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SEVENTY-THIRD  CONGRESS,  SECOND  SESSION 


;«:;, 


HOUSE  OF  REPRESENTATIVES 


Saturday,  June  2,  1934 

The  House  met  at  12  o'clock  noon. 

Rev.  E.  P.  McAdams,  pastor  of  St.  Joseph's  Church.  Wash- 
ington. D.C.,  offered  the  following  prasrer: 

Great  Eternal  God.  Creator.  Redeemer,  and  SancUfier  of 
Men,  graciously  look  down  upon  this  assembly  opening  its 
deliberations  in  lliy  name. 

Remember  that  in  spite  of  the  waywardness  of  the 
nations  and  indiriduals.  the  representatives  of  the  people 
of  the  United  States  and  its  possessions  have  always 
maintained  their  living  faith  in  Thy  power  and  love  and 
a  consciousness  of  their  dependence  upon  Thee. 

We  pray  Thee,  then,  to  infuse  into  their  minds  ttie  spirit 
of  wisdom  to  seek  and  to  apprehend  the  truth,  the  spirit 
of  counsel,  and  fortitude  to  Miact  those  measures  which  will 
best  serve  the  Nation's  interest  and  will  direct  this  Nation 
along  those  ways  which  will  enable  its  citizens  to  pursue  that 
peace  and  good  will  which  was  broadcast  first  by  angels  for 
the  Infant  King  and  again  by  Himself  personally  on  the 
day  of  His  resurrection. 

We  bow  our  heads  axxl  hearts  asking  Thy  benign  benedic- 
ti<Hi  upon  this  humble  and  sincere  protestation  of  our  loy- 
alty, whilst  we  repeat  the  prayer  which  Thou  thyself  has 
given  us,  "Thy  will  be  done  on  earth  as  it  is  in  heaven." 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
anntyved. 

ICSSSACE  ntOM  THE  SENAR 

A  message  from  the  Senate,  by  Mr.  Home,  its  enroling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

HH.  7353.  An  act  granting  the  consent  of  Congress  to  any 
two  or  more  States  to  enter  into  agreements  or  compacts 
for  cooperative  effort  and  mutual  assistance  in  the  preven- 
tion of  crime,  and  for  other  purposes. 

Tbe  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

HJR.  9370.  An  act  to  authorize  an  appropriation  of  money 
to  facilitate  the  apprehension  of  certain  persons  charge 
with  crime. 

The  message  also  announced  that  the  Senate  bad  passed 
a  bill  of  the  following  title,  in  which  Hie  concurrence  of  the 
House  is  requested: 

S.  3696.  An  act  authorizing  the  President  to  make  rales 
and  regulations  in  respect  to  alc<^iolic  beverages  in  the 
Canal  Zone,  and  for  other  purposes. 

The  message  also  {Jounced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  2714.  An  act  to  amend  section  895  of  ^e  Code  of  Law 
of  tile  District  of  Columbia;  and 

S.  1780.  An  act  to  provide  for  the  discontinuance  of  the 
use  as  dwellings  of  buildings  situated  in  alleys  in  the  Dis- 
trict of  Columbia,  and  for  the  reiHatting  and  development  of. 
squares  containing  inhabited  alleys,  in  the  interest  of  piibllc 
health,  comfort,  morals,  safety,  and  welfare,  and  for  other 
purposes. 

KEMOBIAL  DAT  ADDRESS  AT  ANTIETAM  BATTUEFXELD 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  ask  unani- 
mous consent   to   print   in   the  Cokgaessionai.   Record   a 
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historical  atldress  dehvered-by^the  gmtleman  from  Idaho, 
Mr.  THoitAS  C.  Comx.  on  Decoration  Day. 

The  SPEAKER.  Is  there  obJecti<m  to  the  request  o( 
the  gentl«nan  from  Maryland? 

There  was  no  objection. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  In  accordance 
with  permisfiion  granted  me,  I  include  herewith  the  remarks 
of  my  collea!?ue  Mr.  Coftts,  ci  Idaho,  on  the  occasion  of  the 
memorial  services  at  the  battlefield  of  Antietam,  dellveired 
at  Sliarpsburg,  Md..  on  Memorial  Day. 

The  privilege  which  has  been  accorded  me  of  taking  part  with 
you  In  these  memorial  services  here  today  can  have  come  to  me 
only  as  an  e3i>re8Slon  at  that  great  courtesy  which  dl^tlngxUahes 
the  people  ot  Maryland.  To  one  Uke  myself,  a  native  ol  the  great 
West,  whose  ploaeer  hiillders  came  In  almost  equal  proportlona 
from  those  who  srore  the  blue  and  those  who  wore  the  gray  dur- 
ing the  great  Wtur  between  the  States.  It  Is  possible  only  to  look 
upon  this  spot,  one  of  the  outstanding  milestones  In  our  national 
history,  from  a  standpoint  which  those  of  you  more  intimately 
connected  with  that  great  stniggle.  through  environment  and  tra- 
dition, may  possibly  not  entirely  appreciate.  To  me  the  armies 
which  cohten«led  here  over  70  years  ago  were  composed  entirely 
of  countrymen  of  mine  who,  in  that  generation,  found  a  resort  to 
arms  the  only  means  by  which  a  disputed  qxiestlon  of  constitu- 
tional develop:neut  could  be  decided. 

As  we  come  here  on  Memorial  Day.  w«  come  as  Americans,  proud 
of  the  opport-unlty  to  pay  our  tribute  of  req>ect  to  those  who 
made  the  supreme  sacrifice  in  defense  of  principles  in  which  ttacy 
honestly  bclie^'ed  and  which  in  the  ultimate  were  decided,  not 
by  force  of  anas  but  by  the  power  and  the  direction  of  a  DlvlXMk 
Providence,  the  piirpose  of  which  has  become  more  clearly  dl^ 
cernlble  as  the  years  go  by. 

In  the  sense  in  which  history  Is  tj»RAh<ng  m  to  look  upon  th« 
battle  that  was  fought  here  in  September  1862  we  are  cooxixvg 
more  and  more  t<3  realize  the  omnipresence  of  a  divine  guiding 
hand  In  the  destinies  of  this  Nation.  We  are  coming  to  realize 
that  Antietam  stands  oxrt  as  one  of  those  whltehot  forges  whereUi 
the  power  that  fashions  order  out  of  chaos  was  most  active. 

To  me  the  significance  of  Antietam  on  this  day,  so  long  aftsr 
the  tide  of  war  flowed  across  the  spot  whereon  we  stand,  is  that  ot 
a  milestone  In  the  development  of  this  great  country,  which  all  of 
\i&  now  enjoy.  It  is  as  such  that  we  of  this  generation  should  be 
eternally  thankful  to  those  brave  men  of  an  aarUar  generation  who 
stniggled  here  that  our  national  rtestlntos  might  be  fuUUled. 

When  the  forces  of  Robert  E.  Lee  and  Oeorge  B.  McClellan  met 
at  South  Moimtaln  and  in  and  around  Sharpsburg,  at  Antietam 
Creek,  there  were  opposed  to  each  other  probaMy  the  Unmt 
armies  that  had  ever  been  developed  in  the  history  of  the  world 
up  to  that  time,  and  certainly  the  two  outcRtandlng  military 
geniuses  of  the  ClvU  War.  In  practically  every  conception  hav- 
ing to  do  with  our  country,  Robert  B.  Lee  and  Oeorge  B.  Medcl- 
lan  differed  only  as  the  environment  from  which  they  came  dif- 
fered. To  each  of  them  the  issue  of  the  Civil  War,  up  to  that 
time,  was  the  same.  It  did  not  conoem  the  institution  of  slavery 
but  rather  In  the  broad  oonstttutional  sense  it  concerned  the 
character  of  Federal  Union  which  had  been  bom  with  the  Ameri- 
can Constitution.  It  concerned  nothing  more  than  the  right  of 
one  of  the  sovereign  States,  by  Its  own  action,  to  dissolve  the  con- 
tract by  which  it  was  bound  to  the  other  sovereign  States  as  an 
American  UnitA. 

Had  the  war  ended  by  tiie  complete  triumph  of  General  Mc- 
Clellan at  Antietam,  and  had  General  McClellan  remained  a  domi- 
nating figure  In  the  days  that  would  have  followed  there  can  be 
little  doubt  that  the  dark  and  tragic  days  of  the  reconstruc- 
tion period  would  have  been  avoided  and  the  price  which  this 
country  has  paid  in  the  long  period  of  prejudice  and  partisanship 
could,  to  a  large  extent,  have  also  been  avoided. 

Not  far  from  here,  upon  the  Union  left,  on  September  17,  1883. 
was  stationed  General  Burnside  with  between  10,000  and  12,000 
men.  Owing  to  the  fierce  fighting  which  was  going  on  on  the 
Union  right  and  center.  General  Lee  had  found  it  necessary  to 
withdraw  all  but  a  very  few  of  the  men  upon  his  extreme  right 
facing  Burnslde.  That  was  a  movement  which  General  McClellan 
had  anticipated  and  had  sought  to  bring  about,  and  with  the 
knowledge  that  the  strategy  In  that  raqieet  was  having  the  desired 
edge  that  the  strategy  in  that  respect  was  having  the  desired 
result,  he  ordered  Bizmslde,  even  at  the  point  of  the  bayonet.  If 
necessary,  and  regardless  of  the  lees  ot  lite  that  might  be  entailed. 
to  advaaoe  across  Anttetatm  Greek  and  on  the  rear  of  Sharpabtng 
to  the  end  that  he  might  interpose  a  wedge  between  the  Confed- 
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tvmt»  center  and  tlie  retnforcement*  that  were  hurrying  frori 
Harpers  Perry.  Although  the  Confwlerate  position,  as  official  re- 
ports now  very  clearly  demonstrate,  was  held  by  probably  not  t  > 
exceed  500  men.  Buznslde  was  delayed  for  hoiirs;  and  althoiig  \ 
opposed  by  this  meager  handful  of  Confederates,  sriffered  in  th» 
neighborliood  of  3.000  casualties. 

Before  the  movement  ordered  by  McClellan  had  actually  been 
accomplished,  the  division  hurrying  from  Harpers  Ferry  hal 
arrived  upon  the  field  and  the  opportunity  to  have  made  Antletari 
a  complete  and  crushing  Union  victory  was  lost.  As  one  analyze! 
the  movement  that  took  place  upon  that  day,  It  Is  difficult,  in- 
deed, to  understand  why  the  orders  repeatedly  given  to  Genersl 
Bumslde  by  General  McClellan  were  not  carried  out.  The  fact 
remains,  they  were  not  carried  out.  and  the  fact  remains  that 
■^'  Antletam  goes  down  in  history  as  the  bloodiest  single  day's  battl) 
ever  fought  upon  this  continent,  but  without  any  ultimately  de- 
clalve  results.  Following  this  great  battle.  General  McClellar . 
^  by  a  march  and  by  strategy  that  military  experts  and  students  ar> 
coming  to  regard  as  one  of  the  really  great  military  feats  In  our 
history,  placed  himself  in  a  position  before  Culpeper  Court - 
hoijse,  where  he  could  have  dealt  with  the  armies  of  Longstreet 
and  Jackson  separately,  and  where  both  of  those  great  Confed- 
erate commanders  realized  that  their  positions  were  most  pre- 
carious. Again  was  interposed  that  force  which  seems  to  hav» 
dominated  every  movement  in  the  war  between  the  States,  anl 
McClellan.  whom  General  Lee.  years  sifter  the  war.  described  as 
the  ablest  Union  commander  he  was  called  upon  to  face,  was 
removed  from  the  command  of  the  army  and  supplanted  b^ 
Bumslde,  who  immediately  neutralized  the  favorable  position  l\ 
which  McClellan  had  placed  the  Union  Army  and  permitted  the 
Joining  of  Longstreet  and  Jackson,  almost  without  firing  a  sho ;. 
It  would  almost  seem  that  it  was  predestined  that  the  war  be- 
tween the  States  was  to  continue  until  the  blood  and  treasure 
of  this  Nation  had  been  poiired  out  without  stint  and.  the  loc  { 
aftermath,  the  end  of  which  we  are  only  now  beginning  to  sei  , 
was  left  to  plague  our  people. 

Antletam  marked  the  first  of  the  titanic  struggles  of  the  Clvl 
War  which  were  apparently  destined  to  be  indecisive  and  to  b», 
and  to  remain,  but  one  of  those  pages  of  frightful  carnage  froii 
the  4  years'  trial  out  at  which  oiir  more  perfect  Union  was  1o 
be  consolidated. 

Slightly  less  than  a  year  later  occurred  a  similar  episode  li 
cnir  history  when  the  3  days  of  battle  at  Gettysburg  again  it- 
sulted  in  a  stalemate.  At  Gettysburg,  however,  it  was  the  Intel - 
position  of  fortuitous  and  unforeseen  and  unforeseeable  circun  - 
stances  that  prevented  the  decisive  defeat  of  the  Union  Arm; '. 

And  again.  2  years  later,  althovigh  in  a  much  lesser  degre  i. 
from  the  standpoint  of  the  men  engaged,  the  delay  adminlsterel 
to  General  Early  at  Monocacy  rendered  indecisive  a  thrust  toy 
General  Lee  which  failed  by  hours  only.  Again.  It  was  the  intei- 
poeition  of  unforeseen  and  unforeseeable  circumstances  that  it- 
stilted  in  great  loss  of  life  and  another  stalemate. 

It  was  only  in  the  following  year  that  Grant,  with  an  utt<  r 
disregard  for  the  loss  in  human  life  that  might  be  entailed,  nuk  s 
■laughter  the  order  of  the  day  to  end  the  great  holocaiist. 

Following  In  the  train  of  these  bloody,  and  increasii^y  blooc  y 
years,  there  grew  up  that  intolerable  sentinient,  without  whlci 
the  cankerworm   of  reconstruction  days  would  never   have  bee  i 
*     imposed  upon  the  South. 

In  the  almost  70  years  which  have  elapsed  since  Appomattox,  la 
varying  degree,  we  have  felt  the  aftermath  of  the  passions  anl 
the  prejudices  that  had  their  roots  In  this  conflict  between  tte 
States.  As  we  look  back  over  that  long  period  we  fail  to  discern 
a  single  time,  until  the  past  2  years,  when  it  could  truly  be  sail 
that  the  administration  of  our  coxmtry  was  national  in  Its  Bcopt. 
With  every  new  administration  we  have  been  made  to  feel  tint 
sectionalism,  bom  of  the  War  between  the  States,  was  one  of  tie 
controlling  features  In  the  elevation  of  one  of  o\ur  citizens  to  tl:  a 
Presidency.  We  of  today  are  the  first,  since  the  days  of  the  Civ  1 
War.  who  can  truly  say  that  our  national  administration  is  or  e 
dependent  upon  no  section  and  no  class  for  either  its  existence  <  r 
Its  support.  Our  country  has  returned  to  the  position  which  t 
occupied  before  the  War  between  the  States  in  that  our  natloni  1 
policies  and  oxir  national  destinies  can  once  again  be  directed  anil 
controlled  by  an  administration  representing  Industrial  New  En|  - 
land  and  the  North  and  East,  as  well  as  the  great  southern  sectlo  i 
and  the  great  imdeveloped  West.  We  stand  today  for  the  fin  t 
time  in  a  position  where  we  can  honestly  say  that  the  passiois 
and  the  prejudices  bom  of  our  great  internal  struggle  no  longer 
control  our  national  policy  or  mold  or  modify  It  in  any  respec;. 
Today  we  can  look  back  upon  our  national  travail,  which  began  1 1 
Antletam.  and  can  almost  feel  that  the  Divine  Providence  in  whot  e 
special  keeping  have  been  the  destinies  of  this  Nation  has  con  - 
pleted  the  task  of  molding  a  finer  and  a  more  perfect  Instrumeit 
of  government  for  the  benefit  ot  all  the  people — ^North.  South,  ao  1 
West. 

STATS  or  IfEBKASKA 

Mr.  SHALLENBERGER.  Mr.  Speaker,  I  ask  imanlmois 
consent  to  address  the  House  for  3  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ot- 
Ject,  I  wish  to  ask  a  Questdon.  It  Is  the  intention  of  the 
gentleman  from  Nebra^a  to  call  up  a  bill  authorizing  tbe 
issuance  of  a  duplicate  check  for  $10,451.13,  which  it  is  a:  - 
serted  has  been  lost.    The  bill  as  drawn  provides  that  th  s 
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dupUcate  $10,451.12  check  shall  be  issued  without  the  re- 
quirement of  an  indemnity  bond. 

If  the  gentleman  will  accept  an  amendment  changing  the 
word  "  without "  to  "  with  ",  thereby  incorporating  in  the  bill 
the  requirement  for  indemnity  bond  to  protect  the  Govern- 
ment, there  wiU  be  no  objection  to  the  bill:  but  there  ought 
to  be  an  indemnity  bond  to  protect  the  Government,  because 
there  is  outstanding  a  check  for  $10,451.12  which  somebody 
might  get  hold  of  and  cash.  Such  things  have  happened  in 
the  past;  so  the  Government  must  be  protected. 

Mr.  SHALLENBERGER.  Mr.  Speaker,  I  agree  with  the 
gentleman  from  Texas,  and  I  shall  offer  an  amendment  pro- 
viding that  there  shall  be  an  indemnity  bond. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Ttiere  was  no  objection. 

Mr.  SHALLENBERGER.  Mr.  Speaker,  on  the  17th  of  last 
January  the  Department  of  Agriculti^e  Issued  a  check  to 
the  treasurer  of  the  State  of  Nebraska  for  $10,451.12.  which 
check  the  Department  of  Agriculture  find  the  treasurer  of 
the  State  report  has  been  lost  in  the  mails,  destroyed,  or 
stolen:  at  any  rate,  it  has  disappeared^  At  the  request  of 
the  Secretary  of  Agriculture  I  have  introduced  this  bill: 
and  the  form  of  the  bill  is  the  form  the  Secretary  of  Agri- 
culture sent  to  me.  Since  the  gentleman  from  Texas  has 
called  attention  to  the  fact  that  the  bill  as  drawn  reads 
"  without  the  requirement  of  an  indemnity  bond  ",  I  shall 
offer  an  amendment  to  strike  out  the  word  "  without "  and 
insert  in  lieu  thereof  the  word  "  with." 

Mr.  BLANCHARD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SHALLENBERGER.    I  yield. 

Mr.  BLANCHARD.  Does  the  Treasury  Department  ap- 
prove this  bill? 

Mr.  SHALLENBERGER.  "Iliis  bill  comes  from  the  Sec- 
retary of  Agriculture  and  also  from  the  treasurer  of  the 
State  of  Nebraska.  The  check  is  from  the  Department  of 
Agriculture  to  the  treasurer  of  the  State  of  Nebraska. 

Mr.  Speaker,  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc^  That  notwithstanding  the  provisions  of  sec- 
tion 3646.  as  amended,  of  the  Revised  Statutes  of  the  United 
States,  the  disbursing  clerk  of  the  Department  of  Agriculture  Is 
authorized  and  directed  to  Issue,  without  the  requirement  of  an 
indemnity  bond,  a  duplicate  of  original  check  numbered  15757. 
drawn  January  17,  1934.  in  favor  of  "  State  treasurer  of  Nebraska 
-tnist  fimd  "  for  $10,451.12  and  lost,  stolen,  or  miscarried  in  the 
niaila. 

Mr.  SHALLENBERGER.    Mr.  Speaker,  I  ol|^er  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SHAx-LENBEacnt :  Page  1,  line  6.  strike 
out  the  word  "  without "  and  insert  in  lieu  thereof  the  word 
-with." 

The  amendment  was  agreed  to. 

The  bill,  HJl.  9820,  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

UCHXOND  PEARSON  HOBSON 

Mr.  VINSON  ot  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  3380) 
providing  for  the  appointment  of  Richmond  Pearson  Hob- 
son,  formerly  a  captJain  in  the  United  States  Navy,  as  a  rear 
admiral  in  the  Navy,  and  his  retirement  in  that  grade,  and 
immediately  consider  the  same. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  frtxn  Georgia? 

Mr.  SNKTiTi,  Reserving  the  right  to  object,  will  the  gen- 
tleman tell  us  what  this  does  and  how  much  extra  cost  it 
involves? 

Mr.  VINSON  of  Georgia.  I  wlU  endeavor  to  inform  the 
House  on  the  objects  and  purposes  of  this  bill. 


v?* 


The  purpose  Is  to  permit  the  resident  to  ctsnmission 
Captain  Hobson  as  an  admiral  in  the  line,  and  automati- 
cally and  immediately  retire  him  and  place  him  upon  the 
retired  list  of  the  Navy.  The  total  cost  to  the  Government 
will  be  $4,500  a  year. 

I  may  say  that  today  is  the  thirty-sixth  anniversary  of 
the  sinking  of  the  collier  Merrimac  in  the  War  with  Spain, 
and  it  is  indeed  appropriate  that  this  character  of  recogni- 
tion should  be  accorded  Captain  Hobson  at  this  time.  The 
biU  has  been  unanimously  passed  by  the  Senate,  and,  after 
a  long  and  careful  hearing  by  the  Naval  Affairs  Committee 
of  the  House,  it  was  unanimously  reported  to  the  House.  I 
am  asking  the  House  now  to  consent  to  the  immediate  con- 
sideration of  this  bill  and  to  unanimously  enact  the  same. 

Thirty-six  years  ago  tonight,  while  the  United  States  was 
at  war  with  Spain,  the  United  States  collier  Merrimac.  under 
heavy  fire  from  forts  and  ships,  was  taken  into  the  harbor 
and  sunk  in  the  channel  of  Santiago  de  Cuba, 
laans  won  ths  watt  amd  not  nation 

Mr.  Speaker,  this  legislation  on  the  anniversary  of  the 
sinking  of  the  Merrimac  in  mimy  ways  is  unique.  Extensive 
hearings  held  by  subcommittees  of  the  Naval  Affairs  Com- 
mittees of  both  Houses  brought  out  facts  around  which  hang 
high  values  constituting  assets  to  the  naval  service,  to  the 
country,  to  humanity,  and  especially  to  the  youth  of  this  and 
other  generations. 

While  delays  due  to  the  congestion  on  our  Private  Cal- 
endar permitted  the  Senate  to  pass  the  bill  first,  the  House 
by  the  delay  has  this  aimiversary  for  its  dsiy.  and  feels  a 
more  intimate  relationship,  as  the  commander  of  the  Merri- 
mac was  from  1907  to  1915  a  Member  of  the  House  from 
Alabama.  A  few  of  our  older  Members  remember  him  with 
admiration  and  affection.  We  hardly  realised  at  the  time 
the  far-reaching  significance  of  his  tireless  work  in  the  Com- 
mittee on  Naval  Affairs — one  result  of  which  was  the  estab- 
lishment of  the  Office  <rf  Chief  of  Naval  Operations,  in  the 
face  of  the  disapproval  of  the  Secretary  of  the  Navy.  High- 
est authorities  have  testified  that  this  ofiBce  alone  produced 
the  efflciency  that  enabled  us  to  get  our  armies  overseas  in 
time  to  save  the  World  War  to  the  Allies.  It  is  realized  now 
in  all  responsible  quarters  that  in  this  OfBce  of  Naval  Opera- 
tions is  bound  up  the  efflciency  of  our  Navy  in  the  wars  that 
the  future  has  in  store  for  America. 

THE  WOBU)  WAB  AND  MATIONAI.  DMrKNa« 

The  older  Members  remember  how  they  considered  lightly 
the  warning  that  Captain  Hobson  sounded  year  after  year  of 
the  approach  of  the  World  War  as  he  pleaded  for  building 
up  the  Navy  so  that  America  could  be  the  great  neutral,  aMe 
to  exert  powerful  influence  to  prevent  the  World  War,  and 
if  it  came,  to  inspire  respect  for  our  rights  as  a  neutral  by 
both  sides  and  thus  to  safeguard  the  rights  of  all  neutrals 
and  of  civilization.  This  policy  of  a  peace-loving  nation,  far 
from  the  hatred  and  strife  of  other  lands,  but  holding  power 
adequate  for  our  own  home  defense  and  the  defense  of  our 
commerce  and  vital  interests  eversrwhere,  is  as  sound  for 
America  now  as  it  was  then.  The  older  Members  recall  the 
persistency  with  which  Captain  Hobson  pointed  out  the 
rising  importance  to  America's  peace  of  the  oontrol  of  the 
sea  in  the  Pacific,  and  the  positive  danger  of  letting  that 
control  pass  to  foreign  hands.  It  was  Captain  Hobson  who 
secured  the  authori2ation  of  the  naval  base  at  Pearl  Harbor 
and  raised  his  voice  for  the  strong  fortiAeation  of  the 
Panama  Canal,  and  urged  year  in  and  year  out  the  asson- 
bling  of  the  Navy  into  one  great  fleet  with  its  home  in  the 
Pacific  Ocean. 

HOBSON   AND   Alt  POWIB 

Ttie  older  Members  recall  the  Incident  when  the  Demo- 
cratic floor  leader,  John  Sharp  Williams,  shortly  after  the 
first  feeble  flight  of  the  Wright  brothers,  taunted  his  young 
kinsman.  Captain  Hobscm,  with  being  such  a  Navy  JMgo  that 
he  would  put  a  fleet  in  the  air  as  well  as  on  the  sea.  Cap- 
tain Hobaon's  answer  was: 

Z  aspect  to  see  the  day  «b«n  great  AmCs  wffl  eany  on  in  tbe  air. 
and  my  ht^e  shall  be  thmt  America  la  that  day  wUl  ba  in  itvlathm 

the  biggest  and  the  best. 


It  would  not  be  amiss  hi  these  days  far  Congress  to 
give  consideration  to  Captain  Hobson*s  up-to-date  for- 
mula for  our  safety — America  as  a  minimum  to  maintain 
power  on  the  sea  second  to  none,  and  simultaneously  power 
in  the  air  adequate  to  contixd  the  air  out  to  mklocean  on 
both  oceans  at  the  same  time. 

Mr.  Speaker,  to  the  course  of  the  hearings  on  this  taUl, 
many  features  of  the  first  order  came  out  in  line  with  the 
Navy  tradiUoDs.  It  was  the  first  time  that  a  naval  ooD- 
structor  was  ever  included  in  the  staff  of  a  fieet  at  sea.  Cap- 
tain- Hobson  brought  this  about  against  strong  opposition. 
Sending  naval  constructors  to  sea  is  now  an  establisbed 
practice. 

HAVAX.  covatsocToaa  at  saa 

The  practical  advantages  came  out  in  many  ways  to  most 
cases  for  the  first  time  in  any  navy.  The  improvising, 
placing,  atid  securing  of  the  torpedoes  on  the  Merrimac 
and  the  hawser  and  stops  for  the  bow  anchor,  applied  as 
in  the  launching  of  a  ship;  elaborate  calculations  of  sta- 
bility in  damaged  condlti<»i  applied  to  battle  tactics;  cut- 
ting out  woodwork,  throwing  inflammables  overboard,  reor- 
ganizing Are  mains  and  flre  conditions  for  battle;  oonqoer- 
ing  buoyancy  sufficient  to  float  the  beached  Spanish  flag- 
ship Maria  Teresa, 

Mr.  Speaker,  it  was  48  years  ago.  Monday  of  last  week. 
May  21,  18«5,  when  Midshipman  Hobson  entered  Annapolis. 
His  4  years'  training  there,  standing  first  in  his  class,  its 
youngest  member  holding  the  highest  position  to  the  corps, 
and  his  subsequent  training  for  8  years  to  the  French  Gov- 
ernment's postgraduate  schools  for  Its  engtoeers,  graduating 
there  with  honor,  seem  to  have  brought  forth  a  scientific 
method  that  makes  Captato  Hobson  especially  helpful  and 
reliable  to  approachtog  unsolved  problems,  especially  his 
insistence  upon  exhaustive  research  to  establish  the  facts, 
holding  conclusions  and  questions  of  judgment  and  of 
policy  to  abeyance. 

BOaBON  ANB  AUTOHOL  iWCATtOIT 

Older  Members  recall  his  research  toto  the  properties  of 
ethyl  alcohol  and  his  classic  speech  to  Congress,  called 
"  The  Great  Destroyer  ",  and  the  permanent  influence  his 
distribution  of  millions  of  copies  of  this  speech  had  to  pro- 
moting real  temperance  among  our  people. 

Pew  are  aware  that  he  disappeared  from  the  prohibition 
picture  because  the  drys  rejected  and  scorned  his  earnest 
pleadings  for  alcohol  education,  thoroughly  organized  and 
sustatoed,  to  be  made  the  policy,  leaving  l^lslation  to  fol- 
low naturally  on  the  heels  of  education  and  pubUc  senti- 
ment. Better  It  would  have  been  for  them  and  for  the 
country  if  the  drys  had  followed  his  counsel  instead  of 
plunging  toto  the  opposite  policy  of  radical  legislation  azid 
the  neglect  of  alcohol  education. 

HOBSON   ANO    THS   WOBU)    DOPB   MXXia 

It  came  out  to  the  hearings,  though  few  of  us  are  aware, 
that  for  12  years  this  American  has  headed  up  scientific 
warfare  against  the  world  illicit  narcotic  drug  traffic, 
through  fotmding  and  directing  the  International  Narcotic 
Education  Association  (tocorporated.  California,  headquar- 
ters Los  Angeles)  and  the  World  NarcoUc  Defense  Associa- 
tion (incorporated.  New  York,  headquarters  New  York  City 
and  Geneva.  Switzerland).  Until  these  organizations  ap- 
peared the  great  dope  ring  of  the  world  wa^omcfaecked  to  its 
ruthless  exploitation  of  mitnirir^^j  running  j!x>ughshod  over  all 
the  efforts  of  todividual  nations  and  their  grouptogs.  A 
6-year  drive  culminated  to  a  great  treaty  convention  cotog 
toto  effect  last  summer  and  now  operating  to  42  p^ti^mi. 
In  the  brief  time  that  has  elapsed  the  cost  of  morphtoe  ia 
the  Uhclt  traffic  to  America  has  gone  up  more  than  500  per« 
cent,  and  Is  stOl  rising.  This  tells  the  tale  of  the  effec- 
tiveness oi  this  American  scientiflc  leadership  to  this  war- 
fare, regarded  formerly  as  hopeless. 

Mr.  BLANTON.  Mr.  Speaker,  resenrtof  the  right  to  ob- 
ject, when  the  gentleman  states  this  will  cost  $4^0.  does 
he  mean  that  is  to  addition  to  the  retired  pay  which  Cap- 
tato Hobson  would  have  otherwise  drawn  as  a  retired  cap- 
tato to  the  Navy? 
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l£r.  VINSON  of  Georgia.  No.  Captain  Hobson  does  ii>t 
draw  retired  pay  at  this  time. 

Mr.  BLANTON.    No;  but  he  would  be  retired? 

Mr.  VINSON  of  Georgia.    Tes. 

Mr.  BLANTON.  What  would  his  retired  pay  be  if  he  we  « 
retired  in  the  grade  of  a  captain? 

Mr.  VINSON  of  Georgia.  It  would  be  identically  the  sao  le 
after  30  years'  service.  If  Captain  Hobson  had  been  redn  d 
instead  of  resigning  from  the  Navy,  he  would  have  be«n 
entitled  after  30  years'  service  to  $4,500  a  year. 

Mr.  BLANTON.    As  a  captain  in  the  Navy? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  BLANTON.  This  does  not  increase  the  pay  that  Ite 
would  have  drawn  as  a  retired  captain  af^  30  yeais' 
service? 

Mr.  VINSON  of  Georgia.    That  is  correct. 

Mr.  BLANTON.  This  is  the  thirty-sixth  anniversary  (if 
the  sinking  of  the  Merrimae7 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  BLANTON.  I  think  he  deserves  this  belated  recogn  - 
tion,  and  I  shall  not  object 

Mr.  BANKHEAD.  Mr.  Speaker.  I  am  in  a  rather  peculii  r 
situation  with  reference  to  this  request,  and  I  do  not  kno  w 
whether  I  should  make  this  statement  or  not,  but  those  wl  o 
were  familiar  with  political  conditions  in  Alabama  a  nun  - 
ber  of  years  ago  will  recaO  that  Captain  Hobson  and  I  hi  d 
quite  a  contest  when  I  first  came  to  Congress.  Tliis  is  mere  y 
a  personal  statement,  but  it  gives  me  gratification  on  ttvs 
anniversary  of  the  heroic  exploit  of  Captain  Hobson  o 
appeal  to  all  of  my  colleagues  on  the  fioor  of  this  Hou  e 
to  grant  this  consent  to  the  passage  of  the  bllL  I  tniit 
no  objection  will  be  offered. 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  fro  d 
Oklahoma. 

Mr.  McCUNTIC.  Captain  Hobson  has  not  been  drawiig 
pay  from  the  Government  since  he  resigned? 

Mr.  VINSON  of  Georgia.    Tlie  ger-tleman  from  Oklahog  a 
Is  correct.    Captain  Hobson  has  never  drawn  one  dollar  <  if 
pay.  because  he  resigned  his  commission  in  the  Navy  on  a<  - 
count  of  his  health. 
_JMr.  CULKIN.    Will  the  gentleman  yield? 

Mx.  VINSON  of  Georgia.  I  yield  to  the  gentleman  froi  o 
New  York. 

Mr.  CULKIN.  I  think  the  recognition  of  Captain  HoIh 
at  this  time  Is  entirely  proper,  although  belated.  May 
I  ask  the  chairman  of  the  committee  If  any  recogniticu 
has  been  given  to  the  other  participants  in  the  sininng  <f 
the  Merrimac?  For  instance.  Ensign  Joseph  Wright  Powe  U 
commanded  the  launch  that  was  under  fire  for  some  hous 
In  broad  daylight,  and  I  understand  broiight  Captain  Hobso  q 
out. 

Mr.  VINSON  of  Georgia.  No.  The  captain  was  capture  d 
by  the  Spaniards  and  stayed  in  prison  until  after  tie 
Battle  of  Santiago. 

Mr.  CULKIN.  I  stand  corrected,  but  the  laimch  con - 
manded  by  Ensign  Powell  was  imder  fire  of  the  Spania  i 
fleet  and  shore  batteries  for  some  hours  after  dayligl  t 
came.  ^| 

Mr.  VINSON  of  Georgia.  Some  years  ago  one  of  the  me  a 
who  accompanied  Captain  Hobson  reenlisted  In  the  Navy 
and  later  on  deserted.  This  man  was  given  an  honorable 
discharge.  We  cleared  his  record  and  put  him  back  in  goo  i 
standing  so  far  as  pension  rights  and  other  consideratlox  s 
were  concerned. 

Mr.  CULKIN.  I  earnestly  urge  consideration  of  Ensigi 
Powell  and  his  gallant  men  who  were  in  this  open  launch 
and  who  remained  tmder  fire  for  some  hours  in  broad  day- 
light. They  made  a  brave  but  futile  attempt  to  bring  of 
Captain  Hobson. 

Mr.  VINSON  of  Georgia.  That  has  not  yet  been  pre- 
sented to  the  House. 

Mr.  CUUON.  I  trust  the  c(»nmittee  win  consider  thst 
matter  to  the  end  that  Ensign  Powell  and  his  associates 
may  be  given  their  proper  place  in  history. 

Mr.  VINSON  of  Georgia.  May  I  say  to  tbe  Members  or 
the  House  that  this  bill  does  not  carry  any  back  pay  what  • 


soever.  If  the  President  improves  this  bOl.  the  captain  is 
put  upon  the  retired  list  as  an  admiral  of  the  lower  half, 
and  he  will  commence  to  draw  retired  pay  from  the  dats 
he  goes  on  the  retired  list. 

Mr.  FISH.    Win  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  FTSH.  May  I  say  that  this  was  one  of  the  outstand- 
ing acts  of  great  heroism  in  the  history  of  our  country. 
Captain  Hobson  volunteered  for  this  dangerous  service.  In 
other  countries,  such  as  Great  Britain,  when  their  citizens 
and  subjects  have  done  heroic  acts  they  are  likewise  re- 
warded in  a  financial  way.  but  far  beyond  anything  dreamed 
of 'in  this  country,  particularly  officers  of  higher  rank.  I 
hope  this  biU  win  pass  unanimously.     [Applause.] 

Mr.  HOEPPEL.    Win  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
California. 

Mr.  HOEPPEL.  May  I  make  the  statement  that  it  has 
been  my  observation  that  there  is  entirely  too  much  con- 
sideration given  by  the  Congress  to  the  officers  of  the  Navy 
and  not  sufficient  consideration  to  the  enlisted  men. 

There  are  at  present  on  the  retired  list  of  the  Navy  182 
officers  who  have  been  placed  on  the  retired  list,  not  because 
of  disabinty  but  because  they  have  not  been  selected  for 
promotion.  These  able-bodied  men  are  receiving  $668,000 
per  annum  from  the  taxpayers,  and  I  maintain  that  if  we 
are  going  to  consider  this  bill  favorably  we  should  add  an 
amendment  to  it  providing  adequate  and  proper  consider- 
ation to  the  only  known  living  enlisted  man  now  on  the 
retired  list  who  was  on  the  Merrimcu:  with  Captain  Hobson. 
Until  such  amendment  is  offered  I  shaU  object. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  may  state  to  the 
gentleman  that  that  very  subject  matter  is  now  being  con- 
sidered, and  we  are  trying  to  do  something  fair  and  right 
by  every  man  who  accompanied  Captain  Hobson  on  this 
expedition.  Let  us  cross  one  bridge  at  a  time  and  I  am 
satisfied  the  gentleman  wiU  liave  no  complaint  to  make. 

Mr.  HOEPPEL.  WUl  the  gentleman,  as  the  Chairman  of 
the  Naval  Affairs  Committee,  assiu*e  me  that  he  will  grive 
favorable  consideration  and  approval  to  a  bill  wliich  I  sliall 
introduce  to  at  least  advance  this  enlisted  man  one  rank 
on  the  retired  list  and  also  to  grant  adequate  consideration 
to  anj'  other  enlisted  men  who  were  on  the  Merrimac  ^ith 
Captain  Hobson  and  who  are  not  retired? 

Mr.  VINSON  of  Georgia.  I  will  say  to  the  gentleman  that 
I  win  lend  favorable  consideration  to  the  subject  matter, 
but  the  details  wiU  have  to  be  worked  out,  and  I  shall  be 
pleased  to  cooperate  with  the  gentleman. 

Mr.  HOEPPEL.  If  the  gentleman  wiU  assure  me  that  he 
win  at  least  approve  of  one  increase  in  rank  on  the  retired 
list  for  the  only  known  living  enlisted  man  who  was  ^ith 
Hobson,  I  shaU  not  object. 

Mr.  VINSON  of  Georgia.  As  I  have  Just  stated,  we  can 
handle  only  one  biU  at  a  time.  We  are  trying  to  take  care 
of  everyone  who  accompanied  Captain  Hobson  on  this 
occasion. 

Mr.  HOEPPEL.  WiU  the  gentleman  at  least  approve  of 
this? 

Mr.  VINSON  of  Georgia.  I  am  thoroughly  in  accord  with 
that  principle. 

Mr.  HOEPPEL.  Mr.  Speaker,  as  I  have  the  utmost  con- 
fidence in  the  Chairman  of  the  Naval  Affairs  Committee, 
Mr.  Vinson  of  Georgia,  and  am  sure  that  he  wiU  cooperate 
with  me  to  extend  adequate  consideration  to  these  enlists 
men,  I  withdraw  my  objection. 

Mrs.  KAHN.  Mr.  Speaker,  wiU  the  gentleman  from 
Georgia  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mrs.  KAHN,  May  I  express  my  approval  of  this  belated 
recognition,  because,  along  with  the  gentleman  irom  New 
York.  I  feel  we  do  very  little  for  the  men  in  our  services 
who  perform  heroic  service.  For  a  long  time  I  have  tried  to 
get  recognition  for  a  biU  that  would  provide  for  promotion  In 
rank  to  MaJ.  Andrew  Rowan,  who  is  famous  as  the  man  who 
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carrtod  the  message  to  Garcia,  a  real  explott  fa  American 
history.  I  have  been  unable  to  get  it  favorably  conslderad. 
I  am  pleased,  however,  to  see  that  at  least  someone  has  been 
more  successful  than  I  have  been  in  according  to  Captabi 
Hotaeon  the  belated  reoognition  he  deserves  and  hope  this 
wiU  serve  as  a  precedent. 

Mr.  MAY.    Mr.  Speaker,,  wiU  the  gentleman  yiekl? 

Mr.  VINSON  of  Georgia.  I  yield  to  tte  senUeman  fnim 
Kentucky. 

Mr.  MAY.  Mr.  Speaker,  I  am  thoroughly  in  accord  witii 
the  proposal  to  enact  this  bill  today.  I  think  this  is  the 
time  and  tbe  hour  wben  it  sbould  be  done,  but  I  *Ht»ifc> 
there  has  been  one  point  hi  favor  of  Captain  Hobson  that 
has  not  been  mentioned,  and  that  is  that  ahnost  immedi- 
ately after  he  performed  this  heroic  deed  he  was  eligible  for 
TeUntaaat,  but  due  to  the  fact  that  on  aooount  of  the  ex- 
posure he  had  oidured  on  thi«  occasion  his  health  was  im- 
paired and  he  had  to  resign,  and  by  reason  of  his  redgna- 
tion  at  that  time  his  retirement  then  was  postponed,  wnd 
he  has  not  received  a  dollar  from  the  Government  since 
then.  I  am  very  strongly  in  favor  of  the  enactment  of 
this  measure. 

Mr.  TRUAX.    Mr.  Speaker.  wHl  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  y^u«».««wi  from 
Ohio. 

Mr.  TRUAX.  I  sliould  like  to  can  tbe  attention  of  the 
Chairman  of  the  Naval  Affairs  Committee  to  the  fact  that 
iuflC  a  few  days  ago  there  were  two  pension  bills  conskiered 
by  the  Committee  on  Pensions,  one  for  the  widow  of  General 
Bliss,  who  without  question  was  one  of  the  foionost  men 
of  the  Workl  War,  rQ>reaenting  the  President  in  many  cases 
in  foreign  conferences;  and  the  Honorable  Newton  D.  Baker. 
Secretary  of  War  during  that  period,  appeared  before  the 
committee  speaking  to  favor  of  this  pension.  There  was 
also  a  pension  biU  introduced  for  the  widow  of  Admiral 
Moffett.  Both  of  these  pensions  were  rejected  by  a  majori^ 
of  the  committee  on  the  ground  that  no  preference  sbookl 
be  given  to  dependents  of  officers  over  those  of  enlisted 
men.  I  merely  wanted  to  get  ttiis  in  the  Racoas  far  the 
purpose  of  ascertainic«  when  the  gentleman  wiU  give  con- 
sideration to  the  enlisted  men  who  were  on  the  arerrtmoc 
with  the  distinguished  Captain  Hobson. 

Mr.  VINSON  of  Georgia.  I  may  state  to  tfae  gentleman 
from  Ohio  tfaat  we  propose  to  have  a  committee  meeting 
Monday  and  wiU  go  into  the  subject  at  tbaX  time  anl  see 
what  we  can  acomaplish. 

Mr.  TRUAX.  I  hope  the  gentleman  win  give  his  most 
sincere  consideration  to  these  enlisted  men.  I  Bke  Captain 
Hobson.  He  is  a  distinguished  citizen  of  this  country,  and 
I  shall  offer  no  objection  to  the  bOl;  but  it  is  time  we  began 
to  consider  the  men  down  at  the  bottom  instead  of  always 
considering  the  men  at  the  tc^.  [Applause.] 
Mr.  SABATH.  Mr.  Speaker.  wiU  the  gentleman  yield? 
Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  SABATH.  As  one  of  the  very  few  left  who  had  the 
privilege  of  serving  in  this  House  with  this  great,  brave,  and 
courageous  gentleman.  Captain  Hobson.  I  am  Indeed  appi«- 
dative  that  the  Naval  Affairs  Committee  has  broughtt  in  this 
bin  authorizing  and  conferring  upon  him  the  deserved 
honor — that  of  rear  admiral — and  I  h(H?e  that  no  one  wlU 
oppose  its  immediate  consideration. 

While  Captain  Hobson.  with  whom  I  have  had  the  jpleas- 
nre  to  serve,  though  I  was  obliged  to  oppose  him  frequently. 
I  felt  the  House  lost  a  great  legislator  when  he  left  us;  but 
It  was  fortunate  for  the  House  and  for  the  country  ^  that  In 
his  place  we  gained  a  gentleman  who  today  is  recognised 
If  an  as  one  of  the  great  legislators,  althotigh  we  lost  a 
splendid  Member  in  Captain  Hobson.  the  country  and  the 
House  have  been  benefited  by  the  election  at  that  time  of 
the  gentleman  from  Alabama  {Mr.  Bakkhsas]  to  succeed 
him. 

Not  only  was  Captain  Hobson  a  brave  and  coorageoas 
soldier,  he  was  also  a  very  cwtw^Me  and  effgient  legislator. 
During  the  8  years  I  served  with  him  I  f  oand  him  to  be 


•  a  man  of  unusual  ability.  fOB  oT  tj«Br  and  determination. 
Natiurally  we  could  not  always  acres  on  important  meas- 
ures, and  espeetaSy  en  the  question  of  prohiUttan.  How- 
ever, that  did  at  zu>  time  alter  oar.  as  I  l)riieve.  mutual 
friendship  and  his  great  accomplishment  was  not  in  any 
way  minimised  m  my  esttanatlon.  I  am  ptrssrd  to  say  that 
he  was  Just  as  fearless  on  the  floor  of  the  House  as  he  was  In 
Santiago  Bay  90  years  aso.  and  when  I  learned  that  he  was 
supplanted  as  a  Meinber  of  this  House  I  Indeed  rcgxetted  it. 
Though  that  district  has  lost  a  valuable  represenUtive.  yet 
after  these  years  I  am  pteased  to  say  that  tay  his  loss  they 
have  gained  one  of  the  most  useful  rtatffmBcn  and  diplomats 
in  this  House,  as  I  do  not  know  a  sti^e  man  who  stands 
higher  in  the  estimation  of  his  coUeagun  or  wbo  possesses 
greater  ability  or  who  has  achieved  more  far  his  district  than 
our  beloved,  revered  eoUeague,  Wnxuai  B.  Bahkhcad,  and 
who  today  occuiries  the  third  highest  and  most  important 
position  in  this  House.     [Applause.] 

Mr.  OLIVER  of  Alabama ,    Mr.  Speaker.  wUl  the  centle- 
man  yield? 
Mr.  VINSON  of  Oeovgla.    I  yieid.  , 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  Captain  Hobson. 
technically  speaking,  is  a  dtiaen  of  Alabama  and  one  whom 
we  are  very  proud  of,  but  the  pending  biU  seeks  to  honor 
him  as  a  citiaen  of  the  Nation  and  one  of  its  most  beloved 
heroes:  As  a  member  of  the  awh^mf^  rtrlrgathm.  I  vish  to 
express  to  Uie  Naval  Affairs  Committee  of  the  House  and  to 
its  distinguished  chatnaan.  the  gentleman  from  Georgia 
[Mr.  Vinson],  out  sincere  appreciation  for  thetr  thought- 
fulness  in  caUing  up  this  bin  for  passage  at  this  time.  It 
has  Just  passed  the  Senate  without  a  dissoiting  vote,  and  I 
am  surp  there  wlU  be  no  one  onx»ing  its  passage  in  the 
House. 

From  the  act  conferring  the  Congressional  Medal  of  Honor 
on  Captain  Hobson  it  is  appropriate  to  here  quote  this 
excerpt: 

For  dlirt.tnpHiihtng  hlmwelf  oonqilcuotiSly  by  extraonlixiarT  cour- 
age and  mtrepidlty  at  tbe  risk  of  his  life  on  Jose  3  1898  by 
entering  the  fortified  hartMr  of  6aBtli«o.  Cuba,  and  alxikliiK'tlie 
ptrtkaUj  dlamaatlad  ooUlar  Merrfmme  In  ttM  olMomal  undiw  per- 
Blatent  flxe  from,  the  enemy  fleet  and  fiortlfications  on  ahore. 

CApplaose.l 
Mr.    GUYER. 
Georgia  yield? 
Mr.  VINSON  of 


Mr.  apeakCT, 


win  the  gentleanm  from 
I  yidd  to  the  gentleman  from 


Mr.  Guyififtc  Mr.  Speaker,  the  two  outstanding  heroes  «f 
the  War  with  Spain  were  Oen.  R^eridc  Ftmston.  irtiose 
home  was  in  the  district  which  I  have  the  honor  to  x«pse- 
sent,  and  Capt.  Richmond  Pearson  Hobson.  of  A^y**""in.  Hie 
former  of  the  Army  and  the  latter  of  the  Navy.  Both  at- 
tempted seemingly  Impnssihie  undertakixvB.  Punston.  by 
the  capture  cf  Aguinaldo,  practieally  ended  the  Philippfne 
tosurrection.  Cajytain  Hobson  did  not  completely  8ucce«i 
in  his  objective  of  bottling  up  Cervera's  fleet  in  the  harbor  of 
Santiago  by  sinking  the  Merrimac  in  its  entrance,  but  the 
superlative  heroism  with  which  he  did  his  perilous  work 
crowned  him  with  the  ehaplet  of  immortahty.  The  people 
of  our  country  have  long  since  tmshrinf^i  both  of  tbese 
popular  heroes  in  ttieir  hearts,  and  Ftmston  was  promoted 
ontn  he  became  the  head  of  the  Army  ctf  ttx  United  States 
as  ranking  major  generaL  v- 

Today  we  tardily  perform  a  duty  already  too  long  delayed 
in  rendering  this  honorable  recognition  to  ttie  hero  of  the 
Merrinuic. 

Tbree  weeks  before  ttie  declaration  of  War  with  Spain.  Col. 
Eugene  P.  Ware,  a  gallant  Union  soldier  who  wrote  under 
the  pen  name  of  "  Ironquin  ".  wrote  a  poem  under  the  title 
of  "  Kansas  to  Alshama  "  which  was  rJiHUA^  widely  at  the 
time.  It  appeared  in  a  SL  Louis  new^iaper.  and  4  days 
thereafter  a  reply  "Alabama  to  Kansas"  an^ared  in  the 
same  paper.  Inquiry  failed  to  disclose  the  author.  The 
little  poem  of  "Ironquin"  is  the  more  significant,  since 
Kansas  and  Alabama  furnished  these  two  fine  specimens  of 
Amfjican  manhood  vbo  Nr^**^  Idols  of  the  Nation. 
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TO    AT.A»AlfA 

An  jm  then.  ar«  jtn  there.  Al«bamT 

Tbar*  aeems  to  be  •  lot  <rf  trouble 
Than'B  mudc  In  the  Air,  Ai«K««rv — 
Tbe  munc  of  the  finsg  and  the  drumming. 
Be  my  p«rd.  be  my  pard. 
Ami  well  flsht  them  mighty  hard.  Alahem, 

Our  old  war  made  It  plain.  Alabam. 

We  neither  one  was  lacking  spunk  or  mettle. 
This  little  round  with  Spain.  Alabam. 
Will  hare  a  questkni  I  would  like  to  aetO*. 
Can  you  march  day  and  night 
And  outfight  me  in  the  fight.  Alabamt 

If  you  should.  If  you  should.  Alabam. 

My  sunflower  on  your  boeom  I'll  be  pinning: 
Might  feel  sore — but  I  would.  Alabam — 
I'd  honor  both  the  hero  and  the  winning. 
Here's  to  you.  here's  to  you. 
And  to  what  we  both  can  do.  Alabam. 

— tronquBt, 

STJHUM*   TO   KAKBAS 

Bet  yotw  life,  bet  your  life,  Kansas  boy, 

The  Yankee  and  the  Johnnie  are  for  Cuba. 
Just  hall  me  with  your  fife.  Kansas  boy; 
I'll  answer  with  my  Alabama  tuba. 
Count  me  in.  count  me  in. 
I  am  eager  to  begin,  Kansas  boy. 

Here's  my  hand,  here's  my  hand.  Kansas  boy, 

The  ootton-bloom  to  sunflower  sends  gt'eetlng: 
On  the  ocean  and  the  land.  Kanwss  boy. 
Boon  the  grandeae  and  the  dons  well  be  m— tii^ 
North  and  Soutb.  heart  to  heart. 
Nevermore  will  fight  ^Murt,  Kansas  boy. 

Get  your  flag,  get  your  flag.  Kansas  bor. 

If  you  fall  I  will  anchor  it  in  glory; 
'TIS  not  for  me  to  brag.  Kansas  boy — 
I  fought  It  once — but  that's  another  story. 
Light  Is  cocne,  wrong  Is  past. 
Now  I'm  Unlosx  to  the  iMt.  Kaniws  boy. 
^  — AitOHjftnout. 

This  recognition  of  Captain  Hobson  is  all  the  more  d  »- 
served  by  reason  of  the  fact  that  his  exposure  and  iminlso]  l- 
ment  in  a  Spanish  prison  physically  incapacitated  him  f^ 
further  service  in  the  United  States  Navy. 

During  the  yeaxs  succeeding  the  War  with  Spain  he  repre- 
sented his  State  with  distinction  in  the  House  of  Repn;- 
sentatives,  and  after  that  service  rendered  valiant  service 
to  his  country  in  the  Interest  of  tonperance  and  again  it 
the  evils  of  narcotics.  His  character  reflects  credit  upcn 
American  manhood,  and  every  good  citizen  will  applaud  01  ir 
action  in  honoring  him  today  on  the  thirty-sixth  anza- 
▼eraary  of  the  sinking  of  the  Merrimac.    [Applause.] 

The  Clerk  read  the  bUl.  as  follows: 

Be  it  enacted,  etc..  That  the  President  be.  •n4  be  Is  herelir, 
authorized  to  appoint  Richmond  Pearson  Hobaon,  formerly  a  ca  >- 
tain  of  the  United  States  Navy,  a  rear  admiral  In  the  Navy,  wl  h. 
the  rank,  pay,  and  allowances  thereof,  and  upon  his  aeceptan » 
of  such  ^  appointment  and  the  Issuance  of  the  OGmmiaBlon  n 
piuvuance  thereof,  he  shall  be  retired  by  the  President  as  fro  n 
active  senrlce  and  be  placed  upon  the  retired  list  In  the  gra<  te 
of  rear  admiral,  as  of  30  years'  service,  and  with  the  pay  of  th  it 
grade. 

Tl^e  bin  was  ordered  to  be  read  a  third  time,  was  read  tl  te 
third  time,  and  passed,  and  a  motion  to  reconsider  was  li^ 
on  the  table. 

Mr,  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimoiks 
consent  that  the  gentleman  from  Illinois  [Mr.  Bkirm  1 
may  have  permission  to  extend  his  remarks  on  the  biuit 
thl&jMlnt. 

Th^  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

THS   arnUTUAX.   TSZ-TrBB    ATTACaSD   TO    BOBSOm    AXS   TBS 

Mr.  BRITTEN.  Mr.  Speaker,  it  is  happy  indeed  that  dp. 
this  the  thirty-sixth  anniversary  of  the  sinking  of  the  Ma  - 
rimac  the  House  should  complete  the  legislation  mairirig  tt  e 
commander  of  that  exploit  a  rear  admiral  on  the  retire  il 
list,  thus  settling  right  the  matter  that  has  been  nTifiTti«h4^ 
business  for  Congr^s  for  32  years. 

Mr.  Speaker,  It  has  been  a  general  Impresskm,  doe  to  ttie 
fact  that  the  steering  gear  was  shot  away  and  the  ship 
farther  in  than  designed,  that  the  exploit  of  the  Merrimtik 
failed  of  its  purpose.   On  the  contrary.  It  fulfilled  Its  mlaslo  1 
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yf  In  a  perfect  way.  The  hearing  brou^t  out  the  report  of 
Captain  Concas,  captain  of  the  Spanish  flagship  Uaria 
Teresa  and  chief  of  staff  of  Admiral  Cervera,  that  the  Mer- 
rimac compelled  the  Spanish  ships  to  come  out  by  daylight 
and  to  slow  down,  without  f  ormatl(m  or  support,  and  turn 
prematurely  very  slowly,  even  then  their  propellers  barely 
missing  the  hulk  of  the  Merrimac.  and  pass  out  at  reduced 
speed,  far  apart,  one  at  a  time — conditions  that  were  per- 
fect for  their  complete  destruction  and  the  quick  ending 
of  the  war. 

Mr.  Speaker,  the  hearings  brought  out  the  fact  that  the 
commander  of  the  Merrimac  has  been  entitled  to  retirement 
for  the  last  32  years,  on  account  of  disabilities  incurred  in 
excessive  service  in  the  Tropics  during  and  immediately 
after  the  Spanish  War,  and  this  legislation  is  but  an  act  of 
Justice;  but  I  maintain  that  this  action  is  a  tardy  but  a 
proper  recognition  for  extraordinary  heroism,  a  recognition 
that  is  necessary  if  the  Navy  and  our  country  are  to  harvest 
the  full,  permanent  spiritual  benefits  of  the  deed. 

I  do  not  detract  from  the  merits  of  the  scientific  and  pro- 
fessional values  so  eloquently  cited  by  Chairman  Vinson 
when  I  place  above  them  t7ie  imponderables,  the  rare  spirit- 
ual Values  attaching  to  the  sinking  of  the  Merrimac.  Who 
can  measure  the  full  value  to  the  Nation,  especially  to  the 
youth,  when  the  press  brought  the  first  news,  then  day  by 
day  the  further  details  of  the  exploit?  Certainly  the  ex- 
altation that  thrilled  me  has  been  one  of  the  experinurea 
that  I  can  never  forget.  Who  can  measure  the  value  to  the 
Navy  of  the  added  consciousness  and  affection  for  the  Navy 
this  brought  to  the  American  people?  Who  can  measure  the 
permanent  value  to  the  Navy  and  the  Nation  as  Hobson  and 
his  crew  of  the  Merrimae  take  their  places  in  America's 
Westminster? 

voLUMiaais  fob  dsszh 

Mr.  Speaker.  I  have  always  been  fascinated  by  the  mani- 
festation when  hundreds  upcm  himdreds  of  the  officers  and 
enlisted  men  vohmteered  for  a  task  that  looked  like  certain 
death.  It  seemed  that  the  whole  personnel  of  the  fleet 
would  have  volimteered.  had  not  the  flagship  signaled  the 
fleet,  "  No  more  volimteers."  The  loan  was  typical  In  an- 
swer to  the  admiral's  call  to  the  fleet:  "  I  want  volunteers 
to  sink  the  Merrimac."  Captain  Evans — Fighting  Bob 
Evans — in  a  short  while  answered  back,  "  My  entire  crew  has 
volunteered.  How  many  men  do  you  want? "  In  hla 
Sailor's  Log,  Admiral  Evans  recites: 

The  answer  came  back  promptly,  "  I  want  one  seaman  from  the 
Iowa."  Ilie  question  then  was  how  to  select  1  man  out  of  600 
good  ones.  I  was  naturally  anxious  to  send  a  man  who  would 
die  reflecting  credit  on  the  ship.  I  had  no  Idea  that  anyone 
would  ever  come  out  of  the  scrape  alive.  Two  men  were  selected, 
one  by  me  and  one  by  the  executive  oflBcer.  I  took  a  petty  ofQcer 
named  McLean,  who  had  served  with  me  in  the  Yorktoton,  a  first- 
class  man  in  every  reelect;  the  executive  took  a  young  seaman 
named  ICiirphy.  a  native  of  the  State  of  Maine,  ak-  first  class  in 
every  way.  When  told  that  I  was  goin^  to  sentence  one  of  them 
to  death  in  a  few  minutes,  and  being  asked  if  they  stlU  v.  anted 
to  go  in  the  Merrimac.  they  both  smiled  and  said  "  Tes."  McLean 
offered  Ifurphy  $50  for  his  chance,  which  was  promptly  declined, 
and  the  toea  of  a  penny  decided  the  case  In  Murphy's  favor.  Then 
llicl<ean  offered  him  tl50  for  his  chance,  which  was  also  promptly 
declined,  and  the  poor  fellow  went  forward  with  the  tears  stream- 
ing out  of  his  eyes  because  he  had  loet  a  chance  to  have  hl.s  head 
shot  off  I    They  were  fine  fellowa  to  tie  to,  thoee   blue-snirted'^ 

ftti^[»»  of  tntn* 

Further  on  the  admiral  recite: 

It  was  from  this  position  that  I  watched  the  Merrimac  make 
her  last  trip  on  the  morning  of  June  3.  During  the  night  of  the 
9d  I  catight  sight  of  her  several  times,  but  it  was  nearly  daylight 
when  I  saw  her  distinctly  as  she  made  for  the  entrance  uf  the 
harbor.  The  Spaniards  were  on  the  alert,  and  J\ist  as  the  Merri- 
mae  turned  into  the  channel  I  saw  the  flash  of  a  small  gun,  and 
Immediately  afterward  the  firefly  sparks  along  the  shore  indicated 
thftt  the  Infantry  had  opened  on  her  with  their  Mausers.  Then 
the  guns  on.5ocopo  began  to  blace  and  were  followed  by  those  on 
the  Morro  and  Esmeralda  batteries  and  the  Piuita  Gorda  Fort. 
Within  3  minutes  the  Beina  Mercedes  and  other  ships  open  >d  up. 
and  as  their  haary  gnns  flaahed  the  doomed  ship  stood  out  clear 
and  distinct  In  the  accumulating  clouds  of  smoke.  Finally  the 
whole  entrance  to  the  harbor  was  a  roaring  blase  of  powder  amoke, 
and  the  Merrimae  was  shut  out  from  our  view.  It  was  a  dread- 
ful light— to  my  mind,  what  htU  might  look  like  with  the  lid 
o&  I  had  seen  all  I  cared  to  look  at.  and.  convinced  that  the  gal- 
laak  Bobaon  and  hla  equally  gallant  men  had  gone  aloft  forever, 
X  Nttrad  to  tbe  pUoi  booaa,  where  I  conwoled  myself  with  a  pipe. 
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In  his  Relations  of  the  Umted  States  and  Spain,  Admiral 
Chadwlck,  who  had  been  captain  of  the  New  York  and  Samp- 
son's chief  of  staff,  writes: 

The  flnal  question  aa  to  command  had  artaen  during  tbe  after- 
noon. Sampson  recognized  the  claim  of  the  commanding  ofltoer. 
Commander  James  M.  Miller,  who  protested  against  betag  dis- 
piaoed  by  anyone.  Hobeon  had  energetleally  urged  his  own  datm 
as  being  more  thoroughly  converaant  with  the  praparatioiM  than 
anyone  else.  Several  young  ofllcers  perststoitly  asked  to  go.  but 
Sampaon  flnally  comduded  that  Hobson.  as  having  done  the  main 
work  of  preparation  and  being  perfectly  conversant  with  It.  should 
ae  a  matter  of  fairness,  be  given  i»«ferenee.  The  questlcm  in  his 
mind  was  whoUy  one  of  falmesa.  Hobson  had  been  an  officer  <rf 
the  line  and  had  as  such  served  at  sea;  he  had  left  the  military 
Iffanch  to  enter  the  construction  eorpa,  so  that  the  propriety  of 
the  choice  from  the  standpoint  of  his  abUlty  to  handle  a  ship 
could  not  weU  be  gainsaid.  There  was  much  feeling  over  the  de- 
cision, and  most  urgent  requests  were  advanced  by  various  offlcers: 
but  the  admiral's  view,  embodied  in  the  remark.  "  Hobson  has  done 
the  work",  should  be  aUowed  fuU  weight.  Nor  was  thore  any 
queMon  of  a  crew;  pnctlcally  aU  the  men  ol  tbe  fleet  woe  volun- 
teers for  the  service,  and  tbe  ship  had  to  be  eear^ked  and  stow- 
aways removed  before  she  started  m. 

Captain  Hobson.  In  his  book,  tlw  Sinking  of  tbe  Merri- 

mac  writes:  "~ 

The  call  for  vtdimteers  had  been  made  by  signal,  and  ««»%— 
were  pouring  In  t^  the  hundred.    It  may  be  said  brrwdly  ttwt  tbe 
bulk  of  the  fleet  was  anztafus  to  go.     The  admiral  had  thought 
that  perhaps  It  might  be  weU  to  have  a  Junior  oOloer.  and  ta^ 
a^ed  for  volunteers  from  the  Junior  oflloers  of  the  New   York 
The  Jimlor  officers'  mess  req>oBded  en  maase.    Powell,  one  at  my 
pupils  at  the  Naval  Academy,  was  on  deck  when  I  «"««  on  bovd 
and  begged  me  to  take  him.     Eggert,  *»w^«Jwy|.  of  my  vupUa.  saw 
me,  and  pleaded  to  go.    Men  of  the  Netc  York's  craw  peeeaedupon 
me  and  used  aU  ktads  of  arguments  to  persuade  me  to  take  ^cu 
It  was  ae  though  a  gneat  f avw  wete  b«ii«  asked  and  etvrv  t— ««« 
vere  taken  to  have  it  granted. 

Captain  MiUer  had  now  returned  to  the  MerrUnae.  When  1 
was  about  to  leave,  the  admiral  sent  for  me  and  said  that  Cao- 
Uln  Miller  claimed  It  as  his  right  aa  #^~«»i>~<t«,  oOcer  at  tbe 
vessel  to  go  in  with  tbe  Merritnae. 


jesos 


Further  on  he  writes: 

While  on  the  Merrimae.  MuUen.  tbe  boatswain,  had  asked  to  go 
^As  the  letting  go  of  the  bow  anchor  wotild  be  eepeclaDy  perlloos. 
wt^^^  nuuUng  out  at  the  diala  and  tbe  braiding  of  stops  and 
hawsers,  and  no  one  would  appreciate  the  danger  better  <ih««  the 
boatswain,  he  was  accepted. 

About  the  same  time.  Charette  came  to  me  and  said  that  he 
h»a  put  down  his  name  with  the  volunteers  b^ore  leaving  the 
Mew  York,  and  be  hoped  I  would  titke  him  for  he  bad  served 
with  me  when  I  was  a  midshipman  on  tbe  Chioago. 

Elsewhere  he  writeBt 

A  flne-looklng  seaman  was  at  the  wheel.  I  went  close  and 
eacamlned  him  and  said  to  myself:  "  Unlees  looks  deceive,  he  to 
U»e  man  for  tbe  artdmnwal  work  with  the  Uxpedoes.-  Before 
being  spoken  t<^  he  asked  If  he  might  go  with  us.  "  What  Is  your 
name  and  rate?"  I  asked.  "Clausen,  coxswain  of  the  barge 
sir."  The  rating  confirmed  by  Judgment  from  his  looks,  and  I 
replied:  "Tee;  you  may  go.  When  relteved  at  the  wheel  you 
will  be  given  your  station  and  duties."  Tbe  delfazbt  In  tbe  man's 
face  could  be  seen  in  the  moonlight. 

And  again: 

Good-byes  were  now  exchanged-  The  New  York's  men,  Pbwdl. 
and  the  pUot  disembarked.  Jxmt  then  Mr.  Cnfok.  came  up  and 
reported^  engines  and  boilers  ready  for  the  run.  the  boliera  requir- 
ing no  further  flrtng.  The  launch  had  shoved  off  and  was  some 
'*^**an<»  away,  and  Mr.  Crank  repeated  the  tender  oC  his  servicee 
to  go  in.  It  would  have  been  wrong  to  accept  them.  I  hailed  the 
launch.  •  •  •  Then  It  was  that  this  gaUant  ftn^tnr^r  left  the 
Merrimac.  He  had  not  gone  from  her  for  a  moment  during  the 
whole  course  of  preparation,  had  not  had  a  moment's  rest  te  » 
days  and  2  nights,  and  had  been  repairing  tbe  boilers  and  putting 
them  in  shape  while  the  oUmts  were  unengaged^  He  bad 
expected  to  go  in  the  first  day  and  had  passed  through  all  tbe 
experience  of  su^wnse  preceding  actlou. 

Elsewhere  he  writes: 


.  .  hours  ot  toteresttng  ezperlenoe  before  the  start. 
There  was  no  diversion  of  the  aenses,  and  this  fact  u>a  the  feeling 
of  loneliness  seemed  to  deepen  the  impression  of  the  closeness  of 
God  and  nature.  My  business  affairs  had  been  dispoeed  of  at  the 
beginning  of  the  war  and  I  had  no  dlsquletli^  thoughts  as  to  tbe 
past  or  the  future.  The  mind  and  heart  acoq)ted  tbe  nailty  «( 
things  with  deep.  keen,  exquisite  delight.  There  were  idT»eiii«r 
emotions  as  the  thoroughness  of  preparatl<m  and  the  sureness  of 
eiracuUop  became  clearer  and  clearer,  while  tbe  details  ud  tbe 
prooeases  were  gone  over  again  and  again.  Toward  mldnlgbt. 
when  there  was  no  longer  any  chance  at  tbe  moon  fi^ntng  tbaee 
emotions  amounted  to  exultation,  so  much  so  that  I  could  not 
help  giving   it  expreasion.    Charette  bad   been  sttortiw  nsv  at 


band:  in  fact,  a  Uttle  wblle  bafocw.  wben  mbmmm  tn  tbe 
had  made  a  zwiae,  Charette  wmoefulstMl  in  a  v«taflin«it  wbiapar* 
-  Cant  you  k#ep  quiet  tba«f  Dont  you  know  Mr.  Hobeon  la 
slewing  hcref  I  eaUed  out:  "Charette.  hul.  we  are  going  to 
m^  It  tonight,  mere  la  no  power  under  heaven  can  keep  ue 
out  of  the  channel!  "  He  seemed  curpnaed  thai  tbe  outer  cfaiUDnel 
was  the  objective,  and  said  that  he  and  aU  the  other  men  tj»«.wrt>«> 
we  were  going  up  into  the  harbor;  that  the  admiral  Cmpt^n 
Cbadwi<^,  and  I  had  been  seen  oonsultlz^  the  chart  whleb  toek 
m  the  inner  harbor  and  they  aU  tbot«bt  that  we  would  go  InsMe 
3  mUes  beytmd  the  entrance.  Such  was  the  mission  fer  wblcb 
these  brave  men  had  so  ardently  vtdunteered. 

After  describing  the  transfer  to  the  Morro.  he  said: 
I  asked  Captain  Bustamante  tf  be  would  be  kind  coovKb  to 
have  the  siugeon  directed  to  give  careful  and  constant  attenUon 
to  the  wounded  men  and  to  allow, one  of  the  crew.  Charette  or 
Montague,  to  come  in  to  receive  tnetruetteoa  as  to  details  in 
taking  care  of  their  health  in  conflnament.  ^^ 

Boon  after  tbe  captain  left,  dlracUons  for  tbe  door  to  be  left 
open  during  the  daytime  were  Issued  by  the  authorities,  and  in 
a  few  minutes  Charette  was  sent  in.  He  had  his  usual  cheerful 
look,  unpvturbad  by  tbe  algbt  of  tbe  men's  wratcbed  cell  andby 
the  uncertainties  of  our  conflnttnent.  He  referred  to  the  heavy 
^tuatlon  we  had  passed  through,  and  said.  "  Every  man  would  do 
It  again  tonight,  sir."  Indeed,  throughout  the  whole  term  of  Im- 
prtwnment  tbe  men  showed  tbe  meat  rsmaikable  sptrtt  at  cheer- 
fulness.  They  never  had  the  support  of  kind  wortto  and  courtaoua 
vlalts.  aa  I  did.  yet  new  once  did  tb^  czblbit  signs  ot  anxiety 

CBlTALar  IS  WOT  DBAS 

Mr.  Speaker,  the  courteous  Intercourse  between  the  com- 
mander of  ttxe  Merrimac  and  his  Spanish  captors  stands 
out  unique  in  the  history  of  warfare  and  has  a  value  for 
all  the  world.  As  you  recall,  the  Spanish-American  War 
was  Inaugurated  toy  the  Wowing  up  of  the  Maine.  The 
gruesome  s<:»nes  in  the  long  process  of  extricating  the  bodies 
of  the  dead  from  the  wreckage  of  the  ship  had  set  Ameri- 
can psychology  for  a  war  of  revenge,  with  the  slogan. 
*•  Remember  the  Matne."  The  Nation  was  electrfflod  when, 
a  few  hours  after  the  sinking  of  the  Merrimac.  a  tugboat 

came  out  nnder  a  flag  of  truce  bearii«  tbe  chief  (rf  staff  with 
a  message  from  Admhnal  Cervera,  commending  the  Merri' 
mac  men  and  announelng  that  they  were  safe  and  would 
be  treated  with  every  coostderatlan.    From  thne  to  tune 
farther  news  came  out  of  Incidents  <rf  courtesy,  while  the 
reports  of  tbe  commander  of  the  Merrimac  are  largely  an 
account  of  the  extraordinary  chivalry  displayed  toward  him 
and  his  m£n  by  Admb*al  Cervera,  his  staff,  the  officers  of 
the  Reina  Mercedes,  the  oflloers  of  the  Morro,  the  oflleers 
of  the  military  prison  in  Santiago  City.    We  all  remember 
th^  happiness  it  gave  the  American  Niavy  and  the  people 
everywhere  to  acclaim  the  gaOant  Admiral  Cervera  wher- 
ever  he  appeared  and  to  entertain  him  and  his  oflleers  at 
Annapolis  and  Us  men  at  Norfolk  as  guests  of  the  Nation, 
a  just  tribute  to  a  brave  and  chlvalroiis  foe.    By  the  time 
the  war  ended  the  Bptrtt  ot  revenge  had  been  completely 
displaced  by  a  spirit  of  m^ireciation.  of  admiration,  and 
poaltive  affection.    The  treaty  was  negotiated  on  a  minjiwiitu 
basis  to  meet  the  logie  of  events,  firee  from  ezactious  repara- 
tions, indemnities,  humiliations.    America  paid  l^ialn  |30.- 
000.000  for  territory  captured  and  at  her  own  expense  trans- 
ported the  .Spanish  armies  from  Cuba  back  home  to  Spain. 
The  peoples  of  tbe  two  natloos  have  had  a  better  under- 
standing and  a  higher  regard  for  each  other  ever  sinoe, 
and  another  war  between  them  is  literally  unthinkable. 
»oa*T  ctawuMY  im  soaopc  woolo  pat 
The  Eurc^>ean  nations,  close  neighbors  that  should  be  the 
best  of  friends,  might  well  study  this  American  method 
before  they  again  seize  each  other  by  the  throat  in  a  super- 
induced fnmzy  of  anger,  hate,  and  fear.    It  is  useless  to 
dismiss  ttw  idea  as  too  ideahstic  for  the  realities  of  Europe 
since  Americas  participation  in  the  World  War.    Certain  tt 
is  that  European  methods  were  in  a  stalemate  ^rtien  Ameri- 
cans reached  the  fronts.    The  Oermans  were  not  conquered. 
Their  armies  were  still  far  out  in  enemy  territory.    Ameri- 
can fighting  had  hardly  begun.    It  was  not  the  force  of  the 
physical  Wowa.  but  the  psydwldg^ly  power  of  the  higher 
siHrituality  of  the  Americans  that  broke  the  German  morale 
and  quickly  ended  ttie  war  with  tbe  saving  of  hundreds  of 
thousands  of  lives  on  both  sides.    In  the  Ught  of  Ustory. 
posterity  will  surely  prodalm  that  it  would  have  been  better 
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had  American  ideals  prevailed  at  Versailles  instead  of 
dictation  of  an  assumed  conqueror.  The  time  win  c{ 
when  the  example  first  set  by  Cervera  and  Hobson  at 
tiago  will  be  the  attitude  of  all  combatants,  and  America's 
method  of  dealing  with  Spain,  with  Cul>a,  and  the  Phlip- 
pincs  win  be  adopted  by  all  victors,  until  at  last  spiri.ual 
forces  shall  rule  the  world  and  the  nations  will  war  onlj 
a  common  front  against  the  foes  of  mankind. 

BOBSOir  BELONGS  TO   THB   aOWBt 

Mr.  Speaker,  the  Senate  may  have  preceded  us  by  a 
days  in  passing  his  bill,  but  Captain  Hobson  belongs  to 
he  is  an  alumnus  of  this  House. 

Having  known  him  for  a  quarter  of  a  century,  I  will  mlake 
an  appraisal  on  this  notable  occasion  while  he  is  still  ^Ith 
us.  I  do  not  take  second  place  even  to  Chairman  Vmsoi  f  in 
appreciation  of  Captain — soon  Admiral — ^Hobson's  scien  iflc 
attainments  and  the  powerful  scientific  method  he  always 
brings  to  bear  upon  problems  that  come  to  challenge  tim. 
But  anyone  who  studies  the  49  years  of  his  eventful  pujlic 
service  will  see  that  the  deepest,  the  dominant,  strain  in  his 
life  is  spiritual.  He  is  tenth  in  descent  from  Elder  Brewi  iter 
of  the  Mayftovser.  and  the  Puritan  in  him  dominates  the 
cavalier.  It  is  because  he  puts  God  into  the  equation,  tc  kes 
conscience  for  his  guide,  and  makes  maximum  service  his 
goal  that  he  has  gladly  attacked  one  after  another  the  i  oes 
of  his  country  and  of  humanity,  no  matter  what  the  o<  ids. 
no  matter  whaf  the  consequences  to  himself.  Well  d)  I 
remember  when  the  powerful  Democratic  floor  leader,  s&x. 
Underwood,  his  colleague  from  Alabama,  warned  him  on  the 
floor  of  the  House  that  his  attack  on  the  liquor  traffic  mi  ght 
seriously  injure  the  Democratic  Party.  His  reply  was  tt  or- 
oughly  characteristic: 

Ux.  Speaker,  if  the  Democratic  Party,  my  party,  can  only»  Ure 
by  serving  the  liquor  traffic,  then  in  God's  name  let  it  die. 

WeU  I  remember,  too,  when  the  Brownsville  bill  was  up 
with  its  threat  of  political  death  for  Southern  Members,  4nd 
his  friends  pleaded  with  him  Just  to  retire  to  the  cloakroom 
and  not  vote  at  all  if  he  felt  he  could  not  vote  against  Ithe 
bill.  Instead,  he  asked  for  3  minutes'  time,  made  a  fear  ess 
appeal  for  J\]stice.  and  voted  for  the  bilL  In  48  hours  tt  ree 
candidates  had  announced  against  him  in  his  district. 

I  am  told  that  the  first  time  he  became  officer  of  the  lay 
at  Annapolis  he  reported  his  classmates  as  well  as  others  for 
Infractions  of  the  regulations.  He  took  the  consequerces 
without  complaint,  2  years  in  Coventry,  but  he  held  to  his 
course,  and  a  new  policy  in  the  corps  was  the  result. 

There  are  traditions  in  the  Navy  that  on  several  occasi<  ins, 
when  he  considered  the  right  involved,  he  defied  his  sex  lor 
officer  at  the  risk  of  his  career. 

He  has  confided  to  me  that  his  last  spiritual  prepsurati  ans 
made  it  very  easy  to  take  in  the  Merrimac  with  efficiency. 
He  considers  the  high  spiritual  attitude  of  the  fleet  In  a  J  ust 
war  toe  hiunanity  as  accounting  for  the  thousands  who  ^  ol- 
unteered  and  for  the  matchless  loyalty  of  the  crew  of  the 
Merrimac  as  they  stayed  with  hitri  during  the  ord<als 
against  the  strong  dictates  of  self-preservation.  He  cm- 
fided  to  me  that  when  left  alone  l3^g  on  the  bunk  in  Lhe 
stateroom  of  Commander  Acosta.  of  the  Reina  Mercedes,  i  jid 
he  relaxed  for  the  first  time,  the  cry  of  his  soul.  >i^if  ak  ud. 
was  one  of  gratitude,  "  O  Ood,  had  life  ever  gome  throi  igh 
such  fire,  and  not  a  man  lost." 

Whether  Hobson  is  attacking  at  fearful  odds  the  army 
and  navy  of  Spain  at  Santiago,  or  the  liquor  traffic  of  Am  er- 
ica, or  the  entrenched  dope  ring  of  the  whc^e  world.  I  see  iie 
same  calm  courage,  the  same  fearlessness  of  consequences 
springing  from  great  spiritual  depths. 

I  Join  gladly.  Mr.  Speaker,  with  aU  Members  of  b)th 
Houses  to  do  Justice  to  a  faithful  public  servant  and  to 
extend  tardy  recognition  to  a  gallant  naval  officer  for  «5x- 
traordinary  heroism  in  war.  but  I  hope  I  may  contrib  ite 
something  to  make  this  occasion  even  more  memorable  by 
bringing  up  to  the  light,  as  a  national  asset,  a  life  so  c<  in- 
sistent that  every  father,  every  mother,  every  teacher,  ev  ay 
minister  in  this  country,  or  any  country,  can  point  to  It 
without  reservation,  now  and  forever. 


OOHXimiCATIONS  BT  WIKX  OH   KAOIO 

Mr.  BANKHEAD.  Mr.  Speaker.  I  call  up  House  Resolu- 
tion 411. 

The  Clerk  read  as  foUows: 

House  Resolution  411 

Resolved,  That  upon  the  adoption  of  this  resoltition  it  shall  be 
in  order  to  move  that  the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  ct^nsidera- 
tlon  of  S.  8285,  an  act  to  provide  for  the  regulation  of  Interstate 
and  foreign  communications  by  wire  or  radio,  and  for  other  pur- 
poses, and  all  points  of  order  against  ^ald  bill  are  hereby  waived. 
That  after  general  debate,  which  shall  be  confined  to  the  biU 
and  continued  not  to  exceed  2  hours,  to  be  equally  divided  and 
controlled  by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Interstate  and  Foreign  Commerce,  the  bill  shaU  be 
read  for  amendment  under  the  5-mlnute  rule.  It  shall  be  in 
order  to  consider  without  the  intervention  of  any  point  of  order 
the  substitute  amendment  and  any  other  amendments  recom- 
mended by  the  Committee  on  Interstate  and  Foreign  Ccnunerce. 
and  such  substitute  for  the  purpose  of  amendment  shall  be  con- 
sidered under  the  5-minute  rule  as  an  original  blU.  At  the  con- 
clusion of  such  consideration  the  committee  shall  rise  and  report 
the  bill  to  the  House  with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  the  amendments  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to  recommit. 

THZ  TTNSEILYINC  REASONS  FOR  THK  GAG  Rm.KS — TO  KIUL  OfT 
M'LZOD  AND  FRAZIER-LEMKE  BILL 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rkcoro. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  the  greatest  existing  men- 
ace to  representative  government  in  the  United  States  is 
the  political  chicanery  too  frequently  practiced  by  Mem- 
bers of  Congress  upon  their  own  constituents.  So  far  as 
the  present  session  of  Congress  is  concerned,  the  outstand- 
ing political  trickery  which  is  being  practiced  is  foimd  in 
the  case  of  the  McLeod  bank  pay-ofT  bill  and  the  I^Yazier- 
Lemke  farm-mortgage  bill. 

The  Speaker  of  this  House  and  the  majority  leader,  fol- 
lowing the  wishes  of  the  President,  are  unalterably  opposed 
to  the  consideration  of  these  two  bills  in  the  House  of  Rep- 
resentatives. Every  Member  of  this  House,  particularly  the 
Democratic  Members,  knows  that  the  Speaker  and  the  ma- 
jority leader  are  unalterably  opposed  to  these  biUs  being 
voted  upon  in  this  House.  A  petition  has  been  signed  by 
145  Members  to  force  a  vote  on  the  McLeod  bill.  Under  the 
rules  this  is  a  sufficient  number  of  signers  to  force  a  vote. 
One  himdred  and  fifty-five  Members  have  signed  the  peti- 
tion to  force  a  vote  on  the  Prazier-Lemke  bill.  PoUtical 
pressure,  from  the  Democratic  leadership  in  the  House  pre- 
vailed upon  some  15  Members  to  withdraw  their  signatures 
from  thii  petition.  Yesterday  it  was  perfectly  apparent  that 
the  necessary  145  ntmres  would  be  obtained  for  the  Prazier- 
Lemke  bUl. 

Under  the  rules  of  the  House,  after  a  petition  has  been 
signed  by  145  Members  to  force  a  vote  on  a  biU,  the  bill  must 
lie  on  the  Speaker's  desk  for  6  legislative  days,  and  there- 
upon the  House  must  vote  upon  it.  Therefore,  yesterday, 
it  became  perfectly  apparent  that,  irrespective  of  White 
House  o];Hx>sitlon  and  of  the  opposition  of  the  Speaker  and 
the  maj(u^ty  leader,  there  was  going  to  be  a  vote  on  the 
McLeod  bank  pay-off  bill  and  the  Frazier-Lemke  bill. 
Thereupon  the  Democratic  leadership,  imder  the  pretense 
that  it  had  to  have  gag  rules  in  order  to  keep  115  Re- 
publicans from  running  over  315  Democrats,  pushed  through 
the  gag  rules  of  yesterday,  which  will  prevent  any  vote  on 
these  bills.  Of  course,  there  is  no  one  so  silly  and  so  guUi- 
Ide  as  to  beheve  that  this  unprecedented  *  gag  rule  "  passed 
by  the  House  yesterday  was  necessary  in  order  to  protect 
315  Democrats  from  115  Republicans. 

One  of  these  new  gag  rules  provides  that  the  majority 
leader  may  move  to  recess  the  House  from  day  to  day  rather 
than  to  adjourn  from  day  to  day.  By  the  taking  of  a  recess, 
the  legislative  trickery  can  be  practiced  of  making  any  num- 
ber of  calendar  days  just  one  legislative  day.  For  example, 
recessing  from  Saturday  to  Monday,  from  Monday  to  Tues- 
day, aod  from  Tuesday  to  Wednesday,  would  leave  the  situa- 


tion wber*y  Ifonaay,  Toestfay,  and  Wednesday  would  be 
the  legislative  day  of  Saturday.  In  other  words,  4  calen- 
dar days  are  1  legislative  day,  while  the  following  of  the 
regxilar  rule  of  adjourning  from  day  to  day  each  calendar 
day  would  be  a  legislative  day.  By  this  legislative  trickery, 
it  is  now  within  the  power  of  Speaker  Rainey  and  Majority 
Leader  Btrns  to  make  it  otterly  impossible  for  6  legislative 
days  to  expire  before  the  adjournment  of  this  Congress  even 
if  we  are  in  session  until  Decenber  I.  In  this  way  it  will 
be  utterly  impossible  for  ttie  necessary  number  of  legislative 
days  to  be  obtained  in  order  to  pass  upon  either  the  McLeod 
bank  pay-off  bill  or  the  Frazier-Lemke  farm  mortgage  bill. 
Tl^rrfore,  by  this  legislative  sharp  practice,  every  Member 
who  yesterday  voted  for  these  gag  rules  then  and  there  voted 
to  make  it  impossible  to  obtain  a  vote  in  this  House  during 
this  session  on  the  McLeod  bill  rar  the  Frazier-Lemke  bill. 
There  can  be  only  one  exception  to  this,  this  trickery  might 
be  carried  one  step  further  and  permit  a  vote  on  these  two 
bills  on  the  last  day  or  two  of  this  session  and  at  a  time 
when  every  Member  knows  that  there  win  be  no  chance  for 
these  bills  to  be  considered  by  the  Senate. 

Here  is  the  political  trickery  and  deceit  which  is  being 
IM^cticed  by  Members  upon  their  own  oonstituents.  Many 
of  them  signed  the  petition  to  fwve  a  vote  on  the  McLeod 
bill  and  the  Frazier-Lemke  bUL  They  have  written  to  their 
constituents  and  have  told  them  that  Uiey  have  done  all  that 
they  can  do  to  bring  up  these  bills;  that  they  have  signed 
the  petiUon  in  order  to  force  a  vote.  "Iliey  will  go  into  the 
campaign  and  point  out  that  they  signed  a  petition  to  t<ace 
a  vote  on  these  two  bills.  By  this  legislative  trickery  they 
are  going  to  depend  upon  their  constituents  being  unable  to 
tmderstand  the  effect  of  and  the  real  purpose  of  the  special 
gag  rule  adopted  yesterday. 

So  that  there  may  be  no  misunderstanding  and  so  ttmt 
there  may  be  no  injustice  done  to  any  particular  Membor, 
I  wish  to  state  that  every  vote  cast  for  these  gag  rules,  which 
make  it  impossible  to  have  a  vote  upon  the  McLeod  bill  and 
the  Frazier-Lemke  bill,  was  cast  by  Democratic  Members. 
Not  a  single  Republican  vote  was  cast  for  these  rules.  There 
were  five  Democratic  Members  who  voted  against  these  ga« 
rules.  T^ey  were  Crosser  and  Swsekkt,  of  Ohio,  Dokh,  of 
.Pennsylvania,  Hosppxl,  of  California,  and  CoNNraT,  of  Mas- 
sachusetts. Out  of  the  tremendous  Democratic  raembenitip 
in  this  House,  they  stand  out  in  bold  rehcf  as  the  Members 
who  wiU  not  vote  for  gag  rules  which  will  make  it  utterly 
impossible  to  accomplish  the  very  purpose  which  they  yign^d 
a  petition  to  accomplish. 

These  remarks  are  no  criticism  against  any  Democrat  who 
has  refused  to  ^gn  any  petition  to  bring  up  any  of  these 
bills  and  who  yesterday  voted  for  the  gag  rule.  They 
have  practiced  no  deception  upon  their  constituency.  They 
have  not  held  out  to  their  constituents  that  they  were  in 
favor  of  these  particular  bills  and  then  voted  for  a  rule 
which  makes  it  impossible,  to  have  a  vote  upon  these  bills. 
An  example  of  this  is  my  colleague  from  Kansas  [Mr. 
AyrjesI.  He  voted  for  the  gag  rules  of  yesterday,  but  he 
is  practicing  no  deception  upon  his  constituents  because  he 
has  not  signed  a  petition,  and  he  has  not  led  any  of  his 
constituents  to  believe  that  he  is  tryin^r  to  force  a  vote  on 
the  McLeod  or  Frazier-Lemke  bills.  While  as  a  matter  of 
free  and  open  legislative  government  these  gag  rules  are 
an  outrage,  there  is  no  deception  involved  upon  the  part  of 
a  Member  who  voted  for  the  rule  and  who  has  not  endeav- 
'  ored  to  lead  his  constituents  to  believe  that  he  favors  the 
McLeod  and  Frazier-Lemke  biHs. 

The  merits  or  demerits  of  these  biUs  pale  into  insignificance 
as  compared  with  the  greater  question  of  retaining  public 
confidence  in  congressional  government  by  Representative« 
playing  the  game  absolutely  square  with  their"  own  con- 
stituents, their  neighbors  and  friends. 

Tlie  Democratic  leadership  made  bold  the  statement  that 
'the  Republicans  woe  carrying  on  a  filibuster  t»  wnek  the 
administration  program.  Of  course,  they  know  better. 
Most  assuredly  every  Democratic  Member  who  has  ean  to 
hear  and  a  mind  to  understand  what  he  hean  kz»V8  better. 
Tb&j  all  know  that  the  Republicans  were  protesting  ^g^iT^gf 


(be  leadership  of  this  House  fon&ng  this  Boose  to  be  in  s«»- 
sion  on  Memorial  Day  and  against  tmwarranted  arbttrmrr 
conduct  on  the  part  of  the  Democratic  mesnbaship  in  deny- 
ing to  the  minority  Members  their  rights.  They  also  kzMMr 
that  the  Bepnblieans  were  pratestizv  because  the  majority 
had  refoaed  to  show  the  tlme-bonared  respect  of  adjourn, 
ing  f (H-  a  day  upon  the  death  of  a  member.  Mr.  BrumB. 
Republican  Member  of  Pennsylfiailat  died  May  It.  Tte 
death  of  a  Republican  Bfember  and  Memortal  Day  together 
mere  XK>t  enoue:h  to  prevail  upon  the  Donoeratie  leadership 
for  the  House  to  stand  adjourned  on  ICemorial  Day.  Fto- 
thermore,  what  admlnlstrvUcn  legislatian  was  before  the 
House  on  the  days  on  which  ttie  Repubhcaos  were  protest- 
ing? Tlie  silver  bUl  was  before  the  House  cc  Memorial  Z]ay 
It  is  purely  a  poUtical  bill  and  is  branded  as  such  by  true 
friends  of  alvcr.  such  as  Seoators  Lorn,  of  Louisiana,  aad 
Tbomas,  of  Oklahoma,  both  Doaocrata.  On  the  second  dar 
on  which  the  RepiUiUeans  were  protesthic.  the  T^trver  bill, 
providine  for  the  setting  19  of  a  new  commissian  to  peifOim 
the  duties  In  relation  to  Federal  prteons  which  are  now  per- 
formed by  the  Attorney  General,  was  brought  befoce  the 
House. 

Since  when  did  ttmt  Insigniflcant  frivolous  bill  become  a 
part  of  the  administration  emergency  iMOgram?  After  the 
Tanrer  bill  it  was  the  program  to  bring  up  the  Losler  census 
bill,  which  is  to  provide  jobs  for  thousands  of  faithful  deserv- 
ing Democrats  to  take  a  wholly  unnecessary  census  at 
the  expense  of  the  taxpayers  of  this  country.  Since  when 
did  that  become  a  part  of  the  administiatioa  emergexxy 
program? 

The  people  of  this  country  are  not  so  dumb  as  some  poli- 
ticians may  thizd^  Soonm-  or  later  they  are  going  to  catch 
up  even  with  the  most  shifty  oongressioaal  pc^tician.  The 
Americac:  people  like  fair  play.  The  ordinary  American  citi- 
zen will  excuse  and  have  reelect  for  a  Member  of  Coogreas 
who  honestly  disagrees  with  him.  but  he  wiU  detest  the 
Member  who  tries  to  deceive  h<wi  in  the  end  this  legisla- 
tive and  poUtical  duidi(^y  is  n(^  even  g<^ns  to  be  good 
politics. 

This  lei^idative  and  poUtical  dishonesty  and  duplicity  can- 
not possibly  WW*  from  the  standpoint  of  representative 
government  unless,  indeed,  Ftank!^  did  not  know  what  he 
was  talking  about  when  he  laid  down  the  laopositioD  that 
-  honesty  is  the  beat  poHcy." 

XHZ  CKQCX-BaXBBDM  KOVm 

Mr.  CULKIN.    I  make  the  same  nqueat. 

The  SPSAKKR.    WlthoDt  objeetioii.  it  to  aa  ordend. 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker,  I  have  iutiodttced  a  measure 
(HJi.  9912)  entitled  "A  biU  to  inotect  the  motkjn-plctiire 
industry  against  unfair  trade  practioet  and  monopoly:  to 
provide  just  settlements  of  roreptotnts  of  unfair  dealings:  to 
provide  for  the  manufacture  of  wholesorae  motion  pictwee. 
both  silent  and  talking,  at  the  aources  of  production:  to 
create  a  Federal  Motion  Picture  Commission,  and  deOniiw 
the  powers  of  said  Commteion.'' 

I  am  fully  conscious  that  the  biH  iidrodttoed  by  the 
gentleman  from  Texas  [Mr.  PancswJ,  HJL  €097,  has  the 
right-of-way  as  a  matter  of  lagislatloa  and  I  intend  to 
sui^port  it  when  It  comes  to  the  floor  of  the  Home.  This 
measure  I  propose  is  perhaps,  in  some  respeets.  broader  in 
scope  and  in  my  judgment  provides  more  surely  tiiat  the 
productiozut  of  the  movinr-picture  industry  bHi^^i  become 
a  real  cultural  and  'MlnrationaJ  agency  in  Aiw*.iif^^^  u  iq^ 
measure  i&  enacted  it  win  deOnitely  prevent  picturixed  poison 
being  fed  the  young  people  of  America.  89.000,000  of  wiMm 
are  in  attpndanre  at  the  motion  pictures  wedely  and  drink 
in  without  stint,  let,  or  hindrance,  the  weird  u»d  antisocial 
presentments  of  eiime  and  lone  as  interpreted  by  decadent 
HoUyvood. 

I  here  and  now  definite  chaise  and  tatdiet  the  motion- 
picture  industry  with  \tttam  •  crtaie-taeedinc  *n<itK>fM^ 
among  the  youth  of  America.  It  could  not  be  othenrise. 
Immature  and  Innocent  mlnds»  week  In  and  week  out,  drink 
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In  the  hectic  stories  of  sex  appeal,  white  slavery,  and  crim- 
inalistic vice.  These  alleged  presentments  of  life  constantly 
present  illicit  love  affairs  which  ever  make  virtue  appear 
odious  and  vice  attractive. 

The  coming  generation  eagerly  absorb  these  presenta- 
tions of  the  underworld  and  crime  life,  and  morning,  noon. 
and  night  see  scenes  that  make  pleasing  every  vice  of  self- 
stimulation  or  self-abasement. 

Public  officers  in  every  branch  of  the  Government  service 
are  ridiculed  and  particularly  those  charged  with  the  en- 
forcement of  the  law  arc  presented  in  humiliating  roles, 
while  the  imderworld  racketeer  is  glorified  and  uplifted. 

TBB    XMSX7STBT    rACS    TO    RKTORM    ITSKLT 

Since  the  birth  of  the  movies  in  1895  the  situation  has 
grown  steadily  worse,  and  the  country  Is  now  being  flooded 
with  misrepresentations  of  life  and  its  meanings.  Seventy 
percent  of  the  presentations  are  salacious,  criminal,  or  inde- 
cent. Thirty  percent  of  the  pictures  produced  are  in  fact 
rational  and  artistic  presentations  of  life  and  nature.  For 
these  productions  I  have  nothing  but  praise  and  commen- 
dation. 

A  national  board  of  review  was  created  by  the  chief  sinners 
to  enforce  a  self-imposed  censorship.    The  national  associa- 
tion <rf  the  moving-picture  Industry  has  repeatedly  adoptee! 
resolutions  promising  the  production  of  motion  pictures  de- 
plcUng  life  in  artistic,  uplifting  fashion.    The  industry  ha 
repeatedly  promised  to  court-martial  Its  own  offenders  li 
this  field,  but  steadily  the  stream  of  pollution  which  has 
flowed  forth  from  Hollywood  has  become  wider  and-«^on 
turbulent.    Many  of  the  agencies  for  reform  are  either  rah 
sldlzed  or  controlled  by  the  outfits  which  are  doing  incalcula 
ble  harm  to  the  oncoming  citiaenship  of  America.    It  Is  m; ' 
definite  opinion  that  the  one  solution  of  the  situation  ii 
regulation.    It  is  my  belief  that  the  motion-picture  industr; ' 
la  incapable  of  self -discipline  or  of  court-martialing  thesi 
.  grievous  offenders  against  public  taste  and  decency  withiji 
Its  own  ranks. 

That  Interesting  citlsen.  Will  H.  Hays,  president  of  thii 
Motion  Picture  Producers  and  Distributors  of  America,  con- 
cedes in  effect  that  the  Industry  itself  is  lncapal>le  of  self 
discipline  and  proper  censorship  by  reason  of  the  fact  tha ; 
he  himself  condemns  the  cheap  vulgarity  and  sex  perversi 
preseoted  in  so  many  of  the  present-day  films. 

The   industry  has   set   up   self -regulating   bodies   whic 
under  the  spell  of  Holljrwood  and  fat  subsidies  have  fun 
tioned  in  name  only.    The  opportunity  for  exploitation 
the  young  and  the  Immature  through  the  box -office  window 
Is  so  great  that  no  hope  of  self -regulation  can  be  expectei 
from  the  Industry  itself. 
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The  tawdry  environment  of  the  movies  Is  an  actual  breed- 
ing place  of  crime,  for  there  the  juvenile  delinquent  first 
learns  to  circumvent  the  law.  The  gangman,  the  thug,  and 
potential  murderer  are  all  graduates  of  the  movie  school. 
There  he  first  learned  how  to  "  pull  a  Job  and  bump  oil  a 


guy. 


TBS  svn.  or  block  bookzko 


COST  OF  onra  n*  tr>  ttntted  bta' 

I  definitely  charge  that  the  movies  as  presented  today  ai  e 
direct  incentive  to  crime.  As  presented  today  they  glorify 
tt.  It  should  be  remembered  In  this  connection  that  crime 
Is  one  of  the  biggest  basinesses  in  America  and  costs  tbe 
country  pn^nftiiy  more  than  $10,000,000,000.  The  cost  <f 
crime  in  the  United  States  each  3^ear  is  several  times  great*  r 
than  the  aggregate  value  of  all  the  agricxiltural  products  ( f 
the  United  States.  It  is  a  huge  organized  business  with  & 
direct  cost  of  $4,000,000,000;  an  overhead  of  four  bllliors 
azxi  a  waste  of  five  biUlons  more.  Even  In  these  da3rs  <f 
depression  It  Is  safe  to  say  that  crime  is,  from  an  economic 
and  moral  point  of  view,  the  greatest  single  problem  whl< 
the  United  States  faces. 

For  many  years  I  served  as  district  attorney  and  as 
judge  in  cases  of  felony.   For  a  number  of  years  |  was  ju 
<rf  a  children's  court.    Out  <rf  these  exi)erlences  I  nat 
drew  certain  conclusions  as  to  the  cause  of  conditions 
America.    Out  of  this  experience  and  in  all  sincerity  I  de: 
nitely  charge  the  spoken  movie  as  presented  today  wi 
being  a  primd  fact<s'  In  the'^reak-down  of  law  enforcemei^t 
in  the  United  States.    I  definitely  charge  the  movie  wi 
being  one  of  the  major  sources  of  Juvenile  delinquency 
«arline.   The  biO  irhlch  I  have  presented  will,  if  enacted  in 
law.  aid  materially  in  curing  the  conditlan  which  eve^y 
American  deplores. 


Many  of  the  theater  owners  and  managers  in  the  country 
afe  definitely  restive  under  the  existing  order.  In  the  begin- 
ning they  protested  against  the  films  that  were  sent  them. 
They  protest  in  vain,  for  they  have  to  buy  block  booking, 
with  the  result  the  majority  allotment  to  a  neighborhood 
picture  house  consists  of  salacious  films.  The  independent 
is  therefore  tied  hand  and  foot.  This  measure  will  release 
the  independent  exhibitor  from  his  chains.  What  have  the 
gentlemen  who  constitute  the  board  of  review  done  to  regu- 
late the  practice  of  block  booking?  Satisfied  with  their  sub- 
sidy, they  have  done  nothing.  The  children  who  patronize 
the  neighborhood  picture  house  continue  to  get  the  same 
poison  diet  that  is  presented  in  the  houses  in  the  commercial 
centers.  This  statute  will  break  up  that  practice.  This  bill, 
if  enacted  into  law,  will  make  enforceable  the  producers* 
own  code  of  standard  of  quality  for  films  adopted 'In  1921. 
This  measure  does  not  in  fact  create  a  censorship  any  more 
than  it  is  a  breach  of  personal  Ul)erty  to  arrest  a  man,  who, 
having  unjustifiably  shot  down  his  neighbor,  still  stands 
with  a  smoking  pistol  in  his  hand.  The  adoption  of  definite 
standards  does  not  mean  censorship,  and  that,  in  fact,  is 
what  this  statute  does. 

caAKAcm  or  coacMiasioif 
My  bill  provides  for  the  appointment  of  a  commission  of 
5  members,  2  of  whom  shall  be  women.  It  definitely  pro- 
vides for  the  correction  of  the  existing  evil  In  this  indus- 
try now  ranked  as  the  fourth  In  the  United  S^tes.  Federal 
Intervention  and  control  of  this  outfit  which  has  gotten 
beyond  boimds  Is  essential  in  the  interests  of  law  and  order 
and  public  decency.  Under  such  a  commission  the  spoken 
movie  can  become  a  sound  vehicle  of  public  entertainment. 
It  will  become  a  sound  vehicle  of  public  culture.  Continued 
In  its  present  form  and  under  its  present  agencies,  it  will  be 
and  remain  a  recruiting  station  for  crime  and  a  breeding 
place  for  Juvenile  delinquency. 

coxmnncAnoNS  bt  wnx  ok  basic 

Mr.  BANKHEAD.  Mr.  Speaker.  I  would  like  to  ask  the 
gentleman  from  Massachusetts  If  he  has  any  requests  for 

time? 

Mr.  MARTIN  of  Massachusetts.    I  have  one  request 

Mr.  BANKHEAD.  I  yield  30  minutes  to  the  gentleman 
from  Massachusetts  [Mr.  Mahtin]. 

Mi*.  Speaker.  I  shaU^Riake  a  very  brief  statement  on  the 
rule,  because  I  think  only  a  brief  statement  is  necessary.  I 
am  Informed  that  this  bill  comes  from  the  Committee  on 
Interstate  and  Foreign  Commerce  with  a  practically  unani- 
mous report. 

•ITiis  is  a  measure  that  has  been  imder  investigation  by 
the  Committee  on  Interstate  and  Foreign  Commerce  for 
some  time.  It  was  inaugurated  originally  with  the  recom- 
mendation of  the  Secretary  of  Commerce.  It  has  the  ap- 
proval of  the  administration,  and  the  provisions  of  the  bill 
wiU  be  fully  explained  by  the  chairman  and  other  members 
of  the  committee. 

The  only  purpose  in  waiving  points  of  order  against  the 
bill  Is  to  avoid  the  requirements  of  the  Ramseyer  rule  in 
reference  to  reporting  changes  made  in  the  statutes. 

Now,  unless  there  is  some  request  for  time,  I  will  ask  the 
gentleman  from  Massachusetts  to  use  some  of  his  time.  I 
will  say  that  the  rule  provides  for  2  hovurs'  general  debate, 
and  to  consider  the  House  amendment  to  the  Senate  bill  as 
an  original  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentleman  from  Pennsylvania  [Mr.  Mc- 
Fadddt]. 

B£r.  McFADDEN.  Mr.  Speaker,  this  is  an  important  bill 
4*i»Mng  ^th  the  supervision  and  control  of  radio  broadcast- 
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Ids  accL  the  neoessaiy  organizatioa  that  has  CMitrol  of  this 
important  function. 

It  not  <mly  deals  with  radio  but  it  omisolidates  under  one 
iMireau  all  lines  of  commnnicatkai  and  takes  from  the  Inter- 
state Commerce  C<mmission  its  jurisdiction  over  telephone 
and  telegraph  lines  of  the  country,  and  apparei^dy  taloes 
Jurisdiction  of  legislation  affecting  communications  from  the 
Merchant  Marine,  Radio,  and  Fisheries  Committee  and 
places  it  all  in  the  Interstate  and  Foi?eign  Commerce  Com- 
mittee. 

The  development  of  radio  in  the  United  States  and  its 
importance,  which  is  equal  to  that  of  the  press,  was  ptro- 
Tided  for  in  the  Coostitution  when  our  forefatiiers  drew 
that  important  document.  The  people  (rf  the  country  were 
given  free  and  open  expression  at  all  times  throu^  the 
press.  Of  course,  in  those  days  nothhig  like  the  radio  and 
the  important  part  it  was  to  take  in  the  dissemination  of 
Information  was  thou^xt  of.  This  deveiopmeut  of  radio  Is 
to  my  mind  more  important  than  is  the  control  of  the  press 
of  the  United  States.  I  direct  the  attention  of  the  member- 
ship of  the  House  to  the  growing  control  over  an  lines  of 
communication.  I  mean  by  that  Uie  attemj^t  at  oensooship 
which  is  being  made  and  to  an  extent  attained,  not  only 
over  tttt  press  but  oirer  ttie  radia  Radio  is  probably  the 
most  effeetiTe  method  of  reaching  every  dass  at  people  and 
is  more  important  than  any  other  medium.  Mai^  peo|^ 
who  do  not  read  the  aewBpKpen  listen  in  on  radio,  and  form 
tfaeir  (9iQions  from  this  aouroe.  l^kter  this  tremmdous  de- 
velopment of  radio  during  the  past  few  years  we  have  seen 
built  up  the  use  of  this  particular  function  to  an  ectent  that 
is  almost  unbelievable.  We  see  it  being  used  for  propaganda 
purposes,  we  see  it  being  used  effectively  for  advertising,  we 
see  it  bdng  used  in  cnltare.  Those  who  are  in  eontrol  of 
the  agencies  of  publicity  are  particularly  alive  to  the  impor- 
tance of  the  control  of  tUs  function  of  radio.  We  have  seen 
tt  used  effectively  by  political  parties,  by  candidates,  and  I 
do  not  hesitate  to  say  that  which  you  all  know,  that  policies 
of  a  political  party  disseminated  with  the  free  use  over  radio 
ean  control  puUic  sentiment  to  an  extent  of  political  deci- 
sions. It  is  possible  to  assert  poeonality  into  radio  talks, 
oftentimes  more  eCFectively  than  by  personal  contact.  Any 
administration  in  power  i^iich  sees  fit  to  use  this  instrument 
can  control  the  sentiment  of  the  citisenry,  as  the  same  can- 
not be  controlled  through  any  other  mwtiTim  of  propaganda, 
not  even  by  the  press. 

In  a  speech  that  I  delivered  on  the  Qoor  of  this  House 
earlier  in  this  session  I  referred  to  the  attempt  of  the  ad- 
ministration to  further  control  the  use  of  radio,  and  In  that 
connection  I  read  from  an  article  from  Broadcasting, 
which  is  the  official  organ  of  radio,  appearing  in  the  issue 
of  October  1,  1933: 

Pett«y  BUMle  Demooratie  ooomlttee  Bateon  bmok  on  ofBetel 
broMlcasts. 

Herbert  L.  Pettey,  secretary  of  the  Radio  Commission,  has  been 
designated  by  Postmaster  General  James  A.  Parley,  who  Is  chair- 
man of  the  Democratic  National  Committee,  as  Ualaon  man  for  the 
eommlttee  on  aU  matters  relattng  tb  broadcast  speechfes  under  the 
committee's  atupiees.  Mr.  Farley  on  September  8  wrote  letters  to 
that  effect  to  Cabinet  officials  and  all  ranking  Oovernment  bureau 
^xlefs  axtd  to  the  prestdents  of  the  two  national  networlcs. 

Mr.  Farley  explained  that  It  has  ciKne  to  attention  of  the  oom- 
mtttee  that  many  indlrlduals  have  been  oontaetlng  the  networks 
and  stations  with  requests  for  time,  representing  themselves  as 
spokesmen  for  the  'Democratic  National  Committee  on  radio  mat- 
ters. "  The  only  person  authorized  to  represent  the  Democratic 
National  Committee  on  matters  at  this  kind  ".  Mr.  Varley^  let- 
ters stated,  "  is  Mr.  Herbert  L.  Pettey,  who  you  will  recall  as  the 
director  of  radio  dtirtng  the  past  campaign.'' 

Persons  wishing  radio  time  are  asked  to  dear  their  requests 
through  Richard  P.  Roper,  executive  secretary  of  the  committee, 
who  then  takes  op  the  requests  wltli  Mr.  Pettey.  the  direct  radio 
contact.  The  plan  applies  only  to  radio  time  requests  represented 
as  being  endorsed  by  the  Democratic  committee. 

That  shows  what  the  Democratic  Party  is  doing  in  regard 
to  the  control  of  broadcasting  for  political  pui  poses  over 
these  systems.  When  the  change  of  administration  took 
jdaoe  and  the  Democrats  came  ii^  office,  they  found  that 
the  control  of  racUo  was  i^ery  much  in  the  hands  at  and 
very  much  to  the  advantage  (tf  the  outgoing  admlnistratian; 


that  it  had  been  used  to  a  great  extent  by  the  pigvious  ad- 
ministrate and  dominated  to  a  great  extent  by  it. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yi<^? 

Mr.  McFADDEN.  In  just  a  moment  I  do  not  want  to 
yield  at  this  time. 

Mr.  FITZPATRK^.    It  is  important  at  this  point. 

Mr.  MdPADDEN.  The  questran  of  the  politicid  control  of 
the  use  of  radio  is  an  important  thing  to  ttm  American 
people,  and  I  call  attention  to  the  fact  that  the  incoming 
administratlcQ  felt  they  had  to  deal  with  ttiis  subject,  else 
it  might  be  controlled  to  theh:  (trtaiment.  So  there  was  im- 
mediate action  as  to  a  (iiange  in  rf-^«^"^  of  Uae  Commis- 
sion. Key  men  were  arranged  for.  Hanksy  and  Pretty 
and  others  were  putt  in.  and  there  was  Immediately  ap- 
pointed this  special  committee,  of  which  the  Secietaxy  of 
Commerce  was  the  head,  who  made  this  study  that  has  beaa 
the  basis  of  this  particular  legisialtton  which  is  before  you. 
and  this  is  particulauiy  an  admtnlrtratian  measure.  S  is 
ttte  President's  biB.  He  has  seen  to  tt  that  bo  ^^f^^tt  are 
made.  It  was^drawn  in  title  administrative  departments  aad 
was  presented  to  tiie  coamxtttees  of  the  Senate  yM  the 
House  and  has  had  very  little  consideration  by  either  ons 
of  those  committees.  It  is  true  there  were  hearings  hi^  and 
a  M  of  protests  were  entered,  but  no  attention  was  given  to 
amendments.  The  UU  was  kept  just  as  the  President 
wanted  it. 

This  bftU  we  find  here  today  strikes  out  evetTthlag  after 
tbm  enarting  clause  of  the  Senate  bin  and  sulastitutes  the' 
House  bilL  It  is  proposed  here  that  this  bJU  shall  go 
through  this  House  withoot  any  soaeBdment  or  any  proper 
oonsideration  of  it  bgr  the  House.  It  is  a  long  liUL  The 
Senate  bill  is  175  pages  lone  Ttmn  is  not  gotaig  to  be  an 
opportunity  for  the  MemlMrs  of  the  House  to  do  any  nxse. 
practically,  than  to  listen  to  the  reading  of  this  bill,  and  X 
point  out  that  this  Is  another  one  of  those  admhiistrattan 
measures  deaUng*with  an  impooftant  function  which  afBects 
all  of  the  people  of  the  Uhited  States,  and  which  is  betaig 
put  throu^  in  the  same  "*»t*wt  that  all  of  t**i«  other 
legislation  has  been  proposed  and  passed  by  this  Boose. 
Just  as  the  President  wishes,  this  House  is  again  signing  on 
the  dotted  line  without  crossing  a  "  t "  or  dotting  an  **  L" 

The  SPEAKER.  The  time  of  the  gentlonan  frtun  Penn- 
sylvania has  expired. 

Mr.  MARTIN  of  Maasachusetto.  Mr.  Speaker,  I  yield  19 
minutes  more  to  the  gmtlffnan  irom  Pennsylvania. 

Mr.  McFAIDDEN.  Prior  to  the  hitroductlan  of  this  bffl. 
I  introduced  a  bill  dealing  with  the  question  of  the  dis- 
crimination or  oensonftiip  with  regard  to  broadcasting.  Ex- 
tensive heatings  were  held  on  ray  biU  before  the  Merchanit 
Marine,  Radio,  and  Plsheries  Committee  during  this  session, 
where  there  was  evidence  presented  that  the  two  leading 
broadcasting  systems  of  this  country,  the  National  Broadcast- 
ing Os.  and  the  Columbia,  were  practically  working  in  unison 
so  far  as  the  question  of  consonhlp  was  ooneemed.  This 
eommlttee  was  told  l^  the  president  of  the  Natioaal  Broad- 
castiiag  Co.,  Mr.  Aylesworth,  that  they  had  arbitrarily  set  vv 
a  board  of  censonftiip  and  it  was  also  disclosed  that  the 
Columbia  syrtem  went  along  on  censorship  with  them.  Aad 
these  two  systems  control  over  tO  percent  of  the  farflities  of 
broadcasting  in  the  TTnited  States,  and  if  aoj 
stations  permit  anything  to  he  broadcast  that  either  of 
two  systems  obisct  to,  the  indqiendent  station  Is  iamadiatdy 
in  hot  wato:  and  placed  in  Uaz  of  losing  its  station  license 
to  tn-oadcast.  The  National  Broadoasting  Co.  and  Columbia 
seem  to  dominate  the  Cora  mission.  The  independents  are 
scared  to  death  at  the  present  ttae. 

Mr.  Aylesworth  said  speciflcaUy  in  regard  to  that,  that 
that  was  an  arbitrary  matter;  that  they  felt  they  had  a 
rifbt  to  <lri«iiiiiMr  who  afamAI  beeadcast.  Those  two 
terns,  ttie  Columbia  and  the  National  Broadcasting, 
attesnpting  to  eoBtrol  broadcaBttng  in  the  United 
He  said  it  is  radio's  contributAoa.  The  control  of  the  Colum- 
bia  Broadcasting  System  is  now  In  the  hands  of  one  faiitfy. 
aad  Mr.  William  P.  Palej  aad  his  family  :ompletety  oontroL 
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and  dominate  this  Important  system  of  broadcasting.  The 
NB.C.  Is  controlled  by  Oeneral  Electric,  Westinghouse, 
American  Triephone  k  Telegraph,  and  a  few  o*  these  othei 
corporations  and  individuals,  but  they  have  a  monopoly 
The  Interests  which  have  been  placed  in  control  of  the  quesi 
tioQ  of  censorship.  Mr.  Aylesworth  told  the  committee,  waf 
vested  in  a  board  which  they  had  chosen,  which  they  said 
was  representative  of  the  various  interests  of  the  country 
but  I  am  frank  to  say  that  an  analysis  of  that  board  oi 
censorship  indicates  that  It  might  Just  as  well  be  one  man 
They  are  of  one  mind;  they  stand  for  the  things  that  are 
International — League  of  Nations.  World  Court,  and  so  forth 

Mr.  KURTZ.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  BrURTZ.    Who  Is  William  P.  Patey? 

Mr.  McFADDES.    He  is  the  owner  ctf  the  Columbia  Broad 
casting  Co. 

Mr.  KURTZ.    What  other  business  Is  he  engaged  In? 

Mr.  McFADDEN.  I  cannot  say  whether  he  has  any  othei 
business  or  i^ot.  I  do  not  know.  But  It  Is  important  on 
this  question  of  the  use  to  which  radio  is  put  to  know  foi 
a  fact  that  there  la  censorship,  what  kind  of  censorship  It 
is,  and  how  and  where  it  came  from.  It  would  be  well  tc 
keep  in  mind  section  29  of  the  present  Radio  Act,  uid  li 
doing  this,  see  whether  the  Comniission  In  permitting 
kind  of  censorship  to  continue  are  within  this  law.  or 
just  letting  these  two  systems  do  as  they  please. 

I  want  to  point  out  how  the  control  of  this  system  Is  be: 
used   for  propaganda  purposes.     Take,   for   instance,   ttu 
question  of  the  discussion  over  the  radio  of  religious  subjects 

This  board  which  passes  on  the  right  of  people  to  speal 
on  any  religious  subject  over  the  radio  is  composed  of  t 
committee  designated  under  the  direction  of  Mr.  Aylea 
worth,  head  of  the  National  Broadcasting  Co.  He  stated 
the  committee  that  they  had  picked  a  Catholic,  a  Jew,  and 
Protestant  as  a  board.  As  far  as  that  committee  is  con 
cemed  in  its  action,  they  are  largely  under  the  direction  oi 
the  Federated  Gauncil  of  Churches  of  Christ  in  America, 
institution  whiai  was  established  and  which  is  being  carrli 
on  largely  at  the  expense  of  the  Carnegie  Foundation.  und< 
the  direction  of  the  Twentieth  Century  Fund,  which  is 
tntemational  propaganda  outfit  which  has  for  its 
purpose,  under  the  leadership  of  the  Carnegie  Foimdation, 
of  which  Nicholas  Murray  Butler  is  president,  the  destruc  • 
tion  of  our  form  of  government  in  the  United  States. 

The  purposes  of  the  Carnegie  Foundation  and  the  pi 
they  are  serving  are  to  do  away  with  our  form  of  govern 
ment  and  turn  this  country  over  as  a  colony  to  Qreal 
Britain — a  big^  brother  of  Canada — and  millions  of  do 
of  the  funds  of  these  foundations  are  being  used  to  dissemi 
nafe  this  idea  camouflaged  under  various  agencies,  many 
which  are  promoting  our  adherence  to  the  World  Court,  th 
United  States  Joining  the  League  of  Nations,  further  contr 
of  our  finances  by  the  Bank  for  International  Settlemen 
and  further  cooperation  by  the  labor  groups  In  the  Unl 
States  with  the  International  Labor  Union  with  headquarte: 
at  Geneva.  We  must  recognize  the  fact  that  the  In 
tional  Labor  organization  is  afUiated  with  the  League 
Nations,  that  the  World  Court  is  the  legal  end  of  the  Leagui 
of  Nations,  that  the  Bank  for  International  Settlements 
Basle,  Switzerland,  is  the  financial  part  of  the  League 
Nations,  and  that  the  Carnegie  Foundation,  the  Rockefelli 
Foundation,  and  these  other  large  foundations,  whose  po! 
is  largely  dominated  by  Nicholas  Murray  Butler  and 
tmstees  of  the  Twentieth  Century  Fund,  are  tied  In  with 
Foreign  Policy  Association,  the  Foreign  Affairs  Commit 
and  their  many  aflUiations.  and  through  these  channels 
internationalization  of  all  lines  of  communication  Is 
contemplation. 

This  consolidation  of  lines  of  communication,  as  provl( 
far  in  this  bill,  has  a  British  origin;  and  the  use  of 
yaxious  lines  of  communication  is  made  readily  available 
the  Interests  of  this  particular  group  to  put  across  thi 
pr(^;Mganda  at  any  and  all  times. 

Now.  as  to  this  board  of  censorship  which  is  establLshi 
and  so  largely  dominated  by  the  group  who  are  nmning  th^ 


Federated  Council  of  Churches  of  Christ  In  America,  headed 
by  S.,Parkes  Cadman^  the  British  propagandist  who  Is  In 
our  midst  for  the  very  purpose  of  helping  to  carry  out  the 
Internationalization  of  the  United  States  and  bring  it  under 
the  domination  and  control  of  the  British  Empire,  there  is 
no  reason  whatsoever  why  the  National  Broadcasting  Co. 
should  permit  this  council  to  decide  for  Protestant  religions 
of  the  United  States  what  religious  subjects  should  be 
broadcast.  The  Federated  Council  of  Churches  of  Christ  in 
America  is  a  self-instituted  organization  and  does  not  spei^ 
for  the  Protestant  churches  in  the  United  States.  It  is  ah 
attempt  to  amalgamate  the  Protestant.  Jewish,  and  Catholic 
religions  and  is  a  part  of  the  whole  intonational  scheme  to 
tntemationalize  the  United  States  and  take  away  our  in- 
dependence, and  the  Federal  Radio  Commission  are  acqui- 
escing in  permitting  this  board  of  censorship  to  continue  in 
what  I  believe  to  be  a  violation  of  section  29  of  the  radio  law. 

I  know  that  there  is  provided  in  this  bill  that  a  study  of 
this  entire  situation  shall  be  made.  I  mentioned  the  reli- 
gious end  of  it  because  that  is  only  one  i^iase.  There  are 
several  other  phases  to  which  the  use  of  the  radio  is  being 
put  that  Is  not  to  the  best  Interest  ol  the  American  people. 
So  I  say  that  the  manner  in  which  these  Important  matters 
are  handled  is  of  vital  interest  to  every  man,  woman,  and 
child  in  the  United  States,  particularly  those  who  believe  In 
constitutional  government  and  in  the  protection  of  that  form 
of  government,  because  I  say  to  you  that  there  is  being 
carried  out  to  an  almost  imbelievable  extent  through  the 
use  of  radio  a  very  Insidious  plan  of  propagandizing  the 
United  States  on  these  particular  subjects.  There  is  no  fair 
distribution  of  time  in  opposition  to  the  various  doctrines 
that  are  disseminated  throughout  the  coimtry  today,  and 
much  of  this  kind  of  stuff  is  broadcast  with  no  opportunity 
to  answer.    "Rie  air  is  full  of  it. 

Mr.  Speaker,  at  this  point  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  a  copy  of  the  resolution 
which  I  presented  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries,  dealing  with  the  subject  of  censorship. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  KOPPLEMANN.  Reserving  the  right  to  object,  I  will 
object  unless  the  gentleman  will  permit  a  question. 

Mr.  McFADDEN.    I  jrleld  to  the  gentleman. 

Mr.  KOPPLEMANN.  My  question  Is  this:  Approximately 
3  weeks  ago  the  gentleman  from  Pennsylvania  delivered  an 
address  over  the  radio 

Mr.  McFADDEN.    I  3^eld  for  a  question  only. 

Mr.  KOPPLEMANN.  I  am  going  to  ask  the  gentleman  a 
question.  The  gentleman  delivered  an  address.  He  found 
no  difficulty,  evidently,  in  delivering  the  address  over  the 
radio,  which  had  for  its  .purpose  an  attack  upon  a  defense- 
less and  Innocent  people  on  account  of  their  religion.  Did 
the  gentleman  have  any  difficulty  in  voicing  his  mean  state- 
ments? 

Mr.  McFADDEN.  I  will  say  to  the  gentleman  in  reply,  re- 
gardless of  the  motive,  that  1  was  invited  to  deliver  that  ad- 
dress by  a  broadcasting  company,  and  I  did  deliver  the  ad- 
dress to  which  the  gentleman  refers.  It  was  not,  however, 
an  attack  upon  the  Jews  on  account  of  their  religion. 

The  SPEAE:eR.  Is  there  objectiob  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  resolution  is  as  follows: 

No  person.' persons,  company,  association,  or  corporation  owning 
and  operating  a  radio  broadcastiiig  station,  and  receiving  and 
broadcasting  radio  programs  for  hire,  shall  discriminate  in  the  vise 
of  such  station  in  favor  of  a  program  of  ^>eech  sponsored  by  any 
person  who  Is  a  legally  qualified  candidate  for  any  public  office, 
and/or  by  any  rellgloiXB,  charitable,  or  educational  company,  cor- 
poration, association,  or  society,  or  any  other  like  aaeoclatlon  or 
society,  and  against  or  to  the  exclusion  of  another  person  who  la  a 
legally  qualified  candidate  for  any  public  oBLce,  or  of  another 
religious,  charitable,  or  educational  company,  corpcntitlon,  assocla- 
tiott,  or  society  chartered  or  licensed  under  the  laws  of  the  United 
States,  because  and  tor  the  reason  that  such  person,  religious, 
charitable,  or  educational  company,  corporation,  association,  or 
society  holds  and  promulgates  and  advocates  views  contrary  to 
those  expressed  in  programs  that  have  been  broadcast.  The  owner, 
I,  or  operator  of  any  broadcasting  station  contracting  for  or 
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•oocpUag  and.broadeasUag  radio  picgrams  tor  one  Itfi^  qiuMiMl 

candidate  for  a  pxibUc  office,  and  for  one  class  ot  religious,  chari- 
table, or  educational  company,  corporation,  association,  or  society, 
**^  TttUMlag  to  coDtraot  for  or  to  accept  and  broadcast  for  hire 
xaOto  programs  of  speech  offered  for  broadcast  by  another  tasany 
qualified  candidate  for  a  puMlc  office,  or  by  any  other  religious, 
charitable,  or  educational  company,  corporation,  association,  or 
•ockfty  wltbln  the  provisions  o*  this  section,  because  or  for  the 
reason  that  such  legally  qualified  oandltfate.  or  such  rellgioua. 
charitable,  or  educatlooal  company,  oorporatkm,  assoctatlOQ,  «r 
society  holds  or  prwnulgates  a  contrary  or  different  view  from  that 
which  Is  expressed  by  the  person  or  parties  broadcasting  programs, 
shall  be  deemed  guilty  of  an  unlawful  dteeriiDinatlon.  AU  persons, 
ocmpaales.  oorporatlons.  or  aasoctatkiiiB  owning  and  operatli^  a 
radio  station  who  shall  be  guilty  of  a  mlsdeateacior  shall  be  puo- 
Uhed  by  a  fine  of  not  less  than  $500  nor  more  than  $5,000.  and  In 
addition  thereto  may  be  required  to  forfeit  tbc  hoense  for  operat- 
ing such  tooadcastlng  statloii. 

No  person,  persons,  oompany,  assoctatton,  society,  or  corporatkm 
shall  by  threats,  or  by  coercion,  or  by  misrepresentation,  or  any 
other  like  manner  Interfere  with  or  prevent,  or  attempt  to  Inter- 
fere with  or  prevent,  the  broadcasting  at  cmy  radio  program  by  any 
owner,  lessee,  or  operator  of  any  radio  broadcasting  station;  or 
interfere  with  or  attempt  to  Interfere  wMh,  or  to  prevent  any 
owner.  les&ee.  ot  operator  of  any  radio  hroadcfstlAg  station  from 
eutaing  IxxtO  a  contract  with  another  person,  persons,  compntny. 
*— oclattoo.  aoelety.  or  corporation,  to  accept,  rec^ve,  iukI  broadcast 
progracns  of  speech  and  muflc  by  radio.  No  person,  persons,  com- 
pany, association,  society,  or  corporation  ah&ll  induce  or  attempt 
to  Induce  any  person,  persons,  company,  association,  society,  or 
corporation  to  withdraw  business  or  financial  support  or  soolid 
Intercourse  from  any  radio  broadcasting  wtataoin,  or  the  owner. 
leasee,  or  operator  of  any  radio  broadcasting  station  in  the  use  and 
operation  of  such  radio  station  or  In  the  hroculcastlng  of  any  and 
all  programs  offered  to  be  broadcast,  or  which  may  be  broaddast 
at  any  such  Btatlon.  Any  person,  persotis.  aMOclatlon.  aeciety.  or 
corp<H^tlon  violating  this  section  Aall  be  guUty  of  a  mlodcnicanQr 
punishable  by  a  fine  ci  not  less  than  $500  nor  more  tham  $$^000. 
or  In  the  case  of  an  Individual  oc  the  responsible  officials  of  an 
aasoclKUon  or  corporation,  by  Imprisonment  for  a  term  of  not  less 
than  00  days  nor  more  than  2  yeara.  or  kgr  both  aoch  fine  and 
ImprlfiooiDefit. 

Mr.  McFADDEN.  I  should  like  to  haTe  this  resolutloa 
made  a  part  of  this  UU  and  would  offer  It  as  an  amend- 
ment, but  I  know  that  such  an  amendment  to  this  bin 
would  not  have  any  chance  of  being  adopted,  as  no  amend- 
ments are  going  to  he  accepted  by  the  men  having  ttds 
bill  in  charge;  and  on  this  accotmt  I  am  not  going  to  waste 
the  effort  by  trying  to  have  the  bill  acc^>ted.  I  shall  hope 
that  the  Merchant  Marine.  Radio,  and  Ftsherifg  Cammtttee 
will  report  favwably  upon  my  bili.  HJt.  79M,  vbAch  em- 
bodies this  provision,  and  thus  not  Ignore  the  wishes  of  over 
two  and  a  half  million  people  who  have  petitloQed  the  Coa^ 
gzea  to  pass  this  bill  dealing  with  the  subject  of  proper 
control  of  broadcasting  and  censorship. 

Mr.  CUTiKTN,  Under  the  ia«sent  law  these  licenses  for 
liroadcasttng  continue  from  year  to  year  if  they  are  ex- 
tended.   Is  that  not  truet 

Mr.  McFADDEN.    Tea. 

Mr.  CULKIN.  Tliat  is,  they  may  be  revoked  at  the  end 
of  a  year? 

Mr.  McPADDBN.    Yea. 

Mr.  CUIiKIN.  What  is  the  advantage  of  this  law  ami 
the  pneeent  statute?    What  is  the  aecessity  fw  ttT 

Mr.  McFADDEN.  I  suppose  it  is  in  order  to  keep  a  mote 
eomplete  oantnri  orer  broadcasting.  I  might  aay  in  that 
conneetioti  that  the  board  having  jurisdtetiQn  over  this  Is 
exercising  a  cootrol  over  the  small  stations,  which  axe  the 
independent  stattons.  which  is  a  subject  which  this  com- 
mittee, if  it  is  appointed  to  make  the  study,  must  give  very 
careful  consideration  to.  becaoae  I  find  that  the  actiosi  of  the 
Commission  in  dealing  with  the  small  stations  is  to  drive 
them  oat  of  business,  whi(^  seems  to  be  the  plan  of  the  two 
big  <diains.  Broadcasting  in  the  United  States  is  rai^dly 
becoming  a  monopoly  in  the  hands  of  those  two  Gystema. 
They  have  now  under  contract  80  peroent  of  all  the  arail- 
able  stations  and  their  time.  The  Colamtaia  Koadcastiag 
System  is  very  responsive  to  suggestions  from  the  other 
important  qrstem.  the  National  Broadcasting  Co.  These  two 
outfits  dominate  the  chain  systems.  It  is  a  situatioa  that 
looks  to  me— and  anyone  wiM>  will  stiktar  tt  must  believe 
likewiae,  for  he  ouapsft  oone  to  any  other  eeoclutiaD— that 
the  purpose  is  to  have  a  oentoJiaed  ar^em  oompleteiy  uader 
tte  control  sf  ooe  diwntamWTy  inftuwim  anrt  that  the 
dMtiooMl  Bmartnasring  CSsl,  vtatah  is 


It  would 


eontroUed  far  the  Radio  CarporstloB  of  ^n*»r^rm. 

seem  from  the  method  and  nmiDn*  In  which  the 

■ion  has  been  operating,  as  though  it  were  enoouracins 

doing  away  with  the  small  stattons,  joat  in  accordance  wttii 

the  aim  of  the  National  BroadeaatiiK  Co. 

I  might  say  in  that  coonection  as  an  Hhzstratfton  that  a 
station  located  in  western  Benasytoranla  hu  recently  been 
going  through  a  critical  period  with  the  Commission,  ts 
which  they  are  finding  aU  kinds  of  fault  with  the  opera- 
tions, which  is  similar  to  that  which  is  takJBg  place  with 
ail  of  the  small  stations  thioaghout  the  country,  making  it 
utterly  impossiiale  for  tiiose  stations  to  comply  with  the 
regulations  of  the  Commission.  The  Commission  In  ttieta: 
dealings  with  the  small  independent  statlonfi.  partlcniarly 
those  stations  who  are  not  new  imder  contract  with  N3.C. 
or  Columbia,  are  carrying  on  a  policy  of  absolute  intimida- 
tion. They  do  not  dare  say  that  their  souls  are  their  own. 
lest  the  license  be  taken  away  from  them.  If  you  do  not 
believe  this  statement,  read  the  ^i»ariT^R  oc  my  bill  held 
before  the  Merchant  Marine  and  Radio  Committee  Just 
recently. 

These  facilities  are  then  transferred  to  other  companies. 
It  Is  a  situation  which  confronts  tlie  independent  broad- 
caster in  the  United  States  today. 
[Here  the  gavel  felL] 

Mr.  MABTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  S 
additional  minutes  to  the  gentleman  from  Pennsylvania. 

Mr.  McFADDEN.  In  this  connection  it  would  be  Inter- 
esting for  the  Membership  to  know  that  which  has  occurred 
with  regard  to  this  station  at  ashlngton.  Pa.,  operated  by 
Mr.  Spriggs.  an  Amerixran  ciUzen.  who  has  Invested  a  large 
amount  of  money  In  the  running  of  a  small  100 -watt  station. 
They  have  practically  made  It  Impossible  for  him  to  continue 
to  opersie;  and  when  you  go  through  all  of  the  detail  in  con- 
nection with  this  one  situation,  as  I  have,  you  cannot  fall 
but  to  see  that  the  strong  hand  of  influence  is  drying  up  the 
independent  broadcasting  stations  In  the  United  States  and 
the  whole  thing  is  tending  toward  centralization  of  control 
in  these  two  big  companies,  if  nx>t  one  company. 
Mr.  BLAND.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  BLAND.  Does  the  gentleman  feel  that  It  Is  fair  to 
try  the  merits  of  any  particular  station  on  the  floor  without 
knowing  all  the  facts?  The  gentleman  has  brought  a  very 
grave  charge  against  the  Federal  Radio  Cwnmisslog,  one  in 
which  I  absolutely  cazmot  concur. 

Mr.  McFADDEN.  Replying  to  the  gentleman,  I  shall  be 
very  glad  to  Include  in  these  remarks  sumiortlng  data. 

Mr.  Speaker,  I  ask  unanimous  consent  to  Include  at  this 
point  statements  pertaining  to  this  matter  which  I  am  sure 
will  give  the  House  more  satisfactorily  the  Information  I  am 
attempting  to  outline  briefly  In  these  few  minutes.  TblB 
matter  Is  In  regard  to  the  station  at  Washington.  Pa. 

Mr.  O'BRIEN.  Mr.  Speaker,  are  these  the  gentlemaa's 
own  remarks? 

Mr.  McFADOECN.    Tbey  are  excerpts  from  stt^ements  per- 
taining to  this  partJcular  station. 
Mr.  O-BRZEN.    Mr.  Speaker.  I  libietiL 
Mr.  McFADDEN.    Mr.  Speaker.  I  am  sorry  the  gentlema* 
from  Illinois  objects.    I  shall,  however,  be  very  glad  to  five 
the  specific  information  to  wav  Member  of  this  House  who 
desires  to  have  it,  becaoss  it  shows  not  only  an  involvement 
of  the  Oommifision  but  it  shows  clearly  the  desire  of  theee 
two  big  broadcasting  companies  to  drive  out  of  *>Fif1tmft 
these  small  corporations.    It  inv<dves  also  poUfcicid  fnfh!ffMi^ 
to  an  extent  that  is  unbelievable,  of  men  who  are  *^*"^^f 
in  Pennsylvania,  in  the  National  Capital,  the  Department  «C 
Justioe,  and  the  Radio  Commission. 
Mr.  GIFFORD.    Mr.  Bptmkex,  wiU  the  centleman  yiddf 
Mr.  McFADDEN.    I  yiekL 

Mr.  GIFFORD.  The  gentleman  has  probably  studied  ttdf 
bilL  As  Itead  the  bill  it  simply  conrrttnatfB  the  pmsent  dto- 
ieinted  aotion  of  the  Tarioas  parties  supposed  to 
Is  there  any  itatemeaft  of  polkar  in  this  UU  baaad 
vqwit  «f  the  VMsml  Xtade  OimrtmiSB  rdMtec  io 
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Mr.  McFADDEN.    I  do  not  think  there  Is.    There 
I  bt  a  definite  policy  laid  down,  one  fair  to  all  the  peoida. 

Mr.  OIFFORD.    There  is  nothing  in  this  bill  anywl 
i  on  the  Qiiestion  of  the  policy  to  be  pursued  relating  to  < 
*  rational  or  communication  features  laid  down  for  the 
ance  of  this  piuticular  new  commission? 

Mr.  McFADDEN.    I  think  it  avoids  that  particular  qu 
tion. 

Mr.  OIFPORD.  Does  not  the  gentleman  think,  in  vle# 
of  the  long  report  of  the  Federal  Trade  Commission  relatin  i 
to  this  being  a  very  great  monopoly,  that  some  attentio  \ 
should  have  been  given  to  the  matter,  that  some  pollq^ 
should  have  been  stated  in  the  bill? 

Mr.  McFADDEN.    I  do. 

fox  THS  xnonr  or  tuakk  j.  bottdimot  (hji.  ssts) 

Mr.  HASTINGS.  Mr.  Speaker,  I  ask  unanimous  conse4t 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Speaker,  the  original  bin  was  pr^ 
pared  and  introduced  upon  the  request  of  the  Cherokee 
Indians  themselves.  They  recognize  that  Frank  J.  Boudini  t 
has  rendered  long,  continuous,  and  effective  service  in  the  r 
behalf,  and  are  anxious  that  he  be  adequately  ccxnpensate  . 

The  bill  has  been  rewritten  and  in  its  present  form  recite  s 
the  fact  that  it  is  presented  at  the  request  of  the  Cherokc  e 
Indians,  and  provides  that  upon  final  determination  t^ 
the  Court  of  Claims  of  any  suit  or  suits  pending  against 
the  United  States  brought  under  the  several  Jurisdictional 
acts  approved  March  19,  1924,  or  as  subsequently  amended, 
there  shaU  be  considered  by  the  Court  of  Claims  the  quec- 
tion  of  the  services  and  expenses  of  Frank  J.  3oudi|iot,  » 
member  of  the  Cherokee  Tribe  of  Indians,  for  those  servlo  s 
and  expenses  incurred  prior  to  the  enactment  of  the  Jurii  - 
dictional  act  above  referred  to. 

The  Cherokee  Nation  was  in  effect  destrc^ed  by  the  act  c  f 
June  28,  1898,  commonly  known  as  the  "  Curtis  biU."  Pric  r 
to  that  time  it  was  a  self-governing  Indian  nation.  This  a(  t 
prevented  the  Cherokees  from  legislating  further  wlthoit 
the  approval  of  the  Secretary  of  the  Interior,  destroyed  lis 
Judicial  system,  and  prevented  it  from  appropriating  or 
expending  its  own  money  in  any  further  effort  to  continiie 
its  national  existence. 

Later,  appreciating  that  It  was  useless  to  further  resist  tl  e 
purposes  of  the  Government,  the  Cherokees  themselves,  by  a 
.  vote  on  August  7.  1902,  ratified  an  act  of  Congress  approve  d 
July  1,  1902,  commonly  known  and  referred  to  as  the  Chen  - 
kee  Agreement.  This  agreement  embodied  many  of  the  fee  ■- 
tures  of  the  act  of  June  28,  1898,  and  the  disintegration  <  I 
the  Cherokee  Nation,  which  had  started  with  the  enactmei  t 
of  the  Curtis  bill,  continued.  Rolls  had  to  be  made,  tte 
lands  allotted,  and  many  details  had  to  be  administered. 

The  Cherokees  insisted  upon  a  final  settlement  of  tte 
niunerous  claims  which  they  had  against  the  Qovemmez] '., 
and  they  met  on  many  occasions  and  at  various  places,  pn  - 
pared  and  sent  letters  to  the  Interior  Department,  and  sex  i 
resolutions  to  Congress,  and,  in  fact,  took  every  step  necet  - 
sary  to  keep  alive  the  many  claims  which  they  were  destrot  s 
of  having  presented  and  adjudicated  against  the  Ooverx- 
ment. 

It  must  be  remembered  that  this  was  before  statehood  ha  d 
been  granted  to  Oklahoma.  Therefore,  Oklahoma  had  lo 
Representative  either  in  the  Senate  or  House  and.  insofar 
as  these  particular  claims  were  concerned,  the  views  of  tl:e 
ChenAee  Indians  were  presented  to  the  Department  and  1o 
the  committees  of  Congress  through  organizations  of  the  r 
own.  and  all  meetings  on  these  matters,  from  time  to  tim<  i, 
and  year  to  year,  wherever  held,  were  attended  by  Frank  J. 
Boudlnot.  who  assisted  in  the  preparation  of  letters  and  resc  - 
luUons  setting  forth  the  views  and  wiU  of  the  Cherokee 
Indians, 

Ftank  J.  Boodinot.  In  addition  to  having  a  literary  edocf  - 

:tlon.i8  a  graduate  of  the  law  department  of  Ann  Arbor  Uhi  - 

▼erstty,  and  has  been  admitted  to  practice  law  in  all  tn 

tribal  courts  In  the  Cherokee  Hallon,  Oklahoma  State  »£ 

J^deral  courts,  and  ttaa  Oomt  of  Claims  and  Supreme  Caoj^ 


of  the  United  States.  His  people  were  distinguished  repre- 
sentatives of  the  Cherokees  before  their  removal  from 
Georgia,  and  throu^iout  the  entire  history  of  the  Cherokee 
Tribe  the  name  of  Boodinot,  with  that  of  Watie  and  Ridge — 
all  of  the  same  family— ^nay  be  found. 

From  1893  Frank  J.  Boudlnot.  to  my  personal  knowledge, 
continued  to  assist  in  keeping  alive  the  claims  insisted  upon 
by  the  Cherokees,  and  but  for  his  efforts  and  of  those  asso- 
ciated with  him  I  feel  safe  in  asserting  that  no  Jurisdictional 
act  would  finally  have  been  passed. 

When  Congress  admitted  Oklahoma  to  statehood  on  No- 
vember 16,  1907,  Boudlnot,  with  renewed  energy,  continued 
his  efforts  to  secure  a  f onun  where  the  claims,  later  filed  in 
the  Court  of  Claims,  might  be  filed.  For  the  past  25  or  30 
years,  to  all  intents  and  purposes,  he  has  lived  in  Washing- 
ton, and  has  spent  all  his  personal  means  in  a  continuous 
effort  to  provide  a  forum  whete  these  claims  might  be 
adjudicated.  \ 

I  was  elected  to  Congress  In  the  November  1914  election. 
Mr.  Boudlnot  immediately,  through  me,  continued  his  ef- 
forts in  the  form  of  bills  to  secure  the  right  of  the  Cherokees 
to  go  into  the  Court  on  Claims,  vrith  the  right  of  appeal 
to  the  Sum-eme  Court,  to  adjudicate  their  claims.  He  dls- 
casaed  the  matter  with  me  from  year  to  year.  He  appeared 
before  the  departments,  before  the  committees  of  Congress 
year  after  year,  in  an  effort  to  secure  the  Cherokees  the  right 
to  present  their  claims  in  court.  With  his  cooperation  I 
introduced  and  secured  the  enactment  of  the  first  Jinisdic- 
tional  bill  of  March  19,  1924. 

This  was  the  result  of  28  years  of  almost  continuous  effort 
of  a  man  who  has  tenaciously  insisted  that  the  Cherokee 
Indians  should  have  their  day  in  court.  He  has  impover- 
ished himself  and  the  members  of  his  family  and  has  made 
great  financial  sacrifices  for  a  principle.  Delays  have  been 
encountered  in  the  trial  of  the  cases  in  that  reports  have 
not  been  forthcoming  as  quickly  as  was  anticipated,  and  as 
a  result  the  suits  that  were  filed  under  the  original  Jurisdic- 
tional act  of  March  19.  1924,  have  not  as  3^t  been  brought 
to  trial 

Mr.  Boudlnot  has  cooperated  in  securing  the  enactment  of 
much  amendatory  legislation,  including  the  act  of  May  19. 
1926,  which  authorized  any  number  of  suits  to  be  brought 
under  the  original  Jinisdictional  act  of  March  19,  1924,  and 
the  Joint  resolution  of  February  19,  1929,  which  extended 
the  time  within  which  these  suits  mic^t  be  broucdiit  under 
the  original  Jurisdictional  act,  imtil  Jime  30,  1930. 

Largely  as  a  result  of  his  efforts  nine  suits  have  been 
brotight  on  behalf  of  the  Cherokees,  involving  various 
amounts,  including  accountings  and  interest. 

Subsequently  I  assisted  in  the  preparation  and  enactment 
of  the  act  of  April  25,  1932,  which  authorized  either  new 
suits,  or  permitted  the  eastern  and  western  Cherokee  Indians 
to  be  made  parties  to  the  suits  which  had  previously  been 
filed  in  behalf  of  the  Cherokees,  in  order  to  make  sure  that 
all  the  rights  of  the  Cherokees  might  be  tried  on  their 
merits. 

In  the  meantime  the  Cherokee  Indians,  appreciatii^  that 
Frank  J.  Boudlnot  had  spent  a  lifetime  saui  all  his  personal 
means  in  making  the  fight  for  them,  met  and  passed  a  reso- 
lution to  grant  him  additional  compensation  of  not  to  ex- 
ceed 5  percent  for  his  services  and  expenses  on  behalf  of 
the  Cherokees  prior  to  the  enactment  of  the  original  Juris- 
dictional bilL 

In  this  connection  I  think  I  am  Justified  in  sasring  that  I 
believe  that  former  Senator  Robert  L.  Owen,  of  Oklahoma, 
himself  a  Cherokee,  and  myself,  also  a  monber  of  the  tribe. 
k£\ow  more  of  the  aexvices  of  Ftank  J.  Boudlnot  on  behalf 
of  the  Cherokees  than  any  other  persons. 

Forma:  Senator  Owen,  prior  to  his  election  to  the  Senate, 
was  active  in  Cherokee  affairs,  later  was  United  States  In- 
dian agent,  and  finally  conducted  some  Utigation  for  the 
Cherokees.  and  upon  the  advent  of  stat^ood  in  Oklahoma, 
was  elected  one  of  the  two  Uhlted  States  Senators  from 
that  State  and  served  the  State  in  the  Senate  for  18  years. 
During  all  this  time,  both  before  and  after  he  entered  the 
Senate,  he  knew  Rank  J.  Boudlnot  personally,  knew  of  bi4 


1934 


CONGRESSIONAL  RECORD— HOUSE 


10311 


1^ 


services  to  the  Cherokees,  and  of  the  sacrifices  he  made  in 
their  behalf. 

Personally  I  have  known  Mr.  Boudlnot  all  his  life.  He 
formerly  lived  In  my  home  town  of  Tahlequah,  Okla.,  and 
I  have  known  in  detail  of  his  services  in  behalf  of  the 
Cherokee  Indians.  Both  Senator  Owen  and  I  appeared 
before  the  Bureau  of  Indian  Affairs  in  behalf  of  this  legis- 
lation In  behalf  of  Frank  J.  Boudlnot.  and  Senator  Owen 
made  an  earnest  plea  for  favorable  consideration  of  the  bill. 
I  supplemented  his  efforts.  Later  when  the  bill  wa^  intro- 
duced in  Congress  and  was  pending  before  the  House  and 
Senate  Indian  Committees,  Senator  Owen  appeared  before 
the  Senate  Indian  Committee  and  urged  favorable  action  on 
the  rewritten  bill,  I  appeared  before  both  committees  and 
before  a  subcommittee  of  the  House  Indian  Committee,  and 
gave  the  bill  my  unqualified  approval. 

The  bill,  as  rewritten,  provides  that  in  the  event  ana  judg- 
ment or  judgments  should  be  rendered  In  favor  of  the  Cher- 
okees, the  Court  of  Claims  is  directed  to  include  in  its 
decree  allowances  to  Prank  J.  Boudlnot  for  a  reasonable  per- 
centage, not  to  exceed  5  percent,  of  such  recovery. 

I  have  never  introduced  a  private  bill  in  Congress  which 
I  think  had  more  merit  in  it  than  this  bill  in  behalf  of 
Boudlnot.  Here  is  a  man  who  has  spent  all  his  private 
means,  has  made  great  personal  sacrifices,  and  impoverished 
himself  and  his  family,  tenaciously  clinging  to  the  hope  that 
these  claims  on  behalf  of  the  Cherokees  would  be  finally  ad- 
judicated. He  has  finally  reached  the  end  of  the  tralL 
His  financial  condition  impedes  his  further  progress.  He 
has  reached  the  age  when  his  physical  condition  is  weakened. 
No  man  within  my  knowledge  or  experience  has  so  com- 
pletely given  his  entire  life  to  the  service  of  an  Indian  tribe 
or  group  of  people. 

The  Cherokee  tribe,  of  which  Boudlnot  is  a  member,  appre- 
ciate  his  services  and  passed  resolutions,  which  are  included 
in  the  hearings,  urging  favorable  action  on  this  bill.  A  rep- 
resentative of  the  tribe,  when  these  hearings  were  in  prog- 
ress, came  from  Oklahoma  to  Washington  to  renew  the 
representations  of  the  Cherokees  and  to  urge  favorable 
action  on  this  bill. 

I  have  had  no  hesitancy  in  earnestly  pressing  before  the 
committees  of  the  House  and  Senate,  and  on  the  fioor  of  the 
House  itself,  favorable  action  upon  this  bill.  If  this  bill 
becomes  a  law,  and  if  and  when  a  Judgment  is  rendered  in 
behalf  of  the  Chert^ees  in  any  of  the  pending  suits,  the 
question  of  the  allowance  of  a  reasonable  fee  for  compensa- 
tion and  money  for  expenses  of  F*rank  J.  'Boudlnot  comes 
before  the  Court  of  Claims  for  consideration.\^feel  safe  in 
asserting  that  the  court,  after  considering  the  iMigth  of  time 
and  lifetime  record  of  Boudlnot  in  behalf  of  the  Cherokees, 
will  not  hesitate  to  grant  him  fair  and  reasonable  compensa- 
tion, which  will  meet  with  the  approval  of  those  familiar 
with  every  detail  of  his  efforts  in  behalf  of  the  Cherokee 
Indians. 

COSOTDlflCATIOMS  BT  WIRS  AND  RADIO 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Hoidalk].  Then  I  shall 
move  the  previous  question  on  the  resolution. 

DROUGHT  SXTUATION  IN  MIDDLE  WEST 

Mr.  HOIDALE.  Mr.  Speaker,  those  of  us  who  live  in  the 
drought-stricken  areas  of  the  Middle  West,  have  had  our 
attention  nailed  so  intently  to  the  suffering  and  distress  of 
our  people  that  we  have  almost  lost  sight  of  anything  and 
everything  else. 

We  have  anxiously  been  watching  the  weather  map  upon 
the  wall  from  day  to  day  without  seeing  a  sign  of  reUef. 
Days  have  gone  by,  weeks  have  gone  by,  months  have  gone 
by,  and  no  rain.  In  many  sections  of  the  West  the  soil  has 
blown  off  the  fields,  filling  up  depressions,  ditches,  and  piling 
up  along  fences  like  snow  drifts. 

Cattle,  and  other  farm  animals,  are  dying  from  starvation, 
and  in  some  places  from  lack  of  sufficient  water.  A  letter 
received  this  morning  says  that  the  writer  has  talked  with  a 
farmer  from  Clarkfield,  Minn,,  who  says  that  in  that  part  of 
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weston  liCnnesota  they  are  shooting  cattle  by  the  hundreds 
to  keep  them  from  starving  to  death. 
I  am  Just  in  receipt  of  two  telegrams,  which  I  will  read: 

No  nOn;  pastxires  dead;  crop*  deetroyed;  cattle  dying  from  star- 
vatlon;  farmen  broke,  with  no  credit;  local  syatem  of  r«Uef  brokan 
down;  sltxiatlon  Is  of  national  concern;  we  look  to  the  FmSmsI 
Government  for  aid  In  our  emergency;  urge  Immediate  generous 
addiUonal  apprcq^rlaUcm  to  avert  wholesale  loss  of  Uvesto&;  every 
additional  day  without  aid  disastrous. 

Abt  SrsitCBi, 
Ctutirm^n  Ma*s  Meeting  Fmrmen  of 

Bigston*  and  TruverM  Counties. 

Drought  conditions  in  Sibley  County  most  serious  ever  known; 
many  Instances  of  live  stock  dying  because  feed  unobtainable  at 
any  price;  absolutely  imperative  that  Government  waive  restrlo- 
tlons  in  corn-hog  rental  contracts,  permitting  planting  of  forage 
cr(^;>s  pot  only  on  xinconte^cted  acres,  but  also  on  contracted  areas 
without  forfeiture  of  rental  payment:  we  are  In  the  toughest  qK>t 
known  since  the  county  was  settled,  and  ask  that  you  contact  Ag- 
ricultural Adjxistment  Administration  Immediately  and  spare  no 
effort  In  impressing  upon  them  the  neoeastty  for  quick  actlosi. 
.  H.  H.  BowKzwKxx,  Jr. 

These  are  oh^  samples  of  hundreds  of  telegrams  and 
letters  that  come  in  describing  the  situation  and  praying 
for  help. 

A  great  deal  has  been  done  by  the  Government,  but  this 
catastroidie  has  developed  into  such  proportions  that  it  has 
been  impossible  to  adequately  supply  the  demand  for  relief. 

A  week  or  two  ago  some  of  the  Members  of  Congress,  in- 
cluding myself,  from  nine  States,  got  together  for  the  pur- 
pose of  devising  ways  and  means  of  handling  this  situation. 
In  the  2  weeks  that  have  passed  since  we  had  our  first 
meeting  more  than  12  additional  States  have  been  added  to 
those  that  are  in  need  of  relief.  The  situation  is  as  yet  little 
understood  and  the  consequences  will  reach  far  into  the 
future. 

Instead  of  working  themselves  out  of  debt,  oar  fanners 
will  this  year,  because  of  crop  failure,  be  saddled  with  an 
increasing  load  of  obligations.  Taxes  that  cannot  be  paid 
because  there  is  no  Ihcome  frcun  the  farm  will  suld  to  the 
increasing  debt  burden. 

Immediate  reUef  must,  of  course,  be  provided  for  those 
in  distress,  but  we  most  bear  In  mind  that  the  reUef  that 
is  furnished  at  this  time  to  take  care  of  hungry  people  and 
starving  cattle  is  not  going  to  be  an  adequate  remedy.  We 
must  have  in  mind  and  we  must  act  to  provide  help  for  the 
farmer  upon  a  permanent  basis.  If  this  is  not  done,  agri- 
culture will  crumble  in  financial  ruins.  I  am  not  going  to 
attempt  this  morning  to  set  out  in  detail  the  things  that 
should  be  done  and  must  be  done  to  help  agriculture,  but 
I  do  want  to  impress  upon  this  Congress  and  upon  the  coim- 
try  the  seriousness  of  the  situation  and  the  necessity  for 
reaching  a  helping  hand  to  our  rural  conmiunlties  and  to 
those  who  live  upon  the  farms. 

And  another  thing  that  we  must  immediately  set  about 
to  accomplish  is  to  provide  for  water  conservation  in  order 
to  avoid  calamities  of  this  kind  in  the  future.  It  \s  well  to 
take  care  of  the  situation  today,  but  we  must  also  have  our 
eyes  upon  the  future. 

This  drought  has  been  creeping  In  upon  us  for  many 
years.  For  years  we  have  suffered  from  a  decreasing  supply 
of  surface  water  with  the  result  that  our  lakes  and  rivers 
have  gone  dry  and  our  subsurface  water  level  has  been 
lowered  to  a  danger  point. 

Let  me  give  you  some  of  the  facts  that  indicate  what  is 
facing  us. 

When  I  came  to  western  Bfinnesota  as  a  boy  I  helped  dig 
many  a  well  when  an  abundance  of  water  was  found  at  a 
depth  ranging  from  14  to  25  feet.  There  was  a  good  supply 
of  moisture  in  the  subsoil.  This  subsoil  mixture,  so  neces- 
sary to  production,  and  the  subsurface  water  level  was  main- 
tained by  surface  waters  in  the  sloughs  and  low  idaces  which 
soaked  into  the  ground  and  furnished  a  subsoil  moisture  that 
helped  materially  to  carry  crops  through  in  dry  seasons. 
This  surface  water  level  has  now  been  lowered  to  such  an 
extent  that  it  Is  necessary  to  go  down  from  80  to  over  200 
feet  In  order  to  get  a  supply  of  well  water.  The  change  has 
been  tremendous  and  disastrous. 


fViMriPT^SOTnM  A  T 
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Back  In  the  eighties  our  farm  was  normally  one-third 
tinder  water.  Oiir  hay  was  cut  by  rimming  around  the  lov ' 
places.  Now  the  boys  play  golf  on  the  lowest  part  of  wha  i 
was  then  our  farm. 

At  this  very  time  our  State  is  suffering  terribly  from  thi 
result  of  last  summer's  drou^t.    The  price  of  grain  or  othei 
products  of  the  farm  can  do  the  farmer  no  good  if  hii 
eannot  raise  enough  on  his  land  to  keep  his  stock  froni 
dying. 

As  chahman  of  a  committee  appointed  to  investigate  wha 
may  be  done  to  conserve  water.  I  have  just  submitted  i 
report  to  the  full  committee  as  follows: 

What  has  transpired  slace  thla  oomialttee  was  i4>polntod  2  week!  i 
ago  haa  emphaalsed  the  need  for  ipeedy  and  far-a^bted  action  ix. 
efforts  that  must  be  made  to  increase  preclpltatlan  and  oonaervi 
the  waters  from  seasonal  rains  and  snows. 

Statistics  prove  that  the  last  8  or  9  years  have  given  to  thi 
States  of  the  liCddle  West  a  reduced  and  steadily  declining  raln< 
fall.  Normal  rainfall  in  the  State  of  Minnesota,  for  instance,  lii 
about  26  inchaa.  During  the  last  6  years  our  average  has  beei 
sllg&tly  over  21  Inches.  The  rainfall  this  year  has  been  less  thai 
40  percent  of  normal.  Substantially  the  samf-  conditions  hav< 
prevailed  In  the  other  States  of  the  drought-stricken  section. 

No  problem  facing  our  Nation  today  Is  of  greater  moment  thai 
this  question  of  water.  The  most  fertile  and  promising  area  ii 
the  great  agricultural  West  is  being  /inverted  into  a  semiaric 
region.  A  continu^lon  of  these  conditions  not  only  meani 
financial  and  economic  niai  to  the  Middle  West,  but  Its  direfu 
effect  will  be  felt  in  the  Nation  at  large  in  more  ways  than  one 
It  is  a  threat  that  hangs  like  a  dark  cloud  over  the  land. 

We  have  had  dry  seasons  before,  but  never  one  of  such  devastat- 
ing severity  as  this. 

What  is  the  cause  and  what  can  be  done  abotit  It? 

No  doubt  we  have  ourselves  to  blame  in  the  first  Instanee  In  tha' 
we  entered  upon  very  unwise  drainage  operatltins  that  resulted  Ir 
the  dumping  of  our  rain  and  snow  waters  into  the  ocean  a  feM 
houn  after  the  earth  had  been  blessed  by  this  moisture.  Whez 
we  did  that  we  were  interfrrlng  with  the  laws  at  nature.  TOda; 
we  view  the  wreckage  and  suffer  the  consequences. 

It  is  conceded  that  precipitation  comes  from  air  moisture  create< 
by  evaporation  from  surface  waters.  It  is  a  compensating  procesj 
continuing  in  an  endless  cycle.  A  desert  that  yields  op  no  molB- 
ture  gets  nothing  from  above. 

Not  only  have   the  surface  waters  of  earlier  days  d^ppearec 
from  our  lakes  and  rlv«^  but  the  motsture  in  our  subsoil  is  gon( 
and   we   get   no   evaporation   from    below.     The   subsurface   watei 
l«v«l  which  la  former  years  in  Minnesota  stood  at  less  than  2(i 
feet  has  now  fallen  to  100  feet,  and  in  many  places  it  ia  &ec«»sar^ 
to  go  below  that  for  water. 

What  is  the  remedy? 

1.  BuUd  dams  in  rtven  and  at  the  outlets  of  lakes  throv/lni 
the  waters  back  Into  lakes  and  low  places  that  eaa  serve  no  bette 
purpose. 

2.  Build  water  reservoirs  In  idaces  that  make  that  kind  of  watei 
.storage  feasible. 

8.  Close,  temporarily  at  least,  drainage  ditches  and  tfllng. 

It  is  understood,  of  course,  that  fair  compensation  must  bs  madi  i 
to  landowners  whose  lands  are  appropriated  for  the  common  good 

The  planting  of  trees  and  the  conservation  of  forests  must  b<i 
taken  into  aooouat. 

This  Is  a  brief  statement  of  the  condltlans  that  now  confront  us 

We  need  action  and  we  need  it  quickly.    There  Is  no  greater  oa' 
better  field  for   the   expenditure   of   the   P.WJL  money   than   ii 
afforded  by  a  sensible  plan  to  divert  and  conserve  waters  now  golnj 
to  wacta. 

A  delay  of  anotlier  year  may  be  very  costly.    The  West  canno  ; 
stand  MMther  crop  failure.     The  consequences  would  be  too  dread 
fxil  to  contemplate. 

We  had  a  conference  this  week  with  Ckilonel  Walte  tor  the  pur- 
pose of  ascertaining  what  has  been  done  in  the  way  of  surveyii 
and  plans  along  the  lines  here  suggested.  We  found  that  som< 
work  has  been  done  and  that  a  report  on  the  sltuatloQ  win  prob- 
ably be  f crthcomlng  in  July.  We  gave  to  Colonel  Walte  the  assur- 
ance that  we  would  take  an  active  part  in  bringing  about  qxiic), 
action  and  that  we  would  Insist*  that  It  is  imperatl-ve  that  work  oi 
a  btg  aeale  get  w«U  under  way  this  summer  In  order  12iat  we  ma} 
retain  such  spring  water  as  may  fall  next  spring. 

We  are  impressed  with  the  thought  that  it  Is  necessary  to  take 
Immediate  steps  to  arovise  the  public  to  a  realization  of  the  fad 
that  we  are  facing  a  major  calamity  that  must  be  met  prompts 
and  ooforageoudy. 

A  rainfall  tamorrow  or  the  next  day  wUl  afltard  a  meaaore  a 
temporary  zeUaf.  but  we  will  be  face  to  face  with  a  calamity  vmU 
we  restore  nature  to  the  position  which  we  so  ruthlessly  de- 
stroyed some  years  ago  to  oar  eagerness  to  put  every  acre  Intc 
produotloiL 

Tikis  program  muld  coat  some  money,  but  tbe  cost  will  be  amaU 
compared  with  tha  mcmey  that  we  are  now  spwMUag  and  wlU  con 
tinue  to  qiend  If  this  situation  1b  not  remedied. 

We  call  Ttpon  municipalities  and  farm  organizations  to  Join  ir 
tlila  eSort  to  bring  wakw  back  to  lancte  that  sie  xx>w  parohed  aa^ 
•tcrlle  because  of  lack  of  moisture. 


This  situation  is  serious  enough  so  that  this  Caagrtm 
should  immediately  appoint  a  committee  to  take  charge  of 
and  direct  efforts  in  connection  with  this  drought  situation. 
The  agencies  of  the  Government  now  established  for  differ- 
ent purposes  seem  to  be  so  taken  up  and  engrossed  in  other 
matters  that  they  are  not  prepared  to  take  charge  of  this 
situation.  This  is  something  that  will  require  all  the  time 
and  all  the  attention  of  one  man  or  a  body  of  men,  and  it  is 
my  opinion  that  arrangements  should  be  made  immediately 
to  have  this  matter  of  water  conservation  given  immediate 
and  constant  attention  until  the  problem  is  solved.  ' 

I  am  calling  your  attention  to  this  now  in  order  to  plead 
with  you  for  your  ssrmpathy  and  support  in  such  efforts  as 
will  be  put  forth  to  alleviate  the  most  devastating  drought 
condition  from  which  this  country  has  suffered  in  its 
history. 

We  must  immediately  provide  enough  money  to  furnish 
complete  relief,  but  th^  is  only  patchwork.  We  must  get 
down  to  the  big  question  of  taking  care  of  the  future. 

Mr.  TRUAX.    WiU  the  gentleman  yield? 

Mr.  HOIDAliE.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  The  gentleman  does  not  have  to  go  as  far 
west  as  his  own  State.  The  State  of  Ohio,  my  State,  is  liter- 
ally burned  up. 

Mr.  MOIDALE  I  know  it,  and  so  are  Indiana,  California, 
and  other  States.    < 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  HOIDAUB.    I  yield  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  I  should  like  to  have  the  gentleman 
explain  to  this  Congress  how  we  are  going  to  legislate  effec- 
tively to  grant  relief  to  these  people  inasmuch  as  the  pro- 
posed legislation  coming  to  this  floor  Monday  and  all  of 
next  week  comes  in  under  a  gag? 

Mr.  HOIDALE.  The  people  who  are  in  control  of  the  gag 
may  have  some  sympathy  for  the  people  of  the  United 
States,  and  I  trust  they  will  have, 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  HOIDALE.    I  yield  to  the  gentleman  from  Arkansas. 

Mr.  GLOVER.  Will  the  gentleman  give  us  for  the  benefit 
of  the  Record  the  number  of  States  over  which  this  drought 
extends? 

Mr.  HOIDALE.  I  understand  some  22  or  23  at  the  pretsent 
time. 

[Here  the  gavel  fell.] 

Mr.  HOIDALE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rccoro  and  to  inciude 
a  report  of  mine. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  the  previous  Quer- 
tion  on  the  adoption  of  the  resolution.  • 

The  previous  questi<m  was  ordered. 

The  resolution  was  agreed  to. 

KSCnLATXOV  OF  COXMUNICATZONS  BT  WIRX  OR   RADIO 

Mr.  RAYBURN.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  tha 
state  of  the  Union  for  the  consideration  of  the  bill  <S.  328S) 
to  provide  for  the  regulation  of  Interstate  and  foreign  com- 
munications by  wire  or  radio,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  (tf  the  bin  S.  3285,  with  Mr.  Dxsnzt  in  the 
chair. 

The  Oerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  RAYBURN.  Mr.  Chairman,  the  rule  provides  an  hour 
to  each  side  for  general  debate.  I  shall  certainly  take  a 
very  small  part  of  that  time  because  I  do  not  deem  it  neces- 
sary to  take  up  very  much  time  on  this  matter. 

With  reference  specifically  to  the  remarks  of  the  gentle- 
man from  Pennsylvania  [Mr.  McPabdsn],  I  may  say  that 
thor  do  not  apph^  in  anywise  to  this  bill,  for  the  reason 
ttiat  in  the  House  draft  of  the  bfll  we  do  not  In  anywise 
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amend  or  change  the  Radio  Act  I  think  it  la  also  a  tetr 
statement  to  make  that  the  bill  as  a  whole  does  not  change 
existing  law,  not  only  with  reference  to  radio  but  with  refer- 
ence to  telegraph,  telephone,  and  cable,  except  In  the  trans- 
fer of  the  jurisdiction  and  such  minor  amendments  as  to 
make  that  transfer  effective. 

.  I  think  I  am  also  justified  in  saying  that  this  is  a  unani- 
mous report  from  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  RAYBURN.  I  yield  to  the  gentleman  from  New  York- 
Mr.  CULKIN.  The  gentleman  says  the  existing  law  is 
substantially  reenacted.  Will  the  gentleman  tell  the  House 
specifically  whether  section  29  is  reenacted?  Section  29  re- 
lates to  the  right  of  free  speech  by  means  of  radio  and  com- 
munication and  provides  that  no  obscene  language  may  be 
used. 

Mr.  BLAND.    WiU  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  BLAND.  I  think  a  reading  of  title  m  in  the  bill  as 
reported  shows  that  this  is  not  affected  in  any  way,  because 
the  gentleman's  committee  simply  transferred  the  powers  of 
the  Federal  Radio  Commission  to  this  new  Commimlcations 
Commission  and  does  not  undertake  in  any  respect  to  change 
or  to  modify  the  existing  radio  law. 

Mr.  RAYBURN.  That  is  the  statement  that  I  made,  and 
I  felt  sure  I  was  correct.  I  am  certainly  glad  to  have  the 
assurance  of  the  gentleman  from  Virginia  [Mr.  Blaitb], 
who  knows  more  about  radio  legislation  than  any  member  of 
our  committee. 

Mr.  CULKIN.  May  I  say  briefly  that  section  29  is  of  ffrst 
importance  and  shcmld  be  continued  in  any  subsequent 
legislation. 

Mr.  RAYBURN.    That  is  what  we  Intended  to  do. 

Mr.  BLAND.    Will  the  gentleman  yield  on  that  point? 

Mr.  RAYBURN.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  BLAND.  I  may  say  to  the  gentleman  that  as  Chair- 
man of  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries  I  beheve  this  is  the  best  that  could  be  effected  at 
this  time,  dealing  with  such  a  delicate  article  as  the  radio. 

Mr.  RAYBURN.  I  may  say  to  the  gentleman  from  Vir- 
ginia that  we  have  In^ught  all  of  the  elements  of  communi- 
cation under  one  head.  We  did  not  set  out  to  amend  the 
law  with  reference  to  radio  especially,  a  matter  about  which 
our  committee  knows  little,  because  it  has  not  handled  that 
legislation,  and  we  thought  we  were  doing  about  as  much 
as  we  might  be  expected  to  do  at  this  time. 

I  shall  put  in  the  Record  with  my  remarks  a  further  ex- 
planation of  some  of  the  provisions  of  the  bill  as  an  exten- 
sion of  my  remarks,  ;. 

Section  i  states  the  purpose  of  the  act  and  provides  for 
the  creation  of  the  Federal  C(xnmunications  Commission. 

Section  2  (a)  states  the  application  of  the  act  to  inter- 
state and  foreign  communication  by  wire  or  radio  and 
transmission  of  energy  by  radio.  The  Canal  Zone  is  ex- 
cepted, because  all  radio  activities  in  that  area  are  under 
mihtary  and  naval  authorities.  Tlie  Philippine  T.«tiHi?dff  are 
excepted  because  their  distance  from  the  United  States 
makes  it  inadvisable  for  a  commission  in  the  United  States 
to  try  to  regulate  interference  in  the  Philippines.  The 
present  laws  governing  communications  do  not  apply  to 
either  the  Canal  Zone  or  the  Philippines. 

Section  2  (b)  exempts  from  most  of  the  provisions  of  the 
act  small  Independent  telephone  companies  whose  only  in- 
terstate business  is  through  i^sical  connection  with  a  non- 
affiliated company.  The  sections  to  which  such  Independent 
companies  are  subjected  are  those  providing  for  the  regu- 
lation of  rates  and  prohibiting  unjust  discrimination  in 
interstate  and  foreign  service. 

Section  3  contains  definitions  taken  largely  from  *^rtati»g 
law  and  international  conventions. 

Section  4  provides  for  a  bipartisan  seven-man  commis- 
sion serving  7-year  terms.  In  paragraph  (f)  the  commia- 
sion  is  authorized  to  appoint  certain  general  officers  with- 
out regard  to  the  civil-service  laws  or  the  Classification  Act 
of  1923.    By  paragraj^  (k)  the  commission  is  directed  to 


make  a  special  report  not  later  than  Fefaruary  1.  1935, 
recommending  such  amendments  to  the  act  as  it  deems 
desirable  in  the  pubUc  Interest. 

Section  5.  authorizing  the  commissiim  to  organlae  Itself 
into  not  more  than  tbree  divisions,  follows  section  17  of  the 
Interstate  Commerce  Act.  The  full  commission  has  the 
right  to  review  decisions  of  a  division,  but  such  review  lies 
within  the  discretion  of  the  oxnmission  and  Is  not  mandatory. 
Ttxix  n.  coMKOH  caaazna 

Section  201  (a)  is  based  upon  section  1  (4)  of  the  Inter- 
state Commerce  Act  which  relates  only  to  transportation. 
It  establishes  the  duty  of  common  carriers  to  furnish  com- 
munication service  upon  reasonable  request;  and  requires 
them  where  ordered  by  the  commission  after  a  hearing  to 
establish  i^iysical  connections  with  other  carrien  and  to 
establish  through  routes  and  charges. 

Section  201  (b)  provides  that  charges,  practices,  classifl- 
cations.  and  regulations  in  connection  with  such  Interstate 
and  foreign  communication  service  shall  be  just  and  rea- 
sonable. It  Is  based  upon  the  Interstate  Commerce  Act. 
section  1  (5)  and  (6).  which  mentions  only  charges  in  con- 
nection with  communications.  The  types  of  messages 
listed  in  the  classification  are  taken  from  the  Interstate 
Commerce  Act.  The  proviso  permits  carriers  subject  to  the 
act  to  enter  into  or  operate  tmder  contracts  with  other 
common  carriers  for  the  exchange  of  services  If  the  Com- 
mission Is  of  the  opinion  that  such  contract  is  not  contrary 
to  the  public  interest.  The  proviso  differs  from  the  present 
law  in  that  It  applies  to  existing  contracts  and  makes  such 
contracts  subject  to  the  jurisdiction  of  the  commission, 
whereas  under  present  law  the  commission  has  no  juris- 
diction of  the  contracts.  The  usual  type  of  contract  con- 
templated is  that  by  which  the  telegraph  companies  furnish 
message  service  to  railroads  In  return  for  transportation 
of  men  and  materials  and  peihaps  for  rights-of-way. 

Section  202  (a),  based  upon  sections  2  and  3  (1)  of  the 
Interstate  Commerce  Act,  forbids  ninjust  and  unreasonable 
discriminations.  The  present  law  is  followed,  and  there  can 
be  no  doubt  that  reasonable  classifications  are  permitted. 
This  is  the  section  against  which  some  newspapers  and 
ftock-exchange  firms  are  protesting  because  of  a  possible 
restriction  of  leased  wires.  Their  protests  are  really  based 
upon  amendments  which  Postal  Telegraph  suggested  to  Um 
section,  which  amendments  were  not  adopted  by  the  com- 
mittee. There  is  no  ground  for  fear  that  the  law  will  not 
recognize  existing  classes  of  service. 

Section  202  (b)  is  a  new  provision  designed  to  make  dou- 
bly sure  that  charges  for  wires  in  connection  with  chain 
broadcasting  are  within  the  jurisdiction  of  the  commission. 

Section  202  (c)  is  a  penal  provision  which  will  apply  to 
those  small  independent  companies  made  subject  to  sections 
201-205,  Inclusive,  but  exempted  from  the  other  provisions 
of  the  act  imder  section  2  (b) . 

Section  203,  regarding  the  filing  of  schedules  of  chargesf 
is  based  upon  section  6  of  the  Interstate  Commerce  Act, 
which  relates  only  to  transportation.  It  is  clear  that  the 
commission  must  have  inf ormaticm  as  to  the  charges  made 
by  the  carriers  if  it  is  to  regulate  rates. 

Section  204  pit>vldlng  for  hearing  as  to  the  lawfulness  of 
new  charges  and  for  the  suspension  of  siich  new  charges  for 
3  months  in  pn^;>er  case  is  based  upon  section  15  (7)  of 
the  Interstate  Commerce  Act,  which  relates  to  tranqwrta- 
tion  only.  It  is  an  essential  power  if  rates  are  to  be  regu- 
lated. It  did  not  apply  to  communications  In  the  Inter- 
state C(»nmerce  Act  because  that  act  did  not  require  the 
filing  of  schedules  of  charges  and  therefore  the  Commis- 
sion had  no  Information  as  to  the  new  rates  upon  which  to 
call  for  a  hearing  or  to  base  a  suspension. 

Section  205,  authorising  the  commission  to  prescribe  just 
and  reasonable  charges  and  to  fix  maximum  and  minimum 
charges,  is  taken  over  from  section  15  (1)  of  the  Interstate 
Commerce  Act  without  important  change. 

Section  206.  covering  liability  of  carriers  for  damages,  ia 
based  on  section  8  of  the  Interstate  Commerce  Act. 

Section  207,  dealing  with  recovery  of  damages,  is  baaed 
upon  sectim  9  of  the  Interstate  Comnmve  Act. 
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Section  208,  relating  to  oomplaints  to  the  commlfiBicm,  if 
based  upon  section  13  (1)  aiid  <2)  of  tbe  Ii^^rstate  Com 
merce  Act. 

Section  3M.  rdating  to  orders  for  pasnnent  of  noney, 
based  upon  section  IB  (1)  of  tbe  Interstate  CoBtmerce  Act. 

Section  21^,  relating  to  franks  and  passes,  is  baaed  upon 
section  1  <7>  oi  tbe  Interstate  Commerce  Act.  It  carrieii 
orer  existing  law  permitting  ooranwmication  compcuues  U* 
exchange  franks  for  messages  and  to  exchange  such  frank  > 
with  railroads  for  passes. 

Section  211  (a),  requiring  common  carriers  to  file  witli 
the  commission  c(^es  of  their  contracts  with  other  commoi  i 
carriers,  is  taken  from  section  16  (5)  of  the  Interstate  Com 
merce  Act    Section  211  (b)  authorises  the  commission  Ui 
rocjuire  the  n\j\B  of  other  contracts  of  any  carrier,  but  per 
mits  it  to  waive  the  filing  of  minor  contracts.    Tills  nei 
provision  is  desirable  to  enable  the  commission  to  determim  i 
whether  any  such  contracts  are  designed  to  enable  carrier 
to  escape  the  effects  of  the  law. 

Section  212,  relating  to  interlocking  directorates  and  ti\ 
the  dp*^?ng  by  nfflniai«;  in  securities  of  their  companies,  ii 
based  upon  section  20  (a>  (12)  of  the  Interstate  Commeroi 
Act,  relating  only  to  transportaUon. 

Section  213,  relating  to  the  valuation  of  carrier  properti , 
differs  from  section  19  (a)  of  the  Interstate  Commerce  Ac . 
in  that  valuation  is  made  permissive  instead  of  mandator: 
and  the  commission  is  left  wider  discretion  as  to  the  metho< 
of  valuation  to  be  employed.  I 

Paragraph  (e)  is  taken  from  the  Emergency  Railroad. 
lYansportatlOQ  Act  ot.  1S33  and  requires  the  commission  t^t 
keep  Itself  Informed  of  new  construction  and  IxQprovementf . 
Ttie  Interstate  Commerce  Commission  has  made  consider- 
able progress  in  the  valuation  of  tele^praph  companie£. 
Paragraph  (g)  permits  it  to  complete  such  valuations  i' 
requested  to  do  so  by  the  communications  commission. 

Section  214.  relating  to  extension  of  lines,  is  based  upon 
section  1  (18)  to  (24)  of  the  Interstate  Commerce  Act,  whicl  i 
relates  <xily  to  transportation.  It  requires  a  certificate  o 
public  convenience  and  necessity  from  the  Commission  fa ' 
the  construction  of  a  new  interstiite  line  but  permits  ths 
construction  of  local  lines  and  the  .supplemimting  of  exlstim  : 
lines  without  such  certificate.  The  section  is  designed  t  > 
prevent  useless  duplication  of  facIlUies,  with  consequent 
higher  charges  upon  the  users  of  the  service. 

Section  215  directs  the  commission-' to  make  three  sepa 
rat«  studies  and  to  report  Its  findings  to  Congress,  with  recj- 
ommendations  for  any  additional  kgislation  which  may  b^ 
found  to  be  needed. 

First.  Paragraph  (a)  directs  an  examination  into  trans 
aettoQS  rdating  to  the  fiumishing  of  equipment,  supplie: 
research,  services,  finances,  credit,  or  por^c/^^noi  which 
affect  charges  or  servioes.  It  is  designed  particularly 
develop  the  facts  with  respect  to  intereompany  transactio 
and  to  the  relation  of  holding  companies  to  operating  coin 
panies.  State  regulation  of  communication  companies  h 
been  greatly  handicapped  because  the  State  commission^ 


have  been  unable  to  get  information  of  the  tirpe  which  thu 
commission  is  here  directed  to  obtain. 

Second.  Paragraj^  (b)  directs  the  commission  to  inves- 
tigate the  methods  by  which  and  the  extent  to  which  tba 
tdephone  companies  are  fmnlshing  telegraph  service  and 
vice  vem.  Hie  telegraph  companies  have  comiriained  bit  • , 
terly  that  they  are  being  subjected  to  uafair  competiUcHi 
through  the  entry  of  the  telephone  oompaay  into  the  tele 
graph  fidd  uaiBg  its  byproduct  facilities.  It  is  conte 
that  tbe  tekDhooe  company  is  taking  tbe  cxtam  of  tbe 
graph  hiisiTwiw  wtthout  assuming  commnn-carrier 
obligations,  and  that  its  tactics  have  seriously 
the  triegraph  companies.  The  oommisalon  is 
find  the  facts  in  tbe  matter. 

TbinL  By  paragraph  (c)   tbe  commissioa  is 
nnimlne  into  tbfe  ao-oJled  "  exciMlve  ccntracts 
ooe  tdegrapb  eontpany  keeps  another  from  oempetmg 
public  bustocas  in  public  places  such  as  railRad 
aad  bolela.    Bach  oontnets  have  been  ohjectrd  to  en 
ground  that  ttey  operate  as  a  raetraiat  oC 


the  face  of  the  eoogressionai  mandate  that  the  telegraph 
business  be  competitive. 

Sectkm  2I€,  rdating  to  the  application  of  the  act  to 
seoeivers  and  trustees,  follows  the  Interstate  Commerce  Act. 

Section  217,  relating  to  the  liability  of  carriers  for  acts 
and  omissions  of  agents,  follows  tbe  Interstate  Commerce 
Act 

Section  218  follows  section  12  <1)  erf  the  Interstate  Com> 
merce  Act  in  authorizing  the  commission  to  make  inquiry 
into  the  management  of  business  of  carriers  subject  to  the 
act.  It  contains  a  new  provision  directing  the  Commission 
to  keep  itself  informed  of  technical  developments  and  im- 
tux^vements  in  order  that  the  commission  may  be  able 
effectively  to  regulate  communications.  Another  new  pro- 
vision authorizes  the  commission  to  obtain  from  holding 
and  affiliated  companies  infcnmation  necessary  to  enal^ 
the  commission  to  carry  out  its  duties. 

Section  219  providing  f^  annual  azid  other  reports  Is 
based  upon  section  20  <1)  of  tbe  Interstate  Commerce  Act 
It  adds  n€W  provisicms  authorizing  the  commission  to  re- 
quire such  reports  from  holding  and  associated  compemies 
and  providing  that  rep<K-ts  shall  show  the  amount  and  priv- 
ileges of  each  class  of  stock  and  the  names  of  the  30  largest 
headers  of  each  class  of  stock  and  the  amount  held  by  each. 

Section  20,  paragraphs  (a)  to  (g) .  relating  to  accounts  rec- 
ords, mecu^rs^ida,  aad  depreciation,  is  baaed  upon  section 
20  (5)  to  «)  of  the  Interstate  Commerce  Act  with  changes 
necessary  to  permit  State  commissions  to  prescribe  the  sys- 
tems of  accounts  for  the  intrastate  operation  of  carriers. 
Paragraphs  (h)  to  (j)  are  new.  Paragraph  (h)  authoriaes 
the  commission  to  classify  carriers  and  to  except  the  carriers 
of  particular  classes  in  any  State  from  the  requirements  of 
the  section  where  the  State  commission  regulates  accounts  or 
depreciation  for  the  particular  class  of  carriers.  Paragraph 
(1)  requires  the  cotnmission  to  consult  the  State  commis- 
sions before  prescribing  new  systems  of  accounts  and  para- 
graph (j)  removes  any  limitation  upon  the  power  of  a  State 
commission  to  {H'escribe,  for  the  purposes  of  the  exercise  ot 
its  Jurisdictiofi.  rates  of  depreciation.  The  last  three  para- 
graphs named  were  placed  in  the  bill  at  tbe  request  of  the 
State  commissions  which  feel  that  tiieir  task  of  regulating 
intrastate  communications  will  be  greatly  facilitated  by  the 
adoption  of  these  paragraphs. 

Section  221  (a) ,  providing  the  procedure  for  the  consolida- 
tion of  telephone  companies,  closely  follows  section  5  (18)  of 
the  Interstate  Commerce  Act.  Paragraph  (b)  leaves  local 
exchange  service  to  local  regulation  even  where  a  portion  of 
such  local  exchange  service  constitutes  interstate  communi- 
cations. It  is  designed  to  cover  cases  of  cities  located  within 
two  States,  as  Texarkana. 

Paragraphs  (c)  and  <d)  authorize  the  commission,  in 
making  valuations  of  telephooe  ix'operty,  to  value  only  that 
part  of  the  property  used  in  ix^rstate  or  foreign  telephone 
toil  service. 

Toui  m.  rcovisxMcs  SEurmro  to  sabio 

Section  301  abcAishes  the  Federal  Radio  Commission  and 
tranrfei's  its  functions  and  powers  to  the  new  Commission. 

TTTLS  IV.   rmOCSOJTKAI.   ANV   AOMINISTBATIVS   PBOVISIONB 

Section  401,  relating  to  jurisdiction  to  enforce  the  act  and 
orders  of  the  ccmuniasion,  foUows  sections  20  (9)  and  16  (12) 
of  the  Interstate  Commerce  Act 

Section  402.  relating  to  the  application  of  the  district 
court  jurisdiction  acts,  adapts  the  procedure  now  applicable 
to  orders  of  the  Interstate  Commerce  Commission.  Inas- 
BMich  as  the  Radio  Act  of  1927  is  not  amended  by  the  pres- 
ent bill,  the  procedure  apj^cable  to  a];^;>eals  in  matters  now 
coming  under  that  act  will  continue  to  be  as  provided  in  tbe 
Radio  Act  of  1927.  "nius,  the  review  ot  orda*s  aflectixw 
tbe  common-carrier  aspects  of  the  commission's  jurisdiction 
will  be  by  the  district  courts,  while  that  of  the  radio  orders 
Witt  be  by  the  Court  at  Appeals  of  the  District  of  Columbia. 

The  remaining  provisions  of  the  bill  are  believed  to  be 
suflleieQtIy  explained  in  the  committee  repc»t. 

I  think  it  would  be  oiligfatening  to  tbe  Members  of  tbe 
if  in  tb^  study  of  this  communications  proUem 
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Oiey  would  read  the  report  made  to  the  Committee  on  Inter- 
state and  Foreign  Commerce  of  the  House  by  Dr.  Splawn, 
our  special  counsel,  on  the  question  of  commimications,  in 
which  he  sets  out  very  fully  the  whole  financial  and  physi- 
cal set-up  of  all  communications  and  makes  some  recom- 
mendations that  we  did  not  carry  into  this  bill,  for  the  rea- 
son we  thought  It  was  a  wise  thing  to  do  to  allow  this  new 
commission  to  study  these  matters  in  the  future  and.  based 
upon  that  report,  bring  in  such  recommendations  for  new 
legislation  as  they  deem  necessary  and  proper. 

Mr.  HOPE.  Is  the  report  which  the  gentleman  mentions 
available  to  the  Members  of  the  House? 

Mr.  RAYBURN,  Yes;  it  was  made  some  time  ago.  The 
first  volume  was  published  5  or  6  weeks  ago,  and  the  second 
volume  came  out  just  a  day  or  two  ago. 

It  may  be  of  Interest  to  the  House  if  for  Just  a  moment 
I  take  the  time  to  explain  something  about  the  size  and 
scope  of  communications  in  the  country. 

In  the  telephone  field  there  are  88,303,231  miles  of  wire; 
In  telegraph  and  cable  there  are  2,336,976  miles  of  telegraph 
and  cable  wire;  and  power  lines  are  estimated  at  200,000 
miles. 

The  capitalization  of  the  telephone  is  $6,025,678,634;  tele- 
graph and  cable.  $349,542,130;  and  power — and  this  is  an 
estimate— $15,000,000,000. 

In  plant  and  equipment,  the  telephone  has  $4,660,662,997; 
telegraph  and  cable.  $465,639,421;  and  in  comparison  with 
the  railroads,  the  investments  of  railroads  in  plant  and 
equipment  is  estimated  at  $26,086,990,995.  The  capitaliza- 
tion of  the  railroads  is  $29,129,250,000. 

In  the  telephone  field  the  average  per  capita  revenue 
amounts  to  $8.41  to  each  person — man,  woman,  and  child — 
In  the  United  States.  In  the  telegraph  and  cable  field,  88 
cents;  electric  service,  $15.82;  and  in  railroad  freight,  $19J)1. 

The  dividends  in  these  industries  for  1932  were  about  as 
follows: 

In  the  telephone  field  $340,000,000;  In  the  telegraph  field. 
$2,500,000;  and  in  the  radio  communication  about  one- 
third  of  $1,000,000.  The  estimated  number  cd  radio  sets  in 
the  United  States  is  16.500,000. 

The  number  of  employees  is  about  as  foflows: 

In  the  telephone  field  there  are  300,000  employees,  or  80 
percent  of  all  the  employees  in  the  communications  field; 
and  in  the  telegraph  65,000,  or  15  percent;  and  in  radio 
about  22.000,  or  5  percent 

The  telephone  companies  have  sixteen  and  two-thirds 
million  telephones  and  11,000  central  offices;  the  telegraph, 
26,000  central  offices;  and  the  radio  broadcasting  is  esti- 
mated to  haye  50,000,000  listeners. 

The  extent  of  the  use  of  these  facilities  is  about  as  fol- 
lows: 

In  the  telephone  field  it  is  estimated  tiiat  per  year  there 
are  28.000,000,000  conversations,  or  222  per  capita.  In  the 
telegraph  field  there  are  127.000,000  messages  sent  per 
annum,  and  in  radio  2.500.000  messages. 

Hie  age  of  these  industries  is  about  as  follows: 

Telei^one,  58  years;  telegraph,  about  82  years;  and  the 
radio  had  its  inception  about  38  years  ago. 

The  competition  in  the  industry  will  run  about  as  fol- 
lows: 

Telephone:  American  Telephone  tt  Telegraph  Co.,  95 
percent  of  the  business;  100  independent  companies,  5  per- 
cent ot  the  business. 

In  the  telegraph  field:  The  Western  Union.  75  percent; 
the  Postal,  24  percent;  and  the  independents,  1  percent 

In  telephone  service  the  American  Telephone  &  Telegraph 
Is  practically  a  mon(q;>oly.  At  present  and  for  several  yean 
past  American  Telephone  k  Telegraph  has  padd  dividends 
at  the  rate  of  $9  per  year. 

Hie  things  we  expect  this  commission  to  consider,  among 
others,  are  these: 

There  has  been  great  ctmplaint  about  excessive  depreda- 
tion charges  in  these  fields.  There  has  been  great  complaint 
about  so-called  "  watered  stock."  There  has  been  no  com- 
plete regulation  of  security  issues  in  these  fields  a»  there 
has  been  since  1920  in  the  railroad  field.    Tliey  should  study 


this  question  and  make  some  recommendation  to  Congress  as 
to  further  need  for  regulation  along  these  Imes. 

These  public  utilities  have  been  practically  a  monopoly  for 
quite  a  long  time.  There  has  been  no  national  planning  in 
this  field. 

Some  of  the  few  reasons  for  the  bill  are  as  follows:  We 
think  that  we  ought  to  bring  the  regulation  of  all  these 
communications  under  one  authority. 

Today  we  have  the  telegraph  and  telephone  and  cable, 
with  control  and  regulation  by  the  Interstate  Commerce 
Commission,  but  the  Interstate  Commerce  Ctunmission  in  all 
these  years  has  had  the  great  question  of  the  transportation 
of  the  railroads  to  handle,  and  they  have  devoted  very 
little  time  to  any  sort  of  regulation  of  the  telegraph  and 
telephone  and  cable.  There  is  no  hope  in  the  future  that 
they  will  have  more  time  to  devote  to  it  than  they  have 
had  in  the  past. 

Also,  the  Post  Office  has  some  telegraph  Jurisdiction  and, 
of  course,  the  Radio  Commission  has  the  radio. 

The  State  Department  has  Jurisdiction  over  cable  land- 
ings, and  the  Army  and  Navy  have  some  radio  and  telegraph 
facilities.  It  Is  not  our  intention  to  take  away  from  the 
Army  or  ttie  Navy  their  small  control  which  they  have  over 
radio  and  telegraph,  because  we  think  it  would  be  unwise. 

As  to  the  Interior  Department,  the  only  control  they 
have  is  in  the  public  parks  of  the  country,  and  we  thtnfc  that 
should  remain  there.  And  by  and  large  we  think,  as  the 
President  stated  in  his  message,  and  by  common  consent, 
all  these  instrumentalities  should  be  brought  Into  this  one 
body. 

We  are  forming  a  new  commission  and  we  are  abolishing 
the  existing  Commission.  The  Radio  Commission  at  the 
present  time  has  a  membership  of  five.  We  provide  that  the 
new  commission  shall  have  a  membership  of  seven,  and  for 
a  very  good  reason.  We  anticipate  a  division  of  two  mem- 
bers for  the  radio,  with  the  chairman  of  the  commission  as 
a  third;  we  anticipate  a  division  for  the  telephone  of  two 
members,  with  the  chairman  of  the  commission  as  a  third; 
and  we  anticipate  a  division  of  two  for  the  telegraph,  with 
the  chairman  as  a  third.  The  Senate  provided  a  commis- 
sion of  five  and  made  a  division  for  the  telephone  and  tele- 
graph and  one  for  radio.  We  believe — and  the  membership 
of  the  House  committee  believes — that  into  the  telephone 
and  telegn^h  field  at  the  present  time  in  their  breadth  and 
in  principle  and  set-up  we  should  bring  some  kind  of  real 
control,  and  that  there  ought  to  be  a  division  of  the  tele- 
phone and  a  division  of  the  telegraph.  The  influential 
thing  about  that  was  that  Dr.  Splawn.  who  made  the  in- 
vestigation, said  that  the  telephone  and  telegraph  should 
have  a  separate  division  each,  and  that  they  will  have 
plenty  of  business. 

Mr.  SNELL.    Win  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  SNELL.  Is  there  anything  in  the  bin  that  in  any 
way  interferes  with  the  telejdione  companies  in  favor  of  the 
telegraph  companies? 

Mr.  RAYBURN.  Not  unless  it  is  in  the  present  law.  We 
did  not  change  it 

Mr.  SNELL.    No  change  in  the  present  law? 

Mr.  RAYBURN.  We  transfer  the  jurisdiction  to  the  new 
commission,  and  the  only  amendment  as  to  Uie  telegraph 
and  telephone  companies  is  to  make  effective  their  transfer. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  MEAD.  The  Senate  provided  for  a  certain  fixed  per- 
centage of  radiobroadcasting.  Is  there  any  provision  in  tho 
House  biU  of  that  kind? 

Mr.  RAYBURN.    No. 

Mr.  MBAD.    What  is  the  gentleman's  idea? 

Mr.  RAYBURN.  We  had  up  what  is  known  as  the 
"  Father  Harney  amendment ".  that  came  to  us  in  the  House 
as  it  did  in  the  Senate.  Tliat  provided  for  the  allocation 
of  25  percent  of  all  the  time  to  religious,  educational,  and. 
though  I  do  not  believe  they  used  the  word  "uplift",  yet 
they  used  a  word  that  corresponds  to  it.  If  we  begin  to 
take  away  from  the  Radio  Commission  its  authority  to 
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allocate,  we  would  be  In  the  same  position  that  the  Congre  s 
would  be  in  if.  after  giving  to  the  Interstate  Conuneroe 
Commission  its  fiinction  of  r^ulating  railroads  and  fixing 
the  rates,  we  would  then  start  out  to  introduce  and  pa^ 
measures  to  revise  the  rate  structiire.  In  that  way 
would  probably  get  into  a  lot  of  trouble.  C^ir  thought— 4t 
least,  my  thought — was  this:  If  25  percent  should  be  aU>- 
cated.  or  the  allocation  of  it  taken  away  from  the  Rad  • 
Comxnission.  why  not  take  away  30  percent  or  40  percent  <  ir 
,100  percent?  Also,  if  you  allocate  25  percent  to  educatkn 
and  religion,  then  what  difficulty  is  the  Radio  Commission 
going  to  have  in  dividizig  that  25  percent  between  Cathoi 
Jew,  Protestant,  and  other  sects,  and  also  between  wl 
colleges,  where  located,  and  what  else  might  be  supposed 
be  taken  into  consideration  for  morals,  education,  and  u; 
lift?  Our  coQunittee  took  that  position,  and  we  beheve  it  ks 
a  wise  one. 

Mr.  BLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.    Yes. 

Mr.  BLAND.    Would  not  an  attempt  by  the  committee  ^r 
by  anyone  to  make  this  change  so  involve  the  broadcasting 
structure  all  over  the  United  States  that  it  would  have 
be  studied  carefully  by  some  other  commission  in  order 
arrive  at  some  equitable  solution  of  the  probtem? 

Mr.  RAYBURK.    Yes;   and  if  we  do  this,  then  it 
practically  amount  to  a  revocation  of  every  broadcast 
license   in  the   United  States,  because   they   must   all 
'    revised. 

Mr.  MEAD.    If  the  gentleman  will  permit,  the  first  prti- 

posal  in  the  Senate  specifically  allocated  25  percent.    Thi\t 

~~-_JMks  amended,  however,  and  the  provision  in  the  Sena  e 

bill  merely  refers  the  entire  matter  to  the  commission  fiir 

study. 

Mr.  RAYBURN.    That  is  a  matter  that  will  be  in  coz 
ference. 

Mr.  MARTIN  of  Colorado. 
Ueman  yield? 

Mr.  RAYBURN.    Yes. 

Mr.  MARTIN  of  Colorado. 
Texas  if  he  would  indicate 


BCr.  Chairman,  will  the  gez- 


To  ask  the  gentleman  fran 
the  possible  reaction  of  ^ 


other  body  to  the  action  of  his  committee  in  eliminatizis 
title  in,  the  special  radio  provlsions,and  preserving  tie 
existing  radio  law. 

Mr.  RAYBURN.  I  could  not  do  it  The  committee  6t 
trhich  Senator  Dzu.  is  chairman,  and  of  which  Senate  r 
Couzms  was  formerly  chairman  for  a  while,  studied  radi<>, 
had  long  hearings,  as  I  understand  it,  and  I  think  the  ga 
tleman  from  Virginia  [Mr.  BiMn]  will  bear  me  out,  t^t 
they  reported  a  rather  far-reaching  bill  during  the  la^t 
session  of  Congress. 

Mr.  BLAND.     Yes. 

Mr.  RAYBURN.  It  did  not  pass.  They  wanted  to  incoi 
porate  some  of  it  as  a  provision  of  this  law.  I  do  not  know 
what  position  the  House  committee  would  take.  We  did 
not  think  we  should  go  into  a  revision  of  the  radio  law,  as  i 
I  think  personally  it  is  much  better  to  go  ahead  and  formi  - 
late  this  commission  and  let  them  study  all  theee  questioi  s 
and  make  their  recommendations  in  the  hght  of  the  r 
study. 

Mr.  MARTIN  of  Colorado.  The  reason  I  asked  the  ques- 
tion is  that  it  has  been  brought  to  my  attention  that  some  c  f 
the  small  operators  are  very  much  concerned  over  title  DI 
of  the  act  as  it  appears  in  the  Senate  bill. 

Ut.  RAYBURN.  I  know  they  are;  but  we  did  not  wart 
to  go  into  that,  and  in  writing  our  amendment  we  have  lej  t 
title  m  out. 

Mr.  BLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.     Yes. 

Mr.  BLAND.    I  notice  there  is  a  section  here  that  dea 
with  procedural  and  administrative  matters.    Do  the  pr 
visions  of  this  bill  materially  alter  the  procedural  prov 
of  the  existing  radio  legislation? 

Ur.  RAYBURN.    lo  do  not  think  so.    I  know  they  do  n 
as  far  as  the  administraUon  under  the  IntersUte  Coaunerci 
Act  is  coQcemed.    We  did  not  intend  to  do  *>nt 


Mr.  DIRKi^N.    Mr.  Chairman,  will  the  gentleman  yieldf 

Mr.  RAYBURN.     Yes. 

Mr.  DIRKSEN.    I  understand  that  some  of  the  statiooi 
are  now  over  their  quota  in  their  assignment  of  radio  units. 
Is  it  the  implication  of  the  bill  that  if  the  Commission  shoul4  -? 
so  find  and  seek  a  more  equitable  distribution  to  put  arbi-^ 
trarlly  some  of  the  private  radio  stations  out  of  business?    It 
would  be  almost  necessary  to  do  that. 

Mr.  RAYBURN.  That  is  a  matter  in  the  hands  of  the 
Commission,  because  whatever  power  the  Commission  has 
now  this  new  commission  will  have  in  the  administration  of 
the  law. 

Mr.  DIRKSEN.  Was  that  question  raised  in  the  course  of 
the  deliberations  of  the  committee? 

Mr.  RAYBURN.  All  those  questions  were  raised,  and  wo 
decided  to  leave  them  out  by  leaving  the  Radio  Act  as  it  is  at 
the  present  time. 

Mr.  Mn.T.TGAN.    Mr.  caiairman.  will  the  gentleman  yieldf 

Mr.  RAYBURN.    Yes. 

Mr.  MILLIGAN.  Under  the  present  Radio  Act  they  can 
reallocate  them.    They  grant  a  hcense  for  only  6  mcmths. 

Mr.  RAYBURN.     Yes. 

Mr.  BLAND.  The  only  possibility  which  I  can  see  is  in 
the  procedural  provisions. 

Mr.  RAYBURN.    We  did  not  intend  to  do  that 

Mr.  MILLIGAN.  As  I  understand  it,  the  same  procedure 
is  retained  for  the  Radio  Commission  in  this  new  com- 
mission. 

Mr.  RAYBURN.  That  is  my  impression  also.  I  thank 
the  Members  of  the  House  for  their  attention.     [Applause. J 

Mr.  MAPES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Connecticut  IMr.  Mekeitt]. 

Mr.  MERRITT.  Mr.  Chairman,  I  have  nothing  of  great 
importance  to  add  to  what  the  chairman  has  said.  I  agree 
substantially  with  what  he  has  said. 

I  approached  this  question  with  considerable  prejudice 
against  the  formation  of  any  new  commissions,  but  I  found 
that  the  control  of  the  teiegrajA  and  telephone,  which  is 
now  under  the  Interstate  Commerce  Act,  had  not  received 
very  much  attention,  because,  as  the  chairman  has  said, 
the  Interstate  Commerce  Commission  was  entirely  occupied 
with  railway  communication.  Several  things  of  interest 
have  developed  in  the  course  of  the  examination  of  this 
qqestion.  In  the  first  place,  with  regard  to  the  very  impor- 
tant matter  of  telephone  communication,  it  developed  that 
some  »7^  or  98  peiijent  of  all  telephone  communication 
is  intrastate,  which  this  bill  does  not  affect. 

At  one  of  our  first  hearings  we  had  before  us  the  Stale 
commissioners,  to  see  what  their  atUtude  was.  Their  atti- 
tude in  general  was  tliat  they  needed  this  bill  to  help 
them  to  do  their  own  intrastate  duties  well.  In  the  course 
of  that  examination  I  asked  the  men  who  represented  the 
State  commissioners  whether,  as  far  as  they  knew,  there 
was  any  nation  in  the  world  that  had  as  efficient  telephone 
service  as  the  United  States.  They  all  said,  "  No."  Then  I 
said,  "Is  there  any  particular  criticism  as  to  the  rates  for 
the  2^4  percent  of  communication  which  is  interstate?  " 
They  said,  "  No."  Tlien  it  occurred  to  me  that  if  that  is  so. 
if  we  have  the  best  service  and  the  interstate  rates  are  not 
to  be  criticized,  what  is  the  use  of  doing  anything  about  it? 
It  developed  as  the  hearings  went  on  that  by  reason  of  im- 
provements and  inventions  and  the  mechanical  part  of  the 
service,  telephone  and  telegraph  and  radio  are  becoming 
more  and  more  interconnected,  so  that  it  is  hardly  possible 
to  regulate  one  without  regulating  the  other.  I  think,  how- 
ever, that  the  House  should  feel  as  I  do,  that  it  is  very  much 
to  the  credit  of  the  men  who  founded  and  who  have  de- 
veloped the  great  telephone  system  in  this  country,  that 
they  have  done  it  on  such  absolutely  sound,  honest,  and  con- 
servative Mnes. 

It  may  interest  the  Members  of  this  House  to  know  that 
not  only  is  there  no  "water"  in  the  capitalization  of  the 
telephone  companies  but  that  the  company  has  received  $114 
'or  every  $100  share  of  stock,  so  there  is  no  *'  water  "  in 
the  company.    As  the  State  commissioners  have  said,  in 
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general  there  has  been  no  complaint  of  the  rates  and  no 
complaint  of  the  service. 

I  do  not  know  so  much  about  the  telegraph  companies,  but 
I  believe  the  capitalization  of  those  companies  is  sound.  I 
know  still  less  as  to  radio.  Of  course,  there  has  been  great 
talk  as  to  "  water  "  and  supersalesmanship  of  radio  stock.  I 
should  have  been  glad  if  this  legislation  had  confined  itself 
to  setting  up  a  committee  to  investigate  and  report;  but  as 
to  radio,  that  is  exactly  what  this  act  does.  All  legislation 
about  radio  is  found  in  section  301,  which  provides  that  the 
Federal  Radio  Commission  is  hereby  abolished,  and  all  the 
duties,  powers,  and  functions  of  the  Federal  Radio  Commis- 
sion under  the  Radio  Act  of  1927,  as  amended,  or  under  any 
other  provision  of  law,  are  hereby  imposed  upon  and  vested 
in  the  new  commission.  That  is  the  only  tiling  that  is  in 
this  bill  about  the  power  over  radio. 

As  to  the  other  parts  of  the  bill,  with  regard  to  the  re- 
marks of  the  gentleman  from  Pennsylvania,  you  will  find  in 
section  215  and  in  section  202  very  specific  provisions  against 
any  discrimination  in  service  or  in  charges.  Of  coiurse,  it  is 
not  possible,  with  human  imperfections,  to  form  any  com- 
mission which  may  not  do  unfair  things,  but  in  a  Govern- 
ment of  this  sort,  covering  such  a  great  extent  and  such 
enormous  range  of  matters,  I  do  not  see  any  other  solution  if 
any  services  are  to  be  regulated  except  to  form  a  ccMnmission 
of  this  sort  and  gradually  make  rules  and  regulations  fnmi 
experience.  As  the  chairman  has  said,  it  is  much  safer  to 
give  this  commission  the  power  to  do  that  than  to  attempt, 
with  what  little  knowledge  we  have,  to  lay  down  a  code 
which  will  cover  all  sorts  (tf  conditions  and  all  sorts  of  indi- 
vidual practices.  We  found  that  out  in  the  NJJIJL  All 
that  any  regulatory  body  can  safely  do  is  to  lay  down  a  set 
of  general  principles  and  allow  the  parties  who  are  doing  the 
work  to  formulate  the  details  as  to  carrying  out  those 
inrinciples. 

Mr.  FULMER.    Will  the  gentleman  yield  right  there? 

Mr.  MERRITT.    I  yield. 

Mr.  FULMER.  Does  this  bill  give  the  new  commission 
any  more  power  over  the  regulation  of  radio  than  the  pres- 
ent Radio  Commission  has? 

Mr.  MERRITT.    It  does  not. 

Mr.  FULMER.  Is  it  not  a  fact  that  about  all  this  bill 
hopes  to  accomplish  is  to  transfer  the  activities  of  the 
Radio  Commission  and  certain  Jurisdiction  on  the  part  of 
the  Post  Office  Department  and  the  Interstate  Commerce 
Commission  to  this  new  commission? 

Mr.  MERRITT.    That  is  right. 

Mr.  FULMER.  May  I  ask  the  gentleman  a  further  ques- 
tion? Is  it  not  a  fact,  from  the  testimony  that  was  given 
before  your  committee,  and  especially  the  testimony  of  Dr. 
Strawn,  that  the  main  thing  is  that  a  thorough  investiga- 
tion should  be  made  of  the  radio  corporations  at  this  time? 

Mr.  MERRITT.    That  is  right. 

Mr.  FULMER.  I  will  say  that  I  introduced  a  resolution 
at  the  begiiming  of  the  session;  and  from  all  the  informa- 
tion I  have,  it  would  go  to  show  that  a  thorough  investi- 
gation should  be  made;  but  apparently  the  Department  of 
Commerce  recommended  this  bill  to  get  away  from  an  in- 
vestigation. 

Mr.  MERRITT.  There  is  a  provision  in  this  bill  that  the 
commission  shall  report  by  January  1935. 

Mr.  FULMER.  That  investigation  will  be  made  by  the 
new  commission? 

Mr.  MERRirr.  That  Investigation  will  be  made  by  the 
new  commission;  3res,  sir.  Of  course,  the  advantage  of  that 
is  that  the  commission  can  make  a  report.  Congress  can 
act  as  its  wisdom  counsels  it  to  act,  and  then  that  same 
commission,  knowing  all  the  facts,  can  carry  it  out  better 
than  if  they  were  not  already  acquainted  with  the  subject 
matter.  I  think  it  is  good  business,  because.  Just  like  the 
Interstate  Commerce  Commission,  they  act  on  their  Judg- 
ment, and  the  Congress  on  its  Judgment,  and  the  combined 
wisdom  of  the  two  bodies  will  result  in  better  regulation 
than  if  they  were  independent.  ) 


Mr.  FULMER.  Ik  it  not  a  fact  that  the  present  Radio 
Commission  is  of  that  opinion  at  this  time,  but  they  are  not 
Interfering  with  radio  operation? 

Mr.  MERRITT.  I  think  the  difference  is  that  this  new 
commissicm  will  have  acquaintance  not  only  with  radio  but 
also  with  the  telegraph  and  telepiione;  they  will  all  work: 
together. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  PATMAN.  The  gentleman  caUed  our  attention  to 
section  215  relating  to  imiform  charges  for  the  same  service. 
Does  the  gentleman  have  any  knowledge  of  telephone  com- 
panies giving  free  privileges  to  use  the  long-distance  tele- 
phone to  certain  people  in  the  country;  in  other  words. 
giving  them  the  franking  privilege  over  their  long-distance 
lines? 

Mr.  MERRITT.    I  do  not  know  whether  they  do  or  not. 

Mr.  PATMAN.  Docs  not  the  gentleman  know  that  that 
has  been  done  in  the  past? 

Mr.  MERRITT.  I  assume  that  is  true  of  every  company, 
especially  in  regard  to  its  employees. 

Mr.  PATMAN.  And  if  this  law  is  fnartfd  that  practico 
would  be  prohibited. 

[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Chahman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Fcsb]. 

Mr.  FISH.  Mr.  Chairman,  I  assume  from  the  fact  this 
bill  was  reported  out  unanimously  by  the  Committee  on 
Interstate  and  Foreign  Commerce  that  the  bill  must  be 
meritorious  and  that  it  merely  transfers  powers  that  are 
already  authorized  to  cme  separate  commission.  I.  there- 
fore, do  not  propose  to  take  much  time  in  discussing  the 
merits  of  the  proposals  before  us;  and  I  do  not  assume  to 
know  very  much  abdut  it  except  the  general  purpose  of  the 
legislation. 

I  admit  that  I  am  somewhat  worried  over  the  fact  that 
the  Democratic  administration  finds  it  necessary  to  employ 
hundreds  of  publicity  agents  to  support  the  socialistic  poli- 
cies of  the  administration  and  the  policies  of  the  President 
and  of  the  Democratic  Party. 

Four  or  five  years  ago  some  of  us  on  the  minority  side 
thought  that  President  Hoover  knew  something  about  pub- 
licity. He  probably  was  the  best  publicity  manager  that 
we  had  ever  had  as  President  of  the  United  States  up  to 
that  time,  but  President  Hoover  was  a  mere  piker  com- 
pared to  this  administration,  which  has  completely  out- 
classed him.  There  are  literally  hundreds  of  paid  publicity 
agents  throughout  the  United  States  receiving  substantial 
salaries.  I  venture  to  say  that  there  are  over  a  hundred 
who  receive  salaries  in  excess  of  $3,000,  a  very  large  pro- 
portion of  them  former  members  of  the  press — Intelligent, 
likeable,  and  competent.  Go  to  any  department  of  the  Gov- 
ernment, small  or  large,  or  to  any  bureau  of  the  Govern- 
ment, and  you  will  find  a  publicity  agent.  They  are  frank 
and  open  about  it;  you  will  find  the  title  right  on  the  door. 
It  may  not  always  be  "publicity  agent",  for  they  have 
various  terms;  it  may  be  "  director  of  publicity  ",  "  agent  of 
publicity  ",  "  director  of  bureau  of  informaUon  ",  "  public-re- 
lations division  ",  and  so  on.  Then  there  are  hundreds  of 
people  employed  at  Government  expense  who  clip  news- 
paper articles  and  who  mimeograph  publicity  articles.  The 
result  is  that  we  are  in  the  midst  of  a  government  of  propa- 
ganda, by  propaganda  and  ballyhoo,  largely  for  the  Demo- 
cratic Party  at  the  expense  of  the  taxpayers  of  America.  I 
think  that  fair-minded  Democrats  must  sympathise  with  the 
Republicans  who  have  not  even  got  a  look  in.  We  have  not 
got  a  chance  at  all.  The  only  rights  we  have  are  once  in 
a  while  to  take  the  floor  of  the  House  a'  Representativee 
when  Uiere  are  about  a  score  of  Members  present  and  ex- 
press our  views.  Until  recently  it  has  been  very  difflcult 
to  get  on  the  radio.  A  3^ear  ago  Republicans  could  not  get 
on  the  radio  anywhere,  but  I  imagine  they  feel  they  can  be 
generous  with  the  Republicans  now  because  they  keep  ad- 
ding to  their  publicity  agents  every  time  a  Republican  talks 
on  the  radio.    So  th^  can  afford  to  let  one  or  two  of  us 
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speak  now  and  then  and  develop  an  exciise  for  some  more 
>cbs  for  deserving  Democrats  to  handle  pubhcity. 

I  think  it  is  unfortunate  that  the  radio  is  controlled  b] 
the  administration  or  terrorized  by  the  administration  U< 
the  extent  that  the  policies  of  the  administration  hterallj 
bom  up  the  radio  time  day  and  night. 

,  .  Mr.  BROWN  of  Kentucky.    Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  PISH.    I  yield. 

Mr.  BROWN  of  Kentucky.  Possibly  the  reason  they  wil 
not  let  you  Republicans  talk  on  the  radio  is  for  fear  jm. 
might  start  a  filibuster. 

Mr.  PISH.  No;  they  are  afraid  we  will  convert  the  coun- 
try; and  they  are  in  with  the  Democrats,  as  the  Democrat* 
are  in  power.  But  jrou  will  have  the  same  experience  w« 
have  had.  We  have  been  in  power  for  many  years,  and  al 
the  big  mterests  try  to  exploit  the  party  in  power.  The? 
are  like  barnacles  on  a  ship,  they  will  grab  hold  of  you  jus 
as  they  grabbed  hold  of  us  in  the  past.  They  will  not  let  gc 
as  long  as  you  are  in  power. 

Mr.  THUAZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PISH.    I  yield  for  a  brief  question. 

Mr.  TRUAX.    The  gentleman  spoke  about  the  number  o  ' 
publicity  agents  in  this  administration.    The  lesser  number 
in  the  Hoover  administration  is  probably  accounted  for  bi 
the  fact  that  the  Hoover  administration  had  nothing  tc 
publicise. 

Mr.  PISH.  Wen.  for  several  years  they  did  not  need  am 
publicity  as  the  Democrats  do  today  to  take  care  of  th< 
socialistic  doctrines  of  the  new  deal. 

Permit  me.  Mr.  Chairman,  to  say  to  the  "  Senator  "  fron , 
Ohio  [laughter]  that  you  may  have  fooled  the  people  thii 
year  with  the  depreciated  doUax;   but  when  you  increase! 
the  cost  of  livii%  smother  25  percent  and  give  them  a  SO-<:en  > 
dollar,  then  you  will  need  all  the  help  you  can  get  from  th< 
radio.    It  is  all  right  now,  becaiue  some  of  them  think  yov, 
are  Just  soaking  the  rich;  but  when  the  time  comes  that  the: 
reallie  they  are  getting  soaked  too.  then  look  out.    Tou  wH 
have  need  of  every  publicity  agent  you  now  have  and  a  lo 
more  besides,  hundreds  of  them,  to  make  this  new  dea 
go  over  and  make  the  consumer  ar^  American  wage  earnei 
think  they  are   getting  somewhertj  when  they  pay  for  i, 
50-pereent  increase  in  cost  of  living  with  a  50-cent  dollar . 

I  hold  in  my  hand  a  chpping  from  a  magazine.  I  do  no  > 
want  to  do  an  injustice  to  the  Democratic  Party,  of  course 
[lAUghter.l  I  would  not  think  of  that  for  &  moment,  nor 
would  I  interfere  with  jrour  publicity  agents  or  other  deserv 
ing  Democrats.  But  here  is  an  article  published  in  thi 
American  Political  Science  Review  of  October  1933,  entitle* 
"American  Qovemment  and  Pontics.** 

It  is  entitled  "  Campaign  Punds  in  a  Depression  Year  ".  bj 

Louise  Overacker,  of  Wellesley  College,  and  reads  as  foUows: 

Th«  Democratic  record*  show  •  cxulotia  cltii*tion  so  far  as  nHU 
espenaee  are  concerned.  During  the  campaign  ItseU.  only  fl82,i5: 
was  tpent  for  this  purpose:  but  the  list  of  unpaid  obligation  i 
aied  at  the  end  of  the  year  shoved  $160,904  outstanding  in  radk 
btlla,  mors  tiian  $100,000  of  which  was  owed  to  the  Nationa 
Broadcasting  Co.  Almost  all  of  these  (^bts  remained  unpaid  ot 
May  Sl.  1W3.  •  •  •  Such  a  situation  is  certainly  unbealth] 
~~cuul  gives  rls*  to  ttaa  suspicion  that  there  may  have  b«en  aovM 
kind  of  xuMlerBtaDdlng  between  the  Democratic  Hatk>nal  Comnoit- 
tee  and  the  radio  companies. 

J  do  not  want  to  make  specific  charges  on  a  matter  of  thi: 
kind.  I  assume,  of  course,  all  Democrats  are  honest,  bui 
what  commitments  were  made  during  the  campaign  by  part3 
managers  and  whether  any  promises  were  indirectly  made  U. 
radio  corporations  I  am  not  able  to  pro^e.  At  the  sam< 
time,  it  does  look  as  if  something  were  wrong  if  these  bill: 
have  not  been  paid.  They  ought  to  be  paid  in  fairness  tc 
yourselves  and  your  own  party  and  to  the  country. 

I  flhould  like  to  propose  an  amendment,  or  I  should  like  tt 
hare  some  Democrat  propose  it  instead,  that  no  public  offi- 
cial or  member  of  his  family  shall  be  paid  any  money  foa 
Bpeaking  over  the  radio.  Then  is  no  reason  in  the  world 
whj  the  secretary  to  the  Pretident.  Mr.  Howe,  should  receive 
$900  for  making  a  radio  speech  that  is  not  worth  9  cents. 

Mr.  HEALET.    How  is  the  gentleman  going  to  prevent  it' 
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Mr.  FISH.  AH  you  have  to  do  Is  to  write  into  the  law  a 
definite  prohibition  that  no  public  official  or  member  of  his 
family  shall  receive  any  money  for  speaking  over  the  radio. 

Mr.  HEALEY.    Or  any  other  place. 

Mr.  F^H.  That  applies  to  both  Republicans  and  Demo- 
crats, because  we  expect  to  be  in  power  in  1936. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  PISH.    I  yield  to  the  gentleman  from  Virginia. 

ISi.  BLAND.  The  gentleman  said,  as  I  understand  htm, 
that  in  the  campcugn  the  Republicans  were  unable  to  get 
time  ovir  the  radio. 

Mr.  PISH.  No;  I  did  not  make  that  statement.  We  pay 
for  our  time.  I  think  the  RepubUcans  paid  the  bills  for  their 
time  in  the  last  Preridential  campaign.  A  year  ago  some  of 
us  Republicans  could  not  get  time,  but  today  a  few  of  us  can. 

Mr.  BLAND.  Biay  I  call  the  gentleman's  attention  to  the 
specific  provision  that  equal  facihties  shall  be  given  to  all 
candidates  and  parties. 

Mr.  FISH.    During  the  campaign  we  paid  for  our  time. 

Mr.  BLOOM.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  New  York. 

Mr.  BLOOM.  In  reading  this  clipping,  there  is  no  mention 
that  the  Democratic  National  Committee  owes  this  money 
or  any  part  of  it. 

Mr.  FISH.    Oh.  yes,  there  is. 

Mr.  BLOOM.  I  beg  the  gentleman's  pardon.  I  have  read 
the  article  over  very  carefully. 

Mr.  FISH.  As  of  May  31,  all  of  those  debts  remained 
unpaid. 

Mr.  BLOOM.    It  does  not  say  by  whom? 

Mr.  FISH.  It  is  by  the  Democratic  National  Committee. 
You  read  the  paper,  and  then  we  will  discuss  that  matter 
later,  lliere  is  no  dispute  about  that  proposition,  and  I 
am  not  going  to  quibble  with  the  gentleman. 

I  want  to  show  you  Democrats  how  far  you  have  gone 
on  this  publicity  question.  I  do  not  know  how  far  you  are 
going,  but  you  are  away  ahead  of  anything  the  Republicans 
ever  thought  of.    lEL&ce  is  a  new  wrinkle  in  the  T.VA. 

Mr.  BLOOM.    What  is  the  T.VA.? 

Mr.  FISH.  The  Tennessee  Valley  Authority.  It  Is  that 
socialistic  venture  down  in  Tennessee.  The  gentleman  wiU 
know  more  about  it  when  he  pays  his  bills  next  year. 

Indeed,  it  was  the  T.V.A.  which  devised  a  new  wrinkle  in  the 
promotion  and  propaganda  field  when  it  entered  into  a  4-months' 
c<xitract  with  a  leading  advertising  agency  of  New  York  City, 
which  was  announced  by  Director  B.  Lillenthal  on  AprU  23. 

Mr.  RAYBURN.  I  am  not  going  to  raise  a  point  of  order 
at  this  time,  but  I  shall  after  this.  The  discussion  and  de- 
bate is  supposed  to  be  and  must  be  Under  the  rule  confined 
to  the  bill.  I  would  appreciate  tt  very  much  if  the  gentle- 
man would  confine  himself  to  the  bill,  because  I  do  not 
want  to  let  him  run  along  and  then  have  to  object  to  some* 
one  else. 

Mr.  FISH.    This  article  merely  goes  on  to  say: 

This  is  the  first  time  a  department  of  the  Federal  Government 
has  retained  an  advertising  and  merchandising  agency  for  con- 
Slitting  services.    The  cost  is  $10,000. 

It  is  just  a  sample  to  what  extent  the  Democratic  ad- 
ministration has  gone  to  waste  public  funds  and  to  use 
propaganda  to  support  the  gradual  loss  of  confidence  in  the 
socialistic  features  of  the  new  deal. 

Mr.  BLOOM.    He  is  from  the  gentleman's  district; 

[Here  the  gavd  felLl 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  5  minnt^^  to  the 
gentleman  from  Conneeticut  [Mr.  MaloneyI. 

Mr.  MALONEY  of  Coimecticut.  Mr.  Chairman,  I  have  no 
special  desire  to  speak  at  length  on  this  bill  today.  My  mitu- 
ral  inclination  is  to  bow  to  the  superior  wisdom  and  ex- 
perience of  our  very  able  and  courageous  chairman:  but  I 
bad  been  hopeful  that  those  who  w^re  chiefly  respomible 
f <»•  amendments  which  were  offered  46  this  bill  on  the  other 
side  of  the  Capitol  would  be  afforded  an  opportunity  to 
make  some  reference  to  them  in  the  debate  here  today.  Be- 
cause they  are  imavoidably  absent,  I  feel  obliged  to  make 
some  particular  reference  to  one  suggested  amprtf^nT4»Tit 
already  very  briefly  discussed. 
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Those  of  you  who  have  read  the  Senate  bffl  know  that 
provision  is  made  therein  for  a  study  of  the  allocation  of 
radio  time,  which  would  properly  take  care  of  education, 
religion,  asxiculture.  and  labor. 

I  have  not  yet  heard  any  serious  reason  why  the  Radio 
Commission,  or  the  new  organization  which  will  administer 
this  bill,  should  not  make  such  a  study  or  should  not  have 
authority  to  reallocate  time  to  those  all-important  groups 
and  institutions.  Of  course,  every  Member  of  the  Congress 
knows  that  these  particular  groups  represent  the  voy 
cornerstone  of  our  Government,  and  that  education,  religion, 
labor,  and  agriculture  should  be  afforded  a  proper  time  to 
tell  their  story,  and  to  spread  their  advantages  over  the 
radio  broadcasting  systems  of  this  country. 

During  committee  consideration  of  this  bill  I  offered  a 
more  modified  amendment  than  had  been  proposed.  I  was 
particularly  prompted  to  do  that  by  the  very  able  presenta- 
tion of  Father  Harney,  and  partiaDy  prompted  by  the 
interest  of  many  Members  of  the  Congress  in  some  such 
addition  to  this  bill. 

I  am  not  goin'T  to  offer  an  amendment  now.  I  choose  to 
go  along  with  the  majority  of  my  committee,  which  has 
perhaps  wisely  decided  that^  this  is  not  the  time  nor  the 
place  to  offer  this  amendment.  I  continue  to  be  hopefid, 
however,  that  if  the  bill  is  passed  in  its  present  form,  without 
amendment  by  the  House,  that  the  conferees  will  give  further 
careful  consideration  to  that  part  of  the  Senate  bill.  I 
would  like  to  take  these  few  minutes  more  of  your  time  to 
express  the  hops  on  my  part,  and  I  am  sure  on  the  part  of 
many  others,  that  those  who  will  administer  this  law  will 
be  particularly  careful  of  radio,  and  not  permit  it  to  fall 
into  the  careless  ways  of  the  motion-picture  industry.  Most 
of  us  are  hopeful  that  there  will  not  be  built  up  the  tyranny 
that  exists  in  the  motion-picture  field,  which  allows  certain 
producers  to  ride  roughshod  over  the  interests  of  independ- 
ent theater  owners  and  a  great  majority  of  the  careful  and 
dean-thinking  people.  I  have  no  such  fear,  but  I  think 
I  would  be  a  little  bit  remiss  if  I  did  not  express  my  feel- 
ing and  give  what  I  think  is  the  principal  reason  why  the 
people  concerned  with  this  amendment  want  this  subject 
further  considered. 

I  know  that  the  great  majority  of  radlo-broadcasting  com- 
panies— and  I  am  certain  more  than  a  majority  of  those 
representing  the  great  networks — are  determined  to  give 
these  groups  a  fair  allotment  of  time  and  proper  representa- 
tion; but  there  has  been  evidence  of  real  selfishness  on  the 
part  of  one  group,  and  that  particular  selfishness  is  what 
prompted  these  proposed  amendments;  that  selfishness  is 
what  prompted  this  particular  portion  of  the  Senate  bill. 
These  people  have  now  within  their  own  hands  a  means 
of  correction.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  New  Jersey  [IkbL  Kenwxy]. 

Mr.  KENNEY.  Mr.  Chairman,  I  rise  for  the^urpose  of 
submitting  to  the  House  an  editorial  written  by  John  Borg, 
editor  and  publisher  of  the  Bergen  Evening  Record. 

The  editorial,  entitled  "  The  New  Deal  Critics  Forget  to 
Remember  ".  appeared  in  that  newspaper  published  at  Hack- 
ensack.  N.J..  Thursday.  May  31,  1934.  It  is  probably  the 
finest  editorial  yet  written  on  the  phases  of  our  national 
recovery.  Accordingly,  It  deserves  the  thoughtful  consid- 
eration of  every  Member  of  this  House. 

In  presenting  Mr.  Borg's  editorial,  permit  me  to  pay 
tribute  to  his  high  character,  his  marked  ability,  and  his 
record  of  useful  service  in  promoting  the  cause  of  good  gov- 
ernment. A  Republican,  he  has  always  risen  above  partisan 
politics;  and,  not  without  sacrifices,  he  has  faithfully  and 
imswervingly  dedicated  the  colunms  of  his  newspaper  to  the 
service  of  that  great  majority  of  unorganized  taxpayers 
which  constitutes  the  backbone  of  Bergen  County,  N.J.  His 
influence,  nevertheless,  is  not  limited  or  confined  to  Bergen 
County,  for  his  ability  and  energy,  which  have  been  com- 
bined in  him  for  the  promotion  of  the  public  welfare,  are 
felt  and  appreciated  widely  in  the  State  and  Nation.  1 
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If  intelligent  crittcs  of  the  Ifatiooal  Indurtrlal  Reeovary  Aet 
would  realise  that  the  Nation  Is  oonTranted.  not  by  a  depression. 
but  by  an  era  of  drastic  economic  readjustment,  they  rvuld 
probably  commend  rather  than  condemn  the  f^i»^^i« mental  pirtxi- 
ciples  of  the  new  deal. 

There  have  doubtless  been  many  errors  of  omlsaioa  and  cobb- 
mlEslon.  It  would  be  surprising  If  the  reverse  were  true.  The 
problems  which  harassed  the  United  States  last  year  were  with- 
out precedent  In  oiir  national  experience.  Necessarily  we  were 
compeUed  to  embark  on  an  uncharted  economic  sea  to  reach  the 
harbor  of  sane  solution. 

Our  debts — private,  corporate,  and  pobUo— exceeded  the  Nation's 
total  wealth  for  the  flrst  time  In  otir  history.  We  were  collec- 
tively insolvent.  Commodity  prices  had  to  be  raised  In  an  at- 
tempt to  Increase  the  capital  values  dependent  on  them.  That 
was  surely  a  meritorious  effort  to  restore  our  nwt^Anal  solvency, 
to  enable  private  as  well  as  pubUc  debtors  to  meet  their  just 
obligations,  and  to  prevent  c(Hnplete  economic  coUapee  with  Its 
attendant  poeilbilitles  for  the  coUapee  of  our  clvUlaatton  Iteelf. 

Bach  an  end  Justified  the  emplosrment  of  every  means  at  the 
Government's  command  to  prevent  It.  Out  of  that  travail  was 
bom  N.B.A..  which  socialized  the  world's  greatest  f^ptt^na^/. 
nation,  figuratively,  overnight. 

Ten  million  unemployed  had  to  be  fed.  clothed,  and  howled: 
pr(^>erty  rights  had  to  be  subordinsOed  to  human  needs;  coxusetk- 
trated  wealth  had  to  be  redistributed;  wages  and  salaries  had  to 
be  raised  to  Increase  the  ability  of  the  masses  to  consume  our 
unsalable  agricultural  and  industrial  products:  and,  above  all,  a 
revolution  with  aU  its  attendant  bloodshed  and  social  Intoleranoee 
had  to  be  averted. 

Instead,  therefore,  of  damning  NltJL  and  all  Its  works,  the 
conservatives  of  America  ought  to  be  supporting  It,  at  least  In 
principle.  It  enabled  them  to  salvage  many  of  the  advantages 
and  comforts  of  the  old  Indlvidxiallstic  system,  whereas  wlttaout 
Its  orderly  control  of  the  crisis  they  might  have  lost  everything. 
Including  something  more  precious  to  them  than  Individual 
wealth. 

Despite  Its  minor  traUtles  and  feolts,  the  fundamental  prin- 
ciples of  N.R.A.  are  still  vital  to  the  reconstruction  program,  now 
merely  in  Its  Initial  stages.  The  Nation  Is  not  going  to  be  social- 
ized— It  already  has  been. 

Our  great  middle  class,  constituting  OS  percent  of  the  eotmtryli 
population,  is  equaUy  impatient  <tf  its  1  peroent  of  mlUlonalres 
and  Its  4  percent  of  bums  who  wouldn't  work  If  they  could.  The 
chaos  of  early  1933  compelled  a  new  deal;  they  got  It,  and  are 
now  ex]ierlenclng  its  flrst  stages.  To  imagine  that  they  would 
permit  its  essential  benefits  to  be  aofifMd  without  a  flght  is  self- 
delusive.  It  WiU,  therefore,  probably  be  strengthened  Infttad  of 
weakened  as  Its  logical  sequences  are  developed  by  trial  and 
error. 

An  ultimate  poeslbllity  is  that  corporation  executlvea.  exclud- 
ing those  who  risk  their  own  ci^ltal  by  owning  actiial  control  of 
their  enterprises,  may  be  restricted  in  the  emoluments  of  their 
positions.  Practically  all  corporations  whose  stocks  are  listed  on 
our  exchanges  are  owned  by  the  public  and  not  by  the  directors 
and  officers  who  manage  them  by  the  grace  of  stodEholders* 
proxies.  To  that  extent  they  are  therefore  qiiasl-public  corpora- 
tions and  might  be  legally  classified  as  such. 

The  principle  seems  equitable  that  no  quasi-public  eorporatlon 
executive.  seUlng  nothing  but  his  services  to  the  fwaalve  stock- 
holders who  take  all  the  business  risk,  should  receive  more  for  such 
services  than  the  President  of  the  United  States,  who  manages  the 
largest  business  enterprise  In  the  country. 

It  might  even  be  argued  with  some  logic  that  such  executlyes 
should  be  restricted  in  their  salaries  to  the  proportion  their  gross 
business  volume  bears  to  the  annual  gross  expenditiues  of  the 
Federal  Government.  Thus  quasi-public  corporation  executives 
would  be  scaled  down  from  the  President's  annual  975,000  salary 
In  the  proportion  that  their  annual  business  bears  to  our  four- 
billlon-a-year  National  Budget,  the  resiiltant  savings  to  be  passed 
along  to  wage  earners,  consxuners,  and  stockholders  to  Increase 
mass  buying  power. 

All  of  this  may  be  some  years  ahead  of  the  procession  wblcb 
the  economic  chaos  of  our  past  financial  Jaas  era  set  In  moUon. 
Certainly  NUA.  did  not  create  the  conditions  which  almost  en- 
gulfed the  world's  richest  Nation.  It  was  merely  erected  after- 
ward in  a  desperate  effort  to  control  the  aftermath  and  pronrlde 
some  semblance  of  CH-derly  direction  out  of  the  abyss. 

Obviously,  if  damnation  is  merited,  we  ought  tbovfors  to  damn 
the  IZLdlscretlons  and  excesses  which  undermined  the  country's 
economic  health,  not  to  curse  the  remedies  that  had  to  be 
cmergently  applied  to  save  Its  life. 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Truax]. 

Mr.  TRUAX.  Mr.  Chairman,  the  gentleman  from  New 
York — and  we  all  like  him,  even  though  he  does  complain  a 
good  deal — ^reminds  me  of  a  time  when  I  was  selling  hogs 
down  in  the  South.  I  stopped  at  a  railroad  station,  and 
there  was  a  cracker  sitting  there  with  a  'coon  dog  and  the 
dog  was  sitting  on  his  haunches  dismally  howling.  I  said 
to  the  cracker.  "Why  does  the  dog  ho<wl?  "    ''WeU".  be 
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9WIU  iQT  masing  a  nuuo  speecn  tnat  te  not  worth  9  cents. 
Mr.  HEALEY.    How  is  the  gentleman  going  to  prevent  it 


'I 


some    particiilar    reference    to   one    suggested    amfynrtnt^Tut 
already  very  briefly  discussed. 


10320 


CONGRESSION^  .L  RECORD— HOUSE 


said,  "  he  has  got  the  hookworm  ".  and  I  said.  "  Why  d  >es 
the  hookworm  make  him  howl?  "  and  he  said.  "  He  j  ist 
howls  ".  and  I  said,  "  I  want  a  better  reason  than  tha ; ", 
and  finally  he  said,  "  Well,  to  tell  you  the  truth,  that  th  ^re 
dog  is  sitting  on  a  sand  burr  and  he  hasnt  got  sense  enoi  gh 
to  get  off  of  it.  sind  he  just  sits  here  and  howls  because  it 
hurts."    [Laughter.] 

Now,  my  friend  from  New  York  is  trj^ing  to  find  issies. 
but  being  unable  to  do  so  he  Just  naturally  comes  up  h  ;re 
and  howls,  day  by  day.  about  the  Roosevelt  administrati  m. 
[Laughter.] 

I  am  deeply  pained  that  it  was  my  misfortune  to  miss  he 
free-for-all  scrap  that  was  staged  in  the  House  yesterdiy, 
and  the  various  and  sundry  roll  calls  pertaining  thereto. 

When  it  comes  to  answering  roll  calls,  I  shield  to  no  Me  n- 
ber  of  this  House.  When  It  comes  to  a  proposition  of  sltt  ng 
on  this  floor  day  after  day  listening  to  debate,  taking  part  in 
debate,  and  fighting  for  the  oppressed  and  distressed  co  n- 
mon  people  I  jrield  to  no  Member  of  this  House.  Wher  it 
comes  to  putting  forth  heroic  efforts  and  giving  the  bsst 
there  is  in  me  for  the  rights  of  the  common  people,  I  yi  ;ld 
to  no  Member  in  a  iree-f  or-all  scrap  such  as  was  staged  h  ire 
yesterday. 

My  reason  for  missing  the  roll  calls  and  the  belligerei  icy 
that  took  place  was  because  of  a  necessary  visit  to  mj^  ho  ne 
State  of  Ohio.  No;  I  did  not  go  back  for  political  reasons. 
I  did  not  retmn  to  see  how  the  horizon  looked  with  relir- 
oice  to  my  campaign.  I  returned  for  the  sole  purpose  of 
participating  in  an  event  that  comes  but  once  in  the  ^e 
of  every  Member  of  this  Congress — thai  graduation  fDm 
high  school  of  his  eldest  son.  4 

Had  I  been  blessed  with  the  income  and  wealth  of  soiie. 
I  might  have  made  this  round  trip  to  Ohio  upon  palat  al, 
expensive,  air-conditioned  trains  and  Pullmans.  But  i  lot 
having  been  anointed  with  the  wealth  and  income  of  he 
silk -stockinged  aristocracy.  I  made  the  trip  in  my  faith  "ul 
Ptord,  using  one  day.  Thursday,  to  go  to  Ohio,  the  commen  c- 
ment  exercises  being  held  Thursday  night,  and  u^pg  i  he 
next  day,  Friday,  to  drive  back  through  a  sun-baked  s  od 
dust-clouded  Commonwealth  with  prevailing  temperatUTs 
of  103  degrees. 

I  am  here  today,  back  in  the  harness  for  the  farmers,  i  he 
unemployed,  the  war  veterans,  and  small  business  men  and 
producers.  Upon  arrival  I  was  glad  to  learn  that  the  joll 
calls  I  missed  were  practically  of  unimportance,  since  tl  ey 
were  forced  by  the  Republican  side  in  their  ill-fated  and 
abortive  attempt  to  filibuster  against  the  Roosevelt  recov<  ry 
prograoa  and  the  N JtA. 

Without  regard  to  the  merits  of  the  facts  found  or  allef  ed 
to  have  been  fotmd  by  the  National  Recovery  Review  Boa  rd, 
the  significant  fact  is  its  bold  recommendation  as  an  offic  ial 
body  of  the  United  States  Government  to  the  President  of 
the  United  States  to  pursue  a  course  of  State  socialism. 

A  study  of  the  history  of  this  Board  and  of  its  membsrs 
and  agents  leads  one  to  the  unavoidable  and  alarming  «  n- 
clusion  that  the  final  recommendation  of  the  Board  was  p  irt 
of  a  preconceived  plan  on  the  part  of  some  of  its  members 
and  their  advisers  to  undermine  the  confidence  of  the  peo  ile 
of  the  United  States  in  their  Government  in  a  time  jof 
national  emergency.  They  used  this  opportunity  for  h«h 
public  service  to  spread  socialistic  and  communistic  doctrme 
on  the  front  page  of  all  the  newspapers  throughout  the  laad. 

When  an  obscure  professor  from  Indiana  became  alarmed 
at  certain  alleged  statements  of  subordinate  ofllcliUs  at  a 
dinner  party,  this  body  conducted  an  investigation  to  det4  r- 
mine  whether  or  not  our  administration  was  infected  with 
coromnnjgtic  and  socialistic  doctrines.  How  much  more  ij  a 
portant  it  is  that  we  make  clear  to  the  American  peoiie 
iiist  how  this  scandalous  report  came  to  be  made.  If  it 
were  not  for  the  high  position  that  this  bocurd  holds  a^d 
the  fact  that  its  report  was  an  omcial  message  to  the  Pre  i- 
deiA  of  the  United  States,  the  personal  theories  at  gover  i- 
asent  held  by  some  of  its  members  would  not  be  of  axy 
Importanoe.  But  the  way  this  report  was  publicized  aid 
the  way  that  certain  Members  of  Congress  have  taken  up  Is 
battle  cry  makes  it  imperative  as  our  duty  to  the  people  of 
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the  United  States  that  we  clear  this  matter  up.  A  slight 
investigation  into  the  real  facts  demonstrates  the  obvious 
bad  faith  of  the  board.  In  order  to  lay  the  basis  for  the 
astounding  recommendation  to  abandon  the  recovery  move- 
ment and  move  to  state  socialism,  naturally  it  had  to  b3 
demonstrated  that  the  National  Recovery  Administi-atlon 
was  not  succeeding.  Since  this  was  a  large  order,  the  op- 
pression of  the  little  fellow  was  taken  up  as  the  most  con- 
venient vehicle. 

Now.  of  course,  there  are  cases  where  the  codes  have 
worked  some  hardships  against  small  enterprise.  It  was 
this  very  fact  and  Uie  difSculty  of  bringing  to  light  these 
few  cases  that  caused  General  Johnson  to  recommend  the 
appointment  of  this  special  board  so  that  the  flexible  ma- 
chinery of  NJl-A.  could  right  the  wrongs.  However,  the 
board  found  that  as  a  general  rule  N.R.A.  uniformly  pro- 
moted monopoly  and  oppressed  small  enterprise.  • 

To  get  away  from  allegations  and  counterallegitions  here 
are  some  facts:  Dun, lit  Bradstreet's  review  shows  that  the 
failures  per  hundred  establishments  with  liabilities  under 
$100,000  progressed  steadily  from  0.34  in  1919  to  1.38 — a 
record  his^ — in  1932;  or.  in  other  words,  out  of  eyery  1.000 
small  business  men  in  1919,  3  went  into  bankruptcy.  The 
cutthroat  competition  of  the  chain  store  and  the  large  man- 
ufacturer, by  virtue  of  quantity  buying  and  production, 
forced  the  little  fellow  to  the  wall,  so  that  in  1932  there  were 
over  13  small  business  men  otft  of  every  1,000  who  had  to 
give  up  the  ship — an  increase  of  over  400  percent.  Even 
during  the  boom  years  of  1924  to  1928  over  nine  out  of 
every  thousand  small  enterprises  went  Into  bankruptcy  every 
year.  Now,  during  1933,  especially  since  the  passage  of  the 
Recovery  Act  and  the  codes,  we  find  that  at  the  end  of  the 
year  there  was  not  even  one  little  fellow  going  into  l)ank- 
ruptcy  out  of  every  thousand  but  that  only  1  out  of  every 
2.000  failed.  But.  of  course,  everyone  that  does  fail  la.^'s  his 
failure  to  NJI.A. 

I  would  like  to  pause  here  to  read  an  editorial  appearing 
in  the  Cleveland  (Ohio)  Plain  Dealer  for  May  17,  1934. 
which  brings  out  this  point: 

NOT    SO    SICK  t .^ 

It  Is  cvirrent  fashion  for  the  foes  of  Roosevelt  recovery  to  beat 
their  breasts  on  behalf  of  the  little  man.  One  is  told  that  NxRjv. 
has  become  the  handmaiden  of  monopoly  and  that  lt£  codts  are 
putting  a  millstone  around  the  neck  of  all  the  little  buslnes^s  at 
all  the  UtUe  men. 

Tet  a  report  from  Washington  that  the- codes  for  the  service 
industries  will  be  abandoned  brings  several  thousand  prote  its  to 
the  N.R.A.,  mostly  from  the  dry-cleaning  Industry,  admittedly  One 
of  NJi.A.'s  problem  children.  Iiianlfestly  most  of  them  must  have 
come  from  the  little  man  for  there  are  not  that  many  big  onee. 

Another  Index  of  the  business  health  of  the  little  man  Is  the 
steady  decline  in  commercial  failures.  Last  week,  reports  Dun  A 
Bradstreet,  failures  were  fewer  than  for  any  similar  period  in  14 
years.  They  numbered  222  against  437  a  year  ago.  and  a  v-eekly 
average  of  over  400  in  predepresslon  years. 

Still  another  Indication  that  aU  the  little  men  are  not  dead  or 
dying  is  the  substantial  decrease  in  the  number  of  vacant  stores 
noted  In  Cleveland  and  almost  every  other  city.  They  shoiild  be 
increasing  if  one  is  to  believe  the  recovery  critics'  tales  of  woe.  for 
in  the  main  It  is  the  little  men  who  do  business  in  the  UtUe  stores. 

Many  little  men  in  business  have  been  having  their  troubles, 
even  as  have  the  big  men.  But  many  of  them  seem  to  be  con- 
valescing very  successfully. 

The  Darrow  Board  heard  the  evidence  of  the  few  but  dis- 
regarded the  evidence  of  the  many,  and  what  is  more,  disre-> 
garded  the  facts. 

There  is  another  side  to  the  picture  that  the  Board  neg- 
lected. The  National  Industrial  Recovery  Act  gives  a  man- 
date to  the  administration  not  only  to  rehabilitate  industry, 
large  and  small,  but  to  reemidoy  the  millions  of  destitute 
workers;  the  individual  worker  is  the  real  little  fellow  in  this 
economic  world.  For  him  the  Darrow  report  had  little  or 
nothing  to  say.  And  yet  the  most  recoit  report  on  reem- 
ployment, that  of  the  National  Industrial  Conference  Board, 
in  a  survey  issued  May  23.  estimated  the  total  unemployed 
for  the  month  of  May  as  7.907.000.  This  figure  represents  a 
decline  of  114,000  from  March  1934.  and  a  reduction  of 
5,296,000.  M  40.1  percent,  as  compared  with  the  total  unem- 
ployed in  March  1933,  the  high  point  of  unemptoyment  In 
this  country. 
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80  we  see  that  there  has  been  a  tremendous  improvement 
In  employment  and  in  the  condition  of  the  small  business 
man  under  NJIA.  But  there  was  another  mandate  in  the 
act — that  the  benefits  accruing  to  the  employer  and  to  the 
employee  should  not  impair  the  public  interest.  In  other 
words,  the  interest  of  the  consumer  was  also  to  be  protected. 
We  have  heard  much  from  self-styled  champions  of  the 
consumer — ^which  means  champions  of  the  whole  people — 
admitting  the  benefits  to  industry  and  labor,  but  contending 
that  prices  increased  too  rapidly  and  that  recovery  is,  there- 
fore, more  apparent  than  real,  since  the  consimier  cannot 
afford  to  buy  at  existing  price  levels.  These  allegations  are 
not  supported  by  the  facts.  The  columns  of  our  public  press, 
especially  those  appearing  under  financial  and  business 
pages,  are  literally  swamped  with  statistics  from  reliable 
sources  to  the  effect  that  production  is  booming  and  that  the 
volume  of  unit  sales  is  higher  than  at  any  time  since  the 
crash.  There  are  more  and  more  people  who  are  willing  to 
buy  and  are  buying  at  existing  price  levels.  Certainly  it  ia 
not  the  employers  of  the  coimtry  that  are  doing  all  this  buy- 
ing of  consumer  goods.  The  consumer  is  the  employee,  and 
as  his  wages  go  up  he  is  buying  more  and  more,  causing  more 
production  and  more  employment.  The  vicious  descending 
spiral  has  been  reversed  and  the  theory  of  the  National 
Industrial  Recovery  Act  has  been  vindicated. 

Here  is  an  article  in  the  Washington  Post  of  Tuesday. 
April  17.  1934: 

ImtXTSTUAX.   PCCOVmT   Is   FOITMD   AXrVAMCDfO   Alono   Wideb   P»okt 

ScTKVET  RxvKALs  PntsT  QuAmTxB's  Bttsinxbs  Moved  Foswaso  Vto- 
ORotrsLT — Gains  Rbcobded  in  PBODUcnojff,  Salis.  Pkices,  Pat 
Rolls,  and  EicPLOTicsjtT 

Nrw  YoEK,  April  16. — Industry  moved  ahead  vigorously  In  the 
first  quarter  of  1934.  Increased  activity,  visible  In  a  number  of 
lines  Ute  In  1933,  was  extended  to  all  major  Industries  in  the  first 
3  months  of  1934.  with  gains  In  production,  sales,  prices,  employ- 
ment, and  pay  rolls  recorded  on  a  far  greater  scale  than  In  the 
corresponding  period  of  any  recent  year,  according  to  a  survey  of 
Indxistry  for  the  first  quarter  of  1934.  which  has  just  been  com- 
pleted by  the  research  department  of  Dun  &  Bradstreet.  Inc. 

The  extent  of  the  industrial  gains  Is  shown  in  the  trends  of 
seven  primary  factors,  the  survey  points  out.  all  of  which  point 
to  but  one  conclusion:  That  American  indusla^  enters  the  aecond 
quarter  of  1934  with  recovery  in  f\ill  swing. 

The  preceding  months  have  been  a  period  of  steady  progress  and 
outstanding  achievement,  emphasized  and  made  more  striking  by 
the  law  level  from  which  the  forward  movement  began.  Funda- 
mental conditions  not  only  have  Improved  greatly  but  the  mo- 
mentum of  industry  has  been  accelerated  sharply. 

paooucnoN  up  10.8  pkbcsmt 

The  extent  of  the  industrial  improvement  In  the  first  qiuu-ter 
of  1934  is  shown  in  the  movement  of  the  Index  of  Industrial 
activity  dviring  that  period.  The  December  index  figure  was  71.6. 
In  the  following  3  months  it  advanced  successively  to  72.5  to  73.3, 
and  finally,  in  March,  to  78J.  The  gain  over  the  December  level 
of  activity  was  10.8  percent.  This  is  the  most  impressive  flrst- 
quarter-actlvlty  Increase  recorded  in  any  recent  year. 

A  continuance  of  the  expansion  of  the  volume  of  industrial 
sales  also  was  a  feature  of  the  first  3  months  of  the  year.  For 
the  first  time  In  a  niunber  of  years  the  sales  of  each  one  of  the  26 
Industries  chartered  was  higher  than  in  the  corresponding  qxiarter 
of  the  year  before. 

In  the  third  qixarter  ctf  1933  the  sales  average  of  16  of  the  26 
Industries  were  over  100  percent.  In  the  fotirth  quarter  100  per- 
cent or  more  was  shown  by  23  of  the  25.  Among  the  most  out- 
standing gains  were  those  of  steel,  automotive,  chemical,  and 
household-products  industries. 

XMFLOTiaaiT  AMD   WACSB   OAXir 

First-quarter  wage  increases  were  of  striking  proportions,  manu- 
facturing pay  rolls  in  February  reaching  a  new  high  in  a  gain 
of  12  percent  over  the  Janiiary  flgvires,  restoring  a  iieak  untouched 
since  early  in  1931,  and  malrlng  the  greatest  1 -month  improve- 
ment in  16  years.  The  Increases  affected  workers  practically  in 
aU  Industries,  and  applied  both  to  salary  tmd  to  wage  earners. 
The  average  increase  in  wage  scales  was  slightly  greater  than  the 
average  Increase  in  salary  scales. 

The  gains  In  employment  In  the  first  qxiarter  of  1934  were 
equaUy  as  impressive  as  the  wage  increases.  The  average  total 
of  unemployed  in  the  period  was  a  little  more  than  8.000.000, 
whereas  the  total  for  the  corresponding  period  of  1933  was  over 
13.000,000.  The  same  totals,  on  the  basis  of  50.000.000  normally 
gainfully  employed,  show  a  gain  In  employment  of  14^  percent. 

There  is  no  need  to  recount  endless  statistics.  Every 
reliable  index  now  at  lucnd  shows  that  since  the  adoption 
of  the  codes  of  fair  (Uttipetition  under  NJJIJL  there  haa 
been  a  steady  recovery  caused  by  the  fact  that  the  funda- 
mental principles  on  which  it  is  based  have  bran  XHit  to 


work  and  ar»  working  as  anticipated.  When  the  National 
Recovery  Act  started  its  effort,  business  was  stagnated.  The 
plea  was  heard  on  all  sides  to  start  the  great  flywheel  of 
industry.  The  President's  plan  was  simple.  If  all  employers 
would  shorten  their  hours  and  take  on  more  men  at  higher 
wages,  this  would  increase  the  purchasing  power  of  the 
great  army  of  the  unemployed  who  had  had  nothing  to  buy 
anything  with  for  years.  This  was  to  be  the  spark  which 
^ould  turn  the  great  wheel  over.  That  is  exactly  what  has 
happened.  Millions  of  men  have  been  reemployed  and  pay 
rolls  are  Increasing  and  nothing  now  can  stop  it,  not  even 
abortive  attem]>ts  to  sidetrack  the  issue  by  pessimistic  recom- 
mendations of  a  resort  to  state  socialism  as  our  only  way 
out. 

But  people  are  Inclined  to  lose  sight  of  this  simple  fact. 
In  the  beginning  of  March  the  Administrator  paused  to 
take  a  breath  in  the  tremendous  task  of  supervising  the 
formulation  of  codes  by  industry  groups  and  asked  for  con- 
structlye  criticism.  No  such  f4;>peal  was  ever  before  made 
by  an  administrative  <^cer  of  our  Qovenunent  in  so  im- 
portant a  position.  Tlie  well-founded  criticism  was  received 
with  open  arms  and  was  used  and  Is  now  being  used  in 
the  reorganization  of  NJIA.  along  lines  suited  to  its  new 
task  of  supervising  the  administration  of  the  codes  formed 
during  the  past  year.  Criticism  makes  news.  The  slow, 
steady,  internal  improvement  does  not  make  news.  This  Is 
always  a  fact,  but  people  are  inclined  to  forget  it.  They  see 
only  the  critical  side  and  do  not  see  the  answer. 

There  are  those  who  say  that  NJIA.  is  too  rigid  and  in- 
flexible. Nothing  is  further  from  the  fact.  A  more  flex- 
ible method  of  administration  has  never  before  been  de- 
vised. The  recent  action  of  the  President  in  relaxing  the 
trade-practice  provisions  of  the  local  service  trades,  except 
where  there  is  majority  agreement  in  each  locality,  is  a 
perfect  example  of  this  flexibility.  Yet  destructive  critics 
allege  that  this  forward  step  toward  consolidation  and  im- 
provement of  administrative  methods  after  fair  trial  is  the 
beginning  of  the  crack-up.  This  is  typical  of  the  destruc- 
tive and  subversive  attacks  to  which  I  have  referred. 

It  is  time  that  we  reconsidered  the  fundamental  philosophy 
of  NJR.A.  as  expoimded  by  the  President  on  June  16,  1933. 
when  he  signed  this  act.  Let  us  look  at  some  of  the  things 
he  said  then  and  see  how  well  he  foresaw  the  xnroblems  and 
how  well  his  program  has  been  carried  out.    He  said: 

The  law  I  have  just  signed  was  passed  to  put  people  back  to 
work — ^to  let  them  buy  more  of  the  products  of  farms  and  fac- 
tories and  start  our  bxislness  at  a  Uvlng  rate  again.  This  task 
is  In  two  stages — first,  to  get  as  many  btmdreds  of  thousands  of 
the  unemployed  back  on  the  pay  roU  by  cnowfaU.  and  second, 
to  plan  t(x  a  better  future  for  the  longer  pull.  WhUe  we  shall 
not  neglect  the  second,  the  first  stage  is  an  emergency  job.  It 
has  the  right-of-way. 

Now.  many  of  NJlA.'s  critics  have  complained  because 
the  whole  army  of  12.000,000  unemployed  was  not  absorbed 
by  industry  by  last  Christmas,  and  aU^ed  that  the  original 
promise  had  been  broken.  Tlie  President  said  many  hun- 
dreds of  thousands.  As  a  matter  of  fact,  the  figure  actu- 
ally was  in  the  millions.    I  quote  again: 

In  my  inaugorml  I  laid  down  the  simple  propoaltlon  that  nobody 
Is  going  to  starve  In  this  covmtry.  It  seems  to  me  to  be  equaUy 
plain  that  no  business  which  depends  for  esisteno*  on  paying  lea* 
than  a  living  wage  to  Its  workers  has  any  right  to  oontlnaa  In  this 
coimtry. 

Here  again  may  I  pause  to  point  out  that  critics  of  NUA. 
who  shed  crocodile  tears  for  the  little  fellow  are  weeping 
for  those  who  owe  their  existence  in  industry  to  paying  less 
than  a  decent  living  wage.  Of  aU  of  the  complaints  of 
small  business  men  received  by  NJIA.,  over  90  percent  can 
be  traced  to  the  complaint  that  they  are  unable  to  pay  the 
minimimi  wage  and  to  abide  by  the  maximum  hour  provi- 
sions of  the  codes. 

Now,  we  ccnne  to  the  fundamental  philosophy  of  this  law. 
The  President  said: 

The  challenge  of  this  l*w  is  whether  we  can  sink  selfish  Intereat 
and  present  a  solid  front  against  a  common  peril. 

It  is  a  challenge  to  indYjstry  which  has  long  insisted  that  given 
the  right  to  act  In  iinlson.  It  coukl  do  much  for  the  general  good 
which  ham  hitherto  been  unlawful.    From  today  It  has  that  right. 
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Nov.  there  are  critics  of  NJIA.  who  have  filled  the  ptolic 
press  and  the  ether  with  outcries  of  "regimentation 
wish  to  call  srour  attrition  to  the  fact  that  ZK)t  one 
has  been  adopted  which  was  not  written  by  the  industry 
agreed  up(»  by  the  vast  majority  of  that  industry. 
is  no  regimentation  by  flat — there  is  self-(nganization  b: 
will  of  industry  itself,  under  the  rules  established  by 
Democratic  Congress,  . 

The  President  further  said  that — 

Thli  law  U  al«o  a  challenge  to  labor.    Worken,  too,  are  here 
givm  a  new  barter  of  rights  long  sought  and  hitherto  denied- 
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Further — 

This  is  not  a  law  to  foment  discord  and  It  will  not  be 
I  such. 


Now,  there  are  vociferous  critics  of  the  admtnlstrs  tlon 
who  claim  that  N Jl,A.  has  sold  out  to  labor.  Other  a  itics 
say  that  NJI.A.  has  sold  out  to  industry  The  very  fact 
that  the  volame  of  this  criticism  is  so  evenly  divided  is  an 
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indication  of  how  well  NJI.A.  has  done  its  job.  EV^ry 
a  benefit  is  given  to  labor  there  are  those  in  industry 
squeal.  Every  time  labor  is  not  given  all  that  its  extieme 
advocates  demand  there  are  those  who  make  violent  ou  ;cry 
The  very  essence  of  NJl-A.'s  job  Is  compromise.  It  luust 
constanUy  compromise  conflicting  special  interests  for  the 
benefit  of  the  public  interest.  This  is  the  very  essenqe  of 
democratic  government. 

The  President  foresaw  on  the  date  he  signed  this 
that  this  resolving  of  conflicting  interests  was  the  ^ost 
difficult  problem  before  us.  and  he  said: 

It  Is  further  a  chaUenge  to  administration.  We  are  relaxing 
some  of  the  safeguards  of  the  antitrust  laws.  The  public  inust 
be  protected  against  the  abuses  that  led  to  tbetr  enactment, 
to  this  end  we  are  putting  in  place  of  old  prlnctoles  of  unchc  deed 
eoznpetltlon  some  new  GoTemment  controls,  lliey  must,  above 
all.  be  impartial  and  Just.  Their  purpose  is  to  free  busim 
not  to  ahack.le  It — and  no  man  who  stands  on  the  construe  tl^e, 
forward>looklng  side  of  his  Indu^riry  has  anything  to  fear  Vom 
them.  To  such  men  the  opportuxUtlaB  for  Individual  InltM^ttve 
wUl  open  more  amply  than  ever. 

He  further  stated  that — 

Government  must  guard  those  w)k>  play  the  game  for  the 
ft^X  good  against  those  who  may  seek  seUlah  gains  from  the 
-Wfishness   of   others,   and   it   must   be   done   quickly.     We 
see  that  our  haste  does  not  permit  favoritism  and  graft.     All 
Is  a  heavy  load  for  any  government,  and  one  that  can  be 
only  If  w«  have  the  pattenot,  coc^wratton,  and  support  of  p4ople 
everywhere. 

The  facts  and  statistics  which  T  have  set  fortfy  above  s  Sow 
how  well  this  challenge  has  been  answered. 

But  there  are  still  those  who  are  skeptical.  There  are 
those  who  becloud  these  fundamental  facts  with  insiaous 
propaganda.  The  President  foresaw  this,  too.  the  daj  he 
signed  the  act.    He  said: 

Finally,  this  law  Is  a  challenge  to  our  whole  people.  *  '  * 
This  great  cooperation  can  succeed  only  tf  those  who  hravel  r  go 
forward  to  restore  jobs  have  aggresatve  public  support  and  1  hoee 
who  lag  are  made  to  feel  the  full  weight  of  public  disappr  >vaL 

The  worst  enemies  of  our  country  in  a  time  ot  emergi  ncy 
are  those  who  attempt  to  destroy  the  faith  ot  the  pe>ide 
in  their  po^eir  to  meet  the  emergency.  One  of  the  xiost 
Insidioua  ways  to  shake  that  faith  is  by  stirring  up  rumbi  ngs 
of  communism  and  socialism. 

I  cannot  believe  that  Clarence  Darrow,  who  in  his  youi  iger 
days  was  one  of  the  most  able  lawyers  of  his  time,  wculd, 
upon  sober  refiection.  repeat  his  demoralizing  recommex  da- 
tion.  I  cannot  think  that  he  would  aSow  Mtr'^if  to  be  i  lis- 
guided  axKi  misled  further  by  those  counselors  and  liti- 
mates  who  have  apparently  impressed  their  own  csm  ical 
and  destructive  theories  of  government  and  human  relat  ons 
upon  him.  However.  I  do  feel  that  the  activities  of  tliese 
counselors,  who  took  advantage  of  Mr.  Darrow  and  of  the 
position  of  high  pubUc  trust  which  he  holds  to  propai»te 
their  political  theories  contrary  to  the  Constitution  of  the 
United  States  and  in  violation  of  the  oath  of  office  of  his 
Board,  tiioaM  be  investigated,  particularly  with  regait  to 
^>g*y  Amrent  attempt  to  corrupt  ICembers  of  the  Qm 
gnaa  with  soviet  and  communistic  doctziiwa. 


In  coDcluslcHi.  it  is  heartening  to  note  that  some  of  our 
leaders  and  molders  of  public  thought,  who  through  the  dark- 
est hours  of  N.R.A..  while  it  was  embattled  in  the  cotifiict  of 
special  interests,  doubted  and  lost  faith,  have  now  become 
reimbued  with  a  belief  in  the  fundamental  soundness  of  the 
program  and  are  convinced  of  its  success.  Mr.  William 
Randolph  Hearst,  who  recently  sailed  for  Europe,  when 
asked  his  views  on  the  National  Recovery  Act,  stated — I 
quote  from  the  Washington  Herald  of  May  2 : 

It  Is  much  better  than  it  was.  I  talked  with  General  Johnson 
In  Washington,  and  he  seemed  to  have  a  very  judicious  and  ad- 
mirable attitude.  He  said  that  the  codes  were  very  satLsfactory 
to  many  Industries  and  they  preferred  to  have  them  rather  than 
not  to  have  them. 

I  have  sympathy  for  the  National  Recovery  Act  and  all  is  right 
with  It  so  long  as  they  don't  try  to  tell  you  to  do  something 
you  cannot  do. 

Of  business  in  general  Mr.  Hearst  said: 

X  should  say  that  there  U  a  very  definite  change,  a  distinct 
change.  Our  own  business — newspapers — is  a  very  good  barom- 
eter. If  it  were  not  so,  we  could  not  carry  out  the  provlBlons  of 
the  NJI.A.  Advertising  Is  Increasing,  and  that  Is  an  indication  of 
improved  business. 

This  is  no  time  for  scoffers  and  cynics  to  smirk  at  tiie 
courageous  efforts  of  a  great  people.  This  is  no  time  to  cast 
down  and  discredit  the  efforts  of  Icyal  and  devoted  public 
servants,  who  are  helping  that  people  to  reestablish  faith 
hi  itself  and  in  its  ability  to  throw  off  this  nightmare  of 
despondency.  This  is  no  time  for  enemies  of  our  form  of 
government  to  sabotage  this  great  cooperative  effort  to  ad- 
vance their  own  selfish  ends.  This  is  the  time  to  Inquire 
into  the  motives  back  of  this  campaign  of  planned  destruc- 
tion of  faitlL  I  demand  a  complete  Investigation  into  the 
personnel  and  motives  of  the  Darrow  Review  Board. 

Mr.  FISH.  Mr.  Chairman,  I  would  like  to  be  advised  what 
the  NJI.A.  has  to  do  with  tWs  legislation. 

Mr.  TRUAX.  Just  about  as  much  as  the  gentleman's 
own  ronarks.  As  a  matter  of  fact,  they  have  more  to  do 
with  it  because  these  are  constructive  utterances  of  mine 
and  the  gentieman's  were,  destructive.  [Laughter  and  ap- 
plause.] 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  Recobd.  and  to  include  therein  statistics 
printed  in  the  Cleveland  Plain  Dealer  and  in  the  New  York 
papers  as  evidence  of  the  success  of  N.RJ^. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman'  from  Ohio? 

There  was  no  objection! 

Mr.  TRUAX.  Now.  Mr.  Chafaman,  I  want  to  talk  on  the 
bill,  llae  President  of  the  United  States  has  asked  Con- 
gress to  pass  this  bill.  He  is  asking  for  unified  contrcrf  of 
the  great  Hnes  of  communication.  If  there  were  anything 
I  could  add  to  this  bill  which  would  create  a  commission  to 
handle  and  to  supervise  and  investigate  the  communications 
of  this  country,  it  would  be  that  something  be  done,  and  in 
the  near  future,  to  lower  the  rates  of  the  telephone  octopus 
of  this  country,  to  lower  the  rates  of  the  Western  Union, 
and  the  Postal  Telegraph,  and  any  other  lines  of  similar 
service. 

These  public  utilities  are  the  only  ones  I  know  of.  outside 
of  the  gas  monopoly  and  the  Power  Trust,  that  all  during 
this  depression  have  not  only  refused  to  lower  their  rates, 
but  have  raised  them,  doubled,  and  trebled  them. 

We  put  a  tax  of  S  cents  on  telegrams.  I  do  not  know 
how  it  is  in  other  States,  but  in  my  State,  Ohio,  the  Western 
Union  charges  the  consmner  this  5-cent  tax  on  a  25 -cent 
t^gram,  while  the  Postal  Telegraph  Co.  pays  the  tax  itself. 
Surely  the  cost  of  operation  of  one  telegraifli  line  is  no 
greater  than  that  of  the  other.  It  is  high  time  we  had  a 
thorough  and  complete  investigation  looking  toward. the 
lowering  of  rates  of  the  teleirfione  companies  of  this  coun- 
try, largely  owned  by  J.  P.  Morgan  li  Co..  of  Wall  Street 
In  my  State  this  is  true,  because  the  Ohio  Bell  Telephone 
Co.  is  owned  by  Morgan  ft  Ca 

I  understand  thiit  the  American  Telegraph  &  Telephone 
^-  ^  largely  owned  by  Morgan  and  his  band  of  pirates  and 
buccaneers  down  In  Wan  Street.    Tliink  of  it!    When  the 
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mental  principles  on  which  it  Is  based  have  been  put  to 
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price  of  fanners'  hogs  is  only  3  cents  a  pound,  eggs  selling 
at  12  dozen  cents  a  dozen;  when  in  my  State  the  fanners 
will  not  even  have  a  garden;  when  they  will  have  to  cut  their 
hay  with  a  lawnmower  or  a  safety  razor;  when  they  have 
nothing  to  sell — Mr.  Wallace's  program  of  crop  reduction 
is  working  in  my  State  at  100  percent,  and  the  reason  you 
have  dollar  wheat  on  the  Chicago  Board  of  Trade  is  that 
the  farmers  will  not  have  any  wheat  to  sell.  High  prices 
when  he  has  nothing  to  sell  and  low  prices  when  he  has  a 
bumper  crop.  This  unfair  condition,  coupled  with  the  pig- 
killing,  plowing-undsr  Wallace  program  is  sending  the 
farmer  straight  to  an  economic  hell  In  a  double-geared. 
super-streamlined  hanging  basket. 

[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  Gifford]. 

Mr.  GIFFORD.  Mr.  Chairman,  I  am  not  against  the  bill; 
but  each  time  a  radio  bill  has  been  before  the  House  for  the 
last  several  years  I  have  expressed  mjrself  with  this  thought 
in  mind:  There  ought  to  be  some  expression  of  policy  from 
Congress  for  these  boards  set  up  to  handle  radio  problems. 
If  we  do  not  set  up  a  policy,  ^re  they  expected  to  take  the 
initiative?  I 

We  all  know  that  in  generkl  we  have  to  listen  to  what 
may  be  furnished  by  those  who  buy  time  to  advertise  their 
products. 

The  thought  I  have  expressed  here  often  is  that  we  ought 
to  have  an  investigation  leading  to  an  enlarged  use  of  radio 
for  use  in  sending  messages  similar  to  telephone  and 
telegraph. 

It  would  seem  that  when  we  are  traveling  or  located  where 
we  may  not  have  the  use  of  the  telephone  we  ought  to  have 
communication  by  the  use  of  the  radio.  Perhaps  it  is  not 
yet  practical.  Do  we  not  telephone  by  radio  across  the  seas? 
Why  not  telephone  by  radio  between  points  in  the  United 
States?  Some  2  years  ago  we  received  volumes  from  the 
Federal  Trade  Commissicn  tending  to  show  that  radio  was 
controlled  by  a  monopoly  which  seemed  to  have  agreed  not 
to  go  into  competition  with  telephone  and  telegraph  com- 
panies. I  am  wondering  if  the  committee  paid  any  attention 
to  these  reports  of  the  Trade  Commission  and  ever  dis- 
cussed any  policy  suggested  by  these  reports.  Is  this  little 
statement  in  the  bill  that  this  new  board  will  make  a  study 
suflQcient?  As  before,  will  not  complaints  as  to  present 
allocations  be  their  chief  concern?  Congress  should  deter- 
mine the  general  policy  of  the  use  of  this  great  invention, 
and  the  board  should  carry  out  such  instructions. 

I  want  to  make  the  point  clear  as  I  can  that  we  should 
know  why  the  radio  cannot  be  used  for  the  more  important 
matters  of  transmitting  messages,  news,  and  educational 
features.  People  in  other  countries  seem  to  be  willing  to 
pay  for  service  they  receive,  rather  than  surrender  the  air 
to  advertisers  who  may  be  able  to  pay  for  such  privilege. 
The  board  should  study  the  way  that  it  is  carried  on  else- 
where and  make  recommendations.  Congress  itself  should 
suggest  to  this  new  board  a  broad  field  of  investigation  in 
the  radio  field. 

[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Chairman,  I  yield  myself  5  minutes.  I 
am  not  going  to  attempt  to  discuss  the  bill  in  detail. 
Frankly,  I  do  not  know  enough  about  it  to  do  so,  but  I  do 
want  to  take  the  opportunity  to  express  my  approval  of  the 
general  purpose  of  the  bill.  For  several  years  there  has 
been  an  agitation  to  put  all  communications  by  wire  and 
wireless  imder  the  jurisdiction  of  one  commission.  I  think 
that  is  desirable,  and  that  is  what  this  biU  primarily  does. 
Speaking  broadly,  it  does  not  attempt  to  do  anything  fur- 
ther than  that.  Under  existing  law  the  Postxnaster  General 
has  certain  powers  over  telegraph  companies,  the  Interstate 
Commerce  Commission  has  a  great  deal  of  power  by  statute 
over  telegraph  and  telephone  companies,  which,  for  the  most 
part,  it  has  never  exercised,  and,  of  course,  the  Radio  Com- 
mission has  complete  control  under  existing  law  over  the 
radio.  This  bill  proposes  to  put  all  of  the  powers  now  exer- 
cised by  these  different  agencies  under  the  new  communica- 
tions conunlssion  and  it  abolishes  the  authority  which  these 


other  agencies  now  have  In  that  respect.  It  aboUsbes  the 
present  Radio  Commission.  Primarily  that  is  all  this  bill 
attempts  to  do.  There  are  some  amendments  to  the  laws 
relating  to  telegraiih  and  telephone  and  cable,  but  no  amend- 
ments have  been  proposed  to  the  radio  law.  The  Interstate 
and  Foreign  Commerce  Committee  has  felt  it  is  not  suffi- 
ciently informed  and  that  there  is  not  enough  time  remain- 
ing during  this  ;>ession  of  Congress  to  enable  it  to  go  into  the 
various  phases  of  existing  law  to  justify  it  in  recommending 
any  substantial  amendments  to  the  law  as  It  now  stands. 
The  bill  provides  that  the  new  conunlssion  shall  report  back 
to  Congress  its  findings  on  different  matters  and  make  such 
recommendations  for  amendments  to  the  law  as  it  thinks 
should  be  made.  These  can  be  taken  up  and  considered 
more  deliberately  some  other  time  than  they  can  be  at  the 
close  of  a  session  of  Congress  such  as  we  are  In  at  the 
presait  time. 

To  repeat,  I  am  in  sjrmpathy  with  the  general  purposes  of 
this  bin  and  shall  vote  for  it. 

The  CHAIRMAN.  There  being  no  further  general  de- 
bate, the  Clerk  will  read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

fisnNrrxoNS 
Sec.  3.  For  the  purposes  of  this  act — 

(a)  "Wire  conim\inlcatlon "  or  "communication  by  wire" 
means  the  transmlssilon  of  writing,  signs,  signals,  pictures,  and 
sounds  of  aOl  kinds  by  aid  of  wire,  cable,  or  other  like  connection 
between  the  p>olnts  of  origin  and  reception  of  such  transmission. 
Including  all  Instrumentalities,  facilities,  and  serrlces  Incidental 
to  such  transmlstilon. 

(b)  "  Radio  communication "  or  "  communication  by  radio* 
means  the  transmission  by  radio  of  writing,  signs,  signals,  pic- 
tures, and  sounds  of  all  kinds.  Including  aU  instrumentalltlea, 
facilities,  and  services  incidental  to  such  transmission. 

(c)  "Licensee"  means  the  holder  of  a  radio-station  license 
granted  under  the  Radio  Act  of  1927,  as  amended. 

(d)  "Transmission  of  energy  by  radio"  or  "radio  transmis- 
sion of  energy  "  Includes  both  such  transmission  and  aU  Instru- 
mentalities, facilities,  and  serrlces  Incidental  to  such  transmiseloa. 

(e)  "Interstate  communication"  or  "Interstate  transmission'* 
means  communication  or  transmission  (1)  from  any  State,  Ter- 
ritory, or  possessicm  of  the  United  States  (Including  the  PhUip- 
plne  Islands  and  the  Canal  Zone),  or  from  the  District  of  Colum- 
bia to  any  other  State.  Territory,  possession  of  the  United  States 
(Including  the  Philippine  Islands  and  th'e  Canal  Zone),  or  to 
the  District  of  Columbia;  or  (2)  between  points  within  the  same 
Territory,  or  possession  (except  the  Philippine  Islands  and  the 
Canal  Zone),  or  the  District  of  Columbia;  or  (3)  between  points 
within  the  United  States  but  through  a  foreign  country  If  the 
point  of  origin  and  the  point  of  reception  are  not  In  the  sam* 
State. 

(f )  "  Porelgn  communication  "  or  "  foreign  transmission  "  means 
communication  or  transmission  from  or  to  any  place  In  the  United 
States  to  or  from  a  foreign  country,  or  between  a  station  in  the 
United  States  and  a  mobUe  station  located  outside  the  United 
States. 

(g)  "United  States"  means  the  several  States  and  Territories, 
the  District  of  Coliunbla,  and  the  posfeftsious  of  the  United  States. 
but  does  not  include  the  PhiUppine  Islands  and  the  Canal  Zone. 

Ml.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  A  few  moments  ago  one  of  the  gentlemen  on  the 
Democratic  side  of  the  aisle  spoke  with  reference  to  sec- 
tion (c),  page  51,  of  the  Senate  bill,  which  was  left  out  of 
the  House  bill.  I  am  sure  the  gentleman  spoke  the  senti- 
ment of  many  Members  on  the  Democratic  side  of  the  aisle. 
Many  Members  on  the  Republican  side  have  spoken  to  me 
about  this  particular  subsection,  which  reads  as  follows: 

The  commission  shall  study  the  proposal  that  Congress  by 
statute  allocate  fixed  percentages  of  radio- broadcasting  percentages 
to  paj-ticular  types  or  kinds  of  nonprofit  radio  programs  or  to 
persons  Identified  with  partlctilar  types — 

And  so  on.  I  imderstand  that  Is  not  in  the  House  bill 
but  is  in  the  Senate  bill  and  that  that  matter  could  go  to 
conference.  There  are  many  people,  not  only  on  both  sides 
of  the  aisle  in  this  House  but  in  the  country,  who  are  anxious 
to  have  some  consideration  given  to  that.  While  I  realize 
the  specific  25  percent  is  stricken  out.  all  that  would  do 
would  be  to  have  the  commission  study  the  matter  and 
report  back  at  a  later  date  with  some  kind  of  findings.  I 
Just  wanted  to  take  2  or  3  minutes  to  call  attention  to  the 
fact  that  there  are  many  Members  on  our  side  of  the  aisle 
as  well  as  on  the  Democratic  side  of  the  aisle  who  are  Inter- 
ested in  this. 
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Mr.  RAMSPECK.    Mr.  ChidrmAn.  I  rise  in  opposition  to 
pro  tann%  amendment. 

I  am  also  interested  in  this  snbjiKrt,  although  I  say  frafaklj 
to  tbe  Committee  that,  with  the  present  information  I  t:  ave, 
I  am  opposed  to  mandatory  allocation  of  wave  length  i  by 
the  commission.  However,  I  do  thizdc  that  the  conference 
oommtttee  would  do  a  service  to  the  comitry  by  conside  ring 
the  (pKStion  of  whether  or  not  we  ought  to  have  consid  ;ra 
tloan  by  the  eomralssion  of  this  question,  which  is  gettin  i  to 
be  a  very  acute  atie,  and  on  accooxit  of  which  Congre  s  ts 
receiving  a  great  deal  of  pressure  from  various  organlzati  Dns, 
to  force  tbe  commission  to  aUocat<*  certain  specific  part^  of 
the  radio  facilities  to  various  organizations. 

As  a  member  of  the  Conunittee  on  Merchant  Maiine, 
Radio,  and  Fisheries  I  have  had  some  <9Portunity  to  study 
this  questloD.  It  is  one  that  needs  a  great  deal  of  study, 
because,  when  you  get  into  the  field  of  trying  to  allocate  by 
hiw  to  various  organizations,  no  matter  how  good 
purpose  may  be,  you  find  you  are  dealing  with  a  very 
cuK  question.  In  the  religious  field,  for  instance,  you 
many  various  fonns  of  religious  organizations  that  wi 
like  to  participate  in  the  radio  facilities  of  the  country;  h^t, 
as  far  as  I  have  been  able  to  see  at  this  time,  no  ridio 
station  can  operate  under  the  American  sjrstem  witliout 
having  sustaining  programs.  When  they  accept  sustauiing 
Iirocrams  they  enter  the  commercial  field.  For  that  ra  son 
I  would  not  have  favored  the  amendment  of  the  Senitor 
from  New  York,  which  was  attempted  to  be  put  on  this  bill 
in  the  Senate.  However,  I  hope  the  conferees  wiD  cona  der 
whether  or  not  it  Will  be  helpful  to  have  this  new  comi  dis- 
si<KX  make  a  study  and  report  to  Congress  along  that  ine. 
I  wish  to  commend  the  commitee  for  its  work  on  this  t>iIL 
In  ray  opinion  it  is  greatly  improved  as  compared  with  the 
Senate  draft. 

llie  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows  : 

8»c.  205.  (a)  Whenerer,  after  full  opportunity  for  heftflng,  t  pon 
a  oomfdaint  or  under  an  order^for  investigation  and  hearing  t  tade 
by  the  Commlaslon  on  its  own  Initiative,  the  CommlOTlon  shal  I  be 
of  opinion  that  any  charge,  claaaiflcatlon.  r^ulatkm,  or  pra^  tlce 
at  any  carrier  or  carriers  la  or  wlU  be  In  violation  of  any  of  the 
provMons  of  thla  act.  the  Commission  la  authorized  and  emj  ow- 
ered  to  determine  and  prescribe  what  will  be  the  Just  and  rea- 
soDabie  charge  or  the  mazlmum  or  minimum,  or  maximiun  and 
minimum,  charge  or  charges  to  be  thereafter  obserred.  and  ^rhat 
da— Iflcatten.  regulation,  or  practice  Is  or  will  be  Just,  fair,  and 
r*a*enaMe,  to  be  thereafter  followed,  and  to  make  an  order  iiat 
the  carrier  or  carriers  shall  cease  and  desist  from  such  viola  tlon 
to  Cte  extent  tikat  tbe  Commlaalon  finds  that  the  same  does  or 
^"UI  nist,  and  shall  not  thereafter  publish,  demand,  or  coUeet 
any  sbaige  other  than  the  charge  so  prescribed,  or  in  ezces^  of 
■MiThBwm  or  leas  than  the  minimum  so  i»eecrlbed.  as  the 
case  may  be.  and  shall  adopt  the  classification  and  ahaU  conljorm 
to  and  otaana  tba  ragvlatlon  or  practice  so  prescribed. 

<b)  Aay  ounsr.  any  oflleer,  rapresentatlve.  or  agent  o*  a  caz^ter. 
or  «ay  noaivar.  tniatee.  lassae.  or  agent  oT  etthcr  of  them,  irho 
knowingly  falls  or  neglects  to  obey  any  order  made  under  the 
pvovlstooB  of  this  section  ahaU  forfeit  to  the  United  States  the 
of  tljBOO  for  each  offense.    Svery  distinct  violation  shal    ba 
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and  la  case  of  continuing  vldaUoB  each 
dfsemed  a  separate  offense. 


Mr.  FISH.    Mr.  Chairman,  I  oiler  an  amendment. 
The  Clerk  read  as  follows: 


kdaasnt  offered  by  Ur.  Pwi:  Page  I2t,  at  the  end  of  Uila 
Md  saoUoa  (c>:   "No  ofltelal  of  the  Oovernment  or  mcmbe> 
his  family  shall  receive  pay  for  speeches  over  the  radio." 


Mr.  RAYBURN.    Mr.  Chairman.  I  make  a  point  of 
NPitaBt  Hm  amendment.    The  gentleman  ipoke  on 
awhile  ago? 

Mr.nSH.    Tet. 

Mr.  RATBITRN.    I  make  the  point  of  order,  Mr.  . 
m»n.  th»t  the  amendment  li  not  termaae  to  the  bin. 
TiM  CKAZRMAN  (Mr.  DttMSY).    The  point  of  onto 


TY»  Clerk  read  is  follows: 


amNMoif  or 
tie.  <a)  Ho  0MTl«r  Bhall  undertakt  the  construction 
•e  of  an  atHaiiau  «f  aay  Um,  ^  shaU  acquire  aay 

thereof,  or  ahaU  angaf  ta  tra&nusM  ovw  ^ 

of  auoh  addiUoaal  or  axtandad  Uae.  ual««  aixd  until 
•ban  tost  bav*  b«M  obtalnsd  tttxtn  the  Oommlaslon  a  cert«, 
that  the  preaaat  or  future  pubUo  ooavenleace  and  iismisiHj 


<r  a 

ilM. 

certlfli^ 
re- 


of 


oader 
his 


Chuir- 


is 


quire  or  will  require  the  construction,  or  operation,  or  construc- 
tion and  operation,  of  such  additional  or  extended  line:  J*ro- 
vided.  That  no  such  certificate  shall  be  required  under  this  sec- 
tion for  the  construction,  acquisition,  operation,  or  extension  of 
(1)  a  line  within  a  single  State  unless  said  line  constitutes  part 
of  an  additional  Interstate  line,  (2)  local,  branch,  or  terminal 
lines,  (3)  wires  or  cables  added  to  existing  pole  lines  or  con- 
duits or  other  structures  constituting  established  routes,  or  (4) 
any  lines  acquired  under  section  221  of  this  act:  Provided  fur-- 
ther.  That  the  Commission  may,  upon  appropriate  requect  being 
made,  authorize  temporaiy  or  emergency  servJce,  or  the  Fuppie- 
mentlng  of  existing  facilities,  without  regard  to  the  provisions  o< 
this  section. 

(b)  Upon  receipt  of  an  application  for  any  such  certificate  the 
Commission  shall  caitse  notice  thereof  to  be  given  to  and  a  copy 
filed  with  the  Governor  of  each  State  in  which  such  additional 
or  extended  line  is  proposed  to  be  constructed  or  operated,  with 
the  right  to  be  heard  as  provided  with  respect  to  the  hearing  of 
complaints;  and  the  Commission  may  require  such  published 
notice  as  it  shall  determine. 

(c)  The  Commission  shall  have  power  to  Issiie  such  certificate 
as  prayed  for,  or  to  refuse  to  Isyue  It,  or  to  Issue  It  for  a  portion 
or  portions  of  a  line,  or  extension  thereof,  described  In  the  appli- 
cation, or  .for  the  partial  exercise  only  of  such  right  or  privilege, 
and  may  attach  to  the  issxiance  of  the  certificate  such  terms  and 
conditions  as  in  Its  Judgment  the  public  convenience  and  neces- 
sity may  require.  After  Issuance  of  %uch  certificate,  and  not 
before,  the  carrier  may.  wlthoirt  secvirlng  approval  other  than 
such  certificate,  comply  with  the  terms  and  conditions  contained 
In  or  attached  to  the  Issuance  of  such  certificate  and  proceed 
with  the  construction,  acquftltlon,  operation,  or  extension  cov- 
ered thereby.  Any  construction,  acquisition,  operation,  or  exten- 
sion contrary  to  the  provisions  of  this  section  may  be  enjoined 
by  any  court  of  competent  jurisdiction  at  the  suit  of  the  United 
States,  the  Commission,  the  State  commission,  any  State  affected, 
or  any  party  in  interest. 

(d)  The  Commission  may.  after  full  opportunity  for  hearing. 
In  a  proceeding  upon  complaint  or  upon  its  own  Initlattve  with- 
out complaint,  authorize  or  require  by  order  any  carrier,  party 
to  such  proceeding,  to  provide  itself  with  adequate  facilities  for 
performing  Its  service  as  a  common  carrier  atkl  to  extend  Its  line; 
but  no  such  authorization  or  order  shall  be  made  unless  the 
Commission  finds,  as  to  such  extension,  that  it  is  reasonably  re- 
quired In  the  Interest  of  public  convenience  and  necessity,  or  as 
to  such  extension  or  facilities  that  the  expense  Involved  "therein 
win  not  impair  the  ability  of  the  carrier  to  perform  its  duty  to 
the  public.  Any  carrier  which  refuses  or  neglects  to  comply  with 
any  order  of  the  Commission  made  in  pursuance  of  this  paragrapli 
shall  forfeit  to  the  United  States  $100  for  each  day  during  which 
such  refusal  or  neglect  continues. 

Mr.  BACON.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  a  question.  Perhaps  the 
gentleman  from  Michigan  TMr.  Mapes]  can  answer  the  ques- 
tion. I  want  to  ask  with  reference  to  section  214.  It  seems 
to  me  that  the  way  It  is  worded  would  prevent  the  con- 
struction of  emergency  lines,  due  to  some  flood  or  fire  or 
something  like  that.  There  are  many  times  a  jrear  when 
emergency  lines  must  be  erected.  It  seems  to  me  the  way 
this  section  is  worded,  the  emergency  construction  of  lines 
would  be  prevented. 

Mr.  MILLIOAN.  If  the  gentleman  will  read  page  134,  he 
will  notice  It  makes  provision  for  Just  such  a  case  as  the 
gentleman  has  stated. 

Mr.  BACON.  I  simply  ask  the  question  to  dear  the 
matter  up. 

Tke  Clerk  read  as  follows: 

nfQxns^  nrro  icAiTAeKinQiT 
„  Sac.  218,  The  commlsilon  may  inquire  Into  the  management  of 
the  business  of  all  carriers  subject  to  this  act.  and  abaD  keep  Itself 
biformed  as  to  the  manner  and  method  In  which  the  same  Is  coo- 
ducted  and  as  to  technical  developments  and  Improvements  to 
the  end  that  the  benefits  of  new  Inventions  and  developments 
may  be  made  available  to  the  people  of  the  United  States.  Th« 
commission  may  obtain  from  such  carriers  and  from  peraoas 
directly  or  ln<Ur«cUy  oootrolllng  or  controJied  by.  or  under  dlr«ct 
Of  lh^if«ct  common  control  with,  such  oarriara  full  and  complete 
information  nscssaary  to  enable  the  commission  to  perform  the 
duUM  aad  oarry  out  tbe  objecU  for  which  It  was  created. 

Ift".  BACON.  Mr,  Chairman.  1  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  a  further  queaUon.  Does 
section  218  prevent  a  man  who  has  made  an  inyention  from 
patenting  that  toventlon? 

Mr.  RAYBURN.   Oh.  no.    . 

Mr.  BACON.  It  does  not  deprive  him  of  any  rliht  that 
he  may  have  as  an  Inventort 

Mr.  RAYBURN.    None  whatever. 

Mr.  BACON.  In  other  words,  the  company  can  use  any 
Inventions  that  they  might  make? 

Mr.  RAYBURN.   ¥ot  the  time  the  patent  runs:  yes. 
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Mr.  BACON.    No  patent  rights  are  taken  away? 

Mr.  RAYBURN.    None  whatever. 

Mr.  BACON.   Prom  either  the  individual  or  the  company? 

Mr.  RAYBURN.    None  whatever. 

Mr.  McFADDEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  supplementing  what  I  said  In  my  remarks 
on  the  rule  in  which  I  called  attention  to  attempts  to  take 
off  the  air  station  WNBO  at  Washington.  Pa.,  I  want  the 
House  to  know  and  understand  something  more  about  this 
particular  instance,  because  it  has  to  do  with  the  question 
of  censorship  and  the  treatment  that  Is  being  meted  out  to 
the  little  independent  broadcasting  stations  in  this  country 
by  the  Radio  Commission.  It  is  the  practice,  apparently,  of 
the  Commission  to  deal  in  this  question  of  censorship  directly 
with  the  broadcasting  station — and  may  I  say  the  Commis- 
sion hare  no  authority  in  law  on  the  subject  of  censorship — 
and  if  they  are  not  successful  in  the  case  of  these  small 
stations,  they  file  complaints  against  them  for  letting  certain 
people  broadcast  over  their  faclUtles. 

In  this  case  Mr.  Sprlggs,  who  operates  station  WNBO,  was 
the  object  of  certain  charges — ^foolish  charges  mostly — ^in 
regard  to  operations  that  were  paid  for  and  otherwise.  He 
wanted  to  continue  his  operations  when  he  found  out  the 
Commission  were  after  him  and  began  appealing  to  sources 
from  which  he  thought  he  could  get  reUef.  He  employed 
certain  attorneys  in  this  city.  Not  being  successful,  he 
sought  political  influence.  He  sought  the  assistance  of 
Joseph  P.  Gufley,  chairman  of  the  Democratic  State  Com- 
mittee in  Pennsylvania.  Mr.  Ouffey  turned  him  over  to  his 
appointee  in  the  Department  of  Justice,  a  tir.  Vann,  and 
Mr.  Lohnes,  an  attorney  here,  and  they  assured  him  that 
they  would  get  the  matter  straightened  out  with  the  Com- 
mission. They  undertook  it  and  certain  other  attorneys  in 
the  city  of  Washington,  D.C.,  were  employed  apparently  to 
assist  Mr.  Sprlggs.  All  of  a  sudden  Mr.  Sprlggs  found  out 
that  the  attorneys  here  employed  were  working  in  the  inter- 
ests of  Mr.  Guffey,  and  that  Mr.  Guffey  wanted  this  radio 
station  for  his  own  account  for  political  broadcasting  in 
Pennsylvania. 

I  have  here  the  correspondence  between  Mr.  Guffey  and 
Mr.  Sprlggs,  showing  the  activities  of  these  attorneys  and 
the  attorneys  to  whom  Mr.  Guffey  turned  him  over,  showing 
the  activities  of  Mr.  Vann,  of  the  Department  of  Justice, 
using  political  Influence.  Mr.  Spriggs  found  himself  being 
double-crossed  in  this  respect,  after  having  paid  large  and 
voluminous  fees;  and  apparently  the  Radio  Commission  were 
cooperating  fully  with  Mr.  Guffey  and  his  man  Vann,  of  the 
Department  of  Justice,  and  Messrs.  Lohnes  and  George  Sut- 
ton, because  Mr.  Spriggs  was  finally  told,  within  the  last 
30  days,  that  that  which  he  wanted  most  of  all,  the  continu- 
ance of  the  right  to  operate  his  station,  had  been  taken 
away  from  him  and  was  to  be  given  to  a  station  in  Canton. 
Ohio. 

I  submit  that  such  tactics  should  not  be  permitted  to 
continue.  Here  is  a  letter  from  Mr.  Joseph  P.  GulTey  to 
Mr.  Sprlggs,  written  from  the  Mayflower  Hotel,  November 
15, 1933,  where  Mr.  Guffey  was  located,  and  was  dealing  with 
all  matters  of  Pennsylvania  patronage  and  matters  pending 
before  the  departments  of  the  new-deal  adzninistratlon^ 
He  wrote  lii.  Sprlggs  as  follows: 

Nomran  15,  1089. 
DcAa  Ms.  Smtooa:  Thla  will  aoknowledg*  reoelpt  of  your  tele- 
|TMn  of  the  9th.  regaitUng  the  epptlcatlon  now  pending  betore 
the  lUdlo  Oommimoa  tor  the  lloeaalnf  of  radio  sUtlon  at  Wuh- 
infton.  Pa.  z  undentaad  thta  eaee  la  now  in  good  ahape  before 
the  Commission  and  that  It  wlU  receive  early  oonalderatlon.  JU 
you  probably  know.  Mr.  Vann.  oT  the  Department  of  Juitloe— 

The  appointee  of  Mr.  Ouffey— 

has  now  returned  after  an  abeenoe  oauNd  by  an  automObUe  aoel- 
?^»  J  ^  asking  him  to  keep  in  touch  with  thla  matter,  and 
X  wui  ba  glad  to  be  of  every  possible  help  la  oonneoUoa  therewith. 
Sincerely, 

JossPH  F.  Oonvr. 


I  would  call  your  attention  also  to  the  fact  that  WNBO 
had  made  an  application  before  the  Commission,  which  was 
pending  since  1930.  to  move  its  station  to  Monessen,  the  hub 


of  five  counties  and  the  center  ctf  one  and  three-quarter 
millions  of  people.  WNBO  is  the  only  independent  broad- 
casting station  in  the  cosmopolitan  su-ea  of  Pittsburgh.  One 
can  thus  understand  how  Mr.  Guffey,  Mr.  Parley,  and  their 
political  ^sociates  were  Interested  in  controlling  this  par- 
ticular station,  a  station  which  Mr.  Sprlggs  did  not  wish  to 
sell  but  wanted  to  continue  to  operate;  and  what  a  con- 
temptible trick  Mr.  Guffey  and  his  political  associates  were 
resorting  to,  and  with  the  aid  and  cooperation  of  their 
political-coatrolled  Radio  Commission.  I  want  to  register 
my  protect  against  such  tjnranny. 
[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  McFADDEN.  I  want  to  point  out  that  the  original 
Ucense  to  WNBO  was  granted  February  19,  1927.  The  origi- 
nal license  was  granted  at  IS  watts  and  its  place  on  the  dial 
was  1,420  kilocycles.  Their  station  is  located  at  Sliver 
Haven,  near  Washington,  Pa.,  and  within  a  radius  of  25 
miles  reaches  a  population  of  a  half  a  million  at  the  present 
time. 

In  1927  the  wattage  of  the  Pittsburgh  broadcasting  sta- 
tions was  as  follows: 

KDKA.  a  National  Broadcasting  station,  Pittsburgh,  25.000 
watts.  This  has  been  increased  to  400^000  watts.  This  sta- 
tion is  owned  by  the  Westinghouse  Co.  and  is  leased  to  the 
National  Broadcasting  Co. 

WCAE,  at  Pittsburgh,  is  owned  by  Tiniliam  Randolph 
Hearst  and  carries  almost  exclusively  NB.C.  programs,  was 
500  watts  and  has  been  increased  to  1,000  watts.  This  in- 
crease was  granted  by  the  Federal  Radio  CommissicHi  with- 
out even  notice  to  WNBO,  in  violation  of  the  rules  and  regu- 
lations of  the  Radio  Commission. 

KQV,  owned  by  Sam  Brennan,  is  used  almost  exclusively 
by  Columbia  Broadcasting  Co.,  started  with  500  watts,  and 
remains  500  watts. 

WJAS,  Columbia  Broadcasting  Co.,  was  500  watts  and  was 
increased  to  2,500  watts. 

WWVA,  Wheeling.  W.Va..  used  ahnost  exclusively  by  the 
Columbia  Boadcasting  Co.,  now  has  5,000  watts,  has  an 
application  pending  to  go  to  10.000  watts. 
-  WWSW,  Pittsburgh,  used  almost  exclusively  by  the  Pitts- 
burgh Post-Gazette,  owned  by  Paul  Block  (was  originally 
Monessen  and  moved  to  Pittsburgh),  started  out  with  100 
watts  and  increased  to  250  watts  daytime  and  was  again 
increased  to  5,000  watts. 

The  staUon  WWVA.  of  Wheeling,  is  In  exactly  the  same 
status  as  WNBO.  It  has  been  increased  from  250  watts  to 
5.000  watts,  and  this  station  was  granted  permission  to 
move  to  Charlestown,  W.Va.,  without  notice  to  anybody.  This 
move  was  restrained  by  a  small  station  at  Charlest<»  by  an 
injunction  proceeding.  Following  the  injunction  granted, 
the  Federal  Radio  Commission  permitted  WWVA  to  move  to 
MoundsviUe,  W.Va.,  its  present  location,  without  any  noUoe 
to  anyone.  Notwithstanding  the  fact  that  WNBO  bad  an 
application  before  the  Commission  since  1930.  it  could  not 
get  any  favorable  c(msideration  hjr  the  Comznlsston  eseept 
through  the  employment  of  a  prominent  Weet  Virginia  poll- 
Udan  who  was  paid  a  fee  of  $500.  WNBO's  increase  from 
IS  watta  to  100  watts  was  granted.  The  matter  was  handled 
by  the  West  Virginia  poUtidan  with  Mr.  Robinson,  of  the 
Federal  Radio  CommlJtion,  and  George  Sutton,  of  the  Fed- 
eral Radio  Oommlasion.  who  was  at  that  time  the  t^hnlrtl 
adviser  to  the  CommiMion. 

In  1929  or  early  1930  Oeorge  Sutton  resigned  as  teohnioal 
adviser  to  the  Commission  and  commenced  praoUdng  before 
the  CommissiQn.  He  then  advteed  WNBO  thai  he  oould 
increase  their  wattage  to  250  watte  and  also  oould  obtain 
permission  for  them  to  move  to  the  Monongahela  Valley  for 
a  fee  of  I7S0.  This  fee  was  paid  to  Sutton.  Sutton  then 
advised  WNBO  that  it  would  be  neceesary  to  reequip  the 
station  completely  with  Western  Electric  equipment  This 
was  done  at  a  cost  of  approximately  $10,000.    The  result  ci 
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AittoD's  effort  and  Ox  reedulnmeat  was  that  WNB(»  at  its 
bearing  was  taftsen  completely  off  the  atr  Iqr  tbe  Radi}  Com- 
misBion.    This  was  June  1.  Itsa. 

Prom  tbat  time  up  unUl  the  late  summer  of  If  33  Mr. 
Sprlgss  was  subjected  to  all  kinds  of  troubie  and  puni  shment 
bf  the  Oommisston.  Tlie  6  ajm.  to  9  a jn.  hours  wer )  taken 
from  him;  12  to  3  pjn.  were  taken  from  him:  6  to  9  pjn. 
were  taken  from  htm.  Hearings  were  set.  witnessis  pro- 
ceeded to  Washington,  the  cost  of  vrhixii  exceeded  the  *««* 
flf  |3,M0.  m  May  1932  he  applied  to  have  his  stationimoved 
to  the  Monongahela  Valley,  and  a  hearing  was  had  «i  Feb- 
ruary 1933.  This  hearing  was  continued  zepea 
application  was  refused. 

The  Radio  Commission  pdaeed  WNBO  back  on  . 

pursuant  to  pressure  from  approximately  200.000  sup, 

in  the  form  of  letters  and  telegrams  directed  to  the]  Radio 
Commission   and   to   the  Congressmen  and  from 
Congressmen  and  Senators. 

When  the  Radio  Commission  did  permit  WNBO 
back  on  the  air  they  divided  their  time  with  WHBC. 


Graham's  station  at  Cantcm.  Oiiio-— the  other  statio^  I  re- 
ferred to.    And  this  is  another  story  which  I  will  not 
time  go  Into. 

In  1933.  in  the  late  stunmer  or  early  fall,  at  the!  ..^„- 
monial  dinner  held  in  the  William  Peon  Hotel  to  ho  aor  of 
Robert  L.  Vann,  new  appointee  in  the  Department  (rf  jjustice, 
sponsored  by  Joseph  Ouffey  and  attended  by  James 
Mr.  Vana  was  mtroduced  to  Mr.  Spriggs,  of  WNBO 
proposed  to  Spriggs  that  if  WNBO  would  furnish 
thousand   dollars   of   advertising   for   the   Tarious 
dates  m  whom  be  and  Ouifey  were  interested,  that  He  and 
Ouffey  would  have  his  sUtion  moved  to  the  Mononbihela 
Valley  overnight  and  they  would  pay  the  legal  ei^nses 
aad  increase  their  power  to  1.000  watts.    Tl»  expense  to  be 
covoud  was  the  legal  expense  and  the  actual  expense  otf 
moving. 

WNBO  permitted  the  candidates  endorsed  by  Vani  and 
Ouffey  to  speak  over  the  radio  and  famished  anstud^ately 
$2,000  of  advertising.  Ouffey  and  Vann  advised 
that  the  nature  of  the  broadcasting  In  favor  of  theu  can 
didates  would  be  outlined  to  him  by  r?»t^Tlw  B.  Warmer  of 
Washington,  Pa.,  who  was  the  Democratic  member  («  the 
Pennsylvania  Legislature  from  Washington.  Pa. 

The  net  result  of  the  radio-advertising  deal  made  at  this 
Jnner,  which  was  so  agreeable  then,  as  arranged  be  ;ween 
Jjm^  Ouffey  and  Parley  and  Spriggs.  was  thai  Mr. 
W«»  was  double-crossed  "  and  an  attempt  was  mi  de  by 
!Sl??'^*^  "*  associates  to  take  over  this  static;  i  and 
ruto  Mr.  Spriggs  by  destroying  the  vahie  of  his  broado  isting 
■^^^  ?  ^^"^  **  worthless  without  a  license  to  opw- 
a«e,  which  Uoense  could  only  be  secured  through  the  ladio 
wwnmisakm. 

Wlien  they  found  out  that  the  facts  in  these  cases  vere  a 

f^S*'  !I!?^?*  ^  ^  ^^^  ^y  withdrew  their  ac  ivlty. 
fearing  ^t  they  might  not  be  able  under  the  circumst  inces 
to  take  Mt.  ^Spriggs'  staUon  away  from  him  and  dev)te  it 
to  the  use  of  the  present  campaign  in  Pennsylvania,  ^rhich 
covers  an  area  of  some  12  counties. 

The  necessary  money  was  to  be  furnished  Mr.  Ouffey  by 
his  financial  political  sponsor  from  Pittsburgh  and  the  only 
conation  attached  to  the  whole  matter  was  that  a  n  Ictd- 
phone  was  to  be  attached  to  the  sponsor's  desk. 

^^12.5**'**^^  *°  °°^  ^^^^  Mr-  Ouffey  advised  Mr  So  Icks. 
Jf  WNBO    that   Mr.   Horace  L.   LohLs.T^^^^^ 

h^w' JJIJ^Jk!''!;!^  !°"'^'  ^*»«-eupon  a  conference  was 
SS^T^^  tater«ted  parties  in  Mr.  Ouffey's  office  h  i  the 

SfS^JJlfS-  ^^^'P^^y'  and  various  others  and 

fS-^VwT*  V     ^  Lohnes.  when  approached  by  Mr.  Spi  iggs 

^  them  he  would  handle  the  matter  In  accordance  wi^ 
tte  arrangements  made  by  Mr.  Ouffy  and  IkfrVa^  ^  dhe 

SS^^dlSTr^ttS^^SS?  ^'*'^^-^^'  ^^ 


Finally  It  was  made  known  that  the  Radio  Commission 
would  not  grant  a  renewal  application  to  WNBO.  And  I  call 
your  particular  attention  to  a  letter  written  by  Robert  L. 
Vann,  of  the  Department  of  Justice,  August  4.  1933  as 
f(dlows: 

°'*"  Spmocs:  Write  a  letter  to  the  Radio  CoramlsBlon  «t  once 
ma^iDg  •  pennlt  to  withdraw  application.  Do  this  now.  Then  la 
a  reaaon.    ru  aee  you  Siinday  or  Monday. 

RoBJEiT  L.  VAirif . 

It  is  a  great  advantage  to  have  a  lobbyist  who  is  on  the 
inside  of  a  great  govanmental  department,  who  has  access 
to  other  departments  like  the  Radio  Commission:  and  in 
December  1933  Robert  L.  Vann  advised  Mr.  Spriggs  that  he 
and  Ouffey  had  washed  their  hands  of  the  whole  matter 
and  were  going  to  support  another  apphcation  for  facihtiea 
of  WNBO. 

On  February  20,  1934.  there  was  filed  before  the  Radio 
Commission  an  application  by  the  Tri-State  Radio.  Inc.,  • 
newly  formed  corporation,  asking  for  the  facilities  of  WNBO. 
I  should  like  to  pojnt  out  to  this  House  that  this  is  the  first 
time  in  the  historj  of  the  Radio  Commission,  at  least  so  far 
as  is  known,  that  any  radio  station  or  any  other  person  has 
filed  an  application  for  the  facUities  of  an  existing  staUon, 
and  I  also  wish  to  point  out  the  utter  impossibility  for  such 
an  application  to  have  been  filed  without  the  Radio  Com- 
mission having  disclosed  the  fact  that  WNBO's  license  would 
not  be  renewed.  I  want  to  call  to  your  attention  the  faci 
that  the  Radio  Commission  sent  out  a  notice  of  a  hearing  on 
this  application  dated  March  22.  1934.  fixing  the  hearing 
date  fw  May  3.  1934.  in  which  WNBO  was  not  named  as  a 
respondent  and  to  whom  no  notice  was  mailed.  Aad  on 
April  3.  1934.  the  Radio  Commission  filed  a  complaint 
against  WNBO  and  enclosed  a  copy  of  the  application  of  the 
Tri-State  Radio  Co..  Inc. 

Hie  application  of  the  Tri-State  Co.,  Inc..  discloses  that 
Charles  B.  Wagner  is  the  president,  and  that  one  of  Mr. 
Ouffey's  associates.  Judge  Stone,  is  a  party  to  toterest. 
State  Senator  Wagner  was  Mr.  Ouffey's  agent  to  arrange 
the  poliUcal  broadcasts.  It  is  toteresting  to  note  that  the 
attorney  for  the  applicant,  the  Tri-State  Radio  Co.,  Inc. 
was  the  same  Mr.  Lcdmes,  who  accepted  the  fee  to  connec- 
tion with  the  application  to  move  WNBO  to  the  Mononga- 
hela Valley,  and  that  he  is  the  same  man  who  was  the 
attorney  designated  for  WNBO  as  representing  the  toterests 
of  Messrs.  Ouffey,  Vann.  and  his  other  financial  political 
party  in  Pittsburgh.  Prior  to  this  it  was  common  Ulk  in 
Washington,  D.C..  that  the  license  of  WNBO  would  not  be 
renewed. 

If  this  te  a  fair  example  of  the  plight  of  the  average 
independent  broadcaster  in  the  United  States,  I  submit  that 
all  todependent  broadcasting  is  on  its  way  out,  particularly 
If  they  are  to  be  unprotected  by  tht  Commission  that  ig 
established  with  an  idea  of  protecting  this  mdustry  and  to 
see  to  it  that  each  and  every  one  gets  a  square  deal. 

Mr  -TRUAX.  Mr.  Chairman.  I  offer  an  amendment  which 
I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

tnf^^'^^f"'  °^*'^  **y  *•'•  Tro*x-  On  page  138.  line  28.  after 

S^loS^n  of"^^  "•  *^  ;L"**  commission  "SuiU  invStlgate  S 
SS«SS  ^JSS'^^^i  ^\^"  ^^"^^«  =  CougHlin  a^  other 
^^-!7  •^*i°**  "'^  InternaUonal  bankers  and  money  klncs  by 
the  National  Broadcasting  Co.  and  ColumbU  Broadcastlri  8^m.^ 

Mr.  RAYBURN.  Mr.  Chairman.  I  make  the  potot  of 
order  that  that  is  not  germane. 

llieCTAIRMAN.    The  potot  of  order  is  sustained. 

Mr.  TRUAX  Mr.  Chairman.  I  desire  to  be  heard  on  tba 
point  (rf  ordCT. 

The  CHAmMAN.    The  Chair  is  ready  to  rule  on  the  potot 
,2'  S;,  ^^  ^^  sustains  the  potot  of  order. 
Mr.  TRUAX.    Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  It  Is  a  weU-known  fact  that  the  addresses 
or  one  of  the  greatest  crusaders  for  the  common  people  in 
t^  country,  the  Reverend  Father  Charles  E.  Coughlin.  have 
been  baired  by  the  National  Broadcasting  Co.  and  the  Co- 
hmabla  Broadcasting  System.  Why?  Simply  because  he 
reflects  and  makes  certato  charges  against  the  very  toterests 
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who  have  the  monopoly  of  the  broadcasting  systems  of  this 
country. 

Moreover,  they  wiH  refuse  to  sell  time  to  anyone  who 
wishes  to  address  the  millions  of  listeners  on  old-age  pen- 
sions. Why?  Merely  because  that  is  a  measure  for  the 
benefit  of  the  common  people  of  this  country,  the  poor,  the 
needy,  the  aged  and  distressed,  against  whom  their  master, 
J.  P.  Morgan,  is  eternally  and  unalterably  opposed. 

I  want  to  call  the  attention  of  this  House  and  the  people 
of  this  Nation  to  the  fact  that  these  two  major  broadcast- 
tog  companies  are  thus  throttling  such  magnificent  voices 
raised  to  behalf  of  the  people  to  distress  as,  for  instance. 
Father  Coughlto,  who  has  crusaded  for  months  past  to 
abandon  the  gold  standard,  for  nationalization  of  the  cur- 
rency, and  for  such  measures  as  the  Frazier-Lemke  bill  to 
reltoance  the  farmers  of  this  country,  and  for  the  bank 
pay-off  bill.  I  maintain  that  the  throttling  and  strangling 
of  this  information  from  the  milllcms  of  people  of  this  coun- 
try who  are  to  distress  and  need  aid,  and  need  it  now.  is 
something  that  this  Congress  should  not  overlook. 

You  may  strangle  the  daily  press,  you  may  strangle  the 
weekly  and  the  semiweekly  publications;  but  when  it  comes 
to  that  potot  where  we,  the  people,  permit  the  millionaires 
of  Wall  Street  to  own  and  control  the  great  systems  of  broad- 
casting that  come  to  the  ears  of  the  poor  man.  the  farmer, 
the  wage  earner,  and  all  of  these  distressed,  toiling  millions 
so  that  they  can  hear  only  what  their  masters  say  they  shall 
hear,  it  is  time  that  this  Congress  took  decisive  action  to 
make  the  air  what  it  used  to  be  and  what  it  should  be  today, 
free  for  all  the  people.     [ Applause.! 

[Here  the  gavel  felL] 

The  Clerk  read  as  follows: 

SFECIAL  PHOVISIONS  RELATING  TO  TELEPHOm!  COMi-ANTEa 

Sic.  221.  (a)  Upon  application  of  one  or  more  telephone  com- 
panies, for  authority  to  consolidate  their  properties  or  a  part 
thereof  Into  a  single  company,  or  for  authority  for  one  or  more 
Buch  companies  to  acquire  the  whole  or  any  part  of  the  property 
of  another  telephone  company  or  other  telephone  companies  or  the 
control  thereof  by  the  purchase  of  securities  or  by  lease  or  in  any 
other  like  manner,  when  such  consolidated  company  would  be 
•ubject  to  this  act,  the  Ckwnmlssion  shall  fix  a  time  and  place  for 
a  public  hearing  upon  such  application  and  sh&U  thereupon  give 
reasonable  notice  in  writing  to  the  Governor  of  each  of  the  States 
In  which  the  physical  property  affected,  or  any  part  thereof,  is  sit- 
uated^nd  to  the  State  commission  having  Jiuisdiction  over  tele- 
phone^fompanies,  and  to  such  other  persons  as  it  may  deem  advis- 
able. After  such  public  hearing,  If  the  Commission  finds  that  the 
proposed  consolidation,  acquisition,  or  control  will  be  at  advantage 
to  the  persons  to  whom  service  Is  to  be  rendered  and  In  the  public 
interest.  It  shall  certify  to  that  effect;  and  thereupon  any  act  or 
acts  of  Congress  making  the  proposed  transaction  unlawfvU  shall 
not  apply.  Nothing  in  thi^  subsection  shall  be  construed  as  In 
anywise  limiting  or  restricting  the  powers  of  the  several  States  to 
control  and  regulate  telephone  companies. 

(b)  Nothing  In  this  act  shaU  be  construed  to  apply,  or  to  give 
the  Commission  Jurisdiction.  wlj;h  respect  to  charges,  claaalflca- 
tlons,  practices,  services,  facilities,  or  regulations  for  or  In  connec- 
tion with  wire  telephone  exchange  service,  even  though  a  portion 
of  such  exchange  service  constitutes  interstate  or  foreign  commu- 
nication, in  any  case  where  such  matters  are  subject  to  regtilatlon 
by  a  State  commission  or  by  local  governmental  authority. 

(c)  For  the  piirpose  of  administering  this  act  as  to  carriers 
engaged  in  wire  telephone  communication,  the  Commission  may 
classify  the  property  of  any  such  carrier  used  fra-  wire  telephone 
communication,  and  determine  what  property  of  said  carrier  shall 
be  considered  as  used  in  Interstate  or  foreign  telephone  toll  servl''  e. 
Such  classification  shall  be  made  after  hearing,  upon  notice  to  the 
carrier,  the  State  commission  (or  the  Governor,  if  the  State  has  no 
State  commission)  of  any  SUte  in  which  the  property  of  said 
carrier  Is  located,  and  such  other  jjersons  as  the  Commission  may 
prescribe. 

(d)  In  making  a  valuation  of  the  property  of  any  wire  telephone 
carrier  the  Commission,  after  m firing  the  claaslflcation  authorized 
In  this  section,  may  in  its  discretion  value  only  that  part  erf  the 
property  of  such  carrier  determined  to  be  used  In  Interstate  or 
foreign  telephone  toll  service. 

Mr.  McGUGIN.  Mr.  Chairman,  the  real  depository  of 
the  liberties  of  the  people  is  to  be  found  to  freedom  of 
speech  and  freedom  of  the  press.  No  lesser  person  than 
Thomas  Jefferson,  upon  reading  the  ConstituticHi.  made  the 
remark,  to  substance,  that  it  did  not  make  so  much  dif- 
ference the  form  of  government  a  people  had  so  long  as  they 
had  a  free  press;  that  with  a  free  press  a  good  government 
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could  not  go  far  wrong,  and  with  a  tnt  pren  a  bad  eofw 
emment  could  not  long  survive. 

With  the  coming  of  radio  it  is  not  enough  to  have  freedom 
of  speech,  which  todudes  the  right  to  stand  upon  a  street 
comer  and  speak  one's  views.  With  radio  there  must  be 
reasonable  freedom  of  speech  over  the  ah-,  otherwise  the 
benefits  of  freedom  at  speech  have  been  taten  away  trom 
the  people. 

I  know  of  no  way  that  radio  can  be  operated  except  on 
the  basis  of  a  license  from  the  Government,  for  the  simple 
reason  that  there  are  not  enough  air  p-hf^nnels  to  take  care  of 
all  the  radio  stations  that  might  want  to  operate.  There- 
fore, there  must  be  a  limitation  upon  them. 

When  the  Government  has  the  power  to  issue  Ucenaes  to 
operate  radios  it  inherently  follows  that  this  Government 
agency  has  too  great  a  control  over  freed<»n  of  speech. 
Whether  the  Radio  Commission  or  any  other  Government 
agency  turns  it  hand,  the  fact  remains  that  throughout  tte 
years  the  broadcasttog  systems  which  are  looking  to  the 
Radio  Commission  for  courtesies  are  going  to  be  found  upon 
the  side  of  the  administration  to  power.  So.  after  all.  the 
real  protection  of  the  people  yet  rests  to  the  freedom  of  the 
press  rather  than  m  freedom  of  speech  stoce  the  coming 
of  radio. 

We  have  had  a  fair  example  of  this  stoce  this  administra- 
tion came  toto  power.  I  have  no  concrete  evidence  that 
this  administration  has  laid  down  upon  any  radio  station 
and  said,  "  You  must  carry  new-deal  propaganda,  and  you 
must  not  carry  anything  to  the  contrary  ",  yet  the  fact 
remains  that  radio  broadcasters  currying  the  favor  of  a 
Government  agency,  have  given  unlimited  facilities  to  new- 
deal  propaganda  and  have  unwarrantediy  denied  the  right 
of  the  air  to  those  who  would  rise  to  criticixe  any  part  of 
the  new-deal  prograjn. 

I  have  no  personal  oomplatot.  No  Republican  Member 
of  Congress  can  have  any  personal  complatot.  so  far  as  I 
know.  It  is  my  understanding  that  a  Republican  Member 
of  Congress  can  get  on  the  air  whenever  he  wants  to  with 
either  of  the  chains  on  any  reasonable  time  or  occasion,  but 
there  it  stops.  The  ordinary  private  citizen  who  is  a  Re- 
publican cannot  get  on  the  air  to  discuss  the  other  side  of 
some  of  this  so-called  "  new-deal  "  legislation. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  McGUGIN.  No;  I  cannot  yield  now.  I  will  at  the 
end  of  my  remarks. 

Former  United  States  Senators  who  are  Republicans  have 
been  denied  the  opportunity  to  appear  upon  the  chains  to 
discuss  these  public  questions.  I  can  say  of  my  own  per- 
sonal knowledge  that  the  Honorable  James  A.  Reed,  former 
United  States  Senator  from  Blissouri,  was  denied  the  right 
of  the  air  to  discuss  his  views  of  the  proceedings  to  the  Wirt 
heartogs.  This  was  a  denial  of  freedom  of  speech.  A  Re- 
publican Member  of  Congress — ^yes — could  have  had  the 
air  to  discuss  it  if  he  had  wanted  to,  but  it  is  not  enough 
that  Members  of  Congress  of  the  mtoority  party  or  with 
mtoority  views  may  have  the  benefit  of  the  air.  This  right 
must  be  extended  to  other  citizens.  The  very  week  that 
former  Senator  Reed  was  denied  the  opportunity  to  discuss 
over  a  national  radio  hook-up  the  treatment  accorded  to  his 
client,  there  appeared  upon  that  same  network  propaganda 
from  private  citizens  who  were  denouncing  and  criticizing 
Dr.  Wirt. 

[Here  the  gavel  felLl 

Mr.  McGUGIN.    Mr,  Chairman.  I  ask  unanimous  consent 
to  proceed  for  3  more  mtoutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 
There  was  no  objection. 

Mr.  McGUGIN.  In  other  words,  private  citizen  James  A. 
Reed  was  denied  the  opportunity  to  discuss  one  side  of  that 
question,  while  other  private  citizens  had  an  opportunity  to 
use  the  air  to  discuss  the  other  side  of  the  question.  The 
only  answer  can  be  that  those  to  charge  of  the  radio  facili- 
ties were  either  cunring  the  favM-  of  this  administration  to 
permitting  private  citizens  to  take  the  air  to  denotmce  Dr. 
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-Wirt,  or  they  were  afraid  of  currying  the  disfavor  of  tie 
administration  if  they  permitted  Senator  Reed  to  speak  01  cr 
the  air  to  criticize  any  of  the  "  brain  trusters." 

Mr.  McPARLANE.  Ur.  , Chairman,  will  the  gentlemm 
ylekl? 

Mr.  McGXJGIN.    Not  now. 

There  still  remains  the  freedom  of  the  press.  The  pniss 
carried  this  same  subject  matter  openly,  both  sides  of  it,  a  id 
carried  the  views  of  Senator  Reed  as  well  as  the  views  of 
those  who  had  contrary  ideas. 

80  in  conclusion  I  wish  to  say  that  with  all  the  greatm  !ss 
of  radio,  the  liberty  of  the  people  of  this  country  yet  re-ts 
In  the  press  and  not  in  the  radio.  I  hope  that  at  some  tine 
a  plan  may  be  devised  whereby  the  use  of  the  air  will  be  f ]  ee 
without  censorship  or  discrimination. 

[Here  the  gavel  fell.1 

Mr.  RATBURN.  Mr.  Chairman,  I  want  to  make  a  :e- 
mark  or  two  in  reply  to  the  gentleman  from  Kansas  iifx. 
McOucnrl  about  this  Wirt  fiasco. 

This  platform  for  the  work  of  investigation  was  laid 
the  Committee  on  Interstate  and  Foreign  Commerce, 
were  asked  if  we  were  going  to  call  Dr.  Wirt,  and  we 
no;  that  he  was  a  garrulous  old  man.  and  it  was  tho 
that  he  would  not  be  very  enlightening  to  the  minds  of 
American  people. 

Mr.  WEARIN.  Mr.  Chairman,  I  rise  in  opposition  to 
amendment  to  ask  a  few  questions  of  the  chairman  of 
committee,  if  he  will  be  so  kind  as  to  answer  them.  I>n 
page  142  is  a  provision  that  "  the  Commission  shall  at  all 
times  have  access  to  and  the  right  of  inspection  and  <z- 
amination^  all  accounts,  records,  and  memoranda",  a  ad 
so  forth.  "Aat  reminds  me,  and  if  I  am  wrong  I  trust  1  he 
chairman  will  correct  me,  that  it  is  the  general  procedure 
to  incorporate  such  a  provision  in  sdl  legislation  that  crea  es 
or,  for  that  matter,  reorganizes  the  existing  Commission 
from  the  standpoint  of  investigating  books,  records  of  tlat 
corporation. 

Mr.  RAYBURN.  That  is  true.  That  is  in  the  Interst  ite 
Commerce  Act.  Section  20  gives  that  authority  over  con- 
mon  carriers. 

Mr.  WEARIN.  That  is  my  imderstanding.  But  they  <  lid 
not  have  that  provision  in  the  Stockyards  Act  of  1921.  Tl  lat 
does  not  give  that  authority.  No^ ,  there  is  one  other  qu  s- 
tkm  in  reference  to  the  bill  from  the  standpoint  of  super- 
vision that  extends  over  radio  stations:  I  presume  that  gDCS 
to  all  stations  regardless  of  their  size? 

Mr.  RATBURN.  If  that  is  the  law.  it  now  remains  in 
the  blU,  because  we  do  not  amend  the  Radio  Act. 

Ii4r.  WEARIN.  Now,  with  reference  to  the  operati  m, 
do^  it  affect  the  small  mutual  companies  that  operiite 
within  the  States? 

Mr.  RAYBURN.    They  are  nol  ixffected. 

Mr.  McPADDEN.  Mr.  Chairman,  I  move  to  strike  out  he 
section.  I  do  this  in  order  to  enlighten  the  House  by 
quoting  from  a  letter  from  Ludan  A.  Spriggs  to  Mr.  Gufl  ey, 
dated  October  2,  1933: 

We  ar«  foUowlng  and  will  continue  to  carry  out  tMx.  Van's  lec- 
cmmecdations  to  the  letter.  Our  contact  with  Attorney  H(»kce 
L.  Lobnes.  liunaey  Building,  wa*  m&de  by  ICr.  Van  i»lor  to  bis 
accident.  When  we  ciiUed  to  see  ICr.  Van  at  the  hospital  In 
Hagerstown  be  directed  us  to  Attorney  Lc^mea  (attorney  for  1  all 
lmp<»"tant  radio  stations  In  the  United  States),  who  has  tnterceaed 
for  us  to  the  point  where  we  now  lu-e  Mr.  Lobnes  Informs  us 
that  every  detail  will  meet  with  the  approval  of  the  Federal  Rallo 
Coaunlsslon. 

Mr.  Van  has  already  contacted  Chairman  Sugene  Sykes  ind 
James  Hanley  (Democratic  membero  of  the  Commission)  ind 
Benator  Patrick  Harrtoon,  Mlsslaalppl.  all  of  whom  are  favorabW . 

We  understand  that  a  decision  will  likely  be  banded  down  t  tils 
week  dealing  with  our  station.  With  your  help  and  that  of  ot  ler 
necessary  persons  the  decision  will  be  favorable  and  will  be 
rendered  before  the  end  of  this  week. 

Brery  recommendation  made  by  Attorney  T.ofinf»t  la  satlafic- 
tory  to  Mr.  Van  and  to  us.  In  spite  of  not  having  to  move  ;he 
station,  the  set-up.  as  now  reconunended.  will  give  us  better  cov  er- 
age  over  the  12  counties,  with  remote  control  In  each  of  he 
eoontlea  and  mlcropboncs  In  places  that  you  suggest.  It  Is  e'  en 
better  than  we  had  anticipated  when  the  project  was  first  brooight 
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Now  the  Important  thing  la  a  favoraWe  decision,  and  this 
week.     We  know  you  ran  get  it.  ^       ...      _* 

With  slncerest  appreciation  for  yoxir  continued  Interest. 

Yours  very  tnUy, 

LuciAW  A.  Spriocs. 
Radio  Station  WNBO. 

This  letter  Indicates  how  completely  Mr.  Spriggs  was 
carrying  out  his  part  of  this  political-broadcasting  deal  in 
order  to  get  through  Mr.  Guffey,  the  Democrat  politico  major 
domo  of  Pennsylvania,  that  which  should  have  been  avail- 
able, and  would  have  been  available  had  not  the  whole 
matter  been  messed  up  in  the  Federal  Radio  Commission  by 
first  one  outfit  and  then  another  who  wanted  to  take  Spriggs' 
station  away  from  him. 

Apparently  Mr.  Spriggs  had  definite  assurance  from  Mr. 
Guffey  that  his  desire  would  be  fulfilled.  I  now  read  a  letter 
from  Joseph  P.  Guffey,  dated  the  Mayflower,  Washington, 
D.C.,  which  would  seem  to  confirm  this;  it  is  dated  November 
15,  1933: 

Dka«  Mb.  Spkiggs:  This  will  acknowledge  the  receipt  of  your 
telegram  of  November  9.  regarding  the  application  now  pending 
before  the  Radio  Commission  for  the  licensing  of  a  radio  station 
at  Washington,  Pa. 

T  understand  that  this  case  Is  now  In  good  shape  before  the 
Commission  and  that  It  will  receive  early  consideration. 

As  you   probably  know.  Mr.   Van   has  not  returned   to  Wash- 
ington, after  his  absence  on  account  of  an  automobile  accident. 
I  am  asking  him  to  keep  in  touch  with  this  matter,  and  I  will  be 
glad  to  be  of  every  possible  help  In  connection  therewith. 
Sincerely  yo\us, 

Joseph  P.  Ourrrr. 

I  read  now  a  telegram  dated  September  29,  1933,  to  Lucian 
A.  Spriggs,  Radio  Station  WMBO,  Washington.  Pa.: 

Certificate  already  med  with  Commission  along  with  other  perti- 
nent papers. 

Hoaao  L.  LoHirss. 

Also  a  telegram  of  October  9,  1931,  from  George  O.  Sutton 
to  Spriggs: 

I  will  prepare  all  briefs,  appearances,  and  notices  to  be  sub-  ~ 
mltted    to    Commission.     Have    you    received    formal    notice    of 
hearing?     Porward    this    and    all    pertinent    Information    to    me 
Inunedlately  so  I  may  acquaint  myself  fully.     Am  writing  you  with 
instructions  as  to  irifonuatlon  to  gather. 

These  gentlemen  at  that  time  were  cooperating  with 
Mr.  Spriggs  because  of  the  fact  that  they  were  making  good 
use  of  his  station  in  disseminating  political  information  over 
the  broadcasting  station.  I  have  already  referred  to  the 
contract  price  in  regard  to  that  advertising.  This  became 
so  effective  apparently  that  they  were  not  satisfied  to  let* 
Spriggs  continue  to  operate  his  own  plant  where  they  could 
get  this  advertising  free,  but  they  concluded  it  would  be  bet- 
ter for  their  interests  to  take  over  the  station  absolutely, 
and  that  is  what  has  been  taking  place  here,  and  the  Radio 
Commission  has  been  carrying  out  the  suggestions  in  regard 
to  the  closing  of  the  Washington  station. 

This  matter  was  called  to  my  attention  in  the  following 
manner:  Mr.  Sprtggs  came  to  my  office  and  told  me  of  all 
the  trouble  he  was  having  in  connection  with  the  operation 
of  his  radio  station  and  explained  to  me  in  detail  that  which 
I  have  set  forth  in  this  discussion.  At  the  time  of  his  com- 
ing to  my  office  he  had  been  notified  by  the  Commission 
that  a  hearing  on  his  application  for  renewal  of  license  was 
scheduled  for  May  8.  The  time  was  nearly  up,  and  he  and 
his  attorneys,  who  later  called  at  my  office,  asked  me  if  I 
could  not  arrange  a  postponement  of  this  hearing.  This  I 
tried  to  do  with  Judge  Sykes,  of  the  Radio  Commission,  and 
through  the  General  Counsel's  office,  all  of  which  was  to  no 
avaU,  as  Mr.  Spriggs  was  advised  on  April  23  by  Bdr.  Herbert 
L.  Pettey.  secretary  of  the  Commission,  that  his  requert  for 
a  continuance  of  the  hearing  on  his  application  for  renewal 
of  Ucense  scheduled  for  May  8,  1934,  had  been  denied,  and 
that  the  hearing  would  take  place  as  scheduled.  What  the 
final  disposition  of  his  case  has  been  is  not  known  to  me  at 
this  time. 

The  Clerk  read  as  follows: 

OSOKBS   NOT   FOR   PATMKNT   OF    KOICBT — WHSK   KFrtL'l'lVt 

Smc.  408.  Except  as  otherwise  provided  In  this  act,  all  orders  of 
the  Commission,  other  than  orders  for  the  payment  ci  money,  shall 
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take  effect  within  such  reuoziable  time,  not  le«  than  80  days  after 
service  of  the  order,  and  shall  continue  In  force  until  Its  further 
order,  or  for  a  specified  period  of  time,  according  as  shall  be  pre- 
scribed In  the  order,  unless  the  same  shall  be  suspended  or  modi- 
fled  or  set  aside  by  the  Ckunmlsslon,  or  be  suspended  or  set  aside 
by  a  court  of  competent  Jurisdiction. 

Mr.  CULKIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  and  I  do  so  briefly  to  call  to  the  attention  of  the 
Committee  and  those  on  both  sides  of  the  House  who  may 
be  conferees  on  this  bill,  the  importance  of  the  reenactment 
of  section  29,  which  is  foimd  on  page  30  of  the  Radio  Laws 
of  the  United  States,  a  pamphlet,  without  number,  that  cov- 
ers all  radio  enactments  since  the  beginning.  Section  29  is 
really  the  Magna  Carta  of  the  whole  procedure  and  covers 
generally  the  complaints  that  have  been  made  here  today 
with  regard  to  the  freedom  of  the  air.    Section  29  provides: 

That  nothing  In  this  act  shall  be  understood  or  construed  to 
give  the  licensing  authority  the  power  of  censorship  over  radio 
communications  or  signals  transmitted  by  any  radio  station,  and 
no  regulation  or  condition  shall  be  promulgated  or  fixed  by  the 
licensing  authority  which  shall  interfere  with  the  right  of  free 
speech  by  means  of  radio  communication. 

Of  course,  that  section  is  in  the  law.  It  Is  complicated  by 
the  fact  that  under  the  law  now  a  broadcasting  station  is 
liable  for  an  action  in  slander  and  so  it  must  necessarily 
have  power,  as  a  newspaper  has  to  edit  what  appears  in  the 
newspaper,  but  this  section.  I  am  informed,  is  not  in  the 
Senate  bill,  but  it  is  reenacted  in  the  House  bill;  and  I 
expressly  commend  it  to  the  tender  care  of  the  House  con- 
ferees on  both  sides  of  the  aisle  when  the  bill  goes  to 
conference.  It  is  of  the  highest  importance  that  this  section 
should  be  retained  in  the  law. 

The  Clerk  read  as  follows: 

DOCUICXMTS   riLSD  XX>   BE  PT7BUC   UCOSHS — TTSK  IN   PmOCSniNGS 

Sac.  412.  The  copies  of  schedules  of  charges,  classifications,  and 
of  all  contracts,  agreements,  and  arrangements  between  common 
carriers  filed  with  the  Commission  as  herein  provided,  and  the 
statistics,  tables,  and  figiu-es  contained  in  the  annual  or  other 
reports  of  carriers  and  other  persons  made  to  the  Commission  as 
required  under  the  provisions  of  this  act  shall  be  preserved  as 
public  records  in  the  ctistody  of  the  secretary  of  the  Commission, 
and  shall  be  received  as  prima  facie  evidence  of  what  they  purport 
to  be  for  the  purpose  of  investigations  by  the  Oommlssion  and  In 
all  judicial  proceedings;  and  copies  of  and  extracts  from  any  of 
said  schedules,  classifications,  contracts,  agreements,  arrangements, 
or  reports,  made  public  records  as  aforesaid,  certified  by  the  secre-  I 
tary.  under  the  Commission's  seal,  shall  be  received  in  evidence 
with  like  effect  as  the  CM-lginals:  Provided,  That  the  Commission 
may,  if  the  public  Interest  will  be  served  thereby,  keep  confidential 
any  contract,  agreement,  or  arrangement  relating  to  foreign  wire 
or  radio  communication  when  the  publication  of  such  contract, 
agreement,  or  arrangem.ent  would  place  American  c6nmaunlcation 
companies  at  a  disadvantage  in  meeting  the  competition  of  foreign 
communication  companies. 

Mr.  McPARLANE.  Mr.  Chairman,  I  desire  to  offer  an 
amendment.  I  ask  unanimous  c<Misent  to  return  to  page 
120  for  the  purpose  of  offering  an  amendment  with  respect 
to  service  charges. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unan- 
imous consent  to  return  to  page  120  to  offer  an  amendment. 
Is  there  objection? 

Mr.  MILLIGAN.  Mr.  Chairman,  I  regret  Uiat  I  shall  have 
to  object  to  going  back  to  that  page. 

The  CHAIRMAN.    Objection  is  heard. 

The  Clerk  read  as  follows: 

Sac.  414.  Nothing  In  this  act  contained  shall  in  any  way  abridge 
or  alter  the  remedies  now  existing  at  common  law  or  bv  statute, 
but  the  provisions  of  this  act  are  in  addition  to  such  remedies. 

Mr.  RANKIN.  Mr,  Chairman,  I  desire  to  refer  briefly  to 
the  attack  on  the  Tennessee  Valley  Authority  made  a  few 
moments  ago  by  the  gentleman  from  New  York  [Mr.  Pish]. 
His  remarks,  of  course,  were  directed  at  the  power  policies 
of  the  Roosevelt  administration — ^using  the  same  arguments 
that  are  advanced  by  the  Power  Trust  and  its  advocates 
from  one  end  of  this  coimtry  to  the  other. 

One  of  the  greatest  accomplishments  of  this  administra- 
tion— one  of  the  greatest  accomplishments  of  any  adminis- 
tration in  all  the  history  of  our  country — is  that  of  putting 
into  effect  the  power  policies  of  the  Roosevelt  administra- 
tion through  the  instrumentality  of  the  Tennessee  Valley 
Authority,  thereby  giving  to  the  American  people  electric 


lights  and  power  at  rates  based  upon  the  cost  of  production 
and  distribution,  and  not  upon  the  alleged  values  ot  watered 
stocks,  exorbitant  overhead  charges,  and  expenses  of  main- 
taining holding  companies  and  their  subsidiaries-— or  baaed 
upon  the  helpless  consumer's  ability  to  pay.  As  I  said 
on  this  floor  once  before,  if  President  Roosevelt  had  never 
done  anything  else  for  the  American  people,  this  one  act 
alone  would  be  sufficient  to  carry  his  name  down  the  cen- 
turies. It  is  one  of  the  greatest  achievements  of  modem 
times. 

The  hydroelectric  power  of  this  country  is  our  greatest 
natural  resource,  outside  of  the  soU  from  which  we  live. 
There  is  enough  potential  electric  energy  In  our  navigable 
streams  now  going  to  waste  to  supply  all  the  needs  of  the 
American  people.  Heretofore  this  power  has  been  used  for 
the  benefit  of  a  favored  few,  and  has  been  monopolizsd  and 
so  used  as  to  maintain  rates  so  high  as  to  prevent  its 
liberal  use  by  the  average  individual  or  by  the  small  en- 
terprise. 

When  the  Tennessee  Valley  Authority  was  created,  some- 
thing like  a  year  ago.  the  President  asked  them  to  work  out 
a  "  yardstick  ",  showing  a  reasonable  rate  to  be  charged  the 
ultimate  consumers  for  electric  light  and  power.  That 
yardstick  was  worked  out  and  the  rates  thereunder  were 
applied  in  the  first  contract  signed  by  the  Tennessee  Valley 
Authority  with  the  city  of  Tupelo.  Miss. 

Those  rates  are  as  follows: 

CXTT  OfF  TUKLO. 

Tupelo,  Misa. 

WftAMXtAaa  UBBDCMTXAI.   EATS   »0«    SmVICK.    aftECllVE   ITEBatTABT    7.    1934 

Available  to  aU  residential  customers  at  local  distribution  sec- 
ondary voltage,  either  2-wlre  or  3-wlre  servloe.  ••  municipality 
may  require: 

First  50  kilowatt-hours,  per  month,  at  3  cents  per  kilowatt-hour. 

Next  150  kilowatt-hoxirs.  per  month,  at  2  cents  per  kilowatt-hour. 

Next  200  kilowatt-hours,  per  month,  at  1  cent  per  kilowatt-hour. 

Excess :  Over  400  kilowatt-hours,  per  month,  at  0.4  cent  per  kilo- 
watt-hour. 

Minimum  monthly  bUI: 

6-ampere  meter,  25  kllowatt-botmi,  75  oenta. 

15-ampere  meter.  33"^  kllowatt-hotirs.  $1. 

60-ampere  meter.  50  kilowatt-hours.  41.50. 

BASIC  COUUntClAL  BATE  FOB  SERVICE.   a»facilV»  fnBCTABT   7.    I»S4 

Avaflable  to  commercial  customers  taking  service  from  the  mu- 
nicipality's secondary  system: 

First  260  kilowatt-hoius.  per  month,  at  3  cents  per  kilowatt-hoxir. 

Next  750  kUowatt-hotirs,  per  month,  at  2  cents  per  kilowatt-hour. 

Next  1.000  kllowatt-hotua.  per  month,  at  1  cent  per  kilowatt- 
hour. 

Excess:  Over  2,000  kilowatt-hours,  per  month,  at  0.8  cent  per 
kilowatt-hoTur. 

Minimum  monthly  bill: 

5-ampere  meter.  50  kilowatt-hours.  $l.fiO. 

15-ampere  meter,  66%  kilowatt-hours.  $2. 

50-ampere  meter.  100  kilowatt-hours.  $3. 

Surcharge :  Basic  rate  subject  to  a  surcharge  Initially  established 
by  municipality  and  modified  from  time  to  time  as  net  revenue* 
Improve  of  10  percent.  Surcharge  to  take  the  form  of  straight 
percentage  added  to  customer's  bills. 

BASIC    INDUBTBIAr   BATE   FOB   SOtVICB.-  EfFECTHE   FCBBTTSaT    T,    1»M 

Available  to  Industrial  poorer  users  having  demands  in  excess  of 
10  kilowatts.  Service  at  primary-distribution  voltage  or  secondary- 
distribution  voltage,  at  discretion  of  municipality. 

Demand  charge:  $1  per  kilowatt  per  month. 

Demand:  Maximum  integrated  30-mlnute  period. 

Energy  charge: 

First  10.000  kilowatt-hours,  per  month,  at  10  mills  per  kilowatt- 
hour. 

Next  25.000  kilowatt-hours,  per  month,  at  6  mills  per  kilowatt- 
hour. 

Next  66,000  kilowatt-hours,  per  month,  at  4  mills  per  kilowatt- 
hour. 

Next  400.000  kUowatt-hours,  per  month,  at  S  mills  per  kUowatt- 
hour. 

Excess:  Over  500,000  kllowatt-hoizra,  per  month,  at  2.5  mill*  per 
kilowatt-hour. 

It  has  been  charged  by  the  private  power  companies 
that  these  rates  are  below  the  cost  of  production  of  electric 
energy.  That  is  not  true;  the  T.V-A.  took  into  considera- 
tion every  ^element  ot  cost  involved.  They  even  added  an 
item  for  taxes  which  a  private  corporation  would  have  to 
pay.  They  did  this  in  order  to  be  absolutely  certain  that 
they  were  not  selling  this  power  below  the  cost  of  production. 
These  rates  will  be  lowered  In  the  years  to  come.  They 
are  higher  than  the  rates  in  Canada,  where  they  Have  had 
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public  ownership  of  power  facilities  for  many  years.  '  liey 
are  higher  than  the  rates  in  Tacoma.  Wash.,  where  they 
have  had  public  ownership  for  many  years;  and,  if  pr  vate 
power  companies  will  squeeze  the  water  out  of  their  st)cks, 
get  rid  of  useless  holding  companies,  whose  stocks  as  a  rule 
are  all  water,  and  quit  spending  so  much  money  for  tigh 
salaried  ofiQcials,  attorneys"  fees  paid  to  lawyers  who  are 
hired  for  political  purposes,  and  stop  their  expensive  pr  Dpa 
ganda  through  the  newspapers,  magazines,  and  otherwise, 
they  can  deliver  electric  energy  to  the  American  people  fuay 
where  in  the  United  States  at  the  T.V.A.  rates. 

The  Tupelo  contract  went  into  effect  on  February  7,  l934. 
On  that  date  the  T.VA.  began  to  furnish  electric  erergy 
to  the  city  of  Tupelo  to  be  retailed  at  the  yardstick  rxtes. 
Up  to  that  time  we  were  paying  the  same  exorbitant  lates 
that  were  charged  for  electric  energy  throughout  the  oun 
try  by  the  private  power  companies — the  same  unreasonable, 
imconscionable  and  exorbitant  rates  ihat  are  now  being 
paid  by  the  constituents  of  the  gentleman  from  New  yoxt 
[Mr.  Fish]. 

In  order  that  Members  of  the  House  and  everyone  else 
who  reads  this  Rkcoro  may  appreciate  what  this  reduction 
in  rates  has  meant  to  the  ultimate  consumer,  I  am  goiig  to 
read  into  the  Rxcoro  at  this  point  duplicate  power  bills 
paid  in  Tupelo  in  the  month  of  January  under  the  old 
rates  and  then  in  the  month  of  March  under  the  new  T  V.A 
rates.  In  order  that  everyone  who  desires  to  do  so  ma]  get 
first-hand  information  from  the  people  referred  to,  11  am 
going  to  insert  the  names  of  the  consumers. 

I  will  take  the  domestic  consumer  first,  since  he  has  been 
the  most  unjustly  imposed  upon  in  the  past.  He  was  the 
forgotten  man  until  the  Roosevelt  administration  (ame 
to  his  rescue.  Let  us  see  what  has  been  done  for  hint.  I 
hold  in  my  hand  the  power  and  light  receipts  of  Mr.  ,  l.  E. 
Berkley  and  others  of  Tupelo,  Miss.  In  January  Mr.  I  srk 
ley  used  24  kilowatt -hours  of  electric  energy,  at  a  coi  t  of 
$2.40,  under  the  old  rates.  In  March  he  used  27  kilovatt 
hours  of  electric  energy,  for  which  he  paid  81  cents,  upder 
the  T.V.A.  rates. 

F.  M.  Laney  used  63  kilowatt-hours  in  January,  for  which 
he  paid  $4.02.  In  March  he  used  62  kUowatt-hcrursJ  for 
which  he  paid  $1.74. 

Let  me  read  you  a  Ust  of  a  few  of  ihe  domestic  consul  ners 
In  Tupelo,  showing  the  amount  of  electric  energy  usel  in 
January  1934  and  the  cost  to  them  under  the  old  rites, 
together  with  the  amount  used  by  the  same  consiuneis  in 
March  1934  and  the  cost  to  them  under  the  new  TiVJ^. 
rates. 
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R.  O.  Perkins 

Dr.  W.  C.  Spencer 

T.  L.  Power 

W.  O.  McL««. 

T.  /.  Bowen 

T.  H.  Curtis 

R.  B   Furrar ^.. 

Neville  KilmmuU .,.  . 

J.  B.  McOulre 

J.  P.  Nnnnjy , 

W.  A.  Moor«„. 

H.  K.  Wibao 

J.  H.  MecTit _ 

M.  T.  Boon^r 

R.  C.  liMkluun 

Claude  Smltb,...^ 

M.  E   L««»k»..: 

Wm.  fSuthrt* 

Cart  Smith 

R.  W.  i:eed 

L.  W.  Trie* 

W.  E.  Patriek. 

Df.  L.  C.  rmmatm 
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I  could  fill  pages  of  the  Record  with  similar  examples 
that   is  not   necessary.    These  few  are  sufficient  to 
what  the  T.VA.  is  doing  for  the  domestic  consumers  of 
trie  energy. 
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In  addition  to  that,  the  Tennessee  Valley  Authority, 
through  the  Electric  Home  and  Farm  Authority,  has  made 
arrangements  whereby  home  owners  may  secure  electrical 
equipment,  such  as  Prigidaires,  electric  ranges,  v/ashing 
machines,  water  piunps,  water  heaters,  and  so  forth,  at 
prices  far  below  what  they  have  been  paying  for  these  things, 
and  may  secure  loans  through  the  Electric  Home  and  Farm 
Authority  with  which  to  pay  for  them.  These  \oi.ns  are 
made  on  long  terms  and  at  low  rates  of  interest.  Thus,  for 
the  first  time  in  history  cheap  electrical  equipment  and 
cheap  electricity  are  both  provided,  and  each  helps  w>  pro- 
mote the  more  extensive  use  of  the  other. 

Let  me  cite  one  example.  I  have  before  me  a  letter  from 
a  friend  of  mine  in  Tupelo,  whom  I  have  known  for  many 
years,  in  which  he  says: 

The  people  In  this  section  are  certainly  crazy  about  the  T.V.A. 
Before  we  put  In  our  Frigldalre  our  Ice  bill  ran  around  $«  to  $12 
a  month  and  ovu-  electricity  bill  was  from  $7  to  $10  a  month, 
under  the  old  rates.  Now.  we  don't  bujy  any  ice  at  aU.  nnd  last 
month  (AprU)  our  electricity  bill  was  only  $2.38.  a  saving  of  $16 
to  $18  per  month. 

We  are  making  a  drive  to  take  these  benefits  to  all  the 
people  within  the  distribution  radius  of  Muscle  Shoals  as 
early  as  possible.  Not  only  the  people  in  the  towns  and 
cities  but  tKie  farmers,  the  people  in  the  small  villages,  and 
out  in  the  rural  sections  are  to  be  served  this  cheap  power 
and  given  the  benefits  of  cheap  electrical  equipment  through 
the  Electric  Home  and  Farm  Authority.  This  will  do  more 
to  brighten  the  farmer's  home  and  make  it  pleasant  and 
attr£ictive,  hghten  the  burdens  of  the  farmer  and  his  wife 
and  children  than  any  other  one  thing  that  has  ever  been 
done  for  him  since  farming  began.  It  will  help  to  keep 
people  on  the  farm  who  are  there  now  and  will  help  to  take 
our  young  people  back  to  the  farm. 

I  repeat,  this  is  one  of  the  greatest  moyemeints  of  modem 
times.  It  is  merely  the  beginning  of  our  drive  to  take  cheap 
electric  lights  and  power  into  every  American  home. 

But  it  is  charged  by  the  power  interests  that  imder  these 
rates  we  discriminate  against  commercial  and  industrial 
users  in  order  to  reduce  the  rates  to  the  domestic  consumer. 
Let  us  see  about  that.  Here  are  the  receipts  of  a  few  of 
the  commercial  consumers  in  Tupelo,  showing  the  amoimt  of 
electric  energy  used  by  them  in  January  and  th.3  costs 
thereof  under  the  old  rates,  and  also  the  amount  used  in 
March  and  the  costs  thereof  under  the  new  rates. 


Name 


Berry  A  Baker  Furniture  Co... 

Hotel  Tupelo 

Joyner's  Odorless  Cleanen 

Won  Stop  Service  Station. 

HidiLj  Bros.  <k  Co 

400  Service  .Station 

Tupelo  Militarj-  Instltuta. 

Morrison-Rinehart  Grocery  Co 

PeKues  Furniture  Co 

L.  P  McCartv  A:  Son.. 

ft.  W.  Reed  Co 

The  Peoples  Bank  &  Trust  Co. 

HarJin's  Bakery 

Tiipelo  Ste^ni  I^aundry 

Tupelo  KlorsI  Co 

Bju-ri.«>D  Cleaners  A  Djwrj 

3M  .Service  Station , 

Tupelo  Journal .._...* 

J.  L.  Alilrid^e 

B-wk  of  Tupelo 

Hotel  Jeff  Davti 

Tupelo  Daily  News 
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$•89 
46.60 

3.27 
21.23 
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9.99 
16.85 
39.42 

5.02 
10.  S2 
23.69 

8.25 
26.19 
10.25 

6.07 

3.27 
11.84 

1.72 
10  69 
26.6.< 
25.01 


These  figures  show  that  the  merchant,  the  hotel  keeper, 
the  small  business  man,  is  also  given  the  benefit  of  this 
cheap  electric  energy,  thereby  lightening  his  burden  to  a 
large  extent. 

But  it  has  been  asserted  by  the  critics  of  the  T.V-A.  that 
^low  I  industries  are  forced  to  pay  higher  rates,  in  order  to  make 
up  for  these  low  rates  to  domestic  and  commercial  con- 
sumers.   I  also  have  before  me  some  duplicate  industrial 
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receipts  for  the  months  of  Janiuur  and  Man^    I  will  x«ad 
one  or  two  of  them.    Usten  to  this: 

The  McLeran  Ice  Cream  Co.,  of  Tupelo,  consumed  1,680 
kilowatt-hours  during  the  month  of  January,  for  which  it 
paid  $92.19.  In  March,  this  same  company  consumed  2,080 
kilowatt-hours,  for  which  it  paid  $56.23. 

Reed  Bros,  Inc.,  garment  manufacturers,  consumed  6,580 
kHowatt-hours  of  electric  energy  during  the  month  of  Jan- 
uary, for  which  It  paid  $210.25.  In  March  they  used  6,690 
kilowatt-hours,  for  which  they  paid  $145.38. 

The  Tupelo  Cotton  Mills,  manufacturers  of  cotton  cloth, 
consumed  204,803  kilowatt-hours  of  electric  energy  in  Janu- 
ary, at  a  cost  of  $3,181.33.  In  March  they  used  258,000  kilo- 
watt-hours, for  which  they  paid  $1,896.40.  They  used  26 
percent  more  power  in  March  than  they  did  in  January,  and 
yet  their  power  bill  was  reduced  40  percent. 

If  this  cotton  mill  had  paid  the  same  rates  for  power  in 
March  that  it  paid  in  January,  tl-Js  258.000  kilowatt -hours 
would  xhave  cost  $4,008.  In  other  words,  that  cotton  mill 
saved  $2,112  on  its  March  power  bilL  Spread  that  over  12 
months,  and,  at  that  rate,  this  one  small  cotton  Tn<M  would 
save  $25,000  a  year  on  its  power  alone. 

niese  unquestioned  facts  and  figxu-es  show  what  the 
American  people  would  save  on  their  electric  light  and  power 
bills  if  we  could  only  get  electric  energy  furnished  to  them  at 
rates  based  upon  the  cost  of  production  and  distribution. 

This  is  Just  the  beginning  of  a  national  poUcy  which  we 
hope  and  expect  to  pursue  until  we  bring  cheap  electric 
light  and  power  to  every  human  being  in  America. 

For  my  part  I  can  truthfully  say  that  my  cup  of  gratifica- 
tion is  literally  running  over.  Passage  of  the  Muscle  Shoals 
hill  was  the  culmination  <4  a  battle  which  I  have  helped  to 
wage  for  more  than  10  years.  Members  of  the  House  know 
of  the  fight  I  made  here  for  the  passage  of  that  bill  a  year 
ago.  Today  this  cheap  energy  from  Muscle  Shoals  is  being 
supplied  to  the  people  in  a  majority  of  the  counties  of  the 
district  which  I  have  the  honor  to  represent,  and  we  hope 
to  have  it  suppUed  to  the  rest  of  them  at  an  early  date. 
So  long  as  I  live,  whenever  I  see  the  twinkle  of  an  electric 
hght,  especially  in  my  section  of  the  coimtry,  whether  it  be 
in  the  factory  window,  over  the  merchant's  counter,  or  in 
the  humblest  farmer's  home,  I  can  say  in  my  heart  that 
I  have  helped  to  lighten  that  man's  burden.  In  that  respect, 
at  least,  I  can  feel  that  my  public  services  have  not  been 
in  vain. 

The  p^wer  development  under  this  administration  marks 
the  dawning  of  a  new  day  of  hope  and  progress  for  the 
masses  of  the  American  people;  and  to  think  that  the  sun- 
light of  this  new  era  first  brc^e  over  the  district  I  represent 
and  that  its  first  benefits  came  to  the  people  I  serve  and 
who  have  hcmored  me  with  their  suffrage  brings  to  me  a  de- 
gree of  satisfaction  that  has  c(»ne  to  few  public  men  on  this 
earth. 

This  Is  not  a  temporary  benefit  to  be  enjoyed  by  a  favored 
few.  It  is  a  lasting  blessing,  one  that  reaches  every  human 
being — ^the  strong,  the  weak,'  the  rich,  the  poor — and  cme 
that  will  be  passed  on  down  to  our  children  and  our  chil- 
dren's children  for  a  thousand  years  to  come.    [Applause.] 

The  Clerk  read  as  follows: 

LXKITATroifS  AS  TO  ACTIOItS 

Sac.  41*.  (a)  All  actions  at  law  by  cani«8  for  recovery  of  their 
lawful  charges,  or  any  part  thereof,  shall  be  begun  within  1  year 
from  the  time  the  caviae  ol  action  accrues,  and  not  after. 

(b)  All  complaints  against  carriers  for  the  recovery  of  damages 
not  based  on  overcharges  shall  be  filed  with  the  commission 
within  1  year  from  the  time  the  cause  of  action  accrues,  and  not 
after,  subject  to  subsection  (d)   of  this  section. 

(c)  For  recovery  of  overcharges  action  at  law  shall  be  begun 
or  complaint  filed  with  the  oonunission  against  carriers  within  1 
year  from  the  time  the  cause  ot  actiooi  accrues,  and  not  •tXia, 
subject  to  subeectlon  (d)  of  this  section,  except  that  If  claim  tot 
the  overcharge  has  been  presented  in  writing  to  the  carrier  wlUiln 
the  l-3^ear  period  of  limitation  said  period  shall  be  extended  to 
Include  1  year  from  the  time  notice  In  writing  Is  given  by  the 
carrier  to  the  claimant  of  dlaaUowancc  of  the  claim,  or  any  part 
or  parts  thereof,  specified  in  the  notice. 

(d)  If  on  or  before  expiration  of  the  period  of  limitation  In 
subsection  (b)  or  (c)  a  carrier  begins  actkm  under  subaecticm 
(a)  for  recoveiy  of  lawful  chaj:ges  in  rapect  o^  the  mn*  senrloei. 


or,  without  beginning  action.  ^x>ll»fff  eharg«s  In  ripact  of  that 
service,  said  period  of  limitation  shah  be  extended  to  indtide  »0 
days  from  the  time  such  action  is  begun  or  such  chmrMs  ars 
cvUacted  by  the  carrier. 

(e)  The  cause  of  action  In'  re^>ect  of  the  trananlsston  cf  a 
message  shall,  for  the  purposes  of  this  section,  be  deemed  to 
accrue  upora  delivery  or  tender  of  delivery  thereof  by  the  carrier, 
and  not  after. 

(f)  A  petition  for  the  enforcement  of  an  order  of  the  commis- 
sion for  the  payment  of  money  shaU  be  filed  In  the  district  court 
or  the  State  court  within  1  year  from  the  <Ute  of  the  order.  *»«* 
not  after. 

(g)  The  term  "overcharges"  as  used  in  this  section  shall  be 
deemed  to  mean  Charges  for  aervlces  In  excess  of  those  applicable 
thereto  under  the  schedules  of  charges  lawfuUy  oo.  file  with  ttM 

commission. 

Mr.  McFARLANE.  Mr.  Chairman,  I  had  hoped  to  be 
able  to  offer  an  amendment  which  would  help  this  meas- 
ure very  much,  and  I  am  sorry  that  the  gentleman  from 
Missouri  [Mr.  Milugam]  has  objected  and  camnot  see  fit  to 
allow  me  to  return  to  the  particular  iiaragraph  to  which  it 
.was  applicable  to  offer  it.  This  measure  has  been  given  a 
scientific  reading  and  in  this  wsty  the  proper  i^ace  for  offer- 
ing the  amendment  was  passed,  llxe  amendment  I  had  In 
mind  was  to  be  inserted  at  page  120.  Une  17.  It  was  to  this 
effect: 

ProviOed,  That  no  charge  shall  be  made  for  installing  telephone 
equipment. 

I  know  and  you  know  that  the  telephone  companies  make 
unreasonable  "  service  charges "  for  installing  telephone 
equipment.  Take  the  telephone  ccxnpany  here  in  the  Dis- 
trict of  Columbia.  They  make  a  chai^  of  $3  for  the  instal- 
lation of  telephone  equipment,  even  though  that  telephone 
is  already  installed  In  your  home  or  apartment,  and  the  only 
thing  remaining  to  be  done  is  to  connect  it  at  the  board. 

To  move  a  telephone  within  your  home  a  charge  of  $1.90 
additional  is  made.  Charges  such  as  that  should  t>e  ellml'' 
nated;  they  should  not  be  permitted.  As  long  as  we  sit  Idly 
by  and  permit  these  utilities  to  make  such  additional  service 
charges,  they  will  continue  to  make  them.  It  ought  not  to 
be  permitted.  I  feel  it  is  our  duty  to  stop  such  a  racket  m 
this.  The  monthly  rental  should  be  and  is  amide  to  take 
care  ci  all  incidmtal  expenses,  and  these  additional  service 
charges  Just  add  to  their  large  proAts,  and  such  charges 
should  be  stopped. 

The  telephone  rates  here  in  the  District  of  Columbia  are 
unreasonably  high.  The  press  recently  carried  a  notice  that 
there  are  more  telephones  according  to  population  here  In 
the  District  of  Columbia  than  in  any  other  city  in  the 
United  States  except  possibly  San  Francisco.  Such  a  record 
is  no  doubt  due  to  the  large  Qovemment  pay  roll  made  here 
in  Washington. 

Their  profits,  as  shown  by  the  press,  are  unreasonably 
high.  They  ought  to  reduce  their  rates.  They  certainly 
ought  not  to  be  allowed  to  continue  to  make  these  service 
charges.    [Applause.] 

The  Clerk  read  as  follows: 

mrrjuTiv  oatb  or  act 

Sbc.  607.  This  act  shaU  take  effect  upon  the  organisation  of  th« 
comtnlssion,  except  that  this  section  and  sections  1  and  4  shall 
take  effect  upon  the  enactment  of  this  act.  The  commission 
shall  be  deemed  to  be  organized  upon  such  date  as  three  znembon 
of  the  commlssloQ  have  taken  office. 

With  the  following  committee  amendments: 

Page  17S.  Untm  4  and  6,  strike  out  the  words  "  upon  the  enact- 
ment of  this  act "  and  Insert  In  lieu  thereof  the  words  "  July  1, 
1084  ":  In  line  6,  strike  out  "  three  "  and  insert  "  four." 

mie  committee  amendments  were  agreed  to. 

The  Clerk  concluded  the  reading  of  the  bill. 

The  CHAIRMAN.  The  motion  occurs  on  the  committee 
substitute  for  the  Senate  bill. 

The  committee  substitute  was  agreed  to. 

The  CHAIRMAN.    Under  the  rule  the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Dtsmtr,  Chairman  of  the  Cooimittoe 
of  the  Whole  House  oa  the  state  of  the  Union,  reported  that 
that  Committee  had  had  imder  consideration  the  bill  (B. 
3285)  to  provide  for  the  regulation  of  interstate  and  foreign 
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coffuntmlcatlons  by  wire  or  radio,  and  for  other  purppses; 
and  pursuant  to  House  Resolution  411.  he  reported  tht  bill 
back  to  the  House  with  an  amendment  adopted  in  the  <  Com- 
mittee of  the  Whole, 

The  SPEAKER.  Under  the  rule,  the  previous  questii  m  Is 
ordered. 

The  question  is  on  the  adoption  of  the  amendment. 

The  substitute  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  third  readiig  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  ol  the 
bill. 

The  question  was  taken,  and  the  bill  was  passed. 

On  motion  by  Mr.  RATBUiuf,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table 

Sir.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  cor  sent 
that  the  House  insist  upon  its  amendment  to  the  Senate 
bill  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Texas  [Mr.  Ratbttkit]?  | 

Mr.  BLANTON.  Mr.  Speaker.  Just  on  the  questio^  of 
orderly  procedure,  for  the  first  time  since  I  have  been  nere 
that  was  done  in  the  Senate  the  other  day  on  an  approvria- 
^  tion  bill,  where  the  Senate,  not  knowing  what  the  House  was 
going  to  do.  took  it  for  granted  the  House  was  going  to  dis- 
agree, and  asked  for  a  conference  before  the  House  had 
seen  the  Senate  amendments.  This  is  carrying  out  that 
same  kind  of  new  procedure. 

Mr.  RATBURN.    I  know  the  Senate  will  disagree. 

Mr.  BLANTON.  Hie  chairman  of  our  House  comm  ttee 
criticized  the  Senate  the  other  day  for  doing  that  very 
thing.  Now  we  come  along  and  do  the  same  thing.  I  ow- 
ever,  they  set  the  precedent. 

Mr.  RAYBURN.    We  Just  gain  a  day  or  two.    That  h  all. 

Mr.  BLANTON.  The  Senate  set  the  precedent,  so  it  can- 
not complain. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Ratburn]?  [After  a  paiise.] 
The  Chair  hears  none,  and  appoints  the  following  :on- 
ferees:  Messrs.  Rayburw,  Hvullesios,  Lba  of  Califo-nia, 
Mapks.  and  Wolvsbton. 

DKriClKMCY   APPSOPIIATION  BILL — 1*38 

Mr.  BUCHANAN,  from  the  Committee  on  Approprlat  ons, 
reported  the  bill  (HJl.  9830,  Rept.  No.  1879)  making  ap- 
propriations to  supply  deficiencies  in  certain  appropriations 
for  the  fiscal  year  ending  June  30.  1934.  and  prior  fscal 
years,  to  provide  supplemental  general  and  emergency  ap- 
propriations for  the  fiscal  years  ending  June  30,  1934,  and 
June  30,  1935,  and  for  other  purposes,  which  was  retd  a 
first  and  second  time,  and,  with  the  accompanying  reiort, 
referred  to  the  Committee  of  the  Whole  House  on  the  $ate 
of  the  Union  and  ordered  printed. 

Mr.  BACON  reserved  all  points  of  order  on  the  bill. 

Mr.  BUCHANAN.  I  wish  to  state  to  the  Members  ihat 
a  copy  of  the  hearings,  a  copy  of  the  bill,  and  a  cop;r  of 
the  report  are  available  in  the  Appropriations  Comm  ttee 
room,  and  any  Member  who  wants  them  can  get  tqem. 
Ibis  bill  will  be  called  up  Monday. 

APPSXHXKSIOIf  OF  PXRSOKS  CHASGXS  WITH  OUia 

Mr.  PATMAN.    Mr.  Speaker,  I  ask  unanimous  consen ; 
take  from  the  Speaker's  table  the  bill  (HJR.  9370)  to  auU  or 
iae  an  appropriation  of  money  to  facilitate  the  apprehen  io 
of  certain  persons  chanjed  with  crime,  with  Senate  amcjod 
ments,  and  ccmcur  in  the  Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

P«g«  1.  lin*  5.  strike  out  "  capture,  dead  or  aUve,"  and  litert 
••  capture."  ^^^ 

Page  1.  lines  7.  8.  and  9,  strike  out  "who  la  designated  by  tlie 
Attorney  General  of  the  Ignited  SUt<;s  as  a  public  enemy." 

P««e  a,  Unss  4,  5.  and  «J.  strike  out  "  who  has  been  deslgnAted 
by  the  Attorney  General  of  the  United  States  as  a  public  enei  ly 

Page  2.  Une  17,  strike  (jut  all  alUr  "United  States"  dowi  to 
aad  Including  "  violence  "  in  line  21. 


to 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  PatmanJ? 
There  was  no  objection. 
The  Senate  amendments  were  agreed  to. 

EXTENSION    OF   REMARKS 

Mr.  GUYER.  Mr.  Speaker,  this  morning  I  asked  unani- 
mous consent  to  revise  and  extend  my  remarks  in  regard  to 
Captain  Hobson.  I  wish  to  insert  a  little  poem  by  Eugene 
Ware.  I  did  not  want  to  do  it  without  asking  permission. 
I.  therefore,  ask  unanimous  consent  to  include  in  my  exten- 
sion of  remarks  the  poem  with  reference  to  Captain  Hobson. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas  [Mr.  GuyebI? 

There  was  no  objection. 

RKPUBLICAN  REACTION 

Mr,  BOLTON.  Mr.  ^Speaker,  I  ask  unanimous  con.'^ent  to 
extend  my  own  remarks  in  the  Record  by  inserting  u  radio 
address  dehvered  by  myself  last  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  BOLTON.  Mr,  Speaker,  trader  the  permission  granted 
me,  I  am  extending  my.  remarks  by  inserting  the  fo  Jowing 
address  delivered  by  me  from  Station  WJSV,  Washington, 
Friday  evening,  June  1, 1934: 

BXPITBZJCAif   UMACTtOn 

The  second  session  of  the  Seventy-third  Ck>ngre«s  Is  r>oon  to 
adjourn.  It  appears  Improbable  there  will  be  another  session 
before  the  biennial  elections  In  November,  at  which  tbne  the 
entire  Membership  of  the  next  House  of  Representatives  and 
approximately  one-third  of  the  Membership  of  the  United  States 
Senate  will  be  selected.  So  far  as  legislative  action  of  this  Con- 
gress is  concerned,  the  record  soon  will  be  completed  lor  the 
biennial  accounting  at  the  polls  in  November.  But,  because  of 
the  conf\islon  of  the  scene  now  presented,  only  time  will  teU  the 
effects  of  the  legislation  enacted.  Notwithstanding  the  speed  with 
which  the  administration  has  proceeded  to  exercise  the  vast  and 
unusual  powers  granted  to  It  In  pursuance  of  its  n(w-deal 
policies,  not  one  of  these  policies  may  be  said  to  have  passed 
beyond  the  experimental  stage.  There  is  such  growing  uncer- 
tainty and  confusion,  it  now  seems  certain  that  in  the  fall  cam- 
paign, to  a  very  unusual  extent  in  a  non-Presidential  election 
year,  national  issues  will  engross  the  attention  of  the  electorate. 

This  is  as  It  should  be.  No  other  administration  in  the  history 
of  the  country  has  asked  such  unlimited  powers  or  has  been  given 
so  wide  a  latitude  to  try  out  its  policies.  No  other  administration 
has  launched  such  a  multiplicity  of  experiments  so  entirely  new 
to  our  system  of  government  or.  In  the  opinion  of  many  so 
utterly  Incompatible  with  Its  spirit  and  form. 

No  other  administration  In  the  whole  history  of  our  Govern- 
ment has  launched  any  program  at  so  stupendous  a  cofit — has 
poured  out  so  lavishly,  so  casually  for  any  purpose  whatever,  such 
staggering  sums  as  are  now  being  expended  by  this  administration 
to  see  If  its  new  deal  will  work.  It  is  true  that  ther.e  tre- 
mendous outlays  have  been  made  in  the  name  and  presiunable 
Interest  of  the  American  people,  but  let  it  not  be  forgotten  that 
the  people  themselves  will  eventually  and  Inevitably  pay  the  bill. 

The  conf\tsion  in  which  we  now  find  ourselves — the  mounting 
uncertainty  regarding  the  outcome  of  this  stupendous  gamble  on 
futures,  worthy  thfe  spirit  of  1920  before  the  crash— In  short,  the 
where-do-we-go-from-here  mood  of  our  people  now  everywhere 
In  evidence  makes  imperative  the  need  of  the  fullest  pocslble  dis- 
cxisslop  of  the  wisdom,  or  the  lack  of  It,  which  has  motivated 
those  responsible  for  the  situation,  quite  aside  from  any  question 
of  their  motives. 

As  ported  out  by  B4r.  Prank  Kent  in  one  of  his  recent  articles 
in  the  Baltimore  Sun.  we  now  seem  to  be  entering  the  "  era  of 
realities."  Ctommentlng  on  events  leading  up  to  this  situation 
Mr.  Kent  said: 

"  The  chief  reason  the  country  has  been  swung  so  much  farther 
by  the  new  deal  than  anyone  ever  dreamed  we  woiild  go  Is 
because  there  was  no  effective  group  or  person  to  put  on  the 
brakes.  The  acuteness  of  the  emergency  gained  fw  the  adminis- 
tration at  the  start  almost  solid  press,  public,  and  political  support. 

"Add  to  that  the  combination  of  propaganda  and  Presidential 
popularity,  and  the  whole  program  was  made  irresistible.  With 
no  one  grasping  their  full  Implications,  a  series  of  great  regulatory 
schemes,  not  one  of  which  has  been  thought  through,  going  in 
different  directions  and  some  sharply  clashing  with  others,  was 
launched  with  bewildering  rapidity.  Men  who  disbelieved  or 
doubted  were  overwhelmed.     It  was  unpatriotic  to  oppose." 

..  *^^!?  '^^^  ^^^°  ^^  ^*°^  ^*"  commented  on  the  growing,  the 
terrific  confusion  "—to  use  his  exact  phrase— of  the  new  deal. 
In  his  graphic  way— In  his  capacity  as  a  reporter  of  the  national 
scene— he  has  told  of  his  inabUlty  to  Ilnd  anyone  with  a  coherent 
*°».J^™P'^^*°"^^*  ^^^'^  °^  ^^e  whole  plan,  if  plan  It  may  b» 
»lled,  under  the  circumstances.  It  would  seem  that  the  na- 
ttonal  planners  would  have  a  plan  that  could  be  explained  to 


»  keen  an  observer  as  Ifr.  Kent,  and  to  other  eminent  ohmmam  f 
Who  have  watched  developments  with  fascinated  Interest,  and  now 
join   in  the   demand   that   stock  should   be  taken  of   the  whole 
nebulous  scheme. 

It  may  be  urged  that  there  should  be  no  party  activity  at  this 
time  that  the  administraUon  should  be  allowed  to  proceed  un- 
challenged on  its  unchartered  course,  for  good  or  111,  In  the  blind 
hope  that  someway,  somehow.  It  will  lead  us  out  of  the  ulldemess 
or  doubts  and  fears  In  which  we  now  find  ourselves,  and  into  nros- 
perity  and  plenty^  The  time  is  past  for  such  a  course  in  view  of 
the^  situation.  Those  who  hold  this  view  should  be  reminded 
that  the  price  of  liberty  Is  eternal  vigilance.  The  citizens  of 
this  country  have  a  duty  to  perform  as  well  as  their  chosen  repre- 
sentatives. The  heedless  should  "stop.  look,  and  listen"  The 
thoughtful  should  take  stock  of  what  has  been  going  on  They 
should  make  a  searching  analysis  of  the  new  deal,  the  theorte* 
of  the  new  dealers,  and  of  aU  who  stand  for  national  office  In 
November. 

In  the  brief  time  allotted  to  me  I  cannot  attempt  to  discuss  In 
detallthat  maze  of  new-deal  legislation  which  has  been  enacted 
and  what  may  be  the  results  o*  Its  appUcatlon.  The  forces  In 
charge  of  the  affairs  of  the  Government  at  this  time  have  been 
moving  so  erratically,  their  destination  Is  so  unceruin.  if.  indeed 
they  have  one  definitely  in  mind,  that  a  prophet  would  be  at  ^a 
loas  to  foreteU  where  they  will  be  next  month,  next  week,  or 
tomorrow,  for  that  matter.  Like  dancers  In  the  maaes  of  an  old- 
fashioned  quadriUe,  they  move  to  the  right,  then  to  the  left,  then 
to  the  center.  But  they  never  remain  long  in  one  place.  Much  of 
the  time  they  are  swinging  in  circles.  The  difference  Is  there  was 
a  pattern  in  the  dance,  whereas  there  seems  to  be  none  In  the 
evolutions  of  the  "  new  dealers." 
•      I  speak  of  an  administration  that  has  frankly  announced  ito 

^^/^L^l  *'l^„'"]Lf*P®'^™^°*«^— **^**  *'  *^«y  <^°  ^ot  prove  satis- 
^^.  ",  "^^  ^  something  else.  Where  may  be  found  the 
mandate  for  such  a  gamble  with  the  destiny  of  a  whole  people? 
The  stake  is  too  vast  for  such  a  doubtful  and  unauthoriaed  ven- 
ture. Statesmanship  demands  courage— not  rashness 
rJ^^i"^  Democrats,  in  Congress  and  out.  freely  admit  there  Is 
S^lSSf  ^Jr^  ♦f*'^**^.  pbUosophy  that  remotely  resembles 
S^,?i?^  Democratic  doctrines.  A  very  distinguished  Democrat, 
senator  Cakteh  Glass,  has  not  hesitated  to  denounce  it  roundly 
In  a  recent  Interview  he  Is  quoted  as  saying: 

H.^1  ^''♦t?/^'  }t^'''^  *y  i""  '^^'  ^  °°*  o'^y  a  mistake:  It  is  a 
dtograoe  to  the  Nation,  and  the  time  Is  not  far  distant  when  we 
shaU  be  ashamed  of  having  wandered  so  far  from  the  dictates  of 
common  sense  and  common  honesty." 

•♦  T.^*  F^^^t.  °^  ^  ^°^^  ^^^^  *°  ^^e  last  campaign  carried  with 
It  no   implication   whatever  of  the   sweeping  cha^  that   were 

«nn  v'lif^  ^^  ^J  *^  inaugurau^of  the  i^«Uninl^ 
tlon.  Neither  was  the  new  deal,  as  now  develooed  remot^iv 
toplled  in  the  la^  national  Democratic  platfoSi  K'orSTmSJ 
anything,  quite  the  contrary.  "*=•" 

«n^a  ^^t  Pf*^«P»^  declaring  for  rigid  gwemmental  econ- 
V^l  H  *?  ""efly,in«>mpatlble  with  the  rash  extxavagance  of  the 
f^  ..  ^H^  *^*^  It  proves  the  point.  The  platform  declaration 
for  the  removal  of  Government  from  all  fields  of  private  enter- 
prise .  comports  little  with  that  partnership  between  Govern- 
ment and  business  authoritatively  enunciated  not  lone  aeo  as  a 
Sri?fS%?e  day."*'  ^'  "*"  "°'  ^"^^  ^  •vkleLe*'L"thJ 
It  is  generally  regarded,  I  appreciate,  a  waste  of  words  to  discuss 
broken  platform  pledges  under  present  conditions.    The  new  deal 

ff  ^1l*^oa^*,T*  ^"^^^  "^^  It  a  new  code  of  political  morals 
as  well  as  the  codes  Imposed  upon  business.  But  broken  plat- 
form pledges  win  be  a  proper  topic  for  discussion  In  the  comlne 
campaign,  and  weU  they  should  be.  I  say  again,  there  wm  no 
mandate  in  the  1832  election,  decisive  tho^h  It  Was  ?or  J  raS 
an  adventure  Into  a  field  purely  experimental,  at  a  cost  so  great. 
Involving  such  potentialities  for  evil  to  the  form  and  spirit  of 
our   institutions. 

There  was  no  mandate  to  the  legislative  branch  of  the  Govern- 
ment  to  delegate  to  the  executive  branch,  as  it  has  done  powera 
vested  in  it,  and  in  it  alone,  by  the  ConsUtutlon.  The  rep'resente- 
tives  of  a  free  people  cease  to  be  representative  under  such  a 
system,  and  the  people  cease  to  be  free. 

The  fundamental  principles  ol  our  Government  will  be  destroyed 
If  present  tendencies  are  not  checked,  no  less  surely  than  If  a 
dictator  were  to  be  placed  at  its  head  by  force  of  arms 

I  speak  with  the  conviction  that  a  study  of  Its  principles 
training  In  Its  ranks,  and  association  with  Its  membership  brln« 
iS,?"-  w^^A**/.^®  Republican  Party,  in  the  lace  of  aU  odds, 
win  fight  in  the  faU  campaign  to  send  Representatives  to  Congress 
who  will  oppose  the  tendencies  of  which  I  speak.  The  Republican 
Party  s  principles  are  broad  enough  to  meet  new  conditions  with 
new  methods.  They  always  have  been.  But  whUe  our  party  re- 
mains worthy  of  its  name  and  true  to  its  tradlUons  It  will  have 
certain  tenets  from  which  It  will  not  depart. 

The  Republican  Party  from  Its  birth  has  been  mposed  to 
bureaucratic  government.  The  Democratic  Party  under  Its  long 
line  <a  leadership,  up  to  the  advent  of  the  present  administra- 
Uon, denounced  all  tendency  toward  stich  a  system  of  government 
Bxu-eaucratlc  government  has  been  denounced  in  vigorous  and" 
picturesque  language  by  statesmen  whose  utterances  for  cen- 
turies have  led  the  thought  of  the  world.  In  varied  phrases  It 
has  been  declared  to  be  the  worst  form  trf  government  that  could 
torture  and  aflUct  mankind.  But  I  do  not  inveigh  merely  against 
a  tendency  in  this  coiuitry  toward  a  bureaucratic  form  of  govern- 
ment.   We  have  one  now— brought  to  us  by  the  "  new  deaL" 


Fed  on  fabulous  siune  at  the  people's  money.  tbiM  buraaiMncy 
has  grown  with,astonishing  rapidity.  In  its  various  branches  aad 
activities  it  has  regimented  the  farmer.- disturbed  labor  placed 
impossible  restrictions  on  business,  and  increased  the  cost  of  Uv- 
ing  without  the  compensating  Increase  in  purchasing  power  protn- 
ised  so  profusely  by  its  misguided  sponsors.  In  short,  tt  has  mcd* 
died  to  no  good  purpose,  so  far  as  results  have  shown.  In  vrtej- 
ones  private  affairs,  after  the  manner  and  fashion  of  all  bu- 
reaucracies cf  all  time.  Made  desperate  by  the  futUlty  of  tlbeir 
effort,  its  sp<jnsor8.  If  nc*  checked.  ineviUbly  wUl  demand  mor* 
and  more  power  and  undertake  more  and  more  experiments. 

Republicans  regard  such  a  system  of  government  as  poiUckma, 
undemocratic,  and  un-American — ^not  Justified  by  any  emergency, 
past  or  present— and  will  fight  to  rid  the  country  of  U  with  all 
the  vigor  at  their  command. 

The  Republican  Party  stUl  believes  to  a  government  of  laws  »nd 
not  of  men.  It  cannot  subscribe  to  the  fallacy  now  aU  too  preva. 
lent  that  any  emergency  can  Justify  the  substitution  for  consUtu- 
tional  government  of  government  by  slogans,  labels,  experunents, 
and  personal  whims.  It  has  not  been  converted  to  the  view  that 
governmental  economies,  pledged  by  both  parties  In  1982  and  de- 
sired by  all  at  that  time,  have  ceaiKd  to  be  desirable.  Nor  has  It 
comi  to  believe  with  the  "new  dealera "  that  we  should  spend 
beforewe  earn — that  we  can  barrow  and  squander  ourselves  Into 
proeperlty. 

Republicans   appreciate   that   umler   complex   economic    ooadl- 

tlons  of  modem  times  more  government  is  required  than  in  Jef- 
ferson's day,  when  he  announced  the  principle  long  subscribed 
to  by  men  of  both  parties  that  "  that  government  Is  best  which 
governs  least."  But  they  would  not  reverse  the  dlctiun.  Tbey 
cannot  now  subscribe  to  the  view  that  that  govenunaat  Is  koit 
which  governs  most. 

Tfcey  cannot  bring  themselves  to  believe  that  the  advent  of  the 
new  deal  put  in  reverse  the  most  fundamental  truths  woven 
into  the  fabric  and  spirit  of  our  InstltuUcms.  They  would  change 
the  InstrumentaliUes  of  government  as  needed  to  conform  to  new 
conditions,  but  never  In  the  process  would  they  imdermlne  the 
solid  foundation  on  which  the  whole  structure  rests.  They  still 
cling  to  the  Ideal  of  Individual  liberty— call  It  "rugged  indi- 
vidualism "  if  you  will,  either  in  praise  or  derision.  They  ctlll 
believe  in  a  sound  money  system.  In  the  "  bill  of  rights  ".  and 
the  inrlolabttlty  of  all  guaranties  under  the  Constitution. 

Most  of  all,  they  believe  In  a  repreeenUtive  form  of  govern- 
ment, as  provided  for  in  the  Constltutiraa.  with  its  checks  and 
balances  between  legislative.  execuUve.  and  Judicial  branchee, 
and  all  that  the  term  Implies.  They  do  not  want  It  changed  to 
any  other  form  by  direction  or  indirection,  by  Intention  or  tend- 
ency. In  the  campaign  to  come  tbey  will  endeavor  to  send  men 
to  represent  them  in  the  legislative  branch  of  the  National 
Government  who  hold  to  this  view  and  wlU  remain  steadfast  In 
this  faith. 

LKAVX  or  aasnrci 
By  unanimous  consent,  leave  of  absence  was  granted  to  Ux. 
DeRouin  for  4  days,  beginning  Monday,  on  account  of  im- 
portant business. 

Homt  or  mcETiao 
Mr.  BYRN6.    fix.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  at 
11  o'clock  on  Monday. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  frcan  Tennessee? 
There  was  no  objection. 

BISPOTXSM 


Mr.  MTTCHEIIj.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

Tlie  SPEAEIER.  Is  there  objection  to  the  request  ot  tbe 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  MTTCHSLL.    Mr.  Speaker,  I  recognize  that  It  is  late 
in  the  evening  and  that  the  House  does  not  want  to  be   ' 
detained. 

Early  in  the  Seventy-second  Caagresa  and  likewise  at  the 
beginning  of  the  Seventh-third  Ckmgress  I  introduced  a 
resolution  which  I  think  should  have  the  serious  considera- 
tion of  my  ccdieagues  in  this  body.  It  is  HJi.  1684.  a  bill  to 
prevent  the  practice  of  nepotism. 

I  hope  I  may  have  the  (^}portuidty  a  little  later  to  be 
more  fully  heard  with  reference  to  this  particular  measure. 
I  know  it  possesses  merit.  I  respect  each  and  every  Member 
of  this  great  Assembly.  I  know  it  is  incumbent  upon  the 
Members  of  Congress  to  set  an  example,  not  only  for  the 
Federal  Government  but  for  State  governments  and  for 
municipal  governments. 

Nepotism  is  defined  as  a  system  or  cmtom  practiced  by 
several  of  the  earlier  popes  of  granting  high  honors,  digni- 
ties, offices.  penaioDB,  and  the  hke.  to  their  family  reUtires, 
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I  uon&l  planners  would  have  a  plan  that  could  be  explained  to 


ment. 


i^uuujr  K^wiu-Q  a  nureaucrauc  lorm  oi  govern- 
We  have  one  now — brougbt  to  us  by  the  "  new  deaL" 


I  obTv^cu  VI.  buc  CCUUV.I  im^Kv  \n  BfMiii.iiig  lUKU  uonors,  oigzu- 

'  ties,  offices,  pennons,  and  the  like,  to  their  family  reUtiree, 
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generally  their  neidiews;  hence,  family  favoritism 
sort. 

Webster's  International  Dictionary  defines  nepotism: 

1.  Pavorltlsm^shown  to  nephews  and  other  relatives;  besto^4*I  oT 
patronage  by  rraaon  of  relationship,  rather  than  merit. 
1.  Kzcessive  fondness  for  one's  nephews. 


Thomas  Jefferson  said: 


appoint  nent 


uninflu<  need 
0  Bees, 


June  2 


The  public  win  never  b«  made  to  believe  that  an 
of  a  relative  Is  made  on  the  ground  of  merit  alone. 
by  family  views;  nor  can  they  ever  see  with  approbation 
the  disposal  of  which  they  intrust  to  their  President  for  p)abUc 
purposes,  divided  out  as  family  property. 

Woodrow  Wilson  refused  to  appoint  his  brother  to  a 
eral  position.  I  am  glad  that  Senator  Josxph  C.  0'Mah< 
while  First  Assistant  Postmaster  General,  now  a  Uiiited 
States  Senator,  ordered  all  third-class  postmasters  to  |  dis- 
continue emplojrment  of  members  of  their  family,  effective 
May  1.  1933.  This  affected  10.500  post  offices  in  Amepca. 
Postmasters  were  ordered  to  select  imemployed  and  unre- 
lated who  were  competent  and  deserving,  and  those  hsvlng 
dependents  being  given  preference  who  were  out  of  wo  k. 

I  am  indebted  to  Raymond  Clapper,  of  the  Washicgl^on 
Post,  for  most  helpful  siiggestions  in  this  discussion,  tiken 
from  his  most  excellent  publication,  entitled  "  Rackete  ring 
in  Washington  ",  and  also  to  the  tJnlversal  News  Service ,  the 
Associated  Press.  United  Press,  and  International  News  £  erv- 
ice  for  their  loyal  cooperation  and  support. 

Congress  should  not  surrender  its  powers.  The  "  new 
deal "  must  not  expect  republican  form  of  govemmei  t  in 
the  United  States  to  be  abandoned.  It  is  true  many  na  ions 
of  the  earth  adopt  a  one-man  government.  This  must  not 
be  in  the  United  States.  We  have  sacrificed  too  muci  in 
blood  and  treasure  through  our  forefathers  to  permit  gov- 
ernment of.  for.  and  by  Uie  people  to  perish. 

Mussolini  rules  Italy.  Russia  is  governed  by  a  group  of 
Communist  Party  leaders.  Japan  by  a  miLtary  Jinta. 
England  by  a  few  able  men  in  Parliament,  who  are  res  xm- 
slble  for  Great  Britain's  Government.  Germany  is  con- 
trolled and  governed  by  Hitler. 

Apparently  representative  government  and  legislative 
branches  of  government  have  weakened,  and  the  ptople 
have  lost  confidence  in  their  leadership.  Public  confidence 
must  be  restored  in  legislative  bodies.  Congress  itself  has 
been  in  bad  repute. 

Since  the  administration  of  President  Roosevelt  h^an 
conditions  growing  out  of  the  depression  have  demsuided 
broad  Executive  powers,  largely  because  the  Congress  had 
ceased  to  function  for  the  people. 

We  are  now  going  through  an  economic  and  peace-  ime 
revolution.  Many  experiments  in  government  are  ta  ung 
place.  Many  untried  fields  are  being  explored.  K  any 
economists  have  been  substituted  for  ^politicians.  All  the 
people  and  their  businesses  are  Interested  in  Washinjton. 
Decisions  are  daily  made  here  i^ch  affect  the  lives.  o:cu- 
pations,  and  Incomes  of  125.000,000  people.  This  is  a  big 
responsibility. 

Congress  and  the  President  must,  therefore,  be  above, sus- 
picion. This  is  no  time  or  place  to  pad  the  family  pay  roll. 
It  is  no  time  to  hire  relatives  and  the  next  of  kin.  Too 
many  out  of  emplosrment  in  America  for  this.  The  people 
honor  the  Membership  here  by  voting  for  and  sending  t  lem 
to  Capitol  Hill  as  their  spokesmen  and  representatives.  It 
Is  no  time  or  place  for  selfishness  and  greed. 

We  must  have  clean  men  in  office.  We  must  have  ho  aest 
men  in  office.    We  must  have  iirut^iflish  men  in  office. 

The  future  of  our  zuttional  life  is  at  stake.  We  iiust 
have  a  high  standard  of  public  service. 

We  must  return  from  the  road  of  bankruptcy  to  on  j  of 
solvency  and  security.  Expenses  must  cease  to  go  up  while 
revenues  go  down.  The  people  must  be  employed  witi  a 
proper  wage  scale.  The  taxpayers  must  no  longer  be  citici- 
fled.  The  idle  relatives  must  not  longer  remain  on  Gov*  m 
ment  pay  rolls.  Savings  for  the  taxpayers  must  be  iad 
The  sons-in-law.  daughters-in-law.  and  all  the  other 
laws,  and  the  wives,  sons,  and  daughters  should  not  b€ 
the  pay  rolL  Even  if  they  do  the  work  they  are  supp<sed 
to  do.  it  sets  a  bad  example  over  the  country  for  the  St  ate. 


in- 
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county,  and  municipal  governments.  Many  States,  like 
Oklahoma  and  Missouri,  have  constitutions  that  provide 
against  the  employment  and  appointment  of  the  next  of 
kin  of  the  appointing  power. 

Men  sent  here  are  public  servants.  They  represent  the 
people.  No  reason  exists  for  Government-paid  chauffeurs, 
private  elevators,  nor  private  dining  rooms,  in  which  a 
Member  of  the  House  or  the  Senate  may  take  his  personal 
guests  and  next  of  kin  to  eat  food  served  by  waiters  who  are 
paid  by  the  taxpayers  of  America. 

The  people  who  elect  and  send  us  here  have  no  such  com- 
fortable and  palatial  surroundings.  Why  should  their  rep- 
resentatives become  so  much  preferred  over  those  who  pay 
the  bill?  This  should  not  be  the  case.  The  Members  of 
both  branches  of  Congress  will  profit  by  keeping  In  close 
touch  with  the  people.  No  streaqa  should  undertake  to  rise 
above  its  source. 

We  will  not  deserve,  nor  will  we  have,  the  confidence  of 
the  people  as  long  as  Members  at  either  end  of  the  Capitol 
have  their  relatives  on  the  pay  roll,  and  who,  at  the  time,  are 
often  many  miles  away  from  their  work.  We  will  not  merit 
public  confidence  if  this  is  continued.  We  will  not  have 
public  respect  unless  we  deserve  it. 

We  get  in  life  that  to  which  we  are  entitled.  Not  only 
Congress  but  the  departments  of  government  are  filled  with 
those  guilty  of  nepotism.  Many  wives,  sons,  and  daughters 
are  employed  by  some  department  head  not  because  of  merit 
bUw  because  of  family  relationship.  It  is  indirectly  obtaining 
money  by  means  of  false  pretense.  It  is  a  crime  against 
the  taxpayers.  It  is  a  crime  against  America.  It  is  selfish- 
ness and  greed  that  resembles  the  practices  of  the  rulers  of 
the  Dark  Ages.  It  is  modeled  after  the  so-called  "  divine 
right  of  kings." 

Many  underpaid  clerks  are  forced  to  do  the  work  of  some 
wife  or  daughter  or  son  of  a  Member,  who  receives  most  of 
the  pay.  and  the  clerk  who  does  the  real  work  gets  a  starva- 
tion wage.  Shame  on  a  practice  of  this  kind.  It  is  graft 
of  the  rankest  kind  to  put  the  next  of  kin  on  the  pay  roll 
as  a  clerk  in  the  Member's  office  at  a  salary  of  $3,900  per 
year,  when  he  or  she  does  not  come  to  the  office  once  a 
month,  but,  instead,  employs  a  stenographer  at  $50  or  $60 
per  month  to  do  his  or  her  work,  while  the  difference  is  kept 
in  the  family  purse.  This  Is  robbing  the  taxpayers  to  that 
extent,  and  in  the  amount  represented  by  the  steal. 

It  is  a  disgrace.  MiUions  are  still  unemployed,  hungry, 
and  walking  the  streets  and  highwasrs  while  Congressmen 
pad  their  own  salaries  by  the  practice  of  nepotism  and  take 
the  allowance  provided  for  them  to  themselves  for  clerk 
hire  and  put  it  in  their  own  pockets  or  send  their  children 
to  school  on  the  proceeds,  or  the  wife  enters  so-called 
"society"  In  the  Nation's  Capital  and  entertains  at  the 
expense  of  the  people  back  home.  No  wonder  Congress 
has  suffered  in  the  estimation  of  the  people.  The  Mem- 
bers of  both  branches  here  are  guilty  of  this  nefarious 
practice.  They  seek  to  outlaw  and  belittle  anyone  who 
may  arise  to  protest  this  practice  of  greed,  graft,  and 
selfishness.  It  is  necessary  that  the  practice  be  clothed  in 
secrecy  and  kept  in  darkness. 

Ihose  guilty  meet  in  cloakrooms  and  secret  conferences  to 
console  each  other  and  seek  a  way  to  Justify  the  graft  on 
the  basis  that  they  are  worth  to  their  people  and  district 
more  than  the  salary  allowed.  Wonder  if  they  would  advise 
their  constituents  back  home  that  they  are  getting  extra  pay 
in  this  way?  , 

Vice  Is  a  monster  of  so  frightful  mien. 
As  to  be  hated  needs  but  to  be  seen; 
Yet  seen  too  oft.  familiar  with  her  face. 
We  first  endxnre.  then  pity,  then  embrace. 

The  public  have  rights.  The  people  are  entitled  to  know. 
Through  the  bill  introduced  by  me  in  the  Seventy-second 
and  Seventy-third  Congresses  the  Clerk  of  the  House  was 
forced  to  reveal  how  the  public  money  was  being  spent  by 
the  Members,  The  records  are  now  open  for  inspection,  and. 
to  the  discredit  of  the  present  Membership,  many  names 
appear  on  the  Clerk's  rolls  during  the  Seventy-third  Con- 
gress as  related  to  the  Members. 
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It  was  impossible  for  a  l(n«  time  to  know  from  the  Clerk's 
r^[)art  who  was  a  Member's  secretary. 

The  bill  I  have  introduced  and  which  is  now  pending 
before  the  Committee  on  Accounts  is  no.  1684. 

By  its  provisions  a  Member  cannot  employ  any  of  his  rela- 
tives within  the  third  degree. 

It  also  makes  it  unlawful  for  a  Representative  or  Senator 
to  employ  the  relatives  of  other  Members.  I  hope  all  those 
who  want  clean  government  will  help  in  my  efforts  to  have 
this  bill  favorably  reported  by  the  Committee  on  Accounts  to 
the  floor  for  passage  this  session. 

It  is  no  excuse  or  Justification  that  the  Vice  President  and 
the  Speaker  of  the  House  have  their  wives  employed  as 
clerks  on  the  pay  roll.  At  the  last  session  of  Congress  more 
than  133  Members  were  guilty.  At  this  session  about  65 
Members  still  practice  it.  The  Members  in  the  other  Cham- 
ber are  more  guilty  of  this  in-actice.  Thirty-seven  out  of 
the  ninety-six  total  in  that  body  are  guilty,  or  were,  in  the 
last  Congress. 

No  M«nber  wiU  keep  down  appropriations  in  other  depart- 
ments of  Government  where  liis  next  of  kin  are  raiployed  or 
benefited  by  his  actions.  He  handicaps  himself  by  his  own 
wrong.  It  is  not  only  a  financial  loss  to  the  taxpayers,  but 
a  moral  loss  to  the  Member.  It  costs  him  much  in  his  own 
self-respect,  to  say  nothing  of  the  lack  of  confidence  and 
esteem  which  he  suffers  by  those  ^rtio  look  to  Washington 
tor  an  example  in  good  government.  Let  us  right  this 
wrong. 

Erery  Member  of  the  House  is  allowed  $5,000  for  clerk  hire 
per  year.  The  Representative  may  divide  this 'between  two 
employees,  but  he  is  restricted  in  that  he  can  only  pay  $3,900 
a  year  to  any  one  emi^oyee — the  remainder  to  the  second 
clerk.    The  chairmen  of  committees  are  allowed  extra  clerks. 

Senators  are  allowed  $10,320  per  year  for  clerk  hire,  which 
they  must  divide  among  four  clerks  at  salaries  ranging  from 
$3,900  down  to  $1,800  a  year.  Committee  chairmen  in  the 
Senate  are  allowed  one  extra  clerk  and  often  more. 

B^eage  of  15  cents  per  mile'each  way  to  cover  cost  of 
travel  of  Members  in  both  branche?^  should  be  eliminated 
altogether.  In  the  House  this  <^Dsts  $175,000.  With  good 
roads  and  automobiles  we  can  now  easily  and  Inexpensively 
come  to  Washington  from  all  parts  of  the  country.  It  is  no 
longer  expensive  to  travel.  The  present  mileage  rate  was 
fixed  in  1866  and  was  not  reduced  until  last  year,  from  20 
to  15  cents  per  mile. 

It  does  not  cost  as  much  to  travel  now  as  it  did  when  the 
'rate  was  fixed  before  the  automobiles  and  the  pikes.  We  are 
not  entitled  to  mileage  and  it  should  not  be  allowed.  As  a 
matter  of  economy  and  saving  to  the  taxpayers  mileage 
should  be  discontinued. 

The  Members  of  the  other  Chamber  force  the  taxpayers  to 
pay  for  their  shaves  and  haircuts,  their  marble  baths  with 
professional  rubbers,  a  pool  of  filtered  water,  vi(det-ray 
lamps,  rowing  and  weighing  machines;  also  many  different 
kinds  of  mino-al  waters,  free  transportation  from  office  to 
Senate,  and  free  garage  service  in  the  new  Senate  garage. 
Each  Member  who  dies  in  office  has  the  expense  of  the  fu- 
neral borne  by  the  taxpayers  and  the  casket  expense  in- 
cluded, which  must  not  exceed  $400.  The  widow  of  the 
Member  is  paid  a  salary  of  $10,000  for  the  next  year,  and 
the -deceased  Member's  clerk  is  paid  for  1  month,  and  his 
estate  gets  the  balance  of  the  stationery  allowance 
unexpended. 

I  have  introduced  a  resolution  ^<^ch.  if  adopted  by  the 
House,  will  stop  all  this  in  the  future. 

Members  of  Congress  have  the  use  of  free  mail,  or  the 
franking  privilege  on  Government  business  from  the  day  of 
their  election. 

Farmers,  who  pay  the  taxes  to  support  th^  Representa- 
tives in  luxury,  have  a  right  to  rebel  at  this  condition. 

The  Senate,  for  the  year  ending  June  30.  1933.  q?ent  over 
$3,000,000  for  its  own  operations  and  personnel 

The  House,  with  435  Members,  spent  over  $8,000,000;  the 
Architect  of  Uie  Capitol.  $U800,000;  the  Speak^s  office  costs 
about  $20,000  per  year;  the  Clerk  of  the  House  costs  $163.-  | 


730  per  year;  different  commltteet  eost  about  $900,000  per 
year;  the  Doorkeeper  of  the  House  costs  $350,000  per  year: 
clerk  hire  of  Members.  $2,200,000  per  year. 

Graft  and  greed  is  not  confined  to  any  particular  political 
party— each  is  etiually  guilty-— the  Democratic  leader  in  the 
Senate  formerly  had  3  out  of  5  secretaries  dose  relatives- 
one  a  brother-in-law  who  lived  in  Uttle  Rock.  Ark.,  and 
drew  a  salary  of  $2,200  per  year,  while  he  was  iveaident.  at 
the  time,  of  the  aw.  Joint  Stock  Land  Bank.  He  was  called 
a  contact  man. 

The  majority  leader  had  his  aged  mother-in-law  aa  a 
clerk.  She  received  $2,580  per  year  and  Uved  in  Arkansas 
with  her  son.  and  did  nothing  to  earn  the  pay.  He  took  her 
off  the  pay  roll  when  criticism  came  thick  and  fast,  mod 
appointed  the  wife  of  his  nephew,  to  be  certain  not  to  vio* 
late  the  principle  of  nepotism.  At  the  same  time,  the 
nei^ew  was  a  clerk  hi  the  office. 

During  the  Hoover  administration.  Senator  Towksshb.  of 
Delaware,  was  president  of  a  construction  c<Mnpany  whidi 
did  $200,000  worth  of  work  for  the  Government  in  the  Dis- 
trict of  Columbia.  At  the  same  time,  his  son  was  vice  presi- 
dent of  this  company  and  secretary  to  his  father's  Senate 
committee,  which  passed  on,  senatorial  opendituree.  The 
son  drew  $3,900  per  year. 

In  1932,  Senator  Brookhart,  who  is  now  in  the  Govern- 
ment service  and  a  Republican  tram  Iowa,  drew  a  salary 
of  $10,000  per  year  as  Member  of  the  Senate  and  had  his 
son  Clark  of  his  committee  at  the  time  at  $6,400  per  year; 
another  son,  his  clerk  in  the  Senate  office  at  $3,900  per  year; 
and  a  daughter  at  a  salary  of  $2,200  per  year;  and  a  brother 
referee  in  bankruptcy  at  $2,500  per  year;  and  another'^ 
brother  bailiff  in  court  at  a  salary  of  $1,800  per  year;  and 
a  daughter,  Miss  Florence,  on  a  salary  ol  $2,200  per  year, 
and  Miss  Edith  took  her  place  and  finished  school  at  George 
Washington  University  in  Washington  at  tte  time  she  was 
supposed  to  be  clerk  in  her  father's  ofBoe. 

This  is  the  same  RmbOcan  now  holding  an  appointment 
in  the  Department  of  Agriculture  under  the  adminlstratloa 
of  President  Roosevelt,  which  calls  for  a  new  deal.  I 
know  of  no  reason  why  this  nepotic  Republican,  who  drew 
$25,000  per  year  from  the  taxpayers  through  hims^  and 
family,  should  be  rewarded  with  any  Democratic  patronaga. 
Why  give  him  a  place  when  so  many  deserving  Democrats 
are  without  means  of  sunport?  This  is  part  of  the  new 
deal  with  which  I  cannot  acree,  and  know  of  no  defenss 
for  his  appointment  from  a  Democratic  viewpoint.  Surely 
the  ex-Senator  is  most  selfish  and  far  removed  from  being 
entitled  to  Democratic  patronage.  His  own  State  at  the 
time  had  a  law  against  nepotism,  yet  we  take  up  this  Repub- 
lican and  defend  his  actions  of  greed  and  graft  and  appoint 
him  to  a  position  he  is  most  unsuited  to  fill  and  most  un- 
worthy  to  adorn.  While  he  was  a  Member  of  the  Senate 
he  was  absent  49  days,  making  sp^ches  at  $200  and  $300  per 
day.  and  should  have  deducted  this  salary,  but  no  deductions 
were  mad^.  He  drew  $30  per  day  and  was  not  present  to 
earn  one  cent  of  it.  He  came  to  Washington  to  get  his  mile- 
age and  hkd  the  Clerk  note  his  presence  so  as  to  perfect  the 
graft  and  went  to  the  disbursing  clerk  and  drew  $416  in 
mileage,  which,  as  a  matter  fact,  with  a  lower  berth,  would 
have  cost  only  $97.48.  The  next  day  he  went  West  and  was 
lecturing  to  the  people  on  public  affairs  and  honesty  in 
Government.  "  By  their  fruits  ye  shall  know  them."  "  Upon 
>R^at  meat  hath  this  our  Caesar  fed  that  he  hath  grown  so 
great?  "  Why  give  him  an  appointment  anywhere?  Cer- 
tainly not  a  Democratic  one. 

Senator  DicKUfsoN.  the  Republican  keynoter  of  Iowa— 
"  Hell-raising  Dick  **— had  as  his  secretary  Rollln  Hunter,  his 
son-in-law.  on  the  House  pay  rdH,  and  his  son  as  clerk  In 
his  father's  office  at  a  salary  of  $2T5  per  month.  His  son- 
in-law  was  listed  as  a  messenger  in  the  House  post  ofllce. 
which  may  have  meant  a  messenger  or  college  student  or  just 
a  plain  excuse  for  collecting  a  salary  off  the  taxpayiers. 

The  Democratic  keynotor.  Hon.  Alsbw  W.  Bakxxlet.  who 
spokt  at  Chicago,  had  a  son  and  a  daughter  on  the  Senate 
pay  roll  as  his  clerks.  His  son  drew  $3,900  per  year,  and 
his  daughter,  L.  L.  Barkley,  drew  $1,800  per  year. 


y 


about  $20,000  per  year;  the  Clerk  of  the  House  costs  $163,-  |  his  daughter,  L.  L.  Borkley,  drew  $1,800  per  year. 


W 


10336 


CONGRESSIONAL  RECORD— HOUSE 


June  2 


liiany  others  equally  prominent  might  be  mentioned  If 
time  would  permit. 

There  is  no  rule  governing  the  appointment  of  see]  etaries 
to  Members  of  Congress  other  than  the  fact  that  :xo  one 
appointee  shall  receive  more  tiian  $3,900  of  the  1(5,000 
allowed  per  year. 

The  Members  of  the  House  and  Senate  are  permitted  to 
use  their  discretion  in  malung  their  appointments. 

To  our  shame,  more  than  50  percent  of  the  Members  of 
Congress  appoint  their  relatives  to  Government  poations. 
Not  only  do  Members  of  Congress  appoint  their  reatives, 
but  the  different  departments  are  filled  with  the  relatives 
of  those  in  charge,  all  appointed  because  of  being  -elated 
rather  than  because  of  merit  or  fitness  for  the  posi  ion  to 
which  they  are  assigned. 

They  are  selected  because  of  family  tie  rather  than  merit. 
This  carmot  be  defended.  It  is  practiced  in  the  dark.  If  it 
cannot  be  defended  in  the  light,  it  is  indefensible  an  "where 
and  everywhere.  Some  are  appointed  who  do  not  evei  i  come 
to  Congress,  and  who  perform  only  nominal  public  service, 
but  look  after  the  private  or  political  affairs  of  the  M(  imbers 
back  in  their  home  districts,  at  the  expense  of  the  taxj  >ayers. 

Many  State  legislatures  have  prevented  this  by  aatutc. 
Then  why  should  the  Federal  Government  tolerate  it  longer 
in  Congress  or  in  any  of  the  departments  of  Goven*nent? 
It  permeates  every  department,  from  and  includiig  the 
White  House  down  to  the  janitors  who  work  in  the  C  apitol. 

It  is  most  difflcult  to  obtain  the  r?ames  of  all  the  ofl(  nders. 
Time  and  space  will  not  permit  in  a  speech  here  ts  give 
them  all.  The  report  of  the  Clerk-  of  the  House  is  su]  )posed 
to  carry  the  names,  as  is  also  the  report  of  the  Se<retary 
of  the  Senate.  The  report  of  the  Clerk  is  obscme  and 
concealed  in  a  medley  of  statistics. 

The  congressional  pay  roll  is  most  diflBcult  to  (btaln, 
though  it  is  supposed  to  be  public.  Those  who  ende^or  to 
get  access  to  the  rolls  are  confronted  with  much  diiBculty 
and  many  questions.  The  clerks  in  charge  frownjupon 
them.  They  themselves  are  equally  guilty  of  the  practice, 
and  have  their  next  of  kin  on  their  pay  rolls  and  staff  so  it 
is  necessary  to  prevent  the  "  pitiless  Ught  of  pubUcity 'I  to  be 
turned  upon  this  system  of  family  greed,  graft,  and  spfflsh- 
ness.  J 

The  New  York  World  recently  carried  this  statemeJt: 

It  is  of  record  that  one  western  Representative,  who  was  chair- 
man of  a  committee,  employed  his  son  at  $2,240,  a  daugliter  at 
$1,440,  and  a  nephew  at  MJ30  a  year.  It  Is  of  record  thit  one 
Senator  had  his  wife  for  secretary,  his  father-in-law  for  a  clerk 
•nd  a  son  engaged  as  a  page.  And  one  Ciongressman  had  ils  16^ 
year-old  daughter  down  on  the  pay  roll  for  $940  a  year  which 
helped  to  pay  the  child's  way  In  school  and  gave  her  tlie  pin 
money    that    any    schoolgirl    can    use    incidental    to    getti  ig    an 

We  talk  of  unemployment.  Why  not  get  outside  the  fam- 
ily and  afford  others  opportunities  for  a  job  and  a  pc  sition 
In  the  Nation's  Capital? 

They  talk  of  the  jobless  and  at  the  same  time  prictice 
nepotism  and  contribute  to  the  wrong  of  which  they 
plain  aloud  to  the  country  and  the  galleries,  and 
doing  this  in  secret  use  dummies  and  so-called  "working 
secretaries  "  in  Washington  who  do  most  of  the  wor  :  and 
frequently  receive  lea^t  of  the  pay. 

There  is  an  army  of  wives,  sons,  daughters,  and  rel  lUvea 
yet  remaining  on  the  congressional  pay  roll  at  both  ends 
of  the  Capitol.  It  has  decreased  some  since  the  introdi  cUon 
of  my  hill  on  this  subject  in  the  House  during  the  Sev  enty- 
second  Congress,  yet  is  practiced  all  too  much 

The  President  of  the  United  Stetes  and  the  Speakers  of 
me  House  and  the  Senate  each  are  guilty  of  this  prictice 
before  the  country  and  taxpayers  of  America  today  The 
more  prominent  the  offender  the  greater  the  wrong  1 1  the 
public  eye. 

SSnATI  BILL  umaxD 

A  WD  of  the  Senate  of  the  following  title  was  taken  from 

^  ??!!^*f '*  ^^^  ^"^  "°^^  ^^  ^^e-  referred  as  fol  ows- 

S,  3533.  An  act  to  amend  the  act  enUtled  "An  act  ere  iting 

the  Mount  Rushmore  National  Memorial  Commission  and 


com- 
while 


defining  Its  powers  and  purposes**,  approved  February  25. 
1929,  and  for  other  purposes;  to  the  Committee  on  the 
Library. 

BILLS  PRKSElfTED  TO  THZ  PRXSISEITT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles: 

HJi.  2032.  An  act  for  the  relief  of  Richard  A.  Chavls; 

HJl.  3985.  An  act  for  the  relief  of  Charles  T.  MoU;  and 

UH.  9061.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30.  Ifi35,  and  for 
other  purposes. 

ADJOUEKMBAT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  3  o'clock  and 
48  minutes  pjn.)  the  House,  pursuant  to  its  previous  order, 
adjourned  until  Monday,  June  4,  1934,  at  11  o'clock  ajn. 


motion  to  discharge  committes 

May  1.  1933. 
To  the  Clxrk  of  thb  Housb  or  Reprbsbntatives: 

Pursuant  to  clause  4  of  rule  XXVn  (see  rule  on  last  page) , 
I,  Hon.  P.  B.  Swank,  move  to  discharge  the  Committee  on 
Agriculture  from  the  consideration  of  the  bill  HH.  2855, 
entitled  "  A  bill  to  liquidate  and  refinance  agricultural  in- 
debtedness at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  system,  through  the  use  of  the  Federal  Farm 
Loan  System,  the  Federal  Reserve  Banking  System,  and 
creating  a  Board  of  Agriculture  to  supervise  the  same", 
which  was  referred  to  said  committee  March  10,  1933.  in  sup- 
port of  which  motion  the  undersigned  Members  of  the  House 
of  Representatives  affix  their  signatures,  to  wit: 

1.  F.  B.  Swank  38.  Mon  C.  Wallgren 

2.  Magnus  Johnson  39.  Martin  F.  Smith 

3.  Will  Rogers  40.  Frank  H.  Lee 

4.  Ernest  Lundeen  41.  R.  T.  Wood 

5.  Harold  Knutson  42.  Frank  Gillespie 

6.  Theodore  Christianson       43.  M.  A.  Dunn 

7.  E.  W.  Marland  44.  B.  K.  Focht 

8.  Wesley  E.  Disney  45.  Chas.  I.  Faddis 

9.  Wm.  Lemke  46.  Charles  N.  Crosby 

10.  Jed  Johnson  47.  Walter  M.  Pierce 

11.  Wilbum  Cart  Wright  48.  G.  W.  Blanchard 
12»  W..D.  McParlane  49.  J.  Murray  Turpin 

13.  Edgar  Howard  50.  Carl  M.  Weideman 

14.  Gerald  J.  Boileau  51.  J.  C.  Lehr 

15.  F.  H.  Shoemaker  52.  Roy  E.  Ayers 

16.  Tom  D.  McKeown  53.  Joseph  P.  Monaghan 

17.  Henry  Arens  54.  G.  Foulkes 

18.  Gardner  R.  Withrow  55.  C.  W.  Henney 

19.  Hubert  H.  Peavey  56.  W.  P.  Lambertson 

20.  Raymond  J.  Cannon  57.  Otha  D.  Wearin 

21.  James  A.  Frear  58.  James  W.  Mott 

22.  Fred  C.  Gilchrist  59.  L.  T.  McPadden 

23.  J.  V.  McCllntic  60.  G.  M.  Gillette 

24.  Fred  H.  HUdebrandt  61.  Vincent  Carter 

25.  Pinly  H.  Gray  62.  J.  G.  Polk 

26.  John  H.  Hoeppel.  63.  A.  C.  Willford 

27.  Kathryn  CLoughlin  Mc-  64.  Edward  C.  Elcher 

earthy  65.  C.  C.  DoweU 

28.  J.  H.  Shiclalr  68.  J.  Will  Taylor 

29.  Paul  John  Kvale  67.  Sterlhig  P.  Strong 

30.  W.  Frank  James  68.  George  B.  TerrcD 

31.  Terry  Carpenter  69.  Leo  E.  Allen 

32.  Randolph  Carpenter  70.  Thomas  CMalley 

33.  Ray  P.  Chase  71.  James  Hughes 

34.  Charles  V.  Truax  72.  Clyde  Kelly 

35.  Theo.  B.  Werner  73.  John  LesinsU 
38.  M.  A.  Zioncheck  74.  Carroll  Recce 
37.  Knute  Hill  75.  j.  t.  Buckbee 
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76.  Fred  Cummlngs  ill.  Harry  W.  Mosselwhite 

77.  T.  Alan  Goldsborough      112.  C.  C.  Dickinson 

78.  Jesse  Wolcott  113.  Wesley  Uoyd 

79.  Lloyd  Thurston  114.  Clifford  R.  Hope 

80.  Walter  Nesbit  II5.  U.  S.  Guyer 

81.  Roy  O.  Woodruff  116.  R.  M.  Duncan 

82.  M.  J.  Hart  117.  Edward  R.  Burke 

83.  George  G.  SadowsM  118.  Robert  P.  Rich 

84.  Frank  R.  Reid  119.  George  A.  Dondero 
a5.  Martin  L.  Sweeney  120.  Prentiss  M.  Brown 

86.  Martin  J.  Kennedy  121.  B.  M.  Jacobsen 

87.  Frank  C.  Kniffln  122.  Stephen  W.  Gambrffl 

88.  John  A.  Martin  123.  C.  W.  Tobey 

89.  Glenn  Griswold  124.  Fred  Biermann 

90.  Sam  L.  ColUns  125.  J.  O.  J^rnandez 

91.  Braswell  Deen  126.  Paul  H.  Maloney 

92.  Wm.  I.  Traeger  127.  George  P.  Brumm 

93.  Warren  J.  Duffey  128.  E.  M.  Dirksen 

94.  Abe  Murdock  129.  Compton  I.  White 

95.  Tilhnan  B.  Parks  130.  William  T.  Schulte 

96.  C.  W.  Turner  131.  Stephen  M.  Young 

97.  D.  D.  Glover  132.  John  H.  Morehead 

98.  William  P.  Connery,  Jr.    133.  T.  A.  Jenkins 

99.  Henry  E.  Stubbs  134.  Joseph  W.  Bailey.  Jr. 

100.  Clarence  J.  McLeod  13S.  A.  C.  Shallenberger 

101.  J.  Howard  Swick  ise.  j.  G.  Scrugham 

102.  Oscar  De  Priest  137.  William  L  Sirovlch 

103.  L  H.  Doutrich  138.  I.  Bacharach 

104.  P.  H.  Moynihan  139.  b.  Fletcher 

105.  Kent  E.  Keller  140.  Harold  McGugin 

106.  John  E.  Burner  141.  John  G.  Cooper 

107.  L.  T.  MarshaU  142.  Isabella  Greenway 

108.  Ben  Cravens  143.  James  A.  Meeks 

109.  Einar  Hoidale  144.  D.  C.  Dobbins 

110.  J.  Banks  Kurtz  145.  Harry  L.  Englebright 
This  motion  was  entered  upon  the  Journal,  entered  in  the 

CowGHBssioNAL  RECORD  With  Signatures  thereto,  and  referred 
to  the  Calendar  of  Motions  to  Discharge  Committees  June 
2.  1934. 
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REPORTS   OP  COBOflTTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  ttttt 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HM.  9740.  A  biU  to  authorize  the  city  of 
South  Sioux  City,  in  the  State  of  Nebraska,  to  construct 
a  bridge  across  the  Missouri  River  between  the  States  of 
Nebraska  and  Iowa;  with  amendment  (Rept.  No.  1868). 
Referred  to  the  House  Calendar. 

Mr.  BUCHANAN:  Committee  on  Appropriations.  HJl. 
9830.  A  bill  making  appropria,tions  to  supply  deficiencies 
In  certain  appropriations  for  the  fiscal  year  ending  June 
30,  1934.  and  prior  fiscal  years,  to  provide  supplemental 
general  and  emergency  appropriations  for  the  fiscal  years 
ending  June  30.  1934.  and  June  30.  1935.  and  for  other 
purposes;  without  amendment  (Rept.  No.  1879).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  S.  1760.  An  act  for 
the  relief  of  the  Snare  &  Triest  Co..  now  Frederick  Snare 
Corporation;  with  amendment  (Rept.  No.  1869).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  8.  1786.  An  act  for 
the  relief  of  Lucile  A.  Abbey;  without  amendment  (Rept. 
No.  1870) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  2242.  An  act  for 
the  relief  of  the  Collier  Manufacturing  Co..  of  Bamesville. 
Oa.;  without  amendment  (Rept.  No.  1871).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  2272.  An  act  for 
the  relief  of  Bert  Moore;  without  amendment  (Rept.  No. 
1872) .    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  BLACK:  Committee  on  Claims.  S.  a«17.  An  act  for 
the  rehef  of  the  estate  of  Jennie  Walton;  with  amendment 
(Rept.  No.  1873).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  8.  2619.  An  aet  f or 
the  relief  of  E.  Clarence  Ice;  without  amendment  (Rept 
No.  1874) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  8.  2906.  An  act  for 
the  relief  of  Ransome  Cooyate;  with  amendment  (Rept.  No. 
1875) .    Referred  to  the  Committee  of  the  Whole  Hooae. 

Mr.  BLACK:  Committee  on  Claims.  8.  3096.  An  act  for 
the  relief  of  John  T.  Oarity;  without  amendment  (Rept.  No. 
1876) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  8.  3368.  An  act  for 
the  relief  of  C.  O.  Meyer;  with  amendment  (Rept.  No.  1377). 
Referred  to  the  Committee  <rf  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  8.  S486.  An  act  for 
the  relief  of  George  L.  RuUaon;  without  amendment  (Rept. 
No.  1878) .    Referred  to  the  Committee  of  the  Whole  Hooae. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows - 

By  Mr.  IGLESIAS:  A  bill  (HJl.  9825)  to  amend  an  act 
entitled  "An  act  to  provide  a  dvil  government  for  Puerto 
Rico,  and  for  other  piui)oee8  ",  approved  March  2,  1917;  to 
the  Committee  on  Insular  Affairs. 

By  Mr.  WILLIAMS:  A  bill  (HJl.  9826)  granttag  the  con- 
sent of  Congress  to  the  State  highway  commission  to  con- 
struct, maintain,  and  operate  a  highway  bridge  across  Eleven 
Points  River  In  section  17,  township  23  north,  range  3  west, 
approximately  12  mUes  east  of  Alton,  on  route  no.  42*, 
Oregon  County,  Mo.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (HJl.  »827)  granting  the  consent  of  Congress 
to  the  State  highway  commission  to  construct,  maintain,  and 
operate  a  highway  bridge  across  Eleven  Points  River  in  kc- 
tion  17,  township  23  north,  range  2  west,  approximately  U 
mUes  ea.st  of  Alton,  on  route  no.  42.  Oregon  County.  Mo.;  to 
the  Committee  on  Interstate  and  POTeign  Commerce. 

By  Mr.  KENNEY:  A  biU  (HJl.  9828)  to  regulate  fares  and 
tolls  on  certain  bridges  in  the  case  of  pedestrians  and  motor- 
bus  passengers;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  FLANNAGAN:  A  WU  (HJl.  9829)  to  amend  the 
Agricultural  Adjustment  Act  with  respect  to  the  processing 
tax  on  hogs;  to  the  Committee  on  Agriculture. 

By  Mr.  BUCHANAN:  A  biU  (HJl.  9830)  making  appro- 
priations to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1934.  and  prior  fiscal  years, 
to  provide  supplemental  general  and  emergency  appropria- 
tions for  the  fiscal  years  ending  June  30.  1934.  and  June  30, 
1935.  and  for  other  purposes;  to  the  Committee  on  Appro- 
priations. 

By  Mr.  IGLESIAS:  A  biU  (HJl.  9831)  to  enable  the  people 
of  Puerto  Rico  to  form  a  constitution  and  state  government 
and  be  admitted  into  the  Union  on  an  equal  footing  with 
the  States:  to  the  Committee  on  the  Territories. 

By  Mr.  SUMNERS  of  Texas:  Resolution  (HJles.  416)  to 
print  the  manuscript  entitled  "Provisions  of  Federal  Law 
Held  UnconstitutiomU  by  the  Supreme  Court  of  the  United 
States  ";  to  the  Committee  on  Printing. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  ZXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

4915.  By  Mr.  BOYLAN:  Letter  from  the  Expanded  Metal 
Engineering  Co..  New  York  City,  favoring  the  passive  of 
Senate  bill  3603  providing  loans  for  remodeling  to  responsi- 
ble borrowers;  to  the  Committee  on  Banking  and  Currency. 

4916.  Also,  resolution  presented  at  the  annual  meeting  <rf 
the  Metropolitan  League  of  Savings  and  Loan  Association, 
comprising  associations  In  the  five  counties  of  Greater  New 
York,  and  the  counties  of  Nassau.  Putnam.  Rockland.  Suf- 
folk, and  Westchester,  favoring  the  establishment  of 


lA^^ 
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™-*  w  A^xx.  iuwic,    wibxiuui,  oxncnozneni,   iitepc.  no.     luri,  ana  uie  counues  oi  MASBau.  Fucoam,  Koeuana. 
Referred  to  the  Committee  of  tbe  Whole  Hoose.         1  folk,  and  Westchester,  favoring  the  establishment  of 
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and  adequate  minimum  wages  and  the  limitation  o'  maxi- 
mum working  hours  comi>orting  with  the  increas  d  pro- 
ductive power  of  our  workers  and  the  need  for  spi^ad  of 
work,  etc.:  to  the  Committee  on  Labor. 

4917.  By  Mr.  JOHNSON  of  Texas:  Bfemorial  o '  J.  E. 
Hintz.  president  Oil  Field  Lumber  Co.,  Mexia,  Tex.,  favor- 
ing House  bill>^20,  national  housing  bill;  to  the  Coiimlttee 
on  Banking  and  Currency. 

4818.  By  M)-.  LANZETTA:  Petition  of  the  Knights  of  Co- 
lumbus. New^ork  Chapter,  and  the  Harlem  Courcil  No. 
346.  Catholic  Daughters  of  America,  Court  Colimibia  no.  45, 
all  of  New  York  City,  and  the  Supreme  Coxmcil,  Catholic 
Benevolent  Legion.  BrocklsTi.  N.Y.;  to  the  Commi  ;tee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

4919.  By  Mr.  LINDSAY:  Petition  of  the  Metropolitan 
league  of  Savings  and  Loan  Associations.  New  Yort  City, 
favoring  wide-spread  relief  projects  to  relieve  unenploy- 
ment;  to  the  Committee  on  Labor. 

4920.  Also,  petition  of  the  Sperry  Products,  Inc.,  Br  acklyn. 
^  N.Y.,  oiHwsing  the  Wagner-Connery  bills;  to  the  Con  imittes 

on  Labor. 

4921.  Also,  telegram  of  GreenhiU  t  Daniel.  Inc.,  Br  )oklyn, 
N.Y.,  objecting  to  the  passage  of  the  Wagner  labor  Mil;  to 
the  Committee  on  Labor. 

4922.  Also,  petition  of  the  Magnuson  Products  Ccrpora- 
tlon.  Brooklyn.  N.Y..  opposing  the  Wagner  bill  (S.  2926); 
to  the  Committee  on  Labor. 

4923.  Also,  petition  of  K.  t  O.  Co..  Inc..  Brooklyii  N.Y., 
opposing  the  Wagner  bill  (S.  2928) ;  to  the  Committee  on 
Labor. 

4924.  Also,  petition  of  the  Seabrook  Bedding  Col, , 

Brooklyn.  N.Y..  opposing  the  Wagner  bill  (S.  2926) ;  [to  the 
Committee  on  Labor. 

4925.  Also,  telegram  of  the  Brass  Goods  Manuf  a<  t 
Co..  Brooklyn.  N.Y..  opposing  the  Wagner  labor  bill  (S.  p 
to  the  Committee  on  Labor. 

4926.  Also,  petition  of  Abram  Hussey,  of  Brooklyii ., 

opposing  the  passage  of  Senate  bill  2926,  the  Wagnerflabor- 
disputes  bill;  to  the  Committee  on  Labor. 

4927.  Also,  petition  of  Pairchild  Sons,  morticians,  ferook 
lyn,  N.Y.,  opposing  the  Wagner  labor  bill  in  its  present 
to  the  Committee  on  Labor. 

4928.  Also,  petition  of  F.  H.  Von  Damm,  Brcoklynl 
opposing  the  Wagner  labor  dispute  bill;  to  the  Co^ittee 
on  Labor. 

4D29.  Also,  petition  of  the  MacPadden  Publlcationi, 
New  York  City,  opposing  the  Wagner  labor  bill;  to  the 
mittee  on  Labor. 

4930.  By  Mr.  RUDD:  Petition  of  GreenhiD  &  ibanlel. 
Inc.,  Brooklyn.  N.Y.,  opposing  the  passage  of  the  V  agner 
labor  bill;  to  the  Committee  on  Labor. 

4331.  Also,  petition  of  Brass  Goods  Manuf acturin  j 
Brooklyn.  N.Y..  opposing  the  Wagner  labor  bill  (S.  J 
to  the  Committee  on  Labor. 

4932.  Also,    petition    of    Bemarr    McFadden.    publisher 
New  ^rk  City,  opposing  the  Wagner  labor  dispute; 
to  the  Committee  on  Labor. 

4933.  Also,  petition  of  the  Brooklyn   Borough  Gat  ^» 
Brooklyn,  N.Y..  opposing  the  revised  Wagner  labor  di  iputw 
bill  (S.  2926) ;  to  the  Committee  on  Labor. 

4934.  Also,  peUtlcn  of  Abram  Hussey.  380  Pearl  J  treet 
Brooklyn.  N.Y..  opposing  the  Wagner  labor  disputes  bill 
(8.  2926) ;  to  the  Committee  on  Labor. 

4935.  Also,  petition  of  K.  ft  O.  Co.,  Brooklyn.  N.Y..  cl>pos 
Ing  the  Wagner  labor  disputes  bill  '(S.  2926) ;  to  the  IJom 
mittee  on  Labor. 

4936.  Also,  petition  of  the  Magnuson  Products  Corlwra- 
Uon.  Brooklyn.  N.Y..  opposing  the  Wagner  labor  disputes 
hill  (S.  2926) ;  to  the  Committee  on  Labor. 

4937.  Also,  petition  of  the  Baseball  Magft»iT>a  Co..,*,ww 
York  City,  favoring  appropriation  for  the  construction  of 
baseball  diamonds  generally  throughout  the  United  S  ates' 
to  the  Committee  on  Appropriations.  ' 

4938.  By  Mr.  GLOVER:  Resolution  of  Pine  Bhiff  Priiters 
Club,  Pine  BluiT.  Aik.;   to  the  Committee  on  Ways 


4939.  By  the  SPEAKER:  Petition  of  the  Conference  on 
Problems  of  Minorities;  to  the  Committee  on  Indian  Affairs. 

4940.  Also,  petition  of  the  American  Mining  Congress, 
supporting  the  30-hour-week  bill;  to  the  Committee  on 
Labor. 

4941.  Also,  petition  of  Julius  Egger  and  others,  support- 
ing House  bill  9596;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

4942.  Also,  petition  of  W.  F.  Frawley  and  others,  support- 
ing House  bill  9596;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 
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states  Department  of  Oonunerce.  are  entitled  to  similar  consid- 
eration. That  while  our  strictly  coastwise  and  Intercoastal  steam- 
ship services  might  l>«  susceptible  to  treatment  under  a  cods  of 
some  description,  the  Government  of  the  United  States  could 
exert  no  authority  of  practical  (.ffect  upon  foreign  servicer.  Were 
these  regulations  attempted  upon  services  operating  ta  ports 
abroad  under  the  American  flag,  the  tame  would  be  subj  (cted  to 
unfair  competition  In  the  servloe.  wotild  suffer  retallatoiy  prac- 
tices at  foreign  ports,  and  such  an  experiment.  If  contlnue<  Indefl 
nltely,  must  serve  to  discourage  to  the  point  of  extlnc  ;lon  all 
operations  In  the  foreign  trade  under  the  American  flag,  to  ad- 
vance which  American  taxpayers  have  already  Invested  biVions  of 
doUars 
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It  Is  obvious  from  previous  experience  that   vessels   calling 
the  ports  of  the  Unltod  States  v.nder  a  foreign  flag  could 
made  to  comply  with  the  freight  rates,  wage  conditions 
atlng    policies    necesscjy    In    effecting    satisfactory    regulation 
American-flag  vessels  under  such  a  code,  and  consequently 
regulation  as  might  be  placed  on  the  American-flag  vesse 
xiiUmateiy  prove  an  unfair  restriction  upon  Its  enterprise  1 
on  the  high  seas  and  hence  prove  a  compelling  influence 
dlstn^anizatlon  of  American-flag  operatlcn. 

Your    committee    would,    therefore,    recommend    the 
cooncU    approve   and    authorize    a    sulUible    communicat^Dn 
dressed  Congress  and  proper  administrative  executives 
opposition  to  further  consideration  or  enactment  of  a  steamship 
code. 

On  motion  the  report  was  unanimously  approved  and 

TVue  copy. 

[SBAL]  Thb  Phziadclpria  Boaeo  or 

_  C.  C.  MoBus.  Vice  President. 

Attest: 


H.  W.  Wnxs,  Seer  ttary 


SSPOBT   or  BOASO    or   VXSZTOR.S    TO   TH«    lOLITAKT 

Mr.  SHEPPARD.    Mr.  Presidsnt.  I  ask  unanimous 
that   the  report  of  the  Senate  Board  of  Visitors 
United  States  Military  Academy  made  to  me,  as  Chairman 
of  the  Committee  on  Military  Affairs,  be  printed 
Ricoso  and  lie  on  the  table. 

There  being  no  objection,  the  report  was  ordered  tc 
the  table  and  to  be  printed  in  the  Rkcoro.  as  follows 


Hon.  Moisais  Srcppaso, 


Uat  25. 


curing 
;926) ; 

N.Y. 


form; 
N.Y.. 


SENATE 

Monday,  June  4,  1934 

(.Legislative  day  of  Monday,  May  28.  1934) 

The  Senate  met  at  10  o'clock  ajn.,  on  the  ezi^ation  of 
the  recess. 

THE  JOTTRWAl. 

On  motion  of  Mr.  Harrison,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday,  June  1,  was  dispensed  with,  and  the  Journal 
was  approved. 

^ALL  or  THE  ROLL 

Mr,  HARRISON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Inc., 

Corn- 


Adams 

Ashurst 

Austin 

Bschman 

Bailey 

Bankhead 

Barttoiir 

Barkley 

Black 

Bone 

Borah 

Bro^vn 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Oonnally 

Coolldge 

Copcland 


Costlgan 

Couzens 

Cutting 

Davis 

Dickinson 

Dleterlch 

DUl 

Duffy 

Brlckson 

Fess 

Fletcher 

Prazler 

George 

Gibson 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 


Johnson 

Kean 

Keyes 

LaFollette 

Lewis 

Logan 

Loner^an 

Long 

McCarran 

McGlll 

McKellar 

McNary 

Metcalf 

Mnrphj 

Norbeck 

Norrls 

Nye 

CMahoney 

Overton 

Patterson 

Plttman 

Pope 

Reynolds 


Robinson,  Ark. 

Russell 

Schall 

Bbeppard 

Bhipetead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Tydlnga 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

Whits 


Co., 
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Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
California  [Mr.  McAdoo],  due  to  continued  illness,  and  the 
absence  of  the  Senator  from  West  Virginia  [Mr.  NeelyI, 
the  Senator  from  Virginia  [Mr.  Glass],  and  the  Senator 
from  Florida  [Mr.  Traioceu,].  who  are  necessarily  detained 
from  the  Senate. 

Mr.  HEBERT.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Reed]  and  the  Senator  from  Indiana  [Mr. 
Robinson]  are  necessarily  absent  from  the  Senate 

The  VICE  PRESIDENT.  Eighty-nine  Senators  hftve  an- 
swered to  their  names.    A  quorum  Is  present.. 

DEnCISNCT    AND    SXTPPLEMENTAL    ESTIMATES    OF    M>PROPRIATIONS 
XJNDKR  DEPARTMENT  OF  JUSTICE    (S.DOC.  NO.    187) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  Unlte<4^States,  trans- 
mitting deficiency  estimates  of  appropriations  for  the  fiscal 
years  1930.  1931,  and  1932  in  the  sum  of  $659.49,  and  sQpple- 
mental  estimates  of  appropriations  for  the  fiscal  year  1935 
in  the  sum  of  $2,933,673,  amounting  In  all  to  $2,934,332.49. 
and  draft  of  a  proposed  provision  pertaining  to  an  exlstinj 
appropriation  under  the  Department  of  Justice,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATES    OP    APPROPRIATIONS    POR    VOCATIONAL 
EDUCATION    (SJ>OC.   NO.    186) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  supplemenUl  estimates  of  appro- 
priations for  the  Department  of  the  Interior,  fiscal  year  1935, 
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and  its  people.    It  is  very  apparent  that  the  motto  of  the  academy. 
"  Duty,  honor,  country  ".  Is  observed  in  spirit  and  in  results. 

PoUowlng  are  more  detailed  observations  of  the  Board: 
OBJEcnvB  or  thx  iNSTmmoN 

The  educational  objective  of  the  Military  Academy  is  to  give 
the  graduate  a  broad  foundation  upon  which  to  build  his  futiur 
life  and  to  base  his  further  technical  studies  in  the  Army  service 
schools. 

THS  INDTVIDtTAL  CAIHCT 

The  cadets  coming  as  they  do  from  all  sections  of  the  country 
and  from  all  walks  of  life  undoubtedly  present  a  typical  cross 
section  of  the  American  youth  found  nowhere  else  in  the  country 
except  at  the  Naval  Academy.  The  lives  of  all  cadets  are  identical, 
and  the  former  position  of  a  cadet  in  civil  life,  whether  from  a 
social,  financial,  or  other  standpoint,  has  no  bearing  upon  his 
status  as  a  cadet,  which  depends  entirely  upon  what  he  individ- 
ually brings  with  him  to  the  institution.  A  more  democratic 
theory  or  treatment  would  be  difficult  to  imagine. 

The  completeness  of  the  educational  plant  In  buildings  and 
equipment  and  the  beauty  of  the  natural  surroundings  suggest 
the  idea  of  luxury,  since  neither  the  Congress  nor  natvu-e  has  been 
niggardly  in  Its  treatment  of  this  national  academy.  It  was  grati- 
fying, therefore,  to  find  that  the  life  of  a  cadet  is  marked  by 
extreme  simplicity  in  living  conditions,  both  a.-:  to  his  quarters  in 
cadet  barracks  and  as  to  his  subsistence.  Every  cadet  has  exactly 
the  same  type  of  clothing,  bedding,  furniture,  and  equipment.  All 
live  Identically  the  same  life  and  all  must  conform  to  the  same 
requlremenCs  and  measure  up  to  the  same  standards.  Two,  or 
sometimes  three,  live  In  a  rcom.  The  rooms  are  without  orna- 
ment or  luxury  and  are  characterized  by  neatness,  orderliness,  and 
austere  simplicity.  Cadets  sweep  their  own  floors,  make  their  beds, 
dust  the  woodwork,  and  arrange  their  belongings  for  daily 
Inspection.  . 

CAOCT    TBAININO 

As  a  cadet's  training  progresses,  he  is  gradually  given  more 
responsibility.  He  commands  at  drills  and  ceremonies  and  assists 
In  training  cadets  of  the  lower  classes.  He  is  Instructed  in  the 
theory  and  practice  of  command,  and  emphasis  Is  laid  upon  the 
proper  and  considerate  handling  of  enlisted  men. 

In  order  that  a  cadet  may  better  understand  the  point  of  view 
of  the  soldiers  that  he  will  later  command,  he  la  required  to  per- 
form, at  sometime,  all  the  duties  of  an  enlisted  man  from  curry- 
ing a  horse  to  peeling  potatoes.  This  practice  was  exemplified  In 
the  cavalry  and  artillery  drills  observed  during  the  Board's  visit 

While  half  of  the  corps  was  at  military  Instruction,  the  other 
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tar  carrying  oat  the  provisions  of  the  act  entitled  "An  act 
to  provide  for  the  further  development  of  vocational  educa- 
tion in  the  several  States  and  Territories  "  approved  May 
21.  1934,  in  the  sum  of  $3,144,603.  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SETTLEMENT   Or   CLAIMS   AND    SUITS.    DISTRICT   OTT   COLUMBIA 

<SJ>OC.   NO.    184) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  Untted  States,  trans- 
mitting, pursuant  to  law,  estimates  of  appropriations  sub- 
mitted by  the  Commissioners  of  the  District  of  Columbia  to 
pay  claims  which  have  been  settled  by  them  under  the' 
provisions  of  law,  amounting  to  $1,238.45.  and  requiring  an 
appropriation  for  their  payment,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 
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THE   DRUG    TRAmC 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  to  provide  for  the  forfeiture 
of  vessels,  vehicles,  or  other  means  used  to  transport  or 
conceal  unstamped  narcotic  drugs,  or  to  facilitate  the  pur- 
chase and  sale  thereof,  and  for  othw  purposes,  which,  wltti 
the  accompanying  paper,  was  referred  to  the  Committee  oti 
Finance. 

PROPOSED   CHILD-LABCNt   AMENDMENT  TO   THE   CONSTITUTION 

■me  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  CommoniPealth  of  Pennsylvania, 
which,  with  his  accompanying  amended  certificate  relative 
to  ratification  by  Pennsylvania  of  the  proposed  amendment 
'  to  the  Constitution  regarding  labor  of  persons  under  18  years 
of  age.  was  ordered  to  lie  on  the  table  and  to  be  printed  In 
the  RfcoRo^  as  follows: 

OoMicairwEALTR  OF  PnrirsTt.vAinA, 

Dbpartmknt  or  State. 
^__  „ Harrisburg,  Jfjf  31,  19U. 

PMtSTDWNT  or  TH«  UmTBD  STATM  BXTtATK, 

_        „  Washington,  B.C. 

Deab  8r«:  We  are  transmitting  herewith  a  new  certificate  show- 
ing the  action  of  the  General  Assembly  <rf  Pennsylvania  in  ratify- 
ing the  chUd-labor  amendment  to  the  Constitution  of  tbe  United 
States. 

This  certificate  replaced  one  previousfy  mailed  and  shows  the 
date  when  the  Joint  resolution  was  approved  by  the  Senate  and 
the  House  of  Representatives  of  the  Commonwealth  of  Pennsyl- 
vania. In  all  other  respects  this  certificate  is  identical  with  the 
one  previously  mailed  to  you. 

The   change   is  made   in  accordance   with   the   request   of   the 
Secretary  of  SUte  of  the  United  SUtes  addressed  to  the  Honor- 
ahle  Oifford  Plnchot,  Ctovemor  of  this  Commonwealth. 
Sincerely  yotav, 

RlCHSaB    J.    »"fMTSH. 

Secretary   of    the   Oommontpealth. 

IN  THB  HAMS  AND  BT  AUTBOBXTT  OT  THB  COiaCONWKAI.TH   O*  PBNN< 

BTLTAHXA 
OfTICR  0»  THB  SbCKBTABT  OF  THB  COMMOKWXALTR. 

To  the  honorable  the  SccarTABr  of  State  of  the  UNPtSD  Statbs- 

I.  Richard  J.  Beamish,  secretary  of  the  Commonwealth  of  Penn- 
sylvania and  keeper  of  the  greet  seal  thereof,  do  hereby  certify 
that  the  following  Joint  resolution  was  approved  by  the  Senate 
of  the  Commonwealth  of  Pennsylvania  the  18th  day  of  December 
1933,  by  the  house  of  representatives  of  said  Commonwealth  the 
2l8t  day  of  December  1933,  and  by  the  Governor  the  22d  day 
of  December  1933,  and  that  the  following  is  a  full,  true,  and  cor- 
rect copy  of  the  said  Joint  resolution  of  the  general  assembly: 
"  Joint  resolution  approving  the  proposed  amendment  to  the  Con- 
stltuUon  of  the  United  SUtes  relaUve  to  the  labor  of  persons 
under  18  years  of  age 

"SacnoN  1.  Be  it  resolved  by  the  Senate  and  Hotue  of  Repre- 
^tatives  of  the  CommontoeiOth  of  Pennsylvania  in  general  assem- 
oly  met.  That  the  proposed  amendment  to  the  Constitution  Of 
the  United  States,  providing  as  follows: 

Sbctiow  1.  The  Congress  shall  have  power  to  Umlt,  tvgulste, 
and  prohibit  the  labor  of  persons  under  18  years  of  age. 

Sbc.  a.  The  power  of  the  several  States  is  xmlmpaired  by  this 
article,  except  that  the  operation  of  State  laws  shall  be  suspended 
to  the  extent  necessary  to  give  effect  to  legislation  enacted  by  the 
Congress"  ' 

"is  benefit  lattfled  by  the  General  Assembly  of  the  Commonwealth 
of  Pennsylvania. 

"  Be  a  further  resolved.  Th**  a  certified  copy  of  the  foresolns 
preamble  and  reaoluUon  be  forwarded  to  the  Seovtoiy  of  SUte  for 


I  the  ITnlted  States,  la  aeeosdanoe  wttti  eeeMom  Mf  «r  t«M 

Statutes  of  the  UUttad  States,  and  also  to  the  Piealdsot'  of 
^tedStates  Senate  and  the  Speaker  <tf  the  United  StMes 

■.  C.  SHAmroN. 
President  of  the  Senaf, 
Ooovaa  C.  Taloot. 

AnaroTed  the  asd  day  ot  December,  AJ>.  1838. 

»-  _<*  w        ..  ,  ^  GiFToeo  PnvcROT. 

in  witness  whereof  I  have  hereto  attached  my  hand  and  the 
greet  seal  of  the  OommonwealUi  of  FeuasylTanla  this  23d  day  of 

1»^]  RXCHAKO   J.    BSAMISH. 

Secretary  of  the  Commonwealth. 
STEAMSHIP  CODS 

Mr.  DAVIS.  Mr.  President,  on  behalf  of  my  colleacue 
[Mr.  Resd]  I  submit  for  printing  in  tbe  Rsooao  and  appro- 
priate reference  certified  oopy  of  a  report  adopted  by  tbe 
I^iUadeli^iia  Board  of  Trade,  protesting  the  enactment  of 
a  steamship  code,  together  with  a  letter  of  transmittal 
signed  by  H.  W.  Wills,  secretary  of  the  Philadelphia  Boanl 
of  Trade. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  loiated  in  tbe 
Record,  as  follows: 

Phzlasblphia  Boaso  of  Tkaob. 
Hon.  DAvm  A.  R«.  Fhiladelphia.  May  31.  193d. 

United  States  Senate.  Washinffton.  DXf. 
Mr  DoAM  fiBNAToa:  I  enclose  yen.  herewith  oerttfled  copy  of  a 
report  adopted  by  the  Philadelphia  Board  of  Trade,  protesting 
enactment  of  a  steamship  code  as  referred  to  therein. 

We  would  i4>preciate  your  having  tbia  presented  and  ntrmKl 
to  the  proper  committee. 

Very  truly  yours, 
H.  W.  WILLS.  Seeretary. 

KZTRACT  FROM  MVSVrtS  OF  STATED  METriNG  OF  THl  EXECUTIVE  COTTNCtt, 
PHOAOELPKIA  BCMSB  OF  TBAVB,   MAT  SI.    ieS4 

PRnABELFRSa  BOABO  OF  Tbadb. 

_  .....  PhUadelphia. 

Tour  committee,  having  thoroughly  considered  aad  rtlsnmneed 
^e  principles  involved  In  the  proposed  eetahllahmeat  of  the 
steamship  eode  of  fair  pracUee,  presents  the  following: 

There  being  involved  under  the  propoeed  steamship  eode  the 
divergent  interests  of  the  coastwise,  mterooastal,  aad  foralgii 
eervices.  whose  intricate  operating  oondltlops  present  such  conti«. 
dictory  problems,  your  committee  Is  at  a  loas  to  appivciate  the 
advantage  in  the  public  interest  which  such  a  code,  if  establlahed 
would  present.  It  would  give  the  ItaUonal  Beoovery  Administra- 
tion power  of  a  legislative  and  jxidloious  character,  which  powv 
should  be  exercised  only  by  those  trlbtmals  already  created  tmtba 
express  purpose  of  exeicislng  such  power,  vis.  the  Shipping  Board 
Bureau  and  the  Interstate  Commerce  OommlsaUm. 

Congress  declined  to  vest  in  the  aMppiwy  Board  Biireau  mlal 
mum-rate  authority.  The  propoeed  code,  however,  confers  that 
power  upon  an  administrator  as  the  code  authority.  It  provides 
that  the  administrator  may  utilize  "the  assistance  of  the  Ship- 
ping Board  Biu^au  aad  the  Interstate  Commerce  CosnaUssion  to 
tlM  fullest  ectaDt  deemed  advisable  by  him." 

There  is  no  Inference  that  the  administrator  Is  obliged  to  con- 
sult either  or  both  these  bodies  more  khan  he  atay  see  fit.  This 
naturally  precipitates  a  conflict  under  a  dtial  authority,  for  It  ts 
inconceivable  that  the  code  administrator  win  seek  to  be  governed 
by  the  views  of  the  Shipping  Board  Bureau  or  the  Inteistate  Com- 
in«ce  Commissicm. 

It  is  the  opinion  of  men  competent  to  Judge,  and  who  attended 
the  recent  hearing  at  Washington,  that  the  only  aerlous  advocates 
of  the  proposed  code  an>eared  to  be  the  artmlnletrator.  supported 
by  a  small  group  of  shipbuilders  and  repreeentatives  of  tte 
American  Steamship  Owners  Association.  This  hearing  involved 
primarily  the  rate-fixing  provisions  of  the  i»-(^}osed  code  *nd 
which  provisions  were  vigorously  opposed  by  representatives  of 
many  Independent  steamship  interesU,  supported  by  repreeenta- 
tlves  of  large  shippers'  associations. 

It  Is  important  to  note  that  in  the  proposed  code  no  dlffeivntlal 
rates  are  provided  for  tramp  steam^w.  If  the  great  volume  of 
cargo  is  taken  into  consideration,  moving  as  it  does  by  tramp 
steamers  in  cargo  lots — the  great  bulk  movlag  from  ports  not 
served  by  regular  lines — ^to  foreign  countries.  It  is  easl^  dis- 
cernible that  with  ova  Beatles  now  in  effect  (favored-nation 
clause)  varied  and  serious  oomplications  wiU  arise,  ending  in  re- 
prisals against  us  tending  to  ruin  American-flag  scrvlce&  to  f^^^^mx 
porta.  ^^^ 

Your  committee  has 'in  mind  also  the  fact  that  the  Fedend  Co- 
ordinator of  Transportation  has  definitely  advised  that  the  rail- 
roads of  the  country,  being  already  so  thoroughly  regulated  under 
the  Interstate  Commerce  Coouttission.  should  not  be  subject  to 
codification  under  the  NJtA.  By  virtiie  of  this  definite  opiaioa 
your  committee  would  suggest  that  the  steamship  owners  and 
operators  luuler  the  American  flag,  being  also  subject  to  rs^ula- 
Uooe  laid  down  by  the  Shipping  Board  Bureau  of  the   United 


19S4 


CONGRESSIONAL  RECORD— SENATE 


«,-Y?i  ^f**.  *^  »>«»P«tal  »nd  aUied  medical  activities  very  efll- 
f^™-^,^*"^"^***  "^^  hosplUl  of  112  beds  was  found  to  be 
IS?^?^***^!^*^^®*"'  '^^  arranged,  and  otherwise  in  excellent 
condition.  The  equipment  is  ample  and  of  the  most  modem 
type.  An  additional  ward  is  now  under  construction  and  will 
be  ready  for  occupancy  about  the  Ist  of  next  Jtme.  This  addi- 
tion Is  of  the  most  modem  type,  and  will  give  additional  facilities 
lor  the  care  of  seriously  Ul  patients  and  those  patients  sxiffering 
with  communicable  diseases  who  must  be  isolated. 

The  medical  staff,  composed  of  selected  officers  of  the  Medical 
Department,  is  well  organized,  and  the  character  of  work  per- 
formed conforms  to  the  highest  sUndards  of  civilian  institutions. 
The  percentage  of  sick  is  low,  seldom  running  higher  than 
2.5  percent.  No  cases  were  very  serious  at  the  time  of  our  -visit, 
,  and  about  lialf  of  them  were  minor  sprains  and  briiisea.  appar- 
ently arising  out  of  the  active  athletic  Uvea  led  by  the  cadetsT 

academic  work 

The  academic  wwk  at  the  United  States  miltary  Academy  is 
carried  on  by  12  departments,  each  headed  by  a  professor.  Eight 
of  the  professors  are  permanent  and  tour  are  detailed  for  periods 

wnT*™"  ^  ^®^"  ®*^^-  ^^°*  °^  ^^®  professors  are  graduates  of  the 
Military  Academy  and  three  are  graduates  of  civilian  insUtutlons. 
Each  professor  is  assisted  by  an  associate  professor  or  an  as- 
sistant professor,  or  both,  and  a  niuiber  of  instructors,  all  of 
whom  are  detaUed  from  officers  of  the  Army  with  the  exception 
of  3  civilians  in  the  department  of  modern  langxiages — 2  French- 
men and  1  Spaniard.  Some  of  the  instouctors  are  graduates  of 
civilian  Institutions,  but  the  majority  of  them  are  graduates  of 
West  Point,  many  of  the  latter  having  done  work  In  civilian 
institutions  and  holding  degrees  from  them.  A  number  of  well- 
trained  civilians,  who  are  on  the  civU-service  list,  are  also  assigned 
to  various  departments  to  handle  special  lines  of  work,  such  as 
that  of  laboratory  assistants  and  mechanics.  The  Instructor 
personnel  is  believed  to  be  very  able  and  weU  eouiPDed  to  oer- 
form  their  duties.  ^    *^*^        *^ 

METHOOe  OF  IKSTBUCnON 

We  visited  several  different  section  rooms  during  recitations 
and  were  very  favorably  impressed  by  the  enthusiasm,  thorough- 
ness, and  drive  with  which  the  instruction  wa*  conducted  We 
met  personally  practically  all  the  members  of  the  academic  board 
and  discussed  with  them  the  courses  of  instruction. 

Each  of  the  four  classes  under  Instruction  at  the  MUitary 
Academy  Is  divided  into  sections  of  from  approximately  12  to  18 
cadets,  depending  upon  the  class  and  upon  the  subject  of  instruc- 
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i^  r^lSi"*^"?**^**^  *''****  *°  "»•  department  to  which  they 
are  anigned.     Only  imder  special  circumstances  is  anv  odloar  m. 

s^ed  to  the  Military  Aci3Siy  uatU  he^SS  haS'b^JS 
^Jn.l  »cademy  for  4  years.  The  average  age  of  lastructorTS 
Sve^it?2  ^cademy  Is  la  the  early  thlrtt*.  They  are  nSm^S 
^r^rff  Vf*^^"'™  ^  "**^  profession  of  arms  and  who,  by  thSr 
^i«^*«,  ^'^  academy,  in  the  Army  after  graduation.  indS 
f^^itiK"*""^.^*  educational  instltuUons,  have  become  eqSppS 
as  teachers.    They  are  dignified  and  serious  in  their  work.     JSS 

'^InriThiroSe^r^'  ^'^  ^^^  ''^"^^  app^aled^o  ^2 
A^i^»°"*"  *°  P"Pfre  instructors  for  their  duties  at  the  Military 
infSt^l  °^y  °l  ^^*"  subsequent  to  graduation  from  W?rt 
S^n.^Jt^P'lf^nK"*""**  ***  instruction  at  educational  InJu- 
Se  t?fe^^i?°JS!f^  ^^^  country  either  obtaining  degrees  or  recelv- 
Sem        *^°®^^  ^'  special  shorter  courses  of  parUcular  value  to 

rt-S'i'™*^'!!  '**  French  and  Spanish  spend  Xt.t  flrst  year  of  their 
ofo^/^K^'^'T'''^^  ^  P^^  <«•  M«Wd  t»J^«  *  speclTcourwlS 

A.^*^K  °*"°^1  unlversiUes  in  the  language  of'^e  counUr 
,*on^^®^  ^"^  assigned  to  duty  In  a  department  at  West  Point 
?^^  L^^i^^^r"  *^  ^*^**  ^^  "»•  ^««»  o^»»«  department,  oT  bj 
?!^^''^^f?"»^'ii"*^^  ^°''  '^^  ^«-k,  and  dicing  the^  toS; 
IV^^  ^^IV  *^.°^  ^  °"^*  "o*  on^y  to  extend  Ind  toprove 
iS^nH^^:Sr^"°°,  ^o',  teaching  but  aleo  tp  Impress  upon  S*S 
sound  pedagogical  methods.  *^      ««»*cu» 

♦h2^  of  departments  prepare  themselves  for  this  work  not  only 
l^^^  continuous  study  and  practice  but  through  frequent 
visits  to  other  educational  Institutions.  The  percentage  of  In- 
stnictors  at  the  Militarj-  Academy  who  have  taken  S-gri2uate 
degrees  after  finishing  their  course  at  West  Point  U^fiSke! 
wise  each  department  of  Instruction  is  well  equipped  with  UD-to- 
ZX^S^Te^"'^'''  "^"^  «^--tloSl  i?t^tui;'tS^ 

A«^*Jr^™  particularly  impressed  with  the  fact  that  the  Military 
Academy  gets  practically  the  choice  of  its  graduates  for  dutyS 
Instructors.  As  stated  above,  these  men  ^  especial^  selSted 
not  only  on  their  general  fitness  as  evidenced  by  intelllctuS^ 
talnments  and  special  fitness  for  the  work  they  undertake  but 
^l^JnJ^f  ^^^  °i  *^f  ^  ^SS?"  "  younger  officers  of  the  Army 
1™?„^°*  ^  graduation.  Their  efficiency  reports  are  carefully 
Mi^i^;*^  none  but  the  best  are  detaUed  for  duty  at  thj 
Military  Academy.  A  similar  condition  of  affairs  can  scarcely 
fh^  ^  '♦"L'*'**?;  »°**""*ton  in  the  world.  It  Is  weU  reo^ntod 
that  most  educational  Institutions  lose  the  cream  of  thelTprod- 
tict  to  more  highly  paid  profession  than  the  profession  of  teach- 
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Chairman  Committee  on  Military  Affairs. 

United  States  Senate.  Washington.  L 
DBA*  Mr.  Chairman:   The  undersigned  members  of  the 
Board  of  Visitors  to  the  United  States  Military  Academy 
that   institution   on   May  15   and    16.   1934.     Senators   Rk 
LOGAN  were  unable  to  make  the  Tlalt.  due  to  the  press  of 
business. 

Arriving  at  the  MUftary  Academy  at  10:15  a.m.,  May  15   » 
met  by  the  Superintendent,  MaJ.  Oen.  WUUam  D.  Connor 
proceeded  to  headquarters,  where  the  offlctal  salute  was 
members  of  the  administrative  staff  were  met.  and 
the  headquarters  offices  and  building  made. 
TUe  schedxile  for  the  balance  of  the  day  was  as  follows: 
11:15  ajn.,  cadet  headquarters. 
11:30  a jn.,  cadet  rooms. 
11:40  a.m.,  cadet  store. 

12:10  p.m..  observe  cadets  march  to  dinner. 
12:30  pjn..  luncheon,    officers'    mess,    with    the 

faculty. 
1:30  p.m..  Memorial  HaU. 

1:45  pjn..  riding  hall.  =  , 

2  p  m..  library. 

2:15  pjn.,  academic  buildings. 
2:50  pjn..  field  artillery  an(ji  cavalry  barracks  and 

Intramural  spcrta. 
4:25  pm..  organ  recital. 

7:30  p.m..  dinner.  Superintendent's  quarters. 
The  schedule  carried  out  on  Mav  16  was  as  foUows: 
9:15  ajn..  arrive  at  poet  headquarters. 
9:30  am.,  cadet  gymnasium,  cadet  classes,  new 

constnjctlon . 
10:15  ajn.,  section  rooms. 
11  a.in..  hospital,  new  addition. 
11:15  ajn..  cadet  visitors'  nwm. 
11:30  ajn.,  drawing  academy. 
11:50  ajn..  cadet  mess. 
12:10  pjn..  observe  cadets  march  to  dinner. 
12:20  p.m..  limcheon  with  cadets. 

1  pjn.,  cadet  parade  and  review. 

2  pjn.,  departed  for  Washlr  gton. 
»J^*  P^«^  J™Pr«w'c»n  gained  by  the  Board  of  the  person  J 
'^T^f^Ji"^.  c»^»«»ct«rt3tlcs  and  psrformance  of   members  c : 
administrative  staff,  academic  stair.  Instruction  and  tactlca 
sonnel,  and  of  the  corps  of  cadets  U  that  of  great  loyalty  and 

S2L^i^H,^?l*"^..°L*"i^'i**'"™  *°  *^«  perforinance  of 
22S I^  ^i^r*   ^^^  5  ***Sh  efidency  as   a   coordinated 
SSTS./ t^fTTiS*  *^.">«  »«nibew  of  the  Board  was  the 
Ucn  that  this  educational  tostltutlon  is  one  wholly 

2*iiSr\i^S°L?."iU'  American  democracy  and  a  suoorc 
o(  MU  to  tbe  sole  and  supreme  purpoee  at  eemoe  to  the 
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nan  was  at  intramural  athletics,  every  cadet  being  required  to 
play  on  a  regularly  organized  team  In  some  athletic  sport.  Com- 
panies alternate  each  day  between  drill  and  athletics  and  rotate 
in  the  various  games  that  they  play. 

Unlike  the  student  of  other  Institutions,  a  cadet's  time  his 
personal  contacts,  tod  practically  aU  his  activities  are  controlled 
and  supervised  by  his  military  and  academic  instructors  The 
high  standards  of  honor,  deportment,  and  discipline  can  In  a 
large  measure  be  attributed  to  the  fact  that  these  instructors  are 
themselves  graduates  of  West  Point,  familiar  with  the  viewpoint 
of  cadets  and  zealoiis  In  maintaining  the  traditions  that  in  Umes 
past  have  reflected  credit  upon  their  Alma  Mater. 

CAOKT    MBSS 

On  the  15th  an  inspection  was  made  of  the  cooking  facilities 
.me»»  equipment,  and  the  dining  hall.     The  cooking  is  done  by 
civilian  personnel  with  modem  steam  and  gas  equipment      The 
present  gas  equipment  is  operating  at  a  50-percent  saving  as  com- 
pared with  the  cost  of  coal  used  with  the  old  equipment.     The 
kitchen  equipment  Is  plain,  durable,  and  is  kept  Immaculate 
*  }^^.^^^  ^*"  '^  sufficiently  large  to  accommodate  the  Corps 
Ca^ts  at  fuU  strength  at  one  time  and  is  so  arranged  as  to 
pennit   the  cadets  to   enter   and   leave  without   confusion  •   The 
nn,^*!,'^   ***^  \°   ^   *   ^'^^^'   ''•^^   approximately   an'  equal 
fJ^^    '/w  ™  ®?^^  *^^"*  **  *  ^^^«-    0°e  civUlan  waiter  brings  the 
food  for  three  tables  and  service  at  the  table  Is  performed  by  the 
f  K?^-  ,^^  member  of  the  Board  had  lunch  on  the  18th  at  a 
table  With  nine  cadets.     We  found  the  table  service  simple  but 

SSfeSi^^  '  ^^  ""^  '°*^  P'*^''  *»"*  "^^  palatable  and 

RATION   AIXOWANCI 

,  Th«  ^tlon  allowance  was  reduced  on  April  1.  1933,  by  15  percent 

«  «.-^y  T*^"  !?'  the  cadets,  but  for  all  civilian  mess  employees 
m»^  1^^  "^^  P*T.  '°'"  "*""y  incidentals  in  the  upkeep  of  the 
^;.^  i^J?*  Il"^^'  "w  *°'  ^ltc»^^°  utensils,  and  cleaning  supplies. 
kJSnS  ^^^H,^^  been  found  and  is  still  being  experienced  In 
7^^  ^^^°  !^  present  allowance  of  61^  cente.  The  cost  of 
2^r!^ti?,T^nt*^  <=°^iderably  since  the  ration  aUowance  waa 
rtw^'  "^"«/au3'°g  much  more  than  a  15-percent  cut.  Only  by 
i£^.  .^  f  *^^  '^^^  facilities,  such  as  the  bakery  and  the  cold- 
^r^.^'^J'^^^^}  equipment,  and  using  the  cheaper  kinds  of 
meat  can  the  cost  to  the  cadets  be  kept  niar  the  alloVancT  Any 
for  hi  th."Pf1'*,°''".^^«  authorized  allowance  murtbe  pSd 
1^,1  J  ,1^*  *^^*  {r°™  ^^  P*y-  ■"»  original  ao-cent  aUow^ 
would  be  more  la  keeping  with  preeent-day  prices,  »"ow«"«» 

ROSPITALIZAllOM 

TidS  */^^ir°-^  made  Of  the  stotion  hospital,  which  pro- 
SS^mJ^^f'^^ifil^^^'P.*"**"!  "ne^lical.    iurglcal,    and    deStal 
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That  future  Senate  Boards  of  Visitors  make  the  visit  each  year 
as  a  body  and  with  complete  membership,  and  spend  not  less  than 
8  days  at  the  Academy. 

That  all  appropriations  for  building  at  the  Academy  specify 
that  such  construction  shoxild  be  such  material  and  architecture 
••  to  completely  harmonize  In  appearance  and  permancy  with 
the  principal  granite  buildings. 

Respectfully  submitted. 

MARCXTS  A.  COOUDOB, 
R«}BERT  R.  RZTNOLOS. 

RoBZRT  D.  Caret. 


V«ntb(M: 
De...-. 

De 

D« 

Do 

Do 

Dol. 


Do. 
Do. 


Do-. 

D«L- 


De. 
Do. 

Do. 
Do. 


Pbystes. 

do -. 

Laboratory — »- 


Do 

Do 

Do 

Be 

First  (4tb  jmt). 

Do 

Do 


Do. 
De. 
Do. 
Do. 
Do. 
De. 

Do. 
Do. 


BobtMt 


MattwMttoi... 


...-do 

Oymnasianj . . 
«lo- 


—do.... 
Drawiof . 


-.-do 

Laboratory. 

.do. 


Fraocb.. 

.— do_. 

English. 


do.-..,... 

Matbtmatf 
do 


Philcaopby. 

do 

Laboratory. 

do. 


Cbnaistry  aod  electricity. 

do 

Laborstory 

do 

Spanisfa. 


-do. 


Drmtriaf. 
Taetka.. 


...do 

Kncinoeriin- 
.do. 


Ordmuice  and  gnnnery. 


Do 

Do 


De. 


Labatatfl(y_       _ 

..-.do '.".".'. 

Kcooomtci  and  covsnuneot. 

— do 

Hycleao. 


Law. 


do 

Tactics  and  rli 

do 


Wliole  dan  daily. 


do 

do 

...jdo 

.do. 


Hair  class  dally  alte^tinK  in  attendanoa  with  drawinc 
Feb.  1  to  Jane  4. 
do 


HaU  claas  daily  alternating  in  attendance  with  gymnasium 
Feb.  1  to  Jons  4. 
do. 


When  ordered,  half  claps 

gymuasiam  Feb.  1 
....do 


Half  dass  daily  eicep  i  Saturday  alternating  in  attendance 
with  English. 

do 

Half  class  daQy  taeBjj^ 
with  French. 

—.do 

Half  dan  dafly 
do. 


'alterm  iting 


'altanu  ting 


HalfdaasdaUy 

do 

When  ordered,  half  da^ 
mathematics 
do 


Half  das9  daily  alternating  la  attendance  with  French, 
do. 


HalfdaasdaUy 
do 


Half  class  daily  excep ; 

with  drawing. 
...do. 


alternating  in  attendance  with  history 

si^urday  alternating  in  attendance 


Half  claas  daily  exoep 

wHh  Enidisfa. 
Whole  daas  daily 
do 


As  ordered 

...do 

Whole  dass  daUy. 

do 

As  ordered 

do- 


Ilalf  dsas  daily  exoep 
with  drawing  Sept. 
June  4. 
do 


Half  dass  daily  exoe] 
with  taetios  and  ri( 
do. 


Half  class  daily  excep : 

with  law. 
do 


(Kidinx  periods 
practical  exercises  li 
as&JKped  redtatioB  ] 
3.     Fur  applicatory 
sttjdy  preparation 
tactics  from  1  to  3.) 


(Ist  lad..  W.D.,  A.O.O.,  (Va7/33— A.O.  351.05  West  Point,  N.Y.) 

acaxaxTU:  or  calls 

Reveille  roll  call,  week  days,  assembly 6:00  ajn. 

Sundays  and  holidays,  assembly 7:45  a^n. 

Breakfast  roll  call,  week  days,  assembly 6:30  ajn. 

Sxmdays  axul  holidays,  assembly 8:15  ajn. 

Sick  call,  immediately  after  breakfast  at  Washington 

HaU. 
CaU  to  quarters: 

DaUy  except  Sundays  and  holidays 7:15  ajn. 

Week  days  except  Saturdays ,,,..,.  1:00  pjn. 

I>*lly ., ,  '7:05  pjn." 

Aa^embly 7:15  pj^. 


June  4 


raoGRAM  or  nrsTRXJcnosr  and  coursr  or  studibs 
(Including  changes  effective  Sept.  1,  1933) 
85.  Program  of  the  course  of  Instruction:  First  term.  September 
1  to  December  23:  05  ;>erlods  with  Saturday  recitations  and  80 
periods  without  Saturday  recitation.  Second  term.  January  2 
to  June  4:  130  periods  with  Saturday  recitations  and  109  periods 
without  Saturday  recitations.  Semiannual  examination.  Decem- 
ber 26  to  31.  Annual  examination,  June  5  to  12.  Academic  day, 
7:56  ajn.  to  11:55  ajn.  and  1:00  p.m.  to  3:00  p.m.  Military  exer- 
cises, all  classes,  from  3:15  p.m.  to  4:15  p.m.  Supervised  athletics, 
from  3:15  to  4:25  pjn.  Voluntary  study  hour  and  additional 
instruction.  6:10  to  6:10  pjn. 


Attendance 


dailyaltemating  in  attendance  with 
June  4. 


Saturday  altamatlng  in  attendanoa 
in  attendance  with  physics 


in  attendance  with  mathematics, 
daily  alternating  in  attendance  with 


Saturday  alternating  in  attendance 


Saturday;  altematin);  In  attendance 
to  Jan.  31.  and  with  tactics  Feb.  1  to 


Part 


Half, 
do. 


— ..do... 
...At... 
....do... 
....do.-. 
Fourth.. 


-do 

.do. 


.do. 

.do 


.do., 
-do.. 


.do. 
.do- 


-dO- 

.do- 
-do. 


.do- 
.do.. 
.do.. 


.do- 
-do- 
.do- 


.do.- 
-do,. 
.do.. 


Boon 


...do- 
HalL.. 


....do 

.-.do 

As  ordered, 
.do . 


Half. 

.-..do 

As  ordered, 
do 


Half  class  daOy  except  Saturday  till  /an.  31,  alternating  with 

Spanish. 
Half  class  daily  except  Saturday  Feb.  1  to  June  4,  alternating 

with  Spanish. 

....do 

Whole  dass  daily, 
do. 


Half  daas  daily  altei  lating  with  economics   and  govern- 
ment. 

.—do 

As  ordered, 
do. 


Fourth- 


do. 

Half... 


Fourth, 
.do.. 


Half- 


-do- 


Foortb- 


do 

As  ordered. 

-do. 


HalfdaasdaUy  except  last  38  days  of  spring  term  (see  hygiene).  >  Fourth, 
do - do- 


Itepbcas  eoooomics  add  government  for  last  28  days  of  spring 
term, 
do. 


idiag. 


Saturday  alternating  in  attendanoa 


Saturday  alterLating  in  attendance 


ae 


SO  Kinutes  each.    For  lectures  and 

the  afternoon  periods,  replacing  the 

]  eriods.  law  has  half  class  from  1:45  to 

instructioQ  in  section  room  without 

dass  attends  in  halves  in  faiw  or 


I  he 


-^ 


do 


-..do 

...do 


....do. 
.-.-do- 


.do. 


TiiU  to  0:25  Sept.  1  to  Jan.  31. 
9-.2S  to  10:55  Sept.  1  to  Jan.  3L 
7:56  to 9: 15  Feb.  1  to  June  4. 
10-.35  to  11:55  Feb.  1  to  June  4. 
0:25  to  10: 10  Sept.  1  to  Jan.  31. 
10:55  to  1 1 :40  Sept.  I  to  Jan.  3L 
8:30  to  0:15  Feb.  1  to  June  4. 

0:15  to  10  Feb.  1  to  June  4. 
7:55  to  0: 15  Feb.  1  to  June  4. 

0:55  to  11:15  Feb.  1  to  June  4. 
7:55  to  0:56  Feb.  1  to  June  4. 

9:55  to  11:55  Feb.  1  to  Junal 
ItoX 

3to3. 
ItoX 

3toX 

7:55  to  0:15. 
10:35  to  11:55. 
7:55  to  9:15. 
10.35  toll. AS. 
7:55  to  9-.55. 

0:35  to  11:55. 
7:56  to  9:05. 
10:45  to  11:55. 
7:55  to  9:05. 
10:45  to  11:55. 
Itol 

2  to  3. 
lto3. 

7:55  to  0:15. 
10:35  to  11:53. 
7:55  to  9:50. 
10  to  11:55. 
7:55  to  9:15. 
10:-')5toir.5i. 
7:55  to  9:5a 
10  to  11:55. 
lto2. 


2toX 
ItoS. 

ItoX 

2  to  3. 
7:56  to  9:15. 
10:35  to  1 1:51 
7:55  to  9:05. 

10:45  to  11:31 
7:55  to  9:5a 
10  to  11.55. 
7:55  to  9:05. 
10:45  to  U:5&. 
7-.5S  to  0:05. 

10:45  to  11:51 
Itol. 

2U>1 
ItoX 

2tol 


f 


Academic  hours  dally,  Sundays  and  holidays  ex- 
cepted  ___    7:56-11:66  ajn. 

Dinner  roll  caU.  dally  except  Sundays  and  holidays, 

assembly i2:io  pjn. 

Sundays  and   holidays,   assembly 12:80  pja. 

Academic  hours,  daily,  Saturdays,  Sundays,  and  holi- 
days  excepted 1:00-3:00  pjn. 

Review  and  inspection,  Saturdays,  inspection  only  in 

inclement  weather,  assembly 1:10  pjn. 

Formal  guard  mounting  when  review  Is  held,  assembly 
10  minutes  after  dismissal  of  last  company  from  in- 
spection (informal  when  no  review). 


„  .,^»..v^„  ...  «uA«««.j.  yu«;  viuc\;j,juii  ui  oxi  lusijucvor.  usually 

a    commissioned    offlcer    of    the    Army.     In    modem    languages 
French  and  Spanish,  native  French  and  Spanish  instructors  are 
used  to  supplement  the  instruction  given  by  the  offlcer  Instructors. 
In  the  section  room  in  general  the  period  of  instruction  ranges 
from  1  hour  for  certain  subjects  to  1  hoiu-  and  25  minutes  for 
others.     The   necessary   preliminary   instruction   is   given   at   the 
beginning  of  the  period.     This  instruction  is  intended  to  bring 
out  points  in  the  lesson  of  the  day  which  have  presented  tmusual 
difficulty  to  the  cadet  in  his  preparation  of  the  lesson  assignment 
to  extend  the  presentation  set  forth  in  the  text,  and  to  give  to  the 
cadet  as  broad  a  view  of  the  subject  a«  available  time  permits 
Likewise,  points  in  previous  lessons  which  may  still  be  causing 
trouble  are  cleared  up.    This  preliminary  Instruction,  which  may 
last  from  10  to  20  or  even  30  minutes,  depends  upon  the  nature 
of  the  subject.     The  preliminary  instruction  is  then  followed  by 
specific  assignments   to   individual   cadets,   who   ustially   prepare 
their  assignments  at  blackboards  for  formal  recitations     Others 
may  undergo  written  tests  at  their  seats.     In  many  subjects  dur- 
ing the  period  In  which  the  cadet  is  preparing  his  work  at  the 
blackboard,  or  answering  a  written  test  at  his  seat,  the  Instructor 
questions  one   or  more   cadets  on   the  lesson   of  the  day  or  on 
matter    already    covered.     After    a    considerable    length    of    time 
cadets  at  the  blackboards  take  their  seats,  the  oral  questioning  is 
discontinued,  and  more  or  less  formal  recitations  on  various  sub- 
jects of  the  day's  assignment  are  made.     In  some  subjects  this 
work  covers  practically  the  entire  period,  and  in  others  near  the 
end  of  the  period  some  10  or  15  minutes  are  devoted  to  elearlBg 
up  additional  points  not  covered   by  the   preliminary  period  ctf 
instruction  or  in  the  series  of  recitations.     Bach  class  under  in- 
struction Is  kept  arranged  in  sections  In  each  particular  subject 
from  the  top  to  the  bottom  of  the  class  on  the  baals  of  aptitude 
in  that  particular  subject.     Instructors  are  assigned  to  sections  In 
accordance  with  their  special  aptitude  for  instructicm  in  the  part 
of  the  class  to  which  assigned.    The  instruction  is  well  coordi- 
nated, thorough,  and  painstaking.    Ilie  small  number  of  cadets 
in  each  section  permlte  the  instructor  to  have  an  intimate  ac- 
quaintance with  each  of  his  pupils  and  a  thorough  knowledge  of 
nis  difDcultles.  "  ° 

In  gencural  each  cadet  recites  dally,  is  graded  each  day  on  his 
work  <rf  the  day.  and  at  the  end  of  each  week  his  gi«des  for  the 
curtent  week  are  posted  for  his  Inlormatlon.  Any  cadet  deficient 
in  any  subject  during  his  first  2  months  at  th»  academy  is  obliged 
to  take  extra  Instruction  in  that  subject.  Thereafter  any  cMlet 
can  have  special  extra  instruction  In  any  subject  upon  request 


nmrocTos 

IiMtruetors  in  cbaxge  of  sections  at  the  United  State*  Military 
Aatdeiny  are  especiaUy  selected  for  duty  as  instructors,  with  due 
C^f^f**  "*•*'  Intellectual  fitness,  military  beulng,  temperament, 
inaturity.  ••  weU  m  f or  tbeir  special  aptitude  Inuul  p^uwUon 


STfr?  ?.l  f "^**  °^  service  receive  the  same  pay,  no  such  con- 
dition militates  against  the  instructing  staff.    They  are  the  choice 

2^.!5r.^7i£L"'*  ""^^^  ^°  ^'^*''  "^  ^«y  •»  tieW  up  to  a  tush 
standard  of  performance.  »*  ««  •  ut^a 

BUXLOXNOS    AMO    OOtOXntlM 

*-J^.^w******^^  *^  ***•  academy  are  weU  adapted  to  the  purposes 
for  vrhlch  constructed,  and  both  buUdings  and  grounds  are  main- 
tained at  a  high  standard  and  with  a  reasonable  cost  for  mainte- 
nance. Most  of  the  buildings  In  the  central  part  of  the  post  are 
TOnstructed  of  stone  and  are  fireproof.  These  buildings  were  not 
built  for  a  day  nor  a  year,  but  for  centuries,  and  they  gave  an 
appearance  of  solidity,  durability,  and  dignity  in  keeping  with 
the  spirit  of  the  Military  Academy.  ^^  -^y^m   wiwi 

a  ^^.T5f  *  ^o^^  to  see  In  the  ofllcers'  apartment  building  and 
South  Cadet  Barracks.  buUt  within  the  last  few  years,  thatfor  the 
sake  of  eccnomy  brick  instead  of  stone  had  been  used  for  exterior 
walls.  It  is  felt  that  such  economy  is  not  in  the  best  Interest 
of  the  Government,  and  that  the  cheaper  construction  detracts 
from  the  beauty  and  dignity  of  adjacent  buUdlngs  which  have  al- 
ready played  an  important  part  in  the  history  and  traditions  of 
the  Military  Academy.  All  new  construction  and  aU  changes  in 
existing  structures  ought  to  be  in  keeping  with  the  style  ofarchl- 
tecture  and  the  quality  of  workmanship  that  now  dominate  in 
the  institution.  The  granite  used  in  the  principal  buildings  was 
quarried  from  the  adjacent  hills,  thus  materially  reducine  the 
ordinary  coat  of  such  durable  construction.  —*«-«» 

New  oonstruction  at  the  Military  Academy  has  followed  a  build- 
ing program  approved  long  ago  by  the  War  Department.  For  aer- 
eral  years  prior  to  1988,  the  normal  annvial  appropriation  for  this 
program  was  approximately  8800,000.  The  aUotment  of  $2,500,000 
from  the  Public  Works  Administration  has  advanced  the  procram 
materially.  New  construction,  now  in  progress,  includes  a  Quar- 
wrmaater  plant  with  warehoiises,  shops,  commissary,  and  stables- 
50  sets  of  quarters  for  lieutenants;  nurses'  quarters;  two  barracks 
lor  enlisted  men;  a  grammar  school  for  the  children  of  the  poet- 
an  extension  of  the  present  cadet  gymnaslmn;  a  veterinary  hosl 
pltal;  an  incinerator,  and  a  seawall  and  ramp  for  the  airplane 
hangar.  With  the  completion  of  the  new  construction  now  under 
way,  the. most  Immediately  pressing  needs  of  the  Military  Academr 
will  have  been  met.  ^^ 

^SOT«e  further  construction  is  needed  to  complete  the  buUdlac 
pro0am;  the  most  important  projects  required  an  the  con^^cn 
of  the  extension  to  the  cadet  gymaaaiiua.  a  garam  for  th«  <><TV»ifj 
motor  transportation,  a  storage  plant  for  coaLaad  the  oomDl«tlon 
of  the  road  system  at  WeM  ftjiit.  eomjMewoa 

Oxu-  visit  culminated  in  a  review  of  the  entire  oorpe  of  cadeta 
Such  s  ceremony  by  an  organlEation  enjoying  tlie  iwputatloB  of 
DeiQg  the  best  drilled  body  in  the  world  was  indeed  imprwalve. 

There  are  appended  hereto  certain  data  In  tabulated  form 
which  we  recommend  be  studied. 
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Release   from   quarters,   dally   except  Saturdays,   Sun- 
days,   and   holidays 8:00  pjn. 

Drill,   dally   except   Wednesdays,   Saturdays,    Sundays. 

and  holidays,  assembly 8:15  pjn. 

Recall  from   drill 1 . 4:15  pjn. 

Parade,  Sundays  only,  assembly .- 5:30  p.m. 

Retreat,   when  no  parade 6:30  pjn. 

Supper.    dally_._._.__ 6:20  pjn. 

Tattoo,    dally 9:30  p.m. 

Taps,  first 10:00  pjn. 

Taps,    second 10:80  pan. 

On  occasions  of  general  entertainment  first  taps  will 
be  sounded  20  minutes  after  the  close  of  the  event 
and  second  taps  30  minutes  after  first  taps. 
Church  on  Sxindays: 

Catholic   Chapel,   a»embly_. 8:15  a.m. 

Cadet  Chapel  Sunday  School  teachers,  assembly 0:15  a.m. 

Choir 9:26  ajn. 

Cadet  Chapel,  assembly 10:45  a.m. 

Enrollment  of  Corps  of  Cadets.  VJ.  Military  Academy 


Eources  of  appointments                    / 

Anthor- 

ized 
strength 

Strength 
on  May 
15,1834 

Vacandea 
in  the 
corps 

Eecators  (9«) 

Congressmen  (435) 

10? 
870 

00 
2 

90 

U> 
4 
4 
2 

20 

ao 

20 
4 

157 
740 

n 

2 

«0 

82 

4 

4 

2 

IS 

10 

4 

3 

85 

130 

President- 

2 

Vice  President 

0 

Regular  Army 

0 

National  Outffd.... 

District  of  Columbia . .<... _.. 

Territories  (3) 

Puerto  Rico :.: 

Honor  schools ............ 

8 
0 
0 
0 
8 

Sons  of  Army  oflfloov  who  died  in  war ........:.. 

10 

8oiL«  of  enlisted  men  who  died  in  war ......... 

IS 

Philippine  TsUni^ 

1 

Total : .,. 

Foreign  cadets .__..... ... ....... 

1,378 

1.171 

4 

>»r 

Total 

>  1, 175 

<  The  total  strength  of  1.175  on  May  15,  1934,  and  tho  total  of  207  vacancies  as  of  that 
date,  have  been  determined  by  iooladins  in  the  strength  31  ex-cad9t,s  disc>iars*d  in 
January  1934  for  deficiency  in  studies  but  who  qualified  upon  reexamination  in  March 
and  are  to  be  readmitted  on  Aug.  2a,  1334.  to  Oil  their  own  vacancies.  Not  includ- 
ing these  ex-cadets,  the  total  pruseni-and-absont  strength  of  the  Corps  of  Cadets  as 
of  May  15,  1934.  is  1.164. 

First  class 251 

Second  class . 2S4 

Third  cla-ss..-. i  280 

Fourth  class - 32S 


Total 1.154 

Total  military  personnel,  morning  report  of  May  15,  1934 


Organization 


Medical  and  veterinary 

Tweniy-ninth  Orduance  Company 

Quartermaster  Corps  Detachment 

Bixih-mnth  Motor  Transpv)rt  Company. 

Ninety-fourth  Motor  Repair  Section 

Staff  nonoommissioned  officers 

Band 

Field  music ..... . 

Engineers ... 

S«-rice .,. 

Field  Artillery 

Coast  Artillery 

Military  Police ^ : .,.. 

Signal  detachment f. 

Second  Squadron,  Tenth  Cavialry 

Air  Corps  detachment J^ . 


Total. 


Today 


81 

40 

88 

38 

13 

7 

68 

» 

104 

217 

205 

27 

tt 

18 

208 

7 


1,189 


Author- 
ized de- 

tnched 
enlisted 

men's 
li:>t 


7 

08 

29 

f« 

218 

iro 

30 
70 
87 


745 


Autbor- 

iZ3d 

staff 


80 
«0 
39 
M 

14 


308 


Aatbor- 
iied 
Une 


208 
7 


215 


AuthcMTlzed  strength.  Staff  Corps ., 209 

Authorized  strength,  detached  enlisted  men's  list 746 

Authorized   strength,   Une  organizations .; 215 

Authorized  enlisted  strength,  total i,  189. 

Authorized  strength.  Cadet  Corps :_  1,874 

Summary 

Officers »224 

Cadets 1, 164 

Nurses ., . 13 

Warrant  ofllcers 8 

Civilian  instructors . C 

Civilian  chaplain ■_ 1 

Enlisted  men I ^_  1,189 

Attached  enlisted  men .a ^  2 

Aggregate .  2.  602 


*  Includes  3  on  con.^tructlon  duty.  4  language  students  abroad. 
1  retired  ofDcer  on  active  duty  as  librarian. 

LXXVin 663 


Fuiate  animala 

Cavalry  horses , ....._... ^^...^  2U 

Field  ArtUlery  horses ^._  •  133 

Quartermaster  Corps: 

Horses — »«- ._»- » -,_^_  SO 

Mules- -«^— 2 


Total 


(a) 


Public  Works  Administration  ollotmentM  to  United  Steles 

Academy 

New  construction  by  the  qxiartermaster  general: 

Auxiliary  detachment  barracks . ..^. 

Military  police   barracks -»-.. 

Quartermaster  storehouse.. 

Quartermaster   stable 

Quartermaster  shops,  commissary  warehouae,  etc. 

Veterinary   hospital - > — - 

Grammar  school __. .^ 

Nurses'  quarters . . 

Addition  to  cadet  gymnasiiun > . 

60  sets  Junior  ofllcers'  quarters 

Seawall   ramp   and   concrete   apron   in   ft-ont   of 

hangar 

Xns\i!atlng  and  fireprooflng  hangars 

Incinerator . __>.«_.____» 

Telephone  construction 


ses 

MUifry 


•281.000 

200.000 
160,000 
160,000 
176,000 
20.000 
133.000 
120.000 
483,000 
800.000 

20,000 

8.000 

20,000 

*6,000 


(b) 


Total  under  quartermaster  general 2.650,000 

Maintenance  exp>ected  by  the  eupermtendent : 
Painting  exterior   woodwork  and   metal   work  of 
ofllcers'  and  enlisted  men's  quarters  In  public 

buildings 60,800 

Repolntlng  exterior  stone  and  brick  work,  officers' 
and  enlisted  men's  quarters  and  public  build- 
ings, and  renewing  chimneys  where  necessary..        66,000 

Replacing  old  heating  units.  13  sets  of  quarters 12,290 

Installing  heating  units.  N.C.O.  quarters 26.270 

Replacing  defective  wiring  in  public  buildings 8.000 

Repairing  and  renewing  exterior  woodwork  in  offi- 
cers' quarters  and  other  public  buildings 10.000 

Repairs  to  roads  throughout  the  post 100,000 

Replacing  all  corroded  and  rusted  pipe  with  braes 

where  needed  tliroughout  the  pest 80.000 

Replacement  of  kitchen  sinks  and  defective  toilets 

where  needed 22,779 

Miscellaneous  repairs  to  buildings  and  utilities-.     *  184,  258 


Total  for  maintenance  purposes. 


600,000 


cTviL  woaxs  ADBJimsraATlOK 


Augmenting  the  P.W.A.  allotments  the  Military  Academy  was  ear- 
marked for  216.210  man-days'  labor  by  the  Civil  Works  Administra- 
tion together  with  a  grant  of  $303,086  for  materials.  A  compre- 
hensive plan  for  the  employment  of  these  resources  was  drawn  up 
but  the  severe  winter  and  slowness  In  dispatch  of  workers  to  West 
Point  cut  active  operations  under  this  heading  to  a  meager  frac- 
tion of  the  whole.  The  project  as  set  forth  provided  such  Items  as 
road  construction,  repair  to  buildings  that  had  deteriorated  under 
restricted  maintenance  of  recent  years,  and  utilities  and  structures 
required  in  connection  with  conctirrent  construction  under  P.W.A. 
operations. 

Of  the  216,210  man-days  set  up  at  the  commencement  of  oper- 
ations, only  26.537  actually  reported  and  were  employed.  However, 
the  labor  and  materials  have  been  wisely  expended  and  real 
benefits  have  accrued. 

BEPORTS   OP    COmOTTZSS 

Mr.  WALCOTT.  from  the  Special  Committee  on  Conserva- 
tion of  Wild  Life  Resourpes,  to  which  was  referred  the  bill 
(S.  3411)  to  authorize  the  acquisition  of  additional  land  for 
the  Upper  Iilississippi  River  Wild  life  and  Fish  Refuge,  re- 
ported it  with  amendments  and  submitted  a  report   (No. 

1238)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3693)  granting  the  consent 
of  Congress  to  the  State  Board  of  Public  Works  of  the  State 
of  Vermont  to  construct,  maintain,  smd  operate  a  toll  bridge 
across  Lake  Champlain  at  or  near  West  Swanton,  Vt.,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 

1239)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  end 
Currency,  to  which  was  referred  the  bill  (HJl.  8513)  to 
authorize  the  coinage  of  50-cent  pieces  In  commemoration 
of  the  boyhood  home  of  Gen.  Thomas  J.  (Stonewall)  Jack- 
son, reported  It  without  amendment. 

Mr.  NORBECK,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  3S65)  to  amend 


*  Upon  receipt  of  motorized  equipment  numiber  of  Field  Artillery 
horses  will  be  reduced  to  104. 

*To  be  allotted  direct  to  chief  Elgnal  oflicer. 
*To  replace  shortage  in  1934  malntenanre  funds. 
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secUon  28  of  the  act  of  May  M.  1918  (relating  to  deposita 
of  tribal  or  Indiyldual  Indian  funds),  reported  It  without 
amendment  and  submitted  a  report  (No.  1250)  thereon. 

Re  also,  from  the  aauM  committee,  to  which  was  referred 
the  bill  (8.  3866)  to  amend  seetkm  81  (relatli«  to  deposita 
of  ban)(rupt  tsUtea)  of  the  act  enUUed  "An  act  to  eeUbUsh 
a  VBttsnH  9<tHB  of  banknipley  throushout  the  United 
Hates  ".  approved  July  1.  1888.  reported  it  with  an  amend- 
aant  and  submtued  a  report  (No.  list)  thtreon. 

Mr.  TSOMA8  of  Utah,  from  the  Committee  on  icmtanr 
Affaire^  to  which  was  referred  the  bill  (8.  M18)  to  grant  a 
portion  of  the  Ftet  Douglas  Military  ReatrraUon  to  the 
Uttttemty  of  Utah.  Salt  Lake  City.  Utah,  reported  it  with 
aa  amendment  and  submitted  a  report  (No.  IMS)  thereon. 

Mr.  U)QAN.  from  the  Committee  on  Military  Affairs,  to 
^»jMefc  were  referred  the  following  bills,  reported  them 
uterally  without  amendment  and  submitted  reports  thereon: 

8. 1293.  An  act  authorizing  the  President  to  order  MaJ. 
B.  P.  Duval  beXcrc  a  retiring  board  for  a  hearing  of  his 
cait.  and  upon  the  findings  of  such  board  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  the  rank  and 
pay  held  by  him  at  the  time  of  his  resignation  (Rept.  No. 
1240) ; 

H.R.  2632.  An  act  for  the  relief  of  Wilson  O.  Bingham 
(Rept.  No.  1241) :  and 

H Jl.  6497.  An  act  for  the  relief  of  James  Henry  Green 
(Rept.  No.  1242). 

Mr.  LOOAN  also,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (S,  3835)  to  authorlae  the 
reduction  of  the  required  distance  between  liquor  distUlerlea 
and  rectifying  planu  and  to  authorize  hl^ier  fences  around 
distilleries,  reported  it  without  amendment  and  submitted 
a  report  (Nb.  1243)  thereon.  •uomivwja 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary 
to  which  was  referred  the  biU  (8.  3311)  to  Incorporate  the 

SiiSlLi^****^*^  *^  ^^  librartei,  zaportMl  It  without 
amenaaent. 

Mr.  STKPHmm,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (Hit  2889)  for  the  reUef  of  Paul  1. 

HSIr^if**???.  ^} Jtr\th  an  amendment  and  tubmitted  a 
report  (No.  1244)  thereon. 

Mr.  WHBSLER.  from  the  Committee  on  Indian  Affaln.  to 
whloh  was  referred  the  bUl  (8.  2884)  to  provide  funds  for 
cooperation  with  school  district  no.  17-H.  Big  Horn  County, 
Moot.,  for  exttnilon  of  public-school  buildings  to  be  avaU- 
!lS!Lu*5*"^  children.  reportMl  It  without  amendment  and 
submitted  a  report  (No,  1245)  thereon. 
H,ilS.'  ^^^PPtR.  from  the  Commmee  on  the  District  of  Co- 
ramWa.  to  which  was  referred  the  bill  (8.  2884)  to  regulate 
'«^««ww  of  mortfatti  and  deeds  of  trust  in  the  Dlftrict 

i^"f!i"*uTf^  "  ^^^  amendmenU  and  submitted  a 
report  (No.  1848)  thereon. 

^J!''  JFcCARRAN.  from  the  Committee  on  the  X>Utrlct  of 
ConimWa.  to  which  was  referred  the  bin  (Bit  1848)  to  pro- 

^^^jmf^^^^/^^^  *^  highways  of  the  District  of 
Columbia  by  providing  for  the  financial  responsibility  of 
owners  and  operators  of  motor  vehicles  for  damages  caused 
2  motor  vehicles  on  the  public  highways  in  the  District  of 
O^umbla:  to  prescribe  penalties  for  the  vlolaUon  of  the  pro- 
vWona  of  this  act,  and  for  other  purposes,  reported  It  with 
wnendmMits  and  submitted  a  report  (No.  1247)  thereon. 

Mr.  COPKL^ro.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bin  (HJl.  9143)  pro- 
vl^  educational  opportunities  for  the  children  of  soldiers. 
S^^.^**  marines  who  were  kUled  in  action  or  died  during 

?lS^?i7*J;I!?°I^  "  ^^  amendments  and  submitted 
a  report  (No.  1248)  thereon. 


AMinONAI.  KXPWWTURZ.  SPKOAL  COiOCITTn  OW  COMSZaVATIOlV 
or  WILD  Lin  tZSOUBCZS  **««»"VAXlOlf 

Mr  WALCOTT  (for  himself.  Mr.  PixtifAii.  and  Mr.  Mc- 
NAtT)  from  the  ^wcial  Committee  on  Conservation  of  Wild 
Life  Resources,  reported  a  resoIuUon  (Sites.  254)  which 
was  referred  to  the  Committee  to  Audit  and  Control  the 
ConUngent  Expenses  of  the  Senate: 

Resolved,  That  th«  special  eommlttw  autharl»d  ab<i  litr^^t^^  k» 
8en*f  R«aluUoa  No.  346.  on  ApSTn^SSTS  mJeSSTtS 


conaervatlon  of  wild  animal  Ufe  hereby  la  authorised  to  ezpmd 
In  furtherance  of  Buch  purpoaea  $10,000  In  addltl<»i  to  the  amounts 
heretofore  authorised. 

coianfVATZoit  or  xhvestigatioits  or  sicxtutt  oiAUKoa 

BAKXUia  PIIACTIC13.  ZTC. 

Mr.  FLETCHER.  From  the  Committee  on  Banking  and 
Currency,  I  report  a  resolution  unanimously  approved  by 
that  committee,  for  which  I  ask  present  consideration. 

There  being  no  obJecUon.  the  reooluUon  (Sites.  258)  was 
eonsldered  and  aireed  to,  as  follows: 

Betohml.  Ibal  RMolutloa  No.  88.  afreed  %o  Aprtt  4,  isss,  au. 
thorlaing  the  Committee  on  Banking  and  Currean  %d  make  ew- 
tain  tavMaiaatioaa  of  awurtty  dHJlDga,  baakiag  praetlcea.  and 
the  effMts  of  lame.  aad  Reaolutlon  No^»7.  agmd^to^oiMT  ItK 

•alaftiat  the  authority  of  the  above^antloDMl  reMluUoa.  asMto 
ara  oontlnuod  la  full  foroa  and  affect  unlU  the  and  of  the  ttnt 
MMlon  of  the  8»venty>fourth  Oongraaa. 

nntoLLSh  BILLS  Ain)  jonrr  RcsoLtmoN  prsskktes 

Mrs.  CARAWAY,  from  the  Committee  on  EnroUed  BlUs. 

reported  that  on  the  2d  instant  that  committee  ptesented 

to  the  President  of  the  United  SUtes  the  following  enroUed 

bills  and  Joint  resolution: 
S.  85.  An  act  for  the  relief  of  Paul  J.  Slsk; 
S.  177.  An  act  for  the  reUef  of  Woodhouse  Chain  Works* 
8. 256.  An  act  for  the  relief  of  MUbum  Knapp: 
S.  308.  An  act  to  authorize  the  award  of  a  decoration  for 

distinguished  service  to  Harry  H.  Horton; 
8.  512.  An  act  for  the  relief  of  Peter  Pierre; 
8. 785.  An  act  for  the  reUef  of  Elizabeth  Bolger: 
8. 1073.  An  act  for  the  relief  of  E.  Walter  Edwards; 
8. 1081.  An  act  for  the  relief  of  McKlmmon  ft  McKee*.  Inc.: 
8. 1429,  An  act  for  the  relief  of  Anthony  J.  Lynn: 
8. 1480.  An  act  for  the  relief  of  Edgar  Stivers: 
8, 1772.  An  act  for  nhtt  of  the  Western  Montana  Clinic 

Missoula,  Mont.; 

8. 1932.  An  act  for  the  relief  of  Alfred  Hohenlohe.  Alex- 
ander Hohenlohe.  Konrad  Hohenlohe,  and  Viktor  Hohenloha 
by  removing  cloud  on  title; 

8. 2002.  An  act  for  the  reUef  of  R.  8.  Howard  Co..  Inc.: 

8.  2342.    An  act  for  the  relief  of  I.  T.  McRee; 

8. 2823.  An  act  to  amend  the  act  enUtled  "An  act  to  re- 
quire the  erection  of  Are  escapes  in  certain  buUdlngs  In  ths 
District  of  Columbia,  and  for  other  purposes",  approved 
March  19.  1908.  as  amended:  •PP^vea 

8.2745.  An  act  to  provide  for  changing  the  time  of  the 
meeting  of  Congress,  the  beginning  of  the  terms  of  Members 
of  Congress,  and  the  time  when  the  electoral  votes  shall  bt 
counted,  and  for  other  purposes: 

8.2748.  An  act  to  authorise  an  appropriation  for  tht 
reimbursement  of  Stello  VassUiadls: 

8. 2798.  An  act  for  the  reUef  of  Nephew  K.  Clark; 

8.2889.  An  act  for  the  relief  of  certain  Indians  of  tha 
Port  Peck  Reservation,  Mont.: 

8.  2989.  An  act  for  the  reUef  of  the  Mary  Black  Memorial 
Hospital; 

8. 2980.  An  act  to  modify  the  effect  of  certain  Chippewa 
Indian  treaties  on  areas  in  Minnesota: 

B.  3128.  An  act  to  pay  certain  fees  to  Maude  O.  Nicholson, 
widow  of  George  A.  Nicholson,  late  a  United  SUtes  com- 
missioner: 

8. 3290.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  Board  of  Indeterminate  Sentence  and  Parole  for  the 
District  of  Columbia  and  to  determine  its  functions,  and  for 
other  purposes  ",  approved  July  15,  1932; 
8. 3307.  An  act  for  the  rehef  of  W.  H.  Le  Due;  and 
8.J.Res.  123.  Joint  resolution  empowering  certain  agents 
authorized  by  the  Secretary  of  Agriculture  to  administer 
oaths  to  applicants  for  tax-exemption  certificates  under  the 
Cotton  Act  of  1934. 


XXKCUTIVB  KXPOSTS   OF   COlOaTTSES 

As  in  executive  session, 

Mr.    STEPHENS,    from    the    Committee    on 
reported  favorably  the  nominations  of  Edward 
Kentucky,  and  Alvln  A.  Morrison,  of  Ohio,  to  be 
Inspectors,  Bureau  of  Navigation  and  Steamboat 


Commerce. 

Maurer,  of 
supervising 
Inspection. 


Lxxvin- 


-653 
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Mr.  McKEUAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  CONNALLT.  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Harry  P.  Hornby,  of  Uvalde. 
T>»x..  to  be  collector  of  customs  for  customs  coUecUon  district 
no.  23,  with  headquarters  at  Ban  Antonio,  Tsx..  in  place  of 
Harry  L.  Sexton,  deceased. 

The  PRBSIDBNT  pro  tempora.  TTie  reports  will  be  plaoed 
on  ths  Bxicuttvt  Calendar. 

ULLS  ntmODOCID 

BUb  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred,  as  follows: 

By  Mr.  DAVIS  (for  Mr.  Rsu»  : 

A  btU  (8.  3720)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  John  Wt  Hubbard  (with  an  accompanying  paper) ; 
to  the  Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  bm  (S.  3721)  for  the  relief  of  Charles  O.  Johnson,  State 
treasurer  of  the  State  of  California;  to  the  Committee  on 
Claims. 

By  Mr.  McNART: 

A  1)111  (S.  3722)  to  authorize  preliminary  examination  and 
survey  of  De  Poe  Bay.  Oreg.;  to  the  Committee  on 
Commerce. 

By  Mr.  OMAHONET: 

A  bill  (a  3723)  to  amend  the  Mineral  Lands  Leasing  Act 
of  1920  with  reference  to  oil-  and  gas-prospecting  permits 
and  leases;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr  WAQNER' 

A  bill  (8.  3724)  to  iud  in  providing  the  people  of  the  United 
States  with  adequate  facilities  for  park,  parkway,  and  reo- 
reatlonal-area  purposes,  and  to  provide  for  the  transfer  of 
certain  lands  chiefly  valuable  for  such  purposes  to  States 
and  political  subdivisions  thereof:  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  RUSSELL: 

A  bill  (8.  3726)  for  the  reUef  of  Nellie  8.  Barbea;  to  ths 
Committee  on  Claims. 

A  bill  (8.  3720)  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain,  In  the 
State  of  Oeorgia.  and  for  other  purposes:  to  ths  Committee 
on  Public  Lands  and  Surveys. 

By  Mr.  COOLIDQE: 

A  bill  (8.  8727)  for  ths  relief  of  John  J.  O'Connor:  to  ths 
Committee  on  Military  Affairs. 

By  Mr.  WHSSLER: 

A  bill  (8.  3728)  for  the  reUef  of  the  heirs  of  Louise  Cul- 
looyah  and  Michel  Klier,  deceased;  to  ths  Committee  on 
Indian  Affairs. 

By  Mr.  NORBECK: 

A  bill  (S.  3729)  to  convey  certain  lands  to  the  State  of 
Bouth  Dakota  for  public-park  purposes,  and  for  other 
purposes;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  WAUiH: 

A  bill  (S.  3730)  granting  the  consent  of  Congress  to  the 
county  commissioners  of  Essex  County.  In  the  State  of  Mas- 
sachusetts, to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Merrimack  River,  in  the  city  of 
Lawrence,  Mass.;  to  the  Committee  on  Commerce. 

TAX  OH  FL008  STOCKS — AMKNDMEWT 

Mr.  SMITH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  3419)  to  exempt  articles  of 
machinery  belting  from  the  tax  on  floor  stocks  imposed  by 
the  Agricultural  Adjustment  Act,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed. 

EMXHCKWCY    CONSTXUCTION    OF    PUBLIC    HIGHWAYS — AMENDMEKT 

Mr.  McNARY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.R.  8781)  to  Increase  employ- 
ment by  authorizing  an  appropriation  to  provide  for  emer- 
gency construction  of  public  highways  and  related  projects, 
and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed. 


iicmocAL  tutor  aoaxnocms— sta' 

raOFOSKD  AimvasBiiTS 


ULATXTB   TO 


Mr.  8CHALL.  Mr.  President  the  two  amtndmsnts  which 
I  hereby  submit  to  the  pending  bill  (HJt  8887)  to  amend 
the  Ttam  Act  of  1930.  to  be  inserted  at  the  proper  plaoe  la 
the  bUl.  are  to  meet  the  oondlUons  created  by  ths  Qovaro* 
ment  Itself— conditions  that  ar«  eontlnulnc  under  Oovam« 
ment  administration,  acts,  and  policies. 

I  refer  to  the  known  affect  of  ths  so-oaQed  **  new  deal  ** 
measurea— the  NJl^.  and  the  AJUL— on  production  oosla 
of  agricultural  products. 

The  Qovemment  Itself  will  not  deny  that  ths  costs  of 
agricultural  production  In  this  country  have  been  inereassd 
by  the  so-called  **  price  stobUtsatton  **  policy  of  the  N  JUL 
and  the  processing  taxes  of  the  AAA. 

The  Department  of  Agriculture,  ths  Consumers'  Advisory 
Board  of  the  N JtA..  the  Department  of  Labor,  and  the  Fad- 
eral  Reserve  Board,  have  all  produced  data  to  demonstrate 
the  existence  of  Increased  production  cost  whereby  the 
farmer  pays  more  for  everything  he  buys,  although  he  may 
receive  less  for  what  he  sdls. 

This  increase  of  agricultural  production  cost  In  the  United 
SUtes  cute  down  Che  power  of  the  American  farmer  to  com- 
pete either  In  the  home  market  or  In  foreign  markete.  It 
amounte  to  a  reduction  of  protective  duties  for  agriculture-^ 
without  such  action  as  may  be  taken  pursuant  to  the  terms 
of  the  pending  bill. 

The  American  farmer  has  no  crop  to  export  this  year  or 
next.  80  that  he  can  receive  no  benefit  from  the  proposed 
expansion  of  foreign  markets.  His  only  hope  for  ezlstenos 
is  a  fair  price  for  what  he  has  to  sell  in  the  home  markets. 
Reduction  of  duties  to  Invite  Importe  of  foreign  agricultural 
producte  means  death  to  American  agriculture  under  pre- 
tenfis  of  national  reeovary. 

I  ask  that  the  amendment  may  Ue  on  ths  table,  bt 
printed,  azvd  printed  in  the  Ricosd. 

There  being  no  objection,  the  amendmente  were  ordered 
to  lie  on  the  Uble.  to  be  printed,  and  to  be  printed  In  ths 
RscoRo.  as  follows: 

At  tilt  proptr  place  in  the  biU  to  Inaart  the  following : 
*'^rcvidml,  That  no  reclproeal  tariff  tr«>atlM  or  kgreement*  made 
punuant  to  th«  provltiona  of  thii  act  ihail  rtduoe  Mlatmg  tariff 
dutlM  on  produoU  of  agrleulture  imported  into  the  TTatted  Mates 
in  oompetiUon  with  Ukt  produota  grown  or  produced  ia  the  t/nited 
BUtcc.^ 
At  the  proper  place  in  the  bill  to  Ineert  the  following: 
"^rovftftfd.  That  purauant  to  the  terme  of  thlt  ert  no  reduction  off 
tariff  duties  ahall  be  made  on  Imported  arilclca  entering  Into  com* 

Ktltlon  with  like  domeetlc  produota,  the  production  coet  oC  which 
i«  been  Increaeed  by  the  Oovernment  through  levy  of  procemlnx 
taxee  under  the  provlaloai  of  the  Agrloultunu  Adjuitment  Act  of 
1S8S." 

MnXSSZA  v.  QtAT.  IT  AL. 

Mr.  OOLD8BOROUOH  submitted  the  following  resolution 
(SJles.  385).  which  was  referred  to  ths  Committss  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Jteeott>«d.  That  the  Sce^tary  of  the  Senate  hereby  la  authoriaed 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Nerlaaia  V.  Oray,  daughter,  and  Lelghton  O.  Talbert,  Jamee  L. 
Talbert.  and  John  D.  Talbert.  aona.  of  Jamee  I.  Talbert,  late  a 
laborer  in  the  employ  of  the  Senate,  under  the  direction  of  the 
Sergeant  at  Anna,  a  «um  equal  to  1  year's  compenaatloa  at  the 
rate  he  was  receiving  by  law  at  the  time  of  hU  death,  lald  aum  to 
be  cooaldered  Inclusive  of  ezpenaes  and  aU  other  allowanoea. 

nrvxsTzaATXOir  or  iahlsoas  ranoHT  ratis 
Mr.  OEOROE  submitted  the  following  resolution  (SJles. 
256),  which  was  referred  to  the  Committee  on  IntersUto 
Commerce: 

[Sites.  2S6.  TSd  Cong.,  ad  sees.] 

Resolution 

\7hereas  it  Is  alleged  that  the  present  r«te  system  adopted  by 
the  rail  carriers  of  the  United  States  has  resulted  In  higher  rates 
per  mile  in  some  sections  of  the  United  States  than  others  not- 
withstanding efforts  of  Congress  to  make  rail  carriers  a  national 
system;  and 

Whereas  it  is  alleged  that  proposals  ere  now  before  the  Inter- 
state Commerce  Commission  to  make  rates  on  textiles  considerably 
higher  from  one  section  of  the  United  States  than  for  a  similar 
distance  from  another  section  at  the  United  States:  Therefore, 
be  it 

Resolved,  That  the  Committee  on  Interstate  Commerce,  or  any 
duly  authorized  subcommittee  thereof.  U  authorized  and  directed 


table  and  to  be  printed. 


duly  authorized  mbcoxmxilttee  Uiereof,  is  authorized  and  directed 
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to  wamtTV  Into  tbm  prascnt  nUxoMl  freight  rat«a  with  »  Tlev 
to  determining  (1)  the  relatlTe  InTectment  costs  and  the  Tahn 
fixed  by  the  Interstate  Gommerce  Commission  of  the  propertlaa 
of  ttum  I  nStmrnOM  in  the  United  Ststaa.  •epaxatlac  such  vahMi 
so  ••  to  show  the  same  in  the  varloue  freight  territories  of  ttbe 
coimtry,  (2)  the  cost  of  hauling  freight,  or  the  cost  per  car-mile 
of  the  movement  of  freight,  as  determined  hr  the  Federal  Coordi- 
nator of  Transportation  or  from  other  aouroes.  In  each  ot  the 
several  freight  terrltorlas,  (8)  the  effect  of  making  rates  through 
out  the  country  and  regiUatlng,  If  necessary,  the  needs  of  the 
different  carriers  as  was  done  In  the  Ifew  England  Divisions  caae 
(361  VS.  184),  and  (4)  the  methods  pursued  by  freight  aseocla- 
tions  and  railroads  in  jointly  prescribing  rates.  The  committee 
shall  report  to  the  Senate,  as  soon  as  practicable  after  the  con 
^Mdng  of  the  Seventy -fourth  Congress,  the  resiilts  of  Its  Investl 
gatfon.  together  with  Its  recommendations. 

Itar  the  purposes  of  this  reeolntlon  the  committee,  or  any  duly 
authorlaed  snbeommlttee  thereof.  Is  authorlaed  to  hold  such  hear- 
ings, to  sit  and  act  at  rueh  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-third  and  Seventy- 
fourth  Ooogreases,  to  nnjrtoy  such  clerical  and  other  aaslstanu. 
to  require  by  subpena  or  otherwise  the  attendance  of  such  wit- 
nesses and  the  production  of  such  books,  papers,  and  documents, 
to  administer  such  oaths,  to  take  such  testimony,  and  to  make 
such  expenditures,  as  it  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  siich  hearings  shall  not  be  In  excess  of 
36  cents  per  hundred  words.  The  expenses  of  the  committee, 
which  shall  not  exceed  85,000,  shaU  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman 

ifiSISTAlIT  CLBUC  TO  COMMZTTZI  OH  PUBXaC   BUZUUHGS  AMD 

GaOTTHSS 

ICr.  CONNAIIjY  submitted  the  following  resolution  (8 Jles. 
257).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  CoDtin<ent  Elxpenses  of  the  Senate: 

Aeaotoed.  That  Reaoliitlon  No.  Ill,  agreed  to  January  19.  1934. 
authorizing  the  Committee  on  Public  Buildings  and  Grounds  to 
employ  an  aaslstant  clerk,  to  be  paid  from  the  contingent  fund  of 
the  Senate,  hereby  Is  continued  in  full  force  and  effect  until  the 
end  of  the  first  aeealon  of  the  Seventy-fourth  Congress. 


MKSSAGX  rSOM  TRX  ROU8E 

A  message  from  the  House  of  Representatives,  hy  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  176.  An  act  for  the  relief  of  Harry  Harsin; 

8. 254.  An  act  for  the  relief  of  Fred  H.  Cotter: 

8. 1078.  An  act  for  the  relief  of  Mrs.  Asa  Caswell  Hai^iins; 

8. 1994.  An  act  for  the  reUef  of  EsteUe  Johnson; 

8. 2696.  An  act  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  General  Federation  of  Women's  Clubs  "; 

8.2750.  An  act  for  the  relief  «rf  Claude  A.  Brown  and 
Ruth  McCurry  Brown,  natural  guardians  of  Mh^ip  Ruth 
Btowd: 

8. 2790.  An  act  for  the  relief  of  the  Charlestown  Sand  k 
Stone  Co..  of  Elkton,  Md.; 

8. 2918.  An  act  for  the  relief  of  N.  Lester  Ttoast: 

8.2973.  An  act  for  the  rehef  of  First  Lt.  Walter  T. 
Wilsey; 

a,  9026.  An  act  for  the  relief  of  Lucy  Cobl>  Stewart; 

8. 2117.  An  act  anthoriidng  and^  directing  the  Court  of 
Claims,  In  the  event  of  judgment  or  judgments  in  favor  of 
the  Cherokee  Indians,  or  any  of  them,  in  suits  by  them 
acainst  the  ^United  States  under  the  acts  of  March  19.  1924, 
and  Aprfl  25,  1932,  to  Include  In  Its  decrees  allowances  to 
Flunk  J.  Boudinot.  not  exceeding  5  percent  of  such  recov- 
eries, and  for  other  purposes:  and 

8.3380.  An  act  providing  for  the  i^ppointment  of  Rich- 
mond Pearson  Hobson.  formerly  a  captain  in  the  United 
States  Navy,  as  a  rear  admiral  in  the  Navy,  and  his  retire- 
mmt  in  that  grade. 

"Rie  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3285)  to  provide  for  the  regulation  of  interstate 
and  foreign  communications  by  wire  or  radio,  and  for  other 
purposes,  with  an  amendment:  that  the  House  insisted  upon 
it«  amendment  to  the  bill,  requested  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Raybukh,  Mr.  Hotdlestow.  Mr.  Lka  of  Cali- 
fornia. Mr.  B4APKS.  and  Mr.  Wolverton  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had 
paaaed  the  following  bills  of  the  Senate,  severally  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate: 
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8. 620.  An  act  for  the  relief  of  Catherine  Wright; 
8. 1077.  An  act  for  the  relief  of  Laeco  R.  Gooch; 
8. 1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson 
Starrett; 

8. 1430.  An  act  for  the  relief  of  M.  Thomas  Petroy; 

a  1516.  An  act  for  the  relief  of  Michael  Bello; 

8. 1731.  An  act  for  the  relief  of  Marion  Von  Bruning 
(nee  Marion  Hubbard  Treat) ;  and 

8. 2377.  An  act  for  the  relief  of  A.  E.  Shelley. 

The  message  also  announced  that  the  House  had  passed 
the  foUowing  bUls  of  the  Senate,  severally  with  amend- 
ments, in  which  it  requested  the  concurrence  of  the  Senate: 

8. 1191.  An  act  for  the  relief  of  the  Sultzbach  Clothine 
Co.;  ^^ 

8. 2023.  An  act  for  the  relief  ot  Claudia  L  Polsld:  and 

S.  2636.  An  act  for  the  relief  of  James  Slevln. 

The  message  fmiiier  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence  of  the  Senate: 

HJl.  452.  An  act  tor  the  relief  of  Laura  B.  Crampton; 

HJR.  529.  An  act  for  the  relief  of  Morris  Spirt; 

HJl.  1792.  An  act  for  the  relief  of  Michiel  Petrucelli; 

HJR.  3243.  An  act  for  the  relief  of  Harry  E.  Good.  a(i- 
ministrator  de  bonis  non  of  the  estate  of  Ephraim  n;.  Good, 
deceased; 

H Jl.  4446.  An  act  for  the  relief  of  E.  E.  Hall; 

HJt.  4838.  An  act  for  the  relief  of  the  Massachusetts 
Bonding  tt  Insurance  Co.,  a  corporation  organized  and 
existing  under  the  laws  of  the  State  of  Massachusetts; 

HJEl.  4952.  An  act  fw  the  relief  of  Theodore  W.  Beland; 

HJl.  5109.  An  act  for  the  relief  of  Joe  G.  Baker; 

HJl.  5543.  An  act  for  the  relief  of  T.  Brooks  Alford; 

HH.  5584.  An  act  for  the  relief  of  William  J.  Kencly;    * 

HJl.  5606.  An  act  for  the  relief  of  W.  R.  McLeod; 

HJl.  5668.  An  act  authorizing  the  relief  of  the  McNelll- 
AHman  Construction  Co.,  Inc.,  of  W.  E.  McNeill.  Lee  Allman, 
and  John  Allman,  stockholders  of  the  McNeiU-Allman  Con- 
struction Co.,  Inc.,  and  W.  E.  McNeill,  dissolution  agent  of 
McNeiU-Allman  Construction  Co.,  to  sue  in  the  United  States 
Court  of  Claims; 

HJl.  5835.  An  act  for  the  relief  of  Ward  J.  Lawton.  special 
disbursing  agent.  Lighthouse  Service,  Department  of  Com- 
merce; 

HJt.  5947.  An  act  authorizing  adjustment  of  the  claim  of 
the  Western  Union  Telegraph  Co.; 

HJl.  6350.  An  act  for  the  relief  of  Arthur  Smith: 

HJl.  6622,  An  act  authorizing  the  Secretary  of  Commerce 
to  lease  certain  Government  land  at  Woods  Hole.  Mass.; 

HJl.  6998.  An  act  for  the  relief  of  Capt.  Frank  J.  Mc- 
Cormack; 

HJl.  7121.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  pay  I>.  A.  W.  Pearson,  of  Peever,  SX>ak.,  and  the 
Peabody  Hospital,  at  Webster,  SJ>ak-,  for  medical  service* 
and  supplies  furnished  to  Indians; 

HJl.  7163.  An  act  for  the  relief  of  the  D.  P.  Tyler  Corpo- 
ration and  the  Norfolk  Dredging  Co.; 

HJl.  7292.  An  act  for  the  relief  of  the  Boston  Store  Co., 
a  corporation,  Chicago,  IlL; 

HJl.  7367.  An  act  for  the  relief  of  Sarah  Smolen; 

H.R.  7736.  An  act  for  the  relief  of  Rocco  D'Amato; 

HJl.  7953.  An  act  for  the  relief  of  the  Dallas  County  Chap- 
ter of  the  American  Red  Cross; 

HJl,8108.  An  act  for  the  relief  of  Jeannette  Weir; 

H.R.  8115.  An  act  for  the  relief  of  May  L.  Mar^bpn  ad- 
ministratrix of  the  estate  of  Jerry  A.  Litchfield; 

H.R.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K. 
Bowen,  deceased; 

HJl.  8587.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7,  1916,  to  William  Thomas; 

HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8688.  An  act  for  the  relief  of  Stella  E.  Whitmore; 
^HJl.  8727.  An  act  for  the  relief  of  the  Rrst  State  w^Tik  n 
Trust  Co.,  of  Mission.  Tex.;  and 

HJl.  9820.  An  act  for  the  rehef  of  the  State  of  Nebraska. 
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PSICK  FOR  ELXCTRICITT 

Mr.  NORRIS.  Mr.  President,  in  the  magazine  Today  the 
leading  article  is  by  Judson  King  on  the  subject  "  What's  an 
Honest  Price  for  Electricity?  "  I  ask  unanimous  consent  that 
the  article  may  be  printed  in  the  Congressional  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Today  of  May  5.  19341 

The  High  Cost  or  Pkvate  Peoitt  in  Public  UiTLrrtES — What's  an 

Honest  Price  roB  Elsctkicitt? 

By  Judson  King 

It  is  rather  amazing  that  after  25  years  of  State  and  Federal 
regulatory  bodies,  there  never  has  been  an  Investigation  or  com- 
pUatlon  by  any  offlclal  agency  of  electric  rates  charged  In  the 
United  States.  Yet  such  Information  Is  constantly  needed  and  de- 
manded by  Members  of  Congress,  municipal.  State,  and  Federal 
officers,  especially  progressive  State  utUlty  commissioners. 

Of  late  there  has  come  a  still  more  vigorous  demand  for  this  In- 
formation from  the  people  themselves.  Not  only  the  householders 
but  merchants,  professional  men.  and  small  p>ower  users,  and  even 
large  manufacturers  are  uneasy.  They  have  lost  confidence  In  the 
utilities.  They  believe  they  are  overcharged.  They  vf&nt  to  know 
what  other  consumers  In  other  States  and  localities  similarly 
situated  are  paying. 

Most  of  them  simply  want  to  know  what  Is  an  honest  price  for 
service  by  a  private  company. 

Furthermore,  they  would  like  to  have  these  rate  schedules,  ubu- 
ally  as  undecipherable  as  an  Egyptian  hieroglyph,  made  clear 
enough  to  enable  them  to  figure  comparisons.  At  present  there  Is 
no  imiformity  or  system  in  any  State,  let  alone  in  the  United 
States,  and  this  multiplicity  of  schedules  involving  different 
methods  of  computation  is  flUed  with  "  demand  charges  ",  "  serv- 
ice charges  ",  "  off-peak  "  and  "  on-peak  ",  "  variations  ".  "  coal 
clauses  ",  "  power  factors  ",  penalties,  and  rebates  galore,  until  the 
average  citizen  gives  up  in  despair  the  attempt  to  master  his 
problem. 

There  will  be  national  rejoicing,  in  consequence,  over  the  inves- 
tigation into  electric  rates  throxighout  the  United  States  which 
the  Federal  Power  Conunisslon  has  been  directed  to  undertake. 

Senator  Nouus  easily  passed  the  resolution  calling  for  this  In- 
quiry through  the  Senate  weeks  ago,  but  Representative  Rankin, 
who  comes  from  Tupelo,  Miss.,  the  first  city  to  sign  up  fOr  Muscle 
Bhoals  current,  eucoxintered  opposition  from  both  sides  of  the 
aisle. 

There  was  delay  in  getting  the  resolution  out  of  the  Committee 
on  Interstate  and  Foreign  Commerce.  Had  it  not  been  for  the 
cooperation  of  Speaker  Rainet  and  the  knowledge  that  the  White 
House  was  firmly  behind  the  resolution,  It  would  have  died  on  the 
calendar.  The  power  people  are  opposed  to  this  inquiry  and  they 
wlU  be  active  in  the  campaign  this  fall. 

Another  factor  Inclined  many  Members  to  hesitancy — ^the  pros- 
pect of  a  genuine  inquiry  and  its  correlation  with  others  in 
progress. 

For  the  first  time,  we  have,  under  Chatrman  Frank  R.  McNinch, 
a  Power  Commission  that  respects  seriously  all  the  provisions  of 
the  Federal  Water  Power  Act  of  1920  and  holds  It  is  not  a  mere 
leasing  agency  for  private  enterprise.  Mr.  McNinch  and  his  Com- 
mission prefer  private  to  public  operation,  provided  that  private 
operators  respect  law  established  in  the  public  interest.  The 
Commission  is  by  no  means  a  radical  body.  However,  it  is  keen 
for  facts,  and  doubtless  for  that  reason  is,  by  order  of  the  Presi- 
dent, conducting  inquiries  Into  the  power  resources  of  the  Nation, 
the  transmission  of  electrical  energy,  and  the  cost  of  distribution. 

Hence,  this  new  Inquiry  into  what  the  constimers  are  paying 
for  electric  service  handsomely  fits  in  with  the  other  investigations 
showing  what  it  actually  costs  the  power  companies  and  public 
plants  to  furnish  such  service. 

We  must  note  also  the  Federal  Trade  Commission  InTestigation, 
which  already  has  uncovered  more  than  a  biUlon  and  a  quarter 
doUars  worth  of  inflated  securities  put  out  by  the  leading  power 
companies,  on  which  dividends  are  supposed  to  be  paid  out  of 
rates,  and  large  amounts  annually  expended  for  political  aiul 
propaganda  purposes,  aU  charged  up  to  operating  expenses  and 
paid  by  the  consumers.  With  a  complete  picture  of  the  industry 
presented  by  these  examinations,  the  people  will  have  reliable  data 
on  which  to  base  their  conclusions  as  to  whether  they  are  being 
overcharged. 

There  are  today  around  15.500  communities  in  the  United 
States  served  by  6<»ne  1,627  private  companies  and  1.824  publicly 
operated  plants.  The  only  source  of  general  information  we  have 
had  to  date  is  the  annual  rate  book  published  formerly  by 
the  National  Electric  Light  Association  and  now  by  its  successor, 
the  Edison  Electric  Institute.  Jt  originally  was  available  to 
company  executives  only,  but  now  may  be  purchased  by  non- 
members  of  the  Edison  Electric  Institute  for  925.  No  rates  of 
public  plants  are  included.  It  contains  data  for  cities  of  20,000 
population  and  up  (actually  fewer  than  500).  representing  only 
8  p««ent  of  the  communities  which  have  electric  service. 

Prom  all  this,  it  will  appear  that  Senator  Norxis  and  Repre- 
nntatlve  Rankin,  by  insisting  upon  the  resolution,  and  the 
President,  by  promptly  signing  it,  have  performed  a  very  uaefxU 
•errlce. 

The  Federal  Power  CommisBlon  will  discover  a  startling  variety 
of  rates,  levied  without  regard  for  cost  of  production  or  method 


of  generaUon.  If  it  be  urged  that  rates  are  fixed  by  SUt«  regu- 
latory commissions,  the  evidence  indicates  that  the  oommlastona 
must  be  as  variable  in  their  methods  and  moods  as  the  rates. 

Today  the  delivered  cost  of  current  in  large  cities,  wbethar 
generated  by  water  power  or  coal,  varies  so  UtUe  that  there  Is  no 
legitimate  reason  for  such  sharp  differences  in  rates  to  consumers. 
In  large  cities  top  rates  run  from  4  cents  to  12  cents  per  kilowatt- 
hour,  and  in  smaller  nlties  and  towxw  all  the  way  from  5  oenta  up 
to  10  and  12  cents.  In  municipal  plants  the  rates  are  generaUy 
lower,  but  here,  again,  there  are  wide  variations,  depending  largely 
upon  how  much  money  the  city  fathers  desire  to  take  from  the 
light  plant  and  transfer  to  general  funds. 

Let  us  Illustrate  by  concrete  CHses.  An  average  family,  Uvlng 
In  a  S-room  house,  needs  at  least  180  kUowatt-hours  per  month 
for  light,  refrigeration,  washing,  Ironing,  sweeping,  and  a  few 
small  appliances. 

In  New  York  City  the  cost  for  this  amount  of  current  la  1981 
was  89.55:  in  Chicago,  86.48;  In  San  Frandsoo,  8630;  in  Waa^ 
ington.  D.C.,  85.90.     These  are  fnlvate  plants. 

In  such  plants  the  cost  would  have  been  in  Jaopestown,  N.T.. 
85.05;  In  Springfield,  HI.,  84.20;  Tupelo,  Miss.,  now  charging  stand- 
ard Tennessee  Valley  Authority  ratee.  84.10;  and  Tscoms,  Wash.. 
83.20. 

It  is  perhaps  necessary  to  note  here  that  the  taxes  and  higher 
interest  rates  paid  by  private  companies  are  man  than  offset  by 
the  amortizatlou  requirements  of  public  plants  and  the  sums 
they  turn  back  into  plaat  extensions  or  transfer  to  the  city 
treasury. 

Just  now  there  Is  concern  among  Investors  In  prlvste-oompany 
sec\irltles  that,  If  material  rate  reductions  are  made,  their  in- 
comes wlU  be  cut  <^.  the  companies  forced  into  bankruptcy  and 
their  savings  lost.  They  will  resent  this  new  inquiry.  It  Is  not 
the  piurpose  of  the  administration  to  distwb  sound  Investments 
but  rather  to  protect  investors  against  wUdcat  speculation.  Had 
the  objectives  now  sought  been  reached  10  years  ago,  those  thou- 
sands of  persons  who  cast  in  their  fortunes  with  those  of  Mr. 
-Insull  might  have  had  their  life  savings  in  hand  today. 

It  Is  a  curious  fact  that  those  private  companies  which  have 
been  forced  by  regulation  or  by  public  competition  to  reduce  their 
rates  below  the  general  level  of  private  rates  are  today  the  sound- 
est, most  succeesful,  and  perhaps  the  most  respected  utUities  In 
the  Nation. 

The  history  of  the  Electric  Illuminating  Co.,  of  Cleveland;  Ohio, 
Is  revealing. 

In  1910  this  was  a  t3^ical  coal-generating  company,  charging  10 
cents  per  kilowatt-hour  domestic,  with  commercial  and  industrial 
schedules  proportionately  high.  Mayor  Tom  Johnson  was  in- 
formed by  engineers  that  the  total  switchboard  cost  of  generat- 
ing ciUTent  was  only  around  9  mills  per  kilowatt-hour,  and  that 
a  municipal  plant  could  sell  domestic  current  at  3  cents,  cut  in- 
dustrial rates  by  30  or  40  percent,  and  still  make  money. 

Mayor  Johnson  started  the  fight.  His  death  Intervened,  and 
the  $2,000,000  city  plant,  built  by  his  successor,  Newton  D.  Baker. 
began  oi>eratlon  in  1914.  The  city  covmcil  passed  an  ordinance 
ordering  the  private  company  to  reduce  its  domestic  rate  to  3 
cents.  After  5  years  the  company's  legal  and  technical  experts 
proved  to  the  satisfaction  of  the  State  public  utilities  commis- 
sion and  the  State  supreme  court  that  the  company  had  to 
charge  10  cents  to  protect  its  Investors  and  give  good  service.  This 
was  In  January  1919,  and  in  the  following  June  the  company 
b^ged  the  city  council  to  give  it  a  short-time  franchise,  not  at 
10  but  at  5  cents  per  kilowatt-hour.  This  was  granted.  The 
people  were  ttiming  to  their  3 -cent  plant  for  service. 

At  the  time  this  5-cent  rate  went  into  effect,  companies  In  other 
large  cities  were  charging  from  8  to  12  cents.  Did  the  Cleveland 
Electric  Illuminating  Co.  go  into  bankruptcy?  It  did  not.  It  has 
expanded  from  a  $15,000,000  company  in  1912  to  a  $140,000,000 
concern  covering  all  northeastern  Ohio,  seUlng  at  the  uniform 
top  rate  of  5  cents,  which  lately  has  been  reduced.  In  Cleveland, 
to  4  cents.    It  Is  very  prosperous. 

Meantime,  the  little  city  plant  has  grown  from  a  83XX)0.000  to  a 
830,000.000  concern,  still  selling  at  3  cents.  It  is  estimated  that 
the  competitive  effect  of  the  city  plant  has  been  to  save  the  con- 
sumers of  Cleveland  more  than  840,000,000  In  the  last  15  years. 

Such  Instances  could  be  multiplied.  They  prove  beyond  ques- 
tion that  the  private  companies  can  make  very  material  reduc- 
tions In  rates,  remain  prosperous,  and  assure  sweet  sleep  to  the 
holders  of  their  securities.  They  raise  the  Interesting  question 
of  how  many  millions  of  dollars  have  been  extracted  from  the 
pockets  of  electrical  consumers  during  25  years  above  a  "fair 
return  "  of  7  or  8  percent  upon  actual  investment. 

The  balance  sheets  of  munlclpid  plants  furnish  further  evi- 
dence that  rates  can  be  reduced  without  unjustifiable  Injury  to 
investors.  WhUe  many  of  the  smaller  public  plants  have  rates  as 
high  as,  or  sometimes  higher  than,  comparable  private  plants,  all 
the  more  important  ones  have  had  much  lower  rates. 

In  1917  householders  of  Los  Angeles  received  service  from  their 
public  plant  at  an  average  cost  of  4.6  cents  per  kilowatt-hour  as 
against  a  national  average  of  7.5  cents.  Los  Angeles  now  is  down 
to  3.4  cents  and  the  national  average  to  5JS:  but  in  the  meantime, 
out  of  earnings,  the  Los  Angeles  plant  has  put  840,000.000  into 
extensions  and  paid  off  $14,000,000  of  bonds.  Private  companies 
do  not  amortize  their  Investments  and  they  finance  extensions  by 
the  sale  of  securities. 

If  the  city  were  financing  ite  plant  on  a  private  basis,  it  could 
reduce  rates  further  by  20  percent,  according  to  Chisf  Engineer 
Scattergood. 


.«*i  Mbi.  lUT  uic  renei  oi  me  mate  oi  riebraska. 
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Amonc  tmnutn  the  miim  fluctuations  of  rates  obtain  throogl  t- 
out  the  Nation.  Some  hare  been  paying  top  rates  of  6  ceni  a, 
others  8.  others  10.  and  on  up  to  18  «*  ao  cents  per  kllowatt-ho\i  r. 
■o  one  will  contend  that  farm  and  small-town  serrlce  can  lie 
uniform  or  as  low  as  In  Isrger  places.  But  these  spreads  are  lU 
out  of  line  with  costs  or  conunon  sense.  Farmers  of  the  Ten- 
nessee Valley  region  ere  long  wlU  be  getting  Muscle  Shoals  currei  it 
at  around  3  cents  per  kilowatt-hour.  and.  at  that,  will  be  paylx  g 
their  own  way.  tocludlng  taxes  and  without  subsidy  from  tlic 
Oovsmment. 

Zt  will  be  h%hly  interesting  one  of  these  days  when  the  Peder  il 
Power  (Commission  makes  lU  report  to  lay  existing  rates,  pubic 
and  private,  alongside  the  T.VJL  "yardstick"  and  then  Ue 
Boulder  Dam  and  others.  To  aehiere  success.  howeTer.  they  muiit 
have  many  municipalities  connected,  m  do  prlTSte  superpowitr 
systems,  and  to  that  end  cir4es  desiring  such  service  need  flnancliil 
aid  not  only  to  obtain  loans  from  the  Federal  Ctovemment  to  mtt 
up  competing  distributing  systems  ar.  now  provided  but  to  buy 
out  existing  private  systems,  when  possible,  and  so  avoid  dupl  - 
catlOD. 

A  bill  to  accomplish  this  through  the  Reconstnictlon  Finance 
Corpwation.  introduced  by  Senator  Hibam  Jobnsok,  is  pending  la 
Congress.  It  should  be  enacted.  Municipalities  have  dUBculty  la 
flnanring  their  plants  from  private  sources.  Let  us  give  them  a 
lair  chance. 

ADicmisnAnoir  or  th«  A(aicm.TTntAL  AOjmnair:  act 
Mr.  COSnOAN.  Mr.  President,  the  administration  cf 
Utie  Agricultural  Adjustment  Act  is  of  dally  concern  to  farm  - 
ers  in  all  parts  of  the  United  States.  An  article  which  glvt  s 
that  administration  detailed  and  enlightening  discussion  ap  - 
peared  in  the  New  York  Times  of  Sunday.  June  3,  193- , 
The  article  is  by  the  highly  capable  administrator  of  thj 
A.A.A .  liCr.  Chester  C.  Z>avis.  I  ask  unanimous  consent  t) 
have  it  printed  in  the  Concrkssional  Recokd. 

There  being  no  objection,  the  article  was  ordered  to  bs 
printed  in  the  Rkcokd,  as  follows: 

(Prom  the  New  York  Times.  Sunday.  June  3.  10341 
Oir«  Tkas  or  thx  A-AA.:  Thx  Rxcoao  Rxvizwo — The  AoicrinsTas- 
T0«  Smta  Up  th«  AcBavsMsma  o»  12  Moktrs  akd  Subvbts  th  s 
FuTuac.  PaxDzcmro  That  thk  Natiow  Wnj.  Nor  Rsruair  to  th  i 
"  TooTa-Ait»-FA]fo  "  &u  or  iMonmoAusnc  PaaMiira 
(A  year  has  elapsed  since  the  Agricultural  Adjustment  Act  wen  i 
Into  effect.    Its  effectiveness  and  its  future  ate  under  sharp  debat  s 
In  Washington;  the  controversy  centers  about  the  proposal  to  ex- 
tend the  powers  of  the  Agrlc\Utural  Adjustment  Administration 
In  the  foUowlng  arUde  the  record  of  the  12  wwnth.  ta  revlewec . 
some  of  the  immediate  problems  surveyed  and  the  future  of  th  i 
new  deal  in  farming  discussed  by  the  man  In  immediate  chanr; 
of  the  gigantic  operation.) 

By  Chester  C.  Davis.  Adminlsiatitar  of  the  AJiJi. 
The  launching  of  the  greatest  co<H>ersUve  effort  ever  undertaken  i 
by  farmers  Is  the  outstanding  accomplishment  of  the  Agrlc\iltura  i 
Adjustment  Administration's  first  year. 

Organising  themselves  into  county  production  control  associa- 
tions. 3.000.000  farmers  in  48  States  have  signed  contracts  whlc]  i 
make  them  voluntary  partners  in  planning  their  production  an(  1 
InHxroving  their  incomes.  These  contracts  apply  to  four  grea ; 
staple  export  crops — wheat,  cotton,  cosn-hogs.  and  tobacco 

Though  incomplete,  the  experiment  marks  the  beginning  of  ii 
big-scale  transition  away  from  a  purely  Individual isUc  agriculture 
In  12  months  these  farmers  have  taken  one  long  step  to  svert  th(i 
merciless  punishment  inflicted  upon  them  by  planless  compeUtku 
with  one  another  in  an  economic  world  dominated  by  the  central ' 
ned  anfl  controlled  forces  of  modem  finance  and  industry. 

A  TZAS  OF  aacovxBT 
_  The  final  test  of  this  experiment  in  agricultural  planning  wll 
ba  Its  beneflU  to  farmers  and  society.  The  Agrlcultiiral  Adjust- 
BMtnt  Administration's  first  year  has  been  accompanied  by  sub- 
staaual  recovery  in  the  economic  condition  of  agxicxilture  Thla 
partial  recovery  has  come  frtan  a  diversity  of  ciiuaes,  among  whlcta 
the  better  adjustment  of  supply  with  demand  has  been  basic 
Psrm  cash  Income  has  been  increased  through  better  prices  due 
to  producUon  adjustments,  to  the  President's  monetary  policy  an^ 
to  the  revival  of  city  buying  power  following  the  Oovmimentl 
vigorous  employment  measures. 

The  farmers  cash  Income.  Including  benefit  payments,  is  up  Sa 
percent  for  the  past  12  months  over  that  for  the  oorrespcmdine 
period  a  year  ago.  Although  this  Income  was  partly  offsetbyrts- 
ing  prices  of  things  farmers  buy.  the  buying  power  of  farm  com- 
modities has  improved  20  percent,  as  shown  by  the  change  In  the 
farm  price  Index,  from  52  for  AprU  1933.  to  62  for  April  1934.  This 
r5!i.  ^  "**  °*^  8*in  m  the  exchange  value  of  farm  com- 
modities through  price  Improvement  alone  and  does  not  show  the 
effect  of  benefit  payments.  ^ 

In  addlUon  to  income  through  better  price*,  farmers  have  re- 
ceived doae  to  (250.000.000  in  benefit  payments,  rentals,  and  op- 
Uoiu.  paid  in  consideration  of  their  coofJeratlon  In  h^i^n^tng  pro- 
duction. Thtm  payments  are  designed  to  make  up,  so  faTas 
possible,  the  discrepancy  between  price  and  fair  exchange  value  or 
parity,  measured  by  the  pre-war  purchasing  power  of  farm  orod- 
wcta,  on  thM  pMt  o(  the  crop  conninied  InthlTcountry. 
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These  benefit  payments  are  being  successfully  s^-fizuuiced  by 
processing  taxes,  not  by  appropriations  frcan  the  Public  Treasury. 
The  Increased  buying  power  of  producers  of  cotton,  wheat,  tobacco, 
and  other  products  has  had  Important  effects  upon  recovery  of 
Industry  and  trade  throughout  the  country.  The  program  has 
worked,  on  the  whole,  as  it  was  expected  to  work.  A  good  be- 
ginning has  been  made. 

The  march  of  3,000.000  farmers  to  join  their  county  production 
control  associations  in  a  voliintary  experiment  of  such  scope  Is 
a  dramatic  and  historic  thing.  But  the  drama  of  it  is  magnified 
as  this  unprecedented  experiment  in  planned  farm  production 
encounters  a  vast  natural  calamity — a  drought  which,  as  I  write, 
ranks  among  the  greatest  in  extent  and  Intensity  among  all  rain- 
fall shortages  suffered  by  American  agriculture. 

This  drought  already  has  blasted  production  in  parts  of  the 
Dakotas.  Minnesota,  and  Nebraska.  It  has  cut  sharply  into  yields 
over  a  much  wider  area,  including  most  of  the  com  belt.  It  has 
added  the  blind  cruelty  of  nature  to  the  punishment  suffered  by 
farmers  through  blind  production  in  recent  years.  The  experi- 
ment in  agricultural  adjustment  therefore  is  to  progress  in  1934 
not  under  normal  and  predictable  conditlozis  but  under  conditions 
which  are  abnormal  in  the  extreme. 

But  acute  need  for  agrlcviltural  planning  always  arises  out  of 
acute  hinnan  distress.  Ultimately,  the  usefulness  of  any  farm 
plan  would  be  measxu*ed  not  only  by  its  function  in  meeting  the 
everyday  problems  o(  agricxilture,  but  also  upon  Its  adaptability 
to  the  unusual  needs  of  extreme  emergency. 

THK    FOaCZS    MOSnjZXD 

The  Agricultural  Adjustment  Administration  has  now  mobilised 
its  forces  to  combat  the  menace  of  drought.  Co(^>erating  with 
the  Federal  Emergency  Relief  Administration,  the  Farm  Credit 
Administration,  and  with  units  of  the  Department  of  Agricultiure, 
we  have  made  a  series  of  moves  which  have  been  reported  daily 
by  the  press.  What  relief  may  fall  from  the  skies  upon  the 
parched  plains  in  the  coming  months  we  do  not  know.  But  the 
planning  has  been  done,  through  provision  for  buying  and  removal 
of  cattle,  for  movement  of  money,  food.  feed,  and  seed,  and  for 
encouragement  of  production  of  forage,  to  cope  with  drought 
conditions  at  their  worst. 

The  predicament  of  burned-out  farmers  thus  far  this  year  la 
unprecedented,  perhaps  more  because  of  the  scope  than  because  of 
the  Intensity  of  drought.  Drought  is  no  stranger  to  the  American 
farmer.  He  had  the  shortest  grain  crop  last  year  In  40  years,  and 
the  devastation  of  rainless  1894  ia  talked  about  in  the  West  as  a 
pitiless  parallel  of  1934. 

NATXJRAI.  MISrOBTUNXS 

Every  year  In  this  coxintry  some  farmers  somewhere  see  their 
ctop9  ruined  by  droxight.  hail,  flood,  or  pest.  Year  after  year, 
farmers  in  these  stricken  areas  have  pleaded  for  some  constructlva 
social  planning  which  would  shield  them  from  brutish  exposvire  to 
unseeing  natural  misfortune.  Such  appeals  have  been  based  on 
the  unanswerable  ground  that  society  loses  when  the  productive 
power  of  whole  regions  is  blasted.  perhsHP^  beyond  recovery  for 
several  years. 

Farm  ^wkesmen  have  uiged  that  common  sense,  humanity,  and 
national  security  all  demand  provisions  for  assuring  to  agri- 
cxiltxire  some  continuity  of  income  against  crop  losses  caiosed 
through  no  fault  of  the  farmer.  Such  protection  has  been  sought 
as  a  part  of  reasonable  compensation  and  sensible  safeguard  of 
continuous  production  of  the  Nation's  food  and  raw  materials. 
These  appeals  all  have -contemplated  agricultural  planning  prac- 
tical enough  to  include  large-scale  crop-income  Insxirance  as  a 
vital  featxu-e. 

This  was  one  of  the  needs  which  the  Agricxiltural  Adjustment 
Act  was  devised  to  meet.  The  adjxistment  plan  wlU  function  in 
this  way  this  year  for  all  the  hundreds  of  thousands  of  farmers 
In  the  drought  States  who  signed  production-control  contricts. 
With  this  in  view  from  the  very  flrst,  the  production-control  con- 
tract payments  have  been  based  upon  past  averages  of  production 
not  upon  the  cxirrent  production  of  the  year  In  which  the  pay- 
ment is  made.  Therefore  the  amount  of  the  payment  in  any  one 
year  is  not  affected  by  the  size  of  the  crop  that  the  farmer  gets 
in  that  year.  His  yield  may  be  burned  out.  hailed  out,  or  flooded 
out.  or  destroyed  by  grasshoppers,  chinch  bugs,  or  weevils.  But 
if  he  signs  a  production -adjustment  contract  axMl  fulfills  its  terms, 
the  farmer  gets  his  lieneflt  payment  just  the  same 

In  the  drought  area  the  farmer  now  has  a  taste  of  the  sam* 
kind  of  protection  which  the  flour  miller  long  has  enJoye<l  In 
tasurlng  himself  through  the  device  of  the  hedge  in  buying  wheat. 
A^iUtural  planning  as  worked  out  by  M.  L.  Wilson  and  put  Into 
effect  by  the  Adjustment  Administration's  production  programs  has 
offered  in  Its  flrst  year  the  greatest  crop-income  insurance  measure 
ever  undertaken  for  farmers  by  any  nation  anywhere  in  the  world. 
It  applies  to  cotton,  com-hogs,  and  tobacco  just  as  to  wheat  It 
does  not  apply  to  dairying  because  the  dairy  Industry  has  no« 
united  upon  any  program. 

BXKxrrrs  or  inst7>ancx 

What  such  crop-income  Insurance  means  In  emergency  can  b« 
understood  from  the  fact  that  South  DakoU  farmers  in  last  y<-ar'8 
drought  year  got  several  times  as  much  cash  out  of  their  wheat 
benefit  payments  as  out  of  the  sale  lif  their  poor  UtUe  wheat 
^Pw  .■  *f  «»^^naat««»  tliat  South  Dakota  farmers  got  $3,400,000  out 
Of  their  whaat-benefit  payments,  and  possibly  only  about  8320  000 


of  rates,  levied  without  regard  for  cost  of  production  or  method  |  Scattorgood. 
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out  of  all  the  wheat  they  had  left  over  for  sale  after  feed  and  seed 
needs  were  met. 

In  time  of  a  calamitous  drought  the  crop-income  Insurance  fea- 
t\ue  of  agricxUtural  planning  may  mean  the  difference  between 
misery  and  sustenance,  and  the  difference  between  prostration  of 
the  producing  power  of  a  region  and  a  fighting  chance  for  the 
farmer  to  get  a  new  start  in  another  year. 

So  the  drought,  while  it  has  placed  a  great  bxirden  of  respon- 
sibility upon  the  Agricultural  Adjustment  Administration  and  has 
Intenslfled  some  and  lightened  other  problems  confronting  the  ad- 
ministration, has  demonstrated  the  need  for  agricult\utd  planning 
as  nothing  else  could  have  done. 

I  am  aware  that  there  are  people,  many  of  them  speaking 
vehemently  for  interests  already  safeguarded  by  efllclent  protective 
controls  and  devices,  who  denounce  any  planning  and  decry  any 
protective  devices  for  agriculture.  But  the  individualistic  "let- 
alone  "  philosophy  becomes  more  repugnant  the  more  closely  its 
effects  on  agriculture  are  observed. 

In  its  sheerest  form,  unplanned  rugged  individualism  for  agri- 
culture means  refusal  of  governmental  assistance  in  collective 
effort  of  farmers  to  protect  themselves  against  drought  or  any 
other  similar  calamity.  It  means  exposure  of  the  farmer  to  lone- 
handed  contest  with  the  blind  forces  of  natxire,  with  which  his 
trade  forces  him  always  to  match  his  strength.  It 'means  misery 
and  starvation  somewhere  for  some  farmers  every  year. 

Remember  that  agriculture  nationally  may  be  penalized  by  low 
prices  due  to  surplus  accumulation,  while  simultaneously  some 
smitten  areas  may  suffer  the  added  penalty,  due  to  drought,  of 
having  little  or  nothing  to  sell  even'  at  the  depressed  prices.  I 
am  now  describing  not  some  mere  theory  but  the  stark  fact  that 
staggered  thousands  of  farmers  last  year  and  will  confront  them 
again  in  1934. 

A  QLUTTKD   WOKLD    ICAXKXT 

Does  anyone  imagine  that  the  stricken  Wheat  Belt  would  have 
bad  to  take  the  modest  market  prices  of  1933.  or  the  Inadequate 
wheat  prices  thus  far  this  year,  for  any  reason  except  long- 
continued  sxirplus  production  and  glutted  world  wheat  markets? 
Because  of  the  crushing  combination  of  national  and  world  sur- 
plus with  regional  drought,  important  spring  and  winter  wheat 
States  have  been  compelled  for  2  successive  years  to  take  very 
modest  prices  for  low  yields  of  wheat.  In  this  situation  the 
beneflt  payments  to  those  who  cooperated  in  crop  adjiistments. 
while  not  large  enough  to  compensate  for  crop  shortage  still  were 
a  big  help. 

The  situation  In  the  last  14  years  has  cried  out  for  agricultural 
planning,  production  adjustment,  and  farm-income  insurance. 
Orain  merchants  who  collect  the  more  conunissions  bxishel  by 
bushel  when  surplus  ruins  the  price,  and  speculators  who  scramble 
for  profits  when  drought  raises  the  price,  may  not  want  farmers 
to  do  any  planning  of  production.  Many  of  them  object  to  the 
thought  that  the  farmers  should  even  try  to  have  any  Influence 
on  price,  or  try  to  "^edge  "  collectively  against  the  worst  losses 
from  drought.  But  I  doubt  whether  the  farmers  of  this  country 
will  ever  want  to  go  back  to  the  dog-eat-dog  individualism  these 
opulent  gentlemen  prescribe  in  the  place  of  agricultural  planning 
which  now  has  been  begun. 

The  drought  has  brought  Into  sharp  relief  the  crop-income  in- 
surance features  of  the  Agric\iltiiral  Adjustment  plan  and  has 
emphasized  the  fact  that  these  provisions  afford  farmers  a  hith- 
erto unattainable  degree  of  protection  from  such  misfortune  on 
a  higher  and  Jiister  plane  than  that  of  charity.  This  protection 
could  not  have  been  afforded  on  an  equal  scale  without  govern- 
mental assistance,  because  the  farmers,  acting  as  individuals, 
could  not  combine  either  to  Influence  production  or  to  insure 
their  crops.  The  Oovemment,  through  this  plan,  has  begun  to 
perform  a  rightful  function  in  protecting  a  great  economic  group 
which  has  been  unable  to  protect  itself. 

But  the  insurance  feature,  while  right  now  of  superlative  im- 
portance, is  in  the  long  run  not  the  principal  measure  in  the 
broad  program  of  farm  planning  undertaken  under  the  As^cul- 
tiu-al  Adjustment  Act. 

The  main  objective  of  agrtcultxiral  planning  Is  to  seek  and 
maintain,  through  g^ood  years  and  bad.  the  best  possible  balance 
between  production  and  effective  demand  for  farm  products,  so 
as  gradually  to  restore  parity  at  exchange  value  to  agricultiire. 

While  this  does  not  necessarily  mean  cvirtailing  production — It 
might  mean  encouraging  greatly  increased  production — the  big- 
gest handicap  to  agriculture,  as  every  farm  administration  in  the 
past  12  years  has  recognized,  has  been  caused  by  acciunulation 
of  surpluses  of  the  staple  crops. 

PILtlfa    UP    OF    STTVLTTSBI 

War-time  expansion  of  plantings  by  60,000,000  acres,  followed 
by  loss  of  exp>ort  marketo  with  this  country's  transition  from  a 
debtor  to  a  creditor  Nation  and  the  resulting  acciunulation  of 
surpluses  all  served  to  drive  down  farm  prices. 

One  of  the  primary  objectives  of  the  farm  plan  is  to  get  that 
60,000,000  acres  back  into  forage  crops.  The  adjustment  contracts 
bave  been  drafted  with  this  in  view.  Roughly,  the  removal  from 
svirplus  production  of  about  40,000,000  acres  has  been  pledged  by 
farmers. 

The  adjustments  in  production  of  the  basic  crops  represented  by 
this  shift,  with  favorable  effects  on  prices  and  beneflt  payments  to 
cooperating  farmers,  have  been  supplemented  by  other  measives. 
These  include  the  marketing  agreements  and  licenses  for  fluid- 
milk  producers  and  producers  of  certain  fruit,  vegetable,  canning, 
and  nut  crops. 


The  agreements  or  licenses  provide  improved  price  schedulas  for 
farmers  and  eliminate  unfair  practices  In  prooeaslng  and  distri- 
bution of  farm  produce.  Cotton  and  com  loans  sustained  |Mrlow 
of  these  commodities,  assured  the  advantages  of  price  increases  to 
producers  instead  of  to  speculators,  and  provided  badly  needed 
purchasing  power  to  two  great  farming  regions,  thus  stimulating 
general  business  revival. 
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At  the  present  time  the  administration  is  undertaking  programs 
for  sugar,  for  beef  cattle  in  connection  with  drought  relief,  and 
for  a  large  number  of  special  crops  through  agreements.  These  are 
in  addition  to  the  current  programs  of  wheat,  tobacco,  com,  hogs, 
and  cotton,  including  administration  of  the  Bankhead  Act. 

Evente  during  the  Adjustment  Administration's  flrst  year  have 
confirmed  the  soundness  of  the  basic  objectives  of  the  act.  though 
they  have  also  brought  the  necessity  for  niimerous  adjxutments  as 
to  method.  On  the  experience  of  the  flrst  year  it  is  now  poasible 
to  determine  the  long-time  direction  which  planning  for  agrl* 
culture  is  likely  to  teke. 

Adjustment  properly  places  increased  emphasis  upon  transition 
away  from  production  of  the  sxuplus  crops,  where  marketo  have 
been  glutted  with  oversupply.  Unless  and  until  the  United  States 
recovers  its  lost  export  markets,  the  adjustmento  in  producUon 
will  have  to  be  made.  They  would  be  made  under  the  sheer 
economic  compulsion  of  low  prices  in  the  absence  of  any  agri- 
cultural planning.  The  use  of  benefit  paymento  to  compensata 
farmers  for  making  these  adjxistmento  facilitates  accomplishment 
of  the  transition  without  the  economic  dlstiirbance  and  wlde« 
spread  individual  losses  and  the  unfavorable  consequences  to  busi* 
ness  and  industry  which  would  otherwise  occur. 

Such  relief  from  grain  surplus  as  is  gained  at  the  fearful  cost 
of  drought  sdters  the  A_A.A.  problem  in  some  respects,  but  not 
In  others.  Crop  loss  of  this  kind,  concentrated  In  a  definite  area, 
has  about  It  none  of  the  fairness  of  adjustments  which  are  spread 
equally  over  all  farms.  But  it  does  have  temporary  price  effecto 
which,  while  they  do  not  compensate  farmers  fairly  for  loasa*. 
do  tend  to  Induce  new  production. 

ACRXACS  AND   VOLUMI 

The  long-time  relationship  between  acreage  and  voltune  of 
production  Is  very  close,  deq;>lte  the  disparity  caiised  by  a  year 
or  two  of  severe  crop  damage.  The  man  whose  whole  crop  Is 
ruined  has  not  reduced  wheat  or  cotton  in  the  sense  that  he 
would  have  done  if  a  proper  portion  of  his  farm  had  been  trans- 
ferred into  permanent  pasture.  Drought  has  temporarily  reduced 
the  grain  surplus  and  has  reduced  the  immediate  visible  incentive 
to'  get  from  grain  to  grass.  But  it  has  affected  very  little  the 
permanent  need  for  that  transition,  or  for  agricultural  planning 
to  help  bring  it  about. 

Keeping  uppermost  in  mind  the  long-time  aspecte  of  the  agri- 
cultural adjustment,  even  while  placing  in  action  the  emergency 
programs  for  cotton,  wheat,  com.  hogs,  and  tobacco,  we  have 
established  in  the  Adjustment  Administration  a  planning  divi- 
sion under  direction  of  H.  R.  Tolley. 

This  division  Is  now  working  on  plans  for  the  future  course 
of  the  Adjustment  Administration.  This  course  will  iron  out 
many  of  the  ci-udities  in  the  present  emergency  programs.  The 
division  will  gather  information  to  forearm  the  A.A.A.  as  to  the 
outlook  for  agriculture,  and  the  future  objectives  for  assuring 
continuance  of  sound  recovery. 

Changes  from  present  methods  probably  will  Involve  selective 
distribution  of  lands  removed  from  svtrplus  production  and  the 
use  of  a  composite  contract  to  cover  all  products  grown  on  a 
farm,  rather  than  single  crops.  This  would  reduce  administra- 
tive machinery  and  expense,  and  increase  the  total  benefita  avail- 
able for  mixed  farming  regions. 

SCABOnf  AX.    LANDS 

Permanent  removal  of  submarglnal  lands  from  crop  production 
will  be  part  of  a  long-time  effort  that  must  be  made.  The  plan- 
ning division  is  cooperating  with  the  Department  of  the  Interior 
and  the  Federal  Siu-plus  Relief  Corporation  In  working  out  tba 
detells  of  this  program.  Twenty-five  million  dollars  already  has 
been  provided  to  finance  a  beginning. 

This  means  planning  for  better  use  and  conservation  of  the 
Nation's  soil  resources.  Submarglnal  lands  which  now  are  pov- 
erty farms  can  be  gradually  removed  from  surplus  production  and 
be  put  into  iise  as  foreste,  parks,  game  refuges,  and  preserves. 
Water  and  timber  resources  of  the  soil  can  be  conserved.  Xro- 
sion,  which  has  been  destroying  the  fertility  of  our  soil  Just  as 
surely  and  completely  as  it  has  devastated  thr  Teliow  River  Val- 
ley of  China,  cah  be  checked. 

All  these  measures  will  contribute  not  only  to  the  prosperity 
of  agriciilture  and  to  alleviation  of  hitman  distress  but  also  to 
the  safety  and  welfare  of  the  whole  country.  Oood  soil  is  the 
ultimate  foundation  upon  which  this  welfare  rests.  The  recent 
dust  storms  have  been  a  dramatic  reminder  of  the  peril  to  our 
soil  resources  to  which  we  have  heen  broiigbt  by  long  years  of 
shameful  neglect. 

The  ruthless  policy  toward  agriculture  which  this  country  pinr- 
sued  forced  the  farmers  into  unsoiind  crop  practices,  mining  the 
soil  to  produce  surpluses,  and  robbing  it  of  precioiis  fertility.  The 
eiUlghtened  policy  now  being  followed  makes  It  possible  for 
farmers  to  conserve  soil  resources  by  keeping  laiuls  cut  of  useless 
cultivation  of  surpltis  crops,  and  by  planting  soil -building  and 
erosion-preventing  cover. 


fl 


f 


II 


10350 


CONGRESSIONA 


KAirr    HVMAW 


The  Agrlcnltunl  Adjiistment  Administration's  flnt  year  tM 
Ivought  forth  •  hoet  of  human  problems.  Work  as  we  would,  wt 
never  have  been  able  to  move  fast  enough  to  meet  the  needs  of 
agriculture.  Think  of  the  task  Involved  i.n  handling  3.000.0)0 
contracts,  of  verifying  them  all  and  mailing  out  checks  to  tie 
farmers.  It  has  taken  much  more  time  than  we  planned,  a  id 
the  delay  hurts  the  farmers  when  they  desperately  need  t  le 
money.  Think  of  the  achievement  of  the  3,000,000  farmers  In 
organizing  the  production-control  associations.  To  hundreds  of 
thousands  of  them  the  whole  idea  was  new  and  the  social  experi- 
ence of  working  with  their  neighbors  on  production  problems  w  u 
unprecedented . 

Large  n\mibers  of  cases  of  Individual  dissatisfaction  have  arise  q. 
as  is  Inevitable  when  millions  of  adjustments  have  to  be  ma  Ic 
In  a  program  so  new.  Our  delays  in  getting  out  checks  and  t  le 
numerous  administrative  technicalities  of  It  all  have  Irrltat  td 
farmers. 

Then  there  have  been  nimierous  petty  mlstmderstandings,  blc  c- 
ertngs,  and  complaints,  oftentimes  deliberately  fomented  to  arov  se 
•ectlonal  jealousies:  for  example,  complaints  from  the  West  thit 
the  South  was  getting  $160,000,000  in  cotton  payments,  fron 
people  not  stopping  to  think  that  the  corn-hog  producers  alio 
will  get  a  comparable  sum. 

We  have  heard  agitation  against  the  Jute  tax  from  Idaho. 
tho\igh  the  increase  in  shipments  of  Idaho  potatoes  to  Atlanta 
Increased  from  6  cars  In  1932  to  33  cars  In  1933  after  the  cott<  n 
plow-up,  and  the  tax  on  the  bags  was  just  a  drop  in  the  buck  st 
compared  to  the  Increased  demand  in  the  more  prosperous  Soui  h 
for  the  Idaho  potatoes  that  went  into  the  bags. 

OPPOSmON   TO   TAX 

The  Agricultural  Adjustment  Administration  could  have  had  i  n 
effective  cattle-buying  plan  in  operaUon  weeks  ago  in  the  droug  it 
States,  and  strong  income-insurance  protection  to  the  dairy  pr  >- 
ducers  there.  But  opposition  to  the  processing  tax.  apparently  n 
many  Instances  inspired  by  the  processors  for  obvious  reaaots. 
caused  us  to  amend  the  beef -cattle  plan  and  defer  the  dairy  plan. 

It  is  n^t  the  policy  of  the  Adjustment  Administration  to  impoie 
any  program  upon  any  farming  Industry.  It  must  be  convinc(!d 
that  an  overwhelming  majority  of  the  farmers  want  a  program  w 
•s  to  Insure  a  pracUcable  degree  of  cooperation  before  the  admlnl  t- 
tratlon  undertakes  to  place  a  program  in  effect. 

The  difflc^ilties  I  mention  are.  In  a  sense,  only  minor  when  con  i- 
pared  to  the  achievement  of  enlisting  3,000.000  farmers  in  a 
▼olxmtary  attack  upon  basic  production  problems.  But  the  ou^ 
come  will  depend  upon  how  greatly  such  irritations  finally  welg  b 
after  the  new  and  difficult  ground  is  broken  and  when  balancid 
In  true  perspective  against  the  program's  substantial  benefits.  Tl  e 
farmers  will  determine  what  will  be  the  f utxire  at  the  Agrlcxiltvui  a 
Adjustment  undertaking.  Many  improvements  and  changes  will 
be  made  In  the  program  as  time  goes  on.  But  1  do  not  think  tha  t 
once  they  imderstand  the  fimdamentals  Involved,  farmers  will  gU  e 
up  agricultural  planning  for  the  "  tooth-and-f ang  '  Indivlduallsi  n 
of   the   old-deal>  days. 

"cum  AHD  A  sxnsn  ratioital   poxjct  n?  oucatioh"-- 

ADORKSS  Btr   SXNATOR   COPKLAIVD 

Mr.  VANDENBERO.  Mr.  President,  the  able  Senate  r 
from  New  York  [B4r.  CopklahdJ  delivered  an  important  a<]- 
dress  on  May  18  before  the  American  Council  on  Education. 
He  discussed  the  subject  of  Crime  and  a  Revised  National 
Policy  in  EducaUon.  It  is  a  subject  to  which  he  has  givei 
earnest  study.  He  has  made  a  tremendous  contribution  tj 
social  service  and  to  crime  cures  at  the  source.  This  ad- 
dress deserves  to  be  widely  read.  I  ask  unanimous  consent 
that  Senator  Copklako's  address  may  be  printed  in  th> 
Rscoio. 

There  being  no  objection,  the  address  was  oittered  to  b  • 
printed  in  the  Record  as  follows: 

CRXMS   AHD   A    arVTSSD    MATIOMAL    POUCT    IN    KDUCATipM 

Bee^uM^  the  interest  of  your  director  in  my  work,  each  of  yoi  i 
fT*  ^^S^*^**  copy  of  the  digest  of  testimony  presented  befops 
the  Oommlttee  on  Crime,  of  which  I  am  chairman.     My  addi^ 
^^       ^^w'*'*^  codvenUon  of  the  National   Education  Aasocta 
™,°JL^  subject  of  Education  and  Crime  Prevention  has  been 
reprinted  in  your  Journal,  the  Educational  Record.     Copies  of  m 
«7^f!T  f  "*•  **»*•  °o  January  11  have  been  suppUed  to  man 
Si/^"  .J.*"^*°**'  *ccordlngly-  that  the  InvlUtion  for  me  to  sneal 
SS^  ^^S^"^.,^^  ''.^  prompted  by  a  desire  to  hear  £aon 
K^ni^*  Wlucatlonal  policy  I  have  set  forth,  and  particular? 

^JLJril^^co'Sn?!'*  ""  ^'  °"*  '^  "^'"°^  ^  "^  '"^  °^  y°- 

«Jl?m^°^'  2?*'  ?^^^,  *^*  ^'^  prompt  and  continuous  read- 
Jwtment  of  ediicatlonal   alms  and   methods   as  conditions^* 

SSf  fSiS'SLt  ^rV^  '  T.V  '^°'*  Ignorance  .SS^ime 
oatu^  nroats  must  shift  as  we  discover  the  movements  of  th€ 

liSJtES^*!!!^irV^  ^°°  °^  senatcTlal  Investigations 
•L^iLSSS^T^  conduct  looms  as  a  greater  national  menaw  than 
^iJ?"^  iP  <*^»»^t«7  In  con8«iuence.  we  must  develop  a 
SSS^JSJ^""^  hlghw  than  SI?  r,qutr,4  by^  IJ^nSuU 


RECORD— SENATE 


June  4 


I  wish  time  served  to  discuss  the  significance  of  the  (trester 
freedom  and  range  of  choice  that  comes  to  each  succeeding  gen> 
«ration  of  young  people.  As  I  see  it,  the  only  way  to  equip  youth 
for  this  freedom  is  to  formulate  a  suitable,  but  not  too  inflexible, 
pattern  of  social  habits.  Then  we  must  help  them  to  accent  and 
adopt  standards  of  value  which  will  appieal  to  their  Intel  iigence 
and  influence  their  choice  of  the  right  behavior. 

There  IB  abundant  reason  for  alarm  today  because  of  tl-.e  fact 
that  large  numbers  of  professional  men,  with  highly  developed 
intellectual  capacity,  have  displayed  utter  lack  of  inclination  to 
live  by  the  codes  of  ethics  of  their  respective  professions.  I  need 
not  enumerate  well-known  examples  In  the  persons  of  lawyers 
who  have  amassed  wealth  through  aiding  and  abetting  criminals 
and  helping  predatory  interests  to  keep  within  the  law*  The 
public  is  informed  of  cases  of  ostensibly  respectable  attorneys 
receiving  annual  retainers  for  advice  and  counsel  as  to  bow  to 
commit  criminal  acts  with  a  mlnimiun  of  danger  of  conviction. 
The  list  is  so  long  that  there  has  been  a  complete  undemlnlng 
of  the  confidence  of  many  of  ovir  people  In  the  ethical  standards 
of  professional   men. 

We  ask  ourselves:  Upon  what  agency  can  we  depend  to  mak* 
siire  that  the  next  generation  Is  brought  up  with  a  more  ade- 
quate sense  of  trusteesMp  than  the  present  generation  h&s  dis- 
closed? Is  there  any  single  agency  under  public  control,  oth» 
than  the  schools,  to  bear  the  responslbUlty  of  training  in  the 
qualltlfis-ot^tizenshlp  essential  to  modem  cooperative  living? 

You  all  knoto  I  ask  this  question  without  a  thought  or  nfer- 
ence  that  tlW/public  schools  have  been  remise  or  negligent  in  the 
past.  Rather,  I  make  the  question  a  preface  to  issuing  a  chal- 
lenge to  the  public  schools  of  the  future. 

My  thinking  is  colored,  naturally,  by  experience  in  health  edu- 
cation. Experience  in  that  field  indicates  that  the  greatest  rt>turn 
for  energy  expended  comes  from  our  work  with  children  -the 
chUdren  of  tender  years.  If  you  have  read  the  testimony  at  the 
hearings  before  the  Committee  on  Crime,  you  will  find  data  to 
support  the  hypothesis  that  the  most  critical  years  for  citizenship 
training  are  the  early  years  of  the  child's  life  in  school. 

During  the  New  York  hearings  I  was  greatly  distressed  to  hear 
a  well-known  and  highly  placed  professor  state  that  preceptorial 
instruction  is  useless  in  character  education.  I  am  well  aware  of 
the  importance  of  example  and  the  necessity  of  placing  increcised 
emphasis  on  developing  habits  which  make  for  social  effectiveness. 
But  so  long  M  authorities  deny  any  place  to  precept  in  the 
character-training  program,  my  old-fashioned  mind  insists  that 
there  is  a  crying  need  for  further  research  in  the  field  of  better 
character  and  Improved  citizenship. 

I  have  been  much  impressed  by  the  inability  of  the  motion- 
picture  indvistry  to  find  ways  of  Interpreting  and  applying  the 
results  of  the  Payne  fund  researches  In  that  field.  This  is  too  bad 
as  I  view  it.  Personally,  it  seems  to  me  we  should  not  be  content 
to  see  research  in  character  education  halted  until  the  movies,  the 
public  press,  the  radio,  and  all  the  general  educational  agencies  are 
contributing,  through  voluntary  cooperation,  only  that  whlcli  is 
of  positive  value  to  the  lives  of  our  young  pe<^le.  Neither  should 
we  be  content  untU  such  time  as  we  find  how  to  coordiiute  the 
efforts  of  all  the  character-building  agencies — the  Boy  Scouts, 
Girl  Scouts,  the  Big  Brother  movement,  the  4-H  dubs,  and  the 
two  hundred  other  more  or  less  prominent  national  movements, 
which  are  contributing  to  the  prevention  of  Juvenile  delinquency, 
as  weU  as  to  the  happiness  of  oiur  boys  and  girls.  We  certainly 
need  closer  cooperation  with  the  home  through  the  parent-teacher 
movement  and  similar  agencies.  I  venture  to  siiggest  also  that 
we  must  find  some  more  effective  means  of  giving  force  to  these 
religious  influences  which  are  brought  to  bear  upon  the  inner 
life  of  the  youth. 

I  appeal  to  you  for  support  In  character  education  of  a  r«-  • 
search  program  whose  scientific  worthwhileness.  if  I  may  use  the 
word,  will  be  built  upon  a  better  record  svstem  than  Is  yet  in 
CTjstomary  use.  I  am  not  unmindful  of  the  valuable  effortB  of 
the  American  Coxmcil  on  Education  in  spreading  the  use  of  the 
continuous-record  card.  I  observe  that  Dr.  Charters  follows  me 
on  this  program.  He  can  be  counted  upon  to  discuss  and  press 
newer  techniques  which  we  may  safely  accept.  I  merely  refer  to 
the  elementary  fact  that  good  records  are  basic  to  scientific  think- 
tog  and  scientific  criticism.  We  medicxd  practitioners  took  a  long 
forwd  step  when  we  adopted  the  practice  of  keeping  complete 
records  of  the  condition  and  progress  of  every  patient  My  .em- 
phasis on  the  use  of  conUnuous  behavior  records  is  dw  to  the 
conviction  that  without  them  chUdren  wlU  not  be  dealt  with 
properly,  no  matter  how  competent  the  teachers  may  be  In  the 
modem  scientific  sense  a  child  cannot  be  understood  in  the  ab- 
8en«  of  a  behavior  record  kept  from  early  chUdhood.  Without 
l;-^?  <»l*fnosis  of  the  teacher  Is  founded  on  nothing  more  sub- 
^SS"^  an  expression  of  Interest,  affection,  ot  a  n^ere 
nunch.      in  this.   I   am   merely  supporting   the   admonition   of 

-HSSTth'JiTTMlii   Of   Chlcaga   When   he  ^treated   t^hS  S 
leam     their  chUdren  before  trying  to  -  teach  "  them 

T^hSL  flfJl^^K^  ^^  *"**  ****  responsibility  resting"  on  you  In 
SKi^tJ^.i^V*'";?'^'*  °^  ^*  graduates  from  your  colleg^xnd 
unl verities?  We  all  know  that  professional  degrees  are  Irarted 
^U^se  number  without  any  genuine  examinatlSrinto  XhlmM 
S!!!^^  J^*  "**''  receiving  these  degrees.  So  far  as  I  taovr 
SSS  ^^  t^  ?  natlonauy  representative  body,  like  this  «S?3 
2iSJn«^*.ii*  ImpUcatlons  orthe  fact  that  a  degree  or  other 
SSSS^^  an  educational  Institution  at  t^e  present  t  me 
certtflee  only  u>  acfaoUnhtp  and  technical  competency.    Only  a 
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national  crisis  like  this  could  give  force  to  the  question.  Do  we 
not  owe  It  to  society  and  to  o\ir  Nation  to  see  to  It  that  no  one 
receives  a  credential  and  the  Implied  endorsement  of  one  of  oxur 
institutions  unless  he  has  established  a  behavior  record  to  Jxistify 
Its  receipt?  The  granting  of  a  degree  should  represent  a  vote  of 
complete  confidence  In  the  character,  sense  of  service,  and  public 
spirit  of  the  recipient.  It  Is  my  belief,  as  you  know,  that  there 
shoxild  be  a  review  and  a  restatement  of  the  objectives  of  educa- 
tion. In  my  opinion,  too,  these  times  demand  of  every  institu- 
tion that  It  check  objectives  to  see  that  qualities  of  citizenship 
and  character  have  an  adequate  place  in  plan  and  practice. 

You  are  far  more  competent  than  I  to  decide  how  much  atten- 
tion should  be  given  the  character  status  of  your  entering  stu- 
dents, the  observation  of  their  behavior  while  they  are  with  you, 
and  the  guidance  and  treatment  essential  to  developing  the  best 
capabilities  of  each  of  your  undergraduates.  My  purpose  in  com- 
ing here  today  is  to  ask.  In  all  respect,  that  you  reflect  upon 
jouT  objectives  and  practices  In  dealing  with  these  responsibili- 
ties. Particularly,  I  ask  ^that  you  consider  how  your  policies  fit 
In  with  the  sound  national  policy  which  demands  looking  toward 
training  in  citizenship  and  a  seutoo  of  social  responsibility  through- 
out the  educational  career  of  every  youth. 

You  won't  DTftnd  my  saying  that  you  will  not  have  adjusted 
yoxir  policy  completely  until  we  have  a  new  deal  in  education. 
We  shall  not  be  contributing  to  that  quality  of  citizenship  to 
which  I  have  referred  until  the  fundamentals  of  American  educa- 
tion are  set  up  in  terms  other  than  the  "  three  R's  "  and  school- 
bocK  content.  The  practice  of  the  past  In  focxislng  upon  subject 
matter  needs  no  defense.  A  century  ago  the  need  of  the  times 
was  for  a  higher  level  of  literacy.  Just  as  clearly  today  the  need 
of  the  times  Is  for  a  higher  level  of  character. 

In  this  company,  such  a  statement  is  a  platitude.  But  we  shaU 
not  have  a  revised  policy  recorded  as  the  settled  will  of  the  Ameri- 
can people,  and  we  shall  not  be  fully  free  to  act  upon  such  a 
policy,  imtll  the  boards  of  education  of  every  school  district  of 
this  land  and  the  majority  of  the  people  of  these  United  States 
have  come  to  luiderstand  and  accept  our  standard.  I  have  come 
here  to  ask  your  coUaboratlon  in  a  drive  to  win  universal  ac- 
ceptance of  the  idea  that  citizenship,  rather  than  the  "  three  R's  ", 
should  be  regarded  as  the  foundation  of  American  education. 

You  are  turning  out  each  year  hundreds  of  thousands  of  men 
and  women  who  will  be  largely  responsible  for  forming  the  public 
opinion  of  the  next  generation.  We  must  depend  upon  you  that, 
through  yovu-  faculty  and  students,  this  educational  policy  shall  be 
established  if  It  is  deemed  worthy  of  general  acceptance. 

There  can  be  no  doubt  that  training  received  during  the  tender 
years  has  a  basic  influence  upon  character.  It  follows,  then,  that 
the  hoi>e  of  recruiting  into  your  student  body  boys  and  girls  of 
well-matured  personality,  depends  upon  your  success  in  extending 
character  training  throughout  the  public-school  system.  To  this 
end,  you  must  exert  the  same  sort  of  leadership  in  character 
education  that  traditionally  you  have  exercised  In  the  field  of 
content  and  scholarship. 

Such  leadership  miist  be  founded  on  patient  study  of  the 
problem.  It  Involves  a  determination  of  the  quality  and  range 
of  technique  appropriate  for  each  age  group.  You  will  guide  and 
train  dynamic  leaders  and  supervisors  to  construct  adequate 
citizenship  programs  and  to  administer  them  effectively.  You 
win  train  a  new  generation  of  teachers  prepared  according  to  new 
specifications.  The  new  teacher-training  program  will  center  upon 
the  practices  and  perhaps  the  insight,  through  which  teachers 
will  leam  to  know  their  pupils  as  human  beings,  rather  than  upon 
subject  matter  through  which  students  may  achieve  high  scholar- 
ship. The  new  teacher  will  come  to  understand  how  to  use  the 
methods  which  specialists  have  developed  through  the  child-study 
clinics.  When  this  system  is  perfected  and  in  use,  we  can  afford 
to  be  reconciled  to  some  sacrifice  in  mastery  of  intellectual  con- 
tent and  of  acquaintance  jvith  historic  educational  methods. 

You  wUl  appreciate  the  success  with  which  you  have  trained 
these  teachers  and  the  success  with  which  you  have  buUt  up 
public  opinion  to  support  them,  when  a  new  generation  of  youth, 
trained  by  the  new  teachers,  offers  Itself  for  admission  to  the 
higher  educational  institutions.  If  you  have  succeeded,  appli- 
cants for  matriculation  will  meet  the  high  standards  which  you 
will  then  set  for  character,  as  fully  as  they  meet  the  high  standards 
which  you  now  set  for  scholarship. 

I  should  be  truly  sorry  if  the  teaching  profession  should  decide 
to  continue  the  old  objectives  of  scholarship  which  have  a  mini- 
mum concern  for  the  moral,  ethical,  and  social  training  of  the 
student.  In  achieving  the  new  program  you  will  have  the  double 
task  of  tximlng  out  graduates  of  high  character,  as  well  as  of  high 
achievement  in  scholarship  and  technical  competency,  but  the 
results  will  be  well  worth  the  price. 

By  this  time  you  may  be  asking  yourself  the  question:  "What 
is  the  most  promising  beginning  of  a  new  deal  in  education?  " 
Reflection  upon  this  question  calls  for  an  expansion  of  my 
earlier  addiesses  in  which  I  argued  for  research  and  the  establish- 
ment of  spearhead  demonstration  centers,  I  feel  confident  of  a 
sympathetic  understanding  of  my  suggestions  in  this  field,  because 
I  know  of  the  emphasis  that  the  council  has  placed  upon  research 
In  the  past.  Dr.  C.  R.  Mann,  your  director,  and  the  editors  of 
the  Education  Record  have  been  diligent  in  seeking  out  and 
reporting  important  experiments  and  researches. 

I  am  appealing  for  yoxir  collaboration  with  the  Education  and 
Zaw  Conference  associated  with  my  conunittee,  in  all  those  proj- 
ects designed  to  improve  the  technique  of  citizenship  training 
and  promote  the  acoeptance  of  this  technique  by  all  our  schools. 


The  statement  cannot  be  too  often  repeated,  that  ttiere  Is  a  critical 
need  for  expansion  of  knowledge  in  this  field  and  for  adoption 
of  higher  standards  of  quality  in  dtlaenship  training. 

My  attention  has  recently  been  caUed  to  a  bulletin  of  the  Oflloe 
of  Education.  No.  11,  published  In  1931.  entitled  "Educating  All 
the  ChUdren  of  AU  the  People."  Many,  if  not  all  of  you.  have  thU 
publication  in  your  files.  This  bulletin  describes  an  lnterestin« 
experiment  of  the  Granite  Consolidated  School  District  of  Utah, 
an  experiment  designed  to  achieve  unusuaUy  broctd  objectives.  In 
its  preface,  outlining  these  objectives,  the  buUetln  states  that 
"  Education,  in  the  large  sense.  Includes  the  duty  of  following  up 
every  child  to  the  age  of  18.  tar  865  days  of  the  year,  in  and  out 
of  the  classroom,  with  the  elm  of  helping  him  develop  his  capa- 
cities to  their  greatest  usefulness." 

I  ask  you  to  review  this  buUetln  and  to  refleet  upon  the  effect 
of  achieving,  on  a  national  scale,  the  objectives  which  are  stated 
therein.  If  wo  accoimted  effectively  for  every  boy  and  girl  up  to 
the  eighteenth  year,  as  they  imdertake  to  do  In  Granite  district, 
the  evidence  seems  to  indicate  that  we  would  cut  our  crime  bill  at 
least  in  half.  What  is  more  Important,  we  would,  through  guld-\ 
ance,  greatly  mxiltlply  the  happiness  and  usefulness  of  large  num-^^ 
hers  of  yoimgsters  now  maladjxisted.  Obvloxialy,  this  jwogram 
calls  for  an  eirtensive  coordination  of  efforts  In  the  community. 
It  assmnes  a  broadened  administrative  policy,  as  weU  as  a  pupU- 
centered  program  in  guidance  and  teaching.  Such  a  demonstra- 
tion deserves  national  recognition  and  the  sujqxjrt  of  the  best 
technical  advice  available,  to  Insure  the  a^ievement  of  Ita 
fullest  national  values. 

It  has  been  yoiir  policy  In  the  American  CouncU  to  give  encour- 
agement to  such  projects  by  extending  recognition  to  them.  Last 
year's  program  was  devoted  to  such  enooxuragement  of  four  great 
demonstrations  in  as  many  States.  I  am  advised  you  thus  recog- 
nized the  Nebraska  experiment  in  Individuallaed  Instruction.  As 
I  understand  it,  it  is  in  the  same  general  field  as  the  Wlnetka 
experiment  and  the  experiments  with  the  Dalton  plan.  All  of 
these  are  In  a  field  of  experimentation  which  leads  lis  toward  a 
pupU -centered,  rather  than  a  content-centered,  education. 

The  question  I  raise  Is,  Would  these  demonstrations  be  bene- 
fited by  receiving  added  recognition  at  this  time?  Shoiild  we 
of  the  eductatlon  and  law  conference  ocdlaborate  with  you  in 
the  encouraf'ement  of  these  fertUe  experiments?  Have  you  set  a 
precedent  wiilch  we,  with  others,  shovild  foUow.  in  your  appoint- 
ment of  a  Joint  advisory  committee  for  Dr.  Ballou's  project? 

Dr.  Ballou  and  Dr.  Charters,  who  will  foUow  me.  are  far  more 
competent  than  I  to  discuss  the  technique  for  the  conduct  of 
such  spearhead  experiments.  I  miist  run  the  risk  of  anticipating 
their  addresses  by  sajrlng  that  the  theory  of  the  spearhead  attock 
Involves  the  abandonment  of  "  panaceas "  in  education.  It  as- 
sumes that  a  good  educational  Job  Involves  putting  to  w<x1c  all 
the  good  ideas,  good  techniques,  and  Information  known  to  the 
education  profession.  It  assimies  a  plan  of  attack  which  begins 
<by  fully  modernising  the  Instruction  program  in  a  few  centers, 
taking  them  on.  if  necessary,  one  at  a  time. 

Purther,  while  we  are  learning  to  do  a  gtiallty  Job  In  each  cen- 
ter, we  must  leam  how  to  adapt  the  procedures  learned  In  that 
center,  to  other  schools  and  other  persons  aU  the  way  across  tbe 
land.  We  must  do  this,  moreover,  by  methods  which  fall  within 
the  avaUable  financial  and  human  resources  of  the  average  com- 
munity. I  am  aware  that  hundreds  who  have  been  convinced  of 
the  merits  of  the  Wlnetka  and  Dalton  programs  have  adopted 
these  plans,  only  to  faU  in  practice  through  a  lack  of  information 
as  to  the  detailed  steps  necessary  to  the  transition.  For  myself. 
I  am  entirely  wUllng,  and  I  am  sure  this  will  be  a  relief  to  those 
who  have  suffered  my  preachments,  to  do  everything  poeslble  to 
aid  a  plan  of  Initiating,  one  at  a  time,  growing  centers  of  pupU- 
centered  programs.  These  should  adeqxiately  express  a  new  deal 
in  education,  both  in  breadth  of  objectives  and  in  techniques 
employed. 

To  summarise,  let  me  say.  the  preeent  national  emergency  de- 
mands that  you,  as  leaders  of  American  education,  shall  do  eome- 
thing  now  about  citleenahip  training.  I  invite  your  attention  to 
what  I  regard  as  the  two  major  considerations: 

First.  Let  us  restate  our  national  policy  in  terms  of  personnel 
objectives  and  win  popxilar  support  for  our  plan.  We  seek  a  dy- 
namic poUcy  which  shaU  bring  about  continuous  progress. 

Second.  Let  us  achieve  In  practice  a  new  deal  In  education.  My 
associates  In  the  technical  committee  of  the  education  and  law 
conference  are  organizing  and  assisting  in  spearhead  demonstra- 
tions of  the  new  deal. 

We  are  proud  of  the  past  evolution  of  our  American  schools,  in 
which  you  have  played  a  distingiiished  part.    I  would  Join  with 
you  in  volunteer  and  unofficial  efforts  to  further  a  continuous  and~ 
a  more  rapid  evolution. 

THE  STRIXX  CRISIS — AKTICUt  BY  SENATOt  WALSH 

Mr.  MURPHY.  Mr.  President,  in  the  New  York  Times  of 
yesterday  appeared  an  interesting  article  written  by  the 
senior  Senator  from  Massachusetts  [Mr.  Walsh  1.  Chairman 
of  the  Senate  Committee  on  Education  and  Labor,  entitled 
"To  Combat  the  Strike  Crisis,  Walsh  Urges  the  Warner 
BilL"  I  ask  unanimous  consent  that  the  article  may  be 
printed  in  the  Ricoio. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rbcou,  as  follows: 
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(Pram  th«  Ifew  York  Tloaei.  Sunday,  June  S.  19841 
,  To  CoioyiT  m  8TBXKB  Cusis,  Walsh  Vuama  m  WAOitm  Bni. — 
Thx  MAaaAoaparrTB  Sbmatob  Bats  ths  Uiubumm.  Wrxu  Dbfut  ko 
DirrAni  PHAcncn,  Wouix  Lbavb  KicPLoms  and  BMnx>ms  F  tsK 

(By  Oatid  I.  Walsh,  Cbalnnan  of  the  Senate  Coounittee  on  S<  u- 

catlon  and  Labor)  ' 

A  rising  ti^e  of  labor  unreet  Is  plainly  nianlfest.  Strikes  tintX 
tbreats  of  strikes  are  Increasing  In  number  and  magnitude.  Ve 
are  witnessing  riots  and  bioodsbed  and  many  fear  we  may  wltn  :38 
more.  Indeed,  signs  on  tbe  horizon  seem  to  point  to  more  strii  Les 
rather  than  less  during  the  coming  months.  Industrial  peao  i — 
an  indl^wnsable  element  of  industrial  recovery — is  in  serious 
Jeopardy. 

Whenoo  come  these  labor  difficulties?  What  are  their  caus^? 
Can  the  causes  be  eliminated?  And  if  that  be  Impossible,  hsw 
ought  the  resulting  situation  be  dealt  wltli?  These  paramount 
questiOQs  admit  of  no  short  and  easy  answei'. 

The  causes  of  labor  disputes  are  various,  and  some  of  them  (ire 
inherent  In  a  society  where  men  are  free  to  work  or  not,  accoid- 
Ing  to  their  will,  and  employers  are  free  t<>  employ  whom  ttey 
will.  And  I  am  moved  to  add  that  America  wants  no  other  s<  irt 
of  society. 

THS   EIGHT   TO   STUKS 


Labor,  with  a  capftal  "  L  ",  regards  ths  right  to  strike  as  one  tl  at 
cannot  be  alienated  and  of  which  It  cannot  he  deprived  except  In 
circumstances  where  public  safety  is  Jeopiircllzed.  The  public 
necessity  of  the  operation  of  our  railroads  as  paramount  to  t  lie 
right  of  rail  employees  to  strike  has  been  upheld  by  our  courts. 
Strikes  by  these  employees  and  by  public  employees  are  exceptic  as 
to  the  nile.  As  mattera  stand  today  It  Is  neither  lawfully  p<8- 
slble,  nor.  in  my  Judgment,  socially  expedient  to  attempt  unt  er 
the  guise  of  public  neceesity  and  public  safety  to  outlaw  Ul 
strikes  by  legislative  flat. 

If  we  accept  the  foregoing  premise,  tbsa  It  is  obvloiu  that  '  re 
cannot  by  statute  make  arbitration  of  all  labor  disputes  mand  a- 
tory,  for  compulsory  arbitration.  If  It  is  to  be  effective,  must  cai  ry 
with  It  compulsory  obedience,  and  that  destroys  the  right  to 
strike. 

Disputes  between  employer  and  employee  resulting  in  strnies 
and  lockouts  have  been  said  to  be  a  usual  accompaniment  oi 
period  of  increasing  production  and  rising  prices.  That  has  bein 
the  record  In  the  past.  Labor  disputes  at  the  height  of  a  hoc  m 
or  at  the  bottom  of  a  depression  have  been  lens  common.  At  t  le 
bottom,  the  worker  has  been  willing  to  work  on  any  terms.  At 
Vm  top  the  employer  has  been  wUling  to  employ  on  any  terns. 
These  are  broad  generallaatlons.  but  sufficient  for  the  preseit 
discussion.  *^       ^ 

XHAOCUSATS    DIACNOSZB 

The  present  labor  unrest  and  the  rising  Ude  of  strikes  are  bells 
pointed   to  as  indxihltable  proof  that   industrial  recovery   is    n 
progress,   and   as   a  usual   and  Indispensable   concomitant  of   rj 
covery.    This  sesms  to   me   to   be  a  superficial   and   Inaccuraie 
diagnosis. 

There  is  a  highly  Important  and  significant  dUtlnctlon  between 
the  predominating  causes  of  the  present  labor  troubles  and  tho  le 
m  prior  periods  of  labor  unrest.  Wages  and  hours  of  labor  ha  re 
been  the  predominating  causes  of  a  majority  of  our  strikes  aid 
lockouts  In  the  past.  Wages  and  hoxtn  of  labor  are  not  the  nr  •- 
dominating  causes  today.  *^   ' 

The  more  prolific  and  the  more  deep-seated  cause  of  the  presa  it 
•Wkes  and  threats  of  strike  is  with  respect  to  tlie  right  of  coUectl  re 
bargaining  and  the  efforu  of  labor  to  organize  and  to  be  orgai  i- 
l«d.  It  is  important  to  keep  in  mind  that  prior  to  the  pamai  e 
of  the  National  Industrial  Recovery  Act  only  a  small  perSnS  e 
Of  industrial  laborers  were  members  of  labor  vmlons.  Certa)  a 
large  industries  were  highly  organized.  There  have  been  tew 
^^^^  any.  m  these  industries.  But  taking  on  the  one  har  d 
Irtj?^*^V™^*^  °^  *^*  ™*"  *^'*  women  emj)Ioyed  in  indxistr  r 
^f^^^  ^°  ?*  empioyetl  m  industry,  and  on  the  other  har  d 
l^T^J^^,  of  all  of  the  trade  unions  aflUlated  with  nation  J 
J^nSSSS!     "'       ^  •PP^'^^  that  by  a  large  majority  lab{r 

SBCnoif  TA 

Ck>ngresa,  In  setting  up  a  new  deal  for  Industrr  in  KItJL  liki  - 
wtee  provided  a  n«w  deal  for  labor.  liolS^ St  S^ftiJ^.y 
^r«^  T:^  ^^°«^y  disputed  than  section  7a.  both  iTSe 
S^^£5i°"t^*;^"^  ^**  ^  **-*  subsequent  operatloii.  Section"  a 
provided      that  employees  aliaU  have  the  right  to  organize   arX 

J^SiifSrV^'."^^^  represenUUves  of  thel?  o^JTSS^tSf 
and  shall  be  free  from  the  interference,  restraint  or  coercion  ( r 
employers  of  labor  or  their  agents  In  t^^Sgiiatio^f  sue 
uL'^r"^^^"  °'  '"^  self-orgatjStion  or  in  otS?Snir^  ac'V?  - 
ties  for  Uie  purpose  of  coUectlve  bargaining  or  other  mutual  a  i 
«  l^tectlon."    That  is  not  au  of^l^^Va.  buTS  to  tti  c^? 

(>)llscU»s  bWTgslning  presupposes  some  kind  of  organlaatlon  c  r 
SSjrS"  JS^^  "^^"^  ^^  organl«iuons  qSe  natiS^ 
1^^   T^fjJ^^^.  «»Ptoy»*«  "Id  to  bring  thei^  within  ^i  • 
S?'nfYJ^°^**'^"°'V'  ^'<»«P«ndent  of  U»e  American  PedS^- 

SSSmit^S^^/^^HP^"^^"  "^  '°  «°°^«  industries  soughtt. 
prompt  the  field  for  themselvss.    Such  employers  as  viewed  wl^ 

5o^Sio"th2°LSiS  i^:^^\  "^^  ^'■g'^tlon  oTtSS  ^! 
ptoyees  mto  the  regtilar  trade  iinlon  sousht  co^ertiv  nr  m^nitr  ♦, 
m-courage  such  organlatlon   or  to  eSSSkS  £i' ^SSSiS 
or  formation  of  the  employees-r^preeentattoS  pSS  ^SX    Su- 
iK)t  always  accurately,  described  as  the  "  compaiirSiloS?'    ^'     ^ 
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Tbla  drlTe  for  the  spread  of  emi^oyees'  organisations  m  s  vehleto 
of  collective  bargainliig  is.  in  my  opinion,  at  the  root  of  a  great 
deal  of  our  present  labor  troubles.  It  was  largely  inevitable. 
The  relations  between  employer  and  employee  are  in  a  traiisitlon 
stage.  Many  employers  are  resisting  the  onsweep  of  the  closed 
shop.  Some  of  them  openly  declare  that  they  will  never  under 
any  clrciunstantxs  bargain  collectively  with  a  labor  union. 

KKAOJVSTMXNTS    AHEAD 

Congress  has  laid  down  the  principle  of  a  collective  bargr.lnlng. 
That  principle,  in  my  Judgment,  is  here  to  stay.  Irrespective  of  ' 
the  future  or  the  permanence  of  the  NJI.A.  That  means  that 
we  are  in  for  a  long  period,  and  how  long  no  man  can  say.  of 
readjustments  of  the  relationahlps  between  the  employer  and 
the  cjnployee.  And  these  readjustments  are  bound  to  be  attended 
by  disputes  and  by  strikes.    I  see  no  escape  from  It. 

The  best  that  we  can  hope  for  Is  for  some  degree  of  n^ason- 
able  restraint  and  tolerance  and  fairness  on  both  sides,  and.  as 
far  as  the  Government  Itself  is  concerned,  for  the  setting  up  of 
such  appropriate  agencies  for  conciliation  and  mediation,  for 
voluntary  arbitration  and  for  the  enforcement  of  fair  pliy  as 
may  be  possible  and  feasible  under  our  form  of  government. 

Neither  the  present  National  Labor  Board  nor  the  pro33osed 
National  Industrial  Adjustment  Board  can  be  an  enforcer  of 
industrial  peace.  It  cannot  settle  strikes.  It  can  harmoniz*:?  and  / 
It  can  concUate.  but  If  the  two  sides  Insist  on  fighting,  it  can 
be  little  more  than  an  umpire,  little  more  than  a  referee  who 
shall  Insist  that  both  sides  observe  the  rules  of  the  game,  with 
authority  to  call  a  foul  or  to  disqualify  if  the  rules  are  violated. 
And  the  rules  are  the  unfair  labor  pracUces  which  it  is  proposed  » 
to  define  by  statute. 

The  National  Labor  Board,  created  last  year  by  Presidential  Exec- 
utive order  and  headed  by  Senator  Robert  P.  Wagnee.  of  New 
York,  has  valiantly  attempted  to  compose  labor  disputes,  to  inter- 
pret the  collective-bargaining  provision  of  the  N.R.A..  and  to 
ascertain  and  Inhibit  unfair  labor  practices.  The  Jurisdiction  of 
this  Board  and  its  authority  have  been  challenged  in  various  in- 
stances, and  there  has  been  very  general  recognition  of  the  desira- 
bility. If  not.  Indeed,  the  necessity,  of  some  statutory  enactment 
defining  the  Board's  powers  and  procedure  if  it  Is  to  be  an  cifec- 
tlve  and  permanent  instrumentality  for  the  adjustment  of  lalx^ 
disputes. 

THE  WACNES   BILL 

It  was  the  apparent  need  for  legUlation  along  this-  line  wliloh 
was  the  genesis  of  the  Wagner  labor  disputes  bill.  Introduced  In 
Congress  early  in  the  present  session.  This  bUl.  in  the  form 
introduced,  provoked  a  vast  deal  of  controversy,  and  the  subject 
was  fully  aired  in  extensive  hearings  before  the  Senate  Committee 
on  Education  and  Labor. 

The  committee  has  now  favorably  reported  to  the  Senate  a  fub- 
stitute  bUl  which  it  is  proposed  to  entitle  the  "  National  Indus- 
trial Adjustment  Act  "  and  which  proposes  to  create  a  national 
Indmtrial  adjustment  board  to  supersede  the  present  National 
Labor  Board.  The  substitute  bill  seeks  to  meet  many  of  the  objec- 
tions raised  to  the  original  bill,  objections  which  in  the  Judgment 
of  our  committee  appeared  to  have  considerable  validity 

Nothing  in  the  bill  allows  the  National  Adjustment  Board  or 
any  other  branch  or  agency  of  the  Ctovernment  to  fix  wages  to 
regulate  rates  of  pay.  to  Umit  hours  of  work,  or  to  affect  or  tav- 
ern sanitary  or  similar  working  conditions  in  any  establishment;  or 
place  of  employment.  In  such  matters  the  Board  (like  any  non- 
governmental group  of  persons)  is  available  for  voluntary  arbl- 
traUon  if.  and  only  If.  aU  the  parties  invoke  its  aid 

^_^^^^<^r^^^-  the  bill  does  not  apply  to  domestic  servants 
or  agricultural  laborers.  It  does  not  affect  establishments  in  which 
leM  than  10  persons  are  employed,  and  It  does  not  relate  to  Indi- 
viduals employed  by  their  parents  or  spouses 

There  is  nothing  in  the  blU  which  requires  any  employee  to 
join  any  form  of  labor  organization  or  any  employees  in  any  In- 
dustry to  form  a  labor  organization.  If  employees  choose  to  or- 
ganize, nothhig  in  the  bill  will  prevent  them  from  organizing  a 
shop  committee  or  a  union  for  a  particular  plant  or  company,  free 
and  independent  of  any  naUonal  or  International  organization  as 
weU  as  of  any  employer.  * 

*y.^J^  ^kT^^?  employees  choose  to  belong  to  an  organization 
M^\°°*^*''°  ^"^  ^^"^  ^^^  ^  ^o^^P^  ^Ji  employer  to  make  a 
^^:f^°^  ^^^^^^^  "!"»  "^*  organization  or  ti)  consent  to  I 
deduction  at  pay  to  meet  the  dues  of  that  organization  (that  Is. 
the  check-off).  These  mattens  are  left  to  the  parties  to  setUe  by 
the  orderly  process  of  collective  bargaining,  and  free  from  sugges- 
Uon.  much  less  direction,  from  the  Oovernment.  "BB«»- 

LOCAL  ICACHnrEBT 

ftnISf^«®,!5.°°*^^"!  '^*^*  *""  ^^'*=*»  ""^e*  *t  Impossible  for  griev- 
ance or  disputes  to  be  settled  locally  or  through  the  aid  of  a?pro- 

SS^r»  -tn  f  J^,®  embarrassment  and  Inconvenience  to  both  em- 

d  «^f.^  tfi?i.t°'P^.°l*!*l°'  ^^^  <=*"«»  ^  »«'«  »°  Washington  a 

iSJi^JI  ™*fiit  be  adjusted  locally.  b     "  • 

The  Bc^  Is  not  going  to  be  empowered  to  settle  aU  labor  sfrter- 

JStetlvL  i,^rt^,Kt7,!.*°'*i°  cases  in  which  the  choice  of  repre- 
^^i^u^!?  *     **°"*><^^i-   and  even  the   Board's  compulsory   action 

?ut2^t?.t  m'i^  i^r"*  »"^*  '^  ^  threaten  to  lead  to  l7bord2i° 
puies  tnat  might  effect  commerce  or  obstruct  the  free  flow  of 
cornmerce.    Employers  and  emplovees  engaging  In  a  loc3^or-totr£ 

«,«^«r^*    ^  °°*  ****"  *"y  unusual  powers  to  hear  evidence 
■ummon  witnesses,  or  require  testimohy.     Every  power  gnmSSto 
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the  Board  with  respect  to  the  taking  of  testimony,  summoning  of 
witnesses,  and  like  matters,  is  duplicated  in  at  least  a  majority, 
if  not  all,  of  the  Federal  administrative  tribunals,  such  as  the 
Federal  Trade  Commission,  the  Interstate  Commerce  Commission, 
the  United  States  Employees'  Compensation  Commission,  and  the 
proposed  conununications  commission. 

The  bill  is  designed  primarily  to  clarify  rather  than  to  extend 
the  existing  law  governing  relations  between  employers  and  em- 
ployees and  to  provide  for  a  means  of  enforcement.  Briefiy 
stated,  the  measure  defines  merely  those  acts  by  an  employer  that 
Interfere  with  the  right  of  employees  to  engage  In  collective 
bargaining. 

oaoESLT  HSAanrcs 

A  second  Important  objective  is  to  establish  some  orderly 
method  by  which  cases  involving  supposed  violations  of  the  law 
may  be  heard.  At  the  present  time  there  exist  many  different 
Federal  (not  to  mention  State)  agencies  that  deal  with  labor 
questions.  The  Department  of  Labor  has  a  conciliation  service; 
the  National  Recovery  Administration  has  a  compliance  board;  the 
National  Labor  Board,  set  up  by  Executive  order,  exists  In  Wash- 
ington and  20  regional  boards  have  been  established  throughout 
tlie  country  subordinate  to  that  National  Labor  Board;  and  re- 
cently the  NJI.A.  has  been  establishing  in  various  Indxxstrles 
industrial  boards. 

It  is  Important  that  these  agencies  should  not  be  multiplied, 
lest  parties  fail  to  know  either  the  proper  trib\inal  to  which  to 
resort  or  the  prop>er  construction  of  law  to  follow.  Three  essen- 
tials of  Justice  are  that  it  shall  be  administered  promptly,  clearly, 
and  with  finality.  By  establishing  a  quasi-judicial  board  this  bill 
definitely  establishes  the  agency  that  shall  give  the  final  admin- 
istrative Interpretation  of  the  law.  Of  course,  court  review  re- 
mains available,  as  it  always  does  under  our  system  of  Government. 

Another  important  aspect  of  the  bill,  as  amended,  is  the  em- 
phasis it  places  on  the  strictly  judicial  asp>ect  of  the  work  of  the 
Board.  It  is  not  primarily  a  prosecuting  agency  to  ferret  out 
offenders.  So  far  as  possible  all  disputes  will  continue  to  be 
adjusted  by  conciliatory  methods,  such  as  those  iised  in  the  Divi- 
sion of  Conciliation  of  the  Department  of  Labor.  When  a  case 
cannot  be  adjusted  because  of  the  continuance  of  \infalr  labor 
practice  or  because  of  disputes  over  representation,  it  can  be  re- 
ferred to  the  National  Industrial  Adjustment  Bocurd.  which  can 
then  judicially  consider  it.  This  makes  two  things  plain:  First, 
the  Board  is  to  enforce  the  law  as  written  by  Congress;  and, 
second,  the  Board  acts  only  when  enforcement  Is  necessary  and 
adjustment  has  failed. 

TTMTAia   PKACnCB 

The  bill  declares  that  It  shall  be  an  unfair  labor  practice  (the 
conduct  of  an  employer  that  abridges  his  employees'  rights)  "  for 
an  employer  to  attempt,  by  interference  or  coercion,  to  Impair  the 
exercise  by  employees  of  the  right  to  form  or  join  labor  organiza- 
tions, to  designate  representatives  of  their  own  choosing,  and  to 
engage  In  concerted  activities  for  the  purpose  of  collective  bargain- 
ing or  other  mutual  aid  or  protection." 

It  shall  be  an  unfair  labor  practice  "  for  an  employer  to  inter- 
fere with  or  dominate  the  administration  of  any  labor  organiza- 
tion or  contribute  financial  support  to  It",  with  a  proviso  that 
employees  may  be  permitted  to  carry  on  negotiations  with  one 
another  or  their  employers  on  company  time — ^that  is,  d\iring 
working  hours — without  loss  of  pay. 

It  shell  be  an  unfair  labor  practice  "for  an  employer,  by  dis- 
crimination In  regard  to  hire  or  tenure  of  empIo3rment  or  any  term 
or  condition  of  employment,  or  by  contract  or  agreement,  to  en- 
courage or  discourage  membership  In  any  labor  organization."  A 
proviso  permits  the  cloeed  shop,  that  is,  labor-union  member- 
ship as  a  requirement  of  employment,  when  employer  and  em- 
ployee so  agree;  but  "  nothing  in  this  proviso  shall  be  construed 
by  the  Board  to  indicate  that  any  employer  is  bound  to  enter  into 
an  agreement  conditioning  employment  upon  membership  In  any 
labor  organization." 

The  National  Industrial  Adjustment  Board  may  ascertain  and 
determine  whether  such  an  imfalr  labor  practice  Is  being  indulged 
in.  and,  if  the  decision  is  in  the  aifirmative,  may  make  application 
to  the  coTirts  for  an  appropriate  restraining  order. 

UCPLOTXI   BEPRESEMTAXIVKS 

The  Board  has  another  important  function.  When  a  dispute 
arises,  as  is  now  so  frequent,  as  to  who  are  the  representatives  of 
the  employees  with  whom  the  employer  Is  required  to  deal  for  the 
purpose  of  collective  bargaining,  the  Board  may  undertake  to 
determine  this  question  and  to  certify  to  the  employer  the  names 
of  individuals  or  labor  organizations  that  have  been  designated 
and  authorized  to  represent  employees  by  not  less  than  a  majority. 

This  new  bill  doubtless  will  have  critics  who  will  complain  that 
it  does  not  go  far  enough  and  that  It  will  not  insure  industrial 
peace.  It  will  be  for  the  Congress  and  the  country  to  say  whether 
half  a  loaf  is  preferred  to  no  bread.  The  whole  loaf,  namely, 
the  creation  of  a  governmental  Instrumentality  which  would 
be  able  to  Insure  and  guarantee  and  enforce  Industrial  peace 
by  outlawing  all  strikes  and  by  arbitrary  determination  of 
every  sort  and  kind  of  labor  dispute,  is  the  dream  of  the  idealist 
but  utterly  Impossible  of  actual  attainment  under  a  democratic 
form  of  government.  Neither  employers  nor  employees  are  wDling 
to  accept  the  principle  of  involuntary  arbitration.  No  employee 
can  be  compelled  to  render  labor  or  service,  and  the  employer  has 
corresponding  rights  that  are  inalienable. 


KKCZPROCAL-TARirr  AGRKCMXirrS 

The  Senate  resumed  the  consideration  of  the  bin  (HH. 
8687)  to  amend  the  Tariff  Act  of  1930. 

Bifr.  GORE  obtained  the  floor. 

(Several  matters  of  routine  business  were  presented,  trhlch 
appear  under  the  appropriate  headings.) 

Mr.  GORE.  Mr.  President.  I  was  wondering  whether 
these  routine  matters  could  not  be  presented  later  in  the 
day  when  we  are  not  speaking  under  such  a  rigorous  time 
limitation? 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  propound  » 
parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  stete  it. 

Mr.  BARKLEY.  Does  the  unanimous-consent  agreement 
entered  into  last  Friday  supersede  the  one  which  we  were 
operating  under  prior  thereto? 

The  VICE  PRESIDENT.    It  does  until  12  o'clock  today. 

Mr.  BARKLEY.  Does  it  take  the  place  of  the  limitation 
of  1  hour  under  which  we  were  previously  operating? 

The  VICE  PRESIDENT.    It  does  so. 

Mr.  BARKLEY.  So  that  any  Senator  who  gets  the  floor 
may  occupy  it  until  12  o'clock,  when  the  later  limitaUon 
comes  into  effect? 

The  VICE  PRESIDENT.  The  Chair  has  not  examined  the 
unanimous  consent  agreement,  but  it  was  the  impression  of 
the  Chair  at  the  time  it  wac  made — the  Chair  thinks  it  is  i^ 
writing — that  there  were  to  be  2  hours  general  debate  from 
10  o'clock  until  12  o'clock,  at  which  time  the  Senate  was  to 
vote  upon  what  is  known  as  the  "  Johnson  amendment "  and 
other  agricultural  amendments,  and  that  the  Senate  was  to 
consider  other  amendments  after  that  under  a  10-mlnute 
limitation.  If  the  Chair  is  not  interpreting  the  agreement 
properly,  he  hopes  that  some  Senator  will  call  his  attention 
to  it. 

Mr.  BARKLEY.  In  other  words,  during  the  2  hours  until 
12  o'clock  the  hour's  limitation  on  the  agricultural  amend- 
ments under  which  we  were  operating  last  week  does  not 
apply? 

The  VICE  PRESIDENT.  That  Is  the  interpretation  which 
the  Chair  places  upon  the  agreement. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  California? 

Mr.  GORE.  I  am  afraid  we  are  going  to  waste  the  2  hours 
in  trjring  to  find  out  what  is  meant  by  the  unanimous  con- 
sent agreement. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  California? 

Mr.  GORE.    I  yield. 

Mr.  JOHNSON.  I  will  take  Just  an  instant.  It  Is  un- 
fortunate, Mr.  President,  if  the  2  hours  that  are  given  to 
this  debate  are  to  be^taken  wholly  by  one  side.  Not  only  is 
it  unfortunate,  sir,  but  it  Is  unfair.  If  there  Is  any  way  in 
which,  under  our  parliamentary  rules,  the  time  may  be  ap- 
portioned, I  think  it  ought  to  be  done  in  fairness. 

I  suggest  to  the  Senator  from  Kentucky  [Mr.  BAuajnrl. 
who,  I  imderstand.  desires  to  be  heard  upon  the  subject 
matter,  and  to  the  Senator  from  Oklahoma  [Mr.  Gou],  who 
has  recognition  at  the  present  time,  that  there  ought  to  be 
some  arrangement  by  which  all  the  time  under  the  unani- 
mous-consent agreement  shall  not  be  utilized  by  the  one 
side.  Personally,  I  am  rather  indifferent.  I  should  like  10 
minutes  at  some  time  on  the  amendment,  because  it  Ls  mine, 
in  order  that  I  may  close  the  debate,  if  it  be  possible.  If  it 
is  not.  we  can  eliminate  that  element. 

But  there  are  others  as  well  who  want  to  be  heuxi.  After 
we  have  agreed  to  the  unanimous-consent  plan  and  after 
we  have  proceeded  to  cooperate  with  the  other  side  of  the 
Chamber  in  the  passage  of  the  bill  or  in  its  determination 
today,  it  ought  not  to  be  that  tbe  period  of  2  hours  only 
should  be  utilized  by  the  one  side  and  no  part  of  it  given  to 
the  other  side. 

The  VICE  PRESIDENT.    Will  the  Senator  from  OU»«  - 
homa  permit  the  Chair  to  make  a  statement? 
Mr.  GORE.    Certainly. 


I 


inoA 


rf*</^  VT/^T»Tnr>ti^-w^-v^T  A  » 


.iv>  •ocurawiy.  aeacnbed  u  the  "  company  union.' 


mnZ^^7rZ:.T  *  K"^°  »"y  unusual  powers  to  hear  evidenca 

l«ummon  witnesses,  or  require  tesUmoiiy.     Every  power  gralitSJuI 
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Tlie  VICE  PRESIDENT.    The  Cbair  bad  a  request  . 
Friday  from  the  Senator  from  Oklahoma  [Mr.  Ooul  to 
recognized.     He  had  a  similar  request  from  the  Sei 
from  Missouri  [Mr.  Clark],  and  likewise  from  the  Sena 
from  Kentucky  [Mr.  Baeklky],  he  being  a  member  of 
committee.     This  morning  the  Senator  from  Idaho   [ 
Bobah]  came  to  the  Chair  and  requested  to  be  put  on 
list  of  those  to  be  recognized. 

The  Chair  thought  he  should  make  that  statement  so  th  it 
Senators  occupying  or  taking  the  floor  may  take  note  If  th  ty 
desire  to  shorten  their  remarks. 

Mr.  JOHNSON.  Mr.  President,  may  I  suggest  that  at  t  w 
conclusion  of  the  remarks  of  the  Senator  from  Oklaholi  a. 
irtik:h  I  assume  will  not  occupy  the  2  hours,  the  Senatur 
from  Idaho  [Mr.  Borah]  might  be  recognised  to  proceed? 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
has  the  floor. 

Mr.  JOHNSON.  Mr.  President,  I  asked  the  question  n 
the  best  of  faith  in  the  hope  that  we  might  in  some  mann  ;r 
determine  the  situation.  Is  there  any  objection  to  thit 
mode  of  procedure? 

Mr.  OORE.  lilr.  President,  as  we  are  operating  under  a 
time  limit  and  as  other  Senators  desire  to  be  heard,  I  shf  11 
try  to  abbreviate  my  remarks. 

The  pending  measure  does  two  things.  It  empowers  tlie 
President  to  enter  into  trade  treaties  or  agreements  wltli- 
out  submitting  those  agreements  to  the  Senate  for  ratiflo  ;- 
tlon.  It  also  empowers  the  President  to  raise  or  reduce 
existing  tariff  duties  as  much  as  50  percent.  The  measu-e 
gives  rise  to  two  sets  of  most  interesting  questions,  one  of 
them  constitutional  in  character,  the  other  economic.  I 
shall  address  myself  for  the  most  part  to  the  economc 
phases  of  the  subject. 

Mr.  President,  the  object  of  the  measure  is  to  revive  ax  d 
promote  our  international  trade.  With  that  object  I  ajo 
in  most  hearty  accord.  As  to  the  means  proposed  for  e:  - 
fectuating  that  end.  I  find  a  question  mark  in  my  min  1. 
But,  Mr.  President,  there  is  no  question  mark  in  my  mird 
as  to  the  desirability  of  reviving  and  promoting  our  f oreig  q 
commerce.  There  is  no  doubt  in  my  mind  as  to  the  nec&  - 
slty  of  reviving  our  foreign  commerce  in  order  to  facillta'  e 
recovery  and  In  order  to  restore  prosperity.  I  have  oft<a 
said  and  I  now  repeat  that  we  must  trade  our  way  out  <f 
this  trouble.  Ihere  Is  no  other  way  out.  I  may  say  f 
that  be  not  the  only  way  it  certainly  is  the  best  way.  ac  1 
no  other  plan,  no  other  scheme  or  schemes,  will  succeel 
without  it 

We  cannot  tax  our  way  out  of  this  trouble.  We  have  trie  d 
to  balance  the  Budget.  We  have  heaped  taxes  upon  tax«s 
like  Pelion  upon  Ossa.  I  have  more  faith  in  trade  than  I 
have  in  taxes. 

We  cannot  borrow  our  way  out  of  debt  or  out  of  ths 
depression.  We  have  borrowed  billions  upon  billions.  Wb 
have  added  ten  billions  to  our  public  debt  and  we  will  ad  1 
half  as  many  more.    Trading  will  go  further  than  borrowinj ;. 

We  cannot  spend  our  way  out  of  hard  times.  In  186) 
the  total  cost  of  our  National  Oovemment  was  only  $60,000,  - 
080  a  year.  In  January  this  year  we  expended  more  thah 
$M  .000.000  a  day.  One  Senator  has  estimated  that  in  Jan 
ary  more  than  50,000,000  people  were  directly  or  indir 
eating  out  of  the  Pubhc  Treasury.  That  means  eating  o 
0*  the  taxpayers'  pocketbooks.  That  cannot  go  on.  Th 
CMxaoi  last.  I  have  more  faith  in  trading  than  I  have 
spending  or  lending. 

Mr.  President,  we  cannot  end  want  by  destroying  w 

We  cannot,  by  destroying  wealth,  either  escape  povert 
or  restore  prosperity.  We  can  enhance  values  by  destroyin 
wealth.  We  could  destroy  half  of  a  given  commodity  ani 
more  than  double  the  value  of  the  remaining  half.  But  wi 
cannot  feed  the  hungry  with  a  decimal  point  or  clothe  th(  • 
naked  with  dollar  marks.  Mr.  President,  untfl  every  hungr  - 
mouth  is  fed,  until  every  naked  back  is  clothed,  I  canno 
commit  myself  imreservedly  to  a  program  of  destruction 
to  a  program  of  scarcity,  even  though  the  AJLA.  be  reen 
forced  by  the  drought,  be  aided  and  abetted  by  the  drought 


I  think  that  even  the  farmers  must  hope  Uiat  this  poller 
of  experiment  and  expedient  must  be  a  policy  of  the  pass- 
ing hour. 

Mr.  President,  I  am  reminded  of  the  sentiments  of  a 
farmer's  wife,  expressed  in  the  Saturday  Evening  Post.  She 
said  that  she  wondered  how  many  of  those  who  were  so 
gaily  destro3ang  the  pigs  of  the  country  had  q?ent  zero 
nights  in  the  farrowing  shed  trying  to  nurse  the  baby  pigs 
into  life.  She  wondered  how  many  of  them;  had  milked 
the  cows  in  the  barnyard  with  nothing  but  a  barbed-wire 
fence  between  them  and  the  winter's  blast.  She  said  that 
when  she  looked  into  the  faces  of  her  children  and  looked 
into  the  face  of  the  future  it  was  little  wonder  that  a  tevr 
teardrops  should  fall  into  the  dishwater. 

Mr.  President,  these  experiments  and  expedients  may 
have  done  much;  they  may  do  more;  but,  sir.  much  remains 
to  be  conquered  still. 

I  know  there  is  one  school  of  thought  which  attaches 
greater  faith  to  monetary  legislation,  to  monetary  reforms, 
to  inflation  or  reflation,  to  an  increase  of  the  currency, 
than  to  an  increase  of  commerce.  For  my  part,  I  put  more 
faith  in  the  increase  of  commerce,  because,  whether  the  dol- 
lar be  big  or  little,  the  unemplo3red  must  have  some  way  to 
get  his  hands  on  the  dollar.  He  can  do  that  if  we  revive 
commerce,  which  means  the  revival  of  business,  which  means 
the  revival  of  employment. 

Mr.  President,  I  know  there  are  those  who  think  that  do- 
mestic commerce  is  a  blessing,  that  foreign  commerce  is  a 
curse.  I  believe  that  both  are  blessings.  They  are  the  two 
parts  of  one  whole.  There  are  those  who  think  that  we 
ought  to  encourage  domestic  industry,  but  that  we  ought  to 
discourage  foreign  commerce.  Such  efforts  defeat  each 
other.  Neither  should  be  injured.  Both  are  essential  to 
recovery.    Both  are  Indispensable  to  prosperity. 

Mr.  President,  what  is  trade?  Trade  is  Uttle  more  than 
barter;  barter  is  little  less  than  trade;  but  trade,  like  barter, 
is  the  process  by  which  two  men  get  what  both  men  want, 
each  parting  with  what  he  does  not  need,  and  both  profiting 
by  what  neither  loses.  The  blessings  of  trade  are  reciprocal. 
Its  benefits  are  mutual — as  the  darkey  would  say,  "  Mutual 
on  both  sides." 

Mr.  President,  if  I  may  be  pardoned  a  personal  reference, 
I  am  the  more  committed  to  trade  because  the  platform  on 
which  I  was  last  elected  contained  but  six  words: 
Less  taxes,  more  trade,  no  trusts. 

Six  words  and  three  promises.  I  have  tried  to  keep  those 
promises  in  good  faith.  I  still  think  they  point  the  way 
out.  L«ss  taxes  would  lighten  our  burdens.  More  trade 
would  increase  our  strength,  the  equivalent  of  reducing  our 
burden.  I«t  me  say  in  passing  that  we  are  often  reminded 
of  the  forgotten  man.  If  I  were  called  upon  to  identify  the 
forgotten  man,  I  should  point  out  the  taxpayer.  I  some- 
times fed,  I  sometimes  fear,  that  lie  Is  the  foresaken  man, 
bleeding  at  every  pore. 

When  the  first  club-footed  savage  who  could  neither  fish 
nor  flght  turned  his  hand  to  making  arrowheads  and  ex- 
changed them  for  flsh  and  furs,  trade  was  under  way.  He 
was  both  a  manufacturer  and  a  merchant. 

Someone  has  said  that  when  the  first  cave  man  took  a 
quarter  of  a  dinosaur  on  his  back  and  trekked  across  the 
veldt  and  exchanged  It  for  the  hide  of  a  saber-toothed  tiger 
intertribal  trade,  international  trade  was  bom  then  and 
there.  I  might  add  that  all  the  argosies  of  all  the  ages 
were  implicit  in  that  simple  transaction. 

When  we  look  back  through  the  centuries,  if  we  may  take 
a  leaf  or  learn  a  lesson  from  history,  we  see  that  the  great 
trading  nations  as  a  rule  have  led  in  point  of  wealth,  prog- 
ress, prosperity,  and  civilization.  That  is  true  from  the  Phoe- 
nicians, the  Carthaginians,  and  the  Athenians,  who,  I  might 
say.  shine  like  bright  particular  stars  in  the  dusk  of  an- 
tiquity; and.  to  pursue  the  figure,  the  morning  star  which 
marked  the  end  of  the  Dark  Ages  was  the  rise  of  the  Han- 
watuj  League  in  the  nortl^  and  the  trading  Republics  of 
ItaJy  in  Uie  south.  They  cohered  the  known  seas  with  their 
saUs.  Mid  with  the  caravans  of  the  east  they  carried  com- 
merce from  the  rising  to  the  setting  sun. 


can  be  compelled  to  render  labor  or  service,  and  the  employer  has 
corresponding  rights  that  are  inalienable. 


aoma  pernut  tne  ^.^nair  to  ma&e  a  siAuaucuhj 
Mr.  GORE.    Certainly. 
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In  1453-  Constantinople  was  captured  by  ttxt  Turks.  That 
divided  the  trade  between  the  east  and  the  west;  it  de- 
stroj^ed  the  trade  of  the  ages,  and  the  sun  of  the  Italian 
States  set  at  high  noon.  So  great  was  the  trading  instinct, 
the  trading  urge,  that  within  50  years  from  the  fan  of  Con- 
stantinople Columbus  had  discovered  America,  and  Vasco 
de  Gama  had  doubled  the  Cape  of  Crood  Hope  and  had 
anchored  his  ships  in  the  ports  of  India. 

The  mariner's  compass  had  conquered  the  seven  seas. 
Then  rose  a  succession  of  great  commercial  States — Portu- 
gal, Spain.  Holland — but  as  their  trade  declined  their  glory 
departed. 

The  two  great  trading  countries  of  modem  times  have 
been  the  United  States  and  the  United  Kingdom.  The 
United  Kingdom  has  led  in  point  of  imports;  the  United 
States  in  point  of  exports.  Last  year— last  year,  for  the  first 
time  since  the  outbreak  of  the  World  War— Great  Britain 
led  the  United  States  in  the  value  of  exports.  Last  year  the 
United  States  took  second  place  in  respect  of  exports. 

World  trade  has,  of  course,  suffered  a  terrific  crash  since 
the  panic  of  1929.  During  that  year  the  aggregated  imports 
of  all  countries  amounted  to  more  than  thirty-five  billions. 
Last  year  they  sank  below  twelve  billions.  Foreign  com- 
merce, in  point  of  volume,  has  shrunk  50  percent.  In  point 
of  value  it  has  shnink  66%  percent. 

Great  as  has  been  the  shrinkage  of  world  commerce,  our 
own  commerce  has  shnmk  even  more.  Last  year  our  for- 
eign commerce,  measured  in  terms  of  gold,  was  75  percent 
less  than  it  was  in  1929.  In  1933  world  commerce  was  13 
percent  less  than  in  1932,  notwithstanding  all  our  signs  and 
proofs  of  improvement;  but  our  own  commerce  in  1933, 
measured  in  terms  of  gold,  was  19  percent  less  than  it  was 
in  1932.  That  does  not  reflect  progress.  Our  commerce  last 
year,  including  imports  and  exports,  was  three  and  a  half 
billion  dollars  less  than  it  was  in  1929. 

That  brings  me  to  this  point: 

There  are  those  who  insist  that  it  is  domestic  commerce 
that  counts,  and  that  foreign  commerce  is  of  no  concern. 
They  say  that  our  foreign  commerce  is  only  10  percent  of 
our  domestic  commerce,  and  they  say  that  with  an  air  of 
naathematical  certainty  and  finality,  as  if  it  ended  the  dis- 
cussion.   They  seem  to  inquire,  "  Why  trifle  with  trifles?  " 

Mr.  President,  averages  have  their  proper  place  in  statis- 
tics, but  they  sometimes  conceal  the  truth  instead  of  re- 
vealing it.    Let  me  illustrate: 

Henry  Ford  and  I,  taken  together,  have  an  aggregate 
wealth  of  $1,000,000,000.  We  have,  on  the  average,  a  half 
billion  dollars  apiece.  That  average  is  mathematically  ex- 
act. The  only  trouble  is,  he  has  all  of  the  billion,  and  I 
have  all  of  nothing.    You  see  my  point. 

Now.  let  us  look  through  this  glittering  generalization 
about  10  percent  and  see  what  are  the  cold  and  naked  facts 
back  of  that  generalization. 

Take  the  Cotton  Belt,  so  ably  represented  by  my  friend 
from  South  Carolina  [Mr.  Smith].  We  have  10  or  12  States 
engaged  in  producing  cotton.  At  times  they  have  grown  66 
percent  of  all  the  cotton  grown  upon  the  globe.  Cotton  con- 
stitutes more  than  one-flfth  of  all  our  exports.  Their  eco- 
nomic structure,  their  economic  life,  is  built  upon  that  staple. 
Their  prosperity  is  bound  up  in  cotton.  They  export  more 
than  one-half  of  all  their  cotton.  They  export  from  55  to  60 
percent  of  all  the  cotton  they  grow.  Their  prosperity  de- 
pends upon  a  foreign  market  for  their  surplus.  The  pros- 
perity of  the  industrial  States  of  the  North  is  bound  up  in 
the  prosperity  of  the  cotton  States  of  the  South. 

Those  Northern  States  must  find  an  outlet  for  their  manu- 
factured goods  in  the  markets  of  the  South;  and,  in  tiun. 
that  means  that  their  prosperity  depends  upon  foreign 
markets  for  cotton.  The  North  and  the  South  have  a  com- 
mon interest  in  a  foreign  market  for  six  or  seven  million 
bales.  From  1929  to  1933  the  value  of  our  raw  cotton  ex- 
ported shrank  48  percent  and  cotton  manufactures  shrank 
71  percent. 

Take  the  Com  Belt:  Otu:  farmers  sell  their  com  not  on 
the  cob  but  on  the  hoof.  We  export  40  percent  of  all  our 
packing-house  lard,  more  than  600,000,000  pounds  a  year. 


The  prosperity  of  the  Com  Belt  is  bound  up  in  foreign  mar- 
kets for  their  surplus  pork  and  lard.  The  value  of  our  lard 
exports  between  1929  and  1933  shrank  68  percent. 

The  Industrial  States  of  the  East  must  find  an  outlet  for 
their  goods  in  the  markets  of  the  West,  and  they  are  as 
much  concerned  in  foreign  markets  for  surplus  pork  and 
lard  as  are  the  farmers  of  the  Com  Belt  themselves.  The 
North  and  the  South  have  a  joint  and  several  Interest  in 
foreign  markets  for  our  surplus  pork  and  lard. 

Germany  has  recently  raised  her  tariff  on  lard  from  65 
coits  a  hundred  pounds  to  $18  a  hundred  pounds — $18  a 
hundred  pounds!  Apparently  they  believe  in  protection,  and 
they  evidently  intend  that  their  tariff  duties  shall  at  least 
cover  the  difference  between  the  costs  of  production  at  home 
and  abroad. 

The  prosperity  of  the  Wheat  Belt  is  bound  up  in  wheat. 
The  prosperity  of  the  Wheat  Belt  depends  upon  foreign 
markets  for  o\a  surplus  wheat.  We  used  to  export  in  the 
form  of  wheat  or  flour  25  percent  of  our  entire  production 
of  wheat.  Our  expOTts  of  wheat  have  declined  90  percent. 
For  dasrs  and  weeks  and  months  past  our  exports  of  wheat 
have  amoimted  to  zero. 

I  checked  the  market  letters,  and  for  week  after  week 
we  exported  not  a  single  bushel  of  wheat.  Is  it  any  wonder 
that  our  wheat  farmers  are  distressed?  The  Eastern  States 
must  flnd  a  market  in  the  westem  wheat  States  for  a  part 
of  their  goods.  They  are  therefore  as  dependent  upon  for*' 
elgn  markets  as  are  the  wheat  farmers  themselves.  The 
interests  of  the  East  and  the  West  in  foreign  markets  are 
inseparable,  are  IdenticaL 

Why  has  wheat  declined  so  much?  I  digress  for  a  moment 
to  state  what  I  believe  affords  a  contributing  cause.  In 
the  early  and  middle  tjrenties  the  Canadian  wheat  farmers 
organized  wheat.,4X)oil  Our  farmers  organised  cooperative 
movemepts-oMi  similar  sort.  The  Canadian  wheat  farmers 
proclaimed  to  the  world  that  through  their  pools  they  in- 
tended to  fix  the  price  and  to  peg  the  price  of  wheat  at  $2 
a  bushel.  What  happened  in  the  wheat-producing  coun- 
tries? They  took  the  Canadian  farmers  seriously.  Canada, 
Australia,  the  Argentine,  and  even  the  United  States,  in- 
creased their  wheat  acreage,  increased  their  output  of  wheat, 
desired  to  get  in  on  the  $2-a-bushel  price,  desired  to  r^p 
a  share  of  this  golden  harvest. 

But  what  happened  In  the  wheat-importing  countries? 
They  to<^  or  mistook  the  Canadian  promise  as  a  threat. 
They  thought  that  if  they  had  to  buy  their  bread  at  the 
rate  of  $2  a  bushel  for  wheat  they  would  better  raise  their 
own  ^^eat  at  home  Instead  of  buying  their  bread  abroad. 
They  increased  their  acreage.  They  increased  their  output, 
they  plugged  the  market,  and  the  wheat  farmers  of  the 
worlc^cah  bear  witness  to  the  tragic  result. 

Were  not  both  those  reactions  perfectly  natural?  Were 
they  not  Uie  very  things  to  be  expected?  Perhaps  it  was  an 
unforeseen  effect;  perhaps  it  was  an  implanned  by-prodxict 
of  planned  economy. 

Mr.  President,  that  is  one  reason  why  I  have  so  little 

faith  in  artiflcial  contrivances  to  deal  with  eccnKwilc  facts 

and  with  economic  forces.    They — 

Gang  aft  a-gley; 
And  leave  us  naught  but  grief  and  pain 
For  promised  Joy. 

I  QDeak  of  those  movements  with  perfect  candor  because 
I  am  more  anxious  to  serve  the  farmers  than  to  please  them, 
although  I  am  anxious  to  do  both. 

Take  the  tobacco  States.  They  export  40  percent  of  their 
tobacco  products.  Their  prosperity  depends  upon  foreign 
markets  for  their  siurlus  tobacco,  and  the  industrial  States 
in  other  quarters  of  the  coimtry,  which  must  find  an  outlet 
in  the  markets  of  the  tobacco  States,  are  equally  dependent 
for  their  prosperity  upon  foreign  markets  for  tobacco. 
When  you  reduce  our  foreign  markets  for  tobacco  you  re- 
duce the  home  market  in  our  tobacco  States  for  our  domestic 
manufactures.  From  1929  to  193S  the  value  of  our  tobacco 
exports  shriveled  43  percent.  Shall  I  say  43  percent  went 
up  in  smoke? 


iwvea  uy  me  orougnt.  oe  aided  and  abetted  by  tbe  dzousht 


*  ▼  «»AS«J      \JX 


^*^^  cjwg  i^ucj  camea  cozii* 
merce  from  the  rising  to  the  setting  sun. 


pacKing-nouse  lara,  more  uiazi  ouu,uuu,uiw  pouuoB  »  yc&r.  i  u^t 
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Mr.  President,  this  Is  not  a  farm  problem  alone.  It  con- 
cerns the  laborer  as  well  as  the  farmer.  In  good  times  two 
and  a  half  million  famiUes  among  our  wage  earners  owe 
their  employment  and  their  living  to  fmreign  commCToe.  One 
million  men  are  out  of  employment  today  wha  in  better 
times  earned  their  daily  bread  in  connection  with  foreign 
commerce.  This  i»-oblem  concerns  industry  as  weD  as  agri- 
culture. It  caooema  our  great  industries  which  sell  a  sur- 
plus abroad,  and  it  likewise  concerns  om:  great  industries 
which  sell  no  surplus  abroad,  but  which  depend  upon 
domestic  markets,  which,  in  turn,  depend  upon  foreign 
markets. 

In  1929  we  exported  more  than  $541,000,000  worth  of 
automobiles.  In  1933  that  amount  had  shrunk  to  $90,630,- 
000  worth,  or  83  percent.  Our  automobiles  must  find  foreign 
markets  if  their  manufacturers  are  to  prosper. 

In  1929  we  exported  more  than  $560,000,000  worth  <a 
petroleum  and  its  products.  That  has  shrunk  in  value  to 
$200,000,000.  or  64  percent.  The  petroleum  business,  the 
third  largest  in  the  country,  depends,  like  agriculture,  upon 
foreign  markets  for  its  prosperity. 

In  1929  we  exported  more  than  $606,000,000  worth  of 
machinery.  In  1933  it  dropped  to  $132,528,000.  In  1930,  a 
bad  year  in  itself,  we  exported  $516,000,000  worth  of  machin- 
ery, more  than  a  half  billion  dollars'  worth  of  machinery. 
For  the  first  time  in  a  hundred  years  cotton  took  second 
place  on  our  list  of  exports;  machinery  took  first  place. 
That  fact  has  ominous  implications.  There  needs  no  Daniel 
come  to  judgment  to  read  the  mjrstic  legend  or  to  teach  us 
the  portentous  lesson. 

Carlyle  said  that  "  gunpowder  made  aU  men  the  same 
height."  May  not  automatic  machinery,  may  not  improved 
machinery,  make  all  men  equal  in  economic  stature?  If  it 
does,  may  we  not  today  be  facing  a  social  and  an  industrial 
revolution  that  is  fundamental  alike  in  its  character  and  in 
its  consequences?  I  do  not  like  to  contemplate  it;  I  would 
Uke  to  avert  it. 

Mr.  President,  let  me  give  these  tigniflcant  statistics.  In 
1921,  a  bad  year,  our  exports  of  crude  foodstuffs  amounted 
to  $673,000,000.  Eight  years  later,  in  1929.  the  peak  of  the 
boom,  our  exports  of  crude  foodstuffs  had  shrunk  to  $270,- 
000.000.  a  shrinkage  of  60  percent  during  that  period  of  real 
or  lihosphorescent  prosperity. 

In  1933  our  exports  of  crude  foodstuffs  had  shrunk  to 
$48,000,000.  only  one-fourteenth  of  our  exports  in  1921.  Does 
anyone  wonder  why  our  farmo-s  are  distressed? 

Let  me  point  out  the  comparison.  From  1921  to  1933  our 
exports  of  semimanufactured  products  shrank  42  percent. 
Our  exports  of  finished  products  shrank  62  percent.  Our 
exports  of  crude  foodstuffs  shrank  93  percent. 

Mr.  President,  we  cannot  revive  prosperity  in  this  country 
until  we  can  regain  and  reopen  foreign  markets  for  our  sur- 
plus farm  products.  There  is  not  any  other  way  out  of  this 
dilemma.  We  cannot  restore  prosperity  to  our  great  indus- 
iries  which  depend  upon  foreign  markets  until  we  regain 
their  tortign  markets.  We  cannot  restore  prosperity  to  our 
great  industries  which  have  no  exports  themselves,  but  which 
depend  upon  domestic  markets,  which  in  turn  depend  on 
foreign  markets,  until  we  can  regain  and  reopen  these  for- 
eign markets.  You  might  as  well  say  that  the  dome  of 
this  Capitol  is  supported  by  the  roof  of  the  Capitol  instead 
of  by  the  foundations  of  the  Capitol,  as  to  say  that  those 
nonexporting  industries  do  not  depend  upon  foreign  markets. 

Mr.  President,  let  me  state  the  position  which  our  farmers 
held  in  our  national  economic  structure.  The  farmers  and 
their  families  constitute  one-third  oi  our  entire  population, 
and  prior  to  the  panic  our  farmers  owned  one-fifth  of  our 
national  wealth — more  than  the  capital  invested  in  all  the 
mines  and  all  the  mills  and  all  the  railroads  combined.  Our 
farmers  created  one-sixth  of  our  national  income.  They 
produced  one-half  of  the  raw  material  which  gave  employ- 
ment to  our  wage  earners. 

They  prodticed  (me-half  of  all  our  exports.  They  paid 
one-fifth  of  all  our  taxes.  They  furnished  one-eighth  of  all 
the  tonnage  carried  by  the  railroads.    They  bought  one- 


tenth  of  an  the  goods  manufactured  by  all  our  industrial 
establishments  in  the  whole  country. 

Our  fanners  were  the  largest  single  group  of  consumers. 
When  their  purchasing  power  vanished  the  prosperity  of 
industry  and  of  agriculture  vanished  with  it.  They  departed 
hand  in  hand.  We  have  got  to  bring  that  prosperity  back  . 
to  the  farm.  We  have  got  to  open  foreign  markets  for  our' 
surplus  farm  products  in  order  to  restore  prosperity  either 
to  the  farmer  or  to  those  who  produce  goods  or  render  serv- 
ices in  behalf  of  the  farmer. 

As  I  understand,  the  efforts  of  the  administration,  the 
efforts  of  the  A.A-A.,  have  been  directed  toward  the  restora- 
tion or  the  revival  of  the  purchasing  power  of  our  farmer. 
We  must  raise  the  price  of  what  he  sells  more  rapidly  than 
we  raise  the  price  of  what  he  buys,  otherwise  we  have  Xtot 
restored  the  balance  between  agriculture  and  industry.  I 
have  always  doubted  whether  the  processing  tax  alone  would 
restore  that  balance. 

I  have  always  doubted  whether  the  processing  tax  alone 
would  restore  either  the  purchasing  power  or  the  prosoerity 
of  our  farmers.  Even  if  we  take  a  bilUon  dollars  out  of  the 
pockets  of  the  consumers  and  transfer  it  to  the  pockets  of 
the  producers,  I  have  alwajrs  doubted  whether  our  consumers 
with  their  purchasing  power  diminished  $1,000,000,000  would 
or  could  continue  to  buy  an  equal  quantity  of  farm  produce, 
paying  an  additional  billion  dollars  into  the  bargain.  What 
our  farmers  need  is  wider  and  better  markets — not  bigger 
and  heavier  taxes,  not  bigger  and  heavier  debts. 

Let  me  mention  a  byproduct  of  this  processing  t^x  in  my 
own  State.  We  have  about  a  dozen  smaU  packing  houses 
in  Oklahoma,  local,  of  course,  in  their  service,  providing  a 
limited  outlet  for  the  farmers  in  their  neighborhood,  but 
competing  more  or  less  with  the  big  concerns  which  have 
their  plants  in  Oklahoma  City.  I  am  advised,  and  I  believe 
reliably  advised,  that  the  processing  tax  will  destroy  each^ 
and  every  one  of  these  little  independent  packing  houses, 
and  leave  the  field  open  to  the  domination  of  the  big  con- 
cerns. That  is  another  unplanned  byproduct  of  planned 
economy.  Perhaps  I  have  less  faith  in  planned  economy 
than  it  deserves.  It  presupposes  too  much.  It  presup- 
poses omniscience.  Pew  men  are  all-wise.  It  presupposes 
omnipotence.  Few  men  are  almighty^  In  order  to  es- 
tablish planned  economy,  we  must  know  the  unknowable. 
In  order  to  carry  it  out,  we  must  control  the  uncontrollable. 
They  who  attempt  impossibilities  ought  to  calculate  on  a  cer- 
tain percentage  of  failures. 

Mr.  President,  how  are  we  to  reopen  foreign  markets  for 
our  surplus  farm  products?  There  is  only  one  way.  In 
order  to  reopen  foreign  markets  to  our  surplus  farm  prod- 
ucts, we  must  to  some  extent  reopen  our  own  markets  to 
foreign  goods.  In  the  last  analjrsis  international  trade  is 
nothing  more  nor  less  than  the  exchange  of  goods,  than 
the  exchange  of  surpluses.  We  must  arrange  to  swap  sur- 
pluses. International  trade  Is  not  and  cannot  be  made  a 
one-way  track.  When  we  close  our  gates  to  keep  imports 
out.  we  close  otu-  gates  to  keep  exports  in — to  keep  cotton 
and  wheat  and  pork  and  lard  and  petroleum  and  automo- 
biles within  our  gates. 

We  cannot  sell  our  surplus  farm  products  In  foreign  mar- 
kets unless  we  in  turn  buy  goods  in  foreign  markets.  There 
is  no  other  way.  Exports  are  exchanged  for  imports.  Im- 
ports are  the  only  legal  tender  in  the  long  nm  for  our 
exports.  We  cannot  sell  om-  farm  products  abroad  unless 
we  buy  foreign  products  in  foreign  markets.  We  cannot 
sell  unless  we  buy.  Foreigners  cannot  buy  from  us  un- 
less we  buy  from  them.  There  is  no  escape  from  that 
dilemma. 

Our  exports  can  be  paid  for  In  only  one  of  two  wajrs, 
theoretically.  The  foreigner  must  pay  us  with  gold  or  he 
must  pay  us  with  goods.  He  does  not  have  the  gold  with 
which  to  buy  our  goods,  and  if  he  had  be  would  probably 
emulate  our  example  and  lay  an  embargo  upon  his  gold. 
The  foreigner  must  pay  for  otu-  goods  with  his  goods.  I 
repeat,  that  in  the  long  run  there  is  no  other  way  to  effectu- 
ate such  an  exchange  of  sun^uses. 


We  tried  the  different  schemes.    From  1922  to  1929  our 

exports  exceeded  our  imports  by  five  and  one-half  billion 
dollars.  It  looked  like  prosperity.  But,  Mr.  President,  we 
lent  the  foreigner  the  money  with  which  to  pay  for  those 
exports.  The  foreigner  borrowed  our  money  to  buy  our 
goods,  and  the  trouble  is  he  borrowed  more  than  he  bought. 
He  borrowed  more  than  $8,000,000,000  and  bought  less  than 
$6,000,000,000.  But  we  lent  him  the  money  with  which  to 
buy.  That  scheme,  however,  was  bound  to  fail.  It  could 
not  succeed. 

Now,  I  think,  no  one  will  rely  upon  oin:  lending  the  for- 
eigner money  in  the  future  with  which  to  buy  our  surplus 
goods. 

That  brings  us  back  to  this  point.  If  we  desire  to  sell  our 
surplus  goods  abroad  we  must  buy  the  surplus  of  the  for- 
eigner in  foreign  markets.  What  we  produce  and  do  not 
need  we  must  exchange  for  what  others  produce  and  do  not 
need.  We  must  exchange  what  we  have  and  do  not  want 
for  what  we  want  and  do  not  have.  It  is  not  a  matter  of 
choice.  That  is  the  only  way;  and  the  pity  of  it  is.  the  way 
is  not  subject  to  our  command  or  control.  It  now  takes  an 
arrangement  to  do  it. 

We  have  increased  our  duties  from  time  to  time.  For- 
eigners have  increased  their  tariffs,  their  quotas,  their  em- 
bargoes, their  prohibitions;  they  have  manipulated  foreign 
exchanges  in  order  to  protect  their  gold  and  to  protect  their 
markets.  Whether  that  was  done  through  retaliation  or  not 
does  not  now  concern  us.  Whether  it  was  offensive  or  de- 
fensive is  not  the  point.  It  has  come  to  pass  that  we  must 
prevail  upon  the  foreigner  to  relax  his  restrictions  against 
our  exports,  and  in  order  to  do  that  we  may  be  obliged  to 
relax  our  restrictions  against  his  exports  to  this  country. 
The  barriers  that  have  gone  up  together  may  have  to  come 
down — barrier  for  barrier. 

It  will  be  said:  Where  will  the  concessions  be  made?  We 
have  more  than  1,000  articles  on  our  dutiable  list  today  of 
which  we  import  less  than  5  percent  of  our  domestic  pro- 
duction.   There  is  some  room  for  concessions. 

Here  is  another  point  that  should  not  be  overlooked.  The 
Smoot  tariff  measure — and  I  do  not  mean  to  rouse  the  sleep- 
ing tiger  of  partisan  controversy — was  passed  by  the  friends 
of  high  protection.  I  assume  that  the  rates  in  that  measure 
were  as  high  as  they  ought  to  have  been.  Many  of  those 
duties  were  specific  not  ad  valorem — specific — so  much  per 
yard,  per  poimd,  per  gallon.  Some  of  those  commodities 
have  shnmk  in  value  as  much  as  50  percent.  Tliat  means 
that  these  specific  duties  have  increased  automatically  100 
percent,  and  in  some  instances  they  have  increased  200 
percent.    There  is  some  room  for  reduction. 

Not  only  that  but  the  devaluation  and  depreciation  of  our 
dollar  amount  to  an  increase  in  the  tariff  rates  of  nearly 
70  percent — 70  percent  pyramided  upon  duties  which  were 
high  enough  when  enacted,  a  70-percent  increase  against 
the  countries  remaining  on  the  gold  standard.  This  ad- 
vantage, real  or  imaginary,  has  been  canceled  out,  of  course, 
correspondingly  by  other  countries  whose  currencies  have 
depreciated.  This  provides  some  room,  let  us  hope,  for  re- 
laxation of  trade  restrictions  which  will  permit  the  for- 
eigner to  sell  some  of  his  goods  here  in  exchange  for  our 
cotton,  our  wheat,  our  lard,  our  petroleum,  anrf  our  auto- 
mobiles. 

Mr.  President,  that  brings  me  to  this  point:  There  are 
those  in  this  country — and  I  think  they  are  to  be  found 
pretty  much  in  all  luu-ties — ^who  insist  tnat  our  tariff  duties 
must  be  high  enough  to  cover  the  difference  between  the  cost 
of  production  at  home  and  abroad.  I  am  not  partisan  at 
all  when  I  say  that  the  Republicans  inserted  that  in  their 
platform  as  far  back  as  1908.  They  have  an  original  copy- 
right on  that  policy.  In  1932  the  Democrats  pilfered  that 
policy. 

In  1932,  camping  where  the  Republicans  had  camped  24 
years  before,  we  proclaimed  that  we  were  in  favor  of  a 
competitive  tariff.  I  suppose  this  means  tariff  duties  high 
enough  to  cover  the  difference  between  the  cost  of  produc- 
tion at  home  and  abroad.  Mr.  President,  that  is  a  specious 
theory;  it  is  not  sound  economics.    It  may  be  good  politics. 


but  it  is  not  good  sense.  It  may  be  good  politics.  If  unsound 
economics  is  ever  good  politics.  It  is  a  sort  of  lullaby;  it 
crocms  fear  to  sleep  and  protects  our  politicians  against  the 
wrath  of  the  protected  interests  that  might  resent  a  more 
positive  statement  of  principle. 

Mr.  President,  the  declaration  in  favor  of  a  tariff  high 
enough  to  cover  the  difference  between  the  cost  of  produc- 
tion at  home  and  abroad  Is  not  only  an  economic  fallacy 
but  it  is  an  impossible  standard;  it  cannot  be  apptted. 
When  I  say  that  I  am  not  partisan.  I  will  have  the  clerk 
read  a  question  which  I  asked  the  Republican  chairman  of 
the  Tariff  Commissicm  and  his  answer. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  as  requested. 

The  Chief  Clerk  read  as  f(dlows  from  page  147.  hearings 
on  House  bill  8687: 

Senator  Oou.  Let  me  ask  you  right  tberr>— X  Judge  trom  what 
you  said,  that  tbe  cost-of -production  theory,  in  yotir  Judgment,  la 
not  possible  of  application,  even  If  it  were  dealrabto.  and  it  would 
not  be  desirable,  even  if  It  were  possible? 

Mr.  O'Bkox.  That  is  exactly  my  view. 

Mr.  GORE.  Mr.  President,  in  another  place  the  Chair- 
man of  the  Tariff  Commission  exposes  the  fallacy  of  the 
whole  theory,  and  I  will  insert  that  in  the  Rkcord. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
extract  will  be  inserted  in  the  Rscord. 

The  extract  is  as  follows: 

Mr.  O'BancN.  WeU.  the  notion  that  you  can  obtain  costs  of  pro- 
duction: the  notion  that  you  ought  to  obtam  them:  the  notion 
that  tariffs  between  countries  should  rest  upon  differences  In 
costs  of  production,  even  if  omniscience  should  give  us  the  power 
to  determine  them.  Is  all  wrong  (tariff  hearings,  pp.  143^144). 

Mr.  GORE.  Mr.  President,  the  cost  of  producing  a  given 
article  varies  in  every  country  on  the  globe  where  It  Is 
produced.  The  cost  of  producing  a  given  article  varies  in 
every  establishment  in  a  given  coxmtry.  The  cost  of  pro- 
ducing an  article  in  a  given  establishment  varies  from  time 
to  time  in  the  same  establishment  It  is  an  utterly  im- 
possible standard;  and,  if  it  were  possible,  would  you  adopt 
the  cost  of  the  most  efUcient  plant  or  of  the  most  inefficient 
as  the  criterion?  Would  you  adopt  the  inef&cient  and 
penalize  the  efficient,  or  would  you  adopt  the  efficient  and 
pension  the  inefficient? 

Mr.  President,  if  the  cost  of  production  standard  were 
possible  it  would  not  be  desirable,  because  it  ignores  the 
very  taproot  of  all  trade  and  commerce.  People  trade  for 
two  reasons;  either  to  get  something  which  they  cannot 
produce  at  all  or  to  get  something  which  somebody  else  can 
produce  cheaper  than  can  they  themselves;  and  the  cheap- 
ness need  not  be  absolute;  it  need  be  only  relative  or 
comparative.  Interxiational  trade,  like  individual  trade,  de- 
^nds  not  upon  absolute  difference  in  cost,  but  in  the  com- 
parative difference  in  cost.  Because  it  costs  more  in  some 
other  coimtry  to  produce  a  given  article  than  it  costs  us 
is  no  reason  why  we  should  not  buy  that  article  from  the 
foreigner.  I^et  me  illustrate:  Suppose  that  A  in  1  week's 
time  can  produce  2  cords  of  wood  or  2  hats  or  2  pairs  of 
shoes,  and  suppose  that  B  In  the  same  week  can  produce 
3  cords  of  wood  or  4  hats  or  6  pairs  of  shoes.  B  can  pro- 
duce wood  at  a  less  cost  than  A  but  it  would  not  pay  him  to 
produce  wood;  he  would  better  devote  his  week  to  producing 
6  pairs  of  shoes  and  exchange  4  pairs  of  shoes  with  A  for 
3  cords  of  wood.  A  ought  not  to  devote  his  week  to  produc- 
ing 2  pairs  of  shoes;  he  ought  to  produce  2  cords  of  wood 
and  exchange  them  with  B  for  3  pairs  of  shoes.  He  would 
have  an  extra  pair  of  shoes  into  the  bargain  or  the  money, 
which  he  could  spend  on  the  purchase  of  "  shoes  and  ships 
and  sealing  wax."  The  whole  theory  ignores  the  very  fun- 
damental taproot  that  gives  rise  to  trade  and  commerce 
whether  it  be  between  hxdividuals  in  the  same  country  or 
between  individuals  in  different  countries,  or  between  two 
countries  that  are  foreign  to  each  other.  International 
trade  is  not  trade  between  nations  as  such.  It  represents 
the  total  trade,  the  aggregate  exchanges,  between  all  the 
importers  and  all  the  exporters  in  the  countries  concerned. 

Mr.  President,  I  think  that  nationalism  has  gone  mad. 
Hie   extremes   of   Tifttinnaiigm   and   internationalism   are 
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equally  obJecttoDabte.  Tbe  wmr  created  eifikt  new  oountrl  s 
in  Europe  and  12.000  miles  of  additional  intematioDal  boui  i- 
daries.  every  mile  of  which  is  a  point  of  irritation,  wllh 
customhouses  and  tariff  rates  faristllnc  like  bayonets  alocg 
the  12.000  miles,  each  country  desiring  to  beccnne  econom- 
eally  self-sufficient,  each  increasing  its  own  productive  o, 
paetty.  superimposing  it  upon  a  world  that  was 
oversnpplied  with  productive  capacity.  I  had  hoped 
the  war  might  teach  us  this  one  lesson,  that  while  natioi 
are  independent  politically,  this  globe  is  an  ecooomic 
and  the  theory  of  economic  independence  among  nations  Is 
an  unrealizable  dream.  Interdependence  is  a  fact,  and  10 
ignore  that  fact  but  cheats  us  in  a  real  effort  to  promo  e 
permanently  a  substantial  recovery. 

Let  me  say  here  that  I  think  we  are  fortunate  to  ha^e 
Secretary  Hull  at  the  head  of  the  State  Department.  He  s 
ft  tme  and  steadfast  and  an  undevlating  friend  and  chan  - 
pkm  of  both  domestic  and  fcM^ign  commerce. 

ICr.  President,  I  do  not  intend  to  discuss  the  constlti - 
tional  features  of  this  measure.  If  it  undertakes  to  empow(  r 
the  President  to  enter  into  treaties  without  requiring  them 
to  be  ratified  by  the  Senate,  there  are  those  who  think  that  t 
is  unconstitutional,  and  I  am  inclined  to  agree.  If  it  en  - 
powers  the  President  to  raise  and  reduce  duties  (m  his  own 
motion,  there  are  those  who  insist  that  that  is  a  delegatiqn 
of  legislative  power,  and  I  am  Inclined  to  agree.  I 
**  inclined ".  because  I  am  not  certain  that  the  Supre] 
Court  would  hold  that  either  of  such  grants  would  be 
unconstitutional  delegation  of  legislative  power.  Since 
Supreme  Court  has  held  that  "  thou  shalt  not "  mi 
"maybe",  during  an  emergency,  at  least,  we  should  n^ 
fOTeshadow  tbe  action  of  the  Court  upon  this  canstituticml 
point. 

On  tbe  1st  day  of  April  1932  I  voted  to  repeal  the  flexi] 
tariff  provisions  of  our  existing  tariff  law.    I  cast  that  v< 
on  constitutional  grounds    I  voted  to  take  that  powa  awi 
from  President  Hoover. 

I  voted  to  take  that  power  away  from  a  Republican 
dent.    I  voted  to  take  that  power  away  from  the  Presii 
of  the  United  States.    I  do  not  think  it  was  unconstitutioi 
to  vest  that  power  in  a  Republican  President  and  constit 
tional  to  grant  that  power  to  a  Democratic  President. 

In  this  place.  I  desire  to  state  one  principle  of  constiti 
tional  law.  I  wish  to  make  it  dear  and  oertain.  I  state  t 
tn  order  that  the  Rccoas  may  show,  in  order  that  "  the  soi  s 
of  men  may  know." 

Congress  cannot  delegate  legislative  power.  Congress  car  - 
not  delegate  the  power  of  legislation  to  any  man  or  to  ar  y 
set  of  men.  Ccmgress  cannot  deleimte  the  power  of  leglsli  - 
tlon  to  the  President  or  to  anjrone  else.  That  question  s 
not  an  open  question.  That  question  has  bera  settled.  :  t 
has  been  settled  by  the  Supreme  Court  of  tbe  United  State  k 
I  quote  from  the  Court's  (pinion  in  tbe  case  of  FttUL  v.  Clu  k 
(143  U3.) : 

That  Congreas  cannot  delegate  lefrtelattve  poorer  to  the  Presldei  it 
te  a  prlncipie  unlTersally  reco^nlaed  as  vital  to  tlM  Integrity  and 
malntenanoe  of  th«  system  oC  Oovemment  ordained  by  the  Con- 
ctltutioo. 

When  the  Congress  makes  a  grant  of  power,  when  tlie 
Congress  delegates  power  to  the  President,  this  question  ma  y 
arise;  Is  the  power  legislative  in  character?  n  so.  tbe  grai  t 
is  void.  But  if  the  power  Is  executive,  or  is  administrative  i  a 
character,  then  the  grant  is  valid  if  it  comes  within  the  eii  - 
iveeaed  or  implied  powers  of  tbe  Ccmgress,  kx  of  the  Ooverc  - 
ment  under  the  Constitution. 

I  am  reminded  of  this.  Dante  describes  a  scene  whlci 
be  witnessed  in  Malebolge,  a  fierce  encounter  between  \ 
creature  in  human  form  and  a  mii^ty  serpent.  The  combe  t 
was  fierce  and  furious.  The  combatants  inflicted  deeii. 
gaping,  bleeding  wounds  upon  each  other.  There  came  \ 
pause  in  the  strife.  The  antagonists  glared  at  each  othei . 
A  cloud  fen  upon  them.  A  strange  transformation  tooc 
place,  each  creature  was  transfigured  into  tbe  likeness  cf 
bis  antagonist  The  serpent's  tail  began  to  divide  anl 
take  tbe  form  of  human  Mmbe.  The  legs  of  the  human  forr  1 
to  entwine  and  take  tbe  fonn  «f  a  serpenl'ft  taO.   Tb  9 


serpent  put  forth  arms  like  a  man,  stood  up  erect,  and  spake 
like  a  man. 

The  arms  of  the  human  form  disappeared  in  its  body,  azul 
it  fell  down  upon  its  belly  and  glided  hLs.«dng  away  into  the 
Jungle.  I  say  this  apropos  of  nothing.  It  reminds  me  of 
nothing.  Nothing  reminds  me  of  it.  It  just  seemed  to  me 
to  be  passing  strange. 

Each  side  can  choose  sides.  I  do  not  know  how  long  tt 
takes  a  Democrat  or  a  Republican  or  a  leopard  to  change  his 
spots.  I  have  been  trsring  to  change  mine.  I  first  tried 
to  change  tbe  black  spots  to  make  them  white,  but  that 
would  not  work.  I  am  now  trying  to  change  the  white  spots 
to  make  them  black.  I  am  making  some  headway.  Mv. 
President.  I  report  progress. 

The  PRESIDENT  pro  temp(H«.  The  time  of  the  Senator 
on  the  amendment  has  expired. 

Mr.  CLARK.  Mr.  President,  in  view  of  the  very  brief  time 
ronaining  I  shall  detain  the  Senate  not  more  than  10  min- 
utes, because  I  know  there  are  other  Senators  who  desire  to 
be  heard  before  we  vote  at  12  o'clock. 

Mr.  President,  I  rise  to  address  the  Senate  for  the  pur- 
pose of  expressing  the  very  earnest  hope  that  the  Johnson 
amendment,  and  all  other  amendments  for  the  purpose 
ctf  exempting  specific  commodities  or  particular  classes  of 
goods  from  the  operation  of  the  bill,  will  be  defeated.  The 
amendment,  Mr.  President,  is  not  designed  to  help  agricul- 
ture: it  is  designed  to  kill  the  bill.  Its  adoption  would  be 
the  signal  and  the  rallsring  call  for  the  offering  of  amend- 
ments exempting  every  item  and  every  classification  now 
covered  in  the  tariff  laws  or  which  might  be  conceivably  in- 
cluded under  the  tariff  laws.  I  cannot  conceive  how  any 
friend  of  tbe  measure  can  reconcile  his  support  of  the  bill 
itself  with  support  of  the  Johnson  amendment  or  any  of  the 
horde  of  amendments  on  other  items  which  are  sure  to 
ft^ow  it  if  its  adoption  should  be  accomplished. 

Mr.  President.  I  would  be  the  last  to  doubt  the  entire  good 
faith  or  question  the  high  ideals  of  that  great  and  valuable 
public  servant,  the  Senator  from  California  [Mr.  Johnsom], 
for  whom  I  entertain  both  affection  and  resi>ect.  But,  I 
repeat,  the  only  possible  effect  of  the  adoption  of  these^ 
amendments  is  not  to  aid  agriculture,  but  to  sabotage  this 
measure.  The  American  farmer,  Mr,  President,  owes  his 
present  pitiable  position  not  to  insufficient  protection  on 
agricultural  commodities  but  to  too  much  protection  on 
everjrthing  which  the  farmer  has  to  buy. 

It  is  a  well  recognized  and  undeniable  fact  that  protective 
duties  can  never  be  effective  as  to  any  commodity  of  which 
we  produce  a  great  exportable  surplus  which  must  be  sold 
abroad  at  prices  regulated  by  world  conditions.  This  fact 
was  completely  demonstrated  when,  during  the  dark  days  of 
the  Hoover  administration,  with  a  tariff  of  42  cents  a  biishel 
on  wheat,  wheat  actually  sold  down  to  23  cents.  With  the 
bl^iest  tariff  on  wheat  in  the  history  of  the  Nation,  wheat 
reached  the  lowest  levels  in  400  years. 

The  tariff  on  agricultural  commodities  has  been  bait  for 
suckers,  a  lure  held  out  to  Induce  the  farmer  to  endure 
the  whole  Iniquitous  prohibitive  tariff  system.  During  the 
campaign  of  1928  the  promise  was  held  out  that  a  revision 
of  the  tariff  would  take  place  immediately  for  the  sole  pur- 
pose of  adjusting  the  agricultural  schedules,  and  then,  in- 
stead, a  bill  was  enacted  into  law  putting  added  duties  on 
nearly  every  item  of  the  dutiable  list,  a  biU  which  made  the 
historic  and  infamous  tariff  of  abominations  which  laid  the 
foundation  for  the  Civil  War  seem  by  comparison  mild  and 
equitable. 

What  has  happened  to  the  farmer  is  this:  He  has  been 
compeUed  over  a  long  period  of  years  to  buy  everything 
which  he  has  to  buy  in  a  protected  market,  paying  a  tiariff 
tax— because,  of  course,  the  tariff  is  nothing  except  a  tax 
which  the  American  constuner  has  to  pay — and  to  sell  every- 
thing which  he  has  to  sell  in  a  free  market  at  prices  regu- 
lated by  world  conditions.  That  is  a  iMTOcess  of  attrition 
like  bucking  a  faro  bank  or  any  other  gambling  game  in 
which  there  is  a  definite  percentage  against  the  player. 
Neither  the  great  John  D.  Rockef  eUer  nor  Henry  Ford  nor 
Andrew  W.  Mellon  could  stand  it  long,  and  it  has  just  about 
broken  tbe  American  farmer.  - 
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theory;  it  is  not  sound  economics.    It  may  be  good  poUtics,  |  The   extremes   of   nationalism   and   internationalism   are 
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With  the  highest  tariff  rates  in  our  entire  history,  we  have 
been  in  the  depths  of  the  worst  depression  in  history.  Since 
the  enactment  of  the  Hawley-Smoot  tariff  bill  and  the  retal- 
iatory tariffs  and  quota  allotments  set  up  by  other  nations, 
our  exports  have  fallen  from  five  and  a  quarter  billion  dol- 
lars to  one  and  two-thirds  billion  dollars.  Our  favorable 
balance  of  trade  since  1929  has  dropped  from  nearly  a  billion 
dollars  to  about  $200,000  a  year;  and  it  is  significant  that 
while  all  world  trade  has  diminished,  we  have  been  far  from 
holding  our  own  in  the  diminished  total,  and  our  percentage 
has  constantly  declined.  In  1932.  for  the  first  time  since 
1914.  Great  Britain's  share  of  world  trade  exceeded  our  own. 

Our  foreign  trade  has  fallen  away  to  nearly  nothing. 
Huge  surpluses  of  the  products  of  American  industry  and 
agriculture,  the  sale  of  which  in  foreign  lands  had  made  the 
prosperity  of  the  United  States,  accumulated  on  our  hands. 
The  more  food  that  was  produced  in  the  United  States  the 
more  millions  were  hungry  within  our  borders.  The  more 
gold  we  accumulated  the  more  our  financial  structure  was 
impaired. 

I  do  not  wish  to  detain  the  Senate  at  this  late  hour  of  the 
consideration  of  this  most  important  measure  with  a  mere 
theoretical  dissertation  on  the  tariff.  I  do  desire  to  em- 
phasize that  the  economic  principles  which  form  the  fabric 
of  this  measure  are  such  as  not  even  honest  high  protection- 
ists should  find  objectionable.  Certainly  none  (rf  my  breth- 
ren on  the  other  side  of  the  aisle  would  have  the  hardihood 
to  take  exception  to  the  party  standing  of  the  late  President 
William  McKinley.  He  was  the  author  of  the  McKinley 
bill,  and  as  President  he  signed  the  Dingley  bill.  He  was  the 
high  priest  of  protection.  Yet  in  the  last  utterance  before 
his  death,  at  Buffalo,  with  the  light  of  another  world  shining 
on  his  face,  he  said: 

The  period  of  excluslveness  Is  past.  The  expansion  of  our  trade 
and  commerce  Is  the  pressing  problem.  Commercial  wars  are  un- 
profitable. A  poUcy  of  good  wUl  and  friendly  trade  relations  will 
prevent  reprisals.  Reciprocity  treaties  are  In  harmony  with  the 
spirit  of  the  times;  mt—Uiw  of  retaliation  are  not. 


Mr.  President,  I  wish  that  those  words,  which  were  so 
true  then,  so  much  truer  today,  could  be  implanted  in  letters 
of  fire  in  the  brain  and  heart  of  every  Senator  as  he  casts 
his  vote  on  this  measure. 

President  McKinley  continued: 

If  perchance  some  of  oar  tariffs  are  no  longer  needed  tor  rev- 
enue or  to  encourage  and  protect  our  industries  at  home,  why 
should  they  not  be  employed  to  extend  and  promote  our  markets 
abroad? 

Mr.  President,  it  seems  to  me  to  be  remarkable  that  a 
proposition  so  logical  and  simple  as  that,  powers  not  one 
whit  more  extensive  than  have  heretofore  been  granted  by 
the  Congress  and  upheld  by  the  courts — powers  certainly  no 
more  extensive  than  those  upon  which  President  Hoover  in- 
sisted, and  which  he  forced  through  Congress  in  1930 — pow- 
ers which  we  now  seek  to  grant  the  President  for  the 
purpose  of  enabling  him  to  undo  as  far  as  possible  the  mis- 
chief caused  by  a  war  of  tariff  aggression  for  which  we  as 
a  nation  must  accept  a  large  share  of  primary  responsibility, 
should  be  assailed  by  charges  of  dictatorship  and  usurpation; 
and  these  frantic  charges  in  many  instances  come  from  the 
very  men  who  helped  to  create  the  situation  from  which  we 
are  attempting  to  escape. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Missouri  yield  to  the  Senator  from  North  Carolina? 

Mr.  CLARK.    I  do. 

Mr.  BAILEY.  The  Senator  states  that  our  foreign  trade 
has  fallen  away  practically  to  nothing.  That  was  his  state- 
ment, I  believe. 

Mr.  CLARK.  That  was  an  exaggeration.  It  still  amounts 
to  a  large  sum  of  money,  but  a  very  small  proportion  of 
what  it  did  in  1929. 

Mr.  BAILEY.  I  will  make  allowance  for  the  rhetorical 
character  of  the  statement;  but  I  wish  to  get  some  light  on 
this  phase  of  the  matter: 

We  measure  the  foreign  trade  in  terms  of  dollars;  and 
dollars;  of  course,  relate  not  to  volume  but  to  price.    Since 


the  price  of  commodities  in  general  has  fallen,  at  a  fair  esti- 
mation, by  about  60  percent  in  the  past  5  years,  if  we  make 
allowance  for  that  loss  of  60  percent  in  value.  wiU  it  not 
appear  that  the  volume  of  our  foreign  trade  has  been  dimin- 
ished in  so  relatlN'ely  small  a  way  that  we  could  not.  even  by 
a  rhetorical  statement,  assert  that  tbe  trade  has  fallen  away 
to  nothing? 

Mr.  CLARK.  I  will  say  to  the  Senator  that  I  do  not  be- 
lieve his  statement  is  true,  because  the  foreign  trade  of  tbe 
United  States  has  fallen  off  in  a  tremendous  proporti<m. 
both  in  value  and  in  volume;  and  in  the  diminished  inter- 
national trade  the  share  of  the  United  States  has  fallen  off 
very  materially.  In  other  words,  we  have  nothing  like  beld 
our  own  in  world  trade. 

Mr.  BAILEY.  Our  share  of  foreign  trade  relatively  has 
fallen  off  three  points,  from  13  percent  to  10  percent  of  world 
trade.  That  was  stated  in  the  discission  here  on  last  Fri- 
day. Let  us  assume,  however,  that  the  export  trade  of  tbe 
United  States  was  $5,000,000,000  at  the  peak.  That  is  tbe 
assumption.  We  had  a  total  foreign  trade  of  $10,000,000,000: 
that  is.  exports  and  imports.  That  was  about  the  highest 
we  ever  had,  and  that  is  the  top  figme.  Take  off  60  percent 
for  the  decline  in  price.  Sixty  percent  of  five  billions  is 
three  billions.  Three  billions  from  five  billions  is  two  bil- 
lions. If  the  export  trade  now  approximates  $2,000,000,000, 
most  of  the  loss  in  the  foreign  trade  is  not  tbe  loss  in 
volume  but  the  loss  in  price. 

Mr.  CLARK.  I  am  perfectly  willing  to  agree  that  the 
percentage  loss  in  volume  has  been  smaUer  than  in  dollars. 
Those  facts  are  all  in  the  hearings,  and  I  shall  be  glad  to 
put  them  in  the  Recobo.  I  should  be  glad  to  go  into  that 
subject  at  this  time,  except  that  I  am  attempting  to  conclude 
my  remarks  in  time  to  give  the  Senator  from  Kentucky 
[Mr.  Barkley]  a  chance  to  address  the  Senate. 

Mr.  BAILEY.  I  just  wished  to  make  my  point,  because  we 
ought  not  to  discuss  this  matter  in  terms  of  dollars  so  much 
as  we  should  in  terms  of  volume. 

Mr.  CLARK.  I  perfectly  agree  with  the  Senator  that  tbe 
figures  ought  to  be  checked  both  ways;  and  the  figures  show 
substantially  the  same  result  either  way  they  are  dsecked. 

Mr.  President,  this  whole  proposition  seems  to  me  to  be 
as  simple  as  A,  B,  C.  By  the  most  wanton  economic  aggres- 
sion In  all  history,  in  a  series  of  prohibitive  tariff  acts,  we 
placed  ourselves  in  the  situation  of  tmdertaklng  the  un- 
heard-of economic  feat  of  forever  selling  everything  and 
buying  nothing;  in  short,  of  attempting  to  pull  ourselves  up 
by  our  own  boot  straps.  We  properly  demanded  the  pay- 
ment of  just  debts  owed  us  by  other  nations,  and  thai, 
having  nearly  cornered  the  gold  supply  of  the  world,  we 
refused  our  debtor  nations  the  opportunity  to  pay  us  in  tbe 
only  medium  of  exchange  they  possessed — ^in  foods  and 
commodities.  The  Hoover-Onmdy  bill  was  the  last  straw, 
which  brought  swift  retaliation  from  every  fistion  in  the 
world,  shut  the  nations  of  the  world  In  airtight  compart- 
ments, and  parslj^zed  world  trade. 

As  the  leading  exporting  nation  of  the  world— a  nation 
which  produces  huge  exportable  surpluses,  both  of  manufac- 
tured articles  and  agricultural  products — we  were  the  chief 
sufferers.  We  have  been  "hoist  on  our  own  petard."  By 
our  own  action  in  forcing  every  other  nation  into  a  system 
of  prohibitive  tariffs  and  quota  allotments  we  have  shut  out 
American  farm  products  and  American  manufactured  goods 
from  the  markets  of  the  world.  Tbe  difference  between 
being  admltte<l  to  these  markets  and  being  excluded  from 
them  has  meant  the  difference  between  prosperity  and  bank- 
ruptcy to  the  American  farmer,  tbe  American  manufacturer, 
and  the  American  laboring  man. 

Let  me  say.  Mr.  President,  that  whatever  may  be  the  gen- 
eral theoretical  view  of  any  man  or  woman  upon  the  general 
subject  of  tariffs,  all  reasonable  and  inactical  legislators 
realize  that  changes  of  peculiar  violence  are  to  be  avoided. 
When  a  man  has  been  foolish  enough  to  climb  the  face  of  an 
unscalable  cliff  he  cannot  successfully  undo  his  foUy  by 
leaping  at  once  to  his  starting  point.  However  we  may  view 
tbe  present  tariff  situation  from  a  theoretical  viewpoint,  all 
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must  realise  that  we  must  retrace  gradually  the  steps  >y 
which  the  present  disaster  has  been  created.  The  prima  7 
necessity  of  the  world  now  is  to  make  a  start  on  unravelL  ig 
the  snarl  into  which  all  economic  affairs  have  fallen;  aitd 
this  necessity  is  the  more  vital  for  us  because  other  natio:  is 
are  already,  and  have  for  several  years  been,  taking  steps  0 
improve  their  own  international  trade  relations,  while  we  ha  ^e 
remained  aloof  and  suffering  the  bitter  effects  of  that  aloo  '- 
ness.  If,  however,  our  international  trade  is  to  be  restore  1 
if  we  are  to  be  given  a  chance  to  dispose  of  our  sini)lus<s, 
the  sale  of  which  has  led  the  way  out  of  every  depressi<  n 
which  this  country  has  ever  known,  unless  we  desire  to  bui  d 
f^nnthw  Chinese  wall  about  the  United  States  and  live  en- 
tirely within  ourselves,  some  such  measure  as  the  pending 
bill  must  be  enacted  into  law. 

80  far  as  I  am  concerned.  I  wish  the  condition  which  h  is 
been  created  could  be  cured  by  simple  acts  of  Congress 
which  could  be  signed  by  the  President  reducing  ^he  exto  -- 
tionate  tariff  rates  which  lie  at  the  root  of  so  much  of  01  ir 
troubles;  but.  having  by  our  own  stupendous  folly  delilt- 
erately  created  the  present  deplorable  situation,  we  now  fii  d 
ourselves  powerless  to  correct  it  alone.  A  mere  reduction  )f 
our  tariff  taxes — ^for  a  tariff  rate  is  as  much  a  tax  as  aiy 
excise  or  income  tax  ever  imposed — will  not  reopen  tae 
markets  of  the  world  to  our  products  unless  it  brings  aboiit 
a  reducticm  of  the  tariff  and  quota  restrictions  set  up  n 
retaliation  against  us  by  other  nations. 

We  cannot  be  certain,  or  even  confident,  of  reciprocal 
concessions  without  negotiation.  These  negotiations,  boi 
from  theory  and  practice,  cannot  be  conducted  by  the  Co; 
gress.  and  must  of  necessity  be  carried  on  by  the  Executi 
Our  treaty-making  process  is  too  cumbersome  to  permit 
Its  use  in  trade  negotiation.  No  nation  in  the  world  in 
present  situation  would  be  willing  to  deal  with  us  on  su^h 
terms.  In  the  last  analysis  we  are  face  to  face  with 
proposition  that  if  we  are  sincere  in  our  desire  to  end 
most  destructive  economic  war  in  history,  if  we  desire 
undo  the  evil  results  of  our  own  folly,  we  have  no  opti<in 
save  to  follow  the  proposal  of  the  President  by  authorizing 
him  to  accomplish  these  results  through  the  medium  >f 
reciprocal  trade  agreements. 

Mr.  President,  we  now  come  to  the  question  not  of  tie 
economic  effect  to  be  accomplished  by  a  restoration  of  wot  d 
trade  but  of  the  method  which  is  being  employed  in  ttis 
particular  bill;  and.  if  a  personal  reference  may  be  par  done  1, 
those  of  my  colleagues  who  have  done  me  the  honor  to  p)  ty 
any  attention  to  my  votes  and  expressions  on  this  flo>r 
know  that  no  Member  of  this  body  has  been  more  jealo  is 
of  the  preservation  of  the  rights  and  functions  of  the  legi  i- 
lative  branch  of  the  Government  than  have  I.  Since  I  ha  re 
had  the  privilege  of  serving  in  the  Senate  of  the  Unitd 
States.  I  have  many  times  opposed  extraordinary  grants  )f 
power  by  Congress  to  the  Executive — even  for  purposes  wi  h 
which  I  often  agreed — as  being  either  unconstitutional  )r 
tmnecessary.  If  I  believed  the  present  grant  to  be  uncoii- 
stitj^ional,  or  any  extension  of  powers  already  granted,  I 
sho'uid  unhesitatingly  vote  against  it,  even  though  I  hare 
the  most  intense  sympathy  with  its  purposes.  I  do  not  so 
believe.  I  believe  that  this  is  a  grant,  both  constitution  U 
and  vitally  necessary,  no  whit  more  extensive  than  that  nc  w 
given  the  President  for  utterly  futile  piurposes  of  retaliati<  n 
under  section  338  of  the  existing  law.  I  believe  it  to  1 « 
essenUal  to  the  welfare  of  the  United  States.  Therefore,  lir. 
President.  I  shall  take  great  pleasure  in  voting  for  th  a 
measure,  and  in  voting  against  every  proposal  to  emascula  e 
'It  and  bring  about  dissension  among  its  supporters. 

The  amendment  of  the  Senator  from  California  is  calcu- 
lated to  destroy  the  bill.  Let  no  one  be  misled.  It  is  nc  t? 
a  fundamental  principle  of  warfare — exemplified  in  Amer  -' 
can  history  by  two  of  the  greatest  soldiers  who  ever  tnd 
shoe  leather.  Stonewall  Jackson  and  Nathan  Bedfo:d 
Forrest — that  when  confronted  by  overwhelming  su[>eriorl  y 
In  troops  or  armament,  victory  may  yet  be  achieved  by  tai  :- 
ing  the  enemy  in  detail  instead  of  in  mass.  Such  today 
the  strategy  of  the  opponents  of  this  measure.  Let  theln 
bat  make  one  breach  by  the  adoption  of  this  amendmeiit 


and  they  wlU  be  back  on  their  favorite  battleground,  the  old 
field  for  general  tariff  bills,  where  trading  and  logrolling 
and  chicanery  and  lobbying  created  the  condition  which  has 
led  to  so  much  misery  in  the  world  today. 

Mr.  BAREIiET.  Mr.  President.  I  should  not  impose 
myself  on  the  Senate  at  this  time  in  a  discussion  of  this 
bill  except  for  the  fact  that  in  the  debate  which  has  pro- 
ceeded since  we  began  its  consideration  those  of  as  who 
happen  to  be  members  of  the  Finance  Committee  now,  and 
happened  to  be  members  of  it  in  1929-30,  have  had  our 
names  bandied  around  on  the  floor  of  the  Senate  and  in 
the  newspapers  as  being  inconsistent  because  we  now  support 
this  measure  and  opposed  in  1930  a  measure  that  is  claimed 
by  the  opposition  to  have  been  similar. 

I  have  no  desire  to  reiterate  the  constitutional  arguments 
which  have  already  been  adduced  in  behalf  of  this  legisla- 
tion; but  of  all  the  group  of  men  in  any  body  and  of  all 
political  parties  that  have  no  right  to  charge  inconsii^tency 
on  a  proposal  of  this  sort,  that  party  is  the  Republican  Party, 
and  that  group  is  the  group  which  sits  opposite  us  on  the 
other  side  of  the  aisle  of  this  Chamber. 

It  has  already  been  shown  that  from  1794  down  to  the 
present  time  the  United  States,  from  time  to  time,  has 
engaged  in  just  such  activities  and  such  negotiations  as  are 
provided  for  in  this  bill.  There  has  always  been  a  differ- 
ence, and  there  is  now  a  difference,  between  a  treaty  negoti- 
ated by  the  President,  which  requires  the  approval  of  the 
Senate,  and  the  authorization  by  an  act  of  Congress  for 
negotiating  trade  agreements  between  our  country  and 
others. 

The  Constitution  of  the  United  States  gives  the  Congress 
the  power  to  levy  taxes.  Those  taxes  must  originate  in  the 
House  of  Representatives.  It  also  gives  Congress  the  power 
to  regulate  commerce  among  the  States  and  with  foreign 
countries.  The  power  to  regulate  commerce  is  just  as  com- 
plete and  plenary  as  is  the  power  to  levy  and  collect  taxes. 

All  the  resolutions  and  acts  of  Congress  from  the  begin- 
ning until  now,  authorizing  the  President  to  enter  into 
negotiations  or  agreements  with  foreign  nations  affecting 
our  commerce,  have  been  predicated  upon  the  power  to 
regulate  commerce  to  a  greater  extent  than  the  power  to 
levy  taxes. 

There  is  a  vast  difference  between  delegating  to  the 
President  of  the  United  States,  as  a  bald  proposition,  the 
power  to  levy  taxes,  and  delegating  to  him  the  authority, 
as  the  agent  of  Congress,  to  enter  into  negotiations  and 
agreements  in  regulating  the  commerce  of  the  United  States 
with  foreign  countries. 

Congress  cannot  regulate  commerce,  although  the  Con- 
stitution authorizes  it  to  do  so.  It  would  be  utterlj-  im- 
iwssible  for  Congress  to  pass  a  law  fixing  freight  rates  ^vhich 
should  apply  upon  commodities  and  on  all  railroads  hi  the 
United  States;  and  because  long  ago  Congress  recognized  its 
inability  to  pass  legislation  regulating  commerce  in  that 
detailed  sense,  it  set  up  the  Interstate  Commerce  Conunis- 
sion  as  the  agency  of  Congress  to  carry  out  the  details  of 
that  regulation  in  which  Congress  has  the  power  to  engage. 

It  was  in  the  exercise  of  the  power  to  regulate  comiaerce 
among  the  States  that  the  Interstate  Commerce  Commission 
was  created,  that  the  Federal  Trade  Commission  Was  crt  ated, 
that  the  Radio  Commission  was  created,  and  that  now  a  new 
commission,  to  be  known  as  the  Exchange  Commission,  to 
regulate  the  transactions  upon  the  stock  markets  of  the 
United  States,  has  been  created. 

Just  as  it  is  impossible  for  Congress,  by  an  act,  to  I>ei  f orm 
the  administrative  duties  of  regulating  in  detail  commerce 
among  the  States,  it  is  likewise  impossible  for  Congress,  by 
an  act,  to  regulate  in  detail  commerce  with  foreign  nations. 

Wherever  there  is  need  for  such  regulation,  wherever  there 
exists  a  condition  which  demands,  in  any  form  or  to  any 
extent,  a  regulation  which  will  make  it  necessary  to  n«  goti- 
ate  with  foreign  countries  in  a  reciprocal  xmderstarding. 
Congress  has  the  power  and  the  right,  and  it  is  its  dut-y,  to 
set  up  the  machinery  or  the  agency  by  which  its  mandate 
may  be  carried  into  effect.  The  agency  which  we  set  up 
here  is  the  President  of  the  United  States. 
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Mr.  President,  this  is  not  a  novd  proposition.  lb  the  Tariff 
Act  of  1890,  which  was  passed  throus^  Congress  by  the 
political  party  which  occupies  the  other  side  of  the  Chamber, 
the  President  was  authorized,  acting  as  the  agent  of  the 
Congress,  to  enter  into  negotiations  with  foreign  countries 
with  respect  to  the  regulation  of  commerce.  Regulation  may 
be  brought  about  by  quotas,  or  by  embargoes,  or  by  restric- 
tions; it  may  likewise  be  brought  about  by  the  adjustment 
of  tariff  rates,  which  are,  in  a  sense,  taxati(m,  but  which  in 
another  sense  are  regulations  of  commerce. 

In  the  Tariff  Act  of  1897.  passed  during  the  McKinley  ad- 
ministration. Congress  authorized  the  President  to  negotiate 
reciprocal  trade  agreements  with  foreign  countries.  In  one 
section  it  provided  that  he  might  enter  into  those  negotia- 
tions and  enter  into  those  agreements  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  and  in  another  it  authorised 
him  to  do  so  without  such  ratification  on  the  part  of  the 
Senate.  It  is  a  matter  of  history  that  operating  under  that 
tariff  law,  passed  under  McKinley,  an  agent  was  appointed  by 
McKinley  by  the  name  of  Kasson,  who  negotiated  about  seven 
or  eight  treaties  with  foreign  nations  which,  under  the  terms 
of  the  act,  had  to  be  ratified  by  the  Senate,  and  although 
the  Republican  Party  had  a  majority  in  the  Senate,  not  one 
of  those  treaties  was  ever  ratified,  because  there  was  not  a 
two-thirds  majority  to  be  had  for  ratification,  although  our 
opponents  were  in  control  of  every  branch  of  the  Govern- 
ment. Therefore  the  benefits  expected  to  flow  from  those 
reciprocal  understandings  were  defeated. 

Mr.  President,  that  is  one  reason  why  I  am  opposed  to  pro- 
viding that  before  any  negotiations  contemplated  provided  in 
this  bill  or  any  similar  negotiations  shall  become  effective 
they  must  be  brought  back  to  the  Senate  of  the  United  States 
for  ratification,  because  there  they  may  either  fail  of  ratifi- 
cation or  the  benefits  to  be  dertVed  may  have  evaporated 
into  thin  air  before  the  Senate  of  the  United  States,  in  view 
of  its  history  with  reference  to  treaties,  would  ever  take 
action  thereon. 

There  are  three  kinds  of  international  agreements  with 
which  we  have  had  experience.  One  is  a  treaty  In  its  truest 
sense,  which  must  be  ratified  by  the  Senate.  Another  is  a 
legislative  authority  upon  the  part  of  the  President  to  nego- 
tiate a  treaty  or  an  agreement  to  take  effect  when  it  shall 
be  ratified  by,  Congress,  which  involves  both  Houses,  and 
we  have  had  instances  of  such  authority.  The  other  is  the 
proposal  we  have  before  us  authorizing  the  President  to 
make  agreements  under  certain  circumstances,  fixing  in 
more  or  less  flexible  fashion  a  yardstick  by  which  he  is  re- 
quired to  be  guided,  which  agreements  are  not  to  be  ratified 
either  by  the  Senate  or  by  the  Congress  as  a  whole. 

Mr.  President,  I  do  not  think  it  lies  in  the  mouths  of  our 
opponents,  therefore,  to  charge  us  with  inconsistency  be- 
cause 4  years  ago  we  opposed  a  provision  in  a  tariff  bill 
authorizing  the  President  to  levy  taxes,  for  that  is  what  it 
meant,  without  regard  to  any  international  agreement,  as  a 
one-sided,  unilateral  proposition  to  raise  or  lower  tariff 
rates  as  a  matter  of  taxation.  I  opposed  that  provision,  and 
I  lifted  my  feeble  voice  against  it,  and  I  would  do  the  same 
now  if  such  a  proposition  were  before  us  under  the  same 
circumstances. 

We  are  not  authorizing  the  President,  by  this  bill,  to  levy 
taxes;  we  are  authorizing  him.  as  our  agent  and  our  admin- 
istrator, to  enter  Into  negotiations  having  in  mind  the  en- 
largement of  our  trade  with  foreign  nations. 

We  need  not  delude  ourselves  into  the  belief  that  we 
can  remain  a  strong,  virile,  and  prosperous  nation  and  with- 
draw ourselves  within  our  own  shell.  From  the  day  when 
the  Phoenicians  sent  their  ships  and  their  agents  out  over 
the  seas  and  over  the  lands  to  carry  their  commerce  to  the 
nations  of  the  world,  until  today,  every  great,  powerful,  and 
prosperous  nation  in  the  world  has  been  a  trading  nation. 
In  all  ages  and  In  all  countries  the  outposts  of  civilization 
have  been  the  outposts  of  commerce.  Hard  upon  the  heels 
of  the  explorer  has  come  the  commercial  agent. 

Our  own  country  was  discovered  in  1492  because  Christo- 
pher Columbus  was  seeking  a  shorter  route  to  the  markets 
of  the  world,  and  the  greatest  cementing  and  unifying  force 


in  the  American  Republic  has  been  our  Interstate  transac- 
tions and  our  comm^xe. 

It  was  because  of  the  jealousies  and  the  friction  growing 
out  of  the  efforts  of  the  original  colonies  to  keep  com- 
merce out  of  their  borders  that  our  Constitutional  Conven- 
tion wrote  into  our  fundamental  law  a  provision  that  Con- 
gress shall  have  power  to  regulate  commerce  among  the 
States. 

Itie  first  little  convoition  trtiich  met  in  Annapolis.  Md., 
to  settle  the  dispute  between  Virginia  and  Maryland  over  the 
navigation  of  the  Potomac  Rlvo*  developed  into  the  con- 
vention which  met  in  Hiiladelphia  and  wrote  the  Consti^i- 
tion  of  the  United  States. 

The  Legislature  of  New  York  passed  an  act  forbidding  the 
importation  of  firewood  from  jConnecticut.  in  order  to  make 
the  people  of  New  York  burn  their  own  wood.  That  legisla- 
ture enacted  a  law  forbidding  the  importation  of  potatoes, 
parsnips,  and  carrots,  and  other  vegetables  from  Virginia. 
Connecticut.  Maryland,  and  New  Jersey  into  the  State  at 
New  York  in  order  to  make  the  people  of  New  York  eat  their 
own  potatoes,  parsnips,  and  carrots. 

When  our  forefathers  met  to  write  a  constitution  they 
had  foresight  enough  to  realise  that  trade,  commerce,  the 
interchange  of  the  handiwork  of  man,  is  the  foreninner  of 
civilization  and  the  unifying  force  of  the  world.  They  gave 
Congress  power  to  regulate  commerce  instead  of  leaving  it 
to  the  States  to  regulate  commerce  among  themselves  and  , 
with  foreign  nations. 

The  bill  we  have  before  us  today  is  in  furtherance  of  that 
object.  It  is  in  line  with  that  command.  It  is  in  harmony 
with  that  authority,  and  it  is  in  line  with  it  at  a  time  when 
our  foreign  commerce  needs  revival  more  than  at  any  other 
time  in  the  history  of  America. 

■nie  Secretary  of  Commerce  xmder  President  Hoover,  Mr. 
Lamont,  a  very  able  man,  made  the  statement — I  think  it 
was  about  a  year  btf ore  he  retired  fr<xn  office — that  for 
every  billion  dollars  of  American  merchandise  sent  into 
other  countries  3,000.000  men  were  employed  to  produce  that 
mendsandise  in  the  factories  and  the  fields  of  the  United 
States. 

If  it  be  true,  as  it  is  true,  that  our  export  trade  has  fallen 
from  $5,240,000,000  in  1929,  to  a  Uttle  over  a  bUUon  and  a 
half  dollars  in  1933,  it  Is  not  a  stretch  of  the  imagination 
to  say  that  at  least  6,000,000  of  the  American  workingmen 
who  are  today  walking  the  streets  in  search  of  employment 
which  they  cannot  find,  are  walking  the  streets  unemployed 
because  we  have  lost  between  three  and  four  billion  dollars 
in  American  merchandise  sent  to  the  markets  of  the  world. 

Every  other  nation  with  which  we  compete  has  already 
the  agencies  by  which  it  can  compete  intensively  and 
promptly  and  without  delay.  More  than  60  of  these  nations 
have  already  entered  into  international  agreements  by  which 
they  further  their  commerce. 

While  our  trade  has  fallen  from  a  basic  100  percent  in 
1929  to  34  percent  in  1933.  our  propcM-tionate  world  trade 
has  fallen  to  a  larger  extent  than  that  of  any  other  com- 
mercial nation  in  the  world.  So  that  we  are  not  only  losing 
In  our  race  so  far  as  our  exports  are  concerned  but  the 
maiicets  which  we  used  to  occupy  are  being  won  by  our 
competitors,  who  have  set  up  their  own  machinery  without 
delay  to  enter  into  mutual  reciprocal  agreements  with  other 
nations  of  the  world. 

Therefore,  Mr.  President,  I  am  in  favor  of  this  bUl.  not 
only  because  it  in  some  measure  sedcs  to  put  us  up<m  * 
competitive  level  with  our  competitors,  but  because  it  puts 
within  our  power  the  opportunity  to  extend  our  markets 
so  as  to  give  employment  to  American  labor,  to  bring  wealth 
to  our  dooi-s.  and  to  resume  our  place  of  leadership  among 
the  great  commercial  nations  of  the  world. 

I  am  opposed  to  the  amendment  which  is  now  jiending, 
offered  by  the  Senator  from  California  [Mr.  Jcmirsoir].  be- 
cause under  ^the  terms  of  that  amendment  the  President  of 
the  United  States  could  not  enter  into  an  agreement  de- 
signed to  furnish  a  market  or  find  a  market  for  our  agri- 
cultural products  without  regard  to  the  character  of  any 
reciprocal  understanding  or  advantage  that  might  be  eoagbt 
by  any  other  nation. 
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Under  the  amendment  of  the  Senator  from 

we  could  not  enter  into  any  agreement  with  ,    , 

nation  by  which  they  would  take  more  wheat,  more  toba  sco, 
more  pork  or  beef  or  cotton  from  us  in  return  for  our  tafing 
silk  or  perfumes  or  any  other  commodity  that  they  may  ^hip 
to  us,  because  the  language  of  this  amendment  provides 
the  President  shall  exclude  from  all  negotiations  any 
cultural  products,  whether  they  are  coming  in  or  going 

However,  I  do  not  desire  to  take  advantage  of  any 
nlcal  language  that  may  be  in  the  Senator's  amendm 
because  I  am  against  all  amendments  to  this  measure,  _ 
shall  vote  against  any  other  amendment  without  regar  ._ 
its  language  ot  to  its  authcar;  for  I  believe  one  of  the  pr  me 
desires,  one  of  the  leading  motives  that  prompted  its 
sponsors,  is  to  furnish  a  wider  field  for  the  exportaticn:  of 
American  agricultural  products. 

I  come  from  a  tobacco  State.  41  percent  of  whose  prot  uct 
finds  its  market,  if  it  finds  a  market,  in  foreign  natidns. 
But  without  regard  to  local  conditions  or  State  lines  or 
boimdaries,  we  all  know  that  we  ship  more  agricultiral 
products  out  of  our  coimtry  than  we  ship  in. 

In  1933  we  shipped  out  of  the  United  States  $398,000,  }00 
worth  of  raw  cotton,  unmanufactured  cotton. 

In  1928  we  exported  $294,000,000  worth  of  crude  foodsti  ffs, 
every  ounce  of  which  was  agricultural. 

In  that  same  year  we  exported  $285,000,000  worth  of  ve  je- 
table  products  grown  out  of  the  soil  of  the  United  State; . 

But  in  1933  our  exports  of  vegetable  products  had  le- 
dlned  from  $285,000,000  to  $46,000,000.  Our  exports  of 
crude  foodstuffs  declined  from  $294,000,000  to  $48,000.(00. 
So  that  our  agricultural  markets  have  declined  in  as  large 
a  proportion,  if  not  a  larger  proportion,  than  have  the  m  ur- 
kets  for  our  manufactured  products. 

The  Senator  from  North  Carolina  [Mr.  Bailxt]  a  mom  »nt 
ago  interrupted  the  Senator  from  Misscnul  [Mr.  Clark]  to 
faiquire  whether  our  decline  in  dollar  value  had  been  grea  ter 
than  our  decline  in  volume  of  commerce.  In  line  with  t  lat 
interrogatory.  I  wish  to  state  that  In  1929  we  ship>ed 
111.000.000,000  tons  of  American  products  to  the  market*  of 
the  world,  without  regard  to  value.  But  in  1933  the  volume 
of  cur  exports  had  declined  from  111,000.000.000  tons  to 
62,000.000.000  tons;  our  decline  in  the  export  of  oiir  prodi  cts 
of  field  and  factory  from  1929  to  1933  was  more  than  50 
percent  in  volume. 

I  believe  the  pending  measure  offers  an  opportunity  wh  ch 
caimot  be  otherwise  garnered  to  enlarge  the  commerce  of 
our  country,  to  take  advantage  of  world  conditions,  to  idl 
more  goods,  to  employ  more  men,  and  to  bring  a  gri 
degree  of  prosperity  to  our  country.  No  greater  fallacy 
entertain  the  mind  of  man  than  the  belief  that  this  grAit. 
growing  Nation,  increasing  in  population  and  in  power  snd 
in  productivity,  can  build  a  wall  around  itself  so  high  tl  lat 
we  caimot  get  out  and  that  others  caimot  get  in  to  exchai  ige 
mutually  and  advantageously  the  products  of  the  toil  of  <  ur 
own  peoide  and  those  with  whom  we  have  friendly  relatit  ns 
throughout  the  world. 

Therefore  I  do  not  beheve  that  this  amendment  or  any 
other  amendment  ought  to  be  adopted  to  this  bill,  becai  ise 
the  only  object  and  the  only  result  would  be  to  handicap 
and  embarrass  the  President  in  the  negotiations  and  to  ay 
our  cards  on  the  table  in  advance  of  the  negotiations,  so 
that  every  nation  will  know  how  far  It  may  go  and  wh(  re 
It  must  stop.  We  need  not  delude  ourselves  into  the  bel  ef 
that  other  nations  will  not  take  advantage  of  that  handi- 
cap, that  hobbling  process  which  we  will  enforce,  if  tils 
amendment  or  any  other  amendment  shiOl  be  added  to  tlS 
bill.  I  hope  the  pending  amendment  will  be  rejected;  that 
'mil  amendments  designed  to  cripple  the  administration  of 
the  powers  here  conferred  will  be  defeated,  and  that  tie 
bill  may  be  speedily  enacted  into  law. 

The  PRESIDENT  pro  tempore.    The  hour  of  12  o'clobk 
having   arrived,   under  the  unanimous-consent   agreement 
no  further  debate  on  the  so-called  "agriciUtural  amenl 
ments  "  is  in  order,  and  the  question  is  on  the  amendme  at 
submitted  hy  the  Senator  from  California  £Mr.  JohxsoS{] 


Mr.  HARRISON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mla- 
si£sippi  suggests  the  absence  of  a  quorum.  The  clerk  will 
call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names:  "* 


Adams 

Costlgan 

AusUn 

Coiizens 

Badunan 

Cutting 

Bailey 

Davis 

Bankhead 

Dickinson 

Bartwur 

Dleterlch 

Barkley 

DUl 

Black 

Duffy 

Bone 

Erlckson 

Borah 

FMa 

Brown 

Fletcher  . 

Bulkley 

Krazler 

Bulow 

Oeorge 

Byrd 

OllMon 

Bymea 

OoldBboroi 

Capper 

Oora 

Caraway 

Hale 

Carey 

Harrison 

Clark 

Hastings 

Connally 

Hatch 

CocUdge 

Hatfield 

Copeland 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 

LaPoUetta 

Lewis 

Logan 

Lonergan 

Long 

UcCarran 

McOUl 

McKellar 

McNary 

Metcair 

Murphy 

Norbeek 

NorrlB 

Nye 

Otinhonej 

Overton 

Patterson 

Plttman 


Pop* 

Reynolda 

Robinson.  Ark. 

Russell 

Schall 

Bheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  TJtah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuyc 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
California  [Mr.  McAdooI.  occasioned  by  illness,  the  absence 
of  the  Senator  from  West  Virginia  [Mr.  Nkly]  on  account  \, 
of  official  business  calling  him  to  his  State,  and  the  absence 
of  the  Senator  from  Florida  [Mr.  Trammxll]  and  the  Sen- 
ator from  Virginia  [Mr.  Glass],  on  official  business. 

The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
having  answered  to  their  names,  a  quorum  is  present.  .  The 
question  is  on  the  amendment  offered  by  the  Senator  from 
California  [Mr.  Johnson]. 

Mr.  JOHNSON.    On  that  I  ask  for  the  yeas  and  nays. 

■nie  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  LEWIS  (when  Mr.  Nkly's  name  was  called) .  I  am 
Authorized  by  the  Senator  from  West  Virginia  [Mr.  Neely] 
to  say  that  he  is  detained  on  official  business  in  the  State 
of  West  Virginia,  and  that  were  he  present  he  would  vote 
"  nay." 

Mr.  OVERTON  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  Senator  from  Utah  [Mr.  Kino], 
who  is  unavoidably  detained  on  account  of  illness.  I  under- 
stand that  if  he  were  present  he  would  vote  against  the 
amendment.  If  I  were  permitted  to  vote,  I  shouUl  vote  for 
the  amendment. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  transfer  my  f)air  with  the  Senator  from  Pennsylvania  [Mr. 
RxKD]  to  the  Junior  Senator  from  California  [Mr.  McAooo], 
and  vote  "  nay." 

Mr.  STEPHENS  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  senior  Senator  from  Indiana  [Mr. 
Robinson].  I  transfer  that  pah-  to  the  Junior  Senator  from 
West  Virginia  [Mr.  Neely],  and  vote  "nay." 

Mr.  WALCOTT  (when  his  name  was  called).  In  view 
of  the  transfer  made  by  the  Senator  from  Arkansas  [Mr. 
Robinson]  of  his  pair  with  the  Senator  from  Pennsylvania 
[Mr.  Reed]  to  my  general  pair,  the  Senator  from  California 
[Mr.  McAdoo],  I  am  permitted  to  vote.  I  shall  let  this 
announcement  stand  on  all  votes  on  this  bill.    I  vote  "  yea.** 

The  roll  call  was  concluded. 

Mr.  HEBERT.  The  Senator  from  Pennsylvania  [Mr. 
Reeb]  and  the  Senator  from  Indiana  [Mr.  Robinson]  are 
both  necessarily  absent.  M  those  Senators  were  pr(>sent, 
they  would  vote  "  yea  "  on  this  question. 

Mr.  FESS  (after  having  voted  in  the  Affirmative).  I  in- 
quire if  the  senior  Senator  from  Vhglnla  [Mr.  Glass!  has 
voted. 

The  PRESIDENT  pro  tempore.  That  Senator  has  nol 
voted. 

Mr.  FESS.  I  have  a  pah-  with  that  Senator,  and  there- 
fore I  will  have  to  withdraw  my  vote.  I  understand  that  if 
he  were  present  he  would  vote  "  nay." 


uur  own  country  was  oiscoverea  in  i»»^  oecause  v^nrisvo- 
pher  Columbus  was  seeking  a  shorter  route  to  the  markets 
of  the  world,  and  the  greatest  cementing  and  unifying  force 


\>lmk:    uiMuaH^vc*     wx    cuu.7 


cuibunu  yruuuuta    wiujuub   tv^utu   w 

reciprocal  imderstandlng  or  skhrantage  that  might  be  sought 
by  any  other  nati(Hi. 
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Tbc  result  was  announced — ytaa  SS,  nays  54,  as  follows: 

YXAS— -83 


Adams 

Austin 

Barbour 

Borah 

Capper 

Oarey 

Cutting 

DaTls 

Dickinson 


Ashurst 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Caraway 

Clark 


Frasier  Keyes 

Gibson  Loog 

OoldAborough  UcCarran 

Hale  McNary 

Hastings  MetcaU 

Hatfield  Norbeek 

Hebert  Nye 

Johnson  Patterson 
ScbaU 

NAYS— 64 


Connally 

Coolldge 

Copeland 

Coatlgan 

Couzenfl 

Dleterlch 

Dm 
Duffy 

Brickaon 

Fletcher 

Oeorge 

Qore 

Harrlaoa 

Batch 


Hayden 

LaFoUetto 

Lewis 

Logan 

LoiMrgan 

McOlll 

McKellar 

Murphy 

Norrte 

OUCahoney 

Plttman 

Pope 

Reynolds 

Robinson,  Ark. 


Shlpstead 

Stelwer 

Townsend 

Vandenberg 

Walcott 

White 


Russell 

Sheppard 

Smith 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Tydlngs 

VanNuya 

Wagner 

Walsh  -f- 

Wheeler 


NOT  VOTINGK-S 

McAdoo  Overton 

Neely  Reed 


Robinson,  Ind. 
Trammell 


Fsss 

Glass 

King 

So  Mr.  Johnson's  amendment  was  rejected. 

Mr.  LONG.  Mr.  President,  I  offer  the  amendment  hereto- 
fore submitted  and  intended  to  be  proposed  by  the  Senator 
from  Florida  [Mr.  Flbtchek]  and  ask  that  it  be  read. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read. 

The  Legislative  Clerk.  It  is  proposed,  on  page  3,  lines  16 
and  17,  after  the  word  "  proclamation  ",  to  insert  a  colon  and 
the  following: 

Provided  further.  That  no  agreement  shall  be  made  with  any 
foreign  government  whereby  tariffs  or  Import  duties  on  products 
of  agrlciilture  or  horticulture  shall  be  reduced  below  an  amount 
necessary  to  equalize  the  difference  in  cost  of  production  of  such 
products  in  the  United  States  with  the  cost  of  production  in  such 
foreign  countries. 

Mr.  FLETCHER.    Mr.  Presldent- 


The  result  was  announced— yeas  40.  nays  46.  as  foUowt; 


Axistin 

Barbour 

Borah 

Capper 

Carey 

Couzens 

Cutting 

Davis 

Dickinson 


Ashurst 

Rarbman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 


I>m 

Erlckson 

Fletcher 

Frazier 

Gibaon 

Ooldsborough 

Hale 

Hastings 

Hatfield 

Hebert 


Johnson 

Kean 

Keyes 

LaFoUette 

Looergaa 

Long 

McCarran 

McNary 

Metcalf 

Nye 


NATB-40 


Caraway 

Clark 

Connally 

Coolidge 

OopelMid 

Costlgan 

Dleterlch 

Duffy 

Oeorge 

Gore 

Harrison 

Hatch 

NOT 

McAdoo 

Neely 
Norbeok 


ECayden 
Lewto 
Logan 
McGUl 
MtSellar 
Murphy 
NorrlB 
O'Mahoney 
Plttman 
Pope 
Reynolds 
Robinson,  Ark. 
VOTINO— 10 
Overton 

Rfftl4 


Pattersoa 

Schall 

Shlpstead 

Stelwer 

Thomas,  Okla. 

Townsend 

Vandenberg 

WalooU 

Wheeler 

White 


RtwsTI 

Sbeppaitl 

Smith 

Stephens 

Thomas.  IT  ttfl 

Thompson 

Tydlngs 

VanNuya 

Wagner 

Walsh 


RoMnson.  Xai. 

Trammell 


The  PRESIDENT  pro  tempore.  Debate  is  out  of  order  on 
the  amendment. 

Mr.  FLETCHER.  I  merely  want  to  make  a  statement  with 
reference  to  it. 

The  PRESIDENT  pro  tempore.  The  Chair  regrets  to  state 
that  no  debate  is  permissible  under  the  unanimous-consent 
agreement. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Chair  Is 
correct  in  his  ruling. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Louisiana. 

Mr.  LONG.    Let  us  have  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Virginia  [Mr.  Glass].  I  am 
advised  that  were  he  present  he  would  vote  in  the 
negative.  Were  I  permitted  to  vote,  I  should  vote  in  the 
aflSrmative. 

Mr.  OVERTON  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  senior  Senator  from  Utah  [Mr. 
King].  I  understand  if  he  were  present  he  would  vote 
against  the  amendment.  Tf  1  were  permitted  to  vote,  I 
would  vote  in  favor  of  the  amendment. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Announcing  the  same  pair  and  transfer  as  on  the  last  vote. 
I  vote  "nay." 

Mr.  STEPHENS  (when  his  name  was  called) .  Making  the 
same  announcement  as  before  with  reference  to  my  pair 
and  its  transfer,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  reannoimce  the  necessary  absence  of  the 
Senator  from  West  Virginia  [Mr.  Neely]  and  beg  to  state 
that  I  am  authorised  by  him  to  say  that  were  he  present 
and  voting  be  would  vote  "  mgr." 


Glass 
King 

So  Mr.  LoNQ's  amendment  was  rejected. 

Mr.  JOHNSON.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  ba 
stated. 

The  CHixr  Clerk.  It  Is  proposed  to  add  to  the  bill  a  new 
section,  to  read  as  follows: 

Sbc.  — .  That  neither  this  nor  any  other  act  of  Congre«  aball 
hereafter  be  construed  as  directly  or  Indirectly  reducing,  or  au- 
thorizing the  reduction  of,  any  existing  rate  or  rates  of  import 
duty  provided  by  law  upon  any  agricultural  or  horticultural 
product,  Including  all  commercial  articles  or  materials  produced 
therefrom  by  usual  first  continuous  processings. 

The  PRESIDENT  pro  tempore.  The  question  b  on  ths 
amendment  offered  by  the  Senator  from  California. 

Mr.  HARRISON.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Cleric 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called) .  Making  the  same 
announcement  that  I  made  a  while  ago  as  to  my  pair.  I  am 
compelled  to  withhold  my  vote.  If  at  liberty  to  vote,  I 
should  vote  "  yea."  ^  -^ 

Mr.  OVERTON  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Utah  [Mr.  EIing].  I 
understand  that  if  he  were  present,  he  would  vote  "  nay."  If 
I  were  at  liberty  to  vote.  I  should  vote  "  yea."  I  withhold 
my  vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
Announcing  the  same  pair  and  transfer  as  heretofore.  I  vote 
"  nay." 

Mr.  STTFHENS  (when  his  name  was  called).  Making  the 
same  announcement  as  before  regarding  my  pair  and  its 
transfer,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  HEBERT^  I  desire  to  annoimce  that  the  Senator 
from  Pennsylvania  [Mr.  RsedI  and  the  Senator  from  In- 
diana [Mr.  Robinson  1  would,  if  present,  vote  "  yea  "  on  this 
question. 

Tbe  result  was  announced — ^yeas  32.  nays  53.  as  follows: 

TSAS— aa 


Austin 

Dm 

Johnson 

Patterson 

Barbour 

Frazier 

Kean 

fU-t^^U 

Borah 

Gibson 

KeyM 

»Ups(cad 

Capper 

Ooldsborough        Long 

Stelwer 

Carey 

Hale 

McNary 

Townsend 

Cutting 

Hastings 

Metcalf 

Vandenberg 

Davis 

Hatfield 

Norbeek 

Waleott 

Dickinson 

Hebsrt 

Nye 

Whn» 

NATS— « 

Adams 

Bone 

Clark 

Duffy 

Adiurst 

Brown 

Connally 

filcksoB 

Bachman 

Bulkley 

Coaild«e 

Fletcbsr 

BaUey 

Bulow 

Copeland 

George 

Bankhead 

Byrd 

Costlgan 

Gore 

Barkley 

Byrnes 

Oouaens 

BarrlscM 

tU»t^ 

Caraway 

Otctecleb 

MLUA 
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LaFoUett* 

Levla 

Logmn 

Lonergaa 

MoCamui 

McOUl 

lirKHlT 
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Miiiphy 

Norrls 

CMfthoney 

Plttman 

Pope 

Reynolds 

Bobinaon.  Ark. 


Russell 

Sheppard 

Smith 

Stephens 

Thomas.  Okla. 

Thomas,  Utali 

Thompson 


VanNuys 
Wagner 
Walsh 
Wheeler 


NOT  VOTINO— 11 

Kins  Overton  Trammell 

01*M  licAdoo  Reed  Tjrdlngs 

Hayden  Meely  Robinson.  Ind. 

So  Mr.  Johnson's  amendment  was  rejected. 
Mr.  JOHNSON.    Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  willl  be 
stated. 

The  Lbgislative  Clxxk.  It  is  proposed  to  add  to  the  lill 
a  new  section,  to  read  as  follows 

No  foreign-trade  as^reement  entered  into  under  the  provlslans 
or  this  act  shall   become  effectlre  tuatll  submitted  to  the  Cm- 
--~—  and  specincally  approved  by  law.  ^ 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  California. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  rise 
a  parliamentary  inquiry? 

Ml-.  JOHNSON.  No.  sir.  I  rise  to  debate  this  amendmM 
m  accordance  with  the  unanimous-consent  asreement. 

The  PRESIDENT  pro  tempore.     The  Chair  holds 
under  the  unanimous-consent   agreement,  no  amendment 
with  regard  to  agriculture  is  debatable. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Please  let  the  Chair  stite 
the  situation. 

Mr.  JOHNSON.    I  be?  pardon. 

The  PRESIDENT  pro  tempore.  The  unanlmous-consint 
agreement  reads  as  follows 


c<in- 
M<n- 


pend  ng 


ihe 
be 


is 


•i.Si^»  •,  ^  unanimous  consent.  That  when   the  Senate 
eludes  Its  labors  today  it  take  a  recess  until  10  o'clock  a.m   jv 
day.  and  that  not  later  than  12  o'clock  noon  on  Monday  next 
Senate  proceed  to  vote  without  further  debate  upon  the  peno 

It^t^®°'  °*"  *°y  °"^*^  agricultural  amendment   that  may 
proposed.  ' 

Mr.  JOHNSON.    Now  I  submit  to  the  President  pro  tein 
pore  that  this  is  not  an  agricultural  amendment. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yieii? 

Mr.  JOHNSON.    Yes,  sir. 

m.  HARRISON.    I  may  say  that  it  was  not  the  intention 
or  the  proponent  of  the  unanimous-consent  agreement  that 
10  minutes  should  not  be  allowed  a  Senator  to  spealc  on  tliis 
amendment.    The  prohibition  of  further  debate  was  coi 
nned  to  the  agricultural  amendments. 

Mr.  JOHNSON.    Exactly. 

Mr.  HARRISON.    This  amendment,  it  seems  to  me,  is  o^  a 
different  nature. 

The  PRESIDENT  pro  tempore.    The  Chair  was  in  error 
to  the  amendment  placed  before  him.     The  unanimoit- 
consent  agreement  applies  only  to  agricultural  amendmen  s 
Mr.  JOHNSON.    Correct,  sir.  ^ 

Mr.  McNARY.    Mr.  President.  I  desire  to  state  that  whin 
this  matter  came  up  a  few  days  earlier  the  reason  why 
words  "  agricultural  amendment"  were  suggested  was  thltt 
at  that  tune  there  were  only  two  such  amendments  pend- 
tog.    one   offered   by   the    Senator    from   California    [1* 
JottNsoH]   and  one   by  the  Senator  from  Louisiana    [iX' 

^"'^°*^-    ^  *™  very  happy  that  the  Chair  recognizes  his 

error.  ^^^ 

•nie  PRESIDENT  pro  tempore.  The  Chair  still  contenAs 
that  any  amendment  that  may  be  proposed  dealing  wit  a 
agriculture  is  undebatable.  ^^  "«*iiiig  wii^ 

Mr.  FESS.    That  is  correct. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

Mr  OVERTON.  Mr.  President.  I  have  an  'agricultural 
Miendment  which  I  wish  to  offer.  I  am  wondering  if^e 
Senator  from  California  will  yield  to  mc  to  offer  thst 
amendment.  ^^ 

Mr  HARRISON.  Will  not  the  Senator  from  Calif omii 
in  order  that  we  may  get  rid  of  the  agricultural  amend  ^ 
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to 


ttat. 
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ments,  permit  the  amendment  of  the  Senator  from  Louisiana 
to  be  offered,  and  let  us  get  through  with  the  subject  be- 
fore he  offers  his  amendment? 

Mr.  JOHNSON.  Yes;  with  pleasure.  I  will  take  any 
course  that  will  facilitate  the  proceedings.  My  exp«jrience 
this  morning,  however,  leads  me  to  make  it  perfectl3'  plain 
that  I  shall  have  the  right  to  offer  this  amendment,  and  I 
shall  have  the  right  to  debate  it  for  a  period  of  10  minutes. 
There  Is  no  question  on  that  score;  is  there? 

Mr.  HARRISON.  I  am  sure  that  so  far  as  I  am  con- 
cerned, there  ought  to  be  no  question  about  it. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  question  about 
that;  but  it  is  in  order,  under  the  unanimous-consent  agree- 
ment, to  conclude  the  agricultural  amendments. 

B^.  JOHNSON.  I  am  glad  to  have  that  done,  sir;  but  I 
do  not  want  to  get  in  the  situation  that  some  of  our  brethren 
here  got  into  this  morning,  of  having  consented  to  the 

unanimous-consent  agreement  and  then  being  compelled 

which  is  something,  of  course,  that  never  ought  to  be  caused 
a  Senator— to  remain  mute  on  the  floor  during  any  period  of 
time;  and  some  of  us  have  been  compelled  so  to  remain. 

Mr.  ROBINSON  of  Arkansas.  I  cannot  agree  with  the 
Senator's  last  statement  as  a  matter  of  argiunent. 

Mr.  Johnson,    it  is  just  a  statement  of  fact. 

The  PRESIDENT  pro  tempore.  The  Chair  will  not  charge 
this  debate  to  the  Senator  from  California. 

Mr.  JOHNSON.    Very  well,  sir. 

The  PRESIDENT  pro  tempore.  It  Is  in  the  nature  of  a 
parliamentary  inquiry.  The  Chair  understands  that  the 
Senator  from  California,  for  the  present,  withdraws  hia 
amendment. 

Mr.  JOHNSON.  U  desired,  I  will  withdraw  the  amend- 
ment until  the  other  agricultiu-al  amendments  shall  have 
been  disposed  of. 

Mr.  OVERTON.    I  thank  the  Senator. 

I  offer  the  amendment  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
ana offers  an  amendment,  which  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to  insert  at  the  end  of 
the  bill  the  following: 

., f ^^-.r* ^°*?^°^  *°  *^**  ^^*  ^^^  *>«  construed  to  give  any 
authority  to  reduce  existing  duties  on  wool  and  on  farm  product^ 
Including  aU  basic  agricultural  commodities  and  all  products  proc- 
ecsed  wholly  or  In  chief  value  from  such  basic  agricultural  com- 
modities, as  defined  or  declared  In  the  Agricultural  Adjustment 
Act  and  acts  amendatory  thereof. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Louisiana. 

m.  LONG.    I  ask  for  the  yeas  and  nays  on  the  amendment. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  caU  the  rolL 

Mr.  OVERTON  (when  his  name  was  called) .  Making  the 
same  announcement  as  on  the  previous  vote,  I  withhold  my 
vote.  , 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) 
Transferring  my  pair  with  the  senior  Senator  from  Penn- 
sylvania [Mr.  Reed]  to  the  Junior  Senator  from  California 
[Mr.  McAdoo],  I  vote  "nay." 

Mr.  STEPHENS  (when  his  name  was  called).  Repeating 
the  announcement  of  my  pair^and  its  transfer.  I  vote  "  nay  " 

The  roll  caU  was  concluded. 

f.<^',i^5L^^."^'^°^''^®  ^®  position  of  the  Senator 

?rT.«y^?  ^^^*  ^^-  N"^^^'  ^^^^'  «^t  "  lie  were 
present,  he  would  vote  "  nay  "  on  this  question 

Mr.  FESS  (after  having  voted  in  the  affirmative)      Has 

thesenior  Senator  from  Virginia  fMr.  Glass]  voted? 

voS^  PRESIDENT  pro   tempore.    The   Senator   has  not 

IHf^tate?^'"  '  "^"^^^^  "^^  ^^^  '^r,^-  -- '- 
Mr    METCALP  (after  having  voted  in  the  aflirmative). 
Has  the  Senator  from  Maryland  [Mr.  Tydinos]  voted? 
voS^  PRESffiENT  pro  tempore.    The  Senator  has  not 

Mr.  METCALP.    "men  I  shall  have  to  withdraw  my  vote. 
The  result  was  announced— yeas  36,  nays  49,  as  follows: 
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TXAS— 30 


^■ft— — 

Dk^lnaoo 

HelMCt 

rattaraoB 

Austin 

rmi 

Johnson 

BchaU' 

Bartwur 

Keaa 

BMpBtaMi 

Borah 

Praaler 

Keyea 

Stelwer 

Capper 

Gibson 

Long 

Thomas.  Okl*. 

Carey 

Goldsborough 

McCarrmn 

Townsend 

CoBtlgan 

Hale 

McNary 

Vandenbarr 

CutUng- 

HastlBgs 

Morbeck 

Waleott 

Oavls 

Hatfield 

Nye 

WhUa 

HATS— 49 

Aahurst 

CTark 

LaFoUette 

Russell 

Bachman 

Coanally 

Lewis 

Sheppard 

BaUey 

Ooolldge 

Logan 

Bankhead 

Copeland 

Lonergan 

Stephens 

Barkley 

Coxizens 

McOlll 

Thomas.  Utah 

Black 

mettricii 

McKenar 

Thompson 

Bone 

Duffy 

•  Murphy 

VanNuys 

Brown 

Fletcher 

Norrls 

Wagner 

Bulkier 

Oeorge 

CMahoner 

Walfth 

Bulow 

Gore 

Plttman 

Wheeler 

Byrd 

Harrtaon 

Pope 

Byrnes 

Hatch 

Reynolds 

Caraway 

Baydea 

NOT 

VOTING— 11 

Ptaa 

McAdoo 

OrertoB 

TrammeU 

Glass 

Ifetcalf 

Reed 

Tydlags 

King 

Neely 

Robinson.  Ind. 

So  Mr.  Overton's  amendment  was  rejected. 

BEGULATION  OF  COMKUNICATIOKS  B7  WIRE  OR  lAOX) 

The  PRESIDENT  pro  tempore  laid  before  tiie  Senate  the 
action  of  the  House  of  Representatiyes  insisting  upon  Its 
amendment  to  the  bill  (S.  3285)  to  provide  for  the  regula- 
tion of  interstate  and  foreign  communications  by  wire  or 
radio,  and  for  other  purposes,  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  DTTJi.  Bifr.  President.  I  move  that  the  Senate  dis- 
agree to  the  amendment  of  the  House,  agree  to  the  confer- 
ence requested  by  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Dill.  Mr.  Smith.  Mr.  Hatch,  Mr.  Couzens^ 
and  Mr.  Whitx  conferees  on  the  part  of  the  Senate. 

JOHN    p.    LEONASB 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (HJl.  541)  for  the 
rriief  of  John  P.  Leonard,  and  requesting  a  conference  with 
ti>e  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  SHEPPARD.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  request  of  the  House  for  a  con- 
ference,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Sheppard,  Mr.  Logan,  and  Mr.  Carky  conferees 
on  the  part  of  the  Senate. 

WILLIAM  G.  BXTRRESS,  DECEASED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (HJl.  2Aiy>  for  the 
relief  of  William  G.  Burress,  deceased,  and  requesting  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  SHEPPARD.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Sheppard,  Mr.  Logan,  and  Mr.  Caret  con- 
ferees on  the  part  of  the  Senate. 

HOXrSE    BILLS    REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  or  ordered  to  be  placed  on  the  calendar  as 
indicated  below: 

HJR.  452.  An  act  for  the  rdiief  at  Laura  B.  Crampton; 

HJl.  529.  An  act  for  the  relief  of  Morris  Spirt; 

nSL  1792.  An  act  lor  tbe  relief  of  Michael  PetrucdXi; 


HJL  3243.  Jkn  act  for  the  raUcf  a(  Kaxxy  B.  Good,  admin- 
istrator de  bonis  doq  of  the  estate  of  l^iiirakn  N.  Oood, 
deceased; 

HJl.  4446.  An  act  for  the  relief  of  E.  B.  Ball; 

HJ1.483&  An  act  for  tbe  relief  of  the  Massachusetts 
Banding  L  Insurance  Co.,  a  corporatlQa  oisaniaed  and  rttst- 
ing  under  the  laws  of  the  State  of  Massachusetts: 

HJl.  4952.  An  act  for  the  reUef  of  Theodore  W.  Belaad: 

HJl.  51«9.  An  act  for  the  reiief  of  Joe  Q.  Baker; 

BLR.  5543.  An  act  for  the  relief  of  T.  Brooks  Alford: 

BLB.  5584.  An  act  for  the  relief  of  WUliam  J.  Kenely; 

HJL  5606.  An  act  for  the  relief  of  W.  R.  McLeod; 

HJl.  5835.  An  act  for  the  relief  of  Ward  J.  Lawton.  special 
disiMUsing  agent.  Lighthouse  Service.  Department  of  Con- 
merce; 

H.R.  5947.  An  act  authorizing  adjustment  of  tbe  claim  of 
the  Western  Union  Telegraph  Ca: 

HJ£.  6350.  An  act  for  tbe  relief  of  Arthur  Smith; 

HJl.  6998.  An  act  for  the  relief  of  Capt.  Frank  J.  McCor- 
mack; 

HJl.  7163.  An  act  for  the  relief  of  the  D.  P.  Tyler  Corpora- 
tion and  the  Norfolk  Dredging  Co.; 

HJl.  7292.  An  act  for  the  relief  of  the  Boston  Store  Co.,  a 
corporation,  Chicago,  HI.; 

HJL  7736.  An  act  for  the  relief  of  Rocco  D'Amato; 

H.R.  7953.  An  act  for  the  relief  of  the  Dallas  County 
Chapter  of  the  American  Red  Cross; 

HJl.  8108.  An  act  for  the  relief  of  Jeannette  Weir; 

HJl.  8115.  An  act  for  the  relief  of  May  L.  Marshall, 
administratrix  of  the  estate  of  Jerry  A.  Litchfield; 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K. 
Bowen,  deceased: 

HJL  8587.  An  act  to  extend  the  benefits  of  the  Em- 
ployees' Compensation  Act  of  September  7,  1916.  to  William 
"niomas: 

HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8688.  An  act  for  the  relief  of  Stella  E.  Whitmore; 

HJL  8727.  An  act  for  the  reUef  of  the  First  State  Bank 
li  Trust  Co..  of  Mission,  Tex.;  and 

HJl.  9820.  An  act  for  the  relief  of  the  State  of  Nebraska: 
to  the  Committee  on  Claims. 

HJl.  5668.  An  act  authorizing  the  relief  of  the  McNefil- 
Allman  Construction  Co..  Inc.,  of  W.  E.  McNeill.  Lee  Allman, 
and  John  Allman,  stoddiolders  of  the  McNeHl-AHman  Con- 
struction Co..  Inc.,  and  W.  E.  McNeill,  dissolution  agent  of 
McNeiU-Allman  Construction  Co.,  to  sue  in  the  United  States 
Court  <rf  Claims;  to  the  Committee  on  the  Judiciary. 

HJl.  6622.  An  act  authorizing  the  Secretary  of  Commeroe 
to  lease  certain  Government  land  at  Woods  Hole.  Mass.;  to 
tbe  Committee  on  Commeroe. 

HJl.  7121.  An  act  authorising  the  Secretary  of  the  Treas- 
ury to  pay  Dr.  A.  W.  Pearson,  <^  Peever.  8.Dak.,  and  the 
Peabody  Hospital,  at  Webster,  SJ3ak.,  for  medical  services 
and  supplies  furnished  to  Tndtans;  to  the  Committee  on 
Indian  AfEairs. 

HJl.  7367.  An  act  for  the  relief  of  Sandi  Bmolen;  to  the 
calendar. 

MRS8A0S  PIOM  THE  H008K 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
9370)  to  authorize  an  appropriation  of  money  to  facilitate 
the  apprehension  of  certain  persons  charged  with  crime. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (HJl.  9323)  to  provide  for  the  regulation 
of  securities  exchanges  and  of  over-the-counter  markets 
operating  in  interstate  and  foreign  commerce  and  through 
the  mails,  to  prevent  inequitable  and  unfair  practices  on 
sodi  excdmnges  and  markets,  and  for  other  purposes. 

XHROLLED  BILLS  SnOTED 

The  message  further  announced  that  tbe  Speaker  had 
afftsed  Ins  signature  to  the  foUowing  enrolled  bills,  and  they 
were  signed  by  tbe  PrBBkte&t  pro  tempore: 
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HJl.  5884.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  he 
United  States  ",  approved  July  1,  1898.  and  acts  amendatpry 
thereof  and  supplementary  thereto; 

HJl.7353.  An  act  granting  the  consent  of  Congress  to 
any  two  or  more  States  to  enter  into  agreements  or  compa  cts 
for  cooperative  effort  and  mutual  assistance  in  the  prev^ 
tion  of  crime,  and  for  other  purposes: 

HJR.  9323.  An  act  to  provide  for  the  regulation  of  seciiri 
ties  exchanges  and  of  over-the-counter  markets  operatng 
in  interstate  and  foreign  commerce  and  through  the  mails 
to  prevent  inequitable  and  imfair  practices  on  such  Ex- 
changes and  markets,  and  for  other  purposes;  and 

H.H.  9370.  An  act  to  authorize  an  appropriation  of  moiiey 
to  facilitate  the  apprehension  of  certain  persons  charged 
with  crime. 

RlCIPROCAL-IARiyF    AGREEMENTS 

The  Senate  resumed  the  consideration  of  the  bill  (HA 
8687  >  to  amend  the  Tariff  Act  of  1930.  T 

Mr.  JOHNSON.  Mr.  President.  I  offer  the  amendment 
which  was  read  from  the  desk  a  brief  time  ago. 

Mr.  CLARK.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state!  it. 

Mr.  CLARK.  In  order  that  there  may  not  be  any  furtl  ler 
misunderstanding,  or  charges  of  bad  faith,  I  desire  to  p  -o- 
potmd  an  inquiry.  Under  the  special  order  adopted  on  1  ist 
Friday,  which  provided  that  the  Johnson  amendment  and 
other  amendments  dealing  with  agriculture  shoiild  be  dis- 
posed of  without  further  debate  after  the  hour  of  12  o'ch  ck 
today,  the  reception  of  the  present  amendment  of  the  Ser  a- 
tor  from  Cahfomia  precludes  the  reception  of  any  furtl  ler 
amendment  to  the  bill  dealing  with  agriculture,  does  it  n<  t? 

The  PRESIDENT  pro  tempore.  The  Chair  does  not  so 
Interpret  the  agreement.  The  Chair  interprets  the  agree- 
ment to  this  effect:  The  pending  amendment  not  deiJ- 
ing  with  agriculture,  the  debate  on  Jt  will  be  limited  to  10 
minutes  by  any  Senator. 

Mr.  CLARK.  That  was  not  the  inquiry.  The  point  to 
which  I  was  addressing  myself  was  that  under  the  specal 
order  the  Johnson  amendment  and  all  other  amendmeiits 
dealing  with  agriculture  must  be  disposed  of  immediately 
following  the  hour  of  12  o'clock.  ] 

The  PRESIDENT  pro  tempore^    Unctovbtedly. 

Mr.  CLARSL  If  the  amendm«lt  of,^  the  Senator  fnm 
California  shall  be  entertained,  that  wlU  preclude  in  tie 
future  the  offering  of  any  further  amendi^ent  dealing  wl  Ji 
mgriculture. 

The  PRESIDENT  pro  tempore.  Undoubtedly;  but  tie 
Chair  will  state  that  he  would  not  have  recognized  the  Sen  i- 
tor  from  California  to  present  his  amendment  if  any  other 
Senator  had  desired  to  offer  an  amendment  regarding  ag]  1- 
culture. 

Mr.  CLARK.  I  propound  that  Inquiry  simply  in  order 
that  there  may  not  be  any  misunderstanding  in  the  f utu  re 
as  to  the  parliamentary  situation. 

Mr.  McNARY.  Mr.  President.  I  can  assure  the  Senatw 
from  Missouri  that  there  is  no  misunderstanding.  I  think  I 
faiow  what  is  in  the  agreement,  and  at  the  proper  time  I 
shall  meet  the  Senator  from  Missouri  on  that  issue  F  xr 
the  present  the  Chair  has  ruled  that  the  Senator  from  Ca:  l- 
fomia  is  in  order. 

Mr.  JOHNSON.  Yes;  but  if  the  Senator  will  pardon  me, 
there  may  be  some  other  agricultural  amendments  to  le 
offered,  and  I  do  not  wish  to  cut  off  any  Senator.  So  fjj 
as  I  am  concerned,  those  amendments  in  which  I  was  intej  - 
ested  personally  I  presented.  So  I  should  prefer,  if  the:  e 
are  any  other  agricultural  amendments  to  be  offered,  thit 
they  be  presented  now.  in  order  that  under  the  sUtement  <  f 
the  Chair,  they  be  not  ruled  out. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  is  the 
-requirement  of  the  unanimous-consent  agreement,  and  I 
give  notice  now  that  if  other  agricultural  amendments  aie 
offered  a  point  of  order  will  be  made  against  them. 

Mr.  McNARY.  Mr.  President,  I  contend,  on  the  theory 
that  I  know  what  ia  in  the  agreement,  which  was  enterel 


into  fairly  and  in  the  best  of  good  faith,  that  if  agricultural 
amendments  are  offered  they  do  not  necessarily  have  to  be 
debated  in  chronological  order.  They  can  come  at  any  time 
during  the  afternoon. 

Mr.  ROBINSON  of  Arkansas.  No,  Mr.  President.  Will 
the  Senator  permit  me? 

Mr.  McNARY.    I  will  permit  the  Senator  to  say  a  word. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  point  out  to  the 
Senator  that  the  agreement  is  that  on  Monday,  at  not  later 
than  12  o'clock  nocn,  "  the  Senate  proceed  to  vote  without 
further  debate  upon  the  pending  amendment  or  any  other 
agricultural  amendment  that  may  be  proposed."  So  that 
the  language  of  the  agreem«it  contemplates,  as  suggested 
by  the  Senator  from  Missouri,  that  the  agricultural  amend- 
ments be  disposed  of  immediately  following  i2  o'clock. 

In  all  fairness,  if  there  are  other  agricultural  amendments 
to  be  offered,  they  should  be  presented  before  the  amend- 
ment of  the  Senator  from  California  [Mr.  Johnson]  shall  be 
considered.  i 

Mr.  JOHNSON.  Mr.  President,  Is  there  any  objection  on 
the  part  of  the  distinguished  leader  on  the  Democratic  side 
to  my  withdrawing  my  amendment  temporarily  and  per- 
mitting someone  else  to  present  an  agricultural  amendment? 

Mr.  ROBINSON  of  Arkansas.  No.  Mr.  President;  I  have 
no  objection  to  that  course  being  pursued.  If  there  are 
other  agricultiu-al  amendments  to  be  presented,  now  is  the 
time  to  present  them. 

Mr.  JOHNSON.    Very  well. 

Mr.  McNARY.  Mr.  President,  I  shall  give  my  interpreta- 
tion of  this  unanimous-consent  agreement.  I  had  something 
to  do  with  its  framing.  I  have  attempted  to  treat  fairly 
the  Democratic  Members  of  the  Senate,  and  particularly  the 
leader  of  the  majority  and  the  chairman  in  charge  of  the 
bill.  It  was  suggested  in  private  conversation  and  on  the 
floor  of  the  Senate  that  after  the  agricultural  amendments 
had  been  argued  and  others  proposed  that  they  were  not 
subject  to  debate.  That  is  the  understanding.  But  if  later 
in  the  afternoon  some  agricultural  amendment  shall  be  pro- 
posed which  is  now  on  the  table,  there  is  nothing  to  preclude 
a  vote  on  that  amendment  without  debate.  That  Ls  the 
plain  language  of  the  agreement.  It  is  the  plain  under- 
standing.   On  that  I  shall  insist. 

Mr.  HEBERT.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  HEBERT.  I  proposed  an  amendment  on  the  10th  of 
May  last.  It  provides  for  a  limitation  upon  the  application 
of  this  bill  to  commodities  of  which  at  least  70  percent  of 
the  value  of  materials  employed  therein  are  products  of  the 
farm,  ranch,  or  dairy.  The  question  arises  in  my  mind 
whether  that  is  to  be  considered  an  agricultural  amendment 
or  an  amendment  affecting  industry.  I  should  like  to  have 
the  Chair  give  to  the  Senate  his  version  on  that  question 
at  this  time,  so  that  we  may  know  how  to  proceed  when  that 
amendment  shall  be  reached. 

The  PRESIDENT  pro  tempore.  The  Chair  would  hold 
that  such  an  amendment  would  fall  under  the  agreement 
with  regard  to  agricultural  amendments. 
Mr.  HEBERT.  I  did  not  understand  the  Chair, 
•nie  PRESIDENT  pro  tempore.  The  Chair  would  hold,  if 
the  question  were  submitted,  that  such  an  amendment  would 
come  under  the  agreement  with  regard  to  agricultural 
amendments. 

Mr.  HEBERT.  May  I  say  to  the  Chair  that,  to  my  mind, 
there  was  no  such  understanding  in  the  unanimous-consent 
agreement  entered  into.  The  amendment  to  which  I  refer 
relates  to  commodities.  It  is  true  that  the  commodities 
referred  to  are  those  in  which  at  least  70  percent  of  the 
value  thereof  are  agricultural  products.  The  amendment 
does  not  refer  to  agriculture  except  indirectly.  Tlie  main 
purpose  of  the  amendment  is  to  protect  products  in  industry 
and  not  in  agriculture.  I  submit  that  the  ruling  of  the  Chair 
is  not  in  accordance  with  the  purposes  of  this  bill  nor  in 
accordance  with  the  unanimous-consent  agreement  entered 
into  here  last  Friday. 

Mr,  PESS.    Mr.  President,  a  parliamentary  inquiry. 


HJi.  1792.  An  act  lor  the  relief  of  Mkhafil  Petrucdii;         |  vcxe  signed  toy  tbe  PraBkknt  pro  tempore: 
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Mr.  JOHNSON.  May  It  be  understood  that  the  time  con- 
siuned  in  this  discussion  is  not  coming  out  of  the  time  in 
relation  to  the  amendment  which  I  am  endeavoring  to  offer 
and  will  ultimately  offer. 

The  PRESIDENT  pro  tempore.    The  Chair  understands 
/  that  the  Senator  from  California  has  refrained  from  offer- 
ing his  amendment  pending  the  determination  of  the  ques- 
tion whether  or  not  there  is  to  be  any  other  agricultural 
amendment. 

Mr.  JOHNSON.    Mr.  President,  that  statement  is  correct. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ohio 
will  state  the  parliamentary  inquiry. 

Mr.  FESS.  My  parliamentary  inquiry  is.  Would  an 
amendment,  if  it  included  more  than  agriculture  and  in- 
cluded agriculture  simply  incidentally,  be  considered  under 
the  agreement  an  agricultural  amendment? 

The  PRESIDENT  pro  tempore.  The  Chair  ruled  that,  in 
his  opinion,  the  amendment  of  the  Senator  from  Rhode 
Island  comes  within  the  description  of  agricultural  amend- 
ments in  the  unanimous -consent  agreement. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  answer  to 
the  Senator  from  Ohio,  the  original  amendment  of  the 
Senator  from  CaUfomia  [Mr.  Johnson}  included  also  horti- 
cultiiral  products,  so  that  it  is  perfectly  clear  to  my  mind 
that  the  ruling  of  the  Chair  is  correct.  The  intention  of  the 
unanimous-consent  agreement  was  to  limit  debate,  as  pro- 
vided in  the  agreement,  on  amendments  the  primary  object 
of  which  was  to  make  an  exception  of  commodities  or  mate- 
rials grown  on  the  farm.  The  Johnson  amendment  con- 
tained a  provision  relating  to  such  materials.  The  Senator 
from  Rhode  Island  may  present  his  amendment  and  have  it 
voted  on.  The  effect  of  the  agreement,  as  I  interpret  it,  is 
to  prevent  further  debate. 

Mr.  HEBERT.  Mr.  President,  if  I  may  be  permitted  fur- 
ther, in  order  that  there  may  be  no  misunderstanding  about 
the  purpose  of  the  amendment  which  I  desire  to  propose,  let 
me  read  the  first  paragraph  of  it: 

8ec.  6.  (a)  Commodities  of  which  at  least  70  percent  of  the 
value  of  the  materials  employed  therein  are  products  of  the  farm, 
ranch,  or  dairy  shall  be  exempted  from  aU  pending  or  contem- 
plated reciprocal  trade  agreements  with  foreign  governments  <» 
Instnimentalities  thereof  imder  the  authority  of  this  act. 

I  submit,  Mr.  President,  that  that  does  not  have  any  effect 
upon  agricultural  commodities.  It  affects  industry  purely 
and  simply.    It  says  in  effect 

Mr.  HARRISON.  Mr.  President.  I  call  for  the  regular 
order. 

Mr.  HEBERT.  Mr.  President,  I  am  arguing  the  point  of 
order,  and  I  contend  I  have  the  right  to  argue  it. 

Mr.  HARRISON.  The  point  of  order  as  yet  has  not  even 
been  made.  The  Senator  from  Rhode  Island  has  not  as  yet 
offered  his  amendment. 

Mr.  HEBERT.  I  shall  offer  my  amendment,  Mr.  Presi- 
dent, in  due  time.  I  want  a  ruling  by  the  Chair.  I  desired 
to  submit  to  the  Chair  my  observations  upon  the  piurpose  of 
this  amendment,  which  I  think  has  been  misinterpreted  by 
the  Chair. 

Mr.  HARRISON.  Mr.  President,  may  I  suggest  to  the 
Senator  from  Rhode  Island  that  if  he  wants  to  offer  his 
amendment  he  can  do  so  and  then  argue  his  point  of  order, 
but  I  submit  that  at  the  present  time  he  is  out  of  order. 

The  PRESIDENT  pro  tempore.  The  Chair  sustains  the 
point  of  order.  There  is  nothing  before  the  Senate  at  the 
present  time. 

Mr.  HEBERT.    I  now  offer  my  amendment.  Mr.  President. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Rhode 
Island  offers  an  amendment,  which  will  be  stated. 

The  Chiet  Clerk.  It  is  proposed,  on  page  6,  after  line  16, 
to  insert  the  following  new  section: 

Sec.  5.  (a)  Commodities  of  which  at  least  70  percent  of  the 
value  of  the  materials  employed  therein  are  products  of  the  farm, 
ranch,  or  dairy  shall  be  exempted  from  all  pending  or  contem- 
plated reciprocal  trade  agreements  with  foreign  governments  or 
mstrtimen  tali  ties  thereof  under  the  authority  of  this  act. 

(b)  Nothing  in  this  act  shall  restrict  the  powers  of  the  President 
conterred  upon  htm  by  section  3  (e)  of  the  National  Industrial 
Recovery  Act  and/or  the  powers  to  reduce  or  Increase  tariff  rates 
conferzed  upon  him  under  section  836  of  the  Tariff  Act  of  1930. 


Mr.  HEBERT.    Mr.  President-— 

Mr.  HARRISON.  Does  the  Senator  desire  to  debate  the 
amendment? 

Mr.  HEBERT.    Yes- 

Mr.  HARRISON.  I  raise  the  point  <rf  order  that  under 
the  agreement  the  Senator  cannot  debate  that  amendment. 

The  PRESIDENT  pro  tempore.  The  Chair  sustains  the 
point  of  order. 

Mr.  McNARY.  Mr.  President,  I  want  to  be  heard  before 
the  rulii^  is  made  by  the  Chair. 

Mr.  BORAH.  Mr.  President,  may  I  make  a  suggestion  on 
the  point  of  order?  We  will  likely  spend  more  time  on  the 
point  of  order  than  will  be  consumed  in  debate.  I  believe 
we  will  save  time  if  by  unanimous  consent  we  give  the  author 
of  the  amendment  ID  minutes  to  discuss  it.  No  one  else,  I 
ruppose,  cares  to  discuss  it,  but  the  author  might  want  ttie 
time  to  explain  it 

Mr.  McNARY.  Mr.  President.  I  want  to  discuss  the  point 
of  order. 

The  PRESIDENT  pro  tempore.  "Hie  Senator  from  Rhode 
Island  has  the  floor. 

Mr.  HEBERT.  Mr.  President.  I  yield  to  the  Senator  from 
Oregon. 

Mr.  McNARY.  If  the  Senator  frcwn  Mississippi  desires  to 
permit  the  Senator  from  Rhode  Island  10  minutes  to  explain 
his  amendment  I  shall  not  discuss  the  point  of  order. 

Mr.  BLACK.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  McNARY.    I  yield. 

Mr.  BLACK.  I  ask  unanimous  consent  that  the  Senator 
from  Rhode  Island  tMr.  Hkbert]  be  given  10  minutes  in 
which  to  explain  his  amendment  in  order  that  we  may 
proceed. 

Mr.  HARRISON.  Mr.  President,  reserving  the  right  to 
object,  I  would  have  no  objection  in  the  world  to  the  Sena- 
tor from  Rhode  Island^  explaining  this  amendment  for  19 
minutes.  But  if  similar  requests  are  going  to  be  made  with 
reference  to  every  amendment  that  shall  be  offered  here 
we  will  have  a  request  when  6  o'clock  comes  to  carry  the 
vote  on  the  bill  over  beyond  that  time.  So  it  seems  to  me 
that  inasmuch  as  we  entered  Into  the  agreement  we  ought 
td  abide  by  it.  and  if  the  Senator  feels  that  the  Chair  i^ 
wrong  he  can  take  an  appeal  from  the  ruling  of  the  Chair. 

Mr.  HASTINOS.  Mr.  President,  that  will  take  longer 
than  10  minutes. 

Mr.  McNARY.  Mr.  President,  I  am  as  certain  as  I  am  of 
anything  in  the  world  that  the  interpretation  by  the  Senator 
from  Mississippi  [Mr.  Hairxson]  is  out  of  line  with  the 
understanding  expressed  in  the  unanimous-consent  agree- 
ment, as  well  as  the  colloquy  we  had  on  Thursday  of  last 
week,  and  it  is  extremely  imfair.  To  that  point  I  shall 
address  mjrsclf . 

Mr.  HARRISON.  Mr.  President,  I  shall  not  object  to  the 
unanimous -consent  request  that  the  Senator  from  Rhode 
Island  [Mr.  Hebert]  may  speak  10  minutes  on  his  amend- 
ment, but  I  serve  notice  that  I  shall  object  to  any  further 
violation  of  the  agreement. 

The  PRESIDENT  pro  tempore.  Is  there  any  objection  to 
the  unanimous-consent  request  of  the  Senator  tram  Alabama 
[Mr.  Black]?  The  Chair  hears  none.  The  Senator  from 
Rhode  Island  has  10  minutes  on  his  amendment. 

Mr.  HEBERT.  Mr.  President,  I  have  already  read  the 
pertinent  part  of  this  amendment.    It  provides  that — 

Commodities  of  which  at  least  70  percent  of  value  of  the  mate* 
rials  employed  therein  are  products  of  the  farm,  ranch,  or  dairy 
shaU  be  exempted  from  all  pending  or  contemplated  reciprocal 
trade  agreements  with  foreign  governments. 

Let  me  state  for  the  information  of  the  Senate  what  the 
application  of  this  amendment  will  be  in  relation  to  the 
provisions  of  the  pending  bill.  In  the  case  of  cotton  textiles 
it  will  apply  100  percent,  of  course,  because  the  basic  mate- 
rial out  of  which  cotton  textiles  are  manufactured  is  cotton. 

In  the  case  of  wool  that  is  equally  true,  unless  some  other 
material  enters  dnto  the  construction  of  the  fabric,  but  if  it 
be  all  wool,  then  more  than  70  percent  of  the  value  of  tba 
materials  entering  into  the  fabrication  of  the  article  are 
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f arm  products,  and  so  it  will  be  exempt  from  the  operations 
of  this  bill. 

Take  the  case  of  cotton  textiles,  made  up  in  part  of  ^Ik 
The  question  would  arise  as  to  whether  or  not  70  perc»nt 
of  the  content  of  such  textiles  was  composed  of  cotton  pro- 
duced on  the  farm.  In  the  event  there  was  sufficient  iilk 
in  the  manufacture  of  the  article  to  reduce  the  value  of 
cotton  content  below  70  percent,  then  the  article  would 
be  subject  to  the  operation  of  this  measure.  Where 
article  is  manufactured  of  silk  and  wool  again  the  qu^ 
•  tion  would  arise  as  to  whether  or  not  there  was  70  percmt 
wool  content.  The  operation  of  this  amendment  woild 
affect  all  dairy  products,  because,  manifestly,  there  is  no  h 
ing  else  in  them  except  the  products  of  the  farm.  Ml 
prepared  foods  would  be  subject  to  the  operation  of  tpis 
amendment. 

Mr.  President.  I  had  in  mind  in  the  formulation  of  tjils 
amendment  more  particularly  the  condition  of  the  tex 
industry.  In  that  connection  I  wish  to  call  the  attent 
of  the  Senate  to  a  statement  which  was  published  in  Ihe 
public  press  on  3resterday  emanating  from  the  Administra  «r 
of  the  N11.A..  General  Johnson,  in  relation  to  the  cotton  U  x- 
tile  industry,  concerning  which  I  know  Senators  are  awire 
there  was  a  serious  condition  recently.    He  said  this: 

Including  the  processing  tax.  raw  cotton  costs  have  increased 
150  percent.     There  has  been  a  70-percent  mcrease  in  labor  coits, 
due  to  the  code  and  other  influences,  and  an  increase  of  94  per 
cent  In  cost  of  labw,  material,  and  supplies  in  cotton  textiles. 

Manifestly,  it  would  not  be  just  to  the  cotton  textile 
dustry,  under  existing  conditions,  to  enter  into  any  recipro- 
cal trade  agreements  which  would  have  the  effect  of  redi  ic- 
ing the  protection  now  accorded  to  that  industry  under  i  he 
tariff  law  of  1930.  I  quote  further  from  General  Johnsofci's 
statement: 

A  very  clear  cause  of  decreased  constimptlon  is  this  Increajied 
cost  and  Increased  price*  which  flow  from  It.  "^ 

General  Johnson  realized  that  because  of  the  operation  of 
the  NJi.A.  the  cost  of  cotton  textiles  has  been  materia  ly 
increased  and  that  due  regard  must  be  had  to  the  conditi  m 
of  that  industry  at  this  time. 

In  this  situation  any  such  Increase  in  cost  would  paralyze  p  'o- 
ductlon  and  employment  and  defeat  the  very  ends  aimed  at. 

I  submit,  Mr.  President,  that  that  is  a  frank  statemeat 
of  the  situation  as  it  exists  in  the  cotton- textile  industry 
at  the  present  time.  General  Johnson  recognizes  that  sJby 
Increase  in  cost  of  textiles  would  paralyze  production  aid 
employment  and  defeat  the  very  ends  aimed  at. 

He  gofes  on  to  say: 

The  course  of  negoUatlons  has  not  been  helped  by  the  conn  T- 
rent  newspaper  debate  between  the  parties  to  them.  Paimess  to 
HJI.A.  and  to  a  great  industry  and  to  its  accomplishments  :  or 
labor  under  the  N Jl.A.  compels  me  to  correct  several  inaccun  te 
■Utements  which  appeared  in  news  dispatches  yesterday  a;  id 
which  were  attributed  to  ofllclals  of  the  United  Textile  Workers. 

A  statement  that  the  administration  of  the  cotton-textile  ca  e. 
through  lack  of  enforcement,  has  brought  it  to  a  point  of  pie- 
eode  condlUcns  "  is  simply  without  foundation  In  fact  I  kni  )w 
of  no  code  xmder  the  N.R.A.  that  is  administered  more  coi- 
sclentloualy  and  more  effectively  than  this  code  has  been  and  Is 
being  administered  by  its  code  authority. 

The  statement  that  wage*  "have  been  forced  down  to  loner 
than  ever  before"  is  equally  unfounded.  The  very  opposite  is 
true.  The  r*cord  shows  that  the  present  hourly  wage  rate  ts 
weU  as  weekly  earnings  adjusted  to  living  ccwts  (real  wages)  hare 
reached  and  passed  the  highest  1928  level. 

Mr.  President,  I  submit  that  any  industry  which  meri  a 
such  encomium  from  the  Director  of  the  HHJi..  is  entitljd 
to  aU  the  protection  that  it  is  possible  for  the  Congress 
accord  to  it. 

Mr.  HARRISON.  Mr.  President,  win  the  Senator  yiejd 
for  a  question? 

Mr.  HEBERT.    I  yield  to  the  Senator. 

Mr.  HARRISON.    Does  the  Senator  appreciate  that 
his  amendment  should  be  adopted,  first  there  would  haie 
to  be  ascertained  whether  70  percent  of  the  value  of  tie 
materials  employed  therein  are  products  of  Cbe  farm,  ranc  i, 
ec  dairy,  and  that  It  would  therefore  take  an  Indeflni  e 


period  to  ascertain  that  fact;  and  so  the  amendment  would 
destroy  the  effect  of  what  we  are  trsring  to  do? 

Mr.  HEBERT.  I  know  that  argument  has  been  advanced 
many  times. 

Mr.  HARRISON.    It  is  a  good  argument. 

Mr.  HEBERT.  It  has  been  advanced  in  the  case  of  the 
operations  of  the  present  Tariff  Commission.  I  concede  that 
there  is  some  difficulty  involved  in  establishing  those  costs, 
but  it  is  not  impossible;  and  I  venture  to  say  that  if  the 
Tariff  Commission  had  functioned  as  it  was  anticipated  by 
the  Congress  it  would  function,  we  should  have  had  much 
better  results  from  its  operations  than  we  have  had. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  fr<Mn  Rhode 
Island  yield  for  a  question? 

Mr.  HEBERT.    I  yield  to  the  Senator  from  Massachusetts. 

Mr.  WALSH.  Will  the  Senator  enumerate  how  many  com- 
modities will  be  embraced  under  section  5  (a)  of  his  amend- 
ment and  what  the  nature  and  character  of  those  com- 
modities are? 

Mr.  HEBERT.  Mr.  President,  the  Tariff  Commission  fur- 
nished me  that  information.  It  is,  however,  a  subject  which 
would  take  up  more  time  than  I  have  at  my  disposal  under 
the  limited  arrangement  under  which  I  am  permitted  to  dis- 
cuss my  amendment. 

Mr.  WALSH.  I  appreciate  that.  Will  the  Senator  print 
the  information  I  have  requested  in  connection  with  his 
remarks? 

Mr  HEBERT.  I  may  say.  for  the  information  of  the  Sen- 
ator, that  it  includes 

Mr.  WALSH.  Mr.  President,  I  express  the  hope  that  this 
time  may  be  charged  to  me  rather  than  to  the  Senator  from 
Rhode  Island. 

Mr.  HEBERT.  Mr.  President,  I  shall  be  glad  to  Insert  in 
the  Record  at  this  point  in  my  remarks,  for  the  information 
of  the  Senator,  that  which  he  desires,  if  that  will  serve  his 
purpose. 

Mr.  WALSH.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  Without  obJecUon,  the 
matter  will  be  printed  in  the  Record. 

The  matter  referred  to  is  as  follows: 
coMMODrnxs  of  which  70  psbcxnt  oa  mobs  of  thx  valus  of  thx 
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Schedule  1.  Chemicals,  oils,  and  paints  : 
Paragraph  4.  Alcohols. 
Paragraph  9.  Argols. 
Paragraph  19.  Casein. 
Paragraph  33.  Compounds  of  casein. 
Paragraphs  34  and  35.  Crude  drugs  advanced  In  value. 
Paragraph  36.  Cocoa  leaves  and  digitalis. 
Paragraph  41.  Gelatin  and  glue. 
Paragraph  48.  Citrate  of  lime,  etc. 
Paragraph  61.  Menthol  and  camphor. 
Paragraph  52.  Animal  oils  and  greases. 
Paragraphs  53  and  &*•  Vegetable  oils.  .        - 

Paragraph  58.  Certain  essential  and  distilled  oils. 
Paragraph  69.  Opium. 
Paragraph  80.  Soap  and  soap  powder   (to  the  extent  m>4» 

from  animal  and  vegetable  oils). 
Paragraph  83.  Starch. 

Paragraph  84.  Dextrine  and  chemlcaUy  treated  starch. 
Paragraph  92.  Vanilla  and  tonka  beans. 
Schedule  5.  Sugar,  molasses,  and  manufactures  of:  (All  Item*  In 
schedule  of  agricultural  raw  materials.) 

Schedule  6.  Tobacco  and  manufactures  of:  (All  Items  In  sched- 
ule of  agricultural  raw  materials.) 

Schedule  7.  Agricultural  products  and  provisions:  (All  Items  In 
schedule  of  agricultural  raw  materials.) 

Schedule  8.  Spirits,  wines,  and  other  beverages:  (All  it.;m»  IQ 
•chediUe  of  agrlcultixral  raw  materials,  except  ginger  ale  and 
mineral  waters.)  *'»»'=*    *»    •"« 

Schedule  9.  Cotton  manufactures:  (AU  Items  In  schedule  of 
agricultural  raw  materials.) 

Schedule  10.  Flax,  hemp.  Jute,  and  manufactures  of:  (All  Items 
In  schedule  of  agricultural  raw  materials). 

Schedule  11.  Wool  and  manufactures  of:  (All  Items  In  schedule 
of  agrlcultxiral  raw  materials). 

Schedule  12.  SUk  manufactures:  (All  Items  In  schedule  of  agri- 
cultural raw  matwiala).  ^^ 
Schedule  IS.  Sundries: 

Paragraph  1602.  Golf  balls,  tennis  balls,  etc. 

Paragraph  1504.  Braids,  plaits,  hats,  etc.,  of  straw,  etc 

Paragraph  1607.  BrisUes. 

Paragraph  1518.  Feathers  and  downs  and  manufactures  oC 

Paragr^h  1529.  Laces,   embroideries,   etc. 

Paragraph  1530.  Hides  and  akins.  leather  footwear,  ete. 
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Schedule   15.   Sundries — Continued. 

Paragraph  1531.  Bags,  baskets,  etc..  of  leather. 

Paragraph  1532.  Leather  gloves. 

Paragraph  1537.  Manufactures  of  bone,  chip,  straw,  ota 

Paragraph  1548.  Peat  moss. 

Paragraph  1656.  Beeswax. 
Schedules  for  which  no  items  have  been  included  In  the  above 
tabulation  are:  Schedule  2,  earths,  earthenware,  and  ^aasware; 
schedule  3,  metals  and  manufactures  of;  schedule  4,  wood  and 
manufactures  of;  schedule  IS.  manufactures  of  rayon  or  other 
synthetic  textUe;  and  schedule  14,  papers  and  books. 

Blr.  HEBERT.  Mr.  President,  I  have  before  me  an  article 
which  appeared  in  the  Herald  Tribune  of  yesterday  which 
discusses  most  intelligently  the  foreign  trade  of  the  United 
States  as  it  affects  the  textile  industry,  and  its  exportations 
to  the  Philippine  Islands.  I  desire  to  quote  from  that  article 
only  briefly. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Rhode  Island  has  expired. 

Mr.  HEBERT.  Mr.  President,  may  I  be  permitted  to  in- 
sert certain  portions  of  the  article  I  was  about  to  quote  in 
my  remarks? 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

•nie  matter  referred  to  is  as  follows: 

TTPicAi.    or    cnrEBAi.   co>n>rnoNB 

There  is  an  American  end  to  the  matter  which  Indicates  that 
the  PhUlpplne  case  is  tjrpical  of  a  general  condition  affecting  the 
whole  of  American  export  trade.  American  cotton  manufacturers 
are  unable  to  compete  with  Jap>anese  cotton  manufactiirers  in 
Central  and  South  America,  in  South  Africa,  or  in  most  other 
countries  where  American  cottons  have  long  been  sent  In  com- 
paratively large  volume.  They  are  unable  to  compete  with  Japa- 
nese goods  in  the  Philippines  even  behind  the  high  PhiUppine 
tariff  v/all.    The  cause  is  high  prices  In  the  United  States. 

These  high  prices  exist  in  spite  of  the  fact  that  there  has  been 
so  great  an  overp>roduction  by  American  mills  as  to  necessitate  a 
25-percent  reduction  in  production  aUotments.  even  at  a  time 
when  some  mills  are  running  only  2  or  3  days  a  week.  The  ex- 
planation of  high  prices  in  connection  with  overproduction  is  high 
wages  under  the  code  system.  The  superiority  of  American  work- 
men over  Japanese  workmen  may  be  conceded,  although  this  is 
far  less  under  modern  cottcn-mUl  organization  In  Japan  than  has 
been  generally  ascribed,  but  it  ought  to  be  evident  that  American 
mills  with  a  $14.76  wage  base  for  a  30-  to  40-hour  week  cannot 
compete  with  Japanese  mUls  with  a  $9  or  910  wage  base  for  an 
84-hoxu'  week. 

ATTKHrmfO    THX    nCPOOSIBUi 

This  raises  the  more  general  question  of  bow  the  authorities  in 
Washington  can  expect  to  increase  the  foreign  trade  of  the  United 
States  In  face  of  Increasing  wages  and  other  manufacturing  costs. 
There  is  the  {xtseibility  that,  in  spite  of  high  wages,  actual  manu- 
facturing costs  may  be  kept  low  in  comparison  with  those  of  other 
countries  by  Improved  machinery  and  other  manufacturing  facil- 
ities, but  the  fact  is  that  in  some  lines  other  countries  are  em- 
ploying machinery  and  manufacturing  faculties  fully  as  advanced 
and  quite  as  efficient  and  economical  as  those  used  in  the  United 
States. 

Increased  exports  of  American  prodiKts  so  far  the  c\irrent  year 
as  compared  with  the  same  period  last  year  have  been  entirely  in 
those  lines  In  which  the  United  States  has  a  distinct  oompetttive 
advantage  either  by  reason  of  its  p^ollcy  of  mass  production,  its 
natural  resources,  or  its  geographical  position.  In  other  conunodi- 
tles  there  has  been  stagnation  or  retrogression. 

In  lines  which  are  strictly  competitive  high  wages  under  the 
code  system  effect  a  definite  disadvantage  for  American  manufac- 
turers in  the  export  trade  which  general  manufacturing  efficiency 
has  little  prospect  of  overcoming.  This  is  already  evident  in  the 
cotton-goods  trade.  In  spite  of  American  advantages  In  the  way 
of  raw  materials.  It  is  becoming  more  and  more  evident  in  other 
lines  such  as  iron  and  steel,  flovtr  and  rubber  manufactures.  The 
NJIA.  code  system  and  foreign  trade,  in  short,  are  pointed  in  the 
opposite  directions,  and  in  attempting  to  make  them  work  to- 
gether the  authorities  in  Washington  are  attempting  the  impos- 
sible. 

BBCZPBOCAL    TBKATIBS    IMSUFFlCUtHT 

How  far  reciprocal  trade  treaties  may  be  expected  to  remedy 
this  situation  is  very  questionahle.  It  Is  reasonable  to  assume 
that,  as  between  nations  producing  upon  a  comparable-cost  basis, 
reciprocal  tariff  concessions  may  afford  a  worth-while,  although 
very  temporary,  advantage  to  the  nations  concerned  in  commodi- 
ties in  which  either  may  specialize.  It  is  quite  as  unreasonable 
to  assume,  however,  that  any  such  reciprocal  trade  arrangements 
can  be  sufficient  to  overcome  the  difference  between  basic  manu- 
facturing conditions  of  the  sort  that  exists  between  Japan  and 
the  United  States  under  the  code  system. 


TBAOB    AHOT    TO 

In  January  1933  Japan's  share  was  only  21  percent  of  the 
island's  cotton  piece-goods  trade  as  compared  with  73  percent  for 
the  United  States.    By  December  1933  the  proportion  had  changed 


to  58  percent  for  Japan  and  31  percent  for  the  tTnlted  8Utss. 
There  was  a  slight  recovery  in  American  shipments  in  the  prs- 
Kaster  period  of  the  current  year,  but  the  recovery  was  temporary, 
and  the  latest  Ctovemment  reports  indicate  that  Japanese  compe- 
tition has  again  come  to  dominate  the  trade,  forcing  down  prtoea. 
eliminating  American  goods  in  the  lower  grades,  and  pUing  up 
stocks  to  further  depress  prices. 

The  PRESIDENT  pro  tempore.  Tlie  question  is  on  the 
amendment  offered  by  the  Senator  from  Rhode  Island. 

Mr.  HASTINGS  and  Mr.  HESERT  asked  for  the  yeas  axul 
nays. 

The  jreas  and  nays  were  ordered,  and  the  Chief  Clexk 
proceeded  to  call  the  roll. 

Mr.  OVERTON  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Utah  [Mr. 
Kmcj.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  .iame  was  called). 
Announcing  the  same  pair  and  transfer  as  oa  the  previous 
vote,  I  vote  "  nay." 

Mr.  STEPHENS  (when  his  name  was  caUed) .  Mkking  the 
same  announcement  as  before  regarding  my  pair  and  trans- 
fer, I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  FESS.  Making  the  same  announcement  eis  hereto- 
fore with  reference  to  my  pair,  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  should  vote  "  yea." 

Mr.  LEWIS.  I  rise  to  announce  that  were  the  Senator 
from  West  Virginia  tMr.  Nkkly]  present  be  would  vote 
"  nay." 

Mr.  PATTERSON  (after  having  voted  In  the  afBrmatlve). 
My  general  pair  the  Junior  Senator  from  New  York  [Mr. 
Wagnkr]  is  unavoidably  absent  from  the  Chamber.  I  am 
therefore  compelled  to  withdraw  my  vote. 

Mr.  HEBERT.  The  senior  Senator  from  Pennsylvania 
[Mr.  Rked]  is  necessarily  absent.  If  inresent.  he  would  vote 
"yea." 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative) .  I 
inquire  if  the  senior  Senator  from  Florida  [Mr.  Flstcbbk] 
has  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  HATFIELD.  I  have  a  general  pair  with  that  Sen- 
ator.   In  his  absence  I  withdraw  my  vote. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  trom 
South  Dakota  [Mr.  Bttlow],  the  Senator  from  Arizona  [Mr. 
AsHiTRST],  the  Senator  from  Florida  [Ifr.  FurrcRnl,  tlw 
Senator  from  Texas  [Mr.  Cohvallt],  and  the  Senator  from 
Louisiana  (Mr.  Lono]  are  detained  on  official  business. 

On  this  questimi  the  Senator  from  Arizona  [Mr.  Ashuebt) 
is  paired  with  the  Senator  from  Louisiana  (Mr.  Loifol. 

The  result  was  axmounced — yeas  26,  nays  52.  as  follows: 

TEAS— 20 


Adams 

Austin 

Barbour 

Borah 

Carey 

Davis 

Dickinson 


Bachman 

Bailey 

Bankhead 

BarUey 

Black 

Bone 

Brown 

Bulkier 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 


Ashurst 

Bulow 

OonnaUy 

Pees 
netcher 


Frazler 

Olbson 

Ooldsborough 

Hale 

Hastings 

Hebert 

Johnson 


Kean 

Keyes 

lioCarran 

UcNary 

MrtoaU 

Nye 

SchaU 


NAYS— 52 


Coolidge 
Copeland 
Ooctican 
Coiisens 

Cutting 

IMeterich 

Dill 

Duffy 

Erlckson 

Oeorge 

Oore 

Harrison 

Hatch 


Haydm 

LaPoUette 

Levti 

Logan 

Lonergmn 

McOlU 

McKellar 

Murphy 

Norrte 

OOiahoncy 

Plttmaa 

Pope 

Reynolds 


HOT  vomia — 16 

Glass  Heely 

Hatfield  Norbeck 

King  Overton 

Long  Pattenoa 

McAdoo  Beed 


Stelwer 

Townsend 

Vandenbezg 

Waleott 

White 


Robinson,  Ark. 

RvMsell 

Shcppard 

ahlpstc«d 

Smith 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Tbompeon 

Tydlags 

VanNuy* 

Walsh 

Wheeler 

Robtnson.  lad. 

TrammeU 

Wagner 


So  Mr.  Hebsrt's  amendment  was  rejected. 
The  PREBUDENT  pro  temiwre.    May  the  Chair  announce 
that  under  bis  understanding  of  the  onanimous-consenl 


conieirea  upon  nun  under  aecuon  836  ctf  the  Tariff  Act  of  1030.     |  nuoeruus  entering  into  tne  labxlcatum  oi  tne  article  art 
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Schedtile   15.   Simdries — Cmitinued. 

Paragraph  1531.  Bags,  baskets,  etc..  of  leather. 

Paragraph  1532.  Leather  gloves. 

Paragraph  1537.  Manufactiires  of  bone,  chip,  straw,  eta 

Paragraph  1648.  Peat  moss. 

Paragraph  1666.  Beeswax. 
Schedxiles  for  which  no  Items  have  been  Included  In  the  above 
tabulation  are:  Schedule  2,  earths,  earthenware,  and  glaaeware: 
•chedule  3.  metals  and  manufactures  of;  schedule  4,  wood  and 
maniifactures  of;  schedule  13.  manufactures  of  rayon  or  other 
synthetic  textile;  and  schedule  14,  papers  and  books. 

Mr.  HEBERT.    Mr.  President,  I  have  before  me  an  article 

which  appeared  in  the  Herald  Tribune  of  yesterday  which 
discusses  most  intelligently  the  foreign  trade  of  the  United 
States  as  it  affects  the  textile  industry,  and  its  exportatlons 
to  the  Philippine  Islands.  I  desire  to  quote  from  that  article 
only  briefly. 

The  PRESroENT  pro  tempore.  The  time  of  the  Senator 
from  Rhode  Island  has  expired. 

Mr.  HEBERT.  Mr.  President,  may  I  be  permitted  to  in- 
sert certain  portions  of  the  article  I  was  about  to  quote  in 
my  remarks? 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

TYPICAL     or     CKITEaAL     CONDmONS 

There  Is  an  American  end  to  the  matter  which  Indicates  that 
the  Philippine  case  Is  tjrpical  of  a  general  condition  affecting  the 
whole  of  American  export  trade.  American  cotton  manufacturers 
are  unable  to  compete  with  Japanese  cotton  manufacturers  In 
Central  and  South  America,  In  South  Africa,  or  in  most  other 
countries  where  American  cottons  have  long  been  sent  In  com- 
paratively large  volume.  They  are  unable  to  compete  with  Japa- 
nese goods  in  the  Philippines  even  behind  the  high  PhiUpplne 
tariff  wall.     The  cause  Is  high  prices  In  the  United  States. 

These  high  prices  exist  in  spite  of  the  fact  that  there  has  been 
so  great  an  overproduction  by  American  mills  as  to  necessitate  a 
26-percent  reduction  in  production  allotments,  even  at  a  time 
when  some  mills  are  running  only  2  or  3  dajrs  a  week.  The  ex- 
planation of  high  prices  in  connection  with  overproduction  is  high 
wages  under  the  code  S3rstem.  The  superiority  of  American  work- 
men over  Japanese  workmen  may  be  conceded,  although  this  is 
far  less  under  modem  cotton-mill  organization  in  Japan  than  has 
been  generally  ascribed,  but  it  ought  to  be  evident  that  American 
mills  with  a  $14.78  wage  base  for  a  30-  to  40-hour  week  cannot 
compete  with  Japanese  mills  with  a  $9  or  910  w^e  base  for  an 
84-hour  week. 

ATmcPTINO    THK    IMPOSSIBLS 

This  raises  the  more  general  question  of  how  the  authorities  In 
Washington  can  expect  to  Increase  the  foreign  trade  of  the  United 
States  in  face  of  increasing  wages  and  other  manufacturing  costs. 
There  Is  the  possibility  that,  in  spite  of  high  wages,  actual  manu- 
facturing costs  may  be  kept  low  in  comptu'lson  with  those  of  other 
countries  by  improved  machinery  and  other  manufacturing  facil- 
ities, but  the  fact  is  that  In  some  lines  other  countries  are  em- 
ploying machinery  and  manufacturing  facilities  fully  as  advanced 
and  quite  as  efficient  and  economical  as  those  used  in  the  United 
States. 

Increased  exports  of  American  prodiicts  so  far  the  current  year 
•s  compared  with  the  same  period  last  year  have  been  entirely  in 
those  lines  in  which  the  United  States  has  a  distinct  competitive 
advantage  either  by  reason  of  Its  policy  of  mass  production.  Its 
natural  resources,  or  Its  geographical  position.  In  other  commodi- 
ties there  has  been  stagnation  or  retrogression. 

In  lines  which  are  strictly  competitive  high  wages  under  the 
code  system  effect  a  definite  disadvantage  for  American  manufac- 
turers in  the  export  trade  which  general  manufacturing  efficiency 


to  58  percent  for  Japan  and  81  percent  for  the  TTnlted  SUtM. 
There  was  a  slight  recovery  in  American  shipmenU  in  the  pr»- 
Kaster  period  of  the  ctirrent  year,  but  the  recovery  was  temporary, 
and  the  latest  Ctovemment  reports  indicate  that  Japanese  compe- 
tition has  again  come  to  dominate  the  trade,  forcing  down  priosa. 
eliminating  American  goods  In  the  lower  gradta.  and  piling  up 
stocks  to  ftirther  depress  prices. 

The  PRESnnSNT  pro  tempore.  Tlie  question  Is  on  the 
amendment  offered  by  the  Senator  from  Rhode  Island. 

Mr.  HASTINGS  and  Mr.  HEBERT  asked  for  the  yeas  and 
najrs. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  OVERTON  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Utah  llii. 
KnfG].  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  viame  was  called). 
Announcing  the  same  pair  and  transfer  as  cm  the  previous 
vote,  I  vote  "  nay." 

Mr.  STEPHENS  ^when  his  name  was  called) .  Making  the 
same  announcement  as  before  regarding  my  pair  and  trans- 
fer, I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  FESS.  Making  the  same  announcement  as  hereto- 
fore with  reference  to  my  pair,  I  withhold  my  vote.  If  per- 
mitted to  vote,  I  should  vote  "  srea." 

Mr.  LEWIS.  I  rise  to  annoxmce  that  were  the  Senator 
from  West  Virginia  [Mr.  Neely]  present  he  would  vote 
"  nay." 

Mr.  PATTERSON  (after  having  voted  In  the  affirmative). 
My  general  pair  the  Junior  Senator  from  New  York  [Mr. 
Wacnkr]  is  unavoidably  absent  from  the  Chamber.  I  am 
therefore  compelled  to  withdraw  my  vote. 

Mr.  HEBERT.  Ihe  senior  Senator  from  Pennsylvania 
[Mr.  Rked]  is  necessarily  absent.  If  present,  he  would  vote 
"yea." 

Mr.  HATPIELD  (after  having  voted  in  the  afltamattve) .  I 
inquire  if  the  senior  Senator  from  Florida  [Mr.  FLrrcHn] 
has  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  HATFIELD.  I  have  a  general  pair  with  that  Sen- 
ator.   In  his  absence  I  withdraw  my  vote. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
South  Dakota  [Mr.  Bttlow],  the  Senator  from  Arizona  [Mr. 
AsHtmsT],  the  Senator  from  Florida  [Mr.  FurrcRnl.  the 
Senator  from  Texas  [Mr.  C^nhallt],  and  the  Senator  from 
Louisiana  (Mr.  Long]  are  detained  on  official  business. 

On  this  question  the  Senator  from  Arizona  [Mr.  Ashukst] 
is  paired  with  the  Senator  from  Louisiana  [Mr.  Loifcl. 

The  result  was  announced — yeta  26,  nays  52.  as  follow*: 

YEAS— 26 


Adams 

ftasler 

Kean 

etefwer 

Austm 

01b«m 

Keyes 

Towtisend 

Barbour 

Ooldsborough 

IfoCarnn 

Vandcnbeis 

Borah 

Hale 

UcNary 

Waloott 

Carey 

Hastings 

Metoaif 

White 

Davis 

Bebert 

Nye 

10370 


CONGRESSIONAL  I  ECORD— SENATE 


agreement  he  feels  he  shoold  recognize  first  any  Senator 
having  a  so-called  "  agriciiltural  amendment "  to  offer,  and 
therefore  he  will  ask  the  leader  of  the  minority  whether 
there  are  other  Senators  who  have  agriciiltural  amend- 
ments to  offer? 

Mr.  McNART.  Mr.  President.  I  Intimated  a  while  ago  that 
I  am  not  wholly  In  accord  with  the  present  occupant  of  the 
chair  in  his  understanding.  Later  on  some  Senator,  not  now 
present,  who  has  an  agricultural  amendment  to  offer  ought 
xu>t  to  be  precluded  from  offering  it  because  he  ia  not  present 
at  this  particular  moment.  That  is  clearly  the  intention  and 
that  is  clearly  the  language  of  the  unanimous-consent  agree- 
ment. When  the  proper  time  comes  I  shall  be  glad  to  dis- 
cuss the  matter  with  the  present  occupant  of  the  chair. 

Mr.  JOHNSON.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

Mr.  BLACK.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  JOHNSON.    For  what  purpose? 

Mr.  BLACK.  In  order  that  I  may  ask  to  have  something 
hiserted  in  the  Ricoto. 

The  PRESIDENT  pro  tempore.  The  Chair  must  insist  on 
carrying  out  the  unanimous-consent  agreement  and  enforc- 
ing the  rule.  The  Senator  from  California  may  not  yield 
for  that  purpose. 

Mr.  JOHNSON.  The  Chair  has  held  that  I  may  not  yield; 
so,  being  under  a  very  strict  limitation  and  under  a  very 
strict  ruling,  I  shall  proceed  with  the  amendment  that  is 
mine.    Will  the  clerk  read  the  amendment? 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
amendment  offered  by  the  Senator  from  California. 

The  CHZxr  Clxsk.  It  Is  proposed,  at  the  end  of  the  biU. 
to  insert  the  following  new  section: 

Bmc.  — .  No  foreign  trade  agreement  entered  into  under  the  pro- 
Tlsions  of  tills  act  shall  become  effective  iintU  submitted  to  the 
Congress  and  specifically  approved  by  law. 

Mr.  JOHNSON.  Mr.  President,  for  the  brief  period  of  10 
minutes  let  me  see  whether  I  can  arouse  in  the  United  States 
Senate  something  it  has  had  in  its  glorious  past  and  of  which 
It  has  ever  been  proud.  Let  us  see  if  it  is  not  possible,  even 
here,  where  there  is  an  edict  presented  to  us  by  various 
departments  of  the  Government,  to  have  some  regard  for 
our  own  selves,  for  the  position  we  hold,  for  the  oath  we  took 
when  we  came  into  this  body,  and  for  the  powers  and  i^e- 
n^atives  which  have  been  here  reposing  in  this  body  ever 
since  there  has  been  a  United  States  Senate  at  all. 

The  amendment  which  I  have  offered,  sir,  seeks  to  pre- 
serve to  this  body  the  right  to  pass  upon  the  treaties  which 
shall  be  made  by  the  President  of  the  United  States  under 
the  provisions  of  the  bill.  An  awful  thing  is  that  to  do! 
Senators  will  remember  that  it  was  tyranny  when  a  flexible 
provision  of  the  tariff  was  suggested  in  1929.  Then  a  little 
flexible  provision  in  the  tariff  law  was  tyranny;  today,  when 
It  is  proposed  not  only  to  give  flexibility  to  the  tariff  law  but 
to  empower  the  Executive  to  do  Just  exactly  as  he  pleases 
with  our  taxing  power,  it  is  freedom — ^freedom  instead  of 
tyrazmy. 

Here  is  the  opportunity  for  us  to  deslde  whether  we 
are  going  to  act  in  accordance  with  the  traditions  of  this 
body,  whether  we  are  going  to  preserve  the  authority  which 
has  been  ours  during  all  these  years,  whether  we  are  going 
to  be  United  States  Senators,  or  whether  we  are  simply  to 
register  the  will  of  a  couple  of  executive  departments  of  the 
Qovemment. 

Mr.  DULIj.    Mr.  President 

Mr.  JOHNSON.    No:  I  cannot  yield.    I  have  not  time. 

Mr.  DILL.  I  want  to  ask  the  meaning  of  the  Senator's 
amendment. 

Mr.  JOHNSON.  I  am  endeavoring  to  state  if.  I  am  doing 
the  best  I  can  to  make  plain  that  I  want  to  have  come  back 
here  to  the  Senate  the  agreements  which  may  be  entered 
Into,  to  be  passed  upon  then  by  the  Senate  of  the  United 
States.  That  is  the  simple  purpose  of  the  amendment.  If 
Its  language  does  not  accomplish  that  purpose.  I  should  be 
glad  to  accept  any  amendment  that  may  be  suggested  with 
thai  object  in  view. 
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Mr.  DILL.    The  Senator  says  "by  law."    That  is  why  I 
isked  the  question. 

Mr.  JOHNSON.    I  repeat,  I  do  not  know  a  better  sugges- 
ion  that  could  be  made  than  to  use  the  expression  "  by  law." 
Mr.  DILL.     Does  that  mean  we  must  have  a  separate 
tatute  enacted? 
Mr.  JOHNSON.    No;  but  we  must  have  separate  acticm 
It  Just  as  we  have  upon  any  statute  or  any  act  or  any 
icular   determination  by  the   Congress  of   the  Unitod 
tates.  and  I  shall  accept  any  amendment  which  will  pre- 
erve   the  purpose  that  may   be  desired.    I   cannot  yield 
therwise  because  of  the  limitation  imder  which  I  rest. 
Mr.  President,  it  Is  asserted  that  we  ought  not  to  give  this 
wer  to  the  Congress  of  the  United  States  because  it  Is 
laimed  that  an  emergency  exists,  and  there  must  be  imme- 
te  action  on  the  part  of  the  Executive  in  order  to  accom- 
lUsh  the  design  of  the  bill.    It  is  asserted  to  us  again  and 
ain  and  again  that  that  emergency  existing,   and  the 
ecessity  for  quick  action  being  here,  we  cannot  do  any- 
that  may  delay  matters  in  the  slightest  degree,  even 
ough  we  deprive  the  Senate  and  the  Congress  of  all  the 
wers  they  may  have  had  in  the  past.    Not  so,  sir — not  so. 
lie  testimony  of  Mr.  Wallace  that  is  before  me  here  teUs 
lis  that  they  are  going  to  move  slowly:  they  are  going  to 
1  &ke  great  time,  and  yet  they  are  going  to  move  with  wisdom, 
I  nd  not  with  the  celerity  and  alacrity  that  will  require 
iction  overnight.    The  testimony  of  Dr.  Sayre  is  of  like 
(haracter;  and  then  he  goes  into  detail  as  to  how  these 
I  greements  are  acted  upon  in  various  other  nations  of  the 
t  arth. 

Of  course,  reciprocal  agreements  are  provided  for  by 
<xcutive  power  in  other  nations;  granted,  but  sir,  parlia- 
1  lentary  action  as  well  is  required  in  many  of  those  coun- 
t  ries.  In  the  one  whose  government  Is  comparable  to, 
tiough  not  like  ours  at  all.  Dr.  Sayre  states,  on  page  365 
cf  the  testimony  that  was  given  in  the  House: 

In  England,  reductions  made  In  the  course  of  agreements  may 
become  provisionally  effective,  subject  to  the  agreement  belag 
placed   before   Parliament,   which   has  28   legislative   days  within 

V  hlch  to  Indicate  dlsapprovaL 

The  Parliament  cf  Britain  has  28  dasrs  in  which  to  indicate 
i  s  disapproval.  The  Congress  of  the  United  States  has  not 
J  8  seconds  in  which  to  register  its  will  or  its  disapproval, 
^  /hat  I  ask  for.  sir— limit  it  to  30  days,  if  you  will,  in  this 
egreement;  limit  it  as  the  Senator  from  Washington  [Mr. 
I  ill]  may  desire  in  the  expressions  that  may  be  used;  I  do 
r  ot  care — I  want  the  particular  amendment  to  require  that 
tiese  agreements  shall  come  back  to  the  Congress  of  the 
I  nited  States  in  order  that  within  30  days — ^if  Senators  wish 
i  ,  within  28  days — if  we  are  so  Jealous  of  the  powers  of 
I  arliament  that  we  must  act  as  Parliament  in  Britain  does, 

V  e  must  express  our  disapproval,  and  if  they  be  granted  that 
X  days,  and  we  be  granted  our  28  days,  perhajw  we  can  act 
1;  I  accordance  with  the  desires  that  may  be  essential  on  the 
(ut,  either  of  the  Executive  or  of  those  entering  into  these 
a  freemen ts. 

I  have  listened  today  to  the  argimients  that  have  been 
otade  about  exports.  Why,  one  would  think,  sir,  that  we 
cpuld  not  export  again  from  this  country  without  having  a 
r^iprocal  trade  agreement — a  reciprocal  trade  agreement 

t  is  going  to  bring  the  millennium  so  far  as  our  export 

>de  is  concerned.  De  Senators  realize  that  since  1919  tlie 
r  nations  of  the  earth  have  been  padding  their  tariffs 

t  in  readiness  for  this  day?  That  is  the  report  that  is 
the  official  report  of  the  Tariff  Commission  of  the 

Ited  States,  that  all  the  other  nations  of  the  earth  since 
1^19  have  been  erecting  their  barriers,  padding  their  tariffs, 

ting  for  reciprocal  agreements  from  only  one  source,  of 
course — the  United  States  of  America.  Do  Senators  fondly 
"  *  eve  that  they,  when  we  enter  into  a  reciprocal  agree- 
n  ent  with  them,  will  do  aught  else  than  give  us  their  pad- 
dng  and  take  from  us  sacrifices  of  our  particular  products? 
Again,  we  talk  of  the  NJIA.,  and  we  fought  for  it  heie. 
"^  e  believe  that  it  brings  a  new  deal.  It  is  bringing  higher 
w  iges.  It  is  bringing  less  hours  of  employment.  It  is  brlng- 
ix  K.  it  is  true,  higher  prices  as  well,  and  then  we  enter  into  a 
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the  United  States.    By  December  1933  the  proportion  had  changed  I  tnat   unoer   Dis  understanding   01   tne   onanttnous-coosens 
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reciprocal  agreement  with  a  foreign  country  in  which  they 
may  come  into  an  inefficient  industry  in  this  land,  practically 
eliminate  azid  destroy  it,  and  do  the  exact  antithesis  of  what 
we  were  designing  to  do  by  the  NJR.A. 

But  the  vice  of  the  situation  that  is  presented  is  far  greater 
than  that.  What  is  presented  to  us  today  is  the  abandcm- 
ment  of  the  fundamental  principle  upon  which  this  Oovem- 
ment  rests.  What  is  asked  of  us  today  Is  the  supine  sur- 
render of  what  the  Senate  ever  has  done  and  ever  ought  to 
do,  if  It  remains  a  Senate,  with  its  decent  regard  for  its 
oaths,  and  its  regard,  indeed,  for  its  time-honored  practices, 
its  traditions  of  the  past,  and  the  service  it  may  render  to 
the  country  in  the  future.  We  are  asked  to  surrender  that 
by  this  bill.    Ought  we  to  do  it?  ^ 

I  do  not  argue  the  constitutionality  of  the  question.  That 
is  far  beyoiKl  me  at  the  moment.  I  argue  the  policy  of  the 
question,  and  when  I  ask  Senators  to  send  back  these 
reciprocal  agreements  to  the  Congress  for  a  determination 
by  th»n  as  to  what  they  shall  do.  I  am  asking,  not  alone 
that  the  Constitution  be  obeyed,  but  that  popular  govern- 
ment shall  be  preserved  in  this  land,  and  preserved  as  it 
has  ever  existed  here. 

Mr.  DTI  J  I.  Mr.  President,  I  asked  the  Senator  from  Cali- 
fornia the  question  I  did  because  I  think  his  amendment  is 
susceptible  of  a  number  of  constructions.  I  do  not  quite 
understand  the  words  "ai^roved  by  law."  Evidently,  the 
Senator's  intention  is  to  require  that  the  reciprocal  trade 
agreements  shall  be  voted  on  by  the  Congress.  It  might  be 
construed  that  they  must  have  a  two-thirds  vote.  It  might 
be  construed  that  we  must  pctss  a  statute  specifically 
approving  them. 
\  I  had  hoped  that  the  language  of  an  amendment  of  this 
kind  would  provide  that  the  trade  agreements  should  be 
submitted  back  to  the  House  and  Senate,  and  should  not  go 
into  effect  until  they  were  approved  by  a  majority  of  both 
Houses,  that  vote  to  be  taken  within  a  limited  time,  say  5  or 
10  days. 

The  objection  is  continually  made  to  the  proposal  that  if 
these  trade  agreements  shall  come  back  to  the  Senate  and 
the  House  for  a  vote,  it  will  be  such  a  long  time  before  the 
matter  is  disposed  of  that  we  shall  never  get  any  Skction. 
I  think  there  is  much  merit  in  that  objection.  I  think  the 
bin  should  contain  a  specific  provision  that  these  trade 
agreements  shall  come  back  to  the  House  and  Senate  in  a 
message  from  the  President  and  be  voted  on  within  a  speci- 
fied time,  not  to  exceed  5  or  10  dasrs,  and.  if  approved  by 
a  majority  of  both  Houses,  shall  be  effective. 

I  have  not  discussed  thts  bill  since  It  has  been  before 
the  Senate.  I  do  not  approve  of  this  proposed  legislation. 
I  shall  vote  against  this  bill  unless  some  such  provision  ss 
this  is  inserted  in  it.  I  am  opposed  to  granting  the  power 
to  control  the  tariffs  of  the  United  States  on  products  com- 
peting with  the  products  of  the  people  of  the  United  States, 
without  any  voice  on  the  part  of  Congress. 

I  do  believe  that  it  may  be  possible  for  the  President  of 
the  United  States  to  make  reciprocal  trade  agreements  that 
would  be  to  the  advantage  of  the  people  of  this  country  and 
of  foreign  countries.  I  am  not  willing,  however,  Uiat  he 
alone  shall  be  the  judge  of  that  advantage.  I  should  like 
to  give  him  the  power  to  enter  into  these  agreements,  and, 
once  he  has  entered  into  them,  to  submit  them  to  the 
House  and  the  Senate  to  be  voted  on  within  a  limited 
specified  time,  and  by  that  vote  to  determine  whether  or 
not  they  idiall  go  into  effect. 

Such  a  provision  would  make  this  proposal  really  caa- 

structive  and  helpful   in   the   readjustment   of  our   tariff 

situation.    I  cannot  vote  for  this  amendment  in  its  present 

-    form,  although  I  think  I  approve  of  the  purpose  of  the 

Senator  from  California. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  DILL.    I  yield  to  the  Senator. 

Mr.  JOHNSON.  Will  not  the  Senator,  during  the  period 
he  may  have  when  this  matter  is  being  discussed,  frame  an 
amendment  such  as  he  would  favor? 

Mr.  DILL.    I  shall  be  very  glad  to  do  so. 


'  Mr.  HARRISON.  Mr.  President,  T  admire  the  enthusiasm 
and  the  persistency  and  the  fine  personality  and  the  ability 
of  the  distinguished  senior  Senator  from  California  [Mr. 
JoHMsoMl.  When  he  starts  to  talk  ^bout  agreements  and 
about  protection  for  some  commodity  he  is  strikingly  enthu- 
siastic. 

If  this  amendment  should  be  adopted,  it  would  mean  the 
defeat  of  the  whole  proposal.  It  would  destroy  the  whole 
plan.  It  would  mean  that  these  agreements  must  be  sub- 
mitted to  the  Congress  here  to  be  traded  in  and  between, 
and  so  forth.  No  one  would  ever  know  when  the  agreements 
would  be  adopted.  The  amendment  would  shackle  the  rep- 
resentatives of  this  Goverzunent  in  their  negotiations  to 
obtain  some  conc*3SsIon  that  might  empower  us  to  sell  some 
of  our  surplus  goods  abroad. 

Mr.  President,  one  of  the  objects  of  this  whole  measure 
is  to  furnish  to  the  President  an  instrumentality  by  which 
he  may  combat  the  governments  which  are  sitting  day  and 
night  in  an  effort  to  obtain  reciprocal  trade  agreements  for 
their  benefit  and  against  our  trade  and  against  our  commerce. 

Since  the  1st  day  of  January  69  reciprocal  trade  agree- 
ments have  been  entered  into  between  the  foreign  countries 
of  the  world.  If  we  put  into  this  bill  a  provision  that 
every  agreement  must  come  b«u5k  to  Congress,  we  shall  noi 
get  any  results.  We  all  expect  Congress  to  adjourn  in  any- 
where from  a  week  to  3  or  4  weeks,  llien  we  shall  be  away 
until  January,  and  these  agreements  will  have  to  wait.  How 
can  the  representatives  of  the  Government  guarantee  that 
the  Congress  will  approve  whatever  they  do? 

Mr.  President,  this  bill  gives  to  the  President  for  S  y^ars 
the  power  to  build  up  our  trade  and  our  commerce.  It  Is 
an  extraordinary  power,  but  it  is  one  of  the  steps  on  the 
road  to  recovery.  We  cannot  get  anywhere,  however,  if  we 
shackle  the  President  and  require  that  these  agreements 
shall  come  back  here  for  approval. 

This  is  not  the  first  time  we  have  d<Mie  what  Is  proposed 
in  this  bill.  As  has  previously  been  pointed  out  in  the  debate, 
in  the  Dingley  bill,  under  the  leadership  of  the  Republican 
Party,  there  was  written  into  law  such  provision.  In  the 
McKinley  bill,  under  the  leadership  of  the  Republican  Party, 
the  President  was  given  power  to  negotiate  trade  agreements 
without  coming  back  to  Congress  with  them  for  approvaL 

The  record  shows  that  under  the  provision  which  gave  to 
the  President  the  power  to  negotiate  reciprocal  trade  agree- 
ments, without  the  necessity  of  bringing  them  back  to  Con- 
gress, he  did  negotiate  many  of  them  to  the  advantage  of 
this  country,  and  in  other  instances  where  the  trade  agree- 
ments or  the  treaties  had  to  come  back  to  the  Congress,  not 
one  was  ratified  by  the  Congress. 

I  submit.  Mr.  President,  that  if  we  are  to  pass  this  legisla- 
tion, we  should  not  pass  it  with  this  amendment  included 
in  it,  because  the  amendment  would  destroy  its  effect.  It 
would  mean  no  legislation  at  all  if  the  agreements  had  to  be 
brought  back  to  the  Congress,  and  only  those  Members  of 
the  Senate  who  are  opposed  to  the  proposed  legislation  are 
voting  for  this  iiarticular  amendment,  because  they  know 
what  its  effect  would  be. 

Mr.  VANDENBERG.  Mr.  President,  the  Senator  from 
Mississippi  sums  his  entire  appeal  against  this  amendment  in 
his  prayer  that  there  shall  be  no  shackles  upon  the  use 
of  this  extraordinary,  tyrannical,  dictatorial  power  over  the 
life  and  death  of  American  economy.  He  unfortunately 
concentrates  upon  the  word  "  shackles."  He  pleads  that 
Executive  authority  be  unshackled,  and  that  the  Congress 
instead  shall  assume  and  wear  these  bonds. 

Mr.  President,  it  strikes  me  that  legislative  government, 
under  this  new  dispensation,  is  gradually  ridding  the  Exec- 
utive ot  so  many  shackles,  if  that  be  the  correct  descrip- 
tive word,  that  there  is  precious  little  ordered  democracy 
left.  Is  there  no  point  at  which  this  sinister  trend  shall 
cease? 

At  the  other  end  of  the  Capitol  the  rulers  have  gotten  rid 
of  aU  their  shackles  within  the  last  few  days  and  have 
put  deliberative  government  in  chains.  Here  in  this  body 
our  managers  have  gotten  rid  of  most  at  their  shacktoa, 
under  this  unanimous-consent  agreement,  to  such  an  extent. 
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that  object  in  view. 


■  ■■»J      MC     JWa»TW>l>CW     WlUl 


»8ca.    xb  u  unu^ioE  lesH  nours  oi  employment,    it  is  bruii- 
iz^.  it  is  true,  higher  prices  as  well,  aixd  then  we  enter  into  a 


amencunenc  sucn  as  ne  woum  lavor? 
Mr.  PIT  ill.    I  shall  be  very  glad  to  do  so. 


Ln.     lUiXHi     Ul     MJCU 


our   managero  uave  BUi'tcu  riu 

under  this  unanimous-consent  agreement,  to  such  an  extent. 
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indeed,  that  the  dlstingrdshed  Senator  from  California  was 
unable  even  to  speak  to  his  own  amendment  this  morning, 
imder  the  throttling  process  through  which  we  now  operate. 
There  are  still  shackles,  but  they  are  chiefly  worn  by  Con- 
gress— and  the  people. 

Shackled!  When  we  tried  to  ask  for  public  hearings 
ere  a  sentence  of  death  should  be  passed  on  American  in- 
dustry or  agriculture  under  the  terms  of  the  pending  tariff 
bargaining  bill  we  were  told  that  we  must  not  shackle 
these  tariff  manipulators,  who.  behind  closed  doors,  are  pro- 
posing to  deal  as  they  please  with  industry  and  agriculture 
under  the  flag,  deciding  for  themselves  what  commodities 
nit  entitled  to  survive  and  what  shall  be  marked  for 
slaughter.  Nothing  said  about  the  rights  of  American 
labor  and  JUnerican  agriculture  and  American  commerce. 
Shackles  for  them.  But.  oh.  we  must  not  shackle  our 
overlords! 

When  we  asked  to  see  the  so-called  "  Colombian  bargain- 
ing treaty  "—which  is  supposed  to  be  a  model  for  the  type 
of  tariff  agreement  which  we  are  here  authorizing — we  were 
told  that  the  fact  may  not  be  disclosed.  Shackles  for 
the  Senate — and  the  treaty  power  which  the  fathers  and 
the  founders  gave  it  140  years  ago!  No  shackles  for  the 
State  Department  and  the  extra-legal  executive  policy  com- 
mittee which  is  now  to  exercise  our  tax  and  treaty  powers. 

When,  in  perfecting  this  tariff  bargaining  bill,  we  asked 
provision  for  notice  to  the  American  commodities  affected, 
we  were  told  that  this  would  shackle  the  operation  of 
this  bargaining  process  in  which  our  bright  young  men  are 
to  undertake  to  try  their  untried  wits  with  foreigners  who 
.  have  been  experts  in  this  baigaining  business  for  the  last 
15  years. 

Every  time  any  proposal  Is  submitted  which  undertakes 
to  bring  even  a  modicvun  of  textual  protection  back  to  the 
men  and  women  and  the  workmen  and  the  fanners  of  this 
Nation  who  have  their  all  at  stake  in  respect  to  the  opera- 
tiCHQ  of  this  tariff  process  we  are  told  that  there  must  be  no 
shackles.  Strange  language  in  a  republic.  Amazing  apos- 
trophe in  a  democracy.  And  this  was  once  a  government 
of  laws  rather  than  of  men. 

Mr.  President.  I  think  it  is  about,  time  that  there  were  a 
few  shackles  restored  to  our  administrators  in  the  name 
of  e)'w>mentary  constitutionalism.  It  is  time  to  stand  fast 
for  some  essential  fimdamentals  of  American  tradition  and 
of  the  American  system.  Restraints,  under  that  system,  are 
Intended  for  the  masters.  Zeals,  under  that  system,  pri- 
marily defend  the  common  freedom  of  the  throng. 

We  need  a  few  shackles  upon  the  exercise  of  tariff 
powers  by  one  man  who  has  the  entire  destiny  of  America 
in  his  hands  when  he  exercises  that  power.  As  has  been 
well  said,  such  power  should  not  be  wanted  by  a  good  man. 
and  should  not  be  allowed  to  any  other.  This,  in  theory  at 
least,  is  still  the  Republic. 

What  is  democracy,  if  it  does  not  involve  a  few 
"^lackles",  to  use  the  tell-tale  word  of  the  Senator  from 
Mississippi — shackles  upon  the  exercise  of  dynastic,  dicta- 
torial power  that  can  wreck  those  who  may  be  the  victims 
of  its  exercise? 

How  long  has  It  been  since  we  have  had  to  rid  high 
authority  of  all  shackles  under  the  American  flag  in  order 
to  persist  and  progress?  Thus  does  Mussolini  and  fascism. 
Tlius  does  Hitler  in  Germany.  But  this,  I  repeat,  is  the 
Uhited  SUtes. 

I  rise  in  complete  accord  with  the  amendment  submitted 
by  the  Senator  from  California.  Tou  have  denied  us  a 
chance  to  be  heard  in  public  with  respect  to  these  contem- 
plated tariff  changes.  You  have  denied  us  a  chance  to  have 
the  affected  commodities  dependably  notified  ere  a  death 
sentence  shall  be  passed  upon  them.  You  have  denied  us 
a  chance  to  exempt  agricultiure,  although  you  tell  us  that 
nothing  is  going  to  happen  to  agriculture.  You  deny  us  a 
chance  to  put  a  single,  solitary  protecting  word  in  this  leg- 
islation, and  then,  because  a  flzuLl  exercise  of  the  funda- 
mental, traditional,  constitutional  power  of  the  Senate  of 
the  United  States  is  sutunitted  by  the  Senator  from  Call- 
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fomia,  3rou  tell  us  we  must  not  put  shackles  upon  this 
economic  dictatorship. 

Mr.  President,  it  is  in  the  name  of  just  one  last,  lingering 
shackle  in  behalf  of  democracy  that  I  support  the  amend- 
ment submitted  by  the  Senator  from  California. 

Mr.  CMAHONEY.  Mr.  President,  I  think  I  may  not  be 
counted  as  one  of  those  opposed  to  the  pending  legislation. 

Quite  to  the  contrary,  I  believe  in  the  bill  and  I  shall  sup- 
port it. 

This  measure  Is  probably  the  last  barrier  between  this 
country  and  a  thorough-going  policy  of  economic  isolation. 
It  may  be  that  such  a  policy  is  Inevitable  and  wise,  but  the 
history  of  the  world  has  been  the  history  of  the  develop- 
ment of  international  trade.  Before  we  turn  aside  from 
Uiis  history  and  embark  upon  a  new  course  we  should  make 
at  least  one  effort  to  revive  our  foreign  trade.  Only  by 
clothing  the  President  with  the  power  prescribed  in  this 
measure  can  that  be  accomplished. 

That  the  President  will  use  the  power  wisely,  for  the 
benefit  of  all  our  people.  I  am  sure  no  one  will  deny.  Efforts 
to  arouse  fears  will  fail.  Effort?  to  divert  attention  from 
the  terms  and  purposes  of  the  bill  and  to  embarrass  its 
supporters  will  likewise  fail.  All  the  energies  of  the  Presi- 
dent have  been  directed  to  improving  the  conditioadOf  our 
people  and  particularly  to  improving  the. condition  ot  those 
engarjed  in  agriculture.  Their  faith  in  him  will  not  be  dis- 
turbed. 

I  cannot,  however,  avoid  the  conclusion  that  the  argument 
presented  by  the  Senator  from  California  is  well  foiuidad. 
As  a  representative  from  one  of  the  sovereign  States  of  tills 
Union,  I  cannot  help  feeling  that  the  people  of  that  State 
have  the  right  to  have  any  agreement  which  may  be  reached 
under  the  provisions  of  this  biU  presented  to  the  Congrrss 
before  it  shall  become  effective. 

In  harmony  with  the  suggestion  which  has  been  made  by 
the  Senator  from  California  that  he  is  willing  to  accept  per- 
fecting amendments.  I  send  to  the  desk  an  amendment  in 
the  nature  of  a  substitute  for  his  amendment. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
amendment  in  the  nature  of  a  substitute. 

The  CHixr  Clerk.  In  lieu  of  the  amendment  of  Mr. 
JoRNSOif,  it  is  proposed  at  the  end  of  the  bill  to  Insert  the 
following: 

Every  proclamation  of  the  President  under  this  set  shsll  be 
submitted  to  the  Congress  while  In  session,  snd  shall  not  become 
effective  untU  the  expiration  of  30  calendar  days  after  such  sub- 
mission, unless  Congrers  shall  by  a  majority  vote  of  both  Houijes 
provide  for  an  earlier  effective  date  of  such  proclamation:  P^O' 
vided.  That  If  Congress  shall  adjourn  before  the  expiration  of  30 
calendar  days  from  the  date  of  such  submission,  such  proclama- 
tion shsdl  not  become  effective  until  after  the  expiration  of  30 
calendar  days  from  the  opening  day  of  the  next  succeeding  regtUar 
or  special  session. 

Mr.  CMAHONEY.  Mr.  President,  I  may  say  that  the  lan- 
guage of  the  proposed  substitute  Is  practically  identical  with 
the  language  in  the  Treasury  and  Post  Ofllce  Appropriation 
Act  approved  March  3,  1933,  by  which  the  President  was 
given  the  authority  to  merge  executive  branches  of  the  Gov- 
enunent.  The  President  has  the  right  by  Executive  order 
to  combine  bureaus,  but  such  Executive  order  may  not  be- 
come effective  until  it  shall  be  presented  to  Congress. 

I  can  see  that  under  the  provisions  of  the  amendment  ns 
presented  by  the  Senator  from  California  it  would  be  alto- 
gether possible  for  the  Congress,  by  means  of  parliamentary 
procedure,  to  delay  and  to  kill  any  reciprocal-tariff  agrec!- 
ment,  but  under  the  provisions  of  the  substitute  which  I 
have  offered  it  Would  be  possible  to  obtain  expeditious  action, 
and  any  effort,  by  fihbuster  or  otherwise,  to  kill  a  reciprocal 
agreement  would  be  ineffective,  because  the  agreement  would 
become  the  law  of  the  land  at  the  expiration  of  30  days. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  to 
me  to  ask  a  question  before  he  takes  his  seat? 

Mr.  OTklAHONEY.    Certainly. 

Mr.  HARRISON.  Suppose  the  amendment  offered  by  the 
Senator  should  be  adopted  and  Congress  should  adjourn  oa 
Saturday  next,  aqd  that  an  agreement  should  be  negotiated; 
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would  Oiere  be  any  way  <a  putting  it  into  effect  before  Con- 

met  at  the  next  session? 

Mr.  OlkfAHONEY.  Not  until  Congress  came  into  regular 
or  special  session. 

Mr.  HARRISON.  In  other  words,  no  matter  how  bene- 
ficial the  proposed  agreement  might  be  to  us,  ik>  matter 
how  many  other  countries  should  enter  into  agreements 
against  us,  the  United  States  would  be  deprived  of  any 
oppOTtunity  to  benefit;  we  would  have  to  wait  until  the  next 
session  of  the  Congress,  in  January,  and  then  30  days  after 
that. 

Mr.  O'MAHONEY.  I  may  say  that  that  is  a  defect  which 
is  inherent  in  democracy. 

Mr.  DICKINSON.  Mr.  President,  I  should  like  to  Inquire 
of  the  Senator  from  Wyoming  whether  or  not  this  amend- 
ment means  an3rthing  except  that  the  President  would  have 
to  make  a  report  to  Congress.  It  does  not  say  that  any 
agreement  would  have  to  be  approved  by  Congress;  it  does 
not  say  it  would  have  to  be  disapproved.  What  would  be 
the  effect  of  the  amendment?    . 

Mr.  O'MAHONEY.  Clearly  the  effect  of  the  amendment 
would  be,  I  think,  that  Congress  would  have  an  opportunity 
to  disapprove  any  agreement,  if  it  so  desired,  just  as  it  may 
disapprove  any  Executive  order  relating  to  the  merger  of 
branches  of  the  Government.  That  is  the  general  interpre- 
tati<»i  of  the  provision  upon  which  it  is  modeled. 

Mr.  DICKINSON.  The  amendment  latjvides  that  it  "  shall 
not  become  effective  until  the  expiration  of  30  calendar  days 
after  such  submission  unless  Congress  shall  by  majority  vote 
of  both  Houses  provide  for  an  earlier  effective  date  of  such 
proclamation." 

I  do  not  beUeve  it  is  implied  by  that  language  that  the 
Congress  would  have  the  right  to  refuse,  or  would  have  the 
veto  power.  As  a  matter  of  fact,  I  do  not  beUeve  the 
amendment  means  anything  except  that  we  would  have  a 
report  from  the  President  on  the  proposed  agreements  for 
SO  days  before  they  became  effective.    That  is  all  It  means. 

We  ought  to  do  what  the' Democratic  Party  did  during  the 
consideration  of  the  1930  tariff  bill,  namely,  insist  that  any 
agreement  must  be  submitted  to  Congress  for  approval. 
I  r^nember  the  Fketcher  amendment,  which  was  offered  as 
a  substitute  for  the  Smodt  amrndment  m  that  amend- 
ment the  very  declaration  was  that  Congress  should  retain 
its  legislative  right  to  control  tariff  schedules,  and  that  no 
agreement  should  be  made  which  shofdld  not  hava  the 
approval  of  the  legislative  body. 

I  think  we  ought  to  consider  where  is  this  leading.  Repre- 
sentative Trkaowat  made  this  statement  on  Jime  9,  1933: 

Another  proof  of  the  fact  that  the  present  tariff  Uw  has  had 
UtUe  or  nothing  to  do  with  the  decline  in  foreign  trade  lies  in  the 
fact  that  the  value  of  imported  merchandise  which  to  free  of 
duty  conUnues  to  be  two-thirds  of  the  total  value  of  all  Imported 
merchandise.  If  the  tariff  act  were  opeiutlng  to  prevent  the 
Importation  of  foreign  products,  the  decline  In  dutiable  articles 
would  naturaUy  be  greater  than  the  decline  In  free  merchandise. 
Instead  the  ratio  between  dutiable  and  free  goods  remains  practi- 
cally constant. 

I  think  there  is  the  best  proof  that  we  shall  not  be  able 
to  get  any  agreement  which  will  be  beneficial  by  virtue  of 
the  adjustment  of  the  tariff  act  as  suggested  in  the  pending 
bilL 

Then  we  cwne  to  the  decision:  Do  we  want  to  give  the 
President  the  right  to  negotiate  all  trade  agreements  without 
any  review  on  the  part  of  the  representatives  of  the  people 
in  Congress?  Are  we  going  to  continue  representative  con- 
stitutional government  or  are  we  going  to  delegate  all  our 
authority  to  the  Chief  Executive? 

It  is  said:  "  Oti,  we  are  going  to  do  this  for  3  years." 
Those  who  say  that  it  is  for  3  years  will  find  they  will  have 
trouble  in  ever  retracing  the  step  they  are  about  to  take. 
If  there  was  a  mistake  made,  as  was  suggested  by  the  Sena- 
tor from  Maryland  the  other  day.  it  was  probably  due  to  the 
fact  ***»r*  we  went  further  than  we  should  have  gone  with 
respect  to  the  adjustaUe  provision  of  the  tariff  act.  How- 
ever, we  have  taken  that  step.  As  I  said  then.  I  say  now.  if 
it  is  a  question  of  whether  or  not  we  shall  advance  to  the 
P(rint  where  we  shall  give  the  President  suprone  power  or 


go  back  to  the  point  where  we  give  htan  no  pofwer  at  aB.  X 
desire  to  go  back  where  we  retain  all  the  power  Instead 
of  transferring  more  of  it  to  the  Chief  Executive. 

The  theory  that  we  shall  sacrifice  our  economic  interests 
in  making  trade  agreements  is  wrong.  Let  me  suggest  why. 
Even  though  most  of  the  countries  of  the  world  have  thdr 
tariff  authority  centered  in  the  head  of  the  government,  it 
will  be  found  that  we  are  maintaining  our  international 
trade  today  on  the  same  parity  and  about  as  well  as  any 
other  country  in  the  world.  Therefore,  in  what  we  are 
doing  now  we  are  running  the  risk  of  ridding  ourselves  of 
all  this  authority,  and.  in  my  judgment,  we  are  also  running 
the  risk  of  the  Chief  Executive's  becoming  inveigled  into 
some  trade  agreements  which  will  not  be  to  the  benefit  of 
the  public  in  general.  In  other  words,  we  are  taking  a  step 
here  which,  in  my  judgment,  is  the  longest  step  we  have  ever 
taken  in  the  destruction  of  that  representative  constitu- 
tional government  in  which  we  have  takeu  such  great  pride 
for  all  these  years. 

Another  thing  which  has  been  mentioned  is  what  other 
countries  have  done.  In  Mr.  Tkxadway's  speech  on  June 
9. 1933,  he  quoted  from  the  Tariff  Commission,  as  follows: 

At  this  moment,  when  so  many  countries  are  maintaining  emer- 
gency tariff  rates  and  trade  barriers,  care  must  be  taken  to  avoid 
the  ^ossiblUty  that  the  United  States  would  obtain  in  return  for 
Its  tariff  concessions  only  the  abandonment  of  measures  too  cum- 
bersome and  oppressive,  and  of  tariff  rates  too  high,  to  outlast  the 
depression.  For  cxs-mple,  the  tariff  rates  Imposed  by  certain 
European  coimtries  on  wheat  as  measures  of  price  stabUlzatlon 
and  to  save  theJ  producers  from  the  effects  of  the  abnormally  low 
price  of  the  commodity  wUl  Inevitably  be  reduced  if  and  when 
there  is  a  substantial  increase  in  the  world  price  for  cereals;  and 
reciprocal  tariff  agreements  by  which  concessions  were  made  la 
retxim  for  the  reduction  of  such  temporary  duties  might  msaa 
the  grant  of  valuable  concessions  In  tetuxn  for  totally  iUunry 
concessions. 

In  other  words,  most  of  the  nations  of  Europe  today  are 
in  a  position  to  negotiate  tariff  agreements,  having  padded 
their  rates  before  they  begin  their  negotiations.  My  judg- 
ment is  that  the  Johnson  amendment,  which  would  exempt 
the  agricultural  schedules  from  the  provisions  of  this  UU. 
is  an  all-important  factor.  Why?  Because  the  great  ma- 
jority of  the  countries  with  which  we  are  going  to  trade  are 
producing  a  surplus  of  food  products,  or  raw  materials,  and 
they  are  the  ones  that  are  going  to  seek  agreements  whereby 
they  will  come  in  and  att^npt  to  abscffb  our  markets.  Yet 
here  we  are,  men  r^reeenting  agricultural  States,  voting  te 
hold  the  agricultural  schedules  within  the  control  of  the 
providons  of  this  proposed  law,  when,  as  a  matter  of  fact, 
I  should  say  the  chances  are  9  to  1  that  there  will  be  no 
possibility  of  a  trade  agreement  for  the  benefit  of  agricul- 
ture, and  every  possibility  and  probability— a  10-to-l 
chance — that  agriculture  will  lose  by  any  trade  agreement 
which  can  possibly  be  worked  out. 

It  is  my  Judgment  that  if  the  amendment  of  the  Senator 
from  Wyoming  should  be  adopted,  the  whole  bill  should  be 
d^eated;  but.  on  the  other  hand,  if  it  is  to  become  a  law, 
coti^nly  we  ought  to  see  that  there  should  be  provided 
some  review  of  proposed  action  fay  Congress  on  these  various 
schedules. 

I  notice  now  that  althoi^i  the  strangest  advocate  of  tree 
trade  and  of  tariff  for  revenue  only,  and  of  a  competitive 
tariff —the  Democratic  Party  has  been  in  control  in  the  House 
tar  over  3  years,  and  in  contnrt  of  the  Senate  for  more  than 
a  year,  yet  to  the  present  time  there  has  been  absoUitely  no 
sicgestion  that  we  should  revise  any  tariff  schediile  down- 
ward. The  only  contention  made  before  the  Senate,  and 
also  made  before  the  Ways  and  Means  Conunittee  of  the 
House  was  that  the  purpose  of  the  Democratie  legislation 
was  to  make  tariff  rates  lower.  It  was  so  confessed  by  the 
Senator  from  Tennessee  and  so  testified  by  one  of  the  mem- 
bers of  the  Ways  and  Means  Committee  from  the  SUtc  of 
Missouri  in  the  House  heartaigs.  Therefore,  if  we  desire 
lower  rates,  and  if  the  commitment  of  the  Democratic  Party 
is  for  kmer  rates,  let  us  have  a  revision  of  the  tariff  aikd  have 
lower  rates.  But  let  this  not  be  a  "  pig  in  the  poke  "  trans- 
aetion  whereby  the  State  Department  and  its  great  execu- 
tive-policy committee,  and  the  Eaecotive  sfaall  have  the 
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right  to  do  what  they  please,  regardless  of  what  interess 
are  affected,  and  not  have  anyone  know  anything  aboit 
their  dealings  until  after  those  dealings  are  entirely  cor  - 
eluded.  To  me  it  is  the  most  offensive  thing  that  we  ha;  e 
had  confronting  us  since  I  have  been  a  Member  of  either 
House  of  the  Congress  of  the  United  States. 

MESSAGES  FROM  THE  PRESTOENT 

Messages  in  writing  from  the  President  of  the  Unite! 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  onje 
of  his  secretaries. 

KECIPBOCAL  TAUTT  AGREEMOVTS 

The  Senate  resumed  the  consideration  of  the  bill  (HJ, 
8687)  to  amend  the  Tariff  Act  of  1930.  , 

The    PRESIDINO    OFFICER.    The    question    is    on    thfe 
amendment  of  the  Senator  from  Wyoming  I  Mr.  CMahowey: 
in  the  nature  of  a  substitute  for  the  amendment  of  the  SenaJ-' 
tor  from  California  [Mr,  Johnsow]. 

Mr.  McNARY.  I  suggest  the  absence  of  a  quorum  and  as : 
for  a  roll  call. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rol 
The  Chief  Clerk  called  the  roll,  and  the  following  Senatorf 
answered  to  their  names  : 


Adanu 

Asburat 

Auatln 

BaU«7 

Bankhfad 

Barbour 

Bu-Uey 

BlMk 

Bone 

Borah 

Brown 

BulUey 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

OooUdse 

Oopeland 


CosUtan 

Couauu 

CuUin« 

Davla 

Dicklnedn 

Dletarlch 

DUl 

Duffy 

Krlckaon 

rtm 

Fletcher 

Fraaler 

Oeorge 

Olbeon 

Ooldsborough 

Qore 

Bale 

Harrison' 

Hatch 
Hatfield 
Hayden 
Hebert 


Johnson 

Kean 

Keyea 

LaFoUetta 

LewU 

Locan 

Loneri^n 

Long 

McCarraa 

McOUl 

lleKel^ar 

McNarr 

Metcair 

Murphy 

Nor  beck 

Norrls 

Nye 

Olfahoney 

Overton 

Patterson 

Plttman 

Pope 

Reynolds 


Robinson.  Ark. 
Russell 
Schall 
Sheppard 
Shlpetead 
Smith 
Stelwer 
Stephens 
Thomas.  Okla. 
,  Thomas.  Utah 
Thompson 
Townsend 
Tydlngs 
Vaadenberff 
VanNxiya 
Wagner 
Walcott 
Walsh 
Wheeler 
White 


The  PRESIDINO  OFFICER.    Eighty-nine  Senators  hay 
Ing  answered  to  their  names,  a  quorum  is  present. 

Mr.  FESS.  Mr.  President,  I  am  convinced  that  we  ough 
to  take  aflarmative  action  on  one  or  the  other  of  the  amend 
menu  which  have  been  submitted.  I  prefer  the  amend 
ment  offered  by  the  Senator  from  California  [Mr.  Johnson 
as  proposed  to  be  amended  by  the  Senator  from  Washing^ 
ton  [Mr.  Dill]  to  the  amendment  in  the  nature  of  a  sub- 
stitute offered  by  the  Senator  from  Wyoming  [Mr 
CMahonbtJ.  I  do  not  think  the  substitute  means  anythint 
because  it  requires  alfirmaUve  action  within  a  certain  tim< 
else  an  agreement  which  has  been  negotiated  becomes  ef- 
fective. Anyone  can  see  that  if  a  parUcular  group  in  the 
Congress  desire  to  make  a  trade  agreement  effective  they 
could  very  easily  prevent  a  vote  coming  within  a  certair 
day.  Pbr  that  reasou  I  think  the  substitute  has  an  element 
of  weakness. 

Mr.  President,  the  Senator  from  Mississippi  [Mr.  Harri- 
son] has  again  reiterated  the  suggestion,  which  has  been 
made  here  often,  that  Uils  proposed  legislation  is  not  new 
that  similar  legislation  was  contained  in  the  Dingley  bUl  and 
also  in  the  McKinley  biU.  Of  course  tiie  Senator  was  not 
really  in  earnest  when  he  made  tiiat  stiitement  because 
such  authority  as  is  here  written  was  not  in  eitiier  one  of 
these  laws.  All  tiiat  was  suggested  in  those  laws  was  tiiat 
CMtain  power  be  given  to  the  President  under  provisions 
which  were  written  by  the  Congress  limittog  the  President 
in  his  operations,  and,  of  course,  where  power  is  delegated 
jnth  hnutations  imposed  by  tiie  delegating  autiiority.  and 
the  administrative  officer  is  held  within  the  limits  of  that 
authority,  that  does  not  approach  what  we  are  proposing 
to  do  here.  Yet  the  provisions  in  the  acts  referred  to  con- 
taimng  those  limitations,  seem  to  be  considered  as  affording 
a  precedent,  although  they  cannot  possibly  stand  as  a  prece- 
dent for  this  unprecedented  proposal. 
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I  Some  of  us  3  years  ago  when  the  flexible-tariff  provision 
was  under  consideration  suggested  that  there  might  be  some 
question  as  to  the  extent  of  the  authority  granted,  even 
going  as  far  as  it  did,  and  some  of  us,  including  many  on 
this  side  of  the  Chamber,  voted  for  the  provision  with  S(jme 
reluctance  because  of  a  disinclination  t»  give  too  much  au- 
thority to  the  President  in  legislation  on  the  tariff  question. 
However,  we  laid  down  the  limitation  upon  which  the  Presi- 
dent could  act  under  the  flexible  provisions  of  that  law. 

The  first  limitation  was  that  such  action  had  to  be  taken 
upon  the  basis  of  a  finding  that  was  made  by  a  nonpartisan 
body  created  for  that  purpose;  and.  secondly,  the  non- 
partisan body's  finding  had  to  be  within  the  limits  of  the 
law  written  by  the  Congress  when  it  gave'  the  authority. 
Far  from  that  situation,  as  to  which  even  then  there  was 
some  question  as  to  whether  or  not  the  power  should  be 
given,  we  have  here  a  proposition  to  confer  unlimited  au- 
thority, which  requires  no  guidance  from  the  Congress, 
which  in  no  way  designates  the  course  which  the  President 
must  pursue  in  his  findings,  and  which  makes  no  provision 
that  the  difference  between  the  cost  of  production  in  the 
two  countries  is  to  be  considered.  All  that  is  eliminated  in 
this  proposed  legislation.  It  Is  desired  to  give  the  President 
the  absolute  authority  not  only  to  deal  with  individual  tariff 
items  but  to  determine  what  the  tariff  policy  of  the  Nation 
shall  be,  although  it  has  always  been  conceded,  and  never 
before  has  a  proposition  to  the  contrary  been  Introduced 
hei-e,  that  the  policy-determining  function  lies  In  the  legis- 
lative department  of  the  Government  and  the  Executive  is 
limited  to  administering  that  policy  as  fixed  by  the  legis- 
lative department.  Here,  however,  we  are  proposing  to  pass 
the  power  of  policy  determination  to  the  Executive,  who  is 
the  administering  officer,  and  to  make  him  the  policy-de- 
termining authority  and  also  the  administering  officer.  No 
such  effort,  so  far  as  I  know,  in  the  history  of  our  land  has 
ever  before  been  made. 

When  we  ask  why  we  should  be  requested  to  do  such  an 
unheard-of  thing,  the  answer  is  given.  "  This  must  be  done 
speedily;  if  we  put  the  power  in  the  Congress  it  will  delay 
the  proceeding."  When  we  ask,  as  in  the  case  of  the  admin- 
istration of  the  present  flexible  provision  of  the  tariff  law, 
that  there  be  hearings  and  that  such  hearings  shall  be 
open  and  public,  in  order  that  people  who  are  interested 
may  be  heard,  we  are  answered,  "No.  If  there  be  public 
hearings  we  shall  defeat  our  purpose;  such  hearings  must 
be  secret." 

Mr.  President,  it  Is  an  old  saying  that  men  chpose  dark- 
ness rather  than  light  because  their  ways  may  be  such  as 
that  the  light  would  Interfere  with  them.  What  is  it  we 
want  to  have  the  President  do  that  cannot  be  done  in 
the  open? 

What  is  there  in  this  undertaking  that  it  has  to  be 
executed  in  the  darkness?    Why  should  the  public  be  shut 
out  from  it?    Why  should  there  be  no  hearings  in  cases 
where  the  public  is  interested?    The  answer  is.  Mr.  Presi- 
dent, that  such  a  course  will  delay  action.    The  unbroken 
precedents  of  history  show  that  wherever  speed  has  been 
r«orted  to,  it  would  have  been  better  to  have  left  undone 
that  which  was  done  and  which  would  not  have  been  done 
if  time  had  been  taken  to  consider  the  question.    There  can 
be  no  good  purpose  interfered  with  by  taking  time,  for  if 
taking  time  will  defeat  what  ought  to  be  defeated,  taking 
time  is  justified;  and  if  taking  time  will  defeat  what  should 
not  have  been  defeated  that  condition  may  be  remedied  in 
time;  but  If  we  do  not  take  time,  and  thus  do  that  which 
ought  to  be  defeated  and  would  have  been  defeated  had  time 
been  taken,  then  it  is  too  late.    But  the  claim  on  the  part 
ctf  the  advocates  of  the  measures  of  the  administration  Is 
that  tiiey  must  not  be  interfered  with;  that  the  Executive 
must  not  be  hindered;  that  he  must  have  authority  to  act 
quickly  and  in  the  dark  and  not  take  the  people  into  con- 
sideration.   This,  to  me,  is  the  most  undemocratic  measure 
that  we  have  ever  had  proposed  to  this  body  or  to  any 
other  body.    There  is  no  good  that  can  be  frustrated  by 
taking  time,  and  any  purpose  which  ought  to  be  frustrated 
will  usually  be  frustrated  by  taking  time. 
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I  want  to  say  to  my  friends  that  the  contention  that  the 
speed  which  is  now  sought  is  necessary  and  that  what  is  pro- 
posed to  be  done  must  be  done  within  the  30  days  or  America 
is  gone  is  silly.  America  has  lived  for  more  than  150  years 
find  will  continue  to  live.  The  passage  of  this  bill  must  not 
be  considered  as  the  only  condition  by  which  the  Nation  is 
going  to  survive;  we  will  stirvive  if  we  shall  not  pass  it;  and 
I  say  that  we  shall  survive  and  have  a  more  substantial  re- 
covery under  normal  processes  and  constitutional  processes, 
not  with  such  speed,  perhaps,  but  with  the  assmrance  of 
making  no  mistake  by  our  taking  the  necessary  time. 

So  speed  is  no  argument  and  secrecy  is  no  argument.  I 
think  that  before  the  President  is  given  plenary  power  to 
do  as  he  likes  in  establishing  a  policy  involving  the  many 
billion  dollars  of  wealth  in  our  country,  we  ought  to  provide 
that  whatever  action  he  may  take  under  the  bill  shall  be 
brought  back  to  Congress  to  say  by  a  majority  vote,  "  This 
is  all  right."  If  we  do  not  do  that,  if  we  impose  no  limita- 
tion whatsoever,  we  might  just  as  well  abdicate,  give  over 
the  power  of  Congress  to  the  President,  and  go  home. 

The  PRESIDING  OFFICER.  The  tipie  of  the  Senator 
from  Ohio  has  expired. 

Mr.  LOGAN.    Mr.  President,  I  do  not  want  to  take  more 
than  3  or  4  minutes  to  remind  the  Senator  from  Ohio  that 
for  12  yeiars  we  had  Presidents  who  followed  his  advice  and 
the  advice  of  those  who  agree  with  him.    The  Senator  from 
Ohio  was  one  of  those  who  was  close  up  to  the  tlirone.    At 
the  time  the  Government  was  taken  over  by  the  Republican 
Party  it  was  in  a  remarkably  fine  condition;  it  was  one  of 
the  finest  governmental  machines  the  world  had  ever  seen. 
It  was  well  oiled,  well  painted;  every  piece  was  in  repair. 
It   had   not   a   single   knock   anywhere;    it   was   running 
smoothly.     Now,  by  following  the  theory  of  government 
which  the  Senator  from  Ohio  has  announced  of  late  so  fre- 
quently, at  the  end  of  12  years  the  whole  governmental 
machinery  had  fallen  into  complete  ruin;  the  Government 
had  been  destroyed;  and  now  the  Senator  from  Ohio  and 
the  Senator  from  Iowa,  and  some  of  the  other  great  Sen- 
ators who  have  seen  that  happen  are  insisting  that  we  go 
back  and  allow  them  to  give  us  the  same  kind  of  medicine 
that  the  country  Uved  on  for  12  years,  which  destroyed  the 
coimtry.    It  may  be  that  some  of  us  are  wrong  in  trying 
these  new  things,  as  they  are  designated  by  our  Repub- 
lican friends,  but  we  naturally  just  have  to  take  some- 
thing, as  we  know  that  the  remedies  suggested  by  the  Sen- 
ator from  Ohio  will  not  bring  this  country  back  to  happiness 
and  complete  recovery.    The  fact  is  that  the  theories  advo- 
cated  by   these    distinguished   Republicans   are    the   very 
theories  that  brought  it  to  destruction. 

Our  good  Republican  friends  talk  about  this  measure  de- 
stroying the  business  of  the  country.  I  should  like  to  ask 
them  sincerely,  and  I  wish  they  would  give  me  just  a  plain, 
honest  answer,  if  they  can  answer  it  at  all,  who,  in  all  the 
United  States,  is  most  interested  in  the  recovery  of  this 
Nation?  Who  Is  most  interested  in  bringing  peace  and 
happiness  and  prosperity  to  the  people  of  the  United  States 
of  America? 

The  answer  is  obvious:  The  President  of  the  United  States. 
Everything  is  at  stake  so  far  as  he  is  concerned.  He  will 
be  judged  in  history  by  what  he  does  toward  restoring  hap- 
piness to  the  people.  To  say  that  it  is  his  purpose  or  the 
purpose  of  his  friends  to  do  that  which  would  deliberately 
bring  destruction  upon  the  country  is  a  foolish  thing  to  say. 
The  people  have  confidence  in  the  President  of  the  United 
States,  and  well  they  may.  His  heart  is  with  the  great 
masses  of  the  American  people.  He  loves  humanity.  He 
lives  according  to  the  law  prescribed  by  the  old  prophet 
when  he  announced  that  the  whole  duty  of  man  is  to  do 
Justice,  to  love  mercy,  and  to  walk  humbly  before  his  God. 
Because  the  President  does  that,  because  he  loves  the  people 
of  America  and  desires  to  bring  happiness  to  them,  those 
who  are  afraid  that  he  might  be  reelected  or  that  someone 
who  agrees  with  him  and  his  policies  might  be  elected  have 
started  the  miners,  the  sappers,  the  snipers,  in  an  effort  to 
destroy  the  confidence  of  the  American  people  in  the  Presi- 


dent of  the  United  States,  I  believe  they  win  not  succeed 
because  the  people  have  a  way  of  finding  out  the  truth,  and 
t^y  know  that  Franklin  D.  Roosevelt,  the  President  (rf  the 
United  SUtes,  Ls  their  only  hope  in  these  dark  days.  There 
is  no  one  else  who  carries  the  torch  which  lights  the  way. 
and  I  believe  those  efforts  to  destroy  the  confidence  and  the 
love  which  the  American  people  have  for  him  will  not  be 
successful — and  they  ought  not  to  succeed, 

Mr.  BORAH.  Mr.  President,  I  am  not  to  be  considered  at 
antagonistic  to  the  objects  and  purposes  of  this  legislation. 
I  believe  one  of  the  problems  directly  connected  with  the 
question  of  recovery  and  of  permanent  prosperity  of  the 
country  Is  the  building  up  of  foreign  trade.  Insofar  as  it 
can  be  done  with  due  regard  to  domestic  interests,  I  find 
myself  in  entire  accord  with  the  objective  which  has  been 
so  well  presented  here  by  the  able  Senator  from  Mississippi 
[Mr.  Harrison]. 

In  the  few  minutes  I  have  at  my  command  I  do  not  pro- 
pose to  undertake  to  weigh  the  derelictions  between  the 
RepubUcan  Party  and  the  Democratic  Party  with  reference 
to  granting  powers  which  ought  never  to  be  granted  to 
anyone.  I  do  think  this  measure  goes  further  than  we  have 
ever  gone  before,  but  I  am  quite  sure  it  Is  the  logical  result 
of  what  we  have  done  before.  When  we  began  to  digress 
from  the  weU-estabUshed  rules  and  principles  which  had 
been  observed  in  this  country  for  more  than  a  hundred  years 
and  to  delegate  power  which  we  knew  perfectiy  well  at  the 
time  we  delegated  it  was  a  power  which  belonged  to  the  Con- 
gress alone,  we  set  a  precedent  which  would  inevltobly  lead 
to  what  we  have  here  in  the  Senate  today,  and  that  Is  a 
further  extension  of  the  power.  When  we  initiated  these 
unconstitutional  delegations  of  power  we  left  the  port  and 
put  out  to  the  open  sea.  We  now  have  neither  rudder  nor 
compass.  Our  only  guide  is  political  expediency  and  each 
of  the  old  parties  justifies  its  acts  by  citing  a  precedent 
estebUshed  by  the  other. 

I  took  occasion  to  say  when  the  flexlble-tarifl  prorision 
was  before  the  Senate  on  September  26,  1929: 

If  we  transfer  to  the  Executive  the  power  we  here  propom  to 
transfer,  when  and  where  shall  we  halt  In  our  mad  and  reckless 
generosity?  n  we  set  the  pace,  what  Ckingress  may  we  hope  wiU 
have  the  integrity  of  purpose,  the  coxirage,  the  patriotism,  to  stay 
the  craven  surrender  of  power  now  going  on  and  to  put  an  end  to 
this  chronic  renunciation  of  the  obUgatlons  given  to  and  imposed 
upon  us  by  the  ConaUtuUon? 

The  Democrats  are  citing  the  precedents  of  the  past  as  a 
justification  for  the  present  bill.  The  next  Congress,  though 
it  may  be  RepubUcan,  will  cite  this  precedent  for  another 
ruthless  invasion  of  constitutional  government,  and  the  mad 
and  reckless  surrender  of  our  duties  goes  on  apace.  I  expect 
to  see.  if  I  should  live  to  the  time  allotted  to  Moses,  in  this 
Chamber  a  proposal  to  give  the  President  of  the  United 
States  the  power  to  determine,  xmder  certain  vague  rules, 
the  amount  of  Income  taxes  that  should  be  collected. 

There  is  only  one  thing  to  do  and  that  is  to  get  back  to  the 
Constitution,  and  Uve  by  it  and  under  It  until  the  people 
change  it.  These  parties  which  are  in  power  from  time  to 
time,  which  mistake  party  feeling  for  constitutional  prin- 
ciples, are  establishing  precedente  In  this  country  which 
they  with  us  and  all  others,  will  see  the  day  they  wUl  rue. 
What  both  the  old  parties  need  is  a  baptism  of  constitutional 
principles. 

Mr.  President,  as  I  said,  I  am  In  favor  of  building  up  our 
foreign  trade,  but  I  have  a  feeling  that  I  want  to  be  present 
and  have  a  part  in  the  program  of  building  up  our  foreign 
trade.  It  is  a  delicate  program  because  it  must  necessarily 
affect  wide  interests  throughout  the  country.  I  feel,  as  • 
Senator  having  certain  obligations  which  I  have  voluntarily 
assumed,  that  I  ought  not  to  surrender  those  obligations;  I 
ought  not  to  put  myself  in  a  position  where  I  cannot.  If  I 
think  it  is  proper,  disagree  and  effectively  disagree  with  a 
program  of  building  up  foreign  trade. 

It  may  be  that  I  would  be  entirely  satisfied  with  a«y 
agreement  the  President  would  make.  I  am  perfectly  will- 
ing to  agree  with  the  Senator  from  Kentucky  (Mr.  IxxMVl 
and  to  agree  In  all  sincerity  with  the  Senator  from  Kentucky 
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mat  the  Presideofi  moiiyes  are  of  tbe  taii^iest  and  that  be 
has  at  heart  the  interests  of  the  people  of  the  United  States. 
Tliis  Is  not  a  matter  oX  respect  or  confidence,  it  may  be  a 
matter  of  honest  difler^ce  of  opintan.  and  I  know  of  no 
reason  why  I  should  surrender  an  power  to  express  by  vote 
an  opinion  of  what  I  think  is  to  the  best  interest  of  the 
people  of  my  State  and  the  country  at  larse.  Tliere  Is  a 
wide  divergence  of  opinion  when  we  come  to  dealing  with  a 
question  of  this  kind  as  to  how  we  may  effectively  serve  the 
people  of  the  United  States.  Why  should  I  put  myself  in  a 
position  where  I  would  be  powerless  to  protect  my  constitu- 
ents? I  have  been  selected  by  them  and  they  knew  the 
obligations  which  devolved  upon  me  when  they  selected  me. 
If  I  siirrender  those  obligations,  abandon  the  duties  which 
are  imposed  upon  me,  how  am  I  to  protect  the  interests  of 
my  constituency  in  ca.se  their  interests  should  be  involved? 
What  right,  legal  or  moral,  have  I  to  put  myself  in^  posi- 
tion where  I  cannot  serve  them? 

We  are  informed  there  is  a  treaty  now  lying  somewhere 
about  the  State  Department  dealing  with  Argentina  and 
BraziL  Argentina  has  very  little  to  send  into  this  country 
except  that  of  wliich  our  people  produce  a  surplus. 

Let  us  suppose  this  treaty  did  provide  for  a  larger  impor- 
tation of  beef  into  this  country,  either  on  the  hoof  or 
slaughtered,  and  my  people  shoidd  feel  greatly  injured,  as 
they  would  be.  by  such  a  treaty.  Where  would  I  be,  a  Sen- 
ator of  the  United  States,  to  whom  the  taxing  power  in 
part  has  been  delegated  by  the  Constitution?  Where  am  I 
when  my  constituency  call  upon  me  to  act?  I  am  power- 
loa.  I  have  surrendered  my  power.  I  have  delegated  it  to 
another.  I  am  voiceless  and  I  am  voteless  to  protect  the 
people  of  my  State.  I  have  no  language  to  express  my 
abhorrence  of  such  a  proposal. 

It  is  not  a  question,  sir.  of  the  good  intentions  or  high 
motives  of  the  President  of  the  United  States,  but  I  claim 
for  myself  individually  some  knowledge  of  the  affairs  of  my 
Slate  which  tt  is  Impossible  for  the  President  of  the  United 
States  to  possess.  If  my  constituency  telegraph  me  or  write 
me  or  ask  me  to  present  their  cause  and  to  present  the  facts 
aa  they  see  them.  I  should  not  have  surrendered  my  power 
to  do  so.    It  is  that  against  which  I  am  inveighing. 

I  say  that  these  treaties  are  now  in  the  State  Department. 
We  all  highly  respect  the  Secretary  of  State,  a  cultured, 
high-class,  patriotic  citizen.  But  his  views  and  my  views 
upon  many  of  these  questions,  his  views  and  the  views  of  my 
constituency  upon  many  of  these  questions,  are  wide  apart. 
Let  us  suppose  that  in  writing  the  treaty  with  Argentina 
he  has  seen  fit  to  incorporate  in  principle  what  he  said  here 
upon  the  floor  of  the  Senate  some  years  ago.    He  said: 

X  ngnt  nam  to  pay  $500  to  any  charity,  tt  mtxj  Impaitlal  groxip  of 
unbiased  eoonomlsti  to  be  selected  should  not  find  that  the  tariff 
mjurlee  as  a  whole  to  the  producers  of  these  8  staple  products  are 
not  3  to  6  times  greater  than  the  tariff  benefits. 

I  have  no  doubt  that  he  would  execute  these  treaties  in 
accordance  with  his  convictions.  He  is  a  man  of  convictions. 
When  he  does  so  he  may  leave  the  cattle  grower,  the  wool 
grower,  the  pea  grower,  the  bean  grower  of  my  State  utterly 
improtected.  He  may  not,  but  he  may.  If  he  does,  where  is 
the  Senator  from  Idaho?  Powerless.  He  has  surrendered 
aU  power  to  protect  the  people  who  selected  him  for  the 
position  which  he  now  holds. 

ICr.  President,  I  noticed  a  few  days  ago,  in  one  of  the 
addreoes  in  the  West,  that  Mr.  Wallace— another  gentle- 
man who  undoubtedly  will  have  much  to  do  with  this  mat- 
ter—said  that  there  were  many  industries,  some  of  them 
agricult\iral,  which  were  living  practically  upon  a  bounty 
from  the  people  of  the  United  States,  inefQcient  industries. 
Tliat  may  be  true;  but.  as  a  Senator,  I  want  to  be  present 
wlien  it  is  determined  whether  or  not  it  is  true.  I  do  npt 
want  to  have  surrendered  all  the  power  I  have  to  say  to 
Mr.  Wallace.  "  I  disagree  with  you.  My  people  disagree  with 
ygii.  We  think  you  are  mistaken  ";  and  I  ought  to  be  in  a 
position  where  I  can  do  what  I  do  effectively.  » 

Tliat,  Mr.  President,  is  what  we  are  called  upon  to  do— 
XMt  to  disparage  the  integrity  of  purpose  of  the  President 
of  the  United  States  but  to  retain  unto  ourselves  the  re- 


sponslbmty  and  the  power  given  to  us  under  the  Constitu- 
tion. Which  our  constituents  expect  us  to  exercise,  and  no 
more. 

Sometime  ago  we  had  before  us  legislation  with  reference 
to  sugar,  a  matter  of  very  great  concern  to  the  people  of , 
my  State.  There  is  not  a  Senator  here  who  knows  the  facts 
about  that  matter  who  does  not  know  that  had  the  admin- 
istrative authorities  had  their  way  the  sugar  industry  in 
the  West  would  have  been  doomed.  It  was  so  declared  in 
plain  language.  It  was  thoijght  to  be  an  IneflBcient  in- 
dustry; but  by  reason  of  the  fact  that  there  were  a  Senate 
and  a  House  where  the  voices  of  the  respective  Members 
counted,  the  program  was  so  changed  as  at  least  to  give  the 
sugar  producers  a  chance  for  existence.  Men  representing 
the  Government  appeared  before  the  committees  of  Con- 
gress and  coolly,  rather  indifferently,  and  with  that  solemn 
assurance  so  characteristic  of  a  man  learned  in  theory  but 
illiterate  in  wisdom,  declared  that  the  sugar  industry  must 
be  permitted  to  die;  that  it  was  not  efficient  and  could  not 
exist  without  doing  violence  to  the  integrity  of  that  eco- 
nomic world  which  never  existed,  and  never  will  exist,  except 
In  the  fertile  fancy  of  some  restless  dreamer.  No  thought 
was  given  to  the  thousands  of  farmers  who  had  spent  a 
lifetime  almost  in  making  the  industry  a  success,  and  whose 
very  success  gave  the  lie  to  theory.  No  thought  was  given 
of  what  was  to  become  of  these  bankrupt  farmers  after  the 
theorists  got  through  with  them.  Had  the  power  been  given 
or  had  the  power  existed,  this  industry  would  have  been 
destroyed  by  these  theorists. 

We  are  told  that  all  this  takes  time  and  that  we  must 
act  with  great  speed.  It  is  said  that  we  cannot  wait  on 
the  cumbersome,  slowly  moving  machinery  set  up  by  the 
framers  of  the  Government,  but  that  we  must  adopt  a 
wholly  new  plan  in  order  that  we  may  act  secretly,  speedily; 
that  we  may  go  forward  with  serene,  cheerful  promptitucte. 
In  the  interest  of  speed,  of  haste,  the  lawmaking  and  treaty- 
making  powers  of  the  Government  are  to  be  set  aside. 
But  when  you  are  imposing  taxes,  when  you  are  framing  a 
customs  policy  which  may  seriously  affect  the  physical  and 
economic  well-being  of  millions,  it  is  not  so  much  speed  that 
we  need  as  accuracy,  not  so  much  haste  as  Justice,  not 
secrecy  but  open,  candid  hearings  and  interchange  of  views. 
These  things  are  essential  that  substantial  Justice  may  be 
done. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  time  of  the  Senator  from  Idaho  has  expired. 

KBKD  OF  PSOTfCnOlf  POB  THX  PAKMSia 

Mr.  LONG.  Mr.  President,  If  I  may  be  permitted  Just 'to 
follow  up  what  the  Senator  from  Idaho  has  said  about  sugar, 
I  win  do  so  briefly.  I  had  not  Intended  to  take  the  floor  had 
not  his  time  expired. 

It  was  declared  by  the  Department  of  Agriculture,  as  I 
read  the  testimony  before  a  House  committee,  that  they 
regarded  the  sugar  industry  as  one  of  those  existing  on  a 
bounty.  I  desire  to  say  to  my  friends  on  this  side  of  the 
Chamber  that  they  are  living  in  a  false  sense  of  security  if 
they  think  the  bill  recently  passed  protects  sugar.  It  does 
not.  Tliere  is  ample  authority  in  the  bills  which  have  been 
passed  for  the  tariff  on  sugar  to  be  changed  by  treaty  or  by 
classlficatimi.  Further,  this  is  the  last  enactment  of  Con- 
gress, and  previous  enactments  of  Congress  must  jrleld  to 
what  is  contained  in  this  measure. 

Mr.  President,  the  Secretary  of  Agriculture,  brilliant  as  he 
may  be,  could  not  have  been  elected  to  represent  the  sugar 
growers  of  my  State  nor  the  sugar  growers  of  the  West.  Hia 
views  on  agriculture  are  not  shared  by  the  American  people 
who  are  affected  by  this  proposed  legislation.  The  sugar 
industry  has  been  given  a  great  deal  of  attention  only  in  a 
disparaging  way  by  the  supposed  to  be  free- trade  advocates. 
Sugar  in  this  country  at  one  time  sold  for  30  cents  a  poimd. 
It  now  sells  for  5  cents  a  pound.  Protected  sugar  sells  for 
a  nickel  a  pound.  Unprotected  sugar  sold  for  30  cents  a 
pound  in  the  United  States. 

When  the  sugar  tariff  had  been  taken  off  and  sugar  pro- 
duction in  this  country  had  been  left  to  the  mercies  of  for- 
eign competition,  America,  with  a  destroyed  domestic  sugar 
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Industry,  saw  sugar  go  from  5  cents  a  poimd  to  30  cents  a 
pound.  With  the  tariff  that  now  prevails  on  sugar  in 
America,  sugar  sells  in  the  United  States  cheaper  than  it 
does  anjrwhere  else  in  the  world.  Sugar  sells  here  in  America 
today  cheaper  than  it  sells  in  any  other  place  in  the  world 
today:  why?  Because  America  has  kept  a  domestic  sugar 
industry  alive  in  the  United  States,  and  it  has  grown  by 
leaps  and  bounds,  with  the  beet-sugar  industry  of  the  West, 
to  a  point  where,  if  this  protection  should  remain,  America 
soon  would  be  on  a  self-sustaining  basis;  and  America  needs 
to  expand  its  sugar  crop.  It  is  one  of  the  commodities  for 
which  there  is  a  domestic  need;  and  if  America  has  a  trade 
agreement  entered  into  with  regard  to  sugar— which  is  alto- 
gether possible,  and  I  might  say  probable,  under  this  bill — 
It  means,  not  that  the  people  will  buy  sugar  lor  5  cents  a 
pound  but  that  it  will  go  on  toward  the  30-cent  mark  that 
they  paid  before  when  sugar  had  no  protection. 

My  State  is  a  sugar  State.  It  is  a  lumber  State.  It  is  an 
oil  State.  It  is  a  cotton  State.  It  is  a  pepper  State.  While 
for  a  number  of  years  in  that  State  we  were  divided  on  the 
tariff  question,  we  have  come  to  know  thait  we  must  have  a 
tariff  on  everjnthing  we  have  there. 

Now  we  are  told  that  we  must  entrust  this  bill  into  the 
hands  of  bureaus  which  are  to  decide  in  secrecy,  which  are 
to  make  their  trade  agreements  without  consultation  with 
us,  which  are  to  levy  whatever  kind  of  life  or  death  they 
want  to  levy  against  our  industry,  and  not  one  word  about 
it  can  be  heard  from  us.  Let  no  man  sitting  here  be  secure 
or  sanguine  but  that  he  Is  voting  into  the  hands  of  the 
Department  of  Agriculture  the  power  to  destroy  the  wool 
Industry,  the  power  to  destroy  the  sugar  industry,  and  the 
power  to  destroy  many  other  industries  of  this  country  that 
are  hving  by  tariff  protection. 

Pepper  has  to  be  protected  from  the  pepper  of  Mexico 
and  of  other  tropical  countries.  Fruit  has  to  be  protected 
by  a  tariff  in  order  to  Uve.  Walnuts,  almonds,  and  all  such 
products  as  California  raises  have  to  be  protected  by  a 
tariff  in  order  to  live.  If  America  today  votes  to  enact  this 
bill,  which  it  Is  going  to  do,  and  places  in  the  hands  of  the 
bureaus  of  this  country  the  power  to  destroy  these  tariffs  or 
to  weaken  them,  let  no  man  be  misled  as  to  what  he  is  voting 
for.  because  we  are  voting  authority  here  today  to  destroy 
the  tariffs  on  sugar  and  on  wool  and  on  other  agricul- 
tural commodities. 

Somebody  wonders  why  the  wool  market  is  going  down. 
There  is  no  reason  why  anybody  should  be  puzzled  about 

that. 
Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield  to  me 

for  Just  a  moment? 

Mr.  LONG.  I  yield  to  the  Senator  from  Kentucky,  though 
I  have  only  10  minutes. 

Mr.  LOGAN.  If  a  tariff  on  sugar  makes  sugar  sell  cheaper 
In  the  United  States  than  anywhere  else  in  the  world,  why 
would  not  a  tariff  on  wool  make  wool  sell  cheaper? 

As  I  understand  the  argument  of  the  Senator,  it  is  con- 
tradictory. He  says  if  we  put  a  tariff  on  sugar,  sugar  sells 
cheaper;  but  if  we  put  a  tariff  on  other  things  it  makes 
the  other  things  sell  higher.  Does  not  the  Senator  know 
that  a  tariff  has  but  one  purpose,  and  that  is  to  make  the 
product  which  is  manufactured  in  our  country,  and  sold 
In  competition  with  the  product  of  foreign  countries,  sell 
higher  than  it  would  without  a  tariff? 

Mr.  LONG.  I  am  very  glad  to  answer  the  Senator.  His 
question  shows  the  goodness  of  heart  of  the  Senator,  and  his 
lack  of  understanding.     [Laughter.] 

Sugar,  outside  of  America,  is  dominated  by  monopolies. 
Wool  is  not.  In  the  foreign  field,  the  sugar  industry  is  con- 
trolled by  a  monopoly,  a  trust;  and  when  they  have  control 
of  the  sugar  market,  when  the  competition  of  the  industry, 
which  is  independent  in  America,  is  wiped  out,  sugar  goes 
sky-high.  There  is  not  the  same  monopoly  in  the  control 
of  the  foreign-wool  industry  as  there  is  in  the  control  of 
the  foreign-sugar  industry. 

Having  answered  that  question  to  my  friend  from  Ken- 
tucky, and  realizing  that  my  answer  will  not  convince  him 
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or  change  his  vote  a  bit  on  earth,  I 
a  moment's  time. 

There  is,  however,  a  reason  why  protection  should  exist. 
In  the  long  nm,  may  I  say.  if  we  were  to  leave  the  domestic- 
wool  industry  at  the  mercy  of  foreign  competition,  a  monop- 
oly in  wool  might  develop  to  a  point  where  wool  domestically 
would  be  higher  than  it  is  with  a  tariff  to  protect  it.  In 
the  long  nm  it  probably  would  reach  the  same  situation 
that  sugar  did.  Sugar  reached  exactly  that  position.  Here 
were  our  friends  over  there  with  their  tongues  hanging  out, 
saying  that  they  were  going  to  give  the  baby  cheaper  sugar. 
They  had  a  sign  on  every  barrel  of  sugar  that  went  to  a 
grocery  store,  "  Wire  your  Representative  and  your  Senator 
to  vote  to  take  the  tariff  off  sugar.  If  you  do.  sugar  is  going 
to  be  2  cents  cheaper."  We  went  ahead  and  did  it,  and 
instead  of  going  from  5  cents  down  to  3  cents  it  went  from 
5  cents  up  to  30  cents. 

That  does  not  mean  ansrthing  to  a  free-trader.    He  can- 
not see  it.    He  is  Just  as  blind  as  a  mole.    He  cannot  under- 
stand it,  and  never  will  understand  it;  but  that  Is  exactly 
what  happens  whenever  we  subject  the  domestic  competitive 
market  to  a  monopoly. 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield,  though  I  have  only  Just  a  moment. 
Mr.  BLACK.    Neither  can  he  believe  it. 
Mr.  LONG.    My  friend  from  Alabama  Is  hard  to  under- 
stand, and  I  refuse  to  hire  an  Interpreter. 

Mr.  BLACK.  The  Senator  stated  that  the  genUemen  who 
were  opposed  to  thac  could  not  understand  that  theory,  and 
I  said,  neither  could  they  believe  it. 

Mr.  LONG.  I  must  be  dense,  for  I  did  not  understand 
the  Senator.  I  can  understand  how  the  Senator  cannot 
beUeve  it.  No,  Mr.  President,  they  cannot  believe  it.  They 
cannot  see  it.  Right  over  there  in  Alabama,  the  State  near 
to  me,  they  get  their  sugar  quite  often  from  us.  One  time 
they  had  a  tariff,  and  they  got  it  for  a  nickel  a  pound.  The 
next  time  they  did  not  have  a  tariff,  and  they  paid  30  cents 
a  pound;  but  they  cannot  understand  the  difference.  That 
two  bits  a  pound  difference  did  not  mean  a  thing  in  the 
world  to  them.  They  still  believed  there  was  Just  something 
out  of  place  about  it;  and  yet,  with  500.000  families  in  thb 
country  dependent  upon  the  sugar  industry  of  this  country 
today,  and  millions  of  people  dependent  upon  the  wool 
industry  today,  millions  of  people  dependent  upon  the  farm 
and  agricultural  tariffs  that  prevail  as  well  as  the  industrial 
tariffs,  the  sword  of  Damocles  is  to  be  put  over  their  heads 
every  minute  and  every  hour  of  the  day.  One  ipse  dixit, 
one  sweep  of  this  dictatorial  power,  one  bureaucratic  order, 
and  the  industry  fades  as  the  morning  comes. 

That  is  what  we  are  voting  tor  today.  Let  us  understand 
it.  Some  man  may  come  back  here  next  winter  with  his 
industry  destroyed.  We  are  doing  it  here  today.  This  is 
the  bill  and  this  is  the  vote  which  can  accomplish  the  defeat 
and  the  destruction  of  these  domestic  enterprises. 

Mr.  BARBOUR.  Mr.  President,  some  time  ago  I  offered 
an  amendment  in  the  nature  of  a  substitute  for  section  4. 
but  I  shall  not  call  it  up.  because  the  subject  matter  of  that 
amendment  has  been  very  largely  covered  in  most  respects, 
and  certain  provisions  have  actually  been  voted  upon,  and  I 
do  not  want  to  cover  the  same  ground  twice. 

As  a  matter  of  fact,  I  would  much  prefer  to  have  section  4 
entirely  eliminated.  I  think  it  attempts  to  offer  a  security 
which  is  not  in  fact  any  protection.  I  think  the  Impression 
It  seems  to  convey  is  false  in  many  respects,  and  I  believe 
the  bill  would  be  a  much  more  honest  biU,  and  would  reflect 
more  accurately  what  the  proponents  really  mean,  if  that 
particular  section  were  entirely  eliminated. 

However,  there  Is  one  feature  which  I  did  have  in  my 
amendment  which  has  not  as  yet  been  touclied  upon,  and 
which  I  think  has  merit  and  must  be  of  Interest  to  the 
Senate.  With  that  in  mind,  I  send  to  the  desk  an  amend- 
ment, and  ask  to  have  it  read. 

The  PRESIDING  OFFICER  (Mr.  GxoBCUi  In  the  chair). 
The  clerk  will  read. 
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The  LrasLAixvi  Clikx.  On  page  8,  Une  10,  after  the  word 
"  designate  ",  it  is  proposed  to  insert  the  following  words: 

At  A  public  bearing.  8*ld  hMrtng  to  be  public  vmless  tbe  Pred- 
dant  shall  detarmlne  and  declare  a  public  hearing  is  not  in  the 
p\ibUc  Lntereat  and. 

Mr.  HARRISON.  Mr.  President,  is  the  Senator  offering 
that  as  an  amendment  to  the  so-called  "  Johnson  amend- 
ment"? 

Mr.  BARBOUR.  No:  I  am  Just  having  the  amendment 
T«ad  at  this  time.    I  will  call  it  up  for  a  vote  later. 

Mir.  HARRISCW.  The  Senator  from  New  Jersey  under- 
stands that  an  amendment  is  now  pending? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  New 
Jersey  understands  that  there  is  pending  an  amendment 
offered  by  the  Senator  from  California.  The  Senator  from 
New  Jersey  is  offering  his  amendment  to  be  read  oxily,  and  he 
desires  to  comment  upon  it  now. 

Mr.  BARBOUR.  Mr.  President,  a  great  deal  has  been 
said  about  lestricttng  the  power  of  and  interfering  with  the 
President  of  the  United  States.  It  is  said  that  he  must 
not  be  expected  to  give  notice  of  hearings,  that  the  whole 
matter  of  who  is  to  be  affected  or  what  is  to  be  effected 
must  be  kept  tn  the  badEground.  must  be  kept  In  the  dark 
in  order  to  enable  t)<T"  properly  to  consummate  these  pro- 
posed treaties. 

The  only  effect  of  my  amendmert  would  be  to  provide 
that  there  should  be  public  hearings  in  each  and  every  case. 
except  when  the  President  declares  it  is  not  in  the  public 
Interest  to  hold  such  public  hearings.  The  President  would 
not  be  tied  in  any  way.  he  would  not  be  interfered  with  in 
any  way.  but  be  would  have  to  give  any  interested  party  the 
ben^t  of  a  public  hearing  or  he  would  have  to  make  the 
declaration  that  it  was  not  in  the  pubhc  interest  to  hold 
such  a  hearing. 

Mr.  President.  I  believe  that  industry,  and  those  interested 
in  industry,  are  entitled  to  hearings. 

Mr.  HARRISON.  Of  course,  the  Senator  appreciates  the 
fact  that  under  a  provision  already  adopted  the  President 
would  have  a  right  to  have  a  puMic  hearing,  if  he  so  desired, 
imder  rules  and  regulations  to  be  provided. 

Mr.  BARBOUR.    I  appreciate  that,  but 

Mr.  HARRISON.  That  is  exactly  what  the  Senatta*  is 
getting  at 

Mr.  BARBOUR.  No;  It  is  not;  I  disagree  with  the  Sen- 
ator, if  he  will  permit.  I  feel  that  under  the  present  pro- 
vision there  will  be  no  public  hearings  in  any  case.  Even 
should  the  amendment  I  am  suggesting  be  adopted,  there 
would  probably  be  no  put>Uc  hearings  either,  but  at  least  the 
President  would  have  to  declare  in  each  instance  that  a  pub- 
lic hearing  would  be  against  the  pubhc  interest.  That,  after 
all.  can  be  the  only  reason  for  withholding  a  public  hearing, 
anj^way. 

I  shaU  not  take  more  time  In  debating  this  particular 
question.  I  think  the  ameiKiment  is  pertinent;  I  think  it 
Is  fair;  and  at  the  proper  time  I  sliall  want  to  have  a  vote  on 
it.  and  I  wiH  ask  for  a  vote  on  it  at  the  proper  time. 

Mr.  BONE.  Mr.  President,  I  have  no  desire  to  participate 
in  the  debate  at  this  point,  but  a  remark  by  the  Senator 
from  Tiouifdana  [Mr.  Long]  about  the  price  of  sugar  directly 
after  the  war  interested  me  very  much.  Tlie  Senator  stated 
that  right  after  the  war  the  pe<^te  of  this  country  were  com- 
pelled to  pay  about  30  cents  a  pound  for  sugar. 

If  my  recollection  serves  me  aright,  sugar'  was  then  being 
rationed  to  the  peoirie  of  this  country  at  about  20  cents  a 
pound.  The  records  indicate  that  at  the  time  the  people 
of  this  country  were  being  sweated  for  that  frightful  price 
the  Government  had  on  hand  22,000.000  pounds  of  sugar, 
which  it  elected  to  sell  to  the  French  Qovemment  tat  2  cents 
a  pound,  tastead  of  selling  it  at  a  reaaonabie  figure  to  the 
people  of  this  country 

Tliere  was  no  occasi<»  for  the  high  iH-ice  of  sugar  which 
the  Senator  from  Louisiana  has  mentioned,  for  there  was 
in  tkie  poMeaskm  of  the  Oovemment  this  great  mass  of 
sugar.  23.000.000  pounds,  which  could  and  ahculd  have  been 
used  at  that  time  to  break  the  strangle  hold  of  the  Sugar 
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Trust  and  smash  the  price  being  gouged  out  of  the  people  of 
this  country.  There  is  no  answer  to  that  argument.  The 
Government  had  the  sugar.  The  price  which  the  American 
people  were  paying  was  an  outn^.  aiKl  this  outrage  was 
then  being  visited  on  the  people  of  this  country  because  the 
Qovemment  itself  pomitted  the  crime.  Sugar  tariffs  had 
Qothing  to  do  with  this  story  of  loot.  It  was  merely  another 
example  of  how  the  people  are  trimmed  to  enrich  manipu- 
lators in  the  necessities  of  life. 

Mr.  CAPPER.  Mr.  President,  before  casting  my  vote  for 
the  pending  measure,  which  is  to  grant  for  a  limited  time 
certain  limited  powers  to  the  President  of  the  United  States 
to  enter  into  reciprocal  trade  agreements  with  foreign  na- 
ti<ms.  through  use  of  the  flexible  tariff  provisions  of  the  act, 
I  desire  td  state  briefly  my  reasons  for  so  doing. 

Years  ago,  probably  during  my  school  days,  I  was  much 
Interested  in  the  story  of  a  young  ruler  named  Alexander. 
TTie  story  went,  as  I  remember,  that  there  was  a  knotted 
rope  in  a  temple  which  no  man  had  ever  been  able  to 
untie  or  unravel.  'The  prize  f  rc»n  the  gods  to  him  who  could 
undo  the  knot  was  power.  Alexander,  it  seems,  looked  at  the 
knot,  tested  it  once  or  twice,  then  calmly  drew  his  sword 
and  cut  the  Gordian  knot.  Later  he  conquered  the  then- 
known  world. 

Mr.  President,  I  am  a  firm  believer  in  the  protective  tariff. 
But  it  has  seemed  to  me  ever  since  we  enacted  the  latest 
tariff  act — and  I  voted  for  that  measure  very  largely  because 
it  contained  the  grant  of  some  flexible  tariff  powers  to  the 
Chief  Executive — that  the  United  States  has  a  Gordian  knot 
to  undo  in  the  matter  of  int^ference  with  world  trade  by 
tariffs,  quotas,  embargoes,  and  similar  trade  restrictions. 

I  do  not  agree  with  those  who  maintain  that  the  high- 
protection  tariff  policies  of  the  United  States  are  the  sole  or 
even  the  principal  cause  of  the  stagnation  of  world  trade. 
There  are  many  causative  factors,  which  it  is  not  necessary 
to  discuss  at  this  time.  But  there  is  little  doubt  in  my  mind 
that  no  matter  what  those  other  causes  are.  no  matter  to 
what  extent  they  might  be  removed  or  modified,  the  world- 
wide prevalence  of  high  tariffs,  quotas,  embargoes,  and 
similar  trade  restrictions  stands  In  the  way  of  a  substantial 
resumption  of  world  trade. 

There  was  a  time  when  we  stood  alone  among  the  great 
nations  of  the  world  in  respect  to  a  high-proectlve  tariff 
policy.  Today  the  world  has  adopted  that  policy.  World 
trade  is  effectually  stifled.  One  of  our  problems  is  to  make 
possible  a  revival  of  world  trade. 

Theoretically  this  Nation  is  in  better  shape  than  any 
other  great  nation  to  become  self-sufBcient.  But  the  price 
we  would  have  to  pay,  in  the  shape  of  control  of  production, 
regimentation  of  agriculture,  industry,  and  people  is  dread- 
ful to  contemplate.  It  is  not  only  dreadful  to  contemplate; 
it  seems  to  me  practically  impossible  of  accomplishment. 
So  in  deciding  what  to  do  on  this  question,  I  am  taking  the 
position  that  it  is  desirable  to  revive  world  trade. 

The  traditional  way  of  changing  our  tariff  schediiles  is 
through  Congress  rewriting  the  tariff  act.  I  am  not  enough 
of  a  constitutional  lawyer  to  argue  with  those  who  maintain 
that  the  only  constitutional  way  Is  for  Congress  itself  to 
agree  upon  each  and  every  item  in  the  tariff  schedules.  I 
do  not  agree  with  them,  but  I  have  no  hope  of  converting 
them.  So  I  am  not  going  into  that  phase  of  the  matter 
from  a  legalistic  point  of  view,  except  to  remark  that  always 
the  Constitution  is  the  last  refuge  of  the  obstructionist. 

I  am  even  wiHtng  to  admit  that  back  in  the  eighties,  when 
James  G.  Blaine  was  advocating  reciprocal  tariff  agreements 
to  retain  our  even  then  lagging  farm-expcst  trade,  the  ioto 
could  have  been  done  by  Congress.  The  rest  of  the  world 
was  not  on  a  similar  high-tariff  basis;  nor  had  the  other 
countries  of  the  world  given  to  boards  and  councils  and 
executives  the  power  to  change  tariff  schedules  overnight. 

I  am  even  willing  to  admit  that  a  decade  later,  when 
President  WHllam  McKlnley,  at  Buffalo,  a  few  minutes  before 
he  was  assassinated,  advocated  reciprocal  trade  agreements 
and  the  use  of  the  tariff  to  stimulate  world  trade,  that  was 
a  job  which  conceivably  Ci?ng^**w  might  auccessfully  have 
undertakexL 


But  today,  Mr.  President,  we  face  a  much  more  dUDcult 
situation.  Indubitably,  if  we  continue  our  present  high- 
tariff  rates,  the  other  nations  of  the  world  will  keep  their 
high-tariff  rates,  and  perhaps  erect  even  additional  barriers 
against  us.  It  seems  to  me  equally  evident  that  if  the  United 
States  reduces  its  tariff  walls  on  its  own,  oiu:  markets  will 
be  swamped  with  a  devtistating  flood  of  foreign  goods,  with- 
out any  compensating  foreign  markets  for  any  of  our  own 
products  on  equitable  tariff  terms. 

It  seems  fairly  obvious,  then,  that  if  world  trade  is  to  be 
stimulated  and  our  own  export  trade  is  to  be  revived  by 
means  of  changes  in  tariff  schedules,  reciprocal  action  by 
ourselves  and  other  countries  involved  is  at>solutely  neces- 
sary; and  it  looks  to  me  as  if  that  means  the  result  will 
have  to  be  obtained  by  negotiated  reciprocal-trade  agree- 
ments. 

In  passing,  I  might  say  that  I  am  not  one  of  those  who 
believe  that  through  this  legislation,  and  through  the  use  of 
its  powers,  our  export  trade  is  all  going  to  be  restored;  I 
am  only  hopeful  that  it  will  be  helped.  We  will  be  better 
off  with  the  President  exercising  these  powers,  in  my  judg- 
ment, than  we  will  be  with  no  power  vested  anywhere  to 
enter  into  such  agreements  and  make  the  agreements 
promptly  effective.  It  is  my  Information,  in  this  connection, 
that  in  the  last  3  or  4  shears  those  countries  which  are  in  a 
position  to  use,  and  which  have  used,  the  trade  agreements 
have  done  a  much  better  job  of  regaining  their  export  trade 
than  we  have.  In  fact,  I  am  told  that  8  or  9  of  the  11  large 
coimtries  which  have  entered  into  such  agreements  actually 
have  increased  their  exports  over  1929,  while  ours,  as  every- 
one knows,  have  dropped  tremendously. 

Mr.  President,  as  I  stated  before,  the  traditional  way  to 
rewrite  the  tariff  laws  is  for  Congress  to  revise  the  tariff 
schedules.  But  if  reciprocal-trade  agreements  are  to  be 
negotiated,  it  does  not  look  as  if  Congress,  from  the  practical 
viewpoint,  is  qualified,  or  even  able,  to  undertake  the  task. 
These  agreements  will  have  to  be  negotiated  by  some  agency 
of  Government  with  certain  bargaining  power,  and,  after 
canvassing  the  situation  in  my  own  mind,  the  executive 
branch  of  the  Government  seems  to  be  the  only  logical 
agency. 

As  a  matter  of  tact,  if  the  job  is  only  to  revise  the  tariff 
schedules,  if  bargaining  with  other  nations  is  left  out  of 
the  picture,  our  experience  in  writing  tariff  legislation,  par- 
ticularly in  the  post-war  era.  has  been  discouraging.  Trad- 
ing between  groups  and  sections  is  inevitable.  Logrolling 
Is  inevitable,  and  in  its  most  pernicious  form.  We  do  not 
write  a  national  tariff  law.  We  jam  together,  through  vari- 
ous unholy  alliances  and  combinations,  a  potpourri  or  hodge- 
podge of  section  and  local  tariff  rates,  which  often  add  to 
our  troubles  and  increase  world  misery.  For  myself,  I  see 
no  reason  to  believe  that  another  attempt  would  result  in  a 
.  more  happy  ending. 

I  have  no  assurance,  though  I  have  some  hopes,  that  a 
President  responsible  to  the  Nation  as  a  whole  can  and  will 
enter  Into  trade  agreements  from  the  national  viewpoint. 
But  I  do  have  grave  doubts,  judging  from  past  experience, 
that  the  Congress  can  write  a  national  tariff  act.  I  am  also 
hopeful  that  under  the  provisions  of  this  act,  limited  in  its 
time  operations  as  it  Is,  the  President  will  not  allow  agricul- 
tin^  to  be  traded  down  the  river  in  any  agreements  made. 
That  is  what  I  have  seen  in  the  past  when  industry  and 
manufacturing  logrolled  tariff  schedules  into  existing  and 
past  tariff  acts. 

I  am  willing  to  stake  my  Republicanism  on  the  stand 
taken  by  that  great  Republican  President.  William  Mc- 
Klnley, I  quote  from  his  speech  at  Buffalo: 

A  system  which  provides  a  mutual  exchange  of  commodities 
Is  manifestly  essential  to  the  continued  and  healthful  growth  of 
our  export  trade.  We  must  not  repose  in  the  fancied  security 
that  we  can  forever  seU  everything  and  buy  Uttle  or  nothing. 

Farther  back  in  our  tariff  history,  I  point  to  Alexander 
Hamilton  himself,  and  to  James  G.  Blaine;  to  a  line  of  leg- 
islation reaching  as  far  back  as  1794.  in  support  of  trade 
agreements  with  foreign  nations. 


William  McKlnley  did  not  pioneer  when  he  pointed  out 
the  advisability  of  reciprocity  in  tariffs.  Neither  was  he  the 
last  of  the  Republicans  to  realise  and  state  the  necessity  for 
using  our  tariffs  to  stimulate  and  promote  our  export  trade, 
instead  of  mainly  to  foster  monopolies  of  already  overfed 
industries,  and  to  build  up  certain  industrial  sections  and 
industries  at  the  expense  of  other  sections  and  of  agri- 
culture. 

President  William  Howard  Taft  believed  in  tariff  reciproc- 
ity. I  might  even  call  Ogden  Mills  of  New  York,  former 
Secretary  of  the  Treasury,  the  latest  Republican  to  wear 
the  mantle  of  Alexander  Hamilton,  in  support  of  a  serious 
modification  of  the  Republican  attitude  on  the  tariff.  In 
a  speech  on  Kansas  Day  at  Tbpeka  last  January,  Mr.  MlDs, 
by  impUcation  at  least,  approved  the  objective  of  this  meas- 
ure— I  understand  he  does  not  approve  the  measure  itsdf. 
At  any  rate,  he  said  at  Top^a: 

We  will  have  to  abandon  the  preaent  policy  of  Isolation  and 
Intense  nationalism  and  to  same  extent  modify  recent  tariff  prac- 
ticee.  This  may  sound  strange,  oomlng  from  an  ortbodos  Repub- 
Ucan.  but  I  have  never  understood  that  a  sound  syst«ypa  of  protec- 
tion, based  upon  the  cost  of  production  at  home  and  abroad.  If 
intcUlgently  applied,  means  the  erection  of  ImpassaMe  tariff 
barriers,  the  destruction  of  ox^r  oommeroe  with  the  rest  of  tbe 
world,  and  the  sacrifice  of  the  efficient  fanner  to  save  the  la- 
efficient  manufacturer. 

I  desire  to  quote  one  more  sentence  from  Mr.  Mills. 
I  am  prepared  to  take  my  stand — 

Mr.  Mills  said  at  Topeka  last  January — 

with  a  great  Republican  President,  who.  In  bis  last  speech,  d^v* 
ered  in  Buffalo  Just  before  his  assaseination.  said — 

and  Mr.  MiUs  quoted  from  the  McKlnley  speech,  using  the 
language  to  which  I  myself  have  already  referred. 

Mr.  President,  within  the  last  month  another  Republican. 
Henry  L.  Stimson.  former  Secretary  of  State,  went  further 
than  Mr.  Mills,  who  sat  on  the  Cabinet  with  him.  Mr. 
Stimson.  in  addition  to  approving  the  objectives  of  this 
measure,  endorsed  the  measure  itself  and  urged  that  it  be 
enacted  into  law.  Mr.  Stimson  takes  the  view — one  I  ahready 
have  expressed  briefly —  that  resumption  of  world  trade 
through  reciprocal-trade  agreements  is  much  preferable  to 
the  regimentation  and  Government  control  of  industry  that 
will  be  necessary  if  we  are  to  continue  our  isolationist 
policy.  Like  myself,  also,  he  doubts  the  practicability  of 
arriving  at  these  trade  agreements  through  congressional 
action. 

Mr.  Stimson  points  out,  and  I  quote  his  language,  that— 

In  each  of  these  other  nations  the  power  to  handle  their  com- 
mercial relations  Is  very  differently  organized  from  the  way  in 
which  It  is  organised  In  our  Oovernment.  They  have  vested  far 
greater  powers  of  initiative  In  their  executives. 

To  deal  with  a  world  so  organized,  our  Government  at  present 
is  at  a  hopeless  disadvantage.  Many  of  the  steps  which  they 
take  and  the  things  which  they  do  are  arrangements  dictated  by 
emergencies  of  the  present  situation.  But.  on  the  other  hand, 
many  of  such  arrangements  may  resxilt  in  permanently  fixing 
the  channels  of  future  trade:  and  at  present,  due  to  the  faultl- 
ness  of  our  machinery,  the  United  States  is  being  shouldered 
out  of  those  arrangements  and  l^ft  with  the  llkeUhood  of  per- 
manently losing  most  of  tbe  foreign  trade  whlcb  otherwise  It 
might  and  could  get. 

That  is  what  Mr.  Stimson  says. 

Mr.  President,  it  is  a  matter  of  regret  to  me  that  there  are 
those  who  are  considering  this  as  a  partisan  measure.  But 
to  any  who  may  insist  that  the  test  of  Republicanism  con- 
sists in  opposing  this  measure.  I  will  only  say  that  to  my 
mind  the  RepubUcan  tariff  doctrine  of  the  future  will  be 
more  nearly  in  line  with  the  principle  and  objectives  of  this 
measure,  and  that  a  Republican  leadership  which  refuses  to 
recogni»i  the  necessity  of  modifying  the  Republican  tariff 
pcUcy  of  recent  years— that  leadership  is  due  for  a  down- 
fall. It  will  be  replaced  by  a  leadership  which  will  pick  up 
the  tariff  principles  of  Hamilton,  of  Blaine,  of  McKlnley.  aye 
and  of  Taft.  And  I  would  suggest  to  them  that  they  face 
that  fact  and  act  accordingly.  I  say  this  as  one  who  always 
has  been  a  staimch  supporter  of  the  protective-tariff  prin- 
I  ciple  and  who  will  continue  to  support  it. 
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Mr.  President  there  la  another  angle  to  this  sltuaUon  to 
which  I  must  refer  briefly.  Amid  aU  the  confusion  and  con- 
fused thinking,  the  panics,  and  the  panicky  actions  which 
have  been  the  aftermath  of  the  World  War.  there  are  two 
theories  advanced  which  my  mind  refuses  to  accept  as  facts. 

One  is  that  there  is  not  an  actual  market  abroad  for 
American  products,  particularly  foodstuffs.  If  trade  barriers 
could  be  removed  and  the  monetary  systems  adjusted  to 
facUlUte  trade.  The  other  is  that  nationalism  carried  to  the 
absurd  end  of  isolation  has  come  to  stay,  permanently. 

If  either  or  both  of  these  theories  are  correct,  if  our  export 
trsde  is  gone  forever.  If  iaolaUon  is  practically  to  and  world 
tradCB-lf  these  things  happen,  then  it  is  Inevitable  that  we 
must  ulUmattlj  do  what  Henry  A.  Wallace.  Secretary  of 
Agriculture,  points  out  in  his  America  Must  Choow  that 
!■,  wt.muat  work  out  and  enforoe  a  planned  economy  that 
wiU  take  from  50,000.000  to  100.000.000  aona  ol  farm  land 
out  of  cultivation  in  America. 

X  cannot  accept  any  such  conclusion.  My  mind  and  loul 
rwoH  against  any  such  extreme  program.  It  can  be  tried 
only  M  a  last  desperate  rveort:  and  then  probably  will  faU. 
Dm  AflMrioan  people  wlU  not  stand  for  It.  We  ought  not 
to  continue  a  policy  that  will  force  them  to  attempt  It,  other 
than  purely  as  a  temporary  program. 

There  Is  a  surplus  population  in  Europe  that  can  continue 
to  exist  peacefully  only  if  we  have  world  trade,  and  much 
more  world  trade  than  we  have  now.  If  and  when  world 
trade  is  revived — and  we  should  pursue  diligently  and  in- 
telligently means  of  reviving  it— there  will  be  some  market 
In  Europe  for  our  farm  products.  Not  the  markets  we  had 
during  the  World  War.  of  course:  not  the  .same  market  we 
had  before  the  World  War.  even;  but  a  much  bigger  market 
than  we  have  had  during  the  past  few  years. 

But  it  will  be  an  exchange  market,  a  trading  market,  not 
just  a  selling  market  And  it  seems  to  me  that  we  should 
face  this  as  a  reality  and  face  it  realistically.  And  facing 
it  realistically  means,  for  one  thing,  that  any  sound  program 
must  include  reciprocal  trade  agreements  as  a  means  of 
towering  the  trade  barriers  that  have  been  erected  to  impos- 
sit>le  heights  since  the  war. 

So.  Mr.  President.  I  intend  to  support  the  biU.  though 
deeply  regretful  that  the  amendment  insuring  protection  to 
agricultin^  against  reductions  has  not  been  included.  The 
agricultural  States  will  hold  the  President  responsible  for 
protecting  their  interests  and  the  national  welfare  in  this 
respect 

Before  closing  however,  I  wish  to  call  attention  to  the 
following  resolution,  adopted  last  month  by  the  executive 
committee  of  the  Farm  Bureau  Federation  at  its  annual 
meeting  in  Washington.    The  resolution  reads: 

We  hereby  endone  tariff  bill.  HH.  8087.  to  give  the  President 
aathcrlty  to  negotiate  reciprocal  tariff  agreements. 

The  PRESIDING  OFFICER  (Mr.  Qbokgi  In  the  chair). 
The  Senator's  time  on  the  amendment  has  expired. 

Mr.  CAPPER.  I  believe  I  have  10  minutes  on  the  amend- 
ment and  10  minutes  on  the  bill. 

The  PRESIDINQ  OFFICER.  No;  10  minutes  on  the 
amendment  and  the  bill. 

Mr.  CAPPER.  Mr.  President.  I  ask  permission  to  have 
printed  as  a  part  of  my  remarks  an  editorial  from  the 
Kansas  City  Star.  

l!h»  PRESIDINQ  OFFICER.    Without  objection,  it  is  so 


The  editorial  referred  to  is  as  foQowt: 
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1%  MMBS  bard  to  believe  that  In  the  light  of  the  expertenoe  of 
the  hMt  11  year*,  tariff  poltcy  la  the  United  States  there  ihould 
sllU  be  regarded  as  a  olean>out  party  iMue,  with  the  choice  lying 
between  the  ultrapro^ectlonlam  oC  recent  nepuWlcaa  practloee  and 
the  (artff-lor-reveaue  tendeDciee.of  the  tradlUonal  Democratic 
theory. 

The  dIaaatreoB  results  of  uriff  leclalation  drafted  without  retard 
t»  tie  eflcct  upon  the  wport  trade  of  the  XJalted  States  have 
thorcMfhly  discredited  the  kind  of  protecuonlam  that  was  in 
vogue  through  the  last  three  KepubUcan  administrations,  with, 
t%  BhouM  be  added,  valuable  aid  from  certain  Democratic  Oon- 
greeamen. 

TThat  policy,  tor  eiample.  virtually  ruined  the  foreign  market  for 
the  surplus  farm  producu  of  the  Middle  West,  both  by  encouraging 
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Ti  tallatory  taHffs  abroad  and  by  making  it  increasingly  difficult  for 
o  ir  forelsn  cfustomers  to  pay  for  their  purchases  In  goods. 

■ven  a  RepubUcan  leader  Uke  Ogden  MIIU.  the  former  Secretary 
o  the  Treasury,  admitted,  by  Implication  at  least,  the  error  of  h;.s 
p  utys  recent  policy  on  tariffs  In  his  Kansas  Day  address  at  Tc- 
p  tka.  On  the  other  hand,  the  preeent  leaders  of  the  Democratic 
r  irty  have  altered  Its  poUcy  toward  the  tariff  problem.  The  tarlff- 
t(  ir-revenue  has  given  way  to  that  of  tarlflk  for  bargaining. 

As  a  matter  of  fact,  the  preeent  sUte  of  International  trade  and 
t  le  evident  InteresU  of  the  United  Statee  today,  with  reepect  to 
V  s  tariff  schedules,  are  such  as  to  make  the  traditional  policies  tit 
faith  pollUcal  parUee  either  undeelrable  or  meanlnglees.  This 
emntry  finds  Itself  today  on  a  high-tariff  basU  In  a  world  that. 
in  general,  has  adopted  almllar  protectlonlat  poUeles.  with  tiiC 
p  eult  that  aU  international  trade  la  retarded.  ^       ^     ^       .^ 

The  Immediate  problem  U  to  revive  that  trade,  for  the  bencJll 
e  '  every  country  concerned. 

Olearty.  if  the  United  SUtes  continues  with  Its  present  lystem 

0  high  duties,  other  countries  are  quite  uallkelr  to  reduce  thttr 
t  jrtff  and  other  barriers  against  world  goode.  It  It  equally  evident 
t  lat  the  United  autes  cannot  afford  to  reduce  Its  schedules  ai<d 
•  imlt  aaore  foreign  goods,  without  oompenaaUng  advantases  for 
la  own  produets  abroad.  Obviously  then,  if  IntsmattonM  traiie 
1 1  to  be  sIlBsulated  and  our  own  export  trade  Is  to  be  revived,  there 

1  kttst  be  redprooal  action  on  the  part  of  this  and  othei  oountriiis, 
I  robabty  through  bilateral  or  regional  agreements,  looking  to  the 
imultansous  lowering  of  barriers. 

For  the  negotiation  of  such  agreements,  some  agenev.  repreesnt- 
1  ig  the  United  BUtes,  must  have  a  certain  degree  of  bargaUiing 
jower.  and  the  logical  agency  Is  the  sascutlYS  branch  of  tue 

I  K>vernment. 

Mr.  CARET.  Mr.  President,  several  times  during  the 
course  of  this  debate  the  attention  of  the  Senate  has  beiin 
( ailed  to  the  fact  that  there  has  been  a  decline  in  the  price 
( f  wool  on  account  of  fear  of  a  reduction  in  the  tariff,  which 

I I  possible  under  the  terms  of  the  bill,  and  that  on  account 
( f  this  fear  buyers  were  refusing  to  purchase.  It  has  al!30 
I  een  stated  on  the  floor  of  the  Senate  that  a  statement  has 
I  een  given  out  to  the  effect  that  the  wool  men  have  no  need 
t }  fear  what  may  happen  to  them  if  this  bill  becomes  a  law. 
Numerous  newspapers  have  published  articles  stating  that 
dertaln  Senators  had  some  sort  of  assurance  frcwn  the  Presi- 
dent. I  shall  take  but  a  minute,  but  I  desire  to  read  to  tlie 
i  enate  two  letters  which  make  me  believe  that  there  is 
some  misunderstanding  as  to  the  promise  made  regarding 
vool. 

The  first  letter  Is  from  E.  S.  Mayer,  vice  president  of  the 
National  Wool  Growers'  Association.  It  was  written  from 
Washington  on  May  17  and  addressed  to  the  President.    Tlie 

etter  is  as  follows: 

WASHnraroK,  D.C.,  May  17,  1934. 
'  lie  PkxsiDXirr, 

The  White  Haute. 
IfT  Dkab  Mk.  Pbesioknt:  The  woolgrowers  of  the  country  natur- 
I  Jly  have  been  deeply  concerned  over  the  proposed  amendments  to 
he  tariff  act  as  Included  In  H.II.  8687. 

Statements  and  testimony  by  the  Secretary  of  Agrtcolture,  Sec- 
letary  of  State,  and  the  Chairman  of  the  Tariff  Conunlssion  have 
;lven  us  grounds  to  expect  that  duties  on  imported  wools  may  be 
educed  when  the  pending  bill  becomes  law. 

An  article  i^ipearing  In  the  San  Angelo  (Tex.)  Morning  Times 
(»f  May  11  attributes  to  you  a  statement  which  would  be  very  re- 
iLssuring  to  us.  This  article  quotes  you  as  saying.  "  No  woolgro«er 
!  leed  fear  the  administration  of  the  tariff-bargaining  authority." 
.  k  copy  of  this  article  is  attached. 

Since  we  have  not  seen  this  statement  elsewhere,  we  respectfully 
nquire  as  to  whether  It  Is  authentic  and  expresses  your  views  aiid 
policies. 

T_I  expect  to  be  In  Washington,  at  the  WlUard  Hotel.  untU  May  29. 
fliereafter  I  shall  be  at  my  home  In  San  Angelo,  Tex. 
Yours  respectfully, 

E.  8.  MAvn. 
Vice  ^retiAtnt,  National  Wool  Growers  AMOciation. 

In  reply  to  this  letter  Mr.  Mayer  received  the  foUowliif 

•tt«r: 

Twa  Wkxti  Bottsi. 
WaeHlnptofi.  May  I  J,  t%U. 
Mv  DiAB  Ma.  liATsa:  Refertaoe  Is  made  to  your  letter  of  May  IT. 
It  Is  possible  that  the  Preeldent  may  have  made  the  statement, 
attributed  to  him  In  your  letter,  to  a  group  of  aenatore.    It  does 
Mt  appear  In  any  formal  release, 
aiaoerely  yours, 

M.  R.  MclNTTM. 

AuiMtmni  geeretery  to  iha  Pretideiit, 
I.  a.  Mavw.  Isq., 
Vice  PresMeat.  national  ITool  Oroweri  Aeeodstton, 

Sea  Aa^eto,  r«t. 

Mr.  President.  I  have  no  reason  to  believe  that  the  fieti- 
itora  who  were  responsible  for  the  statement  regarding  wool 
Ud  not  so  understand  the  President.    It  is  apparent  that 
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there  is  some  misunderstanding  somewhere.  It  Is  certain 
that  the  secretary  of  the  President  could  have  easily  found 
out  if  the  President  made  such  a  promise,  or,  if  the  President 
desired  to  confirm  the  statement  attributed  to  him.  that  he 
would  have  done  so.  It  is  perfectly  apparent  from  the  letter 
addressed  to  the  President,  and  the  reply  by  his  secretary, 
that  no  assurance  as  to  wool  given  out  as  coming  from  the 
White  House  is  binding  on  the  administration. 

The  PRSSIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Wyoming    I  Mr. 
OlilARONZT]  in  the  nature  of  a  substitute  for  the  amend- 
ment of  the  Senator  from  California  I  Mr.  Johnson!. 
Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 
Mr.  BARKLEY,    Mr.  President,  wUl  the  Senator  yield  to 
me  for  the  purpose  of  suggesting  the  absence  of  a  quorum? 
Mr.  ROBINSON  of  ArkaniM.   I  ylald  for  that  purpose. 
Mr,  BARKLEY.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDINQ  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  names: 

Adams  Oottlgaa  Johaaoa  .-  Moblnson.  Ark 

Ashurtt  Oousens  Kean  Rujjc" 

Austin  Cutting  Keyea  Bchall 

Baehman  DavU  LaPbllette  Bheppard 

BaUey  Dtoklaaon  LewU  Bhlpstead 

Bankhead  Dleterlch  Logan  Bmlth 

Barbour  DUl  Lonergan  Stelwer 

Barklev  Duffr  Long  Stephens 

Black  Brlckson  McCarran  Thomas.  Okla. 

Bone  FesB  McOlll  Thomas.  Utah 

Borah  Fletcher  McKellar  Thompwm 

Brown  Praaler  McNary  Townsend 

Bulkley  George  Metcalf  P**^?*" 

Bulow  Olbeon  Murphy  Vandenberg 

Byrd  Ooldsborough       Norbeck  VanNuys 

Byrnes  Gore  NorrU  S^P*! 

Capper  Hale  Nye  S*J*^" 

Caraway  Harrison  CMahoney  Walsh 

Ci^rey  Hastings  Overton  Wheeler 

C[axt.  Hatch  Patterson  White 

Oonnally  Hat&eld  Plttman 

Coolldge  Hayden  Pope 

Copeland  Hebert  Reynolds 

The  PRESIDINO  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  amend- 
ment of  the  Senator  from  California  [Mr.  Johnson]  would 
prevent  any  reciprocal  trade  agreement  going  into  effect  un- 
til approved  by  act  of  Congress.  The  substitute  amendment 
offered  by  the  Senator  from  Wyoming  [Mr.  CMahoney] 
likewise  would  prevent  any  such  agreement  from  becoming 
effecUve  until  after  it  had  been  submitted  to  Congress  for 
a  period  of  30  days,  unless  in  the  meantime  the  Congress, 
by  a  majority  of  both  Houses,  should  approve  the  agreement. 

Those  who  favor  this  proposed  legislation,  who  believe 
that  it  is  designed  and  calculated  to  promote  the  revival 
of  trade  and  commerce,  should  not  be  deceived  into  support- 
ing either  of  those  amendments.  The  primary  purpose  of 
the  reciprocal  tariff  legislation  is  to  provide  a  means  by 
which  the  country  may  have  the  advantage  of  prompt 
action,  as  prompt  as  is  practicable  under  the  circumstances, 
In  entering  into  arrangements  of  mutual  benefit  to  this 
country  and  to  the  foreign  country  which  the  trade  agree- 
ment affects.  If  every  agreement  must  be  submitted  to  the 
Congress  and  remain  In  abeyance  for  a  period  of  30  days 
while  the  Congress  is  in  session,  it  is  apparent  that  the 
primary  purpose  of  the  legislation  will  be.  in  part,  at  least, 
defeated.  If  the  amendment  of  the  Senator  from  Cali- 
fornia should  be  agreed  to.  it  is  not  very  likely  that  re- 
ciprocal trade  agreements  would  be  disposed  of  by  the  Con- 
tress  in  sufficient  number  and  within  the  time  necessary 
to  build  up  the  foreign  commerce  of  the  United  States. 

What  Is  desired  by  advocates  of  the  legislation  is  a  method 
that  has  already  been  tried,  a  method  with  which  the  pub- 
lic U  familiar,  a  method  well  known  to  the  Congress  of  the 
United  SUtei.  by  which  the  ExecuUve  may  work  out  ar- 
rangements and  put  them  Into  effect. 

All  the  debate  here  in  opposition  to  the  pending  bill  la 
baaed  on  the  theory  that  the  proposed  legislaUon  is  really 
wrong,  that  the  power  ought  not  to  be  given  to  the  Execu- 
tive, that  he  should  not  be  permitted  to  negotiate  trade 
agreements  without  express  approval  of  the  agreements  by 


the  Congress— both  Houses.  If  we  are  to  accomplish  the 
fundamental  purpose  which  insphred  the  preparaUon  and 
presentation  of  this  proposed  legislation,  we  should  vote 
down  the  amimdment  offered  by  the  SenaUur  from  Wyoming 
and  the  amendment  offered  by  the  Senator  f nxn  California. 

I  realise  that  it  has  often  been  said  during  the  course  of 
this  debate  tl^iat  Congress  is  giving  away  its  power,  is  mini- 
mixing  its  own  responsibility.  There  is  no  Senator  here 
who  beUe\'e8  that  the  laglalaUve  body  la  equipped  tor  the 
negoUaUou  of  treaUes  or  trade  agreemenU.  There  U  no 
Senator  who  does  not  know  that  such  matters  require  care- 
ful study.  Tliere  is  no  Senator  who  beUeves  that  the  preeent 
President  wilt  promote  auoh  arrangemento  ab  are  calculated 
and  designed  to  Injure  any  Induatnr  In  thla  country.  If  any 
Senator  ao  bellevea.  then  the  correct  course  for  him  U  to 
vote  against  the  pending  leglalaUon.  If  It  b*  deairwi  to  make 
the  proposed  legisUUon  effecUve.  If  it  be  daairad  to  afford 
the  oppoitunlty  for  reviving  the  trade  and  commerce  of 
the  United  SUtea  through  arrangcmanta  such  aa  thoae  that 
are  to  be  efftrated  by  reciprocal-trade  agreementa.  then  Sen- 
ators should  vote  down  both  amendmenta. 

The  PRSSIDINO  OFFICER.  The  quesUon  la  on  agreeing 
to  the  amendment  in  the  nature  of  a  aubstitute  offered  by 
the  Senator  from  Wyoming  [Mr.  OliABOMiTl.  to  the 
amendment  offered  by  the  Senator  from  California  I  Mr. 
Johnson]. 

Mr.  JOHNSON.  1  deshre  to  perfect  the  amendment  which 
has  been  offered  by  me.  In  line  S  I  propose  to  strike  out 
the  words  "  and  specifically  approved  by  law  ",  and  tfi  add 
the  following: 


by  the  President  and  approved  by  both  the  Hoxise  and  Senate, 
by  majority  vote.  The  vote  on  such  agreemenU  shaU  be  taken 
within  20  days  after  the  President  submlU  the  agreement  to  the 
Congress. 

So  that  the  entire  amendment  will  read: 

8»c.  — .  No  foreign-trade  agreement  entered  Into  imder  the  pro- 
visions of  this  Act  shall  become  effective  untU  submitted  to  the 
Congress  by  the  President  and  approved  by  both  the  House  and 
Senate,  by  majority  vote.  The  vote  on  such  agreements  shaU 
be  taken  within  20  days  after  the  President  submiU  the  agreement 
to  the  Congnies. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  if  my  time 
has  not  expired,  I  should  like,  in  my  time,  to  ask  the  Sena- 
tor from  California  a  question. 
Mr.  JOHNSON.    I  shall  be  very  glad  to  answer,  If  I  can. 
Mr.  ROBINSON  of   Arkansas.    The  change   which   the 
Senator  from  California  has  made  in  the  amendment,  among 
other  things,  requires  that  the  Congress  shall  vote  on  a  trade 
agreement  within  20  days  after  the  agreement  shall  be  sent 
to  the  Contp-ess? 
Mr.  JOHl'ISON.    Yes,  sir. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  think  that 
a  provision  of  that  nature  would  be  self -executing?  How 
would  the  Senator  expect  that  if  either  House  should  decline 
to  take  the  vote  the  requirement  could  be  enforced? 

Mr.  JOHNSON.  If  cither  House  should  decline  to  take  a 
vote,  of  course,  then  the  agreement  would  be  in  force. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  that  the 
language  would  accomplish  any  such  purpose  as  that.  That 
is  the  reason  I  asked  the  question.  Then,  the  effect  of  tho 
Senator's  amendment.  If  that  were  the  effect  of  it.  would  b3 
to  modify  the  suggesUon  of  the  Senator  from  Wyoming? 
Mr.  JOHNSON.    No. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Wyoming 
proposes  to  give  SO  days  and  provldea  that  if  the  agreement 
shall  not  be  voted  on  in  30  days  then  it  shall  become  effec- 
UvCk  whUe  the  amendment  of  the  Senator  from  California,  aa 
modified,  glvea  20  daya  and  rtqulr^  that  the  votea  abaU 
be  taken  within  that  time:  but  there  la  no  way  of  which  X 
know  to  make  auoh  a  provlalon  effective. 

Mr.  JOHNSON.  Mr,  President,  the  Senator  has  mlaap- 
prehend<id  the  parUcuUr  amendment.  It  U  the  amendmwjt 
which  was  suggested  by  the  Senator  from  Waahlngton  IMr. 
DXU.1  when  flrat  my  amendment  waa  preeented  to  ^thla  body, 
and  the  addendum  that  haa  been  placed  upon  It  la  the  ad- 
dendum desired  by  him.   The  amendment  In  the  nature  ot 


I 
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That  poUey.  tor  wMnpto,  virtually  nUntd  ih«  fortlgn  marktt  for 
lb*  tunilua  tarm  producu  of  tht  lildcUt  Wwt,  both  by  anoourafflz^t 


ktors  who  were  responsible  for  the  statement  regarding  wool 
Ud  not  so  understand  the  President.    It  is  apparent  that 
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a  substitute  offered  by  the  Senator  from  Wyomtag  is  not  of 
i^^tire  character,  although  he  d'^.P™^*  J^^^^^! 

'^^^BaSSS'  'Mr  °^^^dent.  if  the  Senator  will  yield. 
«»SSos?^SSirno  action  taken  within  the  20  days,  then 

""^.^O^^N.    -men  the  consent  of  the  Congress  is  im- 

nUed.  and  nothing  more  need  be  done. ,«„«»h 

^S  ^uSlbY     I  think  exactly  the  contrary  Is  Implied. 

!£•  SSIS^N  of  Aransas.  Mr.  President,  that  is  the 
jj^  «  ^T^the  points.  I  am  making.  There  ^  no  c^- 
SroTcongitiss  impUed;  there  is  no  language  in  the 
SentoenrS^  whTch  such  an  implication  could  arise. 
Here  is  the  language  of  the  amendment: 

The  vote  on  «icto  agreementB  rtudl  be  taken  '^thln  20  days 
afS^Ja^t^nt  ~SSi  the  agreement  to  the  Congress. 


June  4 


There  is  no  implication  there,  if  the  vote  is  not  taken 
wtSr20  days  or  5  it  is  not  taken  at  all.  that  the  a^««nent 
goes  into  effect.    Anyone  by  fllibustenng  could  prevent  an 
Lreement  from  going  into  effect  withm  the  20  days 
^JOHNSON     The  very  purpose  of  the  hmitation  was 

to  prevent  anything  of  that  sort. o^^„*«,  ♦.u  mi. 

Mr  ROBINSOI^  of  Arkansas.  WiH  the  Senator  teU  me 
how  that  is  accomplished  by  the  amendment? 

Mr.  JOHNSON.  I  have  taken  this  language  from  the 
Senator  from  Washington.  ,    _*  *^  »«. 

Mr  ROBINSON  of  Arkansas.  It  has  come  almost  to  oe 
a  habit  here  for  Senators  to  take  other  Senators  amend- 
ments 

Mr.  JOHNSON.    Oh.  no.  ^.    ,  , 

Mr.  ROBINSON  of  Arkansas.  And  then  disclaim  re- 
sponsibility for  them. 

Mr.  JOHNSON.  In  this  instance  I  think  the  amendment 
accomplishes  the  purpose  desired. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  answer 
me  a  question? 

Mr.  JOHNSON.  I  will  endeavor  to  answer  any  question 
the  Senator  may  propound.  vj 

Mr  ROBINSON  of  Arkansas.    From  what  language  m  the 
amendment,  as  the  Senator  has  revised  it.  does  he.  as 
lawyer  assert  that  the  impUcation  arises  that  an  agreemeni 
will  go  into  effect  unless  acted  upon  by  Congress  within  2( 

days? 

Mr  JOHNSON.  Inasmuch  as  the  Senator  from  Arkansas 
b  so  concerned  about  the  particular  language,  I  will  accep 
any  language  he  may  desire  to  suggest. 

Mr.  ROBINSON  of  Arkansas.    Oh.  no.  Mr.  President. 

Mr.  JOHNSON.    Oh.  no;  the  Senator  will  not  do  that 

Mr.  ROBINSON  of  Arkansas.  I  am  not  trying  to  help  th^ 
Senator  from  California  have  his  amendment  adopted. 

»«r.  JOHNSON.    No.  ^  ^  ^  . 

Mr.  ROBINSON  of  Arkansas.  I  am  doing  what  I  can  t> 
defeat  his  amendment,  but  I  do  not  want  him  to  get  vote  5 
either  on  his  side  of  the  Chamber  or  on  this  side  on  thj 
erroneous  theory  that  the  language  he  employs  carries  ai 
Implication  which  I  am  sure,  when  he  reconsiders  the  lar- 
guage.  he  will  agree  it  does  not  carry. 

Mr.  JOHNSON.  All  right.  Now  let  us  read  it,  althougp 
I  think  neither  one  of  us  is  in  order. 

Mr.  ROBINSON  of  Arkansas.    I  think  my  time  has  ej 
pired.  If  we  are  speaking  in  my  time. 

Mr.  OOUZKNS.  Mr.  President,  a  parliamentary  inquire 
TTie  Senator  from  Arkansas  spoke  twice,  which  is  not  pei  - 
mltted  unde  .•  the  rule.  We  either  ought  to  have  the  ru  e 
adhered  to  cs  we  ought  to  abandon  it.  The  rule  specificalj 
provides  that  a  Senator  may  speak  <mly  once  and  both 
Senators  have  spoken  more  than  once.  j 

The  PRESIDING  OFFICER.    The  Senator  from  Arkansas 
z«quested  that  be  be  pomitted  to  ask  the  Senator  from 
^  CaUf  omia  a  gueation. 

Mr.  BORAH.    The  Senator  from  California  had  exhaust^ 
bis  time  alsa 


The  PRESIDINO  OFFICER.  -Hie  present  occui^nt  of 
thecLS  is  not  advised  as  to  the  number  of  times  the  Sena- 
or  from  California  has  spoken. 

»i  JOHNSON.  Mr.  President.  I  am  <^^'?"1^JX^ 
the  amendment  and  then  the  Senate  "W  .ff^^Jf'  '|^ 

--^.'^tTo.irs.t'-t^  "rnirrt^"" 

CongresB. 

That  is  the  amendment,  which  is  complete  in  itself  and 
does  exactly  what  it  is  designed  to  do. 
Mr.  HARRISON.    Mr.  President,  I  ask  for  the  regular 

^^'  CLARK.    Mr.  President,  I  want  the  floor  in  my  own 
right     I  have  not  spoken  on  this  amendment  as  yet. 

It  "seems  perfectly  apparent  that  as  Perfected  by  his  own 
perfecting  amendment,  the  amendment  of  the  Senator  from 
California  does  precisely  what  the  Senator  from  Arkamas 
said  it  would  do.  and  that  is  to  prevent  any  tradf  agreeing, 
which  might  be  negotiated  under  the  terms  of  the  biU,  from 
going  into  effect  until  Congress  shall  have  approved  it  by 
specific  legislative  act.    The  amendment  provides: 


No  foreien-trade  agreement  entered  into  under  the  provi8i<ms 
of  tSls  S^hSTlLSe  effective  until  submittal  to  the  Congie« 
by  the  President — 

That  is  one  element.    Then  it  continues— 
*nd  annroved  by  both  the  House  and  Senate  by  majority  vtite. 
Se  vo^tS"n  such  agreements  to  be  taken  within  20  days  after  the 
President  submits  the  agreement  to  the  Congress. 

I  take  It  that  neither  the  Senator  from  California  nor  any 
other  Member  of  this  body  would  contend  that  Congress  now 
has  the  right  to  modify  by  law  the  specific  provision  of  the 
Constitution  that  each  body  of  the  Congress  shall  have  the 
right  to  make  rules  governing  its  own  procedure.  The^" 
fore  the  Congress  has  no  right  to  provide  by  this  bill  tnat 
a  vote  shall  be  taken  in  either  body  within  20  days  after 
submission  of  any  trade  agreement  by  the  President  of  tno 
United  Stetes.  Ih  other  words,  the  effect  of  the  amendmi?nt 
is  to  render  absolutely  nugatory  and  to  render  ridiculous  :lie 
enactment  of  the  proposed  legislation  at  all. 

I  have  no  quarrel  with  the  Senator  from  California.  He 
is  opposed  to  the  bill.  I  have  no  quarrel  with  the  Senator 
from  Louisiana  [Mr.  Long!.  He  is  opposed  to  the  biU.  i 
have  no  quarrel  with  any  Senator  who  on  this  floor  is  op- 
posed to  the  entire  type  of  legislation  embodied  in  the  bilL 
I  submit  it  would  be  much  more  fair  and  much  more  frank 
to  offer  an  amendment  to  strike  out  all  after  the  enacting 
clause  that  it  would  be  much  more  fair  and  much  more 
frank  to  go  to  the  people  on  the  issue  of  defeating  the  pro- 
posed legislation:  but  to  come  here  and  undertake  to  defeat 
the  legislation  by  indirection  is  an  issue  which  should  be 
known  to  every  Senator  when  he  casts  his  vote  on  Ihe 
amendment. 

The  only  theory  upon  which  the  pending  legislation  is 
submitted  to  the  Congress  is  that  the  nations  of  the  world 
have  gotten  themselves  into  a  very  sad  snarl  by  their  com- 
petition in  tariff  regulation  and  their  competition  in  quota 
regulations.    It  is  the  opinion  of  the  proponents  of   the 
measure  that  this  regrettable  situation  cannot  be  worked 
out  by  the  cumbersome  process  of  legislation  either  in  the 
Congress  or  to  any  other  parliamentary  body  of  the  world. 
The  whole  theory  of  the  legislation  and  the  only  justiflcai  Ion 
that  has  ever  been  urged  for  it  is  that  it  will  afford  facilities 
for  negotiation  to  unravel  the  snarl  toto  which  all  the 
nations  have  gotten  themselves.    If  a  Senator  is  opposed  to 
unraveling  the  situation  which  exists  to  the  world  today, 
which  tovolves  the  United  States  and  other  nations  of  the 
world,  if  he  thinks  they  arc  now  to  a  desirable  situation,  and 
if  he  desires  to  perpetuate  this  system  of  prohibitive -tariff 
competition,  then  he  ought  to  vote  against  the  bill  or  move 
to  strike  out  all  after  the  enacting  clause. 


TTTxrp   A. 


tf reementa  without  express  approvai  ox  tne  agreements  oy  i  ueoauHi  w 
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I  submit  to  the  Members  of  this  body  that  there  Is  no 
Justification  for  anybody  who  believes  to  the  theory  of  work- 
tog  out  the  problem  by  nsgotiation  to  vote  either  for  the 
amendment  of  the  Senator  from  California  as  perfected  or 
for  the  amendment  of  the  Senator  from  Wyoming. 

Mr.  WALSH.  Mr.  President,  to  my  own  time  I  should 
like  to  ask  the  Senator  from  California  [Mr.  Johnson]  a 
question,  which  can  be  answered  yes  or  no.  Would  not  the 
effect  of  his  amendment  be  to  prevent  the  execution  of  any 
agreement  except  during  a  session  of  Congress? 

Mr.  JOHNSON.  Mr.  President,  necessarily  I  could  not 
advise  the  Senator.  I  wonder  if  the  Senator  from  Missouri 
recalls  the  Norris  amendment  to  the  Simmons  amendment 
of  1929?  It  answers  what  has  been  suggested  about  the 
rules  of  the  Congress. 

Mr.  McNARY.  Mr.  President,  I  have  no  doubt  about  the 
theory  of  the  amendment  of  the  Senator  from  California, 
and  I  feel  that  it  fully  carries  out  the  purpose  the  Senator 
has  in  mind.  However,  to  order  to  satisfy  the  critics,  whose 
ranks  are  rapidly  thiimtog,  I  am  going  to  suggest  some- 
thing which  I  think  can  be  understood.  Following  the  lan- 
guage submitted  by  the  Senator  from  California.  I  propose, 
to  deference  to  some  of  the  critical  Memt)ers  of  the  Senate, 
to  add  the  following: 

In  the  event  Congress  shall  faU  to  act  within  said  period  of  20 
days,  then  such  agreement  shall  thereupon  be  In  full  force  and 
effect. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Michigan? 

Mr.  McNARY.    I  yield. 

Mr.  COUZENS.  What  Is  the  implication  of  the  expres- 
sion "  if  Congress  is  not  to  session "?  Does  it  mean  that 
the  agreement  would  be  held  over  until  Congress  should  be 
to  session? 

Mr.  McNARY.  Certainly.  I  have  no  reason  to  doubt 
that.  If  an  agreement  should  be  consummated  during  the 
vacation  of  Congress,  it  would  have  to  wait  xmtil  the  Con- 
gress reassembled,  and  then  would  have  to  be  considered 
within  20  days  before  final  action  could  be  taken  or  before 
the  agreement  could  become  effective. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Oregon  if  he  will  have  his  amendment  read  at  the  desk? 

Mr.  McNARY.  Certainly.  I  ask  that  the  clerk  may  read 
my  amendment. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment  as  requested. 

The  legislative  clerk  read  as  follows: 

In  the  event  Congress  shall  faU  to  act  within  said  period  of 
20  days,  then  such  agreement  shall  thereupon  be  In  full  force  and 
effect. 

Mr.  BORAH.  May  I  ask  the  Senator  if  that  is  to  the 
nature  of  a  substitute? 

Mr.  McNARY.  I  think  that  is  the  real  totent  and  pur- 
jKXse  and  is  to  language  a  proper  construction  of  the  desire 
of  the  Senator  from  California.  I  only  suggest  it  as  an 
assurance  against  doubt. 

Mr.  BORAH.  It  is  too  much  of  an  assurance  against 
doubt  to  suit  me.  In  other  words,  unless  Congress  acts 
within  a  certato  time,  the  agreement  becomes  effective? 

Mr.  McNARY.    That  is  correct. 

Mr.  BARKLEY.  Mr.  President,  I  am  opposed  to  the 
amendment  both  to  its  imperfect  form  and  to  its  perfect 
form,  because  I  think  we  might  as  well  move  to  lay  the 
bill  on  the  table  or  postpone  it  todeflnitely  as  to  adopt  such 
an  smiendment  to  any  form. 

One  of  the  reasons  why  the  bill  is  before  us  now  Is  because 
of  the  well-recognized  inability  of  Congress  to  act  promptly 
in  an  emergency  of  this  character.  If  we  are  going  to  de- 
stroy the  ability  of  the  President  to  act  promptly  we  might 
as  well  quit  wasttog  our  time  to  debattog  the  bill  at  aH. 
Suppose  the  amendment  of  the  Senator  from  California 
or  any  other  amendment  of  the  ktod  should  be  attached  to 
the  bill;  suppose  that  between  now  and  next  January  the 


President  should  be  able  to  negotiate  as  many  as  30  trade 
agreements  \«rhlch  would  be  to  the  immense  advantage  of  th« 
American  people;  suppose  the  conditions  should  be  such  that 
to  order  to  reap  those  advantages  the  agreements  ought  to 
take  effect  to  July  or  August  of  this  year;  under  this  amend- 
ment or  any  other  amendment  of  the  ktod  they  could  not 
take  effect  until  probably  next  February. 

In  additio.n  to  that  it  would  probably  be  a  deterrent 
against  any  other  nation  negotiating  any  trade  agreement 
with  the  United  States.  For  instance,  to  1397,  during  a  Re- 
publican administration,  more  than  seven  agreements  were 
negotiated  under  a  law  which  was  enacted  by  a  Republican 
Congress.  Not  one  of  those  agreements  was  ever  ratified. 
What  encouragement  has  any  nation  to  go  to  the  trouble 
of  negotiating  with  the  United  States  a  treaty  on  trade  re- 
lations, ezpoidng  their  trade  situation  to  us  to  the  negotia- 
tions, when  they  know  if  it  Is  submitted  to  Congress  it  may 
never  be  ratified,  or  if  it  is  ratified  it  may  be  postponed  until 
all  the  benefits  growing  out  of  the  trade  arrangements  will 
be  nullified? 

I  beUeve  if  the  amendment  or  any  similar  amendment 
shall  be  adopted  there  will  never  be  a  trade  agreement 
negotiated  b<:tween  this  country  and  any  other  nation. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  CLARK.  I  do  not  wish  to  take  up  the  time  of  the 
Senator,  which  I  know  is  limited.  I  merely  want  to  tovite  his 
attention  to  the  fact  that  under  the  Tariff  Act  of  1897, 
which  provided  both  for  trade  agreements  and  for  reciprocal 
treaties  requiring  action  of  the  Senate,  all  the  trade  agree- 
ments went  into  effect  and  were  upheld  by  the  courts,  and 
that  none  of  the  treaties  requiring  action  by  the  Senate 
was  ever  i-atified. 

Mr.  BARKLEY.  I  was  coming  to  that.  As  I  said  earlier 
to  the  day,  sections  3  and  4  of  the  act  of  1897  provided  for 
trade  agreements  which  did  not  have  to  come  back  for  action 
by  Congress,  and  to  another  section  the  act  provided  for 
trade  agreements  which  had  to  be  ratified  by  the  Senate. 
As  the  Senator  from  Missouri  has  remtoded  me,  all  the 
trade  agreements  which  were  negotiated  which  did  not  have 
to  come  back  to  Congress  went  toto  effect  and  were  upheld, 
by  the  courts,  while  not  one  of  those  that  had  to  come 
back  to  Congress  and  be  ratified  was  ever  put  toto  effect,  be- 
cause not  one  wsis  ratified. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.    Does    the    Senator    from 
Kentucky  jrield  to  the  Senator  from  Idaho? 
'Mr.  BARKLEY.    I  jrield  to  the  Senator. 
Mr.  BORAH.    Was  the  power  given  to  the  Executive  in 
those  instances  to  make  rates? 

Mr.  BARKLEY.  No;  it  was  not.  A  certato  long  list  of 
imports  was  set  out  to  section  3  of  the  act  of  1897,  and 
the  authority  given  to  the  President  was  to  negotiate  trade 
agreements,  upon  the  consummation  of  which  the  rates  set 
out  to  section  3  were  to  take  effect.  Section  4  provided  for 
the  return  of  the  treaties  or  agreements  to  the  Senate  for 
ratification;  but,  Mr.  President,  even  in  1890  or  1897.  the 
two  most  recent  instances  of  conferring  this  authority  upon 
the  President,  we  were  not  tovolved  to  anjrthing  approaching 
the  national  or  totemational  trade  emergency  that  now  ex- 
ists to  this  country  and  to  the  world. 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.     I  yield,  though  I  have  only  a  few 

mtoutes.  

Mr.  BLACK.  I  know  the  Senator  has,  and  I  shaU  be  very 
brief. 

The  Senator  asked  about  rates.  The  President  now  has 
the  power—for  we  all  know  that  he  can  control  the  Tariff 
Commissicm;  everybody  knows  it — to  raise  or  lower  rates  60 
percent.  This  bill  does  not  give  him  any  more  power  than 
that,  does  it? 

Mr.  BARKLEY.  Oh,  no.  So  far  as  rates  are  concerned, 
he  will  operate  tmder  the  same  limitation  of  60  percent 
under  which  he  now  operates  m  connection  with  the  Tariff 
Commission. 
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Mr.  BORAH, 
his  time  alsa 


Tte  Senator  from  Calif omia  had  exhausts  d 


competition,  then  he  ought  to  vote  agamsi  uie  um  cr  biwtw 
to  strike  out  all  after  the  enacting  clause. 
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Tte  diffefeace  to  Hurt  muter  the  pwaent  1»^  *«J^ 
rf«Aki  not  Kiwn  auttiortty  to  act  «Bcept  upon  a  r«Part  from 
S  ^SSiSSTwherea.  und«  the  Ijin^-^J^^J^ 
^he  eoidd  act  upon  Information  from  all  departments 
^tS:  SJSt^t'^  respect  to  aD  matter  ^^^ 
iVOQ  Which  he  might  be  able  to  negotiate  a  trade  agree- 
ment with  any  nation  in  the  world.  gimilar 

T  Kav  frankly  that  if  this  amendment  or  any  sa^uar 
Je^«^"Sn^  adopted  to  this  ^-^^<^^\^ 
SSS^  that  there  will  be  enough  votes  to  adopt  it- 
TS^^  ^  into  the  bm  by  the  Senate,  in  my  Judg- 
^tTwirnSTbe  in  the  bill  when  it  shall  be^enacted.  K 
iTXSd^  in  the  bin  when  enacted  it  wouM  ^^^ 
enSelpurpose  of  the  bill  itself,  and  we  might  as  ^^^ 
to  Wll  tSwU,  because  it  would  not  ««^«>mplish  anj^. 
S»toictelgi«ement  would  ever  be  entered  into.  Not  a  cax- 
Sid  rf  f^Tiould  originate  in  the  XJnlted  States  Mid  be 
a^  S  any  other  nation  under  this  bill  If  this  amendment 

dioold  be  adopted.  ^      _.  .^^ 

iZTfej^    Mr.  President,  will  the  Senator  yield? 

Mr  BARKIXY.    I  jrield.  ... 

SdILL     Does  the  senator  think  it  would  be  impossible 

to  make  a  trade  agreement  which  Congress  ^ojUd  approve? 
Mr.  BARKLEY.    No:  I  do  not  think  it  would  be  hnpos- 
sible  but  I  think  it  would  be  improbable.  especiaUy  as  this 
Xwtoent  does  not  change  the  rules  o«  the  Senate  of 
the  united  States.     An  act  of  Congress  does  not  dbange 
the  rules  of  our  procedure.    It  may  be  that  the  amaidment 
sussested  by  the  Senator  from  Oregon  [Mr.  McNary],  which 
S^tiiely  different  from  the  interpretation  that  I  place  upon 
the  amendment  of  the  Senator  from  CaUf omia.  might  auto- 
matically put  the  trade  agreements  *»^  ««^1,»  ;J*f\^' 
they  were  submitted  if  Congress  had  not  acted  upon  them, 
but  under  the  language  of  the  amendment  submitted  by 
the  Senator  from  California  there  is  no  provision  what- 
ever as  to  what  would  happen  after  the  20  days.    ^  man 
or  group  of  moi  might  occupy  enough  time  under  the  rules 
of  the  Senate  to  make  it  Impossible  to  bring  about  a  vote 
under  the  ao-day  limitation  originally  incorporated  m  the 
amendment  of  the  Senator  from  California:  and  my  inter- 
pretation is  that  in  that  event  the  treaties,  instead  of  gomg 
into  effect,  would  be  null  and  void. 

I  do  x»t  recall  whether  or  not  the  Senator  from  Cali- 
fornia   accepted    the    amendment    of    the    Senator    fromj 

Oregon.  «,  ^i 

Mr  McNABT.  Mr.  Preaident.  I  did  not  offer  an  amend- 
ment! I  simply  suggested  it.  and  left  to  the  judgment  of  the 
Senator  from  California  what  he  desired  to  do 

Mr.  BABKLKY.    Then  it  is  not  before  us? 

Ii4r.  McNARY.    No;  not  formally. 

Mr  BARKI2Y.  Under  the  present  language  of  th( 
mendment  I  do  not  thtok  it  is  open  to  any  interpretation 
except  that  the  20-day  provision  is  a  mere  direction  Ui 
OongzesB.  The  provision  that  unless  the  treaties  shall  bi 
ratified  hy  a  majority  vote  of  both  Houses  they  will  no 
go  tato  effect  is  JiKt  as  vaUd  as  if  the  20-day  provision  wen  s 
not  there.  It  simply  directs  Congress  to  act  within  20  days ; 
but  tf  tt  does  not  act  within  20  days,  there  is  still  the  pro  • 
vision  there  that  the  treaties  cannot  take  effect  untU  the;  r 
arc  ratified  1^  both  Houses  by  a  majority  vote. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKT  Jnr.    I  yiekL 

Mr.  DILL.    Does  not  the  Senator  think  it  could  be  pro- 
vided that  the  two  Houses  shall  vote  within  20  days? 

Mr.  BARKLBT.    No;  I  do  not  think  any  law  can  maks 
the  Senate  vote  within  any  limit  of  time  until  it  desires  to  d  a 


June  4; 


Mr.  President,  will  12ie  Senator  permit  a 


Mr.  X)HNSON. 
Question? 

lEJ^^S:  ^  the  senator  remember  in  1929  vot- 
mjlor^mamendment  to  the  flexible  provision  of  the  t^ 
m  which  prescribed  exactly  how  the  "^endment  sho^ 
brt^t«i  before  the  Congress,  and  provided  that  nothing 
^oST^g^ml^e  to  that  particular  amendment  save  wh^ 
was  in  the  original  agreement  or  the  ongmal  flexible  tariff 

^^^^.ISlS.  I  remember  that  amenc^e^  but  I^re- 
member  also  that  the  amendment  provided  that  if  there 
were^'  Sin^  Congress  within.  I  believe  60  days,  the 
r^  of  the  proclamation  was  described  and  defined  and 
it  was  not  left  in  mid-air.  as  this  amendment  leaves  it 

Mr.  JOHNSON.    Let  me  say  to  the  Senator  that  his  recol- 
lection is  entirely  at  fault. 

Mr  BARKLEY.    I  do  not  think  so.  ,    ,    .^ 

I  will  ask  the  Senator  to  look  it  up. 
I  have  not  time  to  do  so  while  I  am 


Mr.  JOHNSON 
Mr.  BARKLEY. 
speaking. 
Mr.   JOHNSON 


Ur.  vnij. 


Suppose  ttke  Senate  should  pass  such  a  law  ? 
Mr.  BARKX^EY.    The  Senate  might  pass  such  a  law  4t 
tbiB  i«rtnn.  tout  there  is  no  way  to  prevent  any  group 
Senators  in  the  next  session  from  talldng  for  20  days  or  f 
any  t?t>«*r  ksicth  of  time  so  that  there  never  would  be 
vote*  and  tf  there  never  were  a  vote  under  this  amendme 
^mt  tzeattes  nitr-»***^"r  would  be  dead,  not  Automatical  y 
alive. 


I  have  the  amendment  here,  and  It 
does  not  do  any  such  thing. 

Mr.  BARKLEY.    What  does  it  do?  ^     „       .    .    „4. 

Mr  JOHNSON.  What  I  am  calling  to  the  Senator  s  at- 
tention is  the  fact  that  the  amendment  prescribed  the  rule 
of  action  of  the  House  and  of  the  Senate. 

Mr  BARKLEY.  And  then  it  provided  definitely  what 
would  be  the  effect  of  no  action,  or  of  favorable  action,  or  of 

unfavorable  action.  *  ♦!,«  .«^ 

Mr  JOHNSON.  No;  it  did  not  do  anything  of  the  sort. 
We  can  do  that  here,  however,  if  the  Senator  wants  to  do 

it.    I  do  not  object.  ,,  ^        *  „. 

Mr.  BARKLEY.    I  am  talking  about  the  amendment  as 

it  is 

Mr  JOHNSON.  The  objection  has  been  made  that  we 
could  not  alter  rules  or  prescribe  rules  by  law.  Why.  of 
course  we  can.    Congress  can  do  tt.       „  ,     .  , 

Mr   BARKLEY.    Mr.  President,  I  still  insist 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Kentucky  has  expired. 

Mr  HASTINGS.  Mr.  President.  I  should  like  to  suggest  to 
the  distinguished  Senator  from  California  [Mr.  JohnsonI 
some  language  to  which  I  think  the  senior  Senator  from 
Kentucky  [Mr.  BAEKUtrl  probably  will  agree. 

On  April  1.  1932,  an  amendment  was  offered  as  a  sub- 
stitute by  the  distinguished  Senator  from  Mississippi  [Mr. 
Harrison]  in  which  the  language*!  am  about  to  read  was 
used  I  am  particularly  anxious  that  the  Senator  from 
Kentucky  shaU  have  his  recoUection  refreshed  with  respect 
to  the  tariff  bill  of  1932  by  section  4  of  that  bill;  and  I  wish 
to  suggest  this  language  to  the  Senator  from  C^ifornla. 
becaiue  I  assume  that  it  will  be  satisfactory  to  the  other 
side: 

8EC.4.  International  Economic  Conference:  That  the  Prffi^* 
la  resDectfully  requested  to  Initiate  a  movement  lor  an  Inierna- 
iioJS^^^lc^nlerence  with  a  view  to  (a)  low"J,^K  'f^i; 
t^ff  duties  and  eliminating  dlscrlminatoir  and  unfair  trade 
practices,  and  other  economic  barriers  affecting  international 
^ade  (b)  preventing  retaUatory  tariff  measures  and  economic 
w^'and  (c)  promoting  fair,  equal,  and  friendly  tn«le  and  com- 
i^cial  relation  betw^n  nations;  but  with  the  understanding 
that  any  agreement,  treaty,  or  arrangement  which  changes  any 
tariff  then  in  existence  or  in  any  way  affects  the  revenue  of  tne 
United  States  must  first  be  approved  by  the  Congress  of  the  United 

The' President  be,  and  he  Is  hereby,  authorized  and  r«l^«^ted.  at 
as  early  a  date  as  may  be  convenient  to  proceed  to  negotiate  with 
foreign  governments  reciprocal  trade  •greements  under  a  policy 
of  mutual  tariff  concessions.  Such  agreements  shall  not  beoome 
operaUve  until  Congress  by  law  shall  have  approved  them. 

In  the  same  bill  there  was  a  provision  which  maintained 
the  flexible  provision  of  the  tariff,  and  also  provided  that 
nothing  recommended  by  the  Tariff  Commission  should  be 
effective  until  approved  by  the  Congress. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield 

there? 
Mr.  HASTINQS.    I  yield. 
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Mr.  HARRISON.  It  also  gave  full  power,  however,  to 
take  a  commodity  from  the  free  list  and  put  it  on  the 
dutiable  list,  or  to  take  it  from  the  dutiable  list  and  put 
it  on  the  free  list,  which  is  not  included  in  this  proposal. 

Mr.  HASTINGS.  Does  the  Senator  frcwn  Mississippi 
mean  to  urge  that  as  a  distinction  and  the  only  distinction 
for  the  inconsistent  position  he  now  takes? 

Mr.  HARRISON.  The  Senator  from  Mississippi  certainly 
intends  to  urge  it  as  quite  a  distinction,  because  under  the 
present  proposal  the  President  can  increase  or  reduce  the 
rates  only  50  percent.  In  that  proposal  which  the  Senator's 
President  vetoed — and  which,  perhaps,  if  it  had  not  been 
vetoed,  would  have  become  the  law,  and  in  that  event  per- 
haps we  would  not  now  be  discussing  this  bill — we  gave  to 
the  Commission  the  right  to  recommend  to  the  Congress 
taking  an  article  from  the  free  list  and  putting  it  on  the 
dutiable  list,  or  taking  an  article  from  the  dutiable  list 
and  putting  it  on  the  free  list. 

Mr.  HASTINGS.  At  any  rate,  under  the  tariff  bill  of  1932 
no  agreement  with  any  foreign  coimtry  was  to  become  effec- 
tive until  it  had  been  approved  by  the  Congress;  and  the 
Senator  from  Mississippi  [Mr.  Harrison],  the  Senator  from 
Kentucky  [Mr.  Barkley],  the  distinguished  Senator  from 
Arkansas  [Mr.  Robinson],  the  Senator  from  Tennessee  [Mr. 
McKzLLAR],  and  the  then  distinguished  Senator,  who  is  now 
the  Secretary  of  State,  Mr.  Hull,  voted  for  that  proposal.  If 
it  was  important  2  years  ago  to  have  the  Congress  pass  upon 
a  reciprocal  agreement  made  with  a  foreign  coimtry.  I  desire 
to  know  why  it  is  not  Just  as  important  in  1934  as  it  was 
in  1932. 

Mr.  HARRISON.  I  desire  to  know  why  the  Senator  voted 
against  that  amendment  in  1932. 

Mr.  HASTINGS.  For  every  reason  in  the  world.  I  was 
opposing  the  flexible  provision  of  the  tariff  which  brought 
the  matter  back  to  the  Congress;  but  I  call  the  Senator's  at- 
tention to  the  fact  that  that  was  an  entirely  different  propo- 
sitimi  from  this.  The  distinguished  Senator  from  Georgia 
[Mr.  George]  undertook  to  make  a  distinction,  and  both  the 
senior  and  the  junior  distinguished  Senators  from  Kentucky 
argued  that  this  was  not  a  change  of  the  tariff;  this  was  not 
a  taxing  measure  at  all;  this  was  an  entirely  different  propo- 
sition. I  must  confess  that  I  could  not  follow  the  distin- 
guished Senator  when,  although  admitting  that  both  meas- 
ures came  imder  section  8  of  article  I  of  the  Constitution — 
the  one  providing  for  the  levying  of  taxes,  and  the  other 
providing  for  the  regulation  of  commerce — ^he  undertook  to 
make  a  distinction  between  the  two,  and  called  attention  to 
the  fact  that  the  last  paragraph  of  that  section  gave  Con- 
gress the  authority  to  make  all  laws  necessary  to  carry  into 
effect  the  powers  granted  by  the  section. 

The  distinguished  junior  Senator   from   Kentucky    [Mr. 
Logan]  argued  that  because  of  that  language  .of  the  section 
we  might  give  the  authority  to  the  Senator  from  Ohio;  we 
might  do  anything  with  it.    The  distinguished  Senator  from 
Illinois  argued  that  we  had  made  77  such  agreements,  and 
that  therefore  we.  were  not  changing  the  policy  at  all.    If 
the  opportunity  had  been  afforded  me,  I  should  have  liked 
to  challenge  him  to  put  into  the  Record  evidence  of  a  single 
agreement  we  have  ever  made  at  any  time,  anj^Rrhere,  com- 
parable to  the  agreements  which  might  be  made  under  the 
authority  given  here. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  HASTINGS.    I  have  only  2  or  3  minutes. 
Mr.  BARKLEY.    Very  well. 

Mr.  HASTINGS.  The  Senator  from  Georgia  was  the  only 
Senator  on  the  other  side,  in  my  Judgment,  who  stated  prop- 
erly the  one  ground  the  proponents  of  this  measure  had  to 
depend  upon  to  make  it  constitutional,  that  is,  that  it  was 
specific;  it  must  be  a  specific  rule  laid  down,  and  as  he 
talked  about  the  specific  rule  laid  down,  and  as  I  remem- 
bered that  throughout  this  country,  particularly  in  the  last 
campaign,  there  had  been  a  contest  all  over  the  land,  those 
on  the  other  side  of  the  Chamber  and  those  on  this  side 
distinctly  disagreeing  upon  the  question;  then  they  laid  down 


that  issue  upon  which  minions  of  people  disagree,  under 
which  it  is  impossible  to  arrive  at  any  definite  fact,  and  the 
Senator  from  Georgia  argued  that  that  was  a  reason. 

I  have  never  been  particularly  anxious  about  the  flexible 
provision  of  the  tariff,  but  the  Supreme  Court  had  said  that 
the  rule  we  laid  down,  namely,  using  the  difference  between 
the  costs  of  production  at  home  smd  abroad,  was  a  suflBcient 
rule  to  guide  the  person  who  was  given  the  authority  to 
execute  that  particular  order,  such  as  the  President  of  the 
United  States,  and  it  did  not  make  any  difference  what  the 
particular  agency  was.  Under  the  pending  measure  there 
is  no  rule;  we  cannot  have  any  rule  in  any  such  disagree- 
ment as  will  exist  among  the  people  of  the  country. 

The  Senator  from  New  Mexico  [Mr.  Curimol,  the  very 
first  day  of  the  debate,  asked  the  specific  question.  "  Where 
is  the  rule?  Point  out  what  ft  is?  "  Those  on  the  other 
side  say  that  they  beUeve  the  Hawley-Smoot  Tariff  Act  pre- 
vents the  extension  of  foreign  trade.  That  Is  what  they 
said.  The  President  of  the  United  States  has  already  de- 
cided that  question,  because  it  is  said  in  the  Democratic 
platform,  and  he  said  he  stood  by  that  platform.  That  is  the 
truth  of  it,  and  it  simply  means  that  there  is  no  fact  to  be 
determined. 

Talk  about  notice  to  people!  No  notice  would  bring  forth 
any  fact  that  would  be  helpful  to  the  President.  The  fact 
has  already  been  decided.  There  is  nothing  to  be  deter- 
mined, and  we  are  passing  the  matter  over  to  the  President 
to  do  exactly  as  he  pleases  with  It. 

I  repeat,  2  years  ago  it  was  urged  that  before  we  made  any 
such  agreement  as  that  we  must  get  the  consent  of  the 
Congress.  None  of  us  on  this  side  ever  contended  that  we 
ought  to  give  the  President  of  the  United  Stetes,  or  any 
other  person,  this  great  authority,  and  I  say  that  it  will  be 
interesting  to  those  on  the  other  side,  it  will  be  interesting 
to  the  country,  to  read  the  record  of  the  votes  on  this  par- 
ticular measure,  when  those  on  the  other  side  are  now  com- 
plaining about  a  provision  that  is  not  so  drastic  as  that 
suggested  by  the  Senator  from  California  and  upon  which 
we  are  now  abdut  to  vote. 

The  PRESIDING  OFFICER.  The  question  Is  upon  the 
amendment  offered  by  the  Senator  from  Wyoming  [Mr. 
CMahoney],  in  the  nature  of  a  substitute  for  the  amend- 
ment offered  by  the  Senator  from  California  [Mr.  Johnson!. 
The  amendment  to  the  amendment  was  rejected. 
The  PRESIDING  OFFICER.  The  question  now  is  upon 
the  amendment  offered  by  the  Senator  from  California. 

Mr.  JOHNSON.  Mr.  President,  I  seek  to  perfect  the 
amendment  by  adding  that  which  was  submitted  by  the 
Senator  from  Oregon  [Mr.  McNart].  The  whole  is  at  the 
desk,  and  I  ask  to  have  it  read  by  the  clerk. 

The  PRESIDING  OFFICER.    The  clerk  will  state  the 
amendment   offered   by  the   Senator   from   California   as 
modified. 
The  legislative  clerk  read  as  follows: 

No  foreign  trade  agreement  entered  into  under  the  provUion* 
of  this  act  shall  become  effective  until  submitted  to  the  Con- 
gress by  the  President  and  approved  by  both  the  House  and  Ben- 
ate  by  majority  vote.  The  vote  on  such  agreements  shall  om 
taken  within  20  days  after  the  President  submits  the  agreement 
to  the  Ctongress.  In  the  event  that  Congress  shaU  fall  to  act 
within  such  period  of  20  days,  then  said  agreement  shall  there- 
upon be  In  f uU  force  and  effect. 

Mr.  JOHNSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  GlassI,  who  te 
necessarily  detained,  which  I  transfer  to  the  senior  SenatOT 
from  Connecticut  [Mr.  Walcott],  and  vote  "  yea." 

Mr.  OVERTON  (when  his  name  was  called) .  On  this  vote 
I  am  paired  with  the  Senator  from  Utah  [Mr.  Korol.  In 
his  absence  I  withhold  my  vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  transfer  my  pair  with  the  Senator  from  Pennsylvania  [Mr. 
Rekd]  to  the  junior  Senator  from  Cahfomia  [Mr.  McAoool 
and  vote  "  nay." 
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Mr  STEPHENS  (when  W«  name  was  called).  Ma^f*  ^ 
«tfnc  announcement  as  before  regarding  my  l»irwith  tnc 
Senator  from  Indiana  IMr.  RokmohI  and  its  transfer.  I 
vote  "  nay." 

The  roU  caU  was  concluded.  

Mr  IBWIS.  I  announce  the  absences,  as  previously  an- 
nouxxeA  by  me.  of  the  Senator  from  Florida  [Mr.  TJam- 
UBLL]  the  Senator  from  California  IMr.  McAbooI.  »»*">« 
Senator  from  West  Virginia  [Mr.  N«k.yJ.  I  *fV»"^«^ 
to  say  that  were  the  Senator  from  West  Virginia  [Bir. 
N««LT]  present  and  voting  he  would  vote  '  nay." 

I  also  wish  to  announce  that  the  senior  Senator  from 
South  Carolina  [Mr.  Smith]  is  detained  at  the  White  House. 

Mr.  HEBERT.  The  Senator  from  North  Dakota  [Mr. 
NTS]  Is  paired  with  the  Senator  from  Florida  [Mr.  T»am- 
.^,1  on  this  question.  I  ani  informed  that  if  the  Senator 
from  North  Dakota  [Mr.  NtxI  were  present  he  would  vote 
••  yea  ".  and  that  if  the  Senator  from  Florida  [Mr.  Tram- 
MBX]  were  present  he  would  vote  "  nay." 

I  also  wish  to  announce  that  if  present  and  voting  the 
Senator  from  Pennsylvania  [Mr.  RixdJ  would  vote  "  yea." 

The  result  was  announced— yeas,  34,  nays  50.  as  follows: 

TKAS— 34 


June  4 


Amtia 

Barliour 

Bortth 

Oucy 

Cutting 

DftTU 

Dieklnaon 

Oltt 


Aflhuni 
Bach  man 
BaUey 

BarUey 

Black 

Boxw 

Brown 

BulUey 

Bolow 

Byrd 

BymM 

Capptf 


Glaa 
Klnc 
McAdoo 


Fraaler 

OilMon 

Oohlsboroiish 

Oare 

Hale 

Bastings 

HatflcM 

Babart 


johmnn 

Kcan 

Kayca 

LaroUetta 

Long 

McCairaa 

McHary 

Metealf 

Oliahonay 


Cazmvay 

Clark 

Connally 

CooUdge 

Oopcluid 

Coatlgan 

Cmiaens 

XMeterlcli 

Duffy 

Srlck£on 

Fletcher 

0«OTg« 

Barrlaon 


NATS— M 

Bat£b 

Baytten 

Lewla 


Lonergan 

lIcOUl 

McKellar 

Murphy 

Morrla 

Plttman 

Pops 

Beynolds 

Boblnaon.  Ark. 


Pattaraon 

SchaU 

Bteiwer 

Townaend 

Tydtngs 

Vandenberg 

Wblta 


RuaeU 

Sheppard 

ahtpetaad 

Btepbens 

TbMnaa.  Okla. 

Thomas.  Utali 

Thompaon 

VanNuys 

Wagnar 

Walsh 

Wbaeler 


HOT  vonNo— la 


Medy 

Norbeck 
Nye 


Orertoa  Smith 

Beed  Trammell 

Boblnaon.  Ind.       Walcott 


So  Mr.  JoHHsoN's  amendment  was  rejected. 
Mr.  HASTINGS.    Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 
The   PRESIDINO   OFFICER.    The   amendment   will   be 

The  CBor  Clok.  On  page  5,  line  15.  after  the  word 
"than",  it  is  proposed  to  strike  out  all  down  to  and  in- 
cluding "  noUce  ",  In  line  18.  and  to  insert  in  lieu  thereof 
"6  months  next  after  the  expiration  of  3  years  from  the 
date  of  the  enactment  hereof." 

Mr.  HASTINOS.  Bfir.  President,  if  this  amendment  should 
be  adopted,  paragraph  (b) ,  oo  page  5  of  the  bill,  would  reati 
as  follows: 

Every  foraign  trade  agreamant  concluded  pursuant  to  thU  ad 
shaU  be  subject  to  tennlnatlon.  upon  due  notice  to  the  forelgi 
government  concerned,  at  the  end  ol  not  more  than  6  months  nexl 
after  the  exptraUon  ot  3  years  from  the  date  at  the  en^tmenl 
hereof. 

Mr.  President,  some  days  ago.  in  addressing  myself  to  thk 
bill  generally.  I  called  attention  to  paragraph  (b).  whicl 
providei  that  the  President  may  enter  into  3-year  agree- 
ments, the  present  language  being  "  at  the  end  of  not  mor< 
than  S  years  from  the  date  on  which  the  agreement  comes 
Into  force." 

I  think,  when  this  bill  was  introduced,  the  general  impres- 
siOD  was  that  it  would  give  the  President  authority  to  entei 
into  S-year  contracts,  the  3  years  being  put  in  the  bill  f o: 
the  purpoae  of  emp^>^'*^"T>y  that  this  was  an  emergency 
nieasure;  and.  as  I  undertook  to  point  out  heretofore,  imles  \ 
some  "M*^  change  as  this  shall  be  made,  it  will  be  perf  ectl: ' 
possible  for  the  President  to  enter  into  agreements  thi; 


Lonth,  we  will  say.  which  shall  run  unW  ^December  1936 
fcinra  years  and  6  mcmths.  and  then  at  the  end  of  that 
EmThe  could  enter  into  another  contract  for  3  y^.  which 
could  not  be  ended  until  after  another  6  ^o^^^'^J^ 
would  have  an  authority  in  the  President  to  enter  into  con- 
tracts which  may  extend  to  a  period  of  6  years  mstead  oT 
the  common  understanding  of  3  years.  »    w^    ,«» 

I  am  suggesting  3  years  in  my  amendment  because 
we  are  all  hoping  and  assuming  that  certainly  the  emer- 
gency will  be  past  by  the  end  of  3  years.  The  effect  of  thia 
amendment  will  be  to  prohibit  any  agreement  from  being 
entered  into  which  cannot  be  terminated  within  6  months 
after  the  expiration  of  3  years  from  the  date  the  bm  go^ 
into  effect.  In  other  words,  it  provides  for  a  period  of  3 
years  and  6  months  from  the  time  the  agreement  goes  into 
effect  instead  of  perhaps  a  period  of  6  years,  as  I  have 
undertaken  to  point  out  heretofore. 

If  this  amendment  shall  go  into  effect  and  if  an  agree- 
ment shaU  not  be  entered  into  for  6  months  from  this 
date,  while  it  may  last  as  long  as  under  the  provisions  of 
the  bill  indefinitely,  it  could  be  terminated  at  the  end  of  2 
years  and  6  months;  so  that  if  the  President  should  not 
make  an  agreement  until  1  year  from  now.  that  particular 
agreement  could  be  terminated  at  the  expiraUon  of  2  years 

from  that  date.       ^'  .  ^       _x  *^ 

I  hope  I  have  made  my  position  clear.    I  do  not  care  to 
argue  the  amendment  further  than  I  have. 
Mr.  BORAH.    Mr.  President,  does  the  Senator  yield? 
Mr.  HASTINGS.    I  yield.  _^„ 

Mr  BORAH.  Does  the  Senator  think  that  Congress  will 
not  have  power  to  terminate  these  agreements  whenever 
Congress  gets  ready  to  do  so? 

Mr.  HASTINGS.  If  this  shall  be  valid  law  I  have  no  no- 
tion that  Congress  can  cancel  these  agreements. 

Mr  BORAH.  Congress  can  pass  another  act  the  same 
as  it  can  pass  this  act.  We  certainly  cannot  legislate  so 
Congress  cannot  legislate  again. 

Mr.  HASTINGS.  If  the  President  has  authority  and  the 
President  exercises  the  authority  and  enters  into  a  valid 
agreement  with  a  foreign  government.  I  assume  that  Con- 
gress itself  would  not  feel  perfectly  free  to  cancel  it. 

Mr.  BORAH.  That  might  be  true  as  a  matter  of  poUcy, 
but  as  a  matter  of  authority  it  undoubtedly  would  havie  a 
right  to  pass  the  law.  These  people  will  take  these  agree- 
ments as  the  result  of  a  legislative  act,  and  if  Congress  sees 
fit  it  may  repeal  the  act  and  terminate  all  agreements. 

Mr.  HASTINGS.    I  suppose  it  may  be  said  that  the  Con- 
gress has  the  right  to  repudiate  all  the  treaties  which  have^ 
been  made  with  foreign  countries. 

B4r.  BORAH.  It  has  the  right  to  terminate  them;  besides, 
bear  in  mind,  the  authors  of  this  legislation  claim  these  are 
not  treaties  but  mere  agreements. 

Mr.  HASTINGS.  It  has  the  right  to  terminate  them  re- 
gardless of  ttieir  term,  but  I  am  assuming  for  the  purpose 
of  the  discussion  of  this  proposed  legislation  that  if  it  be 
held  to  be  constitutional,  and  these  agreements  are  entered 
into,  the  people  of  this  country  will  insist  upon  the  agree- 
ments being  lived  up  to.  That  Is  what  I  assume  to  be  true. 
Mr.  HARRISON.  Mr.  President,  I  hope  this  amendment 
win  be  voted  down,  because  If  these  agreements  work,  and 
are  beneficial  to  the  United  Stetes.  I  believe  the  American 
people  will  want  them  to  continue  a  little  longer,  rather  than 
to  be  terminable  6  months  after  the  3  years. 

Mr.  HASTINGS.  Mr.  President.  I  am  sure  the  distin- 
guished chairman  of  the  committee  has  not  quite  under- 
stood my  amendment.  It  does  not  in  any  sense  terminate 
them.    It  simply  gives  the  right  to  terminate  them. 

Mr.  HARRISON.  I  know  it  does  not  terminate  them,  but 
the  Senator's  amendment  provides  that  6  months  after  S 
years  from  the  enactment  of  the  legislation  they  shall  ba 
terminable.  Under  the  proposal  we  make  they  are  termina- 
ble after  3  years  from  the  passage  of  the  bill;  and  they 
can  be  canceled  after  6.  months'  notice,  and  so  forth,  if  they 
are  not  advantageous.  It  seems  to  me  that  if  the  effects  are 
good,  after  the  3  years  we  mAy  desire  to  continue  some  ai 
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these  agreements.  I  can  Imagine  now  that  my  friend  from 
Delaware  will  be  in  this  Chamber  3  years  from  now,  if  he 
does  not  come  up  for  election  between  now  and  that  time — 
and  I  do  not  believe  he  does — and  that  we  shall  hear  him 
pleading  eloquently  for  the  continuation  of  scHne  of  these 
agreements. 

Mr.  HASTINGS.  Mr.  President,  the  argument  of  the 
Senator  from  Mississippi  is  inconsistent  with  his  own  under- 
standing of  this  amendment.  He  says  the  agreement  is 
terminable.  There  is  nothing  in  this  amendment  which 
changes  the  provision  of  the  biU  which  says  that  "every 
loreign-trade  agreement  concluded  pursuant  to  this  act  shall 
be  subject  to  termination  upon  due  notice  to  the  foreign 
government  concerned  at  the  end  of  not  more  than  ".  and 
80  forth.  There  is  nothing  in  the  bill  which  makes  axk 
agreement  terminable  before  that;  but  does  not  the  Sen- 
ator agree  with  me  that  it  is  possible  under  this  bill  as  it 
stands  for  the  present  President  to  make  two  agreements 
with  one  country  which  will  last  for  a  period  of  6  years, 
which  cannot  be  terminated  by  another  President? 

Mr.  HARRISON.  Oh.  I  think  an  agreement  might  last 
6  years  from  the  enactment  of  the  act;  but  we  have  a  right 
to  cancel  it  at  any  time  by  giving  notice,  and  so  on. 

Mr.  HASTINGS.  Mr.  President,  I  ask  for  the  yeas  and 
najrs  on  the  amendment.     

The  PRESIDING  OFFICER.  The  yeas  and  nays  are 
demanded.    Is  the  demand  seconded? 

The  sreas  and  nays  were  not  ordered. 

Mr.  HASTINGS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  rolL 

Mr.  HARRISON.  Mr.  President,  did  the  Chah-  hold  that 
the  demand  for  the  yeas  and  nays  was  not  sufficiently 
seconded?  

The  PRESIDINO  OFFICER.    Yes;  that  was  the  ruling  of 

the  Chair. 

Mr.  HARRISON.  Then,  Mr.  President,  we  will  help  out 
those  who  made  the  demand,  and  will  support  it. 

Mr.  HASTINGS.  Very  well,  Mr.  President;  I  withdraw 
the  request  for  a  quorum. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  FESS  (when  his  name  was  called).  Making  the  same 
announcement  ^<^ch  I  previously  made  with  regard  to  my 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass].  I 
withhold  my  vote. 

Mr.  OVERTON  (when  his  name  was  called) .  Making  the 
same  announcement  as  previously  with  respect  to  my  pair 
with  the  Senator  from  Utah  LMr.  Kino],  and.  in  his  absence, 
not  knowing  how  he  would  vote  If  present,  I  withhold  iny 
vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Announcing  my  pair  with  the  Senator  from  Pennsylvania 
[Mr.  Rkkd],  and  its  transfers  as  on  previous  votes.  I  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  beg  to  reannounce  the  absence  of  the 
Senators  whose  absence  I  announced  earlier  today,  and  for 
the  reasons  then  given,  to  which  on  this  vote  I  am  authorized 
to  say  for  the  Senator  from  West  Virginia  [Mr.  Nkly] 
that  if  present  he  would  vote  "  nay." 

I  wish  further  to  annoimce  that  the  Senator  from  South 
Carolina  [Mr.  Smith]  is  detained  at  the  White  House,  the 
Senator  from  Wisconsin  [Mr.  Durrr].  the  Senator  from 
Montana  [Mr.  WnxKLEa],  and  the  Senator  from  North  Caro- 
lina [Mr.  RrmoLos]  are  necessarily  absent  on  official 
business. 

Mr.  STEPHENS.  Btoking  the  same  announcement  as  on 
the  previous  vote  with  regard  to  my  pair  and  its  transfer. 
I  vote  "  nay.** 

Mr.  HEBERT.  I  wish  to  announce  the  general  pair  of 
the  Senator  from  North  Dakota  [Mr.  Nyx]  with  the  Senator 
from  Florida  [Mr.  TRAia«LL];  also  that  the  Senator  from 
Pennsylvania  [Mr.  Rkkd]  is  paired  with  the  Senator  from 
California  [Mr.  McAdoo]  by  transfer.  If  present,  the  Sen- 
ator from  Pennsylvania  would  vote  "  yea." 


Tlie  result  was  announced — ^yeas  26.  nays  54.  as  fcdlows: 
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So  Mr.  Hastings'  amendment  was  rejected. 

Mr.  BARBOUR.  Mr.  President.  I  should  like  to  call  up  an 
amendment  to  section  4  of  the  bill  of  which  I  gave  noUce 
about  3  months  ago,  and  I  ask  that  it  may  be  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be  read 
for  the  information  of  the  Senate. 

The  CHiKr  Cuerk.  On  page  6.  line  10,  afto-  the  word 
"  designate  ".  it  is  proposed  to  insert  "  at  a  public  heartng, 
said  hearing  to  be  public  unless  the  President  shall  deter- 
mine and  declare  that  a  public  hearing  is  not  in  the  public 
interest  and". 

Mr.  BARBOUR.  Mr.  President.  I  am  not  going  to  speak 
any  further  on  this  amendment  at  this  time  as  I  have 
already  discussed  it  earlier  this  afternoon,  and  I  do  not 
insist  on  a  record  vote  because  there  are  others  who  have 
amendments  they  wish  to  offer  and  the  time  is  short,  as  we 
must  have  a  final  vote  at  5  o'clock. 

The  PRESIDINO  OFFICER.  The  question  Is  on  th* 
amendment  offered  by  the  Senator  from  New  Jersey. 

The  amendment  was  rejected. 

Mr.  BARBOUR.  Mr.  President,  I  offer  another  amisnd- 
ment.  

The  PRESIDINO  OFFICER.     The  amendment  wUl  be 

stated. 

The  CmKF  Clkrk.  On  page  «,  following  section  4,  it  Is 
proposed  to  add  the  following  new  section: 

S»c.  5.  That  the  terms  of  this  act  shall  not  be  toTCjMd  as  to 
any  commodity,  article,  or  merchandise  which  Is  necessary  or 
essential  to  the  proper  eqxilpment  or  supply  ot  the  Army,  Nary, 
or  the  Public  Health  Servlca.  or  to  any  of  their  Msor1st4Xl  depart- 
ments or  corps. 

Mr.  BARBOUR.  Mr.  President.  I  am  offering  this  amend- 
ment in  the  li^t  of  my  memory  of  what  happened  in  1917 
when  the  United  States  entered  the  World  War.  At  that 
time,  our  Army  and  Navy,  as  well  as  local  defense  and  train- 
ing camps,  were  practically  without  certain  types  of  scien- 
tific apparatus,  such  as  hypodermic  syringes,  chemical  glass- 
ware, coal-tar  medicinals,  and  various  other  equipment  on 
which  we  had  relied  for  our  supply  wholly  upon  Germany 
and  other  foreign  countries.  In  drafting  the  Tariff  Act  of 
1922,  Congress,  with  the  full  cooperation  of  the  heads  of 
the  various  branches  of  our  Government,  provided  duties. 
up<m  the  ground  of  national  defense,  which  would  foster  an 
industry  In  this  country  in  every  line  of  war  necessity 
against  the  day  when,  God  forbid,  we  may  be  called  upon 
to  equip  a  vast  army  or  provide  for  national  defense.  The 
record  in  Congress  with  reference  to  the  Tariff  Act  of  1922 
and  again  in  1930.  will  clearly  show  that  these  rates  were 
not  placed  in  the  tariff  act  as  a  matter  of  poUtical  or  In- 
dustrial logrolUng.  but.  as  I  have  said,  at  the  request  of 
heads  of  Government  departments.  It  would,  therefore, 
•eem  to  me  to  be  extremely  dangerous  and  against  public 
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Dobcy  to  permit  the  provWons  of  this  bin  to  appU  to  any 
^c  ofSy  or  .ixupment  necessary  for  those  arms  of 
OUT  Government  enumerated  in  this  amendment  which  are 
80  vitally  interested  in  our  national  defense. 

Mr  HARRISON.  Mr.  President,  of  course  if  this  amend- 
meSshoSdl^adopted.  almost  everything  being  coimected 
to  one  way  or  another,  directly  or  indirectly,  w^th  the 
SmTa^Navy  and  the  PubUc  Health  Service,  it  would 
(S^'ab^t  evtSthing  out  of  negotiation,  and  it  would  make 
SeMU  almost  inoperaUve.    i  hope  the  amendment  will  be 

voted  down.  , 

The  PRESIDING  OPFICB31.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  Jersey 

The  amendment  was  rejected. 

Mr  BARBOUR.    I  offer  another  amendment. 

The  PRESIDING   OFFICER.    The   amendment   win 

stated.  ^  J. 

The  craw  Clctk.    On  page  3.  line  18.  It  is  proposed  t< 

taisert  the  following: 

And  provided  further.  That  nothing  in  thl.  .ectlon  "ball  appl: 
to  ^SSS^  pro<luct3  of  any  country  or  ^^^l^.^^l^^^  . 
OToduced  and/or  dlsUlbuted  by  any  producing  »nd^or  dlstrlbutln, 
SSncyhowerer  and  wher«ver  formed  and  doing  business,  whid 
T^J^T^  the  subsidiary  of   a  party   ^o^y   comblnatlor 
^rSmlnt.  cartel,  or  other  •rra^^ement  desl^  or  havtog  thj 
Sect   to   promote  monopoly,   control    prices   and/or  markets.   o_ 
SSWtiSSrelther  In  the  country  where  such  producing  and/o: 
dlaUlbuting  agency  la  located  or  elsewhere. 

The  PRESIDINa  OFFICER.  The  question  is  on  agredn  i 
to  the  amendment  offered  by  the  Senator  from  New  Jersej . 
Mr.  BARBOUR,  Mr.  President,  in  submitting  this  amend  - 
ment.  I  should  like  to  read  an  excerpt  from  a  report  writte  i 
by  Dr.  C.  C.  Concannon.  Chief  of  the  Chemical  Divisior . 
Bureau  of  Foreign  and  Domestic  Commerce,  Department  c  { 
Commerce,  as  follows: 

Por  the  flrrt  time  since  Germany's  pre-war  supremacy,  tte 
Buropean  coal-tar  dye  Industry  presents  a  solid  front  In  the  trace 
marU  of  the  world.  Predominent  national  groups  In  the  dye  U  - 
dustrles  of  Germany.  Switzerland.  Prance.  Italy,  Spain,  and  now 
Great  Britain  and  Poland  are  directly  linked  In  a  general  accoad 
lor  the  world-wide  marketing  of  their  proJecU.  The  pact,  ho-*  - 
ever  is  only  the  framework  of  a  control  rendered  more  ellectii  e 
by  the  ramification  of  German.  Swiss,  and  French  iklants  In  otbi  t 
producer  countries,  and  through  the  Interrelations  of  the  a<l- 
mlnistratlTe  or^nlzaUons  of  member  groups  with  other  Industrli » 
•ubject  to  international  agreemenU.  the  whole  structure  compris- 
ing a  single  complicated,  but  definitely  woven,  pattern  center*  d 
•round  the  world's  largest  dye  producer. 

The  Kuropean  dye  cartel  of  today  is  the  latest  development  of  a 
careful  plan  Initiated  in  1921  as  a  Pranco-Oerman  dye-marketii  ig 
agreement,  to  which  Swiss  producers  definitely  became  a  par;y 
In  1929.  Spain  automatically  came  under  the  control  of  the  coi  i- 
^entlon  when  Its  dye  industry  waa  acquired  by  German  Interes  «. 
whUe  German  and  Swiss  ownership  in  Italian  dye  factories  aid  (d 
In  the  final  inclusion  of  Italy  in  1931.  After  years  of  negotiation. 
Great  Britain  recently  became  a  signatory  country,  with  Polaaid 
becoming  the  seventh  and  latest  member  of  the  entente.  Orly 
two  European  pvoduoers  of  importance  remain  outside  the  dlwct 
control  of  the  pact— Russia,  which  is  said  to  consiime  all  of  ts 
own  output,  and  Oeechoslovakia,  whose  exports  are  comparatively 
Ixulgnlfkcant  In  world  trade. 

This  amendment  is  aimed  at  prevention  of  our  enter!  ig 
into  trade  agreements  with  what  is  a  recognized  weU-esta  )- 
lished  international  monopoly,  in  relation  to  dyes  partic- 
ularly. We  talk  a  great  deal  here  on  the  floor  of  the  Sena  te 
about  monopolies  and  how  we  must  prevent  monopolia. 
And  always  be  against  monopolies;  everyone  here  is  oppos  id 
to  monopolies. 

Now.  we  realise,  if  we  are  frank  enough  to  admit  it.  it  at 
there  is  this  great  international  well-organized  combinati  )n 
in  relation  to  the  whole  dye  industry.  I  feel,  therefore,  it 
is  only  fair  and  sensible  that  the  amendment  should  3e 
adopted  to  prevent  the  United  States  Government  doiig 
what  it  would  not  allow  its  ciUiais  to  do;  that  is.  enteri  ig 
into  an  agreement  with  this  great  monopoly. 

Mr.  HARRISON.    Mr.  President,  the  biU  now  before  us 

not  In  any  wise  affect  section  337  of  th^  tariff  act  which 

esident  power  to  deal  with  u^air  practices  in 

foreign  coiihtries;  neither  does  it  affect/section  338.  wh<xe 

the  Pretidentl»^ven  the  power  to^^ht  monopolies.    It 
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Mr.  BARBOUR.    Mr.  President.  I  ask  for  a  vote  on  my 

"^^^SsiDINa  OFFICER.    The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  New  Jersey. 
The  amendment  was  rejected.  «.wt-K 

Mr.  WHITE.    Mr.  President.  I  offer  the  amendment  which 

I  send  to  the  desk.  .        .    _.„   ^^ 

The   PRESIDINQ   OFFICER.    The   amendment   will   be 

^^^Tbe  Cma  Clcrk.    It  is  proposed,  on  page  6.  after  line  16. 
to  insert  the  following: 

8>c  6  That  upon  aU  articles  Imported  Into  the  United  SUtoa 
tbSSgh  ™unt^  contiguous  to  the  United  States,  from  anoth« 
eoimSv  foreign  to  the  United  States  and  transshipped  from  said 
S^SoS  cSinS  to  the  united  States,  there  shall  be  levied^  col- 
JSed  and  paid  upon  the  Importation  of  said  ^«^icle9  Into  the 
uSted  States  a  spe^al  tax  or  duty  of  10  percent  upon  the  value 
?h^f .  If  said  Articles  are  otherwise  subject  ^7  If w  to  a  duty, 
thrapedal  duty  herein  authorized  shall  be  in  ?ddi51°°J^«"if • 
In^STvent  that  any  country  contiguous  to  the  U^»*eJ  States 
imTOWM  on  articles  Imported  Into  that  country  through  the  United 
SSSTfrom  a  countr?  foreign  to  the  United  States  and  trans- 
Si^  fiSn  the  uSted  Stites  to  «ld  ^"^°Yv^drrJctiv  a? 
^edutles  as  would  be  imposed  If  the  goods  arrived  directly  at 
S^%f  Ite  oi^^.  then.'Srprovlsions  of  this  •^«>».  "P°J 
p7oclamaUon  by  the  President.  shaU  >«  •^Pf^«J,,^™"  ""^ 
ttme    as   to   the    contiguous   country   extending    such   reciprocal 

privileges. 

Mr  WHITE.  Mr.  President,  it  Is  quite  Impossible  in  the 
time  at  ojy  disposal  to  discuss  at  any  length  the  meritsor 
demerits  of  the  pending  bill,  but  I  desire  my  conclusion  with 
respect  to  it  to  be  a  matter  of  record. 

I  am  opposed  to  the  proposed  legislation.  My  opposition 
rests  on  principle,  but  in  this  particular  instance  adherence 
to  principle  is  the  easier  because  of  my  conviction  that  any 
trade  agreement  negotiated  with  Canada— and  I  relieve 
such  a  trade  aTrangement  is  In  contemplation— would  be 
at  the  expense  of  the  industry,  of  the  agriculture,  of  thfl 
fisheries  of  my  State,  and  of  all  the  people  thereof  interested 
in  and  dependent  thereon. 

Mr  President,  there  are  trade  advantages  other  than 
those  asserted  to  be  found  in  this  bill  which  can  be  secured 
to  the  United  States  through  insistence  upon  equaUty  of 
treatment  in  trade  practices.  The  amendment  which  I 
have  offered  seeks  such  equality. 

For-  many  years  imports  entering  the  United  States  by 
way  of  Canada  have  done  so  upon  precisely  the  same  basis 
as  the  imports  entering  the  United  States  directly  through 
its  own  ports.  But  we  find  that  since  1927  Canada  has  been 
according  a  preferential  tariff  rate  on  goods  entering  Canada 
direct  through  her  own  sea  and  river  ports.  The  manifest 
purpose  and  the  effect  of  this  practice  is  to  divert  imports 
into  Canada  from  American  ships.  American  ports,  and 
American  railroads,  to  her  own  ports. 

Originally  this  preference  to  Canada  was  reserved  to  mem- 
bers of  the  British  Empire,  but  it  has  now  been  extended 
to  the  world.  The  precise  effects  of  this  Canadian  poUcy 
cannot  be  stated.  It  is  certain,  however,  that  there  has  been 
a  substantial  shrinkage  in  Canadian  importations  ttrrouijh 
American  ports  in  recent  years.  Specific  instances  of  diver- 
sion since  this  preference  has  been  given  can  be  cited. 

The  distinguished  Senator  from  Massachusetts  [Mr. 
Walsh]  called  the  attention  of  the  Senate,  a  few  yes^rs 
since,  to  the  unhappy  consequences  of  this  Canadian  policy 
upon  the  port  of  Boston  and  upon  an  American  shippiag 
company.  Government  vessels  in  fact,  serving  that  port. 
He  placed  in  the  Ricord  a  statement  covering  four  specific 
commodities  showing  the  duties  assessed  when  the  gocds 
moved  through  Canadian  ports  and  the  duties  assessed 
when  the  goods  moved  into  Canada  via  the  United  States. 
The  difference  in  these  duties  was  sufficient  to  preclude  the 
possibility  of  an  American  ship  and  an  American  port  secur- 
ing this  business. 

Large  quantities  of  bananas  formerly  shipped  through 
Atlantic  ports  of  the  United  SUtes  into  Canada  under  Jie 
preferential  system  could  be  imported  direct  through  a. 
Canadian  port  at  a  tariff  charge  of  50  cents  less  per  bunch. 
Butter  shipped  from  Australia  to  Canada  if  entered  at  Van- 
couver is  charged  a  duty  of  1  cent  per  pound,  but  if  trans- 
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shipped  from  ftn  American  port  4  cents  per  pound,  or  a 
difference  of  $60  a  ton  in  the  imposed  duty.  Iliere  are 
other  instances  to  which  reference  might  be  made.  Ttade 
from  South  America  and  from  the  East  which  formerly 
moved  into  Canada  through  American  ports  has  been  most 
adversely  affected  by  this  discrimination. 

The  Pacific  coast  is  equally  interested  with  Atlantic  ports 
in  this  problem.  I  have  already  referred  to  shipments  of 
butter  from  Australia.  I  note  that  importations  of  silk 
into  this  country  through  Canadian  ports  and  by  Canadian 
railroads  have  shown  a  marked  increase.  Probably  over  a 
third  of  the  silk  imported  so  enters  this  country.  Why  does 
this  American  trade  come  to  us  through  Canada  instead  of 
through  our  own  Pacific -coast  ports?  In  the  last  analysis 
it  is  because  it  can  be  done  upon  precisely  the  same  terms  in 
the  one  case  as  in  the  other. 

But  I  ask  why  should  we  suffer  the  loss  of  this  traffic  to 
our  facilities  through  this  equality  of  importing  opportimity 
while  Canada  adopts  a  policy  which  denies  such  equality  of 
treatment  to  goods  entering  Canada  by  an  American  port 
and  an  American  railroad?  The  principle  involved  is  what 
I  chiefly  complain  of.  I  can  see  no  reason  why  we  should 
continue  to  permit  imports  to  enter  the  United  States 
through  Canada  without  tariff  surcharge  while  the  Canadian 
practice  is  the  reverse.  The  question  presented  by  the 
amendment  now  before  the  Senate  is  whether  the  American 
rule  shall  be  longer  followed  in  the  absence  of  a  reciprocal 
policy  on  the  part  of  Canada.  No  Justification  for  it  can  be 
found. 

The  amendment  proposes  to  impose  a  tariff  surcharge  of 
10  percent  upon  imports  entering  the  United  States  through 
Canada,  subject  to  suspension  by  the  President  of  such  sur- 
charge when  it  appears  that  Canada  imposes  the  same  duties 
upon  imports  passing  through  the  United  States  into  her 
territory  as  are  imposed  if  the  goods  arrive  directly  at  its 
own  ports. 

If  we  are  to  have  reciprocity,  the  amendment  definitely 
assures  it  at  least  in  this  one  particular.  We  should  secure 
this  certain  gain  by  the  adoption  of  the  amendment  I  have 
submitted.  Its  adoption  by  the  Senate  would  evidence  a 
decent  regard  for  American  rights  and  for  American 
Interests. 

Mr.  President,  I  very  much  hope  the  Senator  from  Mis- 
sissippi [Mr.  Harrison]  will  accept  the  amendment,  take  it 
to  conference,  and,  if  he  has  not  already  given  the  subject 
matter  the  study  which  it  desires,  that  he  will  there  give  the 
matter  his  further  attention. 

Mr.  HARRISON.  Mr.  President.  I  am  in  sympathy  with 
the  object  of  the  Senator  from  Maine;  but  if  we  can  pass 
this  bill,  the  matter  referred  to  by  the  Senator  is  one  of  the 
things  about  which  we  may  negotiate  arrangements  with 
Canada — namely,  the  elimination  of  this  duty,  llierefore. 
I  hope  this  amendment  will  not  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Maine  [Mr. 
White]. 

The  amendment  was  rejected. 

Mr.  DAVIS.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  liEGisLAHvi  Clerk.  On  page  3,  after  line  16.  it  Is 
proposed  to  insert: 

(b)  No  agreement  under  the  provisions  of  this  act  shall  be  con- 
cluded with  any  foreign  country  with  respect  to  articles  In  the 
production  of  which  labor  standards,  as  reflected  In  wages,  living 
scales,  and  labor  costs,  are  lower  than  those  which  obtain  In  the 
production  of  the  comparable  articles  In  the  United  States. 

(c)  The  United  States  Tariff  Commission  shall  determine  in 
each  Instance  whether  the  specified  conditions  ha'e  been  met. 

On  page  3.  line  17,  strike  out  "(b)"  and  Insert  "(e)." 
On  page  2.  line  9.  after  the  word  "  whenever  "  Insert  "  after  In- 
vestigation by   the   Tariff   Commission  and   conferences   by   said 
Commission  with  parties  in  interest." 

Mr.  DAVIS.  Mr.  President,  this  amendment  provides  that 
no  agreement  under  the  provisions  of  the  act  shall  be  con- 
cluded with  any  foreign  country  with  respect  to  articles  in 
the  production  of  which  labor  standards,  as  reflected  in 


wages,  living  scales,  and  labor  costs  are  loiwer  than  those 
which  obtain  in  the  production  of  the  comp«rmbte  articles 
in  the  United  States. 

I  do  not  care  for  a  record  vote,  but  I  ask  to  have  the  ques- 
tion put  on  the  amendment. 

The  K?.K8TnTNG  OIWICKU.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Pennsylvania  [Mr. 
Davis]. 

The  amendment  was  rejected. 

Mr.  DAVIS.  I  send  to  the  desk  another  amendment  which 
I-  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Lbgislativi  Clkrk.     At  the  end  of  the  blD  it  Is 

IM*oposed  to  insert  a  new  Eection.  as  follows: 

Sac.  — .  No  foreign-trade  agreement  shall  be  entered  Into  oadar 
the  provisions  of  this  act  with  respect  to  lacee  or  braids,  made  on 
a  braiding  machine,  classified  under  paragraph  1529  (a)  of  the 
Tariff  Act  of  1030. 

Mr.  DAVIS.  Mr.  President,  the  workers  in  this  industry 
now  have  only  about  2  days'  work  a  week;  and  I  cannot  quite 
understand  why  we  should  in  any  way  share  this  work  with 
workers  in  a  foreign  land. 

Shoe  laces,  and  braid  made  on  a  braiding  maclilne  suit- 
able tar  use  as  shoe  laces,  constitute  a  very  important  indus- 
try in  the  United  States,  and  give  employment  to  a  large 
number  of  people. 

I  ask  for  a  vote  on  the  amendment. 

Mr.  HEBERT.  Mr.  President,  I  have  an  amendment  simi- 
lar to  the  one  proposed  by  the  Senator  from  Pennsylvania, 
though  I  wish  to  discuss  the  amendment  now  before  the 
Senate. 

The  braid  Industry  is  domiciled  in  large  part  in  the  State 
of  Rhode  Island.  Normally  it  employs  about  3.000  people, 
of  whom  one-half  are  citizens  of  my  State.  It  operates 
under  the  minimum-wage  schedules,  hours  of  labor,  and 
productive  machines  of  the  cotton-textile  code  adopted  In 
March  1934. 

Up  to  1933  there  was  a  very  considerable  foreign  market 
for  braids  manufactured  in  this  coimtry;  but  subsequent 
thereto  the  Japanese  products  began  to  come  into  the  United 
States,  reaching  a  volume  of  11,000  gross  laces  per  month 
during  January  and  February  1934. 

Flrom  a  statement  which  has  been  furnished  me  by  those 
engaged  in  the  industry.  I  find  that  importations  of  Jap- 
anese laces  have  increased  from  420  gross  laces  in  July  19SS 
to  an  average  of  11.000  gross  laces  a  month  during  January 
and  February  1934.  Hiis  statement  goes  on  to  say  that  the 
average  value  of  a  gross  of  Japanese  laces  is  0.64  yen,  or 
about  20  cents  at  the  prevailing  rates  of  exchange. 

The  industry  has  a  protective  duty  of  90  percent,  and  that 
makes  the  landing  cost  to  the  importer  approximately  40 
cents  a  gross.  Several  wholesalers  In  New  York  City  are 
now  offering  Japanese  laces  at  45  cents  a  gross,  but  the 
domestic  cost  is  now  between  60  and  65  cents  a  gross.  The 
industry  applied  for  relief  under  section  3  (e)  of  the  N.RJL 
but  has  withdrawn  its  application. 

i  submit  that  unless  we  are  prepared  to  afford  that  de- 
gree of  protection  to  this  industry — not  large,  it  is  true,  and 
yet  very  considerable  in  the  part  of  the  coimtry  where  it 
functions — ^there  is  no  assurance  that  it  can  continue.  The 
fact  is.  as  I  understand,  that  most  of  the  factories  now  are 
operating  on  a  schedule  of  about  2  days  a  week.  The  wages 
have  been  maintained  at  a  hi^  level,  and  the  manufac- 
tiu'ers  desire  to  continue  that  treatment  afforded  to  their 
operatives:  but  manifestly  they  cannot  do  so  and  compete 
with  importations  from  Japan,  where  the  scale  of  wages  is 
all  out  of  proportion  to  that  which  obtains  in  the  United 
States. 

I  submit  the  amendment  for  the  consideration  of  the 
Senate,  and  I  urge  upon  Senators  its  importance  to  the 
Industry.  

The  PRESn)ING  OFFICER.  The  quesUon  te  on  the 
amendment  offered  by  the  Senator  from  Pennsylvania  [Mr. 
DavzsI. 

The  amendment  was  rejected. 


m 


the  question  oX  cartels. 


I  couver  is  charged  a  duty  of  1  cent  per  pound,  but  il  trana- 
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~*       Ur.  DAVES.    Mr.  President.  I  send  to  the  desk  an  amcnd- 
i    ment  which  has  been  offered  by  my  colleague  [Mr.  RxkdI, 
and  ask  that  it  be  read  and  a  vote  taken  upon  it. 

Ttie  PRE8IDINO  OFFlCJfiH.  The  amendment  will  be 
stated. 

The  LnnsLATivs  Clbuc  On  page  3.  following  Une  22.  it 
Is  proposed  to  insert: 

Provided,  That  no  earthenware,  crockeryware.  china,  porcelain, 
or  any  of  the  ware,  and  manufactures  thereof,  referred  to  and  de- 
•erlbed  In  paragraphs  311  and  212  of  the  TarUT  Act  of  1030,  shall 
be  permitted  to  be  Imported  into  the  United  8tat«8  and  its  pos- 
fwnlonn.  In  excess  of  30.000  dozens,  or  360.000  pieces  from  any 
eountry  during  any  cadendar  month.  The  SecretaiT  of  the  Treas- 
ury shall  Issue  the  necessary  regulations  to  the  collectors  of  the 
ports  accordingly. 

The  PRESTDINO  OPPICKR.  The  question  is  on  the 
amendment  of  ered  by  the  Senator  from  Pennsylvania  [Mr. 
Davis]  on  behalf  of  his  colleague  [Mr.  RkedI. 

The  amendment  was  rejected. 

Mr.  HASTINGS.  Mr.  President,  I  send  to  the  desk  a  re- 
▼Ision  of  two  or  three  amendments  that  were  printed  at  the 
request  of  the  senior  Senator  from  Pennsylvania  [Mr.  ReedI. 

The  PRESIDINO  OFFICER.  Tlie  amendment  will  be 
stated. 

The  Lkcislatxvk  Clskk.  On  page  2,  line  11,  after  the  word 
"  duties  ".  it  is  proposed  to  strike  out  "  or  other  import  re- 
strictions.** 

On  page  2.  lines  20  and  21,  it  is  proposed  to  strike  out 
**  and  other  import  restrictions  or  such  additional  import 
restrictions."  / 

On  page  3.  line  4,  it  is  proposed  to  strike  out  "  and  other 
Import  restrictions.** 

On  page  4.  it  is  proposed  to  strike  out  paragraph  (c) .  lines 
7  to  12.  Inclusive. 

Mr.  HASTINGS.  Mr.  President,  I  will  say  to  the  chair- 
man of  the  committee  that  the  purpose  of  this  amendment 
is  to  strike  from  the  bill  all  authority  with  respect  to  im- 
port restrictions.  The  Senate  wiU  recall  Uiat  that  subject 
has  been  discussed  a  great  deal,  especially  on  this  side  of 
the  Chamber,  particularly  by  the  Junior  Senator  from 
Oregon  [Mr.  STETwral  as  well  as  by  myself. 

I  do  not  think  it  is  worth  while  to  argue  the  matter 
further,  because  the  discussion  is  all  in  the  Rscord.  I  pre- 
tume  the  chairman  of  the  cooimittee  is  not  willing  to  ac- 
cept the  amendment. 

Mr.  HARRISON.  Mr.  President,  I  may  say  to  the  Sen- 
ator that  I  could  not  accept  the  amendment.  We  gave  a 
great  deal  of  consideration  to  it.  Those  who  conceived  the 
Mil  gave  consideration  to  it;  and  I  think  it  would  weaken 
the  bill  very  much  tf  such  an  amendment  should  be  adopted. 

Mr.  HASTINGS.  I  shall  not  argue  the  matter,  and  do 
not  care  to  have  a  roll  call  on  the  amendment.  I  merely 
Mk  that  the  question  be  put  on  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Delaware. 

Tbe  amendment  was  i^gkected. 

Mr.  HA8TINQ6.  Mr.  ^resident,  I  offer  the  amendment 
which  I  send  to  the  desk. 

Tbe  PRESIDINO  OFFICER.  The  amendment  wiU  be 
sUted. 

The  iJtcTsi.ATTvx  CusK.  It  is  proposed  to  insert  in  the 
Mil.  at  the  inroper  place,  the  following  language: 

Provided.  That  nothing  In  this  act  shall  authorize  the  President 
to  change  the  present  form  and  method  of  valuation  of  imports 
•or  duty  purposes. 

Mr.  HASTINGS.  Mr.  President,  I  called  attention  to  the 
fact  that  I  understood  there  was  some  doubt  as  to  whether 
It  was  intended  to  give  to  the  President,  under  this  bill, 
authority  to  change  the  present  method  of  valuation.  That 
is,  I  contended  some  days  ago  that  in  the  present  form  of 
the  bill  the  word  "  form  "  meant  to  give  to  the  President 
eertatn  auth<Hlty  with  respect  to  the  method  of  valuation, 
whether  it  should  be  the  foreign  valuation  or  tbe  American 
valuation.  This  amendment  is  proposed  for  the  purpose  of 
making  certain  that  there  shall  be  no  change  in  the  present 
method  of  arriving  at  valuation.  I  think  it  is  very 
important 
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As  I  said  to  the  Senate  when  I  was  discussing  the  bill  as  a 
whole,  the  chemical  industry  in  particular  has  an  American 
valuation.  It  is  a  very  serious  thing  to  create  the  uncer- 
tainty that  will  surely  come  from  giving  to  the  President  the 
power  to  make  agreements  changing  articles  in  that  schedule 
and  others  from  an  American  valuation  to  a  foreign 
valuation. 

I  do  not  care  to  discuss  the  questicm  further,  but  I  hope     v 
that  if  my  thought  about  it  is  correct,  if  that  is  what  the 
bill  provides,  and  that  was  not  the  intent  of  those  who 
framed  the  bill,  this  amendment  will  be  accepted  and  at  least 
go  to  conference. 

Mr.  HARRISON.  Mr.  President.  I  hope  there  will  be  no 
conference  on  the  bill.  This  would  change  one  of  the  im- 
portant powers  we  give  to  the  President,  namely,  the  matter 
of  the  change  in  valuation. 

Mr.  ELASTINOS.  And  it  was  intended  to  give  him  that 
power? 

Mr.  HARRISON.  It  was  intended  to  give  him  that  power, 
not  only  to  change  the  rates  but  classifications  also.  I  hope 
the  amendment  will  be  rejected. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Delaware. 

The  amendment  was  rejected. 

Mr.  HASTINGS.  Mr.  President,  I  send  to  the  desk  an- 
other amendment,  to  be  known  as  "  section  5  "  of  the  bill. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Legislative  Clkkk.  It  is  proposed  to  add  the  follow- 
ing new  section: 

Sec.  5.  In  order  to  make  effective  sections  1  and  2,  the  President 
la  hereby  authorized  and  directed,  before  concluding  any  recipro- 
cal or  foreign-trade  agreements  under  this  act,  to  notify  al] 
nations  with  which  the  United  States  has  commercial  treaties  or 
conventions  that  so  much  of  such  treaties  as  provides  for  equal 
tariff  treatment  or  imconditlonal  trade  opportiinlty  will  terml-  ' 
nste  on  the  expiration  of  such  periods  as  may  be  required  for 
the  giving  of  notice  by  the  provisions  of  those  treaties  or  con- 
ventions, and  that  hereafter  agreements  entered  into  by  the 
United  States  with  foreign  governments  or  instrumentalities 
thereof  embodying  reciprocal-tariff  rates  wUl  be  limited  to  the 
foreign  governments  or  Instrxunentallties  with  whom  such  agree-  ' 
ment  was  entered. 

Mr.  HASTINGS.  Mr.  President,  my  understanding  is  that 
we  have  unconditional  promises  with  at  least  30  countries, 
including  such  countries  as  Austria,  Czeckoslovakia,  Ger- 
many, Norway,  Poland,  Spain,  Brazil,  Chile,  and  China.  As 
long  as  we  must  automatically  extend  to  these  coimtries  any 
concession  we  make  to  any  other  country,  we  are  in  a  bad 
bargaining  position.  In  our  bargain  with  Colombia  we  pre- 
sumably get  some  concession  for  the  promises  we  give,  but 
this  bargain  has  become  a  promise  to  Brazil  for  nothing. 
Every  time  we  make  an  agreement  with  some  one  country, 
the  benefits  are  extended  to  others  for  no  return,  and  our 
bargaining  power  is  weakened. 

It  has  been  suggested  that  our  bargains  be  limited  to  the 
products  which  are  supplied  chiefly  by  the  country  with  which 
the  bargain  is  made,  but  this  policy  has  not  been  observed 
in  the  case  of  Colombia.  We  have  also  shown  in  the  Record 
that  this  policy  is  not  observed  in  the  list  of  countries  and 
commodities  that  have  been  selected  and  offered  by  the 
administration  to  accord  with  this  principle. 

If  we  are  going  to  approve  this  bill,  I  urge  the  Senate  to 
put  our  Govemmmt  in  the  position  of  being  able  at  least 
to  bargain  on  a  more  equal  footing  than  would  be  possible 
if  we  are  going  to  have  to  continue  to  extend  favors  granted 
one  country  for  a  concession  to  another  29  countries  with- 
out concession. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Delaware. 

The  amendment  was  rejected. 

MESSAGES  raOM  THE  PRBSISEHT — APPROVAL  07  BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  announced  that  today,  June  4,  1934, 
the  President  approved  and  signed  the  following  acts: 

S.  195.  An  act  respecting  contracts  of  industrial  life  insur- 
ance in  the  District  of  Columbia; 
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S.  1757.  An  act  to  amend  an  act  entitled  "An  act  to  incor- 
porate the  Moimt  Olivet  Cemetery  Co.  in  the  District  of 
Columbia  "; 

S.  2508.  An  act  authorizing  the  Secretary  of  the  Interior, 
with  the  approval  of  the  National  Capital  Park  and  Plan- 
ning Commission  and  the  Attorney  General  of  the  United 
States,  to  make  equitable  adjustments  of  conflicting  claims 
between  the  United  States  and  other  claimants  of  lands 
along  the  shores  of  the  Potomac  River,  Anacostia  River,  and 
Rock  Creek  in  the  District  of  Columbia; 

S.  2580.  An  act  to  exempt  from  taxation  certain  property 
of  the  National  Society  United  States  Daughters  of  1812  in 
the  District  of  Colimibia; 

S.  3257.  An  act  to  change  the  designation  of  Four-and-a- 
half  Street  SW.  to  Fourth  Street;  and 

S.  3442.  An  act  to  dissolve  the  Ellen  Wilson  Memorial 
Homes. 

RXCIPROCAL-XARZrr   ACRKEMKNTS 

Hie  Senate  resumed  the  consideration  of  the  bill  (HH. 
8687)  to  amend  the  Tariff  Act  of  1930. 

Mr.  HARRISON.  Mr.  President,  I  should  like  to  offer  a 
clarlflcation  amendment,  and  I  offer  it  at  the  suggestion  of 
those  who  have  directed  this  legislation.  TIm  amendment 
Is  to  come  on  page  4,  line  20,  after  the  word  "  act ",  where  I 
propose  to  inseii;  a  comma  and  the  following  language:  "  or 
to  any  provision  of  any  such  agreement." 

The  purpose  of  the  amendment  is  as  follows:  In  1922  we 
gave  the  privilege  to  producers  in  this  country,  or  other 
parties  interested,  of  taking  certain  appeals  when  there  was 
an  importation  of  goods  into  this  country,  whether  it  was 
with  reference  to  valuation,  or  classification^  or  the  amount 
of  tariff  duties  imposed.  That  was  broadened  greatly,  as 
those  who  were  here  in  1930  will  recall,  so  that  any  producer 
could  interpose  a  protest  when  goods  were  brought  into  this 
country,  and  would  have  the  right  of  appeal  to  the  courts, 
which  might  interfere  with  importations  and  might  delay  a 
matter  indefinitely.  The  object  of  this  amendment  is  merely 
to  remove  those  restrictions  which  are  in  the  present  law 
from  the  operation  of  the  proposed  trade  agreements. 

Mr.  HEBERT.  Mr.  President,  as  I  listen  to  the  explana- 
tion made  by  the  Senator,  I  assume  that  the  privilege  which 
the  law  now  extends  to  American  producers  to  interpose  ob- 
jections to  changes  made  in  the  tariff  act  in  pursuance  of 
the  provisions  of  the  law  now  in  force  will  be  removed 
entirely? 

Mr.  HARRISON.  So  far  as  the  proposed  trade  agreements 
are  concerned,  the  object  is  not  to  permit  any  person  to 
come  in  and  destroy  the  effect  of  a  trade  agreement  by  inter- 
posing some  objection  when  goods  come  in  from  some  coun- 
try with  which  we  have  such  an  agreement,  whether  it  is 
directed  against  a  classification,  or  valuation,  oi  what  not, 
and  taking  an  appeal  and  tying  the  matter  up  in  the  courts 
Indefinitely.    That  is  the  object  of  the  amendment. 

Mr.  HEBERT.  In  other  words,  the  protection  affwded  to 
American  manufacturers  under  the  tariff  law  of  1930,  so 
far  as  articles  subjected  to  the  operations  of  this  measure 
are  concerned,  is  to  be  removed  by  the  proposed  amendment? 

Mr.  HARRISON.  So  far  as  the  trade  agreements  are  con- 
cerned.   Otherwise  they  would  have  no  effect. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  have  another  amend- 
ment to  propose,  of  ^diich  I  desire  to  make  some  explana- 
tion. The  Senate  can  do  with  reference  to  the  amendment 
whatever  it  pleases.  It  is  with  reference  to  a  clarification 
of  excise  duties. 

It  win  be  noted  that,  so  far  as  tariff  rates  are  concerned, 
the  President  has  the  power  to  increase  or  lower  them  by  50 
percent;  but  as  to  excise  taxes,  they  may  be  continued.  It 
was  the  intention  of  those  who  framed  the  legislation,  and 
of  the  House  in  passing  the  bill,  that  they  would  be  frosen; 
in  other  words,  Uiey  might  not  be  modified. 

There  were  adopted  in  1923,  I  believe  it  was,  what  were 
termed  "  excise  taxes ",  or  were  carried  into  the  law  as 


excise  taxes,  but  some  question  has  been  raised  as  to  whether 
or  not  they  are  excise  taxes  or  import  taxes.  The  four  items 
concerned  were  lumber,  coal.  oil.  and  copper.  So,  lo 
remove  any  doubt  as  to  what  the  intention  was.  I  have  an 
amendment  to  offer  which  will  clarify  the  matter;  and  if  the 
amendment  shall  be  adopted,  it  will  freeze  those  four  items. 
In  other  words,  the  duties  cannot  be  increased  and  the 
duties  cannot  be  lowered.  It  will  be  recalled  that  as  to 
those  four  items  the  provision  of  law  will  expire  in  June  of 
next  year. 

Mr.  COUZE^fS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  COUZENS.  Does  that  leave  open  the  changing  of  the 
excise  tax  on  cixonut  oil? 

Mr.  HARRISON.  No;  the  tax  on  coconut  oil  is  not  In- 
volved at  all. 

Mr.  COUZENS.  If  those  foor  items  are  excluded,  what  U 
the  implications  with  respect  to  the  others? 

Mr.  HARRISON.  There  was  a  processing  tax  on  coconut 
oil,  and  that  i^;  not  affected  by  the  bill  at  aU.  Coconut  oil 
is  not  affected  by  this  amendment. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  of  the  Sen- 
ator what  tlie  four  items  are,  the  dtities  upon  which  are  now 
to  be  frozen  by  this  bill? 

Mr.  HARRISON.    All  excise  taxes  are  f  rosen  by  this  bDl. 

Mr.  JOHNSON.  I  understood  the  Senator  to  name  cer- 
tain items. 

Mr.  HARRISON.  It  was  pointed  out  that  some  question 
was  raised  as  to  whether  or  not  those  four  items  whldti 
were  carried  in  the  1932  act,  namely,  lumber,  copper,  coal, 
and  oil,  would  be  affected,  and  whether  the  duties  on  them 
could  be  raised  or  lowered. 

Mr.  JOHNSON.  Did  the  Senator  name  lumber,  coal,  and 
oU? 

Mr.  HARRISON.  Coal,  oil,  lumber,  and  copper.  Tliote 
four  are  can-ied  in  the  law  as  bearing  excise  taxes,  and  some 
question  has;  been  raised  as  to  whether  or  not  they  are  in 
fact  excise  taxes.  In  order  to  remove  any  doubt  and  to 
clarify  the  matter,  I  have  offered  this  antendment. 

Mr.  BORAH.  Mr.  President,  is  it  the  understanding  that 
if  this  amendment  is  agreed  to,  then  the  excise  taxes  upon 
these  four  articles  in  particular  cannot  be  interfered  with 
in  any  way  whatever? 

Mr.  HARRISON.  They  cannot  be  increased  and  they 
cannot  be  lowered. 

Mr.  BORAH.  Just  why  does  the  Senator  single  out  those 
four  items? 

Mr.  HARRISON.  The  reason  Is  that  aU  exices  taxes 
are  frozen  in  this  bill.  We  do  not  propose  to  disturb  excise 
taxes  at  all.  The  President  is  given  the  power  with  ref- 
erence to  import  duties,  and  it  was  because  the  impression 
tNrevailed  tliat  on  these  items  there  were  excise  taxes  that 
I  offered  the  amendment.  They  are  carried  in  the  law  as 
being  subject  to  excise  tasoes. 

As  a  matter  of  fact,  there  is  very  grave  doubt  as  to^whether 
they  are  or  not.  In  my  opinion,  they  are  not  excise  taxes, 
but  I  do  not  wish  to  mislead  anyone  in  the  Senate  about  the 
matter  at  all,  and  I  stated  that  they  were  excise  taxes. 
That  is  the  rttason  why  I  have  tiered  this  amendment. 

The  Senator  will  reeall,  of  course,  that  I  did  not  favor 
the  tax  on  any  one  of  those  four  items.  I  was  one  of  those 
who  signed  the  minority  report,  and  <»ie  of  those  who 
opposed  the  taxes,  and  voted  againat  every  one  of  them. 
They  expire  in  June  1935. 

Mr.  HASTINGS  and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ifis- 
sissippi  3^eld;  and  if  so,  to  whom? 

Mr.  HARRIBOK.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  Mr.  Prerident,  I  reached  the  definite 
conclusion  that  the  language  in  this  d^nition  of  "exac- 
tions other  tlian  dtities"  had  specific  reference  to  excise 
taxes;  not  to  these  four  items  In  particular. 

Mr.  HARRISON.  It  did  not.  It  referred  to  excise  taxes: 
irat  a  great  many  thought  Uiese  four  items  were  cadse 
taxes.    They  are  earrted  in  the  law  as  exeise  taxes.    Upon 
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looking  into  them.  I  find  that  they  are  subject  to  two  con- 
structions. My  Judgment  is  that  they  should  not  be  hek 
to  be  excise  taxes. 

Mr.  HASTINGS.  I  read  Into  the  Record  a  great  manj 
things  that  were  taxed,  such  as  playing  cards,  yachts,  anc 
what  not.  There  is  a  special  tax  on  them.  What  I  desire 
to  know  Is  whether  or  not  the  language  used  In  this  defini- 
tion was  intended  to  give  the  President  power  over  those 
particular  taxes. 

Mr.  HARRISON.    The  kind  of  taxes  styled  "  excise  taxes 
were  not  to  be  affected.    They  were  not  to  be  increased  or 
lowered.    They  were  frozen,  in  other  words. 

Mr.  HASTINGS.    The  bill  does  not  so  provide, 

Mr.  HARRISON.    The  language  of  the  bill  on  page  2  is: 

Tb  proclaim  such  modlflcattona  of  existing  duties  and  otber  im- 
port restrictions,  or  such  additional  Import  restrlctiona,  or  sucb 
continuance,  and  for  such  minimum  periods,  of  existing  customi 
or  excise  treatment  of  any  article  covered  by  foreign-trade  agree- 
ments.— 

And  so  forth. 

Mr.  ASHURST.  Mr.  President,  I  have  taken  no  time  or 
the  bill;  and  we  are  to  vote,  I  believe,  in  10  minutes.  Wil 
not  the  Senator  from  Mississippi  withdraw  this  amendment? 
I  do  not  want  to  be  required  to  speak  against  the  amend- 
ment, but  there  are  a  dozen  Members  on  this  side  of  the 
Chamber  who  ought  to  do  so,  and  we  have  only  10  minutes 

Will  the  Senator  now  at  the  last  hour  draw  a  dirk' 
Will  the  Senator  please  withdraw  his  amendment?  Is  th< 
Senator  proposing  to  go  to  the  country  with  a  bill  whict 
will  preclude  the  President  from  raising  the  tariffs  on  oil 
copper,  and  lumber? 

I  oppose  that  amendment.  No  man  who  pretends  to  b< 
fair  would,  after  discussion  upon  this  bill  has  been  prac- 
tically completed,  draw  from  his  breast  a  dirk  against  these 
great  industries. 

I  have  always  been  in  favor  of  a  proposal  to  give  the 
President  the  power  to  raise  tarffs  and  lower  them,  to  get 
away  from  logrolling;  and  it  ill  l)ecomes  the  able  Senator  at 
this  hour,  when  no  one  can  make  a  reply  to  him,  to  propose 
such  an  amendment.  It  is  conceived  in  iniquity,  it  is  bom  Ir 
sin.  and  generated  in  imfaimess. 

Mr.  HARRISON.  Mr.  President,  there  are  only  a  fe^ 
minutes  remaining  before  the  time  for  voting.  I  desire  tc 
say  to  the  Senator  from  Arizona  that  I  have  offered  thk 
amendment  in  order  to  help  his  ccmtention.  I  shall  gladlj 
withdraw  the  proposal 

Mr.  ASHURST.  The  Senator  wlU  pardon  me.  I  have 
only  3  minutes  on  this  bin. 

Mr.  HARRISON.  If  the  Senator  desires  to  have  th< 
amendment  withdrawn.  I  shall  be  delighted  to  withdraw  it, 

Mr.  ASHURST.  I  desire  to  have  any  amendment  with 
drawn  which  precludes  the  President  from  raising  the  tarif 
on  copper. 

Mr.  HARRISON.    I  withdraw  the  amendment. 

The  VICE  PRESIDENT.    The  amendment  is  withdrawn. 

Mr.  HASTINGS.  Mr.  President.  I  desire  to  offer  anothei 
amendment 

The  VICE  PRESIDENT.    The  SenatOT  from  Delaware. 

Mr.  LONG.    Mr.  President 

Itie  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
yield  to  the  Senator  from  Louisiana? 

Mr.  HASTING&     I  yield. 

Mr.  LONG.    Will  not  the  Senator  from  Delaware  permil 
me  to  send  an  amendment  to  the  desk?    I  desire  to  send  tq 
the  desk  the  amendment  which  the  Senator  from  Mississipp: 
withdrew,  because  we  were  given  to  understand  that  th< 
amendment  would  be  offered. 

Mr:  HASTINGS.    I  was  trying  to  do  the  same  thing. 

Mr.  LONG.    Let  me  send  it  to  the  desk. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
jrield  for  the  purpose  of  permitting  the  Senator  from  Louisi- 
ana to  offer  an  amendment? 

Mr.  HASTINGS.    I  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  of- 
Xers  an  amendment,  which  will  be  stated. 
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The  LxGXSLATrvs  Clerk.  On  page  4.  line  12.  after  the  word 
"  imports ".  it  is  proposed  to  insert  a  semicolon  and  the 
following: 

except  that  the  term  does  not  include  excise  taxes  imposed  undei 
the  provisions  of  paragraphs  (4),  (5),  (6),  and  (7)  of  subsection 
(c)  of  section  601  of  the  Revenue  Act  of  1932.  as  amended. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Louisiana. 

Mr.  ASHURST.  Mr.  President,  I  ask  for  the  yeas  and 
nays  on  that  amendment. 

BIr.  LONG.  Mr.  President,  I  am  willing  to  have  a  yea- 
and-nay  vote  on  the  amendment.  I  desire  to  be  heard  for 
a  minute. 

B£r.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment?  I  am  willing  to  take  my  chances.  I  am 
willing  to  leave  it  to  Franklin  D.  Roosevelt  as  \o  whether 
or  not  the  tariff  shall  be  increased. 

Mr.  LONG.    Mr.  President,  I  refuse  to  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  de- 
clines to  yield. 

Mr.  LONG.  I  have  but  5  minutes,  and  the  Senator  from 
Arizona  has  already  spoken  for  5  minutes. 

Mr.  President,  we  were  given  to  understand  and  we  were 
assured  that  copper,  oil;  coal,  and  lumber  would  not  be 
Giffected  by  this  bill;  and.  as  one  of  the  Senators  who  had 
received  this  assurance 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yieldf 

Mr.  LONG.  No;  I  will  not  yield.  Mr.  President.  I  have 
only  5  minutes. 

Mr.  CLARK.  I  should  like  to  know  what  effect  the  as- 
surance the  Senator  received  had  on  him.  He  apparently 
is  not  going  to  vote  for  the  bill,  anyway. 

Mr.  LONG.  Mr.  President.  I  do  not  know  what  effect  It 
had.  except  that  I  took  them  at  their  word. 

Mr.  HARRISON.  Mr.  President,  the  Senator  will  recall 
that  I  withdrew  the  amendment 

Mr.  LONG.  I  am  not  censming  the  Senator  from  Missis- 
sippi. I  am  offering  his  amendment,  which  I  presume  he 
win  support.    I  believe  he  wlIL 

Mr.  President,  we  were  told  that  these  commodities  would 
be  protected  because  the  tariffs  we  have  on  oil  and  lumber 
and  coal  and  copper  are  very  necessary.  A  number  of  Sena- 
tors and  I  fought  here  many  nights  and  many  days  to  get 
tariffs  on  these  items,  and  we  want  to  protect  them.  We 
were  assured  that  they  would  be  protected.  Today,  as  an 
example,  notwithstanding  the  fact  that  it  is  said  we  have 
an  overproduction  of  oil  in  America,  none  the  less  we  are 
Importing  into  the  country  260,000  barrels  of  oil  a  day. 
Notwithstanding  all  our  lumber  trouble  and  the  cheapness 
of  lumber,  lumber  is  still  being  imported.  We  were  told, 
and  we  believed,  and  I  am  sure  Senators  mean  to  stick  by 
it  that  we  should  have  this  tariff  protection,  and  it  would 
be  disastrous  to  us  if  it  were  not  given  to  us. 

I  ask  for  the  yeas  and  najrs.  Mr.  President. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  wfts  called).  Repeating  my 
statement  made  previously  with  reference  to  my  pair,  I 
withhold  my  vote. 

Mr.  LEWIS  (when  Mr.  Neily's  name  was  called).  I  am 
authorized  to  state  that  were  the  Senator  from  West  Vir- 
ginia [Mr.  Nkkly]  present,  he  would  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
Announcing  the  same  pair  and  its  transfer  as  on  previous 
votes.  I  vote  "  nay." 

Mr.  STEPHENS  (when  his  name  was  called) .  I  repeat  my 
former  annoimcement  as  to  my  pair  and  transfer  and  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  HEBERT.  Ttie  senior  Senator  from  Pennsylvania 
[Mr.  Rxn>],  if  present  would  vote  "yea"  on  this  question. 
He  is  paired  with  the  Senator  from  California  [Mr.  Mc- 
AdooI.  as  annoimced  by  the  transfer  of  the  pair  of  the 
Senator  from  Arkazisas  [Mr.  Robinsoh]. 
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Mr.  OVERTON.  I  inquire  if  the  senior  Senator  from  Utah 
[Mr.  King]  has  voted? 

The  VICE  PRESIDENT.  That  Senator  is  not  recorded  as 
having  voted. 

Mr.  OVERTON.  I  am  paiied  with  that  Senator  and  in 
his  absence  withhold  my  vote. 

Mr.  LEWIS.  I  wish  to  announce  that  the  senior  Senator 
from  Oklahoma  LMr.  Gore]  is  detained  on  official  business. 

The  result  was  announced — yeas  29.  nays  57.  as  follows: 

YEAS— 29 


Austin 

Fletcher 

Johnson 

Thomas.  Okla. 

Barbour 

Prazler 

Kean 

Townsend 

Carey 

Gibson 

Keyes 

Vandenberg 

Coolidge 

Ooldsborough 

Long 

Waloott 

Couzens 

Hale 

lIcNary 

Whit* 

Cutting 

Bastings 

Metcair 

Davis 

Hatfield 

Schall 

Dickinson 

Hebert 

Stelwer 

NATS— 57 

Adams 

Caraway 

Logan 

Russell 

Ashurst 

Clark 

Lonergan 

Sheppard 

Bach  man 

Connally 

McCarran 

ShlpetcfMl 

Bailey 

Copeland    . 

licGlU 

Smith 

Bankhead 

Costtgan 

McKellar 

Stephens 

Barkley 

Dleterlch 

Murphy 

Thomas.  Utah 

Black 

DUl 

Nor  beck 

Thompson 

Bone 

Duffy 

Norrla 

Tydings 

Borah 

Brlckaon 

Nye 

Van  Nuys 

Brown 

George 

O'Mahoney 

Wagner 

Bulkier 

Harrison 

Patterson 

Walsh 

Bulow 

Hatch 

Plttman 

Wheeler 

Byrd 

Hayden 

Pope 

Byrnes 

La  Pollette 

Reynolds 

Capper 

Lewis 

EU)binson,  Ark. 

NOT 

vormo— 10 

Ptess 

KlDg 

Overton 

Robinson.  Ind. 

Glass 

McAdoo 

Reed 

Trammell 

Gore 

Neely 

So  Mr.  Long's  amendment  wsis  rejected. 

The  VICE  PRESIDENT.  There  is  on  the  clerk's  desk  a 
committee  amendment  which  was  passed  over  at  the  request 
of  some  Senator,  but  just  which  Senator  the  Chair  has  for- 
gotten. Without  objection  the  clerk  will  read  the  amend- 
ment. 

The  Legislativk  Clerk.  On  page  5,  strike  out  lines  19  and 
20.  as  follows: 

(c)  The  provisions  of  this  act  shaU  terminate  3  years  from  the 
date  of  Its  enactment. 

And  insert  in  lieu  thereof  the  following: 

(c)  Tlie  authority  of  the  President  to  enter  Into  foreign-trade 
agreements  under  section  1  of  this  act  shaU  terminate  on  the 
expiration  of  3  years  from  the  date  of  the  enactment  of  this  act. 

The  VICJE  PRESIDENT.  Without  objection  the  amend- 
ment is  agreed  to. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment in  the  nature  of  a  substitute  for  the  bill  and  ask  to 
have  it  read,  or,  instead  of  having  it  read.  I  can  explain  it 
in  a  minute,  if  I  may  be  permitted  to  do  so. 

The  VICE  PRESIDENT.  The  amendment  in  the  nature 
of  a  substitute  will  be  read. 

The  Chikf  Clerk.  It  is  proposed  to  strike  out  all  after 
the  enacting  clause  and  in  Ueu  thereof  to  insert  the  fol- 
lowing: 

That  section  336  of  the  Tariff  Act  of  1930  la  amended  to  read 
as  follows: 

'  Sac.  336.  Recommendations  for  adjustment  of  duties. — (a) 
Upon  the  request  of  the  President  of  the  United  States,  or  upon 
its  own  motion,  or  upon  application  of  any  interested  party  show- 
ing good  and  sufficient  reason  therefor,  the  Commission  shaU  in- 
vestigate and  ascertain  the  differences  in  the  cost  of  production  of 
any  domestic  article  and  of  any  like  or  similar  foreign  article. 
If  the  Commission  finds  It  shown  by  the  investigation  that  the 
duty  Imposed  by  law  upon  the  foreign  article  does  not  equalize 
the  differences  in  the  cost  of  production,  when  efficiently  and 
economically  produced,  of  the  domestic  article  and  of  the  foreign 
article  when  produced  in  the  principal  competing  country  or 
countries,  then  the  Commission  shall  rep>ort  to  the  President 
and  to  the  Congress  Its  findings  and  its  order  with  respect  to  such 
increases  or  decreases  In  the  duty  upon  the  foreign  article  as 
the  Commission  finds  to  be  necessary  in  order  to  equalize  such 
differences  in  the  cost  of  production.  Any  such  increased  or  de- 
creased duty  may  Include  the  transfer  of  the  article  from  the 
dutiable  list  to  the  free  list  or  from  the  free  list  to  the  dutiable 
list,  a  change  In  the  form  of  duty,  or  a  change  In  classification. 
The  report  shall  be  accompanied  by  a  statement  of  the  Commis- 
sion setting  forth  the  findings  of  the  Commtwrton  with  respect  to 
the  differences  in  cost  of  production,  the  elements  of  cost  in- 


dtxled  In  the  oca*  of  production  of  the  Ncpective  artielca  as 
ascertained  by  the  Conuniaslon,  and  any  other  matter  deemed 
pertinent  by  the  Commission.  Sixty  days  after  the  date  of  the 
report  to  Congress  of  such  order  by  said  Commission,  such 
changes  in  claissification  shall  take  effect,  and  such  Increased  or 
decreased  duties  shall  be  levied,  collected,  and  paid  on  such 
articles  when  Imported  from  any  foreign  country  into  the  United 
States  or  Into  any  of  its  poaaessions  (except  the  Philippine  Ia« 
lands,  the  Vlrgui  Islands,  and  the  islands  of  Guam  and  TutiiUa) : 
Provided.  That  if  before  the  expiration  of  such  period  of  60  days 
the  Congress  then  In  session  shaU  have  by  joint  resolution  de- 
clared said  order  of  said  Commission  rejected,  then  the  changes 
in  classification,  forms  of  rate,  or  Increases  or  decreases  In  rates 
of  duty  specified  in  such  order  of  aald  Commission  ahaU  no*  go 
into  effect. 

"The  President,  upon  receipt  of  any  such  report  of  the  Com- 
mission, shaU  promptly  transmit  the  report  to  the  Congress  with 
his  recommendaticins,  if  any,  with  reapect  to  the  increase  or  de- 
crease In  duty  proiposed  by  the  Commlasion. 

"Any  bill  having  for  its  object  the  carrying  out.  In  whole  or  la 
part,  of  the  reoonunendations  made  by  the  Conuniaslon  In  any 
such  report  shall  not  Inciuda  any  item  not  Included  in  such 
report:  and  in  the  consideration  of  such  bUl,  either  in  the  House 
of  Representatives  or  in  the  Senate,  no  amendment  thereto  shall 
be  considered  v-hlch  is  not  germane  to  the  Items  Included  In  such 
r^)ort. 

"(b)  No  report  shall  be  made  by  the  Commission  luider  this 
section  unless  the  determination  of  the  Commission  with  respect 
thereto  is  reached  after  an  investigation  by  the  Commission  during 
the  course  of  which  the  Commission  shall  have  held  hearings  and 
given  reasonable  public  notice  /of  such  hearings,  and  reasonable 
opportxinity  for  the  parties  interested  to  be  present,  produce  e%i- 
dence,  and  to  be  heard.  The  Commission  Is  authorized  to  adopt 
such  reasonable  rules  of  procedure  as  may  be  necessary  to  encut« 
Its  functions  under  this  section. 

"(c)  In  ascertaining  the  differences  In  costs  of  production  under 
this  section,  the  ComnUssion  shall  take  into  consideration.  Insofar 
as  It  finds  it  practicable — 

"(1)  The  differences  in  conditions  of  production,  including 
wages,  costs  of  materials,  and  other  items  In  cost  of  production 
of  like  or  similar  articles  in  the  United  States  and  in  competing 
foreign  countries; 

"(2)   Costs  of  transportation; 

"(3)  Other  costs.  Including  the  cost  of  containers  and  coverings 
of  whatever  nature  and  other  charges  and  expenses  incident  to 
placing  the  article  in  condition,  packed  ready  for  delivery,  storage 
costs  in  the  principal  market  or  markets  of  the  United  States  and 
of  the  principal  competing  country  or  countries,  and  costs  of 
reconditioning  or  repacking  wherever  incxnred; 

"(4)  Differences  between  the  domestic  and  foreign  artlcls  In 
packing  and  containers,  and  in  condition  in  which  received  in  the 
principal  markets  of  the  United  States; 

"(5)  Difierences  in  wholesale  seUlng  prices  of  domestic  and 
foreign  articles  In  the  principal  markets  of  the  United  States 
Insofar  as  such  prices  are  liulicative  of  costs  of  production,  pro- 
Tided  such  costs  cannot  be  satisfactorily  obtained; 

"(6)  Advantages  granted  to  a  foreign  producer  by  a  foreign 
government  or  by  a  person,  partnership,  oorporatlon,  or  asaoclatloa 
In  a  foreign  country; 

"(7)  Any  oth«-  advantages  or  disadvantages  in  competition 
which  Increase  or  decrease  in  a  definitely  determinable  amount 
the  total  cost  at  which  domestic  or  foreign  articles  may  be  de- 
livered In  the  principal  maitet  or  maricets  of  the  United  Btates; 
and 

"(8)  Definition  of  costs  of  transportation:  Costs  of  transporta- 
tion for  the  purposes  of  this  section  riliall  be  held  to  include,  inso- 
far as  applicable: 

"(1)  Freight  charges  and  all  other  charges  Incident  to  trans- 
portation. Including  transit  Insuranoe,  costs  of  loading  and  un- 
loading, and  port  charges  and  landing  charges.  These  costs  shall 
be  computed  to  such  principal  market  or  markets  of  the  United 
States  as  may  most  nearly  insure  equal  competitive  oppartuttltj 
to  domestic  articles  and  like  or  stmUar  foreign  articles  in  the 
principal  consuming  region  or  regions  of  the  United  States.  If 
this  purpose  may  be  best  accomplished  thereby,  such  ooets  on 
domestic  articles  and  on  like  or  simUar  foreign  articles  shall  be 
computed  to  different  principal  markets  of  the  United  States. 

"(2)  (A)  In  the  case  of  an  Imported  article,  the  cost  of  trans- 
porting such  article  from  the  areas  of  substantial  productloo  la 
the  prlncipaJ  competing  country  to  the  principal  port  of  importa- 
tion of  such  article  into  the  United  States;  and  (B)  in  the  case  of 
a  domestic  article,  the  cost  of  tranaporting  such  article  from  the 
areas  of  substantial  production  that  can  reasonably  be  expected  to 
ahlp  the  article  thereto,  to  the  principal  port  of  Importation  into 
the  United  States  of  the  like  or  similar  compeltlve  article." 

Sec.  2.  All  uncompleted  Investigations  instituted  prior  to  the  ap- 
proval of  this  act  under  section  336  of  the  Tariff  Act  of  1980 
prior  to  Its  amendment  by  this  act.  Including  Investigations  in 
which  the  President  has  not  proclaimed  changes  in  classification 
or  in  basis  of  value  or  increases  or  decreases  in  rates  of  duty,  shaQ 
be  dismissed  without  prejudice;  but  the  information  and  evi- 
dence secured  by  the  Commission  In  any  such  inrestigatlon  mair 
be  given  due  consideration  In  any  Investigation  instituted  under 
the  provisions  of  section  336  of  th^  Tariff  Act  of  1030  as  amended 
by  this  act. 

Sse.  3.  C<»sumerB'  coiuiscl:  (a)  There  shall  be  an  oOoe  In  the 
legislative  branch  of  the  Oovemmcnt  to  be  known  as  the  "  OOoe  of 
the  Consumers'  Counsel  of  the  United  SUtes  Tariff  Commission.* 
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The  offlc«  shall  T5«  In  charge  of  a  ctmnsel  to  be  appointed  by  th« 
President,  by  and  with  the  advice  and  consent  of  the  Senate.  No 
person  shall  be  eligible  for  appointment  as  counsel  If  such  per- 
son has  at  tJij  time  acted  In  tariff  matters  before  Congress  or  th< 
United  States  Tariff  Commission,  either  on  his  own  behalf  or  as 
attorney,  at  law  or  In  fact,  or  as  legislative  agent.  The  counsel 
shall  be  appointed  for  a  term  of  4  years  and  shall  received  a  salarj 
of  $10  000  a  year.  The  counsel  shall  not  actively  engage  In  any 
other  business,  vocation,  or  employment  than  that  of  serving  ai 
counsel. 

(b)  It  shall  be  the  duty  of  the  counsel  to  appear  In  the  intereai 
of  and  represent  the  coi^sumlng  public  in  any  proceeding  before 
the  Commission.  In  any  proceeding  before  the  Commission  In 
which  the  counsel  hss  entered  an  appearance,  the  counsel  shall 
have  the  right  to  offer  any  relevant  testimony  and  argument,  oral 
or  written,  and  to  examine  and  cross-examine  witnesses  and 
parties  to  the  proceeding,  and  shall  have  the  right  to  have  sub- 
pens  or  other  process  of  the  Commission  issue  In  his  behalf 
Whenever  the  counsel  finds  that  It  Is  In  the  Interest  of  the  con- 
suming public  to  have  the  Commission  furnish  any  Information 
at  Its  command  ^or  conduct  any  Investigation  as  to  differences  Ir 
eosts  of  production  or  other  matters  within  Its  authority,  then  th« 
counsel  shall  so  certify  to  the  Commission,  specifying  In  the  cer- 
tificate the  Information  or  Investigation  desired.  Thereupon  th« 
Commission  shall  promptly  furnish  to  the  counsel  the  Informa 
tlon  or  promptly  conduct  the  Investigation  and  place  the  result! 
thereof  at  the  disposal  of  the  counsel. 

(c)  Within  the  limitations  of  such  appropriations  as  the  Con 
gress  may  from  time  to  time  provide,  the  counsel  Ls  authorizes 
(subject  to  the  clvU-servloe  laws  and  the  Classification  Act  o: 
1933.  as  amended)  to  appoint  and  Hx  the  salaries  of  assistant  i 
and  clerks,  and  is  authorized  to  make  such  expenditure  as  ma; 
be  necessary  for  the  performance  of  the  duties  vested  In  him. 

S»c.  4.  International  Economic  Conference:  That  the  Preslden 
Ss  respectfully  requested  to  initiate  a  movement  for  an  Interna 
tlonal  economic  conference,  with  a  view  to  (a)  lowering  excesslvd 
tariff    duties    and    eliminating    discriminatory    and    unfair    tradi 
practices,    and    other    economic    barriers    affecting    Internationa 
trade,    (b)    preventing  retaliatory  tariff  measures  and   economli: 
wars,  and  (c)  promoting  fair,  equal,  and  friendly  trade  and  com 
merclal   relations   between   nations;    but   with   the   imderstandlni 
that  any  agreement,  treaty,  or  arrangement  which  changes  an; ' 
tariff  then  in  existence,  or  In  any  way  effects  the  revenue  of  th 
XTnited  States,  must  first  be  approved  by  the  Congress  of  thd 
United  SUtes. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  t<i 
the  amendment  of  the  Senator  from  Louisiana  [Mr.  Long: 
in  the  nature  of  a  substitute  for  the  bill  as  amendecL 

Mr.  LONG.  Mr.  President,  I  do  not  want  to  infringe  ttu 
agreement— 

The  VICE  PRESIDENT.    There  is  no  debate  permissiblit 
tmder  the  unanimous-consent  agreement. 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry.    Cai  i 
the  Chair  state  that  this  is  the  old  Democratic  proposal? 

The  VICE  PRESIDENT,    The  Chair  has  no  statement  t  ► 
make  becaure  he  does  not  know  anything  about  it. 

Mr.  LONG.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  1 1 
the  amendment  of  the  Senator  from  Louisiana  [Mr.  Long 
In  the  nature  of  a  substitute  for  the  blU  as  amended. 

The  amendment  was  rejected- 
Mr.  HASTINGS.    Mr.  President.  I  ask  unanimous  consen ; 
that  the  vote  by  which  the  Senate  adopted  the  perfecting 
amendment,  so  called,  offered  by  the  Senator  from  Missis 


flppl  [Mr.  Harjuson]  in  line  20,  page  4,  may  be  reconsldere< 
for  the  purpose  of  having  a  roll  call  upon  It. 

Mr.  HARRISON.    I  have  no  objection  to  a  roU  call 

The  VICE  PRESIDENT.  The  Senator  from  Delawaris 
asks  unanimous  consent  for  the  reconsideration  of  the  vot  i 
by  which  a  certain  amendment  was  agreed  ta  Is  then 
objection? 

Mr.  COUZENS.    I  object. 

The  VICE  PRESIDENT.  Objection  is  heard.  The  ques 
tton  is  on  the  engrossment  of  the  amendments  and  the  thlrt 
reading  of  the  biU. 

Mr.  McNART.    Mr.  President,  tmder  the  unanimous  con 
sent  agreement,  at  the  hour  of  5  o'clock  we  were  to  take 
vote  on  all  amendments,  and  later  on  the  bUl  upon  its 
passage.    I  submit  a  parliamentary  Inquiry.    Is  there 
amendment  on  the  desk  that  has  not  been  submitted  to 
vote? 

The  VICE  PRESIDENT.  Amendments  have  to  be  offere< 
from  the  floor. 
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Bir.  McNARY.  I  think  the  Chair  should  state  that  be- 
fore placing  the  bill  upon  its  final  passage. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
bill  is  still  open  to  amendment.  Does  any  Senator  desire 
to  offer  an  amendment? 

Mr.  METCALP.  Mr.  President,  I  have  an  amendment 
lying  on  the  table,  which  I  offer,  and  should  like  to  have 
read. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  amend- 
ment. 

The  LiGisLATivK  Clerk.  It  Is  proposed  to  add  the  fol- 
lowing new  section  at  the  end  of  the  biD: 

Sec. — .  The  provisions  of  this  act  shall  not  be  used  In  a  man- 
ner which  will  withdraw  protection  from  American  wbrkers  against 
those  countries  which  employ  cheap  labor  or  who  operate  under 
a  standard  of  living  which  Is  lower  than  that  prevailing  In  this 
country.  To  this  end  the  Bureau  of  Labor  Statistics  of  the  De- 
partment of  Labor  shall  be  required  to  ascertain  differences  In 
the  wages  of  labor,  and  whenever  the  wages  in  the  foreign  country 
are  20  percent  or  more  below  the  domestic  wage  no  agreement 
may  be  consummated. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  METCALP.    I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  pair  with  the  Senator  from  Pennsylvania  [Mr. 
Rezd],  which  I  transfer  to  the  junior  Senator  from  Cali- 
fornia [Mr.  McAdoo],  and  will  vote.    I  vote  "nay." 

Mr.  STEPHENS  (when  his  name  was  called).  Repeating 
my  former  announcement  of  my  pair  and  its  transfer,  I 
vote  "nay." 

The  roll  call  was  concluded.    / 

Mr.  LEWIS.  I  desire  to  announce  a  special  pair  on  this 
question  between  the  Senator  from  Utah  [Mr.  King]  and 
the  Senator  from  Louisiana  [Mr.  Overton]. 

I  beg  also  to  reannounce  the  absence  of  certain  Senators 
previously  announced  by  me;  and  the  reasons  given  I  re- 
annoimce. 

I  also  annotmce  that  the  Senator  from  West  Virginia 
[Mr.  Neily]  authorizes  it  to  be  said  that  were  he  present  he 
would  vote  "  nay  "  on  this  question. 

Mr.  HEBERT.  I  am  advised  that  the  Senator  from  Penn- 
sylvania [Mr.  RuD]  would,  if  present,  vote  "  yea  "  on  this 
question. 

The  result  was  annoimced — yeas  33,  nays  54,  as  follows: 

YEAS— 33 


Austin 

Trazier 

Keyes 

Stelwer 

Barbour 

Gibson 

Loncrgan 

Townsend 

Bone 

Goldsborough 

Long 

Vandenberg 

Borah 

Hale 

McNary 

.  Walcott 

Carey 

Hastings 

Metcalf 

Wheeler 

Cutting 

Hatfield 

Nye 

White 

Davis 

Hebert 

Patterson 

Dickinson 

Johnson 

Schall 

\ 

Pess 

Kean 

Shipstead 

NAYS— M 

Adams 

Clark 

Hayden 

Robinson,  Ark. 

Ashurst 

Oonnally 

La  Foilett* 

Russell 

Bach  man 

Coolidge 

Lewis 

Sheppard 

Bailey 

Copeland 

Logan 

Smith 

Bankhead 

Cotizens 

IfcCarraa 

Stephens 

Barkley 

Dleterlch 

McGUl 

Thomas,  Okla. 

Black 

DIU 

McKellar 

Thomas,  Utah 

Brown 

Duffy 

Murphy 

Thompson 

Bulkiey 

Brlckson 

Norbeck 

Tydings 

Bulow 

Fletcher 

Norris 

VsmNuys 

Byrd 

George 

O'Mahoney 

Wagner 

Byrnes 

Gore 

Pittman 

Walsh 

Capper 

Harrison 

Pope 

Caraway 

Hatch 

Reynolds 

NOT  VOTINO— 9 

Costigan 

McAdoo 

Overton 

Robinson,  Ind. 

Glass 

Neely 

Omd 

glng 

So  Mr.  Metcalf's  amendment  was  rejected. 

Mr.  HASTINGS.  Mr.  President,  I  ask  for  a  reconsidera- 
tion of  the  vote  by  which  the  bill  was  amended  on  page  4, 
line  20,  and  ask  for  a  yea-and-nay  vote. 

The  VICE  PRESIDENT.  The  Senator  from  Delaware 
moves  a  reconsideration  of  the  amendment  Indicated  by 
him,  offered  by  the  Senator  from  Mississippi  LMr.  HAaaisoMl. 


sion  setting  forth  the  findings  of  the  Commission  with  respect  to     legislative  branch  of  the  Government  to  be  known  ••  tlic  "  OOe*  of 
the  differences  in  cost  of  production,  the  elements  of  cost  In-  i  the  Consumers'  Counsel  of  the  United  States  Tariff  Commission  * 
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Mr.  HARRISON.  Mr.  President,  to  save  time.  I  shall 
make  no  objection  to  taking  another  vote  on  that  amend- 
ment. If  that  is  what  the  Senator  desires. 

Mr.  HASTINGS.    That  is  all  I  desire. 

The  VICE  PRESIDENT.  Is  there  objection  to  a  recon- 
sideration of  the  amendment  offered  by  the  Senator  from 
Mississippi  [Mr.  Harrison]  on  page  4.  line  20?  The  Chair 
hears  none.    The  question  is  on  agreeing  to  the  amendment. 

Mr.  HEBERT.  I  ask  for  the  yeas  and  nays  on  the 
amendment. 

The  yeas  and  nays  were  ordered,  and  the  legislative  derk 
proceeded  to  call  the  roll. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  calted). 
Making  the  same  pair  and  transfer  as  on  the  last  roll  call. 
I  vote  "  yea." 

Mr.  STEPHENS  (when  his  name  was  called).  Making 
the  same  announcement  as  before  as  to  my  pair  and  its 
transfer.  I  vote  "  yea.** 

The  roll  call  was  concluded. 

Mr.  HEBERT.  I  am  advised  that  the  Senator  from  Penn- 
sylvania [Mr.  Reed],  if  present,  would  vote  "nay.**  He  is 
paired  as  heretofore  announced. 

The  result  was  announced — yesLS  59,  nays  29,  as  follows: 


YEA&— 69 


Adams 

Ashurst 

Bachman 

Bankhead 

Barkley 

Black 

Bone 

Brown 

Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 


Austin 

Barbour 

Borah 

Carey 

Cutting 

Davis 

Dickinson 


Connally 

CooUdge 

Copeland 

Costigan 

Couaens 

DIeterlcta 

Dtn 

Duffy 

Krtekson 

Reteher 

George 

Harrison 

Hatch 

Hayden 

King 


La  FbUette 

Lewis 

Logan 

Loncrgan 

McCarran 

McOm 

UrKfilmr 

Murphy 

Norbeck 

Morris 

O'Mahoney 

Overton 

Pittman 

Pope 

Reynolds 


NAYS— 29 


Prazler 

Gibson 

Goldsborough 

Hale 

Hastings 

Hatfield 

Hebert 

Johnson 

NOT 

Gore 
McAdoo 


Kean 
Keyes 

Long 

McNary 

Metealf 

Nye 

Patterson 

Sehall 

VOTING— 8 

Neely 
Reed 


Robinson.  Ark. 

RuBsell 

Sheppard 

Shipstead 

Smith 

8tei:die(M 

Thomas.  OUa. 

Thomas.  Utah 

Thompecn 

Tydings 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Stelwer 

Townsend 

Vandenberg 

Walcott 

White 


Robinson.  Ind. 

TrammcU 


Bailey 
Glass 

So  Mr.  Harrison's  amendment  was  agreed  to. 

Mr.  WALSH-  Mr.  President,  I  have  an  amendment  on 
the  table  providing  that  the  Presidi^nt  shall  give  at  least 
10  da3^'  public  notice  of  his  intention  to  negotiate  a  treaty. 
I  understand  that  an  amendment  has  been  agreed  to  pro- 
viding for  reasonable  public  notice:  and,  that  being  broader 
than  my  amendment,  I  withdraw  the  amendment. 

The  VICE  PRESIDENT.    The  amendment  is  withdrawn. 

Mr.  FLETCHER.  Mr.  President,  I  submitted  an  amend- 
ment proposing  to  give  the  President  authority  over  the  free 
list  under  the  treaty  with  Cuba.  I  understand  negotiations 
are  now  in  progress  looking  to  a  new  treaty,  and  I  do  not 
wish  to  complicate  matters;  so  I  withdraw  the  amendment 
I  have  offered. 

The  VICE  PRESIDENT.  The  Senator  from  Florida  with- 
draws his  amendment.  Ilie  question  is  on  the  engrossment 
of  the  amendments  and  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  now  is.  Shall  the 
bill  pass? 

Mr.  McNARY.    I  ask  fOT  the  3^eas  «md  nays. 

The  3^eas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  LEWIS  (when  Mr.  Neelt's  name  was  called).  I  am 
authorized  to  state  that  were  the  Senator  from  West  Vir- 
ginia [Mr.  Neely]  present  and  voting  he  would  vote  "yea  " 
on  the  passage  of  the  bill. 

Mr.  ROBINSON  of  Arkansas  (when  his  mu»e  was  called). 
I  have  a  general  pair  with  the  senior  Senator  from  Penn- 


sylvania [Mr.  RnDl.  wfaieh  I  transfer  to  the  Jtmior  Senator 
from  California  (Mr.  McAmoI,  and  vote  **  yea  ". 

Ut.  STEPHENS  (When  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  Indiana  [Mr.  Rosmsoarl.  which 
I  transfer  to  the  Senator  from  Wert  Virginia  lUr.  NbltI. 
and  vote  "yea". 

llie  roll  call  was  concluded. 

Mr.  HEBERT.  Hie  flenator  from  Pennsylvania  iVtt. 
Rekd]  and  the  Senator  from  Indiana  [BCr.  RobxmsoiiI  an 
necessarily  absent  from  tbe  Senate.  IT  present,  both  the 
Senators  named  would  vote  "nay"  on  the  passage  of  ttm 
bilL    The  pairs  of  these  Senators  have  been  stated. 

Mr.  WAIXX>TT.  Mr.  I>reBident.  in  view  of  the  transfer 
made  by  the  Senator  from  Arlcansas  (Mr.  RoBiitsoii]  of  hiM 
general  pair  with  the  Senator  from  Pennsylvania  (Mr.  Rsis] 
to  the  Senator  with  whom  I  have  a  general  pair,  the  Senator 
from  California  (Mr.  McAdooI,  I  am  permitted  to  vote,  and 
I  vote  "  nay." 

Mr.  LEWIS.  I  desire  to  armonnce  that  the  Senator  from 
Oklahoma  [Mr.  Gore!  is  detained  in  an  important  confer- 
ence.    I  am  not  advised  as  to  how  he  would  vote  if  present. 

I  regret  to  announce  the  continoed  iliness  of  the  Senator 
from  California  [Mr.  McAoool. 

The  Senator  from  Florida  [Mr.  Trammell]  is  necessarily 
detained  from  the  Senate.  I  am  authorised  to  i*"""*^!***^ 
that  if  present  he  would  vote  "  yea.** 

The  result  was  announeed— yeas  S7.  nays  SS,  aa  follows: 

^BAS— <57 

Ashurst  Oonnally  Lewis  BfasppftMl 

Bachnum  Coolidge  Logan  RhlpsTirad 

BaUcy  Oc^Mlaod  Lonergan  Stnltb 

Bankhead  Costigan  McCairan  Stephens 

Barkley  Oousens  McOiU  Thoma*.  Ofekk 

Black  Dieterich  McKeUar  Thonas.  Utah 

Bone  Duffy  Murphy  Thompson 

Brown  Brlckson  Norbeck  Tydings 

Bulkiey  netcher  Korrla  Tan  Nuys 

Bulow  George  CMahoney  Wagnar 

Byrd  Harrison  Pittman  Walsh 

Byrnes  Hatch  Pope  Wheeler 

Capper  Hayden  I        Reynolds 

Caraway  King  Robinson.  Ark. 

Clark  La  FoUette  Rusaell 

NAYS— as 


Adams 

Austin 

Barbour 

Borah 

Carey 

Cutting 

Davis 

Dickinson 

DiU 


Gore 
McAdoo 


PraEler 

Gibson 

Glass 

Goldsborough 

Bale 

Hastings 

Hatfield 

Rebert 


Johnson 

Kean 

Keyes 

Long 

McMary 

Metcalf 

Mye 

Overton 

Patterson 


Reed 


HOTI  VOTING— e 

I        BoblnsoA.  lad. 


Schall 

Stelwer 

Townsend 

Vandenberg 

Watoott 

Whit* 


Trammell 


So  the  bill  was  passed. 

MONETARY   USE  AND   PURCHASB  OT  SUVSI 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  proceed  to  the  consideration  of  the  bill  (HJl. 
9745)  to  authorize  the  Secretary  of  the  Treasury  to  purchase 
silver,  issue  sliver  certificates,  and  for  other  purposes. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (Hil.  974S)  to  authorize  the  Secretary  of 
the  Treasury  to  purchase  silver,  issue  silver  certificates,  and 
for  other  purposes. 

oxoza  or  susiwEsa 

Mr.  McKELLAR.  Mr.  President,  I  adc  the  Senator  from 
Nevada  [Mr.  Pittmas]  if  be  win  permit  the  Senate  to  lay 
aside  the  unfinished  business  temporarily,  so  that  we  maj 
take  up  the  conference  report  on  the  air  mail  bill. 

Mr.  PITTMAN.  I  ask  unanimous  consent  that  that  be 
done. 

Mr.  SHIPSTEAD.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  SHIPSTEAD.  Last  week  I  served  notice  that  when 
the  unfinished  business  should  have  been  disposed  of  I  should 
enter  a  motion  to  discbarge  the  Committee  on  Finance  from 
tbe  further  consideration  of  House  biU  Mo.  1. 

The  VICE  PRESIDENT.  That  matter  is  not  ttef ore  the 
Senate  at  the  present  time.  Tbe  unfinished  business  Is 
what  Is  known  as  the  "  silver  bilL"    Tbe  Chair  tmderstands 
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that  the  Senator  from  Nevada  Is  now  asking  unanimous 
consent  to  lay  that  bill  aside  temporarily  for  the  purpose  of 
considering  the  conference  report  which  the  Senator  from 
Tennessee  has  in  charge. 

Mr.  McNARY.  Mr.  President.  I  feel  somewhat  disinclined 
to  accede  to  that  request.  It  Is  half  past  5.  We  have  had  a 
very  tiresome  and  trying  day.  I  should  have  no  objection  to 
the  request  of  the  Senator  from  Nevada  if  it  were  that  that 
should  be  done  tonorrow  upon  the  assembling  of  the  Senate 
at  12  o'clock;  but  there  will  be  some  debate  on  the  subject. 
-AftJ^-sald,  we  have  had  a  very  tiresome  and  trsring  day. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Ver- 
mont [Mr.  AtTsnw]  informs  me  that  he  will  have  to  be  absent 
from  the  city  tomorrow,  and  that  he  desires  to  speak  at  least 
10  minutes  on  the  bill  this  afternoon.  I  asked  the  Senator 
from  Nevada  if  he  would  agree  to  my  request  for  no  other 
reason  than  to  let  the  Senator  tioca  Vermont  finish  his 
speech  tonigJit. 

Mr.  McNARY.  The  Senator  from  Vermont,  I  am  advised. 
Is  prepared  to  proceed  but  would  rather  do  so  tomorrow  at 
12  o'clock. 

Mr.  McKELLAR.  Would  the  Senator  be  willing  to  recess 
until  11  o'clock  in  the  morning? 

Mr.  McNARY.    I  see  no  need  for  that. 

Mr.  McKELLAR.  Of  course,  the  Senator  understands 
that  I  have  a  right  to  submit  the  conference  report. 

Mr.  McNARY.    I  appreciate  that. 

Mr.  McKELLAR.  It  has  been  delayed  time  and  time  and 
time  again,  and  I  hope  that  the  Senate  may  dispose  of  it 
thiif  afternoon. 

Mr.  McNARY.  I  am  fuDy  advised  as  to  the  right  of  the 
Senator.  On  account  of  the  feeling  that  I  have  and  that 
many  of  us  have,  who  are  tired,  I  am  expressing  the  hope 
that  we  may  recess  until  12  o'clock  tomorrow,  at  which  time 
I  shall  not  object  to  the  request  of  the  Senator  from  Nevada. 

Hie  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  McKEUiAR.  Would  the  Senator  from  Oregon  object, 
then,  to  a  unanimoiis-coDsent  agreement  that  tomorrow  at 
12  o'clock  the  Genate  shall  take  up  the  conference  report 
on  the  air  mail  bill? 

Mr.  McNARY.  I  twice  sUted  specifically  that  I  should 
not  object. 

Mr.  McKELLAR.    Then.  I  will  amend  my  request. 

Mr.  PTTTMAN.  Ux.  President,  one  moment.  The  unfin- 
ished business  before  the  Senate  is  the  silver  bill. 

The  VICE  PRESIDENT.  The  unfinished  business  will  be 
before  the  Senate  tomorrow  at  12  o'clock  noon,  if  a  recess 
be  taken  until  that  time;  but  the  Senator  from  Tennessee 
[Mr.  McKsLLAS]  has  a  rl^t  to  call  up  his  report  at  any 
time  he  desires. 

Mr.  McNARY.  Mr.  President.  I  have  on  two  occasions, 
expressed  the  same  view. 

The  VICE  PRESIDENT.  It  is  not  necessary  to  ask  unani- 
mous consent  unless  the  Senator  desires  to  do  so. 

Mr.  McSXLLAR.  Mr.  President.  I  ask  unanimous  con- 
sent that  we  may  proceed  with  the  consideration  of  the 
coaiference  report  on  the  air  mall  UJI  tomorrow  at  12 
o'clock  noon,  and  that  at  that  time  the  unfinished  business 
may  be  temporarily  laid  aside. 

Mr.  PTTTMAN.  Mr.  President,  may  I  amend  that  re- 
quest? I  ask  unanimous  consent  that  when  we  recess 
tonight  the  pending  bill  shall  be  the  unfinished  business: 
that  we  shall  take  it  up  at  12  o'clock  tomorrow  on  recon- 
voiing,  and  that  then  It  shall  be  temporarily  laid  aside  for 
the  purpose  of  taking  up  the  conference  report  on  the  air 
mail  bOL 

Tbe  VICE  PRESIDENT.    That  means  the  same  thing. 

Is  there  objection  to  the  request  for  unanimous  consent? 
Tbe  Chair  hears  none. 

SULTZBACH  CLOTHHIO  CO. 

The    VICE   PRESIDENT    laid    before    the    Senate    the 
amendments  of  the  House  of  Repreeentatives  to  the  bill 
<S.  1191)  for  the  relief  of  the  Sultzbach  Clothing  Co..  which 
Imre  on  page  1.  line  6.  after  "  $6,000  ".  to  insert  in  full  set- 
tlement ci  all  claims  against  the  Qovemment  of  the  United 


States",  and  on  page  1,  line   11,  after  "provisions",  to 
insert: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  set 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawfva  for  any  agent  or  agents,  attorney  or  attomejrs, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  Act  In  excess  of  10  percent  thereof  On  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwlthsUndlng.  Any  person  violating  the  pro- 
visions of  this  ikct  shall  be  deemed  guilty  of  a  midemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
Sl.OOO. 

Mr.  WAGNER.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  to. 


JAMXS  SLXvnr 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  biU  (S.  2636) 
for  the  relief  of  James  Slevin,  which  were,  on  page  1,  line  6, 
after  "$1,425",  to  insert  "in  full  settlement  of  all  claims 
against  the  Government  of  the  United  States  ",  and  on  page 
1,  line  9,  after  "  1933  ",  to  insert: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attome3rs.  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  ba 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  giUlty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  m  any  sum  not  exceeding  $1,000. 

Mr.  SHEPPARD.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

M.  M.  TWICRKL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1126) 
for  relief  of  M.  M.  Twichel,  which  was,  on  page  1,  line  10, 
after  "4933",  to  insert: 

Provided,  That  no  part  of  the  amoTint  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vic^tlng  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  xnlsdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  «um  not  exceeding  $1,000. 

Mr.  WHEELER.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

LTTZCO  K.  GOOCH 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1077) 
for  the  relief  of  Lueco  R.  Oooch,  which  was,  on  page  1,  line 
13,  after  "  1929  ",  to  insert— 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  b* 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amovmt  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  BAILEY.    I  move  that  the  Senate  concur   in  tha 
amendment  of  the  House. 
The  moUon  was  agreed  to. 

SMMA  mCtTSON  STARKKTT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment oi  the  House  of  Reinresentatives  to  the  bill  (S.  1401)  to 


/ 


pay  a  gratnlty  to  Emma  f^PTgllson  Starrett,  which  was,  on 
page  1.  Kne  8,  after  "  husband  ",  to  insert: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  bt 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
eoUect,  withhold,  or  receive  any  sum  of  the  amoxint  appropn^ated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  dalm.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
jVlctlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

lii.  FLETCHER.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

laCHABL   BELLO 

■nie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1516) 
for  the  relief  of  Michael  Bello,  which  was,  on  page  2,  line  6, 
after  "City  ",  to  insert: 

Provided,  That  no  part  of  the  amount  i^>propnated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
eoUect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstand  1  ng.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  giillty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sxim  not  exceeding  $1,000. 

Mr.  COPELAND.    I  move  that  the  Senate  concur  in  the 

amendment  of  the  House. 
Tlie  motion  was  agreed  to. 

CLAm}IA  L.  POLSXI 

TTie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bUl  (S.  2023) 
for  the  relief  of  Claudia  L.  Polski,  which  were,  on  inge  1, 
Hne  11.  after  "  injury  ",  to  insert  "  alleged  to  have  been  ", 
and  on  page  1.  line  13.  after  "  amended",  to  Insert: 

Provided.  That  no  benefits  shall  accrue  prior  to  the  enactment 
of  this  act. 

Mr.  SHIPSTEAD.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

ORDES  OF  BOSUIKSa 

The  VICE  PRESIDENT.  The  Chair  desires  to  recognise 
the  Senator  from  Pennsylvania  [Mr.  Davis],  who  has  given 
notice  that  he  desires  to  speak  for  about  3  minutes. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pcnn- 
i^lvania  yield  to  the  Senator  from  Minnesota? 

Mr.  DAVIS.    I  yield. 

Mr.  SHIPSTEAD.  I  should  like  to  propound  a  question  to 
the  Senator  from  Mississippi.  Will  the  Senator  give  us  in- 
formation as  to  when  he  proposed  action  on  House  bill  1? 
Is  there  a  possibility  of  a  report  from  the  committee? 

Mr.  HARRISON.  The  Senator  £rom  Minnesota  appre- 
ciates the  fact  that  the  Senate  has  been  engaged  in  debate 
and  action  on  the  tariff  bill  for  a  considerable  period  of  time. 
The  Finance  Committee  tried  to  have  a  meeting  on  Friday 
morning  to  transact  business,  and  we  hope  to  have  a  meet- 
ing tomorrow  morning.  The  committee  at  its  last  meeting 
took  a  recess  until  tomorrow  morning.  I  have  Just  been 
advised  that  there  is  to  be  a  conference  at  the  White  House 
on  the  part  of  the  Senators  f  ran  the  drought-stricken  sec- 
tion of  the  country,  and  I  hare  asked  tb&t  the  committee 
meeting  not  be  held  untU  tomorrow  afternoon  at  2:30.  I 
think  at  that  time  the  committee  ought  to  give  some  con- 
sideration to  the  bin  referred  to.  I  do  not  know  wha,%  action 
the  committee  will  take. 

That  Is  the  situation  at  the  present  time. 

irmtncKivT  sTsmr  for  railwat  nptoms 

Mr.  DAVIS.  Mr.  President,  Senate  bill  3231.  now  on  the 
calendar,  provides  a  retirement  plan  for  the  aged  employees 


of  the  railroads.  This  plan  has  been  approved  by  the  out- 
standing representatives  of  the  railway  broth^hoods  aiMl 
some  of  the  leading  carriers.  Under  this  bUl  all  carriers 
coming  within  the  sqcq^e  of  the  Railway  Labor  Act  are  to  be 
treated  as  one  employer  for  the  purposes  of  the  act.  The 
old-age  pension  or  annuity  is  to  be  based  upon  the  wages 
and  the  length  of  service  <tf  employees  iqxm  all  raibx>ads» 
with  specified  maximum  limits. 

The  pajrments  are  to  be  pro^rided  throat  funds  created 
by  ioint  contributions  tnxa  the  railroad  and  the  employees. 
The  Treasury  of  the  United  States  is  made  the  deposkory 
for  these  funds.  The  payments  to  be  made  from  such  funds 
are  limited  to  the  amounts  provided  by  the  railroads  and 
the  employees,  and  no  burden  is  placed  on  the  PhUIc 
Treasury. 

Under  the  terms  of  the  bill  the  employees  shall  contrilNite 
2  percent  of  the  compensation  paid  to  them  by  the  carrier 
and  the  carrier  shall  contribute  an  amount  equal  to  twfee 
the  amount  contributed  by  its  emplojrees.  The  administrc- 
tion  of  the  system  is  to  be  under  the  directicm  and  super- 
vi^on  of  a  board  composed  of  three  members,  to  be  ap- 
pointed by  tiie  President  of  the  United  States,  with  the 
advice  and  consent  of  the  Senate.  The  trill  carries  definite 
provisions  concerning  rates  of  payment  and  age  of  retire- 
ment. It  is  estimated  that  the  average  wage  al  $1.6^  per 
year  will  produce  an  average  motUhly  annuity  at  $83.33. 

There  is  considerable  evidence  to  show  that  the  Tmywaeat 
of  pensions  to  aged  employees  reduces  the  operating  costs 
of  the  carriers.  Without  a  satisfactory  retirement  system 
these  aged  employees  are  often  continued  in  the  serrioe 
when  it  would  be  in  the  interest  of  y^truMptrg^  operation  to 
retire  and  pay  them  pensions. 

Qood  business  judgment  dictates  the  policy  of  replaciDg 
worn-out  and  depreciated  equipment  with  that  which  is  new 
and  efQcient.  It  is  equally  good  business  to  retire  those 
employees  who  have  worn  themselves  out  through  long  yeaia 
of  arduous  toil  in  the  performance  of  faithful  sorice  to 
industry.  A  reasonable  old-age-retirement  plan  is  as  helpful 
to  industry  as  it  is  k)eneficent  to  lalxv. 

I  believe  this  is  a  step  in  the  right  direction  because  it 
aims  to  make  a  humane  settlement  of  a  very  importamt 
human  problem.  I  favor  this  measure  not  alone  for  what 
it  will  mean  ultimately  to  railway  employees,  but  also  for 
what  it  foretells  of  an  adequate  industrial  plan  for  aged 
workmen  in  every  line  of  employment.  One  of  the  chief 
social  problems  which  confronts  Uie  American  people  today 
is  to  provide  a  system  of  emplosrment  which  will  enable 
the  workman  to  take  care  of  himself  from  youth  to  the  end 
of  tils  days.  The  pending  legislation  does  not  provide  for 
an  of  these  needs;  it  does  not  provide  unemployment  insur- 
ance; but  it  is  a  step  in  the  right  direction.  If  this  plan  is 
put  into  successful  operation  after  the  4-year  experience 
period  provided  in  the  bill,  it  will  furnish  incentive  for  other 
legislation  of  a  kindred  nature. 

As  a  matter  of  principle  I  think  that  it  is  fair  that  in- 
dustrial management  and  workers  should  combine  to  provide 
retirement  funds  for  the  aged.  The  amounts  and  percent- 
age provided  in  the  bill  are  none  too  large  to  meet  the 
practical  needs  of  the  American  workman  who  has  reached 
the  age  of  65  years  and  is  ready  for  retirement.  If  we  do 
not  supply  a  pension  system  to  our  workers,  we  must  con- 
tinue to  struggle  on  with  the  heavy  burdens  of  taxation 
imposed  on  us  for  the  support  of  poorhouses  which  are  a 
blight  upon  our  civilization,  and  for  homes  for  the  aged 
wliich  ordinarily  do  not  satisfy  the  needs  of  the  individual 
as  wen  as  the  modest  home  which  the  workman  may  dain 
for  himself. 

Whether  the  needs  of  the  aged  are  met  through  a  pension 
system  or  through  the  stigma  of  the  poorhouse,  they  must 
be  met.  Common  sense  and  decency  suggest  old-age-pensiOB 
plans.  In  view  of  the  api;H-oval  which  has  been  placed  on 
Senate  biU  3231  by  pnnninent  railway  lal>or  groups  and 
railway  executives  and  in  view  of  the  reasonable  nature  of 
the  plans  outlined  In  the  bin  which  accords  with  the  trends 
of  the  time  and  looks  to  the  needs  of  the  future,  I  favor 
its  passage. 
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Mr.  HATFIELD.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  CoFBJan  In  the  chaiil) 
Does  the  Senator  from  Pennsylvania  yield  to  the  Smat^ 
from  West  VirBlnla? 

Mr.  DAVIS.    Certainly. 

Mr.  HATFIELD.  The  Senator  has  been  discussing  t^e 
Hatfleld-Wagner  railroad  retirement  bill? 

Mr.  DAVIS.    That  is  correct. 

Mr.  HATFIELD.  I  should  like  to  hare  the  attention  *f 
the  Senator  from  Arkansas  [Mr.  RoBnrsoif]  respecting  tie 
Hatfleld-Wagner  railroad  retirement  bill  which  the  Senator 
from  Pennsylvania  Is  discussing,  and,  to  inquire  whether  v  e 
may  not  at  some  time  in  the  immediate  future  take  up  tie 
bill  and  dispose  of  it?  In  my  Judgment  it  will  not  take  loi  g 
to  act  favorably  on  it. 

Mr.  ROBINSON  of  Aikansas.  Mr.  President.  I  am  imab  e 
to  give  the  Senator  trom  West  Virginia  assurance  regar(  - 
ing  the  matter,  but  I  am  h(^>eful  that  the  bill  may  be  take  n 
up  before  the  end  of  the  session. 

Mr.  HATFIELD.  I  understand  there  is  a  very  favorab  e 
attitude  toward  the  bUl  in  the  House  and  that  if  we  can 
seciu^  prompt  and  favorable  consideration  of  this  measuie 
in  the  Senate,  the  House  will  also  act  favorably  on  It,  thus 
giving  every  assurance  that  the  measure  will  become  a  lair 
at  this  session. 

MOHXTAKT  ITSB  AHD  PTTICHASK  OF  Sn.VXR 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  today's  Wasl  i- 
tngton  Post  carries  an  interview  with  the  distinguished  senii  ir 
Senator  from  Idaho  [Mr.  Bokah]  under  the  title  "  Monetaj  y 
Reform  Held  World's  Need  by  Borah." 

The  Interview  covers  such  subjects  as  unemployment,  wor  d 
trade,  disarmament,  international  discords,  and  in  the  Inte  - 
view  the  distinguished  Senator  holds  that  all  other  questios  s, 
domestic,  national,  and  international,  are  secondary  to  a 
revision,  adjustment,  and  standardization  of  monetary 
systems. 

In  the  interview  it  is  suggested  that  world  monetary  sy  - 
terns  have  been  wrecked;  that  the  world  supply  of  gold  s 
too  limited  to  serve  as  either  money  or  the  base  for  sufficiei  it 
money  to  serve  the  world  demand  for  money.  If  it  is  tn  ,e 
that  we  must  have  a  metallic  base  to  support  our  paper  ai  d 
deposit  money,  and  If  It  be  true  that  gold  is  too  limited  o 
form  such  base,  then  the  only  other  satisfactory  metal  wim 
which  gold  may  be  reinforced  is  silver.  Silver  has  servtd 
the  masses  of  the  peoples  of  the  world  as  money  since  tlie 
dawn  of  history.  Silver  was  the  money  of  the  American 
colonists.  The  Continental  Congress,  by  resolution,  adopt<  d 
the  silver  dollar  as  the  imlt  of  value. 

Alexander  Hamilton,  the  first  Secretary  of  the  Treasur  r. 
In  his  report  on  the  establishment  of  a  mint.  recommend<  d 
that  the  silver  dollar  be  continued  as  the  standard  unit  of 
value.  The  American  Congress  accepted  the  recommendn- 
tlGn»of  S«:retary  Hamilton  and  made  by  law  the  silver  do  - 
lar  of  371^4  grains  of  pure  silver  the  American  standaid 
imit  of  value. 

The  record  shows  that  since  the  discovery  of  America  si  - 
ver  has  been  recognized  as  the  money  of  the  masses.  Tods  y 
silver  Is  the  money  of  the  masses  of  three-fourths  of  tie 
peoples  of  the  world. 

If  the  125  millions  of  the  people  of  the  States  are  io 
enjoy  benefits  and  profits  from  trade  with  over  one  billic  a 
of  the  people  of  other  nations,  then  it  is  obvious  that  le 
should  so  adjust  our  monetary  sjrstem  as  to  permit  of  tte 
freest  trade  with  such  silver-using  nations  and  peoples. 

Mr.  President,  because  of  the  importance  of  the  subjat 
discussed  and  because  I  endorse  the  suggestions  made  aid 
the  opinions  expressed  in  the  interview,  I  ask  that  it  le 
printed  as  a  part  of  my  remarks. 

There  being  no  objection,  the  interview  was  ordered  Io 
He  on  the  table  and  to  be  printed  in  the  Rscoti).  as  f ollowj: 

[Prom  the  Washington  Post.  Monday.  Jvme  4.  1934) 

MOHSTAaT    RXVOBM    BXLO    WOBUl'S    MXXO    BT    BOBAH — SSMATOB    Si 

No  Hops  op  Cdbino  Ills  Until  Bxvisiok 
By  FTanklyn  Waltmaa,  Jr. 
International  action  to  rea(lJ\iBt  the  monetary  syatems  of  tAb 
-Tlrt,  in  order  to  give  pec^e  a  greater  purchasing  power,  la  U  e 


basic  solution  underlying  the  major  problems  harassing  all  nations. 
Senator  William  S.  Bobab,  Republican,  of  Idaho,  yesterday  told 
the  Post. 

In  Senator  Bobah's  opinion  the  world's  statesmen  may  grapple 
at  home  with  the  problem  of  giving  employment  to  tens  of  mil- 
lions of  idle  workers;  they  may  devise  schemes  to  revive  forelt^i 
trade,  and  they  may  meetln  solemn  conclaves  In  efforts  to  brljog 
about  disarmament  and  solve  the  Japanese  question,  but  all  thdr 
efforts  wlU  come  to  naught,  or  at  best  have  only  a  temporary 
effect,  until  they  revise  the  world's  monetary  systems. 

The  leonine-headed  Idahoan,  who  has  been  In  the  Senate  37 
years — longer  than  any  other  member  of  that  body — in  pointing 
his  finger  to  defective  monetary  systems  as  the  root  of  present 
world  troubles,  did  not  undertake  to  prescribe  a  remedy.  But 
he  made  clear  his  skeptlci&m  of  the  efficacy  of  the  gold  standard 
and  threw  out  the  suggestion  that  silver  might  be  given  a  lAore 
important  part  to  play  as  money  and  medium  of  exchange. 

Borah  Is  an  ardent  member  of  the  Senate's  silver  bloc  and 
recently  has  urged  that  this  country  give  to  the  white  metal  a 
more  important  place  in  its  monetary  system.  He  long  has  be- 
lieved that  international  action  in  regard  to  silver  is  preferable 
to  going  it  alone.  But  since  the  break -down  of  the  London  Eco- 
nomic and  Monetary  Conference,  Borah  has  despaired  that  other 
governments  will  cooperate  with  the  United  States. 

A  year  ago  Bohah  bolted  the  silver  bloc  and  voted  against  a 
sUver-purchase  measure  because  he  thought  President  Roosevelt 
should  be  left  with  a  free  hand  to  deal  with  the  silver  problem 
at  the  London  conference.  The  pending  silver  bUl  leaves  the 
President  a  free  hand  to  act  as  he  deems  wise  and  it  Is  not  beyond 
the  bounds  of  possibility  that  Mr.  Roosevelt  may  make  overtwea 
to  the  major  world  powers  to  coop>erate  with  him,  in  laying  the 
foundation  fcM-  the  establishment  of  a  bimetallic  monetary  sys- 
tem as  soon  as  this  legislation  is  approved. 
A8KB>  ABOxrr  woau>  DanT 

Senator  Bobar  made  his  observations  in  response  to  a  question 
from  the  Poet  as  to  "  where  is  the  world  drifting?"  This  question 
was  propounded  to  the  Idaho  Senator  because  for  years  he  has 
been  a  close  student  and  observer  of  Intematio^^^and  world-wide 
affairs,  because  he  is  a  former  chaimuin  of  thSsenate's  Foreign 
Relations  Committee,  and  because  Bobah,  sometimes  called  the 
Senate's  "  lone  wolf  ".  in  an  Indepexxdent  and  courageous  critic  of 
current  trends. 

Responding  to  the  question.  Borah  asserted  that  "  it  has  a  tinge 
of  despair  In  It ".  adding  that  "  whatever  else  we  may  lose,  we 
mvLst  not  loee  our  courage,  our  faith  in  the  people,  and  In  our 
Institutions — if  we  do,  oxir  troubles  have  been  as  nothing  com- 
pared to  what  they  will  be." 

"At  the  base  of  aU  o\ir  troubles  is  the  poverty  and  misery  of 
the  masses  **,  Bobah  continued.  "  Eighty  percent  of  the  world's 
popvilation  is  said  to  be  living  below  the  poverty  line.  There  is 
no  remedy  for  all  our  ills  and  there  is  no  single  panacea.  But' 
one  thing  constantly  haunts  one  when  you  think  of  the  world's 
present  conditions,  and  that  is  that  we  have  an  abundance  of 
everything  necessary  to  clothe  and  feed  and  make  happy  the 
human  famUy,  and  yet  80  percent  of  it  is  in  misery. 

OOLO   STANOABD   OXSCaSSED 

"  It  will  be  recalled  a  message  of  congratulation  and  assurance 
went  out  to  all  the  world  early  in  1929.  It  was  a  message  frsm 
the  great  in  finance  and  business.  What  was  the  cause  of  the 
glad  tidings?  The  gold  standard  had  been  adopted  by  every  lead- 
ing nation  on  the  globe  except  China,  and  China  was  being 
labored  with  to  come  within  the  golden  circle. 

"  The  gold  standard  was  all  but  universal;  therefore,  confidence 
was  to  prevail,  business  to  go  forward,  employment  to  be  uni- 
versal. It  had  been  a  hard  stniggle  after  the  war  to  get  back 
into  gold.  But  the  struggle  had  to  be  made  if  the  world  was  to 
recover.  What  we  wanted  was  the  gold  standard.  We  had  it. 
Now,  let's  go! 

"  But  something  went  wrong.  Business  began  to  get  uneasy.  A 
tremor;  like  that  in  a  buUdlng  when  the  foundation  is  giving 
away,  ^-as  felt  In  the  business  world.  Prices  of  farm  products, 
which  had  been  tailing  for  some  time,  continued  to  fall.  Other 
prices  soon  followed.  Many  nations  on  the  gold  standard  looked 
about  for  their  gold  and  they  did  not  have  any.  It  had  all  gone 
to  England  and  Prance  and  the  United  States.  Liquidation  net 
In.  Unemployment  increased  with  startling  rapidity.  Confidence 
disappeared,  and  gold  went  into  hiding.  According  to  all  theorlas. 
all  professors,  and  all  economists,  this  ought  not  to  have  hap- 
pened; Indeed,  it  could  not  happen,  but  It  did. 

aCOBX  INCOMK   NKKDBD 

"  There  are  some  who  believe  that  the  monetary  sjrstems  of  the 
world,  which  have  been  built  up  since  about  1816,  have  beon 
wrecked.  That  they  are  no  longer  sufficient  and  efficient  wlrJi 
which  to  do  the  business  of  the  world;  that  the  reason  why  80 
percent  of  the  world  is  below  the  poverty  line  while  the  whole 
word  is  rich  in  the  things  which  they  need,  is  because  there  is 
something  wrong  with  our  monetary  sjrstem. 

**  We  have  the  disarmament  problem,  the  Japanese  problem,  so 
It  is  said,  the  unemployment  problem,  the  nondlstributlon  prol>- 
lem,  and  a  multitude  of  problems,  aU  of  which  centers  in  the  oiie 
problem  of  how  to  distribute  among  the  people  of  the  world  that 
which  the  world  so  abundantly  possesses,  and  how  can  you  do 
that  under  owr  monetary  system?  Some  are  disturbed  about  a 
flood  of  silver.  It  will  take  a  flood  of  the  precious  metals  to 
furnish  an  adequate  volume  of  f"'T»^  money  with  which  to  do 
the  business  of  the  world. 
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**  We  are  Interested  in  and  are  dlsexisslng  the  question  of  build- 
ing up  foreign  trade.  Our  attention  Is  caUed  to  the  fact  that 
foreign  triwie  has  reached  the  vanishing  point.  But  the  decrease 
of  domestic  trade  is  almost  as  startling  as  that  of  fotelgn  trade. 

"  Now,  we  are  not  going  to  rebuild  foreign  trade  or  domestic 
trade  to  any  extent  until  the  people  are  able  to  buy.  until  they 
liave  something  with  which  to  buy.  Trade  diminishes  as  hiinger 
spreads  and  increases.  The  rebuilding  of  trade,  domestic  and 
foreign,  depends  upon  rebuilding  purchasing  power.  We  loaned 
vast  sums  of  money  to  Europe  and  for  a  time  foreign  trade  got 
the  benefit  of  it.  So.  now,  if  some  providential  hand  should  scat- 
ter millions  among  the  Europeans  our  foreign  trade  would  reepozuL 

"But  under  the  world's  present  monetary  system  we  need  not 
expect  the  rebuilding  erf  foreign  trade  to  any  marked  extent. 
Three  nations  hold  practlcaUy  all  the  gold  of  the  world,  and 
those  three  nations  are  facing  bankruptcy  because  they  have  the 
gold  and  have  the  goods.  They  will  not  let  loose  of  the  former 
and  they  cannot  get  rid  o(  the  latter.  And  these  three  nations 
stand  at  the  head  of  the  list  of  those  natlocts  wiiich  have  under- 
taken to  destroy  the  money  of  the  balance  of  the  world  and  stand 
at  the  head  of  the  list  in  the  endeavor  to  prevent  Its  restoration." 

ncpRovnoEirT  and  devklopmxnt  or  watkk  Hssomtcxs 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read«  and.  with  the  acc(Hnpanying  documents,  refured  to 
the  Committee  on  Commerce: 

To  the  Conffress  of  the  United  States: 

On  February  2,  1934,  by  resolution,  the  Congress  requested 
me  to  report  on  "  a  comprehensive  plan  for  the  improvement 
and  development  of  the  Rivers  of  the  United  States,  with  a 
view  of  giving  the  Congress  Information  for  the  guidance  of 
legislation  which  win  provide  for  the  muTimnm  amount  of 
flood  control,  navigation,  irrigatioa,  and  development  of 
hydroelectric  power." 

Pursuant  thereto  I  requested  the  Secretaries  of  the  De- 
partments of  the  Interior.  War.  Agriculture,  and  Labor  to 
advise  on  the  development  of  a  water  policy  and  on  the 
choice  of  projects.  I  am  sending  herewith  copies  of  their 
report,  together  with  separate  letters  from  the  Secretary 
oi  War  and  the  Secretary  of  Labor,  and  also: 

(1)  List  of  technical  advisory  committees  of  the  Presi- 
dent's committee. 

(2>  Review  of  reports  of  technical  subcommittees  on  water 
flow. 

(3)  Review  of  report  of  technical  subcommittees  covering 
additions  in  the  arid  section,  prepared  by  the  Bureau  at 
Reclamation. 

(4)  Seven  reports  of  technical  subcommittees  covering 
various  regions. 

I  ask  that  the  CongresB  bear  in  mind  eertain  obrious  facts 
relating  to  these  reports: 

(1)  That  the  time  tor  the  preparation  of  these  reports 
was  extremely  limited. 

(2)  That  the  subject  is  one  of  encnrmous  magnitude,  cover- 
ing the  whole  of  the  United  States. 

(3)  "niat  the  resolution  of  the  Congress  covering  the 
subjects  of  flood  control,  navigation,  irrigation,  and  develop- 
ment of  hydroelectric  power  automatically  opened  the  door 
to  all  inteorelated  subjects  which  eome  under  the  gesieral 
head  of  land  and  water  use.  This  broader  definition  brings 
to  our  attention  very  clearly  such  kindred  problems  as  soil 
erosion,  stream  polution.  fire  prevention,  reforestation,  af- 
forestation, marginal  lands,  stranded  communities,  distribu- 
tion of  industries,  education,  highway  building,  home  build- 
ing, and  a  dozen  others. 

(4)  All  of  the  reports  were  based  primarily  on  informa- 
tion already  at  hand  and  further  study  is  strongly  recom- 
mended. 

(8)  For  the  purpose  of  making  a  preliminary  test,  I  re- 
quested a  wholly  tentative  trial  selection  of  10  sstedSlc 
projects.  As  I  had  expected,  the  report  strongly  doubts 
the  advistoility  of  recommending  these  projects,  on  the 
ground  that  any  selection  at  this  point  must  necessarily 
omit  many  meritorious  projects  which  further  analysis  may 
show  to  be  preferabie. 

(6)  The  reports  of  the  technical  subcommittees,  covering 
various  areas,  are  ol  definite  value.  But  before  any  woit:  is 
done,  it  is  obvioua  that  a  competoai  eoordinatiiig  body  must 


go  over  an  of  these  reports,  as  wen  as  reports  on  other  proj- 
ects and  produce  a  comprehensive  plan. 

In  view  of  the  above,  I  therefore  suggest  that  the  CongreH 
regard  this  message  and  the  accompanying  documents  as 
merely  a  preliminary  study  and  allow  me,  between  now  and 
the  assembling  of  the  next  Congress,  to  complete  these 
studies  and  to  outline  to  the  next  Congress  a  comprehensive 
plan  to  be  pmrsued  over  a  long  period  of  years.  Further 
legislative  action  on  this  siibject  at  this  session  of  the  Oan- 
gress  seems  to  me.  therefore,  unnecessary. 

I  expect  before  the  final  adjournment  of  this  Congress  to 
forward  to  it  a  broader  outttne  of  national  policy  in  which 
the  subject  matter  of  this  message  will  be  presented  in  con- 
junction with  two  other  subjects  also  relating  to  human  wel- 
fare and  security. 

We  should  proceed  toward  a  rounded  poflcy  of  nAtinnri 
scope. 

Fbaiikuh  D.  Rooavsiit. 

Tax  Wrztx  Housx,  Jtme  4,  1934. 

80VIST  ausau 
Mr.   WHEELER.    Mr.   President,  I   aSk  leav«   to  have 

printed  In  the  Rxcoeo  an  Interesting  and  instructive  article 
headed  "On  Understanding  Soviet  Russia ",  by  CctUm 
Lamont. 

There  being  no  objection,  the  article  was  ordered  to  be 
minted  in  the  Record,  as  follows: 

Oir  UifDKBsrAifDnro  Bovist  Sirssu 
By  Carllas  Lamont 

Slnee  returning  from  a  a  months'  trip  to  Soviet  Buasia  I  havs 
had  occasion  to  discuss  with  many  different  types  of  Americana 
the  situation  in  that  country.  Aoeordingiy  I  have  had  the  oppor- 
tunity to  discover  what  seem  to  be  the  most  conunon  misunder- 
, standings  ooncetnlng  the  Soviet  Union  in  the  Amarlcan  mind. 
These  misunderstandings  I  have  tried  to  clear  tip  in  a  posltlvs 
manner  by  formulating  five  bases  or  standants  of  todgment  whlcto 
seem  neoeasary  to  me  for  anyone  who  wishes  adsquattiy  to  eoea- 
prehend  what  is  going  on  in  Russia  today.  In  view  of  Amartea'a 
recent  reoognltion  of  the  Soviet  Union  and  the  Increasingly  ttam 
rrtatlons  between  the  two  nations,  more  and  more  Americana  ars 
feeling  the  need  for  some  such  InMleetual  msssurlng  rod  as  I 
have  in  mind.  The  five  standards  of  Judgment,  then,  which  I 
would  suggest  can  be  anmmartoed  aa  fallows: 

I 

First  of  all.  wc  shoold  take  into  constant  consideration  Russia's 
geography,  cultural  ba^ground,  and  history. 

The  Soviet  Union  eovus  a  vast  and  sprawling  temtory.  repre- 
senting between  a  sixth  and  a  seventh  of  the  entire  world's  sunaoa. 
It  Is  about  the  alas  of  an  a<  North  America  and  thrse  times  ss  big 
as  the  United  States.  Item  the  Arctic  Ocean  in  thfS  north  to  the 
Black  Sea  in  the  south,  from  ths  Battle  in  the  wast  to  the  Padfto 
in  the  east,  the  Bed  flag  flies;  and  over  a  total  population  •< 
almost  170,000,000.  While  these  eontlDental  proportions  entail 
certain  advantages  In  the  scope  and  variety  of  natural  ceaoureaa, 
they  create  a  sheer  problem  at  administration  which  Is  brMth- 
taklng  and  which  in  itsslf  explains  many  ot  the  troubles  that  tbm 
Soviet  Government  has  eneountersd. 

This  problem  of  administration  Is  made  much  more  dlfBeuIt  toy 
the  fact  that  in  this  huge  doanaln  live  about  ISO  different  raesa., 
each  with  its  own  language,  its  own  customs,  and  Its  own  ctiltorsu 
The  Czars  oppre«sed  the  national  minorities  to  an  extreme  degree. 
forcing  upon  them  a  policy  of  strict  Busslflcatlon  and  attempting 
to  stamp  out  their  native  culturea.  When  the  Bcdahevlks  cams 
into  power  in  the  fall  of  1917  about  80  percent  of  ths  populatkm 
were  peasants  engaged  In  agricultural  pursuits  snd  using,  for  tbs 
most  part,  decidedly  primitive  methods.     •     •     • 

There  can  be  little  doubt  that  had  it  not  been  for  the  aid  ta 
men.  munitions,  and  numsy  which  the  Allies  gave  to  the  Whits 
counterrevolutionaries,  the  elvU  war  in  Russia  would  have  come 
to  an  end  in  rather  short  order.  As  it  was,  it  lasted  in  extrems 
form  3  terrible  years,  during  which  IfiOOJOOO  people  were  killed, 
approximately  9i<S,000.000.000  worth  of  property  destroyed,  and 
Indirect  lossiis  suffered  amounting  to  some  (30.000.000,000 
more.     •     •     • 

When  one  reflects  upon  this  ft-ysar  period  of  dvU  oonflict,  for- 
eign Invasion,  and  famine  foliowUig  hard  upon  three  calamitous 
years  of  the  Greet  War  and  two  far-reaching  revolutions,  it  aeem# 
something  like  a  mlrarJe  that  the  Cooununlsts  came  through  with 
their  heads  up  and  their  colors  flying.  It  was  an  e|^  triumph  ot 
aheer  will  power  and  intellect.    And  when  on  this  background  I 

rilnt  the  picture  of  the  Sovists*  progress  during  the  last  dseads, 
cannot  hslp  concluding  that  thek  achievement  has  been  perbsfw 
the  greatest  and  most  heroic  In  human  history. 

n 

In  the  seoond  plaoe.  In  making  eompariaoos  between  the  Sovlst 
Union  and  otlicr  countries,  we  mtist  do  so  on  a  rslatlve  and  not 
on  an  absolute  basts. 

It  is  common  knowledge  that  la  1917  Russia  was  primarily  an 
agrlSMltural  oovntry  wltta,  gsnsrany  nwklin.  ods  at  ths 
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actoe.  n  is  obvious  tiut  a  competent  coormnating  body  must  '  •grteoituna  ooontoy  with,  pmatmilj 
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■tazkdftTd*  of  Urtng  In  tbA  irarld.  In  ngard  to  Indnstiial  atad 
t«clinlcal  development  It  waa  a  century  or  to  behind  the  more 
•dvanced  nations  of  the  west.  It  had  hardly  reached  the  point 
that  England  had  attained  in  1800.  And.  aa  we  Indicated  in  tbe 
tint  section,  cultural  backwardness  was  one  of  the  chief  chix- 
aeterlstlcs  of  Its  predominantly  peasant  population.  It  is  cb- 
Ttously  absurd  to  expect  that  Russia  could  completely  catch  ip 
In  a  short  15  years  with  coiintrles  like  England,  Germany,  aid 
the  United  States.  It  U  xinfair,  then,  to  talk  of  the  Soviet  Unl  jn 
as  if  that  expectation  were  a  rational  one  and  to  condemn  It 
because,  in  absolute  terms.  It  does  not  yet  measure  up  In  certeln 
fundamental  ways  to  the  most  highly  evolved  industrial  natlo)  us. 
The  real  question  is.  How  much  have  conditions  in  Russia  bx- 
prored  since  the  time  of  the  czars? 

Tet  even  this  question  cannot  be  asked  without  one  Important 
qualification:  the  new  Russia  is  a  good  deal  smaller  In  territory 
and  population  than  the  old  Russia.  It  lost  all  of  the  weste  "n 
provinces  at  the  end  of  the  war:  Finland,  Esthonla.  Latvia,  Lit  1- 
uania.  Poland,  and  Bessarabia,  this  last  rich  region  being  sei2  id 
by  force  of  arms  by  Rumania.  The  total  extent  of  these  Ian  Is 
amounts  to  considerably  more  than  the  combined  area  of  Prar  ce 
and  Germany;  their  total  population  today  Is  about  44.000.0l  O. 
In  these  regions,  especially  In  the  Polish  coal  and  textile  cent*  rs 
and  in  the  Finnish  pulp  and  paper  centers,  were  many  of  1 1<; 
most  highly  developed  Industries  of  the  Czar's  empire.  Their  I(  ss 
entailed  a  far-reaching  reorientation  of  Russian  economy.  Thtse 
districts  were,  on  the  whole,  considerably  more  advanced  in  a 
western  European  sense  than  the  rest  of  prerevolutionary  Ruas  a. 
Hence  It  will  not  do.  without  keeping  this  point  continually  In 
mind,  to  draw  comparisons  between  these  former  parts  of  t  m 
Russian  Empire  and  the  present-day  Soviet  Union. 

To  give  an  example  of  what  we  mean  by  a  relative  comparison 
let  us  take  the  matter  of  shoes.  In  1913  there  were  20.000.0  X> 
pairs  of  shoes  produced  in  Russia,  which  were  distributed  malily 
In  the  cities  and  among  the  upper  classes.  The  great  majority  of 
the  peasants  went  barefoot  in  the  summer  and  in  the  winter  fas  1- 
loned  themselves  straw  footwear.  Today,  though  more  thin 
80,000,000  pairs  of  shoes  are  being  manufactured  annually,  it  is 
evident  that  the  soviet  masses  are  still  in  need  of  more  and  betl  er 
footgear  and  that  It  will  be  some  time  before  they  overtake  t  le 
pe<^le  of  the  UB.A.  in  this  respect.  But  the  Important  p>olnt  to 
remember  is  that  the  Soviet  Union  is  producing  fo\ir  times  as 
many  shoes  as  in  pre-war  days  and  Is  distributing  them,  moreovsr. 
to  all  sections  of  the  population  and  not  Just  to  a  privileged  groi  ip 
of  urban  dwellers.  Or  take  the  matter  of  be^ars.  In  the  old 
Rtissla  begging  was  one  of  the  great  professions,  with  a  millinn 
persons  devoted  to  its  devious  means  and  ends.  In  1924  tils 
startling  nvimber  had  been  reduced  to  140.000  and  in  1933  to 
80,000.  This  constitutes  a  really  considerable  achievement,  d  e- 
sptte  the  fact  that  tourists  are  still  shocked  by  meeting  beggars  In 
all  the  cities  of  the  Soviet  Union. 

If  only  relative  comparisons  are  fair,  then  it  Is  plainly  irrelevant 
to  Judge  the  Soviet  Union  in  terms  of  American  cleanliness,  coa- 
veniences.   and   mechanical   gadgets.     •     •     • 

Tet  It  is  remarkable  to  note  that  already,  even  <m  an  abeokte 
scale,  the  Soviet  Union  is  superior  to  the  United  States  (not  to 
mention  other  capitalist  lands)  in  a  nvunber  of  ways.  For  in- 
stance, there  Is  no  unemployment  there;  the  theory  and  pract  oe 
of  central  econoznic  planning  has  made  notable  headway;  leglsi  a- 
tlon  on  behalf  of  women  and  children  and  workers  has  attained 
new  and  very  high  levels;  the  excellent  system  of  public-heal  l:h 
services  constitutes  a  challenge  to  medical  autliorities  ever3rwh<re 
else:  prostitution  has  been  practically  eliminated:  science  is  in  t  le 
saddle  in  place  of  superstition  throughout  the  land;  an  enthuslai  m 
exists  for  education  and  the  things  of  culture  unknown  elsewbi  re 
In  the  world:  the  attitude  toward  sex  and  mairiage  is  frank  aid 
healthy:  race  prejudice  has  all  but  disappeared;  the  art  and  cul- 
ture of  national  minorities  is  manifesting  a  veritable  rennaisean<  e; 
and  a  true  International  q>lrlt  holds  sway.     •     •     • 

in 

In  the  third  place,  we  otight  to  bear  carefully  In  mind  the  exti  s- 
econcmlc  and  cultural  achievements  of  the  Soviet  Union. 

Publicity  abroad  about  the  Soviet  Union  has  (^tressed  the  here  j- 
lean  economic  accomplishments  of  the  new  regime.  Yet  there  «as 
a  5-year  plan  in  art  as  well  as  in  Industry.  And  there  is  a  tei- 
dency  to  forget  that  cultvirai  progress  has  paralleled  the  mater  al 
gains,  and  has  been  Just  as  great.  We  have  given  passing  mentl  m 
above  to  some  of  the  cultural  gains.  Without  in  any  sense  tryl  ig 
to  cover  the  entire  cultural  enterprise,  we  shall  take  up  a  few  ot  t- 
standlng  examples  of  the  forward  march  on  this  broad  secttx'  of 
Soviet  activity. 

Perhaps  the  most  striking  advance  of  all  has  token  place  in  ed  ii- 
catlonal  affairs.  Some  of  -  the  statistics  here  are  enilghtenii  g. 
Illiteracy  is  close  to  complete  liquidation  with  the  pre-war  flgire 
of  more  than  70  percent  now  reduced  to  less  thnn  10  percent;  t  le 
number  of  children  In  primary  and  secondarj-  schools  has  la- 
ereaaed  from  eight  to  twenty-six  million:  and  the  number  of  sti- 
dents  in  higher  educational  InstltuUona  has  grown  four  tines 
over.  At  the  same  time  the  masses  of  the  people  have  becoiie 
voracious  readers.  There  are  2.000  magazines  In  the  U.83.R,  wl  th 
an  annual  circulation  of  391.000.000  copies;  there  are  1.600  nevfs- 
papers  in  83  different  languages.  9  times  the  pre-war  numbtr. 
with  a  circulation  14  times  as  greet.  As  to  books  and  paii- 
phlets.  during  1932  more  than  53.000  Utles  were  published  totall  i^ 
•00.000.000  copies,  four  times  the  1913  level  in  both  regards.  1  lo 
wonder  there  is  a  constant  paper  shortage  in  the  Soviet  Union. 

The  spread  of  education  has  gone  on.  not  J\ist  in  the  cities  bit 
throughout  the  agriciiltural  regions  as  welL    In  fact,  the  awaken- 
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'  Ing  of  millions  and  minions  of  formerty  Ignorant  and  Illiterate 
peasants  to  the  new  cultural  life  Is  probably  the  most  remarkable 
thing  oX  alL    •     •     • 

w 

In  the  fourth  place.  It  Is  necessary  to  grasp  the  significance  of 
the  various  compromises  and  shifts  in  policy  that  occur  in  the 
Soviet  Union  from  time  to  time. 

The  basic  principle  to  keep  in  mind  here  is  that  no  competent 
Marxist  ever  dreamed  that  it  would  be  possible  for  socialism  in 
any  country  to  leap  up  fvill-fiedged  all  at  once  from  the  ch\os 
of  the  old  order.  Especially  does  this  principle  apply  to  a  nat:on 
which  was  as  far  beliind  as  Russia.  There  the  building  of  so- 
cialism obvloiisly  entails  a  long,  hard  struggle  both  in  setting  up 
the  necessary  industro-mechanlcal  foundations  of  the  new  soci  ;ty 
and  in  eradicating  the  habits  and  psychology  of  the  former 
feudalist-capitalist  state.  In  this  struggle  there  are  bound  to  be 
bad  years  as  well  as  good,  failures  as  weU  as  triumphs,  detours  as 
well  as  marches  straight  ahead.  And  it  is  essential  to  distinguish 
temporary  setbacks  from  permanent  defeats. 

Since  the  Soviet  Union  is  the  first  nation  In  the  history  of  the 
world  to  attempt  the  construction  of  a  socialist  order.  It  is  ln- 
evlcable  that  serloiis  and  unforeseen  problems  should  arise.  The 
Communist  leaders  have  had  practically  no  precedents  on  which 
to  draw.  They  have  made,  on  occasion,  serioxis  mistakes;  tut 
when  they  themselves  have  been  at  fault  they  have  recognized 
the  fact  and  have  not  resorted  to  the  easy  (though  often  jutt) 
exciise  that  the  Czarist  inheritance  is  to  blame.  Par  from  iit- 
temptlng  to  cover  up  their  blunders,  the  Soviet  ofllcials  and  work- 
ers have  set  them  forth  in  detail  in  the  press  throughout  the 
land.  Their  frank  self -criticism  has  t>ecome  a  veritable  institu- 
tion, and  has  been  exceedingly  effective  in  combating  bureaucracy 
and  inefficiency.  At  the  same  time,  thanks  to  it,  foreign  de- 
tractors have  obtained  some  of  their  most  potent  ammunition. 

External  as  well  as  internal  difficulties  suddenly  arise  to  con- 
front the  U.S.SJI.  For  instance,  who  could  have  predicted  the 
eruption  of  the  Japanese  volcano  in  Manchuria  2  years  ago?  \'et 
nothing  has  done  more  to  disrupt  the  carefully  laid  plans  of  the 
Soviet  Union  than  the  war-breeding  Japanese  adventure  upon  the 
mainland  of  Asia.  In  order  to  defend  themselves  from  possible 
aggression  In  the  Far  East  the  Russians  have  had  to  strengthen 
the  defensive  forces  in  Siberia,  to  back  these  forces  up  with  a  big 
food  reserve  drawn  from  other  and  needy  sections  of  the  country, 
and  to  allocate  to  the  manufacture  of  munitions  and  other  army 
supplies  materials  that  could  be  Ul  spared  from  normal  produc- 
tive operations.  All  of  this  happened  during  the  last  year  of  the 
first  5-year  plan  and  did  much  to  handicap  its  fulfillment. 

Japan,  however,  Is  not  the  only  enemy  of  the  Soviet  Union,  and 
the  Soviet  Government  has  had  to  maintain  a  vigilant  watch  on 
the  western  as  well  as  the  eastern  border.  Indeed,  the  existence 
of  the  Soviet  Union  In  a  generally  hostile  world  with  even  diplo- 
matic recognition  denied  for  16  years  by  America,  the  strongi»t 
capitalist  power,  has  constituted  a  problem  which  presumably 
the  next  socialist  commonwealth  will  not  have  to  face.  Forced 
to  Import  a  large  proportion  of  Its  machinery  and  industrial 
equipment  from  the  outside  world,  Russia  has  suffered  heavily 
from  the  hard  credit  terms  and.  In  some  cases,  financial  boycott 
imposed  by  foreign  capitalists.     •     •     • 

Then  other  critics  complain  becaxise  the  Soviet  Government  has 
not  yet  nationalized  clothes  and  bicycles.  They  have  the  curious 
Idea  that  true  socialism  precludes  the  owning  of  personal  prop- 
erty. But  in  a  socialist  society,  be  It  in  the  Soviet  Union  or  any- 
where else,  there  Is  no  reason  why  an  individual  should  not  oivn 
a  bicycle,  an  automobile,  a  clock,  a  library,  a  suit  of  clothes,  or. 
Indeed,  six  stilts  of  clothes.  One  of  the  chief  aims  of  soclalLnm 
Is  that  every  citizen  should  have  an  abundance  of  personal  pcis- 
sesslons,  including  so-called  "  luxuries."  The  point  is  that  p<T- 
sonal  wealth  mvist  be  for  consumption,  for  use.  for  enjoyment. 
It  must  not  become  capital.  All  property  entailing  production  or 
distribution  or  the  possible  exploitation  of  workers  is.  under  eo- 
clallam,  collective  owned;  Intimate  personal  property  Is  not  aiid 
never  will  be. 

In  the  fifth  place,  any  proper  evaluation  of  the  Soviet  XTBXca 
must  take  the  future  into  account. 

The  Soviet  Union  Is  certainly  no  Utopia  as  yet;  the  point  la 
that  no  sensible  person  could  have  expected  it  to  be.  Full  social- 
ism has  not  been  attained  In  Russia  and  will  not  be  attained  f w 
some  while.  The  very  good  reasons  for  thla  we  have  already 
pointed  out.  At  the  same  time,  it  can  har^  be  doubted  th.it 
the  direction  of  the  Soviet  Union  from  both  tnl  material  and  cul- 
tural standpoint  Is  steadily  and  on  the  whole  upward.  The  pro'o- 
lems  are  those  of  growth,  not  decay.  And  the  serious  stresses  and 
strains  that  still  exist  seem  Justified  in  the  light  of  the  grea*.  goal 
ahead.  The  soviet  masses  have  been  making  what  may  be  called 
"  constructive  "  sacrifices,  with  a  splendid  purpose  held  consciously 
and  continually  in  mind.  In  the  rest  of  the  world,  too.  millloiia 
and  millions  of  people  have  been  making  sacrifices;  but  these 
sacrifices  are  chaotic,  purposeless,  and  to  a  large  extent  useless. 
There  is  no  plan  behind  them.  They  are  not  leading  anjrwhere. 
What  gains,  for  example,  have  resulted  from  the  sxifferlngs  of  the 
40,000,000  unemployed  In  the  capitalist  world  during  4  years  irf 
depression?  And  does  It  not  seem  probable  that  the  sacrifices  uf 
these  millions  and  their  families — and  of  other  millions  and  their 
families — will  continue  Indefinitely  under  the  present  system? 

The  fundamental  aim  of  the  first  6-year  plan  was  to  lay  a  baela 
of  heavy-  Industry  and  collectlviaed,  mechanized  agriculture  whU  h 
would  both  provide  the  grovmdwork  of  socialism  and  make  the 
XJJS3JL.  In  case  of  need.  Independent  of  the  capitalist  world,    Ao- 


1934 


CONGRESSIONAL  RECORD— SENATE 


io4ei 


cordlngly.  producers*  goods  were  giren  the  rtght-of-way  over  eon- 
sximers'  goods;  and  huge  quantities  of  foodstuffs,  which  could 
easUy  have  been  xised  at  home,  were  exported  In  lace  of  declining 
depression  prices  to  pay  tor  the  import  of  machinery  and  tech- 
nicians. The  fast  pace  of  the  5-year  plan  was  set  in  the  first 
Instance  through  fear  of  foreign  aggression.  The  Soviet  Union 
has  not  forgotten  the  capitalist  intervention  of  the  early  twenties 
and  proceeds  on  the  theory  that  what  has  happened  once  may 
happen  again. 

While  the  revised  and  final  schedules  of  the  first  6-year  plan 
were  not  100  percent  fulfilled  in  the  4%  years  allotted,  the  main 
objectives  were  achieved.  And  of  course  the  original  1S28  esti- 
mates, allowing  for  5  full  years,  vsrere  greatly  surpassed.  Already, 
with  the  second  6-year  plan  well  under  way,  there  Is  a  much 
greater  emphasis  on  the  output  of  consumers'  goods.  And  the 
tempo  of  things  has  been  considerably  moderated.     •     •     • 

No  estimate  of  the  future  of  the  Soviet  Union  would  be  complete 
without  some  mention  of  the  probable  development  of  govern- 
mental institutions  and  methods.  In  Marxist  theory  the  dictator- 
ship of  the  proletariat  Is  a  temporary  phase  for  a  transitional 
period;  as  the  need  for  It  gradually  disappears  the  dictatorship 
itself  disappears.  The  eventual  aim  is  a  more  real  and  complete 
democracy  than  has  ever  been  known  In  the  world  before.  This 
constitutes  one  of  the  most  Important  differences  between  a 
Fascist  and  Communist  dictatorship.  People  have  the  habit  of 
lumping  the  two  together  as  if  they  were  in  essence  the  same, 
hut  with  fascism  the  dictatorship  has  a  very  di^erent  purpose 
and  apparently  is  to  be  eternal;  there  Is  no  thought  of  or  pro- 
vision for  an  ultimate  transition  to  democracy. 

Of  course,  it  is  theoretically  possible  that  those  who  hold  the 
power  In  the  Soviet  Government  will  never  willingly  give  It  up. 
If  so.  the  ruling  group  will  be  betraying  a  fvmdtonental  tenet  of 
Marxism.    But  the  signs  certainty  point  in  the  opposite  direction. 

This  finishes  my  account  of  the  five  standards  of  Judgment 
which  seem  to  me  most  pertinent  in  comprehending  what  is  going 
on  In  Soviet  Russia  at  the  present  time.  In  conclusion,  I  should 
like  to  make  one  suggestion  which  I  believe  to  be  appropriate. 
This  is  that  we  Americans  sho\ild  remember  that  in  the  first  18 
years  of  the  American  Revolution  the  new  Republic  went  through 
a  very  difficult  period.  In  1792,  16  years  after  the  Declaration  of 
Independence,  the  youthful  United  States  was  still  experiencing 
grave  troubles.  The  Constitution  had  been  in  effect  only  3  years; 
the  country  was  In  a  turbulent  state,  chaotic,  disunited,  and 
poor;  European  observers  were  predicting  failure;  and  fra^lgn 
powers  loomed  menacingly  on  the  horizon.  Paradoxically  enough, 
the  most  reactionary  of  the  Old  World  nations,  Czeu-ist  Russia, 
refused  _Jo  recognize  the  revolutionary  American  Government  for 
33  years  after  the  break  with  England.  It  is  well  to  recaU  that 
the  Americans  of  our  own  revolutionary  era,  like  the  Russians  of 
today,  had  a  rather  hard  time  of  it  for  a  while. 

OCIE    C.    HAWKINS — RETURN    OF    NOTICK    OF    CONriRMATiaN 

The  PRESIDING  OFFICER,  as  in  executive  session,  laid 
before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  and,  with  the  accompanying 
paper,  ordered  to  lie  on  the  table,  as  follows: 

To  the  Senate: 

In  compliance  with  the  request  of  the  Senate  of  May  30, 
1934,  I  return  herewith  the  resolution  of  the  Senate  of  May 
24,  1934,  advising  and  consenting  to  the  appointment  of 
Ocie  C.  Hawkins  to  be  postmaster  at  Stanton,  Tenn. 

Franklin  D.  Roosevelt. 

The  Whitb  Hoitse,  June  4.  1934. 

EXECUTIVE    MESSAGES    RETERREV 

The  PRESIDINa  OFFICER,  as  In  executive  session,  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  nominations  (and  withdrawing  a  nomina- 
tion) ,  which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  48 
minutes  pjn.)  the  Senate  took  a  recess  until  tomorrow, 
Tuesday.  June  5.  1934.  at  12  o'clock  meridiao. 


NOMINATIONS 

Executive  nominations  received  by  tfie  Senate  June  4  (lecris- 

UUive  day  of  May  28) .  1934 

Unitxo  States  Attorney 

E.  P.  Carville,  of  Nevada,  to  be  United  States  attorney. 

district  of  Nevada,  to  succeed  Harry  H.  Atkinson,  term 

expired. 


Oozxxctor  or  Cuetuib 
Harry  P.  Hornby,  of  Uvalde,  Tex.,  to  be  coiQeetor  of 
for  customs  coUection  district  ix>.  23,  with  headquarters  at 
San  Antonio.  I'ex..  in  place^of  Harry  L.  Sexton,  deceased. 
SicRinrART  OF  the  Terrxtory  or  Hawao 
Arthur  A.  Greene,  of  Hawaii,  to  be  Secretary  off  the  Terri- 
tory of  Hawaii,  vice  Raymond  C.  Brown. 

SuPERvisiNQ  Inspector,  BtntEAtr  of  NAvroATKMr  and  Steamboat 

Inspection 

Eugene  CarLson,  of  Virginia,  to  be  supervising  inspector. 
Bureau  of  Navigation  and  Steamboat  Inspection. 

Appointments  in  the  Reguiar  Army 

to  be  brigadier   6ENERAI.. 

Col.  Percy  Poe  Bishop,  Coast  Artillery  CorpB.  from  October 
2,  1934.  vice  Brig.  Cren.  Julian  R.  UiMlsey.  to  be  retired  (rem 
active  service  September  30,  1934. 

TO  BE  SECOND  LIET7TENANTS  WTTH  RANK  PROM  JITNE  13.  IVM 

The  follo^lnK-named  cadets,  United  States  Military  Acad- 
emy, who  are  scheduled  for  graduation  on  June  12,  1934: 

Corps  of  Engineers 

1.  Cadet  Charles  Francis  Tank. 

2.  Cadet  Thomas  DeForth  Rogers. 

3.  Cadet  John  Burroughs  Cary. 

5.  Cadet  Robert  Erlenkotter. 

6.  Cadet  John  Heughes  Donoghue. 

7.  Cadet  Staunton  Lindsley  Brown. 

8.  Cadet  Ricliard  Moser  Sieg. 

9.  Cadet  Joseph  Lemual  JohnscHi. 

10.  Cadet  Ferdinand  Julian  Tate. 

11.  Cadet  Burton  Blodgett  Bruce. 

12.  Cadet  Robert  George  MacDonneU. 

13.  Cadet  Paul  Carter  Ashw<»lh. 

16.  Cadet  William  Joslin  Himes. 

18.  Cadet  Rudolph  Green. 

,^    21.  Cadet  Joseph  Ochsenschlag^  KiHlaa, 

22.  Cadet  Hiomas  Heber  Lipscomb. 

23.  Cadet  James  Edward  Walsh. 
25.  Cadet  John  Page  Budiler. 

Signal  Corps 

17.  Cadet  Robert  Beauchamp  MQler. 

19.  Cadet  Charles  Francis  FelL 

Coast  Artillery  Corps 

14.  Cadet  Charles  Leon  Andrews. 

24.  Cadet  Austin  Wortham  Betts. 

27.  Cadet  Edward  Walter  Moore. 

28.  Cadet  Seymour  Irving  OilmazL 

29.  Cadet  Curtis  Delano  Sluman. 

30.  Cadet  Byron  Ellas  Brugge. 

31.  Cadet  Robert  Butler  Warren. 

33.  Cadet  WUford  Edward  Harry  VoebL 

34.  Cadet  John  Jacob  Stark. 

40.  CTadet  George  Bernard  Dany. 

41.  C^adet  Harvey  Julius  Jablonsky. 

43.  Cadet  Peter  Samuel  Feca. 

44.  Cadet  Lawson  8.  Moseley,  Jr. 

45.  Cadet  Richard  Ringo  Moorman. 

47.  Cadet  James  Oscar  Baker. 

48.  Cadet  Lewis  Kaspar  Beaxley. 
50.  Cadet  Se^'erin  Rlcbard  Beyma. 

54.  Cadet  Theodore  FreUnghuysm  RoflnuM. 
62.  C^adet  Joseph  Sylvester  Plruo. 

65.  Cadet  John  DuVal  Stevens. 

66.  Cadet  Yale  Harold  Wotfe. 
69.  Cadet  Franklin  Kemble.  Jr. 
71.  Cradet  Gersen  Leo  Kodmer. 

80.  Cadet  George  Julius  Wettad. 

81.  Cadet  Charles  Wadsworth  Hffl. 
85.  Cadet  Henry  Willtam  Ebd. 

87.  Cadet  Jack  Bdwaid  Stanek. 

88.  Cadet  David  Brtmrnit  Roth. 

92.  Cadet  Robert  OrUBKh  FlBkBDMU-. 

98.  Cadet  Alexander  Jmiaom  Stinut,  Jr. 

99.  Cadet  Harrison  FtwDdM  Turner. 


nit.-     uAAOk,  MB.  case  <u  neea,  maepenaent  ox  uie  capicallst  world.     Ao- 
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103.  Cadet  WlCUm  Monte  Canterboxy. 

103.  Cadet  Kenneth  Rlffel  Kcnericfc. 

^ield  ArtiBenf 

20.  Cadet  Charles  Rea  Revle. 

26.  Cadet  Paul  Henry  Berkowltx. 

32.  Cadet  Thompson  Brooke  liaury.  3<L 

35.  Cadet  William  Sebastian  Stone. 

36.  Cadet  Jonathan  Owen  Seaman. 

37.  Cadet  Kermlt  LeVelle  Davis. 

42.  Cadet  Urquhart  Pullen  Williams. 
46.  Cadet  Jean  Paul  Craig. 

51.  Cadet  Thomas  Leslie  Crystal.  Jr. 

55.  Cadet  MUes  Blrkett  Chatfleld. 

56.  Cadet  Howard  Bfarshall  Batson,  Jt. 
56.  Cadet  Charles  Henry  White.  Jr. 

59.  Cadet  Arthur  B.  Proctor  3d. 

60.  Cadet  William  Jack  Holzapfel  Jr. 

61.  Cadet  Matbew  Valols  Pothier. 
63.  Cadet  George  Edward  Adams. 

67.  Cadet  John  Famsworth  Smoller. 

68.  Cadet  Craig  Smyser. 

72.  Cadet  Richard  Edward  Weber,  Jr. 

74.  Cadet  James  Alexander  Costain. 
78.  Cadet  Robert  Gardner  Baker. 
^.  Cadet  Ronald  LeVeme  Martin. 
91.  Cadet  Peter  James  Kopcsak. 
93.  Cadet  William  Scott  Penn.  Jr. 
96.  Cadet  Horace  Lake  Sanders. 

100.  Cadet  William  DowdeU  Denson. 

101.  Cadet  Percy  Thomas  Hennlgar. 

104.  Cadet  Richard  Lee  McKee. 

106.  Cadet  Stacy  William  Oooch. 

107.  Cadet  Clark  Lynn.  jr. 

108.  Cadet  Edward  Flanlck. 

110.  Cadet  Harry  Jenkins  Hubbard. 

111.  Cadet  Samuel  Knox  Yarbroiigh.  Jt. 

112.  Cadet  Joe  Free  Surratt. 
114.  Cadet  WlUiam  Milton  Gross. 
117.  Cadet  Gordon  Graham  Warner. 
119.  Cadet  Edward  French  Benson. 

121.  Cadet  Robert  Carl  Bahr. 

122.  Cadet  Frank  Carter  NorvelL 

125.  Cadet  Robert  Hawkins  Adams. 

126.  Cadet  Donald  Glover  McLennan. 

128.  Cadet  Theodore  Gilmore  Bilbo.  Jr. 
130.  Cadet  Berton  Everett  Splvy.  Jr. 

132.  Cadet  Kenneth  Alonao  Cunln. 

133.  Cadet  Lawrence  Kent  Meade. 

134.  Cadtt  Thomas  Eugene  Wood. 

139.  Cadet  Thomas  Clary  Foote. 

140.  Cadet  Jctm  Huber  Scjuler. 

141.  Cadet  Charles  Bemadou  Elliott,  Jr, 

142.  Cadet  James  Richard  Winn. 

144.  Cadet  Daniel  Henry  Heyne. 
147.  Cadet  Wilson  Hawkes  NeaL 

Cavatrp 

38.  Cadet  Ellis  Cakes  Davis. 

52.  Cadet  Frederic  Wood  Barnes. 

53.  Cadet  William  Beechler  Bunker. 

73.  Cadet  Robert  Waight  Fuller,  Sd. 

75.  Cadet  Charles  Warren  SchnabeL 
77.  CttAti  Carl  Delbert  Womack. 

Cadet  Donald  Oliver  Vars. 
Cadet  Travis  Ludwell  Petty. 
.  Cadet  Jerome  Edward  Blair.  2d. 
.  Cadet  John  Walker  Darrah.  Jr. 

127.  Cadet  John  Francis  Franklin.  Jr. 

129.  Cadet  Perry  Bruce  Qrifflth. 

145.  Cadet  Harry  Evans  Lardin. 

155.  Cadet  Theodore  Piquet  Hurt.  Jr. 
157.  Cadet  Dana  Watterson  Johnston.  Jr. 

Cadet  John  Monroe  Hutchison. 

Cadet  Daniel  Edward  StilL 

Cadet  Richard  Albert  Smith. 

Cadet  James  William  Snee. 


83. 
90. 
105 
124 


159 
161 
163 
167 
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171.  Cadet  Joseph  Alosrsliis  Cleary. 

173.  Cadet  William  Starr  Van  Nostrand. 

174.  Cadet  Raymond  Judson  Reeves. 

178.  Cadet  William  Harvey  Wise. 

183.  Cadet  Harvey  Th(»npson  Alness. 

184.  Cadet  Paul  Earl  Johnson.  Jr. 

196.  Cadet  Karl  Trueheart  Gould. 

Infantry 

4.  Cadet  James  Fuller  Miller.  Jr. 
15.  Cadet  Walter  Jackson  Renfroe,  Jr. 
39.  Cadet  William  Loveland  Rogers. 
49.  Cadet  John  Hicks  Anderson. 
57.  Cadet  Karl  William  Bauer. 
64.  Cadet  Almon  White  Manlove. 
70.  Cadet  Henry  Richardson  Hester. 
76.  Cadet  Harold  Charles  DavalL 
82.  Cadet  Gene  Huggins  Tibbets. 
84.  Cadet  George  Francis  Wells. 
86.  Cadet  Paul  Tompkins  Hanley. 
89.  Cadet  Leroy  Carl  Miller. 

94.  Cadet  John  dePeyster  Townsend  Hills. 

95.  Cadet  Prank  Willoughby  Moorman. 
97.  Cadet  Merlin  Louis  DeGuire. 

109.  Cadet  Leo  William  Henry  Shaughnessey. 
113.  Cadet  Charles  John  Bondley.  Jr. 
11$.  Cadet  Claude  Morris  Howard. 
116.  Cadet  Dale  Orville  Smith. 
118.  Cadet  Hudson  Hutton  Upham. 
120.  Cadet  Albert  Patterson  Mossman. 
123.  Cadet  Vincent  Shaw  Lamb. 
131.  Cadet  Stilson  Hilton  Smith.  Jr. 

135.  Cadet  Fredric  Carson  Co(dc 

136.  Cadet  Lloyd  Elmer  Fellenz. 

137.  Cadet  Joseph  Michael  Cummins,  Jr. 

138.  Cadet  Percival  Stanley  Brown. 
143.  Cadet  Louis  Lee  Ingram. 

146.  Cadet  Paul  Burlingame.  Jr. 

148.  Cadet  Elvin  Seth  Ligon,  Jr^ 

149.  Cadet  Charles  Herbert  Wood. 

150.  Cadet  Jack  Jerome  Neely. 

151.  Cadet  John  Wentworth  MerrlU. 

152.  Cadet  Charles  Burton  Winkle. 

153.  Cadet  Herbert  Marvin  Baker,  Jr. 

154.  Cadet  George  Rolfe  Walton. 
156.  Cadet  Thew  Joseph  Ice.  Jr. 

158.  Cadet  Daniel  Murray  Cheston,  Jr. 
160.  Cadet  Edmund  Waller  Wilkes. 
162.  Cadet  Clifford  Guldlln  Slmenson. 

164.  Cadet  Amo  Herman  Luehman.  , 

165.  Cadet  Paul  Lawrence  Barton. 

166.  Cadet  Frank  Joseph  Caufleld. 

168.  Cadet  Ralph  Emerson  Bucknam,  Jr. 

169.  Cadet  Floyd  Felice  Porte. 

170.  Cadet  James  Dudley  Wllmeth. 

172.  Cadet  Stanley  Holmes. 

175.  Cadet  Harry  Lester  Hlllyard. 

176.  Cadet  Robert  Hugh  Bennett. 

177.  Cadet  William  Hutchescn  Craig. 

179.  Cadet  Richard  Andrew  Legg. 

180.  Cadet  Ralph  Doak  McKinney. 

181.  Cadet  Gerald  Joseph  Higglns. 

185.  Cadet  John  Thomas  Hillis. 

186.  Cadet  Charles  Edward  Johnson. 

187.  Cadet  Robert  Carson  Kyser. 

188.  Cadet  John  Dixon  Lawlor. 

189.  Cadet  Russell  William  Volckmann. 

190.  Cadet  Donald  Llnscott  Durfee. 

191.  Cadet  Victor  Charles  Huffsmlth. 

192.  Cadet  Sidney  Thompson  Telford. 

193.  Cadet  Hallett  Daniel  Edson. 

194.  C^det  Edwin  Rusteberg. 

195.  Cadet  Albert  Theodore  Wilson,  Jr. 

197.  Cadet  Harold  Webb  Browning. 

198.  Cadet  Herbert  Hadley  Andrae. 

199.  Cadet  William  Frederick  Northam. 

200.  Cadet  George  Lowe  Eatman. 
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201.  Cadet  John  Berchman  Stanley. 

202.  Cadet  John  William  White. 

203.  Cadet  John  Stotsenburg  Kromer. 

204.  Cadet  Charles  Edward  Brown. 

206.  Cadet  Nathaniel  Plummer  Ward,  3d. 

206.  Cadet  James  Buchanan  Wells. 

207.  Cadet  Donald  Adams  McPheron. 

209.  Cadet  Thomas  Hogan  Hayes. 

210.  Cadet  Robert  Herbert  Sanders. 

211.  Cadet  Paul  Lee  Turner,  Jr. 

212.  Cadet  Arthur  Lafayette  Inman. 

213.  Cadet  Stanley  Joseph  Donovan. 

214.  Cadet  Henry  Agnew  Sebastian. 

215.  Cadet  Harold  Conly  Brookhart. 

216.  Cadet  Edward  Measmore  O'ConnelL 

217.  Cadet  Russell  Walker  Jenna. 

218.  Cadet  Gerhard  Leroy  Holland. 

219.  Cadet  William  Bentley  Kern. 

220.  Cadet  Louis  Alfred  Walsh.  Jr. 

221.  Cadet  James  Frederick  Harris. 

222.  Cadet  George  Horner  Gerhart. 

223.  Cadet  Thomas  Andrew  McCrary. 

224.  Cadet  John  George  Benner. 

225.  Cadet  Eugene  Harrington  Cloud. 

226.  Cadet  Dale  Emerson  Huber. 

227.  Cadet  Travis  Tabor  Brown. 

228.  Cadet  Edwin  Gantt  Hickman. 

229.  Cadet  John  Elwood  Mead. 

230.  Cadet  Arthur  Ferdinand  Meier. 

231.  Cadet  David  Lyon  HoUingsworth. 

232.  Cadet  William  Alexander  Cunningham,  Sd. 

233.  Cadet  Edward  Ernest  Bnmo  Weber. 

234.  Cadet  John  Edwards  Dief  endorf .  Jr. 

235.  Cadet  Meade  Julian  Dugas. 

236.  Cadet  Thomas  Ahnon  (yVeil. 

237.  Cadet  Emory  Alexander  Lewis. 

238.  Cadet  Samuel  Alfred  Luttrell. 

239.  Cadet  William  Joseph  Mullen,  Jr. 

240.  Cadet  William  Hammond  Waugh,  Jr.  - 

241.  Cadet  Henry  Neilson. 

243.  Cadet  William  Graham  Barnwell,  Jr. 

244.  Cadet  Robert  Hector  McKinnon. 

245.  Cadet  Oliver  Prescott  Robinson,  Jr. 

246.  Cadet  Dennis  John  McMahon.. 

247.  Cadet  James  CHara. 

248.  Cadet  Robert  Nabors  Tyson. 

249.  Cadet  Joseph  Edward  Barzynski,  Jr. 

250.  Cadet  John  Buchanan  Richardson.  Jlr. 

POSTMASTEBS 
ALABAm 

J.  Thomas  Martin  to  be  postmaster  at  Jacksonville,  Ala., 
in  place  of  A.  J,  Beard.  Incumbent's  commission  expired 
March  22.  1934. 

Lorenzo  D.  McCrary  to  be  postmaster  a1  Prattvffle.  Ala., 
In  place  of  Alice  Wilkinson.  Incumbent's  commission  ex- 
pired March  8,  1934. 

Madge  S.  Jefferies  to  be  postmaster  at  CItronelle,  Ala..  In 
place  of  J.  T.  Haertel.  Incumbent's  commission  expired 
February  28,  1933. 

Kate  B.  Patterson  to  be  postmaster  at  Falkvflle.  Ala.,  in 
place  of  R.  O.  Spiegel.  Incumbent's  conmiission  expired 
January  22.  1934. 

Ella  L.  Rentz  to  be  postmaster  at  Ollbertown,  Ala.,  In  place 
of  E.  L.  Rentz.  Inciunbent's  commission  expired  Decem- 
ber 18,  1933. 

Alba  Freeland  to  be  postmaster  at  Grand  Bay,  Ala.,  in 
place  of  A.  A.  Frazee.  Incumbent's  commission  expired 
December  11,  1933. 

Emma  E.  Yarbrough  to  be  postmaster  at  Monroeville,  Ala., 
in  place  of  E.  E.  Yarbrough.  Incumbent's  commission  ex- 
pired December  18,  1933. 

Herman  Grimes  to  be  postmaster  at  Pine  Apple.  Ala.,  In 
place  of  M.  V.  Compton.  Incumbent's  commission  expired 
December  14.  1932. 


Ahce  Armstnmg  to  be  postmaster  at  BtevensoQ.  Ala.»  in 
place  of  Allie  WUsan.  Incumbent's  commisaton  expirid 
January  26,  1933. 

Joe  H.  Kerr  to  be  postmaster  «l  Wedowee.  Ala.,  hi  9ku» 
of  C.  8.  Prescott,  migned. 

William  H.  McDonoiigh  to  be  postmaster  at  Whistler.  Alk. 
In  place  of  M.  L.  Hammond.  Incumbent's  coimnisslon  ex- 
pired October  31,  1933. 

ARKAITSAfi 

Earl  T.  Estes  to  be  postmaster  at  Calico  Rock.  Ark.,  in 
place  of  Charley  Jones.  Incumbent's  commission  expired 
December  It  1932. 

Henry  M.  Landers  to  be  postmaster  at  Murfreesboro,  Arfc, 
in  place  of  H.  A.  Parker,  removed. 

Fred  W.  Lemay  to  be  postmaster  at  AUda,  Ark.,  in  ptoce 
of  C.  O.  Pelts.  Incumbent's  commission  expired  March  23, 
1934. 

Wyeth  S.  Daniel  to  be  postmaster  at  MarshaD,  Ark.,  in 
place  of  W.  G.  Pendley,  resigned. 

Paul  Janes  to  be  postmaster  at  Ravenden,  Ark..  In  place 
of  Robert  DaiL  Incimibent's  commission  expired  January 
9.  1934. 

Jesse  T.  Howard  to  be,  postmaster  at  SmithvIHe.  Ark.,  in 
place  of  J.  T.  Todd.  Incumbent's  commission  expired  April 
16,  1934. 

Cecil  H.  Justus  to  be  postmaster  at  TSrronza.  Ark.,  in 
place  of  W.  H.  Moreland.  Incumbent's  commission  expirsd 
March  22.  1934. 

CALZrORNZA 

WiHiam  M.  Ei-win  to  be  postmaster  at  Hanford.  Calit,  tn 
place  of  O.  A.  Weishar.  retired. 

Roy  W.  Scott  to  be  postmaster  at  Baldwin  Park,  Calif..  In 
place  of  E.  L.  Dithridge.  Incumbent's  commission  expired 
February  10,  1934. 

Alice  E.  Schieck  to  be  postmaster  at  Eldrldge.  CaUf .,  In 
place  of  A.  B.  achieck.  Incumbent's  commisBlon  expked 
June  4,  1934. 

liagdalena  Seawell  to  be  postmaster  at  Healdsburg.  Calif., 
In  place  of  M.  E.  Adams,  removed. 

COLORADO 

Patrick  H.  Kastler  to  be  postmaster  at  Brush,  Colo.,  in 
place  of  D.  P.  Saunders,  deceased. 

Harry  J.  Bender  to  be  postmaster  at  Edgewater,  Colo.,  in 
place  of  T.  N.  Wayne.  Incumbent's  commission  expired  De- 
cember 13.  1932. 

COKWCCTICUT 

Charles  F.  Schaefer  to  be  postmaster  at  Greens  Farms, 
Conn.    Office  became  Presidential  July  1.  1932. 

rLORIDA 

James  L.  Richbourg  to  be  postmaster  at  Laurelhm.  Fla., 
In  place  of  J.  L.  Richbourg.  Incumbent's  commission  ex- 
pired February  10,  1934. 

Sidney  E.  Livingston  to  be  postmaster  at  Homestead.  Fla., 
in  i^ace  of  Sherwood  Hodson,  removed. 

CEORGZA 

Walter  R.  Cannon  to  be  postmaster  at  Clayton.  Qa..  in 
place  of  W.  R.  Cannon.  Incimiibrat's  commission  expired 
May  17.  1930. 

HAWAn 

Ernest  Raposo  to  be  postmaster  at  Kapaa.  Hawaii,  in 
place  of  J.  F.  Rapozo.  Incumbent's  commission  expired 
March  22,  1934. 

n>AHO 

Rose  J.  Hamacher  to  be  postmaster  at  Spirit  Lake.  Idaho, 
in  place  of  R.  J.  Hamacher.  Incumbent's  commission  ex- 
pired May  29.  1934. 

ZLLZHOZS 

Narcisse  L.  Marcotte  to  be  postmaster  at  Bourbozmais,  HI., 
In  place  of  R.  J.  Arseneau.  Incumbent's  commission  expired 
January  31,  1934. 

Martin  M.  Dalrymple  to  be  postmaster  at  Chrisman.  BL, 
in  place  of  P.  A.  Scott,  removed. 
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Carney  V.  Kerley  to  be  postmaster  at  Simpson,  in 
place  of  W.  C.   Kelley.    Incumbent's   commission 
January  8.  1934. 

Prank  E.  Binkley  to  be  postmaster  at  Warrensburg, 
in  place  of  F.  E.  Schroeder.  Incumbent's  commission 
pired  December  18.  1933. 

Louie  E.  Dixon  to  be  postmaster  at  BiggsviUe,   m., 
place  of  Nancy  Jamison.    Incumbent's  commission 
December  18,  1933. 

Charles  A.  Etherton  to  be  postmaster  at  Carbondale. 
in  place  of  J.  H.  Boos,  removed. 

Arthur  L.  Larson  to  be  postmaster  at  Des  Plaines.  mi 
place  of  O.  W.  J.  Henrich.    Incumbent's  commission  expired 
Febniary  6.  1934. 

James  F.  Grogan  to  be  postmaster  at  Ehnhurst.  HI 
place  of  L.  A.  Luetgert.    Incumbent's  commission 
April  30.  1932. 

DeCourcy  lioyd  to  be  postmaster  at  Olencoe.  HL.  in 
at  P.  W.  Armstrong.  Incumbent's  commission  expired 
uary  12,  1932. 

Otto  Frank  to  be  postmaster  at  Lake  Zurich.  HI.,  in 
of  W.  H.  Prehm.    Incumbent's  commission  expired 
ber  18.  1933. 

Paul  W.  Poorman  to  be  postmaster  at  Mattoon.  SL, 
place  of  Mack  Sparks,  deceased. 

Jane  M.  Dorfler  to  be  postmaster  at  lyfundelein.  IIL 
place  of   R.  J.  Hodge.    Incumbent's  commission 
December  18.  1933. 

Ellis  J.  O'Daniel  to  be  postmaster  at  New  Lenox.  HL 
became  Presidential  July  1.  1932. 

Ross  St.  Clair  Tary  to  be  postmaster  at  Seaton,  HL 
place  of  W.  D.  Coflland.  removed. 
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ZMDXAXA 

Alva  Davis  to  be  postmaster  at  Arcadia,  Ind.,  in  plac^  of 
Frank  Lyon,  removed. 

Mary  Williams  to  be  postmaster  at  Attica.  Ind..  in  plac^  of 
J.  P.  McDermond.  Jr.,  removed. 

Daniel  V.  Clem  to  be  postmaster  at  Covington,  Ind.]  in 
place  of  P.  R.  Harden,  removed. 

Frank  S.  Dubczak  to  be  postmaster  at  East  Chicago,  ihd., 
in  place  of  D.  W.  Dupes.  Incumbent's  commission  expires 
June  20.  1934. 

William  J.  CDonnell  to  be  postmaster  at  Gary.  Indi  in 
place  of  A.  S.  Hess.  Incumbent's  commission  expired  Dec^- 
ber  18.  1933. 

William  E.  Etcheson  to  be  postmaster  at  Roachdale.  liuL, 
in  place  of  E.  L.  Coffman.  Incumbent's  commission  expp«d 
January  22.  1934. 

Milton  Edward  Storer  to  be  postmaster  at  St  Joe.  Indi  in 
place  of  A.  M.  Baker.  Incumbent's  commission  exp  red 
January  11.  1934. 

Albert  J.  Anderson  to  be  postmaster  at  Shirley.  Ind.)  in 
place  of  H.  L.  Johnson,  removed. 

Harvey  W.  Doering  to  be  postmaster  at  Wakarusa,  Indi  tn 
place  of  J.  W.  Hunsberger.  Incumbent's  commission  expired 
February  28.  1933. 

Kenneth  R.  Parker  to  be  postmaster  at  Westfleld.  Ind^  In 
place  of  J.  C.  Rinshaw.  removed. 

Patrick  D.  SuIUvan  to  be  postmaster  at  Whiting.  IndJ  in 
place  of  F.  G.  Kennedy.  Incumbent's  ctMnmission  exp^vd 
January  22.  1934. 

Richard  A.  Conn  to  be  postmaster  at  Brook.  Tn«i    in  p] 
of  C.  A.  Warr.  removed. 

Emma  V.  Spinks  to  be  postmaster  at  Dugger.  LmL,  in  p^ 
of  J.  M.  Sweeney,  removed. 

Ruth  Storen  to  be  postmaster  at  Lexington.  Ind..  in  plL» 
of  C.  E.  Hardy.  Incumbent's  commission  expired  Februiry 
14,  1934.  ^^ 

Qalen  Benjamin  to  be  postmaster  at  MonticeUo.  Ind-J  In 
place  of  H.  A.  Douglass,  removed. 

Edward  P.  Lane  to  be  postmaster  at  Rensselaer.  Ind-J  In 
place  of  H.  A.  McCoUy,  removed. 

Merton  L.  Hughbanks  to  be  postmaster  at  Scottsburg.  lid.. 
In  place  of  E.  M.  Ray.  reigned. 


1934 
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Clarence  W.  Stuart  to  te  postmaster  at  Altoona,  Iowa,  in 
place  of  O.  J.  Perdue.  Incumbent's  commission  expired 
January  31.  1934. 

Edna  HL  McCabe  to  be  postmaster  at  Hillsboro.  Iowa,  in 
place  of  W.  S.  Ferree.  Incumbent's  commission  expired 
January  16,  1934. 

Michael  R.  Griebel  to  be  postmaster  at  Lone  Tree,  Iowa,  in 
place  of  E.  E.  Shibley.  Incimibents'  commission  expired 
April  16,  1934. 

Katharine  H.  Wallace  to  be  po6tma.ster  at  Redding,  Iowa, 
in  place  of  A.  F.  Parker.  Incumbent's  commission  expired 
April  16.  1934. 

Harris  D.  MacGugin  to  be  postmaster  at  Wellman.  Iowa, 
in  place  of  Joseph  McClelland,  removed. 

KXm^TCKT 

Thomas  A.  Spalding  to  be  postmaster  at  Bardstown.  E^., 
in  place  of  R  S.  Tuttle.  resigned. 

George  A.  Buckner  to  be  postmaster  at  Blue  Diamond.  Ky., 
in  place  of  Levi  Brooks.  Incumbents'  commission  expired 
December  12.  1932. 

Willis  Conley  to  be  postmaster  at  Garrett,  Ky..  in  place 
of  V.  M.  Spencer.  Incumbents'  commission  expired  June 
11,  1933. 

KAINX 

Charlotte  M.  Buck  to  be  postmaster  at  Buckfleld,  Maine,  in 
place  of  B.  A.  Hutchinson,  deceased. 

Carrcdl  A.  Matthleu  to  be  postmaster  at  Farmington. 
Maine,  in  idace  of  H.  B.  Brown,  deceased. 

MASSACHXTSKTTS 

John  EL  Harrington  to  be  postmaster  at  North  Chelmsford, 
Mass.,  in  place  of  J.  H.  Valentine.  Incumbent's  commission 
expired  January  22.  1934. 

Dominlck  F.  Corrigan  to  be  postmaster  at  Fall  River, 
Mass..  in  place  of  Godefroy  de  Tonnacour.  deceased. 

KICHIGAir 

John  Leon  Breckenrldge  to  be  postmaster  at  Brecken- 
ridge.  Mich...  in  place  of  Ernest  Muscott.  Incumbent's  com- 
mission expir^  January  28,  1934. 

Michael  Leary  to  be  postmaster  at  Calumet,  Mich.,  in  place 
of  Edward  Kelsu.  Incumbent's  commission  expired  Febru-> 
ary  13.  1933. 

Roger  J.  Tbbin  to  be  postmaster  at  Channing,  Mich.,  in 
place  of  H.  M.  Boll.  Incimibent's  commission  expired 
December  16,  1933. 

Johanna  Rosie  to  be  postmaster  at  Macatawa,  Mich.,  in 
place  of  Leonard  Van  Regenmorter.  Incumbent's  commis- 
sion expired  December  16,  1933. 

Max  A.  Hill  to  be  postniaster  at  Vlcksburg.  Mich.,  in  place 
of  L.  A.  Strong.  Incumbent's  commission  expired  December 
16.1933.   . 

Max  E.  Wilson  to  be  postmaster  at  Waldron,  Mich.,  in 
place  of  V.  R.  Reynolds.  Incumbent's  commission  expired 
December  16,  1933. 

William  O.  F.  L,  Wentzel  to  be  postmaster  at  Zeeland. 
Mich.,  in  place  of  W.  L.  Claver,  transferred. 

HINKKSOTA 

Elmer  J.  Larson  to  be  postmaster  at  Cokato.  Minn.,  In 
place  of  N.  E.  Berg.  Inciuibent's  commission  expired 
February  25,  1933. 

Catherine  C.  Bums  to  be  postmaster  at  Glenwood,  Minn., 
tn  place  of  C.  S.  WoUan.  removed. 

Martin  T.  Haley  to  be  postmaster  at  Hibbing.  Mtnn  in 
place  of  T.  J.  Godfrey,  removed. 

Joseph  G.  Bauer  to  be  postmaster  at  Madison,  Minn,,  in 
place  of  O.  T.  Mork,  resigned. 

William  E.  Charlton  to  be  postmaster  at  Williams,  iwrinn , 
In  place  of  Anton  Levandosky,  deceased. 

John  R.*Schisler  to  be  postmaster  at  Winthrop.  Minn.,  in 
place  of  O.  S.  Lofthus.  Incumbent's  commission  expired 
January  22,  1934. 

Loretta  M.  Harper  to  be  postmaster  at  Worthington. 
Minn.,  in  place  of  M.  P.  Mann,  resigned. 


Michael  B.  Gartner  to  be  postmaster  at  Preston.  Minn.,  In 
place  of  J.  A.  ChrlstensMi.  removed. 

MISSISSIPPI 

Ida  F.  Thompson  to  be  postmaster  at  Dlo.  Miss.,  in  place  of 

1.  P.  Thompson.    Incumbent's  commission  expired  Decem- 
ber 16.  1933. 

Ida  E.  Ormond  to  be  postmaster  at  Forest.  Miss.,  in  place 
of  J.  E.  Nordan.  Incumbent's  commission  expired  Jxme  14, 
1933. 

Virginia  B.  Duckworth  to  be  postmsister  at  Prentiss,  Miss.. 
In  place  of  v.  B.  Duckworth.  Incumbent's  commission  ex- 
pired March  2,  193S. 

mssouRi 

Charles  M.  Murray  to  l>e  postmaster  at  Cameron.  Mo.,  in 
place  of  C.  P.  Dorsest  Inciunbent's  commission  expired 
AprU  30,  1934. 

Alfred  M.  Pondrom  to  be  postmaster  at  Florissant,  Mo.,  in 
place  of  J.  J.  Henke,  resigned. 

Birdie  W.  Brown  to  be  postmaster  at  Porrat  City,  Mo.,  In 
place  of  C.  T.  Lease.  Incumbent's  commission  expired  April 
30.  1934. 

Fannie  McClintock  to  be  postmaster  at  Gower,  Mo.,  in 
place  of  A.  G.  Witt.  Incumbent's  commission  expired  April 
22,  1934. 

WnSASKA 

Ix>rratne  M.  Corey  to  be  postmaster  at  Homer,  Nebr.,  in 
place  of  F.  E.  Davis.    Inciimbent's  commission  expired  April 

2.  1934.  i^ 

John  D.  Juilfs  to  be  postmaster  at  TUmage,  Nebr.,  in  place 
of  August  Dickenman.  Incumbent's  commission  expired 
December  16.  1933. 

Charles  J.  Carrig  to  be  postmaster  at  Columbus,  Nebr.. 
in  place  of  P.  A.  Scofield.  Inciunbent's  commission  expired 
January  28,  1934. 

Marie  Weekes  to  be  postmaster  at  Norfolk,  Nebr..  in  place 
of  H.  L.  Wichman.  transferred. 

Vera  J.  King  to  be  postmaster  at  Primrose,  Nebr..  in  place 
of  Alice  Ward.  Incumbent's  commission  expired  March  18 
1934. 

Prank  R.  Hall  to  be  postmaster  at  St.  Edward.  Nebr. 
in  place  of  S.  J.  Kennedy.    Incumbent's  commission  expired 
April  16.  1934. 

John  J.  Bums  to  be  postmaster  at  Scotia.  Nebr..  in  place 
of  P.  J.  Seefus.  Incumbent's  commission  expired  April  16, 
1934. 

Josh  B.  Keene  to  be  postmaster  at  Siminer.  Nebr..  in  place 
of  F.  A.  Millhouse.  Incumbent's  commission  expired  March 
18.  1934. 

HEW  JERSCT 

Clyde  E.  MiUer  to  be  postmaster  at  Ashland.  NJ.,  in  place 
of  H.  E.  Morton.  Incimibent's  commission  expired  Decem- 
ber 11.  1933. 

Lillian  M.  Roe  to  be  postmaster  at  Moimtain  View,  N  J., 
in  place  of  A.  K.  Brubaker.  Incumbent's  commission  ex- 
pired January  28,  1934. 

Michael  S.  Maione  to  be  postmaster  at  Rockaway,  NJ., 
in  place  of  H.  W.  Mutchler.  Incumbent's  commission  ex- 
pired December  14,  1932. 

Floyd  J.  Kays  to  be  postmaster  at  Sparta,  N.J.,  in  place 
of  H.  C.  Dodge.  Incumbent's  commission  expired  March  8 
1934. 

Mamie  R.  Stone  to  be  postmaster  at  Egg  Harbw  City. 
NJ..  in  place  of  Charles  Morgenweck.  St..  resigned. 

George  T.  Applegate  to  be  postmaster  at  Fords,  NJ.,  in 
place  of  R.  E,  Liddle.  Incumbent's  commission  expired 
December  14.  1932. 

Pred  G.  Lelser  to  be  postmaster  at  Hudson  Heights.  NJ., 
In  place  of  G.  L.  Buyers,  resigned.  '* 

John  P.  Sinnott,  Jr.,  to  be  postmaster  at  Newark,  NJ.,  in 
place  of  F.  J.  Bock,  removed. 

James  E.  Porter.  Jr.,  to  be  postmaster  at  Rumsoo.  NJ.. 
In  iriace  of  R.  J.  Rogers.  Incumbent's  commission  expired' 
December  18.  1938 
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Walter  W.  Mayes  to  be  postmaster  at  Clovto.  NMex.,  la 
place  of  J.  C.  Luikart.  Inciunbent's  commisBioQ  expired  Maj 
7.  1934.N 

EUoy  R.  Ganey  to  be  postmaster  at  Jamestown,  N.T..  ta 
place  of  C.  A.  Sandburg,  resigned. 

Thomas  F.  Tobin  to  be  postmaster  at  Kings  Park,  N.Y..  In 
place  of  F.  £.  Proctor.  Incumbent's  commission  expired 
December  16.  1933. 

Morgan  A.  Lynk  to  be  postmaster  at  Sharon  Springs.  N.Y., 
in  place  of  L.  N.  Hiller.  IzMSumbent'i  commission  expired 
December  16.  1933. 

Raymond  J.  Buckley  to  be  postmaster  at  Valley  Stream, 
N.y..  in  place  of  E.  G.  Schumacher.  IncumtMnfS  commia- 
sion  expired  March  18.  1934. 

Michael  G.  GafTney  to  be  postmaster  at  CUnton,  N.Y.,  tn 
place  of  P.  C.  Daws.  Incimibent's  commission  expired  De- 
cember 16.  1933. 

John  T,  CLeary  to  be  postmaster  at  Irvington.  N.Y.,  In 
place  of  J.  P.  Fallon,  retired. 

Richard  P.  Stanton  to  be  postmaster  at  Mlllbrook.  N.Y..  In 
place  of  M.  J.  Doyle.  Incumbent's  commission  expired  Jan- 
uary 22,  1934. 

Robert  C.  McCarthy  to  be  postmaster  at  Palmyra.  N.Y..  In 
place  of  R.  D.  Sessions.  Incumbent's  commission  expired 
December  18.  1933. 

Penton  J.  Taylor  to  be  postmaster  at  Warsaw.  NY..  In 
place  of  W.  R-  Crawford.  Incumbent's  commission  expired 
March  18,  1934. 

NORTH  CABOUNA 

Zula  S.  Glovier  to  be  postmaster  at  Catawba.  N.C.,  in  place 
of  T.  E.  Harwell.  Incumbent's  commission  expired  January 
20,  1934. 

Annie  C.  Bums  to  be  postmaster  at  Lawndale,  N.C..  In 
place  of  P.  P.  Richards.  Incumbent's  commission  expired 
February  10,  1934. 

William  Samuel  Somers  to  be  postmaster  at  Reidsville, 
N.C.,  in  place  of  W.  R.  Anderson,  transferred. 

Fountain  P.  Cox  to  be  postmaster  at  Robersonville.  N.C., 
in  place  of  W.  E.  Vlck.  Incumbent's  commission  expired 
April  28.  1934. 

NORTH  DAKOTA 

Charles  C.  Shearer  to  be  postmaster  at  Flasher.  NJ^ak.. 
in  place  of  N.  H.  Whitcomb.  Incumbent's  commission  ex- 
pired January  28,  1934. 

John  A.  Hamilton  to  be  postmaster  at  McClusky,  NJ3ak., 
tn  place  of  J.  F.  Dunn.  Incumbent's  commission  expired 
December  16,  1933. 

John  E.  Hunter  to  be  postmaster  at  Mayville,  NJXik.,  in 
place  of  L.  O.  Fjeld,  removed. 

Prederich  A.  Rettke  to  be  postmaster  at  Niagara,  NJ)ak., 
in  place  of  P.  A.  Rettke.  Incumbent's  commission  expired 
May  29.  1934. 

Erick  J.  Moen  to  be  postmaster  at  Osnabrock.  NJ>ak..  in 
place  of  D.  L.  Rourke,  removed. 

Anne  E.  Chilton  to  be  postmaster  at  Towner,  NJ)ak..  in 
place  of  E.  M.  Gillmer.  Incumbent's  coaunission  expired 
December  16,  1933. 

Grace  G.  Berkness  to  be  postmaster  at  Wolford.  NJDak.. 
in  place  of  G.  G.  Berkness.  Inciunbent's  commission  ex- 
pired Aprfl  28.  1934. 

* 

OHIO 

Emmett  L.  Partee  to  be  postmaster  at  Deflaztce,  Ohio,  in 
place  of  A.  B.  DeKay,  deceased. 

Charles  A.  Spies  to  be  postmaster  at  East  Canton.  Ohio, 
in  place  of  L.  L.  Nash.  Incumbent's  commission  expired 
March  18.  1934. 

James  M.  Ruckman  to  be  postmaster  at  La  Rue,  Ohio,  in 
place  of  A.  B.  Henkle.  Incumbent's  commission  expired 
March  8.  1934. 

John  L.  O'Rara  to  be  postmaster  at  New  London,  Ohio. 
In  place  of  L.  L.  T<eech.  Incumbent's  eommlBsion  expired 
April  28.  1934. 
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I  juim..  in  xuace  oi  m.  p.  Mann,  resigned. 
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Stanley  F.  Klnunel  to  be  postmaster  at  New  Madison. 
Ohio.  In  i>lace  of  H.  F.  Mikwtell  Incumbent's  commi|sion 
expired  March  18.  1934. 

,  WUma  L.  Aiken  to  be  postmaster  at  Tiltonsville,  6hlo, 
In  place  of  E.  E.  Gamer.  Inoimbent's  commission  exj  >ired 
April  16.  1934. 

OKLAHOMA 

Richard  B.  Carson  to  be  postmaster  at  Castle.  Okli..  in 
place  of  S.  A.  Loveland.  Inciunbent's  commission  ex]  »ired 
January  22,  1934. 

Vivlenne  C.  FOrd  to  be  postmaster  at  Billings,  Okla.,  In 
place  of  O.  A.  Strouse,  resigned. 

WUma  P.  Walcher  to  be  postmaster  at  Braman.  Okls .,  In 
place  of  R.  E.  Dickerson.  Incumbent's  commission  exiired 
April  28.  1934. 

Sylvia  M.  Grace  to  be  postmaster  at  Laveme,  Okla,,  In 
place  of  L.  H.  Ball,  removed. 

Edward  8.  Bowles  to  be  postmaster  at  Perry,  Okla,  in 
place  of  L.  O.  Shoop.  removed. 

CMtXGON 

George  A.  BeHcml  to  be  postmaster  at  Coquille,  Ores .,  In 
place  of  H.  C.  Gets.  Incumbent's  commission  exi  ired 
December  13,  1932. 

John  D.  Kennedy  to  be  postmaster  at  North  Portl  md, 
Greg.,  in  place  of  E.  W.  VanHom,  removed. 

Kenneth  E.  Stin-ges  to  be  postmaster  at  Linnton,  Ores .,  in 
Idace  of  J.  B.  Schaefer.  Incumbent's  commission  exqired 
December  18,  1933. 

Oscar  E.  Marvin  to  be  postmaster  at  Wallowa,  Greg 


.  _  _„.  In 
place  of  J.  E.  Tulley.  incumbent's  commission  expfe^ 
March  8.  1934. 

rantSTLVAIOA 

Ramsey  S.  Black  to  be  postmaster  at  Harrisburg,  Pal,  in 
place  of  C.  E.  Pass.  Incumbent's  commission  expired  Felru- 
ary  10,  1934. 

James  F.  O'Brien  to  be  postmaster  at  Alliaon  Park.  Pa .  In 
place  of  A.  C.  Grotth.  Incumbent's  commission  exp  red 
December  19.  1933. 

Daniel  J.  McDonough  to  be  postmaster  at  Ardmore.  ?a., 
in  place  of  J.  M.  Baltx  Inciunbent's  commission  exp  red 
May  2,  1933. 

Thomas  P.  Noon  to  be  postmaster  at  Ashland.  Pa^  in  p  ace 
of  H.  H.  Spaide.  removed. 

Ard  B.  Carson  to  be  postmaster  at  Belleville,  Pa.,  In  p  ace 
of  J.  F.  Wins.    Inciunbent's  commission  expired  January  28 
1934, 

Beulah  E.  Hayden  to  be  postmaster  at  Dalton.  Pa.,  in  p  ace 
of  R.  S.  Gumaer.  Incumbent's  commission  expired  Fel  ru- 
ary  14,  1934. 

Alice  E.  Shoemaker  to  be  postmaster  at  Fayetteyille,  >a.. 
in  place  of  B.  C.  Myers,  removed. 

Anna  F.  Martin  to  be  postmaster  at  Gordon,  Pa.,  in  place 
of  J.  S.  Curren.  Incumbent's  commission  expired  I^brt  ary 
9,  1933. 

Walter  C.  Blessing  to  be  postmaster  at  Hellam,  Pa.,  in 
place  of  D.  M.  GUbert     - 
January  19.  1933. 
Clarence  R.  Baker  to  be  postmaster  at  HoUsopple,  Pa 


Incumbent's  commission  expired 


^ in 

place  of  C.  R.  Baker.    Incumbent's  commission  exirired  !  >e- 
cember  18.  1932. 

John  M.  Langan  to  be  postmaster  at  Moscow.  Pa.,  in  plLce 
of  J.  W.  Clouse.  Incumbent's  commission  expired  Janu  iry 
13,  1932 

Alfred  Yeiaer  to  be  postmaster  at  Palmyra,  Pa.,  in  plaa 
T.  E.  Lerch.  Incumbent's  commission  expired  I^bruary 
1933. 

Irvin  C.  Davis  to  be  postmaster  at  Shavertown,  Pa 
place  of  H.  S.  Van  Campen,  removed. 
Wilson  C.  Reider  to  be  postmaster  at  Shickshlnny,  Pa 


Incumbent's   commission  expt>ed 


place  of  B.  J.  Everett. 
January  28.  1933. 

Mary  PsTlik  to  be  postmaster  at  Universal,  Pa.,  in  plice 
of  Joseph  Straka.    Incumbent's  commission  expired  Dece  n 
ber  18.  1933.  *^c«^ 


! 


of 
28, 

in 


in 


Charles  J.  Trexler  to  be  postmaster  at  Windgap,  Pa.^  in 
place  of  Nathaniel  Shaplin.  removed. 

SOUTH  DAKOTA 

Joseph  A.  Stanek  to  be  postmaster  at  Fairfax,  SJDak.,  In 
place  of  P.  W.  Lambert.  Incumbent's  commission  expired 
April  28,  1934. 

William  B.  Boe  to  be  postmaster  at  Presho,  S  j:)ak..  in  place 
of  R.  G.  Andis,  removed. 

TKHNKSSKX 

James  W.  Stout  to  be  postmaster  at  DecaturvUle,  Tenn.,  In 
place  of  A.  P.  Adair.  Incumbent's  commissiMi  expired  April 
15,  1934. 

TKXAS 

Clinton  C.  Burgess  to  be  postmaster  at  Baytown,  Tex.,  In 
place  of  C.  H.  Miller.  Incumbent's  commission  expired  De- 
cember 7,  1932.  , 

George  A.  Reading  to  be  postmaster  at  Richmond,  Tex.,  in 
place  of  Tolbert  Hannon,  removed. 

Pordyce  C.  Woodward  to  be  postmaster  at  Santa  Anna. 
Tfex.,  in  place  of  R.  L.  Mobley.  Incumbent's  commission  ex- 
pired December  8,  1932. 

John  N.  Snell,  Jr..  to  be  postmaster  at  Sunset  Heights,  Tfex., 
in  place  of  N.  M.  Farber,  removed. 

Edward  F.  Gaston  to  be  postmaster  at  Dayton,  T(!X.,  In 
place  of  W.  C.  Guest.  Incumbent's  commission  expired  Aorll 
15.  1934. 

Leonard  B.  Baldwin  to  be  postmaster  at  Huntsvllle,  Tfex., 
in  place  of  M.  S.  Parish.  Incumbent's  commission  expired 
May  29,  1934. 

WUlie  B.  King  to  be  postmaster  at  Navasota,  Tex.,  in  place 
of  I.  H.  Garvin.  Inciunbent's  commission  expired  December 
20.  1932. 

VXMCONT 

Frank  Regan  to  be  postmaster  at  Manchester,  Vt.,  in  place 
of  O.  R.  Bennett.  Incumbent's  commission  expired  April  15 
1934. 

Laura  L.  Veyette  to  be  postmaster  at  Quechee.  Vt..  in  place 
of  E.  E.  ChurchilL  Incumbent's  commission  expired  Decem- 
ber 20.  1932. 

vnomiA 

Reginald  B.  Turner  to  be  postmaster  at  East  Falls  Cliurch, 
Va.,  in  place  of  P.  B.  Nourse,  removed. 

J.  Will  Stockley  to  be  postmaster  at  Keller,  Va.,  in  place 
of  F.  C.  Mears.    Incumbent's  commission  expired  April  13 
1932. 

Pauline  H.  Duncan  to  be  postmaster  at  Rlverton.  \&.,  In 
place  of  F.  C.  Hammock.  Incumbent's  commission  expired 
April  8,  1934. 

Rufus  G.  Roberts  to  be  postmaster  at  Culpcper,  Va  in 
place  of  O.  R.  Thomhill.  removed. 

Lewis  M.  Coyner  to  be  postmaster  at  Fairfax,  Va.,  in  place 
of  Ludema  Sajrre,  removed. 

Marcellus  B.  Gamett  to  be  postmaster  at  Mathews   Va 
in  place  of  G.  S.  Marchant.  removed. 

David  E.  Bumpass.  Jr..  to  be  postmaster  at  Mineral,  Va., 
in  place  of  L.  G.  Perkins.  Incumbent's  commission  expired 
February  17,  1934. 

Btorgaret  E.  Downing  to  be  postmaster  at  Painter,  Va,.,  in 
place  of  G.  E.  Jones.  Incumbent's  commission  expired  April 
8,  1934. 

George  T.  Collins  to  be  postmaster  at  Rosslyn.  Va  Office 
reestablished. 

Fannie  B.  B.  Sale  to  be  postmaster  at  Tappahannock  Va 
in  place  of  R.  B.  Rouzle.    Incumbent's  commission  exnired 
March  18,  1934. 

Lawrence  Hottle  to  be  postmaster  at  Toms  Brook,  Va.,  In 
place  of  M.  B.  Hockman.  Incumbent's  commission  expiod 
April  8,  1934. 

WASRIlfGTOlf 

Harold  W.  Kreidel  to  be  postmaster  at  Cle  Elum.  Wash., 
in  i^  of  H.  8.  Thompson.  Incumbent's  commission  ex- 
pired January  28,  1934. 


1934 


CONGRESSIONAL  RECORD—HOUSE 


10407 


Walter  C.  Ketterman  to  be  postmaster  at  Opportunity. 
Wash.,  in  place  of  W.  S.  Kelsey.  Incumbent's  commission 
expired  March  8,  1934. 

James  F.  Tostevin  to  be  postmaster  at  Retsil.  Wash.,  In 
place  of  G.  F.  Thomas,  removed. 

Louie  H.  Saur  to  be  postmaster  at  Selah,  Wash.,  in  place 
of  J.  O.  Byron.    Incumbent's  commission  expired  March  8 
1934. 

-  W.  Kenneth  Kingman  to  be  postmaster  at  Chelan,  Wash., 
In  place  of  J.  W.  Chatfield.  Incumbent's  commission  expired 
March  8.  1934. 

Albert  Buerstatte,  Jr.,  to  be  postmaster  at  College  Place, 
Wash.,  in  place  of  J.  F.  Moyer,  removed. 

Ralph  V.  Browder  to  be  postmaster  at  Oakesdale.  Wash., 
in  place  of  Guy  McReynolds.  Incumbent's  commission  ex- 
pired January  28,  1934. 

Arthur  H.  Gerl  to  be  postmaster  at  Wilbur,  Wash.,  in 
place  of  A.  B.  Foley.  Incumbent's  commission  expired 
March  18,  1934. 

WKST    VntGIKIA 

Jennings  B.  Campbell  to  be  postmaster  at  Albright,  W.Va., 
in  place  of  R.  B.  Gibson.  Incumbent's  commission  expired 
December  18,  1933. 

Clarence  L.  Perkins  to  be  ix>stmaster  at  Gassaway,  W.Va., 
in  place  of  J.  E.  Pierson.  Incumbent's  commission  expired 
December  18,  1933. 

John  W.  McNabb  to  be  postmaster  at  Paw  Paw,  W.Va.,  in 
place  of  Lilly  Moser.  Incumbent's  commission  expired 
March  8.  1934. 

William  C.  Bishop  to  be  postmaster  at  Scarbro.  W.Va.,  in 
place  of  W.  C.  Bishop.  Incumbent's  commission  expired 
May  29,  1934. 

John  A.  Bursee  to  be  postmaster  at  West  liberty,  W.Va. 
Office  became  presidential  July  1.  1932. 

Wilson  P.  Barlow  to  be  postmaster  at  Buckhannon.  W.Va.. 
In  place  of  J.  B.  Hilleary,  removed. 

John  B.  Puryear,  Jr.,  to  be  postmaster  at  Holden.  W.Va., 
In  place  of  J.  O.  Buskirk,  removed. 

Bess  M.  Gwinn  to  be  postmaster  at  Thurmond,  W.Va.,  in 
place  of  H.  A.  Overholt,  removed. 

WISCONSIN 

Melvin  I.  Dunn  to  be  postmaster  at  Pall  River,  Wis.,  In 
place  of  E.  E.  Hains.  Incumbent's  commission  expired  Janu- 
ary 29,  1933. 

Birnam  M.  Walker  to  be  postmaster  at  Hancock,  Wis.,  In 
place  of  R.  L.  Thompson.  Inciuibent's  commission  expired 
December  18.  1933. 

Fern  Dagnon  to  be  postmaster  at  Perryville,  Wis.,  in  place 
of  J.  H.  Sterling.  Inciunbent's  commission  expired  January 
31.  1934. 

Julia  L.  Quigley  to  be  postmaster  at  Arena,  Wis.,  in  place 
of  D.  D.  Shea,  deceased. 

Rajrmond  Dufeck  to  be  postmaster  at  Denmark,  Wis.,  In 
place  of  D.  M.  Enz.  Incumbeht's  commission  expired  Janu- 
ary 28,  1934. 

Archie  A.  Veness  to  be  postmaster  at  Exeland,  Wis.,  in 
place  of  M.  C.  Keasling,  removed. 

Ethel  E.  Welch  to  be  postmaster  at  Gleason,  Wis.,  In  place 
of  E.  O.  Noel,  removed. 

EsLil  L.  Persons  to  be  postmaster  at  Lake  Nebagamon, 
Wis.,  in  place  of  J.  A.  Chisholm.  Incumbent's  commission 
expired  February  14,  1934. 

Walter  E.  Smith  to  be  postmaster  at  Lodl,  Wis.,  In  i^ace 
ol  H.  S.  Caldwell.  Incumbent's  commission  expired  Febru- 
ary 28,  1933. 

Cleveland  N.  Akey  to  be  postoiaster  at  Port  Edwards,  Wis., 
in  place  of  F.  S.  Brazeau,  deceased. 


WITHDRAWAL 

Executive  lumiination  withdrawn  from  the  Senate  June  4 
{legislative  day  of  May  2i).  1934 

POSTMASTSS 

Daniel  A.  Wieland  to  be  postmaster  at  Palmyra,  In  the 
fitate  of  Pennsylvania. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  June  4,  1934 

The  House  met  at  11  o'clock. 

Ilie  Chaplain,  Rev.  James  Shera  Montgomery,  DD.,  offered 
the  following  prayer: 

Gracious  Lord  and  only  Savior,  Thoa  who  doet  hear  our 
sighs,  count  our  tears  and  whose  land  is  <»  the  bresJcIng 
heart,  wilt  hear  us  when  we  pray.  We  rejoice  that  love 
made  the  world;  love  is  In  the  world  and  love  will  triumph 
in  the  end.  We  thank  llxee  that  to  this  conclusion  came  at 
last  the  spiritual  teacher  of  the  old  world  when  He  said: 
Like  as  a  father  pitieth  his  children,  so  the  Lord  pitleth 
them  that  fear  Him,  for  He  knoweth  our  frame;  He  remem- 
bereth  that  We  are  dust.  Heavenly  Father,  help  us  to  grasp 
this  eternal  truth,  and  may  we  praise  Thee  that  It  Is  as 
stable  as  the  rock  of  ages.  Forgive  us  the  sins  we  once 
cherished  as  we  lift  our  hearts  in  prayer  for  the  Father's 
compassion.  Engage  us  to  fc^ow  In  the  train  of  the  Gali- 
lean whose  teachings  ever  war  against  selfishness.  Injustice, 
and  sin.    In  the  Master's  name.    Amen. 

The  Journal  of  the  proceedings  of  Saturday  was  read  and 
approved. 

SKFICaCNCT  APPROPRIATION  BILL — 19SS 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (HJl.  9830)  making  appropriations 
to  supply  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1934.  and  prior  fiscal  years,  to  provide 
supplemental  general  and  emergency  appropriations  for  the 
fiscal  srears  ending  June  30,  1934,  and  June  30,  1935.  and 
for  other  purposes. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  tha  following  suins  are  appropnat«d. 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30,  1934,  and  prior  fiscal  years,  to  provide  supple- 
mental general  and  emergency  i^jpropriatlons  for  the  fiscal  years 
ending  June  30,  1934,  and  Jiine  30.  1035.  and  for  other  pxuposes, 
namely: 

ItZIiB   I.  QBMXBAI.  AFFBOPBIATIOMS — LaOISLATIVB    ESTABUSSMXlfT 

RousB  or  aaracBUCTATzvas 

Vor  payment  to  the  widow  of  Edward  B.  Almon.  late  a  Bepre- 
sentatlTe  from  the  State  of  Alabama.  18.600. 

I^>r  payment  In  equal  Increments  to  Caroline  Mell,  Julia  Sasnett, 
and  Louelle  Bawlston,  daughters  of  Charles  H.  Brand,  late  a  Rep- 
resentative from  the  State  of  Oeorgla,  68,500. 

For  payment  to  the  widow  of  John  D.  Clarke,  late  a  Representa- 
tive from  the  8Ute  of  New  York,  68.500. 

For  payment  to  the  widow  of  Joseph  I.  Hooper,  late  a  Repre- 
sentative from  the  State  of  Iflchlgan,  68,600. 

For  payment  to  the  widow  of  Lynn  S.  Homor.  late  a  Repre- 
senUtlve  from  the  State  of  West  Virginia,  68JMM. 

For  payment:  to  the  widow  of  BoUvar  E.  Kemp,  late  a  Repra- 
sentatlve  from  the  State  of  Louisiana.  68.500. 

For  payment  to  the  widow  of  James  S.  Parker,  late  a  Representa- 
tive from  the  State  of  New  Tork.  68.500. 

For  payment  to  the  widow  of  Bdward  W.  Pou.  late  a  Representa- 
tive from  the  State  of  North  Carolina,  68.500. 

For  payment  to  the  widow  of  Henry  W.  Watson,  lata  a  Repre- 
sentative from  the  State  of  Pennsylvania,  68,500. 

The  foregoing  sums  to  be  disbursed  by  the  Sergeant  at  Anns  of 
the  House. 

Contested-election  expenses:  For  payments  to  contestants  and 
contestees  for  expenses  Incurred  in  the  oontested-tiectlon  cases  of 
Lovette  v.  Reetre,  Ellis  v.  Thurtton.  and  MeAndrew*  v.  Britten,  as 
audited  and  nicommended  by  the  Ooounlttee  on  Elections  Mo.  1, 
respectively,  as  foUows: 

To  O.  B.  Lorette,  contestant,  61.993.61: 

To  B.  Carroll  Reece,  contestee,  61.782.46; 

To  Lloyd  Thurston,  contestee,  62,000; 

To  James  McAndrews,  contestant.  61.657.82; 

To  Fred  A.  Britten,  contestee.  62,000; 

In  aU,  69.433.89,  to  be  disbursed  by  the  Clerk  of  the  House. 

For  payments  to  contestants  and  contestees  for  expenses  In- 
curred In  the  contested-election  cases  of  Chandler  v.  Bumham. 
Eatep  V.  Ellenboffen,  and  Gormley  v.  Oou,  as  audited  and  recom- 
mended by  the  Committee  on  Elections  No.  2,  respectively,  as 
follows: 

To  Claud)}  Chandler,  contestant.  62.000: 

To  George  Bumham.  contestee.  62,000; 

To  Henry  EUienbogen.  contestee.  6805.26: 

TO  Edward  W.  Ooss,  contestee,  62,000; 

To  Martin  E.  Oormley.  contestant,  62.000; 

In  aU.  $tJBUJ6,  to  be  lUsbansd  by  tbs  daik  at  tbe  Bousa. 


lAlAft 
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For  payiuent*  to  eontesteDtB  and  eontestees  for  expenses 
ctirred  tn  the  eon  tested -«leetKm  caaes  at  SanOers  ▼.  Kentp.  Ft. 
Higifina.  Shanahttn  *.  Beck.  Caaey  v.   TurpEn.  Brewster   v.   Ut 
back,  snd  Weber  v.  Simpton,  as  audited  and  recommended  by 
Committee  on  Elections  No.  3,  re^>ectively,  as  loUows: 
To  J.  Y.  Sanders.  Jr..  contestant.  »1,634.18. 
To  Mra  BollTar  B.  Kemp,  contestee.  fl, 665.55. 
To  William  C.  Pox.  contestant,  $2,000. 
To  WllUam  L.  Hlgglns,  contestee.  $1,743.20. 
To  James  M.  Beck,  contestee.  $1.339.B2. 
To  John  J.  Shanahan,  contestant,  $817.76. 
To  C.  Murray  Turpln.  contestee,  $1,900. 
To  John  G.  Utterback.  contestee.  $2,000. 
To  Ralph  O   Brewster,  contestant.  $1,970.17. 
To  Charles  H.  Weber,  contestant  $2,000. 
In  all.  $17,139.87.  to  be  disbursed  by  the  Clerk  <rf  the 
Compiling   testimony   In   contested -election   cases:  For 
In  compiling,  arranging  for  the  printer,  reading  proof.  .^. 
testimony,  stenography  and  typewriting,  supervision  of  the  , 
and  expenses  incinred  in  the  contested-election  cases  of  the 
lowing  Congresses,  as  authorized  by  the  act  entitled  "An  act  i 
Ing  to  contested  elections  ".  approved  March  2.  1887  (UJ3  C 
3,  sees.  201-220)  : 
For  the  Seventy-second  Congress.  $500. 
Tor  the  Seventy-third  Congress.  $1,125. 

Committee  on  Revision  of   the  Laws:  For  the  employment 
eompetent   persons  to  assist  In  continuing  the  work  of  comAll- 
ing.  codifying,  and  revising  the  laws  and  treaties  at  the 
States,  fiscal  years  1934  and  1935.  $3,000. 

For  preparation  and  editing  of  the  laws  as  authortaed  by 
act   approved   May    29.    1923    (U5.C..    supp   VI.    title    1,    sec. 
fiscal  year  1934,  $500,  to  be  expended  \mder  the  direction  of 
Committee  on  Revision  of  the  Laws. 

For  the  preparation  and  edltizig  of  a  new  edition  of  the  United 
States  Code  as  authorized  by  the  act  approved  May  29,  1028, 
amended   by  the   act  approved   March   2,    1929    (UB.C.,  'supp  ' 
title  1,  sec.  sad).  $87,000.  to  remain  available  uatU  expended 

Speaker's   Table:    Commencing    JxUy    1,    1034.   and  conti 
during  tnich  periods  as  the  present  incumbents  occupy  the  K^-l 
tions,  respectively,  of  Parliamentarian  and  Assistant  Parllamen  a 
rlan  of  the   House,   the  annual   rates  of   compensation    of 
positions,  as  fixed  by  the  Legislative  Pay  Act  of  loao  (TJBC 
VI.  title  2.  sec.  80a),  are  hereby  Increased  by  the  respective  ,. 
of  $1,500  and  $750;  and  such  amounts  are  hereby  appronrlated 
•uch  purposes  for  the  fiscal  year  1985.  '  -f *-    k 

Telegraph  and  telephone:  For  telegraph  and  telephone 
jKcluslve  of  personal  services,  fiscal  year  1984.  $87,000:   f, «..««« 
That  whenever  a  Representative,  Delegate,  or  Resident  Comm  s 
■loner,  or  a  United  States  Senator  shall  fall  to  pay  any  stun 
«ims  due  from  such  perron  to  the  House  of  Representatives 
senate,  respectively,  the  appropriate  committee  or  officer  of 
House  of  Representatives  or  Senate,  as  the  case  may  be.  1 
JurlsdicUon  of   the  acUvlty  under  which  such   debt  arose,   su 
certify  such  delinquent  sum  or  sums  to  the  Sergeant  at  Arms 
»•  Houae  in  the  case  of  an  indebtedness  to  the  House  of  Rei 
f!2!f^!!L**  *°?  ^  ^*^*  Secretary  of  the  Senate  In  the  case  of 
indebtedness  to  the  Senate,  and  such  latter  officials  are  a 
and   directed,  respectively,   to  deduct  from   any  salary 
or   expense    money   due    to   any   such    deUnquent   such   «,. 
axnounts  or  so  much  thereof  as  the  balance  or  balances  diie  . 
delinquent  may  cover.     Sums  so  deducted  by  the  Secretary  at 
Senate  abaU  be  disposed  oif  by  him  in  a«iOTdance  with  e 
it^«*^  ""°"  ***  deducted  by  the  Sergeant  at  Arms  of  the  r 
«haU  be  paid  to  the  Clerk  at  the  House  and  diapowd  of  bv 
in  acocvdance  with  olstli^  law.  i~«~  «*  «> 

cvnca  or  abcbitbct  or  rax  capttol 
«f^iJSf  ,^""^"  The  unexpended  balance  of  the  appropriatiin 
SL^fSLd^r^/  i"^°'^^"^  relocation  of  statue..  ^^^Sd  S 
«?iifU?^  D^ciency  Act,  fiscal  year  1033.  Is  hereby  continue 
available  for  the  same  purposes  during  the  fiscal  year  1035         ^ 

Jtolarglng  the  Capitol  Grounds:  For  an  additional  amount 
eompleting    the    enlargement    and    improvement    of    the    - 

S[^**J^  ^  ^S*****^  ^^^  "»•  '^  enutled  "An  act  to  prov 
for  the  ei^glng  oj  the  Capitol  Grounds",  approved  M^r^h 
WW  (4»  Stat.  1804).  fiscal  years  1084  axkd  1836.  OiaBTaoux- 
•nd  the  Umlt  <rf  coet  fixed  in  ii^  act  is  iSreaJrtby  oiowS/^i 
Sn*22*t^  "*•  •oquJWtlonorproperty:  F^SSTrfit  the  "S  " 
S^^^^^^T*  f  ^  •ppropriauon  of  $6a000  for  the  re^a 
^  thf^^V/*?  ^  structures  in  connection  with  the  enlargema« 
of  the  Capitol  Grounds,  contained  in  the  First  DefltoCT^ 
fUcal  year  1932.  is  continued  available  untU^uneSO    1935    rar 

y.J^F^!f^  Ji^TZJ!^}'   "^  •"  •ddltlonal  amount  for  Ughttn  ; 
^1,^*1-'^  '^•^  '?*'  "*•   Capitol,   Seoate.   and  Houae^S 
SS?^  ^^l!^^^  Building.  Congresatonal  uSSSTbuS 
!^w     T*_K!^*  "*•  ■•'^  objecta  spedHed  under  this       ^ 
to   the   Uglstettre  ApproprUtlon  Act  thTthm  Anl  sihu? 

$06,100.  '^^ 

T  JS.^^*^*******  J**i^.*°**  "^  "»•  •pproprlatlon  contained  tn 
I^glalatlve  Appropriation   Act  for  the  flacal  vaar   iflsa  mrJt 
tlnued    available   by    the   Legl-aU^i^SUSI-^^ 

new   buUdlngs.    clean-water   intake   screei^aiMi    auxHlartoT 
£S?;^«?*L.!^.^!^  •qulpment.  etc..  is  herebyl«attnS 
made  avatlabta.  togeCher  with  aa  «*i«««*«^nl  aoMUBt  of  836^ 
the  aaoM  purpoaea.  for  the  fiscal  jmt  1888.  ••'aw* 
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Senate  Office  Building:  For  an  additional  amount  for  main- 
tenance, including  the  same  objects  specified  under  this  liead  In 
the  Legislative  Branch  Appropriation  Act,  1935,  to  provide  for 
installation,  replacement,  and  reconditioning  at  elevators,  $200,000, 
to  be  immediately  available. 

House  Office  Buildings:  For  an  additional  amount  for  main- 
tenance,  including  the  same  objects  specified  under  this  Itead  In 
the  Legislative  Branch  Appropriation  Act.  1935.  to  provide  for 
Installation,  replacement,  and  reconditioning  of  elevators,  $190,000, 
to  be  Immediately  available. 

House  Office  Buildings:  For  an  additional  amount  for  mainte- 
nance, including  the  same  objects  specified  under  this  liead  in 
the  LeglslaUve  Branch  Appropriation  Act,  1935.  $2,960,  to  be 
Immediately  available. 

Library  Building  and  Grounds:  For  an  additional  amount  for 
necessary  expenditures  for  the  Library  Building  under  the  Juris- 
diction of  the  Architect  of  the  Capitol,  including  the  same  objects 
specified  under  this  head  in  the  Legislative  Branch  Appropriation 
Act,  1935,  to  provide  for  installation,  replacement,  and  recondi- 
tioning of  elevators,  $30,300,  to  be  immediately  available :  Provided, 
That  the  Architect  of  the  Capitol  may  continue  the  emplayment 
under  his  Jurisdiction  of  Damon  W.  Harding  until  June  30.  1936, 
notwithstanding  any  provision  of  the  act  entitled  "An  act  for  the 
retirement  of  employees  in  the  classified  civil  service,  end  for 
other  purposes",  approved  May  22,  1920,  and  any  amendment 
thereof,  prohibiting  extensions  of  service  after  the  age  of 
retirement. 

govexiJment  PRtNTiNG  omcx 
For  payment  to  Samuel  Robinson,  William  Madden,  Preston  L. 
George,  and  WlUlam  S.  Houston,  messengers  on  night  duty  during 
the  second  session  of  the  Seventy-third  Congress.  $900  ettch;  In 
all,  $3,600.  to  be  paid  from  the  appropriation  for  prlntijig  'an<| 
binding  for  Congress  for  the  fiscal  year  1934. 

I.TBRAKT    or    COMCBXSS 

For  three  additional  assistants  for  the  law  library  in  the  United 
States  Supreme  Coxirt  Building  from  May  1  to  June  30  1935 
both  dates  inclusive.  $1,000;  such  assistants  to  be  under  the  con- 
trol laX  direction  of  the  Librarian  of  Congress,  who  is  hereby 
authorized  to  transfer  from  Ume  to  time  a  sufficient  nun^ber  <rf 
law  books  and  legal  periodicals  few  use  of  the  Supreme  Court  and 
the  bar.  The  Librarian  of  Congress  shall  retain  control  of  all 
material  so  transferred,  subject  to  the  rules  and  regulations  of 
the  Coxu^.  and  the  marshal  of  such  Court  shall  make  available 
and  maintain  in  such  building  sufficient  space  to  accomiaodata 
such  books  and  periodicals.  "*«»*o 

INSEPXITDENT    OmCES 
CHICAGO   WORLD'S   TKVa.   CE^TTENNIAL   CELEBHATION 

^?Jy  i^?.  P"n>08e  Of  carrying  into  effect  the  provisions  of  the  act 
entitled  An  act  to  amend  an  act  entitled  'An  act  providing  for 
^t  P^/clpation  of  the  United  States  in  A  Centurf  of  Prolresa 
(the  Chicago  World's  Pair  Centennial  Celebration)  to  be  held  at 
Chicago,  III.,  in  1933.  authorizing  an  appropriation  therefor  and 
^^?^".^^^T^*'x  'PP'-oved  February  8.  1932.  to  provide  for 
participation  in  A  Century  of  Progress  in   1934.  to  authorSw  *L 

t??rfI^H  .°°  ^^T^'^J  *°*'  '°^  °*^"  purposes  ".  approved  May  21. 
1934  and  for  each  and  every  object  authorized  by  said  act.  Includ- 
i^n^^l  expenses,  and  subsistence  at  not  to  exceed  $5  p<>r  day. 
?inl°-^\^'l^'  ""^^  *^^  unexpended  balance  of  the  approprS 
193^  I^  onnf„Plf^^^°''^'^  ^^''  Centennial  CelebraUon  held  to 
^11*  J^^^^^.  *°  ^^*  ^^'^  making  appropriations  for  the  E*part- 

GENZSAL    ACCOtTNTING    OmCB 

—1°  enable  the  General  Accounting  Office  to  employ  personnel  to 
o?*S^°r."''  !f"^*  '^^°"  *°^  ^OfLU^it  and  settle^  tSr^c<Sunte 
^vP^iP.«.!,°l^!^°?,^*'^"  °'  governmental  agencies.  Including 
^It^^J^l  ,9on>oration8  created  after  March  3.  1933.  End  tS 
make  ciurent  the  audit  of  posUl  money  orders  and  postal  eavlnra 
^nnr"-  ^^^'''^'^^  '•^^t  m  the  District  of  Columbra.^lntii*  S 
binding,  office  equipment  and  supplies,  traveling  e^enif  ^d 
other  necessary  contingent  and  miscellaneous  expSSr  flSi 
years  1934  and  1935.  $1,000,000:  Provided,  That  peraS^mol^ 

^^^^^^^^  "^r  appointed  for  temporary  servlS^^tTourSSS 
to  dvu-servlce  rules  and  regulations.  *"»•**» 

sacrrHsoNiAN  iNsrmrnoN 
^J^  printing  and  binding  two  volumes  of  that  oortlon  nf  tb* 
^JUSn^P*^^  °'  ^^^  American  Historical  AsSflatST^Vid^ 
the  bibliography.  Writings  on  American  Histoar^in  the  s^  rtvte 

jSlS^°'i^al*?:ar'^$?gS%rrr«^^«^^^^^^^  ^^ 
*^  •  "^**  ~"  **30'  W.OOO.  to  be  Immediately  avaUable 

TT^U^"^   "t™    ^^"'»™*    COtTRT   BmLDiNG    COMMISSION 

cJJfi^un?e?'thf^^!^t1ni'°'r;»?''ii^*^=  "^^  Architect  cf  the 
v^ayiuji,  unaer  tne  direction  of  the  United  RtAt-jw  flitrm»K..  r>.....-» 

ItoraicT  or  Colctmbia 

comrmoxjrr  and  misgelulkzocs  xzPBivns 

n.™*"*.*^  ,"jr''*^=    ^^  "»  addlUonal   amount  for  Judicial  ex- 

SirfoSi:^'''""""*  "^^  "^  «^^  ^^^^^  '^  the  sss  jr" 

For  1933.  $1,193; 
»tar  1034,  8674. 
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General  advertising:  Far  an  additional  amount  for  general  ad- 
Tertlslng,  authorlssed  and  reqalred  by  law,  and  for  tax  and  school 
notices  and  notices  at  changes  to  regulattona,  flacal  year  1032, 

General  advertising:  For  an  additional  amount  for  general  ad- 
Tertlsing.  authorized  and  required  BJr  law,  and  for  tax  and  school 
notices  and  notices  of  changes  In  regulations,  n^K»i  year  1034, 
$682:  Provided.  That  thla  appropriation  shall  not  be  available  for 
the  payment  of  advertising  In  new8pi4>ers  published  outside  of 
the  District  of  Columbia,  notwlthstandlxig  the  requirement  of  such 
advertising  provided  by  existing  law. 

Advertlrtng  notice  of  taxes  In  arrears:  For  an  additional  amotint 
tac  advertising  notice  <a  taxes  in  arrears  July  1,  1933.  as  required 
to  be  given  by  the  act  of  February  28,  1898.  as  amended,  to  be 
relmbtirsed  by  a  charge  of  60  cents  for  each  lot  or  piece  of  prop- 
erty advertised,  fiscal  year  1934.  $7,806.14. 

PXrBX.IC   SCHOOLS 

Fuel,  etc:  For  an  additional  amount  for  fuel,  gas,  and  electric 
light  and  power,  fiscal  year  1934,  $8,000. 

,  MSTSOPOUTAM  POUCS 

Salaries:  For  an  additional  amount  for  the  pay  and  allowances 
of  officers  and  members  of  the  Metropolitan  Police  force,  in  accord- 
ance with  the  act  entitled  "An  act  to  fix  the  salaries  of  the 
Metropolitan  Police  force,  the  United  States  Park  Police  force, 
and  the  fire  department  of  the  District  of  Columbia  "  (43  Stat.i 
pp.  174-175),  as  amended  by  the  act  of  July  1,  1030  (46  Stat.,  pp! 
830-841),  including  compensation  at  the  rate  of  $2,100  per  annum 
for  the  present  assistant  property  dark  of  the  police  department, 
fiscal  year  1034,  $55,000. 


For  additl(»al  amounts  for  isolating  wards  for  minor  contagious 
diseases  at  Garfield  Memorial  Hbqjltal  for  the  fiscal  years  that 
follow: 

For  1033,  $840.76; 

For  1034,  811,000. 

OOTTRTS  AND  PaZSOKS 

Police  court:  For  an  additional  amount  tot  witness  fees,  fiscal 
year  1932,  $6.75. 

Municipal  court:  For  an  additional  amount  tat  compensation  of 
Jtirors,  fiscal  year  1034,  $126. 

Supreme  Court,  District  of  Columbia:  ¥at  an  additional  amount 
for  salaries,  fiscal  year  1034.  $16,220. 

Fees  of  Jiinm  and  witnesses:  For  an  additional  amount  for 
mileage  and  pier  diem  of  Jurors,  for  mileage  and  per  diem  of  wit- 
nesses and  for  per  diem  in  lieu  of  subsistence,  and  payment  erf 
the  expenses  of  witnesses  in  said  court  as  provided  by  section  850 
Revised  Statutes,  fiscal  year  1934,  $8,000. 

Cotirt  of  Appeals,  District  of  Coliimbla:  For  an  additional 
amount  for  salaries,  fiscal  year  1034,  $9,900. 

Writs  of  lunacy:  For  an  additional  amount  for  expenses  attend- 
ing the  execution  of  writs  de  lunatlco  inquirendo  and  oomimlt- 
ments  thereunder  in  all  cases  of  Indigent  Insane  persons  com- 
mitted or  sought  to  be  committed  to  St.  Elizabeths  Hospital  by 
order  of  the  executive  authority  of  the  District  of  Columbia  under 
the  provisions  of  existing  law,  and  expenses  of  commitments  to 
the  District  Training  School,  including  personal  servioes,  for  the 
fiscal  years  that  follow: 

For  1932,  $325; 

For  1933.  $1,931.88. 

PtTBUC  WSLTAaX 

National  Training  School  for  Boys:  For  an  additional  amount 
for  care  and  maintenance  of  boys  committed  to  the  National 
Training  School  for  Boys  by  the  courts  of  the  District  of  Colvunbia 
tmder  a  contract  made  by  the  Board  at  Public  Welfare  with  the 
authorities  of  said  Natlcmal  Training  School  for  Boys,  for  the 
fiscal  years  that  follow: 

For  1032,  $1,186.71; 

For  1933,  85.036.72; 

For  1934.  $88,000. 

Medical  charities:  For  an  additional  amount  for  care  and  treat- 
ment of  indigent  patients  tinder  contracts  made  by  the  Board  of 
Public  Welfare  with  the  following  Institutions  for  the  following 
fiscal  years  and  for  not  to  exceed  the  foUowtog  amounts,  respec- 
ttvely: 

Children's  Hospital,  1033,  $8,612;  1034,  $25,000;  in  aU,  f33,5ia; 

Central  Dispensary  and  Bmergency  Hospital,  1034,  $11,000; 

Eastern  Dispensary  and  Casualty  Hospital.  1034,  $12,000. 

Nonresident  insane:  For  an  addltloQal  amount  for  deportation 
of  nonresident  Insane  persons,  in  accordance  with  the  act  of  Con- 
gress entitled  "An  act  to  change  the  proceedings  for  admission  to 
the  Government  Hospital  for  the  Insane  in  certain  cases,  and  for 
other  purposes",  approved  Jantiary  31.  1899,  includtog  persons 
held  in  the  psychopathic  ward  of  the  OaUlnger  Municipal  Hospital, 
fiscal  year  1934,  $2,876. 

Burial  of  ex-service  men:  For  an  additional  amount  for  bury- 
ing in  the  Arlington  National  Cemetery,  or  in  the  cemeteries  of  the 
District  of  Columbia,  Indigent  UnUa  ez-soldlers.  ez-ssllors,  or 
ex-marlnes,  of  the  United  States  serrloe,  either  Regular  or  Volun- 
teer, who  have  been  honorably  discharged  or  retired,  and  who  died 
in  the  District  of  Ooliimbla.  to  be  disbursed  by  the  Secretary  of 
War  at  a  cost  not  exceeding  845  for  such  burial  expenses  in  ea^ 
case,  exclusive  of  cost  of  grave,  flacal  y«ar  1834.  $235. 


WATSS  SKBVICB 

For  an  additional  amovtnt  for  construction  of  a 


booster  pump- 


years  1084  and  1035.  $48,500.  to  be  paid  whtdly  oat  of  the  rewnuss 
of  the  WaWr  Department  of  the  District  of  OoluBkhla. 


rv«   au  auiuMuuBi  Buiuiui»  xur  wa»vfvtK\iuu  oi   s   oooBier  pump- 
ing plant  at  Dalecarila  Besenrolr  Inlet,  InrliKHng  equipment,  fiscal  • 


or  cuAzata 

For  the  payxaent  of  claims  approved  by  the  Oommlssloners  under 
and  to  aoondance  with  the  provtskms  of  the  act  entitled  "  An  act 
authorizing  tlie  Commissioners  of  tlie  District  of  Ooltimbla  to 
settle  claims  and  suits  against  the  District  of  Colombia  ",  approved 
February  11.  1980  (46  Stat.,  1180),  as  amended  by  the  act  approved 
June  6.  1030  (46  Stat..  800),  and  reported  to  Hoaae  Documents 
Nos.  880  and  368.  Seventy-third  Confess,  H0>4e.87. 

BSrCTKO   or   SeBBSSMKNTS 

For  payment  of  refunds  of  assessments  for  paving  streets,  ave- 
nues, and  roads,  and  laying  curbs,  as  authorised  by  the  provisions 
of  section  11  of  the  act  entitled  "An  act  to  provide  for  mptdaX 
assessments  fcs:  the  paving  of  roadways  and  the  laying  of  eurtae 
and  gutters",  approved  February  20,  1031  (48  Stat..  1108).  fiscal 
years  1034  and  1036,  87.16446. 

JinWMSMTS  I 

For  the  payment  of  flnai  Judgments,  Including  costs.  lendsred 
against  the  District  of  C<dtuibia,  as  set  forth  In  House  Document 
No.  350,  Seventy-third  Congress,  $12,368.86,  together  with  the 
further  sum  to  pay  the  IntM-est  at  not  exceeding  4  percent  per 
annum  on  such  judgments,  as  provided  by  law,  from  the  date  the 
same  became  due  until  the  date  of  payment. 

Auorm  cuuKS 

For  the  payment  of  the  following  claims,  certified  to  be  due  by 
the  accouxittog  officers  of  the  District  of  Ccdumbla,  under  appro- 
priations the  balances  of  which  have  been  exhausted  or  carried 
to  the  surplus  f\md  under  the  provisions  d.  section  6  of  the  act 
at  Jtme  90,  1874  (U3.0.,  Utle  81.  sec.  713),  betog  for  the  semce. 
of  the  fiscal  year  1081  and  prior  fiscal  years: 

For  expenses,  free  public  library,  District  of  Columbia,  1031. 
matotenanos,  83JK>; 

For  contingent  and  mlsoellaneous  expenses.  District  of  Columbia, 
1031,  Judicial  expenses.  8100; 

For  contingent  and  mlsoellaneous  expenses.  District  of  Columbia, 
1081,  general  advertistng.  $10.60; 

For  motcv  vehicles.  District  of  Oolumbla.  1031.  matotenance, 
care,  repair,  and  operation,  $1.30; 

For  extension,  etc.  of  streets  and  avenues.  District  of  Columbia, 
1081,  $183.26: 

For  public  schools.  District  of  Columbia.  1031,  science  labotm- 
torlea.  81.44; 

For  fees  of  wltneaaes,  Supreme  Court,  District  of  Oolumbla, 
1081.  $8; 

For  mlsoeUaneotis  e3q)enses.  Supreme  Court,  District  of  Colum- 
bia, 1031.  81,068.34; 

Fi»  water  department.  District  of  Coltunbla,  1031,  t»««*»m»«g  tnA 
repairing  water  meters,  $81.80: 

For  extension,  etc^  of  stxeets  and  avenues.  District  of  Columbia. 
1030.  $207.81: 

For  collection  and  dlq>osal  of  refuse.  Dietrlet  of  Columbia,  1080. 
$3.44; 

For  school  building  and  playground  sites.  District  of  Columbia, 
1080,  87.80: 

For  writs  of  luiaacy.  District  of  Columbia,  1080,  8340; 

For  mlsoeUaneous  expenses.  Supreme  Ootirt,  District  of  Colum- 
bia. 1030,  $420; 

For  support  of  prisoners.  District  of  Oolumbla.  1080,  $71 J3; 

For  reUef  of  the  poor.  Dtstrlet  of  Oolumbla.  1080.  $88; 

For  public  schools.  Dlstrlet  of  Columbia,  1028  and  1080,  con- 
tingent expenses,  miscellaneom,  $88.78; 

For  eleetrlesl  department.  District  of  Oolumbla,  1030,  lighting. 
65  cents: 

For  motor  vrtildes.  District  of  Ocriumbla,  1038,  maintenance 
and  repair,  $25.80: 

For  extension,  etc.,  of  streets  and  avenues.  District  of  Odumbta, 
1028.  $15; 

For  expenses,  trees  and  parkings.  District  of  Ooltmibla,  1028, 
$3.40; 

For  municipal  court.  District  of  Columbia,  1028.  compensation 
of  Jurors,  838; 

For  miscellaneous  aq>enaes,  8ui»reme  Court,  District  of  Colum- 
bia. 1927.  88,306: 

For  public  schools.  District  of  Columbia,  1036  and  1037,  repairs 
to  buildings,  83.80; 

For  poUoemen  and  firemen's  relief  funds,  act  April  IS,  1$96, 
$$6.80; 

For  Court  of  Appsels  reports.  Dlstrlet  of  CMmnMa.  1034.  $71  JO; 

For  streets.  District  of  Oolumbla,  1038,  $1X>3: 

In  aU.  audited  claims.  $6,080.66. 

Divisiux  or  Ksrams 

The  forgoing  sums  for  the  Dlstrlet  of  Columbia,  unless  otlier- 
wlse  tberaln  spedflcally  provided.  shaU  be  paid  as  follows:  Such 
sums  as  relate  to  the  fiscal  years  1031  to  1034.  Inclusive,  60  percent 
out  of  the  revonues  of  the  District  of  Oolumbla  and  40  percent  out 
of  the  Treasury  of  the  United  States;  and  such  sums  as  relate  to 
the  fiscal  years  1026  to  1886,  Incluelve,  JolnUy  or  eeveraUy,  sbaU 
be  paid  out  of  the  reventies  of  the  District  of  Onltimbla  and  the 
Ttnsury  of  the  United  States  to  the  manner  prescribed  by  the 
District  of  Ooltimbla  Appropriation  Acts  for  such  rsspectlve  fiscal 
years. 
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mSCBLUtltSOVB    KJOTHSaS 

S«nt  of  bnlldlngs:  For  as  MUlttonU  unount  for  rent  of  toitlld- 
Ings  and  parts  of  buildings  In  the  District  of  Columbia,  inclu  ling 
tbe  same  objects  specified  under  this  head  In  the  AgrlciLnural 
ApproprUUon  Act  for  the  fiscal  year  1931.  117.296. 


omcs  or 


MSMT  STanoMS 


the 

approved 

Kx]ien- 

1  rom 

sta- 

l»w 

4ach 

of 

emplcirecs 

ll»- 

aggregatog 


balaaee  at  the  auoimt  approprlatAd  by 
MpdcoXtanJ  Approprlatkm  Act  for  the  fiscal  year  1933 
July  7.  1932.  for  salaries  and  general  expenaea.  Office  of 
ment  Stations,  including  the  salaries  of  employees  appointed 
the  continental  United  States  of  the  discontinued  experiment 
tkma  In  Ahuka.  Ouom.  aod  the  Virgin  lidastfa  dxiri^  such 
a»  might  be  granted  them  under  the  "  loare  "  acts  dted  In 
appropriation  act.  is  hereby  made  available  for  the  paynxen: 
coaipensBtlon  In  lieu  at  such  leave  to  such  designated  empU 
a«  remalBMl  without  Mderal  employment  sobaeqtient  to  the 
continuance  of  their  stations  for  a  period  or  periods 
at  least  a  year. 

FOEEST    EBITICl 

Plghtfag  ferest  fires:  Not  to  exceed  $413,000  of  the ^. 

balances  of  the  approprlatiens  for  "Salaries  and  expenses", 
est  Serrlce,  fiscal  year  1984,  may  be  transferred  to  the  sut 
prlatlon   "Salaries  and   expenses.   Forest   Service,    f^htlng 
fires",  fiscal  year  1934.  to  meet  obligations  and  expenditures 

curred  in  fighting  and  preventing  forest  fires.  Including  the  hi. 

objects  specified  under  this  hetkd  In  tb«  Agricultural  Approprla  Ion 
Act  for  the  fiscal  year  1934. 

Forest-fire  cooperation:  For  an  addrtlonal  amount  for  eoop( na- 
tion with  the  various  SUtes  or  other  appropriate  agencies  in   for- 
est-fire prevention  and  suppression.   Including  the  same  obi  fcts 
spMzlfled  under  this  head  in  the  Agricultural  Department  Api  ffo 
pnatlon  Act  of  1936.  •152.000.  ^^ 

BTJRZAU   0»   BIOLOGICAL   SUKV«T 

Administration  and  enforcement  of  Federal  Htintlng  Stamp 
Fo»  carrying  into  effect  the  provisions  of  subsections  (b)   and 
of  section  4  of  the  act  entitled  "An  act  to  supplement  and  sue 
the  Migratory  Bird  ConssrvaUon  Act  by  providing  funds  for 
acquisition  of  areas  for  xise  as  migratory-bird  sanctuaries.  « 
and    breeding    grounds,    for    developing    and    administering 
areas,  for  the  protection  of  certain  migratory  birds,  for  the 
forcwnent  of  the  Migratory  Bird  Treaty  Act  and  regxilaUons 
VT°    ,^.*"£  ^°'"  °^^^^  purposes  ".  approved  March  16,  1934  (x-un 
No.  134.  73d  Cong.),  ths  Secretary  of  the  Treasury  shaU    oiU 
any  money  In  the  Treasury  not  otherwise  appropriated.  *a< 
to  the  Secretary  of  Agriculture  »150.000.  to  be  immediately 
able,  and  to  remain  avaUable  until  June  30.  1935,  of  which  a,«., 
^^    ^JI^"^.  e20.760  may  be  expended  for  personal  services 
the  District  of  Columbia,  and  not  to  exceed  W.450  shall  be  a 
able  for  the  purchase  of  motor-propelled  passenger -carrying 
hlcies  necessarj'  In  the  conduct  of  field  work  outside  the  Dis 
at  Columbia:   Provided.  That  the  amount  so  advanced   shall 
reimbursed    and    covered    Into    the    Treasury    as    "mlscellan 
receipts"    from    the    first   »150.000    of    revinua    accruing    In 
Migratory  Bird  Conservation  Fund  from  the  sale  of  stamps. 

VmtMAV   0»   dOMZSTBT    AJIS   SOILft 

Agricultural  chemical  investigations:  For  an  additional 
for  agricult^I^al  chemical  investlgatlona,  fiscal  year  I9S5 
the  same  objects  specified   under  this  head  la  the 
Department  Appropriation  Act  of  1935,  •7.500. 
DxPAsncEWT  or  Cou 
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tacMATT  IK  comnacs 
Alr-naTlgatlon   faclllttee:    For  an   additional    amoxxnt   for 
lUvl^iUon  facilities.  Including  the  same  objects  specified  i 
thte  head  in  the  Department  of  Commerce  Appropriation  Act. 


Kv  or  ucsnfOTTSCB 
Retired   pay:    For   an   additional    amount   for   retired   nav 
ofllcers  and  employees  of  the  Lighthouse  Service.  Including 
tame  objects  specified  under  this  head  in  the  act  making  a 
•7  500°°*         ^"  Department  of  Commerce  for  the  fiscal  year 

DEPARTirorr  or  th«  Intskios 
BuasAxr  or  imdiait  ArrAxas 
♦*^!^****  Mid  transportation  of  Indian  suppUes:  Ftar  an  addl 
Uot*1   aaoont  for  expenaea  of  purchase   and  tranaportatlon 
""SwiJJP^PP""  ^°'  "^*  Indian  Service,  fiscal  yearl933  $117 

Middle  Hato  Grande   Conservancy  Dtotrict.   New   Mexico    ( 
S^i^^^kZL^S^lP'***  P»y^ent  to  tho  Middle  Rio  Grande 
!^»T?^^..?'"*'^***   ^  »ec«rdance   with   the   pcoviaiona  of   the 
entlUed  "An  act  authorlaing  the  Secretary  cTthe  Interior  to 

^^t  ^^•^™*?*  '"^  ^^^  ^"^"^  ^o  Grwide  Conservancy 
trlct   providing   for   conservation,   irrigation,   drainage    and 

aif^io^J^   other   piffpc«e«".   approved   March    13.    1938 
Stat.  312).  fiscal  years  1934  and  19S6.  $400,000.  or  so  mxich 
**J°^  ^  neceaaary,  reimbursable  as  provided  in  such  act 

fingatlon    system,    Uhatah   Beaerrattan.    Utah    (tribal 
Ptor  an  addltioaja  amount  lor  conOnutog  operation  and 
nan^  and  betterment  at  the  irrigation  system  to  irrigate  ai 
!*^?*^  Uncompahgre.  Uintah,  and  White  Rtrer  Utea  In 
•uthorteod  under  the  act  o«  June  21.  1906   (94  Stat.  815) 

Statea  In  trust  for  said  Indiana  and  to  be  relmburaed  to  the  ^la 
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funds  by  tiie  indlrlduala  benefited  under  cuefa  rules  ar.d  regul*- 
tions  as  may  be  prescribed  by  the  Secretary  of  tie  im<  rlor. 

Medical  relief  In  Alaska:  For  an  addltlosal  amount  to  meet 
outstanding  obligations  in  excess  of  the  appropriations  for  medi- 
cal relief  in  Alaska  for  the  fiscal  years  1929  and  1930.  $23. 

The  Creek  Nation:  The  appreprlatiott  at  $144,106.01  contained 
In  section  4.  title  I.  oi  this  act  lor  payment  of  a  judgment  ren- 
dered by  the  Court  of  Claims  in  favor  of  the  Creek  Na  Ion  shall 
be  placed  to  the  credit  of  the  Creek  Nation  on  the  boclM  of  the 
Treasury  Department,  and  such  sum  is  hereby  approprt»ted  and, 
after  deducting  the  attorney's  fees  allow«d  by  the  Court  of  Claims 
and  the  estimated  expenses  of  making  the  roil  and  the  payment 
herein  provided  for.  shall  be  paid  by  the  Secretary  of  tho  Interior 
per  capita  to  the  members  of  the  Creek  Tribe  of  Indian;-  entitled 
thereto  or  their  heirs,  upon  a  roll  made  as  of  date  of  December  4, 
1933.  under  the  direction  at  aad  approved  by  the  Secretary  of  the 
Interior. 

BCCLAMATION   SERVTCB 

Reftuid  of  construction  charges:  For  refruid  of  construction 
charges  heretofore  paid  on  permanently  unproductive  land  desig- 
nated "Farm  Unit  P ",  hi  section  32.  township  21  north,  range  1 
west.  Sun  River  project  In  Montana,  and  excluded  from  said 
project  in  accordance  with  sections  42  and  44  of  the  act  approved 
May  25.  1928  (44  Stat.  636) ,  $336.40.  payable  from  the  reclamation 
f\jnd. 

North  Platte  project.  Nebra^a- Wyoming:  Not  to  exceed  $6  000 
from  power  revenues  aDocated  to  the  Northport  Irrigat  on  Dis- 
trict under  subsection  I,  section  4.  of  the  act  of  December  6. 
1924  (43  Stat.  703),  shall  be  available  daring  the  fiscal  year  1935 
for  payment  on  behalf  of  the  Northport  Irrigation  District,  to  the 
farmers'  irrigation  district  for  carriage  of  water  for  the  North- 
port  district  under  contract  of  August  10.  1915.  between  the  United 
States  and  the  farmers'  Irrigation  district. 

NATIONAL    PAKK    SERVICZ 

Salaries  and  expenses,  public  buildings  outside  of  the  DLstriet  of 
Columbia:  For  an  additional  amount  for  salaries  and  expe  ises  for 
adminlstraUon.  protection,  and  maintenance  of  public  b  illdlngs 
outside  the  District  of  Columbia,  including  personal  ser->  Ices  at 
rates  of  compensation  not  In  excess  of  the  rates  current  in  the 
place  where  such  services  are  employed,  flscai  year  1934.  tl34)00. 

COVEKNMENT   IN   THX   TnUUTOaiBB 

Insane  of  Alaska:  ^r  an  addttlonid  amount  for  care  ax\d  cus- 
tody of  persons  legally  adjudged  Insane  In  Alaska,  inciudtog  th» 
same  objects  and  for  the  same  service*  ipedfled  In  the  Interior 
Department  Appropriation  Act  for  the  fiscal  year  1934,  $03CO. 

ROWASO    UNIVEEMTV 

For  an  additional  amount  for  general  expenses.  Howar  1  Unl- 
^5^"Z'  °**^  ^'"  ^^^'  Including  the  same  objects  specified  under 
this  head  in  the  Interior  Department  Appropriation  Act  fiscal 
year  1932.  $895.56.  which  siun  shaU  be  paid  from  any  unea- 
pended  balance  in  the  appropriation  "  Howard  University,  1934." 

DwnnKntrntrr  or  Juarrara 
coNTnrcawT  kxpsnses,  oaPAsnczNT  or  j  ugnci 

P^  additional  amounts  for  contingent  expenses,  Departir.ent  of 
JTastlce,  including  the  same  objects  specified  under  this  head  to 
the  acts  making  appropriations  for  the  Department  of  Justice  for 
the  following  fiscal  years:  >-^    «• 

For  1930.  $1.79; 

For  1932,  $43.02. 
TviJ^rt^  ♦'*'V"t°^.^   amount  for  printing  and  binding  f<,r  the 
yS^S.''$ii7  7r^**  *°**  ""*  """^  "^  "^  ^^^  ^^-  ***** 

Dirisiow  or  nrrESTKutnoH 
♦m^^^Q^  ^*^  expenses:  Not  to  exceed  $20,000  of  the  appropria- 
ih«^,  yJ^^n^w,*^**  expenses.  Division  of  Investigation  1935*. 
cS^m^^r  f  ^*^*  ^  ""^^  unforeseen  emergencies  of  a  conflcential 
Genera?  w?^  ^fholfP^'^lf*^  ^*^"  ^^'^  direction  of  the  Atrx)mey 
?T^1frt  ;„^  °  1^*^^  "*^*  *  certificate  of  the  amount  of  such 
!,  ?S      !}",-  "  ^*  ""^y  ^^^  "  advisable  not  to  speclS  and  every 

SeL^'SS^'^J^f'^.'^  **«'°^*^  *  sufficient  vouched  f^XJS 
therein  expressed  to  have  been  expended. 

tJNITBD    STATSS    SUPRKm    COU«T 

to?T*iSi  ^J^J^t  ^"P""®  Co^  BuUdlng  and  Grounds:  For  cus- 
tody and  maintenance  for  the  fiscal  year  endlne  June  30  laai 
as  authorized  by  the  act  entitled  "An  aA  Vo  proSde  for  to^ 
Sdt^.^.'itr'"**'^"'  °'  *^«  United  Stat^^S^S-eiJSoS; 
^f^^as  folSJsr''''^^*  "^  ^"^  '^"^'  "'  ^PP'*'^^'  ^y 
8lJ2°S*l^  ""u^  T'^  ^  marshal:  For  personal  services,  r xclu- 
^fo^^Jr,H*''""V"  '^^"^^  •28'^«>-  tor  ropplies  and  mit^r lata, 
^^r.^l'^'^P^*"^  '^^  employees.  tele|?aph  and  SephSie. 

ISL  ♦^  w^^'^^  "  "^^y  ^e  necessary  to  the  duties  im:>oaed 

Ui»n  the  marshal  by  such  act.  $15,000;  to  ill   $S^00  imposed 

Structural  and  mechanical  care  of  the  bui  dlm'aSd  care  rf  th« 
^mT^:^^^T''^^^.^  Capltol"pi°LcTex^nc£[ur^ 
^t  tnl^M^^^  ^  *"*"•  *^  Architect  of  the  CapttoTto  carry 
^S^^^^.T'*^  "P**"  *^  ^y  '"^^  '^'  including  imp^ 
^SL^  ^'^'  "P*^-  «iatpment.  supplies,  ms^rialT  and 
appurtenances,  and  personal  and  other  service*.  $30  346 

"•A.SHAL8.     DISTMCT    MTOaifTTB,     CLBWS.     ANT»    OTHER     CXnCN»S     OT 

tTNITjEB    SrATKS    COtTRTS 

ai£i!Star'SLlS*'fBS'^rUi,.^:5^^    r«   -^   -ddltlonal 
«»««~«fc  MK  sainea.  laee.  and  ifrpeaeei  at  »""-hfi»T.  c&iited  e  tataa 
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courts.  Including  the  same  objects  specified  under  this  head  In  the 
act  making  appropriations  for  the  Department  of  Justice  for  the 
flscai  year  1931,  $6,537.81. 

Fees  of  commissioners:  For  additional  amounts  for  fees  of  eooi- 
mlssloners.  United  States  courts,  including  the  same  objects  speci- 
fied under  this  head  In  the  acts  maUng  appropriations  for  the 
Department  at  Justice  for  the  following  fiacal  years - 

For  1922,  $5. 

For  1925.  $10. 

For  1930.  $4,087.45. 

For  1931,  $0,977.37. 

Tar  1932,  $13,937.92. 

For  1933.  $25,684.33. 

Fees  of  jurors  and  wltneeses:  For  an  additltmal  amount  for  fees 
of  jurors  and  witnesses.  United  States  courts.  Including  the  same 
objects  specified  under  this  head  in  the  act  maUng  appropriations 
for  the  Department  of  Justice  for  the  flscai  year  1931.  $1,116.58. 

Miscellaneous  expenses:  Fcr  an  additional  amount  for  miscel- 
laneous expenses,  United  States  courts,  including  the  same  objects 
specified  under  this  head  in  the  act  mmk^mg  appropriations  for  the 
Department  of  Justice  for  the  fiscal  year  1930.  $456.44. 

Supplies  for  United  States  courts:  For  additional  amounts  for 
supplies  for  United  States  courts,  including  the  same  objects  speci- 
fied under  this  head  in  the  a^ts  making  appropriations  for  the 
Department  of  Justice  for  the  following  fiscal  years: 

For  1931.  $136.55. 

Far  1932.  $180.63. 

Books  for  judicial  officers:  For  an  additional  amount  for  books 
tor  judicial  officers.  Including  the  same  objects  specified  under  this 
head  In  the  act  making  appropriations  for  the  Department  of 
Justice  for  the  fiscal  year  1931.  $24.26. 

Compensation  of  special  master  In  case  of  United  States  against 
Northern  Pacific  Railway  Co.  and  others:  For  payment  of  one-half 
of  the  total  compensation  of  the  special  master  In  the  case  <rf 
United  States  agsdnst  Northern  Pacific  Railway  Co.  and  others.  In 
accordance  with  the  order  of  the  United  States  District  Court  for 
the  Eastern  District  of  Washington,  dated  January  25,  1934, 
•12.600. 

rcif  AL  AND  COKBZXrnONAL  INSTlTUTIOWg 

Support  of  United  States  prisoners:  For  additional  amoiints  tor 
support  of  United  States  prisoners,  including  the  same  objects 
qieclfied  under  this  head  In  the  acts  making  appropriations  for 
the  Department  of  Justice  for  the  following  flscai  years: 

For  1924.  $978.58. 

For  1929,  $218.44. 

Natt  DzPAsnccsrr 

SBCKBTABT'S   OFTXCS 

Claims  for  damages  by  collision  with  naval  vessels:  To  pay  claims 
for  damages  adjusted  and  determined  by  the  Secretary  of  the  Navy 
under  the  provisions  of  the  act  entitled  "An  act  to  amend  the  act 
authorizing  the  Secretary  of  the  Navy  to  settle  claims  for  damages 
to  private  property  arising  from  collisions  with  naval  vessels ", 
approved  December  28.  1922  (UJS.C.  title  34,  sec.  599).  as  fully  aet 
forth  in  House  Document  No.  328.  Seventy-third  Congress,  except 
Item  no.  6,  page  4,  of  such  document  in  favor  of  the  Panama 
RaUroad  Co..  $12,054.33. 

Naval  station,  island  of  Guam:  For  an  additional  amoxtnt  for 
maintenance  and  care  of  lepers,  etc.,  including  the  same  objects 
specified  under  this  head  in  the  act  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year  1933, 
$808.67. 

suasAu  or  NAvxoATZOir 
Transportation:   For  travel  allowance,  etc..  Including  the  same 
Objects  specified  under  this  head  in  the  act  making  appropriations 
for  the  Navy  Department  and  the  naval  service  for  the  fiscal  year 
1923,  $15.85. 

vmxkv  or  btti>plixs  and  accounts 

Pay.  subsistence,  and  transportation.  Navy:  The  limitation  on 
expendlt\ires  for  "  transportation  of  dependents  of  officers  and 
enlisted  men  of  the  Navy  "  under  the  appropriation  "  Pay.  sub- 
sistence, and  transportation.  Navy ".  for  the  fiscal  year  1933,  is 
hereby  increased  from  $450,000  to  $500,000. 

Relief  of  Anne  E.  Richardson:  For  payment  to  Anne  E.  Richard- 
son, widow  of  Jack  C.  Richardson,  of  expenses  Incurred  while 
traveling  around  the  world  on  the  German  airship  Graf  ZeppeUn, 
as  authorized  in  the  act  approved  March  2,  1933,  $143.04. 

Relief  of  Elmo  K.  Gordon;  For  payment  to  Elmo  K.  Gordon  of 
1  year's  bock  pay  as  authorized  in  the  act  approved  March  2,  1933, 
$648. 

Payment  to  Ruth  McCam:  For  payment  to  Ruth  McCarn  of  an 
amount  equal  to  6  months'  pay  of  her  son,  the  late  John  Bvish 
Watson,  seaman.  United  States  Navy,  as  authorized  in  the  act 
approved  March  1,  1933.  $126. 

Post  Omcx  Dcpaktmcnt 

(Out  of  the  postal  revenues) 

cirricc  or  cuuir  instsctob 

Rewards:   For  an  additional   amount  tor  payment  of  rewards. 

including  the  same  objects  specified  under  this  head  in  the  act 

making  appropriations  for  the  Post  Office  Department  for  the  fiscal 

year  1933.  $4,900. 

Detabticxnt  or  Statb 
Salaries,  Foreign  Service  officers  while  receiving  Instructions  and 
In  transit:  For  an  additional  amount  for  salaries.  Foreign  Service 
officers  while  receiving  instructions  and  in  transit.  Including  the 


same  objects  specified  imder  this  head  In  the  act  making  appro- 
priations for  the  Department  of  State  for  the  fiscal  year  1934. 

$ao.ooo. 

Transportation  of  Foreign  Serrlce  officers:  For  an  •««#i«»«^%t^| 
amount  for  tran^>ortation  of  Foreign  Service  officers.  Including  "CSii 
same  objects  specified  under  this  head  in  the  act  making  appro- 
priations tor  the  Department  of  State  for  the  fiscal  year  1934.  fiscal 
years  1931  and  1935.  $37,500. 

Allowance  to  widows  or  heirs  of  Foreign  Senrioe  officers  who  die 
abroad:  For  additional  amotmts  for  allowance  to  widows  or  heirs 
of  Foreign  Service  officers  who  die  abroad,  including  the  same  ob- 
jects specified  under  this  head  In  the  acts  »"**-'ng  ai^iropriations 
for  the  Department  of  State  for  the  following  flscai  years* 

For  1930.  $44.43. 

For  1933,  $316.80. 

Bringing  home  criminals;  For  an  additional  amount  for  bring- 
ing home  criminals,  including  the  same  objects  specified  under  this 
head  in  tlie  hct  making  appropriations  for  the  Department  of  State 
for  the  fiiical  year  1933,  $304. 

'  Relief  siid  protection  of  American  seamen:  For  an  additional 
amount  for  relief  and  protection  of  American  seamen,  including 
the  same  objects  specified  under  this  head  in  the  act  m.ni^j 
appropriations  for  ttke  Department  of  SUte  fcr  the  fiscal  year 
1934,  $12.f«0. 

Rainy  Ijake  reference:  For  an  additional  amount  for  Rainy 
Lake  reference,  flscai  years  1929  and  1930.  including  the  same 
objects  specified  under  ttxls  head  in  the  Second  Deficiency  Act. 
fiscal  year  1929,  $957. 

International  Institute  of  Agrtculttire,  Rome,  Italy:  For  the 
expenses  of  participation  by  the  United  SUtes  in  the  Interna- 
tional Institute  of  Agriculture  at  Rome,  Italy,  as  authoriied  by  the 
convention  of  June  7.  1905.  including  the  salary  of  the  American 
member  of  tlie  permanent  committee  at  not  to  exceed  $7,500  per 
annum;  compensation  of  subordinate  employees  without  regard  to 
the  Classification  Act  of  1923.  as  amended;  expenses  for  the  main- 
tenance of  tlie  office  at  Rome,  including  purchase  of  necessary 
books,  maps,  documents,  and  newspi^wrs  and  periodicals  (foreign 
and  domestic) ;  printing  and  binding;  allowanoee  for  living  quar- 
ters. Including  heat.  fuel,  and  light,  as  authorised  hj  the  act  ap- 
proved June  28.  1930  (US.C,  supp.  VI.  Utle  8,  sec.  11a).  for  the 
use  of  the  American  member  of  the  permanent  committee:  and 
traveling  expenses;  to  be  expended  under  the  direction  of  the 
Secretary  cf  State,  fiscal  year  1035,  $11,935.  ^ 

For  an  additional  amount  for  the  payment  of  the  contribution 
of  the  United  States,  including  the  Territory  of  Hawaii,  and  the 
dependencies  of  the  Philippine  Islands,  Puerto  Rico,  and  the  Virgin 
Islands,  towai-d  the  support  of  the  International  Institute  of 
Agriculture  at  Rome.  Italy,  fiscal  year  1985.  $31,656,  together  with 
such  addltionia  sxim  due  to  increases  In  rates  of  exchange  as  may 
be  necessary  to  pay  In  foreign  currency  the  contribution  reqtured 
by  the  protocol  to  the  convention  between  the  United  States  and 
other  powers  for  the  creation  of  an  International  Institute  of 
Agriculture. 

International  Prison  Cooimission:  For  subscription  of  the 
United  States  as  an  adhering  member  of  the  IntemaUonal  Prison 
Commission,  flscai  year  1934.  $4,076. 

International  Conference  for  Revising  the  Industrial  Prc^erty 
Convention,  London.  England:  For  the  expenses  of  participation 
by  the  Unlte<l  SUtes  in  the  IntemaUonal  Conference  tot  the 
Purpoee  of  Revising  the  Industrial  Property  Convention  signed  at 
The  Hague.  November  6.  1935,  to  be  hdd  in  London.  England,  in 
1934,  including  personal  serrioes  without  reference  to  the  Classi- 
fleatlon  Act  of  1923,  as  amended,  in  the  Dtstrtct  of  Oc^umbia  and 
elsewhere;  stenographic  reporting  and  translating  services  by  con- 
tract If  deemed  necessary,  without  regard  to  section  3709  of  the 
Revised  SUtutes  (U.S.C..  title  41.  sec.  6);  rent;  traveling  ezpenaes:- 
purchase  of  necessary  books,  doctmiente.  newspi^?ers.  and  periodi- 
cals; sUtlonery,  official  cards;  printing  and  binding;  entertain- 
ment; hire,  miilntenance.  and  operatUm  of  motor-propelled,  pas- 
senger-carr}'ing  vehicles;  and  such  other  expenses  as  may  be  au- 
thorized by  the  Secretary  of  SUte.  including  the  reimbtirsement  of 
such  expenditures  as  may  have  been  made  from  other  appropri- 
ations and  expenditures  inctirred  subsequent  to  March  31.  1934. 
for  the  purposes  herein  q)ecifled.  fiscal  years  1934  and  1936,  $8,000. 
International  Technical  Consulting  Committee  on  Radio  Com- 
munications. Lisbon.  Portugal:  For  the  expenses  of  ftartlclpation 
by  the  United  SUtes  in  the  International  Technical  Oonsulting 
Committee  on  Radio  Communications,  to  be  held  in  Lisbon. 
Portxagal.  in  1934.  including  personiU  services  without  referenoe 
to  the  ClasHlficatlon  Act  of  1923,  as  amended,  in  the  District  of 
Colimibia  and  elsewhere;  stenographic  reporting  and  translating 
servicee  by  contract  if  deemed  necessary,  without  regard  to  section 
3709  of  the  Revised  Statutes  (U.8.C..  tlUe  41,  sec.  S) :  rent:  travel- 
ing expenses;  purchase  of  necessary  books,  documenU.  newspapers, 
periodicals,  and  maps;  stationery;  official  cards;  printing  and  bind- 
ing; entertainment:  and  such  other  expenses  as  may  be  author- 
ised by  the  Secretary  of  SUte,  including  the  relmbursesnent  of 
other  appropriations  from  wlilch  paymenU  may  have  been  made 
for  any  of  the  purpoees  herein  yecifled.  flscai  years  1984  and  1985. 
$16,000. 

nilrd  Pan  American  Financial  Oonferenee.  Bsatlago,  Chile,  sad 
Oommercial  Conference.  Buenos  Aires,  Argentina:  mir  the  expenses 
of  participation  by  the  United  SUtes  in  the  Third  Pan  American 
Financial  Conference,  at  Santiago,  Chile,  and  In  the  Ooaunerdal 
Conference,  at  Buenos  Aires,  Argentina,  Includlav  personal  serrioes 
without  reference  to  the  cassstfleatkn  Act  of  IMS,  ss  amended,  la 
the  District  of  Oolumbia  and  elsewhere;  stenogn^thle  reporting 
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and  tranalattng  trnttiom  hy  contract  If  deemed  Decenary .  without 
r««ard  to  Mctlon  3700  of  the  Revtaed  Statutes  (\J3.C..  title  41,  sec. 
h):  rent;  traveltng  expeneee  (and  by  indirect  routes  if  specifically 
snthorlxed  hj  the  Sacretarr  of  State);  piuchace  of  books,  doeu- 
menta.  newspapers,  and  periodicals:  stationery;  olDclal  cards; 
printing  and  binding:  entertainment:  hire,  msantenance,  and  op- 
eration of  motor-propelled  paaaenger -carrying  rehldes;   and  such 

5*r  expenesa  ae  may  be  authorlaed  by  the  Secretary  at  State, 
tneludlng  tlM  idmbaraanMlt  af  other  appropriations  from  which 
payntents  may  have  been  made  for  any  of  th»  purpoees  herein 
speciaed.  fiscal  year  1935.  tHOOO.  to  be  Immediately  avaflable. 

General  Claims  Omralaelon.  United  State*  and  Panama:  Not  to 
exceed  $168^7  of  the  approprlsllon  "  General  dalms  Commission. 
United  States  and  Panama.  1933  ".  contained  In  the  act  malting 
appropriations  for  the  Department  of  State  for  the  fiscal  year 
IMS.  ts  continued  sTanable  for  the  same  purposes  xmtU  June  30, 
ItM. 

General  Disarmament  Oonfercnee.  OeneTS.  Switscrland:  The  im- 
expended  balance  of  the  appropriation  "  General  Disarmament 
Conference.  GeneTS.  Swltscrland.  1983  and  1934  *•,  contained  in 
the  First  Deficiency  Act.  fiscal  year  1933.  Is  conttnned  available 
for  the  same  purposes  until  June  30.  1935. 

TnHiTtatlanal  Monetary  and  Economic  Conference:  The  unex- 
pended balances  ol  the  appropriations  "  Intematlcnal  Monetary 
and  Economic  Conference,  1938  and  1934 ",  contained  In  the 
Second  and  Fourth  Deficiency  Acts,  fiscal  year  1933.  are  continued 
aTallable  for  the  same  purpoees  until  June  30.  1936. 

TSEASnST   DKPAKTMDrr 

omcs  or  THx  sscairrAST 
Reeolnage  of  Danish  West  Indian  coins  of  Virgin  Islands:  To 
cover  the  expensee  and  loas  in  the  reeolnage  Into  subsidiary  and 
other  coins  of  the  Unltcid  StHtee  of  the  Danish  West  Indian  franc 
and  fractional  coins  of  the  Virgin  Islands  of  the  United  States  In 
order  to  provide  for  the  replacement  thereof  at  the  rate  fixed  by 
Kxecuttve  Order  No.  15  of  August  8.  19113.  of  nineteen  and  three- 
tenths  hundredths  of  a  dollsjr  for  each  Danish  West  Indian  franc 
face  amoiint  of  such  coins.  825.000,  to  be  expended  under  the 
dUYCtlon  of  the  Secretary  of  the  Treasury  and  to  remain  available 
until  expended. 

WXJUKAV   or  CUSTOICS 


^ 


The  limitation  on  the  amount  which  may  be  expended  for  the 
purchase  of  motor-propelled  passenger-carrying  vehicles  from  the 
appropriation  ~  Collecting  the  revenue  from  cxistocis,  1935 ".  Is 
Increased  from  $25,000  to  875.000. 

Not  to  exceed  81.500  of  the  approprtetton  "Collecting  the  reve- 
nue from  customs.  1935  ",  shall  be  available  for  improving,  repair- 
ing, maintaining,  or  preserving  such  buildings,  inspection  stations, 
oflSce  quarters.  Including  living  quarters  for  olQcers,  sheds,  and 
sites  along  the  Canadian  and  Mexican  borders  as  are  authorized 
by  the  act  of  June  38.  1930  (UJB.C.  supp.  vn.  Utle  19.  sec.  68). 

BmzAtr  or  XNOXAViNa  ano  piuimMO 

The  UrattatJon  In  the  act  making  appropriations  for  the  Treas- 
ury Department  for  the  fiscal  year  1934  as  to  the  number  of 
delivered  sheets  of  Internal-revenue  stamps.  Including  opium 
orders  and  special-tax  stamps  required  under  the  act  of  December 
17.  1914  {XJB.C.  title  38.  see.  211).  Is  Increased  from  93,675.486  to 
108.875.486. 

vaocnaaacsNT  bivisxon — Ptrauc  wokks  ssAifCH    . 

Rent  of  temporary  quarters,  public  buildings:  For  rent  of 
temporary  quarters  and  alterattons  of  same  for  the  accommodation 
of  Government  officials  and  moving  expenses  incident  thereto. 
and  the  Secretary  of  the  Treasury  is  hereby  authorlaed  to  enter 
into  leasee  for  this  purpoee  for  periods  not  eacoedlng  3  years, 
flacal  year  1935.  837.150. 

Furniture  and  repairs  of  same  for  public  buildings:  For  an  addi- 
tional anumnt  for  furniture  and  repairs  of  same  for  public  build- 
ings. Including  the  same  objects  spedfled  under  this  head  In 
the  act  making  appropriations  for  the  Treasury  Department  for 
the  fiscal  year  1933.  $34)00. 

New  York  (NT.)  Federal  OOee  Building  (Veaey  Street): 
The  limit  of  cost  fixed  under  the  Second  Deficiency  Act,  fiscal 
year,  1983,  an>roved  March  4.  19S3.  for  the  acquisition  by  pur- 
chase, condemnation,  or  otherwise  of  the  block  bounded  by  Bar- 
day.  Vesey.  and  Church  StreeU  and  West  Broadway.  Is  hereby 
increased  from  $5,020,438  to  no4  to  exceed  $5.06SJM6:  Frovided, 
That  this  increase  of  $35,808.  Alng  approximately  the  amount 
of  the  balanoe  owing  on  the  final  Judgment  In  excess  of  the 
amount  deposited  In  court  with  the  declaration  of  taking  in 
condemnation  proceedings  pltis  interest  on  such  balance  from 
Octobw  13,  1931.  the  date  of  the  filing  of  the  declaraUon  to  the 
date  of  payment  at  the  rate  of  8  percent  per  annum,  shall  be 
charged  a^Unst  the  $5,715,000  authorlaed  under  act  approved 
July  21.  1933  (47  Stat.  7181.  as  modified  by  the  opwatlon  of  the 
Lcglalattve  Appropriation  Act  approved  June  30.  1933  (47  Stat. 
413).  and  as  further  authorlaed  tmder  act  approved  March  31, 
ItSS  (48  Stat.  IS),  for  the  cooatructkm  of  a  building  on  said 
site:  Provided  further.  That  the  limit  of  cost  herein  fixed  shall 
not  be  reduced  by  the  operation  of  section  320  of  the  Legislative 
ApproprlaUca  Act  approved  June  30.  1932  (47  Stat.  413). 

UmoD  City  (NJ.)  post  offloe:  The  Secretary  of  the  Treas- 
ury IS  hereby  authorlaed  to  acquire  from  the  Port  of  New  York 
Authority,  upon  such  terms  and  conditions  as  he  may  deem  to  be 
to  the  beat  tntereat  of  the  United  States,  as  an  addition  to  the 
site  at  Union  City.  M  J.«  acquired  uadnr  authsr* 
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tty  of  the  Second  Deficiency  Act,  fiscal  year  1930,  approved  July 
3,  1980  (48  Stat.  905).  the  land  descrtbed  as  follows:  "Beginning 
at  point  on  the  northerly  side  of  Twenty-ninth  Street,  distant 
approximately  200  feet  west  of  the  northwesterly  intersection  of 
Twenty-ninth  Street  and  Palisade  Avenue,  said  intersection  being 
also  the  southeast  comer  of  the  present  post-offlce  site:  running 
thence  In  a  northerly  direction  and  parallel  with  Palisade  Avemte 
a  distance  approximately  124  feet,  thence  in  a  westwardly  direction 
a  distance  of  approximately  48  feet  to  a  point,  thence  In  a  soutli- 
wardly  direction  a  distance  of  approximately  137  feet  to  a  ix>lnt 
In  the  northerly  line  of  Twenty- ninth  Street,  thence  In  an  eait- 
wardly  direction  along  the  northerly  line  of  Twenty-ninth  Street 
a  distance  of  approximately  50  feet  to  the  point  of  beginning  ".  in 
exchange  for  that  portion  of  the  aforesaid  site  described  as  follows: 

Beginning  at  a  point  formed  by  the  southwesterly  intersection 
of  Thirty-second  Street  and  Palisade  Avenue,  being  also  the  north- 
east comer  dt  the  present  poet-ofQce  site;  running  thence  in  a 
northwesterly  direction  along  the  southerly  line  of  Thirty-second 
Street  a  distance  of  approximately  238  feet  to  a  point,  thence  in 
a  southerly  direction  a  distance  of  approximately  124  feet,  thence 
in  an  (-.astwardly  direction  a  distance  of  approximately  200  feet 
to  the  point  of  beginning:  Provided,  however:  That  the  exchange 
of  properties  shall  be  without  expense  to  the  United  States. 

Minneapolis  (Minn.)  poet  office,  etc.:  The  Second  Deficiency  Act. 
fiscal  year  1930,  approved  July  3.  1930  (46  Stat.  900),  authorizing 
the  acquisition  of  a  site  and  construction  of  a  building  under  a 
limit  of  cost  of  $4,075,000,  as  modified  by  the  operation  of  section 
320  of  the  Legislative  Appropriation  Act  approved  June  30,  1932 
(47  Stat.  412),  is  hereby  amended  so  as  to  make  not  to  exceed 
$25,000  of  said  amount  also  available.  In  the  discretion  of  the 
Secretary  of  the  Treasury,  for  necessary  approaches  outside  the 
Government's  lot  lines  to  the  loading  platform  of  the  building 
located  on  High  Street. 

Wiifihington.  D.C.,  central  heating  plant:  The  Treasury  Depart- 
ment Is  authorized  to  furnish  heat  from  this  plant  to  the  Corcoran 
Gallery  of  Art:  Provided,  That  the  proper  authority  of  such  insti- 
tution agrees  (a)  to  pay  for  heat  furnished  at  such  rates,  not  less 
than  cost,  as  may  be  determined  by  the  Secretary  of  the  Treasury, 
and  (b)  to  connect  such  building  with  the  Government  mains  In 
a  manner  satisfactory  to  the  Public  Works  Branch,  Procurement 
Division,  Treasury  Department. 

Was  Dcpaxtmxmt 

iromcxuTABT  Acnvmn 

Claims  for  damages  by  collision  with  river  and  harbor  vessels: 
To  pay  claims  for  damages  by  collision  with  river  and  harbor  ves- 
sels adjusted  and  determined  by  the  War  Department  under  the 
provisions  of  section  9  of  the  River  and  Harbor  Act  approved  June 
5,  1920  (U.SX;.,  title  33,  sec.  564),  as  set  forth  In  House  Document 
Mo.  316.  Seventy-third  Congress,  $1,833.10. 

JXTVCMKNTS   AITS   AUTBORIZXO   CLAnCS 
DAMACX    CLAIMS 

Sec.  3.  For  the  payment  of  claims  for  damages  to  or  losses  of 
privately  owned  property  adj\isted  and  determined  by  the  follow- 
ing respective  departments  and  Independent  establishments  under 
the  provisions  of  the  act  entitled  "An  act  to  provide  for  a  method 
for  the  settlement  of  claims  arising  against  the  Government  of 
the  United  States  In  sums  not  exceeding  $1,000  In  any  one  case  ", 
approved  December  28,  1922  (USC,  title  31,  sees.  215-217),  aa 
fully  set  forth  In  House  Document  No.  3324  Seventy -third  Congreea* 
as  follows: 

Civil  Works  Administration,  $219.95; 

Veterans'  Administration.  $189.56; 

Department  of  Agriculture.  $1,492.73; 

Department  of  Commerce,  $595.10; 

Department  of  the  Interior.  $1,390.50; 

Department  of  Justice,  $657.55; 

Department  of  Labor,  $168; 

Navy  Department,  $4,112.30; 

Post  Ofllce  Department  (oat  of  postal  revenues),  $15,434.19; 

Treasury  Department.  83.609.13; 

War  Department,  $7,004.37: 

In  all.  $34,863.37. 


JTTDGMXirrS.    UWITKD  STATES   COUKIS 

Skc.  3.  For  payment  of  the  final  Judgments  and  decrees,  includ- 
ing costs  of  suits,  which  have  been  rendered  under  the  provislona 
of  the  act  of  March  3,  1887,  entitled  "An  act  to  provide  for  the 
bringing  of  svUts  against  the  Government  of  the  lanited  States", 
as  amended  by  the  Judicial  Code,  approved  March  S.  1911  (U.S.C., 
title  28.  sec.  41.  par.  30;  sec.  258:  sees.  761-765).  certified  to  the 
Seventy-third  Congress  In  House  Document  No.  324  (•  print), 
under  the  following  departments  and  establishments,  namely: 

Department  of  Conunerce.  $397.20; 

Department  of  the  Interior.  $3,363.74; 

Treasury  Department,  $5  029.40; 

War  Department.  $16,122.79; 

In  all.  $24,913.13,  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  on  the  respective  Judgments  at  the  rate 
of  4  percent  from  the  date  thereof  until  the  time  this  appropria- 
tion Is  made. 

For  the  payment  of  Judgments,  including  costs  of  suits,  ren- 
dered against  the  Government  of  the  United  States  by  United 
States  District  Courts  under  the  provisions  of  an  act  entitled  "An 
act  authorizing  suits  against  the  United  States  In  admiralty  for 
damages  caxised  by  and  salvage  services  rendered  to  public  vessels 
belonging  to  the  United  States,  and  for  other  purpoees  '.  approved 
March  3.  1835  (UJS.C,  Utle  46.  saca.  781-789).  certified  to  the  Sev 
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enty-thlrd  Congreys  !n  Rouse  Document  No.  834  (•  print),  under 

the  following  departments,  namely: 

Department  of  Commerce,  $21,000; 

Navy  Department,  $3,357.65; 

Treasury  Department.  $3,766.27; 

In  all,  $28,123.92.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  as  and  where  specified  In  such  Judg- 
ments. 

For  the  pasmaent  of  the  Judgments.  Including  costs  of  suits, 
rendered  against  the  Government  by  United  States  District  Coiu^ 
In  special  cases  and  under  the  provisions  of  certain  special  acts 
and  certified  to  the  Seventy-third  Congress  in  House  Document 
No.  324  (*  print),  under  the  foUow^ing  departments,  namely: 

Department  of  Justice,  $43,000; 

Navy  Department,  $44,440.40; 

War  Department,  $10,465; 

In  all,  $99,905.40,  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  as  and  where  specified  In  such  Judg- 
ments. 

None  of  the  Jud^rments  contained  under  this  caption  shall  be 
paid  until  the  right  of  appeal  shall  have  expired,  except  such  as 
nave  become  final  and  conclusive  against  the  United  States  by 
failure  of  the  parties  to  appeal  or  otherwise. 

Payment  of  Interest  wherever  provided  for  Judgments  contained 
In  this  act  shall  not  in  any  case  continue  for  more  than  30  days 
after  the  date  of  approval  of  the  act. 

JUDGMENTS.   COtTST   Or   CLAIMS 

Sac.  4.  For  payment  of  the  Judgments  rendered  by  the  Court  of 
Claims  and  reported  to  the  Seventy-third  Congress  In  House  Doc- 
ument No.  327,  under  the  following  departments  and  establish- 
ments, namely: 

Railroad  Administration.  $69,671.13: 

Department  of  the  Interior,  $144,106.01; 

Department  of  Justice.  $25.25; 

Navy  Department,  $312,331; 

Treasury  Department,  $9,775.85; 

War  Department,  $599,260.91; 

In  all,  $1,135,170.15,  together  with  such  additional  sum  as  may 
be  necessary  to  pay  interest  on  certain  of  the  Judgments  at  the 
legal  rate  per  annum  as  and  where  specified  In  such  Judgments. 

None  of  the  Judgments  contained  under  this  caption  which  have 
not  been  affirmed  by  the  Supreme  Coiut  or  otherwise  become  final 
and  concliislve  against  the  United  States  shall  be  paid  until  the 
expiration  of  the  time  within  which  application  may  be  made  for 
a  writ  of  certiorari  under  subdivision  (b)  section  3,  of  the  act 
entitled  "An  act  to  amend  the  Judicial  Code,  and  to  ftirther  define 
the  Jurisdiction  of  the  clrctilt  courts  of  appeals  and  of  the  Su- 
preme Court,  and  for  other  purposes  ",  approved  February  13,  1925 
(U.S.C.,  title  28.  sec.  288). 

AUUiTEU  CLAIMS 

Sac.  5.  For  the  payment  of  the  following  claims,  certified  to  be 
due  by  the  General  Accounting  Office  under  appropriations  the 
bcUances  of  which  have  been  carried  to  the  surplus  fund  under 
the  provisions  of  section  5  of  the  act  of  June  20,  1874  (U.S.C., 
title  31,  sec.  713),  and  under  appropriations  heretofore  treated 
as  permanent,  being  for  the  service  of  the  fiscal  year  1931  and 
prior  years,  unless  otherwise  stated,  and  which  have  been  cer- 
tified to  Congress  tinder  section  2  of  the  act  of  Jtily  7, 1894  (U.S.C., 
title  5.  sec.  266),  as  fully  set  forth  In  House  Document  No.  323, 
Seventy -third  Congress,  there  is  appropriated  as  follows: 

LECISLATIVa    ESTABLISHMENT 

For  salaries,  officers  and  employees.  House  of  Representatives, 
$7.30. 

INDEPENDENT  OFTIVIB 

For  operations  vmder  Mineral  Act  of  October  5.  1918.  $504,222.25. 

For  Interstate  Commerce  Commission,  $143.67. 

For  traveling  expenses.  Civil  Service  Commission,  $2.35. 

For  operation  of  projects.  United  States  Housing  Corporation. 
$38.75. 

For  salaries  and  expenses,  vocational  rehabilitation  of  persons 
disabled  in  Industry,  $4. 

For  Government  contribution  to  American  National  Red  CroH 
Building.  $2,978.98. 

For  medical  and  hospital  services.  Veterans'  Bureaxi,  $17,115J(1. 

For  military  and  naval  compensation.  Veterans'  Administration. 
$1,858.57. 

For  military  and  naval  Insurance,  Veterans'  Bureau.  $612.72. 

For  salaries  and  expenses,  Vetarans'  Bureau,  $174.41. 

For  vocational  rehabilitation,  Veterans'  Bureau,  $123.  ' 

For  Army  pensions.  $297.27. 

For  Navy  pensions.  $12.50. 

For  fees  of  examining  surgeons,  pensions.  $5. 

For  Investigation  of  pension  cases,  Bureau  of  Pensions,  $13.20. 

For  National  Home  for  Disabled  Voltinteer  Soldiers,  Southern 
Branch.  $141.80. 

DEPARTMENT   OF  AGRICtJLTOBE 

and  expenses,  Biireau  of  Animal  Industry.  $838.67. 
and  expenses,  Bureau  of  Dairy  Industry,  $1.75. 
and  expenses.  Bureau  of  Plant  Industry,  $52.97. 
and  expenses.  Forest  Service,  $44.65. 

and  expenses.  Forest  Service,  emergency  oonstruc- 

and  expenses.  Bureau  of  Entomology,  $4.06. 
and  expenses.  Bureau  of  Agricultural  Ecoiionilca, 


For  salaries 
For  salaries 
For  salaries 
For  salaries 
For  salaries 

tlon,  $45.85. 
For  salaries 
For  salaries 

$2.63. 


For  salaries  and  expenses.  Plant  Quarantine  and  Control  Admla* 
Istration,  $56. 
For  salarlee  and  expenses.  Bureau  of  Chemistry  and  Solla,  $10.41. 

MPAXTMENT  or  COMMXBCE 

For  promoting  commerce,  Department  of  Commerce.  $78.55. 
For  contingent  expenses.  Steamboat  Inspection  Service.  $3.60i. 
For  air  navigation  facilities.  $38,918.75. 
For  general  expenses,  Llghthotise  Service.  $445.18. 
For  investigating  mine  accidents.  $5.50. 
For  party  expenses.  Coast  and  Geodetic  Survey.  $40C. 
For  protecting  seal  and  salmon  fisheries  of  Alaska.  $90. 
For  pay,  etc..  of  officers  and  men,  veesels.  Coast  Survey,  $1.04048. 
For  transportation  of  families  and  effects  of  officers  and  aa* 
ployees,  Btireau  of  Foreign  and  Domestic  Commeroa.  $81.79. 

DEPASTMENT  OF  THE  INTEUOa 

For  Geological  Survey,  $9.52. 

For  National  Park  Service,  $930.21. 

For  general  expenses.  Bureau  of  Education,  $5.38. 

For  education  of  natives  of  Alaaka,  $47.05. 

For  Howard  University,  $114.59. 

For  pay  of  Indian  police,  $16.88. 

For  Indian  boarding  schoola  $250.30. 

For  Industry  among  Indians,  $2,002.88. 

F<M'  conservation  of  health  among  Indiana,  $436. 

For  education  of  natives  of  Alaska,  $0.82. 

For  Indian  school  support,  $106.86. 

For  relieving  distress  and  prevention,  etc.,  of  diseases  among 
Indians,  $310. 

For  suppressing  contagious  diseases  among  livestock  of  '»<*«*"», 
$125. 

OEPASTMENT  OF  JUaflCB 

For  salaries  and  expenses.  Bureau  of  Prohibition.  $749.77. 

For  supplies  for  United  States  courts,  $532.50. 

For  probation  system.  United  States  courts,  $45. 

For  contingent  expenses,  Depsirtmcnt  of  Justice.  $5. 

For  books.  Department  of  Justice,  $77. 

For  books  for  Judicial  officers,  $1,375.10. 

For  detection  and  prosecution  of  crimes,  $15933. 

For  examination  of  Judicial  officers.  $4.50. 

For  printing  and  binding,  Department  of  Justice  and  courtib 

$229.73. 

For  protecting  Interests  of  the  United  States  In  customs  matt«|i^ 
$5,000. 

For  repairs  to  buildings.  Court  of  Claims,  $44.97. 

For  salaries  of  circuit,  district,  and  retired  Judges.  $104.44. 

For  salaries,  fees,  and  expenses  of  marshals.  United  States  courts 

$2,951.09. 

For  salaries  and  expenses  of  district  attorneys.  United  Btatsa 
courts,  $991.64. 

For  fees  of  commissioners.  United  States  courts,  $5,434.48. 

For  fees  of  Jurors,  United  States  coxirts,  $48.60. 

For  fees  of  Jurors  and  witnesses.  United  Statee  courts.  $74.78. 

For  miscellaneous  expenses.  United  States  courts.  $685.71. 

For  support  of  prisoners.  United  States  courts,  $834.30. 

For  support  of  United  States  prisoners,  $1,254.87, 

For  United  States  penitentiary,  Leavenworth,  Kans.,  $39.22. 

For  United  SUtes  penitentiary.  Atlanta,  Ga..  $29.88. 

For  United  States  penitentiary.  AtlanU,  Oa..  Infirmary  and  ii6Ia- 
tlon  buildings,  $4.63. 

For  Federal  Indtistrlal  Institution  for  Women,  malntanaaocw 
$16.40. 

DEPABTMKKT    OF    LABOS 

For  expenses  of  regulating  Immigration,  $1,088.88. 

NAVT   DEPAaTMXNT 

For  Increase  of  compensation,  Naval  Xstabllshmant.  9BM. 

For  pay,  miscellaneous,  $17.67. 

For  gunnery  and  engineering  exercises.  Bureau  of  Navlgatloa. 
$10. 

For  organizing  the  Naval  Reserve  Force,  $4.30. 

For  organizing  the  Naval  Reserves,  $9639. 

For  engineering.  Bureau  of  Bnglneerlng,  $30,186.85. 

For  construction  and  repair.  Bureau  of  Construction  and  Repair, 
$56.14. 

For  ordnance  and  ordnance  stores.  Bureau  of  Ordnance.  $300. 

For  pay,  subsistence,  and  transportation.  Navy.  $18J65j07. 

For  pay  of  the  Navy,  $2,154.79. 

For  transportation.  Bureau  of  Navigation,  $367.35. 

For  maintenance.  Bureau  of  Supplies  and  Accounta,  $361M. 

For  aviation.  Navy.  $91,451.06. 

For  pay.  Marine  Corps,  $2,632.61. 

For  general  expenses.  Marine  Corps.  $180.68. 

For  maintenance.  Qxiartermaster's  Department,  Marine  Oorpt^ 
$238.34. 

For  relmbtirsement  to  certain  persons  for  loas  of  Govern maa> 
securities  while  naval  prisoners,  $137X>4. 

DEPASTMEXT   OF  STATS 

For  allowance  for  clerks  at  consulates.  $315.06. 
For  allowance  to  widows  or  heirs  of  Foreign  Serrloe  ofBoen  WllQ 
die  abroad.  $316.88. 

For  contingent  expensee.  foreign  missions,  $662.71. 

For  contingent  expenses.  United  States  consulatea,  $S5JJl 

For  expenses  of  Foreign  Service  Inspectors,  $5.32. 

For  salaries  of  ambassadors  and  ministers.  $55.56. 

For  salaries.  Foreign  Service  officers.  $80.78. 
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Foreign  Scrrlee  oflteer*  while  recetrlag  Instruettons 
and  in  transit.  •Ml. 74. 

Far  tianaportatlon  of  Foniign  DeiUci]  oOcera,  87.206.04. 

For  transporting  remains  of  diplomatic  officers,  consuls,  and 
«ansular  assistants.  8101. 


TaSASTTBT 


•UTUKtn 


For  Increase  of  compensation.  Treasury  Depairtment,  817J8. 

For  eoUectics  tbe  revenue  from  customs.  8103J60. 

For  conpensatlon  In  lieu  of  moteUce.  8368.        \ 

For  collecting  the  internal  revenue.  8208.48. 

For  collecting  tbe  war  revenue.  8188J& 

For  p«nlshm«nt  for  violaUon  of  intemal-reveatM  laws,  8442.86. 

Wot  ratuadlng  tntemal-re\-enue  collections,  8800. 

For  refunding  taxes  illegally  coUected.  832SJ7. 

For  enforcement  of  NarcoUc  and  MaUonal  Prohibition  Acts, 
Internal  Revenue.  81.800.48. 

For  salarlee  and  ezpensee,  Bxireau  ot  Narootlcs,  84.80. 

For  salaries  and  ezpenaes.  Bureau  of  Industrial  Alcohol.  %2M. 

For  Coast  Oward.  84J69.88.  j^ 

For  pay  azul  allowaneee.  Coast  OTiard.  87.131.16. 
^     For   pay    of    crews,    miscellaneous   espenaes.    etc..   Life   Saving 
Service.  1710  18. 

For  contingent  expenses.  Coast  Ouard,  8277.M. 

For  Coast  Guard  ststion,  Baratarla.  La..  8300. 

For  rebuilding  and  repairing  stations,  etc.,  Coast  Ouard,  83.06. 

For  pay  of  personnel  and  maintenance  of  hospitals.  Public 
Health  Service,  8986.84. 

For  pay  of  other  employees.  Public  Health  Service,  87.86. 

For  freight,  transportation,  etc..  Public  Health  Service,  8108.94. 

For  expenses.  Division  of  Venereal  Diseases,  Public  Health  Service, 
83.60. 

For  medical  and  hospital  services.  Public  Health  Service,  811.. 

For  Quarantine  Service,  87.96. 

For  studies  of  rural  sanitation.  Public  Health  Service.  20  cents. 

For  field  investigations  of  public  health.  45  cents. 

For  preventing  the  spread  of  epidemic  diseases,  815.90. 

For  suppressing  counterfeiting  and  other  crimes.  82. 

For  general  expenses  of  public  ^ruUdlngs,  $1.55. 

For  mechanical  equipment  for  public  buildings,  893iK). 

For  operating  force  for  public  buildings,  84.82. 

For  operating  supplies  for  public  buildings.  $74.27. 

For  repairs  and  preservation  of  public  buildings.  $646.21. 

For  furniture  and  repairs  of  same  for  public  buildings.  $4.25. 

WAX   PXyAKTMXWT 

For  registration  and  selection  for  military  service.  814.10. 

For  reglAration  and  selection  for  military  service,  act  June  16. 
1017,  88. 

For  pay.  etc..  of  the  Army  (Longevity  Act,  Jan.  20,  1027). 
•1.448  84. 

For  pay,  etc,  of  the  Army.  865.318.35. 

For  pay  of  the  Army,  87,385. 

For  pay.  etc.,  of  the  Army.  War  with  Spain.  822848. 

For  arrears  of  pay,  bounty,  etc.,  $294.29. 

For  mlieege  al  the  Army.  $102.95. 

For  increase  of  compensation.  Military  Establishment,  80,647.36. 

For  Army  transporUtlon.  83.119  78. 

For  dothing  and  equipage.  8128.07. 

For  general  appropriations.  Quartermaster  Corps,  86382.08. 

For  teeldental  expenses  of  the  Array.  $42. 

For  horses  for  cavalry,  artillery,  engineers,  etc.,  829. 

For  subststence  of  the  Army,  8283.80. 

For  supplies,  services,  and  transporUtlon.  Quartermaster  Corps, 

For  replacing  medloal  stippUss.  8136.07. 
For  replacing  clothing  and  eqxUpage.  $3,784.33. 
For  replacing  ordnance  and  ordnance  stores,  $417.16. 
For  Air  Corps,  Army.  $74.43. 
For  medical  and  hospital  department,  $131.50. 
Ftr  oitlaanee  aarvloa  and  sondiss.  Army,  837830. 
For  seaooast  defenses.  Insular  departments,  ordnance.  $1.13. 
For  seacoast  defenses,  insular  departments,  coast  artlUery,  8105. 
For  armament  of  fortlfleations,  108.651.42. 
For  fleld-artOIery  armament,  882.14. 
For  CiMfliilcal  Warfare  Sarviee,  Army.  8A.7Sl 

For  arming,  eqxilpping.  and  training  the  National  Onatd. 
8130V.TS. 

Vor  pay  ot  Katlooal  Guard  for  armory  drills.  8788.04. 

For  arms,  uniforms,  eqvilpment,  etc,  for  field  service.  National 
Ouard.  $68.91. 

For  Orgaaiasd  Resersea.  818137. 

For  Reserve  Officers'  Training  Corps,  8234. 

For  cltlaens'  military  training  camps,  $6.02. 

For  ^Mdxtones  for  graves  of  soldiers,  8837. 

War  Department,  81S.0T. 
tzasnra — ^roax&i.  ssxvicx 

(Out  of  the  poatal  revenues.) 

For  balances  due  foreign  countries.  8900.78. 

For  city  delivery  carriers.  $1348.81. 

For  clerks,  first-  and  aeoood-class  ploat  offices.  $948638. 

For  nnipwisstliJM  to  postmastaia.  82^)11.46. 

For  compensation  to  assistant  postmasters.  8100. 
^For  freight,  aspiaaB,  or  motor  transportation  of  equlpmant.  ate. 
84438. 

For  Indemnities.  domasUe  nail.  81.48431. 

For  indemnitlaa.  latematkuml  mall,  84463S. 

For  labor-saving    ~ 
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For  mlsoellaneoaa  items,  first-  and  seoond-claas  post  ofBcea, 
$564.68. 

For  railroad  transportation  and  mall-messenger  service.  810.- 
263.12. 

For  Railway  MaU  Service,  salartea.  81038. 

For  rent,  light,  and  fuel.  82.862.70. 

For  Rural  Delivery  Service,  $70.08. 

For  salaries,  Office  of  the  Fourth  Assistant  Postmaster  Oen* 
aral,  $14.67. 

For  separating  malla.  8120. 

For  spaoial-dallvery  faea,  81168, 

For  star-route  aarvloe,  844.78. 

For  vehicle  aarvloe,  8182.72. 

For  village  delivery  service,  830037. 

Total,  audited  claims,  section  4,  $033,102.46.  together  with  svich 
additional  svun  due  to  increases  In  rataa  of  exchange  as  may  be 
naeasaary  to  pay  claims  in  the  foreign  currency  as  neclfled  in 
certain  of  the  settlements  of  the  General  Accounting  Office. 

Sac.  6.  Claims  under  certain  private  acts:  To  pay  claims  al- 
lowed by  the  Comptroller  General  of  the  United  States  under 
the  provisions  of  Private  Act  No.  20,  Seventy-third  Congress,  ap- 
proved February  26,  1934.  and  certified  to  the  Seventy-third  Con- 
grees  in  House  Document  No.  317.  under  the  War  Department,  aa 
follows: 

Vlcksburg  NaUonal  Military  Park.  1031,  8356; 

Payments  to  claimants  under  Private  Act  No.  20,  approved 
February  26.   1934.  $7,890. 

For  the  payment  of  a  claim  allowed  by  the  General  Accounting 
Office  under  the  provisions  of  Private  Act  No.  486.  Sixty-ninth 
Congress,  approved  March  3,  1027  <44  Stat.,  pt.  3,  1832),  and  certi- 
fied to  the  Seventy-third  Congress  in  Hoxise  Docxunent  No.  318» 
imder  the  War  Department,  $10.25. 

Sxc.  7.  Judgments  against  coIIeetonT  of  customs:  For  the  pay- 
ment of  claims  allowed  by  the  General  Accounting  Office  covering 
Judgments  rendered  by  United  States  District  Courts  against 
collectors  of  customs,  where  certificates  of  probable  cause  have 
been  issued  aa  provided  for  under  section  989,  Revised  Statutes 
(U.S.C ,  title  28,  sec.  842).  and  certified  to  the  Seventy-third 
Congress  in  House  Document  No.  320,  vmder  the  Department  of 
Labor,  $17,85330. 

Sxc.  8.  Funds  of  deceased  patients.  St.  Elizabeths  Hospital:  For 
the  payment  of  the  claim  of  the  estate  of  John  C.  Lederer,  de- 
ceased, allowed  by  the  General  Accounting  OCBce  under  the 
provisions  of  the  act  of  June  30.  1906  (U.S.C.  title  24,  sec.  177). 
and  certified  to  the  Seventy-third  Congress  in  House  Document 
No.  325.  xinder  the  Department  of  the  Interior,  $7. 

Sxc.  9.  Interest  withheld  from  claimants:  For  payment  of  in- 
terest on  amounts  withheld  from  claimants  by  the  Comptroller 
General  of  the  United  States,  act  March  3,  1875,  as  amended  by 
section  13  of  the  act  of  March  3,  1933  (47  Stat.  1516).  as  allowed 
by  the  General  Accounting  Office,  and  certified  to  the  Seventy- 
third  Congress  in  House  Document  No.  326.  under  the  Navy  De- 
partment. $351.03,  and  under  the  War  Department,  $11,041.10;  in 
all,  $11393.03. 

Sac.  10.  Whenever  parking  accommodation  in  any  building  or 
other  structure  owned  by.  or  leased  for  the  use  of.  the  Government 
of  the  United  States  Is  regularly  made  available  for  any  privately 
owned  passenger  automobile  the  responsible  authority  under  whose 
Jurisdiction  such  spaoe  is  controlled  shall  prescribe  and  collect  a 
rsasonable  fee  for  such  privilege  from  the  person  for  whom  such 
space  is  made  available:  any  sums  coUected  under  the  authority 
of  this  paragraph  shall  be  deposited  in  the  Treasury  as  miscel- 
laneous receipts. 

Sac.  11.  This  title  may  be  cited  as  the  "  Deficiency  Appropriation 
Act.  fiscal  year  1034." 

TiTut  n — Emxxoxnct  Appbopkiations 

IxzscTmva 
For  an  additional  amount  for  carrying  out  the  purposes  of  the 
act  entitled  "An  act  for  tbe  relief  of  unemployment  through  the 
performance  of  useful  public  work,  and  for  other  purposes  ",  ap- 
proved March  31,  1933  (48  Stat.  22);  the  Federal  Emergency 
ReUef  Act  of  1983.  approved  May  12.  1933  (48  Stat.  55);  the 
Tennessee  Valley  Authority  Act  of  1933,  approved  May  18,  1933 
(48  Stat.  68);  and  the  National  Industrial  Recovery  Act.  approved 
June  16,  1933  (48  Stat.  195);  and  Including  $325,000  for  an  addi- 
tion to  the  Executive  Office  Building  and  for  the  furnishings  and 
equipment  thereof;  $899,676,000.  to  be  aUocated  by  the  President 
for  further  carrying  out  the  purposes  of  the  aforesaid  acts  and  to 
remain  available  untu  June  30,  1935:  Provided.  That  any  savings 
or  imobligated  balances  In  funds  of  the  Reconstruction  Finance 
Corporation  may,  in  the  discretion  of  the  President,  be  trans- 
ferred and  applied  to  the  purposes  of  the  Federal  Emergency 
Relief  Act  of  1933  and/or  title  n  of  the  National  Industrial  Re- 
covery Act.  and  any  unobligated  balances  in  appropriations  (In- 
cluding allocaUons  of  appropriations)  of  the  Federal  Emergency 
Administration  of  Public  Works  may.  In  the  discretion  of  the  Presi- 
dent, be  transferred  and  applied  to  the  purposes  of  such  Fed- 
eral Emergency  Relief  Act  of  1933:  Provided  further.  That  the 
amounts  to  be  made  available  under  the  authority  of  this  para- 
graph for  public  works  under  the  National  Industrial  Recovery 
Act  shaU  not  exceed  in  the  aggregate  $600,000,000. 

Tbe  RaeonstrucUon  nnance  C«poration  is  authorized  to  buy 
any  bonds  or  other  obUgations  Issued  by  beneficiaries  of  grants 
m>m  the  Federal  Kmergency  Administration  of  PubUc  Works  for 
the  p%upose  of  construction,  financed  in  whole  or  in  oart  bv 
such  Adminlstratian.  *^     ^ 

Section  3  of  the  act  entlUed  "An  act  for  the  relief  of  unem- 
Dloyment  through  the  performance  of  useftu  public  work.  an4 
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for  other  purposes",  approved  March  81.  1033  (48  Stot.  22),  Is 
hmby  repealed,  and  In  lieu  thereof  the  provisions  of  the  act 
entitled  "An  act  to  provide  compensation  for  employeea  of  tha 
United  Statea  stifferlng  injuries  while  In  the  performance  of  their 
duties,  and  for  other  purposes",  approved  September  7,  1018, 
as  amended  (U,8.C.,  title  6,  ch.  16).  are  hereby  made  applicable 
to  employees  under  the  said  act  of  March  31,  1033,  to  the  aama 
extent  and  under  the  same  conditions  as  is  provided  for  em- 
ployees of  the  Federal  Civil  Works  Administration  in  the  act 
entitled  "An  act  making  an  additional  appropriation  to  carry  out 
the  purposes  of  the  Federal  Emergency  Relief  Act  of  1933,  for 
continuation  of  the  Civil  Works  program,  and  for  other  pur- 
poees  ",  approved  February  16,  1934  (Public,  No.  93,  73d  Cong.) : 
Provided,  That  so  much  of  the  sum  appropriated  in  the  first 
paragraph  of  title  II  of  this  act  as  the  United  States  Employees' 
Compensation  Commission,  with  the  approval  of  the  Director 
of  the , Budget,  estimates  and  certifies  to  the  Secretary  of  the 
Treasury  will  be  necessary  for  administrative  expenses  and  for 
the  payment  of  such  compenaatlon  shall  be  set  aside  in  a  special 
fund  to  be  administered  by  the  Commission  for  such  ptirposes; 
and  after  June  30.  1935,  such  special  funde  shall  be  available  for 
these  purposes  annually  in  such  amoxints  as  may  be  specified 
therefor  in  the  annual  appropriation  acts. 

DKPAXTKSMT    OF    AGXICm.TnXX 

For  the  purpose  of  increasing  employment  by  providing  for 
emergency  construction  of  public  highways  and  other  related 
projects,  fiscal  year  1935,  $100,000,000.  to  remain  available  tmtll 
expended,  which  sum  shall  be  apportioned  by  the  Secretary  of 
Apiculture  immediately  upon  the  enactment  of  this  act  under 
the  provisions  of  section  204  of  the  National  Indus^ial  Recovery 
Act.  approved  June  16,  1933  (in  addition  to  any  sums  heretofore 
allocated  under  such  section),  to  the  highway  departments  of 
the  several  States  to  be  expended  by  such  departments  pursuant 
to  the  provisions  of  such  section:  Provided,  That  any  funds  allo- 
cated under  the  provisions  of  section  204  (a)  (2)  of  such  act  shall 
also  be  available  for  the  cost  of  any  construction  that  vrlll  pro- 
vide safer  traffic  facilities  or  definitely  eliminate  existing  hazards 
to  pedestrian  or  vehicular  traffic. 

For  the  purpdfc  of  carrying  out  the  provisions  of  the  act 
entitled  "An  act  to  provide  that  the  United  States  shall  aid  the 
States  in  the  construction  of  rural  post  roads,  and  for  other 
purposes  ",  approved  July  11,  1916,  and  all  acts  amendatory  thereof 
and  supplementary  thereto,  there  are "  hereby  authorized  to  be 
appropriated  the  following  sums,  to  be  expended  according  to 
the  provisions  of  such  act  as  amended:  The  sum  of  $100,000,000 
for  the  fiscal  year  ending  June  30.  1936;  the  sum  of  $100,000,000 
for  the  fiscal  year  ending  Jtine  30,  1937:  Provided.  That  50  per- 
cent of  the  sum  apportioned  to  each  State  from  the  appropria- 
tion herein  authorized  for  the  fiscal  year  1936  may  be  expended 
without  req\ilring  any  contribution  on  the  part  of  such  States 
and  the  remaining  50  percent  of  the  sum  apportioned  for  the 
fiscal  year  1936,  and  all  of  the  apportionment  of  the  appropria- 
tion authorized  for  the  fiscal  year  1987.  shall  be  matched  by  the 
States  in  accordance  with  the  provisions  of  the  Federal  Highway 
Act,  aa  amended  and  supplemented:  Provided  further,  That  the 
Secretary  of  Agriculture  shall  act  upon  projects  submitted  to 
him  under  his  apportionment  of  the  foregoing  authorizations  and 
his  approval  of  any  such  project  shall  be  deemed  a  contracttial 
obligation  of  the  Federal  Government  for  the  payment  of  Its 
proportional  contribution  thereto:  Provided  further.  That  no  de- 
ductions shall  be  made  from  the  appropriations  authorized  in 
,thl8  paragraph  on  account  of  prior  advances  and/or  loans  to  tha 
States  for  the  construction  of  roads  under  the  requirements  of 
the  Federal  Highway  Act. 

For  the  piirpose  of  carrying  out  the  provisions  of  section  23  of 
the  Federal  Highway  Act,  approved  November  9,  1921,  fiscal  year 
1935,  $6,730,000;  and  for  such  purposes  there  are  hereby  authorized 
to  be  appropriated  the  following  additional  sums:  $10,000,000  for 
the  fiscal  year  ending  June  30,  1936;  and  $10,000,000  for  the  fiscal 
year  ending  June  30,  1937;  all  to  remain  available  until  expended 
in  accordance  with  the  provisions  of  such  section  23. 

For  the  purpose  of  carrying  out  the  provisions  of  section  3  of 
the  Federal  Highway  Act,  approved  November  9,  1921,  as  amended 
June  24,  1930  (46  Stat.  805),  for  the  survey,  construction,  recon- 
struction, and  maintenance  of  roads  through  unappropriated  or 
unreserved  public  lands,  nontaxable  Indian  lands,  or  other  Federal 
reservations  other  than  the  forest  reservations,  fiscal  year  1935, 
82,500,000;  and  for  such  purposes  there  are  hereby  authorized  to 
be  appropriated  the  following  additional  sxims:  $2,500,000  for  the 
fiscal  year  ending  June  30,  1936;  and  $2,500,000  for  the  fiscal  year 
ending  June  30,  1937;  all  to  remain  available  until  expended. 

For  the  construction,  reconstruction,  and  Improvement  of  roads 
and  trails.  Inclusive  of  necessary  bridges  in  the  national  parks, 
montiments,  and  other  areas  administered  by  the  National  Park 
Service,  including  areas  authorized  to  be  established  as  national 
parks  and  monuments,  and  national  park  and  monument  ap- 
proach roads  authorized  by  the  act  of  January  31,  1931  (46  Stat. 
1053),  as  amended,  there  is  hereby  authorized  to  be  appropriated 
the  sum  of  $5,000,000  for  the  fiscal  year  ending  June  30,  1936,  and 
the  siun  of  $5,000,000  for  tbe  fiscal  year  ending  June  30,  1937;  all 
to  remain  available  imtU  expended.  ,^ 

For  the   construction  and   improvement   of   Indian  reservation  t 
roads  under  the  provisions  of  the  act  approved  May  26,  1928   (46' 
Stat.  750),  fiscal  year  1935.  $2,000,000;  and  for  such  purposes  there 
are  hereby  authorixed  to  be  appropriated  the  following  additional 


•urns:  82.000300  for  tha  ftacal  year  aiidlx«  June  80.  lOM.  and 
82.000.000  for  tha  fiscal  year  ending  Juna  80.  1087:  aU  to  raouda 
available  until  expended. 

TUASomT  D^>aanaMV 

ovncB  OF  TH>  aacHRaaT 

Salarlea.  olBoe  of  the  Secretary  of  the  Treasury:  For  an  addi- 
tional amount  for  aalarlaa,  office  of  the  Secretary  of  the  Traaaury. 
xinder  the  authority  contained  in  sections  612  and  613  of  tha 
RevantM  Act  of  1084,  creating  the  office  of  General  Council  for 
the  Department  of  the  Treasury,  and  authorising  tha  Secretary 
of  the  Treasury  to  appoint  and  fix  the  compensation  of  five  aaalst- 
ants  at  rates  of  compensation  of  not  to  exceed  $10,000  per  an- 
num; including  necessary  traveling  expenses,  the  temporary  em- 
ployment of  experts,  and  the  payment  of  actual  transportation 
and  subsistence  expenses  to  any  person  whom  the  Secretary  of  tha 
Treasviry  may  from  time  to  time  Invite  to  the  city  of  Washington 
or  elsewhere  for  conference  and  advisory  purposes  in  furthering 
the  work  of  the  Department,  fiscal  year  1036,  $100,000:  ProvkM, 
That  the  unexpended  balances  of  appropriations  now  available  for 
expenditure  by  the  Trefisury  Department,  and  the  appropriations 
for  such  Department  for  the  fiscal  year  1036,  to  the  extent  ap- 
plicable to  the  legal  activities  of  the  Department  as  constituted 
prior  oi  subsequent  to  the  enactment  of  the  Revenue  Act  of  lOSi, 
shall  be  available,  during  the  fiscal  year  for  which  appropriated, 
for  expenditiire.  under  the  direction  of  the  Secretary  to  carry  out 
the  provisions  of  section  613  of  said  act:  Provided  further.  That, 
with  the  exception  of  any  office  the  rate  of  compensation  for  which 
Is  specifically  fixed  by  the  terms  of  section  612.  the  lawful  rate  of 
compensation  of  any  other  office  or  position  provided  for  by  sec- 
tions 612  and  513  of  the  Revenue  Act  of  1934  shall  not  be  in  excess 
of  89,000. 

Payments  to  Federal  land  banks  on  account  of  reductions  in 
interest  rate  on  mortgages:  To  enable  the  Secretary  of  the  Treaa- 
ury  to  pay  each  Federal  land  bank  such  amount  as  the  Farm  Loan 
Commissioner  certifies  to  the  Secretary  of  the  Treasury  is  equal 
to  the  amount  by  which  interest  payments  on  mortgages  held 
by  such  bank  have  been  reduced,  in  accordance  with  the  provision 
of  section  24  of  the  Emergency  Farm  Mortgage  Act  of  1933.  ap- 
proved May  12.  1933  (48  Stat.  31).  fiscal  year  1986.  87350,000: 
Provided.  That  the  unexpended  balance  <rf  the  appropriation  of 
816,000,000  made  In  the  Fourth  Deficiency  Act.  fiscal  year  1088, 
approved  June  16,  1083  (48  Stat.  274),  for  the  purposes  of  said 
section  24,  shall  remain  available  until  June  30,  1936. 

Subscriptions  to  paid-in  surplxis  of  Federal  land  banks:  For  an 
additional  amount  to  enable  the  Secretary  of  the  Treasury  to  pay 
for  subscriptions  to  the  paid-in  surplus  of  Federal  land  banks 
imder  section  23  of  the  Emergency  Farm  Mortgage  Act  of  1988, 
approved  May  12,  1933  (48  SUt.  31),  fiscal  year  1036.  876.000,000. 
to  be  immediately  available. 

Expenses,  Emergency  Banking  Act  of  1933  and  Gold  Reserve  Act 
of  1934:  For  any  purpose  in  connection  vrlth  the  carrying  out  of 
the  provisions  of  any  Executive  orders  and  proclamations  regard- 
ing the  bank  holiday,  any  regulations  Issued  thereunder,  and  the 
provisions  of  the  Emergency  Banking  Act,  approved  March  9,  1933 
(48  Stat.  1).  the  Gold  Reserve  Act  of  1934.  approved  January  30, 
1934  (Public,  No.  87,  73d  Cong.),  and  secUon  3663  of  the  Revised 
Statutes,  including  costs  of  transportation,  instirance,  and  protec- 
tion of  gold  coin,  gold  btillion,  and  gold  certificates  transferred  to 
Federal  Reserve  banks  and  branches.  United  States  mints  and 
assay  offices,  and  the  Treasury,  after  March  9,  1933:  loaaee  austalned 
by  Federal  Reserve  banks  due  to  abrasion  of  gold  goln,  and  reim- 
bursement to  Federal  Reserve  banks  and  branches  for  expenses 
Incurred  by  them  in  carrying  out  instructions  Issued  by  the  Sec- 
retary of  the  Treasury  after  March  4,  1933;  and  to  cover  any 
deficiency  In  the  accounts  of  the  Treasurer  of  the  United  States, 
Including  interest,  as  authorized  by  the  act  of  March  26,  1934 
(Public,  No.  120,  73d  Cong.),  arising  out  of  the  arrangement  ap- 
proved by  the  President  on  July  27,  1933;  fiscal  year  1938,  $3,000.- 
000,  to  be  expended  under  the  direction  and  in  the  discretion  of 
the  President  and  to  be  Immediately  available. 

Losses  in  melting  gold:  There  1b  hereby  appropriated,  out  ot 
the  receipts  to  be  covered  into  the  Treasury  under  section  7  of  the 
Gold  Reserve  Act  of  1934,  approved  January  30.  1934  (Public.  No. 
87,  73d  Cong.),  by  reason  of  the  reduction  of  the  weight  of  the 
gold  dollar  by  the  Proclamation  of  the  President  of  January  31. 
1934,  an  amount  sufficient  to  cover  the  difference  between  the 
value  of  gold  as  carried  in  the  general  account  of  the  Treasurer 
of  the  United  States  and  the  value  of  such  gold  after  melting 
and  refining  thereof  pursuant  to  the  provisions  of  the  Oold 
Reserve  Act  of  1084. 


BUBsan  or  nrmufAi.  mmvemvm 

Collecting  the  internal  revenue:  For  an  additional  amount  for 
expenses  of  assessing  and  collecting  the  internal-revenue  taxes. 
Including  the  same  objects  specified  imder  this  head,  and  under 
the  head  "  Salaries  and  expenses.  Bureau  of  Industrial  Alcohol  ". 
in  the  Treasury  Department  Appropriation  Act.  1986,  and  include 
Ing  so  much  as  may  be  necessary  tor  the  compensation  of  on# 
additional  deputy  commissioner,  to  be  Immediately  availabla, 
810.000,000;  of  which  not  to  exceed  $800,000  may  be  expended  for 
personal  services  in  the  District  of  Columbia,  and  not  to  exceed 
871350  for  tbe  purchase  of  passenger -carrying  automobiles  to  be 
used  on  official  btisiness. 

sBcarr  sxavics  oiviszon 

Suppressing  counterfeiting  an^other  crimes:  For  an  additional 
amount  for  suppressing  oountmeitlng  and  other  Crimea,  fiscal 
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year  10S5.  iDdudtng  tb*  Mune  objeeta  spectfled  under  tbia  he^d 
ta  tlM  Treaaury  Department  Apparopi  tatton  Act.  1986,  #46,000. 

rBOCTTSKMKMT  DmaiOIT,   PTT8IJC  WOBXa  BkANCH 

Public  buildlnga:  Por  emergency  construction  of  public-buildlilg 
projects  outside  of  the  District  of  Columbia   (including  the  a;- 
qulsltlon.  where  neceeeary.  by  purchase.  condemnatk>n,  ezchan^  e, 
or  otherwise   of   sites   and   additional    land    for   such    building  i; 
the  demolition  of  old   buildings   where  necessary  and   the   coi  i 
structlon,  remodeling,  or  extension  of  buildings;  rental  of  tempo- 
rary   quarters    during    construction.    Including   morlng    expense  r; 
purchase  of   necessary   equipment  tpr   buildings   and   such   add 
tlonai  admlnlstratlTe  expenses   and  salaries   as  may   be   require  d 
•olely  for  the  purpose  of  carrying  out  the  provisions  of  this  pwn- 
graph).   »65.000.000:    such    projects.    Including   the  sites   therefor, 
to  be  selected  by  the  Secretary  of  the  Treasury  and  the  Postmast<  t 
Oener&l,  acting  jointly,  from  the  publlc-buUding  projects  spec 
fled   In  statements   noe.    2   and   3    Incorporated    In   House   Repoi  t 
No.   1879.  Seventy-third  Congress,  pages  34  to  40.   inclusive,   an  i 
projects  selected  shall  be  carried  out  within  the  respective  est 
ra»ted   or  proposed   limits- of  cost  specified    In  such  statement) 
except  as  such  limits  are  authorized  to  be  modified  by  the  pre- 
visions  of   the   next   paragraph:    Provided,   That   with   a  view  to 
relieving  country-wide  unemployment  the  Secretary  of  the  TTeai  - 
ury  and   the  Postmaster   General.    In   the  selection  of  towns   cr 
cities  in  which  buildings  are  to  be  constructed,  shall  endeavcr 
to  distribute  the  projects  equitably  throughout  the  country  so  ftr 
as  may  be  consistent  with  the  needs  of  the  public  service;    anl 
the  Secretary  of  the  Treasury  and  the  Poetnuister  General   majr 
also  select  for  prosecution  under  this  appropriation  such  projeds 
not  Included  In  soch  report  as  in  their  judgment  are  economi- 
cally   sound    an4   advantageous   to  the    public    service:    Provide  i 
further .  That  the  Secretary  of  the  Treasxur  is  authorized  to  dtre<  t 
the  preparation  of  all  sketches,  estimates.  pl.<ui8,  and  speclflcstiot  s 
( Including  sxipervlsion  and  inspectkMi  thereof) ,  and  to  enter  Int  [> 
all  contracts  necessary  for  carrying  out  the  purposes  of  this  pars  - 
graph;   and  he  is  hereby  authorized,   when   deemed  by  him  d€- 
Bfrabie  and  advantageous,  to  employ,   by  contract  or  otherwise, 
temporary    professional,    technical,    or    nontechnical    employeen, 
firms,  or  corporations,  to  soch  extent  as  may  be  required  to  carr  r 
out  the  purposes  of  this  paragraph,  without  reference  to  clvU  • 
service  laws,  rules,  and  regulations,  or  to  the  Classtflcatlon  Act  cf 
1033,  as  amended,  or  to  secUon  8700  of  the  Revised  Statutes  of  th » 
United  States:   Provided  further.  That  In  the  acquisition  of  an  r 
land  or  sites  for  the  pxirposes  of  Federal  public  buUdlngs  and  in 
the   construction   of  such   buUdlngs   provided    for   in   this    para- 
graph the  provisions  of  sections  306  and  306  of  the  Kmergenc 
Hsltef  and  Construction  Act  of  19W.  as  amended,  shall  apply 

In  wder  to  permit  the  Secretary  of  the  Tnatmrj  to  enter  Inti 
contracts  when  the  bid  of  the  lowest  responsible  bidder  receiver  I 
In  response  to  public  advertisement  exceeds  the  amount  avallabl  s 
for  any  project  selected  under  the  preceding  paragraph  and  o- 
for  projects  for  which  allotment  has  been  heretofore,  or  ma  ' 
hereafter  be.  made  to  the  Treasury  Department  for  public  build  • 
Ings  construction  by  the  Federal  Emergency  Administration  o' 
Public  Works  (which  allotments  shall  remain  avaUable  for  th  s 
execution  of  the  projects  concerned  unless  released  by  the  Sec 
retary  of  the  Treasiur).  there  shall  be  made  available  by  the  Fed 
eral  Emergency  Administration  of  Public  Works  an  additional  suni 
of  •3,500,000  out  of  any  unobligated  funds  under  the  control  o' 
such  Administration,  which  toUl  s\im  shall  be  transferred  Im 
mediately  upon  the  enactment  of  this  act  to  the  Treastiry  De 
*y^"*°*  and,  when  approved  by  the  President,  may  be  used  Hi 
the  discretion  of  the  Secretary  of  the  Treasury  to  enter  Into  con 
tracts  for  public  buildings  in  an  amount  not  exceeding,  in  an" 
OMiCase.  10  percent  in  excess  of  the  amount  available  therefor 
.  «"^  2.  This  tlUe  may  be  cited  as  the  "  Emergency  Approprlatloi 
Act,  llacal  year  1935."  ^ 
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BxecuUve  (i^iproprlatlon  to  be  allocated  by  the  President)  __ 

Department  of  Agriculture  (roads) 

Treasury  Department: 

Bureau  of  Internal  Revenue 

Emergency  Banking  Act  and  0<^d  Reserve  Act  of  1W4, 

expenses  under 

Federal  land  banks: 

Payments  on  account  of  reduction  In  Interest  rates 

on  mortgages 

Subscriptions  to  surplus  of IIZIIIZI 

Losses  in  melting  gold ZZZZZZZZI 

Procurement  division    (public  buildings)  __ZZZZZZZZZZZI 

Secret  Service  division ^       Z         73 

Secretary's  office ZZZZZZZZZZZZZZZZ        68 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  20  minutes  is  manifestly 
an  insufficient  time  to  discuss  the  details  of  this  bill.  I  will 
only  discuss  the  high  spots,  and  those  extraordinary  appro- 
priations that  Congress  is  mca^  interested  in,  and  that  the 
country  is  more  interested  in  thao  the  minor  items  of  the 
bill. 

First  I  shall  discuss,  for  a  few  minutes,  relief  as  admin- 
istered by  the  Federal  Emergency  Relief  Administration. 
We  appropriated  under  the  act  of  May  7.  1933,  $500,000,000. 
There  was  later  allotted  for  relief — civil  works— $400,000,000 
from  the  Public  Works  Administration  Then  on  Pebiiiary 
15  of  this  year  we  appropriated  $950,000,000  for  relief  and 
civil  wca-ks,  making  a  grMid  total  appropriated  by  the  Fed- 
eral Government  for  relief  of  $1,850,000,000.  This  has  all 
been  expended  or  will  be  expended  up  to  the  commencement 
of  the  next  fiscal  year,  July  1,  1934,  with  the  exception  of 
$250,000,000. 

The  maximum  amount  that  Is  provided  under  this  bill 
and  the  maximum  estimate  by  Mr.  Hopkins  of  the  ajjpro- 
priations  for  public  relief  is  $640,000,000  additional  money, 
making  $890,000,000  for  the  administration  of  relief 
throughout  the  country  for  the  8  months  commencing  with 
July  1  next.  Mr.  Hopkins  states  that  under  the  conditions 
which  existed  at  the  time  the  hearing  was  held  this  would 
be  sufficient  for  him  to  do  the  job.  Therefore  we  expect  the 
maximum  for  direct  relief  and  work  relief  will  be  $890,- 
000.000  for  the  8  months  of  the  next  fiscal  year  under  this 
act.  Mr.  Hopkins  told  us  that  was  sufficient.  I  inclmie  as 
part  of  my  remarks  a  statement  of  relief  funds. 
Receipts : 

Federal  Emergency  Relief  Act.  May  12.  1933...     $500,000,000 
Allotment  from  Public  Works  Administration 

November    1933 J       400.  000.  000 

Public,  No.  93.  Feb.  16.  1934 950,  000  000 


''*'^~ 1. 850. 000, 


000 


Expenditures  to  Apr.  30.  1934: 

J^   l^l\f^-V 670.641.000 

For   clvU    works 833.878.716 


Total 1  9^ 


417. 716 


Balance  ICay  1.   1934 

Animated  expenditures  to  July  1~,  ioail 


455,  58:2.  284 
205,  582,  284 


Balance  (estimated)   July  1.  1934 250  000  000 

Potentially  available  under  this  bm...ZZZZZZZZZZZZ       WO.'ooIliooo 

Total  available  July  1.   1934 890.00C.000 

1936  (8  months)  of . *'       gOO  000  ooo 

^^Sr.^"'  S"«™° —  •«*^."55^r566        •     '  ^ 

AOditlonal    work    program    costs, 

particularly  white-coUar  h^^ 

approximately  100.000  engi- 
neers, archltecta,  draftsmen,  an^ 
clerks,  both  sexes m  qoo  000 

Drought    relief     (have    expended       ^"^^'W 
about     $25,000,000     largely     for 
•took    feed) 48.000,000 
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\  Roposed  appllcatiem  from  July  1,  1934.  to  Mar.  1, 
1935  (8  months)    of — Continued. 
Stranded    populations    (coal   and 

oil  fields,  dry  farming  sections. 

and  small  towns  where  the  loan 

Industry  has  moved  out) $24,000,000 

8urpl\is    commodltiea.    Including 

cotton 68. 000. 000 

Schools  (subject  to  authorization 

by  the  President) 48,000.000 


$890.  000. 000 


Total 890,  000,  000 

Public  roads  is  the  next  item  that  I  shall  touch  on  briefly. 
The  funds  available  for  the  highway  program  for  the  fiscal 
years  1934  and  1935  obligated  or  allotted  but  the  money  not 
expended  as  of  July  1.  1933,  amount  to  $110,000,000.  Un- 
obligated July  1,  1933,  $15,000,000.  Allotted  to  the  highway 
program  by  the  National  Recovery  Act,  $400,000,000.  State 
contributions.  $16,000,000,  and  carried  in  this  bill  for  1935. 
$100,000,000.  This  makes  a  grand  total  available  for  the  2 
years  for  public -highway  construction  of  $641,000,000. 

Of  that  amount  only  $275,000,000  has  been  estimated  to  be 
expended  in  this  fiscal  year  1934,  which  will  leave  to  be  ex- 
pended in  the  fiscal  year  1935,  the  estimated  sum  of  $300,- 
000,000.  In  other  words,  the  total  estimate  of  the  amount 
which  can  be  expended  for  highway  construction  in  the  fiscal 
year  1935  is  $300,000,000.  After  that  has  been  expended 
there  will  be  an  estimated  balance  unexpended  on  June  30, 
1935.  of  $66,000,000.  This  ought  to  satisfy  the  most  ardent 
advocates  of  highway  construction  in  the  United  States,  be- 
cause it  is  all  the  money  that  is  available  and  which  can  be 
efficiently  expended.    I  append  a  table  showing  this  data. 

Funds  available   for   highway  program,   fiscal   years 
1934  and  1935: 
Obligated     or     allocated    as     of    July     1,     1933 

(roundly) $110,  000.  000 

Unobligated,  July  1,  1933 15.190,331 

Section  204,  National  Industrial  Recovery  Act_„     400, 000, 000 

State  contributions  to  Section  204  program. 16, 162, 866 

This  bill  for  1935 100,000,000 


Total 641,  353, 108 

Estimated  expendltiires  or  Treasury  withdrawals: 

1934 $275,  055,  000 

1935 300,  000,  000 

676,066,000 


Unexpended  balance  (estimated)  July  1.  1936 66,  298, 196 

Provision  is  also  included  authorizing  the  appropriation  of 
$100,000,000  for  the  fiscal  year  1936  and  $100,000,000  for  the 
fiscal  year  1937  for  roads,  and  providing  that  the  Secretary 
of  Agriculture  may  approve  projects  and  enter  into  definite 
contracts  committing  the  United  States  for  these  amounts. 
These  two  authorized  sums  are  to  be  apportioned  imder  the 
provisions  of  the  Highway  Act  of  1916,  as  amended,  but  In 
the  case  of  the  $100,000,000  for  the  fiscal  year  1936  only  50 
percent  is  required  to  be  matched  by  the  States  and  in  the 
case  of  the  $100,000,000  for  the  fiscal  year  1937  aU  is  re- 
quired to  be  matched.  In  connection  with  these  two  au- 
thorized appropriations  a  paragrai^  Is  Inserted  providing 
that  no  deductions  shall  be  made  therefrom  on  account  of 
prior  advances  and/or  loans  to  the  States  for  the  construc- 
tion of  roads  under  the  requirements  of  the  Federal  Highway 
Act.  The  paragraph  has  the  effect  of  waiving  the  deduction 
of  $16,000,000  for  each  of  the  years  1936  and  1937  required 
under  the  provisions  of  the  act  of  December  20,  1930. 

An  appropriation  of  $6,730,000  is  recommended  for  1935 
for  forest  roads  and  trails  and  $10,000,000  is  authorized  for 
such  purposes  for  each  of  the  fiscal  years  1936  and  1937.  In 
connection  with  the  appropriation  of  $6,730,000  for  the  fiscal 
year  1935,  the  committee  is  advised  that  there  is  approxi- 
mately $3,270,000  in  existing  appropriations  not  under  con- 
tract at  this  time,  which  will  make  practically  $10,000,000 
available  for  contract  for  the  fiscal  year  1935. 

The  sum  of  $2,500,000  is  recommended  for  1935  for  roads 
over  public  lands  and  over  other  Federal  reservations,  and 
$2,500,000  in  addition  is  authorized  to  be  appropriated  for 
each  of  the  fiscal  years  1936  and  1937. 

No  appropriation  is  recommended  for  roads  for  national 
parks  and  monuments  for  1935,  there  being  a  balance  of 


$11,000,000  In  existing  appropriatioos  not  under  contract. 
The  ctMnmittee,  however.  Is  recommending  an  authorization 
of  $5,000,000  for  such  roads  for  each  of  the  fiscal  years  1938 
and  1937. 

For  construction  and  Improvement  of  Indian  reservation 
roads,  $2,000,000  is  recommended  to  be  appropriated  for 
1935  and  authorizations  for  the  appropriation  of  $2,000,000 
for  each  of  the  fiscal  years  1936  and  1937  are  recommended. 

For  the  emergency  construction  of  public-building  projects 
outside  of  the  District  (tf  Columbia  there  Is  reccxnmended  •€ 
total  of  $65,000,000.  In  the  Emergency  Relief  and  Constnic- 
ti(Hi  Act  of  1932  an  appropriation  of  $100,000,000  was  made 
for  the  construction  of  public  buildings  to  be  selected  from 
projects  in  House  Document  788,  Seventy-first  Congress. 
Under  the  authority  contained  in  the  act  entitled  "An  act 
for  the  relief  of  imemployment  through  the  performance  of 
useful  public  work,  and  for  other  purposes  ",  approved  March 
31,  1933,  there  was  diverted  from  this  appropriation  of 
$100,000,000  the  approximate  sum  of  $93,000,000.  The  com- 
mittee is  advised  that  oi  the  projects  which  might  have  been 
constructed  under  the  $93,000,000  so  diverted,  projects  total- 
ing approximately  $28,000,000  have  been  provided  for  out  of 
Public  Works  Administration  funds,  leaving  $65,000,000  of 
the  $93,000,000  which,  but  for  such  diversion,  could  have 
been  used  for  public  buildings. 

In  recommending  the  appropriation  of  $65,000,000.  the 
committee  has  required  that  the  projects  to  be  carried  on 
under  this  amount  shall  be  selected  by  the  Secretary  of  the 
Treasury  and  the  Postmaster  General,  acting  jointly,  from 
lists  of  buildings  which  will  be  found  in  Statements  Nos.  2 
and  3  appearing  in  the  committee  report  on  this  bill.  State- 
ment No.  2  consists  of  projects  in  House  Document  No.  788, 
fimds  for  which  have  not  been  allocated  by  the  Public  Works 
Administration,  and  Statement  No.  3  consists  of  projects 
not  in  House  Document  No.  788  but  which  have  been  sub- 
mitted through  the  Treasury  Department  to  the  Public 
Works  Administration  for  consideration  and  for  which  fimds 
have  not  been  allotted.  The  provision  in  the  bill  also  auth- 
orizes the  Secretary  of  the  Treasury  and  the  Postmaster 
General  to  select  for  iM-osecution  under  this  appropriation 
such  other  projects  not  included  in  these  lists  as.  in  their 
judgment,  are  economically  sound  and  advantageous  to  the 
public  service.  The  appropriation  is  made  to  the  Treasury 
Depcutment  and  the  selection  of  the  projects,  including  the 
sites.  Is  required  to  be  made  by  the  Secretary  of  the  Treas- 
ury and  the  Postmaster  General,  acting  jointly,  and  they,  in 
making  these  selections,  are  required  to  distribute  the  proj- 
ects equitably  throughout  the  country  so  far  as  may  be 
consistent  with  the  needs  of  the  public  service  and  with  a 
view  to  aid  tn  relieving  country-wide  unemployment. 

The  committee  has  also  incorporated  in  the  bill  a  para- 
graph requiring  the  transfer  from  the  Public  Works  Admin- 
istration to  the  Treasury  Department  of  $2,500,000,  such  sum, 
when  approved  by  the  President,  to  be  used  by  the  Secretary 
of  the  Treasury  in  the  construction  of  public  buildings  pro- 
vided for  under  the  appropriation  in  the  bill  ox  for  projects 
for  which  allotments  have  been  made  to  the  Treasury  De- 
partment by  the  Public  Works  Administration,  in  cases  in 
which  the  bid  of  the  lowest  responsible  bidder  exceeds  the 
amount  available  for  the  project,  the  total  amount  to  be 
added  to  the  limit  of  cost  of  any  project,  either  under  allot- 
ment from  the  Public  Works  Administration  or  fixed  other- 
wise, not  to  be  more  than  10  percent  of  the  allotment  or 
limit  of  cost. 

There  will  be  available  under  this  biU  by  allocation  of  the 
President,  if  he  so  desires.  $2854H)0.000  for  carrying  on  the 
Civilian  Conservation  Corps  until  March  81,  1935,  the  date 
of  the  expiration  of  the  act  under  i^iich  that  work  was 
organized. 

For  public  works  imder  the  National  Recovery  Act  there 
may  be  made  available  a  total  of  not  to  exceed  $500,000,000, 
which  includes  an  estimated  figure  ci  $41,000,000  for  naval 
construction  under  the  recent  act  of  Congress,  $190,000,000 
to  complete  construction  of  projects  under  P.W.A.  already 
under  way.  $2,500,000  to  be  transferred  from  P.WJL  to  the 


tAJIO 


r«r\XTnT>i?ccjTAXT  a 


r    T>T?r«rM>ri     tjnTTQT? 


TrT-vrEi     A 


«   #Vtf^    A 


WMKM.   leea j .. 


48.000,000 


parks  and  monuments  Xor  1935.  there  being  a  balance  of  '  uxuler  way,  $2,500,000  to  be  transferred  from  P.WJL  to  the 
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lYeasury  Department  to  complete  puUic  buildings  tmd»r 
allotments  already  made  by  P.W^.,  leaving  of  the  $500,- 
000.000  approximately  $267,000,000  for  new  allotments. 

Of  the  funds  made  available  for  allocation  by  the  Pres  l- 
dent.  figtircs  were  presented  to  the  committee  indicatiiig 
that  approximately  $48,000,000  would  be  reqiiired  for  tie 
next  fiscal  year  to  carry  on  the  wwk  of  the  Tennessee  Va  - 
ley  Authority  in  forwarding  the  program  for  power  aid 
fertilizer  and  other  development  of  that  area. 

In  the  emergency  appropriations  in  title  n  of  the  bill  the:  e 
are  carried  several  other  lar^e  items.  Two  appropriations-  - 
one  for  $75,000,000  and  one  for  $7.950.000 — are  carried  undi  r 
the  Treasury  Department,  thought  the  fuiKis  are  adminis- 
tered by  the  Farm  Credit  Administration.  The  larger  iter  i. 
$75,000,000.  is  to  enable  the  Secretary  of  the  Treasury  to  maJi  e 
flobscriptions  to  the  paid-in  sorpios  of  Federal  land  bartls 
to  enable  them  to  defer  payments  of  principal  and  interest 
on  loans  to  farmers  secured  by  mortgages  and  the  smaller 
aopk.  $7,950,000  is  to  make  pajrments  to  Federal  land  banis 
on  accoimt  of  the  reduction  in  interest  rates  on  mortgages 
held  by  such  banks  in  accordance  with  section  24  of  the 
Emergency  Farm  Mortgage  Act  of  1933. 

For  the  Bureau  of  Internal  Revenue  a  total  of  $10.000.0(]  0 
b  recommended  for  the  fiscal  year  1935.  of  which  the  sui  i 
of  $3,200,000  is  for  the  carrying  on  of  an  intensive  drive  fcr 
the  collection  of  back  taxes,  to  examine  income-tax  returr  s 
which  are  escaping  examination,  to  administer  new  taic 
provisions  of  the  Revenue  Acts  of  19?.2  and  1934.  and  to 
collect  the  taxes  imposed  by  the  Liquor  Taxing  Act  of  19 
and  $6,800,000  is  for  the  Alcohol  Tax  Unit  for  the  enfor 
ment  of  the  internal -revenue  laws  relating  to  intoxicat 
beverages.  This  latter  sum.  together  with  the  appropriatio 
previously  provided  for  the  Bureau  of  Industrial  Alcohol,  wi  1 
provide  a  total  of  approximately  $11,000,000  for  the  fiscsl 
year  1935  for  the  enforcement  of  all  lam's  relating  to  alcohc  1 
and  alcoholic  beverages. 

Mr.  CHRIsriANSON.    Mr.  Speaker,  win  the  gentlemaa 
yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  CHRISTIANSON.    Does  the  bill  contain  any  provisio;  i 
for  drought  relief  in  the  Middle  West? 

Mr.  BUCHANAN.  I  wiH  discuss  that  matter.  Six  hun- 
dred and  forty  million  dollars  additional  was  the  amount 
estimated  by  Mr.  Hopkins  as  being  sufBcient  to  complet ; 
the  job  of  relief.  Five  hundred  million  dollars  was  reijuestei  I 
as  the  limit  estimated  for  Public  Works.  When  we  flgur; 
up  an  the  earmarking  and  tentative  allocations  in  this  bl  I 
we  find  the  direct  appropriations  do  not  provide  the  necessar  t 
amount  of  money  for  the  program  by  $574,000,000.  Therj 
is.  however,  a  clause  in  the  bill  that  the  President,  in  hi  5 
discretion,  can  draw  upon  the  unobligated  balances  of  thi 
Reconstruction  Finance  Corporation  to  make  up  this  amoun  ; 
and  any  additional  amount  that  circumstances  and  condi 
tions  may  demand  throughout  the  next  fiscal  year  for  th<f 
purposes  of  the  Federal  Emergency  Relief  Administratioi  i 
ahd  Public  Works  under  the  National  Recovery  Act,  th( 
latter  purpose  being  limited  to  $500,000,000  from  direct  ap 
propriatlons  and  RJ.C.  funds. 

TTierefore  the  President  may  have  to  draw  upon  the  RJ'.C 
probably,  for  $574,000,000.  He  can  draw  upon  the  RFC.  foi 
mon  than  that  if  conditions  demand  it.  because  he  is  giver 
the  authority  to  do  that  for  relief  purposes.  Therefore 
this  Is  an  expanding  program  so  far  as  relief  is  concerned. 

Mr.  CHRISTIANSON.  Is  the  gentleman  making  any  pro- 
vision  for  education  to  this  bill?  In  my  State  over  one- 
half  of  the  schools  that  have  been  receiving  FXJiJi.  aid  wU 
not  open  September  1  unless  such  provision  is  made  foi 
then. 

Mr.  BUCHANAN.  If  the  gentleman  will  read  the  hear- 
ings he  will  find  there  is  a  statement  In  the  break-down  ol 
the  funds  made  by  Mr.  Hopkins  in  which  $48,000,000  is 
estimated  to  be  set  aside  for  educatitm. 

Mr.  CHRISTIANSON.  That  is  not  one-flfth  ot  enough  to 
meet  the  needs  throughout  the  country  during  the  next 
year. 


Mr.  BUCHANAN.  I  am  sorry  If  It  Is  not  one-flf tli  enough. 
I  have  heard  that  time  and  again  before  and  since  these 
hearings.  If  we  complied  with  every  demand  of  that  char- 
acter we  would  bankrupt  the  Nation  in  48  hours.  We  can- 
not do  it. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  think  we 
would  better  suspend  public  building  for  the  time  being  and 
keep  the  schools  of  America  open? 

Bdr.  BUCHANAN.  I  do  not.  I  think  every  avocation, 
every  calling,  and  those  engaged  in  labor  of  everj  kind 
should  receive  equal  treatment  at  the  hands  of  the  Gov- 
ernment. If  there  is  one  princii^e  that  should  apply,  con- 
trol, and  govern  our  action,  it  is  that  the  burdens  of  govern- 
ment should  rest  equally  upon  the  shoulders  of  all  and  Its 
blessing,  like  the  dews  of  heaven,  should  descend  equally 
upon  the  heads  of  all. 

Mr.  CHRISTIANSON.  That  Is  what  those  of  us  who 
favor  Federal  relief  for  education  at  this  time  are  advocat- 
ing. We  want  the  burden  spread  so  that  our  school;;  may 
remain  open. 

Mr.  BUCHANAN.  We  are  providing  $48,000,000,  which  is 
a  just  proportion,  and  it  is  estimated  that  this  will  be  a 
sufficient  amount  to  relieve  distress  in  education  throughout 
the  Nation,  including  all  the  rural  communities. 

Mr.  HOPE.    Win  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  HOPE.  With  reference  to  drought  relief,  it  Ir  esti- 
mated, is  it,  there  wiU  be  no  special  appropriation  for 
drought  relief,  but  that  such  sums  as  are  necessary  will 
come  under  the  arrangement  that  is  proposed  in  this  bin? 

Mr.  BUCHANAN.  It  was  so  contemplated  when  we  held 
these  hearings.  Since  that  time  the  drought  has  spread 
until  it  has  covered  practically  27  States.  Since  thai  time 
there  have  been  committees  appointed  by  the  Hous3  and 
Senate  to  advocate  $1,000,000,000  for  drought  relief.  Just 
what  course  the  Administration  is  going  to  take  on  this,  I 
do  not  know,  but  I  do  know  that  the  President  wiU  have 
ample  authority  to  provide  ample  funds  to  take  care  of  it 
under  the  provisions  of  this  bill. 

Mr.  BLANCHARD.    WiU  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  BLANCHARD.  Does  the  gentleman  think  theie  are 
ample  funds  available  under  the  provisions  of  this  bill  ? 

Mr.  BUCHANAN.  Tl»re  are  ample  funds  and  ample  au- 
thority to  make  them  available. 

Now.  Mr.  Speaker,  the  estimates  upon  which  this  bill  Is 
based  for  emergency  purposes  are  $1,172,000,000  of  direct 
appropriations.  This  is  not  sufficient  to  meet  the  demands 
of  the  bin.  The  President  may  have  to  draw  on  the  Recon- 
struction Finance  Corporation  for  $574,000,000,  making  a 
total  of  $1,746,000,000. 

This  amoiuit  is  approximately  divided  in  the 
subject    to   allocation   by    the   President    with 
•272,335,000  which  Is  appropriated  Xor  ■peciflc 
Items  speciacaUy  appropriated: 

Public  highways  In  States ',. 

Poorest  roads  and  trails.  publlc-Iand  roads. 

Indian-reservation  roads 

Public  buildings II."""' 

Treasury  Department  Items: 

Office  of  the  Secretary $100. 

Federal  land  banks: 

Beductloa  In  Interest-rate  mort- 

gaees-_ _ _..     7,  950, 

Bubscrtjjtlona    to   paM-ln    sur- 
plus.—.  75.000. 

Emergency  Banking  Act  1933.  and 
Gold  Reserve  Act  of  1834,  ex- 
penses  _____     3^  000. 

Bureau  of  Internal  Revenue 10  000 

Secret  Service  Division '   45^ 


following  manner 
the   exception   ol 
projects: 


and 


tlOO,  0<X).  000 

11.  230.  000 
65.  OiX).  000 


000 

000 
000 


000 
000 
000 


^,  065,  000 


Total  of  specifically  appropriated  items 272.325.000 

Other  activities  and  amotmts  tentatively  estimated'  ''        ' 

to  be  allocated  from  the  general  appropriation  of 
$899,675,000  and  RJ.C.  funds  in  case  of  FJIJEIJL 

Tennessee  Valley  Authority  (to  come  frwn  gen- 
eral appropriation) 48  000  000 

Executive   Office    Building,    addition    and    fur-  '       ' 

nlshlng  (frron  general  appropriation) 325  000 
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other  activities  and  amounts  tentatively  estimated. 
etc. — Continued. 
Civilian     Conservation    Corps     (from    general 

appropriation) . $285,000,000 

FederrJ    Relief    Administration    (from    general 

appropriation.  P.W_A.,  and  RJ.C.) 640,000.000 

Public  Worka  Administration,  including  naval 
construction  (from  general  appropriation 
and  RJ.C.) 600.000.000 


Total  of  allocations  (from  general  apprc^rl- 

aUon  and  RJFC.) 1.473.325.000 


Total    of    direct    appropriations    and    esti- 
mated draft  on  RJP.C.  fimds 1.745.650,000 

This  presents  to  you  the  picture  of  additional  emergency 
funds  that  our  great  President,  who  is  as  far  above  the  ordi- 
■  nary  man  as  the  mountain  peaks  are  above  the  bottom  of 
the  sea,  who  is  seeking  to  take  this  country  out  of  the  de- 
pression with  the  least  possible  burden  to  the  taxpayer^, 
must  be  supplied  with  for  the  next  fiscal  year. 

My  colleagues,  whether  Republicans  or  Democrats,  this 
Is  a  call  by  your  Nation,  by  your  President,  to  aid  him  in 
removing  this  country  from  the  depression  and  relieve  from 
starvation  to  plenty  with  the  least  possible  expense  to  the 
taxpayers  of  the  country.  Therefore  I  call  on  you  to  rally 
behind  this  bill  and  aid  him  in  his  endeavor  to  bring  reUef 
to  our  country. 

My  Democratic  colleagues,  he  has  the  right  and  the 
country  has  the  right,  to  expect  you  to  stand  by  him  and 
this  important  administration. 

My  Republican  friends,  you,  as  patriots,  I  believe,  should 
stand  behind  this  program.    [Applause.] 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  TABER.  Mr.  Speaker  and  Members  of  the  House,  I 
think  the  House  of  Representatives  and  the  country  should 
have  somev7hat  of  a  picture  of  the  situation,  and  know  some- 
thing about  what  we  are  doing  by  this  bill.  I  think  the 
House  of  Representatives  should  vote  on  It  on  Its  merits, 
not  through  fear  or  party  loyalty,  because  it  is  such  a  big 
measure  and  has  so  many  different  slants  to  It  that  It  is 
absolutely  necessary,  if  we  are  going  to  progress  toward 
recovery,  to  stop  this  sort  of  thing. 

Now,  this  bill  carries  directly  approximately  $1,178,000,000 
for  so-called  "  relief  purposes."  Some  of  them  are  for  relief 
and  some  of  them  are  absolutely  the  contrary. 

Indirectly  it  carries  as  high  as  $4,000,000,000,  and  under 
certain  circumstances  perhaps  a  billion  dollars  more  out  of 
the  funds  of  the  RJP.C.  These  figures  wiU  not  appear  in 
the  Budget.  Indirectly,  through  passible  reallocation  of 
funds  of  the  P.W-A.,  now  existing,  and  leaving  for  future 
Congresses  to  pay  for  the  projects  as  high  as  one  billion 
and  a  half  may  be  added  to  this  bill.  So  there  is,  in  addi- 
tion to  this,  at  least  a  possibility  of  five  and  a  half  billion 
dollars  in  addition  to  more  coming  through  the  revolving 
fund,  which  is  created  by  the  terms  of  the  language,  on 
page  63,  last  paragraph,  where  it  is  provided  that  the  Re- 
construction Finance  Corporation  is  authorized  to  buy  any 
bonds  or  other  obligations  issued  by  the  beneficiaries  of 
grants  from  the  Federal  Emergency  Administration  of  Pub- 
lic Works  for  the  purpose  of  construction  and  financing  in 
whole  or  in  part  by  such  Administration.  That  revolving 
fund  can  go  into  almost  any  figures.  The  selling  of  securi- 
ties and  liquidating  of  loans  held  by  RJ.C.  can  go  to  very 
large  figures. 

Mr.  Speaker,  we  have  not  followed  the  policy  which  was 
laid  down  for  us  by  the  Chairman  of  the  Committee  on 
Appropriations  on  the  floor  last  winter,  when  he  told  us 
how  bad  it  is — and  It  was  a  fine  patriotic  statement  the  gen- 
tleman made  at  that  time — for  us  to  have  two  appropriating 
authorities,  one  the  Congress  and  the  other  the  Board  of 
Public  Works.  We  have  not  followed  the  advice  that  the 
Chairman  of  the  Committeee  on  Appropriations  gave  to  us 
on  that  occasion,  and  we  should  follow  it.  Congress  should 
make  the  appropriations  that  Congress,  under  the  Consti- 
tution, is  charged  with  making.  It  should  make  the  allot- 
ments ;  it  should  not  turn  over  to  some  man  who  has  had  no 
experience  in  governmental  affairs  such  a  job  as  the  allot- 
ment of  large  sums  for  Public  Worics. 


And  what  do  we  get  as  a  result  of  that  kind  of  perform- 
ance? We  get  such  propositions  as  this  Port  Peck  Dam  In 
Montana,  which  will  probably  cost  $90,000,000:  we  get  such 
propositions  as  this  Columbia  River  Basin  project,  which  will 
cost  probably  $200,000,000:  we  get  such  projects,  absolutely 
without  excuse,  as  the  Tygart  River  proposition  in  West 
Virginia,  which  will  cost  $12,000,000.  We  get  such  propo- 
sitions as  the  upper  Missouri  River,  where  the  traffic  density 
cannot  be  enough  to  justify  the  expenditure.  We  get  such 
projects  as  the  upper  Mississippi  River  proposition,  where 
the  trafBc  density  caxmot  possibly  warrant  It,  costinir 
millions  and  millions  of  dollars,  which  Congress  had  not  au- 
thorized and  would  not  authorize  because  they  could  not  be 
justified.  Those  are  Just  a  few  examples  of  the  things  that 
have  been  done.  I  have  not  been  able  to  cover  the  whole 
operation  because  I  have  not  time,  so  I  have  just  given  you 
a  few  outstanding  examples  of  that  abuse  of  authority,  and 
yet  here  in  this  bill  we  turn  over  to  that  same  incompetency 
our  job  of  appropriating  money,  and  with  that  paragraph 
which  I  have  read  to  you  there  can  run  as  a  result  of  P3rra- 
miding  as  high  as  two  and  a  half  or  three  billion  dollars 
for  that  man  at  the  head  of  the  Department  of  Public  Works 
to  allocate,  to  bolster  up  those  operations  of  the  Govern- 
ment of  tlie  United  States,  where  it  has  been  alleged  that 
we  have  saved  money  as  to  the  result  of  the  operations  of 
the  Budget.  I  want  the  House  of  Representatives  and  the 
people  to  realize  what  we  are  proposing  to  do. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.  I  cannot  imtil  I  have  finished  what  I  have 
In  mind  to  say.  I  hopw  that  the  Congress  will  vote  this 
down  and  will  decide  that  we  must  allocate  the  funds  that 
we  are  appropriating,  that  we  must  put  them  where  we 
know  they  ought  to  be.  I  should  not  oppose  a  reasonable 
appropriation  for  relief,  but  for  wildcat  expenditures,  for 
absolute  incompetent  allotment,  I  will  not  go  along  with 
anybody. 

On  rivers  and  harbors  we  have  a  committee  of  the  House 
of  Representatives,  headed  by  our  friend  from  Texas,  Mr. 
Mansfxcld.  That  committee  goes  over  things  pretty  care- 
fully, and  has  some  Idea  about  how  things  ought  to  be  done. 
We  are  not  doing  things  according  to  their  reports  and 
taking  care  of  river-and-harbor  projects  which  ought  to  be 
taken  care  of.  We  have  but  $16,000,000  for  rivers  and  har- 
bors for  new  works,  to  be  let  after  July  1,  and  less  than 
half  of  that  for  projects  that  are  not  these  foolish  projects 
that  the  Board  of  Public  Works  has  jnrovided  for— less  than 
half  for  projects  authorized  by  Congress,  nothing  for  projects 
which  the  committee  has  considered.  If  we  are  going  to 
spend  all  this  money,  we  ought  to  spend  It  for  something 
that  will  do  the  people  some  good  and  not  for  wildcat 
projects  which  incompetency  dictates. 

I  shall  give  you  a  little  picture  now  of  what  the  situation 
actuaUy  Is  with  reference  to  relief  and  the  way  things  have 
worked  out  in  this  bill. 

In  the  spring  of  1933  we  had  the  so-called  "  relief  bill  •», 
$3,300,000,000.  Of  appropriations  transferred  to  C.C.C.  there 
was  $300,000,000.  and  we  had  the  Federal  ReUef  Administra- 
tion, not  through  the  Budget  but  through  the  RJ.C^  $500,- 
000.000,  a  total  of  $4,100,000,009. 

This  year  In  February  we  carried  for  relief  $950,000,000, 
and  we  were  told  at  that  time  that  it  was  estimated  that  that 
would  carry  us  through  imtll  Congress  came  back  here  again. 
We  passed  the  agricultural  relief  bill.  $150,000,000.  IMrectly 
by  this  bin  we  are  asked  to  appropriate  $1,172,000,000,  axid 
Indirectly  through  bond  sales  to  the  R J.C.  for  the  P.WJL 
we  are  asked  to  provide  $350,000,000  In  this  bllL  Indirectly, 
through  R.F.C.  for  relief,  there  is  proposed  for  more  bonds 
such  as  we  are  asked  to  provide,  approximately  three  billion 
and  a  half  dollars,  a  total  of  $8,122,000,000.  In  addition  to 
that,  under  this  bill  by  reallotment  of  P.WA.  funds  for 
Immediate  use,  we  can  use  one  bllUon  and  a  half  more,  or  a 
total  of  $7,622,000,000. 

On  May  1,  1933,  the  number  of  families  on  relief  In  this 
country  was  4.252.443.  There  was  an  estimate  of  the  num- 
ber of  perrons  employed  on  public  works  of  one  kind  or 
another,  of  100,000,  making  approximately  4,352,443  families. 
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On  May  1.  1934.  the  number  ot  families  directly  upon  re  ief 
was  3.655,000.  There  were  subsistent  homesteaders,  who  ire 
the  same  group,  except  that  they  are  the  group  In  the  coun  ,ry 
districts,  to  the  number  of  600,000  families.  There  w  tc 
650.000  single  persons,  and  they  had  estimated  those  in  w  th 
the  families  on  May  1.  1933.  So  I  have  taken  one-third  of 
them,  as  they  generally  figure  three  to  the  family,  230,0  H) 
There  were  on  May  1,  285.000  families  getting  relief  throi:  gh 
the  CX:x:.  There  were,  through  the  P.WA.  at  that  tiiie. 
387.000  faiailies  provided,  where  one  member  was  provi<  ed 
with  a  Job,  making  a  total  on  relief  of  5,147.000. 

Thus  have  we  profressed  toward  recovery.  I  do  not  like 
to  see  that  situation.  I  regret  it,  but  just  as  we  told  you 
before,  unless  we  stop  this  enlarged -scale  relief  and  get  do'irn 
to  earth  and  try  to  recover  and  present  a  definite  prcgri  jn 
on  which  business  can  embark,  we  cannot  expect  progress 

I  hope  the  House  of  Representatives  will  vote  this  kind  of 
thing  down  and  stop  this  sort  of  thing.  Unless  we  do  th  it, 
we  are  not  going  to  progress  toward  recovery,  and  I  want  to 
see  us  look  toward  the  sun  and  fight  to  restore  that  pr<s- 
perity  which  is  the  due  of  this  great  country  of  o\u:s.  [Ap- 
plause.]   I  reserve  the  balance  of  my  time. 

Mr.  BUCHANAN.  Will  the  gentleman  yield  the  balaice 
of  his  time? 

Mr.  TABER.  I  yield  1  minute  to  the  gentleman  from 
Minnesota  [Mr.  Chustxakson]. 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  regret  that  this  1  liU 
Is  being  brought  up  under  suspension  and  that  amendments 
accordingly  are  barred,  for  I  feel  very  keenly  that  there  ire 
some  forms  of  relief  vitally  needed  dui-ing  the  emergency, 
for  whidi  provision  should  be  made.  I  have  in  mind  pix- 
ticularly  the  plight  of  the  schools,  many  of  which  will  i  ot 
open  at  all  next  fall  imless  some  aid  is  forthcoming  from  Jie 
Federal  Treasury.  Those  of  us  who  are  concerned  for  e 
cation  hope  that  the  Speaker,  in  the  exercise  of  the  po^er 
granted  him  last  Friday,  will  permit  consideration  of 
Douglass  bill  in  order  that  there  may  be  proper  authorisa 
tion  for  the  expenditure  of  relief  funds  appropriated  tod  %y 
or  hereafter  for  distribution  among  the  schools  of  the  cov  d- 
try.  If  this  is  not  done,  a  grave  responsibility  will  rest  an 
the  Members  of  this  House. 

The  Douglass  bill,  which  is  on  the  calexidar,  is  not  a  p<  x- 
fect  measure,  but  it  is  the  foundation  upon  which  a  bet  er 
measure  can  be  built  if  we  are  given  an  opportunity  to  cc  n- 
alder  it  Seventy-five  million  dollars  is  entirely  inadequa  e; 
there  should  be  no  objection  to  providing  at  least  half  [as 
much  for  saving  the  schools  as  this  body,  by  passing 
Cartwright  bill,  has  ahready  declared  should  be  made  av 
able  for  road  building.  I  would  want  the  bill  f 
amended  so  as  to  provide  that  these  funds  be  distribu 
upon  the  basis  of  school  enrollment,  so  as  to  meet  adequa 
the  needs  of  children  in  every  part  of  the  country.  Surely, 
there  should  be  no  disposition  to  penalise  those  communit  es 
which  tax  themselves  heavily  for  education  1^  denying  to 
them  equal  participation  in  Federal  aid.  Furthermore,  ^e 
should  provide  definitely  that  the  use  of  Federal  funds 
should  not  carry  with  it  Federal  control  over  the  schools,  f  ar 
the  States  and  tlieir  siibdivisions  should  be  left  as  auton[>- 
mous  as  they  are  today  in  matters  of  education. 

This  bill,  in  my  opinion,  should  be  amended,  not  only  >y  \ 
Ittovlding  at  least  $2254)00.000  for  education  but  by  eUn  i- 
nating  provisions  for  the  expenditure  of  large  sums  for  oth  er 
purposes  far  less  meritorious.  As  I  have  said  on  numero  as 
occasioss.  there  must  be  considerable  doubt  as  to  the  elfica  ;y 
of  pid>llc  works  as  a  cure  for  unemployment.  We  hasre 
already  dumped,  or  prepared  to  dump,  $3,200,000,000  iio 
public  works  without  getting  any  results  coounensurate  wi  h 
the  expenditure.  England  had  a  P.W JV.  many  years  ago  sn  \d 
gave  it  up  as  a  mistake.  The  futihty  of  this  form  of  boj- 
strap  lifting  has  already  been  demonstrated  here,  and  w 
should  we  continue  it?  We  caimot  hope  to  prime  V" 
$85,000,000,000  pump—and  that  is  the  amount  of  incomelit 
must  draw  every  year  to  make  us  prosperous  again— with 
$S,200.0004KN):  and  If  we  were  to  foDow  the  fantastic 
seaUoDS  of  those  who  want  to  spend  larger  sums  up 
|10,OOOU>00,000  we  should  only  reach  sooofer  what  we 
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already  be  headed  for — bankruptcy,  rag-money  inflation,  and 
repudiation. 

Only  those  public  works  should  be  undertaken  at  this  time 
which  can  be  justified  on  their  merits.  Among  these  are 
the  Missouri  River  project  in  North  Dakota,  the  Lac  qui 
Parle  project  in  Minnesota,  and  other  projects  designed  to 
conserve  the  water  resources  of  the  country.  Damming  lakes 
and  creating  water  reservoirs,  restoring  forests,  and  putting 
the  lands  upon  the  western  plains — ^whose  soil  has  been 
blowing  away — back  into  grass  are  not  only  Important  un- 
dertakings but  imperative  if  the  Nation  shall  continue  to  be 
seK-supporting.  The  emergency  is  too  critical  to  permit  the 
expenditure  of  a  single  dollar  for  unnecessary  projects. 

I  commend  the  administration  and  the  committ<!e  for 
holding  the  amounts  earmarked  for  the  construction  of  pub-  - 
lie  buildings  down  to  modest  figures.  My  objection  lo  the 
bill  in  its  present  form  is  that  it  does  not  go  even  farther 
in  that  respect  The  relief  needs  of  the  people  during  the 
next  year  are  due  to  be  so  great  that  I  doubt  whether  wo 
can  afford  to  spend  a  single  dollar  that  does  not  srield  100 
cents'  worth  of  the  necessaries  of  life — food,  clothes,  slielter, 
and  education — to  the  needy  of  the  country,  provide  feed  and 
seed  to  keep  the  agriculture  of  the  Nation  alive  during  the 
drought  emergency,  or  conserve  resources  of  land  and  water. 

To  prevent  privation  in  the  sun-baked  States  of  the  in- 
terior will  alone  require  a  billion  dollars;  anything  less  will 
be  a  waste.  Much  of  the  money  we  have  sent  into  the 
Middle  West  thus  far  must  be  marked  up  as  a  total  loss, 
because  we  have  provided  so  inadequately  that  many  cf  the 
cattle  that  have  been  kept  alive  have  only  been  kept  alive, 
and  are  now  being  taken  out  to  be  shot. 

There  should  be  time  given  for  a  fuller  considerathm  of 
this  measin-e  than  we  can  give  it  in  40  minutes.  There 
should  be  opportimity  to  consider  amendments,  to  strike  out 
items  that  can  be  saved  or  postponed,  and  to  insert  others, 
the  lack  of  which  will  spell  disaster  to  the  Nation.  [Ap- 
plause.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  1  minute  to  the  gentle- 
man from  Kansas  [Mr.  McGtjginI. 

Mr.  McGUGIN.  Mr.  Speaker,  bringing  up  this  bill  ^hich 
appropriates  more  than  a  billion  dollars  under  the  suspension 
of  the  rules  means  that  the  bill  must  be  voted  upon  after  40 
minutes  of  debate  and  without  amendments.  The  only  pos- 
sible reason  for  such  a  procedure  is  that  the  Speaker  [Mr. 
RaineyI,  the  Democratic  leader  [Mr.  Bysns],  and  the  Cliair- 
man  of  the  Appropriations  Committee  [Mr.  Buchanan i,  do 
not  regard  their  own  Democratic  colleagues  as  being  iit  to 
legislate  and  capable  to  be  entrusted  with  the  power  to 
amend  this  bill  or  to  deliberate  upon-fchis  bill.  It  is  incon- 
ceivable that  any  Democratic  Member  is  gullible  enough  to 
believe  that  this  bill  is  brought  up  under  such  a  gagged  pro- 
cedure in  order  to  keep  114  Republicans  and  5  Fanner- 
Laborite  Members  from  running  over  318  Democrats  and 
thereby  wrecking  this  bill. 

There  is  no  possible  way  to  obtain  the  necessary  two-Uiirds 
vote  for  this  bill  except  that  the  Democrats  practically  in  a 
mass  vote  for  it.  When  they  vote  for  the  biU  under  these 
conditions  they  do  s(»nething  more  than  merely  vote  for  a 
bilL  They  frankly  concede  their  own  inability  to  bear  the 
responsibility  of  legislating.  If  this  bill  is  voted  down  that 
does  not  mean  the  end  of  the  appropriation.  It  simply 
means  that  the  leadership  will  be  required  to  bring  this  ap- 
propriation bill  in  under  the  general  rules  of  the  House, 
which  win  permit  amendments  and  deliberation. 

The  Constitution  provides  that  appropriation  bills  must 
originate  in  the  House  of  Representatives.  The  purpose  of 
that  provision  is  to  protect  the  people  from  the  expendi- 
ture of  their  money  by  anyone  except  Representatives  upon 
whom  they  have  an  opportunity  to  vote  every  2  years.  This 
protecUon  is  entirely  destroyed  when  an  appropriation  bill 
is  brought  before  the  House  which  appropriates  a  lump  Kum 
for  the  President  to  expend  very  largely  as  he  sees  fit  and 
under  rules  which  prevent  any  possible  amendments,  deliber- 
aUon,  or  consideration  by  the  House.  This  bill  has  been 
written  by  the  executive  department  and  is  being  nun- 
rodded  tlirough  the  House  under  this  gag  rule  with  Repre- 


sentatives— ^Republicans.  Democrats,  and  Parmer-Laborites 
alike — denied  any  opportimity  to  amend  or  deliberate  upon 
it.  So  far  as  the  net  results  are  concerned,  the  Executive 
might  as  well  have  the  right  to  Eissess  the  taxes  against  the 
people  and  to  expend  the  money  to  suit  himself  T^ithout  any 
check  by  the  Representatives  elected  by  the  people.  This 
procedure  is  a  h3T3ocritical  and  a  cowardly  way  of  turning 
back  Anglo-Saxon  government  to  the  days  before  the  Magna 
Carta.  The  manner  in  which  this  bill  Is  being  considered 
is  hypocritical  and  deceptive  repudiation  of  the  Constitution 
and  a  destruction  of  the  people's  rights  and  protection.  The 
manner  in  which  this  bill  is  being  considered  is  a  hypocritical 
and  deceptive  keeping  of  the  color  of  the  Constitution  and 
an  armihilation  of  the  soul  and  the  spirit  of  the  Constitution 
in  the  matter  of  making  appropriations.     [Applause.] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  am  a  little  surprised 
that  my  colleague  on  the  other  side  of  the  House,  the  gentle- 
man from  Kansas  [Mr.  McGucin],  should  criticize  the  fact 
that  we  bring  up  this  bill  for  Over  a  billion  dollars  tmder 
susjjension  of  the  rules.  I  wonder  if  his  memory  is  so  short 
that  he  has  forgotten  what  I  might  almost  call  the  dis- 
graceful proceedings  that  happened  on  last  Friday,  V7hen 
the  small  Republican  minority,  by  insisting  upon  technicality 
after  technicality,  and  the  reading  of  the  Journal  in  full, 
compelled  seven  roll  calls,  and  took  up  the  time  of  the  House 
in  the  closing  days  of  the  session  trsring  to  defeat  needed  and 
beneficial  legislation?  That  is  the  reason  why  we  called  up 
this  bill  under  suspension  of  the  rules.  [Laughter.]  Oh. 
you  Republicans  may  laugh,  but  you  may  just  as  well  under- 
stand now  that  while  you  were  in  the  majority  you  passed 
legislation  and  did  business,  and  while  we  are  in  the  ma- 
jority we  win  pass  legislation  and  transact  business  for 
this  country  and  not  be  deterred  by  you  in  the  effort. 
[Applause.] 

Mr.  McQUGIN.  Does  the  gentleman  consider  that  the 
Tarver  bill  which  we  considered  last  week  was  serious  emer- 
gency legislation? 

Mr.  BUCHANAN.  Mr.  Speaker,  my  colleague  on  the  other 
side,  the  distinguished  member  of  my  committee  [Mr.  Tabkr], 
and  the  other  distinguished  gentleman  from  New  York 
[Mr.  Bacon]  said  with  tears  in  their  voices  that  they  re- 
gretted we  were  going  to  call  on  the  R JP.C.  to  furnish  some 
of  this  money.  Far  better  that  we  do  that  than  that  we 
appropriate  more  money  out  of  the  Treasury.  Whatever 
money  the  RJP.C.  can  get  has  already  been  authorized  by 
Congress,  and  it  may  be  spent  otherwise.  We  had  better 
call  on  that  money  instead  of  making  additional  appropria- 
tions directly  from  the  Treasury. 

The  gentleman  says  there  ought  to  be  a  limitation  on  the 
expenditure  for  relief.  How  do  you  western  Members  feel 
about  that?  The  unprecedented  drought  has  now  covered 
practically  27  States  of  the  great  Northwest.  How  do  you 
western  Republicans  feel  about  a  limitation?  How  do  you 
Democratic  Congressmen  from  the  affected  areas  feel  about 
the  imposition  of  a  limitation  on  funds  carried  here  for 
relief  purposes?  Why.  these  gentlemen  advocate  putting  a 
limitation  on  funds  for  relief  purposes  and  letting  people 
starve. 

Mr.  BLANCHARD.  Mr.  Speaker,  will  the  gentleman  sield 
for  a  brief  question? 

Mr.  BUC^NAN.    I  yield. 

Mr.  BLANCHARD.  Will  the  gentleman  make  the  state- 
ment that  this  will  be  the  only  bill  we  shall  be  asked  to  pass 
upon  for  drought  relief? 

Mr.  BUCHANAN.  I  do  not  know  what  will  be  done  In 
the  future;  I  cannot  predict  what  Congress  is  going  to  do. 
I  tried  a  prediction  on  the  independent  offices  bill  without 
much  success. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHAl^AN.    I  yield  for  a  question. 

Mr.  RICH.  Does  the  gentleman  believe  that  we  should 
entrust  Mr.  Hopkins  or  a  department  of  the  Government  to 
expend  the  funds  necessary  for  relief  without  Congress 
knowing  how  these  funds  are  to  be  expended? 

Mr.  BUCHANAN.  I  believe  in  Congress  entrusting  to 
those  men  who  are  thoroughly  informed  upon  the  proUem 


of  relief  the  expenditure  of  funds  when  their  authority  is 
safeguarded  by  the  sound  discretion  of  one  of  the  wisest 
men  who  ever  served  as  President  of  the  United  States. 
[Applause.] 

The  gentleman  must  recall  that  we  have  Mr.  Hopkins' 
ccnnmitment  in  this  hearing  that  $640,000,000  is  all  he  will 
need.  Besides,  we  do  not  provide  him  with  that  much 
unless  approved  and  authorized  by  the  President .  of  the 
United  States. 

Mr.  RICH.  I  wish  to  ask  the  gentleman  this  qu^t4oo:  If 
the  President  of  the  United  States  is  going  to  authorize  the 
expenditure  of  these  funds,  the  gentleman  knows — and  I 
believe  every  Member  of  the  House  knows— that  the  Presi- 
dent must  eventually  turn  these  matters  over  to  others; 
that  in  the  very  nature  of  things  the  President  is  unable 
to  exercise  all  the  authority  Congress  has  delegated  to  him. 
but  must  in  turn  delegate  it  to  scMneone  else;  and  the  Presi- 
dent is  unable  to  fathom  what  will  be  done  by  the  depart- 
ments, bureaus,  and  individuals  to  whom  he  delegates  dis- 
cretion. 

Mr.  BUCHANAN.  I  yielded  for  a  question,  not  for  s 
speech. 

Mr.  RICH.  [X>es  the  gentleman  think  they  are  better 
able  to  take  care  of  this  than  is  the  Congress? 

Mr.  BUCtlANAN.  I  caimot  yield  further.  It  would  be 
better,  I  may  say  to  my  colleague,  if  some  of  us  would 
delegate  our  power  to  others  who  know  more  about  certain 
subjects  than  we  do. 

Mr.  COLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    For  a  brief  question. 

Mr.  COLDEN.  Inasmuch  as  the  Reconstruction  Finance 
Corporation  lias  been  loaning  money  to  banks,  railroads,  and 
insurance  companies,  is  it  not  consistent  that  this  Corpora- 
tion should  also  loan  funds  for  relief? 

Mr.  BUCHANAN.  Absolutely.  Mr.  Speaker.  I  yield  the 
balance  of  my  time  to  the  gentleman  from  Cidifornia  [Mr. 
Buck]. 

Mr.  BUCK.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  I  am  actively  supporting  and  voting  in  favor  of  this 
meritorious  measure  today.  I  appreciate  the  honor  the 
Chairman  of  the  Appropriations  Committee  has  given  me 
of  closing  the  debate  on  the  bill.  It  is  needless  to  say  that 
a  measin-e  as  soundly  and  logically  put  together  as  this 
will  carry.  It  will  pass  because  it  provides  sufficient  funda^ 
to  take  care  of  those  needs  throughout  the  country  which 
we  know  still  exist.  It  carries  on  the  program  of  relief  and 
restoration  which  has  marked  the  forward  progress  of  the 
new  deal.  Objections  have  been  raised  lately  that  this 
new  deal  was  not  what  the  people  voted  for  in  Novem- 
ber, 1932. 

Mr.  Speaker,  when  the  people  of  the  United  States  chose 
Franklin  D.  Roosevelt  to  work  over  and  replace  the  outworn 
and  outvoted  economic  machine  of  his  predecessor  in  olBce, 
they  did  not  designate  a  particular  coin-se  for  him  to  follow. 
Their  hope,  which  has  been  more  than  Justified,  was  that 
he  would  live  up  to  his  pledge  that  the  time  for  action  had 
come.  The  last  session  of  this  Congress  aided  him  to  the 
best  of  its  ability  in  rebuilding  the  governmental  machine 
for  the  benefit  of  all  the  people.  The  work  of  restoring 
prosperity  to  the  United  States,  however,  is  not  yet  com- 
plete, and  it  is  necessary  that  lairge  additional  expenditures 
for  relief  and  Public  Works  still  be  made.  The  progress, 
favorable  so  far,  must  be  completed,  and  through  this  ap- 
propriation measure  Congress  is  furnishing  the  fuel  with 
which  to  keep  the  reconstructed  machine  in  motion. 

My  friends.  I  am  particularly  gratified  over  the  provision 
in  the  bill  which  creates  a  vast  reservoir  upon  which  the 
President  may  draw  by  use  of  funds  from  unexpended  bal- 
ances of  the  Reconstruction  Finance  Corporation  and  the 
Public  Works  Administration.  In  addition  thereto  tlie  pro- 
vision authorizing  the  Reconstruction  Finance  Corporation 
to  buy  any  bonds;  or  other  obligations  issued  by  beneficiaries 
of  grants  from  the  Federal  Emergency  Administration  of 
Public  Works  for  the  purpose  of  construction,  provides  a 
revolving  fund  of  vast  extent,  not  only  for  the  perfection  at 
the  present  Public  Works  allotments  but  of  these  worthy 
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ones  which  are  pending  and  which  have  either  received  [ai}- 
proval  or  are  under  examinatiofi.  I  do  not  share  the  ear 
expressed  that  this  authorization  is  dangerous.  Instead  I 
consider  it  one  of  the  most  meritorious  provisions  of  the  )11L 
Ttoen  are  certain  public  projects  in  which  I  have  fc  xn 
keenly  interested:  among  others,  the  Central  Valley  witer 
project  in  California,  one  which  is  still  under  examination 
and  consideration  by  the  Public  Works  Administration.  It 
is  a  project  that  will  be  of  inestimable  value  to  the  pec  pie 
of  that  great  valley,  if  its  structure  shall  be  found  to  meet 
with  the  requirements  of  the  administration.  I  am  a 
that  at  this  time,  funds  could  not  be  earmarked  for 
project,  nor  for  any  other  partictUar  project,  but  I  co: 
it  a  fortunate  thing  that  under  the  terms  of  this  bill 
under  the  revolving  fund,  which  is  here  established,  t 
will  be  power  and  authority  to  perfect  the  aims  and 
of  the  National  Industrial  Recovery  Act.  I  am  hopeful  ti 
the  Central  Valley  water  project  will  be  approved,  an 
the  course  of  time  the  President  and  the  Public  Works 
ministration  may  see  the  wisdom  of  allocating  sufficient 
funds  to  begin  the  construction  of  this  vast  and  worthy 
•  project. 

In  conclusion.  Mr.  Speaker,  it  is  particularly  gratify: 
know^hat  there  exists  such  an  unexpended  balance  in 
Recoostraction  Rnance  Corporation,  because  it  shows 
the  recovery  is  real  and  actual.    The  demands  made  u 
the  Reconstruction  Finance  C(»T)Qration  not  having 
what  they  were  anticipated  to  be,  this  money  is  left 
to  continue  the  work  (rf  general  relief  and  real  rec< 
under  the  new  deal  without  additional  appropriations  by 
Oongress. 

ULXBT  rot  out  KVVCATIONAL  SYSTEM 

ICr.  WOLVERTON.  Mr.  Speaker.  I  ask  unanimous  c^- 
sent  to  extend  my  remarks  in  the  Rxcoro. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOLVERTON.  Mr.  Speaker,  it  seems  that  lejief 
measures  usually  deal  with  conditions  directly  related  to  In- 
dustry, finance,  or  agriculture,  of  course,  excepting  the  Ip- 
propriatians  to  provide  food,  clothing,  and  shelter  for  kn- 
poverlshed  and  needy  people,  which  is  a  part  of  the  em  sr- 
gency-relief  program. 

Tlie  time  has  come,  however,  when  we  must  give  serlnus 
consideration  to  relief  measures  for  the  benefit  of  our  pubfic- 
sehool  system.  Curtailed  approsHlations  and  inabihtyTto 
collect  school  taxes  in  many  commimities  and  States  have 
created  a  condition  that  is  serious.  Expenditures  for 
purposes  have  decreased  nearly  $500,000,000  since  1 
Tbis  represents  nearly  one-fourth  of  the  entire  amount  pre- 
viously expended.  New  buildings  are  seldom  even  thoughtjof . 
Consequently  schoolrooms  are  overcrowded  and  the  t 
force  is  required  to  struggle  along  with  improper  and 
dent  equipment. 

Whether  the  subject  be  approached  from  the , 

of  employment  ox  Importance  of  the  work  being  done,  >_-.^ 
Jb  do  can  for  rehef  that  comes  with  greater  or  more  cert^to 
Justification.   Nor  is  there  any  other  activity  so  necessary 
our  pubhc  welfare. 

TbB  tremendous  importance  of  the  "industry" andl  I 

think  we  may  correctly  so  term  it,  as  it  is  engaged  in  char- 
acter building  and  providing  the  necessary  equipment  <or 
our  boys  and  girls  to  lead  useful  lives  and  become  goiQid 
citlaens— can  be  understood  when  it  is  realised  that  approj- 
mately  30,000,000  of  our  peculation  are  engaged  in  its 
either  as  students,  teachers,  or  otherwise.  The  lumiber  |o* 
employees  exceeds  that  of  any  other  industry,  and  its  jfciy 
roU  is  exceeded  only  by  that  of  the  combined  railroads 
of  the  country. 

Tlie  salaries  paid  for  this  important  class  ot  work  in 
groasly  hiadequate  in  the  great  majority  of  cases.  This 
PKtlcularly  true  in  rural  communities.  The  number  ru* 
teachers  emplojred  in  1933-34  was  approximately  860.0(0; 
about  450.000  were  rural  teachers.  Only  half  of  these  ifrl 
ceived  more  than  $750  per  year  and  the  remainder  less  th  in 
the  minimum  wage  paid  to  unskilled  labor  under  the  N Jt  A. 
codes  now  in  effect.    In  fact,  nearly  100.000  of  them  leceif  sd 
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less  than  $450  per  year.  The  teachers  n^o  have  worked  and 
struggled  through  the  depression  on  such  a  pittance  of  salary 
have  shown  true  nobility  of  spirit.  But  what  shall  be  said 
of  the  thousands  of  teachers  who  have  performed  their  daily 
tasks  and  received  no  pay  for  their  Eer\'ices?  It  is  esti- 
mated that  on  the  1st  of  March,  this  year,  there  was  owing 
to  teachers  for  salaries  unpaid  approximately  $55,000,000, 
and  that  in  addition  to  this  amount  there  were  unpaid  war- 
rants outstanding  amounting  to  nearly  $50,000,000.  Ovct 
$100,000,000  past  due  and  owing  to  teachers  for  services  al- 
ready rendered.  These  teachers,  though  imremunerated, 
were  willing  to  perform  their  duties,  keep  the  school  doors 
open,  and  thus  permit  America's  greatest  industry  to  carry 
on.    Words  cannot  pay  the  tribute  they  so  richly  deserve. 

But  what  is  to  be  done  about  it?  If  this  Naticm  is  justi- 
fied in  extending  millions  and  millions  of  dollars  for  relief 
to  ralroads,  financial  institutions,  and  others,  it  is  amply 
justified  in  extending  relief  to  our  sorely  stricken  school 
system,  its  teachers,  and  other  employees.  The  greatest  and 
most  valuable  asset  that  America  possesses  is  its  educational 
system.  Its  continuance  is  vital  Parent-teacher  organiza- 
tions, educational  leaders,  and  thoughtful  citizens,  who  think 
in  terms  of  America's  welfare,  are  awake  to  the  danger 
ahead  tf  these  conditions  are  permitted  to  continue  without 
adequate  relief  being  provided.  It  is  our  duty  to  heed  the 
call.  To  do  otherwise  would  be  to  fail  in  the  performance  (rf 
a  public  trust. 

DEPICIXMCT    APPROPRIATION    BILL — 193S 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  every  Member  of  the  Houfe  may  have  5  legislative 
days  within  which  to  extend  his  remarks  in  the  Record  on 
this  bill.        

The  SPEAKER.  Is  there  objection  to  th^  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.    All  time  has  expired. 

The  question  is.  Shall  the  rules  be  suspended  and  the  bill 
passed? 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  for  the  yeas  and 
luiys. 

The  yeas  and  nasrs  were  ordered. 

The  question  was  taken;  and  there  were — yeas  311,  nays 
46,  not  voting  74,  as  follows: 
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Adair 
Adams 
Allen 

Andrew,  Maas. 
Arens 
Arnold 
Ayers.  Uont. 
Ayras.  Kazu. 
Bailey 
Bankhead 
Beam 
Belter 
Blermann 
Black 
Blanciiard 
Bland 
Blanton 
Boehne 
Bolleau 
Boylan 
Brown.  Oa. 
Brown,  Ky. 
Brown.  Mich. 
Bninner 
Buchanan 
Buck 
Biil  winkle 
Burch 

Burke.  Calif. 
Burke.  Nebr. 
Burnham 
Busby 
Byma 
Cady 
Oaldwen 
Oannon.Mb. 
Cannon.  WlB. 
Garden,  Ky. 
Carmlchael 
Carpenter.  Kana. 
Carpenter.  Nebr. 
.  OaUf . 


Carter,  Wyo. 

Cartwrigbt 

Cary 

CasteUow 

CeUer 

Chapman 

Chaves 

Chrlstlanaon 

Clark.  N.C. 

Ooehran.lio. 

OofBn 

Golden. 

Cole 

Collins,  Calif. 

CiHUna.Mln. 

Colmer 

Condon 

Oonnery 

Cooper.  Tenn. 

Cox 

Cravens 

Croatfy 

Cposs,  Tex. 

Grosser,  Ohio 

Crowe 

CuUen 

Cununlngs 

Darden 

Dear 

Deen 

Delaney 

De  Priest 

DlcklzMoa 

Dlcksteln 

Dlrksen 

titauej 

Dobbins 

Dockweller 

DoxighUm 

Douglass 

DoweU 

Do«^ 


Drewry 
Driver 
Duffey 
Dtmcan.  Mo. 
Dunn. 

Durgan,  Ind. 
Bagle 
Eaton 
Kdmiston 
Blcher 
BlenboKen 
Kllzey.  Miss. 
Englebrlcht 
Evans 
Paddls 
Parley 
Fernandez 
Fleatnger 
Pltzglbbons 
PltEpatrlck 
Plaanagan 
yietchcr 
Ford 
Foulkea 
Frear 
FuUor   - 
Fulmer 
-Gaaqne 
Oavacan 
OllTord 
OUchrlst 

GiUetU 

Glover 

Ooldsborough 

Oranfl«ld 

Qreenway 

Greenwood 

Qrctory 

omnn 

Oriswold 
Ourtr 


Halnee 

Hamilton 

Hartan 

Harter 

Hastings 

Healey 

Henney 

HUdebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Hoeppel 

Holdale 

Holmes 

Hope 

Howard 

Hughes 

Imhoff 

Jacobeen 

James 

Jenckes,  Ind. 

Johnson.  Minn. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.Va. 

Jones 

Kee 

Keller 

KeUy.  m. 

Kelly.  Pa. 

Kennedy,  N.T. 

Kenney 

Kerr 

Kleberg 

Kloeb 

KnllBn 

Knutaon 

Koclalkowakl 

Kopplemann 

Kramer 

Lambertson 

Lambeth 
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Lanmeek 

IfooteC 

Itogera.Okla. 

Thomason 

TiKnham 

Morehead 

Romjue 

Thompaon,  H 

Larr&bee 

Mott 

Rudd 

Thompson.  Ti 

Lea,  Calif. 

Moynlhan.  HI. 

Sabath 

Tobey 

Lehlbach 

Murdock 

Sadowskl 

Traegsr 

Lehr 

MuBselwhite 

Sanders,  La. 

Truax 

Lemke 

Nesbit 

Sanders,  Tea. 

Turner 

Lewis.  Colo. 

O'Brien 

Sandlia 

Lindsay 

O'ConneU 

Schaefer 

Umstead 

Lloyd 

O'Connor 

Schuet« 

Utterback 

Lozler 

Oliver.  Ala. 

Schulte 

Vinson,  Oa. 

Ludlow 

OUver.  N.T. 

Scrugham 

Vinson.  Ky. 

Lundeen 

Owen 

Sears 

WaUgren 

McCarthy 

Parker 

Secrest 

Walter 

McClinUc 

Parks 

Seger 

'Warren 

McCormack 

Parsons 

■  Shallenberger 

Wearin 

McDuflle 

Patman 

Sinclair 

Weldeman 

McParlane 

Peavey 

Bisson 

Welch 

McGrath 

Peyser 

Smith,  Va. 

Werner 

McKeown 

Pierce 

Smith.  Wash. 

West.  Ohio 

McReynoIds 

Plumley 

Snyder 

West.  Tex. 

McSwaln 

Polk 

Spence 

White 

Maloney.  Conn. 

Powers 

SteagaU 

Whlttlngton 

Maloney,  La. 

PraU 

Strong,  Tex. 

WUIford 

Mansfield 

Ramsay 

Stubbs 

WUllama 

Mapes 

Ramspeck 

Studley 

WIlHCWI 

Martin.  Colo. 

Randolph 

SuUivan 

Wlthrow 

Martin.  Oreg. 

Rankin 

Sunmers.  Tex. 

Wolcott 

May 

Raybum 

Sutphin 

Wolverton 

Mead 

Reeoe 

Swank 

Wood.  Qa. 

Meeks 

Reilly 

Sweeney 

Wood,  Mo. 

Miller 

Tarver 

Woodrum 

MiUlgan 

Richardson 

Taylor.  Colo. 

Toung 

MltcheU 

Robertson 

TaylcM-.  Teno. 

21oneheok 

Monaghan.  Mont.  Robinson 

Terry,  Ark. 

The  Speaker 

MonUgue 

Rogers,  N.H. 

Thom 

NATS— 46 

Andrews.  N.T. 

Focht 

McFadden 

Swlck 

Bacon 

Foas 

McGugln 

Taber 

Bakewell 

Goodwin 

MarahaU' 

Terrell,  Tex. 

Beck 

Goss 

Martin,  Mao. 

Beedy 

Hancock.  N.T. 

Merrttt 

Tinkham 

Cavlcchla 

Hartley 

Millard 

Tread  way 

Clarke.  N.T. 

Hess 

Momn 

Whitley 

Cochran.  Pa. 

HoUlster 

Reed,  N.T. 

Wlgglesworth 

Orowther 

Jenkins,  Ohio 

Rich 

Wotfenden 

Culkln 

Kahn 

Rogers.  Maaa. 

Wuudniff 

Dondero 

KurtB 

Snell 

Eltse.  Calif. 

Luce 

Strong.  Pa. 

NOT 

VOTING— 74 

Abemethy 

Coming 

Kennedy.  Md. 

aeld.IU. 

Allgood 

Crump 

Kinser 

Rul&n 

Auf  der  Hetde 

Darrow 

Kvale 

Shcmnon 

Bacharach 

DtRoMnn 

LanzetU 

Shoecrnkv 

Berlin 

Dies 

Lee.  Mo. 

Simpson 

Bloom 

DingeU 

LesinsU 

Slrovlch 

Boiand 

Dltter 

Lewis.  Md. 

Smith.  W.Va. 

Bolton 

Doutrich 

McLean 

Somera.  N.T. 

Brennan 

Edmonds 

McLeod 

Stalker 

Britten 

Fish 

M>»Miii^n 

Stokes 

Brooks 

Frey 

Mvland 

Taylor,  B.C. 

Browning 

Gambrill 

Muldownoy 

Thurston 

Buckbee 

Gray 

Norton 

TTnderwood 

Carley.  N.T. 

Green 

O'Malley 

Wadsworth 

•Chase 

Hanoook.  N.C. 

Waldroo 

Church 

Hart 

Perkins 

Weaver 

Claiborne 

Fetersoa 

Wlteoc 

Connolly 

Huddleston 

PettengtU 

Cooper.  Ohio 

JeSera 

Ranslegr 

The  SPEAKER.    The  Clerk  will  call  my  name. 
The  Clerk  called  Mr.  Rainst's  name,  and  he  voted  "  aye." 
So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended,  and  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
On  the  vote: 

Mr.  Bloom  and  Mr.  Oomlag   (ter)    with  Mr.  Bolton   (against). 

Mr.  DeRouen  and  Mr.  DingeU  (for)  with  Mr.  Ranaley  (against). 

Mr.  Hancock  of  North  CTarolina  and  Mr.  Lee  of  Missouri  (for)  with 
Mr.  Darrow    (against). 

Mr.  Underwood  and  Mr.  Z<ewU  of  Marylaad  (tor)  with  Mr.  Dltter 
(against). 

Cveneral  pairs: 

Mrs.  Norton  with  Mr.  Bacharach. 

Mr.  Shannon  with  Mr.  Perkins. 

Mr.  SlroTich  with  Mr.  Klnaer. 

Mr.  Allgood  with  Mr.  Fish. 

Mr.  Browning  with  Mr.  Connolly. 

Mr.  Somers  of  New  Tork  with  Mr.  Wadsworth. 

Mr.  Kennedy  of  Maryland  with  Mr.  Brittot. 

Mr.  Huddleston  with  Mr.  McLean. 

Mr.  Dies  with  Mr.  Thurston. 

Mr.  Weaver  with  Mr.  Cooper  of  Ohio. 

Mr.  GambriU  with  Mr.  Buckbee. 

Mr.  PettengUl  with  Mr.  Hlgglna. 

Mr.  McMUlan  with  Mr.  McLeod. 

Mr.    Green   with    Mr.    Chase. 

Mr.  ftnith  of  West  Virginia  with  Mr.  WsUtroa. 

Mr.  Palmlsano  with  Mr.  Idroonda. 
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Cartey  of  Msw  Tortt  with  Mr.  BsM  ot  

Taylor  of  South  Carolina  with  Mr.  Btalkar 

Gray  with  Mr.  Dootrlch 

Abetficchy  with  1ft.  VMar. 

Ghitfoh  with  Mr.  Simpson. 

Lanzetta  with  Mr.  Stokes. 

Cnaap  with  Wit.  Kvals. 

Oaibome  with  M^.  BhoesBskM; 

Peterson  with  Mr.  m«i-i^t.^ 

Auf  der  Hekle  with  Ur.  Pray. 

Hart  with  M^.  WUonx. 

O-MaUey  wlUi  Mr.  Brooks. 

Ruffln  with  Ut.  Adair. 

Berlin  with  Mr.  Irfistnekl. 

Bretmaoi  «nh  Mr.  Jctfass. 


Ilie  result  of  the  vote  was  announced  as  abore  recorded. 
On  motion  of  Mr.  Buchanan,  a  motitm  to  rsconaider  was 
laid  on  the  table. 

EXTENSION   OP    BEMARKS — ^THE   SEPXCIENCT    APPROPRIATION    BILL 

liCr.  WOODRUM.  Mr.  Speaker,  under  leave  granted  to 
extend  remarks  on  the  subject  of  the  ^q'^tfniT  appropxla- 
Usm  bill,  I  want  to  take  this  opportunity  of  recording  my 
personal  appreciaticm  and  my  ofBcial  approval  of  the  very 
.splendid  record  BMkte  by  the  Oeiierml  Accounting  Oflloe. 

As  chairman  of  the  subcommittee  hajw^irtg  \xtt  inde- 
pendent offices  appropriation  bin,  I  have  had  occasion  for 
the  past  few  years  to  have  a  very  close  and  Intimate  knowl- 
edge of  the  workings  at  this  Offioe.  I  do  not  hedtate  to 
say  that  in  my  judgment  the  Qeneral  Accounting  OfBoa, 
under  the  able  administration  of  the  Hononble  John  R. 
McCarl,  the  Comptroller,  is  one  of  the  most  useful  and 
elBciently  organized  departments  of  the  Government.  It  is 
unique  in  that  it  is  one  of  the  few  branches  of  the  Ooveni- 
ment  that  is  self-sustaining.  The  very  nature  of  the  work 
done  by  the  Comptroller  Inings  him  often  into  conflict  with 
departmental  heads,  members  of  the  Cabinet,  the  legisla- 
tive branch  of  the  Oovemment,  and  sometimes,  perhaps, 
the  CJhlef  Executive.  The  C:!omptroUer  is  charged  with  the 
duty,  under  the  law,  of  seeing  to  it  that  fundi  appropriated 
by  C^ongress  aze  expended  in  the  manner  for  which  they 
were  appropriated,  and  in  accordance  with  law. 

The  work  of  this  Department  has  assumed  gigantic  pro- 
portions slDoe  the  establishment  of  the  many  emergency 
organizations  of  the  Oovenunttit,  and  I  thii^c  I  express  ttae 
sentiments  of  the  entire  Appn^niations  Committee,  as  well 
as  of  many  Members  of  Congress,  when  I  say  that  ttw 
administration  and  the  taxpayoB  are  fortunate  in  having 
tibiis  great  Office  to  keep  guard  over  public  expendltupas. 

This  bill  carries  an  appropriation  for  the  Oennral  Ac- 
counting Office  to  enable  that  establislunent  to  ^aplor 
additional  help,  to  purchase  additional  equipment  and  sup- 
plies. aiKi  to  rent  space  in  order  to  enable  it  to  take  care 
of  the  vast  increase  in  the  vc^hime  of  Its  legal,  claim,  audit, 
and  investigation  work  arising  out  of  the  expenditures  made 
by  the  many  emergency  organiaations,  including  govern- 
mental corporations.  The  nuaaber  <st  vouchers  to  be  audited 
by  that  Offioe  in  the  next  year  will  be  doubled:  thouaaiKte 
and  tJiousands  of  additional  claims  will  be  received  for  set- 
tlement; many  more  decisions  must  be  rendered  by  tlis 
Comptroller  General;  and  ttae  auditkig  and  setUlag  of 
tran;Hx>rtation  vouchers  and  claims  will  be  vastly  increased. 
Tlie  number  of  Treasury  checks  received  in  a  year  that 
must  be  properly  handled  will  be  increased  fn»i  82jMM/000 
to  ajHH-oximately  lO^JOOQAOQ.  In  fact,  the  volume  of  work 
throughout  the  mtire  Office  wHl  also  be  increased. 
.  In  the  division  of  the  General  Accounting  Office  that 
audits  all  postal  accounts  there  is  a  need  for  additional 
employees  to  aid  in  catching  up  with  the  audit  of  nonejF- 
order  and  of  postal-cavings  aooounts.  It  should  be  home 
in  mind  that  for  the  current  fiscal  year  the  regular  appro- 
priation for  the  General  Accounting  Office  was  cut  about 
$400,000  and  consequently  the  Office  could  not  keep  ahreaat 
with  the  increase  in  postal  savings  accounts  and  meoesF- 
order  accounts.  That  Office  has  been  receiving  130,000  more 
money  orders  each  day  than  it  could  dispose  of,  and  by  July 
1  it  wiU  be  about  40/>00.000  behind  in  Its  audit  of  money 
orders. 

Tlie  receipt  of  postal-savings  accounts  has  Increased 
abnormally.    Tou  vm  have  some  idea  of  this  vast  Increaas 
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when  I  ten  yoo  Chat  on  June  M.  1930.  the  amoont  on  depoe  t 
In  postal  savlncs  was  $175,371,686.  and  on  June  30.  1933- - 
3  years  later — the  amount  on  deposit  had  jumped  to  $1,187  - 
1&I.373.  and  I  was  recently  informed  that  the  amount  oa 
deposit  in  postal  savings  has  now  passed  the  two  biUioa 
mark.  The  General  Accounting  Office  now  has  on  hand 
over  20.000  unaudited  postal-savings  acounts. 

My  understanding  is  that  the  expenditures  under  emei- 
gency  activities  and  governmental  corporations  will  amouz  t 
to  something  like  six  or  seven  billion  dollars  for  the  yea '. 
The  President  has,  by  Executive  order,  directed  an  audt 
to  be  made  of  these  accounts  by  the  General  Accountinir 
OfBce.  My  personal  opinion,  and  I  think  that  of  the  com  - 
mlttee,  is  that  all  emergency  expenditures  should  be  auditel 
fts  carefully  and  correctly  as  Is  humanly  possible,  and  I  ai  i 
firmly  convinced  that  this  appropriation  for  the  Generil 
Accounting  Office  will  be  a  splendid  investment. 

In  this  c(»mectlon  I  feel  it  would  not  be  am*^  to  state  tlis  t 
from  the  time  the  General  Accounting  Office  was  establishe  i 
on  July  1,  1921,  up  to  the  1st  of  last  July,  it  has  cause! 
recovery  of  siuns  In  excess  of  $45,000,000.  representinj 
expenditures  made  contrary  to  law.  In  additim  to  this,  th:  s 
Office  has  pre^-ented  the  illegal  expenditure  at  millloi  s 
of  dollars. 

Mr.  KRAMER.  Mr.  Speaker.  It  Is  very  unfortunate  that 
the  Members  of  the  House  are  not  granted  time  to  debate 
this  bill — deficiency  appropriations — or  propose  proper 
amendments.  I  wish  to  urge  that  in  the  deliberations  over 
this  bill  serious  consideration  be  given  to  an  increase  of  allc  - 
cations  in  the  sum  of  $1,000,000  for  the  purpose  of  stampln  i 
out  this  insidious  drug  traffic  which  has  assumed  alarmln  i 
proportions  on  the  Pacific  coast  These  habit-forming  drug  s 
of  various  kinds  have  for  a  long  period  of  time,  and  are  nop  . 
being  smuggled  Into  this  coxmtry.  Honolulu  being  the  port  c  f 
entry  and  the  gateway  to  the  Pacific  coast,  and  Los  Angele  i 
the  point  of  distribution. 

No  single  item  in  this  bin  is  of  greater  Importance  to  th » 
generation  that  will  follow  us  than  this.  By  tricks  and 
artifices  devised  by  the  underworld  leaders,  boys  and  girh 
In  -our  schools  are  Induced  to  try  these  drugs  Just  f  ot  th  s 
thrill  and  their  use  among  the  personnd  of  the  Armr 
and  Navy  is  growing  as  it  is  with  the  civilian  populatior . 
It  is  high  time  that  we  In  Congress,  recognizing  the  fac  , 
take  active  steps  to  stop  it  If  this  is  to  be  done  the  nar- 
cotic division  of  the  Treasury  must  have  additional  fundi 
with  which  to  employ  trained  operatives  and  we  also  mus ; 
strengthen  their  hands  by  providing  adequate  penalties. 
Under  the  existing  system.  I  am  sorry  to  say,  fines  aggregat  ■ 
Ing  thousands  of  dollars  are  compromised  by  payment  of  u 
few  hundred  dollars  and  the  guilty  operators  of  this  nef arlou  5 
traffic  released,  only  to  have  them  redouble  their  activitlet 
so  as  to  recoup  their  fortimes  for  even  the  pitiful  fine; 
Imposed.  More  than  that,  the  mild  penalties  inflicted  serv< » 
as  an  inntatlon  to  others  to  engage  in  this  trafBc. 

The  fight  which  I  have  been  making  to  stamp  out  thlt 
niegal  traffic  has  attracted  attention  of  sorrowing  mother; 
and  fathers  of  these  unfortunate  addicts  aH  over  the  coun 
try.  I  hav^  received  letters  of  commendation  from  nearlj 
every  State  in  the  Union  from  persons  who  know  all  to< 
well  the  horrors  of  the  drug  traffic  and  my  Investigations,  a^ 
well  as  those  of  experts  in  the  narcotic  division,  convince 
me  that  this  traffic  is  on  the  increase. 

Previous  to  a  trip  I  made  to  Honolulu,  where  I  mad 
InvestlgaUons.  as  well  as  along  the  entire  Pacific  coast  fro 
San  Diego  to  Seattle.  I  had  first-hand  information  which  W! 
takoi  from  the  Bureau  of  Customs.  Narcotic  Division.  Th( 
drugs  shipped  in  from  the  Orient,  are  landed  in  Hawaii  ani 
quietly  transshipped  to  various  ports  along  the  Pacific  coast! 
There  are  syndicates  operating  with  headquarters  in  Seattle  i 
Portland.  San  Francisco.  Los  Angeles,  and  San  Diego,  and 
have  no  doubt  there  is  a  master  mind  controlling  the 
activities. 

As  an  illustration  of  the  magnitude  to  which  this  illicl 
traffic  has  grown.  I  wish  to  cite  to  you  some  figiures  whlc 
I  obtained  when  I  was  in  Honolulu.    These  figures  represent, 
seizures  of  opium  made  by  Federal  officers  at  that  port 


Within  a  period  of  approximately  8  months  the  seizures 
of  smuggled  opium  made  from  10  vessels  aggregated  791  tins, 
having  a  value  of  $118,650;  the  fines  imposed  aggregated 
$74,229.84. 

Under  the  present  conditions  only  a  handful  of  Federal 
agents  are  available  to  combat  this  evil.  These  men  are 
doing  splendid  work.  They  are  doing  all  they  can  to  stamp 
out  the  traffic.  I  am  sure,  but  the  fact  remains  that  it  is 
increasing  in  alarming  proportions  and  the  $1,000,000  I  am 
seeking  in  this  amendment  is  little  enough  to  provide  the 
additional  agents,  who  must  be  men  of  exceptional  ability  to 
ferret  out  the  smuggling  devices  to  which  these  operators 
resort. 

This  is  not  a  mare's  nest  which  has  been  tnmiped  up  to 
get  money  out  of  the  Federal  Treasury.  When  the  tariff 
bill  of  1930  passed  the  House  it  carried  a  provision  whereby 
fines  and  penalties  provided  for  drug  smugglers  might  be 
placed  jointly  on  the  owners  of  the  vessels  and  the  masters 
of  the  ships  found  to  have  participated  In  the  traffic.  I  am 
sorry  to  say  that  when  this  bill  reached  the  Senate,  despite 
a  strong  appeal  made  by  Senator  Hiram  Johnson,  of  Cali- 
fornia, this  feature  was  stricken  out.  The  House  recognized 
the  emergency  before,  and  I  am  convinced  it  should  do  so 
again. 

Many  of  you  may  not  realize  the  devices  and  tricks  to 
which  the  handlers  of  these  drugs  resort  to  sell  their  prod- 
ucts, I  have  it  on  good  authority  that  in  one  month  in 
southern  California  alone  there  were  no  less  than  3.000 
forged  narcotic  prescriptions  written.  At  least  50  people  are 
engaged  in  this  nefarious  business  of  writing  these  forged 
prescriptions  and  reaping  an  unholy  harvest  from  the  un- 
fortunate victims. 

It  is  but  fair  to  say  that  the  druggists  who  fill  these  pre- 
scriptions are  not  to  blame  save  in  some  instances.  True, 
they  may,  if  they  see  fit  to  do  so.  refuse  to  fill  prescriptions 
where  they  do  not  know  either  the  doctor  or  the  person  for 
whom  it  has  been  written.  However.  If  the  prescription 
appears  to  be  offered  in  good  faith  and  there  is  nothing  on 
its  face  which  is  spurious,  any  druggist  would  hesitate  to 
refuse  to  fill  it.  I  can  say  that  the  Federal  officers  hold 
there  are  only  a  small  percentage  of  the  druggists  who  are 
not  fully  cooperating  with  me. 

Mr.  Speaker,  this  battle  which  the  organized  forces  of 
civilization  are  waging  against  the  soul-destroying  infiuences 
of  the  illicit  drug  traffic  profoundly  affects  the  future  gen- 
erations of  this  Nation.  None  of  us  can  see  the  ravages 
which  this  habit  works  on  its  unfortunate  victims  without 
wishing  to  join  forces  to  stamp  it  out.  We  can  do  this  with 
men  and  money,  but  we  cannot  do  it  simply  by  wishing  for 
it.  You  are  well  aware  that  there  is  nothing  more  destruc- 
tive of  the  manhood  and  womanhood  of  the  future  than  the 
use  of  drugs,  and  when  I  tell  you  that  their  use  is  increasing 
at  an  alarming  rate  among  children  of  high-school  age.  I 
am  not  overstating  facts.  We  are  spending  mlilions  for 
highways,  millions  for  public  works,  millions  on  Federal 
buildings,  millions  for  seed  and  feed  loans,  millions  for  loans 
to  industry.  I  think  the  least  we  can  do  Is  to  spend  $1,000.- 
000  more  for  the  salvation  of  the  boys  and  girls  whose  future 
usefulness  is  jeopardized  by  this  unholy  and  dastardly  traffic. 

Mr.  LLOYD.  Mr.  Speaker.  I  wonder  If  I  may  take  a 
homely  observation  to  illustrate  my  position. 

Yesterday  as  I  looked  down  from  my  apartment  house 
window  I  saw  a  horse,  a  beautiful,  well-accoutered  chestnut 
hoFse.  His  harness  shone  with  brass,  proudly  and  well 
groomed  he  stood,  a  beautiful  animal  with  kindly  eyes  and 
soisitive  features.  He  was  hitched  to  a  red-and-yellow  milk 
truck.  The  horse  looked  proud:  he  looked  as  though  he 
liked  his  job.  I  think  he  was  proud,  and  yet  about  all  he 
did  was  move  that  milk  truck  a  single  block  and  then  stand 
and  wait  for  half  an  hour  whUe  the  milkman  delivered  to 
the  great  apartment  houses  on  all  sides.  It  seemed  that  he 
served  but  little  purpose,  but  when  that  milk  truck  had  to 
be  moved  the  horse  was  mighty  necessary,  and  then,  with 
rare  intelligence  and  without  guidance  or  command,  he 
moved  forward  another  block  and  waited  again.  Otherv/ise, 
about  all  he  seemed  to  be  doing  was  staying  hitched  and 
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obeying  ordert,  and  T  wondered  wmaium  tt  that  horse  was 
not  leading  pretty  mxKh  the  life  of  a  Congressman,  a  good 
Congressman.  That  Is  what  I  am  doing — ^just  stajrhag 
hitched  and  trying  to  Intelligently  obey  the  orders  ot  my 
masters,  the  people,  as  I  am  able  to  interpret  them. 

I  have  no  doubt  the  horse  would  have  liked  to  march 
proudly  down  the  street  in  all  his  splendor;  I  have  no  doubt 
he  became  Impatient  with  the  long  delay,  but  he  stayed 
hitched.  Oh.  I  sometimes  think  I  could  write  a  better  bill 
than  this;  I  think  I  could  take  it  to  pieces  and  put  it  to- 
gether again  in  better  form,  but  it  was  not  given  to  me  to 
serve  upon  the  committee  whose  duty  It  was  to  write  this 
bill,  and  the  open  road  is  not  before  us.  and  we  go  but  bit  by 
bit,  while  the  milk  bottles,  figtnatively,  are  being  delivered 
for  the  needs  of  a  himdred  and  twenty  million  people.  So, 
I  am  stajing  hitched. 

I  am  not  making  this  speech  with  the  idea  that  It  Is  neces- 
sary for  the  passage  of  this  bill — but  because  it  is  the  only 
way  I  have  and  is  the  eminently  proper  and  i^pointed  way 
by  which  I  may  convey  my  message  to  the  American  people, 
for  it  is  not  only  a  Congressman's  duty  to  obey  orders — and 
we  are  representatives  and  not  rulers — but  it  is  a  Congress- 
man's duty  to  advise  his  people  of  the  force  and  effect,  as  be 
views  it,  of  proposed  legislation.  In  conformity  with  that 
thought,  I  am  undertaking  to  give  to  you  the  benefit  of  my 
observations,  the  thoughts  that  have  come  to  me  at  the 
Nation's  Capital  concerning  the  effect  of  this  and  kindred 
legislation  upon  the  lives  of  the  people,  the  States,  and  the 
Nation.  Until  I  do  this,  my  duty  Is  not  complete  and  the 
people  are  entitled  to  all  the  facts  which  may  fit  them  as 
the  final  arbiters  and  rulers  to  determine  the  course  at 
action  which  they  may  direct  me  to  take. 

This  bill  provides  vast  stmas  of  money  for  direct  relief; 
it  provides  vast  sums  for  public  works;  it  provides  vast  sums 
of  money  for  our  school  sjrstem;  it  provides  vast  sums  of 
money  for  subsistence  homesteads,  and  the  like,  and  all 
this  money  of  necessity  must  be  borrowed  and  must  be  re- 
paid. I  am  in  accord  with  the  program  as  thus  far  carried 
into  effect.  When  President  Rooeevelt  and  his  administra- 
tion took  over  the  reins  of  government  on  March  4,  1933, 
business  was  at  a  standstill,  industry  was  paralyzed,  men, 
women,  and  children  were  pauperized  and  hungry,  and  it 
was  necessary  that  this  Government,  as  the  great  central 
agency  of  the  States,  should  be  called  upon  to  lend  the 
joint  credit  of  the  several  States  in  an  emergency  the  like 
of  which  had  not  been  known  in  the  history  of  this  Nation, 
but  I  look  with  grave  apprehension  upon  a  condition  which 
has  arisen  and  which  does  not  tend  to  aSleliorate  itself . 

Granted  that  It  Is  the  duty  of  the  central  government  to 
meet  an  emergency,  it  was  not  intended  by  Congress  nor 
by  the  President  that  the  central  government  should  as- 
sume or  take  over  the  responsibilities,  powers,  and  (Aliga- 
tlons  which  originally  belonged  to  the  SUtes,  and  yet,  since 
that  emergency  was  first  met  by  the  Federal  Government, 
the  legislatures  of  the  several  States  have  assembled,  and  so 
far  as  I  am  aware,  no  effort  has  been  made  by  the  sovereign 
body  of  any  one  of  the  48  States  to  assume  the  responsi- 
bilities and  powers  which  properly  belong  to  it. 

Demand  after  demand  is  heard  that  the  Federal  Gov- 
ernment continue  to  appropriate  money  and  pour  it  into 
the  treasuries  of  the  States  and  municipEklities  of  the  Nation. 
Time  was  when  States  were  jealous  of  their  powers  and 
prerogatives.  Time  was  when  they  not  only  desired  to 
enjoy  the  power  of  sovereignty,  but  when  they  were  equally 
willing  to  assmne  the  obligations  incident  thereto;  and  I 
say  to  you  today  that  just  as  surely  as  the  unused  muscle 
dies  and  withers  away,  the  sovereign  State  that  fails  to 
exercise  its  power,  that  fails  to  assume  its  own  obligations 
and  meet  them  by  its  own  effort,  just  so  surely  will  its 
sovereign  power  cease  to  exist. 

From  literally  hundreds  ot  my  people  I  am  receiving 
daily  demands  that  Congress  appropriate  still  greater  sums 
of  money  for  our  school  systems.  I  give  place  to  no  xnan 
in  my  desire  to  build  up  within  my  own  State  a  school  sys- 
tem second  to  none,  but  in  my  humble  judgment  that  Is  a 
prerogative  of  the  State  and  not  of  the  Nation.    It  is  idle 


to  say  Oiat  the  State  does  not  fatcve  the  fOB^  Wlatofer 
funds  are  appropriated  must  be  paid,  and  It  can  make  no 
difference  whether  they  are  appropriated  bf  ttie  NaUonal 
Government  or  by  the  State  government.  Each  one  of  m 
will  in  due  time  and  turn  be  called  upon  to  contrikmte  hta 
just  proportion  for  the  pciyment  of  whatever  debts  are  cre- 
ated r  and  if  your  Federal  Government  builds  your  school- 
houses  and  pays  your  teachers,  you  may  expect  as  surdy 
as  mortal  things  can  be  certain  that  the  l>>ederal  Govern- 
ment will  In  due  course  take  over  the  entire  common-school 
system  of  America.  Whether  or  not  this  Is  desirable  is  a 
matter  the  people  of  this  Nation  should  first  d^ermine  be- 
fore they  embark  upoa.  a  permanent  policy  of  direettng 
appropriations  by  the  Federal  Government  for  the  school 
system. 

Referring  for  a  moment  to  the  matter  of  direct  relief  and 
the  civil  works  administration's  program,  let  me  illustiate 
my  position  by  the  condition  that  prevails  in  my  own  dis- 
trict. In  my  own  home  county,  during  the  first  16  wedu  of 
the  year  1934.  there  was  spent  by  the  Federal  Government 
on  civil  works  administration  alone  the  sum  of  approxi- 
mately $1,300,000.  This  put  4,600  men  to  work  for  16  weeks 
at  a  minimum  living  wage,  and  at  the  end  of  that  16  weeks 
the  money  was  gone,  the  jobs  were  gone,  azxi  nothing  was 
gained  and  nothing  accomplished — ^no  useful  work,  broadly 
speaking,  had  been  performed.  At  the  same  time,  the  lum- 
ber industry  of  the  Northwest,  which  is  undercapitalised, 
with  its  kindred  industry  of  pulp  and  papor  manufacturing, 
were  making  application  to  the  Federal  Government  for 
loans  aggregating  $2,000,000.  Every  dollar  thus  borrowed 
would  be  secured  by  value  of  from  three  to  five  times  the 
amount  borrowed,  and  this  $2,000,000  would  have  put  the 
2,000  men  to  work  at  permanent  employmrat.  It  would  have 
gone  down  through  the  years,  scui  the  Government  would 
have  recovered  every  dollar  of  its  money  advanced  with  a 
reasonable  rate  of  interest;  but  most  important  of  all.  In- 
dustry would  have  been  rebuilt  and  enabled  to  live  and 
function  and  employ  men.  It  is  my  judgment,  witluntt 
attempting  to  criticize  an  emergency  program,  that  our 
permanent  program  must  be  that  of  a  rebuilding  of  industry 
rather  than  a  stop-gap  program. 

I  am  standi!^  hitched;  I  am  going  along.  I  am  keephw 
faith  with  the  President  of  the  United  States  In  his  great 
program  for  the  rehabilitation  of  America.  This  war  upon 
depression  must  be  fought  on  every  front,  and  the  Com- 
mando*  in  Chief  must  in  the  last  analysis  plan  the  cam- 
paign with  the  aid  of  his  adviaers  and  counsel<M-s  and  those 
who  believe  in  his  cause.  This  war  will  be  won  and  the 
enemy  wiU  be  routed,  perhaps  to  assemble  again  reorgan- 
ized upon  a  new  and  differmt  front.  I  look  to  the  future 
and  seek  a  remedy  that  may  once  and  forever  eradicate  the 
cause  of  our  present  discontent.  The  cause,  as  I  view  it, 
rests  in  the  fact  that  wealth  has  become  centralized  in  the 
hands  of  the  few,  leaving  a  barren  waste  and  meager  exist- 
ence for  the  many.  Billionaires  and  paupers  may  not  exist 
side  by  side  and  make  a  happy  or  contented  nation;  and, 
in  my  judgment,  just  as  surely  as  tomorrow's  sun  may  rise 
the  time  will  come  in  your  day  and  in  mine  when  by  gov- 
ernmental authority  there  will  be  a  limit  placed  i^xm  the 
amount  of  capital  and  wealth  that  any  one  man  may  own 
or  control  or  from  the  benefits  of  which  he  may  exclude  his 
fellows.  This,  In  my  judgment,  is  neither  socialistic  nor 
idealistic;  it  is  simply  in  harmony  with  the  great  plan  ot 
the  President,  a  manifestation  of  progress  that  time  and 
civHizatipn  have  made  essential  to  our  national  well-being. 
It  is  idle  to  talk  about  the  free  and  untrammeled  right  ot 
man  to  control  property  as  being  essential  to  his  willingness 
to  exert  himself.  It  is  not  the  right  or  power  to  capture  or 
control  wealth  that  makes  ambition  or  willingness  to  work. 

The  great  Master  of  the  Universe,  when  He  made  each 
one  of  us,  instilled  within  us  such  ambition  as  we  have,  such 
willingness  to  work,  such  desire  to  progress  as  we  have  or 
WiU  have  regardless  of  the  amount  of  dross  we  may  be  able 
to  acquire  throughout  the  journey  of  life. 

Aside  frc»n  all  that,  the  fixing  of  a  reasonable  limit 
will  thwart  no  man's  ambition  or  desire  for  gain  within 
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reasonable  limits,  but  whether  It  wookL  or  not»  It  Is  mcfce 
Important  that  the  well-being  of  the  masses  of  our 
of  the  average  man  and  woman  who  works  and  serves 
tries  to  live  the  life  of  a  good  and  useful  citl2|en.  should 
protected  rather  than  that  a  few  giants  should  be  fed 
nurtured  at  the  expense  of  the  many. 

We  are  all  agreed  that  the  problem  of  the  moment  Is 
provide  work  for  the  American  people  at  a  fair  and  dece 
living  wage.  We  have  tried  the  National  Industrial  Recove; 
Act,  and  much  good  has  been  accomplished;  we 
tried  to  rebuild  the  fortimes  of  the  fanners,  and  muih 
rood  has  been  accomplished;  we  have  tried  to  raise  t  le 
wages  of  labor,  and.  again  I  say.  much  good  has  be  ^n 
accomplished,  but  I  believe  this  plan  will  not  be  complete: 
I  believe  the  President's  program  win  not  be  fulfilled  un  il 
by  some  means  we  are  able  to  get  a  piirchasing  power  In  \o 
the  hands  of  the  common  peoide  of  this  Nation.  Maiy 
speak  of  an  overproduction.  There  is  no  overproduction  >o 
long  as  men  and  women  are  hungry,  so  long  as  children  a  "e 
ill-nurtured  and  ill-clothed  and  unprovided  for  in  the  enjo;  r- 
ment  of  the  simple  wants  of  life. 

In  my  judgment,  if  It  were  possible  to  place  a  purchasii  ig 
power  in  the  hands  of  the  American  peoi^e.  all  the  fa;- 
tories  of  this  Nation  running  at  a  full  capacity  night  and  di  ky 
would  not  be  able  to  supply  the  demands  that  their  nee  is 
would  require.  Never  in  the  history  of  this  Nation  was  tie 
stock  on  hand  in  the  average  famUy  so  low  as  it  Is 
Never  was  there  a  time  when  there  existed  such  a  potent: 
order  for  consimiable  goods  as  exists  today.  I  am  z^t 
attempting  now.  nor  do  I  care  to  argue  the  Justice  of  tbe 
claim  of  the  American  veterans  upon  the  Public  Treasury. 
With  the  Justice  of  the  claim  for  immediate  payment  Ian 
not  concerned  in  this  presentation,  but  I  do  say  that  if  y(  u 
can  place  two  and  one-half  billion  dollars  in  the  hands  of 
the  average  man  and  woman  of  this  Nation — two  and  om  (- 
half  billion  dollars  that  will  be  spent  tomorrow  for  consun  i- 
able  goods— you  will  revive  Industry  within  30  days.  I  <  o 
know  that  this  Is  a  claim  that  must  be  i>aid  In  due  time;  I 
do  know  that  by  the  issuance  of  United  States  Treaswy 
notes,  legal  tender  in  their  nature,  and  bearing  no  intereit, 
we  can  pay  that  claim  and  rehabilitate  the  purchasing  pow  sr 
of  the  American  people.  I  do  know  that  in  my  own  home 
county  it  will  bring  $4,000,000  in  new  money,  and  Into  ny 
neighboring  county  it  will  bring  $11,000,000  in  new  mone  7. 
If  this  can  be  done  without  cost  to  the  Government,  lay 
we  are  not  carrying  out  the  true  Intent  of  the  President's 
program  unless  we  so  legislate,  and  I  believe  such  leglslatic  n 
would  go  further  toward  rehabilitating  America  than  all  of 
the  nearly  $7,000,000,000  we  are  appropriating  in  this  blE. 
Time  will  demonstrate  the  wisdom  of  that  position  andTl 
venture  it  will  be  the  next  part  and  chapter  of  the  prograi  n 
of  this  administration. 

I  should  not  conclude  these  remarks  until  I  have  sounde  d 
a  warning  that  should  be  beard  by  every  American  who  lov«  s 
his  country  and  its  Institutions.  There  are  those  among  i  s 
who  champ  at  the  bit,  who  are  impatient  of  the  restralnl  s 
of  the  Constitution  of  the  United  States. 

I^t  me  say  to  you  here  today  that  times  like  these  brln  i 
forth  those  who  are  not  steeped  in  reverence  for  their  coun  - 
try's  institutions,  those  who  are  careless  of  its  history,  ani 
who  look  with  longing  upon  strange  fields.  Let  me  adjure 
you  to  beware  not  only  of  the  man  who  would  undertake  ta 
scrap  the  Constitution  but  even  of  him  who  does  net 
revere  it. 

What  Is  this  Constitution?  Why.  It  is  the  covenant:  It  s 
the  contract  between  you  and  me  and  our  several  States;  :  t 
is  bom  of  the  wisdom  of  our  Pilgrim  Fathers  and  the  bes  t 
thoughts  of  the  best  men  of  all  the  ages,  of  the  commoi 
experience  of  mankind,  that  makes  this  Nation  possible. 
It  is  a  strange  anomaly  that  in  this  Nation  of  ours,  wheret  i 
the  States  have  reserved  to  themselves  the  principal  right  j 
and  powers  of  sovereignty,  the  NaUon  exists  only  by  virtus 
of  the  Constitution.  The  Nation  is  the  ConstituUon  ani 
the  Constitution  is  the  Nation.  This  Nation  has  no  exist- 
ence, no  background,  no  past,  and  no  future  except  that 
granted  to  it  by  the  Constitution  itself. 


Scrap  your  Constitution  and  the  Federal  Oovemment 
ceases  to  exist;  it  becomes  but  a  confederation  of  States, 
each  of  which  may  go  its  separate  way,  choose  Its  own  form 
of  government,  or  abandon  govenmient  entirely  tomorrow, 
and  while  we  speak  of  these  States  as  sovereign  powers,  and 
while  each  of  them  has  reserved  to  Itself  the  prirxlpal 
powers  of  sovereignty,  the  United  States  as  a  nation  exists 
only  by  virtue  of  the  Constitution,  and  not  one  of  these  48 
States,  except  for  the  Constitution,  would  be  entitled  to 
recognition  under  international  law  among  the  nations  of 
the  world.  Scrap  your  Constitution,  declare  for  one  mo- 
ment against  its  binding  force,  loosen  one  strand  of  its 
binding  power,  and  this  Nation  will  cease  to  exist,  and  these 
48  States,  with  their  hundred  and  twenty  million  people, 
with  their  hopes  and  fears,  and  Joys  and  sorrows,  will  be- 
come a  rich  prey  for  such  strong  and  designing  powers  as 
may  seek  to  subjugate  them. 

Oh,  but  you  say,  we  will  disregard  the  Constitution  and 
go  the  way  this  one  or  that  one  chooses.  I  say  to  you  that 
if  you  disregard  this  Constitution,  then  you  have  ended  its 
binding  power,  you  have  destroyed  your  Nation  and  your 
way  is  as  good  as  mine,  and  my  way  as  good  as  yours,  and 
power  alone  may  determine  down  which  road  lies  Journey's 
end. 

If  the  time  comes  when  It  becomes  desirable  to  meet  new 
conditions  so  that  the  Constitution  should  be  changed  or 
amended,  then  change  it  or  amend  it  in  the  manner  that  the 
covenant  has  provided,  but  let  us  never  be  patient  with 
those  who  sneer  at  the  Constitution  as  an  archaic  docmnent. 

We  are  embarked  upon  new  ventures;  we  are  strivinj  for 
new  ideals;  we  are  trying  to  correctly  weigh  and  determine 
human  value.  We  are  embarked  upon  the  new  deal, 
which,  if  I  correctly  interpret  the  words  of  the  President,  is 
not  a  program  of  absolutism  but  a  program  of  trial  and 
error  and  endeavor  by  experiment  and  experience  to  deter- 
mine wherein  lies  the  truth  and  what  is  best.  For  the  first 
time  in  American  history  we  have  taken  the  American 
people  Into  partnership  in  govenmient.  Experience  will 
demonstrate  our  mistakes  and,  frankly,  we  shall  go  to  the 
people,  acknowledge  our  mistakes,  and  try  to  correct  them, 
but  we  shall  go  to  the  people  as  partners  and  not  as  ralers, 
as  representatives  and  not  as  governors — conscious  of  our 
human  lrm1t.ations  and  willing  to  be  corrected  for  the 
common  good. 

The  President  of  the  United  States  personifies  an  ideal, 
the  Ideal  of  the  American  people  of  faith  in  our  institutions. 
In  the  Constitution  that  creates  and  perpetuates  our  Gov- 
ernment, and  in  the  great  spirit  of  liberty  and  progress  that 
hovers  over  us  and  guides  us  on.  I  have  a  simple  faith  that 
each  great  crisis  provides  a  leader  endowed  by  an  all -wise 
power,  with  the  qualities  of  leadership  suitable  to  the  de- 
mands of  the  day.  I  believe  in  my  simple  faith  that  when 
a  great  people  in  common  imity  yearns  and  hungers  for 
well-being,  for  progress,  and  for  common  good,  a  great  and 
all-wise  God  looks  down  and  guides  the  hand  that  leads  us 
on  toward  fertile  fields  and  greener  pastures  into  the  sun- 
shine of  happiness  that  ultimately  shall  and  must  be  the 
common  heritage  of  man. 

Mr.  PIERCE.  Mr.  Speaker,  HH.  9830  gives  to  the  officials 
of  this  Government  the  right  and  power  to  expend  $1,178,- 
000.000  directly.  Should  emergencies  arise  the  Chief  Execu- 
tive has  the  power  given  him  in  this  bill  to  spend  many  mil- 
lions more,  reaching  into  the  billions.  This  bill  is  gol:ig  to 
be  passed  by  this  House  practically  without  discussion  or 
knowledge  on  the  part  of  most  of  the  Membership  of  this 
House,  and  all  In  less  than  2  hours. 

I  know  the  Appropriations  Committee  has  given  careful 
consideration  to  every  detail  of  the  vast  and  sweeping  pow- 
ers herein  granted,  but  the  entire  Membership  of  this  House 
should  now  be  given  the  opportunity  to  discuss  details  of  so 
Important  a  measure.  Members  of  the  Appropriations  Com- 
mittee should  answer  every  question  that  this  Membership 
would  ask  if  they  had  the  chance.  So  severely  to  limit  de- 
bate on  such  an  Important  bill  is  wrong,  and  should  be 
condemned  by  this  House  as  it  will  be  by  the  country. 
Tliere  is  no  necessity  for  such  haste.    It  brings  our  Oov- 


emment Into  disrepute  as  it  does  the  party  which  now  holds 
the  reins  of  power. 

This  direct  appropriation  is  larger  than  the  entire  assessed 
value  of  the  State  which  I  help  to  represent  on  this  floor. 
Such  a  sum  of  money  is  almost  beyond  comprehension,  and 
it  is  only  a  fraction  of  the  entire  governmental  expenditures 
this  year. 

This  is  not  war  nor  a  passing  depression.  We  are  in  a 
new  world:  the  old  order  is  fast  passing.  The  first  and  pri- 
mary need  of  the  hour  is  work  for  the  unemployed.  This  Is 
almost  the  middle  of  1934,  and  we  now  have,  and  have  had 
for  years,  around  10,000,000  unemployed,  or  at  least  20  per- 
cent of  the  working  population  of  our  Nation.  At  least 
another  20  percent  is  employed  only  part  time,  and  at  wages 
less  than  enough  to  provide  for  a  decent  living.  Then, 
think  of  the  dependents.  Practically  one-half  of  our  popu- 
lation is  in  want,  or  near  the  edge  of  despair. 

The  facts  are  that  as  a  nation  we  are  in  desperate  con- 
dition. Our  total  debt — ^individual,  municipal,  State,  vi4 
national — amounts  to  more  than  the  value  of  all  the  prop- 
erty of  the  Nation.  We  are  in  danger  of  bankruptcy  and  re- 
pudiation. The  pride  that  we  Americans  used  to  take  in 
meeting  our  obligations  seems  largely  to  have  passed.  The 
unemployed  are  here  because  of  the  use  of  machines,  every- 
where, and  all  kinds.  This  is  distinctly  a  machine  age,  an 
age  of  plenty,  of  abundance  for  some.  The  machines  can- 
not be  abandoned.  We  cannot  return  to  a  primitive  state. 
If  this  capitalistic  civilization  is  to  live,  and  we  are  to  be 
able  to  retain  even  part  of  it.  then  drastic  changes  must  take 
place  at  once.  I  appreciate  what  we  know  as  the  capitalistic 
civilization.  It  has  given  us  most  of  the  wonderful  thinigs 
we  have  and  enjoy,  but  It  has  gone  to  seed,  it  has  matured, 
it  has  ripened.  May  I  enumerate  what  seem  to  me  possible 
remedies? 

First,  Interest,  or  pasring  money  feu*  use  of  money  ra: 
credit,  must  be  drastically  reduced.  Second,  this  Govern- 
ment must  balance  its  Budget;  so  must  every  municipality 
and  State.  Laws  of  inheritance  must  be  modified,  ^nd 
children  and  dependents,  only,  be  given  a  part  of  vast 
estates,  the  balance  reverting  to  the  State  and  Nation.  In- 
come taxes  as  high  as  those  in  England  must  be  imposed  at 
once,  reaching  into  the  lower  brackets,  and  taking  large 
amounts  from  the  higher  brackets. 

Then,  the  Croverimient  must  take  over  all  utilities  like 
telephones,  electric  power  plants,  coal  beds,  and  ml  fields. 
They  should  become  Government  property,  not  at  values 
now  placed  on  such  properties  by  the  owners. 

A  growing  tendency  that  Is  causing  much  concern  is 
the  assistance  demanded  of  the  Government  tor  everything 
that  in  any  way  or  manner  affects  the  people.  The  Gtovem- 
ment  is  called  upon  to  lend  money  to  the  fanner,  the  home 
owner,  the  big  corporations,  the  small  business  man.  The 
Govenmient  is  called  upon  to  open  wide  its  purse  for  the 
drought  victims  and  those  suffering  from  devastating  fiood. 
The  Government  must  furnish  money  for  irrigation  works 
and  also  for  levees  on  the  Mississippi.  Hie  Government 
must  feed  the  hungry  and  unemployed. 

It  must  clothe  those  in  tattered  garments.  It  is  the  Gtov- 
emment  here  and  the  Government  there.  We  have  been  told 
on  this  fioor  that  the  R J.C.  was  organized  for  the  purpose 
<rf  unloading  private  debts  on  the  shoulders  of  the  public. 
I  am  beginning  to  believe  that  statement  was  true.  Our 
people  seem  to  have  lost  their  self-reliance,  their  initiative. 
They  want  Govenmient  aid  for  everything.  The  citizens 
should  support  the  Government  instead  of  the  Government 
supporting  the  citizens.    It  may  be  too  late. 

When  I  sit  here  and  see  billions  voted,  for  raising  which 
no  provision  has  been  made,  which  must,  under  the  iHvsent 
Irian,  be  met  by  new  bond  issues,  well,  I  Just  wonder  how  far 
ahead  Is  the  breaking  point. 

May  the  Seventy-fourth  Congress  that  will  assemble  here 
next  January  at  once  determine  that  not  one  dollar  shall  be 
spent  beyond  the  anticipated  revenue.  May  that  coming 
Congress  realize  that  the  unemployed  are  here  to  stay  until 
we  make  fundamental  changes.  It  is  jobs  we  want  and  must 
have  by  the  millions  so  all  may  earn. 


Access  to  the  land  most  be  given  to  those  desiring  to  return 
to  good  Mother  Earth  again,  to  create,  as  their  forefathen 
did,  those  things  that  support  and  clothe  the  human  body. 
We  have  no  choice;  we  must  vote  for  this  bilL  Otir 
greatest  mistake  has  been  in  treating  our  present  condttkn 
as  a  passing  phase  instead  of  a  condition  that  has  developed 
out  of  p;ast  events. 

Every  year  we  delay  levying  sufficient  revenue  to  meet  the 
expenses  of  goveniment,  so  much  the  worse.  Each  succeed- 
ing year  will  become  more  dlfl&cult. 

Mr.  WOLVERTON.  Mr.  Speaker,  it  is  gratifying  to  real- 
ise that  the  deficiency  appropriation  bill  now  before  tbe 
House  makes  provision  for  relief  for  the  unemployed  by 
different  Government  agencies.  In  this  connection  I  desire 
to  emphasize  the  importance  of  the  Civil  Works  Admin- 
istration. 'The  C.WA.  as  a  means  to  provide  work  relief 
for  the  unemployed  Justifies  Its  conltnuatlon.  When  the 
program  was  set  up,  it  was  planned  to  take  into  its  ranks 
approximately  4,000.000  of  the  unemployed  throughout  the 
Nation.  Ft>r  a  period  of  a  few  months  it  did  employ  an 
average  of  1,000,000.  The  inauguration  of  this  form  of 
relief  was  intended  to  give  employment  until  industry  coold 
again  iM-ovide  normal  employment  for  our  workers. 

The  program  of  civil  works  when  announced  naturally 
created  a  new  spirit  of  hope  in  the  thousands  of  harassed, 
unemployed,  and  Incomeless  famiUes  in  every  State.  How- 
ever, in  tess  than  3  months  after  the  work  had  started 
notice  was  given  that  working  hours  woiild  be  curtailed 
with  income  greatly  decreased,  and.  that  by  May  1,  the 
entire  program  would  be  discontinued.  This  announc^ent 
dashed  the  hopes  of  millions  to  the  ground.  It  was  cruri 
and  unjvistified.  It  created  a  feeling  among  those  who  suf- 
fered that  the  Govemnwnt  had  turned  its  back  upon  them. 

The  civil-works  program,  while  in  progress,  demonstrated 
its  value  as  an  alternative  to  public  works.  Milli<Mis  of  OxA- 
lars  have  b<!en  appropriated  for  puMic  works  of  every  kind 
and  description.  Federal,  State,  and  local,  as  a  means  of 
providing  employment,  and  yet  scarcely  any  have,  as  yet, 
been  expended.  The  program  of  public  works  was  encom- 
passed with  endless  red  tape,  and  has.  up  to  the  present  time, 
proved  a  failure.  The  dilatory  tactics  of  those  intrusted 
with  its  management  has  destroyed  its  usefulness  as  an  em- 
ployment program.  The  C.W-A.  program,  however,  proved 
swifter  and  more  flexible  in  getting  men  to  work  and  freeing 
purchasing  power.  Furthermore,  it  opened  up  an  entirely 
new  range  of  emergency  services  as  a  balance  to  the  usual 
labor  and  slcilled  work  called  into  play  by  public  works.  It 
succeeded  as  a  work  relief  program  while  the  public-works 
program  failed.  With  industry  and  P.WA.  still  lagging  and 
unable  to  provide  employment,  the  C.WJk.  or  some  «<mna^T' 
agency  must  continue. 

The  C.W.A.  program  has  also  demonstrated  its  value  as 
an  alternative  to  relief.  By  putting  greaUy  increased  num- 
bers of  people  actually  to  work,  it  has  alleviated  some  of  tbe 
deadening  effects  of  enforced  idleness  and  the  discouraginc 
hunt  for  jotis.  Its  second  and  perliaps  greatest  accomplish- 
ment has  been  to  place  cash  in  the  hands  of  families  whom 
unemplo3mient  and  our  relief  methods  had  stripped  of  spend- 
ing power.  Hius  it  not  only  puts  money  in  circiilation  bat 
gives  a  large  group  of  people,  for  a  short  time  at  least,  a 
chance  at  Lving  more  normally.  It  recognizes  the  wisdom 
of  putting  enough  spending  power  in  the  hands  of  imem- 
ployed  p(K)p:ie  so  that  the  minimum  necessities  of  life  might 
be  provided  for  as  well  as  food.  Consideration  should  be 
given  to  the  extension  of  this  policy  of  making  cash  benefits 
a  part  of  the  expenditures  of  Federal  relief  funds  put  at  the 
disposal  of  States  and  cities. 

In  view  of  the  fact  that,  from  present  indications,  it  wHl 
not  be  possible  within  the  next  few  months  to  provide  em- 
ployment through  public  works,  seasonal  activities  or  busi- 
ness revival,  for  the  millions  of  workers  stm  unemployed, 
a  duty,  ss  well  as  the  need,  requires  that  the  C.WA.  shall 
be  reestablished  and  continued  on  an  extensive  basis. 

DSnCIZKCT  ArPIOPSZATTOK   UXU. 

Mr.  CARPENTER  of  Kansas.    Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  tbe  House  for  1  minute. 


lAiOO 
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cnuited  to  it  by  tlie  Constitution  itsell. 


v/vuucuuicu   ujr    i.uja  xiuuse  as  11  wm   oe  Dy  tne  country. 
There  is  no  necessity  Xor  such  haste.    It  brings  our  Qov- 
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Ite  SFBAKSR.  Is  there  objection  to  the  request  of  the 
sentleman  from  Kansas? 

Tbere  was  no  objecUoo. 
~~^B5rT  CARPENTER  of  Kansas.  Mr.  Speaker,  while  I  recog- 
nise the  responsibility  of  Congress  to  provide  for  the 
necessary  aiyropriations  to  operate  this  Government  and 
its  various  departments,  and  that  we  are  required  in  times 
Mv»»  the  present  to  make  the  necessary  appropriations  to 
take  care  of  the  emergencies  that  are  facing  the  people 
of  this  country,  and  for  that  reason  I  supported  such  ap- 
propriation axui  voted  for  the  bill  as  a  whole;  yet  there  are 
certain  items  in  this  bill  that  I  am  fimdamentally  opposed 
to  and  wish  to  take  this  occasion  to  register  my  opposition 
to  them  *n<1  to  state,  if  the  opportunity  had  been  available, 
I  would  have  voted  against  them. 

These  items  appear  in  title  1  on  page  2  of  the  bill,  appro- 
priating the  stmi  of  $3,500  each,  a  full  year's  salary,  to  eight 
widows  of  deceased  Congressmen,  and  the  sum  of  $8,500,  a 
year^  salary  to  the  daughters  of  a  deceased  Congressmen, 
amounting  in  all  to  the  sum  of  $78,500.  and  the  sum  of 
$35,378  to  contestants  and  contestees  in  election  contests  for 
Congress. 

I  especially  object  to  the  appropriating  of  $43,591  for  the 
International  Institute  of  Agriculture  in  Italy.  I  voted 
against  this  appropriation  twice  last  year  and  find  it  appears 
in  this  appropriation  bill  again  this  year. 

I  also  object  to  the  appropriation  of  $8,000  for  Intema- 
tkmal  Conference  for  Revising  the  Industrial  Property  Con- 
vention at  London.  England;  $16,000  for  International  Tech- 
nical Consulting  Committee  on  Radio  Communications. 
Lisbon.  Portugal:  $14,000  for  Third  Pan  American  Financial 
Conference.  Santiago,  Chile,  and  Commercial  Conference. 
Buenos  Aires,  Argentina. 

While  I  am  not  objecting  to  emergency  appropriations 
that  are  absolutely  necessary.  I  do  question  the  advisability 
and  the  right  of  Congress  In  the  placing  of  amounts  running 
up  into  billions  of  dollars  of  puUic  f  imds  and  credits  in  the 
hands  of  any  one  person,  be  he  the  President  of  the  United 
States  or  anyone  else,  to  be  transferred  and  applied  accord- 
ing to  his  discretion,  as  provided  in  titie  2  of  this  bill. 
piaiassiOH  TO  addsxss  tbx  hoxtsb 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  this  is  the  last  appropriation 
bin  that  will  be  passed  by  the  Seventy-third  Congress,  and 
the  Appropriation  Committee's  work  for  the  year  is  over.  I 
want  to  take  this  opportunity  to  commend  the  chairman 
of  the  committee,  the  gentleman  from  Texas  [Mr.  Bu- 
chanakI.  for  the  very  able  way  in  which  he  has  presided 
over  the  deliberations  of  our  committee.  [Applause.]  He 
has  always  shown  unfailing  courtesy  to  the  members  of  the 
minority  said  never  once  tried  to  shut  them  off  during  the 
hearings  and  during  the  meetings  of  the  committee.  As  a 
member  of  the  minority,  may  I  take  this  occasion  to  thank 
the  chairman  of  the  committee,  the  gentleman  from  Texas 
[Mr.  BtrcHAHAifl.  for  his  covutesy  and  the  ability  with  which 
he  has  presided  over  the  Appropriations  C<unmittee. 
(Applause.] 

KXC3SB  TAX  OK  rHnJtPnWX  COCOIfITT  OIL 

Mr.  GUEVARA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  in  the  Rscois  in  connection  with  my  own  remarks  a 
letter  which  I  have  received  from  Mr.  Quezon  of  the  Philip- 
pine Senate  on  the  McDuffle  resolution  suspending  efTective 
cU^te  of  excise  tax  on  coconut  oil  from  the  Philippine?. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  the  Philippines? 

Tl^ere  was  no  objection. 

Mr.  GUEVARA.    The  telegram  is  as  follows: 

Oommia&kmer  Qvxvama^ 

Washinffton,  D.C.: 

8tnagl7  urge  earnest  consideration  and  prompt  action  McDuffle 

WOiutlon  svispendlng  effective  date  exclae  tax  Philippines  coconut 

oU.     Believe  U  action   Is  deferred  unUl  next  aeaalon   will   result 

ta  Mrtoxu  and  unjustified  IntemiptkA  trad*  zciatiooa  hcc«.    I 
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un  firmly  convtnced  Investigation  vlll  prove  Imposition  tax  ua- 
irarranted  and  detrimental  interests  both  countries;  believe  tlUs 
ibould  be  definitely  determined  prior  to  effective  date  thereof. 

QKraon. 

DIVraSinCATION  OF  COTTOH  PABlOntS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rkcokd  on  the  subject  of 
diversified  farming  in  the  Cotton  Belt. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
sentieman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  for  more  than  20  years  I 
ave  given  close  and  very  continuous  study  to  the  faim 
roblems  affecting  the  southern  cotton  farmer.    Of  course. 

he  could  be  assured  of  a  good  price  of  cotton,  to  wit,  not 
less  than  15  cents  a  pound  every  year  for  all  the  cotton  that 
e  could  produce,  he  would  not  have  to  worry  about  diversi- 
cation.  But  statistics  show  that  the  more  cotton  the 
southern  farmer  grows  the  less  he  gets  for  it.  The  total 
money  paid  for  a  bumper  crop  is  less  than  the  total 
money  paid  for  a  very  small  crop.  Consequently,  it  is  to  the 
Interest  of  the  southern  cotton  farmer  to  reduce  his  total 
cotton  production.  I  mean,  it  is  to  the  interest  of  all 
southern  cotton  fanners  throughout  the  Cotton  Belt  to 
produce  not  exceeding  10.000,000  bales  per  3^ar.  certainly 
for  the  next  2  or  3  years,  until  the  existing  carry-o\er 
can  t>e  reduced  to  a  normal  carry-over. 

But.  Mr.  Speaker,  the  problem  confronting  the  Southern 
cotton  farmer  in  consequence  of  reduction  in  acreage  is  one 
of  what  he  will  do  with  the  spare  land  and  tiie  spare  time 
made  available  through  such  reduction  program.  In  trying 
to  solve  this  dilemma,  I  have  studied  the  question  from  every 
angle,  in  all  parts  of  this  country  and  in  most  of  the  Euro- 
pean countries.  ConsequenUy,  I  h^ve  come  to  the  conclusion 
that  the  Southern  cotton  farmer  oauStinsvue  a  very  sjrstem- 
atic  form  of  diversification  If  he  Is  ever  again  to  become 
prosperous.  That  diversification  will  make  possible  soli 
building,  through  the  use  of  more  animals,  such  as  cows, 
on  the  ordinary  farm,  and  rotation  of  crops,  and  very 
especially  the  planting  of  these  lands  in  crops  that  leave  a 
large  amount  of  humus  in  the  ground.  This  will  mean  that 
the  farmer  will  produce  his  cotton  without  going  into  debt, 
because  he  will  sell  every  week  in  the  year  enough  of  other 


products  to  support  himself  and  family  while  producing  the 
cotton.  Systematic  diversification  will  enable  the  southern 
cotton  farmer,  through  the  use  of  creameries,  canneries, 
slaughterhouses,  and  poultry-and-egg  assembling  plants,  iJl 
adequately  serviced  with  cold-storage  facilities,  to  escaiie 
the  terrific  burden  of  bussing  commercial  fertilizers  now  made 
necessary,  will  enable  him  and  his  family  to  live  well 
without  having  to  go  continuously  to  the  grocery  stores,  and 
ultimately  will  set  our  cotton  farmers  free  from  the  load  of 
debt  under  which  they  have  staggered  for  a  generation  or 
more. 

Therefore,  Mr.  Speaker,  for  the  information  of  my  col- 
leagues and  of  many  constituents,  I  am  offering  to  be  printed 
as  a  part  of  my  remarks  a  letter  written  by  me  to  my 
fellow  citizen,  the  Honorable  L.  P.  Slattery,  of  Greenville, 
B.C.,  on  October  17.  1933,  and  printed  in  the  Laurens 
Advertiser,  a  weekly  newspaper  published  in  my  native 
county  of  Laurens,  S.C.  I  may  never  live  to  see  the  fruition 
of  the  efforts  I  have  made  to  encourage  diversification  for 
the  Southern  cotton  farmers,  but  I  believe  with  complete 
confidence  that  the  next  generation  will  find  such  diversi- 
fication their  only  salvation,  and  they  will  be  compelled  to 
turn  to  it.  This  is  especially  true  of  the  farmers  In  the 
Piedmont  section  of  South  Carolina.  That  section  is  one 
of  the  richest  parts  of  the  world,  in  the  content  of  iodine  in 
the  soil.  That  soil  is  the  result  of  the  disintegration  of  cer- 
tain rocks  possessing  an  unusually  high  content  of  iodine. 
This  iodine  is  in  the  clay,  and  when  the  clay  becomes  soil, 
that  iodine  is  taken  up  into  the  structure  of  the  fruits  and 
vegetables  produced  in  that  section.  Furthermore,  cowi 
that  feed  upon  grass,  hay,  and  grain,  grown  in  that  section, 
yield  milk  with  an  imusually  high  content  of  iodine.  Thl) 
iodine  is  essential  to  health  in  human  life,  and  especially  iii 
the  prevention  of  the  awful  disease,  goiter. 


we  make  ftmdamentol  changes.    It  is  jobs  we  want  and  must       Mr.  CARPENTER  of  Kansas.    Mr.  Speaker.  I  ask 
have  by  the  millions  so  all  may  earn.  |  mout  consent  to  address  the  House  for  1  minute. 


unant- 
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I  believe  that  the  massed  millions  in  our  great  cities  and 
industrial  districts  that  must  live  each  day  from  products 
put  up  in  tin  cans  will  demand  from  their  local  grocers 
fruits  and  vegetables,  milk,  butter,  and  cheese  produced  in 
the  Piedmont  section  of  South  Carolina,  because  of  Its 
health-giving  quaJity.  This  vrtH  give  our  products  a  market, 
and  that  market  will  ultimately  prove  far  more  profitable  to 
our  farmers  than  cotton  is  or  ever  will  be. 

Here  is  the  letter,  as  published,  to  which  I  refer: 

uiktvTrata-CKSTEjt  plan  appsoved  bt  comgbessmam  j..  j.  m'swain 

Declaring  that  he  dlsoems  great  posalbillties  for  the  develop- 
ment of  the  country  in  the  plans  to  establisli  farm-marketing 
centers,  etc.,  in  this  section,  Ck>ngresnnan  John  J.  McSwain  this 
week  wrote  to  L.  P.  Slattery,  of  GreenvUle.  of  the  emergency 
puMlc-works  board,  offering  his  assistance. 

Congressman  McSwaiM's  letter  to  Mr.  Slattery  follows: 

Grxxnvxixk.  BJC..  October  17,  1933. 

Hon.    L.    P.    SUITTTST, 

Greenville,  SJJ. 

Dear  Ma.  Slatteet  :  I  liave  obearred  with  great  interest  the  pro- 
posal which  you  have  made  to  the  emergency  public-works  board 
to  establish  a  system  of  farm-marketing  centers,  including  such 
units  as  creameries,  canneries,  farm-products  eschange,  cold 
storage,  and  other  activities  depending  upon  the  local  conditions. 

I  have  studied  the  prospectus  which  you  have  prepared,  and  I 
am  convinced  that  it  holds  great  possibilities  for  the  development 
not  only  of  the  agricultural  sections  of  the  country  but  also  of 
the  towns  and  cities  which  ultimately  depend  upon  the  prosperity 
of  agriculture  for  their  own  prosperity. 

I  wish  to  report  to  you  that  I  have  discussed  this  matter  pri- 
vately, publicly,  through  the  press,  and  at  mass  meetings  In  the 
counties  composing  the  Fourth  Congressional  District,  represented 
by  me,  and  the  idea  has  been  received  with  great  enthusiasm  and 
almost  unanimous  i^^proval.  It  is  wellnigh  axiotnatlc  that  no 
agricviltural  section  can  expect  stable  (trosperity  If  it  is  dependent 
upon  a  one-crop  system.  That  has  been  the  trouble  with  the 
South  for  practically  100  years.  That  is  why  our  agrlcultvire  is 
now  Impoverished  almost  to  the  point  at  extinction. 

Your  proposal  will  encourage  and  by  necessary  economic  forces 
actually  compel  the  farmers  to  adopt  a  rational  system  of  diver- 
sification of  crops.  This  wUl  not  only  mean  that  the  farmers  will 
produce  sufficient  foodstuffs  for  domestic  use  and  cuflLcient  feed- 
stuffs  for  the  farm  stock  and  cattle,  but  they  wlU  produce  a  sur- 
plus of  these  foodstuffs  to  sell  and  thus  supplement  the  revenues 
from  the  farm.  The  trouble  under  existing  conditions  has  been 
that  whatever  surplus  the  farmer  produced  was  perishable  and  his 
cream  soured,  his  fruits  and  vegetables  rott«d,  and  he  could  find 
no  market  for  his  eggs  and  chicks,  and  he  could  not  seU  at  fair 
prices  such  commodities  as  nuts,  peas,  com,  hay,  and  similar  feed 
crops.  Under  yotur  plan,  these  grains  and  forage  crops  wiU  be  fed 
on  the  farm  to  cows,  to  the  hogs,  and  to  the  chickens  and  thus 
In  the  foma  of  milk  aha  cream  and  in  the  form  of  meat.  eggs,  and 
poviltry  will  be  preserved  for  the  food  supply  of  the  fanner  and 
for  the  market  of  the  neighboring  cities  and  towns. 

This  is  not  only  a  pretty  plctxire  but  Is  a  realisable  fact.  I 
have  studied  farm  marketing  conditions  in  all  parts  of  otir  Nation 
and  in  nearly  every  nation  of  Europe.  Of  course.  Denmark  Is 
the  outstanding  and  conspicuous  example  of  success  in  the  co- 
operative marketing  of  food  products.  But  your  plan  Is  some- 
thing more  than  a  means  of  giving  employment  to  people  in 
construction  of  buildings  during  this  emergency.  Your  plan  con- 
templates a  permanent  system  of  agrlcultxiral  economy,  whereby 
the  cotton  produced  in  the  South,  and  especially  In  the  old,  worn, 
and  eroded  lands  of  the  South  Atlantic  States,  will  be  produced  at 
a  clear  profit  and  will  constitute  the  lump  cash  crop,  enabling 
the  farmer  to  pay  his  taxes  and  Interest  on  his  debts  and  ulti- 
mately to  pay  the  debts  themselves.  By  your  plan  of  agrlcxilture, 
the  fertilizer  bUl  will  Immediately  be  greaUy  reduced,  and  wUl 
gradually  be  reduced  until  it  will  be  practically  eliminated.  At 
present  the  fertilizer  costs  are  almost  prohibitive.  Many  farmers 
have  told  me  this  year  that  their  fertilizer  bills  will  equal  the 
total  cash  value  of  ttxelr  cott<xi  crops.  Thus  the  farmer  has 
thrown  in  his  land,  the  labor  of  himself  and  his  family,  the  use 
of  his  farm  implements,  and  his  stock,  and  has  absolutely  nothing 
except  a  bare  subsistence  from  garden  and  patches. 

Your  plan  can  work  and  will  wtx'k.  and  should  be  authorized 
immediately,  so  that  construction  can  begin  and  labor  employed 
during  the  winter  months  and  the  farmers  have  advance  notice 
of  several  months  prior  to  the  planting  season  next  spring,  so 
that  they  may  plan  to  produce  the  fruits  and  vegetables,  the  eggs 
and  chickens,  and  the  cream  and  other  commodities  to  And  their 
way  into  the  markets  through  your  system  of  farm  product* 
market  center. 

I  respectfully  suggest  that  the  business  men  of  the  towns  and 
clUes  and  the  farmers  be  invited  and.  in  fact,  required  to  enter 
into  a  fair  arrangement  of  mutual  cooperation  that  will  insure 
the  success  of  the  plan. 

First.  State  corporations,  either  limited  profit  <w  nonprofit,  or 
purely  cooperative,  should  be  organized  to  lease  and  to  operate  the 
planta  (^ration  by  these  corporations  will  Insure  their  ellmina- 
tlon  from  politics  and  the  inefiaclencies  incidental  to  political  con- 
trol. Also  these  corporations  should  be  required  to  enter  into 
binding  contracts  for  the  payment  of  annual  rental  *iaaugh  the 
period  of  the  leaae  of  ao  or  80  or  40  yaara.  TbiM  rental  wlU  take 
care  of  th«  Investment  by  the  0«v«miikeiit  and  ttaa  dqneclatkm. 


Dm  operacinf  corporation  will  be  aMa  to  ratee  tb»  moiMy 
aary  to  pay  the  rental  from  service  charges  and  from  profits  maid* 
upon  raw  products  purchased  at  prevailing  prtoea  and  readd  tfMr 
being  manu:'actured  or  worked,  or  trMttod  and  property  praparsd 
and  packed  tor  the  maiiiet.  to  be  soUl  at  prevailing  market  prloas. 
Thus  the  farmer  will  be  insured  of  the  fair  market  prloa  tor  ttM 
sale  of  any  product  any  day  in  the  y»ar. 

In  this  mutual  arrangement  between  the  bnwinew  men  of  the 
towns  and  cities  and  the  farmers  ibmn  should  be  a  ■*^<*">"  agree- 
ment.  binding  not  only  upon  the  conscience  but  legally  binding 
and  enforceable,  whereby  the  farmer  would  produce  the  product* 
necessary  to  keep  the  establishment  active  and  operating  at  ca- 
pacity, and  the  business  men.  particxilarly  the  wholesale  and  retaU 
merchanu,  would  bind  themselves  to  buy  from  the  operating  oor- 
poratlon  all  dairy  products,  canned  fruits  and  vegstablea.  meats 
and  meat  products,  nuts  and  nut  product*.  grtUns  and  grala 
products,  forage  and  forage  product*  that  such  msrchants  bandls 
In  their  res])ectlves  lines  of  merchandise. 

Thtis.  the  pr:^>06itlon  wiU  be  watertight  from  a  business  and 
investment  point  of  view.  It  wiU  meet  the  greatest  economic  and 
sociological  need  at  the  southeastern  section.  Our  farmers  ar* 
facing  the  crlslH  of  quitting  the  farms  and  entering  the  Indxutrias 
or  remaining  on  the  lands  as  tenants  and  peasant*.  The  oos- 
crop  system  of  cotton  has  wrought  its  terrible  havoo.  Ths  farm- 
ers are  unal)le  to  build  and  finance  these  farm  products  markst- 
ing  centers  for  themselves,  and  are  left  hopeless  in  the  clutches 
of  cotton.  Th<»  price  of  cotton  oscUlates  and  fluctuates  up  and 
down,  and  leaves  the  farmers  suspended  constantly  between  ths 
upper  stone  of  h(^;>e  and  the  imder  stone  of  despair,  and  betwasa 
the  two  he  \a  being  ground  to  destruction. 

Furthermore,  the  business  men  of  the  cities  and  towns  are  now 
financially  unable  to  construct  these  necessary  farm  products 
marketing  c«nters.  The  business  men  have  met  dsstnictlve  r»« 
verses.  Their  banks  have  failed,  carrying  double  stock  liablUty 
and  wiping  out  their  deposits.  Dividends  on  all  their  cor- 
porate investments  have  practically  ceased.  The  values  of  town 
and  city  real  <»tate  have  dropped  to  the  very  bottom.  At  the 
same  time  pro]>erty  taxes  have  continued  at  the  same  high  rats 
that  prevailed  during  prosperous  and  booming  timea.  Unless  the 
city  property  oivner  pays  his  taxes  he  loses  his  property,  and  thus 
is  wiped  out  forever.  I  know  one  business  man  who  owns  city 
property  to  the  value  of  at  least  $150,000  and  has  an  income  even 
at  present  Justifying  that  valuation.  Yet  this  business  man  has 
been  unable  to  borrow  under  any  terms  $28,000  on  $160,000  worth 
oS  property.  Tlie  property  is  not  xmder  mortgage,  and  all  the  taxes 
and  Insurance  i\n  paid,  and  he  merely  wishes  the  $38,000  to  make 
a  valuable  extension  to  his  plant  at  this  time  when  construction 
is  relatively  low  and  when  the  employment  of  labor  is  so  vital 
to  the  well-being  of  our  people. 

I  hereby  offer  you  my  services  to  go  to  Washington  with  you 
and  to  app<!U-  before  the  Public  Works  Board  or  any  member 
thereof  In  support  of  your  plan.  The  farmers  and  business  men 
of  my  district  are  enthusiastic  for  it  and  wlU  be  terribly  disap- 
pointed if  It  falls  to  go  through.  The  Oovemment  cannot  stand 
a  loss;  the  building  will  give  employment,  and  operation  of  ths 
plants  will  help  to  redeem  the  farmers  of  the  Southeast.  With  aU 
at  these  points  in  Its  favor,  surely  twenty  or  thirty  mlUlon  dollars 
can  be  set  aiidc  for  this  great  project. 

It  WiU  miian  more  to  the  cotton-cursed  Southeastern  States 
than  the  Tennessee  VaUey  Authority  will  mean  to  the  Tennessee 
Valley.  It  «'lll  mean  more  to  our  farmers  than  all  the  loans  that 
have  ever  been  made  and  ever  wUl  be  made,  when  put  together 
will  amount  to.  It  wlU  mean  more  to  our  unemployed  than 
double  the  amount  necessary  to  biiild  these  hoxises  and  equip 
them  If  expend<»d  and  distributed  in  a  dole  system. 

It  win  mt»an  far  more  to  the  country  than  the  program  at 
reforestation  being  carried  on  by  the  Civilian  Conservation  Corps. 

If  we  can  sav*  the  existing  agricultural  classes  of  the  South,  It 
we  can  keep  thom  on  the  land  and  build  up  the  land's  fertility— 7 
stop  eroelon,  stop  soil  robbing,  stop  the  one-crop  cotton  system — 
stop  the  fcH'eclosure  of  farm  mortgagee  and  start  the  farmers  to- 
ward prosperity,  start  them  In  paying  off  mortgagee,  start  them  In 
improving  their  homes  and  buildings,  start  them  in  enriching  their 
soils,  start  them  in  buying  the  products  at  industry  distributed 
throughout  the  towns  and  cities,  start  them  in  building  better 
country  churches  and  better  country  schoolhousn.  start  them 
in  building  better  roads  on  which  to  reach  the  markets,  start  them 
tn  singing  a  song  of  hope  Instead  of  weeping  notes  of  despair, 
then  we  will  be  conferring  a  blessing  upon  humanity;  and  I  re- 
spectfully submit  that  if  this  great  program  goes  through,  your 
name  will  be  forever  linked  with  the  greatest  program  for  ths 
regeneration  of  itgrlcultnre  and  the  salvation  of  the  South  Atlantic 
States. 

Therefore.  I  hope  with  all  my  heart  that  you  will  not  rrtax 
your  efforts  and  interest  In  this  program  but  will  press  It  with  seal, 
enthusiasm,  and  determlnatltMi,  and  I  offer  you  my  services  and  X 
believe  that  I  can  enlist  for  you  the  active  cooperation  cf  every 
Senator  and  of  every  Representative  from  the  South  Atlantic 
States. 

With  very  Idnd  personal  regards,  I  am. 

Yours  truly,  J.  J.  McSwAm. 

ADjimicAnow  or  uan  m  pitbto  kxco 

Mr.  McDUPFEE.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  House  Joint  Resolution  No.  344,  to  amend  the 
Johit  resolution  entitled  "Joint  resolution  for  the  relief  of 
Porto  Rico",  approved  December  21,  1928,  to  permit  an 
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Adjudication  with  respect  to  liexu  of  the  United  States  aris- 
ing by  virtoe  of  loans  under  such  Joint  resolution. 

The  Clerk  read  the  Joint  resolution,  as  follows: 

Betdved.  etc..  Th»t  tb«  Joint  rescdutlon  entitled  "Joint  reso- 
lution for  the  reUef  at  Poerto  Rico  ".  approved  December  Jl.  1W8. 
la  hereby  amended  by  adding  at  the  ezid  thereof  a  new  section 
reading  as  follows: 

••a»c.  7.  (a)  Upon  the  conditions  herein  prescribed  for  the  pro- 
tection of  the  United  States,  the  consent  of  the  United  States  Is 
glTen.  to  be  named  a  party  In  any  suit  which  Is  now  pending  or 
which  may  hereafter  be  brought  In  any  of  the  insxilar  courts  of 
the  Island  of  Puerto  Rico  by  the  Federal  Land  Bank  of  Baltimore, 
or  the  Land  Bank  Commissioner  acting  pursuant  to  part  3  of 
the  Emergency  Farm  Mortgage  Act  of  1933.  and  the  Federal  Farm 
Mortgage  Corporation  acthag  pursuant  to  the  Federal  Farm  Mort- 
gage Corpcmttton  Act.  for  the  foreclosure  of  any  mortgage  or  other 
lien  upon  real  estate  for  the  purpose  of  securing  an  adjudication 
touching  any  Junior  mortgage  or  other  Junior  lien  the  Uhlted 
States  may  hav«  or  claim  by  ylrtue  of  loans  made  piirsuant  to 
the  provisions  of  this  Joint  resolution.  Service  upon  the  United 
States  shall  be  made  by  serrtng  the  process  of  th»  cotirt  with  a 
copy  of  the  bill  of  complaint  upon  the  United  States  attorney  for 
the  district  or  division  in  which  the  suit  has  been  or  may  be 
brought  and  by  sending  copies  of  the  process  and  bill,  by  regis- 
tered mall,  to  the  Attorney  General  of  the  United  States  at  Wash- 
ington. DC.  llie  United  States  shall  have  60  days  after  service 
•s  above  provided,  or  such  fiirther  time  as  the  court  may  allow, 
within  which  to  appear  and  answer,  plead,  or  demur.  Any  such 
suit  brought  against  the  United  States  in  any  insular  coinrt  may 
be  removed  by  the  United  States  to  the  United  States  district  court 
for  the  district  in  which  the  suit  may  be  pending.  The  removal 
ahall  be  effected  in  the  manner  prescribed  by  section  39  of  the 
Judicial  Code  (VS.C.  tlUe  28.  sec.  72) :  Provided.  That  the  peti- 
tion for  removal  may  be  filed  at  any  time  before  the  expiration  of 
SO  dajrs  after  the  time  herein  or  by  the  court  allowed  by  the 
United  States  to  answer,  and  no  removal  bond  shall  be  required. 
The  court  to  which  the  cause  ts  removed  may,  before  Judgment, 
remand  it  to  the  Insular  court  if  It  shall  appear  that  there  is  no 
real  dispute  respecting  the  rights  of  the  United  States,  or  all  the 
other  piartiea  shall  concede  of  record  the  claims  of  the  United 
States.  Except  as  herein  otherwise  provided,  a  Judicial  sale  made 
in  pursuance  of  a  Judgment  In  such  a  suit  shall  have  the  same 
effect  respecting  the  discharge  of  the  property  from  liens  and 
encumbrances  held  by  the  United  States  as  may  be  provided  with 
respect  to  such  matters  by  the  law  of  Puerto  Rico  and  in  which 
Island  the  land  Is  situated:  Provided,  That  a  sale  to  satisfy  a  lien 
Inferior  to  one  of  the  United  States  shall  be  made  subject  to  and 
without  disturbing  the  lien  of  the  United  States,  unless  the 
XTnlted  States,  by  its  attorneys,  consents  that  the  property  may 
be  sold  free  of  its  mortgage  or  lien  and  the  proceeds  divided  as 
tiM  parties  may  be  entitled.  In  any  case  where  the  debt  to  the 
United  States  la  due,  the  United  States  may  ask.  by  way  of  affirm- 
ative relief,  for  the  foredostire  of  Its  own  lien  or  mortgage  and  in 
any  case  where  the  property  is  sold  to  sattify  a  first  mortgage  or 
first  lien  held  by  tbe  United  States,  the  United  States  may  bid 
at  the  sale  such  sum  not  exceeding  the  amount  of  Its  claim  with 
expenses  of  sale,  as  may  be  directed  by  the  chief  of  the  depart- 
ment, bureau,  or  other  agency  of  the  Oovemment  which  has 
charge  of  the  administration  of  the  laws  in  respect  of  which  the 
claim  of  the  United  States  arises.  No  judgment  for  costs  or  other 
money  judgment  shaU  ba  rendered  against  the  United  SUtea  in 
any  suit  or  proceeding  which  may  be  Instituted  under  the  pro- 
▼lalons  of  this  section.  Nor  shall  the  United  States  be  or  become 
liable  for  the  payment  of  the  costs  of  any  such  suit  or  prooeedlng 
or  any  part  thereof:  ProoMed.  That  If  the  Federal  Land  Bank  of 
Baltimore,  or  the  Land  Bank  Commlasloner  and  the  Federal 
Farm  Mortgage  CorporaUon  acquire  the  propwty  involved  in  the 
proceedings  in  which  the  United  States  waa  made  a  party  under 
the  prorlaions  of  this  ssotlon.  any  amount  the  bank  or  the  Land 
Bank  Commissioner  and  the  Federal  Farm  Mortgage  Corporation 
may  receive  upon  the  ultimate  disposition  of  the  property,  exceed- 
ing the  amoiut  of  Its  inveatment.  but  not  to  exceed  the  amount 
of  the  Commission's  lien,  shall  be  paid  by  the  said  bank  In  Its 
own  behalf  or  in  behalf  of  the  Land  Bank  Commissioner  and  the 
Federal  Farm  Mortgage  Corporation  to  the  Puerto  Rlcan  Burrlcana 
Belief  Commission. 

"(b)  The  Hurricane  Relief  Commission  Is  htfeby  authoriaed  to 
waive  any  priorities  It  may  have  or  claim  over  liens  In  favor  ot 
the  Federal  Land  Bank  of  Baltimore,  such  prlorftles  arising  out  of 
reanwrtizaUoa  agreements  entered  Into  between  the  Federal  Land 
Bank  of  Baltimore  and  Its  borrowers  who  are  also  Indebted  to  the 
Commission. 

**<c)  If  the  Federal  Land  Bank  of  Baltimore,  dt  the  Land  Bank 
Ooounissloner  and  the  Federal  Farm  Mortgage  Corporation  acquire 
or  deem  it  necessary  to  aoqtUrs  by  foreclosure  proceedings  any 
real  or  personal  property  In  Puerto  Rico  by  virtue  of  a  lien  upon 
the  said  referred  property  duly  filed  of  record  in  the  jurisdiction 
In  which  the  same  is  located,  and  a  Juntar  lien  in  favor  of  the 
XThlted  State*  attached  to  such  property  by  virtu*  of  loans  miH 
pursuant  to  the  provlskms  of  this  joint  resolution  tbe  said  bank- 
ing mstltutloo  may  make  a  written  request  to  the  Puerto  Rlcan 
Bxirrlcane  Rellaif  Oommlsalon  to  have  the  nme  esttngulahed.  If 
after  approprUte  investigation.  It  a^Mars  to  such  OoaunlMkm 
that  the  proeeeds  from  the  sale  of  the  property  would  be  insofl- 
eteat  to  satlirf^  la  wtaoto  or  ta  part,  the  Usn  o<  the  tTalted  Btalsa. 
or  tikat  the  ctala  ot  tbe  Uatted  Btatas  has  bean  itlrftod  or  by 
of  tlaaa  or  otborwtM  has  beoooM  ^iwnfarcisaMa.  sueh  Com- 
to  tbe  OonptvoUar  qoawal.  wIm  tbaieupon 


RECORD— HOUSE 


June  4 


nay  authorlac  It  to  lariie  a  certificate  of  release,  whl^  shall 
operate  to  release  the  pruperty  from  such  lien:  ProoWed.  That  any 
amount  that  may  be  realised  by  tbe  said  bank  or  by  the  Laid 
Bank  Oommlasloner  and  the  Federal  Farm  Mortgage  Oorporatl-m 
In  the  Tiltlmate  sale  of  this  property,  over  and  above  Its  Investment, 
but  not  to  exceed  the  amoxmt  of  the  Commlasloii's  lien,  shall  tie 
paid  by  the  bank  in  Its  own  behalf  or  in  behalf  of  the  Land  Baiik 
Commissioner  and  the  Federal  Farm  Mortgage  Corporation  to  the 
Puerto  Rlcan  Hurricane  Belief  Cammlsslon." 

The  SPEAKER.    la  a  second  demanded? 

Mr.  BEEDY.    Mr.  Speaker,  I  demand  a  second. 

Mr.  McDUFFTEL  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  Mcduffie.  Mr.  speaker,  this  bill  was  suggested  by 
Governor  Mejrers  of  the  Farm  Credit  Administration  in 
order  to  cure  a  situation  in  the  Island  of  Puerto  Rico  in 
which  the  fMeral  Government  has  loaned  through  the  Fed- 
eral Land  Bank  in  Baltimore  and  the  Puerto  Rlcan  Relief 
Commission  certain  sums  of  money. 

The  Federal  land  bank,  prior  to  1928,  made  many  loans 
in  the  island  of  Puerto  Rico.  During  the  year  1928.  as  the 
House  will  recall,  Puerto  Rico  was  visited  by  an  unprece- 
dented storm,  whereupon  the  Congress  established  what  is 
known  as  the  "  Puerto  Rlcan  Relief  Commission."  This 
Commission,  due  to  the  extremities  existing  in  the  island, 
made  loans  for  which  second  liens  or  second  mortgages  were 
taken  on  property  which  was  at  the  time  imder  a  first  lien 
to  the  land  bank.  We  have  had  two  agencies  of  the  United 
States  Oovemment  in  Puerto  Rico  lending  money  in  an 
effort  to  rehabilitate  the  inhabitants  of  that  island. 

It  so  happened  that  the  Graham  Act  of  1931«  which  was 
passed  following  a  second  hurricane,  gave  ccmsent  to  the 
adjudication  of  liens  in  State  courts  and  in  the  United 
States  district  courts  but  did  not  in  its  terms  consent  to 
such  adjudications  in  the  insular  courts  of  Puerto  Rico. 
The  right  to  adjudicate  liens  of  the  United  States  is  now 
questioned  and  dependent  on  the  outcome  of  appellate 
proceedings,  which  may  not  be  concluded  for  many  months. 
The  result  is  we  are  experiencing  in  the  island  considerable 
difficulty  in  enforcing  the  first  lien  or  in  clearing  titles,  be- 
cause the  insular  courts  do  not  have  the  authority  to  make 
the  United  States  Government  or  the  Puerto  Rican  Relief 
Commission  a  party  to  foreclosure  proceedings.  This  hin- 
ders new  loans  by  the  Federal  land  bank,  and  the  psycho- 
logical effect  is  bad.  The  right  of  the  United  States  district 
court  in  Puerto  Rico  whoi  the  amount  is  less  than  $3,000  is 
also  subject  to  serious  technical  objection. 

This  legislation  is  designed  to  make  more  secure  the 
United  States  Government  or  the  Public  Treasury  and  to 
permit  reamortlzatlon  in  Instances  where  those  in  authority 
deem  it  wise.  In  some  instances  we  are  told  that  a  few  of 
those  able  to  pay  have  refused  to  pay  because  of  the  legal 
or  peculiar  technical  difficulties  involved.  This  is  designed 
to  clear  up  this  situation  and  to  protect  the  Public  Treasury. 

Mr.  LOZIKR.    Will  the  gentleman  yield? 

Mr.  Mcduffie.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  LOZIER.  Is  it  XK)t  a  fact  that  this  measure  amends 
the  procedural  law  of  Puerto  Rico  in  order  to  give  the  insu- 
lar coiu^  Jurisdiction  over  the  United  States  and  the  Farm 
Credit  Administration  in  cases  involving  foreclosures  where 
the  Farm  Credit  Administration  or  the  Hurricane  Relief 
Commission  has  a  second  lien? 

The  Graham  Act  permitted  Jurisdiction  to  be  acquired  over 
the  United  States  in  the  United  States  but  not  in  our  insular 
possessions;  and  in  numerous  instances,  as  our  chairman 
stated,  some  of  the  mortgagors  who  are  able  to  pay  refused 
to  pay  because  they  recognize  that  under  existing  law  no 
foredosore  is  permissible  because  no  one  tuis  authority  to 
enter  the  appearance  of  the  Federal  Government,  and  there 
is  no  procedure  ju^escrlbed  by  which  the  Federal  Govern- 
ment can  be  aerred  with  prooees  and  brought  into  court 
80  that  th«  decrea  of  foreclosure  will  foreclose  and  conclude 
tlM  rlghtg  of  ail  partlw  In  Interest. 

May  I  add  that  reaUiIng  this  condiUon  exists,  on  some  of 
thMt  phintattana  the  tnes  ar«  behag  cut  down,  removed,  and 
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sold,  thereby  depreciating  the  value  of  the  security,  because 
they  realize  that  no  process  is  possible  to  bring  about  a  fore- 
closure of  the  mortgage  and  a  conclusive  adjudication  of 
the  rights  and  interests  of  all  the  parties  involved. 

Mr.  6NELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  McDUFFIE.    Yes. 

Mr.  8NELL.  How  many  agencies  have  we  making  loans 
down  there  as  the  present  time? 

Mr.  McDUFFIE.  There  is  only  one,  the  Farm  Credit  Ad- 
ministration. 

Mr.  SNELL.  How  much  money  have  we  at  stake  that 
this  legislation  will  affect? 

Mr.  McDUFFIE.  I  regret  I  cannot  accurately  inform  the 
gentleman.  I  am  informed  we  have  loaned  about  $6,000,000 
in  the  islands.  Perhaps  the  gentleman  from  Maine  can  give 
us  that  information. 

Mr.  BEEDY.  I  have  not  the  figures. 

Mr.  SNELL.  As  I  understand,  this  pr(H}Osed  legislation  is 
for  the  benefit  of  the  United  States? 

Mr.  McDUFFIE.  Yes.  I  think  there  are  about  1,400  loans 
by  the  Relief  Commission,  on  which  second  liens  were  taken, 
ranging  in  amount  from  a  somewhat  nominal  sum  of  $250  or 
$500  up  to  $5,000  or  more. 

Mr.  SNELL.  Are  we  likely  to  get  a  fair  amount  of  this 
money  back,  or  does  the  gentleman  know? 

Mr.  McDUFFIE.  The  gentleman  knows  as  much  about 
that  as  I  do.  We  are  hopeful  we  can  get  a  reasonable 
amount  of  it  returned  and  this  legislation  will  be  helpful 
in  our  efforts  to  bring  about  that  result. 

Mr.  BEEDY.  I  wish  the  gentleman  would  turn  to  page  5 
of  the  bill,  paragraph  (b) ,  and  explain  to  the  House  for  what 
purpose  this  paragraph  is  put  in  the  biU.  I  do  not  recall 
the  paragraph  or  any  reference  to  it  in  committee.  The 
paragraph  reads: 

(b)  The  Hurricane  Relief  Commission  is  hereby  authorised  to 
waive  any  priorities  it  may  have  or  claim  over  liens  in  favor  of 
the  Federal  Land  Bank  of  Baltimore,  such  priorities  arising  out 
of  reamortlzatlon  agreements  entered  Into  between  the  Federal 
Land  Bank  of  Baltimore  and  Its  borrowers  who  are  also  Indebted 
to  the  Commission. 

Mr.  McDUFFIE.  The  gentleman  will  recall  that  the 
attorney  for  the  Federal  land  bank  or  the  Farm  Corpora- 
tion appeared  before  the  committee,  as  well  as  Major 
Landreth,  of  the  Bureau  of  Insular  Affairs,  and  explained. 
If  I  remember  ccxrectly,  there  were  certain  Instances  where 
reamortlzatlon  or  the  making  of  a  new  loan  imder  different 
conditions  will  be  necessary,  and  feasible,  in  which  the 
Puerto  Rican  Relief  Commission  has  a  first  or  second  lien, 
and  this  is  to  authorize  them,  as  I  understand  it,  to  waive 
their  rights,  in  am  effort  to  bring  about  such  reamortlzatlon. 

Mr.  BEEDY.  This  language  pro^des  that  they  waive  any 
priorities  in  favor  of  the  land  banks. 

Mr.  McDUFFIE.  Yes.  Suppose  they  had  a  first  Hen  and 
the  owner  of  the  property  desired  to  secure  a  new  loan — 
not  through  the  Puerto  Rican  Relief  Commission,  because 
they  are  lending  no  more  money,  as  the  gentleman  knows, 
but  through  the  Federal  land  bank.  It  is  feared  they  have 
no  authority  to  do  this  under  the  present  law.  This  lan- 
guage, I  take  it,  is  designed  to  give  the  Commission  author- 
ity to  waive  their  rights  in  favor  of  the  Federal  land  bank 
which  will  take  over  the  entire  indebtedness. 

Mr.  BEEDY.  What  is  concerning  me  is  that  this  money 
that  the  Relief  Commission  may  lend  is  reapprc^n-iated  for 
that  express  purpose. 

Mr.  McDUFFIE.    Yes. 

Mr.  BEEDY.  If  we  authorize  them  imder  this  paragraph 
to  give  up  their  priorities  in  favor  of  the  land  banks,  how 
is  the  United  States  protected? 

Mr.  McDUFFIE.  If  they  were  giving  up  these  priorities 
to  some  agency  other  than  a  Government  agency.  I  think 
the  gentleman  would  be  correct,  but,  after  all,  it  is  Uncle 
Sam's  money,  it  matters  not  which  agency  extended  the 
loan. 

Mr.  BEEDY.  The  theory  la  that  there  has  probably  been 
more  money  lent  on  some  of  these  properties  than  they  will 
ever  get  out  of  themf 


Mr.  McDUFFIE.    I  have  no  doubt  of  it. 

Mr.  BEEDY.  And  therefore  in  order  to  effect  a  first  claim 
in  favor  of  a  Federal  agency,  namely,  the  P>Bderal  land 
bank,  and  provide  for  the  reamortization  which  seems  de- 
siraUe,  this  language  is  thought  desirable? 

Mr.  McDUFFIE.    Yes. 

If  there  are  no  further  questions.  Mr.  Speaker.  I  ask 
for  a  vote. 

The  question  was  taken,  and  two-thirds  havimr  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  Joint  reso- 
lution was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PUBLIC  MOHKTS  OF  THE  FRILZFFTNK  ISLAIfDS  DXPOSTTKl)  XM  THg 

VNITZB   STATBS 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (HJl.  9280)  relating  to  deposits  In 
the  United  States  of  public  moneys  of  tbe  government  of 
the  Philippine  Islands. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized to  accept,  upon  such  terms  and  conditions  as  he  may  from 
time  to  time  prescribe,  deposits  of  public  moneys  of  the  govern- 
ment of  the  Philippine  Islands  and  to  pay  out  of  any  funds  in 
the  Treasury  not  otherwise  appropriated.  Interest  on  any  or  aU 
of  such  deposits,  other  than  demand  deposits,  at  such  rate  or 
rates,  not  in  excess  of  2  percent  per  annum,  as  the  Secretary  of 
the  Treasury  may  from  time  to  time  prescribe. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  SNELL.  Mr.  Speaker,  I  do  not  care  about  a  second, 
but  I  think  the  gentleman  should  explain  this  bill  somewhat. 

Mr.  BEEDY.    Mr.  Speaker,  I  demand  a  second. 
,  By  unanimous  consent,  a  second  was  considered  as  ordered. 

Mr.  McDUFFIE.  Mr.  Speaker,  this  legislation  was  deemed 
necessary  by  those  occupying  the  position  of  a  trustee  or  a 
quasi-trustee  of  the  funds  of  the  dependent  government  of 
the  Philippine  Islands. 

As  I  understand  it,  the  funds  of  the  government  are  now 
deposited  in  46  banks  throughout  the  country — not  funds  of 
individuals,  not  funds  of  organizations  within  the  govern- 
ment, but  funds  of  the  Philippine  government.  The  neces- 
sity for  such  legislation  was  not  deemed  necessary  until  the 
Supreme  Court  rendered  its  decision  in  the  case  of  City  of 
Marion,  III.,  against  Ben  Sneeden,  Receiver. 

The  various  banks  have  heretofore  set  aside  a  part  of  their 
assets  to  make  these  funds  secure. 

The  Court  has  held  that  the  funds  of  a  State  or  sub- 
division must  be  treated  as  funds  of  all  other  depositors  in 
the  event  of  the  insolvency  of  the  bank,  and  no  preference 
could  be  given  these  special  deposits. 

So  far  as  is  known  there  is  only  one  instance  of  an  in- 
solvent  bank  where  these  funds  are  deposited.  This  biD  is 
designed  to  give  the  depositor  of  these  funds  the  right  to 
put  them  in  the  United  States  Treasury  and  to  authorize  the 
Treasury  to  receive  them  and  pay  maximum  rate  of  2  per- 
cent interest  The  interest  rate  may  be  for  a  less  amount 
and  cannot  be  for  any  more,  nils  is  the  amount  now  paid. 
It  may  nev^  be  necessary  to  remove  the  funds  from  their 
present  depositories.  This  is  only  a  safeguard,  and  the  only 
ground  for  this  legislation  is  that  we  are  in  a  manner  the 
guardian  of  these  funds,  and  shcmld  take  every  precaution 
to  make  them  secure. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  SNELli.  ¥(rhy  are  we  responsible  for  the  Philippine 
bonds?        , 

Mr.  McDUFFIE.  Because  they  have  to  be  placed  in  this 
country,  as  the  result  of  an  understanding  between  the  two 
Governments,  especially  their  reserve  ftxnd.  They  must  keep 
them  on  deposit  in  this  country. 

Mr.  SNEUi.    We  are  not  doing  it  for  any  other  country? 

Mr.  McDUFFEB.  No;  no  other  country  has  a  reserve  fund 
deposited  with  us. 

Mr.  SNELL.  Do  they  have  any  larger  rate  of  interest 
than  is  paid  by  commercial  banks? 

Mr.  McDUPTIE.  Not  at  all.  The  Secretary  of  the 
Treasury  may  refuse  to  take  them  at  2  percent:  It  is  dis- 
cretionary with  him  as  to  the  interest  he  will  allow,  up  to  t 
percent. 
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Mir.  SNSLL.    Is  anyone  else  allowed  to  deposit  fiunds 
the  United  States? 

Mr.  Mcduffie,  only  tmst  funds— like  the  Indian  tr^st 
funds  and  postal  deposits. 

Mr.  SNELL.  This  Is  a  trust  fund  set  up  by  the  Qovez^- 
ment? 

Mr.  McDUFFIE.  Ttiat  Is  It  exactly;  that  Is  to  say,  we  ifre 
treatine  these  deposits  as  trust  funds.  Mr.  Speaker.  I  a^ 
for  a  vote. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  passage  of  t|ie 
i—i  bllL 

The  question  was  taken;  and  two-thirds  having  voted 
favor  thereof,  the  rules  were  suspended  and  the  bill  w|u( 
passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

AMEXBING  TOT  NATIONAL  OETENSE  ACT  OT  JITHX  3,   191 S 

Mr.  FITZPATRICK.    Mr.  Speaker.  I  ask  unanimous  co  i 
sent  to  take  from  the  Speaker's  table  the  bill  (S.  2041) 
amend  the  act  of  June  15.  1933,  amending  the  Natioi^ 
Defense  Act  of  June  3.  1916.  as  amended. 

The  SPEL^KER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Th*t  section  37  of  the  National  Defense  ^t 
of  June  3.  1916.  as  amended,  be.  and  the  same  la  hereby,  Iwrtt  er 
amended  by  inserting  after  the  worda  "  United  States ",  In  t  le 
Mventh  sentence  of  said  section,  the  words  "  or  of  the  Phlllppl  le 
Islands." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  t  le 
third  time,  and  passed,  and  a  motion  to  reconsider  was  ujid 
on  the  table. 

RCCULATION  Or  DISTHXItllS  AND  KKCTXmRS 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  fbr 
the  present  consideration  of  the  bill  (H Jt.  9617)  to  autho  r 
iae  the  reduction  of  the  required  distance  between  UquMr 
^  distilleries  and  rectifying  plants,  and  to  authorize  higher 
fences  around  distilleries.  I  understand  it  Is  a  noncontip- 
versial  bill. 

The  SPEAKER.   Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  328S  of  the  Revised  Statuies 
(pelatlns  to  premises  on  which  the  distilling  of  liquor  Is  prohb 
ited)  (UB.C.  supp.  VII,  title  26.  sec.  1170)  Is  amended  by  Inse  t- 
Ing  after  the  word  "  rectifying  "  a  comma  and  the  f ollowir  ;j : 
"  except  that  the  Secretary  of  the  Treasxiry  Is  authorized  to  perr  at 
such  use  for  distilling  on  premises  at  such  lesser  distance  than  ( 00 
feet  as  he  prescribes,  in  tmy  case  in  which  he  deems  that  wukiix 
permission  may  be  granted  without  danger  to  the  revenue  ". 

8k.  2.  Section  3280  of  the  Revised  Statutes  (relating  to  mlil 
mum  distance  between  places  where  businesses  of  distilling  aid 
rectifying  may  be  carried  on.  and  to  conditions  precedent  to  can  y 
tog  on  distilling  business)   (U3.C.,  supp.  VII.  tlUe  26,  sec.  1183)  1 
amended  by  striking  out  the  period  at  the  end  thereof  and  Insei  t- 
ing  ip  lieu  thereof  a  semicolon  and  the  following :   "  except  th  at 
the  Secretary  of  the  Treasury  Is  authorized  to  permit  such  buil- 
..  a—  of  distilling  or  process  of  distillation  to  be  carried  on  at  su  5h 
leaeer  distance  than  600  feet  as  he  prescribes.  In  any  case  In  whifh 
he  deems  that  such  permission  may  be  granted  without  danger 
the  revenue  ". 

Sec.  3.  Section  3275  of  the  Revised  Statutes  (relating  to  kecplijg 
dlstUlerles  accessible)  (U3.C..  supp.  VH.  title  26.  sec.  1177)  Is 
amended  by  striking  out  the  period  at  the  end  of  the  first  se  i- 
tcnce  and  Inserting  in  lieu  thereof  a  comma  and  the  f  ollowln  5 : 
"but  the  Secretary  of  the  Treasury  may  authorize  the  constru  :- 
tlon  and  maintenance  of  a  fence  or  waU  of  such  greater  helg  it 
than  5  feet  as  he  shaU  prescribe  In  any  case  In  which  In  his  oplnli  >n 
such  higher  fence  or  wall  is  necessary  to  give  adeqiiate  protects  m 
from  trespassers."  ^^ 

With  the  following  committee  amendments: 

On  page  2,  after  line  12.  insert  the  following: 

"  Sac.  3.  So  much  of  section  3244  '  third  '  of  the  Revised  StatuU  s 
as  amended  (U^.C.  supp.  vn.  tlUe  28.  sec.  1830),  as  reads  '  uo 
offlcer  shall  collect  any  special  tax  for  rectifying  distilled  splria 
on  any  premises  lees  than  600  feet  In  a  direct  lice  from  any  dl  1- 
tiUerv  *  is  amended  to  read  as  follows:  '  no  offlcer  shall  collect  aiiy 
q)eclal  tax  for  rectlf yliig  distilled  spirits  on  any  premises  less  ths  n 
800  feet  (or  less  than  the  distance  permitted  by  the  Secretary  jf 
the  Treasury  in  the  particular  case)  in  a  direct  line  from  ai  y 
distillery.* "  ^' 

On  page  2.  line  13.  strike  out  "  Sec.  3  "  and  Insert  "  Sec  4. 

Tbe  ctunmlttee  amendments  were  agreed  to. 
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The  bin  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

MZSSAGI  FROM   TBI   8INATI 

A  message  from  the  Senate  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ment to  the  bill  (HJl.  541)  enUUed  "An  act  for  the  relief  of 
John  P.  Leonard  ".  disagreed  to  by  the  House,  agrees  to 
the  conference  asked  by  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  Sheppard,  Mr. 
Logan,  and  Mr.  Caut  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  also  announced  that  the  Senate  ?inslsts  upon 
its  amendment  to  the  bil^  <Hit.  2439)  entitled  "An  act  for 
the  relief  of  William  G.  Burress,  deceased  ".  disagreed  to  by 
the  House,  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  Shkppard.  Mr.  Logan,  and  Mr.  Cauet  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  disagrees 
to  the  amendment  of  the  House  to  the  bill  (S.  3285)  entitled 
"An  act  to  provide  for  the  regulation  of  interstate  and 
foreign  communications  by  wire  or  radio,  and  for  other 
purposes  ".  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  Dill.  Mr.  Smith.  Mr.  Hatch,  Mr.  Couzsns,  and 
Mr.  Whitk  to  be  the  conferees  on  the  part  of  the  Senate. 

BtlDGI  across  ST.  LAWRXNCE  RIVXR,  OGOINSBXTRO.  H.T. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.R.  9584)  to  extend 
the  times  for  c<»nmencing  and  completing  the  construc- 
tion of  a  bridge  across  the  St.  Lawrence  River  at  or  near 
Ogdensburg.  N.Y. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
subsUtute  therefor  the  bill  (8.  3641)  of  similar  UUe,  a 
similar  bill,  and  to  consider  that  bill  at  this  time.  This  has 
the  approval  of  all  of  the  departments  in  Washington. 

The  SPEAKER.    The  Clerk  will  report  the  Senate  bilL 

The  Clerk  read  the  tiUe  of  the  Senate  bill. 

The  SPEAKER.  /  Is  there  objection  to  the  consideration 
of  the  Senate  billV 

There  was  no  objection,  and  the  Clerk  read  the  Senate 
bill  as  follows:     / 

Be  it  enacted,  efe..  That  the  times  for  commencing  and  com- 
pleting the  constii^ctlon  of  a  bridge  across  the  St.  Lawrence 
River  at  or  near  Ogdensburg.  N.Y.,  authorized  to  be  built  by  the 
St.  Lawrence  Bridge  Cominlsslon  by  an  aot  of  Congress  approved 
June  14,  1933,  are  hereby  extended  1  and  3  years,  respectively, 
from  Jtine  14.  1934. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  similar  House  bill  (HJt.  9584)  was  laid  on  the  table. 

registry  op  certain  aliens 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill.  S.  2692.  relating  to  the  record  of 
registry  of  certain  aliens,  as  amended,  which  I  send  to  the 
desk  and  ask  to  have  read- 
Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  this  may  not  be 
strictly  a  parliamentary  inquiry,  but  I  should  like  to  ask  the 
gentleman  from  New  York  [Mr.  Dickstein]  whether  he 
would  agree  to  an  amendment  to  this  bill.  If  he  does  agree 
to  the  amendment  which  I  have  in  mihd,  I  think  we  can 
effect  the  successful  passage  of  the  bill  without  opposition. 
If  he  does  not,  we  shall  have  to  oppose  it  to  the  best  of  our 
ability.  The  amendment  I  have  in  mind  is  to  strike  out 
that  which  appears  in  italics  and  is  as  follows.  "  or,  (b)  who 
was  in  the  United  SUtes  as  a  bona  fide  political  or  religious 
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refofee.**  Tliis  would  lea^e  the  blB  ts  It  was  fhrst  Intro- 
duced by  the  gentleman  from  New  York  [Mr.  BaconI.  In 
other  words,  I  mean  to  strike  out  the  italicized  language  In 
the  bill.        

Mr.  DICKSTEIN.  Does  the  gentleman  oppose  the  amend- 
ment that  I  offered,  to  change  the  date  of  January  1. 1933.  to 
July  1.  1933? 

Mr.  JENKINS  of  Ohio.  My  principal  objection  ts  to  con- 
fusing the  question  of  granting  favors  to  a  few  hundred 
Russians  whose  lives  may  be  at  stake  with  a  far-reachhig 
question  of  who  might  be  political  or  religious  refugees. 
That  may  Involve  the  Nazi  and  any  otiier  group  or  indi- 
TiduaL  This  bill  was  introduced  originally  for  the  benefit 
of  what  we  call  the  "  White  Russians."  We  are  not  opposed 
to  granting  them  some  consideration,  but  personally  I  think 
the  privilege  ^i^ich  they  seek  could  be  granted  better  In 
another  way.  If  we  are  going  to  add  to  the  Russian  ques- 
tion tlie  other  proposition,  it  will  complicate  the  matter  and 
we  will  have  to  object,  and  we  will  oppose  the  bill. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  do  not  understand  what 
tXxe  gentleman  means. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  mean  what  I  say. 
and  I  ask  unanimous  consent  to  address  the  House  tar  1 
minute. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  object.  I  shaU  have  to 
proceed  in  an  orderly  way. 

The  SPEAKER.  "Hie  gentleman  from  New  York  moves  to 
suspend  the  rules  and  pass  tiie  bill  S.  2692,  as  amended, 
which  the  Clerk  will  report. 

The  Cleric  read  the  bill,  as  follows: 

Be  it  mooted,  etc..  That  subdmslon  (a)  of  section  1  of  tbe  met 
entitled  "An  act  to  supplement  the  naturalixatlon  laws,  and  for 
other  purposes  ".  approved  March  a.  1929,  Is  amended  by  adding 
to  the  end  thereof  the  following; 

"  Upon  application  filed  with  the  Commissioner  General  of  Im- 
migration within  1  year  after  the  approval  of  this  act  such 
registry  may  also  be  made  as  to  any  alien  not  ineligible  to  citizen- 
ship who  entered  the  United  States  prior  to  July  1.  1933.  in  whose 
case  there  is  no  record  of  admission  for  permanent  residence  and 
(o)  who  prior  to  that  date  could  not  be  deported  to  any  country 
to  which  It  was  lawful  to  deport  him,  and  (b)  who  was  In  the 
United  States  as  a  bona  fide  political  or  religious  refugee,  If  such 
alien  shall  make  a  satisfactory  showing  to  the  Commissioner 
General  of  Immigration,  in  accordance  with  regulations  prescribed 
by  the  Commissioner  General  of  Immigratloin,  with  the  approval  of 
the  Secretary  of  Labor,  that  be — 

"  (1)  Has  not  been  out  of  the  United  States  since  entry; 

•*  (2)   Is  a  person  of  good  moral  character; 

"  (3)  Is  not  subject  to  deportation  under  any  law  other  than 
the  Immigration  Act  of  1924;  and 

"  (4)  Did  not.  before  July  1.  1933.  withhold  frc«n  the  Immigra- 
tion authorities  of  the  United  States  necessary  information  con- 
cerning his  personal  history  sought  in  connection  with  their  ap- 
plication to  the  authorities  of  any  foreign  country  for  permlaslaii 
to  deport  him  thereto." 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  demand  a 
second. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unaninxms  consent 
that  a  second  may  be  considered  as  ordered. 

ITie  SPEIAKER.     Is  there  objection? 

There  was  no  objection.  * 

The  SPEAKER.  The  gentleman  from  New  York  is  en- 
titled to  20  minutes  and  the  gentleman  from  Ohio  to  20 
minutes. 

Mr.  DICKSTEIN.  Mr.  Spe^er.  this  bill  does  not  do  any- 
thing except  to  enable  a  number  of  Russian  refugees  who 
are  in  this  country,  to  adjust  their  status  under  our  immi- 
gration laws  through  registration  under  the  act  of  March 
2.  1929.  Some  of  them  have  been  here  since  1917,  some 
s'nce  1920,  some  since  1922,  and  some  since  1924.  All  of 
these  people  who  are  here,  several  hundreds  of  them,  could 
not  be  deported  to  Russia,  because  we  did  not  recogniae 
Russia  until  several  months  ago.  Technically  these  people 
are  subject  to  deportation.  Ninety-five  percent  of  Uiese 
aliens  are  of  a  high  type  and  are  good  prospective  citizens. 
In  most  cases  the  men  have  married  American  women  and 
have  American  children.  We  cannot  find  a  record  of  their 
entry  in  the  last  number  of  years.  Some  of  them  came  here 
as  visitors  and  failed  to  depart.  They  would  be  8id)ject  to 
deportation  unless   we  give  some   statutory  right   to  the 


Secretary  of  Labor  to  peranit  these  people  to  remain  ta  the 
United  States.  To  permit  them  to  remaki  In  the  Unttad 
States,  as  provided  in  the  bill,  they  must  meet  the  following 
conditions:  Ftet,  they  must  have  entered  the  United  States 
prior  to  January  1933.  Second,  they  could  zkot  have  been 
deported  to  any  couDtrr  to  which  it  was  unlawful  to  daport 
them  prior  to  July  1.  1933.  In  other  words,  this  appttn 
only  to  this  group  of  Russians,  because  Russia  was  the  only 
country  to  which  we  could  not  deport  an  alien.  Third,  ttaer 
must  not  have  been  out  o(  tlM  UUtad  States.  In  otber 
words,  the  alien  most  have  continuoasTy  resided  in  the 
United  States  from  the  time  of  his  entry.  fVHutti,  they 
must  not  have  withheld  from  the  Immisn/tlan  authorttaas 
of  the  United  States  infannation  concerning  their  personal 
history  sought  in  connection  with  tbe  deportation  proceed- 
ings; that  is.  they  must  have  been  people  of  good  xaoral 
character  and  must  not  have  committed  any  crtsse. 

This  bill  permits  these  men  and  women  who  were  bom 
in  Russia  aiKi  who  have  been  In  this  coimtxy.  10.  12.  and 
14  years,  who  were  not  subject  to  deportation,  to  re- 
main here.  The  purpose  of  the  law  ts  to  permit  them 
to  make  application  for  registry  and  carry  out  and  prove 
the  necessary  reqiuirements  I  have  Indicated  to  you,  provided 
they  are  moradly  and  physically  fit.  And.  as  I  said  a 
moment  ago.  in  95  percent  ct  the  cases,  many  of  which  haw 
been  presented  to  the  committee,  were  found  to  be  aU  fine 
specimens  of  manhood,  people  who  speak  the  EngUah 
language  perfectly.  Some  of  them  are  professors  in  our 
colleges,  some  of  them  in  our  universities,  some  of  them 
experts  in  airplanes  and  some  of  them  are  in  our  Coast 
Guard.  In  their  families,  they  have  from  one  to  four  chil- 
dren. It  would  be  Inhuman  to  take  these  men  and  deport 
them  and  separate  them  from  their  families.  Tliis  bill 
does  not  open  the  immigration  law.  It  does  not  change  the 
act  of  1924.  It  simply  does  a  humane  thing  to  a  number 
of  people  who  are  qualified  for  prospective  dtlaenshlp. 

Mrs.  KAHN.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mrs.  KKHN.  Is  It  not  a  fact  that  most  of  these  men 
are  what  are  known  as  **  White  Russians  ".  and  If  returned 
to  Russia  they  wlQ  probably  be  shot?  They  are  political 
refugees? 

Mr.  DICKSTEIN.  That  Is  true.  Most  of  these  men  who 
are  here  today,  who  have  been  with  us  and  who  have  tnter- 
marrled  with  our  American  f  amflies,  are  men  of  high  type, 
who  left  Russia  a  number  of  years  ago.  If  they  were  de- 
ported, in  a  nmnber  of  cases,  the  death  penalty  would  be 
executed. 

Mrs.  KAHN.  Many  of  tii6m  were  officers  in  what  was 
known  as  the  "  White  Army  "f 

Bir.  DICKSTEIN.    That  is  true. 

Mrs.  KAHN.  And  they  would  be  subject  to  the  death  pen- 
alty if  they  returned? 

Mr.  'DICKSTETS.    Yes. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  MEAD.  WIH  the  gentleman  explain  the  attitude  of 
the  White  Russian  with  regard  to  the  political  organisation 
of  govemm^it? 

Mr.  DICKSTEIN.  These  aliens  were  absolutely  .oppooed 
to  communism.  They  are  of  the  finest  element  of  Russia. 
They  are  what  we  call  the  aristocracy  <A  Russia.  They  came 
from  tJie  better  quarters. 

Mr.  BLANCHARD.    Will  tbe  gentleman  yirid? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  BLANCHABO.  Hiere  was  before  the  gentleman's 
committee  diuing  this  session  a  bill  which  sought  to  change 
this  date  to  1924,  so  tbai.  an  alien  who  could  not  be  deported 
could  apply  for  citizenship. 

Mr.  DICKSTEIN.    TbaX  does  not  apply  here  at  all. 

Mr.  BLANCSARD.  Mi^  I  ask  the  gentleman  whether  or 
not  he  expects  to  report  that  bill  out? 

Mr.  DICKSTEIN.  Itiat  bill  has  been  reported  out,  and 
I  hope  the  RuIm  Committee  will  give  me  some  action  soon. 

Mr.  FOCHT.    Will  the  gentleman  yieldt 

Mr.  DICKSTEIN.    I  yieOd. 
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Mr.  TOCHT.    This  bill,  I  understand,  Is  sponsored  by 
Department  of  Labor? 
Mr.  DICKSTEIN.    Yes. 

Mr.  FOCHT.    And  also  the  Department  of  State? 
Mr.  DICKSTEIN.    Yes. 
Mr.  FOCHT.    And  they  both  made  thorough  investiira- 

tiODS?  

Mr.  DICKSTEIN.    That  is  true.   The  Department  of  St^te 
and  the  Department  of  Labor  have  collaborated  with 
good  colleague,  Mr.  Bacok,  on  the  Republican  side. 
this  bill  was  the  result  of  many  months'  conference 


our 
£nd 


be 


What  is  this  matter  wh  ch 
Jenkins]  has  been  talkng 
be  explained.     The  bill  as 

is 


end 
Investigation  of  all  these  aliens.  I  assure  the  gentlemen 
that  this  is  a  very  fine  bill. 

Mr.  SCHULTE.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  SCHULTE.    There  are  not  very  many  who  will 
affected  by  this,  are  there? 

Bflr.  DICKSTEIN.  No;  just  a  few  hundred.  They  ire 
married  to  our  American  women.  They  have  Ameriqan 
children. 

Mr.  DOCKWEILER.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  DOCKWEILER.  I  hope  there  will  be  no  objectionl  to 
this,  because  I  had  some  experience  myself  before  leavng 
California.  Some  of  my  Russian  friends,  who  are  high-cl  iss 
Russians,  said  that  if  we  recognized  Russia  they  would  h^ve 
to  go  back  to  the  detention  camps  in  Russia. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yiejd? 
.     Mr.  DICKSTEIN.    I  yield. 

Mr.  COCHRAN  of  Missouri. 
the  gentleman  from  Ohio  I  Mr 
about?     His  objection  should 

amended  is  not  available.    If  the  gentleman  from  Ohio 
correct,  there  should  be  a  further  amendment. 

Mr.  DICKSTEIN.  I  do  not  understand  what  the  gentle- 
man has  reference  to. 

Mr.  COCHRAN  of  Missouri.  Your  view  is  this  bill  oiily 
applies  to  aliens  who  were  in  the  United  States  before  Julj  1, 
1933?  In  fact,  it  seeks  to  reach  those  who  were  cauj  ht 
here  in  1914,  have  been  here  ccntinuously  since,  and  iire 
now  men  without  a  country.  The  Department,  I  imderstajid, 
seeks  this  legislation  for  protective  purix>ses 

Mr.  DICKSTEIN.  It  only  appLes  to  those  who  were  hkre 
before  July  1,  1933.  It  has  nothing  to  do  with  NazlsTor 
Germans. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  BLANTON.    And  how  many  people  does  It  affett? 

Mr.  DICKSTEIN.  Pour  or  five  hundred.  Both  Depart- 
ments have  agreed  to  it.  They  came  before  our  commit  ,ee 
and  asked  for  this  legislation. 

Mr.  BLANCHARD.  This  does  not  change  the  status  of 
these  Russians  and  give  them  preference  over  other  alieos. 
I  am  anxious  to  have  this  question  cleared  up. 

Mr.  DICKSTEIN.    No;  It  does  not. 

The  Assistant  Secretary  of  State.  Mr.  Carr,  testified  bef i  ire 
the  committee  when  the  bill  was  up  for  a  hearing.  He  cc  n- 
sidered  the  proposed  bUl  a  humane  measure  and  not  calcu- 
lated tq  open  the  doors  to  further  immigratioo  but  to  ena  >le 
a  certain  small  group  of  people  to  have  their  status  cor- 
rected so  as  to  enable  them  to  remain  in  the  United  Stat  »s. 
Ihe  number  Is  very  small,  and  the  State  Department  tas 
no  objection  to  the  bill  at  alL 

The  number  of  people  involved  as  given  by  Commlssloier 
McCormack  is  approximately  1,000,  but  this  figure  is  only  ui 
estimate  and  includes  1,000  Russians  against  whom  warnu  its 
of  deportation  have  already  been  issued.  Commlssloier 
McCormack  estimated  that  in  addition  to  the  1,000  deporl  a- 
tioa  cases  there  are  not  more  than  3,000,  up  to  about  4,0#0, 
persons  from  Russian  territory  who  are  subject  to  deporl  a- 
tlon.  About  half  of  them  came  here  illegally;  the  oth(  rs 
were  here  temporarily.  The  only  reason  why  no  legislati  in 
was  heretofore  passed  in  these  cases  is  that  the  numter 
of  people  involved  is  small,  but  it  Is  the  opinion  of  Comm  s 
siODer  McCormack  that  while  the  number  is  nn^i]  the  ctijes 
are  deserving  of  consideration. 
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As  to  the  type  of  people  who  are  involved  to  the  legislation, 
Mrs.  Courtney  Campbell,  who  is  a  daughter  of  Judge  Green 
and  who  for  some  time  acted  as  a  special  Immigration 
investigator  under  section  24  of  the  immigration  law,  said 
that  the  class  of  individuals  covered  by  this  legislation  has 
a  very  high  percentage  of  extremely  gifted  persons.  There 
is  a  professor  of  ancient  history  at  Yale  University;  a  pro- 
fessor of  sociology  at  Harvard;  a  research  assistant  at  Yale; 
an  inventor  of  television  at  the  Wsstinghouse  Electric  Co.; 
an  inventor  of  synthetic  rubber;  another  professor  of  history 
at  the  University  of  California;  a  professor  of  economics;  the 
noted  pianist  and  composer  Serge  Rachmaninoff;  a  soil  ex- 
pert at  the  Department  of  Agriculture;  an  aviator  who  won 
the  world's  altitude  record  in  1931;  Dr.  Strachofsky,  who  Is 
a  professor  of  modern  European  iiistory  at  Georgetown;  and 
so  forth. 

The  manner  In  which  these  refugees  came  varies — some 
came  on  valid  visas  and  passports,  but  their  passports  having 
expired  they  are  now  here  technically  subject  to  deporta- 
tion. Others  are  students  in  higher  institutions  of  learning 
whose  status  as  students  has  changed  and  who  are  there- 
fore also  liable  to  deportation.  Most  of  the  men  are  mar- 
ried and  some  of  them  have  American-bom  children. 

In  addition  to  the  high  occupations  which  were  mentioned, 
there  are  others  who  work  as  manual  laborers,  some  artists, 
others  writers,  and  so  forth. 

Most  of  the  men  entered  this  country  between  1921  and 
1926.  Some  of  them  arrived  with  valid  visas  for  6  months 
and  others  came  as  members  of  ships.'  crews,  and  there  is  a 
whole  group  of  army  and  navy  oflacers  who  landed  forcibly 
in  San  Francisco  Harbor,  having  fled  from  the  Bolshevik 
terror  in  the  Far  East.  Most  of  the  Russians  unlawfully 
here  range  In  age  from  35  to  50.  There  are  practically  no 
very  old  men  and  only  a  few  men  are  under  the  age  of  25. 
There  was  an  Interesting  thing  brought  to  the  attention  of 
th  ecommittee,  to  wit:  In  the  National  Guard,  Two  Hun- 
dred and  Forty -fourth  Coast  Artillery,  there  Is  a  group 
known  as  the  "  Russian  Battery."  This  battery  consists  of 
38  members  of  whom  30  are  technically  subject  to  deporta- 
tion. Most  of  them  served  in  the  former  Russian  Army 
or  Navy  and  are  now  serving  as  buck  privates  in  the  Na- 
tional Guard.  This  battery  has  been  in  existence  5  years 
and  received  in  1930  a  prize  from  the  War  Department  for 
having  the  highest  discipline  and  morale  in  the  whole  State 
of  New  York. 

Miss  Eastman,  a  worker  for  the  alien  branch  of  the  Young 
Women's  Christian  Association,  testified  before  the  commit- 
tee about  several  cases  of  hardship  that  came  to  her  atten- 
tion, one  being  the  case  of  a  Russian  woman,  named  Helen 
Haritonoff,  who  is  a  widow,  her  husband  having  been  killed 
in  the  Russian  Army  at  the  beginning  of  the  World  War. 
Two  of  her  brothers  perished  during  the  civil  war  to  Russia 
and  her  parents  died  of  starvation  during  the  revolution. 
She  herself  escaped  with  her  life  during  the  anti-Bolslievik 
revolts  of  1921-22;  and  after  walking  for  several  miles  across 
ice  to  Finland,  she  picked  up  two  of  her  nieces,  the  daughters 
of  her  brothers  who  perished  diuring  the  civil  war.  i\ft«r 
placmg  them  to  a  school  to  Belgium,  she  came  to  this 
country  to  contmue  her  medical  studies  and  to  support  her 
nieces.  She  arrived  m  1925  as  a  medical  |tudent.  She  could 
not  obtain  employment  as  a  nurse  because  of  her  lack  of 
American  citizenship,  and  she  is  to  constant  fear  of  Jjeing 
taken  into  custody  and  deported.  This  is  a  typical  case. 
Miss  Eastman  has  come  to  contact  with  70  cases  of  like 
character. 

In  conclusion  let  me  emphasize  that  this  blD  of  itself 
does  pot  grant  citizenship  to  any  tdlen,  nor  does  It  of  itself 
Initiate  any  procedure  toward  citizenship  under  our  natu- 
ralization laws.  It  does,  however,  enable  the  beneficiaries 
of  Its  provisions  to  secure  a  status  under  our  immigration 
laws  upon  which  it  will  be  possible  for  them  to  initiate, 
to  their  own  behalf,  the  regular  procedure  under  our  natu- 
ralization laws,  later  to  become  citizens.  None  of  the  bene- 
ficiaries of  this  bill  would  acquire  any  other  status  than  that 
of  an  alien  lawfully  admitted  for  permanent  residence. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  Dzckstzzn]  has  expired. 
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Mr.  TAYLCffi  of  Tennessee.  Mr.  Speaker,  I  yield  S  min- 
utes to  the  gentleman  from  New  York  [Mr.  Baoon]. 

Mr.  BACON.  Mr.  Speaker,  I  ara  to  favor  of  this  bill.  I 
think  it  is  a  Just  measure.  I  totroduced  the  original  bill  on 
this  subject.  In  reply  to  the  genUeman  from  Pennsylvania, 
I  dioiUd  like  to  give  him  some  at  the  early  history  oi  this 
bill.  This  bill  was  drawn  by  experts  from  the  Departments 
of  State  and  Labtx-  and  has  their  support.  It  was  originally 
totroduced  to  behalf  of  what  is  known  as  "  White  Russian 
refugees  ",  of  whom  there  are  a  very  few  to  this  country,  who 
could  not  and  cannot  be  deported  to  any  other  country. 
They  were  and  are  to  this  country.  We  cannot  possibly 
deport  them.  They  came  to  as  a  result  of  the  Russian 
revolution.  There  are  very  few  of  them.  Tliey  have  proved 
themselves  good  and  law-abiding  residents.  They  are,  how- 
ever men  without  a  country.  Unless  this  bill  passes,  they 
cannot  be  naturalized,  though  they  win  be  here  as  long  as 
they  Uve.  Many  of  them  have  married  American  women. 
Many  <^  them  have  American  children.  As  a  measure  of 
justice,  this  bill  simply  allows  them  to  register,  so  that  they 
may  eventually  become  citizens,  providing  they  can  prove  by 
witnesses  that  they  are  law-abiding  persons  of  good  moral 
character. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BACON.    I  yield. 

Mr.  &NEtX.  The  gentleman  says  there  are  a  few.  WH! 
the  gentlonan  give  us  some  idea  wiiat  that  means? 

Mr.  BACON.  I  understand  the  testimony  before  the  com- 
mittee showed  five  or  six  hundred. 

Mr.  SNELL.  The  gentleman  is  sure  that  will  cover  the 
entire  number? 

Mr.  BACON.  It  only  m>plies  to  people  who  came  toto  this 
coimtry  prior  to  July  1,  1933,  and  who  cfHild  not  be  deported. 

Mr.  SNELL.    Well,  now.  Just  what  does  that  mean? 

Mr.  BACON.  It  means  that  there  was  no  country  to 
which  they  could  be  deported.  For  example,  we  did  not 
have  any  dI(domatic  relations  with  Russia  imtil  recently. 
Therefore,  the  White  Russians  to  this  country  could  not 
be  deported  to  Russia. 

Mr.  SNELL.    And  now  they  could  be  deported? 

Mr.  BACON.  We  coiild.  if  we  wanted  to,  to  which  case 
they  would  be  sent  to  Sil>eria  or  to  immediate  slaughter  on 
arrival.  The  gentleman  knows  very  well  that  they  would 
not  last  a  month. 

Mr.  COCHRAN  of  Missouri.    WUI  the  gentleman  yield? 

Mr.  BACON.    I  yield. 

Mr.  COCHRAN  of  Missouri.  I  think  this  covers  cases 
such  as  one  called  to  my  attention.  A  doctor,  an  outstand- 
tog  specialist,  who  had  a  large  sanitorium  abroad,  came  to 
this  country  to  study  our  methods  of  treattog  tuberculosis. 
He  was  caught  here  when  the  World  -War  broke  out.  He 
came  on  a  passport,  issued  by  the  Russian  Government,  as  a 
visitor.  He  has  repeatedly  presented  himself  to  the  immi- 
gration authorities,  but  they  have  told  him  "  We  cannot  send 
you  to  any  country."  I  understand  it  costs  the  Govenunent 
considerable  to  carry  conttoually  these  aliens,  about  400,  to 
their  present  status. 

Mr.  BACON,    lliat  is  correct. 

Mr.  COCHRAN  of  Missouri.  We  broke  off  relations  with 
the  Russian  Oovemment  before  that  passport  expired  and 
there  was  no  way  by  which  that  doctor  coidd  go  back  to 
Russia.    As  a  result,  he  is  here  today. 

Mr.  BACON.    He  cannot  be  deported. 

Mr.  COCHRAN  of  Missouri.  He  cannot  leave  this  country 
because  he  cannot  secure  a  passport  from  any  country. 
For  20  years  he  has  lived  here  and  every  6  months  reports 
to  the  immigration  authorities. 

Bfr.  BACON.  That  is  quite  right.  I  know  of  some  (»ses 
where  Russians  are  to  this  c-ountry  on  old  Imperial  pass- 
ports. A  great  many  more  are  here  on  what  are  known  as 
*■  Nansen  League  of  Nations  travel  certificates.**  They  are 
people  without  a  coimtry  unless  we  take  them  to  and  allow 
them  to  become  citizens. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BACON.    I  yield. 


Mr.  BLANTON.  1%e  chairman  of  the  connnittee  said 
there  were  about  400  of  them.  The  gentlemen  from  Mev 
York  says  there  are  between  500  and  600.  Is  this  abool 
the  maximum  number? 

Mr.  BACON.    I  thtok  that  wlU  cover  tbem. 

Bffr.  BLANTON.  These  people  are  here;  we  caxmot  i«t 
rid  of  them;  we  cannot  amd  them  back  anjrwhere.  Tkis 
bill  permits  tbem  to  beconie  dtieens  and  to  aasusae  the  re- 
iqx»sibilties  of  citlsenship:  does  it  not? 

Mr.  BACON.    The  gentleman  is  quite  correct 

Mr.  BLANTON.  That  is  what  should  be  done.  »aw 
person  of  good  character  to  the  Untted  States  today  should 
become  a  citlaen  and  share  the  tNirdens  and  responsibilities 
of  citlsenship. 

Mr.  BACON.  Absolutely.  The  gentleman  knows  that  I 
was  on  the  Immigration  Committee  many  Fsara^  Ten 
years  ago  I  hriped  write  the  Johnson  restricted  immlcra- 
tion  bin.  "niere  is  not  a  Member  to  the  House  who  has 
voted  more  consistenUy  for  restricting  immigration  to  our 
country  than  I  have.  lliiB  bUI  does  not  allow  a 
additional  person  to  come  into  this  country.  This  Un 
not  disturb  or  touch  to  any  way  our  immigration  laws. 

Mr.  TRUAX.    Mr.  Speaker.  wID  the  gentleman  yield? 

Mr.  BACON.    I  yield. 

Mr.  TRUAX.  As  I  imderstood  the  chairman  of  the  com- 
mittee, he  said  that  tbeae  peotrie  constituted  the  aristocraoy 
of  Russia.  Did  the  gentleman  mean  the  aristocracy  of  the 
royal  family  or  the  aristocracy  of  wei^th  to  Ros^i? 

Mr.  BACON.  Neither.  These  pec^le  are  mostly  In 
straitened  circumstances,  and  all  have  to  work  hard  for 
their  dally  bread.  Moat  of  them  have  an  excellent  educa- 
tion, far  above  the  average,  aad  all  are  law-abiding  and 
self-respecting  people. 

CH«re  the  gavel  fell.] 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  yldd  the  gentleman  1 
additional  mtoute.  I  wish  to  answer  the  gentleman  from 
Ohio. 

Mrs.  KAHN.    Th^  represent  the  aristocracy  of  brains. 

Mr.  TRUAX.  One  other  question,  if  the  gentleman  wUl. 
permit:  What  I  wanted  to  know  was  whether  they  were  mem- 
bers of  the  royalist  aristocracy  or  the  aristocracy  of  wealth. 
Would  that  give  them  preferred  treatment  over  other  Rus- 
sian citizens  to  this  country? 

Mr.  BACON.  I  would  say  that  these  people  do  not  fall  to 
either  of  those  categories;  and  there  is  no  question  of  pre- 
ferred status  to  anybody  affected  by  this  bill. 

Mr.  DICKSTEIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BACON.    I  yield. 

Mr.  DICKSTEIN.  To  answer  specifically  the  gentleman 
from  Ohio,  when  I  said  "  aristocracy  ",  I  meant  the  ftoe  buri- 
ness  people.  It  had  hothing  whatever  to  do  with  the  Czar 
or  with  the  royalist  classes. 

Mr.  TRUAX.  I  am  glad  to  have  this  information,  because 
to  this  country  we  have  an  aristocracy  of  wealth,  although 
that  Is  about  the  only  aristocracy  I  know  of. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  yield  10  mto- 
utes  to  the  gentleman  from  Ohio  [Mr.  JekkxksI. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  this  bUl  Is  a  very 
Important  one.  I  refer  to  the  bill  S.  2692.  If  you  have  be- 
fore you  a  bill  with  that  number,  but  not  numbered  calendar 
760.  then  you  have  not  the  right  bill,  and  I  dare  say  that 
0.9  of  the  Members  present  have  the  wrong  bill  to  their 
hands.  Unless  you  have  that  bin.  you  will  not  see  the 
amendment  to  ^i^ch  I  referred. 

Let  us  not  make  any  mistake  about  this  bilL  I  do  not 
know  a  Member  of  the  Hmise  who  is  oinDOsed  to  this  White 
Russian  project.  I  am  not  opposed  to  it.  I  think  the  matter 
should  be  handled  by  an  amendment  to  the  deportation  laws. 
The  bill  without  this  amendment  would  be  the  same  as  the 
bin  totroduced  by  the  gentleman  from  New  York  CMr. 
Bacoh].  When  the  committee  sought  to  amend  his  bm,  he 
refused  to  father  it  any  further.  This  amendment  concern- 
tog  the  political  and  reUgious  refugees  has  absolutely  nothing 
to  do  with  White  Russians.  The  bm  imder  consideration  is 
ipippn^fAf^  ti^  ^t^  with  wTiftit  PmadanK    When  we  Say  "  Whit* 
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The  SPEAKER.    The  time  of  the  gentleman  from  New 
York  [Mr.  Dzckstzzn]  has  expired. 
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Rusians  ",  we  mean  white  as  contrasted  with  red.  not  wt  Ite 
from  the  Caucasian  standpoint,  but  white  in  that  they   u-e 
not  pffl»^*rf  with  the  Russian  Reds.    I  think  you  under- 
stand what  I  mean.    Do  not  be  under  amj  misapprehens  on 
about  the  Senate  bill.    I  do  not  think  that  it  represents  he 
feeling  of  the  House  committee. 
Mr.  BACON.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  JENKINS  of  Ohio.    I  have  not  time  to  srleld  now. 
Mr.  Speaker,  may  I  say  to  the  restrictionists  not  to  be 
carried  off  their  feet  and  vote  for  the  bill  as  amended  by 
the  Senate.    Let  us  strike  out  this  amendment  and  enact  1  he 
so-called  "  White  Russian  bill." 

I  shall  read  the  language  of  the  amendment.  It  reals, 
"or  who  was  in  the  United  States  as  a  bona  fide  politial 
or  religious  refugee." 

Now,  this  opens  up  a  field  that  is  interminable.  Tsik 
about  political  and  religious  refugees.  Ask  the  question. 
Who  or  what  is  a  political  or  religious  refugee?  To  fiid 
the  answer  to  this  question,  we  might  be  required  to  so  ve 
complicated  and  serious  situations. 

Anybody  who  might  come  here  surrepticiously  miiht 
claim  that  he  Ls  a  political  refugee,  and  he  thereby  woiild 
come  within  the  provisions  of  the  bill.  Anyone  who  coiild 
steal  his  way  into  the  coun^  and  could  successfully  cla  m 
to  be  a  refugee  would  be  entitled  to  the  priceless  heritage 
of  American  citizenship.  To  pass  such  legislation  today  is 
not  wise.  If  you  want  to  take  care  of  the  White  Russiens 
who  are  here,  that  is  all  right.  They  are  here  and  they 
do  not  want  to  be  sent  back  to  Russia  because  they  cla  m 
to  be  afraid  of  execution.  While  most  of  this  is  procEi- 
ganda.  I  do  not  want  to  send  them  back  for  fear  that  th<  re 
are  a  few  meritorious  cases.  I  do  not  know  of  anybody 
who  wants  to  send  them  back  if  they  are  in  serious  dang  it. 
Let  them  stay  here;  they  have  been  here  ever  since  t  le 
World  War.  If  we  want  to  reach  them,  the  proper  wiy 
to  do  it  would  be  to  amend  the  deportation  law  to  exenipt 
from  deportation  certain  individuals  under  certain  coot  1- 
tions,  making  the  exemption  fit  the  case  of  these  Whte 
Russians. 

Mr.  BLARTOir  raised  the  question  that  this  compels  thtm 
to  become  citizens.  It  does  not  have  this  effect  at  all.  Th  ey 
may  elect  whether  they  become  citizens.  This  section  ttat 
has  been  added  is  full  of  dynamite.  It  is  im-American  a  id 
It  is  inconsistent  with  what  we  have  been  doing  here  lor 
years. 

What  is  the  hurry?  If  you  vote  this  down  today,  it  m  wr 
come  up  some  other  time.  No  one  wants  to  send  the  se 
^  fellows  back  to  Russia,  and  there  is  no  inclination  that  1 
know  of  on  the  part  of  any  department  to  send  them  ba4  ;k. 
We  have  allowed  them  to  stay  here  15  years,  and  we  cm 
certainly  allow  them  to  stay  for  another  session  of  Congre  ». 

It  is  this  last  sentence  in  italics  that  will  open  the  door 
to  all  political  refugees.  I  am  not  opposed  to  any  group 
particularly,  but  may  I  say  that  from  the  standpoint  of 
statesmanship  en  our  part  we  should  not  establish  tils 
precedent.  Are  we  going  to  open  up  this  great  possibilitr? 
Are  we  going  to  allow  the  precedent  of  letting  in  certa  n 
religious  refugees  and  giving  them  privilege  of  citizenshi  >? 
Someone  said  that  this  amendment  goes  back  to  1933,  bit 
the  language  I  referred  to  does  not  go  back  to  1933  aiid 
would  affect  only  White  Russians,  and  I  will  prove  it  to  yc  u. 
I  asked  for  an  amendment  to  be  inserted  striking  out  tie 
word  "  or  "  and  inserting  the  word  "  and  "  in  lieu  there<  f . 
If  3^u  would  change  this  word  to  "  and  "  it  would  probata  [y 
be  susceptible  of  an  interpretation  that  it  referred  only  « 
White  Russians. 

Now.  there  are  two  classiflcations.  one  being  the  Whi;e 
Russians  and  the  other  these  religious  and  political  refiige*  s. 

Mr.  BEEDY.  The  limitaUon  of  July  1  applies  to  the  fir  rt 
class  and  the  Italic  to  another  class? 

Mr.  JENKINS  of  Ohio.  The  genUeman  has  it  absolute  y 
light.  I  am  very  much  in  earnest  about  this  matter.  Ian 
not  a  member  of  the  Immigration  Committee,  and  I  do  n  )t 
desire  to  thrust  myself  into  this  matter  in  an  xmseemy 
manner,  but  I  hope  we  do  not  make  a  mistake. 

I^t  us  vote  like  we  have  voted  here  as  Democrats  aid 
Republicans  for  many  years  on  tbese  tomlgration  questioii  s. 
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Let  us  keep  up  the  bars.  Immigration  Is  not  a  political 
issue,  llie  Republicans  have  no  right  to  claim  that  they 
are  restrictionists  to  the  exclusion  of  the  Democrats.  In 
every  vote  we  have  had  on  this  question  in  10  years  I  have 
been  here 'there  have  been  striking  majorities  on  both  sides 
of  the  aisle.  Do  not  make  a  mistake  today.  Let  us  vote 
this  down  and  let  us  bring  up  the  White  Russian  bill  by 
itself.  Let  us  give  them  an  opportunity  and  fix  It  so  they 
shall  not  be  sent  back  through  deportation  or  give  them 
citizenship  if  that  is  your  wish.  I  would  not  do  it  that  way; 
and  if  you  want  to  do  it  that  way.  let  ur  do  it  In  that  man- 
ner and  do  it  right. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr,  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  COCHRAN  of  Missouri.  I  have  both  bills,  S.  2692 
and  HH.  8850.  Tlie  House  bill  was  introduced  before  the 
Senate  bill  was  introduced,  according  to  the  date.  The 
House  bill  contains  the  provision  that  the  gentleman  Is 
speaking  of.  As  I  read  it,  if  aliens  cannot  prove  they  were 
not  in  this  country  prior  to  July  1,  1933.  nothing  can  be  done 
for  them.  As  I  read  the  language  here,  it  does  not  allow 
anyone  to  enter  this  country.  If  it  does,  the  committee 
should  agree  to  an  amendment. 

Hr.  JENKINS  of  Ohio.  No;  it  does  not,  on  its  face,  leave 
anyone  come  into  this  country,  but  it  gives  rights  to  citi- 
zenship to  anyone  who  can  claim  any  kind  of  religious  or 
political  persecution  as  his  reason  for  being  here. 

Mr.  COCHRAN  of  Missouri.  Like  the  gentleman  from 
Ohio,  I  do  not  want  to  open  up  the  doors  to  everybody 
when  millions  of  our  people  are  out  of  work.  As  I  under- 
stand the  bUl,  it  only  applies  to  the  aliens  now  here. 

Mr.  JENKINS  of  Ohio.  Here  is  what  the  bill  does.  Any- 
body can  sneak  across  the  border,  and  they  may  come  from 
many  different  countries.  If  he  is  catight  he  will  claim  he 
is  a  religious  refugee.  Then  you  cannot  send  him  out.  He 
has  a  right  to  become  a  citizen  by  stealing  his  way  into 
this  country.  He  might  be  the  meanest  individual  in  the 
world.  He  might  have  all  sorts  of  crimes  attached  to  his 
reputation.  You  have  opened  the  door  by  this  bill.  Why 
open  the  door  today?    What  is  the  hurry? 

Mr.  COCHRAN  of  Missouri.    The  gentleman  should  sug-  • 
gest  his  amendment  and  the  chairman  of  the  committee 
should  accept  it. 

Mr.  JENKINS  of  Ohio.    I  offered  my  amendment  at  the 
outset  but  it  was  rejected,  and  now  we  will  beat  the  whole 
bill  just  because  of  refusal  to  amend-    If  you  were  tc  sub- 
stitute the  word  "  and  "  for  the  word  "  or  ",  it  would  ac  com-    • 
plish  that  purpose. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  TRUAX.  As  I  understand  this  bill,  a  White  Russian 
Is  one  who  is  of  the  Royalist  Party. 

Mr.  JENKINS  of  Ohio.  I  do  not  know  what  he  Is  or  was. 
They  call  them  White  Russians. 

Mr.  TRUAX.  The  Government  that  we  have  recognized, 
which  has  a  legation  here,  is  known  as  "  Red  Russia."  Are 
they  in  favor  of  this  legislation?  Bday  this  not  be  an 
effrontery  to  them? 

Mr.  JENKINS  of  Ohio.  I  do  not  know  what  this  Red 
Russian  outfit  that  the  gentleman  refers  to  thinks  of  this 
bilL  If  they  oppose  it  and  are  anxious  to  have  these  ref- 
ugees sent  back  so  they  may  shoot  them  or  send  them  to 
Siberia,  I  should  think  that  this  would  be  proof  that  the  gen- 
tleman's Democratic  President  made  a  mistake  in  establish- 
ing diplomatic  relations  with  such  a  cruel  and  bloodtldrsty 
bunch  of  Communists. 

Mr.  TRUAX.  Is  it  the  gentleman's  opinion  that  thLs  la  a 
bad  bill? 

Mr.  JENKINS  of  Ohio.    Yes;  absolutely. 

Mr.  TRUAX  And  the  gentleman  is  of  the  opinion  that 
It  ought  to  be  defeated? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  BEEDY.  What  the  gentleman  means  Is  that  we 
should  not  take  hasty  action  on  this  section  on  account  of  a 
possible  question  in  reference  to  interpretation. 
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Mr.  JENKINS  of  Ohio.  Yes.  If  they  would  agree  to  the 
amendment.  I  would  not  object. 

Mr.  BEEDY.  If  the  word  "  and  "  is  substituted  for  the 
word  "  or  ",  would  that  take  care  of  the  genUeman's  objec- 
tion? 

Mr.  DICKSTEIN.  If  the  word  "  and  "  is  put  In  place  of 
the  word  "  or  ",  will  that  satisfy  the  gentleman? 

Ml".  JENKINS  of  Ohio.  Yes.  Although  I  still  think  this 
Is  not  the  best  way  to  handle  it,  so  far  as  I  am  concerned. 
I  would  be  willing  to  adopt  the  bill  with  that  change. 

Mr.  DICKSTEIN.  Would  tbe  gentleman  be  satisfied  If  I 
offered  an  amendment  to  that  effect? 

Mr.  JENKINS  of  Ohio.     Yes. 

Mr.  DICKSTEIN.    Where  would  this  amendment  go? 

Mr.  JENKINS  of  Ohio.    Line  3,  page  2. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  page  2,  line  3,  after  the  word  "  him  "  the  word  "  or  " 
may  be  stricken  out  and  insert  in  lieu  thereof  the  word 
"  and." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection- 
Mr.  BEEDY.    I  understand  that  amendment  is  offered  to 
the  bill  S.  2692? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  DICKSTEIN.    That  is  correct. 

Mr.  WEIDEMAN.  Will  the  gentleman  yield?  I  wonder 
If  this  bill  will  permit  the  three  Russian  princes,  one  of 
whom  married  Barbara  Hutton,  to  remain  in  this  coimtry? 

Mr.  JENKINS  of  Ohio.  I  do  not  know;  I  am  not  in- 
formed with  reference  to  them.  I  am  Interested  in  oppos- 
ing entrance  into  this  uncertain  broad  field  of  religious  and 
political  refugees.  Let  us  keep  up  the  bars.  I  am  glad 
that  the  Membership  has  agreed  with  me  and  have  received 
my  views  so  kindly.  I  appreciate  this  and  hope  that  the 
bill  will  work  out  to  the  advantage  of  that  small  group  of 
White  Russians  who  are  in  fact  in  some  danger,  but  that 
it  will  not  result  in  any  cheapening  of  the  methods  by  which 
aliens  can  procure  the  proudest  privilege  which  any  man 
can  enjoy — American  citizenship.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Speaker,  these  people  are  already  in 
the  United  States.  They  are  not  now  assimiing  any  respon- 
sibilities as  citizens  of  the  United  States.  If  they  stay  here, 
I  want  them  to  assume  such  responsibilities  along  with  the 
rest  of  us. 

The  bill  provides  that  they  must  have  been  in  the  United 
States  continuously  since  entry.  They  must  be  persons  of 
good  character.  They  must  not  be  subject  to  deportation 
under  any  law  other  than  the  Immigration  Act  of  1924. 

This  is  a  bill  that  gets  after  the  Bolsheviks  of  the  coun- 
try. This  Is  a  bill  not  In  favor  of  the  kind  of  aristocracy 
that  is  bothering  my  friend  from  Ohio  [Mr.  Trtjax]  in  his 
political  campaign  in  Ohio.  It  Is  a  bill  to  run  the  Reds  out 
of  the  United  States  and  keep  the  "  white  people  "  In,  and 
by  "  white  people  "  Is  meant  those  people  who  are  not  Reds, 
but  people  who  believe  in  orderly  government,  people  who 
believe  that  the  Government  of  the  United  States  ought  to 
be  run  according  to  a  constitution  and  not  according  to 
anarchy  and  force  and  under  a  red  fiag.  That  appeals  to 
me. 

Here  are  some  of  the  people  whom  this  bin  affects,  and  let 
me  read  their  standing: 

A  professor  of  ancient  history  at  Yale  University,  a  pro- 
fessor of  sociology  at  Harvard,  a  research  assistant  at  Yale, 
an  inventor  of  television  at  Westinghouse  Electric  Co.,  an 
Inventor  of  synthetic  rubber,  a  professor  of  history  at  the 
Uhiverslty  of  California,  a  professor  of  economics,  a  noted 
pianist  and  composer,  a  soil  expert  now  in  the  Department 
of  Agriculture,  a  distinguished  aviator  who  won  the  world's 
altitude  record  In  1931,  a  professor  of  modem  European 
history  at  Georgetown  University  here  In  Washington. 

Are  these  men  the  kind  of  aristocracy  that  is  bugging  up 
In  somebody's  head  Just  now?     [Laughter.] 


Mr.  TRUAX.    Will  the  goitleman  yield? 

Mr.  BL/JiTON.    Not  now;  I  am  sorry. 

It  is  a  bill  for  Americanism  and  again  bolshevlsm.  It  it  « 
bill  for  lovers  of  constitutional  government  Instead  of  Rus- 
sian Bolsheviks,  and  this  Is  why  I  am  for  it. 

Mr.  TRUAX.    WUl  the  genUeman  yield? 

Mr.  BLANTCW.    Certainly. 

Mr.  TRUAX.  I  beUeve  the  gentleman  said  there  Is  a  soQ 
expert  here  that  would  be  let  in.  I  should  like  to  send  all 
the  soil  ex]perts  down  in  the  Department  of  Agricultixre  back 
to  Russia.    They  are  ruining  the  American  farmer. 

[Here  the  gavel  fell.] 

Mr.  TAYUliR  of  Tennessee.  Mr.  Speaker.  I  yield  3  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  McPadodi]. 

Mr.  McPADDEN.  Mr.  Speaker.  I  am  heartily  in  favor  of 
that  part  of  this  legislation  that  pertains  to  the  White  Rus- 
sians in  the  United  States.  They  should  be  given  the  benefit 
of  this  legislation.  They  are  good  citizens.  They  believe  in 
our  form  of  government  and  they  are  sustaining  advocates 
of  constitutional  government  as  now  carried  on  In  the  United 
States. 

The  matter  that  was  bothering  me  was  the  establishment 
of  a  new  principle  that  was  proposed  here  to  let  into  the 
United  States  political  and  religious  refugees,  and  that  is 
what  this  measure  would  have  done  had  not  the  Senate  bill 
as  proposed  by  the  chairman  of  the  committee  been 
amended  lay  striking  out  the  word  "  or  "  and  substituting 
the  word  "and",  and  I  am  assuming,  of  course,  that  this 
is  going  to  correct  this  bill  and  not  tack  on  to  this  bill  some- 
thing of  a  very  different  natinre.  I  believe  it  will  have  this 
effect,  and  with  this  amendment  adopted  I  am  In  favor  of 
the  bill. 

However,  I  want  to  call  the  attention  of  the  House  to  the 
fact  that  before  the  bill  was  amended  by  the  Senate  it  took 
care  of  the  Russian  situation  completely,  but  it  also  estab- 
lished a  new  principle  on  immigration  and  permitted  po- 
litical and  religious  refugees  to  come  In  without  any  restric- 
tion whatever.  "Riey  could  also  come  in  here  following 
1933,  and  this  supposed  restriction  would  have  meant  the 
establishment  of  the  principle  of  permitting  such  so-called 
"  persecuted,  political,  and  religious  refugees  "  to  come  Into 
the  United  States. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McPADDEN.    I  yield. 

Mr.  OLIVER  of  Alabama.  It  may  help  In  the  Judicial 
determination  of  the  bill  to  here  say  that  this  bill  would 
not  pass  unless  It  was  felt  that  the  courts  would  give  the 
interpretation  to  the  amendment  Just  offered  and  unani- 
mously agi-eed  to  that  the  discussion  Indicates  is  the  wish 
and  desire  of  the  House.  , 

Mr.  McFADDEN.    Yes. 

Mr.  MEAD.    Mr.  Speaker,  wUI  the  gentleman  yield? 
Mr.  McPADDEN.    I  yield. 

Mr.,  ME.\D.  There  are  two  matters  that  ought  to  be 
mentioned  here.  This  amendment  requires  a  conference 
and  the  conference  ought  to  consider  the  action  taken  by 
the  House  today  and  not.  change  the  word  "  and "  back 
to  "  or." 

Mr.  McFADDEN.  The  gentleman  is  quite  correct,  and 
this  discussion  should  be  considered  as  virtually  an  instruc- 
tion to  the  conferees  to  accept  this  amendment  to  the  bill 
when  it  is  under  consideration  In  the  conference. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  am  an  ardent 
and  ultrarestrictionist;  but  I  think  the  amendment  proposed 
by  the  gentleman  from  Ohio  and  accepted  by  the  House 
makes  this  bill  very  acceptable,  and  In  its  present  form  It 
Is  humane  and  whc^some  legl^tion. 

This  measure  will  enable  some  400  White  Russians  who 
fled  to  this  coimtry  during  the  revolution,  and  who  now  can- 
not be  deported  under  extsUng  law,  to  become  American 
citizens.  To  deport  them,  even  if  we  could,  under  the  prea- 
ent  Russian  regime,  would  simply  mean  to  sexKl  them  to 
Siberia  or  the  firing  squad. 

I  do  not  care  to  consume  any  more  of  my  time. 
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I*t  us  vote  lite  wc  have  voted  here  as  Democrats  add 
Republicans  lor  many  years  on  these  immigration  guesti^ 


^^  *■  «■  ^  A  I 


FTuai,  i^c  Kcuticuutn  means  is  tna*  we 
should  not  take  hasty  action  on  this  secUon  on  account  of  a 
possible  question  in  reference  to  interpretation. 


Axe  biiciie  men  uie  Kiua  oi  ansbocracy  mac  18  Ougging  up 
in  somebody's  head  Just  now?     [Laughter.] 


SUMTut  or  the  nnng  squad. 
I  do  not  care  to  consume  any  more  of  my  time. 
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The  8PKAKZR.    Hie  question  it  on  the  motioa  of  the 
fectleman  from  Hew  York  to  suspend  the  rules  and 
the  MIL 

Tbm  question  wae  taken:  and  two-thirds  havinf  votiid  In 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

A  motion  to  reconsider  and  a  similar  House  biU,  U^ 
3522  were  laid  on  the  table. 

xxTKNszoir  or  nmAum 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consei  t  to 
extend  my  remarks  and  to  incorporate  therein  some  I  ex- 
cerpts. 

The  SPEAKER.  Is  there  objection  to  the  reqiiest  of  the 
gentleman  from  Texas? 

"niere  was  no  objection. 

AXXKD   ACT   TO   PROVmi   A   CIVIL   COVKRNMXKT   rOH    PUERTO   iiCO 

Mr.  McDUFFIE.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill.  HJR.  5330,  to  amend  the  ac  of 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  govemn  ent 
for  Puerto  Rico,  and  for  other  purposes." 

The  Clerk  read  the  biU  as  follows: 

Be  it  enacted,  etc..  That  a  new  section  Is  hereby  Inserted  be- 
tween sections  5a  and  «  of  the  act  entitled  "An  act  to  provl  le  a 


pxuposes ' 


I 


June  4 


ap- 
11. 


clTll  government  for  Puerto  Rico,  and  for  other 
proTed  March  2.  1917.  as  amended,  as  follows: 

••  Sec.  5b.  All  persons  bom  In  Puerto  Rico  on  or  after  Aprli  **. 
1889  (Whether  before  or  after  the  effective  date  of  this  act) .  anc  not 
citizens,  subjects,  or  nationals  of  any  foreign  power,  are  herebj  de- 
clared to  be  citizens  of  the  United  States:  Provided.  That  thU  act 
•baU  not  be  construed  as  depriving  any  person,  native  of  Pterto 
Rico,  of  his  or  her  American  citizenship  heretofore  otherwise  aw- 
fully acquired  by  such  person:  or  to  extend  such  citizenship  tofcer- 
■ona  who  shall  have  renoxmced  or  loet  It  xmder  the  treaties  antt/or 
laws  of  the  United  States  or  who  are  now  residing  permanently 
•broad  and  are  citizens  or  subjects  of  a  foreign  country:  And 
provided  further.  That  any  woman,  native  of  Puerto  Rico  (iind 
permanently  residing  therein,  who,  prior  to  March  2,  1917, 
lo«t  her  American  nationality  by  reason  of  her  marriage  tc 
alien  eligible  to  citizenship,  or  by  reason  of  the  loss  of 
under  the  provisions  of  section  4  of  the  act  at  September 
xmder  the  provisions  of  section  4  of  the  Act  of  September 
1922.  entitled  'An  act  relaUve  to  the  naturalization  and 
•hJp  of  married  women ',  as  amended." 


kiad 
an 

the 
22. 
22. 


cltl  len- 

Mr.  TABER.    Mr.  Speaker.  I  demand  a  second. 

Mr.  McDUFPIE.    I  ask  unanimous  consent  that  a  second 
be  considered  as  ordered. 

There  was  no  objection. 

Mr.    McDUFFIE.    Mr.    Speaker    and    gentlemen    of 
House,  this  bill  seeks  to  do  for  approximately  250  Puirto 
Rlcans.  who  by  reason  of  their  absence  from  the  island  w  len 


cwxx. 


the 


the  organic  act  was  intssed.  and  by  no  fault  of  their 
were  denied  the  privilege  of  becoming  citizens. 

The  result  is  that  they  are  people  without  a  country. 
There  are  a  few  in  Spain  and  a  few  in  Chile,  native  Pu<  rto 
Rlcans  who  nlight  become  citizens  under  our  naturaliza  ion 
laws  by  complying  with  them  in  the  event  this  legislai  ion 
passes. 

Such  legislation  has  been  passed  with  reference  to  p^ 
Virgin  Islands,  and  this  simply  seeks  to  give  the  same  pj  Iv 
Ilege  to  these  unfortunate  people. 

Mr.  JENKINS  of  Ohio.    Will  the  genUeman  yield? 

Mr.  McDUFFIE.     Yes. 

Mr.  JENKINS  of  Ohio.    About  a  year  or  2  years  ago 
passed  something  like  this  for  the  Virgin  Islands.    Is 
what  the  gentleman  is  seeking  to  do  here? 

Mr.  McDUFFIE.    Yes. 

Mr.  JENKINS  of  Ohio.    And  did  we  not  pass  a  bill 
reference  to  Puerto  Rico? 

Mr.  McDUFFIE.  Not  that  I  recall  We  amended  ^ 
OTganlc  law.  but  at  that  time  these  people  could  not  t  ike 
advantage  of  Its  provisions. 

Mr.  JENKINS  of  Ohio.  This  is  the  first  bin  passed  slice 
the  organic  act  was  passed  for  Puerto  Rico 

Mr.  MCDUFFIE.    T^ie  organic  act  was' passed 
mod  then  an  amendment  in  1917 

Mr  JKNKINS  of  Ohio.    Who'are  these  people  that 
seek  to  benefit? 

l^.M<pUFFIE.  They  are  native  Puerto  Rlcans  who  wire 
residing  in  other  countries  and  come  now  in  Puerto  R  co 


the 
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who  haft  not  taken  advantage  of  the  former  acts  of  Con* 
gress  by  no  fault  of  their  own. 

Mr.  JUNK1N8  of  Ohio.  I  assimie  that  the  committee 
went  into  this  thoroughly  and  tmderstandlngly  and  Uiat 
there  cannot  be  any  letting  down  of  the  bars? 

Mr.  McDUFFIE.  The  committee  is  opposed  to  letting 
down  the  bars. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed,  and  a  motion  to  reconsider  the  vote  was  laid  on  the 
table. 

PimCHASI  OF  INDIAN  BT77PALO  HI7NT 

Mr.  KELLER.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (HJl.  9003)  to  purchase  and  erect  In  the 
city  of  Washington  the  group  of  statuary  known  as  "  Indian 
Buffalo  Himt ",  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War.  the  Chairmen  of 
the  Committees  on  the  Library  of  the  Senate  and  the  House  of 
Representatives  be.  and  they  are  hereby,  created  a  commission 
authorized  and  directed  to  procure  the  colossal  group  of  statuary 
known  as  the  "  Indian  Buffalo  Hunt ",  by  Henry  K.  Bush  Brown, 
the  said  statxaary  to  be  cast  In  bronze,  to  have  an  appropriate 
pedestal  made  therefor,  and.  subject  to  the  approval  of  the  Com- 
mission of  Fine  Arts,  to  secure  a  site  for  the  same  In  the  city  of 
Washington,  and  to  have  said  bronze  group  placM  therecn. 

Sbc.  2.  That  for  the  purposes  of  carrying  out  the  provisions  of 
this  act  the  sum  of  $45,000,  or  so  much  therecrf  as  may  be  neces- 
sary. Is  hereby  authorized  to  be  appropriated  out  of  any  money 
in  the  Treasury  of  the  United  States  not  otherwise  appropriated. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  demand  a 
second. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  c<3Dsent 
that  a  second  be  considered  as  ordered.  » 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Illinois  is  entitled 
to  20  minutes  and  the  gentleman  from  Massachusetts  to  20 
minutes. 

Mr.  KELLER.  Mr.  Speaker,  this  Is  a  bill  to  purchase  the 
well-known  piece  of  sculpture  known  as  the  "  Indian  Buf- 
falo Hunt"  by  the  well-known  American  sculptor.  Mr. 
Bush-Brown.  Many,  many  millions  of  people  have  set  n  this 
work  of  art.  It  was  exhibited  in  Chicago  at  the  World's 
Fair  in  1893,  and  it  stayed  for  many  years  in  the  Qnion 
Station  in  this  city,  where  many  millions  of  other  people 
saw  it.  It  is  at  present  stored  in  New  York  City.  Mr. 
Bush-Brown  is  a  well-known  American  sculptor.  This  is 
probably  his  very  finest  work.  The  man  is  getting  old:  he 
is  77  years  of  age  at  the  present  time.  The  statuary  is  now 
stored  in  New  York.  It  costs  money  to  store  a  group  like 
this.  He  ought  to  know  now  whether  it  is  going  to  \xi  con- 
sidered by  the  Government  or  not. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  how  much 
are  we  going  to  pay  for  this? 

Mr.  KELLER.  It  is  going  to  cost  the  Government  for 
purpose  of  buying  it  and  having  it  cast  in  bronze  and 
erected  here  $45,000. 

Mr.  MARTIN  of  Massachusetts.  How  much  for  the  work 
itself? 

Mr.  KELLER.  I  have  forgotten  the  amount,  but  t3aat  is 
the  total  amount. 

Bfi-.  MARTIN  of  Massachusetts.  Where  are  they  going 
to  place  it? 

Mr.  CTLLER.  Wherever  the  commission,  which  con- 
sists of  the  Secretary  of  War  and  the  Chairman  of  the  Sen- 
ate Committee  on  the  Library  and  the  Chairman  of  the 
House  Committee  on  the  Library,  may  decide,  with  the 
COTsent  of  the  Art  Commission  here,  but  some  place  in  the 
city  of  Washington.  I  understand  that  the  Zoological  Park 
wlU  adc  to  have  it  placed  at  one  of  its  entrances. 

^^■^/^'^^^^^''^ss&chvisetta.    It  is  a  unanimous  report 
rr<Mn  ty  committee? 
Mr.  Seller.    Yes.  sir. 
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Mr.  TABER.    ICr.  Speaker,  wlU  the  gentleman  yieldf 

Mr.  KELUER.    Certainly. 

Mr.  TABER.  Why  should  the  Treasury  pay  out  $45,000 
for  this  purpose? 

Mr.  KELLER.  We  have  from  time  to  time,  as  the  gentle- 
man knows,  in  many  cases  in  this  city,  expended  money  for 
the  erection  of  monuments  to  our  soldiers  and  statesmen, 
but  to  the  commemoration  of  the  American  Indian  and  his 
life  we  have  given  absolutely  not  one  penny.  This  is  a 
characteristic  work  along  that  line.  Mr.  Bush-Brown  is  77 
years  old.  He  wants  to  know  whether  anything  is  likely  to 
be  done.  If  not,  he  will  of  necessity  permit  the  group  to 
be  destroyed.  It  ought  not  to  be  destroyed.  It  ought  to  be 
cast  in  bronze  and  kept  as  a  work  of  art. 

Mr.  TABER.    How  large  a  proposition  Is  this? 

Mr.  KELLER.  It  is  life  size,  and  consists  of  a  buffalo, 
man,  and  horse. 

Mr.  TABER.    Of  what  is  it  made? 

Mr.  KELLER.    Plaster. 

Mr.  TABER.  Has  any  effort  been  made  to  have  the  Gov- 
ernment buy  it  before,  or  has  this  been  exhibited  around  the 
coimtry? 

Mr.  KELLER.  It  has  been  mostly  exhibited.  The 
Speaker  of  the  House  was  interested  in  it  for  some  years, 
and  has  been  ever  since.  He  think  it  is  a  work  of  art  and 
ought  to  be  kept. 

Mr.  SVvICK.    How  much  will  Bush-Brown  get  out  of  this? 

Mr.  KELLER.  All  that  is  coming  to  him.  and  all  that  is 
fair  under  the  conditions,  you  may  be  sure  of  that. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KELLER.    Certainly. 

Mr.  MOTT.  It  is  my  understanding  that  in  the  case  of 
statues  erected  to  commemorate  soldiers,  which  are  placed 
in  various  public  squares  here  in  Washington,  a  large  part 
of  the  expense  has  been  borne  by  associations  organized  for 
the  purpose,  and  that  the  cost  to  the  Crovemment  has  been 
very  little,  if  any,  except  for  the  furnishing  of  the  sites. 

Mr.  KELLER.  Sometimes  that  has  been  true,  and  many 
times  it  has  not. 

Mr.  MOTT.  Has  not  that  been  the  case  in  most  In- 
stances? 

Mr.  KELL£R.    In  many  instances,  but  in  many  not. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KET.T.KR.    Certainly. 

Mr.  TABER.  How  much  has  the  artist  already  realized 
from  the  exhibition  of  this  work  of  art? 

Mr.  KELLER.  I  understand  he  has  not  realized  any 
money  to  amount  to  anything.  It  has  simply  been  a  work 
of  art  that  has  appealed  to  people  everywhere,  and  the 
Chicago  World  Fair  asked  that  it  be  exhibited  there.  He 
gave  it  to  them  for  exhibition  purposes.  It  was  then  brought 
here  and  it  was  at  the  Union  Station  here  in  Washington 
for  a  number  of  years. 

Mr.  TABER.  How  much  of  this  $45,000  is  supposed  to  go 
to  Mr.  Bush-Brown? 

Mr.  KELLER.    Frankly,  I  do  not  know. 

Mr.  TABER.    How  much  will  it  cost  to  cast  it? 

Mr.  KELLER.  The  total  cost  as  given  by  Mr.  Bush-Brown 
himself,  including  whatever  he  may  get  and  the  cost  of 
erection,  would  be  $45,000. 

Mr.  TABER.  And  the  gentleman  does  not  know  bow  that 
is  split? 

Mr.  KELLER.    No;  I  do  not. 

Mr.  TABER.    It  seems  like  a  large  sum. 

Mr.  KELLER.  Not  for  a  group  of  that  size.  It  surprised 
me  that  It  could  be  done  for  that  amount. 

Mr.  SWANK.  That  is  the  statue  that  used  to  be  in  the 
Union  Station? 

Mr.  KELLER.    Yes,  sir. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KELLER.    Certainly.  ^ 

Mr.  MOTT.  Has  this  matter  been  submitted  to  the 
Director  of  the  Budget? 

Mr.  KELLER.    I  understand  so. 

Mr.  MOTT.    Has  the  Director  of  the  Budget  approved  it? 
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Mr.  KETiTiER  Z  understand  it  has  been  approred  thrM  or 
four  times. 

Mr.  MOTT.    Does  the  report  show  thatt 

Mr.  KELLER.    I  do  not  think  It  does. 

Mr.  MOTT.  I  notice  the  Director  of  the  Budget  has 
disapproved  applications  for  small  sums  where  the  money 
was  absolutely  needed,  and  where  in  some  instances  the 
financial  fate  of  a  municipality  has  depended  upon  the  ap- 
proval of  the  Budget  Director  for  a  necessary  appropriation. 
He  has  not  hesitated  to  turn  down  those  applications,  and 
that  being  bis  attitude,  and  it  being  his  attitude  now  to  dis- 
approve everything  that  the  President  has  not  approved  of  m 
advance,  and  everything  that  is  not  directly  in  line  with 
the  President's  financial  policy,  it  would  be  interesting  to 
know,  if  the  gentleman  can  teU  us,  whether  the  Director  of 
the  Budget  has  approved  this  appropriaticm  of  $45,000. 

Mr.  KKT.LER.  As  you  will  understand,  this  is  not  a  bin 
to  appropriate.    This  is  a  bill  purely  to  authorize. 

Mr.  MOTT.  The  bills  to  which  I  have  Just  referred  were 
biUs  simply  to  authorize,  and  the  Director  of  the  Budget 
has  declined  to  approve  those  authorization  bills  on  the 
ground  that  it  was  not  in  line  with  the  President's  announced 
policy. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  BLANTON.  This  bill  to  ccmmemcnate  the  western 
atmosphere  of  the  country  was  once  Introduced  by  the  pres- 
ent Speaker  of  this  House.  I  take  it  that  if  there  were  any 
antagonism  toward  it  by  the  Budget  Director  or  the  admin- 
istration, the  Speaker  now  would  not  have  recognized  the 
gentleman  from  Illinois  to  call  it  up.  4 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  OLIVER  of  Alabama.  The  gentleman  has  Just  stated 
that  this  waa  a  mere  authorization;  so.  if  passed,  it  should 
not  be  imderstood  as  directing  the  Committee  on  Appro- 
priations to  appropriate  the  full  amount  if,  on  investiga- 
tion, it  is  found  to  be  too  high? 

Mr.  KELLER.    Certainly  not. 

Mr.  MOTT.  Does  the  gentleman  know  why  it  was  not 
passed  at  the  time  it  was  introduced  before? 

Mr.  KELLER.  I  do  not  know.  I  have  not  gone  into  the 
history  of  it.  I  simply  know  that  it  is  a  work  of  art  that 
many  of  the  artistic  people  of  this  country  have  asked  for. 
Quite  a  number  of  organizations  sent  their  rein^sentatives 
before  the  committee,  asking  that  it  be  purchased. 

Mr.  MOTT.  I  am  not  going  to  object  to  unanimous  con- 
sent, but  I  am  going  to  vote  against  Uie  bill,  because  I  think 
it  is  a  piece  of  useless  extravagance,  when  the  people  all 
over  the  country  are  in  n^d  of  relief  on  account  of  dis- 
tress, and  when  municipalities  all  over  the  country  are  In 
need  of  aid  from  the  Federal  Government  and  cannot  get 
it.  They  cannot  get  it  because  the  Director  of  the  Budget 
will  not  authorize  it. 

Mr.  KELLER.  The  appropriation  will  not  be  made  im- 
mediately. It  will  be  made  whenever  the  committee  de- 
sires to  make  it,  when  they  feel  the  condition  of  the  coun- 
try Justifies  it. 

Mr.  KSXJTSGS.  The  sunount  that  we  propose  to  appro- 
priate will  buy  about  2,000  tons  of  hay.  We  need  hay  worse 
than  we  need  statues. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  make 
the  point  of  order  that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  (While  count- 
ing:) 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  will  with- 
draw the  point  of  order  for  the  time  being. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Illinois  [Mr.  Kklucb]  to  suspend  the  rules 
and  pass  the  bilL 

The  question  was  taken;  and  there  were  on  a  divislco 
(demanded  by  Mr.  Maktih  of  Massachusetts)  ayes  60.  noes  19. 

So,  two-thirds  having  voted  in  favor  thereof,  the  rules, 
were  suspended  and  the  bill  was  passed. 
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Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  raise  tLe 
point  of  order  that  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  (After  counting  ) 
Evidently  there  is  not  a  quorum  present.  , 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  t^e 
Rouse. 

A  call  ot  the  House  was  ordered. 

The  Clerk  called  the  roll  and  the  following  Member 
failed  to  answer  to  their  names: 

[BoU  No.  1«] 

Abcrnethy  Clark.  R.C.       *' .  Buddleston  Robinson 

AdAiBB  CooDoUy  Jeffers 

Allcood  Cooper.  Ohio  Johnson.  Tex. 

Auf  tier  Retde       Coming  Kee 

Bf  hararh  Darrov  Kennedy.  N.T. 

Berlin  OcBouen  fUnaer 

Bloom  DtM  Kvale 


BoluMi 

Bolton 

Britten 

Brooki 

Biuwulnc 

Buckbee 

Borelt 

Burln,CUlf. 

Cannon,  lio. 

Carley.  NT. 

Carter.  Calif. 

CeUer 

Chapman 


Doulrlcfa 

Driver 

Bdmonda 

Plah 

Flannacan 

Poulkw 


Prey 

Fulmer 
Oambrtil 
Ooldaborough 
Gray 

Oreen 

OriiBn 
Hlnlos 


LanaetU 
Lee.  Mo. 

Leslnskl 

MeLeod 

ICarland 

Ifuldovney 

Munlock 

NeaUt 

Norton 

OlCalley 


6haniM>n 

Shoemaker 

Simpson 

BlroTleh 

Smith.  W.Va. 

Stalker 


Peterson 
PettencUl 
Rantfey 
Bald.m. 

Bailly 


Strong.  Pa. 

Sunivan 

Taylor.  Colo. 

T^ytor.  8.C. 

Thimton 

Traeger 

Treadiray 

Wadsworth 

Waldron 

Walter 

W«av«r 

Wilcox 

WUUama 

Wood.aa. 


GUI  borne 

The  SPEAKER.  Three  hundred  and  forty  Members  havL 
BZkswered  to  their  names.    A  quonun  is  present. 

On  motion  by  Mr.  Byhns,  further  proceedings  under  th) 
call  were  dispensed  with. 

SPSCZAL  8TATXSTZCAL  STTnOB 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  conaeu ; 
for  the  present  consideniUon  of  the  blU  (HJl.  MM)  t> 
authorize  the  Department  of  Commerce  to  make  speclrf 
statistical  studies  upon  payment  of  the  cost  thereof,  and  fof 
other  purposes.  [ 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  t) 
object,  win  the  gentleman  explain  the  bill? 

Mr.  RAYBURN.  The  blD  simply  gives  the  Secretary  or 
Commerce  authority,  upon  the  request  of  firms  and  cor- 
poratlons.  to  furnish  them  special  sUtistical  facts  if  the' 
pay  the  actual  cost  of  it. 

lto\  MARTIN  of  Massachusetts,    There  la  no  cost  to  thi 
Oovenunent? 
Mr.  RAYBURN.    None  whatever. 
JJr.  MARTIN  of  Massachusetts.    I  have  no  objection. 
There  being  no  objection,  the  Clerk  read  as  follows: 

k^kI'  .!"***!?Ll!iL  *"***  *^  Department  of  Oooomerce  be,  an< 
^by  la.  authorlsMl.  within  the  discretion  of  the  Secreta^  o ' 
^mmorce.  upon  the  wrltt<?n  request  of  any  xmnon.  ilnn  a 
SSf"d^SSJ?.?JLw*  "P*^.**^  »tatutlcal  studies  relVung  to  for^igt. 
trmde.  doowetlc  trade,  and  other  econotnlc  matters  falling  wlthlt 
the  province  of  the  Department  of  Commerce:  to  unpin  Iron 
Its  record*  spwlAl  statUtlcal  compllaUons;  and  to  ftirSh  tS? 
^f^^t^K^  of  Its  studies.  Ubles.  and  other  reairds.  upon  toTpaymJS, 

8»c  2.  All  moneys  hereaft«r  rMclved  by  the  Department  <rf  Com^ 
mer«  m  payment  of  the  cost  of  such  work  i^XbeTpcStedTr 
L^^  '^/^r^  ^  ^  administered  under  the  d^rtl^STo?  tS 
aea*Ury  of  Ooaunerce.  These  moneys  may  be  used.  In  the  dls- 
^i  r.,**!,*?"  ^T=r»'*7  ^  Commerce,  and  notwithstanding  «Ss 
£^V.^«hT^°.«  l.'*"  5°^  ^^*  ordinary  expenses  Incldentalto  tS 
work  and /or  to  secure  in  connection  therewith  the  special  services 
of^persons  who  are  neither  officers  nor  employees  rtTthe  u3S 

rJJf.tiLrV!*®?^'^  °^  commerce  shaH  prescribe  rules  and 
regulations  'or  the  enforcement  of  this  Act;   and  the  BMretary 

tie  ,^^r^^""*°^  ^"^l^  •  detailed  statement  show^  (i) 
the  »me  of  every  person,  firm,  or  corporation  for  whomwork 

S^,^^^^°""*:l^'*"  ^^  authority  of  thto  .tatute;Ta)^« 
rmture  of  the  MrTlocs  rendered  to  hhn:  (3)  the  price  eharced  for 
^nJT^,l\^  Department  of  C^LSIStIS^T  ISi 
manner  in  which  the  moneys  received  were  deposited  <»•  used. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  thtrd  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  ^^lin. 
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AioaroicEHT  or  uzkcknct  xailhoad  ntAirspoRTATioir  act 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (HJl.  9694'  to 
amend  the  Emergency  Railroad  Transportation  Act,  1933, 
approved  June  16,  1933. 

Mr.  Speaker.  I  will  state  for  the  Information  of  the  Mem- 
bers that  when  the  Emergency  Transportation  Act  was 
passed  last  year  there  was  assessed  against  the  railroads  of 
the  country  $1.50  a  mile  to  pay  the  expense  of  the  Coordi- 
nator of  Railroads.  The  Coordinator  has  found  it  will  cost 
at  least  $2  a  mile  for  the  next  12  months,  and  I  may  say 
the  short-line  railroads  have  Interposed  no  objection,  and 
90  percent  of  the  class  I  railroads  have  agreed,  according 
to  Judge  Fletcher,  who  Is  counsel  for  the  railway  executives. 

Mr.  MARTIN  of  Massachusetts.  Is  this  a  unanimous 
report  from  the  committee? 

Mr.  RAYBURN.    It  Is. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  14  of  tltie  I  of  the  Emergency 
Railroad  Transportation  Act.  1833.  Is  amended  by  striking  out  the 
second  sentence  thereof  and  substituting  therefor  a  sentence  resid- 
ing AS  follows :  "  It  shall  be  the  duty  of  each  carrier,  within  SO 
dajra  after  June  16.  1034,  to  pay  into  this  fund,  for  the  second  y-aar 
of  the  operation  of  this  title.,  «2  for  every  mile  of  road  operated  by 
It  on  December  31.  1933.  as  reported  to  the  CommlBsion.  and  It 
ahall  be  the  duty  of  the  Secretary  of  the  Treasury  to  collect  «ucii 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

VBTUANS'  0T7AIDXANS 

Mr.  GREENWOOD.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  call  up  House  Resolution  409. 
The  Clerk  read  the  resolution,  as  ftrflows: 

Resolved,  That  the  Committee  on  Veterans'  Affairs  of  the  RouM 
of  Representatives,  or  a  subcommittee  thereof,  be.  and  It  Is  hereby 
authorized  and  directed  to  Investigate  the  methods  and  manner 
of  handling  of  funda  and  the  financial  affairs  of  veterans  receiving 
money  as  compensation  or  pensions  from  the  United  State* 
Qovemment  whUe  under  guardianship  and  subject  to  the  super- 
vision of  the  United  SUtes  Veterans'  Administration;  the  losses 
to  the  estates  of  such  veterans  from  negligence,  neglect,  or  mis- 
appropriation of  funds  by  gviardlana  and/or  conservators;  and 
the  manner  and  method  of  appointing  said  guardUns,  conserva- 
tors, or  other  persons,  the  losses  sustained  by  such  veterans  while 
under  guardians  by  reason  of  the  sale  of  worthless  securities  by 
the  guardians  to  such  wards;  the  responslbUity  for  the  mishandling 
of  the  estates  of  veterans  under  guardians;  the  adequacy  of 
guardians'  bonds  as  provided  under  the  regulations  of  the  Vet- 
^ns'  Administration;  and  aU  other  questions  In  relation  to  the 
eetates  of  such  veterans  as  are  imder  guardians  and  recelvlna 
compenaauon.  pensions,  or  other  money  or  things  of  value  from 
the  Government  of  the  United  SUtes  by  reason  of  veterans' 
1    Sltlon'  "***  '^^^^  *^*  "**  Congress  In  any  necoaeary  remedial 

.rJ^  *^Sf^  ♦^  "^"^  ™P?^  *^  *^«  ^°^»«  ^^  la^'  «Ii*n  Janu- 
ary 10.  1935.  the  results  of  Its  Investigation,  together  with  such 
recommendations  for  leglslaUon  as  It  deems  advisable. 
.,^^t*  ^1^  committee,  or  any  subcommittee  thereof.  Is  author- 
teed  to  sit  and  act  at  auch  time  and  places  within  the  United 
^^'  ^  !^*l  °,^  °°*  ""•  "°"*  ^  sitting,  has  recessed,  or  has 
!^i?.^t*^'  ^  ^°^^  '"^^  bearings,  to  require  the  attendance  of 
such  witnesses  and  production  of  such  books,  papers  and  docu- 
™^.K^„^^^"*J''"  °^i^erwlse.  to  take  such  t^lmony.  Sup- 
penas  shall  be  Issued  under  the  signature  of  the  chairman  or  any 
member  designated  by  him.  and  shall  be  served  on  any  pirsoi 
^^^^y.  by  him.  The  chairman  of  the  committee  or  IS? 
S^^K  ""r*^'  ^J  *«i°^ni8ter  oaths  to  witnesses.  Every  per- 
son  who.  having  been  summoned  as  a  witness  by  authomy 
a  said  committee,  or  who.  having  appeared  refuses  to  answer 
SLl^'Sf'JSd^t^'^h?'^^.*,  lnves\lgft^  hereSf^auth^S 
^LrsSSu^t^of'^tL^^'stSr^"'   ^  "^'"^   ^^   °'   "^^ 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
is  this  a  special  report  from  the  Committee  on  Rules' 

Mr.  ORpa^WOOD.  "Hie  Committee  on  Rules  granted  a 
rule,  but  to  save  time  we  are  bringing  it  up  under  unani- 
mous consent.  So  far  as  I  know  there  Is  no  objection  from 
any  member  of  the  Committee  on  Rules  or  from  the  Com- 
mittee onVeterans'  Affairs. 

Mr.  SNBLL.  Mr.  Speaker,  will  the  gentleman  explain  the 
purpose  of  the  resohiUon?  ^^  «>niam  uw 
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Mr.  GREENWOOD.  It  was  brought  to  the  attention  of 
my  colleague,  the  gentleman  from  Tnriiarn^  [Mr.  Qrxswold], 
that  in  some  cities  there  has  been  a  mishnnHHng  of  veterans' 
funds  and  estates  by  their  guardians.  A  special  investigator 
from  the  Veterans'  Bureau  spent  some  time  in  one  of  these 
homes  in  Indiana,  and  there  was  evidence  produced  from 
other  places— Chicago,  Detroit,  and  elsewhere.  This  testi- 
mony was  submitted  to  the  Rules  Committee,  and  the  com- 
mittee felt  this  Investigation  was  Justified. 

Mr.  SNELL.    Who  is  to  make  this  investigation? 

Mr.  GREENWOOD.  The  subcommittee  of  the  Committee 
on  World  War  Veterans'  Legislation. 

When  the  matter  was  presented  to  the  Rules  Committee,  a 
special  committee  was  requested  but  the  Committee  on  Rules 
decided  that  the  investigation  should  be  conducted  by  the 
Committee  on  World  War  Veterans'  Legislation. 

Mr.  SNFII.Ii.  That  committee  has  not  held  a  meeting 
during  this  present  session. 

Mr.  GREENWOOD.  The  intention  of  the  Committee  on 
Rules  was  not  called  to  the  matter  until  after  this  special 
Investigation  had  been  made.  When  the  evidence  was  dis- 
closed to  the  Rules  Committee  it  referred  the  investigation 
to  the  legislative  committee  rather  than  creating  a  special 
committee. 

Mr.  SNELL.  Considering  the  fact  that  the  Veterans* 
Committee  has  not  met  this  session  it  seoais  to  me  rather 
peculiar  to  set  them  up  as  a  special  investigating  commit- 
tee for  the  coming  summer.  I  understood  from  the  reading 
of  the  resolution  that  this  committee  would  have  the  right 
to  go  all  over  the  United  States  and  hold  meetings  and 
Investigations  anywhere.  How  much  money  Is  It  expected 
they  will  expend  In  this  Investlgatlont 

Mr.  GREENWOOD.  They  have  the  right  to  administer 
oaths.  I  assume  that  most  of  the  investigation  will  be  made 
here. 

Mr.  SNELL.  Does  not  the  bill  provide  that  they  may  hold 
hearings  anywhere  in  the  United  States? 

Mr.  GREENWOOD.    But  no  appropriation  is  made. 

Mr.  SNELL.    But  one  will  be  asked  for.  of  course. 

Mr.  GREENWOOD.  It  is  contemplated  that  the  investiga- 
tion will  be  made  here.  We  are  not  limiting  it  to  the  District 
of  Columbia  because  it  may  be  necessary  to  hold  a  hearing 
some  other  place.    We  do  not  anticipate  that,  however. 

Mr.  SNELL.  Does  the  gentleman  remember  how  many 
investigating  committees  have  been  set  up  this  session? 

Mr.  GREENWOOD.  I  do  not  recaU  that;  but  I  do  know 
that  the  evidence  disclosed  showed  that  these  estates  were 
being  mishandled,  that  the  securities  carried  in  these  trust 
fimds  were  often  carried  at  inflated  value  and  sometimes 
were  worthless.  It  further  disclosed  that  in  a  number  of 
instances  the  appointments  were  irregular.  The  evidence 
submitted  in  support  of  this  resolution  by  my  colleague.  Mr. 
Griswou),  Justifies  this  investigation. 

Mr.  SNELL.  I  should  like  to  ask  the  chairman  of  the 
committee,  Mr.  Speaker,  whether  4  or  5  years  ago  we  did 
not  have  an  InvestlgatiMi  covering  practically  the  same 
proposition,  the  appointment  of  guardians  for  mentally 
incompetent  veterans? 

Mr.  RANKIN.  Let  me  say  to  the  gentl^nan  from  New 
York  [Mr.  SnellI  that  in  1926  we  investigated  the  conditions 
at  St.  Elizabetl^  Hospital,  and  out  of  that  grew  the  present 
guardianship  law. 

Mr.  SNELL.    That  is  what  I  had  In  mind. 

Mr.  RANKIN.  Under  this  law  persons  acting  as  guardians 
were  limited.  I  think,  to  five  guardianships;  but  the  Veterans' 
Administration  thought  it  best  to  permit  trust  c<»npanle8  to 
handle  more,  for  various  and  sundry  reasons.  It  now  seems 
that  out  in  Indiana  and  probably  in  Chicago  and  one  or  two 
other  places  there  have  developed  some  irregularities.  Some 
of  these  trust  companies  failed.  An  investigation  reveals 
that  some  of  the  securities  were  carried  at  par  when  they 
were  not  wcrth  par. 

We  have  asked  for  this  investigation  in  order  that  we 
may  have  the  power  to  swear  witnesses  and  issue  subpenas. 
I  may  say  to  the  gentleman  from  New  York  that  my  attitude 
is  this:  I  have  appointed  a  subcommittee.    We  are  going  to 


conduct  this  investigation  without  a  brass  band  and  a 
parade,  and  at  just  as  UtUe  expense  as  possible.  My  honest 
opinion  is  that  it  will  not  be  necessary  for  the  subcommittee 
to  leave  Washington,  because  we  have  at  our  command  all 
the  forces  of  the  Government  to  make  these  special  investi- 
gati<x)s.  and  we  wHl  have  the  right  under  this  resolution 
to  subpena  witnesses  and  demand  that  they  come  before  the 
investigating  committee. 

We  want  to  develop  the  facts  necessary  to  prosecute  any 
persons  who  have  violated  the  law,  with  reference  to  these 
guardianships. 

Mr.  SNELL.  Cannot  those  who  have  violated  the  law  be 
prosecuted  at  the  present  time? 

Mr.  RANKIN.  Further,  we  want  to  determine  whether  It 
is  possible  to  bring  suits  and  recover  those  funds,  and.  if 
necessary,  to  amend  the  law  so  as  to  prevent  conditions  of 
this  kind  occurring  in  the  future.  We  want  this  inf oarmatltm 
so  we  may  proceed  with  the  necessary  legislation. 

Mr.  RICH.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  RICH.  Under  the  trust  laws  of  the  various  States  a 
trustee  mishandling  trust  funds  may  be  prosecuted.  If  the 
gentleman  knows  of  guardians  and  trustees  who  have  abused 
the  law  why  does  he  not  have  proceedings  instituted  against 
them  under  present  law? 

M^.  RANKIN.  Mr.  Speaker.  In  reply  to  the  gentleman 
from  Pennsylvania,  permit  me  to  say  that  the  law  enforoe- 
ment  officials  of  practically  every  State  in  the  Union  have 
done  that;  but  in  Indiana,  and  probably  one  or  two  other 
States,  they  did  not,  according  to  the  report  We  want  this 
information,  therefore,  to  see  whether  or  not  there  Is  any- 
thing the  Federal  Govenunent  can  do  to  stop  this  misuse 
of  veterans'  funds  and  to  prevent  such  conditions  in  the 
future. 

The  funds  of  these  insane  veterans  must  be  protected. 

Mr.  GREENWOOD.  In  connection  with  that  nearly  all 
States  have  different  laws  with  reference  to  the  handling 
of  these  trust  funds,  but  there  is  no  uniformity. 

Ihere  is  a  certain  amoimt  of  responsibility  that  is  lodged 
in  the  Veterans'  Affairs  Committee.  This  conunittee  wants 
to  get  the  different  angles  from  the  various  States  on  the 
question  of  acceptance  of  securities.  We  found  securities 
that  were  not  wcurth  more  than  50  cents  on  the  dollar  being 
carried  at  par.  The  investigator  said  he  thought  there 
would  be  a  loss  so  far  as  the  security  investments  were 
concerned  of  50  percent. 

Mr.  SNELL.  Does  the  gentleman  know  of  any  one  who 
has  had  investments  in  recent  years  which  have  shown  a 
profit? 

Mr.  RICH.  Regardless  of  whether  it  is  a  veteran's  or 
soma  other  estate,  the  gentleman  knows  that  that  situation 
exists  in  connection  with  practically  every  trust  f imd  today 
to  a  certain  extent. 

Mr.  GREENWOOD.    I  understand  that  is  so. 

Mr.  RICH.  It  may  not  be  that  there  was  any  discrepancy 
on  the  part  of  the  ones  administering  the  funds.  It  is  a 
condition  under  which  all  trusts  are  being  handled  at  the 
present  time. 

Mr.  GREENWOOD.  That  may  be  partially  true.  We  are 
not  interested  in  other  estates,  but  we  are  interested  in 
preserving  the  securities  involved  in  guardianships  of  these 
veteran  mental  cases. 

Mr.  WOODRUM.  I  am  in  favor  of  the  gentleman's  reso* 
lution.  but  does  he  not  think  the  record  ought  to  show 
that  the  Veterans'  Administration  is  already  vigorously 
investigating  this  matter  and  has  accumulated  a  great  deal 
of  information  which  has  been  laid  bef (nre  the  Rules  Ccnn- 
mlttee? 

Mr.  GREENWOOD.  I  am  willing  for  that  statement  to 
go  into  the  Rscokb.  In  fact,  the  gentleman  from  Missis- 
sippi said  they  were  going  to  use  the  instnmientalities  of 
the  Veterans'  Bureau  for  this  investigation.  There  is  no 
Inclination  on  the  part  of  the  resolution  to  crowd  the  Vet- 
erans' Bureau  out  of  the  picture. 

Mr.  RANKIN.  In  reply  to  the  genUeman  from  Pennsyl- 
vania [Mr.  RzcHl,  I  desire  to  say  that  I  agree  with  him 
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that  all  trust  funds  have  suffered  In  this  depression  and  i  he 
veterans  have  lost  leas  tn  proportion  to  the  amount  invoi^  ed 
tten  the  people  of  the  country  generallj.  but  we  do  fot 
v«nt  them  to  loae  any  more. 

ICr.  RICH.    If  this  InvesUiaUon  is  held  In  Washingtoni  It 
is  the  Idea  and  purpose  of  the  committee  to  hold  the  ix 
peoditures  of  the  investigation  down  as  far  as  possUile? 

Mr.  GREENWOOD.    That  is  correct. 

Ur.  IfOTT.  The  principal  purpose  of  this  resolution  is  to 
enable  the  committee  to  gather  informaUon  in  order  to 
Improve  this  law? 

Mr.  ORSENWOOO.  It  is  for  the  purpose  of  recommedd 
In?  additional  legislation  that  will  still  further  protect  ia- 
vesiments  with  reference  to  these  guardianships.  We  hi  ve 
found  a  looseness  which  exists  In  various  States.  The  f ai  :ts 
developed  before  the  Rules  Committee  justifies  a  thorough 
investigation. 

Mr.  MOTT.  The  purpose  of  the  InTestigation  la  to  ol^er 
an  amendment  to  the  existing  law? 

Mr.  GREENWOOD.    That  Is  correct. 

Mr.  MOTT.    The  gentleman  is  not  asking  this  Investlik 
tioa  for  the  purpose  of  accumulating  evidence  for  the  prose- 
cution of  certain  cases? 

Mr.  GREENWOOD.     No.     The  Veterans'  Committee 
asking  for  this  additional  Information  for  legislative  pijr- 


M 
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The.SPEAKER.    Is  there  obJecUon  to  the  request  of  t^ 
gentleman  from  IxKilana? 
There  was  no  objection. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

tflSSAKCH   VESSEL   rOR  BUSBAU  OV  raHEEISS 

Mr.  BLAND.  Mr.  Speaker,  I  move  to  suspend  the  ru_^ 
and  pass  the  bill  (HJl.  8930)  to  provide  for  the  construcU  »a 
and  operation  of  a  vessel  for  use  in  research  work  wl{h 
respect  to  ocean  fisheries. 

The  Clerk  read  the  bin.  as  foUows:  i 

Be  it  enacted,  etc..  That  when  funds  are  made  aTallable 
aothorlzed  by  section  2  of  thla  act.  the  Secretary  of  Commerce 
autiMri2Ml  and  directed  ( 1 )  to  cause  plans  and  specifications  to 
prepared  for  the  construction  and  equipment  of  a  vessel  for  use  .u 
such  reaearch  work  with  respect  to  ocean  fisheries  as  the  Secrets  ry 
finds  wUl  be  useful  to  persons  engaged  in  the  fishing  Industiy- 
and  (2)  to  contract  for  the  comatrxiction  and  equipment  of  sudi 
ressel.  Such  vessel  shall  be  maintained  and  operated  under  tie 
supervision  of  the  Secretary  of  Commerce. 

8«c.  2.  There  to  autborlxed  to  be  appropriated  gSOO.OOO  or  m^ 
much  thereof  as  may  be  necessary,  to  carry  ofut  the  purposes  of  t  le 
first  sentence  of  aecUoa  1  of  tlUs  act.  ^ 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker.  I  demand  a  second. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  th^tt 
a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tie 
gentleman  from  Virginia? 

There  was  no  objectloo. 

Mr.  BLAND.  Mr.  Speaker,  the  purpose  of  this  bill  Is  to 
carry  out  work  that  was  undertaken  and  has  been  carried  c  n 
by  the  Bureau  of  Fisheries  fear  several  years. 

In  1879  the  work  commenced  with  a  vessel  known  as  tte 
Fish  Hawk.  After  that  there  was  a  vessel  that  was  know  a 
astbe  AAmUtoss.  which  became  useless  from  age,  was  d<- 
WHiHiiiwlnmed.  and  sold.  Then  there  was  procured  f rxan  tt  e 
Navy  a  vessel  known  as  the  Albatross  11.  This  was  found 
to  be  uneconomical  in  operation,  and  has  been  decommk- 
sioned. 

Tt»  Bureau  of  Fisheries  carries  on  a  sdentiflc  research  la 
the  ooemn  waters  along  the  Atlantic  coast,  and  particular  » 
the  North  Atlantic  coast.  The  work  that  la  proposed  to  I  e 
done  is  similar  to  that  which  is  conducted  by  other  nation  k 
Without  the  opportunity  to  carry  on  this  work  much  of  th  e 
vaJoaWe  work  that  has  been  done  by  the  Bureau  of  Pisheri. 
win  be  lost.  Par  this  character  of  work  Oa^t  Britain  has  t 
research  vessels.  Scotland  3,  Ireland  1.  Egypt  1.  South  Afric  i 
1.  ltorw«y  L  Sweden  1.  Denmark  a,  Russia  3,  Germany  : . 
Belgium  1.  Prance  3.  Portugal  1,  and  Japan  1.  —-'  ^ 

The  work  that  la  done  is  of  a  ■'■^•nnttflr  character     Thfe 
Bureau  la  able  to  predict  the  general  trend  of  the  nm  of  flal ; 


and  abo  to  put  into  operation  matters  for  the  economical 
conduct  of  the  Industry. 

The  Bureau  of  Fisheries  went  before  the  Approprlatioiu 
Committee,  as  I  understand,  and  asked  for  an  appropriation 
for  a  vasMl  of  this  kind.  My  informaUon  is  that  the  witnesses 
created  a  very  favorable  impression,  but  the  Appropriations 
Committee  was  of  the  opinion  that  there  should  be  leglala- 
Ure  authority  for  its  action.  This  bill  simply  gives  the  legis- 
lative authority  which  Is  necessary  for  the  Appropriations 
Committee  to  consider  the  proposal.  They  say  that  they 
cannot  consider  it  now  without  legislative  authority. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  jrield  to  the  gentleman  from  Wisconsin. 

Mr.  BLANCHARD.  Is  the  Director  of  the  Budget  favor- 
able to  this  bill? 

Mr.  BLAND.  The  matter  has  not  been  passed  on  by  tha 
Director  of  the  Budget,  but  in  view  of  the  fact  that  the 
appropriation  must  come  before  the  Appropriations  Com- 
mittee, that  matter  could  then  be  taken  care  of  by  the 
Director  of  the  Budget.  It  will  be  noted  the  particxilar 
langiiage  of  this  resoluticm  is  "  when  funds  are  made  avail- 
able as  authorized  by  section  2.**  This  is  simply  legislatlv* 
authority  for  the  proposition. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield  to  the  genUeman  from  Oregon. 

Mr.  MOTT.  Did  I  understand  the  gentleman  to  say  that 
the  operations  of  this  boat  would  be  confined  to  the  Atlantlo 
coast? 

Mr.  BLAND.  Not  necessarily  confined  to  the  Atlantlo 
coast,  but  that  is  the  contemplated  work  to  which  It  will  be 
adopted  in  the  early  years  of  its  use.  It  could  be  used  In 
other  places.  On  the  Pacific  coast  there  are  now  some 
vessels.    I  think  there  are  about  1«  on  the  Pacific  coast. 

Mr.  MOTT.  Vessels  of  this  character  owned  by  the  Gov- 
ernment and  doing  the  same  kind  of  work? 

Mr.  BLAND.  They  are  vessels  of  not  as  modem  a  type  as 
this  vessel.  There  is  really  need  that  there  should  be  one 
out  there  a  little  later  in  order  to  keep  up  with  the  other 
nations  of  the  world  in  respect  of  the  work  they  are  doing. 

But  there  are,  in  fact,  vessels  on  the  Pacific  coast  that  are 
doing  some  work  of  this  kind  for  the  Bureau  of  Fisheries. 

There  are  about  16,  as  I  recall,  that  are  used  principally 
around  Alaska  and  along  the  Pacific  coast. 

Mr.  TABER.  Mr.  Speaker,  wffl  the  gentleman  yield  for  a 
question? 

Mr.  BLAND.    Yes. 

Mr.  TABER.  Why  do  we  need  to  spend  as  much  as 
$600,000  for  a  ship  of  this  kind?  Are  there  not  a  lot  of 
ships  under  the  Shipping  Board  or  connected  with  the  Gov- 
ernment in  one  way  or  another,  that  could  be  used  for  this 
purpose? 

Mr.  BLAND.  That  matter  has  been  investigated  very 
carefully  by  the  Bureau  of  Fisheries  and  it  has  been  found 
that  the  vessels  now  owned  by  the  Navy  or  the  Coast  Guard 
or  the  Hydrographic  Service  are  not  adapted  to  the  peculiar 
scientific  work  that  this  vessel  would  have  to  perform 

Mr.  TABER.  Would  it  not  be  better  for  us  to  hkve  a 
smaller  ship  than  this  amount  would  produce  and  take  some 
vessel  that  could  be  fixed  up  for  use  in  this  work'  The 
other  countries  have. already  fixed  up  some  other  type  of 
vessel,  have  they  not? 

Mr  BLAND.  In  my  opinion,  this  money  would  be  re- 
quired, but  in  view  of  the  fact  this  Is  an  authorization  and 
toe  qu«tion  of  the  extent  of  the  appropriation  would  come 
tasfore  the  committee  of  which  the  distinguished  gentleman 
te  a  member  that  question  would  more  appropriately  direct 
Itself  to  that  committee.  **"'^«« 

Mr  TABER.    It  seems  to  me  that  In  these  days  we  ought 
to  «et  along  without  spending  any  more  money  than  we 
have  to.  and  that  is  why  I  have  asked  the  question, 
yidd?  **'^^^^*^^-     Mr-   Speaker,   wiU   the   gentleman 
J^  BLAND.    I  yleW  to  the  gentleman  from  Massachu- 

J!^*"^'    \^^^  ^^"^^  ^^  gentleman  from  Massa- 
ehusetts  could  enlighten  us  upon  this  matter.  ^^ 
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Mr.  McCORMACK.  Before  I  introduced  this  bin  I  looked 
into  the  matter  very  extensively,  and  I  took  it  up  with  the 
Bureau  of  Fisheries  in  the  Department  of  Commerce,  first, 
with  respect  to  the  question  of  whether  or  not  such  legis- 
lation Is  necessary.  I  found  that  it  is  reasonably  necessary 
to  authorize  the  appropriation.  The  question  which  the 
gentleman  from  New  York  has  so  pertinently  and  properly 
asked  was  also  looked  into  by  me.  and  I  found  that  It  was 
the  opinion  of  the  Bureau  of  Fisheries  that  there  were  no 
vessels  available  which  could  be  transferred  from  some 
other  Department  and  utilised  for  this  work. 

Mr.  BLAND.    The  committee  also  went  into  that 

Mr.  McCORMACK.  The  committee  went  into  that  very 
extensively.  I  can  assure  the  gentleman  that  all  those  as- 
pects were  thoroughly  looked  into  and  considered  by  the 
committee  and  by  myself,  and  the  bill  as  reported  represents 
the  unanimous  action  of  the  committee. 

Mr.  TABER.  Would  the  gentleman  be  able  to  tell  us 
something  about  the  type  of  boat  that  is  to  be  required? 

Mr.  McCORMACK.  The  type  of  boat  we  want  or  what 
is  hoped  for  is  one  that  a  government  like  ours  should  have 
in  order  to  make  the  necessary  research  with  respect  to  this 
time-honored  calling  that  has  played  such  an  important 
part  in  the  development  of  our  country — the  fisheries. 

Mr.  BLAND.    The  Bureau  of  Fisheries  states— 

We  have,  therefore,  specified  that  the  new  ship  shall  be  able  to 
handle  standard  trawl  gear  and  shall  have  bunker  capacity  for  3 
weeks'  cruising  In  order  to  reach  distant  fishing  grounds.  It  must 
have  a  speed  as  low  as  1^  knots  In  order  to  fish  with  sUk  plank- 
ton nets,  and  a  cruising  speed  of  12  knots  In  order  to  reduce  the 
total  cruising  time.  The  vessel  should  also  have  a  small  hold 
capable  of  carrying  10  tons  of  fish  and  remgeration  machinery 
and  ample  facilities  for  scientific  work  aboard.  In  addition  to  the 
visual  crew,  six  seamen  wlU  be  necessary  on  cruisers  where  trawl- 
ing Is  done,  and  space  should  be  provided  for  them  as  weU  as  for 
the  scientific  staff. 

In  order  to  fulfUI  these  requirements,  a  reliable  firm  of  consult- 
ing engineers  and  architects  In  Boston  estimates  that  the  vessel 
should  be  about  160  feet  In  length,  driven  by  a  1,000-horsepower 
electric  motn:.  powered  by  foxir  dlesel  electric  generators.  The 
cost  of  such  a  vessel  would  be  about  $500,000  for  buUdlng  imd 
equipment. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  WHITE.  Does  not  the  Government  now  own  100 
ships  that  would  be  suitable  for  this  work  that  are  now  tied 
up  and  rotting  at  Seattle  and  Philadelphia? 

Mr.  BLAND.  After  careful  investigation  by  the  Bureau 
of  Fisheries  they  say  they  cannot  carry  the  necessary  instru- 
ments and  provide  the  necessary  facilities. 

Mr.  McCORMACK.  If  the  gentleman  will  permit,  the 
evidence  also  discloses  the  fact  that  the  maintenance  charges 
on  an  existing  vessel  if  it  were  transferred  from  the  Navy 
or  the  Coast  Guard  to  the  Bureau  of  Fisheries  would  be 
much  greater  than  if  a  new  vessel  were  built.  This  was  an 
Important  item  of  consideration  in  connection  with  a  vessel 
which  might  be  converted  into  a  research  vessel,  in  addition 
to  the  fact  that  it  would  not  accomplish  the  purposes  and 
meet  the  objectives  which  are  desired. 

Mr.  TABER.  Would  the  gentleman  be  able  to  tell  us 
whether  other  countries  have  built  new  ships  for  this  pur- 
pose or  whether  they  have  converted  something  they  already 
had? 

Mr.  McCORMACK.  I  caimot  answer  that  question,  but  I 
believe  my  friend  the  gentleman  from  Maine  [Mr.  Mobam] 
can  say  something  about  that. 

Mr.  MORAN.  The  hearings  developed  the  fact  that  every 
first-class  fisheries  nation  has  a  ship  of  this  type;  and.  fur- 
thermore, the  same  question  had  arisen  there  as  here  with 
respect  to  whether  or  not  some  older  vessel  would  not  serve 
the  purpose.  As  I  recall  the  testimony,  it  was  invariably 
the  fact  that  every  nation  has  a  special  type  of  boat  and 
none  of  them  has  been  able  to  use  its  old  ships. 

Mr.  BLAND.  I  may  say  that  I  have  before  me  photo- 
graphs of  two  very  handsome  vessels,  one  the  Shonan  Maru. 
Japan's  151-foot  research  vessel,  powered  with  two  340- 
horsepower  diesels,  and  equipped  with  complete,  modem  re- 
search apparatus;  and  the  Biologen,  the  new  research  vessel 
of  the  Danish  Biological  Station,  which  replaces  an  older 
and  am^iifr  vessel. 


Mr.  McCORMACl^    WlU  the  gentleman  yield  further? 

Mr.  BLAND.    Yes. 

Mr.  McCORMACK.  I  might  say  further  that  th«  genUe- 
man from  the  west  coast  made  a  very  pertinent  inquiry.  I 
think  a  nation  of  our  size,  with  the  tremendous  value  of  our 
fisheries,  ought  to  have  at  least  two  research  vesseb,  and  in 
view  of  the  important  part  played  in  our  past  history  by 
fishermen  and  by  this  industry.  I  think  we  should  have 
probably  from  three  to  five  of  such  research  vessels,  and  I 
shall  Join  any  effort  seeking  to  provide  such  a  research  vessel 
for  the  west  coast  if  the  matter  should  come  up  for  con- 
sideration later. 

Mr.  MOTT.    Will  the  gentleman  accept  an  amendment? 

Mr.  McCORMACK.  Let  us  go  ahead  with  this  one.  Let 
us  utilize  this  and  then  we  can  afterward  go  ahead  on  one 
for  the  west  coast. 

Mr.  MOTT.  I  am  not  going  to  object,  but  I  hope  that 
we  will  get  the  support  of  the  gentleman  for  the  west  coast 
next  session. 

Mr.  WHITE.    Will  the  genUeman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  WHITE.  Why  could  not  they  use  a  vessel  that  li 
now  lying  in  Seattle  which  has  been  used  in  the  ocean- 
going trade? 

Mr.  BLAND.  Because  it  is  not  adapted  to  this  use.  Bir. 
Speaker.  I  ask  for  a  vote. 

The  SPEAKER.  TTie  question  is  on  suspending  the  rules 
and  passing  the  bill. 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  8usi>ended  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 
Aiain>  GRAIN  rxTTxntKS  act 

Mr.  JONES.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (HJl.  9623)  to  amend  the  Grain  Futures 
Act  to  prevent  and  remove  obstructions  and  burdens  upon 
interstate  commerce  in  grains  and  other  commodities  by 
regulating  transactions  therein  on  commodity  future  ex- 
changes, by  providing  means  for  limiting  short  selling  and 
speculation  in  such  commodities  on  such  exchanges,  by 
licensing  commis.sion  merchants  dealing  in  such  commodi- 
ties for  future  delivery  on  such  exchanges,  and  for  other 
purposes. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  Grain  Puturea  Act 
(UJS.C.  title  7,  sec.  1)  Is  amended  to  read  as  follows:  "This  act 
shall  be  known  by  the  short  title  of  'Commodity  Xzchanee 
Act.' " 

8»c.  2.  The  Grain  Futures  Act  (TJB.C,  title  7,  sees.  4  to  17. 
Inclusive)  Is  amended  by  striking  out  the  word  **  grain  "  wherever 
It  appears  In  such  act  and  Inserting  in  lieu  thereof  "  commodity  ". 
"any  commodity",  or  "commodities",  as  the  case  may  require. 

S»c.  3.  Section  2  of  the  Grain  Futures  Act  (U.S.C..  title  7,  sec.  2) 
Is  amended  by — 

(a)  striking  out  the  third  sentence  of  paragraph  (a)  and  In- 
serting In  lieu  thereof  the  following:  "The  word  'commodity* 
shaU  mean  wheat,  cotton,  rice.  com.  oats,  barley,  rye,  flaxseed, 
grain  sorghums,  and  mUl  feeds.";  and 

(b)  adding  at  the  end  of  paragraph  (a)  the  foUowlng  sen- 
tences: "The  words  'coopa«tlve  association  of  producers'  shaU 
mean  any  bona  fide  cooperative  association,  corporate  or  other- 
wise, owned  or  controlled  by  producers  of  agricultural  products 
whether  of  not  qualified  under  the  act  of  Congress  of  February  18. 
1022  (IT.S.C..  title  7.  sees.  291  and  292).  or  any  organlcatkm 
acting  f<M-  a  group  of  such  associations  and  owned  or  controUed 
by  such  associations.  The  words  '  member  of  a  contract  market ' 
shall  mean  and  Include  Individuals,  associations,  partnerships, 
corporations,  and  trusts  owning  or  holding  membership  In.  or  ad- 
mitted to  membership  representation  on.  a  contract  market  or 
given  members'  trading  prtvUeges  thereon.  The  words  'futures 
commission  merchant '  shall  mean  and  Include  individuals,  asso- 
ciations, partnerships,  corporations,  and  trusts  engaged  In  solicit- 
ing or  In  accepting  orders  for  the  purchase  or  sale  of  any  com- 
modity for  future  delivery  on  or  subject  to  the  rules  of  any  con- 
tract market  and  that,  in  or  In  connection  with  stich  solicitation 
or  acceptance  of  orders,  accepts  any  money,  securities,  or  property 
(or  extends  credit  In  lieu  thereof)  to  margin,  guarantee,  or  secure 
any  trades  or  contracts  that  result  or  may  result  therefrom. 
The  words  '  floor  broker '  shaU  mean  any  person  who.  In  or  sur- 
rounding any  '  pit '.  '  ring ',  '  post '.  or  other  place  provided  for 
the  meeting  of  persons  slmUarly  engaged.  ahaU  engage  in  execut- 
ing for  others  any  order  for  the  purchase  or  sale  of  any  com- 
modity for  future  deUvery  on  or  subject  to  the  rules  of  sny 
contract  market,  and  who  for  such  services  reoelvee  or  accepts 
any  ccKnmlsslon  or  other  oompensation.  The  words  '  the  conunla- 
sion'  shall  toean  the  Secretary  of  Agriculture,  the  Secretary  U 
Commerce,  and  the  Attoney  OcaetaL" 


to  able  to  pndict  tbe  ceneT»l  tzendoC  tbc 


rm  of  flat , 


^wZL^l^^rrl      ,.  ^°  "^^°*  ^^  gentleman  from  Massa- 
ehuacCte  could  enlighten  ua  upon  this  matter.  ^^ 


i 


I 


10444 


CONGRESSIONAL  RECORD— HOUSE 


tltl^   7, 
Irst 

4ord 

In 

cAses. 

arter 

ca  lining 
in 
en 
of 

Is- 
of 


buitlen 


fulure 

wY  Ich 

necessary 

trad  Ing 

md 

I  lay 

commod  Ity. 

purp<6es 

cerlftln 

dlffei  ent 

B'tCh 

the 

BUS- 

ikny 


Sk.  4.  flection  4  of  tbe  Orala  Pntxirw  Act   (ITJBjC, 

6)   la  amended  by — 

(a)  atrliazic  out  Um  word  "except"  at  tbe  end  of  tbe 
paragraph; 

(b)  striking  out  all  of  paragraph  (a);  and 

(c)  stniOng  out  the  parentheaea  and  letter  "  b  "  and  the 
"Where"   at   the   beginning   of  paragraph    (b)    and  Inserting 
lieu  thereof   the   worda  "  except.   In  any   of  the  foregoing 
where  ". 

8>c.   8.  The   Grain   Futures   Act   la   amended    by   adding 
•eetkm  4  {UB.C..  Utle  7,  sec.  6)  the  following  new  aectlona: 

"Sac.  4a.  (1)   Kxceaaive  speculation  In  any  commodity.  cau> 
•adden  or  unreasonable  fluctuations  or  unwarranted  change: 
the  prlee  of  such  commodity.  Is  an  undxie  and  unnecesaary  bui 
on  Interstate  commerce  in  such  commodity.     For  the  purpost 
dlmlnlsMog.  eliminating,  or  preventing  such  burden,  the  conu 
clon  shall,  by  order,  &x  such  limit  or  limits  on  the  amount 
trading  under  contracts   of  sale   of  such   commodity   for   '- 
delivery  on  or  subject  to  the  rules  of  any  contract  market 
may  be  done  by  any  person  as  the  commission  finds  Is  r" 
to  diminish,    eliminate,    or    prevent    such    burden.      The    v>. 
limit  may  be  fixed  in  dlfTerent  amounts  for  diflerent  markets 
for  different  futures  or  delivery  months,  or  a  trading  limit 
be  fixed  to  apply  to  all  markets  and  all  futures  of  any  a. 
Such   trading  limit  may  be  different  for  the  different   ^ 
of  subparagraphs  (A)  and  (B)  hereof  and  may  be  fixed  In 
amounts    for    buying   operations   and    In   the    same    or    c 
amounts  for  selling  operations.     Tbe  comn\iasion  shall,  in 
order,  fix  a  reasonable  time   (not  to  exceed  10  days)    after 
order's  promulgation;   after  which,  and  until  such  order  Is 
pended.    modified,    or    revoked,    it    shall    be    unlawful    for 
person — 

"(A)    directly  or  Indirectly  to  buy  or  sell,  or  agree  to  buy 
sell,  under  contracts  of  saie  of  such  commodity  for  future 
livery   on  or  subject   to  the   rules   of   any   contract   market, 
amount  of  such  commodity  during  any  one  business  day  in 
of  tbe  trading  limit  or  limits  fixed  by  the  eommlselon  in 
order  for  or  with  respect  to  such  cammodity;  or 

"(B)   directly  or  indirectly  to  buy  or  sell,  or  agree  to  buy 
sell,  under  contracts  of  sale  of  such  commodity  for  future 
livery  on  or  subject  to  the  rules  of  any  contract   market, 
amount  of  such  commodity  that  shall  reeult  In  giving  such 
gop  *  net-long  or  net-short  position  at  any  one  time  in  or  » 
respect  to  any  such  commodity  in  excess  of  the  trading  limit 
limits  fixed  by  tbe  cominiaslan  In  such  order  for  or  with 
to  such  commodity. 

"(2)   The   trading  limits  authorized   In  paragraph   (1)    of   i 
section  shall  not   app!y   to  transactions  which   are   shown  to 
bona  fide  hedging  transactions.    Transactions  known  as 
or  '  straddles  •  may  be  exempted  in  such  order  of  the  cc^xii 
or  the  commission  In  such  order  may  fix  different  trading 
applying  to  such  spread  or  straddle  transactions. 

"(8)   Pot  the  purpose  of  paragraph  (2)   of  this  section,  hcv, 
transactlozis  shall  mean  sales  of  any  commodity  for  future 
livery  on  or  subject  to  the  rules  of  any  board  of  trade,  to 
extent  that  such  sales  are  offset  in  quanUty  by  the  ownership 
purchase  of  cash  commodities  or,  conversely,  purchases  for  fut 
delivery  to  the  extent  that  such  purchases  are  offset  by  sales 
cash  commodities.    There  shall  be  Included  In  the  amoiuit  of 
commodity  which  may  be  hedged  by  any  person— 

"(A)   the  amount  of  such  conunodlty  such  person  Is  raising 
In  good  faith   Intends   or   expecU   to  raise,   within   the  nert' 
months,  on  land   (in  the  United  States  or  Its  Tferrltorles) 
such  person  owns  or  leasa: 

"(B)  an   amount   of  such   comntodlty  the   sale   of  which 
future  deUvery  would  be  a  reaaooable  hedge  against  the  pr< 
or  byproducts  of  such  commodity  owned   or  purchased   by   m^m 
person,  or  the  purchase  of  which  for  future  deUvery  would  b< 
reasonable  hedge  against  the  sale  of  any  product  or  byproduct 
such  commodity  by  such  person. 

"(4)  This  section  shall  apply  to  a  per8<Hx  that  to  licensed  ai 
futures  commifiiilon  merchant  or  ae  floor  broker  under  aut 
of   this  act  only  to  the  extent  that  transactions  made  by 
persons  are  niade  on  behalf  of  or  for  the  account  or  benefit  of  .. 
person.    This  section  shaU  not  apply  to  transactions  made  by 
on  behalf  of.  or  at  the  direction  of  the  United  States,  or  a 
authorised  agency  thereof. 

-  aic.  4b.  It  ahaU  be  unlawfxil  fjjr  any  member  of  a  ci 
market,  or  for  any  correspondent,  agent,  or  employee  of  any 
ber.  in  or  to  connection  ^ith  any  order  to  make,  or  the 

•  ,»»y  contract  of  sale  of  *ny  comriodlty  In  interstate  commi 
or  for  future  delivery,  made,  or  to  iDe  made,  on  or  subject  to  v 
rules  of  any  contract  market  for  ca-  on  behalf  of  any  oerson 
mich  contract  for  future  deUvery  Is  or  may  be  used  for  ( iThw 
Ing  any  tranaaction  in  interstate  commerce  to  such  commodity 
the  products  or  byproducts  thereof,  or  (2)   determining  the 
hasta  of  any  auchtransacuon  to  tottrstate  commerce  in  such  ^ 
^^iL  ?'  P*    delivering  any  such  commodity  sold,  shipped 
received  to  totersute  commerce  for  the  fxilfillment  theieoS— ' 
"(A)  to  cheat  or  defraud  or  attempt  to  cheat  or  defimud  cu4h 

"(B)  wiUfnlly  to  make  or  cause  to  be  made  to  such  person  aAy 
IWae  report  or  sUtement  thereof,  or  wUlfully  to  enter  or  causa 
be  entered  for  such  person  any  false  record  thereof- 
iw^iSl  ]l2i!ll?L^»  J!!!'?  "  attempt  to  deceive  ^ch  peiwAs 
«r  tta  dlHHMlUau  or  execution  of  any  such  order  or  contract,  or 
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regard  to  any..«et  of  agency  peif  armed  with  respect  to  such  order 
or  contract  for  such  person;  or 

"(D)  to  bucket  such  order,  or  to  fill  such  order  by  offset  against 
the  order  or  orders  of  any  other  person,  or  willfully  and  know- 
tagly  and  without  the  prior  consent  of  such  person  to  become 
the  buyer  in  respect  to  any  selling  order  of  such  person,  or  become 
the  seller  to  reelect  to  any  buytog  order  of  such  person. 

"  Sec.  4c.  It  shall  be  unlawful  for  any  person  to  offer  to  enter 
Into,  enter  toto,  or  confirm  the  execution  of,  any  transaction 
tovolvlng  any  commodity,  which  is  or  may  be  used  for  (I)  hedging 
any  transaction  to  toterstate  commerce  to  such  commodity  or  the 
products  or  byproducts  thereof,  or  (2)  determlntog  the  price 
basis  of  any  such  transaction  in  toterstate  conunerce  to  such 
commodity,  or  (S)  delivering  any  commodity  sold,  shipped,  or 
received  to  toterstate  commerce  for  the  fulfillment  thereof — 

"(A)  If  such  transaction  Is,  or  is  of  the  character,  commonly 
known  to  the  trade  as  a  '  wash  sale ',  '  cross  trade  '.  or  '  accommo- 
dation trade ',  or  Is  a  fictitious  sale: 

"(B)  if  such  transaction  is,  or  Is  of  the  character,  commonly 
known  to  the  trade  as  a  '  privilege  '.  '  indemnity  ',  '  bid  ',  '  offer  ', 
'  put '.  '  call ',  '  advance  guaranty  ',  or  *  decline  guaranty  ',  or 

•'(C)  if  such  transaction  is  used  to  cause  any  price  to  be 
reported,  registered,  or  recorded  which  U  not  a  true  and  bona  fide 
price. 

"Nothing  contatoed  In  this  act  shall  be  eonstnied  to  prevent 
the  exchange  of  fut\ires  to  connection  with  cash  commodity  trans- 
actions or  of  futures  for  cash  commodltieB.  or  of  '  transfer  trades ' 
or  '  office  trades  *  If  made  to  accordance  with  board  of  trade  rules 
^plying  to  such  transactions  and  such  rules  shall  not  have  been 
disapproved  by  the  Secretary  of  Agriculture. 

"  Sec.  4d.  It  shall  be  unlawful  for  any  person  to  engage  as 
futxires  commission  merchant  to  soliciting  orders  or  accepting 
orders  for  the  purchase  or  sale  of  any  commodity  for  future  de- 
Uvery, or  tovolvtog  any  contracts  of  sale  or  contracts  to  sell  any 
commodity  for  future  delivery,  on  or  subject  to  the  niles  of  any 
contract  market  unless — 

"(1)  such  person  shall  have  been  licensed  by  the  Secretary  of 
Agriculture  as  such  futures  commission  merchant  and  such  license 
shall  not  have  expired  nor  been  suspended  nor  revoked:  and 

"(2)  siich  person  shall,  whether  a  member  or  nonmember  of  a 
contract  market,  treat  and  deal  with  all  money,  securities,  and 
property  received  by  such  person  to  margin,  guarantee,  or  secure 
the  trades  or  contracts  of  any  customer  of  such  person  or  accrutog 
to  such  customer  as  the  result  of  such  trades  or  contracts  as 
belongtog  to  such  customer.  Such  money,  securities,  and  property 
shall  not  be  used  to  margto  or  guarantee  the  trades  or  contract*, 
or  to  secure  or  extend  the  credit,  of  any  customer  or  person  other 
than  the  one  for  whom  the  same  are  held:  Provided,  however. 
That  such  money,  securities,  and  property  may  be  deposited  or 
pledged  separately  and  apart  or  commingled  with  the  deposits  and 
pledges  of  such  person  with  any  bank  or  trust  company  and  that 
such  share  thereof  as  shall  be  necessary  to  margin,  guarantee,  or 
secure  the  contracts  or  trades  of  such  customer  carried  with  the 
clearing  house  organization  of  such  contract  market  or  with  a 
member  of  such  contract  market,  may  be  deposited  or  pledged 
with  such  clearing  house  organization  or  with  such  member. 

"  Sxc.  4e.  ( 1 )  Any  person  desiring  to  be  licensed  as  futures 
commission  merchant  or  ta  floor  broker  hereunder  shall  make  ap- 
plication to  the  Secretary  of  Agriculture,  which  application  shall 
be  made  to  form  and  manner  to  be  prescribed  by  the  Secretary  of 
AgrlciUtiu^,  giving  such  information  and  facts  as  the  Secretary  of 
Agriculture  may  deem  necessary  concemtog  the  biistoess  in  which 
the  applicant  is  or  will  be  engaged,  tacluding.  In  the  case  of  appli- 
cations of  futures  commission  merchants,  the  names  and  addresses 
of  the  managers  of  aU  branch  offices  and  of  aU  correspondents  and 
agents  engaged  to  soliciting  or  accepting  on  behalf  of  such  appli- 
cant any  orders  for  the  purchase  or  sale  of  any  commodity  for 
future  delivery  on  or  subject  to  the  rules  erf  any  board  of  trade 
and  Indudtog  also  the  names  of  its  ofllcers  and  partners.  If  a 
partnerahip.  and  of  Its  officers,  directors,  and/or  stoc'tholders.  as 
the  Secretary  of  Agriculture  may  direct.  If  a  corporation.  Such 
person,  when  licensed  hereunder,  shall  likewise  continue  to  report 
and  furnish  to  the  Secretary  of  Agriculture  the  above-mentl<Mied 
information  and  such  other  toformatlon  pertatoing  to  his  business 
as  the  Secretary  of  Agriculture  may  require. 

"J^^  t^7  person  licensed  as  futures  commission  merchant  here- 
under shaU  post  to  a  conspicuous  place  in  each  of  the  offices  main- 
tained by  such  person  to  the  United  States  to  which  orders  for  the 
purchase  or  sale  of  any  commodity  for  future  delivery  are  solicited 
?I^'''^fP  f^' .*^f* °*^?^i  °'*  «i"P»cate  copy  (issued  by  the  Secre- 
tary of  Agriculture)  of  such  person's  license  as  such  futures 
commljBion  merchant.  AU  licenses  shaU  expire  on  the  81st  day  of 
December  of  the  year  for  which  issued,  «  ^    «»,  ux 

hT^i?o^'»  *^'J1  ^^.^"  ^  unlawful  for  any  person  to  act  as  floor 
^  J^  ^^"^-«5  »°y  orders  for  the  purchase  or  sale  of  any 
commodity  for  future  delivery,  or  tovolvlng  any  contracts  of  sale 
or  contracts  to  sell  any  commodity  for  future  deUvery.  on  or  sub- 
fcl^^^Tf"  ?^y  contract  market  unless  such  person  shall 
^k.??nH  ifl^L*'^  the  Secretary  of  Agriculture  arsuch  floor 
SS  SvSSd  "*  '^^  ^^  "P^^  °^  ^°  «u8r.ended 

,J!,?'^:r.1^^'  ^  ^l  P*'?°"  licensed  hereunder  as  futures  commis- 
si, ^f^^^  °^  ^L^"^^^'  *^^  ^^°^*«  ^^y  "^  the  provisions  of 
£lu.fnL^  v^  °!,  *^*  "^"^  "^  regulations  of  the  Secretary  of 
^iSi2^  S^^i^''  <»  «»^  '•"  OT  refuse  to  make  any  r^ort 
S'^S™  ^^T^!*^  Agriculture  regarding  the  tranLct^ 
of  such  peraoQ,  or  the  transactions  of  the  cusUMners  th*.r.of  in 
commodities  for  future  deUvery  on  any  boS^^nSi  "n  tie 
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United  States  or  elsewhere,  or  shaU  fall  or  refuse  to  keep  the  iMoks 
and  records  pertatotog  to  such  transactions  in  the  form  and  man- 
ner required  by  the  Secretary  of  Agrlcxilture.  or  shaU  f aU  or  refuse 
to  keep  such  books  and  records  open  to  Inspection  by  any  repre- 
sentative of  the  United  States  Department  of  Agriculture  or  the 
United  States  Department  of  Justice,  the  Ucense  of  such  person 
may  be  suspended  or  revoked  after  notice  and  heartog  to  accord- 
ance with  the  procediire  described  to  paragraph  (b)  of  section  6 
of  this  act. 

"  Sxc.  4h.  It  shall  be  imlawful  for  any  person — 

"(1)  To  conduct  any  office  or  place  of  bustoesa  anywhere  In  the 
United  States  for  the  purpose  of  soliciting  or  accepting  any  orders 
for  the  purchase  or  sale  of  any  commodity  for  future  delivery,  or 
for  making  or  offering  to  make  any  contracts  for  the  purchase  or 
sale  of  any  commodity  for  future  delivery,  or  for  conducting  any 
dealings  to  commodities  for  future  delivery  that  are  or  may  be 
used  for  (A)  hedging  any  transactions  to  toterstate  commerce  to 
such  commodity  or  the  products  or  byproducts  thereof,  or  (B) 
determtotog  the  price  basis  of  any  such  transaction  In  toterstate 
commerce,  or  (C)  delivertog  any  such  commodity  sold,  shipped, 
or  received  to  toterstate  commerce  for  the  fulfiUment  thereof,  if 
such  orders,  contracts,  cr  dealtogs  are  executed  or  consiimzoated 
otherwise  than  by  or  through  a  member  of  a  contract  market;  or 

"(2)  Falsely  to  represent  such  person  to  be  a  member  of  a 
contract  market,  or  the  representative  or  agent  of  such  member, 
or  to  be  a  licensed  futures  commission  merchant,  or  the  agent  of 
such  licensed  futures  commission  merchant,  to  soliciting  or  han- 
dling any  order  or  contract  for  the  purchase  or  sale  of  any  com- 
modity to  toterstate  commerce  for  future  delivery,  or  falsely  to 
represent  in  connection  with  the  handling  of  any  such  order  or 
contract  that  the  same  Is  to  be  or  has  been  executed  on,  or  by 
or  through  any  member  of,  any  contract  market. 

"  Sbc.  41.  It  shall  be  unlawful  for  any  person  to  make  any  con- 
tract for  the  purchase  or  sale  of  any  commodity  for  future  delivery 
on  or  subject  to  the  rules  of  any  contract  market  unless  such 
person  shall  report  or  cause  to  be  reported  to  the  properly  desig- 
nated officer  to  accordance  with  the  rules  and  regulations  of  the 
Secretary  of  Agriculture  (1)  whenever  such  person  shall  directly 
or  todlrectly  make  such  contracts  with  respect  to  any  commodity, 
or  any  future  of  such  commodity,  durtog  any  one  day  to  an 
amount  equal  to  or  In  excess  of  such  amount  as  shaU  be  fixed 
from  time  to  time  by  the  Secretary  of  Agriculture:  and  (2)  when- 
ever such  person  shall  directly  or  Indirectly  have  or  obtain  a  long 
or  short  position  to  any  commodity  or  to  any  futxire  of  such 
commodity,  equal  to  or  to  excess  of  such  amoimt  as  shaU  be  fixed 
from  time  to  time  by  the  Secretary  of  Agriculture.  Such  person 
shall  also  keep  books  and  records  of  transactions  comtog  wlthto 
the  provisions  of  (1)  and  (2)  hereof,  which  books  and  records 
shall  show  complete  details  concerning  all  such  transactions,  in- 
cluding the  names  and  addresses  of  all  persons  having  any  Interest 
therein,  and  shall  be  op>en  at  all  times  to  inspection  by  any  repre- 
sentative cf  the  United  States  Department  of  Agrlcijlture  or  the 
United  States  Department  of  Jiistice. 

"  Sbc.  4J.  It  shall  be  tinlawful  for  any  person  to  make  or  enter 
toto.  or  be  a  party  to  as  principal  or  agent,  any  contract  of  sale 
of  any  commodity  for  future  delivery  on  or  subject  to  the  rules 
of  any  contract  market,  unless — 

"(1)  Such  contract  shall  be  made  prior  to  a  date  to  be  fixed  by 
rule  or  regulation  of  the  Secretary  of  Agriculture,  which  shall  not 
be  earlier  than  the  15th  day  of  the  delivery  month  to  which 
such  contract  relates:  Provided,  That  the  Secretary  of  Agriculture 
may  fix  different  dates  for  different  commodities,  and  if  as  to  any 
commodity  no  date  is  fixed,  then  as  to  such  commodity  the  pro- 
visions of  this  paragraph  shaU  not  apply;  and 

"(2)  Such  contract  shaU  require,  to  accordance  with  the  rules 
or  regulations  of  the  Secretary  of  Agrlcxilture,  that  the  party 
maktog  delivery  thereon  of  any  commodity  shaU  furnish  to  the 
party  recelvtog  the  same,  written  notice  of  the  date  of  delivery, 
which  notice  shall  be  given  at  least  three  business  days  prior  to 
the  date  of  delivery:  Provided,  That  the  Secretary  of  Agrlcultiu*. 
by  rule  or  regulation,  may  require  longer  notice  of  delivery  as  to 
any  commodity  or  commodities,  not  exceeding  10  bustoess  days; 
and 

"(3)  such  contract  provides  fcwr  the  delivery  thereon  of  a  com- 
modity of  a  grade  or  grades  conforming  to  United  States  standards. 
If  such  standards  shall  have  been  offlclaUy  promulgated." 

Sec.  6.  Section  6  of  the  Grato  Futures  Act  (UjB.C.  title  7,  see. 
7)  is  amended  by — 

(a)  striking  out  the  word  "  Is  "  after  the  word  "  board  "  In  para- 
graph (a)  and  inserting  in  lieu  thereof  the  wacxl  "are": 

(b)  striking  out  the  word  "  piirpose."  at  the  end  of  paragraph 
(a)  and  Inserting  In  lieu  thereof  the  foUowlng:  "purpose:  Pro- 
vided. That  any  board  of  trade  not  so  located  shall  be  designated 
as  a  '  contract  market '  if  such  board  of  trade  provides  for  the 
delivery  of  commodities  on  such  contracts  at  a  delivery  potot  or 
points  and  upon  terms  and  conditions  approved  by  the  Secretary  of 
Agriculture.";  and 

(c)  striking  out  the  word  "or"  after  the  word  "prices"  In 
paragraph  (d)  and  Inserting  in  Ueu  there(tf  the  word  "  and  ". 

Sxc.  7.  The  Grain  Futures  Act  Is  amended  by  addtog  after  sec- 
tion 5  (U.S.C.,  title  7,  sec.  7)  the  foUowlng  new  sections: 

**  Sxc.  5a.  Each  board  of  trade  which  shaU  have  been  designated 
as  a  '  contract  market '  under  authority  of  this  act  shall — 

"(1)  promptly  furnish  the  Secretary  of  Agricultiu-e  copies  of  all 
bylaws,  rules,  regulations,  and  resolutions  made  or  Issued  by  It  or 
by  the  governing  board  thereof  or  any  oommittee.  imd  of  aU 
changes  and  proposed  changes  therein. 


"(2)  aUow  inspection  at  aU  times  by  any  autborlaed  rcpreasata- 
tlve  of  the  United  Statee  Department  of  Agriculture  or  Unltea 
States  Department  of  Justice  of  the  books,  records,  and  aU  minutes 
and  Journals  of  proceedings  of  such  board  of  trade.  Its  foyemlx« 
board  and  aU  committees,  and  of  aU  subsidiaries  and  ^^H^t^  tj? 
such  board  of  trade,  which  books,  records,  minutes,  and  Journals 
of  proceedings  shall  be  kept  for  a  period  of  S  years  from  the  date 
thereof,  or  for  a  longer  period  If  the  Secretary  of  Agriculture  shall 
so  direct,  and 

"(3)  when  so  directed  by  the  Secretary  of  Agrlculttire,  require 
the  operators  of  warehouses  to  which  or  out  of  which  any  com- 
modity Is  delivered  on  any  contract  for  futxue  deUvery  on  such 
board  of  trade,  to  make  such  reports,  keep  such  records,  and 
permit  such  warehouse  visitation  as  the  Secretary  of  AgrlctUtxire 
may  prescribe.  Such  books  and  records  shall  be  required  to  be 
kept  for  a  period  of  3  yeitfs  from  the  date  thereof.  «-  f or  s  longer 
period  If  the  Secretary  of  Agriculture  shaU  so  direct,  and  such 
books,  records,  and  warehouses  shall  be  open  at  aU  times  to  In- 
spection by  any  represenutlve  of  the  United  States  Department 
of  Agriculture  or  United  States  Department  of  Justloe. 

"  Sxc.  6b.  The  faUure  or  refusal  of  any  board  of  trade  to  comiply 
with  any  of  the  provisions  of  this  act.  or  any  of  the  rules  and 
regulations  of  the  Secretary  of  Agriculture  thereunder,  shaU  be 
cause  for  suspending  for  a  period  not  to  exceed  6  months  or  re- 
voking the  deslgnaUon  of  such  board  of  trade  as  a  'contract 
market '  In  accordance  with  the  procedure  preecrlbed  In  para- 
graph (a)  of  section  6  of  this  act.'^ 

Sxc.  8.  Section  6  of  the  Grain  Futures  Act  (XJB.C^  title  7.  net. 
8.  9,  10,  and  15)  la  amended  by — 

(a)  striking  out  the  first  sentence  of  paragraph  (b)  and  insert- 
ing to  Ueu  thereof  the  following:  "  If  the  Secretary  of  Agrlculturs 
has  reason  to  believe  that  any  person  has  violated  any  of  the  pro- 
visions of  this  act,  or  any  of  the  nUes  and  regulations  made  pur- 
suant to  Its  requirements,  or  has  manipulated  or  Is  attempting  to 
manipulate  the  market  price  of  any  commodity.  In  Interstate  com- 
merce, or  for  future  delivery  on  or  subject  to  the  rules  of  any  board 
of  trade,  he  may  serve  upon  such  person  a  complaint  stating  his 
charges  in  that  respect,  to  which  complatot  shaU  be  attached  or 
contatoed  therein  a  notice  of  hearing,  specifying  a  day  and  place 
not  less  than  3  days  after  the  service  thereof,  requiring  such  per- 
son to  show  caxise  why  an  order  should  not  be  made  directing  that 
aU  contract  markets  untU  further  notice  of  the  Secretary  of  Agri- 
culture refuse  aU  trading  prlvUeges  to  such  person,  and/or  to 
show  cause  why  the  license  of  such  person.  If  Ucensed  as  futxxres 
commission  merchant  or  as  floor  broker  heretmder,  should  not  be 
suspended  or  revoked.**; 

(b)  striking  out  the  words  "said  commission **  after  the  words 
"  before  the  "  to  the  second  sentence  of  paragraph  (b)  and  Insert- 
tog  to  Ueu  thereof  "  Secretary  of  AgrlctUture  "; 

(c)  striking  out  the  word  "who"  to  the  second  sentence  of 
paragraph  (b)  and  inserting  In  Ueu  thereof  "  which  referee  "; 

(d)  striking  out  the  words  "as  chairman  of  the  said  commis- 
sion" In  the  second  sentence  of  paragraph  (b)  after  the  words 
"  to  the  Secretary  of  Agriculture  "; 

(e)  striking  out  the  words  and  numerals  "  of  section  13  **  after 
the  word  "  penalties,"  in  the  third  sentence  of  paragraph  (b); 

(f )  Inserting,  after  the  word  "  amended  "  In  the  third  sentence 
of  paragraph  (b)  the  following:  "and  supplemented  (US.C.  Utle 
49.  sees.  12,  46.  47.  and  48)"; 

(g)  striking  out  the  word  "  or  "  after  the  word  "  commission  ".  in 
the  third  sentence  of  paragraph  (b)  and  inserting  to  Ueu  thereof 
the  word  "and"; 

(h)  strlktog  out  the  fourth  sentence  of  paragraph  (b)  and 
Inserting  in  lieu  thereof  the  foUowlng:  "  Upon  evidence  received. 
the  Secretary  of  Agriculture  may  require  aU  contract  markets  to 
refuse  such  person  aU  trading  privileges  thereon  for  such  p«1od 
as  may  be  specified  in  the  order,  and,  if  such  person  has  been 
Ucensed  as  futures  commission  merchant  or  as  floor  broker  here- 
under, may  siispend,  for  a  period  not  to  exceed  6  months,  or 
revoke,  the  Ucense  of  such  person."; 

(1)  striking  out  the  word  "commission"  wherever  tt  appears 
to  the  sixth,  seventh,  and  eighth  sentences  of  paragraph  (b)  and 
Inaerttog  in  Ueu  thereof  the  words  "  Secretary  of  Agriculture  "; 

(J)  striking  out  the  words  "Its  chairman  or  to  any  member 
thereof  "  after  the  word  "  to  "  to  the  seventh  sentence  of  para- 
graph (b)  and  inserting  in  Ueu  thereof  the  word  "  him  **;  and 

(k)  striking  out  the  word  "  Code  "  at  the  end  of  paragraph  (b) 
and  Inserting  the  foUowlng:  "  Code,  as  amended." 

Sac.  9.  The  Grato  Futures  Act  Is  amended  by  adding  after  sec- 
tion e  (U.8.C..  title  7,  sees.  8.  9.  10.  and  16)  the  following  new 
sections: 

"Sac.  ea.  No  board  of  trade  vrtilch  has  been  designated  as  a 
'  contract  market '  shall  exclude  from  membership  in.  and  aU  privi- 
leges on.  such  board  of  trade,  any  association  or  corporation  en- 
gaged In  cash  grato  bxistoess  having  adequate  financial  responsl- 
blUty  which  Is  organized  under  the  cooperative  laws  of  any  State, 
or  which  has  been  recognized  as  a  cooperative  association  of  ptx>- 
dupers  by  the  United  States  Government  or  by  any  agency  thereof, 
if  such  association  or  corporation  compiles  and  agrees  to  comply 
with  such  terms  and  conditions  as  are  or  may  be  Imposod  lawftuly 
upon  other  members  of  such  board,  and  as  are  or  may  be  Imposed 
lawfiUly  upon  a  cooperative  association  of  producers  engaged  in 
cash  grato  bustoess,  unless  such  board  of  trade  Is  authorized  by 
the  commission  to  exclude  such  association  or  corporation  from 
membership  and  prlvUeges  after  hearing  held  upon  a«  least  • 
days'  notice  subsequent  to  the  filing  of  complatot  fay  the  board 
of  trade.  Such  commission  may  prescribe  that  su^  association  or 
corporation  shaU  have  and  retato  membership  and  prlvUeges,  wlt^ 
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or  without  faaposlBg  conditions,  or  It  may  permit  socli  .^ 
trad*  Immediately   to   bar  sucb   association   or  corporation 
memberBbip  and  privileges.    Any  oVder  ol  said  commission  eu- 
bscwmder  shall  be  reviewable  by  the  circuit  court  of  appeals 
the  circuit  In  which  such  association  or  corporation,  or  such 
of  trade,  has  its  principal  place  of   buslneos,  on  written  p 
either  of  such  association   or  corporation,   or   of  such   boan  [ 
^ade.  under  the  procedure  provided  in  paragraph   (a)   of  i 
6  of  this  act,  but  such  order  shall  not  be  stayed  by  the 
pending  review. 

"  8tc.  6b.  If  any  board  of  trade,  or  any  director,  officer, 
or  employee  of  any  board  of  trade,  shall  violate  any  of  the 
sioBS  of  this  act  or  any  of  the  rules  or  regulations  of  the 
tary  of  Agriculture  thereunder,  or  any  order  issued  by  the 
mission  pursuant  to  any  provision  of  this  act,   the  conuni 
In  lieu  of  revoking  the  designation  of  such  board  of  trade  > 
'  contract  market '  may,  upoD  notice  and  hearing  and  subjec 
appeal  as  in  other  cases  provided  for  In  paragraph  (a)   of  r 
«  of  this  act,  make  and  enter  an  order  directing  that  such 
of  trade,  director,  officer,  agent,  or  emplojee  shall  cease  and 
from  continuing  such  violation  or  violations,  and  if  such 
of  trade,  director,  officer,  agent,  or  employee,  thereafter  and 
the  lapse  of  the  period  allowed  for  appeal  of  such  order,  b> 
laU  or  refuse  to  obey  or  comply  with  such  order,  such  boan 
ttrnde.  director,  officer,  agent,  or  employee  shall  be  guilty  of  a 
demeanor  and,  upon  conviction  thereof,  shall   be  fined   not 
than  t500  nor  more  than  $10,000  or  imprls<Hied  for  not  less 
6  months  nor  more  than  1  year,  or  both.    £ach  day  during  w- 
such   falltire   or   refiisal   to   obey  such   order   continues   shall 
daemad  a  separate  offense." 

8ac.  10.  The  Grain  Future*  Act  Is  amended  by  adding 
•ecUon  8  (U.S.C..  title  7.  aec.  12)  the  following  new  section: 
■■  Sbc.  8a.  The  Secretary  of  Agriculture  is  authorized — 
"  (1)  to  Issue  licenses  to  futures  commission  merchants  and 
brokers  upon  application  in  accordance  with  riiles  and  reguli 
and  in  form  and  manner  to  be  prescribed  by  the  Secretary  of 
■..Ltture;  and 

'(2)   to  refuse  to  Issue  a  license  to  any  person  if  stich  * 
L*i  violated  any  of  the  provisions  of  this  act  or  any  of  the 
or  regulations  promulgated  by  the  Secretary  of  Agrlcxilture 
under  for  which  the  license  of  such  person  has  been  revoked 

"(8)   to  suspend  or  revoke  the  license  of  any  futures  cotu^ 
•ton  merchant  who  shall  accept  any  order  for  the  purchase 
sale  of  any  commodity  for  future  delivery  on  or  subject  to 
ruJes  of  any  contract  market  from  any  person  If  such  person 
been  denied  trading  privileges  on  any  contract  market  by  ordei 
to*  Secretary  of  Agriculture  under  the  provisions  of  paragraph 
^•^etiozx  6  of  this  act  and  the  period  of  denial  specified  in 
order  shall  not  have  expired;  and 

"(4)  to  nx  and  esUWlsh  from  Ume  to  time  fees  and  charges  i 
tnelMuanoe  of  licenses  and  renewals  thereof  and  for  copies  no 
•xoMd  810  for  each  such  license,  renewal,  or  copy,  and 
*,.  ^VJ^  ™*^  *^'*  promulgate  such  rtilea  and  regulations  aa 
the  judgment  of  the  Secretary  of  Agriculture,  are  reasonably  r 
•jsary  to  effectuate  any  of  the  provisions  or  to  accomplish  ani 
the  purposes  of  this  act;  and  ^ 

"(8)   to  communicate  to  the  proper  committee  or  officer  of  . 
contract  market  and  to  publish,  notwithstanding  the  provision; 
section  8  of  this  act.  the  full  facts  concerning  any  transacUou 
noarket  operaUon.  including  the  names  of  parties  thereto 
in  the  Judgment  of  the  Secretary  of  Agriculture  disrupts  or  , 
to  disrupt  any  market  or  is  otherwise  harmful  or  acainst  the 
interest*  of  produces  and  oonsumers." 

^,."-  SecUon  »  of  the  Grain  Futures  Act    (UAC.    title 
"c   13)  to  asMnded  by:  lw.o.^^..  wuq 

(a)  striking  out  the  word  "  section  "  and  the  numeral  "  4  " 
ineertlng  in   Ueu   thereof   the   foUowlng:    'secUon   4    section 

^iSSi^'^r^  **•  "*''***"  ***•  •^^  *"•  •^'^'^  iii.^u?nl 

(b)  inserting  after  the  comma  foUowlng  the  word  "act 
rouowlng:  "or  who  shall  manipulate  or  attempt  to  maa 
the  prtoe  of  any  commodity  in  interstate  commerce   or  for  n 
delivery  on  or  subject  to  the  rule*  ol  any  board  of  trade   cr 
•hall  comer  or  attempt  to  comer  any  such  commodity  "•  ' 
^  (c)  striking   out    the    words    "said    section"    after 'the 
^  ^f^!^"*®**  In  "  and  inserting  in  Ueu  thereof  the  words  " 
4  or  this  act  ";  and 

be*dril*i^e3^*  *'*"  "*•  ^"^  -drtlver"  the  wortto  -or  catise 

A.f^K  ^?»^w"fl  P«w»*««oo  of  any  aeetloc  of  the  Grain  rju^ 
tnL^*^  held  invalid  by  reason  of  any  amendment  thereof 
thtojsct.  then  and  in  that  erent  such  section,  in  it*  orlgl^i 
J^S^  JtS?!ff5?*'i!:**5*l?  continue  in  force  and  effect.    No 
SS^^i^'orplSsSLrtSsS  ^'  -^  -endment. 
^^^^^^Thl.  .et  Shall  tak.  effect  80  day,  after  the  date  0. 

Mr.  HOPE.    Mr.  Speaker,  I  demand  a  second. 

Mr.  JONES.    Mr.  ^jeaker,  I  ask  unanimous  consent 
a  second  be  considered  as  ordered. 

TlJere  was  no  objection. 
*w**'"  •'^^^S.    Mr.  Speaker.  I  would  not  present  a  bi 
this  tmportance  under  suspension  of  the  rules  but  for 
fact  that  the  passage  of  the  so-called  **  stock  exchange 


iixls- 


ttian 

wl^lch 

be 

airter 


1  oor 

regulat  ons 

Aprl- 

peiBMx 

riles 

h  ;re- 

ind 

comifilg- 

or 

the 

has 

of 

(b) 

sich 


for 
to 


ujy 
of 
or 

which 
teids 

7. 

lAd 
4a. 
41. 

*ie 

manlptilite 

futire 

wo  "ds 
section 

to 


Futt^ 

fotm 

p-o- 

lut 


Its 


bill 


bll 


10448 


June  4 


In 
c- 

of 


rec- 


ti at 


Of 

tie 


makes  It  v«ry  desirable  that  legislation  of  this  kind  be 
enacted. 

This  Is  not  a  partisan  measure,  and  is  supported  lay  prac- 
tically all  members  of  the  Agricultural  Committee,  with 
perhaps  two  exceptions. 

It  is  to  amend  the  Grain  Futures  Act,  Instead  of  having 
that  act  limited  to  grain,  it  changes  the  word  to  "  com- 
modities "  and  amends  the  act  in  such  a  way  as  u>  make 
it  commodity  legislation,  including,  in  addition  to  tlie  items 
now  on  the  list,  rice,  cotton,  and  mill  feeds. 

It  authorizes  the  board,  which  is  provided  in  the  original 
act,  to  have  a  further  power  of  fixing  trade  limits  which 
any  man  or  concern  may  have  in  the  way  of  short  or  long 
speculative  position  in  the  market  at  one  time.  TTie  board 
is  composed  of  the  Secretary  of  Agriculture,  the  Secretary 
of  Commerce,  and  the  Attorney  General.  When  that  board 
has  fixed  the  trade  limit,  which  any  one  firm  must  keep, 
then  any  sales  beyond  that  limit  are  forbidden. 

It  has  developed  during  these  years  that  there  are  from 
8  to  16  traders  on  the  Chicago  Board  of  Trade  wlio  have 
been  largely  responsible  for  the  constant  fiuctuations  in  the 
market  that  has  occurred  during  the  raiding  of  the  market. 
These  violent  fiuctuations  have  been  caused  largely  by  these 
big  traders,  such  as  Arthur  Cutten.  who  are  not  in  erested 
in  any  way  in  the  maintenance  of  the  market.  I  have  as 
an  illustration  some  propaganda  put  out  by  one  of  the 
brokerage  houses  on  April  17  of  this  year. 
It  starts  off: 

Nthlng  but  a  miracle  can  keep  grains  up.     Sell  on  rallies. 

We  see  no  reason  for  buying  grains  at  this  time.    Sell  oji  rallies. 

All  the  economists,  analysts,  and  market  services  must  have 
gotten  the  same  tip.  Judging  by  the  hydrophobia  bulllsiiness  of 
their  opinions.     We  said.  "  SeU  on  rallies." 

What  the  world  is  looking  for  now  Is  good  customart^  Why 
legislate  against  them? 

We  know  of  something  definite  that  wUl  positively  afreet  the 
markets  as  they  have  not  been  affected  for  years  and  wh.ch  very 
seldom  ccctu^. 

This  cannot  be  explained  in  this  letter.  In  fact.  It  Is  tlie  most 
legitimate  thing  that  has  happened  to  the  grain  trade  during 
this  admlnisuation  and  will  produce  the  biggest  single  effect  In 
the  market  of  anything  except  wide-open  Inflation. 

They  do  not  in  a  single  instance  in  this  propisanda 
refer  to  the  prices  to  be  paid  to  the  farmer;  they  do  not  say 
anything  about  a  legitimate  market  for  the  produce  of 
the  farm,  but  are  interested  only  in  the  profits  in  a  specu- 
lative way  because  of  the  transactions  in  which  they  en- 
gage. This  bill  will  stop  these  accommodations,  trades, 
options,  indemnities,  crosstrading,  wash  sales,  puts  and 
calls  and  will  leave  hedging  untouched.  Otherwise,  it  will 
leave  the  market  open  except  for  the  trading  limits  which 
may  be  established  by  the  board.  I  want  to  see  these  insti- 
tutions made  what  they  were  intended  to  be— a  market 
place  for  the  actual  commodities.  I  want  to  see  the  gam- 
bling abolished. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  BIAY.  In  other  words,  by  the  stock-exchange  regu- 
lation bill  that  we  put  through  we  take  control  of  the 
speculation  in  stocks  and  bonds  and  securities  on  the  stock 
exchanges,  and  by  this  bill  we  do  identically  the  same 
thing  m  respect  to  commodities  such  as  wheat  and  oats  and 
corn,  and  so  forth. 

Mr  JONES.  Largely  the  same  thing,  and  the  same  in 
principle.  If  anyone  Is  Interested  hi  the  comparative 
changes,  they  may  be  found  hi  the  report  which  se^^  out 
the  regular  grahi  exchange  bill  which  it  changes.  U  they 
violate  the  terms  of  the  act.  the  Secretary  will  have  the 
right  to  close  them  and  stop  their  operations  entirely 

BIT.  MAY.  What  was  the  proof  in  the  hearings  of  the 
committee  with  regard  to  the  character  of  speculation  that 
is  indulged  m  In  deahngs  in  commodities  at  certain  markets 
such  as  Chicago,  for  mstance.  as  compared  with  the  ijtock- 
exchange  business  in  New  York? 

Mi.  JONES.  They  have  the  same  character  of  tniding. 
There  was  one  man  named  Cutten  who  operated  w  thout 
maktag  reports  and  was  short  as  high  as  10,000.000  b  ishela 
of  wheat  at  one  %in\e. 
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by   the   governing   board   thereof   or   any   committee,   tmd  of  all 
changes  and  proposed  changes  therein. 


of  trade.    Such  conunlsslon  may  prescribe  that  such  association  or 
corporation  shall  have  and  retain  membership  and  privileges,  wlt^ 


\ 


1934 


CONGRESSIONAL  RECORD— HOUSE 


10447 


Mr.  MAY.  In  other  words  he  Is  the  J.  P.  Morgan  of  the 
grain  exchange  in  Chicago  as  compared  with  Mr.  Morgan 
In  New  York? 

Mr.  JONES.  Yes:  he  is  interested  in  the  money  he  can 
make  out  of  it.  of  course.  I  reserve  the  remainder  of  my 
time. 

Mr.  HOPE.  Mr.  Speaker,  I  yield  5  mhiutes  to  the  gentle- 
man from  Wisconsin  [Mr  BoilkauI. 

Mr.  BOILEAU.  Mr.  Speaker.  I  beUeve  this  bill  is  neces- 
sary to  give  protection  to  the  American  farmer.  It  seems 
to  me  that  the  present  law,  the  Grain  Futures  Act,  is  en- 
tirely inadequate  in  that  it  does  not  have  enough  teeth  in 
it  to  permit  the  Department  of  Agriculture  to  properly  regu- 
late the  grain  exchtuoges.  This  bill  proposes  to  put  some 
teeth  into  the  law.  At  least  the  bill  goes  as  far  as  the  De- 
partment of  Agriculture  recommends,  and  the  officials  of 
the  Department  of  Agriculture  believe  that  if  this  bill  is 
enacted  they  will  b^  able  to  more  advantageously  deal  with 
the  grain  and  cottoli  exchanges.  I  call  the  attention  of  the 
meml>ership  of  the  House  to  the  present  system  which  un- 
reasonably taxes  the  American  farmer  for  services  of  the 
grain  exchanges.  Last  year  there  were  about  500  million 
bushels  of  wheat  produced  in  the  United  States.  On  the 
Chicago  Board  of  Trade  alone  more  than  20  times  that 
amount  was  sold  for  future  delivery. 

In  other  words,  although  we  produced  in  the  United 
States  about  a  half  bilUon  bushels  of  wheat  the  future  sales 
on  the  Board  of  Trade  of  Chicago  alone  were  20  timet: 
that  much.  Of  course,  more  than  500,000,000  bushels  of 
wheat  were  sold  in  cash  sales,  and  in  all  those  cash  sales 
the  commission  men  got  a  commission  of  a  cent  and  a  half  a 
bushel,  and  the  American  people  have  been  led  to  believe 
that  that  is  the  only  charge  made  for  the  handling  of  this 
wheat.  In  addition  to  the  cash  sales  of  wheat,  there  were 
10,000,000,000  bushels  of  speculative  sales  on  the  Chicago 
exchange  alone,  which  means  that  a  commission  was  paid 
20  times  for  the  handling  of  that  wheat  in  addition  to  the 
commission  paid  on  the  so-called  "  cash  sales  ".  when  the 
deUveries  of  wheat  were  made.  The  commission  charges  on 
futures  sales  are  one-eighth  of  1  cents  a  bushel  for  members 
of  the  exchange,  and  the  commission  companies  charge 
other  people  one-quarter  of  a  cent  a  bushel.  Twenty  times 
an  eighth  of  a  cent  is  2i^  cents  a  bushel,  but  for  sales 
made  by  people  not  members  of  the  exchange  it  meant 
20  times  a  quarter  of  a  cent,  or  5  cents  a  bushel,  making 
a  total,  including  commissions  on  cash  sales  of  all  the  way 
from  4  to  6V^  cents  a  bushel  commission  charges  on  every 
bdshel  of  wheat  that  was  sold  in  the  United  States  last  year. 
It  makes  an  entirely  different  picture,  and  it  is  because  of 
these  so-called  "  speculative  dealings  "  that  this  tremendous 
handling  charge  is  placed  on  wheat,  and  those  commission 
charges  must  be  taken  out  of  the  selUng  price  of  wheat 
before  the  farmer  gets  his  price,  because  the  commission 
men  sell  it  for  as  much  as  they  can  get  and  they  take  out 
all  commissions  and  gambUng  profits  and  give  the  farmer 
what  is  left.  The  present  law  permits  too  large  a  com- 
mission to  be  paid  to  the  commission  company.  TTiis  bill 
will  permit  the  Department  of  Agriculture  to  limit  specula- 
tive trades,  so  that  there  will  not  be  so  many  of  these 
so-called  "  futures  purchase  and  sales  ",  and  there  will  not 
be  so  much  money  paid  out  in  commissions. 

The  only  justification  advanced  for  future  sales  and  pur- 
chases is  that  the  commission  men  and  exchanges  say  that 
the  future  purchases  provide  an  additional  market  for  the 
farmer's  grain.  They  say  that  if  the  speculators  buy 
10,000,000,000  bushels  of  wheat  for  future  delivery  they  are 
thereby  helping  the  farmers  by  providing  a  market,  creating 
a  demand  for  his  wheat,  but  they  fail  to  tell  you  that  when 
that  speculator  buys  that  wheat  for  speculative  purposes 
he  also  has  that  additional  amount  of  wheat  on  hand,  which 
increases  the  supply  to  the  same  extent  and  n^atives  any 
benefit  that  the  fanner  might  have  obtained  by  the  sup- 
posed increased  demand.  There  is  no  Justification  for  this 
tremendous  gambling  and  speculating  on  the  grain  ex- 
changes, and  I  hope  this  bill  will  pass,  because  it  will  give  I 


the  Department  of  Agriculture  some  Utile  help  in  trying  to 
prevent  this  abuse.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker.  I  yield  such  time  to  the  gen- 
tleman from  Mississippi  [Mr.  Raioczn]  as  he  may  desire. 

Mr.  RANKIN.  Mr.  Speaker.  I  first  want  to  congratulate 
the  distinguished  gentleman  from  Texas  [Mr.  Joins] .  Chair- 
man of  the  Committee  on  Agriculture,  for  bringing  in  this 
bill  to  regulate  the  grain  and  cotton  exchanges.  From  the 
standpoint  of  the  cotton  farmers  this  is  osie  of  the  most 
important  pieces  of  legislation  that  has  come  before  the 
American  Congress  since  I  have  been  a  member  of  it;  and 
I  am  sure  it  will  prove  of  as  much  benefit  to  the  farmers  in 
the  Grain  Belt. 

The  f aimers  of-  this  coimtry  have  lost  hundreds  of  mfl- 
licms  of  dollars  through  the  manipulation  of  the  market  on 
these  exchanges.  Those  manipulators  toil  not  neither  do 
they  spin,  but  they  invariably  take  all  the  profit  of  the 
farmer's  CTop  and  leave  him  with  the  bills  to  pay.  These 
outrageous  practices  should  have  been  stopped  long  ago, 
and  they  would  have  been  stopped  if  we  had  had  an  admin- 
istration that  was  more  in  sympathy  with  the  farmer  than 
it  was  with  those  who  profiteered  at  his  expense. 

When  I  was  a  boy,  I  planted  a  patch  of  cotton  one 
year  and  raised  a  good-sized  remnant,  or  part  of  a  bale. 
I  put  it  with  another  remnant  raised  by  one  of  the  neighbor 
boys,  had  it  packed  into  a  bale,  and  he  and  I  took  it  to 
town,  counthig  the  money  we  were  going  to  get  and  deciding 
what  we  would  buy  with  it.  When  we  reached  the  cotton 
yard  the  first  thing  they  told  us  was  that  cotton  was  off— 
the  price  had  gone  down.  Our  feathers  fell.  I  wondered 
where  cotton  got  off.    I  saw  where  we  were  going  to  get  off. 

For  many  years.  I  heard  that  same  story  drummed  into 
the  ears  of  disappointed  farmers — "  cotton  is  off  today." 
During  those  years.  I  wondered  who  fixed  the  price  of  cotton 
and  how  it  was  fixed  and  where  it  was  fixed.  I  at  last 
found  out,  and  I  am  going  to  tell  you  in  as  few  words  as 
possible  how  the  price  of  cotton  is  fixed. 

Some  years  ago  I  visited  the  New  York  Cotton  Exchange. 
At  that  time  it  was  on  the  nineteenth  floor  of  a  buildihg 
overlooking  Wall  Street.  While  we  were  waiting  for  the 
exchange  to  open,  one  of  its  former  presidents  led  me  over 
to  a  window  and  said,  "  I  want  to  show  you  what  a  wonder- 
ful view  we  have."  As  I  looked  down,  I  could  see  below 
me  the  elevated  railways  flying  with  lightninglike  rapidity, 
carrying  their  human  burden  to  every  section  of  the  world's 
greatest  city.  Below  them  I  could  see  automobiles  and 
pedestrians  rushing  to  and  fro  in  feverish  haste  through 
Wall  Street,  the  world's  financial  center;  and  I  realized 
that  even  below  them  the  subway  trains  were  roaring  past. 
Over  to  the  left.  I  could  see  East  River,  spanned  by  Brooklyn 
Bridge.  acros23  which  pass  daily  more  people  than  over  any 
other  bridge  in  the  world.  To  my  right  I  could  see  the 
harbor  and  the  Atlantic  Ocean  covered  with  sail  and  steam- 
ships, beaiing  their  burdens  of  freight  and  passengers  to 
every  port  in  the  world.  He  said,  "  Isn't  this  a  marvelous 
picture?  "  I  said.  "  Yes,  but  did  you  know  that  if  the 
farmers  of  this  country  were  to  fail,  the  chances  are  that 
those  eleviited  railways  would  cease  to  run.  Wall  Street 
would  become  a  panic,  the  subways  would  cease  to  roar. 
Brooklyn  Bridge  would  be  crowded  with  the  anxious  faces 
of  hungry  men.  women,  and  children,  and  your  commerce 
would  fade  from  the  face  of  the  earth?  " 

At  about  that  time  the  clock  struck  and  the  cotton  ex- 
change opened.  In  the  center  of  the  room  was  a  circular 
rail  about  waist  high  and  around  It  men  were  crowded, 
some  with  their  sleeves  rolled  up.  their  collars  unbuttoned, 
tearing  their  hair,  their  veins  standing  out  like  whipcords, 
yelling  at  the  top  of  their  voices,  trying  to  buy  or  sell 
cotton — ^America's  greatest  commodity.  At  intervals  around 
that  ring  a  man  was  standing  with  a  white  glove  on  his 
hand.  ¥^en  a  sale  was  made,  he  reported  it  by  the  use  of 
the  deaf  and  dumb  alxdiabet,  the  noise  being  too  great  for 
his  voice  to  be  heard  and  understood.  At  that  time,  the 
amallest  number  of  bales  that  could  be  sold  on  the  exchange 
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was  100.  If  one  man  offered  a  lot  of  cotton  for  sale,  jof  a 
hundred  bales  or  more,  and  another  man  bought  it.  we  will 
say  at  12  cents  a  pound,  the  man  with  the  white  glov;  on 
his  hand  telegraphed  the  news  to  a  man  on  a  platform  who 
was  using  a  telephone.  We  will  say  that  cotton  was  sold 
on  Octobn*  delivery.  The  only  information  the  man  inth 
the  gloved  hand  gave  was  **  October  12  cents  ".  meaning  ihat 
a  sale  had  been  made  for  October  delivery  and  that  the 
price  was  12  cents  a  pound.  The  man  on  the  platform  im- 
mediately telephoned  this  information  to  a  man  on  the  oiher 
side  of  the  room  who  was  marking  up  the  board.  Uitdtf 
the  October  column  he  simply  wrote  the  figure  "  12  ",  m<  an- 
ing  that  the  last  sate  on  October  delivery  was  12  cen  s  a 
pound.  That  information  was  immediately  flashed  to  every 
exchange  in  the  world. 

A  few  minutes  later,  another  sale  was  made,  also  for  O  ;to- 
her  delivery.  This  time  the  price  was  12.10  cents — 10  ceiis  a 
hundred  pounds  o^  50  cents  a  bale  more  than  the  previous 
sale.  This  information  was  transmitted  by  the  gloved  hmd 
and  telephoned  to  the  man  at  the  board,  who  wrote  uxder 
the  October  column  the  figures  "  12.10  ",  showing  that  the 
last  sale  for  October  delivery  was  $12.10  a  hundred  pouiids. 
This  information  was  immediately  flashed  to  every  excha  oge 
In  the  world. 

We  will  say  a  farmer  on  the  streets  of  your  town  hat  10 
bales  of  cotton  on  his  wagon.  The  cotton  merchant  '  irho 
was  biiying  it  raised  his  voice  and  inquired  of  the  mai  In 
the  window  of  the  local  exchange  what  the  market  k&s 
doing.  The  answer  came  bewik  that  it  went  up  10  poiats. 
He  immediately  turns  to  the  farmer  and  says,  "  I  can  i  :ive 
you  10  points  more,  or  $3  more  for  your  10  bales  of  col  ton 
.  than  I  could  a  few  moments  ago."  In  other  words,  the  ast 
sale  on  the  exchange  flxes  the  price.  That  Is  where  cotton 
gets  off. 

So  long  as  we  have  a  free,  an  open,  and  well-regulated  ex- 
change, all  is  well  and  good,  but  the  last  few  years,  ttere 
has  developed  a  practice  of  manipulating  the  exchange  s(  as 
to  drive  the  price  down  when  the  farmer  is  selling  anc  to 
raise  it  after  his  crop  is  all  gone. 

In  1927,  certain  large  cotton  factors  In  this  country  got 
a  lot  of  cotton  passed  by  the  Oovernmsnt  classers  that  '  ras 
below  the  standard,  but  because  it  was  approved  by  the 
Government  classers.  It  could  be  offered  on  the  exchaige. 
and  anyone  who  bid  and  bought  it  could  be  forced  to  ace  ept 
It  at  the  price  stipulated. 

Manufacturers  who  wanted  cotton  for  their  own  use  sent 
their  represcnUUves  on  to  the  floor  of  the  exchange  to  tuy 
but  when  they  found  that  they  had  bought  a  contract  from 
the  people  owning  this  low-grade  cotton,  they  simply  piud 
thdr  losses  and  got  out.  As  a  result,  the  market  fell  fmm 
22  cents  a  pound  down  to  about  12  or  13  cents  a  pound.  1 1  a 
few  weeks. 

I  took  the  floor  here  and  exposed  to  the  Congress  and  to 
the  country  what  was  being  done.  It  created  an  uproar 
throughout  the  cotton  trade.  The  farmers  were  despente. 
and  small  cotton  merchants  were  being  ruined.  The  Sen  ite 
appointed  an  investigating  committee,  and  they  invited  ne 
to  come  over  and  help  conduct  the  investigation.  I  sent  a  nd 
had  samples  of  this  cotton  brought  to  Washington.  I  had 
it  reclassed  by  disinterested  cotton  classers  from  the  various 
spot  exchanges  of  the  country.  I  proved  every  charge  ths  1 1 
made,  and  have  the  sworn  testimony  to  substantiate  it. 
We  forced  them  to  dean  out  that  low-grade  cotton  and  al  er 
the  rules  of  the  exchange  so  as  to  prevent  such  a  thjog 
occurring  again.  Cotton  went  up  by  leaps  and  bounls. 
White  we  were  on  that  Investigation,  it  went  up  8  cents  a 
pound,  or  $40  a  bale.  That  $40  a  bale  went  into  the  pock  "ts 
of  the  farmers  who  still  had  cotton  for  sale. 

lliat  is  one  method  in  which  the  exchange  may  be  manip- 
wated  to  the  great  detriment  of  the  man  who  toils  throu  th 
the  summer  months  to  make  a  few  bales  of  cotton  to  cai  ry 
him  and  his  family  through  the  year.  That  is  another  w  ly 
that  cotton  gets  off.  to  the  detriment  of  the  fanner. 

Another  vicious  pracUce  is  what  they  caU  "  straddles  "  — 
gwddling  between  exchanges  or  straddling  between  mont  t& 
Now  they  are  enabled,  under  what  they  call  southern  del  r- 


eries,  to  straddle  between  delivery  points.  Only  the  Ug 
firms  can  straddte,  but  by  doing  so  they  can  so  manipulate 

the  market  as  to  destroy  the  little  fellows  and  invariably 
depress  the  price  when  they  want  to  buy  and  raise  tiie  price 
when  they  go  to  sell.  That  is  artother  way  that  cotton  some- 
times gets  off. 

Unless  our  cotton  fanners  have  some  such  protection  as 
this  bill  offers,  they  can  never  hope  to  receive  for  theh  cotton 
the  full  measure  of  Its  worth. 

President  Roosevelt  has  announced  his  policy  of  trjring  to 
take  care  of  the  "forgotten  man."  No  man  under  the 
American  flag  has  been  more  thoroughly  forgotten  by  liis 
Government,  worse  neglected,  or  worse  imposed  upon  than 
the  cotton-grower  of  the  South.  He  has  paid  the  Jiigliest 
interest  rate  in  the  world.  He  has  been  plundered  by  high 
protective  tariffs  that  levy  a  tax  on  everything  he  buys, 
from  the  swaddling  clothes  of  infancy  to  the  lining  of  the 
cofian  in  which  old  age  is  laid  away.  He  has  been  robbed 
through  these  criminal  manipulations  of  the  cotton  market. 
I  sometimes  think  that  Edwin  Markham  muzt  ha\e  had 
him  in  mind  when  he  wrote  his  famous  poem,  "The  Man 
with  the  Hoe  ": 

Bowed  by  the  weight  of  centiirles,  he  Isans 
Upon  his  hoe  and  gazes  on  the  ground. 
The  emptiness  of  ages  In  his  face. 
And  on  his  back  the  burden  of  the  world. 
I  am  glad,  Mr.  Speaker,  that  an  administration  has  at 
last  come  into  power  that  fosters  a  measure  of  this  kind  to 
protect  the  cotton  and  grain  growers  of  the  Nation  from 
exploitation  through  the  exchanges,  and  I  again  x;on grata- 
late  my  distinguished  friend  from  Texas   [Mr.  Jowis]   for 
bringing  out  this  measure  to  help  the  farmer  secure  a  just 
price  for  the  products  of  his  toil.     [Applause.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Arkansas  [Mr.  Glovkr],  such  time  as  he  may  desire. 

Mr.  GLOVER.  Mr.  Speaker,  I  agree  with  my  friend  who 
has  just  spoken,  that  this  Is  one  of  the  most  imp.3rtant 
pieces  of  legislation  which  this  Congress  has  considered  or 
will  consider  during  this  session. 

As  stated  by  the  chairman  a  moment  ago,  this  Is  a  com- 
panion bill  to  go  along  with  the  bUl  which  we  have  Just 
passed  with  reference  to  the  other  exchanges.  The  abuses 
that  have  grown  out  of  future  trading  are  somethini:  that 
have  been  extremely  harmful  to  the  people  of  the  United 
States  engaged  in  agriculture.  Early  In  my  experience  in 
this  Congress  I  introduced  a  bill  to  prevent  gambling  in 
futures  on  exchanges.  It  is  not  a  new  proposition  to  rae.  I 
have  been  advocating  it  for  a  long  time,  and  I  am  glad  today 
to  have  an  opportunity  of  voting  for  a  bill  that,  in  my 
opinion,  will  do  more  for  agriculture  than  almost  amthing 
that  could  be  done.  _ . 

I  appreciate  the  splendid  address  by  the  gentteman  from 
the  other  side  of  the  aiste  that  was  made  here  today  I 
want  to  say  for  the  members  of  the  Committee  on  Agricul- 
ture on  the  other  side  that  we  have  had  a  fine  spirit  of 
cooperation  and  helpful  thought  from  them,  in  helping  to 
make  this  the  very  best  bill  that  could  possibly  be  made. 
We  have  had  the  best  thought  that  we  could  get  from 
the  entire  committee.  As  stated  by  the  chairman,  it  is  a 
practically  unanimous  voice  of  the  entire  26  members  of 
the  Committee  on  Agriculture.  I  do  not  beUeve  there  ought 
to  be  a  singte  vote  against  this  measure,  and  I  hope  there 
will  not  be. 

Mr.  JONES.  Mr.  Speaker,  I  yield  such  time  as  he  may 
desire  to  the  genUeman  from  Ohio  [Mr.  Truax] 

Mr.  TRUAX,  Mr.  Speaker,  the  chairman  of  the  com- 
..mittee  refen-ed  to  Mr.  Arthur  Cutten.  A  few  days  ago  I 
had  some  remarks  to  make  with  reference  to  J.  P.  Morgan 
when  we  passed  the  stock  exchange  bill.  I  want  to  place  in 
the  same  category  with  Mr.  Morgan.  Mr.  Arthur  Cutten.  of 
Chicago,  who  has  ruined  more  farmers  in  this  country  than 
any  other  singte  man.  If  you  could  gather  together  all  the 
bones  of  the  peopte  he  has  caused  to  die  an  econcHnic  death, 
toey  would  form  a  triumphal  arch  from  Chicago  to  New 

Sf  w  w*^  ^  ^^*  '**'  ^^^^  gambUng  operations,  through 
which  he  could  safely  ride.  Destroy  the  Chicago  grain 
racketeers  now  when  we  have  the  chance.        ^^ 
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changes,  and  I  hope  this  bill  will  pass,  because  it  will  give  i  smallest  number  of  bales  that  could  be  sold  on  the  exchange 
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Mr.  HOPE.  Mr.  Chairman,  1 3deld  5  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  Gilchust]. 

Mr.  GILCHRIST.  Mr.  Speaker.  I  am  one  of  those  who 
believe  that  every  time  a  man  sells  a  bushel  of  grain  on  the 
market,  someone  else  buys  it.  Therefore,  it  has  been  difficult 
for  me  to  understand  just  why  the  market  is  unduly  influ- 
enced by  bujTlng  and  selling  in  futures  or  in  cash  transac- 
tions, because  it  must  be  true  that  just  as  many  bushels 
have  been  sold  as  have  been  bought  on  every  day's  trans- 
action. But  when  we  look  into  the  matter  we  discover  that 
the  speculators  who  deal  in  large  quantities  are  the  ones  who 
dominate  the  trading.  They  are  the  fellows  who  comer  the 
market.  They  are  able  to  govern  and  control  large  blocks 
and  thereby  fleece  the  honest  dealers  and  beat  the  market  up 
or  down  to  the  detriment  of  the  farmer,  the  producer,  and 
the  ordinary  trader  on  the  board.  This  fact  was  speciflcally 
shown  by  the  hearings  and  is  the  proposition  to  which  I  call 
your  attention.  The  representatives  from  the  Department 
gave  us  the  result  of  their  studies  as  based  upon  recorded 
statistics  and  stated  that  concentrated  large-scale  opera- 
tions result  in  abnormal  price  movements.  This  is  true  In 
80  percent  of  the  Instances  which  they  have  on  record. 
For  example,  last  year  wheat  varied  27  cents  in  2  dasrs, 
because  of  a  concentrated  big-scale  speculation.  The  mar- 
kets do  not  advance  because  there  are  more  piu-chases  than 
sales,  neither  do  they  decline  because  there  are  more  sales 
than  purchases.    The  two  are  alwasrs  equal. 

Prices  are  influenced  more  by  the  maimer  in  which  pur- 
chases or  sales  are  made  and  how  the  orders  flow  into  the 
market  and  how  they  are  executed.  Excessive  sales  from  a 
single  source  aggregating  millions  of  bushels  in  the  course 
of  an  hour  exert  a  very  much  greater  Influence  upon  the 
price  than  the  same  volume  of  orders  originating  from 
widely  different  soiirces.  Now  this  bill  will  prevent  exces- 
sive and  abnormal  transactions  which  result  in  cornering 
the  market,  or  which  result  from  excessive  large-scale  trans- 
actions. 

The  bill  also  is  directed  against  pxirely  gambling  transac- 
tions and  against  all  of  those  dishonest  schemes  to  which 
dishonest  traders  sometimes  resort  in  order  to  trick  a  gulli- 
ble public  and  prevent  the  producer  from  getting  an  honest 
price.  Tlie  trader  should  not  be  allowed  to  deal  with  a 
marked  deck.  If  he  plays  the  game,  he  should  play  it  hon- 
estly. Such  things  as  "  wash  sales  ".  "  puts  ".  "  calls ", 
"  bucketing  ",  and  kindred  things,  are  denounced  by  the  bill. 
Cross  trades  and  accommodation  trades  are  likewise  banned. 
Purely  gambling  transactions  are  prohibited,  and  the  bill 
will  prevent  transactions  which  will  cause  any  price  to  be 
registered  or  reported  which  is  not  a  true  and  bona  fide 
price. 

I  believe  it  was  Bret  Harte  who  told  us  in  his  famous  poem 
about  a  game  of  cards  that  for  "  ways  that  are  dark,  and 
for  tricks  that  are  vain  ".  the  heathen  Chinee  is  peculiar. 
So  It  is  with  gamblers  who  rob  the  public  on  the  stock  ex- 
changes. They  have  many  w&ja  that  are  dark  and  many 
tricks  that  are  vain.  And  this  bill  will  prevent  many  of 
them. 

My  attention  has  been  called  to  one  carload  of  wheat  that 
came  in  from  the  country  to  the  Minneapolis  market.  This 
carload  was  sold  and  resold  57  times  before  it  reached  the 
miller.  The  trader  had  a  good  time  virith  that  car  of  wheat. 
It  went  through  a  peculiar  ownership — from  boss  to  bell 
boy,  from  manager  to  stenographer — and  every  time  It 
changed  hands  somebody  was  fleeced.  It  is  easy  to  guess 
that  neither  the  producer  nor  the  consumer  made  anjrthing 
out  of  these  fraudulent  sales,  and  every  time  it  was  sold 
and  in  addition  to  the  fraud  that  there  was  in  it.  you  must 
remember  that  a  commission  was  paid  by  somebody  to  some- 
body. The  entire  crop  is  sold  hundreds  of  times  each  year. 
Who  pasns  these  commissions?  Rest  assured  that  they  come 
out  of  the  xiroducer,  and  the  farmer  must  pay  for  it  in 
the  end. 

The  bill  does  not  go  far  enough.  But  it  is  a  step  in  the 
right  direction,  and  we  should  support  it  even  though  we 
belteve  that  it  should  go  much  farther  than  it  does. 


The  bill  does  not  Interfere  with  legitimate  trading.  R 
does  not  Interfere,  for  exampte.  with  the  practice  of  hedging. 
The  bill  luis  been  misrepresented  before  the  public,  and  I 
have  friends  in  my  district  who  have  been  disturbed  about 
It.  But  there  is  nothing  in  this  legislation  that  any  honest 
man  should  object  to  It.  It  simply  amends  and  perfects  the 
Grain  Futures  Act  in  ways  that  will  prove  to  be  wholesome. 

This  bill  is  designed  to  operate  against  purely -gambling 
transactions  and  against  those  things  that  are  corrupt  and 
dishcxiest.  and  it  protects  the  public  against  them,  even 
though  it  does  not  go  the  full  length  that  many  peopte 
desire. 

Mr.  JONES.  Mr.  Speaker,  I  yield  to  the  genUeman  from 
Oregon  [Mi*.  PncRcx]  such  time  as  he  may  desire. 

Mr.  PIERCE.  Mr.  Speaker,  this  bill,  known  as  "BH. 
9623  ",  is  an  attempt  to  curtail  and  restrict  the  activities 
of  the  grain  exchanges  by  amending  the  Grain  Futures  Act. 
Tills  object  is  sought  to  be  accomplished  by  limiting  short 
selling  and  speculation,  also  by  licensing  commission  mer- 
chants who  deal  in  commodities  for  future  delivery. 

It  is  the  general  belief  that  grain  exchanges  are  necessary 
and  are  of  real  value  in  agricultural  and  commercial  life. 
I  do  not  share  in  this  belief. 

This  bill  creates  a  commission  consisting  of  the  Secretary 
of  Agriculture,  the  Secretary  of  Commerce,  and  the  Attorney 
General.  The  commission  is  given  power  to  fix  limitations 
on  speculative  trading;  also  to  prohibit  cheating,  fraud,  and 
practices  that  are  harmful  and  dishonest.  It  is  the  almost 
universal  belief  that  the  unbridled  speculation  in  the  ez-j 
changes,  especially  the  stock  exchanges,  was  largely  respoo* 
Bible  for  the  financial  catastrophe  of  1929. 

The  present  law.  the  Grain  Futures  Act  of  1923.  has  been 
almost  a  complete  failure.  It  has  no  teeth.  Under  the  pres- 
ent act  the  grain  exchanges  were  supposed  to  regulate 
themselves.    This  they  have  not  done. 

The  great  wrong  to  the  growers  of  grain  is  done  when  a 
few  traders  prevent  an  honest  increase  in  the  price  ^i^ch 
would  have  come  because  of  a  short  crop.  or.  when  they 
meet  an  active  demand  by  selling  for  future  delivery,  millions 
and  millions  of  bushels  that  never  existed,  thus  beating  down 
the  prices  to  tlie  farmers. 

The  commission  can.  under  this  bill,  stop  excessive  selling 
of  grain  and  allow  the  price  to  rise  in  accordance  with  the 
natural  demand.  Wash  sales  and  fictitious  transactions  are 
prohibited,  as  they  should  be.  and  severest  penalties  are 
provided  for  such  practices. 

Legitimate  hedging  is  allowed.  By  that  I  mean  a  flour 
mill  may  buy  of  a  farmer  or  deater  10,000  bushels  of  actual 
wheat  for  miUing;  then  if  that  miller  does  not  want  to  take 
chances  on  the  possible  fall  in  the  market  price  of  that 
wheat,  he  can  sell  in  any  legal  exchange  10,000  bushels 
against  the  actual  wheat  bought.  Under  the  iprojpoaed  law  it 
is  lawful  to  s(!ek  protection  against  the  future  fluctuation 
in  the  market  price  of  grain  bgr  buying  or  selling  on  the 
exchange. 

This  bill  is  to  be  known  as  the  "Commodity  Exchange 
Act "  and  includes  all  grain,  also  cotton. 

I  do  not  believe  in  the  speculative  market.  If  we  cannot 
have  elimination  of  speculation  in  food  products,  all  of 
which  is  a  hindrance  to  legitimate  business,  then  I  am  will- 
ing to  accept  the  best  possibte  substitute,  which  is  a  con- 
trolled exchange. 

The  Chicago  Grain  Exchange  Is  responsible  for  more 
ruined  fortunes,  more  bankrupt  grain  merchants,  than  any 
other  one  agency.  Man  is  a  natural  gambter;  he  wants  to 
take  a  chance.  By  law  we  have  sought  to  ciurb  that  tend- 
ency by  prohibiting  all  lotteries,  but  we  have  allowed  the 
grain  exchange  to  run  wild,  luring  its  victims  into  its  nets 
by  the  most  dishonest  of  methods,  and  the  result  has  been 
the  bankruptcy  of  thousands  of  fanners,  milters,  bankers, 
and  business  men  of  every  kind. 

The  worst  feature  of  the  grain  exchange  is  the  fact  that 
as  soon  as  the  fanner  or  business  man  becomes  interested 
in  gambling  on  the  future  price  of  grain  they  nearly  all  find 
themselves  incaitabte  of  transacting  ordinary  business.    The 
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Infhi^''^^  the  future  price.  Those  who  control  are  abl< 
dictate  what  the  news  shall  be  In  the  papers  and  o 
channeb  read  or  heard  by  the  amateur  specxilator.  In  otber 
words,  thoee  on  the  inside  make  most  of  the  news  fee  to 
the  ptU>llc.  The  insiders  often  have  power  enough  to  In- 
fluence the  reports  of  the  various  branches  of  the  Fed  tral 
Oovemment.  The  amateur  speculator,  like  the  fanner  '  7ho 
sells  his  real  wheat  to  buy  paper  wheat,  has  practically  no 
chance.  He  is  betting  with  the  experienced  speculator  y  Jho 
Is  using  loaded  dice. 

There  are  thousands  of  farmers  in  almost  every  State  suit 
date  their  flnanHai  ruin  from  the  date  they  commenced 
operating  on  the  speculating  market. 

I  presume  I  am  one  of  the  few  Members  at  the  House 
who  have  actually  dealt  on  the  grain  exchanges  offean 
PraDcisco  and  Chicago.  I  have  been  a  heavy  raiser  of  wl  eat 
myscAf. 

Many  yean  ago  I  listened  to  the  siren  voice  of  the  man- 
agers of  the  exchange  and  concluded  that  the  right  thins  to 
do  was  to  sell  real  wheat  and  buy  paper  wheat.  This  jKras 
the  practice  in  places  in  the  Pacific  Northwest:  and,  aliiost 
universally,  it  meant  that  the  money  put  into  paper  wlieat 
was  lost 

I  hare  snived  at  the  place  where  I  should  like  to  vote  for 
a  bill  absohit^  prohibiting  the  trading  in  futures  on 
exchanges.    This  is  the  best  bill  we  can  get  at  the  pre  lent 
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Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yl^d? 

Mr.  PEESCE.    I  yield. 

Mr.  McFARLANZ.  Will  not  the  gentleman  explain  |iow 
this  bill  will  affect  trading  operations  on  the  market? 

Mr.  FZERCX.    Tliat  would  take  more  time  than  I  havfe  at 
my  command,  and  I  should  hke  to  leave  It  for  the  chfdr 
man  of  the  committee  to  explain. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  WHTTB.  Does  the  genUeman  not  feel  that  t&ere 
should  be  a  provision  in  the  bill  prohibiting  a  person  fftun 
telling  or  agreeing  to  sell  that  which  he  does  not  own? 

Mr.  PIERCE.    Yes. 

Mr.  JONES.  Mr.  Speaker.  I  yield  one-half  minute  to(ttie 
gentleman  from  Texas  [Mr.  TuuikllI. 

Mr.  TERRELL  of  Texas.  Mr.  Speaker,  I  shall  sup^xnrt 
this  bill.  I  should  like  to  see  it  amended,  but  I  was 
that  it  could  not  be  amended  as  it  was  called  up  und^r  a 
suspension  of  the  rules.  The  amendment  I  would  susgcst 
would  be  on  page  15.  between  lines  14  and  15,  to  insert 
following: 

That  wben  any  sale  of  any  oommodtty  1r  made  for  fxitun 
livery  and  the  grades  of  tbe  ccrmmodlty  art  specified  In  the 
tract  of  sale.  ttMt  actual  and  piiyslcal  dalivery  of  ttie  commodity 
of  such  grade  must  be  made  at  the  time  and  place  specified  iq 
contract. 

Any  parson  vlotetlBg  this  provision  shall  be  fined  In  any 
not  exceeding  11.000,  and  each   violation  s:^ll  constitute  a 
arate   offense.     In   addition   such   person  shall  have   his 
•oapended  for  a  period  of  1  year. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  myself  the  balance  o^  my 
time. 

Mr.  Speaker,  this  Is  a  bCQ  to  supplement  the  original  Ohdn 
Futures  Act  that  was  passed  in  1922.  It  is  not  a  part  isan 
measure  at  all.  There  was  practically  a  unanimous  rwort 
from  the  Cwnmlttee  on  Agriculture.  It  is  true  that  min<  rtty 
views  were  filed  by  one  member  of  the  committee,  but  liat 
gentleman  is  not  here  today  to  defend  his  views;  so.  a£  far 
as  I  know,  there  is  no  active  opposition  to  the  enactmei  t  of 
the  measiire  on  the  part  of  the  committee.  At  the  time  the 
measure  was  reported  there  were  only  two  votes  pagainst :  t  In 
the  committee,  as  I  recsJI  The  original  drain  Futures  Act 
was  passed  by  a  Republican  Congress  and  signed  by  a  Re- 
publican President.  It  was  a  new  venture,  and  necessiLrily 
some  features  of  it  now  require  changing  and  strengthraing. 
The  present  measure  embodies  rec<nnmendations  irtilch  ]lia^ 
been  made  by  both  Republican  and  Democratic  Secreti  xies 
of  Agriculture  since  the  enactment  of  the  Oraln  Futures  Act. 
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It  is  the  result  of  the  experience  of  the  Departnient  In  the 
enforcement  of  that  act  and  attempts  to  plug  up  smxxe  of 
the  holes  which  have  been  found  during  the  12  years  the 
act  has  been  on  the  statute  books. 

The  most  important  part  of  the  pending  bill  is  that  v/hich 
authorizes  a  board  composed  of  the  Secretary  of  Agriculture, 
the  Secretary  of  Commerce,  and  the  Attorney  GteneriU  to 
fix  trading  limits  on  the  exchanges.  I  am  not  one  of  those 
who  believes  in  abolishing  boards  of  trade,  at  least  not  under 
existing  conditions.  I  think  that,  properly  regulated,  they 
serve  a  useful  purpose;  and  it  would  be  a  calamity  to  the 
fanners  of  this  country,  in  my  opinion,  if,  under  present  con- 
ditions, we  did  not  have  boards  of  trade.  On  the  other  hand, 
unless  properly  regulated,  there  is  no  doubt  but  what  they 
do  result  in  the  maniiHilation  (tf  prices  to  the  detriment  of 
the  producers  of  the  country. 

Mr.  MILLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  MILLER.  As  I  understand  the  gist  of  the  proposi- 
tion it  is  to  cut  out  speculative  dealings  on  the  various  ex- 
changes.   Is  not  that  the  main  purpose  of  the  bill? 

Mr.  HOPE.  It  does  not  entirely  cut  off  speculative  deal- 
ings, and  I  do  not  think  it  would  be  wise  to  do  that. 

Mr.  MILLER.  It  limits  speculation  within  reasonable 
bounds. 

Mr.  HOPE.  It  does.  Of  course,  there  are  valuable  pur- 
poses served  by  boards  of  trade.  One  of  them  is  to  furnish 
a  medium  through  which  buyers  and  sellers  can  meet  and 
reflect  conditions  of  supply  and  demand.  In  the  second 
place,  they  enable  producers,  dealers,  and  processors  to 
maintain  a  system  of  price  Insurance,  thus  creating  through- 
out the  year  a  more  stable  market.  If  we  had  a  market 
which  was  entirely  free  of  manipulation,  I  do  not  think  there 
could  be  any  serious  criticism;  but  the  experiehce  of  the 
Department  in  administering  the  present  law  has  sliown 
clearly  that  where  a  dealer  or  a  trader  deals  in  an  e:):ces- 
sively  large  amount  of  any  commodity  it  has  a  pronounced 
effect  upon  the  price.  The  reports  which  have  been  issued 
by  the  Department  of  Agriculture,  and  there  are  several, 
clearly  show  this  to  be  the  fact.  If  any  Members  of  the 
House  are  particularly  interested  in  this  question  I  v  ould 
suggest  that  they  read  Senate  Document  No.  61  which  goes 
into  this  matter  quite  briefly  but  thoroughly. 

The  purpose  this  bill  would  serve  in  giving  the  power  to 
the  board  is  to  enable  it,  in  its  Judgment  and  discretion,  to 
fix  trading  limits  above  which  traders  cannot  deal.  This  is, 
of  course,  an  important  grant  of  power,  but  we  can  admit. 
I  think,  in  view  of  the  fair  administration  which  the  Crrain 
Futures  Administration  has  given  under  the  1922  law,  that 
it  would  exercise  its  discretion  in  this  instance  in  the  inter- 
est of  the  producers  of  this  country. 

I  have  not  time  to  discuss  even  all  the  important  pro- 
visions of  the  bUl,  but  I  call  attention  particularly  to  the 
fact  that  the  biH  has  some  features  which  have  been  re- 
quested by  the  cooperative  farm  organization^  of  the  coun- 
try. For  several  years  there  has  been  a  controversy  between 
the  Chicago  Board  of  Trade  and  certain  cooperative  organi- 
zations which  have  seats  upon  it.  There  has  been  a  delib- 
erate effort  not  only  by  the  Chicago  Board  of  Trade  but 
others  as  well  to  prevent  cooperative  organizations  from 
trading  on  the  exchanges.  Tliis  bill  enlarges  the  rights  of 
the  cooperatives  to  trade  on  the  exchanges  and  also  pro- 
vides a  better  and  a  different  method  for  settling  any  dis- 
putes which  may  come  up  over  these  rights. 

The  bin  also  prohibits  a  niunber  of  practices  which  I 
think  all  traders  on  the  exchange  recognize  as  betng  inimical 
to  legitimate  business  transactions.  A  good  many  of  the 
matters  which  are  contained  in  this  bill  are  included  in  a 
code  which  the  grain  exchanges  of  the  coimtry  recently 
adopted;  but  this  code,  of  course,  is  only  a  temporary  affair, 
and  it  was  thought  best  to  put  these  restrictions,  many  of 
which  have  the  support  of  the  better  class  of  traders  on 
the  exchanges,  into  the  form  of  permanent  law. 

Ttie  bill  also  provides  for  the  licensing  of  commission  men 
and  pit  brokers,  thus  giving  some  measure  of  control  over 
those  who  do  the  actual  trading. 


The  bin  makes  additions  to  the  list  of  commodities  now 
contained  In  the  Grain  Futures  Act,  the  most  important 
of  which  is  cotton.  For  many  years  the  cotton  fanners  of 
this  country  have  been  urging  that  there  be  some  control 
of  speculation  In  cotton.  We  have  at  this  time  what  Is 
known  as  the  "  Cotton  Futures  Act "  but  this  act  imposes 
very  little  restraint  on  trading  in  cotton  futures.  It  has 
been  administered  by  the  Bureau  of  Agricultural  Economics. 
In  this  bill  the  regulation  of  all  commodity  exchanges  in- 
cluding cotton  is  transferred  to  the  Grain  Futures  Admin- 
istration of  the  Department  of  Agriculture. 

There  has  been  a  great  deal  of  propaganda  against  this 
measiu'e  circulated  by  the  boards  of  trade  throughout  the 
country,  particularly  the  Chicago  Board  of  Trade,  It  is  the 
t3rpe  of  opposition  and  propaganda  which  was  used  in  1921 
and  1922  prior  to  the  enactment  of  the  present  Grain  Futures 
Act.  The  dire  predictions  which  were  made  at  that  time  as 
to  the  results  which  would  follow  if  that  bill  were  passed 
have  been  proved  false.  There  is  no  reason  whatever  for 
believing  that  the  passage  of  this  bill  will  in  any  way  Inter- 
fere with  useful  trading  on  the  commodity  exchanges  or  ad- 
versely affect  anyone  who  has  legitimate  business  there.  The 
effect  of  this  bill,  in  my  opinion,  will  not  be  to  prevent  trad- 
ing, but  to  make  a  broader  market,  one  which  Is  not  manipu- 
lated, and  a  better  market  in  which  legitimate  hedging  trans- 
actions can  be  carried  on.  It  will  prevent  a  great  many 
evil  practices  which  are  going  on  and  which  many  members 
of  boards  of  trade  say  they  would  like  to  have  the  oppor- 
tunity of  eliminating.  In  the  end  I  think  we  can  say  that 
It  will  mark  a  forward  step  in  the  regulation  of  an  institu- 
tion which,  if  It  is  properly  managed  and  regulated,  can  be 
made  a  beneflt  to  the  producers  of  agricultural  products 
Instead  of  a  detriment,  as  has  too  often  been  the  case  in  the 
past.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Illinois  [Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Speaker,  this  bill,  no  doubt,  will  affect 
the  city  of  Chicago  to  a  greater  degree  than  it  will  any  other 
city,  and  I  fully  appreciate  that  the  15  or  20  big  grain 
manipulators,  who  have  for  years  opposed  smy  regiUation, 
will  dislike  it;  but  I  am  satisfied  that  the  legitimate  trade 
and  the  commercial  men.  the  exporters,  and  the  general 
public  will  approve  it,  as  it  will  surely  Inure  to  their  beneflt. 
This  bill  will  not  injure  but  will  beneflcally  affect  legi- 
timate dealers.  It  will  only  restrict  the  seUing  short  of 
millions  upon  millions  of  bushels  of  grain,  notwithstanding 
that  the  sellers  never  owned  one  bushel  of  it,  Just  for  the 
purpose  of  destroying  the  market  and  the  prices.  It  will 
restrict  the  amount  of  trading  as  well  as  fluctuations,  and 
no  man  who  is  not  directly  interested  in  this  vicious  and 
contemptible  practice  can  object  to  as  sane  a  bill  as  this. 

For  many  years  I  have  carefully  pointed  out  that  most  of 
the  dubious  transactions  on  the  board  of  trade  have  been  by 
professionals,  and  if  those  transactions  had  not  affected 
prices  they  would  never  have  interested  me,  as  I  have  no 
objections  to  a  gentleman  gambling,  if  he  is  so  inclined; 
but  what  I  have  been  endeavoring  to  prevent  are  these 
gambling  activities  affecting  improperly  the  prices  of  grains 
or  of  any  other  commodity,  which  gambling,  as  a  rule,  mili- 
tates against  the  best  interest  of  the  growers  as  well  as  the 
consumers. 

During  the  last  5  years  I  have  had  several  conferences 
with  the  gentlemen  in  charge  of  the  board  of  trade  and  the 
stock  exchanges  and  warned  them  that  It  would  be  for  the 
best  interests  of  the  Nation,  including  their  own,  if  they 
would  restrict  the  gambling  operations  and  the  mmecessary 
fluctuations  which  have  created  imcertainty  In  the  market 
and  are  invariably  practiced  solely  for  the  purpose  of 
hammering  down  prices. 

In  1931  Congress  created  the  Farm  Board  and  appro- 
priated $500,000,000  to  purchase  wheat  and  com,  which  were 
then  selling  at  an  extremely  low  price,  and  to  Increase  the 
farmers'  sale  price  and  stimulate  the  market.  When  the 
Farm  Board  stepped  in  to  purchase  large  quantities  of 
wheat  to  Improve  and  stimulate  prices  paid  farmers,  these 


few  manipulators  sold  short  millions  upon  millions  of  bush- 
els, thereby  reprehenslvely  destroying  our  honest  efforts  and 
causing  a  loss  of  millions  of  dollars  to  the  Oovemment. 
Therefore  no  one  who  has  the  Interest  of  the  Nation,  espe- 
cially that  of  the  farmers,  at  heart  can  possibly  have  any 
sympathy  for  these  complaining  gentlemen,  as  they  are  not 
entitled  to  any. 

I  have  stated  many  times  on  the  floor  that  it  matters  not 
how  many  millions  we  appropriate,  nor  what  other  legisla- 
tion we  pass  to  aid  the  farmers,  they  will  not  avail  if  these 
selfish,  avaricious  gamblers  are  permitted  to  continue  in 
their  diaboUcal  tactics  and  practices  of  selling  short.  This 
bill  is  by  no  means  perfect,  and  it  will  not  eliminate  aU 
abuses,  but  I  am  convinced  that  It  will  at  least  minimise 
and  restrict  them.  The  most  unfortunate  part  Is  that  these 
very  gentlemen  may  transfer  their  activities  to  the  Win- 
nipeg and  Li^'erpool  markets,  and  I  wonder  whether  the 
Committee  on  Agriculture  has  given  any  thought  as  to  how 
that  could  be  prevented,  for.  after  all.  the  prices,  no  doubt, 
on  these  two  exchanges  will  affect  the  prices  to  some  extent 
in  the  United  States.  If  after  this  bUl  becomes  the  law  of 
our  land  I  find  that  these  speculators  are  trying  to  manipu- 
late the  Winnipeg  and  the  Liverpool  markets,  I  am  positive  I 
will  be  able  to  draft  a  law  that  will  make  It  unprofitable  for 
them  so  to  do. 
Mr.  CULKIN.  Will  the  gentleman  yield? 
Mr.  SABATH.  I  yield  for  a  brief  question. 
Mr.  CULKIN.  The  gentleman  wishes  that  the  committee 
might  have  Jurisdiction  over  Winnipeg  and  Liverpool.  May 
I  asktthe  gentleman  If  the  committee  and  the  administration 
do  not  now  have  Jurisdiction  over  reclamation  projects  on 
which  they  are  spending  $300,000,000? 

Mr.  SABATH.  The  gentleman  does  not  understand  the 
principle  of  this  bill. 

Mr.  CULKIN.    The  gentleman  does  not  understand  my 
question. 
Mr.  SABATH,    Yes.  I  do.    It  is  not  a  question. 
Mr.  CULKIN.    The  gentleman  spoke  of  aiding  the  farm- 
ers. ^    , 
Mr.  SABATH.    If  the  gentleman  understood  the  princi- 
ple of  this  bill  and  If  he  were  Interested  in  the  farmers,  he 
would  not  ask  such  a  question.    I  thought  the  gentleman 
wanted  to  ask  a  question  relative  to  this  bill. 

Mr.  CULKIN.  The  gentleman  has  not  answered  the  ques- 
tion. 

Mr.  SABATH.  No;  and  I  will  not  answer  the  question 
either,  because  I  am  not  going  to  speak  about  reclamation. 
Some  day  when  I  have  time  I  will  talk  to  the  gentleman 
about  reclamation.  I  now  want  to  explain  the  Im'iwrtance 
of  this  bill. 

I  want  to  call  attention  to  the  fact  that  this  bill  will  do 
more  for  the  good  of  the  Nation,  and  especially  for  agri- 
culture, than  any  piece  of  legislation  that  has  been  enacted. 
I  pleaded  for  some  sort  of  legislation  similar  to  this  at 
least  12  years  ago.  In  1922.  imder  a  Republican  adminis- 
tration, we  did  pass  a  grain  futures  bill,  but  it  had  no 
teeth.  It  could  not  be  enforced  and  did  not  amount  to 
anything.  This  bill  before  ua  today,  although  It  does  not 
go  as  far  as  I  advocated,  has  some  teeth  and  will  prevent 
and  stop  "  wash  ",  "  short ",  and  fictitious  sales  and  "  puts 
and  calls"  and  many  other  schemes  by  which  the  values 
and  the  prices  of  grains  have  been  shamefully  manipulated. 
While  the  farmer  is  harvesting  his  wheat  or  grain,  prices 
are  hammered  down  to  the  extreme  low  point,  but  the  mo- 
ment the  farmer  parts  with  his  grain  the  speculators  start' 
to  n^se  the  price  and  the  result  Is  that  both  the  consumers 
and  the  farmers  are  mulcted  by  a  bunch  of  professional, 
dishonest  speculators,  many  of  whom  do  not  know  the  dif- 
ference between  wheat  or  barl^,  but  still  they  sell  millions 
at  bushels  of  wheat,  com,  or  rye.  Just  for  the  purpose  of 
artificially  lowering  the  price  so  that  they  can  buy  the 
grains  back  at  a  much  lower  price.  Ttiese  dastardly  tactics 
have  been  followed  from  day  to  day  and  year  to  year  to 
the  detriment  of  the  growers,  legitimate  dealers,  and  the 

public.  _      _     .. 

This  bill  will  also  aid  the  cotton  growers  in  the  Soatn. 
and,  in  fact,  aU  agriculturisU  throughout  the  United  States. 
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I  am.  indeed,  gratefu]  tliat  within  1  weet  from  the  p  sssage 
of  the  stock  exchance  bill,  which  I  also  advocated  for  many 
years.  I  am  to  have  the  piivUefe  ot  seeing  unite  1  and 
salutary  action  taken  by  the  HouGe  on  this  meritoric  is  liill 
which,  as  I  have  stated.  I  am  sure  will  do  more  goo<  than 
any  other  i^eoe  ot  similar  legislation  ever  enacted  by  the 
Congress. 

I  herewith  give  a  r6Buxn6  and  explain  the  provisiiins  of 
this  bin: 

First.  The  Orain  Futures  Act  of  1922  has  withstood  every 
attack  made  against  it  in  the  courts.  The  pending  bi  1  im>- 
lionm  to  change  the  title  of  the  present  law  to  the  Com- 
modity Exchange  Act  and  adapt  the  present  statute  to 
apply  to  any  commodity  dealt  in  for  future  delivery,  mak- 
ing it  apply  at  this  time  specifically  to  wheat,  cotton,  rice, 
com.  oats,  barley,  rye,  fiaxseed.  gain  sorghums,  anl  mill 
feeds  (sees.  1.  2,  and  3  of  bill) . 

Second.  The  Commission  created  under  the  present  Grain 
Futures  Act  consisting  of  ttie  Secretary  <a  Agricultuie,  UiC 
Secretary  of  Commerce,  and  the  Attorney  General,  s  em- 
powered to  fix  "  trading  limits  "  beyond  which  it  will  be  un- 
lawful to  buy  or  sell  futures  for  speculative  purposes.  I  Wide 
discretion  is  given  the  Commission  to  fix  different  limits  for 
different  commodities  and  different  markets,  and  for  selling 
and  bujrlng  operations,  and  the  Commission  will  have  ample 
power  to  curb  short  selling.  Hedging  transactions  afe  ex- 
empted and  are  defined  in  siich  a  way  as  to  maJte  dertain 
that  these  operations  will  not  be  interfered  with  dec.  4a 
added  by  sec.  5  of  blU) . 

Third.  Cheating  and  fraud  upcn  customers  by  ei^iange 
members,  or  by  their  employees  or  agents,  in  conxjection 
with  the  handling  of  orders,  is  made  a  criminal  oCFense. 
Bucketing  of  orders  and  becoming  the  buyer  in  reject  to 
selling  orders,  and  vice  versa,  without  the  prior  consint  of 
the  customer  is  made  unlawful  (sec.  4b  added  by  8e< .  6  of 
bUl). 

Fourth.  "  Indemnities  "  are  outlawed,  as  are  also  ' '  wash 
rnhr".  "cross  trades",  and  all  transactions  used  to  cause 
any  price  to  be  reported,  registered,  or  recorded  which  Is  not 
a  true  and  bona  fide  price  (sec  4c  added  by  sec.  5  af  the 
blU). 

Fifth.  Commission  merchants  who  are  Intrusted  w1  bh  the 
funds  of  the  public  and  receive  orders  from  customers  and 
the  floor  brokers  who  execute  these  orders  on  the  enhange 
must  be  licensed  by  the  Secretary  of  Agrlcultin^  (s<!cs.  4d 
and  4f  added  by  sec.  5  of  biU) . 

Sixth.  Aiargin  moneys  collected  from  customers  must  be 
safeguarded  and  not  used  to  extend  credit  or  to  laargln 
trades  of  any  person  other  than  the  one  for  whon  held. 
Such  moneys  are  to  be  held  and  treated  as  trust  fund  i,  sab- 
Ject  to  deposit  with  other  members  or  with  the  c  earing 
house  only  as  required  to  margin  a  customer's  trade }  (sec. 
4d  added  by  sec  6  of  bill) . 

Serenth.  Licensed  commission  merchants  mtist  <  [isplay 
license  or  copy  thereof  in  each  office  maintained  by  tl  kem  in 
which  ordeiv  are  solicited,  and  must  keep  records  aod  fur- 
nish the  Secretary  of  Agriculture  with  information  p<rtain- 
ing  to  their  business  as  required  (sec.  4e  added  by  sec.  ft 
of  biU). 

Eishth.  It  Is  made  unlawful  to  solicit  orders  or  c 
any  dealings  in  commodities  for  future  delivery  unli 
orders  and  dealings  are  executed  or  consummated 
through  a  member  of  a  contract  market  (sec.  4h  adi 
cec.  5  of  bill). 

Ninth.  It  is  made  unlawful  for  any  person  to  rei^resent 
himself  falsely  to  be  a  member  of  a  contract  market, 
agent  of  such  member,  in  wjUciting  orders,  or  to  represent 
falsely  that  orders  are  executed  by  or  through  any  iqember 
of  a  contract  market  (sec  4h  added  by  sec.  5  (rf  bill) 

Tenth.  Nonmembers  as  well  as  members  of  contrac 
kets  must  report  their  transactions  in  futures  direct 
Secretary  of  Agriculture  when  a<  a  siae  required  to 
reported  by  rule  or  regulation  of  the  Secretary  of  A^xicul 
ture  (sec.  4i  added  by  sec.  5  of  bill) . 

Eleventh.  The  Secretary  of  Agriciilture  may  fix  a  d^te  not 
earlier  than  the  fifteenth  of  any  delivery  month  leyond 
which  contracts  for  the  sale  of  any  coounodity  for  d  divery 
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during  that  month  may  not  be  made,  and  may  require  that 
the  party  making  delivery  shall  furnish  to  the  party  receiv- 
ing delivery  written  notice  of  delivery.  Notice  of  delivery 
may  be  fixed  by  the  Secretary  of  Agriculture  at  not  less 
than  3  nor  more  than  10  business  days  (sec.  4J  added  by 
sec  5  of  bill) . 

Twelfth.  Contracts  for  future  delivery  must  provide  for 
the  delivery  of  grades  of  commodities  conforming  to  United 
States  standards,  if  such  standards  have  been  officially 
established  (sec.  4j  added  by  sec.  5  of  bill). 

Thirteenth.  Each  exchange  designated  as  a  "contract 
market "  must  promptly  furnish  the  Secretary  of  Agricul- 
ture copies  of  all  bylaws,  rules,  regulations,  and  resolutions 
of  such  exchange,  or  the  governing  body  thereof,  and  of  all 
changes  and  i»-CH3osed  changes.  Such  exchange  must  allow 
Inspection  of  its  books  and  records  and  of  its  minutes  and 
journals  of  proceedings  and,  when  so  directed  by  the  Secre- 
tary of  Agriculture,  must  require  warehouses  in  which  or 
out  of  which  commodities  are  delivered  on  the  futures  con- 
tracts of  such  exchange,  to  make  reports,  keep  records,  and 
permit  warehouse  visitation  as  required  by  the  Secretary  ot 
Agriculture  (sec.  5a  added  by  sec  7  of  bill) . 

Fourteenth.  The  power  and  authority  of  the  commission 
named  In  the  act  is  transferred  to  the  Secretary  of  Agricul- 
ture in  the  matter  of  violations  on  the  part  of  individuals, 
leaving  unchanged  the  authority  and  Jurisdiction  of  the 
commission  with  respect  to  contract  markets  and  the  revoca- 
tion of  contract  market  designations.  The  Secretary  of 
Agriculture  has  authority  to  revoke  the  licenses  of  commis- 
sion merchants  and  floor  brokers  for  cause,  subject  to  appeal 
to  the  courts  (sec.  8  of  blID« 

Fifteenth.  Further  protection  Is  extended  cooperative  asso- 
ciations by  requiring  their  admission  to  membership  and 
exchange  privileges  on  order  of  the  commission.  The  rights 
of  such  cooperative  associations  on  an  exchange  are  pre- 
served pending  appeal  of  any  order  to  the  courts  (sec.  6a, 
added  by  sec.  9  of  hill) . 

Sixteenth.  In  the  case  of  a  violation  of  the  act  by  any 
exchange  or  its  directors  and  officers,  the  commission,  in  lieu 
of  revoking  the  contract  market  designation  of  such  ex- 
change, may  Issue  cease  and  desist  orders,  which,  if  violated, 
will  constitute  a  penal  offense,  subjecting  the  exchange  or  Its 
officers  to  fine  and  imprisonment  (sec.  6b,  added  by  sec.  9 
of  bUl). 

Seventeenth.  The  Secretary  of  Agriculture  Is  given  power 
to  issue  and  revoke  licenses  of  futures  commission  merchants 
and  floor  brokers,  to  fix  and  establish  fees  and  charges  for 
the  issuance  of  licenses  and  renewals,  not  to  exceed  $10,  and 
may  make  and  promulgate  such  rules  and  regulations  as  in 
his  Judgment  are  reasonably  necessary  to  effectuate  any  of 
the  provisions  or  to  accomplish  any  of  the  purposes  of  the 
act.  He  is  also  authorized  to  publish  the  facts  concerning 
any  market  operation.  Including  the  names  of  parties,  which 
in  his  judgment  is  inimical  to  the  market  or  against  the 
interests  of  producers  and  consumers  (sec.  8a,  added  by 
sec.  10  of  biU). 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  [Mr.  Jones]  to  suspend  the  rules 
and  pass  the  bill  as  amended. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

KKSACX   FBOJS  THX  PRESIOEin 

A  menage  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  infoimed  the  House  that  on  June 
4.  1934.  the  President  approved  and  signed  bills  of  the  House 
of  the  following  titles: 

HJt.  8241.  An  act  to  authorize  the  construction  and  opera- 
tion of  certain  bridges  across  the  Monongahela,  Allegheny, 
and  Youghiogheny  Rivers  in  the  county  of  Allegheny,  Pa,; 

HJl,  8714.  An  act  to  extend  the  times  for  conunencing  and 
completing  the  construction  of  a  bridge  across  the  Pee  Dee 
River  and  a  bridge  across  the  Waocamaw  River,  both  at  or 
Dfear  Georgetown.  6.C.; 
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HJR.  8937.  An  act  granting  the  consult  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Wabash  River,  at  or  near  Delphi, 
Ind.; 

HJt.  8951.  An  act  authorizing  the  city  of  Shawneetown, 
HI.,  to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Ohio  River  at  or  near  a  point  between  Washington  Ave- 
nue and  Monroe  Street  in  said  city  of  Shawneetown  and  a 
point  opposite  thereto  in  the  county  of  Union  and  State  of 
Kentucky; 

H.R.  9000.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pcimsylvanla  to  construct,  maintain,  and 
operate  a  toll,  bridge  across  the  Susquehanna  River  at  or 
near  Holtwood.  Lancaster  County; 

HJl.  9065.  An  act  granting  the  consent  of  Congress  to  the 
Department  of  Public  Works  of  the  Commonwealth  of 
Massachusetts  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Connecticut  River  at  Turners 
Falls.  Mass.; 

HJl.  9257.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Peimsylvanla  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  Bainbridge.  Lancaster  County,  and  Manchester.  York 
County; 

HJfl.  9271.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  Millersburg,  Dauphin  County.  Pa.;  and 

H Jt.  9502.  An  act  authorizing  the  State  Highway  Depart- 
ments of  the  States  of  Minnesota  and  North  Dakota  to  con- 
struct, maintain,  and  operate  certain  free  highway  bridges 
across  the  Red  River  from  Moorhead,  Minn.,  to  Fargo,  N J:>ak. 

GOVERNMENT    CONTRACTS    AND    AGREEMENTS 

Mr.  FULLER.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  2817)  to  amend  the  act  relating  to 
contracts  and  agreements  under  the  Agricultural  Adjust- 
ment Act.  approved  January  25.  1934. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  relating  to 
oontracta  and  agreements  under  the  Agricultural  Adjustment 
Act",  approved  January  25,  1934.  is  amended  by  Inserting  before 
the  period  at  the  end  thereof  a  comma  and  the  following :  "  The 
Federal  Farm  Loan  Act,  as  amended,  and  the  Home  Owners' 
Loan  Act  of  1933." 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  HOPE.    Mr.  Speaker,  I  demand  a  second. 

By  unanimous  consent,  a  second  was  considered  as 
ordered. 

Mr.  FULLER.  Mr.  Speaker,  we  now  have  a  statute  under 
title  18,  sections  204  and  205,  that  makes  it  a  penitentiary 
offense  and  also  providing  for  removal  from  oflttce,  for  a 
Member  of  Congress  to  enter  into  a  contract  in  which  the 
Goveriunent  is  interested. 

This  applies  to  agricultural  loans,  including  cotton  and 
the  hog  and  com  program.  The  matter  was  held  up  for 
a  long  time,  and  finally  they  passed  a  bill  through  the 
Congress  providing  an  exemption  so  far  as  Congressmen 
are  concerned. 

When  the  statute  was  enacted  it  was  never  intended  that 
it  would  apply  to  legitimate  transactions,  but  only  to  cases 
where  there  was  a  question  of  profit  to  a  Member  of  Con- 
gress Involved  In  order  to  keep  them  from  entering  into 
contracts  to  sell  Government  property,  and  so  forth. 

It  has  now  developed  that  they  are  applying  this  pro- 
vision to  the  Home  Loan  Corporation  and  that  they  will 
make  no  loans  to  individuals  or  constituents  where  a  Con- 
gressman holds  the  mortgage  or  where  he  Is  connected  with 
an  institution,  directly  or  indirectly,  that  is  making  such 
a  loan.  Under  the  Home  Loan  Act  if  I  happen  to  have  a 
mortgage  and  I  want  to  go  ahead  and  accept  bonds  to  help 
out  a  man  to  whom  I  have  lent  some  money.  I  have  to  make 
a  sacrifice  in  order  to  do  it.  Just  as  everybody  else,  if  it  is 
honest  and  fair  and  legitimate,  because  I  have  to  accept 
bonds  at  3  percent  instead  of  5  or  7  or  8  percent. 

Many  of  the  Members  of  Congress.  I  am  siure,  did  not 
know  about  this  matter,  and  It  has  only  recently  been  called 
to   our  attention  that  such   transactions  have   occurrecL 


lliere  ought  not  to  be  any  reason  in  the  world  why  aziy- 
body  would  be  opposed  to  this  kind  of  a  bUL  ItM  Deput- 
ment  Is  not  exactly  demanding  it,  but  I  think  I  can  speak 
with  authority  and  say  that  the  legal  counsel  of  the  Depart- 
ment is  anxious  that  this  should  be  done  in  order  to  save 
embarrassment  both  to  the  Congress  and  the  Department. 
For  instance,  men  are  connected  with  banks  either  as  direc- 
tors or  stockholders,  and  they  are  also  connected,  perhaps 
with  building  and  loan  associations.  Suppose  someone 
comes  In  and  wants  to  borrow  money.  Simply  becatise  I 
happen  to  own  some  stock  in  one  of  these  institutions,  is 
there  any  reason  why  Bill  Smith  or  Mary  Jones,  who  may 
be  a  widow,  should  not  borrow  money  or  ^ould  not  partici- 
pate in  the  benefits  of  the  Home  Owners'  Loan  Act?  Not  a 
bit  in  the  world.  This  is  of  no  benefit  to  Congressmen,  but 
it  is  of  benefit  to  their  constituents,  and  it  will  keep  us  from 
being  embarrassed  in  protecting  our  people.  I  cannot 
understand  why  anybody  would  be  opposed  to  this  bilL 

I  do  recall  that  this  bill  passed  the  Senate.  It  came  over  to 
the  House  and  after  it  came  over  to  the  House  it  was  re- 
ferred to  the  Committee  on  Agriculture.  Why  it  was  re- 
ferred to  the  Committee  on  Agriculture  I  presume  is  because 
it  amends  the  Agricultural  Adjustment  Act,  but  we  passed 
a  law  exempting  Congressmen  froxh  the  Agricultural  Ad- 
justment Act  with  reference  to  this  emergency  proposition. 
The  measure  was  reported  back  to  the  House  with  the  rec- 
ommendation that  it  do  pass.  Since  then  no  action  has  been 
taken,  and  since  then  an  article  appeared  in  a  paper  that 
this  was  for  the  benefit,  especially,  of  Congressmen,  allow- 
ing them  to  profit  and  receive  benefits  by  it,  and  it  has  been 
lying  dormant.  I  cannot  understand  why  the  measure 
sdiould  not  be  passed. 

Mr.  SNELL.    Will  the  gentleman  3^eld  for  a  question. 

Mr.  FULLER.  I  gladly  jrield  to  the  gentleman  from  New 
York. 

Mr.  SNELL.  The  proposition  has  been  put  up  to  me  in 
this  way.  as  a  reason  why  it  should  apply  to  Members  of 
Congress.  Say,  for  Instance,  you  had  a  mortgage  on  a  farm 
of  mine  and  you  sent  an  inspector  to  appraise  it.  The  prob- 
abilities are  that  you  had  something  to  do  with  the  appoint- 
ment of  the  appraiser.  Does  not  the  gentleman  think  this 
might  have  some  infiuence  on  the  valuation  he  would  put 
on  the  property  which  was  to  be  the  subject  of  a  loan? 

Mr.  FULLER.  I  may  say  to  the  gentleman  that  I  can  con- 
ceive of  such  a  thing  happening,  but  I  cannot  conceive  that 
a  man  who  had  such  a  standing  in  his  community  would  be 
willing  to  resort  to  such  tactics.  I  believe  Congressmen  are 
made  of  better  material  than  that. 

Mr.  SNELL.    That  is  a  good,  general  statement. 

Mr.  FULLER.    I  believe  it  is  a  perfectly  true  statement. 

Mr.  SNELL.  If  a  man  living  alongside  of  the  man  who 
got  a  loan  did  not  get  one.  he  might  feel  that  the  Congress- 
man got  a  loan  because  he  had  some  influence  in  appoint- 
ing the  appraiser  to  his  position. 

Mr.  FULLER.  Let  me  state  the  converse  of  that.  I  be- 
lieve if  a  Member  of  Congress  had  a  loan  of  that  character 
to  handle  he  would  be  mighty  careful  in  going  out  there  and 
recommending  any  loan  at  all.  because  he  would  be  held 
personally  responsible  for  it  if  he  took  any  chance  of  a 
profit  or  any  benefit  in  the  world  and.  personally,  you  would 
not  do  it  and  hardly  any  of  us  would. 

Mr.  SNELL.  It  is  not  a  question  of  profit,  but  a  question 
of  general  feeling. 

Mr.  FULLER.  Suppose  you  hold  a  mortgage  on  my  place. 
I  am  not  a  Member  of  Congress,  and  you  are  wining  to  take 
the  bonds  and  save  foreclosure.  Should  I  be  barred  simply 
because  you  own  the  mortgage?  Should  your  friends  be 
penalized  simply  because  you  were  in  Congress?  I  believe 
a  Member  of  Congress  is  entitled  to  the  same  privileges  of 
any  citizen  and  no  more. 

Mr.  SNELL.  I  think  there  Is  a  little  fine  point  there  and 
it  might  be  as  well  if  we  did  not  come  in  under  this  act 

Mr.  FULLER.  Section  208  never  contemplated  that  it 
should  apply  in  this  case.  It  only  contemplated  where  an 
agreement  or  where  a  Congressman  made  a  contract  that 
yielded  some  profit.  This  bill  is  only  to  relieve  an  embar- 
rassing situation.    There  is  nothing  that  can  be  directly  oar 
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Mr.  CARPKNTKU  of  Nelvaska.  It  not  the  geiitlenum 
from  New  York  *«*iiniiny  a  good  deal  when  he  sajrs  that 
a  Democratic  CoDfressman  will  have  anything  to  lo  with 
the  appointment  of  an  appraiser  in  the  Fani  Jxmn 
Administration  ? 
Mr.  FULLER.  I  do  not  know  about  that. 
Mr.  LEHLBACH.  Will  the  gentleman  yield? 
yteld. 
If  a  Congressman  holds  a  mortgige  and 


Mr.  FULLER.    I 
Mr.  LEHLBACH. 


iB  barred  by  the  act,  why  cannot  that  Congressman 


relieve 


Airectoi 


his  constituent  of   that   embarrassment   by  assign^   the 
mortgage  to  a  private  person? 

Mr.  FULLER.  Then  he  would  be  doing  indirectly  what 
be  cannot  do  directly.  And  the  law  is  that  you  camnot  do 
indirectly  what  you  caimot  do  directly.  Why  whip  t|ie  devil 
around  the  stump? 

Mr.  TABER.    Will  the  gentleman  yieki? 

Mr.  FUUJER.    I  yield. 

Mr.  TABER.  There  might  be  some  question  alxmt  a 
situation  where  a  Member  of  Congress  holds  a  mortgage 
on  the  property,  but  how  can  the  gentleman  justify  i  Mem- 
ber of  Congress  who  profited  from  either  one  o|  these 
organizations? 

Mr.  FULIfR.    I  am  not  Justifyinc  them. 
-  Mr.  TABER.    Would  not  this  bill  permit  it? 

Mr.  FULLER.    Yes;  it  would  permit  it 

Mir.  TABER.  I  do  not  think  we  ought  to  do  such  k  thing 
as  that  and  put  ourselves  in  such  a  position.  I  do  nqt  th<"^ 
we  ought  to  get  in  such  a  position. 

Mr.  CULKIN.    WiU  the  gentleman  yield? 

Mr.  FULLER.    I  yield. 

Mr.  CULKIN.    Is  it  true  that  if  a  Congressman  is 
of  a  bank  or  loan  association,  under  existing  law  that  organ- 
Intion  is  barred  from  participating  in  contracts  w  th  the 
Government? 

Mr.  FULLER.  According  to  the  way  they  hold,  he  is. 
And  it  gets  many  men  into  trouble.  It  makes  it  a  felony, 
and  on  conviction  he  is  removed  from  office. 

Mr.  CULKIN.  May  I  say  that  I  think  the  gent  eman's 
point  is  well  taken.  I  think  the  law  should  not  apply  or  the 
home-loan  law  should  not  apply,  to  banks  and  organi  ations. 

Mr.  FULLER.  I  think  because  a  man  is  a  Congressman 
be  ought  not  to  be  barred  from  what  other  people  citn  par- 
ticipate in,  if  he  does  it  honestly.  Personally,  I  woild  not 
think  of  trying  to  barrow  under  this  law.  because  :  t  is  an 
emergency  matter. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yi  sld? 

Mr.  FULLER.    Yes. 

Mr.  TRUAX.  There  possibly  might  not  be  any  W  embers 
on  the  Republican  side  wtio  would  ever  take  advani;age  of 
this,  but  there  might  be  some  Democrats,  if  they  ha]  >pen  to 
own  farms.  Something  was  said  about  Congressmen  ap- 
pointing appraisers.  In  my  State,  when  an  applicant  for  an 
appraiser's  Job  went  to  the  supervisors  to  be  trained,  i  md  the 
supervisors  were  9  Republicans  out  of  10,  the  nrst  qMstlon 
asked  was,  "Are  3rou  recommended  by  a  DemocraU:  Con 
greasman?  "  and  if  the  answer  was  "  yes  ",  it  meant  <^irtains 
for  that  fellow,  he  had  no  chance  ot  getting  a  job. 

PEHSSCnOK    OF    TH«    JKWS 

Mr.  COLLINS  of  Mississippi.    Mr.  Speaker,  I  ask  |unani- 
mous  consent  to  extend  my  remarks  in  the  Rscorb. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mi.  Speaker,  one  of  the 
most  priceless  heritages  of  the  American  people  is  th  j  prin 
ciple  of  religious  liberty  established  by  the  founders  of  this 
country.  Many  of  them  came  to  this  land  to  escape  the 
terrors  of  religious  persecution  practiced  in  the  cointries 
from  which  they  fled- 

When  the  Revolution  ended  and  the  Amolcan  Ripubllc 
was  established,  religious  liberty  was  made  cme  of  iti  chief 
comtrstones.  It  was  guaranteed  by  the  Constitution  and 
embodied  in  the  laws  of  this  Nation.    It  has  contribi  ted  to 


Today  this  great  principle  is  threatened.    11  we  ue  loyal 

to  it  we  cannot  remain  silent  in  the  face  of  the  persecution 
of  the  people  of  the  Jewish  faith  by  the  Nazis.  The  founder 
of  the  Christian  religion  was  a  member  of  their  race.  They 
have  furnished  the  world  with  many  of  its  greatest  states- 
men, scholars,  scientists,  and  musicians.  They  gave  to  Eng- 
land the  great  Prime  Minister  Disraeli.  Two  of  the  ablest 
members  of  the  United  States  Supreme  Court,  Justice 
Brandeis  and  Justice  Cardozo,  belong  to  that  faith. 

The  Jewish  people  have  no  nation  of  their  own.  They 
must  look  to  other  races  to  protect  their  right  to  life,  liberty, 
and  the  pursuit  of  happiness.  Wherever  this  fundamental 
human  right  is  denied,  no  liberty-loving  American  can 
remain  unmoved. 

I  wish  to  raise  my  voice  In  protest  against  what  is  happen- 
ing today  imder  Adolph  Hitler  and  his  misguided  Nazi  fol- 
lowers. Many  of  the  outstanding  citizens  of  that  county 
are  being  imprisoned  and  persecuted.  The  great  scientist, 
Einstein,  has  been  driven  into  exile  and  his  property  con- 
fiscated. The  United  States  has  offered  refuge  to  him  and 
to  other  scientists  and  scholars  who  have  fled  to  this  country 
during  the  past  year. 

What  is  happening  under  Hitler  today  is  a  challenge  to 
every  civilized  country.  We  have  answered  that  challenge 
by  once  again  making  this  land  a  place  erf  shelter  for  those 
who  seek  religious  liberty.  We  must  answer  it  also  by  rais- 
ing our  protest  against  the  injustice  and  the  Inhimianity  of 
the  persecutions  that  are  taking  place  imder  the  rule  of  the 
Nazis  today. 

THl  VOLLBKHH   BOOKS  AND  THS  LIBRAST  OF  CONGRESS   COPY  OF 

THE  GUTENBCRG   BIBLE 

Mr.  BLANTON.  Mr.  Speaker,  in  that  connection  the  gen- 
tleman from  Mississippi  [Mr.  Collins]  is  the  sponsor  for 
the  measiire  that  caused  the  purchase  of  the  valuable  books 
known  as  the  "  Vollbehr  collection."  He  has  references  of 
the  press  and  others  made  to  that  work  and  I  think  it  will  be 
wiell  worth  getting  into  the  Record.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Mississippi  [Mr.  Collins]  be 
permitted  to  extend  his  remarks  and  to  put  in  those  ex- 
cerpts regarding  that  collection  of  books. 
The  SPEAKER.  Is  there  objection? 
There  was  no  objection- 
Mr.  COUilNS  of  Mississippi.  Mr.  Speaker,  the  Vollbehr 
collection  of  incunabiila  fired  the  imagination  of  the  Ameri- 
can people  as  few  other  things  within  the  past  decade.  The 
word  "incunabula",  formerly  scarcely  known  outside  of 
the  very  small  circle  of  bibliophiles  and  medievalists,  is  now 
in  the  vocabulary  of  millions  of  Americans.  Perhaps  it 
means  the  beginning  of  a  renaissance  for  our  coimtry, 
which,  having  grown  rich  in  the  material  things,  is  now 
beginning  to  yearn  for  culture  and  the  spiritual  values  of 
life.  With  more  and  more  leisure  in  the  group  of  our  citi- 
zens the  use  of  books  grows  more  universal  and  the  cause 
of  scholarship  becomes  more  important. 

The  response  from  the  press  was  to  a  large  extent  respon- 
sible for  the  interest  manifested  in  these  fifteenth  century 
books.  One  cannot  set  forth  the  importance  or  the  extent 
of  public  sentiment  which  crystallized  in  favor  of  the  Gov- 
ernment purchasing  them  without  giving  full  credit  to  the 
newspapers  of  this  country.  It  is  Indeed  amazing  the  number 
of  articles  and  editorials  that  appeared  after  the  Represen- 
tative from  Mississippi  introduced  HJl.  6147.  I  shall  not 
attempt  to  quote  articles  and  editorials  in  full  or  even  a  small 
part  of  them,  but  I  shall  give  excerpts  from  a  few  newspaper 
comments  regarding  the  Vollbehr  books  and  the  Gutenberg 
Bible. 

of^nrtnS?.1t"^rP*',  ^^^'  '"^^  volumes  of  the  babyhood 
ofprlntlng  are  not  valuable  merely  as  curloelties.     They  represent, 

fJSS^r  ^  '?!"*  beautiful  examples  of  the  art  ol  printing  In 
autence.  Printing  was  an  art  that  started  out  brilliantly. 
Never,  since  Its  first  century,  has  more  careful  attention  been  paid 
t^u   L^H^^i^fi^'  ♦^  ^*"'y  ^  typography  and  presswork.  ^d 

£!^L2f  *^*^"^  ^^  !?'**  manuscript  books,  and  these  had  at- 
tained th«tr  maximum  beauty,    a  Oaxton— tlie  work  of  the  great 


In  tnlfi  country. 

The  Publishers'  Weekly:  "No  one  can  accurately  estimate  tlM 
value  of  these  3.000  books,  but  experts  agree  that  tbc  price  asked 
la  not  more  than  half  of  Its  book-market  value  and  that  the  price 
oould  only  have  been  made  because  of  Dr.  VoUbehr's  genuine 
Interest  in  seeing  this  coUection  in  a  library  where  it  would  do  the 
greatest  possible  good. 

"  The  collection  has  been  exhibited  frosn  time  to  time  In  varloua 
places  and  has  proved  Its  importance.  Booksellers  should  Join 
with  the  librarians  in  urging  that  this  bill  for  its  pvu<chase  by  the 
Nation  be  passed." 

George  H.  Sargent,  the  well-known  author  and  bibliophile, 
wrote  a  letter  to  the  editor  calling  attention  to  one  or  two 
errors  that  had  appeared  in  the  editorial  of  January  22. 
He  called  attenti(m  to  the  fact  that  Bostcm  PuUic  Library 
had  very  few  incunabula,  and  so  forth.  I  quote  from  his 
letter  as  follows: 

But  the  common  error  Into  which  the  Transcrtpt  writer  has 
fallen  is  that  these   books   are  valuable   merely  for   thetr   tJTJOg- 
raphy.     These    "  cradle    books "    are    chiefly    valuable    because    In 
tbam  Is  embodied  the  life  and  the  thought  of  the  people  of  the 
time.     They  are  not  merely  theological,  but  deal  with  science,  art, 
medicine,  geography.     Some  of  these  books  have  been   Issued  in 
new  editions   almost  down  to  the  present   day.  and   books  that 
have  thus  sur\'tved  do  not  ovre  their  long  life  to  any  typographi- 
cal features.     The  Biblloth^ue  Nationale  and  the  British  Museum 
have  perfect  et^ilee  on  velliim  of  the  Gutenberg  Bible.     They  are 
not  likely  to  part  with  them,  and  if  this  country  does  not  acquire 
the  only  other  perfect  copy  of  the  three  known  copies.   It  may 
at  some   time   in  the  future   find   Itself  in  the  position  of   the 
Emperor   Tarquln.  who   bought   the   last  of  the  Sibylline   books 
on  a  rising  market. 

Wlnston-Salcm  (N.C.)  Journal:  "The  value  of  those  books  is 
obvious.  They  should  be  in  the  Library  of  Congress.  Tliey  are 
of  distinct  importance  to  research  students,  sdholars,  and  the 
general  reader  who  takes  keen  delight  in  examining  books  that  are. 
as  it  were,  milestones  in  the  intellectual  and  literary  progress 
of   the  race." 

The  Houston  Press:  "Strange  to  say  there  Is  no  Gutenberg 
Bible  in  the  Congressional  Library,  where  one  should  be  on  exlii- 
bltlon.  One  Gutenberg  was  sold  page  by  page  to  collectors 
tbroiighout  the  world.  The  Incunabula  collection,  ot  books  from 
the  birth  or  cradle  days  of  printing,  contains  many  other  rare 
volumes.  They  are  valued  at  over  $3,000,000  by  ooUectors.  Con- 
gress has  the  opportunity  to  buy  the  volunves  for  $1,500,000  and 
some  shudder  at  the  suggestion  that  we  invest  such  a  sum  in  old 
literature   in  its  original   type,   Illustrations,   and-  bindings. 

"  Those  same  Congressmen  occasionaUy  authorise  the  cxpendi- 
ture  of  $35,003,000  for  one  battleship.  That's  more  than  tbe 
cost  of  the  Congressional  Library  and  all  the  books  stored  there 
since  Its  birth." 

The  Washington  Post :  "  Because  of  the  rarity  and  value  of 
each  volume  in  the  collection,  it  is  the  hope  of  thousands  of 
historians,  librarians,  printers,  churchmen,  philologists,  antiqua- 
rians, book  lovers,  collectors,  and  literary  people  generaUy,  that 
the  world's  outstanding  collection  of  Incvmabula  in  private  hands 
will  find  a  permanent  home  in  the  Library  of  Congi'ess.  and  that 
Congress  should  seize  this  opfkortunity  to  honor  its  Librarian, 
under  whose  administration  the  Library  of  Congress  has  grown 
in  80  years  to  Its  present  value  and  dignity.  Acquisition  of  the 
Vollbehr  collection,  which  represents  a  cross-section  of  the 
thought  and  culture  of  the  people  of  the  fifteenth  century,  the 
Renaissance,  the  period  contemporaneous  with  the  beginning  of 
the  Reformation,  and  with  the  discovery  of  America,  would 
enormously  Increase  the  prestige  of  the  Library  of  Congress. 

"  Congress  has  sometimes  refused  to  take  advantage  of  oppor- 
tunities to  secure  for  the  Library  of  Congress  important  and  valu- 
able collections  of  books  and  manuscripts.  Its  failure  to  acquire 
the  library  of  George  Washington,  the  original  maniiscript  of 
Washington's  Farewell  Address,  the  Hartley  papers,  rich  in  Ameri- 
can hlst<»Tr,  and  the  famous  historical  library  of  George  Bancroft 
are  shining  examples  of  lack  of  foresight.  Another  unusual  oppor- 
tunity is  now  offered  to  acquire  a  collection  that  has  no  rival  in 
the  world.  This  oppM^unlty  to  enrich  the  Nation's  historical  r»- 
aources  should  not  be  ignored." 

Morning  Call,  of  Paterson,  NJ.:  "  Probably  never  again  will  such 
an  opportunity  arise  whereby  this  country  will  be  offered  an 
authentic  vellum  Gutenberg  Bible  along  with  2,999  other  fifteenth 
century  books  at  such  a  price.  Wtthin  a  dozen  years  the  appraised 
value  of  the  book  will  have  risen  twofold,  maybe  threefold.  Must 
we  not  all  feel  that  there  Is  no  time  like  Uie  present  to  consum- 
mate such  a  transaction?  England  and  Prance  are  the  only  other 
nations  owning  complete  velluin  eoptes.  Let  America  now  aCep 
to  the  forefront  In  this  as  well  as  In  all  other  worthwhile  objec- 
tives and  secure  for  herself,  for  all  time,  this  choicest  and  scarcest 
and  most  famous  of  all  books — the  rarest  Gutenberg  Bible  r 

Saturday  Review  of  Literature:  An  article  by  Mr.  E.  Paul  Sann- 
ders  on  the  Vollbehr  collection,  which  has  already  been  Inserted 
into  the  RsooBo  by  Senator  Btnglwm.  I  cannot  refrain  from  giv- 
ing Mr.  Saundere'  dosing  argvunent  for  the  deslrablUty  of  pur- 
chasing the  Voltbebr  collection: 

"  Congress  should  pass  H  Jt.  6147  without  a  dissenting  vote  as  a 
—ttT  or  national  pride— frlde  la  ttiat,  added  to  wltat  w«  already 


10.000  early  American  pamphlets,  manuscrtpta,  and  documvsta). 
acquisition  of  the  Voubehr  collection  would  place  the  lArmry 
of  Congress  on  an  imqoeettonable  parity  with  tr.e  natlcnal  Uhra- 
rtes  of  Europe.  Including  particularly  the  famous  British  Mu»e«ua 
and  the  Bibllothdque  Rationale.  a$  present  tbm  two  Irartlng 
Ubrarles  in  the  world. 

"  Let  us  have  parity  of  scholarship  as  well  as  In  dxlps.  In  e\M' 
ture  as  weU  as  cruisers,  tn  books  as  In  battleships!  ** 

St.  Louis  Post  Oispatoh :  **  The  liberality  of  Congress  has  en- 
abled the  Library  to  acquire  a  vast  and  varied  cc^ectkon  at  raere 
books,  pamphlets  and  doctmaents.  but  Congress  has  missed  soom 
opportunities  to  acquire  Invaluable  collections,  such  as  the  llbrery 
of  George  Washington,  the  orlgla.il  manuscript  of  Washtnfton'i 
Farewell  Address;  tht  Hartley  papers,  rich  In  American  history; 
all  of  which  OoBgreas  refused  to  buy  and  has  regretted  its  refuaal 
ever  since.  The  Vollbehr  offer  ts  probably  the  only  chance  that 
Congress  will  have  to  acquire  for  the  Nation  such  a  eollectloa  of 
Invaluable  incunabtila.  Certainly  tt  Is  the  only  chance  It  wCIl 
have  of  getting  the  Gutenberg  velhun  Bible.  Its  purchase  wUl 
put  the  Congressional  Library  In  the  first  rank  among  libraries. 

"  If  the  Nation  can  spend  $40,000,000  for  a  battleship,  K  ean  cer- 
tainly spend  a  milU<xi  $nd  a  half  for  a  collection  of  Incunahula 
and  classics  which  will  have  not  >>nly  Intrinsic  value  but  an  ines- 
tlmable  value  to  historians,  students,  scholars,  and  the  art  of 
bookbinding.  The  Library  Building  and  land  cost  nearly  $7,000,000, 
but  Its  value  Is  measured  not  by  the  cost  of  land  and  buUdla^  but 
by  the  treasures  It  contains." 

The  LRxrary  Jourzud :  **  The  litirary  profession  was  reprreantad  la 
person  by  several  librarians  and  the  entire  sesalon  was  a  compli- 
ment to  the  National  Library  as  showing  both  professional  and 
congressional  appreciation  of  the  rank  which  Dr.  Putnam's  admin- 
istration has  given  to  it.  Those  who  spoke  were  among  the  best 
informed  and  the  best  noted  in  the  field  of  incuoabala.  and  that 
they  journeyed  from  several  parts  of  the  country  to  urge  favorabto 
action  is  the  best  possible  endorsement  of  Representatjva  Cotxxvs* 
propo.<»l.  As  '  parity  '  Is  now  In  the  air.  It  may  be  flbaerved  that 
the  acquisition  of  the  third  known  copiy  of  the  wllum  Gutenberg 
Bible  by  oiu-  own  National  Library  will  put  tt  on  a  parity  with  tha 
British  and  French  national  libraries,  which  have  the  other  copies. 
It  may  be  added  that  not  only  this  inclusion  makes  the  innrti— i 
an  extraordinary  bargain  but  that  the  acquisition  by  the  Govesn- 
ment  of  such  a  eoUectlon  might  serve  to  draw  many  a  gift  of 
similar  material  of  a  value  ultimately  beyond  that  proposed  in  this 
measure,  collectors  being  prone  to  favor  institutions  whose  appli- 
cation of  their  own  resources  IndScatea  appreciation  of  sueh 
rarities." 

Editorial  in  the  Sunday  Record,  of  Columbia,  8.C..  entitled 
"  Honor  to  Mississippi  ".  March  16: 

Mr.  CoLxzwB'  8pee<A  is  not  only  informing  as  to  the  Vollbehr  col- 
lection, but  it  gives  an  enticing  history  of  the  Library  of  Congress. 
Among  the  entertaining  sidelights  are  the  expressions  of  dlsesteem 
with  which  Thomas  Jeffervon  was  held  by  some  who  opposed  the 
purchase  ot  his  library  In  1814.  One  Member  opposed  the  purchase 
on  the  grounds  that  the  books  were  "  Immoral,  Indecent,  trreUgl- 
ous.  and  generally  revolutionary.**  Another  said  that  he  was  op- 
posed to  the  dlssen^lnatlon  of  "  the  principles  of  a  man  (Jefferson) 
who  had  Inflicted  greater  injxiry  upon  our  country  than  any  other 
except  Mr.  Madteon.** 

But  the  Jefferson  library  of  7.000  volumes  was  pxirchaaed  at  a 
cost  of  $33,000. 

The  Vollbehr  collection  should  be  purchased.  It  is  an  oppor- 
tunity that  comes  rarely,  and  maybe  never  again. 

Hartford  Courant:  "  Oonfl^ess.  to  iU  later  sorrow,  has  mitirt 
similar  opportunities  in  the  past,  although  on  the  whole  its  liber- 
ality has  enabled  the  Library  to  acquire  an  Immense  and  dlwrt- 
fled  collection  of  valuable  books,  pamphlets,  and  documents. 
Probably  the  present  offer  of  Mr.  Vollbehr  is  the  only  chance  whleh 
we  will  be  given  to  acquire  this  collection  and  to  put  the  Ooa- 
grasaiocial  Library  into  the  front  rank  among  such  Institutloos.  Bo 
much  money  Is  expended  annuaUy  on  autttcrs  of  leas  penDaaent 
vaivie  to  the  oounUy  that  It  would  seam  a  great  tntafortune 
we  to  neglect  the  chance  to  purch— e  something  that  not  only 
immediate  and  negotiable  value  but  wlU  add  an 
prestige  to  our  National  library." 

Boston  Evening  Transcript:  In  the  column  entitled  "  Tte 
Bibliographer  "  appeared  the  following: 

Th*  present  opportunity  to  make  the  Library  of  Congraaa  of 
international  Importance  for  all  time  Is  one  that  ought  not  to  he 
lost.  U  the  VoUbehr  collection  is  not  secured  for  this  country 
the  men  who  bring  this  reproach  to  American  ctdture  and  schoUr- 
ahtp  will  go  down  In  history.  If  their  names  are  temcmbwad  at  all, 
as  those  who  put  doUan  before  sense  and  who  are  dlieetljr  reapoosl- 
ble  for  loalng  to  the  Nation  a  eoUeetkm  "becoming  more  and 
more  precious,  more  highly  appreciaMe  with  the  passage  of  tlxne. 
imperishable  in  its  influence  on  scholarship  and  the  advancement 
of  science  and  culture  tn  the  United  States." 

The  other  noticeable  feature  of  this  deelderete  Hat  Is  that  It 
enumerates  a  very  large  number  of  Bibles.  Incunabula  and  dasales. 
specimens  of  eaily  |Mntlng,  which  are  in  the  famous  Vonbrbr 
eoneetkm.  a  bUl  for  the  purchase  of  which  is  now  before  Oongresa. 
TO  have  this  c<Meetlon  «ome  to  the  Ubrary  tn  its  entirety  would 
wipe  out  some  of  the  most  important  Items  In  the  deslderetc  list. 
The  Gutenberg  Blhte.  of  courre.  la  the  jpoat— t  of  the  ttams  -  — -^ 
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»ad  tmless  th«  copy  of  th«  Voilbehr  eoUeetton  is  acquire  XKyw. 
the  Library  Is  not  likely  to  h*ve  this  fotmdatlon  stone  for  the 
National  Library. 

Chicago  Evening  Poet:  "  Practically  the  only  times  when 
ot  a  literary  turn  of  mind  are  tempted  to  indulge  In 
know  American  indoor  sport  of  *  writing  to  your 
when  some  mlaguided  legUlator  introduces  a  bill  for 
•orahlp.    It  should  thus  be  of  particular  interest  to  such 
to  know  that  there  is  at  present  before  Congress  a  bill  of 
type  and  one  which  they  may  weU  urge  their  Representatives 
Senators  to  support.     The  bill  In  question  is  one  for  the 
at  the  Vollbchr  collection  of  incunabula  for  the  Library 
■  IMS     You  should  write  now  If  you  are  Interested  in  hav^ig 
teflalators  pau.se  for  a  moment  to  devote  to  cultural 
•am  small  indeed  compared  to  the  millions  appropriated 
for  military,  industrial,  and  political  projects." 

PubliJKhers'  WeeUy:   "The  dramatic  thing  about  the 
behr  collection  of  fifteenth  century  books  is  the  fact 
is  a  copy  of  the  vellum  edition  of  the  Gutenberg  Bible 
ooUcction.    This  book  is  of  such  Inestimable  value  that  the 
slUon  of  the  vellum  copy  by  the  Library  of  Congress  is  of 
Importance.    Librarians  and  scholars  gathered  at  the 
emphasize  the  importance  of  this  collection  to  the  Llbra^ 
more  than  that,  they  helped  by  so  doing  to  emphasize  the 
tance  of  the  Library  of  Congreee  itself,  which  is  so  steadily 
ing  not  only  a  reference  library  but  a  housing  place  for 
ot  inestimable  value." 
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Public  Ledger,  Tlmcs-Picaynne,  the  New  York  Ivening 
Post,  the  Danbury  News,  the  Democrat  Chronicle  of  Wash- 
ington, and  other  papers:  Clinton  W.  Gilbert,  in  his  column 
entitled  "  The  Dally  Mirror  of  Washington  ",  has  the  follow- 
ing to  say.  among  other  things,  about  this  collection: 

Congress   is  showing   more   Interest   in  this  collection 
toooka  than  It  has  been  in  the  habit  of  showing  In  literary 
It  neglected  a  centun'  or  more  ago  to  buy  for  $2,500  the 
library  of  George  Washington.     Similarly,  in  1850.  thoug|i 
to  do  so  by  Henry  Clay,  it  neglc<:ted  to  purchase  the  m 
of   Washington's   FareweU   Address    for   ilOO.    George    Bi^croft's 
very    valuable    library    of    Americana — books,    manuscripts,    and 
pamphlets,   nearly  20.000   Items — was   allowed   to  slip   int  >   other 
hands,  though  offered  for  $75,000.     So.  too.  the  Hartley  c($lectlon 
of  Americana  failed  to  interest  C<}ngress  in  1860. 

Times  Union  of  Rochester,  N.T.:  "This  distinctly  is  an 
tvnity  that  Congress  will  never  have  again.    In  this  collect  Ion 
books  that  millions  on  millions  of  Americans  will  ncvet 
they  are  not  purchased  by  Congress.     Representative 
ICaalsalppi  has  seen  the  need  of  not  only  completing  the 
of  Congires*  but  of  bringing  the  txxjks  to  the  United  Statei 
they  may  be  seen  and  read.    As  he  points  out,  they  are  not 
a  collection  of  museum  plecea.  ttiej  are  boolu  necessary  to 
Hon  and  culture." 

Knickerbocker  Press  of  Albany,  K.T.:  "The  Gutenbergi  three- 
volume  Bible  is  valued  at  $1,000,000  by  Ubrarlans  and  book  experts 
everywhere.     In  a  few  years  Ito  value  will  be  increased   twofold 
But   the   Bible   and  other   books  of  the   VoUbehr   collect  on   are 
offered  to  the  Library  of  Congress  for  $1,500,000." 

"This   distinctly   is   an   opportunity   that   Congress   will 
have  again.    In  this  collection  ars  books  that  millions  on 
of  Ajnertcans  will  never  see  if  they  are  not  purchased 
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In  the  Bethlehem  Globe-Times,  Librarian  H.  S 
I^hlgh  University,  sUtes  in  an  interview: 

There   is    no   question    whatever    as   to   the   authenticity 
enormoua  value  of  the  collection  and  fts  purchase  would 
National  Ubrary  on  a  par  with  the  best  in  the  world,     la 
of  $1,500,000   asked   for   the   entire   coUection   is  regarded 
opportunity  for  the  United  States  to   improve  the   valui 
Ubrary  that  is  without  parallel.  ^ 

Waterbury  Republican:  "  The  situation  of  governmental 
ta  little  different  now.  but  the  announcement  in  Sunday* 
that  the  cost  of  American   participation   In  the  World   ' 
reached    the   stupendous    total    of   $51,400,000,000     and    i 
ahaU  pay  this  year  the  sum  of  $1,162,000,000  on  account 
up  a  matter  of  relative  values.     A  mllllcn  and  a  half 
culture  and  education  seems  a  slight  enough  anm  in 
the  cost  of  the  war. 

"Book  dealers  have  agreed  that  the   VoUbehr  coUect 
bargain.    It  eontalns  for  one  thing  a  Gutenberg  Bible,  Vi 
safe  to  say  will  some  day  bring  a  million  dollars,  in 
event  that  one  is  ever  offered  fcr  sale  again.     One  of 
arguments  for  the  purchase  of  tae  coUecrtion  is  that  it 
r^resenta  the  last  chance  the  Library  of  Congress  will 
acquire   this   finest   example   of    the   printer's   art   and 
book  to  be  printed  with  movable  type.     The  other  two 
copies   on   veUum   are   owned   by   Britain  *^n4   Prance 
presumably  never  be  available. 

"But  the  Bible  is  only  one  of  8.000  'cradle  volumes' 
VoUbehr  coUectlon.     It  Indudee  many  works  on  religion 
science.  phUoeophy.  law,  medicine,  and  orlentaUa.  and  nu 
tba  aarUest  printed  edlUons  of  Greek  and  Roman  classic  i 
a  few  of  the  books  shed  a  good  deal  of  light  on  Ruropean 
tiona  in  the  fifteenth  century  which  resulted  Ui  the  disc 
exploraUon  of  America.    The  Ubrary  of  CongrMa  should  u, 
coUecUon.  and  it  Is  greatly  to  be  hoped  that  Congraas  wiU 
way  claar  to  appropriate  the  money." 
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Svenlng  Star.  Washington,  D.C.:  "They  will  be  of  Interest  and 
aid  to  students  of  the  hlstwy  of  printing  and  to  those  engaged  in 
other  lines  of  research.  The  presence  of  that  coUection  in  the 
Library  of  Congress  wUl  bring  Washington  appreciably  closer  to 
the  point  of  being  the  Uterary  cultural  center  of  the  world." 

Chattanooga  News:  "The  Library  of  Congress  is  our  national 
musetmi  of  Uterattire.  It  should  be  the  finest  in  the  world.  In 
F>olnt  of  numbers  it  is  certainly  one  of  the  finest.  It  consists  of 
4,000.000  books  and  pamphlets,  a  million  maps,  a  million  pieces 
of  music,  over  70.000  bound  volumes  of  newspapers,  and  many 
other  pieces.  It  would  be  a  source  of  pride  to  Americans  to  lEnow 
that  this  great  Ubrary  would  be  crowned  with  the  choicest  book 
of  Christendom." 

Journal,  of  Auburn,  N.T.:  "It  la  worth  whUe  for  this  Nation 
to  take  its  mind  off  material  things  for  a  time.  Possession  of 
the  VoUbehr  coUection  would  stimulate  the  interest  of  thousand* 
of  blbllophUes,  librarians,  printers,  and  art  students.  As  a  whole, 
the  coUection  represents  the  cultural  and  su-tistic  soiU  of  the  peo- 
ple of  the  Renal.ssance.  Scholars  wotild  find  It  a  rare  field  for 
research.  Instead  of  going  abroad,  they  coiUd  find  In  our  Library 
of  Congress  some  of  the  finest  examples  of  early  bookmaklng. 
Foreign  students  wotdd  travel  to  America  to  study  the  coUec- 
tion." 

The  Punzsutawney  Spirit :  "  With  this  wonderful  collection 
added  to  its  shelves  the  Congressional  Library  would  take  rank 
with  the  greatest  in  the  world. 

"America,  with  some  semblance  of  Justice,  has  been  stigmatized 
as  conunerclal  and  mercenary,  a  Nation  of  dollar  worshipers, 
lacking  ciUture  and  love  for  the  beautifiU  in  art,  literature,  and 
music.  A  country  in  which  Jazz  is  called  music,  and  a  vulgar 
display  of  wealth  passes  for  aristocracy.  The  purchase  by  our 
Government  of  this  incomparable  coUection  of  rare  and  priceless 
books  would  prove  that  v;e  think  of  other  things  besides  the 
accumulation  of  dollars.  In  the  old  days  of  rivalry  for  naval 
supremacy.  Congress  wotild  spend  $40,000,000  for  a  battleship 
without  batting  an  eye.  The  biU  to  add  this  wonderful  biblio- 
graphical treasure  to  the  Congresslozial  Library  should  be  promptly 
passed." 

Star  Eagle,  of  Newwk,  N.J.:  "Th>  VoUbehr  Is  the  outstanding 
coUection  of  Incunabula  In  the  world  and  its  greatest  treasure  is 
the  faultless  copy  of  the  three-volume  Gutenberg  Bible,  printed 
uix>n  vellum.  Only  three  perfect  copies  of  this  work  exist.  The 
other  two  copies  are  in  the  British  Museum  and  the  Blblioth^que 
Natlonale  in  Paris.  The  Gutenberg  Bible  In  the  VoUbehr  coUection 
has  been  caUed  '  the  choicest  book  in  Christendom ',  but  It  Is  not 
by  any  means  the  only  treastire  which  the  United  States  has  an 
opportunity  to  acquire  for  the  Congres&lonal  Library.  Of  more 
than  40  percent  of  the  books  in  the  VoUbehr  group,  no  single  copy 
exists  in  America.  It  contains,  among  ether  things,  copies  of  20 
of  the  known  32  fifteenth  centtiry  books  concerned  with  the  dis- 
covery of  AmerTca.  More  than  100  of  the  books  were  printed  be- 
tween the  years  1455  and  1470,  in  the  very  infancy  of  the  art  of 
printing." 

Courier,  Waterloo,  Iowa:  "  The  VoUbehr  collection,  acknowledged 
the  outstanding  one  of  its  kind  in  the  world,  numbers  20  of  the  32 
known  books  of  the  fifteenth  century  published  regarding  the 
discovery  of  America;  while  of  more  than  1,200  of  its  titles  no 
single  copy  exists  in  America." 

Boston  Poet:  "  Let  America  now  step  to  the  forefront  In  this  as 
weU  as  In  aU  other  worthwhUe  objectives,  and  secure  for  herself, 
for  aU  time,  this  choicest  and  scarcest  and  most  famous  of  aU 
books — the  rarest  Gutenberg  Bible."  , 

PhUadelphla  Inquirer:  "Favorable  action  wlU  make  these  rari*> 
ties  accessible  to  scholarship,  affording  first-hand  Information  on 
historical  subjects.  Since  the  period  Includes  the  Renaissance 
and  the  discovery  of  America,  the  volumes  cover  an  important 
epoch  of  civilization.  The  material  wlU  be  avaUable  to  correct 
errors  In  modem  works,  many  of  whose  authors  never  went  to 
original  sources  to  verify  their  data.  How  Important  is  the  task 
of  checking  up  may  be  Indicated  when  one  remembers  that  much 
of  what  passes  for  famUiar  knowledge  In  our  schools  Is  reaUy 
based  on  slender  evidence. 

"Dating  back  to  the  beginning  of  the  art  of  printing,  the 
VoUbehr  collection  offers  posslbiUties  of  checking  up  on  on 
important  age." 

Boston  Herald:  "Here  is  a  chance  to  place  the  Congressional 
Library  at  a  single  stroke  on  a  plane  of  parity  at  least  with  its 
only  rivals  in  the  world.  We  should  mt>rf>  the  most  of  it.  As 
EUhu  Root  has  said:  "The  possession  of  such  a  coUection  would 
give  distinction  to  our  Library  and  it  woxxld  not  be  treated  as  a 
second-class  institution.' " 

Indianapolis  News:  "But  this  VoUbehr  library  of  3,000  volumes 
is  rich  In  aU  departments  of  learning— classic,  patriotic,  scientific, 
and  law.  Nor  are  the  books  mere  '  muscvun  pieces '  for  many  if 
not  most  of  them,  are  of  the  highest  value  to  scholars  and  research  . 
workers.  The  price  is,  as  one  of  the  experts  says.  '  amazingly  '  low 
tor  a  liurary  and  art  treasvire  of  inestimable  value,  and  our  great 
Library  would  be  the  poorer  without  having  had  the  chance  to 
acquire  It.  It  la  no  question  of  having  a  national  library,  but 
rather  one  weather,  having  it,  we  shaU  see  it  is  kept  up  to 
the  very  highest  standards. 

Ernest  Boyd  in  the  New  Freeman:  "  It  has  always  amused  me  to 
observe  the  contortions  of  governments  when  confronted  with  the 
opportunity  for  useful  expenditure,  out  of  which  no  party  kudos 
can  be  extracted.  How  it  hurts  when  someone  suggests  that  a 
great  work  of  art,  or  a  rare  library  ovight  to  be  purchased  by  the 
Nauon  and  placed  in  some  appropriate  pubUc  institutiou. 
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**We  are  forever  hearing  lamentations  over  the  faOure  of  this 
government  or  that  to  acquire  lor  the  nations  works  which  must 
otherwise  be  sold  to  the  highest  bidder  and  thereby  withdrawn 
from  general  consumption.  On  no  occasion  does  the  amount  In- 
volved approach  that  casually  spent  upon  pretty  devices  for  the 
destruction  of  human  Uves  and  It  is  such  evidences  that  men 
have  gradually  accumulated  to  prove  that  they  are  not  necessarUy 
swtne.  1  shall  not  attemptr  with  my  unartthmetlcal  mind,  to  cal- 
culate how  much  $1,500,000  would  cost  us  per  person  in  propor- 
tion to  the  wealth  axul  population  of  the  taxpayers  of  the  United 
States. 

**  NevertheiesB,  <mr  legtslators  wlU  hesitate  over  the  VoUbehr 
coUection,  as  the  legislators  of  other  cotintrles  almost  as  wealthy 
have  hesitated  in  analogous  circumstances.  Ces  Messieurs  sud- 
denly become  frightfully  aware  of  their  responsibUlUes  to  the 
taxpayer.  When  they  have  saved  him  from  rashly  becoming  the 
owner  of  a  Gutenberg  Bible,  they  feel  that  they  have  not  lived 
in  vatn  and  have  deserved  w^  of  their  coostltuents.  The  National 
Treastiry  mtist  not  be  bankrupted  by  Jeffersonlan  scoundrels;  let 
the  latter  leave  that  to  their  Inferiors,  who  know  how  and  when 
to  do  It,  without  arousing  the  apprehenrtons  of  the  plain  people. 
Let  who  WiU  buy  the  Nation's  Uteratxu^,  provided  we  vote  for 
their  battleships,  is  their  happy  thought.  There  is  more  rejoicing 
over  the  launching  of  one  cruiser  than  over  the  purchase  of  ninety 
and  nine  vrorks  of  Immortal  beauty." 

Milwaukee  Journal :  "  Congress  should  not  miss  the  <9portunl^ 
to  bring  to  this  ootmtry  a  collection  so  rich  In  history.  Uterature. 
and  the  art  of  printing  that,  while  its  value  must  of  necessity  be 
measured  in  dollars,  It  U  reaUy  priceless." 

Dally  Clarion  Ledger,  Jackson,  Miss.:  "Tliere  is  now  pending 
before  Congress  HJt.  6147,  introduced  by  Congressman  Ross 
Collins,  of  this  State,  which  would  appropriate  $1,500,000  to 
purchase  the  Otto  H.  F.  Vc^behr  collection  of  8.000  volumes 
'  cradle  books  ' — so  called  because  printed  in  the  Infancy  of  the 
'art  preservative  of  arts.' 

"Under  terms  of  this  biU  the  coUection  woiild  be  acquired  for 
the  Nation  and  be  deposited  in  the  Library  of  Congress  and  re- 
main a  part  thereof,  to  be  known  as  '  the  Herbert  Putnam  coUec- 
tion of  incunabula.' 

"  This  blU  and  the  part  taken  in  Its  passage  by  Congressman 
Ck>LUNS  have  created  a  great  deal  of  attention  throughout  the 
coiuitry  and  have  received  the  general  approval  of  the  »««^nng 
editors  of  the  Nation. 

Miami  Herald :  "  The  proposition  is  not  a  question  of  mere 
money.  The  volumes  have  a  rare  and  intrinsic  Importance.  They 
would  be  a  priceless  source  of  Information  for  those  who  cannot 
go  to  Europe  to  consiUt  references.  The  collection  contains  works 
on  religion,  astronomy,  medicine,  natural  science,  law.  geography, 
cosmography,  chess,  cookery,  history,  matrimony,  philosophy,  cus- 
toms, travel,  bibliomania,  temperance,  military  and  naval  sciences, 
grinted  in  English,  Latin,  GreelL,  Hebrew.  ItaUan,  French,  Chinese, 
lavonlan,  German,  or  Spanish.  It  is  twice  as  large  as  any  single 
American  collection  except  the  Huntington. 

"America  has  scrapped  on  occasions  a  single  battleship  repre- 
senting many  times  the  sum  asked  for  this  collection.  Its  pos- 
session would  symbolize  our  desire  for  parity  in  culture  as  weU 
as  In  cruisers." 

Brooklyn  Citizen:  "An  interesting  feature  of  the  great  VoUbehr 
coUectlon  is  a  copy  of  the  Gutenberg  Bible  on  vellum,  which  is 
one  of  the  only  three  perfect  copies  in  existence.  Edward  F. 
Stevens,  librarian  of  the  Pratt  Institute  of  Free  Library  of  Brook- 
lyn, discussing  the  collection,  says:  "The  three-volume  Outenberg 
Bible,  printed  upon  vellum  XXX  included  in  this  coUection,  Itself 
awakens  eager  and  jealous  desire  that  Its  permanent  home  shaU 
be  in  the  UiUted  States  In  Its  National  Library,  where  the  people 
may  behold  It  and  take  pride  In  It  forever.  Only  two  other  fault- 
less copies  of  the  Gutenberg  Bible  printed  upon  pctrchment  exist, 
one  In  the  Blblloth^ue  In  Paris  and  one  In  the  British  Museum. 
America  should  own  the  third.  Dr.  Vollbehr's  copy  not  only 
equals  the  other  two  in  perfection  but  Is  the  only  veUum  specimen 
extant  in  three  volumes  This  copy  has  been  described  as  the 
'  choicest  book  of  Christendom.'  " 

Portland  Evening  News,  Portland,  Maine:  "  "This -VoUbehr  coUec- 
tion could  not  be  duplicated  *.  says  Dr.  George  P.  Wlushlp,  of 
Harvard,  a  leading  authority  on  incunabula,  *  now  or  at  any  time 
In  the  future  for  any  amount  of  money  •  •  •  The  oppor- 
tunity is  in  every  way  exceptional.  •  •  •  It  wUl  never  again 
be  possible  to  bring  together  another  coUection  remotely  com- 
parable to  this  one.' " 

"An  BO  testily  aU  authorities  on  incunabula  In  the  country.  The 
collection  is  offered  the  Library  of  Congress  because  only  such  a 
library  has  the  abUity  to  pay  the  price,  and  because  Dr.  VoUbehr 
wishes  his  collection  to  be  kept  in  its  entirety. 

"  This  opportunity  to  acquire  for  the  people  of  the  United  States 
such  a  priceless  collection  at  so  really  small  a  price  will  never  come 
agalzL  It  Is  Uterally  an  opportimity  of  a  lifetime — of  a  cent\iry. 
An  unanimous  vote  for  the  bUl  seems  in  order." 

Chicago  Daily  Tribune :  "  In  Europe  conservation  policies  mean 
not  alone  the  salvage  of  natural  resources  but  the  rescue  of  the 
great  works  of  human  hands  and  minds  from  the  destruction  of 
scattering  that  time  Imposes  on  them.  Though  America  has  fewer 
works  of  time  and  of  tradlUon  available  for  saving,  she  has  more 
money  to  save  what  there  may  be.  As  a  memorial  to  Carl  Schiirz, 
Dr.  Otto  H.  P.  VoUbehr,  of  Berlin,  presented  his  collection  of  90,000 
early  woodcuts  to  the  Library  of  Congress  more  than  a  year  ago. 
His  incunabula  (cradle  books)  printed  in  the  infancy  of  printing 
are  now  avaUable  at  one-half   their  appraised  value.     The  great 
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a  national  Investment  weU  worth  the  cost." 

The  Commonweal :  "  One  bUl  regarding  which  there  could  be  no 
difference  of  opinion  was  introdticed  some  time  ago  by  R^ire- 
sentative  Boss  A.  Cotxxws  of  Mississippi.  Indeed,  if  it  were  Aot 
for  the  dictates  of  economy  the  matter  would  have  been  taken  cara 
of  in  a  jiffy.  A  famous  German  collector  of  books,  Dr.  Otto  VoU- 
behr, presents  for  sale  to  the  United  States  Government  for  the 
Library  of  Congress  his  accumulation  of  incunabula,  as  books 
printed  during  the  early  days  of  the  art's  history  are  termed.  One 
item  is  a  unkitie  three-voliune  Gutenberg  Bible — absolutely  tiie 
only  one  of  its  kind  in  existence,  and  held  to  be  worth  a  round 
mlUlon  dollars.  Dr.  VoUbehr  offers  his  entire  library.  3.000  vol- 
tmses.  at  $500  apiece,  which  figure  is  absurdly  reasonable." 

Editorial  in  the  Nation  of  May  81 :  "A  mlUlon  and  a  half  dollars 
is  the  comparatively  trifling  sum  asked  of  Congress  for  the  pur- 
chase, for  the  Library  of  Congress,  of  the  VoUbehr  coUecMon  of 
incunabula.  Nor  could  this  sum.  about  a  tenth  of  the  cost  of  a 
new  cruiser,  be  spent  in  any  more  worth-while  or  satisfactory 
manner.  Ttiree  thousand  books  eoiaiu'lse  the  coUection.  40  per- 
cent oi  the  titles  not  being  represented  at  aU  in  the  U&ltad  State* 
today. 

"  There  is  every  reason  to  believe  that  Oongreas  wUl  be  wining 
to  appropriate  money  for  the  purchase  of  these  books.  Its  potlcy 
toward  the  Library  of  Congress  has  been,  on  the  whole,  lar- 
sighted,  generous,  and  InteUigent. 

"  In  determining  appropriations  for  the  Library.  Congress  baa 
made  several  bad  aUps,  which  have  been  regretted  ever  aino*  by 
persons  aware  of  their  significanee.  Now  it  may  make  up  (or  thsse 
unfortunate  mistakes  by  appropriating  without  delay  funds  for 
the  purcha.se  of  the  luilque  and  Invaluable  VoUbehr  collection. 
When  we  consider  the  vast  sums  that  are  discussed  for  the  '  liml« 
tations  of  armaments',  a  aieze  mllllnn  and  a  half  wumi  Itttle 
indeed." 

Times-Picayune,  of  New  Orleans:  "  It  is  not  without  interest  to 
note  that  the  Member  of  Congress  who  drew  the  measure  now  be- 
fore our  legislators,  and  whose  speech  in  advocacy  of  his  proposal 
was  an  outstanding  address  of  the  ctxrrent  year,  was  not  from  Bos- 
ton. New  York,  Washington,  or  other  Uterary  center,  was  not  from 
the  North,  even,  but  from  our  own  next-door  State,  MlssisslppL 
In  short,  this  earnest  advocate  of  a  great  literary  acquisition  was 
the  Honorable  Ross  A.  Coluns.  of  the  Fifth  District.  Purcbeae 
of  the  VoUbehr  boolcs  wiU  come  up  in  Congress  for  action  at  a 
later  date,  and  the  coUection,  If  acquired.  wiU  place  us.  incunabu- 
llstlcaUy  speaking,  on  a  par  with  the  nations  of  the  Old  WorM." 

Hartford  Ooxirant:  '"The  Library  of  Congress,  center  of  the 
Nation's  historical  and  Intellectual  heritage,  should  not  be  denied 
these  books.  If  Congress  persists  in  being  dUatory  In  the  mat- 
ter, the  coUection  wUl  be  broken  up  and  sold  at  auction  in  Evirope. 
Immediate  action  is  necessary.  The  matter  should  be  decided  at 
thto  present  session,  etoe  the  chanoe  may  be  gone  forever." 

Bookman :  "  The  keynote  of  the  whole  collection  Is.  of  coursa. 
the  Gutenberg  Bible  on  veUrun,  one  of  the  three  known  perfect 
copies,  the  others  being  firmly  anchored  In  the  British  Museum 
and  the  Bibliothdque  Natlonale.  Readers  of  Roman  history  may 
remember  the  stcHy  of  the  Emperor  Tarquln  who  refused  to 
buy  the  nine  SibyUlne  books  offered  to  him,  and  who  In  the  end 
paid  the  same  price  for  the  last  three  of  them  after  the  Sibyl  had 
destroyed  the  other  six.    History.  It  is  said,  repeats  itself." 

GOVERNimrT  COmVACTS  AND   ACVESlIKint 

Mr.  HOPE.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  New  York  tMr.  Tabes]. 

Mr.  TABER.  Mr.  Speaker.  I  hate  to  see  this  bill  oxna 
up  here  in  this  shape.  Frankly  it  makes  Members  of  Con- 
gress eligible  borrowers  from  both  the  Farm  Loan  banks 
and  the  Home  Loan  banks,  and  I  can  conceive  of  nothing 
that  will  bring  Congress  into  more  dispute  than  to  pass 
such  a  bin.  I  do  not  see  how  we  can  go  back  home  and 
face  our  constituents  after  passing  such  a  bill.  The  rulings 
of  the  Comptrcdler  General  do  not  bar  dealing  with  the 
Government  by  corporations  in  which  Members  of  Congress 
happen  to  hold  a  small  amoimt  of  stock.  It  is  not  neces- 
sary troth  any  such  standpoint  as  that.  I  doct  beUeve  there 
will  be  serious  objection  to  passing  a  biU  which  would  per- 
mit one  of  those  organization  to  take  over  small  mortgages 
or  something  of  that  kind,  but  for  Members  of  Congress  to 
go  out  and  borrow  directly  on  property  tliat  they  own  from 
either  of  these  organizations  I  think  is  absolntely  ridleulooa. 

Mr.  FULLEEL    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABSR.    Yes. 

Mr.  FULLER.  The  gentleman  should  understand  that 
this  does  not  i4>ply  to  farm  land,  this  applies  on  the  Home 
Loan  Bank  business.  They  can  only  acceiA  bonds  at  3 
percent.  It  does  not  apply  to  the  farm  loon,  because  Hut 
is  not  a  Government  agency. 

Mr.  TABSR.  The  report  of  the  committee  says  that 
the  amendment  Is  to  add  the  words  "  The  Federal  Farm  Loan 
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Act  as  amended  and  the  Home  Owners'  Loan  Act  ol 
That  would  bring  farm  loans  under  It. 

Mr.  PULLER,    That  is  correct. 

Mr.  TABER.  I  dont  see  why  we  should  take  any  dhances 
of  that  kind  and  bring  the  House  of  Representati^^  and 
the  Senate  into  disrepute.  [Applause.!  I  think  wd  ought 
to  rote  this  bill  down  In  the  shape  in  which  it  is  presented. 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand  it.  a  keneral 
statute  prohibits  a  Member  of  either  body  entering  into  a 
contract  with  the  Qovemment. 

Mr.  TABER.    Yes. 
^     Mr.  SNELL.    Why  should  we  moke  an  exception  lor  this 
'<  9eciflc  purpose  at  this  time? 

Mr.  TABER.  I  can  see  no  reason  except  to  benefit  Mem- 
bers of  Congress. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  O'CONNOR.  In  view  of  the  statem2nt  the  gen  Jeman 
made,  that  the  Comptroller  General  had  ruled  that  where 
a  Member  of  Congress  owned  a  small  amount  of  sto<  ;k  in  a 
corporation,  the  corporation  was  not  prevented  froia  con- 
tracting or  dealing  with  the  Government.  I  do  not  s  »e  how 
the  Comptroller  General  could  so  rule,  because  sect  on  206 
does  pertain  to  any  corporation  and  as  I  interpret  that 
and  have  so  advised  people  I  believe  that  if  a  Member  of 
Congress  owned  all  of  the  stock  of  a  corporation,  th  it  cor- 
poration would  not  be  prevented  from  dealing  w  th  the 
Government. 

Mr.  TABER.    I  think  that  is  true. 

Mr.  O'CONNOR.    I  do  not  want  the  Rxcoro  to  tidlcate 
•  anything  to  the  contrary. 

Mr.  TABER.  I  used  the  expression  "small  amcunt  of 
stock ".  because  they  were  the  words  the  gentlema:  i  from 
Arkansas  [Mr.  Fullxr]  used.  I  think  the  gentleman  Is 
right,  that  it  does  not  apply  to  a  corporation  In  any  way. 

Mr.  HOPE.    Mr.  Speaker,  will  the  gentleman  s^ed? 

Mr.  TABER.    Yes. 

Mr.  HOPE.  I  call  the  gentleman's  attention  to  t  le  fact 
that  section  206  of  the  criminal  code,  which  is  the  section 
referred  to  by  the  gentleman  from  New  York  [Mr.  D'Con- 
iraa],  provides: 

That  nothing  contained  in  sections  204  and  205  of  t  kls  title 
■hall  extend  or  be  construed  to  enend  to  any  contract  o  r  agree- 
ment made  or  entered  Into  or  accepted  by  any  Incorporattd  com- 
pany, where  such  contract  or  agreement  Is  made  for  the  general 
benefit  of  such  corporation  or  company,  nor  to  the  purchase  or 
M^e  of  bills  of  exchange  or  other  properties  by  any  ice  aber  or 
Delegate  to  Congrees  or  Resident  CommLisloner,  where  t  le  same 
are  ready  for  Aellvery  and  payment  therefor  U  made  at  \  m  time 
of  makms  or  entering  Into  the  contract  or  agreement. 

llr.  TABER.  It  Is  not  only  clear  m  to  that,  but  I  ahould 
•ay  that  the  last  part  of  the  languote  that  the  gei  tleman 
read  would  take  care  of  any  small  mortgage  or  anyt  ilng  ol 
that  kind  turned  Into  those  corporations. 

Mir.  SNELL.   Will  the  gentleman  yield  for  a  questl(  n? 

Mr.  TABER.    I  yield. 

Mr.  SNELL.  If  the  principle  of  allowing  a  Member  of 
Congress  to  enter  into  a  contract  TTlth  the  Qovemm<  nt  was 
wrong,  we  should  try  to  change  It  entirely,  but  nst  just 
cbange  it  for  this  special  law. 

Mr.  TABER.  There  is  no  question  about  It  We  ou  :ht  not 
get  ourselves  Into  trouble  by  passing  such  a  law  as  ^Is. 

Mr.  ARNOLD.    WUl  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  ARNOLD.  The  gentleman  should  not  lose  sight  of  the 
fact  that  both  of  these  acts  were  passed  in  the  Interes 
distressed  home  owner  and  the  distressed  farmer.  With  this 
ban  In  the  law  as  it  Is  now,  the  farmer  or  home  owiier  who 
has  a  loan  that  is  held  by  a  Member  of  Congress  or  Is  peld  by 
any  Institution  In  which  a  Member  of  Congress  is  Inttested. 
cannot  receive  any  relief  whatever  under  either  the  "Weral 
Home  Loan  Act  or  the  Home  Owners'  Loan  Corporatl  m. 

Mr.  TABER.  I  do  not  think  the  gentleman  imdet^tands 
the  law. 

Mr.  ARNOLD.  If  we  look  at  this  from  the  standdolnt  of 
the  home  owner  or  the  farmer,  this  ban  should  be  re  moved. 


Mr.  TABER.  If  the  gentleman  win  listen,  I  will  read  this 
statute: 

Sic.  206.  Contracts  not  affected.  Nothing  contained  In  sections 
204  and  205  shall  extend  to  or  be  construed  to  extend  to  the  pur- 
chase or  sale  of  bills  of  exchange  or  other  property  by  any  Member 
of  or  Delegate  to  Congress  where  the  same  are  ready  for  delivery 
and  payment  therefor  is  made  at  the  time  of  making  or  entcritig 
into  the  contract  or  agreement. 

That  would  except  a  mortgage  which  was  to  be  turned  over 
to  this  corporation.  There  is  no  question  about  it.  That  is 
what  the  law  says. 

Mr.  ARNOLD.    But  the  departments  have  ruled  otherwise. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  O'CONNOR.  Those  sections  of  the  Criminal  Code, 
202  on,  were  adopted  in  1909,  as  I  recall  it? 

Mr.  TABER.    That  is  correct. 

Mr.  O'CONNOR.  Of  course,  they  did  not  anticipate  the 
situation  that  exists  today.  What  they  had  in  mind  was  a 
Member  of  Congress  being  directly  interested,  although  they 
say  indirectly,  in  a  contract  with  the  Government.  It  has 
been  held,  for  instance,  that  where  a  general  contractor  has 
a  contract  with  the  Government,  a  Member  of  Congress, 
interested  in  a  subcontract  on  that  general  contract,  is  not 
prohibited  by  these  sections.  These  acts  did  not  anticipate 
the  situation  we  have  today.  Does  the  gentleman  really 
think  that  the  Government  would  suffer  any  if  a  mortgage 
were  made  on  the  home  or  farm  of  a  Member  of  Congress? 

Mr.  TABER.  I  think  we  would  be  a  great  deal  better  off  if 
we  did  not  get  into  that  sort  of  thing. 

Mr.  O'CONNOR.    I  am  not  personally  interested. 

Mr.  TABER.  I  think  for  the  protection  of  Members  of 
Congress,  we  would  be  much  better  off  if  we  did  net  take 
any  chance. 

Mr.  DOWELL.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  DOWELL.  Should  we  open  this  door  and  permit 
Members  of  Congress  to  be  dealing  in  this  character  of 
securities? 

Mr.  TABER.    I  think  we  should  not 

Mr.  DOWELL.  Should  we  not  oppose  this  bill  and  should 
not  this  bill  be  defeated? 

Mr.  TABER.    I  think  it  should  be. 

Mr.  DOWELL.  There  is  no  real  call  for  it  that  I  know  of, 
and  I  hope  it  will  be  defeated. 

Mr.  HOPE.    Mr.  Speaker.  I  yield  myself  5  minutes. 

Mr.  Speaker,  this  bill  amends  a  bill  which  we  passed  earlier 
in  this  session,  which  provided  that  the  provisions  ot  law 
which  have  been  referred  to  here,  prohibiting  Members  of 
Congress  from  contracting  with  the  Government,  should  not 
apply  to  contracts  entered  Into  under  the  AgilcultunU  Ad- 
justment Act  I  think  there  was  a  very  good  reason  for 
making  an  exception  of  those  contracts,  because  witli  that 
prohlblUon  In  the  law  it  prevented  Members  of  Congress 
from  cooperating  with  the  agricultural  program  of  the  Gov- 
ernment. There  are  a  great  many  of  them  who  an;  pro- 
ducers of  agricultural  products.  They  were  perfectly  5?illing 
and  anxious  to  cooperate  and  could  not  do  it.  It  was  cer- 
Uinly  setUng  a  bad  example,  if  nothing  else,  to  the  other 
fanners  of  this  country  who  were  urged  to  go  into  these 
various  allotment  contracts  for  Members  of  Congress  not  to^ 
cooperate.  So  I  think  there  was  a  very  good  reason  why 
that  legislation  was  proper.  But  here  we  have  an  entirely 
different  situation. 

Mr.  FULLER.    WiU  the  gentleman  yield?    - 

Mr.  HOPE.    I  yield. 

Mr.  FULLER.  Does  the  gentleman  not  think  there  are 
Members  of  Congress  who  want  to  cooperate  on  this  home 
loan  law,  who  own  mortgages,  that  have  people  who  want 
to  borrow,  where  they  will  have  to  take  a  sacrifice  by  tak- 
ing bonds.  Does  the  gentleman  not  think  that  situation 
prevails  all  over  this  House? 

Mr.  HOPE.  I  do  not  know  why  it  would  be  called  coop- 
eration fOT  a  Member  of  Congress  to  apply  for  and  get  a 
loan  on  his  home  or  his  farm.  I  do  not  consider  there  Is 
anything  cooperative  about  that    Especially  is  this  true 
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when  we  recall  that  the  total  amount  which  can  be  loaned  is 
limited  and  that  it  is  those  in  ^t^t^^fp^  distress  who  are 
supposed  to  be  benefited. 

Mr.  PULLER.    That  is  not  what  I  asked  the  gentleman. 

Mr.  HOPE.  That  is  what  this  bill  provides,  that  Mem- 
bers of  Congress  can  borrow  from  the  Home  Owners'  Loan 
Corporation,  and  from  the  Federal  land  banks.  If  we  pass 
this  bill  that  is  the  word  that  will  go  out  to  this  country, 
that  we  have  changed  the  law  and  Members  of  Congress 
can  enter  into  contracts  with  the  Government  to  that  ex- 
tent. 

I  think  there  is  a  sound  reason  why  Members  of  Con- 
gress should  not  enter  into  contracts  with  the  Government, 
and  it  certainly  should  apply  to  farm  loans  and  home  loans 
Just  as  much  as  to  any  other  beneficial  contract. 

Mr.  BANKHEAD.  Mr.  Speaker,  wiU  the  gentleman  yield 
for  a  question  purely  for  information? 

Mr.  HOPE.    I  yield. 

Mr.  BANKHEAD.  The  suggestion  has  been  made  that 
under  the  present  construction  of  some  department  of  the 
Government,  parties  who  are  distressed  and  who  are  seek- 
ing to  secure  an  adjustment  of  their  obligations  under  the 
present  law  are  prevented  from  availing  themselves  of  it 
because  some  Member  of  Congress  might  incidentally  hold 
stock  in  the  loan  association  to  which  application  is  made, 
and  situations  of  a  similar  nature.    Is  this  true? 

Mr.  HOPE.    I  do  not  know  of  any  such  ruling. 

Mr.  BANKHEAD.  That  seems  to  be  the  real  basis  of  merit 
for  this  proposition. 

Mr.  HOPE.  If  there  Is  any  such  regulation  It  is  contrary 
to  both  the  letter  and  spirit  of  the  law.  The  section  which 
I  read  to  the  House  a  short  time  ago  shows  this  very  clearly. 

Mr.  POCHT.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  POCHT.  I  hear  a  great  deal  of  opposition  raised  on 
account  of  the  likelihood  of  Congressmen  borrowing  money 
from  institutions  conducted  by  the  Grovemment.  I  should 
like  to  kiK>w  bow  many  Members  there  are  in  the  House  at 
this  minute  who  are  not  now  carrying  loans  for  money 
borrowed  from  a  State  or  Government  institution — a  na- 
tional bank.  Is  there  any  difference  between  borrowing 
money  from  a  Farm  Loan  Board  or  the  home-loan  bank  and 
a  national  bank  holding  a  charter  from  the  National  Gov- 
ernment, examined  by  national  inspectors,  accountable  to 
the  Government?  I  do  not  see  the  consistency  of  the  objec- 
tion to  the  pending  bill.  I  think  It  is  a  most  meritorious 
bill:  I  think  we  are  casting  refiection  upon  ourselves  when 
we  say  Members  of  Congress  did  not  have  the  same  right 
to  borrow  from  the  Farm  Loan  Board  that  they  have  to 
borrow  from  national  banks.    [Applause.] 

Mr.  HOPE.  A  z^tlonal  bank  Is  not  a  Government  insti- 
tution. It  Is  a  private  corporatton  chartered  by  the  Gov- 
erxunent  of  the  United  States.  The  pending  bill  proposes 
to  permit  Members  of  Congress  to  borrow  directly  from  and 
to  make  contracts  with  contain  governmental  agencies  which 
they  cannot  do  under  existing  law. 

Now.  Mr.  Speaker,  may  I  say  to  the  Members  of  the  ma- 
jority side  particularly,  that  just  a  few  days  ago  a  news 
story  went  out  from  one  of  the  Washington  press  services 
regarding  this  bill.  It  was  intimated  in  that  story— I  do 
not  know  how  much  fact  or  how  much  fiction  there  was 
to  it — it  was  intimated  that  someone  down  at  the  White 
House  was  waiting  for  this  bill  with  an  eoc.  I  do  not  know, 
perhaps  the  author  of  this  interesting  item  was  mistaken: 
it  might  be  mentioned,  however,  that  in  the  past  the  in- 
formation sent  out  by  this  press  service  indicates  that  the 
author  either  knows  what  is  goizig  on  or  has  an  almost 
uncanny  ability  to  guess  correctly. 

If  we  pass  this  bill  we  are  going  to  put  oarselves  in  the 
questionable  position  of  voting  to  permit  Members  oi  Con- 
gress to  make  contracts  with  the  Government.  It  will  not 
add  any  to  the  credit  of  this  body. 

Mr.  DOWELL.    And  for  that  reason  it  should  be  beaten. 

Mr.  HOPE.    I  think  so. 

The  SPEAKER.    All  time  has  expired. 


The  question  is.  Shall  the  rules  be  suspended  and  the  bill 
passed? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hope)  there  were — ayes  65,  noes  43. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quorum  present 

Mr.  FULLER.  Mr.  Speaker,  I  also  make  the  point  of  order 
that  there  Is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  hot  a  quorum  present 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roIL 

The  question  was  takm;  and  there  were — yeas  143.  zukys 
185,  answered  "  present  "  3.  not  voting  99.  as  follows: 


[Boil 

Ko.  168} 

TEAS— 143 

Adair 

Dickinson 

Kloeb 

Rudd 

Adams 

Dlckstetn 

Knlffln 

Sabata 

Arnold 

Dough  ton 

Koclalkowakl 

Sadowskl 

Ayers.  Mont. 

Doxey 

Kopplemann 

Sauders,  La, 

Bankhead 

Driver 

Kramer 

Saaders.Tas. 

Beam 

Edmlston 

Lanham 

Bandltn 

Blermann 

Ellzey.  Mlsa. 

Leslnskl 

Schaefer 

Black 

Parley 

Uoyd 

SchuetB 

Bland 

Fernandes 

Lozler 

Schxilte 

Boehne 

Pi  tzpa  trick 

McCarthy 

Scrugham 

Boland 

Pocht 

McCormaek 

Secrest 

Borlan 

Prey 

MeParlaae 

SlBson 

Brown.  Qa. 

Puller 

McKeown 

SnUth.  Wash. 

Brown.  Ky. 

Pulmer 

McBcynolds 

Snyder 

Brunner 

Qavacan 

Maloney.  La. 

SteacaU 

Buchanan 

Glover 

May 

Stronf.  Tex. 

Bulwlniae 

Goldsborough 

Meeks 

8tubba 

Burch 

Greenway 

Miller 

Swaaaav 

Busby 

Greenwood 

Montet 

Tarwer 

Byrns 

Gregory 

Murdonk 

Terrell.  Tex. 

Garden,  Ky. 

Haines 

Mesbit 

Thomason 

Carmlchael 

Hart 

O'Brien 

Thompson,  DL 

Gary 

Hastings 

O'ConneU 

TlKtmpaon.  TM, 

Castellow 

Healey 

O'Connor 

Turner 

Chavez 

Henney 

Oliver.  Ala. 

Vinson.  Oa. 

Clark.  N.C. 

Hlldebrandt   . 

OUew.  M.T. 

Walter 

Coffin 

HUl.  Samuel  B. 

Parka 

Werner 

Colmer 

Hughes 

Parsons 

West.  Ohio 

Cox 

Jacobsen 

Patman 

West.  Tex. 

Cravens 

Jenckes.  Ind. 

Peyssr 

White 

Crosby 

Johnson,  Tex. 

Prall 

Whittingtoa 

Crowe 

Jones 

Raybura 

WUUord 

Cullen 

Kee 

BeUly 

WUUama 

Dear 

Kennedy,  Md. 

Riohardfloa 

Wi'.son 

Deen 

KeiT 

Boblnaon 

Wood.  Mo. 

Delaney 

Kleberg 

Bomjue 

1 

NAYS— 185 

Allen 

DoweU 

Kenney 

Bandolph 

Andrew.  Mass. 

Drewry 

Klnaer 

Bankta 

Andrews.  N.Y. 

Duffey 

Knutaon 

Itaaca 

Arens 

Dunn 

Kurta 

Reed.  K.Y. 

Ayres.Kan8. 

Durgan.  Znd. 

Lambertaon 

Rich 

Baoon 

Basle 

Lamneck 

Rieharte 

BakeweU 

Baton 

Larrabee 

Bobertaoo 

Belter 

Klcher 

Xiaa.Caltr. 

Rogers.  M— . 

Blanchard 

nienbogen 

Lahltech 

Racers,  Okla. 

Blanton 

Bltse.CaUf. 

Lahr 

Butta 

BoUeau 

Xnglebrlght 

Lento 

■eara 

Brown,  Mich. 

Braoa 

LewU.Oolo. 

Sitrr 

Buck 

Paddls 

Luce 

achallenbergtf 

Rurke.  Nebr. 

Fleslnser 

Ludlow 

Sinclair 

Burnham 

netchcr 

Lundeen 

eirovtch 

CaldweU 

ryurd 

Meaintte 

aB)ltli.Va. 

Cannon,  Mo. 

Foas 

MeVMd«D 

■neU 

Cannon.  Wis. 

Oaaqve 

MeOrmth 

Spenot 

OUchrlst 

MeOt^la 

StakM 

Carter,  Wyo. 

OUleeple 

MeLsan 

Stroag.  Pa. 

Cartwrlsht 

OUlette 

MoBwalB 

atudley 

Cavlcchla 

Ooodwln 

Maloney,  Oonn. 

Bumnera.  Tsa, 

Celler 

Oranfleld 

MaaatteM 

Sutphta 

Chrlstlanson 

Grlswold 

Mapea 

Swank 

Clarke.  N.T. 

Guyer 

MarabaU 

Swtck 

Cochran,  Mo. 

Hancock.  M.T. 

Martin.  Oolo. 

Taber 

Cochran,  Pa. 

Harlan 

Martin,  Maas. 

Taylor.  Colo. 

Colden 

Hess 

Mead 

Taylor.  Tena. 

OoUlna,  Calif. 

mil.  Ala. 

Merritt 

Terry.  Ark. 

Condon 

HUl.  Knute 

MUlard 

Thorn 

Oonaery 

Boepfpel 

Mltehall 

Thomas 

Cooper,  Tean. 

Bbidale 

Monaghan.  Moat.  Tinkham 

Crosaer.  Ohio 

HolUster 

Moran 

Tobey 

Holmes 

Morehead 

Tread  way 

Crump 

Hope 

Mott 

Truax 

CulklA 

Howard 

Muawlwldta 

Turpln 

Cummtngs 

Zmhoff 

Owen 

XTmstead 

Darden 

Jenklai.  Olitn 

Paavey 

Underwood 

De  Priest 

Johnson.  Minn. 

Perkins 

Wallgraa 

Dlrkaen 

Johnson.  Okla, 

Pteroo 

Warrea 

Dttter 

Johnaoo.  W.Va. 

PoUc 

WearlB 

Ool»b4n« 

Powers 

Weldemaa 

DockweUcr 

Keller 

Ramsay 

Welch 

Dondero 

KeUy.Fa. 

Bamspeck 

Whttler 

Ill  r 
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Wlcsl««wOfth 

Wlthrow 

Woleott 

GoUlni. 
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Wolfeatfca 
WotTerton 


Wood.  Oa. 
Woodnim 


i 


)   ) 


Aberoetby 

Connolly 

Allgood 

Cooper.  O(hlo 

AofderHelda 

Comlnc 

BmehMneh 

Cro«.T«s. 

BaU«7 

Darrow 

Beck 

DeBouen 

Beedy 

Die* 

Berlin 

Dln«sU 

Bloom 

Disney 

Bolton 

Dougiaw 

Brennan 

Doutrleh 

Britten 

Duncan,  lio. 

Brooks 

Kdmonds 

Brown  Inff 

Ftsta 

Buckbee 

ntzglbbona 

BTirke.  Clit. 

nannacan 

cmecr 

VbulkM 

Carlcy.  M  T, 

Frear 

Carpenter.  Nebr. 

Oambnu 

Carter.  C»m. 

Olffont 

Chapman 

Ooaa 

Chaaa 

Oray 

Church 

Oreen 

CUUboma 

OrllBn 

Cole 

BamU«oa 

AN8WSBSD  "PRSSSNT' 
L0Vla.lCd. 

WOT  vonwo— ©9 

Hancock.  R  A 

Barter 

Hartley 

Hlgglna 

HxiddleatOB 

James 

Jeffers 

KeUy.  m. 

Kennedy.  R.T. 

Kvale 

Lambeth 

Lanzett* 

Lee.  Mo. 

Lindsay 

McDriffl* 

McLeod 


Marland 

Uartln.Onc. 

MUll«an 

Montacua 

Moynlhan.  Dl. 

ifuldownay 

Norton 

O'lCalley 


Toung 
Zloncbed 


Palmlsani 

Peterson 

PettencUl 

Plumley 

Ransley 

Reld.  ni. 

Rogers,  N, 

Shannon 

Shoemak^ 

Simpson 

Smith.  WJ^ 

Somers.  VyT. 

Stalker 

Sulliyan 

Taylor.  S.t. 

Thxirston 

Traeger 

Utterback 

Vinson. 

Wadsworlti 

Waldron 

Weaver 

WUcox 

Woodruff 


So,  two-thirds  not  having  voted  In  favor  thereof,  pe  bill 
WAS  rejected. 
The  Clerk  announced  th«  following  pain: 
General  pairs: 


Mr. 

Mr. 

Mr. 

Mn 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

I 

Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr. 
Mr. 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


BulUwi  with  Mr.  Baeharaeh. 
Chapmaa  with  Mr.  Darrow. 
Uadaay  with  Mr.  Mwalhan  of  nuaela» 
,  Nertoa  with  Mr.  WMdniC. 
Wwytr  with  Mr.  TrMger. 
•att«f  with  Mr.  BuohbM. 
OoralBf  with  Mr.  OUtoid. 
DIM  with  Mr.  ThurMea. 
RuMlMton  with  Mr.  Baady. 
■hasBon  with  Mr.  JaoMa. 
Patuniui  with  Mr.  PtuaUay. 
Qambriu  with  Mr.  Oartar  of  Caltfomla. 
PiaanagMi  with  Mr.  Wadsworth. 
anaa  with  Mr.  Bolton. 
Ktlly  of  nunou  with  Mr.  Deutrlea. 
Moatfua  with  Mr.  Brittoa. 
■loeai  with  Mr.  Mlnlna. 
Vlawa  of  Kantuekf  with  Mr.  Muldowaay. 
Carlff  of  N«w  York  with  Mr.  Book, 
ratmlaano  with  Mr.  Rartlty. 
Taylor  of  Bouth  OMOllaa  with  Mr,  ruh. 
IlMMOck  of  North  Carolina  with  Mr.  MeLaoa. 
Aliaood  with  Mr    Bdmoodt. 
M.-MUlaa  with  Mr.  BaM  of  DUnoU. 
UeZ>uaa  with  Mr.  Connolly. 
Wticox  with  Mr.  rraar. 
KeanMly  of  New  Tork  with  Mr.  SUlkw. 
Oray  with  Mr.  Chaaa.  ^ 

ioinan  of  Ntw  Tork  with  Mr,  Waltfroa. 
Oraao  with  Mr.  Ooomt  of  Ohio. 
BrowBlnc  with  Mr.  Bimpaon. 
MUllgan  with  Mr.  Raaalty. 
Bofart  of  New  Hampahira  with  Mr.  Qoa. 
Croas  with  Mr.  Kvala. 
Claiboma  with  Mr.  Bhoamakar. 
DaBoucn  with  Mr.  Berlin. 
Dln«all  with  Mr.  Carpantar  of  Nabraaka. 
Ottney   with   Mr.   nmnlaea 
Smith  of  Wast  VlrftnU  with  Mr.  BamUtoa. 
Braaaaa  with  Mr.  Duaean. 
Lambeth  with  Mr.  abarnethy. 
Barter  with  Mr.  Martin  of  Orafoa. 


Mr. 
Mr. 
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Cady  with  Mr.  Fttwlbbona 
Churoh  with  Mr.  MarUna. 
Brooks  with  Mr.  Lea  of  Mlaaourt. 
Cola  with  Mr.  Burka  of  California. 
Auf  dar  Balds  with  Mr.  O'Mallay. 
Jeffera  with  Mr.  Faulkaa. 
Utiarbaek  with  Mr. 


Mr.  RoBBtTsoN.  Mr.  Exchxi,  Mr.  LtJBLOW.  Mr.  PttovoBa. 
Mr.  WALLOkiK.  Mr.  Calswbll.  Mr.  Conmbbt.  Mr.  a  tovxcB. 
Mr.  QnxnpzB.  Mr.  Kmm  Hill.  Mr.  Sttmbbbb  of  Tei  aa,  Mr. 
JoKRsoN  of  Minnesota.  Ux.  Holmis.  Mr.  Ritbd,  ttd  Mr. 
iKRorr  changed  their  vote  from  "  ]rea  "  to  "  nay. 

The  result  of  the  vote  was  announced,  as  above  recorded. 
pttbblo  lands  or  ban  sibqo 

Mr.  BURNHAM.    Mr.  Speaker.  I  ask  unanimous 
to  call  up  the  bill  (HJl.  2084)  authorising  the  sale 
tlons  of  the  Pueblo  lands  of  San  Diego  to  the  clt; 
Dtego.  Calif. 

The  Clerk  read  the  title  of  the  bffl. 
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Mr.  McFARLANB.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  nature  of  this  bin? 

Mr.  BURNHAM.  It  has  reference  to  the  matter  of  a 
right-of-way  through  Government  property.  The  War  De- 
partment has  passed  favorably  on  this  matter,  and.  as  a 
matter  of  fact,  the  road  is  already  built. 

Mr.  McPARLANE.  Does  it  cost  the  Government  any- 
thing? 

Mr.  BX7RNHAM.  This  is  one  case  where  the  Federal  Gov- 
ernment will  get  something  out  of  the  matter.  The  city  of 
San  Diego  will  pay  the  Federal  Government  $50.  I  have 
the  report  of  the  committee  here  if  it  is  necessary  to  read  it. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  It  enacted,  etc..  Tbat  the  Secretary  of  War,  In  Ms  discretion, 
to  authorized  to  sell  to  the  city  of  San  Diego,  Calif.,  approximately 
eight  hxindred  and  seventy-flve  one-thousandths  of  an  acre  of 
Pueblo  lots  281  and  305  of  the  Pueblo  lands  of  San  Diego  for  a 
public  street,  subject  to  such  c<»ditions  and  limitations  aa  he 
may  Impose  to  safeguard  the  interests  of  the  United  Statea,  for 
the  sum  of  |fiO  and  pay  the  proceeds  into  the  Treasiiry  of  the 
United  SUtea. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AkSmtATION — UNZTBD  STATU  AND  TVUCST 

Mr.  McREYNGLDS.  Mr.  Speaker,  Z  move  to  suspend  tht 
rules  and  pass  House  Joint  Resolution  295.  authoriUnf  appro- 
priation for  expehses  of  representatives  of  ths  United  Statsi 
to  meet  at  Istanbul,  Turksy.  with  rtprsssntatlves  of  Turkish 
RspubUo  for  purpose  of  examlnlnf  olalBAS  of  either  OovBrn- 
msnt  BffBinst  the  other  and  for  sxptnss  of  proossdlnfs  bs« 
fort  an  umphrt,  if  nsesssary. 

Ths  Clerk  read  the  Houst  Joint  resolution  u  follows: 

JNaeh^.  tte..  Thai  the  lum  of  ISO.OOO,  or  eo  mueh  thereof  es 
may  be  nionMry.  U  hereby  authorised  le  be  appropriated,  out  of 
aay  nwaey  tn  the  Treasury  not  otherwise  appropriated,  for  par- 
tlotpation  by  the  United  Btatea  la  the  asamlnatlon  and  settlement 
at  latanbul,  Turkey,  or  before  aa  umpire,  it  neoeasary,  of  the 
olalms  preaaated  by  either  the  Amarlcaa  or  Turkish  OoferamenI 
agalaat  the  other,  inoludlag  peraonal  lerrleea  la  the  Dlstrlet  of 
Ootumbla  or  alaewhare  without  refereaoe  to  the  daaalfloatlon  Aot 
of  isa,  aa  amended,  and  rent  of  oflloea  and  rooms  for  the  use  of 
the  Amerloan  repreaentatlyea,  In  addition.  If  deemed  necessary  by 
the  Beoretary  of  BtaU,  to  the  lawful  per  diem,  stenographlo  re- 
porting and  translatUif  senrloee  by  eontraot  If  deemed  ntoeieary, 
without  regard  to  aeotioo  I70S  of  the  BeylMd  Btatutea  (UA.cf., 
tlUe  41.  aac.  ft):  trayellng  esponses:  purchase  of  law  books  and 
books  of  rsferenee;  printing  and  binding:  oaolal  cards:  entertain- 
ment; axpenaea  or  hononurlum  of  a  neutral  umpire  In  the  etent 
•uoh  an  appototment  la  found  desirable;  and  such  other  txpenaee 
as  may  be  authorised  by  the  Secretary  of  State.  Including  the  re- 
Imbureemeni  of  other  appropriations  from  which  payments  may 
hsTc  been  made  for  any  of  the  purposes  herein  specl&ed:  Provided, 
That  any  expendlturse  from  the  amount  herein  authorised  to 
be  appropriated  shall  become  a  first  charge  upon  any  moneya 
recelyed  from  the  Turkish  Qo?emment  In  setUement  of  the  re- 
oectlye  claims  and  the  amount  of  such  espendlturea  ahall  be 
deducted  from  theflrst  payment  by  the  Turklah  Oovernment  and 
deposited  in  the  Treasury  of  the  TTnlted  SUtes  as  mlsoeUaneous 
wcelpts:  And  pnvUtd  furthtr.  That  the  Secretary  of  State.  In 
distributing  to  the  respeetlye  dalmante  the  balanoe  of  the 
amounts  received  from  the  Turklah  Oovamment,  as  provided  by 
actof  OongrasB  approyed  February  21.  18M  (2»  Stet.  92),  ahaU 
apportion  the  amount  withheld,  as  above  proTlded.  la  such  a  man- 
ner aa  to  constitute  a  uniform  percentage  of  deduction  from  the 
amount  found  to  be  due  each  claimant 

The  SPEAKBR.    Is  a  second  demanded? 

Mr.  BAKEWgLL  and  Mr.  BLANTON  demanded  a  second. 

Mr.  BAKBWELL.  Mr.  Speaker.  I  am  a  member  of  ths 
committee  and  demand  a  second. 

The  SPEAKER.  The  gentleman  from  Connecticut  de- 
mands a  second  and  will  be  recognized  for  20  minutes. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker,  this  resolution  merely 
provides  for  the  authorisation  of  $90,000.  or  so  much  thereof 
as  may  be  necessary,  for  the  purpose  of  paying  for  an  arbi- 
tratlQxi  of  certain  claims  of  citizens  of  the  United  States 
against  Turkey.    Tliese  claims  arise  on  behalf  of  American 
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citizens,  so^pe  2.500  of  our  people  being  involved,  from  the 
seizure  of  Amer^n  property,  personal  injuries,  and  prop- 
erty kKses  resulting  from  the  deportation  of  American  citi- 
zens and  losses  resulting  from  the  Smyrna  fire  of  1922. 

There  was  an  agreement  entered  into  betwe^i  this  Nation 
and  Turkey  in  1922  providing  for  a  committee  by  which 
they  hoped  to  settle  these  claims.  Ratification  of  the  treaty 
between  the  United  States  and  Turkey  was  not  finally  made 
until  1933.  Under  this  agreement  the  United  States  of 
America  appointed  two  local  men  as  the  representatives  of 
this  Government  in  undertaking  to  reach  some  agreement 
as  to  these  claims.  They  were  unable  to  do  so,  and  it  be- 
came necessary  for  the  Secretary  of  State  through  the 
President  of  the  United  States  to  get  an  extra  agreement 
for  an  arbitrator. 

It  was  necessary  under  this  agreement  that  a  representa- 
tive of  this  Government  should  be  sent  to  Turkey,  and  he 
has  already  been  sent  there  by  the  President.  Judge  Neilson 
was  sent  over  there  by  the  President  as  our  representative, 
and  he  now  asks  favorable  consideration  for  an  authoriza- 
tion to  pay  expenses.  This  is  not  an  appropriation.  If 
it  does  not  require  this  amount  the  Appr<H>riations  Com- 
mittee liave  the  right  to  pass  upon  the  amount  that  should 
be  appropriated.  This  bill  provides  further  that  all  amounts 
collected  for  our  citizens  shall  be  paid  Into  the  Treasury  of 
the  United  States  and  then  a  deduction  shall  be  made  from 
the  amount  collected  to  pay  the  expenses  to  which  this  Oov- 
ernment  has  been  put.  and  a  pro  rata  part  of  the  balance 
to  be  given  to  the  IxuUvlduals  involved. 

This  request  Is  made  through  the  Secretary  of  State,  and 
also  through  ths  President  of  the  United  States,  because 
hs  has  already  sent  a  man  there  for  this  purpose, 

Mr.  8NXLL.    WiU  ths  genUenan  yield? 

Mr.  McREYNOLDS.  I  yield  to  the  gentleman  from  Itew 
York. 

Mr.  8NBLL.  Do  I  understand  the  commission  Is  over 
there  now  doing  this  work  and  there  is  no  money  to  pay 
them?  •* 

Mr.  McREYNOLDS.  That  is  correct.  Ttils  had  to  be  done 
on  account  of  the  ti*eaty. 

Mr.  MARTIN  of  Massachusetts.  And  the  Government 
will  be  reimbursed  for  any  expense  to  which  tt  might  be  put 
from  the  first  payments  on  these  claims? 

Mr.  McREYNOLDS.  Yes.  These  clalmtnts  are  scattered 
all  over  the  United  States.  I  could  five  you  the  number  in 
each  State,  but  I  will  merely  call  attention  to  the  largest 
numbers.  The  claims  amount  to  something  like  $20,000,000, 
and  there  are  approximately  2,500  claimants  in  the  United 
States. 

When  I  called  on  the  State  Department  to  furnish  the 
residence  of  these  people,  90S  of  these  claims  had  already 
been  sent  to  Turkey,  and  they  were  unable  to  give  the 
States  from  which  they  came.  However,  the  claimants  came 
from  Alabama,  Arkansas,  188  from  California,  25  from 
Connecticut,  the  District  of  Columbia  29.  Illinois  87.  In- 
diana. Iowa.  Kentucky,  Maine,  Massachusetts  236.  Michigan 
228.  and  various  other  States.  There  are  also  claimants 
from  New  Jersey,  20;  New  York.  386:  Ohio.  19:  Pennsylvania, 
77:  Rhode  Island.  59;  and  17  from  Wisconsin. 

I  call  attention  to  this  In  order  to  let  the  Members  know 
that  these  are  your  citizens  who  are  involved,  and  we  are 
asking  an  adjustment  and  adjudication  of  these  claims. 
The  United  States  is  undertaking  to  make  this  adjudication, 
not  at  the  expense  of  the  United  States,  but  the  amount 
collected,  as  I  stated  before,  is  to  be  placed  in  the  Treasury, 
then  paid  out. 

It  has  not  been  long  since  we  had  this  treaty,  and  Turkey 
is  living  up  to  It  faithfully.  If  they  had  not  Uved  up  to 
their  treaty  we  would  not  have  Insull  today  locked  up  in 
Illinois  to  answer  the  charges  of  the  people  against  him 
for  defrauding  them  of  millions  of  dollars. 

You  know  that  when  he  escaped  from  Greece  and  landed 
in  Turkish  waters  they  went  out  and  seized  him.  and  they 
are  responsible  for  bringing  that  man  to  Justice  In  this 
country.  It  is  therefore  absolutely  necessary  that  we  should 
keep  our  agreement  and  our  treaty  with  these  foreign 
nations. 


Mrs.  ROGERS  of  Massachusetts.  WIH  the  gentleman 
yield? 

Mr.  McREYNCXJ>S.  I  yi^d  to  the  gentlewoman  from 
Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  also  true  that 
in  presenting  claims  against  other  nations  the  United  States 
has  collected  a  large  amount  of  money? 

Mr.  McREYNOLDS.  We  have  maiay  cases  in  which  this 
same  situation  exists.  These  matters  have  been  arl>itrated 
and  the  amounts  have  been  ceUccted.  I  can  give  the  Mem- 
bers of  the  House  a  list  of  these  arbitrations  if  it  is  desired. 

Mr.  BAKEWELL.  I  think  it  would  be  helpful  if  the  gen- 
tleman would  give  us  these  figures,  because  that  furnishes 
the  information  upon  which  objection  has  been  raised  to 
this  biU. 

Mr.  McREYNOUDd.  It  has  been  stated  on  this  floor  that 
ncne  of  these  arbitrations  ever  amount  to  anything:  that  we 
never  collected  anything,  and  for  that  reason  this  resohitic» 
should  not  be  approved. 

I  called  on  the  State  Depsulment  a  few  days  ago  for  the 
papers  in  reference  to  that  matter,  and,  not  going  back  very 
far.  they  furnished  me  tnstanr^  after  instance  where  this 
Government  has  collected  money  and  in  some  instances 
taken  out  the  cost  of  collection  and  paid  the  citizens.  Just 
as  they  are  pr(4X)Sing  to  do  now.  For  instance.  Austria 
and  Hungary,  arbitration  against  Austria,  three-hundred- 
and-seventy-thousand-and-odd  dollars:  Hungary.  tl72j619. 
paid,  so  I  am  advised:  China.  $887,000  plus,  paid:  Charles  J. 
Hanna  against  Cuba.  $350,000:  Germany.  $265,000,000.  which 
is  being  paid,  and  bonds  are  there  to  protect  the  interests 
of  our  peoi^,  and  1  percent  is  being  taken  out  for  the  ex- 
pense: Great  Britain,  an  arbitration  involving  millions  of 
dollars;  and  also  Guatemala,  and  an  arbitration  with  Mexico, 
which  hu  not  yet  been  determined,  and  one  each  with 
Panama  and  Sweden.  These  are  a  few  of  ths  instances 
where  arbitration  has  taken  place  and  our  country  has 
received  the  benefit  of  it. 

Mr.  8NELL.  Mr.  Speaker,  will  the  gentleman  yield  for  s 
question? 

Mr.  McREYNOLDS.  I  am  pleased  to  yield  to  the  gentle- 
man. 

Mr.  SNSLL.  Do  I  understand  we  have  similar  delegations 
or  commissions  tn  each  of  these  countries  collecting  or  trylnf 
to  settle  these  private  debts? 

Mr.  McREYNOLDS.  I  do  not  know  about  the  particulars, 
but  in  some  cases  I  know  they  have. 

Mr.  SNSLL.  These  are  all  private  debts  against  Turkish 
citisens  and  also  against  the  Turkish  Government? 

Mr.  McREYNOLDS.   Yes;  the  Turkish  Government. 

Mr.  SNELL.  And  there  Is  a  pretty  good  chance  of  real- 
izing on  most  of  them? 

Mr.  McREYNOLDS.  I  could  not  say  about  most  of  them. 
There  is  about  $20,000,000  involved  and  they  hope  to  get 
quite  a  good  deal  for  our  people. 

Mr.  SNELL.  And  as  I  understand  from  the  Department, 
the  first  money  collected  goes  to  pay  the  expense  of  col- 
lection? 

Mr.  McREYNOLDS.  Every  cent  that  U  collected  goes  Into 
the  Treasury  and  the  expense  is  taken  out  and  the  pro  rata 
part  paid  to  the  claimants. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  3neld? 

Mr.  McREYNOLDS.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  And  the  expense  would 
not  be  more  than  $80,006  or  $90,000. 

Mr.  McREYNOLDS.  Yes;  and  I  can  hardly  see  how  K 
would  be  that  much,  because  in  the  report  of  Secretary  Hull 
he  states  that  be  is  going  to  use  at  least  two  men  who  are 
over  there  in  the  Department. 

I  may  also  say  that  this  Is  a  unanimous  report  from  our 
committee. 

Mr.  REED  of  New  York.  Mr.  Speaker,  win  the  gentleman 
yield? 

Mr.  McSlEYNOLDa    I  yield. 

Mr.  REED  of  New  York.  I  have  not  had  an  opportunity 
to  examine  either  the  report  or  the  bill.  Are  there  any 
ooanterdaims  on  the  part  of  Tvaktj? 
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Mr.  McREYNOUOe.    There  are  no  coanterdalms 
Turkey,  and  the  time  for  tHUng  has  expired. 
Mr.   McCORMACK.    Mr.    Speaker,    wlD    the    gentleman 

yield? 

Ut,  MCREYNOLD&  I  yield  to  the  gentleman  fron  Mas- 
sachusetts. 

Mr.  McCORMACK.  I  take  It  this  is  the  most  eirectlve 
and  the  most  practical  way  to  accomplish  somethi^  for 
our  citizens  and  for  our  own  country? 

Mr.  McREYNOLDS.    It  Is  absolutely  the  only  way 

left  us. 

Mr.  McCORMACK.    And  out  of  any  money  that 
lected  the  United  States  Ooremment  is  reimburse^ 
sum? 

Mr.  McREYNOUDS.    Absolutely. 

Mr.  TABER.    Mr.  Speaker,  win  the  gentleman  yldti? 

Mr.  McREYNOLDS.  I  gladly  yield  to  the  gentlema^  from 
New  York. 

Mr.  TABER.    Is  there  any  obligation  on  the  part 
Oovemment  of  Turkey  to  pay  anything  If  the  awaijis  are 
made? 

Mr.  McREYNOLDS.    I  understand  there   is,  und^ 
agreement  that  was  signed  and  approved. 

Mr.  TABER.    I  have  Just  been  reading  this  lette^  from 
the  Secretary  of  State,  and  I  may  be  mistaken  about 
cause  I  had  not  seen  it  before  a  moment  ago,  but  it 
seems  to  me  there  has  just  been  an  exchange  of  notjes  and 
there  Is  no  ratified  treaty  which  would  be  binding. 

Mr.  McREYNOLDS.    The  gentleman  is  absolutely 
The  treaty  has  been  ratified.    They  first  tried  to  settle  this 
by  a  lump  sum.  but  they  could  not  agree  on  It,  anjl  then 
ratification  was  exchanged  between  the  nations. 

Mr.  TABER.    It  states  here  that  they  have  had 
change  of  notes  which  took  place  on  August  15.  1933. 

Mr.  McREYNOLDS.  I  am  very  sorry,  but  I  cann4t  take 
up  more  time.  The  exchange  of  ratification  has  beei  i  made 
by  both  nations.  The  gentleman  is  referring  to  the 
Ing  of  the  committees. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  BLANTON  and  Mr.  BAKEWELL  rose. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  j>n  the 
question  of  who  demanded  a  second,  may  I  state  tlat  the 
gentleman  from  Connecticut,  a  member  of  the  compnittee, 
demanded  a  second  and  his  demand  was  granted. 

Mr.  BLANTON.  The  Speaker  recognized  me  to  dei^iand  a 
second,  and  I  demanded  it. 

The  SPEAKER.  Is  the  gentleman  from  Texas  a  i^ember 
of  the  committee? 

Mr.  BLANTON.  No.  B£r.  Speaker:  but  I  was  the  ofee  who 
demanded  a  second,  and  the  Speaker  recognized  i^e  and 


a  second  was  considered  as  ordered  without  object  on. 
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was  the  one  who  demanded  a  second,  and  this  is 
have  been  fighting  here  for  several  months. 

The  SPEAKER.    The  Chair  thinks  a  member  of  thfc  com- 
mittee has  preference. 

Mr.  BLANTON.    The  gentleman  did  not  demand 
did  not  get  recognition  from  the  Speaker.    The  genili 


it  and 
eman 


should  have  demanded  this  at  that  time.  I  was  the  one 
who  got  up  and  demanded  a  second. 

The  SPEAKER.  The  Chair  is  advised  that  the  gen  leman 
from  Connecticut  was  on  his  feet. 

Mr.  BLANTON.  I  was  the  one  who  demanded  a  iiecond, 
and  the  Speaker  recognized  me. 

Mr.  BAKEWELL.  I  demanded  a  second  as  a  member  of 
the  committee. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  thought  I  heard  the 
Speaker  state  that  the  gentleman  from  Connecticut  would 
have  20  minutes. 

Mr.  BLANTON.  No;  the  Speaker  never  said  that  Tlie 
gentleipan  from  Connecticut  is  for  the  bill.  I  was  t  le  one 
against  the  bill  the  Speaker  secogniaed.  and  the  E  peaker 
immediately  said.  "  Without  objection,  a  second  is  com  ddered 
as  ordered."  lliere  was  no  time  nor  anything  cda^  men- 
tioned. 

The  SPEAKER.    The  Chair  thinks  a  member  of  tbk  com 
mittee  should  be  reoognind.    Tbe  Speaker  is  advlscid  that 


the  gentleman  from  Connecticut  was  on  his  feet,  and  the 
Chair  thinks  the  gentleman  should  be  recognized. 

Mr.  BAKEWELL.  I  shall  be  very  pleased  to  yield  the 
gentleman  from  Texas  5  minutes. 

Mr.  BLANTON.  I  thank  the  gentleman.  That  is  what  I 
was  going  to  give  the  gentleman;  In  fact,  I  was  going  to 
give  him  10  minutes,  had  he  been  against  the  bill.  But  he 
is  for  the  bill,  yet  he  has  claimed  the  time  that  Is  due  those 
who  are  against  the  measure. 

I  am  afraid  that  our  Parliamentarian  is  fast  becoming  Just 
a  little  bit  too  much  adversely  partisan,  when  he  rules 
that  Just  because  one  Is  a  member  of  the  committee  he  Is 
entitled  to  demand  the  second,  and  thereby  get  in  control  of 
all  the  time  against  a  measure,  when  such  member  is  for 
the  bill,  and  is  going  to  speak  in  favor  of  it,  and  Just  because 
he  is  a  Republican.  Had  not  our  Parliamentarian  so  ruled, 
the  Speaker  would  have  recognized  me. 

Since  I  have  been  in  this  House  it  has  always  been  the 
rule  that  a  Member  against  the  bill  is  entitled  to  demand 
a  second,  in  preference  to  any  other  Member  who  favors  the 
bill.  Otherwise,  in  a  limited  debate  under  suspension,  where 
there  is  only  20  minutes  allowed  against  a  bill,  such  20 
minutes  would  be  controlled  by  a  Member  in  favor  of  the 
bill,  and  the  entire  time  for  debate  would  be  in  the  control 
of  proponents  of  the  measxu-e,  which  would  be  manifestly 
unfair. 

I  sincerely  hope  that  our  Parliamentarian  will  eventuaUy 
forget  that  he  received  his  first  appointment  from  Repub- 
licans, under  whom  he  served  so  long,  and  that  his  present 
appointment  is  from  Democrats,  who  expect  from  him  a 
fair,  square  deal  at  all  times.  He  has  deprived  me  of  my 
right  to  control  the  time  against  this  measure.  And  he  per- 
sisted in  advising  the  Speaker  that  a  member  of  a  committee, 
even  though  favoring  the  bill,  wtts  entitled  to  demand  the 
second,  and  thereby  control  aU  of  the  time  against  the  bill. 

Because,  eventually,  he  will  have  to  change  that  ruling, 
for  it  is  erroneous,  and  not  in  accord  with  the  rules,  I  am 
registiering  this  vigorous  protest  in  the  Record.  The  Parlia- 
mentarian will  not  deny  that  his  ruling  was  erroneous. 

Mr.  Speaker,  coming  from  a  great  committee,  this  is  a 
most  ridiculous  proposition.  This  proposal  will  throw  away 
$90,000.  Tills  is  an  undetermined  claim.  Suppose  it  were  a 
judgment  against  Turkey,  evidenced  by  her  bonds  due  us. 
Sui^HJse  we  had  Turkey's  bonds  for  $90,000?  Would  there 
be  any  assurance  of  getting  money  on  it?  Is  Turkey  any 
more  stable  than  Oreat  Britain?  Is  Turkey  any  more  stable 
on  a  debt-paying  proposition  than  France?  Is  Turkey  any 
more  stable  on  pacing  its  bills  than  Italy,  the  great  Mus- 
solini government?  They  together  owe  us  $10,000,000,000, 
and  we  have  their  bonds,  and  they  will  not  pay  one  red  penny. 

Why,  I  have  in  my  hand  a  statement  here  from  the 
Treasiiry  Department  of  the  United  States  showing  that 
today  Prance  owes  this  Government  an  honest  debt,  a  debt 
of  honor,  of  $3,803,650,000,  and  not  a  cent  will  France  pay 
us.  I  have  a  statement  here  that  Oreat  Britain  today  owes 
this  Government  a  debt  of  honor  of  $4,360,000,000,  and  not 
a  dollar  will  she  pay  us.  I  have  a  statement  here  that 
Italy — the  Mussolini  government — owes  this  Government  of 
the  United  States  today  a  debt  of  honor  of  $2^004,900,000, 
and  they  will  not  pay  us  a  single  dollar. 

This  $90,000  would  be  wasted;  you  would  not  get  a  dollar 
back.  It  is  taking  good  money  of  the  people,  who  are  already 
overbtu-dened  with  taxation,  and  putting  it  down  a  rat  hole. 
It  is  like  pouring  water  in  a  prairie-dog  hole.  I  am  not 
going  to  do  it.  You  can  go  home  if  you  want  to  and  tell 
your  consUtuents,  "Yes;  with  all  that  these  big  foreign 
governments  already  owe  us  and  will  not  pay,  we  spent 
$90,000  of  your  money  hoping  to  get  a  Uttle  money  out  of 
poor  UtUe  Turkey."  You  will  not  get  back  even  a  soUed 
and  broken  taU  feather  out  of  Turkey.     [Laughter.] 

This  is  nothing  in  the  world  but  a  Junket  for  certain  offi- 
cials of  the  State  Department,  and  a  junket  to  Turkey  on 
the  people's  money.  I  have  been  here  17  years,  and  during 
that  time  I  have  been  checking  up  on  the  various  junkets 
the  State  Department  has  been  taking  every  year  on  the 
money  of  the  people.    I  am  not  going  to  vote  for  it. 
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Now.  I  am  a  good  trimd  of  Secretary  Corden  Hull.  X 
think  as  much  of  him  as  anybody  does.  I  am  a  good  friend 
<rf  Wilbur  Carr  as  wdl  as  of  the  chairman  of  tiiis  great 
committee,  but  Wilbur  Carr  has  taken  more  Junkets  to 
foreisn  countries  on  Just  such  measiires  as  this  than  any 
other  man  in  the  United  States.  Wilbur  Carr  has  been 
to  Europe  as  many  times,  almost,  as  I  have  been  to  the 
White  House,  and  I  go  to  the  White  House  about  once  each 
Congress. 

You  can  rote  $90,000  for  this  Junket  if  you  want  to,  but  I 
am  not  going  to  do  it.  You  can  explain  to  your  people  when 
you  go  back  home.  I  am  not  goiiag  to  have  to  expiaki  it 
to  mine;  I  am  going  to  tell  them  that  I  tried  to  st<H>  it. 

Mr.  Blanton's  time  having  expired.  Mr.  Bakewcl  yielded 
him  S  miniUes  more. 

Mr.  BLANTON.  Remember,  they  are  good,  valid,  subsist- 
ing debts  that  Great  Britain.  Prance,  and  Italy  owe  us  to  the 
tune  of  about  $10,000,000,000.  We  have  their  solemn  bonds 
drawn  legally,  ynth  the  amount  agreed  upon  and  already 
determined.  They  have  agreed  to  pay  us  about  $10,000.- 
000,000.  We  already  have  their  bonds  for  about  $10,000.- 
000,000.  Yet  today  we  cannot  get  a  dollar  from  Great 
Britain,  Prance,  or  Italy. 

Now,  you  cannot  get  away  from  the  facts  of  this  case. 
This  is  not  a  case  where  Turkey  has  agreed  to  pay  us 
$5,000,000  and  we  are  to  spend  $00,030  in  going  over  there  to 
try  to  collect  it.  That  would  be  foolish,  for  if  Turkey  bad 
already  agreed  to  pay  us  $5,000,000,  I  would  not  consider 
her  promise  to  pay  of  any  greater  value  than  the  promise  to 
pay  of  Great  Britain,  France,  and  Italy. 

Groat  Britain  owes  us.  and  has  agreed  to  pay  us.  $4,360,- 
000,000,  and  we  have  her  bonds  for  that  amount,  and  she 
vn.ll  not  pay.  France  owes  us,  and  has  agreed  to  pay  us, 
$3,803,650,000,  and  we  have  her  bonds  for  that  amount,  and 
she  win  not  pay.  Italy  owes  us,  and  has  agreed  to  pay  us. 
$2,004,900,000.  and  we  have  her  bonds  for  that  amount,  and 
Italy  will  not  pay.  We  are  not  spending  $90,000  going  to 
England,  France,  and  Italy  asking  them  to  pay  us  $10,000.- 
000,000  they  owe  and  have  agreed  to  pay,  because  we  know 
we  would  waste  the  $90,000.  But  this  is  a  pr(HX)sal  to  spend 
$90,000  in  going  to  Turkey,  just  to  ask  Turkey  to  agree  to 
pay  $5,000,000,  and  if  she  should  so  agree,  there  would  be 
nothing  accomplished,  for  we  would  get  no  money. 

You  win  pass  this  bill,  but  next  January  I  am  going  to 
show  you  where  the  money  went,  and  who  spent  it,  and  show 
you  that  you  did  not  collect  one  dollar  by  wasting  this 
$90,000. 

Look  at  what  the  other  countries  owe  us,  and  we  have 
their  bonds.  Here  is  Austria,  $33,752,000;  Belgium.  $400,- 
000,000;  Estonia.  $10,000,000;  Finland,  $8^)00,000,  and  she 
is  paying  her  debts,  but  owes  $8,000,000  yet;  Greece,  $31,- 
000,000;  Hungary.  $1,900,000;  Latvia,  $6,000,000;  Lithuania. 
$6,000,000:  Poland.  $306,000,000;  Rumania.  $63,000,000; 
Serbs  and  Croats.  $61,000,000.  Only  Finland  is  paying  us. 
They  are  all  debts  evidenced  by  bonds  and  we  cannot  col- 
lect the  money,  and  here  you  are  talking  about  spending 
$90,000  of  the  people's  tax  money  to  go  over  there  to  try  to 
get  Turkey  to  agree  that  they  owe  you  something.  I  am 
getting  tired  of  seeing  the  money  wasted. 

Mr.  TABER.    Is  Turkey  on  that  list?  . 

Mr.  BLANTON.*  They  expect  to  get  some  turkey,  but  they 
will  not  even  get  any  sauce.    They  may  get  some  sass. 

Mr.  LEHLBACH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  LEHLBACH.  I  take  it  from  what  the  gentleman  Is 
saying  that  he  is  in  favor  of  paying  his  Just  obligations. 

Mr.  BLANTON.  I  am.  Certainly.  I  pay  my  own  obliga- 
tions.   And  I  expect  these  foreign  nations  to  pay  theirs. 

Mr.  LEHLBACH.  Then  why  not  pay  these  commissioners 
who  have  done  the  work? 

Mr.  BLANTON.  Oh.  they  have  not  done  the  work.  They 
have  done  nothing.  If  they  had  been  the  right  sort  of 
commissioners,  they  would  have  something  to  show  for  it, 
and  they  have  not  anything  to  show  for  it.  There  is  not  a 
man  here  who  has  a  higher  regard  or  a  deeper  affection  than 
I  have  for  my  colleague  from  Tennessee,  our  great  Chair- 
man of  this  Foreign  Affairs  Committee  [Mr.  McRmroLasl. 


I  have  a  deep  affection  for  h&n,  aad  I  wHl  go  along  with  him 
on  any  kind  of  proper  matter,  bat  I  want  to  say  this,  that 
If  he  does  not  watch  this  committee  of  his,  and  if  he  doe* 
not  get  them  to  quit  voting  oat  everything  the  State  De- 
partment asks  for,  he  will  get  his  committee  into  such  dis- 
repute that  we  will  be  afraid  to  allow  them  an>'thing. 

Take  that  tin-can  resolution  that  was  reported  oat  by  Che 
Rules  Committee  the  other  day 

Mr.  McREYNOLDS.  That  did  not  come  out  of  my  com- 
mittee. 

Mr.  BLANTON.  It  Is  nevertheless  anothrr  one  that  wlU 
waste  money.  You  better  watch  it.  We  have  to  a/tofi  then 
l^lls,  this  Jimketlng  at  public  expense.  I  now  yield  to  the 
gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speller,  I  under- 
stood the  gentlonan  to  state  that  Mr.  Carr,  of  the  State 
Department,  the  Assistant  Secretary  of  State,  had  been  on 
"Junkets"  more  times  than  he  had  been  to  the  White 
Bouse. 

Mr.  BLANTON.  My  last  cfacck-up  showed  that  to  be  aboot 
correct,  for  I  think  that  he  has  been  on  trips  to  foreign 
ccmntries  about  that  many  times. 

Mrs.  ROGERS  ot  Massachusetts.  I  do  not  know  how 
many  times  the  gentleman  has  been  to  the  White  House,  bat 
I  am  TRy  sure  that  the  Assistant  Secretary  of  State,  Mr. 
Carr,  has  been  abroad  only  once  when  all  his  expenses  were 
paid  by  the  Ck>vemment. 

Z  learned  from  the  Department  of  State  Mr.  Carr  hss 
never  gone  abroad  on  any  kind  of  Junket.  In  his  servtee 
of  nearly  43  years  there  have  been  but  three  occasions  when 
any  of  his  expenses  in  travriing  abroad  have  been  reim- 
bursed by  the  Government: 

First.  In  SeptembCT  1016  Mr.  Carr  was  sent  abroad  by 
the  Secretary  of  State  for  certain  confidential  work  and  was 
absent  for  approximate  3  months.  The  Oovemraent  r^ 
imbursed  all  of  his  expenses  for  travel  and  subsistence. 

Second.  In  1931  Mr.  Carr  happened  to  be  in  Europe  on  a 
holiday  at  his  own  expense,  when  that  holiday  was  inter- 
rupted by  a  telegraphic  order  from  the  Secretary  of  State 
to  hold  immigration  conferences  at  London,  Stuttgart,  and 
Warsaw  for  the  purpose  of  putting  into  effect  administratlTe 
measures  designed  to  curb  immigration.  The  Government 
reimbursed  his  transportation  and  subsistence  expenses 
while  he  was  engaged  on  those  conferences  from  the  time 
he  left  Paris  until  he  returned  to  take  the  steamer  home. 
His  ocean  transportation  and  other  expenses  on  that  trip 
were  paid  from  his  own  pocket. 

Third.  In  1932  he  was  sent  by  the  Secretary  of  State  to 
Paris  to  perform  certain  duties  there,  and  was  reimbursed 
by  the  Government  for  his  ocean  transportation  and  sub- 
sistence while  actually  engaged  in  Paris  on  official  work 
for  which  he  was  sent  ova:. 

Mr.  BLANTON.  How  many  times  has  he  been  aiKt>ad  in 
the  last  20  years? 

Mrs.  ROGERS  of  MasssrhiwettK  But  he  has  paid  his 
own  expenses. 

Mr.  BLANTON.  Does  the  lady  know  how  many  times  he 
has  been  abroad  in  the  last  20  years? 

Mrs.  ROGERS  of  Massa^xusctts.    I  do  not. 

Mr.  BLANTON.  I  do  know  that  be  has  been  many  times. 
I  sat  across  the  taUe  from  him  In  the  committee  room. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman  eaU 
this  a  "  Junket  "7 

Mr.  BLANTON.  Yes.  Mr.  Carr  may  not  call  this  a 
"Junket",  but  they  spend  the  money,  and  they  have  ex- 
penses paid. 

Mrs.  ROGERS  of  Massachusetts.  If  a  gentleman  pays 
his  own  expenses,  he  is  not  on  a  so-caUed  "  Junket." 

Mr.  BLANTON.  Has  the  lady  ever  sat  across  the  table 
from  Carr  in  hearings? 

Mrs.  ROGERS  of  Massachusetts.    I  have. 

Mr.  BLANTON.  Has  the  gentlewoman  questioned  him 
about  these  junkets? 

Mrs.  ROGERS  of  Massachusetts.    Yes. 

Mr.  BLANTON.    On  what  committee? 

Urs.  ROGERS  of  Massachusetts.  On  the  Foreign  Affairs 
Committee. 
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Mr.  BLANTON.  Oh,  but  I  am  on  a  committee  that 
appropriates  the  money  out  of  the  Treasury,  where  we  are 
concerned  about  how  it  is  spent  and  where  it  is  spent  aid 
by  whom  it  is  spent  and  why. 

The  SPEAKER,    The  time  of  the  gentleman  from  Tex  u 

has  expired.  x      ^    a 

Mr.  BAKEWEIX.  Mr.  Speaker,  I  yield  3  minutes  to  t  le 
fentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  call  t  le 
attention  of  the  ranking  member  of  the  Committee  on  Ap- 
propriations [Mr.  Tabhi]  to  the  fact  that  the  Senate  tid 
ratify  this  treaty  in  1933. 

Mr.  TABER.  I  see  something  here  about  a  commerc  al 
treaty.  We  have  had  a  great  many  commissions— I  woild 
say  50  or  60— that  we  have  appropriated  a  lot  of  money  fi  ir, 
and  I  am  wondering  if  any  of  those  commissions  ever  ib- 
sulted  in  the  collection  of  any  claim. 

Mrs.  ROGERS  of  Massachusetts.  Yes,  I  can  say  to  tie 
gentleman;  and  I  will  put  In  the  Record  the  amount  tlat 
has  been  collected,  A  very  large  sum  has  been  collected  aj  a 
result  of  this  work. 

Mr.  TABER.  I  know  we  have  had  a  commission  with  n  f- 
erence  to  Mexico,  but  as  I  remember,  except  about  a  milli  m 
dollars,  they  have  never  done  a  thing. 

Mrs.  ROGERS  of  Massachusetts.  Yes;  they  have.  Tie 
United  States  and  Mexico  in  1933  referred  to  arbitration 
claims  of  Mexican  nationals  against  the  United  States  and  of 
American  nationals  against  Mexico.  The  arbitration  has  i  ot 
been  concluded,  but  to  date  the  awards  total  $39,000  to 
Mexican  nationals,  and  to  American  nationals  $2,599,166. 10. 

A  great  many  claims  have  been  collected  amounting  tc  a 
great  many  thousand  dollars,  in  fact,  millions  of  dollars.  In 
this  case  you  are  at  most  spending  only  $90,000,  and  you 
will  get  that  back,  and,  I  think,  in  view  of  the  amount  of 
money  received  in  claims  presented  against  other  goveia- 
ments.  at  least  $5,000,000. 

This  bill  is  an  authorization  for  an  appropriation.  Bef <  re 
a  penny  is  expended  the  Appropriations  Committee  mast 
report  out  a  bill  appropriating  money — the  $90,000.  Sig- 
gested  in  this  bill  is  really  only  a  loan  for  the  purpose  of 
presenting  these  claims,  because  the  amount  expended  by 
the  Government  will  be  taken  from  the  amount  paid  to  the 
claimants.  So  that,  as  a  matter  of  fact,  it  will  cost  the  O^v 
emment  nothing.  The  claimants  will  pay  for  the  presen 
tion  of  their  own  claims  m  the  end.  Two  thousand 
hundred  claims  have  been  presented  against  the  Tur 
Govemment.  Over  225  citizens  of  my  own  State  of  " " 
chusetts  have  claims  against  Turkey.  The  time  for 
Turkish  Government  to  present  any  claims  against  us  lias 
expired. 

I  want  to  bring  out  the  fact  again  that  other  countries  in 
presenting  claims  against  us  have  not  secured  any  money  to 
■peak  of;  in  fact,  practically  nothing,  and  we  have  secued 
a  great  deal  of  money. 

Following  are  the  figures  which  I  mentioned  previously 
AuaraiA  and  HxnrGAtT 

"Die  Tiipsutlte  Claims  Commission,  established  pursuant  to 
the  agreement  of  November  26.  1924,  between  the  Uni  ed 
States  and  Austria  and  Hungary,  to  adjudicate  claims  of 
American  nationals  against  those  countries  for  losses  sis- 
tained  during  the  World  War,  completed  its  work  in  IS  29 
The  awards  against  Austria,  including  interest,  w^e 
$370,052.14.  and  those  against  Hungary,  $172,619.70. 

CKQtA 

The  Commission  established  by  agreement  between  he 
United  States  and  China  to  pass  upon  claims  of  Amerl(  an 
nationals  against  China  arising  out  of  the  Nanking  (is 
turbances  in  1927  concluded  its  work  on  March  13,  1£29 
There  was  awarded  in  favor  of  American  nationals  $817 
177.58  Chinese  currency  and  $54,550.52  In  United  States  ciir- 
rency. 


cuak 


agr^ 


The  Governments  of  the  United  States  and  Cuba 
to  arbitrate  the  claim  of  Charles  J.  Harrah  against 
for  iU^al  destructioa  of  private  property  by  Cuban  auth^ri- 


Ciiba 


ties.     The  arbitrators  awarded  $350,00v1  to  the  American 
claimant. 

The  United  States  and  Cuba  also  agreed  to  arbitrate  the 
claim  of  Capt.  Walter  Fletcher  Smith  on  account  of  ex- 
propriation of  property  belonging  to  him.  The  arbitrator 
awarded  Smith  the  sum  of  $190,000. 

GZ&MANT 

The  United  States  and  Germany  established  a  Mixed 
Claims  Commission  to  adjudicate  the  claims  of  American 
citizens  against  Germany  arising  out  of  the  World  War. 
Although  its  labors  have  not  yet  terminated,  as  of  June  15, 
1933,  the  Commission  had  handed  dovra  6.823  awards  In 
favor  of  American  citizens,  or  a  total  amount  of  $265,939.- 
068.37.  The  Government  is  being  reimbursed  for  the  cost 
of  this  arbitration  by  a  percentage  deduction  from  the 
awards. 

GSSAT  BSITAIir 

The  United  States  and  Great  Britain  referred  to  arbi- 
tration under  The  Hague  Convention  of  1907  certain  claims 
of  which  75  cases  received  final  disposition.  The  United 
States  received  favorable  awards  in  66  cases  and  Great 
Britain  in  9.  The  amounts  involved  ranged  from  a  few 
himdred  dollars  to  $5,000,000. 

CUATSMALA 

The  United  States  and  Guatemala  referred  to  arbitra- 
tion the  claim  of  P.  W.  Shufeldt  against  Guatemala  for 
alleged  illegal  cancelation  of  a  concession.  The  claimant 
was  awarded  $225,468.38. 

ICXXICO 

The  United  States  and  Mexico,  in  1S33,  referred  to  arbitra- 
tion claims  of  Mexican  nationals  against  the  United  States 
and  of  American  nationals  against  Mexico.  The  arbitration 
has  not  been  concluded,  but  to  date  the  awards  to  Mex- 
ican nationals  total  $39,000  and  to  American  national* 
$2,599,166.10. 

PANAMA 

The  United  States  and  Panama  referred  to  arbitration 
the  claims  of  78  American  citizens  resulting  from  riots  in 
Panama  in  1912.  The  arbitrator  rendered  awards  in  the 
sum  of  $12,350. 

The  two  Governments  also  referred  to  arbitration  the 
claims  of  nationals  of  either  country  against  the  other.  The 
Commission  awarded  $3,150  in  favor  of  Panama,  and  $114.- 
396.25  in  favor  of  the  United  States.  The  United  States 
Government  was  reimbursed  for  the  entire  cost  of  the  arbi- 
tration by  percentage  deduction  from  the  awards. 

BWSDKM 

The  United  States  and  Sweden  submitted  to  arbitration  a 
claim  of  Sweden  against  the  United  States  for  detention  of 
Swedish  ships  during  the  World  War.  The  arbitrator  dis- 
missed the  claims,  which  involved  anamoimt  of  $3,012,173.28. 
It  seems  to  me  in  these  days  of  tremendous  expenditures  of 
money  with  no  return  to  the  Federal  Government,  this  is  an 
extremely  wise  measure.    I  hope  the  bill  will  pass. 

Mr.  BLANTON.    Will  the  lady  yield? 

Mrs.  ROGERS  of  Massachusetts,    I  yield. 

Mr.  BLANTON.  Suppose  Turkey  would  admit  that  there 
was  $5,000,000  due  and  agree  to  pay  it,  would  we  ever  get  a 
dollar  of  it? 

Mrs.  ROGERS  of  Massachusetts.  Yes;  I  am  sure  we 
would. 

Mr.  BLANTON.  Is  Turkey  better  than  Great  Britain  and 
Prance  and  Italy,  who.  together,  justly  owe  us,  and  have 
agreed  to  pay  us.  an  aggregate  of  about  $10,000,000,000,  and 
we  cannot  get  one  dollar  now? 

Mrs.  ROGERS  of  Massachusetts.  The  United  States  has 
had  better  luck  in  collecting  from  the  smaller  countries  than 
from  the  larger  ones — witness  complete  pajrment  of  debts  by 
Finland.  But  because  some  countries  do  not  pay  their  debts 
to  us,  is  there  any  reason  why  we  should  not  try  to  collect 
from  other  countries?  It  is  the  only  way  to  help  our 
citizens.         

The  SPEABER.  The  time  of  the  lady  from  Massachu- 
setts [Mrs.  RoGEBS]  has  expired. 

Mr.  BAKEWELL.    Mr,  Speaker.  I  yield  myself  3  minutes. 
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Mr.  Speaker,  the  gentleman  from  Texas  is  very  much 
excited  over  the  fact  that  European  governments  have  not 
paid  their  war  debts.  This  bill  has  nothing  whatever  to  do 
with  war  debts.  It  hsis  to  do  with  claims  of  citizens  and 
organizatioDS  of  America  against  the  Tuikish  Government 
for  damages  Incurred  during  the  war.  Similar  claims  have 
been  brought  against  other  governments.  The  gentleman 
from  Tennessee,  chairman  of  the  committee,  read  you  the 
amounts  of  the  claims  that  had  been  awarded  against  other 
governments,  and,  with  the  exception  of  two  countries,  those 
claims  have  been  paid.  We  have  no  right  to  assume  that 
the  Government  of  Turkey  will  be  false  to  its  legitimate 
obligations.  In  any  case,  we  ought  not  to  be  false  to  our 
obligations,  and  we  have  signed  this  treaty  which  calls  for 
this  meeting  which  is  now  being  held.  It  is  necessary,  far 
us  at  least,  to  play  an  honorable  role,  and  to  meet  in  ac- 
cordance with  the  terms  of  that  treaty  and  see  that  those 
terms  are  fulfilled.  It  seems  hardly  necessary  to  answer 
the  gentleman  from  Texas.  Everything  to  him  looks  tike 
a  Junket.  I  suppose  that  when  he  sat  across  the  table  from 
Mr,  Carr  he  was  himself  on  one  of  those  so-called  "  Junkets." 
If  you  read  the  statement  of  the  Secretary  of  State,  you 
will  find  that  he  is  employing,  as  far  as  possible,  members 
of  his  own  organization,  those  who  are  already  in  the  pay 
of  the  Government,  so  as  to  reduce  to  a  minimum  this  cost. 

It  has  been  shown  in  the  case  of  all  the  other  coimtries, 
where  similar  situations  have  developed,  that  the  claims  have 
been  paid,  and  that  the  Government  has  been  reimbursed 
for  the  amount  it  had  advanced.  This  will  not  cost  the 
Government  a  penny,  and  may  bring  to  our  citizens  many 
millions  of  dollars.  I,  for  my  part,  inxipose  to  assume  that 
Turkey  is  honest  until  she  has  been  proven  otherwise, 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BAKEWELL.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  gentleman  claimed  the  time  against 
the  bill,  and  now  he  is  speaking  for  it.  I  was  not  on  that 
big  a  junket, 

Mr.  BAKEWELL,  I  was  not  asked  whether  I  was  for  or 
against  the  bill. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BAKEWELL.    I  yield, 

Mrs.  ROGERS  of  Massachusetts.  Several  citizens  in  Texas 
also  have  claims  against  Turkey,  have  they  not? 

Mr,  BAKEWELL.    They  have. 

Mr.  BLANTON.  But  they  have  wiped  them  off.  They 
knew  they  would  never  get  anything  out  of  it.  And  they 
do  not  want  to  have  $90,000  more  of  their  good  money  wasted 
and  thrown  away  by  this  bill. 

llie  SPEAKER.  The  time  of  the  gentleman  from  Con- 
necticut [Mr.  BAKEWELL  1  has  expired. 

Mr.  BAKEWELL.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Pennsylvania  [Mr.  McFadden]. 

Mr.  McFADDEN.  Mr.  Speaker,  the  gentleman  from  Texas 
and  I  are  quite  in  accord  as  regards  pasrments  of  the  war 
debts  which  are  owed  to  tiie  United  States  Government  by 
foreign  countries.  I  want  to  call  his  attention  and  the  at- 
tention of  the  House  to  the  situation  in  which  the  House  is 
going  to  find  itself  in  regard  to  those  debts.  I  wish  that 
each  Member  of  the  House  would  look  up  the  speech  of  the 
President  which  he  made  during  his  campaign  in  1932  at 
Sioux  City.  Iowa.  You  will  discover  apparently  what  is 
happening  to  the  foreign-debt  situation.  I  was  happy  the 
other  day  to  see  such  a  positive  message  sent  to  the  House 
in  regard  to  the  payment  of  foreign  debts;  but  I  call  the 
attrition  of  the  House  at  this  time  to  the  fact  that  you 
have  now  passed  tariff  authority  to  the  President,  giving 
him  authority  to  deal  with  and  reduce  tariffs  with  the  same 
countries  who  owe  us  the  war  debts.  He  can  now  carry  out 
the  terms  of  his  Sioux  City,  Iowa,  speech.  If  he  Uves  up 
to  that  speech  made  in  Sioux  City,  you  will  find  a  trade 
being  made  of  tariffs  for  war  debts.  In  other  words,  the 
American  people  are  going  to  pay  for  those  war  debts 
through  loss  of  duties  on  foreign  goods.  The  American 
Torkingman  Is  going  to  pay  through  loss  of  wages  and 
through  settlement   and  adjustment  deals  made   by  the 


President  under  the  powers  granted  by  the  present  Con* 
gress.  Tariffs  will  be  lowered  to  those  countries  that  owe  us 
providing  they  agree  to  pay  the  war  debts  to  us, 

Mr.  COOPER  of  Tennessee.  The  act  speciflcally  providea 
that  the  war  debts  shall  in  no  way  enter  mto  the  question, 

Mr.  McFADDEN.  But  the  President  will  put  It  on  what 
will  be  purported  to  be  a  Is'oad  economic  basis.  We  cannot 
help  but  consider  such  a  fact  now  that  this  authority  has 
been  given  to  the  President  in  the  tariff  and  money  bins. 
and  that  it  is  further  indicated  by  the  President's  messages 
to  the  House  and  his  utterances  during  his  campaign  that 
he  proposes  to  make  a  trade  in  tariffs  to  the  countries  that 
owe  us,  which  in  the  last  analj^sls  will  mean  that  foreign- 
made  goods  will  be  permitted  to  come  in  here  at  lowered 
tariff  to  compete  with  American-made  goods,  made  by 
American  labor,  and  American  people  win  thus  pay  this  war 
debt.  Just  as  the  foreigners  have  intended  that  we  should 
pay.  It  will  be  a  shift  of  the  burden  from  the  foreigners  to 
the  back  of  the  American  taxpayer.  So  that  is  the  predica- 
ment we  are  in.  The  gentleman  from  Texas  [Mr.  I^anton  1 
and  others  who  feel  as  he  and  I  do  In  this  respect  should 
not  have  passed  that  law.  but  should  have  at  all  times  in- 
sisted in  a  firm  manner  that  the  administration  should  live 
up  to  the  rider  on  the  mcH-aUx-ium  bill,  to  wit,  that  there 
would  be  no  further  reduction  or  cancelation  of  the  war 
debts. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  McFADDEif]  has  expired, 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  assure  the  House 
I  shall  not  use  all  the  time  at  my  disposal.  The  gentleman 
from  Texas  says  that  he  is  on  that  committee  which  votes 
out  or  fails  to  vote  out  money;  that  is,  the  Committee  on 
Appropriations.  This  bill  merely  makes  an  authorization. 
If  we  pass  the  bill,  the  mattor  of  the  appropriation  will  come 
before  the  Committee  on  Appropriations,  the  committee  of 
which  the  gentleman  from  Texas  is  a  member. 

The  gentleman  frwn  Texas  commented  on  Mr.  Carr, 
There  was  no  evidence  before  the  committee  in  reference  to 
Mr,  Carr.  I  want  to  say  for  B*£r.  Carr  that  I  have  never 
known  him  to  take  what  the  gentleman  from  Texas  charac- 
terizes as  a  junket  to  any  country,  although  Mr.  Carr  is  in 
charge  of  the  foreign  agents.  No  one  is  more  conscientious 
about  his  duties  than  this  gentleman. 

All  I  want  to  say  to  the  Members  is  that  in  my  opinion,  if 
this  authorization  is  given  and  the  appropriation  is  made, 
it  will  not  cost  our  Government  one  cent  to  undertake  to 
collect  the  debts  that  Turkey  owes  to  the  citizens  of  this 
country.  May  I  say  further  that  this  bill  is  recommended 
by  Hon.  Cordell  Hull,  Secretary  of  State;  and  a  request  for 
its  passage  was  made  by  the  President  of  the  United  States, 
Franklin  D.  Roosevelt. 

Mr.  Speaker,  I  ask  for  a  vote. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  to  suspend  the  rules  and  pass 
the  bill. 

The  question  was  taken. 

Mr.  BLANTON.  Mr,  Speaker,  I  make  the  point  of  order 
that  there  is  not  a  quorum  present,  and  I  object  to  the  vote 
on  the  ground  that  there  is  not  a  quorum  present;  and, 
pending  the  determination  of  that  point.  I  ask  for  the  yeas 
and  nays. 

The  SPEAKER.  Will  the  gentleman  withhold  his  point 
of  no  quorum? 

Mr.  BLANTON.    Yes, 


MESSAGE  FBOM  THE  PRESmSNT  OT  THE  TTirrm  STATES — ^IKPtOVB- 
KSNT    AVD    DEVELOPMENT    OF    THX    aXVXaS    OT    THE    UWZTSO 

STATES 

The  SPEAKER  laid  before  the  House  the  fallowing' 
sage  from  tlie  President  of  the  United  States: 

To  the  Congress  of  the  United  States: 

On  February  2,  1934,  by  resolution,  the  Congress  re- 
quested me  to  report  on  "  a  comprehensive  plan  for  the 
improvement  and  development  of  the  rivers  of  the  United 
States,  with  a  view  of  giving  the  Congress  Information  for 
the  guidance  of  legislation  Which  win  provide  for  tlie  maxi- 


through  settlement  and  adjustment  deals  made   by  the    the  guidance  of  legislation  Which  wm  provide  for  the  maxi- 
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mum  amount  of  flood  control,  navigation,  irrigation, 
development  of  hydroelectric  power." 

Pursuant  thereto  I  requested  the  Secretaries  of  the 
partmeats  of  the  Interior,  War,  Agriculture,  and  Labo"  to 
advise  on  the  development  of  a  water  policy  and  on! the 
choice  of  projects.  I  am  sending  herewith  copies  of  t  leir 
report,  together  with  separate  letters  from  the  Secreary 
of  War  and  the  Secretary  of  Labor,  and  also: 

(1)  List  of  technical  advisory  committees  of  the  P^i- 
dent's  committee. 

(2)  Review   of   reports   of   technical   subcommittees 

water  flow.  . 

(3)  Review  of  report  of  technical  subcommittees  coveing 
additions  In  the  arid  section,  prepared  by  .the  Bureau  of 
Reclamation. 

(4)  Seven  reports  of  technical  subcommittees  coveing 

various  regions. 

I  ask  that  the  Congress  bear  in  mind  certain  obvious 
facts  relating  to  these  reports: 

(1)  That  the  time  for  the  preparation  of  these  rei|ort8 
was  extremely  limited. 

(2)  That  the  subject  is  one  of  enormous  magnitude, 
ering  the  whole  of  the  United  States. 

(3)  That  the  resolution  of  the   Congiess.  covering 
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subjects  of  flood  control,  navigation,  irrigation,  and  dev«  lop 
ment  of  hydroelectric  power,  automatically  opened  the  loor 
to  all  interrelated  subjects  which  come  under  the  gei  eral 
head  of  land  and  water  use.  This  broader  definition  biings 
to  our  attention  very  clearly  such  kindred  problems  as 
erosion,  stream  pollution,  fire  preventiwi.  reforesta 
afforestation,  marginal  lands,  stranded  communities,  distri 
bution  cf  industries,  education,  highway  building,  Ijome 
building,  and  a  dosen  others. 

(4)  All  of  the  reports  were  based  primarily  on  infoima 
tion  already  at  hand  and  further  study  is  strongly  recom 
mended. 

(5)  For  the  purpose  of  making  a  preliminary  test.  : 
quested  a  wholly  tentative  trial  selection  of  10  specific 
projects.  As  I  had  expected,  the  repoxt  strongly  dcjubts 
the  ad\isability  of  recommending  these  projects,  on 
ground  that  any  selection  at  this  point  must  necessirily 
emit  many  meritorious  projects  which  further  analysis  may 
show  to  be  preferable. 

(6)  The  reports  of  the  technical  subcommittees,  coviring 
various  areas,  are  of  definite  value.  But  before  any  wg  :k  is 
done,  it  Is  ob%ious  that  a  competent  coordinatixig  body  nust 
go  over  all  of  these  reports,  as  well  as  reports  on  dther 
projects,  and  produce  a  comprehensive  plan. 

In  view  of  the  above,  I,  therefore,  suggest  that  the  IJon 
gress  regard  this  message  and  the  accompanjrins  docun  ents 
as  merely  a  preliminary  study  and  allow  me.  between  now 
and  the  assembling  of  the  next  Congress,  to  complete  (hese 
studies  and  to  outline  to  the  next  Congress  a  comprehehsive 
plan  to  be  pursued  over  a  long  period  of  years.  Father 
legislative  action  on  this  subject  at  this  session  of  the  pon- 
gress  seems  to  me.  therefore,  unnecessary, 

I  expect  before  the  final  adjournment  of  this  Confress 
to  forward  to  It  a  broader  outline  of  national  policy  in  v  hich 
the  subject  matter  of  this  message  will  be  presented  in  con- 
junction with  two  other  subjects  also  i-elating  to  hijman 
welfare  and  security. 

We  should  proceed  toward  a  rotmded  policy  of  natonal 

Frjuvxlin  D.  Roosxvi^t 
TBS  Whits  Hottss,  June  4.  1934. 

During  the  reading  of  the  President's  message  the  f  o^ow 
ing  occurred: 

Bir.  BLANTON.  Mr.  Speaker,  I  do  not  want  a  long  tees- 
sage  read  intervening.  I  insist  on  my  point  of  no  qucnmi 
let  us  get  through  with  the  bill  under  consideration.  The 
reading  of  the  message  will  take  some  time,  and  I  inslft  on 
my  point  of  no  quorum. 

The  SPEAKER.  Evidently  there  ts  not  a  quorum  prisent. 
Tlie  Doorkeeper  will  close  the  doors,  the  Sergeant  at  ^rms 
win  notify  absent  Members,  and  the  Clerk  win  call  the 


The  question  was  taken;  and  there  were — ^yeas  268,  nays 
45.  not  voting  117,  as  follows: 

[RoU  No.  1701 
YEAS— 268 


Adair 
Adams 

Alien 

Andrew,  Maas. 

Andrews.  N.T. 

Arnold' 

Ayers.  Mont. 

Ayres.  Kans. 

Bacofa 

BakeweU 

Beam 

Berlin 

Blermann 

Black 

Bland 

Boebne 

Boileau 

Boland 

Boy  Ian 

Brown,  Oa. 

Brown.  Ky. 

Brown,  Mich. 

Brunner 

Buchanan 

Buck 

Bill  winkle 

Burke.  Nebr. 

Busby 

Byrns 

Cady 

Caldwell 

Garden.  Ky. 

Carmicbael 

Carter.  Calif. 

Cartwrlght 

Cary  > 

Castellow 

Cellar 

Cbapman 

Clark,  N.C. 

Clarke.  N.Y. 

Cochran.  Mo. 

Coffin 

Golden 

Cole 

Condon 

Connery 

Cooper.  Tenn. 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Grosser.  Ohio 

Crowe 

Growther 

Crump 

Culkln 

Gullen 

Darden 

Deen 

Delaney 

De  Priest 

Dickinson 

Disney 

Dobbins 

Dockweller 

Dondero 


Doushton 

Dowell 

Doxey 

Drewry 

Driver 

Duffey 

Dunn 

Eagle 

Eaton 

Edmiston 

Slcher 

Ellenbogen 

Ellzey,  Mlsa. 

Englebrlgbt 

Svans 

Farley 

Fernandex  " 

FleslDKer 

Pltzpa'trlck 

Fletcher 

Pocht 

Ford 

Foss 

Frcy 

Fuller 

Oasque 

Gavagan 

Gilchrist 

Gillespie 

OUlette 

Glover 

Ooas 

Granfleld 

Greenv/ay 

Greenwood 

Gregory 

Griswold 

Guycr 

Haines 

Hancock,  N.T. 

Harter 

Hastings 

Healey 

Hcnney 

HUdebrandt 

Hill.  Ala. 

Hill,  Knute 

HU1.  Samuel  B. 

Holllster 

Holmes 

Howard 

Hughes 

Imhoff 

Jacobeen 

Jenckes,  Ind. 

Jenkins,  Ohio 

Johnson.  Minn. 

Johnson.  Tex. 

Johnson,  W.Va. 

Jones 

Kahn 

Kee 

KeUer 

Kelly,  Pa. 

Kennedy.  Md. 

Kenney 

Kerr 


Kleberg 
Kloeb 

KnliDn 

KoclalkowsU 

Kopplenuum 

Lambeth 

Lamneck 

TAnham 

Larrabee 

Lea.  Calif. 

Lehlbach 

Lehr 

Lemke 

Lewis.  Colo. 

Uoyd 

Lozler 

Luce 

Lundeen 

McCarthy 

McClintlc 

McCormack 

BCcFadden 

McParlan* 

McOrath 

McKeown 

McLean 

McReynolds 

Maloney,  Conn. 

Maloney.  La. 

Mansfield 

Mapes 

Martin,  Colo. 

Martin,  Mass. 

Martin,  Greg. 

Mecks 

Merrltt 

Millard 

MiUer 

Mitchell 

Monoghan.  Mont 

Montet 

Moran 

Mott 

Mus8elwhlt« 

Nesblt 

O'Brien 

O'Connell 

Oliver.  Ala. 

Oliver,  N.Y. 

Owen 

Parker 

Parks 

Parsons 

Patman 

Peavey 

Perkins 

Peyser 

Plximley 

Polk 

Powers 

Ramsay 

Bamspeck 

Randolph 

Rankin 

Raybum 

Reece 

Reed,  N.T. 


NAYS— 45 


Arena 
Blanchard 
Blanton 
Cannon,  Mo. 
Carpenter,  Kans. 
Carpenter.  Nebr. 
Chrlstianson 
Cochran,  Pa. 
Collins.  Calif. 
Colmer 
Dlrksen 
Dltter 


Abemethy 

Allgood 

Auf  der  Helde 

Bacharach 

Bailey' 

Bankheatf 

Beck 

Beedy 

Belter 

Bloom 

Bolton 

Brennan 

Britten 

Brooks 

Brownlns 

BtKkbee 

Burch 

Burke.  CaUf . 


Durgan,  Ind. 

Eltse.  Calif. 

Goodwin 

Harlan 

Hart 

Hess 

Hoeppel 

Hope 

Klnzer 

Kramer 

Kurtx 

Lambertson 


Ludlow 

McGugln 

Marshall 

May 

Morchead 

Murdock 

Pierce 

Robinson 

Scrugham 

Strong,  Pa. 

Strong,  Tex. 

Swlck 
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Bumham 

Cannon.  Wis. 

Carley.  NT. 

Carter.  Wyo. 

Cavicchia 

Chase 

Chaves 

Ch\irch 

Claiborne 

CaUlns.Mlss. 

Connolly 

Cooper.  Ohio 

Coming 

Cummings 

Darrow 

Dear 

DeBouen 

Dlcksteln 


Dies 

Dlngril 

Douglass 

DouUlch 

Duncan.  MD. 

Edmonds 

Faddla 

Fish 

Fltzglbbons 

Flannagan 

Foulkes 

Frear 

Fulmer 

OambrlU 

Glfford 

Golds  borough 

Gray 

Green 


BeUly 
Rich 

Richards 
Robertson 
R(^ers,  Mass. 
Rogers,  N.H. 
Rogers.  Okla. 
Rom  J  us 
Rudd 
Ruflln 
Babath 
Badowskl 
Sanders,  La. 
Sanders.  Tex. 
Sandlln 
Schaefer 
Schueta 
Sears 
Becrest 
Seger 
Sinclair 
Slrovlch 
Smith.  Va. 
SneU 
Snyder 
Spence 
SteagaU 
Stokes 
Stubbs 
Studley 
Sutphia 
Swank 
Tarver 
Taylor,  Colo. 
Terry.  Ark. 
Thorn 
Thomason 
Thompson,  ni. 
Tlnkham 
.  Treadway 
Turner 
Ttirpin 
Umstead 
Underwood 
Vinson,  Ga. 
Vinson.  Ky. 
Walter 
Warren 
Wearln 
Welch 
Werner 
West,  Ohio 
West,  Tex. 
White 
Whitley 
Whlttlngton 
Wi^lesworth 
WUlford 
Williams 
Wilson 
Wlthrow 
Wolcott 
Wolfenden 
Wolverton 
Wood.  Mo. 
Woodrum 
Young 


Taber 

Terrell,  Tex, 

Thomas 

Tobey 

Truax 

Wallgren 

Weldeman 

Wood.  Ga. 

Zloncheck 


Grlffln 

Hamilton 

Hancock.  N.O. 

Hartley 

Hlgglna 

Holdale 

Huddleston 

James 

Jeffers 

Johnson.  Ok.!*. 

Kelly.  HI. 

Kennedy.  N.T. 

Knutsoa 

Kvale 

Lanzetta 

Lee.  Mo. 

Leslnskl 

Lewis.  Md. 
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Unttsay 

McDwAs 

MeLe«« 

McMUlan 

McSwaln 

Marland 

Mead 

Minigan 

Montague 

Moynlhan.  XU. 

Muldowney 

Norton 


OTkmnar 

O'Maltey 

PahntTT—n 

Peterson 

PettengUl 

Prall 

Ransley 

Reld,  nL 

Rtchardssn 

Schxilte 

ShallenbSBgst 

Shannon 


Sliupaen 


Smith,  Wash. 
Smith.  W.Va, 
Somers,  N.T. 
Stalker 
BuUivan 
Sumnsrs.  Tex. 
Sweeney 
Taylor,  S.C. 
Taylor,  Tenn. 


TfaoaxpEoa.  Tex. 

Thxirston 

Traeger 

Utterback 

Wadsworth 

Waldron 

Weaver 

WUeox 

Woodmir 


So,  two-thirds  having  voted  in  favor  thereof,  the  rules 
were  suspended,  and  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
General  pairs: 

Mr.  Sullivan  with  Mr   Bachararh. 

Mr.  Faddis  with  Mr.  Taylor  of  Texas. 

Mr.  Chavez  with  Mr.  Beck. 

tlr.  Bankhead  with  Mr.  James. 

Mr.  Smith  of  West  Virginia  with  ISt.  Carter  of  wyomln«, 

Mr.  Lanzetta  with  Mr.  Otttord. 

Mr.  Bloom  with  Mr.  Knutson. 

Mr.  Hamilton  with  Mr.  Bolton. 

Mr.  Brooks  with  Mr.  Reld  of  nHnelB. 

Mr.  Goldsborough  with  Mr.  Simpson; 

Mrs.  Norton  with  Mr.  Wadsworth. 

Mr.  Marland  with  Mr.  Traeger. 

Mr.  Lindsay  with  Mr.  Britten. 

Mr  Huddleston  with  Mr.  Thurston. 

Mr.  Weaver  with  Mr.  Buckbse. 

Mr.  Allgood  with  Mr.  Stalker. 

Mr.  Taylor  of  South  Carolina  wUh  Mr.  Carter  of  CaUfomia. 

Mr.  Bailey  with  Mr.  Waldron. 

Mr.  Dlcksteln  with  Mr.  Chase. 

Mr  Wilcox  with  Mr.  Woodruff. 

Mr.  Johnson  of  Oklahoma  with  Mr.  Connolly. 

Mr.  Burch  with  Mr.  Burnham. 

Mr.  Church  with  Mr.  Cooper  of  Ohio. 

Mr.  Lambeth  with  Mr  Edmonds. 

Mr.  Holdale  with  Mr.  Hartley. 

Mr.  Montatgue  with  Mr.  Frear. 

Mr.  Fulmer  with  Mr.  Cavicchia. 

Mr.  Dear  with  Mr.  Fish. 

Mr.  Utterback  with  Mr.  Higglns. 

Mr.  Somers  of  New  York  with  Mr.  Mol>eo^ 

Mr.  Shannon  with  Mr.  Darrow. 

Mr.  Gambrin  with  Blr.  Dovitrlch. 

Mr.  Cummings  with  Mr.  Moynlhan  of  IIllnotB. 

Mr.  Lee  of  Missouri  with  Mr.  Muldowney. 

Mr.  McDuffle  with  Mr.  Ransley 

Mr.  Lesinski  with  Mr.  Shoemaker. 

Mr.  Mead  with  Mr.  Kvale. 

Mr.  O'Connor  with  Mr.  Thomi»on  of  Texas. 

Mr.  Sweeney  with  li«r.  Prall. 

Mr.  McSwaln  with  Mr.  Lewis  of  Maryland. 

Mr.  Shallenberger  with  Mr.  Smith  of  Washington. 

Mr.  Schulte  with  Mr.  Richardson. 

Mr.  Sumners  of  Texas  with  Mr.  Slsson. 

Mr.  Belter  with  Mr.  McMillan. 

Mr.  Collins  of   Mississippi   with  Mr.  Cannon  of  Wisconsin. 

Mr.  Pettengill  with  Mr.  Flannagan. 

Mr.  Browning  with  Mr.  Claiborne. 

Mr.  Kelly  of  Illinois  with  Mr.  Green. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Peterson. 

Mr.  Palralsano  with  Mr.  O'Malley. 

Mr.  Jeffers  with  Mr.  Carley. 

Mr.  Corning  with  Mr.  DeRouen. 

Mr.  REED  of  New  York  and  Mr.  McPARLANE  changed 
from  "  nay  "  to  "  yea." 
The  result  of  the  vote  was  armouneed  as  above  recorded. 

PUXKTO   Rico's   rTTT!r.rTt«WTP 

Mr.  IGLESIAS.  Mr.  Speaker.  I  a^  unanimous  consent  to 
extend  mj  remarks  In  the  Aecobo  on  the  citiaenship  bill  and 
other  bills  introduced  by  me;  and  also  to  Insert  a  memorial 
from  the  LegisBature  of  P*uerto  Rico  asking  for  statehood  and 
a  hberallzation  of  our  organic  act. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  Puerto  Rleo? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  the  effect  of  this  HA.  &33e 
would  be:  (1)  To  enable  persons  bom  In  Puerto  Rico  to  ac- 
quire United  States  citizenship  at  birth,  as  all  natives  of 
New  York.  Illinois,  Florida,  and  the  other  States,  do;  <2> 
to  make  this  naturalization  provision  retroactive  so  as  to 
cover  all  persons  born  in  I»uerto  Rico  after  the  change  of 
sovereign^  in  the  Island— ttiat  Is.  since  April  11.  1899— and 
who  are  permanently  domiciled  here,  those  temporarily 
residing  abroad  included;  and  (3)  to  give  Puerto  Rico 
women  equality  of  rights  of  naturalization  with — continen- 
tal— American-bom  women.  The  bill  also  coincides  with 
the  poUcy  of  approximaticm  to  which  the  declaration  of  the  1 


last  national  Efemocrmtfc  platform  with  respect  to  Puerto 
Rico's  statehood,  clearly  points. 

First.  It  would  establish  the  equivalent  of  the  American 
constitutional  rule  regarding  citiaenship.  AH  persons  bom 
in  the  United  States  and  subject  to  the  Jurisdiction  hereof, 
are  citizens  of  the  United  States. 

Second.  It  would  facilitate  the  proof  of  American  citiaen- 
ship when  required.  One  bora  here  after  April  11.  IM*. 
and  domiciled  here,  wotild  need  to  establi^  only  the  facts 
of  his  birUi  axKl  domicile,  without  submitting  any  evidence 
as  to  the  American  nationality  of  hla  father. 

Third.  It  would  strengthen  the  Puerto  Rican  against 
any  attempted  discrimination  with  respect  to  status  in  the 
Federal  laws  and  regulations,  as  in  veterans'  pension  claims. 

Fourth.  It  would  point  to  a  greater  approximation  of 
Puerto  Rico  to  the  mainland. 

Puerto  Rico  stands  Uterally  at  the  eroasroadi  of  the  world, 
at  the  entrance  to  the  Caribbean  region  and  on  a  direct 
line  between  east  and  west,  north  and  south.  San  Juan, 
the  capiUI  and  chief  port,  is  but  l.OOe  miles  away  from  tb» 
Panama  Canal.  1300  miles  from  New  York  or  Pfailadelphl*, 
less  than  1,000  miles  away  from  Habana,  and  under  4.000 
mUes  away  from  the  great  European  markets. 

PT7KBTO   BSCC    IB   AM    AUXUCkM   mUOTOBT 

In  this  connection  I  desire  to  quote  from  Hon.  Harry  W. 
Kair,  the  assistant  to  the  United  States  AUocncy  General, 
the  following  memorandum: 

I  have  had  under  consideration  your  request  for  recomn^Mda- 
tion  oc  HJl.  7873  (73d  Cong..  2d  sesa.)  and  reasons  in  suppMrt 
thereof,  particularly  concerning  the  request  contained  in  tkM 
letter  of  Samttaco  Iclxsias,  Resident  Cocuulssioner  of  Puerto 
Rico.  I  take  rt  thst  the  request  of  the  Commissioner  goes  no 
further  than  to  confilder  whether  Piwrt*  Rleo  is  such  a  Territory  as 
la  Intended  to  be  governed  by  this  act.  I  will,  therefore,  conflne 
my  consideration  of  the  matter  of  that  qtiestlon. 

It  is  to  be  first  noted  that  the  langiiage  of  tb«  act  la  bniatf. 
general,  and  comprehensive  and  without  prohibitions  or  IlmlXa- 
tloDS  as  to  any  political  subdlvisioa  of  the  United  States.  Section 
1  reads : 

"  Be  it  enacted,  etc..  That  the  Congress  hereby  declares  that  the 

cooperation  of  the  Federal  Government  with  the  several  States. 

Territories,  and  the  District  ol  Columbia  is  necessary  to  prevent 

the    premature    closing    of    elementary    and    common    schools. 
•     •     •  » 

Section  2  of  the  act  uses  the  same  term:  "  *  •  •  as  wlU 
enable  the  several  States.  Territories,  and  the  District  of  Columbia, 
to  maintain  their  regular  school  terms     •     •     •  " 

The  bill  does  not  exclude  any  form  of  political  government 
which  might  be  said  to  be  within  the  broad  and  general  definition 
of  "  State  or  Territory."  If.  therefore.  Puerto  Rico  may  be  said  to 
be  within  the  meaning  of  the  term  "  Territories  ".  the  act  sppUes 
to  Puerto  Rico.  It  Is  true  that  Puerto  Elco  is  not  a  fully  organized 
Territory  such  as  Alaska  and  HawaU  and  has  not  been  incorpo- 
rated into  the  Union  as  a  Territory  (Balzac  v.  People  of  Puerto 
Rico.  258  U5.  298.  305).  On  the  other  hand,  it  has  been  held  by 
the  United  States  Supreme  Court  to  be  a  eon^iletely  organized 
Territory. 

In  a  case  In  which  there  was  involved  the  question  of  the  right 
of  the  Governor  of  any  organl^d  Territory  to  Issue  requisitions 
for  the  rctiim  of  fugitive  criminals,  the  Supreme  Court  held 
(People  of  New  York  ex.  reL  Kop*l  v.  Bingham.  Commissioner,  211 
UJ3.  468)  : 

"  Under  section  17  of  the  act  of  April  12,  1000  (ch.  181.  —  Stat. 
77,  81 ) ,  the  Governor  of  Puerto  Rico  has  the  same  power  that  the 
Governor  of  any  organized  Territory  has  to  issue  requisitions  for 
the  return  of  fugitive  criminals  under  section  2.  article  IV.  Con- 
stitution of  tbe  United  States,  refers  in  terms  only  to  the  State*. 
Congress,  by  the  act  of  February  12,  1793  (ch.  7.  1  Stat.  302.  now 
sec  6278,  Rev.  Stat.),  has  provided  for  the  demand  and  surrender 
of  fugitive  criminals  by  Governors  of  Territories  as  well  as  of 
States,  and  the  power  to  do  so  Is  as  complete  wltlx  Ttmtorlee  m 
with  States  (Ex  parte  Regeel.  114  UJ3.  642)." 

Piierto  Rico,  although  not  a  Territory  Incorporated  Into  the 
United  States.  Is  a  completely  organized  Territory. 

STLLAWUn 

In  the  opinion  ICr.  Cblef  Justice  PuUer  said,  page  476: 
**  It  may  be  Justly  asserted  that  Puerto  Rico  U  a  completely  or- 
ganized Tenltory,  although  not  a  TemUffj  incorporated  into  the 
United  States,  and  that  there  Is  no  reason  why  Puerto  Rico  should 
not  be  held  to  be  such  a  Territory  as  Is  comprised  in  section  527B." 
Section  5278.  Revieed  Statutes,  referred  to  SUtes  in  part: 
"Whenever  the  executive  authority  of  any  State  or  Territory 
demands  any  person  as  a  fugitive  from  justice,  of  the  execuUve 
authority  ot  any  State  or  Tterltory  to  which  auch  person  haa 


We  find  thaefore  the  general  tenn  "  Territory "  xised  la  a 
statute  stmllar  to  the  one  under  oenalderatlan  has  been  held  to 
lis  a  TanltBty  wlihln.  Ua  nwnlng  of  the  ad. 
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Agaln  m  the  caae  of  Gromer  r.  Standard  Dredging  Co.  (234 
993)   the  Supreme  Court  said  with  reference  to  Puerto  Rico 
application  of  the  Foraker  Act  of  AprU  12.  1900   (p.  370)  : 

••  The  purpose  of  the  act  la  to  give  local  aelf-govemment, 
ring  an  autonomy  similar  to  that  of  the  States  and  Tterrltc^lee, 
leeenrlng   to   the  United   Statea  rights  to  the   harbor 
navigable  waters  for  the  purpose  of  exercising  the  usu^ 
control  and  Jurisdiction  over  commerce  and  navigation." 

See  also  People  of  Puerto  Rico  v.  Moaaly  y  Castillo   (227 

There  mxwt  also  be  taken  Into  consideration  the  organic 
of  Puerto  Rico  of  April    12.   1900    (31   Stat.  77).   known  as  ' 
Poraker  Act ".  and  the  organic  act  of  March  2.  1917  (39  Stat 
known  as   "the  Jones  Act".  In  which  Uter  act  this  provision 


and 

natli  >nal 


UB. 
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aw>ears: 
••  •     • 


•     the  sUtutory  laws  of  the  United  SUtes  not  locallj 
except   as   hereinbefore   or  hereinafter  otherwise 
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applicable. r-  — -    ,»._.«. 

Tided,  shall  have  the  same  force  and  effect  In  Puerto  Rico 
the  United  States,  except  the  internal -revenue  Uws     •     •     ' 

There  does  not  seem  to  be  anything  In  the  act  under  consldpra 
tlon  locally  Inapplicable,  and  I  see  no  reason  why  the  act  may 
be  as  capable  o(  operation  In  the  territory  <a  Pureto  Rico  a 
State  or  TerrltoiT. 

The  same  question,  under  a  more  doubtful  status,  was 
Attorney  General   MltcheU   with  reference  thereto,   appearln( 
Thirty-sixth  Opinions,  326.    There  the  question  was  Bpeclfl4ally 
as  to  whether  the  Agricultural  Marketing  Act   which  might 
iinreasonably  be  construed  as  limiting  the  operations  of  the 
to  conUnental  United  States.     However,  Attorney  General  Mlt4hell 
had  under   consideration  the  statute  Just  referred  to  as  to 
applicability  of  ths  general  laws  of  the  United  States  where 
locally  Inapplicable,  and  his  opinion  therefcH-e  appears  as  a  "" 
dent  In  the  Atttaiiey  General's  office  that  under  similar  expr 
Puerto  Rloo  U   held   to  be   Included   within   the   general 

*  Territory  .- 

The  spedflc  question  asked  by  the  Commissioner  is: 

"  The  object  of  this  letter  Is  to  ascertain  whether  under  the 

•  Territories '  Puerto  Rloo  la  Included  and  will  benefit  by  this 
or  any  other  blU  where  the  word  'Territories'  Is  Used." 

I.  therefore,  answer  this  question  In  the  affirmative. 

(Signed)     Ha*bt  W.  Blaol. 
AstUtant  United  States  Attorney  Genera 

Tbit  Legislature  of  Puerto  Rico  has  approved  a  memcirial 
that  was  addressed  to  Congress,  which  reads  as  follows: 

Concurrent  resolution  to  declare  that  the  final  status  of  Pijerto 
Rico  should  be  statehood  and  that  the  people  of  Puerto 
dslre  that  Puerto  Rico  become  a  state,  forming  a  part  of, 
associated  with,  the  federation  of  the  United  States  of 
to  petition  the  Congress  of  the  United  States  of  America 
legislation  authorizing  the  people  of  Puerto  Rico  to  adop; 
own  state  constitution  for  its  approval  by  the  Congress  ol 
United  States  of  America,  after  It  has  been  ratified  by  a 
sdte  to  which  it  shall  be  submitted;  to  demand  from  the 
gress  of  the  United  States  of  America  an  immediate  liberal 
reform,  of  a  political  and  economic  nature,  of  the 
regimen    of    government    at    present   enjoyed    by    Puerto 
through  amendments  to  the  organic  act  In  force,  and  for 
purposes 

PAST  X 

Whereas  for  more  than  35  years  the  people  of  Puerto  Rl^.  in 
a  state  of  deep  preoccupation,  have  suffered  the  dlsappolntn^ents 
inherent  in  a  regime  imder  which  It  has  been  working  ai 
difficulties  caused  by  differences  in  systems,  laws,  customs, 
language,  assimilating,  however,  with  clear  vision  of  the  future 
the  fxindamental  ideals  which  serve  as  a  basis  for  the  instltuilons 
of  our  government; 

Whereas  dtu-lng  that  Interregnum  In  which  the  people  of 
Rico  ha*.-e  lived  tr\utlng  in  the  Justice  of  the  people  of  the  U^ted 
States   of   America,    the   latter,   believing   the   former   capahfs 
living   a  life   of    equality,   dignity,    and    honor   in   their 
with  each  other,  granted  to  the  Puerto  RIcans.  through 
American  cltiwnshlp  with  all  the  prerogatives  Inherent  thet^in; 

Whereas  the  consensus  of  opinion  of  the  people  of  Puerto 
shows  that  it  is  advisable  to  know  what  is  to  be  the  final 
of  Puerto  Rico  in  Its  relations  with  the  United  States  of 
with  the  understanding  that  the  preservation  of  its 
and  other  traditions  are  not  in  conflict  with  the  principles 
Ideals  of  the  American  Nation,  and  that  the  vemaciilar  may 
slst   in   conjunction    with   the    use   of   the   Kngllsh   languagd 
within  the  new  structure  of  government  wlthlJi  which  the  p<)opIe 
of  Puerto  Rico  will  live  In  dignity  In  association  with  the  p4<Vi0 
<tf  the  United  States  of  America,  under  the  same  flag:  and 

Whereas  the  people  of  Puerto  Rico  have  always  aspired,  and 
tlnue  to  aspire,  to  the  fulfillment   of  the   words  which,   in 
lexicon  of  liberty  of  the  United  States  of  America.  lnvolve<l 
consecr&tion   of   the   principle   that   "  peoples   have   the 
determine  thetr  own  destinies":  Now  therefore,  be  It 

Resolved  by  the  Legislature  of  Puerto  Rico: 

SscTTCN   1.  That  the  people  of  Puerto  Rico  desire  that 
Rico  become  a  state  and  be  admitted  to  the  Union  undei 
same  conditions  as  the  States  which  Integrate  the  same 

S«c.   2.  To  request  from  the  Congress  of  the  United 
America,  as  It  is  hereby  requested,  legislation  authorizing  the  people 
of  Puerto  Rico  to  frame  there   own  State  constitution.  In 
to  submit  it  for  the  approval  of  the  Congress  of  the  United 
of  America  after  It  Is  ratified  by  the  electoral  body  of  Puerto 
to  which  It  shall  be  submitted  through  a  plebiscite  for 
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pxirpose.  the  result  of  which  shaU  be  certified  by  the  executtre 
secretary  of  Puerto  Rico;   and  the  Governor  of  Puerto  Rico  saaU 
give  notice  thereof  to  the  President  of  the  United  SUtes  for  the 
proper  purposes. 
r'  PAST  n 

Whereas  irntU  the  proceedings  heretofore  referred  to  in  this 
resolution  have  been  carried  out,  the  people  of  Puerto  Rico  need 
vugently  to  Improve  the  conditions  of  its  internal  life  by  i>ro- 
tecting  its  agriculture  and  promoting  the  development  of  its  in- 
dustry, by  reorganizing  its  government  Institutions,  by  regulating 
the  application  to  Puerto  Rico  of  certain  acts  of  Congress,  and 
by  secxirlng  exemption  from  the  effect  of  certain  fiscal  acta  already 
enacted  In  the  United  States,  by  obtaining  Federal  aid  in  tem- 
porarily balancing  Its  annual  budgets  without  detriment  to  essen- 
tial services,  and  by  securing  amendments  to  the  organic  act  in 
force  in  ca-der  to  attain  said  ends; 

Whereas,  with  the  enactment  of  measvu-es  of  this  kind,  while 
the  proceedings  are  being  carried  out  and  the  obstacles  in  the 
way  of  enjoying  the  final  status  of  statehood  are  being  overcome, 
the  people  of  Puerto  Rico  shall  have  full  political  and  flncal 
autonomy  to  solve  its  own  problems  and  may  temporarily  enjoy 
lU  Internal  independence  and  its  Internal  sovereignty:  Now. 
therefore,  be  it 

Further  resolved  by  the  Legislature  of  Puerto  Rico: 

Sxc.  3.  That  the  people  of  Puerto  Rico  demand  an  Immediate 
liberalizing  reform,  of  a  political  and  economic  nature,  of  the 
autonomic  regimen  of  government  which  it  now  enjoys,  peti- 
tioning the  Congress  of  the  United  States  of  America,  as  It  Is 
hereby  petltlbned.  to  amend  the  organic  act  of  Puerto  Rico  In 
force,  in  accord  with  the  following: 

1.  Recognizing  the  right  of  the  people  of  Puerto  Rico  to  elect 
Its  own  governor; 

2.  Granting  powers  to  the  Governor  of  Puerto  Rico  so  that 
he  may,  with  the  advice  and  consent  of  the  Insular  senate, 
appoint  all  the  heads  of  department  of  the  Insular  government 
of  Puerto  Rico; 

3.  Granting  authority  to  the  Legislature  of  Puerto  Rico  to  fix 
the  salaries  of  the  heads  of  department,  their  powers  and  duties. 
and  the  niimber  and  titles  thereof,  without  exceeding  the  num- 
ber now  existing; 

4.  Authorizing  the  Governor  of  Puerto  Rico  to  fill  the  vacamnes 
among  senators  and  representatives  without  the  need  of  hold  Ins 
partial  elections,  and  on  proposal  of  the  directing  body  of  the 
party  to  which  the  legislators  whose  post  is  vacant  belonged: 

6.  Granting  power  to  the  Legislature  of  Puerto  Rico  to  rev.jke 
the  veto  of  the  executive  by  the  vote  of  two-thirds  of  the  total 
number  of  members  of  each  legislative  house; 

6.  Providing  that  the  Jurisdiction  of  the  United  SUtes  District 
Court  for  Puerto  Rico  be  limited  to  the  same  Jurisdiction  as  that 
which  belongs  to  courts  of  like  nature  in  the  SUtes  of  the  Union: 
and  likewise  providing  that  the  chief  Justice  of  the  Supreme 
Court  of  Puerto  Rico  or.  by  delegation,  any  of  the  associate 
Jxistices.  shall  act  as  Judge  of  said  Federal  court; 

7.  SUting  that  the  decisions  of  the  Supreme  Court  of  Puerto 
Rico  shall  be  reviewable  only  by  the  Supreme  Court  of  the  United 
States  through  the  same  procedure  as  that  followed  in  regard  to 
final  Judgments  of  the  supreme  courts  of  the  SUtes  of  the 
Union;  adopting,  moreover,  the  remedy  of  certiorari  before  s.ald 
court  in  those  cases  In  which  there  Is  a  controversy  in  regard  to 
the  American  Coiastltutlon  or  In  regard  to  treaties  or  Federal 
laws; 

8.  EsUbllshing  that  statutory  acts  hereafter  enacted  by  the 
Congress  of  the  United  States  shall  govern  in  Puerto  Rico  when 
made  expressly  applicable  to  the  island  and  adopted  by  the  Le;jis- 
lature  of  Puerto  Rico,  except  when  they  refer  to  the  organization 
and  operation  of  the  Federal  agencies,  offices,  and  departments 
functioning  in  Puerto  Rico; 

9.  The  modification  of  all  laws  preventing  competition  in  the 
transporUtion  of  freight  and  paJssengers  between  the  Un-ted 
SUtes  and  Puerto  Rico  in  order  to  obtain  a  low-priced  and  ade- 
qiiate  transporUtion  service,  and  chiefly  to  avoid  the  rise  in  price 
of  merchandise  due  to  high  freight  rates. 

10.  That  the  Congress  of  the  United  SUtes.  as  a  rehablllUtlon 
meastire,  authorize  Puerto  Rico  to  esUblish  fiscal  tariffs,  the 
object  of  which  shall  be: 

(1)  To  provide  revenues  to  meet  the  expenses  of  the  ciin^ent 
budget; 

(2)  To  protect  all  the  products  of  our  agriculture  and  Industry; 

(3)  To  declare  free  from  import  duties  all  such  articles  of 
prime  necessity  for  our  people  as  are  not  produced  in  Pu>}rto 
Rico. 

And  likewise  to  authorize  the  Legislature  of  Puerto  Rico  to 
exempt  ttaax  ciistoms  duties,  and  to  levy  taxes  on.  construdlon 
materials  and  raw  materials  necessary  for  the  promotion  of  the 
Industrialization  pf  the  Island:  and  likewise  to  prohibit  the  Im- 
porUtlon  of  all  articles  Injurious  to  health  due  to  the  lose  of 
their  food  value  in  the  course  of  their  preparation  or  otherwise. 

Sac.  4.  To  request  the  Congress  of  the  United  SUtes  of  America, 
as  it  is  hereby  requested,  to  enact  legislation  for  the  consolida- 
tion of  the  public  debt  of  Puerto  Rico  as  far  as  it  may  be  i>08- 
slble.  to  make  extensive  to  Puerto  Rico  the  Federal  Reserve  Act 
and  any  other  measures  enacted  for  the  benefit  of  national 
banking,  for  the  benefit  of  banking  In  Puerto  Rico;  likewise 
TTiAking  extensive  to  Puerto  Rico  «J1  the  Federal  acU  already 
enacted,  or  to  be  hereafter  enacted,  for  the  protection  and  pro- 
motion of  the  agriculture.  Industry,  and  conunerce  of  Puerto 
Rloo. 
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Sbc.  9.  To  request  the  OoDgress  of  the  United  SUtes  of  America. 
as  It  is  hereby  requested,  to  authorise  the  Legislature  of  Puerto 
Rico  to  adopt  legislation  tending  to  solve  the  problem  of  ab- 
senteeism, and,  as  a  consequence  thereof,  the  concentration  of 
property  of  nonresidents. 

Sec.  a.  To  request  the  Congress  of  the  United  SUtes  of  Am«ica. 
as  it  is  hereby  requested,  for  the  purpose  of  improving  the  health 
of  the  people  of  the  island,  a  work  already  befjun  with  the 
amounts  appropriated  and  which  are  being  distributed  by  the 
Federal  Relief  Administration,  to  appropriate  in  tta  annnaii  budgets, 
as  it  Is  accustomed  to  do  as  aid  to  the  Federal  SUtes.  such  sum' 
as  it  may  deem  fair  in  order  to  drain  the  miasmal  mangrove 
swamps  and  to  combat  tuberculosis  and  uncinariasis  in  Puerto 
Rico. 

MXGCK.    A.    GABCtA    BiiMDSZ. 

Spemker,  Houte  of  Representatii^es  of  Puerto  Rieo. 
Rafael  MartIkez  Naoal. 
President  of  the  Senate  of  Puerto  Rico. 
The  undersigned  secretaries  of  the  Koiise  of  RepresenUtives  and 
of  the  Senate  of  Puerto  Rico  do  hereby  certify  that  the  fnreced- 
Ing  resolution  was  duly  adopted  this  15th  day  <rf  April  1934. 

Antonio  Akroto, 
Secretary,  House  of  Representatives  of  Puerto  Rico. 

EiraiQUK  OoNZAUBz  Mena, 
Secretary,  Senate  of  Puerto  Rico. 

k   CTtNTTJKY    or    PROGRESS 

i  Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  print  in  the  Record  a  brief  oration  delivered 
by  the  young  high -school  student  who  won  the  oratorical 
high-school  championship. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  it  is  with  real 
pleasure  that  I  take  advantage  of  the  unanimous  ccmsent  of 
the  House  to  print  in  the  Rkcoro  the  following  oration  on 
A  Century  of  Progress. 

It  was  written  by  Harvey  Schauffler,  one  of  my  young  con- 
stituents and  a  student  in  the  Glassport  (Pa.)  High  School. 
Through  the  merit  of  his  composition  and  the  appeal  of  his 
dehvery,  this  young  American  won  the  national  original 
oration  championship  at  Topeka,  KAns.,  in  competition  with 
high-school  students  from  all  the  States. 

It  was  my  privilege  to  hear  it  delivered  in  the  home  school 
before  neighbors  and  friends.  I  was  impressed  with  the 
orator's  ability  and  with  the  evidences  of  the  eflacient  train- 
ing given  by  the  faculty  of  his  high  schooL  I  was  especially 
impressed  with  the  eloquent  and  timely  message  of  the  ora- 
tion itself.  America  might  well  resolve  to  answer  the  chal- 
lenge of  Harvey  SchauiBer,  an  inspiring  young  product  of 
our  public-school  system.    The  oration  is  as  follows: 

A  few  months  ago  on  the  shores  of  Lake  Michigan  there  was 
epitomized,  in  an  unusual  panorama  A  Century  of  Progress,  the 
world's  fair,  in  essence  a  fragment  of  a  possible  scientific  Utopia — 
a  Utopia  emphasizing  not  only  the  past,  but  like  an  enclave  of 
one  kind  of  civilization  hemmed  in  by  another  almost  totally 
different.  It  aelected^ot  what  Is  actually  represenUtive  of  the 
life  of  man  on  earth  today;  it  Is  what,  by  the  grace  of  science.  Is 
going  to  be  representative  20,  50.  a  hundred  years  from  now. 
Lights  twinkling,  odd  shapes,  and  showy  colors  blossoming  along 
the  Lake  front — outward  signs  of  Chicago's  world  fair.  The  Cen- 
tury of  Progress  repwesented  a  hundred  years  of  development  in 
medicine,  chemistry,  geology,  physics,  astron<xny.  Industry,  and 
art.  Chicago  spent  millions  of  ciollars  to  perfect  a  replica  of 
Ungible  scientific  progress.  In  medicine  it  pictured  the  slovenly, 
dangerous  cures  advocated  by  alchemists  of  an  older  age  and 
brought  the  advancement  up  to  today's  supermlcroscopcs,  isola- 
tions, inoculations,  and  inuniuiities.  Chicago  depicted  "  travel 
and  transport ",  an  advance  frrnn  the  Conestoga  wagon,  a  mere 
horse  and  cart,  to  the  modem  stream-line  Century  Limited;  a 
century  of  progress  in  homes,  producing  a  sUndard  of  living 
highly  inflated  as  compared  vriih  ancient  and  temporary  abodes. 
It  showed  the  world  sights  nerW  seen.  It  was  a  scene  of  life  and 
virility  with  lU  constant  striving  for  comfort,  convenience,  and 
happiness — a  vivid  and  dynamic  vLsualization  of  man's  endeavor, 
a  drama  depicting  the  power  of  the  human  mind  to  conquer  na- 
ture's mighty  powers  and  to  harness  them  for  the  benefit  of 
mankind.  Just  as  Chicago  took  root  and  g^rew  to  imposing  alae 
and  beauty,  so,  too,  those  massive  structures  typified  the  very 
essence  of  the  purpose  of  A  Century  of  Progress.  Here  were  shown 
the  contribution  of  other  civilizations,  dwellings,  and  communities 
of  foreign  peoples  and  of  aborigines,  temples  of  the  Orient,  modem 
horusing  exhibitions,  amusement  places  of  thrills,  pastimes,  the 
"  talkies  ",  racing,  the  drama — all  in  A  Century  of  Progress.  Yet, 
in  our  minds.  It  is  a  centiiry  that  has  lo(ri»d  from  the  ftiture 
toward  the  present,  firom  the  present  bock  to  the  past. 

On  that  lake  shore  stood  the  portrayal  of  man's  nukrvelous  con- 
tributions to  enlightenment,  welfare,   and  happiness.     Hundreds 


of  thousands  of  people  ttironged  the  gruumto  dally,  spendlag 
hundreds  of  ttiousands  of  doUars,  atfmmag  these  achlevemeBta 
of  men.  Indeed,  they  had  every  right,  every  reason,  every  privilege, 
to  stand  open-mouthed  and  awe  struck  tn  amazement  at  the 
achievements  aH  their  fellow  men.  Here,  indeed,  was  A  Century  of 
Progress.  Yet,  lurking  In  the  backgnjund.  hun;  that  hideous 
monstrosity,  that  parasite  of  clvilizaticn— organized  crime.  It  too 
had  a  century  of  progress.  Science  had  portrayed  noble  achieve- 
ment; yet  the  scourge  of  criminal  progress  still  exl.^ted. 

It  is  said  that  Cato  the  Elder  was  so  convinced  that  the  safety 
of  Rome  demanded  the  destruction  of  Carthage  that  for  years  he 
never  rose  In  the  Senate  to  speak  on  any  subject  that  he  did  not 
begin  by  saying,  "Carthage  must  be  destroyed."  Today  another 
Carthage  threatens  the  safety  of  a  modem  Rome,  for  we,  like 
Cato  the  Elder  must  demand  the  destruction  of  crime.  The  past 
hundred  years  have  been  filled  with  progress  and  crowded  with 
pioblems  of  tremendoiu  variety  and  complexity;  the  World  War, 
the  inflation  and  defiatlon  of  business,  our  emergence  as  a  credi- 
tor nation,  the  spectacular  iDcrease  in  efBc:ency,  the  onset  of 
business  distrets,  birth  control,  prohibition,  race  riots.  Immigra- 
tion, woman  suffrage,  the  League  of  Nations;  yet  the  greatest 
progress  has  been  made  in  crime.  For  years  we  have  been  accus- 
tomed to  speak  of  the  crime  wave.  Today,  however,  the  crime 
wave  is  a  permrinsnl  elevation.  We  are  used  to  opening  the  daily 
papers  and  reading  of  bandiU,  who.  In  the  heart  of  the  city  or  at 
any  other  place  they  see  fit.  In  broad  daylight,  hold  up  persons 
who  have  in  their  possession  money  or  valuables,  in  some  cases 
not  even  Uking  the  trouble  to  disguise  themselves,  committing 
assault,  injuring  or  kUling  the  victims.  Then  we  read  that  the 
trail  is  lost.  Police  forces  have  been  Increased  100  percent;  yet 
murders  have  been  increaaad  350  percent.  The  annual  crime  biU. 
through  expenditures  for  the  prevention  and  punishment  of 
crime,  the  maintenance  of  jails  and  penal  Institutions,  and  the 
loss  of  property  by  fraud,  or  destruction  by  arson.  amounU  to 
the  staggering  total  of  » 13, 000,000 ,000.  This  stupendous  sum  Is 
more  than  three  times  the  annual  cost  of  maintaining  the  FM- 
eral  Governntent  and  is  Increasing  every  year. 

America's  largest  Industry  today.  In  these  times  of  indtistrlal 
depression,  is  the  gangsterieed  Industry  of  racketeering,  which 
organized  on  a  Nation-wide  scale,  under  the  leadership  of  tte 
country's  most  notorious  criminals,  corrupt  politicians,  and  vu»- 
scrupulous  lawyers,  is  costing  the  Anierlcan  people  $18,000,000,000 
a  year,  seven  and  a  half  times  the  .imount  spent  annually  by  the 
Federal  Government  and  the  48  SUtes  of  the  Nation  on  pubUe 
schools — and  the  amount  is  increasing  every  year.  Today  laO.OOO 
crimson-handed  assassins  are  roaming  at  large  In  this  country, 
the  number  getting  larger  ea<^  year.  Only  progress  means  protec- 
tion; yet  today  400,000  citizens  make  their  living  through  crime, 
constituting  a  scarlet  army  three  times  the  size  of  the  regular 
protective  Arnoy  of  the  United  SUtes.  Experts  say  that  before  hla 
sojourn  In  the  Ped«*l  Penitentiary  at  Atlanta,  Al  Capone's  annual 
income  was  $100,000,000  Yet  it  is  a  weU-known  fact  that  honest 
and  fearless  law  enforcement  Is  often  handicapped  in  the  prose- 
cution of  gangsters,  racketeers,  and  otlier  criminals,  because  their 
victims  are  so  terrorized  that  they  will  not  testify  against  them  in 
court. 

Yes;  while  you  stood  In  Chicago  admiring  A  Century  of 
Progress  you  stood  In  the  very  mecca  of  crime — the  gangster's 
playground. 

And  still  the  American  people  are  Indifferent.  Becoming  bolder 
and  more  brazen,  the  gangsters,  the  hoodlums,  the  crooks,  the  rack- 
eteers, the  white  slavers,  the  kidnapers,  the  spawn  of  the  gutter, 
the  jails  and  the  brothels,  are  throwing  the  dirty  rag  of  defiance 
Into  the  faces  of  the  American  people,  of  whom  you  are  one;  and. 
inconceivable  as  it  may  seem,  the  great  body  of  the  American 
people,  of  whom  you  are  one.  who.  if  they  so  wished,  could  end 
this  frightful,  disgracef\il  situation,  are  entirely  Indifferent  about 
the  matter. 

The  Nation's  crime  blU  has  been  raised  to  $16.000j000.000.  All 
over  the  Nation  prisons  arc  crowded.  The  violent  death  raU  has 
doubled  since  1900,  and  12,000  people  are  mtirdered  every  year — • 
relic  of  barbarism  that  defies  elvilleed  countries.  The  Amerlean 
homicide  record  is  a  shameful  disgrace  for  a  country  which  affects 
the  claim  that  it  Is  a  leader  among  enlightened  people.  We  pro- 
fess a  century  of  progress  in  a  nation  having  an  ev.'denoe  of  law- 
lessness  which  has  no  counterpart  In  any  other  country  In  the 
world.  Prestdent  Roosevelt  has  said,  "There  Is  no  justXf&eatlon 
for  crime,  when  we,  as  a  sovereign  power,  are  charged  with  the 
responsibility  of  protecting  the  dependent  against  the  whims  of 
the  lawless." 

Now  we  stand  on  ths  threshold  of  •  n«rw  erm.  Above  us  tower 
the  mighty  symbols  of  human  progress  and  betUrment.  Tet. 
striding  insolently  ahead  of  us,  moves  the  malevolent  figwe  of 
evil  and  corruption.  The  challenge  Is  not  strange  to  us;  it  oon- 
fronU  us  in  our  conversation,  our  thtrtlrtng,  our  acts,  and  otir 
daUy  living — one  that  we.  as  the  Aaaertean  people,  have  Ignored. 

When  we  are  as  constant  and  faithful  to  our  political  tights  as 
the  sliuna  and  brothels,  when  the  educated.  Industrious,  and 
thrifty  citizen  Is  as  eealous  and  prompt  in  poUtleal  activity  as 
erlme  is  venal  and  sucking,  then  vs  win  have  a  ccDitiry  of  prog- 
ress tn  dissociation  of  crime. 

It  is  not  to  the  sclentlsU,  mathematician*,  and  engineers  to  whom 
you  and  t  must  turn  for  our  century  of  progress  tn  the  dtsrup- 
tlon  of  crime.  It  la  to  the  workshop  and  oOce,  to  our  churches 
and  schools,  to  the  Ood-glven  Intelllvenee  of  every  man  and  wvaaan 
that  assures  the  divine  truth  that  right  makes  might  that  we  must 
look  to  destroy  this  parasite  of  civilization.  It  is  you  and  I  who 
must  rise  in  a  new  armor  of  militant  leadership  to  buUd  the  truest 
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eeutury  at  progre— — an  era  of  morality.     And  It  Is  only  whe^  jtnx 
and  I  can  bend  tbe  same  efforts  that  made  s  century  of 
In  science,  to  tbe  destruction  of  crime,  that  we  shall  realli^  tlie 
tnie  significance  of  a  higher  century  of  progress. 

ooTKumnvT  comnucrs  Kxtt  ackxkmemts 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  on  the  roU-call 
on  the  bill  (S.  2817)  to  amend  the  act  relating  to 
and  agreements  under  the  Agricultural  Adjustment  Act. 
approved  January  25,  1934,  the  following  Members,  Mr. 
Rogers  of  New  Hampshire.  Mr.  Habtih,  Mr.  Jamks.  Mr.  (loss, 
and  Mr.  Plttmlet,  were  absent,  being  in  attendance  on  the 
special  committee  set  up  by  the  House  for  the  investigation 
of  War  Dei)artment  purchases.  Had  these  gentlemen  [been 
I»resent,  they  would  have  voted  "  no." 


rOADGR-TRAOX  SONIS 


conseit 


repoit 
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Mr.  CULLEN.    Mr.  Speaker.  I  ask  unanimous 
have  until  midnight  tonight  to  file  a  conference 
the  forcign-trade  sone  bill. 

The  SPEAKER    Is  there  objection  to  the  request  ot  the 
lentleman  from  New  York? 

There  was  no  objection. 

MSSaAQS  ntOM  TRI  r«l8Xl>BIT  OF  TRI  ITHTTtD  STATU 

T1\e  SPEAKER.    The  Clerk  will  complete  the  r«adl4t  of 
the  President's  message. 

The  Clerk  concluded  the  r«adlnc  of   the  Prtaldenfa 
meesact.       

The  SPEAKER,     The  metsage  embraces  subjects 
which  several  committees  have  Jurisdiction.    The 
recommends  no  legislaUon,  but  sutttsts  a  further  stu< 
a  report  at  the  next  Concress.    Under  these  circumsl 
the  Chair  will  not  refer  the  message  to  any  standing 
mlttee.  but  refers  it  to  the  Committee  of  the  Whole 
on  the  state  of  the  Union  and  with  accompanying 
and  papers  ordered  to  be  printed  with  illustrations. 

UAVt  or  Asssirca 

By  unanimous  consent,  leave  of  absence  was  grani 
follows: 

To  Mr.  Diss  (at  the  request  of  Mr.  Thoxasom)  for  |oday 
and  tomorrow,  on  account  of  illness. 

To  Mr.  KvAuc  indefinitely  on  account  of  illness. 
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KWSOLLEI)  BILLS  SIGNXO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled 
reported  that  that  committee  had  examined  and  found 
enrolled  bills  of  the  House  of  the  following  titles, 
were  thereupon  signed  by  the  Speaker: 

ILR.  5864.  An  act  to  amend  an  act  entitled  "An  at;t  to 
establish  a  uniform  system  of  bankruptcy  throughou 
United  States  ",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

HJl.  7353.  An  act  granting  the  consent  of  Congre^ 
any  two  or  more  States  to  enter  into  agreements  or 
pacts  for  cooperative  effort  and  mutual  assistance  ii)  the 
prevention  of  crime,  and  for  other  purposes; 

Hit.  9323.  An  act  to  provide  for  the  regulation  of  secuHtles 
exchanges  and  of  over-the-counter  markets  operatiig 
interstate  and  foreign  commerce  and  through  the  mai  s,  to 
prevent  inequitable  and  unfair  practices  on  such  exchanges 
and  markets,  and  for  other  purposes:  and 

H Jt.  9370.  An  act  to  authorize  an  appropriation  of  nioney 
to  facilitate  the  apprehension  of  certain  persons  ch4rged 
with  crime. 

The  SPEAKER  announced  his  signature  to  enrolled 
of  the  Senate  of  the  following  titles: 

8. 176.  An  act  for  the  relief  of  Harry  Harsin; 

8. 254.  An  act  for  the  relief  of  Fred  H.  Cotter; 

S.  1078.  An  act  for  the  relief  of  Mrs.  Asa  Caswell  Hawkins; 

8. 1780.  An  act  to  provide  for  the  discontinuance  o:  the 
use  as  dwellings  of  buildings  situated  in  allejrs  in  the  Di  trict 
of  Columbia,  and  for  the  replattlng  and  developmeii  of 
squares  containing  inhaUted  allesrs,  in  the  interest  of  p  iiblic 
health,  comfort,  morals,  safety,  and  welfare,  and  for  ^tt^er 
purposes; 

S.  1994.  An  act  for  the  relief  of  Estelle  Johnson; 


bills 


S.  2696.  An  act  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  General  Federation  of  Women's  Clubs  "; 

S.  2714.  An  act  to  amend  section  895  of  the  Code  of  Law  of 
the  District  of  Coliunbia: 

S.  2750.  An  act  for  the  relief  of  Claude  A.  Brown  and 
Ruth  McCurry  Brown,  natural  guardians  of  Mamie  Ruth 
Brown ; 

S.  2790.  An  act  for  the  relief  of  the  Charlestown  Sand  ft 
Stone  Co.,  of  Elkton,  Md.; 

S.  2918.  An  act  for  the  relief  of  N.  Lester  Troast; 

S.  2973.  An  act  for  the  relief  of  First  Lt.  Walter  T.  Wilsey; 

S.  3026.  An  act  for  the  relief  of  Lucy  Cobb  Stewart; 

S.  3117.  An  act  authorizing  tmd  directing  the  Court  of 
Claims,  in  the  event  of  Judgment  or  Judgments  in  favor  of 
the  Cherokee  Indians,  or  any  of  them,  in  suits  by  them 
against  the  United  States  under  the  acts  of  March  19,  1924, 
and  April  25.  1932,  to  include  in  its  decrees  allowances  to 
Frank  J.  Boudinot.  not  exceeding  5  percent  of  such  recov- 
eries, and  for  other  purposes;  and 

8.3380.  An  act  providing  for  the  appointment  of  Rich- 
mond Pearson  Hobson,  formerly  a  captain  in  the  United 
States  Navy,  as  a  rear  admiral  in  the  Navy,  and  his  retiis- 
ment  in  that  grade. 

BILLS  PRBsnrm  to  tri  ntisxssNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bins, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  ot  the  fol- 
lowing titles: 

H.R>S8t4.  An  act  to  amend  an  act  entitled  ''An  act  to 
establish  «  uniform  system  of  bankruptcy  throughout  the 
united  States  ",  approved  July  1,  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto; 

RJl.  7353.  An  act  granting  the  consent  of  Congress  to 
any  two  or  more  States  to  enter  into  agreements  or  com- 
pacts for  cooperative  effort  and  mutual  assistance  in  the 
prevention  of  crime,  and  for  other  purposes; 

H Jl.  0323.  An  act  to  provide  for  the  regulation  of  securi- 
ties exchanges  and  of  over-the-counter  markets  operating 
in  interstate  and  foreign  commerce  and  through  the  mails, 
to  prevent  inequitable  and  unfair  practices  on  such  ex- 
changes and  markets,  and  for  other  purposes;  and 

H.R.  9370.  An  act  to  authorize  an  appropriation  of  money 
to  facilitate  the  apprehension  of  certain  persons  charged 
with  crime. 

RKCESS 

Mr.  BYRNS.  Mr.  Speaker,  under  the  rules  it  is  in  order 
today  to  call  up  bills  under  suspension  of  the  rules  and  to 
call  the  Consent  Calendar.  We  have  been  here  since  11 
o'clock.  The  entire  day  has  been  taken  up  in  suspensions. 
There  are  quite  a  number  of  bills  on  the  Unanimous  Consent 
Calendar.  A  number  of  Members  have  come  to  me  and  said 
they  were  very  anxious  to  have  those  bills  called.  Perhaps 
this  will  be  the  last  time  the  Consent  Calendar  can  be  called 
during  this  session.  I  think  it  is  only  fair  that  this  legis- 
lative day  shall  go  over  until  tomorrow. 

Mr.  Speaker,  I  move  that  the  House  stand  in  recess  until 
11  o'clock  tomorrow. 

Mr.  BOILEAU.    Mr.  Speaker,  I  offer  a  preferential  motion. 

Mr.  Speaker.  I  move  that  the  House  do  now  adjourn. 

Mr.  BYRNS.  Mr.  Speaker,  under  the  rule  adopted  last 
week  my  motion  is  highly  privileged. 

The  SPEAKER.  The  gentleman  from  Wisconsin  cannot 
be  recognized. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  majority  leader 
if  it  would  not  be  Just  as  well  if  we  met  at  12  o'clock 
tomorrow? 

Mr.  BYRNS.  Raving  asked  that  we  meet  at  11  o'clock 
tomorrow,  should  I  now  change  it  I  would  be  confronted  with 
objection  on  the  minority  side. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Tennessee. 

Tbe  question  was  taken;  and  the  Speaker  announced  that 
the  ayes  seemed  to  have  it. 
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Mr.  BOILEAU.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quonun  present. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  a  point  of  order 
that  it  does  not  take  a  quorum  to  recess;  it  takes  only  a 
majority  of  those  present. 

The  SPEAKER.    The  point  of  order  is  overruled. 

Two  hundred  and  twenty-one  Members  are  present,  a 
quorum. 

Mr.  BOILEAU.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  refused. 

Mr.  BOILEAU.    Mr.  Speaker.  I  ask  for  tellers. 

Tellers  were  refused. 

So  the  motion  was  agreed  to. 

Accordingly  (at  5  o'clock  and  53  minutes  pjn.)  the  House 
stood  in  recess  until  tomorrow.  Tuesday,  June  5.  1934,  at 
11  o'clock  ajn. 


COMMITTEE  HEARINQS 
comctrm  on  xntesstati  anb  forhqn  coxmici 
(Tuesday,  June  5,  10  aonJ 
ContinuaUon  of  the  hearings  on  the  oU  bill.  H  JV  9676. 


EXBCUnVS  COMMUNICATIONS.  t^TC. 

TTnder  clause  2  ot  rule  ZXIV,  executive  eommunleatlons 
were  taken  from  the  Speaker's  Ublt  and  r«f erred  as  follows: 

49A.  A  communication  from  the  President  of  the  XTnited 
States,  transmitting  supplemental  esUnutes  of  appropria- 
tions for  the  legislative  establishment,  Mouse  of  Representa- 
tives, fiscal  year  1934,  in  the  sum  of  $3,656.82  (HJ»c.  No. 
394) :  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

496.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  legislative  establishment.  House  of  Representa- 
tives, fiscal  year  1934.  in  the  sum  of  $87,305.26  (HJ»c.  No. 
393);  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

497.  A  letter  from  the  Acting  Secretary  of  the  Treasury. 
transmitting  a  suggested  draft  of  a  bill  designed  to  make 
the  power  of  the  narcotics  ofittcers  over  vehicles  an  effective 
instnmient  in  law  enforcement;  to  the  Committee  on  Ways 
and  Means. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILliS   AND, 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  KNUTE  HILL:  Committee  on  Indian  Affairs.  HJl. 
9769.  A  bill  to  amend  the  act  of  June  19,  1930  (46  Stat 
788),  entitled  "An  act  providing  for  the  sale  of  the  re- 
mainder of  the  coal  and  asphalt  deposits  in  the  segregated 
mineral  land  in  the  Choctaw  and  Chickasaw  Nations,  Okla- 
homa, and  for  other  purposes  ";  without  amendment  (Rept. 
No.  1880).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  KENNEDY  of  Maryland:  Committee  on  the  Disposi- 
tion of  Useless  Executive  Papers.  House  Report  1881.  A 
report  on  the  disposition  of  useless  papers  in  the  Smith- 
sonian Institution.    Ordered  to  be  printed. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  HJl. 
9441.  A  bin  to  reduce  Internal-revenue  taxes  on  tobacco 
products;  without  amendment  (Rept.  No.  1882).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILUS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  YOUNG:  Committee  on  War  Claims,  HJl.  4819.  A 
bill  authorizing  adjustment  of  the  claim  of  the  Public  Serv- 
ice Coordinated  Transport  of  Newark.  NJ.;  with  amend- 
ment (Rept.  No.  1883).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BnjJS  AND  RESOLUTIONS 

under  clause  3  of  rule  xxii  public  bills  and  resolutions 
were  introduced  and  severally  refured  as  follows: 

By  Mr.  COLDEN:  A  bill  (HJt.  9832)  to  provide  for  the 
construction  and  operation  of  a  veesel  for  use  in  research 
work  with  respect  to  Pacific  Ocean  fisheries;  to  the  Commit- 
tee on  Merchant  Marine.  Radio,  and  Plsberies. 

By  Mr.  MUSSELWHITE:  A  bill  (HJL  9833)  providing  for 
an  examination  and  survey  of  Muskegon  Lake  and  Channel: 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MOYNIHAN  of  Illinois:  A  bill  (HJl.  9834)  grant- 
ing the  consent  of  Congress  to  the  city  of  Chicago  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Calumet  River  at  or  near  Torrence  Avenue  in  the  county 
of  Cook.  State  of  Illinois:  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  WOLFENDSN:  A  bill  (HJL  M3S>  to  provide  for 
the  repair  of  breaks  in  the  banks  of  the  Driaware  Rivar  in 
Tlnicum  Township,  Delaware  County,  Pa.;  to  the  *>«^mWflt 
on  Flood  ControL 

By  Mr.  LEWIS  of  Maryland:  A  bill  (BJl.  M36)  to  provide 
for  licensing  of  operators  in  beauty  shops  in  the  District  of 
Cohmtbia:  to  ths  Committee  on  the  DIstrtct  of  Columbia. 

By  Mr.  KNUT80N:  A  bUl  (HJL  »837>  to  prohibit  exporU- 
tlon  of  arms  and  munitions  of  war  and  giving  «ln^n#>t^^  m^} 
to  any  foreign  country  not  adhering  to  a  code  of  warf aro 
MTTsed  to  by  the  XTnlted  SUtes;  to  ths  Committee  on  Foreign 
AJMrs. 

By  Mr.  BNQLSBRIQRT:  A  bill  (RJL  MM)  granting  to 
the  Water  Project  Authority  of  the  State  of  California,  % 
body  poUtlo  and  corporate  of  said  SUte.  certain  lands,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  LAMNBCK:  A  bill  (HJL  9639)  amending  the  Inde- 
pendent Offices  Appropriation  Act  of  1835;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (HJl.  9640)  to  amend 
section  402  of  the  War  Risk  Insiirance  Act,  as  amended 
October  6,  1917,  providing  for  the  payment  of  insurance  pol- 
icies to  beneficiaries  named  therein  where  the  insured 
died  while  in  the  active  military  or  naval  service  of  the 
United  States  even  though  by  mistake,  oversight,  or  other- 
wise the  premiums  on  said  policies  were  not  taken  out  of  the 
pay  due  the  insured;  to  the  Committee  on  World  War 
Veterans'  LegisIatloiL 

By  Mr.  WOOD  of  Missouri:  A  bill  (HJl.  9841)  to  provide 
homes  and  farms  for  the  tenant  farmers  of  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  McSWAIN:  Resolution  (HJles.  417)  to  suggest 
action  by  the  Attorney  General  at  the  United  States  as  to 
Port  Newark  Army  Baee;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DOUGHTON:  Resolution  (HJles.  418)  to  author- 
ize the  Committee  on  Ways  and  Means  to  conduct  an  inves- 
tigation of  the  internal-revenue  laws,  and  for  other  pur- 
poses; to  the  Committee  on  Rules. 

By  Mr.  VINSON  of  Georgia:  Resohition  (HJles.  419)  to 
create  a  select  committee  to  conduct  an  investigation  oi  tbe 
discrimination  against  southern  ahiiq?ers;  to  the  Committee 
on  Rules. 


PRIVATE  BILI£  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bUl  (HJl.  9842)  for  the  relief  of 
Rolph  J.  Lackner;  to  the  Committee  on  Naval  Affairs. 

By.  Mr.  GAVAGAN:  A  biU  (HJl.  9843)  granting  tbe  Con- 
gressional Medal  of  Honor  to  Matthew  G.  Rice;  to  tbe  Com- 
mittee on  Military  Affairs. 

By  Mr.  HOWARD  [by  departmental  request] :  A  bin 
(HJl.  9844)  for  the  relief  of  the  heirs  of  Louise  CuUooyah 
and  Michel  EHzer,  deceased;  to  tbe  Committee  on  Indian 
Affairs. 

By  Mr.  WILCOX:  A  bill  (HJL  9845)  for  the  relief  of 
Andrew  L.  Johnson,  father  of  Earl  Johnson,  a  minor;  to 
the  Committee  on  Claims. 
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PETITIONS,  ETC. 
Under  clause  1  of  rule  XXli.  petitions  and  papers  ^ere 
laid  on  the  Clertc's  desk  and  referred  as  follows: 

4943.  By  Mr.  JOHNSON  of  UlnnesoU:  Resolation  of  the 
citizens  of  Lincoln  County.  Minn.,  urging  a  proclamatioil  by 
President  Roosevelt  calling  for  a  moratorium  on  debt  initbe 
drought-striken  area  of  the  United  States;  to  the  Committee 
on  Banking  and  Currency. 

4944.  By  Mr.  L£HR:  Petition  of  the  Educational  Fanners 
Union  of  America.  Local  Na  76,  of  Dundee,  BCich.. 
passage  of  the  Frazier  bill  and  the  Swank-Thomas  bill; 
to  the  Committee  on  Agriculture. 

^MS.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Ypsilanti,  Mich.,  urging  favorable  action  on  the 
Patman  motion-picture  bill  (HJL  6097),  to  isrovide  Ugh 
moral  standards  for  films  entering  interstate  and  in  er- 
national  commerce;  to  the  Committee  on  Interstate  uid 
Foreign  Commerce. 

4946.  By  Mr.  LINDSAY:  Petition  of  the  Coyne  k  Dela  ney 
Co.,  Brookl3ni.  N.Y.,  opposing  the  act  to  create  a  National 
Industrial  Board:  to  the  Oommltte  on  Labor. 

4947.  Also,  petition  of  the  Flltrine  Manufacturing  Co .  of 
Brooklyn,  N.Y..  c^iposing  the  Wagner  disputes  bill  (S.  29^6) ; 
to  the  Committee  on  Labor.  I 

4948.  Also,  petition  of  the  American  Vault  Co.,  Brooklyn. 
N.Y..  opposing  the  new  Wagno-  disputes  bill;  to  the  Cfun 
mittee  on  Labor. 

4949.  Also,  petition  of  the  Permatex  Co.,  Brooklsm, 
protesting  against  the  passage  of  the  Wagner  disputes 
to  the  Committee  on  Labor. 

4950.  Also,  petition  of  the  Moeller  Instrument 
Brooklyn,  N.Y.,  protesting  against  the  passage  of  the 
Wagner  disputes  bill;  to  the  Committee  on  Labor. 

4951.  Also,  petition  of  the  Tilden's  Brake  Service,  Brdok- 
13m,  N.Y.,  protesting  against  the  new  Wagner  disputes  bill; 
to  the  Committee  on  Labor. 

4952.  Also,  petition  of  the  Vessel  Owners  and  Captains 
Association,  Philadelphia,  Pa.,  protesting  against  cano  Ela- 
tion of  that  portion  of  the  lumber  code  which  permits  I1  im- 
ber  mills  located  on  navigable  waters  to  sell  their  lumbe  ■  at 
minimum  code  prices  f.oJ>.;  to  the  Committee  <m  Ways  md 
Means. 

4953.  Also,  petition  of  the  Public  Relations  Committee, 
southern  independent  oil  men's  group,  favoring  the  passage 
of  the  Thomas-Disney  Federal  oil  control  bUl;  to  the  Cun- 
mittee  on  Wasrs  and  Means. 

4954.  Also,  petition  of  the  National  Publishers  Associat  ton. 
Inc..  New  York  City,  objecting  to  the  passage  of  the  lew 
Wagner  disputes  bill;  to  the  Committee  on  Labor. 

4955.  Also,  petition  of  Burton-Dixie  Corporation  of 
Brooklyn.  N.Y..  proterting  against  the  passage  of  the  lew 
Wagner  disputes  bill;  to  the  Committee  on  Labor. 

4956.  Also,  petition  of  the  Order  of  Sleeping  Car  Cone  uc- 
tora.  New  York  City,  urging  passage  of  amendments  to  B  euI- 
way  Labor  Act  and  railway  employees  pension  bill;  to  the 
Committee  cm  Labor. 

4957.  Also,  petition  of  Benisch  Bros.,  Brooklyn,  N.Y..  op> 
posing  the  passage  of  the  amended  Wagner  labor  bill  as  re- 
ported to  the  Senate  on  May  26;  to  the  Committee  on  La  xir. 

4958.  Also,  petition  of  tha  Eberhard  Faber  Pencil  :o., 
Brooklyn.  N.Y..  urging  e<msideratlon  and  passage  of  He  use 
bill  9002;  to  the  Committee  on  the  Judiciary. 

4959.  By  Mr.  McFADDEN:  Petition  of  the  Duplan  3ilk 
Corporation,  E.  Rohr.  Bllngston.  Pa.,  representing  over  6  000 
workers  in  the  textile  Industry,  protesting  against  the  jias- 
sage  of  the  Industrial  Adjustment  Acts  and  asking  Cong  :ess 
to  appoint  a  committee  to  conduct  further  hearings  duiing 
the  summer;  to  the  Committee  on  Interstate  and  Fordgn 
Commerce. 

4960.  By  Mr.  MILLARD:  Resolution  adopted  by  the  m- 
mlgxation  Restriction  League,  Inc..  of  New  York  City,  ex- 
pressing opposition  to  the  enactment  of  House  bills  9  >18, 

m- 

:jo., 

to 


9363.  9365.  9366.  9367.  and  9364;  to  the  Committee  on 
migration  and  Naturalisation. 

4961.  By  Ifr.  RUDD:  Petition  of  the  American  Vault 
Brooklyn.  N.Y.,  opposing  the  new  Wagner  disputes  bill 
the  Conunittee  on  Labor. 


4963.  Also,  petition  of  the  National  Publishers'  Association. 
Inc.,  opposing  the  passage  of  the  new  Wagner  disputes  bill; 
to  the  Committee  on  Labor. 

4963.  Also,  petition  of  the  Burton-Dixie  Corporatioo, 
Brooklyn,  N.Y.,  opposing  the  new  Wagner  disputes  bill;  to 
the  Committee  on  Labor. 

4964.  Also,  petition  of  the  ^Itrine  Manufacturing  Co., 
Brooklyn,  N.Y.,  opposing  the  new  Wagner  disputes  bill;  to 
the  Committee  on  Labor. 

4965.  Also,  petition  of  the  Permatex  Co..  Brocklsoi,  N.Y., 
opposing  the  passage  of  Wagner -Connery  disputes  bill;  to 
the  Committee  on  Labor. 

4966.  Also,  petition  of  the  Sperry  Products.  Inc..  Brooklyn, 
N.Y.,  opposing  the  new  Wagner  labor  disputes  bill;  to  the 
Committee  on  Labor. 

4967.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  opposing  the  new 
Wagner  disputes  bill  (S.  2926) ;  to  the  Committee  on  Labor. 

4968.  Also,  petition  of  Pairchild  Sons,  morticians,  Brook- 
lyn, N.Y.,  opposing  the  new  Wagner  labor -disputes  bill;  to 
the  Committee  on  Labor. 

4969.  Also,  petition  of  the  Tilden's  Brake  Service,  Brook- 
lyn, N.Y.,  opposing  the  new  Wagner  labor  disputes  bill;  to 
disputes  bill  (S.  2926  > ;  to  the  Committee  on  Labor. 

4970.  Also,  petition  of  the  Vessel  Owners'  and  Captains' 
Association.  Philadelphia.  Pa.,  protesting  against  the  can- 
celation of  that  portion  of  the  lumber  code  which  per- 
mits lumber  mills  located  on  navigable  waters  to  sell  their 
lumber  at  minimum  cost  prices  f.o.b.  loading  points  for 
water  shipments  of  limiber;  to  the  Committee  on  Ways 
and  Means. 

4971.  By  the  SPEAKER:  Petition  of  veterans  and  vet- 
erans' friends  assembled  in  Plaza  Park,  Portland,  Oregj, 
May  24.  1934,  at  the  call  of  Post  No.  45,  Workers'  Ex-" 
Servicemen's  League,  endorsing  the  immediate  cash  pay- 
ment of  the  bonus,  repeal  of  the  Economy  Act,  -and  the 
passage  of  HoTise  bill  7598  providing  for  unemployment 
insuranfce;  to  the  Committee  on  Wasrs  and  Means. 

4972.  Also,  petition  of  Charles  Forney,  Norfolk,  Va..  re- 
questing that  Congress  block  the  endeavor  to  force  Western 
Union  Telegraph  Co.  to  share  with  Postal  Telegraph  k 
Cable  Co.  certain  facilities;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 


SENATE 

Tuesday,  June  5,  1934 

(.Legislative  day  of  Monday,  May  28,  1934} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK   JOURNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous con£ent,  the  reading  of  the  Journal  of  the  proceed- 
ings of  the  calendar  day  Monday,  June  4,  was  dispensed 
with,  and  the  Journal  was  approved, 

ORDER  FOR  CONSmXHATION  OF  THE  CALENDAR  TOMORROW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  tomorrow,  at  the  conclusion  of  the  routine 
morning  business,  the  Senate  proceed  to  the  consideration 
of  unobjected  bills  on  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chal* 
hears  none,  and  it  is  so  ordered. 

R£CONSn>ERATI0N    AND    RECOMMITTAL    OF    POST-OFFlCE    NOMINA- 
TIONS 

Mr.  McKELLAR.  Mr.  President,  as  in  executive  session.  I 
ask  unanimous  consent  that  two  nominations  on  the  execu- 
tive calendar,  that  of  Harry  E.  Trout  to  be  postmaster  at 
Mercersburg.  Pa.,  and  that  of  Ollie  W.  Aucker  to  be  post- 
master at  Tionesta.  Pa.,  be  recommitted  to  the  Committee  on 
Post  Offices  and  Post  Roads.  The  request  for  the  recom- 
mittal comes  from  the  senior  Senator  from  Pennsylvania 
[Mr.  Rod].  I  ask  that  the  two  nominations  be  withdrawn 
from  the  executive  calendar  and  recommitted  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 
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The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  referred  to  are  recom^ 
mitted  to  the  Committee  on  Post  Offices  and  Post  Roads. 

Mr,  McKELLAR.  Mr.  President,  as  in  executive  session,  I 
also  ask  imanlmous  consent  that  the  vote  by  which  the 
nomination  of  Ocie  C.  Hawkins  to  be  postmaster  at  Stanton, 
Tenn.,  was  confirmed,  be  reconsidered,  and  that  the  nomi- 
nation be  recommitted  to  the  Canmittec  on  Post  Offices  and 
Post  Roads. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  McKELLAR.  Also,  as  in  executive  session.  I  move 
that  the  nominations  of  Hazel  B.  Davis  to  be  postmaster  ai 
Westfleld,  Pa.,  and  of  Ray  W.  Jones  to  be  postmaster  at 
Ashland,  Nebr..  be  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

The  motion  was  agreed  to. 

MBSSAGK  FROM  THE  HOUSE 

A  message,  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  2041.  An  act  to  amend  the  act  of  June  15.  1933.  amend- 
ing the  National  Defense  Act  of  June  3.  1916.  as  amended; 
and 

S.  3641.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Ogdensburg,  N.Y. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  2692)  relating  to  the  record  of  registry  of  cotain 
aliens,  with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  and  joint  resolutions,  in  which  it 
requested  the  coocurrence  of  the  Senate: 

HJl.  3084.  An  act  authorizing  the  sale  of  portions  of  the 
Pueblo  lands  of  San  Diego  to  the  city  of  San  Diego.  Calif.; 

H Jl.  5330.  An  act  to  amend  the  act  of  March  2,  1917,  en- 
titled "An  act  to  provide  a  civil  government  for  Puerto  Rico, 
and  for  other  purposes  "; 

HJl.  8930.  An  act  to  provide  for  the  constructicm  and 
operation  of  a  vessel  for  use  in  research  work  with  respect 
to  ocean  fisheries; 

HH.  9003.  An  act  to  purchase  and  erect  in  the  city  of 
Washington  the  group  of  statuary  known  as  the  "Indian 
Buffalo  Hunt"; 

HJl.  9280.  An  act  relating  to  deposits  in  the  United  States 
of  public  moneys  of  the  Government  of  the  Philippine 
Islands; 

HJl.  9617.  An  act  to  authorize  the  reduction  of  the  re- 
quired distance  between  liquor  distilleries  and  rectifsring 
plants  and  to  authorize  higher  fences  aroimd  distilleries; 

H.R.  9623.  An  act  to  amend  the  Grain  Futures  Act  to  pre- 
vent and  remove  obstructions  and  burdens  upon  interstate 
commerce  in  grains  and  other  commodities  by  regulating 
transactions  therein  on  commodity  futures  exchanges,  by 
providing  means  for  limiting  short  selling  and  speculation  in 
such  commodities  on  such  exchanges,  by  licensing  commis- 
sion merchants  dealing  in  such  commodities  for  future  de- 
livery on  such  exchanges,  and  for  other  purposes; 

HJl.  9654.  An  act  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

HJl.  9694.  An  act  to  amend  the  Emergency  Railroad 
Transportation  Act.  1933.  approved  June  16.  1933; 

HJl.  9830.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30,  1934,  and  prior  fiscal  years,  to  provide  supple- 
mental general  and  emergency  appropriations  for  the  fiscal 
years  ending  Jime  30.  1934,  and  June  30.  1935,  and  for  other 
pmposes; 

H.J Jles.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  representatives  of  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  Repub- 
lic for  purpose  of  examining  claims  of  either  Government 
against  the  other  and  for  expense  of  proceedings  before 
an  umpire,  if  necessary;  and  ) 


H,Jlle6.  344.  Joint  resolution  to  amend  the  joint  reaolu- 
Uon  entitled  "Joint  resolution  tm  the  r«Uef  of  Porto 
Rico  ".  approved  December  21,  1928,  to  permit  an  adjudica- 
tion with  respect  to  liens  of  the  United  Statce  arisinc  by 
virtue  of  loans  under  such  Joint  resolution. 

ENROLLED  VXLLa  nONBD 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  President  pro  tempore: 

S.  176.  An  act  for  the  relief  of  Harry  Harsin; 

S.  254.  An  act  for  the  relief  of  Prtd  H.  Cotter; 

S.  1078.  An  act  for  the  relief  of  Mrs.  Asa  CasweU 
Hawkins; 

S.  1780.  An  act  to  provide  for  the  discontinuance  of  the 
use  as  dwellings  of  buildings  situated  in  alleys  in  the  Dis- 
trict of  Columbia,  and  for  the  replatting  and  development 
of  squares  containing  inhabited  alleys,  in  the  interest  of 
public  health,  comfort,  morals,  safety,  and  welfare,  and  for 
other  puri)oses; 

8.  1994.  An  act  for  the  relief  of  Estelle  Johnson; 

8.  2696.  An  act  to  amend  an  act  enUtled  "  An  act  grant- 
ing a  charter  to  the  General  Federation  of  Women's  Clubs  "; 

S.  2714.  An  act  to  amend  section  895  of  the  Code  of  Law 
of  the  District  of  Columbia; 

S.  2750.  An  act  for  the  relief  of  Claude  A.  Brown  and 
Ruth  McCurry  Brown,  natural  guardians  of  Mamie  Ruth 
Brown; 

S.  2790.  An  act  for  the  relief  of  C^iarlestown  Sand  k 
Stone  Co.,  of  Elkton.  Md.; 

8.  3918.  An  act  for  the  relief  of  N.  Lester  Troast; 

S.  2973.  An  act  for  the  relief  of  First  Lt.  Walter  T.  Wilsey; 

8.  3026.  An  act  for  the  relief  of  Lucy  Cobb  Stewart; 

8.  3117.  An  act  authorizing  and  directing  the  Court  of 
Claims,  in  the  event  of  judgment  or  judgments  in  favor  of 
the  Cherokee  Indians,  or  any  of  them,  in  siilts  by  them 
against  the  United  States  under  the  acts  of  March  19,  1934. 
and  April  25,  1932,  to  include  In  its  decrees  allowances  to 
Frank  J.  Boudinot.  not  exceeding  5  percent  of  such  recov- 
eries, and  for  other  purposes;  and 

8.  3380.  An  act  providing  for  the  appointment  of  Rich- 
mond Pearson  Hobson,  fqrmerly  a  captain  in  the  United 
States  Navy,  as  a  rear  admiral  in  the  Navy,  and  his  retire- 
ment in  that  grade. 

CONTINGENT  EXPENSES,  PT7BLIC  MOHET8,  103S-S4  (SJK)C.  NO.  1S8> 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting draft  of  a  proposed  provision  pertaining  to  the 
appropriations  "Contingent  expenses,  public  money", 
Treasury  Department,  for  the  fiscal  yean  1933  and  1934, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

STn»PLEMZNTAL    ESTIMATES    Or   APPIOPKIATIOHB,    DEPABTMSNT   OT 
COMMEECB    (SJKX:.  NO.   189) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cam- 
mimlcation  from  the  President  of  the  United  States,  trans- 
mitting supi;demental  estimates  of  appropriations  for  the 
Department  of  Commerce,  fiscal  year  1935,  amounting  to 
$102,430.  which,  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

XDIKSMBNTS  OP  THE  COX7KT  OP  CUUHS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  informing  the 
Senate  that  in  the  following  cases  referred  to  the  court  on 
March  3,  1923.  by  resolution  of  the  Senate,  imder  the  act  of 
March  3.  1911  (known  as  the  Judicial  Code),  the  court  filed 
orders  entering  judgments  in  the  amounts  and  dates  set 
forth:  Congressional.  17341.  Rose  City  Cotton  Oil  Mill,  May 
7, 1934,  judgment  for  114,413.23;  Congressional,  17509.  South- 
western Cotton  OU  Co..  May  7,  1934,  judgment  for  $1,570J)8; 
and  Congressional,  17560,  Dallas  Oil  k  Refining  Co.,  May 
7.  1934.  Judgment  for  $6,194.64.  which  was  referred  to  the 
Committee  on  Appropriations. 


\i' 


I 


the  Committee  on  Labor. 


i>^  «M»A«iA««,.<j  w*U|    vw  I  Axuux  liic  c<Ac\^ui.ivc  caiciiutti  aiiu  icv;uuuiubica  irO  tne  v^oni" 


mittee  on  Post  Offices  and  Post  Roads, 


«BHuu>i.  lae  oiaer  ana  lor  expense  ox  proceeoings  oeiore 
an  umpire,  if  necessary;  and 


Vo 


1V34.  judgment  for  f6j94.a4.  wtUcb  was  referred  to  tb» 
Commtttfif  OP  Ajproprlatlom. 
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rarmoirs  avb  MnfouAia 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Immigration  Restriction  League.  Inc.,  of 
New  Yoi*  City.  N.Y..  protesting  against  the  enactment  of 
legislation  loosening  immigration  restrictions,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
State  Planning  Board  of  Montana,  favoring  the  pronipt 
completion  of  the  Poplar  River  irrigation  project  on  1  he 
Port  Peck  Indian  Reservation,  Roosevelt  Coimty,  Mont., 
which  was  referred  to  the  Committee  on  Indian  Affairs. 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens  of 
Annapolis.  Md.,  praying  for  the  passage  of  the  bill  (S.  28(0) 
to  prevent  the  manufacture,  shipment,  and  sale  of  adult  sr- 
ated  or  mlsbranded  food,  drink,  drugs,  and  cosmetics,  and 
to  regulate  traffic  therein;  to  prevent  the  false  advertise- 
ment of  food,  drink,  drugs,  and  cosmetics;  and  for  otlier 
purposes,  which  was  ordered  to  lie  on  the  table. 

OLD-AGE   PEHSIONS — PCTmONS 

Mr.  CAPPER.  Mr.  President.  I  send  to  the  desk  pctiti(  ns 
from  several  hundred  citizens  of  Pinney  and  Ford  Count  es, 
in  80uthweet«m  Kansas,  praying  for  ear^  passage  of  F  d- 

eral  old-age-pension  legislation.  While  I  have  the  floor.  ]  €r. 
President.  I  want  again  to  direct  the  attention  of  the  Sen  ite 
to  the  necessity,  as  I  see  it,  of  early  action  along  this  11  le. 
I  have  introduced  a  bill  on  the  subject,  but,  unfortunate  ly. 
in  the  press  of  emergency  legislation  this  session  have  not 
been  able  to  get  action  upon  it.  However,  if  the  bill  is  i  lot 
successful  at  this  session,  I  expect  to  press  for  action  on  t  lis 
legislation  at  the  next  session  of  Congress,  and  hope  t  lat 
some  helpful  legislation  will  result. 

If  we.  In  this  machine  age.  are  going  to  continue  to  c  Is- 
place  men  with  machines  it  is  going  to  mean  that  an  n- 
creasingly  large  percentage  of  our  population  over  45  yeiirs 
of  age  will  be  burdens  upon  the  community.  Our  past  <  x- 
perience  with  county  poor  farms  and  similar  institutions  is 
far  from  satisfactory.  Institutional  life  for  such  a  la:  ge 
part  of  the  population  as  will  be  there  in  another  generat  on 
at  the  rate  we  are  going  will  in  the  end  break  down  our 
civilization.  Statistics  indicate  that  from  the  viewpoint  of 
governmental  economy  alone  it  is  cheaper  in  dollars  i  nd 
cents  to  allow  pensions  to  individuals  than  to  keep  them  in 
Institutions.  A  small  gross-income  tax  on  all  able-boc  led 
citizens  between  21  and  45  years  of  age  would,  in  my  jutg 
ment,  take  care  of  an  adequate  pension  system.  I  send  ihe 
petitions  to  the  desk  for  reference. 

The  VICE  PRESIDENT.  The  petitions  will  be  re-received 
and  lie  on  the  table. 


THI  MOnOIf-PICTURS  CODI 
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Mr.  DAVIS.    Mr.  President,  I  ask  unanimous  consent 
have  printed  in  the  Rscobo  and  appropriately  referred  a 
ter  received  from  Mr.  Fred  J.  Herrington.  of  Pittsburgh, 
retary  of  Motion  Picture  Theater  Owners  of  Western 
sylvania.  Inc.     It  deals  briefly  with  what  Mr.  Herrington 
terms  conflicting  statements  vbith  respect  to  the  operat 
of  the  motion- picture  code,  and  urges  a  neutral  investigat 
of  that  industry. 

There  being  no  objection,  the  letter  was  referred  to 
Committee  on  Interstate  Commerce  and  ordered  to 
printed  in  the  Record,  as  follows: 

MonoN  PicTuai  Thxatks  Owmss  of 

Wkstkxn  Pennstlvania.  IlfC.. 
Pittsburgh,  Pa^  June  2.  193> 
Hon.  Jamcs  J.  Datts. 

Stnmte  OJIee  Buildimg.  WaaKingtotK.  DjC. 
DSAft  SsMATOB  Davis:  The  coulusion  created  by  tbe  conflic^ng 
statements  cf  Gen<?ral  Johnson  and  his  subordinates  for  the  N 
and  ci  Claraocs  Darrow  fcr  the  National  Recovery  Review 
with  refereucc  to  the  motion-picture  cocte.  makes  It 
for  a  aeutral  Inrestlgaticn  of  all  the  facta. 

Mr.  Dcirrow  has  charged  that  the  NJIA.  motion-picture  cod( 
an  oppreaalve  Instnmient  which  tends  to  the  catnplete 
Itsation  or  the  inctuatry  by  the  **  big  tight "  and  la  destgoed 
crush  amaU  businaaa.     On  the  other  haikd.  aotomon 
division    admlnlfitrator   of   the    NJt.A..   repllea   with    vituperative 
Inrectlve,  attacking  those  who  testified  before  the  Darrow  ~ 
and  points  wltb  pride  to  tbe  many  hours  ot  work  that  he  put 
during   ttM    nsgctlattaoe    leading    to   tike    Innpnssrt    oode    on 
motion-picture  industry.    This  Is  tha  first  Instance  In  the  vxlt^'a 
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Botrd. 
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mono  x>- 


Boird. 
In 

the 


varied  experience  when  the  amoxmt  of  time  put  In  vras  advanced 
as  a  deciding  factor  In  favor  of  the  resulting  document. 

The  Independent  theater  owners  who  are  members  of  this  asso- 
ciation urgently  request  that  you  actively  support  the  move  for 
an  investigation  by  the  Senate  of  the  United  States  Into  all  phases 
of  the  motion-picture  industry.  This  investigation  should  thor- 
oughly cover  the  personalities  and  Incidents  leading  to  the  pro- 
mulgation of  the  motion-picture  code  by  the  N.R.A.,  and  also  the 
acUvlties  of  the  Darrow  Board.  With  the  Senate  taking  a  hand 
In  this  matter,  the  facts  surrounding  the  highly  controversial 
issue  of  the  motion-picture  code  will  be  settled  once  and  for  all. 
And.  In  our  Judgment,  it  will  Inevitably  lead  to  proper  legislation 
designed  for  the  ultimate  good  of  the  American  people. 

We   should   like   very  much  to  hear  from  you,  and  we   stand 
ready   to  furnish   you   with   such   additional   facts  as   you   may 
re<iuire  in  this  matter. 
RespectfxiUy  yours, 

MonoM  Picrcras  Theatbc  Ownsss  or 

WcSTStN   PsiOfSTLVAiriA.   INC., 

Fred  J.  Herrington.  Secretary. 
REPORTS  OF  COMMITTESS 

Mr.  NEELY,  from  the  Committee  on  Civil  Service,  to 
which  was  referred  the  bUl  (S.  2757)  for  the  relief  of  Harry 
H.  A.  Ludwig,  reported  it  without  amendment  and  submitted 
a  report  (No.  1252)  thereon. 

Mr.  HAYDEN.  from  the  Committee  on  Printing,  to  which 
was  referred  the  joint  resolution  (SJJles.  130)  to  amend 
section  72  of  the  Printing  Act,  approved  January  12,  1895, 
and  acts  amendatory  thereof  and  supplementary  thereto, 
relative  to  the  allotment  of  public  documents,  and  section  85 
of  the  same  act  fixing  the  date  of  the  expiration  of  the 
franking  privilege  to  Members  of  Congress,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1253)  thereon. 

Mr.  GORE,  from  the  Confinittee  on  Interoceanic  Canals, 
to  which  was  referred  the  bill  (S.  2517)  to  provide  for  the 
method  of  measurement  of  vessels  using  the  Panama  Canal, 
reported  it  without  amendment  and  submitted  a  report 
(No.  1254)   thereon. 

Mr.  LA  POLLETTE,  from  the  Committee  on  Indian  Af- 
fairs, to  which  was  referred  the  bill  (S.  3532)  granting  cer- 
tain property  to  the  State  of  Wisconsin  for  institutional 
purposes,  reported  it  with  amendments  and  submitted  a 
report  (No.  1255)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  2856)  authorizing 
the  adjustment  of  existing  contracts  for  the  sale  of  timber 
on  the  national  forests,  and  for  other  purposes,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  1256) 
thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (HJl.  6781)  to  authorize 
appropriations  to  pay  the  annual,  share  of  the  United  States 
as  an  adhering  member  of  the  International  'Council  of 
Scientific  Unions  and  associated  unions,  reported  it  without 
amendment  and  submitted  a  report  (No.  1257)  thereon. 

EXXCimVE  REPORTS  Of  4  CdUCITXES 

As  in  executive  session, 

Mr.  McKETiT  AR,  from  the  Committee  on  Post  OfBces  and 
Poet  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS   nrrRODTTCED 

Bills  were  introduced,  read  the  first  time,  and,  by  imani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S,  3731)  to  deepen  the  irrigation  channel  between 
Clear  Lake  and  Lost  River  in  the  State  of  California,  and 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  VANDENBERO: 

A  bill  (S.  3732)  authorizing  the  coinage  of  a  3-cent  nickel 
piece;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  NYE: 

A  bill  (S.  3733)  for  the  promotion  of  international  peace 
and  good  will  between  nations  and  the  recognition  of  the 
International  Peace  Garden  in  the  Turtle  Mountains  of 
North  Dakota  and  Manitoba;  to  the  Committee  on  Foreign 
Relations. 
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By  Mr.  TYDINGS: 

A  bill  (S.  3734)  to  authoriae  appropriations  for  the  crea- 
tion of  a  public  airport  for  national  defense  in  or  near 
Washington,  D.C.,  and  as  a  national  shrine  to  pioneer  avia- 
tors, and  for  other  purposes;  to  the  C(»nmittee  on  Mili- 
tary Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  3735)  for  the  relief  of  the  Telescope  R)ldlng 
Furniture  Co..  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  GIBSON: 

A  bill  (S.  3736)  to  provide  for  the  designation  of  benefi- 
ciaries by  employees  subject  to  the  provisions  of  the  Civil 
Service  Retirement  Act  of  May  29,  1930,  as  amended,  and  for 
other  purposes;  to  the  Committee  on  ClvU  Service. 

By  Mr.  STEPHENS: 

A  bill  (S.  3737)  authorizing  the  Secretary  of  Commerce 
to  dispose  of  certain  lighthouse  reservations,  and  for  other 
purposes;  to  the  Committee  on  Commerce. 

By  Mr.  WHEELER: 

A  bill  (8.  3738)  for  the  relief  of  Zelma  Halverson;  to 
the  Committee  on  Claims. 

By  Mr.  KING: 

A  bill  (S.  3739)  authorizing  the  President  to  convey  cer- 
tain buildings,  material,  and  equipment  to  the  Government 
of  the  Republic  of  Haiti;  to  the  Committee  on  Naval  Affairs. 

(Mr.  Tydincs  introduced  Senate  bill  3740.  which  appears 
under  a  separate  heading.) 

By  Mr.  NORBECK: 

A  bill  (S.  3741)  to  convey  certain  lands  to  the  State  of 
South  Dakota  for  public-park  purposes,  and  for  other  pur- 
poses; to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  GIBSON: 

A  bill  (8.  3742)  granting  the  consent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
construct,  maintain,  and  operate  a  toll  bridge  across  Lake 
Champlain  at  or  near  West  Swanton,  Vt.;  to  the  Committee 
on  Commerce. 

AMXNDICENT    OF    FARM    CREDR    ACT    OF    1933 

B«r.  TYDINGS  introduced  a  bill  (S.  3740)  to  amend  section 
70  (a)  of  the  Farm  Credit  Act  of  1933,  ^^lich  was  read  twice 
by  its  title,  and  referred  to  the  Committee  on  Banking  and 
Currency;  and.  on  motion  of  Mr.  Tydings,  the  bill  and  ac- 
companying memorandum  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

A  bill  to  amend  section  70a  of  the  Farm  Credit  Act  of  1933 
Be  it  enacted,  etc..  That  effective  30  days  after  the  enactment 
of  this  act,  session  70a  of  the  Farm  Credit  Act  of  1933,  be,  and 
the  same  is  hereby,  amended  to  read  as  foUows: 

"(1)  The  board  of  directors  of  every  Federal  land  bank,  pro- 
duction credit  association,  and  bank  for  cooperatives  shall  be 
selected  as  hereinafter  specified  and  shall  consist  of  seven  mem- 
bers. Three  of  said  directors  shall  be  known  as  local  directors, 
of  whom  one  shall  be  chosen  by  and  be  representative  of  national 
farm  lean  associations  and  borrowers  through  agencies,  one  shaU 
be  chosen  by  and  be  representative  of  production  credit  associa- 
tions, organized  under  the  Farm  Credit  Act  of  1933,  And  one  »hftn 
be  chosen  by  and  be  representative  of  borrowers  from  regional 
banks  for  cooperatives,  organized  imder  the  Farm  Credit  Act  of 
1933.  Pour  of  the  seven  directors  shall  be  known  as  Federal 
directors  of  the  farm  credit  agencies  and  shall  be  appointed  by 
the  President  by  and  with  the  consent  of  the  Senate.  AU  of  said 
directors  shall  be  residents  of  the  district  for  which  they  are  either 
elected  or  appointed. 

"  The  local  directors  who  have  heretofore  been  elected  and  are 
now  serving  In  the  various  Federal  bank  districts  shaU  con- 
tinue in  office  untU  the  expiration  of  their  present  term.  The 
successors  of  the  present  local  directors  shall  be  elected  In  the 
manner  hereinafter  prescribed  In  this  act.  The  election  of  the 
successors  to  the  present  local  directors  shall  be  so  arranged  that 
the  national  farm  loan  associations  and  borrowers  shall  have  one 
representative,  the  production  credit  association  shall  have  one 
representative,  and  the  regional  bank  for  cooperatives  shaU  have 
one  representative.  The  term  of  office  of  each  of  the  local 
directors  shall  be  3  years.  The  terms  of  office  ta  tbe  Federal  di- 
rectors first  appointed  shall  be  one  for  a  term  ending  Jantiary  1, 
1935,  cne  for  a  term  ending  January  1,  1936,  one  for  a  term  end- 
ing January  1,  1987.  and  one  for  a  term  ending  January  1,  1938. 
Thereafter  the  terms  of  the  successors  to  the  first  Federal  directors 
appointed  shaU  be  4  years.  The  Federal  directors  may  be  re- 
moved by  the  President  at  any  time.  The  board  of  directors 
selected  and  appointed  shall  upon  qualification  take  over  the 
management  and  control  of  tha  farm  credit  agendas  In  the  various 
la^d  bank  districts. 

"(3)  At  least  a  months  before  an  election  of  a  local  director  the 
Governor  of  the  Farm  Credit  Administration  shall  cause  notice  in 


wrtttng  to  be  sent  to  those  entitled  to  nomlnats  candhSatis  fw 
such  local  director.  In  the  case  of  an  election  of  a  director  to 
represent  national  farm  loan  associations  and  borrowers  through 
agencies,  such  notice  shall  be  sent  to  all  naUonal  farm  loan  a«o- 
daUons  and  borrowers  through  agencies  in  the  district:  In  tha 
case  of  an  election  to  represent  production  credit  assoelatloe«. 
such  notice  shall  be  sent  to  all  production  cr«dlt  assodaUons  la 
the  dUtrlct:  and  In  the  case  of  a  director  to  represent  borrower* 
from  banks  for  cooperatives  such  notice  shall  be  sent  to  aU  ooop- 
S^^wT^.J^**^^  *"  borrowers  at  the  tlma  of  sending  noUca. 
within  10  days  of  receipt  of  such  notice  those  enUUed  to  nomi- 
nate the  director  shaU  forward  nominations  of  residents  of  tha 
mstrlct  to  the  Governor  of  the  Farm  Credit  AdmlnlstraUon.  Tha 
oovemor  of  the  Ftom  Credit  AdmlnlstraUon  shaU.  from  such  nom- 
inations, then  prepare  a  list  of  candldatas  for  such  local  director 
costing  of  the  10  nominees  receiving  tha  hlghsat  number  of 

"(8)  At  least  1  month  before  the  election  of  a  local  director  tha 
Oovemor  of  the  Farm  Credit  AdmliUstration  shaU  maU  to  each 
person  or  organteatlon  entitled  to  elect  the  local  director  the  list 
or  the  10  candidates  nominated  In  accordance  with  the  provisions 
of  the  previous  section  of  this  act.  In  the  case  of  an  election  of 
a  director  to  represent  national  farm  loan  assodaUons  and  bor- 
rowers through  agencies,  the  directors  of  each  farm  loan  assoda. 
tion  shall  cast  the  vote  of  such  assodaUon  for  one  of  the  candi- 
dates on  the  list.  In  voting  under  this  section  each  such  asso- 
clauon  shall  be  enUUed  to  cast  a  number  of  votes  equal  to  tha 
number  of  stockholders  of  such  association  and  each  borrower 
through  agencies  shall  be  enUtled  to  cast  1  vote.  In  voUmr 
"°-f!«  ^"^^  secUon  each  production  credit  aasocUtlon  shaU  b« 
entitled  to  cast  a  number  cf  votes  equal  to  the  number  of  the 
clau  B  stockholders  of  such  association.  In  voUng  under  this 
secUon  each  cooperative  which  Is  a  holder  of  stock  In  a  bank  for 
eoopcratlvM  (except  the  Governor  of  the  Farm  Credit  Admlnla. 
tratlon)  shall  be  cntlUed  to  cast  1  vote.  The  votes  shaU  ba 
forwarded  to  the  Oovemor  of  the  Farm  Credit  AdmlnlstraUon 
and  no  vote  shall  be  counted  unless  forwarded  to  him  within  10 
days  after  the  list  of  candidates  U  received.  In  case  of  a  tie  the 
Oovemor  of  the  Farm  Credit  AdmlnlstraUon  shall  determine  the 
choice.  The  nominations  from  which  the  list  of  candldatea  Is 
prepared,  and  the  votes  of  the  respective  voters,  as  counted  shall 
be  tabulated  and  preserved,  and  shaU  be  subject  to  esamlaatloa 
by  any  candidate  for  at  least  1  year  after  the  results  itf  tha 
election  Is  annoimced." 

Tile  memorandum  above  referred  to  Is  as  follows: 


acncoaainmic  axoAasiMo  paoposao  AintMoicnrrB  to 

ACT  or  isss 


TRS  TUtM 


The  proposed  amendments  to  the  Farm  Credit  Act  of  19S3  will 
give  the  President  the  right  and  power  within  30  days  after  It  Is 
enacted  to  appoint,  with  the  consent  of  the  Senate,  four  Federal 
directors  In  each  of  the  several  land-bank  districts  In  the  United 
SUtes.  The  President  has  tha  right  to  remove  these  FMsral 
directors  at  any  time.  •«»-• 

The  election  of  the  three  local  dlrctors  is  not  changed.  Thoss  in 
office  will  continue  there  untU  their  terms  explia  and  then  their 
successors  will  be  elected,  one  to  represent  the  farm  i^^n  asso- 
ciations, the  second  to  represent  the  production  credit  irrfwla- 
tions.  and  the  third  to  represent  the  regional  bank  for  coopera- 

One  other  change  made  Is  that  the  election  of  the  local  directors 
Is  placed  under  the  control  of  the  Governor  of  the  Farm  Credit 
Administration  rather  than  under  the  Land  Bank  Conunlssloner. 
As  I  understand  it.  the  Land  Bank  Conunlssloner  has  really  bssn 
merged  In  the  other  credit  organizations. 

The  enactment  of  this  amendment  In  Its  present  form  will 
remedy  a  lot  of  the  evils  which  now  exist  In  the  administration  at 
the  credit  agencies  and  wlU  place  the  control  of  the  credit  directly 
under  the  President.  In  view  of  the  fact  that  the  present  Con- 
gress has  enacted  legislation  that  makes  the  United  SUtes  remon- 
sible  for  both  the  interest  and  principal  of  the  debts  Incurred  by 
these  various  agendes,  the  head  of  the  Ooverxunent  should  have 
complete  control  over  the  appointment  of  a  majority  of  tha 
directors  of  these  Important  governmental  i^ecdsa. 

R0U8I  BILLS  AMD  JOUfT  RXSOLUTIOirS  EBTBUID 

The  following  bills  and  Joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  or  ordered  to  be 
placed  on  the  calendar,  as  Indicated  below: 

H.R.  30S4.  An  act  authorizing  the  sale  of  portions  of  the 
pueblo  lands  of  San  Diego  to  tbe  city  of  San  Diego,  Calif.; 
to  the  Committee  on  Military  Alfairs. 

HJl.8930.  An  act  to  provide  for  the  construction  And 
operation  of  a  vessel  for  use  in  research  woiit  with  reelect 
to  ocean  fisheries;  and 

HJl.  9654.  An  act  to  authorise  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  pajrment  of 
the  cost  thereof,  and  for  other  purposes:  to  the  Oomniittee 
on  Commerce. 

HJl.  9003.  An  act  to  purchase  and  erect  in  the  dty  of 
Washington  the  group  of  statuary  known  as  the  "Indi«a 
Buffalo  Hunt ";  to  the  Committee  on  the  Ltbraiy* 
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Hil.9633.  An  act  to  amena  the  Grain  Witures  Act  to 
prevent  and  remore  obstructions  and  burthms  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regxilat- 
ins  txaasacttons  therein  on  commodity  future  exchanges, 
by  providing  means  for  limiting  short  selling  and  specula- 
tion in  such  commodities  on  such  exchanges,  by  licensing 
commission  merchants  dealing  in  such  comjnodities  for  fu- 
ture deUvery  on  such  exchanges,  and  for  oUier  purposes;  to 
the  Committee  on  Agriculture  and  Forestry. 

HJ1.9S30.  An  act  mt^^g  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
Jxme  30.  1934,  and  prior  fiscal  years,  to  provide  supple- 
mental general  and  emergency  appropriations  for  the  fiscal 
years  ending  June  30,  1934,  and  June  30.  1935.  and  for  other 
purposes:  to  the  Committee  on  Appropriations, 

HJt.  9617.  An  act  to  authoriae  the  reduction  of  the  re- 
quired distance  between  liquor  distilleries  and  rectifying 
plants  and  to  authorize  hither  fences  around  distilleries; 

H.R.  9694.  An  act  to  amend  the  Emergency  Railroad 
Transportation  Act,  1933,  approved  June  16,  1933;  to  the 
calendar. 

HJl.  5330.  An  act  to  amend  the  act  of  March  2,  1917.  en- 
titled "An  act  to  provide  a  civil  government  for  Puerto 
Rico,  and  for  other  purposes  ";  and 

HJJtes.  344.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  " 
approved  December  21.  1928.  to  permit  an  adjudlcaUon  with 
respect  to  Uens  of  the  United  SUtes  arising  by  virtue  ot 
k)ans  under  such  Joint  resolution;  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs. 

H.JJle5.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  rqptresentatives  of  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  Republic 
for  purpose  of  examining  claims  of  either  Government 
against  the  other  and  for  expense  of  proceedings  before  an 
umpire,  if  necessary;  to  the  Committee  on  Foreign  Rela- 
tions. 

AMtxHUMvn  or  asvxmn  act  or  issa 

Mr.  COPELAND  submitted  an  amendment  Intended  to  \n 
proposed  by  him  to  the  bill  (ILR.  9234)  to  amend  sectioi 
601  (c)  (3)  of  the  RevensM  Act  of  1»32.  which  was  referret 
to  the  Conunittee  on  Finance  and  ordered  to  be  printed. 

KOltrrARY  0«X  AND  POKCHAaK  OF  Sn^VKS — AMXKBMEKTS 

Mr.  McCARRAN  submitted  an  amendment  intended  t<i 
be  proposed  by  him  to  the  bill  (HJl.  9745)  to  authorize  th 
Secretary  of  the  Treasiu^y  to  purchase  silver,  issue  sUve ' 
certificates,  and  fw  other  purposes,  which  was  ordered  to 
He  on  the  table  and  to  be  printed,  and  to  be  printed  In  thi ) 
as  follows: 
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On  page  2.  line  13.  at  the  end  of  said  line,  to  change  the  perlo  I 
to  a  ■emlcoJon  and  add:  "And  prxxxHded  further.  That  In  the  event 
ttiat  attrsr  eerttflcatea  are  not  Txsed  originally  or  directly  In  pa^y- 
■tent  for  any  aUw  purchased  or  acquired,  then  Immediate!  r 
after  purcbaalng  or  acquiring  any  allver  at  home  or  abroad,  alive  r 
oarttficatea  staaa  be  lasoed  to  the  full  amount  as  provided  In  ttil  i 
act.  and  such  certificates  shall  be  placed  in  actual  drculatloit 
through  the  payment  of  governmental  ofallgatlona.'* 

Mr.  THOMAS  of  OUahoraa  submitted  an  amendment  In  • 

tended  to  be  proposed  by  him  to  House  )»iXi.  9746,  which  w^f  s 

ordered  to  lie  on  the  table,  to  be  printed,  and  to  be  printe^ 

in  the  RxcoRO,  as  follows: 

On  page  1.  lines  5  to  B.  strike  out  aRctlon  2  and  insert: 
"  Ssc  2.  It  Is  hereby  declared  to  be  the  policy  of  the  "Unite  I 
Matas  tlMt  ttM  proportion  of  silver  to  gold  In  the  monetary  matal  - 
lie  iMBif  of  tbe  United  atatca  ahoidd  be  JtncraaMd.  with  tt  t 
ultimate  objective  of  having  and  malaUtntag  ooa-fourth  of  suc^ 
reaerves  by  value  in  aUver.**^ 

izpBKsa  or  vicxAL  ooMmTm  on  An^iCAn.  avs  ogmam^uui^ 

^ ^        cowtracts 

Ifc.  BLACK  Mibmlttad  the  loUowing  resolution  (B.Bei 
85»>.  irtiioh  was  referred  to  the  CGmmUbee  (o  Audit  ai^i 
Ctmtrol  tMe  Gontingent  Faq>ensrs  of  the  Senate: 

Resolved.  That  the  limit  of  expenditures  under  Baaaitc  RmoK 
doo  a49.  JSavanty'Second  Congreaa.  second  aesaloo.  agraad  to  Pet  - 
ruary  S&.  IS33.  aupplemented  by  Senate  Resolution  M.  Seventy 

ttUHl  CoDCMaa.  Irat  mtmtoa,  sfTied  to  June  U).  ItSS.  and ^ 

Raaolutlon  140.  JMBUdir^talrd 

January  84.  1»»4.  la  beraby  Incraaaad  by  $6,000 


foreign-trade   zones — CONTEREKCE  KZPORT 

Mr.  STEPHENS  submitted  the  following  repOTt,  which  was 
ordered  to  lie  on  the  table: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  tril 
(H.R.  9322)  to  provide  for  the  establishment,  operation,  and 
maintenance  of  foreign-trade  zones  in  ports  of  entry  of  the 
United  States,  to  expedite  and  encouraee  foreign  commerce, 
and  for  other  purposes,  having  met,  after  full  and  free  can- 
ference.  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Hotises  as  foUows: 

That  the  House  recede  from  its  disagTe«nent  to  liM 
amendment  of  the  Sensite  and  agree  to  the  same  with 
amendments  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment,  restore  the  matter  pro- 
posed to  be  stricken  out  by  the  Senate  amendment;  and  on 
page  2  of  the  House  bill,  strike  out  lines  7  to  10,  inclusive; 
and  insert  the  following: 

"<e)  The  term  '  pUbBc  corporation '  means  a  State,  politi- 
cal subdivision  thereof,  a  municipality,  a  public  agency  erf  a 
State,  political  subdivision  thereof,  or  municipality,  or  a 
corporate  munlciped  Instrumentality  of  one  or  more  States;  " 

And  on  page  12.  line  5.  of  the  House  bill,  after  "  repeated  ", 
insert  "  wlllfuL" 

And  the  Senate  agree  to  the  same. 

H,  D.  Stephens, 
Royal  B.  Copelanb, 
Chas.  L.  McNart, 
Managers  on  the  part  of  the  Senate. 

Thos.  H.  Cxtllek,  * 

John  McCorm ack, 
RiED  M.  Vinson. 
Allen  T.  Trkadway, 
I.  Bacharach, 
Manttffers  on  the  part  of  the  House. 

RfiVISION    OF    AHt-MAH.    LAWS 

Mr.  PITTMAN.  Mr.  President,  I  ask  that  the  unfinished 
business,  being  House  bill  9745,  be  laid  before  the  Senate 
and  then  be  temporarily  laid  aside,  according  to  the  imani- 
mous-consent  agreement  of  yesterday. 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement,  the  unfinished  business  Is  laid  aside  temporarily, 
and  the  Chair  lays  before  the  Senate  the  conference  report 
on  the  air  mail  bill,  so  called. 

The  Senate  resumed  the  consideration  of  the  report  et 
the  committee  rf  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  tlie  amendment  of  the  House  to  the 
bill  (S.  3170)  to  revise  the  air-mail  laws. 

Mr.  AUSTIN  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  hiqufre  If 
the  Senator  would  like  to  have  a  quorum  present. 

Mr.  AUSTIN.  I  prefer  not  to  take  the  time  to  call  im  » 
Quorum. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  AUSTIN.  Mr.  President,  I  had  intended  not  to  dis- 
cuss the  conference  report  on  the  bill  providing  for  a  re- 
vision of  t*ie  air-mail  laws;  but  after  examining  the  report 
carefully  and.  I  confess,  after  being  excited  somewhat  by 
the  activity  of  people  who  I  thought  represented  puti'lie 
ojdnion  fairly,  I  feel  it  my  duty  to  say  something  about  ihe 
conference  report,  in  view  of  the  special  study  I  gave  to  and 
experience  I  had  with  the  subject  matter  as  a  member  of 
the  Special  Committee  to  Investigate  Ocean-Mail  and  Air- 
Mail  Contracts. 

It  has  been  pointed  out  to  me  several  times  that  it  was, 
perhaps,  unfortunate  that  the  member^lp  of  the  confer- 
ence committee  had  not  included  someone  like  the  Senator 
from  Maine  [Mr.  White],  Who  advocated  here  in  the  S(A- 
«te  opposing  views  to  the  views  expressed  either  in  "Jie 
House  bin  or  the  Senate,  and  who  expressed  those  vltws 
by  way  of  a  substitute  oflered  for  the  Senate  bill.  Of 
ecHiiae,  tt  la  ohvious  that  I  would  naturally  oppose  the  adop- 
tion of  the  conference  report,  in  view  of  the  opinions  which 
I  have  eicpressed  in  debate  and  in  the  amendments  which  X 
had  a  part  in  offering. 


ttiM'TQ 


rONnRESSIONAL  RECORD— SENATE 


June  5 


Oovemor  of  the  Farm  Credit  Administration  shall  cause  notice  In  '  Buffalo  Hunt  **;  to  ttte  Committee  on  the  Llbraiy. 
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However,  there  are  other  reasons  than  those  of  adhering 
merely  to  a  previous  opinion  that  excite  me  to  oppose  the 
conference  report.  Tliey  are  contained  in  the  report  itself, 
for,  as  I  interpret  it,  the  report  does  not  represent  entirely 
what  was  offered  by  the  Senate  or  what  was  offered  by  the 
House.  Of  course,  there  is  matter  in  the  conference  report 
which  was  offered  either  by  the  House  or  by  the  Senate,  and 
was  actually  considered  by  those  bodies  as  a  legislative  act, 
but,  if  I  interpret  the  conference  report  correctly,  there  is 
new  matter  in  it  which  never  was  contemplated  by  either 
House  or  Senate  and  which  has  never  been  considered  or 
debated  in  the  Senate. 

Speaking  generally  of  the  conference  report,  I  call  atten- 
tion to  something  which  is  obvious,  and  that  is  that  the 
entire  policy  of  the  Federal  Government  toward  air  mail  and 
aeronautics  is  reversed  by  this  proposed  legislation.  As  the 
matter  stood  when  the  cancelation  of  the  air-mail  con- 
tracts occurred,  the  policy  of  the  Government  was  to  en- 
courage aeronautics,  so  as  to  specify  the  requirements  of  a 
contract  for  the  carriage  of  the  air  mail  that  the  carrier 
must  equip  his  planes  with  safety  devices  for  the  benefit  of 
passengers  as  well  as  of  mail  and  express.  Encouragement 
was  afforded  by  means  of  a  policy  of  subsidizing  the  service. 
The  pending  conference  report  proposes  entirely  to  reverse 
that  plan.  If  this  report  shall  be  adopted  and  the  bill  in 
this  form  shall  become  a  law,  there  will  be  nothing  in  the 
measure  that  will  be  assured  save  securing  the  transporta- 
tion of  mail  at  the  cheapest  possible  cost.  The  obvious 
economic  effect  of  that  upon  aeronautics  will  be  that  the 
carrier  will  reduce  his  costs  to  a  sum  within  the  amount  of 
his  bid,  if  possible;  that,  indeed,  he  will  go  one  step  far- 
ther and  reduce  his  costs  to  a  point  where  he  may  earn 
some  return  by  way  of  profit  for  the  capital  invested  and 
for  the  service  performed  by  executives  and  employees.  On 
no  other  basis  do  we  Americans  conceive  that  we  may  have 
prosperity  or  that  we  may  restore  unemployment;  and  yet. 
if  this  report  should  become  a  law.  it  would  discourage  the 
incentive  which  has  excited  the  highest  endeavor  in  de- 
veloping the  great  aeronautical  industry  in  the  United 
States. 

Practically  speaking  and  specifically,  the  difference  in 
policy  Is  vital  in  this  way:  If  carried  into  effect,  it  will 
mean  that  the  mail  will  be  moved  in  planes  having  such 
equipment  and  value  as  may  be  expressed  by,  say,  $15,000  or 
$20,000  for  airplanes,  whereas  the  effect  of  the  other  policy, 
up  to  the  time  of  the  cancelation  of  the  air-mail  contracts, 
was  that  the  air  mail  was  carried  in  planes  which  repre- 
sented a  cost  of  from  $50,000  to  $70,000  per  airplane. 

Of  course  that  is  only  one  incident  or  one  piece  of  evi- 
dence tending  to  show  what  the  effect  of  this  reversal  In 
public  policy  may  be;  but  it  seems  to  me  that  it  is  sufficient 
evidence.  It  is  convincing  evidence  of  the  inadvlsability  of 
such  a  policy.  This  change  is  expressed  in  section  3  of  the 
conference  report  under  which  these  contracts  are  opened 
to  bidding,  and  any  other  method  of  letting  contracts  is  en- 
tirely excluded.  Under  the  law  as  it  now  exists  these  con- 
tracts may  be  entered  into  by  certificates  by  means  of 
which  the  Government  keeps  control  over  the  contractor 
and  requires  performance  according  to  the  specifications  re- 
garding safety  and  efficiency,  to  which  I  have  referred.  All 
that  is  to  be  done  away  with.  The  Postmaster  General 
may  not  award  an  extension  or  a  certificate  under  this  pro- 
posed law  when  it  goes  into  effect  to  a  company  which  has 
demonstrated  its  ability  and  its  superiority  in  the  service 
of  the  public.  Under  the  bill  as  it  now  stands  that  company 
will  get  the  contract  which  shall  submit  the  lowest  bid  for 
the  service.  This  Is  very  significant;  it  is  a  vital  distinction; 
it  is  an  entire  change  of  the  policy  of  the  United  States 
Government. 

There  is  no  expression  In  this  conference  report  of  the 
attitude  of  the  Federal  Government  toward  the  national 
defense;  there  is  not  one  word  in  the  conference  report  that 
reflects  any  policy  of  the  United  States  to  encourage  the 
development  of  aeronautics  in  the  interest  of  public  de- 
fense; and  I  submit  that  therein  lies  a  grave  defect  in  this 
report,  for  there  probably  is  no  single  activity  which  is 
more  vital  or  more  effective  in  the  national  defense  than 


that  of  aeronautics.  If  we  are  to  keep  pace  with  the  other 
nations  of  the  world,  we  must  so  arrange  our  policy  In  thla 
country  as  to  encourage  the  development  of  spMd.  efficiency, 
and  safety  in  the  flying  of  the  air  for  the  purpose  of  p*- 
tlonal  defense. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Oregon? 

Mr.  AUSTIN.    I  yield. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL 

The  legislative  derk  called  the  roll,  and  the  foUowlnf 
Senators  answered  to  their  names: 


Adama 

CutUng 

Kean 

Popa 

Austin 

Davis 

Keyes 

BeymMs 

Bachman 

Dickinson 

King 

.  Bobinaon.  Ark. 

Batley 

Dleterlcih 

LaFoUetta 

BtisseU 

Bankhead 

Dill 

Lewis 

BchaU 

Barboiir 

Duffy 

Logan 

Sheppard 

Barkley 

Erlckson 

Lonergan 

Shlpstead 

Black 

Peas 

Long 

Smith 

Bone 

Pletcher 

McCarran 

Steiwer 

Bnrali 

Prazier 

McQUl 

Stephens 

Brown 

Oeorga 

McKeilar 

Thomas.  Okla. 

Bulkley 

Olbaon 

McNary 

Thomas.  Utah 

Bulow 

Glass 

Uetcalf 

Thompson 

ByM 

Ooldsboroush 

Murphy 

Townsend 

Bymea 

Gore 

Neely 

Tydlng* 

Capper 

Hale 

NorbMk 

Vandenberg 

Caraway 

Harrlaon 

Horns 

VanNuys 

Carey 

Hastings 

Nye 

Wagner 

Ccxilld^ 

Hatch 

OlCahoney 

Waloott 

Copeland 

Hsyden 

Overton 

Walsh 

Costlgan 

Hebert 

Patterson 

Wheeler 

Couzena 

Jotansoa 

Plttman 

WhlU 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Caiifomia  [Mr.  McAsool  occasioned  by  Illness,  and  the 
absence  of  the  Senator  from  Florida  [Mr.  Trakxkll]  and 
the  Senator  from  Missouri  [Mr.  Clakk]  occasioned  by 
official  business. 

Mr.  HEBERT.  I  desli^  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Reed]  and  the  Senator  from  In- 
diana [Mr.  Robinson]  are  necessarily  absent. 

The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
having  answered  to  their  names,  a  quorum  Is  present. 

Mr.  AUSTIN.  Mr.  President,  continuing  my  observations 
on  the  conference  report,  in  a  word  it  will  be  observed  that 
there  is  a  vital  change  In  the  policy  of  the  Government 
expressed  by  the  conference  report,  and  that  is  a  complete 
departure  f^om  the  policy  of  subsidizing  a  great  public 
service  such  as  this.  I  submit  to  the  Senate  the  imwisdom 
of  making  such  a  vital  change  in  our  public  policy  before, 
and  not  after,  the  report  of  the  commission  which  the  bill 
professes  to  create  for  the  purpose  of  ascertaining  what 
should  be  the  policy  of  the  United  States  regarding  this 
service. 

Instead  of  leaving  the  status  quo  for  the  commission  to 
study  and  to  use  the  facts  ascertained  by  its  study  in  con- 
sidering the  problems  relating  to  the  subject,  the  proposed 
law  completely  wrecks  all  existing  law  under  whose  benefi- 
cent influence  there  has  grown  up  the  greatest  Air  Mail 
Service  in  the  world.  The  wreckage  is  not  tanporary.  The 
conference  report  is  designed  to  make  it  pemumently  effec- 
tive. Throughout  the  conference  report  there  in  written,  in 
words  so  plain  that  one  who  runs  may  read,  the  consolidation 
and  the  destruction  of  the  Service  itself  and  of  the  great 
law  under  whose  influence  it  wa&  created.  At  the  outset  the 
flrst  contract  will  run  for  1  year,  and  under  the  terms  of 
the  conference  report  it  may  be  odntinued  Indefinitely, 
showing  that  the  purpose,  although  it  is  under  the  guise  of 
a  1-year  contract.  Is  really  to  arrange  that  it  may  be  con- 
tinued for  jrears  and  years. 

In  the  meantime  we  must  consider  that  there  are  21  sec- 
tions in  the  conference  report,  of  which  the  first  19  require 
certain  definite  changes  to  be  made  in  the  Air  Mail  Servlee. 
to  be  made  in  the  character  of  relationship  between  the 
contractor  and  the  Government,  all  of  which  IS  provisions 
become  effective  before  the  proposed  commission  begins  to 
operate  and  prepares  azui  submits  its  report  for  the  consid- 
eration of  Congress. 

The  conference  report  makes  it  almost  certain  that  any 
commission  appointed  under  the  provisions  of  the  measur* 
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RMOluUon  1«L  maitfr^Uilnl 
Januwy  M.  1M«.  to  bwvby 


to  JUM  to.  l«83. 
by  •ft.OOO. 


I  have  expressed  in  debate  and  tit  the  amendments  which  I 
had  a  part  in  offering. 
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wm  be  led  iwty  from  the  flae  poUdet.  cnrttalliMd  in  tt  b 
NBarkaUy  ihort  time  of  4  yean  under  tht  McNary-Watn  • 
Act,  whose  beneflto  we  have  been  enjoylnn  in  thlA  countr ', 
and  leadlnc  to  a  system  of  competitive  kiidding  in  a  cais 
where  competitive  bidding  U  entirely  inconsUtent  with  t^e 
character  a<  the  institution. 

As  I  have  previously  said,  we  might  as  wen  aak  the  Nr  7 
York  Central  Railroad  to  bid  on  a  maU  service  over  ttis 
Banta  Fe  as  to  call  for  competitive  bids  for  the  carriage  ( f 
the  maU.  for  the  simple  reason  that  an  airway  consists  (jf 
»  great  plant  on  the  ground.  The  ship  flying  in  the  air 
only  a  part  of  It;  and  If  we  are  to  retain  these  great 
esBlinental  services  which  were  built  up  under  the  McNi 
Watres  Act  we  must  be  able  to  assure  to  the  contractors 
operators  the  benefit  of  that  investment  on  the  ground.     | 

The  oonference  report  aims  at  cutting  up  those  greit 
servlcee  Into  little,  short  pieces.  When  I  arrive  at  the  pai  t 
of  the  bill  which  accomplishes  that  purpose,  I  shall  call  paj  - 
ticular  attention  to  it  TtaX  is  a  reversion  to  the  very  cox  • 
ditlons  which  brought  about  the  enactment  of  the  McNarjj- 
Watres  Act  4  or  5  years  ago. 

It  is  possible  that  the  commission  to  be  created 
reach  the  conclusion  that  at  least  some  portions  of 
former  and  present  alr-tranaport  systems  are  sound,  a 
should  be  ooaUnued.  The  commission,  to  be  really  effecti 
ihould  have  a  full  opportunity  of  considering  the  preee: 
status  before  that  status  Is  completely  changed;  yet 
provisions  of  the  conference  report,  19  of  them,  req 
change,  fundamental  change,  representing  the  Ideas  of  th 
who  participated  In  framing  the  conference  report.  ¥le 
well  recognise  some  of  these  distinguished  men  as  entire  y 
let.  almost  a  fixed  idea  poseessing  them,  against  subsidizing 
air  malls,  and  X  do  not  know  but  that  they  are  opposed 
■tbsidy  in  general  anyway. 

Speaking  generally  of  the  conference   report  again, 
would  subject  this  relatively  small  industry  and  business 
the  Jurisdiction  of  five  different  departments  of  gove 
ment— the  Post  Ofllce  Department,  the  Department  of  Coi 
merce.  the  Interstate  Commerce  Commission,  the  Natl 
Labor  Board,  and  the  Comptroller  General — and  each  oi 
of  these  departments  is  given  an  amount  of  authority  wni( 
would  render  It  possible  to  bankrupt  every  one  of  the  a* 
tlon  organisations. 

I  caU  attention  to  the  provision  relating  to  rates  in  sectldn 

S  (a)  of  the  r^^ort,  in  which  it  is  provided  that  in  no  ca  w 

shall  the  rate  exceed  33^  cents  per  airplane  mile  for  tran^ 

porting  a  mail  load  not  exceeding  300  pounds;   and 

oei^inues: 

FajnnMit  for  traiMportation  shall  be  at  the  bM«  rate  fixed 
the  cootract  for  tbe  first  800  potinds  of  maU  or  fraction  tlier^ 
ptm  0.1  of  roch  base  rate  for  each  additional  100  pounds. 

X  submit  that  that  is  most  illogical  and  mieconomlcal.  aid 
ought  not  to  be  made  the  law.  It  is  exti^emely  arbitra;y. 
Par  an  increase  of  the  load  one-third,  there  is  an  increspe 
of  pay  of  0.1. 

I  shoiM  like  to  know  what  business  man  could  possUfly 
enter  upon  a  service  like  that  unices  he  had  in  view  t  m 
pnarihUItT  of  eftmtt^lng  In  the  future  being  done  to  chan  (e 
tiM  fTirnil*tl**nr  How  oould  a  b<ts1ness  man  enter  upon  su  h 
a  eervloe  as  thai  at  such  a  rate  with  any  hope  of  liviz  g. 
wtth  any  hope  of  saving  the  investors  in  and  the  employe  bs 
of  the  indiMtry,  when  the  more  he  does,  the  deeper  he  gqss 
te  thehelet 

Nefv.  let  us  taka  subparagraph  (c)  of  section  8,  whl^ 


it 


m 


It.  la  tto  oplaloa  e(  tiM  IHwtmamr  Owwial.  Ibt  pvMle  later  •! 

aulres  tt.  he  may  grant  an  extension  of  any  route,  for  a  dlstai  oe 
;  in  eaeeae  of  100  mllee,  and  only  one  such  extension  ahaU  De 
gnuHsd  to  any  one  penon.  and  the  rate  of  pay  for  sueh  extensl  m 
rtMU  aot  he  la  eaaees  of  tte  contract  rale  en  that  rente. 

X  can  tiM  attention  of  the  Senate  to  the  fact  that  there 
■B  f[<f*'«**'^  ef  one  of  the  controverted  lasoes  before  the 
8eBale  i^ien  we  were  considering  the  Senate  bllL  The  tss  le 
WM  ahetber  the  Mdfetry-Watres  Act  enabled  the  Postmi  s- 
ter  General  to  make  extensions;  and  those  who  espoussd 
the  Senate  bUl  denied  that  it  gave  the  power  to  make  e|i- 
UBttmlted  iB  number  and  unlimited  In  mtteage 


they  were  made  by  Postmaster  General  Brown.  Now  they 
come  before  us  and.  having  achieved  their  objective  of  the 
destruction  of  that  law  and  of  the  institution,  provide  ex- 
pressly for  a  limitation  in  mileage  to  100  miles,  and  for  a 
limitation  in  number  to  one  extension.  Of  course,  it  li 
gratifying  to  us  who  held  the  view  that  the  McNary-Watres 
Act  specifically  authorised  the  Postmaster  General  to  esttib- 
Ush  air-mail  routes  by  many  extensions,  and  by  extensions 
of  more  mileage,  to  find  that  the  soundness  of  our  view 
Is  thus  admitted  by  the  conference  report. 

Mr.  WHTTB.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Maine? 

Mr.  AUSTIN.    I  do. 

Mr.  WHITS.  I  think  what  the  Senator  has  said  about 
extensions  is  completely  Justified.  In  the  conference  com- 
mittee provision  the  conferees  have  recognised  the  sound* 
ness  of  the  principle  of  extensions  and  then,  as  I  said  onoa 
before,  they  have  run  away  from  that  principle,  because  thiy 
have  provided  that  if  there  were  a  line  running  betweon 
A  and  B.  we  will  say.  an  extension  might  be  granted  from 

A.  and  then  that  extension,  having  been  granted,  however 
much  greater  might  be  the  Justification  for  an  extension  at 

B.  It  oould  not  be  done  under  this  provision  as  the  conferees 
have  framed  it 

Mr.  AUSTIN.  Mr.  President.  I  recognize  that  that  Is  abso- 
lutely true,  and  I  recognize  also  how  unsound  it  is  In  prlxi- 
ciple.  how  utterly  absurd  it  is;  and  the  natural  effect  of  it 
must  be  that  the  Postmaster  General's  hand  Is  palsied  In  aiiy 
effort  to  make  a  logical  route,  to  make  a  through  route,  to 
make  a  route  that  is  controlled  and  operated  by  one  con- 
tractor. That  Is  true  because  not  only  Is  he  limited  to  one 
extension  and  that  to  100  mUes.  but  he  Is  also  limited  by  an- 
other provision  In  the  conference  report  which  permite  a 
contractor  to  hold  only  three  contracts  at  the  outside,  and 
which  enables  him  to  serve  over  only  one  primary  rou^. 
I  shall  refer  to  these  things  a  little  later. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr,  AUSTIN.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  whether  the 
objections  which  the  Senator  Ls  voicing  go  to  Jeopardies  thit 
were  Inherent  in  the  original  Sexuite  bill  entirely,  or  whether 
the  conference  report  adds  to  the  Jeopardies? 

Mr.  AUSTIN.  Mr.  President,  the  conference  report  In- 
creases the  Jeopardies  in  all  directions — Jeopardies  with  re- 
spect to  responsibility.  Jeopardies  with  respect  to  efnciency» 
Jeopardies  with  respect  to  speed  of- delivery  of  mall  and  of 
passengers,  and  finally  an  absolute  limitation  of  the  service 
that  may  be  performed  by  the  contractors. 

Mr.  VANDENBERG.  In  other  words,  if  the  bill  as  origi- 
nally passed  by  the  Senate  was  considered  Inimical  to  wise 
and  appropriate  air  development,  it  ts  the  Senator's  view  that 
the  conference  report  multiplies  that  hazard  and  makes  tha 
contemplation  even  more  unacceptable? 

Mr.  AUSTIN.    That  is  the  view  which  I  hold.    I  deslra 

now  to  call  attention  to  one  point  in  that  respect.    It  la 

in  clause  (d)  of  section  3.  reading: 

The  Postmaster  Oensral  may  designate  oertain  routes  as  prlmivry 
and  secondary  routes  and  shall  include  at  least  four  transconti- 
nental routes  and  the  eastern  and  western  coastal  routes  among 
primary  rootss.  The  character  of  the  designation  of  such  route* 
ahaU  be  published  In  the  advertisements  for  bids,  which  bids  mf 
be  asked  for  In  wiiole  or  in  part  of  such  routes. 

Tbia  is  an  abeohite  reversal  of  the  provision  In  the  Sem^ta 
MIL 

X  now  call  attention  to  the  language  of  the  Senate  blU 

as  it  stood  before  the  conference  got  hold  of  it: 

Prcmtdtd  t%riK9t,  That  the  Poetmaster  General  may  designate 
certain  routce  as  primary  and  secondary  routes  and  may  Include 
at  least  four  transcontinental  routee.  extending  to  termini,  as 
nearly  as  practicable,  on  the  Atlantic  and  Pacific  coasts,  as  primary 
rotttee.    All  other  routes  shaU  be  secondary  routes. 

The  new  matter  brought  in  by  the  conference  report 
changes  the  entire  purport  of  that  provision.  The  words 
"and  the  eastern  and  western  CMistal  routes  among  pri- 
mary routes  **,  are  added,  the  number  Is  increased  to  six.  and 
the  operation  ts  so  dianged  that  two  of  these  routes  may 
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report,  for  there  probably  is  no  single  activity  which  Is 
more  vital  or  more  effective  in  the  national  defense  than 


The  conference  report  makes  it  almost  certain  that  any 
commission  appc^ted  under  the  provisions  of  the  measura 
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be  allowed  north  and  south,  whereas  the  original  bin  de- 
glgned  only  four  primary  routes,  to  run  east  and  west 

The  conference  report  excludes  "from  coast  to  coast" 
and  opens  up  the  authority  of  the  Postmaster  General  eo 
that  he  may  specify  any  number  of  such  routes,  and  he  is 
not  bound  by  the  policy  declared  by  the  Congress  in  the 
original  bill,  which  describes  the  termini.  Re  may  make  the 
termini  entirely  different  from  ^kose  contemplated  in  the 
policy  adopted  by  the  Senate  when  it  discussed  the  proposed 
legislation  before  It  went  to  conference,  and  he  may  make 
every  one  of  the  routes  In  this  country  a  primary  route. 
Tlie  effect  is  to  cut  the  country  up  into  a  string-bean  plan, 
as  we  were  before  the  McNary-Watres  Act  was  enacted,  an 
entirely  Illogical  plan,  based  on  many  different  contractors 
undertaking  to  do  a  transcontinental  business,  and  connect- 
ing up  with  each  other,  with  all  the  hazards,  with  all  the 
delays,  with  all  the  natural  resulte  of  having  a  transaction 
such  as  transporUtlon  from  ocean  to  ocean  handled  by 
many  instead  of  handled  by  one  operator. 

Mr.  VANDENBERG.  Mr.  President.  wiU  the  Senator  yield 
to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  VANDENBERG.  The  Senator  is  illiistrating  very 
forcefully  his  answer  to  my  question,  to  demonstrate  the 
change  which  has  been  made  by  the  conferees  in  the  Senate 
Ull.  May  I  ask  whence  the  new  idea  in  the  conference  re- 
port comet?  Does  it  come  from  the  House  bill,  or  is  It 
brandnew  mattert 

Mr.  AUSTIN.  Mr.  President,  nothing  was  presented  by 
the  Senate,  nothing  was  presented  by  the  House,  that  would 
permit  any  such  power.  It  Is  matter  which  comes  from  the 
conference  itself,  and  not  from  either  House  of  Congress. 

Mr.  VANDENBERG.  Then  would  it  be  fair  to  say  that  we 
are  not  considering  a  oonference  report  In  the  normallr^M- 
cepted  use  of  that  pdtirase.  but  that  we  are  considering  air- 
mail legislation  de  novo  in  net  effect? 

Mr.  AUSTIN.  Mr.  President,  that  is  my  interpretetlon  of 
It.  As  I  interpret  the  provision  alone  which  I  have  read,  it 
is  of  such  character  and  scope  and  of  such  effect  that  it 
means  legislating  anew.  This  is  a  policy  which  neither 
House  of  Congress  has  ever  debated  or  ever  considered.  It 
Is  here  de  novo.  It  may  be  said  that  the  subject  matter 
was.  in  a  certain  way,  considered  by  the  Senate,  but  the  new 
material  in  the  report  changes  the  provision  entirely. 

Mr.  VANDENBERG.  Then,  Mr.  President,  why  is  it  not 
subject  to  a  point  of  order? 

Mr.  AUSTIN.  I  saw  fit  not  to  raise  the  point  of  order, 
because  of  the  purpose  I  had  of  getting  into  the  Ricoao  for 
future  reference  the  views  I  held  currently  with  the  return 
of  this  conference  report  to  the  Senate,  for  I  conceived  that 
nothing  we  do  today  will  bind  the  American  people,  and 
when  they  come  to  exercise  their  powers,  which  are  supreme, 
we  may  want  to  have  something  to  refer  to  by  way  of  a 

Mr.  VANDENBERG.  But  it  is  the  Senator's  view  that  if 
a  technical  course  were  pursued,  the  report  would  be  sub- 
ject to  a  point  of  order? 

Mr.  AUSTIN.    I  believe  that  to  be  true. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Maine. 

Mr.  WHITE.  The  Senator  has  referred  to  this  particular 
section  as  containing  matter  that  was  in  neither  the  House 
bill  nor  the  Senate  bill,  and  he  is  exactly  right  in  that  state- 
ment. I  take  It  that  one  could  go  through  the  conference 
report  and  find  a  dosen  instances  where  the  conferees  have 
Inserted  matter  in  the  bill  now  before  us  which  was  never 
in  contemplation  either  by  the  Senate  or  by  the  House,  or 
was  even  referred  to  In  either  the  House  or  Senate  bill. 
They  have  written  a  piece  of  legislation,  and  it  is  brought 
here  for  consideration  by  the  Senate  practically  de  novo. 

Mr.  VANDENBERG.  Mr.  President,  wiU  the  Senator 
from  Vermont  yield  to  me  to  ask  a  question  of  the  SenatiMT 
from  Maine? 

Mr.  AUSTIN.    I  yield. 

Mr.  VANDENBERG.  The  Senator  from  Maine  has  had 
wide  legislative  experience  in  both  houses  of  Congress.   May 


Z  ask  him  whether.  In  hk  judgment,  the  conference  report 
would  be  subject  to  a  point  of  order?  I  am  asking,  not  for 
the  purpoee  of  making  the  point,  but  for  the  purpose  of 
definitely  personifying  the  conclusion. 

Mr.  WHTTB.  Hie  Senator  la  more  familiar  with  the 
rules  of  the  Senate  than  I.  because  he  has  served  here 
longer.  What  happened  was  that,  after  all  following  the 
enacting  clause  of  the  Senate  bill  was  stricken  out  and  the 
House  amendment  was  inserted,  I  presume  the  ctmferees 
proceeded  on  the  theory,  in  those  circumstances,  that  the 
entire  subject  matter  was  open  to  them,  and  that  Vtasf  oould 
therefore  write  new  legislation. 

I  have  been  told  that  that  question  has  not  been  defi- 
nitely passed  on  by  the  Senate.  I  do  not  know  what  the 
ruling  of  the  !*reslding  Officer  here  would  be.  There  Is  no 
question  at  all,  however,  that  the  conferees  have  gone  out- 
side the  language  and  the  purpose  and  the  spirit  of  both 
the  House  and  the  Senate  bills  in  drafting  the  report  which 
Is  now  before  us. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Vor- 
mont  yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  BLACK.  It  Is  my  Judgment  that  If  the  Senator  from 
Maine  believed  that  the  conferees  had  gone  outside  of  the 
Senate  bill  and  the  House  amendment  it  would  be  his  duty 
to  raise  a  question  of  order.  I  deny  that  the  conferees  have 
done  any  such  thing.  If  the  statement  is  correct,  and  the 
conference  report  Is  subject  to  a  point  of  order,  we  Invite 
the  point  of  order.  Ttunt  has  been  no  departure  from  the 
purpose  of  the  Senate  bill  and  the  Houre  amendment;  there 
has  been  no  departure  which  justlflei,  in  my  judgment,  the 
statement  which  has  been  made  In  response  to  the  question 
of  the  Senator  from  Michigan.  If  that  be  the  case.  I  sug- 
gest that  the  pointe  of  order  be  raised,  rather  than  crltlciae 
the  report  on  that  ground,  and  not  raise  the  pointe  of  order. 

Mr.  AUSTIN.  Mr.  President,  I  hope  the  point  of  order 
will  not  be  raised  while  I  am  occupying  the  ISoor.  I  sup- 
pose it  might  be,  but  I  hope  no  one  will  raise  a  point  of 
order. 

Tlie  PRESIDENT  pro  tempore.  The  Chair  would  hold 
that  the  Senates'  could  not  be  interrupted  for  that  purpoee. 

Mr.  COPELAND.  MT.  President,  will  the  Senator  from 
Vermont  yit\6.  to  me? 

Mr.  AUSTIN.    I  yield. 

BCr.  COPELAND.  I  am  convinced  that  the  conference 
report  should  be  recommitted,  because  of  the  fact  that  the 
rule  has  been  violated.  I  Intend  to  raise  the  point  myself 
at  a  later  time,  and  attempt  to  argue  it.  I  am  convinced 
that  in  the  conference  report  will  be  found  matter  not  found 
in  either  the  House  amendment  or  the  Senate  bill,  and  if 
that  be  the  case,  of  course  it  is  subject  to  a  point  of  order. 
What  the  Presiding  Officer  may  Ao  with  it,  or  what  the 
Senate  may  do  with  it,  I  do  not  know,  but  I  am  oonvinoed 
that  it  is  clearly  outside  the  rule. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Vermont 
yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  FESS.  Because  of  the  ooUoquy  which  has  taken 
place,  and  especially  the  statement  of  the  Senator  from 
Maine—— 

Mr.  COPELAND.  Mr.  President.  I  make  the  point  of 
order  that  while  the  conversation  going  on  may  be  mterest- 
Ing.  we  cannot  hear  It  over  here. 

The  PRESIDENT  pro  tempore.  "Hie  point  of  order  Is  sus- 
tained. Hie  Senator  from  Ohio  will  speak  so  that  the  Sena- 
tor from  New  York  may  hear  him. 

Mr.  FESS.  I  invite  the  Senator  to  come  over  to  this  side 
of  the  Chamber. 

Mr.  COPELAND.  Do  I  have  to  leave  my  place  and  go 
over  to  the  Republican  side? 

The  PRESIDENT  pro  tempore.  Hie  Chair  will  not  pass 
on  that  question.    [Laughter.] 

Mr.  FESS.  It  would  Improve  the  situation  if  the  Senator 
would  do  so. 

In  the  colloquy  to  which  we  have  Just  listened  in  regard 
to  whether  the  conferees  have  gone  beyond  their  authority 
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mary  routes  ",  are  added,  toe  number  u  Increased  to  six.  and 
u   the  operation  Is  so  changed  that  two  of  these  routes  may. 
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or  not.  the  Senator  from  Maine  made  the  statement,  in  ac- 
cordance with  the  fact,  so  far  as  I  know,  that  this  qoet  Hon 
has  not  been  raised  before  in  the  Senate.  But  this  is  the 
statement  in  the  report: 

In  lltu  of  th«  wMtttr  propoMd  to  be  Uuerted  by  tbe  E  ouse 
aKwxMlment  Insert  the  f  oUowtig — 

There  Is  the  blanket  authority — 

In  lieu  of  the  matter  proftoteO.  to  be  is»erted  by  the  £  oixM 
ameikdment  Insert  the  foUowliiK. 

Then,  with  that  blanket  statement,  the  conTerees  tlxow 
in  everything,  new  and  old,  what  has  been  considered  and 
what  has  never  been  considered. 

I  think  it  is  doubtful  whether,  under  the  rules  of  the  i  Sen- 
ate, the  conferees  can  use  that  blanket  authority  axul  \Tite 
anything  they  please  into  the  proposed  legislation.  Every- 
body will  admit  that  there  are  things  in  the  conferenc<  re- 
port that  were  considered  by  neither  the  Senate  nor  the 
House,  but  whether  they  can  be  included  through  a  bla  iket 
method  of  the  kind  em];>k>yed  ought  to  be  settled  by  the 
Presiding  Officer. 

Mr.  AUSTIN.  Mr.  President,  one  of  the  policies  of  om* 
Government,  through  a  long  period  of  experience  with  truis- 
portation  by  rail,  has  been  economy,  and  the  methoi  of 
securing  economy  has  been  by  consolidation  into  great  tr  uis- 
continental  routes,  and  such  a  policy  has  been  upheld  bj  the 
decision  of  the  Supreme  Court  even  so  recently  as  m  the 
Allegheny  case. 

The  designation  in  this  ccmference  report  of  four  trws- 
continrntal  routes  and  the  eastern  and  western  coiustal 
routes  as  primary  routes  is  mandatory.  It  is  to  be  noted 
that  other  routes  may  be  so  designated.  That  is.  the  I  ost- 
master  General  has  a  permissive  right  to  designate  niany 
other  routes  as  primary.  In  view  of  the  provisions  in  set  tion 
15  prohibiting  any  one  contractor  from  operating  more  han 
one  primary  route,  the  result  of  the  operation  of  the  new  law 
may  be  to  luring  about  a  series  of  later  readjustments  of  com- 
panies, with  all  the  attendant  confusion,  losses  to  st[)ck- 
holders,  and  lessening  of  economies  in  operation.  The  >ur- 
pose  obviously  is  to  confine  each  operator's  energies  to  one 
particular  line.  To  this  I  object  This  is  a  complete  revi  irsal 
of  ttie  policy  of  the  United  States  in  the  interest  of  its  citi- 
sens  both  with  respect  to  transportation  by  rail  and  by  air. 

I  now  call  attention  to  subsection  (e).    I  read: 


bids 


re- 

iBhaU 


Ck}m4ierce 
the 


(e)  If  on  any  route  only  one  bid  ia  received,  or  if  the 
ceived  appear  to  the  Poetmaster  Oeneral  to  be  excessive,  he 
either  reject  them  or  submit  the  same  to  the  Interstate 
Conunlaalon  for  Its  direction  la  the  premlaee  before  awardlni : 
contract. 

What  kind  of  legislation  is  that?  What  check  is 
Imposed  by  Congress  on  the  Interstate  Commerce  Coi 
slon  with  respect  to  the  bids?  What  giiide  is  there  to 
the  Interstate  Commerce  Commission  what  to  do  witd  the 
bids?  There  is  absolutely  nothing  of  the  kind.  Carte 
blanche  is  given  this  Department,  one  of  the  five  deiart- 
ments  which  will  have  Jm-isdiction  over  this  small  industry, 
to  exercise  powers  which  are  unrestricted,  ungoveined, 
unfluided.  and  which  we  know  may  be  exercised  to  the 
destruction  of  the  aviatkm  companies.  I  am  considerlxu  the 
conferenee  report  with  respect  to  its  possibilities,  for  th  it  is 
the  only  way  to  test  legislation  in  the  process  of  formula  don. 
I  object  to  the  confer«ice  report  because  it  includes  ivifii  a 
provisi<Hi  as  that  to  which  I  have  Just  referred. 

I  now  read  the  next  subsection: 

(f )  TUe  Postmaster  Oeneral  shall  not  award  contracts  foi 
mall  routes  or  eztetxl  such  routes  In  excess  of  an  aggrega  »  of 
SB.OOO  miles,  and  shaU  not  establish  srhrrtnles  for  alr-maU  t  ans- 
portatlon  on  such  routes  and  coctensloDS  In  srcrsn  of  an  «4»w«>i 
aggregate  of  40,000.000  alrplane-mlles. 

to 
ge 

to 


gridge 


wan  s 


Why  should  Ccmgrees  want  to  withdraw  encouragexnei^ 
that  extent?  Why  should  Ccmgress  have  such  a 
against  the  people  of  the  United  States  that  it 
restrict  and  limit  the  enjoyment  hr  the  people  of  this  Serv- 
ice? This  provlsioQ  is  deadly.  It  contains  not  an  elei  oent 
of  progress.  It  reiMresents  retrogression.  There  is  no  ch  uice 
of  development  b^ood  those  limits.   Not  only  that,  it  r  sally 


air- 


runs  short  of  the  mileage  which  was  being  flown  at  the  tizne 
of  cancelation  of  the  air-mail  contracts. 

I  have  here  information  furnished  by  Harllee  Branch. 
Second  Assistant  Postmaster  General,  who  is  in  charge  of 
the  Air  Mail  Service,  and  I  call  attention  to  what  that  Serv- 
ice was  prior  to  the  annulment  of  contracts.  The  total  route 
mileage  was  25.248  miles.  The  daily  trip  mileage  was  111,381 
miles.    And  the  annual  trip  mileage  was  40,653,907  miles. 

In  other  words,  this  bill  fixes  an  annual  trip  limit  of  less 
than  that  which  was  being  flown  at  the  time  these  contracts 
were  canceled.  Is  that  wise?  Is  that  the  policy  of  this  Gov- 
ernment? I  submit  that  is  a  question  which  will  be  of 
great  interest  to  the  people,  and  there  will  be  a  response  to  it 

Moreover,  it  is  entirely  unnecessary  to  provide  such  a 
limitation.  With  the  scheme  as  it  is  now  set  up  to  let 
these  contracts  to  the  lowest  bidder,  why  put  on  such  a 
limit?  It  is  not  in  the  interest  of  economy.  The  only  in- 
terest there  can  be  in  such  a  scheme  is  to  deprive  the  cit- 
izens of  the  service. 

Now  I  read  section  (g) : 

(g)  Authority  Is  hereby  conferred  upon  the  Postmaster  General 
to  provide  and  pay  for  the  carriage  of  maU  by  air  in  conformity 
with  the  terxna  of  any  contract  let  by  him  prior  to  the  passage  of 
this  act,  or  which  may  be  let  pvirsuant  to  a  call  for  competitive 
bids  therefor  issued  prior  to  the  passage  of  this  act,  and  to  extend 
any  such  contract  for  an  additional  period  or  periods  not  exceeding 
9  months  in  the  aggregate  at  a  rate  of  compensation  not  exceed- 
ing that  established  by  this  act  nor  that  provided  for  in  the  orig- 
inal contract:  Provided,  That  no  such  contract  may  be  so  extended 
unless  the  contractor  shall  agree  in  writing  to  comply  with  all  the 
provisions  of  this  act  during  the  extended  period  of  the  contract. 

Here  is  the  vindictive  feature  of  that  temporary  contract 
carried  into  effect  in  the  future  in  this  surreptitious  and 
covert  manner.  Reading  this  sentence  one  does  not  per- 
ceive that  the  real  object  and  purpose  of  that  particular 
section  of  the  conference  report  are  to  fasten  upon  the 
contractors  who  performed  this  great  service  before  Febru- 
ary 19,  1934,  a  stigma,  a  disability,  and  completely  to  dis- 
qualify them  all  for  a  long  enough  time  so  that  the  destruc- 
tive effect  of  that  exercise  of  sheer  force  contrary  to  law 
may  become  permanent. 

I  ask.  Do  the  citizens  of  the  United  States  wish  to  tolerate 
legislation  which  encourages  disregard  of  the  law  and  en- 
courages a  tso^nnical  and  impetuous  exercise  of  power  by 
the  officers  of  government?  I  know  they  do  not.  That  is 
what  that  provision  of  this  conference  report  does,  and  it 
does  it  covertly,  under  an  artfully  drawn  sentence  which 
does  not  disclose  its  extent  and  scope,  and  would  never  be 
noticed  unless  someone  called  attention  to  the  fact  that  the 
contracts  let  for  temporary  service  were  upon  bids  which 
contained  a  specification  that  disqualifies  all  those  who 
formerly  enjoyed  the  contracts  and  performed  the  service  of 
the  air  mall. 

I  now  skip  over,  because  my  time  is  passing,  to  section 
6  (a):  ^ 

8xc.  6.  (a)  Tbe  Interstate  Commerce  Commission  Is  hereby  em- 
powered and  directed,  after  notice  and  hearing,  to  fix  and  deter- 
nrJse  by  order,  as  soon  as  practicable  and  from  time  to  time,  the 
fair  and  reasonable  rates  of  compensation  for  the  transportation 
of  air  mail  by  airplane  and  the  service  connected  therewith  over 
each  air-mall  route,  but  not  in  excess  of  the  rates  provided  for  In 
this  act,  prescribing  the  method  or  methods  by  weight  or  space, 
or  both,  or  otherwise,  for  ascertaining  such  rates  oS.  compensation, 
and  to  publish  the  same,  which  shall  continue  In  force  until 
changed  by  the  said  Commission  after  due  notice  and  hearing. 

That  is  a  limitation  to  40  cents.  Forty  cents  is  the  maxi- 
mum possibihty  of  the  rate  which  can  be  paid,  and  it  ia 
restricted.  It  hinders  develoiunent.  It  has  no  regard  for 
the  peculiarities  and  the  special  difficulties  and  burdens  of 
one  section  of  the  service  over  another.  Nor  does  it  have 
any  regard  for  the  type  of  the  service  or  the  amount  of  tho 
investment  in  it. 

To  be  sure,  there  is  a  provision  later,  namely,  subsection 
(d),  which  applies  to  the  consideration  of  this  question 
certain  provi^ns  of  the  law  governing  railroads,  but  we 
submit  that  those  provisions  are  complex,  that  they  were 
designed  to  apply  to  such  a  different  institution,  so  many 
thousands  of  miles  of  railway  and  so  many  cars,  that  they 
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are  too  cumbersome  to  apply  to  a  little  Institution  with  only 
600  carriers:  that  Is  to  say,  600  airplanes. 

The  peculiarity  of  the  conference  report  on  this  particu- 
lar topic  is  set  forth  in  subsection  (e)  which  reads  as 
follows: 

(e)  In  fixing  and  determining  the  fair  and  reasonable  rates  of 
compensation  for  alr-mall  transportation,  the  Conunlssion  shall 
give  consideration  to  the  amount  of  air  mall  so  carried,  the  facil- 
ities supplied  by  the  carrier,  and  its  revenue  and  profits  from  all 
sources,  and  from  a  consideration  of  these  and  other  material 
elements,  shaJl  fix  and  establish  rates  for  each  route  which.  In 
connection  with  the  rates  fixed  by  It  for  all  other  routes,  shall 
be  designed  to  keep  the  aggregate  cost  of  the  transportation  of 
air  mall  on  and  after  July  1,  1938,  within  the  limits  of  the  antici- 
pated postal  revenue  therefrom. 

What  an  illogical  scheme  that  is.  After  1938  the  revenue 
which  it  is  anticipated  will  be  derived  is  to  be  the  limit, 
and  under  the  authority  here  proposed  for  fixing  rates  they 
shall  be  so  apportioned  that  all  the  different  contractors 
shall  bear  an  equal  share  of  the  burden,  regardless  of  the 
actual  load  carried.  In  other  words,  the  provision  makes 
the  carrier  who  carries  a  heavy  load  do  so  at  a  less  rate 
than  the  carrier  receives  who  carries  a  light  load  because  of 
this  limitation  in  the  aggregate.  On  the  other  hand.  Mr. 
President,  a  rational  basis,  a  rational  provision  to  have  been 
put  into  this  proposed  law,  if  we  were  going  to  use  any  such 
plan  of  fixing  rates,  would  have  been  to  apportion  the  in- 
come to  the  specific  carrier  according  to  the  service  he  per- 
formed. But  does  this  measure  permit  any  such  thing? 
Not  at  all.  There  Is  no  discretion  about  it.  The  Commis- 
sion is  directed  to  fix  the  rates  in  such  a  manner  that  the 
income  is  divided  among  all  the  carriers  regardless  of  the 
load  they  carry. 

Section  7a  provides  for  divorcing  all  companies  which  are 
engaged  in  transportation  of  mail  from  those  engaged  in 
the  manufacture  of  planes  and  equipment  Of  course,  there 
is  a  place  where  those  who  proposed  and  supported  the 
Senate  bill  and  we  who  opposed  it  and  recommended  a 
substitute  for  it  will  never  agree. 

On  our  part  we  recognize  that  the  history  of  the  Industry 
shows  that  this  combination  vertically  enabled  the  art  to 
have  a  stimulating  benefit,  the  indispensable  and  necessary 
benefit,  of  the  capital  and  the  special  skill  and  service  of 
the  companies  which  fiew  the  mail  as  well  as  of  those 
companies  which  provided  the  inventor  and  the  manufac- 
tiu-er.  Together  they  furnished  all  the  necessary  actors  in 
this  wonderful  work,  the  speeding  up  of  the  efficiency  of  the 
airships,  and  the  manufacture  of  safety  devices  and  other 
improvements.    In  our  opinion,  they  should  not  be  divorced. 

However.  Mr.  President,  the  complaint  we  make  this 
instant  is  that  tills  bill,  should  it  become  a  law.  would  effect 
the  unscrambling  of  them  all  before  ever  the  commission 
that  is  created  by  the  bill  may  study  that  problem,  submit 
its  report  to  the  Senate,  and  have  that  report  considered  by 
the  Senate;  in  other  words,  we  are  enacting  permanent 
legislation  before  we  hear  a  report  derived  from  any  intel- 
ligent study  of  the  subject.  Instead  of  preserving  the  status 
quo  we  are  consolidating  the  complete  destruction  of  the 
status  quo  before  we  have  the  benefit  of  the  report  of  this 
Commission;  and  to  that  we  object.  That  is  waste.  I  now 
call  attention  to  subsection  (d>  of  section  7,  which  reads 
as  follows: 

(d)  No  person  shaU  be  qualified  to  enter  upon  the  performance 
of.  or  thereafter  to  hold  an  alr-maU  contract  (1)  if  at  or  after 
the  time  specified  for  the  conunencement  of  mall  transportation 
under  such  contract  such  person  is  (or.  If  a  partnership,  asso- 
ciation, or  corporation,  has  a  member,  officer,  or  director,  or  an 
employee — 

The  conferees  went  clear  out  to  the  end  of  the  branch 
there — 

performing  general  managerial  duties — that  Is,  an  Individual  who 
has  theretofore  entered  into  any  unlawful  combination  to  prevent 
the  making  of  any  bids  for  carrying  the  malls:  Provided,  That 
Whenever  required  by  the  Postmaster  General  the  bidder  shaU 
submit  an  affidavit  executed  by  the  bidder,  or  by  such  of  Its  offi- 
cers, directors,  or  general  managerial  employees  as  the  Postmaster 
Oeneral  may  designate,  sworn  to  before  an  officer  authorized  and 
empowered  to  administer  oaths,  stating  In  such  affidavit  that  the 
affiant  has  not  entered  nor  proposed  to  enter  Into  any  combina- 


tion to  prevent  the  making  of  any  btd  for  carrying  the  maOs,  nor 
made  any  agreement,  or  given  or  porformed.  or  promised  to  give 
or  perform,  any  consideration  whatever  to  induoe  any  other  parson 
to  bid  or  not  to  bid  for  any  maU  contract,  or  (2)  if  it  pays  any 
officer,  director,  at  regular  employee  compensation  in  any  form, 
whether  as  salary,  bonus,  commission,  or  otherwise,  at  a  rate 
exceeding  $17,600  per  year  for  full  time. 

More  vlndictiveness;  more  saving  of  face;  more  effort  to 
uphold  the  strong  rl^t  arm  that  struck  down  the  rights 
of  citizens  without  trial,  without  hearing,  without  any  law- 
ful right  to  do  so;  writing  it  into  the  law;  and  Congress 
doing  it  with  its  eyes  wide  open.  After  full  consideration 
of  the  whole  matter  now  Congress  is  about  to  say  that  is  all 
right;  it  is  a  proper  thing  for  an  official  of  the  Oovemment 
to  exercise  the  power  of  his  office,  being  a  Cabinet  minister, 
to  destroy  a  whole  class  of  contracts,  condonn  a  whole  school 
of  citizens  without  trial,  all  done  collectively  without  sepa- 
rate opportunity  for  consideration  afforded:  all  smeared 
with  the  same  tar  brush,  regardless  of  any  considerations 
they  severally  might  have  to  interpose  either  by  way  of  com- 
plete defense  or  by  wsy  of  palliation  or  anything  of  that 
kind.  AH  of  them  are  dubbed  and  characterised  as  frauds 
and  crooks,  and  by  legislation  we  now  are  about  to  say 
that  is  all  right. 

The  first  part  of  this  section  carries  the  attainder  of  these 
citizens;  the  second  part  of  this  provision,  which  appears  as 
if  it  were  a  proviso,  does  not  qualify  the  first  section.  The 
fb«t  section  in  itself  is  a  complete  bar  to  any  of  those  who 
were  so  regarded  by  the  Postmaster  General  and  whose  con- 
tracts were  canceled  to  become  effective  February  19,  1934. 
Does  the  Congress  understand  what  it  is  doing?  I  prophesy 
that  the  day  will  come  when  it  will  tmderstand  what  it  will 
have  done  if  it  shall  pass  this  measure,  and  that  the  people 
of  this  country  will  make  Congress  understand  it. 

Now  notice  the  harshness  of  this  provision: 

Sbc.  8.  Any  company  alleging  to  hold  a  elaim  against  ths  Oov- 
emment on  account  of  any  alr-maU  contract  that  may  have  here- 
tofore been  annulled  may  prosecute  such  claim  as  It  may  have 
against  the  United  States  for  the  cancelation  of  such  contract  In 
the  Court  of  Claims  of  the  United  States,  provided  that  such  suit 
be  brought  within  1  year  from  the  date  of  the  passage  of  this 
act — 

And  so  forth. 

There  was  no  necessity  for  that  provision  In  this  measure. 
If  its  objective  was  to  enable  anyone  to  bring  suit  in  the 
Court  of  Claims,  that  power  exists  now  by  general  statute. 
The  sole  puiDose  of  this  provision  found  in  the  conference 
report  is  to  put  a  limitation  which  is  extraordinary,  which 
is  harsh  and  severe,  and  one  under  which  no  other  contrac- 
tors suffer.  Why  was  that  provision  with  all  its  circumlocu- 
tion and  all  its  verbiage  written  into  the  measure?  It  was 
to  hide  from  the  public  the  harshness  and  the  severity  of 
the  act;  to  conceal  from  the  casual  reader  that  an  effort 
was  being  made  merely  to  save  the  face  of  a  tyrannical 
Postmaster  General. 

This  does  wrong.  This  deprives  the  citizen  of  ri^lits.  and 
Congress  is  going  to  walk  right  into  it  and  do  this  thing 
with  eyes  wide  open. 

What  is  the  effect  of  the  limitation?  Of  course,  all  the 
world  would  have  understood  it  if  the  provision  had  stated 
that  "  the  limitation  upon  action  based  upon  cancelation  of 
an  air-mall  contract  is  1  year,  and  no  action  may  be  brought 
thereafter."  But  that  was  not  done.  The  provision  has 
been  hidden  under  the  guise  of  granting  a  right,  and  it  is  a 
mere  guise,  because  the  right  exists  today.  Such  a  limita- 
tion is  put  upon  the  right  of  the  citizen  to  assert  his  claim 
in  the  Court  of  Claims  that  he  may  lose  it  entirely,  for  the 
reason  that  he  is  already  in  some  other  court,  and  while  he 
is  in  that  other  court  he  may  not  go  into  the  Court  of 
Claims;  and  by  the  time  he  gets  out  of  that  other  couit  his 
year  has  gone  by.  and  he  has  lost  his  right  of  action. 

That  is  what  Congress  is  about  to  do.  I  know  full  well 
that  Senators  realizing  the  complete  import  of  that  provi- 
sion do  not  subscribe  to  it  because  it  deprives  citizens  of 
ordinary,  normal  rights  which  they  have  always  enjoyed 
until  we  arrived  at  this  era  when  the  trend  of  affairs  is  op- 
posed to  freedom,  opposed  to  free  institutions,  opposed  to 
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Justice,  and  in  the  direction  of  force,  unlimited  force,  i^eg 
olated  power. 
Listen  to  the  next  clause: 

8bc  8  Each  person  desiring  to  bkl  on  an  •Ir-mall  contract  sh«U 
be  required  to  fumi«h  In  Ita  bid  •  list  o*  aU  tbe  stockti  olders 
holding  more  than  5  percent  of  lt«  entire  capital  atocJc,  and  of  Ita 
directors,  and  a  statement  covering  the  financial  set-up.  tnc  udlng 
a  Ust  of  assets  and  llabllltiea:  and  in  the  case  of  a  corporatio  d,  the 
orlK^nal  amount  paid  to  stich  corporation  for  Its  stock,  and 
wbether  paid  in  cash,  and.  If  not  paid  In  cash,  a  stateme  it  for 
what  such  stock  was  Issued.  Such  Information  and  the  financial 
responsibility  of  such  bidder,  as  well  as  the  bond  offered,  may  be 
taken  Into  con&kleratlon  by  the  Postmaster  General  In  det^min 
tag  the  quallflcatloiM  ot  tb«  bidder. 

With  that  list,  and  the  check-up  of  Democrats  and  Ripub- 
Ucans  in  the  list,  a  check-up  of  those  who  contribute  I  "  to 
keep  the  Democratic  donkey  alive  ".  as  the  testimony  i  i  the 
words  of  one  of  the  witnesses  expressed  it.  it  is  a  very  g  mple 
thing  for  a  Postmaster  General  to  assign,  as  a  reason  w  ay  he 
does  not  grant  a  contract  to  a  contractor  of  an  opposir  g  po- 
bUcal  faith;  that  he  is  covered  by  something  contained  n  the 
information.  Does  this  provision  specify  what  it  is  that  shall 
disqualify  the  applicant  for  a  contract?  Not  at  all.  This 
great  power  is  granted  with  no  limitation.  Tbe  informa- 
tion must  be  furnished,  and  the  Postmaster  General  is  not 
limited  to  any  particular  information  he  finds  therein.  He 
may  amy.  "  I  have  found  it,  and  I  am  not  obliged  to  e  icpose 
it:  but  It  is  satisfactory  to  me,  and  I  deny  the  contract 
though  you  are  entitled  to  it  imdcr  the  specificationi  and 
Wd." 

Does  the  Senate  Intend  to  grant  this  autocratic  p>wer? 

No,  it  does  not;  but  it  will,  just  as  siure  as  fate,  judglig  by 

the  past  experiences  at  this  session  of  Congress. 

~    There  is  a  provision  in  section  13  which  enforces  cwn- 

pulsory  arbitration.    To  be  sure  it  is  carefully  conceale  1  and 

perhaps  very  difBcult  to  discover,  but  I  read  the  section  in 

order  to  submit  to  the  Senate  whether  it  is  right  as  a  n  atter 

of  labor  policy  to  enact  such  legislation  as  this: 

SBC.  13.  It  shall  be  a  condition  upon  the  awarding  or  extending 
and  the  holding  of  any  air-mall  contract  that  the  rate  of  com- 
pensation and  the  working  conditions  and  relations  for  all  pUots, 
mechanics,  and  laborers  employed  by  the  holder  of  such  co  atract 
shall  conform  to  decisions  of  the  National  Labor  Board.  This 
•ectlon  shaU  not  be  construed  as  restricting  the  right  of  col  ectlve 
bargaining  on  tb«  part  of  any  such  employees. 

There  we  have  it  in  a  nutshell.  Does  any  Senator  t  elleve 
that  the  workmen  and  workwomen  of ^  the  country  would 
subscribe  to  such  a  policy?  I  do  not  believe  so.  acl  yet 
the  Senate  ts  about  to  adopt  compiilsory  arbitration  so  ar  as 
it  affects  this  industry. 

I  now  invite  attention  to  section  15: 

Sec.  15.  After  October  1,  1934.  no  alr-mall  contractor  shall  hold 
more  than  three  contracts  for  carrying  air  mall,  and  In  ca.se  of  the 
contractor  of  any  primary  route,  no  contract  for  any  othir  pri- 
mary route  shall  be  awarded  to  or  extended  for  such  cont  actor. 
It  shall  be  unlawful  for  air-mall  contractors,  competing  in  p  >iraUeI 
routes,  to  merge  or  to  enter  into  any  agreement,  ezprsas  or 
tmplled.  which  may  restilt  in  common  control  or  ownershlf . 

There  we  have  a  policy  diametrically  opposed  to  that 
beautiful  system  which  was  operating  perfectly  up  to  Feb- 
ruary 19.  1934.  a  system  under  which  we  had  by  ictual 
experience  three  great  transcontinental  lines,  with  exten- 
sions northerly  and  southerly,  not  only  on  the  Atlanti ;  and 
the  Pacific  coasts  but  throughout  the  country.  They  were 
opo^ted  and  controlled  by  a  single  governing  boad  as 
respects  each  one  of  tbe  three  different  systems.  Ai  air- 
ship load  of  mail  or  passengers  could  be  transported  from 
ocean  to  ocean  without  stop,  as  was  done  in  eleven  iind  a 
fraction  hours  the  last  day  that  splendid  system  exist  d. 

Now  we  are  about  to  enact  a  law  which  would  forbiq  any 
one  contractor  having  more  than  three  contracts.  It  Would 
forbid  him  also  to  have  more  than  one  primary  routi.  So 
we  are  reversing  the  policy.  Why?  Because  it  is  feood? 
Oh.  no.  No;  there  is  not  a  Senator  who  has  really  smidied 
the  problem  who  Is  wUUng  to  admit  that  it  is  better  to 
divide  the  cross-country  routes  among  3  or  4.  or  even  :  con- 
tractors, than  it  is  to  have  1  contractor  operate  the  loutes 
throughout  from  ocean  to  ocean.    Oh.  no;  it  is  not    mblic 


policy.  That  is  not  the  purpose.  It  is  politics.  Politics 
is  the  objective. 

Mr.  CAREY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Wyoming? 

Mr.  AUSTIN.    I  yield. 

Mr.  CAREY.  Is  not  the  purpose  of  tbe  particular  provl- 
si<Hi  to  put  out  of  business  certain  people  who  now  hold  con- 
tracts, and  to  get  rid  of  them? 

Mr.  AUSTIN.  Mr.  President,  of  course  the  debate  which 
we  had  hM-e  previously  and  the  whole  record  of  the  evi- 
dence taken  before  the  special  committee  show  that  the 
objective  of  those  who  brought  all  the  pohtical  pressure  to 
t>ear  upon  the  Postmaster  General's  Office  .was  to  cancel  ex- 
tensions and  contracts,  so  that  men,  who  before  had  not 
had  any  contracts,  could  obtain  contracts.  Obviously,  if  we 
fix  it  so  one  contractor  may  not  have  more  than  three  con- 
tracts, however  short  the  routes  may  be,  and  so  that  he  may 
not  have  more  than  one  primary  route,  we  multiply  the  num- 
ber of  opportunities  to  spread  this  largess — for  the  benefit 
of  the  public?  Oh,  no;  but  for  the  benefit  of  those  who 
helped  to  keep  the  Democratic  donkey  alive. 

There  is  another  feature  of  the  measure,  Mr.  President, 
to  which  I  wish  to  invite  attention.  It  will  be  observed  that 
this  measure  is  to  take  effect  after  October  1,  1934.  In  the 
meantime  there  are  companies  which  are  serving  the  country 
under  temporary  contracts,  some  of  whom  obtained  con- 
tracts without  having  the  necessary  equipment  and  were 
obliged  to  equip  themselves  for  the  service;  but  under  the 
proposed  law  on  October  1,  1934.  the  Government,  which  we 
are  supposed  to  represent  on  behalf  of  the  people,  is  to  take 
away  contracts  and  take  away  rights.  Is  there  any  equiva- 
lent rendered?  Oh,  no;  not  a  dollar.  The  property  of  the 
citizen  is  to  be  taken  without  any  compensation  at  all.  Is 
it  for  a  public  use?  Not  at  all!  It  is  for  the  private  accom- 
modation of  other  contractors. 

So  I  claim  that  that  provision  of  the  conference  report 
is  directly  in  conflict  with  the  due-process  clause  of  the  Con- 
stitution. 

Section  16  relates  to  Canadian  contracts.    Mr.  President, 

I  wonder  why  they  picked  on  Canada,  and  why  they  never 

mentioned  South  America,  and  never  mentioned  Mexico.    Is 

it  possible  that  this  law  is  to  be  made  to  fit  one  of  our 

foreign  neighbors  and  not  all  of  them?     If  we  read  the 

conference  report,  we  see  that  that  is  what  it  means;  and 

we  are  about  to  solemnly  adopt  this  conference  report  with 

probably  a  vote  of  20  in  opposition  to  it.  and  all  the  rest 

of  the  Senate  voting  for  it.  and  yet  there  is  in  the  measure 

that  irrational  provision  with  respect  to  our  relations  with 

our  neighbors.   I  read  it: 

The  Postmaster  General  may  provide  service  to  Canada  within 
150  miles  of  the  international  boundary  line,  over  domestic  routea 
which  are  now  or  may  hereafter  be  established,  and  may  authorize 
the  carrying  of  either  foreign  or  domestic  mall,  or  both,  to  and 
from  any  points  on  such  roirtes.  and  make  payment  for  services 
over  such  routes  out  of  the  appropriation  lor  the  domestic  Air 
Mall  Service:  Prot-tded.  That  this  section  shall  not  be  construed 
as  repealing  the  authority  given  by  the  act  of  March  2,  1929 
(U.S.C..  Sui^.  vn.  UUe  39.  see.  46Sa) . 

I  submit  that  if  it  is  the  purpose  of  Congress  not  to  have 
that  provision  apply  to  any  other  country  than  Canada,  it 
should  be  so  expressed  in  the  bill. 

I  now  call  attention  to  section  17: 

The  Postmaster  General  may  cause  any  contract  to  be  canceled 
for  willful  disregard  of  or  willful  failure  by  the  contractor  to 
comply  with  the  terms  of  its  contract  or  the  provisions  of  law 
herein  contained  and  for  any  conspiracy  or  acts  designed  to 
defraud  the  United  States  with  respect  to  such  contracts.  Thla 
provision  is  cxmaulative  to  other  remedies  now  provided  by  law. 

And  here  we  ourselves  are  about  to  exercise  judicial 
powers.  Congress  cannot  assume  judicial  powers,  nor  can 
it  delegate  any  such  powers  to  an  executive  officer,  and  jret 
that  is  what  we  undertake  to  do  by  that  provision.  I  cite 
many  cases  which  I  ask  permission  to  insert  in  the  Recx»9 
to  support  this  dictum. 

The  PRESIDING  OFFICER  (Mr.  Haysct  in  the  chair). 
Without  objection,  that  may  be  done. 


.  The  matter  referred  to  is  as  follows: 

Congress  cannot  assume  Judicial  powers,  nor  can  It  delegate  any 
such  power  to  an  executive  officer  {Kilboum  v.  Thompson.  103 
VjS.  163:  Andrews  v.  Hovey.  124  U.S.  717;  Gordons  Case,  7  Ct.  Cls. 
1;  Prlsrjf  v.  Pennsylvania.  16  Pet.  639;  Angle  v.  Chicago,  etc..  Ry.  Co., 
161  U.S.  20;   Albleman  v    Bootfi,  21  How.  506). 

Where  a  statute  is  stisceptible  of  two  constructions,  by  one  of 
which  grave  and  doubtful  constitutional  questions  arise,  and  by 
the  other  of  which  such  questions  are  avoided,  the  latter  con- 
struction should  be  adopted  {Texas  v.  Eastern  Texas  Ry.  Co..  258 
XJS.  204;  Arkar^sas  Gas  Co.  v.  Railroad  Commission.  261  U.S.  879). 

The  Constitution  Imposes  upon  the  Judicial  department  the 
solemn  duty  of  interpreting  the  laws;  and  however  disagreeable 
that  duty  may  be.  in  cases  where  its  own  Judgment  shall  differ 
from  that  of  other  high  functionaries,  it  Is  not  at  liberty  to  sur- 
render or  to  waive  it  {United  States  v.  Dickson,  15  Pet.  162; 
Muskrat  v.  United  States.  219  U.S.  346;  UTiitcd  States  v.  Freund. 
290  Fed.  411). 

Mr.  AUSTIN.    Consider  this  phrase: 

The  Postmaster  General  may  cause  any  contract  to  be  can- 
celed for  wiUfiil  •  •  •  failure  by  the  contractor  to  comply 
with     •     •     •     the  provisions  of  law. 

Who  sasrs  what  the  law  is  under  our  ssrstem  of  govern- 
ment? Is  It  Congress?  Not  at  all.  The  judiciary  is  the 
sole  and  exclusive  department  of  government  which  may 
pass  upon  what  we  do  here,  and  say  what  the  law  is.  It 
has  the  exclusive  authority  to  pass  upon  a  controversy  be- 
tween the  Government  and  one  of  its  citizens  relating  to  a 
contract,  and  to  say  what  is  the  law  which  applies  to  that 
contract,  and  whether  one  side  or  the  other  is  violating  the 
law  with  respect  to  that  contract.  Yet  we  here,  Senators 
many  of  us  lawyers,  many  of  us  former  judges,  are  about 
to  enact  legislation  which  undertakes  to  delegate  to  a 
Cabinet  officer  the  power  to  pass  upon  what  the  law  is, 
and  to  say  whether  or  not  a  contractor  is  violating  it.  That 
is  an  obvious  violation  of  the  judicial  power  which  has  been 
vested  solely  in  the  judiciary. 

Worse  than  that,  and  more  directly  affecting  the  con- 
tractor, it  may  take  his  rights  away  from  him  without  any 
trial,  without  due  process  of  law.  The  arbitrary  fiat  of  a 
Cabinet  officer,  issued  as  was  that  of  February  9,  1934,  may 
be  repeated. 

Why  is  such  an  extravagant  law  now  proposed  to  be 
passed  by  the  Congress?  It  is  because  a  Cabinet  officer 
had  the  temerity  to  exercise  that  power  unlawfully  hereto- 
fore, and  we  now  must  save  his  face.  We  now  must  declare 
that  it  was  proper  for  him  to  take  the  action  he  t<x)k  by 
writing  into  a  new  measure  what  appears  to  be  an  authority 
to  do  that  very  thing. 

Ah,  I  say,  the  rational  understanding  of  such  a  clause  in 
this  bill  is  that  the  Congress  knows  that  it  never  before 
existed.  It  knows  that  the  Postmaster  General  never  be- 
fore had  this  power  to  act  without  notice  and  without  trial; 
and  that  is  why  it  is  now  being  stuck  in  this  measure,  in 
order  to  grant  him  that  power.  If  he  had  that  power  before, 
under  the  section  under  which  he  claimed  he  had  it,  why 
is  it  undertaken  now  to  give  him  that  power?  It  is  nothing 
but  a  face-saving  gesture. 

The  trouble  with  this  gesture  Is  that  it  is  not  Innocent. 
It  is  not  without  damage.  The  trouble  is  that  when  we 
break  down  a  great  principle  of  government,  designed  to 
preserve  the  liberties  of  the  people,  we  do  a  damage  that  is 
almost  irreparable.  Were  it  not  for  the  recuperative  powers 
of  the  American  people,  were  it  not  for  their  great  civic 
virtue,  which  enables  them  to  pass  through  such  a  period 
of  tyranny  as  we  are  living  in  today  and  keep  their  heads. 
It  would  be  irreparable;  but  because  of  that  virtue  and  that 
recuperative  power  we  shall  see  the  day  when  these  things 
will  be  condemned,  and  the  condemnation  will  be  so  em- 
phatic that  it  will  be  many  centuries  before  any  other  ad- 
ministration again  tries  to  put  them  into  effect. 

It  is  to  be  noticed,  however,  that  when  it  comes  to  penaliz- 
ing any  citizen  by  a  fine  of  $10,000,  and  imprisonment  for 
not  more  than  5  years,  or  both,  as  expressed  in  sections  18 
and  19,  the  proposed  legislation  tn  effect  provides  for  a 
trial.  While  it  does  not  specifically  provide  for  it.  the  bill 
seems  to  recognize  the  great  American  principle  and  insti- 
tution of  a  finding  of  guilty  by  a  judicial  tribunal. 


Mr.  President,  we  have  read  this  monilng  news  of  a  deci- 
sion in  the  District  Supr^ne  Court,  rendered  by  Hon.  Dftniel 
W.  OT)onoghue.  Associate  JusUce.  in  which,  if  tbe  r^Dort 
in  the  papers  be  correct,  it  was  held  that  section  395  (o) 
of  the  public  statutes,  under  which  Postmaster  General  Far- 
ley canceled  these  contracts,  was  constitutional,  and,  ther«- 
f  ore.  that  the  court  would  not  take  jurisdiction  of  the  case. 

That  statute  has  been  discussed  here,  and  the  claim  has 
been  made  by  my  colleague  the  Senator  from  Maine  [Mr. 
Whttb]  and  myself  that  the  statute,  if  ever  intended  to  be 
interpreted  as  it  is  now  interpreted  by  this  court,  amounts 
to  a  bill  of  attainder.  I  do  not  care  to  weary  the  Senate 
with  a  discussion  again  of  that  subject;  but  for  tbe  sake  of 
those  who  may  read  the  Rbcord  I  recall  to  their  memory  the 
fact  that  it  has  been  discussed,  and  a  brief  on  it  is  already 
in  the  Rscord. 

I  wish  to  make  one  comment  about  that  declsi<m.  No 
man  respects  our  courts  more  than  L  I  do  not  challenge 
that  decision  on  the  floor  of  the  Senate.  I  think  it  is  bad 
taste  for  a  Senator  to  imdertake  to  deal  with  an  absentee. 
whether  he  is  a  private  citizen  or  a  justice  of  a  court,  \ipon 
a  specific  matter  like  this;  but  I  do  call  attention  to  tbe 
fact  that  nisi  prius  judges,  when  presented  with  a  question 
of  the  constitutionality  of  a  statute  which  is  susceptible  of 
two  constructions,  by  one  of  which  grave  and  doubtful  con- 
stitutional questions  arise,  and  by  the  other  of  which  such 
questions  are  avoided,  will  always,  and  I  think  they  ought 
to,  adopt  the  construction  which  is  in  conformity  with  the 
constitutionality  of  the  act.  Moreover.  I  believe  a  nisi 
prius  judge  would  have  to  have  an  extraordinary  type  of 
hardihood,  he  would  have  to  have  an  extraordinary  amoimt 
of  moral  courage  in  these  days,  in  our  times,  when  tbe 
trend  of  legislation  and  the  trend  of  administration  is  such, 
and  the  trend  indeed  of  judicial  decision  is  such  that  the 
Constitution  is  being  bowed  down  to  tbe  ground — I  sfty,  be 
would  have  to  have  extraordinary  moral  courage  to  stand 
up  and  declare  in  the  first  instance  before  him  that  a  piece 
of  legislation  was  unconstitutionaL 

Of  course,  we  recognize  that  the  Constitution  Imposes  on 
him  and  the  judicial  department  generally  the  solemn  duty 
of  interpreting  the  law,  and,  however  disagreeable  that  duty 
may  be,  in  cases,  especially,  where  the  judge's  own  judgment 
may  differ  from  that  of  other  high  functionaries,  such  as 
a  Postmaster  General,  he  is.  nevertheless,  not  at  Uberty  to 
surrender  it  or  to  waive  it.  It  is  bis  duty,  and  in  this  in- 
stance he  performed  his  duty;  he  passed  upon  tbe  question 
of  the  constitutionality,  and  he  declared  for  tbe  constitu- 
tionality of  the  statute. 

So  far  as  this  decision  goes,  it  should  be  considered  by 
all  the  people  of  the  United  States  as  a  nisi  prius  decision, 
having  the  characteristics  of  a  decision  which  will,  in  all 
likelihood,  be  reviewed  by  a  higher  tribunal,  and  by  that 
great  tribunal  which  is  invested  with  the  exclusive  and  final 
power  and  authority  and  duty  to  say  what  is  a  transgression 
of  the  Constitution,  and  to  say.  if  there  is  legislation  which 
directs  force  as  a  substitute  for  justice,  and  tbert  is  a  Con- 
stitution which  directs  justice  instead  of  force,  that  the 
Constitution  shall  prevail,  that  it  shall  be  supreme  over 
the  statute. 

There  is  still  hope,  in  any  event,  whatever  any  court  may 
do— and  I  have  felt  at  times  that  there  remained  only  one 
more  thing  to  subvert  entirely  American  institutions,  and 
that  is  the  overthrow  of  our  courts — ^whatever  may  happen, 
even  if  our  courts  have  so  far  weakened  that  they  will  not 
support  the  Constitution,  I  know  that  tbe  other  tribunal 
will  be  resorted  to,  and  will  render  its  judgment  in  saving 
the  Constitution  and  saving  the  bill  of  rights. 

LAXnU   OOLDWATCX 

Mr.  BAILEY  submitted  tbe  following  report: 

The  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  tbe  Senate  to  tbe 
bill  (HJl.  4253)  for  tbe  reUef  of  Laura  Ooldwater,  having 
met,  after  full  and  free  conference,  have  agreed  to  recom- 
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mend  and  do  recommend  to  their  respective  House  i 


Tint  the  Senate  recede  txom  its  amendment. 

J.   W.   BAIZ.XT, 

M.  If.  LOOMI. 
AjtravK  Cappkk. 
Mamagerg  on  the  part  of  the  Sem^. 
LoRDffi  M.  Black.  Jr.. 

ROBXKT    RaMSFBCK, 
U.   S.  aCTER, 

Managen  on  the  yart  of  the  Hoafe. 


June  5 
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^%e  rep<M^  was  agreed  to. 

•net  KMUB6N  MATS  AITD  KBA0OV8  A0VANC^  TOR   B»^SXN6 

MKirr  or  installments  dxte 

Ifr.  LBWI8.  Mr.  President,  it  is  no  pnrpoee  of  znliie  to 
iiitxude  within  thk  discussion  for  too  long  «  time  » one- 
thing  of  a  matter  not  related  that  should  dlisplace  ^hat 
mi^bt  be  called  the  harmony  of  this  ddE)ate. 

I  rise  lor  the  moment  that  I  may  address  m3^self  _ — 
Matter  to  which  the  public  press  of  this  morning  referred, 
and  with  which  the  country  at  large  Is  accpiainted-l-the 
failure  to  pay  the  installments  due  on  international  debts, 
and  the  reasons  advanced  for  the  deliberate  omission] 

The  President  of  the  United  States  on  3resterday  I  had 
iMfore  this  honorable  body  a  message  as  to  the  in 
tlonal  debts,  the  debts  doe  the  United  States  from  certain 
of  the  debtor  countries,  where  payments  upon  those  debts 
under  the  contracts  existing  are  due  and  payable.  I  The 
message  af  the  President  was,  upen  the  Biotion  of  the 
arable  Chairman  of  the  Committee  on  Foreign  Relations, 
the  distinguished  Senator  now  presiding  over  the  Senate 
as  the  President  pro  tempore,  the  Senator  from  Ne/ada 
(Mr.  PxTTMAwl,  sent  to  the  Committee  on  Foreign  Relations, 
of  which  I  have  the  honor  to  be  a  member.  At  a  proper 
and  approfriate  time  the  committee  will  give  such  cons 
ation  to  the  message,  and  what  accompanies  it,  as  the 
cmnstances  will  then  jtistif  y. 

In  the  meantime,  in  no  wise  inrading  upon  the  province 
of  the  honorable  commtttee,  I  wi^  to  make  a  comment 
upon  what  I  regret  t3  say  lias  been  a  most  regret  able 
assanit  upon  the  revival  of  iriendsiiips  and  confldi  nces 
hot  ween  the  United  States  and  its  ddbtar  nations,  pxinci- 
paily  Pigiand  and  France. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yi^d  that 
I  may  suggest  the  absence  of  a  qpionun? 

Mr.  LEWIS.  No;  I  thank  the  Senator.  I  dudl  ocjcopy 
but  a  short  tiate.  and  the  incoming  of  the  Senatoits  so 
numerously  indicates  a  complimentary  audience. 

Mr.  {^resident,  certain  representatives  of  the  establ 
end  renowned  Oovemflient  of  England  in  public  place 
tttat  the  message  of  the  Preddent  of  the  United  States 
demanding  payment  of  debts  due  is  in  the  fbra  of  h  ack- 
■MdL  I  do  not  know  how  stand  these  bonarabie  geitle> 
■sen  in  the  hemes  where  they  live.  I  only  know  that  it  la 
ao  coDtrary  to  the  manners  of  an  English  gentlemai  to 
allude  to  the  conduct  of  any  official  of  another  govemi  oent 
as  being  blackmail  that  I  cannot  conceive  that  the  state:  men 
vho  are  the  authors  oi  the  remark,  though  occnpying,  eis  is 
leported.  official  positions.  repre(>ent  either  the  gentiliiy  ol 
faaaily  of  England  or  its  decency  of  polities. 

Ihe  other  Government,  sir — and  I  refer  to  France — fir  ds  it 
agreeable,  through  tiartt  of  its  po  litical  spokeameo.  to  ct  arge 
that  the  message  of  the  Presideat  of  the  United  States  tes 
been  sent  to  Congress  for  poiitioU  purposes,  that  it  ma  y  be 
used  for  such  benefit  as  will  follow  in  the  approaching  con- 
gressional elections. 

From  this  floor  a  short  while  since  I  made  brave  U.  say 
such  charge  woidd  be  made  against  us.  when  we  sough :  ^e 
payments,  according  to  the  dua  dates  of  the  debts.  I  said 
that  it  would  be  asserted  that  the  whole  object  was  to  i  erve 
some  poUtical  purpose  on  the  part  of  the  administration. 
I  tSien  eaDed  attention  to  the  tnct  that  our  honorable  op- 
pcpepts  upon  general  Questions — those  of  whom  we  spei  k  as 
ths  RepubUcan  side,  ourselves  on  the  Democratic  side,  be- 


tween which  there  is  some  conflict  on  some  measures— have 
unitedly  presented  at  all  times  the  fact  that  there  never  was 
a  suggestion  of  party  politics  as  influencing  the  action  of 
the  United  States  in  merely  demanding  the  payment  of  Its 
just  debts. 

To  use  the  words  of  President  Coolidge,  our  hcnorahie 
debtors  employed  the  money:  they  had  the  use  of  it;  or.  to 
use  the  New  England  expression,  as  the  eminent  Senator 
from  Pennsylvania  [Mr.  Davis]  invites  me  to  recall  as  the 
expression  of  the  ex -President,  they  "  hired  "  the  money;  but 
as  I  do  not  wish  to  use  the  harsh  expression  of  the  honor- 
able ex-President.  I  say  that  the  present  President  of  the 
United  States  calls  the  attention  of  the  world  to  the  fact 
that  this  Gh>vemment  Is  quite  willkig  to  have  any  proposi- 
tion entertained  v/hich  our  honorable  debtors  desire  to  sub- 
mit. He  freely  said  to  the  world  In  his  message  that  such 
proposition  will  be  considered  in  the  spirit  of  the  friendship 
and  fraternity  which  we  wish  ever  to  prevail  in  our  rela- 
tions with  our  debtors  as  governments. 

It  is  to  t>e  deidored,  sir,  that  the  government  of  any  debtor, 
having  received  bo  generous  a  message,  lighted  with  so  genial 
a  temperament,  and  softened  with  so  kindly  an  attitude,  in- 
dicating that  anything  it  might  present  looking  to  an  allevia- 
tion of  cuiy  burden  it  assianed  to  carry  would  be  received 
with  tolerance,  liberality,  and  cooperation,  shall  meet  it. 
through  some  of  its  officials,  with  the  charge  of  "  l^ckmail  " 
on  the  part  of  a  great  government,  its  equal  and  its  friend. 
More,  sir,  is  it  to  be  deplored  that  a  great  Grovernment  like 
that  of  England,  whose  friendship  we  seek  and  would  like  to 
possess  and  which,  I  trust,  accepts  our  friendship  with  equ^ 
favor  of  its  recognition  and  the  consciousness  of  its  power. 
should,  as  against  such  message,  meet  it  with  terms  of  such 
opprobrium.  Behold  how  unfitted  in  every  form  and  con- 
ception are  the  constructions  to  what  would  be  called  the 
language  of  statesmanship  of  statesmen  or  friendship  of 
nations! 

Mr.  Presid«2t.  this  is  no  time  in  the  w(M*ld  for  men  ot 
hasty  thought  or  want  of  reflection  to  divide  ttK)se  who 
naturally  have  a  common  interest  in  the  preservation  of  the 
just  rights  of  man.  This  much  let  us  concede,  that  the 
preservation  of  parliamentary  government,  if  it  is  to  be  pre- 
served in  the  world,  will  much  depend  upon  that  land  of 
which  we  speak  as  the  mother  of  parliaments — ^England — 
and  which  her  coadjutors  speak  of  as  Britain,  and  this  the 
United  States  of  America.  Little  will  be  preserved  of  dis- 
tinctive democratic  rule  or  republican  form  of  government 
or  parliamentary  procediire  in  legislation  in  the  conducting 
by  man  of  the  shape  and  form  of  government  if  these  two 
great  governments  of  parliamentary  existence  shall,  as  be- 
tween themselves,  allow  such  expressions  of  opprobrium  or 
that  di^^ay  of  evil  manners  to  defeat  them  in  the  common 
cause  of  the  perpetuation  of  what  may  be  called  the  "  liberty 
of  human  action  and  the  democracy  of  free  government." 

Mr.  HATFIELD.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  West  Virginia? 

Mr.  LEWIS.    I  yield. 

Mr.  HATFIELD.  There  is  no  doubt  in  the  Senator^  mind 
but  that  both  the  Governments  of  England  and  France  put 
to  «  very  good  use  the  money  whic^  they  harrowed  from 
the  Government  of  the  United  States?    Is  that  not  true? 

Mr.  LEWIS.  I  dare  say  the  record  discloses,  and  I  will 
agree  with  the  Senator  from  West  Virginia,  tiiat  the  uses 
to  which  the  money  was  applied  were  for  the  benefit  of 
the  debtors.  The  exact  details  of  that  use  have  been,  in 
one  form  or  the  other,  made  manifest  by  different  reports; 
and  as  to  that  I  will  agree  with  the  Senator,  I  am  sure,  in 
such  conclusion  as  he  may  reach  upon  his  own  standard  of 
justice. 

But,  Mr.  President,  I  am  pressing  upon  s'ou  how  thought- 
less it  Is  on  the  part  of  either  of  these  Govemmentfi — our 
own  or  that  of  England — at  this  particular  political  hour 
in  the  affairs  of  ttie  world,  to  allow  the  mere  matter  of  a 
difference,  possibly,  in  the  sum  of  indebtedness  or  the 
method  of  its  payment  or  the  manner  of  its  adjustment,  to 
brjlng  forth  from  those  who  assimie  to  speak  for  the  Gov- 
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emment  expressions  which  widen  the  chasm  of  controversy 
existing  among  the  people  of  each  land. 

We,  the  public  representatives,  are  not  beguiled  in  one 
sense  to  resent,  or  deluded  in  another  to  fire  animosity. 
We  know  that  these  expressions  come  forth  from  those  who 
are  not  the  spokesmen  of  their  government.  We  know 
they  come  forth  from  men  who  either  in  hasty  action  ex- 
plode themselves  in  expressions  which  they  fancy  are  the 
definition  of  their  feeling,  or  submitting  them,  sir,  for  the 
benefit  of  the  locality  in  which  they  speak,  for  such  uses  as 
the  temporary  modes  of  politics  often  call  for  we  may  often 
justify. 

But  it  is  the  people  of  the  United  States  of  America  for 
whom  I  speak.  They  do  not  understand  or  adopt  such 
attitudes  as  permissible.  It  is  the  people  of  Great  Britain 
and  of  Prance  for  whom  I  speak.  They  do  not  understand 
the  limitations  applicable  to  such  manifestations.  Just  at 
a  time  when  we  were  getting  closer  and  nearer  to  a  com- 
mon understanding  of  the  joint  needs  of  both  nations  la  a 
great  common  cause  of  world  preservation  of  freedom  to 
have  the  eminent  representatives  of  these  Governments 
characterize  the  action  of  the  President  of  the  United 
States  in  terms  which  in  ordinary  political  debate  upon  the 
hustings  are  rarely  indulged  in  approbrium,  sir,  that  no 
gentleman  invites  himself  to  make  use  of  without  the  fear 
that  another  gentleman  will  not  tolerate  it  or  bear  it — this 
is  not  a  thing,  sir,  to  be  lightly  held,  nor  to  be  overlooked 
in  Its  effect  upon  the  innocent,  the  citizens  of  both  these 
countries. 

Sir,  these  citizens  should  be  the  beneficiaries  of  the  joint 
friendship  of  both  and  all  nations  joined  in  common  cause, 
but  it  is  these  who  are  being  deprived  of  such  by  that  set 
of  gentlemen  who  seem  to  have  learned  that  now  and  then 
an  apostrophe  or  a  trope  form  of  expression,  however  vul- 
gar, is  to  be  indulged,  for  that  it  gladdens  their  sense  of 
vanity,  they  never  considering  the  effect  it  has  upon  dis- 
rupting the  reuniting  ties  that  are  now  rewelding  these  two 
great  countries. 

It  was  not  long  ago,  sir.  that  it  fell  to  me  to  rise  to  this 
fioor  to  bring  forth  a  communication  in  the  form  of  a  letter 
which  an  eminent  citizen  of  one  of  these  countries  wrote  to 
the  President  of  the  United  States,  in  which  this  eminent 
economist,  historian,  and  literary  genius  proceeded  to  char- 
acterize the  advisers  of  the  President  as  being  "  half-baked  " 
and  his  policies  as  "  foolish  ".  and  made  a  direct  allusion 
against  United  States  Senators  in  terms  and  expressions 
which  I  am  sure  the  respectability  of  England  and  the 
decency  of  its  citizenship  never  would  have  approved.  Why. 
now,  sir.  after  that  incident — most  unjustified  as  it  was. 
emboldened  by  an  audacity  inexcusable — should  this  new 
affront  be  repeated? 

That,  Mr.  President,  brings  me  to  the  conclusion  of  this 
observation,  to  ask  what  is  the  motive  behind  these  citizens 
of  this  friendly  Government  to  incite  these  animosities  on 
the  part  of  our  people  at  a  time  like  this,  when  our  hon- 
orable President  of  the  United  States  is  striving  in  his 
message,  by  declaration,  and  officially  by  his  conduct,  to 
demonstrate  to  the  world  how  glad  we  are  to  receive  any 
proposition  from  any  debtor  in  any  form  and  to  submit  it. 
in  pursuance  of  the  act  of  Congress  we  have  passed,  to  the 
Congress  for  dealing  with  as  one  friend  deals  with  another? 

Now,  Mr.  President,  as  to  France,  the  condition  is  all  the 
more  deplorable.  Where  are  we  in  this  hour?  It  was  but 
Simday  past  when  the  representatives  of  this  Government, 
without  reg£U'd  to  distinction  of  party  or  pretense  of  po- 
litical opposition,  assembled  in  the  House  of  Representatives 
and,  imder  the  leadership  of  the  President  of  the  United 
States,  poured  out  their  salutations  of  respect  and  venera- 
tion for  the  great  citizen  of  Prance,  the  Marquis  de  La  Pay- 
ette. After  having  set  forth  his  virtues  and  declaimed 
splendidly,  through  the  different  officers  of  our  Government, 
upon  the  qualities  he  represented,  upon  a  citizenship  noble 
In  Its  kind,  renowned  In  Its  character,  we  are  met,  sir,  In  the 
very  first  expression  after  that,  by  the  Insulting  Insinuation 
by  those  who  assume  to  speak  for  the  Government  of  Prance, 
that  the  President's  message  is  a  "  farce  ",  literally  speaking; 
that  it  is  a  "  clever  political  lie  ";  that  its  assertions  have 


no  foundations  in  sincerity;  that  It  Is  an  utterance  hurled 
forth  to  the  pubhc  "  for  the  benefit  of  such  poUtical  uses  as 
in  the  coming  congressional  elections  may  be  availing  to 
hhn." 

What  kind  of  a  man  do  our  honorable  friends  feel  that 
wise  America  has  chosen  as  its  President?  We  may  differ 
upon  his  policies;  we  may  contest  them;  we  may  contend 
tliey  do  not  work  the  results  that  he  dreamed — but  the  gen- 
tility of  the  individual  is  not  the  subject  of  debate.  His 
honor  as  a  man  and  his  quality  as  a  sincere  gentleman  can- 
not be  the  basis  of  dispute.  Why  should  a  foreign  country 
find  it  agreeable,  in  return  for  an  offer  of  friendship,  to  hold 
before  the  world  that  it  is  a  pretense  of  a  farce  play  in 
some  drama  which  we  in  America  liken  to  a  vaudeville 
performance? 

Mr.  President,  it  Is  very  high  thne  that  these  honorable 
friends  understand  one  plain  truth:  It  Is  not  the  adminis- 
tration of  the  United  States  that  seeks  money  from  any 
debtor  ifttion.  The  people  lent  this  money  to  the  Govern- 
ment. The  Government  then  lent  it  to  those  who  sought  to 
borrow  It. 

The  Government  of  the  United  States  is  asking  its  agents, 
the  President  and  its  Congress,  please  to  collect  its  money. 
The  agent  is  asking  the  debtor.  "Will  you  please  comply 
with  the  contract  the  best  you  can.  that  we  may  collect  the 
money  which  we.  as  an  agent  of  the  people,  took  from  them 
to  lend  you?  " 

There,  sir,  Is  the  front  and  end  of  our  offending. 

These  honorable  governments  abroad.  I  dare  say — ^refer- 
ring to  its  people  especially — do  not  quite  imderstand  the 
relationships  between  the  people  and  the  Government,  or 
between  the  States  and  the  Union  here;  and  we  can  easily 
conceive  that  through  these  misconceptions  the  ordinary 
citizen  might  misapply  to  us  a  term  wholly  inapplicable  and 
very  unjust.  It  is  all  imder  the  misconceived  idea  of  the 
President  as  director  and  dictator  to  the  States  and  to  their 
people.  Therefore,  to  have  eminent  sources  who  appear  to 
be  spokesmen  of  a  party  within  these  governments,  who  do 
imderstand  our  complete  political  situation,  send  forth  their 
declaration,  calmly  written,  and  then  later,  in  interview, 
repeat  it.  which  throws  a  blight  upon  the  friendships  which 
we  hope  to  keep  ever  knit,  is  beyond  our  imderstandlng  and 
impossible  for  us  to  adopt  or  condone. 

Now,  Mr.  President.  I  observe  for  the  final  suggestion, 
there  comes  to  us  through  two  certain  sources  of  this  Gov- 
ernment a  new  bit  of  information  from  abroad,  highly  in- 
teresting, but  nothing  further.  It  takes  on  no  form  of 
solenmity.  but  partakes  of  hmnor  well  calculated  to  awaken 
the  risibilities  of  those  inclined  to  what  may  be  called  fun- 
making.  It  is  that  the  Government  of  the  United  States, 
through  its  Congress,  has  just  passed  a  law  which  enables 
the  President  of  the  United  States  to  enter  into  a  form  of 
treaty-making  to  draw  forth  from  other  governments  privi- 
leges of  their  trade  with  us  and  their  barter  by  which  they 
pturchase  oiu-  goods  to  the  ezurichment  of  the  United  States; 
that  the  suggestion  of  the  President  at  this  particular  time 
that  the  debt  Is  to  be  paid  is  merely  a  form  of  pressure  upon 
those  governments  with  whom  it  is  imderstood  an  effort  is 
to  be  made  to  have  some  reciprocity  of  treaty  in  behalf  of 
trade;  that  the  message  is  intended  to  intimate.  "Gentle- 
men, if  you  will  deal  very  iH-oadly  with  us  in  allowing  omr 
goods  to  go  in  very  large  voliune  to  sroiir  country,  we  shall 
see  what  can  be  done  with  a  view  of  releasing  a  part  of  yoiur 
debts.  We  can  submit  to  Congress  in  a  message  the  gen- 
erosity you  have  disclosed  as  to  this  prospective  trade  which 
we  invite  by  the  treaty,  and  upon  the  basis  of  that  com- 
pensation seek  from  the  Government  a  return  reward  by 
remitting  a  portion  of  the  indebtedness." 

Mr.  President,  for  mjrself  I  assert  that  no  such  proposi- 
tion will  ever  be  made  by  any  President  of  the  United  States 
who  can  ever  be  elected  by  the  people. 

Without  regard  to  what  his  party  designation  might  be. 
there  is  no  man  In  America  who  could  be  elevated  to  that 
place  who  could  be  guilty  of  such  perfidy  of  faith,  who.  In 
such  violence  of  imagination,  could  enter  upon  the  proposal 
of  so  detestable  a  trade. 
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America  wffl  ireaeni  to  atlwr  oatians  such  suggestions  for 
the  exchange  of  trade  as  she  feels  win  be  to  the  iiutual 
advantage  of  botti,  but  she  will  make  no  offer  to  s^  the 
independence  of  her  country,  the  rijjhts  of  her  peoble,  or 
the  debt  due  her  citiaeos  to.  return  for  any  political  favor 
bF  any  people  or  eommercial  concession  by  any  couni 

Finally,  sir,  comes  the  intimation,  and,  as  is  known,  teach- 
ing olBcial  quarters  of  this  Government,  as  to  \^ha  t  shall 
be  said  if  it  is  requested  by  America  that  certain  liebtor 
countries  disarm?  "  I  refer  to  present  efforts  in  the  con- 
vention called  for  the  considvation  of  disarmament.  It  is 
intimated  as  though  to  say.  "  If  your  President  meant  in  his 
message  to  indicate  the  cessation  of  expenditures  r<f erred 
to  in  the  message  for  something  of  an  unworthy  character, 
intimating  very  clearly  expenditures  for  the  obnoxioi  s  pur- 
pose of  imnecessary  war  and  the  preparation  for  conf  let  for 
the  demolition  of  mankind  and  the  devastation  of  c  vHiza- 
tion — If  he  meant  to  declare  that  such  expenditure  d(  es  not 
meet  the  aivroval  of  a  Christian,  civilized  people,  sue  i  as  is 
represented  by  the  United  States  of  America — ^if  your  Presi- 
dent xA  t3ie  United  States  meant  that,  then  what  ha  i^e  you 
to  say,  gentlemen,  to  the  proposal  that  if  we  disarm,  i  ccept- 
tng  your  suggestion  of  disarmament,  you  proporti<  rnately 
wm  reduce  the  amount  of  the  indebtedness  this  paiticular 
debtor  owes  you,  to  the  amount  of  the  value  of  oi:r  dis- 
armament ",  and  then  to  ask,  "  To  what  extent  will  y^  lu,  the 
United  Statu,  disarm  yonr  indebtedness  as  against  hiat  if 
we  disarm  the  armaments  of  warfare  as  against  the  world, 
including  yourselves?  " 

Mr.  President,  I  know  this  is  very  delicate  ground.  I  am 
conscious  of  the  admonition  the  bard  speaks  from  thelmouth 
of  the  humble  to  the  great,  saying,  "  Those  who  stknd  in 
high  places  are  blown  by  many  a  bla^t,  and  should  tl]  ey  fall 
they  dash  themselves  to  pieces  ";  but  I  speak  for  m5self  to 
say  that  the  people  of  America  never  have  elected  a  Presi- 
dent of  the  United  States  who  could  have  been  of  a  char- 
acter or  kind  who  was  of  audacity  to  suggest  to  a  na  ion  to 
change  its  tu^nament  as  some  favor  to  our  country  \  ithout 
regard  to  that  nation's  national  pieeervation  and  to  its 
national  defense. 

Under  no  circtmistances  would  a  President  of  the  CJnlted 
States  of  any  party  that  our  people  would  elevate  «  this 
distinguished  ascendancy  c(»nmit  an  affront  to  the  privi- 
leges of  another  nation  by  offering  it  American  mcney  in 
turn  for  asking  it  to  do  a  duty  due  to  humanity.  If  due 
humanity,  tt  ^tUI  be  sought  by  us  as  a  mere  encourai  :ement 
in  behalf  of  intematkmal  human  Justice;  if  not  doe  human- 
ity. It  is  no  province  of  ours  to  attempt  to  pun 
promise  of  doing  that  which  was  not  due  the  land 
not  due  to  us. 

Cttr.  we  have  now  no  ofBcer  of  this  Qovemment.  a: 
is  none  that  wlU  receive  the  confirmation  of  this  hi 
body,  who  will  barter  American  property  to  equalize 
edness  in  consideration  of  a  promise  of  tatat 
reduce  its  armament.    In  the  first  place,  such  a 
would  not  be  kept.    I  would  applaud  the  nation 
disavow  tt.  if  it  had  been  brought  to  the  promise 
iiTwular.  devious,  and  questionable  means. 

FlnaUy,  six,  any  agreement  of  that  kind  from  any  ination 
might  honestly  be  made  at  the  time:  aad  yet  eooditions 
might  soon  confront  that  nation  irtiJch  in  its  def  en  le  and 
pnservatloD  might  call  for  a  wholly  different  coons;  and 
who  could  blame  it  for  promptly  acting  upon  the  enu  rgcncy 
of  self-prsservationT 

Now.  air.  as  to  ourselves.  I  speak  for  myself.  I  deehne 
to  admit  ttiat  any  nation  in  this  work!  has  a  right  t<  f  ait  in 
eoodave  with  other  nations,  or  akme  in  its  own  sova  elgnty, 
sad  dictate  to  the  United  States  of  America  the  hot  Itstion 
upon  what  is  necessary  for  its  self-defense.  I  pray  C  od  the 
time  may  never  come  when  any  conflict  of  war  sfaai  curse 
this,  my  home,  aiy  country;  but  if  the  hour  is  in  ue  dis- 
tance when  the  blackened  clouds   are  *«>«^*'*g  wish  tiie 
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AmfMica.  as  inspired  by  a  sense  of  right  and  sustainel  by  the 
sanctity  of  faith  in  God.  America  for  her  defens<!  stands 
America:  and  while  she  gladly  tests  the  suggestion  made  by 
any  friendly  nation,  she  will  not  t<derate  the  thoujjht  of  a 
direction  or  domination  of  any  nation  or  naticms  as  to  what 
shall  be  the  limit  and  form  and  manner  in  which  she  shall 
prepare  to  defend  herself  against  an  emergency  th&t  might 
l)e  on  the  way.  whether  in  the  imagination  of  her  ciUsens 
or  in  the  actual  realisation  of  the  fear. 

Mr.  President,  theref<H:e  I  trust  that  it  shall  be  now 
understood  that  Am^-ica's  presentation  to  her  people 
through  her  President  of  the  reasons  by  which  we  seek  the 
payment  of  the  debts  due  us  is  not  for  the  oppression  of  any 
pe(9le;  it  is  for  the  mere  fulfillment  of  faith,  the  keeping 
of  an  honest  contract  made  between  the  debtor  and  the 
creditor.  I  trust  it  may  be  understood,  and  here  let  it  be 
asserted.  If  thore  be  any  nation  in  the  wcarld  that  fancies, 
through  its  statesmen.  thsU;  by  the  imputation  of  ,  dis- 
honorable motive  to  the  United  States  it  can  fon;e  us  to 
withdraw  from  the  determination  of  fulfilling  our  duties  to 
our  own  countrymen,  let  that  people  awaken  from  their 
illusion,  and  realize  that  such  cannot  influence  a  people 
such  as  Americans.  On  the  ottier  band,  no  resentm<;3its  will 
be  invited,  no  vengeance  will  be  executed,  no  retaliation  in 
the  form  of  legislation  will  be  permitted,  far  less  invited, 
merely  as  a  punishment  to  those  whose  lack  of  good  sense 
or  want  oi  good  manners  make  it  agreeable  to  insult  a  peo- 
ple whose  only  offense  was  to  tender  every  generous  con- 
sideration that  humanity  among  mankind  might  ask.  Wo 
are  America,  and  America  is  fidl  on  the  way  to  the  ful- 
fillment of  the  laws  of  honor.  With  this  consummation  we 
will  niaintain  the  independence  of  the  American  citizen; 
with  tt  we  will  preserve  the  sovereignty  of  America. 

I  thank  the  Senate. 

RKVISXOIf  or  AXX-KAIL  LAWS 

The  Senate  resumed  the  consideration  of  the  roport  of 
the  committee  of  conference  on^hc  disagreeing  votes  of  the 
two  Houses  on  the  sunendment  of  the  House  to  the  bill  <8. 
81T0)  to  revise  the  air-mail  laws. 

Mr.  COPELAND.  Mr.  President,  after  listening  to  the 
eloquence  and  common  sense  of  the  Senator  from  Illinois 
[Mr.  Lrwis]  I  hesitate  to  do  so  commonplace  a  thing  as  to 
make  a  reference  to  the  rules  of  the  Senate;  but  I  £im  quite 
concerned  over  the  pending  conference  report. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  enable 
me  to  suggest  the  absence  of  a  quorum? 

Mr.  COPELAND.    I  yield. 

Mr.  PESS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chah) .  The 
clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Couxena 

Jolinson 

Pope 

Aditmt 

Cutting 

Rean 

Reynolds 

Austin 

Davla 

Keyes 

Boblnraon.  Ark. 

BThran 

Dk*lBaoa 

Klx« 

BuaseU 

BaUey 

Dleterlch 

La  FoUette 

SchaU 

Bankbead 

DUl 

Lewis 

Sheppaiti 

BariMrar 

Duffy 

Logan 

CBi^jstwul 

Barkley 

Loncigan 

Smith 

Black 

Feu 

Long 

Stelwer 

Bone 

netelwr 

lieCarran 

StepbesLS 

Borah 

Frasler 

Moom 

Tbomaf  OUa. 

Bcowa 

George 

lIcKellar 

Tboma^.Utah 

B^kley 

OltMOB 

IfoNary 

Thompion 

Bulow 

1         Glass 

MeteaU 

Townsead 

Byrd 

OoMstooroiatti 

Murx>h7 

TydlngK 

Bymea 

Gore 

Neely 

Vandeoberg 

<5*PP«r 

Bflto 

Korbeelc 

VanNuys 

Caraway 

Barrtaon 

MORlS 

Wagnrer 

Carey 

Hastings 

Hye 

Waloott      * 

ConaaDy 

Hatcn 

CTMahoney 

Walsb 

OKdMge 

Hatfield 

Overton 

Wbeeler 

Copeland 

Haydea 

Patteraon 

vmte 

CDsUgan 

Het>ert 

Plttman 

Mr.  LEWIS.  I  wish  to  reanzKMUice  the  absences  of  the 
Senators  as  to  whom  I  this  morning  gave  detail  and  for  the 
reasons  I  have  stated,  and  to  ask  to  have  the  announcement 
stand  for  the  day. 

The  PRESIDING  OFFICER  <Mr.  Babkley  In  the  chah:) . 
Ninety-one  Senators  having  answered  to  their  iiames,  a 
quorum  is  present. 
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Mr.  COPELAND.  Mr.  President,  untU  last  year  when  oor 
party  came  into  power  in  the  Senate  I  had  only  two  occa- 
sions to  sexve  upon  a  conference  committee.  This  year  it  so 
happens  that  I  have  served  upon  a  number  of  conference 
committees.  Many  times  in  the  conferences  the  question 
has  arisen  as  to  just  how  far  the  conferees  could  go  in  the 
use  of  new  language.  We  have  been  embarrassed  on  a  num- 
ber of  occasions,  apparently  under  the  rules,  to  be  obligated 
to  retain  in  a  bUl  provisions  which  the  conferees  on  the  part 
of  both  Houses  did  not  wish  to  retain. 

Further  than  that,  as  Chairman  of  the  Committee  on 
Hules  and  the  temporary  custodian  of  the  rules  of  the  Sen- 
ate, I  think  it  is  my  duty  to  make  some  statement  as  to  what 
has  happened  with  reference  to  the  measure  now  before  us. 
I  make  these  suggestions  without  reference  to  the  merits  of 
the  bill.    I  am  not  qualified  to  speak  regarding  them. 

The  conferees  have  gone  far  afield  in  this  conference 
report  in  adopting  new  language,  language  not  found  either 
in  the  text  of  the  bill  as  it  passed  the  House  or  in  the  text 
of  the  bill  as  it  passed  the  Senate,  and  which,  it  seems  to  me, 
violates  the  spirit  of  both. 

I  invite  the  attention  of  the  Chair  to  rule  XXVII,  x>ara- 
graph  2,  found  at  the  top  of  page  34.    I  read: 

2.  Conferees  shall  not  Insert  In  their  report  matter  not  com- 
mitted to  them  by  either  House,  nor  shall  they  strike  from  the  bUl 
jnatter  agreed  to  by  both  Houses.  If  new  matter  is  Inserted  In 
the  report,  or  If  matter  which  was  agreed  to  by  t)oth  Houses  Is 
stricken  from  the  bill,  a  point  of  order  may  be  made  against  the 
report,  and  If  the  point  of  order  is  svistalned,  the  report  shaU  be 
recommitted  to  the  committee  of  conference. 

Mr.  President.  I  speak  first  of  subsection  (d)  found  on 
page  2  of  the  conference  report,  which  reads  as  follows: 

(d)  The  Postmaster  General  may  designate  certain  routes  as 
primary  and  secondary  routes  and  shall  include  ajt  least  four  trans- 
continental routes  and  the  eastern  and  western  coastal  routes 
among  primary  routes. 

It  will  be  observed  that  as  written  In  the  conference  re- 
port 6  primary  routes  are  established.  4  transcontinental 
routes,  and  an  eastern  coastal  route  and  a  western  coastal 
route,  making  6  primary  routes.  "Rie  nearest  approach  to 
this  language  in  the  bill  is  foimd  on  page  3  of  tlie  bill  as  tt 
passed  the  Senate,  beginning  in  line  10: 

The  Postmaster  General  may  designate  certain  routes  as  pri- 
mary and  secondary  routes  and  may  Include  at  least  four  trans- 
continental routes. 

That  Is  the  language  which  is  repeated  thus  far  in  the 
conference  report.  But  In  addition  to  the  language  Just 
quoted  we  find  that  the  text  of  the  bill  as  tt  passed  the 
Senate  definitely  determined  what  transcorotinental  routes 
are,  because.  If  Senators  will  refer  again  to  i>age  3  of  the 
bQl,  they  will  see  that  it  describes  the  transcontinental 
routes  and  defines  them  in  this  language:  - 

Extending  to  termini,  as  nearly  as  practicable,  on  the  Ati^^ntlr 
and  Paciflc  coasts. 

That  is  to  say,  to  order  to  be  a  primary  route  there  would 
have  to  be  a  terminus  at  or  near  the  Atlantic  and  a  termi- 
nus at  or  near  the  Pacific  or.  In  the  language  of  the  bill,  page 
I,  "extending  to  termini,  as  nearly  as  practicable,  on  the 
Atlantic  and  Pac^c  coasts." 

Mr.  President,  there  is  nothing  to  the  bill  as  It  passed  the 
Benate  or  as  it  passed  the  House  that  suggested  primary 
routes  which  are  coastal  to  their  operation,  because  both 
termini  of  a  coastal  route  would  be  either  on  the  Pacific 
coast  or  on  the  Atlantic  coast,  as  the  case  may  be.  and  not. 
as  the  language  on  page  3  todicates.  with  termini  on  both 
coasts  or  a  terminus  on  each  coast. 

Mr.  President,  that  is  npt  all.  If  we  take  page  1  of  the 
conference  report,  section  3,  toward  the  bottom  of  the  page, 
we  find  the  insertion  of  the  adjective  "  initial  "  to  the  phrase 
"for  initial  periods  of  not  exceedtog  1  year."  That.  I  as- 
sume, might  be  regarded  as  a  limitation.  I  am  not  sure  but 
that  under  our  rules  that  would  be  an  aco^atable  amend- 
ment. Nevertheless,  there  is  there  the  insertUm  of  a  word 
which  does  not  appear  either  to  the  House  bill  or  to  the 
Senate  bilL 

ULXvm 6«a 


We  ttod  m  the  tbSx^  ttne  tram  Vbt  bottom  on  pftge  1  of 
the  oooference  report  that  the  rii^t  of  appeal  is  to  the 
Comptndler  General.  If  I  am  correct  to  the  matter,  the 
reference  made  to  the  bin  as  It  passed  the  two  Rouses  of 
Congress  was  to  tiie  Interstate  Commerce  CommissioD,  and 
not  to  the  Comptroller  OeneraL 

On  page  2  of  the  bill,  practically  all  of  subsection  <f),  IT 
I  am  correct  to  my  statcsnent.  is  new  or  riMticaJly  changed 
language. 

On  page  3.  section  6,  subsection  (a) .  second  line,  the  words 
"  after  notice  and  hearing  "  possibly  might  be  considered 
a  limitation;  but  I  desire  to  make  clear  to  the  Senate  that 
the  conference  report  goes  far  beyond  any  report  to  which 
I  have  ever  joined.  I  think  there  have  been  many  times 
when  I  wanted  to  do  this:  I  know  there  have  been  many 
times  when  I  wanted  to  deviate  from  the  language  used  by 
one  or  the  other  House,  or  both;  but  this  conference  report 
actually  does  go  beyond  the  rule  laid  down  to  govern  con- 
ferees to  preparing  conference  reports. 

Mr.  President,  conferences  are  difOcult  -anyhow. 

Mr.  WHITE.    Mr.  President 

The  PRESroiNG  OPTTCER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maine? 

Mr.  COPELAND.    I  yield. 

Mr.  WHITE.  Has  the  Senator  concluded  the  catalog  of 
tostances  to  which  he  thinks  the  conferees  have  exceeded 
their  authority? 

Mr.  COPELAND.  I  simply  touched  upon  those.  If  the 
Senator  cares  to  add  oOiers,  I  shall  be  glad  to  have  them 
for  the  sake  of  presenting  the  matter  at  length. 

Mr.  WHITE.  Mr.  President,  I  have  only  given  the  most 
cursory  examination  to  the  conference  report  with  this 
thought  to  mtod.  I  understood  the  Senator  to  refer  to 
paragraph  (g)  on  page  2.    Am  I  riglit  to  that? 

Mr.  COPELAND.    Yes. 

Mr.  WHITE.  I  concur  to  the  Senator's  suggestion  that 
that  is  very  largely  new  mattar.  not  contatoed  to  either  bill, 
and  that  there  is  tovolved  to  It  much  more  than  language. 
It  is  a  substantive  change,  as  I  conceive  it. 

I  call  the  Senator's  attention  also  to  section  6  (a) ,  on  page 
3.    There  is  a  provlsicn  there  for  notice  and  hearing. 

Mr.  COPELAND.    I  have  made  reference  to  that. 

Mr.  WHrns.  So  far  as  my  knowledge  goes,  that  is  oew 
matter  inserted  by  the  conferees. 

Mr.  COPELAND.  That  is  nxm;  but  I  thought  possibly 
that  might  be  considered  a  limitation,  and  to  the  applica- 
tion of  the  rule  we  have  not  hesitated  to  limit  or  delimit; 
yet,  after  all.  that  is  new  language. 

Mr.  WHITE.  I  understand  that;  and  I  would  not  be 
dogmatic  about  anything  I  now  suggest  to  the  Senator,  be- 
■oause.  as  I  indicated  when  I  rose  to  toterrocate  htwn  i  lu^ve 
not  had  the  opportamity  to  study  out  these  matten  out- 
fully. 

Take  subparagraid)  (b)  of  section  6:  It  strikes  me  that 
Utat  is  new,  not  contained  to  either  Senate  or  House  bill. 

I  refer  next  to  subparagn^h  (c)  under  section  i. 
ing  on  page  3,  the  language 


Any  eantraet  Which  may  bareaftar  be  let  «r  — teiWtod  punwtnt 

to  the  provisions  of  this  act.  and  which  has  been  •atlsfactorlly 
parfonaed  by  the  contmctw  during  ita  Initial  sr  extended  pflrtod, 
shaU  thereafter  be  continued  in  effect  for  an  Indefinite  p«rloa — 

And  so  forth.  I  have  the  tmpressicm  that  there  is  aotUaf 
to  either  Senate  or  House  bill  which  ai^ioriaed  the  con- 
ferees to  give  these  contracts  an  indefinite  pniod  of  Ufe. 

Mr.  COPELAND.  Certainly  that  could  not  be  coosidersd 
a  limitation.    That  would  be  «  taroadeniof  of  power. 

Mr.  WHITE.    That  would  be  an  extension.  I  thtok. 

I  come  now  to  paragraph  (d)  uxKler  leetion  6,  also  on 
nase  B.  I  think  tiM  first  part  of  that  section  is  covered  to 
the  Senate  bill.  Beginning  about  the  middle  of  the  para- 
graph there  is  this  language: 

For  the  purposes  of  this  wotlon — 

And  so  forth,  to  the  coficlusion  of  the 
think  VbMX  is  new.  both  to  form  and  to  rahstanoab 
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Going  on  to  paragraph  (e)  under  section  0,  It  sa  rs 

In  fixing  and  determining  the  fair  and  reasonable  rates  of 
eompensation  for  alr-mall  transportation,  the  Commlss  on  shall 
give  consideration  to  the  amount  oi  air  mall  so  carried  — 

And  so  forth.  There  may  be  a  similar  provisior  in  the 
Senate  bill  or  in  the  House  biU;  but,  if  there  isl  it  has 
escaped  my  notice. 

Ctoing  on  to  section  7  (a) ,  the  very  first  words  of  ihe  sec- 
tion are — 

After  December  31,  1934. 

I  think  that  is  new  matter,  fixing  a  different  date  for  the 
application  of  this  section  than  was  fixed  in  the  Seiiate  bill 
or  in  any  corresponding  House  proviJion. 

I  do  not  desire  to  inject  myself  further  into  the  Senator's 
speech. 

Mr.  COPELAND.  I  shall  be  glad  if  the  Senator  ^ih  give 
me  any  further  references  he  has. 

Mr.  WHITE.  Going  on,  then,  near  the  bottom  of  page  4, 
I  refer  to  the  language  in  subparagraph  (d)  beginning 
about  the  middle  of  that  paragraph: 

That  whenever  required  by  the  Poetmaster  General  ttie  bidder 
shall  submit  an  affidavit  executed  by  tlie  bidder — 

Seiiate  bill 


pro^  ision. 


nst 


D  ine 


Sen;  itor 


thit 


And  so  forth.    So  far  as  my  knowledge  of  the 
and  the  House  bUl  goes,  that  is  an  entirely  new 

Now  we  turn  over  to  page  6,  at  the  beginning  of 
15.    I  think  that  section  is  very  largely  new  matter, 
prehended  within  either  the  language  or  the  puriMsi  i 
effect  of  any  provision  either  in  the  Senate  bill  ox 
House  bill. 

I  repeat.  Mr.  President,  that  these  comments  of 
based  on  a  cursory  examination.    I  think  they  are 
in  fact,  however,  and  that  they  clearly  demonstrate 
flrmity  of  the  conference  report. 

Mr.  COPELAND.    Mr.  President.  I  thank  the 
his  additions  to  the  list  I  have  made  of  what  I  regard 
deviations  from  the  operation  of  the  rule. 

Mr.  President,  the  matter  may  not  be  particularly 
as  regards  this  bill.    I  am  not  prepared  to  argue 
tion  at  all. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield' 

The  PP-ESIDING  OFFICER.    Does  the  Senator 
York  yield  to  the  Senator  from  Ohio? 

Mr.  COPELAND.    I  yield. 

Mr.  FESS.    The  Senator  has  pointed  out  the  new 
which  has  been  inserted.    I  do  not  think  there  is 
about  new  matter  having  been  inserted.    I  am  of 
that  everybody  will  have  to  concede  that.     The 
virtually  rewrote  the  proposed  legislation,  but  the 
arose  whether  the  manner  in  which  they  did  it 
make  the  report  in  order,  whether  the  conferees 
a  blanket  performance,  strike  out  one  thing  and 
tirely  new  matter,  provided  it  referred  to  the 
that  was  stricken  out.    That  seems  to  be  the  basis 
the  defense  will  be  made  that  the  report  is  in  order 

There  is  a  very  striking  precedent  in  which  the 
passed  on  that  very  subject,  if  the  Senator  will  porm^ 
interrupt  him  in  order  to  state  it. 

Mr.  COPELAND.    I  shall  be  glad  to  have  the 


an  7 


same 


oil 


tlte 


famous 

Sen- 

>ending 

as  the 


Mr.   FESS.    On   February   19.   1925.   when   the 
Muscle  Shoals  legislation  was  before  us.  in  which 
•tors  who  are  interested  in  the  adoption  of  the 
conference  report  were  also  very  much  interested. 
Senator  will  recall,  imder  the  leadership  of  Mr.  Underwood 
the  Senate  passed  a  Muscle  Shoals  biU  of  its  own 

Mr.  COPELAND.    I  recall  that. 

Mr.  FESS.    The  House  passed  what  was  called  the 
purchase  Muscle  Shoals  bill."    The  subject  went  to 
ence.  and  the  conference  agreed  and  reported  to 
ftte.    Let  me  read  what  occurred: 


Ue 


HR 


The  Senate  resumed   the  consideration   of  the  report 
committee   of   conference   on   the   disagreeing   votes   of 
Houses  on  the  amendment  of  the  Senate  to  the  bill   (_ 
to  authorize  and  direct  the  Secretary  of  War,  for  national 
In  time  cf  war  and  for  the  production  of  fertilisers  and  ottter  use- 
ful products  in  time  of  peace,  to  sell  to  Henry  Ford,  or  a 
Uon  to  be  lnc<aporated  by  him.  nitrate  plant  no.  1.  at  IheOeld, 
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Ala.:  nitrate  plant  no.  2,  at  Muscle  Shoals,  Ala.;  Wtvco  quarry, 
near  Russell vlUe.  Ala.;  steam  power  plant  to  be  locate<l  and  con- 
structed at  or  near  Lock  and  Dam  No.  17  on  the  Black  Warrior 
River,  Ala.,  with  right-of-way  and  transmission  line  to  nitrate 
plant  no.  3,  Muscle  Shoals.  Ala.;  and  to  lease  to  Henry  Ford,  or  a 
corporation  to  be  Incorporated  by  him.  Dam  No.  2  and  Dam  No.  3 
(as  designated  In  H.Doc.  1262.  64th  Ck>ng..  1st  sess.).  Including 
power  stations  when  constructed  as  provided  herein,  and  for 
other  purposes. 

That  is  the  report  which  was  under  consideration.  When 
it  came  in.  the  Senator  from  Nebraska  [Mr.  Norris]  made 
a  point  of  order  on  the  report,  and  made  this  statement: 

I  want,  first,  to  call  attention  to  this  fact,  that  we  have  a  con- 
dition presented  to  the  Senate  which  probably  has  never  before 
been  presented,  and  If  any  claim  Is  made  that  the  point  of  order 
I  urge  against  this  conference  rep>ort  Is  technical,  I  call  T^he  atten- 
tion of  the  Chair  to  the  fact  that  it  Is  only  by  the  greatest  of 
technicality  that  the  conferees  are  allowed  any  latitude  whatever 
In  bringing  In  a  conference  report  and  making  changes  from  the 
bill  as  It  passed  the  Senate. 

•  •••••• 

The  House  passed  what  is  known  as  the  "  Pcrd  bill  ",  giving 
Muscle  Shoals  to  a  corf>oratlon  to  be  organized  by  Henry  Ford. 
Mr.  Ford  has  withdrawn  his  offer,  as  everybody  In  the  country 
knows,  and  the  House  is  not  trying  to  pass  the  Ford  bill.  So 
the  conferees  only  by  virtue  of  a  technicality  had  any  House 
bill  whatever  lit  considering  this  question. 

•  •••*•• 

Technically,  the  conferees  have  a  right  to  bring  in  anything 
between  the  Ford  bill  and  the  bill  as  it  passed  the  Sanate,  so 
It  is  by  virtue  only  of  a  technicality  that  the  conferees  have  any 
latitude  whatever.  I  think  It  is  proper  for  the  Chair  to  take  that 
Into  consideration  In  passing  on  the  point  of  order,  which  neces- 
sarily must  be  more  or  less  technical. 

As  a  matter  of  parliamentary  laws,  the  conferees  have  a  right 
to  bring  In  any  provision  of  the  bill  as  It  passed  the  Senate  or 
any  provision  of  the  Ford  bill,  or  any  provision  between  those 
two  bills.     They  cannot,  of  course,  go  beyond  that. 

With  those  preliminary  remarks.  I  want  to  call  the  attention 
of  the  Chair  to  what  to  me  seems  a  very  simple  proixjsition. 
For  the  purpose  of  convenience,  I  am  using  the   Senate   print. 

Then  the  Senator  proceeded  to  read  what  was  in  the  Sen- 
ate bill,  what  was  in  the  House  bill,  and  what  was  in  the 
conference  report,  to  show  that  the  conference  report  did  not 
coincide  with  what  was  in  the  House  bill  or  the  Sen^ite  bill 
or  between  the  two.  He  claimed  they  went  beyond  their 
authority  in  not  dealing  with  what  was  in  the  House  bill  or 
what  was  in  the  Senate  bill  or  what  fell  between  them. 

I  do  not  think  I  care  to  take  the  time  to  read  what 
was  in  the  House  bill  and  in  the  Senate  bill  and  in  the 
conference  report.    The  Senator  proceeded: 

Mr.  President,  I  take  It  that  as  between  the  Senate  bill,  which 
provided  for  the  payment  of  a  rental  of  4  p>ercent  on  the  entire 
cost  of  the  dam,  including  the  locks,  and  the  House  bill,  which 
provided  for  4  percent  on  the  entire  cost  of  the  dam  in  the  same 
way  with  only  an  exception  that  it  should  not  apply  to  expendi- 
tures made  prior  to  a  certain  date,  there  Is  no  place  between 
those  two  provisions  where  we  can  put  the  provision  of  the  bill 
as  reported  by  the  conference  committee.  In  other  words,  the 
conference  committee,  for  instance,  it  Ls  conceded,  would  not  have 
any  right  to  bring  in  a  bill  that  provided  for  a  lease  of  125  years, 
because  that  would  be  more  than  the  Ford  bill  and  more  than  the 
Senate  bill.  They  could  not  bring  In  a  bill  that  should  provide 
for  the  payment  of  a  rental  that  would  be  more  than  both  the 
other  bills  or  less  than  the  other  bills. 

The  length  of  time  would  have  to  fall  between  the  two. 
and  the  amount  of  rental  would  have  to  fall  between  the 
two,  not  above  both  of  them  or  below  both  of  them. 

Moreover,  the  conference  report  gives  to  the  President  the  right, 
without  stating  the  amount,  to  deduct  a  still  further  amount  from 
the  cost  of  the  dam  as  he  shall  determine  Is  a  sufficient  amount 
to  pay  for  navlgaUon  on  the  Tennessee  River. 

He  proceeded  to  elaborate  on  the  argument  that  authority 
was  given  by  the  conferees  to  the  President  which  was  not 
Included  In  either  of  the  two  bills  or  did  not  fall  between 
the  two  bills.  The  argimient  proceeded.  I  think  it  is  hardly 
Justifiable  for  me  to  continue  to  read,  except  Just  to  suggest 
the  principles.    I  do  not  care  to  read  the  details. 

It  appears  that  the  very  principle  involved  In  the  con- 
ference report  before  us  is  as  to  whether,  having  before  them 
a  Senate  bill  and  a  House  amendment  In  the  nature  of  a 
substitute,  the  authority  of  the  conferees  Is  broad  enough  to 
cover  the  insertion  of  something  not  to  either  bill;  and  there 
seems  to  be  no  doubt  that  new  matter  was  inserted. 

The  debate  on  the  Muscle  Shoals  matter  ran  for  days.  A 
potot  of  order  was  made  on  the  19th  of  February,  it  was  dis- 
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cussed  all  day  the  I9th,  and  was  discussed  on  the  20th. 
T^e  debate  is  found  on  page  4126  of  volume  66.  part  4. 
Sixty-eighth  Congress,  second  session.  The  second  page  to 
which  I  refer  is  page  4243. 

Senator  Underwood  conceded  that  new  matter  was  to- 
serted.    He  stated: 

Mr.  President,  on  yesterday,  Just  as  the  Senate  took  a  recess, 
the  Chair  called  to  my  attention  an  addition  to  section  2  of  the 
pending  bill  and  asked  what  authority  the  conferees  had  to  insert 
that  section.  I  desire  to  call  to  the  attention  of  the  Chair  that 
In  the  original  bill,  in  section  5,  the  foUowlng  language  Is  found: 

"  The  lease  shall  also  provide  the  terms  and  conditions  under 
which  the  lessee  may  sell  and  dispose  of  the  surplus  electric  power 
created  at  said  plants." 

That  language  was  stricken  out,  but  the  paragraph  was  re- 
written and  the  language  reinserted.  The  Chair  should  consider 
that  It  was  In  eonlerence  that — 

"  The  lease  shall  also  provide  the  terms  and  conditions  under 
which  the  lessee  may  seU  and  dispose  of  the  surplus  electric  power 
created  at  said  plant." 

The  original  Ford  bill,  on  page  16  of  the  printed  biU.  in  sec- 
tion 16,  had  this  language: 

"  For  the  faclllUes  and  services  aforesaid  the  United  States  shall 
protect  the  company  from  losses  occasioned  by  such  use  and  shall 
return  the  said  property  In  as  good  condition  as  when  received 
and  reasonably  compensate  the  comp>any  for  the  use  thereof." 

I  mention  this  to  Indicate  that  it  was  conceded  that  the 
matter  was  new,  but  it  was  contended  it  was  covered  by  the 
broad  authority  given. 

When  the  final  decision  was  made  as  to  the  authority  of 
the  conferees  to  insert  that  matter  under  the  practice  imder 
which  they  were  operating,  the  decision  sustained  the  potot 
of  order,  namely,  that  they  had  no  authority  to  do  it  even 
to  that  form.  The  vote  came  on  the  23d  of  February  on  an 
appeal  from  the  decision  of  the  Chair.  The  potot  which  had 
been  made  was  based  on  what  the  Senator  read  Just  a 
moment  ago,  paragraph  2  of  rule  XXVTT: 

Conferees  shall  not  insert  In  th^r  report  matter  not  committed 
to  them  by  either  House,  nor  shaU  they  strike  from  the  bill  matt«r 
agreed  to  by  both  Houses.  If  new  matter  is  inserted  in  the  report, 
XX  If  matter  which  was  agreed  to  by  both  Houses  is  stricken  from 
the  bill,  a  point  of  order  may  be  made  against  the  report,  and  tf 
the  point  of  order  is  sxistalned.  the  report  shaU  be  recommitted 
to  the  committee  of  conference. 

Upon  that  rule  the  Chair  sustatoed  the  potot  of  order, 
an  appeal  was  taken  from  the  decision  of  the  Chair,  and 
the  Chair  was  sustatoed  by  a  vote  of  45  to  41,  as  is  found  on 
page  4402  of  the  Congressiokal  Record,  volume,66,  part  5, 
Sixty-eighth  Congress,  second  session. 

This  is  a  decisive  precedent,  precisely  bearing  on  the  sub- 
ject now  before  the  Senate. 

Mr.  COPELAND.  Mr.  President.  I  thank  the  Senator.  I 
was  to  the  Senate  at  the  time  of  the  debate  to  which  r^er- 
ence  is  made,  and  I  recall  the  discussion  and  the  incidents 
mentioned  by  the  Senator  from  Ohio. 

Mr.  President,  it  \s  perfectly  clear  to  me  that  paragraph  2 
of  rule  XXVn  has  been  violated.  The  question  is,  What 
should  be  our  attitude  toward  the  rules  of  the  Senate? 
These  rules  are  the  outgrowth  of  years  of  experience  to  the 
Senate,  they  have  been  carefully  formulated,  most  of  them 
have  stood  the  test  of  time,  sund  they  have  facilitated  the 
operations  of  legislation. 

I  think  it  is  a  great  mistake  for  us  to  accept  a  report 
which  is  so  clearly  to  violation  of  the  rule  as  is  the  one  be- 
fore us.  It  violates  the  rule  not  only  to  the  specific  case 
which  I  mentioned  to  the  first  place,  by  providing  for  six 
primary  routes  Instead  of  four,  but  to  the  other  instances 
which  I  suggested,  and  the  many  which  were  presented  to 
the  Senate  by  the  Senator  from  Maine. 

Mr.  President,  I  should  not  feel  true  to  my  trust  if  I  did 
not  call  the  attention  of  the  Chair  and  of  the  Senate  to  tlic 
situation.  It  is  my  judgment  that  rule  XXVn  has  been  vio- 
lated, and  I  feel  it  my  duty  to  raise  the  pcnnt  of  order 
against  the  submission  of  the  conference  report. 

Mr.  McKELLAR.  Mr.  President,  does  the  Presiding  Officer 
desire  to  have  a  statement  made?  I  shall  be  very  happy  to 
make  it. 

The  PRESIDING  OFFICER.  The  Chair  would  be  glad  to 
hear  from  the  Senator  briefly. 


Ur.  McKELLAR.  Mr.  Presideiit.  the  flnt  objection  is  that 
the  following  paragrai^  is  new  matter:  On  page  2  oC  tto 
conference  report,  subsection  (d)  reads  as  follows: 

(d)  The  -  Postmaster  OenM«l  nuqr  tfeelgnate  o«taln  routes  as 
primary  and  eecoodary  itmtM  mad.  ahali  1ptt'i4ff  at  least  flour 
transcontinental   routes — 

Listen  to  that: 

at  least  four  transcontinental  routes,  and  the  eastern  and  veetem 
coastal  routes  among  primary  routee.  The  character  of  the  desig- 
nation of  such  routes  shall  be  published  in  the  advertisements 
for  bids,  which  bids  may  be  asked  tot  In  whole  or  In  part  of  tudi 

routes. 

I  now  read  trom  page  3  of  the  Senate  bin.  line  10: 

Provided  further,  That  the  Postmaster  O^Mral  may  designate 
certain  routee  as  primary  and  secondary  routes  and  may  Include  et 
least  tovar  transcontinental  routes,  eztendlnf  to  termini,  as  nearly 
as  practicable,  on  the  Atlantic  and  PaeUo  coasts,  as  primary 
routes.  All  other  routes  shall  be  secondary  nmtes.  The  character 
of  the  designation  of  such  routes  shaU  be  publlahed  in  the  adver- 
tisements for  bids,  which  bids  may  be  asked  for  In  whole  or  la 
part  of  such  routes. 

I  digress  long  enough  to  say  that  the  House  struck  out 
all  except  the  enacting  clause,  and  substituted  therefor  a 
new  bin.  Both  bills  provide  for  substantially  the  same 
thing;  one  provides  for  at  least  four  transconttoental  routes, 
and  the  other  bill  provides  that  there  shall  be  six  trans- 
conttoental routes. 

The  PRESIDINO  OFFICER.  Will  the  Senator  from  Ten- 
nessee yield  to  the  Chair  at  that  potot?  Where  is  the  lan- 
guage of  the  House  bill  which  refers  to  primary  and 
secoiulary  routes? 

Mr.  McKELLAR.  Tbtat  is  nothtog  to  the  House  bill  with 
reference  to  that.    That  language  is  to  the  Senate  bill. 

I  now  come  to  the  next  section,  section  (g).  which  was 
objected  to.  I  ask  the  Chair  to  turn  to  page  15  of  the  bill. 
Here  is  the  language  of  the  conference  report: 

(g)  Authority  is  hereby  conferred  apon  the  Pastnaster  Oenaral 

to  provide  and  pay  for  the  carriage  of  mail  by  air  in  conformity 
with  the  terms  of  any  contract  let  by  him  prior  to  the  passage  of 
this  act.  or  which  may  be  let  pursuant  to  a  call  for  competitive 
bids  therefor  Issued  prior  to  the  pesaage  d  this  act.  and  to  wttend 
any  such  contract  for  an  additlcmal  period  or  periods  not  exceed- 
ing 9  months  in  the  aggrt^ate  at  a  rate  of  compensation  not 
exceeding  that  eetabUshed  by  this  act  nor  that  provided  for  In  the 
original  contract:  Provided,  That  no  such  oontract  may  be  so 
extended  unless  the  contractor  shall  agree  in  writing  to  comply 
with  all  the  provisions  of  this  act  during  the  extended  period  of 
the  contract. 

On  page  15  to  the  House  bill  it  is  provided: 

Bsc.  3.  (a)  The  Postmaster  Oeneral  is  authorized  to  award  con- 
tracts for  the  transportation  at  air  maU  by  airplane  between  tucb. 
points  as  he  may  designate,  and  for  periods  of  not  exceeding  1 
year,  to  the  lowest  rei^Kmslble  bidders  tendering  siifficient  guar- 
anty for  faithful  performance  in  accordance  with  the  terms  of  the 
advertisement  at  fixed  rates  i>er  atoplane-mlle.    The  base  rate — 

And  so  forth.  Iliat  is  dealing  with  the  same  subject.  The 
language  is  different,  but  the  same  subject  is  dealt  with. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKFT.T.AR.    I  yield. 

Mr.  WHITE.  Is  not  the  language  which  the  Senator  has 
Just  read  the  language  which  is  found  to  section  3  (a)  of 
the  conference  report? 

Mr.  McKELLAR.  It  is  f  ooxid  there,  yes,  making  the  case 
that  much  stronger,  because  they  are  similar. 

Mr.  WHITE.  In  other  words,  the  language  which  the 
Senator  has  Just  read  from  the  House  biH  is  the  provision 
which  is  covered  by  paragraph  3  (a)  of  the  conference 
report,  and  then  paragn^h  (g)  is  something  new. 

Mr.  McKELLAR.   No;  the  Senator  is  nUstaken  about  that. 

I  now  come  to  page  3,  section  6  (a) : 

S«c.  6.  (a)  The  Interstate  Commerce  Commission  Is  hereby 
empowered  and  directed,  after  notice  and  hearing,  to  fix  and  deter- 
mine by  order,  as  soon  as  practicable  and  from  time  to  time,  the 
fair  and  reasonable  rates  of  compensation  for  the  tnuispocimtioa 
of  air  mail  by  airplane  and  the  service  connected  therewith  over 
each  alr-maU  route,  but  not  in  excess  at  the  rates  provided  for  in 
tbie  act.  preecrlbing  the  method  or  methods  by  weight  or  spoee, 
or  both,  or  otherwise,  for  ascertoiniag  such  rates  of  compensoOaa. 
and  to  publish  the  same,  which  shall  continue  in  force  uotU 
changed  by  the  said  Oammlaalon  after  due  noCloe  and  hearing. 
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I  DOW  rend  from  teetlon  6  of  the  Senate  bill,  on  page  4- 

Tte  PRE8XDINO  OmCER.    So  far  as  that  point  is  cto- 

cemed,  the  cauir  does  not  think  the  Senator  needs  to  sp^nd 

any  time  on  it. 

Mr.  McKEUAR.    I  will  pass  on. 

Section  •  (b)  of  the  conference  report  provides: 

(b)  Tb«  XntentAt*  Commaroe  CommiflKion  Is  hereby  directed!  at 

]«M(  OQC*  In  eray  ntlwMlw  year  from  tbm  data  ol  letting  of  ioxj 

oootract,  to  renew  tbe  rates  of  compcssatloo  being  paid  to   tbe 

holder  of  such  contract.  In  order  to  be  aarured  that  no  unreasf  n- 

•bto  jwoAt  la  resulting  or  accnxlng  therefrom. 

The  Interstate  Commerce  Commission  in  the  Senate  bin 

la— 

BerebT  eapowgred  and  directed  to  fix  and  determine,  as  ston 
as  practloahle.  the  public  coovenlczMe  and  necessity  for  all  air 
transportation  routes  and  the  fair  and  reasonable  future  ratet  of 
oompensatlon  for  the  tranqxxtatlon  of  such  mall  matter  by 
alrpMne  common  carriers  and  the  Bervice  connected  therew  th. 
but  not  In  «xoess  at  the  rates  herein  provided  for.  prescribing  the 
method  or  methods  by  weight  or  space  or  both,  or  otherwise,  for 
asrsrT lining  stich  rates  of  compensation,  and  to  publish  Lhe 
same,  and  orders  so  made  and  published  shall  continue  In  fcrce 
until  chang*Kl  by  the  Commission  after  due  notice  and  heai  Lng 
and  shall  take  effect  on  such  route  Immediately  after  the  exp  ra- 
tion of  any  outstanding  alr-mall  contracts  then  In  force  and 
effect  under  Tilting  ocntracta  made  by  the  Post  Office  Depart- 
ment. 

The  two  sections  are  substantially  the  same.    The  word- 
ing is  virtually  the  same  in  every  respect 
I  now  come  to  section  6  (c)  in  the  conference  report: 

(e)  Any  contract  which  may  hereafter  be  let  or  extended  dor- 
soant  to  the  provisions  of  this  act,  and  which  has  been  satlsi  sc- 
torlly  perTormed  by  the  contractor  during  Its  Initial  or  extenled 
period,  shall  thereafter  be  continued  In  effect  for  an  IndefLilte 
period,  subject  to  any  reduction  In  the  rate  of  payment  therefor, 
and  such  additional  conditions  and  terms,  as  the  said  Commlsa  ion 
may  prescribe,  which  shall  be  consistent  with  the  requlrenunts 
of   this   act:    but   any   contract   so   continued   In   effect   may   be 
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terminated  by  the  said  Commission  upon  00  days'  notice,  u  K>n 
such  hearing  and  notice  thereof  to  Interested  parties  as  the  C(  m- 
mlsslon  may  determine  to  be  reasonable:  and  may  also  be  terfol- 
aatad  by  the  contractor  at  Its  option  upon  00  days'  notice. 

I  did  not  catch  the  force  of  the  argument  which  was  mide 
on  that  point.  Exactly  the  same  power  is  contained  in  ihe 
Senate  bill  but  this  language  merely  amplifies  it. 

Section  (d).  on  page  3  of  the  report,  is  next  objected  to. 
TtM  language  is  almost  exactly  like  that  on  page  5  ol  lhe 
Senate  bill.    There  is  {>ractically  no  difference. 

Section  (e)  is  also  objected  to.   I  read: 

(•)  In  flslsf  and  determining  the  fair  and  reasonable  rmte4 
compenstlon  for  alr-maU  transportation,  the  Commission  s  lall 
glTS  consideration  to  the  amount  of  air  mall  so  carried,  the  fat  illl- 
tles  supplied  by  the  carrier,  and  Its  revenue  and  nrofits  fom 
an  sources,  and  from  a  oonsideration  of  these  and  otner  mati  rial 
elements,  shall  fix  and  establish  rates  for  each  route  which  in 
connection  with  the  rates  fixed  by  it  for  all  other  routes,  shal  be 
designed  to  keep  the  aggregate  cost  of  the  transportation  of  air 
malTon  and  after  July  1,  1038.  within  the  limits  o<  the  anVct 
pated  postal  revenue  therefrom. 

Let  us  now  look  at  page  S  of  the  Senate  bill,  from  whic  h  I 

read: 

In  fixing  and  determining  the  fair  and  reasonable  rates  of  e  im> 
pensatlon  for  ruch  transportation  of  mMI  matter  by  airplane,  the 
Cocnmlsslcn  shall  not  include  in  such  ratea,  or  provide  In  addi- 
tion thereto,  any  compensation  by  way  of  subsidy  or  other 
lar  payment. 

There  is  a  slight  modiflcaticm  of  langxiage.  but  no 
at  all  in  substance. 

I  now  come  to  the  authorities,  Mr.  President.    The  au- 
thorities are  ample  that  where  the  House  has  struck  out]  all 
except  the  enacting  clause  it  opens  up  the  matter  to 
extent  of  permitting  anything  which  is  germane  to 
provision,  and  the  language  can  be  changed  or  altered 
as  to  carry  out  and  make  effective  the  result. 

I  read  from  several  decisions  in  the  Senate.  On  Febn^uy 
8.  1927 

The  PRESIDINO  OFFICER.  The  Chair  holds  that  t|iat 
Is  the  well-settled  rule  in  the  Senate. 

Mi.  McKELLAR.  I  agree  entirely  with  the  Chair.  I  Ide- 
sire  to  say  that  if  the  Chair  does  not  wish  to  hear  ice  I 
should  like  to  insert  in  the  Rscors  at  this  place  the  Ive 
opinions  which  hold  that  where  either  body  of  Congiess 
strikes  out  all  of  a  bUl  except  the  enacting  clause,  the  c  m- 


f  erence  committee  may  put  in  the  bin  whatever  Is  germane 
in  either  bilL  There  is  not  a  word  In  the  report  that  is  not 
germane  to  some  provision  either  in  the  Senate  bill  or  in  the 
House  bill  

The  PRESIDINO  OFFICER.  Without  objection,  the  rul- 
ings referred  to  by  the  Senator  from  Tennessee  will  be 
inserted  in  the  Record. 

The  rulings  referred  to,  taken  tram  the  Senate  Journal, 
are  as  follows: 

[69th  Cong.,  2d  sess.) 

On  February  3.  1927,  the  Senate  was  considering  the  confer- 
ence report  on  the  radio  bill  (HJl.  9971)  when  Mr.  HoweU  raised 
a  question  of  order  that  the  clause  repealing  the  Joint  resolution 
approved  December  8.  192«.  limiting  the  time  for  which  licenses 
for  radio  communication  may  be  granted,  was  not  In  the  bill  as 
passed  by  the  House  of  Representatives  or  the  Senate  and  there- 
fore It  was  new  matter  Inserted  contrary  to  rule  XXVII. 

The  Presiding  Offlcer  (Mr.  Oddle  In  the  chair)  overruled  the 
point  of  orrleT.  as  follows: 

"  The  Chair  ts  prepared  to  rule  on  the  matter,  and  holds  that 
where  one  House  strikes  out  all  after  the  enacting  clause  of  a  bill 
and  Inserts  new  language,  as  was  done  In  this  case,  the  conferees 
are  given  wider  latitude  in  dealing  with  the  subject:  and  matter 
that  is  germane  to  the  matter  In  dispute  may  be  dealt  with  by  the 
conferees  without  subjecting  the  report  to  the  point  of  order  thst 
the  conferees  have  exceeded  their  authority  in  inserting  new 
matter." 

Mr.  Howell  appealed  from  the  decision  of  the  Chair,  but  later 
withdrew  the  same  and  raised  a  question  of  order  that  the  Joint 
resolution  referred  to  in  the  point  of  oi-der  previcxisly  raised  by 
him  had  been  passed  by  Congress  some  weeks  after  the  conferees 
Yt»i^  beg\in  consideration  of  the  differences  between  the  two  Houses: 
that  the  said  joint  resolution  was  not  contemplated  by  either 
House  at  the  time  the  radio  bill  was  passed,  and  therefore  was 
new  matter  Inserted  by  the  conferees  and  that  any  reference 
thereto  In  the  report,  even  In  the  way  ol  a  repeal,  rendered  the 
confoence  report  subject  to  a  point  of  order. 

The  Vice  President  (Charles  O.  Dawes)  overruled  the  point  of 
order. 

Mr.  Howell  appealed  from  the  decision  of  the  Chair,  and  the 
i^jpeal  was  laid  on  the  table  by  the  vote  of  48  yeas  and  14  nays. 

On  Febrxiary  8,  1927,  while  the  Senate  was  further  considering 
the  conferenca  report  on  the  radio  bill,  Mr.  Howell  raised  a  ques- 
tion of  order  that  the  conferees  had  ezoeedad  their  authority  in 
striking  from  the  conference  report  certain  matter  agreed  to  by 
both  HoTisee.  as  follows:  "(with  due  consideration  of  the  right  of 
each  State  to  have  allocated  to  It,  or  to  some  person,  firm,  com- 
pany, or  corporation  within  It,  the  use  of  a  wave  length  for  at 
least  one  broadcasting  station  located  or  to  be  located  In  such 
State,  whenever  application  may  be  made  tharafor)." 
order,  as  foUows: 

"The  Chair  would  remark  that  when  the  amendment  of  the 
Senate  is  a  new  bUl  in  the  natxire  of  a  substitute  Instead  of 
various  amendments  to  different  parts  of  the  bill,  the  whole  stattts 
of  oonferanca  is  changed  under  the  precedents.  Under  the  line  of 
argtunent  which  the  Chair  followed  the  other  day  In  holding  that 
new  matter  when  germane  could  be  put  in  as  an  amendment 
under  thoaa  clrcxunstances,  he  would  seem  to  ba  Justified  now  in 
ovamUlng  the  point  of  order.  The  status  of  conference  being 
changed  where  the  Senate  substltutaa  a  bill  as  an  amendment, 
the  precedents  In  effect  hold  that  the  restrictions  of  rule  XVll, 
paragraph  2.  do  not  apply,  and  he  so  rules.  The  point  of  order  la 
not  weU  taken." 

Mr.  PxmcAM  appealed  from  the  decision  of  the  Chair,  and 
subsequently  Mr.  Prrr>iAif 's  appeal  was  laid  on  the  table  by  a  vota 
of  41  yeas  and  34  nays. 

[68th  Cong..  2d  sees.] 

February  19.  1925.  the  conference  report  on  the  Muscle  Shoals 
bill  (HJl.  618)  was  under  consideration.  Mr.  Nosais  made  a 
point  of  order  that  the  conferees.  In  certain  Instances  named,  had 
exceeded  their  authority  by  inserting  new  matter. 

The  President  pro  tempore  (Mr.  Cummins,  of  Iowa).  In  a  some- 
what lengthy  opinion,  sustained  the  point  of  order.  The  Chair 
stated  that  he  disregarded  the  House  bill  In  the  ruling  on  the 
ground  that  the  two  Houses  had  not  agreed  upon  any  point  or 
upon  anything.    With  reference  to  "  new  matter  ",  the  Chair  said : 

"  What  Is  '  new  matter '?  It  Is  quite  impoeslble  to  define  this 
phrase  with  that  accuracy  and  precision  which  will  make  any 
rule  announced  applicable  to  the  Infinite  variety  of  cases  that  will 
arise.  *  *  *  It  has  seemed  to  the  Chair  that  the  words  'new 
matter '.  as  found  in  rule  xxvn,  and  '  new  legislation ',  as  found 
In  nile  XVI.  mtist  mean  practically  the  same  thing.  The  fact  of 
the  Identity  of  these  two  phrases  makes  It  all  the  more  Important 
that  the  ruling  upon  the  points  of  order  now  before  the  Senate 
shall  be  correct.  Without  attempting  to  define  '  new  matter  '.  the 
Chair  Is  of  the  opinion  that  it  was  intended,  when  this  paragraph 
of  the  rule  (rule  XXVII)  was  adopted,  to  restrict  the  general 
parliamentary  law  as  frequently  announced  by  the  Speaker  of  tho 
House  of  Representatives.  •  •  •  The  Chair  does  not  desire  to 
be  understood  as  holding  that  every  change  made  in  the  Benata 
bill  by  the  conference  report  constitutes  '  new  matter.'  It  is  ot 
the  opinion  that  in  order  to  bring  the  change  within  the  spirit 
of  rule  xxvn. '  new  matter '  must  be  of  substantial  Import,  thaa 
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Is  to  say.  a  change  affecting  In  a  substantial  way  the  plan  pro- 
posed In  the  Senate  bill     *     •     •.** 

An  appeal  was  sustained — 45  yeas,  41  nays.  (Conokbssionax, 
Record,  68th  Cong.,  ad  sess.,  pp.  4124-4137,  4243-4250,  4310-4314, 
4321-4326.) 

[Feb.  24.  1927.  6Bth  Cong.,  2d  sess.] 

The  Senate  had  under  consideration  the  conference  report  on 
HH.  16462.  the  general  deficiency  appropriation  bill,  when  Mr. 
McKbixak  made  the  point  of  order  that  the  language  Inserted 
by  the  conferees  as  a  substitute  for  Senate  amendment  no.  8 
w«ks  new  matter  and  violated  rule  XXVII. 

Senate  amendment  no.  8  was  an  insertion  as  foUows: 

"Provided,  That  no  part  of  this  appropriation  (for  refunding 
taxes  Illegally  collected)  shall  be  used  to  pay  any  claim  In  excess 
of  850,000  until  sxich  claim  shall  be  approved  by  the  ComptroUer 
General  of   the  United  States  in  accordance  with  existing  law." 

The  matter  Inserted  by  the  conferees  as  a  substitute  Is  as 
follows: 

"  Provided,  That  no  part  of  this  appropriation  shall  be  available 
for  paying  any  claim  allowed  In  excess  of  $75,000  until  after  the 
expiration  of  60  days  from  the  date  upon  which  a  report  giving 
the  name  of  the  person  to  whom  the  refund  is  to  be  made,  the 
amount  of  the  refund,  and  a  summary  of  the  facts  and  a  decision 
of  the  Commissioner  of  Internal  Revenue  is  submitted  to  the 
Joint  Committee  on  Internal  Revenue  Taxation." 

The  Vice  President  (Charles  G.  Dawes)  overruled  the  point  of 
wder. 

Mr.  MCKellar  appealed  from  the  decision,  when  his  appeal  was 
laid  on  the  table  by  a  vote  of  39  yeas  and  28  nays. 

{June  6.  188S.  Tad  Cong..  1st  seas.l 

The  Senate  had  under  consideration  the  conference  report  on 
HJt.  10236,  the  Revenue  Act  of  1932. 

Mr.  Howell  raised  the  following  point  of  order: 

"  1.  That,  with  respect  to  Senate  amendment  no.  180,  Imposing 
a  tax  upon  energy  sold  by  private  electric -power  companies,  the 
conferees  had  exceeded  their  authority  by  Including  in  their 
report  a  provision  for  a  tax,  not  authorised  by  either  the  Senate 
or  the  House  of  Representatives,  on  domestic  and  commercial 
consumption  of  energy  supplied  by  puUlcly  owned  power  plants; 
and 

"  3.  That  the  conferees  had  exceeded  their  authority  by  Im- 
posing the  tax.  provided  for  in  the  section,  upon  the  person  paying 
for  such  electrical  energy  Instead  of  upon  the  vendor,  as  con- 
templated by  the  Senate." 

After  debate. 

The  Vice  President  (Chartas  Curtti)  ovarrulad  tba  point  of  order 
In  the  following  language: 

"The  Senate  amendment  is  as  foUows: 

" '  There  Is  hereby  imposed  upon  energy  sold  by  privately 
owned,  operating  electric -power  companies  a  tax  equivalent  to 
3  percent  of  the  price  for  which  so  sold.' 

"  There  is  no  provision  in  the  Senate  amendment  relative  to 
the  payment  of  the  tax  by  either  the  vendor  or  the  purchaser, 
although  It  was  doubtless  the  intent  of  the  Senate  that  the  tax 
should  be  paid  by  the  power  companies  themselves.  However,  in 
a  parliamentary  sense,  the  conferees,  in  the  absence  of  specific 
Instructions  by  the  Senate,  undoubtedly  have  the  right,  in  the 
interest  of  adjusting  differences  between  the  two  Houses,  to  take 
the  action  they  did  In  providing  for  payment  by  the  purchaser. 

"There  is  no  provision  in  the  House  bill  on  the  subject  of 
power  sold  by  electrical  companies.  Therefore,  there  are  no 
restrictions  upon  the  power  of  the  conferees,  subject,  of  covirse,  to 
the  limitations  of  the  rule  Itself,  In  dealing  with  this  matter. 
They  have  broader  latitude  and  authority  than  wovUd  otherwise 
be  the  case.  They  are  empowered  to  make  any  change  or  modi- 
fication that  Is  germane  or  relevant. 

"  The  term  *  new  matter '  contained  In  the  rule  embraces,  as 
the  Chair  thinks,  matter  that  Is  entirely  irrelevant  to  the  subject 
matter. 

"The  point  of  order  is  overruled." 

Mr.  Howell  appealed  from  the  decision  of  the  Chair,  which 
decision  was  sustained  by  the  vote  of  42  yeas,  S3  nays. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  s^eld? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Maine? 

Mr.  McKELLAR.    I  yield. 

Mr.  WHITE.  The  Senator  has  referred  to  some  com- 
ments made  by  the  Senator  from  New  York  and  me,  but 
he  has  not  made  reference  to  some  other  matters  touched 
upon  in  our  criticism  of  the  report. 

Mr.  McKELLAR.  If  the  Senator  will  indicate  to  what  he 
refers,  I  shaU  be  glad  to  mi^e  response. 

Mr.  WHITE.  The  Senator  from  New  York,  as  I  fecall. 
referred  to  the  insertion  of  the  word  "  initial "  in  section 
3  <a)  which  reads: 

The  Postmaster  General  is  authorised  to  award  contracts  for 
the  transportation  of  air  mail  by  airplane  between  such  points 
as  he  nmy  designate,  and  for  Initial  periods — 

And  so  forth.  The  language  of  the  Senate  bill  was  "  and 
for  periods." 


Mr.  McKELLAR.  Does  not  the  Senator  think  that  it  is 
hairsplitting  to  make  such  a  distinction  t>etween  "  periods  " 
and  "  initial  periods  "?  The  word  "  initial "  is  a  qualification 
of  the  word  "  periods  ",  and  it  seems  to  me  that  it  is  spUttlac 
hairs  to  try  to  send  back  a  conference  report  that  has  been 
worked  over  for  weeks  and  months  on  a  hair-splitting 
proposition  of  that  kind. 

Mr.  WHITE.  So  far  as  sending  the  report  back  to  con- 
ference goes,  I  am  free  to  confess  that  I  would  not  expect 
a  much  better  report  if  it  should  go  back  than  we  now  have. 
That  ts  why  I  myself  did  not  make  a  point  of  order. 

Mr.  McKELLAR.  I  think  the  Senator  acted  wisely  in  the 
matter,  and  I  commend  him  for  it. 

Mr.  WHITE.  I  was  interested  in  the  Senator's  explana- 
tion, rather  than  in  my  own.  of  the  inclusion  of  the  word 
"  initial."  But  to  pass  on  from  that,  in  section  3  (a) .  the 
proviso  reads: 

Provided,  That  where  the  Postmaster  Oanaral  holds  that  a  low 

bidder  is  not  responsible  or  qualified  under  this  act.  such  bidder 
shall  have  the  right  to  appeal  to  the  OomptrtHler  General — 

The  Senate  bill  provided  that  an  appeal  should  lie  to  the 
Interstate  Commerce  Commission.  The  Senator  did  ZK>t 
comment  on  that.  It  strikes  me,  for  whatever  my  oi^nioa 
may  be  worth,  that  that  is  a  change  not  only  in  language, 
but  in  substance,  from  the  provisions  adopted  either  by  the 
House  or  by  the  Senate. 

Mr.  McKELLAR.  The  Senator  would  not  say  that  that 
language  does  not  provide  for  an  appeal,  would  he?  It  int)- 
vides  for  a  quick  method  of  appeal  under  the  circumstanoea 
set  out  in  the  section. 

Mr.  WHITE.  The  Senate  bill  provided  for  an  appeal  to 
the  Interstate  Commerce  Commission.  It  was  the  Judgment 
of  the  Senate  that  that  was  the  tribunal  to  which  the  ap- 
peal should  be  made.  Now.  apparently  the  conferees  haf« 
determined  that  the  Senate  was  wrong  in  that  instance,  and 
it  is  their  conclusion  that  the  appeal  should  be  made  to 
some  other  body  or  some  other  person.  They  may  be  right, 
but  it  is  Just  a  question  as  to  whether  they  have  the  author- 
ity to  override  the  Senate  in  that  particular.  That  is  why 
I  am  calling  the  attention  of  the  Chair  to  it. 

Mr.  McKELLAR.  If  the  Senator  will  permit  me,  I  wiU 
ask  him  to  look  at  the  bottom  of  page  1ft.  line  19.  of  the 
House  text. 

Mr.  WHITE.  I  have  not  the  text  of  the  House  bill  be- 
fore me. 

Mr.  McKELLAR.  Listen  to  this;  and  the  Senator  will  sea 
how  utterly  mistaken  he  is  in  this  point: 

(b)  In  case  of  a  determination  by  the  Postmaster  Oaneral  that 
any  bidder  is  not  responsible  or  is  otharwlsa  disqualified  under  the 
terms  of  this  act.  such  determination  shaU  be  subject  to  review  in 
any  manner  authorized  by  law. 

Surely,  under  those  circumstances  we  had  a  right  to  mak« 
it  specific. 

Mr.  WHITE.  I  do  not  know  that  there  Is  authority  of  law 
at  present  for  an  appeal  to  the  Comptroller  General  fnun  the 
decision  of  the  Postmaster  General  as  to  whether  a  bidder  is 
or  is  not  responsible.  If  that  is  the  law.  then  I  subside  as 
to  that  particular  point. 

Mr.  McKELLAR.  I  do  not  think  there  is  any  doubt  in  tha 
world  about  it. 

Mr.  WHITE.  I  do  not  want  to  tremass  unduly  on  the 
Senator's  patience 

Mr.  McKELLAR.  I  am  glad  to  have  the  Senator  make 
any  objection  he  desires. 

Mr.  WHITE.  The  Senator  has  commented  on  paragraph 
(d)  cm  page  2  of  the  conference  report,  and  I  freely  confess 
that  I  am  impressed  with  what  he  has  said  with  respect 
to  that  particular  paragraph.  I  am  not  going  to  quarrel 
with  him  about  that,  though  I  think  it  is  a  matter  of  doubt. 

Mr.  McKELLAR.  I  think,  if  the  Senator  will  examine 
them  as  I  have,  he  will  come  to  the  same  conclusion  about 
the  other  objections. 

Mr.  WHITE.  I  thii^  it  is  a  matter  of  doubt,  but  I  think 
in  this  particular  and  rare  instance  the  Senator  is  right  In 
his  construction. 
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li£r.  McKELLAR.  I  thank  the  Senator  for  thinking  tha 
for  once  I  am  right. 

Mr,  WHITE.  The  Senator  did  not  comment  on  para- 
graph (e),  which  provides  that — 

If  on  any  route  only  one  bid  la  received — 

There  shall  be  a  certain  procedure.  I  do  not  knov 
whether  the  Senator  overlooked  that  in  his  comment. 

Mr.  McKELLAR.  I  have  not  had  that  called  to  my  at 
tention  previously,  as  I  recall. 

Mr.  WHITE.  There  is  in  the  Senate  bill  a  provision  tha 
If  the  Postmaster  General  holds  that  the  low  bidder  is  no 
responsible,  which  is  part  of  the  matter  in  this  paragraph 
there  shall  be  an  appeal  to  the  Interstate  Commerce  Com 
mission,  which  shall  speedily  determine  the  issue,  and  it 
decision  shall  be  final.  A  part  of  that  Is  incorporated  ii 
paragraph   (e) . 

Mr.  McKELLAR.  Yes;  it  is  merely  an  elaboration  of  th< 
provision  in  the  Senate  bill. 

Mr.  WHITE.  An  elaboration  and  an  addition,  Mr.  Presi- 
dent, in  my  view. 

Mr.  McKELLAR.    I  do  not  agree  to  that. 

Mr.  WHITE.  The  Senator  has  referred  to  paragraph  (b: 
on  page  3  and  commented  on  the  first  part  of  it;  I  am  no 
Impressed  with  his  comment,  but  he  failed  to  mentioi 
the  language  at  the  end  of  that  paragraph,  which  reads 

In   determining   what   may   constitute   an    unreasonable    profl ; 
the  said  Commission  shaU   take   Into  consideration   all  forms  o 
gross   Income  derived   from  the  operation  of  airplanes  over  thu 
route  affected. 

I  know  of  no  provision  like  that  in  either  the  House  o: 
Senate  bilL 

Mr.  McKELLAR.  That  was  an  elaboration  of  the  provi 
slons  of  the  House  and  Senate  bills;  that  is  all.  It  carrie 
out  the  intent  and  purpose  of  the  original  Senate  provision 

Mr.  WHITE.  It  all  hinges  on  the  definition  of  "  elabora 
tlon."  I  know  that  the  word  "elaboration"  may  be  usee 
to  cover  up  the  sins  of  the  conference  committee. 

Ii4r.  McKELLAR.  I  know  the  conference  committee  wer< 
guilty  of  a  great  many  sins,  but  I  do  not  beUeve  that  to  b< 
one  of  them. 

Mr.  WHITE.  I  will  mention  section  7  (a),  at  the  top  o 
page  4.  As  this  proposed  legislation  passed  the  House  an( 
passed  the  Senate  this  section  and  all  other  sections  becami ; 
appUcable  when  the  bill  became  a  law.  Here  is  a  depar 
ture  from  that  provision  and  a  determination  by  the  con 
ference  committee  of  some  other  and  some  definite  date  on 
which  this  particular  section  shall  become  applicable. 

Mr.  McKELLAR.    Yes;  it  is  a  different  date. 

Mr.  WHITE.    I  do  not  know  whether  the  Senator  wa^ 
sajring  that  that  was  an  elaboration  or  not.    It  might  o 
it  might  not  be  an  extension,  or  it  might  be  called  an 
"  elaboration." 

Mr.  McKELLAR.  No;  that  is  not  an  elaboration,  but  it  i  i 
fixing  of  the  date  of  the  effectiveness  of  the  section.  Tha ; 
Is  done  in  conference  all  the  time.  There  is  no  reason  in 
the  world  why  that  may  not  be  done. 

Mr.  WHITE.    The  Congi-ess  does  it  very  often,  but  hern 
both  the  House  and  the  Senate,  in  the  form  in  which  thii 
proposed  legislation  was  adopted  by  them,  made  the  legis 
iation  as  a  whole  and  every  section  of  it  a  law  upon  th: 
enactment  of  the  legislation  and  the  approval  thereof  by 
the  President.    The  conference  committee  have  fixed  som 
other  date  for  this  particular  section,  and  they  have  fixe< 
some  other  date  for  another  section  of  the  bill. 

Mr.  McKELLAR.    The  House  had  done  the  same  thlnf . 
If  the  Senator  will  permit  me.  if  he  will  look  at  page  14  o 
the  House  amendment,  he  will  see  that  section  2  was  mad; 
effective  July  I.  1934. 

Mr.  WHITE.  Then  the  conferees  have  extended  it  be 
yond  that  date. 

Mr.  LONG.  Mr.  President,  a  parliamentary  Inqulrj. 
What  Is  the  question  now  under  inquiry? 

The  PRESIDING  OFTICER.    The  Chair  is  trying  to  de 
termine  the  point  of  order  raised  by  the  Senator  from  Ne^' 
York  [Mr.  CopklawdJ,  a::d  therefore  is  desirous  of  listenin ; 
to  the  argument. 
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Mr.  BLACK.    Mr.  Presidents— 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Alabama? 

Mr.  McKELLAR.     I  yield. 

Mr.  BLACK.  May  I  suggest,  in  response  to  what  the  Sen- 
ator from  Maine  has  said,  that  the  Senate  bill  provided 
that  after  July  1  it  should  become  effective;  the  House  bill 
did  not  make  it  effective  at  all.  Therefore  there  was  a  dif- 
ference between  the  House  and  the  Senate.  They  said  they 
would  not  agree  to  the  Senate  bill  if  we  made  it  effective 
July  1.  but  since  their  provision  was  ad  infinitum  they 
would  agree  if  we  would  postpone  it  imtil  December.  If  that 
is  not  the  adjustment  of  a  difference  between  the  two  Houses, 
I  fail  to  see  how  there  could  be  one. 

Mr.  McKELLAR.  It  seems  to  me  the  objection  Is  hyper- 
critical, to  say  the  least.   

The  PRESIDING  OFFICER  (Mr.  Barklet  in  the  chair). 
The  Chair*  will  say  in  that  connection  and  on  that  point 
that  last  week  the  conferees  on  the  stock-market  bill  fixed 
July  1  as  the  effective  date  of  the  act,  when  both  the  House 
and  the  Senate  bill  provided  that  it  should  be  effective  upon 
the  date  of  its  enactment.  So,  while  no  point  of  order  was 
raised  against  it — and  the  present  occupant  of  the  chair 
does  not  know  that  it  would  have  been  sustained  if  it  had 
been  raised — it  has  been  done. 

The  Chair  is  ready  to  rule.  The  Chair  has  been  tnring  to 
compare  the  House  and  Senate  bills  while  the  argiiment  has 
been  in  progress.  It  is  not  easy  to  do  because  the  sections 
do  not  correspond.  It  is  a  well-recognized  rule  where  either 
House  strikes  out  the  language  of  the  bill  sent  to  it  by  the 
other  House  and  inserts  language  of  its  own,  the  conferees 
have  a  wider  field  for  the  adjustment  of  differences  than 
they  would  ordinarily  have  where  the  bill  passed  by  one 
House  is  amended  by  the  other  House  section  by  section.  In 
that  case  it  is  easy  for  the  conferees  to  determine  just  what 
the  specific  differences  are,  where  part  of  the  language  of 
a  House  bill  or  a  Senate  bill  is  stricken  out  and  new  lan- 
guage inserted;  but  where  either  House  strikes  out  all  the 
language  of  the  bill  coming  to  it  from  the  other  body  and 
inserts  its  own  language,  necessarily,  in  order  to  reach  an 
agreement  and  adjust  the  differences,  there  must  be  more 
flexibility  and  power  existing  in  the  conferees.  That  has 
been  for  a  long  time  recognized  in  the  rules  of  the  Senate 
and  of  the  House  of  Representatives. 

Where  the  language  in  either  bill  which  is  stricken  out  is 
indefinite  or  where  there  is  no  reference  at  all  to  the  subject 
matter  as  to  which  the  other  House  inserts  language,  then 
the  conferees  have  almost  unlimited  power,  so  long  as  their 
amendments  are  germane  to  the  proposal  of  either  the 
House  or  the  Senate  bill. 

The  Chair  does  not  think  the  insertion  of  the  word  "  in- 
itial ",  referred  to  by  the  Senator  from  Maine  [Mr.  WHrri], 
constitutes  such  a  departure  as  would  vitiate  the  conference 
report  on  that  account.  While  the  language  in  neither  biU 
contained  the  word  "  initial ",  the  bill  as  written  by  the  con- 
ferees, using  the  word  "  initial ",  does  not  apparently  or 
substantially  change  the  effect  of  the  language  contained  in 
both  the  House  and  the  Senate  bills. 

With  reference  to  the  point  of  order  made  against  sub- 
section (d)  of  section  3.  it  seems  that  the  Senate  bill  pro- 
vided that  the  Postmaster  General  might  designate  certain 
routes  as  primary  and  secondary  routes  and  might  include 
at  least  four  transcontinental  routes,  without  further  refer- 
ence to  eastern  or  western  primary  routes.  The  Chair  does 
not  think  the  use  of  the  word  "  may  "  the  second  time  has 
any  effect  whatever.  The  Postmaster  General  had  full  dis- 
cretion, under  the  language  of  the  Senate  bill,  to  establish 
such  primary  and  secondary  routes  as  he  might  see  fit. 

In  the  absence  of  any  language  in  the  House  bill  on  the 
subject  either  permitting  or  prohibiting  the  Postmaster 
General  from  establishing  primary  and  secondary  routes, 
the  Chair  is  of  the  opinion  that  he  could  do  that  even  under 
the  language  of  the  House  bill  by  regulation,  because  there 
is  nothing  in  the  bill  to  prevent  it. 

There  being  no  language  in  the  House  bill  on  the  subject, 
and  the  insertion  of  the  words  "  eastern  and  western  coastal 
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routes  "  being  germane  to  the  four  routes  already  provided 
for  in  the  Senate  bill,  the  ChAir  does  not  think  that  inserts 
new  matter  to  such  an  extent  as  to  vitiate  the  conference 
report. 

For  the  same  reasons  stated  with  reference  to  the  other 
point  of  order,  the  Chair  overrules  the  point  of  order  made 
by  the  Senator  from  New  York  [Mr.  Copeland]. 

Mr.  VANDENBERG.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDING  OFFICER.    The  Senator  will  sUte  it. 

Mr.  VANDENBERG.  The  Senator  from  New  York  [Mr. 
Copeland]  who  made  the  point  of  order  has  been  called  from 
the  Chamber.  If  he  should  desire  to  appeal  from  the  deci- 
sion of  the  Chair  may  he  do  so  later  when  he  returns  to  the 
Chamber? 

The  PRESIDING  OFFICER.  Provided  no  intervening 
business  has  been  transacted. 

Mr.  VANDENBERG.  Then  I  suggest  the  absence  of  a 
quormn  in  order  to  bring  the  Senator  from  New  York  back 
to  the  Chamber. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Couzens 

Johnson 

Pope 

Ashurst 

Cutting 

Kean 

Beynolds 

Austin , 

Davis 

Keyes 

Robinson.  Ark 

Bachman 

Dickinson 

King 

Russell 

BaUey 

Dleterlch 

LaFollette 

Scball 

Baukhead 

DUl 

Lewis 

Sheppard 

Barbour 

Duffy 

Logan 

Shlpstead 

Barkley 

ErtcksOn 

Lonergaa 

Smith 

Black 

Feaa 

Long 

.steiwer 

Bone 

Fletcher 

McCarran 

Stephens 

Borah 

Prazler 

McOUl 

Thomas,  Okla. 

Brown 

Oeorge 

McKellar 

Bulkley 

Gibson 

UcMary 

Thompson 

Bulow 

Qlass 

Metcalf 

Townsend 

Byrd 

Goidsborough 

Murphy 

Tydlngs 

Byrnes 

Gore 

Neely 

Vandcnberg 

Capper 

Hale 

Norbeck 

Van  Nuys 

Caraway 

Harrison 

Norrlfl 

Wagner 

Carey 

Hastings 

Nye 

Waloott 

Connally 

Hatch 

O'Mahoney 

Vfaifih. 

Coolldge 

Hatfleld 

Overton 

Wheeler 

Cope^fuul 

Hayden 

Patterson 

WXitte 

CosUgan 

Hebert 

Plttman 

The  PRESIDING  OPTICER.  Ninety-one  Senators  havtng 
answered  to  their  names,  a  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  I  regret  exceedin^y  that 
I  was  called  from  the  Chamber  to  a  committee  meettiig 
which  seemed  to  be  an  urgent  one.  I  assume,  from  what  I 
have  been  told,  that  the  Chair  overruled  the  point  of  order. 

The  PRESIDING  OFFICER.    Yes;  that  is  correct 

Mr.  COPELAND.  I  desire  to  ask  the  Chair  a  question, 
and  I  do  this  with  all  deference  and  respect.  In  making 
his  decision  I  assume  he  took  into  considerati(«  the  rule 
as  it  is  written,  followed  the  language  of  the  two  bills  and 
the  conference  report,  and.  in  the  light  of  that  language, 
decided  that  the  conference  report  was  nc^  subject  to  the 
point  of  order. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  New  York  that  he  undertook  briefly  to  give  his 
reasons  for  the  decision  rendered,  on  the  groimd  that  where 
either  House  strikes  out  all  of  the  bill  after  the  enacting 
clause  and  inserts  new  language,  the  conferees  have  a  much 
wider  field  for  the  adjustment  of  differences  than  where 
sections  of  the  bill  passed  by  either  House  are  amended 
withcnit  striking  out  the  entire  language. 

There  are  many  decisions  which  the  Chair  could  have 
cited,  but  he  did  not  take  the  time  to  do  so.  In  view  of  the 
Senator's  absence,  however,  the  Chair  feels  that  it  is  not 
inappropriate  now  to  refer  to  the  decision  rendered  by  Vice 
President  Curtis. 

During  the  consideraticm  in  the  Senate  of  the  Revenue 
Act  of  1932  an  amendment  was  inserted  levying  a  tax  upon 
electrical  energy  without  saying  by  whom  it  should  be  paid; 
but  evidently  the  text  indicated  that  it  should  be  paid  by 
the  producer  of  the  electrical  energy.  There  was  no  such 
provision  in  the  House  bill.  When  the  bill  went  to  confer- 
ence the  conferees  amended  the  Senate  language  so  as  to 
provide  that  the  tax  should  be  paid  by  the  consumer  of  the 
electrical  ttiergy.    A  point  of  order  was  made  against  tbe 


conference  report  on  that  cround;  and  Vice  President  Curtis, 
in  overruling  the  point  of  ordor,  used  this  laafxiage.  after 

reciting  the  facts: 

There  to  no  provlsloa  tn  tbe  Senate  amendment  relative  to  tiM 
payment  of  the  tax  by  either  the  vendor  or  the  purchaMr.  atthoog h 
It  was  doubtless  the  intent  of  the  Senate  that  Uye  tax  ttwuld 
be  paid  by  the  power  ccunpanles  themselves.  However,  in  a  parUa- 
mentarj'  sense  the  conferees.  In  the  absence  of  apeclftc  instructtona 
by  the  Senate,  undoubtadly  haw  fbm  right,  in  the  mtenet  of 
adjusting  diiferences  between  the  two  Houaea.  to  take  the  aettoa 
they  did  in  providing  for  payment  by  the  purchaser. 

There  Is  no  provision  In  the  Hoxise  bill  on  the  subject  of  power 
sold  by  electrical  companies.  Therefoi«  there  are  no  restrictions 
tqoon  the  power  of  the  conferees,  subject,  of  course,  to  the  Umlta- 
tlons  of  the  rule  Itself  in  dealing  with  this  matter.  They  haw 
broader  latitude  and  authority  than  would  otherwise  be  the  case. 
They  are  empowered  to  make  any  change  or  modification  that  la 
germane  or  relevant. 

The  Chair  held  that  no  new  matter  had  been  Inserted  by 
the  conferees  within  the  real  meaning  of  the  rule,  and  that 
so  long  as  the  amendments  which  the  conferees  inserted  in 
the  Senate  language  were  germane  to  that  language  they  did 
not  violate  the  rule  with  reference  to  the  power  of  conferees, 
and,  ttierefore,  he  overruled  the  point  of  order. 

Mr.  COPELAND.  I  appreciate  the  courtesy  of  the  Chair. 
I  must  say.  in  all  frankness 

Mr.  CAREY.  Mr.  President,  will  the  Senator  yield  for  A 
moment? 

Mr.  COPELAND.    I  yield. 

Mr.  CAREY.  I  should  like  to  call  the  Chair's  attention  to 
page  207  of  the  Senate  Manual,  where  it  says: 

Conferees  may  not  Include  in  their  report  aoatters  xiot  committed 
to  them  by  either  House. 

And  it  says  further: 

In  the  Senate  In  ease  such  matter  Is  taetuded.  the  ctistom  Is  to 
submit  the  question  of  order  to  the  Senate. 

Then  the  manual  cites  a  case  where  Vice  President  Htdiart 
took  that  stand,  and  also  where  Mr.  Lodge,  as  presiding 
officer  at  the  time,  ruled  tn  that  way. 

•nie  PRESIDING  OFFICER.  The  Chair  Is  famHiar  with 
the  rule  cited  by  the  Senator.  Of  course,  it  is  perfectly  ob- 
vious ^at  where  neither  House  has  a  provision  with  refer- 
ence to  a  matter,  the  conferees  cannot  insert  anjrthing  with 
reference  to  it;  but  the  House  having  struck  out  all  tbe  lan- 
guage of  the  Senate  bill  and  included  nothing  upon  the 
controverted  points,  the  Senate  conferees  and  the  House  con- 
ferees had  the  right  to  make  such  changes  as  might  be  ger- 
mane to  the  language  of  the  Senate  1^11  that  were  not  in- 
cluded in  the  House  bill. 

Mr,  CAREY.  I  may  misinterpret  what  I  have  read,  but  t 
believe  it  means  that  where  there  is  a  que-stion  as  to  whether 
there  is  new  matter  the  question  should  be  submitted  to  the 
Senate. 

The  PRESIDING  OFFICER.  The  Chair  has  ruled  on  the 
subject. 

Mr.  COPELAND.  Mr.  President,  if  the  Chair  will  bear 
with  me  for  a  moment,  I  could  not  concede  that  when  a  bill 
has  been  handled  as  this  one  has,  when  all  after  the  enacttog 
clause  has  been  stricken  from  the  bill  and  new  material  has 
been  added  as  the  act  of  the  House,  that  material  is  any 
different  from  any  other  amendment  which  might  be  added; 
and,  in  my  opinion,  it  ought  to  be  treated  In  exactly  the  same 
way.  I  do  not  see  how  greater  latitude  is  given  by  that 
particular  act. 

We  had  this  question  to  deal  with  no  later  than  yesterday 
in  connection  with  the  free  zone  bill.  The  Senate  had 
passed  a  bill  providing  for  free  zones,  and  the  House  had 
passed  a  bill  with  a  different  number.  They  did  not  take  our 
bill.  Then,  In  order  that  we  might  get  the  matter  In  con- 
ference, on  my  motion  in  the  Senate  we  took  the  House  bin. 
struck  out  all  after  the  enacting  clause,  and  inserted  as  an 
amendment  our  own  bill.  So  we  had  before  us  in  the  con- 
ference everything  that  the  Senate  had  discussed,  every- 
thing the  committee  of  the  Senate  had  considered  and  the 
Senate  had  considered  and  had  amended  upon  the  floor,  to- 
gether with  the  bill  as  it  passed  the  House.  In  other  words, 
we  had  before  us  exactly  the  same  sort  of  composite  bill 
that  we  have  here. 
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I  cannot  concede  that  any  more  latitude  is  given  to  o  m- 
ferees  by  reason  of  this  peculiar  act  than  there  would  be 
if  we  amended  the  bill  in  the  ordinary  way.  We  have  bel  ore 
us  now.  and  the  conferees  had  before  them,  the  Senate  bill 
exactly  as  we  passed  it.  and  the  House  bill  as  they  chost  to 
rewrite  It;  so  the  language  of  the  two  Houses  is  here  for 
consideration.  »ly  contention  is,  and  I  suppose  ever  will  be, 
Mr.  President,  that  the  conference  report  has  gone  entiiely 
aside  from  what  was  done  either  by  the  House  or  by  Jie 
Senate,  and,  in  my  judgment,  is  a  clear  violation  of  he 
second  clause  of  rule  XXVn. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERQ.  It  seems  to  me.  If  I  understand  he 
niling  of  the  Chair,  that  the  Senate  is  left  in  this  amaz  ng 
position  with  respect  to  conference  reports: 

The  Chair  rules  that  so  long  as  the  new  matter  is  germa  ne, 
it  is  eligible.  It  does  not  make  any  difference  how  revclu- 
Uonary  it  may  be,  how  far  afield  it  may  be  from  any  con^  Id- 
eration  either  in  the  House  or  in  the  Senate:  so  long  as  i ;  Is 
germane  it  is  eligible. 

Any  legislation  respecting  air  mail  would  be  germane  to  an 
air  mail  bill.    Therefore,  it  seems  to  me  that  the  rulin^j  of 
the  Chair  strikes  down  all  boundaries  in  respect  to  coi 
ence  reports,  and  in  practical  effect  leaves  the  conferees 
solutely  unlimited  in  their  dealings  with  legislation;  an^  it 
seems  to  me  that  would  be  a  most  unf  ortimate  precedeni 

Mr.  COPELAND.  Mr.  President,  I  know  that  the  Cllair 
has  ruled  in  accordance  with  precedents;  but  I  share  ^e 
apprehension  of  the  Senator  from  Michigan  that  this  d(ci- 
sion  and  this  act  of  ours  will  come  back  to  haunt  us. 
There  is  always  a  temptation  on  the  part  of  conferees  to 
go  into  the  entire  subject,  to  take  up  some  matters  wh  ch 
no  doubt  are  germane,  but  which,  after  all.  change  the  sp  rit 
of  the  act. 

In  the  Appropriations  Committee  of  the  Senate  we  ure 
extremely  careful  to  avoid  placing  in  the  appropriation  I:  ills 
anything  which  can  be  called  legislation.  While  that  riay 
not  be  on  all  fours  with  what  we  have  before  us,  yet,  a  ter 
all.  the  conference  committee  have  undertaken  to  legislate 
for  the  Senate.  They  have  written  into  the  air  mail 
matters  which  are  not  in  either  the  House  bill  or  the 
ate  bill.  They  have  superseded  the  Senate — indeed, 
have  superseded  the  Congress — in  the  choice  of  langiiage 
in  writing  into  the  conference  report  matter  which  is 
tirely  aside  from  anything  that  was  agreed  upon  in 
Senate  and  anything  that  was  agreed  upon  in  the  Ho 

Mr.  President,  I  have  no  disposition  to  appeal  from 
decision  of  the  Chair.    If  some  other  Senator  has,  tha 
for  him  to  decide.    I  think,  however,  that  if  we  have 
established  today  an  unfortunate  precedent,  we  have 
least  made  indelible  a  precedent  the  beginning  of  which, 
perhaps,  was  found  in  the  niling  of  Vice  President  Cu|tis 
or  of  Vice  President  Hobart  years  ago. 

I  am  sure  that  in  the  future  we  shall  be  embarrassed 
what  we  do  here  today,  and  that  in  the  future  confeiiees 
will  be  free  to  act  as  they  please  in  rewriting  a  bill  tnd 
bringing  here  language  which  the  House  and  the  Seniite 
never  intended  should  be  written  into  the  bill.    That  is  w  lat 
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we  have  done  with  this  bill;  but,  so  far  as  I  am  concert  ed, 
as  I  said  in  the  beginning,  as  the  temporary  custodian  of 
the  rules  of  the  Senate,  I  felt  it  my  duty  to  call  attenton 
to  the  matter.  I  have  done  so.  The  Chair  has  ruled,  j  nd 
It  is  for  the  Senate  to  decide  whether  the  ruling  shall  stapd. 

The  PRESIDING  OFFICER.  The  Chair  appreciates 
position  of  the  Senator;  but  in  order  that  the  Record  ma; 
complete,  not  for  the  purpose  of  argument  at  all,  it  oiay 
not  be  inappropriate  to  insert  in  the  Record  at  this  pcint 
the  remarks  of  the  late  Senator  Cummins  of  Iowa,  who  ^&s 
the  President  pro  tempore  of  the  Senate  at  the  time 
point  of  order  was  made  against  the  Muscle  Shoals  c4n 
ference  report,  as  to  what  is  new  matter: 

What  Is  "new  matter "?     It  Is  quite  Impoaslble  to  define  this 
phrase   with   that  accuracy  and  precision  which   wiU   xaaXt 
rule  announced  applicable  to  the  Infinite  variety  of  cases 
will  arise.     It  bas  seemed  to  the  Chair  that  the  words  * 
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matter  "  as  found  In  rule  XXVII  and  "  new  legislation  "  as  found 
in  rule  XVI  must  mean  practically  the  same  thing.  The  fact  of 
the  Identity  of  these  two  phrases  makes  It  aU  the  more  impoi-tant 
that  the  ruling  upon  the  points  of  order  now  before  the  Senate 
shaU  be  correct.  Without  attempting  to  define  "  new  matr«r ", 
the  Chair  la  of  the  opinion  that  It  was  Intended  when  this  {lara- 
graph  of  the  rule  was  adopted  to  restrict  the  general  parliamen- 
tary law  as  frequently  annoimced  by  the  Speaker  of  the  House  of 
Representatives. 

The  Chair  does  not  desire  to  be  understood  as  holding  that  ♦•very 
change  made  in  the  Senate  bill  by  the  conference  report  constlriutea 
"  new  matter."  It  is  of  the  opinion  that  In  CH-der  to  bring  the 
change  within  the  spirit  of  rule  XXVn  new  matter  must  l)e  of 
substantial  import;  that  Is  to  say.  a  change  affecting  In  a  subKtan- 
tlal  way  the  plan  proposed  in  the  Senate  bill. 

The  Chair  does  not  think  his  decision  in  this  case  violates 
that  definition. 

Mr.  COPELAND.  Mr.  President,  I  thank  the  Presiding 
OflBcer  for  his  patience  and  consideration.  I  insist,  however, 
that  if  we  wo-e  to  go  no  further  than  page  2,  paragraph  (d) 
of  the  report,  it  would  be  perfectly  clear  that  new  nrntter 
had  been  inserted  in  the  bill. 

The  PRESIDING  OFFICER.  The  Chair  has  ruled.  If 
the  Senator  desires  to  appeal,  of  course,  he  has  that  right. 

Mr.  COPELAND.  I  understand  that,  and  the  reason  why 
I  do  not  press  the  matter  further  is  because  I  do  not  wish 
to  appear  to  be  in  the  position  of  obstructing  the  pas.$age 
of  the  proposed  legislation.  I  said  in  the  beginning  that  in 
general  it  has  my  sympathy,  and  I  would  not  wish  to  ap- 
pear to  be  doing  anything  to  obstruct  the  final  action  upon 
the  bill.  I  did  feel,  however,  and  I  still  feel,  that  it  is  a 
mistake;  that  we  ought  not  to  receive  this  report  in  its 
present  form,  and  that  by  doing  so  we  are  establishing  a 
precedent  which  will  be  very  distressing  to  us  in  the  future. 

Mr.  VANDENBERQ.     A  parliamentary  inquiry. 

The  PRESIDINa  OFFICER.    The  Senator  will  state  it. 

Mr.  VANDENBERQ.  Without  presuming  to  argue  with 
the  Chair,  and  seeking  only  to  be  sure  that  the  ruling  is 
clarified  against  any  unintentional  precedent,  may  I  inQUire 
of  the  Chair  whether  it  is  a  Uteral  reflection  of  his  ruling 
that  the  only  test  binding  conferees  in  the  insertion  of  new 
matter  in  a  conference  report  is  that  it  shall  be  geni\jine? 

The  PRESIDINO  OFFICER.  The  Chair  is  basing  that 
suggestion  in  the  decision  he  rendered  upon  the  language 
of  former  Vice  President  Curtis,  who  laid  down  that  rule 
when  he  stated  that  when  the  language  of  one  bill  is  en- 
tirely stricken  out  and  new  language  is  inserted  the  con- 
ferees have  full  latitude  within  the  bounds  of  germaneness. 

If  the  present  occupant  of  the  chair  is  mistaken  about 
that,  then  the  former  Vice  President  was  probably  respon- 
sible. 

Mr.  VANDENBERQ.  Mr.  President,  I  speak  with  the 
greatest  respect  for  the  Chair,  and  the  Chair  undoubtedly 
considers  that  he  is  within  the  precedents;  but  let  me  say 
that  I  consider  it  a  very  unfortunate  precedent.  I  am  not 
in  charge  of  the  bill  or  in  charge  of  the  point  of  order,  so 
certainly  I  would  not  feel  entitled  to  take  an  appeal;  but 
I  think  it  would  be  exceedingly  hazardous  and  a  step  in  the 
direction  of  legislation  by  conference  instead  of  by  Con- 
gress— and  heaven  knows  we  have  had  too  much  legislation 
by  conference,  even  within  the  limits  of  the  rules  as  here- 
tofore known — that  it  would  be  almost  a  final  and  con- 
clusive delivery  of  the  ultimate  jurisdiction  over  legislation 
to  conferees,  if  the  only  test  of  new  matter  is  the  test  of 
germaneness,  because  any  legislation  dealing  with  the  sub- 
ject and  the  text  of  the  bill  obviously  would  be  germane. 
Therefore  we  sweep  away  all  boundaries  in  respect  to  new 
matter  as  measures  may  go  to  conference. 

Mr.  FESS.  Mr.  President,  I  have  some  concern  over  the 
breadth  of  the  decision  of  the  Presiding  OflBcer  as  to  the 
latitude  of  conferees  in  presenting  reports.  I  would  liave 
very  much  more  concern,  however,  if  this  branch  of  the  Con- 
gress paid  the  same  respect  to  the  rules  under  which  it 
operates  that  the  other  branch  pays  to  its  rules. 

In  this  branch  of  the  Congress  we  have  gotten  into  the 
habit  of  making  a  decision  today  and  reversing  it  tomorrow, 
until  that  has  become  so  common  that  there  is  not  a  Sen- 
ator In  this  body  who  does  not  recognize  that  a  decision  is 
made  upcm  considerations  of  policy,  and  not  based  iip<m 
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parliamentary  rules.    That  it  is  ccmimon  indeed  is  admitted 
by  those  who  give  instructions  on  the  matter  of  rules. 

I  cited  a  case  in  point,  but  the  Chair  ruled  against  me, 
and  would  have  been  sustained  if  I  had  apiiealed  from  the 
decision  of  the  Chair.  Therefore,  the  present  occupant  of 
the  chair  did  wisely.  I  think,  in  paying  no  further  attri- 
tion to  it. 

The  same  thing  precisely  applies  to  the  matter  of  rele- 
vancy of  debate.  Each  Senator  is  his  own  judge  as  to 
whether  what  he  is  saying  is  relevant  to  the  matter  before 
the  Senate.  The  same  thing  is  true  with  reference  to 
germaneness.  A  matter  is  held  germane  if  it  contributes 
to  putting  over  the  matter  in  issue.  That  is  the  way  we 
regard  the  rules  of  the  Senate,  "nie  rules  are  not  so  re- 
garded in  another  branch  of  the  Congress,  as  every  Member 
of  this  body  who  has  had  any  service  in  the  other  branch 
will  readily  recognize. 

Mr.  President,  I  have  little  talent  for  pleading  before  a 
Jury  which  has  already  made  up  its  mind.  Most  of  the 
interest  one  has  in  the  final  determination  of  a  question  is 
lessened  to  the  aero  point  when  he  recognizes,  before  he 
says  what  he  has  In  mind,  that  what  he  is  saying  will  have 
no  effect  whatever. 

I  have  very  little  talent  for  talking  on  points  which  have 
been  discussed  by  others,  "nie  Senator  from  Vermont  went 
over  the  conference  report  item  by  item,  and  pointed  out 
the  objectionable  features.  I  think  he  covered  pretty  nearly 
in  toto  all  that  is  involved  in  the  report,  with  probably  the 
exception  of  determining  what  the  ultimate  results  will  be. 

Anyone  who  is  and  has  been  interested  in  building  up  the 
art  of  flying  will  readily  recognize  the  difference  between 
the  proposed  legislation  and  the  McNary-Watres  Act.  The 
two  are  as  widely  different  as  policies  are  different.  The 
McNary-Watres  Act  was  put  on  the  statute  bo<^ks  primarily 
to  build  up  the  aviation  industry.  That  was  the  major 
purpose  of  the  act.  It  was  the  authority  which  was  granted 
by  Congress  to  carry  into  effect  the  recommendations  of  the 
Aircraft  Board,  which  had  been  appointed,  had  made  its 
study,  and  submitted  its  recommendations  which  were  ulti- 
mately translated  into  law.  Anyone  who  will  study  the  Air- 
craft Board's  report  will  recognize  the  emphasis  that  was 
placed  upon  the  necessity  of  the  United  States  being  in  the 
forefront  in  building  this  new  arm.  Whether  it  be  from 
the  point  of  vww  of  military  position,  of  commercial  use,  as 
an  agency  for  fuller  life  in  America,  or  to  be  used  in  the 
transmission  of  mails — from  whatever  point  the  recommen- 
dations Is  viewed,  one  must  be  impressed  with  the  desire  on 
the  part  of  our  Government  not  to  lag  behind,  but  to  take 
the  leadership  in  building  up  aviation  and  the  art  of  flying. 

For  that  reason  there  was  extended  as  much  aid  as  imder 
the  law  could  be  granted  to  those  who  were  willing  to  take 
the  risk,  invest  their  capital,  and  produce  such  results  as 
were  feasible. 

The  one  very  outstanding  unit  In  the  building  of  aviation 
was  that  which  was  engaged  in  research  W{^k.  For  that 
purpose  a  large  amount  of  money  was  expended,  all  of  which 
was  risked,  and  on  none  of  which  could  there  be  assurance 
of  return ;  but  it  was  expended,  in  the  hope  of  making  avia- 
tion, which  was  an  American  invention,  stand  out  as  an 
American  achievement  above  that  of  every  other  country. 

It  is  a  well-known  fact,  admitted  by  all  who  know,  that  in 
the  beginning  we  did  lag  behind  France  because  of  the  as- 
sistance given  aviation  by  the  French  Government.  After 
the  Wright  brothers  had  made  It  possible  for  the  heavier- 
than-air  craft  to  stay  in  the  air,  the  French  Government 
saw  the  importance  of  aviation,  and  for  quite  a  while  the 
United  States  was  trailing  France.  After  the  war,  however, 
and  during  the  period  when  the  world  recognized  the  im- 
portance of  this  new  activity — not  only  its  possibilities  in  war 
but  in  commerce— because  of  the  sympathetic  aid  of  the 
Government  the  United  States  took  the  lead  in  aviation  and 
kept  it  up  to  February  19  of  this  year. 

The  McNary-Watres  Act,  as  stated  by  the  Senator  from 
Vermont  [Mr.  Auami].  sought  to  give  such  Government  aid 
to  the  devel(H»nent  of  the  art  of  flying  as  not  only  to  make 


aviation  a  method  ot  transportation  but  also  to  make  It  a 
profitable  industry,  and  one  which  would  be  of  importance 
in  the  emplojTnent  of  labor.  It  was  not  long  until,  by  this 
aid,  the  United  States  had  the  finest  flying  equipment  of 
any  country  on  the  globe. 

One  of  the  foundations  on  which  this  industry  was  built 
was  the  promise  to  those  who  would  take  the  risk  in  develop- 
ing the  industry  that  they  might  have  some  return  on  their 
investment.  Consequently,  when  the  Government  suggested 
that  those  who  carried  the  mail  be  requested  also  to  enter 
into  the  passenger  service,  that  was  done  primarily  for  the 
purpose  of  building  an  industry.  It  was  justified.  It  was  a 
new  investment  of  American  capitaL  It  was  a  new  oppor- 
tunity for  the  employment  of  American  labor.  In  addi- 
tion, it  was  the  building  of  equipment  which  would  be  a 
defense  in  time  of  great  danger.  It  cannot  be  hoped  to 
make  an  industry  of  this  kind  profitable  unless  some  assur- 
ance ccm  be  given  that  there  will  be  improvement  in  the 
art. 

It  was  first  suggested  that  a  lone  man  could  fly  in  a  plane. 
That  suggestion  led  to  the  discussion  of  Increasing  the  slaee 
of  planes.  Now  we  see,  by  the  aid  of  the  Government  which 
stood  back  of  the  aviator  who  was  willing  to  take  the  risk, 
the  development  of  aviation  to  the  point  where  the  nu)dem 
plane  has  become  a  floating  palace  of  the  air.  While  we 
have  not  yet  reached  the  point  where  safety  is  entirely 
assured,  the  cases  of  fatalities  are  rare  in  comparison  with 
the  number  of  miles  flown  every  day. 

What  I  have  said,  Mr.  President,  has  been  said  to  indi- 
cate the  major  purpose  back  of  the  McNary-Watres  Act. 
I  desire  to  emphasize  as  strongly  as  I  can  that  when  the 
Government  entered  into  air-mail  contracts,  the  service  to 
the  public  in  the  delivery  of  mail  was  not  the  only  purpose 
contemplated;  but  primarily  it  was  an  effort  to  insure  the 
leadership  of  the  world  in  aviation. 

We  finally  reached  that  position.  It  was  reached  with 
difficulty.  What  was  done  uzuier  the  direction  of  the  Post- 
master General  to  reach  that  position  has  come  under  criti- 
cism. He  was  criticized  for  what  he  did  in  the  matter  of 
the  surrender  of  contracts  let  by  competitive  bidding  and 
the  issuance  of  route  certificates  in  lieu  of  them,  with  com- 
plete power  on  the  part  of  the  Postmaster  General  to  make 
the  necessary  i-egiilations.  so  that  not  only  would  the  mail 
be  carried  with  facility  and  the  public  served  but  while  that 
was  being  done  the  industry  would  also  be  built  up.  Conse- 
quently, when  we  had  a  crazy  air  map  that  linked  almost 
every  city  with  another  city,  a  hodge-podge,  with  no  system, 
with  as  many  companies  as  there  were  distances  between 
cities,  no  responsibility,  no  finances,  no  facilities  for  building 
up  a  unified  industry,  the  Postmaster  General  took  direc- 
tion of  this  crazy  air  map.  this  hodge-podge,  and  by  the 
authority  written  specifically  as  the  result  of  recommenda- 
tions made  before  the  law  was  enacted,  through  bids, 
through  route  certificates,  through  extensions,  in  4  years 
we  developed  the  finest  aviation  map  the  world  knows. 

So  far  as  the  burden  on  the  Government  is  concerned  in 
paying  for  air-mail  facilities,  the  rate  which  is  the  measure 
of  that  burden  was  cut  from  $1.29  to  below  40  cents  in  4 
years;  and  with  the  jH-ogress  which  was  being  made  under 
the  authority  of  the  existing  law,  beyond  a  doubt,  with  the 
increase  of  the  revenue  coming  from  a  well-equipped  in- 
dustry, we  would  have  reached  the  tbne  in  3  or  4  jrears  when 
there  would  not  have  been  a  dollar  of  subsidy  paid  to  the 
service,  when  the  industry  would  have  been  self-sumwrUng. 
when  the  only  thing  tear  wbich  the  Government  would  have 
paid  would  have  been  actual  service.  All  this  could  have 
been  done  without  the  change  of  an  iota  in  the  law  which 
is  now  in  existence. 

It  is  a  shameless  boast  that  under  the  temporary  contracts 
which  have  taken  the  place  of  the  contracts  which  were 
canceled  we  are  saving  so  many  million  dc^lars;  it  is 
pitiable  that  any  responsible  man  would  make  such  a  state- 
ment as  that,  when,  tmder  the  law  now  existing,  as  I  have 
heretofore  made  plain,  the  Postmaster  Genersd  has  ample 
authority  to  reduce  the  rates  for  carryins  the  maU  to  aay 
extent  he  may  liee  fit. 
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Mr.  President,  there  are  11  items  upon  which  costs 


Df  the 


eanying  of  the  mail  are  fixed, 
risks  the  carrier  must  undertake. 


Those  items  make  up  the 


They  include  night 


terrain,  fogs,  the  one-way  radio  and  the  two-way  radip.  and 

shaU 
for  a 


so  on.  They  include  the  number  of  motors  a  plane 
have.  For  a  load  of  200  pounds  the  cost  is  so  much; 
load  of  2.000  pounds  the  cost  is  so  much  more;  for  a  1  ;ad  of 


200  pounds  a  plane  with  a  single  motor  may  be  used, 
for  a  load  of  2.000  pounds  a  triraotored  plane  must  b< 
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lying. 


while 
used. 


l%e  cost  of  carrying  the  air  mail  being  made  up  of  the  ;e  and 
other  items,  which  are  all  under  the  control  of  the  Post- 
master General,  by  the  authority  of  the  law  under  wh  ch  he 
Is  now  operating,  if  today  at  the  rate  heretofore  allowei  i  such 
eftrrtage  is  costing  the  Gk)vemment  $20,000,000.  the  Post- 
master General  may  say.  "  We  will  cut  the  cost  50  p  ;rcent 
and  make  it  $10,000,000  ";  and  the  cost  will  be  so  mu  ;h  for 
night  flying,  so  much  taking  the  terrain  and  fogs  int<  con- 
sideration, 80  much  for  one  motor,  so  much  for  a  triinotor. 
and  so  forth.  There  is  no  need  of  a  single  change  cf  any 
existing  law  in  order  to  authorize  the  Postmaster  Gen:  ral  to 
reduce  the  cost  of  canying  the  air  mail.  And  yet  t  was 
assmned  that  contracts  must  be  canceled  and  Uiat  a  n€  w  law 
must  be  passed  in  order  to  reduce  the  cost  of  the  aii  mail 
to  the  Government. 

Mark  my  words.  Mr.  President,  there  will  be  no  reduced 
cost  to  the  Government  under  this  plan.  The  Government 
may  cut  the  length  of  a  route  or  the  number  of  trips  i '.  that 
be  desired  to  be  done  and  in  that  way  reduce  the  c  )st  at 
the  start,  but  the  chairman  of  the  committee  knows,  as 
every  other  Senator  knows,  that  it  will  not  be  possi  )le  to 
deny  the  public  the  facilities  of  air  mail  which  they  once 
enjoyed  if  those  facilities  be  justified.  Where  there  ha ;  been 
the  delivery  of  such  mail  twice  or  three  times  a  day,  if  there 
shall  be  provided  but  one  daily  delivery,  the  very  object  for 
which  the  air  mail  is  provided  will  be  defeated.  If  but 
one  trip  is  made  in  24  hours,  and  the  mail  plane  reaches 
its  destination  5  minutes  after  the  connecting  plane  which 
was  to  carry  the  mail  forward  has  taken  off.  and  there  is  not 
another  mail  plane  leaving  that  point  for  24  hours,  every 
pound  of  mail  that  goes  out  of  that  point  to  any  othe  r  city 
within  a  thousand  miles  Is  put  on  a  train.  If  the  (ity  Is 
only  600  miles  away,  the  train  will  have  covered  the  di:  tance 
and  be  in  the  town  of  delivery  before  the  plane  woul<J  start 
the  next  day.  Anybody  who  is  fool  enough  to  thinl  that 
the  American  people  are  going  to  stand  for  any  such  s  jrvice 
as  that  has  no  business  In  the  United  States  Senate.  The 
people  vrill  not  stand  for  it.  It  may  be  inaugurated  en  the 
basis  that  money  is  going  to  be  saved,  but  it  is  not  go  ng  to 
be  continued. 

Mr.  President.  If  the  proposal,  as  is  here  intended,  is  to 
avoid  altogether  any  interest  being  manifested  in  the  devel- 
opment of  aviation,  if  it  be  the  purpose  to  take  the  sxj  pport 
of  the  Government  wholly  away  from  the  building  ip  of 
aviation  and  to  limit  the  activities  of  the  Government  only 
to  interest  in  the  delivery  of  mail,  what  will  be  the  ou  come 
of  such  a  policy?  The  small  plane  will  be  used.  Note  the 
rates  here — 33  cents  for  the  first  300  pounds.  It  makes  no 
difference  whether  the  plane  starts  off  with  10  pounds  it  is 
paid  for  300  pounds;  and  then,  if  the  SOO-pound  Unit  Is 
exceeded,  the  rate  is  3.3  cents  for  the  next  100,  and  w  on 
to  a  certain  point  until  nothing  is  paid  for  the  excess  So, 
onder  this  plan,  the  greater  the  load  the  less  wiU  be  paid, 
and  it  will  be  to  the  interest  of  the  mail  carrier  rot  to 
Increase  the  load,  because  the  more  he  carries  the  less  he 
will  get.  That  Is  fine  economy.  Is  it  not?  Yet  that  h  pre- 
cisely what  is  written  into  this  proposed  law. 

Mr.  President,  the  main  thing  that  I  so  much  dlsl  ke  Is 
that  the  Government  is  entirely  withdrawing  from  ary  in- 
terest whatever  in  aviation  except  for  the  camrlng  c '  the 
mall:  there  is  to  be  no  effort  on  the  part  of  the  Government 
to  build  up  an  industry  which  every  other  nation  o(  the 
world  is  today  developing  by  Government  support. 

We  carried  the  mail  up  to  February  19  of  this  ye^  for 
one-half  what  it  is  carried  for  by  any  other  country  ih  the 
world,  and  if  the  procedure  which  was  tlien  being  followed 
had  been  continued  uninterruptedly,  with  the  increase  of 


passenger  service,  the  revenue  would  have  Increared.  the 
cost  of  carrying  the  mail  would  have  correspondingly  de- 
creased, and  we  should  have  reached  a  point,  in  a  very  short 
time  when  there  would  have  been  no  subsidy  paid.  All  that, 
however,  has  gone  out  of  this  bill.  It  affords  no  impetus 
for  increasing  the  size  and  the  efficiency  of  airplanes.  There 
Is  no  such  provision,  except  a  discouraging  one,  that  If  the 
load  is  increased  a  point  ts  reached  above  which  the  mail 
will  be  carried  for  nothing,  which  means  that  no  company 
will  reach  the  point  where  they  will  have  to  carry  addi- 
tional mail  for  nothing.  It  is  mch  an  unsound  provision 
that  there  can  be  no  doubt  that  in  a  year  from  now  we 
will  be  paying  more  for  carrying  the  air  mail  than  we  paid 
when  the  contracts  were  canceled.  More  than  tliat.  we 
will  not  build  up  an  aviation  industry  in  this  country;  and, 
ihore  than  that,  the  Government  will  never  reach  the  point 
where  we  can  get  away  from  the  payment  of  a  subsidy. 

My  good  friend  from  Tennessee  [Mr.  McKellar]  is  In- 
tense in  his  opposition  to  subsidies  and  always  has  been. 
I  have  not  any  quarrel  with  him  on  that  score,  though  he 
and  I  differ  on  the  particular  subject.  He  is  intensely  op- 
posed to  subsidies,  and  yet  he  had  to  recognize  tliat  the 
element  of  subsidy  could  not  be  entirely  eliminated  here, 
and  so  the  date  is  pushed  forward  to  sometime  in  the 
future  when  the  plan  is  to  be  discontinued.  Of  course  it 
will  not  be  discontinued  because  when  we  reach  that  date 
we  will  know  more  about  it  than  we  do  at  the  present  time. 

Mr.  President.  I  take  the  position  that  if  we  wero  alone 
and  had  nobody  to  be  concerned  about  but  our  own  people, 
then  we  could  afford  to  do  as  we  pleased  about  the  question 
of  power  in  the  air.  But  with  the  world  as  it  is,  with  na- 
tions as  they  are.  with  flying  ability  as  it  is  being  improved 
and  extended  in  all  the  world,  we  cannot  stand  by  with  our 
Government  wholly  disinterested  in  the  development  of  avi- 
ation. We  must  keep  abreast;  there  must  be  no  lagging. 
There  is  no  item  in  the  bill  which  would  permit  any  appre- 
ciation of  any  new  discovery  or  new  invention.  There  is  no 
inducement  for  the  expsnditure  of  any  money  to  build  or 
develop  a  better  kind  of  airplane.  In  the  last  4  years  the 
most  remarkable  development  has  taken  place,  reaching  its 
highest  point  in  the  famous  Boeing  plane  and  D-^uglas 
plane,  which  are  now  the  wonder  of  all  the  world.  That  is 
only  a  suggestion  of  what  we  might  do  in  the  future  If  the 
Government  itself  does  not  break  down  the  industry. 

It  is  for  that  reason,  Mr.  President,  that  I  very  greatly  de- 
plore the  vengeance  written  in  the  bill,  which  is  aimed  at 
certain  practices — practices  which  are  subject  to  condsmna- 
tion — but  which  goes  to  the  extent  of  not  only  not  curing  the 
practices  but  of  denying  to  the  industry  the  things  which 
are  essential  to  it.  I  refer  to  the  provision  which  will  not 
permit  any  company  which  has  an  air-mail  contract"  to  own 
anything  in  the  way  of  aviation  that  is  not  directly  con- 
nected with  the  carrying  of  mail.  I  have  heretofore  pointed 
out  the  danger  of  such  a  provision. 

It  may  be  that  aviation  has  gone  far  enough  today  that 
sufQcient  capital  can  be  put  back  of  a  single  company  to 
build  up  the  art  of  flying  with  the  support  of  the  Go\'em- 
ment  in  air  mail.  It  may  be  a  company  can  be  foimd  which 
is  strong  enough  financially  not  to  have  to  depend  upon  any 
outside  assistance  for  its  finances.  But  I  am  desperately 
afraid  that  we  have  not  reached  that  point. 

Eighty  percent  of  the  operations  of  an  airway  are  on  the 
ground.  The  actual  flying  is  but  one-fifth  of  its  activities. 
The  groundwork  that  is  regarded  as  essential  in  many  cases 
includes  not  only  the  airports,  but  includes  repair  shops.  It 
includes  a  unit  for  photographing  and  photography  work, 
which  has  become  very  essential.  It  includes  the  ground 
school.  In  many  cases  it  includes  the  development  and 
building  of  airplanes.  But  here  is  a  bill  which  infiicts  a 
penalty  upon  any  company  if  it  owns  anything  except  that 
which  is  identified  with  the  carrying  of  the  malL  I  think 
it  is  unwise. 

'  I  believe  I  have  never  seen  a  better  statement  of  the  Im- 
portance of  giving  a  company  which  is  fljdng  a  plane,  even 
for  the  Government,  the  right  to  have  these  appointments 
on  the  ground,  than  was  contained  in  a  letter  which  the 
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chairman  of  the  committee  received  from  one  of  the  leadhig 
companies  of  Axoerica  on  the  20th  of  March  of  this  year. 
One  of  the  units  of  this  leading  company  is  Eastern  Airways, 
flying  from  New  York  down  the  coast  to  Miami.  The  bin 
forbids  anything  like  a  holding  company.  I  make  a  dis- 
tinction, of  course,  between  the  holding  company  which  is 
purely  speculative  and  which  ought  to  be  eliminated,  and 
the  holding  company  which  might  be  actually  the  operating 
company.    From  the  letter  I  quote: 

There  should  be  a  dear  differentiation  made  between: 
(1)  The  financial  Interest  of  large  corporations  in  air-transport 
companies  made  for  the  pnrpoee  of  developing  the  Ind-ostry 
through  adding  to  the  management  and  financial  resotirces  of  the 
operating  company,  wtth  the  hope  oT  nallzlng  ultimate  operating 
{troftta— 

That  sort  of  an  organization  could  not  be  subject  to 
criticism.    It  is  a  part  of  the  operation— 

and  (8)  the  financial  Interasts  of  tUTeetment  corporations  made 
In  air  transport  companies  for  the  purpose  of  stock  speculation. 

Iliere  is  no  real  basis  for  such  a  company. 

For  exagiple,  North  American  Aviation's  relation  to  Its  transport 
subsidiaries  would  be  the  same  whether  the  transport  subsidi- 
aries were  divisions  at  North  American  Aviation  rather  than 
separate  corporations  operating  as  subsidiaries  of  North  American 
Aviation.  For  legal  reasons  which  I  feel  need  not  be  outlined 
to  3rour  committee,  who  for  the  major  part  have  legal  training, 
the  advantages  of  a  subsidiary  company  conducting  Its  operations 
through  many  States  are  well  known.  It  may  be  stated  that  these 
advantages  are  the  same  as  those  which  cause  many  large  corpo- 
rations to  incorporate  separate  operating  subsidiaries  In  several 
States.  For  this  reason  I  should  like  to  differentiate  between 
North  American  Aviation  and  a  true  holding  company,  which  I 
feel  falls  within  the  second  classification  mentioned. 

In  other  words.  North  American  Aviation  is  the  parent  com- 
pany of  Its  trazisport  subsidiaries  and  is  not  a  holdUig  company  In 
the  true  sense. 

Mr.  President,  there  Is  the  differentiation  which  I  desire 
to  emphasize.  Any  holding  company  which  Is  organized 
merely  for  stock  speculation  ought  to  be  eliminated;  but  if 
the  holding  cmnpcuiy  is  operating  a  subsidiary,  and  becomes 
a  part-operating  company  supplying  the  finances,  it  ought 
not  to  be  penalized. 

The  writer  of  this  letter  says: 

It  Is  my  firm  opinion  that  companies  created  for  the  purpose  of 
making  inveetmente  for  speculative  purposes  In  numerous  avia- 
tion companies,  especially  when  companies  In  which  the  Invest- 
ments are  made  are  fiilly  competitive,  arc  a  drawback  rather  than 
a  help  to  the  aviation  business.  In  many  Instances  this  latter 
type  of  true  holding  company  Insists  on  representation  on  the 
iKmrds  of  directors  of  competitive  companies. 

That,  of  course,  would  also  be  siibject  to  criticism. 

In  being  associated  with  North  American  Aviation  as  the  parent 
company,  our  transport  companies  have  the  comfortable  feeling 
that  there  are  ample  financial  resources  back  of  them  to  carry 
them  through  lean  periods  of  reasonable  length,  as  witnessed  by 
the  fact  that  in  spite  of  the  losses  of  the  transport  subsidiaries 
during  the  past  2  years,  the  parent  company  Is  sufficiently  financed 
to  advTince  funds  to  purchase  new  equipment  In  order  to  keep  up 
the  standard  of  operations  competitively.  Furthermore,  tlie  rela- 
•tlons  of  our  parent  company  with  its  strong,  ably  financed  stock- 
holders of  recognised  business  ability  make  available  to  our  op- 
erating companies  the  results  of  the  researcii  and  developmsnt 
work  of  such  strong  business  associates. 

Here  is  one  ot  the  strongest  statements  I  have  yet  seen  on 
behalf  of  the  need  of  a  successful  company  carrying  the  mail 
to  have  the  opportunity  of  enlarging  its  facilities  through 
the  ownership  or  relationship  of  subsidiaries.  This  state- 
<ment  was  made  in  a  letter  to  the  chairman  of  the  committee: 

During  the  past  year  there  were  three  important  developments 
of  transport  airplanes  in  this  country. 

The  question  Is,  Who  brought  about  these  developments? 
It  strikes  me  that  a  prohibition  written  into  the  law  which 
forbids  any  company  to  have  any  association  with  any  other 
company  which  may  be  supplying  some  facilities  which  the 
company  flying  the  mall  must  have  is  a  vary  grave  mistiOce 
when  we  are  trying  to  build  up  the  aviation  Industry. 

I  do  not  care  to  take  the  time  of  the  Senate  to  read  all 
of  the  letter  to  the  chairman  of  the  committee.  Therefore, 
I  ask  unai;:mous  ccmsent  to  ins«t  It  in  tiie  Record  without 
reading. 


•Hie  PHESIIDIIfa  OWlCtR  (BCr.  Nmr  In  Vbt  chair). 
Without  oh,ieotion.  it  will  be  so  ordesed. 
Tbe  letter  is  as  follows: 

NoBxa  AuwmxcAti  Avxatxom.  Xkc. 
„        „  New  York  City.  MwA  20,  2934. 

Hon.  Eekkki-r  McKsluui, 

Chairman  Poat  Oglees  mud  Post  Road*  ComnUtUe, 

SanaU  Oiffloe  MuUding.  Wanhington,  DC. 

Mt  Dsui  1£a.  ikCcKBUoa:  Tha  Arst  paxagranh  of  suction  7  of  Bsa- 
ate  bill  3012  reads  as  follows: 

"  No  person  shall  be  eligible  to  bid  on,  or  bold,  any  •ir^maO 
contract  who  owns,  or.  In  turn,  ia  owned,  in  whole  or  in  part,  ^ 
any  oXhet  coaapiuxy  engaged  directly  or  Indirectly  in  any  phase  of 
the  aviation  Industry,  whether  tbe  oXtuu  oompeny  be  a  holding 
company  or  a  company  tmnspoiting  maU  or  holding  a  mall  ooa- 
tract  or  a  company  engaged  In  the  manufacture  or  sale  of  air- 
planes,  airplane  parts,  or  other  materials  or  acoeesorles  generally 
used  m  air  transportation." 

It  is  my  opinion  that  your  committee  should  be  Informed  of  the 
true  conditions  with  respect  to  the  relaUons  oS  holding  companlee 
and  manufacturing  oompaales  with  tran^Kxrt  eompantes.  in  erdsr 
that  an  inteUigent  declal|on  may  be  reached  as  to  whether  any 
legislation  should  be  passed  deaimg  with  such  relations. 

There  should  be  a  clear  diffwentlatlon  made  between: 

First.  The  flnimclal  interest  of  large  oorporstlons  In  sir  trans- 
port companies  made  for  the  purpose  of  devrtoplng  the  industry 
throixgh  adding  to  the  management  and  fliumelal  reeouroes  of  tlie 
operaUng  company,  with  tbe  hope  of  realising  ultimate  operaUM 
proflts;  and 

Second.  The  flnanolal  intereets  of  ln««stment  oorporations  made 
In  air  traousport  companies  for  the  purpose  of  stock  speculation. 

For  example.  North  American  Aviation's  relation  to  Its  tran^>ort 
subsidiaries  would  be  the  same  Whether  the  transport  subsidiaries 
were  divisions  of  North  American  AvlaUon  rather  than  separate 
corporations  <^ratlng  as  subsidiaries  of  North  American  Avia- 
tion. Inc. 

For  legal  reasons  which  I  feel  need  not  be  outlined  to  tbe 
members  of  your  committee,  who  for  the  major  part  have  legal 
training,  the  ad^'antages  of  a  subsidiary  company  conducting  Its 
operations  throtn,*  many  States  are  well  known.  It  may  be  stated 
that  these  advantages  are  the  same  as  those  which  cause  many 
large  corporations  to  incorporate  separate  operating  subsidiaries  In 
several  States.  For  this  reason  1  should  like  to  differentiate  be- 
tween North  American  Aviation,  Inc.,  and  a  true  holding  company, 
which  I  feel  falls  within  the  second  classification  mentioned  above. 

In  other  words,  North  American  Aviation  Is  the  parent  company 
of  Its  transport  subsidiaries  and  is  not  a  holding  company  in  the 
true  sense. 

It  is  my  firm  opinion  that  companies  created  for  tlie  purpose  Of 
making  investmsnts  for  speciUatlve  purposes  in  nunMrous  aviation 
companies,  especially  when  companies  in  which  the  Investments 
are  made  are  fully  competitive,  are  a  drawback  rather  tlian  a  he^ 
to  the  aviation  business.  In  many  Instances  this  latter  type  of 
true  holding  company  insists  on  representation  on  the  boards  of 
directors  of  competitive  companies.  The  progress  of  this  industry, 
like  all  other  businesses,  depends  upon  competition  to  a  great 
-extent  for  its  technical  developments.  With  interlocking  direc- 
torates of  competitive  companies  brought  about  through  thti 
latter  type  of  true  holding  company,  the  plans  of  the  operatlBg 
company  are  made  known  to  competitors,  thereby  destroying  Int^- 
tiative  in  the  ofierattng  companies.  Tills  evU  is  not  eaclstent  in  tbe 
parent  company  set-up,  such  as  the  relations  of  North  American 
Aviation  and  Its  transport  suhsldlarlas  today. 

The  Post  Office  administration  has  stressed  the  point  that  air 
transport  companies  operating  transcontinentally  must  be  com- 
petitive and  that  Interlooklng  directorates  and  Intercompany 
ownership  of  stocks  in  such  competitive  operations  must  be  elimi- 
nated. I  am  heartily  in  accord  with  that  principle.  This  does  not 
mean,  however,  that  a  large  corporation  amply  financed  and  weS 
managed  should  not  have  an  interest  In  more  than  one  op«ratlAg 
company  when  mich  companies  are  not  competitive. 

Dealing  further  wtUi  the  parent  company  set-up,  as  distin- 
guished from  true  heading  companies,  2  should  Uke  to  point  out 
the  following  advantages  of  the  operating  company's  being  asso- 
ciated with  such  a  parent  company. 

X.  VIMAMCZAL  aTaBroTH 

In  being  associated  with  North  American  Aviation  as  the  parent 
company,  our  transport  companies  have  the  comfortable  feeling 
that  there  are  amjple  financial  resources  back  of  them  to  carry 
them  through  lean  periods  of  reasonable  length?  as  witnessed  by 
the  fact  that  in  s{>lte  of  the  losses  of  the  transport  subsidiaries 
diirlng  the  past  2  years  the  parent  company  Is  sufficiently  financed 
to  advance  funds  ts  purchase  new  equipment  in  order  to  keep  up 
the  standard  of  optjratlons  competitively.  Furthermore,  the  rela- 
tions of  our  parent  company  with  its  strong,  ably  financed  stock- 
holders of  recognlziHl  business  ability  make  available  to  our  oper- 
ating companies  the  results  of  the  researcb  and  development  work 
of  such  strong  business  associates.  It  is  a  well-known  fact  that 
the  largest  stockliolder  in  o\ii  parent  company  spends  tremendous 
stuns  in  research  and  development  with  respect  to  aviation,  despite 
the  fact  that  tremondous  development  losses  have  been  incurred 
by  such  stockholder  in  aviation  projects.  Were  Eastern  Air  Trans- 
port, for  example,  solely  on  its  own.  It  assuredly  could  not  finance 
the  vast  research,  engineering,  and  development  work  which  this 
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Inchistry  must  h»T»  In  order  to  toMke  progrtss  and  stay 
developments  In  forel^  countries.    Therefore.  I  should 
emphasize  that  It  is  a  comfortable  feeling  to  know 
subeldiarles  may  have  at  their  disposal  the  financial 
the  parent  company  for  the  further  development  of  flylnj 
ment  and  instruments  in  the  years  to  come. 

Another  point  in  connection  with  financial  strength  Is 
that  it  would  be  practically  impossible  for  Eastern  Air 
to  continue  In  business  at  the  present  moment  were  it 
funds    which    will    be   advanced   by    Ita    parent    company 
American  Aviation.  Inc.     It  1*  a  well-known  fact  that  \. 
which  are  admittedly  more  stable  and  which  can  show  a 
ponlbiUty  of  eaminis  than  the  air-transport  industry  are 
to  raise  funds  at  this  time  to  replace  capital  depleted 
loasee.     To   le^sJate   at   this   time   that  each   transport 
must  be  set  up  on  Its  own  without  having  any  parent 
to  call  upon  for  Its  extraordinary  financial  requirements 
gencies  may  arise  would  certainly  make  this  Industry  su 
ihe  evils  of  stock-market  speculation. 
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During  the  past  year  there  were  three  Important 
of  transport  airplanes  in  this  country.     Who  brought 
developments?     The   Curtias   Condor,   the  first  developmcbt 
developed  for  Eastern  Air  Transport  by  the  Cxirtlss-Wrlghl 
ration,  which  at  that   time  was  indirectly  afflllated   with 
The  Boeing  247.  in  general  use  over  United  Air  Lines. 
oped   by   United  Aircraft  ft  Transp>ort   Corporation.     The 
liumry  liner  was  built  by  the  Douglas  Co.,  which  was 
affiliated  with  Transcontinental  &  Western  Air. 

What  developments  contributing  to  the  advance  of  the 
tndiistry  were  brought  out  by  the  Independent  air  llnei 
had  no  affiliation,  direct  or  Indirect,  with  manuf  actiu-ii  g 
panles?     Absolutely  none.    The  outstanding  development!  i 
struments  contributing  to  the  safety  of  air  transport  haji^e 
made  by  the  Sperry  Gyroscope  Co.     At  the  time  these 
ments  were  made,  the  Sperry  Gyroscope  Co.  was  directly 
with  Eastern  Air  Transport,  both  of  these  companies  beini ; 
by  North  American  Aviation.  Inc. 

It  is  no  accident  that  the  above  is  true.     These 
have   been   brought   out   by   transport   companies   afflliat^ 
manufacturing  companies,  and  none  brought  out  by  a 
port  companies  not  affiliated  with  manufacturing 
one  reason,  namely,  it  takes  millions  of  dollars  and  com 
(^>eratlon  in  the  exchange  of  technical  knowledge  and 
experience  between  the  operator  and  the  manufacturer 
out  the  experimental  and  development  work.    It  is  a 
fact  that  the  first  T.W .A. -Douglas  luxtiry  liner  cost 
in  excess  of  $300,000.  while  T.W  .A.  paid  less  than  one-half 
development    cost.      Unless    the    manufacturing   company 
financial  Interest  in  the  transport  company,  which  the 
turlng  company  desires  to  enhance  in  value  through  Its 
buttons   to   the   transport   company,   certainly   there    will 
reason  for  the   manufacturing  company  to   Incur  losses 
development  of  planes   and  instruments  for  air   transpok 
panles.   and   the   latter  will   have   to  pay   the  full   cost 
developments. 

ni.  coiriiMuiTt  or  UAttkCkAtsKr 

It  to  a  well-known  fact  that  many  companies,  not  onl^  in  the 
air-transport    business    but    in   other    industries,    changeq    hands 
after    the    1929   stock-market   crash.     This   Is   generally 
where  a  sufficient  interest  in  an  operating  company  is 
by  a  strong  group.     I  know  that  in  our  own  case,  until 
Interest    in    our    parent    company    was    secured    by    one 
strongest  industrial  groups  in  this  country,  it  was  difficult 
management  and  employees  of  Eastern  Air  Transport 
transport  subsidiaries  to  know  from  day  to  day  for  w 
were  working.     Continuity  of  management  cannot  be 
any  operating   company  unless  there   is  at  least  sufflcieiit 
concentration   for   the  purpose  of  developing   the   bu&incM 
permanently  profitable  operation  rather  than  as  a  stock 
speciUatlon;  otherwise  the  management  and  employees  are 
to  the  will  of  the  speculating  public  from  day  to  day. 


IT.    SAVINGS    BT    COMBINKD    P^SCHASSS 


There  Is  one  great  advantage  to  being  aasoelated  with 
company  which  alFo  has  other  Interests  which  are 
with  the  transport  company's  interests.     Our  transport 
have  been  given  the  advantages  of  purchase  contracts  of 
the  largest  corporations  in  the  United  SUtes,  due  to  the 
company  association.    In  addition,  there  has  been  recently' 
available  to  all  of  our  employees,  including  pilots,  group 
available  to  the  parent  company  at  the  lowest  rates  m 
any  class  of  employees  in  any  industry  in  this  country. 
•pedflc,  our  pilots  at  this  time  enjoy  a  $5,000   group- 
policy  for  the  very  low  rate  of  60  cento  per  month  per 
insurance.    This  is  the  same  rate  of  Insurance  that  Is 
stenographer  or  a  clerk. 

Due  to  the  Interests  of  our  parent  company  la  Transcon 
*  Western  Air,  Inc.,  which  to  noncompetitive  with 
Transport,    the    development    of    the    finest    transport 
developed  In  thto  country  or  abroad  to  date,  will  be  madf 
able  to  Eastern  Air  Transport.    Eastern  Air  Transport 
could  never  afford  to  spend  the  money  to  bring  about  thto 
ment.    Further,  as  stated  above.  Eastern  Air  Ttmnsport. 
■mall  operators,  could  not  finance  the  purchase  of  such 
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Due  to  the  aaaoclatlon  with  a  parent  company  which  Yuk  as  Its 
principal  stcckholder  one  of  the  largest  and  most  able  mam  geio«nt 
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groups  in  thto  country,  all  of  thto  managerial  ability  to  available 
to  the  transport  subsidiaries  without  cost.  Thto  far-seeing  group 
has  already  contributed  and  to  continuing  to  contribute  man- 
agement and  research  services  to  our  companies  which  we  could 
never  hopa  to  obtain  if  we  had  to  pay  for  them. 

There  has  never  been  one  cent  assessed  against  Eastern  Air 
Transport  or  Transcontinental  &  Western  Air  for  these  services. 
Further,  neither  of  these  companies  has  ever  paid  1  cent  in  cash 
dividends  to  the  parent  company. 

VZ.   PTTBUC     CONFmSNO 

The  success  of  the  air  transport  business  depends  upon  public 
confidence  in  the  operating  company.  The  universal  knowledge 
that  a  transport  company  is  backed  up  by  the  financial  and  man- 
agement resources  of  a  recognized  successful  Industrial  organiza- 
tion to  a  tremendous  asset. 

vn.  scoNoicnB  or  AOMnnsrsATioif 

I  do  not  think  that  there  need  be  detailed  the  advantages  of 
being  able  to  distribute  fixed  administrative  costs  over  the  com- 
bined operations  of  our  transport  subsidiaries,  as  against  each 
transport  subsidiary  having  its  own  complete  administrative  and 
supervisory  expenses.  In  other  words,  through  having  Eastern  Air 
Transport  and  Transcontinental  &  Western  Air  and  Western  Air 
Express  affiliated,  these  airlines  are  able  to  coordinate  their  super- 
visory activities  in  such  a  manner  as  to  materially  reduce  admin- 
istrative expenses.  Through  the  appointment  of  Mr.  Eastman  as 
Coordinator  of  Railroads,  there  has  been  the  recognitfcn  of  thto 
principle,  looking  toward  eliminating  uneconomic  set-ups  by 
bringing  about  more  practicable  combinations.  Why  should  the 
same  mistake  be  made  In  the  air  transport  business  that  was 
made  by  the  railroads  in  the  past,  namely,  breaking  up  the  air 
transport  companies  into  small  uneconomic  units? 

tXCOMKKMSATIOira 

It  to  recommended  that  a  Federal  regulatory  board  be  set  up  to 
issue  certificates  of  necessity  and  convenience  to  all  airlines 
operating  on  February  19,  1934;  and  further,  that  thto  Federal 
regulatory  board  be  empowered: 

(1)  To  prevent  interlocking  dlrect(»-atc8  of  competitive  com- 
panies; and 

(2)  To  prevent  an  air  transport  company  purchasing  airplanes, 
airplane  parts,  or  other  material,  from  afflllated  companies  cr  sub- 
sidiaries, at  a  price  in  excess  of  the  lowest  prices  at  which  such 
equipment  has  been  sold  or  offered  for  sale  to  nonaf&llated 
Interests. 

Respectfully  yours, 

E.  R.  Bkxech, 
CTuxfrman  of  the  Board. 

(Same  letter  sent  to  Hon.  Jams  M.  Mead,  Chairman  House  Post 
Office  and  Post  Roads  Committee,  with  reference.  HJS.  8578.) 

Mr.  FESS.  Mr.  President,  there  is  another  feature  about 
the  conference  report  which  the  Senator  from  Vermont  [Mr. 
Austin]  overlooked. 

I  have  spoken  of  the  tendency  of  this  bill  to  limit  opera- 
tion to  the  small  plane.  Naturally,  it  will  be  stated  that  it 
was  not  intended  to  do  that;  that  all  it  was  intended  to  do 
was  to  open  the  way  for  the  small  plane,  the  single-motor 
plane,  not  to  shut  it  out.  I  recognize  that  that  is  feasible, 
provided  when  we  open  the  way  for  the  small  plane  to  oper- 
ate on  a  short  route  we  do  not  make  the  law  so  rigid  that 
the  small  plane  never  can  become  a  large  plane;  that  the 
route  flown  by  this  immature  company  which  would  like  to 
have  some  work  to  do  shall  not  be  bound  down  by  the 
rigidity  of  the  law  so  that  it  will  alwasrs  remain  short. 

Another  thing  that  I  do  not  like  is  that  it  is  not  in  keeping 
with  our  best  interests  to  open  the  bidding  to  everybody, 
whether  quallfled  or  not.  All  of  us  know  how,  in  former 
years,  some  speculators  who  saw  an  opportunity  of  clean- 
ing up  undertook  to  get  money  together  and  then  asked 
for  a  Government  contract  even  before  they  had  purchased 
any  planes  and  agreed  upon  an  executory  contract  to  be 
executed  after  a  Government  contract  had  been  secured. 

What  is  the  meaning  of  section  5  of  this  conference  report? 
It  provides  that — 

After  the  bids  are  opened,  the  Postmaster  General  may  grant  to 
a  successful  bidder  a  period  of  not  more  than  30  days  from  the 
date  of  award  of  the  contract  to  take  the  steps  necessary  to 
qualify  for  maU  services  imder  the  terms  of  thto  act. 

Mr.  President,  here  is  a  company  which  Is  not  qualified. 
It  may  not  have  the  necessary  financial  assets;  it  may  not 
have  a  single  plane;  it  may  have  no  equipment  whatever.  A 
few  men  get  together,  however.  They  say,  "We  can  buy 
some  planes;  we  can  fioat  our  stock  ";  and  they  can  an- 
nounce that  they  have  a  contract  with  the  Government  and 
offer  their  stock  for  sale,  and  if  in  30  days  they  shall  have 
purchased  their  planes  and  qualified,  the  contract  will  be 
permitted. 
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That  is  the  sort  of  thing  that  was  refused  in  the  preceding 
administration,  and  it  ought  to  be  refused. 

Mr.  President,  I  am  willing  now  to  make  the  statement 
that  before  this  year  is  over  there  will  be  a  demand  either 
for  a  repeal  of  this  law  or  for  a  revision  of  It.  The  facts  are 
that  we  shall  not  succeed,  financially  or  otherwise,  under 
this  procedure.  The  mail  routes  will  be  open  to  everybody; 
and  when  the  time  comes  that  the  pe<^le  realize  what  they 
are  in  for,  there  will  be,  without  doubt,  a  terrific  revulsion 
demanding  a  change. 

To  me  this  is  the  most  curious  performance  that  the 
Senate  has  been  called  upon  to  undertake. 

Section  20  of  the  conference  report  provides  for  the  cre- 
ation of  a  commission,  and  the  duties  of  the  commission  are 
specified. 

Section  21  provides  for  the  organization  and  equipment  of 
the  commission. 

The  commission  is  directed  in  section  20  to  study  the 
aviation  problem  and  to  make  its  recommendations  to  Con- 
gress of  such  legislation  as  its  findings  Justify. 

If  the  bill  had  provided  that  a  commission  should  be  ap- 
pointed to  report  by  February  1,  1935,  as  this  commission 
is  required  to  do,  leaving  the  present  temporary  contracts  to 
be  supplanted  by  the  definite,  permanent  law  to  be  recom- 
mended by  the  commission  appointed  for  the  purpose,  it 
would  be  entirely  logical.  I  have  never  before  known  a  case, 
however,  where  permanent  law  was  enacted,  and  in  the  same 
law  a  commission  was  appointed  to  recommend  what  the 
Ipermanent  law  should  be. 

Ix)ok  at  our.  situation.  All  the  contracts  have  been  can- 
celed, and  it  is  proposed  to  substitute  for  them  temporary 
contracts.  The  temporary  contracts  are  for  3  months. 
There  is  a  provision  in  the  temporary  law  to  permit  them 
to  continue  for  9  months,  making  a  year  all  told;  or  we 
could,  if  necessary,  have  extended  them  by  joint  resolution. 
These  temporary  contracts  have  been  let.  They  should  be 
continued  until  the  commission  shall  have  had  time  to 
study  and  report  what  should  be  the  permanent  law  to  take 
the  place  of  the  temporary  law.  Instead  of  that,  we  propose 
to  appoint  a  commission  at  the  same  time  that  we  displace 
the  temporary  contract,  and  enact  permanent  law  as  we 
appoint  the  commission. 

There  never  has  been,  to  my  knowledge,  anything  which 
duplicates  such  a  proposal  as  that. 

I  can  understand  why  this  temporary  plan  is  desired  to 
be  put  in  the  form  of  a  permanent  plan.  That  was  made 
very  clear  by  the  Senator  from  Vermont  [Mr.  Axjsinr]. 

Under  the  temporary  plan,  contracts  already  have  been 
let.    Let  me  put  in  the  Record  some  of  these  contracts: 

American  Airlines.  Boston  to  New  York,  33^  cents  a  mile. 

American  Airlines,  Fort  Worth  to  Los  Angeles,  39  »4  cents. 

American  Airlines,  New  York  to  Buffalo,  on  to  Chicago, 
Z9\^  cents. 

American  Airlines,  New  York  to  Port  Wortli,  13  cents. 

American  Airlines,  Chicago  to  Port  Worth,  8  cents. 

American  Airlines,  Washington  to  Chicago.  29  cents. 

American  Airlines,  Cleveland  to  Nashville,  48%  cents. 

American  Airlines,  Boston  to  Cleveland,  24  cents. 

There  are  two  or  three  very  singular  deductions  to  be 
made.  The  first  is  that  the  American  Airlines  has  a  con- 
tract for  carrying  the  mail  from  Port  Worth  to  Los  Angeles 
at  39V^  cents  a  mile.  It  also  has  a  contract  for  carrying 
the  mails  frwn  New  York  to  Port  Worth  for  13  cents  a  mile. 
Is  that  a  transcontinental  line?  One  contract  is  to  carry 
the  mail  from  New  York  to  Fort  Worth,  another  to  carry 
the  mail  from  Fort  Worth  to  Los  Angeles. 

If  the  two  routes  are  parts  of  a  whole,  then  there  is  a  line 
from  coast  to  coast,  from  New  York  to  Los  Angeles,  by  way 
of  Fort  Worth;  but  the  lingular  fact  is  that  the  rate  from 
New  York  to  Fort  Worth  is  13  cents  a  mile,  while  the  rate 
from  Port  Worth  to  Los  Angeles  is  39^5  cents  a  mile.  If  it 
is  counted  as  a  single  transcontinental  route,  then  there  is 
another  transcontinental  route  that  is  operated  by  the 
Transcontinental  ft  Western,  from  New  York  to  Los  An- 
geles, drawing  24  cents  a  mile  for  canying  the  malL 

Here  are  two  routes,  one  direct  from  New  York  to  Los 
Angeles,  another  somewhat  indirect,  from  New  York  to  Fort 


Worth  on  to  Ix}s  Angeles.  The  Traneoantlnenta!  ft  Western 
gets  24  cents  a  mile,  while  the  American  Airlines,  from  New 
York  to  Port  Worth,  gets  13  cents,  and  from  Port  Worth  to 
I/)s  Angeles.  39^  cents.  What  is  the  baais  of  letting  that 
contract? 

Here  is  another  indication  of  difficulty.  One  line,  the 
United  Airways,  has  a  contract  for  carrying  the  mall  from 
New  York  to  San  Francisco  for  SB  cents  a  mile.  That  is  a 
transcontinental  Mne.  The  United  also  has  a  contract  for 
carrying  the  mail  from  Seattle  to  San  Diego  for  39*4  cents. 
It  has  another  contract  for  carrying  the  maU  from  Salt 
Lake  to  Seattle.  According  to  the  proposed  permanent  law, 
a  company  can  own  only  one  Uanscontinental  line.  It  can 
own  three  additional  lines  if  they  are  short.  But  here  axe 
primary  lines,  imd  the  proposed  law  provides  that  a  com- 
pany may  own  but  one  primary  line.  Yet  the  United  has 
a  contract  for  two  primary  lines,  oat  a  transcontinental  and 
the  other  the  Western  Shore.  Those  contracts  were  let  as 
temporary.  They  are  now  in  existence.  This  proposed  per- 
manent law  violates  a  contract  that  was  let.  If  this 
measure  should  go  into  effect,  necessarily  that  line  would 
have  to  give  up  one  or  the  other,  and  the  American  Air 
Lines,  which  already  has  three  contracts,  is  the  low  bidder 
on  eight.  Yet  this  proposed  law  requires  that  the  con- 
tract be  given  to  the  low  bidder.  Here  is  a  company  whidi 
is  the  low  bidder  on  eight  contracts. 

Mr.  President,  I  make  this  statement,  that  before  the 
year  is  out  and  the  operation  of  this  new  proposal  becomes 
a  reality,  it  will  either  be  repealed  or  so  radically  changed 
that  it  will  not  be  able  to  identify  Itself. 

Mr.  President,  as  I  stated  at  the  outset,  there  is  no  great 
interest  in  discussing  problems  when  one  knows  that  the 
mind  of  the  voter  is  already  made  up.  There  is  not  a  bit 
of  doubt  in  my  mind  that  the  word  has  gone  out  that  this 
bill  must  not  be  sent  back  to  conference.  Not  only  that, 
but  there  is  no  doubt  that,  in  the  face  of  all  the  unfortunats 
background  of  recent  times,  this  bill  will  become  the  law. 

I  simply  satisfy  myself  by  stating  that  I  think  it  is  exceed- 
ingly unfortunate.  Here  is  the  drama  of  vengeance;  there 
is  tragedy  in  every  line  of  it;  I  deplore  it  exceedingly. 

Mr.  President,  in  the  North  American  Review  for  this 
month  the  subject  of  the  air  mail  was  discussed  by  William 
E.  Berchtold.  and  in  his  article  he  suggests  a  sound  and 
permanent  air  policy.  I  had  intended  to  comment  on  this 
article,  but  I  shall  not  take  the  time  to  do  so.  I  ask  unani- 
mous consent  that  it  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record  as  foUows: 

The  Aia-MAn.  Affack — A  CamcAX.  Appbaxsax.  or  thx  Asicxmsna- 
noN's  Recent  BLUNoiat,  Wrrn  Suogbstioms  fob  tux  Fobuus.*- 
TiON  or  A  Socim  and  Pxbmanxnt  Aa  P01.ICT 
By  William  E.  Berchtold 

Surgeons  would  hardly  reeomraend  decapitation  for  a  pattsiit 
afflicted  with  what  appeared  to  be  a  rash  on  the  neck.  But  things 
are  done  differently  in  political  clinics.  The  new  deal  conse- 
quently finds  Itself  faced  with  the  rather  serious  task  of  reviving 
an  infant  industry  which  was  summarily  beheaded  because  an 
Incompleted  political  diagnosto  indicated  that  some  kind  of  treat- 
ment was  needed. 

The  Black  alr-mall  fiasco,  Inefdentally,  dealt  the  Roosevelt  ad- 
ministration the  first  serious  blow  to  Its  prestige.  The  White 
House  is  quick  to  point  out  that  the  Postmaster  General  and  not 
the  President  canceled  all  alr-mall  contracts  and  that  directiocia 
for  the  Army  Air  Corps  to  carry  the  malls  were  Issued  only  after 
assurances  were  given  that  the  job  could  be  done.  Tlie  Oen- 
eral  Staff  of  the  Array  says  that  it  gave  no  such  assurances  and 
was  not  consulted.  The  Postmaster  General  testifies  that  he  did 
not  prepare  the  letter  which  he  signed  presenting  to  Congress  hto 
reasons  for  canceling  the  contracts.  The  Attorney  General  only 
advised  the  President  on  the  point  of  law  giving  the  Oovenunent 
power  to  cancel  if  fraud  and  cothiskm  ooold  be  proved.  The  age- 
old  game  of  buck-passing  to  usuaUy  a  sure  sign  that  a  bad  admt»> 
istrattve  blunder  has  been  made. 

One-third  of  the  Senate  litembcn  and  aU  of  the  House  of  Rep- 
resentatives must  seek  redectloa  In  November.  Althotigh  It  to 
doubtful  that  the  Republicans  can  Whip  the  Black  fiasco  into 
anything  like  a  major  campaign  tosoe.  the  President's  adversaries 
are  not  likely  to  let  him  forget  tbs  tnddait  during  their  faU 
campaigns. 

The  row  in  Congress  and  the  administrative  buck-passing  bmm 
Blade  a  political  football  out  of  a  problem  of  public  policy  wlilsli 
should  have  its  basto  in  economics.  Ths  makeshift  IsglslsAlsa 
which  has  been  hastily  fbrmcdated  thrsatens  to  stiile  develop- 
ment In  air  transportation  for  at  least  8  years,  if  it  does  not  wipe 
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Due  to  the  association  with  a  parent  company  which  hi^i  as  Its 
prlacipal  stcckholdcr  on*  ot  the  largest  and  moat  able  mam  gexQont 


purchased  their  planes  and  qualified,  the  contract  will  be 
permitted. 


Here  are  two  routes,  one  direct  from  New  York  to  Los  |  ^ch  h-  been  h«tfly  torm,fl.t«i  ttuMten.  to  stifle  de»iop. 
Angeles,  another  somewhat  indirect,  from  New  York  to  Fort    ment  in  air  transportation  for  at  least  S  years,  if  it  does  not  wipe 
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out  much  of  the  progress  already  made.    The  new  bills, 
under  directions  from  the  ezecutlve  departments  and  not 
basis  of  experience  gained  by  the  congressional  committees 
consider   them,    have   been   labeled   as    "emergency"    legislation. 
The  emergency,  resulting  purely  from  an  administrative 
der  which  could  have  been  avoided,  has  been  used  to  give 
slderation  to  provisions  which  would  not  be  tolerated   in  i 
accorded  ctistomary  deliberation.    It  Is  likely  that  if  these 
visions  are  permitted  to  stand,  the  Air  Mall  Service  wlU  faoi 
other  Investigation  a  few  years  hence  which  wlU  make 
called  "  Black  scandals  "  look  like  a  pink  tea  party. 

Retvun  of  the  old  contracts  to  the  operators  would  not  be 
dudve  to  a  fulflllment  of  the  administration's  apparent 
a  reshuffling  of  the  contracts.     It  is  this  ardent  desire  for 
distribution  of  the  alr-maU  routes,  on  the  basis  of  a  new 
rules,   which   has  made  observers  apprehensive  of  the 
the  Air  M&ll  Service.    It  opens  the  way  for  political  favoritism, 
stock-promotion  schemes,  and  other  shady  acts  on  a  scale  which 
may  wreck  the  efBcleney  of  the  Air  liaU  Service. 

n 

The  administration's  legislation  would  give  successful  bidders 
for  new  alr-mail  contracts  6  months  In  which  to  prepare  to  q\  lallfy 
for  carrying  the  mall  under  terms  of  the  contract.  This  txlght 
enable  an  alert  promoter,  without  any  experience  in  airline  opera 
tlon  and  without  knowledge  of  operating  costs,  to  bid 
responsible  companies  which  have  spent  millions  of  dollars 
▼eloping  their  routes.  If  such  a  bid  were  successful,  the 
moter  could  sell  his  stock  to  the  public  and.  during  the  6  months 
aUowed  him  to  prepare  for  operations,  assemble  the 
personnel  and  equipment.  It  Is  more  than  likely  that  he 
make  an  offer  at  Junk  prices  for  the  fleet  of  airliners 
the  company  which  failed  to  get  the  contracts,  safe  in  the  knowl- 
edge that  the  unsuccessful  bidder  must  go  out  of  business  wl^out 
revenue  from  air  mall 
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The  emergency  legislation  provides  for  the   awarding   of 
tracts  for  a  period  of  only  3  years.  6  months  before  the 
tlon  of  which  the  Interstate  Commerce  Commission  is  to 
the   question   of   the   public   convenience   and   necessity    of 
routes.     It  ts  also  authorized  to  fix  fair  rates  for  the 
air  mall.     Unless  this  provision  Is  modified.  It  is  safe  to  say 
further  development  and  research  on  new  airliners  which 
provide   faster   and  safer  service  at  lower  costs  will   be 
abeyance  for  3  years. 

Rapid  obsolescence  of  equipment  in  new  Indxistrles  makes 
term    contracts    imperative.     The    200    new    high-speed    air 
placed   on   the   air   lines   of   the   United   States   during   the 
year  to  provide  service  at  from   150  to  180  miles  an  hour 
planned    In    1931    and   1932.    One   company   alone,   among 
whose  contracts  were  canceled,  had  $3,500,000  worth  of  new 
ment  on  order  for  delivery  in  the  next  6  months.     It  is  not 
Bible  to  lay  such  plans  on  the  basis  of  contracts  running  for 
a  short  period  as  3  years.     It  was  this  problem  which 
had  In  mind  when  Postmaster  General  Brovm  was 
grant  route  certificates  for  10  years.     Private  companies  c 
air  mall  In  Europe  have  been  granted  exclusive  contracts  for 
10  to  25  years  to  Insiue  the  full  benefits  of  lcng-tem\ 
This  provision  limiting  contracts  to  3  years  Is  not  consistent 
the   policies  of  the   Roosevelt   administration   in   other 
legislation,  where  industrial  planning  has  been  given  primary 
slderation.     It  Is  certain  to  play  havoc  in  the  air  transport 
for  there  Is  no  assurance  that  succeeding  administrations 
may  choose  to  xise  the  air  maU  as  a  political  footbaU  wUl 
for  another  reshuffling  of  routes. 

The  aviation  industry  can  hardly  share  President 
enthusiasm  for  the  Interstate  Commerce  Commission  as  the 
which  will  regulate  air  transport  and  fix  routes  and  rates 
end  of  the  3  years.     Most  letulers  In  the  Indtistry  agree 
air  transportation  industry  should  be  placed  in  the  hands 
nonpoUtical   body   whose  members  are  appointed  for  long 
but  thoughts  of  the  Interstate  Commerce  Commission  leave 
cold.    It  need  only  be  recalled  that  that  Commission's  15 
of  effort,  during  which  millions  of  dollars  were  spent  to 
a  fair  value  for  the  railroads,  have  been  reduced  to  waste 
by  the  falling  prices  of  the  depression.     It  Is  not  dUDctilt  to 
stand  why  a  new  Industry,  which  has  grown  steadily 
depression,  should  not  want  to  become  enmeshed  in 
founded  on  outmoded  railroad  practice.     The  more   logical 
geatlon  would  be  the  setting  up  of  a  new  commission  to 
air  transport,  thereby  taking  it  out  of  political  control 
fastening  the  millstone  of  senile  railroad  philosophy 
neck. 
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It  Is  likewise  doubtful  whether  the  elaborate  provisions 
new  legislation  providing  for  the  unscrambling  of  the  preseni 
poarate  structures  of  the  major  aviation  companies  will  attain 
ends  without  severely  Injuring  the  efficiency  of  the  service, 
only  would   holders  of  air-mail  contracts  be  forbidden   to 
aaaoclations  with  holding  companies  or  manufacturers  of 
and  acceesorles.  but  any  successful  bidder  on  one  of  the  thr«  t 
mary  transcontinental  routes  would  be  prohibited  from  bidding 
on  any  secondary  route.    This  would  mean  the  operation 
alr-maU  system  by  a  score  or  more  of  unrelated  companies 
could  not  possibly  have  the  advantages  of  expert  supervision 
search,   and   traffic   promotion  which  a  few  well-organized 
could   afford.     The   outcome  of   this   provision   is  Ukely   to 
necessary  the  payment  of  subsidies  to  air  lines  for  the 
y«ars  instead  of  the  period  of  3  to  6  yeara  which  seems  Um 
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sonable  limit  necessary  on  the   basis  of  the  experience  of  the 
present  large  operating  units. 

The  tendency  in  American  corporate  structure  has  been  toward 
a  few  large  well -organized  comiMuiles.  The  Interstate  Commerce 
CommlsBion  has  recognized  the  value  of  such  organization  in  forc- 
ing the  consolidation  of  the  railroads  into  a  few  major  systems, 
yet  the  provisions  of  the  emergency  alr-maU  legislation  are  In 
direct  antithesis  to  that  recognized  trend.  While  certain  evils  are 
made  possible  through  the  interrelation  of  air  lines  with  the  air- 
craift  and  eq\iipment  companies  which  supply  them,  the  Impor- 
tance of  these  evils  has  been  emphasized  out  of  all  proportion  to 
the  facts.  The  air  lines  have  not  been  loaded  with  Inefficient 
equipment  by  their  manufact\iring  afllliatee.  If  such  had  been 
the  case,  the  air  transport  system  of  the  United  States  would  not 
hold  its  position  of  world  leadership.  This  subject  of  corporate 
structvires  is  one  which  needs  deep>er  study  than  the  hasty  con- 
sideration of  emergency  legislation  can  afford  it. 

The  provisions  prohibiting  the  sale  or  transfer  of  any  alr-mall 
contract  to  another  company  through  a  merger  or  consolidation 
are  likewise  apt  to  prove  prejudicial  to  the  public  Interest  in  main- 
taining the  best  service  possible.  Such  a  clause  lacks  the  flexibility 
needed  for  administration  of  an  efficient  service,  although  it  prob- 
ably was  included  to  keep  to  a  mlnlm\im  the  promotion  schemes 
of  bidders  whose  only  Interest  might  be  to  sell  their  contracts. 

Competitive  bidding  has  been  stressed  as  a  primary  requirement 
in  the  new  deal  for  the  air  mail.  It  Is  an  Instrument  of  great 
value,  but  It  can  be  used  with  disastrous  results  under  certain 
conditions.  Its  importance  has  been  overestimated  in  coruiectlon 
with  the  discussion  of  air-mall-contract  awards,  because  the  Post- 
master Oeneral  has  power  to  lower  rates  when  he  may  see  fit  to 
do  so.  Consequently,  If  the  offer  of  the  highest  bidder  were  ac- 
cepted, it  might  be  lowered  to  a  rate  below  that  of  the  lowest 
bid  within  a  yetu*  or  two  after  the  contract  had  been  written. 
The  new  legislation  would  fix  the  maximum  rate  per  airplane-mile 
at  40  cents,  which  is  2  cents  higher  than  the  average  rate  paid  in 
1933  and  about  9  cents  higher  than  the  average  rate  being  paid 
at  the  time  the  contracts  were  canceled. 

Perhaps  the  most  Inconsistent  feature  of  the  emergency  legis- 
lation is  that  it  retains  the  old  formula  for  purchasing  space 
In  air-mail  planes  and  paying  for  it  on  a  mileage  basis,  regardless 
of  the  amount  of  mail  carried.  This  method  of  payment  was  ono 
of  the  principal  points  in  the  McNary-Watres  Act  to  draw  the 
flre  of  the  Black  committee  diiring  its  Investigation.  The  pro- 
posal to  place  the  payment  on  a  basis  of  2  mills  p>er  pound-mile, 
which  is  the  amount  actually  collected  by  the  Government  from 
stamps,  wo\ild  be  more  consistent.  Subsidy  payments  up  to  25 
cents  a  mile  could  be  made  in  addition  on  routes  which  are  not 
self-sxistaining.  This  would  place  the  much-discussed  "  subsidy  " 
on  the  frank  basis  originally  suggested  by  the  President  for  ocean 
mall,  instead  of  burying  it  in  the  contract  payments.  Representa- 
tive J&MKS  M.  MxAD  and  Representative  Ci.tde  Kxllt  of  the  House 
Committee  on  the  Post  Office  and  Post  Roads  made  elaborate  studies 
on  this  subject  long  before  the  Black  committee  heard  its  first 
witness,  but  apparently  economics  have  been  overthrown  for  politi- 
cal expediency. 

If  the  emergency  legislation  does  nothing  else,  it  wlU  remove 
one  important  objection  to  the  old  alr-mail  economics  when  the 
rate  is  reduced  from  8  cents  j)er  ounce  to  5  cents  and  the  absiird 
charge  of  13  cents  for  additional  ounces  Is  eliminated.  No  mer- 
chant would  require  a  customer  to  pay  8  cents  for  his  first  loaf 
of  bread  and  13  cents  for  any  additional  loaves  he  might  require, 
yet  that  is  exactly  what  the  Government  has  been  doing  with  Its 
alr-mail  rates  for  years.  The  new  5-cent  rate  should  double  the 
visefulness  of  the  air  mall  to  the  public  within  a  year  after  the 
rate  goes  Into  effect.  If  postcards  could  be  carried  for  2  cents,  a.% 
a  possible  later  revision  of  this  section,  another  Important  step 
would  be  taken  in  placing  the  Air  MaU  Service  on  a  soimd  eco- 
nomic basis. 

The  former  holders  of  alr-mail  contracts  might  Justly  inqiilre 
why  they  should  be  required  to  bid  at  all  for  tha  new  contracts 
which  the  emergency  legislation  directs  shall  be  offered.  Thirty- 
one  of  the  34  contracts  canceled  were  av/arded  in  1925  to  1927 
under  competitive  bidding  In  which  there  were  from  3  to  9 
bidders  for  each  contract.  The  other  three  contracts  were 
awarded  in  1930  by  Postmaster  General  Brown  to  the  lowest  re- 
sponsible bidder.  Anyone  who  wlU  take  the  time  to  check  the 
facts  presented  under  oath  by  former  Postmaster  General  Brown 
and  other  witnesses  of  the  Black  committee  concerning  Mr.  Far- 
ley's charges  of  fraud  and  coUuslon  wlU  agree  with  Representative 
CZ.TDK  KxLXT.  the  father  of  the  air  maU :  "  I  am  compelled  to 
say  that  evidence  of  fraud  and  coUualon  Is  not  given  (in  Mr. 
Parley's  letter).  There  is  no  showing  to  warrant  such  a  drastic 
and  arbitrary  act  as  the  cancelation  of  all  contracts  without  a 
hearing.  There  was  no  Justification  for  destroying  all  contracts 
without  regard  for  the  obligations  which  those  contracts  involved, 
not  only  for  the  contractor^  but  for  the  Post  Office  Department." 

The  Roosevelt-Parley  emergency  alr-mail  legislation  takes 
care  of  this  point  lb  a  way  which  Is.  to  say  the  least,  unique.  No 
company  can  bid  on  the  new  contracts  advertised  if  "  It  or  Its 
predecessor  is  asserting  or  has  any  claim  against  the  United  States 
because  of  a  prior  annulment  of  any  contract  by  the  Postmaster 
General."  In  other  words,  the  harassed  operator  must  pay  the 
penalty  of  waiving  any  Just  claim  to  damages  which  he  may  have 
as  a  result  of  the  hasty  cancelation,  in  order  to  have  an  oppor- 
tunity to  bid  against  competitors  for  the  very  routes  which  he 
has  pionMred  at  the  expense  of  millions  of  dollars  and  years  of 
effort. 
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This  practically  bars  the  only  avenue  open  to  obtain  redr«ss  of 
grievances.  The  lines  found  that  they  could  not  halt  the  cancela- 
tion action  through  injunction  and  that  their  only  possible  re- 
course would  be  through  suits  for  damages  In  the  United  States 
Court  of  Claims.  It  is  safe  to  say  that  by  the  time  it  should  be 
possible  to  test  the  Govwnment  e  grounds  of  fraud  and  collusion 
and  obtain  an  opinion  all  of  the  companies  would  be  bankrupt 
and  out  of  business.  The  usual  provision  in  the  emergency 
legislation  would  make  this  bankruptcy  doubly  certaln. 

m 

The  cost  of  operating  the  domestic  air-tran^x>rt  system  at  the 
present  time  is  about  $25,000,000  annuaUy.  Revenues  from  pas- 
sengers and  express  amount  to  $10,000,000.  It  is  obvious,  there- 
fore, that  the  lines  must  obtain  revenue  from  air  mail  If  they  are 
to  continue  In  operation.  This  would  amount  to  $14,000,000  for 
the  current  year,  which  would  leave  a  deficit  of  about  $1,000,000 
for  the  operators  to  meet.  The  best  estimates  made  by  the  House 
Committee  on  Post  Office  and  Post  Roads  place  the  inomie  to  the 
Government  from  stamps  on  air  maU  at  $9,000,000,  which  leaves 
a  payment  of  $5,000,000  as  a  subsidy. 

It  is  this  subsidy  which  much  of  the  shouting  was  about  during 
the  Black  investigation.  It  looks  like  small  change  at  a  time 
when  the  Govenunent  is  tpenOlng  hundreds  of  millions  of  doUars 
in  enterprises  which  are  no  more  than  subsidies  to  agriculture,  to 
railroads,  to  steamship  lines,  and  to  Industry.  It  is  no  wonder 
then  that  many  who  have  taken  the  time  to  probe  into  the  econo- 
mics of  our  alr-mail  policy  su^ect  that  there  must  be  a  political 
rat  at  the  bottom  of  the  Black  Investigation  to  produce  such 
ux^savory  odors. 

Senator  Black  had  long  been  a  critic  of  the  air  mall  under  Re- 
publican admlnlstrattons,  but  his  criticism  was  generally  ap- 
praised as  nothing  more  than  the  tau:tlcs  of  an  avowed  adversary 
of  anj'thing  not  done  by  the  Etemocrats.  While  his  call  for  an 
investigation  of  the  alr-maU  system  seemed  superfluous  Just  after 
Representative  James  M.  Meao  (also  a  Democrat  and  one  of  the 
few  real  students  of  alr-mall  policy  In  Congress)  had  completed 
an  extraordinarily  elaborate  study  with  fuU  recommendations  for 
new  legislation,  the  Senator  from  Alabama  was  not  to  be  denied 
his  inning  after  12  years  of  Republican  domination  of  the  National 
Government. 

Whether  Postmaster  General  Parley  referred  to  the  Senator  as  a 
•*  publicity  hoimd  ",  as  former  Postmaster  General  Brown  testified 
under  oath  and  Farley  later  denied,  is  a  question  best  suited  to 
press-club-dlnner  satire.  At  any  rate  the  Senator  did  not  have  to 
search  widely  for  persons  willing  to  pour  stories  of  real  cw  faiMled 
Intrigue  against  the  public  Interest  into  his  receptive  ear.  Even 
If  he  had  been  lacking  In  the  slightest  signs  of  a  publicity  com- 
plex, the  stories  told  him  were,  no  doubt,  sufficient  to  cause  any 
ambitious  statesman  ugly  nightmares  which  only  a  senatorial 
Investigation  could  dissolve. 

Postmaster  General  Brown,  who  was  also  Mr.  Hoover's  cam- 
paign manager,  had  worked  up  a  wide  reputation  as  an  air-maU 
tsar.  While  the  results  which  he  attained  furnished  the  United 
States  with  an  air  transport  system  second  to  none,  his  methods 
were  sometimes  arbitrary  and  autocratic.  Autocrats  may  achieve 
remarkable  results  wholly  within  the  public  Interest  but  they 
make  a  host  of  enemies.  His  enemies  were  not  only  among  the 
unsuccessful  applicants  for  alr-mail  contracts  but  among  some 
of  the  lines  now  referred  to  as  the  "  favored  contractors."  Be- 
cause air  transport  is  a  new  industry  and  the  competitive  spirit 
has  been  equal  to  that  of  the  railroads  In  the  early  days  of  the 
Hills  and  Harrlmans,  some  of  the  favored  contractors  have  not 
been  above  sniping  at  some  of  the  other  favored  contracttxs.  By 
most  peqple  who  had  seen  this  competitive  spirit  In  its  most 
heated  form  the  possibilities  of  collusion  would  be  appraised  as  a 
physical  impossibility.  The  Industry  can  charge  part  of  its 
troubles  to  the  petty  Jealousies  of  Its  representatives  In  Wash- 
ington. 

Senator  Black  could  not  complain  about  the  size  of  the  head- 
lines given  his  investigation  in  the  press,  for  he  built  up  a  weird 
story  of  stock-market  gambling,  missing  and  destroyed  public 
files,  secret  conferences,  and  other  questionable  acts  involving 
offlclals  of  some  air  lines  and  the  Hoover  Postmaster  General. 
The  m-advised  antics  of  William  P.  MacCracken,  former  Assistant 
Secretary  of  Commerce  for  Aeronautics,  in  refusing  permission  to 
investigators  seeking  to  examine  his  files  (on  point  of  attorney's 
privilege),  and  later  condoning  the  withdrawal  of  some  papers 
from  his  file,  brought  the  Black  investigation  to  a  sensational 
climax  long  before  It  had  been  completed. 

Postmaster  General  Parley,  already  the  butt  of  criticism  of 
Democratic  Congressmen  dissatisfied  with  his  patronage  policies, 
was  in  danger  of  attacks  trom  disgruntled  party  politicians  for 
negligence  of  his  duties  in  falling  to  act  on  the  air-mall  revela- 
tions. Solicitor  Ksjrl  A.  Crowley,  formerly  Washington  lobbyist 
for  one  of  the  unsuccessful  atr-mall -contract  applicants,  examined 
the  Black  evidence  and  reported  grounds  of  fraud  and  collusion 
warranting  the  cancelation  of  aU  alr-mail  contracts.  The  Attor- 
ney General  confirmed  the  authority  of  the  Postmaster  General 
to  make  such  a  wholesale  cancelation  If  grounds  of  fraud  and  col- 
lusion could  be  proved.  Postmaster  General  Parley  moved  quickly 
to  cancel  an  contracts  after  a  White  House  conference. 

Postmaster  General  Brown  had  not  yet  been  called,  although 
he  made  repeated  requests  to  be  permitted  to  appear  before  the 
committee  to  defend  the  charges  made  against  him.  Neither  had 
•ome  of  the  air-line  operators  holding  contracts  been  called  to 
t«ktify.  although  aOeaa  oi  certain  compozxies  had  hten  singled 


oat  for  cpieetlonlng.    Teatlmooy  which  might  have  been  ccoaldcv«d 
necessary  in  an  impartial  toveatlgatioQ  was  far  from  uwiiiilalMl 

Unfortunately,  the  events  which  followed  canaeUttlon  of  tt* 
contracts  were  dominated  by  bitter  political  partisanship  and  pub- 
lic hysteria,  the  latter  aroused  by  the  tragic  deaths  of  young  Armf 
fliers  who  were  ordered  to  ctarrj  the  malla  without  adeqaate  tr«ta- 
ing  and  equipment. 

From  the  character  of  debate  on  the  floon  of  Cangveas  *t»4  «<IU 
torlal  comment  in  the  press  It  waa  difficult,  at  times,  to  Ht^Ht^ 
that  so  prosaic  a  subject  as  public  policy  on  the  tranaportattOB  tf 
the  mails  was  at  the  root  of  discxisslosi.  A  woman  Beprescntative's 
demand  that  the  administration  halt  the  legaiiaed  murder  of 
young  Army  fliers  was  met  by  a  Member  from  the  opposite  ^de 
of  the  House  brandishing  a  newspaper  with  the  announcement 
that  eight  persons  had  Just  met  death  in  a  comniercial  air  itnar. 
The  whole  affair  evolved  Itself  into  a  kind  of  game  so  that  anyoaa. 
without  any  study  of  the  facta  behind  the  case,  might  aak: 
"  Whom  are  you  for.  Lindbergh  or  Roosevelt?  "  and  proceed  to  Ml 
whom  he  was  becking. 

The  testimony  before  the  Black  committee  runs  into  thousands 
ot  pages.  Printing  of  the  testimony  fell  so  hopeleaaly  behind  that 
not  even  Members  of  Congress,  outside  the  members  of  the  Black 
committee,  could  examine  the  evidence  pertinent  to  the  eancel*- 
tton  at  the  time  of  the  Postmaster  General's  action.  The  Members 
of  Congress,  along  with  Will  Rogsrs  and  the  general  public,  kiwtr 
only  what  they  read  in  the  newspi4>era.  Interested  citizens  might 
subecrlbe  to  a  transcript  of  the  testimony  from  a  ccurt  steiuig- 
rapher  In  Washington,  but  such  a  subscription  ran  into  hundreds 
of  dollars  of  expense  to  those  sufficiently  concerned  to  obtain 
the  material  in  this  way. 

Although  the  Black  Investigation  made  sensational  froct-p^» 
headllnns  (some  of  the  most  flagrant  diarges  later  being  disproved 
in  less  conspicuous  stories  printed  inside),  there  was  not  a  ma)or 
hne  of  evidence  introdticed  which  woxUd  contribute  sabstantlaUj 
to  final  development  of  public  policy  on  air  mail.  The  tcstimonjr 
did  dociunent  elaborately  the  fact  that  fortunes  had  been  made 
during  the  golden  era  and  that  salariea  and  bonuses  of  sozas 
executives  were  beyond  all  Justification. 

It  was  surely  not  news  that  men  who  were  lucky  enough  to 
Invest  in  the  bull  market  of  1927  to  1929  made  huge  fortunes  in 
stock  ^^eculation.  The  Implication  made  by  Senator  Black  waa 
that  these  fortunes  in  the  speculative  bull  market  were  the  result 
of  exploitation  of  the  air- mail  contracts  awarded  certain  eotn» 
panles.  Aviation  stocks  were  popular  In  the  speculative  market 
boom  out  of  all  proportion  to  current  or  futin*  earnings,  but  thl# 
was  not  common  to  aviation  stocks  ailone.  Pew  insurance  eosa- 
panies  or  pension  funds,  upon  which  widows  and  orphans  might 
be  expected  to  depend.  Invested  In  aviation  stock  in  1929,  but  they 
did  invest  in  railroad  and  public-utility  stcxJkG.  While  the  value 
of  common  stock  in  United  Aircraft  h  Transport  Corporation,  the 
biggest  of  the  aviation  groups,  was  depreciating  taoo.OOOXKK)  frosa 
its  highest  peak  in  1929  to  its  price  before  the  air-maU  contract 
cancelation.  New  York  Central  (a  favorite  railroad  issuer  showed 
a  market  value  depreciation  of  more  than  $1,000,000,000. 

The  air  lines  certainly  did  not  earn  huge  profiu  on  the  air* 
mail  contracts.  Few  of  the  lines  were  able  to  break  even  or  show 
small  profits  last  year  during  the  best  12  months  in  their  his- 
tory, while  most  of  the  lines  have  shown  heavy  losses  since  their 
Inception.  The  new  high-speed  equipment,  developed  at  tre- 
mendous cost  for  research,  shows  the  first  signs  oC  suSelsntly  low 
operating  costs  to  insure  profits.  Passenger  and  tTpross  revenues 
have  been  increasing  at  a  rate  which  should  make  all  operations 
profitable,  even  without  the  aid  of  a  mail  subsidy,  within  3  to 
5  years. 

The  McNary-Watres  Act,  which  drew  the  heaviest  flre  from  ths 
Black  committee,  was  not  passed  with  the  idea  of  providing  thm 
Government  air -mail  service  at  the  cheapest  price  possible. 
It  was  deliberately  designed  to  build  up  an  air  transport  system 
of  financially  sound  and  experienced  companies  which  would 
within  a  reasonable  length  of  time  become  self-supporting.  Th« 
lines  were  to  develop  pasfcenger  and  express  business  at  large, 
multimotored,  completely  equipped  airliners,  which  would  In  turn 
cut  down  the  dei>erKlence  on  mail  revenues. 

The  Postmaster  General  was  given  authority  to  cut  down  tb* 
rate  of  payment  as  he  saw  fit  each  year,  and  that  authority  was 
not  left  unused.  The  cost  of  flying  the  domestic  air  mall  deceased 
from  $1.09  a  mile  in  1929  to  38  cents  a  mile  in  1833.  The  pries 
paid  by  the  Unived  States  Government  for  air  mall  has  been  con- 
sistently lower  than  that  pxald  by  any  other  government  In  ths 
world.  Eighty-eight  cents  per  mile  was  the  average  cost  paid  in 
1932  by  the  Governments  of  Great  Britain.  Belgium.  Caechoslo* 
vakia,  Denmark,  France.  Oermany,  Holland.  Italy.  Poland.  Sweden, 
and  Switzerland.  This  can  be  compared  with  the  cost  of  54  cents 
paid  by  the  United  States.  The  lower  cost  on  American  routes  Is 
particularly  significant  when  it  Is  considered  that  American  pilots 
are  paid  from  $6,000  to  $11,000  a  year,  or  more  than  twice  as  much 
as  European  pilots. 

The  most  significant  feature  of  the  economics  of  our  air-mail 
system  is  that  it  is  wholly  possible  to  evolve  a  sound  public  pollcj 
which  will  insure  the  Government  a  prafit  on  its  air-msll  system 
within  3  to  5  years.  This  can  never  be  achieved  in  the  trans- 
portatkMi  of  mails  by  steamship,  and  has  been  accomplished  only 
by  first-class  mail  on  the  railroads.  The  deficit  on  second-  and 
third-class  (railroad)  mail  alone  In  the  fiscal  year  1933  was  mors 
than  $120,000,000.  The  deflctt  on  steamship  mail  was  $a»,4M.0S(k 
Tbc  latter  is  a  subsidy  to  develop  oiu  merchant  marlns  in 
tltlon  with  fortstgn  ahippiag.  and  ths  fonocr  is  soasMlsflsd  a 


^ 
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transport  ttl 


i 


,  ^ 


mone; 


•Idy  to  literacy,  since  most  of  the  loss  U  CAtiacd  by 
of    newspapers,    alttaou^   the    railroads    receive    tbe 
carrylzig  the  mall. 

There  is  little  doubt  that  the  Postmaster  General's 
order  and  the  President's  emergency  call  to  the  Army  Air 
mmld   have   been   extraordinarily   popular   if   the 
had  been  able  to  present  evidence  of  fraud  and  collusion 
all  operators  to  support  Its  case.     It  would  have  been   a 
Roosevelttan  stroke!     But  what  might  have  been  a 
success  became  the  Black  alr-mall  fiasco.     Admirers  of  the 
idsnt  and  all  interested  in  the  continued  development  of  a 
alr-transpoztatlon  system  hope  that  out  of  the  confused 
of  L'Affalre  Buurx  will  emerge  a  public  policy  on  air  mall 
at  America's  first  flying  President. 

Such  a  policy  should  have  as  its  basis  the  lifting  of 
mail  out  of  politics  Into  the  hands  of  a  nonfiartlsan 
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appointed  by  the  President,  with  such  commissioners  serving 
long  terms  In  office.     It  shoxild  be  a  newly  created  body 
the  Interstate  Commerce  Commission  or  any  other  existing 
but  obtaining  a  desirable  degree  of  coordination  with  other 
pottatlon  media  through  the  Federal  Coordinator  of 
turn.    It  shoiUd  not  include  within  Its  Jurisdiction  the  m 
or  naval  air  forces  and  should  be  limited  solely  to  civil 

The  Commission,  with  assurance  from  Congress  of 
tlons  for  air-mail  subsidies  not  to  exceed  •10,000,000  annuaUir 
5  years,  could  proceed  to  develop  a  Nation-wide  air  transport 
tem  which  would  be  wholly  self-supporting  at   tbe   end   ol 
5-year  period.    Such  subsidies,  awarded  frankly  to  stimulate 
nologlcal  development  of  civil  air  transport  and  provide  a 
sary    aurdliary    for    national    defense,    would    be    in    addition 
payments  to  the  commercial  contractors  for  acttial  mail 
Payments  might  most  logically  be  made  on  the  basis  of  2 
per  pound-mile,  which  is  equal  to  the  amount  collected 
Government  from  the  stamfM  afBxed  to  the  air  mall.     No 
ahould  be  given  to  those  companies  whose  mall   volume 
fldent  to  warrant  payments  of  50  cents  per  mile,  which 
be  the  maximum.     Subsidy  payments  might  well  be  llmlt^ 
25  cents  per  mile.     All  contracts  or  route  certificates  should 
for  a  period  of  not  lees  than  10  years.     The  equities  of 
operators  in  the  routes  they  have  developed  shoiild  be 

The  commission  shoxild  have  full   authority  to  decide   oc 
public  convenience  and  necessity  of  all  routes.     It  would 
logically   eliminate  such   political    routes,    extensions    and 
which,   after   a   reasonable   length   of  time,   give   no   promise 
Jtistlfylng  their  existence  economically.     The  money  saved 
the  elimination  of  such  uneconomic  routes  could  be  used 
vel<^  others  which  commerce  and  traf&c  volume  studies 
offer   opportunities   for    greater   public   service   on   an 
basis. 

The  Commission  should  have  rigid  control  over  the 
procedure  of  subsidized  airlines  with  powers  to  obtain  full 
reports  and   necessary   audits.    No   S3'stem  of   payments   to 
tractors    on    a    cost-plus    basis    should    ever    be 
because  such  a  ajrstem  too  easily  places  a  penalty  on  efflclenc] 
rewards   tbe   inefficiency,   which  results   in   high   operating 
TTie  prices  paid  for  equipment  and  the  operating  efficiency  of 
equipment  as  shown  by  relative  operating  costs  should  be  s 
to  rigid   scrutiny  of  the  Commission   to  Insure  maximum 
Dolcgical   development  Ln  return  for  subsidies  granted 
might  well  be  limited  to  a  maximum  of  $18,000  as  long 
airline  is  receiving  a  Government  subsidy. 

It  would  be  valuable  to  coordinate  vithln  the  Jurisdiction 
Coxnmlsslon   all   agencies   of   the   Government,   now   soattereM 
ceveral    departments,    concerned    with    civil    aeronautics. 
contrtd  of  the  development  of  airways  would  be  most 
to  the  effective  administration  of  such  a  commission,  as 
the  regulations  for  the  design  and  construction  of  aircraft 
cf  all  civil  operations.     To  place  either  Army  or  Navy 
or  both,  within  the  Jurisdiction  of  the  Commission  would 
task  unwieldy  and  place  the  major  emphasis  on  the  airplane 
we«pon   of   war   rather   than    a    medium   of   commerce. 
policy  wotild  hamstring  promising  commercial  development 
transportation   medium   to   enable   the   fullest  realization   < 
military   possibilities.    Europe's   present   inferior   position   to 
United  States  in  air  transport  can  be  ascribed  to  Its  emphas^ 
the  airplane  as  a  military  weapon.     The  destrability  of  some 
between  military  and  commercial  aviation  cannot  be  denied, 
that  can  be  obtained  through  the  simple  procedure  of 
between  the  two  branches.     While  the  facilities  of  an 
mental  committee  have  been  available  to  achieve  this  deslrei  1 
latlonshlp  between  the  military  and  civil  aviation  authorlti  a 
the   Government   in   the   i>ast,   they   have   not   been   utUlsefl 
effectively  as  possible. 

Although   aviation  has  been  the  subject  of  numerous 
Investigations  by  Congress,  by  boards  espectaUy  appointed  bij 
President    and   by   committees   of   Congress   holding   hearing) 
proposed   legislation,   the   United   States   is  still  without 
defined  aviation  policy  which  would  permit  advance  planning 
assurance    of    necessary    appropriations.     The    problem    Is 
squarely  up  to  the  White  Hotise. 

UKSSACX  rSOM  THX  HOUSI — ^KMHOLLXO   WXLLS  SXCKED 

A  message  from  the  House  of  Representatives,  by 
HftlUgan.  one  of  Ita  cterks.  announced  that  the 
had  affixed  his  signature  to  the  following  enrolled  bills, 
ttacj  were  signed  bj  the  President  pro  tempore: 
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An  act  for  the  relief  of  Lueco  R.  Gooch; 
An  act  for  the  relief  of  M.  M.  Twichel; 
An  act  for  the  relief  of  the  Sultzbach  Cloth- 
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S.  1077. 

8. 1126. 

8. 1191. 
ing  Co.; 

S.  1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson 
Starrett; 

8. 1516. 

8.  2023. 

8.  2636. 
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An  act  for  the  relief  of  Michael  Bello; 

An  act  for  the  relief  of  Claudia  L.  Polskl;  and 

An  act  for  the  relief  of  James  Slevin. 


MESSAGX    FROM   THX    PRESISEIfT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

COirVXTANCX  OF  CERTAIN  BUILOINOS.  KTC.  TO  HAITI    (HJ>OC. 

NO.  3»«) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Naval  Affairs,  as 
follows: 

To  the  Congress  of  the  United  States: 

Next  October  our  marine  and  naval  forces  will  be  with- 
drawn from  the  Republic  of  Haiti.  During  a  period  of 
almost  20  years  in  which  they  have  been  stationed  in  Haiti 
they  have  rendered  valuable  assistance  to  the  Haitian  Gov- 
ernment and  people  in  training  the  Haitian  constabulary. 
This  constabulary,  known  as  the  f  garde  ",  has  been  using 
certain  equipment  and  material  loaned  to  them  by  our 
marine  and  naval  forces,  and  the  Haitian  Government  would 
welcome  the  opportunity  of  retaining  this  equipment  and 
materiaL  Also,  there  are  various  buildings,  barracks,  ga- 
rages, and  workshops  which  our  marine  and  naval  forces 
have  constructed  and  which  would  be  of  practical  use  to  the 
Haitian  Government.  It  would  seem  to  me  a  fitting  climax 
to  the  close  of  the  period  of  special  relationship  which  has 
existed  between  Haiti  and  the  United  States  if  our  Govern- 
ment were  to  make  a  gift  of  these  buildings  and  of  a  portion 
of  this  material  and  equipment  to  the  Haitian  Government. 
In  the  joint  statement  which  the  President  of  Haiti  and  I 
Issued  on  April  17  following  our  conversations  during  Presi- 
dent Vincent's  visit  to  Washington,  I  expressed  my  intention 
of  seeking  the  necessary  authorization  from  the  Congress  of 
the  United  States  in  order  to  make  such  a  gift. 

With  the  foregoing  in  mind,  therefore,  I  recommend  the 
enactment  of  legislation  authorizing  me  in  my  discretion  to 
convey  to  the  Government  of  Haiti,  without  cost  to  that 
Government,  such  buildings,  material,  and  equipment  now 
in  Haiti  owned  by  our  Government  as  may  appear  to  me  to 
be  appropriate. 

Frankuk  D.  Roosxvxlt. 

Thi  Whits  Hoxjss,  June  5,  1934. 

PSRSOIVNEL    OF    FEDERAL    RADIO    COMMISSION 

Mr.  DICKINSON.  Mr.  President,  there  is  In  conference 
a  communications  bill.  It  has  already  passed  the  House.  It 
passed  the  Senate  some  few  days  ago.  The  proposed  law 
will  provide  for  a  communications  commission  consisting  of 
either  five  or  seven  members.  There  are  certain  phases  of 
the  legislation  to  which  I  wish  to  call  the  attention  of  the 
Senate. 

A  few  days  ago  the  Senate,  without  a  roll  call,  passed  a 
voluminous  bill  on  the  subject  of  electrical  communica- 
tions—radio, telegraph,  telephone,  and  cable.  In  all  liiceli- 
hood  very  few  of  us  were  sufBciently  familiar  with  the  tech- 
nical aspects  of  the  subject  and  its  many  ramifications  to 
have  any  very  definite  idea  of  what  the  bill  did  or  did  not 
purport  to  accomplish.  There  was  virtually  no  debate  on 
the  merits  of  the  bill,  and  such  debate  as  there  was,  was 
largely  confined  to  a  particular  amendment  which  was 
defeated. 

The  principal  impression  I  have  of  the  bill,  and  I  suppose 
the  same  is  true  of  most  of  the  Senators,  is  that  it  creates 
a  new  commission,  a  commission  on  communications,  and 
that  the  new  commission  is  to  exercise  the  powers  heretofore 
exercised  by  the  Federal  Radio  Commission  over  radio  sta- 


tions and  by  the  Interstate  Commerce  Commission  over 
communication  common  carriers — telegraph,  telephone,  cable, 
and  radio — together  with  certain  new  and  additional  powers, 
particularly  over  communication  common  carriers.  The 
combination  seems  plausible  and  logical  enough,  and  I  voted 
for  it  on  that  basis.  Although  I  regret  to  have  a  part  in 
creating  any  new  commissions,  this  really  did  not  add  to  the 
total  nimiber  now  in  existence. 

The  bill  has  now  passed  the  House.  In  any  event,  I  am 
told,  the  bill  is  on  the  President's  prescribed  list  of  blDs 
which  he  has  instructed  Congress  to  enact  this  session  and, 
I  suppose,  will  in  all  likelihood  t)ecome  law  before  we  adjourn. 

My  greatest  concern,  however,  is  not  with  the  merits  or 
demerits  of  the  bill.  What  I  am  concerned  with,  and  what 
I  am  sure  we  all  are  concerned  with,  is  the  personnel  of 
this  new  commission.  The  rumor  is  current  that  the  White 
House  has  ah-eady  prepared  its  slate  of  appointments,  at 
least  in  part,  and  that  conferences  on  this  subject  have 
taken  place  between  the  President,  certain  Senate  Demo- 
cratic leaders,  and  last  but  not  least.  Postmaster  General 
Farley.  I  do  not  know  what  names,  if  any,  have  been 
agreed  on,  although  the  same  rumor  has  it  that  the  present 
Chairman  of  the  Federal  Radio  Commission  is  certain  of  re- 
appointment. I  have  even  been  told  that  to  get  this  re- 
appointment he  has  had  to  agree  to  provide  more  and  better 
Jobs  to  help  aosuage  the  appetite  of  the  Democratic  patron- 
age machine,  and  that  this  involves  the  sacrifice  of  several 
important  and  competent  members  of  the  Radio  Commis- 
sion staff,  including  Dr.  Jolliffe,  the  chief  engineer,  who 
are  so  unfortimate  as  to  be  suspected  of  Republican  tend- 
encies. I  do  not  charge  that  this  is  so;  I  hope  it  is  not;  for 
It  would  be  a  calamity  if  the  Radio  Commission  should  lose 
the  services  of  a  man  like  Dr.  Jolliffe. 

It  is  also  said  that  among  those  slated  to  be  ousted  ts 
Commissioner  H.  A.  Lafount,  of  the  fifth  zone,  who,  the 
broadcasters  tell  me,  is  head  and  shoulders  above  the  rest  of 
the  Commissioners  in  ability,  in  industry,  in  common  sense, 
and  in  all  other  qualifications  which  go  toward  maWng  a 
good  commissioner. 

In  view  of  the  fact  that  I  have  mentioned  the  name  of 
Mr.  Lafount  in  order  to  show  what  has  been  heretofore 
contemplated.  I  ask  unanimous  consent  that  there  be  printed 
In  the  Record  at  this  point,  as  a  part  of  my  remarks,  a 
new.spaper  release  by  Mr.  Lafount  of  August  14,  1933. 

The  PRESIDING  OEPICER.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Federal  Radio  Cotcuisszoir, 
Washington,  D.C.,  Aufftist  14.  1933. 

It  Is  the  patriotic,  If  not  the  bounden  and  legal  duty,  of  all 
licensees  of  radio  broadcasting  stations  to  deny  their  facilities  to 
advertisers  who  are  disposed  to  defy.  Ignore,  or  modify  the  codes 
established  by  the  NJt.A.,  Commissioner  Harold  A.  Lafotmt  de- 
clared today  In  a  statement. 

Mr.  Lafount's  observations  were  based  on  experiences  gained 
on  his  recent  inspection  trip  of  107  radio  stations  in  11  Western 
and  Pacific  Coast  States.  While  he  found  a  disposition  on  the 
part  of  practically  all  broadcasting  stations  to  support  enthusi- 
astically the  Industrial  recovery  program  of  the  Oovemment,  a 
few  isolated  cases  of  flagrant  violations  were  brought  to  his  atten- 
tion which  he  feels  should  not  go  unnoticed.  For  Instance,  In  a 
Pacific  coast  city,  a  delegation  of  business  men  caUed  on  him 
and  protested  vehemently  against  a  licensee  of  a  broadcasting  sta- 
tion who  permitted  one  of  their  associates  to  go  on  the  air  offer- 
ing his  service  at  greatly  reduced  prices. 

The  chairman  of  the  delegation  said,  in  effect: 

"  We  have  signed  the  N  Jt.A.  code  and  we  intend  to  support  the 
Oovemment  to  the  limit  in  its  recovery  program.  But  we  feel 
that  we  are  the  victims  of  a  grave  Injustice  when  Oovemment 
agencies.  In  the  form  of  franchises  for  the  use  of  radio  facilities, 
are  allowed  to  ruin  otu*  business.  We  should  b«  afforded  pro- 
tection from  such  practices." 

Protestants  declared  that  one  of  their  associates  after  signing 
the  code  had  gone  on  the  air  with  a  prtee-cuttlng  program  ^n^ 
as  a  result  he  had  a  big  boom  In  business  at  their  expense. 

Of  course  such  trade  practices  and  unfair  competition  should 
not  be  coimtenanced,  Mr.  Lafoxint  declared,  but  there  Is  little  or 
nothing  the  Commission  can  do  about  it.    He  added: 

"  Under  the  Radio  Act  the  Commission  has  no  right  of  censor- 
ship. However,  the  Commission  has  the  right  to  take  into  con- 
sideration the  kind  of  programs  broadcast  wh«i  licensees  apply 
for  renewals. 

"In  the  present  crucial  time,  when  the  Oovemment  Is  rn«v»"g 
a  determined  effort  to  restore  prosperity  and  to  provide  employ- 
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mant  for  vast  groups,  by  establishing  codas  for  tadiHtty.  tandlBV 
to  provide  more  jobs,  by  reducing  worUng  hours  aod  adTanelnc 
wage  scales,  it  is  quesUonabls^  La.  my  Individual  opinion.  U  the 
Oonunlsslon  should  Ignore  such  protests  as  the  one  filed  by  tht 
delegation  mentioned. 

"  Of  course,  when  the  people  are  fxilly  Informsd  conotfnlng  the 
NJtA.  drive,  its  purport,  and  the  philosophy  back  at  it,  Uatsoan 
will  ignoi-e  appeals  for  business  based  on  price-cutting.  la  tact, 
such  appeals  will  bs  considered  unfair,  tmpatrlotto  and  un- 
American. 

"During  tbe  World  War  those  who  refused  to  do  their  part 
were  labeled  'slackers' — a  term  of  contempt.  Those  who  xtSxim 
to  aid  the  Government  in  this  critical  time  in  its  war  against 
depression  shoiild  be  placed  In  the  same  catafory.  So  far  they 
have  been  dubbed  '  chlselers  *.  but  to  my  mind  that  Is  too  »*"'« 
a  term. 

"The  success  of  the  recovery  drtve.  It  Is  generaUy  coxuseded. 
depends  on  teamwork  on  the  part  of  the  whole  Nation— ths 
buyers  as  weU  as  the  producers.  Many  are  called  upon  to  make 
sacrifices  for  the  common  good  and  those  who  refuse  to  play  the 
game  deserve,  and  undoubtedly  will  receive,  ths  odium  of  all  true 
Americans. 

"  It  is  to  be  hoped  that  radio  stations,  using  valuable  facUltlsa 
loaned  to  them  temporarily  by  the  Oovemment.  will  not  \mwlt- 
tlngly  be  placed  in  an  embarrassing  position  beeai»s  of  the  greed 
or  lack  of  patriotism  on  the  part  of  a  few  vmscrupulous  adver- 
tisers." 

Bir.  DICKINSON.  Mr.  Lafount  has  been  the  least  sub> 
Ject  to  political  pressure.  I  regret  to  say,  however,  that  he 
is  a  Republican,  one  of  the  two  RemibUcans  on  the  present 
Commission.  What  is  even  more  unfortunate.  I  am  told,  he 
failed  to  vote  according  to  instructions  from  the  White  House 
in  a  case  which  the  Commission  had  before  it.  the  so-called 
"  Shreveport-New  Orleans  case  ".  in  which  one  or  more  of  the 
other  Commissioners  shifted  thetr  votes  back  and  forth  at 
least  three  times  in  an  endeavor  to  accommodate  the  con- 
flicting desires  of  Postmaster  General  Farley  and  the  White 
House,  the  latter  speaking  through  CqI.  Louis  Howe,  of  mess- 
kit  fame.  This,  let  it  be  clearly  understood,  was  in  a  case 
that  had  been  extensively  heard  on  the  oral  testimony  of 
witnesses  in  open  hearing,  and  was  supposed  to  be  decided 
on  the  merits  as  disclosed  by  that  evidence. 

I  should  like  to  inquire  of  whoever  is  administration 
spokesman  on  this  subject.  Is  there  any  basis  for  these 
rumors? 

I  desire  to  suggest  that  I  have  introduced  a  resolution 
providing  for  an  investigation.  It  is  now  pending  before  the 
Interstate  Commerce  Committee  of  the  Senate.  I  thiy^h  we 
ought  to  know  whether  or  not  many  of  these  things  are  true. 

I  for  one  voted  for  the  new  Commission  on  the  assumption, 
or  rather  with  the  hope,  that  it  would  be.  as  the  statute 
purports  to  make  it.  a  nonpolltical  regulatory  body.  I  sup- 
pose such  a  hope  is  rather  a  forlorn  one  in  view  of  the  per- 
formances of  the  Federal  Radio  Commission  during  the  past 
year  under  its  present  chairman,  to  which  subject  I  shall 
refer  in  a  moment.  In  the  words  of  Shelley,  however,  I — 
Hope  till  hope  creates 
From  Its  own  wreck  the  thing  It  contemplates. 

The  point  I  desire  to  emphasize  is  this:  Will  the  Senate 
of  the  United  States  have  an  opportunity  to  pass  intelligent 
Judgment  on  the  fitness  of  the  new  aiHM>intees?  Or  will  the 
appointments  be  thrust  at  us  at  the  last  moment,  with  no 
opportunity  to  study  their  merits,  thus  facing  us  with  the 
unpleasant  dilemma  of  either  accepting  the  President's 
choice  blindly  and  with  misgiving,  or  leaving  the  ziew  Com- 
mission completely  up  in  the  air  by  our  failure  to  confirm, 
to  be  followed  by  recess  appointment?  I  for  one  wish  to 
know  who  the  appointees  are.  and  whether  they  are  the 
right  kind  of  men  for  the  Job.  If  any  of  the  pieeent  mtm- 
bers  of  the  Fedo'al  Radio  Commission  are  to  be  appointed, 
I  think  we  are  entitled  to  know  it  nofw. 

Because  of  the  rumors  I  have  mentioned,  and  because  of 
the  alleged  performances  of  the  Federal  Radio  Commission 
during  the  past  year  or  two,  I  have  introduced  a  resolution 
calling  for  an  immediate  investigation  of  the  present  mem- 
bers of  the  Federal  Radio  Commission,  with  particular  refer- 
ence tc  their  fitness  for  the  new  appointments  in  view  of 
their  past  record.  I  do  not  know  how  else  we  can  get  at 
the  facts  in  time  to  be  of  servloe  to  us. 

After  all,  tbe  members  of  the  Federal  Radio  Commission 
are,  and  the  meooibers  of  the  new  Commission  will  be,  judges 
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wtw  ait  to  det«7nine  important  Issues  vitally  affecting  <iti- 
w&ns  of  thia  country  on  formal  notice  and  hearing  of  i^i- 
dence.  TYoe.  they  have  other  duties  which  are  not  Judi:ial 
In  character,  such  as  certain  routine  administrative  f ii  ac- 
tions and  certain  leglslattve  functions,  namely,  the  makin  :  of 
rules  and  regulations,  violation  of  which  is  a  crime  sub  ect 
to  substantial  penalty.  In  fact,  both  the  present  Comr  mis- 
sion and  the  new  Commission  represent  that  imholy  conW- 
nation  of  executive,  legislative,  and  judicial  powers  in  jns 
tribunaL  The  same  body  makes  the  rules,  determines  uha 
shall  be  proceeded  against  for  violation  of  the  niles.  and  uts 
in  judgment  on  the  alleged  violator.  Iliis  is  particuhirly 
true  in  proceedings  involving  revocation  of  a  radio  licens<  or 
applications  for  renewal  of  license. 

I  realise  that  at  this  late  date  it  is  fruitless  to  decliim 
on  the  imsoundness — yes;  the  unconstitutionality — of  his 
modem  device  called  the  administrative  tribunal.  All  I  iw- 
yers  In  this  body  know  that  the  result  is  that,  with  miior 
exceptions,  these  tribunals  are  virtually  free  of  any  judl  rial 
review  or  control.  This  is  because  their  decisions  are  f  aal 
on  issues  of  fact,  and  all  they  need  is  a  scintilla  of  evide  ace 
to  support  a  finding  of  fact.  Give  me  power  to  dress  up 
the  findings  of  fact  in  such  a  proceeding,  and  99  times  out 
of  100  I  defy  any  of  you  to  overturn  me  on  a  questlor  of 
law.  Why  I  am  told  that  at  the  Radio  Commission  the 
Commission  first  decides  a  case  and  afterward  has  its  law;  'ers 
write  the  decision.  Ridiculous  as  it  may  seem,  these  law:  ^rs 
decide  and  state  the  ConunissicMi's  reasons  for  a  particular 
decision.  These  are  the  same  lawyers  who  later  must  def  ;nd 
the  decision  from  attack  in  court  if  an  appeal  is  taken.  In 
the  Shreveport-New  Orleans  case,  I  am  told,  a  young  attor- 
ney in  the  Commission's  legal  division  wrote  and  rewote 
the  Commission's  decision  and  the  Commission's  reasons  for 
the  decision  three  times  to  keep  time  to  the  dance  of  the 
Commissioners'  chameleonlike  votes  to  the  tune  of  White 
House  music.  Mind  you,  this  was  all  on  the  basis  of  the 
same  hearing,  the  same  evidence. 

What  I  am  getting  at  Is  that  If  ever  there  Is  a  time  m  ore 
Important  than  another  for  exercising  vigilance  over  ix>- 
pointments.  It  is  with  respect  to  appointments  to  ttese 
quasi-judicial  administrative  tribunals.  The  highest  order 
of  judicial  Integrity  is  imperatively  necessary,  because  the 
temptation  to  depart  from  the  standard  of  judicial  ethic  s  is 
great,  and  the  opportunity  to  yield  to  that  temptation  with- 
out detection  is  also  great.  These  men  are  not  appointed 
for  life  and,  unlike  our  Federal  judges,  ore  all  too  likeW  to 
yield  to  considerations  which  may  have  an  effect  on  tleir 
reappointment,  or  even  on  the  amount  of  their  appropiia- 
tfcm.  They  are  legitimately  accessible  to  parties,  attorn  lys, 
Congressmen,  and  White  House  secretaries  on  matters  hiv- 
ing to  do  with  the  exercise  of  their  prwely  routine  admiiiis- 
tratlve  functions,  and  perhaps  also  their  legislative  fuic- 
tlons.  This  makes  it  all  too  easy  for  them  to  be  similirly 
accessible  to  persons  who  wish  to  talk  to  them  in  champers 
about  some  poiding  case.  Having  made  the  very  rules 
which  they  decide  cases,  it  is  all  too  easy  for  them  to 
at  a  violation  in  one  case  and  to  make  it  the  vehicle 
drastic  discipline,  such  as  closing  down  a  radio  stationj  in 
another,  although  in  the  latter  case  the  real  reason  maj^  be 
something  entirely  behind  the  scenes. 

I  can  conceive  of  no  administrative  tribunal  nbexe  jiidl< 
integrity  great  enough  to  resist  these  temptations  is 
important  than  the  proposed  oonunissioD  on  comm^ 
tioos.    Freedom  ot  speech  over  the  air  is  at  stake  when  |we 
give  the  power  to  licttise  and  to  destroy.     Uncontr' 
power  to  regulate  our  avenues  ot  communicatlOB,  our 
graph  and  aJaie  systems,  is  the  power  to  throttle  the  traks 
missioii  of  lateiligenre,  with  its  oonaeQueirt  effect  on    he 
press  and  the  pubtie  platform.    We  must  have  men  of  ^ 
histaeet  caliber  on  this  new  commission. 

ICr.  President.  I  am  not  satisfied  that  certain  of  the  ptjes- 
ent  members  of  the  Federal  Radio  Commission  possess  tae 
necessary  qoaliflcations.  I  do  not  say  they  do  not,  bu;  I 
do  say  there  is  enough  evidence  of  thetr  bcAng  polltictlly 
minded  and  not  judicially  minded  to  warrant  our  being  t  try 
caretol  before  we  aannt  to  their  appolatmwat  to  the  i  ew 


1  commission.    I  think  it  is  fully  as  important  that  they  be 
I  called  b^ore  a  committee  which  will  study  their  qualifica- 
tioQS  as  in  the  case  of  judges. 

I  have  here  a  series  of  articles  written  by  Arthur  Sears 
Henning.  printed  in  the  Chicago  Tribune,  which  I  ask  to 
have  printed  in  the  Rkcoid  at  this  point  as  a  part  of  my  re- 
marks. These  articles  are  of  date  of  May  4.  May  6.  May  8, 
May  9,  May  10,  May  11,  May  13.  and  May  13.  They  give  a 
history  of  the  very  matters  I  am  now  discussing. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
ordered. 
The  newspaper  articles  referred  to  are  as  follows: 

8BS     CEHSORSIia>     AS     OOAL     OF     UKITBO     STATKS     WlXaS     C0NT30L 

Chakgxs  Pbogram  to  Cttkb  Paxss 
By  Artbtir  Sears  Henning 

Washinqton.  D.C,  M«y  4. — Charges  that  the  "new  dealers" 
are  reaching  out  for  political  domination  and  censorship  of  the 
telegraph  and  telephone  services  and  of  the  transmission  of  news 
to  newspapers  will  figure  prominently  In  the  consideration  of 
the  communications  bill  by  Congress. 

Although  these  accusations  are  vigorously  denied  by  the  Roose- 
velt administration,  which  has  sponsored  the  proposed  legislation 
to  place  all  communications  under  control  of  a  Federal  coramls- 
sloQ,  the  (H>ponents  of  the  project  see  nothing  more  nor  less  than 
the  extension  to  the  wire  aervlceB  and  the  press  of  the  present 
political  control  of  radio. 

A  score  or  more  of  episodes,  some  of  them  highly  ludicrous,  are 
being  dted  as  illuminative  of  the  subserviency  and  numerous 
oiher  Democratic  powers  that  be. 

KAWmCATTOlTS  KSVTALED 

TTiese  Incidents  disclose  the  ramiacatlons  of  political  Influence 
ha  the  Commission,  making  and  unmaking  decisions  involving  the 
rights  and  interests  of  radio-communications  systems  and  thu  fate 
of  radio  broadcasting  stations.  They  reveal  those  with  invest- 
ments In  radio  service  at  stake  leading  a  precarious  business  exist- 
ence at  the  inercy  of  political  machinations. 

They  show  that  the  efficacy  of  political  influence  in  the  Com- 
mission is  generally  recogni2ad  and  tJiat  applicants  for  licenses 
and  other  rulings  habitually  invoke  the  moet  powerful  of  such 
Influences  at  their  command.  Fortunate  is  he  who  is  able  to 
obtain  the  intervention  of  the  White  House,  the  slightest  hint 
from  which  works  wonders  in  the  Commission. 

Acfcording  to  the  information  obtained  by  Senators  opposing  th» 
legislation,  at  least  one  officer  of  the  Radio  Conunlssion  has  close 
relations  with  certain  lawyers  specializing  in  practice  before  the 
Commission.  These  lawyers  are  thus  enabled  to  learn  with  celerity 
the  decisions,  rulings,  and  other  actions  of  the  Commission  in  sup- 
posedly secret  session  and  to  sell  their  services  to  clients  seeking 
a  reversal  or  modiacation  of  orders. 

UmMISATION    ZS   CHABCSD 

Much  of  the  evidence  assembled  shows  to  what  extent  the 
broadcasting  concerns  have  been  intimidated  by  the  Radio  Com- 
mission and  by  the  power  of  the  Roosevelt  administration  to 
crack  down  on  them  through  the  Radio  Commission  for  offending 
the  White  House  or  the  DemocraUc  high  command.  It  also  Bhows 
how  the  broadcasting  systems  seek  to  curry  favor  with  the  admin- 
istration by  giving  time  free  of  charge  to  administration  ofilcials 
and  by  denying  the  air  to  critics  of  the  administraUon.  By  this 
means  an  effective  censorship  of  radio  broadcasting  alreadv  has 
been  esUblished. 

Senator  Wallace  WHrn  (Republican.  Maine)  and  other  leaders  of 
the  (^position  to  the  communications  bill  declare  the  meisxire 
the  opening  wedge  to  political  domination  of  all  mediums  of 
communication  and  to  censorship  and  intimidation  of  the  press. 
They  contend  that  a  commission  empowered  to  regxilate  commu- 
nications sysUms  would  be  subject  on  a  large  scale  to  the  poli- 
tical influences  to  which  the  Radio  Commission  has  yieldeti. 

The  telephcme  and  telegraph  companies,  as  well  as  the  commer- 
cial radio  concerns,  would  be  at  the  mercy  of  a  politically  con- 
stituted commission  eager  to  translate  into  action  the  slightest 
whim  of  the  ExecuUve  or  of  the  "  big  shots  "  of  the  party  in 
power.  Just  as  the  Radio  Commission  warned  all  broadcitsterm 
to  beware  of  crltlciam  of  the  NJI.A.  on  pain  of  losing  their 
Uoensea.  the  comzntmicatlons  commlaslon.  it  is  pointed  out, 
might  warn  ail  telegraph,  telephone,  and  wireless  syatens  to 
trmnamlt  no  news  or  comment  unfavorable  to  the  administration. 
CALLED  BEcrNNrm:  or  xim 

In  this  manner,  without  establishing  an  outright  censcrslnip  or 
toatrcA  of  the  press,  the  administration  would  be  enabled  to  de- 
termine what  telegraphic  di^atcbes  from  Washington  newspapers 
8h*uld  Mr  should  not  pirlnt.  Such  tampering  with  the  streJim  of 
Infomkatlon  flowing  to  the  press  would  undermine  public  con- 
Adexice  in  the  press  in  the  same  manner  that  public  confidence 
in  the  IndependencQ  of  radio  broadcasters  has  already  been 
shaken.  It  would  be  the  beginning  ol  the  end  of  the  fr(«dom 
of  the  press. 

The  Radio  Commisslan  consists  of  the  foUowing  members: 
Eugene  O.  Sykes  (Democrat.  Mississippi),  chairman;  Thivd  H. 
Brown  (Republican,  Ohio),  vice  chairman;  HarcM  A.  Le fount 
(^pubHoan.  XTtah);  James  H.  Haaley  (Democrat,  Nebraska). 
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Representative  AKwmo  S.  P«all  (Democrat,  New  York)  has  been 
appointed  to  fill  the  vacancy  caused  by  the  expiration  of  the 
term  of  William  D.  L.  Starbuck,  but  will  not  ^Mt^im"  ofllce  untU 
Congress  adjourns. 

The  Radio  Commission,  it  transpires,  is  not  the  only  quasi 
Judicial  body  that  is  dominated  by  partisan  political  influence. 
By  his  removal  of  Republican  members  of  the  Power  Commission 
and  the  Federal  Trade  Commission  on  the  ground  that  they  were 
not  in  sympathy  with  his  policies,  the  President  destroyed  the 
independence  of  members  unwilling  to  risk  the  loss  of  a  lucrative 
Job. 

TAUrV  COMMISSION  dTCD 

Subserviency  of  the  Tariff  Commission  to  the  White  Hovise  was 
admitted  a  few  days  ago  in  testimony  by  its  Republican  hold- 
over chairman,  Robert  Llnco'.ri  O'Brien,  before  the  Senate  Finance 
Committee. 

"The  President  appoints  the  members  of  the  Tariff  Commis- 
Elon  ",  said  Mr.  O'Brien.  "  He  naturally  holds  certain  views  con- 
cerning the  tariff.  It  is  not  hard  for  him  to  flnd  men  In  either 
party  who  think  as  he  does.  The  members  of  the  Tariff  Com- 
mission are  human,  you  know,  and  want  to  keep  their  Jobs.  At 
all  times  the  White  House  and  the  Tariff  Commission  are  not — 
er — well,  unrelated  factors. 

"  I  am  estopped  from  saying  most  of  the  thing?  I  know  from 
a  sense  of  official  propriety.  If  it  weren't  for  official  propriety  I 
could  tell  of  one  President  who  became  very  angry  with  a  former 
chairman  because  he  wouldn't  do  what  the  President  wanted 
done." 

The  Shipping  Board  was  notoriously  subservient  to  the  White 
House  and  other  political  Influences,  not  to  mention  representa- 
tives of  various  shipping  Interests  who  knew  how  to  reach  mem- 
bers of  the  Board  with  subtle  forms  of  bribery,  as  revealed  by  a 
recent  congressional   investigation. 

OTHKX    INCmSNTS    XSCALLKD 

Even  the  oldest  and  most  securely  established  of  our  quasi 
judicial  bodies,  the  Interstate  CcHnmerce  Commission,  has  not 
been  immune  from  political  Influences.  In  the  depression  of  1921 
Mr.  Hoover,  then  Secretary  of  Commerce,  was  vigorously  advocat- 
ing a  reduction  of  freight  rates  on  coal,  iron,  and  other  basic 
commodities.  President  Harding  one  day  stalked  over  to  the 
Commission  in  person,  and  in  a  secret  session  with  the  members 
sought  to  obtain  such  action.  How  the  members  reacted  to  this 
pressure  by  their  appointing  f>ower  was  never  revealed.  Some 
months  later  the  Commission  ordered  a  10-percent  reduction  ot 
the  rates  on  all  commodities. 

In  the  lake  cargo  coal  case  the  Commission  decided  In  favor 
of  the  southern  coal  fields  and  against  Pennsylvania.  This  In- 
censed the  Pennsylvanians,  and  at  the  first  opportunity  Senator 
DAvm  A.  Reed  (Republican,  Pennsylvania)  took  the  warpath. 
When  the  nomination  of  Thomas  F.  Woodlock  to  the  Commission 
was  under  consideration  by  the  Senate  In  March  1926  Senator 
Reed  said  that  Pennsylvania  deeply  resented  having  been  passed 
over  in  the  matter  of  apix>lntments  to  the  Commission  and  "  that 
ha?  Inspired  us  to  protest  against  this  and  other  appointments." 

While  the  Woodlock  nomination  was  being  held  up  by  Mr.  Rsed 
in  the  Senate,  the  White  House  announced  in  a  formal  statement 
that  President  Coolldge  in  future  appointments  to  the  Commission 
would  give  special  consideration  to  the  "  South.  Southwest,  and 
Pennsylvania."  Senator  Reed  promptly  withdrew  his  opposition 
to  Woodlock,  and  the  nomination  was  confirmed.  A  few  months 
later  Mr.  Coolldge  appointed  Cyrus  E.  Woods  of  Pennsylvania  to 
the  Commission,  but  the  nomination  failed  of  confirmation. 
coMMissioNxa  CHAircKs  vone 

At  that  time  the  lake  cargo  coal  case  was  before  the  Commis- 
sion again  for  a  rehearing,  and  the  southerners  were  up  in  arms 
against  the  appointment  of  a  Pennsylvanlan  whose  vote  would 
reverse  the  ruling  of  the  Commission  so  as  to  favor  Pennsylvania. 
They  beat  the  nomination  of  Woods,  but  they  had  not  reckoned 
with  the  Wisconsin  member  of  the  Commission,  John  J.  Esch.  In 
the  first  trial  of  the  case  Esch  voted  in  favor  of  the  southerners 
and  against  Pennsylvania.  In  the  rehearing  he  voted  for  Pennsyl- 
vania, and  his  vote  reversed  the  ruling  and  gave  the  decision  to 
Pennsylvania. 

This  happened  close  to  the  end  of  the  term  of  Mr.  Esch.  who 
was  a  candidate  for  reappointment.  He  was  accused  of  switching 
his  vote  in  order  to  win  a  reappointment  from  an  administration 
that  was  visibly  giving  aid  and  comfort  to  the  Pennsylvanians. 
Mr.  Esch  indignantly  denied  the  charge,  asserting  that  he  had 
voted  differently  because  of  a  different  showing  of  facts  on  the 
rehearing.  President  Coolldge  reappointed  Mr.  Esch,  but  the 
nomination  failed  of  confirmation  after  another  airing  of  the  coal 
case  in  the  Senate. 

Senators  have  not  hesitated  to  browbeat  the  quasi -judicial  com- 
missions, demanding  favorable  decisions  on  pain  of  refusal  to 
confirm  the  renoml  nation  of  commissioners.  Congressmen  as  well 
as  Senators  have  not  hesitated  to  demand  favors  on  pain  of  a 
curtailment  of  appropriations.  So  notorious  at  one  time  became 
such  political  interference  that  the  Interstate  Commerce  Commis- 
sion addressed  a  letter  to  the  national  legislators  reminding  them 
that  it  is  obligated  to  decide  cases  on  their  merits  without  consid- 
eration of  political  influence. 

TBT  POLITICAL  APPBOACH 

Persons  seeking  to  influence  these  commissions  Invariably  try  to 
approach  members  through  the  political  powers  responsible  for  the 
selection  of  the  commissioners.  It  may  be  the  White  House 
which  is  the  appointing  power,  or  Senators,  who  are  the  con- 


flrmlng  povrer.  or  the  national  oooimlttee.  which  Is  the  patronaee- 
diqwnsing  power.  How  to  "  reach "  a  commissioner  and  what 
commiaaloners  cannot  be  "  reached  "  is  a  part  of  the  underground 
information  possessed  by  the  politicians,  political  lawyers,  and 
lobbyists  of  Washington. 

Some  members  of  these  quasi-Judicial  commissions  habituallv 
consult  the  White  Hoxiae  on  decisions  and  votes.  One  member  of 
the  Radio  Commission  told  me  that  he  had  asked  the  White  House 
on  several  occasions  whether  President  Roosevelt  had  any  prefer- 
ence in  a  pending  decision  of  a  controversy  between  rivaT  radio 
interesU.  Invariably,  he  said,  he  had  been  told  by  a  White  House 
secretary  tliat  the  President  was  not  interested,  and  that  the  Com- 
missioner was  at  liberty  to  vote  bis  convictions. 

White  House  Taxxs  Paet  nt  Raoio  Comtsol — ^Hows  Anw  Boabo  to 

Altee  Rttlino 
By  Arthur  Sears  Henning 

Washinctom,  D.C.  May  6.— Of  aU  the  instances  of  White  House 
dictation  to  the  Radio  Commission,  probably  the  moat  notorious  Is 
that  of  the  Shreveport-New  Orleans  case.  In  this  case  the  White 
House  summoned  the  acting  chairman  of  the  Commisaioa  and 
procured  his  premise  to  reverse  the  Commission's  decision. 

If  the  White  House  does  not  hesitate  to  use  its  tremendous 
power  to  s}iap4  the  decisions  of  the  quasi -Judicial  Radio  Commis- 
sion, contend  the  opponents  of  the  pending  communications  biU. 
it  may  be  expected  to  dominate  the  quasi-Judicial  commlasloQ 
which  this  legislation  proposes  to  set  up  to  cc^itrol  the  telegraph 
and  telephone  systems  and  radio. 

In  the  manner  in  which  the  White  House  dictated  the  decialoa 
of  the  8hn>vef)ort-New  Orleans  case,  the  White  House  could  cause 
the  communications  commission  to  prohibit  transmission  to  news- 
papers by  wire  or  wireless  systems  of  di^Mtchee  critical  of  the 
administration.    Thus  would  a  censorship  ot  the  press  be  achieved. 

TBOUBLB   at   SHEXVSPOET 

For  years  KWKH.  at  Shreveport,  La.,  had  been  a  notoriously  bad 
actor,  being  operated  by  one  Henderson  under  the  name  of  HeUo 
World  Broadcasting  Corporation.  Henderson  frequently  broadcast 
when  intoxicated,  and  his  obscenity  (in  vlolaUon  of  a  specific  pro- 
vision of  the  Radio  Act)  had  shocked  the  radio  audiences.  The 
station  was  oi'  fairly  high  power  on  a  clear  channel.  It  divided 
time  with  WWL.  at  New  Ctarleans.  owned  and  operated  by  Loyola 
University,  a  Roman  Catholic  Institution. 

Henderson  had  been  before  the  Commission  on  several  occasioQa 
on  the  score  cdT  his  broadcasting  misbehavior,  but  each  Unae  had 
escaped  discipline  through  political  preasure.  although  other  ata- 
tlons  have  been  put  off  the  air  for  far  less  serious  offenses. 

Finally  WWL  at  New  Orleans  applied  for  full  time  on  the  fre- 
quency, which  would  mean  the  deletion  of  KWKH.  The  applica- 
tion was  heard  by  a  Commission  examiner  who  recommended  that 
WWL  be  granted  full  time.  Then  the  situation  was  complicated 
by  an  application  for  assignment  of  Henderson's  license  to  a  new 
corporation  at  Shreveport,  to  which  Henderson  desired  to  sell  his 
station.  The  law  requires  the  Commission's  approval  of  an  assign- 
ment of  license.  There  were  oral  arguments  before  the  Commission 
which  were  virtually  between  the  proposed  assignee  (who  really 
represented  Henderson's  interests)  and  the  New  Orleans  station. 

POLinCS.   KXLICION,   EAOIO 

Following  the  argument*  the  Commission  in  executive  session 
decided  in  favor  of  granting  full  time  to  the  New  Orleans  stotlon. 
The  decision  was  unanimous.  Henderson  and  the  propoeed 
assignee  immediately  learned  of  It.  They  got  busy  at  once  pulling 
all  the  cufitornary  political  wires  leading  into  the  Commlaslon. 
But  this  wire  ptilllng  at  first  had  no  effect.  The  Commission 
could  not  be  budged  and  everything  was  all  aet  to  take  Henderson's 
station  off  the  air  and  give  full  time  to  the  Catholic  institution. 

At  that  Juncture  the  Shreveport  Interests  bethotight  themselvea 
of  Senator  J.  T.  Robinson,  of  Arkansas.  Democratic  leader  of  the 
Senate.  Ho  seemed  to  them  to  be  the  logical  man  to  champion 
their  cause  against  the  Loyola  University's  station  and  to  go  the 
limit  In  prccurlng  a  reversal  of  the  Radio  Commission's  decision. 

Shrevepoi-t  Is  situated  in  northern  Louisiana  not  far  from  the 
Arkansas  border,  and  Arkanaaa  constituted  a  large  part  of  the 
Shreveport  station's  radio  audience.  Senator  Rokmsom  is  a  pillar 
in  the  Methodist  church  and  resides  at  the  Methodist  Building 
opposite  the  Capitol.  Moreover,  he  is  on  bad  terms  with  Senator 
HcrxT  LoNo,  who  was  favoring  the  cause  of  the  New  Orteans  station. 

aSKATOB  ROBOrSOir  BXPLAZXS 

Pressure  was  brought  to  bear  on  Senator  Boanfsoif  to  use  hla 
influence  to  save  the  Henderson  station  from  being  taken  off  the 
air.  He  sajv  that  he  acted  upon  receipt  of  aeveral  hundred  appeals 
of  Shreveport  citizens  by  wire  and  letter.  He  explains  that  he  did 
so  because  of  representations  that  Shreveport  could  not  obtain 
Justice  through  Hurr  Lovo,  and  had  appealed  as  a  last  reaort  to 
a  near  neighbor,  the  Senator  from  Arkansas. 

Senator  RoBursoif  says  that  he  telephoned  the  White  Hotiae, 
asking  that  something  be  done  to  save  the  Shreveport  station. 
He  does  not  remember  whether  he  talked  to  the  Fresldent  himself 
or  to  one  of  bis  Secretaries.  At  any  rate,  the  Arkansas  Senator'a 
i4>peal  soon  lodged  in  the  hands  of  Col.  [Kentucky]  Louis  M. 
Howe,  the  silent,  elusive,  mystery  man  of  the  White  Hotiae  Secre- 
tariat.   Mr.  Howe  went  into  action  without  delay. 

Aooording  to  hla  version  of  the  incident.  Mr.  Howe  telephoned 
Herbert  L.  Pettey,  secretary  of  the  Oommiasion.  that  the  White 
House  was  interested  in  seeing  that  no  injustice  be  done  to 
Shreveport.    Be  denlea  that  he  went  any  further  than  that.    Of 
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eourw.  b»  woold  not  need  to.    The  mereei  hint  officially  conv^ed 
of  wtuit  the  WtUte  Ho\Me  wanted  would  be  sufBcient.    Incldei 
young  Mr.  Pettey  was  appointed  secretary  of  the  Commlssloii 
tbe  Instance  of  Mr.  Howe.    Mr.  Pettey  handled  radio  arrangemi  nts 
for   the    Democratic   National   Committee    In    the    1932   campaign 
When    Mr.    Howe    got    the    Radio  Commission    Job   for    Pettey 
remarkad  that  the  White  House  thus  would  be  able  to  keep 
of  what  was  going  on  In  the  Commission. 

Mr.   Pettey.   who   Is  a   facUe   denier,   denied   that   Mr.   Howe 
anyo(ne  else   at  the   White   Hoiise   had   communicated    with 
about  the  Mew  Orleana-Shreveport  case  or  about  any  other  ridlo 
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It  turns  out.  however,  that  Mr.  Howe  concealed  from  me 
most  effective  thing  he  did  to  proc\ire  a  reversal  of  the  decliion 
In  the  New  Orleans-Shrevepwrt  case.    He  summoned  Vice  Chalniian 
Thad  H.  Brown,  of  the  Radio  Ccmmlssion,  to  the  White 
Blr.  Brown  was  then  acting  chairman  of  the  Commission 
of  the  abaenoe  of  Chairman  Eugene  O.  Sykes  In  Mexico. 

Mr.  Brown  told  his  fellow  Com m Iwaionera  what  happened 
be  was  summoned  to  the  preaence  of  Mr.  Howe.    The  White 
secretary  told  Mr.  Brown  that  the  White  House  felt  It  most 
tlal  to  bring  home  the  bacon  for  Senator  Robinson.    The  majority 
leader  of  the  Senate,  upon  whom  the  President  leaned  most  heaplly 
In  the  hour  of  need,  had  earnestly  requastcd  that  the 
station  be  kept  on  the  air  and  the  White  House  was  dispose<i 
move  heaven  and  earth  to  get  what  the  Senator  wanted 

Mr.  Howe,   It  appears,  waxed   quite   affecting  In  his  efforts 
persuade    Acting    Chairman    Brown   to   proctire   a   reversal    of 
decision.    H«  painted  a  distressful  picture  of  what  would 
If  StarevepcHrt  were  taken  off  the  air.     The  New  Orletins  statton 
which  Mr.  Howe  said  was  under  the  thumb  of  Hucr  Long,  wcjuld 
pour  forth  a  stream  of  propaganda  designed  to  injure  Joe 
Boiv,  whom  LoNO  bitterly  hates,  and  there  Jos  Robinson  woulc 
next  door  In  Arkansas  without  a  radio  station  to  combat  the  at  use 
emanating  from  New  Orleans.    Mr.  Howe  Is  said  to  have  got  quite 
watery  about  the  eyes  at  his  own  recital. 

CrrSS   UNAMUf  OX78  MtCISIOIir 

Vice  Chairman  Brown  Is  said  to  have  assured  M^.  Howe  tkiat 
ho,  for  one.  would  be  willing  to  change  his  vote  to  acoommoc  ate 
the  White  House.  But  he  pointed  out  that  the  decision  in  f  i  vor 
of  Itow  Orleans  had  been  unanimous,  and  that  It  would  be  ne^ee- 
sary  to  change  3  votes  before  the  finding  could  be  reversed 

Well,  that  vras   exactly   what   happened.     Mr.  Brown   and 
other  members  of  the  Commission  ehange<!  their  votes,  the 
plication  of  the  New  Orleans  station  for  full  time  was  denied 
the  Shreveport  station  was  left  on  the  air.    The  decision  was 
made  public.    In  the  meantime  Roeel  Hyde,  of  the  Legal  Division 
of  the  Commission,  had  had  to  write  and  rewrite  the  dectsloz 
jivtlfy  contrary  findings  on  the  same  evidence. 

When   the  decision   was  published   the   Catholics   were   greatly 
anmsed.  and  when  they  learned  that  the  White  House  had 
Instrumental   in   effecting   the   reversal  they   bore   down   on 
Kmcutlv*  OtBce.     They  were  particularly  incensed  by  the 
sentatlons  that  the  New  Orleans  station  was  under  the  thumi 
Hrrr   Lonc.     When    the   Catholic   dignitaries  finished    with 
Howe,  the  White  House  Secretary  felt  that  he  had  gone  off  on 
wrong  tack.     Efforts  were  then   initiated  to  extricate   the  Wtlte 
House  from  Its  embarrassing  position  by  some  concession  to 
New  Orleans  station,  but  nothing  has  come  of  them  up  to 
The  New  Orleans  and  Shreveport  stations  are  still  dividing 
and  Henderson  Is  out  of  the  Shreveport  set-up. 
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Row  the  mere  nod  of  a  Congressman,  with  power  of  life 
death  over  the  meal   ticket  of  these   quasl-judtelal   commissions 
commands  Instant  compliance  la  illustrated  by  the  case  of  W^BJ 
at  Roanoke.  Va..  which  applied  for  an  Increase  in  power 
already  had  stations  the  aggregate  power  of  which  exceeded 
quota  allotted   to   that   State.     To   grant  the  application   wofuld 
mean   that  Virginia   wotild   be   over  quota  to  a   greater 
than  before. 

The  Commission  was  about  to  hold  a  hearing  on  the  appUcadlon 
when  Representative  Cutton   A.   Woooircn*.   Democratic 
from   the  Roanoke   district.   Intervened.     Now,   Itr.   Woomnm 
the  partlc\ilar  power  in  Congress  of  whom  the  quasl-judlclal  c4m- 
mlastons  stand  in  awe.     He  is  the  chairman  of  the 
of  the  House  Appropriations  Committee  which  frames  the 
prlatton  bills  for  these  conuniaBloos  and  other  so-called 
pendant  ofllcas."     It  la  within  his  power  to  treat  a  conunls4' 
lavlahly  In   allotment  of  Government   funds   or   to  starve   It 
tightening  the  purse  strings. 

In  a  aoeatlng  of  the  Commission.  Chairman  Sykes  stated  that 
Congressman  Woodbitm  had  told  him  he  would  like  to 
Incraaaed   power    allowed  to   WDBJ.     Mr.  Sykaa   explained 
WDBJ  Is  "  one  of  Mr.  Wooobum's  pets."    Snoxigh  said.    The  Cdm 
Bklsskm  thereupon  granted  the  increased  power  to  the  Roanoke 
statton  without  a  hearing. 
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CBBarm  With  Imam  TIuck — Mvttmti's 
Wure  Casbb  Biroaji  Boars 
By  Arthur  Sears  Hennlng 

CC  May  8. — A  communloatlona  oommlaaHm, 
proposed  in  tbe  pending  CMumunlcatloiM  bUL.  with  Its  power  of 
and  death  over  wire  and  wireless  systons  and  the  tdegrai 
news  of  Utm  prsss.  would  ba  a  bonsnsa  ter  tha  political  lawTcn 
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one  may  Judge  from  their  operations  In  and  about  the  Radio 
Commission. 
They   have  garnered   rich  pickings   at   the   Radio   Conunlsslon. 

pickings  that  are  small  change,  however,  compixred  with  tJie  fees 
which  might  lexically  be  exacted  If  the  Infinitely  greater  Investment 
in  the  telegraph  and  telephone  systems  and  the  press  for  jwotec- 
tlon  of  rights  threatened  by  governmental  regimeatatlon,  experi- 
mentation, censorship,  and  persecution  were  involved. 

XVXM   BXNEnCIABT  IS    ST77KRVISED 

The  Influencing  of  decisions  of  the  Radio  Commission  by  the 
political  lawyers  is  so  notorious  as  to  have  caused  wide- spread 
comment  and  loosed  a  flood  of  gossip.  One  of  the  political  lawyers 
himself  remarked  to  me  that  the  state  of  affairs  at  the  Ccmmis- 
slon  in  this  particular  is  somewhat  odoriferous. 

Although  the  Radio  Commission  is  supposedly  a  quasl-Judldal 
body,  many  applicants  for  privileges,  whether  legitimate  or  ille- 
gitimate, have  found  themselves  merely  butting  their  heads  against 
a  stone  wall  until  they  hired  one  of  the  lawyers  reputed  to  have 
the  "  inside  track  "  at  the  Commission.  Tips  on  the  lawyers  to  be 
employed  for  the  most  favorable  results  are  procurable  at  the  Com- 
mission Itself. 

A  leading  specialist  In  business  before  the  Radio  Commission  la 
Paul  D.  P.  Spearman,  close  personal  friend  of  Herbert  L.  Pettey, 
secretary  of  the  Commission. 

1CX7X.LEN.   JACKSON   AKX  VOrTTLAM 

Arthur  Mullen  and  Robert  Jackson  also  have  a  large  Radio 
Commission  practice  Mr.  Mullen  was  until  recently  Demrjcratle 
national  committeeman  for  Nebraska.  He  was  floor  manager  of 
the  Roosevelt  forces  In  the  Chicago  convention.  Mr.  Jackson  was 
secretary  of  the  Democratic  national  committee  and  committee- 
man for  New  Hampshire.  Both  were  forced  off  the  committee  by 
the  President's  declaration  that  he  considered  it  Improper  for 
national  committeemen  to  be  accepting  retainers  from  clients  on 
the  assumption  that  the  commlttemen  had  access  to  th<!  back 
door  of  the  administration. 

Commissioner  James  H.  Hanley  owes  his  appointment  to  the 
Radio  Commission  solely  to  Mr.  Mullen.  He  was  closely  associated 
with  Mr.  Mullen  in  the  law  business  and  in  Democratic  politics  in 
Nebraska  for  many  years. 

JOS  ros  MtnxcN  ranmo 

Mr.  Mullen  wanted  to  be  Attorney  General,  but  Mr.  Ro<wevelt 
countered  with  the  offer  of  an  appointment  to  the  Radio  Commis- 
sion. Mr.  Mullen  declined  this  for  himself,  but  said  he  had  a 
friend  for  the  place.  Sir.  Roosevelt,  about  to  be  Inaugi. rated, 
asked  Mr.  Mullen  to  send  him  the  friend's  name.  Mr.  Hanley  was 
appointed  forthwith. 

Elmer  W.  Pratt  was  chief  examiner  of  the  Commission.  He  re- 
signed a  year  ago  and  set  up  as  a  specialist  In  Radio  Commission 
business.  He  became  closely  associated  with  Mr.  Mullen,  having 
an  cf&ce  adjoining  Mr.  Mullen's  until  recently,  when  he  mo'ied  to 
the  floor  above.  Mr.  Pratt,  from  the  start,  has  handled  ail  the 
radio  business  for  clients  of  Mr.  Mulle;:. 

QUIIfCT-riORIA  baoio  nCHT 

One  of  the  most  bitterly  contested  radio  cases  and  one  present- 
ing a  bewildering  interplay  of  political  Influences  was  that  of 
Peoria  versus  Qulncy,  IIU  WTAD  at  Qulncy  and  WMBD  at  Peoria 
were  sharing  time  on  1,440  kilocycles.  Each  applied  for  full  time 
on  the  frequency  which  would  have  had  the  effect  of  putting  the 
other  station  off  the  air.  Emory  H.  Lancaster,  owner  of  the  Qulncy 
station,  also  wanted  to  remove  it  to  East  St.  Louis. 

After  a  hearing  last  fall  the  Commission  decided  In  favor  of  the 
application  of  the  Qulncy  station.  At  that  time  the  Peoria  si^tlon 
was  represented  by  Attorney  Horace  Lotines.  Having  lost,  the 
owners  of  the  Peoria  station  sought  a  rehearing  and  hired  an  addi- 
tional lawyer — Elmer  Pratt.  The  appearance  of  Mr.  Pratt  la  the 
case  generally  was  supposed  to  indicate  that  the  powerful  Mr. 
Mullen  had  been  retained. 

PsoaiA  appeal  srracTiva 

After  the  second  hearing  of  the  case,  Mr.  Mullen's  appclntee. 
Commissioner  Hanley.  chan'^ed  his  vote  and  swung  the  decision  In 
favor  of  Peoria.  Mr.  Hanley  denies  he  changed  his  vote  txcause 
Mr.  Mullen's  radio  specialist.  Elmer  Pratt,  had  appeared  ia  the 
case.  He  says  that  he  changed  his  vote  because  the  chainran  of 
the  Commission.  Eugene  O.  Sykes.  changed  his  vote  and  pro- 
duced a  majority  in  favor  of  allowing  the  Qtilncy  station  to  move 
to  East  St.  Louis. 

Mr.  Hanley  says  he  thotight  It  most  objectionable  to  locat*  an- 
other station  In  the  St.  Louis  area,  and  by  changing  hif  vote 
produced  a  majority  against  the  Qulncy  application.  Mr.  Mullen 
denies  that  he  was  retained  by  the  Peoria  station.  This,  he  says, 
was  Mr.  Pratt's  individual  case.. 

WGES.  which  is  operated  by  Guyon's  Paradise  Ballroom  Iri  Chi- 
cago, has  an  allotment  of  three-sevenths  of  the  time  on  136(i  kilo- 
cycles. T^ie  other  four-sevenths  of  the  time  became  aviOlable 
when  WIND,  at  Gary,  with  which  it  was  sharing  time.  ob~Alne<l 
another  frequency. 

MB.  MULLEN  AND  WCKS 

WGCS  applied  for  temporary  authority  to  use  the  other  four- 
sevenths  of  the  time.  It  was  repeatedly  turned  down  by  the  Com- 
mission, but  finally  got  a  permit  for  28  days.  It  was  reported  that 
the  retention  of  Arthur  Mullen  brought  about  this  conc<«slon. 
Mr.  Mullen  says  he  had  represented  WOES  all  along,  but  wjs  un- 
able to  get  the  temporary  permit,  which  the  station  obtained 
through  other  representatiTSs. 
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■  "Arthur  Mullen  Is  my  friend  and  the  only  person  to  whom  I  am 
indebted  for  appointment  to  the  Commission  ",  said  Commlsslon« 
Hanley.  "But  we  never  discuss  radio  matters  and  I  have  voted 
ag^nst  him  and  Pratt  oftener  than  I  have  voted  for  them  " 

KSEI  at  Pocatrtlo,  Idaho,  asked  for  a  change  in  frequency  to 
TOO  kilocycles.  This  was  granted  without  a  hearing  KPPT 
^kane.  Wash.,  at  the  same  time,  had  filed  an  application  for 
the  same  frequency,  but  its  appUcaUon  had  not  reached  Wash- 
ington, being  in  the  hands  of  the  local  inspector.  The  Spokane 
•tatlon  appealed  and  the  court  reversed  the  Commission  for  faU- 
ing  to  give  a  hearing  before  granting  the  Pocatello  appUcaUon. 

SXNATOB   CAINS   HIS   POINT 

»oJf^r„*^*  hearing  had  been  accorded  the  Commission  decided 
again  in  favor  of  Pocatello.  Senator  Clabxncb  C.  Dill  (Democrat, 
SSn'^fJ^li  received  an  underground  report  of  the  Commission's 
2!1  ^  ,^*°**  protested  with  such  effectiveness  that  the  Commis- 
sion held  up  the  opinion.    Eventually.  Spokane  won 

.  «^^t!S^^°i  ^  "^®  '*^^*^  °'  ^«  present  Radio  Act  and  wields 
apowerful  Influence  at  the  Commission.  The  gossip  was  that  the 
Commission  ruled  after  the  hearing  In  favor  of  KSEI  Instead  of 
^L  l^^i^^^°'^?^\'^  slmUarlty  of  sound  of  the  caU  letters 
SJ^r.  <^  Ik  P<>™™lssloner  to  misunderstand  Senator  Dill's 
deSw^  ^^    telephone    conversaUon.    This    Senator    Dill 

"Dbac"    ttx   R^io    PoBBCASTs    Pat»    Wdies    Mat    Pac»— Poliucs 

Shown  to  Ruls  Boabo's  Dzxnsiozra 

By  Arthtir  Sears  Hennlng 

o^'^^^"'  ?^:J^^  ©.-White  House  dlctaUon  to  the  Radio 
Commission  and  other  quasl-judlclal  Federal  boards  under  the 
Roosevelt  administration  Is  not  an  Innovation.  It  appears.  It 
obtained  also  under  the  Hoover  administration 

^i^%^^^l.^^°^  '"*.  °f  ^"*=^  Interference  by  the  White  House 
^vJ«  .5?^?  Commission,  at  least,  was  the  Coolldge  admlnls- 
^-?  ^^  ^  "^*  testimony  of  a  former  member  of  the  Com- 
mission a  Democrat.  Mr.  Coolldge.  he  said,  would  not  tolerate 
the  subjection  of  the  Commission  to  White  House  Influence  and 
always  backed  up  the  Commission's  rulings. 

♦  J^M  "^5  CooUdge  regime,  however,  the  Commission  became  the 
football  of  pollUcal  influence,  and  Its  repuuuon  for  InteKritv 
and  independence  suffered  accordingly.  "*»«»«fcjr 

WIBES   HAVX  SEASON  TO  FKAB 

"Of  course,  the  wire  systems  and  the  nsvrepapers  have  reason 
to  rear  the  creation  of  a  communications  commission  to  control 
au  communications  ".  said  a  radio  company  official  today  "  They 
know  they  will  be  at  the  mercy  of  a  new  and  powerful  agency 
Of  a  political  bureaucracy.  They  know  that  they  wIU  have  to 
reckon  with  White  House  domination  of  the  Commission  and  with 
au  sorts  of  political  manipulations  Just  as  we  have  had  to  in  the 
case  of  the  Radio  Commission."  «  ««  lu  m*« 

In  the  latter  part  of  the  Hoover  administration  there  arose  a 
nunous  radio  case  in  which  political  Influence  figured  prominently 
TThrough  such  political  influence  two  Chicago  broadcasting  sta- 
tions representing  an  investment  of  $400,000.  were  wiped  out  and 
a  reallocation  of  wave  lengths  was  effected  that  has  strengthened 
the  Columbia  Broadcasting  System,  one  of  the  two  chains  (the 
oUier  being  the  National  Broadcasting  Co.)  which  are  rapidly 
absorbing  the  broadcasting  facilities  of  the  country. 

DXTAILS   or   THB   DSAL 

WJKS  (now  known  as  WIND)  was  a  station  at  Gary  Ind 
operating  four-sevenths  of  the  time  on  1,360  kilocycles.  Ralph 
Atlass.  brother  of  Leslie  Atlass.  who  is  president  of  the  Columbia 
corporation  in  Chicago,  bought  for  a  song  the  controUIng  Interest 
to  the  Gary  station  ajid  set  out  to  develop  It  Into  an  important 
and  valuable  statlofT^  On  Its  wave  length  the  Gary  station  could 
cover  Gary  but  not  Chicago.  To  cover  Chicago  he  needed  a 
different  wave  length.  *««««>«   * 

POr  his  ptirposes  Mr.  Atlass  coveted  the  frequency  660  kilo- 
cycles, on  which  two  Chicago  stations,  WIBO  and  WPCC  were 
mvlding  time.  The  owners  of  the  Gary  station  applied  to  the 
Commission  for  the  frequency  held  by  the  Chicago  stations  with 
an  aggregate  Investment  of  $400,000.  This  was  tantamount  to  a 
proposal  to  put  WIBO  and  WPCC  off  the  air.  The  ground  for  the 
application  was  that  Illinois  had  mw*  than  Its  quota  and  Tnrt>ftti« 
less  than  its  quota  of  broadcasting  facilities. 

LONG   HEAOING   ENSUES 

There  was  a  long  hearing  before  the  Commission's  chief  exami- 
ner. Ellis  A.  Tost,  a  man  of  unquestioned  integrity.  In  which  the 
Gary  station  owners  made  what  was  commonly  regarded  as  a 
weak  showing  of  Justification  for  the  favor  they  sought.  They  lost 
out  completely  before  the  examiner.  Mr.  Yost,  In  his  report  to  the 
Commission,  recommended  that  the  application  of  the  Gary  sta- 
tion be  denied,  and  that  the  two  Chicago  stations  be  permitted  to 
retain  their  wave  lengths. 

At  this  point  politics  enters.  The  owners  of  the  Gary  station 
had  retained  as  coxmsel  Mrs.  Bfabel  Walker  WUlebrandt,  a  political 
lawyer  famed  for  her  successful  wire  pulling  in  the  Hoover  admin- 
istration. She  vras  now  reinforced  by  the  political  Influence  of  the 
late  Representative  WUl  Wood,  of  the  Gary  district.  Wood  had  a 
somewhat  stormy  meeting  with  the  chairman  of  the  Commission. 
but  was  able  to  bring  such  pressure  to  bear  that  the  body  re- 
jected the  examiner's  recommendation  and  granted  the  Gary  sta- 
tion the  wave  length  held  by  the  Chicago  stations. 


wo  oKAi.  AmaxnaMT 

The  Commission  took  this  step  without  gtrtng  any  opportunity 
for  oral  aqgument.  The  Chicago  sUtlons  were  put  off  the  air  in 
October  1«31.  WIBO  and  WPCC  appealed  to  the  courts.  The 
Court  of  Appeals  of  the  District  of  Columbia  reversed  the  Com- 
mission, holding  the  decision  arbitrary  and  capnclo\u.  The  case 
then  w«!nt  to  the  Supreme  Court,  which  declared  It  cotild  not 
disturb  the  Commission's  decision. 

Having  obtained  the  coveted  wave  length,  the  Oary  atatlon 
became  vln;ually  a  second  outlet  for  the  Columbia  System  in  the 
Chicago  area,  the  other  station  being  WBBM.  headed  by  Leslie 
AUass.  The  Gary  station  Is  maiiaged  by  Ralph  Atlass  from  ofllces 
adjoining  his  brother's.  The  Gary  station  moved  Its  transmitter 
somewhat  nearer  Chicago  and  Is  now  making  technical  changes  to 
improve  its  reception  on  the  extreme  north  side  of  Chicago. 

The  Gary  station  obtained  the  Chicago  station's  wave  length 
upon  representations  that  It  would  function  as  an  Indiana  and 
not  a  Chicago  station  and  would  give  a  peculiarly  local  service  to 
the  fortlgn  populaUon  of  Gary.  Complaints  were  made  to  the 
Comml&ilon  that  this  understanding  was  being  violated  and  that 
the  Gary  station  was  in  reality  a  Chicago  station,  but  they  vrere 
Ignored.  Were  It  not  for  the  Influence  of  the  Coliunbia  System, 
these  complaints  would  have  been  given  a  hearing. 

COLUMBIA   ON   THB   INSmB 

The  National  Broadcasting  Co.  enjoyed  special  favor  at  the  Radio 
Commistlon  under  the  Hoover  administration,  but  the  Columbia 
System  bar  the  Inside  track  under  the  Roosevelt  sdmlnlstraUon.  a 
clrctunstance  that  suggests  that  with  a  commission  In  control  of 
all  communications,  the  forttmes  of  the  telegraph  and  telephone 
systems  and  the  newspaper  telegraph  services  would  vary  with  the 
political  complexion  of  the  party  in  power. 

The  Commission  granted  the  wave  length  to  the  Gary  station 
on  the  gro\ind  that  niinots  was  over  and  Indiana  under  quota. 
But  while  it  was  engaged  In  destroying  WIBO  and  WPPO  the 
Commission  granted  additional  facilities  to  other  stations  In 
Chicago,  thus  Increasing  Illinois'  excess  quota.  One  at  those  thus 
favored  was  Columbia's  station  WBBM. 

The  sequel  Is  almost  as  interesting.  After  the  Gary  statton  had 
taken  over  the  WIBO  length  several  stations  applied  for  the  wave 
length  vacated  by  the  Gary  station,  among  them  a  South  Bend, 
Ind.,  station,  which  was  dividing  time  with  an  Indianapolis  sta- 
tion. Both  are  outlets  of  the  Columbia  System.  Recently,  after 
a  hearing,  one  of  the  Commission's  examiners.  Ralph  Walker,  rec- 
ommended that  the  Oommlswion  give  the  South  Bend  stauon 
the  Gary  station's  former  wave  length  and  grant  the  Indianapolis 
station  full  time  on  Its  present  wave  length.  The  OomDilsskm 
has  yet  to  act  on  this  recommendation. 


Bbookltm  Radio  Tanqlb  Cbbatm  Car  or  **  PoLRm  "— Sxldiczmo  or 

PouB  SrATioiiB  OoNannauD 

By  Arthur  Sears  Hennlng 

WASHINGTON,  D.O.,  May  10.— Charges  and  countercharges  of  im- 
proper influences  operating  In  and  about  the  Radio  Commission 
have  given  a  sensational  settiitg  to  what  Is  known  as  the  "  Brooklyn 
mess." 

The  Commission  has  tmder  consideration  a  recommendation  by 
Its  chief  examiner  to  put  four  Brooklyn  broadcasting  stations  off 
the  air.  In  the  background  are  a  ntmtber  of  other  radio  Interests 
scrambling  to  get  the  wave  length  that  will  become  vacant  tf  the 
four  Brooklyn  stations  are  deleted. 

Representatives  of  the  Brooklyn  stations  assert  that  powerful 
political  influences  are  being  brought  to  bear  on  the  Commission 
in  behalf  of  the  Interests  that  seek  their  wave  length.  On  the 
other  hand,  according  to  members  of  the  Commission,  there  has 
been  a  steady  procession  of  Senators  and  Congressman  to  their 
Chambers  to  persuade  or  coerce  tbe  Commissioners  to  keep  the 
Brooklyn  stations  on  the  air. 


vm 


WAT>  LENGTH 


The  four  stations  to  question  are  WARD,  WBBC.  WLTH.  and 
WVPW,  all  located  to  Brooklyn  and  all  dividing  time  with  each 
other  on  the  same  wave  length.  1,400  kUocydea.  About  a  year  ago. 
as  frequentl]'  happens  when  so  many  stations  are  forced  to  divide 
time  on  the  same  wave  length,  these  stations  became  tovolved  to 
a  dispute  with  each  other  and  took  their  controversy  before  the 
Commission,  each  asking  for  more  time  at  tbe  expenas  of  the 
others. 

At  tbe  oul^set  the  case  followed  the  Commission's  normal  pro- 
cedure, and  the  matter  was  referred  to  an  examiner,  to  this  case 
Ralph  L.  Walker.  Por  certain  technical  legal  reasons  the  Commis- 
sion's rules  require  that  to  such  a  dispute  all  the  parties  Ale  atmll- 
cations  for  renewal  license  so  that  there  will  be  no  legal  obetadsa 
to  the  way  of  a  Commission  decision  changing  the  allotment  of 
time  or  even  putting  one  or  more  of  the  stations  off  the  air  ao 
as  to  give  the  time  to  the  other  stations. 

MIMB-OAT   HSABZNO  HXL0 

An  extended  heartog  was  held  before  Examiner  Walker,  lasting 
9  days,  during  the  latter  part  of  August  and  the  early  part  of 
September.  At  the  time  of  the  hearing  and  for  a  oonsidcrahle 
period  thereafter  these  four  stations  were  the  only  parties  to  the 
dispute.  The  normal  outcoooe  to  such  a  case  would  be  a  decision 
leaving  tlie  i-tatlons  as  they  were,  or  rearranging  their  time,  or.  to 
case  good  cause  were  shown,  deleting  one  or  man  at 
giving  the  time  to  the  other  statlmis> 


; 


OONGEESSIONAL  RDCORD— SENA!re 


On  November  ST.  10S8.  l««c  befort  ttic  «xamlner  hAd  made  tny 
noomuMiKUUon  in  the  bulUu.  an  entlMly  imw  to  ilor 
Hi  ttaa  atUuUon.  A  corporaUoo  kaown  aa  tba  Brool  Iva 
X)ally  aacte  Broadcaatlng  Co,  Inc..  Aled  an  appUcaUcm  with  ttM 
Oommtaiton  to  aatabUsh  a  new  station  In  Brookljrn  on  the  v  av« 
leaofth  DOW  uaad  by  tbe  four  atatlona.  The  applicant  la.  In  lart 
at  Xeaat,  a  aubaUUary  ot  the  Brookiyn  Zagle.  but  It  la  said  |hat 
other  persona  are  Interested  In  It. 


ufjoTB  omciAi.  nuBiRMaiPs 


eeereiary 

asstsi  ant 
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Ito  attorney  la  Paul  D.  P.  Spearman,  who  la  reputed  to 
fOeae  r^ations  with  Herbert  L.  Pettcy,  poimcany  minded 
of  the  Oommlaalon.    Mr.  Spearman,   who  was  formerly 
general  eounael  ot  the  OeoualaskMi.  was  brought  to  Wi 
and  plaeed  on  the  legal  staff  In   1938  by  his  Mlwlttppl 
Xugeae  O.  Sykes.  present  Chairman  of  the  Cnmmlsskm. 

Mr.  Speannan  denies  that  he  has  sought  to  taafluenoe 
OlMUrman  Sykes  or  Secretary  Prttey  In  this  or  any  other  rwUo  c 
denies  any  close  relationship  with  Mr.  Pettey  and  denies  that 
rHt0f  madt  htm  radio  cllenta.  asserting  that  he  has  had  no  cll^ts 
In  this  first  year  of  the  Rooeevrtt  admlnlatratlon  that  he  did 
have  ttstfer  the  preceding  Bepubltoan  admin  Istratton. 

Anoti>sr  who  Is  sseUng  the  wave  length  at  the  fovir 
stations  Is  the  watch  manulacturer.  Arts  Bolova,  ptoprleUu  ol 
WNSW    broadcasting    station.     Mr.    Bulova's    principal     political 
trtead  at  court  is  Representative  William  I.  Suovich  ( 
Mew  York).     Contingent  upon  the  acqulsttlon  of  the 
wave  length  an  offer  to  manage  the  broadcasting  has  been 
by  both  Mr.  Bulova  and  the  Brooklyn  JEagle  Broadcasting  Co.  tt 
oOcla)  of  the  Columbia  Broadcasting  System.    Congressman  8  xo< 
nox  helped  Mr.  fixilova  present  thu  offer,  but  he  denies  finss^al 
Interest  in  the  Bulova  station. 
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Dtmcm  ATTBACTS  amimoN 

Much  algalAoaiiee  has  been  attached  to  a  dinner  Ooagresadwa 
Sxaovicv  gave  on  the  eve  of  the  oral  argumisnts  befose  the  Ri  dlo 
Onmmlsskm  on  the  question  of  patting  the  Brooklyn  statlona 
the  air.    Mr.  Bulova  and  the  members  of  tlw  Badlo  Commlsi 
were  among  the  guests.    Mr.  axaovxcH  Indignantly  denies  the 
niftcancv.    He  says  be  had  110  guests,  including  members  not 
ot  the  Radio  but  the  Tartir.  Trade.  Power,  and  other  OommlwslAna. 

Another  concern  seeking  the  Brookljm  wave  length  Is  the  Am  erl 
can  Radio  Production  Institute.  Inc..  headed  by  Balph  Stein b^vg. 
who  la  In  the  foretgn-Iancuage  division  of  the  tLRJk. 

Up  to  date  the  case  has  proceeded  satisfactorily  to  those  covet- 
ing the  w,v9  lengths  of  the  Brooklyn  stations.     Examiner  Waiker 
recommended  that  all  four  Brooklyn  stations  be  put  off  the 
lie  doea  not  datm  that  any  of  the  four  stations  has  violated 
law  or  any  of  the  Commission's  regulationa.  or  has  been  gi^ty 
of  any  misconduct  In  the  usual  meaning  of  the  word. 

VOaSZCM-LaNQUiUiK  PBOGBAM 


air. 
the 


Examiner  Walker  saya.  however,  that  "  the  denial  of  the  apfcll 
cations  here  Involved  would  result  in  decreasing  the  present  o  er 
quota  status  of  the  State  of  New  York  ",  but  canits  to  men  ion 
that  within  recent  months  the  Commission  has  on  several  o<ica 
slons  added  to  the  supposed  overquota  status  of  this  same  SI  ite 
Be  crWclzes  three  of  the  stations  by  saying  that  "an  exoea^ve 
amount  of  time  has  been  devoted  to  commercial  foreign 
propyams  ",  although  it  was  this  same  feature  of  the  program  1 
WIRD  at  Gary,  Ind..  that  the  Federal  Radio  Commission  foun<  [ 
be  a  great  virtue  and  as  in  part  Justifying  Its  destruction  of 
Chlaago  stations  WIBO  and  WPCC.     Examiner  Walker  also 
that  ••  a  niimber  of  stations  render  a  good  service  throughout 
Brooklyx)  avsa  and  it  dees  not  appear  that  the  present  am>lle4nt8 
add  materlaily  to  the  service  so  received." 

In  other  words,  these  stations  may  be  put  off  the  air  beo^iise 
they  aie  not  better  than  nor  different  from  other  stations  In 
etty. 
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Raoio  Boasd's   Rttlhto    CaxATxs    Capttai   Ctoasiv— DrosioKs 
Urmasb  mr  MvsnrsaiouB  ImxtTSifcss 


By  Axthdr  flsare  Hennlag 

vofDW.   D.C..   May    11,    1994— The    mysterlotu 

that  make  and  unmake  the  decisions  of  the  quasl-judlcial 
CoBunlSBlon  are  discernible  In  a  multitude  of  cases  oomlnc 
that  tribunal. 

One  that  created  no  end  of  gossip  In  oOclal  Washington  was 
case  of  the  Loe  Angeles  broadcasting  stations.     KTM  and  KT 
of  Los  Angeles,  were  dividing  time  on  the  same  wave  length. 
the  faU  of  1983  they  were  Involved  In  a  long  hearing  before 
of  the  CommtsHlon's  examiners  of  their  applications  for 
of  Ueenee. 

The  mamlner  recommended  that  the  applications  be  denied 
the  stations  put  off  the  air  because  of  their  uns?»vory  broadc 
tag  performances.     After  the  examiner  had  made  this  report 
the  CatamlsBion  the  Hearst  evening  paper   In  Los  Angeles 
chased  an  option  of  both  stations  and  an  application  for  au 
ment  of  the  licenses  of  KHM  and  KELW  to  the  newspaper 
iUed  with  the  Commission. 
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Paetflc  eoast  aad  whldi  ptupnaed  to  «Btablieh  a  new  atotlon  •• 
Badlands.  Oallf..  whteta  haa  no  atatlen. 

XTM  and  KBLW  laare  rtpnaaatad  by  Attorney  Paul  D.  P.  *lpeM 
man.  political  proCAgA  of  Bacene  O.  Sjrkes.  chairman,  and  dee* 
personal  friend  of  Herbert  L.  Pettey.  secretary  of  the  Commlasloii. 
Mr.  Pettey.  it  wiu  be  recalled,  was  placed  in  this  poettl<in  bgr 
Ool.  (Kentucky)  Louis  M.  Howe.  Pnaldent  Recsevett's  seeiwtary. 
to  eonstttute  a  Ualson  between  the  White  House  and  the  Com- 
mission. 

Ur.  Spearman  didn't  get  to  fbvt  base  in  the  hearing  befor* 
Chief  Bxamlner  Tost,  but  he  fared  better  when  the  case  eanie  be- 
fore the  Comjnlsslon.  The  Commission  reversed  the  examiner  and 
granted  the  application  of  the  two  stations  for  renewal  of  their 
licenses.  It  ordered  a  hearing  on  the  assignment  of  the  licenses 
to  the  Hearst  paper  and  on  the  competing  application.  It  alao 
ordered  rehearing  on  the  license  renewal  applications  of  the  two 
stations. 

BSCOIS  OF  STATIONS  IS  AXID 

At  these  new  hearings  the  unsavory  record  of  the  two  stiitlona 
was  aired  again  and  the  financial  responsibility  of  the  Hearst  paper 
inquired  Into.  Another  examiner.  Balph  Walker,  heard  the  case 
this  time  and  he  also  filed  a  report  recommending  that  KUkl  and 
KELW  be  put  off  the  air.  He  also  recommended  that  the  appli- 
cation for  assignment  of  the  licenses  to  the  Hearst  paper  be  de- 
nied and  that  the  Don  Lee  application  be  granted. 

Thera  were  oral  arguments  before  the  full  Commission.  Afe 
first  the  Oommiasion  decided  to  deny  all  the  applications,  includ- 
ing those  of  KTM  and  KSLW.  This  leakecf  o\it  and  the  wlr« 
pulling  began  to  get  the  Oommlsaion  to  change  Its  decisloix. 
There  were  rumors  that  the  White  House  intervened  to  ea«se 
the  Commission  to  change  Its  dedalon  in  this  case,  as  It  did  in 
the  case  of  the  New  Orleans  and  Shreveport  stations.  This  is  de- 
nied at  the  White  House.  Ur.  Spearman,  who  by  that  time  wm 
repreeenting  the  Hearst  paper,  denies  that  any  poUUcal  Influence 
was  exerted.  The  Commission  eventually  granted  the  Hearat 
application,  and  the  KTM  and  K£LW  wave  length  was  transferred 
to  the  Los  Angeles  paper. 

OHuacMiCEir  kakb  coicpLAiirr 

The  procedure  of  the  Commission  In  all  cases  at  the  time  lent 
ttaelf  to  the  invocation  of  political  influences  to  proctire  a  reversal 
of  deolelons.  It  was  the  custom  of  the  Commission  to  take  what 
it  called  a  "  tentative  vote  "  on  a  case,  but  no  public  announce- 
ment of  the  decision  would  be  made  untU  the  law  branch  had 
written  It.  This  might  take  several  weeks.  In  which  time  the 
action  would  leak  out  and  the  defeated  parties  would  bring  their 
political  Influence  to  bear  to  Induoe  the  Commission  to  reverse 
itaell .  This  happened  so  frequently  and  the  legal  department  was 
compelled  to  vnite  and  rewrite  the  decision  so  often  that  the 
situation  became  notorious. 

Commissioner  James  H.  Hanley  says  that  he  was  Instrumental 
in  procuring  a  change  of  the  procedure  in  the  interest  of  reform. 
Now  a  decision  is  announced  as  soon  as  it  la  voted  and  written 
up  aftemard  by  the  law  office. 

KFYO,  a  Lubbock.  Tex.,  broadcasting  station,  became  Involved 
in  some  unpleftsantness  with  Its  radio  audience.  There  was  com- 
plaint of  the  character  of  Its  programs,  emanating  chiefly  from 
churchmen.  It  appears.  An  appUcaticn  for  its  facilities  was  made 
by  Interests  desiring  to  establish  a  station  at  AbUene,  Tex. 

This  application  was  about  to  be  granted  by  the  Commission 
when  Congressman  Thobaas  L.  Blanton  (Democrat),  of  Texas,  in- 
tervened to  save  KFYO  from  being  put  off  the  air.  Blantom  mar- 
shaled an  array  of  Methodist  and  Baptist  church  pastors  to  repudi- 
a.te  the  complaints  against  KFYO.  Mr.  Blakton  asserted  that  the 
whole  complaint  when  boiled  down  was  that  T.  E.  Kirksey.  owner 
of  KFYO.  had  permitted  a  ainger  to  broadcast  the  Volga  Boatmam 
song. 

MOaTSAOIB  TO  COmiBBSSMAK's  SOW 

Congressman  Blakton  won  out.  and  KFYO  stm  Is  on  the  atr. 

The  Texas  Congressman  stated  that  he  was  representing  Mr. 
Kirksey  merely  in  the  relationship  of  Ccngrcssman  and  constitu- 
ent and  without  pay.  It  is  against  the  law  for  a  Senator  or  Con- 
gressman to  practice  before  the  administrative  departments  and 
cosnmisBlons  f or  compensation.  Later  it  transpired  that  a  mort- 
gage on  KFYO  had  been  recorded  at  Abilene  In  favor  of  Congress- 
man Blamtoit's  son.  The  Congressman  denied  that  this  Involved 
any  Indirect  compensation  for  him. 

"  My  two  sons  are  Uwyers  ".  said  the  Congressman.  "  They  have 
been  Mr.  Klrksey's  attorneys  for  many  years.  They  never  have 
received  any  compensation  for  their  work  except  this  mortgage 
and  they  did  not  represent  him  hi  this  radio  matter." 

COlfDTTCTS  ZXTEKDED  REABINGS 

In  the  summer  of  1920  Commissioner  Sykes  held  extended  hear- 
ings in  Florida  on  the  possible  rearrangement  of  two  Clearwater 
sUtlons  on  different  wave  lengths.  In  October  the  commission  an- 
nounced a  series  of  decisions  which  involved  putting  certain  stiv- 
tions  on  620  kilocycles,  a  frequency  also  used  by  WTMJ  a  station 
at  Milwaukee.  Wis.,  owned  by  the  Milwaukee  Journal,  but  the 
Florida  stations  put  on  the  freqoeocy  were  not  such  as  to  cause 
serious  interference. 

Immediately,  however,  Florida  Congressmen  put  extreme  pres- 
sure on  Commissioners  and  a  week  later  without  any  further  iieor- 
ing  the  Commission  announocd  a  new  set  of  decislonB,  pi«^»ng 
WFLA-WSUN,  of  Clearwater,  on  6S0  kilocycles  In  spite  of  pro- 
tests filed  by  the  MUwaukoe  station.  The  latter  appealed  to  the 
courts  and  the  Court  of  Ajjieais  reversed  the  Commission  wltti 


1934 


CONGRESSIONAL  RECORI>— SENATE 


Instructions  to  restore  WTMJ  to  Its  farmer  poeiUon  so  far  as 
Interference  from  Florida  was  concerned.  This  was  done  by  pro- 
idding  a  direcUonal  antenna  at  Clearwattf  to  shut  off  interferoice 
to  the  northwest. 

Pttll  a»«>  Haul  on  Radio  Boabb;  Politics  Wosks — ^Touno  Roosn- 

velt  Takxs  a  Hand  in  Fioht 

By  Arthur  Sears  Hennlng 

Washington.  D.C,  May  12.— Pressure  upon  the  United  States 
Radio  Commission  In  behalf  of  this  and  that  broadcasting  sta- 
tion is  Edmost  continuous,  and  the  pressure  is  usually  polltJical. 
Pnjvlsion  for  licensing  of  stations  of  course  involves  Influence,  and 
this  Is  brought  to  besr  on  the  Commission.  The  working  of  the 
system  has  been  pointed  to  as  an  object  lesson  on  what  to  expect 
If  the  Government  takes  control  of  all  communications  systems. 

In  the  case  of  the  application  for  a  license  for  a  broadcasting 
station  at  Portland.  Maine,  the  system  was  exhibited.  A  multitude 
of  political  wires  was  pulled  to  control  the  decision  of  the  Radio 
Commission.  The  application  was  flled  on  January  3,  1933,  by 
Charles  W.  Phelan.  representing  the  Shepard  Stores,  of  Boston. 
The  prospective  station  was  to  broadcast  the  programs  of  the 
Yankee  chain. 

nucsmzNT's  son  aids 

Barly  in  Pebniary  James  Roosevelt,  son  of  the  President,  who  was 
then  broodcasting  for  the  Yankee  chain  for  a  consideration,  is 
alleged  to  have  sent  a  telegram  to  the  Radio  Commission  asking 
favorable  action  on  Phelan's  application.  Apparently  quick  re- 
sults followed.  On  February  10  the  Commission  granted  a  permit 
for  the  station  without  holding  a  hearing. 

Young  Mr.  Roosevelt,  who  has  been  reported  as  quite  active  In 
New  England  politics,  has  just  retired  as  one  of  three  partners 
In  the  Insurance  business  in  Boston.  Only  last  Thursday  the  firm 
disacrived.  "  It  just  did  not  work  as  we  had  hoped  ",  said  Douglas 
Lawaon.  a  partner. 

FAVOSABLK  VOTI   AT  ONd 

But  as  to  the  reported  Influence  exerted  by  James  Roosevelt  on 
the  Radio  Commission  in  behalf  of  the  Portland  broadcasters: 
According  to  two  members  of  the  Commission  the  telegram  from 
yoxxng  Mr.  Roosevelt  was  read  in  a  meeting  of  the  body  and  the 
favorable  vote  followed  Immediately.  In  the  telegram,  said  these 
Commissioners,  Mr.  Roosevelt  said  Phelan  was  a  friend  of  his  and 
he  would  appreciate  favorable  consideration  of  the  application. 
Two  other  members  said  they  could  not  recall  the  telegram  being 
read,  one  of  them  saying  that  he  had  never  heard  of  it,  the  other 
stating-  that  he  understood  James  Roosevelt  had  sent  such  a  com- 
munication either  by  letter  or  wire. 

Questioned  regarding  a  report  that  the  telegram  had  been  ab- 
stracted from  the  Commission  flies  when  its  existence  became 
known.  Herbert  L.  Pettey,  secretary  of  the  Commission,  said: 

"  No  communication  of  any  kind  was  ever  received  from  James 
Roosevelt." 

DIBSCT  aSPLT-CVAOBD 

I  telegraphed  James  Roosevelt  at  Boston,  asking  him  whether, 
while  he  was  broadctistlng  for  the  Yankee  chain  for  a  considera- 
tion, he  requested  the  Radio  Commission  to  act  favorably  on  the 
application  for  a  broadcasting  station  at  Portland.  He  wired  the 
following  reply: 

"In  answer  your  wire  proposed  Portland.  Maine,  station  had 
no  flnancial  or  other  connection  with  Yankee  chain  for  which  I 
broadcast.  I  imderstand  iq>pllcatlon  for  Portland  station  turned 
down  some  time  ago  and  matter  closed." 

I  Immediately  telegraphed  again  to  Mr.  Roosevelt,  calling  his 
attention  to  his  failure  to  say  whether  he  did  or  did  not  request 
the  radio  station  for  favorable  action  on  the  application  and 
inquiring  whether  he  cared  to  answer  that  part  of  my  inquiry 

To  this  telegram  I  have  received  no  reply. 

OANmrTT     PAPESS     PKOTEST 

Six  days  after  the  Commission  granted  a  license  for  the  Portland 
station,  the  Portland  Publishing  Co.,  publisher  of  the  Gannett 
papers  in  Maine,  flled  a  protest  against  the  action.  Similar  pro- 
tests were  received  from  four  radio  stations  located  In  Portland 
and  Augusta,  Maine;  Manchester,  Nja.;  and  Toledo,  Ohio.  All 
wanted  the  wave  length  sought  by  Phelan.  On  February  21  the 
Commission  rescinded  Its  action  licensing  the  Phelan  station. 

Then  ensued  a  period  of  political  wire  pulling  of  several  months' 
duration.  Phelan  retained  as  his  attorney  Paul  D.  P.  Spearman, 
former  assistant  general  counsel  of  the  Commission,  a  close  per- 
sonal friend  of  Secretary  Pettey.  Gov.  Louis  J.  Brann  of  Maine 
and  United  States  Attorney  John  D.  Clifford,  both  Democrats,  went 
to  bat  for  the  Gannett  papers.  After  reconnolterlng  the  situation, 
Mr.  Clifford  recommended  that  the  Portland  Publishing  Co.  retain 
Robert  Jackson,  who  was  then  Democratic  national  committeeman 
for  New  Hampshire  and  secretary  of  the  national  committee,  with 
the  reputation  of  being  the  moet  influential  political  lawyer  in 
Washington.  Mr.  Jackson  Is  one  of  the  Democratic  national 
committeemen  who  resigned  from  the  party  organization  when 
President  Roosevelt  frowned  upon  the  activities  of  Democratic 
leaders  accepting  retainers  from  clients  upon  the  understanding 
they  possessed  access  to  the  back  door  of  the  administration. 

HXAVT   "  PULL  "   PUT   AT   WOBX 

Mr.  Jackson  got  busy  at  once.  He  knew  about  the  Influence 
James  Roosevelt  had  exerted  to  procure  favorable  action  on 
Phelan's  application  and  he  was  afraid  that  the  pull  possessed  by 
a  son  of  the  President  of  the  United  States  would  prove  a  hurdle 
too  difficult  for  him  to  sxu-mount.     Mr.  Jackson  finally  went  to  i 
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J^^til'^i^^'Sm*  "^  '^  him  )ust  how  f*r  be  IntwMled  td 
go  in  behalf  of  Phelan.   in  this  oonTtraatlon  Mr.  Ja^aon  la  under- 

^i^.^J^V*  ^^5***^  **7.  ••'•^  montbe  President  Rooeevelt's 
moral  stand,  which  eventually  reacted  ao  devastatli^ly  upon  him- 
self. Mr.  Jackson  allowed  young  Mr.  Roosevelt  to  gatherthat  it 
was  not  exactly  ethical  for  hlgh^  placed  Democrats  to  be  r^frlng 
favors  of  Government  omrlala.  Ahmt  this  talk  Mr.  Jackaonre- 
ported  to  his  clients  that  young  Mr.  RooasTatt  had  telagraphed  the 
Commission  merely  to  oblice  his  friend  Phelan  and  was  not  dis- 
posed to  go  further  in  h<Jdlng  the  Commission  in  line  for  the 
Phelan  appUcatlfm. 


FRXLAN  rmaLLT 

In  the  summer  of  1933  the  Commlsalon's  engineer  reported  In 
favor  of  granting  a  Ucenae  to  the  Portland  Publishing  Co.  Then 
the  Conunlaslon  decided  to  hear  the  case  en  banc.  All  kinds  of 
poUtical  pressure  was  brought  to  bear  on  the  Commlsaloner.  who 
eventually  last  December  turned  down  the  Phelan  application  and 
granted  the  facilities  to  Manchester.  N.H.  The  dwtlttlffn  was 
reached  by  a  3  to  2  vote,  a  minority  holding  out  for  Phelan,  sup- 
poeedly  at  the  time  because  of  the  influence  of  James  Roosevelt. 

Radio  Chains  8; 


Stand-In  at  Wkitb  Hotrss — ^Th»t  Fact  Psbxl 

OP  BSINO   CSACKSD   DOWN  ON 

By  Arthur  Sears  Hennlng 

WASRnraTON,  D.O.,  May  13.— The  slgnlfloant  and  often  amusing 
scramble  of  the  great  radio  broadcasting  chains  for  the  "inside 
track  "  at  the  White  House  and  the  Radio  Commimlon  propheti- 
cally iUumlnates  the  predicament  in  which  the  telegi^ib  and 
telephone  eyitems.  the  news  agencies,  and  the  nswn»apan  will  find 
themeelvee  if  Congrees  places  them  under  the  oontnTof  the  pro- 
poeed  Government  commission. 

With  the  White  House  dleutlng  decisions  of  the  Radio  Commia- 
slon  and  "cracking  down"  on  radio  interests  in  disfavor  it  has 
become  a  matter  of  vital  Importance  for  them  to  "  stand  in  "  witb 
the  powers  that  be. 

During  the  Hoover  administration  It  was  the  National  Broad- 
casting Co..  with,  15  broadcasting  stations,  itaelf  a  subaidiarj  of 
the  Radio  Corporation  of  America  with  several  thotasand  Uoensea 
at  stake,  that  enjoyed  preferential  favor  at  the  White  House. 

KNCOUNTSSS    BOXTOH    OOIHO 

For  the  last  year,  under  the  Rooeevelt  administration,  the  Co- 
lumbia Broadcasting  System,  with  eight  broadcasting  licensee  at 
stake,  has  been  doeer  to  the  throne  than  Its  rival  has  been.  Co- 
lumbia has  had  little  difficulty  m  getting  anything  it  wanted  ftom 
the  White  House  and  the  Commission,  while  NJB.C.  haa  encoun- 
tered a  lot  of  rough  going. 

With  all  communications  under  control  of  a  Government  com- 
mission the  wire  services,  the  news-gathtxing  agencies,  and  the 
newspapers  undoubtedly  would  be  scrambling  in  like  manner  for 
White  House  favor  to  promote  thehr  Interests  and  avert  official 
"cracking-down."  The  newspapen  parUcularly  would  be  at  the 
merey  of  the  power  of  the  White  House  to  direct  a  oensorshlD 
of  telegraphic  news  dispatches. 

The  Columbia  Broadcasting  System,  having  been  Ices  fortunate 
than  National  Broadcasting  Co.  under  the  Hoover  regime,  set  out 
to  change  Its  luck  when  the  Roosevelt  administration  came  into 

rwer.  It  placed  In  charge  of  Its  Washington  headquarten  Henry 
Bellows,  vice  president  of  the  syston,  who  previously  had  been 
in  charge  of  the  system's  northwestern  territory,  with  headquartera 
at  Minneapolis.  Mr.  Bellows  is  a  Denuxrat.  a  former  member  of 
the  Radio  Commission,  and  a  friend  of  President  Roosevelt,  their 
friendship  dating  from  their  youth  at  Harvard,  where  Mr.  Rooee- 
velt was  in  the  class  of  1904  and  Mr.  Bellows  in  the  class  of  1908. 
Hsvxa  ocns  bbtond  sscsctabt 

Mr.  Bellows,  who  is  a  man  of  great  ability  and  of  the  highest 
character,  says  he  never  has  presumed  upon  the  friendship  to  get 
favors  from  the  White  House.  He  never  has  gone  higher  th>q  » 
Secretary  to  the  President  to  get  what  he  wanted.  As  chairman 
of  the  legislative  committee  of  the  National  Aaaoclatlon  of  Broad- 
casters Mr.  Bellows  also  comes  into  close  contact  with  the  legis- 
lative branch  of  the  Government. 

The  Roosevelt  administration  was  no  sooner  established  in  poirer 
than  Me.  Bellows,  on  March  18.  1933,  announced: 

"Assurance  of  fxill  and  complete  cooperation  has  been  given 
directly  to  the  President,  to  all  the  members  of  his  GMkinet,  and 
to  the  leaders  of  the  Senate  and  House  of  Bepreaentativea.  Fur- 
thermore, as  a  matter  of  public  policy  during  the  present  emer- 
gency, we  limit  broadcasts  of  public  events  and  dlscuaalons  of 
public  questions  by  ascertaining  that  such  programa  are  not  con- 
trary to  the  policies  of  the  United  States  Government." 

COLUICBU  HAS  INSIOB  TBACK 

The  word  toon  went  forth  that  Columbia  had  the  Inside  track  at 
the  White  House,  and  it  later  appeared  that  equally  doee  relations 
had  been  established  betireen  the  Washington  staff  of  the  bread- 
casting  system  and  oflioers  of  the  Radio  Committee. 

At  this  Juncttire  the  National  Broadcasting  Co.  began  to  betray 
signs  of  anxiety.  It  was  bruited  about  that  National  Broadcasting 
Co.  was  in  disfavcMT  because  its  president.  Merlin  Hall  Aylesworth. 
not  only  was  a  dyed-ln-the-wool  Republican,  but  had  sseciilud 
during  the  1932  campaign  that  If  Rooeevelt  were  elected  he  would 
leave  the  country.  Of  oourae.  this  placed  Mr.  Aylesworth  poles 
astmder  from  Mr.  Bellows,  who  was  an  FBBC — ^For  Rooeevelt  Beferw 
Chlcego. 

The  Washington  repreeentative  of  NBC  in  a  personal  interrisw 
sought  to  convince  the  President  that  Mr.  Ayleeworth  never  ut» 
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Kooetvett 


laved  tiM  damnlBf  ststemsnt  »ttrfl3ut«il  U>  btm.    Mr 
told  Oie  iml— iir  be  waa  aare  Mr.  Aylecwortb  never  said  it, 
tha   Prealdant   gara   tbe   aaaurasce   to  tba   aoeompanlmene 
hUartt7  t&at  did  not  •ixoettbmt  allay  azudcty.    Presently. 
NBC  mad*  a  move  caleulatad  to  curry  TaTor  at  tlie  White 
It  replaoBd  tta  Washington  nawa  oommentator.  WlUlam  Hard, 
mend  of  fortnar  Pnaldent  Hooiver.  with  the  brother-in-law  of 
at  tba  Fraalfdant'a  Secretartea. 
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BlaH    SALAMT,   tXmO'TaCM    COMTKACT 

Columbia  has  a  long  record  at  unxisual  favora  from  the  R^dlo 
Commission,   going  back  Beveral   years,   but  becoming   more 
nounced  since  the  advent  of  the  Roosevelt  administration. 
other  of  tta  vice  presidents  Is  Sam  Plckard.  a  former  memb^ 
tbe  Commlsalon,  who  realgned  February  1,  1920,  and  went  dlr^tly 
to  Columbia  at  a  high  salary  on  a  long-term  contract. 

WhUe  Mr.  Plckard  was  a  member  of  the  Commtaaion  WKRp, 
Cincinnati  (Ohio)  broadcasting  station,  was  able  to  procure 
tbe  Commission  an  exceedingly  favorable  wave  length,  which 
trmnsCcrred    from    an    inferior   asalgnment.     It   waa   charged 
tbla  waa  done  In  violation  of  all  aoxind  engineering  considers 
for    It    immediately    caiised    destfuetlve    interference    with    other 
stations  on  the  same  wave  length  at  St.  Loula  and  Buffalo. 

On   June    15.    1928,  tbe   Commlsalon.   without  a   hearing 
notice  to  anyone,  increased  WKKC's  hours  of  operation  to  unllmjlted 
time,   and   on   December    1(J   increased   the   power   of  the   sta 
firom  SOO  to   1. 000   watts  on   an   experimental  basis.    The 
has  never  been  reduced,  although  at  a  mibeequent  hearing  li^ter- 
ferenoe   waa   ooncluetvely    nbown    by    tbe   stations   affected 
Bellows  says  that  since  the  installation  at  a  directional 
by  WKRC  there  has  been  no  interference  and  tbe  protests  l^ave 
b«en  withdrawn.    Tbte  is  dlsi»ited  by  representatives  of  the  cjDia 
plaining  stations. 

TftAWSFn  ar  owtramarr 
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In  the  aummer  of  1929  there  was  a  formal  transfer  of  the 
erahtp  of  WKRC  to  Bi4r.  Plckard  and  J.  8.  Boyd,  a  lawyer  who 
quently  had  bandied  radio  cases  before  the  Radio  Commission 
had  been  In  particularly  close  contact  with  Mr.  Plckard  while 
latter  was  a  member  of  the  Commission.     It  is  not  known 
Messrs.  Plckard  and  Boyd  pxirchaaed  the  station  or  how  much 
paid  far  It. 

It  is  known,  however,  that  soon  after  the  Commission 
WKHC  the  lOO-pereest  tncreaa*  In  power  tbey  sold  the  statio^ 
WKRC.  Ine..  which  la  virtually  a  100-percent  subsidiary  of 
ColumMa  Broadeasttng  83rstezn.     Columbia   is  said  to  have 
approximately  $300,000  for  the  Interest  In  the  statton  to  Mc^sra. 
Plckard  and  Boyd. 
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Lnncs  FotJTics  to  I>EMocaATS  nt   Radio  Tmm — Svawcsiist  D«- 
CLaacs  Bo88  OtrmcT  iNmvaBTBD 

By  Arthtir  Sears  Hennlng 

WASKiMCTOir.  DC.  May  14. — Charge  of  trafllelng  In  pollilea) 
Influence  at  the  Radio  ComnfSsalon  cropped  out  of  a  bearing  last 
week  on  an  application  by  Tri-State  Radio,  Inc..  oC  Waahington. 
Pa.,  to  obtain  tbe  wave  length  at  WNBO. 

John  Brownlee  Sprlgga.  evang^ist  owner  of  WNBO.  locate^ 
Waablogton.   Pa.,   made   formal    charges   before   the    Comml^: 
tbat   Joseph    F.    Oufley.   Democratk;    boas   at    Pennsylvania. 
declared  blmself  "  in  a  position  to  dictate  to  the  Radio 
alon."    This  was  In  connection  with  a  deal  Mr.  Sprlggs  said  he 
made  with  Ouffey  to  get  the  Commlsateii's  approval  of  Incr^aed 
power  and  a  cbance  of  location  for  WNBO. 

vau*  ovT  WITH  •XTFvrr 

Mr.  Sprtggs  safd  he  later  fell  out  wtth  Mr.  Guffey  wliereupotj  the 
latter  and  Special  Asstetant  Attorney  General  Robert  L.  Vann 
aoucbt  to  fct  WNBO  pot  off  the  air  and  lU  wave  length  asaii  jMd 
to  Trt-Sfeat*  Kadlo.  Mr.  Quffey  was  snbpen— d  by  tbe  Commit  don 
but  did  not  appear.  Mr.  8|»lgga  demanded  tbe  lacuance  of  a 
warrant  for  the  Democratic  boaa.  Tbe  next  day  Trl-atate  wtth- 
diww  Its  appbcatton  for  tbe  WNBO  wave  length  and  tbe  deqand 
for  the  presanoe  of  Mr.  Quffey  was  waived. 

Mr.   Sprlggs   in   his   formal   charge  said  tbat   at   a  teatlmcM^ 
dUuMT  for  Mr.  Yann  in  PlttalMirgh  in  tbe  summer  of  1933 
Ouffey  and  Mr.  Yann  proposed  a  deal  to  get  the  transfer  of  site 
for    WNBO    in    cooeMeraticm    of    time    on   WNBO    lor    poU^leai 

"Puraoant  to  the  said  dtseonkm'*,  nld  tbe  aprlfsgs  afid^rtt. 
~aa  ammgement  was  entered  into  between  tbla  aflMnt  and 
Robert  L.  Vann  and  tbe  said  Joeeph  P.  OnSey.    The  said  Joseph 
Oufley  then  aad  there  repreeegMed  to  yo«ir  aflast  tbat  he  wa  i 
a  poeltlon  to  dletate  to  tbe  Kadlo  OoaBdaalon  and  that  he 
the  dlstrlbxitor  of  all  Federal  patronage  la  tbe  State  of  Pennktyl- 
vania.    and    that    he    maintained    headquarters    permanently 
Waabtagton.  D.C  and  that  by  reason  of  fats  connection  with 
sdmlnletratlon.  could  accompllsb  overnight  the  transfer  sough 
WNBO.    This  representation  on  the  part  of  Mr.  Guffey  waa 
stantlated.  corroborated,  and  elaborated  upon  by  the  Special 
alita&t  Attomcy  General  of  the  United  Statea.  aforementloiied 
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CHANCB  or  aRoe 
"  The  saM  Joeeph  9.  Ooffey  and  tbe  saM  Robert  L.  Yana  st%>a- 
lated  and  agrewi  tbat  '  tbey  would  handle '  the  cbaage  of  iltei  tor 
WNBO  and  taeteaae  the  power  of  statkm  WNBO  fioin  100  witte 
to  l,Mt  wattage,  pay  all  legal  eapsasce.  and  an  eoets  at  tbe  ma\  tng 
of  tbe  apparatus,  equipment,  etc..  which  estimate  approxtna  ted 
•t.000.  ^^ 
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**  In  consideration  of  the  promises  and  agreements,  representa- 
tlOQs  and  considerations  of  the  said  Joseph  P.  Ouffey  and  the  said 
Robert  L.  Yann  as  aforementioned,  your  affiant  covenanted  and 
agreed  that  he  would  furnish  sufficient  time  of  his  brofuicastlng 
station  of  a  value  equivalent  to  at  least  $2,000  at  the  option  of 
tbe  said  Joeeph  F.  Ouffey  and  tbe  said  Rabert  L.  Vann." 

The  license  of  WNBO  expired  last  December  and  has  operated 
since  then  on  a  temporary  permit.  After  Mr.  Sprlggs  and  the 
politicians  fell  out,  Trl-State  came  into  the  picture  as  au  applicant 
for  the  wave  length  of  WNBO, 

.  OSNXES   AKT   INTKXZST   IN   TBI-STATC 

"An  investigation  disclosed  that  the  attorney  of  record  for  Trl- 
State  Radio,  Inc.,  was  affiant's  lawyer,  the  aforementioned  R.  P. 
Lohnee,  and  tbe  incorporator  and  majority  etockholder  of  said 
Tri-State  Radio,  Inc.,  were  the  very  persons  named  to  tbe  affiant 
by  Joseph  F.  Ouffey  and  Robert  L.  Vann  as  the  individuals  wlio 
would  accomplish  bis  renewal  of  license  with  increased  wattage  ", 
Mr.  ^riggs'  affidavit  continues. 

"AflUnt  is  advised  and  believes  and  therefore  avers  that  it  la 
coounon  rumor  in  Democratic  political  circles  that  affiant's  license 
is  to  be  revoked  and  tbat  the  facilities  heretofore  enjoyed  by  him 
are  and  will  be  at  the  disposal  of  Joeeph  F.  Guffey.  Democratic 
leader  of  Pennsylvania." 

Neither  Mr.  Guffey  nor  Mr.  Vann  Is  In  Washington,  but  Mr. 
Quffey's  secretary  denied  that  Mr.  Guffey  is  Interested  in  any  vray 
in  the  Trl-State  concern. 

KLXKINATC   POLITICAI.   KLXMXITr 

The  withdrawal  by  Trl-Cttate  of  Its  application  for  WNBO's 
wave  length  operated  to  eliminate  the  political  element  In  the 
case,  but  the  hearing  was  continued  on  Mr.  Sprlggs'  application 
for  a  renewal  of  license  for  WNBO. 

Charges  of  political  inflnence  are  involved  in  ntuneroxu  other 
cases  coooing  before  the  Commission.  They  were  heard  in  con- 
nection with  the  grant  of  additional  power  and  unlimited  time 
to  WCAH  at  Columbus,  Ohio,  although  Ohio  already  exceeds  its 
quota  of  radio  facilities.  Also  in  connection  with  approval  of  an 
application  for  a  new  station,  WMAS,  at  Springfield,  Mass.,  which 
was  given  without  a  hearing.  Also  In  connection  with  a  special 
atrthorlzatlon  to  WPRO,  Providence,  RJ.,  to  operate  on  a  better 
frequency  with  Increased  power,  although  It  Is  far  under  the 
recommended  mileage  separation  from  other  stations  on  the  same 
wave  length.  Also  in  connection  with  a  new  station,  WLEO, 
at  Erie.  Pa.,  after  another  statton  of  the  s&me  classification, 
WERE,  had  been  put  off  the  air  at  Erie. 

TXXAS    IS    OVSa    STATE'S    QOOT* 

KTRH  operates  on  1,120  kilocycles  at  Houston,  Tex.,  with  600 
watts  power,  sharing  time  with  WTAW  at  College  Station,  Tex. 
KTRH  filed  an  appUcatlon  for  630  kUocycles.  full-time  operation 
and  power  increased  to  1  kilowatt  in  the  daytime.  Although 
Texas  is  over  quota,  the  application  was  granted  on  an  experi- 
mental basis.  KTRH  is  operated  by  the  newspaper  owned  by 
Jesse  Jones.  Chairman  of  the  Reconstruction  Finance  Corporation. 

WPI.  Philadelphia,  was  denied  an  increase  of  power  twice,  went 
through  several  hearings  and  appeals  and  finally  resorted  to  politi- 
cal Influence  and  got  the  increase  without  further  trouble. 

Mr.  DICKINSON.  If  one-half  of  what  Mr,  Hennlng  states 
ia  true.  impesu;hment  wouM  be  a  mild  reward  for  the  con- 
duct of  some  of  the  Commisslonens.  We  have  impeached 
judges  for  far  less.  What  our  friends  on  the  other  side  of 
the  aisle  are  {leased  to  eaD  the  "  air-mail  scandals  "  pale  into 
Yirtuous  dealing  beside  these  charges.  We  cannot  abide 
that  soch  men  should  be  entrusted  with  the  regulation  of 
the  transmission  of  all  intelligence  in  this  country,  including 
broadcasting  and  the  communication  of  news  by  telegraph 
and  cable. 

I  do  not  know  whether  or  not  Mr.  Henning  has  the  facts 
straight.  I  hope,  for  the  sake  of  the  individuals  involved, 
that  he  is  mistaken.  We  are  certainly  put  on  notice,  how- 
ever, with  such  charges  appearing  in  the  puUic  press.  In 
fact,  his  arc  not  the  only  such  charg«.  Prom  time  to  time 
intimations  of  the  same  sort  have  appeared  in  other  news- 
papers, among  them  the  Washington  Post. 

I  am  sure  we  aU  are  interested  in  seeing  to  it  that  the  new 
Commission  is  nonpartisan,  nonpolitical.  not  merely  in  form 
but  also  in  fact.  Consequently,  I  hope  some  attention  can 
be  given  to  this  matter,  and  that  in  the  end  we  can  have  a 
real  investigation  of  the  personnel  of  this  Commission  along 
the  hne  I  have  heretofore  suggested. 

I  desire  to  refer,  Mr.  President,  to  the  question  of  propa- 
ganda. I  have  before  me  the  Democratic  Digest,  dated  Juxm 
1934,  no.  8;  and  on  page  13  I  see  the  following: 

BXPOXm    FLAN    TXPLJLim   THX   WXW    DEAL WOBtEN   IN   XVXBT    PAST    OT 

THX   COUKTST   STDBT  XZCOVXST  AOmmSTRATION 

Any  woman  wbo  stnttaa  tht  new  deal  Is  helping  her  country. 
The  eotintry  wttl  be  benefited  only  by  giving  the  new-deal 
ate  LU  III  a  chance  to  snocced.  Such  a  chance  can  best  be  got  by 
ke^]«ng  m  power  tbe  adnimstration  tbat  began  tbe  great  recovery 
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plan.  Thousands  of  women  realize  this.  They  are  sending  to 
their  party  headquarters  in  precinct  and  county  for  information 
about  the  recovery  plan.  When  they  themselves  know  accurately 
the  meaning  of  the  different  agencies  they  are  ready  at  once  to 
become  missionaries  among  the  uninformed. 

New-deal  reporters  who  have  studied  their  present  Govern- 
ment say  that  when  Republicans  and  Independents  understand 
the  objectives  of  the  recovery  administration  tbey  respond  Imme- 
diately. They  feel  that  the  coxintry  for  its  own  good  must  consider 
Issues,  not  personalities.  Moreover,  they  are  pleased  that  the  re- 
porters take  pains  to  explain  to  them  the  administration  program. 

The  people  learn  from  the  reporters  about  the  new  deal— what 
It  Is  trying  to  do.  what  its  activities  are,  how  the  country  needs  it. 

Then  I  turn  to  pages  10  and  11.  Here  are  the  pictures  of 
15  fine  looking  women,  and  I  find  the  following  statement: 

The  new-deal  study  group  of  the  Federal  emergency  aeenciea. 
Senior  reporters— Cuyahoga  County,  Ohio. 

The  senior  reporters  are  a  group  of  women  from  the  public 
affairs  committee  who  have  volimteered  their  services  to  act  as 
instructors  on  the  Federal  emergency  agencies. 

Each  senior  reporter  Is  In  charge  of  22  Junior  reporters,  selected 
from  the  wards  and  suburbs. 

They  are  all  excellent  speakers  and  are  available  for  club  meet- 
ings and  social  gatherings.  »«««*- 

Who  are  these  women?  The  first  one  is  Mrs.  Sam  Fitz- 
simmons.  Federal  Coordinator  of  Transportation.  I  take  it 
she  is  drawing  a  Federal  salary,  and  yet  she  is  advertised 
as  one  of  the  ladies  who  want  to  go  out  and  give  their  time 
and  services,  when  drawing  a  Federal  salary,  to  spread 
propaganda  in  support  of  the  new  deal.  I  do  not  know 
how  much  of  her  salary  she  earns  here  in  her  position  as 
Federal  Coordinator  of  Transportation. 

The  next  lady  is  Mrs.  Edgar  Bowerflnd,  Federal  Alcohol 
Control  Administration.  I  know  nothing  about  her  services 
and  her  duties,  but  I  do  know,  according  to  this  advertise- 
ment, that  while  she  is  occupying  that  position  she  is  also 
available  to  go  out  and  explain  the  new  deal  to  the  good 
people  who  want  to  listen  to  her  and  who  want  to  be  sold  on 
the  new  deal. 

The  next  woman  is  Mrs.  Mary  P.  Warner,  Public  Works 
Administration.  Next  is  Mrs.  Edward  Carran,  National  Re- 
covery Administration,  National  Labor  Board.  Next  is  Miss 
Marie  Wing,  Consumers'  Advisory  Board.  I  had  been  of  the 
opinion  that  if  the  consumers  were  a  Uttle  better  protected 
under  the  NJI.A.  the  general  public  would  be  much  better 
off.  I  presume  Miss  Wing  Is  fulfilling  her  position  and  doing 
her  work  there,  but,  nevertheless,  she  is  available  as  a 
spokesman  to  go  out  and  spread  the  gospel  of  the  new  deal. 

Next  is  Mrs.  Marguerite  Reilley,  Agricultural  Adjustment 
Administration,  Commodity  Credit  Corporation.  It  seems 
she  has  time,  in  view  of  the  fact  that  she  is  in  control  of 
commodity  credits,  to  go  out  and  spread  the  gospel  of  the 
new  deal. 

Next  is  Judge  Lillian  Westropp,  Federal  Svuplus  Relief 
Corporation.  Next  is  Mrs.  George  Kerr,  National  Emergency 
Council.  Next  is  Miss  Susan  Rebhan,  Federal  Subsistence 
Homestead  Corporation.  She  is  engaged  in  the  business  of 
finding  subsistence  homesteads  so  that  people  may  be  taken 
from  the  place  where  they  want  to  be  and  put  at  some  place 
where  they  do  not  want  to  be,  and  may  be  given  a  piece  of 
land  in  order  to  try  to  make  them  contented.  It  will  work 
out  like  the  old  homestead  system.  When  the  prairies  were 
being  taken  up  by  the  homesteaders,  there  was  about  1 
family  out  of  10  that  ever  stayed  and  weathered  the  storm. 
I  suppose  that  will  be  true  with  reference  to  the  Federal 
Subsistence  Homestead  Corporation  plan. 

Next  is  Mrs.  Roy  T.  Longley,  Federal  Deposit  Insurance 
Corporation.  I  suggest  to  the  junior  Senator  from  Michigan 
[Mr.  Vandenberg]  that  this  lady  belongs  to  the  organization 
which  he  helped  to  create.  I  presume  she  is  carrying  out  the 
functions  of  her  ofllce  and  performing  her  duties  to  earn 
her  Federal  salary,  and  yet  she  is  one  of  the  excellent 
speakers  and  is  available  for  club  meetings  and  social 
gatherings. 

Next  is  Mrs.  David  Ralph  Hertz,  Federal  Emergency  Relief 
Administration,  Civil  Works  Administration.  Next  is  Mrs. 
N.  B.  Harris.  Civilian  Conservation  Corps.  She  Is  helping 
to  take  care  of  the  boys  in  the  conservation  camps.  | 


Next  is  Mrs.  Cora  C.  Cooley.  Public  Worts  Bmergency 
Housing  Corporation:  and  last  is  Mrs.  John  Gorman.  Boma 
Owners'  Loan  Corporation. 

This  is  a  Democratic  club  document. 

Mr.  DAVIS.  Mr.  President,  may  I  ask  if  these  are  ap- 
pointees of  the  several  Government  organizations  through- 
out the  United  States? 

Mr.  DICKINSON.  Not  aU  of  them.  They  are  from 
various  Government  bureaus  and  commissions  created  under 
the  new  deal;  some  60  or  70  of  them,  we  believe,  but  we  do 
not  even  know  how  many  there  are. 

Mr.  DAVIS.  Is  the  Jurisdiction  of  these  women  confined 
to  the  United  States  or  only  to  the  city  of  Cleveland? 

Mr.  DICKINSON.  Oh,  the  United  SUtes,  These  women 
are  practically  all  located  in  Washington,  but  they  are  being 
sent  out  as  this  advertisement  states.  It  simply  indicates 
the  agencies  which  are  created  in  the  various  organizations 
covering  the  United  States. 

Mr.  PESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    Certainly. 

Mr.  FESS.  The  Senator  read  something  a'jout  Cuyahoga 
County.    That  is  Cleveland.    What  does  that  mean? 

Mr.  DICKINSON.  I  presume  that  means  an  organization 
of  these  reporters  in  the  city  of  Cleveland.  These  advertise- 
ments are  being  put  out  stating  "  if  you  want  to  know  about 
the  new  deal,  the  Democratic  Party,  through  its  personnel 
in  the  various  bureaus,  will  send  someone  to  spread  the 
gospel  of  the  new  deal  and  preach  it  to  you,  and  either 
convert  you  or  try  to  close  your  lips  so  you  will  not 
criticize." 

Mr.  FESS.    That  is  not  a  Cleveland  pubUcaUon,  is  it? 
Mr.  DICKINSON.    Oh,  no.    This  is  a  Washington  pub- 
lication, published  by   the  Women's  National  Democratic 
Club,  1526  New  Hampshire  Avenue  NW.,  Washington,  D.C. 
Mr.  CONNALLY.    Mr,  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Texas? 
Mr.  DICKINSON.    I  yield. 

Mr.  CONNALLY.  If  the  Senator  from  Iowa  read  the 
report  this  morning  from  the  primaries  out  tn  Iowa,  his 
State,  it  would  seem  he  would  realize  there  is  no  necessity 
for  advertising  the  new  deal  out  there  any  more. 

Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  from 
Texas  that  the  Democratic  vote  in  Iowa  was  below  the  usual 
percentage;  that  we  had  a  greater  percentage  of  votes  for 
Republicans  than  in  the  usual  primary. 

Mr.  CONNALLY.  I  suppose  that  Is  because  the  Senator 
from  Iowa  has  been  doing  all  the  criticizing,  then,  spending 
most  of  his  time  in  spreading  political  propaganda. 

Mr.  DICKINSON.  If  somebody  did  not  help  to  keep  the 
Democrats  straight  they  would  be  stealing  the  gold  off  the 
dome  of  the  Capitol.     [Laughter.] 

Mr.  CONNALLY.    The  Senator's  party  did  not  leave  ajjy 
gold  on  the  dome  when  it  went  out  of  office!     [Laughter.] 
Mr.  DICKINSON.    Oh,  yes  I    Tliere  is  a  little  of  it  still 
left  there. 

Mr.  President,  let  me  proceed  Just  a  little  bit  further. 
This  splendid  program  of  economy  on  the  part  of  the 
Democrats,  the  way  they  were  going  to  abolish  bureaus  and 
do  away  with  useless  commissions,  is  Interesting  in  the 
light  of  some  information  contained  in  the  last  report  of 
the  Civil  Service  Commission.  Of  course  the  Commission 
has  had  to  report  to  us  those  who  are  employed  in  tbe 
various  bureaus  and  agencies  wher^  a  civil-service  status  is 
not  required. 

I  find  that  in  the  month  of  April  they  are  still  proceeding 
to  add  employees.    I  believe  not  quite  all  the  Democrats 
are  on  the  Federal  pay  roll  as  yet.    Why?    I  find  tbat  tbe 
net  gain  during  the  month  of  April  was  as  follows: 
Permanent  in  the  District  of  Columbia.  1,026. 
Temporary  in  the  District  of  Columbia.  1,202. 
Permanent  outside  the  District  of  Columbia,  5,402. 
Temporary  outside  the  District  of  Columbia.  9,073. 
Not  previously  reported.  3.846. 

Total  net  gain  for  the  month  of  April  on  the  Fedeisl 
pay  roll.  20.549  new  personnell 
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I  find  ttiat  on  March  31  the  number  was  623,559  whils 
on  tttt  mOk  AkF  of  April  it  was  644,106.  There  will  be  n} 
Question  about  what  will  happen  in  the  next  election  il  th^ 
Democratic  Party  can  get  51  percent  of  the  voters  cai  thje 
Federal  pay  roIL 

Mr.  McKELLAR  sitbseqiiently  said:  A  few  moments  a^ 
the  Senator  from  Iowa,  in  making  a  political  speech,  spoke 
of  results  in  Iowa.  I  desire  to  read  a  short  excerpt  froi^ 
the  Washlncton  Daily  News  of  today: 

mw  SEAL  VKTOMOTTS  Ot  fOVTA  PKIMASIES — DCMOCSATS  >ri't'K«aP-|- 
RZPCBLICANS  FAIL  TO  UPSET  OFPOlTMim'  HOLD  OK  STATX  THAT  TI^ 
6^J>.   DSZD  TO  CONTKOL 

DBS  Mouixs,  Iowa.— Iowa  DemocraU  f«w  today  In  resxilta  of  tile 
primary  yesterday  a  strong  approval  ol'  the  new  deal  as  moun  - 
tng  returns  showed  the  Democrats  had  exceeded  their  strength 
at  3  yean  ago  by  at  least  25  000  votes. 

Staking  their  political  futures  solely  on  the  national  reeoTety 
Issue,  only  three  zaet  opposition  In  the  primary,  and  all.  It  a]^ 
peared.  had  won  renominatlon.    Three  were  unopposed. 

Observers  who  watched  the  resxilts  of  the  balloting  for  politic^ 
straws  to  the  wtods  which  until  lasa  had  blown  Republicans  In  o 
ofBce  for  48  years,  noted  that  the  Democratic  Party,  despite  en 
almost  lethargic  campaign  and  little  opposition  to  State  office 
tnemnbents.  polled  an  active  primary  vote,  and  Gov.  Clyde 
Herring  received  hU  party's  reendorsement  for  Goyemor  by  a  5  to 
oount. 

Mr.  DICKINSON.    I  desire  to  suggest  that  no  comment 
made  in  the  newspaper  article  with  reference  to  the  size  ^t 
the  Republican  vote   in   comparison  with   the   Democrat 
rote.    When  the  percentages  are  taken  they  sliow  that  the 
RepubUcan  vote  is  more  than  normal.    I  desire  to  suggeit 
further  that  there  was  no  contest — that  Is,  no  serious  cor 
test — so  far  as  the  renomination  of  Governor  Herring  ts 
concerned. 

Mr.  McKELLAR.  No;  there  was  no  serious  contest,  bijt 
Uie  Republicans  lost  out  all  along  the  line. 

RmsioN  or  An-MAn.  laws 

The  Senate  resiuned  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  tl  e 
two  Houses  on  the  amendment  of  the  House  to  the  b|ll 
US.  3170)  to  revise  the  air-mail  laws. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeii^g 
to  the  conference  report. 

The  report  was  agreed  to. 

MOMXTAKT    TJSB    AXD    PUtCHASE    OF    SXLVXK 

The  Senate  resumed  the  consideration  of  the  bill  (HJt. 
9745)  to  authorize  the  Secretary  of  the  Treasury  to  purcha^ 
silver,  issue  silver  certificates,  and  for  other  purposes. 

Mr.  COUZENS.    I  suggest  the  absence  ot  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  <rf  a  quorufn 
is  suggested.    The  clerk  will  call  the  roll. 

The  legtelathre  clerk  called  the  n^,  and  the  f<^owi4g 
Senators  answered  to  their  names: 

Pope 
Reynolds 
Robinson.  Ark. 
Russell 
Schall 
Sheppard 
Shlpstead 
Smith 
Stetwer 
Stephens 
Thomas.  Okla. 
Thomas.  Utah 
Thompson 
Townsend 
Tydlngs 
Vandcnberg 
VanMuys 
Wagner 
Walcott 
Walsh 
Wheeler 
White 
Eebett  Plttman 

Mr.  LEWIS.    I  reannounce  the  absences  of  Senators  is 
previously  annotmced'on  former  roll  calls,  and  for  the  res 
sons  given,  and  ask  Uiat  the  announcement  stand  for  tt^e 
day. 

The  FftEBIIHNO  OFFICER.  Ninety-one  Senators  ha^e 
answered  to  their  names.    A  quorum  is  present. 

Mr.  PrmiAN.  liT.  President,  I  simply  desire  to  mal^ 
an  announcement  at  this  time. 


Adams 

Coiizens 

Johnson 

Asanrst 

Catttnc 

Kcan 

Austin 

Davis 

Keyes 

BacJ>man 

Dickinson 

Kln« 

Bahey 

DIeterica 

LaVoUetta 

Fanlrhf^ 

Dill 

Lewis 

Barbour 

D«Cy 

BarUey 

XrtelcsDn 

Lonergan 
Long 

Jfrt^f,^ 

netcher 

licCarran 

Borah 

Frazier 

licOlll 

Bpown 

Oeorge 

IfeKeUar 

Bulktay 

aibaon 

IfcNary 

Bulow 

Glass 

lletcaU 

Byrd 

Ooldsborough 

Murphy 

Bymea 

Ogre 

Neely 

Oapper 

Bala 

Morbecfc 

Caraway 

Harrison 

Norrts 

Carey 

Nye 

CUmaUr 

Bateb 

CooUd«e 

Batfleld 

Overton 

Oopelacd 

Harden 

Patterson 

Oaatlaaa 

Eebett 

Plttaaan 

•Die  unfinished  business  was  temporarily  laid  aside  earlier 
to  the  day  in  order  that  the  conference  report  on  the  air- 
mail bill  might  be  considered.  That  report  has  been  dis- 
posed of.  Tomorrow,  by  agreement,  the  calendar  will  come 
before  the  Senate,  so  that  the  imflnished  business,  which  Is 
the  silver  bill,  will  not  come  up  until  2  o'clock.  I  desire  to 
give  notice  that  at  that  time,  with  the  consent  of  the  Sen- 
ate I  shall  explain  the  bill  and  the  difference  between  the 
House  bill  and  the  Senate  bill  Introduced  by  me. 

That  is  all  the  notice  I  desire  to  give. 

The  Senator  from  Arizona  tMr.  HaydenI  wishes  to  have 
the  unfinished  business  temporarily  laid  aside  in  order  that 
he  nuiy  have  a  bill  considwed.  If  it  does  not  require  any 
debate  or  time  I  am  sure  it  will  be  satisfactory  to  the  Senate 
to  take  that  course. 

EMERGENCY    CONSTRUCTIOlf    OF    PTJBLIC    HIGHWAYS 

Mr.  HAYDEN.  Mr.  President.  I  ask  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside, 
and  that  the  Senate  proceed  to  the  consideration  of  House 
bill  8781,  to  increase  employment  by  authorizing  an  appoo- 
priation  to  provide  for  emergency  construction  of  public 
highways  and  related  projects,  and  for  other  purposes. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
unanimous -consent  request  of  the  Senator  from  Arizona? 

Mr.  McNARY.  Mr.  President,  I  desire  to  ask  a  question 
of  the  Senator  from  Arizona.  There  are  not  many  Sena^ws 
present.  It  is  nearly  half  past  5.  If  I  were  sure  the  bin 
would  not  lead  to  debate,  I  should  not  object;  but  if  there  is 
to  be  a  general  debate,  I  shall  object. 

Mr.  HAYDEN.  So  far  as  I  am  concerned,  I  expect  to 
make  a  very  brief  explanation  of  the  bin.  I  think  I  can 
state  its  terms  to  the  Senate  in  a  very  few  words.  The  biU 
has  been  on  the  calendar  f(»:  some  days.  I  think  it  is  quite 
genersiUy  understood.  If  it  should  lead  to  any  long  debate, 
of  course,  I  should  have  to  withdraw  the  bill  tonight.  I 
should  not  attempt  to  hold  the  Senate  in  session  to  pass  the 
bill  tonight. 

Mr.  PITTMAN.  In  the  event  the  hill  should  lead  to  de- 
bate. I  would  have  to  caU  for  the  regular  order,  the  unfin- 
ished business. 

Mr.  McNARY.  Mr.  President,  the  calendar  is  to  be  con- 
sidered tomorrow.  Does  the  Senator  think  we  can  pass  the 
bill  during  the  calendar  hour? 

Mr.  HAYDEN.    It  is  quite  far  down  on  the  calendar. 

Mr.  McNARY.  Would  the  Senator  be  willing  to  have  his 
bill  follow  the  caU  of  the  calendar?  That  is,  would  he  be 
willing  to  bring  up  the  biU  upon  the  conclusion  of  the  caU 
of  the  calendar  at  2  o'clock? 

Mr.  HAYDEN.  I  could  not  weU  do  that  without  the  con- 
sent of  the  Senator  from  Nevada,  who  has  given  notice  that 
he  expects  to  speak  on  the  silver  bilL  That  is  why  I  should 
like  to  have  this  measure  disposed  of  this  evening. 

Mr.  McKELLAR.  Mr.  President,  let-  me  make  a  svigges- 
tion.  I  think  there  was  a  unanimous  report  on  the  bill  from 
the  Committee  on  Post  Offices  and  Post  Roads,  and  that  it 
is  a  measure  in  which  practically  every  Senator  is  interested 
and  which  most^pf  them  favor.  I  am  wondering  whether 
the  Senator  fro&r  Arizona  may  not  explain  the  biU  in  just  a 
moment  or  two. 

Mr.  McNARY.  I  am  willing  to  have  the  Senator  from 
Arizona  explain  his  bill,  and  then,  if  there  shall  be  consider- 
able debate,  or  an  indication  that  there  will  be,  I  shall  caU 
for  the  regular  order. 

Mr.  HAYDEN.    That  is  entirely  agreeable  to  me. 

The  PRESIDING  OFFICER.  The  Senator  from  Arizona 
is  recognized. 

Mr.  HAYDEN.  Mr.  President,  the  bm  as  passed  by  the 
House  of  Representatives  authorized  an  appropriation  of 
$400,000,000  as  a  grant  to  the  States  for  highway  construc- 
tion, not  to  be  matched  in  any  manner.  When  the  Senate 
Committee  oh  Post  Offices  and  Post  Roads  came  to  study  the 
biU  and  ascertain  the  facts,  it  was  found  that  of  the  previous 
$400,000,000.  appropriated  by  Congress  last  year  for  hlgh- 
wa3rs,  only  $170,000,000  would  be  expended  by  the  30th  of 
next  June,  which  would  mean  a  carry-over  into  the  next 
fiscal  year  of  $230,000,000. 


That  being  the  case,  the  committee  decided  that  it  was 
not  necessary  at  this  time  to  appropriate  an  additional  $400,- 
000,000,  which  would  unbalance  the  Federal  road-building 
program.  Therefore  the  committee,  instead  of  adopting  the 
proposal  of  the  House  of  Representatives,  recommends  the 
authorization  of  an  appropriation  of  $200,000,000  as  a  Fed- 
eral grant,  $100,000,000  of  which  wiU  be  added  to  the  $230,- 
000,000,  which  will  be  carried  over,  making  a  road  program 
for  the  next  fiscal  year  of  $330,000,000.  In  the  foUowhig  fis- 
cal year  the  committee  proposes  to  make  an  unmatched 
grant  of  the  second  hundred  million  dollars  and  authorize 
Federal  aid  to  the  extent  of  a  hundred  million  dollars,  which 
would  mean  the  appropriation  in  aU  of  $200,000,000  from 
the  Federal  Treasury,  to  be  matched  by  a  hundred  milUon 
doUars  from  the  States.  By  so  doing  there  wiU  be  a  total  of 
$300,000,000  for  highway  construction  for  the  fiscal  year 
ending  June  30,  1936. 

Then,  for  the  fiscal  year  ending  June  30,  1937,  we  would 
be  back  to  the  old  Federal-aid  basis  of  $100,000,000  appro- 
priated by  Confess  to  be  matched  by  $100,000,000  from  the 
States. 

Mr.  COPELAND.  Mr.  President,  is  provision  to  be  made 
for  the  roads  in  the  Virgin  Islands  and  Puerto  Rico? 

Mr.  HAYDEN.  Yes;  an  amendment  provides  that  part  of 
the  money  authorized  to  be  appropriated  may  be  used  in 
Alaska,  Puerto  Rico,  and  the  Virgin  Islands. 

Mr.  VANDENBERG.  Mr.  President,  what  is  the  basis  of 
aUocation? 

Mr.  HAYDEN.  The  basis  of  aDocation  in  the  grant  of 
money  amounting  to  $200,000,000  is  exactly  as  was  provided 
in  the  $400,000,000  aUocation  made  last  jrear.  Future  aUo- 
cations  are  to  be  on  the  basis  provided  in  the  Federal  Aid 
Act  of  1916.  It  wiU  be  remembered  that  there  was  a  slight 
accentuation,  on  the  population  factor  in  the  grant  of 
$400,000,000,  because  it  was  a  relief  measure.  When  Con- 
gress returns  to  the  old  basis  of  matching  Federal  aid  by 
the  States,  then  the  old  and  well-established  formula  of 
apportionment  will  be  used. 

Mr.  VANDENBERG.  We  win  stiU  have  the  accentuation, 
as  I  understand  it? 

Mr.  HAYDEN.     As  to  $200,000,000. 

Mr.  HALE     Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  HALE.  Is  the  Senator  familiar  with  the  action  which 
has  been  taken  in  the  House  of  Representatives  on  the  de- 
ficiency bill  in  regard  to  this  matter? 

Mr.  HAYDEN.  I  am.  The  dilHculty  is  that.  In  order  to 
carry  out  all  the  purjxwes  of  this  bill,  legislation  is  required. 
Certainly  it  is  preferable  for  a  legislative  committee  in  the 
House  of  Representatives  and  a  legislative  committee  in  the 
Senate  to  consider  and  recommend  future  Federal-aid  au- 
thorizations than  for  Congress  to  attempt  to  legislate  on  an 
appropriation  biU,  which  will  have  to  be  done  if  the  pending 
bin  shaU  not  pass. 

Mr.  HALE.  However,  as  long  as  the  House  has  legis- 
lated in  this  way.  the  matter  is  not  subject  to  a  point  of 
order,  and  we  have  a  right  to  adopt  their  legislation. 

Mr.  HAYDEN.  The  Senator  has  made  a  correct  state- 
ment. If  the  pending  biU  shall  fail  of  enactment,  then  the 
next  thing  to  do  is  to  take  the  entire  text  of  the  biU  and 
insert  it  as  an  amendment  in  the  deficiency  biU.  The  Sen- 
ate has  a  perfect  right  to  do  it  either  way. 

Mr.  HALE.  Is  the  Senator  not  satisfied  with  what  the 
House  has  inserted  in  the  deficiency  bill? 

Mr.  HAYDEN.  Ttie  Senator  from  Arizona  is  not  satisfied, 
because  the  deficiency  biU  provides  for  only  $100,000,000  for 
the  year  1936.  one-half  of  which  is  to  be  matched  by  the 
States.  In  my  opinion,  that  Is  withdrawing  Federal  support, 
in  a  period  of  depression,  too  rapidly.  The  program  ar- 
ranged by  the  Committee  on  Post  Offices  and  Post  Roads  Is 
that  there  will  be  paid  out  of  the  Federal  Treasury  in  the 
next  fiscal  year  $230,000,000;  in  1936.  $200,000,000;  in  1937, 
$100,000,000.  The  committee  recommends  that  Congress 
gradually  go  back  to  the  old  Federal-aid  basis,  on  the  theory 
that  the  Nation  is  slowly  getting  out  of  the  existing  economic 
depression.    But  to  suddenly  drop  off  unmatched  grants  of 


money  from  the  Federal  Treasury,  as  the  deficiency  hOU  pro- 
poses to  do.  would  involve  difficulty  among  many  States. 

Mr.  BYRNES.  Mr.  President,  wiU  not  the  Senator  explain 
the  difference  between  the  legislative  provision  in  the  defi- 
ciency bill  now  before  the  Senate  Committee  on  Appropria- 
tions, and  the  biU  on  which  he  is  seeking  action?  As  I  read 
the  legislative  provision  annexed  to  the  deficiency  blU.  It 
provides  $100,000,000  for  the  fiscal  year  1935.  Is  that 
correct?  * 

Mr.  HAYDEN.   That  Is  correct. 

Mr.  BYRNES.  It  also  provides  $100,000,000  for  the  fiscal 
year  ending  June  30.  1936.  and  $100,000,000  for  the  fiscal 
year  ending  June  30.  1937. 

Mr.  HAYDEN.  Or  a  total  program  of  $300,000,000  spread 
over  3  years. 

Mr.  BYRNES.    Yes. 

Mr.  HAYDEN.  The  Committee  on  Post  Offices  and  Post 
Roads  recommends  a  road  program  of  $400,000,000  spread 
over  3  years.  Otherwise,  there  wiU  be  a  $330,000,000  Fed- 
eral expenditure  for  highway  construction  in  1935,  then 
there  wiU  Ue  a  drop  to  $100,000,000  in  1936.  I  am  con- 
vinced that  going  off  on  that  rapid  basis  would  lead  to  de- 
mands which  Congress  would  have  to  meet  later. 

Mr.  DICKINSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  DICKINSON.  On  page  10417  of  yesterday's  Cow- 
GRxssioNAL  RscoRO  I  find  that  Chairman  Buchaman.  of  the 
Committee  on  Appropriations  of  the  House  of  Represent- 
atives, has  inserted  a  statement  with  reference  to  the  funds 
available  for  highway  purposes,  as  foUows: 

Funds  available  for  highway  program,  fiscal  yean 
1934  and  1035: 
Obligated    or    aUocatad    as    of    July    1.     1938 

(roundly) SllO,  000. 000 

Unobligated,  July  1,  1933 15,190,331 

Section  204.  National  Industrial  Recovery  Act 400.000,000 

State  contrlbutloiu  to  section  204  program ......      16, 163. 865 

This  bUl  for   1935 _ 100,000.000 

Total 641,363,196 

Estimated  expendltxires  or  Ttvasury  withdrawals: 

1934 $275,055,000 

1935 — _ 300.  000,  000 

It  would  seem  to  me  that  that  definitely  shows  that  they 
think  they  are  arranging  for  a  program  of  $300,000,000  fear 
next  year. 

Mr.  HAYDEN.  The  deficiency  blU  does  arrange  for  a 
very  substantial  road-construction  program  for  the  next 
fiscal  year;  there  is  no  question  about  it.  There  is  no  differ- 
ence at  aU  between  this  biU  and  the  deficiency  bill  as  passed 
by  the  House  of  Representatives,  so  far  as  the  fiscal  year 
1935  is  concerned.  The  two  measures  are  exactly  the  same 
in  that  particular.  But  from  there  on.  in  order  to  carry  out 
the  idea  of  the  Senate  Committee  on  Post  Offices  and  Post 
Roads,  Congress  should  not  drop  down,  as  the  deficiency  bill 
proposes  to  do,  to  but  $100,000,000  for  1936,  of  which  that 
biU  provides  that  one-haU  shall  be  matched  by  the  States. 
Under  the  terms  of  the  deficiency  biU  there  would  be  a 
total  highway  construction  program  of  $330,000,000  for  1935. 
and  only  $150,000,000  for  1936. 

Mr.  VANDENBERG.  Mr.  President,  is  the  House  program 
recommended  by  the  President  and  his  relief  administra- 
tion? 

Mr.  HAYDEN.  The  President  sutHnitted  a  Budget  esti- 
mate for  an  unmatched  grant  of  an  additional  hundred 
million  dollars  for  highway  construction  for  the  next  fiscal 
year,  and  that  is  aU  the  recommendation  there  is.  Both 
bills  conform  to  that  recommendation. 

Mr.  VANDENBERG.  The  Senator  is  asking  the  Senate 
to  do  more  than  the  President  and  his  reUef  administrators 
have  asked  Congress  to  do. 

Mr.  HAYDIEN.  No;  no  more  and  no  less;  bat  to  do  ex- 
actly what  the  President  has  estimated  in  his  Budget  for 
1935.  However,  it  is  proposed  to  carry  on  an  adequate  road- 
building  program  for  1936  and  1937.  The  legislatures  of 
44  of  the  States  wlU  meet  early  in  the  next  year.  Congress 
.should  let  the  States  know  exactly  what  the  Federal  Gov- 
ernment is  going  to  do  in  the  way  of  Federal  aid  in  order 
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that  they  may  know  what  they  must  do  to  match  the  P<  d- 
cral  contributions.  As  I  have  stated,  it  Is  proposed  to  {et 
back  as  best  we  can  and  as  quickly  as  we  can  to  the  old  sys- 
tem of  matching  road  money  with  States. 

Mr.  VANDENBERO.  Does  the  Senator  mean  that  he 
President's  rehef  program  is  silent  in  respect  to  subsequ^t 
years? 

Mr.  HAYDEN.    Yes.    No  Budget  estimates  for  Federal 
beyond  1935  were  submitted,  but  the  deficiency  bill  con 
authorizations  for  1936  and  1937. 

Mr.  VANDENBERO.    Why  is  it  not  all  right  to  remi 
silent  until  we  reach  those  years? 

Mr.  HAYDEN.  If  we  do  that,  what  is  the  situation 
will  have  to  face?  Coi^gress  will  say  nothing,  and  44  S 
legislatures  will  meet  next  January  and  February.  T)x  I  fg- 
islatures  will  have  no  Federal-aid  program  before  thtm. 
They  will  take  it  for  granted  that  the  States  can  deptnd 
upon  the  Federal  Government  to  provide  continuing  grafts 
of  road  money,  and  they  will  make  no  provision  to  matcb  it. 
The  committee  believes  it  is  entirely  proper,  if  we  are  to  go 
back  to  the  old  Federal-aid  system,  that  Ckuigress  now  ijive 
the  States  due  and  amide  notice  by  the  enactment  of 
legislation. 

Ifr.  President,  I  ask   that  the  Senate  proceed  to 
consideration  of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  c 
sider  the  Wll.  which  had  been  reported  from  the  Commi 
on  Post  Offices  and  Post  Roads  with  amendments. 

ISx.  HAYDEN.    I  ask  unanimous  consent  that  the  for^ial 
reading  of  the  iHll  be  dispensed  with  and  that  the  bill 
read  for  amendmmt,  the  committee  amendments  to  be 
considered. 

The  PRESIDINO  OWPICER.     Is  there   objection? 
Chair  hears  none,  and  the  clerk  will  state  the  first  saneid 
ment  of  the  committee. 

The  first  amendment  of  the  committee  was,  on  page 
line  7,  after  the  wor<l  "  of  **,  to  strike  out  "  $400,000,000  for 
allocation"  and  to  insert  in  lieu  thereof  "$200,000,000, 
which  shall  be  apporttoned  by  the  Secretary  of  Agriculture 
immediately  upon  the  passage  of  this  act ";  on  page  2,  line 
2.  after  the  parenthesis,  to  strike  out  the  words  "  in  mak  ng 
grants  under  such  section  to  the  highway  departments  <  f  " 
and  to  Insert  In  lieu  thereof  the  word  "  to  ";  on  linq  4, 
after  the  word  "  by  ".  to  strike  out  the  word  "  sudi 
to  Insert  the  words  "  their  highway  ";  on  line  6.  to 
out  "  Provided.  That  not  to  exceed  1\^  percent  of  the 
ment  oi  this  appropriation  to  any  State  may  be  used 
surveys  and  plans  of  projects  for  futiure  construction  on 
Federal-aid  system  in  such  State:  Provided.  That  not 
than  25  p^'cent  of  the  allotment  of  this  appropriation 
be  applied  to  secondary  or  feeder  roads  including  farm|  to 
market  roads  and  rural  free  delivery  mail  roads  and 
school  bus  routes  "  aiKl  to  insert  in  lieu  thereof  "  Pr 
■Riat  the  Secretary  of  Agriculture  shall  act  upon  projects 
submitted  to  him  under  his  a[>portionment  of  this  authcri- 
zation,  and  his  approval  of  any  such  project  shall  be  deen  led 
•  contractual  obligation  of  the  Federal  Government  for  he 
payment  of  its  proportional  contribution  thereto:  Provided 
turther.  That  not  less  than  3S  pwcent  of  the  apportionmi  tnt 
to  any  State  shall  te  applied  to  secondary  or  feeder  roe  ds, 
including  farm  to  market  roads,  rural  free  delivery  nail 
roads,  and  public-school  bus  routes,  except  that  the  Secre- 
tary of  Agriculture,  upon  request  and  ntiafactory  show  ng 
from  the  liighway  defMurtment  ot  any  State,  may  fix  a  l»s 
percentage  of  the  apportioniQent  of  such  State  for  expen  11- 
ture  on  secondary  or  feeder  roads:  And  provided  furthet  "; 
and  on  page  3.  line  6.  after  the  word  **  trafflc  ",  to  ins  *rt 
the  following  proviso:  "And  provided  further.  That  the  Pr  s- 
ident  may  also,  from  the  funds  made  available  under  tiis 
flection,  make  allotments  for  the  construction,  repair,  and 
im{)rovement  of  public  highways  not  to  exceed  the  follow:  ng 
sums:  In  the  Virgin  Islands  $250,000.  in  Alaska  $1,500.6  DO. 
in  Puerto  Rico  $1,000,000  ".  so  as  to  make  tbe  section  ret  d: 

Be  tt  enacted,  etc..  TItat  for  tb«  purpose  at  litci— lim.  empliiy- 
ment  by  prortcUiig  for  emergency  cctnstructloa  of  pubUc  hlgfawi  lys 
and  otbfBT  related  project*  tbere  is  hereby  auUiozlmd  to  be  app  x)- 
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prtated.  out  of  any  money  In  the  Treasury  not  otherwise  apprt^irl- 
ated,  the  sum  of  1200,000,000,  which  shall  be  apportioned  by 
the  Secretary  of  Agriculture  Immediately  upon  the  passage  of  this 
act  under  the  provisions  of  section  204  of  the  National  Industrial 
Recovery  Act.  approved  June  16,  1933  (in  addition  to  any  turns 
heretofore  allocated  under  such  section),  to  the  several  States  to 
be  exx)ended  by  tbelr  highway  departments  pursuant  to  the  pro- 
visions of  such  section,  and  to  remain  available  until  expended: 
Provided,  That  the  Secretary  of  Agriculture  shaU  act  upon  project* 
submitted  to  him  under  his  apportionment  of  this  authorization, 
and  his  approval  of  any  such  project  shall  be  deemed  a  contrat  tual 
obligation  of  the  Federal  Government  for  the  payment  of  its  pro- 
portional contribution  thereto:  Provided  further.  That  not  lees 
than  25  percent  of  the  apportionment  to  any  State  shaU  be  ap« 
plied  to  secondary  or  feeder  roads.  Including  farm-to-market  roads, 
rural-free-delivery  mail  roads,  and  public-school  bus  routes,  except 
that  the  Secretary  of  Agriculture,  upon  request  and  satisfac^tory 
showing  from  the  highway  department  of  any  State,  may  ftx  a 
less  percentage  of  the  apportionment  of  such  State  for  expendl- 
txxre  on  secondary  or  feeder  roads:  And  provided  further.  That 
any  funds  allocated  under  the  provisions  of  section  204  (a)  (2) 
of  such  act  shall  also  be  available  for  the  cost  of  any  constructloa 
that  will  provide  safer  tralBc  facilities  or  definitely  eliminate  exist- 
ing hazards  to  pedestrian  or  vehicular  traffic:  And  provided  fur- 
ther, That  the  President  may  also,  from  the  funds  made  avallabl© 
under  this  section,  make  allotments  for  the  construction,  repair, 
and  improvement  of  public  highways  not  to  exceed  the  following 
sums:  In  the  Virgin  Islands  $250,000.  In  Alaska  $1,50G.00U.  in 
Puerto  Rico,  f  1,000.000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  of  the  committee  was,  in  section  2, 
on  page  3,  line  20.  after  the  word  "  for  ",  to  insert  the  words 
•*  the  survey,  construction,  reconstruction,  and  maintenance 
of  ":  and  in  line  22,  after  the  word  "  and ".  to  insert  the 
words  "  monuments  (including  areas  transferred  to  the  Na- 
tional Park  Service  for  administration  by  Executive  order 
dated  June  10.  1933) .  national "«  so  as  to  make  the  section 
read: 

See.  2.  To  further  Increase  emploTinent  by  providing  for  emer- 
gency constraction  of  public  highways  and  other  related  projects, 
there  is  ha«by  also  authorized  to  be  appropriated,  out  at  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
♦50.000,000  for  allotment  under  the  provisions  of  section  205  (a) 
of  the  National  Industrial  Recovery  Act,  approved  June  16.  183J 
(in  addition  to  any  sums  heretofore  aUcAted  under  such  section), 
to  be  expended  for  the  survey,  construction,  reconstrvu  tlon, 
and  maintenance  of  hlghwajrs,  roads,  trails,  bridges,  and  related 
projects  in  national  parks  and  monuments  (Including  areas 
transferred  to  the  National  Park  Service  for  administratioa  by 
Executive  order  dated  June  10,  1933),  national  forests,  Indian 
reservations,  and  public  lands,  pursuant  to  the  provisions  of  such 
section,  and  to  remain  available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was  to  strike  out 
section  3,  as  f<^k>w8:  | 

Ssc.  3.  There  Is  hereby  also  authortaied  to  be  appropriated,  otit 
of  any  money  in  the  Treasury  not  otherwise  ai}propriated,  the 
E\im  of  $10,000,000  for  an  emergency  relief  fund,  wiiich  shall  b« 
available  for  expenditure  by  the  Secretary  of  Agrlciilture.  In  ac- 
cordance with  the  provisions  of  the  Federal  Highway  Act,  after 
receipt  from  a  State  or  States  of  appUcatlon  therefor,  in  the 
repair  or  reconstruction  of  highways  aiul  bridges  on  the  sy.stem 
of  Federal  aid  highways  damaged  or  destroyed  by  floods,  hurri- 
canes, earthquakes,  or  landslides  when  he  shall  find,  after  inves- 
tigation, that  the  damage  to  or  the  destruction  of  such  high- 
ways or  bridges  has  resulted  from  such  unusual  or  extraordinary 
condition. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  after  line  15,  to 
insert  the  followii^  new  section: 

Ssc.  S.  Not  to  exceed  $104)00,000  of  any  money  heretofore,  herein. 
or  hereafter  appropriated  for  expenditure  in  accordance  with  the 
provisions  of  the  Federal  Highway  Act  shall  be  available  for  ex- 
penditure by  the  Secretary  of  Agrlcvilture.  in  accordance  with  the 
provisions  of  the  Federal  Highway  Act,  as  an  emergency  relief 
fund,  after  receipt  of  an  application  therefor  from  the  highway 
department  of  a^y  State,  in  tbe  repair  or  reconstruction  of  high- 
ways and  bridges  on  the  system  of  Federal-aid  highways,  w^ch 
be  finds,  after  investigation,  have  been  damaged  or  destroyed  toy 
floods,  hxnrlcanes.  earthquakes,  or  landslides,  and  there  is  hereby 
authorised  to  be  appropriated  any  sum  or  sums  necessary  to 
reimburse  xhe  funds  so  expended  from  time  to  time  under  the 
authority  of  this  section. 

The  am^idment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  after  line  4,  to  insert 
the  following  section: 

Sac.  4.  For  the  purpose  of  carrying  out  the  provlalons  of  tke 
act  entitled  "An  act  to  provide  that  tbe  United  States  shall  aid 
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the  States  In  the  construction  of  rural  port  roads,  and  for  other 
p\]rpofles  ",  approved  July  11.  1916,  and  all  acts  amendatory  thereof 
and  supplementary  thereto,  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, the  foUowing  sums,  to  be  expended  according  to  the  provi- 
sions of  STjch  act  as  amended:  The  sum  of  $100,000,000  for  the 
fiscal  year  ending  Jtme  30,  1936;  and  the  sum  of  $100,000,000  for 
the  fiscal  year  ending  June  30,  1937. 

All  sums  authorized  in  this  section  and  apportioned  to  the 
States  shall  be  available  for  expenditure  for  1  yesur  after  the  dose 
of  the  fiscal  year  for  which  said  sums,  respectively,  are  authorized, 
and  any  sum  remaining  unexpended  at  the  end  of  the  period 
during  which  It  is  available  for  expenditxire  shall  be  reapportioned 
among  the  States  as  provided  In  secUon  21  of  the  Federal  Highway 
Act. 

The  amendment  was  agreed  to. 

llie  next  amendment  was,  on  page  5,  after  line  22,  to  insert 
the  following  new  section: 

Sec.  5.  For  the  purpose  of  carrying  out  the  provisions  of  section 
23  of  the  Federal  Highway  Act,  approved  November  9.  1921,  there 
Is  hereby  authorized  to  be  appropriated  for  forest  highways,  roads, 
and  trails,  the  following  sums,  to  be  available  untU  expended  in 
accordance  with  the  provisions  of  said  section  23:  The  sum  of 
$10,000,000  for  the  fiscal  year  ending  June  30,  1936;  the  sum  of 
$10,000,000  for  the  fiscal  year  ending  June  30,  1937. 

The  amendment  was  agreed  to. 

The  nest  amendment  was,  on  page  6,  after  line  5,  to  insert 
the  following  new  section: 

Ssc.  6.  For  the  purpose  of  carrying  out  the  provisions  of  section 
8  of  the  Federal  Highway  Act,  approved  November  9,  1921,  as 
amended  June  24,  1930  (46  Stat.  805),  there  Is  hereby  authorized 
to  be  appropriated  for  the  survey,  construction,  reconstruction, 
and  maintenance  of  main  roads  through  unappropriated  or  tm- 
reserved  public  lands,  nontaxable  Indian  lands,  or  other  Federal 
reservations  other  than  the  forest  reservations,  the  sxun  of  $2,500,- 
000  for  the  fiscal  year  ending  Jtme  30.  1936,  and  the  sum  of 
$2,500,000  for  the  fiscal  year  ending  June  SO.  1937,  to  remain 
available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  after  line  16,  to 
insert  the  following  new  section: 

Bmc.  7.  For  the  construction,  reconstruction,  and  Improvement 
of  roads  and  trails.  Inclusive  of  necessary  bridges,  in  the  national 
parks,  monuments,  and  other  areas  administered  by  the  National 
Park  Service,  including  areas  authorized  to  be  established  as 
national  parks  and  monuments,  and  national  park  and  monu- 
ment approach  roads  authorized  by  the  act  of  January  31,  1931 
(46  Stat.  1053),  as  amended,  there  la  hereby  authorized  to  be 
appropriated  the  sum  of  $10,000,000  for  the  fiscal  year  ending 
June  30,  1936,  and  the  svun  of  $10,000,000  for  the  fliacal  year 
ending  June  30,  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  after  line  2,  to  insert 
the  following  new  section: 

Bcc.  8.  For  construction  and  improvement  of  Indian  reserratlon 
roads  under  the  provisions  of  the  act  approved  May  26,  1928  (45 
Stat.  750),  there  is  hereby  authorized  to  be  appropriated  the  sum 
of  $4,000,000  for  the  fiscal  year  ending  June  30.  1936.  and  the  »um 
of  $4,000,000  for  the  fiscal  year  ending  Jime  30.  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7.  after  line  8,  to  Insert 

the  following  new  section: 

Sac.  9.  The  term  "  highway  ••  as  defined  In  the  Federal  Highway 
Act,  approved  November  9,  1921,  as  amended  and  supplemented, 
shall  for  the  period  covered  by  this  act  be  deemed  to  Include  such 
main  parkways  as  may  be  designated  by  the  State  and  approved 
by  the  Secretary  of  Agrlcxilture  as  part  of  the  Federal-aid  highway 
system. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7.  after  line  14,  to  in- 
sert the  following  new  section: 

Sbc.  10.  Section  19  of  the  Federal  Highway  Act,  approved  Novem- 
ber 9.  1921,  Is  hereby  amended  to  read  as  follows: 

"  That  on  or  before  the  Sd  day  of  Janizary  of  each  year  the 
Secretary  of  Agricultiire  shall  make  a  report  to  Ccmgress.  which 
shall  Include  a  detailed  statement  of  the  work  done,  the  status 
of  each  project  iindertaken,  the  allocation  of  appropriations,  and 
an  Itemized  statement  of  the  expenditures  under  this  act  during 
the  preceding  fiscal  year." 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  at  the  top  of  page  8,  to  Insert 

the  following  new  section: 

Sbc.  11.  with  the  approval  of  the  Secretary  of  Agriculture,  not 
to  exceed  IVi  percent  of  the  amount  apportioned  for  any  year  to 


any  Stete  under  sections  1  and  4  of  this  aet  may  be  used  for  aur- 
veys.  plans,  and  engineering  investigations  of  projects  for  future 
construction  in  such  Stote,  either  on  the  Federal-aid  highway 
system  and  extensions  thereof  or  on  secondary  or  feeder  road*. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8.  after  line  7.  to  insert 
the  following  new  section: 

Sec.  IS.  Since  it  is  imfalr  and  unjust  to  tax  motor-vehicle  tran*- 
pcx-tation  unless  the  proceeds  of  such  taxation  are  i4>plled  to  the 
construction,  improvement,  or  maintenance  of  highways,  after 
June  30,  19:}5,  Federal  aid  for  highway  construcUon  shall  be  ex- 
tended only  to  those  State*  that  use  at  least  00  percent  of  the 
revenue  derived  for  State  purposes  from  State  motor  vehicle  reg- 
istration fees,  licenses,  gasoline  taxes,  and  other  special  taxes  on 
motor-vehicle  owners  and  operators  of  all  kinds  tor  th*  oonstnao- 
tlon,  improvement,  and  maintenance  of  highways  and  adminto- 
tratlve  expenses  in  connection  therewith.  Indudliig  the  retirement 
of  outstanding  bonds  for  the  payment  of  which  such  revenues  here- 
tofore have  hei^n  pledged,  and  for  no  other  purposes,  under,  such 
regulations  as  the  Secretary  of  Agriculture  shaU  promulgate  from 
time  to  time:  Provided,  That  in  no  case  ^hall  the  provisions  of 
this  section  operate  to  deprive  any  State  of  more  than  one-third 
of  the  amount  to  which  that  State  would  be  entitled  under  any 
apportionment  hereafter  made,  for  the  fiscal  year  for  which  th* 
apportionment  Is  made. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  12.  after  the 
word  "  act ",  to  insert  the  words  "  or  on  account  of  amounts 
paid  under  the  provisions  of  title  I  of  the  Emergency  Relief 
and  Construction  Act  of  1932  for  furnishing  relief  and  work 
relief  to  needy  and  distressed  people  ",  so  as  to  make  the 
section  read: 

Sbc.  14.  No  deductions  shall  hereafter  be  made  on  aocount  of 
prlcH-  advances  and/or  loans  to  the  States  for  the  construction 
of  roads  under  the  requirements  of  the  Federal  Highway  Act  or  on 
account  of  amoimts  paid  under  the  provisions  of  title  I  of  th* 
Emergency  Relief  and  Construction  Act  of  1932  for  furnishing 
relief  and  work  relief  to  n*edy  and  distressed  peof>l*. 

The  amendment  was  agreed  to. 

Mr.  HAY^DEN.  Mr.  President.  I  move  to  strike  out  on  page 
3,  line  16.  the  sum  "  $50,000,000  "  and  to  insert  in  lieu  thereof 
the  sum  "  $30,000,000." 

The  amendment  was  agreed  to. 

Mr.  McNART.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  havestated. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CHisr  Clxik.  On  page  9.  after  line  15,  it  is  proposed 
to  insert  the  following  as  a  new  section  15: 

Sec.  15.  To  provide  for  the  continuation  of  the  eooperatlv*  reeon- 
naissance  surveys  for  a  proposed  Inter-Amerlcan  Highway  as  pro- 
vided in  Public  Resolution  No.  104,  approved  MSreh  4,  1939  (4S 
Stat.  1697),  and  for  making  location  sxirveys,  plans,  and  ertlmate* 
for  such  highway,  the  Secretary  of  Agricxilture  IB  hereby  authorized 
to  pay  all  costs  hereafter  incurred  for  such  work  from  any  money* 
available  from  the  administrative  fund*  provided  under  tbe  act 
of  July  11,  1916  (U.S.C..  Utle  33,  *ec.  21).  a*  am*nded,  or  as  oth«r- 
wise  provided. 

Mr.  HAYDEN.  Mr.  President.  I  shall  be  very  glad  to 
accept  the  amendment  proposed  by  the  Senator  from  Oregon. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oregon.     . 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  that,  I  believe,  concludes 
the  amendments. 

The  PRESIDINO  OFFICER.  If  there  be  no  further 
amendment  to  be  proposed,  the  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

Hie  bill  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  increase 
employment;  by  authorizing  an  appropriation  to  provide  for 
emergency  construction  of  public  highways  and  related  proj- 
ects, and  to  amend  the  Federal  Aid  Road  Act  approved  July  11, 
1916.  as  amended  and  supplemented,  and  for  other  purposes." 

MAKIOH  VOH  BStTimrO 

Tbe  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (8. 
1731)  for  the  relief  of  Marion  Von  Bruning  (nee  Marion 
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HUbbwtl  Tteat) .  which  was,  on  iwge  1.  line  13,  aftwr  "  t9^^ 

to  Insert: 

:  PrawMat,  Tbat  no  part  of  the  amotunt  appropriated  tn  Uxla 
tn  exoeaa  of  10  percent  thereof  sl^all  be  paid  or  delivered  to 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
or  aarTioM  ren«lcred  In  eonneeUon  with  aaid  claim.  It  shaU  be  Un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  ezu:t, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriate<  I  In 
thlM  act  in  •zees*  of  10  percent  thereof  on  account  of  services  i  en- 
dertd  In  connection  with  said  claim,  any  contract  to  the  contiaiy 
notwithstanding.  Any  person  violating  the  proTlslons  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlc^on 
tfaareof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  TYDINGS.    I  move  tbat  tbe  Senate  concur  In  Uie 
asaendment  of  the  Bouse. 
The  motion  was  agreed  to. 

A.  K.  SHXIXXT 

The  PRESIDINa  OFFICER  laid  before  the  Senate  ithe 

amendment  of  the  House  of  Representatives  to  the    oiU 

(8.  2377)  for  the  relief  of  A.  E.  Shelley,  which  was,  on  pagp  1, 

UXM  II.  after  "  Service  ",  to  insert: 

:  Provided,  That  no  part  of  the  amotint  appropriated  In  thlirf  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  t<  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accc  unt 
of  aervleee  rendered  In  oonnectlon  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  eaact. 
coUect,  withhold,  or  receive  any  sum  of  the  amount  approprli  ,ted 
m  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  tn  connection  with  said  claim,  any  contract  to  the  con- 
trary notwlUutandlng.  Any  person  violating  the  provision;!  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  u  3on 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,X}0 
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Mr.  ASHURST.    I  move  that  the  Senate  concur  in 
amendment  of  the  House. 
The  motion  was  agreed  to. 

Bieote  OP  moisniT  or  cnr/iiK  ALxms 

The  PRESIDING  OFFICER  laid  before  the  Senate  lOie 
imendtnents  of  the  House  of  Representativee  to  the  bUl 
(6.  96^8 )  relating  to  the  reeord  of  reffistry  of  certain  aU<  »ns« 
which  were,  on  page  1,  line  7.  after  "  Commlaaloner  "  to 
Insert  "  General  ";  on  page  1,  line  t.  to  itrike  oat  "  and  )  at 
urmimtton ";  od  page  1.  Um  11.  to  strike  out  '*Januab" 
and  insert  "  July  ";  on  pag»  a,  line  2.  to  strike  out  **  or  "  knd 
ioaert  "  and  ":  azMt  on  page  2,  Une  12«  to  strike  out  "  Jan- 
uary "  and  Insert  "  July." 

Mr.  COPfiLAND.    I  wtrm  that  the  Senate  concur  In  the 
amendments  of  the  House. 

Hm  raotioB  was  agreed  to. 


the 
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T7DINGS.  Mr.  President,  a  short  while  ago  the 
Senate  paased  Senate  bill  3439  and  the  House  passed  Reuse 
MU  taSO.  Both  bills  are  identical.  I  ask  that  the  ^use 
US]  be  read  twice,  considered,  tmd  acted  uixxi  at  this  ti  me. 

•nie  PRESIDING  OFFICER.  Is  there  objection  to  the 
presnst  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  cons  der 
the  bill  (HJ%.  9S90)  relating  to  deposits  in  the  United  St  ttes 
of  pubiie  moneys  of  the  government  of  Uie  Philippine  Islai  ids, 
which  was  read  twice  by  its  title. 

The  RESIDING  OPFICKR.  The  questi<m  is  on  the  tl  ird 
reading  of  the  bill. 

The  blB  was  ordered  to  a  third  reading,  read  the  tlird 
time,  and  passed. 

MOIfXTABT  USK  AKD  PURCHASX  OF  SILVnt 

The  Senate  resumed  the  consideration  of  the  bill  (I'Jl. 
9745)  to  authorize  the  Secretary  of  the  Treasury  to  purcl|ase 
silver,  issue  silver  certificates,  and  for  other  purposes. 

Mr.  PITTMAN.  1.  move  that  the  Senate  adjourn  in 
accordance  with  the  unanimous-consent  agreement  entered 
into  this  morning. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and]  40 
Bdmutcs  pji.)  the  Senate  adjoamed  onttt  tomorrow.  VPJed- 
r.  ABM  t,  1M4»  at  la  o'ck>ek  mertitiaii. 
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Tuesday,  June  5^  1934 

{Legislative  day  of  Monday.  June  4,  1934} 

The  recess  having  ejcpired.  the  House  was  called  to  oixier 
by  the  .Speaker  at  11  o'clock  ajn. 

■KBSAGB    mOlC    THK    SEKATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concurrence  of  the  House  is  requested,  »^ 
bill  of  the  House  of  the  following  title: 

H.R.  8687.  An  act  to  amend  the  Tariff  Act  of  1930. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

S.  1077.  An  act  for  the  relief  of  Lueco  R.  Gooch; 

S.  112«.  An  act  for  the  relief  of  M.  M.  Twichel; 

S.  1191.  An  act  for  the  relief  of  Sxiltzbach  Clothing  Co.: 

S.  1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson  Siar- 
rett; 

S.  1516.  An  act  for  the  relief  of  Michael  Bello; 

S.  2023.  An  act  for  the  relief  of  Claudia  L.  Polski;  and 

S.  2636.  An  act  for  the  relief  of  James  Slevin. 

MONET,  STOCK  A3SU  BONDS,  DEBTS,   AND  DEPRESSION 

Mr.  DICKINSON.  Mr.  Speak*,  I  ask  unanimous  conjenfr 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr,  DICKINSON.  Mr.  Speaker,  money,  the  medium  of 
exchange,  mainly  consists  of  gold,  silver,  and  currency. 
Gold  is  no  longer  circulated  as  money.  It  has  been  with- 
drawn from  private  holding  and  ownership  and  is  loc^ked 
up  in  the  vaults  of  the  Uhited  States  Treasury  and  held  as 
a  basis  of  currency  and  for  settlement  of  balances  abroad. 
The  Gold  Act  of  1934  vested  in  the  United  States  Govern- 
ment the  custody  and  control  of  our  stocks  of  gold  ixs  a 
reserve  for  our  paper  currency  and  as  a  medium  of  sett  line 
International  balances.  Likewise,  gold  certificates  haw 
been  retired  from  circulation.  Silver  long  dlacredite<l  as 
primary  money  is  sought  to  be  restored  In  a  measure}  b7 
the  pendhig  Diss  bill,  which  authorises  the  Secretary  o£ 
the  Treasury  to  purchase  silver,  Issue  silver  certiflcatos» 
which  shall  be  legal  tender  for  all  debts.  pubUc  and  private, 
pubUc  charges,  taxes,  duties,  and  dues,  and  redeemable  in 
standard  silver  dollars,  and  known  as  the  "  Silver  Purchase 
Act  of  1934." 

This  bill  after  a  full  hearing  was  favorably  reported  from. 
the  Ways  and  Means  Committee.  The  passage  of  this  act. 
in  the  House  brought  back  memories  of  1895,  when  I  at- 
tended £is  a  delegate  the  great  silver  convention  at  Memphis, 
Tenn.  An  outstanding,  dominant  figure  in  that  great  con- 
vention was  William  Jennings  Bryan,  of  Nebraska,  who  12 
months  thereafter,  at  Chicago,  111.,  was  nominated  for  Presi* 
dent  of  the  United  States  as  candidate  of  the  Democratic 
Party.  A  part  of  the  Democratic  platform  of  1896  and  its 
main  issue  was  a  declaration  for  bimetallism  and  to  re^itore 
silver  to  free  coinage,  which  reads  as  follows: 

We  demand  the  free  and  imllmlted  coinage  of  both  silver  and. 
gold  at  the  present  legal  ratio  of  16  to  1  without  waiting  for  the 
aid  or  consent  of  any  other  nation.  We  demand  that  the  standard 
silver  dollar  shall  be  a  fuU  legal  tender  equally  with  gold  for  all 
debts,  public  and  private,  and  we  favor  such  legislation  a£  wlU 
prevent  for  the  future  the  demonetization  of  any  kind  of  legal- 
tender  money  for  private  contract.  We  are  opposed  to  the  piollcy 
and  practice  of  surrendering  to  the  holders  of  the  legal  obligation* 
of  the  United  States  the  option  reserved  by  law  to  the  Government 
of  redeeming  such  obligations  In  either  sliver  or  gold  coin. 

The  Constitution  of  the  United  States  gave  to  Congress 
the  power  "to  coin  money,  regulate  the  value  thereof  and 
of  foreign  coin,  and  fix  the  standard  of  weights  and  meas- 
ure." The  pending  bill  is  in  the  right  direction,  and  its  pas- 
sage will  be  in  the  public  interest  and  may  lead  to  the  full 
restoration  of  silver  to  its  rights  under  the  Constitution.  It 
now  circulates  as  small  change,  along  with  copper  peimies. 
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Tlie  principal  money  In  circulation  is  paper  currency,  needed 
by  idl  in  the  transfer  of  properties  and  pay  for  labor,  as 
well  as  other  necessities.  A  large  part  of  business  is  trans- 
acted through  checks,  drawn  on  accounts  of  deposits  in 
banks. 

The  vaults  of  the  great  banks  and  trust  companies  are 
filled  with  money  hoarded  in  a  large  measure  for  the  pur- 
chase of  untaxed  bonds  and  other  securities  and  such 
moneys  held  from  other  investments.  The  untaxed  securi- 
ties of  all  kinds  now  amount  to  forty  billions — too  large  a 
percent  of  the  aggregate  wealth  of  the  country  freed  from 
taxation.  The  time  has  come,  in  my  judgment,  to  stop  the 
further  issue  of  tax-exempt  securities,  so  that  all  property 
of  every  kind  shall  pay  its  fair  share  of  the  burdens  of  Gov- 
ernment. The  estimated  real-estate  debt  of  the  United 
States  is  put  at  $43,000,000,000,  three  times  greater  than  the 
total  railroad  debt,  four  times  greater  than  the  total  public- 
utihties  debt,  four  times  greater  than  the  industrial  long- 
term  debt,  and  nearly  as  large  as  the  combined  totals  of 
national.  State,  county,  and  municipal  debt. 

Prank  C.  Walker.  Director  of  the  National  Emergency 
Council,  has  estimated  that  approximately  half  of  the  forty- 
three  billions  represented  mortgages  on  homes.  So  astound- 
ing are  these  figures  that  Congress  has  enacted  farm  loan 
acts  and  home  loan  acts  to  help  in  a  measure  to  relieve  this 
condition  by  Federal  loans.  In  order  to  relieve  the  dis- 
tressed condition  of  the  country,  the  United  States  Govern- 
ment has  borrowed  billions  of  dollars  by  the  sale  of  non- 
taxable bonds  and  securities  to  those  who  have  hoarded  the 
money  of  the  United  States  and  who  largely  own  and  con- 
trol the  wealth  of  the  country,  and  these  creditors  of  the 
Government  have  accumulated  in  a  large  degree  their  great 
wealth  by  the  sale  and  speculation  in  stocks  and  bonds,  sold 
to  the  credulous  public  at  exhorbitant  figures,  boosted  to 
high  levels  to  fall  later  to  low  values.  The  country  was 
flooded  with  such  stocks  and  bonds,  domestic  and  foreign, 
with  enormous  losses  to  the  purchasers,  while  those  who 
manipulated  these  sales  fattened  with  increased  wealth, 
gotten,  in  a  measure,  from  the  purchasers  of  worthless  stocks 
and  bonds,  who  relied  upon  the  false  representations  of  oft- 
times  irresponsible  agents  selling  these  stocks  and  bonds  to 
innocent  and  credulous  purchasers. 

The  present  depressed  condition  of  the  country  is  largely 
due  to  the  boosting  and  sale  of  worthless  stocks  and  bonds 
that  ended  in  the  crash  of  October  1929.  The  Doherty 
interests  reaped  millions  by  the  sale  of  City  Service  stocks 
and  bonds  to  the  trusting  public.  The  Mellon  family  are 
said  to  have  cashed  in  three  hundred  millions  of  profit  In 
May  1929  by  the  sale  of  two  lines  of  stocks — Aluminum  and 
Gulf  Oil — owned  exclusively  by  the  Mellon  family. 

This  condition  of  an  imparalled  depression  was  inherited 
from  12  years  of  Republican  control  of  the  Government.  An 
awakened  public  opinion  drove  the  Republican  administra- 
tion from  power  and  gave  to  the  countiy  a  new  deal  and  a 
new  responsibility.  President  Roosevelt  and  a  Democratic 
Congress  have  tried  to  respond  by  the  enactment  of  helpful 
legislation  in  an  effort  to  restore  prosperity  to  our  common 
country.  An  impressive  record  has  been  made.  The  1934 
revenue  bill,  reported  from  the  Ways  and  Means  Committee 
has  been  enacted  into  law.  seeking  to  prevent  the  avoidance 
of  the  payment  of  income  taxes  by  men  of  great  wealth,  and 
remedying  other  defects  in  the  revenue  laws.  The  same 
Wa:^  and  Means  Committee  reported  the  reciprocal  tariff 
bill,  seeking  to  increase  foreign  trade  and  the  sale  abroad 
of  our  surplus  products  of  farm  and  factory,  which  should 
increase  the  price  of  products  of  the  farm,  increase  farm 
values,  and  thereby  farm  credits.  A  further  impressive 
record — Congress  passed  the  Glass-Steagall  law,  reforming 
the  Federal  Reserve  and  requiring  banks  to  divest  investment 
affiliates  and  to  confine  their  actions  to  legitimate  banking. 
It  enacted  the  law  guaranteeing  bank  deposits  up  to  $2,500, 
restoring  in  a  large  degree  confidence  in  banks,  lost  in  a 
large  measure  by  their  failure  to  discharge  their  full  duty 
to  the  confiding  public.  It  passed  the  Truth  in  Securities 
Act  and  a  stock-market  control  law — the  Fletcher-Raybum 
Act — ^by  200  majority  in  the  House  and  50  majority  in  the 


Senate,  a  notable  response  to  the  unwarranted  attack  by 
selfish  Interests  on  this  measure,  enacted  to  protect  the 
pubhc  from  the  further  sale  of  worthless  securities  to  the 
credulous  pubUc,  by  which  the  general  pubUc  had  been 
robbed  and  money  of  the  United  States  taken  from  circula- 
tion to  Invest  in  untaxed  securities  and  foreign  investment 
and  to  escape  taxation,  making  necessary  the  further  sale 
of  bonds  to  furnish  the  masses  with  money  to  meet  their 
necessities  and  to  employ  labor,  to  feed  the  hungry  and 
rebuild  waste  places,  so  that  production  could  start  afresh. 

A  more  definite  and  highly  organised  drive  and  pressure, 
more  widely  distributed  propaganda,  fathered  by  the  hidden 
hand  of  Wall  Street,  was  made  against  effective  legislation 
for  Federal  supervision  of  stock  exchanges  than  against  any 
other  legislation  recommended  and  desired  by  President 
Roosevelt  and  the  country.  The  stock  exchanges  on  Wall 
Street  and  elsewhere  did  not  want  their  gambliag  operations 
to  be  curbed,  through  which  they  unloaded  on  the  pubUc 
their  stocks  and  bonds  and  through  which  they  fleeced  the 
many  of  their  hard  earnings.  What  an  answer  Congress 
gave  to  Wall  Street  and  stock  gamblers!  Wall  Street  needed 
a  house  cleaning.  Investmoit  bankers  needed  a  legislative 
rebuke.  The  pubhc  was  entitled  to  protection  from  the  sale 
of  worthless  stocks  and  bonds  through  high-powered  agen- 
cies. It  was  the  answer  of  the  people  through  their  repre- 
sentatives in  Congress. 

We  have  needed  more  money  in  circulation  to  take  the 
place  of  hoarded  money  held  to  buy  Government  bonds  and 
other  nontaxable  securities.  To  put  additional  money  in 
circulation  and  to  pay  off  Government  obligations  I  favored 
and  voted  for  the  so-called  "soldier  bonus  bill",  which 
passed  the  House  twice  with  my  vote.  It  was  especially 
needed  by  tbose  who  had  borrowed  on  their  certificates  at 
high  rates  of  interest  and  which  compounded  would  eat  up 
the  balance  of  the  certificates  at  the  maturity  date.  The 
same  influence  that  induced  the  sale  of  billions  of  United 
States  bonds  to  those  who  held  hoarded  money  should  have 
caused  payment  of  the  soldier  bonus,  relieved  a  distressed 
condition  of  the  ex-service  men,  and  furnished  money  to 
meet  the  obligations  due,  pay  their  debts,  help  their  credi- 
tors, and  put  money  In  all  banks.  It  is  an  obligation  of 
the  Government  that  must  be  paid. 

The  curse  of  war  still  hangs  over  us.  The  fear  of  war  still 
adds  to  the  burdens  of  all  nations  In  the  preparation  for  pos- 
sible or  probable  war.  The  law  of  self-preservation  is  ever 
present  against  the  greed  for  more  power.  Hence  nations 
arm  to  protect  themselves  from  the  aggressions  of  other 
nations.  Pennanent  peace  will  not  come  unless  the  peace- 
loving  nations  combine  to  end  wars. 

The  most  notable  one  legacy  of  the  Hoover  administra- 
tion is  the  proposed  cancellation  of  foreign  debts.  In  1931 
Mr.  Hoover  suspended  the  payment  of  foreign  debts,  grant- 
ing a  moratorium  for  a  year,  prepared  the  way  to  abolish 
reparations  due  by  Germany  to  France.  England,  and  other 
countries,  which  France  and  other  nations  agreed  to,  with 
the  beUef  or  understanding  that  the  United  States  would 
consent  to  a  cancellation  of  the  foreign  debts  or  a  reduction 
to  mere  nominal  payments,  now  called  "  tokens."  Foreign 
governments  are  insisting  on  cancellation  or  further  reduc- 
tion of  said  debts,  but  no  such  agreement  can  be  carried  out 
without  consent  of  Congress.  Congress  passed  the  John- 
son resolution  demanding  payment  of  all  foreign  debts, 
according  to  the  hberal  compromise  made  years  ago  and 
forbidding  further  loans  to  any  nation  in  default  of  pay- 
ment of  its  debts  to  the  United  States.  Germany  was  re- 
Ueved  of  payment  of  reparations,  foreign-debt  payments  to 
the  United  States  ceased  in  the  main,  and  the  final  act  is 
halted  by  action  of  Congress.  The  moving  power  behind 
any  agreement  for  cancellation  was  the  billions  of  foreign 
obligations  for  loans  by  private  and  corporate  capital, 
mainly  from  Wall  Street,  sent  abroad  for  foreign  invest- 
ments. These  loans  could  not  apparently  be  paid  unless 
the  United  States  would  consent  to  cancellation  of  the  for- 
eign debts  due  her,  forgiving,  as  it  were,  the  Ih-st  claims 
due  the  United  States,  so  as  to  make  possible  the  payment 
of  the  second  clahns  due  for  private  loans  abroad.    Such 
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apparently  was  the  power  behind  the  -ttiroDe.  United  States 
bonds  had  been  Kdd  to  proctxre  the  money  to  lend  to  fox  eign 
oountriee.  The  bonds  will  have  to  be  paid,  for  they  are  pbli 
gations  of  the  Oovemment  of  the  United  States. 

If  the  eleven  billions  due  this  country  by  foreign  countries 
are  canceled  or  not  paid,  the  burden  will  fall  upon  the  tax- 
payers of  the  United  States.  This  $11,000,000,000  debt  was 
to  be  applied  as  collected  to  the  reduction  of  our  boided 
Oovemment  debt.  If  payments  were  made,  it  would  help 
end  depression  and  lessen  the  need  of  increased  burden  of 
billions  to  meet  an  intolerable  condition  in  our  country. 
What  a  legacy  left  by  the  Hoover  administration  after  12 
years  of  Republican  rule.  The  moratorimn  and  suggested 
cancellation  of  foreign  debts  foUowed  shortly  after  the  {visit 
of  a  representative  of  the  French  Government  to  the  U 
States,  and  the  agitation  for  cancellation  continued 
aroused  public  sentiment  spoke  its  mind  through  its 
sentatives  in  Congress  and  the  public  utterance  of 
President  of  the  United  States.  President  Roosevelt,  sp^ak 
ing  the  will  of  Congress  and  the  people,  has  declared  that 
foreign  debts  must  be  paid  and  our  enormous  burden  of  debt 
thereby  relieved.  Note  his  wcx'ds  in  his  recent  message  to 
Cffflgreas  on  June  1.  1994.  relating  to  the  foreign  debts,  m  iien 
he  said: 

The  meiMy  leaned  by  ttie  TTnlted  etstea  Ou^eimnent  was  In 
borrowed  hj  the  United  States  Oovemment  from  tbe  people 
United  States,  and  our  Govemnoent  In   the  absence  of 
from  foreign  govfenunents  Is  compelled  to  raise  the  shortagje  by 
general  taxation  of  Its  own  people  in  order  to  pay  off  tbe  orl  ;lnal 
liberty  bends  and  tbe  later  refinancing  bonds. 

The  ever-present  power  of  Wall  Street  that  sedcs  to  jon- 
trol  the  affairs  of  our  Government  Is  felt  in  every  line  of 
endeavor.  With  hoarded  money  it  buys  the  untaxed  bmds 
and  securities  of  the  United  States  and  ^eks  to  direct  the 
expenditures  of  said  monesrs.  It  gathers  from  all  sectioi  is  of 
the  country  the  moneys  earned  by  the  productive  enrgles 
of  the  people,  and  hoards  the  money  to  buy  the  obligai  ions 
of  the  Government  to  meet  its  urgent  needs.  What  of  the 
future?  Let  the  revelations  yet  to  be  made  evidence  to  the 
country  the  logical  results  of  agreements  made  by  reason  of 
entangling  alliances  with  foreign  countries  under  the  guid- 
ing hand  of  Wall  Street  and  its  allied  financial  interes  a. 

Wide -spread  crime,  a  child  of  bad  conditions,  reared  its 
ugly  head,  which  must  end.  Law  enforcement  is  a  care  inal 
principle  of  government.  Obedience  to  law  should  be  the 
desire  of  every  citizen.  Violence  and  crime  should  end. 
Protection  of  life,  of  liberty,  and  property  should  be  asrfe- 
guarded  by  every  agency  of  government,  backed  by  an 
assured  citizenship  everywhere,  to  the  end  that  law  and 
order  shall  prevail  and  that  home  and  coimtry  rtiall  be  pre- 
served.  specKly  punishment  for  the  violators  of  law,  so  a  s  to 
increase  confUtenoe  in  our  courts  and  tbe  admlnistratioh  of 
Justice. 

A  busy  Congress  is  ncaring  its  end.    ICuch  needed  legis- 
lation has  been  enacted.   Congress,  in  the  main,  has  folic  wed 
the  will  of  the  President  and  tried  to  sustain  him  in 
effort  to  lessen  depression  and  to  restore  prosperity  to 
beloved  country.     The  heartbeat  of  President  Rooseve 
for  the  welfare  and  contentment  of  all  the  peoi^. 
entitled  to  their  confidence  and  support. 

OAXXNSAt  V^^KSIRtSDAT 

llr.  BYRNS.  lifr.  Speaker.  I  ask  unanimous  consent 
business  on  tomarrow.  Calendar  Wednesday,  may  be 
pensed  with. 

The  SFB^^EER.    Is  there  objection  to  the  request  of 
gentleman  from  Tennessee? 
ILliere  was  no  objection. 


coMiciTTn  oir  jceutakt  Amns 

ICr.  BYRNB.  Mr.  Speaker.  I  have  been  requested  to 
that  the  Committee  on  Military  Affairs  may  have  pen^- 
aten  to  sit  during  the  session  of  the  House  today,  lli  re- 
fere  I  ask  unanimouB  consent  that  the  Oanunittee  on  1 111- 
taf7  AfCaira  may  be  pezmitted  to  sit  tockv  (iyrinc  the^u- 
aiaaol  the  Houm. 
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Tim  SPEAKER.    Is  there  objection  lo  the  request  of  the 
gentleman  from  Tennessee? 
Xhere  was  no  objection. 

PCKlQSSIOir   TO   A0DRESS   THK   H01T9S 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

TTiere  was  no  objection. 

Mr,  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
as  I  have  noted  editorial  criticism  of  the  President's  Gettys- 
burg speech  delivered  on  May  30,  I  wish  to  call  attention  to 
his  speech  and  especially  to  that  passage  of  it  in  which  he 
classes  as  among  the  chief  hindrances  to  progress — 

Those  who,  by  declining  to  follow  the  niles  of  the  game,  seek 
to  gain  an  unfair  advantage  over  those  who  live  up  to  the  rules, 
and  those  few  who  still,  because  they  never  have  been  willing  to 
take  an  interest  in  their  fellow  Americans.  dweU  inside  of  their 
own  narrow  spheres. 

In  its  revelation  of  perspicacity  and  genuine  human  sym- 
pathy and  understanding,  I  believe  that  that  indictment  of 
selfishness  and  greed  ranks  with  the  immortal  pronounce- 
ments of  Lincoln  on  that  same  battlefield  at  Gettys- 
burg. 

I  was  in  Gettysburg  osi  the  occasion  of  President  Roose- 
velt's address,  and  traveling  over  the  battlefield  there  came 
to  my  mind  a  comparison  between  the  Gettysburg  battle  of 
1963  and  the  econmnic  battle  of  1934.  On  the  battlefield  I 
noticed  various  types  of  artillery  and  mimitions  of  the  period 
of  1863,  and  by  analogy  with  the  historic  conflict  of  that  day, 
I  wish  to  call  attention  to  the  conflict  in  which  we  are 
today  engaged. 

"Hius  far  we  Democrats  in  power  have  been  using  old- 
deal  ammunition  to  win  the  battle  in  which  we  are  en- 
gaged. The  position  assumed  by  the  Republican  Party  when 
the  depression  broke,  wherein  under  Hoover  it  entrenched 
itself  and  waited  for  prosperity  to  come  aroimd  the  cor- 
ner, might  be  compared  to  the  tactics  emplojred  by  Gen- 
eral Meade.  Pew  victories  axe  won  by  tactics  of  defense. 
The  Southern  army  at  Gettysburg  with  its  heroic  leader. 
Oen.  Robert  E.  Lee,  might  be  compared  to  the  Democratic 
Party  under  the  leadership  of  our  courageous  President  in 
the  battle  of  the  new  deal.  Thus  far  President  Roosevelt 
has  demonstrated  a  fearless,  sincere  endeavor  which  is  most 
commendable.  However,  he  is  employing  old-deal  tactics 
in  his  efforts  to  dislodge  the  enemy  and  win  the  victory 
over  depression.  Unlike  Lee,  the  peerless  general,  whom 
many  historians  justly  acclaim  as  the  greatest  military 
leader  of  modem  times,  our  President,  as  yet,  has  failed  to 
attack  the  entire  line.  Lee,  with  determination  and  a  knowl- 
edge of  military  art  and  strategy,  finding  the  enemy  en- 
trenched on  Cemetery  Ridge  and  Little  Roundtop,  on  the 
third  day  struck  at  the  most  vulnerable  point,  recognizing 
as  he  did  that  victory  on  the  Federal  center  would  spell 
dismal  defeat  for  the  army  of  Meade. 

Hie  new-deal  assaults  on  the  flanks  of  the  depression 
have  been  partial  and.  at  the  most,  can  only  be  temporarily 
effective.  Fifty  percent  of  the  ammunition  used  by  the 
new  deal  in  combat  is  composed  of  the  milk  of  human 
understanding  and  sympathy  in  the  heroic  efforts  which  are 
being  made  to  extend  relief  to  the  imemployed.  Ttie  other 
half  of  the  new -deal  ammunition  is  impregnated  with 
the  saltpeter  of  tax-exempt  securities,  with  the  result  that 
every  shell  whteh  is  thrown  into  the  enemy  lines  in  the 
new-deal  assault  only  adds  to  the  difficulty  and  burdens 
of  taxation  which  the  people  must  ultimately  confront. 
Every  dollar  we  are  spending  through  this  medium  to  grant 
merited  aid  and  succor  to  the  imemployed,  to  the  youth  and 
aced  of  our  land,  tmder  the  coupon  chpper's  doctrine  must 
be  .returned  two  for  one  within  a  period  of  16  to  17  years, 
thus  making  a  mockezy  of  rehef  to  the  people  through  this 
method. 

Otn-  leader.  President  Rooeevelt,  apparenUy  does  not  have 
enough  strategists  representing  the  common  people  on  his 
•eneral  staff.    Never  in  history  has  any  individual  in  time 
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of  peace  so  completely  held  the  loyalty  and  support  of  his 
people  as  does  our  President,  and  for  that  reason  he  could 
and  should  proceed  to  attack  the  enemy  at  its  most  vulner- 
able point — that  is,  the  center  or  heart  of  the  line,  which  is 
nothing  other  than  the  international  and  Wall  Street  bank- 
ing ring  and  the  Federal  Reserve  System. 

It  is  reported  that  General  Longstreet  in  discussing  the 
impending  charge  by  the  brave  men  of  the  Confederacy 
tmder  General  Pickett  actually  shed  tears  as  the  order  was 
given  to  move  forward,  conscious  as  he  was  that  the  move- 
ment was  fraught  with  every  possibility  of  defeat.  Mem- 
bers of  Congress,  while  not  shedding  tears,  find  their  hearts 
bleeding  in  sympathy  with  our  distressed  citizens  as  they 
also  recognize  that  the  efforts  thus  far  expended  are  only 
of  a  partial  or  temporary  nature,  and  that  nothing  can 
conquer  the  depression  permanently  except  the  use  of  mod- 
em artillery  which  is  available  to  our  President  through  the 
■nationalization  of  banking  and  the  extension  of  credit  direct 
to  the  citizen  at  cost,  or  at  the  very  lowest  rate  of  interest. 

The  combat  of  Lee  was  conducted  In  enemy  territory,  with 
reinforcements  virtually  impossible,  which  compelled  him 
and  his  brave  followers  to  fight  with  a  determination  seldom 
if  ever  witnessed  in  battle.  Unlike  Lee,  our  President  has 
the  support  of  the  people  of  the  entire  United  States.  They 
are  following  him  devotedly,  and  are  hoping  that  he  will 
call  up  the  reserves  and  that  he  will  not  diminish  in  his 
efforts  until  the  rights  guaranteed  to  the  people  under  the 
Constitution  are  restored  to  them  and  the  power  of  Con- 
gress to  coin  money  and  control  the  credit  of  our  Nation 
is  effectively  exercised  and  forever  taken  from  the  small. 
selfish  group  of  financiers  who,  as  indicated  in  the  Presi- 
dent's Gettysburg  address,  may  be  considered  as — 

Those  who,  by  declining  to  follow  the  rules  of  tbe  game,  seek  to 
gain  an  unfair  advantage  over  those  who  live  up  to  the  niles, 
and  those  few  who  still,  because  they  never  have  been  willing  to 
take  an  interest  in  their  feUow  Americans,  dwell  inside  of  their 
own  narrow  spheres. 

The  memory  of  General  Lee  has  been  signally  honored 
recently  by  the  Government's  acceptance  of  a  statue  of  him 
presented  by  the  State  of  Virginia  in  recognition  of  his 
heroic  efforts  and  accomplishments  in  both  military  and 
civil  pursuits. 

Thus  far  President  Roosevelt  has  shown  qualities  of  the 
Lee  standard,  and  I  have  taken  the  floor  this  afternoon  to 
impress  upon  my  colleagues,  if  I  can,  the  danger  of  adjourn- 
ing Congress  until  we  have  accomplished  something  of  a 
really  constructive  nature,  such  as  would  be  gained  by  what 
I  have  described  as  a  frontal  attack  on  the  entrenched 
banking  and  financial  hierarchy.  We  were  called  upon  yes- 
terday to  vote,  under  a  gag  rule,  on  a  bill  which  appropriates 
billions  through  the  medium  of  tax-exempt  securities,  and 
the  Members  of  the  House  were  not  given  an  opportunity  of 
amending  or  even  discussing  the  measure.  The  President  is 
given  the  widest  latitude  in  expending  these  funds,  which 
would  indicate  the  impotence  of  Congress  to  determine  how 
public  moneys  should  be  exi)ended  in  the  interest  of  our 
distressed  unfortunate  unemployed  In  whom  I  know  that 
most  of  my  colleagues  are,  like  myself,  esi)ecially  interested. 

Individuals  in  my  district  who  worked  devotedly  and  who 
are  yet  100  percent  loyal  to  the  new  deal  have  not  been 
reemployed,  although  some  of  them  perhaps  have  received 
partial  C.WA.  relief,  a  relief  deplored  by  honest  men  as 
they  plead  for  legislation  which  will  grant  them  an  oppor- 
tunity to  obtain  emplosonent  and  earn  their  livelihood  in  the 
fullest  respect  and  honor. 

The  Congress,  in  a  sense,  is  the  general  staff  in  the  army 
of  President  Roosevelt,  and  as  such,  should  exercise  every 
facility  and  power  at  its  command  to  advise  and  giiide  the 
President  in  attacking  the  center  of  our  depression  by  anni- 
hilating the  corrupt  power  of  entrenched  wealth  which  I 
believe  he  visualized  in  his  Gettysburg  speech.  The  Presi- 
dent and  our  party  will  never  destroy  this  insidious  power 
until  we  reclaim  our  constitutional  rights  and  coin  money 
and  regulate  the  value  thereof. 


It  is  noted  that  Raymond  Moley.  the  first  apostle  in  the 
new  deal,  speaking  editorially  in  the  May  issue  of  Today, 
states: 

with  the  passage  of  the  stock  exchange  bill,  the  new  dwd 
Is  practically  complete. 

I  camiot  beUeve  that  the  President  subscribes  to  this 
theory  of  the  prince  of  theorists,  for  in  his  recent  book  he 
expresses  his  conviction  that  we  are  on  our  way.  indi- 
cating that  he  is  looking  forward  to  substantial  benefits  yet 
to  be  obtained  for  the  people,  rather  than  to  an  arrest  of 
activities,  as  is  indicated  by  Moley. 

The  American  people  have  been  on  short  rations  for  many 
years,  and  they  are  to  be  commended  for  their  admirable 
qualities  of  loyalty  and  patriotism  during  this  period.  In- 
creasing reports,  however,  from  every  section  of  the  coun- 
try indicate  that  patience  is  not  far  from  the  breaking  point, 
and  it  is  in  the  interest  of  our  country  and  its  people, 
rather  than  in  the  interest  of  the  political  future  of  any  of 
my  colleagues  or  msrself.  that  I  reiterate  my  hope  that 
Congress  will  not  adjourn  until  we  have  enacted  legislation 
which  wUl  bring  permanent  relief  to  our  distressed  cltirens 
and  effectively  remove  the  menace  of  Communism,  disorder, 
and  distress  which  is  overshadowing  our  entire  Nation. 

CALL  OF  THI  HOUSI 

1ST.  TRUAX.  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ord»^. 

The  Clerk  called  the  roll,  and  the  foliowhig  Members 
failed  to  answer  to  their  names: 

(R<^  No.  ITll 


Abemettay 

Dlckstetn 

Kennedy,  Md. 

Pierce 

1 

Allen 

Dies 

Knutson 

Ransley 

;  ■ 

Allgood 

DlngeU 

Kramer 

Beed.  NT. 

•.■ 

Auf  Uer  Helde 

Dockweller 

Kvale 

Retd.  ni. 

' 

Ayers.  Mont. 

Doutrlch 

Lambertson 

Richards 

; 

Bacharach 

Farley 

Robinson.  Utah 

Bacon 

Femaades 

Lea.  Calif. 

Rogers,  CMda. 

I'l 

Beam 

Fish 

Lee.  Mo. 

Badowskl 

'  f 

Blanchard 

Ford 

Lehlbach 

Schaefer 

■ '( 

Bo!ton 

Vom 

Lemke 

Bcrugiiam 

'>. 

Brennan 

FouUcee 

Lestnski 

Shallenbergw 

^ 

Britten 

Frey 

Lewis.  Md. 

Shannon 

Brooks 

Fullmer 

Lloyd 

Shoemaker 

1 

Browning 

OambriU 

McCarthy 

Simpson 

J 

Burke.  Calif. 

Oaaque 

McCUnUc 

atnclatr 

c 

Busby 

Glfford 

McCormack 

Smith.  W.Va. 

k 

Cannon,  Mo. 

GUlatte 

McLean 

SUlker 

1 

Cannon,  Wis. 

Green 

McLeod 

Sweeney 

1 

Carley.  N.Y. 

Grecnway 

McMillan 

Taylor.  8.C. 

.1 

Carpenter,  Kans. 

Gregory 

McSwatn 

Taylor.  Tenii. 

• '' 

Carpenter.  Kebr. 

Hancock.  If  .C. 

Maloney,  Conn. 

Thomaaon 

!« 

Carter,  Wyo. 

Hastings 

Marland 

Thurston 

J 

Chapman 

Healey 

Martin,  Colo. 

Tlnkham 

t 

Chase 

Henney 

Martin.  Oreg. 

Utterbach 

i 

Chaves 

HlKslns 

Mead 

Waldron 

, 

Church 

Hlldebrandt 

MlUigan 

Wearln 

Claiborne 

Hotdale 

Muldowney 

Weldeman 

Connery 

Huddleston 

Murdock 

Werner 

Connolly 

Hughes 

Morton 

White 

Cooper,  Ohio 

Imhoff 

O'Brien 

WhiUey 

Coming 

Jeffers 

O'OonneU 

WUcox 

Crump 

Jenckes 

OltfaUey 

Wlthrow 

Cummings 

Johnson.  Okla. 

Oliver.  Ala. 

Zlioncheek 

narrow 

Kee 

Parks 

DeRouen 

KeUer 

Peterson 

The  SPEAKER.  Two  hundred  and  ninety-one  Meodbers 
have  answered  to  their  names.    A  quorum  is  present. 

On  motion  by  Mr.  Btrns,  further  proceedings  under  the 
call  were  di^iensed  with. 

Mr.  BYRNS.  Mr.  Speaker,  the  special  committee  on  the 
subject  of  un-American  activities  is  holding  hearings  today, 
and  probably  none  of  them  are  on  the  floor  for  this  reason. 
They  are  engaged  officially  in  hearings.  The  committee  con- 
sists of  tbe  gentleman  from  Massachusetts,  Mr.  McCot- 
hack;  the  gentleman  from  Ohio.  Mr.  Jenkins;  the  gentle- 
man from  Tennessee,  Mr.  Tatlor;  the  gentleman  from  New 
York.  Mr.  Dickstein;  the  gentleman  from  Kansas,  Mr. 
Gutcr;  the  gentleman  from  California,  Mr.  Kkamxb;  and 
the  gentleman  from  Iifichlgan.  Mr.  WsmEMAV.  If  any  of 
these  gentlemen  have  not  answered  to  their  names,  the 
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Bscoto  shotUd  show  It  is  due  to  the  fact  they  are  engaged 
in  these  hearings. 

COKICTTU   OH  nrmSTATI  AHV   rOKXIGH   COlOfXltCI 

Mr.  BYRNS.    Mr.  Speaker,  the  Committee  on  InterAate 
and  Foreign  Commerce  is  engaged  in  a  hearing,  the  gei  itle- 
man  from  Texas,  Mr.  RATBtniN,  being  chairman.    The  a  em- 
bers of  this  committee  who  have  not  answered  to  their  ntpnes 
ahould  be  excused  from  answering  the  roll  call. 


Mr.  SNFT.T.. 


OROEX  OF  BtTStNESS 

Bfr.  Speaker,  will  the  majority  leader 
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us  what  the  program  is  going  to^be  and  what  bills 
expected  to  call  up? 

Mr.  BYRNS.  I  cannot  answer  the  gentleman  speciflckDy 
llie  Speaker  has  certain  suspensions  which  he  has  agreeji  to 
recognize. 

Mr.  SNELL.  Would  it  be  fah:  for  the  Speaker  to  te|l  us 
what  the  .suspensions  are? 

The  SPEAKER.    I  will  submit  a  list  of  them. 

Mr.  BYRNS.  May  I  say  to  the  gentleman  that  It  is 
very  important  that  the  House  take  action  on  the  bill  [au- 
thorizing the  District  Commissioners  to  apply  for  a  loan 
from  the  P.W-A..  and  I  think  this  bill  will  be  called  up  u  ider 
a  rule  at  the  earliest  possible  moment. 

Mr.  SNELL.  May  I  ask  that  the  list  of  suspension  i  be 
read,  because  everyone  on  this  side  is  making  inquiry  ss  to 
what  bills  are  coming  up? 

The  SPEAKER.  The  Clerk  will  read  the  list  of  sus;  )en- 
sions.    There  will  be  others. 

Mr.  FULLER.  Mr.  Speaker,  the  Speaker  is  not  hog- tied 
to  that  list  in  any  way? 

The  SPEAKER.    Not  at  aU.    There  will  be  others. 

Mr.  SNELL.  The  Speaker  said  there  would  be  others. 
This  is  Just  a  tentative  list,  so  we  will  know  something  a  >out 
the  matter. 

The  Clerk  read  as  follows: 

SFSAKXB'S   SXTSrarSTOir   LIST   COSXaCTZB   TO  JVm    S,    ltS4 

H.R.  7290  (Private.  818).  A  blU  authorizing  the  President  to  pre- 
sent a  gold  medal  to  George  M.  Cohan. — Mr.  Kkli-ek  (Mr.  Petjei). 
8.  2601  (House.  195).  An  act  to  amend  section  31  of  the  Banting 
Act  of  1833  with  respect  to  stock  ownership  by  directors  of  mei  iber 
banks  of  the  Federal  Reserve  System. — Mr.  Stzaqaix. 

HJl.  7667.  (Union.  314).  A  bill  to  provide  for  the  measurement  of 
vessels  iising  the  Panama  Canal,  and  for  other  pxirposes. — Mr.  i.«a 
of  California. 

H.R.  9275  (Union,  427).  A  bUl  to  provide  for  the  protecUon  and 
preservation  of  domestic  sources  of  tin. — Mr.  Faodis. 

H.J  Res.  202  (Union.  66).  Joint  resolution  providing  for  exten- 
sion of  cooperative  work  of  the  Geological  Survey  to  Puerto  RI<  o. — 
Mr.  McDxmTE. 

8.2660  (Union.  196).  An  act  to  amend  the  Radio  Act  of  927, 
approved  February  23,  1927.  as  amended  (44  Stat.  1162) .--Mr. 
BuufS. 

H JR.  9233  (Union.  344).  A  bill  authorizing  aasoclatlons  of  iro- 
ducera  of  aquatic  products. — ^Mr.  Bland. 

H.R.8173  (Union.  304).  A  bUl  authorizing  the  President  to  make 
rule*  and  regulations  in  respect  to  alcohoUc  bevera^^es  in  the 
Oanal  Zone,  and  for  other  purposes. — Mr.  Lka  of  California. 

S.  3272  (Union.  328).  An  act  for  the  relief  of  the  city  of  Bkltl- 
more. — Mr.  Kknnxdt  of  Maryland. 

8.2674  (Union,  455).  An  act  to  amend  an  act  enUtled  "An  act 
to  relieve  the  existing  national  economic  emergency  by  Increa  ilng 
agricultural  purchasing  power,  to  raise  revenue  for  extraordinary 
expenses  Incurred  by  reason  of  such  emergency,  to  provide  erier- 
gency  relief  with  respect  to  agricxiltural  indebtedness,  to  pro  ride 
for  the  orderly  Ilq\UdaUon  of  Joint-stock  land  banks,  and  for 
other  purposes  ".  api»oved  May  12.  1933.— Mr.  UTrxaaACK. 

H.J.Res.  322  (Union.  422).  Joint  resolution  to  provide  for  the 
disposal  of  smuggled  merchandise,  to  authorize  the  Secretar  of 
the  Treasury  to  require  Imported  articles  to  be  marked  in  o  tier 
that  smiaggled  merchandise  may  be  identified,  and  for  other  fvir- 
poses. — Mr.  McCormack. 

8.  1358  (Military  Affairs) .  An  act  to  provide  for  the  improven  ent 
of  the  approach  to  the  Confederate  Cemetery,  Payetteville,  Ar  t. — 
Mr.  Fuller. 

HJt.  5592  (Union.  276)  (8.  1735— table) .  A  biU  to  amend  an  act 
approved  May  14.  1926  (44  Stat.  555).  enUtled  "An  act  authorising 
the  Chippewa  Indians  of  Minnesota  to  submit  H>ti««  to  the  C<  urt 
of  Claims. — Mr.  Christianson. 

HJl.  7086   (Union.   169)    (8.  3147— table).  A  bill  to  amend  \tba 
act  approved  June  28.  1932  (47  StatX.  337).— Mr.  Knutson. 
HJl.  8662   (Union.  402).  A  bill  to  modify  the  operation  of  Ithe 

Indian  liquor  laws  on  lands  which  were  formerly  Indian  landi 

Mr.  Werner. 

HJl.  9610  (Union.  441).  A  bill  to  authorize  the  disposal  of  sur- 
plus personal  property  including  buildings  of  the  Emergency  C  an- 
•ervauon  Work. — Mr.  Tarver.  \       J 


The  SPEAKER.  Hie  Chair  will  state  that  there  are  other 
suspensions,  and  the  Chair  is  not  limited  to  this  list. 

COMMITTEK  ON  BANKING  AND   CURKENCT 

Mr.  STEAOALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Banking  and  Currency  may  have 
permission  to  sit  during  sessions  of  the  House  for  the  re- 
mainder of  the  session. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

OSDES  or  BUSINSS8 

Mr.  BYRNS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BYRNS.  In  order  that  there  may  be  no  misunder- 
standing on  the  part  of  anyone,  was  it  the  intention  of  the 
Chair  to  state  that  he  was  going  to  recognize  motions  to  sus- 
pend the  rules  in  respect  of  these  bills  in  the  order  listed? 

The  SPEAKER.    They  will  not  be  called  up  in  that  order. 

Mr.  BYRNS.    I  wanted  that  understood. 

GEORGE   A.   FOX 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S.  3588) 
for  the  relief  of  (George  A.  Pox. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  Is 
hereby  authorized  to  appoint  George  A.  Fox,  chief  pharmacist's 
mate.  United  States  Navy,  a  chief  pharmacist  in  the  Navy,  sub- 
ject to  qualification  on  physical  examination,  with  the  pay  and 
aUowances  provided  by  law  for  chief  warrant  officers  after  20 
years'  commissioned  service  and  with  creditable  record:  Pro- 
vided, That  no  back  pay,  allowances,  or  emoluments  shall  become 
due  prior  to  the  date  of  this  act. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  CJeorgia? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, what  is  there  about  this  biU.  which  is  a  private  bill, 
that  makes  it  so  important  that  it  should  be  taken  up  before 
all  the  other  measures  on  the  calendar? 

Mr.  VINSON  of  Georgia.    Mr.  Speaker,  I  may  state  to  the 
gentleman  from  Texas  that  this  enlisted  man  since  1920  has  ' 
been  serving  at  the  White  House.    He  waited  on  President 
Wilson.  President  Harding,  President 

Mr.  BLANTON.  Objection  withdrawn;  that  is  reason  suf- 
ficient. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BILLS  REPORTED  BY  COMMITTEB  ON  THE  JUDICIART 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  I  may  have  1  minute  to  make  a  preliminary 
statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  wsls  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  the  Committee  on 
the  Judiciary  desires  to  submit  to  the  judgment  of  the 
House  a  number  of  bills,  hoping  that  many,  or  possibly  all, 
may  go  through  by  unanimous  consent.  This  would  save  the 
necessity  of  asking  for  a  suspension  of  the  rules. 

COURT  or  APPEALS  POR  THE  DISTRICT  OP  COLUMBIA 

Mr.  Speaker.  I  ask  unanimous  consent  for  the  immediate 
consideraUon  of  the  bill  (HJl.  9437)  to  amend  an  act  of 
Congress  approved  February  9.  1893,  entiUed  "An  act  to 
establish  a  Court  of  Appeals  for  the  District  of  Columbia, 
and  for  other  purposes." 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object,  I  notice  this  bill  is  on  the  Consent  Calendar 

Mr.  SUMNERS  of  Texas.    Yea. 
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Mr.  WOLCOTT.    Is  it  the  gentleman's  purpose  to  take  up  I 
now  the  bills  from  the  Judiciary  Committee  that  are  on  the 
Consent  Calendar? 

Mr.  SUMNERS  of  Texas.  Yes.  That  is,  the  more  impor- 
tant ones.  This  bill  is  important,  in  a  sense,  and  was  sub- 
mitted to  the  House  once  before  on  the  call  of  the  CcMssent 
Calendar.    May  I  make  this  explanation  about  it? 

Mr.  WOLCOTT.  I  wanted  to  ask  the  gentleman  to  explain 
the  bill,  and  I  may  say  to  the  gentleman  that  we  who  work 
on  the  Consent  Calendar  have  the  bills  in  some  order  and 
It  puts  us  to  a  great  deal  of  inconvenience  to  try  to  catch 
these  bills  as  they  are  called  up  if  they  are  not  called  up  in 
the  regular  order  on  the  Consent  Calendar.  I  just  happened 
to  recall  that  this  bill  is  on  the  Consent  Calendar. 

Mr.  SUMNERS  of  Texas.  May  I  say  to  the  gentleman 
that  this  particular  bill  has  been  on  the  Consent  Calendar 
and  the  gentleman  has  worked  this  bill  over. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  supposed  we  were  going  to  take  this  up  in  order  when 
we  got  to  the  Consent  Calendar.  Of  course,  the  Speaker 
has  the  right  to  recognize  anyone  he  wants. 

Mr.  SUMNERS  of  Texas.  Let  this  go  by  unanimous 
consent. 

Mr.  SNEHjL.  It  seems  to  me  rather  peculiar  that  you  are 
going  to  take  up  a  lot  of  Private  Calendar  bills  when  we  met 
here  at  11  o'clock  to  consider  the  Consent  Calendar.  I  have 
no  objection  to  the  bill,  but  it  seems  to  me  we  ought  to 
have  some  plan  as  to  how  we  are  going  to  proceed  with 
this  calendar;  otherwise,  we  might  just  as  well  say  we  are 
going  to  put  the  entire  calendar  through  and  not  pay  any 
attention  to  it.    I  am  not  going  to  object  to  this  bill. 

Mr.  SUMNERS  of  Texas.  You  have  had  this  bill  before 
you  before. 

Mr.  BLANTON.  Mr.  Speaker,  before  the  objection  stage 
is  passed.  I  want  to  ask  some  questions  about  it. 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  BLANTON.  When  the  Court  of  Appeals  for  Wash- 
ington was  first  created  it  was  called  the  Court  of  Appeals 
for  the  District  of  Columbia. 

Mr.  SUMNERS  of  Texas.    That  is  right 

Mr.  BLANTON.  And  this,  in  a  way.  limited  its  scope 
both  as  to  appointment  of  judges  and  otherwise.  Now,  it 
is  attempted  by  this  measure  to  enlarge  the  scope  of  the 
court  by  making  it  a  court  of  appeals  of  the  United  States 
comparable  with  the  other  courts  of  appeal.  Is  not  that 
right? 

Mr.  SUMNERS  of  Texas.    May  I  say  to  my  friend 

Mr.  BLANTON.     Is  not  that  right? 

Mr.  SUMNERS  of  Texas.    Not  exactly;  but  almost. 

Mr.  BLANTON.  It  is  almost  right.  Tell  us  wherein  it  is 
not  all  right. 

Mr.  SUMNERS  of  Texas.  Let  me  make  a  statement. 
The  fact  is  that  Congress  by  an  accumulation  of  national 
jurisdiction  that  has  been  given  to  this  court  has,  in  fact, 
created  it  a  court  of  appeals.  Very  much  more  than  a 
majority  of  its  business  is  national  business. 

Mr.  BLANTON.  This  is  to  put  it  on  a  comparable  basis 
and  scope  with  the  other  courts  of  appeal  of  the  United 
States. 

Mr.  SUMNERS  of  Texas.    That  is  right    . 

Mr.  BLANTON.  Does  it  enlarge  in  any  way  the  salaries 
of  the  judges? 

Mr.  SUMNERS  of  Texas.    No. 

Mr.  BLANTON.    Nor  the  salary  of  any  subsequent  judge? 

Mr.  SUMNERS  of  Texas.    It  does  not. 

Mr.  BLANTON.  It  has  developed  within  the  last  few 
days,  in  the  deficiency  bill  that  we  passed,  that  because  the 
judges  in  the  District  refused  to  accept  the  15  percent  cut, 
which  everybody  else  has  accepted  except  the  judges,  there 
was  a  deficiency  in  their  appropriation,  and  it  was  necessary 
to  carry  a  large  appropriation  to  cover  that  deficiency.  Is 
my  colleague  in  favor  of  the  judges'  being  the  only  employees 
of  the  United  States  who  have  not  accepted  the  cut,  is  the 
gentleman  in  favor  of  the  attitude  of  these  judges  in  re- 
fusing to  accept  their  cut? 

Mr.  SUMNERS  of  Texas.    I  am  not 


Mr.  BLANTON.  I  am  in  favor  of  taking  the  step  requfr- 
ing  them  to  step  up  like  men  and  take  their  cut  with  other 
people. 

Mr.  SUMNERS  of  Texas.  Yoa  will  have  to  amend  the 
Constitution  to  do  it. 

Mr.  BLANTON.  Let  than  be  men  enough  to  do  it  with-' 
out  amending  the  Constitution,  like  the  President  of  the 
United  States  does.  If  they  want  to  retain  the  respect  of  the 
people  let  them  take  the  same  cut  in  salary  all  other  offleiab 
have  sustained. 

Mr.  ELTSE  of  California.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  ELTSE  of  California.  Has  the  gentleman  given  any 
thought  to  the  difficulty  that  might  arise  by  changing  the 
name  of  the  court— difficulties  in  pending  Utigation? 

Mr.  SUMNERS  of  Texas.  Not  at  alL  I  do  not  think 
there  would  be  difficulties. 

Mr.  ELTSE  of  California.  Is  there  liable  to  be  any  ques- 
tion about  procedure? 

Mr.  SUMNEFIS  of  Texas.  No.  This  would  make  possible 
the  decisions  of  the  court  to  rahW  with  the  decisions  of  other 
courts  of  appeals. 

The  SPEAKER.   Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  court  estabUahed  by  the  act  of  Ptb- 
ruary  9,  1893  (27  Stat.  434),  entitled  "An  act  to  establish  a  Court 
of  Appeals  for  the  District  of  Columbia,  and  for  other  purposes  ", 
shall  hereafter  be  known  as  the  "  United  States  Court  of  Appeals 
for  the  IMstrlct  of  Columbia." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  call  up  the  biU 
S.  3041. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  object  to 
any  other  bills  coming  up  out  of  the  regular  order. 

Mr.  SUMNERS  of  Texas.  May  I  suggest  to  gentlemen  on 
lx)th  sides  of  the  House  that  we  are  going  to  attempt  to  call 
up  on  the  first  opportunity  8.  3041.  which  is  known  as  the 
"  kick-back "  bill,  preventing  contractors  from  compeUing 
workmen  to  return  a  part  of  their  salaries.  I  would  like  to 
have  gentlemen  who  are  interested  make  an  examination  of 
that  bill. 

Mr.  WOLCOTT.    Iliat  bill  is  on  the  Consent  Calendar. 

Mr.  SUMNERS  of  Texas.  We  are  going  to  try  to  get  It 
up  the  first  opportunity,  a-ay  way  we  can.  I  know  every- 
body wants  to  get  these  bills  through. 

Mr.  BYRNS.  How  many  bills  has  the  gentleman  that  he 
expects  to  call  up?  We  are  going  to  have  the  Unanimous 
Consent  Calendar  here  tomorrow,  and  I  am  doing  every- 
thing I  can  to  bring  about  a  call  of  the  Private  Calendar. 
The  gentleman,  with  his  committee,  is  uzulertaking  to  get 
in  ahead  of  the  other  committees. 

Mr.  SUMNERS  of  Texas.  All  the  boss  has  to  say  to  me  is. 
"  We  dont  like  to  have  it  done  ",  and  he  does  not  have  to 
malce  a  speech  about  it — I  will  quit. 

Mr.  BYRNS.  I  am  not  going  to  object  to  a  single  one 
of  the  bills,  but  I  think  it  is  rather  out  of  order. 

Mr.  SNELL.  We  do  not  wuit  to  have  any  more  private 
bills  come  up  out  of  order. 

Mr.  SUMNERS  of  Texas.  I  do  not  want  to  encourage  a 
filibuster  by  the  leaders  here.  Mr.  Speaker,  and  so  I  am  just 
quitting. 

CENSXTS  or  UNEKPLOYlCXirT 

Mr.  LOZIER.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (HJl.  9391)  to  provide  for  a  census  ot 
unemplojrment,  employment,  and  occupations  to  be  taken  as 
of  November  12.  1934.  and  for  other  purposes,  which  I  send 
to  the  desk  and  ask  to  have  read. 

The  SPEAKER.  The  gentleman  from  Missouri  moves  to 
suspend  the  rules  and  pass  the  bill  HJl.  9391,  which  the 
Clerk  will  report. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  to  provide  Information  conoemlng  th» 
numbers,  clastitn.  and  geographical  distributions  of  unemployed 
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peraons  and  their  dependents,  and  concerning  employmen 
occupatlona.  necessary  to  aid  In  the  formulation  of  a 
^  unemployment  relief,  the  Director  of  the  Censxia  shall  take 
November  12,  1934.  a  census  of  luiemployment,  employment 
occupations  In  the  48  States  and  the  District  of  Columbia: 
vided.  That  such  census  may  Include  such  enumeration  of 
Uon  as  the   Director  of   the  Census   may   deem   appropriate  i 
t^eceasary  for  the  purpose  of  this  section. 

Sac.  2.  The  provisions,  Including  penalties,  of  the  act 
for   the   fifteenth   and   subsequent   decennial   censuses. 
June  18,  1929  (46  SUt.  21;  D.S.C..  supp.  VII,  title  13.  ch.  4*)' 
so  far  as  not  Inapplicable,  apply  to  the  taking  of  the  census 
Tided  for  In  section  1  of  this  act.    In  applying  such  provlslo4s 
period  from  the  date  of  enactment  of  this  act  until  the 
pletlon  of  such  census,  and  all  reports  and  publications 
thereto,  shall  be  deemed  to  be  a  decennial  censxis  period, 
rary  personnel  In  the  District  of  Columbia,  employed  to  canfr 
the  provisions  of  this  act,  may  be  allowed  leave  of  absencef 
pay  at  the  rate  of  1  "4  days  per  month. 

Sec.  3.  The  census  of  agriculture  and  livestock,  authorized 
taken  as  of  January  1.  1935.  by  section  16  of  the  said  act  of 
18.   1929.  and   appropriated   for  In  the  Department  of 
Appropriation  Act.  1935,  shall  be  taken  as  of  November  12 
conjointly  with,  and  covering  the  same  geographical  limits 
census  provided  for  in  section  1  of  this  act. 

Rbc.  4.  To  meet  the  expenses  of  section  1  of  this  act  the  . 
d«;it  la  authorized  to  make  available  not  to  exceed  •7.640,000 
the  fund   appropriated   by  the  act  entitled   "An  act   maklAg 
additional  appropriation  to  carry  out  the  purposes  of  the  ] 
Emergency  Relief  Act  of  1933.  for  continuation  of  the  Civil 
program,   and  for  other  purposes ".  approved   February   15 
Amounts  so  made  available  shall  remain  available  until 

S«c.  5.  The  President  is  authorized,  from  the  fund  ap^.„ 
by  such  act  of  February  15.  1934.  to  make  available  to  the  . 
tary  of  Commerce  not  to  exceed  waj.465  for  the  printing  of  r. 
collected  and  now  being  compiled,  on  the  census  of  American 
ness,  census  record  preservation,  uiban  tax  delinquency,  an< 
property  Inventory.  AmounU  so  made  available  ahall  remain 
able  until  expended. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  lEQNZEt     Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  on  the  committee 

Mr.  KIN2ER.     Yes 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bi4? 

Mr.  KINZER.    I  am. 

Mr.  LOZIER.    Mr.  Speaker.  I  ask  unanimous  consent 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objt-ction? 

There  was  no  objection. 

The  SPEAKER.    The  gentleman  from  Missouri  is  entitled 
to  20  minutes  and  the  gentleman  from  Pennsylvan  a 
entitled  to  20  minutes, 

Mr.  LOZIER.    Mr.  Speaker.  HJl.  9391  comes  from  -^ 
Comm.ttee  on  the  Census  with  the  unanimous  recommeida 
tlon.  with  the  exception  of  1  vote,  the  minority  menbers 
reserving  the  right,  in  reporting  the  bill,  to  oppose  the  njeas- 
ure  if  they  saw  fit  and  proper  so  to  do.    The  existing 
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provides  for  an  agricultural  census  to  be  taken  as  of  Janliary 
1,  1935,  the  cost  of  which  has  been  provided  for  by  the  De- 
partment of  Commerce  Appropriation  Act  for  the  year  935. 
The  estimated  cost  of  the  agricultural  census  is  $2,700  000. 
and  the  last  Department  of  Commerce  appropriation  bill 
carried  an  appropriation  of  that  sum  to  cover  the  takin  g  of 
the  agricultural  census.  This  bill  advances  the  date  of  ;ak- 
ing  the  agricultural  census  from  January  1  to  Novembe    12, 
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but  carries  no  additional  appropriation  for  the  takin 
the  agricultural  census. 

The  pending  bill  provides  for  the  taking  of  an  unempkoy 
ment.  employment,  occupations,  and  a  limited  populjJtion 
census.  By  "  limited  population  census  "  I  do  not  meanlhat 
all  the  people  in  continental  United  States  will  nof^be 
enumerated,  because  under  this  act  there  will  be  a  comj  lete 
enumeration  of  the  population,  but  the  schedules  incider  t  to 
the  taking  of  a  population  census  will  be  materially  redutred. 
So.  as  a  matter  of  fact,  the  pending  bOl  prov.des  for  a  c  )m- 
plete  population  census,  an  agricultural  census,  an  unjm- 
ployment  census,  an  employment  census,  and  an  occupat  ons 
censtis. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  will 
gentleman  yield? 

Mr.  LOZIER.    Not  now.    May  I  say  that  the  necessity 
taking  this  census  has  been  established  by  very  complete 
and  comprehensive  hearings.    The  American  people  are  not 
yet  out  of  the  woods.    Emergency  conditions  continue.    '  fhe 


the 
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pall  of  depression  which  was  the  result  of  12  years  of  mal- 
administration of  our  national  affairs  has  not  yet  been  lifted, 
and  the  unemployment  problem  has  not  yet  been  solved. 
Unless  we  can  solve  the  unemployment  problem,  unless  these 
idle  millions  can  be  put  to  work,  there  can  be  no  return  of 
prosperity.    There  has  been  such  a  tremendous  shift  in  popu- 
lation from  the  industrial  and  commercial  centers  to  the 
agricultural  areas  that  no  one  can  form  an  accurate  impres- 
sion or  Judgment  as  to  the  number  and  whereabouts  of  the 
unemployed  in  the  United  States.    According  to  the  Alex- 
ander Hamilton  Institute,  there  are  at  the   present  time 
13.000,000  people  in  the  United  States  who  are  unemployed. 
The  National   Industrial  Conference  Board   estimates   the 
number  of  unemployed  at  8.000.000,  a  difference  of  5,000,000, 
or  40  percent  between  the  estimates  of  unemployment  by 
these  two  reliable  organizations.    Tbe  American  Federation 
of  Labor  estimates  the  unemployment  at  11,000.000.    So  we 
find  that  the  statistical  organizations,  the  Department  of 
Commerce,  the  Bureau  of  the  Census,  the  Department  of 
Labor,  and  other  departments  and  organizations  whose  sta- 
tistics are  considered  reliable  by  the  Industrial  and  commer- 
cial interests  of  the  Nation,  are  completely  at  sea  and  widely 
differ  as  to  the  extent  of  our  unemployment.    No  one  will 
claim  that  there  can  be  a  successful  consummation  of  our 
recovery  program  unless  we  first  take  an  inventory  of  our 
natural  resources,  of  our  man  power,  of  the  number  of  un- 
employed, the  number  of  employed,  and  the  number  in  the 
various  o<?cupations  in  the  United  States.    We  are  today  as 
a  nation  dangerously  close,  as  we  have  been  for  years,  to 
a  pit  so  deep  that  if  we  fall  into  it  we  wiU  have  to  look  up 
to  see  the  bottom.    The  United  States  Steel  Corporation, 
the  Standard  Oil  Co. — any  great  business  corporation  or 
organization  finding  itself  involved  in  financial  difficulty, 
facing  economic  chaos,  would  hasten  to  take  an  inventory 
of  its  assets,  liabilities,  and  resources  in  order  that  it  might 
plan  a  recovery  program.     The  Census  Bureau  makes  no 
guesses  as  to  population,  it  makes  no  guesses  as  to  employ- 
ment or  imemployment,  it  makes  no  guesses  as  to  the  where- 
abouts of  these  men  who  have  drifted  from  the  industrial 
districts  and  from  the  great  centers  of  wealth  and  popula- 
tion and  in  what  occupations,  if  any.  they  are  now  employed. 
There  is  not  a  single  vocational  group,  whether  it  be  labor, 
Industry,  agriculture,  transportation,  or  big  business,  that  is 
not  vitally  interested  in  having  a  correct  census  of  unemploy- 
ment, employment,  occupations,  and  population,  to  the  end 
that  the  recovery  program  may  be  prosecuted  intelligently. 
I  say  to  my  colleagues  that  we  have  here  a  proposition  that 
in  my  opinion  and  in  the  opinion  of  those  who  have  studied 
the  situation  from  an  industrial  and  commercial  standpoint, 
which  in  the  prosecution  of  the  administration's  recovery 
program  will  save  two  or  three  times  the  amount  of  money 
this  census  will  cost. 

In  the  expenditure  of  the  billions  of  dollars  that  this  Con- 
gress and  other  Congresses  have  appropriated,  this  census 
is  of  vital  importance,  and  in  fact  necessary.  The  emergency 
agencies  of  the  Government  cannot  proceed  intelligently  with 
their  recovery  programs  unless  they  have  the  information 
this  census  wUl  supply.  This  census  is  favored  by  Secretaries 
Ickes.  Roper,  Wallace,  and  Perkins;  by  Mr.  Hopkins.  Federal 
Emergency  Relief  Administrator;  and  Hugh  S.  Johnson. 
National  Recovery  Administrator.  All  these  officiaLs  say 
this  census  is  needed  and  necessary.  All  say  it  will  tre- 
mendously aid  the  recovery  program;  that  without  this 
census  they  are  striking  in  the  dark. 

If  there  ever  were  a  time  in  which  the  taking  of  a  c<;nsus 
was  Justified,  that  time  is  now. 

All  standard  statistical  organizations  approve  this  meas- 
ure, as  does  every  ciacer  of  the  Government  dealing  with 
problems  evaluating  our  economic  life. 

The  $2,700,000  cost  of  the  agricultural  census  has  alieady 
been  appropriated.  It  is  estimated  that  the  cost  of  taking 
the  occupation,  employment,  unemployment,  and  popula- 
tion census  will  be  $7,540,000.  This  bill  does  not  call  for 
the  appropriation  of  any  additional  funds.  It  makes  avail- 
able $7,540,000  out  of  the  fund  Congress  has  heretofore  ap- 
propriated for  the  Civil  Works  Administration  undei-  the 
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supervision  of  Mr.  Hopkins.  So  the  total  new  cost  of  this 
project  will  be  $7,540,000,  the  cost  of  which  will  be  paid 
out  of  funds  heretofore  allocated  to  the  President  and  made 
available  to  Mr.  Hoi^uns  in  consummation  of  the  CWJL 
program. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  KINZER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Ohio  [Mr.  Hess]. 

Mr.  HESS.  Mr.  Speaker,  in  1930  the  C<mgress  authorized 
the  Census  Bureau  to  take  the  Fifteenth  Decennial  Census. 
It  was  the  most  complete  census  ever  taken  by  this  country 
or  any  other  coimtry,  at  a  cost  of  $40,000,000.  It  covered 
unemployment,  employment,  occupation,  population,  and 
various  other  items.  That  census  was  completed  about  6 
months  ago.  and  the  final  reports  were  issued  at  that 
time.  We  are  now  asked,  within  a  period  of  less  than  4 
years  from  the  taking  of  that  census,  to  expend  the  sum 
of  $7,540,000  additional  to  take  a  census  of  unemployment, 
which  was  taken  in  1930.  a  census  of  emplo3rment  which  was 
taken  at  that  time,  a  census  of  occupation  which  was  taken 
at  that  time,  and  we  are  asked  to  take  tiiis  cens\zs  on  the 
12th  day  of  November,  just  a  few  da3re  after  the  coming 
elections.    I  wonder  what  the  reason  for  that  is? 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  HESS.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  Is  it  not  true  they  have 
Just  completed  a  census  of  population  taken  by  the  C.WA.? 

Mr.  HESS.  The  C.W.A.  has  been  taking  a  census  of  popu- 
lation of  all  the  large  centers  of  the  country.  Just  recently 
it  was  completed  in  the  city  of  Chicago,  showing  that  the 
population  has  decreased  about  100,000.  It  is  being  carried 
on  in  all  of  the  large  centers  of  the  country  today.  There 
is  absolutely  no  necessity  for  tlie  taking  of  a  census  of  un- 
employment at  this  time.  It  is  simply  the  expenditure  of 
$7,500,000  to  give  jobs  to  llO/MM  deserving  Democrats. 
[Applause.1 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  HESS.    I  yield. 

Mr.  RICH.  Under  the  departments  of  labor  of  Oie  various 
States,  we  have  now  been  trying  to  take  a  census  of  unem- 
ployed, and  have  that  data  at  hand,  the  same  as  this  census 
would  give,  without  the  expenditure  of  the  $7,000,000. 

Mr.  HESS.  The  Department  of  Labor  is  taking  a  census 
of  the  unemployed  continuously.  The  C.W.A.  is  tsddng  a 
census  throughout  the  country.  The  American  Federation 
of  Labor  keeps  a  census  of  unemployment  up  to  date,  from 
month  to  month.  There  is  absolutely  no  need  for  this 
census. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  HESS.    I  yield. 

Mr.  CULKIN.  This  administration  started  out  to  reduce 
Federal  service,  and  there  are  now  on  the  Federal  pay  roll 
40,000  more  people  than  there  were  wh^i  this  administration 
began. 

Mr.  HESS.  That  is  correct.  There  are  60,000  more.  Let 
us  see  where  the  demand  came  from  for  the  taking  of  this 
census.  There  was  not  one  witness  appeared  before  the 
committee  representing  either  labor  or  the  employers  of  tbe 
United  States.  They  are  not  asking  for  this  census.  They 
know  there  is  unemployment  existing  in  this  country,  and 
they  are  trying  to  correct  it.  That  is  what  we  should  be 
doing,  instead  of  spending  this  money  foolishly;  but  the 
demand  has  come  from  the  Census  Bureau,  the  Department 
of  Labor,  a  lot  of  social  scientists,  the  American  Statistical 
Association,  the  American  Sociolc^ical  Society,  and  insur- 
ance actuaries.  We  had  about  97  letters  presented  to  the 
committee  by  one  of  the  witnesses. 

Mr.  ELLENBOGEN.    Will  the  gentleman  yield? 

Mr.  HESS.    No;  not  at  this  time. 

Those  letters  were  from  college  professors  at  Cornell, 
Michigan.  South  Dakota,  Columbia  Universities.  University 
of  Minnesota,  University  of  Cincinnati.  Miami  Universitf , 
and  others.  Dr.  Rice,  who  is  Assistant  Administrator  of  the 
Census  Bureau,  testified  in  answer  to  a  question  by  Mr. 


X  ahouUt  cay  It  U  a  rather  cpoatanaous  raeof&lUen  by  bocUI 
■dentists  of  tbe  types  1  have  mentioned  that  the  popxilatlon  data 
of  ItSO  were  no  longer  adequate  to  gtve  us  the  Infomatton  that  ta 
required.  I  think  I  can  aasure  tbe  oommittee  that  they  were  aot 
Inspired  by  the  Oep«rtn>ent  or  the  Bureau. 

Then  he  goes  on  further  to  say  that  at  his  suggestion 
these  97  letters  were  written  to  the  Department  suggesting 
the  taking  of  this  census.  We  are  told  that  the  Census 
Bureau  had  asked  for  a  census;  that  the  Department  of 
Labor  had  asked  for  a  census;  that  the  Federal  Administra- 
tor of  Emergency  Relief  had  asked  for  a  census:  alro  that 
the  Public  Health  Service  had  asked  for  the  taking  of  a 
census,  so  as  to  show  the  birth  rate  and  the  death  rate 
throughout  the  country  since  the  taking  of  the  1930  census. 

Mr.  Speaker,  the  various  boards  of  health  throughout  the 
State  furnish  annually  to  the  Public  Health  Service  the 
death  and  birth  rates  of  the  various  municipalities,  counties, 
and  States.  The  C.WJl.  and  the  employment  agencies  of 
the  Department  of  Labor  furnish  data  as  to  employment 
to  the  P.W.A.,  the  Department  of  Labor  and  other  Qovem- 
ment  agencies. 

We  know  too  well  that  there  is  an  unemployment  prob- 
lem existent  today  and  that  between  eight  and  ten  millions 
of  our  citizens  are  out  of  work.  How  are  we  going  to  put 
them  back  to  work?  Not  by  the  passage  of  bills  such  as 
this  one.  All  this  bill  win  do  is  give  a  to  6  weeks'  em- 
plosrment  to  100.000  deserving  Democrats,  at  an  expenditure 
of  about  $10,000,000  under  the  guise  of  a  census  bill. 

The  SPEAKER  pro  tempore  (Mr.  Beam)  .  Tht  time  of  ttaa 
gentleman  from  CKiio  [Mr.  Hzssl  has  expired. 

Mr.  LOZIER.  Mr.  Speaker.  I  yield  3  minutes  to  tbe  sea- 
tleman  from  Pennsylvania  [Mr.  Ellxnbogen]. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  before  there  can  be 
lasting  recovery  from  the  depression,  we  must  find  a  solu- 
tion for  certain  fundamental  prt^lems.  One  of  these  prob- 
lems with  which  we  must  deal  in  a  fundamental  way.  and 
whitdi  we  must  solve,  is  Uiat  of  unemidoyxnent. 

NO    ACCXTSATE    IKFOEMATIOIV    REGARnTNO    TmSMPLOTMIMT    AV*n.AW.t    VK 

THB    UWlim   BXA1B8 

It  may  sound  strange,  but  it  Is  true,  that  we  have  no  accu- 
rate or  even  fairly  accurate  information  regarding  the  num- 
ber of  unemployed  in  the  United  States.  We  do  have  fairly 
accurate  flgtuvs  of  the  actual  employm^it  in  the  various 
manufacturing  and  other  industries  in  the  United  States,  but 
we  do  not  have  any  dependable  figures  on  unemployment. 

Accurate  information  regarding  unemployment  is  neces- 
sary, because  without  it  we  cannot  intelligently  and  ecoD<Hi^ 
IcaUy  solve  the  problem  oi  nnemplosnuent. 

The  United  States  Department  of  Labor  receives  every 
montti  accurate  figures  showing  the  number  of  persons 
employed  in  the  manufacturing  industries  of  the  United 
States.  On  the  basis  of  these  figures  the  Department  of 
Labor  then  makes  its  monthly  estimate  of  the  number  o( 
persons  employed,  but  there  is  no  way  open  to  the  Depart- 
ment of  Labor  or  to  any  other  Qovemmeat  department  which 
would  permit  an  estimate  of  the  number  of  unemi^yed. 

Various  private  estimates  of  tbe  number  of  unemployed 
have  been  made.  For  instance,  in  a  recent  statement  the 
National  Industrial  Conference  Board  estimates  the  number 
of  unemployed  to  be  in  excess  of  8,000.000;  the  American. 
Federation  of  Labor  has  placed  that  number  as  somewtiere 
around  11,000,000;  and  the  Alexantter  Haunilton  Institute 
has  estimated  that  the  unemployed  are  in  excess  of 
13.000,000. 

Here  you  have  three  recent  estimates  varying  from 
8,000.000  unemployed  to  13,000,000,  a  variation  of  about  40 
percent. 

All  of  these  estimates,  however,  are  hardly  more  than 
guesses.  Not  one  of  them  can  lay  claim  to  accuracy.  These 
figiUTS  regarding  the  extent  of  unemptoyment  are  not  based 
upon  reliable  information,  and  therefore  they  cannot  be  the 
basis  of  careful  planning  and  a  prtident  solution  of  the 
ununplojinent  problem. 
TBX  iruicBca.  occdpatzoit.  and  BuiiKJBuixoM  or  TBS  tmacrtoTiB  M 

CmCHOWK 

We  know,  of  course,  that  we  have  millions  of  unemployed 
in  tbe  United  States.   We  know  that  from  our  daily  expsxi- 
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enoe.    We  know  tt  from  the  fact  that  about  18.000, 
pie.  Including  adults,  children,  and  aged  are  receiving 
relief.    But  we  do  not  know  their  exact  number.    We 
know  the  ages  and  occui>ation  of  the  unemployed, 
not  know  where  they  are. 

We  should  know  how  many  vmemployed  we  have,  at 
many  of  those  who  are  unemployed  are  employable, 
should  know  the  occupations  of  the  imemploy( 
they  are  wuTienters,  bricklayers,  steel  worlfers,  shipbi^ders 
clerks,  office  workers,  shop  workers,  and  so  forth.    We 
know  if  they  recently  graduated  from  high  school 
lege,  whether  they  are  young  people  or  of  middle  ag( 
should  know  where  the  imemployed  are  located,  in 
State.  In  what  county,  or  in  what  cities. 
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I  say  without  hesitation  that  without  a  census  on 
ployment,  employment,  and  occupation,  as  is  proposec 
we  cannot  intelligently  deal  with  the  problem  of  uneiiploy 
ment.    Without  such  a  census  we  cannot  adequateljr 
prudently  Judge  the  extent  to  which  direct  unemplo^ent 
relief  is  necessary.    Without  such  a  census  we  canno 
an  intelligent  administration  of  the  relief  laws,  nor 
properly  distribute  and  allocate  PubUc  Works  funds, 
out  such  a  census  vocation  guidance  is  a  farce. 

Let  me  repeat,  that  without  the  proposed  census  we  dannot 
adequately  take  care  of  the  present,  nor  can  we  inteu4;ently 
or  prudently  plan  for  the  future. 

The  census  is  at  the  bottom  of  the  problem  of  imex^ploy 
ment  andiOf  relief.    There  Is  no  use  appropriating 
and   Indeed   billions   of   dollars   for   unemployment 
whether  by  direct  relief  or  by  public  works  unless  w« 
the  data  to  use  that  money  intelligently  for  the  benefit 
unemployed.    Such  data  can  be  provided  only  by  th^ 
posed  census. 

THS  CXNSUS  IS   NXCXSSABT  TO  OCTSUCINX  TBS  MAlTNZk  OF  XXy^DTWO 

PUBUC  WOBXS  rUNOS 

The  Congress  last  year  appropriated  $3,300,000,0<|o  for 
public  works — Federal,  State,  and  municipal.  The  applica- 
tions filed  with  the  Public  Works  Administration  in  Wash- 
ington far  exceed  that  amount.  It  therefore  was  nee  jssary 
for  the  Public  Works  Administration  to  choose  between  the 
various  applications. 

The  question  presented  was.  What  projects  should  be  ap- 
proved  in   preference   to  others?    An  inteUigent   dqcision 
could  not  be  made  by  the  Public  Works  Administrator 
out  accurate  information  as  to  the  number  of  unem; 
as  to  their  location,  and  as  to  their  occupation. 

For  Instance,  if  among  the  unemployed,  steel  worke: 
dominate,  quite  evidently  projects  should  be  approved 
consume  a  great  deal  of  steel.    But  if  building-trades 

men  predominate  among  the  unemployed,  such  pi  , 

should  be  preferred  which  employ  the  largest  numljer  of 
building-trades  people.  Further,  if  Pennsylvania  las  a 
larger  number  of  unemployed  in  proportion  to  its  pcpula- 
tion,  than,  for  instance,  the  State  of  California,  then  pr  jjects 
submitted  by  Pennsylvania  should  be  acted  upon  in  p;  -efer- 
ence  to  those  submitted  by  California. 

These  are  only  instances  to  show  that  the  publia-^orks 
funds  cazmot  Intelligently  be  expended  without  accurate 
Information  on  unemployment. 

The  House  of  RepresentaUves  yesterday  voted  an  Euidl- 
tional  fund  of  $500,000,000  for  public  works.  These  addi- 
tional public-works  funds  cannot  be  wisely  and  most  ;ffec- 
tively  expended  unless  the  proposed  census  will  tell  us  the 
occupation  and  the  location  of  the  unemployed,  so  ths  t  the 
Pubhc  Works  Administration  can  determine  which  projects 
which  industries,  and  which  locahties  should  be  pref  err  sd. 
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lf.BJL    XZSXW    TBS   CSIVSUS    DATA    XH   PXZZK6    BOUBS    OF    LAB^B    IN 

TBB  COOBS 

Ttm  NJIA.  has  approved  about  450  codes.  It  is  conider 
Ing  several  hundred  more.  Each  code  involves  a  solution  of 
the  question  of  how  many  hours  the  persons  employ^  in 
that  industry  shall  work  each  day  and  how  many  daysfeach 
week.  In  order  to  determine  this  intclhgently,  the  cod  5  ad- 
TQlnistrator  In  Washington  should  have  for  each  inc  tistiy 


I  the  number  of  employed  and  the  number  of  unemployed. 
He  could  then  say  to  the  industry:  You  are  responsible  for 
so  many  himdreds  of  thousands  of  people.  Therefore  you 
arrange  the  hours  of  labor  so  that  your  industry  will 
reemploy  a  larger  number  of  its  people. 

But  this  information  is  not  available,  and  it  will  not  be 
available  until  a  census  on  unemployment  and  occupation 
is  held. 

Another  question  which  Is  raised  by  the  N.R-A.  Is,  How 
many  people  have  been  employed  through  the  codes?  That 
again  cannot  be  answered  unless  we  have  a  census  on 
unemployment. 

THX    CSNSUS   DATA   PUBMISH    A    NXCB8SABT    GinDX    FOB    VOCATIONAIi 

TBAINIiro 

A  very  important  emplojoneht  problem  is  that  of  voca« 
tional  training.  Every  year  hundreds  of  thousands  of  our 
young  people  graduate  from  high  schools  and  colleges. 
They  are  faced  with  the  question  of  what  occupations  and 
trades  they  should  prepare  for. 

The  question  cannot  be  answered  unless  a  census  of 
unemplosrment  and  occupation  is  taken.  That  census  will 
show  what  industries  and  trades  have  the  largest  number 
of  unemployed.  With  these  data  available  these  yoimg  peo- 
ple could  be  told  not  to  prepare  themselves  for  such  an  oc- 
cupation, because  there  would  be  very  little  chance  for 
employment. 

For  instance,  they  could  be  told  not  to  become  coal  miners 
because  there  are  too  many  coal  miners  and  their  chances 
for  emplosrment  would  be  small. 

The  data  on  unemployment  and  occupation  are  essential 
for  guiding  our  yoimg  people  in  questions  of  vocational 
training. 

THB   KIXENBOGSN   BILLS   FOB   A   CXNST7S   ON   TTNCKPLOTlCXirr,    BMPLOT- 

XCZMT.  AND  OCCUPATIOIC 

For  these  and  various  other  reasons  I  have  steadily  urged 
the  Congress  to  authorize  a  census  on  unemplo3rment,  on 
employment,  and  occupation,  to  be  held  in  November  1934 
by  the  United  States  Bureau  of  the  Census. 

On  January  17,  1934,  2  weeks  after  the  convening  of  this 
session  of  Congress,  I  introduced  House  Joint  Resolution 
No.  234  providing  for  an  unemployment  survey.  On  Febru- 
ary 7,  1934,  I  introduced  a  bill  (HJl.  7765)  to  provide  for  a 
population,  unemployment,  and  agricultural  census  to  be 
taken  as  of  November  12,  1934,  and  on  March  2.  1934,  I 
reintroduced  the  same  bill  in  simplified  and  modified  form. 
This  last  bill,  HJl.  8436,  provides  for  a  census  of  unem- 
ployment, emplojrment,  and  occupation. 

Diffing  all  this  time  I  was  in  constant  communication  with 
the  Department  of  Labor,  the  Department  of  Agriculture,  the 
Department  of  Commerce,  and  the  Biureau  of  the  Census, 
and  with  other  Federal  officials  who  were  concerned  or  in- 
terested in  the  proposed  census.  Several  conferences  were 
held  in  my  office.  Finally  I  was  able  to  obtain  the  united 
endorsement  of  my  census  plan  by  the  entire  administration 
in  Washington. 

Beginning  Monday,  April  30.  the  Census  Committee  of 
the  House  of  Representatives,  of  which  I  am  a  member, 
began  its  hearings.  It  considered  my  plan  for  the  holding 
of  a  census  on  unemployment,  employment,  and  occupation 
on  November  12,  1934. 

After  hearings  the  Committee  on  the  Census  repeated  the 
bill  now  before  the  House  of  Representatives.  This  bill,  in 
all  important  and  fundamental  respects,  is  the  same  as  that 
which  I  introduced. 

A  OtWSTTB  ON  POPULATION  WILL  BB  TAKEN  AT  THB  SAMB  TOtM 

A  census  on  unemployment  would  not  be  very  useful  unless 
at  the  same  time  a  population  census  was  taken  so  that 
we  may  know  the  number  of  unemployed  in  proportion  to 
to  the  number  of  employed,  and  in  proportion  to  the  whole 
population. 

The  last  population  census  was  held  in  1930.  Since  then 
there  have  been  great  shifts  in  our  population.  People  have 
left  the  cities  and  have  returned  to  the  country.  S3  great 
has  been  the  drift  of  our  own  population,  as  between  city 
and  country  that  the  statistics  of  the  1930  census  are  no 
longer  dependable  as  a  basis  for  compiling  mortality  and 
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Urth  rates.  Tbey  are  no  longer  dependable  as  a  basis  for 
statistical  informatton  which  is  required  for  various  activi- 
ties of  the  Oovemment. 

It  is  estimated  that  several  milUon  people  have  left  the 
cities  and  have  retmned  to  the  farms.  This  population 
movement  has  had  important  consequences. 

First.  It  has  still  further  disturbed  the  balance  between 
agricultural  and  industrial  production. 

Second.  The  fact  that  many  persons  have  left  the  cities 
has  contrilnited  to  the  decline  of  the  value  of  real  estate  in 
the  cities. 

Third.  This  in  tarn  has  affected  the  abiUty  of  the  owners 
of  real  estate  in  the  cities  to  pay  taxes  and  has  greatly  re- 
duced the  proportion  of  taxes  collected. 

Fourtli.  The  reductitm  at  the  amount  of  taxes  c<^ected 
has  affected  the  cqieration  of  local  luits  of  government, 
which  -in  turn  has  placed  the  responsibihty  of  r^riny  for 
the  unemployed  upon  the  Federal  Oovemment. 
'  Now,  I  should  like  to  answer  the  gentleman  from  Ohio 
[Mr.  Hess],  who  has  sp<^en  before  me.  In  one  breath  the 
gentleman  says  that  this  bill  is  merely  politics.  In  the  next 
he  says  that  this  bill  has  been  brought  before  the  Congress 
at  the  demand  of  college  professors. 

Now,  I  ask,  does  the  gentleman  charge  coUege  pnrfessors 
from  universities  aU  over  the  country — from  Pennsylvania, 
Johns  Hopkins,  Yale,  Cornell,  Columbia,  California,  Chicago. 
Michigan,  Wisconsin,  and  from  many  other  colleges — does  he 
charge  them  with  playing  poUtics? 

Mr.  HESS.    Yes. 

Mr.  ELLfNBOQEN.  Just  a  m<xnent.  The  gentleman  did 
not  yield  to  me;  I  cannot  yield  to  him. 

Mr.  HESS.    But  the  gentleman  asked  roe  a  question. 

Mr.  ELI^NBOGEN.  And  I  ahaU  be  glad  to  have  him 
answer  it. 

Mr.  HESS.  Permit  me  to  say  that  the  collie  professors 
asking  for  these  statistics  are  all  theorists  and  want  these 
statistics  for  no  purpose  whatsoever  than  to  give  them  new 
material  to  iH-esent  to  tbeii  classes. 

Mr.  ELLENBOGEN.  But  it  must  be  clear  to  everyone 
that  these  eminent  university  professors  have  no  political 
motive  in  mind  in  asking  for  this  crasus. 

The  gentleman  also  stated  that  industry  did  not  ask  for 
this  census.  The  gentleman  is  mistalcen.  The  National  In- 
dustrial Conference  Board  and  the  American  Federation  ot 
Labor  both  asked  for  it. 

Mr.  HESS.  Did  the  American  ^deration  of  lAbor  send 
a  representative  to  aiH>ear  before  the  committee? 

Mr.  ELLENBOGEN.  It  sent  a  c(nnmunicati(»i  to  the 
committee,  approving  the  census. 

Mr.  HESS.  I  have  seen  no  communications  from  them 
with  respect  to  this  bill. 

Mr.  ELLENBOGEN.  Mr.  Lozier,  the  chairman  of  the 
committee  has  the  communication  from  the  American  Fed- 
eration of  Labor. 

TUB   DATS   OV  THX  UUI&UI 

The  gentleman  wants  to  know  how  the  date  ot  the  census 
was  fixed.    I  shall  be  glad  to  tell  the  gentleman. 

By  the  Fifteenth  Decennial  Census  Act,  dated  June  18, 
1929,  it  wsks  provided  that  an  agricultural  census  should  be 
held  every  5  years.  Under  the  terms  of  that  act  of  1929 
the  next  agricultural  census  would  be  held  on  January  1. 
1935. 

It  is  the  opinion  of  the  Department  of  Agrieultiu^  and  of 
the  Bureau  of  the  Census  that  the  date  of  the  agricultural 
census  should  be  changed  to  November  IS,  1934,  so  that 
reports  may  be  received  at  the  end  of  the  crop  year,  before 
the  removal  of  large  parts  of  tenants  to  new  farms. 

Now.  instead  of  taking  November  15,  1934,  as  the  census 
date,  we  took  November  12.  because  that  happens  to  be  on 
a  Monday  and  the  census  should  start  at  the  beginning  of 
the  week. 

Another  reason  why  November  12.  1934,  was  set  as  the 
date  for  the  taking  of  the  census  is,  because  the  informa- 
tion to  be  derived  from  the  census  is  absolutely  required 
for  the  solution  of  the  unemployment  problem.  It  is  re- 
quired, so  that  we  may  adequately  provide  for  unemploy- 


moit  relief  at  the  time  when  memploymex)*  ti  at  Its 
which  is  generally  in  December  and  January. 

We  must  have  the  unemployment  figures  available  next 
December  and  January.  We  cannot  have  them  at  that 
time  unless  the  census  is  held  in  November.  These  flgurea 
will  be  of  inestimable  value  in  guiding  the  President  aai 
the  Federal  ReUef  Administration  in  taking  care  of  the 
army  of  unemployed,  which  will  probatily  be  much  larger 
at  that  time  than  any  other  time  during  the  year. 

Another  reason  for  fixing  November  as  the  time  for  the 
taking  of  the  census  is  that  a  census  on  unemplojiaent 
should  not  be  taken  at  the  peak  of  employment,  nor  ahoold 
it  be  taken  at  the  height  of  unemployment;  tt  should  be 
taken  at  a  period  of  average  imemptojrment.  Tterefore, 
November  Is  the  bert  time  to  take  it. 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  EUJENBOGOEN.  I  yield  gladly  to  my  worthy  col- 
league. 

Mr.  RANDOIPH.  Will  the  gentleman  state  why  the 
specific  date  of  November  12  was  fixed  as  the  date  for  the 
taking  of  this  census? 

Mr.  ELLENBOGEN.  The  Department  of  Agriculture 
wanted  Novemt)er  15,  but  inasmuch  as  November  12  falls 
on  a  Monday  that  date  was  chosen  so  the  work  could  start 
at  the  beginning  of  a  week. 

The  proposed  census  will  provide  temporary  employment 
to  over  100,000  Jobless  and  In  that  way  it  will  aid  a  consid- 
erable part  of  the  people. 

The  census  will  cost  $7,540,000,  which  will  be  taken  from 
the  money  heretofore  appropriated  for  Civil  Works.  This 
is  indeed  proper,  because  the  census  will  glre  employment  to 
about  100,000  white-c(41ar  workers  and  therefore  is  quite 
suitable  as  a  Civil  Works  project. 

CBWHUB  WILL 


FOfTMBATIOSr  FOB   UF   lU  >Af   UMBM- 

PLoncxMT  ■TATiaacs 

Dr.  Lubin,  the  Commissioner  of  Labor  Statistics.  Informed 
the  committee  that  after  this  census  gives  us  the  number  oi 
unemployed  as  of  November  12.  1934.  the  Department  of 
Labor  expects  to  be  able  to  keep  this  data  up  to  date  so  that 
it  will  be  able  to  make  fairly  accurate  estimates  of  the  num- 
ber of  unemployed.  This  is  highly  desirable  and,  indeed, 
necessaiy. 

The  census  bill  is  one  of  the  most  important  measures 
that  we  can  pass.  A  census  of  unemployment,  employment, 
occupation,  and  population  is  vltaL  It  will  provide  the  basic 
and  fundamental  information  which  is  absolutely  essential 
before  there  can  be  an  intelligent  solution  of  the  unem- 
ployment problem.  Without  a  proper  solution  of  this  prob- 
lem there  can  be  no  lasting  recovery. 

The  welfare  of  the  unemployed,  the  welfare  of  the  coun- 
try demands  the  passage  of  this  bill. 

Mr.  KINZER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  New  Ycurk  [Mr.  Smzli.]. 

Mr.  SNELL.  Mr.  Speaker.  I  appreciate  how  futile  it  is  to 
oppose  a  bill  of  this  character,  providing  such  a  lot  of  Juicy 
political  plums  for  distribution  by  the  Democratic  majority* 

Stripped  of  all  camouflage,  this  is  probably  the  boldest 
attempt  that  has  ever  been  made  by  any  political  pcu^y  in 
the  history  of  this  country  to  pay  105.000  Democratic  politi- 
cal election-day  workers  out  of  the  Federal  Treasury,  and 
that  is  practically  everjrthing  there  is  in  this  bin.  and  every 
man  01^  each  side  of  this  House  knows  it.  In  the  150  years' 
history  of  this  country  we  have  never  taken  an  off-year 
census  of  this  kind  for  purely  political  reasons,  and  no 
majority  but  the  present  one  has  ever  had  the  temerity  to 
bring  for\(ard  such  an  indefensible  expenditure  of  the 
people's  money. 

I  listened  very  carefully  to  the  statement  of  the  chairman 
of  the  committee  in  an  effort  to  learn  the  reasons  for  the 
taking  of  this  census.  The  gentleman  told  us  very  plainly 
what  the  bill  will  do.  but  he  assigned  very  few  reasons  why 
it  should  be  done  at  this  time.  and.  of  course,  the  reason 
was  there  is  no  real  argument  to  be  presented  for  it  but  a 
political  one.  It  certainly  is  very  peculiar  that  it  should 
happen,  out  of  the  ^liiole  12  months  of  the  year,  to  decide 
upon  November  of  this  year  as  the  time  for  the  taking  of 
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thla  census.  What  do  yoa  suppose  was  the  reason?  ]  leave 
It  to  jrou  to  answer.  The  report  of  the  committee  states  that 
the  purpose  of  the  census  Is  to  assist  in  forming  plans  for 
unemployment  relief  this  winter.  The  same  report  also 
states  that  it  will  take  probably  4  weeks  to  complete  the 
census.  If  you  start  taking  it  in  November  and  it  tikes  4 
weeks  to  complete  it.  it  will  probably  be  6  weeks  or  8  jwedES 
before  it  is  taken  and  you  will  get  the  report  next  July,  la  fine 
time  to  have  information  to  use  in  employment  reliei  dur- 
ing the  winter  following  the  taking  of  the  cetfsus.  Therefore 
It  cannot  be  of  any  use  for  the  avowed  purpose  of  its  pro- 
ponents, but  it  will  accomplish  the  hidden  object  of  h  wiping 
to  pay  Democratic  election-day  expen.3es. 

There  is  not  a  single  reason  for  taking  this  imemplo;  ment 
census  at  this  time,  because  it  is  being  taken  and  luu  been 
taken  by  three  separate  and  distinct  agencies.  I  shal  read 
an  excerpt  from  the  report  of  the  C.WJL  As  a  mat  er  of 
iact,  they  have  just  completed  a  census  similar  to  thj  s  and 
a  short  time  ago  laid  off  about  400  employees  engaged  L  i  that 
work  practically  all  the  time  for  the  last  year. 

The  report  of  the  C.WA.  says: 

The  Federal  Emergency  Relief  Administration  Is  planting  a 
census  of  unemployment  reUef  necessary  to  obtain  certain  ele- 
mentary Information  concerning  all  families  and  nonresident 
families  of  persons  receiving  fxinds  from  public  fxmds  for  the 
purpose  of  forming  a  comprehensive  plan. 

That  is  practically  the  same  language  that  ts  used  n  the 
bill  that  is  pending  before  us.  In  addition  to  this,  tl  e  bill 
that  was  passed  in  the  early  part  of  the  Seventy-third  Con- 
gress establishing  a  national  employment  system  provides 
for  exactly  the  same  thing  provided  for  in  this,  bill. 

This  employment  bureau  also  assists  In  coordinating  the  ^bllo 
employment  offices  throughout  the  country  and  Increasing  their 
usefulness  by  developing  and  prescribing  mlnlmimi  standards, 
etc..  and  providing  administrative  and  statistical  procedun .  fur- 
nishing information  as  to  opportunities  for  employment,  and 
much  other  Information  of  value  in  the  operation  of  this  srstem. 

That  is  another  law  which  provides  for  doing  pracllically 
the  same  thing  that  you  are  doing  under  the  provisiclns  of 
this  bill.  In  the  third  place.  Miss  Perkins.  Secretary  of 
Labor,  annoimced  that  she  was  going  to  reorganlzi;  the 
entire  Department  and  put  specific  people  to  doing  e:actly 
the  same  work  that  you  propose  to  do  under  this  s  >ecial 
census  at  this  time. 

[Here  the  gavel  fell.] 

ICr.  KINZER.  Mr.  Speaker,  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  SNELL.  There  are  three  distinct  Federal  agrncles 
doing  this  work  now,  all  filled  with  Democratic  employ- 
ees, and  still  you  have  the  nerve  to  ask  for  a  fourth  one. 
If  there  is  any  need  for  a  fourth  one.  except  to  get  these 
105,000  Democratic  Jobs.  I  should  like  to  have  some  gi  ntle- 
man  tell  me  what  it  is. 

Mr.  YOUNG.    Will  the  gentieman  yield? 

Mr.  SNELL.  No:  I  decline  to  yield  at  this  time.  You 
gentlemen  on  that  side  know  I  would  yield  if  I  could  secure 
time.  I  would  stay  here  an  hour;  but  under  your  new 
liberal  sjrstem  you  will  not  allow  us  any  time  to  disciss  a 
bill,  so  I  cannot  yield  in  my  limited  time. 

May  I  caU  attention  to  the  record  of  the  adminlstr  fctlon 
and  their  job  propensities?  Here  is  a  report  of  the  D  emo- 
cratic  Civil  Service  Commission,  published  in  the  pipers 
of  last  night  or  this  morning.  The  report  says  that  liere 
are  644.108  now  in  executive  units  under  the  Civil  Sefvlce. 
Tliis  niunber,  according  to  the  report,  is  within  47,000  cf  the 
top  notch  that  we  had  at  the  time  of  the  war.  It  also  says 
It  isabout  81,000  more  people  than  were  employed  b '  the 
Qovemment  when  the  Democratic  Party  went  into  tower 
on  March  4.  1933,  and  this  does  not  include  eithei  the 
Judicial  or  legislative  branch,  or  the  million  and  a  qi^^rter 
extra  employees  outside  the  regular  establishment. 

That  is  a  report  of  your  own  Commission;  and  yoil  are 
the  party  that  went  before  this  country  and  said  you  were 
going  to  do  away  with  the  extra  employees  of  the  Govern- 
ment in  Washington.  You  were  going  to  have  an  economy 
administration.    You  were  going  to  save  the  people's  mi  mey. 


You  were  going  to  do  away  with  all  the  extra  bureaus  and 
commissions.    You  have  a  fine  record  on  these  lines. 

Why,  you  have  established  more  bureaus  and  commissions 
than  anyone  else  ever  heard  of  in  the  history  of  the  Amer- 
ican Government.  In  addition  to  that,  you  have  80,000 
extra  employees  today  over  what  you  had  in  Wa^Jiington 
and  on  the  civil-service  rolls  at  the  time  you  took  over  the 
Government.    That  is  your  economy  administration. 

Even  in  the  face  of  that,  you  have  the  nerve  to  come  In 
here  and  say.  "We  want  these  105,000  extra  employees  to 
use  during  the  month  of  November  to  make  sure  of  carry- 
ing the  congressional  elections."  Perhaps  you  may  fool  part 
of  the  people  part  of  the  time,  but  it  is  my  Judgment  that 
you  cannot  fool  all  the  people  all  the  time.  There  has  not 
been  brought  forward  one  single  excuse  for  wasting  this 
money  in  this  way;  and  I  hope  the  House  will  refuse  to  pass 
this  bill.    [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  KINZER.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Kansas  [Mr.  McGugzn]. 

Bir.  McGUGIN.  Mr.  Speaker,  may  I  say  to  you  on  the 
Democratic  side  that  it  is  indeed  fitting  that  you  should 
now  cheer,  because  with  the  coming  of  this  bill  you  have 
whipped  the  so-called  "  Republican  filibuster  "  of  last  week. 
You  did  not  whip  the  Republican  filibuster  when  you  passed 
the  gag  rule.  All  that  you  whipped  with  the  unprecedented 
gag  rule  was  the  Frazier-Lemke  bill,  the  McLeod  bill,  the 
Connery  bill,  and  the  Withrow  railroad  bill.  This  is  the 
bill,  along  with  other  worthless  and  extravsigant  legislation, 
which  we  tried  to  stop.  You  may  say  we  were  doing  it  by 
filibuster.  Very  well.  It  is  the  only  power  at  our  command. 
We  have  only  114  Members. 

This  bill  is  iniquitous  and  should  not  pass  any  House  of 
Representatives.  We  cannot  stop  it  by  our  votes,  because 
we  do  not  have  a  suflBcient  number. 

Let  us  analyze  this  bill  and  see  how  iniquitous  it  is.  May 
I  take  the  words  of  your  own  chairman,  the  gentleman  from 
Missouri  [Mr.  Lozier],  when  he  said  a  few  moments  ago 
that  this  bill  would  not  cost  the  taxpayers  anything. 

Mr.  LOZIER.  Will  the  gentleman  yield?  I  made  no  such 
statement,  and  the  Record  will  disi>rove  the  gentleman's 
statement. 

Mr.  McGUGIN.  Did  the  gentleman  not  say  that  the 
money  had  already  been  appropriated  and  was  going  to  be 
taken  out  of  the  Public  Works  fund? 

Mr.  LOZIER.  Yes.  I  said  there  would  be  no  additional 
appropriation.  The  gentleman  will  please  quote  me  right 
and  quote  me  properly,  if  he  quotes  me  at  all.     [Applause.] 

Mr.  McGUGIN.  ITie  gentleman's  statement  now  is  that 
it  will  cost  the  taxpayers  no  additional  money,  but  that  you 
are  going  to  take  it  out  of  the  money  already  appropriated 
for  relief.  AU  right,  you  are  going  to  take  money  that 
should  be  spent  to  feed  hungry  people.  You  are  going  to 
take  the  milk  and  bread  from  the  hungry  and  use  it  to  pay 
your  political  debts.     [Applause.] 

When  you  pass  this  bill  you  are  not  running  over  the 
Republicans.  You  are  running  over  the  poor  and  distressed 
of  this  country.  That  is  the  statement  of  your  own  chair- 
man because  you  are  asking  for  this  money  from  an  appro- 
priation which  has  been  made  to  feed  the  distressed  of  the 
country. 

Mr.  ELLENBOGEN.  Will  the  gentleman  yield? 
Mr.  McGI^GIN.  No.  I  do  not  yield  to  the  gentieman. 
No  party  ever  went  before  the  people  of  this  country  with 
a  better  platform  than  your  party  did  2  years  ago,  and 
today  I  beg  of  you  to  keep  some  faith  with  your  platform 
If  you  keep  faith  with  the  first  paragraph  of  your  platforms! 
you  cannot  pass  this  bill.  I  quote  from  the  first  paragi  anh 
of  the  last  Democratic  platform: 

We  advocate   an  Immediate   and   drastic  reduction  of  covem- 

<^ces,  consolidating  departments  and  bureaus,  and  eliminating 
erteavagance  toaccompllsh  a  saving  of  not  les^  San  islSoSl 
in  the  cost  of  Federal  CtovemmentT^  ^^        porcens 

This  new  deal  in  legislation  does  some  great  things. 
It  Is  great  at  the  art  of  division  and  multiplication.    W« 
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have  found  that  under  the  gag  mle  you  are  able  to  make 
Monday  include  Tuesday,  or.  In  other  words,  make  M»"d<^ 
do  for  both  Monday  and  Tuesday.  We  are  experiencing 
that  situation  today.  Today  is  the  calendar  day  of  Tues- 
day but  is  still  the  legislative  day  of  Monday.  You  are  able 
to  declare  148  Members  present  to  be  a  qucMrum  of  218,  and 
you  are  able  to  spend  under  this  bill  $7,000,000,000  the  week 
after  election,  under  the  guise  of  doing  something  for  the 
unemployed  in  this  coimtry;  when  the  truth  is  you  are 
taking  it  from  money  which  has  been  appropriated  hereto- 
fore to  buy  clothing  and  food  for  the  hungry  and  the  dis- 
tressed of  this  country.  I  appeal  to  the  Democratic  side  of 
this  House  to  respect  its  own  party  platform,  uphold  it  for 
once,  and  if  you  will  not  do  that,  thm  I  appeal  to  your 
humanitarianism,  reach  not  your  hands  into  the  funds  of 
charity  and  use  that  money  for  political  loot.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  LOZIER.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Illinois  [Mr.  Sabatr]. 

Mr.  SABATH.  Hoover  and  the  Republican  Party  starved 
the  people  and  refused  to  feed  them,  and  humanity  and  con- 
science dictate  that  the  Democratic  Party  feed  those  who 
are  or  were  hungry — yes,  starving — and  furnish  emplosrment 
for  those  who  lost  their  work  by  reason  of  Republican 
stupidity  and  misrule.     [Applause.] 

The  gentieman  from  Kansas  [Mr.  McGugik]  stated  that 
the  filibuster  was  to  prevent  the  passage  of  this  bill.  The 
bills  advocated  were,  the  gentieman  from  Kansas  states, 
supported  by  them  merely  to  gain  publicity.  A  majority  of 
the  Republicans  did  not  want  to  vote  for  them  because  the 
bills  were  contrary  to  the  principles  of  the  Republican  Party. 

The  gentleman  stated  that  we  are  responsible  for  defeat- 
ing some  of  the  bills.  All  those  measures,  or  nearly  all  of 
them  he  mentioned,  were  camouflage  and  pure  bunk  with 
which  you  were  fourflushing  to  the  country.  He  knows  that 
the  Steagall  bill  we  passed  will  aid  depositors  of  Federal 
Reserve  member  banks  as  wen  as  depositors  of  State  banks. 
The  McLeod  bill  would  have  helped  only  depositors  in  Fed- 
eral Reserve  banks.  The  Democratic  Party  has  passed  legis- 
lation that  is  honest,  that  is  in  the  interest  of  the  whole 
country.  I  feel  that  these  repeated  and  unjustifiable  charges 
on  your  part  will  not  avail. 

The  gentleman  from  Kansas  [Mr.  McGitgin].  the  gentie- 
man from  New  York  [Mr.  Shkll],  and  the  gentieman  from 
Ohio  [Mr.  Hxss]  charge  that  this  proposed  measure  would 
create  and  give  the  Democrats  a  hundred  thousand  Jobs. 
Personally,  I  wish  that  were  true,  because,  up  to  now  at 
least,  most  of  the  departments,  the  AA>A.,  the  P.W-A.,  and 
the  C.C.C.,  are,  unfortunately,  manned  by  a  majority  of  Re- 
publicans, which  accounts  for  some  of  the  inefficiency  in 
these  departments  and  independent  agencies. 

If  the  gentlemen  would  read  the  bill  they  would  learn  that 
the  provisions  of  the  act  of  1929,  which  is  legislation  of  a  Re- 
publican Congress,  must  be  followed  in  the  making  of  these 
appointments.  The  gentiemen  should  know  that  Novem- 
ber 12,  when  this  work  would  begin,  will  be  a  week  after 
the  election,  so  that  this  bill  is  not  for  poUtical  purposes, 
but  is  to  provide  a  proper  method  of  securing  data  as  to 
unemployment  and  movements  of  the  masses  since  1930, 
due  to  the  Hoover  crash  of  1929.  This  work,  is  requested 
not  only  by  the  Secretary  of  Commerce,  the  Secretary  of 
Labor,  and  the  Secretary  of  Agriculture,  but  also  by  colleges 
and  imlversities,  labor  organizations,  agricultural  organiza- 
tions, and  commercial  associations  throughout  the  whole 
United  States.  If  it  will  give  employment,  as  I  hope  it 
will,  to  100,000  for  from  2  to  4  weeks,  something  at  least  will 
have  been  done  for  the  white-collar  men  who  have  suffered 
most  and  complained  least. 

The  RepubUcans  complain  of  the  cost  of  this  proposed 
census.  The  last  census,  which  was  taken  tmder  a  Repub- 
lican administration,  cost  about  $45,000,000.  This  census, 
which  is  partially  provided  for  in  the  act  of  1929,  will  not 
cost  more  than  $4,000,000  additional;  in  fact,  all  in  all,  about 
$7,540,000,  or  one-sixth  of  what  it  cost  during  the  Republi- 
can administration  of  1930. 


Tlie  gentleman  from  W^**^iar  atao  tbaxtm  ttut  th<t  mm^ 
win  be  taken  from  the  appropriation  to  feed  the  people, 
and  again  he  is  wrong,  as  not  a  cent  wiU  be  taken  from 
the  relief  fimd,  but  the  money  will  be  taken  from  the  Pub- 
lic Works  allotment  and  will  reduce  the  cost  of  relief  by 
the  amount  that  will  be  expended  In  this  woi^  as  this  work 
will  no  doubt  be  done  by  the  unemployed  who  are  now  on 
the  relief  rolls.  There  will  in  fact  not  be  any  «<m«»vi»^«i 
expenditure. 

In  view  of  false  reports  In  1930,  1031,  and  1032  as  to  the 
mmiber  of  unemployed,  when  the  Republican  Secretary  of 
Commerce  and  his  assistants  gave  mlsinformatian  on  this 
subject  to  the  country  in  often-repeated  statements  saytef 
there  were  only  4.0004)00  or  4.500,000  out  of  employment, 
when  in  fact  there  were  ahnost  1S4XN>,000  or  16.000.000.  this 
census  should  be  taken.  Notwithstanding  the  fact  that  we 
have  placed  5,000,000  or  6.000.000  back  to  work,  the  coimtry 
is  entiUed  to  know  the  number  still  unemployed,  whiofa  li 
estimated  by  some  at  8,000,000  and  toy  others  at  10.0004NM. 
Moreover,  the  country  wants  to  know  where  the  unemploy- 
ment  is  greatest  and  In  what  industries. 

No.  Mr.  Speaker  and  ladies  and  gentlemen  of  the  House, 
this  legislation  is  not  needed  by  the  Democrats  to  win  the 
forthcoming  November  election,  as  the  people  are  i^ude- 
heartedly  with  President  Roosevelt;  they  trust  him;  they  be« 
lieve  In  him;  and  they  have,  also,  complete  confidence  in  the 
Democratic  Congress,  which  has  loyally  upheld  and  aided 
him  in  carrying  out  the  Democratic  pledges  and  promises. 
[Applause.] 

In  conclusion  let  me  say  that  the  amount  of  squawking 
done  by  a  few  of  you  Republicans  on  the  floor  of  this  House 
day  in  and  day  out  when  you  jump  up  and  make  rash  state- 
ments and  ridiculous  charges  will  not  help  3rou  nor  your 
party.  I  feel  that  you  Republicans  would  gain  much  more 
if  you  would  join  with  us  in  h»>p<pg  to  pass  the  balance  of 
legislation  recommended  by  the  President  and  enaMe  the 
Congress  to  adjourn  soon  than  you  will  gain  by  the  tactics 
you  are  pursuing.  It  la  not  to  your  credit  but  your  eternal 
discredit  to  try  to  delay  and  even  kill  labor  and  other 
remedial  legislation  the  President  has  recommended.  (Ap- 
plause.] 

Mr.  KINZER.  Iffr.  Speaker,  I  yield  the  balance  of  the 
time  to  tiie  gentleman  from  Wisconsin  [Mr.  Blahchakb). 

Mr.  BLANCHARD.  Mr.  Speaker,  on  last  Saturday  Sena- 
tors and  Representatives  from  the  drought  areas  throughout 
the  country  were  in  conference  to  discuss  the  matto*  of 
emergency  drought  relief.  Today  a  conference  was  held 
with  the  President,  and  Immediately  following  that  confer- 
ence with  the  President  of  the  United  States  you  come  into 
the  House  of  Representatives  and  sedc  to  vote  out  of  the 
Treasury  anywhere  from  seven  to  ten  million  dollars  needed 
for  food  in  these  drought  areas — ^3res,  needed  throughout  the 
entire  United  States. 

In  the  record  of  the  hearings  on  this  bill  you  win  find 
the  statement  that  It  was  not  proposed  to  hire  the  unem- 
ployed as  census  enumerators  because  the  Census  Bureau 
did  not  think  they  were  qualified  to  do  this  type  of  work,  and 
3ret  all  over  this  land  there  are  men  who  are  now  without 
work  and  who  are  well  qualified  to  do  a  Job  of  this  kind.  TO 
my  mind  it  is  a  shameful  procedure,  and  Justifiable  only  on 
the  grounds  of  political  expediency.  ' 

[Here  the  gavel  felL] 

Mr.  LOZIER.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentieman  from  Texas  [Mr.  Bhunonl. 

Mr.  BLANTON.  Mr.  Speaker,  what  are  the  facts  about 
this  matter?  We  have  appropriated  and  turned  over  to 
Mr.  Hopkins  for  relief  hundreds  of  millions  of  dollars.  He 
gave  to  the  District  of  Columbia  for  relief  for  the  month  of 
April,  first  $800,000,  then  $200,000  more,  making  $1.0dO,000 
for  Affril.  and  he  gave  the  IMstrict  $800,000  for  May,  and  he 
has  allotted  to  the  District  $710,052  for  June.  Yet,  Major 
Gotwals  tells  us  that  right  here  In  Washington  there  are 
8,000  families  that  have  been  getting  relief  who  are  not 
entitled  to  it.  and  Major  Gotwals  is  causing  a  survey  to  be 
fwft/^<»,  for  he  says  that  one-third  of  the  26,000  families  in 
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Washlncrton  who  haw  been  getting  relief  are  not  ec  titled 
to  It.  We  will  soon  save  enough  money  by  cutting  (n|t  the 
frauds  to  pay  for  this  biiL 

ICr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  regret  I  have  not  the  time  to 
to  my  friend.  Instead  of  wasting  that  money  on  peopl<  i 
are  not  entitled  to  it.  we  are  goin;  to  take  seven  and  { 
million  dollars  of  this  great  s\mi  of  money  that  Mr.  Ho  pklns 
has  on  hand  and  do  some  real  good  for  the  people  with  it. 
There  will  be  deserving,  helpless  widows  employed  with  this 
money,  widows  with  little  children  to  support,  widows  who 
have  not  been  able  to  get  a  job  for  a  year  and  who  ha^  no 
means  of  support  and  who  must  get  bread  and  meqt  for 
their  little  children.  They  will  be  employed,  and  wi 
see  that  they  get  the  Jobs.  There  will  be  deserving 
oi  families  who  have  not  been  able  to  get  relief  an 
have  not  been  able  to  get  Jobs  for  3  or  3  years  und< 
Hoover  administration  who  will  be  given  positions 
they  can  earn  an  honest  dollar. 

Oh.  the  gentleman  from  Kansas  let  the  cat  out  ol 
bag  when  he  told  us  why  the  minority  leader  the  otheij  day. 
to  try  to  kill  this  bill,  caused  the  entire  Journal  to  be  read 
and  spent  2',^  hours  of  the  time  of  this  House  reading  all 
the  names  on  eight  roll  calls  from  the  Journal,  something 
the  Speaker  of  the  House  in  his  35  years  here  never  ieard 
of  being  done  before.  They  had  us  sit  here  for  2V2  hours 
to  read  the  Journal,  when  ordinarily  it  is  read  in  5  mijlute^ 
That  is  the  kind  of  monkey  business  that  the  minority  partK^ 
through  their  minority  leader,  is  trying  to  put  over  oil  the 
country.  If  there  is  anything  on  God's  earth  that  ;ould 
cause  this  bill  to  pass  by  a  solid  Democratic  vote,  it  ( ught 
to  be  that  very  ridiculous,  partisan  action  of  the  mirority 
leader,  aided  and  abetted  by  the  gentleman  from  Kansas 
(Mr.  McOucm].     [Laughter  and  applause.] 

I  want  to  say  this.  Mr.  Speaker.    I  honestly  believe 
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the  American  people,  the  needy  people,  will  get  more 
"  honest-to-God  "  good  out  of  this  little  $7  000.000  bill 
they  will  get  out  of  all  the  measures  you  Republicans 
passed  for  the  last  12  years.    What  have  you  done  foi  the 
coimtry?    Nothing!     You  "  busted  "  and  starved  the  Aiieri 
can  people.    I  do  not  like  the  dole  system — it  is  against  e  rery- 
thing  I  have  been  taught  since  childhood — I  would  ruther 
give  a  man  an  honest  job  and  let  him  earn  a  dollar  th^n  to 
give  him  a  $100  dole  when  he  has  not  earned  it. 
plause.l 

[Here  the  gavel  felL] 

Mr.  LOZIER.    Mr.  SpeiOcer.  I  yield  1  minute  to  the 
tleman  from  New  York  [Mr.  O'Connck]. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from  kan- 
sas  [Mr.  McGuciN]  stated  that  this  money  was  comini  out 
of  the  relief  fund  given  to  feed  the  hungry. 

That  is  not  the  fact  Nothing  could  be  further  f ron  the 
truth.  All  the  money  necessary  will  come  out  of  the  I^ivil 
Works  funds— money  allotted  for  building  and  other  ]>roj- 
ects.  and  not  out  of  any  money  appropriated  for  relief-  -for 
either  the  feeding  of  the  hungry  or  the  clothing  of  the 
naked. 

Now.  I  want  to  say  this:  If  there  is  any  one  man  in  this 
House  who  ought  not  to  have  the  audacity  to  talk  ax)ut 
"feeding  the  hungry  and  clothing  the  naked"  it  is  iione 
other  than  the  gentleman  from  Kansas  [Mr.  McGuiin]. 
It  is  a  late  date  when  the  gentleman  pretends  to  concern 
himself  with  feeding  the  hungry.  [Applause.]  In  June, 
3  years  ago.  when  a  resolution  was  offered  proposing  that 
the  Qovemment  seU  its  millions  of  bushels  of  siuplus  w  leat 
to  the  Red  Cross,  so  that  it  might  be  made  into  breal  to 
feed  the  hungry,  the  gentleman  from  Kansas  stood  on  the 
floor  as  "  the  champion  "  in  leading  the  fight  against  f  ced- 


ing the  hungry  of  this  Nation  in  our  States  and  cities, 
we  are  justly  entitled  today  to  doubt  the  sincerity  of 
gentleman's  elaborate  gesticulations  about  the  poor  and 


hungry.  Heretofore  he  has  shown  no  interest  in  our  )oor 
or  our  hungry  or  our  unemployed.  In  fact,  he  has  been  the 
leading  fllibusterer  against  relief  legislation.     [Applaus< .] 

Mr.  LOZIER.    Mr.  Speaker,  I  reiterate  the  statement  liat 
this  $7,540,000  comes  out  of  what  iB  called  the  "  Hop  dns 


So 
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C.W.A.  fund  **,  bat  no  part  of  it  comes  oat  of  the  Hopkins 
relief  ftmds.  It  comes  out  of  the  civil-works  portion  of  the 
appropriation  and  not  out  of  the  relief  portion  of  the  f  imds. 

The  SPEAKER.  The  question  is  on  suspending  the  rules 
and  passing  the  bill. 

Mr.  SNELL.  And  on  that,  Mr.  Speaker.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — ^yeas  227,  nays 
129,  not  Toting  75,  as  foDows: 

)  [RoU  No.   1721 

TEAS— 227 


Adstr 

Adams 

Ayers,  Mont. 

Bailey 

Bankhead 

Beam 

Belter 

Berlin 

Blermann 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brown.  Oa. 

Brown.  Ky. 

Brown,  Mich. 

Bninner 

Buck 

Byms 

Cady 

CaldweU 

Cannon,  Wis. 

Carden.  Ky. 

Carmtchael 

Carpenter,  Nebr.    Gillette 

Cartwright  Glover 


Dockweller 

Dough  ton 

Oozey 

Drewry 

Driver 

Dufley 

Duncan,  Mo. 

Dunn 

Durgan,  Ind. 

Eagle 

Edmlston 

El  Cher 

Ellenbogen 

Ellzey.  hSAsa. 

Faddls 

Femandea 

Pleslnger 

Pltzglbbons 

Fltzpatrlck 

Flannagan 

Fletcher 

Ford 

Poulkea 

Puller 

Pulmer 

Casque 

Oavagan 


Gary 

Castellow 

Cellar 

Chapman 

Chavez 

Claiborne 

Clark,  N.C. 

Cochran.  Mo. 

Coffin 

Colden 

Cole 

Colmer 

Condon 

Cooper.  Tenn. 

Cox 

Cravens 

Croaby 

Cross.  Te«. 

Crump 

Culicn 

Cummlngs 

Dear 

Deen 

Delaney 

Dickinson 

Dicksteln 

Dtngell 

Dobblna 


Allen 

Andrew,  Mass. 

Andrews.  N.Y. 

Arena 

Arnold 

Ayres.  Kans. 

Bacon 

BakcweU 

Beck 

Beedy 

Blanchard 

Bolleau 

Britten 

Buchanan 

Buckbee 

Burch 

Burke.  CalU. 

Burke.  Nebr. 

Burnham 

Carpenter.  Kans. 

Carter.  CalU. 

Carter.  Wyo. 

Cavlcchla 

Chrlstlanson 

Clarke.  N.T. 

Cochran.  Pa. 

Collins.  CalU. 

Connolly 

Croeser,  Ohio 


Coldsborough 

Oranfleld 

Gray 

Orecnway 

Greenwood 

Gregory 

OrlfBn 

Oris  wold 

Haines 

FamUton 

Harlan 

Hart 

Hastings 

Healey 

Henney 

Hlldebrandt 

Hill,  Ala. 

Hill.  Samuel  B. 

Hoeppel 

Holdale 

Howard 

Hughes 

Imhoff 

Ja£obeen 

Jenckes.  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.  Va. 


Jones 

Kee 

Kennedy.  Md. 

Kenney 

Kerr 

Kleberg 

KoclalkowsU 

Kopplemann 

Lamneck 

Lanham 

Lanzetta 

Larrabee 

Leslnskl 

Lewis,  Colo. 

Lindsay 

Lloyd 

Lozler 

Lundeen 

McCllntle 

McCormack 

McDuffle 

McFarlane 

McGrath 

McKeown 

McMillan 

McReynoIds 

Maloney,  Conn. 

Moloney,  La. 

Mansfield 

Martin.  Colo. 

May 

Mead 

Miller 

MlUlgan 


Reniy 

Richards 

Richardson 

Robinson 

Rogers.  Okla. 

Romjue 

Rudd 

Sabath 

Sadowskl 

Sanders.  La. 

Sandlin 

Schaefer 

Schuets 

Schulte 

Scrugham 

Sears 

Seer est 

Shallenberger 

Sisflon 

Smith.  Va. 

Smith.  Wash. 

Snyder 

Somers.  N.T. 

Spence 

Strong,  Tex. 

Studley 

Sullivan 

Sutphln 

Swank 

Sweeney 

Tarver 

Taylor,  Colo. 

Terrell.  Tex. 

Terry.  Ark. 


Monaghan.  Mont.  Thom 
Montet  Thomason 


MTordock 

Musselwhlte 

O'Brien 

O'Connor 

Oliver.  Ala. 

Oliver.  N.Y. 

Owen 

Palmisano 

Parker 

Parka 

Parsona 

Patman 

Pettenglll 

Peyser 

Pierce 

Prall 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Raybum 


NATS— 129 


Crowther 

Culkln 

Darden 

Darrow 

De  Priest 

Dtrksen 

Dltter 

Dondero 

Dowcll 

Eaton 

Edmonds 

Eltse.  Calif. 

Englebrlght 

Evans 

Focht 

Fosa 

Prear 

Glfford 

Gilchrist 

Gillespie 

Goodwin 

Hancock.  N.T. 

Hees 

HUl,  Knute 

Holllster 

Holmes 

Hope 

Jenkins.  Ohio 

Johnaon.  Minn. 


Kabn 

Kelly.  Pa. 

Kennedy,  N.T. 

Klnzer 

Kloeb 

Knlflln 

Knutson 

Kurtz 

Lambertson 

Lambeth 

Lea,  Calif. 

Lehlbach 

Lehr 

Lemke 

Luce 

Ludlow 

McCarthy 

McFadden 

McGugtn 

Mapes 

Marshall 

Martin,  Mass. 

Martin.  Oreg. 

Meeks 

Merrltt 

Millard 

Mitchell 

Montague 

Moran 


Truax 

Turner 

Underwood 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weldeman 

Werner 

West,  Ohio 

West,  Tex. 

Whlttlngton 

Wlllford 

Williams 

Wilson 

Wood,  Oa. 

Zloncheck 

The  Speaker 


Morehead 

Mott 

MoynUian.  HI. 

Neablt 

Peavey 

Perkins 

Plumley 

Polk 

Powers 

Reed.  N.T. 

Rich 

Robertson 

Rogers,  Maaa. 

RujSln 

Seger 

Sinclair 

Snell 

Stalker 

Stokes 

Strong,  Pa. 

Sumners,  Tex. 

Swlck 

Taber 

Taylor,  Tenn. 

Thomas 

Thompson,  m, 

Tlnkham 

Tobey 

Traeger 
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Tread  way 

Whitley 

Wolcott 

Woodruff 

Turpln 

WUcglesworth 

WoUenden 

Woodrum 

Umstead 
Wadsworth 

Wlthrow 

Wolverton 

Toung 

NOT  VOTINO— 76 

Abemethy 

DeRouen 

KeUer 

Sanders,  Tex. 

Allgood 

Dies 

Kelly,  m. 

Shannon 

Avd  der  Helde 

Disney 

Kramer 

Shoemaker 

Bacharach 

Douglaaa 

Kvale 

Simpson 

Bolton 

Doutrlch 

Lee,  Mo. 

Slrovloh 

Brennan 

Farley 

Lewis.  Md. 

Smith  W.Va. 

Brooks 

Flah 

McLean 

Steagall 

Browning 

Frey 

McLeod 

Stubbe 

Bui  winkle 

OambrlU 

McSwaln 

Taylor.  B.C. 

Busby 

Ooss 

Marland 

Thompson.  Tax. 

Gannon.  Mo. 

Green 

Muldowney 

Thurston 

Carley.  N.Y. 

Ouyer 

Morton 

mterback 

Chase 

Hancock.  N.O. 

O'ConneU 

Waldron 

Church 

Harter 

O-Malley 

Weaver 

Collins.  Mlsa. 

Hartley 

Petowm 

Welch 

Connery 

Higglna 

Ransley 

White 

Cooper.  Ohio 

Huddleston 

Reece 

WUcox 

Coming 

James 

Bekl.  ni. 

Wood.  Mo. 

Crowe 

Jeff  era 

Rogers.  N.H. 

The  SPEAKER.    The  Clei*  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  RAnnrr,  and  he  voted 
"  aye  "  as  above  recorded. 

80  (two-thirds  not  having  voted  in  favor  thereof)  the 
House  refused  to  suspend  the  rules  and  pass  the  bilL 

The  following  pairs  were  announced: 

On  this  vote: 

Mr.  Oomlng  and  Mrs.  Norton   (for)    with  Mr.  Fish  (against). 

Mr.  DeRouen  and  Mr.  Carley  of  New  Tork  (for)  with  Mr.  Bacharach 
(against). 

Mr.  Sanders  of  Texas  and  Mr.  Hancock  of  North  Carolina  (for)  with 
lir.   Bolten    (against). 

Mr.  Lee  of  Missouri  and  Mr.  Uronch  (for)  with  Mr.  Bansley 
(against) . 

Mr.  Douglass  and  Mr.  Brooks  (for)  with  Mr.  Kvale  (against) . 

Mr.  OambrlU  and  Mr.  AuT  der  Helde  (for)   with  Mr.  Reeoe  (against). 

Mr.  Bogers  of  New  Hampshire  and  Mr.  Smith  of  West  VlrglnU  (for) 
with  Mr.  McLean    (against). 

General  pairs: 

Mr.  McSwaln  with  Mr.  Muldowney. 

Mr.  Bulwlnkle   with  Mr.  McLeod. 

Mr.  Busby  with  Mr.  Hartley. 

Mr.  Crowe  with  Mr.  Cooper  of  Ohio. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Higglna. 

Mr.  Allgood  with  Mr.  Waldron. 

Mr.  Darden  with   Mr.  Chase. 

Mr.  Weaver  with  Mr.  Simpson. 

Mr.  Lewis  of  Maryland  with  Mr.  Ciosa. 

Mr.  Kelly  of  Illinois  with  Mr.  Welch. 

Mr.  Browning  with  Kir.  Otiyer. 

Mr.  Collins  of  Mississippi  with  Mr.  Thurston. 

Mr.   Connery   with   Mr.   Doirtrlch. 

Mr.  Disney  with  Mr.  James. 

Mr.  Green  with  Mr.  Shoemaker. 

Mr.  Huddleston  with  Mr.  White. 

Mr.  Cannon  of  Mlssoiul  with  Mr.  StuMMk 

Mr.  Utterback  with  Mr.  Church. 

Mr.  Dies  with  Mr.   Wood  of  Miseoiirl. 

Mr.  Shannon  with  Mr.  O'Connell. 

Mr.  Peterson  with  Mr.  Harter. 

Mr.  Farley  with  Mr.   Marland. 

Mr.  Brennan  with  Mr.  Kramer. 

Mr.  Keller  with  Mr.  Wlloox. 

Mr.  O'Malley  with  Mr.  Frey. 

Mr.  Thompson  of  Texas  with  Mr.  Jeffera. 

Mr.  CJROSSER  of  Ohio.  Mr.  Speaker,  I  desire  to  change 
my  vote  from  "  aye  "  to  "  nay." 

Bflr.  8TEAGALL.  Mr.  Speaker,  I  desire  to  vote  "aye", 
but  I  cannot  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  There  were  over  100  majority  in  favor  of 
this  bill.  Is  not  there  a  rule  that  could  be  called  up  to  make 
the  bill  in  order,  so  that  it  could  pass  with  only  a  majority 
vote?    We  ought  to  pass  this  bill  tomorrow. 

The  SPEAKER.    That  is  not  a  parliamentary  inquiry. 

Mr.  BYRNS.  Mr.  Speaker.  I  desire  to  make  an  announce- 
ment. The  gentleman  from  New  Hampshire,  Mr.  Roacits. 
the  gentleman  from  Ohio,  Mr.  Hakter,  the  gentleman  from 
Michigan,  Mr.  James,  and  the  gentleman  from  Connecticut, 
Mr.  Goss,  are  on  a  special  committee  from  the  Committee 
on  Military  Affairs  investigating  purchases  of  property  by 
the  War  Department,  and  I  ask  that  they  be  excused  for 
the  day. 

There  was  no  objection. 


TOBACCO  niuusnT 

ICr.  CLARK  of  North  Carolina,  from  the  Committee  on 
Rules,  presented  the  following  privileged  report  (HJles.  420. 
Rept.  No.  1886) ,  for  printing  in  the  Riooas: 

House  Resolution  430 

Jtesolnetf,  That  upon  the  adoption  of  thla  r«a6liittoB  tt  rt&all 
be  In  order  to  move  that  the  House  reaolv«  ItaaU  Into  the  Oom- 
mltte«  of  the  Whole  House  on  the  itate  of  tha  Union  for  Uka 
consideration  of  HJt.  0000.  a  bUI  to  place  the  tobaooo-grovinc 
Industry  on  a  aoiind  financial  and  economic  basla,  to  pr«v«nt 
unfair  competition  and  practlcea  In  the  production  and  marketing 
of  tobacco  entering  into  the  nhannela  of  Interstate  and  foreign 
comnaerce.  and  for  other  puipoaea.  That  after  general  debate. 
which  shall  be  confined  to  the  bill  and  shall  continue  not  to 
exceed  2  hours,  to  be  equally  divided  and  controlled  by  the  chair- 
man and  ranking  minority  member  of  the  Committee  on  Agri- 
culture, the  bill  shaU  be  read  for  amendment  under  tha  6-mlaat« 
rule.  At  the  conclualon  of  the  eonalderatkm  of  the  blU  for 
amendment  the  Committee  ahaU  rise  and  report  the  bUl  to  the 
House  with  such  amendments  as  may  have  been  adopted  and  the 
previous  question  shaU  be  oonaldered  aa  ordered  on  the  bUl  and 
amendments  thereto  to  final  panage  wlUiout  Intervening  moti^m 
except  one  motion  to  recommit. 

AUTHOIUZIX6   USTXXCT   OF   COLUMBU   TO   BOUtOW    PSOM   PUBLIC 
WORKS  ADKnnSTkATION 

Mr.  SMITH  of  Virginia.    Mr.  Speaker,  I  eaU  up  Hooae 

Resolution  368  and  ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

Aesolved.  That  upon  the  adoption  of  thla  reaolutlon  ft  shall  ba 
in  order  to  move  that  the  House  reaolve  itaelf  into  the  Commlttaa 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  S.  3404.  a  bill  authcnlJElng  loans  from  the  Federal  Xraer- 
gency  Administration  of  Public  Works  for  the  construction  of 
certain  municipal  buildings  in  the  District  of  Columbia,  and  for 
other  purposes,  and  all  points  of  order  against  saild  bill  an  hsraby 
waived.  After  general  debate,  which  ahaU  be  oonfloed  to  tlM 
bill  and  shall  continue  not  to  exceed  1  hour,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member 
of  the  Committee  on  the  District  of  Columbia,  the  bill  shall  be 
read  for  amendment  under  the  5-mlnute  rule.  At  the  conclu- 
sion ca  the  reading  of  the  bUi  for  amendment  the  Committee 
shall  rise  and  report  the  bill  to  the  House  with  such  amendments 
as  may  have  been  adopted  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amendments  thereto  to 
final  passage  without  intervening  motion  except  one  motion  to 
recommit. 

Mr,  BLANTON.    Will  the  gentleman  yield? 

Mr.  SMITH  ot  Virginia.    For  what  purpose? 

Mr.  BLANTON.    For  a  question. 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  BLANTON.  This  rule  provides  that  all  the  time  «h^» 
be  controlled  by  Members  who  are  in  favor  of  the  resolu- 
tion. That  is  not  a  fair  arrangement  under  the  House  rules, 
niere  should  always  be  heard  opposition  to  a  measure. 
Now,  can  we  not  agree  to  let  the  rule  be  passed  without 
argument,  and  let  1  hour's  time  that  was  to  be  devoted  to 
the  rule  be  added  to  the  time  for  general  debate,  and  then 
have  a  fair  division  of  the  time? 

Mr.  SMITH  of  Virginia.  It  would  be  satisfactory  to  me. 
I  do  not  know  whether  it  would  be  to  the  other  side  or  not. 

Mr.  O'CONNOR.  Well.  Mr.  Speaker,  there  are  some  who 
want  to  be  heard  on  the  rule. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  regular 
order. 

Mr.  BLANTON.  How  much  time  will  the  gentleman  give 
us  on  the  rule? 

Mr.  SMITH  of  Virginia.  If  the  gentleman  will  permit  me 
to  proceed,  he  will  find  out  in  Just  a  moment. 

Mr.  Speaker.  I  yield  30  minutes  to  the  gentleman  from 
Michigan  llii.  MapbsI  to  be  yielded  by  him  to  gentlemen 
on  that  side  of  the  aisle.  I  jrield  15  minutes  to  the  gentle- 
man from  Georgia  (Mr.  Coxl.  to  be  shielded  by  tiim.  in  turn, 
as  he  sees  fit  to  opponents  of  the  bin.  I  reserve  IS  minutes 
on  this  side  for  the  proponents  of  the  UU. 

Mr.  BLANTON.  Is  the  gentleman  from  Michigan  for 
or  against  the  rule? 

Mr.  SMITH  of  Virginia.  I  now  jrield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  O'Conmor]. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  measure  has  given  the 
Rules  Committee  much  concern.  I  do  not  believe  that  that 
committee  at  this  session  has  given  more  consideration  to 
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any  measure  than  tt  has  to  this  particular  one.  Wlien  It 
first  came  before  us  It  was  a  request  to  permit  the  D  strict 
of  Columbia  to  borrow  $20,000,000  from  the  Public  ^  ^orks 
Admimstration  for  the  purpose  of  building  or  competing 
certain  projects  in  the  District.  Under  the  law  of  18'  8  the 
District  of  Columbia  cannot  borrow,  while  every  othe-  city 
is  borrowing  and  getting  the  benefit  of  the  30-percent  \  Tant. 
There  was  strong  opposition  to  the  granting  of  the  rule, 
believing  it  would  break  down  the  principle  that  the  D  strict 
of  Columbia  should  never  incur  any  debt,  but  the  argu- 
ments that  were  presented  to  the  Rules  Committee  as  i  o  the 
necessity  for  these  projects  were  so  potent  that  after  st  veral 
bearings  the  Rules  Committee  evidenced  its  willingn<ss  to 
report  out  a  modified  bill,  which  provided  for  the  borrowing 
of  $10,750,000.  as  I  recall  the  figures,  for  four  very  nect  ssary 
projects.  The  District  of  Columbia  has  not  the  money  to 
build  those  projejcts  and  can  only  get  it  either  by  app:  opri- 
ation  by  Congress  or  by  borrowing  it  from  the  Public  ^  Torks 
Administration.  Those  projects,  as  I  remember  then,  are 
a  sewage  disposal  system  for  the  District  of  Coltmibii.  It 
was  presented  to  us  that  the  condition  of  the  Potomac  Eliver 
Into  which  sewage  empties  was  deplorable;  that  it  ei  dan- 
gered  the  health  and  lives  of  all  the  people  living  in  the 
District,  and  the  countless  visitors  who  visit  the  District. 
That  project  would  require  about  $8,000,000.  There  was 
also  presented  to  us  the  necessity  for  a  tuberculosis  ho  >pital 
in  the  District  of  Columbia.  It  was  shown  that  the  death 
rate  from  tuberculosis  in  the  District  of  Columbia  was  third 
or  fourth  throughout  the  country.  That,  as  I  understand, 
required  about  $1,500,000. 

Another  project  which  we  felt  was  necessary  wa ;  the 
building  of  some  kind  of  a  wall  or  enclosure  around  Larton 
Prison,  Virginia.  It  was  stated  to  us  that  that  prisoii  was 
originally  intended  for  minor  offenses,  but  it  is  now  used 
for  all  kinds  of  criminals,  including  the  most  dangerous. 
There  was  a  situation  there  of  immediate  necessity]  that 
should  be  taken  care  of.  As  I  recall  the  four  projects,  there 
was  the  sewage  disposal,  the  tuberculosis  hospital,  thefLor- 
ton  Penitentiary,  and  an  addition  to  Gallinger  Hospital, 
which  is  very  much  overcrowded  and  has  needed  atteitlon 
for  years..  Every  city  and  State  in  the  United  States,  as 
well  as  every  possession,  Puerto  Rico,  Hawaii,  VirglJi  Is- 
lands, and  Philippines,  can,  and  most  of  them  have,  bor- 
rowed money  from  the  Public  Works  Administration.  Why 
should  the  Capital  City  stand  in  a  less  favorable  position 
than  Hawaii,  for  instance? 

The  District  of  Colxmibia  cannot  proceed  without  this 
legislation,  and  it  should  be  granted  to  them.  The  District 
of  Columbia  must  pay  this  money  back,  and  pay  it  back 
out  of  taxes,  because  there  is  a  provision  in  the  bill,  or  here 
will  be  through  an  amendment,  putting  an  additional  levy 
of  10  cents  per  hundred  on  the  tax  bill  to  take  care  o '  the 
amortization  of  this  fimd,  and  the  Rules  Committee  fel ;  the 
situation  was  such  that  no  discrimination  should  be  inade 
against  the  District  of  Columbia  and  that  it  should  have 
this  necessary  authority  to  borrow  this  money. 

Mr.  BLANTCW.  Mr.  Speaker,  I  ask  unanimous  consc  at  to 
revise  and  extend  my  remarks  and  to  Incorporate  somi  ex- 
cerpts. 
The  SPEAKER.  Without  objection  it  Is  so  ordered 
Mr.  MAPES.  Mr.  Speaker,  in  the  first  place.  I  thiik  It 
should  be  understood  that  the  Committee  on  Rules  dedined 
to  report  a  rule  making  in  order  Senate  3404,  which  ipro- 
vldes  that  the  District  of  Columbia  may  Iwrrow  $20.006,000 
trotn  the  P.W-A.  fimd  for  certain  improvements  withir  the 
District  of  Columbia  imtU  a  tacit  agreement  was  reaciied 
with  the  Committee  on  the  District  of  Colmnbia  to  elimCate 
'  certain  Items  from  the  Senate  bill,  reducing  the  amouf t  of 
the  loan  to  be  requested  to  $10,750,000  and  eliminating  from 
consideration  the  items  relating  to  parks,  the  community 
center,  and  the  schools.  The  House  should  understandjthat 
amendments  are  to  be  offered  to  the  bill  on  which  will  re- 
duce the  amount  to  be  asked  for  to  $10,750,000  and  oiim  oate 
tboee  three  subjects  to  which  I  have  referred.  With  that 
understanding,  a  majority  of  the  Committee  on  Rules  ^ted 
to  report  the  rule. 


I  can  state  my  position  in  regard  to  the  matter  in  a 
word.    It  seems  to  me  that  if  there  is  any  commimity  in 
the  United  States  that  is  able  to  take  care  of  itself  and  to 
pay  its  way  at  the  present  time,  without  borrowing  from 
P.W.A.  funds,  it  is  the  District  of  Colmnbia.     Everybody 
knows  that  the  District  of  Columbia  is  in  a  class  by  itself, 
as  far  as  economic  and  business  conditions  are  concerned. 
Everybody  knows  that  the  tax  rate  in  the  District  of  Co- 
lumbia is  less  burdensome  than  in  any  other  place  In  the 
United  States.    There  is  no  reason  why  the  District  of  Co- 
lumbia should  not  take  care  of  these  improvements  if  they  are 
needed.  It  would  be  a  very  simple  matter  to  provide  for  them 
!  in  the  regular  District  appropriation  bill,  and  to  raise  the  ad- 
I  ditional  funds  to  take  care  of  them  in  the  regular  way  which, 
for  any  one  year,  would  be  very  small.    Furthermore,  the 
items  provided  for  in  this  legislation  are  all  matters  which 
have  been  before  the  Committee  on  Appropriations  from 
time  to  time  and  are  considered  by  that  committee  every 
year  during  the  consideration  of  the  annual  appropriation 
bill  for  the  District  of  Columbia.    This  legislation  is  not 
necessary  as  an  authorization,  because  every  project  pro- 
vided for  in  the  bill  is  now  authorized  by  law,  and  the  only 
thing  that  is  necessary  to  have  the  improvements  made  is 
to  get  the  Committee  on  Appropriatioiu  to  put  items  in  the 
appropriation  bill  to  take  care  of  them.    The  Committee  on 
Rules  is  simply  going  over  ground  which  has  been  covered 
by  the  Committee  on  Appropriations.    In  reporting  this  rule 
it  is  usurping  the  functions  of  that  committee.    It  is  sub- 
stituting its  judgment  for  the  judgment  of  the  Committee 
on  Appropriations  when  it  says  that  appropriations  should 
be  made  to  take  care  of  these  particular  items. 
Mr.  BANKHEAD.    Mr.  Speaker<^will^e  gentleman  yield? 
Mr.  MAPES.    Yes. 

Mr.  BANKHEAD.  Of  course  the  gentleman  from  Michi- 
gan knows  that  the  purpose  of  this  rule  is  not  in  any  wise  to 
attempt  to  influence  the  judgment  of  the  House  with  refer- 
ence to  the  merits  of  the  bill.  The  gentleman  knows  the 
very  great  insistence  and  pressure  put  on  our  committee 
to  give  the  House  an  opportunity  to  consider  the  bill  upon 
its  merits,  and  in  the  orderly  course  of  things,  although 
I  think  the  Committee  on  Rules  did  wisely,  perhaps  im- 
properly, insist  on  the  deletion  of  some  of  these  items  in  the 
original  bill.  It  merely  reported  the  bill  to  give  the  House  an 
opportunity  to  consider  it  on  its  merits.  I  do  not  know  that 
the  gentleman  is  opposing  the  adoption  of  the  rule — he  may 
be,  but  that  is  all  we  felt  we  ought  to  do — give  this  House 
an  opportunity  to  consider  the  bill,  because  it  is  a  matter 
of  very  great  importance  as  represented  to  us,  to  the 
citizens  of  the  District  of  Columbia  and  adjacent  Virginia. 
Mr.  MAPES.  Mr.  Speaker,  everything  that  the  gentleman 
from  Alabama  [Mr.  Bankhead]  says  is,  of  course,  true,  but 
it  is  one  of  the  functions  of  Members  of  Congress  to  resist 
pressing,  and  the  same  pressure  is  brought  to  bear  every 
year  upon  the  Committee  on  Appropriations.  If  the  Com- 
mittee on  Rules  is  going  to  act  as  an  appellate  court  to  con- 
sider all  the  legislation  brought  before  the  regular  legisla- 
tive committees,  then  it  will  usurp  the  functions  of  those 
committees  and  will  load  itself  up  with  a  lot  of  extra  and 
unnecessary  work- 
Mr.  CULKIN.  Mi.  Speaker,  win  the  gentleman  yield? 
Mr.  MAPES.     Yes. 

Mr.  CULKEN.  The  gentleman  speaks  of  the  Appropria- 
tions Committee  and  the  District  of  Columbia  Committee 
and  the  Rules  Committee.  Of  course,  the  taxpaying  resi- 
dents of  Washington  are  more  or  less  inarticulate,  but  is 
there  any  way  by  which  their  wishes  hi  the  premises  can 
be  ascertained?  Is  there  any  public  body  that  can  teU  the 
committee  or  the  House  what  the  sentiment  of  the  people  is? 
Mr.  MAPES.  I  do  not  know  of  any  community  that  is 
more  articulate  in  pressing  for  legislation  affecting  it  than 
is  the  District  of  Columbia.  If  the  genUeman  had  ever 
served  on  the  Committee  on  the  District  of  Columbia,  or  if 
he  had  served  on  the  subcommittee  of  the  Committee  on 
Appropriations  having  in  charge  appropriations  for  the  Dis- 
trict of  Columbia,  he  would  realize  that  no  community  in  the 
United  States  is  so  arUculate  as  is  the  District  of  Columbia 
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In  pressing  constantly  for  appn>pti«ttom  azid  for  ^t**'****" 
affecting  the  District. 

I  do  not  care  to  take  any  more  time,  but  I  repeat  that  this 
legislation  is  entirely  mmecessaiy-  The  District  of  Colum- 
Ua  does  not  need  to  borrow  fnxn  the  P.WJL  Your  com- 
munity and  mine,  which  are  suffering  much  more  severely 
by  tax  burdens,  are  not  getting  money  from  the  P.WA. 
funds,  and  if  the  Improvements  contemplated  by  this  bUl 
are  necessary,  the  Committee  (m  Appropriations  can  pro- 
vide for  them  whenever  it  sees  fit  to  do  so. 

Mr.  COCHRAN  of  MissourL  Mr.  Speaker,  will  the  gentte- 
man  yield? 

Mr.  MAPES.    I  do  not  like  to  take  any  more  time. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from 
Illinois  [Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  listened  with  some  inter- 
est to  what  my  distinguished  cc^eague  from  Michigan  has 
had  to  say;  and  I  listened  with  some  degree  of  interest  to 
what  the  distinguished  gentleman  from  Texas  had  to  say 
the  other  day  in  an  incidental  way  upon  the  bill  that  is  now 
pending.  I  am  rather  afraid  we  confuse  the  issue  on  this 
lull,  because  to  me  it  is  a  case  of  determining  what  the  needs 
and  the  requirements  of  the  District  of  Columbia  are. 
People  in  this  town  do  not  differ  any  from  the  people  out 
in  my  district  in  Illinois ;  they  have  the  same  needs  and 
requirements  for  police  protection  and  for  fire  protection; 
they  have  the  same  cultiiral  requirements;  they  have  the 
same  requirements  for  sanitation  and  sewage  disposal,  and 
all  that  sort  of  thing. 

In  the  very  nature  of  things,  as  the  District  is  constituted, 
coming  under  the  Jurisdiction  of  Congress,  it  has  to  come 
here  as  a  supplicant  and  ask  for  the  necessary  appropria- 
tions with  which  to  carry  out  those  things  which  have  been 
regarded  by  the  Commissioners  of  the  District  and  by  the 
experts  who  have  been  hired  as  necessary. 

The  P.W.A.  has  allowed  $40,000  with  which  to  make  a  sur- 
vey of  the  sewage-dtsposal  needs  of  the  District  of  Columbia. 
You  know  as  well  as  I  how  difficult  it  is  to  get  money  out 
of  the  P.WA.;  and  I  am  satisfied  that  Mr.  Ickes,  had  he 
not  regarded  It  necessary,  would  not  have  approved  the  pre- 
liminary expenditure  of  $40,000,  bringing  about  the  employ- 
ment of  three  very  competent  sanitation  engineers  to  deter- 
mine upon  the  sewage-disposal  needs  and  requtrements  (rf 
the  District  and  upon  the  cleaning  up  of  the  Potomac  River. 
If  we  do  not  follow  this  up,  we  simply  have  thrown  $40,000 
to  the  birds.  I  thtnk  it  has  been  amidy  establidied  by 
these  engineers  that  imintyvement  in  the  matter  of  sewage 
disposal  is  necessary.  They  point  to  ptdlution  of  the  Po- 
tomac River;  and  I,  having  been  interested  in  conservation 
and  the  prevention  of  stream  pollution,  would  be  heartily 
ashamed  of  myself  to  oppose  the  improvement  of  the  sewage 
disposal  in  the  District  of  Columbia  which  at  the  present 
time  is  contaminating  one  of  the  finest  rivers  in  the  United 
States  oi  America. 

The  gentleman  from  Texas  the  other  day  stated  that  when 
George  Washington  Hved  in  these  parts  the  Potomac  River 
was  all  right  as  a  bathing  place  for  him  and  others  who  lived 
in  this  area,  and  ought  to  be  now,  but  I  would  remind  the 
gentleman  from  Texas  that  Washington  was  not  then  a 
town  of  487,000  InhaMtants;  the  eflhient  and  the  offal  ot 
such  a  large  number  of  people  were  not  being  pumped  into 
that  stream,  contaminating  it  with  virus  to  such  an  extent 
that  it  will  kill  the  fish  hf  e.  That  is  what  is  happenhig  in 
the  Potomac  River  right  now.  When  competent  «tgineer8 
state  that  improvement  Is  necessary,  who  am  I,  a  Member 
of  Congress  from  Illinois,  to  come  here  and  give  Indifferent 
attention  to  the  business  of  the  restrict  of  Columbia,  like 
most  of  the  members  of  the  committee  do — and  I  say  this 
with  no  sense  of  shame  because  we  can  give  only  as  much 
attention  to  District  affairs  as  time  will  permit — who  am  I 
to  challenge  the  Judgment  of  the  engineers,  to  challenge  the 
judgment  of  the  Commissioners  who  have  been  appointed  to 
look  after  the  affairs  of  the  District,  to  say  that  they  do  not 
need  it,  and.  therefore,  they  cannot  have  the  money?  I  say 
to  you  it  Is  eminently  unfair.  An  anomalous  situation  exists 
in  the  relationahip  between  the  pecq^te  of  tbe  Dtetrlct  and 


the  Congrem.  niey  came  to  our  eooaitttM  the  other  (biy 
vith  a  proposal  to  (dumge  the  name  of  Four-and-a-balf 
Street  to  Fom-th  Street;  and  in  order  that  they  might  do  tt 
the  Congress  of  the  United  States  had  to  pass  a  bill  to  ttiat 
effect.  They  came  before  oar  committee  the  other  day  to  ask 
a  waiving  of  the  requirement  for  fire  escapes  on  two-ctorr 
buildings  occupied  by  three  famlUes:  and  to  effectuate  this 
a  bill  to  that  effect  must  be  passed  by  the  Congress  of  the 
United  States.  The  r*i«mrt^r  of  the  District  of  Cohmibta 
is  piled  2  feet  high  with  bills  of  all  kinds  for  t^ing*  that  aiw 
needed.  The  people  of  the  District  are  arUculate.  as  the 
gentleman  from  Michigan  said;  they  have  to  be;  they  have 
no  dty  council,  they  have  no  way  toy  which  they  can  provide 
and  ai^ropriate;  evoy  need  of  the  District  of  Columbia  has 
to  be  registered  in  the  Committee  on  the  District  of  Co- 
lumbia, and  if  it  Involves  an  appropriation  it  must  further 
be  passed  upon  by  the  subcommittee  of  the  ApprostriMtimm 
Committee. 

Under  circumstances  such  as  I  have  outlined,  they  havw 
come  to  us  and  asked  for  $10,750,000  with  which  to  build  a 
sewage-disposal  plant  which  the  engineers  say  is  necessary; 
to  add  to  the  protection  of  Lorton  where  are  confined  "^w^ 
of  the  hardened  criminals;  to  provide  funds,  with  which  to 
build  a  tuberculosis  hospitaL 

It  was  stated  the  other  day  that  they  did  not  need  a  tuber- 
culosis hospital  in  the  District  of  Columbia,  and  photographs 
were  exhibited  in  the  well  of  the  House  to  show  the  recent 
completion  of  a  tuberculosis  hospital;  but  let  me  zemind 
the  Members  of  the  House  that  that  hospital  is  strictly  a 
children's  hospital.  In  the  IXstrlct  of  Columbia  they  seek 
to  segregate  adult  sufferers  of  tnt>ercu]06is  from  child  suf- 
ferers. That  is  why  they  want  the  additional  funds  with 
which  to  build  a  tuberculosis  hospital  in  the  Capital  Ctty 
of  the  Nation,  a  city  which  has  one  of  the  highest  death 
rates  from  tuberculosis  in  the  United  States. 

[Here  the  gavel  felLl 

Mr.  COX.    Mr.  Speaker,  I  yield  myself  5  minutes. 

Mr.  Speaker,  I  shall  address  myself  for  Just  a  few  mhtntm 
to  the  merits  of  the  biU.  I  do  not  want  to  take  the  posttka 
of  omxKing  my  colleagues  on  the  Rules  Committee  in  pre- 
senting this  rule  and  asking  that  permission  be  given  for  tbe 
consideration  of  the  measure.  So  far  as  I  am  ooocemed,  I 
have  no  objection  to  the  AdogOai  of  the  role.  My  opposi- 
tion is  to  the  bill. 

I  have  never  been  able  to  find  iustillcatlon,  moral  or 
otherwise,  for  the  Congress  placing  upon  the  Oeneral  Oov* 
emment  any  part  of  the  cost  of  the  govenmicat  of  th» 
District  of  Columbia.  It  has  always  seoned  strange  to  me 
that  Members  yield  to  the  pteswue  that  is  kffoufht  to  bear 
l^  the  people  of  the  District. 

TlM  argument  Just  made  was  a  plea  for  equal  treatment 
of  the  District.  May  I  say  that  the  most-favored  people  in 
all  this  world  are  the  people  of  the  District  of  Columbia. 
The  people  who  get  the  most  out  of  the  Qeneral  Govern- 
ment are  the  people  of  the  District  of  Columbia;  and  this  is 
another  effort  to  get  something  for  nothing.  They  speak 
of  the  need  for  these  projects  that  are  outlined  in  the  bilL 
If  the  District  wants  theau  then  the  people  of  the  District 
ought  to  pay  for  them:  but  this  bill  is  to  enable  them  to  get 
what  they  want  at  the  cost  of  the  peqple  ta  the  outlying 
sections  of  the  country. 

It  is  said  that  we  should  permit  the  District  to  borrow, 
just  as  we  ptrmit  ttot  States  to  borrow.  Let  me  rnnhad 
you  in  this  connection  that  in  the  administration  of  the  re- 
lief funds  the  District  has  been  dealt  with  tipcm  the  basis 
of  its  inability  to  borrow;  and.  as  a  result  of  this  condition, 
the  city  of  Washington,  with  a  population  of  something 
over  480,000,  has  in  many  Instances  obtained  more  than 
three  times  as  much  money  as  the  people  of  any  one  State 
in  a  group  comprising  half  the  States  of  the  Union.  When 
the  people  of  a  State  want  something  they  dig  down  in  thetr 
pockets  and  pay  for  it;  but  the  people  of  the  District  of 
Columbia  want  the  people  of  the  other  sections  to  proyldB 
their  needs  for  them  free  of  cost. 

If  you  want  to  test  the  sincerity  of  the  District  in  Ita 
insistence  upon  the  adoption  of  this  reeokitlon.  write  Into 
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the  bin  »  proTlsloQ  to  the  effect  that  the  SO-pereeni  grant 
flhall  zx)t  apply.    If  yon  do  that,  you  will  find  the  pej^ple  of 
the  District  fleeing  from  the  proposaL 
[Here  the  gavel  fell.] 

Mr.  CXDX.  icr.  Speaker.  I  yield  myself  5  additional 
minutes. 

Mr.  Speaker,  let  me  again  call  attention  to  the  fa:t  that 
the  District  enjoys  every  advantage  over  other  cities  of  the 
country  of  comparable  ^Ize,  or,  in  fact,  of  any  size.  T  le  city 
of  Washington  owes  no  public  debt.  The  entire  i  ivenue 
derived  from  taxation  is  applied  to  the  cost  of  government 
and  to  the  extension  of  improvements;  whereas  when  jrour 
ctty  or  my  city  levies  a  tax.  something  approaching  vi  per- 
cent of  the  full  amount  at  the  tax  revenues  goes  to  the 
extinguishment  ot  caiTiring  charges  on  bonded  indebtedness. 
TUs  situation  does  not  apiriy  to  the  District.  This  is  a  grab 
on  the  part  of  the  District  of  Colimibia. 

Just  how  you  can  justify  yourselves,  coming  from  distant 
States,  in  taxing  your  people  to  set  up  favorable  conlitions 
for  the  ittajplt  of  Washington  I  am  unable  to  imde:  stand. 
When  you  gentlemen  come  to  deal  with  the  District  you 
ought  not  to  forget  the  needs  of  the  people  back  home. 
Your  people  have  been  sufferinf^  for  4  years  conditio  us  the 
like  of  which  wsis  ne^'er  experienced  before.  The  people  of 
the  District  have  never  realized  that  a  terrible  calam:  ty  has 
befallen  this  country  and  that  the  people  in  outlying 
sections  have  been  suffering  the  agonies  of  Hades. 

They  come  here  today  and  ask  you  to  further  penalze  the 
pecfde  in  the  mines  and  in  the  fields  by  taxing  tl  em  to 
make  im]m>vement8  here  in  the  District.  The  tax  ]  ate  in 
the  District  of  Columbia  is  lower  than  in  any  city  in  the 
entire  world.  If  the  people  want  these  improvemex  ts,  let 
them  tax  themselves  to  pay  for  th^m  and  not  Congr  ss  tax 
the  people  in  the  States  to  meet  costs. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  yield  3  nlnutes 
to  the  goitleman  from  Indiana  [Mr.  Otxiarwoool. 

Mr.  GREENWOOD.  Mr.  Speaker,  the  Congress  )f  the 
United  States  is  a  town  coimcil  for  the  District  of  Col  unbia. 
They  have  no  privileges  and  no  right  to  legislate  up(  n  any 
matter  until  they  come  to  us.  Every  other  munlcipa  Ity  in 
the  United  States  that  desires  money  for  a  project  ir  order 
to  help  the  unemplosnnent  situation  could  pass  an  ord  nance 
through  its  town  council,  present  its  bond  securities  {to  the 
Public  Works  Administration,  and  borrow  money  ttr  the 
emergency.  If  the  District  of  Columbia  is  allowed  tlM  same 
privilege  as  every  other  municipality,  it  will  have  to  b4  upon 
the  granting  of  that  authority  by  the  Congress.  ] 

There  is  unemployment  here  the  same  as  there  is  tmem- 
ployment  in  every  other  city  of  the  United  States.  It  s  true 
a  great  many  tourists  come  here,  which  Increases  the  busi- 
ses8  of  the  District,  but  the  District  of  Columbia  is  al »  the 
aojoum  of  many  of  the  tramps,  wanderers,  and  unemi  loyed. 
that  come  in  for  various  reasons. 

Contrary  to  the  views  of  the  gentleman  from  Georgia, 
that  this  penalises  the  entire  United  States,  it  merely  brings 
the  District  of  Columbia  upon  an  equality  with  everyfother 
municipality  and  section  of  the  United  States.  It  4  true 
that  the  Federal  Treasury  contributes  a  certain  pari,  but 
under  this  proposal  the  District  of  Columbia  is  proving 
to  borrow  money  like  every  other  municipality,  and  i^  will- 
hm  to  pledge  the  property  of  the  District  to  pay  back  this 
money.  It  is  true  a  gratuity  of  30  percent  will  be|glven 
here  just  as  is  given  to  every  other  municipality; 
there  any  reason  why  any  different  treatment  sho 

gtren  to  the  District  of  Columbia  and  the  city  of  W 

as  a  municipality  than  is  given  to  your  home  city 
borne  city  back  in  the  States?    If  the  District  of  Col- 
through  its  government,  is  willing  to  pledge  its  prope 
pay  back  in  the  future  the  money  that  is  needed  for  Acces- 
sary projects  in  this  emergency  to  help  the  unemplo:  ment 
situation,  we  ought  to  divert  from  the  usual  ciistom  of 
appropriating   money,   in  which  the  Federal   Qovenment 
makes  Its  full  contrlbuUon.  and  allow  them  this  privilege, 
upon  their  pledge,  of  borrowing  money  to  put  over  these 
projects  during  this  emergency,  and  help  unemploymen  n. 
[Here  the  gavel  felLJ 


Mr.  SMITH  of  Virginia.  I  yield  the  gmtleman  1  addi- 
tional minute. 

Mr.  GREENWOOD,  lliese  projects  include  a  TB  hospital 
to  cost  $2,000,000.  The  death  rate  from  tuberculosis  in  the 
District  is  higher  than  in  50  other  cities  near  its  size  in  the 
United  States.  Six  hundred  beds  are  needed;  300  beds  are 
provided. 

There  Is  provision  for  the  construction  of  a  wall  around 
the  penitentiary  at  Lorton.  Lorton  was  designed  for  800 
prisoners  and  there  are  now  1,200  confined  there.  Some  of 
the  worst  prisoners  in  the  District  have  been  sent  to  Federal 
penitentiaries  on  account  of  the  overcrowded  condition  at 
Lorton.  We  shotild  permit  the  District  of  Columbia  to  take 
care  of  their  own  prisoners  if  it  wants  to  borrow  for  this 
purpose. 

For  Gallinger  Hospital  there  is  allowed  $750,000.  This 
hospital  was  planned  for  500  patients  and  there  are  now  700, 
many  of  whom  are  sleeping  in  the  halls,  corridors,  and 
elsewhere. 

The  District  of  Columbia  proposes  to  borrow  this  money, 
just  like  every  other  community,  in  order  to  increase  its 
hospital  facilities,  among  other  things,  and  they  should  be 
allowed  to  do  this. 

There  is  $8,000,000  for  a  sewage-disposal  plant  in  order  to 
purify  the  Potomac  River.  The  District  should  be  allowed 
to  borrow  money  to  preserve  the  health  of  the  people  resid- 
ing here. 

[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Speaker,  I  yield  10  minutes  to  the  gen- 
tleman trcan  Texas  [Mr.  BuufTOHl. 

Mr.  COX.  Mr^.  Speaker,  I  3^eld  to  the  gentleman  from 
Texas  [Mr.  Blanton]  the  remainder  of  my  time. 

Mr.  MAPES.  May  I  also  yield  to  the  gentleman  from 
Virginia  [Mr.  Sicxth]  5  minutes  to  dispose  of  as  he  sees  fit? 

Mr.  BLANTON.  Mr.  Speaker,  if  there  are  any  such,  the 
most  obscure,  unknown,  inactive  Member  of  this  House,  by 
speaking  for  this  bill  today,  could  get  his  picture  on  the 
front  pages  of  the  Washington  papers  with  a  big  write-up 
about  bis  great  ability.  llioGe  of  us  who  have  to  speak 
against  it  in  the  interest  of  our  constituents  back  home  must 
withstand  the  vicious  attacks  made  upon  us  by  all  of  these 
Washington  newspapers,  who  in  every  way  possible  misrep- 
resent us,  and  we  must  also  face  the  darts  of  every  Member 
here  who  is  trying  to  put  this  bill  through. 

Here  are  the  facts:  Back  in  1878  the  District  govenmient, 
which  had  been  allowed  to  run  loose  by  the  Congress,  had 
gotten  hopelessly  into  debt.  Its  affairs  had  been  misman- 
aged. There  was  waste,  extravagance,  graft,  and  corrup- 
tion in  the  management  of  the  business  affairs  of  the  Dis- 
trict of  Columbia. 

The  Congress  took  charge  of  things  and  passed  a  law  in 
1878  making  it  a  serious  offense  afterwards  for  the  Commis- 
sioners to  ever  borrow  another  dollar.  The  act  provides  a 
punishment  of  10  years  in  the  penitentiary  and  a  $10,000 
fine  if  they  ever  put  this  District  in  debt  again.  It  has  not 
been  in  debt  since  that  time.  It  has  been  running  on  a  cash 
basis  ever  since  1878.    It  does  not  owe  one  dollar  now. 

This  is  merely  an  attempt  to  start  that  bunkum  all  over 
again.  That  is  the  reason  your  Rules  Committee  hesitated, 
and  that  is  the  reason  that  notwithstanding  the  pressure' 
behind  this  bill  there  was  a  closely  divided  vote  of  6  to  5 
when  they  finally  voted  this  rule  out,  providing  they  would 
agree  to  reduce  the  Senate  biU  from  $20,000,030  to 
$10,750,000. 

I  want  you  to  remember  that  this  $20,000,000  bill  was 
passed  by  the  Senate  wholly  without  consideration.  So  that 
this  will  not  be  controverted,  I  now  quote  from  the  Wash- 
ington Times  of  April  27,  1934,  the  following,  prin:«d  in 
box-car  headlines: 


TATS  rissas  d.c.  loah  bill  IK  5  uanma — nocBrnzm,  nuai 

BT   SXNATC«   KINO,    RAUCLT    PBBMITTKD 

In  l««s  than  6  minutea  the  Senate  today  unanlmotialy  pa&<ied  th« 
blU  authorizing  the  District  to  borrow  120,000.000  from  the  P  W JL 
for  local  construction  work.     The  bUl  now  goes  to  the  Ho  lae 

As  the  Senate  reconvened.  Senator  Kino  called  the  bill  up  de- 
pute the  tact  that  the  committee  report  on  the  proposal  «aa  not 
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entersd  tmtfl  today.  Vsnally  at  leaat  one  Senator  wm  «b|eet  to 
consideration  of  a  blU  unless  the  committee  mpaeX  has  been  filed 
at  least  34  hours  eaxiler. 

Was  not  that  a  remartcaUe  procedure,  Mr.  Bpei^er,  far  a 
$20,000,000  bill  to  be  passed  in  the  twinkling  of  an  eye.  with- 
out it  being  considered  sanely?  But  it  did  not  get  through 
this  House  so  easily.  Ever  since  it  was  hurriedly  pushed 
through  the  Senate  in  5  minutes  cm  April  27,  1934,  they  have 
been  trying  to  get  it  through  this  House.  But  it  has  not 
been  easy. 

I  appeared  before  the  Rules  Committee,  and  urged  that 
this  bad  precedent  be  not  set.  Our  able  colleague,  Mr.  Cah- 
NON  of  Missouri,  chairman  of  the  committee  that  *««^n«^UMi 
the  District  apfM-opriation  bin.  appeared  before  the  Rules 
Committee  and  urged  that  it  be  not  passed.  We  did  suc- 
ceed in  forcing  $9,250,000  out  of  the  biU. 

After  this  bill  is  passed  here  in  the  House  with  oi^  $10,- 
750,000  allowed,  do  you  think  that  is  going  to  change  this 
$ao,000,0$0  Senate  bill?  No;  you  put  that  amendment  on 
the  Senate  bUl.  eliminating  this  $9,250,000,  and  send  it  back 
there  in  the  dying  hours  of  the  Congress,  and  what  will 
they  do?  T^y  will  disagree  to  your  amendment,  and  you 
will  have  a  $20,000,000  bill  sent  up  here  in  the  dying  hours 
of  this  Congress,  allowing  the  District  government  to  borrow 
$20,000,000  more  from  the  taxpayers  of  this  country  out  of 
their  Public  Treasury,  with  30  percent  of  it  a  pure  gift. 

Is  it  necessary,  is  it  right,  is  it  Just,  te  it  proper?  This  is 
for  you  to  determine.    Now.  let  us  see  whether  or  not  it  is. 

Ben  Johnson,  as  I  tdd  you  the  other  day.  who  was  one  of 
the  ablest  chairmen  the  District  of  Columbia  Committee 
ever  had,  stated  here  that  from  1878  iq>  to  the  last  time  be 
had  checked  it  up.  this  District  govmmient.  if  you  made  it 
Iiay  back  the  gifts  the  Federal  Government  had  made  to  Itw 
would  owe  the  Federal  Oovemment  $M  1,000.080.  This  is 
what  he  said— 4581,000.000  that  the  Waidiington  people 
would  owe  the  Federal  Government,  m  ttoe  taxpayers  that 
you  and  I  represent  back  honw,  and  siiK^  then  they  have 
had  a  regular  bonanza  in  Washington  for  the  commercial 
interests  here,  l^  getting  huge  additicmal  hand-outs. 

This  is  the  Nation's  CapitaL  It  is  the  seat  of  this  Govern- 
ment. It  is  set  aside  for  us  to  manage  the  Government's 
business  in,  and  I  am  tired  of  seeing  these  commercial  inttf- 
ests  here  in  Washington  dictate  to  the  Congress  every  year 
about  what  should  be  done;  and  I  repeat,  if  they  do  not  like 
the  way  Congress  runs  the  seat  of  government,  let  them  get 
up  and  move  out  of  Washix^rtoo.  because  we  are  going  to 
keep  this  as  the  seat  of  this  Government  and  the  Congress 
is  going  to  run  it  to  suit  itself  and  the  American  people  and 
fiot  to  suit  all  of  these  commercial  Interests  in  Washington 
that  have  been  growing  richer  every  year. 

In  the  last  30  years  do  you  know  what  you  have  done  for 
Washington?  Tou  have  spent  $200,000,000  of  the  people's 
money  in  permanent  improvements.  In  the  last  4  years  you 
luive  spent  $100,000,000  of  the  people's  money  in  public  im- 
provements, paying  carpenters  and  bricklayers  and  lathers 
and  painters  $10  and  $12  and  $14  a  day  here  In  Washington, 
when  back  home  they  have  been  glad  to  get  $5  or  $6  or  $7  or 
$8.  Usually  when  a  person  dies  here  you  find  they  leave  an 
estate  of  $M/)06  on  up  to  $1,000^)00  and  more.  Go  down 
here  and  look  at  the  returns  of  the  estates  of  people  who 
have  died  here  in  Washington. 

We  have  done  more  for  Washington  by  spending  all  this 
money  here  and  by  creating  these  great  puhUc  institutions 
than  for  any  other  city.  The  people  everywhere  want  to 
come  here  and  see  Washington.  There  is  hardly  a  day 
passes  that  there  are  not  100,000  sight-seeing  tourists  here 
from  the  different  States,  and  think  of  the  tremendous 
amount  of  money  they  spend. 

Mr.  BRITTEN.  Will  the  gentleman  yield  for  Just  a  short 
question? 

Mr.  BLANTON.  I  am  sorry.  I  cannot  yldd.  Maybe  not 
as  many  as  go  into  the  gentleman's  fair  at  Chicago,  which 
is  also  Federally  subsidized,  but  almost  as  many,  and  they 
spend  a  big  sum  of  money  before  they  get  out.  They  spend 
from  $25  to  $50,  every  one  of  them  who  oomes  here,  and 
this  is  a  bonanza  for  the  commercial  interests. 


Kow.  -what  Is  the  sltuatlan  as  to  taneAti  ttae  people  wbo 
ttve  here  enjoy?  ntey  ham  a  tax  rate  of  $1.90.  not  on  a 
100-percent  valuation.  Get  these  hearings  and  you  wfU 
see  that  Commissioner  Hazen  swore  In  these  hearings  that 
this  present  year  they  reduced  the  assrs.'wi  vahiation  of 
property  in  Washington  $80,000,000  hi  the  interests  of  tta» 
taxpayer,  and  with  this  reduction  the  tax  rate  is  $1.50.  He 
also  states  that  they  intend  next  year  to  reduce  the 
valuation  $50,000,000  more.  TUs  is  a  reduction  in 
valuation  of  $1SO.OOOJOOO  this  year  and  next,  with  a 
rate  of  only  $1.50. 

What  is  the  tax  rate  out  at  IndianapoUs.  Ind..  or  down  ia 
Oklahoma?  I  wish  you  would  check  that  up.  I  wish  jtm 
would  go  to  the  largest  dty  In  the  district  of  my  friend.  Mr. 
GuEKNwooo.  and  see  what  their  tax  rate  to:  so  to  8t.  Louti 
and  see  what  your  tax  rate  Is  there,  comparable  with  a  tax 
rate  of  $130  here,  with  a  reduction  In  assessed  valnatkiti  ti 
$130,000,000  this  year  and  next 

Let  me  tell  you  another  thing.  After  yoe  oooe  conzMct 
your  house  with  a  sewer  you  never  pay  annthiiyr  dallar. 
Suppose  you  own  a  hfouse  that  Is  90  yean  old,  during  the  last 
SO  years  you  have  not  paid  a  oent  tear  sewer  aervlee  and  yon' 
can  own  it  for  the  next  150  years  and  never  pay  another  oeat 
for  sewer  service.  How  about  your  water  rate?  Tour  water 
«mtes  are  reduced  so  that  ti»e  ordijcmrj  faanSIr.  for  lOJM 
cubic  feet  minimum  of  water,  pays  $7  a  year  or  atnot  M  cents 
a  month,  and  down  in  our  home  cities  we  never  get  it  for 
one  month  tor  much  less  than  that  Most  of  as  pay  around 
$5  a  month  ordinarily,  and  duriog  ttie  siitnm#<f  -mtmtH^  soma 
pay  as  high  as  $25  or  $30  per  month. 

How  about  Utt  other  benefits  here?  Two  cents  a  gallon  Is 
the  tax  on  gasoline.  In  Tenneasee  they  pay  7  cents.  What 
do  you  pay  over  in  Virginia?  Five  cents,  althoogfa  the  peopla 
here  pay  2  oeats.  0^«r  In  Maryland  they  pay  twice  as  mach 
as  they  pay  hoe. 

How  about  an  income  tax?  In  most  every  other  place  jam 
pay  a  State  inccxne  tax.  There  is  ik>  local  income  tax  in  the 
District.  Tliey  tax  the  intangibles  an  InsigniAcaat,  lov 
amount.  You  will  find  lockboxes  tn  the  banks  here  with 
millions  of  dollars  of  securities  upon  wbicti  there  is  not  m 
dollar  of  tax  paid.    You  will  find  tax  dodgers  oome  Into 


Washington  from  ail  over  the  United  States,  and  it  ought  to 
be  stopped. 

Tbej  have  no  local  inheritance  tax  here.  You  have  In 
Chicago,  you  have  it  In  axy  State,  you  have  It  evexywhere 
else,  but  there  is  none  in  Washington  These  people  here 
are  the  special  pets — "  the  inartioiilate  class  ",  as  some  Mem- 
ber oQoe  said.  Why.  they  have  a  lobby  here  the  like  of 
whkli  I  have  never  seen  in  my  life  before.  They  oome  in 
the  back  door  and  in  the  front  door  and  surround  you  and 
ring  3rou  up  at  night. 

Let  me  tell  you  another  thing.  For  the  present  fiscal  year 
your  Congress  passed  an  appropriation  bill  allowing  the 
District  of  Colwnbia  $M^75J00  for  e3q>enaeB  for  a  dty  of 
less  than  500,000  people.  If  that  is  not  enough  money,  X 
should  like  to  know  why.  Hie  Bodget  said  that  vas  enough. 
The  President  said  that  was  enough. 

As  soon  as  Congress  adjourned  they  went  to  the  C.WA. 
and  the  P.WA.,  and  if  you  will  look  at  the  committee's  re- 
port, on  page  IS,  you  will  find  where  they  got  an  adrilt^onn) 
fund  of  $1L,S65.700  after  Congress  adjourned. 

Now.  in  this  bill  they  want  $20,000,000  more.  Talk  about 
a  tuberculosis  hoq[iltaL  They  want  you  to  think  tisat  little 
children  are  suffering  and  do  not  have  aasrthlng  done  fcH* 
them  Iqr  Congress.  Tiaere  Is  a  $626,00f  plant  we  have  just 
completed  with  fittings,  l»inglng  the  cost  op  to  $640,000, 
which  will  be  opened  July  1. 

Mr.  KENNEY.    Will  the  gpntirman  yieki? 

Mr.  BLANTON.    I  am  sorry  I  cannot  yield  now. 

Mr.  SENNSY.    I  want  to  help  the  gentleman. 

Mr.  BIaANTON.  I  have  not  time  to  discuss  lotterids. 
niej  will  put  your  picture  in  the  paper  without  tt^  just  for 
interrupting  me.  I  cannot  jrleld.  I  want  to  use  my  time. 
Now.  ev«y  tree  that  is  planted  around  your  residenoe  has 
not  cost  you  anything  directly.  That  is  taken  out  of  the 
$1.50  tax  rate.    Tliey  spray  the  trees,  they  prune  the  trees 
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evoT  year,  and  it  is  all  taken  out  of  the  $1^  rate.  They 
collect  the  ashes,  they  collect  the  garbage,  they  collect  the 
refuse,  they  collect  the  trash,  all  gathered  free,  and  paid  for 
out  of  the  $1.50  tax  rate.  We  pay  for  it  back  home.  But 
this  is  all  paid  out  of  the  $130  tax  rate  here  in  Wash- 
ington. 

The  paving  is  all  paid  out  of  this  $1.50  tax  rate.  Back 
I  yonder,  until  we  stopped  it,  the  Oovemment  paid  one-half 
•  <rf  every  dollar  of  expense  for  the  city  of  Washington.  The 
million-dollar  bridge  on  Connecticut  Avenue  your  people 
and  znine  helped  to  pay  for.  Why.  you  have  some  bridges, 
like  the  $14,000,000  Arlington  Bridge,  where  not  a  dollar  of 
it  was  paid  by  the  people  of  the  Ehstrict.  but  it  was  paid  for 
by  the  Federal  Oovemment  in  toto.  The  district  of  my 
friend  Mr.  Sxtth  of  Virginia  did  not  pay  anjrthing.  The 
people  of  the  District  did  not  pay  anjrthing  tyr  it.  His 
people  ride  over  it  every  day,  but  they  did  not  pay  anything 
toward  It.  The  Oovemment  gave  it  to  you  Virginians. 
There  are  some  other  bridges  that  have  been  paid  for  by  the 
Oovemment. 

Why.  this  Oovemment  has  spent  hundreds  of  millions  of 
doUars  here.  It  furnishes  every  dollar  of  the  total  expense 
of  the  big  Howard  University  plant  here;  the  District  does 
wH  pay  a  cent:  and  one-third  of  the  population  of  the 
District  of  Columbia  is  made  up  of  colored  people;  and  they 
are  mostly  the  ones  who  attend  that  plant,  lliere  are  a  few 
scattered  ones  from  the  various  States,  but  it  is  mostly  full 
of  Washington  people — all  paid  for  by  the  Oovemment.  St. 
Sllxabeths  Hospital  up  here,  with  3.000  patients,  is  all  paid 
for  by  the  Oovemment.  Tlie  District  uses  it  and  pays  a 
little  stipend  for  service.  There  are  several  other  hospitals 
here  that  I  could  mention  upon  which  large  sums  are  paid 
by  the  Oovemment. 

I  tell  you  right  now.  if  you  can  go  back  home  and  square 
yourselves  with  your  people,  all  right.  I  have  done  my  duty 
when  I  have  called  your  attention  to  these  facts,  and  when 
I  vote  against  it  I  have  done  my  duty.  I  am  now  trying 
to  keep  the  camel  from  getting  its  nose  under  the  tent,  for 
that  is  what  this  District  is  trying  to  do.  and  that  will  cause 
trouble  in  the  future,  because  you  will  have  to  pay  it  back. 

Every  one  of  these  items  has  been  considered  by  the  Com- 
mittee on  Appropriations  of  both  House  and  Senate.  And 
they  were  turned  down  as  unnecessary.  Yesterday  your 
President  signed  a  bill  that  gives  the  city  of  Washington  for 
next  fiscal  year,  with  a  dollar  and  a  half  on  the  $100  tax 
rate  and  assessable  values  reduced  $130,000,000.  the  huge 
sum  of  $35,400,000  for  expenses  for  the  coming  fiscal  year, 
$5,700,000  of  which  is  a  pure  gift  from  the  United  States. 

Mr.  COX.    How  much  of  that  do  the  people  of  the  States 

Mr.  BLANTON.  There  is  a  pure  gift  of  $5,700,000  paid  by 
the  people  of  the  United  States. 

Mr.  KENNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  Is  the  genUeman  for  this  bill  or 
against  it? 

Mr.  KENNEY.    I  would  like  to  help  the  gentleman. 

Mr.  BLANTON.  The  gentleman  cannot  help  me  if  he 
votes  for  the  bilL 

Mr.  KENNEY.    Will  the  genUcman  yield? 

Mr.  BLANTON.  I  cannot  yield  to  the  gentleman  unless 
he  is  going  to  vote  against  this  iniquitous  measure  and  not 
for  it 

Mr.  KENNEY.  Why.  the  gentleman  does  not  want  me  to 
commit  myself  in  advance. 

Mr.  BLANTON.  1  am  not  yielding  to  one  who  does  not 
know  now  how  he  is  going  to  vote. 

Mr.  KENNEY.  I  am  listening  to  the  gentlanan's  argu- 
ment with  an  open  mind.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  cannot  yield.  I  am  not  going  to  waste 
my  time  with  anybody  who  has  not  yet  made  up  his  mind 
how  he  is  going  to  vote  on  this  question. 

Mr.  HAINES.  Mr.  SpcAter,  will  the  gentleman  yield  for 
a  question? 

Mr.  BLANTON.  I  cannot  yield  now,  Mr.  Speaker,  and  I 
that  this  be  not  taken  out  of  my  time. 
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The  SPEAKER  pro  tempore.  The  gentleman  refuses  to 
yield. 

Mr.  BLANTON.  Oet  these  hearings.  After  a  dollar-and- 
a-half  rate,  with  assessable  values  reduced  $80,000,000  this 
year,  you  will  see  that  Mr.  Hazen,  the  chairman  of  the  Board, 
testified  before  the  committee  that  he  has  a  surplus  on 
hand  now  of  $5,000,000.  unexpended,  as  of  July  1.  He  can 
take  that  surplus  and  add  15  cents  per  $100  to  the  tax  rate 
here,  and  instead  of  its  being  $1.50  he  can  make  it  $1.65 
per  $100.  and,  adding  that  to  the  surplus,  he  would  have 
enough  money  to  do  every  single  thing  that  this  $10.- 
750.000  borrowing  bill  proposes.  Why  do  they  not  raise  that 
tax  rate  if  they  want  this  $10,750,000?  They  want  you  to 
give  them  the  right  to  borrow,  and  then  they  expect  some 
day  through  your  Oovemment  and  your  taxpayers  to  have 
you  pay  the  bill.    I  am  not  going  to  do  it.     [Applause.] 

The  SPEAEXR  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  shield  3  minutes 
to  the  gentleman  from  Missouri  [Mr.  Cochran]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  am  going  to 
vote  for  the  bill,  and  no  pressure  has  been  brought  to  bear 
upon  me.  Nor  am  I  looking  to  get  my  picture  in  the  Wash- 
ington newspapers.  The  Federal  Oovemment,  by  reason  of 
an  act  of  Congress,  is  permitting  the  States  and  subdi- 
visions oS  the  States  to  borrow  money  from  the  Public 
Works  Administration  for  needed  public  projects  to  relieve 
imemplojrment.  Who  is  going  to  pay  back  that  money? 
The  people  of  the  country  are  going  to  pay  back  the  money. 
There  are  close  to  500.000  people  in  the  District  of  Columbia. 
The  people  of  the  District  of  Columbia  pay  into  the  United 
States  Treasury  in  Federal  taxes  more  money  than  any  1 
of  25  States  of  this  Union.  TTiose  25  States  are  permitted 
to  borrow  money  from  the  P.W-A.  funds,  yet  the  District, 
which  pays  more  money  into  the  Treasury  than  any  1  of 
those  25  States,  is  not  permitted  to  borrow  any  money  from 
the  P.WA.  fund.  This  bill  is  to  grant  that  permission. 
The  Virgin  Islands,  Puerto  Rico,  the  Canal  Zone,  and  Alaska 
can  borrow  from  the  P.WA.  Why  should  the  citizens  of  the 
District  of  Columbia  that  must  pay  its  share  of  the  public 
debt  not  have  the  same  right  when  provisions  are  made  to 
repay  the  loan? 

I  cannot  say  I  am  well  informed  on  any  proposal  except 
one.  and  that  is  the  one  that  provides  for  the  sewage - 
disposal  plant.  I  do  know  something  about  that  because  I 
have  studied  it.  The  Public  Health  Service,  acting  under 
a  Senate  resolution,  reported,  after  a  thorough  investigation, 
upon  the  question  of  a  sewage-disposal  plant.  That  report 
showed  the  necessity  for  the  construction  of  one.  Based  on 
that  report,  the  administrator  of  the  Public  Works  Admin- 
istration' granted  $40,000  for  the  purpose  of  having  three 
of  the  outstanding  sanitary  engineers  in  the  United  States 
investigate  the  matter.  Forty  thousand  dollars  has  already 
been  spent  to  investigate  and  determine  whether  a  sewage- 
disposal  plant  is  necessary.  Those  three  engineers,  in  a 
unanimous,  voluminous  report,  said  that  the  health  of  every 
person  in  the  District  of  Columbia  Is  jeopardized  by  reason 
of  the  manner  in  which  the  District  disposes  of  the  sewage. 
Tills  means  the  health  of  all,  from  the  President  of  the 
United  States  down,  is  Jeopardized. 

The  District  Commissioners  went  before  the  Committee  on 
Rules  and  told  that  committee  that  they  did  not  expect  the 
Congress  to  appropriate  money  to  pay  this  back.  The  Con- 
gress will  not  be  called  upon  to  pay  a  cent  back,  but  the 
District  taxpayers,  according  to  the  terms  of  the  bill,  must 
pay  it  back.  It  is  our  duty  to  grant  this  permission  to  the 
District  government.  I  hope  the  bill  will  be  passed.  I  have 
spoken  on  this  question  at  length,  introduced  a  bill  pro- 
viding for  the  construction  of  the  sewage  plant,  and  ap- 
peared before  the  Rules  Committee  in  support  of  the  rule. 
This  only  after  a  thorough  investigation  that  convinced  me 
this  legislation  is  absolutely  necessary  from  the  standpoint 
of  protecting  the  health  of  500.000  people. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Missouri  has  expired. 


this  is  a  bonanza  for  the  commercial  interests. 
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Mr.  SMITH  <rf  Virginia.  Mr.  Speaker.  I  yield  myself  the 
balance  of  the  time. 

I  should  like  to  discuss  the  merits  of  the  situation  dispas- 
sionately and  for  the  purpose  of  giving  the  Members  of  the 
House  some  information  on  this  project,  that  perhaps  has 
not  been  disclosed  to  them,  in  the  rather  passionate  and.  I 
might  say.  in  some  cases,  prejudiced  debate  which  has  taken 
place  with  respect  to  the  rule.  The  purpose  of  this  bill  is 
merely  to  put  the  District  of  Columbia  upon  the  same  basis 
with  every  other  city  and  hamlet  in  the  United  States,  to 
permit  them  to  go  before  the  Public  Works  Administration 
and  make  their  case  for  a  loan,  if  they  can. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  right  there? 

Mr.  SMITH  of  Vh^nia.    I  yield. 

Mr.  O'CONNOR.  And  in  addition  to  being  placed  on  the 
same  basis  as  every  other  city  and  hamlet  in  the  United 
States,  the  same  basis  as  Hawaii  and  the  Virgin  Islands? 

Mr.  SMITH  of  Virginia.  Yes.  So  that  this  bill  does  not 
appropriate  any  money,  and  perhaps  will  never  result  in 
the  appropriation  of  any  money.  It  simply  gives  this  city 
the  right  to  go  before  the  Public  Works  Administration  and 
make  out  its  case  for  these  projects,  Just  as  any  other  city 
would.  The  Public  Works  original  bill  contains  this  pro- 
vision, which  I  want  to  read  to  you: 

That  this  act  shall  extend  to  public  works  In  the  several  States. 
Hawaii,  Alaska,  the  District  of  Columbia,  Puerto  Rico,  the  Canal 
Zone,  and  the  Virgin  Islands. 

All  that  the  District  Committee  and  all  that  I  tan  asking 
you  to  do  is  to  give  to  the  Capital  of  the  greatest  nation  on 
earth  the  same  privilege  you  are  giving  to  the  Virgin  Islands 
under  this  act. 

Now,  why  is  it  not  given  as  you  intended  to  give  it?  You 
Intended  by  this  act  that  the  District  of  Columbia  should 
have  the  benefit  of  this  bill,  and  it  would  have  the  benefit  of 
this  bill,  except  for  this  fact;  that  the  District  of  Columbia 
is  not  like  any  other  municipality,  and  it  has  not  any  power 
to  borrow  any  money  unless  we.  its  city  council,  say  it  shall 
borrow  money.  We  are  the  city  cotmcil  of  the  District  of 
Columbia.  That  Is  all  there  is  to  this  bill.  It  simply  puts 
the  city  where  you  intended  to  put  it  when  you  passed  the 
Public  Works  Act  last  year.  We,  sitting  as  a  city  council 
of  the  District  of  Columbia,  are  simply  saying.  "You  may 
go  to  the  Public  Works  Administration  and  make  out  a 
case  if  you  can ",  Just  as  the  Panama  Canal  Zone,  the 
Virgin  Islands,  the  Hawaiian  Islands,  and  various  other  de- 
pendencies of  the  United  States  may  do  now  under  this  very 
act.    That  is  all  there  is  to  this  bilL 

However,  there  was  a  great  deal  of  objection  expressed 
to  this  bill  in  the  Rules  Committee  by  the  gentleman  from 
Texas,  and  it  was  concluded  in  the  Rules  Committee  that 
we  would  ask  the  District  of  Columbia  to  cut  down  the 
authorization  from  $20,000,000  to  $10,750,000,  and  we  cut 
out  several  items  from  the  bill.  That  which  we  left  in  the 
l^  and  which  we  are  asking  the  District  of  Columbia  be 
authorized  to  use  is  for  the  Tuberculosis  Hospital.  That  is 
one  item.  The  gentleman  from  Texas  has  shown  you  some 
very  pretty  pictures.  Those  pictures  pertain  to  one  unit  of 
the  Tuberculosis  Hospital  of  the  District  of  Columbia.  What 
we  want  to  do  is  to  build  a  proper  tuberculosis  hospital,  not 
(Hily  for  children,  but  for  adults  in  the  District  of  Columbia, 
so  that  the  National  Capital  may  not  rate  in  the  future  as 
it  does  now,  as  the  third  highest  in  the  country  in  death 
rate  from  tuberculosis. 

One  other  item  is  for  building  a  wall  or  enclosin-e  at  the 
Lorton  Reformatory.  There  is  a  place  where  you  have 
2,000  prison  population.  It  is  the  penitentiary  for  tlie  Dis- 
trict of  Columbia.  Persons  convicted  of  robbery,  murder, 
or  any  other  crime  are  sent  down  there.  There  is  no  wall  or 
enclosure  for  them.  There  is  no  place  where  they  can  be 
confined  in  cells,  and  by  reason  of  the  fact  that  we  have 
what  is  known  as  the  "  indeterminate  sentence  law  "  in  the 
District  of  Columbia,  the  Federal  penitentiaries  will  not  ac- 
cept those  prisoners.  Therefore  there  is  a  condition  down 
there  that  everybody  concedes  should  be  remedied. 


Then  there  is  the  project  of  purtfying  the  Potomac  River. 
The  Potomac  River  is  now  receiving  raw  sewage  from  this 
city  of  500.000  population.  It  is  disclosed  beyond  question 
of  doubt  and  undisputed  that  that  river  is  contaminated 
from  north  of  the  District  line  to  a  distance  of  20  miles 
below  the  District  of  Columbia.  We  are  left  here  in  the 
middle  of  it  and  we  are  compelling  500.000  citizens  of  Amer« 
ica  to  live  under  those  conditions.  All  they  ask  for  Is  an 
opportunity  to  borrow  money  and  pay  for  it  out  of  their 
own  revenues. 

The  other  project  is  the  Oalllnger  Municipal  Hospital. 
That  is  very  badly  needed.  It  is  much  overcrowded.  That 
is  the  only  general  hospital  in  the  District. 

Those  items  are  all  meritorious.  The  Rules  Committee 
spent  three  mornings  selecting  what  they  regarded  as  the 
most  meritorious  items  in  that  bill,  in  order  that  it  might 
be  presented  to  the  House  and  that  these  people  might  be 
permitted  to  make  out  their  case  if  they  had  a  case. 

Now,  I  want  to  say  something  about  this  tax  rate,  because 
the  gentleman  from  Texas  said.  "  Why  do  not  these  Com- 
missioners increase  the  tax  rate  for  the  District  of  Columbia 
and  raise  more  money  to  put  on  these  improvements?  "  For 
the  simple  reason,  as  I  said  before,  that  the  men  sitting  on 
the  fioor  of  this  House  are  the  town  council  of  the  District 
of  Columbia,  and  they  cannot  put  on  any  assessments  other 
than  what  you  tell  them  to  put  on.  Now,  the  law  is  that  the 
District  Commissioners  shall  annually  fix  the  tax  rate  of  the 
District  of  Columbia  and  shall  fix  it  at  such  rate  as  will  raise 
a  sufficient  amount  of  money  to  pay  the  appropriation  bill 
that  this  Congress  has  made. 

So  if  you  appropriate  $30,000,000,  as  you  did  this  year 
and  the  tax  rate  of  $1.50  will  pay  the  $30,000,000,  that  Is 
what  we,  the  town  council  of  the  District  of  Columbia,  have 
said  that  the  District  Commissioners  must  do.  They  have 
no  power  except  what  you  give  them.  But  if  the  gentleman 
from  Texas  really  thought  that  we  ought  to  be  permitted 
to  spend  more  of  the  money  of  the  taxpayers  of  the  District 
of  Columbia,  all  that  would  be  necessary  would  be  to  ap- 
propriate $40,000,000  instead  of  $30,000,000:  and  then,  auto- 
matically luider  the  law.  it  becomes  the  duty  of  the  District 
Commissioners  to  raise  the  tax  rate  from  $1.60  to  such  sum 
as  may  be  necessary  to  i>ay  what  the  Congress,  acting  as  its 
city  council,  has  appropriated. 

[Here  the  gavel  fell.] 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  move  the  prevlou* 
question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  ^The  question  is  on  the  jDassage  of  the 
resolution. 

Tlie  question  was  taken;  and  on  a  divlsicm  (demanded  bf 
Mr.  BuorroN)  there  were — ayes  85,  noes  15. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present;  and  I  make  the  point 
of  order  there  is  not  a  quorum  present. 

Mr.  SNELL.  Mr.  Speaker,  this  is  zu>t  a  Republican  fili- 
buster, is  it? 

Mr.  BLANTON.  No;  but  on  all  these  big  gifts  to  Wash- 
ington we  are  going  to  pin  down  the  responsibility  on  the 
proper  shoulders  and  let  the  people  of  the  United  States 
know  who.  by  their  votes,  are  responsible. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  wer&— years  247,  nays 
84.  not  voting  99,  as  follows: 

(RoU  No.  173] 
TEAS— 247 
Adam*  Better  Brown.  Ky.  Cannon.  Wl*. 

Allen  Biermann  Brown.  Mich.         Garden.  K7. 

Andrew,  IdMB.       Black  Brunner  Carmlchael 

Arens  Bland  Buck  S?!I*°!?;.* 

Ayres,  Kaas.  Bloom  Bulwlnkle  Carter.  CaUl. 

Bacon  BoUeau  BUrke,  Nebr.  Carter.  Wyo. 

Bailer  Boland  Bxvnham  Gary 

BakeweU  Boylan  BTrns 

PanKhifi4  Britten  Cadjr 

Beam  Brows.  Oa.  CaldwvB 
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cavte.ir.T. 

Omatptt 

LtedHV 

OMfarwi.  Ma. 

OUIette 

Lioyd 

Ooflbr«n,P». 

QtiUMumtv^ 

lOMimr 

^fl^n 

Ooodwln 

Uindesn 

Oole 

OrMwCid 

McCarthy 

Oowkm 

Gray 

MoCoraaack 

OOIUMI  J 

Oreenway 

McOrath 

Ooimoaiy 

Oreenwoed 

MAaown 

Ou 

Ore^ory 

MeLaan 

Cr»vcas 

Balnea 

IfeBeynoUan 

Oraatoy 

■teeoek.M.T. 

Maloney,  Conn. 

HarUn 

Matoaey.La. 

ClUW 

Bart 

Martin.  Colo. 

Ckwnp 

ltotin.Maja. 

oulkte 

Benler 

Mead 

OuUce 

HIMehreatdt 

Minatd 

Ctnnmlnci 

BUl.Knute 

MUll^n 

Danlen 

BUI.  Sanrad  B. 

Montacue 

Dmo 

BoUleter 

OtUac7 

Bolmcs 

Muaael  white 

DB^rtot 

Bope 

CBiien 

O'ConneU 

DlMer 

Im^g 

O'Connor 

BWMll 

<9acobaeB 
leD«kee.lBd. 

OUrer.  M.T. 

Jenklna.Ohlo 

Palmtsane 

Dmnry 

Johsaon.Mlnn. 

Peavey 

DrV*«r 

Johyon.OMa. 

PerktaM 

DnSry 

Petteacin 

Dunn 

Kahn 

Peyser 

■kton 

Kee 

Polk 
Powers 

Mmtton 

BaUy.BL 

Prall 

Kelly.  Pa. 

Rams«y 

BeHer 

Kennedy.  Md. 

Bamspeck 

WliiilMTtwn 

Kannec^.  M.T. 

■andotph 

Blaar.MlM. 

*''"i'tf 

Baakin 

Bvmiu 

Kerr 

Reece 

Mwley 

nabais 

Bsad.  H.T. 

Pleslncer 

Knutaon 

Battly 

ntuwtrtek 

KodalkowaU 

nctcticT 

Ko9l>lctnflu& 

Behertaon 

Itoctat 

Laafeeth 

Bobtnaoa 

ItanI 

LanuMck 

Bosen.  Mass. 

Jj;^ 

Lanaetta 

Budd 

Fidlv 

Lea.  calif. 

Bahath 

frhlharh 

SadowaU 

Ocracan 

Xiemke 

Banders.  La. 

(USord 

X««la.C(do. 

Banders.  Tlez. 

aUoiulat 

Iiif«rtB.lid. 

SchtMts 

NAYB-^e4 

A<>lr 

DobMna 

Loee 

AiMlvow.  W. « • 

Doekirencr 

Ludlow 

Arnold 

Satiflbton 

MoCUBtle 

4f«n.MMBt. 

■UBe.Oallf. 

MeDotte 

Be«dy 

Faddia 

McFadden 

BlanrhTd 

Poulkee 

MdPkrlane 

Blanton 

Fulmer 

McOugla 
Iternflsitl 

Buchanan 

Ouyer 

Hapes 

Buckbee 

Benney 

Manten 

Burke,  Caltf . 

Bees 

MV 

Oiwuw.  Mo. 

BUI.  Ala. 

Msaks 

Ouptaxtur.  Pebr. 

Howard 

Miner 

CbrtaUanaon 

Johnson.  Tex. 

Mltchrtl 

OoUlna.  Calif . 

Klaaer 

Murdock 

Colmer 

KkMh 

Farker 

fft^f|^f  TtHOL 

y»^Miin 

Buks 

0««a.THi. 

KnitB 
Lchr 

PaxBooa 
Rich 

Dtckmaoa 

VOT  VOTX]fG»— M 

AbwMthy 

Dtcksteln 

Buddleeton 

Aur<torBaMa 

DtnaeM 

Jeflen 

■Sa"**^ 

^^!^^?^ 

Kvy* 

Barlln 

Doutiteh 

Lambertaoa 

Bolton 

Duncan.  Mo. 
I>ur«M.Ind. 

Lee.  Mo. 
MeLeod 

Browning 

fimi-JTO 

McMinan 

Buidi 

Fish 

Marland 

Carter.  H.T. 

Plaanacaa 

Martin.  Orac. 

Caitwrlght 

Frey 

Merrttt 

Cellw 

Oambria 

MooMban.  Mont 

Goes 

Moatat 

Chase 

Green 

Mott 

Chaves 

OrUBn 

Muldowney 

Church 

Orts«al4 

Meablt 

Clylt,  9jC. 

HamHton 

Morton 

O-MaUey 

Cooper.  Oltto 

Barter 

Oliver.  Ala. 

Cornlac 

HarUey 

*  Patman 

Darrom 

Slntns 

Peterson 

DeBouen 

Boldale 

PMrce 

Becreat 

Blndalr 

StroTleh 

Otswon 

Smith.  Va. 

Smith.  Wash. 

Snell 

Somers.  B.T. 

Ste^aU 

Btrons.  Pa. 

Strong.  Tex. 

etutofaa 

Bfeudley 

Sullivan 

Butphtn 

Swaak 

Swlck 

Terry.  Ark. 

Thorn 

Thomas 

Tobey 

Traeger 

TiMdway 

Ttuax 

Turpln 

Underwood 

IHterbaek 

Vinson.  Ga. 

▼tnson.  Ky. 

Wadsworth 

Weerln 

WeiCver 

Weldemaa 

Welch 

Wemer 

West.  Ohio 

Wast.  Tex. 

White 

WhlUey 


Wlthrow 

Woloott 

Wolverttm 

Wood.  Me. 

Woodruff 

Toung 

Boncheck 


Bonviue 

Sandlln 

•otoaefer 

StaaUcnberger 

Taber 

Tarver 

Taylor.  Goto. 

Terrell.  Tex. 


m. 

Ttnkhaaa 

Tuiuei 

Umstead 

Wallvrea 

Warren 

Wtattttngton 


WUaoo 

Wotfenden 

Ws«d.aa. 

Plumley 


So  Um 


Kaybum 
BeM.  SI. 
Bo«an.N.H. 

Bchttlte 
Shannon 

BImpaon 

Smith.  W.ra. 

Snyder 

Spence 

Stalker 

Stokes 

Sumners.  Tex. 

Sweeney 

Taylor,  8.C. 

Taylor,  Tena. 

Thompeon,  TSK. 

Thuiataa 

Waldron 

Walter 

WUoox 

Woodrum 


ition  was  screed  to. 
announced  the  foUowiog  sddltionsl  xmiIxb: 
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Until  (urttier  notice: 

Ur.  Patman  with  Mr.  BacBarach. 

Ut.  P^mandsB  with  Mr.  MiddowMT- 

»^    Burch  with  Mr.  Taylor  of  Tenna .. 

Orlffln  with  Mrs.  Rogers  of  Masnarhuaettfc 

OrlswcM  with  Mr.  Darrow. 

Baaeock  of  North  Carolina  with  Mr.  B<4ton. 

CeUer  with  Mr.  Cooper  of  Ohio. 

Taylor  of  South  Carolina  with  Mr.  Merrttt. 

Bnddleston  with  Mr.  Bansley. 

Woodrum  with  Mr.  Bartley. 

OoQlns  of  Mississippi  with  Mr.  VUb.. 

Sumner*  of  Texas  with  Mr.  lliurstoo. 

Oartwrtght  with   Mr.   James. 

Raybxim  with  Mr.   Mott. 

Douglass  with  Mr.  Beck. 
.  Morton  with  Mr.  Bnglebrtght. 

Oliver  of  Alabama  with  Mr.  Lambertson. 

Lee  of  Missouri  with  Mr.  Chase. 

dark  of  Horth  Carolina  with  Mr.  Plumley. 

Rogers  (rf  New  Hampshire   with  Mr.  BtmiUB. 

GambrUl   with   Mr.   Goss. 

Green   wltib  Mr.   McLeod. 

Chapman  with  Mr.  Simpson. 

McSwaln  with  Mr.  Waldron. 

K*-*""*"    with   Mr.    Biggins. 

Coming  with  Mr.  Reld  of  Tlllnols. 

AUgood   with   Mr.   Kvale. 

Berlin  with  Mr.  Shoemaker. 

Pierce  with  Mr.  Bamlltosi. 

Vlannagan   with   Mr.   Pltzglbboni. 

Brennan   with   Mr.   Holdale. 

Spence  with  Mr.  Thompson  of  Texas. 

Chaves  with  Mr.  Kramer. 

£>e  Rouen  with  Mr.  Marland. 

Dicl^steln   with   Mr.   Monaghan   of   Montana. 

Montet   with    Mr.    Dies. 

Smith  of  West  Virginia  with  Mr.  Carley  of  Bew  York. 

Bushy   with  Mr.   Dlngell. 

Disney  with  Mr.  Walter. 

WUoox  with  Mr.  Duncan  at  Missouri. 

Church  with  Mr.  Peterson. 

Snyder  with  Mr.  Durgan  of  Indiana. 

Leslnski   with   Mr.  Brooks. 

Bhannosi  with   Mr.  Schulte. 

O'Malley   with   Mr.   Sweeney. 

Barter  with  Mr.  Browning. 

prey  with   Mr.  Abemethy. 

Jeffers  with  Mr.  Auf  der  Belde. 


Mr. 
IB-. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr! 
Mr. 
Ifte 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Ur. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 

Mr.  LANHAM  and  Mr.  FULMER  changed  their  vote  frozB 
•*  jea  "  to  "  nay." 

Hie  result  of  the  vote  was  azmoanced  as  above  recorded. 

The  doors  were  opened. 

On  moticm  of  Mr.  Smttb  of  THrginia  a  motion  to  recon- 
sider the  vote  ii^erehy  the  resolution  was  agreed  to  was 
laid  on  the  table. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
make  a  l»1ef  annoancement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  South 
Carolina  [Mr.  McSwainI.  the  gentleman  from  New  Jersey 
[Mr.  Haktlet],  and  the  gentleman  from  Missouri  [Mr. 
DuRCiVB]  are  absent  attending  hearings  of  a  Subcommittee 
of  the  Committee  on  Military  Affairs,  and  for  this  reason 
were  uxable  to  respond  to  the  roll  call. 

MBBSaOB  PKOM  TBS  PtKSIPKWT 

A  nteasage  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  d 
kis  secretaries. 

COURT  or  APPBALS  FOB  TBX  DISTEXCT  OP  COLUMBU 

Mr.  SX7MNERS  of  Texas.  Mr.  Sipeaker.  at  today's  session 
the  House  passed  the  bill  (Hil.  9437)  to  amend  an  act  of 
Congress  approved  February  9.  1893,  entitled  "An  act  to 
establish  a  Court  of  Appeals  for  the  District  of  Columbia, 
and  for  other  purposes."  At  that  time  I  imderstood  I  had 
ttBkcd  unanimous  ccmsent  to  substitute  a  similar  Senate  bill 
for  the  House  bill  and  understood  the  substitution  had  been 
Blade.  I  have  since  learned  I  was  in  error  with  reference 
to  the  matter. 

Mr.  Speaker,  I  now  ask  unanimous  consent  that  the  pro- 
ceeriings  whereby  the  bill  (Hit.  9437)  was  passed  be  vacated. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 
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Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  the  biH  (S.  3524) 
to  amend  an  act  of  Congress  approved  February  9,  1893,  en- 
titled "An  act  to  establish  a  court  of  appeals  for  the  District 
of  Columbia,  and  for  other  purposes." 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Senate  bill  is  as  follows: 

Be  it  enacted,  etc..  That  the  court  established  by  the  act  of 
February  9.  1893  (27  Stat.  434),  entitled  "An  act  to  establish  a 
court  of  appeals  for  the  District  of  Columbia,  and  for  other  pur- 
poses ",  shall  hereafter  be  known  as  the  United  States  Court  of 
Appeals  for  the  District  of  Columbia. 

The  bill  was  ordered  to  be  read  the  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider 
and  a  similar  House  bill  (HJl.  9437)  were  laid  on  the  table. 

AUTHORIZING    DISTRICT   OF    COLUMBIA    TO    BORROW    FROM    PUBLIC 
WORKS   ADMINISTRATION 

Mr.  PATiMTRANO.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (S.  3404) 
authorizing  loans  from  the  FederaJ  Emergency  Administra- 
tion of  Public  Works  for  the  construction  of  certain  mu- 
nicipal buildings  in  the  District  of  Columbia,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  3404.  with  Mr.  Rankin  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Harlan]. 

Mr.  HARLAN.  Mr.  Cliairman,  a  few  moments  ago  we 
heard  what  I  thought  was  a  very  interesting  discussion  by 
the  gentleman  from  Texas  [Mr.  Blanton ].  I  always  like  to 
hear  his  discussions,  because  they  are  so  full  of  energy  and 
mental  activity.  It  seemed  to  me  today,  however,  that  the 
gentleman's  discussion  was  a  little  bit  off  the  issue  that  we 
have  to  decide. 

We  are  sitting  here  as  governors  of  the  District  of  Colum- 
bia. The  people  of  the  District  have  no  way  of  letting  us 
know  their  wishes  and  desires  except  through  their  ap- 
pointed Commissioners.  Their  appointed  Commissioners 
and  officers  have  at  different  times  expressed  a  desire  for 
certain  improvements  in  the  District.  Many  of  these  im- 
provements are  embraced  in  this  contemplated  program. 
The  Committee  on  Appropriations  at  different  times  have 
rejected  similar  requests  in  whole  or  in  part.  So  now  the 
citizens  of  the  District,  through  the  only  agency  they  have, 
are  coming  here  asking  to  borrow  money  with  which  to  carry 
out  these  improvements  which  they  feel  they  need. 

It  may  be  said  that  the  citizens  do  not  want  these  im- 
provements; I  have  heard  these  statements  made;  but  there 
is  no  proof  to  this  effect  upon  which  we  can  rely;  their 
officials  have  asked  for  them.  They  have  said  to  our  Com- 
mittee on  Appropriations  that  their  municipal  court  is  a 
disgrace  to  the  city;  that  the  health  situation  of  the  city 
demands  a  tuberculosis  hospital ;  that  the  present  conditions 
at  the  Lorton  Reformatory  are  such  they  cannot  retain  their 
prisoners;  that  the  pollution  of  the  Potomac  River  is  a 
menace  to  the  entire  community. 

The  Appropriations  Committee  has  said  that  they  cannot 
spend  money  raised  by  taxation  for  these  things;  so  they 
have  come  and  asked,  as  has  every  other  subdivision  of  the 
coimtry,  to  borrow  money;  and  have  said  they  would  pay 
it  back  by  ta.xation.  What  can  be  more  fair  than  this?  It 
is  not  a  question,  Mr.  Chairman,  of  whether  there  is  an  in- 
heritance tax  in  the  District  of  Columbia. 

It  is  not  a  question  of  what  will  they  pay  for  theh*  water; 
it  is  not  a  question  of  what  they  pay  for  their  sewer  or  their 
bridges.  They  have  paid  for  everything  that  we  directed 
them  to  pay  for,  and  they  have  not  paid  for  anything  we 


have  not  permitted  them  to  pay  for.   The  only  question  thai 
is  before  this  body  this  afternoon  is.  Does  the  District  of 
Columbia  need  these  improvements?    And  that  is  all  there 
is  to  the  matter. 
Mr.  MURDOCK.    Will  the  g^itleman  yield? 
Mr.  HARLAN.    I  srield  to  the  gentleman  from  Utah. 
Mr.  MURDOCK.    Is  the  gentleman  forgetting  entirely  the 
purpose  for  which  the  Public  Works  money  was  appropri- 
ated?   It  was  appropriated  not  to  municipal  needs  in  the 
way  of  improvements  but  in  order  to  put  men  back  to  work. 
They  have  spent  more  money  in  the  District  of  Columbia 
than  in  any  other  part  of  the  country. 

Mr.  HARLAN.  The  same  amoimt  spent  in  the  District  of 
Columbia  for  the  same  kind  of  improvements  will  put  ths 
same  number  of  men  to  work  in  the  District  of  Columbia  as 
in  Utah,  Ohio,  or  anywhere  else. 

These  great  monumental  buildings  that  have  been  re- 
ferred to,  which  the  Federal  Ctovernment  has  put  into  the 
District  of  Columbia  have  not  been  requested  by  the  people 
of  the  District.  They  have  not  asked  for  these  buildings. 
We  have  not  put  than  here  as  a  gift  to  the  people  of  the 
District.  We  have  put  them  here  because  we  wanted  them 
here,  and  because  we  wanted  to  make  this  the  most  beautiful 
Capital  in  the  world.  May  I  say  that  if  you  will  just  go 
into  the  Municipal  Building  down  here  where  the  juvenUe 
court  is  situated,  where  the  municipal  court  is  situated,  and 
where  the  police  court  is  situated,  you  will  hang  your  heads 
in  shame.  We.  in  Congress,  have  put  buildings  here  for 
monumental  purposes.  It  is  like  putting  a  red  coat  of 
paint  on  the  front  of  the  store  because  it  will  bring  credit 
to  us.  The  people  of  the  District  want  these  things  pro- 
vided in  this  bill  for  their  health.  They  want  to  educate 
their  children  in  schools  and  are  willing  to  pay  for  them. 
Incidentally,  may  I  say  that  the  schools  are  tremendously 
overcrowded,  too. 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  PALMISANO.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman.  I  knew  when  I  took  the 
floor  against  the  rule  that  makes  this  bill  in  order  that 
I  would  thereby  make  myself  the  target  of  every  person  who 
is  trying  to  put  this  bill  over.  I  am  able  to  stand  their 
darts.  I  am  able  to  withstand  all  of  their  thrusts  beneath 
the  belt,  because  I  know  what  I  am  talking  about  and  am 
armed  with  the  facts,  and  some  who  will  try  to  get  rid  of 
the  facts  by  an  ignorant  wave  of  the  hand  will  be  those 
who  know  as  little  about  the  business  affairs  of  this  District 
as  they  do  about  most  of  the  legislation  that  comes  on  this 
floor. 

There  may  be  some  who  will  attack  because  some  neigh- 
bor has  made  to  them  this  complaint  about  some  school, 
or  about  some  playground,  or  about  some  hospital,  or  about 
water  poUution  in  the  great  Potomac,  which  is  now  just 
what  it  has  been  for  the  past  50  years,  and  they  will  accuse 
me  of  being  prejudiced,  and  they  will  say  that  my  stote- 
ments  are  not  accurate,  when  they  do  not  have  any  perscmal 
knowledge  whatever  about  the  subject. 

Regardless  of  what  the  newspapers  may  say.  and  regard- 
less of  what  critics  on  this  floor  may  say.  I  do  know  what  I 
am  talking  about,  and  every  statement  I  have  already  made 
here  today  about  this  bill,  and  this  District.  Is  100  percent 
true  and  correct,  and  every  posted  man  in  this  House— men 
like  Tabkr,  Cannon  of  Biissouri.  Bucbanan.  of  Texas,  Cox,  of 
Oeorgia^-know  that  I  have  given  you  all  a  true  picture  of 
the  facts  here  in  Washington. 

The  investigation  and  report  of  Ben  Johnson,  the  investi- 
gation and  report  of  the  Mapes  committee,  and  every  other 
honest  investigation,  will  show  that  I  have  given  you  the 
facts  as  they  exist,  and  these  facts  cannot  be  wiped  away 

by  the  wave  of  the  hand.  ^ 

The  following,  quoted  from  the  official  committee  report, 
shows  that  for  the  present  fiscal  year  there  was  appropriated 
for  the  District  of  CoUunbia's  expenses  $30,375,834.  and  that 
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Ok  Pr«ldtnt*8  wttmatM  for  ItSt,  th*  aest  flnia  ywur  b»> 
gtai^Bt  Jtt2y  1.  ItM.  M  aent  to  ui  bor  ttM  Pr«rid«it*B  Budget 
«M  |SI.«MJttJ4.  to  wit: 


kfMoiiaMai  ItRML.. 
Vmhk  (rom  waur  nrtnom. 
Pwu^Otlnm  DMrictNTMn 
UMl  MUt%  mgiMt  ud  istsaitiUi 
■UBttM.  banki,  ttc.  ukI  (toib 
UA  TiMmry.... 


Uns  oa 

y.  pubUe 

souroM.. 


A|3«npfter 
MM 


ToUl,  NguJv  muumL 


i  tl.  337.  MO 

•  i.arr,ooo 


mil.  434 


taaa7s.8S4 


BuifUi 


n.7M,iSO.0\ 
1.311,347.0  1 


9Bi  MB*  v^n.  w  \ 

6.3Qaooaai 


S3,4S4,»a*l 


J  ayiiMfdttiaa  aot  Mnowllng  tl  .■WO.Offli 

•  And  iDcUAmte  tpuraivtalin  Ml  •mwUac  IS3&.Q0Q. 
■  Aad  bsdcdnlU  •pproprfadoa  not  ezoeedinc  93,l35.00a 

Azid  to  show,  Mr.  Chainnan.  what  the  District  of  Columbii 

received  from  the  P.W-A.  and  the  C.W.A..  after  Congress  ha< 

given  it  (30,375.834  for  this  fiscal  year.  I  quote  the  following 

floin  the  ofllcial  committee  report  from  pa«e  15.  to  wit: 

The  loUowlng  tab\iUtlon  shovm  tb«  amounts  authorized  to  in 
•xpeiulad  for  relief  work  frcm  all  sources  f^nce  the  fVrst  appropria 
Uott  WM  made  avallabto  in  the  ftBcai  year  1033,  Including  Publld 
Works  sad  CItU  Works  allocaUons: 

(Statement  prepared  Apr.  5,  1084] 


DlitrietorC 

Community 

7JK.iLA.  ( 
OBaQ 


awopristlan 
al  amrttoa  eommoitiim,  Im\\mm1h,  siid 


TVaaglmt  rdtof  ■ 

GJWJi.  pmImMl................ . ................ 

Vininia  C.W..\..  construction  of  buDd&cs,  District  of  Co- 
huubta  Reformatory,  Lortoo,  Vs. ^ 


Total,  igss  and  1934.  as  abera.. 

I  303,  N'.LR.A.,  aewws 

BMtlaa  SM.  N.I.R.A..  streats  and  bridrw 

Sactioo  as,  N.I.R.A.,  NaUaaal  Capital  parks. 


T^lal  fbr  al  porposas  tfaroacta  Apr.  8, 1S84. 


naoalytar 
ma 


ti.ua  MO 

100.000 
144717 


i7«7 


Fiscal  7«ai 


11.104001 
379,90) 


1,54487 

188,90  1 
4,17«,00l 

138,001 


8,038,37 


fll42a.M 

i,7a«,Mi 
1,  via,  40 1 

748.601 


13,856,701 


Sorely.  BCr.  Chairman,  no  youngster  here,  and  no  humor 
1st.  will  claim  that  any  of  the  Washington  newspapers  wil 
misrepresent  any  facts  against  their  own  interest.  I  quot 
from  them  to  show  Just  what  relief  Washington  has  gottei  i 
from  Ron.  Harry  Hopkins.  Relief  Administrator,  as  a  pun ! 
gift  from  tbB  Uhlted  States  Government,  for  the  months  o 
April,  May.  and  June  1934.  The  following  Is  from  th<! 
Washington  News  of  April  37,  1934: 

•nm  oclcliial  Aftrll   aUotxMnt  for  OUtrlct  relief  wms  $800,oa  i 
but  this  fund  was  exhausted  last  week  and  yesterday  Oonunls 
■tOBsr   Georse   K.    Allea   asked   for   and    reeeived   an   addltlona 
taPOJOO  for  the  belanoe  of  the  month.  naklBc  a  #1.000,000  tota 
far  relief  actlrlUea. 

The  above  shows  that  the  dty  of  Washington  got  foi> 
the  month  of  April  1934,  first  the  sum  of  $900,000,  then  ai 
additional  9300.000.  or  the  total  of  $1,000,000   for  reUe 
during  April  1934. 

I  qtiote  the  following  from  the  Washington  Post  for  Apr! 
39.  1934: 

District  oactals  have   asked  approximately   $900,000   for   Kay 
TWs  la  tlOOXMO  leas  than  granted  for  AprU.     In  addition  to  th( 
aUotted  yteCerday  far  the  first  half  of  May.  oCher  grant  i 
•71.432  for  transient  and  $3,780  for  student  aid. 


After  the  above.  Harry  Hopkins  gave  Washington  anothei 
$400,000  for  May,  which  made  over  $800,000  rdief  monej 
this  Oovemraent  gave  to  Washlngt(Mi  for  May  1934. 

In  the  said  Washington  Poet  t<a  April  29,  1934. 1  quote  th< 
f(dlowlng: 

The  sUtement  of  Ootwals  came  as  Relief  Administrator  Harrj 
It,  Hopkins,  who  has  ordered  an  investigation  of  heavy  relief  ex- 
peadlturas  here,  icsvied  a  grant  of  $400,000  to.p«y  tor  dUect  anc 
work  relief  during  the  first  2  weeks  of  May. 

Ootwals  Is  of  the  opinion  that  there  are  8.000  families  receiving 
std  who  are  not  entitled  to  it.  The  average  budgetary  allowanci 
la  $30  a  nkoath.  which  totals  $340,000. 
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In  Bite  of  the  heavy  demaads  for  direct  relief,  the  S.WA.  ti 
4.000  aMD  short  of  the  number  neceaaary  to  carry  on  the  approved 
projects.  UnofflolaUy,  those  in  administrative  positions  on  the 
EwJk.  have  expreeeed  the  opinion  that  many  persons  prefer  to 
receive  direct  aid  rather  than  work  for  their  allowanoe. 

Prom  the  Washington  Herald  of  June  5.  1934,  I  quote  the 
following: 
DisTBicT  ozvxir  $Tio,o8a  ro*  BsuKr — mrm  axxottbd  >t  HOPKors  zs 

$15,000   LXS8  THAIV  BXTDOrT  HX4T7XST 

A  total  of  $710,063  was  granted  the  District  for  relief  today  by 
Harry  L.  Hopkins,  P.W.A.  Administrator,  the  figure  repreaentlng 
about  $15,000  less  than  was  asked  by  the  District  Commissioners. 

Mr.  Chairman,  the  gentleman  tzom  Missouri  [Mr.  Coch- 
xamJ.  one  of  our  most  delightful  companions,  and  he  is  one 
of  my  chums,  made  the  best  argument  against  this  bill  that 
has  been  made  on  this  floor  when  he  was  speaking  in  behalf 
of  the  bUl.  He  told  you  unequivocally,  and  it  therefore 
must  be  so,  that  the  people  of  the  District  of  Columbia  pay 
to  the  Government  in  income  tax  more  than  the  people  of 
24  States.  Is  that  not  a  terrible  indictment  to  place  against 
this  Congress?  It  is  Just  such  bills  as  this  that  have  made 
the  people  of  the  District  of  Columbia  as  a  whole  the  richest 
people  in  the  United  States.  I  know  a  man  located  here 
who  30  3rears  ago  paid  $100  apiece  for  two  lots.  This  was 
$200  for  the  two  lots.  By  reason  of  what  the  Federal  Gov- 
ernment has  done  here  his  lots  today  are  worth  $250,000. 
That  is  an  example  of  what  the  Government  has  done  for 
the  people  of  Washington. 

Take  this  $17,000,000  Commerce  Building  down  here. 
"Hiey  tore  down  fine  buildings  that  were  worth  millions  of 
dollars  in  cash  in  order  to  get  the  ground  on  which  to  init 
this  $17,000,000  building.  Take  this  magnificant  Post  OflBce 
Building  down  here  about  which  we  read  so  much  in  refer- 
ence to  the  elegance  of  s<Mne  of  the  ofiBces.  It  has  just  been 
built.  Take  all  these  other  fine  buildings  down  here  along 
Constitution  Avenue.  Take  the  $15,000,000  Memorial  Bridge 
across  to  Arlington.  Take  this  splendid,  almost  $10,000,000. 
Supreme  Court  Building  and  groimds  that  it  will  take  an 
army  at  people  to  man  every  day  when  they  occupy  it.  All 
this  has  been  for  the  Nataon's  Capital,  and  has  been  helpful 
financially  to  every  person  who  hves  in  the  city  of  Wash- 
ington. 

May  I  tell  you  something  that  I  mentioned  before?  There 
was  a  bill  here  once  to  appropriate  over  $600,000  to  buy 
some  park  ends.  I  thought  I  would  go  down  and  look  those 
park  ends  over.  I  secured  the  services  of  a  photographer 
and  took  him  in  my  car  and  went  down  there.  They  were 
some  little  cut -over  comers  frcHn  which  the  timber  had  been 
removed.  I  had  a  picture  taken  of  them.  They  were  worth 
about  $5,000.  I  looked  up  on  the  hill  and  I  saw  a  magnifi- 
cent white  dwelling  up  there.  I  called  a  policeman  and  I 
said.  "  Ofllcer,  who  owns  that  dwelling  up  yonder."  He  said, 
"Why,  that  belongs  to  the  multimillionaire  Senator  from 

",  who  was  then  here  in  the  Senate.    I  said.  "  Why,  ^ 

he  Is  the  man  who  introduced  this  bill."    The  officer  says. 
"  He  Is  putting  an  addition  up  there  around  his  residence." 

That  li  what  was  the  matter.  There  were  too  many  fine 
residences  owned  by  people  at  this  end  and  the  other  end 
of  the  CapitoL  Some  of  these  days  the  people  back  home 
are  going  to  stc^,  pause,  reflect,  and  hold  us  accountable  for 
what  we  do  here. 

Of  course,  the  people  of  Washington  pay  more  income 
taxes,  as  the  gentleman  from  Missouri  said,  than  the  people 
of  24  States.  How  much  did  your  city  of  500.000  people 
get  in  April  for  relief?  Washington,  for  April,  a  month  in 
which  you  could  sleep  in  the  parks  if  necessary,  received 
from  Harry  Hopkins  and  his  rehef  agency  $li)00,000.  That 
was  for  April  for  relief  In  Washington.  What  did  they 
get  for  May?  "nils  was  also  a  month  of  warm  weather. 
Tliey  received  $800,000  for  May  from  the  relief  fund.  What 
are  they  getting  in  this  month,  June?  They  are  getting 
$700,000  for  June,  Your  people  bacli  home  are  furnishing 
the  money. 

We  have  in  this  body  a  former  great  labor  commissioner 
from  Missouri,  a  splendid  man,  one  who  has  rendered  a 
great,  splendid  service  to  his  people  back  in  the  State  ol 
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Missouri  for  30  years  rMr.  Wo(»].    I  take  my  hat  off  to 
him  because  he  is  a  worthy  labor  leader. 

But  because  I  have  voted  against  certain  bad  bills  here, 
a  dirty  little  sneak  here  in  Washington,  a  Judas  Iscarlot  In 
the  Democratic  Party,  Edward  Keating,  in  his  labor  paper 
here  today,  issue  of  June  5,  1934.  made  an  attack  upon  me, 
wholly  unjustified.  I  remember  the  time  when  Edward 
Keating  served  in  this  House.  I  served  with  him.  This  was 
in  the  Woodrow  Wilson  war  Congress  and  I  want  my  friend 
here,  the  gentleman  from  Missouri,  to  know  that  Edward 
Keating  was  a  renegade  to  his  Democratic  Party.  He  was  a 
thorn  in  the  side  of  the  great  Woodrow  Wilson.  He  was 
wholly  without  any  infiuence  in  this  Congress.  He  did  not 
do  one  thing  here  that  was  worth  one  penny  to  the  people 
of  the  country.  He  was  a  worthless  parasite  on  the  body 
politic  of  America.  He  was  a  lazy,  indifferent,  worthless 
cuss. 

Everything  that  the  President  of  the  United  States  dur- 
ing that  crucial  war  period  wanted  done,  Edward  Keating 
was  against.  He  would  not  support  his  Commander  in 
Chief  on  anything.  Democrats  in  Colorado  were  ashamed 
of  him.  And  what  the  people  of  Colorado  did  to  him  when 
election  time  came  was  a  plenty.  They  kicked  him  out  of 
office,  lock,  stock,  and  barrel.  They  repudiated  him  com- 
pletely. And  they  were  so  ashamed  of  him  that  it  took 
us  a  dozen  3rears  to  get  a  good  Democrat  elected  from  his 
District  in  Colorado. 

Edward  Keating  had  a  100-percent  record  of  voting 
against  Woodrow  Wilson  and  his  war  policies,  and  he  was 
a  dirty  renegade  and  traitor  to  his  Democratic  Party.  His 
constituents  banished  him  from  the  State  of  Colorado,  and 
he  cannot  even  go  back  to  Colorado.  He  is  worse  than 
Napoleon  on  St.  Helena— a  dirty,  Uttle  scamp.  Jumping  on 
me.  [Laughter  and  applause.]  Tell  him  about  it,  boys — 
a  dirty,  cowardly,  little  scamp.  What  has  he  done  for  the 
people  of  the  country?  Nothing.  For  two-thirds  of  his 
natural  life  he  has  been  a  parasite  on  the  splendid  men  who 
lat)or.  He  has  never  done  a  thing  that  has  been  worth 
mentioning  in  his  whole  natural  life.  After  reading  his 
vicious,  baseless  attack,  I  had  to  get  it  off  my  system. 

Mr.  WITHROW.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.    No;  I  am  going  to  get  back  to  this  bill. 

How  much  more  are  we  going  to  do  for  the  people  of 
Washington?  Have  we  not  done  enough?  Are  we  not  still 
doing  everything  for  them?  I  will  tell  you  what  Chicago 
or  St.  Louis  or  the  great  metropolis  of  New  York  or  Phila- 
delphia would  gladly  do.  If  you  could  move  the  splendid 
Government  plant  of  the  United  States  from  Washington 
to  any  of  those  cities,  they  would  sign  a  bond  to  free  us  from 
paying  any  tax  for  all  time  until  eternity. 

Yet,  Mr.  Chairman,  there  are  some  people  in  Washington, 
who,  if  we  would  let  them,  would  tax  this  Government  for 
all  of  its  property  holdings  here  in  its  own  seat  of  govern- 
ment, its  own  District  of  Columbia,  at  the  same  rate  that 
private  property  here  is  taxed.  I  quote  the  following  from 
the  Washington  Herald  of  April  27.  1934: 

The  estimated  value  of  the  land  and  buildings  used  for  Federal 
purposes,  exclusive  of  parks,  in  the  District  is  $600,000,000.  The 
present  tax  rate  Is  $1.50  on  each  $100  of  valuation. 

On  this  basis.  Uncle  Sam,  figuratively,  should  pay  an  annual 
tax  of  $7,500,000  to  the  District  government. 

And  the  Washington  News  for  Thursday.  April  28,  1934. 
had  the  following: 
Sbnatob    Thomas    Amnsxs    Cur   m    Asscssmcnts   awo   Tax    Rate 

Boost — ^DtsraiCT   Rasmnrrs    Wootj)    Pat    No    Mobb    awb    Ratb 

Would  Bx  Compabablx.  Skmatob  Sats 

By  Ray  Moiilden 

X<arger  «pT<iifti  Federal  contributions  to  District  expenses  are 
contemplated  in  a  plan  outlined  to  the  Commissioners  yesterday 
by  Chairman  Thomas  (Democrat,  Oklahoma)  of  the  Senate  Dis- 
trict Appropriations  Committee. 

Thomas'  plan  would  provide  for  a  reassessment  of  property 
for  tax  purposes  on  a  lower  scale. 
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This  would  mean  that  In  the  case  of  property  now  valued  at 
$100.  on  which  $1.50  in  taxes  is  paid,  the  property  might  be 
assessed  at  $50  and  the  tax  rate  Increased  to  $3. 


ThxM,  DtotTlet  resMenta  would  pay  the  eaae  ettm  ta  teiea.  but 
would  pay  a  larger  tax  rate  on  a  emaUer  asaessment. 

Thomas*  Idea  Is  to  end  the  orltloism  of  thoae  unfriendly  to  the 
District  who  contend  that  the  National  Oepltal  has  the  lowest  tax 
rate  In  the  country  and  therefore  needs  no  Federal  contributioo. 

In  other  words,  Mr.  Chairman,  notwithstanding  the 
assessed  valuations  have  been  decreased  $80,000,000  for  this 
fiscal  year,  and  will  be  decreased  another  $50,000,000  after 
July  1.  it  Is  to  be  proposed  that  the  values  as  then  remain- 
ing be  cut  in  half,  and  the  rate  doubled,  so  It  wont  appear 
to  outsiders  that  the  taxes  are  low  here  hi  Washington. 

I  wonder  if  the  people  of  Oklahoma  are  going  to  obtain 
that  kind  of  a  system,  as  they  need  it.  for  the  tax  rate  In 
some  cities  in  Oklahoma  is  shout  five  times  what  it  is  in 
Washington. 

These  newspapers  in  Washington  have  the  audacity  and 
the  effrontery  and  the  gall  to  come  here  to  Congress  and 
say  that  one  of  these  days  they  are  going  to  tax  the  United 
States  for  every  bit  of  property  the  Government  has  In  its 
own  District  of  Columbia— going  to  tax  us  for  Government 
property  when  they  are  here  on  sufferance.  They  are  here 
because  we  permit  them  to  live  here.  This  Is  not  theirs, 
this  is  the  Government's — the  Nation's  Capital,  and  if  Mr. 
Theodore  Nosres,  and  when  I  say  this  I  am  talking  about 
one  of  the  greatest  editors  of  one  of  the  greatest  newspapers 
hi  the  United  States,  the  Washington  Star;  it  Is  one  of  the 
most  reliable  ones  in  the  Nation;  it  is  about  the  only  abso- 
lutely reliable  paper  that  I  know  of  in  the  East,  the  Wash- 
ington Star— Theodore  Noyes  thinks  that  this  Congress 
ts  not  going  to  hold  control  of  Washington,  he  has  another 
guess  coming.  Just  because  he  controls  the  Associated 
Press  is  no  reason  why  we  are  going  to  let  him  bunco  us. 
We  represent  the  people  back  home,  and  it  Is  their  interests 
we  speak  for  here. 

When  we  give  the  District  $30,375,000  for  its  expenses 
during  the  present  fiscal  year  and  it  has  gone  to  the  C.WA. 
and  P.WJ^.  and  gotten  $11,000,000  as  a  pure  gift  and 
$2,000,000  more  as  a  loan,  is  not  that  enough  for  this  fiscal 
year? 

We  are  going  to  open  next  month,  on  July  1,  a  $640,000 
tuberculosis  hospital  here,  and  when  we  have  given  the  Dis- 
trict every  bit  of  mwaey  It  has  Justified  before  the  Budget, 
why  should  we  pass  this  bill  and  let  them  put  their  nose 
xmder  the  tent  like  a  camel,  and  pretty  soon  get  in  debt  to 
the  various  institutions  in  the  country,  eo  that  this  Govern- 
ment will  be  forced  to  come  in  afterward  and  pay  it  off. 

I  am  glad  to  see  there  were  eighty-odd  Members  of  Con- 
gress who  voted  against  the  rule.  We  will  gain  votes  against 
this  bill.  By  these  votes  you  are  going  to  place  the  responsi- 
bility. You  cannot  get  away  frwn  it.  This  Coitokissxohal 
RxcoRO  goes  into  the  48  States  of  this  Nation.  It  goes  into 
every  congressional  district.  The  people  back  home  are 
going  to  find  out  by  your  votes  who  is  standing  behind 
Washington  and  who  gets  up  and  speaks  for  these  things 
and  votes  for  these  things,  and  who  has  the  courage  to  vote 
against  them.  That  is  what  you  are  going  to  show  by  your 
votes.  I  am  not  criticizing  you  for  your  votes.  You  have  a 
right  to  vote  Just  as  you  please,  the  same  as  I  vote  as  I 
please.  I  do  not  take  any  directions  from  back-seat  drivers 
when  I  drive  my  automobile.  I  drive  it  Just  like  you  do.  but 
I  want  to  appeal  to  you  in  the  interest  of  the  people  of  the 
United  States  back  home  who  are  hard  up,  who  did  not  get 
$1,000,000  for  April,  and  $800,000  for  May.  and  who  have 
not  received  $700,000  from  the  Government  for  relief  during 
June,  like  Washington — I  am  asking  you  to  hold  them  down 
to  what  the  Congress  has  given  them  and  not  let  them  bor- 
row this  $10,375,000  more,  and  start  a  system  that  is  going 
to  cause  us  trouble  in  the  future. 

Oh,  I  know  we  all  like  our  colleague  [Mr.  Skxth].  He  to 
a  darned  good  fellow  and  a  good  scout.  He  is  our  esteemed 
colleague.  He  Uvea  over  to  Virginia  and  every  time  he  gets 
a  hand-out  it  helps  him.  We  all  Uke  our  good  friend  lltx. 
Palmisano]  over  here  to  Baltimore.  We  would  like  to  help 
Mm  Maryland  and  Virginia  are  for  everything  to  the  world 
to  spend  money  anywhere  close  to  Maryland  and  Virginia. 
Every  time  you  spend  money  to  Washington  it  helps  them. 
They  get  a  Uttle  trickling  from  it.    Every  time  you  give  a 
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hand-out  orer  at  Lorton  you  help  Virginia,  and  every  tinn  t 
yoa  give  a  hand-out  over  in  M^land  ]rou  help  Baltimort! 
and  PhiMaAno;  but  because  we  like  them,  are  we  going  t<» 
vote  for  this  kind  of  a  $10^75.000  proposition?  Is  it  right, 
la  it  proper,  la  It  Just? 

When  I  Shan  have  concluded  these  few  remarks,  and  whei 
I  vote  against  the  bill,  and  when  I  voted  against  the  rule,  a 
I  did.  I  have  done  my  duty — my  conscientious  duty  in  doinj 
what  I  think  is  right,  and  then  it  is  up  to  you.  You  wll 
outvote  me.  probably,  but  I  shall  not  comidain.  I  have  doni 
all  one  man  could  do  to  stop  It. 

Let  me  tell  3rou.  I  have  foiuid  out  in  my  service  here  som< 
things.  Way  back  yonder  only  about  seven  of  us  votec 
against  the  Muscle  Shoals  bill  10  or  12  years  ago,  and  whiU 
we  loct  here  in  the  House  tliat  fight  eventually  stopped  th< 
bill  and  we  saved  Muscle  Shoals  for  the  people  of  the  Unitec 
States.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  PAU£ISANO.  Mr.  Chairman.  I  yield  3  minutes  U 
the  gentleman  from  New  York  [Mr.  Black]. 

Mr.  BLACK.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee.  the  gentleman  from  Texas  [Mr.  BlantonI  has  agaiii 
demonstrated  that  he  is  the  pastmastc-r  of  the  incompetent , 
immaterial,  and  irrelevant. 

We  are  not  concerned  at  all  about  the  benefits  that  th( 
people  of  Washington  have  received.  We  are  concemec 
about  the  Public  Works  program.  His  speech  against  th< 
bill  Lb  probably  the  best  ai-gument  in  its  favor.  He  say: 
that  Washington  has  no  debt,  that  Washington  has  t 
$5,000,000  surplus,  and  by  a  slight  tax  increase  can  pay  it 
debt  to  the  Nation.  Are  there  any  cities  in  the  Nation  » 
well  able  to  pay  the  Oovemmoit  as  Washington  is?  Tha 
is  what  we  should  be  concerned  about,  except  that  we  shoula 
be  concerned  to  give  work  to  the  people,  and  this  bill  glve^ 
$20,000,000  worth  of  work.  That  is  the  important  thing 
and  that  is  the  reason  for  the  Public  Works  program.  Whs 
should  not  we  be  willing  to  give  it  to  a  community  able  U 
pay  it  back? 

There  is  nothing  else  in  the  bill  except  the  public-worb 
feature.  All  the  other  stulX  that  he  mentioned  is  incon- 
sequential. 

All  we  are  doing  is  to  say  that  they  can  borrow  this  mone: 
-  tf  tlMsy  can  get  it.  We  say  go  ahead  and  borrow  it.  and  yoi 
can  pay  it  back.  It  is  simply  a  loan  pr(HX)6ition.  We  ari : 
not  concerned  about  the  District  finances,  except,  as  the  gen 
ttenun  says,  it  is  in  a  good  financial  condition  and  can  repa: 
the  loan.    What  other  community  is  in  such  a  situation? 

Mr.  Ghalrman.  I  yield  back  the  balance  of  my  time, 
(Applauae.] 

Mr.  nTHKSEW.  Ur.  Chairman.  I  yield  myself  10  min- 
utes. If  your  town  were  going  to  biuy  a  piece  oi  fbre  appara- 
tus, the  only  thing  necessary  would  be  for  the  city  council  U 
determine  upon  the  necessity  for  such  a  piece  of  equipment 
then  to  make  proper  provision  in  the  levy  and  appropria* 
tlon  ardinance  for  the  municipality,  and  then  proceed  witl: 
ttie  purchase.  If  your  town  wants  to  install  a  sewerage  sys- 
tem or  a  sewage-disposal  idant.  all  it  needs  to  do  is  to  gc 
before  a  meeting  of  the  board  of  local  improvements.  de< 
tcrmine  upcm  the  necessity  for  the  plant,  hold  hearings 
piepare  i^ans.  and  then  upon  referendum  atitharise  the  issu- 
ance of  bonds  in  order  to  carry  on  that  project.  If  yoiu 
town  wants  to  install  a  piece  of  paving,  it  goes  through  the 
same  procedure,  but  that  sort  of  thing  caxmot  be  done  ix 
Washington  in  the  District  of  Columbia.  They  have  nc 
rights  in  that  respect.  Under  the  law.  as  pointed  out  bj 
the  gentleman  from  Texas  [Mr.  BlaxtonI.  passed  in  187$ 
they  can  authorise  no  bond  issue,  they  can  do  nothing  that 
involves  the  expenditure  of  money  until  they  first  come 
before  the  CoDgress  of  the  United  States  and  receive  not 
only  authority  from  the  District  of  Columbia  Committee 
but  also  approval  of  the  Committee  on  Appropriaticms 
Tltey  are  vlrtaaUy  helplesa,  so  they  come  before  the  Con- 
frees  axxl  aak  for  what?  Not  $20,000,000.  not  $10,750,000, 
bat  they  come  for  authority  to  borrow  $10,750,000  from  the 
P.W.A.  and  for  the  privilege  of  paying  back  70  percent,  aoc 


of  enjoying  the  same  rights  that  all  other  municipalities 
and  counties  and  States  and  political  subdivisions  in  the 
country  at  the  present  time  enjoy  under  the  P.WA. — a 
30-percent  grant. 

Getting  away  from  the  misinformation  that  has  been  dis- 
tilled here  this  afternoon  on  this  bill,  let  us  strip  it  of  all 
nonessentials  and  get  down  to  brass  tacks.  They  want,  first 
of  all.  to  build  a  sewage-disposal  system;  and  why?  Because 
the  raw  sewage  at  the  present  time  goes  into  the  Potomac 
River.  I  would  invite  those  gentlemen  who  think  the  Dis- 
trict does  not  need  such  a  plant  or  should  not  have  such  a 
plant  to  walk  along  the  corridor  to  the  office  of  the  clerk 
of  the  Supreme  Court  and  there  procure  a  copy  of  the  decree 
that  was  rendered  within  the  last  year  against  the  Sanitary 
District  of  Chicago.  What  does  that  provide?  That  suit 
instituted  at  the  instance  of  riparian  States  along  the  Great 
Lakes  asked  that  the  Sanitary  District  of  Chicago,  a  quasi- 
municipal  corporation,  be  ccnnpelled,  by  1938,  to  stop  putting 
raw  sewage  into  the  Illinois  River.  The  Sanitary  District, 
in  a  dilatory  plea.  said.  "  Our  bonding  power  is  exhausted, 
we  caniK>t  finish  those  plants  ",  but  the  Supreme  Court  issues 
a  decree,  in  so  much  language  virtually  saying,  "  We  demand 
that  the  Legislature  and  the  Governor  of  the  State  of  Illinois 
take  such  steps  as  will  provide  the  funds  with  which  to  com- 
plete those  treatments  and  stop  contaminating  the  Illinois 
River."  How  strange,  then,  when  that  is  the  attitude  of  the 
Supreme  Court,  the  attitude  of  the  people  in  the  riparian 
States  along  the  Great  Lakes  area,  that  somebody  here  says 
that  we  must  refuse  $8,000,000  or  thereabouts  to  build  a 
sewage  disposal  plant  to  prevent  the  contamination  of  one  of 
the  finest  rivers  in  the  United  States.  It  is  rather  singular, 
and  there  is  a  total  inconsistency  between  the  two  atti- 
tudes. I  pointed  out  in  the  discussion  under  the  rule  that  it 
is  not  a  question  of  whether  they  want  $2,000,000  or  $7,000,- 
000  or  $8,000,000.  It  is  a  question  of  the  necessity  for  that 
project. 

Here  is  a  town  of  487.000,  where  the  raw  effluent  from  stores 
and  shops  and  dwellings  is  poiu^  into  that  river  producing 
an  unsanitary  condition  that  must  be  cured.  The  P.WA. 
advanced  $40,000  to  hire  three  of  the  most  competent  sani- 
tation engineers  in  the  country  to  pass  on  the  matter.  Those 
engineers  recommended  the  building  of  a  plant.  I  am  not 
going  to  put  msrself  in  the  position  of  refusing  to  go  along 
with  that  recommendation  simply  because  I  am  afraid  of 
prejudice  on  the  part  of  my  people  back  home.  If  I  were 
the  gentleman  from  Texas  [Mr.  Blamton]  I  would  have  been 
ashamed  to  come  into  the  well  of  this  House  and  confess 
that  because  we  are  going  to  spend  some  money  in  the 
District  of  Colimibia  he  is  afraid  of  what  his  people  might 
say  if  he  votes  for  it.  I  know  the  temper  of  my  people  at 
home,  and  I  am  not  afraid  of  their  Judgment  on  this  matter. 
If  I  should  go  back  to  them  and  make  a  report  on  a  vote 
for  this  bill  and  say  to  them.  "  Folks,  they  have  a  hospital 
in  Washington  built  for  500  beds  and  they  have  700  people 
in  that  hospital  right  now,  but  I  was  one  of  those  who  by 
vote  refused  to  make  it  possible  to  expcuid  the  hospital  fa- 
cilities." What  would  my  people  say  to  that?  I  might  go 
to  them  and  say,  "  Folks,  they  need  a  sewage-disposal  plant 
to  stop  contaminating  the  Potomac  River,  one  of  the  finest 
rivers  in  the  Nation.  You  live  here  along  the  Illinois  River 
in  this  lush  and  beautiful  valley,  and  you  staged  a  fight  for 
the  last  20  years  to  stop  contamination  of  that  river,  yet  I 
voted  against  the  proposal  to  stop  contaminating  a  river 
down  there  along  the  Atlantic  seaboard."  And  what  would 
they  have  to  say  to  that?  Suppose  I  said  to  them,  "  Folks, 
they  have  a  Jail  down  there  in  Lorton  which  was  built  for 
800  prisoners  and  they  have  1,200  prisoners  there  now. 
They  mix  up  the  hardened  along  with  the  first  offenders.  It 
is  a  great  JumUe. 

"There  has  been  prison  trouble  down  there  before,  and 
they  need  to  build  additional  f  acihties  with  which  to  segregate 
the  hardened  offenders  from  the  tiarst  offendo^  and  to  prop- 
erly look  after  the  penal  care  of  the  people  who  are  com- 
mitted to  that  institution,  built  for  800;  and  sdl  I  can  say 
is  that  by  my  vote  I  helped  to  stop  an  appropriation  that 


vould  correct  that  kind  of  evlL  By  my  vote  I  made  future 
prison  outbreaks  possible."    What  would  they  say  to  that? 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  As  to  Lorton,  they  have  to  build  a  wall 
around  it  so  that  the  prisoners  will  not  be  c(Hning  up  here 
paying  us  a  visit  some  day. 

Mr.  DIRKSEN.  I  presiune  that  is  right.  So  I  am  iu)t 
particularly  concerned  about  an  unpopular  reaction  back 
home,  because  I  am  satisfied  that  when  they  are  properly 
and  adequately  informed  as  to  all  the  facts  in  connection 
with  this  bill  they  will  give  whole-hearted  approval. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield- 
Mr.  TERRELL  of  Texas.  If  these  conditions  are  so  bad. 
why  have  not  the  Commissioners  of  the  District  come  here 
and  asked  Congress  to  let  them  tax  themselves  to  correct 
them  before  this  time? 

Mr.  DIRKSEN.  I  can  say  to  the  gentleman  from  Texas 
that  in  spite  of  the  fact  that  I  am  a  first-term  Member  of 
Congress,  I  believe  they  probably  have  had  the  same  difficulty 
with  other  Congresses  that  is  apparent  here  at  the  present 
time. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  It  was  presented  to  the  Rules  Commit- 
tee that  they  have  for  years  asked  the  Committee  on  Appro- 
priations to  appropriate  money  to  meet  these  projects.  They 
have  been  unsuccessful  with  the  Appropriations  Committee, 
and  this  is  the  only  method  they  have  to  raise  the  money. 

Mr.  DIRKSEN.    That  is  precisely  correct. 

Mr.  TERRELL  of  Texas.  Well,  why  would  not  Congress 
let  them  tax  themselves?  The  trouble  is  they  wanted  to  get 
the  money  out  of  the  Federal  Treasury. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BLANTON.  Why  did  they  not  present  these  projects 
to  the  President's  Budget?  Congress  gave  this  District  every 
single  thing  that  the  President's  Budget  recommended.  The 
Budget  did  not  recommend  any  of  these  projects.  The 
Budget  did  not  recommend  this  sewer-poUution  business. 
It  did  not  recommend  these  other  things.  The  gentleman 
from  Missouri  [Mr.  Cannon]  and  his  conunittee  gave  them 
everything  the  President's  Budget  said  ought  to  be  given. 

Mr.  DIRKSEN.  And  yet  in  aU  the  discussion  which  the 
gentleman  from  Texas  carried  on,  17  minutes  under  the 
rule  and  15  minutes  under  general  debate,  the  gentleman 
never  once  referred  to  the  fact  that  these  projects  might 
be  necessary  and  are  necessary.  The  gentleman  never  once 
in  all  of  his  discussion  pointed  out  that  these  things  were 
necessary.    He  merely  begged  the  whole  question. 

Mr.  BLANTON.  I  did  not  beg  the  question.  They  are 
not  necessary  now  because  the  Budget  did  not  say  so.  We 
go  by  the  President's  Budget.  These  projects  go  beyond 
the  President's  Budget. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DntKSEN]  has  expired. 

Mr.  DIRKSEN.    I  yield  myself  5  additional  minutes. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield- 
Mr.  MAY.  I  should  like  to  get  some  information  so  I  will 
know  how  to  vote.  It  has  been  said  by  the  gentleman  from 
Texas  [Mr.  Blanton]  that  there  was  given  for  the  month  of 
April.  $800,000;  for  the  month  of  May.  $800,000;  and  for  the 
month  of  June,  there  would  be  $700,000.  If  that  condition 
of  unemployment  exists  in  the  District  of  Columbia,  can 
the  gentleman  state  why  it  Is  that  two  and  a  half  million 
which  has  been  given  as  a  dole  should  not  have  been  used 
in  emplo3ring  these  people  and  putting  them  to  work  on 
these  projects  instead  of  giving  the  money  away? 

Mr.  DIRKSEN.  I  will  say  to  the  gentleman  that  I  do  not 
know  anything  about  it,  but  I  will  say  also  that  references 
have  been  made  to  people  getting  relief  who  were  not  entitled 
to  It.  It  was  not  stated  why  they  were  not  entitled  io  relief, 
whether  they  were  wealthy  and  had  means  or  whether  they 
were  floaters  who  came  into  Washington,  or  what.    If  they 


were  floaters,  I  am  going  to  say  this:  Tht  fact  that  they 
may  have  floated  in  from  Maryland  or  Virginia  or  Pennsyl- 
vania to  find  work  here  is  all  beside  the  pohit,  because  th^ 
are  citizens  of  the  United  States,  and  I  do  iK>t  care  whether 
they  are  in  Washington  or  Peoria  or  Baltimore,  they  have  to 
have  something  to  eat  and  be  provided  for.  It  does  not  make 
any  difference  whether  they  are  iHOvided  for  here  or  else- 
where, assimiing  that  their  needs  are  bona  fide. 

Mr.  O'CONNOR.  In  the  city  of  New  York  in  every  bread 
line  and  every  soup  kitchen — and  it  has  been  checked  up— 
from  70  to  80  percent  of  the  people  in  those  lines  are  from 
outside  the  city  of  New  York,  and  we  take  care  of  them 
without  any  reluctance. 

Mr.  DIRKSEN.    That  is  undobutedly  true. 

Mr.  MAY.  Will  the  gentleman  yield  further  for  a  ques- 
tion? 

Mr.  DIRKSEN.    I  yield. 

Mr.  MAY.  I  do  not  believe  the  gentleman  has  answered 
my  question;  that  is,  why  it  is  that  $2,300,000  has  been 
given  away  for  relief,  instead  of  using  it  to  pay  for  work 
on  these  projects? 

Mr.  DIRKSEN.  I  will  say  that  I  do  not  know  whether 
that  is  true,  and  I  do  not  know  why  it  is  true,  if  it  is  true. 

Mr.  MAY.  The  gentleman  from  Texas  [Mr.  BlantonI 
Just  made  that  statement. 

Mr.  DIRKSEN.    That  may  be  true. 

Mr.  BLANTON.  Oh,  there  is  no  doubt  about  It.  They 
got  $800,000  hi  AprU.  $800,000  in  May.  and  they  will  get 
$700,000  in  June. 

Mr.  DIRKSEN.  I  will  say  that  I  do  not  know  anything 
about  it,  but  I  want  to  complete  my  remarks  by  saying  that 
they  are  asking  to  borrow  $10,700,000.  They  want  to  build 
a  tuberculosis  hospital,  because  they  have  one  of  the  highest 
death  rates  of  any  city  in  the  United  States  from  that 
cause. 

They  want  to  improve  conditions  at  Lorton  Penitentiary, 
and  these  Improvements  are  urgently  needed.  They  want 
to  build  an  addition  to  Gallinger  Hospital  to  take  care  of 
people  who  are  now  on  cots  in  the  corridors,  and  then  they 
want  to  build  this  sewage-disposal  plant.  'They  are  asking 
altogether  $10,750,000.  They  will  raise  the  tax  rate  and 
repay  all  except  30  percent. 

It  has  been  said  a  time  or  two  that  the  District  of  Co- 
lumbia is  not  entitled  to  a  grant  of  30  percent.  Why  are 
not  the  people  of  Washington  entitled  to  the  same  privileges 
as  the  people  of  the  other  mimiclpalities  of  the  country? 
Here,  for  instance,  is  the  report  of  the  Public  Works  Admin- 
istration, rendered  to  the  United  States  Senate.  I  commend 
it  to  the  study  of  the  gentleman  from  Texas,  for  in  it  the 
gentleman  will  find  applications  from  Texas  for  all  kinds 
of  projects  that  exceed  in  number  those  from  Illinots.  Penn- 
sylvania, and  New  York  put  together,  projects  running  as 
high  as  $5,500,000  and  as  low  as  $5,000.  They  want  to  build 
hospitals  and  schools  down  there;  install  sewers  and  water; 
build  parks  and  colleges,  dormitories,  and  city  buildings. 
Every  kind  of  project  Is  included.  They  are  asking  for 
loans,  they  are  asUng  for  grants,  and  they  want  30  per- 
cent as  an  outright  gift.  The  people  of  Washington  sub- 
scribe to  the  same  laws  and  to  the  same  Constitution  as  do 
the  people  of  Texas  and  the  rest  of  the  country.  Why  are 
not  the  people  of  the  District  of  Columbia  entitled  to  pre- 
cisely the  same  benefits  as  the  people  from  Texas?  I  should 
like  to  know  why  there  is  this  discrimination. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BLANTON.  Washington  has  gotten  three  times  ai 
much  as  my  district,  with  400,000  people  in  it. 

Mr.  DIRKSEN.    I  doubt  it  very  much. 

Mr.  BLANTON.    I  have  the  fiirures  to  prove  It 

Mr.  DIRKSEN.  The  gentlenmn  from  Texas  possibly  com- 
plains about  the  millions  that  are  expended  here.  Permit 
me  to  say  to  the  gentleman  from  Texas.  Mr.  Chairman,  that 
every  time  Uncle  Sam  expends  $1,000,000  for  a  building  in 
the  District  of  Columbia  the  erection  of  that  building  takes 
out  of  circulation  a  certain  amount  of  assessable  property 
and  deprives  the  District  of  Columbia  of  that  much  tax 
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revenue.    Does  Qie  genOenum  UUnk  ttaX  la  of  purttcolir 
benefit  to  the  District? 

Mr.  BLANTON.  Tes;  because  it  stands  as  an  addition  d 
attraction  to  bring  hundreds  of  tbousands  of  people  o 
Washington  to  spend  their  money,  which  is  a  bonanza  for 
the  Washington  people. 

Mr.  DIRKSEN.  Finally.  Mr.  Chairman,  I  am  interested 
In  seeing  ttiat  we  maintain  a  modem,  beautiful  Capital  eve  a 
If  it  does  cost  a  little  bit  more,  that  the  pecq;de  from  all  ov<  r 
the  country  may  not  be  disappointed  when  they  come  heie 
for  the  purpose  of  inspecting  the  beauties  of  the  city. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  tl  e 
gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mrs.  ROGERS  oS  Massachusetts.  Is  there  a  iMrovision  JD 
this  bill  for  an  enlargement  of  the  physiotherapy  facilities  t  X 
the  Children's  Hospital?  They  are  inadeqtiate  and  over- 
crowded at  the  present  time. 

Mr.  DIRKSEN.  I  doubt  it  very  much.  I  think  the  gex  - 
tleman  from  Texas  can  answer  that.  Tliere  was  a  provisic  a 
in  the  legislative  bill  for  the  Children's  Hospital. 

Mr.  BLANTON.  We  gave  them  evenrthing  they  asked  f ( r 
when  we  had  the  recent  conference  with  the  Senate. 

BCrs.  ROGERS  of  Massachusetts.  So  these  facilities  wml 
be  supplied,  that  the  children  may  have  adequate  care? 

Mr.  BLANTON.  The  President  of  the  Tuberculosis  Assn- 
ciation  of  Washington  got  everything  she  aMced  for;  ne 
gave  Mrs.  Grant  everything  she  asked  for.  and  she  wis 
satisfied,  and  I  have  her  letter  thanking  me. 
^  Mrs.  ROGERS  of  Massachusetts.  I  am  speaking  of  tie 
facilities  at  the  Children's  Hospital. 

Mr.  BLANTON.  For  the  tuberculosis  problem  here  ne 
gave  everything  Mrs.  Grant,  the  president  in  charge  her>, 
acted  for,  and  she  Is  satisfied. 

(Here  the  «avel  felLl 

Mr.  PALMISANO.  Mr.  Chairman.  I  yldd  3  minutes  to  tt  e 
gentleman  from  New  Jersey  (Mr.  Knncrr]. 

Mr.  KENNEY.  Mr.  Chairman,  this  bill  provides  for  a 
k>an  involving  a  30-percent  grant.  This,  however,  resolves 
Itself  into  a  net  grant  of  25  percent,  because  the  30-perce]  it 
grant  is  based  upon  the  cost  of  material  and  labor  onl  r. 
80  the  outright  grant  is  only  25  percent. 

I  notice  that  this  money  is  asked  for  worthy  pun>oses. 

The  first  item  on  the  bill  is  for  a  tuberculosis  hospital. 

I  am  wondering  why  in  a  Nation  like  this  when  an  amoui  it 

is  asked  for  charitable  and  worthy,  humane  purposes  ttuX 

must  be  paid  by  the  taxpayers  of  the  country,  and  partici  - 

larly  by  those  taxpayers  in  the  section  where  I  live,  why   t 

has  never  occurred  to  those  asking   for  funds  for  such 

purpose  and  why  it  was  not  brought  home  to  the  Commii  - 

sioners  of  the  District  of  Columbia  to  do  what  the  enligh  - 

ened  people  of  Puerto  Rico  did  only  a  few  weeks  ago  I0 

provide  needed  improvements  in  that  Island  caring  for  ti  e 

tubercular?    What  did  Puerto  Rico  do?    Hie  people  of  tl;e 

island  had  the  government  enact  a  law  authorizing  a  go^  - 

emment  lottery  to  provide  the  funds.    The  bill  was  passe  1 

and  finally  signed  by  the  Governor  of  Puerto  Rico,  Go'- 

emor  Wlnshlp.  a  former  United  States  Army  Officer,  who 

approved  the  lottery  for  the  purposes  mentioned,  and  thereb  7 

established  under  the  American  flag  and  under  the  jurisdic  - 

tion  of  the  United  States  a  govemmentally  (^^erated  anl 

conducted  lottery  which  will  go  into  effect  July  1  next  to 

raise  money  for  public  charitable  purposes.   The  Philippine ;. 

too,  has  a  lottery.    We  have  been  contributing  our  moneys 

by  this  medium  to  the  Philippines  and  oiu*  lottery  mone^ 

flows  abroad  generously  to  foreign  countries  in  startlinj 

amounts  and  we  are  probably  the  greatest  contributors  tj 

the  hospitals  of  other  countries. 

Mr.  Chairman,  the  President  has  just  sent  to  Congress  k 
Biessage  relating  to  the  war  debts — obligations  owing  to  us 
by  other  governments.  We  are  insisting  upon  payment. 
It  Is  our  desfre  to  bring  back  to  this  country  moneys  which 
have  gone  out  of  it.  Is  it  not  problematical  whether  w; 
than  ever  be  paid  a  substantial  part  of  the  war  debts?  Ther » 
win  be  defaulting  nations.  It  is  expected  because  the  po- 
litical features  of  Burope  are  not  conduclye  to  payment 


whether  or  not  the  ability  to  pay  exists.  Our  wise  Congress, 
to  meet  the  sitiution,  has  passed  a  law  banning  furtt^r 
loans  to  defaulting  nations.  We  do  not  want  other  moneys 
of  ours  to  go  out  of  the  country  never  to  return. 

Nevertheless,  we  yearly  are  permitting  a  regular  flow  of 
tremendous  amounts  of  lottery  money  to  go  abroad  into 
foreign  channels.  It  is  peculiarly  fitting  that  I  speak  of 
the  matter  at  this  time,  for  at  this  very  moment  in  another 
country  officials  are  meeting  to  check  the  receipts  and  to 
draw  the  prizes  of  the  great  Irish  sweepstakes  of  the  EngLsh 
Derby  to  take  place  at  Epsom  Downs  on  Wednesday.  P«;r- 
haps  the  greater  part  of  the  monesrs  collected  will  have  been 
contributed  by  the  United  States  through  countless  of  her 
people — citizens  who  are  anticipating  with  enthusiasm  and 
with  thrilled  emotion  the  results  of  the  drawing  made  possi- 
ble by  their  contributions.  New  York  City  alone  has  been 
knovm  to  send  ateroad  for  such  occasions  between  $15,000,- 
000  and  $20,000,000.  The  country  will  be  the  poorer  by 
millions:  and,  according  to  reliable  estimates,  the  yetuly 
contribution  of  the  United  States  to  foreign  lotteries  is 
upward  of  $200,000,000.  Are  we  really  seeping  our  money 
from  going  abroad?  We  will  not  loan  it,  yet  we  will  give 
it  away  by  the  hundreds  of  millions. 

Why  will  Congress  not  consider  speedily  the  bill  now 
pending  in  the  House  authorizing  the  raising  of  funds  by 
lottery  to  defray  in  part  the  expenses  of  the  Government, 
including  expenditures  for  veterans  and  their  dependents, 
and  for  other  purposes? 

Is  the  answer,  "  It  is  gambling  "?  There  is  a  distinction 
in  lotteries.  The  Encyclopedia  Britannica  Is  authority  for 
this: 

The  word  **  lottery  "— 
It  reads — 

has  no  very  definite  dgniflcaDce.  It  may  be  applied  to  any 
process  of  determining  prizes  by  lot,  whether  the  object  be 
amusement  or  gambling  or  public  profit. 

I  am  advocating  a  lottery  for  public  profit  as  provided 
by  my  bill.  We  will  eventually  have  to  go  to  the  country 
for  the  maintenance  of  our  financial  stability,  and  the  most 
available  and  effective  means  is  by  way  of  the  lotteiy. 
Through  this  medium  every  patriotic  citizen  of  the  country 
will  respond  with  a  small  contribution  as  a  gift  to  the  Gov- 
ernment.   We  do  need  the  money. 

There  is  an  authorized  lottery  in  the  Philippines,  and 
Puerto  Rico  has  just  passed  a  bill,  signed  by  the  Governor, 
for  aid  in  the  drive  against  tuberculosis.  The  lottery  is 
legally  conducted  again  under  the  American  flag  as  it  was 
in  the  days  of  Washington.  A  Federally  operated  and  con- 
ducted lottery  would  not  only  provide  a  vast  amount  of 
needed  revenue,  but  would  tend  to  wipe  out  dishonest  and 
illegally  conducted  rackets.  What  the  country  needs,  and 
needs  now,  is  an  honest  lottery. 

The  cost  of  Government  is  steadily  mounting:  we  are 
preaching  thrift,  we  passed  an  Economy  Act,  but  we  keep  on 
spending-  If  we  .cannot  trim  expenditures,  then  certainly 
we  ought  to  consider  increasing  our  income.  We  sometimes 
seem  to  forget  there  are  two  sides  to  the  ledger;  1934  will 
supply  a  new  high  record  of  expenditures.  The  total  of 
Government  costs — local.  State,  and  National — will  be  up- 
ward of  $21,000,000,000.  That  means  over  five  bUUons  more 
than  the  previous  year.  Of  the  latter  amount,  four  and  one- 
half  billions  represent  Federal  appropriations  to  speed  na- 
tional recovery.  The  national  Income,  not  of  the  Govern- 
ment, but  the  whole  Nation's  income  for  1934,  is  estimated 
at  slightly  over  $46,000,000,000.  As  pointed  out  just  now, 
the  Government  costs  to  be  raised  by  taxation  will  be  twenty- 
one  billions.  Therefore,  over  45  cents  of  every  dollar  of 
Income  from  every  source  to  our  people  will  be  paid  over  to 
our  governments  in  taxation.  And  yet  we  forget  to  remera- 
ber  the  good  old-fashioned  collection  by  lottery  as  a  means 
of  great  efficacy  in  exigencies.  The  lottery  is  the  aristocrat 
of  emergency  measures.  It  is  employed  by  more  than  30 
countries  as  a  method  of  raising  revenue.  We  have  kept  the 
liquor  dollar  from  going  out  of  our  borders,  we  are  bent  on 
preventing  dollar  loans  to  defaulting  debtor  nations,  but  we 
are  so  short-sighted  that  the  lottery  dollars  are  running 
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away  from  us  by  the  hundreds  of  millions.  The  rate  at 
which  our  money  is  going  out  will  drain  us  before  we  know 
it,  if  other  countries  insist  upon  separating  us  from  our 
money,  once  they  have  received  it. 

When  shall  we  stop  this  leak? 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  myself  9^ 
minutes. 

Mi.  Chairman,  it  is  very  amusing  at  times  to  listen  to  the 
gentleman  from  Texas,  always  in  the  position  of  taking  away 
something  from  the  people  of  the  District.  When  someone 
happens  to  take  the  fioor  to  seek  justice  for  the  District, 
the  charge  is  made  that  they  want  to  get  their  names  or  their 
pictures  in  the  newspaper.  I  do  not  believe  there  is  a  man 
in  this  House  who  has  his  name  on  the  front  page  more 
than  does  the  gentleman  from  Texas.  Why,  the  only  way 
to  get  your  picture  in  the  paper  is  by  criticism.  Whenever 
anything  of  that  kind  arises,  we  see  the  face  of  the  gentle- 
man from  Texas  right  on  the  front  page. 

He  stated  awhile  ago  that  the  gentleman  from  Maryland 
likes  to  give  the  District  everything  it  seeks;  but  he  does 
not  recall  the  inconsistency  of  his  remarks  in  reference  to 
the  District.  In  the  first  place,  he  criticized  the  District 
Commissioners  and  the  people  of  the  District  because  they 
paid  no  taxes.  In  other  words,  they  paid  no  income  tax. 
Then  when  his  attention  was  called  to  the  error  by  the 
gentleman  from  Missouri  [Mr.  Cochran]  the  gentleman  from 
Texas  stated,  "Yes;  the  District  pays  more  taxes  than  24 
States  of  the  Union.  That  is  the  reason  you  ought  not  to 
give  them  anything.  Why,  they  are  in  position  to  pay." 
Then  he  says,  "Why  do  they  not  raise  the  tax  rate  to 
$1.55?  "  Why,  the  gentleman  from  Texas  was  the  very  man 
that  took  the  floor  here  when  we  were  consideiing  an  appro- 
priation bill  sometime  ago  and  tried  to  reduce  the  tax  rate 
to  $1.20.  Why  the  inconsistency?  He  says,  "  $1.50  is  too 
high.  Cut  it  down  to  $1.20."  When  we  ask  the  Members  of 
the  House  to  permit  the  people  of  the  District  to  make  im- 
provements, the  gentleman  from  Texas  says,  "  Why  do  they 
not  raise  the  tax  rate  to  $1.55?  " 

What  does  this  bill  provide?  Under  what  conditions  has 
the  Rules  Committee  reported  this  bill?  They  have  reported 
this  bill  under  the  condition  that  10  cents  of  every  dollsur 
will  be  set  aside  for  the  purpose  of  paying  anything  that  the 
District  Commissioners  may  borrow  from  the  Government. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  PALMISANO.  I  yield  to  the  gentlewoman  from  Cali- 
fornia. 

Mrs.  KAHN.  Will  the  gentleman  kindly  explain  why  there 
Is  no  money  put  aside  for  schools?  Some  of  the  school 
buildings  here  in  Washington  are  a  disgrace  to  any  city. 
Why  is  it  that  no  money  is  to  be  provided  to  be  set  aside  for 
the  schools  of  the  District? 

Mr.  PALMISANO.  I  wish  I  could  answer  the  gentle- 
woman from  California,  but  I  really  do  not  know. 

Mrs.  KAHN.  Does  not  the  gentleman  think  there  ought 
to  be  something  provided  for  school  buildings? 

Mr.  PALMISANO.  I  think  so.  But  that  is  a  question  to 
be  taken  up  with  the  Commissioners. 

Mr.  GREENWOOD.  If  the  gentleman  will  yield,  I  might 
be  able  to  answer  the  gentlewoman's  question.  The  siun  of 
$20,000,000  was  in  the  original  bill  but  was  marked  out  in 
the  Rules  Committee.  It  is  now  brought  in  on  the  theory 
that  the  schools  will  be  taken  care  of  in  the  regular  appro- 
priation. Personally  I  favored  the  whole  $20,000,000,  so 
that  the  District  would  be  able  to  build  such  school  buildings 
as  they  needed.  The  committee,  however,  thought  that  was 
too  large  a  loan,  and  that  imder  the  circiimstances  prob- 
ably all  the  projects  would  be  defeated.  It  is  in  the  Senate 
bill,  but  it  was  cut  out  of  the  House  bill. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PALMISANO.  I  yield  to  the  gentleman  from  Texas 
Just  for  a  question,  not  a  speech. 

Mr.  BLANTON.  I  may  state  to  the  gentleman  fr(»n 
Maryland  that  the  District  does  not  pay  a  local  lnc(Mne  or 
inheritance  tax  like  Maryland  and  other  States  do.  The 
District  pays  one  to  the  Government  and  so  does  Maryland 
and  other  States,  but  they  also  pay  a  State  tax.    The  reason 


I  wanted  to  reduce  the  tax  rate  to  $1.20  was  In  order  to 
utilize  this  siirplus  of  $5,000,000  on  hand  in  cash,  in  the 
interest  of  the  taxpayers  here,  and  not  let  it  be  wasted, 
frittered  away.  And  it  will  be  wasted,  while,  with  it  used 
to  lower  taxes.  It  would  have  benefited  the  people. 

Mr.  PALMISANO.  That  is  not  an  answer.  The  gentle- 
man demanded  that  they  raise  the  tax  rate  to  $1.55.  Last 
week  the  gentleman  demanded  that  they  cut  it  down  to 
$1.20.  If  the  gentleman's  argiuient  was  right  then  he  ought 
to  ask  for  a  reduction  now  or  else  ask  for  the  extra  30 
cents  to  go  toward  payment  of  this  loan. 

The  gentleman  from  Texas  was  a  member  of  the  District 
Committee  in  the  Seventieth  Congress.  I  am  not  trying  to 
give  the  people  of  the  District  anything  to  which  they  are 
not  entitled,  and,  as  I  sUted  before,  the  first  time  that  « 
bill  came  up  permitting  the  Commissioners  or  any  agency  of 
this  District  government  to  buy  or  to  condemn  property.  I 
placed  a  limitation  that  they  were  imable  to  buy  or  con- 
demn any  property  for  the  cleaning  up  of  the  District  at 
more  than  30  percent  over  its  assessed  value. 

I  remember  the  late  Speaker,  Nicholas  Longworth,  took 
the  floor  and  condemned  some  of  the  methods  employed  In 
the  District.  I  tried  to  correct  it.  and  I  did  c(KTect  the  situa- 
tion. There  was  the  alley  bill,  which  provides  that  they  are 
unable  to  condemn  property  at  more  than  30  percent  of  its 
assessed  value.  When  they  attempt  to  sell  to  the  city  under 
this  provision  or  the  city  attempts  to  condemn  property 
under  its  provLsions,  they  will  not  be  able  to  sell  to  the  Dis- 
trict Commissioners  at  more  than  30  percent  above  the  as- 
sessed value,  and  they  could  not  lose  by  that. 

Mr.  Chairman,  I  say  that  this  is  a  fair  proposition.  The 
District  is  going  to  pay  for  it  in  the  final  analysis.  They 
are  going  to  set  aside  10  cents  of  every  $1  of  taxes  collected 
on  District  property  in  order  to  pay  off  whatever  money  the 
Public  Works  Administrator  may  lend  in  order  to  make 
these  Improvements.  I  hope  at  the  proper  time,  when  the 
amendment  will  be  offered  to  correct  or  reduce  the  sum  from 
$20,000,000  to  $10,750,000.  that  there  will  be  no  objection, 
and  that  this  bill  will  be  passed,  in  order  that  the  District 
may  make  proper  and  necessary  improvements. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  West  Virginia.  Mr.  Randolph. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  believe  that  this  after- 
noon there  Is  in  the  minds  of  some  Members  on  the  fioor  the 
feeling  that  thxs  will  be  an  outright  grant  to  the  District  of 
Columbia.  It  will  be  only  a  30  percent  grant  in  order  that 
the  District  may  be  under  the  same  Jurisdiction  as  any  sub- 
division of  the  United  States.  Seventy  percent  will  simply 
be  a  loan,  which  will  be  repaid  to  the  Federal  Government 
under  the  pj'ovisions  of  the  Recovery  Act.  I  believe  that  the 
gentleman  from  Texas  should  Join  with  the  gentleman  from 
the  other  States  in  giving  to  the  District  of  Columbia  its 
share  of  the  public  works  money  of  this  country,  and  I 
believe  also  that  he  wants  to  take  a  rightful  pride,  as  do  the 
other  Members  of  this  Congress,  in  the  National  CapitaL 
They  are  asking  nothing  more  or  less  than  is  given  to  the 
other  subdivisions  of  the  United  States  by  passing  this 
measure. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Has  the  gentleman's  district  received 
$11,000,000  from  the  P.WA.  or  the  C.W.A.?  Check  it  up. 
The  city  of  Washington  has  already  received  $11,000,000 
from  the  Federal  Government  during  the  past  year  as  a 
gift,  and  that  is  additional  to  the  $5,700,000  contribution 
made  for  this  fiscal  year's  expenses,  and  besides,  WBshing- 
Urn  has  received  a  $2,000,000  loan.    That  is  enough. 

Mr.  RANDOLPH.  I  would  simply  say  in  reply  to  the 
gentleman  from  Texas  that  whether  my  district  has  got  it 
or  not  will  not  influence  my  vote  on  this  bill  today. 

Mr.  BLANTON.  Does  not  the  genUeman  think  that  his 
district  in  Wei;t  Virginia  and  the  other  West  Virginia  dis- 
tricU  are  entitled  to  as  much  as  a  city  of  500,000  people 
here?  The  people  of  Washington  get  the  cream  of  every- 
thing.   I  know  that  my  friend  believes  in  giving  a  square 
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deal  to  ttt  people  in  the  48  States.    He  sorely  does  not  wa  it 
Washington  to  recelix  more  than  our  districts  back  hon«. 

Itr.  RANDOLPH.  I  am  glad  to  say  that  I  believe  in  th»t 
prineiirfe  to  a  certain  degree.  I  am  pleased  to  say  also  tlfit 
my  district  has  been  receiring  a  great  amount  of  help. 

Mr.  O^OONNOR.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.  Tes;  I  yield  to  the  gentleman  fn^ 
New  York. 

Mr.  O'CONNOR.  Of  course.  Hawaii  and  the  Vire|n 
T«ianAi  and  Puerto  Rico  can  get  this. 

Mr.  RANDOLPH.  Yes.  absolutely:  and  we  are  sim^ 
acting  as  a  council  here  today  in  giving  this  ric^t  to  t^e 
Commissioners. 

Mr.  GREENWOOD.    And  any  municipality  in  the  gent%- 
man*!  district  that  can  put  up  good  security  can  get 
same  consideration? 

Mr.  RANDOLPH.  Yes;  that  is  true,  and  I  thank  the  gen- 
tleman from  Indiana  for  his  observation. 

Mr.  ORXENWOOD.    And  that  is  all  the  people  of  the 
trlct  of  Columbia  are  asking. 

Ur.  RANDOLPH.  Yes;  and  when  I  speak  here  I  spc^k 
not  akme  for  my  district  back  home,  because  there  are  also 
some  two  or  three  thousand  men  and  women  whose  leaal 
residence  Is  In  my  district,  bat  who  live  here  In  the  IMstri  ct 
of  Colxmibta. 

Mr.  BLANTON.  That  is  a  good  reason.  The  gentlemiin 
will  certainly  get  those  two  or  three  thousand  votes  to  sta  rt 
with  when  election  time  comes. 

CHere  the  gavel  felL] 

Mr.  PALMISANO.  Mr.  Chairman.  I  yield  the  balance  af 
my  time  to  the  gentleman  from  Virginia  (Mr.  Smith]. 

Mr.  SMTTR  of  Virginia.  Mr.  Chairman,  it  may  perha  » 
be  necessary  to  repeat  something  I  said  on  the  rule,  becau  le 
I  know  there  are  a  good  many  Members  here  now  who  we  re 
not  present  when  we  discussed  the  matter  during  t  te 
eoostderation  of  the  resolution. 

I  want  to  taBc  just  briefly  upon  the  merits  of  the  bill  a^ 
the  facts  about  the  bin  Itself,  because  I  am  sure  there 
many  Members  of  the  House  who  do  not  undarstand  Ji 
what  this  biU  do«. 

Under  the  oriflnal  PubUc  Works  Act.  from  whSoh 
monty  wtU  oomm,  if  It  comes  at  all.  it  was  provided  that 
provisions  of  Ihs  law  should  apply  not  only  to  the  Statss 
tha  UBlso  tat  lo  Baw<aU,  the  Canal  Zone,  the  PhlUp] 
Iilandi,  aa4  ths  Dtetrtct  of  CotumbUu 

M!r.  MoDDira.    U  tht  ganttunaa  tan  tt  appUad  to 
PtUUpplM  Idaadi? 

Mr.  8MITR  of  Virginia.    Ttt. 

Mr.  vntSON  of  KsBtuoky.    It  applM  lo  Alaska 
Pmrta  Rieo.  and  the  Virgin  Islands. 

Mr.  SMRR  of  Virginia.    I  am  reading  frtNn  tht  Pul 
WWki  Act,  which  sayi  that  tha  provtiions  of  this  sectlj 
and  asetlOB  Mt,  whteh  la  tht  asotfton  authorixlng  bon< 
■han  extend  to  public  works  In  the  several  Statas— I  beg 
gentlaiBaa's  pardon;  the  gentleman  is  right.    It  refers 
BawaU.  AlaAa,  the  District  of  Columbia,  Puerto  Rico, 
Canal  Zona,  and  the  Virgin  Islands.    The  Phlllpptoe  Islai 
are  not  hi  the  aaaa  category  as  Pan-to  Rloo  and  the  Yi 
Islands. 

AU  this  bill  seeks  to  do  Is  to  give  your  Capital,  the  Capil 
of  the  MtttOQ.  the  same  right  you  give  to  the  Virgin  Islai 
and  Hawaii  and  the  Canal  Zone,  to  go  to  the  Public  W( 
Admin tstiator  and  say,  "We  ^ould  Uke  to  barrow 
money  and  hero  is  the  reason." 

Mr.  RHATJJKT^mKROER.    Mr.  Chairman,  will  the  gent 
man  ylekl? 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  SHAUiENBEROER.  I  understood  the  gentleman  Ito 
read  that  the  District  of  Columbia  is  included  in  this  a  ;t. 
Why  cannot  they  t»rrow  the  money  under  the  provisions  of 
that  act? 

l£r.  SMITH  of  Virginia.  I  may  explain  that  it  is  because 
tbt  District  of  Columbia  differs  from  any  other  municipalsy 
In  that  Congress  Is  its  town  council  and  they  cannot  go  aid 
ask  Mr.  Ickes  to  lend  them  any  money  until  the  Congress  bf 
the  United  Stetes   gives  the  District  Commissioners  tke 


authority  to  go  ttiero  and  ask  them  to  make  such  a  loan, 
and  that  is  all  this  bill  does. 
Mr.   BANKHEAD.    Mr.   Chairman,   will   the   gentleman 

from  Virginia  yield  for  a  question? 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  BANKHEAD.  There  is  another  unusual  provision.  I 
imderstand,  that  will  be  offered  as  an  amendment,  ii^ich 
provides  that  a  separate  assessment  of  taxes  shall  be  set 
aside  for  the  purpose  of  pajring  off  this  obligation.  That  is 
not  in  the  general  law,  as  I  understand  it. 

Mr.  SMITH  of  Virginia.  Such  an  amendment  will  be 
offered,  and  I  may  say  that  in  the  Rules  Committee  the 
chairman  of  the  committee  wondered  how  this  money  was 
going  to  be  paid  back  and  whether  it  was  going  to  be  paid, 
and  thereupon  the  District  Committee  prepared  this  amend- 
ment, which  is  a  wise  and  a  proper  amendment,  an  amend- 
ment that  should  go  into  the  bill,  and  it  provides  that  10 
cents  of  every  JlOO  levied  upon  the  property  of  private  per- 
sons in  the  District  of  Columbia  shall  be  paid  into  the  United 
States  Treasury  until  this  loan  is  amortized.  This  will 
amount  to  about  $1,300,000  a  year,  and  this  will  be  over  and 
above  any  other  taxes  levied  by  the  Commissioners  upon  the 
people  of  the  District. 

Mr.  SHALLENBERGER.  Will  the  gentleman  tell  the 
Congress  what  is  going  to  be  done  with  this  $20,000,000? 

Mr.  SMITH  of  Virginia.  The  amount  has  been  cut  down 
to  $10,750,000  and  I  have  already  explained  that,  and  I  do 
not  know  whether  I  shall  have  time  to  do  it  again  or  not. 

Eight  million  dollars  goes  for  a  sewage -disposal  plant  to 
dean  up  the  Potomac  River,  which,  as  I  said  before,  is  con- 
taminated from  the  north  end  of  the  District  line  to  20 
miles  below  Washington,  and  is  a  menace  to  your  health  and 
to  the  health  of  the  500,000  citizens  of  the  United  States  who 
live  hero  in  the  Capital. 

Pive  hundred  thousand  dollars  goes  to  build  a  wall  around 
the  prisoners  at  Lorton  and  to  build  the  necessary  ceUs  lor 
them. 

Seven  hundred  and  fifty  thousand  dollars  goes  to  Oallinger 
Municipal  Hospital — I  have  not  time  to  discuss  the  merits  of 
each  of  these  proposals— and  $1,500,000  goes  to  ccunplete  the 
tuberoulosls  hospital,  the  condition  of  which  la  such  that  It 
la  now  disclosed  that  Washington  is  about  the  third  city  In 
the  United  States  in  Ita  death  rate  from  tuberouloala. 

(Here  the  gavel  tall.] 

*nie  Clerk  read  aa  foDowa: 

g«  tt  taeetMl.  cte.  That  tlM  OummlMleneri  of  th«  Dlstriot  of 
Columbia  art  htrtby^  authorlssd  to  borrow  tor  iht  DUtriot  of 
OolumbiA  from  th«  FMwral  lm«rgtncy  Administration  of  PutUe 
Works.  ertalAd  by  tb«  National  ladustrtal  llecov«ry  Act,  and  tsUd 
Aamiaiatratlen  is  authorlaNl  to  lead  to  said  Oommlationtrt.  the 
sum  of  $30,000,000,  or  any  part  tharvof.  out  of  functs  h«retofN>r« 
kuthorlced  by  law  for  lald  Admlnlttratlon.  for  the  acquisition. 
purehMe.  eonatructlon,  Mtabtlshmcnt,  and  devtlopment  of  a 
tuberculosu  hospital.  »  aewage-dlipoaal  plant,  a  municipal  ceattr 
or  any  unit  tb«r«o(  (under  and  In  accordanca  with  the  provisions 
of  the  act  entitled  "An  act  to  provide  for  the  establishment  of  a 
municipal  center  in  the  Blatrlct  of  Ccdumbla  ",  approved  Feb.  38. 
laaa  (iS  Stat.  140e)).  an  extension  of  or  addition  to  OalUn{rer 
Municipal  Hoepltal,  a  Jail  or  other  endoaure  for  prisoners  at 
Lorton,  Va,  parks,  parkways,  and  playgrounds  (to  be  acquired 
and  Improved  In  accordance  with  existing  law.  said  Improvement 
to  be  on  lands  acquired  by  the  National  Capital  Park  and  Planning 
Commission),  and  public  schools,  or  any  one  or  mor«  of  said 
projects  as  the  said  Commissioners  may  determine. 

Mr.  PALMISANO.    Mr.  Chairman.  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  1,  line  8,  strike  out  the  figures  "$30,000,000"  and  tnaerft 
"$10,750,000." 
On  page  1.  line  0,  strike  out  the  word  "heretofore." 

Mr.  BACON.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  believe  that  we  should  pass  this  bill  as  it 
came  from  the  Senate.  If  we  do  pass  it  as  it  came  from  the 
Senate  we  will  be  able  to  take  care  of  the  school  buildings 
tn  the  District  of  Columbia.  By  adopting  the  amendment 
ofTM-ed  by  the  gentleman  from  Maryland  in  trying  to  amend 
the  Senate  bill,  you  are  simply  cutting  out  the  school-build- 
ing program.  If  you  believe  that  the  District  of  Columbia 
needs  the  school  buildings,  aa  I  think  it  does,  you  should 
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vote  down  the  amendment  and  adopt  the  bin  as  it  came  from 
the  Senate. 

Mr.  PALMISANO.  Mr.  Chairman,  personally  I  am  hi 
favor  of  the  school  provision,  but  the  District  Committee 
said  to  the  Rules  Committee  that  it  would  recommend  this 
very  amendment.  I  ask  that  the  Members  support  the 
amendment  as  agreed  upon  by  the  District  Committee  and 
the  Rules  Committee. 

Mr.  BACON.  The  gentleman  from  Maryland  Is  keeping 
faith  with  the  Rules  Committee,  as  I  expected  he  would,  but 
his  action  is  not  binding  on  the  rest  of  the  Members. 

Mr.  BLANTON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  This  speech  of  the  gentleman  from  New  York 
clearly  demonstrates  how  things  are  manipulated.  The 
Rules  Committee  refused  to  grant  a  rule  on  the  $20,000,000 
bill.  Only  by  an  agreement  to  amend  the  bill  by  the  District 
Committee,  reducing  it  from  $20,000,000  to  $10,750,000,  was 
the  rule  reported  out. 

I  told  you  at  the  beginning  of  this  argument  that  before 
the  bill  gets  through  it  would  be  a  $20,000,000  bill.  There 
is  this  sentiment  here  just  expressed  to  ignore  that  agree- 
ment. What  is  ar  agreement  worth  that  is  solemnly  entered 
into  between  the  District  Committee  and  the  Rules  Com- 
mittee? That  sentiment  just  expressed  means,  "  We  will  get 
it  out  on  the  floor  by  such  an  agreement,  and  then  we  can 
change  it."  Is  that  what  the  gentleman  from  New  York 
wants  done.  If  they  do  not  keep  faith  with  the  committee, 
what  is  the  use  of  having  agreements  in  the  House  of 
Representatives?     [Applause.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Maryland. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  PALMISANO.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  a,  lines  6  to  12.  both  inclusive,  strike  out  the  following: 
"parks,  parkways,  and  playgrounds  (to  be  acquired  and  improved 
in  accordance  with  existing  law.  said  improvement  to  be  on  lands 
acquired  by  the  National  Capital  Park  and  Planning  Commla- 
alon),  and  public  schools." 

The  CHAIRMAN.    The  question  ia  on  the  amendment. 
The  question  waa  taken,  and  the  amendment  was  agreed  to. 
Mr.  PALMISANO.    Mr.  Chairman.  I  offer  the  following 
amendment  which  I  send  to  the  desk.  ^ 

Ttie  Clerk  read  aa  foUowa: 

Amendment  offered  by  Mr.  PAunsANo:  Page  9.  lines  t  to  • 
inoluatve,  strike  out  the  foUowiag:  "A  municipal  oentOT  or  any 
UBlt  thereof  (under  and  in  aooordanoe  with  the  provisions  of  the 
aol  entitled  "Aa  aot  to  provide  for  the  establishment  of  a  munlel- 
pal  center  in  the  Dtatrict  of  Columbia",  approved  February  88. 
1880  (i«  SUt.  I40a). 

The  CHAIRMAN.    The  question  la  on  agreeing  to  the 
amendment. 
The  amendment  waa  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  a.  That  from  the  sum  authorized  to  be  borrowed  by  section 
1  of  this  act  the  Commissioners  of  the  District  of  Columbia  shall 
transfer  to  the  National  Capital  Park  and  Planning  Commission 
the  sum  of  $3,000,000,  to  be  available  to  said  Commission  for  the 
acquisition  of  land  for  parks,  parkways,  and  playgrounds  In  the 
District  of  Columbia  in  accordance  with  the  terms  of  section  4 
of  Public  Act  No.  284,  Seventy-first  Congress,  entitled  "An  act 
for  the  acquisition,  establishment,  and  development  of  the  George 
Washington  Memorial  Parkway,  and  so  forth  ",  approved  May  29, 
1930:  Provided,  That  said  sum  of  $2,000,000  shall  be  deemed  to  be 
In  lieu  of  the  appropriation  of  an  equal  amoimt  of  the  sums 
authorized  to  be  appropriated  by  the  aforesaid  section  of  the 
aforesaid  act. 

Mr.  PALMISANO.    Mr.  Chairman,  I  offer  the  following 

amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Palmisano:  Page  2,  lines  14  to  25. 
Inclusive,  and  page  3.  lines  1  and  2,  strike  out  all  of  section  2. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  In  favor  of  the 
amendment.  I  am  glad  to  be  in  accord  with  the  committee 
on  one  proposition.  I  am  heartily  in  accord  with  this 
amendment.    The  National  Capital  Park  and  Planning  Com- 


mission thought  itself  awfully  shrewd.  It  had  an  agreement 
with  Secretary  Ickes  and  with  the  District  Commissionera 
that  they  were  going  to  get  this  $2,000,000.  and  I  shall  show 
you  how  they  were  going  to  spend  part  of  it.  I  called  your 
attention  the  other  day  to  the  fact  that  back  in  1925  in 
Colorado  a  young  fellow  named  Finnan  was  drawing  $S0  a 
month  in  the  Park  Service.  He  was  promoted  on  up.  FVur 
some  time  he  got  $1,800  per  year,  and  then  he  waa  promoted 
on  up  to  $3,200,  and  finally  he  got  $3,800  on  up  to  last  fall. 

Last  November  they  brought  him  here  from  Colorado  and 
overnight  raised  his  salary  from  $3,800  to  $5,600.  and  with 
part  of  this  $2,000,000  they  were  going  to  take  over  thla 
Klingle  Valley  house  out  here  In  the  park,  which  has  been 
occupied  for  15  years  by  a  good  Democratic  family  from 
Ohio,  in  charge  of  the  park,  and  they  were  going  to  reno- 
vate it  and  put  in  a  lot  of  new  bathrooms,  and  they  put 
this  fellow  Finnan's  furniture  in  the  hasement,  and  they 
have  had  architects  and  artisans  out  there  estimating  for 
the  renovation  of  it  to  put  in  some  new  fixtures,  furnishings, 
and  bathrooms,  and  fixing  it  up  generally,  arid  they  have 
an  estimate  of  $11,000  to  spend  on  that  Klingle  Valley  house, 
to  be  occupied  by  this  Mr.  Finnan,  who  happens  to  be  a 
Republican,  but  a  good  friend  of  Mr.  Secretary  Ickes.  That 
is  the  way  they  were  going  to  waste  some  of  this  $2,000,000. 

Let  me  quote  a  little  from  the  testimony  of  this  Mr.  Finnan 
from  the  hearings  before  our  committee: 

Mr.  Finnan.  I  started  to  work  for  Mesa  Verde  as  a  ranger  in  tha 
national  park  in  1925,  at  a  salary  as  I  recall  It  of  $95  a  month; 
I  am  not  sure  whether  it  was  $90  or  $95. 

Mr.  BLANTON.  Just  give  us  the  mutations. ' 

Mr.  Finnan.  Then  I  was  promoted  to  a  ranger  at  a  salary  of 
$126  per  month;  later  I  was  made  chief  ranger  at  a  salary  of 
approximately  $150  a  month. 

Mr.  Bxj^NTON.  Until  when? 

Mr.  Finnan.  1929;  I  was  made  acting  superintendent  without 
any  increase. 

Mr.  Blantoh.  How  long  did  it  remain  $1300? 

Mr.  Finnan.  I  remtdned  as  acting  superintendent  about  a  year 
and  then  my  salary  was  increased  to  $3>X).  Then  there  was  a  re- 
classification. I  was  put  Into  a  $3,800  grade. 

Mr.  Blamton.  That  was  done  when? 

Mr.  PzmfAN.  That  was  done,  as  X  recall.  In  May  of  1981. 

Mr.  BtAifTON.  To\ir  salary  now  is  $6.aoo? 

Mr.  PxKNAit.  It  has  been  as.eoo  since  laat  November,  when  Z 
took  oAoe  here. 

Mr.  Blaitton.  Zt  there  any  movement  on  foot  for  you  to  take 
oharge  of  what  ia  known  as  the  old  Klingle  Boum  out  bece 
in  Rook  Creek  I*arkt 

Mr.  PniMAN.  Tea.  sir:  there  1$.  Wa  are  submltttng  aa  eetlmate 
now,  Mr.  BLANT«)ir.  to  the  Public  Works  Admlalatrattoa.  to  give  us 
enough  money  to  restore  the  house. 

Mr.  BLANTON.  When  vou  first  came  hare,  you  paid  $100  rent 
out  in  Chevy  Chase,  did  you  not? 

Mr.  Finnan.  Tes.  sir;  that  is  eoneet. 

Mr.  BLANTON.  Now.  you  are  UvUii  at  the  Ontario^  are  you  aotV 

Mr.  Finnan.  Tee,  sir. 

Mr.  BLANTON.  And  you  are  paying  what? 

Mr.  Finnan.  $62.60. 

Mr.  Blanton.  Tou  never  paid  that  before  slnoe  you  first  oaaa 
into  the  Service,  did  you? 

Mr.  Finnan.  No,  sir. 

Mr.  Blanton.  Well,  you  have  had  architects  attd  other  people  to 
go  out  there  and  look  this  house  over  and  measure  It  for  purpoeea 
of  renovation? 

Mr.  Finnan.  For  restoration. 

Mr.  BLANTON.  And  to  arrange  about  putting  in  more  bathrooma 
and  things  of  that  kind? 

Mr.  Finnan.  Yes.  sir. 

Mr.  Blanton.  And  you  are  going  to  spend  $8,000  on  It,  are  you 
not? 

Mr.  Finnan.  If  the  present  plans,  Mr.  Blanton,  are  carried  out. 
It  would  be  $11,000. 

Mr.  Blanton.  Tou  know  that  there  has  been  an  arrangement 
made  between  the  Parks  Service  and  the  District  Commisslonera 
to  the  effect  that  If  they  get  the  $20,000,000  they  are  going  to  turn 
$2,000,000  of  It  over  to  the  Parks  Service?  Tou  know  that,  do  you 
not? 

Mr.  Finnan.  Tes,  sir;  for  the  purchase  of  land.  Mr.  Blanton. 
I  have  read  about  you  In  the  CoNoacssioNAL  Racoan  out  in  th* 
wUds  of  Colorado  for  the  last  10  years.  I  know  that  when  you 
Investigate  something 

Mr.  Blanton.  I  go  to  the  bottom  of  It.  do  I  nott 

Mr.  Finnan.  Tou  Investigate  it. 

Mr.  Blanton.  What  Is  the  man's  nanM  who  lives  In  that  house 
now? 

Mr.  Finnan.  Qulnn. 

Mr.  Blanton.  Ycu  told  him  you  were  going  to  move  In? 

Mr.  Finnan.  I  wanted  to  be  perfectly  fair  with  Qulnn.  When  I 
first  came  here— as  I  recaU,  it  was  in  December— I  told  him  oC  tha 
plans,  so  that  he  would  have  ample  time. 
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Mr.  Buunow.  Mz.  Plnnan.  you  haw  mmat  ai  jmar  tltlncB  storw  I 
away  in  tbe  baaunent  of  tbat  houae  right  now.  have  you  not? 

Mr.  rnnf  AK.  We  have  some  siupltui  f  omlture.  because  we  are  1:  i 
a  small  apartment. 

Mr.  Blawtom.  Tou  have  soma  tumttuie  aUvad  ta  tba  basement 
ol  that  house  right  now,  have  you  not? 

Mr.  Piiouji.  In  an  unoccupied  room;  yes. 

Then.  Mr.  Chairman,  on  tliat  same  day,  ICay  5.  1934.  L  t 
this  heartnc  before  our  committee,  we  interrogated  Mi. 
Joseph  J.  Quinn.  who  for  years  has  been  maintenance  maj  i 
for  the  Parks  Service  here,  from  which  I  quote: 

Mr.  BLAMTOor.  Bow  k>ng  have  you  and  your  family  Itved  In  ttoa  ( 

ItOUM? 

Mr.  Qoimr.  flface  March  15.  19a«. 

Mr.  BuurroM.  Tou  and  your  wife  are  Ohio  Democrats,  are  yon 
Botr 

Mr.  Qonni.  Tea.  sir. 

Mr.  Buurroif.  There  to  a  move  oo  foci  to  have  that  hou»> 
ranovatsd.  Is  there  not? 

Mr.  QxnwK.  That  is  my  understanding;  yes,  sir. 

Mr.  Buurroif.  It  la  understood  that  Mr.  Plnnan  to  to  move  int » 
It  after  It  U  fixed  up.  and  you  are  going  to  give  it  up? 

Mr.  QtrxHX.  Tea.  alx. 

Mr.  Blamtoit.  And  he  has  soom  of  his  family  furniture  stored  L  i 
the  basement  of  that  house  now.  m  a  room  in  the  house;  Is  tha  t 
rightr 

Mr.  QxTnnf.  Tss.  sir. 

Mr.  Blamtom.  Have  you  made  any  demand  on  Mr.  Cammerer  o  r 
on  8ca«tary  Ickes  that  they  apend  •11.000  on  that  hoiise  to  put 
In  new  bathrooms  and  renovate  It? 

Mr.  QtrzHM.  No,  sir. 

But.  Mr.  Chahman.  the  plans  did  not  materialize.  By 
passing  this  amendment  and  striking  out  this  $2,000,000 
this  Park  Service  will  not  be  able  to  spend  this  mone' 
wastefully,  here  and  there,  with  $11,000  to  put  in  a  lot  o' 
new  bathrooms  and  renovate  this  Klingle  house,  and  take  i ; 
away  frtxn  this  good  Ohio  family  of  Democrats,  the  Quinns , 
who  were  paying  the  Oovemment  $15  per  month  for  it  as  i ; 
is.  and  turn  it  over  free  to  this  Republican  friend  of  ours, 
Mr.  PInoan,  of  Colorado,  who  in  1935  was  getting  $90  pei' 
month  In  a  park  out  there,  but  since  last  Novemt)er  has  beeik 
brought  here  to  WaAlngton.  and  now  receives  $5,000  per 
year,  and  must  have  a  special  mansion  prepared  for  him  ti 
live  in.  all  at  Oovemment  exiKnae.  We  have  accomplish^ 
some  good  anyway. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
oAeied  by  the  gentleman  from  Maryland. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

^ayc.  S.  The  sum  authorized  by  section  1  hereof,  or  any  pax ! 
thereof  (except  such  sums  as  may  be  transferred  by  them  a  i 
provided  in  sec.  2).  shall,  when  borrowed,  be  available  to  ths 
Commissioners  of  the  District  of  Columbia  for  the  acquisition  b^ 
dedication,  purchase,  or  condemnation  of  the  fee  simple  title  t> 
land,  or  rights  or  easements  in  land,  for  the  public  uses  suthorlze  1 
by  this  act.  and  for  the  preparation  of  plans,  designs,  estimate)!, 
models,  and  contracts,  for  archltectxiral  and  other  necessary  prc- 
fesslonal  set  floes,  without  reference  to  the  Classification  Act 
1933.  as  amended,  and  section  3709  of  the  Revised  Statutes,  for  ti^ 
construction  of  buildings,  including  materials  and  labor,  heatln] 
lighting,  elevators,  plumbing,  landscaping,  and  all  other  %pp^3l  - 
tenanoea,  and  the  purchase  and  Installation  of  machinery,  appa- 
ratus, and  any  and  all  other  expenditures  necessary  for  or  incl 
dent  to  the  complete  construction  of  the  aforesaid  btilMlngs  and 
plants.  AH  contracts,  agreements,  and  proceedings  in  court  for 
condemnation  or  otherwise,  pursuant  to  this  act  shall  be  had  »m  1 
made  in  accordance  with  existing  provisions  of  law.  except  ai 
otherwise  herein  provided. 

Mr.  PALMISANO.    Mr.  Chairman,  I  offer  the  foUowln ; 

amendments,  which  I  send  to  the  desk. 

The'  Clerk  read  as  follows: 

Amendment  by  Mr.  Paxjrsano:  Page  8.  line  3,  strike  out  th^ 
figure  "  S  ".  foHowtng  the  abbreviation  "  Sec.",  and  Insert  in  Uefi 
thereof  the  flgtire  "  2." 

"nw  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

Amendment  offered  by  MT.  Palicbuivo:  Page  3.  Unes  4  snd  ! 
strike  out  the  following:  "(except  such  sums  as  may  be  transXerre<  1 
^fey  tliam  aa  provictod  In  sec  2) ." 
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The  CHAIRMAN.    The  question  Is  on  agreeing  to  tb^ 
amendment. 
Tbt  amendment  was  agreed  ta 


llie  Clerk  read  as  foDows: 


Sac.  4.  That  70  percent  of  so  much  of  said  sum  authorlaed  by 
section  1  of  this  act  aa  may  be  expended  as  therein  provided  shall 
be  reimbursed  to  the  Federal  Emergency  Administration  of  Public 
Works  from  any  funds  in  the  Treasury  to  the  credit  of  the  District 
of  Columbia,  as  foUows,  to  wit:  Not  less  than  $1,000,000  on  tha 
80th  day  of  June  each  year  after  such  sum  shall  have  been  ad- 
vanced to  said  District  until  the  full  amount  expended  hereunder 
Is  reimbursed,  without  Interest  toe  the  first  3  years  after  any  such 
advances  and  with  interest  at  not  exceeding  4  percent  per  year 
thereafter  on  annual  balances  as  of  each  June  30 :  Pnoided.  That 
whenever  the  District  of  Columbia  Is  under  obligation  by  virtue 
of  the  provisions  of  section  4  of  Public  Act  No.  284,  Seventy-first 
Congress,  entitled  "An  act  for  the  acqxiisltlon,  establishment,  and 
development  of  the  George  Washington  Memorial  Parkway,  etc.". 
approved  May  20,  1930,  to  reimburse  the  United  States  for  sums 
apprt^rlated  by  the  Congress  xinder  that  act,  the  total  reimburse- 
ment required  vmder  both  tbat  act  and  this  act  shall  be  not  less 
nor  more  tnan  11.300,000  in  any  one  fiscal  year:  Provided,  That 
the  Commissioners  may.  In  their  discretion,  repay  more  than  said 
amount:  And  provided  further.  That  the  Commissioners  may.  In 
their  discretion,  allocate  any  reimbvirsement  as  between  the  sums 
due  by  them  to  the  United  States  under  the  aforesaid  act  and  the 
sums  due  by  them  to  the  Federal  Emergency  Administration  of 
Public  Works  under  this  act:  Provided,  That  such  sums  as  may  be 
necessary  for  the  reimbursement  herein  required  of  or  permitted 
by  the  District  of  Columbia,  and  for  the  pa3rment  of  interest,  shall 
be  included  In  the  annual  estimutes  of  the  Commissioners  of  the 
District  of  Columbia,  the  first  reimbursement  to  be  made  on  Jvmm 
SO,  1936. 

Mr.  PALMISANO.    Mr.  Chairman,  I  offer  the  following 

amendment,  which  I  send  to  the  desk. 

llie  CHerk  read  as  foUows: 

Amendment  offered  by  Mr.  Palmisamo:  Page  3,  line  34,  strike  ou| 
the  figure  "  4  "  foUowing  the  abbreviation  "  Sec."  and  insert  "  8." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  PAi.insAKo:  Page  5,  line  6,  at  the  end 
of  the  sentence  add  the  following :  "  Until  70  percent  or  so  mucb 
of  said  sum  authorized  by  section  1  of  this  act  as  may  be  expended 
as  therein  provided  shall  be  reimbursed  to  the  Federal  Emergency 
Administration  at  Public  Works,  with  Interest  as  provided  in  this 
section,  10  cents  of  the  tax  levied  and  coUected  upon  each  $100  of 
the  assessed  valuation  of  all  real  and  tangible  personal  property 
subject  to  taxation  in  the  District  of  Colvunbia  shall  be  deposited 
in  the  Treasury  of  the  United  States  to  the  credit  at  a  special 
account  for  such  reimbursement  to  the  Federal  Emergency  Ad- 
ministration of  Public  Works  and  shaU  not  be  available  for  any 
other  piirpoae.  The  Commissioners  may.  In  their  discretion,  an- 
ticipate from  said  ^wclal  account  the  payments  raqvilred  by  this 
act." 

llie  CHAIRMAN.  The  question  is  on  agreeing  to  tho 
amendment. 

Mr.  TABER.  Mr.  Chairman,  I  rise  in  oppoedtion  to  tha 
amendment.  It  seems  to  me  that  this  bill  is  getting  ua 
into  a  situation  where  we  are  getting  the  District  of  Colum- 
bia back  into  debt,  where  it  was  before  the  Congress  took 
over  the  management  of  the  District.  At  that  time,  as  I 
understand  it,  the  Federal  Government  had  to  absorb  some 
of  the  debts.  I  hate  to  see  that  situation  arise  again,  and  I 
think  we  ought  not  to  pass  this  bill  to  get  somebody  else 
into  debt.  I  think  they  ought  to  raise  the  money  they  need, 
with  the  lowest  tax  rate  in  the  United  States,  right  out  of 
their  tax  levy  and  take  care  of  their  relief  propositions. 
Tlie  mayor  of  the  city  of  New  York  has  started  an  agitation 
in  his  own  home  town  to  raise  all  the  money  they  are  going 
to  use  for  relief  out  of  their  current  tax  budget,  and  until 
we  in  Congress  for  the  Federal  relief  and  for  District  relief 
take  care  of  it  currently,  we  are  not  going  to  see  the  light 
of  day. 

Mr.  BLANTON.    Mr.  Chahman.  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  BLANTON.  The  gentleman  noticed  the  last  section 
that  was  passed.  Out  of  this  $10,750,000,  30  percent  is  to 
be  a  pure  gift  to  Washington  people  by  the  United  States 
Government.  The  other  70  percent  of  it  is  to  be  loaned  to 
the  Ettstrict  of  Columbia  by  the  Government  for  the  first  3 
years  without  any  interest  at  all.  No  such  loans  without 
interest  are  made  to  any  of  the  States.  No  such  loans  with- 
out interest  are  made  to  any  other  cities.  No  such  loans  of 
$10,750,000  are  made  to  any  other  municipalities  for  3  srear^ 
without  interest. 


And  in  such  connection,  keep  in  mind  the  fact  that  for 
the  present  fiscal  year  Congress  appropriated  for  the  District 
$30,375,000.  of  which  $5,700,000  was  a  pure  gift,  and  then  in 
addition  the  District  of  Columbia  got  from  P.WJ^.  and 
C.WA.  $11,000,000  more,  it  being  a  pure  gift,  and  then 
P.W.A.  loaned  the  District  $2,000,000  more  with  the  under- 
standing that  70  percent  was  to  be  paid  back,  and  when  this 
House  asked  it  to  pay  the  70  percent  back  the  District  got 
the  Senate  to  strike  out  this  provision,  and  the  House  of 
Representatives  had  to  engage  in  a  fight  to  make  the  District 
pay  back  the  70  percent  of  said  $2,000,000  loan,  but  we  stood 
pat  and  made  them  pay  it  back  out  of  the  last  $5,700,000 
the  District  got  from  this  Oovemment.  And  now  it  is  pro- 
posed to  loan  the  District  $10,750,000  more,  only  70  percent 
to  be  paid  back,  and  no  interest  is  to  be  charged  for  3  jrears. 
Why?    Why? 

Mr.  TABER.  Just  another  bit  of  discrimination  in  favor 
of  the  District  and  against  the  taxpayers  of  the  country. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Bfir.  O'CONNOR.  The  gentleman  mentioned  this  was 
money  for  relief.  It  is  not  for  relief.  It  is  for  public- 
building  projects.  The  gentleman  also  mentioned  the  city 
of  New  York.  The  city  of  New  York  is  going  to  borrow 
$100,000,000  for  public-works  projects,  and  is  going  to  re- 
ceive $30,000,000  as  a  grant  from  the  Federal  Government. 

Mr.  TABER.  The  30-percent  grant  is  a  different  proposi- 
tion from  a  loan  of  70  percent  without  any  interest. 

Mr.  O'CONNOR.  Oh.  it  is  on  the  same  terms.  They 
only  get  a  $3,000,000  grant  here.  We  ourselves  will  get 
$30,000,000. 

Mr.  BLANTON.    Will  the  gentieman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BLANTON.  But  the  city  of  New  York  has  7.000.000 
people,  and  New  York  does  not  get  $70,000,000  for  3  years 
without  any  interest,  like  the  District  will  get  its  $10,750,000 
for  3  years  without  interest. 

Mr.  O'CONNOR.  Well,  I  do  not  know  and  I  do  not  know 
that  the  gentleman  knows  that  detail. 

Mr.  TABER.    I  do  not  think  we  ought  to  pass  this  bill. 

M^.  BLANTON.  The  gentleman  from  New  York  does 
know  that  the  District  will  get  its  $10,750,000  for  3  years 
without  any  interest,  because  he  helped  to  report  out  the 
rule  for  this  bill. 

Mr.  O'CONNOR.  And  I  understand  that  is  similar  to  the 
other  grants. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Maryland  [Mr.  Palmisamo]. 

Tlie  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  5.  That  the  Commissioners  of  the  District  of  Columbia 
shaU  submit  with  their  annual  estimates  to  the  Senate  and  the 
Hotjse  of  Representatives  a  report  of  their  activities  and  expendi- 
tures under  section  1  of  this  act. 

Mr.  PALMISANO.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Paucisamo:  On  page  5.  line  6,  strike 
out  the  fig\ire  "  6  "  after  the  abbreviation  "  Sec."  and  Insert  the 
figure  "4." 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  resolution  the  Committee 
will  rise. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Rankin.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  (S.  3404) 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works  for  the  construction  of  certain  munici- 
pal buildings  in  the  District  of  Columbia,  and  for  other 
purposes,  and  pursuant  to  Houae  Resolution  No.  368,  he  re- 
ported the  bill  back  to  the  House  with  simdry  amendments 
adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 


Is  a  separate  vote  demanded  on  any  amendment?  If  not. 
the  Chair  will  put  them  en  grosse. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  la  on  the  third  reading  of 
the  Senate  hill. 

The  bill  was  ordered  to  be  read  the  third  time,  and  was 
read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabxr)  there  were — ayes  73,  noes  36. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  because 
it  shows  there  is  no  quorum  present,  and  I  make  the  point 
of  order  that  there  ia  no  quorum  present. 

The  SPEAKER.    There  Is  evidently  no  quorum  present 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absentees,  and  the  Clerk  will  can  the  roll. 

The  question  was  taken:  and  there  were— yeas  198,  nays 
139,  not  voting  93.  as  follows: 


(RoU  No.  174] 

TXAS— 198 

Adams 

Doughton 

Kenney 

Robinson 

Andrew,  Mass. 

DoweU 

Kerr 

Rogers.  Mast. 

Andrews.  N.T. 

Drewry 

Knutaon 

Rudd 

Arena 

Driver 

KodalkowAl 

Sabath 

Ayres,  Sans. 

Diiffey 

Lanzetta 

Schueta 

Bacon 

Dunn 

Larrabee 

gears 

BakeweU 

Durgan.  Ind. 

Lea.  Calif. 

Secrest 

Bankhead 

Eaton 

Lehlbaeh 

Seger 

Beam 

Kdmlston 

Lemke 

Sinclair 

Belter 

Edmonds 

Lewis,  C<^o. 

Btrovlcta 

Black 

EUenbogen 

Lewis.  Md. 

BIsson 

Bland 

Englebrlght 

Lindsay 

Smith.  Va. 

Bloom 

Farley 

Locter 

Smith.  Wash. 

BoUeau 

PltBgibbons 

Lundeen 

SneU 

Boland 

ntspatrick 

McCarthy 

Somers.  N.T. 

Boylan 

Focht 

MoGrath 

Spenoe 

Britten 

Ford 

SteagaU 

Brown,  Ky. 

Foas 

McLean 

Stokes 

Brown,  BClch. 

Frear 

McReynolds 

Strong.  Pa. 

Bninner 

Oasque 

Strong.  Tec 
St&bbs 

Buck 

Oavagan 

Martin.  Colo. 

Bui  winkle 

OUchrlst 

Martin.  Mass. 

Studley 

Burke,  Nebr. 

Ooldsborough 

Mead 

Sullivan 

Bumham 

Goodwin 

Merrltt 

Sutphln 

Byms 

Oranfield 

Millard 

Taylor,  Tenn. 

Cady 

Oreenway 

MUligan 

Terry.  Ark. 

Garden,  Ky. 

Greenwood 

Monaghan.  Mont.  Thom 

Carmichael 

Gregory 

Montague 

Carpenter,  Kans 

Grlffln 

Moran 

Traeger 

Carter,  Calif. 

Oriswold 

Mott 

Utter  back 

Carter,  Wyo. 

Haines 

O'Brien 

Vinson.  Ga. 

Cavlcchia 

Hancock,  N.T. 

O'ConneU 

Vinson.  Ky. 

Claiborne 

Harlan 

O'Connor 

Wadsworth 

Clarke.  N.T. 

Healey 

Oliver.  Ala. 

Weaver 

Cochran,  Mo. 

HUdebrandt 

OUver.  NT. 

Welch 

Cochran,  Pa. 

Htn.Knute 

Palmisano 

Werner 

Cole 

HUl.  Samuel  B. 

Parks 

West.  Ohio 

Collins,  Calif. 

Hoeppel 

Peavey 

West,  Tex. 

Condon 

HoUlster 

Perkins 

White 

Connery 

Holmes 

PettengUl 

WhlUey 

Crosby 

Hope 

Peyser 

Wlgglesworth 

Croaser.  Ohio 

Jenckes.  Ind. 

Powers 

WUlford 

Cullen 

Johnson.  Minn. 

PraU 

Wlthrow 

Darden     - 

Kahn 

Bamsay 

Wolcott 

Delaney 

Kee 

Ramspeck 

Wolfendea 

De  Priest 

KeUer 

Randolph 

Wolverton 

Dlngell 

Kelly,  m. 

Reeoe 

Wood.  Mo. 

Dirkaen 

KeUy.  Pa. 

Reed.  N.T. 

Woodruff 

Dltter 

Kennedy.  Md. 

ReUly 

Dockweiler 

Kennedy,  N.Y. 

Robertson 
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Adair 

Cross,  Tex. 

Hancock.  N.O. 

Luce 

Allen 

Crowe 

Hart 

Ludlow 

Arnold 

Crowtber 

Hastings 

McCltntlc 

Ayers,  Mont. 

Crump 

Henney 

McDuffle 

Bailey 

Cximmlngs 

Hess 

McFUddeo 

Biermann 

Dear 

Howard 

McFartaae 

Blanchard 

Deen 

Hughes 

MoOugtn 

Blanton 

Dickinson 

Imhoff 

Maloney.La. 

Brown,  Oa. 

Dobtilns 

Jacobsen 

Mapes 

Buchanan 

Dondero 

Jenkins,  Ohio 

f^mrmtsmU 

Buck  bee 

Doxey 

Johnson.  Okla. 

Martin.  Orsg. 

Buitby 

Elcher 

Johnson.  Tex. 

Uay 

Caldwell 

Ellzey.  Miss. 

Johnson,  W.Va. 

l^ks 

Cannon,  Wis. 

Eltse,  Calif. 

Jones 

Miller 

Cartwrlsht 

Faddls 

Klnser 

Mitchell 

Castellow 

Pieslnger 

Kloeb 

Morehead 

Chavez 

Fletcher 

Kntffin 

Mtxrdock 

Chrlstianson 

Foulkes 

Kurte 

Mussslwhlte 

Ooffln 

Fuller 

Nesbit 

Golden 

GUlesple 

Lambeth 

Owen 

Colmer 

OllletU 

Lamneck 

Parker 

Cooper,  Tenn. 

Olovo- 

Parsons 

Cox. 

Gray 

Lehr 

Patmaa 

Cravens 

Quyer 

T.f»ln«lrt 

Pleros 

^  - 
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Polk 

•andlin 

T^rwr 

TTmstead 

BanHa 

Bchaefer 

Taylor.  Oolo. 

Underwood 

Raybum 

Sctaulte 

Terrell.  Tex. 

Wallgren 

Rich 

Bcrugham 

Thomason 

Warren 

Bichardi 

BhalleBbcrter 

Thooipeon.  HI. 

Wearln 

Richardson 

Snyder 

Thompson.  Tex. 

Whlttlngton 

Rocers.Okla. 

8umn«rs.Ttf. 

Tinkham 

WUllams 

Romjue 

Swank 

Treadway 

Wilson 

Riiffin 

Sweeney 

Truax 

Toun« 

Sanders.  L*. 

Swick 

Turner 

ZIoncheck 

Sanders.  T«s. 

Tabcr 

Turpln 

NOT  VOTINO— 03 

Abemetliy 

Oonnolly 

Barter 

Olfalley 

Allgood 

Cooper.  Ohio 

Hartley 

Peterson 

Auf  derHelde 

Comlnc 

HiCSiJos 

Plimiley 

Bacharacb 

Culktn 

Hill.  Ala. 

Ransley 

Beck 

Darrow 

Hoidale 

Held.  ni. 

Beedy 

DeRooea 

Huddleston 

Rogers.  N2. 

Berlin 

Dtckstein 

James 

Sadowski 

BoehiM 

Dies 

Jeflers 

Shannon 

Bolton 

Disney 

Kleberv 

Sboemakor 

]>>U8lass 

Kopplemann 

Simpson 

Brooks 

Doutrlch 

Kramer 

Smith.  W.Va. 

Brownlnc 

Dtinoan.  Mo. 

Kvale 

Stalker 

Burch 

Eagle 

liM.  Mb. 

Taylor.  S  O. 

Burke.  Calif. 

Brans 

Lloyd 

Thurston 

Cannon.  Mo. 

Femandes 

McConnack 

Tobey 

Carley.  NT. 

Fish 

MeL«od 

Waldron 

Carpenter.  N«br. 

Plannacaa 

McMillan 

Walter 

Gary 

Frey 

McSwaln 

Weldeman 

Celler 

Fuimer 

Mansfield 

WUcox 

Chapman 

OambriU 

Marland 

Wood.  On. 

Chase 

Oifford 

Montet 

Woodnun 

Church 

006S 

Moynihan.  m. 

Clark.  N.C. 

Green 

Muldowney 

Collins.  Mlas. 

Hamilton 

Morton 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 

Mr.  Coming  with  Mr.  Bacharach. 
Mr.  McMillan  with  Mr.  Thurston. 
Mr.  Buroii  with  Mr.  Fish. 
Mr   BiU  of  Alabama  with  Ur.  Darrow. 
Mr.  Woodrum  with  Mr.  B(dton. 
Mr.  Kopplemann  with  Mr.  Muldowney. 
Mr.  Celler  with  Mr  CoonoUy. 
Mr.  McCormack  with  Mr.  MeLsod. 
Mr.  Collins  of  Mississippi  v^h  Mr.  Krans. 
Mr.  Wood  of  Omrsla  with  Mr.  Baclt. 
Mr.  Brownlns  with  Mr.  Hlsglas. 
Mr.  Barter  with  Mr.  Ransley. 
Mr.  Chapman  with  Mr.  Doutrlch. 
Mr.  Lee  ot  Missouri  with  Mr.  Plumley. 
Mr.  Clark  of  North  Carolina  with  Mr.  OlflOrd. 
Mr.  McSwaln  with  Mr.  Waldron. 
Mr.  Msnafleld  with  Mr.  Ooss. 
Mr.  Dickateln  with  Mr.  Simpson. 
Mrs   Norton  with  Mr.  James. 
Mr.  DoiiglaBS  with  Mr.  Cooper  of  Ohio. 
Mr    Ba«le  with  Mr    Chase. 
Mr.  Kleberg  with  Mr.  Reld  of  Illinois. 
Mr.  Huddleston  with  Mr.  Stalker. 
Mr.  Boehne  with  Mr.  Moynihan  of  nilnoia. 
Mr.  Plannagan  wUh  Mr.  Beedy. 
Mr.  Montet  with  Mr.  HarUey. 
Mr.  Green  with  Mr.  Tobey. 
Mr.  Taylor  of  South  Caro:ina  with  Mr.  Krai*. 
Mr.  OambrUi  with  Mr.  Shoemaker. 
Mr.  Kramer  with  BCr   Weldeman. 
Mr.  Gary  with  Mr.  Wilcox. 

Mr.  DeSooen  with  Mr.  liogers  of  New  Bamp^lrs. 
Mr.  Disney  with  Mr  O  Malley. 
Mr.  Peterson  with  Mr.  Duncan  of  Missouri. 
_    Mr.  Chweh  with  Mr.  Ltofd. 
Mr.  Brooks  with  Mr.  HamOtOD. 
Mr.  P\ilnter  with  Mr.  Ayers  of  Montana. 
Mr.  Smith  of  We«>t  Virginia  with  Mr.  Sadowski.       / 
Mr   Shannon  with  Mr.  Auf  der  Belde. 
Mr.  AllKood  with  Mr   Prey. 
Mr.  Walter  wltn  Mr.  Brennan. 
Mr.  Carley  of  New  York  with  Mr  Hoidale. 
Mr.  Dies  with  Mr.  Carpenter  of  Nebraska. 
Mr.  Burke  of  California  with  Mr.  Marland. 
Mr.  Peraandca  with  Mr.  Abemethy. 

Mr.  RANKIN  changed  from  "  aye  "  to  -  no." 
Mr.  DOCKWEILER  changed  from  "  no  "  to  "  aye 
Mr.  LARRABEE  changed  from  "  no  "  to  "  ajre." 
Mr.  SEARS  changed  from  "  no  "  to  "  aye.- 
The  result  of  the  vote  was  announced  as  above 
A  motion  to  reconsider  the  vote  by  which  the  bill 
passed  was  laid  on  the  table. 
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KLLS  PIOM  COMKirm  ON  CLAIMS 

Mr.  BANKHEAD  submitted  the  f oUowing  privileged 


report 

from  tbe  Committee  on  Rules  (H Jles.  421.  Rept.  Na  18€f7) , 
for  printing  in  the  Ricoro: 

House  Resolution  431 
Meaoived.  That  upon  the  adoption  of  this  resoluUon  n  shall  he 
ta  order  for  the  Speaker  on  any  day  during  the  remainder  of  1  bis 
' —  ot  Congreas,  after  the  rvading  of  the  Journal  and  the  $s- 
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position  of  matters  on  the  e^jeaker's  tahle,  to  recogni»  the  Chair- 
man of  the  Committee  on  Claims  to  call  up  bills  favorably  reported 
from  the  Committee  on  Claims  and  heretofore  objected  to.  Bald 
bills  shall  be  considered  in  the  House  as  in  the  Committee  of  the 
Whole  House:  Provided,  hoicever.  That  general  debate  on  any  bill 
called  up  shall  be  limited  to  20  minutes,  to  be  equally  divided  and 
controlled  by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Claims.  At  the  conclusion  of  tbe  general  debate 
the  bill  shall  be  read  for  amendment  under  the  5-minute  rule,  and 
at  the  conclusion  of  s\ich  reading  the  previous  question  shall  bo 
considered  as  ordered  without  Intervening  motion  except  onm 
motion  to  reccHnmit. 

CAMPAIGN    EXPENDITURES    OP    CANDIDATES    FOB   HOUSE    OF    REPBI- 

SENTATXVES 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report  from  that  committee  (HJles. 
336,  Rept.  No.  1889)  for  printing  in  the  Record: 

House  Resolution  336 

Resolved,  That  a  special  committee  of  five  be  appointed  by  the 
Speaker  of  tbe  House  of  Representatives  to  Investigate  and  report 
to  the  House  not  later  than  April  1,  IdSS,  the  campaign  expendl- 
ttires  of  the  various  candidates  for  the  House  of  Representatives  In 
both  parties,  or  candidates  of  parties  other  than  or  independent 
of  the  Democratic  or  Republican  Parties,  the  namee  of  persons, 
firms,  associations,  <x  corporations  subscribing,  the  amount  con- 
tributed, the  methods  of  collections  and  expenditures  of  such 
sums,  and  all  facts  in  relation  thereto,  not  only  as  to  subscriptions 
of  money  and  expenditures  thereof  but  as  to  the  use  of  any  other 
means  or  Influences,  including  the  promise  or  use  of  patronage. 
and  all  other  facts  in  relation  thereto  that  would  not  only  be  of 
public  interest  but  would  aid  the  Congress  in  necessary  legislation 
or  In  deciding  any  contests  which  might  be  Instituted  Involving 
the  right  to  a  seat  In  the  House  of  Representatives. 

The  investigation  hereby  provided  for  in  all  the  respects  above 
enimierated  shall  apply  to  candidates  and  contests  before  pri- 
maries, conventions,  and  the  contests  and  campaigns  of  the  general 
election  In  November  of  1934,  or  any  special  election  held  prior  to 
January  1,  1935.  Said  committee  is  hereby  authorized  to  act  upon 
its  own  Initiative  and  upon  such  information  which  in  its  Judg- 
ment may  be  reasonable  and  reliable.  Upon  complaint  being  made 
before  such  cc»nmittee.  under  oath,  by  any  person,  persons,  candi- 
dates, ot  political  committee  setting  forth  allegations  as  to  facts 
which,  tmder  this  resolution,  it  would  be  the  duty  of  said  com- 
mittee to  Investigate,  said  committee  shall  Investigate  such  charges 
as  fully  as  though  it  were  acting  upon  Its  own  motion,  unless, 
after  hearings  on  such  complaints,  the  committee  shall  find  that 
such  allegations  in  said  complaints  are  Immaterial  or  untrue. 

That  said  special  committee  or  any  subcommittee  thereof  is 
authorized  to  sit  and  act  during  the  adjournment  of  Congress,  and 
that  said  committee  or  any  subcommittee  thereof  is  hereby 
empowered  to  sit  and  act  at  such  time  and  place  as  it  may  deem 
necessary;  to  reqxiire  by  subpena  or  otherwise  the  attendance  of 
witnesses,  the  production  of  books,  papers,  and  documents;  to 
employ  stenographers  at  a  cost  of  not  exceeding  25  cents  per  htm- 
dred  words.  The  chairman  of  the  committee  or  any  member 
thereof  may  administer  oaths  to  witnesses.  Subpenas  for  wit- 
nesses shall  be  Issued  under  the  signature  of  the  chairman  of  the 
committee  or  subconunlttee  thereof.  Every  person  who,  having 
been  summoned  as  a  witness  by  authority  of  said  committee  or 
any  subcommittee  thereof,  willfully  makes  default,  or  who,  having 
appeared,  refuses  to  answer  any  question  pertinent  to  the  inveeti- 
gation  heretofore  authorized,  shall  be  held  to  the  penalties  as 
prescribed  by  law. 

Said  committee  Is  authorized  to  make  such  expenditures  as  It 
deents  necessary,  and  such  exp>ense8  thereof  shall  be  paid  on 
vouchers  ordered  by  said  committee  and  approved  by  the  chair- 
man thereof. 

W.\R    MINERALS    RELIEF    STATUTES 

Itr.  COX,  from  the  Committee  on  Rules,  submitted  the 
following  privileged  report  from  that  committee  (HUes.  395, 
Report  No.  1888),  for  printing  in  the  Record: 

Hotise  Resolution  395 

Resolved,  That  upon  the  adoption  of  this  resolution  it  shall  be 
In  order  to  move  that  the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H.R.  7984.  a  bill  to  amend  section  5  of  the  act  of  March  2.  1919. 
generally  known  as  the  "  War  Minerals  Relief  Statutes  ",  and  all 
points  of  order  against  said  bill  are  hereby  waived.  After  general 
debate,  which  shall  be  confined  to  the  bill  and  shall  continue  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the  chair- 
man and  ranking  minority  member  of  the  Committee  on  Mines 
and  Mining,  the  bill  shall  be  read  for  amendment  under  the 
5-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  committee  shall  rise  and  report  the  bill  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and  the 
previous  question  shall  be  considered  as  ordered  on  the  bill  and 
the  amendments  thereto  to  final  p>assage  without  IntervenlxiK 
motion  except  one  motion  to  recommit. 

TARIFF  BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  desire  to  give  notice 
that  tomorrow  morning,  after  the  disposition  of  matters  on 


1934 


CONGRESSIONAL  RECORD— HOUSE 


10549 


the  Speaker's  table,  I  shaD  ask  unanimous  consent  to  take 
up  HJl.  8687.  the  tariff  bill,  and  move  to  concur  in  the 
Senate  amendments. 

FOREIGN-TRADE  ZONES 

Mr.  CULLEN.  Mr.  Speaker,  I  caU  up  the  conference  re- 
port on  the  bill  (HJR.  9322)  to  provide  for  the  establish- 
ment, operation,  and  maintenance  of  foreign-trade  zones 
In  ports  of  entry  of  the  United  States,  to  expedite  and 
encourage  foreign  commerce,  and  for  other  purposes,  and  to 
ask  that  the  report  be  read. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  9322)  to  provide  for  the  establishment,  operation,  and 
maintenance  of  foreign-trade  zones  in  ports  of  entry  of  the 
United  States,  to  expedite  and  encourage  foreign  commerce, 
and  for  other  purposes,  having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Housre  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same  with 
amendments  as  follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment,  restore  the  matter  pro- 
posed to  be  stricken  out  by  the  Senate  amendment;  and  on 
page  2  of  the  House  bill,  strike  out  lines  7  to  10,  Inclusiye, 
and  insert  the  following: 

"(e)  The  term  '  public  corporation  '  means  a  State,  politi- 
cal subdivision  thereof,  a  municipality,  a  public  agency  of  a 
State,  political  subdivision  thereof,  or  municipality,  or  a 
corporate  municipal  instrumentality  of  one  or  more  States;  " 
And  on  page  12,  line  5,  of  the  House  bill,  after  "  repeated  ", 
Insert  "  willful." 
And  the  Senate  agree  to  the  same. 

Thos.  H.  Cullen, 
John  McCormack, 
Fred  M.  Vinson, 
Allen  T.  Treadwat, 
I.  Bacharach, 
Managers  on  the  part  of  the  House. 
H.  D.  Stephens, 
Chas.  L.  McNabt, 
Royal  S.  Copeland. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.R. 
9322)  to  provide  for  the  establishment,  operation,  and  main- 
tenance of  foreign-trade  zones  in  ports  of  entry  of  the 
United  States,  to  expedite  and  encourage  foreign  commerce, 
and  for  other  purposes,  sutHnlt  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  confer- 
ence report. 

The  House  bill  vested  the  administration  of  the  act  in  a 
board  consisting  of  the  Secretary  of  Commerce,  who  was  to 
be  chairman  and  executive  officer,  the  Secretary  of  the 
Treasury,  and  the  Secretary  of  War.  The  Senate  amend- 
ment vests  the  administration  in  the  Secretary  of  Commerce. 
The  conference  agreement  adopts  the  House  provision. 

The  Senate  amendment  specifically  includes  corporate 
municipal  instrumentalities  of  one  or  more  States  among  the 
organizations  included  within  the  definition  of  pubhc  cor- 
porations. The  conference  agreement  adopts  the  provision 
contained  in  the  House  bill  with  the  addition  of  the  specific 
provision  contained  in  the  Senate  amendment  which  includes 
corporate  municipal  instrumentalities  of  one  or  more  States. 

The  House  bill  limited  the  organizations  (other  than 
pubLc  corporations)  which  might  operate  zones  to  cor- 
porations chartered  under  special  act  enacted  after  the  date 
of  this  act  of  the  State  or  States  within  which  the  zone  was 
to  be  operated.    The  Senate  amendment  broadens  the  class 


of  operators  to  include  partnerships  and  associations  and 
removes  the  requirement  with  respect  to  special  charter  in 
the  case  of  corp<n^tions.  The  Senate  amendment  also  in- 
cludes organizations  existing  under  or  anthorlaed  by  the 
laws  of  the  United  States.  The  conference  agreement 
adopts  the  House  provision. 

The  House  bill  provided  that  each  port  of  entry  was 
entitled  to  at  least  one  zone.  There  is  no  comparable  provi- 
sion in  the  Senate  amendment.  The  House  bill  also  pro- 
vided that  when  two  cities  separated  by  water  are  embraced 
in  one  port  of  entry,  a  zone  may  be  authorized  in  each  city 
or  in  territory  adjacent  thereto.  There  is  no  comparable 
provision  in  the  Senate  amendment.  The  House  bill  grants 
power  to  the  board  to  permit  zones  in  a  port  in  addition  to 
those  to  which  a  port  of  entry  is  entitled.  The  Senate 
amendment  contains  no  such  authority.  Hie  House  bill 
specifically  provides  that  preference  shall  be  given  to  pubUe 
corporations.  There  is  no  comparable  provision  in  the  Sen- 
ate amendment.  The  conference  agreement  adopts  the  pro- 
visions of  the  House  bill  on  these  matters. 

The  House  bill  prohibits,  and  the  Senate  amendment 
permits,  exhibition  within  the  zone  of  merchandise  brought 
into  the  zone.  The  House  bill  specifically  prohibits  manu- 
facturing in  the  zone  which  is  not  expressly  permitted  by 
the  Senate  amendment.  The  House  bill  does  not  authorize 
refining  in  the  zone  which  is  permitted  by  the  Senate  amend- 
ment. The  conference  agreement  adopts  the  provisions  of' 
the  House  bill  on  these  matters. 

Under  the  House  bill  repeated  violations  of  the  act  are. 
made  grounds  for  revocation  of  the  grant.    Under  the  Sen-' 
ate  amendment,  such  violations  must  be  willfuL    The  con- 
ference  agreement   adopts  the   provisions   of   the   Senate 
amendment. 

Under  the  Senate  amendment,  upon  refusal  by  the  Sec- 
retary of  Commerce  of  an  application  to  establish  a  zone,  an 
appeal  may  be  taken  to  a  board  consisting  of  the  Secretary 
of  Commerce,  the  Secretary  of  the  Treasury,  and  the  Secre- 
tary of  War.  Since  under  the  House  bill  the  administration 
of  the  act  is  delegated  to  a  board  consisting  of  the  same 
officers,  a  provision  in  that  bill  for  such  an  appeal  is  not 
necessary.  The  conference  agreement  adopts  the  House 
provision. 

The  House  bill  specifically  provides  that  an  order  of  the 
board  revoking  the  grant,  for  violations,  shall  be  stayed 
pending  Judicial  appeal.  There  is  no  comparable  provision 
in  the  Senate  amendment.  The  conference  agreement 
adopts  the  House  provision. 

The  Senate  amendment  specifically  provides  that  on 
appeal  from  an  order  revoking  a  grant  under  the  act.  the 
court  shall  review  the  proceedings  before  the  Secretaries. 
and  if  the  decision  before  them  is  supported  by  evidence, 
the  court  shall  only  make  decisions  on  errors  of  law.  There 
is  no  comparable  provision  in  the  House  bUl.  Tlie  ccmfer- 
ence  agre^nent  adopts  the  House  provision. 

Tbos.  H.  Cuucir. 
John  McCouucx. 
P^ied  M.  ViMBOir, 
Allen  T.  Trxabwat, 
L  Bacharach, 
Managers  on  the  part  of  the  House. 

Mr.  CULLEN.  Mr.  Speaker.  I  shall  make  but  a  brief 
statement  in  connection  with  this  report.  Your  ccmferees 
have  brought  the  House  bill  back  again  with  a  clarifying 
amendment  and  another  minor  amendment  with  a  unani- 
mous agreement  with  the  Senate  conferees,  both  Repub- 
Ucan  and  Democratic.  So  we  are  in  complete  accord  as  far 
as  the  conference  was  concerned. 

Does  the  gentleman  from  Massachusetts  desire  any  time? 

Blr.  TREADWAT.  Mr.  Speaker.  I  should  like  sufficient 
time  to  make  a  short  statement. 

Mr.  CULLEN.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Massachusetts  [Mr.  I^ieaowat],  such  time  as  he  mmjr 
need. 

Mr.  TREADWAT.  Mr.  Speaker,  I  have  opposed  this  so- 
called  "foreign-trade  zone  hlU'*  for  many  years.    It  first 
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came  up  In  the  Ways  and  Means  Ccxmnoittee  a  numbtr  of 
years  aga  I  never  have  seen  aiiy  advantage  to  be  gained 
for  our  citizens  by  its  passage,  but  it  was  passed  by  the  House 
a  week  or  ten  days  ago  and  has  now  come  back  fromj  the 
Senate  in  conference. 

The  Senate  substituted  a  Senate  bin  for  the  House  I  bill, 
but  I  am  glad  to  say  that  for  once  in  my  experience  as  a  K)n- 
feree  the  House  came  out  ahead  on  the  conference.  :t  is 
not  very  often  we  see  this  peculiar  situation  develop,  for 
as  a  rule  the  members  of  the  Ways  and  Means  Comm  ttee 
In  conference  seem  to  get  the  small  end  of  the  trade. 

To  say  Just  a  word  about  the  difference  between  the  pills 
of  the  two  branches,  Mr.  Speaker,  the  Senate  provision  ber- 
mitting  the  setting  up  of  private  corporations  in  order  to 
operate  the  trade-zone  sjrstem  seemed  to  me  to  be  a  irery 
serious  blunder.  Moreover,  it  did  not  require  the  approval 
of  a  legislature  of  the  State  to  allow  the  trade  zone  to  b(  set 
up  by  a  private  corporation.  The  House  bill  required  that 
an  act  of  the  legislature  should  be  passed  to  permit  a  corpo- 
ration to  operate  one  of  these  foreign  trade  zones,  [and 
jjimit^  the  form  of  the  corporation  to  one  composes  i  of 
municipal  groups,  a  very  much  more  limited  form,  and  one 
that  showed  the  intention  of  the  House  to  have  this  meas- 
ure afford  not  so  much  an  opportunity  to  carry  on  pri  irate 
business  as  an  opportunity  to  transact  what  seemed  to  the 
majority  a  fairer  way,  or  an  easier  way.  of  receiving  impo  rted 
foods.  Another  marked  difference  was  that  the  House  bill 
did  not  allow  the  exhibition  or  manufacture  of  goods  in  the 
trade  taaai. 

So  I  congratulate  the  majority  of  the  conferees  who 
handled  the  conference;  and  I  am  sure  that  the  efnrts 
the  chairman  of  that  committee,  the  gentleman  from  New 
York  [Mr.  CrnxxN]  exerted  from  the  very  start  to  secure 
the  enactment  of  this  bill  is  a  personal  compliment  to  ]  ilm. 
I  for  one  would  be  disposed  to  oppose  this  proposition  to  the 
last  fall  of  the  hat,  but  I  am  the  type  of  man  who  kxows 
when  his  side  is  beaten;  and  I  must  say  in  all  fairness  to 
the  gentleman  from  New  York  and  to  the  majority  hat 
the  conference  report  is  a  very  material  improvement  )ver 
the  Senate  bill,  and  it  is  a  House  repori  in  this  case  ra  bei 
than  a  Senate  report.  I  for  one.  therefore,  shall  vote  for 
the  conference  report,  although  I  am  still  opposed  to  the 
idea  of  making  easier  foreign  competition  with  home  prod- 
ucts.    [Applause.] 

Mr.  CULLEN.  Mr.  Speaker,  I  move  the  previous  que  tion 
on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  adopted. 

On  motion  of  Mr.  Cttllen,  a  motion  to  reconsider  the  vote 
whereby  the  conference  report  was  adopted  was  laic  on 
the  table. 

■OASTTtncxirT  or  visssls  vsaa  Panama  cam al 

Mr.  L2A  of  California.  Mr.  Speaker,  I  move  to  susiiend 
the  rules  and  pass  the  bin  (HJl.  76r7)  to  provide  foil  the 
measurement  of  vessels  using  the  Panama  Canal,  and  for 
other  purposes. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enmettd,  etc.,  Tluit  the  flrst  Ave  sentences  of  the  hlrd 
pangraph  of  section  5  of  the  act  of  August  24.  1912  (37  Stat. 
SaO.  6flB).  as  amended  by  the  act  of  June  15.  1914  (38  Stat.  185), 
are  hereby  amended  so  as  to  read  as  follows:  "Tolls  on  merciant 
veaaels.  Army  and  Navy  transports,  colliers,  hoopltal  ships,  supply 
■falpa.  and  yachts  shall  be  based  on  net  Tessel-tons  of  actual  «am- 
tBff  capacity,  determined  in  accordance  with  the  '  Rules  for  the 
Measurement  of  Vessels  for  the  Panama  Canal '  pre9crlbe<  by 
prodamauon  of  the  President,  November  21.  1913,  as  ame  tded 
from  time  to  time  by  order  of  the  President,  and  shall  not  ex- 
e«*d  il  per  net  vessel-ton  so  determined,  nor  be  less  than  60 
cents  per  net  vesael-ton  so  determined,  on  ladm  vessels,  an<i  on 
vessels  in  ballast  without  passengers  or  cargo  shall  be  less  han 
the  rate  of  tolls  for  vessels  with  passengers  or  cargo :  Pror  ded. 
That  no  charge  shall  be  made  for  deck  load,  which  Is  def  ned.' 
for  the  purposes  of  this  act.  as  cargo  situated  In  a  space  w  aich 
Is  at  all  times  exposed  to  the  weather  and  the  sea  and  wiich 
qaaoe  Is  not  included  in  the  net  tonnage  deternuned  under  the 
■aid  'Rules  fcr  the  Measurement  of  Vessels  for  the  Pacama 
Oanal.'  Tolls  on  other  ttoatlng  craft  shall  be  levied  on  dis- 
placement tonnage  at  rates  to  be  prescribed  by  the  President.  In 
atkUtloo  to  the  tolls  based  on  measurement  or  displacement  ton- 
nags,  toUs  may  be  levied  on  passengers  at  rates  prescnbe<    by 


the  President  but  not  to  exceed  $1.60  for  each  passenger.  The 
levy  of  tcUs  Is  subject  to  the  provisions  of  article  XIX  of  the 
coni'entlon  between  the  United  States  at  America  and  the  Re-  ^ 
public  of  Panama,  entered  into  November  18,  1903,  and  of  article 
I  of  the  treaty  between  the  United  States  of  America  and  the 
Republic  of  Ctolombla,  proclaimed  March  30,  1922." 

Sbc.  2.  That  this  act  shaU  take  effect  and  be  enforced  <m  and 
after  January  1.  1936. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  SNELL.  Mr.  ^[leaker,  I  demand  a  second,  more  as  a 
matter  of  formality  than  anything  else,  to  have  the  gentle- 
man from  California  explain  the  bilL 

Mr.  LEA  of  California.  Mr.  Speaker.  I  ask  unanimous 
consent  that  a  second  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  LEA  of  California.  Mr.  Speaker,  a  bill  similar  to  this 
one  has  been  approved  by  every  administration  since  1914. 
It  has  passed  the  House  three  times,  once  by  unanimous  con- 
sent, and  In  the  Seventy-first  Congress  practically  by  unani- 
mous consent,  although  not  on  the  Unanimous  Consent 
Calendar.  The  President  and  the  Secretary  of  War  urge  its 
passage. 

Twenty-two  years  ago  Congress,  in  anticipation  of  the 
ccHnpletion  of  the  Panama  Canal,  passed  an  act  which  gave 
the  President  power  to  regulate  tolls  and  the  method  of 
measuring  ships  using  the  Panama  Canal.  There  was  only 
one  similar  example  in  the  world  to  follow  at  that  time,  and 
that  was  the  Suez  Canal.  Ordinary  registration  of  ship  ton- 
nage was  not  designed  for  toll  purposes.  The  general  pur- 
pose at  the  time  was  to  adopt  a  single  unified  plan  for  the 
measurement  of  vessels  slnular  to  that  in  use  on  the  Suez 
Canal. 

Tliat  act  provided  in  substance  that  the  toll  should  not 
exceed  the  equivalent  of  $1.25  per  net  registered  ton.  This 
language  was  subsequently  interpreted  as  meaning  net 
registered  tons  imder  the  United  States  rules  instead  of 
under  the  Panama  Canal  rules.  The  effect  of  this  ruling 
was  to  establish  a  dual  toll  sjrstem.  The  space  subject  to 
tolls  under  the  Canal  rules  was  thereafter  limited  by  the 
spaces  exempt  under  the  United  States  rules  and  the  lesult 
was  a  material  reduction  in  the  space  subject  to  measure- 
ment for  the  purpose  of  assessing  tolls. 

Subsequently  a  further  Interpretation  was  placed  upon 
the  law  to  the  effect  that  compartments  of  the  ship  which 
have  tonnage  openings  not  closed  by  methods  permanently 
attached  to  the  ship,  should  be  exempt  from  tolls.  This 
enabled  shipowners,  by  minor  structural  changes,  to  exempt 
large  portions  of  their  ships  from  the  payment  of  tolls. 
This  practice  has  continuously  increased,  with  the  result 
that  structural  changes  in  ships  have  reduced  their  pay 
space  by  more  than  9  percent  of  the  total  pay  tonnage  of 
the  Canal.  This  practice  has  been  progressive,  is  i:oing 
on  at  the  present  time,  and  today  the  ships  of  the  United 
States  are  paying  more  per  ton  on  cargo  space  for  the  use  of 
the  Panama  Canal  than  any  other  ships  in  the  world  except 
those  of  Japan. 

At  this  time  Japanese  shipowners  are  planning  to  raake 
changes  in  their  ships  in  order  to  reduce  the  tonnage  charges. 
If  the  present  ratio  continues,  within  a  short  time  the 
United  States  shipowners  will  be  paying  more  toll  per  ton 
than  the  shipowners  of  any  other  nation  in  the  world.  We 
cannot  blame  the  shipowners  for  availing  themselves  of  the 
opportunity  the  law  permits.  We  should  correct  the  situa- 
tion by  changing  the  law.  This  bill  is  designed  to  correct 
this  situation  and  to  give  equal  measurement  to  all  .ships 
of  the  world  according  to  their  cargo  capacity. 

The  Secretary  of  War  has  sent  me  a  letter  in  reference 
to  what  is  proposed  in  case  this  legislation  goes  into  efTect, 
and  I  will  ask  the  Clerk  to  read  the  letter. 

Mr.  CARTER  of  California.    Will  the  gentleman  yield? 

Mr.  LEA  of  California.  I  yield  to  my  colleague  from 
California. 

Mr.  CARTER  of  California.  I  have  received  communica- 
tions from  a  number  of  shipping  interests  on  the  PiicifltJ 
coast,  all  of  which  are  opposed  to  this  legislation.   The  chief 


complaint,  as  I  recall,  is  that  it  would  tend  to  hicrease  their 
tolls  through  the  Panama  Canal  and  the  shipping  Industry, 
struggling  along  as  it  is  and  as  other  industries  are,  can  ill 
afford  to  bear  this  added  burden. 

Mr.  LEA  of  California.  The  committee  was  entirely  sym- 
pathetic with  the  concern  of  the  shipping  companies.  The 
committee  invited  all  the  shipping  companies  to  make  any 
constructive  suggestions  they  had  with  a  view  to  equalizing 
the  tolls  with  the  least  possible  hardship.  The  Governor  of 
the  Panama  Canal,  preceding  favorable  action  on  a  similar 
bill  in  the  Seventy-first  Congress,  stated  if  the  bill  became  a 
law  he  would  recommend  a  toll  of  $1  per  ton. 

The  hearing  on  this  bill  proceeded  on  the  theory  that  if 
it  became  a  law  a  toll  of  $1  per  ton  would  be  collected.  The 
shipowners  vigorously  protested. 

After  a  careful  study  of  the  matter,  the  committee  con- 
cluded a  $1  toll  is  not  warranted,  particularly  at  this  time. 
A  charge  of  $1  under  a  just  and  equitable  system  of  measure- 
ment would  raise  more  money  than  the  charge  of  $1.20 
per  ton  under  the  present  dual  ssrstem. 

The  committee  concluded  that  the  equalization  of  tolls 
and  not  the  increase  of  the  aggregate  amount  to  be  collected 
is  the  just  reason  for  the  enactment  of  this  bill.  The 
committee  presented  its  conclusions  to  this  effect  in  its 
report. 

After  this  bill  reached  its  present  stage,  the  Secretary  of 
War  considered  this  problem  and  wrote  the  letter  which  will 
shortly  be  read,  in  which  he  proposes  to  recommend  that 
the  toll  be  placed  at  90  cents.  Under  this  proposal  the  ag- 
gregate tolls  collected  will  be  slightly  less  than  under  the 
present  system. 

It  is  true  that  some  ships  will  pay  more,  but  it  will  only 
be  such  a  change  in  rates  as  is  necessary  to  do  equal  justice 
to  those  who  are  using  the  Canal. 

It  will  also  be  observed  from  the  letter  of  the  Secretary 
that  if  this  biU  becomes  a  law  the  Panama  Canal  rules  will 
be  reconsidered  and  a  revision  thereof  recommended  to  the 
President  so  far  as  necessary  to  do  equal  justice  to  all 
shipowners.  Ship  construction  as  well  as  operation  prac- 
tices have  changed  since  the  original  rules  were  adopted. 
There  is  little  doubt  that  such  a  revision  of  the  rules  will 
benefit  any  ship  that  might  otherwise  be  subjected  to  imwar- 
ranted  charges  for  undue  cargo  space. 

The  committee  has  endeavored  to  guard  against  every 
legitimate  complaint  that  can  be  made  against  changing  the 
toll  rules  to  a  more  just  and  businesslike  basis. 

Mr.  CARTER  of  California.  Did  the  shipping  interests 
appear  before  the  committee  in  favor  of  this  bill? 

Mr.  LEA  of  California.  No;  they  did  not.  They  ap- 
peared before  our  committee  and  opposed  any  change  that 
would  cause  a  higher  charge  to  be  made  against  any  one  of 
their  vessels.  It  was  following  that  statement  of  the  ship- 
ping interests  that  the  committee  carefully  examined  the 
merits  of  their  opposition  and  gave  them  every  opportunity 
to  cooperate  in  working  out  a  constructive  solution. 

Mr.  McDUFFIE.    Will  the  gentleman  3^eld? 

Mr.  LEA  of  California.  I  yield  to  the  gentleman  from 
Alabama. 

Mr.  McDUFFIE.  The  gentleman  from  California  has  very 
properly  said  that  the  shipping  interests  of  this  country 
today  are  having  a  terrible  struggle  in  their  effort  to  make 
ends  meet.  The  communications  I  have  received  from  those 
on  the  Oulf  Coast  who  are  operating  a  line  of  steamers 
through  the  canal  are  to  the  effect  that  this  will  be  very 
hurtful.  The  gentleman  has  stated  that  on  some  ships  this 
toll  would  be  less.  May  I  inquire  the  type  of  ships  on  which 
the  toll  will  be  less,  and  the  ,type  of  ship  on  which  the  toll 
will  be  greater? 

Mr.  LEA  of  California.  The  change  will  be  due  entirely  to 
shiiK  having  evaded  the  payment  of  their  just  proportion  of 
the  toUs  by  structural  changes.  There  may  be  no  less  toll 
on  the  ships  as  measured  by  space  but  there  will  be  a  less 
charge  per  ton.  Certain  ships  have  been  evading  payments 
that  should  have  been  made  in  justice  to  other  ships  which 
made  no  such  changes.    When  those  ships  pay  their  ivst 
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proportion  of  the  aggregate  tolls  collected  It  will  permit  some 
other  ships  to  pay  a  little  less  than  they  now  pay.  The 
actual  total  amount  collected  will  be  a  Uttle  less  than  It  le 
today.  At  the  present  time,  the  aggregate  amount  of  tolls 
evaded  by  structural  changes  is  much  greater  in  favor  of 
foreign  than  American  ships. 

Mr.  McDUFFIE.    Is  the  Canal  losing  money? 

Mr.  LEA  of  California.  The  Canal  is  not  losing  money, 
but  the  foreign  ships  are  getting  the  advantage  of  these 
changes  over  American  ships.  There  is  an  Inequality  in  the 
toUs  collected  from  different  ships.  The  present  operation 
permits  shipowners  to  reduce  their  own  toUs. 

Mr.  McDUFFIE.  If  it  is  going  to  be  hurtful  to  our  own 
ships,  and  the  Canal  is  not  losing  money.  I  am  wondering 
what  the  necessity  is  for  putting  an  additional  burden  on  our 
own  steamship  operation. 

Mr.  LEA  of  California.  There  is  no  additional  aggregate 
burden  put  on  our  own  tonnage.  The  burden  on  our  own 
tonnage  for  this  year  would  be  over  $200,000  less  under  this 
proposed  bill  than  it  is  today. 

Mr.  McDUFFIE.  Did  the  gentleman  learn  what  type  of 
ship  would  benefit  as  a  result  of  thie,  legislation? 

Mr.  LEA  of  California.  The  ^p  that  is  not  evading  the 
law  today  will  not  have  to  pay  as  much  after  this  law  goes 
into  effect  as  it  is  paying  now.  but  the  ship  that  has  been 
evading  these  tonnage  charges  on  account  of  changing  the 
structure  of  the  ship  without  affecting  tonnage  will  have  to 
pay  a  little  more.  So  in  equalizing  the  matter  one  will  pay 
a  little  more  and  the  other  a  little  less,  but  the  aggregate 
burden  will  be  actually  less  on  American  ships  under  this 
plan  than  it  is  today. 

Mr.  McDUFFIE.  Did  the  committee  call  in  the  American 
shipowner  and  operator,  who  is  vitally  interested  in  this  bUl, 
and  find  out  the  effects  of  this  legislation? 

Mr.  LEA  of  California.  The  gentleman  is  in  error  if  be 
thinks  we  did  not  do  just  that. 

Mr.  McDUFFIE.  I  thought  the  gentleman  said  his  com- 
mittee had  not  called  them  in. 

Mr.  LEA  of  California.  We  did.  We  gave  them  every 
opportunity;  in  fact  we  invited  them,  and  we  delayed  the 
hearings  to  get  every  suggestion  that  they  had  to  make.  We 
heard  them  at  much  greater  length  than  we  did  ihoee  in 
favor  of  the  legislation. 

Mr.  McDUFFIE.  I  misunderstood  the  gentleman.  I 
thought  you  told  the  gentleman  from  California  that  they 
had  not  appeared. 

Mr.  LEA  of  California.  They  appeared  at  length.  They 
were  heard  fully. 

Mr.  CARTER  of  California.  They  were  not  in  favor  of 
the  bilL 

Mr.  McDUFFIE.    They  appeared  to  oppose  the  legislation. 

Mr.  LEA  of  California.  The  shipping  interests  appeared 
and  opposed  the  bill  on  the  theory  that  the  charge  was 
going  to  be  $1,  but  under  the  plan  as  proposed  it  is  going  to 
be  only  90  cents,  which  minimizes  what  they  complained 
against. 

Bdr.  McDUFFIE.  Is  the  proposed  charge  based  on  the  net 
registered  tonnage  of  the  vessel? 

Mr.  LEA  of  California.  Under  this  rule  it  would  be  based 
on  the  cargo  capacity  as  measured  by  space.  Of  course,  the 
measurements  are  on  the  cubic-foot  basis,  100  cubic  feet 
per  ton. 

Idr.  McDUFFIE.  Then  it  foUows  that  the  ship  which  Is 
constructed  to  carry  the  largest  cargo  will  bear  the  greatest 
burden? 

Mr.  LEA  of  California.  Tliey  will  pay  in  proportion  to 
their  cargo  capacity. 

Mr.  CARTER  of  California.  Will  the  gentleman  state  ttie 
necessity  for  this  legislation? 

Mr.  L£A  of  California.  It  is  in  order  to  do  Justice  as  be- 
tween all  the  :ships  wliich  use  the  Panama  Canal.  It  is  not 
fair,  on  the  vrhole,  to  the  American  shipping  interests  to 
charge  them  more  than  any  other  nation  in  the  world  except 
one.  Tolls  should  be  levied  according  to  cargo  capacity. 
The  present  sj'stem  is  unbusinesslike  and  uneqtial  as  between 
different  ships.    Bosne  pay  too  Uttle,  others  pay  too  much. 
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DOCKWEILER.    Will  the  gentleman  yield? 

llr.  ISA  of  California.  I  yield  to  the  gentleman  from 
California. 

Mr.  IXX7KWEILER.  May  I  answer  the  question  that  the 
gentleman  from  Alabama  [Mr.  McDinnx]  asked  a  ew 
moments  ago?  I  know  the  gentleman  has  not  had  an  e3  act 
explanation  of  this  thing. 

All  ships  are  built  alike,  you  might  say.  but  the  Panama 
Canal  toU  was  charged  against  the  space  which  carles 
freight  and  is  completely  closed  up  for  all-weather  purpo  «s. 
As  soon  as  shipping  started  through  the  Canal,  the  for- 
eigners were  the  first  to  change  their  structures  in  this  ^ay. 
While  they  had  one  vast  hold  in  the  ship  where  freight 
could  be  stored  and  closed  up,  watertig^.  and  that  parti  :u- 
lar  freight  pay  the  toll,  if  they  would  leave  the  space  lot 
watertight  but  leave  the  door  or  the  hatch  up.  or  stow  iie 
stuff  away  on  the  deck  or  put  it  into  the  cabin's  with  oily 
boarding  where  it  was  all  weather  tight,  as  understood  in  he 
language  of  seamen,  then  there  was  no  toll  paid  in  gong 
through  the  Canal. 

I  witnessed  this  myself  in  going  throujh  the  Canal.  C  ine 
of  the  ofBcers  demonstrated  this  to  me.  The  ship  I  was  on 
was  an  American  ship  arid  whatever  freight  it  carried  it 
carried  in  the  regiilai-  weather-tight  compartments  anc  it 
paid  the  full  toll  for  that  capacity.  The  ship  behind  me  }  ^as 
a  foreign  ship.  It  was  carrying  its  freight  on  the  deck.  It 
was  carnring  it  in  cabins  and  instead  of  having  passengers 
in  the  cabins  they  put  freight  in  the  cabins  and  just  put  up 
ordinary  boarding  at  the  windows  and  paid  no  toll  for  t  lis 
freight  it  was  carrying  through  the  CanaL 

So  this  law.  while  it  may  temporarily  increase  the  rates,  on 
the  average,  on  American  shipping,  yet  so  soon  as  the  Prt  si- 
dent  gets  this  law.  he  promises  to  reduce  the  general  rate  to, 
say.  90  cents  or  (1  a  ton.  and  the  American  shipping  will  be 
less  affected  and  it  will  be  cheaper  for  American  shipp  ng 
to  go  through  the  Canal  when  this  rate  becomes  operat  ve. 

Mr.  CARTER  of  California.  Mr.  Speaker,  will  the  g<n- 
tleman  yield? 

Mr.  DOCKWEILER.    I  yield. 

Mr.  CARTER  of  California.  How  can  the  gentleman  i  ix- 
plain  the  fact  that  representatives  of  American  shipping  i  ,p- 
peared  before  the  committee  in  opposition  to  this  bill,  wh  en, 
according  to  the  gentleman's  statement,  it  Is  going  to  bs  a 
great  benefit  to  American  shipping? 

Mr.  DOCKWEILER.  No;  I  think  you  have  to  take  a  lo:  ig- 
range  view  of  the  matter.  Temporarily  they  will  have  to 
pay  a  little  more,  but  over  a  long  range  of  time  we  will  be 
able  to  collect  more  from  the  foreign  shippers,  and  in  t  lat 
way  the  toll  will  be  reduced  to  everybody  concerned,  n- 
dudlng  the  American  shipping. 

Mr.  LEA  of  California.  Mr.  Speaker.  I  ask  that  the  Cli  irk 
read  the  letter  of  the  Secretary  of  War. 

The  Clerk  read  as  follows: 

Wa«  Dkpasticxmt. 
Washington.  May  26.  193i. 
Hon.  CiJUUNo  F.  Lba,        « 

Chairman  Subcommittee  on  Panama  Canal  Matters, 
Committee  on  Interstate  and  Foreign  Commerce, 

House  of  Representatives.  Washington,  DC. 

uoAM  Mb.  Lba:  Referring  to  my  telephone  conversation  with  ]ou 
In  regard  to  blU  H.R.  7667.  to  provide  for  tlie  measTorement  of 
vessels  using  the  Panama  Canal.  It  seems  advlstihle  to  give  you  i  he 
following  information  ••  to  the  course  which  will  be  followed 
•hould  the  bill  become  Ibw  at  this  session  of  Ck>ngress. 

After  a  fxill  study  of  the  sltviatlon.  and  especlaUy  after  « n- 
alderatlon  of  the  objections  which  have  been  raised  by  steamship 
Interests.  I  have  determined  that  I  will  recommend  to  the  Presi- 
dent, after  the  enactment  of  the  legislation  with  the  propoied 
maximum  rate  of  •!  per  ton  as  now  provldiMl  In  the  bill,  Ihe 
admtton  of  a  tolls  rate  on  laden  vessels  of  not  more  than  90  cer  ts 
ndarate  on  the  1933  tonnage  would  have  produced  approximately 
the  same  aggregate  total  as  was  collected  In  193a  under  the  existing 
■yatem.  In  addlUon.  I  will  direct  that  a  study  be  made  of  Panai  oa 
Canal  rulca  for  the  purpose  of  changing  them  so  as  to  aecwn 
•qtiltable  treatment  for  aU  vessels. 

I  hope  that  these  assurances  wlU  assist  you  In  answering  ob1(  c- 
«ons  to  the  passage  of  a  bill  which  is  essential  to  re^ve  t  he 
existing  Inequalities  In  the  treatment  of  shipping  now  paaslog 
through  the  Panama  Canal  and  to  prevent  further  redxictions  ]£ 


tolls  charges  by  structural  changes  In  vessels  that  reduce  tonnages 
but  have  practically  no  effect  on  tlie  cargo-carrying  capacities  of 
vessels. 

Sincerely  your^  q^   h.  Dxhn. 

Secretary  of  War. 

Mr.  WELCH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEA  of  California.    Yes. 

Mr.  WELCH.  On  what  date  was  the  change  from  $1  to 
90  cents  made? 

Mr.  LEA  of  California.  It  has  not  been  made,  but  the 
Secretary  of  War  says  he  will  recommend  it  if  this  legisla- 
tion passes. 

Mr.  WELCH.  I  have  a  telegram  here  that  I  would  like 
to  send  to  the  desk  and  have  read  for  the  Recobd. 

Mr.  LEA  of  California.  It  was  probably  sent  without 
knowledge  of  this  letter. 

Mr.  WELCH.    It  is  under  date  of  May  19. 

Mr.  LEA  of  California.  The  letter  is  dated  May  26.  Evi- 
dently your  wire  was  sent  without  knowledge  of  the  letter 
of  the  Secretary  of  War. 

Mr.  McGUGIN.  Can  the  gentleman  from  California  tell 
us.  briefly,  whether  or  not  this  bill  increases  or  decreases 
the  toll  which  will  be  paid  by  ships  going  through  the  Canal? 

Mr.  LEA  of  California.  It  will  slightly  decrease  the 
amount  of  tolls  that  will  be  collected  and  the  Americans 
will  get  two-thirds  of  what  little  reduction  there  is. 

Mr.  WELCH.  May  I  ask  if  the  American  Steamship 
Owners'  Association  is  satisfied  with  the  bill  at  the  present 
time? 

Mr.  LEA  of  California.  I  have  no  knowledge  that  they 
are. 

Mr.  LEHLBACH.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  wUl  state  it. 

Mr,  LEHLBACH.  Is  the  bill  before  us  being  considered 
under  suspension  of  the  rules? 

The  SPEAKER.    Yes. 

Mr.  LEHLBACH.  How  much  time  has  been  taken  by  the 
proponents  of  the  bill? 

The  SPEAKER.  The  gentleman  from  California  has  con- 
sumed 16  minutes. 

Mr.  WEICH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  read  from  the  Clerk's  desk  a  telegram  which  I  have 
received  from  the  American  Steamship  Owners'  Associa- 
tion. 

The  SPEAKER.  Will  the  gentleman  withhold  that  a 
moment? 

Mr.  SNELL.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  New  Jersey  [Mr.  LehlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  because  some  of  the  ship- 
ping interests  thought  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries  was  considering  this  question,  informa- 
tion concerning  this  proposed  legislaUon  has  come  to  the 
members  of  that  committee. 

I  know  of  no  shipping  interest  in  the  United  States  that 
is  not  opposed  to  this  legislation.  I  have  received  letters 
from  the  American  Steamship  Owners  Association,  from 
various  intercoastal  Unes.  and  so  forth.  I  have  also  re- 
ceived information  that  this  bill  would  cost  one  line  alone 
$125,000  more  in  Panama  Canal  tolls. 

Members  who  are  interested  in  shipping  matters,  who  are 
living  along  the  coast,  know  that  our  merchant  marine  is 
engaged  in  a  life  and  death  struggle.  It  is  on  the  point  of 
a  crash  at  this  time.  To  allow  a  bill  which  does  not  go  into 
effect  until  January  1936  to  be  brought  here  with  no  consid- 
eration which  so  important  a  measure  should  receive,  ouirht 
not  to  be  passed  in  this  manner.  There  is  no  rush  or  hurry, 
the  bill  has  been  kicking  around  Congress  for  15  years,  and 
there  is  no  reason  for  passing  it  now. 

Mr.  SNELL.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  California  [Mr.  WixchI. 

Mr.  WELCH.  Mr.  Speaker.  I  ask  that  the  telegram  I  send 
to  the  desk  be  read  by  the  Clerk. 

The  Clerk  read  as  follows: 

Hon.  RiCHAED  J.  WX.CH:  ""^  ''°"'  ''•^-  "'^  "'  ''''■ 

-hJT*    "''*'*J!5*°'*    ^^     '^^-    «*»**»««    to    Panama    Canal    tc'ls 
wm  come  before  the  House  Monday  under  suspension  ol  rSel 


If  enacted  this  legislation  will  Impose  serious  financial  hard- 
ships on  general  cargo  and  passenger  ships  using  Canal  In 
both  domestic  and  foreign  trades.  BUI  Is  not  to  become  effective 
until  January  1,  1936.  therefore  there  seems  to  be  no  necessity  of 
Immediate  action.  Companies  cannot  stand  additional  financial 
burdens,  many  of  whom  are  now  heavily  Indebted  to  Oovemment. 
Subject  of  Interest  not  only  to  shipowners,  but  to  shippers  and 
consumers  on  both  Atlantic  and  Pacific  coasts.  We  hope  bUl  will 
not  be  passed. 

AicEBicAN  Steamship  Owwebs  Associatiom. 

R.  J.  Bakes,  President. 

Mr.  SNELL.  Mr.  Speaker,  I  yi^d  2  minutes  to  the  lady 
from  California  [Mrs.  KahhI. 

Mrs.  e:ahn.  Mr.  Speaker,  it  seems  to  me  the  time  Is  most 
Inopportune  to  put  an  additional  burden  on  American  ships. 
They  have  struggles  enough  and  hardships  enough  now; 
they  are  up  against  it  in  every  way,  shape,  and  maimer. 

Now,  when  everything  else  looks  blsick  and  dark,  when 
everybody  is  having. a  hard  time,  when  everyone  Is  suffering 
under  extra  burdens,  it  seems  to  me  that  if  we  could  post- 
pone this  bill  for  the  next  2  years  it  may  be  by  that  time 
they  could  stand  it.  But  this  being  an  extra  burden,  it  does 
seem  to  me  that  this  is  not  the  time  to  pass  the  bill. 
[Applause.] 

Mr.  SNELL.  Mr.  Speaker,  I  srield  I  minute  to  the  gentle- 
man from  California  [Mr.  Eltse]. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  have  received 
numerous  telegrams  and  letters  from  Pacific  coast  shipping 
interests,  and  they  are  all  opposed  to  the  passage  of  this  bill. 
In  view  of  the  foregoing.  I  do  not  understand  how  the  gen- 
tleman from  California  can  say  that  the  steamship  interests 
are  not  opposed  to  the  passage  of  this  bill.  If  these  people 
thought  that  the  tolls  would  be  reduced,  they  would  be  for 
the  passage  of  the  bill.  I  want  to  add  my  opposition  to  the 
bill  for  these  reasons. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  California  to  suspend  the  rules  and  pass  the 
bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cartes  of  California)  there  were — ayes  99,  noes  47. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bUl  was  p£issed. 

UNITEI)  STATES  BUILDINGS,  ETC..  IN  HAITI   (S.DOC.  NO.  SSe) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Foreign  Affairs  and 
ordered  printed: 

To  the  Congress  of  the  United  States: 

Next  October  our  marine  and  naval  forces  will  be  with- 
drawn from  the  Republic  of  Haiti.  During  a  period  of 
almost  20  years  in  which  they  have  been  stationed  in  Haiti 
they  have  rendered  valuable  assistance  to  the  Haitian  CJov- 
emment  and  people  in  training  the  Haitian  constabulary. 
This  constabulary,  known  as  the  "  garde  ",  has  been  using 
certain  equipment  and  material  loaned  to  them  by  our 
marine  and  naval  forces,  and  the  Haitian  Government 
would  welcome  the  opportunity  of  retaining  this  equipment 
and  material.  Also,  there  are  various  buildings,  barracks, 
garages,  and  workshops  which  our  marine  and  naval  forces 
have  constructed  and  which  would  be  of  practical  use  to 
the  Haitian  Government.  It  would  seem  to  me  a  fitting 
climax  to  the  close  of  the  period  of  special  relationship 
which  has  existed  between -Haiti  and  the  United  States  if 
our  Government  were  to  make  a  gift  of  these  buildings  and 
ot  a  portion  of  this  material  and  equipment  to  the  Haitian 
Government.  In  the  joint  statement  which  the  President  of 
Haiti  and  I  Issued  on  April  17  foUowing  our  conversations 
(Juring  President  Vincent's  visit  to  Washington,  I  expressed 
Bay  Intention  of  seeking  the  necessary  authorization  from 
the  Congress  of  the  United  States  in  order  to  make  such  a 
gift. 

With  the  foregoing  in  mind,  therefore,  I  recommend  the 
enactment  of  legislation  authorizing  me  In  my  discretion 
to  convey  to  the  Oovemment  of  Haiti,  without  cost  to  that 
Government,  such  buildings,  material,  and  equipment  now 


in  Haiti  owned  by  our  Government  m  may  appear  to  ma 
to  be  appropriate. 

l^AKKUM  D.  ROOSSTBLT. 

The  White  House,  June  S,  I9i4. 

LEAVE  or  ABSENCE 

By  imanimous  consent  leave  of  absence  was  granted  aa 
follows  : 

To  Mr.  ^ociKs.  for  3  days,  on  account  of  illness. 

To  Mr.  KoppLEMANN,  for  tomorrow,  on  account  of  Im- 
portant official  business. 

To  Mr.  GurfTN,  indefinitely,  on  account  of  death  of  hla 
brother. 

BENATB  ENKOLLKD   BILLS  8IGNX0 

The  SPEAE3:r  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  1077.  An  act  for  the  relief  of  Lueco  R.  Oooch; 

S.  1126.  An  act  for  the  relief  of  M.  M.  Twichel; 

S.  1191.  An  act  for  the  relief  of  the  Sultsbach  Clothing 
Co.; 

S.  1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson  Star* 
rett; 

S.  1516.  An  act  for  the  relief  of  Michael  Bello; 

S.  2023.  An  act  for  the  relief  of  Claudia  L.  Polski;  and 

S.  2636.  An  act  for  the  relief  of  James  Slevin. 

EXCESS 

Mr.  BYRNS.  Mr.  Speaker,  in  the  hope  that  we  may  poe- 
sibly  reach  thti  Consent  Calendar  tomorrow  I  move  that  the 
House  do  now  stand  in  recess  until  11  o'clock  tomorrow. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  that  the  House  stand  in  rece» 
until  11  o'clock  tomorrow. 

Mr.  TRUAX.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  SPEAKER.  The  gentleman  from  C^iio  demands  the 
yeas  and  nays.  As  many  as  favor  taking  the  vote  by  sreas 
and  nays  will  rise  and  stand  until  counted.  [After  count- 
ing.]  Fifteen  gentlemen  have  risen,  not  a  sufficient  number 
and  the  yeas  and  nays  are  refused.  Tlie  question  is  on  the 
motion  of  the  gentleman  from  Tennessee  that  the  House 
stand  in  recess  imtil  11  o'clock  tomorrow. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Bifr.  McGuGiN)  there  were — ayes  129,  noes  23. 

Mr.  CONNERY.  Mr.  Speaker,  I  object  to  the  vote  upon 
the  ground  that  there  is  no  quorum  present  and  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  countlng.1 
One  hundred  and  ninety  M«nbers  present,  not  a  quorum. 
The  roll  call  is  automatic.  The  question  is  on  the  motion  of 
the  gentleman  from  Tennessee  that  the  House  stand  ia 
recess  until  11  o'clock  tonwHTOW. 

The  question  was  taken;  and  there  were— yeas  230,  nayi 
81,  not  voting  119,  as  foUows: 

[RoU  Ho.  175] 
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Adair 

Byms 

Deen 

Tletcher 

Adanls 

CaldweU 

Delaney 

Pbrd 

Anu>ld 

Cannon,  Mo. 

De  Priest 

Tom 

Ayres,  Elans. 

parden.  Ky. 

Dickinson 

Prey 

Bacon 

Carmichad 

DlngeU 

Fuller 

Bailey 

Carter,  CaUf. 

Dlrksen 

Gasque 

Beam 

Cary 

Dobbins 

Oavagan 

Blermann 

Castellow 

Dockweller 

GUlesDtt 

Black 

Cavlcchla 

Doughton 

Glorer 

Bland 

Chaves 

Doxcy 

Goodwin 

Blanton 

ClaUMnoe 

Ofmnaetd 

Bloom 

Clarke.  NT. 

DrlTer 

Greenwood 

Boehne 

Cochran.  Mo. 

Duffey 

Gresory 

Boland 

Colden 

Durska.Xnd. 

Grlswold 

Boylan 

Cole 

■a^e 

HatoM 

Brown,  Oa. 

Colmer 

Raton 

Hancock.  N.T. 

Brown,  Ky. 

Cooper,  Tenn. 

■dsnlston 

Brown,  Mich. 

Cravens 

Harlan 

Brunner 

Crosby 

BKdier 

Hart 

Buchanan 

Cross,  Tex. 

Blenboeen 

Haattagt 

Buck 

Croaaer.  Ohio 

BUcey.Mlsa. 

Healey 

Bill  winkle 

Crowe 

EltM.Oallf. 

Henner 

Burch 

Cr\imp 

Paddia 

mil.SaintielB. 

Burke.  Nebr. 

CuUen 

rtrier 

HoUum 

Darden 

rtestncer 

Imhofl 

Bvuby 

Dear 

Jacobaea 

10554 

JeBekcs.lBtf. 

Johnson.  Oki*. 
Johiuon.Tex. 
JohoKm,  W.Va. 

JOIM* 

Kahn 
Km 

KeUer 

Kennedy.  Ud. 

Kennedy.  NT. 

Kenney 

Kerr 

Klnaer 

Kloeb 

KnllBn 

Koclalkowskl 

Lambeth 

IiAmneck 

li>nh«m 

Larrftbee 

Lee.  Caltf. 

Lehr 

LeelnaU 

Lewis.  Colo. 

Lewis,  lid. 

Llndeay 

Loeter 

Liidlow 

McChntlc 

MeOormeck 

McDuffle 

ICoQreth 

Andrew.  llasB. 

Arens 

Ayers.  Mont. 

Blenchjurd 

BoUeeu 

Buck  bee 

Cannon.  Wis. 

Carpenter.  Kans. 

Carter.  Wyo. 

Cart  Wright 

Chrlstlanson 

Oorhran.  Pa. 

Collins.  Calif. 

Condon 

Connery 

Dltter 

Dondero 

Dowell 

Dunn 

Knglebrlght 

Tocht 


Abemcthy 

Allen 

Allrwd 

Andrews.  N  T. 

Auf  der  Helde 

Bacharach 

Bakewell 

Bankhead 

Beck 

Beedy 

Belter 

Berlin 

Bolton 

Brennan 

Brttten 

Brooks 

Brownlnc 

Burke.  CalU. 

Cady 

Carley.  NT. 

Carpenter.  Nebr. 

Celler 

Chapman 

Chase 

Church 

Clark.  N.C. 

CotSn 

Collins.  IClsa. 

Connolly 

Cooper.  Ohio 
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MCKeowB 

McReynolds 

MrSwaln 

Ualoney.La. 

Mansfield 

Martin.  Colo. 

Martin.  Oreg. 

May 

Mead 

Merrltt 

Millard 

MUllgan 

MltcheU 

Moran 

Morehead 

Mussel  white 

O'Brien 

O'Connell 

O'Connor 

Oliver.  Ala 

Oliver.  N.T. 

Owen 

Palmlsano 

Parker 

Parks 

Parsons 

Patinan 

PettenglU 

Peyser 

Polk 

Ramsay 

Bamspeck 


Rankta 

Raybum 

RelUy 

Rich 

Rlchardaoa 

Robertson 

Robinson 

Romjue 

Rufld 

Ruflin 

Sabath 

Sadowskl 

Sanders.  La. 

Banders,  Tex. 

Sandlln 

Schae/er 

Schueta 

Scbulte 

Scars 

Secrest 

Shallenberger 

Slrovlch 

Smith.  Va. 

Snyder 

Somers,  N.T. 

Bpence 

SteagaU 

Strong,  Tex. 

Stubbs 

Studley 

Sullivan 

Sutphln 
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Foulkes 

GUchrlst 

Goes 

Gray 

Oreenway 

Ouyer 

HUdebrantft 

HUl.  Knute 

Hope 

Howard 

Hughes 

Jenkins.  Ohio 

Johnson,  Minn. 

Kelly.  Pa. 

Knutson 

Kurtz 

Lambertaon 

Lanaetta 

Lemke 

Lundeen 


McCarthy 

McPadden 

McFarlane 

McOugln 

McLean 

Maloney,  Conn. 

Ma  pes 

Marshall 

Martin.  Mass. 

Meeks 

Miller 

Monaghan.  Mont. 

Mott 

Peavey 

Perkins 

Powers 

Randolph 

Reece 

Rogers.  Mass. 

Bogers,  Okla. 

Serugham 


Swank 

Tarver 

Taylor,  Colo 

Terrell,  Tex. 

Terry.  Ark. 

Thorn 

Thomas 

Thomason 

Thompson,  n 

Thompson,  T^ 

Tlnkham 

Turner 

Umstead 

Underwood 

Utter  back 

Vinson,  Oa. 

Vinson,  Ky. 

Warren 

Wearln 

Weaver 

Werner 

West.  Ohio 

West.  Tex. 

Whlttlngton 

Wlllford 

Williams 

Wilson 

Wlthrow 

Wood,  Oa. 

Toung 


Beger 

Sinclair 

Smith,  Wash. 

Strong.  Pa. 

Sweeney 

Swlck 

Taber 

Taylor,  Tenn. 

Traeger 

Truax 

Weldeman 

Welch 

White 

WIggleeworth 

Wolcott 

Wolfenden 

Wolverton 

Zloncheck 
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Coming 

Cox 

Crowther 

Culkln 

Cununlnci 

Darrow 

DeRouen 

Dlcksteln 

Dies 

Disney 

Douglass 

Doutrtch 

Dtmcan.  Mb. 

Brans 

^mandea 

Pish 

FltiglbbQaa 

ntzpatrlck 

Prear 

Pulmer 

GambrlU 

OUrord 

Gillette 

Ooldsborough 

Green 

Grlffln 

Hamilton 

Barter 

HarUey 

Htgglna 


Hill.  Ala. 
Hocppel 
Holdale 
Roliuter 


Jeffen 

Kelly,  ni. 

Kleberg 

Koppelmann 

Kramer 

Kvale 

Lee.  Mo. 

Lehlbach 

Uoyd 

Luce 

McLeod 

McMillan 

Marland 

Montague 

Montet 

Moynlhan.  lU. 

Muldowney 

Murdock 

Nesblt 

Norton 

Ollalley 

Peterson 

Pierce 

Plumley 


Prall 

Ransley 

Reed,  NT. 

Reld,  ni. 

Richards 

Rogers.  N  A 

Shannon 

Shoemaker 

Simpson 

Slseon 

Smith.  W.Va. 

SneU 

Stalker 

Stokea 

Sumners.  Tex, 

Taylor.  8.C. 

Thurston 

Tobey 

Treadway 

Turpln 

Wadsworth 

Waldron 

Wallgren 

Walter 

Whitley 

WUcox 

"Wood.  Mo. 

Woodrxiff 

Woodrum 


So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pain: 

General  paln: 

Mr.  GambrUl  with  Mr.  Allen. 

Mr.  Pltzpatrlck  with  Mr.  McLeod. 

Mr.  Oormng  with   Mr.  Bacharach. 

Mr.  Douglass  with  Mr.  Woodruff. 

Mr.  OrilBn  with  Mr    Bakewell. 

Mr.  Bankhead  with  Mr.  Whitley. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  OonnoUy. 

Mr.  Browning  with  Mr.  Muldowney 

Mr.  Murdoek  with  Mr.  Tobey. 

Ur.  Pitaglbtons  with  Mr.  Crowther. 

Mrs.  Norton  with  Mr.  Reed  of  New  Tork. 

Mr.  Oeller  with  Mr.  Turpln. 

Mr.  Smith  of  West  Virginia  with  Mr.  Bolton. 

Mr.  Belter  with  Mr.  Plumley. 
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Mr.  Shannon  with  Mr.  Thurston. 

Mr.   Walter   with   Mr.   Beck. 

Mr.  Cartwrlght  with  Mr.  Andrews  of  New  York. 

Mr.  Woodrum  with  Mr.  Moynlhan  of  Illinois. 

Mr.  Kopplemann  with  Mr.  Britten. 

Mr.  Ooldsborough  with  Mr.  Ransley 

Mr.   Prall   with   Mr.   Beedy. 

Mr.  Montague  with  Mr.  Hartley. 

Mr.  Disney  with  Mr.  Wadsworth. 

Mr.   Allgood  with   Mr.  Treadway. 

Mr.  Pulmer  with  Mr.  Chase.  ^ 

Mr.  Chapman  with  Mr.  Prear. 

Mr.  Clark  of  North  Carolina  with  Mr.  Cooper  of  Ohio. 

Mr.   Huddleeton   with   Mr.   Waldron. 

Mr.   Sumners  of  Texas  with  Mr.  Pish. 

Mr.  Chiirch  with   Mr.  James. 

Mr.  Collins  of  Mississippi  with  Mr.  Lehlbach. 

Mr.  Kelly  of  nilnols  with  Mr.  Doutrlch. 

Mr.   Fernandez   with   Mr.   Stokes. 

Mr.    Montet   with    Mr.   Darrow. 

Mr.   Marland  with  Mr.  Luce. 

Mr.  Brennan  with   Mr.  Holllster. 

Mr.  DeRouen  with  Mr.  C\ilkln. 

Mr.  Kramer  with  Mr.  Hlgglns. 

Mr.  Dlcksteln  with  Mr.  Simpson. 

Mr.  McMUlan  with  Mr.  Qifford. 

Mr.   Kleberg   with    Mr.   Stalker. 

Mr.   Sisson  with   Mr.   Evans. 

Mr.  Green  with  Mr.  Beid  of  Dllnols. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Kvale. 

Mr.   Dies  with   Mr.   Shoemaker. 

Mr.  Burke  of  California  with  Mr.  Pierce. 

Mr.  Berlin  with  Mr.  Auf  der  Helde. 

Mr.   Harter  with  Mr.  Brooks. 

Mr.  Cox  with  Mr.  Holdale. 

Mr.  Carley  of  New  York  with  Mr.  Carpenter  of  Nebraska. 

Mr.  Gillette  with  Mr.   O'Malley. 

Mr.  Wallgren  with  Mr.  Richards, 

Mr.   Cady   with  Mr.   Coffin. 

Mr.  Wilcox  with  Mr.  Lee  of  Missouri. 

Mr.  Hill  of  Alabama  with  Mr.  Wood  of  Mlseotiri. 

Mr.  Lloyd  with   Mr.  Hamilton. 

Mr.   Cummlngs   with   Mr.   Nesblt. 

Mr.  Abernethy  with  Mr.  Peterson. 

Mr.  Hoeppel  with  Mr.  Duncan  of  Missouri. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Accordingly  the  House  (at  5  o'clock  and  47  minutes  p.m.) 
stood  in  recess  until  tomorrow,  Wednesday,  June  6,  1934,  at 
11  o'clock  aon. 


COMMriTEE  HEARINGS 

COMMTTKl   ON    INTTOSTATI    AND   FORnCN   COMMERCX 

(Wednesday,  June  6,  10  ajn.) 
Continuation  of  the  hearings  on  the  oil  bill  (HJl.  9676). 

COMMITTn  ON  THS  PUBUC  LANDS 

(Wednesday,  June  6,  10  ajn.) 
Various  bills.    Room  328,  House  Office  Building. 


REPORTS   OP  COMMriTEES  ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  S. 
1286.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army;  without  amendment  (Rept.  No. 
1885).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows- 

By  Mr.  BROWN  of  Michigan:  A  bill  (HJl.  9846)  to  au- 
thorize a  preliminary  examinaUon  and  survey  of  Waiska 
River.  Mich.;  to  the  Committee  on  Rivers  and  Harbors 
*w®L.^^-  McREYNOLDS:  A  bill  (H.R.  9847)  to  authorize 
the  President  to  transfer  to  the  Government  of  Haiti  with- 
out charge  to  that  Government  certain  property  of  the 
United  States  in  HaiU;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  ROBINSON:  A  bill  (H.R.  9848)  authorizing  the 
Secretary  of  War  to  permit  the  inhabitants  of  the  town  of 
Sunset.  Utah,  to  use  water  for  culinary  purposes  from  the 
water  supply  of  the  Ogden  Ordnance  Reserve  Depot:  to  the 
Committee  on  Military  Affairs.  *~  ,  w  u« 

By  Mr.  CLARK  of  North  Carolina:  Resolution  CHJles  420) 
fOT  the  con^deration  of  HJl.  9690,  a  bill  to  place  the  tobacco- 
growing  industry  on  a  sound  financial  and  economic  basis, 
to  prevent  unfair  competiUon  and  pracUces  in  the  produ^ 
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tion  and  marketing  of  tobacco  entering  into  the  channels  of 
interstate  and  foreign  commerce,  and  for  other  purposes; 
to  the  CcHnmlttee  on  Rules. 

By  Mr.  BANKHEAD:  Resolution  (HUes.  421)  aUowing 
the  Chairman  of  the  Committee  on  Claims  to  can  up  bills 
favorably  reported  from  the  Committee  on  Claims  and  here- 
tofore objected  to,  said  bills  to  be  considered  in  the  House  as 
in  the  Committee  of  the  Whole  House,  and  for  other  par- 
poses;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Kentucky:  A  biU  <H.R.  9849)  granting 
a  pension  to  William  F.  Hunter;  to  the  Committee  on 
Pensions. 

By  Mr.  CELLER:  A  bill  (HH.  9850)  for  the  relief  of  Mil- 
dred E.  Cameron;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  (HJl.  9851)  granting  a  pension 
to  Emma  Fishinger;  to  the  Committee  on  Invalid  Prasions. 

By  Mr.  MONAGHAN  of  Montana:  A  bill  (Hii.  9852)  for 
the  relief  of  Mike  Chetkovich;  to  the  Committee  on  Claims. 

By  Mr.  RAMSAY:  A  bill  (HJl.  9854)  to  restore  to  the 
Neill  Grocery  Co.,  of  Wheeling,  W.Va.,  the  sum  of  $900,  the 
amount  of  counsel  fee  paid  by  said  Neill  Grocery  Co.  in  an 
action  brought  against  them  August  10,  1917;  to  the  Com- 
mittee on  Claims. 

By  Mr.  WHTTTINGTON:  A  bifl  (HJR.  9854)  granting  a 
pension  to  William  O.  Mabry;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

4973.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
Society  for  Propagating  the  Gospel  among  the  Indians  and 
Others  in  North  America,  urging  that  action  be  deferred 
on  the  Wheeler-Howard  bill;  to  the  Committee  on  Indian 
Affairs. 

4974.  By  Mr.  GLOVER:  Resolution  of  the  Desha  County 
Democrat,  Dumas,  Ark;  to  the  Committee  on  Ways  and 
Means. 

4975.  By  Mr.  GOODWIN:  Petition  of  R.  A.  Ditmar,  of 
Hudson,  N.T.,  opposing  the  National  Industrial  Adjustment 
Act;  to  the  Committee  on  Labor. 

4976.  Also,  petition  of  Dwight  Divine  &  Sons,  Inc..  Ellen- 
ville,  N.T.,  opposing  the  National  Industrial  Adjustment 
Act;  to  the  Committee  on  Labor. 

4977.  Also,  petition  of  the  Terry  Bros.  Co.,  Kingston, 
N.Y.,  opposing  the  National  Industrial  Adjustment  Act;  to 
the  Committee  on  Labor. 

4978.  Also,  petition  of  the  Universal  Road  Bdachlnery  Co., 
Kingston.  N.Y..  opposing  the  National  Industrial  Adjust- 
ment Act:  to  the  Committee  on  Labor. 

4979.  By  Mr.  LINDSAY:  Petition  of  the  Metal  Hose  ft 
Tubing  Co.,  Brooklyn,  N.Y.,  opposing  the  amended  Wagner 
bill  and  urging  its  defeat;  to  the  Committee  on  Labor. 

4980.  Also,  petition  of  the  Industrial  Home  for  the  Blind, 
Brooklyn.  N.Y.,  urging  the  passage  of  House  bill  9404;  to  the 
Committee  on  the  Judiciary. 

4981.  Also,  petition  of  the  Brookljm  Eastern  District  Ter- 
minal, New  York  City,  opposing  the  Wagner  amended  labor- 
disputes  bill;  to  the  Committee  on  Labor. 

4982.  Also,  telegram  from  the  Texas  Gasoline  Consumers' 
League,  Kilgore,  Tex.,  opposing  the  Thomas-Disney  bill;  to 
the  Committee  on  Wajrs  and  Means. 

4983.  By  Mr.  LUNDEEN:  Petition  of  the  Kabetogama  For- 
est American  Legion  Post.  No.  480.  protesting  against  the 
nationalization  of  the  Kabetogama  State  forest;  to  the  Com- 
mittee on  Agriculture. 

4984.  Also,  petition  of  the  farmers  and  citizens  of  Hoffman. 
Minn.,  urging  Federal  relief  for  drought-stricken  area;  to 
the  Committee  on  Agriculture. 

4985.  Also,  petition  of  the  Independent  Bankers  Associa- 
tion, protesting  against  the  policy  ol  the  Farm  Credit  Admin- 
istration in  making  loans  through  its  coordinate  bonks  to 


have  creditors  of  the  borrowers  discount  their  claims  aa  » 
condition  making  these  loans;  to  the  Committee  on  Agri- 
culture. 

4886.  Also,  p(!tlti(»)  of  the  Lincoln  County.  Minn.,  dtlsens. 
urging  that  an  emergency  moratorium  be  proclaimed,  pro- 
hlMting  all  foreclosures  in  federally  designated  dro(«ht 
areas;  to  the  Committee  on  Agriculture. 

4987.  By  Mr.  ^.HLLARD:  Resolution  adopted  by  the  St. 
Augustine's  Branch.  Holy  Name  Society  of  Osslnlng,  N.Y., 
urging  relief  for  radio  broadcasting  Station  WLWL;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

4988.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Society  for  Propagating  the  Gospel  among  the  Indians  and 
others  in  North  America,  asking  that  action  be  deferred 
on  the  Wheeler-Howard  bill;  to  the  Committee  on  Indian 
Affairs. 

4989.  By  Mr.  RUDD:  Petition  of  Abraham  k  Straus, 
Brooklyn.  N.Y.,  opposing  the  passage  of  the  new  Wagner 
disputes  bill;  to  the  Cwnmittee  on  Labor. 

4990.  Also,  petition  of  Benlsch  Bros.,  Brooklyn.  N.Y.,  op- 
posing the  passage  of  the  new  Wagner  disputes  bill;  to  the 
Committee  on  Labor. 

4991.  Also,  petition  of  Moeller  Instrum«it  Co..  Bnxddsm* 
N.Y.,  opposing  the  new  Wagner  disputes  bill;  to  the  Com- 
mittee on  Labor. 

'4992.  Also,  petition  of  the  Industrial  Home  for  the  Blind, 
favoring  the  passage  of  House  bill  9404;  to  the  Committee 
on  the  Judiciary. 

4993.  Also,  petition  of  the  Metal  Hose  ft  Tubing  Co..  BnxA- 
lyn.  N.Y.,  opposing  the  passage  of  the  amended  Wagner 
disputes  bill;  to  the  Committee  on  Labor. 

4994.  Also,  petition  of  tlie  Texas  Gasoline  Consumers 
League.  Kilgore.  Tex.,  favoring  the  passage  at  the  Disn^ 
bUl;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Wednesday,  June  6,  19S4 

The  Chaplain.  Rev.  ZSBamey  T.  Phillips.  DJ3m  offered  the 
following  prayer: 

Almighty  God.  in  whom  the  souls  of  nations  live,  who 
tumest  not  Thy  face  away  from  those  who  work  Thy  will: 
Be  Thou  the  guardian  of  Thy  peoi^e,  and  remember  now 
no  more  the  wavering  will,  the  base  material  pride  that  in 
our  lives  have  only  brought  us  days  of  shame. 

Give  us  the  courage  of  those  qilrits  humbly  brave,  who 
in  the  past  have  wrought  such  wondrous  things,  striving 
through  years  of  faith  to  lead  this  Nation  into  paths  of 
righteousness,  equity,  and  truth  that  we  may  spend  our- 
selves and  never  count  the  cost  of  consecrated  service  for 
our  country's  weal.  Send  now  Thy  strength  on  hearts  that 
pray  for  strength  to  serve  Thee  stilL  We  ask  it  in  the  name 
of  Jesus  Christ  our  Lord.    Amen. 

THE  JOUaMAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  ttao 
proceedings  of  the  calendar  day  Tuesday.  June  5.  when,  on 
motion  of  Mr.  Roeinson  of  Arkansas,  and  by  unanimous 
consent,  the  further  reading  was  dispensed  with,  and  the 
Journal  was  approved. 

MXSSAGS  ntOM  THS  BOTOB 

A  message  from  the  House  of  Representatives,  by  Bdr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  Mils  of  the  Senate: 

S.  3524.  An  act  to  amend  an  act  of  Congress  approved 
February  9,  1893,  entitled  "An  act  to  estabUsh  a  court  of 
appeals  for  the  District  of  Columbia,  and  for  other  iwr- 
poses";  and 

S.  3586.  An  act  for  the  reUef  of  George  A.  Fox. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3404)  authorising  loans  from  the  Fsderal  Emer- 
gency Administration  of  Pabhc  Works  for  the  oonstructtoa 
of  certain  municipal  buildings  in  the  IMstrict  of  Columbia, 
and  for  other  purposes,  with  amendments,  in  which  it  re- 
quested ttie  concurrence  of  the  Senate. 
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Tlie  message  further  announced  that  the  House  nad 
agreed  to  the  report  of  the  c(»xunlttee  of  conference  on  I  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  (HH.  9322)  to  provide  for  the  esfab< 
Ushment,  operation,  and  maintenance  of  foreign-trade  zdnes 
in  ports  of  entry  of  the  United  States,  to  expedite  md 
encourage  foreign  commerce,  and  for  other  purposes. 

Tlie  message  also  annoimced  that  the  House  had  lis- 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (I  [  Jl. 
3032)  for  the  relief  of  Paul  Jelna,  asked  a  conference  \1th 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Hill  of  Alabama,  Mr. 
Mr.  Ooss  were  appointed  managers  on  the 
House  at  the  conference. 

The  message  further  azmounced  that  the  House  Imd 
passed  a  bill  (HJl.  7667)  to  provide  for  the  measurement 
of  vessels  using  the  Panama  Canal,  and  for  other  inirposes. 
In  which  it  requested  the  concurrence  of  the  Senate. 

OIDCR  AS  TO  THX  CONSIDERATION  Or  THX  CALKNDAB 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yesteriay 
an  order  was  entered,  at  my  request,  that  at  the  close  of 
morning  business  this  morning  the  Senate  proceed  to  the 
consideration  of  unobjected  bills  on  the  calendar.  It  tias 
been  pointed  out  to  me  by  a  rmnber  of  Senators  that  on 
the  occasion  when  the  calendar  was  last  called  the  call  ivas 
discontinued  at  Calendar  No.  1047,  ^d  that  the  greater 
number  of  the  bills  preceding  that  number  on  the  caler  dar 
have  been  repeatedly  called  and  objected  to.  I  have  teen 
asked  to  request  that  the  consideration  of  the  calendar  his 
morning  begin  with  Order  of  Business  No.  1047. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BORAH.  Mr.  President.  I  am  not  going  to  objec  to 
the  request,  but  I  wish  to  say  to  the  Senator  that,  if  1 ;  is 
practicable.  I  should  like  to  have  an  opporttmlty  for  an 
hour  some  day  to  present  Calendar  No.  420,  being  the  bill 
(S.  2018)  relative  to  Members  of  Congress  acting  as  ati  or- 
ney*  in  matters  where  the  United  States  has  an  interest. 
I  know  the  bill  will  always  be  objected  to  under  the  oxder 
of  the  call  of  the  calendar.  I  am  not  going  to  object,  i^  I 
have  said,  to  beginning  the  consideration  of  the  calendar 
this  morning  at  Order  of  Business  No.  1047,  but  I  sh(uld 
like  to  ask  the  Senator  to  consider  giving  me  an  opportuj  lity 
to  present  the  bill  to  which  I  have  referred,  at  least  for  an 
hour  or  so.  before  the  final  conclusion  of  the  session. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  of  coirse 
any  request  the  Senator  from  Idaho  makes  commands  my 
re^Kctful  consideration,  and  I  shall  be  very  glad  to  ad  rise 
with  him  about  the  matter. 

Mr.  NYB.  Mr.  President,  may  I  ask  the  Senator  fiom 
Arkansas  is  there  any  probability  that  the  Senate  may  h  ave 
a  chance  to  recur  to  the  beginning  of  the  calendar  his 
morning? 

Mr.  ROBINSON  of  Arkansas.  Yes;  It  is  my  though  if 
we  conclude  the  consideration  of  the  calendar,  which  it  a 
▼ery  long  one,  under  the  present  order,  that  any  Senator 
may  ask  to  go  back  to  a  previous  number  if  time  shall  be 
afforded;  but,  frankly,  if  the  modification  of  the  reques;  is 
going  to  take  very  much  time.  I  think  we  had  better  proc  «d 
under  the  order  that  has  already  been  entered  rather  tl  Lan 
to  attempt  to  modify  it. 

Mr.  McNARY.  What  I  have  In  mind  is  our  recurrini  to 
the  beginning  of  the  calendar.  The  request  of  the  Sena  tor 
from  Arkansas  is  proper  and  conforms  to  the  practice  of 
the  Senate,  but  if  there  should  be  any  time  remaiiig 
after  going  through  the  calendar.  I  should  like  to  h 
It  understood  that  we  shall  commence  with  the  first  or 
and  proceed  until  2  o'clock. 

Mr.  ROBINSON  of  Arkansas.    Very  weU;  I  will  modify 
request  and  ask  that  the  Senate  proceed  with  the  consid 
tion  of  the  calendar,  commencing  with  Order  of  Business 
1047,  and  if  before  the  conclusion  of  the  morning  hour  t, 
procedure  shall  be  finished  that  we  recur  to  the  beglnn 
of  the  calendar.    Is  that  satisfactory  to  the  Senator? 

Mr.  McNARY.    Yes. 


Mr.  CAPPER.    Mr.  President.  I  have  a  bill  on  the  cU- 
endar.  being  Order  of  Business  Na  617.  Senate  bill  2!  34. 


which  I  am  very  anxious  to  have  considered,  and  I  think 
there  will  be  no  objection  to  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered. 

STTPPLnCKNTAL   SSTIMATK   OF   APPKOPRIATION.   XXPXNSK  OV 
PITROLEUlf   ADMINISTRATION    (SJ>OC.  NO.    190) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com-* 
munication  from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  salaries 
and  expenses  of  the  Petroleum  Administration  for  the  fiscal 
year  ending  June  30,  1935,  amounting  to  $2,096,000,  which, 
with  the  accompanying  paper,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

SXJPPLXMINTAL  ESTIMATE  OF  APPROPRIATION,  CONTROL  OF  CHINCH 

BUGS    (SJ>OC.  NO.   191) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
fiscal  year  1934,  to  remain  available  until  December  31,  1934, 
for  the  Department  of  Agriculture,  Bureau  of  Entomology, 
for  the  control  of  chinch  bugs,  amounting  to  $1,000,000. 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

PETITION 

Mr.  ROBINSON  of  Arkansas  presented  a  resolution 
adopted  by  the  Craighead  County  (Ark.)  Oil  Dealers'  As- 
sociation, favoring  the  prompt  enactment  of  legislation  re- 
pealing the  Federal  gasoline  tax,  which  was  referred  to 
the  Committee  on  Finance. 

RKPORTd    OF     COMKITTXES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  was  referred  the  bill  (HJl.  1)  to  provide  for  con- 
trolled expansion  of  the  currency  and  the  immediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted-service 
certificates,  reported  it  adversely  and  submitted  an  adverse 
report  (No.  1258)  thereon. 

Mr.  NORBECK,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (HJl.  7121)  authorizing  the 
Secretary  of  the  Treasury  to  pay  Dr.  A.  W.  Pearson,  of 
Peever,  SX)ak.,  and  the  Peabody  Hospital,  at  Webster, 
SJ>ak..  for  medical  services  and  supplies  furnished  to  In- 
dians, reported  it  without  amendment  and  submitted  a 
report  (No.  1259)  thereon. 

Mr.  WAIBH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  3739)  authorizing  the  Presi- 
dent to  convey  certain  buildings,  material,  and  equipment 
to  the  Oovemment  of  the  Republic  of  Haiti,  reported  it 
without  amendment  and  submitted  a  report  (No.  1261) 
thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  2419)  for  the  relief  of  W.  B. 
Ford,  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  1262)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

8. 2489.  An  act  for  the  relief  of  Harold  E.  Seavey  (Rept. 
No.  1263) :  and 

H.R.  4838.  An  act  for  the  relief  of  the  Massachusetts 
Bonding  ft  Insurance  Co.,  a  corporation  organized  and  ex- 
isting under  the  laws  of  the  State  of  Massachusetts  (Rent. 
No.  1264). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  2418)  for  the  relief  of  Mrs. 
George  Logan  and  her  minor  children,  Lewis  and  Barbara 
Logan,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  1265)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  3469.  An  act  for  the  relief  of  the  Yellow  Driviirself  Co 
(Rept.  No.  1266) ; 

HJl.  6696.  An  act  for  the  relief  of  WUliam  T.  Roche  (Rent. 
No.  1267) ;  ^^  v^^vi-. 
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HJl.  7230.  An  act  for  the  reUef  o(  J.  B.  KadBon  (Rept.  No. 
1268); 

HJL  7272.  An  act  for  the  relief  of  John  W.  Adair  (Rept. 
No.  1269) ;  and 

HJl.  7953.  An  act  for  the  reHef  of  the  Dallas  County 
Chapter  of  the  American  Red  Cross  (Rept.  No.  1270) . 

Mr.  CONNALLY,  from  the  Committee  on  Foreign  Rela- 
ti<»is,  to  which  was  referred  the  bill  (HJl.  2326)  for  the 
relief  of  Emma  R.  H.  Taggart,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1271)  thereon. 

RENTAL  AND  HOUSING  CONDITIONS  IN  THE   BXSTRXCT 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  a  letter  from  the  Chairman  of  the 
Public  Utilities  Ck>mmlssion  of  the  District  of  Columbia, 
transmitting  a  supplementary  report  of  an  investigation  re- 
lating to  the  cost  and  character  of  housing  in  rented  prem- 
ises in  the  restrict  of  Columbia,  with  the  accompanying 
papers,  reported  thereon,  and  moved  that  the  material  be 
referred  to  the  Committee  on  Printing,  with  a  \'iew  to  its 
being  printed  as  a  document,  which  motion  was  agreed  to. 

ENROLLED   BILLS   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  5th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8.176.  An  act  for  the  relief  of  Harry  Harsin; 

S.  254.  An  act  for  the  relief  of  Fred  H.  Cotter; 

S.  1077.  An  act  for  the  relief  of  Lueco  R.  Gooch; 

S.  1078.  An  act  for  the  relief  of  Mrs.  Asa  Caswell  Hawkins; 

8. 1126.  An  act  for  the  relief  of  M.  M.  Twichel; 

8. 1191.  An  act  for  the  relief  of  the  Sults^ch  Clothing 
Co.; 

8. 1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson  8tar- 
rett; 

8. 1516.  An  act  for  the  reUef  of  Michael  Bello; 

8. 1780.  An  act  to  provide  for  the  discontinuance  of  the 
use  as  dwellings  of  buildings  situated  in  allejrs  In  the  Dis- 
trict of  Columbia,  and  for  the  replatting  and  development 
of  squares  containing  inhabited  alleys,  in  the  interest  of 
public  health,  comfort,  morals,  safety,  and  welfare,  and  for 
other  purposes; 

6. 1994.  An  act  for  the  reUef  of  Estelle  Johnson; 

S.  2023.  An  act  for  the  relief  of  Claudia  L.  Polski; 

8.  2636.  An  act  for  the  relief  of  James  Slevin; 

S.  2696.  An  act  to  amend  an  act  entitled  "An  act  grart- 
ing  a  charter  to  the  General  Federation  of  Women's  Clubs  "; 

8.  2714.  An  act  to  amend  section  895  of  the  Code  of  Law 
of  the  District  of  Columbia; 

8.2750.  An  act  for  the  relief  of  Claude  A.  Brown  and 
Ruth  McCXnry  Brown,  natural  guaradiana  of  Mamie  Ruth 
Brown; 

S.  2790.  An  act  for  the  relief  of  the  Charlestown  Sand  ft 
Stone  Co.,  of  Elkton,  Md.; 

8. 2918.  An  act  for  the  relief  of  N.  Lester  Troast; 

8. 2973.  An  act  for  the  reUrf  of  First  Lt.  Walter  T.  Wilscy; 

8. 3026.  An  act  for  the  relief  of  Lucy  Cobb  Stewart; 

8.3117.  An  act  authorizing  and  directing  the  Court  of 
Claims,  in  the  event  (rf  judgment  or  judgments  in  favor  of 
the  Cherokee  Indians,  or  any  of  them,  in  suits  by  them 
against  the  United  States  under  the  acts  of  March  19,  1924, 
and  April  25,  1932,  to  include  in  its  decrees  allowances  to 
Frank  J.  Boudinot,  not  exceeding  5  percent  of  such  recov- 
eries, and  for  other  purposes;  and 

S.  3380.  An  act  providing  for  the  appointment  of  Ri<di- 
mond  Pearson  Hobson,  formerly  a  captain  in  the  United 
States  NavT.  as  a  rear  admiral  in  the  Navy,  and  his  retire- 
ment in  that  grade. 

BILLS  AND  J(XNT  RES<H.iniONS  INTROimCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  fb^ 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred,  as  follows: 


By  Mr.  DAVIS  (for  Mr.  Rebd>  : 

A  UIl  (8.  3743)  for  the  reUef  at  Josepb  M.  McAleer;  to 

the  Committee  on  Military  Affairs. 

By  Mr.  CUTTING: 

A  bill  (8.  3744)  to  regulate  the  value  of  money  in  pursu- 
ance of  article  I,  secti<m  8,  paragraph  6,  of  the  Constitution 
of  the  United  States;  to  create  a  Federal  Monetary  Author- 
ity; to  provide  an  adequate  and  stable  monetary  system;  U> 
prevent  bank  failures;  to  prevent  uncontrolled  inflation;  to 
prevent  depressions:  to  provide  a  system  to  control  the  price 
of  commodities  and  the  purchasing  power  of  money;  to 
restore  normal  prosperity  and  assure  its  continuance:  and 
for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  COPELAND: 

A  bill  (S.  3745)  to  authorise  the  President  to  present,  la 
the  name  of  Congress,  a  gcM  medal  to  Gen.  Italo  Balbo.  of 
Italy;  and 

A  bill  (S.  3716)  to  authorize  the  President  to  present,  but 
not  in  the  name  of  Congress,  Distinguished-Flying  Medals 
to  certain  citizens  of  foreign  countries;  to  the  Committee  on 
Foreign  Relations. 

By  Mr.  PATTERSON  (by  request) : 

A  blU  (8.  3747)  to  amend  section  7  of  the  act  entitled 
"An  act  making  approprlatians  to  provide  for  the  govern- 
ment of  the  District  of  Columbia  for  the  tLscal  yeas  ending 
June  30.  1903,  and  for  other  purposes  ",  ai^^roved  July  1. 
1902,  as  amended;  to  the  Committee  on  the  District  of 
Columbia. 

(Mr.  BiTLKLET  introduced  Senate  blU  3748.  which  appears 
under  a  separate  heading.) 

By  Mr.  NORBECK: 

A  bill  (8.  3749)  for  the  relief  of  Mary  Sky  Necklace;  to  thd 
Committee  on  Indian  Affairs. 

By  Mr.  WHEELER: 

A  biU  (S.  3750)  to  credit  the  Fort  Belknap  Indian  tribal 
funds  with  certain  amounts  heretofore  expended  from  tribal 
f  imds  <m  irrigation  works  of  the  Fort  Belknap  Reservation, 
Mont.;  and 

A  biU  (S.  3751)  to  credit  the  Crow  Indian  tribal  funds 
with  certain  amounts  heretofore  expended  from  XiVbal  funds 
on  irrigation  works  of  the  C^ow  Reservation.  Mont.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  of  Arkansas: 

A  Joint  resolution  (SJJles.  131)  providing  for  member- 
ship of  the  United  States  in  the  International  Labor  Organi- 
zation; to  the  Committee  on  Foreign  Relations. 

(Mr.  Tysings  introduced  Senate  Joint  Resolutions  Nos. 
132  and  133,  which  appear  under  a  separate  heading.) 

By  Mr.  McKELLAR: 

A  Joint  resolution  (SJJles.  134)  to  simplify  the  admin- 
istration of  air-mail  routes  and  contracts;  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

AMENDMENT  OF  BANKING  ACT  OF   ISSS 

Mr.  BULKLEY  totroduced  a  bill  (8.  8T48)  to  amend  cer- 
tain sections  of  the  Banking  Act  of  1933  and  the  Federal  Re- 
serve Act,  and  for  other  purposes,  which  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Banking  and 
Currency. 

Mr.  BULKLEY  subsequently,  from  the  Committee  on 
Banking  and  Currency,  to  which  was  referred  Senate  bill 
3748,  reported  it  with  an  amendment  to  the  title  and  sob- 
mitted  a  report  (No.  1290)  thereon. 

SETTLEMENT    OF    INTERGOVERNMENTAL    OBLXGATIOHS    AND 
REDUCTION  OF  ARMAMENTS 

Mr.  TYDINQS.  I  introduce  two  Joint  resolutions,  which 
I  send  to  the  desk.  I  do  not  wish  to  comment  on  them,  but 
I  should  like  to  have  them  read.    They  are  not  long. 

The  VIC:e  PRESIDENT.  Without  objection,  the  resolu- 
tions will  be  read. 

The  Joint  resolutiim  (SJHee.  132)  authorizing  seCtlemoit 
ot  intergovernmental  obligations  with  the  United  States  on 
a  lum|>-sum  and  final  basis  was  read  the  first  time  bsf  its 
title  and  the  second  time  at  length,  as  follows: 
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bMU 


CONGRESSIONAL  RECORD— SENATE 


and 
Into 
those 
obllga  ;ion8 


J£e«oIr«d.  etc..  That  the  President  of  the  United  States  be, 
he  iB  hereby,  authorized,  empowered,  and  directed  to  enter 
negotiations  on  behalf  of  the  Uxilted  States  of  America  with 
goverrunents  owing  to  the  United  States  of  America 
contracted  during  or  Immediately  after  the  World  War  for  the  tour- 
pose  (tf  accomplishing  a  settlement  of  such  intergovernmental  abll 
ffttlons  with  the  United  States  on  a  lump  sxim  and  final  basis      In 
•ucb   negotiations   the   President   Is   authorized,   empowered,   and 
directed  to  take  Into  consideration  the  ability  of  each  natlqn  to 
pay  to  the  United  States  the  sums  owing: 

(a)  In  gold:  (b)  in  goods  and  service  in  ttccordance  with  dxlst- 
Isg  laws  of  the  United  States  aifectlng  trade  and  service;  (c  the 
amount  of  actual  gold  or  money  transferred  from  the  U  ilted 
States  to  each  of  said  debtor  nations;  (d)  the  amount  of  money 
borrowed  from  the  United  States  which  was  expended  In  the 
United  States  by  said  debtor  nations  for  war  supplies  after  April 
0,  1917;  (e)*  the  losses  on  land  and  sea  and  In  the  air  of  said 
debtor  nations  during  the  World  War  and  after  April  6.  1917  the 
date  upon  which  the  United  States  entered  the  World  War,  as 
compared  with  the  losses  of  the  United  States  on  land.  sea,|  and 
In  the  air.  and  such  other  elements  as  may  properly, 
ftnd  faJrly  be  ccnsldered  In  connection  with  said  debts  owlsb 
the  United  States. 

And   the   President   is   hereby   authorized,    empowered,   anc 
rected  to  submit  to  the  Congress  of  the  United  States  as 
as  such  negotiations  looking   to   lump-sum  settlepients  ma^ 
effected   the  result  of  such   negotiations   for  the   final 
or  disapproval  of  the  proposed  settlement  by  the  Congress' 
United  SUtes. 

The  joint  resolution  (S.JJles.  133)  authorizing  the  ifres 
ident  to  effect,  in  conjunction  with  the  heads  of  foreign  rov- 
emments,  an  agreement  of  disarmament  to  a  peace-  ime 
scale  was  read  the  nrst  thne  by  its  title  and  the  second 
time  at  length,  as  follows: 
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Resolved,   etc..   That   the  President   Is   hereby   authorized 
powered,   and  directed  to  deal   directly  with  the  heads  of 
governments  of  the  world  to  effect  In  conjunction  with  thedi 
agreement  of  disarmament  to  a  peace-time  scale  on  land.  on[ 
and  In  the  air;   the  number  of  soldiers,  planes,  and  ships 
maintained  by  any  country  to  be  predicated  upon  populatio^ 
said  country  In  units  of  500.000  population  and  to  proceed 
descending   ratio   and   proportion   for   said   soldiers,    planes, 
ships   as   said   population   exceeds    500.000   and   each 
multiple  thereof. 
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Mr.  TYDING8.  I  msk  that  the  Joint  resolutions  Ue  lipon 
the  Uble. 

The  VICE  PRESIDENT.  Is  there  objection?  The  C)iair 
hears  none,  and  it  is  so  ordered. 

MIASITSKXXlfT  OF  VXSSXLS  VSmo  THS  PANAMA  CAKAL 

The  bill  (H.R.  7667)  to  provide  for  the  measuremen; 
vessels  using  the  Panama  Canal,  jind  for  other  purposes, 
read  twice  by  its  title. 

Mr.  GORE.     Mr.  President,  I  ask  to  substitute  on  . 
calendar  House  bill  7667,  to  provide  for  the  measuremeii 
vessels  using  the  Panama  Canal,  and  for  other  purposes 
Senate  bill  2517.  being  Order  of  Business  1344. 

The  PRESIDINO  OPPICKR.    Without  objecUon.  it  1 
ordered. 

Mr.  GORE.    I  ask  unanimous  consent  that  Senate 
2517  be  indefinitely  postponed. 

The   PRESIDING    OFFICER.     Without    obJecUon, 
order  will  be  made. 

AmaroicxirT  to  xmxscihct  appropkiation  bill 
Mr.  KEYES  submitted  an  amendment  intended  to  be 
posed  by  him  to  House  bill  9830.  the  first  deficiency 
emergency  appropriation  bill,  which  was  referred  to 
Committee  on  Appropriations  and  ordered  to  be  printed 
follows: 

On  p«««  ai   Une  25  (in  the  item  for  forest-flre  cooperation 
strike    out   the   flgTires    "  |1M,000 "    and   Inaert   Inltou 
~  $225,000.** 


ZNDXMNITT  BOITDS  POR  VAnONAL  BANXa— AMrKBMKHT 

Mr.  NEELY  submitted  an  amendment  intended  to  be 
posed  by  him  to  the  bill  (S.  2915)  requiring  naUonal 
to  obtain   indemnity   bonds  from   State-qualified   bonding 
companies,  which  was  ordered  to  lie  on  the  table  and 
printed. 
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WITRSRAWAL  OP  PAPKR5 — THKOPHZLUS   STXXXJB 

On  motion  of  Mr.  Shxppard,  It  was 

Ordered.  That  the  papers  filed  with  the  bill  (S.  107)  for  the 
relief  of  Theophllus  Steele.  Seventy-third  Congress,  first  session,  be 
withdrawn  from  files  of  the  Senate,  no  adverse  report  Jiavlng  been 
made  thereon. 

COimCIL    OP    NATION AL    SEPENSK 

Mr.  ROBINSON  of  Arkansas  submitted  the  following  reso- 
lution (SJtes.  261).  which  was  referred  to  the  Committee  on 
Printing: 

Resolved,  That  the  manuscript  containing  a  digest  of  the  pro- 
ceedings during  the  World  War  of  the  Council  of  National  De- 
fense and  the  Advisory  Commission,  prepared  by  Dr.  Pranldin  H. 
Martin,  be  printed  as  a  document,  in  such  style  and  form  as  may 
be  directed  by  the  Joint  Committee  on  Printing,  and  that  2,000 
additional  copies  be  printed  for  the  tiae  of  the  Council  of  National 
Defense. 

INVESTIGATION  OP   PEDERAL   RADIO  COMMISSION 

Mr.  LONG.  I  send  a  resolution  to  the  desk  and  ask  that 
it  be  read,  and.  if  there  is  no  objection,  I  also  ask  for  its 
immediate  consideration. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (SJles.  260),  as 
follows: 

Whereas,  on  the  floor  of  the  United  States  Senate,  the  senior 
Senator  from  Iowa  [Mr.  Dickinson]  has  declared  to  the  effect  that 
the  Federal  Radio  Commission  in  dealing  with  the  New  Orleans- 
Shreveport  radio  controversy,  had  changed  and  rechanged,  re- 
versed and  re-reversed  its  opinion,  findings,  and  orders  by  reason  of 
pressure  exerted  from  the  White  House;  and 

Whereas,  if  untrue,  the  same  should  be  made  to  immediately 
appear:  Now,  therefore,  be  it 

Resolved,  Tlukt  the  said  charges  as  made  by  the  said  Senator 
frc»n  Iowa  be  investigated  by  a  special  committee  composed  of  five 
persons,  not  more  than  three  of  whom  shovild  be  a  member  of  any 
one  political  party,  to  investigate  into  the  subject  matter  covered 
by  the  charges  of  the  said  Senator  from  Iowa  [Mr.  Dickinson) 
on  the  floor  of  the  Senate  on  Tuesday,  June  5.  1934,  and  to  make 
report  thereon  at  the  earliest  possible  date;  and  be  It  further 

Resolved,  That  the  said  committee  shall  have  the  authority  to 
subpena  witnesses,  compel  the  production  of  books  and  papers, 
and  take  testimony  under  oath,  to  the  end  that  full  and  com- 
plete disclosiire  may  be  made  relative  to  said  charges. 

■nie  VICE  PRESIDENT.    Is  there  objection  to  the  present 
consideration  of  the  resolution? 
Mr.  COUZENS.    I  object. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
objects. 

Mr.  LONG.  Mr.  President,  I  understand  objection  was 
made  to  the  consideration  of  my  resolution. 

The  VICE  PRESIDENT.  Objection  was  made  by  the  Sen- 
ator from  Michigan. 

Mr.  LONG.  I  want  to  ask.  Mr.  President,  as  there  la 
objection,  that  the  resolution  lie  over  for  a  day  on  the  table. 

The  VICE  PRESIDENT.  The  resolution  will  lie  over 
under  the  rule. 

Mr.  IX)NG.    Mr.  President.  11  I  may  say  just  a  word - 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  regular 
order. 

Mr.  COUZENS.  Mr.  President,  if  I  may  inject  a  word  at 
the  moment,  I  think  that  the  resolution  ought  to  be  referred 
to  the  Comnyttee  on  Interstate  Commerce  to  be  considered 
before  action  upon  it.  Similar  matters  have  been  consid- 
ered by  the  Interstate  Commerce  Committee,  and  I  tliink 
the  resolution  of  the  Senator  from  Louisiana  ought  to  be 
referred  to  that  committee,  as  others  have  been. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  shall  hav« 
to  call  for  the  regular  order,  because  we  have  »  special  order 
set  for  this  morning. 

The  VICE  PRESIDENT.    The  regular  order  is  resolutions 
coining  over  from  a  preceding  day. 
Mr.  LONG.    Very  well. 

RECIPROCAL-TRADE  AGREEMENT  WITH  COLOMBIA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day  which  will 
be  read. 
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The  Chief  Clerk  read  the  resolution  rs.Res.  247)  sub- 
mitted by  Mr.  Hattield  on  the  calendar  day.  May  22,  1924, 
as  follows: 

Resolved.  That  the  Secretary  of  State  is  requested  to  transmit 
immediately  to  the  Senate  a  copy  of  the  reciprocal  trade  agree- 
ment between  the  Governments  of  the  United  States  auid  Colom- 
bia, agreed  upon  and  signed  on  December  15.  1933,  relating  to  cer- 
tain Import  duties,  excise  taxes,  and  prohibitions  on  impc^tation 
affecting  specified  products  of  such  countries. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  resolution 
go  over. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  go  over. 

PAUL  jelna 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  bill  (H.R.  3032)  for  the  relief  of 
Paul  Jelna,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  SHEPPARD.  I  move  that  the  Senate  insist  on  its 
amendment,  request  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
conferees  on  the  part  of  the  Senate  be  appointed  by  the 
Chair. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  SHEPPARD.  Mr.  Logan,  and  Mr.  Caret  ccxiferees 
on  the  part  of  the  Senate. 

CATHEROrE  WRIGHJ 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  620) 
for  the  relief  of  Catherine  Wright,  which  was,  on  page  1, 
line  10,  after  the  name  "  Sullivan  "  to  Insert: 

Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
ijnlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ooUect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  servioee 
rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

Mr.  JOHNSON.    I  move  that  the  Senate  concur  in  the 
House  amendment. 
The  motion  was  agreed  to. 

M.   THOMAS  PBTROT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  to  the  bill  (S.  1430)  for  the  rehef  oi  M. 
Thomas  Petroy,  which  was,  on  page  1,  line  11,  after  "  1925  ", 
to  insert: 

Provided,  That  no  part  of  the  amount  appropriated  In  this  set 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
toary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fitted  in  any  sum  not  exceeding  $1,000. 

Mr.  JOHNSON.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

MATIONAL    INDUSTRIAL    ADJUSTMENT    ACT — ADDRESS    BY    SENATOR 

WALSH 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  able  and  instructive 
address  by  the  distinguished  senior  Senator  from  Massachu- 
setts [Mr.  Walsh],  delivered  over  the  radio  on  June  5,  on 
the  subject  of  the  National  Industrial  Adjustment  Act. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

That  labor  dilutes  leading  to  strikes  and  lockouts  are  occurring 
altogether  too  frequently  cMinot  be  denied.  That  they  are  likely 
to  continue  in  Increasing  number  and  intensity  during  coming 
months  is  feared. 


What,  If  anything,  can  the  Oovemment  do  to  check  this  eoo- 
nomlc  waste — these  conflicts  between  employers  and  employees 
that  Invariably  disturb  the  tranquillity  of  a  communitv.  Impede 
Industrial  recovery,  and  frequently  result  in  violence  and  lc«s  of 
life?  There  is  an^>le  law  to  punish  all  acts  of  violence  to  pereoa 
and  property  whenever  they  ooctar.  But  cannot  some  law  be  en- 
acted that  will  foroe  a  peaceful  solution  of  labor  dlfferenoes  b*fa(« 
a  strike  Is  declared,  or  at  least  before  the  punishable  acu  of  vto- 
lence  occur?  The  answer  to  this  question  has  not  yet  been  com- 
pletely found. 

And  what  Is  the  reason?  Two  words — **  freedom  "  and  "  democ- 
racy." The  stdutions,  InvarUbly  proposed,  substitute  ssrrltuds 
and  autocracy. 

It  is  a  generally  accepted  right  In  all  democracies  that  no  law 
should  require  any  person  to  render  labor  or  serrioee  for  another 
without  his  consent.  This  is  the  inalienable  right  of  freemen. 
Consent  to  work  includes,  of  course,  consent  not  to  work.  A  strike 
is  a  reftisal  (by  employees  collectively)  to  render  labor  or  senrloec 

SOCIAL  jtrsncB 

Again  I  press  the  question.  How  can  we  prevent  strUcss?  Tbs 
application  by  employees  and  their  labor  leaders  and  employers 
and  their  representatives  of  the  Christian  principles  of  social 
jtistice  would  solve  this  problem,  but  this  seems  impossible  undar 
existing  conditions  of  selfishness  and  greed,  of  distrust  and  sus- 
picion, of  irrellglon  and  materialism. 

But  can  a  statutory  enactment  compel  the  execution  by  em- 
ployees and  employers  of  the  principle  of  social  justice?  Cer- 
tainly not,  the  law  cannot  attune  men's  consciences  to  the  nat- 
ural laws  of  jtistice.  The  law.  however,  can  point  out  what  acts 
are  In  conflict  with  justice,  forbid  them,  and  punish  those  who 
commit  them.  This  is  exactly  what  the  bill  pending  befor* 
Congress,  which  we  are  now  to  analyse,  propoted  to  do. 

When  introduced  by  Senator  Wagkck,  whose  keen  Interest  la 
social  welfare  and  labor  legislation  is  nationally  recognised,  the 
bill  was  called  the  "Labor  Disputes  Act."  The  bill,  after  ex- 
tensive hearings  and  study  by  the  Senate  Committee  on  Educa- 
tion and  Labor,  has  been  reported  favorably  to  the  Senate  for 
Its  action  as  a  substitute  bill  and  is  now  called  becaxise  of  the 
necessity  of  distingvUshing  this  proposed  legislation  from  the 
Department  of  Labor  and  the  National  Adjustment  Act  <***»ng 
with  railroad  labor  problems,  "The  National  Industrial  Adjust- 
ment Act."  The  general  phUosophy  and  most  of  the  funda- 
mental purpKMes  of  the  original  Wagner  bill  have  been  retained. 
As  stated,  this  bill  defines  Just  what  acts  in  our  Industrial  life 
are  In  confiict  with  the  rights  that  I  believe  aU  concede  should 
be  enjoyed  by  employees,  by  those  s^o  work  and  toll  for  wages 
in  our  Industrisl  life. 

You  inquire,  Why  Is  there  need  of  specifying  acts  thst  tanpair 
Ute  rights  of  workers?  Are  not  employers'  and  employees'  rights 
self-evident?  But  it  must  be  recogiilsed  that  a  declaration  or  a 
statute  that  merely  asserts  that  the  press  Shall  be  free,  that 
rdlglon  diall  be  free,  is  not  effective  unless  and  until  those  acts 
which  deny  freedom  to  the  press  and  deny  religious  freedom  an 
defined,  forbidden,  and  punUbed. 

MATIOMAL   IMUUSimiAL    SaCOTBrT   ACT 

When  last  year  the  Congress  passed,  at  the  suggestion  of  Prssl- 
dent  Boosevelt,  as  one  of  the  Important  objectives  In  his  recovery 
program,  the  National  Industrl&l  Becovery  Act.  certain  rights  or, 
rather  privileges  (because  these  rights  had  been  heretofore  denied), 
were  granted  to  the  owners  and  operators  in  Industry  and  oom- 
meirce.  They  were  granted  the  right  to  organize  and  engage  In 
certain  practices  relating  to  management  and  operation  of  their 
businesses,  relating  to  the  prices  which  they  might  charge  the 
public,  and  the  elimination  of  competition — all  of  which  thsy 
were  estopped  from  doing  in  ordinary  times. 

In  that  same  law,  the  National  Industrial  Recovery  Act,  and  la 
that  part  of  it  known  as  "  section  7a  ",  certain  rights  were  de- 
clared In  favor  of  employees.  These  rights,  briefly  stated,  relate 
to  freedom  on  the  part  of  employees  to  organize  and  bargain  col- 
lectively. A  provision  was  made  for  the  Incorporation  of  thess 
rights  in  the  various  codes.  The  President  later  established  a 
Labor  Board  by  Executive  order  which  was  entrusted  with  tbs 
duty  of  trying  to  adjust  Isbor  dilutes  arising  out  of  and  as  a 
result  of  the  enactment  of  the  National  Industrial  Recovery  Act. 
This  Board  socm  discovered  that  the  rights,  stated  more  or  less 
in  general  terms,  were  ambiguous  and  misleading,  both  to  employ- 
ers and  employees,  as  to  their  exact  rights  under  the  law. 

At  times  different  groups  of  employees  representing  different 
labor  organizations  in  the  same  induvtry  claimed  the  right  to 
represent  the  employees  in  their  particular  plant  In  dealing  wlUk 
their  employers. 

Some  employers  discriminated  in  favor  of  one  group  against 
another,  or  one  organization  against  another. 

Some  employers  assume  a  boatile  attitude  against  all  attempts 
to  organize  their  employees.  These  differences  and.  In  some  cases. 
rivalries  between  employees  (and  a  confused  and  suspicious  stats 
of  mind  on  the  part  of  some  employers)  have  resxUted  in  strikes 
and  In  ntmierotu  labor  dilutes  we  have  been  experiencing. 
THx  PKXsmcirr's  labob  boasb 

All  the  members  of  the  President's  Labor  Board.  Including  ttMMS 
representing  labor  and  those  representing  the  employers,  resebsd 
the  conclusion  that  the  general  declaration  in  section  7A  of  the 
National  Industrial  Recovery  Act  tend  to  make  for  mlsirader- 
standings.  They  found  that  absence  of  a  dear  and  unmistakaUs 
definition  of  the  rlghU  of  employers  and  employees.  hsndicspps4 
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the  Board's  kctlTttlea  to  promote  peace  and  maintain  the  qshts 
of  tbe  parties  to  these  dlnputes.     The  absence  at  defined 
and  authority  In  the  Board  ItseU.  and  of  proper  enforcement 
visions  has  added  to  the  confusion.     Mark  you.  the  Board 
statutory  existence,  but  Is  merely  a  temporary  organization 
ated  by  the  President.     WhateTer  authority  the  Board 
wlU  end  next  Jxily   when  the  National  Industrial   Recovery 
expires. 

Employers,  standing  strictly  on  their  lefn^  rights,  have 
Honed  and.  in  some  cases,  defied  the  authdrlty  of  this  Board 

With  this  background  we  can  well  understand  why  practlfally 
All  the  members  of  this  Board,  representing  employees  and 
ployera    (most   of   the   employers,    however,   being  of   the   liberal 
minded   school)    have  requested    some    legislation.      The    original 
Wagner   labor   disputes   bill   was   the   consequence   of   these 
perienoea. 

WHAT  TBI  BILL  DOBS  NOT  DO 

Let  xis  now  analyze   the  bill   as   revamped   and   which   is 
before  the  Senate  and  which  is  entitled  "A  bill  to  create  a 
tlonal   Industrial   Adjustment   Board."     Let    me    add,    the 
greatly  misunderstood  and  much  mlsrepreaented. 

The  board  created  in  the  bill  is  not  going  to  be  empowered 
settle  all  labor  disputes.    Indeed,  we  can  perhaps  best  unders^nd 
the  limited  but  Important  provisions  of  this  bill  by  reciting. 
what  aspects  of  the  employers'  relationship  with  employees 
bUl  does  not  deal  with. 

Nothing   In  this  bill  allows  the  Federal   Government   or 
agency  to  fix  wages,  to  regulate  rates  of  pay,  to  limit  hour  i 
work,  or  to  effect  or  govern  any  working  condition  in  any 
llahment  or  place  of  employment. 

Nothing  in  this  bill  requires  any  employee  to  Join  any 
labor  organization. 

Nothing  in  this  bill  requires  the  employees  In  any  industr ' 
organize. 

Nothing  In  this  bill  reqiiires  an  employwr  to  compel  his 
ployees  to  organize.     All  employees  are  free  to  choose  to 
or  not  to  C8*ganlae,  to  Join  any  or  whatever  labor  organization 
xinion  they  choose.     If  employees  choose  to  M^anize  a  shop  cnn- 
mlttee  or  a  union  for  a  particular  plant  or  company,  they  ma; ' 
so.     If  employees  choose  to  fc:m  a  union  affiliated  with  any  nati  >nal 
or  International  organization,  they  may  do  so.    There  Is  nothing 
In  this  bill  that  compels  any  employer  to  make  any 
about  wages,  hours  ot  employment,  or  working  conditions  witt 
employ 
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WHAT  THB   BnX   DOa> 

The  bill  does  provide  the  means  and  manner  In  which  emplo;  rees 
may  approach  their  employers  to  discxiss  grievances  and  peimlt 
the  board  to  ascertain  and  certify  the  persons  or  organizaiion 
favored  by  a  majority  of  the  employees  to  represent  them  in  x>l- 
lectlve  bargaining,  when  the  question  of  that  representation  If  In 
doubt  or  dispute.    Beyond  this  the  bill  does  not  go. 

A  crude  illxistration  is  this:  The  bill  indicates  the  method  knd 
tnanner  in  which  employees  may  organise,  the  method  and  ma4ner 
of  selecting  their  representatives  or  spokesmen,  and  leads  theiA  to 
the  office  door  of  their  employer  with  the  legal  authority  to  nego- 
tiate for  their  fellow  employees.  The  bill  does  not  go  beyond  the 
office  door.  It  leaves  the  dtscusslon  between  the  employer  uid 
the  employee,  and  the  agreements  which  they  may  (v  may  not 
make.  volTintary  and  with  that  sacredneaa  and  solemnity  ts  a 
voluntary  agreement  with  which  both  parties  to  an  agrees  ent 
should  be  enahrouded. 

tmraiB  paacncas  urrsD 

Raving.  I  hope,  removed  some  of  the  misconceptions  of  Itbe 
bUI.  let  me  state  in  more  deUil  Just  what  the  bill  does.  It 
lists  certain  practices  in  which  some  employors  (I  regret  to  tnj) 
«re  prone  to  indulge,  and  which  are  spe<^cally  declared  to  be 
imfair.     These  unfair  labor  practices  are  as  follows: 

The  first  unfair  labor  practices  Is  for  an  employer  to  Interfer  i  or 
coerce  the  exercise  by  employees  of  certain  rights  which  are 
admitted  everywhere  to  be  the  basis  of  indxistrlal  no  less  tian 
political  democracy,  namely  the  right  to  be  free  to  form  or  oln 
organizations,  to  designate  representatives,  and  to  engage  in  qMi- 
certed  activities  t(x  their  mutual  welfare.  Up  to  the  pn 
time  I  have  never  met  any  requtable  employer  or  anyone  else 
Is  willing  to  deny  publicly  this  right  to  employees. 

As  defined  In  the  original  Wagner  blU.  the  employer  was  tol  be 
restrained  from  influencing,  as  well  as  Interfering  or  coercng, 
his  employees  with  respect  to  forming  or  Joining  a  labor  or- 
ganization. Our  Senate  committee,  in  redrafting  the  bill  elinl 
nates  the  word  "Influencing",  for  we  believed  that  both 
ployees  and  employers  ought  to  enjoy  the  right  of  peaceful 
suasion  with  reelect  to  Joining  or  not  Joining  a  labor  organli 
This  unfair  pracUce,  therefore,  does  restrain  an  employer 
Interfering  or  coercing  in  this  matter. 

The  second  unfair  labor  practice  Is  directed   against  the 

eoyees.  It  is  the  only  one  relating  to  restriction  on  employe 
prevents  employees  from  Interfering  or  coercing  employers  ^ 
the  exercise  of  the  latter's  right  to  Join  or  to  form  organlzati  )n8 
andto  designate  represenUUves  of  their  own  choosing  for  ;he 
sorposs  of  ooUectlve  bargaining.  Employers  are  inclined  to  m  ike 
light  of  this  restraint  upon  employees,  for  they  assert  that 
to  not  of  any  benefit  to  them  and  there  Is  no  necessity  of  sich 
Jntaibltlon.  Evidence  before  our  committee  was.  however 
oa  oocastoas  labor  organizations  have  attempted'  to  coerce 
pioyers  from  Joining  trade  organizaUona  that  were  in  dlafa^ 
Vtth  labcr  organizations. 
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The  third  unfair  labor  practice  that  Is  prohibited  prevents  an 
employer  from  Interfering  with  or  dominating  the  administration 
of  any  labor  organization  or  contributing  financial  suppcH-t  to  It. 
All  employers  unhesitatingly  approved  of  this  clause  if  the  words 
"or  contribute  ftoancial  support  to  It "  were  eliminated.  The 
reasozr  that  employers  \irge  the  elimination  of  these  words  is 
because  it  has  been  and  is  the  practice  of  employers  to  render 
financial  assistance  to  so-called  "  company  union  "  or  the  "  Individ- 
ual shop  union  "  that  Is  organized  Independently  of  the  national 
trade  unions. 

The  committee  considered  this  question  with  much  carf!.  We 
found  that  the  claim  nuule  by  the  leaders  of  the  national  lab<u: 
organizations  was  to  the  effect  that  many  company  unions,  because 
of  the  financial  contributions  by  empoyers,  were  subsidized  organi- 
zations; that  in  many  instances  the  employer  dictated  the  text  of 
the  constitution  and  bylaws  to  these  organizations,  paid  the  exi>enae 
of  holding  meetings  and  elections  of  the  organizations,  extended 
special  benefits  that  attracted  their  employees  to  membership  in 
the  company  union  and  sometimes  made  financial  contributions 
to  one  or  several  rival  labor  organizations.  We  reached  th<;  con- 
clusion that  financial  support  in  some  instances  was  an  abu^«  and 
did  deny  that  freedom  and  Independence  which  the  employees  In 
organizing  for  their  mutual  welfare  should  enjoy.  We  reached 
the  conclusion  that  we  ought  not  to  prevent  or  deny  the  rlj^^ht  of 
employees,  if  they  choee  to  do  so,  to  organize  a  company  union, 
but  we  believed  that  it  was  imp<M-tant  that  they  should  ziot  be 
subsidized  organizations. 

The  result  was  that  we  added  a  provision  which,  while  forbddlng 
general  financial  support  to  any  organization,  tnvde  union,  or  com- 
pany irganizatlon.  permitted  the  employer  to  compensate  the 
representatives  of  his  employees  who  conferred  together,  or  with 
the  management,  during  working  hours  with  reference  to  griev- 
ances, and  not  only  permitted  the  employees  to  use  working  hours 
for  this  purpose,  but  also  permitted  them  to  do  so  without  loss 
of  time;  that  is,  by  paying  him  what  he  woiild  earn  dxirlng  those 
hoiirs  at  his  regular  work.  We  subjected  this  privilege  by  prescrib- 
ing rules  and  regulations  with  respect  to  it  tending  to  prevent 
domination.  In  a  word,  this  third  unfair  labor  practice  seeks  to 
remove  from  the  indiistrlal  scene  unfair  pressure  by  the  employer 
upon  any  labor  organization  that  his  workers  may  choose,  yet 
leaves  fair  discussion  unhampered. 

It  should  be  stated  at  this  point  that  the  Railway  Labor  Act 
now  pending  before  the  Senate  and  which  deals  with  the  labor 
problems  of  employees  in  the  railway  service  contains  a  similar 
provision  restricting  financial  support  by  the  employers.  National 
trade  unions  do  not  seek  financial  support  from  employers.  They 
rely  ufran  the  dues  jjald  by  their  own  members  to  "maintain  the}r 
organizations  and  cover  the  expenses  of  administration,  and  this 
is  one  of  their  reasons  for  opposing  financial  aid  from  employers. 

The  foiirth  unfair  labor  practice  is  a  corollary  of  the  first  tinfalr 
labor  practice.  The  employer  is  forbidden  to  discharge  or  refuse 
to  employ  or  promote  merely  because  the  employee  Joins  a  labor 
organization.  In  brief.  It  makes  it  Ulegal  for  an  employer  to 
discriminate  against  employees  by  encouraging  or  by  discouraglnff 
an  employee  from  membership  in  any  labor  organization  Ws 
must  not  misunderstand  this  fourth  unfair  labor  practice  An 
employer  Is  not  prevented  from  discharging  any  employee  who 
lacks  skm  or  abUlty.  nor  Is  he  required  to  hire  any  incompetent 
man.  The  employer  Is  merely  prevented  from  using  his  right  of 
nonemploylng  or  tllscharglng,  or  promoting  or  dlscrimlriatln« 
against  an  employee  merely  because  he  Joins  an  organization  or 
refuses  to  Join  a  labor  organization.  Neither  does  the  fourth 
unfair  labor  practice  prevent  an  employer.  If  he  chooses  to  do  so, 
ftrom  negotiating  a  voluntary  agreement  with  the  representatives 
of  his  employees  which  conditions  employnient  on  membership 
in  any  particular  labor  organization,  if  his  employees  or  the£ 
represenUUves  desire  It,  and  he  consents.  i'    j"^  "^   mm»« 

ADMIWISTSATION    AND    ENTOECncniT 

ty^f^^J^^^^^'^^*^*  "t?^*^,  ^^^  practices  that  are  forbidden. 
S  i»J^^^^**"h°°.'^**  naturally  arises  is  how  are  these  provision 
m.Jf*  J;?.,^*^?™^^^^  *°**  ^^""^  ^  "^e  procedure  of  enrorce- 
ment  where  the  claim  is  made  that  unfair  labor  oractlcea  «»iiKt 
For  thlspurpose  the  board  creates  the  NatlonS  IndStJfil  Id^St-* 
^fh,l^^,'  ~°^"^8  °'  3  Pe'-sons  representing  the  gei^al 
LntiL^^,,^,  P««o°J^Pre«°tlng  employers  and  1  person  repre- 
Ko.oS)  '^P'^y^-  ^«"  ^^^  of  office  is  6  years  The  ssLy 
TbiM  board  is  given  the  power  to  prevent  any  unfair  labor 
Sfff^!**"  *°*li°  **?"  P^'^P*'  ^^P"  *°  enforce  its  findings.  Com- 
fi^H.^""*^!,*^  Jf^*  ^  ^^'^  ^^'*'  l»e"l°g8  held,  andTdeclSon 
rendered.     But  It  is  assumed  these  aUeged  unfair  practices  mav 

?fi!.°  ,***,  ^ff'''"^  adjudicated,  for  thi  board  1i  fm^we^ed  S 
take  Jurisd  ctlon  over  alleged  unfair  labor  practices  ^ly  when 
S!fnSl1ft"*^'L^*''*  '"*  °'  threatened  to  lead  to  a  labor  dl.rputS 
S.«  H^S^n'' nf^v,^^^,^'*  °'  o^^^ct  the  free  fiow  of  commerce. 
The  decision,  of  the  board  may  be  appealed  by  any  agerieved  oartv 
and  reviewed  by  the  circuit  court  of  appeals  In  the  dSt^cT  w^rj 
the  unfair  practice  Is  contlnxxing.  "«tJ^it.fc  ^vne^• 

These  constitute  the  major  provisions  of  the  revised  bill. 
KJcnoN  or  KMnMTXxa'  rkprxskntativxs 

r^f^*  °"*"  important  provision  Is  that  where  a  dispute  takes 
place  among  employees  as  to  who  are  the  reoresentativf «  to 
^fSi^tJ^^r'i''  bargaining  with  their  empl^^e  bird  to 
S^S^^^i**  ^f  t.^*f**  •'*"°^  °'"  "*«  °*her  Suitable  methods  of 
determining  what  kind  of  an  organization  the  majority  of  ths 
employees  desire  and  Just  who  the  majority  of  the  eLploywI 
desire  to  choose  as  their  representatives.  employees 
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There  is  nothing  in  this  provision,  at  any  other  provision  of  the 
act,  which  prohibits  an  emplo3^r  from  dtocussii^  grievances  with 
any  employee  or  groups  of  employees  at  any  time,  irrespecUve  of 
the  duly  chossn  rspresentatlves  of  the  majority.  Thus  an  em- 
ployer before  agreeing  or  In  agreeing  to  any  settlement  of  griev- 
ances presented  by  the  duly  chosen  representatives  of  a  majority 
of  his  emplo3rees  may  receive  the  views  of  those  representatives 
of  the  minority. 

ABBrrsATioN  roK  Msrvi'ss 
Another  aspect  of  the  bill  which  we  need  not  specially  consider 
to  that  provision  to  made  for  parties  to  a  dispute  invoking  the 
board  to  arbitrate  volimtarlly  any  and  all  differences  which  may 
arise  in  reference  to  labor  disputes  outside  the  scope  of  these 
deflined  unfair  practices.  It  is  to  be  noted  that  this  to  a  provision 
that  to  entirely  voluntary. 

COCBCIOIf  BT  BacnoTSBi 

Many  employers  have  urged  that  the  biU  should  contain  a  pro- 
vtoion  to  the  effect  that  it  constituted  an  unfair  labor  practice 
for  an  employee  or  a  group  of  employees  to  interfere  or  coerce 
an  employee  to  Join  any  particular  labor  organization. 

They  have  indicated  that  the  bill  would  be  acceptable  to  them 
If  such  a  provision  was  included  In  the  bill,  because  they  statsd 
it  woxild  put  both  employees  and  employers  in  a  like  status  so  far 
as  interference  or  coercion  by  employee  or  employer  with  respect 
to  Joining  or  refraining  from  joining  a  labor  organisation  to 
concerned. 

The  committee  carefully  considered  thto  proposal  and  reached 
the  conclusion  that  such  an  adoption  would  be  unwise  and  that 
thto  principle  was  founded  upon  a  misconception  of  the  bill. 

An  employee,  like  an  employer,  of  course,  has  the  right  to 
discuss  the  merits  of  any  organization.  Indeed,  Congress  oould 
not  constitutionally  pass  a  law  abridging  the  freedom  of  speech. 

On  the  other  hand,  an  employee,  like  an  employer,  cannot  law- 
fully use  threats  of  phjrslcal  violence,  or  inflict  physical  damage 
upon  persons  or  tangible  property.  If  he  does  so,  the  civil  and  In 
many  cases  the  criminal  laws  of  the  several  States  could  be  in- 
voked, and  he  covild  be  fined  or  sent  to  Jail. 

The  bill  now  under  consideration  does  not  enter  Into  these 
realms  of  free  speech  or  physical  violence.  It  does  not  establish 
a  police  court.  It  does  not  deal  with  physical  coercion,  but  with 
economic  coercion.  And  economic  coercion  is  a  weapon  that 
could  be  exercised  by  the  man  who  hires  and  diseharges,  and  not 
by  a  fellow  employee.  Only  an  employer  has  It  within  hto  power 
to  use  economic  pressure. 

The  use  of  the  clause  suggested  has  another  danger  that  to  not 
Immediately  apparent,  but  against  which  it  to  necessary  to 
gviard.  The  Supreme  Court  of  the  United  States  in  the  Hltchman 
case  and  State  courts  in  other  cases  have  construed  the  word 
"  coercion  "  to  embrace  strikes  and  picketing.  Strikes  and  picket- 
ing are  In  many  cases  unjustifiable  and  unwise,  but  the  piirpose 
of  thto  bUl  to  not  to  outlaw  all  strikes  and  all  pickets.  Tet  If 
Congress  were  to  make  it  an  unfair  practice  for  an  employee  to 
coerce  hto  fellow  employees  to  Join  or  to  refrain  from  Joining  an 
organization,  some  court,  relying  on  earlier  decisions,  and  not  ade- 
quately informed  of  the  purpose  of  this  bill,  might  conclude  that 
strikes  and  pickets  had  been  made  unlawful. 

CX>NCXTTSIO» 

I  hope  I  have  removed  some  of  the  prevailing  misgivings  and 
misrepresentations  concerning  thto  bill  and  retained  respect  for  the 
purposes  of  thto  legtolation.  The  bill  to  intended  to  provide  a 
medium  and  method  of  peaceful  settlement  of  disputes  arising 
over  employees'  rights  to  organize  and  to  assure  employees  pro- 
tection against  interference  and  coercion  by  their  employers. 

Thto  to  not  intended  to  be  a  reflection  upon  the  employers  of 
thto  country.  For  most  of  them  no  such  legislation  is  needed. 
For  most  people  no  statute  to  needed  to  prevent  larceny;  but  be- 
cause there  is  a  statute  forbidding  larceny,  there  to  no  intention 
to  reflect  up>on  the  honesty  and  law-abiding  spirit  of  our  pe<^le. 
Thto  bill  is  intended  to  restrain  that  class  of  employers  who  have 
failed  to  realize  the  thing  we  call  "  social  Justice  "  as  between  em- 
ployer and  employee. 

If  employers  accept  the  tow  In  a  friendly  and  cooperative  way, 
and  if  employees  realize  that  these  rights  are  granted  not  for  the 
p\u-pose  of  arousing  hostilities  or  misunderstandings  between  th«n 
and  their  employees  but  for  the  purpose  of  paving  the  way  for 
cooperation  KOd  mutual  progress,  it  should  Instill  and  promote 
better  retotlons  between  all  classes  and  groups  in  industry. 

THE    CALEKDAK 

The  VICE  PRESIDENT.  Morning  business  is  closed. 
Under  the  unanimous-consent  agreement,  the  calendar  is 
in  order.  The  clerk  will  call  the  calendar,  beginning,  in 
pursuance  of  the  agreement  made  earlier  in  the  day,  with 
Order  of  Business  No.  1047. 

BLACKFEET    TRIBE    OF    IMDIAKS,    MONTANA 

The  bill  (S.  3463)  to  authorize  the  addition  of  certain 
names  to  the  final  rolls  of  the  Blackfeet  Tribe  of  Indians 
in  the  State  of  Montana  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  ths  Interior  be,  and  hs 
to  hereby,  authorized  to  place  on  the  final  ron  of  the  Blackfeet 


Indians,  approved  January  90.  IMO.  under  the  act  of  Juas  M, 
1810  (41  8tat.L.  18),  the  aaaias  of  ths  foUowtng  psrsons.  s&tttlatf 
to  enrollment  under  the  act  but  who  were  omitted  froai  tlM  rMl 
through  inadvertence:  Dick  Aloyalus  Aftsrtouffalo.  Joseph  Bedfoi. 
Richard  Rldesatthedoor.  Jr..  and  Mary  TeUowowl. 

And  the  said  Secretary  to  also  authorlasd  to  place  oo  the  sup- 
plemental roll  at  the  Waekfeet  Tribe  approved  on  September  •. 
193a,  under  the  act  <tf  Mareb  8.  IMl  (46  atatX.  14»S>.  the  names 
of  the  f<^owlng  persons  omitted  from  saM  roll  In  like  maansr: 
Elizabeth  M.  Bouchle,  Thomas  Dogtakli^gun,  Jr.,  Ernsst  Dubray, 
Floyd  Andrew  Oenrals.  Dcrforcs  Marte  Ouardlpce.  Florence  Hun- 
gry, Oeorgto  Kipp,  Charles  Klpp,  n<eda  KIpp.  Jtaass  Mafes.  ArdUs 
MacDonald,  Vivian  MacDonaM.  Dtana  Dslores  Morgsn,  Lorstta 
Ann  Smith,  James  Johnson  Valle,  Jr.,  Fannie  Weaselhead.  Tbomaa 
Weaselhead,  Jr.,  Calvin  Woodward,  Forrest  Richardson  Morgma. 
Virginia  Mae  Jackson.  Ronald  Eugene  Buchanan,  and  Audry 
liOralne  Anderson. 

xras  or  Lxqxroa  as  MEPtcniE  rot  nracAH  fatxemis 

The  Senate  iH-ooeeded  to  consider  the  bill  (S.  2892)  to 
amend  existing  laws  ix-ohlbiting  the  introduction  of  intox- 
icating liquors  within  the  Indian  cotmtry  to  permit  its  use 
as  a  medicine  by  practicing  physicians  for  patients  of  Indian 
blood,  which  had  been  reported  from  the  Committee  oa 
Indian  Affairs  with  an  amendment,  on  page  1.  line  10,  after 
the  word  "patients",  to  insert  "Provided,  That  nothing 
herein  shall  be  construed  as  waiving  or  eliminating  the 
necessity  for  druggists,  phjrsicians,  hospitals,  or  others  lo- 
cated wltliin  Indian  coimtry  and  filling  such  prescriptions, 
to  comply  with  existing  laws  and  requirements  of  obtaining 
permits  for  the  introduction,  possession,  and  so  forth,  of  In- 
toxicating liquors  witliin  the  Indian  country,  including 
Indian  reservations  and  other  restricted  Indian  areas",  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  any  and   all   acts  heretofore  passsd 

firohlbltlng  the  introduction  of  intoxicating  liquors  within  ths 
ndian  country,  be,  and  the  same  hereby  are.  amended  so  as  to 
authorize  and  permit  any  practicing  physician  to  prescribe  such 
liquors  as  a  medicine  for  patients  of  Indian  blood  in  casss  of 
emergency  or  sickness.  If  in  the  Judgment  of  such  attending 
physician  its  use  is  essential  or  necessary  for  the  proper  treatment 
at  such  patients :  Provided,  That  nothing  herein  shall  be  oonstrusd 
as  waiving  or  eliminating  the  necessity  for  druggists.  physlclaiMi, 
hospitals,  or  others  located  within  Indian  country  and  filling  sucb 
prescriptions,  to  comply  with  extoUng  laws  and  requirements  oC 
obtaining  p>ennlts  for  the  introduction,  possession,  and  so  forth, 
of  Intoxicating  liquors  wiUiln  the  Indian  country.  Including  Indian 
reservations  and  other  restricted  Indian  areas. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading:* 
read  the  third  time,  and  passed. 

KZOWA.  COMANCHE,  AMD  APACHE  IVIIIAHS  Or  OKZJIBOMA 

The  Mil  (8.  74)  to  auttiorise  payment  of  expenses  of  for- 
mulating claims  of  the  Kiowa,  Comanche,  and  Apache  fo- 
dlans  of  Oldahoma  against  the  United  States,  and  for  ottier 
purposes,  was  considered,  ordered  to  be  engrossed  for  a  tlitod 
reading,  i-ead  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  to  hereby  authorized  to  be  appro- 
priated, out  of  the  Kiowa  Agency  Hospital  4  percent  fund,  not  to 
exceed  the  siun  of  tlO,000,  to  pay  the  expenses  of  the  Bllowa. 
Comanche,  and  Apache  tribal  eo\mcil  In  the  forouitotion  of  any 
claims  of  said  tribes  against  the  United  States.  Such  expenses 
shall  include  txavellag  and  other  expenses  at  membtts  of  the  tribal 
oounoU,  or  committees  thereof,  Inrludlng  visits  to  Washtngtsn. 
D.C.,  when  duly  authorized  or  ai^roved  by  the  Secretary  at  the 
Interior;  costK  of  procuring  the  attendance  of  witnesses,  and  the 
expenses  of  attorneys  onployed  under  contract  in  •ooordanee  wHIi 
existing  tow.  All  claims  for  expenses  hereunder  shall  be  prssentsd 
and  paid  in  conformity  with  existing  regulations. 

nntoLLMEMT  nr  omaha  teox  or  mnAira 

The  Senar^e  proceeded  to  consider  the  bill  (8.  2567)  to 
investigate  the  claims  of  and  to  enroll  certain  persona,  if 
entitled,  witli  the  Omaha  Tribe  of  Indians,  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  with  an 
amendment,  on  page  8,  line  6,  after  the  word  "  enrolled  ".  to 
insert  "Provided,  however.  That  enrollment  of  the  persons 
named  in  this  act  duUl  not  be  permitted  to  disturb  or  affect 
the  Omaha  tribal  land,  nor  the  proceeds  of  the  sale  of  the 
Omaha  tribal  land,  nor  shall  such  persons  sliare  in  the  dis- 
tribution (tf  any  money  now  in  the  United  States  Treasurr 
to  the  credit  of  such  Omaha  Tribe  of  Indians  in  Nebrasica  ". 
so  as  to  make  the  biU  read: 

Be  it  enacted,  etc.,  Tbat  the  Secretary  of  the  Interior  be, 
he  to  hereby,  directed  to  mvesttgste  the  claims  of  Aatotne 
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Barsd*.  mtehetl  Barada.  Wwrra  Barttda.  Ma^e  B  Rod  - 
WU,  Mmrf  Fetcn  Sailort.  WUllam  Barada.  destine  Barada  KtiIul. 
Uartarct  Kuhn.  Oeor^  P.  Kuhn.  Joeephine  Kuhn.  N.  Edwatl 
Kuhn.  Umtj  Kuhn.  Stella  Kuhn  Jamea.  Barbara  Kuhn  Jame  i. 
Ethel  Kuhn  Ruthiedge.  Kulton  Petera.  Prank  A.  Peter*.  Jaco  > 
Petera.  Prank  B.  Peters.  Bmest  C.  Peters,  Ruth  Barada  Sandagt  . 
Joaephlne  Peters  Mitchell.  Pine  Barada  Beck,  John  T.  Baradi  . 
Blade  Barada.  StU  UltcheU  Murphy.  Nellie  Earada  Mott.  Max  r 
Barada  MarUn.  E%a  Barada  Phillips.  Ada  Barber.  Alice  Barada.  Wi:  • 
llam  Barada.  Walter  V  Peters.  Jobe  Barada.  PMl  Prost.  Charh  b 
Frost.  Prank  Frost.  Leonard  Prost,  Mary  Prost.  ArtemlsU  Sloai 
Froat.  fiarmb  McCrsary,  Benjamin  Peters.  Bnlel  Peters.  Edgar 
Bailors.  Garli*  Sailors.  Prank  Sailors.  Byron  Sailors.  Edward  Tu - 
pan.  Mlcheal  Barada.  BeU  Dupue.  Richard  M.  Barada.  Joaep  i 
Barada.  Rena  Rockwell  Wllklns.  Walter  Rockwell,  and  Euphrasii 
fmitn  (nee  Barada).  and  their  heirs,  to  enrollment  and  mem- 
bership in  the  Omaha  Tribe  of  Indians,  and  if  such  investigatio;  i 
shows  the  persons  named  and  their  heirs,  or  any  of  them.  t> 
poaseas  Omaha  Indian  blood  from  a  common  Omaha  Indian  an- 
eestor.  the  Secretary  of  the  Interior  is  hereby  authorized  ani  1 
directed  to  enroll  the  persons  named  and  their  heirs,  or  so  man  r 
of  them  as  pom—  Omaha  Indian  blood  from  a  common  Omah  i 
Indian  ancestor,  with  the  Omaha  Tribe  of  Indians,  and  to  accort  I 
to  such  persons  so  enrolled  all  the  rights  and  privileges  of  an  r 
edroUed  member  of  the  Omaha  Tribe  of  Indians;  and  If  sue!  t 
Investigation  should  disclose  that  the  persons  named  and  their 
heirs,  or  any  of  them,  are  of  a  common  Omaha  Indian  ancestor 
and  that  they  and  their  heirs  have  been  deprived  of  their  right  i 
as  Omaha  Indians  because  of  their  not  being  enrolled  as  Omah  t 
Indians  that  an  tppropriatlon  be  made,  and  the  same  Is  bereb  r 
authorlaed  to  be  made,  for  the  purpose  of  paying  for  the  landi 
•ad  payments  made  to  the  Omaha  Tnbe  of  which  they  have  bee  i 
deprived  while  not  being  enrolled:  Prorided.  however.  That  enrol- 
ment of  the  persons  named  in  this  act  shall  not  be  permitted  t> 
disturb  or  affect  the  Omaha  tribal  land,  nor  the  proceeds  of  ths 
sale  of  the  Omaha  tribal  land,  nor  shall  such  persons  share  in  tb» 
distribution  of  any  money  now  In  the  United  States  Treasury  t> 
the  credit  of  such  Omaha  Tribe  of  Indians  in  Nebraska. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading . 
read  the  third  time,  and  passed. 

JAIOCS   W.   CAkiaCHAXL 

The  Senate  proceeded  to  consider  the  bill  (S.  2896)  fo" 
the  relief  of  James  W.  Carmichael.  which  had  been  rcporte  L 
from  the  Committee  mi  Military  Affairs  with  an  amendmen ; 
on  page  1.  line  7.  after  the  name  "  Carmichael ",  to  inser ; 
**  deceased  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
lawa  or  any  laws  conferring  rights,  privileges,  or  benefits  upon  th  t 
widows,  children,  and  dependent  relatives  of  persons  honorabl  r 
dlacharged  from  the  United  States  Army  James  W.  Carmichae  . 
deceased,  shall  be  held  and  considered  to  hsve  served  withou  i 
desertion  and  to  have  been  honorably  discharged  on  October  1  , 
1804.  as  a  private.  Company  C.  First  Regiment  Florida  Voluntec  r 
Cavalry:  Provided.  That  no  pension,  bounty,  back  pay.  or  allowancs 
ahall  be  held  to  have  accrued  by  rcasoo  of  tlila  act  prior  to  Iti 
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T^e  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
jead  the  third  time,  and  passed.  | 

'  The  title  was  amended  so  as  to  read  "A  bUI  for  the  relief  o  ' 
Aunes  W.  Carmichael.  deceased." 

PIACTICK  OP  HXALIKO  ART  IN  THX  DISTUCT 

The  bil]  (S.  3479)  to  amend  the  act  entitled  "An  act  t» 
regulate  the  practice  of  the  healing  art  to  protect  the  publit  i 
health  In  the  District  of  Columbia  ",  approved  Fiebruary  21 , 
1929,  was  considered,  ordered  to  be  engrossed  for  a  thir< 
reading,  read  the  third  time,  and  passed,  las  follows: 

Be  tt  enccted.  etc..  That  sections  4  and  46  of  the  act  to  regulat  > 
the  practice  of  the  healing  art  to  protect  the  public  health  In 
the  District  of  Columbia,  approved  February  27.  1929,  be.  and  thi» 
same  are  hereby,  amended  to  read  as  follows: 

"  9*c.  4.  There  is  hereby  created  a  conunlaslon  on  licensure  t<>  | 
practice  the  healing  art  in  the  District  of  Columbia,  consisting  o :  i 
the  president  of  the  Board  of  Commissioners  of   the   District  o '  j 
i  Columbia,  the  United  SUtes  Commissioner  of  Education,  the  cor    ' 
poration  counsel  of  the  District  of  Columbia,  the  superintenden ; 
of  public  schools  of  the  District  of  Columbia,  ami  the  health  t^nce  ■ 
o*  the  District  of  ColumbU.  each  ex  officio.    Thf  comrnission  sha]  i 
elect  a  president  and  a  vice  president.     The  health  officer  shall  b  i 
the  secretary  and  treasurer  of  the  commission.    The  commlssloi 
shall  make  and  from  to  time  may  alter  such  rulee  as  it  deemji 
Bcceasary  for  the  conduct  of  lU  bualness.  and  for  the  execution 
and  enforcement  of  the  provisions  of  this  act.     It  shall  adopt  1 1 
common  seal,  and  from  time  to  time  alter  the  same  as  to  It  seem:) 
prc^wr.     The  courts  shall  take  Judicial  notice  of  such  seal. 

•*  Sw:.  46.  It  shall  be  the  duty  of  the  Conunlaaloners  of  the  Dls 
tilct  of  Columbia  and  of  the  major  and  superintendent  of  pollci  i 


'  of  said  District  to  enforce  the  provisions  of  this  act.  Criminal 
prosecution,  except  for  perjury,  and  proceedings  looking  townrd 
the  suspension  or  revocation  of  licensea  or  registration  and  towiird 
the  issue  of  injunctions,  under  the  proeMoaie  of  this  act.  shall  be 
conducted  by  the  corporation  counsel  fco*  the  District  of  Columbia." 

WLNIPUEO   MZACHXK 

The  bill  (S.  568)  for  the  relief  of  Winifred  Meagher  ^as 
announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  I  hope  the  Senator  *ill 
withhold  his  objection  for  a  moment. 

Mr.  KINO.    Very  weU. 

Mr.  COPELAND.  When  the  bill  was  introduced  It  pro- 
vided for  authorization  of  payment  for  t^e  injury  received, 
but  the  committee,  after  full  hearing,  thought  the  wise 
.thing  to  do  was  to  submit  it  to  the  court.  The  claimant  was 
damaged  in  such  a  way  that  unquestionably  it  was  the  fault 
of  the  Oovemment,  but  the  committee  did  not  see  fit  to 
recommend  payment  of  the  claim  without  a  hearing  before 
the  court. 

Mr.  KINO.  Mi.  President.  I  have  hastily  locked  over  the 
report.  My  recollection  is  that  contention  is  made  that  if 
there  is  any  liability  it  is  on  the  part  of  the  State  and  not 
the  Federal  Oovemment. 

Mr.  COPELAND.  No:  the  property  is  the  property  of  the 
Federal  Oovemment.  It  was  being  used  from  time  to  time 
by  the  State  commission,  but  it  was  the  property  of  the  Fed- 
eral Government,  and  the  obligation  is  apparently  upon  the 
Federal  Oovemment  to  keep  the  property  in  safe  repair. 
The  proposal  of  the  committee  is  to  submit  it  to  the  court 
In  order  that  the  court  may  determine  whether  there  is 
liability. 

Mr.  KINO.  I  find  the  report  of  the  then  Secretary  of 
War,  Mr.  Hurley,  reads  as  follows: 

Prom  the  time  the  pillar  was  broken  until  the  accident  oc- 
curred, the  camp  was  constantly  occupied  by  and  was  In  chaige 
and  under  control  of  National  Guards  not  in  Federal  service. 
Accordingly  the  War  Department  expresses  the  opinion  that  what- 
ever liability,  legal  or  moral,  exists  in  this  case  Is  a  State  and  uot 
a  Federal  matter. 

Mr.  COPELAND.  The  Senator  is  no  doubt  familiar  with 
the  way  these  Federal  properties  are  used.  When  one 
branch  of  the  National  Ouard  leaves,  the  property  goes  back 
to  the  hands  of  the  Federal  Government,  which  is  respon- 
sible during  the  time  of  the  training  camps  for  the  preser- 
vation of  the  property.  The  claimant's  husband  in  this 
case,  who  happened  to  be  a  doctor  and  a  friend  of  mine, 
was  there  on  a  day  set  apart  for  visitors.  Visitors  were 
invited  onto  the  property,  and  certainly  in  this  case  it  is 
only  fair  that  the  matter  should  be  be  referred  to  th» 
court  for  consideration. 

The  PRESIDINO  OFFICER  (Mr.  Clark  in  the  chair) .  Is 
there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con-' 
slder  the  bill,  which  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  United  States  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  Winifred  Meagher  for  damages  on 
account  of  the  death  of  her  husband.  Dr.  John  P.  W.  Meagher, 
caused  by  and  as  a  result  of  injuries  sustained  while  a  visitor  at 
the  military  camp  at  Tobyhanna,  Pa.,  on  August  23.  1931:  Provided, 
That  such  notice  of  the  suit  shall  be  given  to  the  Attorney  General 
of  the  United  States  as  may  be  provided  by  order  of  the  said 
court:  Provided  further.  That  said  suit  shall  be  brought  and  com- 
menced within  6  months  of  the  date  of  the  passage  of  t.hi«>  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS   PASSED   OVEK 

The  bill  (S.  63)  for  the  relief  of  Charles  E.  Wilson  was 
annoimced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

Mr.  SHEPPARD.  Mr.  President,  may  I  say  to  the  Senator 
from  Tennessee  that  this  man  was  discharged  without  honor 
on  account  of  having  eye  trouble.  The  committee,  after 
full  investigaUon,  found  that  he  had  that  trouble  before  he 


was  accepted  for  enlistment,  and  we  therefore  felt  it  was 
unjust  to  him  to  discharge  him  on  that  account  or  substan- 
tially on  that  account. 

Mr.  McKELLAR.  The  Department  in  its  rep(»rt  said  he 
was  in  the  service  for  only  a  very  short  time  and  that  he 
was  discharged  without  honor.  Under  those  circumstances 
it  would  make  him  eligible  for  a  pension. 

Mr.  SHEPPARD.  No;  the  bill  does  not  make  him  eligible 
for  a  pension.  It  merely  gives  him  an  honorable  discbarge. 
It  was  not  his  fault  that  he  was  discharged. 

Mr.  KINO.    I  ask  that  the  bill  go  over. 

The  PRESIDINO  OFFICER.  On  objection,  the  bill  will 
go  over. 

The  bill  (S.  1573)  to  amend  the  Code  of  Laws  for  the  Dis- 
trict of  Columbia  in  relation  to  providing  assistance  against 
old-age  want  was  aimounced  as  next  in  order. 

Mr.  OORE.    Let  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  will  not  the  Senator  from 
Oklahoma  withhold  his  objection? 

Bir.  OORE.    No;  not  at  this  time. 

The  PRESIDINO  OFFICER.  The  Senator  from  Okla- 
hcmie  declines  to  withhold  his  objection,  and  the  bill  will  go 
over. 

The  bill  (S.  2685)  to  provide  for  the  conservation  and 
settlement  of  estates  of  absentees  and  atxsconders  in  the 
District  of  Columbia,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.  Mr.  President.  I  hope  the  Senator  from 
Utah  [Mr.  King]  will  tell  us  what  the  bill  is. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  the  bill 
be  passed  over  for  the  present. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

AKXRICAN  LEGIOK  PROPERTY.  DISTRICT  OP  COLTTIfBlA 

The  bill  (S.  3483)  to  exempt  from  taxation  certain  prop- 
erty of  the  American  Legion  in  the  District  of  Columbia, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  property  situated  In  square  no. 
185  m  the  city  of  Washington.  DC,  described  as  lots  32  and  S3, 
owned,  occupied,  and  used  by  the  American  Legion,  is  hereby 
exempt  from  all  taxation  so  long  as  the  same  Is  so  owned, 
occupied,  and  tised.  subject  to  the  provisions  of  section  8  of  the 
act  of  March  3,  1877,  as  amended  and  supplemented  (D.C.  Code, 
title  20,  sec.  712),  providing  for  exemption  of  church  and  school 
property. 

Mr.  KINO  subsequently  said:  Mr.  President,  a  moment 
ago  the  Senate  passed  the  bill  (S.  3483)  to  exempt  from 
taxation  certain  inwperty  of  the  American  Legion  in  the 
District  of  Columbia.  The  House  has  passed  a  bill  textu- 
ally  the  same  being  Calendar  No.  1297,  the  bill  (HJl.  9400) 
to  exempt  from  taxation  certain  property  of  the  American 
Legion  in  the  District  of  Columbia.  I  ask  that  the  House 
bill  be  substituted  for  the  Senate  bill  and  put  upon  its 
passage. 

The  PRESIDINO  OFFICER.  Without  objection,  the  vote 
by  which  the  Senate  bill  was  passed  will  be  reconsidered. 
Is  there  objection  to  the  consideration  of  the  House  bill? 

There  being  no  objection,  the  bill  (H.R.  9400)  to  exempt 
from  taxation  certain  property  of  the  American  Legion  in 
the  District  of  Columbia  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.  Without  objection.  Senate 
bill  3483  will  be  indefinitely  postponed. 

AMEIfDMEKT  OP  DISTRICT  ALCOHOLIC  BEVKRAGE   COWTROL   ACT 

The  Senate  proceeded  to  consider  the  bill  (HJl.  8525)  to 
amend  the  District  of  Columbia  Alcoholic  Beverage  Control 
Act  to  permit  the  issuance  of  retailers'  licenses  of  classes  A 
and  B  in  residential  districts,  which  had  been  reported  from 
the  Committee  on  the  District  of  Columbia,  with  an  amend- 
ment, on  page  1,  line  8,  after  the  word  "  classes  ",  to  strike 
out  "A,  B  ",  and  insert  "  B  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  section  16  of  the 
District  of  Columbia  Alcoholic  Beverage  Control  Act  Is  amended 
to  read  as  foUows:  »    w  «  w^ 

••  Skc  15  No  retailer's  licenses  except  of  classes  B  or  B  shau  be 
Issued  for  any  business  conducted  in  a  resldentlal-use  district 
as  defined  in  the  eonlng  regulations  and  shown  In  the  official 
aUaaes  of  the   Zcmlng   Conunlaaton,   ocept  for  a  rertaurant  or 


tavern  omiduoted  in  a  liolal,  apartment  bouee.  or  dub.  and  tbtn 
only  wben  the  entrance  to  such  restaurant  or  tavern  Is  enttralj 
inside  of  the  hotel,  apartment  house,  or  club,  and  ao  algn  «r 
display  la  visible  from  the  outside  of  the  building." 

Ttie  amendment  was  agreed  to. 

Tht  amendnxint  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

Tlie  bill  was  read  the  third  time  and  passed. 

The  title  was  amended,  so  as  to  read :  "An  act  to  amend 
the  District  of  Columbia  Alcoholic  Beverage  Control  Act  to 
permit  the  tssuiinoe  of  retcUlers'  licenses  of  dan  B  In  rasl' 
dential  districts." 

COLmCBVS  UWIVEKSITV  OP  WASHXNCTON,  D.C. 

The  bill  (S.  3471)  supplementary  to  and  amendatory  of 
the  incorporati<Mi  of  Columbus  University  of  Washington, 
D.C,  organized  under  and  by  virtue  of  a  certificate  of  in- 
corporation pursuant  to  the  incorporation  laws  of  the  Dis- 
trict of  Columbia  as  provided  in  subchapter  1  of  chapter 
18  of  the  Code  of  Laws  of  the  District  of  Q^umhia  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  the  House  has  passed  a  bin 
textually  the  same,  being  Calendar  No.  1296.  House  bill  9180. 
I  ask  that  Uie  House  biU  may  be  substituted  for  the  Senate 
bill  and  be  considered  at  this  time. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (HH.  9180)  relating  to 
the  incorporation  of  Columbus  University  of  Washington. 
D.C,  organized  under  and  by  virtue  of  a  certificate  of  incor- 
poration pursuant  to  the  incorporation  laws  of  the  District 
<rf  Columbia  as.  provided  In  subchapter  1  of  chapter  18  of 
the  Code  of  Laws  of  the  District  of  Columbia  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc„  That  the  incorporation  of  the  CoIumbtM 
University  of  Wiishlngton,  DC,  under  chapter  18  of  the  Code  of 
Laws  of  the  Dii.trict  of  Columbia,  be,  and  the  same  is  hereby, 
approved  and  confirmed,  except  as  herein  specifically  altered. 

Sec.  2.  The  number  of  trustees  lor  the  management  of  said  cor- 
poration shall  be  not  more  than  14  and  not  less  than  12  and  at 
least  2  of  whom  shall  be  members  of  each  existing  council  of  the 
Knights  of  Columbus,  each  of  whom  shall  be  a  member  of  the 
District  of  Columbia  branch  of  the  fraternal  organization  knowtt 
and  designated  as  the  "  Knights  of  Columbus  ";  that  J.  Pred  Brady. 
John  E.  Bvu-ns.  W.  Francis  Delaney.  John  P.  Dunn,  William  O. 
Pteely.  O.  E.  Herring.  George  P.  Howell.  Harold  Francis  Jones.  Wil- 
liam E.  Leahy.  James  P.  McKeon.  Walter  I.  Plant.  T.  J.  Quirk,  and 
M.   J.  Willcoxon  shall   constitute  the  original   board   of   trustees 
under  this  act;  that  the  board  of  trustees  shaU  elect,  from  among 
themselves.  1  member  to  be  president,  1  member  to  be  vice  presi- 
dent, 1   member  to  be  treasurer,  and   1   member  to  be  secretary 
of  said  corporation;  that  the  board  of  trustees  shall  elect,  from 
among  themselves,  1  member  to  be  chairman.  1  member  to  be  vice 
chairman,  and  1  member  to  be  secretary  of  the  board  of  trustees: 
that  at  the  first  meeting  of  the  board  subsequent  to  the  passage 
of  this  act  the  trustees  shaU  be  divided  into  three  classes,  ttw 
members  of  the  first  class  to  serve  for  a  period  of  3  years,  the 
members  of  the  second  class  to  serve  for  a  period  of  4  years,  and 
the  members  of  the  third  class,  which  class  shaU   include  the 
president,  vice  president,  treasurer,  and  secretary  of  the  corpora- 
tion, to  serve  for  a  period  of  5  years;  that  the  said  trustees  shall 
serve  for  the  periods  mentioned  and  or  until  their  successors  are 
designated,    the    power   and    designation    being    In   the    board    of 
trustees:  that  the  number  of  profesBarshlps  which  may  be  estab- 
lished by  said  corporation  shaU  be  left  to  the  discretion  of  the 
board  of  trustees,  who  shall  have  the  power  to  establish  ordinances 
aiid  bylaws  for  the  conduct  of  the  business  of  the  corporation  or 
to  alter,  repeal,  and  an^nd  the  same,  and  also  power  to  frame 
laws  and  regulations  to  govern  the  faculty  and  students  in  an 
departments  thereof  and  to  designate  such  professors  and  lecturen 
as  they  shall  deem  necessary,  and  with  such  salaries  and  duties  as 
the  said  board  of  tnistees  shall  deem  proper:  Provided,  however. 
That  no  member  of  the  board  of  trustees,  except  the  president, 
shaU  serve  In  a  teaching  capacity  in  the  university. 

Sec  3  The  said  corporation  shaU  adopt  a  conunon  seal,  under 
and  by  which  aU  deeds,  diplomas,  and  acU  of  the  said  univeralty 
or  corporation  shall  pass  and  be  authenticated,  and  the  same  seal 
at  their  pleasure  to  break  and  alter,  or  to  devise  a  new  one. 

Sic  4  Persons  <rf  every  reUglous  denomination  shall  be  eligible 
to  membership  on  the  faculty  and  that  no  person  shall  be  reta*^ 
admittance  to  the  university  as  a  pupU  or  denied  any  of  the 
privileges.  Immunities,  or  advantages  there<rf  for  or  cm  account  of 
his  or  her  sentiments  in  matters  of  religion.  ^„«,„t«n« 

SBC.  5.  The  funds,  moneys,  and  properties  of  the  corporation 
shall  be  held  in  the  name  of  Columbus  University  ^£j^»*«»« 
funds  or  the  Income  of  the  corporation,  or  any  part  «^«*o^«J*" 
be  uasd  for  no  purpose  or  object  other  than  to  promote  and 
advance  the  best  Interests  ot  Columbus  Unlverilty. 


5 


t 


10564 


CONGRESSION  kL  RECORD— SENATE 


ti 


the 
or  in 


9.  No  Instltuttoti  of  learning  hereafter  lncarpc»tited 
District  at  Columblm  shall  use  In  or  as  Its  title.  In  whole 
part,  the  wortta  "  Columbus  University." 

8bc.  7.  Nothing  In  this  act  contained  shiOl  be  so  constn^  as 
to  prevent  Con^^ea  froqi  altering,   amending,   or  repealing :   the 


The  PRESIDINO  OFftCER.    Without  objection,  S4nate 
\ri31  3471.  Calendar  No.  1059.  will  be  indefinitely  postponed 


noraTT  or 


DZSTIUCT 


or 


JTOp- 

War 
be 
and 


o 


no. 


DAUGHTDU  OF    TTKIOIff    yKTKKANS, 
COLXTMBIA 

T^e  bin  (S.  3459)  to  exempt  from  taxation  certain 
erty  of  the  Daughters  of  Union  Veterans  of  the  Civil 
In  the  District  of  Columbia,  was  considered,  ordered 
engrossed  for  a  third  reading,  read  the  third  time. 
passed,  as  follows: 

B^  it  enacted,  etc..  That  the  property   situated  In  8q\iar4 
187  In  the  city  of  Washington.  District  of  Colximbla.  descrlbtd 
lot  35.  occupied  and  used  by  the  Daughters  of  Union  Vete 
the  ClvU  War.  Is  hereby  exempt  from  all  taxation  so  long 
■ame  is  so  occupied  and  used,  subject  to  the  provisions  of 
of  the  act  of  March  3.  18T7,  as  amended  and  supplemented 
Code,  title  30.  sec.  712),  providing  for  exemptions  of  churdi 
school  property. 

ABICSSIOlf   OF   CESTAXN   CHILDIPT  TO   DXSTUCT   PtTBUC   SClioOLS 

The  bill  (S.  3261)   to  permit  the  stepchildren  of  cetain 


Vetera  OS 


section 


June  6 


of 
the 
8 

(D.C. 
and 


Officers  and  employees  of  the  United  States  to  be  adm  tted 
to  the  public  schools  of  the  District  of  Columbia  without  pay- 
ment of  tuition,  was  considered,  ordered  to  be  engrosse*  for 
a  third  reading,  read  the  third  time,  and  passed,  as  foUpws: 

Be  it  enacted,  etc..  That  the  ninth  paragraph  foUowlng  the  head- 
ing "furniture"  under  the  caption  "public  schools"  In  section 
1  of  the  act  entitled  "An  act  making  appropriations  for  the  gov- 
ernment of  the  District  of  Colxunbla  and  other  activities  chuge 
able  m  whole  or  in  part  against  the  revenues  of  such  Diitrlct 
for  the  fiscal  year  ending  June  30.  1930.  and  for  other  purpose -, 
approved  February  25.   1929.   is  amended  to  read  as  follows 

'  The  children  and  stepchildren  of  officers  and  men  ofj  the 
United  SUtes  Army.  Navy,  and  Marine  Corpe.  and  children  and 
stepchildren  of  other  employees  of  the  United  States  stationed 
ouUlde  the  District  of  Colimibla  shall  be  admitted  to  the  piblle 
■ehoolB  without  payment  of  tiiltlon." 

^  jnnos  Bxucx  oallahan 

The  billfo.  741)  for  the  relief  of  Jennie  Bruce  Gallihan 
was  annotmced  as  next  in  order. 

Mr.  GOLDSBOROUOH.    Mr.  President,  I  ask  unani^ious 

for 
the 


this 


re- 
to  a 


Senate 


consent  that  Calendar  No.  1295,  being  House  bill  2035 
the  relief  of  Jennie  Bruce  Callahan,  be  substituted  foi 
Senate  bill  and  considered  at  this  time. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (HM.  2035)  for 
lief  of  Jennie  Bruce  Oallahan  was  considered,  ordered 
third  reading,  read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.    Without   obJecUon. 
bill  741  will  be  indefinitely  postponed. 

JOHN  W.  BSCX 

The  Senate  proceeded  to  consider  the  bill  (S.  1146)  for 
the  relief  of  John  W.  Beck,  which  had  been  reported  :  tom 
the  Committee  on  Military  Affairs  with  an  amendmeqt  to 
strike  out  all  after  the  enacting  clause  and  insert: 

Be  it  enmeted.  ete^  That  the  Prealdent  of  the  United  Stated 
and  he  is  hereby,  authorlxed  to  s\immon  John  W.  Beck,  a 
lieutenant.  United  States  Army,  retired,  before  a  retiring 
to  Inquire  whether  at  the  time  of  his  retirement  under  section 
a4b.  National  Defense  Act.  as  amended,  he  was  lncapacltate< 
active  service,  and  whether  such  Incapacity  was  a  result 
Incident  of  service,  and  if .  as  a  result  of  such  Inquiry.  It  Is  f^und 
that    he    was   so   Incapacitated,   the   President    is    authorteel 
nominate  and  appoint,  by  and  with  the  advice  and  consent 
Senate,  the  said  John  W.  Beck  a  first  lieutenant.  Regiilar 
and  place  him  Immediately  thereafter  upon  the  retired  list  v. 
Army,  with  the  same  privileges  and  retired  pay  as  are  now  or 
hereafter  be  jxrovlded  by  law  or  regiUatlon  for  officers  of  the  ~ 
lar  Army:  Provided.  That  the  said  John  W.  Beck  shall   u,^ 
entitled  to  any  back  pay  or  aUowances  by  the  passage  of  this 


o: 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rea4iQS> 
read  the  third  time,  and  passed. 


DWAU)  T.  coffmxo 
The  bill  (8.  1177)  for  the  relief  of  Edward  T.  CosteDo 
ooDsidered.  ordered  to  be  engrossed  for  a  third 
lead  the  third  time,  and  passed,  as  follows: 


be, 
first 
btwrd. 


for 
an 


to 
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Be  U  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privUegcs,  and  benefits  upon  honorably  discharged 
soldiers  Edward  T.  Costello,  who  was  a  member  of  Company  M. 
Twenty-ninth  Regiment  United  States  Infantry,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organiza- 
tion on  the  3d  day  of  August  1914:  Provided.  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

WILLIAM    H.    CONNORS 

The  Senate  proceeded  to  consider  the  bill  (S.  418)  for  the 
relief  of  William  H.  Connors,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
page  1,  line  5,  after  the  word  "  Connors  ",  to  insert  "  alias 
John  H.  Coimors,  alias  Michael  W.  H.  Cozmors".  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privUeges.  and  benefits  upon  honorably  discharged 
soldiers  William  H.  Connors,  alias  John  H.  Connors,  alias  Michael 
W.  H.  Connors,  who  was  a  member  of  Battery  C,  Sixth  Regiment 
United  States  Field  ArtlUery,  Port  Bliss,  Tex.,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
mUltary  service  of  the  United  States  as  a  private  of  that  organiza- 
tion on  the  14th  day  of  October  1914:  Provided,  That  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  re- 
lief of  William  H.  Connors,  alias  John  H.  Connors,  alias 
Michael  W.  H.  Connors." 

OECLASATORT  JUDGMKNTS 

The  bill  (S.  588)  to  amend  the  Judicial  Code  by  adding  a 
new  section  to  be  numbered  274D  was  announced  as  next 
in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  appears 
to  be  a  very^imi^rtent  bill.  I  should  like  to  call  upon  the 
Senator  from  Utah  [Mr.  KingI  to  explain  the  purpose  in 
giving  the  United  States  courts  Jurisdiction — 

Upon  petition,  declaration,  .complaint,  or  other  appropriate 
pleadings,  •  •  •  to  declare  rights  and  other  legal  relations 
on  request  of  any  Interested  party  for  such  declaration,  whether 
or  not  further  relief  Is  or  co\ild  be  prayed,  and  such  declaration 
shall  have  the  force  of  a  final  judgment  or  decree  and  be  review- 
able as  such. 

That  and  other  provisions  of  the  bill  are  quite  far-reach- 
ing.   It  provides  for  declaratory  Judgments. 

Mr.  KINO.  Mr.  President,  much  could  be  said  in  behalf 
of  this  measure  but  imder  the  rule  I  can  only  submit  a  few 
observations.  The  House  passed  a  measure  of  this  char- 
acter upon  three  or  four  different  occasions  and  the  Commit- 
tee on  the  Judiciary  of  the  Senate  has  reported  this  measure 
favorably.  The  bill  Is  known  as  the  "  declaratory  Judgments 
statute." 

Since  1919.  34  States  and  Territories  have  enacted  the 
declaratory  Judgment  statute.  The  movement  in  favor  of 
this  statute  has  been  particularly  active  since  the  adoption 
in  1921  by  the  Commissioners  on  Uniform  State  Laws  of  the 
Uniform  Declaratory  Judgments  Act.  More  than  1.200  cases 
have  arisen  imder  these  statutes,  including  200  each  reported 
in  New  York  and  Pennsylvania  covering  almost  every  de- 
partment of  human  activity.  The  fact  is  that  the  de- 
claratory Judgment  in  a  limited  form  has  been  known  to 
the  common  law  or  under  statute  for  many  years.  The 
equitable  actions  for  the  removal  of  clouds  from  title,  the 
action  by  a  person  in  possession  for  the  statutory  period, 
against  a  person  claiming  under  a  record  title  to  have  the 
latter's  title  declared  void,  actions  impressing  a  trust  on  the 
legal  title,  actions  to  declare  written  instruments  null,  and 
to  construe  wills,  statutes  authorizing  Judgments  proving 
the  tenor  of  lost  instruments  or  proving  the  validity,  when 
contested,  of  instruments  to  be  recorded,  and  other  illustra- 
tions that  will  readily  occur  to  the  lawyer,  are  all  cases  in 
i^ilch  declaratory  Judgments  are  rendered  imder  other 
names.  In  principle,  therefore,  there  is  nothing  novel  to 
the  procedure. 

The  declaratory  Judgment  has  existed  in  Scotland  for  over 
400  years  and  in  England  since  1852.    It  is  in  force  in 
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Canada  and  in  practically  all  the  Brltiali  Dominions  and 
colonies  as  well  as  in  several  of  the  countries  in  Latin 
America  and  in  Oermany,  Austria,  and  other  continental 
countries. 

Hearings  were  had  before  the  Committee  on  the  Judi- 
ciary a  number  of  years  ago,  before  which  Mr.  Henry  W. 
Taft,  chairman  of  the  committee  on  Jurisprudence  and  law 
reform  of  the  American  Bar  Association,  as  well  as  other 
eminent  lawyers,  am)eared  in  support  of  the  bill.  Prof. 
Edwin  M.  Borchard,  of  the  Yale  Law  School,  has  been  an 
earnest  advocate  of  this  measure  for  some  time.  My  recol- 
lection is  that  there  were  submitted  to  the  subcommittee 
of  which  I  was  chairman  letters  from  Chief  Justice  Cardozo, 
new  of  the  Supreme  Court  of  the  United  States,  and  Justice 
Von  Moschzisker,  of  the  Supreme  Court  of  Pennsylvania, 
and  Judge  Thomas  W.  Swan,  of  the  circuit  court  of  appeals 
for  the  second  circuit,  all  of  whom  approved  the  declaratory 
Judgment  procedure  as  a  result  of  their  practical  experience. 

Repeating,  the  #  procedure  under  this  measure  enables 
parties  in  dispute  over  their  rights  over  a  contract,  deed, 
lease,  will,  or  any  other  written  instrument  to  sue  for  a 
declaration  of  rights,  without  breach  of  the  contract,  and  so 
forth,  citing  as  defendants  those  who  oppose  their  claims  of 
right. 

Judge  MoNTACTTB,  of  Virginia,  a  lawyer  of  ability,  now  a 
Representative  in  the  House  from  Virginia,  has  given  much 
consideration  to  this  matter;  and  under  his  guidance  the 
House,  as  I  stated,  acted  favorably  upon  this  measure  upon 
several  occasions. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  de- 
sire to  object  to  the  consideration  of  the  bill.  It  is  a  very 
important  measure,  and  quite  radically  changes  the  pro- 
cedure in  the  Federal  courts. 

The  PRESIDING  OFFICER.  Is  there  dbjection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
the  Judiciary  with  amendments,  on  page  I,  line  7.  after  the 
word  "  which  ",  to  insert  "  at  any  time  ";  on  page  2.  line  18. 
after  the  word  "  or  ",  to  strike  out  "  not  "  and  insert  "  not  " 
with  a  period;  and  to  strike  out  lines  17  to  20,  inclusive,  in 
the  following  words: 

"(4)  An  action  to  obtain  a  declaratory  Judgment  under  this 
section  shall.  In  matters  of  procedure,  fcdlow  the  forms  and  prac- 
tice prescribed  in  the  rules  now  prevailing  for  other  actions  in 
the  courts  of  the  United  States." 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Judicial  Code  approved  March  3, 
1011,  is  hereby  amended  by  adding  after  section  274C  thereof  a 
new  section  to  be  numbered  274D.  as  foUows: 

"Sec. 274D.  (1)  In  cases  of  actual  controversy  In  which  at  any 
time  the  courts  of  the  United  States  have  Jurisdiction,  the  said 
courts,  upon  petition,  declaration,  complaint,  or  other  appropriate 
pleadings,  shall  have  power  to  declare  rights  and  other  legal  rela- 
tions on  request  of  any  Interested  party  for  such  declaration, 
whether  or  not  further  relief  is  or  could  be  prayed,  and  such 
declaration  shall  have  the  force  of  a  final  Judgment  or  decree 
and  be  reviewable  as  such. 

"(2)  Further  relief  based  on  a  declaratory  judgment  or  decree 
may  be  granted  whenever  necessary  or  proper.  The  application 
■hall  be  by  petition  to  a  court  having  Jurisdiction  to  grant  the 
reUef.  If  the  application  be  deemed  sufficient,  the  court  shaU. 
on  reasonable  notice,  require  any  adverse  party,  whose  rights 
have  been  adjudicated  by  the  declaration,  to  show  cause  why 
further  rrtlef  should  not  be  granted  forthwith. 

"(3)  When  a  declaration  of  right  or  the  granting  of  further 
relief  baaed  thereon  shaU  involve  the  determination  of  Issues  of 
fact  triable  by  a  Jury,  such  Issues  may  be  submitted  to  a  Jxiry 
In  the  form  of  Interrogatories,  with  prop>er  Instructions  by  the 
court,  whether  a  general  verdict  be  required  or  not." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

REFT7NDMENT   OP   COUNTERVAILING   DITTIES   TTPON  LOGS 

The  bill  (S.  339)  for  the  refundment  of  certain  counter- 
vailing customs  duties  collected  upon  logs  imported  from 
British  Columbia  was  announced  as  next  in  order. 

Mr.  FESS.  Mr.  President,  wHl  the  Senator  frran  Wash- 
ington [Mr.  Diu.],  who  introduced  the  bill,  exidain  it? 


Mr.  DILL.  Mt.  President,  this  Is  a  MH  the  passage  of 
which  is  made  necessary  in  order  that  those  who  would  have 
received  the  same  treatment  that  is  now  being  received  on 
shipments  of  logs  had  the  decision  of  the  Privy  Council  of 
Canada  been  made  earlier,  may  have  such  treatment. 

Shliments  preceding  the  period  referred  to  In  the  bill  were 
ruled  against,  because  a  certain  interpretation  was  placed 
on  the  Canadian  law.  In  1929  the  suj^reme  court  of  the 
Province  held  a  different  view,  and  made  a  different  Inter- 
pretation of  the  law.  Since  that  time  no  charges  have  t)een 
made  on  these  logs,  but  those  who  had  shipped  in  their  Jogs 
previously  filed  a  protest  and  made  claims,  and  have  no  way 
of  getting  a  refund  under  the  law  which  has  since  been  in- 
terpreted in  a  maimer  that  would  have  prevented  the 
original  charge. 

Mr.  FESS.    How  much  is  involved? 

Mr.  DILL.  I  am  not  sure  of  the  exact  amount.  Can  tb« 
Senator  from  Kentucky,  who  reported  the  bill,  tell  me? 

Mr.  LOGAN.  Mr.  President,  the  amount  involved  is  not 
stated.  The  facts  as  detailed  by  the  Senator  from  Wa^- 
ington  are  substantially  correct. 

These  claimants  paid  a  certain  rate  of  duty  on  logs  that 
were  imported  from  Canada.  Later  the  Supreme  Court 
said  that  another  rate  should  have  been  imposed.  This  bill 
does  not  allow  ansrthing  except  that  they  may  file  their 
claims  for  approval  with  the  department  having  charge  of 
the  matter,  probably  the  Commissioner  of  Internal  Revenue. 

Mr.  FESS.    I  have  no  objection. 

Hie  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  claims  for  the  refunding  of  any  customs 
duties  erroneously  on  Ulegally  assessed  or  collected  upon  fir, 
spruce,  cedar,  or  western  hemlock,  under  the  provisions  of  para- 
graph 401  of  the  Tariff  Act  of  1922.  approved  September  21.  102S 
(42  StatX.  858,  889),  because  of  the  existence  of  the  so-caUed 
"  timber  Ux "  embodied  In  subdivision  2  of  section  68  of  the 
land  and  forest  act  of  the  Province  of  British  Columbia,  may  be 
presented  to  the  Commissioner  of  Cvtst^nns  not  later  than  6  months 
after  the  passage  of  this  act;  and  the  Commissioner  of  Custom* 
is  hereby  authorized  and  directed  to  receive,  consider,  and  deter- 
mine In  accordance  with  law  but  without  regard  to  any  statute 
requiring  protest,  appeal,  and  the  like,  such  claims  as  may  have 
been  presented  heretofore  by  way  of  protest  to  the  collectors  of 
customs  and  not  allowed,  and  such  claims  as  may  hereafter  be 
presented  within  the  period  above  named,  where  and  when  and 
only  when  It  be  foiind  and  determined  that  such  duties  were  col- 
lected upon  the  erroneous  Interpretation  of  law  passed  upon  and 
condemned  by  the  United  States  Customs  Court,  first  division*  in 
decisions  rendered  in  the  cases  of  George  S.  Bush  ft  Co..  Inc..  and 
others  against  United  States,  and  Slemons  Lumber  Co.  against 
United  States,  on  March  12.  1931,  and  reported  In  Fifty-ninth 
Treasury  Decisions,  at  page  590:  Provided,  That  no  Interest  thaU 
be  allowed  on  any  of  these  claims. 

Beg.  2.  That  the  Secretary  of  the  Treasury  is  hereby  authorized 
and  directed  to  pay,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  to  such  clalmanta  as '^ have  presented  or  shaU 
hereafter  so  present  their  claims,  any  amounts  aUowed  in  the 
determlimtlon  of  any  claims  so  defined  and  which  ahaU  have  been 
presented  in  accordance  with  this  act. 

ASTHUa   W.   ADAMS 

The  Senate  proceeded  to  consider  the  bill  (S.  2454)  for 

the  relief  of  Arthur  W.  Adams,  which  had  been  reported 

from  the  Committee  on  Military  Affairs  with  an  amendment 

to  insert  at  the  end  of  the  bill  a  proviso,  so  as  to  make  the 

bill  read: 

Be  it  enacted,  etc..  That  in  the  admlntotratJoo  at  the  pcosion 
laws  and  laws  conferring  rights  upon  honorably  dlschaffcd  soldiers, 
their  widows,  and  dependent  relatives  Arthur  W.  Adams  shall  here- 
after be  held  and  considered  to  have  been  in  the  mlllUry  nervlce 
of  the  United  States  as  a  private  In  Company  F.  One  Hvmdred  and 
Thirty-eighth  Regiment  United  Slates  Infantry,  from  June  4,  1917, 
and  to  have  been  honorably  discharged  May  93.  1919:  Provided, 
That  no  back  pay.  compensation,  benefit,  or  allowance  ahall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

•Hjc  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 
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APPKKRKRSIOlf  OF  CftlXCf  AL8 

lit.  KINO.    Mr.  President,  what  disposition  was  mide 
Order  of  Business  1070,  House  bill  9370,  to  authorl» 
appropriation  of  money  to  facilitate  the  apprehensi|»i 
certain  persons  charged  with  crime? 

The  PRESIDINO  OFFICER.    The  Chair  Is  inf  orme< 
that  bill  was  passed  heretofore. 
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The  bill  (S.  3291)  providing  for  a  reimbursable  locm 
Klamath  and  Modoc  Tribe  of  Indians  and  the  Yahdoskin 
Band  of  Snake  Indians,  State  of  Oregon,  was  announc  ed  as 
next  in  order. 

Mr.  KINO.    Mr.  President,  I  will  ask  the  Senator 
Montana  [Mr.  Whxxler]  to  give  us  an  explanation  of 
bill. 

Mr.  McKELLAR.  Mr.  President,  is  it  not  a  fact  ths  t  the 
Department  reports  against  the  bill? 

Mr.  STEIWER.  Mr.  President,  the  Interior  Department 
reported  favorably  upon  the  bill. 

Mr.  COUZENS.  The  memorandum  we  have  here  sayj  that 
the  Department  asked  to  have  it  indeflnitely  postponed. 

Mr.  STEIWER.  No;  that  was  the  Bureau  of  the  Bi  dget. 
The  Interior  Department  reported  favorabyr  upon  it.  The 
report  of  the  committee  sets  out  the  favorable  report  s  gned 
by  the  Secretary  of  the  Interior. 

Mr.  McKELLAR.    He  says,  at  the  end  of  his  letter: 

The  Director 4of  the  Bureau  of  the  Budget  has  advised  that  this 
propcaed  legislation  would  not  b«  In  accord  with  the  fin  mdal 
program  of  the  President. 

(Signed)     RAjtoLO  L.  Ickxs, 

Secretary  of  the  Interior. 

Mr.  STEIWER.  That  is  true,  Mr.  President,  ant  the 
committee  considered  that;  but  in  view  of  the  circumst  inces 
of  the  case,  the  conmiittee  thought  the  bill  ought  o  be 
favorably  reported. 

Mr.  McKELLAR.  May  I  read  further  from  what  the 
Secretary  says?  1 

While  sOTae  lasting  benefits  would  undoubtedly  be  gained  by 
•ome  Indians  who  would  share  In  this  distribution,  the  preident 
to  be  established  and  the  present  condition  of  the  Federal  '^eas- 
ury  would  seem  to  warrant  postponement  of  action  on  thf  bill. 

Under  the  circumstances,  I  ask  to  have  the  bill  go 
The  PRESIDING  OFFICER.    The  bill  will  be  passed 
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The  bill  (S.  2673)  to  correct  the  military  record  of 
Lindow,  alias  Carl  Llndo,  was  annoimced  as  next  in 

Mr,  McKELLAR.    Let  that  go  over.    That  seems  to 
very  doubtful  case. 

The  PRESIDINO  OFFICER.    Objection  is  heard. 

Mr.  LOOAN.    Mr.  President,  will  the  Senator  withhojl  his 
objection? 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  fPen- 
nessee  withhold  his  objection? 

Mr,  McKELLAR.    Certainly. 

MJ-.  LOGAN.  This  bill  was  reported  by  the  Senator 
Utah  [Mr.  Thomas]  and  I  promised  him  I  would  look 
It  for  him. 

I  do  not  see  just  why  the  bill  should  not  be  passec . 
la  one  that  we  thought  was  very  deserving.    The  Adjutant 
General  reports  that  he  cannot  correct  military  record  \ 
<rf  which  is  very  true.    The  o^ly  way  they  can  be  corrected 
is  by  the  Congress. 

I  do  not  find  the  report  on  this  bill  in  my  file,  so  I]  win 
kt  it  go  over  until  I  can  find  the  repeat. 

Mr.  KINO.    I  ask  to  have  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed 

HAVAJO  XNDLUf   RXSXSVATJOW.   AIOX. 

Ttote  bill  (8.  2499)   to  define  the  exterior  boundaries 
the  Navajo  Indian  Reservation  in  Arizona,  azul  for 
purposes,  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.    This  bill  Is  the  san^ 
House  bin  8927,  Order  of  Business  1143. 

Mr.  HAYDEN.  Mr.  President.  I  ask  that  the  House 
be  substituted  for  the  Senate  hilL  Hie  two  measures 
IdenUcaL 
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The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arizona? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  8927)  to  define  the  exterior  boundaries 
of  the  Navajo  Indian  Reservation  in  Arizona,  and  for  other 
purposes,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  2499  wUl  be  indefinitely  postponed. 

KENOlCmES  INDIANS  OF  WISCONSIN 

The  bill  (HJl.  8541)  to  provide  for  the  enrollment  of 
members  of  the  Menominee  Indian  Tribe  of  the  State  of 
Wisconsin  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  This  bill  is  the  same  as 
Senate  bill  3514,  Order  of  Business  1032. 

Mr.  KING.  Mr.  President,  I  should  like  to  make  an  in- 
quiry of  my  friend  from  Wisconsin  [Mr.  La  FollettkI,  in 
view  of  a  letter  or  two  which  I  have  received  from  Indians 
protesting  against  these  measures  for  reenrollment,  as  they 
call  them  in  their  letters.  They  contend  that  many  injus- 
tices have  resulted  from  measures  of  this  kind,  and  that 
many  will  result;  that  persons  will  be  placed  upon  the  rolls 
who  are  not  entitled  to  consideration.  Will  the  Senator 
make  an  explanation  of  this  measure,  so  that  I  may  be 
advised,  and  answer  those  who  are  wri^g  me? 

Mr.  LA  POLLETTE.  Mr.  President,  in  the  first  place  may 
I  say  that  this  bill  applies,  of  course,  only  to  tlie  Menominees 
in  Wisconsin.  The  advisory  board  representing  the  tribe, 
as  well  as  the  Secretary  of  the  Interior,  are  in  favor  of  the 
measure. 

The  bill  docs  not  contemplate  what  is  commonly  called 
a  "  final  roll."  What  it  does  contemplate  is  a  continual  or 
current  roll.  I  think  the  objections  which  the  Senator  is 
receiving  are  merely  against  those  cases  where  final  rolls 
have  been  established,  which  preclude  the  right  of  any 
other  members  of  the  tribe  subsequently  to  be  placed  upon 
the  rolls.  No  such  procedure  is  in  anticipation  under  the 
pending  bill,  if  it  shall  become  law.  What  is  proposed,  as 
I  assert,  is  that  there  shall  be  a  fiuctuating  roll.  The  Secre- 
tary of  the  Interior  and  the  members  of  the  advisory  board 
of  the  tribe  are  very  anxious  to  have  the  roll  established. 

Perhaps  the  Senator  will  remember  that  this  is  the  tribe 
of  Indians  fortunate  enough  to  have  a  very  fine  stand  of 
timber  in  Wisconsin,  and  they  have  a  mill  which  they  are 
operating  there.  The  advantage  to  the  members  of  the 
tribe  in  having  this  fluctuating  roll,  based  upon  the  pro- 
cedure contemplated  in  the  bill,  is  that  it  tends  to  retain 
the  ownership  of  the  property  in  the  hands  of  the  Indit^ns, 
to  prevent  persons  deriving  benefit  from  it  who  are  not  en- 
titled to  it.  Such  investigation  as  I  have  been  able  to  make 
of  the  situation  convinces  me  that  the  Indians  are  unani- 
mously in  favor  of  the  bill,  it  has  received  the  approval  of 
the  Department,  it  has  passed  the  House,  and  I  think  a  good 
end  will  be  served  if  the  bill  shall  become  a  law. 

Mr.  KING.  Mr.  President,  if  I  may  make  one  observa- 
tion, some  of  the  specific  charges  made  to  me  in  regard  to 
measures  of  this  character  are  that  when  funds  are  about 
to  be  distributed,  as  there  have  been  fimds  distributed  from 
oil,  or  from  the  acquisition  by  the  Federal  Government  of 
lands  belonging  to  the  Indians,  Indians  claim  that  they  are 
members  of  the  tribe,  and,  by  fictitious  affidavits  and  what 
not,  their  names  are  placed  upon  the  rolls,  and  they  become 
beneficiaries,  when  they  ought  not  to  be,  of  a  distributive 
share  of  the  funds  appropriated  by  the  Government 

Mr.  LA  POLLETTE.  I  think  such  a  situation  will  be  pre- 
vented under  the  law  contemplated  by  this  bill,  because 
only  those  may  be  added  to  the  rolls  who  are  at  least  one- 
quarter  blood,  and  in  the  futiure  those  who  have  been  bom 
upon  the  reservation. 

Mr.  KINO.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

Mr.  LA  POLLETTE.  I  ask  that  Senate  bill  3514  be  In- 
definitely postponed. 


The  PRESIDINO  OFFICER.  Is  there  objection?  Tht 
Chair  hears  none,  and  the  Senate  biU  will  be  indefinitely 
postponed. 

CARL  LINDOW 

Mr.  LOOAN,  Mr.  President,  I  ask  unanimous  consent  to 
return  to  Order  of  Business  1073,  being  the  bill  (S.  2673) 
to  correct  the  military  record  of  Carl  Lindow,  alias  Carl 
Lindo, 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McKELLAR.  Mr.  President,  I  have  no  objection.  I 
objected  a  while  ago  because  I  had  not  read  the  report, 
but  since  reading  the  report  it  seems  to  me  this  is  a  proper 
case. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Kentucky? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Military  Affairs  with  an  amendment,  on  page  1,  line  7, 
after  the  word  "  Lindo  ",  to  insert  the  word  "  deceased ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That,  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon  the 
widows,  children,  and  dependent  relatives  of  persons  honorably 
discharged  from  the  United  States  Army,  Carl  Lindow,  alias  Carl 
Llndo,  deceased,  shall  be  held  and  considered  to  have  served  with- 
out desertion  and  to  have  been  honorably  discharged  on  Avigust 
9,  1864,  as  a  corporal.  Company  H,  One  Hundred  and  Fifty-first 
Regiment  New  York  Volunteer  Infantry:  Provided,  That  no  pen- 
sion, bounty,  pay,  or  other  emoluments  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Carl  Lindow,  alias  Carl  Lindo,  deceased." 

TIMBER  OPERATIONS  ON  THE  MENOBONEK  INDIAN  RESERVATION 

The  bill  (H.R.  7759)  to  amend  the  law  relating  to  timber 
operations  on  the  Menominee  Indian  Reservatiwi  in  Wis- 
consin was  consideied,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

Mr.  LA  POLLETTE.  I  ask  unanimous  consent  that  Sen- 
ate bill  2515  be  indefinitely  postponed. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senate  bill  will  be  indefinitely 
postponed. 

RETIREMENT  OT  RAILROAD  EMPLOYEES 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  1035,  Senate  bill  3231,  to  provide 
a  retirement  system  for  railroad  employees,  to  provide  un- 
employment relief,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  New  York  that,  under  the  unanimous-consent 
agreement  entered  into  earlier  today,  the  call  of  the  calendar 
began  with  Order  of  Business  1047  this  morning. 

Mr.  WAGNER.  I  ask  unanimous  consent  that  we  con- 
sider the  bill  at  this  time.  I  do  not  think  there  is  any 
opposition  to  it  from  anyone. 

Mr.  KING,    Regular  order! 

The  PRESIDING  OFFICER.  The  regular  order  is  de- 
manded. 

ACQUISITION  or  LAND  IN  THE  DISTRICT  6^  COLXTMBIA 

The  bill  (S.  3569)  to  provide  for  the  acquisition  of  land 
to  the  District  of  Columbia  in  excess  of  that  required  for 
public  projects  and  improvements,  and  for  oth^r  purposes, 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  win  not  the  Senator 
from  Utah  explain  this  bill? 

Mr.  KING.  Just  a  word,  Mr.  President,  in  respect  to  this 
measure. 

There  have  been  some  conflicts  in  the  condemnation  of 
land  in  the  District  where  the  land  has  been  partly  used  by 
the  Federal  Government  and  partly  used  by  the  District  of 
Columbia.  This  bill  is  for  the  purpose  of  avoiding  such 
confiicts  and  providing  for  a  proper  adjustment  and  a  proper 
allocation  of  the  lands  which  are  acquired  in  view  of  con- 


demnations. The  bill  Is  approved  by  the  District  Commis- 
sioners and  by  the  Park  and  Planning  Commission. 

The  PRESIDING  OFFICER.  Is  there  objection  to  thft 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  amendments. 

The  first  amendment  was,  on  page  3.  line  14.  before  the 
word  "  excess  ",  to  insert  the  word  "  in  ",  so  as  to  make  the 
section  read: 

8xc.  3.  That  whenever  land  is  pxirchased.  as  provided  In  this  act. 
In  excess  of  that  needed  in  connection  with  a  particular  project  or 
Improvement  any  and  all  appropriations  available  for  the  payment 
of  the  purchase  price,  costs,  and  expenses  Incident  to  such  project 
or  Improvement  are  hereby  authorized  for  use  in  the  payment  of 
the  purchase  price,  costs,  and  expenses  of  any  and  all  excess  land 
purchased  in  connection  with  such  project  or  improvement,  «• 
provided  in  this  act. 

Tht  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  4.  on  page  4,  line  2, 
after  the  word  "or",  to  strike  out  "section  1608  and  the 
following  "  and  to  insert  "  sections  1608  to  1610.  inclusive  "; 
on  line  14,  to  strike  out  "  section  1608  and  the  following  " 
and  to  insert  in  lieu  thereof  "  sections  1608  to  1010,  inclu- 
sive ";  on  line  18,  after  the  word  "  said  ",  to  strikg  out  "  sec- 
tion 1608  and  the  following  "  and  to  insert  in  lieu  thereof 
"  sections  1608  to  1610,  inclusive  ",  so  as  to  make  the  section 
read: 

Sbc.  4.  That  whenever  ezeeaa  land  Is  condemned  by  tbe  Omb- 
missloners  of  the  District  of  Ooltunbia.  In  accordance  with  ib» 
provisions  of  this  act.  the  condemnation  proceedings  for  th« 
suxiuisitlon  of  such  land  shall  be  In  accordance  with  chapter  16. 
subchapter  1  of  chapter  15,  and/or  sections  1608  to  1610,  IncluslTe. 
of  the  Code  of  Laws  for  the  District  of  Columbia:  ProvHtd,  That 
any  and  all  appropriations  avaUable  for  the  payment  of  awards, 
damages,  and  costs  In  condemnation  proceedings  under  chapter 
15  of  the  Code  of  Laws  for  the  District  of  Columbia  are  hereby 
authorized  for  use  In  the  payment  of  awards,  damages,  and  costs 
In  any  and  all  condenuiatlon  proceedings  under  said  chapter  15 
for  the  acquisition  of  excess  land,  as  provided  In  this  act :  Provided 
further.  That  any  and  all  appropriations  avaUable  for  the  pay- 
ment of  awards,  damages,  and  costs  In  condemnation  procee<ilngs 
under  subchapter  1  of  chapter  IS  and/or  sections  1608  to  1010. 
Inclusive,  of  the  Code  of  Laws  for  the  District  of  Columbia  are 
hereby  authorized  for  use  in  the  payment  of  awards,  damages, 
and  costs  In  any  and  all  condemnation  proceedings  under  said 
subchapter  1  of  chapter  15  and/or  said  sections  1608  to  1610, 
inclusive,  for  the  acquisition  of  excess  land,  as  provided  In  this 
act:  And  provided  further,  That  In  any  and  all  cases  where  such 
excess  land  is  condemned,  no  assessments  for  benefits  shall  b« 
levied  by  the  jury  In  respect  to  the  acqxilsltlon  of  said  exoeM  land. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  to  strike  out  section 
6,  as  follows: 

8bc.  6.  That  for  the  ptirpose  of  economy  and  coordination  in 
the  acquisition  of  land  by  different  agencies,  whenever  excess 
land  Is  acquired  by  the  Commissioners  of  the  District  of  Columbia 
or  agencies  of  the  United  States,  as  authorized  in  this  act.  the 
title  to  such  land  may  be  transferred  upon  prior  agreement  as 
between  the  District  of  Columbia  and  the  United  States  or  between 
agencies  of  the  United  States  for  authorized  public  piupoees  upon 
transfer  of  funds  between  agencies  in  an  agreed  proportion  to  the 
cost  of  acquiring  the  land  and  respective  improvements  thereon 
and  such  transfer  of  fimds  is  hereby  authorloed  from  any  funds 
appropriated  for  the  purposes  for  which  lands  are  to  be  used. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Without  objection,  the  derk 
will  renumber  the  sections  so  as  to  accord  with  the  amend- 
ments made. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  order  to  promote  the  orderly  and 
proper  development  of  the  seat  of  government  of  the  United 
States  the  Commissioners  of  the  District  of  Columbia,  or  agencies 
of  the  United  States  authorized  by  law  to  acquire  real  estate,  be, 
and  they  are  hereby,  authorized  and  empowered  to  acquire,  in 
the  public  interest,  by  gift,  dedication,  exchange,  purchase,  or 
condemnation,  fee  simple  title  to  land,  or  rights  in  or  on  land 
or  easemenU  or  restrictions  therein,  within  said  District,  for 
public  uses,  works,  and  Improvements  authorized  by  Congress,  in 
excess  of  that  actually  needed  for  and  essential  to  the  usefulness 
of  such  public  uses,  works,  and  improvements.  In  order  to  pre- 
serve the  view,  appearance,  light,  and  air  and  to  enhance  the  use- 
fulness of  such  public  works  and  improvements,  to  prevent  ths 
use  of  private  property  adjacent  to  such  public  works  and  Im- 


i^xxvni- 


-667 


f 


Mil 


li 


1K68 


CONGRESSIONAL  RECORD— SENATE 


June  6 


pfOTwmnta  tn  tacb  •  m»n.yer  as  to  impair  the  public  lieneflt 
derived  from  the  corutructlon  thereof,  or  to  prevent  Ixym  [Ultles 
or  hardship  to  the  owners  of  adjacent  private  prtqierty  by  c  eprlT- 
Ing  them  of  the  beneficial  \iae  of  their  property. 

Sjbc.  2.  The  Commissioners  of  the  District  of  Ctolumlla  or 
fnriea  of  the  Uzuted  States  authorized  by  law  to  acqulis  real 
e^te  are  further  authorized,  upon  completion  of  pubU:  Im- 
provements, to  subdivide  and  sell  at  public  or  private  sile,  or 
exchange,  any  such  excess  land,  and  to  carry  out  such  purpose  or 
purposes,  to  convey  any  lands  acquired  in  excess  of  that  adtually 
nMded  and  which  is  not  essential  to  the  usefulness  of  such  public 
works,  with  such  reservations  concerning  the  futiire  uwi  and 
occupation  of  such  real  estate  as  may  in  their  discretion  be  peoes- 
aary  to  protect  such  public  Improvements:  and  any  and  all 
moneys  received  from  nny  sale  or  transfer  of  land  in  acc(»  dance 
with  the  provisions  of  this  act  shall  be  covered  inta  the  Tn  asury 
of  the  United  States,  and  where  the  property  sold  was  ac<  uired 
under  an  appropriation  authorized  for  the  use  of  the  District  of 
Oolxunbta.  any  and  all  moneys  received  from  such  sale  shiiU  be 
deposited  in  the  Treasury  to  the  credit  of  the  revenues  cf  the 
District  of  Columbia:  Provided,  however,  That  whenever  the 
authorities  of  the  Unit<'d  States  or  the  District  of  Columbia  hav- 
ing Jurisdiction  over  such  acquired  land,  or  rights  or  easerients. 
shall  elect  to  retain  any  or  all  of  the  same  tor  use  of  the  I  nited 
States  or  the  District  of  Colimibia.  the  said  authorities  ar  •  au- 
thorized to  use  said  land,  rights,  or  easements  for  park,  play- 
grciind,  highway,  or  alley  purposes,  or  for  any  other  lawful  ptir- 
poee  which  the  said  authorities  shall  deem  advantageous  w  In 
the  public  interest. 

8bc.  3.  That  whenever  land  is  purchased,  as  provided  Ir  this 
act,  in  excess  of  that  needed  In  connection  with  a  part  cular 
project  or  improvement,  any  and  all  a]>proprlations  available  for 
the  payment  of  the  purchase  price,  costs,  and  expenses  in*  Ident 
to  such  project  or  Improvement  are  hereby  authorized  for  use 
In  the  payment  of  the  purchase  price,  costs,  and  expenses  cf  any 
aiMt  all  excess  land  purchased  in  connection  with  such  proJ(«t  or 
Improvement,  as  provided  In  this  act. 

Bmc.  4.  That  whenever  excess  land  Is  eondnnncd  by  the  Com- 
misskmers  of  the  District  of  Columbia.  In  accordance  witli  the 
provlatoos  of  this  act,  the  condemnation  proceeding  for  tie  ac- 
quisition of  such  land  shall  be  In  accordance  with  chapter  15, 
subchapto-  1  of  chapter  16,  and/or  sectl(»s  leoe  to  161C.  in- 
clusive, or  the  Code  of  Laws  for  the  District  of  Coluiibia: 
Provided,  That  any  and  all  appropriations  available  for  the  pay- 
meat  of  awards,  damages,  and  costs  in  condemnation  procee  lings 
.  under  chapt«r  18  of  the  Code  of  Laws  for  the  District  of  Columbia 
•re  hereby  authorized  for  use  In  the  paynxcnt  of  awards,  dan  Mgts, 
and  costs  in  any  and  all  condemnation  proceedings  under  said 
chapter  15  for  the  acquisition  of  excess  land,  as  provided  in  this 
act;  Provided  further.  That  any  and  all  appropriations  avalable 
for  the  payment  of  awards,  damages,  and  coots  In  condemn  ition 
proceedings  under  subchapter  1  of  chapter  15  and/or  secUons 
IfiOa  to  1610,  inclusive,  of  the  Code  of  Laws  for  the  Dlatrist  of 
Colnmbla  are  hereby  authorized  for  use  in  the  paymex  t  of 
awards,  damages,  and  costs  in  any  and  aU  condemnaUon  pro  ceed- 
ings  under  said  subchapter  1  of  chapter  15  and/ or  said  se<tiona 
1808  to  1610.  inclusive,  for  the  acqiUsition  of  excess  land  as 
provided  in  this  act:  And  provided  further.  That  in  any  at d  all 
ca^es  where  such  excess  land  is  condemned,  no  assessments  for 
benefits  shall  be  levied  by  tiie  Jury  to  respect  to  the  aeqiUiltlon 
of  said  eacass  land. 

Sxc.  5.  That  whenever  excess  land  Is  condemned  by  agencies  of 
the  United  States,  other  than  the  Commissioners  of  the  Dlitrtct 
<rf  ColumbU,  as  provided  In  thia  act,  the  condemnation  pro»ed- 
ings  for  the  acquisition  of  such  land  shall  be  in  accordance  with 
^  'H^L^^^.}'"'^  ^'  "^'  "  "^meoaed.  or  any  law  or  laws 
to  rtfect  at  the  time  of  such  condemnation  for  the  acquisition  of 
l^J?.^^***"*'  ^^  Columbia  for  use  of  the  United  St»tes- 
Provtd^,  That  any  and  all  appropriaUona  available  for  the  con- 
dem nation  of  land  under  said  act  approved  Uarch  1,  102 1  aa 
amended,  are  hereby  authorized  for  use  In  the  payments  of  aw  mU. 
namagas.  and  costs  In  any  and  all  condemnation  proceedinn  un- 
der said  act.  as  amended,  for  the  acquisition  of  escaas  Ian/  L  as 
provided  in  this  act.  ^ 

.n?m;,*f  "T^i.Vt  P°'**«'°  «^  ^*  •«*  approved  February  26,  1907. 
!^!i!?.«^ .*.''*  ^^^F^  *°  '^  anutled  'An  act  to  amenl  ai^ 
!f  ^*^"!?  .^  *^  **  establiah  a  Code  of  Laws  for  the  Diatrlrt 
rtO^umbU^regulattog  proceedings  for  condemnation  of   ^ 

lS^^2^#«^'*li°^  lot,  piece,  parcel,  or  tract  of  li^^  H«n 
oaateatadtor  the  opening,  extension,  widening  or  stralshte  lins 
-hi?h.fJT!.*-^''*'?'*5l."^'  °'  ^bway,  the  Jury,  to  determlalni 
7-^"^^  ^  ^^i^  ^  ~»d  >o*   P««».  P»n»l.  or  tract  la  t3  bl 

!-' !  !21,f!°^^',r°^,  "**  »niount  of  benefits,  if  any,  t>  be 

2S^™?™^;  *i*^  *^  «^/  toto  conaideration  the  fact  of 
■u^dMtlcation  and  the  value  of  the  land  ao  dedicated "  is  hereby 

of  this  actahaU  be  construed  as  repealing  any  provlsloni  of  e  Srt- 
to«  Uw  pertaining  to  the  oondemiiruon*or  aLSStUoTlf^  ^ 
alleys,  or  land,  or  the  law  or  laws  relating  tothe  subdlvkS  T^ 
lands  to  the  District  of  Columbia.  •uDoiviOto  i  of 

^^  ^J^y^  provision  of  this  act  U  held  tovaUd.  the  remai  ul«r 
a(  the  act  ahall  not  be  affected  thereby.  ^^         ^^ 

nraisM  or  alibi  nt  ckxiczkal  casks 
The  Senmte  proceeded  to  consider  the  bill  (a  2255]   to 
reculate  the  defense  of  alibi  in  criminal  cases,  which  lad 


been  reported  from  the  Committee  on  the  Judiciary  with 
an  amendment  to  strike  out  all  afto:  the  enacting  clause 
and  to  insert  the  following: 

That  whenever  testimony  to  establish  an  alibi  on  behalf  of  tho 
defendant  shall  be  offered  to  evidence  to  any  criminal  case  to 
any  court  of  the  United  States,  and  notice  of  the  intention  of 
the  defendant  to  claim  such  alibi,  which  notice  shall  Include 
specific  Information  as  to  the  place  at  which  the  defendant  claims 
to  have  been  at  the  time  of  the  alleged  offense,  shall  not  have 
been  served  upon  the  prosecuting  attorney  at  or  before  the  time 
defendant  Is  arraigned  for  trial,  upon  motion  of  the  proj-ecuttog 
attorney,  the  court  may  grant  a  postponement  for  such  time  aa 
It  may  deem  necessary  to  mate  an  tovestlgation  of  the  facts  to 
relation  to  such  evidence. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bin  (S.  3517)  authorizing  the  Court  of  Claims  to  hear, 
consider,  adjudicate,  and  enter  Judgment  upon  the  claims 
against  the  United  States  of  J.  A.  Tippit,  L.  P.  Hudson, 
Chester  Howe,  J.  E.  Arnold.  Joseph  W.  Gillette,  J.  S.  Bounds, 
W.  N.  Vernon,  T.  B.  Sullivan,  J.  H.  Neill,  David  C.  McCalllb, 
J.  J.  Beckham,  and  John  Toles  was  annoimced  as  next  in 
order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

LOANS  TO  OYSTER  PLANTERS 

The  bill  (S.  3541)  to  authorize  production  credit  associa- 
tions to  make  loans  to  oyster  planters  was  announced  as 
next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  this  bill. 

Mr.  BARBOUR.  Mr.  President,  this  bill  has  been  sug- 
gested and  approved  by  the  Production  Credit  Administra- 
tion of  the  Agricultural  Credit  Bureau  so  that  the  oyster 
planters  and  growers,  who  will  be  the  ones  benefited  under 
this  bill,  can  be  in  the  same  category  as  is  any  agricultural 
group  applying  for  a  loan.  These  oyster  planters  have 
asked  for  a  loan  and  need  a  loan,  and  the  Department  is 
perfectly  willing  to  grant  them  proper  financial  assistance 
properly  secured,  but  because  of  the  fact  that  they  are 
raisers  of  oysters  and  not  agricultural  products  it  w:is  felt 
that  the  loan  could  not  be  granted  because  of  the  legal  word- 
ing of  the  law. 

These  oyster  planters  are  asking  only  what  a  farmer  would 
ask  for  and  would  be  accorded  readily  without  any  question 
at  an  if  he  had  the  proper  security.  There  Is  nothing  un- 
usual about  the  proposed  legislation  and  It  would  be  mani- 
festly unfair  to  exempt  this  particular  group. 

Mr.  President,  a  similar  case  came  to  the  fore  In  respect 
to  a  bm  that  was  recently  passed  to  assist  the  peach 
growers  who  found  themselves  in  a  situation  simUar  to  that 
in  which  the  oyster  planters  find  themselves  in. 

I  am  quite  sure  no  unusual  or  unfair  consideration  Is 
asked  as  far  as  these  good  people  are  concerned,  and  more- 
over, the  bm  would  not  grant  them  anything  In  tho  first 
instance.  It  would  simply  give  them  the  opportun  ty  to 
turn  to  the  Government  for  such  financial  assistance  which. 
after  review,  the  Government  may  extend  them,  as  it  could 
do  In  the  case  of  any  farmer. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
consideration  of  the  biU?  <^  »^o 

,7**^  ^If*  ^^  objecUon.  the  Senate  proceeded  to  con- 
sider the  biU.  which  was  ordered  to  be  engrossed  for  a  tWrd 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  tt  enacted^ete..  That,  subject  to  the  approval  of  the  Go  emor 
of  the  Farm  Credit  Administration  and  under  nUes^d  mSS! 
«^  i?!  ^  ^f^"^^^  *'y  "^  Production  Credit  CommiSSeT 
production  credit  associations  or^nlred  under  the  PW^SSit 
Act  of  1933  are  authorized  to  make  loans  to  oyster  planterf^ 
are  carrying  on  their  operations  under  leases  of  oyster  be^T^l^ 
by  any  SUte  or  political  subdivision  thereof;  to  selTdS^nt 
a«dgn  or  otherwise  dispose  of  any  loans  made  by  them  undo?  the 
provisions  of  this  act;  and  to  do  any  and  aU  other  thi^*^  isSj 
to  carry  these  provisions  toto  effect.  With  the  app«)val  cftho 
Governor  of  the  Farm  Credit  Administration  and  u^dw  Jules  Sd 

skmear.  the  PMeral  tofeennediaie  credit  banks  ar«  authoriaeti  mm* 
empow«r«l  to  dlacount  for  or  purchase  from  any  prJSSSorirSrt 
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association  any  note,  draft,  or  other  such  obligation  representing 
a  loan  or  loans  made  under  the  provisions  of  this  act;  and  to  make 
loans  or  advances  direct  to  any  such  organization  secured  by  siich 
obligations. 

RETAIL  LIQUOR  DEALERS'  STAMP  TAX 

The  bin  (HJl.  3768)  to  change  the  name  of  the  retail 
liquor  dealers'  stamp  tax  in  the  case  of  retail  drug  stores 
or  pharmacies  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

LULA  A.   DENSMORE 

The  bin  (HJl.  2692)  for  the  rehef  of  Lula  A.  Densmore 
was  announced  as  next  in  order. 

Mr.  KINO.  I  should  like  to  have  an  explanation  of  this 
blU. 

ISi.  GEORGE.  Mr.  President,  this  bin  covers  the  follow- 
ing case:  The  husband  of  Lula  A.  Densmore  was  kiUed  by 
a  member  of  a  posse.  The  attempt  was  made  to  arrest  the 
husband  of  this  claimant,  without  warrant  and  without 
cause,  under  circumstances  where  the  arrest  was  clearly 
iUegal.  Mr.  Densmore  was  going  along  the  public  road, 
where  he  had  a  right  to  be,  committing  no  offense,  commit- 
ting no  crime,  and  he  was  kiUed  by  a  member  of  a  posse. 
The  Attorney  General  himself  has  expressed  the  opinion 
that  there  should  be  compensation  paid  to  his  widow. 

Mr.  KING.  Mr.  President,  was  no  fund  set  up  in  the 
Prohibition  Unit,  In  view  of  the  notorious  derelictions  of 
duty  upon  the  part  of  its  employees,  and  their  assaults  un- 
warranted and  their  killings  unjustifiable,  to  compensate 
those  who  were  iUegally  and  cruelly  abused,  terrorized,  and 
often  kiUed? 

Mr.  GEORGE.  No  fund  was  set  up.  Matters  of  this  kind 
have  always  been  covered  by  special  reUef  bills. 

Mr.  KING.  Many  cases  have  been  brought  to  the  atten- 
tion of  the  Senate  where  those  in  the  Prohibition  Unit 
acted  in  a  manner  that  was  condemned,  and  many  innocent 
persons  were  assaulted,  and  a  good  many  were  kiUed. 

Mr.  GEORGE.    That  seems  to  be  this  case  exactly. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  biU? 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

MOUNT  M'KINLEY  NATIONAL  PARK  "^ 

The  bin  (S.  2238)  to  provide  for  the  payment  of  damages 
to  certain  residents  of  Alaska  caused  by  reason  of  extending 
the  boundaries  of  Moimt  McKinley  National  Park  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  biU  wiU  be  passed  over. 

TOSRMITE  LUMBER  CO. 

The  bin  (HJl.  1405)  for  the  reUef  of  the  Yosemite  Lum- 
ber Co.  was  announced  as  next  in  order. 

Blr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bin? 

Mr.  JOHNSON.  Mr.  President,  this  is  a  biU  which  aUows, 
I  think,  about  $1,000  to  the  Yosemite  Lumber  Co.  for  fighting 
a  forest  fire.  It  is  approved  by  the  Department  of  the 
Interior.  There  was  a  difference  between  Mr.  McCarl  and 
the  claimants  with  respect  to  the  amount  of  the  biU  that  was 
presented  and  this  is  the  only  mode  in  which  the  company 
pro];)erly  may  be  paid. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
< present  consideration  of  the  bill? 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

ED  STMES  AND  EI<IZABETH  STMBS 

The  bin  (S.  2802)  for  the  relief  of  Ed  Symes  and  wife. 
Elizabeth  Symes.  and  certain  other  citizens  of  the  State  of 
Texas,  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation 
of  that  bin. 

Mr.  SHEPPARD.  Mr.  President,  this  biU  merely  enables 
the  claimants  to  go  into  court  and  have  decided  a  claim 
which  they  think  they  have  against  the  Government  in  the 
construction  of  a  dam  on  the  Biazos  River  in  Mcl<ftnnan 


County,  Tex.,  In  1919.  It  simply  gives  them  the  right  to 
have  the  matter  decided. 

Mr.  S3NO.  May  I  ask  the  Senator  whether  the  matter 
Is  to  be  determined  in  the  Court  of  Claims  or  in  the  FMeral 
court? 

Mr.  SHEPPARD.    In  the  Federal  district  court 

Mr.  CONNALLY.  It  provides  that  they  are  authorised  to 
enter  suit  in  the  United  States  District  Court  for  the  Western 
District  of  Texas  for  the  Waco  division.  It  is  a  meritorious 
measure  and  ought  to  pass.  I  know  aU  the  parties  inter- 
ested and  they  are  real  citizens,  and  the  claim  ts  bona  fide. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

niere  being  no  objection,  the  blU  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Ed  Symes  and  wife.  BUcabeth  Symaa; 
Wade  Symes  and  wife.  Pearl  Symes;  Mrs.  Helen  Symaa  Dodson 
and  husband,  D.  8.  Dodson;  Howard  Brana  and  wife.  Mary  Ana 
Kvans;  John  L.  Jones;  and  Lealle  StegaU,  aU  of  McLennan  County, 
Tex.;  Mrs.  Harry  Loyd  Uneoln.  a  widow  who  resides  In  the  ootmty 
of  Carbon.  Pa.,  and  Albert  Symes  Hunter,  of  Panama,  Oanal  Zona. 
aU  being  the  sole  heirs  at  law  of  Albert  Symes  and  wife.  Mm. 
SaUy  J.  Symes.  each  deceased,  their  heirs,  legal  reprsaentatlvas. 
executors,  administrators,  and  assigns,  any  statatcs  of  limitation 
being  waived,  are  heivby  authorised  to  enter  suit  in  the  United 
SUtes  District  Ck>urt  for  the  Western  District  of  Texas  for  tba 
Waco  Division  for  the  amotint  alleged  to  be  due  said  claimant* 
from  the  United  States  by  reason  of  the  alleged  neglect  and  alleged 
wrongdoing  of  the  officials  and  engineers  of  the  United  States 
War  Department  In  the  location,  erection,  and  construction  of  a 
lock  and  dam  on  the  Braaoa  Blver.  In  McLennan  County.  Tex.,  in 
the  year  1019. 

Sac.  2.  Jurisdiction  Is  hereby  conferred  upon  said  United  State* 
District  Court  f  <»'  the  Western  District  of  Texaa  to  bear  and  deter- 
mine all  such  claims.  The  action  in  said  oooirt  may  be  presented 
by  a  single  petition  making  the  United  State*  party  defendant, 
and  shaU  set  forth  all  the  facts  on  which  the  claimants  baas 
their  claims,  and  the  petition  may  be  verlfled  by  the  agent  or 
attorney  of  said  claimants,  officials'  letters,  reports,  and  pubUe 
records,  or  certified  copies  thereof  may  be  used  as  evidence;  and 
said  court  shaU  have  Jurisdiction  to  hear  and  determine  said  suit 
and  to  enter  a  Judgment  or  decree  for  the  amotmt  of  such  dam- 
ages and  costs,  if  any,  as  may  be  found  due  from  the  United 
States  to  the  said  claimants,  but  in  no  event  shaU  Interest  ba 
aUowed  as  part  of  any  damages  that  may  be  awarded,  by  reason 
of  the  aUeged  negligence  and  erroneous  construction  of  said  lock 
and  dam.  upon  the  same  principles  and  under  the  same  measure* 
of  liability  as  in  like  cases  between  private  parties,  and  the  Gov- 
ernment hereby  waives  Its  immunity  from  suit.  And  said  claim- 
ants and  the  United  States  of  America  shaU  have  aU  rights  of 
appeal  or  writ  of  error  or  other  remedy  as  In  similar  caaaa  between 
private  persons  or  corporations:  Provided,  That  such  notice  of  the 
suit  shall  be  given  to  the  Attorney  General  of  the  United  Statea 
as  may  be  provided  by  order  of  said  court,  and  upon  such  notice 
It  shall  be  the  duty  of  the  Attorney  General  to  cause  the  United 
States  attorney  In  such  district,  or  other  repreeentatlvas  of  the 
Department  of  Justice,  to  appear  and  defend  for  the  United  Statea: 
Provided  further.  That  such  suit  shall  be  begun  within  12  months 
of  the  date  of  the  approval  of  thla  act. 

SARAH  SMOLXN 

Tbe  bill  (S.  3317)  for  the  relief  <a  Sarah  Smolen  was  an- 
nounced as  next  in  order. 

Mr.  WAGNER.  Mr.  President,  the  House  has  passed  a 
bin  textually  the  same,  being  Calendar  1324.  House  biU  7367. 
I  ask  that  the  House  biU  may  be  substituted  for  the  Senate 
bin  and  placed  upon  its  passage. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  biU  (HJl.  7367)  for  the  re- 
lief of  Sarah  Smolen  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  auth(»-laed  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Sarah  Smolen.  of 
New  York  City,  H.T.,  not  to  exceed  $6.(X)0  In  monthly  InstallmenU 
of  $50  each,  to  be  disbursed  through  the  United  Stats*  Bmplofea** 
Compensation  Commission,  in  full  settlement  of  aU  elainw  against 
the  Govenunent  on  account  of  the  death  of  her  husband,  £be  lato 
Joseph  Smolen,  who  was  a  apeetal  employee  of  the  New  York  City 
Office  of  tho  Bureau  of  Narcotics,  Treastiry  Department,  and  who 
mysteriously  disappeared  and  is  believed  to  have  been  klUed  while 
engaged  in  official  Government  business  on  or  about  October  4. 
1931:  Provided,  That  no  part  of  the  amotmt  appropriated  In  this 
act  in  excesH  of  10  percent  ttiereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attomeya,  oa  aoocmnt 
of  servlois  rendered  in  connection  with  said  claim.  It  shall  ba 
unlawful  for  any  agent  or  sgenta,  attorney  or  attorney*,  to  s«aet, 
ooUect.  withhold,  or  laoelTe  any  sum  of  the  amount  apyrofirlatad 
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la  tUi  met  In  mmms  of  10  Mrotat  tlMreof  oa  Moouat  of 
rendered  In  connection  with  said  claim,  any  contract  to 
trary   notwithstanding.     Any  person   violating   the   provisions 
this  aet  shall  be  tfeemed  fuUty  of  a  misdemeanor  and  upop 
victkai  ibsraof  shall  be  fined  in  any  sum  not  exceeding  91.1 


con- 
of 
eon- 
.000. 
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The  PRESIDINO  OFFICER.    Senate  bill  3317, 
No.  1086.  will  be  indefinitely  postponed. 

C.    B.   DICKINSOV 

The  Senate  proceeded  to  consider  the  bill  (S 
the  relief  of  C.  B.  Dickinson,  which  had  been  reported 
the  Committee  on  Claims  with  an  amendment,  on 
line  7.  after  the  word  "  aggregating  *',  to  strike  out 
412.91  "  and  to  insert  in  lieu  thereof  "  $3,402  J9  ".  so 
make  the  bill  read: 


Calendar 


June  6 


for 
from 


pige 


1. 
$3.- 
as  to 


pay- 


come 


to  a 


Be  it  enaetad,  etc..  That  the  Gomptroller  General  of  the  1  Tnlted 
States  be.  and  he  is  hereby,  authorized  and  directed  to  allow  credit 
In  the  accounts  of  C.  B.  Dickinson,  former  superlntenden  t  and 
special  dlBbuntng  agent  at  the  Pierre  Indian  School.  Pierre,  i  .Dak. 
for  payments  aggregating  93,402.39,  In  making  repairs  to  nurtous 
btrtkltngs  of  the  school  plant. 

Ifr.  KINO.  Mr.  President.  I  should  like  an  explaiiation 
of  thebilL 

Mr.  mAZIER.  Mr.  President,  the  Senator  from  ^th 
Dakota  [ICr.  NokbickI  is  not  present,  but  I  happen  to  know 
about  this  bUL  J~ 

Mr.  Dickinson  was  fwmer  Indian  superintendent  In  Vorth 
Dakota  for  several  years,  and  then  went  to  Pierre,  £  JJak. 
While  in  the  South  Dakota  office,  there  were  8<»ne  n  pairs 
made  to  an  old  Government  building.  It  seems  then:  was 
some  misunderstanding  in  regard  to  the  authorization  of 
the  expenditure  of  the  money  for  these  repairs,  and  gvhen 
the  bill  went  to  the  Comptroller  General  he  objected  be- 
cause there  was  apparently  no  authorization.  The  fiecre- 
tary  of  the  Interior  states  in  his  report  that  the  noney 
was  expended  for  the  Government,  the  Government  gqt  the 
benefit  of  it,  and  the  Department  has  no  objection  to 
Incit. 

Mr.  KING.    Bir.  President,  should  not  the  payment 

from  the  tribal  funds?    Why  should  the  payment  comf  out 
of  the  Treasury  of  the  United  States? 

Mr.  FRAZIER.    No;  I  do  not  thhik  It  should  com^  out 
of  the  tribal  funds.    It  was  a  payment  for  repairs 
school  building.    It  should  c<xne  out  of  a  direct  appri 
tion. 

Mr.  KINO.    Was  not  an  approprfaition  made  and  c 
hi  a  general  Indian  appropriation  bin  to  meet  the  ex 
tures  authorized  for  school  buildings? 

Mr.  FRAZIER.  I  think  that  is  true,  but  for  some  reason 
OTothertoe  proftx  authorization  was  not  given  foil  this 
repair  wxjA.  Tbe  superintendent  thought  he  had  thil  au- 
thorization, but  when  it  finally  came  to  the  ComptoUcr 
General  it  was  rejected  because  of  some  technicality. 

lir.  KINO.  Improvements  are  not  made  in  school  tuild- 
iBgB  belonging  to  the  Indians  except  through  an  authc  riza- 
tion  and  an  appropriation  carried  in  the  Indian  appropria- 
tion bill.  The  point  I  am  making  is  that  the  apprcjniktlon 
Ml  doubtless— if  the  Senator's  statement  is  aecurateTand 
I  ha^  no  reason  to  doubt  it— would  carry  the  amoujdt  re- 
quired fw  this  appropriation.  Was  the  amount  umh  for 
some  other  purpoee.  or  is  it  still  available? 

Mr.  FRAZIER.  I  presume  it  was  used  for  some  other 
porpoee.  At  least  the  Department  seemed  to  thinl  the 
only  way  the  payment  could  be  taken  care  of  was  w  a 
ipedal  appropriation. 

Mr.  KINO.  There  is  no  report,  so  I  am  utterly  a  sea 
•ft  to  the  facts  connected  with  the  case.  I  reserve  the 
rtght  to  more  for  reconsideration  at  a  later  time 

The.  PRESIDINO  OFFICER.  Is  thaw  objection  to  the 
present  consideration  of  the  biU? 

There  being  no  obJecUon.  the  bill  was  considered,  ore  ered 
to  be  engrossed  for  a  third  reading  rewl  the  third  ime. 
and  passed. 

JOn  XAMOK  COSDOVA 

The  bin  (HJt.  5«3«)  for  the  relief  of  Joee  Ramon  Oorlteva 
was  considered,  ordered  to  a  third  reading,  read  the  £ird 


"\ 
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The  bill  (S.  3017)  iat  the  relief  of  Edwin  C.  Jeiuney.  re- 
ceiver of  the  First  National  Bank  of  Newton,  Mass.,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  ete..  That  the  Secretary  of  the  Treasiity  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Edwin  C.  Jenney. 
receiver  of  the  First  National  Bank  of  Newton,  Mass.,  the  sum 
of  $9,172.54,  being  interest  which  accrued  under  section  1090  of 
the  Revised  Statutes,  on  the  judgment  of  the  Court  of  CUlms  In 
favor  of  said  bank  for  the  period  between  the  date  of  the  filing 
of  the  transcript  of  Judgment  with  the  Secretary  of  the  Treasury 
and  the  date  when  the  order  or  mandate  of  the  Supreme  Court 
of  the  United  States  was  issued  to  the  Court  of  Claims  u])on  the 
dismissal  of  the  appeal  in  said  case  on  motion  of  the  United 
State?,  and  pajrment  of  which  amount  Is  reconunended  by  the 
Attorney  General. 

HEIRS  or  BUBTON  S.  ADAMS 

The  Senate  proceeded  to  consider  the  bill  (S.  3594)  for 
the  relief  of  the  heirs  of  Burton  S.  Adams,  deceased. 

Mr.  KING.  Mr.  President,  may  we  have  an  explanation  o£ 
this  bill? 

Mr.  LOGAN.  Mr.  President.  Mr.  Adams  was  employed  <m 
the  Illinois  River.  I  believe,  working  for  the  Government, 
and  in  obedience  to  instructions  and  in  the  discharge  of  his 
duty  he  was  drowned.  Th^  War  Department  has  recom- 
mended the  passage  of  this  bill  several  times,  as  I  recall,  and 
has  been  rather  insistent  that  some  appropriation  be  made 
for  the  benefit  of  the  heirs  of  the  deceased.  I  know  noth- 
ing about  the  claim  other  than  the  statement  contained  in 
the  report  of  the  War  Department  and  the  commission 
having  charge  of  the  particular  work  which  this  younij  man 
was  doing.  It  is  stated  by  all  who  know  about  it  and  those 
who  are  connected  with  the  War  Department  that  tlie  bill 
ought  to  be  passed. 

Ui.  KINO.  I  should  like  to  ask  the  Senator  why  the 
organization  created  by  the  Government  which  would  have 
cognizance  of  siich  a  case  as  this  and  authority  to  p^y  for 
injuries  and  the  death  of  those  who  are  injured  or  killed  in 
the  Government  service  rejected  the  claim. 

Mr.  LOGAN.  I  do  not  recall  at  this  time  the  reason  why, 
but  I  do  know  that  it  was  rejected  and  the  War  Department 
has  requested  the  passage  of  this  bill.  The  parties  do  not 
even  Hve  in  my  State.  I  was  rctiuestcd  by  someone  wlio  was 
interested  in  the  matter  to  introduce  the  bill,  and  I  did  so 
because  I  thought  it  was  a  very  worthy  case. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

ITiere  being  no  objection,  the  bill  was  considered,  o:"dcred 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  recognition  of  the  fact  that  Burton 
Steams  Adams  lost  his  life  whUe  In  the  performance  of  his  duty 
as  an  employee  of  the  Corps  of  Engineers.  United  SUtes  Army  and 
In  recognlUon  of  the  fact  that  his  death  resiUted  from  overexertion 
to  connection  with  the  performance  of  offldal  duties,  the  United 
States  Smployees'  Compensation  Commission  Is  hereby  autliorlaed 
Mid  directed  to  receive  the  claim  of  Bnma  E.  Adams,  witlow  <rf 
Biirt<^  Steams  Adams,  and  to  grant  compensation  to  the  widow 
and  dependent  child  in  the  amotmts  prescribed  by  the  Federal 
Oompmaatlon  Act  of  September  7.  1916.  and  amendatory  Rcts  to 
be  allowed  in  the  case  of  an  employee  whose  death  occurred  in 
line  of  duty.  .^^  **»  »« 

CARLOS  C.  BXDSCMLS 

The  Senate  proceeded  to  consider  the  bill  (S  1707)  f<w 
the  relief  of  Carlos  C.  Bedsole.  which  had  been  reporteci  from 
the  Committee  on  PubUc  lAnds  and  Surveys,  with  an  amend- 
ment, on  page  2.  line  2,  after  the  word  "  land  ",  to  stride  out 
"  and  in  payment  of  such  other  losses  sustained  by  the  said 
Carlos  C.  Bedsole  as  are  dhrectly  traceable  to  cancelation  of 
his  entry  ",  so  as  to  make  the  bill  read: 

^^tt!  *^^^'  ^'^•'  ""^^  ^^  Secretary  of  the  Treasury,  en  cer- 
tification by  the  Secretary  of  the  Interior,  be.  and  he  Is  1  errtv 
authorized  and  directed  to  pay  to  Carlos  C.  Bedsole,  of  Natchi- 
tochee.  La.,  out  of  any  money  In  the  Treasury  not  otherwise 
Wroprlated,  such  sum.  not  to  Vxceed  $1,000.  sTLj^e  JouSTS 
2l?^«^  °'  ^*  ^,°^'^°''  ^  ^  *^«  '*»'  *°d  reLonable  valul 
township  14  north,  range  4  east.  Louisiana  meridian,  prior  to  ths 
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date  of.  final  cancelation  of  his  homestead  entry.  General  Land 
OSce  serial  no.  01229,  which  was  allowed  December  17.  1927, 
covering  said  land. 

The  PRESIDINO  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

STn.LAGt7AMISH    SIVXR,    WASH. 

The  bill  (H.R.  3353)  to  provide  a  preliminary  examination 
of  Stillaguamish  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  its  floods,  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President.  I  find  a  large  number  of 
measures  similair  to  this.  I  should  like  an  explanation  with 
respect  to  one,  and  I  think  it  will  then  apply  to  six  or  seven 
other  measures. 

Mr.  BONE.  Mr.  President,  there  are  five  of  these  bills 
which  passed  the  House — Kit.  3353  and  the  four  succeeding 
bills  on  the  Calendar.  They  all  merely  provide  that  the 
War  Department  shall  make  a  preliminary  examination  of 
certain  rivers  in  western  Washington  which  for  a  great  many 
years  past  have  been  grievous  offenders  in  the  matter  of 
floods.  This  last  summer  they  almost  washed  the  whole 
west  side  of  Washington  into  the  Pacific  Ocean.  These  five 
bills  are  all  alike,  and  if  the  bill  now  under  consideration  is 
approved,  I  shall  ask  that  they  all  be  approved  en  bloc. 
They  carry  no  appropriati<m.  The  War  Department  has 
approved  the  measures.  The  Department  has  already  made 
some  preliminary  sur\'eys.  and  this  is  to  provide  for  complet- 
ing the  work.  I  hope  the  bills  will  be  passed,  because  they 
Involve  the  expenditure  of  no  money  now.  and  the  War 
Department  desires  to  have  the  examinations  imder  way. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill?    The  Chair  hears  none. 

The  Senator  from  Washington  [Mr.  Bons]  asks  that  the 
bills  HJR.  3353.  HJl.  3354.  HJl.  3362,  HJl.  3363.  and  HH. 
6175  be  considered  en  bloc,  and  that  all  be  considered  as 
having  been  ordered  to  a  third  reading,  read  the  third  time, 
and  passed.  Is  there  objection  to  the  request  of  the  Senator 
from  Washington? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
believe  this  is  good  practice.  It  does  not  afford  an  oppor- 
tunity to  consider  the  biUs.  It  does  save  time,  but  I  shall 
insist  on  bills  being  called  separately. 

The  PRESIDINO  OFFICER.  Objection  is  heard.  The 
question  is  on  the  third  reading  of  House  bill  3353. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

SNOHOMISH  UVKR,  WASH. 

The  bill  (HJl.  3354)  to  provide  a  preliminary  examination 
of  the  Snohomish  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  ccmtrol  of  its  floods,  was 
announced  as  next  in  order. 

Mr.  FESS.  Mr.  President.  I  understood  the  Senator  from 
Washington  [Mr.  Bonx]  to  say  that  several  of  these  bills 
on  the  calendar  are  similar.  Is  that  true  also  of  the  other 
bills  appearing  later  on  the  calendar?  There  are  nearly 
two  pages  of  the  same  kind  of  bills,  apparently.  They  seem 
to  be  almost  entirely  alike.  So  far  as  the  reading  of  the 
title  is  concerned,  they  seem  to  be  alike.  I  should  like  to 
have  an  explanation  of  these  bills.  If  they  are  all  alike  I. 
should  like  to  have  an  explanation  of  at  least  one  of  them 
to  know  what  is  the  justification  for  the  proposal. 

Mr.  BONE.  Calendar  1096,  being  House  bill  5175.  is  a 
typical  bill.  That  involves  the  Green  River,  which  is  one 
of  those  typical  mountain  rivers  in  the  State  of  Wash- 
ington which  are  not  very  long.  They  rise  in  the  Cascade 
Mountains  and  flow  very  rapidly  to  the  sea  through  a 
rich  farm  country.  I  do  not  know  that  the  Senator  is 
aware  of  weather  conditions  in  the  State  of  Washington, 
but  there  are  very  heavy  rains  there,  particularly  in  the 
wintertime,  and  those  rivers  have  a  habit  of  responding  to 
the  terrific  rainfalls  with  vast  freshets,  and  they  flow  down. 


tear  out,  and  inundate  all  the  farm  country.  lAst  fall 
and  last  winter  in  the  State  of  Washington  there  was  a 
terrlfjring  loss  not  only  of  property  but  of  lives.  For  a 
number  of  years  that  section  of  the  State  has  sought  to 
have  the  War  Department  make  a  move  complete  examl> 
nation  than  had  ever  been  made  before  concerning  these 
rivers,  with  a  view  to  handling  them  ultimately  in  a  proper 
manner  with  respect  to  flood  contnd. 

If  the  Senator  will  look  at  Calendar  No.  1096  he  wiH  see 
that  the  biU.  which,  as  I  have  said,  is  typical  of  the  other 
bills,  is  a  very  short  bill,  and  authorises  the  Secretary  of 
War— 

TO  cauee  s  preliminary  ezamlnatltm  to  be  made  of  the  Green 
River,  Wash.,  with  a  view  to  control  of  Its  floods,  in  accordance 
with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to 
provide  for  control  of  the  floods  of  the  lilisstsslppl  River,  and 
of  the  Sacramento  River.  Calif.,  and  for  other  purposes ".  ap- 
proved March  1.  1917.  the  cost  thereof  to  be  paid  from  appro- 
priations heretofore  or  hereafter  made  for  examinations,  surveys, 
and  contingencies  of  rivers  and  harbors. 

This  particular  problem  arises  out  of  the  floods  of  western 
Washington  rivers.  These  rivers  are  f oirnd  all  the  way  from 
the  Canadian  line  clear  down  through  the  State  of  Wash- 
ington and  into  the  State  of  Oregon.  The  Senator  from 
Oregon  [Mr.  McNart]  is  familiar  with  the  damage  caused 
in  his  State,  much  in  the  same  fashion.  The  rivers  are  doing 
a  vast  amount  of  damage.  The  War  Department  has  a  cer- 
tain amount  ot  money  which  it  can  use  in  comiection  with 
Its  examination  of  flood  problems.  The  matter  has  been 
fully  presented  at  the  Department  before  the  Board  of  Army 
Engineers  at  least  two  or  three  times — a  very  complete  pres- 
entation. I  may  say  to  the  Senator  from  Ohio — as  a  result 
of  which  the  War  Department  itself  has  sanctioned  these 
bills.  They  hivolve  no  expenditure  at  this  time;  that  is,  no 
appropriation  by  Congress. 

Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Michigan? 

Mr.  BONE.    I  yield. 

Mr.  VANDENBERO.  I  may  add.  in  behalf  of  the  Senator^ 
argument,  that  the  Commerce  Committee  is  equally  unani- 
mous in  the  belief  that  the  bills  should  be  passed. 

Mr.  BONE.  Mr.  President.  I  would  be  frank  and  stote  to 
the  Senator  if  I  knew  of  any  real  substantial  reason  why 
the  bill  should  not  be  passed.  We  are  not  coming  here  and 
asking  the  Congress  now  for  an  appropriation,  but  it  is 
highly  desirable  that  that  problem  be  met.  and  at  the  next 
session  we  certainly  will  have  a  flood-control  measxire  here 
that  will  be  a  sort  of  omnibus  bill. 

Mr.  ROBINSON  of  Arkansas.  As  I  understand,  the  bill 
merely  contemplates  a  survey  with  flood  control  in  view? 

Mr.  BONE.    That  is  correct. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Washington  has  expired.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

Mr.  FESS.  As  I  understand,  the  bill  simply  authorizes  » 
survey? 

Mr.  BONE.    That  Is  correct 

Mr.  KINO.  Mr.  President,  in  my  time.  I  should  like  to 
make  an  inquiry  of  the  Senator  and  the  members  of  the  Com- 
merce Committee.  I  ask  the  question  for  hiformatioQ  be- 
cause of  requests  which  have  come  from  my  State  for  flood- 
control  rehef  with  respect  to  mountain  streams  which  per- 
haps find  their  way  directly  or  indirectly  into  the  Green 
and  Colorado  RMrers.  The  view  has  been  taken.  I  am  ad- 
vised by  some  of  the  ofllcers  of  the  Government,  that  those 
streams  are  intrastate  and  not  interstate,  and  that  there 
is  no  obligation  resting  upon  the  Government  to  control 
those  streams  in  order  to  prevent  floods,  not  perhaps  so 
large  as  the  ones  which  the  Senator  from  Washington  has 
described.  They  have  taken  the  position  that,  being  in- 
trastate streams,  there  is  no  obligation  upon  the  Federal 
Government  to  afford  protecticm.  I  should  like  to  ask  the 
Senator  if  the  streams  to  which  he  refers  may  be  denomi- 
nated interstate  or  are  th^  merely  intrastate?  If  they 
are  intrastate,  I  should  be  glad  to  be  advised  in  order  that 
I  may  take  such  necessary  steps  with  the  War  Department 
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or  others  to  see  that  proper  surreTs  Aah  be  made 
State  in  those  districts  which  have  been  subject  to  fli  >od. 

Mr.  VANDENBERO.  lir.  President,  may  I  reply  to  the 
Senator  in  respect  to  the  attitude  of  the  Commerc;  C(nn- 
mittee?  A  survey  may  develop  the  precise  fact  t  lat  the 
Senator  Indicates  and  may  thus  show  that  there  is  20  fur- 
ther Federal  responsibility,  in  which  event  the  surirey,  on 
the  other  hand,  may  give  the  State  auth<^ties  anas^ngly 
helpful  information  in  reqpect  to  the  control  of  th<  rivers 
within  their  boundaries.  The  survey,  therefore,  seen  s  to  be 
ewential  in  either  event. 

ICr.  ROBINSON  of  Arkansas.  Mr.  President,  mar  i  say 
that  the  matter  is  not  so  simple  as  to  say  that  a  sti  earn  is 
an  interstate  or  an  intrastate  river.  It  is  just  as  necessary 
to  control  the  flood  waters  on  an  Intrastate  river  or  stream 
that  gathers  flood  volume  and  empties  itself  into  an  inter- 
state river  as  it  is  on  the  intrastate  river;  in  fac;.  it  is 
impossible  to  control  the  flood  waters  in  many  cases  on  the 
interstate  river  without  controlling  those  on  the  intrastate 
river. 

Mr.  DILXb  Mr.  President,  that  is  not  the  only  eature 
involved.  Many  of  these  rivers  drain  national  forest  areas 
and  areas  which  ai-e  being  denuded  by  the  Government 

to  this 


)e  not 


itself  in  cutting  timber.    So  tliere  is  another  phase 
matter  which  it  seems  to  me  makes  it  important  t^  have 
these  surveys. 

Mr.  ROBINSON  of  Arkansjis.    The  survey  may 
only  necessary  but  indispensable  in  devising  an  intelligent 
plan  for  flood  control. 

Mr.  KINO.    I  agree  with  my  friend  from  Arkansa^  but  I 
was  merely  inquiring  whether  the  rivers  to  which  th  s  Sen- 
ator from  Washingr^n  referred  or  the  projects  in 
might  come  within  the  category  referred  to. 

The  PRESIDING  OFFICER.    Is  there  objection 
present  consideration  of  the  bill? 

Tliere  being  no  objection,  the  bill  (HH.  3354)  to  provide 
a  preliminary  examination  of  Snohomish  River  and  ita 
tarles  in  the  State  of  Washington,  with  a  view  to  the  ( control 
of  its  floods,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 


PESUMIKAIT  IZAIinrATION  OP  HOOKSACK  KIVXR, 

The  bill  (JLR.  3362)  to  provide  a  preliminary  ^^^, 
of  NooksacI  River  and  its  tributaries  in  the  State  of 
tngton  with  a  view  to  the  control  of  its  floods,  was 
ered,  ordered  to  a  third  reading,  read  the  third 
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PSKLmiHAKT  XXAICZKATXON   OF   SKAGIT   UVKX.    WASI !. 

The  bill  (HJl.  3363)  to  provide  a  preliminary  examination 
of  Skagit  River  and  iU  tributaries  in  the  SUte  of  W^hing- 
Um  with  a  view  to  the  cwitrol  of  its  floods,  was  cons  dered. 
ordered  to  a  third  reading,  read  the  third  time.-  and  »assed. 
nsLnmAiT  KXAnntAnow  or  gkxsk  uvn,  wash 

The  bill  (HH.  5175)  to  provide  a  preliminary  examj  nation 


of  the  Oreen  River.  Wash.,  with  a  view  to  the  con  rol  of 
its  floods,  was  considered,  ordered  to  a  third  readinj .  read 
the  third  time,  and  passed. 

TAQinXA  BAT  U6HTHOOSI  XXSnVATXOM.  OaM. 

The  Senate  proceeded  to  consider  the  bill  (HJL  7922) 
authorizing  the  Secretary  of  Commerce  to  dispose  of  %  por- 
tion of  the  Ywiuina  Bay  Lighthouse  Reservation.  Oreg., 
which  had  been  reported  from  the  Committee  on  Con  merce 
with  an  amendment  on  page  1,  line  7,  after  the  word"  ap- 
proximately ",  to  strike  out "  twenty-two  "  and  insert "  iiirty 
two  ".  ao  as  to  make  the  bill  read: 

ff  ^_?!f^'*^'  **''  •  *""*  ^*  Secretary  of  Commeroe  ts  Ihereby 
authorlaMl  to  convey  to  the  SUte  of  Oregon  (SUte  hlghw*  r  com- 
miaekm)  for  pubilc-hlghw»y  and  park  ptvpoMa.  thrSuw  ac- 
tion of  Yaqtilna  Bay  Lighthouse   Reser^tJonrOreg..   con  alimg 

that  p^  of  lot  1.  aectlon  17;  part  of  lot  1.  aectlon  18;  ai  d  part 
of  lot  5.  .ecuon  8.  all  in  townahip  11  touth,  of  range  11  West 
^2^^^  on  Yaqulna  Bay  which  la  required  for  Jet^  pitrpoee^ 
*^  ^***  ^JiT  D«P*"«"«.  «m<»  reeervlng  to  the  Commerce.  TYeas- 
ury,  and  War  Departments  the  rights  of  ingreee  and  egreis  over 
*^.i*°*  f^  tranaferred  and  to  malnUln  thereon  such  fa  dlitlea 
as  thSM  Departmenta  may  at  any  time  require.  The  dsed  of 
conveyance   shall    describe   by   metes   and   bounds    the   Und   so 


in  my  traoitferred  to  the  SUto  of  Oregon  and  contain  the  express,  condi- 
tion that  the  grantee  assumes  the  obligation  of  carrying  out  the 
purposes  of  the  grant;  and  provide  that  the  Secretary  of  Com- 
merce may  at  any  time  by  letter  addressed  to  the  Oregon  S'Ute 
highway  commission  notify  the  grantee  in  the  event  it  has  not 
begun  to  perform,  or  has  ceased  to  perform,  any  such  obligations 
that  the  property  so  conveyed  will  revert  to  the  United  States; 
and  if  the  grantee  does  not  begin  or  resvune  the  performance  of 
such  obligations  within  a  period  of  6  months  from  date  of  such 
notice,  such  property  shall  upon  the  expiration  of  such  period 
revert  to  the  United  States  without  further  notice  of  demand  or 
any  suit  or  proceeding. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  wigrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

PRELQCZNARY  EXAMINATION   OF   PAINT   ROCK   RIVXR,   ALA. 

The  bill  (HJl.  8234)  to  provide  a  preliminary  examination 
of  the  Paint  Rock  River  in  Jackson  County.  Ala.,  with  a 
view  to  the  control  of  its  floods,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

PRXLXMINART  KXAMINATION  OF  CONNECTXCtn'  RIVER,   MASS. 

Tlie  bill  (HJl.  8562)  to  provide  for  a  preliminary  examina- 
tion of  the  Connecticut  River,  with  a  view  to  the  control  of 
its  floods  and  pi-eventlon  of  erosion  of  its  banks  in  the  State 
of  Massachusetts,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

PRELIMINART   EXAMINATION   OF   NISQTTALLT   RIVER,    WASH. 

The  bill  (S.  1386)  to  provide  for  a  preliminary  examina- 
tion of  Nisqually  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  their  floods,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  Nisqually  River  and  Its  tributaries  in  the  Stato 
of  Washington,  with  a  view  to  control  of  their  floods.  In  accordanco 
with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to 
provide  for  control  of  the  floods  of  the  Mississippi  River,  and  of 
the  Sacramento  River,  Calif.,  and  for  other  purpozes  ".  approved 
March  1,  1917,  the  cost  thereof  to  be  paid  from  appropriations 
heretofore  or  hereafter  made  for  examinations,  surveys,  and  con- 
tingencies of  rivers  and  harbors. 

COAST  GUARD  STATIONS  ON  GEORGU  COAST 

The  bill  (S.  2010)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea 
Island  Beach,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Over. 

»4r.  GEORGE.  Mr.  President,  I  Inquire  if  the  Senator 
from  Michigan  objected  to  the  consideration  of  Senate  bill 
2010? 

Mr.  VANDENBERG.  I  objected.  Mr.  President,  because 
it  is  not  recommended  by  the  Treasury  Department  and 
appears  to  be  in  conflict  with  the  President's  financial  pro- 
gram. That  of  itself  is  not  insuperable,  but  there  is  the 
further  fact  that  there  are  a  large  number  of  Coast  Guard 
staUons  on  the  coasts  of  the  country,  and  particularly  oa 
the  Great  Lakes,  in  which  many  of  us  are  interested,  and  we 
have  been  constantly  met  by  this  type  of  Treasury  objection 
as  behig  final  and  conclusive;  and  it  seems  to  me  that  if  the 
objection  runs  in  one  instance  it  ought  to  run  in  all 
instances. 

Mr.  GEORGE.  Mr.  President.  I  do  not  desire  to  take  up 
unduly  the  time  of  the  Senate,  but  I  want  a  vote  upon  tho 
bill,  if  the  Senator  will  permit  me  to  have  it.  with  this  word 
of  explanation:  Tliere  is  not  upon  the  entire  coast  of  Geor- 
gia a  single  Coast  Guard  station;  the  nearest  Coast  Guard 
staUon  to  the  particular  populated  section  of  the  State  is 
140  miles  away.  The  officer  who  made  this  investigation 
found  that  it  was  necessary  and  proper  to  establish  the 
proposed  station.  The  Assistant  Secretary  of  the  Treasury 
says  there  is  no  doubt  about  the  merits  of  the  proposal,  but 
that  the  Treasury  has  but  a  small  amount  of  money  now 
available  for  such  purposes.  I  ask  the  Senator  not  to  inter- 
pose an  objection  but  to  let  me  have  a  vote  upon  the  bilL 
^.^  VA^ENBERG.  Mr.  President.  I  have  been  the 
!l»K  *K  ?^  "^®  ^  ^^^  ^^  I  sympathize  so  completely 
with  the  Senator,  that  I  shaU  be  happy  to  withdraw  the 
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objection,  in  the  hope  that  "  bread  cast  upon  the  waters  " 
may  come  home. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  au- 
thorized to  esUblish  a  Coast  Guard  sUtion  on  the  coast  of 
Georgia,  at  or  near  Sea  Island  Beach,  at  such  point  as  the  com- 
mandant of  the  Coast  Guard  may  recommend. 

FRKLIMINAaY  EXAMINATION  OF   THE   LOWER   COLUMBIA  RIVER 

The  bill  (S.  3431)  authorizing  a  preliminary  examination 
of  the  lower  Columbia  River,  with  a  view  to  the  controlling 
of  floods,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretory  of  War  is  authorized  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
lower  Columbia  River,  with  a  view  to  determining  the  extent  to 
which  floods  on  such  river  may  be  controlled,  the  best  methods 
of  controlling  such  floods,  and  the  probable  cost  of  such  flood 
control,  in  accordance  with  the  provisions  of  section  3  of  an  act 
entitled  "An  act  to  provide  for  control  of  the  floods  of  the  Mis- 
sissippi River  and  of  the  Sacramento  River,  Calif.,  and  for  other 
purposes",  approved  March  1,  1917.  The  cost  of  such  examina- 
tion shall  be  paid  from  appropriations  heretofore  or  hereafter 
made  for  examinations,  surveys,  and  contingencies  of  rivers  and 
harbors. 

PRELIMINART  EXAMINATION  OF  LEWIS  RIVER,  WASH. 

The  bill  (S.  3504)  to  provide  a  preliminary  examination 
of  the  Lewis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  c(»itrol  of  its  floods,  was  an- 
nounced as  next  in  order. 

Mr,  DILL.  Mr.  President,  there  is  an  identical  House 
bill  on  the  calendar,  being  Order  of  Business  No.  1148,  House 
bill  9432.  I  ask  that  the  House  bill  be  substituted  for 
the  Senate  bill,  and  considered  at  this  time. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (HJl.  9432)  to  pro- 
vide a  preliminary  examination  of  the  Lewis  River  and 
Its  tributaries  in  the  State  of  Washington,  with  a  view 
to  the  control  of  its  floods  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

Mr.  DILL.  I  move  that  Senate  bill  3504  be  indefinitely 
postponed. 

The  motion  was  agreed  to. 

PRELIMINARY  EXAMINATION  OF  COLXTMBIA  RIVER.  WASH. 

The  bill  (S.  3505)  to  provide  a  preliminary  examination 
of  Columbia  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  flood  waters,  was 
announced  as  next  in  order. 

Mr.  DILL.  I  ask  unanimous  consent  that  Calendar  No. 
1147,  being  House  bill  9433,  of  the  same  title  and  identically 
the  same  in  language,  be  substituted  for  the  Senate  bill. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  9433)  to  provide  a  preliminary  examina- 
tion of  Columbia  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  its  flood  waters, 
which  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

Mr.  DILL.  I  move  that  Senate  bill  3505  be  indefinitely 
XX)stponed.  » 

The  motion  was  agreed  to. 

DAM  ON  CAMAS  SLOUCH,  WASH. 

The  bill  (S.  3506)  granting  the  consent  of  Congress  for 
the  construction  of  a  dike  or  dam  across  the  head  of  Camas 
Slough  (Washougal  Slough)  to  Lady  Island  on  the  Columbia 
River  in  the  State  of  Washington  was  announced  as  next 
in  order. 

Mr.  DUiL.  Mr.  President,  I  ask  unanimous  consent  that 
House  bill  9434.  being  Calendar  No.  1148,  which  is  similar 
to  the  Senate  bill,  be  substituted  for  the  Senate  bill  and 
considered  at  this  time. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (HJl.  9434)  granting 
the  consent  of  Congress  for  the  construction  of  a  dike  or 


dam  across  the  head  of  Camas  Slough  (Washougal  Slough) 
to  Lady  Island  on  the  Columbia  River  in  the  State  of  Wash- 
ington was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

Mr.  DILL.  Mr.  President,  I  move  that  Senate  bill  3506 
be  indefinitely  postponed. 

The  motion  was  agreed  to. 

COWUTZ  SIVZR,   WASH. 

The  bill  (S.  3507)  to  provide  a  preliminary  examination 
of  the  Cowlitz  River  and  its  tributaries  in  the  State  of 
Washington  with  a  view  to  the  control  of  Its  floods  was 
announced  as  next  in  order. 

Mr.  DILL.  Mr.  President.  I  ask  unanimous  consent  that 
Order  of  Business  1144.  being  House  bill  9430.  which  is  iden- 
tical with  the  Senate  bill,  may  be  subsUtuted  for  the  Senate 
bill  and  considered  at  this  time. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (HJl.  9430)  to  provide 
a  preliminary  examination  of  the  Cowllts  River  and  its 
tributaries  in  the  SUte  of  Washington  with  a  view  to  the 
control  of  its  fioods  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

Mr.  DILL.  I  move  that  Senate  bill  3507  be  ixu&eflnitely 
postponed. 

The  motion  was  agreed  to. 

BILLS   PASSED  OVER 

The  bUl  (S.  3525)  to  repeal  certain  laws  providing  for 
the  protection  of  sea  lions  in  Alaska  waters  was  announced 
as  next  in  order. 

Mr.  BARBOUR,    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3589)  authorizing  associations  of  producers 
of  aquatic  products  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  pitssed  over. 

PROMOTION  OF  WARRANT  OFFICERS  OF  COAST  OT7ARO 

The  bill  (HJl.  8644)  to  provide  warrant  officers  of  the 
Coast  Guard  parity  of  promotion  with  warrant  officers  of 
the  Navy  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

Mr.  BAILEY.  Mr.  President,  1  ask  the  Senator  from  Utah 
to  Inform  me  what  is  his  objection  with  respect  to  this  bill? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  join  In 
the  request  that  the  Senator  from  Utah  withhold  his  objec- 
tion to  the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
withhold  his  objection? 

Mr.  KINO.  Mr.  President,  I  will  be  glad  to  hear  an  ex- 
planation of  the  bill,  but  I  want  to  say  to  the  Senator  there 
have  been  too  many  promotions  in  the  various  activities  of 
the  Government.  We  have  a  plan  proposed  by  which  vari- 
ous individuals  are  to  be  given  commissions  and  military 
and  naval  titles,  and  we  will  soon  have  more  with  military 
and  naval  titles  than  we  will  have  enlisted  men. 

Mr.  BAILEY.  I  will  agree  with  the  Senator  that  is  un- 
desirable, but  this  biU  is  designed  to  correct  a  real  injustice 
to  the  Coast  Guard.  It  proposes  merely  to  put  certain  non- 
commissioned officers  of  the  Coast  Guard  on  a  parity  with 
similar  officers  of  the  Navy. 

Mr.  KING.    Why  should  they  be? 

Mr.  BAILEY.  I  will  say  to  the  Senator  that  they  are  on 
a  parity  in  every  other  respect,  except  this  one  respect,  and 
this  completes  the  granting  of  real  justice  to  members  of  the 
Coast  Guard,  who  are  not  only  a  part  of  the  national  defense 
but  are  a  part  of  the  law-enforcing  arm  of  our  country  and 
are  also  absolutely  essential  to  our  shipping.  The  enact- 
ment of  the  blU  will  not  cost  the  Government  much,  bat  It 
will  be  an  act  of  real  justice.  It  is  not  a  matter  that  can 
occur  again.  It  sets  no  precedent  except  in  line  with  the 
general  run  of  precedents  which  have  been  established  in 
this  particular  matter.  In  view  of  the  circumstances,  I  hope 
the  Senator  will  not  insist  upon  his  objection. 

Mr.  KINO.    Let  the  bin  go  over  for  the  preamt. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
objects. 
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Mr.  ROBINSON  of  Arkansas.    Bfir.  President.  with^Hit 
Ing  unduly  of  the  time  of  the  Senate,  I  wish  to  add 
hM  already  been  said  about  the  bill  which  has 
passed  over  that  I  am  satisfied  the  sense  of  Justic^ 
antmatfw  the  Senator  from  Utah  will  prompt  him 
the  same  recognition  to  ofRcers  in  the  Coast  Quan 
particulars  in  which  this  bill  affects  them  as  is 
the  ofBcers  of  the  Navy.    There  is  no  more  gallant 
than  that  of  the  Coast  Guard.    The  members  of  tha 
are  constantly  performing  perilous  duties.    They 
to  be  discriminated  against.    The  report  discloses 
to  a  discrimination  which  would  be  removed  by  the 
of  the  bill.    I  hope  the  Senator  from  Utah  may 
consistent  to  reconsider  his  objection. 

ICr.  KINO.  I  shall  give  attention  to  the  earnest  appeal  of 
my  frleiul  from  Arkansas. 

PIIUMZKAIT  KXAMXHATZOlf  OT  CHXRALI8  KXVBI,  WAiR. 

The  bill  'S.  3503)  to  provide  a  preliminary  ezamin  itlon  of 
Chehalis  River  and  its  tributaries  in  the  State  of  W  ashing 
ton  with  a  view  to  the  control  of  its  floods  was  aniounoed 
M  next  in  order. 

ICr.  DIZX.    I  ask  unanimous  consent  that 
114A.  being  House  bill  »431.  which  is  the  tame  as  th« 
bill,  may  be  substituted  for  the  Senate  bill  and  coisidered 
at  this  time. 

Tlie  PRI8IDINO  OFFICIR    Is  there^otaJecUonr 

There  being  no  objection,  the  bill  (HH.  MSI)  to  provide 
preliminary  examination  of  Chehalla  River  and 
tarles  in  the  State  of  Washington  with  a  view  to  the 
of  lU  floods  was  considered,  ordered  to  a  third  readlj|g 
tbe  third  time,  and  passed. 

AMSNDICSKT  OF  UCnQXIfCT  TUMM  MORTOAOI  AC1 

The  bill  (8.  9S40)  to  amend  section  32  of  the  Em  srgency 
Farm  Mortgage  Act  of  1933  was  announced  aa  next  1 1  order. 

Ur.  ROBINSON  of  Arkansas.  Mr.  President,  I  xmt  erstond 
the  bill  is  approved  by  the  Federal  Credit  Admini  itratlon 
and  that  it  will  enable  them  to  reflnaxuM  a  number  <  f  addi- 
tional repurchase  mortgages. 

Mr.  SMITH.    That  la  correct. 

Mr.  FBS8.  Mr.  Prc^dent.  Z  should  like  to  ha?e  a  little 
further  explanation  of  what  the  bill  will  do. 

Mr.  SMITH.    It  is  to  enable  farmers  who  lost  the^*  farms 
prtor  to  July  1.  1031,  to  have  a  chance  to  repurchai 
properties,  provided  they  have  not  pagsed  out  of  . 
session  of  the  banks  which  forecloeed  the  mortgag 
passed  a  bill  giving  the  Land  Commieilooer  the 
take  a  second  mortgage  and  in  that  way  to  reappn 
farms  and  enable  certain  fanners  to  repossess 
The  bill  has  been  endorsed  by  the  Farm  Credit 

tkm.    It  is  limited  to  July  1,  1981.    Those  who  1< 

property  subsequent  to  that  cannot  recover  it  un<  er  any 
circumstances. 

Mr.  FB88.  The  idea  of  fixing  the  date  as  of  July  L.  1931. 
was  to  cover  the  emergency? 

Mr.  SMITH.  I  do  not  recall  Just  why  that  was  doi  te.  An 
explanation  was  sent  to  us  by  the  Fkrm  Credit  Adm  nistra- 
tion.  We  passed  an  act  amending  the  Farm  Loan  Act  creat- 
ing *  Land  Commissioner,  and  providing  that  he  coi  Id  take 
a  second  mortgage  and  through  that  means  enabl;  those 
who  had  lost  their  farms,  but  which  farms  had  not  passed 
out  of  the  possession  of  the  land  banks,  to  repossess  their 
property.  T 

Mr  FE8S.    It  strikes  me  it  is  a  pr«tty  bfoad  authority. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  pimita- 
tion  was  against  the  redemption  or  repurchase  of  properties 
foreclosed  prior  to  July  1,  1931.  Under  that  authority  only 
about  $5,000,000  had  been  used  to  refinance  the  rep 
of  farms  foreclosed.  I  think  it  is  felt  that  it  is  sound  policy 
to  extend  the  authorizati<m  so  as  to  permit  those  foi^losed 
prior  to  July  1.  1931.  to  owne  under  the  <9eration  of  the  law. 
Only  a  few  applications  have  been  received  for  arrang  sments 
for  the  redemption  or  repurchase  of  properties  forsclosed 
prior  to  July  1. 1931.  as  I  said  a  moment  ago.  There  a  re  only 
a  few  appUcatknia  q<  that  character. 


Mr.  FE8S.  Does  the  Senator  anticipate  there  will  be  » 
great  number? 

Mr.  SMITH.  Oh.  there  cannot  be.  because  there  are  com- 
paratively few  farms  which  have  not  passed  in  good  faith 
into  the  hands  of  third  parties,  but  there  are  a  number  which 
are  still  held  by  the  banks  and  under  this  bill  the  former 
owners  may  negotiate  for  a  repurchase  of  their  property. 

Mr.  FESS.  I  shall  not  interpose  an  objection,  but  I  have 
a  fear  that  this  is  opening  a  wide  door.  If  I  find  that  to  be 
so,  I  shall  submit  a  motion  to  reconsider  the  vote  by  which 
the  bill  was  passed. 

Mr.  ROBINSON  of  Arkansas.  The  Farm  Credit  Admin- 
latration  report  says: 

There  have  been  a  certain  number  of  cases  In  which  the  existing 
limitation  has  operated  to  prevent  the  Land  Bank  Cknnmisaloner 
from  affording  r«Uef  of  this  character  to  farmers  who  appear  to  b« 
deserving  of  It.  Under  the  circumstances,  although  the  question 
of  poUcy  Involved  In  the  amendment  la  one  ultimately  to  be 
rasolved  by  the  Congress,  there  Is  no  objection  to  the  meosxire. 

Mr.  FESS.    I  shall  Interpose  no  objection  at  this  time. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  9naet»4,  etc..  That  the  fifth  sentenoe  of  Motl<m  83  of  the 
■mergenoy  Farm  Mortgage  Act  of  IMS  Is  amended  by  striking  oul 
"  which  has  been  toraolosad  at  any  time  betwaan  July  1.  18S1,  and 
the  date  of  the  enactment  of  tiUs  act,  or  which  li  forecloeed  after 
tha  enacuaant  of  this  act." 

MAUIXXnt  WATXOMAL  FOftlST,  OaiO. 

The  Senate  proceeded  to  consider  the  bill  (8.  SllS)  to 
add  certain  lands  to  the  Malheur  National  Forest  in  the 
State  of  Oregon,  which  had  been  reported  from  the  Com- 
mittee on  Agriculture  and  Forestry  with  amendmenta  on 
page  a.  line  10,  after  the  word  "  except ",  to  strike  out  "  south 
half  "  and  insert  "  southwest  quarter  ";  in  Une  IS.  after  the 
word  '"  inclusi\-e  ",  to  strike  out  the  word  "  and  ";  and  after 
the  words  "  section  5  ",  to  insert  "  and  the  northeast  quarter 
section  .12  ",  to  strike  cut  Unes  18,  19,  and  20,  as  follows: 

Sections  4,  6,  and  6:  north  half  aectlon  7:  sections  8.  0,  16,  and 
17,  township  13  south,  range  28  east;  aU  WlUamette  basa  meridian. 

And  to  insert  in  lieu  thereof  the  following: 

Sections  4.  5.  8,  7,  8,  and  0,  southeast  quarter  and  west  half 
section  13,  township  12  south,  range  28  east,  and  sections  14  to  24. 
Inclusive. 

Sections  16  to  21,  Inclusive,  and  section  2S.  township  12  south, 
range  29  east:  all  WlUamette  base  and  meridian. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  following-described  lands  be.  and 
the  same  are  hereby,  added  to  and  made  part  of  the  Malheur 
National  Forest  In  the  State  of  Oregon,  and  shall  hereafter  be 
administered  subject  to  the  laws  and  regulations  relating  to  tha 
administration  of  the  national  forests: 

Southwest  quarter  section  13;  section  14;  southeast  quarter  sec- 
tion 15;  southwest  quarter  and  east  half  section  22:  sections  28, 
24.  25.  and  26;  north  half  and  southeast  quarter  section  27;  east 
half  section  34;  sections  35  and  36,  township  10  south,  range  26 
east. 

South  half  section  16;  south  half  section  17;  southeast  quarter 
section  19:  sections  20  and  21;  southwest  quarter  section  22; 
southwest  quarter  section  26;  sections  27  to  34.  Inclusive;  west  half 
and  southeast  quarter  section  36,  township  10  south  range  27 
east. 

Section  1;  north  half  and  southeast  quarter  section  2;  north- 
east quarter  section  11;  north  half  section  12;  southeast  quarter 
section  24;  section  25;  north  half  section  36,  township  11  south, 
range  26  east. 

All  of  township  1 1  south,  range  27  east  except  southwest  quarter 
section  31  of  said  township. 

West  half  and  southeast  quarter  section  18;  section  19;  sections 
80.  31.  and  32;  southwest  quarter  section  33.  township  11  south, 
range  28  east.  "^         »«—*, 

Sections  1  to  4,  inclusive,  the  north  half  section  5  and  the 
northeast  quarter  section  12,  township  12  south   range  27  east 

Sections  4.  5.  8.  7.  8.  and  9.  southeast  quarter  and  west  half 
section  13,  township  12  south,  range  28  east,  and  sections  14  to  24 
inclusive.  ' 

Sections  16  to  21,  Inclusive,  and  section  26.  township  12  south, 
range  29  east;  all  Willamette  base  and  meridian.  "«u»a. 

The  amendments  were  agreed  to. 

Mr.  KINO.  Mr.  President,  may  I  have  the  attention  of 
the  Senator  from  Oregon  [Mr.  McNaktI?  I  notice  the  bill 
calls  for  the  addition  of  approximately  60.000  acres  to  the 
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forests.  I  wonder  if  the  Government  would  have  to  pur- 
chase any  part  of  these  lands. 

Mr.  McNARY.  No.  The  original  act  was  passed  last 
year.  Tlie  bill  now  before  us  simply  is  to  cure  the  erroneous 
description  in  that  act.  The  Forest  Service  and  the  Depart- 
ment have  asked  to  have  the  description  corrected  and  that 
is  the  only  point  that  is  Involved  here. 

Mr.  KINO.  In  the  original  act  was  It  required  that  the 
-  Government  buy  the  lands? 

Mr.  McNARY.  The  sole  purpose  of  the  bill  is  to  correct 
the  description  of  the  lands  conveyed.  T^e  Government 
has  acquired  some  of  the  lands  by  exchange  and  some  by 
purchase.  Having  done  that,  errors  have  been  found  in  the 
description  of  the  land  and  the  Department  asks  to  have 
them  corrected.    That  is  all  that  is  involved  in  the  bill. 

Mr.  KINO.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WATXK    SX7PPLY    Of    COQUILLB.   COOa    COTTlfTT,    OKBO. 

Tlie  bin  (HJl.  6597)  to  afford  permanent  protection  to 
the  watershed  and  water  supply  of  the  city  of  Coquille, 
Coos  County.  Oreg..  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

rxntcHASi  or  lakos  by  m'minnvilli.  oin. 

Ttit  bill  (H.R.  5823)  to  authorize  the  purchase  by  the 
city  of  McMinnvllle,  Oreg..  of  certain  tracts  of  public  lands 
and  cerUln  tracts  revested  in  the  United  SUtes  under  the 
Mt  of  June  9.  1916.  (39  Stat.  218) ,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 
ruacHASi  or  lamds  bt  roassT  oaovi,  oaio. 

The  blU  (H.R.  7185)  to  authoriie  the  purchase  by  the  city 
of  Forest  Grove,  Oreg.,  of  certain  tracts  of  public  lands 
and  certain  tracts  revested  in  the  United  States  under  the 
act  of  June  9,  1916,  (39  Stat.  218),  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

AMSNDMUfT  Or  DISTRICT  CODB 

The  Senate  proceeded  to  consider  the  blU  (S.  3568)  to 
amend  section  824  of  the  Code  of  Laws  for  the  District  of 
Columbia,  which  was  read,  as  follows: 

Be  It  enacted,  etc..  That  section  824  of  the  Code  of  Laws  for 
the  District  of  Columbia  b«.  and  the  same  la  hereby,  amended 
to  read  as  follows: 

"Sic.  824.  UNLAwrtn.  bmtkt  on  psivati  raopstTT. — Any  person 
who.  without  lawful  autho;1t7.  shaU  enter,  or  attempt  to  enter, 
a  private  dwelling  against  the  will  of  the  lawful  occupant 
thereof,  or  being  therein,  without  lawful  authority  to  remain 
,  therein,  shall  refuse  to  quit  the  same  on  the  demand  of  the  law- 
ful occupant  thereof;  or  any  person  who.  without  lawful  author- 
ity, shall  enter,  or  attempt  to  enter,  an  unoccupied  private  dwell- 
ing against  the  will  or  consent  of  the  lawful  owner  thereof,  or 
his  duly  authorized  agent,  or  being  therein,  without  lawful  au- 
thority to  remain  therein,  shall  refuse  to  quit  the  same  on  the 
demand  of  the  lawful  owner  thereof  or  his  duly  authorized 
agent,  shall  be  deemed  guilty  of  a  misdemeanor,  and  on  convic- 
tion thereof  shall  be  punished  by  a  fine  not  exceeding  $50  or 
imprisonment  In  the  Jail  for  not  more  than  6  months,  or  both, 
in  the  discretion  of  the  court." 

Mr.  McKELLAR.  Mr.  President,  let  us  have  an  explana- 
tion. 

Mr.  ROBINSON  of  Arkansas.  Yes,  Mr.  President;  we 
should  know  something  about  changes  in  the  code  that  are 
proposed  to  be  made. 

Mr.  KING.  Mr.  President,  the  report  states — and  this  is 
a  brief  explanation  of  the  bill — that — 

The  bill  is  designed  to  correct  an  anomalous  situation  In  the 
District  of  Coltunbia  whereby  persons  who  had  entered  and  re- 
mained in  unoccupied  private  dwellings  without  authority  were 
not  subject  to  arrest,  although  such  action  was  an  offense  under 
the  present  section  824  of  the  Code  of  Laws  for  the  District  of 
Columbia  if  the  property  were  occupied.  The  biU  under  con- 
sideration would  make  It  a  misdemeanor  punishable  by  a  fine  not 
to  exceed  $50  or  Imprisonment  In  Jail  for  not  more  than  6  months, 
or  both,  for  any  person  who,  without  lawful  authority,  shall  enter 
or  attempt  to  enter  an  unoccupied  private  dwelling  against  the 
will  or  consent  of  the  lawful  owner,  or  being  therein,  shall  refuse 
to  quit  the  same. 

The  bill  has  the  approval  of  the  corporation  counsel  of  the 
Dtotrlct  of  Columbia,  the  United  States  district  attorney  for  the 
District  of  Colimibia,  and  the  Board  ot  Commissioners  for  the  Dis- 
trict of  Columbia. 


The  bill  simply  provides  remedies  for  the  Govemment  aa 
well  as  others  when  property  is  entered  upon  by  treepassera. 
If  it  does  not  happen  to  be  occupied,  there  is  no  penalty  xumt 
provided  for  the  trespass. 

Mr.  McKELLAR.  Have  we  not  a  law  covering  unauthor- 
ieed  entry? 

Mr.  ROBINSON  of  Arkansas.  That  Is  sometimes  dUBcuU 
to  invoke.    I  have  no  objection  to  the  biU. 

Mr.  KING.  The  Govemment  has  property  of  ita  own, 
and  to  bring  an  action  or  to  send  troops  to  expel  the  tres- 
passers would  involve  delay,  and.  perhaps,  unfortunate 
results. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objecUon.  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

ZROaAM-DAT  LUMBBa  00. 

The  bill  (S.  854)  for  the  relief  of  the  Ingram-Day  Lumber 
Co.  wa^  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Mississippi  explain  the  purpose  of  the  bill? 

Mr.  STEPHENS.  Mr.  President,  this  case  grew  out  of  a 
contract  entered  Into  during  the  war  period  involving  the 
Emergency  Fleet  Corporation  and  a  man  named  McLouth. 
The  Ingram-Day  Lumber  Co.  contracted  to  furnish  certain 
lumber.  Later  the  contract  was  canceled  by  the  Reet  Cor- 
poration. Then  the  McLouth  Co.  canceled  Its  contract  with 
the  Ingram-Day  Lumber  Co.  The  matter  wm  taken  into 
court.  Suit  was  brought  by  the  lumber  company  against 
McLouth.  71m  matter  remained  in  the  courta  8  yeara.  It 
began  In  the  Federal  district  court,  was  carried  to  the  Fed- 
eral court  of  appeals,  and  finally  carried  to  the  Supreme 
Court  of  the  United  States.  This  caused  delay  of  8  years, 
which  was  occasioned  wholly  and  entirely  by  the  efforts  of 
the  Fleet  Corporation,  which  Corporation  brought  this  suit 
with  its  own  attorneys,  assisted  by  attorneys  for  the  Depart- 
ment  of  Justice.  Tte  district  court  held,  under  its  construc- 
tion of  the  law,  that  the  lumber  company  was  entitled  only 
to  $647.65. 

If  our  view  of  the  law  is  correct,  the  lumber  company,  the 
plaintiff,  is  entitled  to  $42,000.  The  circuit  court  of  appeals 
took  the  same  view  as  the  district  court,  but  when  the  case 
went  to  the  Supreme  Court  of  the  United  States— I  believe 
the  opinion  was  delivered  by  Chief  Justice  Hughes — ^it  was 
held  that  the  lumber  company  was  entitled  to  the  $42,000. 

McLouth  himself  did  not  contest  this  suit.  As  I  recall,  he 
was  not  represented  by  counsel.  The  Fleet  Corporation 
intervened  and  delayed  this  matter  for  8  years.  Judgment 
in  the  sum  of  $42,000  should  have  been  rendered  8  yeara 
before  it  was  rendered.  In  the  meantime,  McLouth  died. 
His  estate,  which  was  entirely  solvent  when  the  suit  was 
first  instituted,  had  become  insolvent.  This  matter  was  con- 
sidered by  the  committee,  and  it  was  agreed  that  the  lumber 
company  should  be  paid  the  amount  found  to  be  due  to  it. 

Mr.  McKELLAR.  Mr.  Pr^ident,  would  this  have  been 
the  amount  due  if  McLouth  had  been  a  party  to  the  suit? 
Is  $42,789.96  the  amount  which  the  Supreme  Court  said  he 
was  entitled  to  receive? 

Mr.  STEPHENS.  Tes.  sir;  that  is  the  exact  amount  to 
which  the  Supreme  Court  said  he  was  entitled. 

Mr.  McKELLAR.  I  have  no  objection  to  the  consideration 
of  the  biU. 

Mr.  KING.  I  object  imtil  I  get  some  sort  of  information 
about  the  matto'.  I  find  that  the  general  counsel.  Mr. 
Parker,  in  whom  we  have  the  utmost  confidence,  states: 

If  this  be  so.  the  bill  seems  to  be  without  merit  for  another 
reason;  that  is,  they  propose  to  pay  McLouth 's  creditors  from  th« 
Public  Treasury,  deprive  the  Govemment  of  its  right  of  set-otf  If 
It  shaU  be  found  to  be  Indebted  to  McLouth  on  any  of  tha 
contracts  Involved,  and  leave  It  to  look  for  payment  of  Its  claim 
to  the  same  insolvent  debtor's  estate. 


It  seems  that  the  Govemment  had  set-offs,  and  it  is 
proposed  to  take  the  money  out  of  the  Treasury  of  the 
United  Statea. 
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lir.  fimPHENB.  X  nuij  be  mlntatyn  in  this  stilement. 
Mr.  President,  but  I  think  not:  I  think  Mr.  Parker  Kas  one 
of  the  counsel  who  fought  this  case  for  8  long  years,  and 
finally  the  Supreme  Court  of  the  United  SUtes  held  khat  his 
eontentian  was  absolutely  wrong.  i 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
frcm  Mississippi  has  expired. 

Mr.  KINO.  Mr.  President,  until  I  have  a  chance  to  look 
iBto  the  bill  a  little  further.  I  ask  that  it  be  passed  o  rer. 

The  PRESIDINO  OFFICER.  The  Senator  froqi  Utah 
objects,  and  the  bill  will  be  passed  ovor. 

laCHASL    XUTZ 

The  bin  (S.  3499)  for  the  relief  of  Michael  Ilitz  nhs  con 
sidered.  ordered  to  be  engrossed  for  a  third  readiqg,  read 
the  time  time,  and  passed,  as  follows: 


u  )on 


Wl"0 


Be  it  enacted,  etc..  That  in  the  administration  of  the 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits 
•ons  retired  from  the  United  States  Army  Michael  Illtz 
•8  majt«r  sergant.  Hospital  Corps,  shall  be  held  and  considered 
have  been  retired  as  captain,  military  storekeeper.  Unite  1 
Army,  on  June  28.  1916:  Provided,  That  no  pension,  pay,  oi 
StaQ  be  iMid  to  bare  accrued  prior  to  the  passage  of  this 


at, 


aid 

Sta«s 


finding 


ai 


POWn  RXVXNinCS  on  federal  SECUUCATIOIf  PROJXfTS 

The  bill  (8.  3375)  to  provide  for  the  distribution  of  power 
revenues  on  Federal  reclamation  projects,  and  f o  -  other 
purposes,  was  con^dered.  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

B«  it  enmoted.  etc.,  Tliat  any  power  system  hereafter  buUt  on 
Federal  reclamation  projects  heretofore  or  hereafter  constructed 
by  the  United   States  under  the  provisions  of  the  act  pf 
17.  1B09   (Sa  SUt.  388).  and  acts  amendatory  thereof 
plementary  thereto,  shall  be  operated  by  the  United 
separate  and  distinct  system.  Independently  of  the  irrigation 
tern.     The  construction  cost  of  such  power  system,  Includ^og 
portion  as  the  Secretary  of  the  Interior  may  find   (his 
be  conclusive)  to  be  proper  and  equitable  of  the  cost  of 
and   other   facilities  provided   and   used   primarily   for 
purposes  but  Incidentally  U9e<l  In  connection  with  and 
of  said  power  system,  shall  be  retizmable  from  power 
and  ahali  not  be  charged  to  or  repaid,  in  wbole  or  hi  pari . 
water  users  of  the  project.    Power   furnished  from   suclt 
system  for  constriictlon  of  project  features,  for  operation 
ect  pumping  plants,  and  for  any  and  all  project  ptirpo 
be  considered  a  sale  and  purchase  and  shall  be  charged  for 
rate  as  determined  by  the  Secretary  erf  the  Interior.     Such 
for  power  furnished  for   project  purposes  during   the 
construction  and  operation  of  the  irrigation  system  by  th< 
States  and  any  rentals  or  aaJc'  of  power  to  water  users 
wganlaatlOQs  after  they  have  taken  over  the  operation 
tenanoe  of  the  irrigation  system  shall  not  be  construed  aa 
tn  them  any  Interest  in  the  power  sjstem.    All  revenues 
from  the  operation  of  any  such  power  system  shall  be 
the  reclamation  fund  and  shall  not  be  credited  in  payment 
obligations  payable  by  the  water  users  of  the  project  or 
ston  thereof. 

8»c.  2.  That  as  to  reclamation  projects  now  constructed  or  par- 
tially constructed  having  a  power  development  in  operat  on,  the 
cost  of  which  has  been  charged  to  the  water  \isers  who  ha  ve  obll' 
gated  themselves  to  repay  the  jame.  the  water  users  of  the  project, 
or  any  division  thereof,  who  have  assumed  such  obllgatlcn,  may, 
■t  their  option,  be  placed  upon  the  same  bads  and  become  subject 
to  the  same  eondlUona  as  thou  outlined  In  section  1  here<  if,  upon 
the  execution  of  appropriate  contract  or  contracts  theref(^  satis- 
factory to  the  Secretary  of  the  Interior. 

fcc.  8.  That  wherever  any  power  system  now  in  operation,  con 
structed  under  the.  provlslona  of  the  reclamation  law  by  and  at 
the  expense  of  the  United  SUtes,  shall  be  enluged  or  n<w  con 
structlon  work  done  thereon  in  the  way  of  betterments  or  other 
wise,  such  additional  constructional  wcn-k  shall  be  upon  tlie  same 
basis  and  subject  to  the  same  conditions  as  those  provide  I  for  in 
section  1  hereof. 
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The  wn  (S.  1510)  to  amend  the  act  enUtled  "An 
adjust  water-right  charges,  to  grant  other  relief 
Federal  irrigatl(»i  projects,  and  for  other  purposes 
proved  May  25,  1926.  with  respect  to  certain  lands 
Lancsn  Valley  irrigation  district  was  considered 
to  be  engrossed  for  a  third  reading,  read  the  third 
passed,  as  follows: 


tinte 


Be  it  enmeted.  etc^  That  the  act  entitled  "An  act  to  adjust 
right  charges,   to  grant   othei    relief   on  the  VMeral 
projects,    and   for   other   purposes",   approved   May    25. 
amended  by  adding  aftor  section  le  thereof  the 
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district  as  the  Secretary  of  the  Interior  itiall  cause  to  be  classified 
as  to  productivity  and  as  the  said  Secretary  may  determine  to  b« 
temporarily  unproductive  because  nonagrlcultxval  and  unsuitable 
for  irrigation,  and  the  said  Secretary  is  hereby  authorized  to 
reduce  the  construction  obligations  of  the  LangeU  Valley  irriga- 
tion district  exclusive  of  costs  inciurred  in  the  construction  of 
Clear  Lake  Channel  in  the  ratio  and  proportion  as  the  number 
of  acres  so  found  and  determined  to  be  temporarily  unproductive 
bears  to  the  total  number  of  acres  now  Included  as  a  part  at 
said  Irrigation  district:  Provided,  That  the  amount  ot  Irrigation 
water  to  which  the  Langell  Valley  Irrigation  district  Is  entitled 
shall  be  reduced  in  proportion  to  the  area  temporarily  suspended 
from  cmistruction  charges. 

*'  S«c.  IS-B.  The  Secretary  of  the  Interior,  as  a  condition  prece- 
dent to  the  allowance  of  the  benefits  <^ered  under  section  16-A, 
shall  require  the  Langell  Valley  Irrigation  district  to  execute  a 
contract  providing  for  the  resumption  of  construction  charges 
by  said  district  upon  all,  or  any,  of  such  acreages  so  found  and 
determined  to  be  temporarily  tmproductive,  as  the  Secretary  at 
the  Interior  may,  subsequent  to  such  suspension,  find  and  declare 
to  be  possessed  of  sufHcient  productive  power  to  be  again  placed 
in  the  paying  dass." 

WARREN  BURKE 

The  bill  (H.R.  2287)  for  the  relief  of  Warren  Burke  was 
c(uisidered.  ordered  to  a  third  reading,  rmd  the  third  time, 
and  passed. 

SUE  HALL   SRWIH 

The  bill  (HJl.  3167)  for  the  relief  of  Sue  Hall  Erwin  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BEKJAMXK  WKXGUT.   DECEASED 

The  bill  (HJl.  3423)  for  the  relief  of  Benjamin  Wright, 
deceased,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

JOSEPH   B.   LYNCH 

The  bill  (HJl.  4962)  for  the  relief  of  Joseph  B,  Lynch 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  smd  passed. 

AMENDMENT  OF  RAILWAY  LABOR  BOARD  ACT 

The  bill  (S.  3266)  to  amend  the  Railway  Labor  Act  ap- 
proved May  20,  1926,  and  to  provide  for  the  prompt  dispo- 
sition of  disputes  between  carriers  and  their  employees,  was 
announced  as  next  in  order. 

Mr.  METCALF.  I  ask  to  have  that  bill  go  over.  Because 
of  the  absence  of  the  Senator  from  Delaware  [Mr.  Hastings  1, 
who  has  filed  a  minority  report,  I  think  the  bill  should  go 
over. 

The  PRESIDING  OFFICER.  The  Senator  from  Rhods 
Island  objects,  and  the  bill  will  be  passed  over. 

Mr.  KING  subsequently  said:  May  I  inquire  what  became 
of  Senate  bill  3266? 

The  PRESIDING  OFFICER.  The  Senator  from  Rhods 
Island  [Mr.  Metcalf]  objected  to  its  consideration. 

Mr.  WHEELER.  Mr.  President,  may  I  ask  the  Senator 
from  Rhode  Island  upon  what  grounds  he  objects  to  the  bill? 
It  is  the  bin  to  amend  the  Railway  Labor  Act. 

Mr.  METCALF.  I  objected  because  I  observe  that  the 
Senator  from  Delaware  [Mr.  Hastings  1  has  a  minority  re- 
port. He  is  not  here  today,  and  I  think  it  is  only  fair  that 
the  bill  should  be  passed  over  imtil  his  return. 

Mr.  WHEELER.  I  think  there  is  scarcely  any  objection 
to  the  bill.  The  railroad  men  and  everybody  else  are  very 
anxious  to  get  the  bill  through. 

Mr.  METCAU.  I  am  in  favor  of  a  good  deal  of  this  sort 
of  legislation,  but  I  desire  to  have  the  bill  await  the  return 
of  the  Senator  from  Delaware. 

The  PRESIDING  OFFICER.  ObjecUon  being  made,  the 
bill  will  be  passed  over. 

AMERICAN  LEGION  CONVENTION.  MIAMI.  FLA, 

The  Senate  proceeded  to  consider  the  bill  (HJ?;.  9128^  to 
authorize  the  Secretary  of  War  to  lend  War  Department 
equipment  for  use  at  the  Sixteenth  National  Ccmvention  of 
the  American  L«gion  at  Miami,  Pla„  during  the  month  of 
October  1934,  which  had  been  reported  from  the  Committes 
on  Military  Affairs  with  amendments,  on  page  1,  line  7  be- 
fore the  word  "  blankets  ".  to  insert  "  and  ",  and  In  the  aasm 
Mnc.  after  the  word  "  blankets  ",  to  strike  out  "  and  mat- 
tresses  or  bed  sacks  ".  so  as  to  make  the  biU  read: 
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Be  it  enacted,  ete^  That  the  Secretary  of  War  la  authorlaed  to 
lend,  at  his  discretion,  to  the  American  Legion  1934  Convention 
Corporation,  for  use  at  the  Sixteenth  National  Convention  of  the 
American  Legion  to  be  held  at  Miami,  Fla.,  in  the  month  of  October 
1984,  such  tents,  cots,  and  blankets,  and  other  avaUable  stock  out 
of  the  Army  and  National  Guard  supplies  as  such  corporation  may 
require  to  house  properly  Legionnaires  attending  such  convention- 
Provided,  That  no  expense  shaU  be  caused  the  United  States  Gov- 
ernment by  the  delivery  and  rettim  of  such  property,  the  same 
to  be  delivered  at  such  time  prior  to  the  holding  of  such  conven- 
tion as  may  be  agreed  upon  by  the  SecreUry  of  War  and  the 
American  Legion  1934  Convention  Corporation,  through  the  execu- 
tive vice  president  of  such  corporation,  Charles  A.  Mills:  Provided 
further.  That  the  Secretary  of  War.  before  delivering  such  prop- 
erty. shaU  take  from  such  corporation  a  good  and  sufllclent  bond 
for  the  safe  return  of  such  property  in  good  order  and  condition, 
.   and  the  whole  without  expense  to  the  United  States. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILL  PASSED  OVER 

The  bill  (HJl.  363)   for  the  relief  of  James  Moffltt  was 
announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  go  over. 
The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

MARTIN  HENRY  WATERMAN,  DECEASED 

The  bin  (HJl.  311)  for  the  relief  of  Martin  Henry  Water- 
man, deceased,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

CHARLES  H.  WILLETT 

The  bill  (S.  2581)  for  the  reUef  of  Charles  H.  WiUett  was 
announced  as  next  in  order. 

Mr.  KING.  May  we  have  an  explanation  of  this  bill  from 
the  Senator  from  Texas  [Mr.  Sheppard],  who  reported  it? 

Mr.  COPELAND.  Mr.  President,  this  man  was  discharged 
from  the  military  service  for  the  reason  that  he  did  not  tell 
the  Department  he  was  married.  He  served  one  enlistment 
and  was  honorably  discharged.  He  enlisted  again,  and  it  de- 
veloped later  on  that  he  was  married  and  had  not  told  the 
Department;  so  it  seems  to  be  a  very  proper  thing  that  the 
black  mark  against  him  should  be  wiped  out. 

Mr.  KING.    That  is  the  only  reason? 

Mr.  COPELAND.    Yes. 

Mr.  KINO.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  thhrd  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges,  and  benefits  upon  honorably  dischareed 
K)Idier8  Charles  H.  Wlllett,  who  was  a  member  of  the  Seventh 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  private  of  that  organization  on 
the  16th  day  of  April  1899:  Provided.  That  no  bounty,  back  pay 
pension,  or  allowance  shaU  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

RESOLUTION    PASSED   OVER 

The  resolution  (Sites.  242)  authorizing  the  appointment 
of  a  committee  to  receive  evidence  and  take  testimony  in 
Impeachment  trials  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.  The  resolution  will  be 
passed  over. 

AMENDMiaVT  OF  STANDARD   BASKETS  ACT 

The  bill  (S.  1182)  to  amend  the  Standard  Baskets  Act  of 
August  31,  1916,  to  provide  for  a  1-pound  Climax  basket  for 
mushrooms  was  announced  as  next  in  order. 

Mr.  WAGNER.  Mr.  President,  there  is  an  identical  bill. 
House  bill  5522,  Order  of  Business  1141,  which  I  ask  to  have 
substituted  for  the  Senate  bilL 

The  PRESIDING  OFFICER.  Without  objection,  the 
House  bill  will  be  substituted  for  the  Senate  bill. 

Mr.  KINO.  I  have  no  objecticm  to  the  substitution,  but  I 
desire  to  ask  the  Senator  some  questions  about  the  bill.       i 


The  Senate  proceeded  to  consider  the  bin  (HH.  5522)  to 
amend  the  Standard  Baskets  Act  of  Augint  81.  1916.  to  pro- 
vide for  a  1 -pound  Climax  basket  for  mushrooms. 

Mr.  KINO.  Mr.  President.  I  have  had  a  number  of  In- 
quiries respecthig  this  measure  which  I  have  not  been  able 
to  answer.  'They  have  related  to  the  necessity  of  the  bill, 
and  whether  the  Federal  Oovemment  Is  warranted  or  justi- 
fied in  taking  over  the  matters  referred  to  in  the  bill. 

Mr.  WAGNER.  The  Federal  Oovemment  is  not  takln* 
over  anjrthing.  It  is  simply  prescribing  that  mushrooms 
may  be  sold  in  these  Climax  baskets  of  1  pound  instead  of  S 
pounds.  Under  the  present  law,  Climax  baskets  can  be 
used  for  the  sale  of  mushrooms  only  when  they  contain  S 
pounds.  Mushrooms  are  sold  by  weight,  and  this  state  of 
affairs  limits  their  sale.  We  found  that  the  trade  desire  to 
be  able  to  purchase  1  pound  of  mushrooms  rather  than  3: 
and  the  bill  simply  authorizes  the  sale  of  mushrooms  in 
1-pound  iMiskets  instead  of  3-pound  baskets. 

Mr.  KINO.  I  have  no  objection  to  the  change,  but  I  do 
object  to  the  Federal  Oovemment  prescribing  these  things 
stall. 

Mr.  WAGNER.  It  has  already  prescribed  them.  This  biU 
merely  provides  for  a  change  in  the  size  of  the  basket  ^?X 
may  be  used. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
biU  1182  will  be  indefinitely  postponed. 

AMENDMENT    OF    EMERGENCY    FARM    MORTGAGE    ACT 

The  Senate  proceeded  to  consider  the  bill  (S.  2462)  relat- 
ing to  loans  by  the  Reconstruction  Finance  Corporation  in 
connection  with  agricultural  improvement  projects,  which 
had  been  reported  from  the  Committee  on  Agriculture  and 
Forestry  with  an  amendment,  on  page  1,  line  6.  after  the 
word  "  sentence  ",  to  strike  out  the  remainder  of  the  bill 
and  insert  certain  new  language,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  38  of  the  emergency  Farm 
Mortgage  Act  of  1933,  as  amended,  is  hereby  amended  by  add  ng 
at  the  end  thereof  the  following  new  sentence:  "Pot  like  pur- 
poses and  subject  to  the  aforesaid  terms  and  conditions,  the  Re- 
construction Finance  Corporation  may  make  loaiu  hereunder  to 
or  for  the  benefit  of  mutual  nonprofit  Irrigation,  drainage  or 
levee  companies  which  prior  to  May  12,  1933,  had  completed 
projects  devoted  chiefly  to  the  Improvement  of  lands  for  agrlciU- 
tural  purposes.  In  the  event  that  any  such  mutual  nonprofit 
company  shall  make  a  valid  sale  of  its  works  and  other  properties 
to  any  district  organized  after  May  12,  1933,  which  sale  cannot 
be  Impeached  as  being  in  fraud  of  its  creditors  or  for  any  other 
reason,  the  Reconstruction  Finance  Corporation  is  authorized  to 
lend  all  or  any  part  of  the  purchase  price  of  such  properties  to 
or  for  the  benefit  of  such  district,  provided  that  9uch  transaction 
wiU  have  the  effect  of  reducing  and  refinancing  the  burden  upon 
the  lands  within  the  district  on  account  of  the  debt  previously 
owed  by  such  mutual  company.  Insofar  as  the  same  are  applica- 
ble, such  loans  shaU  be  made  subject  to  terms  and  conditions 
similar  to  those  hereinbefore  provided  for  loans  to  drainage,  levee, 
and  irrigation  districts." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TERESA  DE  PREV06T 

The  bill  (S.  762)  for  the  relief  of  Teresa  de  Prevost  waa 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Kentucky  [Mr.  Logan]  explain  that  bill  to  us? 

Mr.  LOGAN.  Mr.  President,  the  explanation  of  this  bill 
is  rather  difficult.  It  grew  out  of  transactions  that  hap- 
pened about  1867.  when  the  Alsop  Co.,  a  company  con- 
ducting commerce  in  South  America,  had  some  of  its  boats 
destroyed  in  a  South  American  revolution.  Claims  in  the 
matter  were  pending  for  50  or  60  years,  and  finally  it  was 
agreed  that  King  George  of  England  should  be  the  arbi- 
trator. He  did  arbitrate  the  matter,  and  awarded  to  the 
United  States  Government  $800,000,  in  round  numbers,  for 
the  benefit  of  the  claimants  who  had  lost  property. 

Mrs.  Prevost  is  a  representative  of  the  oriidnal  Prevost. 
A  man  named  Hobson  was  interested  in  the  original  com- 
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ptfU.  Hbbaon  borrowed  $2S,000  in  cash  from  Prevofl  t  about 
tte  time  these  transactions  occurred  and  gave  a  note  for  the 
amount.  Afterward  he  was  unable  to  pay  it;  but  hi  wrote 
PrevoBt  time  after  time  that  if  tbcy  coold  ever  colli  set  this 
claim  the  $25,000  should  be  paid  out  of  it.  Then  h ;  made 
a  will  and  added  a  codicil,  as  I  recall,  saying  that  he  wanted 
the  amount  paid.  Then  he  gave  a  power  of  attoaney  to 
the  son  of  the  original  Prevoet.  oiie  of  those  who  iras  in- 
terested In  the  matter,  authorizing  him  to  collect  or  to  pay 
over  this  $25,000.  Of  course,  at  that  time  the  mterest 
amounted  to  one-hundred-and-some-odd  thousand  poUars. 
Then  he  wrote  a  letter,  along  with  rJie  power  of  attoiiiey.  in 
which  he  set  up  the  fact  that  he  had  always  intended  to  pay 
the  $25,000  out  of  the  proceeds  of  this  claim. 

When  the  money  was  distributed  in  the  oflBce  of  the 
Secretary  of  State  they  declined  to  pay  this  amount,  aggre- 
gating over  $100,000  to  the  Prevost  estate,  but  insistel  upon 
paying  it,  and  did  pay  it.  to  the  original  heirs  of  Hobson; 
end  that  was  done  tdter  they  had  all  this  informatio^i  as  to 
the  assignments,  the  letters,  the  power  of  attorney,  and 
everything. 

Certain  reasons  are  tnrged  as  to  why  that  was  doi  e,  but. 


at  all  events,  it  was  done;  and  th:is  poor  old  lady. 


low  in 


Washington,  who  had  more  to  do  than  anyone  else  « ith  se- 
curing the  money  from  the  South  American  coimtrlis,  and 
securing  the  award  at  the  hands  of  King  George,  and  who  is 
largely  interested  in  the  bill  because  of  this  state  of  iiffairs. 
Is  left  without  a  thing  in  the  world  in  her  old  age  beca  ise  the 
Secretary  of  State  made  a  mistake,  or  else,  for  somi  other 
reason,  paid  the  money  to  the  wrong  people. 

Mr.  McKELLAR.  Mr.  President,  has  all  the  $800,0(  0  been 
paid  out? 

Mr.  U)OAN.  Yes:  everything  was  distributed.  'Hk  i  Com- 
mittee on  Claims  recommended  the  payment  of  $25,0(  0.  Of 
course,  it  had  been  drawing  interest  up  to  1912,  and  would 
amount  to  more  than  that,  but  we  thought  that  perh  ips  we 
could  get  ttie  btQ  through  if  we  made  the  amount  small 
enough. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  C(  insider 
the  bill,  ^lich  had  been  reported  frwn  the  Committee  on 
Claims  with  amwidments.  on  page  1,  line  5,  after  th  s  word 
•*  of  ".  to  strike  out  "  $100,000  "  and  to  Insert  in  Ueu  i  hereof 
"#25.000  ".  and  to  add  a  proviso  at  the  end  of  the  billTso  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  Th«t  the  Secretary  of  the  Trenaxixj 
thorlced  and  directed  to  p*y.  out  of  any  money  in  the 
not    otherwise   appropriated,   to   Teresa   de   Prevoet    the   , 
•36.000.  m  fuU  aatiafaction  o*  her  claini  against  the  UnlteC 
for  losses  auatained  by  reason  of  allegHl  Irregularities  In 
tnbutlon  thro\igh  the  State  Department  to  claimants 
so-called  "Alsop  award  of  July  4.   1911",  made   by   the 
Great  Britain  as  arbitrator :  Provided,  That  no  part  of  the 
aiqtraprlatad  in  this  act  In  exocas  of  10  percent  themof 
paid  or  delivered  to  or  received  by  any  agent  or  agents.  -_, 
or  attorneys,  on  account  of  services  rendered  In  connectlco 
said  claim.    It  shall  be  uniawfal  for  any  agent  or  agents  a 
or  attomeya,  to  esaet.  cdliect.  withhold,  or  recetve  any  sum 
amount  appropriated  in  this  act  In  excess  of  10  percent 
account  of  services  rendered  In  connection  with  said  claltn 
contract  to  the  contrary  notwithstanding.     Any  person 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  mls»«, 
and  upon  ooovleUofi  th««of  ahall  be  fined  in  any  sxun  not 
Ing  $1,000. 

"Die  PRE8IDINO  OFFICER, 
to  the  amendments. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engroesed  for  a  third  riding 
xtaA  the  third  time,  and  passed. 

AnrOKTS   IH    mMZNG    DISTUCT8 

The  Senate  proceeded  to  consider  the  bill  (S.  2636)   to 
amend  the  Mining  Act  of  May  10.  1872,  as  amended. 

Mr.  McKKLLAR.    Mr.  President,  the  Department 
reconunefxtod  against  this  bill,  I  am  woodering 
may  not  have  an  ezplanatioii.    IX  nOL,  I  kk^i  ask 
hill  fo  over. 

Mr.  BORAH.    Mr.  President,  to  state  the  object 
bill  in  a  sentence,  it  is  to  enlarge  what  is  known 
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"  mill-site  provision  "  of  the  mining  act  so  as  to  permit  the 
taking  of  a  suflBcIent  amount  of  land  to  provide  for  airports 
and  places  for  the  landing  of  airplanes. 

The  mill  site  law  provided  for  5  acres  at  $5  an  acre.  Tbia 
bill  provides  for  20  acres  upon  the  same  terms.  It  is  to  be 
unreserved,  nonmlneral  land.  The  purpose  is  simply  to 
enable  landing  fields  and  airports  to  be  provided  in  connec- 
tion with  the  mining  business. 

The  PRESrorNG  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Mines  and  Mining  with  an  amendment,  on  ptge  1,  line 
5,  before  the  word  **  land  ",  to  insert  the  word  "  unreserved  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  2357  of  the  Revised  Statutes  of 
the  United  States  be  amended  to  read  as  follows: 

"  Sec.   2337.  Where   unreserved   land    In   the   United    States   or 
Alaska  situated   in  the   vicinity   of  mining   districts  U    not   con- 
tiguous   to   a    vein    or    lode    and    contains   practically    no    Icnown 
mineral    value,    and    where    the   surface    of   such    land    Is    more 
valuable  for  the  use  and  pxirpose  of  ore-reduction  works  or  any 
other  equipment  necessary  or  convenient  for  economical  working 
and  treatment  of  ores,  Including  landing  fields  and  airports,  such 
lands  may  be  located  under  this  act  by  designating  the  use  and 
purpose  thereof  as  *  mill -site  claims':  Provided,  That  no  location 
shall  exceed   more  than  20  acres  to  the  <dalm.  and  vhere  such 
locations  are  upon  surveyed  lands,  and  conform  to  the  legal  sub- 
division, no  further  survey  or  plat  shall  be  required.     When  it  Is 
af^Murent  that  such  nonadjacent  land  located  Is  suitable  for  the 
installation  of  such  equipment  necessary  or  convenient  for  the 
development  and  operation  of  mines,  the  reduction  of  ore,  and 
treatment  thereof  including  landing  fields  and  airports,  the  owner 
or  owners,  their  heirs,  assigns,  or  legal  representatives,  sliall  within 
1  year  from  date  of  location  pay  to  the  United  States  uf  America 
♦1  per  acre  or  fraction  thereof,  said  payment  to  apply  upon  the 
purchase  price  of  said  land  in  compliance  with  these'  provlaltma. 
The  locators  or  claimants  thereof  shall  have  exclusive  right  ot 
possession  and  enjoyment  of  all  the  benefits  thereof,  und  there- 
after shall  annually  pay  |1  per  acre  or  fraction  thereof,   for  a 
period  of  4  years.    Said  payment  of  $1  per  acre  must  be  paid  at 
the  land  office  In  which  the  claims  are  located  and  the  i;ame  must 
be  paid  at  such  land  office  on  or  before  the  30th  day  of  June 
each  year.    It  shall  be  the  duty  of  the  register  and  recei\  er  of  such 
local    land    office    in    whose    district   such    claims    are     ocated    to 
receive  and  register  all  payments  made  by  the  claimants  and  to 
receipt  therefor  to  them.    That  the  payment  or  payments  of  aald 
•1  per  acre  shall  apply  on  the  purchase  price  of  said  la; ids  In  any 
patent  proceedmgs  instituted  In  compliance  with  the  provisions  of 
this  act:  Provided.  That  the  claimant  or  holder  thereof  shall  on 
or  before  5  years  from  date  of  location  make  application  for  a 
patent  by  proceeding  as  provided  for  in  section  2325,  and  upon 
failure  to  comply  with  the  provisions  of  this  act  the  rights  of 
the  holder  thereof  shall  be  deemed  forfeited,  and  such  land  there- 
after shall   be   open  to   location    in   the   same   manner    ds   if    no 
location  of  the  same  had  ever  been  made.    That  the  purchase  pric« 
of  said  mill  sites  shall  be  $5  per  acre  or  fraction  thertof." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

■AYAJO  INDIAM  RESERVATION,  N.MXX. 

The  Senate  proceeded  to  consider  the  bill  (S.  2531)  to  de- 
fine the  Mterior  boundaries  of  the  Navajo  Indian  Reserva- 
tion in  New  Mexico,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  witli  amend- 
ments. 

The  first  amendment  was,  on  page  7,  line  4,  after  the  word 
Indians  ",  to  insert  "  except  sections  3  to  10,  both  inclu- 
sive, township  11  north,  range  19  west;  south  half  of  town- 
ship U  north,  range  20  west,  south  half  of  fractional  town- 
ship 11  north,  range  21  west.  New  Mexico  principal  meridian, 
which  lands  are  hereby  added  to  the  Zuni  Reservation:  PrO' 
vided.  That  this  section,  in  order  to  exclude  the  town  of 
Ramah,  shall  not  apply  to  sections  1,  2,  3,  4,  9,  IC,  and  16, 
township  10  north,  range  16  west.  New  Mexico  principal 
meridian  ",  so  as  to  make  the  section  read: 

Be  it  enacted,  etc..  That  the  exterior  boundaries  of  the  Navajo 
^*^  Rwervation  la  New  Mexico  be,  and  they  are  heret  y,  definS 

Beginning  at  a  point  common  to  the  States  of  New  Mexico  Arl- 
Moa.  Colorado,  and  Utah,  thence  south  along  the  Ar?SS-New 
^n^'^Z?^'"  ^«^«*t^  ^-  to  Its  intersecuon  wUh  the  townSilp 
m^nJ^n  K^'w'Sr^^'Ptv^^  *^^  ^^  ^'^^  New  Mexico  prtnSp^ 
S!^  ,^;  ^^5!"^^°=  ^^""^^  *^  *°  tt»e  southeast  corner  of  s^ 
tlon  S8,  township  11  north,  range  SO  we»t:  thence  nort  i  1  ittWe- 
thence  east   1  mile;   thence  north  1  mUe;   then?^  ^  2  iSmJ 
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thence  north  2  miles;  thence  east  4  miles;  thence  north  9  miles; 
thence  west  4  miles  to  the  comer  of  townships  11  and  12  north 
ranges  19  and  20  west;  thence  north  to  the  comer  of  townships 

15  and  14  north,  ranges  19  and  20  west:  thence  east  6  miles;  thence 
south  12  miles:  thence  east  6  mUes;  thence  north  6  miles;  thence 
east  6  miles:  thence  north  to  the  south  botmdary  of  the  Port  Win- 
gate  Military  Reservation:  thence  west  to  the  southwest  corner  of 
the  Port  Wlngate  Military  Reservation;   thence  north  along  the 
west  boundary  of  the  said  military  reservation  to  the  township 
line  between  townships  13  and  14  north;  thence  east  to  the  Inter- 
section of  the  township  line  between  townships  13  and  14  north 
with  the  east  boundary  of  the  said  military  reservation;   thence 
XK>rth  9  mUes  along  said  boundary  line;  thence  east  to  the  range 
line  between  ranges  14  and  15  west;   thence  south  to  the  norOi 
right-of-way  of  the  Atchison,  Topeka  &  Santa  Pe  RaUroad;  thence 
east  following  said  north  right-of-way  line  to  Its  intersection  with 
the  towiishlp  line   between  townships   13  and   14  north-    thence 
east  along  that  township  line  to  the  northeast  comer  of  section  4 
township  13  north,  range  11  west;   thence  south  2  mUes;   thence 
east  1  mile;  thence  south  1  mUe;  thence  east  1  mile;  thence  south 
1  mile;  thence  east  1  mile;  thence  south  2  miles;   thence  east  3 
miles;  thence  north  24  miles  along  a  line  bisecting  townships  13 
14,  15.  and  18  north,  range  10  west;  thence  west  to  the  southeast 
comer  of  township  17  north,  range  11  west;  thence  north  6  miles- 
thence  west  6  miles;  thence  north  along  the  range  line  between 
ranges  11  and   12  west,  to  the  southeast  comer  of  township  22 
niH-th.  range  12  west;  thence  east  18  miles;  thence  south  3  mlles- 
thence  east  6  miles;  thence  north  9  miles;  thence  west  24  miles' 
thence  north  2  miles;  thence  west  9  miles;  thence  north  2  mUea; 
thence  west  3  miles;  thence  north  along  the  east  boxindary  of  Navajo 
Indian  Reservation  to  the  San  Juan  River;  thence  following  the 
south  bank  of  said  river  to  where  it  crosses  the  east  line  of  the 
Navajo  Reservation  as  established  by  the  treaty  of  June  1,  1868; 
thence  north  to  township  line  between  townships  29  and  30  north- 
thence  east  to  the  southeast  corner  of  township  30  north,  range 

16  west;  thence  north  6  miles;  thence  west  to  the  east  boundary  of 
the  treaty  reservation;  thence  north  along  said  treaty  east  bound- 
ary line  to  Its  intersection  with  the  New  Mexico-Colorado  State 
line;  thence  west  along  the  New  Mexico-Colorado  SUte  line  to  ths 
point  of  beginning;  also  the  following: 

Beginning  at  the  northwest  corner  of  section  24,  township  21 
north,  range  8  west.  New  Mexico  principal  meridian;  thence,  west 
3  miles;  thence  south  9  miles;  thence  west  6  miles;  thence  south 
6  miles;  thence  west  1  mile;  thence  south  6  miles;  thence  east  to 
the  southwest  corner  of  township  18  north,  range  6  west;  thence 
south  to  the  southwest  corner  of  township  17  north,  range  6  west; 
thence  east  to  the  southeast  corner  of  township  17  north,  range  4 
west;  thence  north  6  miles;  thence  east  1  mile;  thence  north  to  the 
northeast  corner  of  section  6,  township   19  north,  range  8  west; 
thence  west  7  mUes  to  the  southeast  corner  of  township  20  north, 
range  5  west;  thence  north  6  miles;  thence  west  6  miles;  thence 
south  6  miles;  thence  west  6  miles;  thence  north  6  miles;  thence 
west  6  miles;   thence  north  3  miles  to  point  of  beginning;   and 
beginning  at  northwest  corner  of  section  4,  township   10  north, 
range  16  west;  thence  east  10  miles  to  northeast  corner  of  town- 
ship 10  north,  range  16  west;  thence  south  9  miles  to  the  north- 
west comer  of  section  19,  township  9  north,  range  14  west;  thencs 
east  2  miles;   thence  south  1   mile;   thence  east  1  mile;    thence 
south  1  mile:  thence  east  1  mile;   thence  south  1  mile  to  town- 
ship line  between  townships  8  and  9  north;  thence  east  2  miles  to 
the  northeast  corner  of  township  8  north,  range  14  west;  thence 
south  18  miles  to  the  southeast  comer  of  township  6  north,  range 
14  west;    thence   west   6  miles  to  the  southwest  comer  of  said 
township;    thence    north    3    miles;    thence   west    6   miles;    thence 
north  3  miles  to  the  northeast  comer  of  township  6  north,  range 
16  west;  thence  west  6  miles  to  southwest  comer  of  township  7 
north,  range  16  west;  thence  north  9  miles;   thence  east  1  mile; 
thence  north  1  mile;   thence  east  1  mile;   thence  north  1  mile; 
thence  east  1  mile;   thence  north  3  mUes;   thence  west  1  mile; 
thence  north  10  miles,  along  boundary  of  the  Ziml  Indian  Reser- 
vation to  point  of  beginning:    also  beginning  at  the  southwest 
comer  of  section  30,  township  2  north,  range  6  west;  thence  east 
8  miles  to  the  southeast  comer  of  section  29.  township  2  ncHth, 
range  8  west;   thence  north  4  miles;  thence  west  1  mile;   thence 
north  1  mUe;   thence  west  1  mUe  to  the  corner  of  townships  2 
and  8  north,  ranges  5  and  6  west;  thence  north  4  miles;   thence 
west  6  miles;   thence  ncM-th  1  mile:   thence  west   1  mile;   thence 
north  1  mile;  thence  west  3  miles;  thence  south  7  miles;  thence 
east  2  miles;   thence  south  2  miles;   thence  east  1  mile;   thence 
south  1  mile;   thence  east  1  mile:   thence  south  1  mile  to  place 
of  beginning;  also  beginning  at  the  southwest  comer  of  section 
6.  township  9  north,  range  3  west:   thence  east  12  miles  to  the 
southeast  comer  of  section  1.  township  9  north,  range  2  west; 
thence   north   7   miles  to   the   northeast   comer   of   township   10 
nc»th,  range  2  west;  thence  west  8  miles  to  the  southwest  corner 
of  section  85,  township  11  north,  range  3  west;  thence  north  ap- 
proximately 6  miles  to  the  intersection  of  the  south  boundary  of 
the  Canada  de  los  Alamos  Grant:   thence  west  to  the  southwest 
cornet  of   the  said   Canada  de  los  Alamos  Grant;    thence   north 
along  the  west  boundary  of  said  Canada  de  los  Alamos  Grant  to  Its 
Intersection  with  the  township  line  between  townships  11  and  12 
north;   thence  west  4V4   miles  along  the  line  between  townships 
11  and  12  north  to  its  intersection  with  the  east  boundary  of  the 
CeboUeta  Grant;    thence  south   to  the   southeast   comer   of   said 
grant;  thence  east  along  the  north  boundary  of  the  Paguate  Pur- 
chase to  the  northeast  comer  thereof;   thence  south  along  the 
east  boundary  of  said  purchase  to  the  southeast  corner  thereof; 
thence  west  aJong  the  south  boundary  of  the  Paguate  Purchase  to 


the  Intersection  with  the  range  line  between  ning«8  9  and  4  west; 
thence  south  along  said  range  Une  to  the  southwest  comer  of 
section  8,  township  9  north,  range  3  west,  the  place  of  beginning: 
Provided,  That  all  vacant,  unreserved,  and  imapprt^M-lated  publlo 
lands  within  the  boundaries  above  defined,  except  township  15 
and  the  south  half  of  township  16  north,  rang*  18  west  and 
township  15  and  the  south  half  of  township  16  north,  range  19 
west.  New  Mexico  principal  meridian.  New  Mexico,  are  hereby  per- 
manently withdrawn  from  all  forms  of  entry  or  disposal,  for  ths 
benent  of  the  Navajo  Tribe  of  Indians,  except  secUons  9  to  10. 
both  Inclusive,  township  11  north,  range  19  west:  south  half  of 
township  11  north,  range  20  west;  south  half  of  fractional  town- 
ship 11  north,  range  21  west.  New  Mexico  principal  meridian, 
which  lands  are  hereby  added  to  the  Zunl  Reservation:  Pro- 
vided, That  this  section,  in  order  to  exclude  the  town  of  Ramah, 
shall  not  apply  to  sections  1,  2.  3,  4,  9,  10,  and  16,  township  10 
north,  range  16  west.  New  Mexico  principal  meridian.  All  lands 
In  townships  14  and  15  north,  ranges  12,  13.  and  14  west,  of  ths 
New  Mexico  principal  meridian,  situated  within  the  boundaries 
defined  above  and  embraced  in  the  Cibola  NaUonal  Porest  are 
hereby  eliminated  from  the  said  forest,  and  permanently  with- 
drawn for  the  benefit  of  the  Indians  of  the  Navajo  Tribe.  All 
valid  rights  and  claims  Initiated  prior  to  approval  hereof  under 
the  public-land  laws  invc^ving  any  lands  within  ths  said  bound- 
aries shall  not  be  affected  by  this  act. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was.  in  section  4  on  page  9.  line  16, 
after  the  numerals,  "  $482,136.22  "  to  insert  the  words  "  re- 
imbursable from  the  Navajo  tribal  funds",  so  aa  to  make 
the  section  read: 

Sxc.  4.  For  the  purpose  of  purchasing  prtTstely  owned  lands. 
together  with  the  improvements  thereon,  within  the  boundaries 
above  defined,  and  also  within  the  area  in  San  Juan  County. 
Utah,  added  to  the  Navajo  Indian  Reservation  by  ths  act  ot 
March  1,  1933  (47  Stat.  1418).  there  is  hereby  authorized  to  bs 
appropriated,  from  any  funds  in  the  Treasury  not  otherwise  ap- 
propriated, the  sum  of  9482,136.22,  reimbursabls  from  Navajo 
tribal  funds,  which  sum  shall  remain  available  untU  expended: 
Provided,  That  title  to  the  land  so  purchased  may.  in  the  discre- 
tion of  the  Secretary  of  the  Interior,  be  taken  for  the  surfacs 
only:  Provitled  further.  That  said  ftmds  may  be  used  In  purchas- 
ing Improvements  on  leased  State  school  land  within  the  bound- 
aries above  defined,  provided  the  State  of  New  Mexico  agrees  to 
the  assigiunent  of  said  leases  to  the  Navajo  Tribe  of  Indians  on 
a  renewable  and  preferential  basis,  and  provided  the  legialaturs 
of  said  State  enacts  such  laws  as  may  be  necessary  to  avaU  ItsstX 
of  the  exchange  provisions  contained  In  section  2  of  this  act,  and 
disclaim  any  right,  title,  or  Interest  in  and  to  any  Improvements 
on  said  lands. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  tar  a  third  reading, 
read  the  third  time,  and  passed. 

THOMAS  A.  OOTKI 

The  bill  (S.  3199)  for  the  relief  of  Thomas  A.  Coyne  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  tdme,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  law* 
conferring  rights.  prlrUegea,  and  benefits  upon  honorably  dis- 
charged soldiers  Thomas  A.  Coyne,  who  was  a  member  of  Com- 
pany C,  Forty-fifth  Regiment  United  SUtss  Infantry,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  military  service  of  the  United  States  as  a  membsr  of 
that  organisation  on  January  4,  1018:  Provided.  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  havs  aecrusd 
prior  to  the  passage  of  this  act. 

TURTLB    MOX7NTAIN    BAND    OK    BAHBS    OF    CHIPPKWA    UnOAm 

The  bill  (8.  3626)  referring  the  claims  of  the  Turtle  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dakota 
to  the  Court  of  Claims  for  adjudication  and  settlement  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  Jurlsdlctloa  be.  and  is  hereby,  confsrred 
upon  the  Court  of  Claims,  with  right  of  appeal  to  the  Suprems 
Court  of  the  United  States  by  either  party,  notwithstanding  the 
lapse  of  time  or  statutes  (tf  limitation,  to  hear,  adjudicate,  and 
render  Judgment,  according  to  right  and  Justice,  on  any  aud  all 
claims  not  heretofore  determined  and  adjudicated  on  their  mtrltt 
by  the  Court,  of  Claims  cm-  the  Supreme  Court  of  the  United  States, 
arising  wadtx  any  treaty,  act  of  Congress,  sgreement.  ExeeuUvs 
order,  or  treaty  with  any  other  tribes  or  nations  of  Indians,  or 
relating  to,  affecting,  or  violating  the  land  occupancy  or  other 
rights  of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians 
of  North  Dakota,  including  the  band  of  Chief  or  l^omas  LitUs 
Shell,  and  other  isolated  bands  of  Chlppewas  of  North  Dakota  ami 
Montana.  The  said  courts  shall  consider  all  such  claims  ds  novow 
upon  a  legal  and  equitable  basis,  and  without  regard  to  any 
settlement  h(!ret<rfore  had  in  respect  to  any  such  claims. 

Sbc.  2.  Any  and  all  claims  against  the  United  States  within  ths 
purview  of  this  act  shall  be  forever  barred  unless  suit  or  suits  be 
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Instituted  or  petition  or  petltloos  filed  u  herein  i»OTided  In  the 
Court  at  Claims  within  5  years  from  the  date  of  the  approva  of 
this  act.  and  such  suit  or  suite  shall  make  the  Indiana  mentlo  ned 
la  MCtion  1  hereof  party  or  parties  plaintlft  and  the  United  BU  tee 
of  America  party  defendant.  The  claim  or  claims  of  the  banii 
bands  aforementioned  may  be  presented  separately  or  jointly 
petltKNi  or  petitions,  subject,  however,  to  fuoaendment.  The 
tlon  or  petitions  shall  be  verified  by  the  respective  attorney 
attorneys  employed  to  prosecute  such  claim  or  claims  under 
tract  with  the  Turtle  Uountaln  Band  or  Bands  of  Chlppiwa 
Indiana,  approved  by  the  Conunlssioner  of  Indian  Affairs  and  fhe 
Secretary  of  the  Interior,  as  provided  by  law.  OfBcial 
papers,  documents,  reports,  and  records,  or  certified  cc^les 
may  be  used  in  evidence:  and  the  departments  of  the  Oovemm^t 
ahall  give  access  to  the  attorney  or  attorneys  of  said  Turtle  Moun- 
tain Band  or  Bands  such  treaties,  agreements,  papers, 
correspondence,  or  records  as  may  be  needed  by  the  attorney 
atUx-neys  of  said  band  or  bands  of  Indiana. 

Sac.  3.  That  If  any  claim  or  claims  be  submitted  to  said 
It  shall  determine  the  rights  of  the  parties  thereto,  notwlthsta^td 
ing  lapse  of  time  or  statutes  of  limitation,  aod  any  payment 
may  have  been  made  by  the  United  States  upon  any  claim 
•ubmlttcd  shall  not  be  pleaded  as  an  estoppel  but  may  be  i^ea^ed 
as  a  set-off  in  any  suit;  and  the  United  States  shall  be  alleged 
credit  subsequent  to  the  date  of  any  law,  treaty,  agreement. 
Xzecutlve   order   under   which  the  claims   arise   for   any   sum 
sums.   Including  gratuities,  heretofore  paid  or  expended  for 
benefit  of  said  Indians. 

Sec.  4.  That  If  the  Court  of  Claims  shall  determine  that 
TTnlted  States,  under  the  provisions  of  any  agreement. 
order,  law.  or  treaty  referred  to  in  section  1  hereof,  has  unlawfi^lly 
appropriated   or   disposed   of   any   property   belonging  to  the 
Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians,  or  to  whjch 
the  said  Indians  had  the  right  of  title  by  occupancy:   or  if 
•aid  court  shall  determine  that  the  United  States,  under  the 
▼Islona  of  any   such   agreement.   Executive  order.   law.   or  treaty 
herein  referred  to,  under  mistake  of  fact  or  duress,  obtained  tl 
to  or  the  oesBlon  of  any  land  from  the  said  Indians  for  an 
adequate  consideration:   or  If  the  coxirt  shall  determine  that 
United  States  obtained  cessions  of  land  frtMn  said  band  or 
at  Indians  without  obtaining  the  consent  of  a  majority  of 
male  adult  members  thereof:  or  If  the  court  shall  determine 
tbe  United  States,  to  the  loes  of  said   Indians,   appropriated 
It*  own  iise  or  to  the  tiae  of  any  other  Indian  tribe  or  batid 
or  permitted  white  settlers  to  occupy  and  acquire  title  under 

S bile-land  laws  of  the  United  States,  to  any  lands  In  NoHh 
Jcota  tbe  title  or  occupancy  of  which  by  the  said  Indians  lad 
been  recognised  by  other  tribes  and  by  official  reports  of  the  Sec- 
retary of  the  Interior  and  the  Commissioner  of  Indian  Affairs;  or 
If  a  portion  of  the  land  so  claimed  by  the  said  band  or  ba^ds 
was  taken  from  them  by  an  Kxecutlve  order  for  the  benefit 
any  other  band  or  tribe  of  Indians,  without  compensation  to 
•aid  Txurtle  Mountain  Band  or  Bands  of  Chippewa  Indians, 
damages  shall  be  confined  to  the  reasonable  money  value  ther^f 
at  the  time  of  such  apprt^ulatlon:  Provided,  That  If  the  Coprt 
of  Claims  shall  determine  that  the  United  States,  by  reason 
any  delay  on  the  part  of  Its  authorized  agents  In  submitting 
ratification  any  agreement  with  the  said  Turtle  Mountain 
or  Bands  of  Chippewa  Indians,  for  the  purchase  or  cession  of 
land  so  occupied  and  possessed  by  them,  or  that  the 
of  the  United  SUtes  \induly  delayed  the  ratification  of  any 
agreement  whereby  any  such  lands  were  ceded  to  the  United 
States,  to  the  detriment  and  loss  of  the  said  Indians,  then 
■aid  ea«at  la  hereby  authorlaed  to  award  and  enter  judgment 
Justice  and  equity  may  demand,  for  danukgss  due  to  such 
•i  4  percent  par  aimum  of  the  stipulated  or  agreed  amount  set 
^iB  any  such  agreement  ceding  such  lands  to  the  United 
•Dd  to  compute  such  Intereet  from  the  date  the  said 
was  signed  or  executed  by  the  said  Indiana:  and  with 
to  all  elalma  which  may  be  the  subject  matter  of  the  sxUt 
Mitts  herein  authorised,  the  decree  of  the  court  shaU  be  In 
settlement  of  all  damages,  if  any.  committed  by  the  Oovemm^nt 
of  the  United  States  and  shall  annul  and  cancel  all  claim,  rig  it 
and  title  of  the  said  Turtle  Mountain  Band  or  Bands  ot  Ghlppe  va 
Indiana  in  and  to  such  money  or  other  property. 

Bmc.  S.  Upon  the  final  determination  o<  such  suit  or  suits  l^e 
Court  of  Claims  shall  have  jurisdiction  to  fix  and  determine 
Tcasonable  fee,  not  to  exceed  10  percent  of  the  recovery  in  each 
Instance,  together  with  all  necessary  and  proper  expenses  incuned 
In  preparation  and  prosecuUon  of  the  suit  or  suits,  to  be  pi  id 
to  the  respective  attornejs  employed  by  the  said  band  or  bards 
of  Indiana,  and  the  same  shall  be  Included  In  the  decree  aid 
•ball  be  paid  out  of  any  sum  or  sums  found  to  be  due  said  baid 
or  bands  of  Indians.  Tbe  court  shall  have  jurisdiction  and  is 
hereby  further  authorlaed  to  determine  what  amount  of  t  le 
recovery.  If  any.  shall  be  awarded  to  the  respective  bands  wbo 
hnng  suit  or  suits  heminder. 

8»c.  e.  The  Court  of  Claims  shaU  have  full  authority  by  projier 
ordwB  and  process  to  bring  in  and  make  parties  to  such  suit  or 
•ults  any  other  tribe  or  band  of  Indians  deemed  by  it  necessary 
or  proper  to  the  final  determination  of  the  matters  in  controver  j. 
A  copy  of  the  petition  or  petitions  shall,  In  such  case,  be  servkl 
upon  the  Attorney  General  of  the  United  States,  and  he,  or  some 
attorney  from  the  Department  of  Justice  to  be  dealgnated  by  hi  a, 
la  hereby  directed  to  appear  and  defend  the  Interests  of  t£e 
United  Statea  in  such  case. 

7.  The  proceeds  of  all  amounts.  If  any.  recovered  for  sa^d 
of  InrtlasH.  lees  feee  and  expenses,  shall  be 
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posited  In  the  Treasury  of  tbe  United  States  to  the  credit  of  the 
Indians  decreed  by  said  court  to  be  entitled  thereto,  and  shall 
draw  Interest  at  the  rate  of  4  percent  per  ^nmim  from  the  date  at 
the  judgnxent  or  decree. 

PUICHA8K   or   PORKST   LANDS 

The  Senate  proceeded  to  consider  the  bill  (S.  3521)  to 
facilitate  purchases  of  forest  lands  under  the  act  approved 
BAarch  1.  1911. 

Mr.  KING.  Mr.  President,  will  not  the  able  Senator  from 
Alabama  explain  the  bill? 

Mr.  BANKHEAD.  Mr.  President,  the  basis  of  authority 
for  the  acquisition  of  forest  lands  is  contained  in  the  act  of 
1911.  which  requires  the  consent  of  the  State  befoi-e  the 
Government  may  acquire  land  in  any  State  for  purposes  of 
preserving  the  navigability  of  navigable  streams.  At  present 
a  fund  is  being  administered  for  purchasing  forestry  lands 
under  that  act.  but,  unfortunately,  some  States,  including 
my  State  and  some  other  States,  have  not  passed  the  neces- 
sary laws  giving  consoit. 

The  iegislature  of  my  State  will  not  be  in  session  until 
next  January,  and  that  is  the  situation  in  some  other  £  tates, 
I  am  infonned.  "nierefore  this  bill  authorizes  permission 
of  the  State  to  be  given  by  the  governor  filing  a  written 
consent  and  certifying  that  a  majority  of  the  members  of 
the  legislature  have  also,  in  writing,  approved  the  written 
statement  of  the  governor.  In  other  words,  it  is  to  W£.ive  a 
formal,  legal  act  and  maJce  it  possible  to  accept  the  informal 
act  of  the  governor  and  the  legislature  during  the  recess. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  whether 
this  bill  commits  the  Government  to  purchase  lands? 

Mr.  BANKHEAD.  No;  there  is  no  commitment  of  any 
kind.  It  merely  authorizes  the  Government  to  pmrchase  the 
land  if  it  sees  fit  to  do  so. 

Mr.  KING.  Does  the  Senator  think  that  the  Congress 
ought  really  to  nullify  the  wishes  of  the  State  as  expressed 
through  its  legislattxre? 

Mr.  B.^«IKHEAD.  No;  that  Is  the  point.  The  original 
act  of  Coiigress  required  the  consent  of  the  State.  There  is 
no  objection  by  the  States.  They  simply  have  not  aflBrma- 
tlvely  acted  in  compliance  with  the  law  passed  by  ConiTess. 
Tills  simply  allows  them  to  act  in  an  informal  way. 

Mr.  McNARY.  Mr.  President,  I  am  deeply  interest^nl  in 
the  forestry  act,  having  served  as  Chairman  of  the  Com- 
mittee on  Agriculture  and  Forestry,  but  for  some  reason  I 
have  not  been  able  to  understand  the  Senator.  There  is  so 
much  disorder  in  the  Chamt>er,  with  no  apparent  effort  to 
keep  the  Senate  In  order,  that  I  did  not  hear  what  the 
Senator  had  to  say. 

Mr.  BANKHEAD.  Mr.  President,  I  am  not  able  to  hear 
the  Senator. 

Mr.  McNARY.  I  could  not  hear  the  Senator  becau:>e  of 
the  noise  in  the  Chamber. 

The  PRESIDING  OFFICER.    The  Senate  will  be  in  order. 

Mr.  McNARY.  Mr.  President,  I  want  to  know  something 
about  the  bill.  Does  the  bill  provide  for  the  acquisition  of 
land  simply  to  enlarge  the  forest  area  of  the  country,  or 
docs  it  affect  the  navigability  of  streams,  or  is  it  for  the 
purpose  of  keeping  clarified,  as  far  as  possible,  the  waters 
of  the  country  for  city  use,  for  domestic  purposes? 

Mr.  BANKHEAD.  Mr.  President,  the  act  of  1911,  which 
is  set  out  in  the  report  on  the  bill,  gives  authority  to:  the 
acquisition  of  forest  lands. 

Mr.  McNARY.    I  am  quite  familiar  with  that  act. 

Mr.  BANKHEAD.  The  Senator  will  recall  that  the  act 
required,  before  forest  lands  could  be  acquired  by  the  Gov- 
ernment in  any  State,  that  the  State  should  consent  to  the 
acquisition  of  such  lands  by  the  Government.  That  Is  a 
provision  in  the  original  act. 

In  some  States,  my  State  included,  and  other  States,  the 
legislatures  have  taken  no  action.  They  have  not  passed 
acts  giving  formal  consent.  Forestry  lands  are  now  being 
acquired  under  a  definite,  fixed  allocation  for  the  purposes 
specified  under  the  act.  We  find  that  several  States  have 
not  formally  passed  the  consent  legislation. 

Mr.  McNARY.  Is  this  to  take  the  place  of  nonaction  on 
tlie  part  of  the  States? 


Mr.  BANKHEAD.  Absolutely.  Take  my  StateWor  In- 
stance. Our  legislature  will  not  convene  imtil  next  Jan- 
xiary.  We  have  no  chance  now  to  give  consent,  without  a 
specially  called  session  of  the  legi£lature. 

Mr.  McNARY.  Why  has  the  State  which  the  Senator  so 
ably  represents  stood  by  supinely  all  these  years,  since  the 
act  of  1911  was  enacted,  without  taking  advantage  of  the 
very  thing  it  now  desires? 

Mr.  BANKHEAD.  I  am  unable  to  answer  that  question, 
because  I  never  heard  of  it  being  called  to  the  attention  of 
the  State,  or  any  possible  or  probable  action  within  the 
State.    There  are  other  States  in  the  same  situation. 

Mr.  McNARY.  How  many  States  are  in  the  same  situa- 
tion the  State  of  Alabama  is  in? 

Mr.  BANKHEAD.  I  cannot  give  that  information.  I  am 
simply  informed  by  the  Department  that  there  are  other 
States  in  the  same  situation. 

Mr.  McNARY.    Is  this  a  Department  biU? 

Mr.  BANKHEAD.  The  Department  approves  the  bill. 
The  original  approval  is  shown  in  the  report. 

The  PRESIDING  OFFICER.  Is  there  objection  to  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  to  aUow  and  facUltate  the  purchase  of 
forest  lands  under  the  provisions  of  the  act  approved  March  1 
1911  (36  Stat.  961:  U.S.C,  title  16,  sees.  613-521).  In  States  which 
desire  that  such  purchases  shall  be  made  but  cannot  give  their 
formal  consent  thereto  untU  the  next  meeting  of  their  legislative 
bodies,  It  Is  hereby  provided  that  a  written  statement  of  consent 
signed  by  the  Governor  of  the  State  prior  to  January  1.  1935.  and 
containing  the  certification  that  a  majority  of  the  individual 
members  of  the  current  State  legislative  body  have  expressed  in 
writing  to  the  Oovemor  their  concurrence  In  and  approval  of 
such  statement  of  consent  shall  be  regarded  as  fully  complying 
With  and  satisfying  the  requirements  of  that  part  of  section  7  of 
said  act  of  March  1,  1911.  which  provides  that  no  deed  or  other 
instrument  of  conveyance  shall  be  accepted  or  approved  by  the 
Secretary  of  Agriculture  under  said  act  until  the  legislature  of 
the  State  In  which  the  land  lies  shall  have  consented  to  the 
acquisition  of  said  land  by  the  United  States. 

CLAUDK  C.  MARTIN 

The  bill  (S.  1792)  for  the  relief  of  Claude  C.  Martin  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Claude  A.  Martin,  private,  late  of  the  United  States  In- 
fantry unassigned.  shall  be  held  and  considered  to  have  been  hon- 
orably discharged  from  the  military  service  of  the  United  States 
on  March  6,  1931:  Provided,  That  no  back  pay.  compensation, 
benefit,  or  allowance  shaU  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

JOHN  W.  SCHZLL 

The  Senate  proceeded  to  consider  the  bill  (S.  1836)  for 
the  reUef  of  John  W.  ScheU,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
IM«e  1.  after  the  word  "  Schell ",  to  insert  the  word  "  de- 
ceased ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  W.  Schell.  deceased,  who  was  a  member  of  Company 
O.  One  Hundred  and  Twelfth  Regiment  United  States  Infantry, 
shall  hereafter  be  held  and  considered  to  have  been  honorably 
discharged  from  the  mUltary  service  of  the  United  States  as  a 
private  of  that  organization  on  the  8th  day  of  May  1919:  Provided. 
Ihat  no  back  pay.  compensation,  benefit,  or  allowance  shaU  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

TTie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the 
relief  of  John  W.  Schell,  deceased." 

AMENDMENT    Or   AGRICULTURAL    ADJUSTMENT    ACT 

The  bill  (S.  3584)  to  amend  the  Agricultural  Adjustment 
Act.  and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation ofthat  bill. 

L  Mr.  SMITH.    Mr.  President,  this  is  a  biU  sent  to  the 
Congress  by  the  Department  asking  that  the  Rl'.C.  be  au- 
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thorized  to  advance  moneys  sufficient  to  take  up  the  out- 
standing notes  that  were  accepted  under  the  Government's 
proposition  of  advancing  10  cents  on  cotton  stocks.  It  really 
is  not  in  any  sense  an  appropriation.  It  simply  gives  au- 
thority to  advance  money  sufficient  to  take  up  these  notes. 

On  July  1  these  notes  will  mature.  A  lot  of  this  money 
was  borrowed  by  the  Government  from  private  banks  and 
a  lot  of  it  was  advanced  by  local  bankers,  on  the  imderstand- 
ing  that  at  any  time  they  saw  fit  they  cwild  hypothecate 
their  warehouse  receipts  and  thehr  notes  with  the  RJP.C. 
and  have  them  taken  up. 

The  notes  will  mature  on  the  1st  of  July,  and  the  Govern- 
ment will  hold  the  cotton  as  collateral  security,  as  it  has  » 
large  part  now,  and  it  is  in  order  to  meet  those  obligations 
that  the  Government  simply  wants  this  authority  concen- 
trated, and  to  meet  the  notes  as  they  fall  due. 

Mr.  KING.    I  have  no  objection. 

Mr.  FESS.    Let  the  bill  go  over. 

Mr.  SMITH.  Mr.  President.  I  hope  the  Senator  from  Ohio 
will  not  object,  because  this  bill  does  not  appropriate  one 
dollar.  It  simply  makes  provision  for  meeting  a  condition 
which  wiU  arise  on  the  1st  of  June  which  may  necessitate 
the  closing  out  of  these  notes,  putting  a  large  amount  of 
this  cotton  on  the  market,  without  the  authority  of  the  Gov- 
ernment to  takie  the  obligations  and  carry  them  and  handle 
tlie  matter  in  an  orderly  manner.  The  Government  would 
not  be  out  a  nickel  by  the  passage  of  this  bill. 

Mr.  FESS.  Is  the  Senator  referring  to  Order  of  Buslneas 
1152?       

Mr.  SMITH.    Yes. 

Mr.  FESS.    What  does  this  language  mean: 

There  is  hereby  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $100,000,000. 

Mr.  SMITH.  That.  Mr.  President.  Is  really  misleading.  If 
the  Senator  from  Ohio  will  read  the  report,  he  will  see  it  is 
simply  to  authorize  the  Treasury  Department  or  the  Recon- 
struction Finance  Corporation  to  advance  this  money  until 
the  cotton  is  sold.  The  Government  is  amply  protected  now. 
It  has  the  cotton  as  collateral. 

Mr.  FESS.  It  may  be  all  right,  but  I  am  not  going  to 
allow  $100,000,000  to  be  authorized  without  having  an  oppor- 
tunity to  examine  the  particulars.  I  had  not  seen  this  bill 
until  just  now.  and  have  just  read  it. 

Mr.  SMITH.  Mr.  President,  the  explanation  Is  simply 
this:  That  certain  banks  now  hold  the  notes  and  hold  the 
warehouse  receipts  against  this  cotton.  The  Government 
entered  into  an  agreement  witti  the  fanners  that  if  they 
would  reduce  acreage  the  Government  would  take  their 
holdings  of  cotton  of  last  year,  that  which  the  farmers  had 
on  hand,  at  10  cents  a  pound.  The  Government  authorized 
the  local  banks,  if  they  saw  fit.  to  advance  the  10  cents, 
hold  the  warehouse  receipts  and  the  notes,  and  agreed  that 
at  any  time  they  could  cash  them  by  sending  them  to 
the  R  J-C. 

Arrangements  for  larger  amounts  were  made  with  certain 
banks  in  New  York.  Those  notes  all  expire  on  tbe  1st  day 
of  July.  That  is  the  limit.  This  bill  extends  the  time  for 
the  distribution  of  this  cotton,  and  the  desire  is  to  get  au- 
thority to  turn  all  these  obligations  and  the  cotton  over  to 
the  Agricultural  Department  and  either  have  the  Secretary 
of  the  Treasury  or  the  R P.C.  advance  the  money  tmtil  such 
time  as  the  cotton  may  be  sold. 

This  bin  does  not  provide  for  an  appropriation  at  all.  It 
is  simply  the  Government  assuming  this  obligation,  being 
amply  protected  by  the  possession  of  the  cotton. 

Mr.  FESS.  I  shall  object.  Mr.  President,  until  I  have  had 
an  opportunity  to  read  the  report.  I  will  read  the  repent 
Immediately. 

Mr.  SMITH.  I  wish  tbe  Senator  would,  because  tbe  time 
is  pretty  nearly  up  now. 

Mr.  SMITH  subsequently  said:  Mr.  President,  I  should 
like  to  recur  to  Calendar  No.  1152.  I  think  the  Senator  from 
Ohio  [Mr.  FessI  is  convinced  that  the  measure  is  all  right. 
The  PRESIDING  OFFICER.  The  Senat<M-  from  Piutll 
Carolina  [Mr.  Smith]  asks  unanimous  consent  to  recur  to 
Order  of  Business  1152.    Is  there  objection? 
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Mr.  FES8.  Mr.  President,  I  have  examined  the  repori  and 
I  have  also  talked  with  the  Senator  from  South  Carilina. 
and  I  find  that  the  obhgation  of  the  Government  under  the 
provisions  of  this  bill  is  not  in  any  way  changed.  It  ret  lains 
the  same.  May  I  ask  the  Senator  if  he  is  offeringthe 
amendment  suggested  by  the  Treasury  Department? 

Mr.  SMITH.  Mr.  President,  the  amendment  of  which  the 
Senator  speaks  Is  with  reference  to  Order  of  Business  ^153. 
Tbat  has  nothing  to  do  with  Order  No.  1152. 

TiM  PRESIDINQ  OFFICER.  Is  there  obJecUon  t<^  re- 
curring to  Calendar  No.  1152? 

There  being  no  objection,  the  bill  (8.  3594)  to  amen^  the 
Agricultural  Adjustment  Act.  and  for  other  purposes,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  4  of  tbe  Agrlealtund  A<  just- 
ment  Act,  as  amended,  is  amended  to  read  as  follows: 

"SBC.  4.  (a)  The  Secretary  of  Agrlcttltvire  shall  hare  antliorlty 
to  borrow  money  upon  all  cotton  In  his  possession  or  contrc  [  and 
may,  at  his  discretion,  deposit  as  oc^ateral  for  such  loant  the 
warehouse  receipts  for  such  cotton. 

"(b)  There  is  hereby  appropriated,  out  of  any  money  lit  the 
Treasury  not  otherwise  appropriated,  the  sum  of  tlOO.OOO.GM  to 
be  available,  un Ul  expended,  to  the  Secretary  of  Agriculture  upon 
the  approval  of.  and  in  the  amounU  determined  by,  the  Secre- 
tary of  the  Treasury  for  paying  off  any  debt  or  debts  whlcti  may 
iMive  been  or  may  be  incurred  by  the  Secretary  of  Agrlciilture 
and  discharging  any  lien  or  Hens  which  may  have  arisen  oi  may 
arise  pursxatnt  to  part  1  of  this  title  for  protecting  title  t<i  any 
cotton  which  may  have  been  or  may  be  acquired  by  the  Seaetary 
at  Agrlcultxire  under  authority  of  part  1  of  this  title,  ana  for 
P*yt^  any  expenses  (Including,  but  not  limited  to.  ware  louse 
charge*.  Insurance,  salaries,  interest,  costs,  and  commlsslonE )  In- 
cident to  carrying,  handling.  Insuring,  and  mariceting  of  said 
cotton  and  for  the  piuposes  described  in  subsection  (e)  oj  this 
section. 

"(c)  The  appropriation  provided  for  in  subsection  (b)  ol  this 
section  shall  be  made  available  to  the  Secretary  of  Agrlcilture 
tram  tioM  to  time  upon  his  request  and  with  the  approval  cf  the 
Secretary  of  the  Treasury.  Each  such  request  shall  be  accom- 
panied by  a  statement  showing  by  weight  and  average  grad<i  and 
staple  the  quantity  of  cotton  held  by  the  Secretary  of  AglCTil- 
ture  and  the  approximate  aggregate  market  value  thereof. 

"(d>  It  Is  the  purpose  of  subsections  (b)  and  (c)  to  piavide 
an  alternative  method  to  that  provided  by  subsection  (a  <  for 
enabling  the  Secretary  of  Agrlcoilture  to  finance  the  acquisition, 
carrying,  handling,  insuring,  and  marketing  of  cotton  acquirxl  by 
htm  under  authority  of  section  3  of  this  act.  The  Secretary  of 
Agrlcxiltxire  may  at  his  discretion  make  vise  of  either  or  bo^  of 
the  methods  provided  in  this  section  for  obtaining  ftmds  f o  r  the 
purposes  hereinabove  enumerated. 

"(e)  Th*  Secretary  of  Agriculture  la  authorized  to  UMfti  his 
discretion  any  funds  (Stained  by  him  pursuant  to  the^]irovl- 
slons  of  subsecUon  (a)  or  (b)  of  this  section  or  of  sect  on  5 
for  making  advances  to  any  agency  which  may  have  been  or  may 
be  established  by  the  Secretary  of  Agrlcultiue  for  the  hanUing. 
yylPg.  Insuring,  or  marketing  of  any  cotton  acquired  b:  the 
Secretary  oif  Agriculture,  to  enable  any  such  agency  to  per  'orm, 
exercise,  and  discharge  any  of  the  duties,  privileges,  and  fun<  tlons 
which  such  agency  may  bs  authorlaed  to  perform,  eserclie,  or 
dlsAarge. 

"(f)  The  proceeds  derlvsd  from  the  sale  of  cotton  shall  be  held 
for  the  Secretary  of  Agriculture  by  the  Treasurer  of  the  Ualted 
States  In  a  special  deposit  account  and  shall  be  used  b]  the 
Secretary  of  Agriculture  to  discharge  the  obligations  Incirred 
under  authority  of  part  1  of  this  Utle.  Whenever  any  otton 
dMOl  be  marketed  the  net  proceeds  (after  discharge  of  jther 
obUgatlons  incurred  with  respect  thereto)  derived  from  th«  sale 
thereof  shall  be  used,  to  the  extent  required,  to  relmburw  the 
TVeosury  for  such  portion  of  the  approprtatton  hereby  pro  rlded 
for  as  BtuOl  have  been  used,  which  shall  be  covered  InU  the 
Treasury  as  a  nUseellaceous  receipt.  If  when  all  of  the  oottoo 
acquired  by  the  Secretary  of  AgrkuHure  shall  have  been  mar- 
keted and  all  of  the  obligations  Incurred  with  respect  to  such 
ootton  shall  have  been  dlaeharfsd.  and  th*  Tteasury  rslmbirsad 
for  aay  and  aU  sums  which  may  have  beea  advaaeed  punuant 
to  sub—ctlon  (b),  there  ahaU  remain  any  balaaoe  in  the  tands 
of  tha  aeoretary  of  Anicultur*.  such  balance  shall  be  trazuf  ored 
to  and  taken  as  supplemental  to  the  approprtaUon  prorld*!  for 
ky  iaetiM  IS  (a)  of  this  act  and  may  thsreaftw  be  UMd  (oi  and 
defoied  to  tlM  purpoaw  wt  forth  la  oaM  soolloa  li  (a) ,» 

8w.  I.  Section    S    of    the    Agricultural    Adjustment    Ao^ .    as 
amended,  to  amended  to  read  as  followo: 

aw.  L  Tk*  Reeenstnictioa  Flaanc*  Oorperatlon  la  hereb'  au- 
thorlaed and  directed  to  advanoe  oKmey  and  %o  mako  loai  i  to 
^^^S^^^'^  *  Agrtculture  tor  th*  purpoa*  of  provtdlag  Uada 
witk  whteh  to  •aahl*  th*  teervtary  of  Agrloultur*  to  p*rfora  th* 
tvMm  aad  functions  which  h*  is  dlr«et*d  or  author&d  to 
fona  ttaior  tk*  provtoioas  of  part  1  of  this  tiu*.  provided  kuek 
a^vaae*  «<  moMv  or  sueh  loans  shall  not  bo  for  amouai  la 
•aeoss  of  tk*  mark*!  valu*  of  th*  ootton.  or  tk*  lat*r*st  a  th* 
■ocretary  of  Agrlcultur*  In  tk*  cotum.  agatast  wklck  tk*  ad)  tnoo 
«r  loan  to  to  k*  mad*  at  tk*  ttm*  suek  aivaao*  or  toaa  miEka 


applied  for  by  the  Secretary  of  Agriculture,  plus  costs,  expenses, 
and  commissions  Inciirred  Incidental  to  handling,  carrying,  and 
marketing  of  such  cotton.  The  Secretary  of  Agriculture  shall  not 
be  reqiUred  to  pledge  or  deposit  warehouse  receipts  at  other  evi- 
dences of  title  to  cotton  as  security  for  any  advance  of  money 
or  loans  made  piu-suant  hereto,  but  it  shall  be  sufficient  If  the 
Secretary  shall  give  to  the  Reconstruction  Finance  Corporation  a 
written  statement  showing  the  q\iantlty  of  cotton  by  weight  and 
the  average  grade  and  staple  of  the  cotton  against  which  the 
advance  or  loan  Is  to  be  made.  The  amount  of  notes,  bonds, 
delaentures,  and  other  obligations  which  the  Reconstruction 
Finance  Corporation  is  authorized  and  empowered  to  issue  and 
to  have  outstanding  at  any  one  time  under  existing  law  Is 
hereby  increased  by  an  amount  sufficient  to  carry  out  the  provi- 
sions of  this  section." 

KZmPTIOir  OF   FLOOS    STOCKS   ntOM   TAX 

The  bill  (S.  3419)  to  exempt  articles  of  machinery  belting 
from  the  tax  on  floor  stocks  imposed  by  the  Agricultural 
Adjustment  Act  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  SMITH  subsequently  said:  Mr.  President,  what  be- 
came of  Calendar  No.  1153,  Senate  bill  3419? 

The  PRESIDING  OFFICER.    That  bill  was  objected  to. 

Mr.  SMITH.  I  should  like  to  make  an  explanation,  in 
the  absence  of  the  Senator  from  Maryland. 

Under  the  processing  tax,  the  floor  taxes  were  assessed. 
It  transpired  that  a  lot  of  those  who  made  belting,  the  major 
part  of  which  is  cotton,  had  on  hand  belting  which  had 
become  obsolete,  and  they  have  this  material  on  hand  at  the 
present  time.  If  one  reads  the  report  it  will  be  discovered 
that  the  only  way  they  can  dispose  of  that  material  now  is 
to  sell  it  at  a  price  far  below  the  cost  of  manufacture.-  The 
Department  thought  it  was  but  fair  to  relieve  the  hold- 
ers of  these  articles  from  any  tax  on  the  floor  stock. 
They  cannot  sell  It.  They  are  today  subject  to  the  tax.  The 
Department  recommends  that  this  tax  not  be  assessed 
against  this  character  of  manufacture. 

There  is  an  amendment  attached  to  the  bill  which  was 
sent  down  from  the  Department  subsequently,  which  pro- 
vided "  that  no  such  credit,  refund,  or  abatement  shall  be 
made  with  respect  to  any  such  article  which  was  disposed 
of  by  the  taxpayer  prior  to  the  filing  of  the  claim  therefor." 
In  other  words,  if  they  have  sold,  they  cannot  get  any  rebate. 
I  will  send  the  amendment  to  the  desk.  I  ask  imanimous 
consent  to  recur  to  the  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  biU. 

The  PRESIDmo  OFTICER.  The  amendment  will  be 
stated. 

The  Choep  C^erk.  It  is  proposed  on  page  1,  at  the  end  of 
line  13.  to  insert  the  following: 

Provided  further.  That  no  such  credit,  refund,  av  abatement 
shall  be  made  with  respect  to  any  such  article  which  was  disposed 
of  by  the  taxpayer  prior  to  the  filing  of  the  claim  therefor. 

The  PRESIDINQ  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  FESS.  Mr.  President,  before  we  vote  on  the  bill,  I 
wish  to  ask  a  quesUon.  Is  this  not  a  bill  with  reference  to 
an  article  upon  which  the  processing  tax  was  assessed,  and 
Is  not  this  bill  for  relief  from  the  payment  of  the  process- 
ing tax? 

Mr.  SMITH.  The  bill  provides  for  relieving  those  affected 
of  the  processing  tax.  They  cannot  even  sell  the  form  of 
manufacture  referred  to.  It  is  a  form  of  belting  which  they 
had  and  could  not  sell,  but  it  was  subject  to  the  tax,  be- 
cause  the  law  provides  for  a  floor  tax  on  all  commodities 
held  when  the  law  went  into  effect. 

Mr.  rasa.  The  Senator  recognlBes  that  this  is  an  effort 
to  get  rid  of  the  processing  tax  by  piecemeal,  by  offering  an 
amendment  here  and  there. 

Mr.  SMITH.  No:  if  the  Senator  will  read  the  report,  he 
will  find  that  those  who  hold  these  articles  cannot  sell  them. 
This  belting  cannot  be  sold  except  at  a  tremendous  loss. 
As  I  said  previously,  it  cannot  be  sold  except  at  a  price 
below  the  cost  of  manufacture.   It  la  obsolete. 
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Mr.  BORAH.  Mr.  President,  would  the  Senator  from 
South  Carolina  be  willing  to  accept  an  amendment  to  ex- 
clude jute  bags? 

The  PRESIDING  OFFICER.  The  question  is  on  the 
engrossment  tind  third  reading  of  Senate  bill  3419. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CONTIKUATZON    OF    CONSIOERATIOK    OF    CALENSAK 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  at  the  hour  of  2  o'clock  the  unfinished 
business  be  temporarily  laid  aside  and  that  the  Senate 
proceed  for  1  hour  with  the  consideration  of  the  present 
order  of  business  under  the  unanimous-consent  agreement 
heretofore  entered  into. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  at  the  hour  of  2  o'clock  the 
imfinished  business  be  temporarily  laid  aside  and  that  the 
Senate  continue  for  1  hour  on  the  present  order  of  business 
imder  the  unanimous-consent  agreement  heretofore  entered 
into.    Is  there  objection?  "^ 

Mr.  KING.  Mr.  President,  I  have  no  objection,  but  I  sug- 
gest to  the  able  leader  that  perhaps  we  ought  to  have  a 
quorum  call,  as  some  of  the  Senators  have  absented  them- 
selves expecting  that  at  the  end  of  the  2  hours  the  con- 
sideration of  the  unobjected  bills  on  the  calendar  would  be 
discontinued. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  quorum 
Is  not  required. 

Mr,  KING.  I  know  it  is  not  required,  but  I  am  sure  some 
of  the  Senators  who  have  absented  themselves  would  like 
to  be  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  quonun 
call  would  take  up  a  material  part  of  the  hour.  I  would 
rather  not  have  a  quorum  call. 

Mr.  BORAH.  Mr.  President,  can  we  not  proceed  until 
we  complete  the  consideration  of  the  bills  on  the  calendar? 

Mr.  ROBINSON  of  Arkansas.  I  made  that  suggestion, 
Mr.  President,  in  several  conferences  I  had,  and  it  was 
stated  that  any  such  request  would  be  objected  to.  That 
arrangement  cannot  be  made. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  NEELY.  Mr.  President,  would  the  Senator  from 
Arkansas  be  willing  to  amend  his  request  so  as  to  include 
bills  that  are  objected  to  but  which  might  be  considered  on 
a  motion  to  take  them  up? 

Mr.  ROBINSON  of  Arkansas.  No.  That  would  destroy 
the  purposes  of  the  arrangement  which  I  am  tiring  to 
make.  What  I  am  trying  to  do  is  to  give  an  opportunity 
for  consideration  now  for  unobjected  bills,  and,  of  course, 
if  that  is  not  granted,  I  shall  make  an  arrangement  at 
some  other  time. 

Mr.  NEELY.  I  have  no  intention  to  object.  I  was  Just 
hoping  that  that  course  might  be  pursued. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  it  is  so  ordered. 

ZNORAM-DAY  LUMBER  CO. 


Mr.  STEPHENS.  Mr.  President,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  1118.  the  bill  (S.  854)  for  tbe 
relief  of  the  Ingram-Day  Lumber  Co. 

Mr.  QEOROE.    I  object. 

The  PRESIDINO  OFFICER.    Objection  is  heard. 

BXirxrxTs  to  nrDXAwa 

Ttie  bill  (S.  3646)  to  conserve  and  develop  Indian  lands 
and  resources,  to  establish  a  credit  system  for  Indians,  to 
Drovide  for  higher  education  for  Indiana,  to  extend  toward 
Indians  the  right  to  form  business  and  other  onaniiations, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  STBIWSR,    Over. 

Mr.  WHEELER.  Mr.  President,  did  I  understand  that 
some  Senator  objected  to  Senate  bill  S648? 

The  PRESIDINO  OFFICER.    Ohjeotion  was  made, 
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Mr.  8TEIWER.  I  made  the  objection  to  which  the  Sen- 
ator refers.  I  will  state  for  the  Information  of  the  Senator 
from  Montana  that  since  the  biU  was  reported  certain  mat- 
ters have  been  called  to  my  attention  which  led  me  to  desire 
to  offer  some  amendments  to  it.  I  think  we  could  hardly 
consider  them  under  the  present  order.  I  shall  not  endeavor 
to  defeat  the  bill,  but  will  at  a  later  time  discxiss  the  matter 
with  the  Senator  from  Montana  and  see  if  we  cannot  recon- 
cile the  differences. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

MAVAL  AIR  STATION,  HAMPTON  SOAOS 

The  bill  (HJl.  6847)  providing  for  tbe  acquisition  of  addi- 
tional lands  for  the  naval  air  station  at  Hampt^  Roads 
Naval  Operating  Base.  Norfolk.  Va.,  was  announc^as  next 
in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an 
explanation  of  that  bill. 

Mr.  BYRD.  Mr.  President,  this  bill  provides  for  the  giv- 
ing of  authority  to  the  Navy  Department  to  acquire  addi- 
tional lands  adjacent  to  the  naval  station  at  Hampton 
Roads.  That  naval  station  is  the  largest  on  the  eastern 
coast.  It  now  comprises  (mly  120  acres  of  land.  This  bill 
is  approved  by  the  Secretary  of  the  Navy  and  permits  the 
acquisition  of  540  acres  of  additional  land,  but  it  carries  no 
appropriation,  and  the  appropriation  will  have  to  be  pro- 
vided in  a  future  appropriation  bill. 

Mr.  KINO.  The  Senator  from  Virginia  knows  that  !t 
will  involve  a  large  appropriation.    How  much  is  it  to  cost? 

Mr.  BYRD.  It  provides  for  the  acquisition  of  540  acres 
of  land,  at  an  expenditure  of  $400,000,  and  I  will  say  to 
tbe  Senator  from  Utah  that  when  the  fleet  is  on  the  east- 
ern coast  it  is  necessary  to  have  this  additional  land,  be- 
cause the  present  air  base  can  accommodate  only  120  {rianes, 
and  there  are  258  planes  connected  with  the  fleet  when  it 
comes  to  the  east  coast. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  tte 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  ha 
hereby  Is,  authorized  and  directed  to  acquire,  by  piirchase  or  eoa- 
denmatlon,  additional  tracts  of  land  adjacent  to  and  lying  south- 
eastwardly  from  the  Hampton  Roads  naval  operating  base.  Nor- 
folk, Va.,  said  land  being  generally  known  as  "  East  Camp ", 
together  with  such  additional  land  adjoining  same  as  is  necessary 
for  the  development  and  expansion  of  naral  air  activities  at  saM 
station,  and  comprising  approximately  640  acres  and  being 
bounded  by  Uasons  Creek  on  the  north  and  east.  Bush  Creek  on 
the  west,  and  the  Virginian  Railway  on  the  south;  and  there  Is 
hereby  authorized  to  be  appropriated  for  the  purchase  of  this 
entire  tract  the  sum  of  HOCOOO. 

BILLS  PASSED  OVER 

The  bill  (S.  429)  for  the  relief  of  Domlnick  Edward 
Maggio,  was  announced  as  next  in  order. 

Several  Senators.    Over! 

The  PRESmiNQ  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  430)  for  the  reUef  oi  Leo  JanSes  McCoy  was 
announced  as  next  in  order. 

Mr.  KING.    Over!         

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

The  bill  (S.  630)  for  the  relief  of  Ray  Funcannon  waa 
announced  as  next  in  order. 

Mr.  KINO.    Overt 

The  PRESIDINO  OFV7CER.    The  bill  will  be  passed  over. 

qrams  cALtnoT  Rxvn  iRiDos,  vn, 

Tlie  bill  (HJR.  9064)  frantinf  the  consent  of  Congreai 
to  the  State  of  Indiana  to  construct,  maintain,  and  operate 
a  free  hi^way  bridge  acroas  the  Qrand  Calumet  River 
near  Clark  Street,  in  Oary,  Ind.,  waa  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  paiaed. 

TXNNSSaXI  RXVIR  ilXDOX,  aUSmELA.  ALA. 

The  bill  (HJl.  9141)  granting  the  conaent  of  Congress 
to  the  State  of  Alabama,  its  agent  or  agencies,  and  to  Col- 
bert County  and  to  Lauderdale  County,  in  the  StaU  of  Ala- 


1. 


■« 


or  loaa  m  f  M  |  pmow  ut  ootc  or  QumulActur*,    It  It  obsolett. 
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buna,  and  to  Uw  city  of  Sheffield.  Colbert  County.  Ala .  and 
to  the  city  oX  Florence.  Lauderdale  County.  Ala.,  or  tl>  any 
two  of  them,  or  to  either  of  them,  to  construct,  maintain. 
and  operate  a  bridge,  and  approaches  thereto,  acro^  the 
Tennessee  River  at  a  point  between  the  city  of  Shield. 
Ala^  and  the  city  of  Florence.  Ala^  suitable  to  the  Int  trests 
of  navlffatlon  was  considered,  ordered  to  a  third  ret  ding. 
read  the  third  time,  and  passed. 

BATAMXAH   UVn   BXmol,  BTLTAIIXA.   OA. 

The  bUl  (HJl.  9313)  to  extend  the  times  for  comme^ing 
and  completing  the  construction  of  a  bridge  acrosii  the 
Savannah  River  at  or  near  Burtons  Perry,  near  Syhanla, 
Oa..  was  considered,  ordered  to  a  third  reading,  rea^  the 
third  time,  and  passed. 

uaa  SABXNX  brisgi,  port  asthitr.  tkx. 

The  Senate  proceeded  to  consider  the  bill  (HJl. 
authorizing  the  city  of  Port  Arthur,  Tex.,  or  any  coi 
slon  designated  by  it,  and  its  successors  and  assit 
construct,  maintain,  and  operate  a  bridge  over  Laice  slibine 
at  or  near  Port  Arthur.  Tex, 

Mr.  SHEPPARD.  Mr.  President.  I  offer  certain  peif act- 
ing amendments  which  I  have  prepared  and  which  will 
put  the  bill  in  shape  to  effect  its  purpose. 

The  PRESIDINO  OFFICER.  The  amendments  wi  1  be 
sUted. 

•Die  amendments  proposed  by  Mr,  Sheppaad  were,  on  page 
1.  Une  5.  after  the  name  "  Port  Arthur  "  and  the  comn  a,  to 
strike  out  "Texas,  or  any  commisson  designated  bj  it" 
and  insert  "  Texas,  or  the  Port  Arthur  Bridge  Commi  ssion 
(hereinafter  called  the  commission)  hereby  created  ";  ii  line 
•.  after  the  word  "  successors  ",  to  strike  out  "  and  assig  os  "; 
on  page  2,  line  7.  after  the  name  "  Texas  "  and  the  coi  una. 
to  strike  out  "  or  any  commission  designated  by  it.  ar  d  its 
successors  and  assigns"  and  insert  "or  the  oommiiilon 
hereby  created  and  its  successors";  in  line  20.  aftei  the 
nam*  "  Texas  "  and  tha  comma,  to  strike  out  "  or  any  Com- 
mission designated  by  It,  and  its  successors  and  assi^" 
and  insert  "  or  the  oommlsslon  hereby  eraatad  and  its 
MHon  ":  on  page  1,  after  line  20,  to  strike  wt  "  fee.  B 
rlfht  to  alter,  amend,  or  itptal  this  tot  li  htrtby  tx 
ratrytd"  and  tiutrt; 

On  DM*  L  ttiir  lint  II,  ttxtt  (hi  immdmmi  Jut  ii 
to  Inwn  Um  MlewlDf  I 

■irtu  «eiSallivillnt  «  publ  e-kMitlll  mtmiIum  m^S  iK 


•m.  1. 

)  mew 


-  • 

IIS  mtmbers  sad  msy  teUMish  rules  sn4  ntSsUo^  for  the  itv. 
ernmeni  of  iti  ewn  bustntM,  iMh  memberiSSl  MrvIfoJ  s  Sm 
^  !./!^  *"<*  ^D^"  ^"  •uc««Mor  hM  beea  appotatetf  sac   hM 

SSi5!S..^W  i^V  IS*  .'Si"'*  *t2?»*  •*  «»^«be«  ^  lb! 

reepeeuvely  1, 1. 1,  4.  and  6  years.    The  initial  term  of  the  me  eber 
•leetetf  ehairmaa  thall  b«  8  years,  and  the  oomailMloa  shall  ( itar- 
mlne  by  let  the  tnltiat  trrnu  of  the  other  memben.    The  may  »  of 
Port  Arthur,  with  the  approral  of  a  majority  of  the  city  oon  mla- 
•too.  may  appoint  a  wiccewor  to  hold  ofloe  for  tha  uaasplrad  wrm 
of  any  mamhw  in  whose  office  a  vacancy  ahaU  occur  by  death,  rea- 
ignatlon.  or  otherwise.    Each  member  shall  qualify  by  giving  luch 
bond  as  may  be  fixed  by  the  governing  body  of  the  city  of  Port 
Arthur  coadiuoned  for  the  faithful  performanoe  of  all  dutieii  re- 
quired by  this  act.    Three  members  shall  oonaUtute  a  quorun  i  for 
the  transaction  of  business.     No  member  shaU  receive  a  salar '  for 
his  services  as  member,  but  each  member  shaU  be  paid  his  m  tual 
Mpenses.  not  exceeding  95  per  day.  in  the  perf(Mrmance  of  his  di  itles 
hereimder.    Members   of    the    commission   may   be    removed    for 
cause  by  the  mayor  of  Port  Arthur  and  the  majority  of  theHclty 
commission.    The  commission  may  employ  a  aecretsfr   treasirer 
engineers,  attorneys,  and  such  other  experts,  assistants,  and  em- 
ploirees  as  It  may  deem  necessary,  who  sbaU  be  entitled  to  re<elve 
such  compensation  as  the  commission  may  determine.    All  sal- 
aries and  expenses  shall  be  paid  solely  from  the  fxinds  orovded 
imder  the  authOTity  of  this  act. 

_^-  '•  The  ctanmlsslon  shaU  have  all  the  powers  and  authdrtty 
necessary  or  convenient  for  the  carrying  out  of  the  p\irpos»i  of 
this  act.  Including  (but  without  llmlUUon)  the  foUowlns  rli  hta. 
powers,  and  authority:  «*»    «<  "i-. 


(a)  To  have  perpetual  suceeaalon  as  a  corporation; 

(b)  To  sue  and  be  sued.  Implead  and  be  Impleaded,  complain 
and  defend  In  all  co\irts  of  law  and  equity; 

(c)  To  adopt,  use,  and  alter  a  corporate  seal; 

(d)  To  acquire,  purchase,  hold,  use.  lease,  mortgage,  sell,  trana- 
fer,  and  dispose  of  any  property,  real,  personal,  or  mixed,  tangible 
or  Intangible,  or  any  interest  therein; 

(e)  To  make  bylaws  for  the  management  and  regulation  of  Its 
affairs; 

(f)  To  appoint  officers,  agents,  employees,  and  servants,  to  pre- 
scribe their  duties  and  to  fix  their  compensation: 

(g)  To  fix.  alter,  charge,  and  collect  tolls  and  other  charges  for 
transit  over  and  use  of  such  bridge; 

(h)  To  borrow  money,  make  and  issue  negotiable  notes,  bonds, 
and  other  evidences  of  Indebtedness  of  the  commission,  and  to 
secure  the  payment  of  such  obligations  or  any  thereof  by  mort- 
gage, lien,  pledge  or  deed  of  trust  upon  aU  or  any  of  the  property 
of  the  commission,  and  to  make  agreements  wltli  the  purchasers 
or  holders  of  such  obligations,  or  with  others  in  connection  with 
any  such  obligations,  issued  or  to  be  leased,  as  the  commission 
shall  deem  advisable,  and  in  general  to  provide  for  the  security  for 
said  obligations  and  the  rights  of  the  holders  thereof; 

(1)  To  make  contracts  of  every  kind  and  natxire  and  to  execute 
aU  instruments  necessary  or  convenient  for  the  carrying  on  of  its 
affairs:  and 

(J)  Without  limitation  of  the  foregong.  to  borrow  money  from 
the  United  States  Government  or  any  corporation  or  agency  cre- 
ated, designated,  or  established  by  the  United  States  and  to  enter 
into  contracts  with  the  United  States  or  such  corporation  or 
agency. 

Sac.  8.  Without  limiting  any  powers  anywhere  in  this  act  granted 
to  the  commission,  the  commission  is  hereby  authorized  to  pro- 
vide for  the  payment  of  the  cost  of  the  bridge  and  its  approaches 
and  the  necessary  land,  easements,  and  appurtenances  thereto  by 
an  Issue  or  issues  of  negotiable  bonds  of  the  commission  and  to 
secure  the  payment  of  all  or  any  such  bonds  by  mortgage,  lien, 
pledge,  or  deed  of  tr\ist  upon  all  or  any  of  its  property.  Said 
bonds  shall  be  authorized  by  resolution  of  the  conunission  and 
shall  bear  such  date  or  dates,  be  in  such  forms  and  contain  such 
provisions  as  the  commission  may  determine  and  as  may  be  pro- 
vided in  such  resolution  or  in  the  mortgage  or  deed  of  trust  or 
other  Instrument  sectuing  said  bonds.  Any  resolution  or  resolu- 
tions authorizing  such  bonds  may  contain  provisions,  which  shall 
be  part  of  the  contract  with  the  holders  of  such  bonds,  as  to 
(a)  the  rates  of  tolls  and  other  charges  to  be  charged  by  the  com- 
lalaalon  for  transit  over  or  use  of  the  bridge,  (b)  the  registration 
of  the  bonds  as  to  principal  only  or  as  to  prlnolpal  and  Interwrt. 
and  the  interohanieablllty  and  eMhangeabUlty  of  suoh  bonds, 
(0)  the  iaiuanoe  of  temporanr  bonds  or  interim  reoelpta  pending 
the  preparation  of  deflalUve  boada,  and  the  terms  and  provlslonS 
2  ?JI!**ii'^''**'*7  Jj?"*' or  tnterim  receipts,  (d)  the  redemption 
Sl.!Si*.i?f.^;  **l^  ^.•w^f*  "'^Pf*'^  «o»  eseeedlnf  IM  snA  ae- 
eniM  inteftet.  ai  whlck  they  ahaU  be  redeemsMe.  (e)  tke  seltlai 

i^h  !S?^'J!L."*i^"'®«l".">«^^«  ^M9  of  Midltlehel 


»Mlk 


•VMk  kOMt,  W  IM  tNMUIW  W  HITIMMMlll  tJlMlilLiJlLliff 

i!S5.'at!?.i?,X"tf  iSf  •**"  *•  "^  •*"  '"* 

or  ether  pereoo  or  pereoas  la  the  tXaltedStaUs  haviiui  nowar 

Sf/^K^SSrii**?  ^  '••"f'^  designated  or  oreated  by  It.  aa  aecurlty 
2»^  ih?*S;«^i»^,  V?**^"'  "».«»^'  mortgage,  or  pledg*  all  or 
!SL  A^*  Propwty  of  the  commlaalon  thereunder.  BucB  mort- 
RfS*  ^a^  ?^  '*^*'  i»<*«n*ure.  or  other  agreement  may  contain 
!K?L£r*^?°»  "  n»*y  b«  customary  in  such  instruments  or  S 
SJJKI!?^*S1  ?^^  A"*^**^'  »»c'"<iin«  (but  without  limitation) 
provlalona  as  to  (a)  the  terms  and  provisions  of  the  bonds  or  the 
rMoluUon  providing  for  the  issuance  of  the  same,  (b)  the  con- 
^^!?^  °^IV^°'^'  »aln^nance,  repair,  and  insurance  of  the 
properties  of  the  commission  and  the  duties  of  the  commission 
with  reference  thereto,  (c)  the  application  of  funds  and  the  safe- 
guarding of  fuDds  on  hand  or  on  deposit,  (d)  the  rights  and 
remedies  of  such  trustee  and  the  holders  of  the  bonds  (which  may 
toclude  restrictions  upon  the  individual  right  of  action  of  bond- 

^  i!Ifi:  ^^^®]  ^Po««««lon  ot  the  properties  covered  by  such 
mortgage,  deed  of  trust,  indenture,  or  other  agreement 

.t^,^h  t?,^  ^i  t^'  c«n«nl»lon  may  be  sold  in  such  manner, 
at  sucn  time  or  times,  and  at  such  price  or  prices  as  the  com- 
n^sslon  may  determine,  but  no  such  sale  shall  be  made  at  a 
price  which  would  make  the  Interest  cost  to  maturity  on  the 
^S!Jt^^/Ttf  ^^^^""F^  """Puted  with  relation  to  the  absolute 
maturity  of  the  bonds  in  accordance  with  standard  tables  of  bond 

^^^^^"r^^J  P^?^}  P**-  annum.  The  cost  of  the  bridge 
SSL^.^r"^"*  to  include  interest  during  construction  of  the 
bridge,  and   for   not   exceeding    la    months    thereafter,    and    aU 
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engineering,  legal,  architectural,  traffle-eurveylng.  and  other  ea- 
penses  incident  to  the  construction  of  the  bridge  and  the  aoqul- 
altlon  of  the  neoessary  property,  and  incident  to  the  flnan^ne 
thereof.  Including  the  cost  of  acquiring  existing  franchises  rights^ 
plans,  and  works  of  and  relating  to  the  bridge,  now  owned  by  any 
person,  firm,  or  corporation,  and  the  cost  of  purchasing  all  or  any 
part  of  the  shares  of  stock  of  any  such  corporate  owner  if  in  the 
Judgment  of  the  commission,  such  purchases  ahould  be  found 
expedient.  If  the  proceeds  of  the  bonds  issued  shall  exceed  the 
cost  as  finally  determined,  the  exoees  shaU  be  plaosd  in  the  slnkms 
fund  hereinafter  provided. 

Sac.  9.  After  payment  of  the  bonds  and  Interest  and  discharge 
of  any  other  obligations  of  the  commission,  or  after  a  sinking 
fund  sufficient  for  such  payment  and  discharge  shall  have  been 
provided  and  shall  be  held  for  that  purpose,  the  commission  shall 
be  authorized  to  deliver  deeds  or  other  suitable  instrxmients  of 
conveyance  of  the  Interest  of  the  eommlBslon  In  and  to  the  bridge 
that  part  within  the  State  of  Texas  to  the  State  of  Texas  or 
any  municipality  thereof  or  any  agency  of  said  State  or  any  such 
mxinlcipality  as  may  be  authorized  by  or  pursuant  to  law  to  accept 
the  same  (hereinafter  referred  to  as  the  "Texas  interests")  and 
that  part  within  the  State  of  Louisiana  to  the  State  of  Louisiana 
or  to  any  municipality  thereof  or  any  agency  of  said  State  or  any 
such  municipality  as  may  be  authorized  by  or  pursuant  to  law  to 
accept  the  same  (hereinafter  referred  to  as  the  "  Loxrislana  inter- 
ests"), under  the  condition  that  the  bridge  shall  thereafter  be 
free  of  tolls  and  be  properly  maintained,  operated,  insured,  and 
repaired  by  the  Texas  Interests  and  the  Louisiana  interests,  as 
may  be  agreed  upon:  but  if  either  the  Texas  interests  or  the 
Louisiana  interests  shall  not  be  authorised  to  acoept  or  shall  not 
accept  the  same  under  such  conditions,  the  commission  may 
transfer  the  bridge  to  either  of  said  interests  which  shall  so 
accept  the  same,  and  if  neither  interest  shall  so  accept  the  same, 
then  the  bridge  shall  continue  to  be  owned,  maintained,  operated, 
insured,  and  repaired  by  the  commission,  and  the  rates  of  tolls 
shall  be  so  adjusted  as  to  provide  a  fund  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  insurance, 
and  operation  of  the  bridge  and  Its  approaches  under  economical 
management.  Including  reasonable  reserves,  imtll  such  time  as 
the  Texas  interests  or  the  Louisiana  Interesu,  or  both,  shall  be 
authorized  to  accept  and  shaU  accept  aucb  conveyance  under  the 
conditions  aforesaid. 

Site.  10.  Nothing  herein  contained  shall  be  construed  to  author- 
lae  or  permit  the  oommlsslon  or  any  member  thereof  to  create 
any  obligation  or  Incur  any  liability  other  than  such  obllfatlons 
and  liabilities  as  are  dlschargaable  solely  from  funds  provided  by 
this  act.  No  obligation  created  or  liability  Incurred  pursuant  to 
this  act  shall  be  an  obligation  or  llabtltty  of  any  member  or  mem- 
bers of  the  commlaalon,  but  shall  b«  ohareeahle  solely  to  the 
funds  herein  provided,  nor  shall  any  indabtedaesa  created  pur- 
suant to  thU  sot  he  au  indebtednasii  of  the  United  Itataa, 

•so.  11.  AU  provisions  of  this  set  may  be  enforetd,  or  tha  viola* 
Mmi  thereof  prevented,  by  mandamus,  mjunsllen,  or  ether  aapro- 


t**ft'  %  ^H  yM%\i»m  seaeMl  (or  the  title  of  Leulslsaa,  or 
^I  \h»  ^hJHd  ilAlea  dutrrol  illornty  for  the  diilHol  tn  which 
Ihs  bridge  may  be  iooatad,  In  psri,  ta  kny  fourl  hsvlag  eompeleal 
Jurlidl«t]an  of  tha  subjeel  msller  Mid  of  ihe  pMniM, 

ise,  U.  Th9  rijht  ty  Misr,  ameAd,  or  repsa)  ihli  ael  ta  bcnby 
Mpreiely  reservei.  ^^ 

Thf  imendintnli  wtrt  tirotd  to. 

Tht  amtndmonti  wort  ordorod  to  bo  ontrotood  and  iho 
bin  to  bt  rood  i  third  Umo. 

Thi  bill  WAS  rood  tha  third  timt  and  paiood. 

Tht  titlt  wai  amtttdtd  lo  at  to  road:  "An  aot  authoriilni 
tht  tlty  o(  Port  Arthur,  Tix.,  or  tht  eommlaHoB  htrtby  ert- 
attd  and  Itt  luootetors,  to  eonitrget.  maintain,  and  optratt 
a  bridft  over  Ukt  aablne,  at  or  near  Port  Arthur.  Ttx." 

aCtatOUKI  ttVII  laXMl,  ■ROWNVXLLi,  KIBR. 

The  bill  (HJl.  0667)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Brownvllle,  Nebr.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

DtlfXS  RXALT 

The  bill  (S.  829)  for  the  relief  of  Denis  Healy  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  persons  honorably 
discharged  from  the  United  SUtes  Navy  Denis  Healy  shall  be  held 
and  considered  to  have  been  honorably  discharged  from  the 
United  SUtes  Navy  on  the  23d  day  of  December  1902:  Prcwided, 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act. 

MICHAEL  r.  CALNAir 

The  biU  (S.  2787)  for  the  relief  of  Michael  R  Calnan  was 
announced  as  next  in  order. 
Mr.  KINO.    Over. 
The  PRESIDING  OFFICES.    The  biU  wlU  be  passed  over. 


ANIfXS  BkTrcV 

The  bill  (HJl.  6346)  granting  6  months'  pay  to  Annie 
Bruce  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

SALi  or  soxjc  SMS  casAM  nr  tke  sisnicT 
Mr.  KING.  Mr.  President,  before  reaching  it  I  have  had 
a  number  of  requests  for  hearings  upon  a  bill  which  has 
passed  the  House,  behig  House  biU  tlSO.  an  act  to  prevent 
misrepresentation  and  deception  In  the  sale  of  milk  and 
cream  in  the  District  of  Coliunbla.  Tills  is  Order  of  ynftnfw 
No.  1305.  I  feel  that  under  all  the  circumstanoee  I  oivht 
to  move  to  recommit  the  bill  to  the  Committee  on  the 
District  of  Columbia. 

The  PRESIDINO  OFFICER.  Without  objection,  the  blM 
referred  to  by  the  Senator  from  Utah  will  be  recommitted  to 
the  Committee  on  the  District  of  Columbia,  in  accordanoe 
with  his  request. 

BRmCE  ACK088  COLITIKBZA  UVKX.  WASH. 

The  bill  (S.  3615)  authorizing  the  county  of  Wahkiakum, 
a  legal  political  subdivision  of  the  State  of  Washington,  to 
construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Columbia  River  between  Puget  Island 
and  the  mainland.  Cathlamet.  State  of  Washington,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  ft  eriacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  county  of  Wahkiakum,  a  legal  pollUcal  subdivision 
of  the  State  of  Washington,  its  successors  and  assigns,  to  cotistruct. 
maintain,  and  operate  a  bridge  and  approaches  thereto  across  the 
Columbia  River  between  Puget  Zaland  and  the  mainland.  Cath- 
iMnet,  Bute  of  Washington,  at  a  point  suitable  to  the  intaresta 
ox  navigation,  in  accordance  with  the  provisions  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigabla 
waters  ",  approved  March  23,  190fl.  and  atxbject  to  tht  conditions 
and  llmltBtlons  contained  In  said  act. 

8bc.  a.  The  right  to  alter,  amend,  or  rapeal  this  act  U  bertbf 
expreesly  reserved.  ' 


AOATI  PASS  MXMI.  WASKHfOTOII 

Tht  Senate  proceeded  to  consider  tht  bill  (S.  3604)  to 
authorlit  the  Balnbrldie  Island  Ohambtr  of  Oommtrot.  a 
oorporatloiv  ita  tutotitori  and  aitlini,  to  eonstruot.  main- 
tain, and  operate  a  bridge  across  Agatt  Pats  oonntcttni 
■alBbrldvt  faOand  with  Uio  maintand  la  mtiap  OoMKjr, 
itatt  of  Wathtniton,  whteh  had  been  rtporitd  from  tlit 
Oommltttt  on  Oommtrot  with  amtndmtntN.  on  iMft  1.  Uat 
I,  altar  Um  word  *'  lliat  '*,  to  itrtbt  out  *  in  oi'dtr  to  pM» 
moto  Intorttatt  oommorot,  improvo  tht  Potta)  ttrvltt.  and 
provldt  for  military  and  othor  purpoiN  '*  and  initrt "  tho 
aot  appiH>vtd  Maioh  I.  IIM,  authoriilni  tbo";  In  Unt  T, 
arur  tht  word  "  attHm  ".  to  ttrllM  out  •'  bo.  and  It  Utitbr. 
authorlitd  ":  on  pait  I,  lint  I.  afttr  tht  namt  "  Watliliif* 
ton",  to  itHko  out  "at  a  point  lulUblt  to  tht  Intotiiti 
ot  navliaUon.  In  aoeordanot  with  tht  provisions  of  tht  aol 
anutltd  'An  aet  to  rtgulatt  tht  oonitnietlon  of  brldttt  ovtr 
navltablt  waters  *.  approved  March  ts.  1006,  and  subject  to 
the  conditions  and  limitations  contained  in  this  aot "  and 
Insert  "  be.  and  the  same  Is  hereby,  revived  and  reenaeisd: 
Provided,  That  this  act  shall  be  null  and  void  unless  tht 
actual  construction  of  the  bridge  herein  referred  to  be  com- 
menced within  1  year  and  completed  within  3  years  from  the 
date  of  approval  hereof  ",  so  as  to  make  the  section  read: 

That  the  act  approved  March  2,  1039,  authorizing  the  Bainbridge 
Island  Chamber  of  Commerce,  a  corporation.  Its  sueeesaors  and 
assigns,  to  eonstruot.  maintain,  aod  operate  a  brk^  and  ap- 
proaches thereto  across  A^ato  Pass  connecting  Bainbridge  Zatead 
with  the  mainland  in  Kitaap  County,  State  of  Waaiilnfton,  be, 
axid  the  same  is  hereby,  revived  and  reeaactad:  Pnwid»d.  That 
this  act  ahaU  be  nuU  and  void  unless  Ukt  actual  ooiutructkm  «i 
the  bridge  herein  leferaed  to  be  contmenoed  within  1  year  and 
completed  within  8  yean  from  ihe  date  o<  afyproval  hereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  after  line  11,  to 
strike  out  section  2.  as  tdOom: 

Sec.  2.  After  the  completion  of  such  bridge,  as  determined  by 
the  Secretary  of  War.  either  the  State  of  Washington,  any  polftteal 
aubdlvlaion  thereof  wUfaia  or  adjolniz^  wkteli  any  part  of  mach 
bridge  is  located,  or  any  two  or  man  ot  tlaem  Jalatly,  nay  at  any 
time  acqolw  aad  take  over  all  r%tit.  tttic.  aad  Intefeat  la  sfaoli 
bridge  and  ita  appvoacbaa,  aod  any  latavaat  m  leal  pwpsrty  asa- 
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therefor,  by  purchaae  or  by  condemnation  or  expropi  lation. 
In  accordance  with  the  laws  of  such  State  governing  the  acquisi- 
tion of  private  property  for  public  purpoaes  by  condemnai  ion  or 
ezpropriatioa.  If  at  any  time  after  the  expiration  of  10  yeu  s  after 
the  completion  of  such  bridge  the  same  is  acquired  by  cone  emna- 
tlon  or  expropriation,  the  amount  of  damages  or  compensa  ion  to 
be  allowed  shall  not  Include  goodwill,  going  value,  or  pros  )ectlve 
revenues  or  prottts,  but  shall  be  limited  to  the  sum  of  ( I )  the 
actual  cost  of  constructing  such  bridge  and  Its  approaches,  less  a 
reasonable  deduction  for  actual  depreciation  in  value:  (I  I)  the 
actual  cost  of  acquiring  such  Interests  In  real  property:  (3)  actual 
financing  and  promotion  coet.  not  to  exceed  10  percent  of  tl  le  sum 
of  the  cost  of  constructing  the  bridge  and  its  approaches  and 
acquiring  such  Interests  in  real  property;  and  (4)  actual  ea  jendl' 
turn  for  necessary  Improrements. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  after  line  |0.  to 
insert: 

8bc.  3.  That  the  right  to  alter,  amend,  or  rei>eal  this  lact  Is 
hereby  expressly  reserved. 

Tbe  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  3.  after  line  12,  to 
strike  out:  j 

Sec.  3.  If  such  bridge  shaU  at  any  time  be  taken  oUr  or 
aoqtiired  by  the  State  of  Washington,  or  by  any  municlpa  ity  or 
other  political  subdivision  or  public  agency  thereof,  und  tr  the 
provisions  of  secUon  2  of  this  act.  and  if  toUs  are  the  eafter 
charged  for  the  use  thereof,  the  rates  of  toll  shall  be  so  adjusted 
•a  to  provide  a  fund  sufficient  to  pay  for  the  reasonable  <ost  of 
maintaining,  repairing,  and  operating  the  bridge  and  is  ap- 
proaches under  economlca  management  and  to  provide  a  s  nking 
fund  sufficient  to  amortize  the  amount  paid  therefor,  inc  udlng 
reasonable  interest  and  financing  cost,  as  soon  as  possible  under 
reasonable  charges,  but  within  a  period  of  not  to  exceed  3(  years 
from  the  date  of  acquiring  same.  After  a  sinking  fiind  su  Bclent 
for  such  amortization  shall  have  been  so  provided,  such  bridge 
shall  thereafter  be  maintained  and  operated  free  of  tolls,  jr  the 
rates  of  toll  shall  thereafter  be  so  adjusted  as  to  provide  a  fund 
of  not  to  exceed  the  amount  necessary  for  the  proper  malnte  lance 
repair,  and  operation  of  the  bridge  and  its  approaches  under 
economical  management.  An  accurate  record  of  the  amounlt  paid 
for  acquiring  the  bridge  and  its  approaches,  the  actual  exiwndl- 
txires  for  mainuining.  repairing,  and  operating  the  same,  i  nd  of 
the  dally  tolls  collected  shall  be  kept  and  shall  be  availatle  for 
the  Information  of  all  persona  Interested.  ^ 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  after  line  ^1,  to 
strike  out: 

8»c.  4.  The  Balnbrldge  Island  Chamber  of  Commerce,  a  colpora- 
tloo.  its  successors  and  assigns,  shall  within  90  days  after  the  com- 
pletion of  such  bridge  file  with  the  Secretary  of  War  and    with 
the  highway   department   of   the   State  of   Washington,   a    iwom 
Itemised  statement  showing  the  actual  original  cost  of  constn  ictlng 
the  bridge  and  its  approaches,  the  actual  cost  of  acqiilrin  t  any 
Interest  In  real  property  necessary  therefor,  and  the  actual  fi  lanc- 
Ing  and  promotion  costs.    The  Secretary  of  War  may.  and  4t  the 
request  of  the  highway  department  of  the  State  of  Wash! 
ahaU.  at  any  time  within  3  years  aftar  the  completion  of 
bridge.   Investigate   such   costs  and   determine   the  accurac] 
the  reascnabiencss  of  the  costs  alleged  in  the  statement  of 
•o  filed  and  shall  make  a  finding  of  the  actual  and  reasc 
coat*  of  constructing,  financing,  and  promoting  such  bridge 
the   purpose   of   such   investigation    the   said    Bainbrldge 
Chamber  of  Commerce,  a  corporation,  its  successors  and  aekigns. 
shall  make  available  aU  of  its  records  in  connection  with  the  con- 
•mjctlon,  financing,  and  promotion  thereof.     The  findings  ^  the 
Secretary  of  War  as  to  the  reasonable  costs  of  the  consti 
nnanclng.  and  promotion  of  the  bridge,  shall  be  conclusive  fdr  the 
purposes  menUoned  in  secUon  2  of  this  act.  subject  only  to  r  sview 
In  a  court  of  equity  for  fraud  or  gross  mistake. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  jage  5,  after  line  li,  to 
strike  out: 


Washi^igton 

such 

and 

costs 

reasc^able 

For 

Island 


nuy 
sane 


._.  T5*J^***  ***  ■•°'  •*■*«»■  transfer,  and  mortgage  a)  the 

rights,   powers,    and    privUeges   conferred   by   this   act    is 
granted  to  the  Balnbrldge  Island  Chamber  of  Commerce,  a 
ration.  Its  successors  and  assigns:  and  any  corporation  to 
any  perscn  to  whom  s\jch  rights,  powers,  and  privUeges 
sold,  assigned,  or  transferred,  or  who  shaU  acquire  the  _ 
mortgage  foreclosure  or  otherwise,  is  hereby  authorized  anS 
powered  to  exercise  the  same  as  fully  as  though  conferred  hfereln 
directly  upon  such  corporation  or  persofii. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pace  5.  after  line  2i    to 
strike  out: 


_  .w    ^^  contract*  made  to  connection  with  the  constnibtion 
of  the  bridge  authorised  by  this  act  and  which  ahaU  involve 
«P«ulitur»  of  man  than  $5,000  shaU  be  let  by  competitive 
tflBg.    Such  ooQtracte  than  be  advwtlMd  for  a        •^ 


h  sreby 

orpo- 

whi^h  or 

be 

by 

em- 


the 
bid-  ! 
time  I 


In'  some  newspaper  of  general  circulation  published  in  the  State 
in  which  the  bridge  is  located  and  in  the  vicinity  thereof:  sealed 
bids  shall  be  required  and  the  contracts  shall  be  awarded  to  the 
loweet  responsible  bidder.  Verified  copies  or  abstracts  of  all  bids 
received  and  of  the  bid  or  bids  accepted  shall  be  promptly  fur- 
nished to  the  highway  department  of  the  State  in  which  such 
bridge  is  located.  A  failure  to  comply  In  good  faith  with  the 
provisions  of  this  section  shall  render  null  and  void  any  contract 
made  in  violation  thereof,  and  the  Secretary  of  War  may,  after 
hearings,  order  the  suspension  of  all  work  upon  such  bridge  untU 
the  provisions  of  this  section  shall  have  been  fully  complied  with. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  after  line  13.  to 
strike  out: 

Sec.  7.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  revive  and 
reenact  the  act  entitled  'An  act  to  authorize  the  Balnbrldge 
Island  Chamber  of  Commerce,  a  corporation,  its  successors 
and  assigns,  to  construct,  maintain,  and  operate  a  bridge 
across  Agate  l»ass  connecting  Balnbrldge  Island  with  the 
mainland  in  ^tsap  County,  State  of  Washington ',  approved 
March  2.  1929." 

mssotnu  kiver  bridge,  garrison,  nj>ak. 
The  bill  (H.R.  9320)  to  further  extend  the  times  for  com- 
mencement and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Garrison,  NJJak.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILLS  PASSED  OVER 

The  bill  (H.R.  9326)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Susquehanna  River  at 
or  near  York  Furnace,  Pa.,  was  announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President,  I  ask  that  order  of  business 
no.  1171,  being  House  bill  9326  and  Order  of  Business  1172, 
being  House  bill  9401  go  over.  I  ask  that  they  go  over 
at  the  request  of  a  Senator  who  is  now  temporarily  absent 
from  the  Chamber. 

The  PRESIDING  OFFICER  (Mr.  Neklt  in  the  chair). 
Without  objection,  the  bills  referred  to  by  the  Senator  from 
Oregon  will  be  passed  over. 

ST.  ICARTS  RIVER  BRIDGE.  MICH. 

The  biU  (HJl.  9585)  authorizing  the  city  of  Sault  Ste. 
Marie,  Mich.,  its  successors,  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  the  St.  Marys  River 
at  or  near  Sault  Ste.  Marie,  Mich.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

MART   ALLEN    YOT7N0 

The  resolution  (SJles.  223)  granting  a  gratuity  to  Mary 
Allen  Young,  submitted  by  Mr.  McNart  on  April  27.  1934, 
and  reported  from  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  was  considered  and 
agreed  to  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  Is  hereby  author- 
ized and  directed  to  pay  from  the  contingent  fund  of  the  Senate 
to  Mary  Allen  Young,  daughter  of  John  Sims,  late  an  employee 
of  the  Senate  a  sum  equal  to  1  year's  compensation  at  the  rate 
he  was  receiving  by  law  at  the  time  of  his  death,  said  sum  to  be 
considered  inclusive  of  funeral  expenses  and  all  other  aUowances. 

XNVXSTIGATION   or   CONTRIStmONS    AND    EXPENOrrURES   IN   SENA- 
TORIAL  CONTESTS 

The  resolution  (SJles.  173)  creating  a  special  committee 
to  investigate  amtributions  and  expenditures  in  senatorial 
contests  in  1934,  was  announced  as  next  in  order. 

Mr.  McNARY.  I  should  like  to  ask  the  Senator  from  Mis- 
souri if  the  resolution  conforms  to  resolutions  of  similar 
character  heretofore  adopted? 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Oregon  that 
this  resolution  is  identical  with  the  resolutions  which  were 
adopted  in  the  last  Congress  and  the  preceding  Congress 
r*^i^®  exception  that  in  lines  12  to  18.  page  2.  a  provisti 
is  added  which  makes  it  the  duty  of  the  committee  in  cases 
in  which  a  formal  complaint  is  filed,  supported  by  afftdarlt 


^^  I  suae  aciiiure  asQ  vase  On 

Tbe  PRESIDING  OFFICER.    The  biU  will  be  passed  over.  J  bridge  and  ite  -ly-^^htt. 
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ear  iotcnait  to  nal  pooperty 


1934 


CONGRESSIONAL  RECORD— SENATE 


10587 


at  probable  cause  upon  information  and  belief  by  a  candi- 
date, or  his  authorized  manager,  20  days  before  the  date 
of  the  primary,  immediately  to  proceed  to  make  an  inves- 
tigation. 

In  other  words,  the  theory  of  that,  I  may  say  to  the  Sen- 
ator, is  that  it  has  been  the  practice  in  the  past  to  conduct 
such  investigations  always  after  the  primary.  The  effect  of 
the  adoption  of  the  proviso  will  be  simply  to  afford  a  method 
by  which  a  candidate  engaged  in  the  primary  may  have  the 
benefit  of  the  processes  of  the  committee  before  the  primary 
if  he  files  formal  application. 

Mr.  McNARY.  Is  the  committee  to  be  bipartisan  in 
character? 

Mr.  CLARK.  Exactly  the  same  provision  is  made  with 
regard  to  that  as  has  heretofore  been  contained  in  similar 
resolutions,  that  the  committee  shall  be  bipartisan  in  char- 
acter and  that  no  member  of  the  committee  shall  be  ap- 
pointed from  any  State  in  which  a  Senator  is  to  be  elected 
this  year. 

Mr.  McNARY.  How  many  members  is  the  committee  to 
have? 

Mr.  CLARK.    It  is  to  have  five. 

The  PRESIDING  OFFICER.  Is  there  obJecUon  to  the 
present  consideration  of  the  resoluticMi? 

Mr,  LONG.  Mr.  President,  my  experience  with  this  kind 
of  resolution  is  such  that  I  must  object.  I  have  seen  such 
resolutions  abused  so  glaringly,  and  have  been  the  victim 
of  them,  that  I  cannot  sit  here  and  have  the  opportunity 
afforded  again.    I  object. 

Mr.  CLARK.  I  wish  to  state  to  the  Senator  from  Louisi- 
ana that  this  resolution  will  be  brought  up  in  due  course  in 
this  body,  and  the  committee  will  very  likely  be  authorized 
by  the  Senate,  whether  the  Senator  wishes  it  or  not. 

Mr.  LONG.  That  is  all  right;  we  will  consider  that  ques- 
tion when  we  come  to  it. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
resolution  will  be  passed  over. 

STRAITS   or   MACKINAC   BRIDGE,   MICHIGAN 

The  bill  (S.  3415)  authorizing  the  State  of  Michigan,  by 
and  through  the  Mackinac  Straits  Bridge  Authority,  its  suc- 
cessors and  assigns,  to  construct,  maintain,  and  operate  a 
bridge  or  series  of  bridges  across  the  Straits  of  Mackinac  at 
or  near  a  point  between  St.  Ignace,  Mich.,  and  the  Lower 
Peninsula  of  Michigan  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc.,  That  in  order  to  facilitate  Interstate  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
other  purposes,  the  State  of  Michigan  by  and  through  the  Macki- 
nac Straits  Bridge  Authority,  its  successors  and  assigns,  be.  and 
Is  hereby,  authorizBd  to  construct;  maintain,  and  operate  a  bridge 
or  series  of  bridges  and  approaches  thereto  across  the  StraiU  (rf 
Mackinac,  at  a  point  suitable  to  the  interests  of  navigation,  at  or 
near  a  point  between  St.  Ignaoe,  Mich.,  and  the  Lower  Peninsula 
of  Michigan,  in  accordance  with  the  provisions  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ",  approved  March  28,  1906,  and  subject  to  the  conditions 
and  limitations  contained  in  this  act. 

Sec.  2.  There  is  hereby  conferred  upon  the  Mackinac  Straits 
Bridge  Authority,  Its  successors  and  assigxis,  all  such  rights  and 
powers  to  enter  upon  lands  and  to  acquire,  condemn,  occupy,  pos- 
sess, and  use  real  estate  and  other  property  needed  for  the  loca- 
tion, construction,  operation,  and  maintenance  of  siich  bridge  and 
its  approaches  as  are  possessed  by  railroad  corpwaratlons  for  rail- 
road purposes  or  by  bridge  ctvporatlons  for  bridge  purposes  in  the 
State  In  which  such  real  estate  or  other  property  is  situated,  upon 
making  Just  compensation  therefor,  to  be  ascertained  and  paid 
according  to  the  laws  erf  such  State,  and  the  proceedings  there- 
for shall  be  the  same  as  in  the  condemnation  or  expropriation  of 
proi>erty  for  public  purposes  in  such  State. 

Sec.  3.  The  Mackinac  Straits  Bridge  Authority  is  hereby  author- 
ised to  enter  upon,  use.  and  possess  Utle  to  any  United  States 
lands  as  may  be  needed  for.  or  be  useful  for,  the  construction 
and  operation  of  the  bridge  and  project,  as  may  be  approved  by 
the  Secretary  of  War. 

Sac.  4.  The  right  to  seU,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  Is  hereby 
granted  to  the  Mackinac  Straits  Bridge  Authority,  its  successors 
and  assigns;  and  any  body  to  whom  such  rights,  powers,  and 
prrvileges  may  be  sold,  assigned,  or  transferred,  or  who  shall 
acquire  the  same  by  mortgsge  foreclosure  or  otherwise,  is  hereby 
authorized  and  empowered  to  exercise  the  same  as  fully  as  though 
conferred  herein  directly  upon  such  body. 


Bmc.  6.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved.  * 

GEORGE  DACAS 

The  bill  (H.R.  4541)  for  the  relief  of  George  Dacas  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

B.  C.  WBT 

The  Senate  proceeded  to  consider  the  bill  (HH.  74J7)  for 
the  relief  of  E.  C.  West,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  line  7,  after 
the  word  "  reimbursement  ".  to  Insert  the  words  "  In  full ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  Thst  the  Secretary  of  the  Treasury  be  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  K.  C.  Weat.  of  Dunn. 
N.C.,  the  sum  of  $201.59  as  reimbursement  in  fuU  of  substltate- 
clerk  hire  paid  by  him  from  December  31,  1921,  to  September  80. 
1922,  whUe  acting  as  postmaster  at  Dunn,  N.C. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

LANDS  IN  THE  BOKOUGH  OT  BKOOKLAWN.  9  J. 

The  Senate  proceeded  to  consider  the  bill  (8.  171)  for  the 
relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn,  State  of  New  Jersey,  which  had  been  reported 
from  the  Committee  on  Claims,  with  amendments. 

The  first  amendments  was  on  page  9,  after  line  10,  to 
Insert: 

Provided.  That  said  refunds  shaU  be  In  fuH  settlement  of  all 
claims  that  such  owners  of  lands,  as  hereinbefore  described  in 
this  act.  may  have  against  the  Government  of  the  United  States. 

So  as  to  make  the  section  read: 

That  the  United  States  Shipping  Board  is  authorized  and  di- 
rected to  msJce  refunds  to  present  owners  of  lands  in  the  borough 
of  Brooklawn.  in  the  SUte  of  New  Jersey,  which  have  been  pur- 
chased by  them  from  the  United  SCatea,  of  28  percent  of  the 
purchase  price  of  siich  purchased  lands  where  the  full  purchase 
price  of  said  lands  has  been  paid  by  such  owners  into  the  Treasury 
of  the  United  States:  Provided,  That  said  refunds  shall  be  In  full 
settlement  of  aU  claims  that  such  owners  of  lands,  as  hereinbefore 
described  in  this  act,  may  have  against  the  Oo^'ernment  of  the 
United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  3,  page  2.  line  6,  after 
the  word  "  act  ",  to  insert: 

ProtHded,  That  no  part  of  the  amount  appropriated  by  vlrtae  of 
this  act  in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered 
to  or  received  by  any  agent  or  agenta,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agenU.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated by  virtue  of  this  act  in  exoess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  stun  not  exceed- 
ing fi.ooa 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation 
with  regard  to  this  bill. 

Mr.  KEAN,  Mr.  President,  this  is  a  project  that  was 
started  by  the  Shipping  Board.  During  the  World  War 
they  built  400  or  500  houses.  After  the  war  was  over  they 
tried  to  sen  them.  For  some  of  them  they  received  cash 
and  for  some  they  took  mortgages.  The  consequence  is  that 
if  they  buy  back  the  property  under  foreclosure  of  the  mort- 
gages there  is  not  enough  taxable  property  left  in  the 
borough  to  pay  for  the  schools,  fire  engines,  or  anything  else. 
They  sold  some  of  the  property  at  auction,  but  every  time 
they  have  offered  it  for  sale  the  Board  has  had  to  buy  it 
back;  so  that  the  property  is  just  brought  back  into  the 
hands  of  the  Government  again.  It  is  getting  nowhere  with 
it,  and  school  and  other  activities  of  the  town  are  stopped. 

This  bill  is  designed  to  relieve  the  purchasers  <rf  part  of 
the  purchase  price,  which  will  enable  them  to  keep  their 
homes  and  will  enable  the  municipality  to  go  ahead.  The 
bill  has  been  approved  by  the  fanner  bead  of  the  Shipping 
Board  and  by  Admiral  Cone,  who  was  also  bead  of  tba 
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fihipping  Board.    It  was  gone  into  very  carefully  b3i|  both 
of  them  and  they  have  approved  it. 

lir.  KINO.    I  ask  the  Senator  what  is  the  amouit  in- 
Tolved? 

Mr.  KEAN.    The  amount  involved  is  $163,000. 

Mr.  KINO.    Will  that  discharge  the  entire  liabilltyl 

Mr.  KEAN.    That  will  be  the  maximum  expense  to 
United  States.    The   passage  of   the   bill   will  reUevV 
Board;  otherwire  they  will  have  all  these  houses  on 
bands,  and  they  will  have  to  keep  them  in  repair,  thi  ( 
of  which  will  amount  to  a  good  deal  more  than  thi 
mentioned. 

Mr.  KINO.    The  Senator  will  perceive  that  the  bill]  con- 
tains no  limitation.    It  provides: 

Sk:.  a.  There  la  hereby  appropriated,  out  of  any  money 
Treasury  not  otherwlae  appropriated,  such  tuxaa  as  may  be 
■ary. 
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Mr.  KEAN.    If  the  Senator  will  read  the  report  on 
3, 1  think  that  is  made  clear. 

Mr.  KINO.    The  Senator  stated,  as  I  understood, 
amount  required  is  $160,000? 

Mr.  KEAN.    It  is  $163,400. 

Mr.  KINO.    How  does  the  Senator  reach  that  amoujit? 

Mr.  KEAN.    It  will  be  found  in  the  report  on  the 


third 


Mr.  KINO.    I  shall  not  object  to  the  consideration 
bill,  but  I  desire  to  offer  an  amendment  because  I 
like  the  unlimited  authority  conferred.    I  move  to 
on  page  2.  line  5,  after  the  word  "  necessary  ",  by 
"  not  to  exceed  $163,000." 

Mr.  KEAN.    Will  not  the  Senator  make  It  $164,000? 

Mr.  KINO.    I  shall  not  be  outdone  in  generosity  ., 
Senator  from  New  Jersey.    I  move  to  amend,  on  page  i 
6,  after  the  word  "  necessary  ",  by  inserting  "  not  to 
$164,000." 

Mr.  KEAN.    I  will  accept  the  amendment. 

The  PRE8IDINO  OFFICER.    The  quesUon  is  on 
to  the  amendment  of  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third 
read  the  third  time,  and  passed. 
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GUn-LOWIXlfCI   COMSnvCTZON   CO. 

The  bin  (S..  3394)   for  the  relief  of  the  Orler- 
Constnictlon  Co.  was  announced  as  next  in  order. 

Mr.  KINO.    Mr.  President,  I  should  like  an  explantuon 
of  the  bill. 

Mr.  BAILEY.    Mr.  President,  the  bill  is  for  the  relifef  of 
one  of  the  bridge  companies  which  constructed  a  bid 
across  the  Potomac  River,  based  upon  two  considerations 

First,  the  damage  to  the  contractor  is  based  on  the 
that  the  plans  were  not  supplied,  the  opportunity  to  dt 
work  was  not  afforded,  and  the  contracting  company 
delayed. 

The  other  consideration  is  that  the  drawings  of  the 
mission,  which  had  charge  of  the  construction  of 
Ungton  Bridge,  represented  that  the  soU  was  in  a 
condition.   The  bid  was  made  on  the  basis  of  that  soU 
tlon,  the  representation  being  made  that  it  was  „»»„». 
yellow  clay.    When  the  contractor  dug  down  be  found 
the  sou  was  muck  and  he  had  great  difBculty  in  getti, 
foundation.    He  also  found  there  was  an  old  railroad 
under  there  which  had  caused  or  permitted  the 
seep  in. 

The  claim  is^  quite  a  considerable  figure,  $79,933 
bill  has  been  passed  by  the  House.    It  is  not 
by  Mr.  Ickes.    However,  Mr.  Ickes  said: 

If ,  as  a  result  of  an  examination  of  the  facta  In  this    _ 
OongrwB  determines  that   the   Grter-Lowrence   Construction 
to  enUUed  to  reUef,  this  Department  wUl  Interpose  no 
to  the  passage  of  the  bUl.  ^^ 
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There  are  the  facta,  without  goinir  Into  great  detail 
contract  was  made  under  a  misrepresentation  by  the 
ment  of  conditions.    The  contractor  was  ruined  and 
of  business  by  reason  ot  the  loss  sustained.    The  cori 
was  ruined,  and  the  members  of  the  corporation  were 

Mr.  KINO.   I  have  no  objection. 
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There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Claims  with  amendments,  on  page  1,  line  4,  to  strike  out 
"  Orier-Lowrence  "  and  insert  "  Orier-Lowrance  ";  in  line  7, 
after  the  word  "  settlement ".  to  insert  "  of  all  claims  against 
the  Oovemment  of  the  United  States  ";  in  line  9.  to  strike 
out  "  Orier-Lowrence  "  and  insert  "  Orler-Lowranoe  ";  and 
on  page  2,  at  the  end  of  the  bill,  to  Insert  a  proviso,  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  the  Orler-Lowrance 
Construction  Co,  of  Statesvllle.  N.C..  out  of  any  money  in  the 
Treasxiry  not  otherwise  appropriated,  the  sum  of  $74,723.97,  In  full 
settlement  of  all  claims  against  the  Government  of  the  United 
States  on  account  of  extra  work  performed  by  the  Grler-Lowrance 
Construction  Co.  for  which  no  payments  have  been  made,  and 
deductions  imposed  under  contract  dated  May  18.  1939,  for  the 
construction  of  foundations  tea  the  structures  comprising  the 
bridge  plaza  and  water  gate  of  the  Arlington  Memorial  Bridge 
project.  Washington,  D.C.:  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attOTnejrs,  on  account  of  servlcea  rendered  In  connection  with  said 
claim.  It  shall  be  \inlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact.  coUect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  sum  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read  "A  bill  for  the  relief 
of  the  Orier-Lowrance  Construction  Co." 

A.  c.  nUNCIS 

The  bill  (HJl.  2748)  for  the  relief  of  A.  C.  Francis  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
arid  pcuised. 

S.  B.  ROSS 

The  bill  (HJl.  2749)  for  the  relief  of  E.  B.  Rose  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

JtTDD    W.    HULBKRT 

The  Mil  (HJl.  4932)  for  the  relief  of  Judd  W.  Hulbert  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

OSCAR  p.  coz 
The  bill  (HJl.  5935)  for  the  relief  of  Oscar  P.  Cox.  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MRS.  PLXASAMT  LAWRKNCl  PARI 

The  bill  (HJl.  6890)  for  the  relief  of  Mrs.  Pleasant  Law- 
rence Parr  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

>,  MRS.  JOSXPH  RONCOLI 

The  bill  (HJl.  7028)  for  the  relief  of  Mrs.  Joseph  RoncoU 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LT.  H.  W.  TATLOI 

The  bill  (HJl.  5780)  for  the  relief  of  U.  H.  W.  Taylor 
United  States  Navy,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

ARim   UOtUM 

The  bill  (HJl.  4272)  for  the  relief  of  Annie  Moran  was 
considered,  ordered  to  a  third  reading,  read  the  third  time 
and  passed. 

BILL    PASSXS    OVER 

Tlie  bill  (HJl.  194)  to  refund  to  Caroline  M.  Eagan  income 
tax  erroneously  and  illegally  coUected  was  announced  as 
next  in  order. 

Mr.  OEOROE.  Mr.  President,  I  think  the  biU  should  go 
over.  It  Involves  a  refund  of  income  taxes  paid.  It  has 
been  passed  upon  by  the  Claims  Committee  and  no  doubt 
was  regularly  referred  to  that  committee,  but  obviously  it 
ought  to  have  gone  to  the  Finance  Committee.  I  ask  that 
It  go  over. 

The  PRESIDINO  OPnCER.    ITie  biU  will  be  passed  over. 
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The  biU  (HJl.  5736)  for  the  relief  of  Shelby  J.  Beene  Mrs 
Shelly  J.  Beene,  Leroy  T.  Waller,  and  Mrs.  Leroy  T  Waller 
was  announeed  as  next  In  order. 
Mr.  HATFIELD  and  Mr.  McKELLAR.    Over 
Mr.  OVERTON.    Mr.  President.  wiD  the  Seiiators  with- 
hold their  objection  while  I  make  an  explanation  of  the 

The  bill  profTktes  for  the  relief  of  certafn  persons  who  were 
erroneously  assessed  and  compelled  to  pay.  under  Judgment 
of  the  court,  certain  income  taxes.  There  were  48  partners 
connected  with  the  transaction.  Assessment  was  made 
against  the  48  partners.  Pour  of  them  resisted  payment 
The  Board  of  Tax  Appeals  decided  agahist  them.  The 
circuit  court  of  appeals  decided  against  them.  They  made 
application  for  a  writ  of  certiorari  to  the  Supreme  Court 
wWch  was  refused.  The  remaining  44  partners  in  the  same 
transactitm  paid  the  tax  assessment  under  protest  and 
instituted  suit  in  the  Federal  district  court. 

Mr.  McB3XLAR.    Does  the  Department  recommend  re- 
pasnnent  of  the  taxes? 
Bfr.  OVERTON.     Yes. 

Mr.  ROBINSON  of  Arkansas.    The  bill  would  merely  pat 
the  four  on  the  same  basis  as  the  44? 
Mr.  OVERTON.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.  It  would  make  uniform  the 
treatment  of  all  of  them? 

Mr.  OVERTON.  Yes.  The  Supreme  Court  of  the  United 
States  decided  in  reference  to  the  other  44.  fn  granting  the 
writ,  that  they  should  be  reimbursed  the  taxes  which  had 
been  erroneously  assessed  against  them. 

Mr.  ROBINSON  of  Arkansas.  The  issues  were  in  no  fan- 
portant  detail  materially  different  from  those  in  the  case 
In  which  the  refund  was  allowed? 

Mr.  OVERTON.  Not  only  was  there  no  material  differ- 
ence, but  they  were  upon  the  same  record.  Therefore,  I 
ask  that  the  objection  be  withdrawn.  I  wtrfi  to  have  the 
amendment  rejected.  The  amendment  strikes  out  the  allow- 
ance of  interest,  but  interest  was  allowed  to  the  other  44 
taxpayers. 

Mr.  ROBINSON  of  Arkansas.  I  believe  If  the  Senator 
insists  on  that  point  he  Is  la^ly  to  defeat  his  purpose.  The 
Oovemment  docs  not  pay  interest. 

Mr.  OVERTON.  They  do  in  cases  of  this  kfaid.  under  the 
act  of  1933. 

Mr.  McKELLAR.    There  were  some  40  or  50  of  these 

claimants,  and  all  of  them  except  four  took  an  appeal  to 

the  Supreme  Court.   Did  the  four  whom  we  are  now  asked  to 

favor  refuse  to  take  an  appeal,  or  how  did  it  happen  that 

they  did  not  appeal  with  the  rest?    In  other  words,  are 

they  in  this  way  getting  the  benefit  of  the  court  action  of 

the  many?    If  so,  I  have  my  doubts  about  whether  or  not  the 

bill  ought  to  be  passed  at  aJL 

Mr.  OVERTON.    No.  Mr.  President;  that  is  not  the  case. 

Mr.  McKELLAR.    Why  is  it  that  they  were  not  included? 

Mr.  OVERTON.    I  win  explain  the  situation. 

These  four  refused  to  pay.    The  Board  of  Tax  Appeals 

decided  against  them.    The  circuit  court  of  appeals  decided 

against  them.    They  applied  for  writ  of  certiorari  to  ttie 

Supreme  Court  and  the  Supreme  Court  refused  the  writ. 

That  is  the  case  of  the  four. 

In  the  case  of  the  oUier  44,  they  paid  under  protest,  and 
instituted  suit  to  recover  in  the  district  court.  Their  clatra 
was  disallowed.  They  appealed  to  the  circuit  court  of 
appeals.  Their  claim  was  disallowed  there.  Then  they 
appealed  for  a  writ  of  certiorait  to  the  Supreme  Court  <rf 
the  United  States;  and  the  9iQ)reme  Coort.  ^rtilch  had  pre- 
viously denied  a  writ  of  certiorari  under  the  same  issues 
and  the  same  facts  to  the  4  who  are  now  asking  for 
rrtief,  granted  it  to  the  44,  and,  on  a  review  of  the  case, 
decided  that  the  payment  was  erroneous.  The  record  wm 
exactly  the  san>e  in  both  series  at  cases. 

Mr.  McKELLAR.  Under  those  ctarcumstanees,  if  the  Sm- 
ator  is  willing  to  let  the  Irtll  go  through  without  interest, 
I  shaU  not  otaject  to  its  coosideratton. 
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OVERTON.  WUl  fbc  Senatflr  hMv  me  for  JusI  a  mo- 
ment  on  the  matter  of  interest? 

Under  the  decision  of  the  Supreow  Court  of  the  United 
States,  the  other  44  were  allowed  toterest.  Under  the 
Revenue  Act  of  1933.  Interest  at  the  rate  of  6  percent  to 
allowed  on  these  refunds.  Il  is,  therefore,  the  policy  oC 
the  FtOem  Oovemment  to  allow  interest  In  these  cases. 

Mr.  ROBINSON  of  Arkansas.    But  they  paid. 

Mr.  McKELLAR.    They  paid. 

The  PRESIDINO  OFFICER  (Mr.  McOhl  to  the  chaip>. 
The  time  of  the  Senator  from  Louisiana  has  expired.  Ob- 
jection is  heard  to  the  consideration  of  the  UQ  at  this  time, 
and  the  bill  will  be  passed  over. 

BILLS    PASSED    OVER 

The  bill  (S.  3516)  for  the  relief  of  the  Morgan  Decormtlnc 
Co.  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDING  OFFICER  (Mr.  Neslt  in  the  chair). 
The  bill  will  be  passed  over. 

LXLUAN  MOaVElf 

The  bin  (S.  527)  for  the  reUef  of  uman  Morden  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  BAILEY.  Mr.  President,  I  wish  to  call  the  attention 
of  the  Senate  4»  the  minority  report  on  this  bin.  This  lady 
claims  to  have  contracted  influenza  while  serving  in  a 
hosirttaL        i 

Mr.  KINO.    Objection  was  interposed  to  the  consideration 
of  the  bill.    In  view  of  the  record,  I  object  to  its  consid- 
eration. 
Mr.  BAIUEY.    I  did  not  offer  any  objectiosi. 
The   PRESIDINO   OFFICER.    The  Senator  from   Utah 
objects,  as  the  Chair  understands. 

Mr.  FRA2IER.  Mr.  President,  If  the  Senator  will  wltl>- 
hokl  his  obJectioD,^  I  wish  to  maks  a  brtsi  statement  wtth 
regard  to  this  case. 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Utah 
withhold  his  objection  for  the  purpose  of  enabling  the  Sen- 
ator from  North  Dakota  to  make  an  expianatian? 
Mr.  KINO.    Yes. 

Mr.  PRAZIER.  Mr.  President,  this  young  lady  volun- 
teered as  a  student  nurse  during  the  World  War,  at  the 
request  of  the  Government,  when  tlxe  influenza  epidemic 
was  at  its  height.  She  was  teaching  school  at  the  time, 
with  a  good  salary.  She  had  excellent  health  and  was  quite 
a  noted  athlete.  She  volunteered  and  was  assigned  to  the 
camp  at  Fort  Dodge,  Iowa,  and  i^ile  there  developed  In- 
fluenza. It  has  caused  a  throat  trouble  which  afterward 
devek>ped  into  arthritis. 

For  several  years  the  young  lady  has  been  totally  help- 
leas.  She  has  been  denied  hospitalization  in  Govemmeot 
hospitals  because  she  was  not  in  the  Regular  Army  service. 
For  the  past  year  or  two  she  has  been  wltii  a  married  sister 
at  Wahpeton,  NJ3ak. 

I  visited  this  young  lady  last  fall.  She  is  totally  helpless, 
and  has  been  for  some  years.  Because  of  the  financial  con- 
dition of  her  sister  and  her  husband  during  the  past  2 
months,  the  young  lady  was  sent  to  a  county  hospital  there. 
and  is  now  a  county  charge,  because  her  relatives  cannot 
take  care  of  her  and  because  she  is  miable  to  take  of  her- 
self by  reason  of  her  services  to  the  United  States  Army. 

Mr.  President,  I  know  that  there  is  a  technicality  against 
legislation  of  this  kind,  but  I  am  satisfied  that  there  is  a 
Just  cause  here;  that  this  young  ladj  Is  entitled,  morally 
at  least,  to  hospitalizatian  in  Government  ho^tals,  and  to 
some  pay — a  little  pay,  at  least — ^for  the  expenses  which 
have  been  incurred  in  trying  to  rest<H-e  her  health.  The 
amount  asked  for  in  the  bill  doM  not  begin  to  cover  the 
expenses  of  this  young  lady  in  the  way  of  doctors'  bills. 

The    PRESIDINO   OFFICER.    Does  the   Senator   from 
Utah  insist  upon  his  objection? 
Mr.  KINO.    No:  I  withdraw  the  obJecti<m. 
Mr.  BAILEY.    Mr.  President,  I  should  like  to  say  that 
while  I  do  not  care  to  dispute  any  statfament  made  by  the 
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ficnator  from  North  Dakota   [Mr.  PtAzzxa]   as 

of  the  Claims  Committee.  I  am  looking  for  a  little  guii 

If  it  is  to  be  the  policy  of  the  Congress  to  pay  all  : 
In  the  Qovemment  service  who  contract  influenza  or 
diseases  in  the  discharge  of  their  duties,  we  ought  to  1 
it,  and  I  think  there  will  be  no  question  as  to  what 
happen.    Every  postmaster,  every  rural  free-delivery 
rler,  every  one  of  the  six  or  seven  hundred  thousand  cl( 
wUl  have  a  right,  imder  the  precedent,  if  he  contracts  a 
cold  or  tjrphoid  fever  qr  pneumonia  or  influenza,  to 
a  claim  against  the  Government. 

If  the  Congress  desires  that  policy  set  up  in  the  Clai^is 
Cmnmittee.  I  should  like  to  know  it. 

Mr.  FRAZTKR.  Mr.  President,  ihis  situation  is  quite  dt 
ferent.  In  this  case  the  young  lady  contracted  this  disease 
during  the  World  War,  when  she  was  in  the  service  of  t  le 
Government,  only  as  a  private  citizen,  of  course,  but  in  t  le 
war  service,  at  a  war  camp.  She  contracted  the  disease 
there,  and  has  been  totally  disabled  practically  ever  slnte. 
It  seems  to  me  that  we  are  Justified  in  pawing  measuies 
to  take  care  of  special  cases.  We  continually  pass  spec  al 
bills.  We  have  passed  a  good  many  of  them  today;  and  bi  Is 
similar  to  this  have  been  passed  at  previous  sessions  yt 
Congress.  So  I  hope  this  bill  may  go  through,  and  that  tl  is 
young  lady  may  be  taken  care  of. 

The  PRESIDING  OFFICER.    Is  there  objection  to  t  le 
consideration  of  the  biH? 
_    There  being  no  objection,  the  Senate  proceeded  to  consiti  er 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  rea  i- 
Ing.  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  m 
la  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  t  le 
TrtmuuTj  not  otherwlae  an»roprlated.  to  Lillian  Morden  the  sv  m 
of  •a.Ma.ao,  in  full  aettlement  of  aU  claims  against  the  QoTera- 
ment  for  medical  expenses  incurred  as  a  result  of  contracting  In- 
fluenza and  other  ailments  while  employed  as  a  student  nuise 
In  the  Medical  Department  of  the  Army  at  Port  Dodge,  Dee  Moln< ». 
Iowa;  and  that  said  LOllan  Morten  shall  be  admitted  to  su  ^ 
Army  hospital  as  may  be  directed  by  the  Surgeon  General  of  t  m 
United  States  Army  for  necessary  care  and  treatment. 

Bzu.  PASSES  ovnt 

The  bin  (8.  3326)  to  amend  the  Agricultural  Adjustme  at 
Act,  and  for  other  purposes,  was  announced  as  next  in  ord(  x. 

Mr.  FESS,  Mr.  DICKINSON  (and  other  Senators),  let 
that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  0V(  r. 

IXrXH  J.  BASNSS 

The  bill  (S.  1137)  for  the  relief  of  Ruth  J.  Barnes  was  co;  i- 

sidered,  ordered  to  be  engrossed  for  a  third  reading,  rei^ 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Chief  of  Finance  of  the  Army  sh  01 
cause  to  be  paid  to  Ruth  J.  Barnes,  wife  of  Joseph  A.  Barnes,  li  te 
0*  the  Air  Corps  Reserve.  Air  Service,  United  States  Army,  w  lo 
was  kiUed  while  engaged  in  flying  at  the  Brooks  Field.  Tkc. 
on  October  \2.  1932,  an  amount  equal  to  6  months'  pay  at  tie 
rate  the  said  Joseph  B.  Barnes  was  receiving  at  the  date  <tf  lis 
death.  Such  amount  shall  be  paid  from  funds  appropriated  i  or 
pay  of  the  Army. 

JAKKS  DARCT 

The  Senate  proceeded  to  consider  the  bill  (8.  771)  for  t  le 
relief  of  James  Darcy.  which  had  been  reported  from  tie 
Committee  on  Military  Affairs  with  an  amendment,  on  jn  ^ 
1,  line  5.  after  the  word  "  Darcy  ".  to  insert  "  alias  Ji^s 
Hurley  ".  so  as  to  make  the  bill  read: 

Ba  it  enacted,  etc^  That  In  the  administration  of  any  laws  eoia 
faring  rights,  prlTlleges.  and  benefits  upon  honorably  dlscharg  >d 
soldiers  James  Darcy.  alias  James  Hurley,  who  was  a  member  of 
Battery  N,  Seventh  Regiment  United  SUtes  Artillery.  Spanls  v 
American  War,  shall  hereafter   be  held  and  considered  to  han 
been  honorably  discharged  from  the  military  service  of  the  Unit  k1 
States   as  a  member  of  that  organization  on  the   12th   day   at 
AprU  1900:  Provided,  That  no  bounty,  back  pay.  pension,  or  aUar- 
•nc*  shall  be  held  to  have  accrued  prior  to  the  passage  of  Ula 
act.  ' 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readisjs. 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  reli^ 
of  James  Darcy.  alias  James  Hurley." 


AFPOXNTiaifT  OF  SPKCZAL  A6KHTS.  DIVISIOV  OF  INVKSTIGATIOH,  AS 

STATS    OFFICERS 

The  bill  (S.  3075)  to  permit  the  appointment  of  special 
agents  of  the  Division  of  Investigation  as  State  o£Qcers  was 
announced  as  next  in  order. 

Mr.  DICEONSON.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  who 
objected  withhold  his  objection  for  a  moment? 

Mr.  DICKINSON.    I  withhold  the  objection. 

Mr.  COPELAND.  Mr.  President,  the  plan  of  the  bill,  if 
put  into  operation,  would  do  away  with  such  fiascoes  as  we 
have  seen  in  the  attempt  to  capture  Dillinger. 

The  bill  provides  that  the  governor  of  each  State  may 
recommend  to  the  Attorney  General,  Just  as  we  now  recom- 
mend to  the  Department  of  War  or  the  Navy  Department 
young  men  for  appointment  to  West  Point  or  Annapolis, 
two  persons,  residents,  citizens,  and.  if  possible,  natives  of 
the  State.  Then,  if  they  are  foimd  by  the  Attorney  Gen- 
eral to  be  qiiallfied,  they  are  to  be  appointed  to  the  Bxireau 
of  Investigation  and  given  exactly  the  same  fine  training 
that  is  given  to  all  the  applicants  for  those  positions.  They 
are  to  be  given,  as  I  say,  the  usual  training,  and  are  to  be 
paid  officials  of  the  United  States. 

Then  these  men  will  return  to  their  States,  or  perhaps 
one  will  be  left  in  the  regular  service  of  the  Bureau.  The 
other  will  return  to  his  State  capital — for  example,  to 
Madison,  Wis.,  or  to  Des  Moines,  Iowa.  Then  what  will  he 
do?  It  will  be  his  business  to  become  acquainted  with  the 
personnel  of  the  police  departments  of  the  State,  of  the 
cities,  of  the  State  troopers,  of  the  constabulary  generally. 
Then  when  an  affair  happens  like  the  escape  of  Dillinger, 
and  the  criminal  goes  up  into  Wisconsin,  the  officials  of 
Wisconsin  who  are  familiar  with  the  byways  and  the  high- 
wasrs  and  the  terrain  will  be  called  out  by  the  aid  of  this 
Government  officer;  and  I  am  confident  that  the  enactment 
of  the  bill  will  do  much  to  coordinate  the  activities  of  the 
Federal  and  the  State  Governments. 

Mr.  President,  I  submitted  this  plan  to  the  Governor  of 
every  State.  Forty  Governors  replied  fully,  and  35  of  them 
gave  absolute  or  qualified  approval  to  the  measure.  The 
point  about  the  matter  is  that  this  citizen  of  Iowa,  for 
example,  who  is  to  be  appointed  a  special  agent,  and  who  is 
known  as  a  native  or  as  a  citizen  of  that  State,  will  be  given 
a  cordial  reception  locally.  At  present,  when  a  man  is  sent 
from  the  Federal  Bureau  of  Investigation  into  any  State 
of  the  Union,  he  is  given  the  cold  shoulder.  This  agent  wiU 
be  there;  and  if  the  law  of  the  Sate  of  Iowa  or  the  State 
of  Wisconsin  permits  him  to  be  made  a  doUar-a-year  man 
and  given  the  police  power  of  the  respective  State,  so  much 
the  better;  but  I  am  sure — and  that  is  one  of  the  conclu- 
sions of  our  committee  on  crime — that  this  plan,  if  put  into 
operation,  will  coordinate  the  police  efforts  of  our  coimtry 
and  make  more  difficult  the  escape  of  a  man  like  Dillinger. 

I  hope,  therefore,  that  the  Senate  may  see  fit  to  pass 
the  bin. 

Mr.  DICEINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  DICKINSON.  How  much  would  the  enactment  of 
the  bill  increase  the  personnel  of  this  branch  of  the  Gov- 
ernment? 

Mr.  COPELAND.    It  would  Increase  it  by  96. 

Mr.  DICKINSON.    How  many  special  agents  have  they 

DOW? 

Mr.  COPELAND.    Three  hundted. 

Mr.  KING.    More  than  that. 

Mr.  DICKINSON.  It  woiUd  be  necessary  either  to  have 
an  increase  In  the  degree  of  efficiency  in  running  down 
crimes,  or  to  have  96  much  better  men  than  they  have  had 
heretofore,  in  order  to  be  very  effective. 

Mr.  COPELAND.  I  should  not  want  to  say  that  the  pres- 
mt  special  agents  are  not  good  men;  but  to  take  20  law- 
yers— they  are  all  lawyers  in  the  Bureau  now — ^from  Chicago 
and  send  them  up  into  the  woods  of  northern  Wisconsin 
and  expect  those  boys  to  find  Dillinger  under  those 
conditions  Is  an  absurdity.    The  Attorney  General  beUeves 
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that  the  personnel  of  the  Bureau  of  Investigation  should  be 
increased  to  a  thousand  men.  I  know  that  if  we  could  have 
100  men.  so  that  there  would  be  2  men  from  each  State 
employed  in  that  Bureau,  we  would  go  far  toward  solving 
the  problem  of  crime  in  this  country. 

Mr.  DICB3ENSON.  Let  me  make  one  further  inquiry, 
whether  or  not,  if  we  pass  this  bill,  it  is  going  to  be  dupli- 
cated in  the  other  types  of  bureaus  which  have  enforce- 
ment authority. 

Mr.  COPELAND.  Of  course,  I  cannot  answer  for  any- 
thing else.    I  can  speak  only  a'Dout  crime  prevention. 

Mr.  McKELLAR.    I  shall  have  to  object. 

Mr.  COPELAND.    I  hope  the  Senator  will  not  object. 

Mr.  DICKINSON.  I  was  about  to  withdraw  my  objec- 
tion. 

Mr.  KING.    Regular  order. 

Mr.  REYNOLDS.  Mr.  President,  I  hope  that  the  Sena- 
tors who  objected  to  the  consideration  of  this  bill  will  see 
fit  to  withdraw  their  objections. 

In  reference  to  the  number  oi  men  under  the  Director 
of  the  Bureau  of  Investigation,  I  beUeve  that  it  has  been 
revealed  here  by  the  eminent  Senator  from  the  State  of  New 
York,  who  has  sponsored  this  legislation,  that  there  are  only 
about  300  men  in  that  Bureau.  As  a  matter  of  fact,  if  we 
expect  ever  to  bring  about  law  and  order  in  this  country, 
if  we  hope  ever  to  be  able  to  cope  with  the  situation  as  we 
find  it  today,  with  one  of  file  greatest  outlaws  ever  known 
out  In  Oklahoma,  "  Pretty  Boy  "  Floyd,  and  Dillinger.  and 
hundreds  of  other  criminals  in  the  coimtry  Just  as  bad  as 
Dillinger  at  large,  it  is  absolutely  necessary  and  Imperatively 
important  that  the  Director  of  this  Bureau  be  provided 
with  the  means  with  which  to  be  able  to  aiH^rchend  those 
outlaws. 

Were  I  privileged  to  do  so,  I  would  unhesitatingly  In- 
crease the  force  from  300  to  1,000.  It  is  not  a  question  of 
the  character  and  the  capabilities  of  the  300  men  who  are 
now  in  that  Bureau.  I  think  the  Bureau  of  Investigation  in 
the  Department  of  Justice,  under  the  direction  of  Mr. 
Edgar  Hoover,  has  done  a  wonderful  work,  and  has  made 
marvelous  progress  in  the  discovery  of  crime.  I  hope  the 
Senators  will  withdraw  their  objections. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  withdraw  his  objection? 

Mr.  McKELLAR.  Mr.  President,  I  wish  to  look  into  the 
matter  further. 

Mr.  KING.    Regular  order. 

The  PRESIDING  OFFICER.    The  bill  will  go  over. 

VALIDATION  OF   CONVSTANCKS  BY  THX  CENTRAL   PACmC 

tUiXLV/AY  CO. 

The  bill  (HJR.  7082)  validating  certain  conveyances  here- 
tofore made  by  Central  Pacific  Railway  Co..  a  corporation, 
and  its  lessee.  Southern  Pacific  Co.,  a  corporation,  involving 
certain  portions  of  right-of-way,  in  and  in  the  vicinity  of  the 
city  of  Lodi.  and  near  the  station  of  Acampo,  and  in  the 
city  of  Tracy,  all  in  the  county  of  San  Joaquin,  State  of 
California,  and  in  or  in  the  vicinity  of  Gait  and  Polk,  in  the 
county  of  Sacramento,  State  of  Califomla,  acquired  by  Cen- 
tral Pacific  Railway  Co.  under  the  act  of  Congress  approved 
July  1,  1862  (12  Stati..  489) ,  as  amended  by  the  act  of  Con- 
gress approved  July  2,  1864  (13  StatX.  356).  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

VALIDATION  OF   CONVKTANCXS  BT  THX  CENTRAL  PACIFIC 

RAILWAY   CO. 

The  bill  (HJl.  7098)  validating  certain  conveyances  here- 
tofore made  by  Central  Pacific  Railway  Co.,  a  corporation, 
and  its  lessee.  Southern  Pacific  Co.,  a  corpcnration.  Involving 
certain  portions  of  right-of-way  in  and  in  the  vicinity  of  the 
town  of  Gridley,  all  in  the  county  of  Butte,  State  of  Cali- 
fornia, acquired  by  Central  Pacific  Railway  Co.  imder  the 
act  of  Congress  approved  July  25,  1866  (14  StatJ^  239),  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  Inquire  whether 
there  is  any  defect  in  the  title  which  calls  for  validating 
legislation? 

Mr.  JOHNSON.  Yes.  The  deeds  which  were  originally 
given  by  the  railroad  company  to  the  settlers  involved  a  part 


of  a  right-of-way  which  was  not  intended  to  be  included  in 
the  original  grant,  with  the  result  that  subsequently  they 
quitclaimed  to  the  settlers.  Ttien  the  title  of  the  settlers 
was  not  held  to  be  entirely  perfect,  and  this  legi.slation  is 
designed  to  clear  up  the  title.  Some  of  the  settlers  have  been 
in  possession  of  the  land  for  60  years. 

Mr.  McKELLAR.  Mr.  President,  does  the  Department 
recommend  the  legislation? 

Mr.  JOHNSON.     It  does. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN  J.  MORAN 

The  bill  (S.  2333)  for  the  relief  of  John  J.  Moran  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  there  is  hereby  authorized  to  be  appn>> 
prlated,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, and  paid  to  John  J.  Moran  the  sum  of  •2M.42.  being  the 
amount  paid  by  Mr.  Moran  as  postmaster  at  Soutblngton,  Oonn., 
to  Raymond  F.  Keating  and  Keron  R.  Virelch.  employees  at  the 
post  office,  for  the  period  August  16  to  September  30,  1918.  which 
amount  was  not  allowed  by  the  Post  Oflloe  Department,  plus 
interest  at  the  rate  of  4  percent  per  azinum. 

COMPENSATION  FOR  EXTRA  WORK  AT  MONEY-ORDER  OFFICES 

The  bill  (HJl.  3214)  to  compensate  the  Post  Office  De- 
partment  for  the  extra  work  caused  by  the  payment  of 
money  orders  at  offices  other  than  those  on  which  the 
orders  are  drawn  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

AMENDMENT  OF  POSTAL  LAWS  RELATINO  TO  SECOND-CLASS  MATTEK 

The  bill  (HH.  5334)  to  amend  the  third  clause  of  section 
14  of  the  act  of  March  3.  1879  (20  Stat.  359:  U.8.C.,  Utle 
39,  sec,  226),  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

OATHS  BY  POST-OFFICE  INSPECTORS 

The  bill  (HJt.  6675)  to  authorise  the  acknowledgment  of 
oaths  by  post-office  Inspectors  and  by  chief  clerks  of  the 
Railway  Mail  Service  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

RATES  OF  PAY,  RAILWAY  MAIL  SERVICE 

The  bill  (HJl.  7213)  to  provide  hourly  rates  of  pay  for 
substitute  laborers  in  the  Railway  Mail  Service  and  time 
credits  when  appointed  as  regular  laborer  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

FEES  F<»  DELIVERY  OF  MAIL 

The  Senate  proceeded  to  consider  the  bill  (HH.  7301)  to 
authorize  the  Postmaster  General  to  charge  an  additional 
fee  for  effecting  delivery  of  domestic  registered,  insured,  or 
collect-on-delivery  mail,  the  delivery  of  which  is  restricted 
to  the  addressee  only,  or  to  the  addressee  or  order,  which 
had  been  reported  from  the  Committee  on  Post  Offices  and 
Post  Roads  with  an  amendment,  on  page  1,  line  8,  to  strike 
out  after  the  word  "  Protnded  ",  through  the  word  "  Service  ", 
on  page  2,  as  foUows: 

That  no  refund  shall  be  made  ot  fees  paid  for  tbts  serrloe  unless 
erroneous  deUvery  of  the  article  or  articles  was  made  by  tta* 
Postal  Service. 

And  to  insert  hi  lieu  thereof  the  following: 

That  no  refund  shall  be  made  of  fees  paid  for  this  service  tinleas 
request  for  refund  is  made  and  erroneous  delivery  of  the  artleto 
or  articles  was  made  by  the  Postal  Service  or  nondeliTery  of  tb* 
article  or  articles  was  due  to  some  fault  of  the  Postal  Serrlce. 

So  as  to  make  the  l^  read: 

Be  it  enacted,  etc..  That  the  Postmaster  General,  under  such 
regulations  as  he  may  prescribe.  Is  authorised  to  collect  an  addi- 
tional fee  of  10  cenU  for  effecting  the  deUwsry  by  carrier  or  other- 
wise of  domestic  roistered,  insured,  or  oaUect-<m-deUvery  ntaU, 
tiie  delivery  of  which  Is  restricted  to  the  addressee  ooly.  or  to  the 
addressee  or  order:  Provided,  That  no  refvuid  shall  be  made  of 
fees  paid  for  this  service  unless  request  for  refund  1»  «»*^  ^nd 
erroneous  delivery  of  the  arUcle  or  articles  was  made  by  the 
Postal  Service  or  nondelivery  of  the  article  or  artlclM  was  das  Co 
some  fault  of  the  Postal  Service. 

The  amendment  was  agreed  ta 
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The  amendment  was  ordered  to  be  engrossed  and  the  3ill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

POSTAL    TKXATIES   Ot   CONVrNTIDKS 

The  bin  (HJl.  7317)  to  provide  for  the  final  construct  on 
on  behalf  of  the  United  States  of  postal  treaties  or  on- 
▼entions  to  which  the  United  States  is  a  party  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  i  nd 
passed. 

UASnJTT  OP  POSTAL  CONTRACTOtS  ' 

The  bill  (HJl.  7340)  to  authorize  the  Post  Office  Depert- 
ment  to  hold  contractors  or  carriers  transporting  the  mi  dls 
by  air  or  water  on  routes  extending  beyond  the  borders  of 
the  United  States  responsible  in  damages  for  the  loss,  rifll  og, 
damage,  wrong  delivery,  depredations  upon,  or  other  nis- 
treatment  of  mail  matter  due  to  fault  or  negligence  of  he 
contractor  or  carrier,  or  an  agent  or  employee  thereof,  ^  ras 
considered,  ordered  to  a  third  reading,  read  the  third  tiiae. 
and  passed. 

PAnCDTT  OP  TIAVXLniG  KXPEIVSES,  POSTAL  SERVICX 

The  bill  (HH.  7711)  to  permit  postmasters  to  act  as  <i8- 
bursing  officers  for  the  pajrment  of  traveling  expenses  of 
officers  and  employees  of  the  Postal  Service,  was  announ  :ed 
as  next  In  order. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  fiom 
Tennessee  give  an  explanation  of  the  bill?  It  seems  to  be 
rather  far-reaching. 

Mr.  McKELLAR.  Mr.  President,  the  bill  requires  tiat 
postmasters  act  as  disbursing  officers  for  the  payment  of 
traveling  expenses  of  officers  and  employees  In  the  Po  tal 
Service.  It  is  recommended  by  the  Department  on  the 
ground  that  it  will  benefit  the  Service  very  much  and  eni  ble 
the  employees  to  get  their  salaries  more  promptly,  'lie 
same  accounting  will  be  required.  There  will  be  no  danjger 
of  loss.    I  think  the  bill  ought  to  be  passed. 

Mr.  DICKINSON.    I  have  no  objection. 

The  PRESIDINa  OFFICER,    Is  there  objection  to 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  cbn- 
lider  the  bill,  which  was  ordered  to  a  third  reading,  r^ad 
the  third  time,  and  passed,  as  follows: 


the 
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Be  it  enacted,  etc..  That  those  parts  of  the  «cta  of  May  4. 
(2a  Stat.  M).  July  5.  1884  (23  Stat.  158).  July  28.  1916  (39 
418).  and  June  3,  1924  (43  SUt.  366),  which  are  incorporate 
aection  SO  of  title  39  of  the  United  States  Code  are  amendec 
read  as  follows: 

"  Postmasters  may  be  designated  by  the  Postmaster  Genera 
disbursing  officers  lor  the  payment  of  mail  messengers  and 
Kxgaged  under  their  supervision  in  transporting  the  malls 
may  also  designate  postmasters  at  Presidential  post  olQces  as 
ftursing   ofllcers  for  the  payment  of   the  salaries   of   the 
and  employees  of  the  Postal  Service  concerned  In  the  tran8p<^ta- 
tion  of  mails  or  In  their  distribution  in  transit,  and  for  such 
payments  as  they  are  authorized  to  make  from  postal 
■nd  he  may  designate  postmasters  at  money -order  post  office) 
disbursing  officers  for  the  payment  of  the  salaries  and 
•Kpenses  of  officers  and  employees  of  the  Postal  Service,  and 
aaeh  other  payments  as  postmasters  are  authorised  to  malce 
postal  re'.-enues." 

MATIOMAL    BAinC    BXAHCHSS 

The  Senate  proceeded  to  consider  the  bill  (S.  805)  authjn*- 
king  national  banks  to  establish  branches  in  certain  caies, 
rhich  had  been  reported  from  the  Committee  on  Bankng 
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and  Currency  with  an  amendment,  on  page  1,  after  line 
to  add  the  words.  "  and  that  any  national  banking  assodia- 
tlon  legally  established  and  situated  in  a  Territory  or  pos- 
MBsion  of  the  United  States  may.  with  the  approval  of  ±ie 
Comptroller  of  the  Currency,  establish  azKi  operate  lew 
Isranches  at  any  point  within  the  Territory  or  possess  on 
where  such  association  Is  situated  ",  so  as  to  make  the  )ill 


no 
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Be  it  enacted,  etc..  That  wherever  the  United  States  shall  oim, 
m  have,  a  Federal  reservation  of  any  kind,  in  any  county  or  cofm- 
ttas.  of  any  State  in  the  Union  in  which  reservation  there  is 
■tats,  national,  or  branch  bank,  any  national  bank  in  any 
CBonty  in  which  said  reservation,  or  any  part  thereof.  Is  situated 
May.  by  and  with  the  approval  of  the  Comptroller  of  the  Clit 
nney  of  the  United  States,  establish  therein  a  branch  of  i  bid 
Iftnk  wh«e  It  may  conduct  a  branch  banking  business,  and  t  xaX 


any  national  banking  association  legally  established  and  situated 
in  a  Territory  or  possession  of  the  United  States  may,  with  the 
approval  of  the  Comptroller  of  the  Ciirrency,  establish  and  op- 
erate new  branches  at  any  point  within  the  Territory  or  posses- 
sion where  such  association  is  sitiiated. 

Mr.  WALSH.  Mr.  President.  I  should  like  to  have  an 
explanation  of  this  bill. 

Mr.  LOGAN.  Mr.  President,  this  bill  Is  almost  wholly  a 
private  measure,  although  it  does  appear  as  if  it  might  be 
broader  than  it  really  Is. 

There  Is  an  Army  camp  down  in  Kentucky  about  15 
miles  or  more  from  any  bank.  Fort  EZnox,  a  very  large  camp, 
and  canying  money  to  pay  the  soldiers  from  the  nearest 
bank  to  the  fort  is  rather  dangerous  as  well  as  rather  diffi- 
cult. This  bill  would  allow  the  establishment  of  a  bi*anch 
bank  in  a  Federal  reservation. 

Mr.  WALSH.  I  have  no  objection.  The  title  was  rather 
misleading. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the' Sena- 
tor from  Kentucky  whether  the  Senator  from  Virginia  [Mr. 
Glass]  and  other  members  of  the  Committee  on  Banking 
and  Currency  approve  the  bill? 

Mr.  LOGAN.  My  colleague  can  answer  the  question,  as 
he  Is  a  member  of  the  Committee  on  Banking  and  Cur- 
rency. It  was  reported  favorably  by  the  Department,  and 
was  approved  by  all  Interested  parties. 

Mr.  BARKT.FY.  Mr.  President,  the  bill  was  approved  by 
the  Committee  on  Banking  and  Currency.  I  am  thoroughly 
familiar  with  the  situation  which  makes  the  legislation 
necessary. 

The  PRESIDUIG  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

'  NAVAL   KXCOSDS   OP   CRXWS    OP   THX   "ALGONQXTIH  "    AND 

"  ONONDAGA  " 

Hie  bill  {KB..  5018)  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  Algonquin  and 
Onondaga  was  announced  as  next  In  order. 

Mr.  KING.    I  should  like  to  have  an  explanation  of  that. 

Mr.  DICKINSON.  Mr.  President,  have  we  ever  foUowed 
the  custom  of  correcting  the  records  of  an  entire  crew? 

Mr.  EJNG.    Let  the  bill  go  over. 

Mr.  DICKINSON.    Let  us  have  an  explanation. 

The  PRESIDINO  OFFICER,  Unless  the  objection  la 
withdrawn,  debate  on  the  question  is  not  in  order.  Objec- 
tion is  made,  and  the  bill  will  go  over,  imder  the  rule. 

BATOU  BARTROLOMXW  BUDGX.  LOUISIANA 

The  bill  (S.  3640)  granting  the  consent  of  Congress  to  the 
Tensas  Basin  Levee  Board  of  the  State  of  Louisiana  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
Bayou  Bartholomew  at  or  near  Its  mouth  in  Morehouse 
Parish,  La.,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Tensas  Basin  Levee  Board  of  the  State  of  Louisiana 
to  construct,  maintain,  and  operate  a  free  highway  bridge  and 
approaches  thereto  across  the  Bayou  Bartholomew,  at  a  [>olnt 
stiitable  to  the  interests  of  navigation,  at  or  near  its  mouth  in 
Morehouse  Parish,  La.,  in  accordance  with  the  provisions  of  an 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23.  1906. 

Sic.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

TtXAXIXS  WITH  RXPKRKNCX  TO  AXXRICAN  SAMOA 

The  Joint  resolution  (HJJles.  340)  to  harmonize  the 
treaties  and  statutes  of  the  United  States  with  reference  to 
American  Samoa,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

ABANDONXS   UGHTHOUSI  UESXRVATION   AND   BUILDINGS.   ESIX,   PA. 

The  bill  (HH.  5312)  to  provide  for  the  conveyance  of  the 
abandoned  Lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  the  city  limits  of  Erie,  Pa., 
to  the  city  for  public-park  purposes  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 
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PLOODS  IN  THX   SALMON  klVnt.   ALASKA 

The  bill  (HJi.  5«65)  authorizing  the  control  bf  floods  in 
the  Salmon  River,  Alaska,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

DEVELOPMENT  AND  REGULATION  OP  CIVIL  AERONAUTICS 

The  bill  (S.  3526)  to  amend  the  Air  Commerce  Act  of 
1926  and  to  increase  the  efficiency  of  the  Aeronautics  Branch 
of  the  Department  of  Commerce  with  respect  to  the  develop- 
ment and  regulation  of  civil  aeronautics,  was  announced  as 
next  in  order. 

,.  Mr.  KINQ.    I  should  like  to  have  an  explanation  of  the 
ibUl.    Let  it  go  over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over 
temporarily. 

PRINTING  OP  BILLS  AND  RISOLUTIONS 

The  Senate  proceeded  to  consider  the  bill  (S.  3237)  to 
repeal  certain  provisions  of  the  act  of  March  4,  1933.  and 
to  reenact  sections  4  and  5  of  the  act  of  March  2,  1929. 
which  had  been  reported  from  the  Committee  on  the  Judi- 
ciary, with  an  amendment  to  add  a  new  section  at  the  end 
of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  such  provisions  in  section  1  of  the  act 
of  March  4,  1933  (47  Stat.  1603),  as  purport  to  amend  "sections 
4  and  5  of  the  Joint  resolution  approved  March  2,  1929  (U^.C, 
Bupp.  VI.  title  1,  sees.  54  (a)  and  (b))".  are  hereby  repealed. 

Sec.  2.  Sections  4  and  5  of  such  joint  resolution  of  March  2. 
1929  (US.C  supp.  VI,  title  1,  sees.  54  (a)  and  54  (b).  shall  here- 
after be  in  full  force  and  effect  as  originally  enacted. 

Sec.  3.  That,  subject  to  the  proviS:ions  of  the  second  section, 
the  Joint  Committee  on  Printing  is  hereby  empowered  to  au- 
thorize the  printing  of  any  bill  or  resolution,  with  index  and 
ancillarles,  in  such  style  and  form  as  the  Joint  Committee  on 
Printing  shall  deem  to  be  most  suitable  in  the  Interest  of  econ- 
omy and  efficiency,  and  to  so  continue  iintU  final  enactment 
thereof  in  both  Houses  of  Congress;  and  such  committee  may  also 
curtaU  the  niimber  of  copies  of  such  bills  or  resolutions,  includ- 
ing the  slip  form  of  such  public  act  or  public  resolution. 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (S.  3407)  authorizing  the  establishment  and  main- 
tenance of  an  industrial  plant  at  Reidsville,  W.Va..  was  an- 
nounced as  next  in  order. 

Several  Senators.    Over! 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

CHARLES  E.   SECORD 

The  Senate  proceeded  to  consider  the  bill  (S.  3160)  for 
the  relief  of  Charles  E.  Secord,  which  had  been  reported  tram 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
6,  to  strike  out  "  $5,000  ",  and  to  insert  in  lieu  thereof  "  $500 
in  full  settlement  of  all  claims  against  the  Crovemment ". 
and  to  add  a  proviso  at  the  end  of  the  bill,  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Charles  E.  Secord 
the  sum  of  1500.  In  full  settlement  of  all  claims  against  the  Oov- 
cmment,  for  injuries  received  through  the  negligent  operation  of 
a  motor  vehicle  by  a  prohibition  agent  working  tinder  the  Treasury 
Deijartment  of  the  United  States  Government:  Provided.  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shaU  be  paid  or  deUvered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  sci  vices 
rendered  in  connection  with  said  claim.  It  shall  be  unlawftil  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receU-e  any  sum  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  cckntrary  iMt- 
withstanding.  Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JAMES  R.  MANSPEELD 

The  bill  <S.  2074)  for  the  reUef  of  James  R.  Mansfield  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  tin^.  and  passed,  as  follows: 


Be  it  enaeteA.  etc..  That  the  Secretary  of  the  TTSMury  Is  auttoor- 
iaed  and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  James  R.  Mansfield,  the  sum  of  isS.SS 
a  month  for  the  remainder  of  his  natural  life,  as  compensation 
for  a  p«-manent  disabUlty  resulting  tlrom  Injuries  received  by  hln 
on  or  about  January  4.  1926,  whUe  assisting  a  prohibition  agent 
in  making  a  raid  on  an  illicit  still  on  Waldens  Ridgs.  Rhea  Couuty. 
Tenn.  Such  monthly  paymenta  shall  be  made  through  the  United 
States  Employees'  Compensation  Conunlssion,  and  shall  dats  tfeoHi 
the  approval  of  this  act. 

M.  a.  H.  HASWOOD 

The  Senate  proceeded  to  eonslder  the  bfll  (8.  2501)  for 
the  relief  of  Dr.  R.  N.  Harwood.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1,  line  9,  after  the  name  "  Harwood  ".  to  Insert  "  for 
compensation  for  disabilities  to  his  hands  received  while 
acting  as  designated  dental  examiner  on  fee  basis  at  Mor- 
ristown.  Term.,  for  the  Veterans'  Administration",  so  U 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  act  entitled 
"An  act  to  provide  comi^ensatlon  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  pxuposes  ".  approved  September  7,  1916.  as  amended. 
the  United  States  Employees'  Compensation  Commission  is  hereby 
authorized  to  consider  and  determine  the  claim  of  Dr.  R.  N. 
Harwood  for  compensation  for  disabilities  to  his  hands  received 
while  acting  as  designated  dental  examiner  on  fee  basis  at  Morris- 
town,  Tenn.,  for  the  Veterans'  Administration,  In  the  same  man- 
ner and  to  the  same  ertent  as  If  said  R.  N.  Harwood  had  made 
application  for  the  benefits  of  said  act  within  the  1-year  period 
required  by  sections  17  ^nd  20  thereof:  Provided,  That  uo  lienefita 
shall  accrue  prior  to  th^  approval  of  this  act. 

The  amendment  wafe  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

R.   N.   WILCOX 

■nie  Senate  proceeded  to  consider  the  bill  (S.  3122)  for  the 
relief  of  H.  N.  Wilcox,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  1.  line 
9,  after  the  word  "  boat ".  to  strike  out  "Catehalot "  and  to 
ins^t  "  Cachalot ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  autliorlzed  and  directed  to  pay  to  H.  N.  Wilcox,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $119  in  fviU  settlement  of  all  claims  against  the  Oovem- 
ment  for  hospital  and  medical  expenses  incurred  as  a  result  of 
injiiries  sustained  by  H.  N.  WUcox  and  Edaon  Reed  in  an  explosion 
aboard  the  gasoline  fishing  boat  Cachalot  on  December  8,  1933: 
Provided,  That  before  any  payment  is  made  to  the  claimant,  H.  If. 
Wiloox,  that  reimbursement  be  made  to  the  Truesdale  Hospital. 
Inc.,  of  Pall  River,  Mass.,  and  Dr.  C.  H.  Bryant,  of  Tiverton.  Rhode 
Island,  in  fuU  satisfaction  of  all  hospital  and  medical  expenses 
Incurred  by  H.  N.  Wiloox  and  Edson  Reed. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BEKBIXT  K.  MATTHEWS 

The  Senate  proceeded  to  consider  the  bill  (S.  2343)  for 
the  relief  of  Herbert  E.  Matthews,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1,  line  3,  to  strike  out  all  after  the  enacting  clause  and 
to  substitute  in  lieu  thereof  the  following: 

Be  it  enacted,  etc..  That  the  XTnlted  States  Employees'  Compn- 
sation  Commission  U  hereby  authorlaed  to  consider  and  deter- 
mine the  claim  of  Herbert  B.  Matthews,  ot  Johnson  Ctty,  Tena.. 
formerly  employed  by  the  Federal  Barge  Lines,  operated  toy  the 
Inland  Waterways  Corporation,  aboard  the  steamer  Memphi$,  in 
the  same  manner  and  to  the  same  extent  as  If  application  for  the 
beneflto  of  the  United  States  Bmi^yses'  Compensation  Act  had 
been  made  within  the  1-year  period  re<iulred  by  sections  17  and 
20  thereof:  Provided.  That  no  benefits  shaU  accrue  prior  to  the 
approval  of  this  act. 

Mr.  DICKINSON.  Mr.  President.  I  should  Wat  to  inquire 
of  the  Senator  from  Tennessee  LMr.  McKsxAtl  whether  or 
not  the  passage  of  this  bill  would  establish  the  precedent  of 
waiving  the  statute  of  ItniltwtlnnT  in  reference  to  the  ttme 
within  which  claims  of  this  character  may  be  filed. 

Mr.  McKELLAR.  I  think  a  blU  of  this  kind  would  not 
establish  a  ixecedent.  Each  case  depends  on  its  own  meriU. 
The  Senator  from  Misstasippi  (Mr.  Brvtams}  has  made  the 
report.  I  wish  the  Senator  would  make  an  explanation  of 
the  bin. 
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Mr.  STEPHENS.   Mr.  President,  the  Committee  on  Clilms 
has  had  many  bills  of  similar  character  before  it.    It  is 
at  aU  unusual  that  the  statiite  of  limitations  be  waived 
that  the  Employees'  Compensation  Commission  be  allowed 
to  consider  and  pass  upon  the  claim. 

The  PRESIDINQ  OFFICER.    The  question  Is  on 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rea4L 
read  the  third  time,  and  passed. 


not 
and 


agre;ing 


Ing. 


JXWKXX  MAKM8S 


paje 


The  Senate  proceeded  to  consider  the  bill  (S.  2613) 
the  relief  of  Jewell  Maness.  which  had  been  reported 
the  Ccmmittee  on  Claims,  with  an  amendment,  on 
line  9.  after  the  name  "  Tennessee ",  to  insert  "  and 
TTnited  States  Employees'  Compensation  Commission  is 
thorized  and  directed  to  consider  and  determine  her  claim 
for  compensation  on  account  of  her  husband's  death  lot- 
withstandir.g  the  limitations  in  the  first  paragraph  of  sec- 
tion 10  of  the  said  act ",  so  as  to  make  the  bill  read: 

Bt  it  enacted,  etc..  That  scctlozu  17  and  ao  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  Ui  Jted 
States  suffering  injuries  while  In  the  performance  of  their  d\  ties 
and  for  other  piupoees  ",  approved  September  7,  1916,  as  amei  ded, 
are  hereby  waived  In  favor  of  Jewell  Maness.  widow  of  Ward  W. 
Ifaness.  deceased,  former  transfer  mail  clerk.  Union  Depot.  Jaclc- 
•on.  Tcnn.,  and  the  United  States  Employees'  Compensation 
Commission  is  authorized  and  directed  to  consider  and  determine 
b«r  claim  for  compensation  on  accoxmt  of  her  husband's  death 
notwithstanding  the  limitations  In  the  first  paragraph  of  se<tlon 
10  of  the  said  act:  Provided,  That  compensation,  if  any,  ihall 
cosnmence  from  and  after  the  date  of  the  passage  of  this  acf 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rea4ing 
read  the  third  time,  and  passed. 

ms.  poinnx  wucar 

The  Senate  proceeded  to  consider  the  bill  (S.  2336)  foi  the 
relief  of  the  estate  of  Mrs.  Donnie  Wright,  deceased,  w  lich 
had  been  reported  from  the  Committee  on  Claims  urith 
amendments,  on  page  1.  line  6,  after  the  name  "  Wright ", 
to  strike  out  "$10,000"  and  to  insert  in  lieu  thereof 
-♦4,500";  in  line  7.  after  the  word  "her",  to  strike  lout 
"three";  in  line  8,  after  the  words  "killed  on",  to  sli-ike 
out  the  words  "  day  of  "  and  to  insert  in  lieu  thereof  "  t  lep- 
tember  30  ";  and  at  the  end  of  the  bill  to  insert  a  provis^.  so 
«s  to  make  the  bill  read: 


June  6 


for 
f^om 
1. 
the 
au- 


and 

in 

Un. 

beiieflt 

30. 

city 

employee : 

In 

or 


act 


account 

be 

eiact. 


Bt  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be, 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  mon^ 
the  Treasury   not   otherwise   appropriated,   to  the   estate  of 
Donnie  Wright  H.SOO.  in  full  and  final  settlement  tor  the 
of  her  children  by  reason  of  her  being  killed  on  Septembei 
1039.  In  a  public  elevator,  located  in  a  Federal  building  In  the 
of   Vicksburg.   Ulss.,   and   operated   by  a   Qovemment   em] 
Provided.  That  no  part  of  the  amount  appropriated  In  this 
excess   oi   10   percent   thereof   shall    be   paid   or   delivered 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
ot  services  rendered  in  connection  with  said  claim.    It  shal 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  senlcea 
rendered  m  Connection  with  said  claim,  any  contract  to  the  Con- 
trary notwithstanding.     Any  person  violating  the  provisions  of 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
tb«reof  shall  be  fined  in  any  sum  not  exceeding  tl.OOO. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  read^. 
read  the  third  time,  and  passed. 

SAir  raoio  Krm.  auz. 

The  Senate  proceeded  to  consider  the  bm  (S.  3657)  |ui- 
thorimng  the  construction  of  a  dam  on  the  San  Pedro  RiVer. 
Ariz.,  which  had  been  reported  from  the  Committee  on  I  Ti- 
giktlon  and  Reclamation  with  an  amendment  on  page  2.  ine 
3.  to  strike  out  "  $2,800,000  "  and  to  insert  in  lieu  thejeof 
**  $1,300,000  ^  ao  as  to  make  the  bill  read: 

Be  it  enmet0d.  etc..  That  the  Secretary  of  the  Interior,  throiigh 
the  Saclamattoa  Service,  is  authoriaed  and  directed  to  eoostiuct 
a  dam  on  the  San  Pedro  River,  in  the  State  of  Ariaooa,  at  or  i  ear 
the  Charleaton  Dam  site,  or  any  other  suitable  place  in  the  San 
Pwlro  Valley,  for  the  ptupoaes  at  flood  control,  irrigation  and   «e- 


lamation.  devekqpment  of  hydroelectric  powtf ,  and  the  prevention 

cf  soil  eroelon. 

Sac.  a.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$1,200,000  for  the  pvirpose  of  constructing  the  dam  authorized  by 
this  act.  and  the  carrying  out  of  all  necessary  work  in  connection 
therewith. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

C.  A.  BETZ 

The  bin  (H.R.  3992)  for  the  relief  of  C.  A.  Betz  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

SESTORATIOir   OT   HOMXSTEAD    RIGHTS 

The  Senate  proceeded  to  consider  the  bill  (S.  2987)  to  re- 
store homestead  rights  in  certain  cases,  which  had  been 
reported  from  the  Committee  on  Public  Lands  and  Surveys, 
with  an  amendment,  to  add  at  the  end  of  the  bill  a  proviso, 
60  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  hereafter  any  person  who  has  heretofore 
made  entry  under  the  homestead  laws  on  any  lands  embraced 
within  any  reservation  ceded  to  the  United  States  by  the  Indian 
tribes  and  has  paid  for  his  land  the  svun  of  at  least  $1.25  per  acre 
shall,  ufKin  proof  of  such  facts,  if  otherwise  qualified,  be  entitled 
to  the  benefit  of  the  homestead  law  as  though  such  former  entry 
had  not  been  made:  but  the  provisions  of  this  act  shall  not  apply 
to  any  person  who  has  failed  to  pay  the  full  price  for  his  former 
entry  or  whose  former  entry  was  canceled  for  fraud:  Provided. 
That,  in  making  any  new  homestead  entry  as  authorized  by  this 
act  or  the  prior  similar  acts  of  February  20,  1917  (39  Stat.  926), 
and  February  25,  1925  (43  Stat.  981),  such  entry  shall  not  Include 
any  land  to  which  the  Indian  title  shall  not  have  been  fully  extin- 
guished. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
reed  the  third  time,  and  passed. 

OCmTLGEK   NATIONAL   MONTJIIXNT,   CA. 

•Hie  bill  (HJl.  7653)  to  authorize  the  establishment  of  the 
Ocmulgee  National  Monument  in  Bibb  County,  Oa.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

"  OLMSTK.\D  LANDS  ",  NORTH  CAROLINA 

The  bill  (HJl.  8779)  to  authorize  the  Secretary  of  Agri- 
culture to  adjust  claims  to  so-called  "  Olmstead  lands  "  in 
the  State  of  North  Carolina,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

GREAT    SMOKY    MOUNTAINS    NATIONAL    PARK 

The  bill  (HJl.  7360)  to  establish  a  minimum  area  for  the 
Great  Smoky  Mountains  National  Park,  and  for  other  pur- 
poses, was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

LOSS  OR  DAMAGE  TO  MAIL  MATTER 

Tlie  bill  (HJl.  7299)  to  authorize  the  Post  Office  Depart- 
ment to  hold  contractors  responsible  in  damages  for  the 
loss,  rifling,  damage,  wrong  delivery,  depredation  upon,  or 
other  mistreatment  of  mail  matter  due  to  fault  or  negli- 
gence of  the  contractor  or  an  agent  or  employee  thereof, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

GRAZING  LANDS 

Mr.  KXNG.  Mr.  President,  what  became  of  Calendar  No. 
1231? 

The  PRESIDING  OFFICER.  The  clerk  informs  the  Chair 
that  that  bill  was  passed  several  days  ago. 

Mr.  McKELLAR.  I  do  not  think  that  is  on  the  calendar, 
although  It  is  in  our  calendar  file. 

The  PRESIDING  OFFICER.  The  clerk  informs  the  Chair 
that  Calendar  No.  1231  was  disposed  of  some  dasrs  ago,  and 
that  the  bill  indicated  by  that  number  has  been  passed. 

Mr.  KINQ.    Tliat  is  the  grazing  bilL 

Mr.  ASHURST.  Mr.  President,  the  so-called  "Taylor 
grazing  bill  "  has  not  been  reached.  It  is  Calendar  No.  1258, 
on  page  30. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Arizona  that  Calendar  No.  1231  is  the  number 
about  which  the  Senator  from  Utah  has  inquired. 
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Mr.  KING.    That  is  the  Taylor  grazing  bilL 

Mr.  WAGNER.  No.  1258  on  the  calendar  is  the  crastng 
bill. 

Mr.  ASHURST.  Will  the  able  Senator  from  Colorado  In 
charge  of  the  bill  inform  me  as  to  the  number? 

Mr.  ADAMS.  No.  1258  is  the  calendar  number  of  the 
Taylor  grazing  bill. 

Mr.  KING.  I  have  here  on  my  file,  Mr.  President,  HH. 
6462,  reported  l>y  the  Senator  from  New  York  [Mr.  WagwirI 
with  the  amendments.  Calendar  No.  1231. 

Mr.  ADAMS.  Will  the  Senator  permit  me  to  make  this 
explanation?  An  erroneous  report  came  to  the  Senate,  and 
that  was  subsequently  canceled.  The  Taylor  grazing  bill 
was  placed  on  the  caleiKiar  by  mistake. 

Mr.  KING.    Very  weU. 

TBRMINAL  RAILWAY  POST  OmCKS 

The  Wn  (HJt.  9392)  to  reclassify  terminal  raflway  post 
offices,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

STAR  ROUTES 

The  Senate  proceeded  to  consider  the  bin  (ELR.  7212)  to 
remove  the  limitation  upon  the  extension  of  star  routes, 
which  had  been  reported  from  the  Committee  on  Post  Offices 
and  Post  Roads  with  an  amendment,  on  page  1.  line  11.  after 
the  word  "  contract "  to  insert  "  at  not  exceeding  50  miles 
and  "  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  last  paragraph  of  eecticm  1  ot  the 
act  entitled  "An  act  making  appropriations  for  the  service  of  the 
Post  Office  Department  for  the  fiscal  year  ending  June  30,  1912, 
and  for  other  purpkoses  "  approved  March  4,  1911  (36  Stat.  1327; 
U.8.C..  title  39,  sec.  442).  Is  amended  to  read  as  follows: 

"  The  Postmaster  General  may,  In  cases  where  the  maU  service 
wotild  be  thereby  Improved,  extend  service  on  a  mall  route  under 
contract,  at  not  exceeding  50  miles  and  at  not  exceeding  pro  rata 
additional  pay:  Provided,  That  such  extension  tr^HlI  not  exceed 
60  miles  of  traveled  service  route." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

OSAGE  NATION  OF  INDIANS 

The  Senate  proceeded  to  consider  the  bill  (S.  1948) 
amending  the  act  entitled  "An  act  authorizing  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  in  the 
civilization  fund  claim  of  the  Osage  Nation  of  Indians 
against  the  United  States  ",  approved  February  6.  1921  (41 
Stat.  1097),  which  had  been  reported  from  the  Committee 
on  Indian  Affairs  with  an  sunendment,  on  page  4.  line  2. 
after  the  word  "  Interior  ".  to  insert  "  on  May  6,  1908,  and 
May  5,  1931  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  provisions  of  the  act  (rf  Congreaa 
approved  February  6,  1921  (41  Stat.  1097),  conferring  Jiu-lsdlction 
upon  the  United  States  Ctourt  of  Claims  to  hear,  determine,  and 
render  Judgment  in  the  civilization  fund  claim  of  the  Osage 
Nation  of  Indians  against  the  United  States  be,  and  the  same 
hereby  are.  amended  to  read  as  follows: 

"  Jurisdiction  is  hereby  conferred  upon  the  Court  of  Claims  of 
the  United  States,  notwithstanding  the  provisions  of  article  I  of 
the  treaty  of  September  29,  186S  (14  Stat.  687),  proclaimed  Janu- 
ary 21,  1867,  and  notwithstanding  the  lapse  of  time,  to  hear  and 
determine  the  net  amount  realized  by  the  United  States  under 
■aid  treaty  of  1865  from  sales  of  Osage  lands  and  deposited  In  the 
civilization  fund  in  the  Treasury  of  the  United  States,  with 
Interest  thereon  at  the  rate  of  5  percent  per  anniua  from  the 
dates  of  deposits  of  money  received  from  such  sales  In  the  Treas- 
ury of  the  United  States,  and  to  enter  Judgment  for  the  Osage 
Nation  of  Indians  against  the  United  States  for  any  and  all  such 
sum  or  simns,  less  any  legal  and  equitable  set-offs  or  counter- 
claims, including  gratuities,  arising  since  the  date  of  the  procla- 
mation of  said  treaty  on  January  21,  1867,  which  the  United 
States  may  have  against  the  Osage  Nation  of  Indians.  The  Judg- 
ment of  the  said  Coxirt  of  Claims  hereunder  shall  be  subject  to  a 
special  right  of  appeal  on  the  tvdl  record  by  either  party  to  the 
Supreme  Court  of  the  United  States,  and  any  such  Judgment, 
when  satisfied,  shall  annul  and  cancel  all  claims  at  tfae  said  Osage 
Nation  in  and  to  all  the  matters  and  claims  adjudicated  here- 
under. 

"  Sec.  2.  That  proceedings  hereunder  may  be  by  an  amended 
petition  in  the  Court  of  Claims,  to  be  filed  within  1  year  of  the 
passage  of  this  act.  making  the  Osage  Nation  of  Indians  party 
plaintiff  and  the  United  States  of  America  party  defendant,  to  b« 
verified  by  the  authorized  attorney  or  attomejrs  of  the  said  Osage 
Nation  employed  under  contract  approved  by  the  Commissioner 


of  Indian  Affairs  and  the  Secretary  of  the  Interior  Ifay  8.  19S1.  aa 
provided  by  law.  on  information  and  beUef  as  to  the  facta,  and 
no  other  statement  or  verification  shall  be  necessary:  or  said 
action  hCTeunder  may  be  by  motion  to  be  filed  for  and  on  behalf 
of  the  Osage  Nation  of  Indians  within  1  year  of  the  passage  of  this 
act.  to  reopen  and  reconsider  the  case  filed  in  said  Court  of 
Claims  under  the  said  act  of  Congress  of  F^sbruary  6.  1921,  supra, 
entitled  'Osage  Nation  of  Indiana  againat  the  United  Stataa  of 
America',  and  known  as  no.  B-3g:  Provided,  That  the  evldexko* 
heretofore  submitted  to  the  said  Co\ut  of  Claims  In  the  said  cause 
shall  be  admitted  for  all  purposes  in  the  action  hereby  authorlBed. 
and  additional  evidence,  including  ofliclal  letters,  papers,  and 
public  records,  or  certified  ooptea  thcraof.  may  be  fMffared  in  such 
proceedings. 

"  Sec.  3.  That  upon  the  final  determination  of  such  suit  or 
suits  the  Court  of  Claims  shall  decree  aueta  fees  and  expenses  as 
may  be  reasonable  to  be  paid  the  attcmeya  employed  by  the 
Osage  Nation  of  Indians  under  contracts  approvad  by  tha  Com- 
mlssloner  of  Indian  Affairs  and  the  Secretsiry  of  the  Interior  on. 
IiCay  6,  1908.  and  May  5.  1931.  and  in  no  event  shall  such  fees  and 
expenses  exceed  the  amount  stipulated  in  such  contracts,  nor 
amount  to  more  than  10  percent  of  the  Judgment  recorded  in  the 
said  cause." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  fctr  a  third  reading, 
read  the  third  Ume,  and  passed. 

ROBERT  M.  STOCKTON 

The  Senate  proceeded  to  consider  the  bill  (B.  8656)  for 
the  relief  of  Robert  N.  Stockton,  which  had  been  reported 
from  the  Cavamittee  on  Claims  with  an  amendment,  on  page 
1,  line  6,  to  strike  out  "  $5,000  "  and  to  insert  in  lieu  therwtf 
"  $4,000  ".  and  at  the  end  of  the  bill  to  insert  a  proviso,  ao 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Seoretary  of  tht  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Robert  N.  Stock- 
ton, out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $4,000  In  full  settlement  of  all  claims  against  the 
Government  for  Injuries  rec^ved  on  January  7,  1933,  while  he 
was  assisting  Federal  enforcement  oflicers  in  apprehending  booik- 
leggers,  said  Stockton  being  the  n^ht  marshal  of  Amory,  Iflsa.: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  6\un  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rtmdtng, 
read  the  third  time,  and  passed. 

BILL  PASSKD  OVXR 

The  bill  (6.  8676)  to  provide  for  a  census  of  unemploy- 
ment, employment,  and  occupations  to  be  taken  as  of  No- 
vember 12.  1934,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  KINO.    Over. 

The  PRESmmo  OFFICER.    Tbe  bill  will  be  passed  over. 

AXENDXENT  OP  EKXRGENCT  RAILROAD  TRANSPORTATION  ACT,  X9SS 

The  bill  (S.  3650)  to  amend  the  Emergency  Railroad 
Transportation  Act,  1933,  in^proved  June  16,  1933,  was 
announced  as  next  in  order. 

Mr.  FESS.  Mr.  President.  I  ask  that  House  hill  96M. 
Calendar  No.  1341.  which  is  a  Un  textoally  the  same  as 
the  Senate  biU,  be  subsUtuted  for  the  Senate  biU  and  idaced 
upon  its  passage. 

Tliere  being  no  objection,  the  bill  (HJl.  9694)  to  amend 
the  Emergency  Railroad  Transportation  Act.  1933,  approved 
Jime  16.  1933,  was  considered,  ordaed  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  14  of  title  I  ««  the  emergency 
Railroad  Transportation  Act,  1033.  Is  amended  by  striking  out  the 
second  sentence  thereof  and  substituting  therefor  a  santanoa  xmA- 
ing  as  follows:  "It  shan  be  the  duty  of  each  carrier,  within  SO 
days  after  June  16,  1984.  to  pay  into  this  fund,  for  the  ascond 
year  of  the  operation  of  thla  title,  92  tar  every  mile  of  road  opar- 
atad  by  it  on  December  91,  193S,  as  reported  to  the  Coiiiiiilastmi, 
and  it  shall  be  the  duty  ctf  tbc  Secretary  of  t2ie  Treasury  to  ooUack 
siich'  asecssmcnta.** 
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Ifr.  FESS.  Mr.  President,  I  ask  that  the  Senate  bi][  be 
indefinitely  postponed. 

The  PRESmmo  OFFICER.  Without  objection.  Senate 
bUl  3650  will  be  indefinitely  postponed. 

MAVAL  STATION  AT  CUANTANAMO  BAT,   CT7BA 

Mr.  KEAN.  Mr.  President.  I  ask  unanimous  consent  for 
the  present  consideration  of  Calendar  No.  1293,  being  the 
bill  (S.  304)  to  authorize  the  Secretary  of  the  Navy  to  nake 
a  long-term  contract  for  a  suj^ly  of  water  to  the  United 
States  naval  station  at  Ouantanamo  Bay.  Cuba.  The  ret  son 
I  ask  for  unanimous  consent  is  because  it  is  very  impor  ant 
to  have  early  action,  as  the  fleet  is  going  down  there  this 
year,  and  the  only  way  the  fleet  can  get  water  is  by  mians 
of  tanks  of  water  brought  by  rail  and  transferred  by  ba  rge. 
I  should  Uke  to  have  unanimous  consent  for  the  considi  ra- 
tion of  the  bill  at  this  time  in  order  to  have  it  immedia  tely 
passed,  so  that  it  will  surely  go  through  at  this  sessioi,  in 
order  that  the  fleet  may  have  water  when  it  goes  to  Oi  an- 
tanamo  Bay. 

The  PRESmiNO  OFFICER.    Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  New  Je  -sey 
[Mr.  KsAM]?    The  Chair  hears  none. 
Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry 
The  PRESIDINQ  OFFICER.    The  parliamentary  inquiry 
win  be  stated. 

Mr.  NORRIS.  How  far  have  we  proceeded  on  the  ca  en- 
dar?  Unless  I  am  mistaken  this  request  is  taking  us  al  ead 
of  the  point  at  which  we  now  are  on  the  calendar. 

Mr.  KEAN.  Yes.  Mr.  President;  this  is  going  aheac  on 
the  calendar.  The  only  reason  I  am  asking  for  pre«nt 
consideration  of  this  bill  is  because  the  Secretary  of  the 
Navy  is  very  anxious  for  its  passage. 

Mr.  NORRIS.  We  have  not  as  yet  reached  that  bil  on 
the  calendar. 

Mr.  KEAN.  No;  and  we  cannot  reach  it  today.  There- 
fore I  ask  unanimous  consent  to  have  it  taken  up  at  this 
time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  thizic  a 
statement  in  this  connection  is  pertinent  and  proper.  We 
have  devoted  3  hours  today  to  the  consideration  of  ui  ob- 
jected bills  on  the  calendar  and  have  not  been  able  to  com- 
plete the  calendar.  Senators  in  charge  of  the  silver  bill 
consented  to  lay  that  bill  aside  temporarily  so  that  we  c<  luld 
proceed  under  the  order  to  dispose  of  bills  on  the  caleniar. 
It  is  my  purpose,  as  soon  as  the  silver  bill  shall  have  I  een 
disposed  of,  to  ask  for  an  arrangement  which  will  enabli  >  us 
to  complete  the  call  of  the  calendar  and  also  to  call  uat 
portion  of  the  calendar  which  was  not  taken  up  today.  I 

Mr.  NORRIS.    Mr.  President,  we  ought  to  have  an  unMr- 
standing.  it  seems  to  me,  when  we  take  up  the  calendar 
again,  which  I  think  should  be  very  soon,  that  we  sh^d 
commence  where  we  left  off  today. 
Mr.  ROBINSON  of  Arkansas.    That  is  right  ^ 

Mr.  NORRIS.  That  would  give  us  an  opportunltyj  at 
least  to  go  through  the  calendar  once. 

Mr.  ROBINSON  of  Arkansas.    I  shall  make  tlie  reqi^est 
for  unanimous  consent  when  the  silver  bill  shall  have 
disposed  of,  if  that  will  be  satisfactory. 

Mr.  McNART.  Does  that  mean  the  final  vote  upon 
silver  bill  must  be  reached  before  we  will  again  take  up 
calendar? 

Mr.  ROBINSON  of  Arkansas.    Yes;  I  think,  in  an 
billty  that  will  have  to  be  done,  because  the  silver  bj 
the  unfinished  business,  and  those  in  charge  of  it  have 
cated  that  they  do  not  desire  to  yield  further  for  the 
sition  of  bills  on  the  calendar. 

Mr.  EUNO.    Mr.  President 

The  PRESIDINQ  OFFICER.    The  Senator  from  New 
Msy  has  the  floor. 

Mr.  KEAN.  Mr.  President.  I  understand  there  is 
oiijection  to  the  bill  for  which  I  desire  consideration. 

The  PRESIDING  OFFICER.    Is  there  objection  to 
request  of  the  Senator  from  New  Jersey? 

Mr.  ROBINSON  of  Arkansas.    I  make  no  objection  to  h** 
request. 


no 


he 


There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  504)  to  authorize  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  a  supply  of  water  to  the 
United  States  naval  station  at  Guantanamo  Bay,  Cuba, 
which  had  been  reported  from  the  Committee  on  Naval 
Affairs  with  amendments,  on  page  1,  line  5,  after  the  article 
1(1^  ",  to  strike  out  "  contract  for  a  period  20  years  or  longer  " 
to  insert  "  long-term  contract  without  regard  to  fiscal 
;  and  on  line  7,  after  the  word  "  bidder  ",  to  insert 
"  to  be  determined  by  the  Secretary  of  the  Navy  ";  and  on 
page  2,  line  9,  after  the  word  "  for  ",  to  strike  out  "  a  further 
period  of  20  years  or  longer,  and  such  Secretary  is  hereby 
authorized  to  enter  into  such  extension,  but  the  cost  of  sup- 
pljring  water  thereunder  shall  be  the  average  annual  cost  of 
operation  of  the  plant  during  the  last  10  years  of  the  con- 
tract entered  into  pursuant  to  this  act,  plus  10  percent 
thereof  in  addition  to  the  actual  cost  of  any  improvements 
deemed  necessary  by  such  Secretary  "  and  to  insert  "  such 
additional  period  and  on  such  terms  as  in  his  Judgment  may 
be  for  the  best  interests  of  the  Government,  but  in  no 
event  at  a  higher  cost  to  the  Government  than  under  the 
existing  contract,  and  said  Secretary  is  hereby  authorized 
to  enter  into  such  extension  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  la 
hereby,  authortzed  and  empowered,  at  hla  discretion,  to  negotiate 
and  enter  Into  a  long-term  ccntract  without  regard  to  fiscal  year, 
with  the  lowest  responsible  and  capable  bidder,  to  be  determined 
by  the  Secretary  of  the  Navy,  for  supplying  the  United  States 
naval  station  at  Ouantanamo  Bay,  Cuba,  with  an  adequate  and 
satisfactory  supply  of  water,  suitable  for  all  purposes,  deUvered 
into  the  water-storage  reservoirs  within  said  naval  station.  In 
such  an  amount  as  he  shall  deem  adequate  for  the  present  and 
future  needs  of  the  station,  and  at  such  annual  cost  or  rental  as 
In  his  Judgment  may  be  for  the  best  Interests  of  the  Government. 
Any  contract  entered  Into  pxirsuant  to  the  provisions  of  this  act 
shaU  contain  a  provision  authorizing  the  Secretary  of  the  Navy 
within  a  reasonable  period  of  time  prior  to  the  expiration  of  such 
contract  to  extend  the  contract  for  such  additional  period  and  on 
such  terms  as  In  his  judgment  may  be  for  the  best  Interests  of 
the  Government  but  in  no  event  at  a  higher  cost  to  the  Govern- 
ment than  under  the  existing  contract,  and  said  Secretary  Is 
hereby  authorized  to  enter  into  such  extension. 

Sxc.  2.  This  act  ehaU  become  effective  immediately  upon  Its 
passage  and  approval. 

The  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MESSAGI  FROM  THE  HOTTSX 

A  message  frtMn  the  House  oi  R^resentatives,  by  Bfr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
Chaffee  to  the  amendments  of  the  Senate  to  the  bill  (HH. 
8687)  to  amend  the  Tariff  Act  of  1930. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (HH.  8781)  to 
increase  emplojmient  by  authorizing  an  appropriation  to  pro- 
vide for  emergency  construction  of  public  highwajrs  and 
plated  projects,  and  to  amend  the  Federal  Aid  Road  Act, 
approved  July  11,  1916,  as  amended  and  supplemented,  and 
for  other  purposes;  asked  a  conference  with  the  Senate 
Ml  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Cartwright.  Mr.  Warrew,  Mr.  WHrmwcxoN.  Mr. 
TuRPiN.  and  Mr.  Kkllt  of  Pennsylvania  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

MKSSAGXS   FROM    THX    PRXSZDEirT 

Messages  in  writing  from  the  President  of  the  United 
States  were  commimicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

EMERGENCY  CONSTRUCTION  OF  PtTBXJC  HIGHWAYS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  ac- 
tion of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (HJl.  8781)  to  increase 
employment  by  authorizing  an  appropriation  to  provide  for 
emergency  construction  of  public  highways  and  related 
projects,  and  to  amend  the  Federal  Aid  Road  Act.  approved 
July  11.  1916.  as  amended  and  supplemented,  and  for  other 
purposes,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 
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Mr.  McKELLAR.  I  move  that  the  Senate  insist  upon  Its 
amendments,  agree  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the  confnees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
appointed  Mr.  McBCellar,  Mr.  Hayden,  Mr.  McGnx,  Mr. 
ScHALX.,  and  Mr.  Feazier  conferees  on  the  part  of  the 
Senate. 

BITTER   ROOT  IRRIGATION  PROJECT,   MONTANA 

Mr.  WHEELER.  Mr.  President.  I  wonder  if  I  could  obtain 
unanimous  consent  for  the  present  consideration  of  Order  of 
Business  No.  1273,  being  Senate  bill  3116.  The  bill  has 
been  reported  favorably  by  the  committee  and  also  has  the 
favorable  recommendation  of  the  Department. 

Mr.  PITTMAN.  Mr.  President,  I  call  the  attention  of  the 
Chair  to  the  fact  that  the  hour  of  3  o'clock  has  arrived 
when  the  unfinished  business  was  to  be  considered. 

The  PRESIDING  OFFICER.  The  hour  of  3  o'clock  hav- 
ing arrived,  and  the  time  set  aside  for  the  consideration  of 
the  calendar  having  expired,  the  Chair  now  lays  before  the 
Senate  the  unfinished  business. 

Mr.  PITTMAN.  I  now  yield  to  the  Senator  from  Mon- 
tana. 

Mr.  WHEELER.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill  referred  to  by  me.  It  will  not  lead 
to  debate,  and  if  there  shall  be  any  objection  to  it  I  will 
withdraw  it.  I  repeat  that  the  Department  has  recom- 
mended it.  It  provides  for  entering  into  contracts  by  the 
Secretary  of  the  Interior  with  the  Bitter  Root  Irrigation 
District. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
luresent  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Irrigation  and  Reclamation  with  an  amendment  to  strike 
out  all  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Interior  is  authorijced  and  directed 
to  negotiate  and  execute  a  contract  with  the  Bitter  Root  Irriga- 
tion District,  amending  as  provided  herein  articles  3  and  6  of 
the  contract  dated  August  24.  1931,  between  the  United  States  of 
America  and  said  Irrigation  district.  The  amended  contract  shall 
segregate  the  district's  obligation  Into  two  comp>onents:  (1)  All 
money  advanced  to  the  district  under  section  2,  subsection  (1). 
of  the  act  of  July  3,  1930,  for  liquidating  bonded  and  other  out- 
standing indebtedness  of  said  district;  and  (2)  all  money  ad- 
vanced or  used  under  section  2,  subsections  (2)  and  (3),  of  said 
act  for  construction,  betterment,  and  repair  work.  All  money  ad- 
vanced under  component  (1)  shall  be  repaid  to  the  United  States 
within  the  period  fixed  In  said  contract,  with  interest  at  4  per- 
cent per  annum  until  paid:  Provided.  That  interest  now  due  and 
unpaid  and  interest  to  become  due  and  payable  July  1,  1934, 
shall  be  added  to  and  merged  with  the  principal  sum  advanced 
under  component  (1).  Nothing  herein  contained  shall  be  con- 
strued as  authorising  a  modification  In  said  amendatory  contract 
of  the  interest  charges  heretofore  paid  on  component  (1)  by  the 
district  under  contract  of  August  24,  1931. 

Skc.  2.  The  amended  contract  shall  provide  also  that  all  money 
advanced  or  used  under  section  2.  subsections  (2)  and  (S)  of  the 
act  of  Jtily  3,  1930,  shall  be  repaid  to  the  United  States  within 
the  period  fixed  In  said  contact,  and  In  tlie  case  of  defaiilt  In  the 
payment  when  due  of  any  Installment  fixed  by  the  Secretary  for 
repayment  of  money  advanced  or  used  under  said  section  2,  sub- 
sections (2)  and  (3)  there  shall  be  added  to  the  payment  unpaid 
a  penalty  of  one-half  of  1  percent  of  the  amount  unpaid  on  the 
1st  day  of  each  month  thereafter  so  long  as  such  default  shall 
continue. 

The  amendment  was  agreed  to. 

T^e  bill  was  ordered  to  be  engrossed  for  a  ttilrd  reading, 
read  the  third  time,  and  passed. 

THE  PRESIDENT'S  ATTITXTDB  ON  WOOL 

Bir.  O'MAHONEY.    Mr.  President 


Mr.  PITTMAN.    I  yield  to  the  Senator  from  Wyoming. 

Mr.  O'MAHONEY.  Mr.  President,  during  the  month  of 
April  it  was  reported  to  me  that  wool  buyers  were  endeavor- 
ing to  hammer  down  the  price  of  wool  in  the  West  by  circu- 
lating the  report  that  the  tariff  on  wool  would  be  certain 
to  be  lowered  if  the  tariff  bargaining  bill  then  pending 
should  be  passed.  The  terms  of  the  measure  were,  of  course, 
not  generally  known.  Comparatively  few  persons  outside  of 
the  Congress  had  even  read  it.  and  it  was  not  understood 
generally  that  the  bill  provided  for  increases  d  tariff  rates 


as  well  as  for  decreases.  Neither  was  It  generally  under- 
stood that  the  measure  i»t>hibits  the  transfer  of  any  com- 
modity from  the  dutiable  list  to  the  fMe  list. 

Those  who  were  circulatinff  the  reports  were  not  abow 
Intimating  that  the  administration  planned  to  remove  ttM 
tariff  altogether. 

From  previous  interviews  with  the  Secretary  of  State  and 
the  Secretary  of  Agriculture,  I  knew  that  representations  of 
a  hostile  attitude  on  their  part  toward  wool  were  altogether 
unfounded.  In  order  that  I  might  have  an  authoritative 
statement  defining  the  attitude  of  the  administratloii,  I 
asked  the  Secretary  of  State  to  write  me  on  the  subject.  On 
April  20  I  received  frcm  him  a  formal  letter,  which  I  at  that 
time  read  in  the  Senate,  and  which  I  now  aend  to  the  desk 
to  be  read  again  by  the  clerk. 

The  PRESIDING  OFFICER.  Without  obJecUon.  the  letter 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

FB<MC  THX  nCEVXAKT  OV  aTATS 

DcPAjnacsNT  or  SraTS. 

OmCB  or  THE  SCCUTACT. 

Wm$htngton,  AfrU  29.  1H4. 
The  Honorable  Josefh  C.  O'IUhonet. 

United  States  Semate. 

Mr  DBAS  Sknatok:  I  have  Just  received  yo\ir  massage  to  the  cAcoi 
that  eastern  wool  buyers  in  Wjroming  are  undertaking  to  beat 
down  the  price  of  wool  by  the  representation  that  the  Federal 
Oovemiiient  in  entering  into  reciprocity  ooauncrctal  agreementa 
wiU  so  affect  the  wool  altaatlon  as  to  nacasattata  baavy  cats  in 
domestic-wool  prices. 

This  sort  of  statement  Is  wholly  liiespunaUtle  and  unjviatlflad. 
In  the  first  place,  no  disciisslon  wbataoever  has  been  had  taera 
about  wool,  nor  lias  there  been  any  negottatlon  conocmlng  any 
other  specific  commodity  apart  from  the  very  narrow  range  of 
Items  which  entered  into  our  dlscusslotia  with  Cuba.  Baeohdly. 
the  broad  and  definite  policy  on  which  ail  reciprocity  trade  agree- 
ments will  rest  Is  that  of  mutual  and  equal  profitableness  to  the 
countries  participating.  Thirdly,  It  must  be  apparent  that  after 
the  passage  of  the  tariff  bargaining  bUl  an  effective  organlaatfon 
freely  accessible  to  all  interests  concerned  nxust  be  developed. 
Ample  time  will  be  required  for  the  TT»»Hr>g  of  necessary  studies 
and  for  carrying  on  expk»mtory  eenveraatlons  with  various  gov* 
ernments  before  steps  can  ba  taten  for  ttia  negotlatloa  of 
definitive  agreements. 

Sincerely  yours.  _ 

OOBBBtX  BVXX. 

AH  nrxsBvxcw  wrm 


Mr.  O'MAHONEY.  Mr.  President,  after  the  publication  of 
the  letter  which  has  Just  been  read  by  the  clerk.  I  had  oc- 
casion, with  other  Senators  and  Members  of  the  House  of 
Representatives,  to  be  present  at  the  White  House  upon  the 
day  when  the  so-called  "  sugar  bill "  was  signed.  Reports 
were  still  in  circulation  that  the  administration  was  hostile 
to  wool;  and  having  freely  expressed  to  my  own  constituents 
my  confidence  in  the  purpose  of  the  administration  to  do 
everything  in  its  power  to  help  agriculture,  including  wool. 
I  took  advantage  of  the  occasion  to  uk  the  President  for  a 
confirmation  of  my  opinion;  and  having  received  from  Uie 
President  what  seemed  to  me  to  be  an  altogether  satisfactory 
statement,  I  issued  a  formal  press  release  which  I  now  send 
to  the  desk  and  ask  to  have  read. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 


BTATBlcaaCT   TO    THE    PasaS    KAT    e,    1»S4,    IT    UN11«1>    aCAl 

joaare  c.  o'atAHOiisT,  wtokxmo 

President  Roosevelt  today  gave  renewed  erldenee  that  he  is  in 
complete  sympathy  with  the  West.  Immediately  after  signing  the 
sugar  bUI,  which  stabilizes  the  price  of  sugar  for  aU  domestic  pro- 
ducers, the  President,  In  the  presence  of  Senator  Coetigan  and 
Assistant  Secretary  cf  Agrlcnlttire  TugweU,  atithorimd  me  to  say 
that  he  and  his  administration  are  as  much  concerned  in  main- 
taining the  price  of  wool  as  they  are  in  maintaining  the  price  ot 
wheat,  cotton,  and  other  agricultural  commodities, 

I  told  the  President  that  wool  buyers  recently  have  been  maklog 
low  offers  on  wool  and  that  there  has  been  considerable  apprehen- 
sion lest  the  reciprocity  policy  would  mean  sweeping  reduction  In 
the  tariff  on  wool  and  an  adverae  effect  upon  the  market.  I  told 
him  that  I  have  been  advising  the  peofHe  of  my  State  that  an 
administration,  the  primary  object  of  which  is  to  improve  the 
•condition  of  agriculture,  could  be  depended  upon  not  to  take  any 
hostUe  action  toward  the  wool  industry.  The  President  replied 
that  in  this  position  I  was  exactly  correct.  Both  he  and  Secretary 
TugweU  agreed  that  thU  administration  should  do  everything  poa- 
elble  to  maintain  the  price  of  wool,  and  the  Preeldent  said  that 
he  reoognlaed  woolgrowtng  aa  one  of  the  fundamental  agrtcultural 
tnduatrtea  and  daalred  to  ba  htiptvl  to  it. 
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Kr.  OtiAHOHEY.  Mr.  President,  statements  substan- 
tially the  same  as  that  which  has  Just  been  read  b*  the 
clerk  were  issued  by  other  Senators:  but  thereafter  in  cer- 
tain quarters  there  was  still  some  uncertainty  profess(d  as 


to  what  the  policy  of  the  administration  might  be. 


Con- 


cerned with  the  effect  that  the  expression  of  these  doubts 


might  have  upon  the  price  of  wool,  which,  of  course. 


primary  Interest  of  the  people  of  Wyoming,  but  knowing 


that  there  was  no  basis  in  fact  for  the  propaganda.  I 
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the  liberty  of  jn-esentlng  the  matter  once  more  to  the  I  resi 
dent,  and  I  am  today  In  receipt  of  a  letter  from  him  ^hich 
I  now  send  to  the  desk  and  ask  to  have  read. 

The  PRESIDINQ  OFFICER,  Without  objection,  the  tlerk 
will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

Ths  Whitz  Hotjsa. 
Washington,  June  S,  i|J4 
Hon.  JoeBFii  C.  O'Mahomxt. 

United  States  Senator,  WasMnffton,  D.C. 
Mt   D«ak  Sxmatob  CMabonvt:    My  concern  that  agricultural 
prices    should    be    protected    and.    where    possible, 
raised  oxight  to  be  weU  known  by  this  time.  This  is  why 
Sfurprlsed  that  a  question  should  be  raised  about  wool.    Ttu 
tariff  bill  has  been  thoxight  ot  as  one  of  the  emergency 
which  would  help  in  the  general  i;ffort  to  rehabilitate   agricul- 
ture and  industry  together.     The  v;ool  Industry  is  one  of 
which  needs  price  protection:   and  the  suggestion  that  the 
tariff  bill  might  be  used  to  lower  those  prices  is  one  which 
not  have  ooeurred  to  me.    That  is  the  thought  I  expressed  U 
Senator  Ck>smGAN,  and  others  on  May  0. 

I  have  read  the  statement  which  you  issued,  and.  as  I 
•zpect,  It  correctly  reports  the  facts.     I  hope  you  will  hafe 
further  concern  for  fear  that  something  H»tnag<»>g  to  the 
may  result  from  this  legislation. 
Very  alnoerely  yours, 

TtuaaaxM  D.  RoosBriLT. 

SfTATiaTICAL  rOSmON   OF  WOOL 

Mr.  OUCAHONEY.  Mr.  President,  I  now  ask  that  there 
may  be  Incorporated  in  the  Record,  immediately  following 
the  letter  from  the  President,  a  telegram  from  Mr.  Fr(  d  E. 
Warren,  of  Cheyenne,  and  a  copy  of  my  response  thereto, 
•nd  a  letter  to  me  by  Governor  Mjrers,  of  the  Farm  Q-edlt 
Administration. 

The  PRESmiNa  OFFICER.    Without  objection,  it 
ordered. 

The  telegrams  and  letter  are  as  follows: 

CHXYxmn,  Wto.,  May  22.  ti34. 
Bon.  Jossra  C.  OUCABonr. 

United  States  Senate.  Washingtcm.  D.C: 
Report   comes   from   sources   apparently   reliable   that  Oo^n 
ment  Wool  Board  now  seriously  considering  making  severe  r^duc 
tlon   in   asking   price    Oovernment-controUed   wool.     I   feel    this 
woxild   be  a  mistake  at  this   time,   as  tending   demoraLize   price 
western  dip  now  being  sold.    Buyers  have  hammered  down  price 
•astern  fleece  wool  probably  beeatue  lack  of  sales  resistance,  but 
•o  far  market  for  territory  wool  has  not  declined  so  much.     Be- 
lieve firm  stand  now  will  prevent  too  serloios  declines.     By  Oov 
•mment-controlled    wool    mean   clips    consigned    or    to    be    con- 
signed against  which  there  are  R.F.C.  or  other  Government  laans. 

Fkb>  B.  Wasb  en 
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Mat  25.  18P4 
Pais  E.  WAaaxM, 

Cheyenne.  Wyo..* 

Coi)flrmlng   message    of    Wednesday,    am    glad    to    advise 
W.  I.  Myera  Is  today  Issuliig  formal  titatement  that  there 
no  change  in  the  established  poUcy  of  the  Farm  Credit 
tlon  with  reference  to  the  marketing  of  wool.     On  receipt  of 
Tuesday  advising  that  rumors  were  lielng  clrcxilated  that  altera 
tlon  of  policy  was  in  contemplation,  with  Senator  PrmcAJ  r 
Kevada.  I  took  up  matter  with  Department  of  Agriculture, 
and  P.CJL    Nowhere  did  I  find  any  basis  for  the  report  n 
you.    Governor  Myers  states:  "  There  Is  nothing  In  statistical 
tloa  of  dooMetlc  wool  to  indicate  lower  values,  and  the 
wool  sltxiatlon  is  beneficial  rather  than  detrimental  to  the 
can  wool  market  at  this  time." 

It  Is  xuofortimate  that  certain  selfish  interests  are  now 
engaged  In  spreading  fear  among  woolgrowers  for  the  twofold 
pose  of  reducing  wool  prices  and  undermining  confidence  is 
ministration  poUcy.     I  am  sure  that  western  woolgrowers  wll 
lotgei  that  the  program  Initiated  by  the  Farm  Credit  Admix 
tUm  last  year  and  operated  by  the  Wool  and  Mohair  Advisory 
mlttae  consisting  of  H.  B.  Embach,  of  Phoenix.  Aria.,  head  ol 
Katkmal  Wool  Marketing  Corporation;  R.  L.  Tumbull.  of 
Fred   Marshal.  Salt  Lake  City,  secretary  of  the   National       „ 
OrowMs'  Aasodatlon:  and  George  M.  Brennan,  Federal  Intern  mU 
at*  CkwUt  Bank  Commissioner,  was  one  of  the  principal  tmrton 
In  brlnglnc  about  an  increase  in  tha  price  of  wool  from  i4>pi  ozi< 
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mately  11  cents  to  S3  cents.  The  monetary  policy  of  the  present 
administration  which  has  raised  the  price  of  English  money  in 
terms  of  American  dollars  Is  another  factor  which  has  played,  and 
Is  playing,  an  important  part  in  maintaining  the  price  of  Ameri- 
can wool.  Furthermore,  curtailment  of  cotton  production  under 
the  Bankhead  bill  will  have  an  unquestioned  tendency  to  help  the 
wool  market.  Bearing  these  facts  In  mind,  I  think  woolgrowers 
may  feel  confident  that  the  outlook  for  the  trade  is  favorable. 
Chairman  Embach.  of  the  Advisory  Committee,  has  issued  a  formal 
statement  saying:  "There  Is  nothing  In  the  present  quietness  of 
the  market  that  would  Justify  any  change  in  present  quoted  wool 
values." 

Joseph  C.  CMahonkt, 
United  States  Senator. 

Mat  25.  1934. 
Hon.  Joseph  C.  CMahonst. 

Hon.  Ket  Ptttman, 

United  States  Senate. 

DsAs  SzMAToas:  Following  our  conversation  In  my  office  last 
Wednesday,  I  asked  the  Wool  and  Mohair  Advisory  Committee  of 
the  Farm  Credit  Administration  to  nutke  a  survey  of  the  wool 
situation. 

On  the  basis  of  the  Information  available,  it  reports  that  wool 
Is  in  a  much  stronger  statistical  position  now  than  a  year  ago, 
or  at  any  time  during  the  past  several  years.  American  stocks  of 
raw  wools  were  substantially  lower  on  January  1,  1934,  than  on 
January  1,  1933.  and  stocks  of  wool  In  secondary  markets  of  the 
world  are  not  considered  burdensome.  PurthermtMre.  In  view  of 
the  present  price  difTerential.  the  foreign  wool  situation  Is  bene- 
ficial rather  than  detrimental  to  the  American  wool  market  at 
this  time. 

Domestic  consumption  of  wools  continues  to  exceed  domestic 
production.  WhUe  a  weak  undertone  in  present  wool  values  Is 
reported.  I  am  advised  that  this  is  due  largely  to  a  lack  of  de- 
mand, occasioned  by  the  fact  that  there  still  is  a  sizable  accumu- 
lation of  wool  in  various  stages  of  manufacture  which  has  not 
yet  reached  Its  final  destination,  and  to  seasonal  conditions. 

There  is  nothing  in  the  statistical  position  of  domestic  wool, 
either  the  remainder  of  the  1933  clip  or  the  prospective  clip  tar 
1934,  to  indicate  lower  values.  I  am  advised  by  the  Wool  and 
Mohair  Advisory  Committee  that  these  views  are  shared  by  those 
In  the  trade  whose  Judgment  is  recognized  as  reliable. 

The  unsold  wools  of  the  1933  clip,  held  \uxder  the  so-called 
••  wool  marketing  plan  "  of  the  Farm  Credit  Administration,  repre- 
sent a  relatively  small  prop>ortion  of  the  total  tonnage  of  wools 
consigned  under  the  plan.  There  has  been  no  chsuige  in  the 
established  policy  of  the  Farm  Credit  Administration  with  refer- 
ence to  the  marketing  of  wool  in  which  its  agencies  have  a  finan- 
cial Interest,  regarding  which  I  made  the  following  statement  at 
the  time  the  1934  marketing  plan  wsis  announced: 

"  Wools  handled  under  the  administration's  marketing  plan  will 
continue  to  be  nuu-keted  in  an  orderly  manner  in  response  to 
consumptive  demand.  The  price  of  wool  during  the  1934  season 
will  be  determined  by  fundamental  factors  of  supply  and  demand. 
Following  the  Institution  of  the  plan  for  the  handling  of  the 
1933  clip,  prices  of  grease  wool  in  the  country  advanced  sharply 
and  wool  continued  to  rise  throughout  the  greater  part  of  the 
season.  With  wool  at  present  values  a  rise  of  no  such  proportions 
this  year  is  anticipated.  Nevertheless,  the-  plan  should  assure 
the  Industry  a  much  firmer  price  foundation  than  might  other- 
wise exist  without  it.  It  is  not  an  effort  to  control  prices  but  one 
to  try  to  prevent  unnecessary  fluctuations." 
Very  truly  yours, 

W.  I.  Mtsbs.  Governor. 

Mr.  PTTTMAN.  Mr.  President,  In  connection  with  the 
matter  introduced  into  the  Record  by  the  Senator  from 
Wyoming  [Mr.  OTiIahowkt].  I  may  say  that  the  President 
made  a  similar  remark  to  me,  and  I  am  very  pleased  that  his 
letter  has  been  received. 

Mr.  COSTIGAN.  Mr.  President,  if  the  Senator  will  per- 
mit me  a  word,  as  a  participant  in  two  of  the  conversations 
at  the  White  House  referred  to  by  the  able  Senator  from 
Wyoming.  I  am  happy  to  testify  to  the  accuracy  of  his 
statements. 

CONSIDESATION  OP  RZSOLT7TIONS  RXPORTKD  PROM  THR  COMXXTTXX 

ON   PRINTING 

Mr.  HAYDEN.    Mr.  President- 


Mr.  PTTTMAN.    I  yield  to  the  Senator  from  Arizona. 

Mr.  HAYDEN.  By  direction  of  the  Conunittee  on  Print- 
ing I  report  back  without  amendment  two  resolutions  for 
which  I  shall  ask  immediate  consideration.  I  first  ask  con- 
sideration for  the  resolution  providing  for  the  printing  of  a 
revised  edition  of  the  Senate  Rules  and  Mamifti 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  resolution  (SJles.  233)  was 
read,  considered,  and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  Rules  be,  and  Is  hereby  di- 
rected to  prepare  a  revised  edition  of  the  Senate  Rules  and  Man- 
ual for  the  use  o<  the  Seventy-fourth  Congress,  and  that  3  600 
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additional  copies  be  in-inted  and  bound  for  the  ttse  of  the  com- 
mittee, of  which  300  copies  shall  be  bound  In  leather  and  tagged 
as  to  contents. 

Mr.  HAYDEN.  I  now  ask  unanimous  consent  for  the 
consideration  of  the  second  resolution. 

The  PRESIDINO  OFFICER.    The  resolution  will  be  read. 

There  being  no  objection,  the  resolution  (SJles.  261)  sub- 
mitted today  by  Mr.  Robinson  of  Arkansas,  was  read,  consid- 
ered, and  agreed  to.  as  follows: 

Resolved.  That  the  manuscript  containing  a  digest  of  the  pro- 
ceedings during  the  World  War  of  the  Council  of  National  De- 
fense and  the  Advisory  Commission,  prepared  by  Dr.  Franklin 
H.  Martin,  be  printed  with  illustrations  as  a  document,  in  such 
style  and  fcM^n  as  may  be  directed  by  the  Joint  Committee  on 
Printing,  and  that  2.000  addtlonal  copies  be  printed  for  the  use 
of  the  Council  of  National  Defense. 

RECOMMITTAL  OP  BILL 

Mr.  SHEPPARD.    Mr.  President 

Mr.  PITTMAN.    I  yield  to  the  Senator  from  Texas. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  Order 
of  Business  No.  1325,  being  Senate  bill  3693.  granting  the 
consent  of  Congress  to  the  State  Board  of  Public  Works  of 
the  State  of  Vermont  to  construct,  maintain,  and  operate  a 
toll  bridge  across  Lake  Champlain  at  or  near  West  Swan- 
son,  Vt.,  be  recommitted  to  the  Committee  on  Commerce. 

The  PRESIDING  OFFICER.  Without  objection,  the  bill 
will  be  recommitted  to  the  Committee  on  Commerce. 

MONETARY    USE    AND    PURCHASE    OF    SILVER 

The  Senate  resumed  consideration  of  the  bill  (HJl.  9745) , 
to  authorize  the  Secretary  of  the  Treasury  to  purchase  silver, 
Issue  silver  certificates,  and  for  other  purposes. 

Mr.  PTTTMAN.  Mr.  President.  I  intend  very  briefly,  If 
possible,  to  explain  the  silver  bill.  First  I  wish  to  state  som.e 
of  its  main  purposes. 

The  first  purpose  Is  to  correct  the  maladjustment  of  our 
currency  in  this  country.  From  the  time  of  the  adoption 
of  our  Constitution  down  to  the  present  time  there  has  been 
a  dollar.  That  dollar  has  been  measured  by  so  many  grains 
of  gold  and  so  many  grains  of  silver.  In  1873,  while  we  did 
not  change  the  content  of  the  silver  dollar  or  the  gold  dollar, 
we  constituted  the  gold  dollar  as  the  measure  of  value. 

The  purpose  of  the  bill  is  to  reestablish,  in  the  first  place, 
our  silver  money  as  full  legal  tender.  In  the  second  place 
Its  purpose  is  to  restore  silver  to  our  currency  system.  When 
I  say  *'  restore  silver  to  our  currency  system  ",  I  mean  that 
in  1900  one-half  of  all  the  metallic  money  in  the  country 
was  silver,  and  27  percent  of  all  the  currency  in  the  country 
was  silver  currency.  That  has  changed  until  today  less  than 
10  percent  of  our.  metallic  currency  Is  silver  and  less  than 
12  percent  of  our  total  currency  Is  silver  currency.  The 
bill  has  for  its  purpose  the  readjusting  of  our  cuirency  by 
bringing  into  our  monetary  system  a  larger  proportion  of 
silver  currency. 

Those  who  favor  this  character  of  legislation  feel  that  it 
Is  better  to  have  the  currency  based  upon  metal  rather  than 
upon  the  discretion  of  the  Secretary  of  the  Treasury  or  &ay 
other  human  mind.  There  is  no  question  that  silver  has  an 
intrinsic  value. 

The  second  purpose  of  the  bill  is  to  raise  the  price  of  silver 
throughout  the  world.  I  realize  when  I  state  that  purpose 
that  most  people  will  think  we  are  simply  looking  after  the 
interests  of  a  few  mining  States.  That  should  be  entirely 
answered  by  the  vote  in  the  House,  which  was  272  to  37, 
and  I  venture  to  say  there  were  not  15  Representatives 
among  them  who  come  from  States  producing  silver. 

Those  of  us  who  favor  the  bill  believe  that  the  apprecia- 
tion of  silver  currency  in  the  world  will  protect  us  against 
dumping  from  silver-using  countries,  because  when  we  raise 
the  value  of  their  money  it  has  the  same  effect  as  depreciat- 
ing the  value  of  our  money  with  reference  to  their  currency. 
That  is  the  first  thing.  The  second  is  that  we  contend  that 
when  the  exchange  value  of  another  country's  money  ¥rith 
reference  to  ours  is  raised,  they  are  better  able  to  buy  our 
products. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 


The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  fitun  Michigan? 

Mr.  PTTTMAN.    I  yield. 

Mr.  VANDENBERO.  Is  there  anything  In  the  silver-pur- 
chase history  of  the  country  which  lends  assurance  to  the 
prospect  that  it  will  produce  an  increased  price  of  silver? 

Mr.  PTTTMAN.  Yea.  If  I  had  time  I  could  show  the  Sen- 
ator, by  graphs  which  have  been  prepared,  that  in  every 
period  involving  a  rise  in  the  price  of  silver,  the  exports 
from  other  countries  to  our  coimtry  dropped  while  our  ex- 
ports to  other  countries  increased  in  every  case. 

Mr.  VANDENBERO.  That  is  not  my  question.  I  am 
wondering,  speaking  academically,  whether  the  movement 
might  not  depress  the  price  of  silver  instead  of  raising  it. 

Mr.  PITTMAN.  I  cannot  conceive  it.  nor  have  I  heard 
that  argument  made.    I  really  cannot  conceive  it. 

Coming  back  to  the  bill  itself.  I  have  stated  its  main  ob- 
jects. The  first  paragraph  of  the  bill  sets  forth  the  policy 
of  our  Government  and  reads  as  follows: 

It  Is  hereby  declared  to  be  the  policy  of  the  United  States  that 
the  proportion  of  silver  to  gold  In  the  monetary  stocks  of  the 
United  States  shoxild  be  Increased,  with  the  ultimate  objective  of 
having  and  maintaining,  one-foiuth  of  the  monetary  value  of 
such  stocks  in  silver. 

That  is  announcing  a  policy.  We  come  now  to  the  defini- 
tion of  monetary  silver.  I  think  I  had  better  take  that  up 
next.    In  section  10  we  find  the  following  definition: 

The  term  "  monetary  value  "  means  a  value  calculated  on  the 
basis  of  $1  for  an  amount  of  silver  or  gold  equal  to  ths  amount  at 
the  time  contained  in  the  standard  silver  dollar  and  the  gold 
dollar,  respectively; 

The  term  "  stocks  of  sUvcr  "  means  the  total  amount  of  sUver  at 
the  time  owned  by  the  United  States  (whether  or  not  held  as 
security  for  outstanding  currency  of  the  United  States)  and  of 
silver  contained  In  coins  of  the  United  States  at  the  time  out- 
standing. 

Those  are  the  definitions  of  the  term  "  monetary  stocks  of 
the  tTnited  States."  In  other  words,  the  monetary  stocks  of 
the  United  States  are  the  stocks  of  gold  and  silver  owned  by 
the  United  States. 

The  next  paragra]^  is  one  dealing  with  the  requirement 
to  purchase  sliver.  As  the  Mil  was  orginally  introduced  by 
me  in  the  Senate  it  read: 

The  Secretary  Is  authorised  and  directed  to  purchase  silver — 

And  so  forth.    The  bill  I  introduced,  as  it  was  otlginaUx 

drafted,  read  in  this  way: 

The  Secretary  of  the  Treasury  Is  authorized  and  directed  to 
purchase  silver,  at  home  or  abroad,  for  present  or  future  delivery 
with  any  direct  obligations,  coin,  or  currency  of  the  United  States, 
authorised  by  law,  or  with  any  funds  of  the  Treasury  not  other- 
wise appropriated,  at  siKh  rates,  at  such  times,  and  upon  such 
terms  and  conditions  as  he  may  deem  reasonable  and  most  ad- 
vantageous to  the  public  interest — 

And  so  forth.  The  question  was  raised  as  to  whether  or 
not  the  Secretary  was  required  to  continue  to  purchase  until 
any  definite  period  of  time.  I  have  not  the  bill  before  me; 
but,  at  any  rate  I  added,  after  the  words  "  public  interest ". 
language  to  this  effect: 

Until  there  shall  be  in  the  monetary  stocks  of  the  Unltsd  States 
25  percent  of  sUver  and  75  percent  of  gold. 

The  House  corrected  that  language  when  they  passed  this 
bill,  and  wrote  it  in  this  way: 

Whenever  and  so  long  as  the  proportion  of  sUver  in  ths  sto^s 
of  gold  and  silver  of  the  United  States  is  less  than  ozie-fourth  of 
the  monetary  value  of  such  stocks,  the  Secretary  of  the  Treasury 
is  authorised  and  directed  to  purchase  sUver — 

They  included  it  at  first  before  the  word  "  directed."  X 
take  it  that  it  means  exactly  the  same  thing. 

B4r.  NORRIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  N^raska? 

Mr.  PITTMAN.    Yes,  sir. 

Mr.  NORRIS.  I  have  been  wondering  why  it  is  necessary 
to  use  all  the  language  that  is  used  on  page  2>  and  whether 
that  language  could  not  be  abridged  and  still  mean  the  same 
thing. 
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On  iMiK«  2  ol  the  biQ,  eommeneinc  wHh  lizie  2.  it 
as  follows: 


The  Secretary  of  the  Treuniry  U  authorized  and 
piirchaae  illver.  at  bom*  or  abroad,  for  praaent  or  future 
vlth  any  direct  obUgatlonK.  coin  or  currency  of  the  United 
■atborlaMi  by  law,  or  with  any  funds  In  the  Treaeury — 


direct »d 


June  6 


«ads 


to 
dtates. 


delivery 


MThy  could  we  not  say  there.  "  Is  authorized  and  dlr  «ted 
to  purchase  silver  with  any  funds  in  the  Treasury  not  o  her- 
wise  appropriated  ",  and  leave  out  all  the  other  modi  3^g 
langruage?  If  not,  I  can  see  one  possible  meaning  of  borne 
of  the  language,  and  that  is  where  it  says  "  with  any 
obligations."  I  presiune  the  idea  there  Is  that  the  I 
tary  of  the  Treasury  can  issue  bonds  in  place  of  silver 
desires  to  do  so. 

Mr.  PTTTMAN.  Mr.  President.  I  will  state  that  the  way 
this  happened  was  that  a  voluntary  group  here  dre^  the 
bill  in  very  mtich  shorter  form  than  its  present  form. 

Mr.  NORRIS.    What   is   the   use   of   saying   'with   any 
•     •     •     coin  or  currency  of  the  United  States,  auth 
by  law**?    Why  not  simply  say  "with  any  funds 
Treasury  not  otherwise  appropriated  "? 

Mr.  PITTMAN.    I  think  the  rea.'wn  for  that  was  that 

of  us  who  drafted  this  bin  simply  directed  that  the  Secr^ary 

purchase  this  silver  with  silver  certificates.    The  De 

ment  officials  did  not  like  the  idea  of  his  being  confined  to 
that,  and  told  us  that  they  might  want  to  buy  silver  with 
gold,  or  with  gold  notes,  or  with  Treasury  certificates;  and 
they  did  not  want  the  inference  to  exist  that  they  were 
limited  to  buying  it  witli  silver  certificates. 

Mr.  NORRIS.  If  we  said  nottmig  in  the  bill  about  coin 
or  currency.  It  would  mean  that  the  Secretary  could  use 
any  funds:  it  might  be  gold,  it  might  be  silver,  mr  pat  of 
each,  for  that  matter. 

Mr.  PTTTMAN.  I  feel  that  It  is  all  right.  Mr.  Presic  ent; 
but  since  we  spent  4  or  5  weeks  in  an  attempt  to  riach 
an  agreement  so  that  we  could  be  assured  of  this  ac  ;ion, 
while  It  may  be  tautology,  if  the  counsel  of  the  Tressury 
Department  felt  that  the  Secretary  should  be  authoized 
to  use  these  various  forms  of  purchasing  media  for  the 
purpose  of  purchasing  silver,  I  saw  no  objection  to  it. 

Mr.  NORRIS.    I  will  say  to  the  Senator,  if  he  will  pe  rmit 
me,  that  I  see  no  real  objection  to  it;  but  I  am  wonderijig  if 
there  is  any  reason  why  we  should  use  that  language 
there  is  not  any  reason,  I  see  no  object  In  using  it. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  BLINO.    My  recollection  is  that  this  language 

copied  in  part  from  the  gold  biU  under  which  the  Presiilent 
has  authority  to  purchase  gold.  In  the  authority  taere 
granted,  substantially  the  same  terminology  is  found. 

Mr.  PITTMAN.  I  think  that  is  correct,  also.  Exj«tly 
the  same  language  was  used  there.  Thxtat  who  drew  the 
bUl  thought  this  language  was  essential,  but  I  do  not  kno  ir  as 
to  that. 

I  say  that  In  the  draft  which  was  prepared  in  the  ftrst 
I^lMe.  it  was  provided  that  silver  should  be  purchased  irith 
silver  certificates.  Subsequently,  when  this  ckuise  wasfput 
in.  we  Insisted  that  if  silver  were  purchased  with  an; 
else  than  silver  certificates,  the  Treasury  should  issue  stiver 
certificates  as  against  the  silver  they  purchased,  forfthe 
reason,  of  course,  as  we  argued  at  the  time,  that  if  silver 
were  purchased  with  gold,  and  the  sUver  were  put  infthe 
Treasuiy.  and  it  were  allowed  to  lie  there  simply  as  bullion, 
froaen,  there  would  be  a  contraction  of  our  currenc 
that  extent:  and,  ot  course,  if  the  Treasury  oOcials 
it  with  anything  else,  they  were  directed  to  issue 
certificates  as  against  the  bullion  in  the  Treasiuy. 

So  they  have  two  methods  of  dealing  with  the  matter 
Tliey  may  buy  silver  with  silver  certificAtes.  or  they  nay 
acquire  it  through  any  other  medium;  and  if  they  do,  hey 
are  directed  to  issue  silver  certificates  against  it. 

Mr.  NORRIS.    Of  course,  under  the  law,  the  purchaiing 

power  of  silver  certificates  or  gold  or  any  other  ciurt  ncy 

that  might  be  used  is  the  same  in  each  case. 

Mr.  PTTTMAN.    It  is  the  same  in  each  case. 

Mr.  NORRIS.    It  would  be  immaterial  whether  one  f  >rm 

or  another  were  used.    If  the  Secretary  should  pay  f  or  Jiis 


n 


was 


silver  with  silver  certificates,  it  would  be  Just  the  same  as  if 
it  were  paid  for  with  gold,  because  the  currency  would  be 
interchangeable,  each  kind  having  the  same  value  as  the 
other. 

Mr.  KINO.  However,  if  the  Senator  wHl  pardon  me. 
In  the  case  of  the  silver  which  might  be  purchased,  even 
though  it  were  purchased  with  gold,  it  was  desired  that  there 
should  be  issued  silver  certificates  based  upon  the  silver. 

Mr.  PITTMAN.  Of  course.  This  bill  provides  farther  on 
for  suth  issuing  of  silver  certificates.  That  is  all  right:  but 
the  purchasing  power  of  those  silver  certificates  is  Just  the 
same  as  the  purchasing  power  of  the  money  that  is  in  the 
Treasury. 

Mr.  KINO.  They  are  made  legal  tender  in  payment  of  aH 
debts. 

Mr.  NORRIS.    Yea. 

Mr.  KINO.  And  the  silver  certificates  are  just  as  good 
as  gold,  or  gold  certificates. 

Mr.  NORRIS.    Just  as  good  as  gold. 

Mr.  PITTMAN.  When  the  so-called  "Agricultural  Ad- 
justment Act "  was  passed  I  added  this  amendment  to  the 
act: 

Such  notes  and  all  other  coins  and  eorrencies  heretctforc  ae 
hereafter  coined  or  Issued  by  or  under  the  authority  of  the  United 
States  shall  be  legal  tender  for  an  debts,  public  and  private. 

Since  that  time  there  has  been  no  distinction  whatever 
in  any  of  our  species  of  currency;  but  I  may  say  to  the 
Senator  from  Nebraska  that  a  foreign  seller  of  silver,  for 
instance,  might  not  want  to  accept  silver  certificates.  He 
might  want  a  Treasury  note,  or  something  else.  Therefore, 
we  do  not  care  what  the  Treasury  officials  buy  the  silver 
with  so  long  as  they  issue  certificates  against  it  when  it  gets 
into  our  Treasury. 

Mr.  NORRIS.  Mr.  President,  I  desire  to  ask  the  Senator 
another  qiiestion  about  the  language  which  I  thought  was 
unnecessary.  The  expression  is  used.  "  purchase  silver,  at 
home  or  abroad."  What  is  the  use  of  saying  in  the  bill  "  at 
home  or  abroad  "?  Why  not  Just  authorize  and  direct  the 
purchase  of  silver?  It  would  mean  the  same  thing,  it  seems 
to  m^.  if  we  should  leave  out  those  words;  or  is  there  a  rea- 
son why  those  words  should  be  put  in? 

Mr.  PITTMAN.  I  know  of  no  reason,  unless  it  is  the 
caution  that  was  used  in  drawing  all  of  the  measure. 

Mr.  KING.  May  I  say.  if  the  Senator  will  pardon  me,  that 
provision  is  made  there  for  the  purchase  of  domestic  silver; 
and  I  suppose  it  was  quite  natural,  when  the  authorization 
was  for  the  acquisition  of  silver  aside  from  domestic  silver, 
to  say  "  at  home  or  abroad." 

Mr.  NORRIS.  This  language  Is  not  for  the  purchase  ol 
domestic  silvor.  It  is  not  defined  in  that  way.  The  lan- 
guage Is: 

The  Secretury  of  the  Treasury  la  authorized  and  directed  to 
ptirchase  sUver.  at  home  or  abroad — 

Suppose  we  should  say: 

The  Secretary  of  the  Treasury  Is  authorized  and  directed  to 
purchase  sUrer — 

And  leave  out  the  words  "at  home  and  abroad",  and 
then  say: 

for  present  or  future  delivery — 

And  so  forth. 

Mr.  PITTMAN.    That  would  be  all  right. 

Mr.  NORRIS.  It  would  mean  exactly  the  same  thing,  as 
I  understand. 

Mr.  PITTMAN.  Those  who  drafted  the  bill  probably  were 
afraid  of  the  ComptroUer  of  the  Currency.  I  do  not  know 
why  the  words  "  at  home  or  abroad  "  were  used,  but  certainly 
they  do  not  hurt  the  bill. 

Mr.  KING.  Mr.  Presidoit,  if  the  Senator  will  yield.  I 
invite  the  attention  of  my  friend  from  Nebraska  to  the  fact 
that  in  the  act  for  the  purchase  of  gold  this  languag.^  is 
found: 

with  the  approval  of  the  President,  the  Secretary  of  the  Treas- 
ury may  purchase  gold  In  any  amounts,  at  home  or  abroad  with 
any  direct  obligaUons.  coin,  or  currency—  »uro«a.  wivn 

And  so  forth. 

Mr.  PTTTMAN.  Section  3  directs  the  purchase  of  sU^-er. 
It  is  mandatory.  It  requires  the  Secretary  to  purchase  silver 
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untfl  it  shall  constitute  one-fourth  of  our  monetary  stocks, 
which  consist,  under  the  deflnitioa  of  the  bill,  of  gold  and 
silver. 

Section  4  provides  that  there  shall  be  two  limitations  upon 
the  purchase  of  silver.  Whenever  the  Government  officials 
shall  have  acquired  the  designated  proportion  of  silver  in 
the  monetary  stocks — that  is,  25  percent  in  silver  and  75 
percent  in  gold — they  shall  cease  to  purchase  silver,  because 
they  will  have  accomplished  what  they  set  out  to  acc(xn- 
pli^;  or  whenever  silver  shall  have  gone  above  its  monetary 
value  they  shall  cease  to  purchase  it. 

The  monetary  value  is  defined.    It  is  $1.29  an  ounce. 

Let  me  see  if  I  can  make  that  clear.  Today  a  standard 
silver  dollar  has  only  0.78  of  an  oimce  in  it.  and  yet  it 
is  a  dollar,  and  five  of  them  will  exchange  for  $5  in  gold 
notes.  But  in  those  five  silver  dollars  there  are  only  3.91 
oimces  of  silver.  Therefore  the  silver  is  selling  in  exchange 
or  in  use  in  this  coimtry  at  the  monetary  value  of  $1.29  an 
ounce.    The  monetary  value  is  described  here. 

Of  course  we  have  a  general  act  in  our  statutes  which 
states  that  when  silver  gets  above  the  parity  price,  that  is. 
when  silver  becomes  mere  valuable  as  biUlion  than  as  money, 
that  is,  when  it  gets  above  its  exchange  value  for  other 
money,  when  it  gets  above  $1.29  an  ounce,  the  Government 
has  a  right  to  sell  silver  so  as  to  bring  the  parity  price  down, 
so  as  to  protect  the  parity  of  our  ciurency. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  PTTTMAN.    I  yield. 

Mr.  NORRIS.  I  notice  that  the  bin  has  made  the  pur- 
chase of  silver  obligatory,  but  as  to  the  sale  of  silver,  where 
the  condition  the  Senator  has  just  now  described  is  reached. 
If  ever  reached,  to  wit,  when  It  is  worth  more  than  $1.29, 
the  Secretary  may,  with  the  consent  of  the  President,  sell 
silver.  Would  there  be  any  reason,  in  the  Senator's  judg- 
ment, why  there  should  not  be  a  compulsion  to  sell  as  well 
as  to  buy,  under  the  conditions  named  in  the  bill? 

Mr.  PTTTMAN.  Under  the  parity  act.  which  already 
exists,  the  language  is  "  may  "  and  not  "  shall ",  and  there 
are  reasons  why  that  is  so.  In  other  words,  the  value  <rf 
silver  in  the  world  might  be  rising.  The  ratio  of  silver  to 
gold  might  be  changing.  Instead  of  using  the  power  to 
sell,  the  Department  might  use  the  power  of  the  embargo 
to  prevent  the  melting  up  of  the  coins  and  selling  them 
elsewhere.  China,  time  and  again,  has  threatened  to  place 
an  embargo  upon  the  exportation  of  silver  from  her  borders 
so  that  she  could  protect  her  own  currency.  We  would 
leave  It  discretionary  as  to  whether  or  not  the  Department 
should  impose  an  embargo  or  whether  or  not  they  should 
sell  silver  to  protect  the  market. 

Mr.  NORRIS.  There  is  nothing  provided  in  the  bill  about 
an  embargo.  As  I  take  it.  if  silver  were  going  too  hi|^ 
and  we  wanted  to  prevent  that,  if  it  were  above  $1.29.  where 
the  bill  authorizes  the  sale,  if  the  sale  did  not  take  place 
and  no  authority  were  given  the  President  to  make  the  sale, 
I  can  conceive  how  It  might  continue  to  rise,  and  that  the 
only  way  to  control  its  going  beyond  $1.29  an  ounce  which, 
as  I  take  it.  would  be  undeshtible.  would  be  to  sell. 

Mr.  PITTMAN.  I  may  say  that  the  President  now  has 
authority,  if  he  wishes,  to  cut  down  the  silver  oootent  of 
the  dollar. 

Mr.  NORRIS.    Tea. 

Mr.  PTTTMAN.  And  if  he  does,  then  the  monetary  value 
of  the  dollar  increases. 

Mr.  NORRIS.  Is  It  not  true  that  one  oi  the  things  the 
Senator  thinks  ought  to  be  done  and  will  be  done  under 
the  bill  if  it  shall  become  a  law  is  that  we  will  prevent 
silver  from  going  above  $1.29  an  ounce,  and  that  the  only 
way  to  bring  that  about  is  to  sell  it? 

Mr.  PTTTMAN.    Undoubtedly  we  want  to  give  authority 

to  seU  it. 

Mr.  NORRIS.  I  do  not  doubt  that  at  all.  but  I  am  won- 
dering why  the  President  should  not  be  c<Hnpelled  to  sell. 

Mr.  PTTTMAN.  The  reason  why  silver  is  $1J9  today  is 
that  it  is  on  the  basis  of  what  we  call  16  to  1. 

Mr.  NORRIS.    Yes. 


Mr.  PTITMAN.  m  other  words.  It  Is  on  the  old  basis  of 
871)4  grains  of  silver  as  a  dollar  and  23A  grains  o(  gold  as  a^ 
dollar.  As  a  matter  of  flut,  the  value  of  the  gold  doUar  has 
been  changed:  the  value  of  the  silver  d<dlar  may  be  changed. 
If  the  Treasury  reduces  the  number  of  grains  in  the  silver 
dollar,  then,  as  a  result  of  that  very  act.  Instead  of  the 
value  being  $1.29,  it  may  go  to  double  that  amount  Jn 
other  words,  we  do  not  put  the  power  in  the  hands  of  the 
Government  to  readjust  the  ratio  between  gold  and  silver. 
I  think  the  time  will  oome  when  they  will  adjust  the  ratio 
between  them.  At  the  present  time  we  are  simply  relying 
on  the  old  value  of  $1.29  an  ounce. 

Mr.  NORRIS.  I  am  wondering  whether  I  have  made 
myself  perfectly  clear  to  the  Senator.  Is  it  not  tnie  that 
the  authority  to  sell  the  silver  when  it  goes  above  $1 J9  an 
ounce  is  given  for  the  purpose  of  preventing  silver  from 
going  above  $1.29  an  oxmce? 

Mr.  PTTTMAN.  At  the  present  time  we  do  not  want  that 
to  happen. 

Mr.  NORRIS.  Tliat  is  the  reason  why  we  provide  that 
authority  in  the  bill. 

Mr.  PTTTMAN.  At  the  present  time  we  do  not  want  that 
to  occur. 

Mr.  NORRIS.  If  the  President  does  not  exercise  the  au- 
thority— and  nothing  in  the  law  would  c<xnpel  him  to— then 
it  might  go  up  indefinitely. 

Mr.  PTTTMAN.    In  no  law  have  we  ever  etnnpelled  it. 

Mr.  NORRIS.  But  we  would  compel  the  President  to  buy 
in  order  to  keep  the  mice  up.  If  the  Government  owned 
the  silver  and  we  wanted  to  prevent  it  going  above  $129 
an  ounce,  we  could  easily  prevent  that,  if  we  offered  our 
silver  for  $1.29  an  ounce,  assuming  that  the  Government 
had  enough  silver  in  stock  to  control  the  market. 

Mr.  PTTTMAN.  Mr.  President,  It  has  done  that.  In  1920. 
when  silver  went  to  $1.38  an  ounce  throughout  the  world, 
the  silver  in  the  standard  silver  dollar  was  more  valuable 
for  its  bunion,  and  people  started  to  melt  it.  The  Govern- 
ment then  took  50,000,000  standard  silver  dollars  out  of  the 
Treasury  and  turned  them  over  to  the  exporters  of  silver 
in  order  to  break  the  market,  and  they  did  break  it,  from 
$1.38  to  below  a  dollar. 

The  duty  is  imposed  upon  the  Secretary  of  the  Treasury, 
in  another  act,  to  maintain  the  parity.  He  is  actually  di- 
rected hi  the  Parity  Act  to  maintain  it.  But  the  pending  bUl 
does  no  repeal  the  Parity  Act  at  alL  The  Parity  Act  di- 
rects the  Secretary  to  maintain  the  parity,  but  when  we  get 
down  to  it.  we  are  in  the  process,  undoubtedly,  of  changing 
the  parity  of  our  currencies  today. 

When  the  administration  reduced  the  gold  content  of  the 
dollar,  it  changed  the  ratio  between  silver  and  gold  from 
16  to  1— because  371^4  grains  is  16  times  23  J  grains— to 
very  nearly  28  to  1.  and  that  process  may  go  on  constantly. 

The  result  Is  that,  while  there  is  a  general  act  requiring 
the  Secretary  to  maintain  the  parity  of  all  our  currency, 
under  this  particular  bill,  under  which  he  may  change  the 
monetary  value  of  the  silver  dollar  at  any  Ume.  he  may 
increase  the  monetary  value  of  the  silver  dollar,  and  if  he 
does,  we  do  not  want  to  direct  him  to  sell  silver  at  a  price 
below  the  monetary  value  of  the  silver  dollar  at  some  future 
date  which  we  fix. 

Mr.  VANDENBERO.  Mr.  President  wiU  the  Senator 
yield? 

Mr.  PTITMAN.    I  yield. 

Mr.  VANDENBERO.  In  the  course  of  this  process  of 
purchase,  what  happens  on  the  books  of  the  Treasury  in 
respect  to  the  value  of  this  purchased  silver?  Let  me  illus- 
trate. Suppose  there  are  purchases  at  50  cents,  and  the 
process  of  purchase  raises  the  price  to  a  doOax.  Does  the 
silver  remain  on  the  Tteasiur  books  at  50  cents? 

Mr.  PTTTMAN.  It  does  until  it  Is  disposed  of.  When  it  is 
dlspoftfil  of  in  any  form  whatever  the  Government  is  credited 
with  the  seigniorage,  the  profit,  the  difference  between  what 
it  paid  for  it  and  what  it  used  it  for.  For  instance,  the  aver- 
age ptlce  at  which  the  Government  has  purchased  silver  from 
the  beginning  is  around  90  cents  an  ounce.  They  have  not 
sold  that  silver  except  to  our  own  people,  but  they  have  sold 
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It.  That  li.  when  they  would  manufacture  It  into  qodrters 
and  tell  It  to  a  bank  they  were  selling  that  silver  a;  the 
rate  d  %lJ3i  an  ounce.  When  they  manufactured  five  d  lUars 
and  sold  those  five  dollars  to  a  bank  tor  use  they  were  a  illlng 
it  at  the  rate  of  $1.29  an  ounce.  What  they  do  is  to  keep  the 
balance,  of  course,  and  of  course  what  they  sell  for  is  a 
price,  because  they  are  only  selling  it  to  commerce 
banks;  but  the  difference  between  what  it  cost  them 
what  they  circulate  it  for,  which  means  the  same  as 
they  sell  It  for.  Is  called  "  seigniorage  ",  and  we  have 
in  the  Treasury  of  the  United  States,  accumulated 
1873.  $262,000,000  profit. 

Mr.  VANDKNBXRO.    They  do  not  have  to  elrcula 
•Uver  at  all  under  the  terms  of  the  bill,  do  they? 

Mr.  PITTMAN.    Yes;  thty  have  to  circulate  it  m 

Mr.  VANDENBERO.    And  there  ii  no  change  on  the 
of  the  Treasury  in  reepect  to  a  synthetic  profit,  let  us 
except  as  there  is  a  completed  transaction  lubeequeni 

Mr.  PrZTMAN.    No;  but  in  this  ease  It  wlU  be  an 

diately  completed  transaction,  because  the  bill  requires 
they  issue  silver  certificates  against  the  silver. 

Mr.  VANDENBERO.  Then  each  time  they  issue  a  celrtifl- 
cate.  the  seigniorage,  or  profit,  goes  on  the  credit  led^  of 
the  Oovemment? 

Mr.  PITTMAN.    Tes;  it  does. 

Mr.  VANDENBERO.    And  if.  as  the  Senator  cannot 
oeive.  the  price  of  silver  should  go  down  under  the  bludgeon 
tag  of  the  heavy  sales,  they  would  have  to  charge  a  lo^  by 
the  same  process? 

Mr.  PITTMAN.    Yes;  but  that  seems  never  to  have 
pened  in  history. 

Mr.  WHEELER.  In  other  words,  if  the  Oovemment 
the  silver  at  50  cents  an  ounce  and  issues  silver  certifl|;ates 
against  it.  it  makes  a  profit,  because  it  will  issue  the  silver 
certificates  at  the  rate  of  $1 J9.  So.  consequently,  it  4ould 
make  on  that  ounce  of  silver  the  difference  between  the  50 
oenU  and  the  $1.29.  because  the  silver  certificates  will  pass 
for  a  dollar. 

Mr.  PITTMAN.  Permit  me  now  to  hurry  through  with 
a  description  of  this  bill.  I  have  Just  dealt  with  the  aui  hor> 
Ity  to  mU.  Section  5  directs  the  issuance  of  the  lilver 
oertiflcates  we  have  just  been  talking  about.  I  wiU  re  m1  a 
part  of  it: 

8sc.  S.  The  Secretary  of  the  Treasury  Is  suthorlsed  and  dU  loted 
lo  iMu*  tUvwr  eartiftoatM  Uk  Miota  denominettems  m  be  may  from 
time  to  time  prMcrlba  la  a  faoe  amount  not  1«m  tban  the  e<«t  of 

•haU 
oirtifl- 
outatai  idlx4i 
an  amount  of  illvtr  In  bullion  and  lUndard  aUver  doUari  of  a 
monetanr  value  tqual  to  the  fact  amount  of  such  silver  eirtlfl- 
aataa.  An  allvar  MrtlfloateH  heretafort  or  baraaftar  laaued  ihaU 
be  legal  leadar  for  aU  debts,  miblie  and  private,  publlo  ehi  >rgw. 
UnajluUea,  and  duaa.  and  ahaU  be  redtemable  on  demaid  at 
the  Iteaaury  of  the  United  States  In  standard  sUvar  doUan;  and 
the  Seerelary  of  the  Treasury  is  authonaad  to  oola  standard  i  lUver 
toUars  for  sueh  redemptlcn. 

The  queetlon  now  arian  m  to  whether  or  not  the  <  rord 
"lasue"— in  the  sentence  "to  isffue  silver  eerttflcate i •*— 
means  to  place  Into  circulation.  I  will  tUte  that  I  firs  got 
the  opinion  of  the  counsel  of  the  Tr«asury  Departmen ;  on 
that  quesUon.  It  is  hU  opinion  that  the  word  **  issue  "  ear- 
rtti  wtth  it  the  legal  definition  to  circulate. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  PTITMAN.    I  yield. 

Mr.  BOMB.  I  do  not  know  whether  I  underttood  the 
Senator  from  Montana  aright.  I  understood  him  to  say  that 
a  Talue  of  50  cents  In  silver  would  cause  the  taiuanoe  tf  a 
eertiflcate  to  the  value  of  $1.M. 

Mr.  WKXSLBR.  If  the  Ooremment  boys  the  tihre-  at 
M  otnU  it  will  issue  the  tUver  oertifleatee  at  the  rat  i  of 
11.29. 

Mr.  BONB.  The  blU  Itaetf  provides  that  the  Seere«ry 
of  the  Treasury  shall  maintain  an  amount  of  diver  an  I  in 
bullion  and  in  standard  idhrer  dollars  of  a  monetioy  v  due 
equal  to  the  face  amount  of  the  sHrer  certificates  iasued.r 

Mr.  NORRia    Mr 


uma  to  urn*  praacrioa  m  a  raoa  amount  not  lais  than  the  o 
aU  aUvtr  purehasad  undtr  the  authority  of  aaetlon  8.  Thar* 
ba  maintalnad  in  tha  Trtaaury  as  aaourlty  for  all  allvar  o 
aataa  haratoCora  or  haraaftar  laauad  and  al  tha  time  outataj 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  jrleld  to  the  Senator  from  Nebraska? 

Mr.  PITTMAN.    I  yield. 

Mr.  NORRIS.  I  desire  to  ask  the  Senator  from  Nevada 
a  question.  He  may  have  answered  it  already.  We  on  this 
side  could  not  hear  the  conversation  which  has  been  going 
on  among  the  several  Senators  on  the  other  side  of  the 
Chamber.  If  the  Senator  will  answer  this  question.  I  think 
it  will  be  plain.    In  section  5  it  is  provided: 

Tha  Saeratary  of  tha  Traasury  la  authorlaad  and  dlractad  to 
Issue  sliver  certificates  In  sueh  denominations  as  he  may  from 
time  to  time  prescribe  in  a  face  amount  not  less  than  tha  cost 
of  all  allvar  purchased  under  tha  authority  of  section  8. 

Suppose,  to  illustrate  the  point  on  which  I  want  to  get 
the  information,  that  under  such  law  the  Secretary  pur- 
chased 1  ounce  of  silver  and  paid  50  cents  for  it  Would 
he  issue  a  silver  certificate  for  a  dollar  or  for  50  cents? 

Mr.  PITTMAN.  No;  he  could  not  issue  a  certificate  for 
less  than  a  dollar,  but  he  could  issue  a  silver  oertiflcate 
against  the  ounce  of  silver. 

Mr.  NORRIS.  In  other  words.  I  am  interested  to  know 
what  the  amount  of  the  silver  certificate  would  be.  The 
Secretfiiry  paid  50  cents  for  the  silver.  Would  he  now  issue 
a  silver  certificate  for  $1? 

Mr.  PITTMAN.    Yes. 

Mr.  NORRIS.  Having  purchased  an  ounce  of  silver,  he 
would  issue  a  silver  certificate  against  It  for  $1? 

Mr.  PITTMAN.  Yes.  He  would  take  seventy-eight  oue- 
hundredths  of  that  ounc^  and  make  a  silver  dollar  out  of  it. 
and  against  that  sliver  issue  a  certificate,  and  he  still  has  a 
little  siirplus  silver  on  hand. 

Mr.  KEAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  New  Jersey? 

Mr.  PITTMAN.    I  yield. 

Mr.  KEAN.    What  would  he  do  with  the  balance? 

Mr.  PITTMAN.  The  rest  of  it  Is  what  we  caU  "  seignior- 
age or  profit "  to  the  Oovemment,  and  we  now  have  $262,- 
000.000  of  profit  from  such  transactions. 

Mr.  KEAN.  But  does  he  expect  to  issue  currency  against 
that  or  not? 

Mr.  PITTMAN.  He  has  the  authority  to,  but  is  not 
directed  to. 

Mr.  KEAN.    But  he  may  do  so? 

Mr.  PITTMAN.    He  may. 

Mr.  KEAN.    Therefore  he  may  use  that  balance? 

Mr.  PITTMAN.    Yes. 

Mr.  KEAN.  And  when  this  bill  shall  be  passed,  this  money 
will  be  the  only  sound  money  in  the  United  States?  Is  that 
right? 

Mr.  PITTMAN.  Well,  it  will  be  Just  as  sound  u  any  wo 
now  have. 

Mr.  KEAN.   It  wlU  be  the  only  sound  money  we  havo. 

Mr.  BORAH.    X  rather  think  that  Is  true. 

Mr.  PITTMAN.    I  would  not  lay  it  is  true. 

Mr.  BORAH.    WeU.  it  would  be  sound  enough,  anyway. 

Mr.  VANDENBERO.    It  will  not  be  too  sound. 

Mr.  PITTMAN.  I  have  now  completed  the  discussion  of 
section  6.  I  now  come  to  the  section  with  regard  to 
embargo- 
Mr.  KEAN.    Mr.  President,  will  the  Senator  further  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  KEAN.  The  money  we  were  Just  dlKUSslng  would  bt 
the  only  redeemable  money  in  the  United  States,  would  it 
not?    

Mr.  PITTMAN.  It  would  be  the  only  money  that  is  cir- 
culating today  which  has  any  intrinsic  value. 

Mr.  KSAN.  Yes:  and  tt  would  be  the  only  redeemable 
money  in  the  United  States. 

Mr.  PITTMAN.  Yes.  The  slhrer  dollar  today  has  a  value 
of  S5  cents  all  over  the  world.  It  has  that  value  here  and 
everywhere  else. 

Mr.  KEAN.  Whereas  the  paper  etffreney  is  not  worth  the 
paper  it  is  printed  on? 

Mr.  PITTMAN.  It  is  not  worth  as  much  as  a  silver  oer- 
tiflcate to  me. 
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Here  Is  the  embargo  clause,  section  6: 

Ebc.  6.  Whenever  In  his  Judgment  such  action  Is  necessary  to 
effectuate  the  policy  of  this  act,  the  Secretary  of  the  Treasury 
is  authorized .  with  the  approval  of  the  President,  to  Investigate, 
regiilate,  or  prohibit,  by  means  of  licenses  or  otherwise,  the  ac- 
quisition. Importation,  exportation,  or  transportation  of  silver 
and  of  contracts  and  other  arrangements  made  with  respect 
thereto:  and  to  require  the  filing  of  reports  deemed  by  h»m  rea- 
sonably necessary  In  connection  therewith. 

Then  comes  the  penalty  clause.  Now  comes  section  7. 
Section  7  deals  with  the  nationalization  of  silver.  I  do  not 
care  to  read  that.  It  is  the  same  provision  as  the  one  we 
had  dealing  with  the  nationalization  of  gold.  It  is  copied 
from  it.  I  take  it 

Then  comes  section  8.  Section  8  Is  an  amendment  to 
schedule  A  of  title  vm  of  the  Revenue  Act  of  1926.  as 
amended  (relating  to  stamp  taxes),  and  what  it  provides 
in  effect  is  that  there  shall  be  an  excess-profits  tax  on  the 
sale  of  silver.  That  excess-profits  tax  commences  to  nm 
for  sales  made  after  the  16th  day  of  May.  If  there  are  any 
profits  on  saJes  made  after  that  time  one-half  the  profits  go 
to  the  Oovemment.  Profits  or  sales  made  between  the  15th 
day  of  May  and  the  time  of  the  passage  of  this  act  are 
accounted  for  in  the  Income  tax.  After  this  act  takes  effect 
stamps  are  placed  on  the  memorandum  of  transactions  of 
sales  which  stamps  amount  to  50  percent  of  the  profits  on 
the  sales. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  BAILEY.  What  date  Is  used  as  the  date  of  the 
purchase  with  a  view  to  ascertaining  th^  profit?  T^ie  sale 
is  of  the  date  of  May  15. 

Mr.  PITTMAN.  There  is  no  date  back  of  May  15  which 
would  be  used  as  a  date  of  purchase  in  order  to  fix  the  tax. 

Mr.  BAILEY.    Do  we  not  have  to  fix  the  date? 

Mr.  PITTMAN.  Not  from  the  time  of  purchase.  The 
date  is  fixed  with  reference  to  the  sale  of  the  silver. 

Mr.  BAILEY.  A  date  has  to  be  fixed  in  order  to  deter- 
mine the  profit. 

Mr.  PITTMAN.  The  man  who  sells  knows  how  much  he 
paid  for  the  silver. 

Mr.  BAILEY  That  will  relate  back  Just  as  far  as  one 
wants  to? 

Mr.  PITTMAN.  The  market  price  makes  no  difference. 
One  must  account  for  what  one  pays  for  silver  in  order  to 
establish  profit  after  the  15th  day  of  May. 

Mr.  BAILEY.  That  will  reUte  back  indefinitely  to  any 
purchase  in  the  past? 

Mr.  PITTMAN.  It  is  governed  by  the  sale.  Any  sales 
which  take  place  prior  to  the  15th  day  of  May  are  not  ae- 
oounted  for.  Those  which  take  place  after  the  15th  day  of 
May  are  accounted  for  and  the  profits  are  based  on  what  was 
paid  for  it  and  what  it  was  sold  for. 

Mr.  BAILEY.  If  some  one  now  has  a  profit,  by  reason 
of  speculating  in  silVer  on  the  prospect  of  sliver  legislation. 
he  cannot  get  his  profit  now  without  being  taxed,  but  if  he 
got  out  prior  to  May  15  he  would  not  be  taxed? 

Mr.  PITTMAN.    He  would  not  be  taxed. 

Mr.  ADAMS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  ADAMS.  Is  the  profit  tax  provided  by  this  section 
limited  to  sales  made  to  the  Oovemment.  or  does  it  apply  to 
aU  sales  of  silver,  regardless  of  to  whom  made? 

Mr.  PITTMAN.  It  applies  to  all  sales,  but  at  this  point 
let  me  say  that  it  does  not  affect  a  sale  by  miners,  producers, 
because  the  cost  to  the  producer  is  fixed  at  the  world  prioe 
at  which  he  sells,  and.  therefore,  there  is  no  profit  to  him. 
It  does  not  apply  to  those  who  acquire  silver  in  industries, 
because  there  is  no  sale  of  the  silver,  though  there  Is  a 
purchase,  the  profit,  if  any,  going  to  the  manufacturing  in- 
dustry. The  tax  is  limited,  I  may  say.  to  the  actual  profit  on 
transactions  of  buying  and  selling  bullion  purely  as  a  com- 
modity.   That  is  the  definition  of  it. 

Mr.  President,  those  are  the  only  material  clauses  in  this 
bill  except  the  definitions  to  which  I  have  referred. 

Now.  let  me  say  before  I  conclude  that  I  discussed  this 
question  quite  fully  on  the  17th  day  of  last  month  when 


I  presented  a  similar  bill,  from  which  I  eliminated  the  tax 
clause  and  also  the  appropriation  clause. 

The  pending  bill,  I  may  say,  is  not  what  many  of  us 
would  desire  or  what  many  of  us  have  sought  for  many 
years.  However,  there  has  been  a  vast  difference  of  opinion 
upon  this  subject  for  so  long  that  it  is  perfectly  evident  to 
me  that  we  could  never  accomplish  any  advance  whatever 
in.  the  larger  use  of  silver  as  a  monetary  base  in  this  country 
unless  we  could  bring  our  minds  together  on  some  proposal 

Tlie  first  trouble  we  had  in  arriving  at  a  conclusion  was 
due  to  the  fact  that  the  administration  demanded  that  not 
only  should  the  time  and  method  of  busrlng  be  permis- 
sive but  that  the  question  of  buying  at  all  should  be  per- 
missive. Of  course,  there  would  be  no  legislation  in  that 
aspect  of  the  case,  because  nothing  whatever  would  be  added 
to  the  existing  law.  Today  the  President  has  authority  to 
buy  silver,  but  there  is  no  law.  unless  this  bill  shall  be 
enacted,  to  direct  him  to  buy  silver.  This  bill  absolutely 
directs  the  Secretary  of  the  Treasury  to  buy  silver  until 
there  is  one-third  as  much  silver  in  the  Treasury  as  there  is 
gold.  or.  in  other  words,  until  our  monetary  stock—which 
means  all  the  gold  and  silver  owned  by  our  Oovemment — In 
in  the  proportion  of  25  percent  silver  and  75  percent  gold. 
I  say  that  that  is  a  tremendous  advance.  I  say  to  you, 
Mr.  President,  that  not  since  1873  have  we  ever  been  able  to 
place  an  act  on  the  statute  books  which  declared  that  it 
was  the  policy  of  the  Oovemment  to  maintain  one-third 
of  our  metallic  monetary  stocks  in  silver.  Tliere  has  not 
been  an  act  on  the  statute  books  since  1873  that  declared 
that  such  a  ratio  should  be  maintained. 

There  have  been  two  acts  only  <m  our  statute  books  since 
1873  that  even  required  the  administration  to  buy  silver  at 
all,  except  under  the  Plttmsoi  Act.  which  was  simply  de- 
signed to  replace  some  silver  that  was  taken  out  during  the 
war,  and  that  act  terminated  of  Its  own  force.  There  have 
not  been  any  acts  that  required  the  coinage  of  silver  since 
1873,  except  the  two  purchase  acts  which  expired  over 
SO  years  ago. 

Last  year  was  the  first  time  that  silver  was  remonetlzed 
since  it  was  demonetized  in  1873.  It  was  demonetized  in 
1873  because  at  that  time  its  full  legal  tender  value  was 
destroyed.  By  this  bill  and  by  other  acts  passed  recently 
we  have  absolutely  remonetlzed  sUver  in  two  ways:  We 
have  declared  that  its  use  shall  be  reesUblished.  that  it 
shall  be  mainUined,  and  that  it  shall  be  full  legal  tender 
for  all  debts,  publlo  and  private,  and  for  all  public  dues. 
Those  were  great  steps  that  we  accomplished. 

So  far  as  I  am  personally  concerned.  I  am  not  interested 
in  the  nationalisation  of  silver  and  I  am  not  interested  in 
the  question  of  taxation  of  sUver,  and  I  do  not  think  that 
the  nationalisation  of  silver  msans  anything,  but  others  do. 
I  think  the  taxaUon  of  silver  will  bring  some  money  into 
the  Treasury  and  will  prevent  some  speculation  here  or 
there,  but  I  would  rather  have  a  free  market  in  the  United 
States  so  that  we  could  take  the  market  away  from  London, 
which  has  had  control  of  it  for  many  years,  than  to  have 
that  little  advantage  which  Is  proposed  to  be  given.  As  a 
matter  of  fact,  the  history  of  the  exchange  Is  this:  This 
bill,  so  far  as  the  taxation  of  silver  is  concerned,  went 
into  effect  on  the  15th  day  of  May;  and  since  the  I6th  day 
of  May.  the  metal  exchange  of  New  York  has  done  Just  as 
much  business  in  silver  as  it  ever  did.  The  only  dlfferencs 
Is  there  has  been  a  steadier  buying  and  selling  and  the 
market  has  not  been  so  erratic.  However,  these  things  mean 
nothing  to  me.    That  is  all  I  have  to  say. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  offer  an 
amendment.  

TlM  PRE8IDINO  OinCER.  Tlie  Senator  from  Okla- 
homa offers  an  amendment  which  will  be  stated. 

The  Lbozslatxvi  Clixx.  On  page  2.  it  is  proposed  to  strike 
out  lines  6  to  9.  inclusive,  and  insert  in  lieu  thereof  the 
following: 

Sac.  a.  It  la  hereby  daelarad  to  ba  tha  poUey  of  tha  TTaltad 
Statea  that  tha  proportion  of  aUvar  to  gold  m  tha  oionatary 
mataUle  raaarxaa  of  tha  Uaitad  Statea  abould  ba  ineraasad,  witb 
the  ultimata  obJectlTa  of  having  aad  malnteming  one-fourth  of 
axach  raaenrea  by  value  in  aUvar. 
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Mr.  THOMAS  of  Oklahoom.  Mr.  President,  the  htkrt  of 
this  bill,  if  It  has  a  heart,  ie  contained  in  lecfeioii  2.  :  pro- 
pose to  strike  out  section  2.  and  to  insert  in  lieu  t  lereof 
a  new  section  wiiich.  in  my  Judgment,  will  make  tl  e  kxill 
something  different  from  what  it  is  at  the  present  tim  ^  and 
make  it  a  real  100-percent  silver  bill.  At  present  tim:  this 
bill,  in  my  judgment,  changes  the  existing  law  in  bi  t  few 
particulars.  I  disagree  in  many  respects  with  the  c  istin- 
guiahed  Senator  from  Nevada  [Mr.  Ptttm-u*].  and  J  will 
point  out  those  differences  as  I  proceed,  and,  Mr.  President, 
as  I  proceed  if  any  Senator  takes  exception  to  my  interpre- 
tation I  shall  be  only  too  glad  to  have  him  point  out  wnerein 
he  thinks  I  am  wrong  because  I  do  not  desire  to  be  wrong. 

■nils  hill  does  not  change  the  present  status  of  sU^  as 
money.  Silver  is  now  not  mon^  any  more  than  paper, 
nickel,  and  copper  are  money,  and  this  bill  does  not  pi  opose 
to  change  the  status  of  silver. 

Section  2  of  this  bill  proposes  to  add  some  more  silver 
to  the  stock  of  money.  Mr.  President,  we  have  now  1 1  our 
general  stock  of  money  the  following: 

We  have  gold  in  the  sum  of  seven  and  one-half  bUha]  i  dol- 
lars phis:  we  have  gold  certificates,  still  carried  in  the  total 
stock  of  money,  in  the  sum  of  M.OOOjOOOUKM)  phis.  Ook  i  cer- 
tificates, paper,  are  a  part  of  our  general  stock  of  mone  f. 

Mr.  NORRIS.  Mr.  President,  may  I  make  an  inqu  ry  of 
the  Senator  there? 

Mr.  THOMAS  d  Oklahoma,    Ye& 

Mr.  NORRIS.  So  that  there  may  be  no  misunderstanding 
and  lest  the  Senator's  remarks  might  be  misinterpretc  i,  let 
me  ask  does  the  Senator  add  the  gold  certificates  to  the  g^oM? 
Do  not  the  gold  certificates  simply  represent  so  many  gold 
dollars  held  in  lieu  of  the  certificates? 

Mr.  THOMAS  of  Oklahoma.  That  is  exactly  so.  bi  t  the 
gold  certificates  are  still  In  circulation  somewhere;  the  r  are 
•till  out. 

Mr.  NORRIS.    But  the  Senator  Just  gave  the  amou  at  of 
^Ccdd  as  $7,000,000,000  ptus.  and  then  the  amount  of  gold 
certificates  as  $4,000,000,000.    Does  he  mean  that  we  have 
$11,000,000,000  in  gold  and  gold  certificates  altogether  ^ 

Mr.  THOMAS  ©f  Oklahoma.  I  am  quoting  from  form 
1028  of  the  Treasury  Department.  Public  Debt  Service  and 
I  am  reeding  from  an  Item  which  gives  the  kinds  of  m  axiey. 
The  Director  of  the  Mint  caUs  this  item  "  Stocks  of  mo  ney." 
Thte  particular  statement  call  it  "Kinds  or  money",  the 
first  item  of  which  is  $7.5$0,000.000  of  gold.  The  wcond 
Item  is  fold  certificates,  and  they  are  tn  the  amount  of 
$4,778,000,000  plus.  Apparently,  there  is  that  amou  it  at 
gold  certificates  which  are  in  some  way  being  used  l^  e  Moe- 
body.  because  they  are  classified  as  money. 

TWrd.  standard  sUrer  dollars  in  the  sum  of  $540.00i  i.OOO. 
That  is  a  part  of  our  general  stock  of  money. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  rrom 
Oklahoma  yield  to  the  Senator  from  North  Carolina? 
Mr.  THOMAS  of  Oklahoma,  I  yield. 
Mr.  BAILEY.  That  is,  gold  certificates  are  issued  agiinst 
gold  in  the  Treasury,  and  the  total  is  not  $11.000.000,0 10  of 
gold,  but  seven  and  a  half  billion  dollars  of  gold  a^inst 
which  $4,000,000,000  plus,  of  certificates  are  outstandini .  Is 
not  that  correct? 

Mr.  THOMAS  of  Oklahoma  The  Senator  Is  exactly  i  ight, 
but  I  am  simply  cataloging  the  stock  of  money  we  hav  e. 

The  fourth  item  is  silver  bullion  secured  under  the  a  st  of 
May  12.  1933.  That  was  last  year  when  we  rweived  one 
silver  bullion  from  our  war  debtors.  Prom  them  we  reo  Ived 
22.000.000  ounces  plus. 

Slhrer  certificates.  We  have  $499,000,006  of  silver  ce  -tifi- 
cates  in  existence,  and  they  are  a  part  of  our  general  ni  one- 
tary  stock. 

We  have  Treasury  notes  of  1890  in  the  sum  of  $l,  )00.- 
000.000  phis.  They  are  a  part  of  our  monetary  stock.  We 
have  subsidiary  sUver.  $296,000,000.  That  is  made  u)  of 
half  dollars,  quarters,  and  dimea,  and  that  is  a  part  ol  our 
general  monetary  stock.  The  subsidiary  silver  is  equivi  Joit 
to  paper— no  better,  no  worse. 


Minor  coins — that  means  pennies,  I  presume,  In  the  main, 
and  perhaps  nickels— $126,000,000.  That  is  a  part  of  our 
general  monetary  stock. 

We  have  of  United  States  notes  $346,000,000.  Those  are 
the  detested  greenbacks  we  hear  so  much  about,  printing- 
press  money,  yet  carried  as  a  part  of  our  general  monetary 
stock  and  In  circulation  today  in  the  United  States. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESmiNQ  OFFICER,  Does  the  Senator  from  C^da- 
iKHna  yield  to  the  Senator  from  Utah? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KING.  The  Senator,  of  course,  imderstands  there  Is 
gold  to  the  extent  of  $150,000,000  back  of  the  greenbacks? 

Mr.  THOMAS  of  Oklahoma.    Yes.    There  are  $346,000.- 

000  in  greenbacks  in  existence.  The  gold  to  which  the  Sen- 
ator refers  is  bckck  of  some  other  forms  of  our  paper  moaey 
as  well.    It  is  not  back  of  the  greenbacks  alone. 

Mr.  LONG.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  IX>NO.  That  money  Is  good  for  the  payment  of  all 
debts,  public  tfnd  private,  except  taxes. 

Mr.  THOMAS  of  Oklahoma.  It  Is  good  for  all  kinds  of 
debts.  An  amendment  was  adopted  last  year  making  all 
money  heretofore  and  hereafter  issued  legal  tender  in  the 
payment  of  all  debts,  public  and  private.  That  means  every 
kind  of  debt. 

Mr.  ADAMS.    Mr.  Preddent 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Colorado? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ADAMS.  I  should  be  glad  if  the  Senator  from  Okla- 
homa would  be  good  enough  to  give  his  definition  of  the  word 
"reserves"  as  used  in  his  amendment.  He  is  substituting 
for  the  word  "  stocks  "  the  word  "  reserves."    In  the  bUl.  as 

1  read  it,  the  term  "  monetary  stocks "  includes  all  the 
money  substances  in  the  Treasury  and  those  in  circulation. 
The  term  "  reserves "  wdlnarily  means  money  set  apart  to 
meet  some  obligation  existing  or  in  contemplation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  by  "  reserves  " 
I  mean  primary  money.  By  "reserves"  I  mean  standard 
m<mey.  By  "reserves"  I  mean  basic  money.  Today  we 
have  but  one  class,  standard  money,  basic  money,  and  that 
is  gold.  Any  money  that  is  used  as  ultimate  redemption 
money  la  basic  money.  It  is  standard  money,  primary 
money,  and  the  only  kind  of  money  we  have  today  that  fills 
that  definition  is  gold,  and  gold  alone. 

I  read  now  from  the  weekly  report  of  the  Federal  Reserve 
Board.    They  carry  a  good  many  particular  items,  and  one 
is  the  mwaetary  gold  stock.    The  Federal  Reserve  Board  does 
not  carry  a  monetary  silver  stock.    It  has  nothing  to  say 
about  silver.    In  the  opinion  of  the  Federal  Reserve  System, 
silver  is  no  more  important  as  money  than  nickel  or  copper 
or  paper.    It  is  nothing.    The  bill  does  not  make  it  any 
better  than  it  is  now. 
Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
Oklahoma  yield  to  the  Senator  from  Montana? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  WHEELER.    In  view  of  the  Senator's  statement,  let 
me  say  that  I  prefer  the  Senator's  amendment  to  the  provi- 
sion in  the  bill.    But  the  Senator's  amendment  does  not 
make  silver  a  money  of  ultimate  redemptiMi.    His  amend- 
ment, in  my  opinion,  still  leaves  it  in  the  same  class  with 
token  money,  and  not  as  money  of  ultimate  redemption. 

Mr.  THOMAS  of  Oklahoma.    I  am  glad  to  have  the  Sen- 
ator's interpretation  of  the  amendment.    The  amendment 
of  course  does  not  make  the  biU  perfect,  but  the  amendment 
if  adopted  would  give  a  cornerstone  for  the  bill  upon  which 
we  could  build.    If  it  is  not  adopted  and  the  original  text 
remains  in  the  bill,  it  does  not  have  even  a  cornerstone  and 
it  has  no  foundation.    There  would  be  no  change  in  our 
present  financial  system. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield  further? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  LONG.    I  did  not  know  whether  the  Senator  had 
that  in  mind.   If  the  Senator's  amendment  is  adopted  I  have 
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a  further  amendment  which  I  intend  to  offer,  which  would 
specifically  state  that  we  are  operating  on  a  bimetallic  basis 
with  a  standard  ratio  of  gold  and  silver. 

Mr.  THOMAS  of  Oklahoma.  I  want  to  finish  the  state- 
ment as  to  the  stocks  of  money.  I  mentioned  Just  a  moment 
ago  United  States  notes,  sometimes  called  "  greenbacks." 
We  have  of  those  notes  now  $346,000,000.  This  most  de- 
testable form  of  money  was  Issued  during  the  war  between 
the  States.  We  did  not  have  any  gold  in  those  days.  The 
war  was  on.  We  did  not  have  any  silver.  The  North  did 
not  have  any  credit.  It  had  armies  in  the  field.  They  had 
to  be  financed.  President  Lincoln  came  to  Congress  and 
got  Congress  to  enact  a  law  giving  him  authority  to  issue 
what  became  known  in  slang  parlance  as  "  greenbacks." 
They  were  United  States  Treasury  notes. 

Those  Treasury  notes  were  issued  and  placed  in  circula- 
tion to  the  extent  of  almost  $500,000,000.  With  that  money 
President  Lincoln  financed  the  North  in  the  war,  paid  the 
soldiers,  paid  the  expenses  of  the  Government.  It  might 
be  too  broad  to  say  that  through  those  greenbacks  the 
northern  side  won.  Whether  or  not  that  be  true  is  imma- 
terial. When  the  war  was  over  we  had  no  gold,  no  silver, 
no  credit.  All  we  had  was  the  Treasiuy  notes.  Tliey  served 
the  purpose. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  North  Carolina? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BAILEY.  I  am  boimd  to  respond  to  the  suggestion 
that  the  greenbacks  won  the  war.  The  Confederate  States 
of  America  issued  a  great  many  more  greenbacks  than  the 
Federal  Union  did,  and  we  lost  the  war.  I  do  not  think  it 
was  a  contest  as  to  who  could  issue  the  most  notes. 

Mr.  THOMAS  of  Oklahoma.  Perhaps  the  Senator's  ob- 
servation is  correct,  but  had  not  we  Issued  the  greenbacks 
the  war  would  not  have  lasted  as  long  as  it  did.  I  think 
the  Senator  will  agree  with  that. 

Mr.  BAILEY.  That  may  be  so.  I  am  simply  making  the 
point  that  the  great  contest  was  not  determined  on  either 
side  by  the  amount  of  paper  money  that  was  issued. 

Mr.  THOMAS  of  Oklahoma.  I  agree  with  the  Senator. 
I  was  making  the  point  that  that  is  all  we  had  on  the  north- 
em  side  with  which  to  finance  the  war. 

After  the  war  was  over  those  greenbacks  were  in  circula- 
tion. We  gradually  acquired  some  gold,  acquired  some 
silver,  and  acquired  some  credit  after  the  war  terminated. 
The  Congress  and  the  Government  began  to  pay  off  the 
greenbacks.  They  began  to  retire  them.  The  greenbacks 
were  paid  off  and  retired  and  canceled,  and  the  volume  of 
money  was  constantly  decreased. 

Later  on  it  was  seen  that  the  smaller  the  amoimt  of 
money  in  circulation,  the  higher  the  value  of  money.  The 
Congress  in  those  dajrs  apparently  had  an  imderstanding  of 
this  matter.  Not  desiring  to  see  the  amount  of  money  cur- 
tailed and  made  smaller.  Congress  enacted  a  law  preventing 
the  further  retirement  of  the  greenback.  They  did  not  stop 
by  simply  saying  that  "  We  shall  not  retire  any  more  green- 
backs ",  but  Congress  enacted  a  solemn  declaration  that 
"not  only  will  we  not  retire  any  more  greenbacks  but  we 
will  keep  the  ones  we  have  in  circulation  constantly  and 
continuously."  That  was  70  years  ago.  They  are  in  circu- 
lation now  and  there  Is  no  bill  pending  to  retire  them. 

Mr.  BAILEY.  Mr.  President,  is  the  Senator  really  argu- 
ing that  this  country  or  any  other  country  could  get  along 
with  a  mere  paper  currency  not  supported  with  any  value? 

Mr.  THOMAS  of  Oklahoma.  I  have  not  gone  into  that 
question  at  alL    I  do  not  care  to  discuss  It  now. 

Mr.  BAILEY.  Then,  what  Is  the  significance  of  the  Sena- 
tor's remarks  on  the  subject  of  greenbacks? 

Mr.  THOMAS  of  Oklahoma.  I  was  explaining  to  those 
who  criticize  greenbacks  that  they  are  not  a  class  of  money 
subject  to  criticism.  There  is  no  better  money  in  the  world 
than  those  greenbacks. 

Mr.  BAILEY.  Then  there  is  really  no  significance  in  the 
Senator's  remarks. 


Mr.  THOMAS  of  Oklahoma.    Not  at  alL    I  am  trying  to 

answer  some  of  the  objections  made  with  reference  to' 
greenbacks. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  s^eld  to  the  Senator  from  Montana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that,  in 
my  opinion,  if  we  had  no  gold  whatsoever  tn  this  country 
and  we  still  had  the  same  amount  of  currency  outstandinr. 
that  currency  would  be  just  as  good  as  it  is  now,  ^i^iether 
or  not  we  had  any  gold  in  the  Treasury,  for  the  simple  rea- 
son that  we  are  a  creditor  nation,  and  so  long  as  we  are  m* 
creditor  nation,  and  other  people  and  other  nations  owe 
us,  there  will  be  a  demand  for  our  money.  Because  of  the 
fact  that  other  natimis  know  we  can  pay  off  those  notes, 
that  money  will  be  Just  as  good  as  if  we  had  not  a  dollar 
back  of  them  at  all. 

That  Is  the  reason  why  it  has  been  difficult  to  depress  the 
American  dollar  and  it  has  been  necessary  to  use  artificial 
means  to  do  it.  That  is  also  the  reason  why,  when  the 
President  revalued  gold  and  did  not  issue  any  more  ciu:- 
rency  against  the  gold  of  ^i^ch  he  had  raised  the  value,  we 
had  no  rise  in  commodity  prices  in  this  country. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  now  have 
almost  eight  billion  dollars  In  gold.  It  is  not  in  use.  It  ts 
not  in  circulation.  There  is  no  way  to  get  it  in  circulation. 
The  Treasury  can  sell  that  gold.  The  Treasiiry  is  selUng 
that  gold.  If  we  had  an  obligation  that  we  owed  to  some 
foreign  nation,  we  could  use  that  gold  in  settlement  of  that 
obligation.  If  a  private  concern  owed  some  foreign  nation, 
that  private  concern  could  go  to  the  Treasury  and  acquire 
that  gold  with  which  to  settle  that  private  debt.  The  gold 
is  not  in  circulation  today  because  the  law  does  not  make 
that  necessary. 

Mr.  BAILEY.    Mr.  President 

Bir.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
North  Carolina. 

Mr.  BAILEY.  The  fact  is  that  we  could  not  settle  the 
indebtedness  either  of  our  citizens  or  of  our  country  to 
any  other  nation  except  in  gold  or  gold  value.  It  is  not 
a  matter  of  convenience;  it  is  a  matter  of  necessity. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so;  and  the  amend- 
ment I  have  Just  offered,  if  adopted,  will  make  it  possible  for 
us  to  use  silver  In  exactly  the  same  way  that  we  are  now 
using  gold. 

Mr.  BAILEY.  Does  the  S^iator  imagine  that  France  or 
England  would  accept  silver  from  us  at  our  value,  or  would 
they  accept  silver  at  the  gold  value? 

Mr.  THOMAS  of  CMdahoma.  The  amendment  providfla 
that  they  shall  accept  silver  at  the  gold  value. 

Mr.  BAILEY.  Then  the  Senator  puts  us  at  once  on  the 
gold  basis. 

Mr.  THOMAS  of  Oklahoma.  Exactly  to.  It  is  that  way 
now. 

Mr.  BAILEY.  I  understand;  and  under  the  proposed 
legislation  silver  assumes  merely  the  character  of  a  com- 
modity. It  happens  to  be  a  metallic  commodity;  and  the 
Government  might  Just  as  well  buy  cotton  or  lead,  and 
issue  money  against  it,  as  to  buy  silver. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so;  except  that 
under  the  terms  of  the  bill  as  it  ts  now  before  the  Senate 
it  would  be  analogous  for  the  Government  to  buy  a  bale 
of  cotton  for  $50  and  then  issue  $129  of  currency  against  it. 

Mr.  BAILEY.  Silver  is  not  a  product  of  the  southern 
States.  Cotton  is.  Would  the  Senator  join  me  in  voting 
for  a  bill  to  authorize  the  Government  to  buy  20.000,000 
bales  of  cotton  and  store  them  and  issue  money  against 
them? 

Mr.  THOMAS  of  Oklahoma.  It  would  be  much  better 
money  than  we  have  now. 

Mr.  BAILEY.  The  Senator  will  agree  that  it  would  be 
quite  as  good  as  the  silver  proposal  which  is  before  us? 

Mr.  THOMAS  of  Oklahoma.  This  bill  does  not  propose, 
even  by  insinuation,  to  change  the  present  status  of  diver. 
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T%e  other  daj.  If  I  am  not  mistaken,  the  senior  Ssnator 
from  Nerada  LMr.  PimcAV]  made  the  statement  tbit  the 
bill  makes  silver  primary  money.  I  cannot  agree  tp  that 
statement,  if  he  still  adheres  to  it. 

Mr.  PTTTMAN.    Mr.  Presldent- 

Tbe  PRE8IDINO  OFFICER.  Does  the  Senator  from 
^dahoma  yield  to  the  Senator  from  Nevada? 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  PITTMAN.  I  do  not  know  what  the  Senator  tneans 
by  **  primary  money."  I  have  been  trying  for  a  loni ;  time 
to  find  oat  what  primary  money  is.  I  have  never  found 
Jt  defined  in  any  lexicon;  but  I  say  that  the  Constitution 
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still  declares  that  gold  and  silver  shall  be  the  money 
couutiy,  and  there  are  only  two  things  that  we  did  to 
tn  1873.  One  of  them  was  to  say  that  the  measure  of 
should  be  solely  gold,  and  that  silver  money  should  not  any 
longer  be  full  legal  tender.  By  this  bill  we  are  reestablshing 
the  full  legal-tender  quality  of  silver,  and  we  are  attei  ipting 
to  restore  to  silver  its  ratio  of  use 
Today,  gold  is  not  primary  money  tmder  our  law.  Is 
Mr.  THOBdAS  of  Oklahoma.  In  theory,  it  is; 
practice. 

Mr.  PTTTMAN.  I  mean,  under  the  law,  is  gold  palmary 
money? 

Mr.  THOMAS  of  Oklahoma.  Not  in  practice;  I  agre^  with 
the  Senator. 

Mr.  PITTMAN.  Does  the  Senator  mean  that  accjnrdlng 
to  his  definition,  before  we  changed  the  law  with  regfurd  to 
gold,  it  was  primary  money? 

Mr.  THOMAS  of  Oklahoma.  So  long  as  a  man  couljl  take 
his  paper  money  down  to  a  bank  and  get  gold  for  i 

was  primary  money,  money  of  ultimate  redemptioai, 

since  the  passage  of  the  bill  last  year  which  recalled  i  kll  the 
gold,  and  took  it  out  of  circulation,  it  is  not  now  prac  :ically 
money  of  redemption. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  PTTTMAN.    Just  wait  unUl  I  get  through. 
Mr.  IXDNG.    Just  a  moment.    Will  the  Senator  froi^  Ok- 
lahoma 3ridd  to  me  for  a  question? 

Mr.  THOMAS  of  Oklahoma.    I  yield  first  to  the  Senator 
from   Nevada.    Then   I   will  yield   to   the  Sexuitor 
Louisiana. 

Mr.  PTTTMAN.  Why  should  the  Senator  desire 
terrupt  a  colloquy?  What  was  the  last  sUtement 
Senator? 

Mr.  THOMAS  of  Oklahoma.    I  stated  that  I  understood 
the  Senator  from  Nevada  to  say  recently  that  this  bill 
silver  primary  money. 

Mr.  PTTTMAN.    I  did  not  use  the  wwd  "  primary 
cause  I  do  not  understand  the  definition  of  primary  lioney. 
What  I  say  is  that  the  biU  remonetizes  silver,  and  I  sa: '  that 
to  my  oiHnlon  silver  has  exactly  the  same  status  und^r  the 

bill  that  gold  has.    That  is  what  I  mean.    When  we 

<lown  to  tbe  question  as  to  whether  or  not  we  are  to  r^tore 
the  old  gold  standard,  I  do  not  know.  I  do  not  believe  we 
ewr  shall;  but  I  do  say  that  in  my  opinion  the  bHI  gi  res  to 
«lhrer  money  the  same  status  that  we  now  have  with  i^gard 
to  gold  money. 

Mr.  LONG.    Mr.  President 

Mr.  THOMAS  of  Oklahoouu  Let  me  ask  the  Senatod  from 
Nevada  a  question.  In  what  way  does  the  bin  chuicje  the 
present  status  at  silver? 

Mr.  PTTTMAN.    The  bil]  changes  the  status  of  sllve^  only 
to  the  extent  that  it  reasserts,  in  the  first  place,  thaf  tt  is 
foU  local  tender.    In  the  second  place,  it  declares  tha 
the  policy  not  to  do  away  with  its  use.    In  the  third 
tt  reestablishes  the  coinage  of  silver  m<»wy. 

Mx.  THOMAS  of  Oklahoma.    Mr.  President,  the  f uU 
tender  quality  of  silver  was  reestablished  in  the 
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a  year  ago.  so  this  bill  does  not  add  anything 
statement. 

Mr.  PTTTMAN.    Not  to  that  portion  of  it;  but  does 
add  to  the  use  of  It? 

Mr.  THOMAS  of  Oklahoma.    I  do  not  think  so. 

Mr.  PTTTMAN.    Certainly  the  Treasury  ofllcials  are  ^oinc 
to  buy  more  silver  under  it,  are  they  not? 


Mr.  THOMAS  of  Oklahcnna.  I  hope  so;  but  they  wfll  not 
permit  us  to  say  in  the  l?ill  that  they  shall  buy  more  silver^ 

Mr.  PITTMAN.  No;  I  understand;  but  when  the  Presi- 
dent of  the  United  States  says  to  me  and  to  a  group  of  us, 
at  a  time  when  the  Senator  from  Oklahoma  is  present,  "  1 
intend  to  carry  out  this  purchase  enthusiastically",  I  take 
his  word  for  it. 

Mr.  THOMAS  of  C^Llahoma.  I  do  not  doubt  the  Presi- 
dent's word,  but  I  have  just  made  the  statement  that  we 
could  not  put  in  the  bill  any  clause  making  it  mandatory 
for  the  Secretary  to  buy  a  single  ounce  of  silver. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  LONG.  I  wish  to  ask  the  Senator  a  question.  If  gold 
is  not  our  primary  money,  what  Is  our  primary  money?  We 
have  today  a  law  on  the  statute  books  that  abridges  a 
dtisen's  right  to  go  and  get  gold  in  exchange  for  his  paper 
money,  because  he  will  be  arrested  If  he  gets  more  than 
f  100  worth  of  it.  We  have  nothing  in  the  law  which  abol- 
ishes gold  as  primary  money,  except  the  indirection  which 
does  not  aTlow  the  citizen  to  hold  it.  In  one  theory,  we 
have  gold  as  the  sole  cxirrency;  in  the  other,  we  have  a 
prohibition  against  it.  No  one  can  define  what  is  primary 
money  today. 

Mr.  THOMAS  of  Oklahoma.  From  a  practical  standpoint 
we  have  no  primary  money,  or  else  all  money  is  primary 
money,  because  it  is  all  (m  an  equality.  The  money  we  have 
in  circulation  today  is,  first,  silver  dollars.  Those  silver 
dollars  are  worth  35  cents  intrinsically.  Here  is  a  piece  of 
paper  that  is  the  size  of  a  paper  dollar.  This  piece  of  paper 
has  some  value.  It  is  not  worth  35  cents,  but  it  has  some 
value.  Run  that  through  the  printing  press  and  it  becomes 
(me  dollar.  That  is  token  money.  A  silver  dollar  today, 
under  the  law,  is  token  money  and  nothing  else,  because  it 
is  not  worth  a  dollar,  any  more  ti\^T\  this  piece  of  paper  is 
worth  a  dollar. 

Mr.  BAILEY.  Bflr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  THOMAS  of  Oklahoma.    I  yield.  ( 

Mr.  BAILEY.  How  many  times  is  it  necessary  to  run  a 
piece  of  paper  like  that  through  the  printing  press  before 
it  gets  to  be  worth  more  than  it  is  worth  without  having 
anj^thing  printed  on  it? 

Mr.  THOMAS  of  Oklahoma.  It  win  still  be  worth  its 
weight  in  paper. 

Mr.  BAILEY.  Exactly;  and  if  tt  Is  nm  through  10,000.- 
000,000  times  that  is  exactly  what  it  will  be  worth. 

Mr.  THOMAS  of  Oklahoma.    That  is  exactly  so. 

I  exhibit  to  the  Senator  an  oimce  of  silver.  There  Is  an 
ounce  of  pure  silver.  It  is  about  as  large  as  a  button  on 
a  gentleman's  overcoat  and  a  little  thicker.  That  weighs 
a  troy  ounce.  That  ounce  is  wcnth  today  on  the  market 
approximately  45  cents;  yet  if  I  should  take  it  to  the  mint. 
if  I  could,  the  Director  of  the  Mint  would  take  this  ounce 
of  silver  and  run  part  of  it  Uirough  his  printing  presses 
and  make  a  sUver  dollar  out  of  a  portion  of  it,  and  would 
give  me  back  the  almost  100  grains  that  would  not  be  used. 
Tlxat  sample  act  converts  a  portion  of  this  ounce  of  silver 
into  a  token  dollar.  That  token,  after  tt  is  run  through  the 
printing  press,  is  no  more  valuable  than  this  piece  of  paper 
if  it  is  run  through  the  same  printing  press,  or  a  com- 
parable printing  press.  One  stamps  figures  and  letters  on 
silver,  and  the  other  prints  figures  and  pictures  on  paper. 

So  I  contend  that  silver  now  ia  token  money  and  nothing 
more.  I  contend  that  under  this  bill,  if  passed,  silver  will 
be  token  money  and  nothing  more.  It  Is  not  made  what 
I  term  "  primary  money."  Of  course,  a  citizen  can  take  his 
«lver  certificate  down  to  the  bank  and  get  35  cents'  worth 
of  silver  for  tt  if  he  wante  to  have  it  melted,  but  he  gets 
only  a  dollar's  worth  of  buying  power,  and  he  starts  with  a 
dollar's  worth  of  buying  power;  so  he  does  not  enhance 
anything  by  converting  his  paper  dollar  into  a  silver  doUar. 
Mr,  PITTMAN.  Does  the  Senator's  amendment  accom- 
plish the  purpose? 
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Mr.  THOMAS  of  Oklahoma.  Of  course,  this  is  going  to 
be  a  little  bit  complicated  and  intricate;  but  if  Senators 
will  sit  around  me  and  ask  questions,  I  think  we  can  come 
to  some  agreement. 

Mr.  PTTTMAN.  I  know  the  other  effects  of  the  Senator's 
amendment,  but  does  his  amendment  itself  accomplish  that 
particular  purpose? 

Mr.  THOMAS  of  Oklahoma.    Yes,  Mr.  President. 

Now  let  me  proceed  with  what  I  started  to  say  a  while 
ago,  before  I  get  away  from  that  subject 

Idi.  ADAMS.     Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Okla- 
homa jrleld  to  the  Senator  from  Colorado? 

Mr.  THOMAS  of  Oklahoma.    Yes;  I  yield  to  the  Senator. 

Mr.  ADAMS.  I  desire  to  make  an  inqiiiry  of  the  Sena- 
tor. Under  his  test  or  definition  of  token  money,  if  under 
this  bill  silver  should  rise  in  value  to  be  worth  more  than 
$1.29  an  ounce,  with  the  consequence  that  gold  would  de- 
crease in  value,  so  that  the  $20  gold  piece  in  fact  had  less 
than  $20  worth  of  bullion  gold  in  it,  would  the  Senator 
then  say  that  the  gold  was  token  money,  and  that  silver 
had  ceased  to  be  token  money? 

Mr.  THOMAS  of  Oklahoma.  No,  Mr.  President,  for  the 
reason  that  the  law  provides  that  15  grains  plus  of  gold  shall 
be  one  dollar,  and  that  dollar  is  a  imit  of  measurement. 
So  always  15  grains  plus  of  gold  is  a  dollar.  It  does  not 
have  to  be  stamped  to  make  it  a  dollar. 

I  should  like  to  show  the  Senator  a  dollar's  worth  of  gold, 
but  it  is  so  small  that  I  cannot  show  it  to  him. 

Mr.  ADAMS.    I  have  good  eyes. 

Mr.  THOMAS  of  Oklahoma.  Tiie  Senator  would  have  to 
use  hJs  imagination  to  see  that  small  piece  of  yellow  metaL 
It  is  about  half  the  size  of  a  small  bean.  If  we  should  take 
a  small  bean  and  cut  off  one  end  of  it,  we  would  have  a 
chunk  of  bean  that  would  be  comparable  in  size  to  15  grains 
plus  of  pure  gold.  By  nmning  that  through  the  stamp  we 
do  not  add  a  thing  to  its  value.  It  is  worth  a  dollar  now. 
We  can  take  it  to  any  Jeweler,  and  he  will  weigh  it  for  us. 
and  give  us  a  dollar's  worth  of  merchandise  for  it.  Anyone 
else  who  knows  its  weight  will  give  us  a  dollar's  worth  of 
merchandise  for  it.  Nothmg  is  added  to  the  value  of  this 
gold  by  stamping  it.  It  is  a  dollar,  whether  stamped  or  not 
stamped. 

Mr.  ADAMS.  If  the  Senator  will  permit  a  further  ob- 
servation, all  money,  when  it  is  truly  called  money,  is  based 
upon  the  signature  or  the  stamp  of  the  Government.  Only 
the  Government  makes  money;  and  its  value  may  depend 
upon  the  solvency  of  the  Government  in  one  case,  or  it  may 
depend  upon  the  bullion  or  conmiercial  value  of  the  thing 
out  of  which  the  money  is  made. 

Mr.  BAILEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  North  Carolina? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
North  Carolina. 

Mr.  BAILEY.  I  understood  the  distinguished  Senator  to 
say  that  a  man  would  have  to  use  his  imagination  to  see 
that  dollar's  worth  of  gold. 

Mr.  THOMAS  of  Oklahoma.  Yes;  at  the  distance  be- 
tween the  Senator  and  myself.  It  is  rather  dark  in  the 
Senate  Chamber  today. 

Mr.  BAILEY.  Is  not  this  the  difference?  It  is  not  neces- 
sary to  use  our  imaginations  to  realize  the  dollar's  worth  of 
gold  in  the  small  amount  of  gold  the  Senator  has;  but  if 
he  has  a  silver  dollar  that  is  worth  35  cents  on  the  market, 
does  he  not  have  to  use  his  imagination  to  consider  that  a 
dollar? 

Mr.  mOMAS  of  Oklahoma.  We  have  used  silver  money 
for  150  years. 

Mr.  BATLETY.  But  have  we  not  always  done  it  by  the 
exercise  of  our  imaginations,  and  wholly  because  the  amount 
of  silver  outstanding  has  been  relatively  small  as  compared 
with  the  amoimt  of  redemption  money? 

Mr.  THOMAS  of  Oklahoma.  Any  time  I  see  a  piece  of 
paper  or  a  piece  of  metal  with  the  monetary  stamp  of  the 
United  States  upon  it,  I  do  not  worry  my  imagination  about 
that  piece  of  money. 


Mr.  BAILBT.  Row  does  Hxt  Senator  arrive  al  the  ooa- 
closion  that  it  is  worth  a  dollar?  He  knows  that  the  void 
is  worth  a  dollar.  How  does  he  airtte  at  the  ooootailoii 
that  this  35  cents*  worth  of  stiver  Is  worth,  a  dollar,  eiGoept 
by  the  exercise  of  his  imagination? 

Mr.  THOMAS  of  Oklahoma.  Undo'  prevloas  law.  the  act 
of  1900,  aU  forms  of  money  were  redeemable  tn  gold,  and 
the  TrMsury  Department  was  directed  and  commanded  to 
keep  all  these  forms  of  money  at  a  parity. 

Mr.  BAILEY.  That  was  effectual  because  the  amount  of 
silver  outstanding  was  relatively  small  as  compared  with 
the  amount  of  gold. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Okla- 
homa 3^eld  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  I  should  like  to  ask  the  Senator  whether  in 
1873  a  man  did  not  have  to  use  his  imagination  as  much 
to  know  that  the  silver  dollar  was  a  silver  dollar  as  to  know 
that  a  gold  dollar  was  a  gold  dollar. 

Mr.  THOMAS  of  Oklahoma.  I  do  not  thhdt  there  were 
many  silver  dollars  in  circulation  in  18T3.  They  were  very 
scaree. 

Mr.  LONG.  Nevertheless,  sliver  was  the  same  standard, 
visible,  actual  money  that  gold  was,  at  the  ratio  of  16  to  1, 
until  the  law  of  1873  stopped  the  coinage  of  silver. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  the 
colonial  days  there  was  some  money  in  this  country.  They 
had  forms  of  money  of  foreign  nations  to  circulation  to  the 
Colonies.  The  different  Colonies  had  some  different  forms 
of  money.  There  was  very  littie  gold  to  circulation,  and  not 
very  much  silver,  but  there  was  some  silver  to  circulation. 

The  Ccmttoental  Congress  passed  a  resolution  fixing  the 
silver  dollar  as  a  standard  of  value  among  the  Colonies 
Tliat  dollar  was  fixed  at  practically  the  same  size  and  same 
weight  that  the  dollar  Is  fixed  at  today,  and  that  silver 
dollar  was  and  remained  the  standard  of  value  xmtil  the 
Constitution  was  sidopted. 

When  the  Constitution  was  adopted  it  provided  that  gold 
and  silver  should  be  the  money  of  the  Constitution.  In  the 
first  administration  Mr.  Hamilton  was  made  Secretary  of 
the  Treasury.  All  the  money  they  had  was  the  money 
Issued  by  the  old  Continental  Congress,  which  established 
and  made  the  silver  dollar  the  standard.  Alexander  Ham- 
ilton made  an  tovestigation  of  the  question  of  the  estab- 
lishment of  a  mtot,  and  he  recommended  that  the  unit  of 
measurement  be  fixed  as  the  silver  dollar  and  fixed  the 
weight  of  that  silver  dollar  at  371 V^  grains  of  fine  silver. 

I>uring  the  first  administration  of  Mr.  Washington.  Con- 
gress, to  1792,  by  law  established  the  silver  dollar  as  pre-i 
scribed  by  Hamilton  as  the  unit  of  value,  the  standard  of 
the  monetary  system  of  the  United  States.  "That  silver 
dollar,  insofar  as  the  weight  is  concerned,  has  never  been 
changed.  Tbe  weight  of  the  pure  silver  to  the  Hamilton 
silver  dollar  has  rematoed  the  same  to  this  day.  The  gold 
content  has  been  changed  on  numerous  occasions,  but  the 
silver  dollar  has  rematoed,  so  far  as  the  pure  silver  content 
is  concerned,  unchanged.  The  amount  of  the  alloy  was  de- 
creased once  or  twice,  but  the  pure  silver  to  a  silver  dollar 
has  rematoed  steadfast  and  secure  since  the  Continental 
Congress. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
srield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERG.  Discussing  the  continental  money, 
will  the  Senator  identify  what  money  it  was  that  gave  rise 
to  the  expression  "  not  worth  a  continental "? 

Mr.  "THOMAS  of  Oklahoma.  In  the  early  days  of  the 
Republic,  when  the  cokmists  w&e  flnghting  Great  Brltato, 
under  George  Washington,  the  Colonies  found  themselves 
to  the  same  predicament  to  which  the  South  was  during 
the  sixties.  The  Colonies  had  no  gold,  they  had  no  sUver* 
and  they  had  no  credit,  and  they  were  to  a  war  with  Great 
Britain,  a  powerful  nation.  The  Colonies  had  their  soldiers 
at  Yorktown  and  at  Valley  Pw^e,  ragged,  naked,  hungry, 
and  they  had  no  money  with  which  to  pay  the  soldiers  and 
to  supply  their  needs. 
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0o  the  Oonttnental  Oongress.  lor  the  want  of  gold  a  ad  for 
the  want  of  lilvcar  and  for  the  want  of  the  ability  to  t  orrow. 
i>Kied  paper  money.  Of  course  it  was  Continental  cu  rency. 
comparable  to  the  money  teoed  In  the  Sooth  in  the  sixties. 

The  oolonists  under  Washinfton.  prior  to  the  Coiistltu- 
ttaQ.  used  those  CXmtlnental  bills  with  which  to  flnac  ce  the 
stnicgte  for  ladependezKe.  Of  course  they  had  tc  issue 
those  bills  in  rather  larie  quantities,  and  frequentl:'.  and 
the  more  they  Issued  the  more  plentiful  the  bills  b  came. 
and  there  bepm  to  op(>rate  the  economic  law  that  as  :hlnss 
beeoBM  plentiful  they  become  cheap.  That  is  a  thing  which 
ataat  of  our  officials  here  today  cannot  realize  as  yirt.  If 
they  realise  it.  they  refuse  to  acknowledge  it.  That  it  what 
made  the  continental  currency  worthless,  and  that  li  why 
they  call  the  paper  "  not  worth  a  continental."  They  ]  lad  to 
issue  so  much  of  the  continental  currency  that  it  b^^ame 
so  cheap  that  it  became  worthless,  or  practically  war  hless. 

Mr.  YANDSNBERO.  Is  it  the  Senator's  view  that  if  we. 
even  now,  were  to  embark  upon  a  relatively  unrestricted 
use  of  mere  printing-press  money,  again  it  would  sioLilarly 
recede  and  be  "  not  worth  a  continental "? 

Mr.  THOMAS  of  Oklahoma.  There  is  no  argument  about 
that  matter,  I  will  say  to  the  Senator  frxxn  Michigan.  So 
far  as  I  know,  there  is  not  a  citizen  in  the  United  States 
who  is  in  favor  of  what  is  known  as  "  inflation  per  se."  Tlie 
same  economic  law  that  governs  the  value  of  m<x)e3  gov- 
erns the  value  of  everything  else.  The  same  economc  law 
that  governs  the  value  of  wheat,  governs  the  value  of  com, 
governs  the  value  of  cotton,  and  governs  the  value  of  hogs, 
governs  the  buying  power  of  money.  When  those  com  modi- 
ties  are  plentiful  they  are  cheap. 

When  they  are  scarce,  they  are  high.  When  mo  ley  is 
plentiful,  money  Is  cheap.  When  money  is  scarce,  mc  ney  is 
high;  and  I  will  come  to  tliat  later  on  in  my  discussion,  when 
I  shall  give  some  figures  and  cite  some  illustratloi  s.  If 
anyone  has  any  doubt  about  it  he  can  argue  with  my  ffeures, 
but  I  do  not  think  he  win  argue  with  my  reasoning. 

I  was  trying  to  show  a  moment  ago  how  much  wej  have 
in  our  stock  of  money.    We  have  Federal  Reserve  no  «s  in 


the  sum  of  $3,816,000,000.    Those  Federal  Reserve  note; 
a  part  of  our  stock  of  money. 
We  have  Federal   Reserve   bank  notes  in   the   silm 


$180,000,000.  Those  Federal  Reserve  bank  notes  fc^rm  a 
part  of  our  general  stock  of  money. 

We  have  national-bank  notes  in  the  sum  of  $974.0<io,000, 
and  those  national -bank  notes  likewise  form  a  part  qt  our 
general  stock  of  money. 

Add  up  those  various  forms  of  money— and  the  statement 

to  which  I  am  referring  is  of  April  SO,  scarcely  a  month 

and  we  find  we  have  now  in  the  Treasury  and  In  circu  atlon 
and  In  the  banks  a  total  stock  of  money  in  the  stm  of 
$13,539,773,590. 

It  Is  prop)osed  by  the  pending  bill  to  add  some  more 
to  the  general  stock  of  money,  and  that  is  all  this  bil 
poses  to  do. 

Mr.  VANDENBERO.    Ml*.  President,  will  not  the  Seiiator 
repeat  the  total? 

Mr.  THOMAS  of  Oklahoma.    It  Is  $13,539,773,590. 

Mr.  President,  It  was  stated  a  while  ago  that  silver  fc  not 
now  money,  that  it  Is  only  token  money.  Sliver  was  n  loney 
from  the  first  of  the  NaUon's  existence  until  1873.  At  that 
time  silver  as  money  was  destroyed,  and  since  1873  sllve  r  has 
been  nothing  more  nor  less  than  token  money.  It  pla^  no 
more  important  part  In  our  system  of  flTinpHng  than 
nickel  or  than  does  copper. 

This  bin,  if  enacted,  will  provide  that  we  can  go  ou 


buy  a  few  tons  of  silver,  perchance,  and  use  that  sllv  ;r  to 


form 


of 


silver 
pro- 


does 


and 


Increase  the  amount  of  the  money  we  may  have  iri 
stock.  We  may  go  to  the  State  of  the  Senator  from  ^  ichl- 
ganand  buy  a  few  tons  of  copper  and  coin  that  Into  c<  pper 
cents,  and  add  those  copper  cents  to  our  stock  of  mmey. 
We  would  Increase  the  vohune  somewhat,  but  woulc  not 
Interfere  with  or  change  the  system  of  finance  hi  the  U  lited 
States. 

This  hUl,  If  passed,  win  have  no  more  effect  upon 
agrstan  of  money  than  tf  we  go  out  and  boy  copper  and 


our 


our 
coin 


it  into  copper  penntes  and  add  them  to  our  general  stock  of 
money. 

This  bUl,  if  passed,  will  have  no  more  effect  cm  our  fhian- 
cial  ssrstem  than  if  the  Treasury  Department  should  go  op  to 
Connecticut  and  buy  a  ^ahi  load  of  the  particular  paper 
that  they  manufacture  there,  from  which  they  make  money, 
paper  with  a  silken  thread  running  through  it.  Our  finitiv»irt 
system  would  not  be  changed.  We  are  stiU  upon  the  gold 
standard,  and  I  am  not  arguing  that  we  go  off  it.  We  ar« 
off  it  practically  and  theoretically. 

This  bill  does  not  change  the  situation.  The  bill  as  drawn 
does  not  provide  that  the  basis  of  our  money  shall  be 
changed.  Under  this  biU  silver  would  not  become  primary 
money.  Silver,  in  the  silver  ounce,  may  never  be  worth 
more  than  it  is  today,  under  the  terms  of  this  blU. 

Mr.  VANDENBKRG.    It  could  be  worth  less,  could  it  not? 

Mr.  THOMAS  of  Oklahoma.  As  I  see  It.  it  could  weU  be 
worth  less.  In  1873  Congress  struck  down  silver  as  money* 
and  it  became  a  token,  no  more  important  than  nickel,  cop- 
per, or  paper. 

In  1878  Congress  passed  what  was  known  as  the  "  Bland- 
Allison  Act."  Congress  was  not  satisfied  with  just  liaving 
gold  as  the  standard  of  value — they  wanted  silver.  Some 
wanted  free  coinage  returned.  They  could  not  get  that,  so 
they  compromised  by  passing  the  Bland-AUison  Act  in  1878. 
That  measure  directed  the  Treasury  to  buy  two  and  a  half 
million  ounces  of  silver  a  month.  I  think  it  was.  it  may 
have  been  two  and  a  half  million  dollars  worth  of  silver  a 
month.    An3^ay,  it  was  one  of  the  two. 

The  bill  passed,  and  after  they  commenced  to  buy  silver 
it  had  no  effect  on  the  value  of  silver.  It  kept  on  going  down. 
It  might  fluctuate — might  go  up  or  down.  But  the  purchase 
of  silver  under  the  Bland-Allison  Act,  passed  in  1878,  had 
no  effect  upon  the  price  of  silver.  It  did  not  make  silver 
money.  They  went  ahead  and  the  fight  still  was  waged  for 
silver. 

In  1890  Congress  passed  what  was  known  as  the  "  Sherman 
Silver  Purchase  Act"  The  Sherman  Silver  Purchase  Act 
provided  that  the  Secretary  of  the  Treasury  should  buy  4.- 
500,000  ounces  of  silver  a  month.  That  was  mandatory.  The 
Bland-Allison  Act  was  mandatory.  The  Secretary  had  to 
buy  silver  under  that  act  The  Sherman  Act  was  manda- 
tory. Under  it,  the  Secretary  of  the  Treasury  had  to  buy 
4.500,000  ounces  of  silver  a  month. 

That  did  not  help  the  price  of  sflver  very  much.  The 
Secretary  did  not  take  afl  the  silver  that  was  offered.  Ap- 
parently, there  was  more  silver  for  sale  than  the  Treasin? 
could  buy.  The  Secretary  of  the  Treasiur  bought  what  he 
had  to  buy,  and  the  price  did  not  go  up. 

The  Sherman  Act  remained  In  effect  untU  1893,  In  which 
year  President  Cleveland  caUed  a  special  session  cf  the 
Congress  and  sent  a  message  to  Congress  asking  it  to  repeal 
the  Sherman  Act;  and  the  Congress,  accepting  the  recom- 
meiKlation  of  President  Cleveland  in  this  special  session, 
did  repeal  the  purchasing  clause  of  the  Sherman  Act. 

Then  we  had  the  campaign  of  1896,  and  no  more  sUvf  r  leg- 
islation was  passed  untU  1918,  when  the  Congress  passod  the 
Pittman  Act.  The  Pittman  Act  likewise  was  a  silvei-pur- 
chasing  act.  The  Pittman  Act  provided  that  the  SecreUry 
<rf  the  Treasury  could  seU  silver  to  foreign  nations,  but  that 
In  the  event  the  Treasury  did  seU  silver  to  foreign  nations 
the  Secretary  of  the  Treasury  should  immediately  proceed 
to  buy  domestically  mined  silver  hi  America.  The  S<;nator 
from  Nevada  EMr.  PittmanJ  comes  from  a  sUver-pro<lucing 
State.  It  was  good  business  on  his  part  to  get  rid  of  some 
<rf  our  silver  and  seU  it  abroad,  and  then  direct  the  Tr<>jisury 
to  replace  the  silver  sold  abroad  with  silver  from  the  many 
silver-producing  States;  but  the  power  given  in  the  PiLtman 
Act  did  not  result  in  Increasing  the  price  of  silver. 

It  is  true  that  sHver  did  go  up  in  value,  and  in  1919-20  it 
sold  at  one  time  at  $1.36,  $1.37,  and  even  $1.38  an  ounce. 
but  at  that  time  we  had  a  50-cent  d(^ar  in  bu3ring  power. 
That  in  itself  would  double  the  price  of  silver  over  what  it 
was  formerly.  So,  In  my  Judgment,  the  high  price  of  silver 
boUion  hi  1920  was  due  to  the  cheapness  of  the  doUar  and 
not  to  any  law  which  was  or  was  not  passed. 
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The  Pittman  Act  is  stlU  on  our  statute  books.  It  is  stIU 
in  existence.    It  has  never  been  repealed. 

Mr.  President,  I  shaU  try  to  show  the  difference  between 
the  two  sections  in  question. 

The  present  bin,  as  introduced,  provides  that  we  shaU  go 
into  the  markets  and  buy  sUver  at  the  market  price  and  add 
that  sflver  to  our  general  monetary  stocks.  The  moment 
the  sflver  is  acquired  it  ceases  to  have  the  value  of  the  price 
we  paid  for  It.  but  it  goes  into  our  monetary  stocks  as  of  the 
value  of  $1.29  an  ounce.  I  presume  everyone  understands 
why  the  figure  of  $1.29  an  ounce  is  placed  in  the  biU. 

Under  the  Pittman  bin,  if  it  should  be  f  oUowed  rigorously 
and  as  promised,  approximately  2,000,000,000  ounces  of  sflver 
would  be  required  to  make  up  the  25  percent  of  our  monetary 
stocks.  We  now  have  in  our  reserves  as  stocks,  not  as  pri- 
mary money,  a  Uttle  less  than  a  biflion  ounces  of  sflver. 
That  amount  is  made  up  of  $540,000,00dsM  sflver  doflars  and 
$300,000,000  of  subsidiary  money — half  doUars.  quarters,  and 
dmies.  Then  we  have  a  flttle  bulUon  which  we  have  acquired 
In  the  past  few  months.  We  have,  in  round  numbers,  900,- 
000,000  ounces  of  sflver  in  our  monetary  stocks. 

To  get  to  the  2,000.000,000  ounces  we  must  go  In  the  open 
market  and  buy  more  than  a  billion  ounces  of  sflver.  It 
is  immaterial  what  we  pay  for  the  sflver.  We  can  get  it 
for  45  cents  an  ounce,  as  it  Is  today;  It  may  go  to  48  cents 
or  50  cents  an  ounce;  or  it  may  go  stifl  higher.  When  we 
get  2,000,000,000  ounces  of  sflver.  it  win  immediately  be 
valued  monetarily  at  $1J29  an  oimce.  The  2.000.000,000 
ounces  of  sflver  win  make  up  the  two  and  one-half  billion 
doUars  in  monetary  value  necessary  to  make  up  25  percent 
of  our  monetary  stocks.  So  under  this  bin,  as  I  see  it  we 
shall  never  have  more  than  2,000,000,000  ounces  of  sflver, 
because  2,000,000,000  ounces  of  sflver  at  $li!9  an  ounce 
makes  a  httle  more  than  two  and  a  half  billion  doUars  as 
valued  in  money;  and  unless  our  gold  increases  to  more  than 
seven  and  a  half  biflion  dollars,  the  monetary  value  of  sflver 
win  not  increase  above  two  and  one-half  biUion  dollars. 

Mr.  PITTMAN.  Mr.  President,  wiU  the  Senator  yield  for 
a  question?  - 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  PITTMAN.  There  Is  no  doubt  that  the  Senator  is 
right  about  the  quantity  of  sflver  which  would  be  required 
to  constitute  one-third  of  the  gold  value  in  this  country. 
If  sflver  did  not  go  up  to  $1.29  an  ounce,  I  think  that  Is  true. 

Mr.  THOMAS  of  Oklahoma.  Permit  me  to  make  a  sug- 
gestion to  the  Senator.  It  is  immaterial  what  we  have  to 
pay  for  sflver.  We  cannot  have  more  than  2,000,000,000 
ounces,  because,  from  a  monetary  standpoint,  that  number 
of  ounces  makes  up  our  two  and  one-half  biflion  dollars  in 
monetary  value. 

Mr.  PITTMAN.  That  is  true.  Suppose,  for  Instance,  we 
should  buy  750,000,000  ounces  ot  sflver  out  of  the  biflion, 
and  get  it  for  an  average  of  60  cents  an  ounce,  and  then 
suppose  that  by  the  time  we  should  get  the  other  250,000,000 
ounces  the  price  of  sflver  shoifld  have  gotten  up  to  $1.29  an 
ounce.  Tliat  would  end  our  purchasing  anyway,  would  it 
not,  because  the  total  amount  of  sflver  in  our  Treasury 
multiphed  by  the  market  price  at  the  time  we  finished  mak- 
ing our  purchases  would  constitute  its  value,  which  would 
be  $1.29  an  ounce?  Consequently,  if  it  should  reach  $1.29 
an  ounce  at  any  time  before  its  total  value  was  over  one- 
third  of  the  gold  value,  it  would  have  to  be  multipUed  by  the 
$1.29.  If  we  had  too  much  sflver,  when  it  got  to  $1.29  an 
ounce  we  should  have  to  sell  down  to  the  point  where  the 
total  amount  of  sflver  multiphed  by  $1.29  would  be  the 
required  amount. 

It  is  Just  a  question  in  my  mind  as  to  whether  the  Sen- 
ator thinks  we  are  going  to  keep  on  buying  at  45  cents  an 
ounce.  If  that  is  so,  then  the  Senator  is  right  that  we  would 
get  a  whole  lot  more  sflver,  and  I  myself  should  like  to  see  us 
get  more  sflver.  I  am  absolutely  convinced,  however,  that 
perhaps  not  quickly,  but  inevitably,  before  we  get  the  re- 
quired amount  of  sflver,  the  price  wifl  reach  $1.29  an  ounce. 

Mr.  BAILEY.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BAILEY.  On  that  point,  I  should  like  to  be  in- 
formed as  to  what  the  Senator's  Judgment  is  as  to  what 


the  effect  wiU  be  upon  our  commerce  with  the  Orient,  with 
the  sflver-using  countries,  if  we  pursue  a  poUcy  which  wiU 
increase  the  value  of  their  money,  and  therefore  decrease 
their  commodity  prices. 

Mr.  THOMAS  of  Oklahoma.  I  am  glad  that  question  is 
asked.  Mr.  President.  I  am  trying  so  to  modify  this  bifl  as 
to  force  an  effect  upon  our  trade  with  foreign  nations  which 
win  be  advantageous  to  America.  Ilie  terms  of  this  blU.  as 
I  see  it.  WiU  not  necessarily  have  any  effect  upon  our  forelfn 
trade.  I  am  trying  so  to  amend  this  bifl.  if  I  understand  the 
situation  that  It  wfll  force  an  effect  upon  the  foreign  nations. 

This  Is  what  I  mean  by  that:  Under  the  terms  of  the  bill 
as  written,  silver  may  not  enhance  In  value.  Under  the 
terms  of  the  amendment.  If  sflver  does  not  enhance  In  value. 
It  woifld  foree  us  to  buy  as  much  as  5,000,000,000  ounces 
of  sflver.  There  is  not  that  much  for  sale.  The  purchase  of 
1,000,000,000  ounces  might  be  necessary  under  the  Senator's 
bin,  and  we  might  buy  that  bllUon  ounces,  and  It  might 
not  raise  the  price  of  world  sflver;  but  If  we  put  this  sflver 
In  the  monetary  stock  at  Its  cost  price  we  must  buy  two  and 
one-half  biUion  doUars'  worth  of  sflver  to  get  our  so-called 
"  reserves  "  up  to  two  and  one-half  biUion  doUars. 

Let  me  see  if  I  can  put  it  in  another  way.  Here  is  this 
ounce  of  sflver,  again.  Under  the  Pittman  biU,  we  go  into 
the  market  and  buy  this  oimce  of  sflver.  We  pay  45  cents 
for  It.  That  sflver  goes  into  our  stock  of  money,  not  at  45 
cents,  but  at  $1.29  an  ounce.  Under  my  amendment  we  go 
Into  the  market  and  buy  this  ounce  of  sflver  at  45  cents. 
It  goes  into  the  reserves,  the  stock  of  money,  at  45  cents 
and  no  more,  and  is  held  there  at  45  cents  whai  the  price 
of  sflver  goes  up.  If  It  goes  up  to  60  cents,  this  piece  of 
sflver  Is  worth  60  cents;  and  untfl  the  price  of  sflver  goes 
to  $1.29  an  ounce  this  piece  of  sflver  is  not  worth  $1.29. 

The  original  section  puts  a  fictitious  hnaglnary  value 
upon  sflver,  and  that  Is  the  difference  in  the  value  between 
what  the  Treasury  pays  for  It  and  the  value  the  Treasury 
considers  it  has  under  the  terms  of  this  bfll  which  is  $1.29 
an  ounce. 

Mr.  PITTMAN.    Mr.  President 

Tlie  PRESIDING  OFFICER  (Mr.  Kno  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Nevada? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  PITTMAN.  Does  the  Senator  object  to  the  other 
provisions  with  regard  to  the  issuance  of  sflver  certificates? 

Mr.  THOMAS  of  Oklahoma.  No.  I  wiU  come  to  that 
later  on.  I  am  dealing  first  with  section  2.  I  want  to  get 
that  imderstood.  if  I  can. 

Mr.  BAILEY.    Mr.  President,  wfll  the  Senator  yield? 

Ur.  PITTMAN.    I  yield. 

Mr.  BAILEY.  I  wish  to  make  sure  I  tmderstand  the 
Senator.  The  Senator's  statement  indicates  that  he  pro- 
poses that  by  means  of  his  amendment  the  sflver  under  the 
proposed  legi-Jlation  shaU  become  absolutely  an  intrinsic 
value  money. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  Otherwise  the 
comer  on  gold  wifl  never  be  broken. 

Mr.  BAILEY.    That  Is  the  antlpode  of  the  greenbacks. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  Under  my 
amendment,  if  adopted,  a  sflver  certificate  from  the  time 
this  bfll  shall  be  passed  wiU  be  worth  $1  in  gold  or  worth  $1 
in  sflver.  Sflver  is  measured  by  gold.  Theoretically  one 
can  take  a  sflver  certificate  and  redeem  it.  It  may  not  work 
out  in  practice,  because  now  one  cannot  get  a  dollar  of  gold 
for  a  gold  certificate.  We  may  not  make  it  workable  under 
this  provision.  That  is  immateriaL  But  if  this  UU  should 
pass,  a  sflver  cotiflcate  would  not  be  worth  371  grains  of 
fine  sflver;  it  woifld  be  worth  a  dollar's  worth  of  fine  sflver 
at  the  world's  price  of  sflver.  It  might  take  two  and  a 
half  otmces  of  sflver  to  be  worth  a  dollar,  but  the  sflver 
certificate  would  be  worth  a  dollar,  nevertheless,  if  It  should 
take  $2.  or  $2.50.  or  $1.75  for  371^  grains. 

Mr.  BAILEY.  Mr.  President  wiU  the  Senator  further 
yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
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ICr.  BAHJSY.  The  Senator  has  stated  that  he  pioposes 
In  his  amendment  to  place  sUrer  money  .on  an  ini  rinsic- 
value  basis. 

Mr.  THOMAS  of  Oklahoma.    Exactly  so. 

li£r.  BAILEY.  That  intrinsic-value  basis  is  determined 
in  the  world  market  in  terms  of  gold. 

Mr.  THOMAS  of  Oklahoma     Exactly  so. 

Mr.  BAILEY.  So  may  we  work  around  in  a  circe  and 
still  come  back  to  our  gold  basis? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  three-1  oiirths 
of  the  people  in  the  world  live  in  countries,  such  as  China, 
India,  Japan.  Mexico,  and  others,  where  the  only  money 
they  have,  the  only  money  they  see.  and  the  only  money 
they  want  is  silver. 

Mr.  BAILEY.    And  each  of  them  trading  on  a  gold  basis? 

Mr.  THOMAS  of  Oklahoma.    Yes:  and  trading  on  silver. 

Mr.  BAILEY.  I  am  speaking  internationally.  Thes  make 
their  settlements  with  other  nations  on  a  gold  bass. 

Mr.  THOMAS  of  Oklahoma.    I  agree  with  the  Sen  itor. 

Mr.  BAILEY.  Does  the  Senator  propose  that  the  silver 
to  be  bought  by  this  Oovemment.  and  coined  und>r  the 
bin  as  he  proposes  It  to  be  amended,  shall  still  be  on  a  gold 
basis?    Is  that  what  the  Senator  desires? 

Mr.  THOMAS  of  Oklahoma.    Exactly  so. 

Mr.  BAILEY.  So  that  under  the  Senator's  theory  his 
silver  bill  does  not  make  silver  primary  money  but  makes 
gold  primary  money,  because  that  is  the  redemption  i  noney. 
Is  not  that  so? 

Mr.  THOMAS  of  Oklahoma.  No;  I  disagree  wfh  the 
Senator,  and  I  will  explain  It  in  this  way.  Today  tt  e  only 
money  that  China  or  India  wants  is  silver.  If  we  should 
buy  from  China  or  India  a  boatload  of  goods,  they  would 
not  take  our  paper  money  for  anything.  They  wotj  Id  not 
accept  our  silver  at  its  monetary  value.  Then  we  would 
have  to  send  them  silver  on  its  bullion  value  but  measi  red  in 
gold,  or  send  them  gold.  Does  the  Senator  agree?  Yes; 
he  agrees.  I  am  trying  to  make  silver  certificates  accept- 
able in  China  or  India  or  any  place  In  the  world  onTa  par 
with  gold.  At  the  present  time  we  have  no  form  of  noney 
that  has  an  intrinsic  value  that  anyone  outside  <if  the 
borders  of  the  United  States  will  accept. 

Mr.  BAILEY.  Very  well;  we  are  agreed  on  aU  those 
propositions.  I  ask  the  Senator  If  tills  is  not  the  emclu- 
sion 

Mr.  THOMAS  of  Oklahoma.  I  understand  the  Sci  ator's 
question  and  I  will  answer  It  if  he  will  give  me  a  char  ce. 

Mr.  BAILEY.  The  Senator's  proposal  is  to  put  silver  on 
a  gold  basis  by  way  of  coining  no  more  silver  in  grain ;  than 
the  silver  is  worth  in  the  terms  of  gold  in  the  world  n;  arket, 
and  therefore  under  his  argimient  silver  is  still  a  seajidary 
money  in  that  its  value  is  measured  by  another  stahdard. 
and  it  is  redeemable  in  the  world  market  in  gold.  Is  nc  t  that 
correct? 

Mr.  THOMAS  of  Oklahoma.  I  laMlerstand  the  Sexator's 
Question.  It  will  require  an  explanation  to  give  my  view- 
p^nt.  In  the  early  days  we  had  silver  coin.  The  silvej  raUo 
was  too  high.  The  silver  In  the  silver  dollar  was  worth 
more  than  the  gold  in  the  gold  dollar.  As  the  result  silver 
went  out  of  circulation  and  gold  came  Into  circuJation. 
^r  *0  years  in  this  Government  no  silver  doUarsT were 
coined  because  the  moment  they  were  coined  and  blaced 
In  circulation,  they  were  grabbed  up  and  melted  into  bi  ilMon. 
and  the  bulHon  disposed  of  because  tt  was  worth  m<re  in 
the  bullion  than  as  money. 

Mr.  BAILEY.  Let  me  ask  the  Senator  a  question  ch  that 
point. 

Mr.  THOMAS  of  Oklahoma.  Let  me  finish  answcrli  g  the 
Senator's  other  question.  If  he  pleases. 

In  those  days  gold  was  measured  by  silver.  Silver  be- 
came very  valuable  and  went  out  of  circulation.  CkA*  I  was 
the  money  In  circulation.  Later  on  silver  fell  in  ralue, 
cold  went  up.  and  silver  went  out  of  circulation,  Whe  i  one 
metal  is  higher  than  the  other,  it  is  the  main  mone; '  and 
the  other  is  secondary.  If  the  tide  changes  and  gol  I  be- 
comes more  valuable  and  sUrer  goes  down,  gcM.  becom<  s  the 
main  money  and  sihrer  beounes  secondary.    At  the  paeaent 
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time  silver  is  secondary  money.    SUver  metal  is  secondary 
metal. 

It  is  provided  in  the  bill  that  silver  certificates  f hall  be 
worth  $1  in  silver  and  in  order  to  be  worth  $1  in  siher  they 
must  be  worth  $1  in  gold,  at  least  theoretically.  Hie  Senator 
can  take  a  silver  certificate  and  get  a  dollar's  worth  of  silver 
for  it  or  trade  it  for  a  dollar's  worth  of  gold — If  not  here, 
then  in  France  or  some  other  silver-gold-using  country. 

Mr.  BAILEY.    Tliat  puts  silver  on  a  gold  basis,  then. 

Mr.  THOMAS  of  Oklahoma.    Absolutely. 

Mr.  BAILEY.  Does  not  the  Senator  have  in  mind  that 
there  shall  be  a  domestic  value  different  from  the  foreign 
value? 

Mr.  THOMAS  of  Oklahoma.  I  hope  not.  Let  me  explain 
that.  Today  every  dollar  of  American  money  is  based  upon 
gold.  The  moment  it  leaves  the  boundaries  of  the  United 
States  immediately  those  dollars  become  worth  60  cents.  In 
Europe  today  the  American  dollar,  paper  or  silver,  is  worth 
60  cents.    Here  it  is  worth  $U7  in  buying  power. 

Mr.  BAILEY.    How  much? 

Mr.  THOMAS  of  Oklahoma.  It  is  worth  $1.37  in  buying 
power. 

Mr.  BAILEY.  So  there  is  a  domestic  value  of  our  money 
which  is  psychological  or,  I  might  say,  moral. 

Mr.  THOMAS  of  Oklahoma.    We  have  two  values. 

Mr.  BAILEY.  The  foreign  value  is  the  true  test,  but  the 
Senator  proposes  to  test  his  silver  value  by  the  foreign 
standard.    Is  that  correct? 

Mr.  THOMAS  of  Oklahoma.  Money  Is  worth  oxily  what 
it  is  worth  in  the  world  market. 

Mr.  BAILEY.  The  Senator  has  answered  my  question 
right  there. 

Mr.  THOMAS  of  Oklahoma.  Yes;  that  answers  the  ques- 
tion. Gold  is  worth  its  weight  any  place  in  the  world.  Sil- 
ver today  as  bullion  is  worth  Its  weight  any  place  in  the 
world.  Silver,  when  stamped  and  given  an  artificial  value, 
is  worth  its  stamped  value  only  in  the  country  where  it  is 
stamped,  and  the  moment  it  goes  beyond  the  border  of  that 
country  It  Is  worth  only  Its  bullion  value. 

Mr.  BAILEY.  But  the  Senator  protests  against  giving 
silver  an  artificial  value. 

Mr.  THOMAS  of  Oklahoma.  I  do  not  protest  against  it, 
but  it  is  no  more  money  than  to  give  a  piece  of  paper  an 
artificial  value  so  far  as  money  is  concerned. 

Mr.  BAILEY.  If  that  Is  the  Senator's  view,  and  he  Is 
opposed  to  giving  silver  an  artificial  value,  then  is  he  not 
opposed  to  the  Pittman  bill? 

Mr.  THOMAS  of  Oklahoma.  No;  the  Senator  would  not 
have  me  go  on  record  in  that  xsray. 

Mr.  BAILEY.    Let  me  ask  him  hi  this  form. 

Mr.  THOMAS  of  Oklahoma.  Let  me  answer  the  Senator's 
question  first. 

Mr.  BAILEY.  The  Senator  recognizes  that  the  Pittmaa 
bill  is  designed  to  give  silver  an  artificial  value. 

Mr.  THOMAS  of  Oklahoma.  Absolutely.  There  ts  noth- 
fng  else  to  the  bill  at  all.  It  has  had  an  artificial  value 
since  1873  and  it  wiU  not  have  any  different  than  an  arU- 
ficial  value  until  silver  on  the  same  ratio  with  iTold  is 
stamped  by  the  Oovemment  and  made  interchangeable,  each 
worth  100  cents.  The  question  is  whether  we  can  do  that 
alone.    That  question  is  not  involved  in  this  debate. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  O-Mahokbt  In  the  chah-) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Utah? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KINO.  Is  the  Senator  quite  accurate  in  his  state- 
ment that  silver  certificates  in  foreign  markets  are  worth 
only  theh  bufiion  value?  I  know  that  silver  certificates  in 
London  or  Paris  or  Berlin  are  just  as  good  as  goM  certifi- 
cates. 

14r.  THOMAS  of  Oklahoma.  I  agree  with  the  Senator 
thoroughly,  but  the  silrer  certificate  Is  no  better  thin  the 
silver  doUar.  and  the  silver  dollar  is  no  better  than  the  silver 
certificate  when  it  teaves  the  United  States.  Is  not  that 
correct? 
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Mr.  KING.  I  do  not  follow  the  Senator.  No  matter  what 
the  bullion  value  may  be  here  at  home  or  throughout  the 
world,  a  silver  certificate  issued  by  the  Treasury  of  the 
United  States  is  Just  as  good  as  the  gold  certificate  and  will 
buy  just  as  much  in  Kamchatka  or  Russia,  or  any  country 
In  the  world,  as  will  a  gold  dollar  or  a  gold  certificate. 

Mr.  THOMAS  of  Oklahoma.  A  greenback  does  the  same 
thing  outside  of  the  boundaries  of  the  United  States,  and 
a  greenback  is  just  as  good  as  a  silver  certificate.  A  silver 
certificate  is  Just  as  good  as  a  greenback.  They  are  on  a 
par,  but  they  are  not  money  of  ultimate  redemption.  They 
are  only  token  money.  They  are  symbols.  We  are  talking 
about  making  silver  a  part  of  our  basic  redeemable  monetary 
reserves,  and  the  bill  does  not  pretend  to  do  that.  It 
simply  carries  silver  into  a  larger  quantity  of  token  money. 

Mr.  KINO.  A  gold  certificate  Is  not  redeemable  today  in 
gold.  The  Senator  may  have  a  million  dollars'  worth  of 
gold  certificates,  but  he  could  not  get  a  miUion  cents  in 
gold  for  them  out  of  the  Treasury  of  the  United  States. 

Mr.  THOMAS  of  Oklahoma.  That  is  because  a  law  was 
enacted  making  it  illegal  to  have  gold  certificates  in  one's 
possession. 

Mr.  lONG.  A  silver  certificate  under  this  bill,  as  well  as 
under  the  so-called  "  Thomas  amendment  ",  as  well  as  under 
the  so-called  "  Pittman  amendment "  and  other  legislation 
which  we  have,  has  all  the  validity,  all  the  prestige,  all  the 
power,  all  the  monetary  qualities  that  a  gold  certificate  has 
or  that  a  gold  dollar  has  in  this  and  other  countries. 

Mr.  THOMAS  of  Oklahoma.  Under  existing  law  we  have 
8  forms  of  paper  money,  8  different  pictures,  8  differ- 
ent sets  of  figures  on  our  bills.  We  have  gold  certificates — 
that  is  no.  1.  We  have  silver  certificates — that  is  no.  2. 
We  have  the  Treasury  notes  of  1890,  no.  3.  We  have 
greenbacks,  no.  4.  We  have  Federal  Reserve  notes,  no.  6. 
We  have  Federal  Reserve  bank  notes,  no.  6.  We  have  na- 
tional-bank notes,  no.  7.  We  have  national  currency,  no.  8. 
Then  we  have  silver  dollars,  no.  9.  Each  is  just  as  good  as 
the  other.  One  has  no  advantage  whatever  over  the  other 
as  money.  A  silver  dollar  in  America  melted  into  bullion 
is  worth  only  35  cents,  and  is  worth  nothing  as  a  monetary 
value  because  it  does  not  form  any  part  of  our  reserves.  In 
referring  to  reserves,  I  speak  of  them  as  the  term  is  used 
in  the  bill,  meaning  money  of  ultimate  redemption,  money 
that  will  be  accepted  any  place  in  the  world  for  its  in- 
trinsic value.  I  am  trying,  under  this  bill,  to  make  silver 
a  bullion  ccmvertible  into  legal  tender  anywhere  in  the 
world.  The  bill  does  not  do  it.  My  amendment  does;  and 
if  I  have  time,  I  shall  try  to  make  that  clear  bef(H%  I  get 
through. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  Let  me  yield  now  to  the 
Senator  from  Colorado  [Mr.  Costigaiv]. 

Mr.  COSTIGAN.  Mr.  President,  does  the  Senator  from 
Oklah(»na  expect  to  achieve  the  important  objectives  he  has 
specified  by  this  one  amendment  declaring  national  policy, 
or  has  he  other  amendments  in  reserve? 

Mr.  THOMAS  of  Oklahoma.  This  is  the  cornerstone. 
Unless  we  can  have  the  cornerstone,  we  cannot  get  any  other 
amendment.  I  do  not  care  to  tackle  too  many  things  at  one 
time.  I  am  tnring  to  shoot  one  bullet  at  one  particular  point. 
Unless  I  can  hit  an  objective,  there  is  no  use  in  using  a  shot- 
gun loaded  with  bird  shot. 

Now  I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  Mr.  President,  if  the  Senator  will  pardon  me, 
I  was  about  to  call  his  attention  to  the  declaration  in  an 
act  of  Congress  that  no  currency  shall  be  redeemed  in 
gold;  so,  when  the  Senator  speaks  about  the  money  of  ulti- 
mate redemption,  there  is  no  money  of  ultimate  redemption, 
in  the  sense  that  we  have  by  law  prevented  the  redemption 
of  gold  certificates  or  any  money  that  we  have  by  gold, 
whereas  under  the  Dies  bill,  which  is  now  before  us,  the 
silver  certificates  may  be  redeemed  in  silver.  Therefore 
silver  has  that  advantage  over  gold. 

Mr.  THOMAS  of  Oklahoma.  Let  me  say  to  the  Senator 
from  Utah  that  we  have  not  the  Dies  bill  before  us. 

Mr.  KINO.  I  refer  to  the  bill  that  came  over  from  the 
House. 


Mr.  THOMAS  of  Okahoma.  That  is  the  last  House  bllL 
It  is  pracUcally  the  same  as  the  Pittman  bill.  Introduced  here 
some  few  days  ago. 

Mr.  KINO.  It  is  the  one  that  passed  the  House.  Mr.  Dxa 
Introduced  it  in  the  House. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  Is  right  in  that 
particular.    I  thought  he  meant  the  original  Dies  bllL 

Mr.  KINO.    Oh.  no. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  correct.  To- 
day we  have  no  money  redeemable  in  anything  save  in  silver. 
We  redeem  a  dollar,  then,  for  35  cents,  which,  of  course^ 
is  not  actual  redemption.  Nobody  would  think  about  re- 
deeming 100  cents  in  35  cmts;  so  we  do  not  now  have  In 
our  monetary  system  any  metal  of  redemption  that  is  worthy 
of  the  name.  I  am  trying  so  to  amend  this  bill  that  we 
shall  have  silver  as  a  metal  of  ultimate  redemption;  and  if 
this  amendment  shall  be  adopted  our  silver  certificates  will 
be  worth  a  dollar  in  silver.  I  do  not  know  how  much  silver 
it  will  take  to  make  that  dollar.  It  depends  upon  the  price 
of  silver. 

Mr.  BAILEY.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  Here  Is  the  point  I  am  try- 
ing to  make,  if  the  Senator  from  North  Carolina  will  permit 
me:  If  we  shall  adopt  this  amendment  we  will  commence 
trading  In  silver.  We  shall  commence  pasrlng  our  obliga- 
tions to  foreign  nations  in  silver.  We  shall  not  have  to  have 
gold.  That  will  break  the  comer  on  gold.  It  will  lessen  the 
demand  for  gold,  because  we  can  send  silver  to  China  and 
Japan  and  India  and  Mexico  in  settlement  of  our  inter- 
national obligations,  and  it  will  not  be  necessary  to  have 
gold.  That  will  lessen  the  demand  for  gold.  As  I  say,  it 
will  break  the  comer  on  gold.  It  will  make  a  demand  for 
silver;  and  as  the  demand  for  silver  increases  silver  will  go 
up.  As  the  demand  for  gold  decreases  gold  will  come  down. 
It  will  tend  to  equalize  this  abnormal  ratio,  and  that  Is 
what  I  am  trying  to  do. 

If  this  amendment  shall  be  adopted,  we  shall  have  silver 
as  one  metal  of  ultimate  redemption.  We  do  not  have  it  now. 
The  amendment,  of  course,  would  perhaps  require  the  pur- 
chase of  a  large  amount  of  silver  in  order  to  raise  the  price. 
We  should  have  to  purchase  a  large  amount  of  silver  U  we 
ever  are  to  get  the  price  up. 

Mr.  BAILEY.  Ui.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
North  Carolina. 

Mr.  BAILEY.  The  Senator  uses  the  term  "a  doDar'a 
worth  of  silver."  A  silver  dollar  should  be  worth  a  dollar. 
Is  it  worth  a  dollar  in  gold? 

Mr.  THOBIAS  of  Oklahoma.    It  is  worth  a  dollar  hi  gold. 

Mr.  BAILETY.  Does  the  Senator  undertake  to  propose  an 
amendment  to  this  bill  which  will  so  provide  that  a  silver 
dollar  of  the  present  standard  of  weight  and  fineness  wlU 
buy  35  cents'  worth  of  gold,  or  100  cents'  worth  of  gold? 

Bir.  THOMAS  of  Oklahoma.  I  do  not  touch  that  ques- 
tion. For  the  present,  a  silver  dollar  is  no  better  than  a 
silver  certificate.  They  are  one  and  the  same.  They  are 
both  tokens.  I  do  not  distinrb  the  silver  dcrflar.  If  any- 
body wants  to  keep  silver  dollars  in  circulation,  they  are  no 
better  than  paper,  and  no  worse.    They  are  Just  the  same. 

Mr.  BAILEY.  Does  the  Senator  mean  that  that  dollar 
would  buy  35  cents'  worth  or  100  cents'  worth,  say.  of  bacon? 
Let  us  take  tliat  as  an  illustration. 

Mr.  THOMAS  of  Oklahoma.  Sir.  President,  If  the  Oor- 
emment  should  take  a  piece  of  black  imitation  leather  and 
run  it  through  the  printing  press  down  at  the  Bureau  of 
Engraving  and  Printing  and  print  a  dollar's  worth  of  figures 
and  signs  on  it,  as  they  could,  that  would  be  worth  a  dollar. 
100  cents. 

Mr.  BAII^Y.  No;  I  beg  the  Senator's  pardon.  Tliat 
would  be  a  dollar  in  the  domestic  market. 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  BAILEY.  It  would  not  be  anything  on  earth  In  the 
foreign  market.    Is  not  that  true? 

Mr.  THOMAS  of  Oklahoma.  It  would  be  just  as  good  as 
the  sUver  dollar  here  at  home.    It  would  be  just  as  good  as 
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any  of  cxir  eight  forma  of  paper  money  here  at  hdtae.    It 
would  iK>t  be  as  good  as  a  sUtct  doUar  in  foreign  liarkets. 
It  would  not  be  worth  anjrthing  in  foreign  marlcet^.    The 
aihrer  dollar  would  be  worth  35  cents  in  foreign 
That  is  the  only  distinction. 

ICr.  RATTJKY.    Is  the  Senator  arguiog  for  a  currentry  con 
fined  to  the  domestic  market  as  to  its  value,  or  to  thf  world 
market? 

Mr.  THOBCAS  Of  Oklahoma.  No:  I  Join  in  the  viewpoint 
eoqireBsed  by  the  senior  Senator  from  Idaho  [Mr.  BotahI 
a  few  dajrs  ago,  that  the  money  qnestion  is  the  mist  im- 
portaot  questioD  pending  before  America  and  poidlnd  before 
the  world;  and  from  my  viewpotat  the  rest  of  the  countries 
of  the  world  are  looking  to  the  United  States  to  hem  them 
adjust  ttietr  monetary  systems,  and  unless  we  adjust  ^ors,  of 
oonrae  they  will  not  have  any  help.  I  Join  entirely  in  that 
viewpc^nt. 
Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  REYNOLDS.  I  assert  that  in  India  or  in  CSiina  or 
in  Japan  or  in  any  of  the  isa  countries  of  the  wond  that 
arc  using  silver  today  a  greenback  can  be  exchanged  for 
Just  as  much  as  can  a  silver  dollar  or  a  gold  doUar  oi  a  gold 
oertiflcate. 

Mr.  THOMAS  of  Oklahoma.  There  Is  no  docU^t  about 
that,  because  it  is  the  duty  of  our  Government  to  m  ilntain 
on  a  parity  all  forms  of  money  issued.  Whatever  oi  e  form 
Is  worth  all  are  worth  that.  Tliey  are  wortli  that  in  buying 
power  because  they  are  accepted  in  pajrmeDt  of  dues,  in 
payment  of  taxes,  in  payment  of  customs,  in  payment  of 
•vtrirthlng.  So  that  makes  every  form  of  moz^y  in  America 
worth  the  same,  be  it  silver  dollars  stamped,  a  p  ece  of 
paper  stamped,  a  piece  of  leather  stamped,  a  conch  shell 
stamped,  a  pdfece  of  wampum  stamped,  a  razor  blade 
stamped.  It  makes  no  difference  what  it  is;  in  Ami  slca  it 
is  worth  100  cents  so  long  as  the  lew  stands.  Out^de  of 
the  United  States,  Intrinsically,  only  gold  is  acceptedj  as  the 
standard  or  measure  of  value,  and  silver  to  the 
its  bullion  value. 

Ux.  REYNOLDS.    As  the  standard;    but.  «t  the 
time,  in  China  or  any  of  the  ottker  countries  that 
silver,  a  person  can  get  Just  as  much  in  exchange  for  a 
greenback  as  he  can  for  gold  itself. 

Mr.  THOMAS  of  Oklahoma.    Oh,  yes;  there  is  nc  doubt 
about  that.  | 

Mr.    VANDENBERQ.    Mr.    President,    will    the 
yieU? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  VANDENBERQ.    In  presenting  a  short  time 
figures  respecting  the  total  volume  of  currency  in  tbt 
States    at    the    present    time,    the    Senator    show 
$1S,S3».000,000  is  now  circulating. 

Mr.  THOMAS  of  Oklahoma.  No;  I  did  not  say 
beg  the  Senator's  pardon.  I  did  not  say  it  is  now 
latiag.  That  is  the  total  amount  of  our  stock  ot  ik(»ey; 
but  there  is  only  five  binion  and  a  littie  more  in  cira  laUon. 
The  total  of  thirteen  and  one-half  bOUoas  inrJwiw  be  th  the 
money  in  circulation  and  that  which  we  have  in  our  store- 
houses, our  reserves.  At  the  Treasury  £)epartment  th4  re  is  a 
lot  of  money  that  is  subject  to  being  issued,  but  it  is  not 
Issued  yet.  It  could  be  issued,  however.  The  Federil  Re- 
aervt  banks  have  a  large  store  of  money  that  they  cin  put 
out  at  any  time  they  desire.  It  is  not  in  circulationT^The 
amount  in  circulation  on  last  Thursday  was  only^^,338,- 
000,00a  That  is  the  amount  (jf  money  in  clrculatioh;  but 
the  total  amount  we  could  circulate  if  we  desired  to  (f  so  is 
113.500.000,000.    It  is  not  in  circulation. 

Mr.  VANDENBERG.    Is  the  iMlance  of  the  $13.000.4CO.OOO 
In  physical  existence? 
Mr.  THOMAS  of  Oklahoma.    Oh.  yea. 
Mr.  VANDENBERG.    Where  is  It? 
Mr.  THOMAS  of  Oklahoma.    I  can  go  over  these  figures, 
IX  the  Senator  is  interested. 

The  gold  is  all  In  the  Treasury,  theorettcaDy;  It  is  aitnaUy 
In  the  Federal  Reserve  banks,  and  tn  the  inlnt,  and  |n  the 
strong  boxes.    It  la  not  tn  drculatton. 
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'  Gold  certificates  are  hoarded.  Most  of  them  are  scattered 
throughout  the  world.  Federal  Reserve  banks  hold  some  of 
the  gold  certificates  in  lieu  of  the  gold  they  should  have,  but 
they  do  not  have  the  gold,  so  they  get  these  gold  cernificates. 
which  serve  the  same  purpose  as  gold,  so  far  as  being  back 
of  their  gold  certificates  to  the  extent  of  40  percent  is 
concerned. 

Of  the  standard  silver  dollars  there  are  540.000.000. 
Something  over  2d,000,000  are  in  circulation.  The  balance 
are  in  the  Treasury  in  Washington,  mostly.  Some  are  scat- 
tered in  banks,  some  in  the  Federal  Reserve  banks. 

As  to  the  paper  money,  I  could  give  the  amounts  in  actual 
circulation.  The  balance,  not  in  circulation,  is  held  in  the 
Zreasory  or  in  Federal  Res^re  t>anks. 

Mr.  VANDENBERG.  Let  me  ask  the  Senator  this  ques- 
tion; perhaps  it  will  llTriminat^  my  point  better  than  any- 
thing else. 

The  total  stock  of  money  has  increased,  apparently,  from 
$8,000,000,000  phis  to  $13,000,000,000  plus  in  the  last  4  years. 
Mr.  THOMAS  of  Oklahoma.    That  is  correct. 
Mr.  VANDENBERQ.    In  what  type  of  money  has  »-ha^t 
increase  occurred? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  asks  me  the 
question,  so  I  am  farced  to  answer  it. 

Just  before  this  administration  came  Into  power  the 
banks  were  getting  into  bad  shape  for  the  want  of  actual 
money.  The  banks  had  on  deposit  60  billion  dollars  of 
money,  but  they  had  in  their  vaults  about  only  a  billion 
doUars.  The  folks  were  getting  scared  and  were  drawing 
out  their  money.  Ihe  banks  owed  them  sixty  billion,  and 
had,  altogether,  a  bilUon,  so  the  baz^s  had  to  send  to 
Washington  or  to  the  Federal  Reserve  banks  to  gat  mors 
money  to  put  in  their  vaults,  to  take  care  of  the  demands 
for  withdrawals,  for  hoarding. 

Under  the  recent  administration,  the  printing  presses 
were  run  here  hi  Washington  day  and  night,  three  shifts, 
printing  money  to  take  care  of  what  might  be  termed  an 
emergency,  and  as  the  resiilt  of  those  over  hours  of  print- 
ing money  the  total  stock  of  money  was  materially  in- 
creased. That  was  mostly  in  the  frarm  of  natiomU-bank 
currency,  in  the  tann  of  Federal  Reserve  bank  currency, 
and  in  a  new  kind  called  '*  national  currency." 
Mr.  VANDENBERG.  When  did  that  occur,  chiefly? 
Mr.  THOMAS  of  Oklahoma.  It  was  during  the  banklnf 
holiday,  more  than  a  year  ago,  the  fall  of  1932  and  the 
spring  of  1933. 

Mr.  VANDENBERG.  If  the  Senator  will  permit  m.5,  what 
would  be  necessary  to  {H'oduce  circulation  in  connection 
with  the  $13,000,000,000  supply  which  we  are  discus;;ing? 

Mr.  THOMAS  <rf  OkliOioma.  We  are  spending  about 
$22,000,000  a  day  tn  running  expenses  of  the  Gov«Tmjent. 
Those  are  figures  I  have,  and  they  are  authentic.  That 
money  is  being  spent  in  the  form,  of  checks,  in  the  main. 
The  Treasury  pays  no  bills  with  money,  as  a  rule.  B\it 
the  T^reasury  is  each  day  writing  checks  for  $22,000,000. 

If  the  Treasury  would  undertake  and  establish  a  policy 
of  paying  out  actual  bills  in  payment  of  600.000  salaries 
throughout  the  United  States,  paying  the  C.C.C.  workers, 
and  the  expenses  of  the  camps,  paying  the  Army.  Navy, 
and  marines  in  money  in  the  place  of  paying  by  checks, 
paying  for  the  wmstruction  of  the  Boulder  Dam,  the  Norris 
Dam,  and  the  Muscle  Shoals  improvement,  this  vast  amount 
of  work  that  is  going  on  throughout  the  United  States— 
if  we  put  out  $22,000,000  tn  money  in  place  of  checks,  we 
would  pay  out  $600,000,000  a  month,  and  in  a  few  months 
we  could  put  out  as  much  as  is  necessary. 

Mr.  VANDENBERG.  If  the  volume  theory  of  money  is 
correct,  it  would  be  possible  to  substantially  pursue  it  with- 
out any  new  legislation.    Is  that  correct? 

Mr.  THOMAS  of  Oklahoma.  Absolutely.  The  pending 
Wn.  If  passed,  would  not  give  anybody  any  power  he  needs 
that  he  does  not  now  have.  Under  the  present  law  the 
President  has  the  power  to  handle  all  doraesticaUy  mined 
silver.  He  did  it  under  his  proclamaticm  of  December  31 
last,  taking  all  domestically  mined  silver  at  64Mj  cents.  He 
could  have  taken  it  at  50  cents,  he  ooukl  have  taken  it  at 
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a  dollar,  or  he  could  have  taken  it  at  $1.29.  80.  under  the  I 
present  law  the  President  has  the  power  to  handle  do-  I 
mestically  mined  silver  in  any  way  he  sees  fit. 

Under  the  same  law,  the  President  has  the  power  to  reduce 
the  silver  content  in  the  silver  dollar.  He  can  bring  it  down 
to  any  size  he  desires.  He  could  open  the  mint  to  the  free 
coinage  of  gold  and  silver,  fix  the  number  of  grains  in  a 
silver  dollar,  or  fix  the  number  of  grains  in  a  gold  dollar, 
within  the  limits  of  the  law.  So  today  he  has  the  power  to 
open  the  mint^  to  the  silver  of  the  world. 

The  President  has  the  power,  under  existing  law,  to  go 
into  the  markets  of  the  world  and  buy  silver.  He  is  now 
doing  it.  At  least,  in  his  message  to  the  Congress,  sent  here 
recently,  there  was  what  I  took  to  be  an  admission  that  he 
had  bought  silver,  and  was  buying  silver,  in  the  markets  of 
the  world.  That  is  about  all  the  power  the  administration 
wants  with  regard  to  silver.  That  is  what  this  bill  would 
give  them. 

Mr.  VANDENBERG.  What,  in  the  Senator's  Judgment, 
would  be  the  effect  on  the  price  index  if  the  entire  $13,000.- 
000,000  supply  were  in  circulation? 

Mr.  THOMAS  of  Oklahoma.  I  will  give  the  Senator  my 
opinion,  which  may  not  be  worth  much.  It  is  my  opinion 
that  we  should  not  begin  to  contemplate  the  placing  of  that 
much  money  in  circulation.  To  answer  the  question  of  the 
Senator  directly,  if  we  should  proceed  to  put  that  much 
money  into  circulation,  it  is  my  Judgment,  as  a  guess,  that 
the  buying  power  of  the  dollar  would  be  less  than  10  cents. 
It  might  not  be  that  low  immediately,  but  it  would  be  down 
to  that  point  very  shortly. 

Mr.  VANDENBERG.  Then,  if  it  is  the  administration's 
objective  to  reach  the  1926  price  level,  they  have  all  the 
necessary  monetary  machinery,  from  the  Senator's  view- 
point, to  accomplish  that  purpose,  without  any  additional 
money  legislation  whatever? 

Mr.  THOMAS  of  Oklahoma.  There  is  not  a  shadow  of  a 
doubt  in  my  mind  about  that  being  true.  Under  the  amend- 
ment we  adopted  last  year,  the  administration  has  the 
power  to  issue  $3,000,000,000  in  Federal  Reserve  notes  and 
buy  $3,000,000,000  worth  of  bonds.  That  would  place  in 
circulation  $3,000,000,000  of  money. 

The  administration  has  the  power  to  issue  $3,000,000,000 
o?  greenbacks  and  use  those  greenbacks  in  buying  outstaixd- 
ing  obligations,  which  might  mean  bonds  just  now  being 
issued,  bills  current. 

So  the  administration  hsis  $6,000,000,000  today,  under 
existing  law.  which  it  could  place  in  circulation,  in  addition 
to  what  we  have  in  circulation  now. 

Under  the  existing  law,  the  Federal  Reserve  Board,  under 
the  Comptroller's  administration,  has  the  power  to  go  into 
the  mai'ket  and  buy  outstanding  bonds  and  pay  for  those 
bonds  with  Federal  Reserve  notes.  I  do  not  know  how  many 
bonds  are  outstanding,  but  the  total  bonded  indebtedness, 
so  to  speak,  will  soon  be  $30,000,000,000,  not  so  much  as  that 
in  long-term  bonds;  the  great  part  is  in  shoit-term  bills. 
But.  for  illustration.  I  will  say  there  are  $20,000,000,000  in 
bonds.  The  administration  has  the  power  to  go  into  the 
open  market  and  buy  those  bonds,  paying  for  them  with 
P^eral  Reserve  notes,  and  that  means  that  much  more 
money  in  circulation. 

The  President  has  the  power  to  take  silver  and  put  it 
In  circulation.  He  has  the  power  to  buy  silver  and  coin 
It  into  money  and  put  that  into  circulation.  So  the  Presi- 
dent today  has  the  power,  without  additional  legislation,  to 
place  in  circulation,  conservatively,  as  much  as  $10,000,000.- 
000.  That  is  very,  very  consen'ative.  That  means  over 
and  above  what  is  now  in  circulation. 

It  will  not  be  necessary  to  put  that  much  money  into 
circulation.  No  one  who  presimaes  to  understand  the  money 
question  would  urge  that  any  considerable  part  of  that  be 
put  into  circulation.  All  we  are  asking  is  that  more  money 
be  put  into  circulation  instead  of  taking  money  out  of  cir- 
culation. It  has  been  the  policy  for  the  past  year  to  take 
money  out  of  circulation  instead  of  putting  money  into 
circulation. 

I  will  give  the  facts.  On  March  9  last  year,  1933,  there 
was  in  circulation  $7,538,000,000.    On  last  Thursday  there 


was  in  circulation  $5,338,000,000.  Make  the  subtraeUon. 
and  we  find  that  since  March  9.  1933.  we  have  taken 
$2,200,000,000  of  money— actual  money,  the  kixui  of  monaj 
one  can  spend  with  a  stranger — ^from  circulation. 

Mr.  BAILEY.  Mr.  President,  I  suggest  that  the  compari- 
son with  March  9,  which  was  in  a  period  of  an  extraordinary 
10  or  15  days,  is  not  a  fair  basis. 

Mr.  THOMAS  of  Oklahoma.  I  agree  with  the  Senator 
from  North  Carolina. 

Mr.  BAILEY.  If  the  Senator  will  compare  the  mcmey  In 
circulation—— 

Mr.  THOMAS  of  Oklahoma.  I  was  getting  to  that.  If  the 
Senator  will  permit  me  to  proceed. 

Mr.  BAILEY.  Take  April  SO;  we  have  the  data  here;  and 
then  take  October  30,  1920 

Mr.  ADAMS.  Mr.  President,  may  I  suggest  a  distinction 
there?  My  understanding  of  the  tabulation  which  the  Sen- 
ator has  is  that  it  refers  to  money  in  circulation  as  the 
money  which  is  passing  from  hand  to  hand,  and  excludes  the 
money  which  is  in  the  State  banks  and  in  the  Fedmitl  Re- 
serve banks.  That  Is  my  understanding  of  the  term 
"  money  in  circulation  "  as  used  in  those  statistics. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  money  in  cir- 
culation is  money  outside  of  the  Treasury.  Money  in  the 
•Federal  Reserve  banks  is  not  money  in  circulation.  Money 
In  the  banks  of  the  Nation  Is  money  in  drculatlon.  All 
other  money  outside  of  the  TteasTuy  and  outside  of  the 
Federal  Reserve  banks  is  money  in  circulation. 

The  suggestion  made  by  the  Senator  from  North  Carolina 
Is  correct.  On  the  9th  of  March  last  year,  after  the  bank- 
ing holiday  was  over,  the  banks  made  demands  on  tlM  Fed- 
eral Reserve  bank  for  a  large  quantity  of  money  to  protect 
themselves  against  runs.  That  is  the  reason  why  the  chcu- 
lation  increased  so  greatly  at  that  particular  time.  When 
the  banks  were  reopened  the  anticipated  runs  did  not  occur. 
confidence  came  back,  and  the  banks  were  paying  interest 
on  this  money;  so  the  banks  began  to  send  that  money  back 
to  the  Federal  Reserve  banks  to  end  the  payment  of  the 
interest.  So  far  as  the  banks  are  concerned,  my  statement 
was  correct,  but  not  from  the  standpoint  of  effect. 

Mr.  President,  a  year  ago  we  had  rising  prices,  and  every- 
one had  a  great  deal  of  hope  that  good  thnes  were  coming 
back  right  away.  A  year  ago— that  is.  on  May  SI.  1933 — ^we 
had  in  circulation  $187,000,000  more  than  we  have  now.  m 
other  words,  since  a  year  ago  we  have  taken  out  of  clrcula- 
Uon  $187,000,000,  and  the  cIrculaUon  today  Is  $187,000,000 
less  than  it  was  a  year  ago,  when  prices  were  rising,  and  we 
thought  we  were  getting  out  of  trouble. 

Mr.  VANDENBERG.  Mr.  President,  Win  the  Senator 
yield? 

Mr.  THOMAS  of  Oklahoma.    I  srleld. 

Mr.  VANDENBERG.  The  total  volume  of  money  has 
Increased  $3,500,000,000  in  that  period. 

Mr.  THOMAS  of  Oklahoma.  That  is  true.  The  Senator 
is  right;  but  this  money  is  down  In  the  Treasury  being  aged, 
and  In  the  Federal  Reserve  vaults,  where  we  cannot  get  to 
it.  This  gold  is  in  a  place  where  we  cannot  get  to  It.  It  Is 
the  money  In  circulation  which  counts. 

Mr.  President,  the  value  of  wheat  Is  controlled  by  the 
number  of  bushels  of  wheat  we  know  we  have.  The  value  of 
hogs  Is  controlled  by  the  number  of  hogs  we  have.  Ihe 
value  of  cotton  is  controlled  by  the  number  of  bales  of  cotton 
we  have,  and  the  prospect  of  the  crop  this  fall.  The  value 
of  money  is  controlled,  not  by  the  general  stock  of  money 
but  by  the  niunber  of  dollars  In  circulation. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Alabama. 

Mr.  BANKHEAD.  How  was  this  money  taken  out  of 
circulation? 

Mr.  THOMAS  of  Oklahoma.  I  will  tell  the  Senator  how 
that  money  was  taken  out  of  circulation;  and  I  am  forced  to 
criticize  the  banking  authorities  of  the  Government  when  I 
tell  the  Senator  how  it  was  taken  out  of  circulation. 

The  banking  authorities.  In  my  Judgment,  have  pursued  a 
too  rigid  poUcy  with  regard  to  the  banks  of  the  Nation.  The 
banking  authorities,  through  their  examiners,  have  served 
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notice  on  the  txmks  of  the  country  that  they  m_ 
their  notes,  and  the  banks  have  proceeded  to  colli 
notes  where  collection  was  possible.     These  _ 
main  have  owed  the  Federal  Reserve  banks;  and  _ 
a  bank  made  a  collection  from  some  of  its  customi 
had  some  money  on  hand,  having  no  place  to 
money — and  I  will  come  to  that  later — there  was  no. 
the  bank  to  do  but  to  send  the  money  to  the  Federal 
bank  and  pay  its  note.    When  it  paid  its  note  and 
money  to  the  Federal  Reserve  bank,  the  money  w 
out  of  circulation. 

Tliat  is  the  reas<ni  why  we  have  In  circulation  toda  7  $187.- 
000,000  less  than  a  year  ago.  The  banks  have  foiced  the 
customers  to  pay.  When  the  banks  collected  the  money 
they  would  not  again  loan  it.  I  am  not  blaming  tfai  banks. 
Ilie  IndlTidual  banks  owed  the  Federal  Reserve  btuiks.  and 
they  had  to  pay  interest  on  the  money  they  owed  the  {Federal 
Reserve  banks,  and  they  could  not  loan  the  money  tl^y  had; 
ao  the  Individual  banks  sent  it  up  to  the  Federal  (Reserve 
banks  and  got  rid  of  that  much  of  their  indebtedness  on 
which  they  were  paying  interest.  That  is  the  reason  why 
the  money  has  gone  out  of  circulation. 

Ui.  BAILEY.    Mr.  President,  will  the  Senator 
yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  BAILEY.    I  desire  to  recall  the  Senator  to  h|is  point 
of  departure,  in  which  he  said  that  his  effort  was 
the  Treasury  from  taking  money  out  of  circulation; 

used  the  figure  of  $7,000,000,000  as  of  March  9.    If  _.  . 

reler  to  the  circulation  statement  which  he  has  tl^ere,  he 
will  find  that  the  amount  now  is  $5,393,000,000. 

Mr.  THOMAS  of  Oklahoma.    On  Thursday,  the 
May.  it  was  $5,338,000,000. 

Mr.  BAILEY.    And  it  was  only  $8,000,000,000  on  J^pril  30, 
1933.    nieSenator  has  that  figure  there: 
Mr.  THOMAS  of  Oklahoma.    I  have  them  all. 
Mr.  BAILEY.    And  on  October  31,  1933,  it  was 
000.000;  so  there  is  no  great  reduction. 

Mr.  THOMAS  of  Oklahoma.  In  the  last  12  montlb  there 
has  been  a  reduction  of  $187,000,000.  I  will  ^low  thf  Sena- 
tor how  that  nms. 

In  the  past  week  the  Treasxiry  put  $22,000,000  in 
tion.     In   the   week   before  that  $28,000,000  went 
elrculation.      In    the    week    before    that    $8,000, 
out  of  circulation.    In  the  week  before  that  $7,000. 
out  of  circulation.    In  the  week  before  that  $35,000, 
into  circulation.    In  the  week  before  that  $25,000, 
out  of  circulaUon.    The  trend,  howefcr.  was  to 
out  of  circuladoc.    That  is  what  I  am  oomp 

Mr.  BAILEY.  The  coming  in  or  going  out  of  $100[000.000 
or  $200,000,000  of  circulation  is  due  to  conditions  <f  com- 
merce rather  than  to  any  conduct  of  the  Treasiny. 

On  the  other  point.  I  should  like  to  get  the  matter  1  itraight 
abcNit  the  stock  of  money.  The  Senator  from  l^chigan 
£Mr.  Vakdekbssg]  asked  why  it  had  jumped  by  the Tsum  of 
$3,000,000,000  since  April  30,  1933.  I  think  that  appfears  on 
the  face  of  the  statement  as  being  due  to  devaluing  the  gold 
dollar  and  simply  increasing  the  figure.  The  am<unt  of 
gold  is  the  same,  but  the  figure  rose  from  four  and  0  ae-half 
billion  dollars  to  $7,000,000,000. 

Mr.  THOMAS  of  Oklahoma.  The  Treasury  made  1 1  profit 
of  appanozimately  $2,800,000,000  on  the  devaluation  <if  gold. 
Tliat  increased  the  general  stock  to  that  extent. 

Mr.  President.  I  am  trying  to  get  the  Senate  to  imder- 
stand.  if  I  can.  the  difference  between  the  pending  I  ill  and 
the  amendment  I  introduced.  Under  the  pending  aill  we 
add  silver  to  our  general  stock  of  money,  and  the  r  loment 
we  get  the  silver  it  is  valued  at  $1.29  an  ounce— car  led  on 
the  books  at  $1.29  an  ounce. 

Under  my  amendment  we  buy  the  silver  at  what  |t  costs 
and  add  it  to  the  general  stock  at  what  it  costs  us.  i  If  we 
get  it  at  50  cents,  we  put  it  in  our  stock  and  carry  i^  at  50 
cents.  Under  the  terms  of  the  original  bill,  when  ^re  buy 
2.000.000UWO  ounces  of  silver,  we  shall  have  gotten  our  mone- 
tary stock  of  silver  up  to  25  percent  of  the  enthe  mc  netary 
stock.    Its  value  may  still  be  45  cents  an  ounce. 


Under  my  amendment,  we  keep  on  buying  silver  until  we 
get  two  and  one-half  billion  dollars'  worth  of  silver  in  these 
stocks.  Two  and  one-half  billion  dollars'  worth  of  silver  at 
50  cents  an  ounce  is  5.000,000.000  oimces  of  silver;  and  I  am 
surprised  to  find  the  Senators  coming  from  silver  States 
agreeing  to  accept  a  bill  limiting  the  possible  number  of 
ounces  of  silver  in  a  bill  to  2,000,000,000  when  they  could 
accept  my  amendment  and  have  5.000,000.000  ounces  of 
silver  purchased. 

I  do  not  come  from  a  silver-producing  State.  My  State 
does  not  produce  any  silver.  The  end  is  the  same  if  the 
price  goes  up  to  $1.29  an  oimce;  but  if  we  can  buy  this 
5.000.000.000  oimces  of  silver  at  50  cents  and  then  later  on 
the  other  nations  learn  that  silver  is  to  be  made  into  money, 
and  they  learn  that  silver  is  good  money,  and  the  price  of 
silver  goes  up  to  $1.29.  we  shall  have  5.000.000.000  ounces  of 
silver  that  will  have  cost  us  two  and  one-half  billion  dollars. 
If  silver  goes  up  to  $1.29  an  ounce,  the  5.000,000,000  oimces 
will  be  worth  about  $6,000,000,000. 

I  am  ast(uiished  that  those  who  are  likely  to  profit  most 
from  silver  legislation  are  not  willing  to  accept  my  sug- 
gestion. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ADAMS.  I  simply  desire  to  put  a  bit  of  responsi- 
bility for  the  errors  of  some  of  us  from  silver  States  upon 
a  bill  which  the  Senator  from  Oklahoma  introduced  a  while 
back,  which  I  understood  involved  plans  somewhat  similar 
to  those  of  the  present  bill;  and  I  am  among  those  who 
favored  that  measure.  The  bill,  as  I  recollect,  provided  that 
the  purchases  of  silver  should  be  at  the  rate  of  $50,000,000 
a  month,  but  should  stop  when  the  1926  price  level  was 
reached. 

Mr.  THOMAS  of  Oklahoma.  That  biD  provided.  Mr.  Pres- 
ident, that  if  we  bought  an  ounce  of  silver  at  50  cents  we 
should  immediately  issue  certificates  against  it  for  $1.29, 
and  put  the  $1.29  into  circulation. 

Mr.  ADAMS.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  This  biU  provides  that  if 
we  buy  an  ounce  of  silver  at  50  cents  we  ^lall  put  50  cents 
in  circulation  Instead  of  $1.29. 

Mr.  ADAMS.  The  difference  Is  that  under  the  Senator's 
bill  it  was  compulsory  to  put  the  entire  amoimt  in  circu- 
lation. Under  this  bill  it  is  compulsory  only  to  put  in 
circulation  the  amoimt  of  the  purchase  price,  and  the 
balance  is  optional. 

B4r.  THOMAS  of  Oklahoma.    The  Senator  Is  correct. 

Mr.  KINO.    Mr.  President,  wUl  the  Senator  yield? 

Hi.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KINO.  The  Senator  knows  that  the  Treasury  of  the 
United  States  may  put  into  chrculation  the  full  $1.29  per 
ounce  for  every  ounce  of  silver  that  is  purchased. 

Mr.  THOMAS  of  Oklahoma.  That  is  true;  but  when  they 
do  it.  it  is  still  token  money,  unless  and  until  the  silver  in 
the  silver  dollar  becomes  worth  a  dollar.  It  is  all  token 
money  until  then. 

Mr.  KING.  Under  the  bill  to  which  the  Senator  refers 
the  silver  there  purchased  has  just  as  much  of  the  quality  of 
token  money  as  under  the  measure  for  which  the  Senator  Is 
contending. 

Mr.  THOMAS  of  Oklahoma.  Under  this  amendment,  if 
it  shall  go  through,  in  the  future  a  $1  silver  certificate 
wiU  be  exchangeable  for  a  dollar's  worth  of  silver.  It  may 
be  1  ouiKe,  2  ounces,  or  5  ounces,  but  it  will  be  possible  for 
an  individual  to  go  and  exchange  his  silver  certificate  for 
a  dollar's  worth  of  silver.  As  I  explaiiMd  to  the  Senator 
from  North  Carolina,  when  sUver  is  used  as  basic  money 
throughout  the  world  there  will  be  an  increased  demand  for 
silver  and  a  decreased  demand  for  gtrfd.  Increased  demand 
for  sUver  makes  sUver  go  up.  Increased  demand  for  gold 
makes  sUver  go  down.  After  a  while,  if  those  tendencies 
keep  on  working,  they  get  together.  Then  we  might  estab- 
lish a  parity. 

Mr.  KINO.    Mr.  President,  will  the  Senator  further  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
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Mr.  KINO.  I  think  the  poUey  for  which  I  beUeve  the  nVh 
Senator  is  contending,  if  I  correctly  understand  him— and  I 
do  not  pretend  that  I  do — disparages  silver. 

The  view  which  the  President  has  taken,  the  view  which 
those  of  us  who  support  the  bill  take,  is  that  silver  is  to  be 
given  the  same  prestige  and  the  same  validity  as  gold.  It  is 
to  be  lifted  out  of  the  hiunble  place  it  has  occupied  by  rea- 
son of  demonetization.  We  contend  that  silver  is  worth 
$1.29  an  ounce,  the  historic  value.  We  do  ZMt  want  to  treat 
it  as  bullion.  We  want  to  treat  it  as  primary  money,  to  use 
the  Senator's  expression,  having  the  validity  and  the  pur- 
chasing power  of  gold  or  gold  certificates. 

Tlie  Senator  seems  tp  chide  some  of  us  for  supporting  the 
bill  and  his  positioning  that  we  should  get  5.000.000.000 
ounces  of  silver.  We  could  not  get  5,000,000,000  ounces  of 
silver  if  we  should  search  the  world  over.  We  will  have  difH- 
culty,  in  my  opinion,  in  getting  the  amount  provided  in  the 
bill  which  has  been  submitted  by  the  President.  Long  before 
we  reach  the  maximum  amount  that  is  authorized,  silver 
WiU  have  reached  $1.29  an  ounce,  not  only  in  the  United 
States  but  throughout  the  world,  and  the  purchasing  power 
of  the  people  of  the  United  States  and  the  purchasing  power 
of  the  people  of  the  world  wUl  have  been  augmented  to  that 
degree. 

Mr.  THOMAS  of  Oklahoma.  We  are  all  anxious  to  get 
silver  up  to  $1.29  an  ounce.  That  is  our  ultimate  objective. 
My  amendment  will  see  to  it  that  we  get  silver  to  $1.29  an 
ounce  or  else  we  will  buy  upward  of  5.000,000,000  ounces  of 
silver.  The  bill  of  the  Senator  from  Nevada  is  trjring  to 
get  silver  to  $1.29  an  ounce,  but  under  it  we  can  only  buy 
1.000,000,000  ounces  of  silver.  If  that  does  not  do  the  joh 
it  stops  by  limitation  of  law. 

Mr.  President.  I  have  heard  it  said  here  this  afternoon  that 
this  is  a  great  silver  bill.  The  Sherman  Act  was  passed  in 
1890.  It  was  repealed  in  1893.  There  is  more  of  a  silver 
bill  in  the  act  repealing  the  Sherman  Law  than  there  is  in 
the  bill  now  before  us.  Let  me  read  from  the  act  repealing 
the  Sherman  silver  purchase  law.  I  am  reading  from  tbe 
text,  approved  November  1.  1893: 

It  to  hereby  declared  to  be  the  policy  at  tfae  United  Statea  to 
contlQue  the  use  at  both  goid  and  silver  as  standard  money — 

Let  me  emphasize  those  words  "  as  standard  money  " — 

and  to  coin  both  gold  and  sUver  Into  money  of  eqvial  Intrinsic  and 
eschangeabte  valiie. 

That  Is  the  wording  of  the  law  which  repealed  the  Sher- 
man Silver  Purchase  Act.  That  was  enacted  by  Congress  and 
approved  by  the  President  November  1,  1893. 

Mr.  PITTMAN.  Mr.  President,  may  I  ask  the  Senator 
from  Oklahoma  If  that  law  is  in  effect  now? 

Mr.  THOMAS  of  Oklahoma.  No.  It  was  repealed.  Ttxls 
Is  the  repealing  section  which  I  have  read.  I  made  tbe 
statement  that  even  though  this  is  a  repealing  section,  there 
Is  more  of  a  silver  Mil  in  the  repealing  section  than  there 
Is  in  the  bill  now  before  us  because  it  stated  a  silver  mone- 
tary policy,  and  the  bin  now  before  us  only  states  a  "  stocks- 
of -money  "  monetary  policy. 

Mr.  PITTMAN.  In  what  way  did  that  statement  change 
the  status  of  silver  in  1873? 

Mr.  THOMAS  of  Oklahoma.  The  repealing  act  only 
sounded  well.  I  will  admit  that  Congress  was  killing  silver 
while  it  was  complimenting  silver  to  its  face. 

Mr.  PITTMAN.  In  other  words,  the  pronouncement  of 
policy  that  It  was  standard  money  did  not  mean  ansrthing? 

Mr.  THOMAS  of  Oklahoma.  Absolutely  not.  and  neither 
does  the  similar  provision  in  the  bill  now  before  us. 

Mr.  PITTMAN.  Iliere  is  little  difference.  Without  call- 
ing it  any  name  at  all.  what  the  Senator  has  read  pro- 
nounced a  thing  som^JUng  that  was  not  anything.  Tbe  bill 
repeats  that  silver  is  full  legal  tender. 

Mr.  THOMAS  of  Oklahoma.  That  was  enacted  into  law 
last  Bday. 

Mr.  PITTMAN.  That  is  true  enough,  and  it  is  reiterated 
in  the  pending  bill. 
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Mr.  THOMAS  ot  Oidahoma.    Thm  tbe  reiteratton 
not  change  the  status  of  silver,    tbe  biU  does  not  chanfe 
the  status  of  silver.    I  stand  by  that  statement. 

BCr.  PITTMAN.  Another  point:  If  we  did  have  silver  as 
legal-teiuler  money  and  had  no  provision  for  a  supply  of 
silver,  that  also  would  be  another  vacant  statement,  such 
as  the  Senator  just  read. 

Mr.  THOMAS  of  Oklahoma.  I  am  going  to  be  here  6 
years  more  if  I  live.  I  hope  that  the  rest  ot  the  Senators 
will  be  here  that  long  and  longer.  If  we  can  lay  the  comer- 
stone  of  a  silver  bill  in  this  Congress,  we  wlH  hare  i^MnMhif^ 
on  which  to  build.  But  if  we  pass  this  bill,  which.  In  my 
judgment,  on  its  face  is  the  least  effecttve  of  all  the  silver 
bills  ever  passed  since  the  Congress  convened  in  1700,  hara 
is  what  I  think  will  happen:  Tbe  monetary  system  wUl  not 
have  changed.  The  bill  does  not  presume  to  change  it. 
When  we  come  back  next  year,  if  Umes  are  not  any  better, 
we  win  be  told.  **  Well,  we  tried  to  work  out  of  this  dlfllcalty 
by  manipulating  money.  We  did  everything  with  gold  that 
we  could  think  of.  and  it  did  not  do  any  good.  Tben  we  did 
everything  we  could  think  of  with  sQver  and  that  did  not  do 
any  good.  It  is  evident  we  cannot  help  conditions  by  ma- 
nipulating money."  Then  the  advice  win  be.  "  Quit  tinker- 
ing with  the  currency."    That  wUl  be  the  advioe  we  wiU  ■at. 

I  am  hoping  to  lay  tbe  camerstone  of  a  atlv«r  btn  that  wlU 
enable  us  to  make  silver  into  money.  If  we  can  do  some- 
thing to  get  ttie  prioe  of  sfhrer  up,  where  tbe  sUvw  in 
a  dollar  is  worth  a  doUar,  and  in  that  way  bring  up  tbe 
price  of  gold,  then  when  we  meet  next  year  wtth  a  partty 
almost  established,  we  can  get  a  conference  wtth  the  other 
nations  of  the  world  and  «et  a  world  agreement  on  money, 
foUovlng  the  suggestion  of  tbe  rttstingiilshwi  Senator  from 
Idaho  [Mr.  BokahI  that  that  is  necessary— 4Uid  I  agree  wtUi 
him. 

That  is  the  reason  why  I  want  to  make  this  a  better  bOL 
This  is  a  sUver  biU.  It  talks  about  silver.  We  can  do  a 
lot  und^  the  biU.  and  we  csm  do  it  now. 

Unless  we  can  get  some  policy  provision  in  the  bin  that 
will  make  silver  something  more  than  simply  token  money, 
simply  comparable  to  copper  and  nickel  and  paper.  I  eaa 
see  no  necessary  value  in  tbe  bill,  if  tbe  bin  is  not  amended. 
As  it  comes  before  the  Senate  it  has  tbe  name  "sUver" 
attached  to  it;  and  because  a  lot  of  people  want  it.  I  sbaU 
vote  for  the  biU,  even  tbou^  it  is  only  a  8-percent  or 
10-percent  or  12-percent  silver  Mil.  I  am  for  a  100-peroent 
silver  bill,  and  this  i»  not  a  100-percent  silver  bin. 

Mr.  LONG.    Mr.  President,  wOl  tbe  Senatw  yield? 

The  PRESIDINO  OPnCER.  Does  tbe  Senator  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  In  line  with  wbat  the  Senator  said,  we  have 
figured  around  here  and  used  a  lot  of  foolscap  paper  tryluff 
to  get  somebody  in  some  way  to  remonetiae  silver.  TSib 
ordinary  man  is  not  as  weU  posted  on  this  business  as  «o 
are.  Tbe  situation  looks  to  me  like  a  lot  of  cfaildren  play- 
ing with  a  toy  dollar.  We  have  gotten  nowhere.  Tbe  Pres- 
ident already  has  a  great  deal  more  power  than  the  faiU 
would  give  him. 

Mr.  THOMAS  of  Oklahoma.  That  is  true.  The  biU  dote 
not  take  any  power  away,  but  it  does  not  give  any  new 
power.  Perhaps  I  ought  to  make  the  statement  that  tbe 
bill  contains  a  provision  which  attempts  to  give  the  admin- 
istration power  to  nationalize  sUver,  but  I  doubt  the  validity 
of  that  provision.  I  doubt  if  tbe  President  and  tbe  Treasury 
Department  can  nationalise  silver  under  that  provision.  In 
order  to  nationalise  silrer  we  must  go  oat  by  force  and  tak» 
it.  We  can  only  take  it  if  is  neresssry  to  be  used  for  tbe 
pubbc  use.    We  have  to  pay  what  it  is  worth. 

Silver,  if  it  Is  made  into  money,  real  money,  to  be  used 
for  nothing  else  but  money,  is  to  be  taken  under  the  tenns 
of  the  bill,  and  under  the  terms  of  the  same  biU  silver  is 
going  to  have  no  more  value  than  nickel,  no  more  value 
than  any  other  metal  that  might  be  made  into  an  alloy  of 
pewter,  such  as  zinc  or  copper,  so  far  as  money  is  concenied, 
because  we  can  take  those  metals  and  put  tbem  in  an 
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alloy  and  stamp  them  with  the  dollar  mark,  and  they  will 
be  worth  a  dollar.  That  ia  all  silver  win  be  worth  imAr  the 
bilL 

Of  course,  we  could  raise  this  alloy  to  be  worth  a  liollar. 
and  then  it  would  be  worth  a  dollar.  If  we  could  raise  silver 
to  be  worth  a  dollar,  it  would  be  worth  a  dollar;  but  under 
this  bill  silver  Is  no  more  important  as  money  than  an; '  kind 
of  an  alloy  that  has  the  same  wearing  and  durability 
qualities. 

Mr.  LONG,    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator. 

Mr.  LONO.  If  the  Senator  will  pardon  me  again.  I  u  ader- 
stand  that  this  House  bill  comes  over  here  with  sectioi  i  8  in 
it.  which  was  stricken  out  by  the  Senator  from  Nevada. 
The  only  thing  this  bill  does  is  to  remove  the  market  fdr 
silver  from  the  United  States. 

Mr.  THOMAS  of  Oklahoma.  I  was  about  to  point  out 
some  things  that  the  bill  does.  It  undertakes  to  give  the 
administration  power  to  nationalize  silver.  I  will  net  say 
that  it  cannot  do  that,  because  in  this  coimtry  an  adr  linis- 
tration  edict  Is  almost  law,  and  the  courts  try  to  sustiin  it 
and  do  what  they  can;  but  if  a  contest  should  come  on.  I 
am  not  sure  what  the  courts  might  hold.  Unless  silver  is 
such  a  metal  that  we  must  have  it  to  solve  our  money  prob- 
lem, we  cannot  take  the  silver  of  private  individuals.  The 
bill  does  not  state  that  silver  is  that  kind  of  a  metal;  mder 
the  bill  it  is  not  made  that  kind  of  a  metal;  and  I  an:  very 
doubtful  if.  imder  the  nationalization  section,  the  natii  »nali- 
xation  of  silver  will  ever  be  undertaken. 

Silver  is  different  from  gold.    Gold  was  money — mor  ey  of 
ultimate  redemption.    It  was  money,  basic  money,  prpnary 
money,  standard  money,  made  so  by  the  Constitutloii  and 
hy  all  the  laws  that  have  been  passed  from  the  time 
framing  of  the  Constitution  iintil  now.    So  it  was  ne 
to  have  gold,  and  to  have  more  gold,  and  under  that 
the  President  took  the  gold;  but  it  will  be  noUced 
soon  as  the  session  of  Congress  opened  this  winter  we 
an  act  validating  the  proclamations  of  the  Preside- 
that  if  his  action  in  acquiring  the  gold  was  not  leg 
approved  what  he  did.  and  it  has  the  effect  of  law 

Mr.  PITTMAN.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator 
Nevada. 

Mr.  PITTMAN.  I  caD  the  Senator's  attention  to  the  Iword 
•'  monetary."  I  think  the  word  "  monetary  "  might  be  inter- 
preted to  mean  "  money."   I  call  attention  to  this  langi  lage 

It  Is  hereby  declared  to  be  the  policy  of  the  United  Stata  that 
the  proporUon  of  sUver  to  gold  In  the  monetary  stocks — 

The  word  "  monetary  "  means  "  money  ";  and  then,  When 


from 


find 


we  turn  over  here  and  see  what  money  means,  we 

that  "  monetary  stocks  "  means  all  the  gold  and  silver  oWned 
by  the  United  States.    So  it  seems  to  me  that  that  declara- 
tion as  to  "  monetary  stocks  "  means  that  all  the  gol 
silver  owned  by  the  Government  shall  be  our  money. 

Mr.  THOMAS  of  Oklahoma.    I  hope  that  is  true, 
hope  those  who  manage  the  existing  laws,  and  laws 
after  passed,  will  so  construe  it.  and  act  accordingly;  b 
Federal  Reserve  System  is  the  System  which  manag 
monetary  affaira.    every  week  the  Federal  Reserve  ^oard 
issues  a  series  of  publications  or  leaflets,  and  those  wi 
bulletins  list  the  monetary  gold  stock  and  nothing  else. 
carry  gold  as  monetary  metal.     They  do  not  carry 
as  monetary  metal.    Evidently,  under  the  opinion 

Federal  Reserve  banks,  silver  is  not  a  monetary  me 

has  no  place  in  our  system  other  than  token  money 
same  as  nickel,  copper,  or  any  other  metal  that  mlg 
stamped  with  a  Government  stamp 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  woul 
Senator  like  to  suspend  now? 

Mr.    THOMAS    of    Oklahoma.    Yea;    at    the    Sena^r's 
pleasure. 

MXSSAGI  mOM   THl  BOUSI — KNHOLLKI)  BILLS   SZ6KES 

A  message  from  the  House  of  Representatives,  by  Mr 
Haltigan.  one  of  its  derks.  announced  that  the  Speaker  had 


affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  620.  An  act  for  the  relief  of  Catherine  Wright; 

S.  1430.  An  act  for  the  relief  of  M.  Thomas  Petroy; 

S.  1731.  An  act  for  the  relief  of  Marion  Von  Bruiilng  (nee 
Marion  Hubbard  Treat) ; 

S.  2041.  An  act  to  amend  the  act  of  June  15,  1933,  amend- 
ing the  National  Defense  Act  of  June  3.  1916,  as  amended; 

S.  2377.  An  act  for  the  relief  of  A.  E.  Shelley; 

S.  2692.  An  act  relating  to  the  record  of  registry  of  certain 
aliens; 

S.  3170.  An  act  to  revise  air-mail  laws,  and  to  establish  a 
commission  to  make  a  report  to  the  Congress  recommending 
an  aviation  poLcy; 

S.  3524.  An  act  to  amend  an  act  of  Congress  approved 
February  9,  1893.  entitled  "An  act  to  establish  a  court  of 
appeals  for  the  District  of  Columbia,  and  for  other  pur- 
poses"; 

S.  3586.  An  act  for  the  relief  of  George  A.  Pox; 

S.  3641.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.Y.; 

H.R.  8687.  An  act  to  amend  the  Tariff  Act  of  1930;  and 

H.R.  9280.  An  act  relating  to  deposits  in  the  United  States 
of  public  moneys  of  the  government  of  the  Philippine 
Islands. 

PORCGir-TIAOK  ZONES — COKnRDrCI  REPORT 

Mr.  COPELAND.    Mr.  President,  I  ask  that  the  Chair  lay 
before  the  Senate  the  conference  report  on  House  bill  9322 
which  Is  on  the  table. 

The  PRESIDINO  OFFICER.  The  Chair  lays  before  the 
Senate  the  conference  report  on  the  bill  referred  to  by  the 
Senator  from  New  York,  which  will  be  read. 

The  report  was  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  biU 
(HJl.  9322)  to  provide  for  the  establishment,  operation,  and 
maintenance  of  foreign-trade  zones  in  ports  of  entry  of  the 
United  States,  to  expedite  and  encourage  foreign  commerce 
and  for  other  purposes,  having  met,  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate,  and  agree  to  the  same  with 
amendments  as  follows:  In  Ueu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  restore  the  matter  pro- 
posed to  be  stricken  out  by  the  Senate  amendment;  and  on 
page  2  of  the  House  bill,  strike  out  hnes  7  to  10  Inclusive 
and  insert  the  following: 

"(e)  The  term  '  public  corporation '  means  a  State,  politi- 
cal subdivision  tiiereof,  a  municipality,  a  pubUc  agency  of  a 
State,  political  subdivision  thereof,  or  municipaUty  or  a 
corporate  municipal  instrumentality  of  one  or  more  States." 

,  ^^.?L^f  ^^'  "°®  ^'  °^  ^^  Ho^^  ^^'  a^ter  "  repeated  ". 
insert    wlllrul." 

And  the  Senate  agree  to  the  same. 

H.  D.  Stephens, 

ROTAL  S.  CoPELAND. 

Chas.  L.  McNary, 
Managers  on  the  part  of  the  Senate. 
Thos.  H.  Cullek, 
John  McCormack, 
Fred  M.  VnrsoK, 
Allen  T.  Treadwat, 
L  Bachaxach, 
Managers  on  the  part  of  the  House. 

1ST  COMLAND.  I  ask  for  the  present  consideration  and 
ad(H>tion  of  the  report. 

:ntt  PRESSING  OFFICER.  Is  there  objection?  The 
^air  hears  none,  and  the  question  i»  on  agreeing  to  the 
report.  ^ 

The  report  was  agreed  to. 
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WHT  PEAR  COTTOW-CROP  CONTROL? — ARTICLE  BY  SENATOR 

BANKHEAO 

Mr.  BANKHEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  article  entiUed  "  Why 
Fear  Cotton-Crop  Control?  "  written  by  me  and  published 
in  the  June  number  of  Nation's  Business. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Wht  Piab  CorroN-Ckcw  Coimux.? 

(By  JoRW  H.  Bakkhxas,  United  State*  Senator  from  Alabama) 

Much  criticism  has  been  leveled  at  the  cotton-reduction  pro- 
gram. Objectors  hare  assailed  the  efforts  of  volTmtary  reduction 
and  also  the  semi  compulsory  reduction  plan  proposed  In  the  Bank- 
head  cotton-control  bill.  Practically  all  of  these  objections  have 
come  from  theoretical  economists  and  politicians  who  cannot  en- 
gender any  enthusiasm  over  the  success  of  the  present  adminis- 
tration. Very  little  opposition  has  developed  from  those  who  know 
the  cotton  btisiness  or  from  newspapers,  bankers,  merchants,  or 
others  in  the  Cotton  Belt. 

Those  who  live  by  cotton  and  with  cotton  imderstand  the  need 
for  a  more  reasonable  relation  of  supply  to  the  consumptive  de- 
mands of  the  market.  It  has  been  thoroughly  demonstrated  that 
sentiment  In  the  entire  Cotton  Belt  on  the  necessity  for  such  a 
reduction  is  as  nearly  unanimous  as  it  has  ever  deTel<H>ed  on  any 
economic  subject.  When  the  importance  of  a  fair  price  for  cotton 
and  its  effect  upon  our  national  wealth  is  properly  i^preciated.  It 
seems  rather  strange  that  the  will  of  the  people  directly  involved. 
In  the  light  of  their  knowledge  of  what  they  need.  shovUd  encoun- 
ter crlticlam  and  resistance  from  politicians  and  theorists  in  other 
aection*. 

Cotton  has  been  the  largest  factor  in  the  increase  of  our  na- 
tional wealth  as  a  result  of  foreign  trade.  A  higher  percentage  of 
the  annual  cotton  crop  is  sold  abroad  than  any  other  indxistrlal 
or  agricultural  commodity  produced  in  the  United  States. 

Exports  of  the  United  States  from  1701  to  IdSS  totaled  $150,- 
000.000,000.  In  this  period,  merchandise  exports  exceeded  mer- 
chandise imports  by  $36,600,000,000.  That  amoxint  constitutes 
our  net  balance  of  trade  from  the  time  our  Government  was  estab- 
lished. In  the  same  period,  exports  of  unmanufactured  cotton 
totaled  $30,000,000,000.  From  1826  to  1983.  inclusive,  all  exported 
cotton  manufactured  goods  were  valued  at  $3,750395,000.  With- 
out cotton  our  balance  of  trade  and  the  increase  of  our  national 
wealth  from  foreign  trade  for  142  years  would  be  only  $2,849,- 
105,000.  Cotton  has  supplied  92  percent  of  the  total  amoiint  con- 
stituting our  balance  of  trade  since  our  OovemixMnt  was  estab- 
lished. 

NormaUy  we  produce  about  15,000.000  bales  of  cotton  a  year. 
Ovir  domestic  consumption  is  about  40  percent,  or  6,000,000  bales. 
The  balance  finds  buyers  In  foreign  countries.  In  other  words. 
60  percent  of  our  annual  cotton  crop  tnings  new  money  to  oxu 
country. 

With  the  exception  of  a  few  industrial  sections,  the  people  on 
the  farms  and  In  the  towns  In  the  entire  Cotton  Belt  depend 
upon  cotton  for  their  supply  of  nx>ney.  Excluding  the  border 
States,  it  is  probable  that  less  than  15  percent  of  the  industrial 
commodities  bought  by  the  people  In  the  Cottoc  Belt  are  pro- 
duced within  that  area. 

Every  mall  every  day  carries  checks  to  other  sections  of  the 
country — chiefly  to  the  hidustrial  and  financial  centers  outside 
the  Cotton  Belt — to  pay  for  shoes,  hats,  clothes,  farm  Implements, 
automobiles,  radios,  and  all  the  other  articles  of  general  vise  and 
consumption. 

coTTow  Hxu«  OTHB  aacnoirs 

It  should  also  be  borne  In  mind  that  Boost  at  the  mortgage 
Indebtedness  in  the  Cotton  Belt  is  held  outside  of  that  sectUHi. 
Most  of  the  life  insiu'ance  companies  who  do  business  there  are 
located  in  the  Bast  and  North.  Most  of  the  railroad  bonds  and 
stocks  and  utility  securities  are  owned  elsewhere.  The  dividends. 
Interest,  and  premiums  flow  out  of  the  Cotton  Belt.  The  money 
paid  to  farmers  for  their  cotton  trickles  into  the  towns  and  then 
to  the  cities  in  that  section  and  en  to  the  industrial  and  flnanni^i 
centers  elsewhere.  A  reasonable  supply  of  purchasing  power  In 
the  Cottcn  Belt  stimulates  the  operation  of  industrial  plants  in 
other  sections  to  produce  commodities  for  sale  to  the  cotton  pro- 
ducers. As  practically  all  of  the  money  received  from  the  sale 
of  cotton  moves  each  year  into  other  sections,  it  is  astonishing 
to  find.  In  the  industrial  sections  which  are  directly  benefited 
by  a  good  price  for  cotton,  so  little  sympathetic  Interest  In  the 
welfare  of  the  cotton  producers. 

It  seems  that  the  experience  of  1931  and  1933,  when  the  pur- 
chasing power  in  the  Cotton  Belt  was  practically  destroyed,  would 
have  Impressed  them  with  the  importance  of  a  good  price  for 
cotton.  I  smi  at  a  loss  to  understand  why.  on  an  economic  prob- 
lem involving  the  welfare  of  such  a  large  area,  the  representatives 
of  the  Republican  Party  in  Congress  have  so  unitedly  opjxjeed  any 
program  advanced  by  this  administration  looking  to  the  rescue  of 
agriculture. 

In  1919  the  farm  price  for  the  cotton  crop  was  $2,034,558,000. 
In  1929  It  was  $1,200,000,000.  in  round  figures.  In  1931  it  fell  to 
$485,000,000,  and  in  1932  to  $394,000,000. 

Disaster  and  despair  gripped  the  people  of  the  South.     The  aver- 
age farm  price  during  these  2  years  was  6  cents  a  pound.     That 
the  market  price  when  Mr.  Booeevelt  was  Inaugurated. 
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must  buy:  and  if  so,  why? 

Accepting  the  pre-war  period  190»-14.  as  repreaenttnf  a  fair 
exchange  price  level  between  aU  commodltlea.  and  rating  tbem  at 
100  percent,  we  find  that  the  avenge  prtoe  of  industrial  conunodl- 
tlcs  bought  by  the  farmers  did  not  deaoend  b^ow  lOe  percent. 
while  the  price  of  bealo  agrlcaltural  oommodlties  went  down  to  $6 
percent. 

It  is  true  that  In  aU  depreeslons  the  prtoe  at  agrleultural  com- 
modlties  goes  down  faster  and  fxu-ther  than  do  the  prices  of  In- 
dustrial commodities.  The  reason  Is  foimd  in  the  age-old  trade 
law  of  supply  and  demand.  The  manofactnrer  estimates  the  cost 
of  each  unit  he  produces  and  sends  hts  ealeamen  Into  the  marketa 
to  find  buyers  at  a  price  fixed  by  the  manufacturer  which  glvce 
him  cost  of  production  plus  a  reasonable  profit.  When  he  finds 
sales  resistance  and  when  it  develops  that  effective  demand  for 
his  products  has  decreased  he  does  not  continiie  to  operate  his 
plants  at  full  capacity  and  offer  in  the  marketa  for  sale  aU  the 
units  that  he  can  produce  at  any  price  they  will  bring.  Oood 
business  prompts  him  to  reduce  production. 

The  units  producing  a  particular  industrial  commodity  are  lim- 
ited in  number.  They  can  act  In  accord.  They  gear  the  supply  to 
fit  the  market  demand. 

The  farmer  plants  his  cr<^  In  the  spring.  He  has  no  further 
control  over  his  production.  Two  million  cotton  fanners  scattered 
from  Virginia  to  California,  and  occupying  varying  relations  ia 
life  cannot  voluntarily  act  In  accord  in  the  matter  of  gearing 
production  to  meet  consumptive  demand. 

Each  individual  proceeds  in  his  own  way  with  hi*  production. 
When  his  cotton  is  harvested  he  takes  it  to  his  local  market  and 
asks  the  buyer  what  he  will  give  for  it.  He  must  sell  all  he  haa 
produced.  He  must  take  any  price  offered.  He  has  no  say  what« 
ever  as  to  what  price  he  will  get  for  his  commodity. 

iNuusrar  dobsw't  auir  ar  carAcrrT 

Since  industry  can  regulate  and  restrict  production  In  the  face 
of  a  developing  depression,  it  is  in  position  to  put  the  brakes 
on  and  retard  falling  prices.  The  aprlcultxiral  producer  has  zko 
such  power. 

He  must  pile  into  the  market  places  during  •  Short  period  of 
the  year  the  products  of  his  entire  year's  work.  In  the  abeenoe 
of  sufllcient  eonsxnnptlve  demand  for  the  entire  crop  the  farmer 
has  no  way  to  retard  declining  prices. 

No  sensible  person  can  Ignore  the  trade  law  of  eopply  and 
demand.  The  high  value  of  gold  and  diamonds  Is  due  to  the 
scarcity.  Leaves  and  the  sands  of  the  aeas  have  no  oommerdal 
value  because  of  their  countless  numbers. 

Those  who  exclaim,  "  Let  nature  take  Its  cctlrse  "  in  the  matter 
of  agricultural  production  bhndly  close  their  eyes  and  beckon 
to  the  gods  of  grief  to  overwhelm  the  tillers  of  the  sou. 

They  insist  that  agricultural  producers  ahoxild  clothe  and  feed 
the  world  by  working  long  hours  and  cultivating  their  enthie 
farm  capacity,  even  thoogh  such  action  paupertaee  the  fanner. 

I  have  heard  none  of  these  apostles  who  so  tlgorotialy  proclaim 
in  favor  of  personal  liberty  and  the  duty  of  the  farmer  to  pro- 
duce more  than  he  can  sell  at  ooet  Inelet  that  the  farm-imple- 
ment manufacttirers,  the  fertilicer  compsptss,  and  the  steel  eor- 
poratlons  shoiild  <^>erate  their  plants  at  full  capacity  and  wortc 
their  employees  longer  hours  and  full  time  aiul  sell  their  prod- 
ucts at  whatever  prloe  they  would  bring  In  order  to  avoid 
economic  waste. 

LaacB  ACBSAQB  njontD 

The  Agricultural  Adjustment  Act  was  passed  in  April  193S.  Aa 
a  result  of  the  widely  pubUelaed  statement  of  the  declared  policy 
of  that  act  to  reetore  apleultural  prlcee  to  parity  levels,  and  at 
the  farmers'  very  great  faith  that  Precldent  Rooeevelt  would 
bring  about  better  prices  for  them,  the  area  planted  to  eotton 
was  increased  about  4,000,000  acres.  The  earry-«ver  of  Amerloan 
cotton  was  then  13,000,000  balee — by  far  the  largest  In  history. 
The  consiunption  for  the  preceding  8  years  had  averaged  about 
12XXIO,000  bales.    Production  had  averaged  about  UjOOOfiOO  bales. 

Every  student  of  the  subject  recognised  that  it  was  necessary  to 
reduce  that  great  pile  at  surplus  before  eotton  could  take  it*  nor- 
mid  plaoe  in  the  general  price  structure.  It  was  then  too  late  to 
take  cotton  land  out  of  cultivation. 

Before  officials  had  been  selected  to  administer  the  Agricultural 
Adjustment  Act  all  cotton  had  been  planted. 

Under  Ideal  weather  c<mdltions  it  was  known  that  with  another 
bumper  crop  of  eotton  the  sltuatkm  would  be  hopeleas  for  a 
number  of  years. 

To  avoid  that  calamity  a  small  group  at  eotton  States'  Senators, 
of  whom  I  was  one,  ^onsored  the  plan  to  plow  up  a  substantial 
part  of  the  planted  crop  and  to  pay  the  producers  a  reasonable 
IHloe  for  doing  so.  Twenty-five  percent,  or  10,000,000  acres  of 
yoxuig  cotton,  was  destroyed.  Good  cotton  weather  continued,  and 
on  the  remaining  acreage  as  much  cotton  was  harvested  as  was 
harvested  the  preceding  year.  Thirteen  million  new  bales  found 
their  way  to  the  market. 

To  those  who  protest  against  that  destruction  I  beg  to  point  out 
that  every  year  every  farmer  destroys  a  latge  proportion  of  the 
cotton  which  comes  up  as  a  result  of  his  planting.  Chopping  sea- 
son destroys  more  cotton  plants  than  were  plowed  up  last  year. 
Tb«  plow-up  was  merely  an  enlargement  of  the  ootton-chopplng 
practice*. 


■i 
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If  It  Is  •eonomlolly  usaoimd  to  dMtroy  llTlng  regetatloc ,  haw 
eotild  we  ever  hAve  hMO,  any  f armst  It  waa  pccoMirj  to  t  estroy 
all  the  trees  on  tlie  landbefore  It  ootild  be  planted.  T^e  cry 
against  destruction  Is  whimsical  nonsense. 

While  we  did  not  obtain  the  reductKHi  hoped  for  last  ye4r.  we 
avoided  a  crop  of  17.400.000  bales.  That  large  quantity,  ad(  led  to 
the  biggest  known  carry-over,  would  doubtless  have  results  i  In  a 
price  of  3  or  4  cents  a  pound  If  there  had  been  any  market  ^t  all. 
And  still  we  hear  people  Insisting  on  letting  nature  take  Its  do^lr8e. 

Increased  c<xi>umptlon  reduced  the  carry-over  to  11.6)0.000 
bales.  The  average  carry-over  for  the  pre-war  period.  1901^1  I.  was 
slightly  more  than  3.000.000  bales. 

The  necessity  for  a  definite  and  certain  reduction  in  production 
this  year  la  obvious  If  the  farmers  are  to  get  a  price  thaf  will 
approach  the  cost  of  production. 

LNTKMSIVS  CXTLTIVATIOir  WAS   POSSIBU 

The  Agricultural  Adjustment  Administration.  In  recognltlm  of 
that  fact.  Inaugurated  a  campaign  to  rent  40  percent  o !  the 
40.000.000  acres  which  were  planted  last  year  to  cotton.  Al  per- 
sons familiar  with  cotton  farming  knew  that,  even  If  that  cam- 
paign was  100  i>ercent  suooessful.  the  number  of  bales  <7hlch 
would  be  produced  was  left  wide  open,  and  depended  upon  many 
other  factors. 

We  knew  that  millions  of  acres  which  had  not  been  planned  to 
eotton   In  recent   years — much   of  It   never   planted  to   coqton- 
w«re  being  prepared  for  cotton  cultivation  this  year. 

We  knew  that,  by  the  application  of  fertilizer.  Intensive  CT^tlva- 
tlon.  and  the  selection  of  the  best  cotton  land,  as  many 
ootild  be  grown  on  8  acres  as  are  ordinarily  grown  on  10. 

The  fortunate  part  about  our  situation  Is  the  fact  tha ; 
eotton  farmers  understand  the  operation  of  the  law  of 
and  demand.    Individually  they  cannot  make  that  law  e^. 

It  developed  that  more  than  90  percent  of  them  wanted 
grass  to  give  them  machinery  under  which,  collectively,  the 
eould  be  brought  under  control.     Most  farmers  were 
reduce  their  production  if  assured  that  all  the  others  woi^d 
so  In  the  same  proportion.    The  sentiment  of  the  cotton  fa 
In  favor  of  a  compulsory  control  bill  was  so  nearly  unan- 
that  only  five  Members  of  the  Hotise  In  the  entire  Ckittor 
from  North  Carolina  to  California  voted  against  the  bill. 

Only  two  Senators  from  the  real  cotton-growing  States 
•gainst  It.     They  were  from  border  SUtes  and.  I  believe. 
nlsed   that    an    overwhelming   majority   of   their   cotton-| 
constltutents  favored  the  bill.    They  opposed  It  on  other 

A  clamor  has  been  set  up  that  this  Is  unjustifiable  i 
tlon.     What   about   Industry   under   the   code   system? 
business  Is  put  vmder  a  code,  whether  by  the  will  of  a 
In  that  business  or  by  the  Government,  every  person 
that   business   is  subject  to   the   terms  of  the  code.     Whei 
automobile  code  was  adopted  Henry  Pord  protested  and  refus 
sign  It.    He  stood   upon  his  right  of  personal   liberty — so 
quently   portrayed   by   some   of   our   orators.     It   Is   well   B 
however,  that,  although  not  In  sympathy  with  the  code,  Mr 
literally  complied  with  all  its  reqxilrements.    He  was  o: 
do  so  to  avoid  prosecution.    We  heard  of  no  statesmen  or  «^ 
writers  defending  Mr.  Ford's  right  to  defy  and  Ignore  the  Icode. 
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In  the  cott(»-teztlle>  industry  the  code  reduced  and  llmlte  1 
Iwiu-s  of  operation  and  the   number  of  spindles   that  coul; 
operated.     In  short,  that  code  almost  automatically  limltec 
number  of  units  of  production. 

We  have  heard  no  eloquent  appeals  In  behalf  of  those  wh) 
not  choose  to  cooperate  xinder  that  code.    We  have  heard 
about  regimentation  and  socialism. 

In  the  ice-maklng  bualncas,  a  new  plant  cannot  be 
anywhere  without  the  consent  of  the  Administrator, 
eootrol  of  a  necessity  I 

Many  other  Illustrations  could  be  given,  such  as  the  , 
of  oU  quotas,  but  these  are  luilts  of  industry  and  not  of  _ 
turs.    What  a  difference  that  makes  to  many  people  who 
added  anything  to  our  wealth! 

The  Bankhesd  cotton  coDtrol  bill  extends  to  the  cotton 
ducers  the  principles  of  the  N.BA.  code.    No  new 
or  socialistic  program  is  Involved.    The  law  is  not  the  restilt  a 
•ottvttlss  by  the  Department  of  Agriculture.    The  demand 
came  up  from  the  cotton  rows,  and  It  was  pswMirt  in  the  fi 
•xpressed  reluctance  by  Secretary  Wallace. 

It  waa  Intended  not  solely  to  curb  and  bring  into  line 
chlselers  but  also  to  protect  the  cooperaUve  farmers  from 
other  in  the  matter  of  overproduction  which  they  knew 
'•??**  ^^  '^  acreage  plan  alone.    Its  machlnwy  affords 
ssu'governmfnt  in  their  own  business. 

TWO-THZBOS  UTJST  APTIOVS  X^W 

If  the  law  rcanains  in  effect  next  year,  it  win  be  because  Itwo- 
thlrds  of  the  producers  have  expressed  themselves  in  favcw  of  its 
eontinuanee. 

Tlie  law  gtrea  to  2.000.000  producers  machinery  under  w  iich 
they  can  regnlate  and  control  the  marketing  of  eotton  Just  ai  the 
stockholders  hare  the  power  by  vote  to  control  the  sales  mar  sge- 
ment  of  a  stael  eorporatlon.  A  new  prlnclirie  as  applied  to  itgrl- 
culturet  Tee:  but  a  long-needed  one!  And  I  faTor  its  contlnu 
ance  as  a  permanent  policy  for  the  cotton  producers. 

As  the  production  line  on  a  graph  showing  annual  cotton  bro- 
dueti<m  tor  40  years  moves  up  and  down  each  year  we  find  tha  the 
price  line  moivss  in  an  almost  exactly  opposite  direction.  V  hen 
the  farmer  plants  his  eotton  he  can  have  no  idea  about  whs ;  he 
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win  get  for  it  when  he  takes  it  to  market,  because  be  does  not 
know  how  much  cotton  all  the  fanners  will  produce. 

His  credit  facilities  are  Impaired  because  his  merchant  cr  banker 
does  not  know  whether  a  bale  of  cotton,  when  harvested,  will 
bring  6  cents  a  pound  or  25  cents.  If  the  line  of  production  on 
the  graph  could  be  straightened  out,  the  price  line  would  axito- 
matlcally  straighten  out  with  It.  The  price  of  cotton  woxild  be 
stabilized  at  a  place  where  It  properly  belongs  in  the  general  price 
level  of  commodities. 

The  principle  Involved  is  not  essentially  one  of  personal  liberty. 
The  real  issue  Involved  Is  the  application  of  the  age-old  law  that 
one  should  not  use  his  own  property  to  the  Injury  of  others. 

An  overwhelming  majority  of  cotton  producers  have  protested 
against  that  practice  and  Invoked  protection  against  unfair  prac- 
tice In  Interstate  and  foreign  commerce.  The  antitrust  law 
penalizes  unfair  sales  competition  In  Interstate  conunerce.  Has 
personal  liberty  disappeared? 

I  observe  that  the  practice  of  "  closed  shops  ",  whether  union 
or  nonunion  labor  Is  involved,  while  compulsory  on  the  minority, 
is  not  denounced  as  destructive  of  personal  liberty. 

Is  it  better  to  Insist  on  the  personal  liberty  and  inalienable 
right  to  walk  the  streets  without  interference  or  to  submit  to 
traffic  regulations  for  the  general  welfare? 

The  American  Indians  declined  to  submit  to  the  established 
(HTder  of  society  and  civilization.  They  could  not  \inderstand  that 
the  general  welfare  of  an  advancing  people  required  acquiescence 
In  social,  political,  and  economic  organization  controUecl  by  the 
majority  for  the  good  of  all.  We  have  highly  defslotted  Anglo- 
Saxon  Intellectuals  who  entertain  the  Indian  phllosopliy  when 
individualism  Is  Involved. 

roRxxQN  nrcsxAsss  ttmukblt 

There  Is  no  cause  for  alarm  based  upon  suggestions  by  those 
Ignorant  on  the  subject  that  the  reduction  of  our  abnormal  sxirplus 
will  stimulate  production  of  cotton  In  foreign  countries.  The 
fact  is  that  since  1925  there  has  been  no  material  Increase  In 
production  In  any  country  except  Russia.  The  area  with  sviltable 
soil  and  climatic  conditions  adaptable  to  the  production  <jf  cotton 
has  been  largely  explored  everywhere.  We  have  a  grade  and  staple 
of  cotton  which  has  little  competition  from  other  countries.  Our 
chief  exporting  competitors  are  Egypt  and  India.  Egypt  raises  a 
long-staple  cotton  and  India  an  Inferior  grade  of  cotton.  If 
other  countries  had  the  means  of  Increasing  cotton  production 
they  would  not  attempt  it  merely  because  of  ova  t<?mporary 
program  for  reducing  our  surplus  They  know  that  when  that 
plan  has  been  accomplished  we  will  go  back  to  the  normal  pro- 
duction of  fourteen  to  fifteen  million  bales  a  year. 

Let  me  point  out  that  cotton  has  heretofore  led  this  country  out 
of  Its  depressions.  The  people  In  the  Cotton  Belt  know  how  to 
handle  their  own  situation.  If  abstract  theorists  and  extnpia 
Indlvldiiallsts  and  hostile  politicians  wUl  let  us  alone  we  will  work 
out  our  own  salvation. 

XZKCXmVI  SESSION 

ISx.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KZECT7TIVE  MESSAGES  RETERRED 

The  PRESroiNG  OFFICER  (Mr.  OlkiAHONxr  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States,  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  lEPORn  Of  COMMITTECS 

Mr.  MURPHY,  from  the  Committee  on  Education  and 
Labor,  to  which  was  recommitted  the  nomination  of  John 
Ward  Studebaker,  of  Iowa,  to  be  Commissioner  of  Education, 
vice  George  P.  Zook.  reported  favorably  thereon. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  E.  P.  Canllle,  of 
Nevada,  to  be  United  States  attorney,  district  of  Nevada,  to 
succeed  Harry  H.  Atkinson,  term  expired. 

Mr.  SHEPPARD.  from  the  Committee  on  MUltary  Affairs, 
reported  favorably  the  nominations  of  simdry  cadets  of  the 
United  States  Military  Academy  to  be  second  Ueutenants  in 
the  Regular  Army,  with  rank  from  June  12,  1934. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Tlie  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

TREATIES 

Mr.  PTTTMAN.  Prom  the  Committee  on  Foreign  Rela- 
tions, I  report  back  favorably  several  treaUes.    I  ask  to  have 
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the  resolutions  of  ratlfleation  read  and  to  have  the  treaties 
placed  on  the  calendar. 

The  PRESIDING  OFTICER.  Without  <rtuectian,  the  reso- 
lutions of  ratification  will  be  read. 

The  legi&lative  cleric  read  as  foUows: 

ReaolvedJttDO'tkifAs  of  the  Senntora  present  oondwrinp  ther-etn} . 
^  J^^*^*®  advise  and  consent  to  the  ratification  of  Execu- 
tive K,  Seventy-third  Ck^ngress,  second  session,  a  supplementarv 
extradition  treaty  between  the  United  States  and  Sweden,  signed 
at  Washington.  Ifay  17.  1084. 

Reaolvtdjtivo-thiria  o/  the  Senators  present  eonewrirui  theretn-). 
That  the  Senate  advise  and  consent  to  ttie  ratification  at  Execu- 
tive I,.  Seventy-third  Congress,  second  session,  a  supplementary 
extradltton  treaty  between  the  United  States  and  LIthtianla.  signed 
at  Washington  aa  May  17,  1BJ4.  * 

Mesolved  {two-thirds  of  the  Senators  present  eoncurrina  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  Execu- 
tive M.  Seventy-third  Congress,  second  session,  a  supplementary 
extradition  treaty  between  the  United  SUtes  and  Finland  Bljraed 
at  Washington  on  May  17,  1934. 

Oetolvcd  <  Hoo-thlrds  o/  the  Senators  preeent  oonewr^ng  theretn) . 
That  theSenate  advise  and  consent  to  the  ratlflcaUon  of  Execu- 
tive O,  Serenty-thlrd  Congress,  second  session,  a  convention  on 
extradition  signed  on  December  26.  1833,  by  plenipotentiaries  of 
the  United  States  of  AmerikM  and  other  republics  of  the  Western 
Hemisphere  represented  at  the  Seventh  International  Conference 
of  American  States  at  Montevideo,  Uruguay. 

The  PRESIDING  OFFICER.  The  treaties  will  be  placed 
on  the  calendar. 

Mr.  PITTMAN.  I  ask  to  have  the  injunction  of  secrecy 
removed. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

MOMIHATSDKS  OT  GRAOVAXINQ  CLASS  At  WEST  POINT 

Mr.  SHEPPARD.  Prom  the  Committee  on  Military  Af- 
fairs I  report  back  favorably  the  nominations  for  commis- 
sions in  the  Army  of  the  graduattng  class  at  West  Potat.  It 
is  very  necessary  that  these  nominations  be  confirmed  at 
once  in  order  that  the  commissions  may  be  ready  when  tiie 
cadets  graduate. 

I  ask  for  the  Iramedla**  confirmation  <A  the  nominations, 
and  that  the  President  be  notified. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
toations  are  confirmed  en  bloc,  and  the  Preeftdent  will  be 
notified. 

ntEEDOM  OF  THE  PRESS 

Mr.  SCHALL.  Mr.  President,  I  ask  that  the  clerk  read  the 
remarks  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  Is  it  desir«d  that  all  this 
matter  shall  be  read  at  this  time? 

Mr.  ROBINSON  <rf  Arkansas.  I  shall  object  to  that  in 
the  order  in  which  we  are  proceeding. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

TREAmS 

Mr.  ROBINSON  of  AAansas.  I  suggest  that  the  treatie« 
go  over  for  the  day. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  ao 
ordered. 

Mr.  KING.  Mr,  President,  I  desire  to  advise  our  leader 
and  the  Senator  from  Nevada  [Mr.  PittiianI  that  when 
the  treaty  signed  at  Geneva  in  1925  is  under  consideration, 
being  a  convention  for  the  supervision  of  the  iBtemational 
trade  in  arms  cuul  ammunition  and  in  implements  of  war. 
I  desire  to  offer  a  reservatioa  to  the  treaty. 

Mr.  PTTTMAN.  I  wUl  ctate  that  M  is  tbe  purpoee  of  the 
Chairman  of  the  Foreign  Relations  Committee,  at  the  ap- 
propriate time,  to  aak  for  coflcieDt  time  to  take  up  all  these 
treaties. 

Mr.  ROBINSON  of  Arkansas.  X  fhink  la  a  day  or  two 
an  arrangemezxt  wUl  be  made  to  proceed  to  the  eonsideration 
of  the  treaties  under  conditions  which  will  afford  opportu- 
nity for  their  final  dispositian. 

Mr.  KING.  So  that  the  ciiainaan  of  tise  committee  and 
our  leader  may  know  the  character  of  tlie  rcsenration.  I 
wiH  state  that  it  is  to  the  effect  that  nothing  in  the  treaty 
shall  affect  the  sovereignty  or  the  right  of  Persia  over  and 
in  and  to  the  waters  of  Uie  Feraiaa  CKilL 


Mr.  COPBLAND.    Mr.  President,  may  X  nk  the  efaata^ 

man  of  the  committee  whether  the  ooounlttee  haa  dIspoMd 
of  the  safety-at-sea  treaty? 

Mr.  PTTTMAN.  No;  that  is  in  charse  oT  a  suboomoitttee. 
and  they  have  not  reported. 

Mr.  COPELAND.  is  there  some  hope  that  the  treaty 
may  be  reported  at  this  session? 

Mr.  PTTTMAN.  I  have  Just  written  to  the  memtars  oT 
the  subcommittee  aakiec  tfaem  when  they  would  be  xvady 
to  repent. 

Mr.  OOi^LAND.    I  thank  the  Senator. 

ooujicToa  OP  umBMtu.  wuimvnm 

The  legisIatiYe  dei*  read  the  nomination  of  Thomas  C. 
Kasper  to  be  collector  of  internal  revenue,  district  of  Sooth 
Dakota. 

The  PRBSIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

COLUCTOR   OP   CXJSTOMB 

The  lecislaUve  clerk  read  the  nominatiao  of  Harry  P. 

Hornby  to  be  collector  of  customs  for  Customs  CoUectiea 
District  No.  23.  San  Antonio,  Tex. 

The  PRESIDING  OFFICER.  Without  objectioo,  tbt 
nomination  is  confirmed. 

Mr.  SHEPPARD.  Mr.  President.  JnasmMch  as  there  is  a 
vacancy  in  that  office.  I  ask  that  the  President  be  notified 
of  the  confirmation. 

The  PRESIDING  OFFICER.  Without  obJecUoo.  It  is  «• 
ordered. 

BCItBAV  <ir   KAVIOATZOV   AMS  CXSAMBOAT  HISPECXKMI 

The  l^islatiue  cleric  read  the  nBodnadon  of  Alvln  A. 
MoBTison,  of  Ohio,  to  be  supervising  inspector. 

The  PRESIDING  OFTICER.  Without  objection,  the  nam- 
ination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Bdwmitl 
Maurer,  of  Kentucky,  to  be  supervising  inspector. 

The  PRESIDING  OFFICSR.  Without  objection,  the  nom- 
ination is  confirmed. 

poencASTEas 

The  legidattve  cleric  proceeded  to  read  sundry  mrmlna- 
nations  of  postmasters. 

Mr.  McKELLAR.  Mr,  Presklent.  I  ask  that  the  nomina- 
tioiB  of  postmasters  be  confirmed  en  bloc,  with  the  excep- 
tion of  the  nomlnatian  of  Ta^er  Howard  Cairns  to  be  post- 
master at  Radnor.  Fa.  I  ask  that  that  nomination  be 
recommitted  to  the  Committee  oa  Post  OfBces  and  Post 
Roads. 

T^  PRESIDING  OFraCER.  Without  objection,  the  nom- 
ination to  which  the  Senator  refers  wfll  1^  reooannitted  te 
the  Committee  on  Post  Olfioes  and  Post  Roads. 

Without  objection,  the  other  nominations  of  postmasters 
are  confirmed  en  bloc 

XW  THE  ARMT 

The  legislative  clerk  read  sundry  nominations  for  appoint- 
ments and  promotions  in  the  Army. 

Bfr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
Army  nominations  are  confirmed  en  bloc 

The  Senate  resumed  legislative  sesiion. 

Mr.  ROBINSON  of  Arkansas  obtahied  the  floor. 

Mr.  SCHALL.  Mr.  President.  I  send  to  the  desk  a  state- 
ment which  I  ^ould  Iflce  to  have  read  or  inserted  in  the 

RKOOR9. 


I  shall  not  object  to  the 
but  I  do  object  te 


Mr.  ROBINSON  of  Azicansas. 
statement  being  inserted  in  the 
its  being  read. 

The  I'RESIDIKG  OFFICER.    If  there  be  no  objection,  the 
statement  will  be  printed  in  the  Record. 


EDICT  OP  CODE  STAR  CHAMBER  TO  EVADE   PRREDOM  OP  THE 

Mr.  8CHALJL  Mr.  President,  I  ask  imaniwous  consent  te 
print  in  the  Record  an  artide  from  the  New  York  EteraM 
Tribune  of  Sunday.  May  27,  18M.  entitled.  "  Frees 
hf  SoolL  Code." 
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The  beftdUne  eontimies:  "Publisher  Fears  Provision  Will 
Suppress  Works  on  Controversial  Subjects — Hits  Cheap-ed|- 
Uon  Rule— It  Curbs  Right  of  Distribution." 

I  ask  that  this  be  referred  to  the  Judiciary  Committee  fc^ 
their  consideration  in  connection  with  my  Resolution  248, 

The  Herald  Tribune,  in  an  interview  with  Alex  L.  Hillmail. 
managing  director  of  William  Godwin.  Inc.,  publishers,  give  s 
the  information  that  a  book-publishing  code  has  been  draf te  1 
under  the  N  Jl  A.  here  in  Washington,  and  about  to  be  pro  • 
mulgated.  which  in  effect  amends  the  copjrright  law.  anl 
suppresses  the  right  to  print  books  dealing  with  controversis  1 
matters  of  political,  economic,  religious,  and  social  nature-  - 
"  without  special  written  permission  of  the  code  authority.  '* 

Since  the  Glenville  edict  against  freedom  of  the  press 
under  the  reign  of  George  in — which  was  specially  aimel 
against  the  expression  of  public  sentiment  favorable  to  th; 
freedom  of  the  American  Colonies — we  are  today  confronte  1 
under  the  codes  of  the  N  Jl-A.  with  a  drastic  series  of  edict  s 
against  freedom  of  the  press  in  America  and  the  major  vio- 
lation of  Thomas  Jefferson's  article  I  of  the  constitutional 
amendments. 

History  of  dictatorships  is  repeating  itself.  Since  the  da  i 
Gutenberg  set  up  his  press  to  print  the  Bible  in  1450.  anl 
Caxton  began  printing  books  at  Westminister  Abbey.  14T  . 
every  dictatorship,  every  tyrannical  king,  every  monarc  i 
intent  on  curbing  the  will  of  the  people,  has  laid  the  f ounda  - 
U^  of  his  imperial  rule  on  keeping  the  people  in  the  dar  c 
and  curtailing  the  power  of  the  press  in  disseminating  th ; 
truth  for  public  enlightenment 

Mussolini  in  Rome.  Hitler  in  Berlin,  the  Soviet  in  Mos- 
cow, laid  the  foundation  of  their  dictatorial  power  in  con- 
trol of  the  printing  press.  They  did  not  set  up  an  NJIJI. 
^code  authority.  They  accomplished  the  same  end  unde* 
other  names,  such  as.  Fascist.  Nazi,  or  Soviet  authority  ove  r 
publishers  and  the  public  press. 

In  England,  immediately  before  the  American  Revolutior , 
the  ministry  of  George  m  tried  to  suppress  the  public  press , 
books,  and  even  the  publication  of  parliamentary  debates. 

Two  generations  before  the  American  Revolution,  blini 
John  Milton  wrote  the  famous  essay  Areopagitica,  a  Speeca 
for  the  Liberty  of  Unlicensed  Printing.  T 

That  was  under  the  second  Stuart  tjrranny,  in  the  reigii 
of  Charles  n.  when  publishers  were  subject  to  licoise  Li 
order  to  publish  a  book,  and  the  public  press  was  subject  t  > 
license  under  proclamations  of  the  star  chamber  and  th» 
court  of  high  commission. 

What  is  the  difference  between  a  license  from  an  NJU , 
code  authority  and  a  license  from  a  stao:  chamber  or  coui ; 
of  high  ccanmissitm? 

Are  the  printing  licenses  under  the  star  chamber  of 
Charles  U  to  be  revived  t>y  the  printing  licenses  under  th  \ 
code  authority  of  Roosevelt,  the  second? 

Only  once  before  in  American  history,  and  that  experleno  \ 
in  violating  article  I  of  our  Bill  of  Rights  hastened  a  ci^ 
war,  have  those  in  power  sought  to  throttle  the  press.  Bu ; 
even  the  treatment  of  Garrison  and  Lovejoy  80  years  agi> 
was  not  supported  by  statesmen  in  Washington.  Those  vio  • 
lations  of  article  I  were  simply  local  riotous  acts.  There  wa  i 
no  Federal  act  sought  to  curb  the  press  under  a  Federal  codi  > 
authority,  or  under  any  other  Federal  star  chamber,  untl 
this  administration  hove  in  sight. 

In  the  analysis  of  the  proposed  book  code  by  the  manage  - 
of  the  Godwin  Publishing  House  it  is  stated: 

without  special  written  permlnlon  of  tbe  code  authority,  or  o ' 
some  agency  duly  designated  for  such  purpose  by  It.  no  cheape  ' 
edlUon  than  the  original  regular  trade  edition  of  any  copyrlgh; 
Booilctlon  book  may  be  Issued  untU  1  year  after  lu  publlcatlcoi 
date  in  the  United  Statea.  nor  may  a  popxUar  reprint  thereof.  V  > 
retail  at  %\  or  leas,  be  Issued  until  2  years  or  more  after  date  o ' 
Its  original  publication,  without  such  permission. 

That  covers  all  books  di.5cuss1ng  the  "  new  slippery  deal ", 
the  NJl^.  the  A.A^  the  industrial  collapse  following  thu 
Initiation  of  these  bold  ezperimoits  in  June  last,  the  polic; 
of  this  administration,  the  ccdli^jse  of  the  gold  standard, 
the  secrecy  enshrouding  the  Treasury,  the  7-l>illion  deficil 
azui  30-bmion  debt.  and.  indeed,  any  public  question  tha  > 


may  be  voted  otx  at  the  congressional  elections  of  1934 
or  1938. 

"Without  special  written  permission  of  the  code  au- 
thority ",  no  such  publication  can  be  issued  at  popular 
prices  until  1  year  after  the  original  publication  date;  and 
if  the  popular  reprint  sells  at  $1  or  lees,  it  cannot  be  issued 
until  2  years  after,  without  special  written  permission  cf  the 
code  authority. 

Except  without  special  written  permission  of  the  code 
authority,  no  political  party  could  promulgate  criticisms  cf 
this  administration.  There  would  be  no  more  Darrow  re- 
ports against  the  NJI.A.  administration  issued  in  popular 
book  form.  Moreover,  the  code  authority  would  have  con- 
trol of  books  issued  for  public  schools.  No  school  board 
could  buy  popular-priced  books  for  the  yotmg  generation 
without  a  license  from  the  code  authority  saying  that,  the 
book  was  OX,. 

Certainly,  Charles  II,  James  I,  Henry  vm,  and  George  m. 
and  their  star  chambers  and  courts  of  high  commission, 
would  rise. up  in  their  coffins  and  call  the  code  authority 
blessed  if  they  could  call  up  now  and  say.  "  Why  did  not  our 
court  ministers  think  of  that?  Why  did  not  oxir  government 
have  a  '  Crack-down  '  Johnson?  " 

It  is  called  by  Roosevelt,  the  second,  a  new  deal,  but 
history  will  imdoubtedly  mark  it  down  as  a  perfidious  "  slip- 
pery deal."  John  Milton  described  it  back  in  1684  in  his 
speech  for  the  liberty  of  unlicensed  printing.  Mussolini  put 
it  into  effect  in  1925  as  the  foundation  of  Fascist  rule  of 
Italy.  Hitler  followed  with  his  Nazi  control  of  the  German 
press.  Soviet  Russia  swept  all  publMiing  under  a  Moscow 
code  authority.  ^ 

Green's  History  of  the  English  Peoiile  tells  us  that  "  the 
statute  for  the  regulation  of  public  printing  "  was  passed  in 
1679.  That  Is  to  say.  this  code  authority  for  regulating 
public  printing  was  a  new  deal  in  England  250  years  ago. 
That  is  about  the  average  antiquity  of  most  of  the  bold 
experiments,  though  the  main  item,  dictatorship,  runs  back 
a  few  thousand  years  B.C. 

Says  Historian  Green: 

Galling  to  the  Crown  as  the  freedom  of  the  press  and  the 
Habeas  Corpus  Act  were  soon  found  to  be.  Charles  •  •  • 
moved  cooly  end  resolutely  forward  on  the  path  of  de^xstlsm. 

Green  also  sasrs  a  little  later: 

His  death  at  the  very  moment  of  his  triumph  saved  English 
freedom. 

In  this  country  Charles  might  not  have  died,  but  he  might 
have  been  defeated  in  the  fall  elections. 

After   a   few   more   kings.   Green   gets   to  the   time    of 

George  m.  and  says: 

With  GlenvUle's  ministry  began  the  political  power  of  the  nreas 
and  the  struggle  with  America. 

Thus  we  note  that  when  Moley  and  Tugwell,  the  witch 
doctors  of  the  new  deal,  tell  the  public  that  we  shall  never 
go  back  to  the  ideas  of  '76.  they  mean  that  we  f  hall 
never  go  back  to  the  Declaration  of  Independence  from 
imperial  rule,  and  shall  never  go  back  to  the  freedom  of 
the  press  demanded  by  article  I  of  the  American  Bill  of 
Rights.  Moley,  as  editor  of  the  magazine  owned  by  Vincent 
Astor.  the  President's  lord  admiral,  knows  that  his  pub.ica- 
tions  would  receive  the  special  written  permission  of  the 
code  authority. 

Btit  under  code  authority,  and  the  Moley-Tugwell  edict 
against  the  ideas  of  'TS.  what  chance  would  a  publisher  have 
to  get  out  a  popular  edition  of  the  works  of  Washington 
and  Jefferson — to  say  nothing  of  Jackson  and  Lincoln,  or 
even  Grover  Cleveland  and  Theodore  Roosevelt,  much  less 
get  out  a  history  of  the  Nation's  rule  of  Roosevelt,  the  sec- 
ond, and  his  gracious  Queen  Eleanor. 

The  article  frwn  the  New  YcH-k  Herald  Tribune  referred  to 
by  Mr.  ScHALL  is  as  follows: 

[Prom  the  New  York  Herald  Tribune.  ICay  27,  1934] 
Paass  FazcDOK  Hclb  IfBraciB  bt  Book   Codk — ^PrrBusHxa   Fbaks 

Pbovxsioh  Wnx  Supfbxbs  Woaxs  ok  Comtbovxbsial  Strajzcrs — 

Hrrs    CRXAP-xDmoM    Buui — ^It    Cdssb    Riqbt    or    DisnuBrnoif. 

Hn.i.MAW  Sats 

A  threatened  abridgement  of  the  freedom  of  the  press  in  the 
I»opoaed  code  tA  fair  competttkm  for  the  book-publlahinK  in- 
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dustry  was  Inveighed  against  yesterday  by  Alex  L.  wtuman  amn- 
aglng  director  of  William  Godwin,  Inc.,  publishers.  <rf  06  Fifth 
Avenue. 

What  Mr.  Hillman  fears  will  result  In  a  8uppre«ion  of  the 
right  to  print  books  dealing  with  controversial  matters  of  politi- 
cal, economic,  religious,  and  social  nature  is  the  proposed  section 
of  the  code  dealing  with  reissues  at  cheaper  prices. 

"Without  special  written  permission  of  the  code  authority", 
the  section  reads,  "  or  of  some  agency  duly  designated  for  such 
purpose  by  It,  no  cheaper  edition  than  the  original  regular  trade 
edition  of  any  copyright  nonaction  book  may  be  issued  untU  1 
year  after  its  publication  date  in  the  United  States,  nor  may  a 
popular  reprint  thereof,  to  retaU  at  %\  or  less,  be  Issued  untU  2 
years  or  more  after  date  of  Its  original  publication,  without  such 
permission." 

CLAIMS    BXOHT   OT   DISnUBTmON 

Mr.  Hillman  took  exception  to  tills  section  at  the  meeting  of 
the  code  body  in  Washington  last  Friday  on  the  ground  that  it 
was  a  clear  violation  of  the  basic  right  of  the  fredom  of  the  press, 
since  that  freedom  extends,  he  said,  to  the  right  of  distribution 
as  well  as  to  the  right  af  printing. 

"  If  my  firm  publishes  a  book,  say,  either  for  or  against  the 
National  Recovery  Act,  and  we  are  unable  to  sell  It  at  the  publi- 
cation price  of  $3  but  find  that  we  can  sell  it  at  $1,  why  should 
we  have  to  go  to  the  code  committee  and  ask  permission  to  dis- 
tribute It  in  that  fashion?  To  do  so  would  be  to  surrender  the 
right  of  a  free-bom  American  dtiaen.  We  shoiild  have  the  right 
to  distribute  that  book  as  we  see  fit.  It  Is  not  like  other  merchan- 
dise. There  Is  a  constitutional  guaranty  protecting  the  right  to 
print  and  to  distribute  it.  |ust  so  it  U  not  obscene  or  libelous." 

Mr.  Hillman  said  that  the  code  should  plainly  exempt  all  books 
of  a  controversial  natiire  in  the  realms  of  politics,  economics, 
religion,  or  sociology  from  the  limiting  provisions. 

OISCUUMT   IVOVZSION   OPPOSED        ^ 

Another  code  provision  which  hits  at  the  very  life  of  the  small 
publisher.  Mr.  Hillman  said,  is  the  one  that  woqld  prohibit  the 
giving  by  publishers  of  more  than  a  4e-percent  discount  to  Job- 
bers or  wholesalers,  while  retailers  are  given  a  43-percent  dis- 
count. This  woxild  allow  only  a  3-percent  margin  for  the  whole- 
salers to  do  business  on  and  would  force  such  an  organization 
as  the  American  News  Co.,  which  wholesales  one-qiiarter  of  the 
trade  books  of  the  coiuitry,  out  of  business,  according  to  Bdr. 
Hillman.  The  effect  on  the  small  publishers  will  be  immediate. 
he  said;  they  will  be  eompelled  to  carry  a  large  sales  organization 
to  compete  with  the  big  houses  or  be  forced  to  the  waU. 

"  The  way  it  shapes  up  at  present ",  said  Mr.  Hillman,  "  is  that 
we  will  be  forced  to  become  big  or  be  ruined.  The  codlflers  seem 
to  feel  that  it  Is  fair  competition  for  Appleton-Century  to  be 
capitalized  for  $2,500,000,  as  against  our  $76,000.  but  unfair  com- 
petition for  us  to  give  a  2-p^cent  discount  under  them." 

Another  provision  of  the  proposed  code  which  says  that,  unless 
15  percent  of  the  published  price  of  a  book  can  be  obtained,  the 
book  shall  not  be  sold,  will  work  as  a  oonflaoatloo  and  destruction 
of  books  printed  before  the  code  was  oooslderwl,  according  to  Mr. 
Hillman. 

The  code  is  now  imder  consideration  by  Robert  Hoxiston,  Deputy 
Administrator,  in  Washington. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  faMnorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  pjn.)  the 
Senate  took  a  recess  until  tomorrow.  Thursday,  June  7, 
1934,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  6.  1934 

Foreign  Service  Oiticer,  Class  4,  Consttl.  and  Secretary 

nr  THE  Diplomatic  Service 

Clinton  E.  MacEachran.  of  Massachusetts,  to  be  a  For- 
eign Service  ofiBcer  of  class  4.  a  consul,  and  a  secretary  in 
the  diplomatic  service  of  the  United  States  of  America. 
United  States  Debtkict  Judge 

Frank  K.  Myers,  of  South  Carc^ina,  to  be  United  States 
district  judge,  eastern  district  of  South  Carolina,  to  succeed 
Eiaiest  F.  Cochran,  deceased. 

George  Murray  Hulbert,  of  New  York,  to  be  United  States 
district  Judge,  southern  district  of  New  York,  to  succeed 
Frank  J.  Coleman,  deceased. 

United  States  Attorneys 

Fred  A.  Isgrlg.  of  Arkansas,  to  be  United  States  attorney, 
eastern  district  of  Arkansas,  to  succeed  Wallace  Townaend. 
whose  term  will  expire  June  9,  1934. 

Carlisle  W.  Higglns.  of  North  Carolina,  to  be  United 
States  attorney,  middle  district  of  North  Carolina,  to  suc- 
ceed John  R.  McCrary,  whose  resignation  is  effective  July  1, 
1934. 


George  Pliilip,  of  South  Dakota,  to  be  United  Statea 
attorney,  district  of  South  DakoU.  to  succeed  Olaf  Ridem. 
whose  term  will  expire  June  10,  1934. 

United  States  Marshal 

VirgU  Fettle,  of  Arkansas,  to  be  United  States  marshal, 
eastern  district  of  Arkansas,  to  succeed  George  L.  MaUory. 
whose  term  will  expire  June  9.  1934. 

Charles  W.  Robertson,  of  South  Dakota,  to  be  United 
States  marshal,  district  of  South  Dakota,  to  succeed  Chester 
N.  Leedom,  whose  term  will  expire  June  10,  1934. 

William  F.  Burguson.  of  South  Carolina,  to  be  United 
States  marshal,  eastern  district  of  South  Carolina,  to  succeed 
Allen  B.  Kale,  resigned. 

Reuben  Gosnell.  of  South  Carolina,  to  be  United  States 
marshal,  western  district  of  South  Carolina,  to  succeed 
Arthur  N.  Sifford.  appointed  by  court. 

Mekber  of  the  Federal  Power  Commission 

Clyde  L.  Seavey,  of  California,  to  be  a  member  of  the 
Federal  Power  Commission  for  the  remainder  of  the  term 
expiring  June  22.  1935,  vice  George  Otis  Smith. 

Collector  or  Customs  ^ 

Charles  J,  Baker,  of  South  Carolina,  to  be  collector  of 
customs  for  customs  collection  district  no.  16.  with  head- 
quarters at  Charleston.  S.C.,  in  place  of  Frederick  O.  Davies. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  Jurte  €.  1934 
Collector  or  Internal  Revenxtx 
Thomas  C.  Kaspo-  to  be  collect(ur  of  internal  revenue  for 
the  district  of  South  Dakota. 

Collector  op  Customs 

Harry  P.  Hornby  to  be  coUector  of  customs  for  customs 

collection  district  no.  23.  San  Antonio,  Tex. 

SuPERVisiNQ  Inspectors,  Bureau  or  Navigation  and 
Steamboat  Inspection 

Alvin  A.  Morrison  to  be  supervising  inspector.  Bureau  of 
Navigation  and  Steamboat  Inspection. 

Edward  Maurer  to  be  supenrising  Inspector,  Bureau  of 
Navigation  and  Steamboat  Inspection. 

Appointments  in  the  Regular  Armt 
George  William  Edgerly  to  be  captain.  Infantry. 

TO  BE  SECOND  LIEUTENANTS  WITH  RANK  PROM  JUNE  13,  19S4 

Corps  of  Engineers 

1.  Cadet  Charles  Francis  Tank. 

2.  Cadet  Thomas  DeForth  Rogers. 

3.  Cadet  John  Burroughs  Cary. 

5.  Cadet  Robert  Erlenkotter. 

6.  Cadet  John  Heughes  Donoghue. 

7.  Cadet  Staunton  Lindsley  Brown. 

8.  Cadet  Richard  Moser  Sieg. 

9.  Cadet  Joseph  Lemual  Johnson. 

10.  Cadet  Ferdinand  Julian  Tate. 

11.  Cadet  Burton  Blodgett  Bruce. 

12.  Cadet  Robert  George  MacDonnell, 

13.  Cadet  Paul  Carter  Ashworth. 

16.  Cadet  William  Joslin  Himes. 

18.  Cadet  Rudolph  Green. 

21.  Cadet  Joseph  Ochsenschlager  TCiHi^n 

22.  Cadet  lliomas  Heber  lipscomb. 

23.  Cadet  James  Edward  Walsh. 
25.  Cadet  John  Page  Buehler. 

Signal  Corpt 

17.  Cadet  Robert  Beaudbamp  Bfiller. 

19.  Cadet  Charles  Francis  FelL 

Coast  ArtiUery  CorjtM 

14.  Cadet  Charles  Leon  Andrews. 

24.  Cadet  Austin  Wortham  Betts. 

27.  Cadet  Edward  Wattcr  Moore. 

28.  Cadet  Seymour  IrvtDg  Oilman. 

29.  Cadet  Curtis  Delano  HInman. 
M.  Cadet  Byron  Ellas  Bnigfe. 


V 

■  ^ 
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91.  Cadet  Robert  Butler  Warren. 

33.  Cadet  Wilford  Edward  Harry  VoehL 

34.  Cadet  John  Jacob  Stark. 

40.  Cadet  George  Bernard  Dany. 

41.  Cadet  Harvey  Julius  Jablonsky. 

43.  Cadet  Peter  Samuel  Peca. 

44.  Cadet  Lawson  S.  Moseley,  Jr. 

45.  Cadet  Ridiard  Ringo  Moorman. 

47.  Cadet  James  Oscar  Baker. 

48.  Cadet  Lewis  Kaspar  Beazley. 

50.  Cadet  Severin  Richard  Bejrma. 

54.  Cadet  Theodore  Frelinghuysen  Hoffman. 

62.  Cadet  Joseph  Sylvester  Piram. 
85.  Cadet  John  DuVal  Stevens. 
60.  Cadet  Yale  Harold  Wolfe. 

69.  Cadet  Franklin  Kemble.  Jr. 

71.  Cadet  Oersen  Leo  Kushner. 

80.  Cadet  George  Julius  Weitzel. 

81.  Cadet  Charles  Wadsworth  HilL 
85.  Cadet  Henry  William  EbeL 

87.  Cadet  Jack  Edward  Shuck. 

88.  Cadet  David  Belmont  Ruth. 

92.  Cadet  Robert  Griffith  Finkenaur. 

98.  Cadet  Akxander  James  Stuart,  Jr. 

99.  Cadet  Harrison  Francis  Turner. 

102.  Cadet  William  Monte  Canterbury. 

103.  Cadet  Kenneth  Riffel  Kenerick. 

nOd  ArtiUerw 
20.  Cadet  Charles  Rea  Revie. 
26.  Cadet  Paul  Henry  Berkowlts. 
32.  Cadet  Thompson  Brooke  Maury,  3d. 

35.  Cadet  William  Sebastian  Stone. 

36.  Cadet  Jonathan  Owen  Seaman. 

37.  Cadet  Kermit  LeVelle  Davis. 

42.  Cadet  Urquhart  Pullen  Williams. 

46.  Cadet  Jean  Paul  Craig. 

51.  Cadet  Thomas  Leslie  Crystal.  Jr. 

55.  Cadet  Miles  Birkett  Chatfleld. 

56.  Cadet  Howard  Marshall  Batson.  Jr. 

58.  Cadet  Charles  Henry  White.  Jr. 

59.  Cadet  Arthur  B.  Proctor,  3d. 

60.  Cadet  William  Jack  Holzapfel,  Jr. 

61.  Cadet  Mathew  Valois  Pothier. 

63.  Cadet  George  Edward  Adams. 

67.  Cadet  John  Famsworth  Smoller. 

68.  Cadet  Craig  Smyser. 

72.  Cadet  Richard  Edward  Weber,  Jr. 
74.  Cadet  James  Alexander  Costaln. 

78.  Cadet  Robert  Gardner  Baker. 

79.  Cadet  Ronald  LeVeme  Martin. 
91.  Cadet  Peter  James  Kopcsak. 

93.  Cadet  William  Scott  Penn,  Jr. 
96.  Cadet  Horace  Lake  Sanders. 

100.  Cadet  William  Dowdell  Denson. 

101.  Cadet  Percy  Thomas  Hennigar. 

104.  Cadet  Richard  Lee  McKee. 

106.  Cadet  Stacy  William  Gooch. 

107.  Cadet  Clark  Lynn.  Jr. 

108.  Cadet  Edward  l^'lanick. 

110.  Cadet  Harry  Jenkins  Hubbard. 

111.  Cadet  Samuel  Knox  Tarbrough,  Jr. 

112.  Cadet  Joe  Free  Surra tt. 
114.  Cadet  William  Milton  Gross. 
117.  Cadet  Gordon  Graham  Warner. 
119.  Cadet  Edward  French  Benson. 

121.  Cadet  Robert  Carl  Bahr. 

122.  Cadet  Frank  Carter  Norvell. 

125.  Cadet  Robert  Hawkins  Adams. 

126.  Cadet  Donald  Glover  McLexuuux. 
128.  Cadet  Theodore  Gilmore  Bilbo,  Jr. 
130.  Cadet  Berton  Everett  Sptvy,  Jr. 

132.  Cadet  Kenneth  Alonzo  Cnnin. 

133.  Cadet  Lawrence  Kent  Memde. 

134.  Cadet  Thomas  E^i^ene  Wood. 

139.  Cadet  Thomas  Clary  Foote. 

140.  Cadet  John  Huber  Squier. 
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141.  Cadet  Charles  Bemadou  Elliott,  Jr. 

142.  Cadet  James  Richard  Winn. 

144.  Cadet  Daniel  Henry  Heyne. 
147.  Cadet  Wilson  Hawkes  NeaL 

Cavalry 

38.  Cadet  Ellis  Oakes  Davis. 

52.  Cadet  Frederic  Wood  Barnes. 

53.  Cadet  William  Beehler  Bunker. 
73.  Cadet  Robert  Walght  Puller,  3d. 

75.  Cadet  Charles  Warren  SchnabeL 
77.  Cadet  Carl  Delbert  Womack. 

83.  Cadet  Donald  Oliver  Vars. 
90.  Cadet  Travis  Ludwell  Petty. 

105.  Cadet  Jerome  Edward  Blair,  2d.         , 
124.  Cadet  John  Walker  Darrah,  Jr. 
127.  Cadet  John  Francis  Franklin,  Jr. 
129.  Cadet  Perry  Bruce  Griffith. 

145.  Cadet  Harry  Evans  Lardin. 

155.  Cadet  Theodore  Piquet  Hurt,  Jr. 
157.  Cadet  Dana  Watterson  Johnston,  Jlr. 
159.  Cadet  John  Monroe  Hutchison. 

161.  Cadet  Daniel  Edward  Still. 
163.  Cadet  Richard  Albert  Smith. 
167.  Cadet  James  William  Snee. 
171.  Cadet  Joseph  Aloysius  Cleary. 

173.  Cadet  William  Starr  Van  Nostrand. 

174.  Cadet  Raymond  Judson  Reeves. 
178.  Cadet  William  Harvey  Wise. 

183.  Cadet  Harvey  Thompson  Alness. 

184.  Cadet  Paul  Earl  Johnson,  Jr. 
196.  Cadet  Karl  Trueheart  Gould. 

Infantry 
4.  Cadet  James  Fuller  Miller,  Jr. 
15.  Cadet  Walter  Jackson  Renfroe,  Jr. 

39.  Cadet  William  Loveland  Rogers. 
49.  Cadet  John  Hicks  Anderson. 
57.  Cadet  Karl  William  Bauer. 

64.  Cadet  Almon  White  Manlove. 
70.  Cadet  Henry  Richardson  Hester. 

76.  Cadet  Harold  Charles  Davall. 
82.  Cadet  Gene  Huggins  Tibbets. 

84.  Cadet  George  Francis  Wells. 
86.  Cadet  Paul  Tompkins  Hanley. 
89.  Cadet  Leroy  Carl  Miller. 

94.  Cadet  John  dePeyster  Townsend  Hills. 

95.  Cadet  Frank  WiUoughby  Moorman. 
97.  Cadet  Merlin  Louis  DeGuire. 

109.  Cadet  Leo  William  Henry  Shaughnessey. 
113.  Cadet  Charles  John  Bondley.  Jr. 

115.  Cadet  Claude  Morris  Howard. 

116.  Cadet  Dale  Orville  Smith. 
Cadet  Hudson  Hutton  Upham. 
Cadet  Albert  Patterson  Mossman. 
Cadet  Vincent  Shaw  Lamb. 
Cadet  Stilson  Hilton  Smith,  Jr. 
Cadet  Fredric  Carson  Cook. 
Cadet  Lloyd  Elmer  Pellenz. 
Cadet  Joseph  Michael  Ciunmins,  Jr. 

138.  Cadet  Percival  Stanley  Brown. 

143.  Cadet  Louis  Lee  Ingram. 
Cadet  Paul  Burlingame,  Jr. 
Cadet  Elvin  Seth  Ligon,  Jr. 
Cadet  Charles  Herbert  Wood. 
Cadet  Jack  Jerome  Neely. 
Cadet  John  Wentworth  Merrill. 
C&det  Charles  Burton  Winkle. 

153.  Cadet  Herbert  Marvin  Baker.  Jr. 

154.  Cadet  George  Rolfe  Walton. 

156.  Cadet  Thew  Joseph  Ice.  Jr. 
Cadet  Daniel  Murray  Cheston,  Jr. 
Cadet  Edmund  Waller  Wilkes. 
Cadet  Clifford  Guldlin  Simenson. 
Cadet  Amo  Herman  Luehman. 
Cadet  Paul  Lawrence  Barton. 
Cadet  Frank  Joseph  Caufleld. 


118. 
120. 
123. 
131. 
135. 
136. 
137. 


146. 
148. 
149. 
150. 
151. 
152. 


158 
160 
162 
164 
165 
166. 


168.  Cadet  Ralph  Emerson  Bucknam,  Jr. 


169.  Cadet  Floyd  Felice  Forte. 

170.  Cadet  James  Dudtey  WDmeth. 
172.  Cadet  Stanley  Holmes. 

175.  Cadet  Harry  Lester  Hillyard. 

176.  Cadet  Robert  Hugh  Bennett. 

177.  Cadet  William  Hutcheson  Craig. 

179.  Cadet  Richard  Andrew  Legg. 

180.  Cadet  Ralph  Doak  McKinney. 

181.  Cadet  Gerald  Joseph  Higgins. 

185.  Cadet  John  Thomas  Hillis. 

186.  Cadet  Charles  Edward  Johnson. 

187.  Cadet  Robert  Carson  Kyser. 

188.  Cadet  John  Dixon  Lawlor. 

189.  Cadet  Russell  William  Volckmann. 

190.  Cadet  Donald  linscott  Durfee. 

191.  Cadet  Victor  Charles  HufTsmith. 

192.  Cadet  Sidney  Thompson  Tellord. 

193.  Cadet  Hallett  Daniel  Edson. 

194.  Cadet  Edwin  Rusteberg. 

195.  Cadet  Albert  Theodore  Wilson,  Jr. 

197.  Cadet  Harold  Webb  Browning. 

198.  Cadet  Herbert  Hadley  Andrae. 

199.  Cadet  William  Frederick  Northam. 

200.  Cadet  George  Lowe  Eatman. 

201.  Cadet  John  Berchman  Stanley. 

202.  Cadet  John  William  White. 

203.  Cadet  John  Stotsenburg  Kromer. 

204.  Cadet  Charles  Edward  Brown. 

205.  Cadet  Nathaniel  Plummet  Ward,  3d. 

206.  Cadet  James  Buchanan  Wells. 

207.  Cadet  Donald  Adams  McPheron. 

209.  Cadet  Thomas  Hogan  Hayes. 

210.  Cadet  Robert  Herbert  Sanders. 

211.  Cadet  Paul  Lee  Turner,  Jr. 

212.  Cadet  Arthur  Lafayette  Inraan. 

213.  Cadet  Stanley  Joseph  Donovan. 

214.  Cadet  Henry  Agnew  Sebastian. 

215.  Cadet  Harold  Conly  Brookhart. 

216.  Cadet  Edward  Messmore  O'ConneU. 

217.  Cadet  Russell  Walker  Jenna. 

218.  Cadet  Gerhard  Leroy  BoIIand. 

219.  Cadet  William  Bentley  Kern. 

220.  Cadet  Louis  Alfred  Walsh.  Jr. 

221.  Cadet  James  Frederick  Harris. 

222.  Cadet  George  Homer  Gerhart. 

223.  Cadet  Thomas  Andrew  McCrary. 

224.  Cadet  John  George  Benner. 

225.  Cadet  Eugene  Harrington  Cloud. 

226.  Cadet  Dale  Emerson  Huber. 

227.  Cadet  Travis  Tabor  Brown. 

228.  Cadet  Edwin  Gantt  Hickman. 

229.  Cadet  John  Elwood  Mead. 

230.  Cadet  Arthiu-  Ferdinand  Meier. 

231.  Cadet  David  Lyon.Hollingsworth. 

232.  Cadet  William  Alexander  Cunningham,  3d. 

233.  Cadet  Edward  Ernest  Bruno  Weber. 

234.  Cadet  John  Edwards  Diefendorf ,  Jr. 

235.  Cadet  Meade  Julian  Dugas. 

236.  Cadet  Thomas  Almon  O'Neil. 

237.  Cadet  Emory  Alexander  Lewis. 

238.  Cadet  Samuel  Alfred  LuttrelJ. 

239.  Cadet  William  Joseph  Mullen,  Jr. 

240.  Cadet  William  Hammond  Waugh.  Jr. 

241.  Cadet  Henry  Neilson. 

243.  Cadet  William  Graham  Bamwril,  Jr. 

244.  Cadet  Robert  Hector  McKinnoo. 

245.  Cadet  Oliver  Prescott  Robinson,  Jr. 

246.  Cadet  Dennis  John  McMahoD. 

247.  Cadet  James  O'Hara. 

248.  Cadet  Robert  Nabors  Tyson. 

249.  Cadet  Joseph  Edward  Barzynski,  Jr. 

250.  Cadet  John  Buchanan  Richardson,  Jr. 

Apponmoarrs,  by  Trarsfex,  nr  the  RKsvLAft 

Capt.  Clyde  Eugene  Austin  to  Quartermaster  Corps. 
Capt.  Hobart  Raymond  Gay  to  Quartermaster  Corp^ 
Second  Lt.  Paul  Russell  Weyrauch  to  Field  Artillery. 


Promotions  x»  trx  RxcoLAt  Anrr 

Clarenct;  Chamberlin  Wilson  to  be  captain.  Air  Corps. 

Bsnron  Elihu  Gates  to  be  captain.  Air  Corps. 

Marion  George  Pohl  to  be  first  lieutenant.  Coast  ArtiUery 
Corps. 

John  Archibald  Sawyer  to  be  first  lieutenant.  Coast  Artil- 
lery Corps. 

John  Southworth  Upham.  Jr..  to  be  first  Ueutenant,  In- 
fantry. 

Wilson  Carlisle  von  Kessler  to  be  Hetrtenant  colond,  MM- 
ical  Corps. 

Coleridge  Livingstone  Beaven  to  be  lieutenant  colonel. 
Medical  Corps. 

William  Guy  Guttirie  to  be  lieutenant  ctdonel.  Medical 
Corps. 

Frederick  Frasier  Black  to  be  colonel.  Infantry. 

Delos  Carleton  Emmons  to   be   lieutenant  colonel.  Air 
Corps. 

Ittai  Albert  Luke  to  be  major.  Ordnance  Department. 

Elmer  Karl  Pettibone  to  be  captain,  Quartomaster  Corps. 

Thomas  Hugh  Young  to  be  captain,  Infantry. 

Thayer  Stevens  Olds  to  be  first  lieutenant.  Air  Corps. 

Samuel  Leslie  Myers  to  be  first  lieutenant.  Cavalry. 
RsAPPonTTifKirr  nt  thx  Omens'  Rasiavi  Corps 

George  Herbert  Harries  to  be  maior  generml.  Auxiliary 
Reserve. 

John  Miller  Turpin  Ftnney  to  be  brigadier  general.  Aux- 
iliary Reserve. 


ALABiOU 

Charles  W.  Sarver,  Athens. 
Robert  B.  Vail,  Bay  Mlnette. 
Elias  B.  Reid.  Cherokee. 
Evelyn  Jones,  Mentone. 
Oils  O.  Goode,  RogertviUe. 

ASKANSAfl 

Simpson  A.  Kemp,  Hot  Springs  National  Park. 
Ida  T.  Mayo,  McCrory. 

COLORAIK) 

William  J.  Murphy,  Breckenridfo. 
Flora  G.  Hier,  Castle  Rock. 
Glenn  G.  Ellington,  Delta. 
Agnes  M.  Padan,  Fort  Logan. 
Lewis  HoUenbeck,  Salida. 
Mary  E.  Dermody,  Strasbiu^. 

COMNBCTiCVX 

Martin  M.  J.  Murray,  Falls  Villaga 
Harry  W.  Potter,  Glastonbury. 
Willis  Hodge.  South  Glastonbury. 
Clarence  Davenpoart.  Washington. 

GEOSGIA 

Rem  B.  Edwards,  CrawfordviDe. 
Elizabeth  S.  Maxwell,  Lexington. 
William  H.  Wood,  Jr.,  LoganviUo. 
George  H.  Busha,  Toccoa. 

BAWAU 

Rose  De  Fries  Austin,  Aiea. 

ILLUIUB 

George  A.  Porter,  Alexis. 
Frank  Dvorak,  Algonquin. 
Joseph  L.  Lampert,  Alton. 
Samuel  J.  Schuman,  Astoria. 
George  A.  McFarland.  Avon. 
Emma  Zinschlag,  Beckemeyer. 
Vemard  D.  Snyder.  Bethany. 
Ruth  M.  McElvain.  Broughton. 
Carl  J.  Markel,  Carpeatersrilla. 
Conrad  C.  Miller,  Chadwick. 
Charles  J.  Schneider,  Columbia. 
Lee  C.  Vinyard.  East  Alton. 
Charles  R.  Bowers,  Elmwood. 
Edwin  J.  Heiligenstein,  Freeburg. 
Roy  R.  Pattison,  Godfr^. 
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C.  Mancel  Wlghtman,  Grayslake. 
Warthen  K.  Kimhall.  Oumee. 
Leah  Pearl  York.  Hartford. 
Raymond  J.  Kelley,  Huntley. 
Lyle  O.  Kistler,  Joy. 
Idark  J.  Humphreys,  Kelthsburs. 
George  H.  Wales.  Lanark. 
Henry  J.  Hosman.  Lyons. 
John  A.  Peters,  Mason  City. 
John  V.  Barr.  Mazon. 
Benjamin  B.  Holston,  N&shville. 
"niomas  J.  Studley.  Neponset. 
John  L.  Mead.  New  Boston. 
George  O.  Martin.  Noble. 
Mansford  W.  Blackard,  Omaha. 
Harry  U.  Hartzell.  Orangeville. 
Walter  Hill.  Pana. 
Hugh  J.  Gorman,  Peotone. 
Marguerite  A.  Lamb,  Port  Byron. 
Ben  W.  Sharp,  Reynolds. 
John  H.  Rsran,  Richmond. 
James  Higgins,  St.  David. 
Marcus  M.  Wilber.  Sorento. 
Hubert  W.  Darby,  Tampico. 
George  "Lyxms,  Tilden. 
James  Wheeler  Davis.  Troy. 
James  E.  Heflin,  Versailles. 
Wilfred  J.  Brennan.  West  Chicago. 
Floyd  E.  Madden,  Willow  Hill. 
Zeno  G.  Stoecklln.  Wood  River. 
^Kmest  P.  Picker,  Worden. 
Elmer  M.  Bickford.  Wyanet. 
Frances  L  Tliurman,  Yates  City. 

IOWA 

Audra  Pearson.  Ainsworth. 
Clarence  N.  Hildebrand.  Belmond. 
Vem  Freeman.  Clarence. 
Fannie  Hach,  Clutier. 
Lemuel  S.  Hill.  Des  Moines. 
Herman  J.  Schroeder,  Fort  Madison. 
Lilly  B.  Gibbons.  Jefferson. 
Daniel  P.  O'Connor,  Lawler. 
Ray  O.  Bass.  Ogden. 
Joseph  P.  Quinn.  Riverside. 
David  A.  McEUiott,  Ryan. 

LomsiAiu 
Harry  Preaus.  Farmerville. 
Amy  B.  GrifRn.  Gilbert 
Owen  R.  Phillips.  Glenmora. 
Winnie  H.  Arras,  Gramercy. 
Overton  Gauthier.  Jennings. 
Mrs.  Leonard  C.  Davenport,  Mer  Rouge. 
Florida  I.  Fagot.  Metairie. 
Auburtin  H.  Barre.  Mooringsport. 
William  E.  Brock.  Natchitoches. 
Thomas  E.  Barham.  Oak  Ridge. 
Thelma  L.  Kills.  Sulidiur. 

MASSACHXTSXm 

Minnie  A.  Barden.  Agawam. 
Parker  E.  Wilson,  Bryantville. 
Annand  L.  Bengle,  Indian  Orchard. 

lacHiOAjr 

John  Leon  Breckenridge.  Breckenridge. 

Michael  Leary.  Caliunet. 

Roger  J.  ToUn,  Charming. 

J<rfULnna  Rosie.  Macatawa. 

Max  A.  Hill,  Vicksburg. 

Max  E.  Wilson.  Waldron. 

William  G.  F.  L.  Wentael,  Zeeland. 

MOITTAMA 

Ludwig  S.  Rigler.  East  Helena. 
Charles  A.  Westphal.  Forsyth. 
labeU  S.  McQuitty,  Barlowtoo. 
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Marie  D.  Laramy,  Malta. 
Lawrence  H.  Tooley.  Red  Lodge. 

VEBRASXA 

Don  Dey  Ermand,  Dalton. 
Daniel  F.  Sheehan,  Emerson. 
Bryan  J.  Snyder,  Pullerton. 
George  H.  Looschen.  Hooper. 
Mary  W.  Morrow,  Merna. 
Marvin  H.  Lutt,  Niobrara. 
Matthew  T.  Liewer,  Osmond. 
Martin  Sorenson.  Plainview. 
Paulus  W.  Barker,  Rising  City. 
Charles  O.  Kocina,  Verdigre. 

NEW   HAMPSHIRX 

Arthur  P.  Vamey,  Alton. 
Roy  T.  Hildreth,  Bethlehem. 
Stuart  W.  Heard,  Center  Sandwich. 
Hazel  J.  Hayes,  Rye  Beach. 
Edna  C.  Mason,  Tamworth. 

KKW   YORK 

Francis  J.  Sinnott,  Brooklyn. 
Frank  Brancato,  Clinton  Comers. 
Chester  A.  Miller.  Oneonta. 
Marion  A.  Carroll,  Montrose. 
Clarence  A.  Chamberlain,  Orangeburg. 
Ruth  E.  Perrin,  Potsdam. 

OKLAHOMA 

William  A.  Jenkins,  Beggs. 
Phebe  B.  Bolln.  Forgan. 
Mike  Craig,  McCurtain. 
Grover  C.  Diedrich,  MarshaU. 
Frank  B.  Lucas,  Ponca  City. 
Tom  L.  Pike.  Weleetka. 

OREGON 

George  A.  Belloni.  CoquUle. 
Kenneth  E.  Sturges,  Linnton. 
John  D.  Kennedy,  North  Portland. 
Os^car  E.  Marvin,  Wallowa. 

PENNSYLVANIA 

Joseph  R.  McCrum.  Alexandria. 
Arthur  B.  Clark,  Altoona. 
Oscar  H.  Stlllwagon.  Ambler. 
James  A.  Patterson.  Avella. 
F.  Joseph  Roach.  Bala-Cynwyd. 
James  P.  Bryan,  Beaver. 
Harry  E.  Cuppett,  Bedford. 
Wilson  I.  Shrader,  Berwick. 
Harry  D.  Kutz.  Bethlehem. 
Orie  A.  Nary.  Blglerville. 
Elizabeth  D.  Bermingham.  Blossburg. 
George  W.  Goodley,  Jr.,  Boothwyn. 
J.  Daniel  Moore,  Bridgeville. 
Lewis  M.  Sutton,  Camp  HilL 
Francis  P.  Kelly,  Carbondale. 
Oliver  F.  Stolz,  Carrolltown. 
Martin  A.  King,  Clarks  Summit. 
Jesse  C.  Yoders,  Clarksville. 
Grace  Baker,  Claysburg. 
Daniel  Leffler,  Clearfield. 
John  A.  McShane,  Clifton  Heights. 
Daniel  J.  Frantz,  Jr..  Coal  Center. 
Joseph  B.  Roper,  Coatesville. 
Clarence  W.  Scheuren.  Collegeville. 
James  P.  Meaney.  Conshohocken. 
Herman  L.  Levy.  Daisytown. 
George  T.  Kirkendall.  Dallas. 
Charles  L.  Lehman,  Devon. 
Peter  T.  Dotey,  Dlngmans  Perry. 
Robert  Grant  Furlong,  Donora. 
Sylvester  M.  Considine.  Drexel  HilL 
Clair  F.  Semelsberger,  Duke  Center. 


■^ 


PhllU>  8.  McDennott.  Daquesaoi 
Antonio  R.  Minio.  Edge  Hill. 
W.  Fred  Smith.  Ei^irata. 
James  Nevant.  Farreil. 
Dominick  France-ski.  Forest  City. 
Clara  B.  Dunmire,  Foxburg. 
Neale  Boyle.  Freeland. 
C.  Gaddls  Howland,  Gaines. 
James  W.  Earley.  Oilberton. 
James  N.  Gardner,  Glen  CampbeO. 
Charles  T.  Bonner.  Glen  Riddle. 
William  L.  Nolder.  Grampian. 
Carrie  8tn)hens,  Great  Bend. 
Wilmer  F.  Sowers.  Green  Lane. 
Blatharine  Olive  McCoy.  Grove  City. 
Paul  O.  Holtz.  Hastings. 
Willard  K.  Allison.  Hickory. 
Harry  A.  Mcintosh,  Hollidaysburg. 
8.  Marple  Lemmon,  Honey  Brook. 
Amy  G.  Murray,  Hop  Bottom. 
James  O.  Bergantz.  Huntingdon. 
William  H.  Solomon,  Hsmdman. 
Bernard  A.  Devlin,  Jenkintown. 
John  A.  Eckert,  Jersey  Shore. 
Frank  J.  Studeny,  Johnstown. 
Robert  E.  Holland,  Kane. 
John  L.  Clover,  Knox. 
Mar j  orie  L.  Samson.  Lake  Ariel. 
Cornelius  McCuUough.  Lansdowne. 
William  J.  Cannon,  Lansford. 
James  A.  Sproull,  Leechburg. 
FVed  Schneider,  Leets^ale. 
Wilbur  G.  Warner,  Lehlghton. 
John  C.  Amig,  Lewistown. 
John  A.  Frazier,  Liberty. 
Lawrence  B.  Pink,  Littlestown. 
Stephen  P.  Payer,  McAdoo. 
Vernon  J.  McCarty,  Mariazma. 
Helen  T.  Henrie,  Meshoppen. 
John  C.  Trltch.  Middleiown. 
Ezra  D.  Parker.  Mii&intown. 
Frank  W.  Cross.  Milford. 
James  F.  Boran,  Minersville. 
Jcim  W.  Klepper,  MontoursviHe. 
William  J.  Burke,  Mount  Carmd. 
James  K.  Wiley,  Moimtt  Union. 
Joseph  C.  Clark,  Natrona, 
fiamuel  S.  Ulerloh.  New  Florence. 
William  G.  Loy,  Newport. 
Penrose  L.  Young.  Nco^bampton. 
Gerald  H.  Rickerson.  North  Warren. 
Ralph  B.  Mushier,  Norwood  Station, 
m^  Favo,  Oakmont. 
Nevin  L.  Wuchter,  Orwlgsburg. 
James  F.  Dugan,  Osceola  Milla. 
Eli  R.  Diller,  Paradise. 
William  Leslie,  Parkers  Landing. 
Rosaell  W.  Mosteller,  Pen  ArgyL 
John  J.  Bomtrager,  Pennsburg. 
Clair  A.  Wamsley.  Phoenix\'ille. 
James  H.  Rattigaii.  PottsvOle. 
Marie  E.  Potteiger,  Progress. 
Paul  Q.  Barclay,  Punxsutawney. 
William  J.  Moran.  Ralston. 
Paul  A.  Martin,  Roaring  Spring. 
William  T.  Ccllihan,  St.  Clair. 
Archer  L.  Laws,  Sayre. 
Joseph  F.  Conrad.  Scranton. 
James  A.  Carney,  Sharon  Hill. 
James  D.  Creary,  Shenandoah. 
John  E.  Blair.  Shippensburg. 
W.  Fred  Williams,  Shippenville. 
Joseph  Murray  Gilliland,  Snow  Shoe. 
Gordon  H.  Fish.  South  Montrose. 


Marie  H.  Bollle.  SprlncdBle. 

William  D.  Mclntire,  Stoneboro. 
Edmond  J.  HoO^-an.  Susquehanna. 
Alfred  P.  Smalley.  Swarthmore. 
Rosanna  McGee.  Towanda. 
Llewellyn  L.  Chllds.  TownviUe. 
John  D.  Cox.  Tyrone. 
Edgar  S.  Thompson.  Upi>er  Daiby. 
G.  Frank  Serbe.  VaUey  View. 
Joseph  P.  Caufleld.  Verona. 
Michael  J.  Winteia.  Villaaora. 
Stafford^  W.  Parker.  WalUi^ofd. 
James  K.  Bell.  V/arren. 
Alfred  R.  Warner,  Wayneetraro. 
Earl  R.  Young.  Weatherly. 
George  D.  Amer,  Weissport. 
Samuel  H.  Tschop.  Windsor. 
Charles  E.  Fereday,  Woodville. 
Francis  G.  Ackley,  Wyalusing. 
Emma  R.  Eakins.  Wynnewood. 
Frank  A.  Crippen.  Youngsrille. 

SOUTH  SAXOXA 

William  J.  Nolan.  Buffalo  Gap. 
William  J.  Gassen.  Gregory. 
Cleveland  F.  Brooks,  Platte. 

TEXAS 

George  W.  Kidd.  Brownwood. 
Lon  M.  Peeples,  Milano. 

VERBCONT 

Walter  H.  Beckwith.  Chelsea. 
George  H.  St.  Pierre,  Island  Pond. 
Rosa  M.  Stewart,  Tunbridge. 
Albert  C.  Moore,  Westminster. 

YIEQXNXA 

Charles  M.  Hutcheson.  Charlotte  Court  House. 

Mary  C.  Lewis,  Fort  Eustis. 

Paul  Scarborough,  Franldin. 

Carolsm  C.  Bryant,  IxKilependenoe. 

Frank  L.  Schofield.  University  of  Richmond. 

Alice  H.  Tyler,  Warsaw. 

William  Nelson  Pace.  Winchester. 

WA^mcxow 

Warren  H.  Penlgo.  Arlington. 
Frank  O.  Keith.  Battle  Ground. 
Watter  V.  Cowden^.  Blaine. 
Alex  Huse,  Cheney. 
Nellie  E.  Bterryveather,  Concrete. 
Joshua  J.  Peak.  Davenport. 
Floyd  D.  Tatman.  Kalama. 
David  N.  Jutteon,  Oak  HariMT. 
Ralph  H.  MitcheU.  Omak. 
Paul  Hamilton.  Prosser. 
Paul  Rhodius.  Sedro  Woolley. 
Eudocia  B.  Leech,  Steilacoom. 
Rufus  B.  Kager,  Sultan. 
Donald  S.  Farver,  Tonasket. 
George  B.  Day,  Walla  Walia. 
Connie  C.  WaU,  Whilock. 

V7EST  vixQzna 

Elmer  O.  Bowyer,  Dundon. 
Alice  McCoy.  Frankhn. 
William  M.  Boardman,  Gary. 
Edward  J.  Rush.  Grant  Town. 
George  W.  Kilmer.  HedgesviUe. 
Clarence  C.  Francisco.  laeger. 
Denny  B.  Browning.  Logan. 
Edward  E.  Williams,  Mason  Town. 
Okey  J.  Garrett,  Matoaka. 
George  £.  Dunaway,  Ranson. 
Marmion  S.  R.  Moler.  Shepberdstown. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  6,  1934 

(Lefftslative  day  of  Monday.  June  4,  1934) 

The  recess  havlns  expired,  the  House  was  called  to  older 
by  the  Speaker  at  11  o'clock  ajn. 

FAXJL  JXLHA 

Mr.  WTTJ.  of  AlabanuL  liir.  Speaker,  I  ask  uxumiidous 
consent  to  take  from  the  Speaker's  table  the  bill  (HJl.  3(  32) 
for  the  relief  of  Paul  Jelna.  with  a  Senate  amendment,  iis- 
agree  to  the  Senate  amendment,  and  re<iuest  a  conference 
with  the  Senate. 

The  aerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  ofjthe 
gentleman  from  Alabama?  [After  a  pause.]  The  C  laii 
hears  none,  and  appoints  the  following  conferees:  Mr.  lyn.L 
of  Alabama.  Mr.  Corrai.  and  Mr.  Goss. 

CONTEDntATK  CKKXTKST,  r&TKTTXTILLX,  ASX. 

Mr.  FULLER.     Mr.  Speaker.  I  ask  unanimous  con^mt 
for  the  present  consideration  of  the  t^  (S.  1358)  to 
vide  for  the  improvemimt  of  the  approach  to  the  Co] 
erate  Cemetery.  Payetteville.  Ark.,  with  an  amendment. 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  obJ< 
was  announced  yesterday  that  the  first  order  of  bi 
this  morning  would  be  consideration  of  the  conference 
on  the  tariff  bilL 

Mr.  FULLER.  Mr.  Speaker.  I  may  say  to  the  gentleiiian 
from  New  York  that  this  is  purely  a  local  bill  and  should  not 
take  more  than  5  minutes.  I  assure-  the  gentleman  that 
should  controversy  develop  or  there  be  any  evidence  thatjthe 
bill  will  take  any  time  for  its  consideration.  I  will  withdjraw 
my  request 

Mr.  SNELL.  If  it  is  a  purely  local  matter  about  wl^ch 
there  is  no  controversy.  I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Ttxt  Clerk  read  the  Senate  bill,  as  follows: 

B«  ft  enacted,  etc..  That  the  Secretery  oT  the  TraMury  is  autlior 
laad  and  directed  to  pay.  out  of  any  money  in  the  Tteasury  not  ot  ler 
wlM  approiHlated.  to  Uie  MUdrea  Lee  Chapter,  United  Daugl  ten 
of  the  Confederacy,  the  sum   of  $3,300.   or   so  much  thereo'  as 
may  be  necessary,  for  the  construction  of  a  siiltable  hard-mr 
faced  road  from  the  end  of  the  paved  portion  of  East  Rock  St  -eet, 
FayettevlUe.  Ark.,  and  running  along  the  unpaved  p<xtlon  of  said 
street  to  the  entrance  of  the  Confederate  Cemetery  In  said    ;ity, 
such  road  to  be  constructed  under  the  supervision  of  the  S<cre- 
tary  of   War.    No  payment  shall  be  made  xuider  this  act  \  ntll 
the  dty  of  PayettevUle  has  consented  to  the  ooiostructloii  of  «uch 
road. 

Mr.  FULLER.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Fxnxn:  Strike  out  all  after  I  the 
enacting  clause  and  Insert  In  lieu  thereof  the  f  oUowlng :  " '.  "hat 
the  Highway  Department  of  the  State  of  Arkansas  is  hereby  au- 
tborlaed  and  directed  to  expend  not  to  exceed  $12,800  out  of  any 
sums  heretofore  or  hereafter  granted  to  such  highway 
under  the  provisions  of  title  II  of  the  National  Industrial 
Act,  In  the  construction  of  an  13- foot  concrete  pavement  on 
proacbes  to  the  Confederate  Cemetery  and  the  National 
at  Fayettevllle.  Ark.,  as  fcliows:  (1)  From  Mill  Avenue  In 
dty  east  on  Bast  Rock  Street  to  the  east  side  of  the 
OHBetery.  a  distance  of  approximately  1,300  feet;  and  (3) 
West  Pcxirth  Street  in  said  city  south  on  Oovemment  Avenue 
tended  to  the  main  entrance  of  the  National  Cemetery  Just  scuth 
of  the  southern  limits  of  said  dty.  a  distance  of  approximately 
1.060  feet.- 

Amend  the  title  to  read  as  foUows: 

**  To  provide  for  the  improvemrnt  of  approaches  to  the  National 
Cemetery  and  the  Confederate  Cemetery  at  Fayettevllle.  Ark." 

Tht  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

mSSAGI    ntOM    TBI    SBTATB 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  ameiid- 
meat  a  bill  of  the  House  of  the  following  Utle: 


departo  lent 
Recojrery 
ap- 
bery 
said 
Conf ed«  rate 
from 
ex- 


Cemebery 


HJR.  9280.  An  act  relating  to  deposits  in  the  United  States 
of  public  moneys  of  the  government  of  the  Philippine 
Islands. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bin  (HJl.  4253)  entiUed  "An  act  for  the  relief  of 
Laura  Goldwater." 

Tlie  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  3170)  enUUed  "An  act  to  revise  air-maU  laws." 

Tlie  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

HJl.  8781.  An  act  to  increase  emplojrment  by  authorizing 
an  appropriation  to  provide  for  emergency  construction  of 
public  highways  and  related  projects,  and  to  amend  the 
Federal  Aid  Road  Act.  approved  July  11.  1916.  as  amended 
and  supplemented,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

S.  620.  An  act  for  the  relief  of  Catherine  Wright; 

S.  1430.  An  act  for  the  relief  of  M.  Thomas  Petroy; 

S.  1731.  An  act  for  the  relief  of  Marion  Von  Bruning  (nee 
Marion  Hubbard  Treat) ; 

S.  2692.  An  act  relating  to  the  record  of  registry  of  certain 
aliens;  and 

S.  2377.  An  act  for  the  relief  of  A.  E.  Shelley. 

The  message  sdso  announced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  (HJl.  3032)  entitled  "An  act  for 
the  relief  of  Paul  Jelna  ".  disagreed  to  by  the  House;  agrees 
to  the  conference  asked  by  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr.  Ship- 
PARD.  Mr.  LooAK.  and  Mr.  Cakxt  to  be  the  conferees  on  the 
part  of  the  Senate. 

RXCIPKOCAL  TRAOB  ACRXEXXMTS 

Mr.  DOUGHTON.  Mr.  Speaker,;!  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HJl.  8687)  to 
amend  the  Tariff  Act  of  1930.  with  Senate  amendments,  and 
to  consider  the  same  en  bloc  in  the  House  as  in  the  Com- 
mittee of  the  Whole. 

Mr.  TREADWAY.  Mr.  Speaker,  reserving  the  right  to 
object  to  ask  the  gentleman  a  question,  does  the  gentleman 
intend  to  discuss  the  amendments,  or  simply  ask  for  a  vote? 
I  should  like  to  have  a  few  minutes. 

Mr.  DOUGHTON.  If  an  explanation  of  any  amendment 
is  necessary,  I  shall  be  pleased  to  make  it. 

Mr.  SNELL.  Mr.  Speaker.  I  think  the  gentleman  from 
North  Carolina  should  tell  the  House  what  changes  the 
Senate  has  made. 

Mr.  TREADWAY.  Mr.  Speaker,  I  should  like  to  have  10 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  reque*  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  SPEAKER.    Evidently  a  quorum  Is  not  present. 

Mr.  BYRNS.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

Mo.  176] 


|BoU 

Abemethy 

Brooks 

Adatr 

Browning 

Allgood 

Btil  winkle 

Andrews.  N.T. 

Burke.  Calif. 

Auf  der  Helde 

Carley,  N.Y. 

Rarhararh 

Carter.  Calif. 

Bacon 

CeUer 

BaUey 

Chapman 

BerUn 

Chase 

Blade 

Church 

Tioi^nd 

Bolton 

Goto 

CoUlns.Mlsa. 

Connery 

Fltzglbbons 

Cooper.  Ohio 

Ford 

Corning 

Foulkee 

Crosser 

Frey 

Dear 

Fulmer 

DeBouen 

OambrlU 

Dlcksteln 

Oasque 

Dies 

Ooldsbc  rough 

Disney 

Oreen 

Doutrlcli 

Oreenwood 

■agle 

Hancock,  N.T. 

Farley 

Bartiey 

Fish 
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Boeppet 

Lewis,  lid. 

BeM.IU. 

nrarstott 

Holdale 

Ludlow 

Sadowskl 

Waldron 

Huddleston 

McGugln 

Shoemaker 

WHdeman 

Jeffers 

IfcKeown 

Blmpson 

West,  Tex. 

Kee 

McSwaln 

Slsson 

WUcox 

Kelly,  m. 

M&lcney,  Conn. 

Smith.  Va. 

Wlthrow 

Kennedy.  Md. 

Marland 

Smith,  Wash. 

Wolfenden 

Kopplunan 

Muldowney 

Smith,  W.Va. 

Wood.  Ifo. 

Kvale 

Norton 

Stalker 

2Uoacheck 

Lambertson 

Peterson 

Strong.  Tex. 

Lea.  CaUf. 

Baasley 

Simmers.  Tex. 

Lms.Mo. 

Raybum 

Thompson,  ni. 

The  SPEAKER.  Three  hundred  and  thirty-two  Membo^ 
having  answered  to  their  names,  a  quorum  is  present. 

On  motion  by  Mr.  Brurs  further  proceedings  under  the 
call  were  dispensed  with. 

PKOCKOtrSX    OF    HOUSE 

Mr.  LUCE.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tlie  SPEAKER.    Tlie  gentleman  will  state  it. 

Mr.  LUCE.  Mr.  Speaker.  Jefferson's  Manual  says  that 
when  any  Member  means  to  spetik  he  is  to  stand  up  in  his 
place  uncovered  and  to  address  himself  not  to  the  House 
or  any  particular  Member,  but  to  the  l^peaker. 

Fifteen  years  ago  when  I  came  here  no  Member  ever 
broke  this  rule.  No  Member  ever  failed  to  foDow  the  time- 
honored  practice  which  came  down  to  us  through  the  cen- 
turies of  addressing  himself  to  the  Speaker.  Some  one  in- 
troduced the  custom  of  also  addressing  himself  to  the  Mem- 
bers of  the  House.  This  invasion  of  the  time-honored 
dignified  rule  led  me  to  confer  with  i^;)eaker  Ltxigworth.  who 
was  even  more  severe  in  his  criticism  than  I  care  to  be. 
Later  I  brought  the  matter  to  the  attenticm  of  the  House 
and  Speaker  Garnkr  was  equally  emphatic  in  his  comments 
upon  the  situation.  At  that  time  I  found  that  the  official 
reporters  had  put  me  down  as  saying  "  Mr.  Speaker,  ladies 
and  gentlemen  ".  which  I  did  not  say,  because  I  had  never 
broken  the  rule.  My  remcmstrance  has  led  to  its  omission  in 
part  frmn  the  Rkcoro,  but  still  the  words  appear  "  Mr. 
Speaker,  ladies  and  genttonen  ".  and  some  one  the  aOnear 
day  went  so  far  as  to  say  "  Mr.  Speaker,  ladies  and  gentle- 
men, and  friends."    That  took  in  the  gallery. 

I  should  like  to  know  if  in  the  Speaker's  Judgment  the  rule, 
which  is  not  altogether  clear,  in  that  it  refers  to  the  first 
address  made  to  the  Speaker  when  seeking  the  tiooi,  should 
be  extended  to  cover  all  introduction,  and  if  it  is  further 
the  Speaker's  Judgment  that  the  practice  is  an  invasion  of 
the  dignity  of  the  House  and  ought  to  be  stopped? 

The    SPEAKER.     The    gentleman    from    Massachusetts 

[Mr.  Lock]  has  read  from  section  354  of  the  House  Rules 

and  Manual,  which  clearly  states  the  rule.    The  Chair  might 

also  read  clause  1  of  rule  14.  which  has  reference  to  decOTum 

and  debate: 

When  any  Member  desires  to  speak  or  deliver  any  matter  to 
the  Hoxise,  he  shall  rise  and  respectfully  address  himself  to  "  Mr. 
Sp>eaker  ",  and,  on  being  recognized,  may  address  the  House  from 
any  place  on  the  floor  cm*  from  the  Clerk's  desk,  and  shall  confine 
himself  to  the  question  under  debate,  avoiding  personality. 

When  the  gentleman  from  Massachusetts  [Mr.  Luck]  pre- 
sented this  matter  during  Mr.  Gamer's  Speakership.  Mr. 
Garner  ruled: 

The  CSiair  Is  in  entire  S3rmpathy  with  the  remarks  made  by  the 

gentleman  from  Massachusetts.  It  is  supposed  to  be  a  slight  upon 
the  Chair,  according  to  the  expressions  of  former  Speakers  of  the 
House,  when  Members  address  the  Chairman  of  the  Committee  of 
the  Whole  or  the  Speaker  and  then  address  Members  on  the  floor 
en  masse. 

The  Speaker  represents  the  House  of  Representatives  In  Its 
orgaxilzation.  and  by  addressing  the  Chair  he  addresses  the  entire 
Membership  ot  the  House. 

There  is  not  any  question  about  the  rule.  The  dignified 
method  of  procedure  is  to  address  the  Speak«-  when  the 
House  is  in  session  and  to  address  the  Chairman  when  the 
House  is  in  Committee  of  the  Whole,  and  thus  the  Monb^ 
addresses  the  entire  Membership.  The  rule  provides  very 
clearly  what  the  mode  of  address  should  be.  The  Chair 
thinks  the  rule  ought  to  be  followed  in  the  interest  of  dignity 
and  decorum  m  the  proceedings  of  the  House. 

Mr.  BLANTON.  Will  the  Chair  permit  a  further  sug- 
gestion? E^ven  before  the  days  of  Jefferson's  Manual  and 
the  House  rules  Just  referred  to.  back  to  the  days  of  the 


R(»ian  Caesars,  they  began  by  saying.  "Friends,  Romans, 
and  countrymen." 

The  SPEAKER.    That  is  too  far  back. 

Mr.  FOCHT.  The  gentleman's  knowledge  ai  Roman  his- 
tory seems  to  be  confined  to  Mark  Antony's  address. 

Mr.  STUDLEY.  That  was  In  the  forum,  not  in  ths 
senate. 

The  SPEAKER.  The  gentleman  may  settle  that  matter 
with  the  gentleman  from  Texas. 

Mr.  WOODRUM.  Mr.  Speaker,  a  further  parliamentary 
inquiry. 

llie  SPEAKER.    The  gentleman  win  state  it 

Mr.  WOODRUM.  Is  it  not  also  a  fact  that  in  debate,  for 
instance,  and  in  colloquy  between  Members,  uzKler  the  strict 
and  literal  rules  of  the  House,  a  Member  has  no  rl^t  to 
interject  himself  into  debate  or  make  comments  to  a  Mon- 
ber  who  is  addressing  the  Chair  or  the  committee  of  the 
House  without  first  addressing  himself  to  the  Speaker  or 
Chairman  and  asking  whether  or  not  the  Member  win  yldd 
and  getting  permission  to  have  himself  recognised? 

Tlie  SPEAKER.  That  is  the  rule,  and  it  should  be 
adhered  to. 

Mr.  FUTJiKR.    Mr.  Speaker,  a  parUamentary  Inqulxy. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  FULLER.  '  May  I  inquire  whether  it  Is  a  violation  of 
the  rules  and  not  in  keeping  with  the  dignity  of  the  House 
and  the  position  whidi  we  occupy  on  the  floor  of  this  House 
for  a  Member  having  a  right  to  extend  his  remaxta,  as  was 
done  recently,  to  cast  aspersion  and  reflection  on  the 
Speaker,  the  President  of  the  United  States,  the  Vice  Presi- 
dent of  the  United  States,  and  other  distinguished  personnel 
of  the  Oovemment  in  regard  to  patronage?    (Api^use.] 

The  SPEAKER.  That  is  a  matter  for  the  Itonber  who 
extends  his  remarks  to  take  into  consideration. 

Mr.  BOYLAN.  Mr.  Speaker,  following  the  parliamentary 
inquiry  a  little  further,  may  I  direct  the  attention  of  the 
Speaker  of  the  House  to  the  fact  that  when  Jefferson's 
Manual  was  written  ttuart  were  no  gentlewomen  Memb«v  of 
the  House.  From  what  I  have  read  of  the  life  and  (diaracter 
of  lliomas  Jefferson.  I  believe  that  in  writing  the  manual, 
if  at  that  time  gentlewomen  were  Members  of  the  House,  he 
would  have  prescribed  as  the  proper  manner  to  address  the 
Chair  as  "  gentlewomen  and  BCr.  Speaker." 

The  SPEAKER.    What  is  the  gentleman's  inquiry? 

Mr.  BOYLAN.  The  parliammtary  inquiry  is.  I  think 
''gentlewomen"  should  also  be  included  in  addressing  the 
House.  The  form  should  be  "Bir.  Speaker  and  gentle- 
women." 

Ilie  SPEAKER.  When  a  Member  addresses  "  Mr.  Speaker  " 
ft  includes  the  gentlewomen  as  wdl  as  the  gentlemen. 

KXCXPROCAL-TtAOS  AGKKEMXKTS 

The  SPEAKER.    The  Clerk  will  report  the  Senate  amend- 
ments. 
The  Clerk  read  as  follows: 


Pi«e  1.  Unc  a.  after  "  assisting  ".  Inasrt  **  In  tha  present 
gency." 

Page  1,  line  11,  strike  out  "  In  the  present  emergency.*' 

Page  a,  line  0,  after  "  finds  ",  Insert  "  as  a  fact." 

Page  S.  line    10.   after   "  restrlctloiM ".   Insert  "oC   the   ITnttod 
Statas  m  any  foreign  country." 

Page  2,  line  11,  strike  out  "or  "  and  Insert  "  and." 

Page  2,  lines  12  and  13.  strike  out  "  use  of  the  powen  herein 
conferred "  and  Insert  "  means  hereinafter  specified." 

Page  3,  line  3,  strike  out  aU  after  "  Indirectly  "  down  to  and 
Including  "  Cuba  "  In  line  6. 

Page  ft,  after  line  15,  Insert: 

"(b)  Nothing  in  this  section  shall  be  construed  to  prevent  the 
appUffatlon.  with  respect  to  rates  at  duty  estabUahed  under  this 
section  puTKuant  to  agreements  with  countries  other  than  Cuba, 
of  the  pronalons  of  the  treaty  ot  oommercial  reciprocity  eonduded 
between  the  United  States  and  the  Republic  of  Cuba  oo  Daeember 
11.  1902.  or  to  preclude  giving  effect  to  an  exclusive  agreement 
with  Cuba  concluded  under  this  section,  modifying  the  existing 
preferential  customs  tnatment  of  any  article  the  growth,  produce, 
or  manufacture  at  Cuba:  ProrUtad,  TbAt  the  duttas  payable  on 
such  an  article  shall  In  no  case  be  increaaed  or  decreaaed  by 
than  SO  penxnt  ot  the  duties  now  payable  thereon." 

Page  8,  lite  16,  strike  out  "(b)"  and  Insert  "(c)." 

Pag*  8,  Una  M,  strike  out  "  section  SSS  "  and  Insert  "  i 
and  616(b)."  ,^       ^ 

Page  4.  lire  4,  after  "  act ".  Insert  ".  or  to  any  prorlstoB  at 
each  agreemtuit." 
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Pac*  4.  llB*  4.  strike  out  aU  after  "  act."  down  to  and  Inelu  ding  I 
**  flour  "  In  line  8.  and  Inaert  "  The  third  paragraph  of  aectlox  Sll 
ct  the  Tariff  Act  of  1930  shall  apply  to  any  agreement  concl  ided 
pursuant  to  this  act  to  the  extent  only  that  such  agreemeni  as- 
sures to  the  United  States  a  rate  of  duty  on  wheat  flour  prod  iced 
in  the  United  States  which  is  preferential  in  respect  to  the  lo  west 
rate  of  duty  Imposed  by  the  country  with  which  such  agreeiient 
has  been  concluded  on  like  flour  produced  in  any  other  country; 
and  upon  the  withdrawal  of  wheat  flour  from  bonded  manifac- 
tiiring  warehouses  for  exportation  to  the  country  with  which  luch 
agreement  has  been  concluded,  there  shall  be  levied,  collected,  and 
paid  on  the  imported  wheat  used  a  duty  equal  to  the  amouit  of 
such  assured  preference." 

Page  4,  strike  out  lines  18  and  17,  and  insert: 

"(c)  The  authority  of  the  President  to  enter  Into  foreign  1  rade 
agreements  under  section  1  of  this  act  shall  terminate  on  the 
expiration  of  8  years  from  the  date  of  the  enactment  of  this  ict." 

Page  4.  after  line  20.  Inaot: 

"Sac.  4.  Before  any  foreign  trade  agreement  Is  concluded  arith 
any  foreign  goremment  or  instrumentality  thereof  Tinder  the  pro- 
visions of  this  act,  reasonable  public  notice  of  the  Intention  to 
negotiate  an  agreement  with  such  government  or  instrumentality 
shall  be  given  in  order  that  any  Interested  person  may  hav»  an 
opportunity  to  present  his  views  to  the  President,  or  to  such 
agency  as  the  President  may  designate,  under  such  rulesi  and 
regulations  as  the  President  may  prescribe;  and  before  con<lud 
ing  such   agreement    the   President   shall   seek   Information   and 
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advice  with  respect  thereto  from  the  United  SUtes  Tariff  <k>m- 
mission,  the  Departments  of  State,  Agriculture,  and  Ck»niLerce 
and  from  such  other  sources  as  he  may  deem  appropriate." 

Mr.  DOUOHTON.  Mr.  Speaker.  I  move  to  concur  i^  aU 
tbe  Senate  amendments  to  Uxe  bill. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
moves  to  concur  in  the  Senate  amendments. 

Mr.  DOUOHTON.    Mr.  Speaker,  at  a  meeting  of  tbe  Oom 
mlttee  on  Ways  and  Means  on  yesterday  for  consider!  tion 
of  the  Senate  amendments  to  House  bill  8687, 1  was  dire  oted 
by  the  committee  to  move  that  the  House  concur  ii^  all 
amendments  adopted  by  the  Senate, 

There  are  14  amendments  to  the  bill  as  It  passed  tht 
House,  all  of  which,  except  3.  are  mere  perfecting  am<snd- 
ments  or  changes  of  language  which  carry  no  change  In 
intent  or  purpose  with  respect  to  the  provisions  of  the  bilL 
In  other  words,  they  are  merely  clarifsring  amendment 

The  first  of  the  three  amendments  to  which  I  have  alii  ided 
where  there  is  some  change  in  the  bill  is  on  page  2.  am  !nd 
ment  no.  5.  which  makes  the  change  conjunctive  rather  han 
disjiuictive.    In  other  words,  two  reasons  must  be  f(fund 


before  the  trade  agreements  can  be  entered  into  rather  han 
cme.  It  is  a  very  simple  change  and  anyone  reading  the 
amendment  can  easily  understand  its  import. 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  COOPER  of  Tennessee.  It  is  also  true  in  conne^on 
with  this  amendment  that  it  is  thought  it  further  strengthens 
the  constitutionality  of  the  bill 

Mr.  DOUOHTON.  It  is  really  a  limitation  of  powei,  as 
has  been  suggested  by  my  good  friend  the  gentleman  from 
Kentucky  [Mr.  Vinson]. 

The  next  amendment  I  may  refer  to  Is  on  page  4,  amend- 
ment no.  10,  which  refers  to  section  336  of  the  present  t  EtrifT 
law.  It  does  not  repeal  section  336  but  only  rendeis  it 
inoperative  as  to  those  commodities  with  respect  to  w  lich 
trade  agreements  are  negotiated,  and  leaves  it  operatic  e  as 
to  those  commodities  as  to  which  trade  agreements  are|  not 
negotiated 

Mr^  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  DOUOHTON.    I  yield  to  the  gentleman  from  Jten- 
tucky. 

Mr.  VINSON  of  Kentucky.  The  gentleman  has  referred 
to  section  336.  In  this  amendment  the  same  treatment  is 
anidied  to  section  516  (b)  of  the  tariff  law  as  the  House  bill 
did  to  section  336.  It  is  made  inapplicable  to  thoee  tam- 
moditles  that  are  covered  tn  a  foreign  trade  agreement. 

Mr.  DOUOHTON.  Precisely:  the  gentleman  from  Ken- 
tucky is  correct  and  I  thank  the  gentleman  for  his  stateiaent. 

Mr.  BRITTEN.    Mr.  Speaker,  a  parliamentary  inquiiy. 

It  is  evident  from  the  colloquy  going  on  on  the  other  side 
of  the  aisle  that  the  gentlemen  who  have  this  bill  In  ch  urge 
think  it  is  merely  a  Democratic  measure.    Tlie  Republcan 


side  would  like  to  know  something  about  it,  even  though  we 
do  not  agree  with  v^iat  you  are  doing. 

Mr.  DOUOHTON.  I  did  not  yield  to  the  gentleman.  The 
gentleman  does  not  seem  to  have  very  much  regard  for  the 
rules  of  the  House. 

Mr.  BRITTEN.  I  addressed  myself  to  the  Chair  by  a  par- 
liamentary inquiry. 

Mr.  DOUOHTON.  If  the  gentleman  wants  to  debate  the 
matter,  that  is  another  question.  I  am  endeavoring  to 
explain  the  changes  made  by  the  amendments,  as  requested 
by  the  minority  leader. 

On  page  6,  section  4.  amendment  no.  14,  which  is  very 

clear,  provides: 

Before  any  foreign  trade  agreement  is  concluded  with  any  for- 
eign government  or  instrumentality  thereof  under  the  jirovlslons 
of  this  act,  reasonable  public  notice  of  the  Intention  to  negotiate 
an  agreement  with  such  government  or  Instmmentallty  shall  be 
given — 

And  so  forth,  lliis  provides  reasonable  notice  so  that  any 
interested  parties  may  be  heard,  and  it  is  for  the  purpose  of 
giving  a  hearing  to  any  individual  or  corporation  that  might 
be  affected  by  any  proposed  trade  agreement. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUOHTON.  I  yield  to  the  distinguished  gentleman 
from  New  York. 

Iffr.  SNELL.  Does  the  gentleman  understand  by  that  lan- 
guage that  if,  for  instance,  they  were  to  have  a  trade  agree- 
ment with  Russia  they  would  definitely  state  in  the  an- 
nouncement that  it  was  on  pulpwood  or  coal  or  wheat  or 
some  other  product,  or  would  it  simply  refer  to  a  general 
trade  agreement  with  Russia? 

Mr.  DOUOHTON.  The  details,  of  course,  would  have  to 
be  made  known  upon  inquiry:  but  when  it  is  suggested  that 
a  trade  agreement  will  be  negotiated  with  the  government 
of  any  country,  that  gives  notice.  It  is  generally  known 
what  CQipmodlties  as  to  which  that  country  would  be  in- 
terested in  entering  into  an  agreement. 

Mr.  SNELL.  But  when  we  consider  a  country  that  sends 
a  great  many  different  kinds  of  imports  into  this  country, 
it  seems  to  me  it  would  be  very  indefinite.  I  think  if  you 
are  going  to  make  any  announcement  to  the  country  you 
should  say,  "We  propose  to  take  up  trade  agreements  on 
this,  that,  and  the  other  thing  ".  and  then  the  industries  of 
the  country  that  are  directly  interested  will  have  an  oppor- 
tunity to  protest  or  to  ask  for  a  hearing. 

Mr.  DOUOHTON.  I  may  say  to  the  distinguished 
minority  leader  I  have  not  the  slightest  doubt  that  the 
President  will  give  due  notice  to  any  individual  or  any  cor- 
poration that  might  be  affected  or  might  be  interested  in  any 
trade  agreement  he  proiwses  to  negotiate.  Of  cours<%  in  ttud 
administration  of  any  act  we  all  know  that  the  go<xl  faith 
of  those  in  ctiarge  must  be  taken  for  granted;  other^vise  you 
could  leave  no  discretion  in  anyone  to  administer  any  law. 

Mr.  SNELL.  I  appreciate  that  statement,  but  I  should  like 
to  make  it  clear  that  it  is  the  opinion  of  the  chairman  of  the 
committee  that  at  least  the  probabilities  are  that  the  ad- 
ministration will  tell  the  country  the  articles  which  they 
propose  to  consider  for  trade  agreements. 

Mr.  DOUOHTON.  In  further  response  to  the  gentleman 
from  New  York.  I  would  not  want  to  go  that  far.  because  I 
have  no  such  authority 

Mr.  SNELL.    I  said  that  this  is  the  gentleman's  opinion. 

Mr.  DOUOHTON.  Opinions,  as  the  gentleman  knows, 
might  not  be  worth  very  much. 

Mr.  SNELL.  I  think  this  is  important  so  far  as  the  coun- 
try is  concerned. 

Ji4r.  DOUOHTON.  From  my  discussion  of  this  matter 
with  those  interested  and  representing  the  administration. 
including  the  State  Department,  I  have  not  the  slightest 
doubt  that  every  legitimate  American  industry  and  interest 
will  be  proi>erly  considered  and  given  ample  opportunity  to 
in-esent  its  objection  to  any  trade  agreement  that  may  be 
proposed.  This  is  my  individual  opinion,  not  spealdng  for 
the  administration  but  speaking  for  myself  alone. 

Mr.  SSELL.  That  is  along  the  line  of  my  contention,  and 
it  ought  to  be  dono. 
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lir.  RICH.    WiU  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  RICH.  IT  under  the  terms  of  this  tariff  m^usure 
reciprocal  trade  agreement  are  made  with  foreign  coun- 
tries, will  those  trade  agreements  be  ratified  by  the  Sraate? 

Mr.  DOUGHTON.  A  man  of  the  intelligence  and  dili- 
gence of  my  good  friend  from  Pennsylvania  ehould  Imow 
that  no  such  provision  is  carried  in  this  bill. 

Mr.  RICH.  I  was  under  the  impression;  but  the  gentle- 
man from  Tennessee  made  the  statement  that  in  order  to 
make  it  constitutional  certain  changes  would  have  to  be 
made.  If  that  is  the  case,  I  think  the  law  as  written  is  un- 
constitutional. I  cannot  see  how  you  can  make  it  consti- 
tutional unless  you  have  the  Senate  ratify  it. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  from  North 
Carolina  will  yield,  I  made  no  such  statement.  I  said  this 
was  a  clarifying  provision  that  added  strength  to  the  legal 
phases  of  the  bill  and  clarified  certain  constitutional  views 
of  it. 

Mr.  RICH.  I  did  not  mean  to  imply  that  the  gentleman 
made  that  direct  statement,  but  I  was  thinking  of  the  con- 
stitutionality of  the  act,  and  I  wanted  to  bring  that  -out, 
because  I  believe  the  courts  would  hold  it  unconstitutional. 

Mr,  DOUGHTON.  For  years  and  years  under  Republican 
administration  there  have  been  trade  agreements  made  with 
other  countries  without  being  ratified  by  the  Senate. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  TREADWAY.  I  would  like  to  ask  the  chairman  of  the 
committee,  in  view  of  the  inquiries  that  have  been  made  by 
the  gentleman  from  New  York,  if  it  was  not  a  fact  that  all 
during  the  hearings  on  this  bill  before  the  House  Committee 
on  Ways  and  Means  it  was  absolutely  impossible  for  us  to 
secure  from  any  officials  of  the  Government  any  indication 
as  to  the  nature  of  the  transactions  that  were  likely  to  be 
undertaken  with  foreign  governments  in  exchanging  prod- 
ucts or  goods?  Did  we  secure  the  shghtest  information  from 
the  Treasury  or  from  the  State  Department  as  to  what 
reciprocal  trade  was  likely  to  be  had? 

Mr.  DOUGHTON.  We  did  not.  and  for  the  simple  reason 
that  the  administration  in  advance  of  the  legislation,  in 
advance  of  the  enactment  of  this  bill  into  law,  would  not 
be  in  a  position  to  state  what  they  were  likely  to  do  wiUi 
respect  to  trade  agreements  with  foreign  governments.  That 
would  be  presuming  what  the  foreign  governments  might  do 
when  they  assemble  around  the  conference  table. 

Mr.  TREADWAY.  Under  section  14,  inserted  by  the 
Senate  amendment,  is  there  anything  in  it  to  show  what 
would  be  the  type  of  evidence  on  which  Uie  hearings  would 
be  based  in  its  relation  to  any  manufacturing  industry  in 
this  coimtry? 

Mr.  DOUGHTON.  It  sajrs  as  plain  as  language  can 
make  it: 

Before  any  foreign  trade  agreement  Is  concluded  with  any 
foreign  government  or  Instrumentality  thereof  under  the  provi- 
sions of  this  act.  reasonable  public  notice  of  the  Intention  to 
negotiate  an  agreamcnt  with  such  government  or  Instrumentality 
shall  be  given — 

And  so  forth. 

Mr.  TREADWAY.  The  President  can  seek  advice.  It  is 
not  In  the  nature  of  evidence;  he  is  authorized  to  obtain 
advice  and  he  can  form  his  own  conclusions. 

Mr.  VINSON  of  Kentucky.  I  call  the  attention  of  the 
gentleman  from  Massachusetts  to  the  fact  that  in  this 
section  the  privilege  is  given  to  the  interested  person  to 
present  his  views  to  the  President  or  to  such  agency  as  the 
President  may  designate.  Consequently  you  have  this  broad 
power  of  the  presentation  of  jsuch  evidence  and  such  views 
as  the  person  interested  may  see  fit  to  make.  If  we  bad 
started  to  narrow  or  circumscribe  that  privilege,  then,  of 
course,  I  know  the  gentleman  from  Massachusetts  [Mr. 
Trzadway]  would  be  the  first  one  to  object. 

Mr.  DOUGHTON.    It  not  only  provides  in  this  amendment 

that  reasonable  notice  shall  be  given,  but  it  goes  on  and 

further  says: 

And  before  concluding  such  agreement  the  President  shall  seek 
information  and  advice  with   napect  thereto  from  the  United 


States  TiLtiB  Oonunlasion,  the  Departments  of  State.  Agriculture^ 
and  Commenx,  and  from  such  other  sources  as  he  may  deem 
appropriate. 

The  United  States  Tariff  Commission,  a  bipartisan  Com- 
mission, is  supposed  to  know  more  about  the  effect  of  tariffs 
than  any  other  (u-ganisation  or  commission  or  agency  In 
the  United  States,  and  the  President  is  also  required  to  ae^ 
information  from  the  Department  of  State,  the  Department 
of  Commerce,  and  the  D^mrtment  ot  Agriculture.  Not  ooly 
must  notice  be  given  but  advice  must  also  be  sought  from 
these  different  departments  of  the  Oovemment.  It  seeks  to 
throw  around  this  provision  every  possible  safeguard,  so  that 
any  interested  party  could  be  heard,  and  the  President  may 
obtain  advice  from  all  proper  sources. 

Mr.  TREADWAY.  Mr.  Speaker,  the  gentleman  is  reading 
from  the  amendment,  and  that  is  all  right;  but  is  it  not  a 
fact  that  in  the  other  branch  there  was  such  tremendous 
opposition  to  doing  away  with  hearings  and  placing  this 
power  of  treaty  making  outside  of  the  other  body's  own 
rights,  that  in  order  to  get  the  bill  through  the  Senate  at  all. 
the  advocates  of  the  bill  were  obliged  to  make  this  very  minor 
concession,  that  there  should  be  hearings? 

Mr.  DOUGHTON.  I  think  that  is  just  a  conclusion,  and. 
so  far  as  I  know,  there  is  no  basis  in  fact  for  that  conclu- 
sion. I  do  not  know  what  took  place  in  all  the  conferences 
that  were  had. 

Mr.  TREADWAY.  If  the  gentleman  will  read  the  lan- 
guage of  the  protracted  argument  in  the  other  branch,  he 
will  be  convinced  that  this  bill  never  could  have  passed  the 
Senate  without  a  sop  of  this  kind  being  made. 

Mr.  DOUGHTON.  I  notice  the  enemies  of  the  bin.  like 
the  gentleman  from  Massachusetts,  diligently  and  earnestly 
endeavored  to  amend  the  bill  and  that  they  were  unsuccess- 
ful, except  where  the  administration  and  those  who  favored 
the  bill  were  agreeable. 

Mr.  TREADWAY.  Oh,  we  admit  that.  We  have  not  any 
influence  with  the  administration.  The  gentleman  does  not 
need  to  make  that  statement.  We  know  that  to  be  the  fact; 
but  I  still  say  that  in  spite  of  the  tremendous  majority  the 
Democratic  Party  has  in  both  bodies,  yet,  in  order  to  put 
this  bill  through  the  Senate,  the  friends  of  the  bill  were 
obliged  to  offer  this  sop  of  a  hearing. 

Mr.  DOUGHTON.  And  I  suppose  that  statement  reaQy 
pleases  the  gentleman. 

Mr.  TR£ADWAY.  I  am  making  a  truthful  and  correct 
statement,  and  the  gentleman  knows  It  is  correct. 

Mr.  DOUGHTON.  By  what  standard  does  the  gentleman 
establish  its  correctness? 

Mr.  "niEADWAY.  If  the  gentleman  will  read  the  debates 
in  the  Senate,  he  wHl  see  they  could  not  have  passed  the 
bill  in  that  body  without  some  sop  of  that  kind. 

Mr.  DOUGHTON.  "Riat  is  the  gentleman's  opinion, 
founded  on  no  facts  or  evidence. 

Bifr.  TREADWAY.  Oh,  absolutely.  Read  the  Record;  thM,t 
is  an  I  ask  the  gentleman  to  do. 

Mr.  LOZIER.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  LOZIER.  Is  it  not  a  fact  that  hearings  were  not 
contemplated  by  James  O.  Blaine,  the  father  of  reci- 
procity  

Mr.  TREADWAY.  Oh,  James  O.  Blaine  never  wanted  any 
such  legislation  as  this. 

Mr.  L021IER.  He  was  the  father  of  the  doctrine  of  reci- 
procity. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  rise  to  a  point  of  order. 
The  distinguished  gentleman  fnnn  Massachusetts  iMi, 
Luce],  the  (X>Ileague  of  the  gentleman  from  Massachusetts 
(Ifi*.  Theaswat],  invoked  a  decirion  from  the  Chair  this 
morning  with  reference  to  observance  of  the  rules. 

Mr.  TREADWAY.  And  one  of  them  is  not  to  address  the 
Chair  while  standing  in  the  well,  as  the  gentleman  from 
Alabama  does  at  the  present  moment.  I  maintain  the  gen- 
tleman from  Alabama  is  addressing  the  Chair  from  the  weO, 
and  I  mnfce  the  xnint  of  order  that  the  gmtleman  from 
Al^hftma  is  not  in  order,  wliere  he  is  addressing  the  Chair. 
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BCr.  BANKHEAD.  Mr.  Speaker.  I  make  the  pojht  of 
order  that  the  Injection  of  the  remark  just  made  by  th(  gen- 
tleman from  Massachusetts  [Mr.  Trxaswat]  is  out  of  order 
and  should  not  go  into  the  Rxcou,  because  he  has  Tailed 
to  observe  the  Rules  of  the  House  in  first  addressics  the 
Chair  and  arcing  permission  to  interrupt,  and  I  ask  for  a 
ruling  on  that  point  of  order. 

Mr.  TREADWAY.  I  want  the  Rkcoko  to  show  th:,t  the 
gentleman  from  Alabama  was  out  of  order  when  he  :alled 
me  to  order,  in  that  he  was  in  the  weU  of  the  House  when 
he  addressed  the  Speaker. 

The  SPEAKER.  The  point  of  order  is  sustainec .  In 
order  to  Interrupt  a  gentleman  on  the  floor.  Members  must 
first  address  the  Chair,  who  will  thea  ascertain  whethi  t  the 
gentleman  having  the  floor  will  yield  for  the  interruption. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  srleld  to  the  gent  eman 
from  Missouri  [Mr.  Lozml. 

Mr.  L07.TFR.  Mr.  Speaker,  if  my  Republican  colleagues 
on  the  other  side  of  the  aisle  will  read  the  debate  ia  the 
Senate  in  the  Pifty-flrst  Congress,  they  will  find  a  coriplete 
refutation  of  the  fallacious  argiunents  they  are  now  pri  rent- 
ing against  the  pending  reciprocity  tariff  bill. 

Benjamin  Harrison,  a  Republican,  was  then  Preslder  t  and 
James  G.  Blaine  was  Secretary  of  State.  Mr.  Blaine  vas  a 
man  of  outstanding  genius,  magnetic  personality,  tnd  a 
superb  master  of  statecraft.  He  was  the  high  pri<st  of 
the  Republican  Party,  and  for  30  years  was  the  onis  man 
allowed  to  enter  the  Republican  "holy  of  holies";  and, 
like  David,  permitted  to  eat  the  Republican  shewbread  Mr. 
Blaine  was  the  father  and  originator  of  the  policy  of  reci- 
procity. Claiming  that  the  pending  McKinley  tarlf  bill 
would  not  open  a  single  foreign  market  to  an  Amerlcai ,  pro- 
ducer, on  Jime  4,  1890.  Mr.  Blaine,  then  Secretary  of  State, 
wrot«  a  lengthy  letter  to  President  Harrison  submitting  a 
report  upon  a  custom's  union  adopted  by  the  Interna  donal 
American  Conference,  recommending  reciprocal  trade  rela- 
tions with  South  America.  Thereupon  Senator  Hale,  i,  Re- 
publican, offered  a  reciprocity  sunendment  to  that  bill,  vhich 
amendment  evidently  reflected  the  views  of  Mr.  Blain ;.  As 
a  class.  Republicans  supported  this  reciprocal  amendment. 
Such  legal  giants  as  Hoar,  of  Massachusetts;  Hale,  of  i,  aine; 
Edmunds,  of  Vermont;  and  Spooner,  of  Wisconsin,  made 
speeches  in  favor  of  the  recija-ocity  provisions  of  thq  pro- 
posed McKinley  tariff  bill. 

Practically  all  the  Republican  Senators  favored  thd  doc- 
trine of  reciprocity  and  opposed  an  amendment  offered  by 
'Senator  Evarts.  Republican,  which  would  have  require  d  the 
President  to  "  communicate  to  Congress  the  facts  whi  :h  he 
shall  have  ascertained  ".  so  that  Congress  might  act  th  sreon. 
This  amendment  was  defeated.  Only  two  Republican  Sena- 
tors. Dolph  and  Evarts.  voted  for  it.  Such  Republican  Sena 
tors  as  Aldrich,  Spooner,  Allison,  Plumb,  Cushman  K. 
Davis.  Piatt.  Ingalls,  Hoar,  Dawes  of  Massachusetts,  C  illom, 
Edmonds.  FTye,  Hawley  voted  against  the  Evarts  aziend 
ment,  which  would  have  required  the  President  to  submit  the 
reciprocal  agreements  to  Congress  for  ratification. 

In  that  debate.  Senator  Hale.  Republican,  of  Maine^  said 
of  reciprocity: 

It  commlta  to  the  President,  whom  we  know  by  his  comznimlca- 
tlona  to  the  Senate  Is  Lq  favor  at  this  movement,  powers 
am  entirely  willing  should  be  placed  In  hla  hands.    That 
aserctse  them  wisely  and  in  the  true  interest  of  American 
no  man  who  knows  his  present  attitude  and  his  past 
doubt. 
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In  other  words,  in  1890  Senator  Hale,  Republican,  had 
Xaith  in  President  Harrison  and  was  willing  to  vest  ij  i  him 
the  authority  to  negotiate  reciprocal  tariff  agreements 
foreign  nations  without  reqiiiring  such  agreements 
submitted  to  the  Ccmgress  for  ratification.  I  am  sun 
confidence  was  Justified,  and  that  every  Member  of 
Democrat  or  Republican,  has  the  same  confidence  in 
Un  D.  Roosevelt,  and  the  same  willingness  to  trust  ntm  as 
the  President  of  all  of  the  American  peoide  to  negj>tiate 
reciprocal  trade  agreements  with  foreign  nations,  whicn  will 
open  up  foreign  markets  for  the  surplus  products  of  our 
farms  and  lactorieB. 


It  is  a  refiection  upon  the  present,  or  any  future  President 
of  the  United  States,  whether  he  be  a  Democrat  or  a  Re- 
publican, to  assume  for  one  moment  that  he  would  reck- 
lessly use  the  powers  conferred  by  this  act,  or  that  he  would 
enter  m^  any  trade  agreement  which  would  prejudicially 
affecV^any  of  our  industries,  or  that  he  would  make  any 
reciprocal  agreement  without  carefully  weighing  the  argu- 
ments in  favor  of  or  against  such  agreement. 

When  the  time  comes  for  a  President  to  exercise  the 
powers  and  prerogatives  conferred  by  this  act,  whether  he 
be  a  Democratic  President  or  a  Republican  President,  he 
would,  of  course,  make  a  thorough  investigation  and  give 
the  industry  involved,  whether  It  be  agrlculturo  or  any 
other  vocational  group,  an  opportunity  to  present  arguments 
and  reasons,  if  any  there  be,  why  such  trade  agreement 
should  not  be  made. 

This  bill  gives  the  President  great  power,  but  the  con- 
ferring of  that  power  does  not  presuppose  that  the  Presi- 
dent would  use  the  power  in  such  a  manner  as  to  destroy 
any  legitimate  industry  in  America,  and  I  assert  that  this 
would  be  true,  whether  the  President  is  a  Democrat  or 
Republican. 

For  instance,  take  my  good  Republican  friend,  the  gentle- 
man from  Massachusetts  [Kfr.  TreaswatI.  If  he  were 
elevated  to  the  Presidency,  an  office  which  he  would  well 
adorn  [applause],  when  he  sat  in  the  seat  of  the  mighty, 
when  he  was  clothed  with  Presidential  responsibility,  when 
he  stood  face  to  face  with  his  duty,  when  called  upon  to 
negotiate  reciprocal-trade  agreements  authorized  by  the 
pending  bill,  he,  though  a  militant  Republican,  wc>uld  care- 
fully consider  the  arguments  for  and  against  the  application 
of  this  formula  to  any  particular  industry.  In  other  words, 
official  responsibility  and  grave  public  duties  frequently  make 
officials  cautious  and  conservative,  who,  without  that  respon- 
sibility, might  be  radical  and  lacking  in  Judicial  ix)ise.  So 
I  say,  Mr.  Speaker,  that  the  granting  of  this  power  does  not 
presuppose  its  abuse.  I  have  confidence  in  whoever  may 
occupy  the  exalted  office  of  President  of  the  Unit(»d  States, 
whether  he  be  a  Democrat  or  a  Republican,  when  lie  stands 
face  to  face  with  duties  and  responsibilities  incident  to  the 
administration  of  this  act,  he  will  perform  that  duty  and 
discharge  that  responsibility  tus  becomes  a  faithful  public 
servant,  motivated  by  a  controlling  determination  to  dis- 
charge with  fidelity  the  responsibilities  of  his  great  office. 
[Applause.] 

Mr.  DOUaHTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Crowthm]. 

Mr.  CROWTHER.  Mr.  Speaker,  I  notice  in  the  Demo- 
cratic platform  of  1932  the  following  statement: 

We  advocate  a  competitive  tariff  for  revenue,  with  a  fact-finding 
Tariff  Commission  free  from  Executive  Interference. 

During  the  debate  at  the  other  end  of  the  Capitol— and  I 
shall  not  mention  any  names,  because  I  understand  that 
according  to  our  rules  we  may  not  mention  a  Senator's 
name— on  page  10394  ot  the  Record  I  find  this  statement. 
It  was  during  the  discussion  as  to  the  granting  of  power  to 
the  President,  and  the  Senator  said: 

The  President  now  has  the  power,  far  we  all  know  that  he  can 
control  the  Tariff  C<xnmls8lon.    Everybody  knows  it. 

Well,  that  is  rather  a  contradiction  of  the  policy  laid 
down  in  the  Democratic  platform.  Of  course,  I  did  not 
know  it  I  do  not  think  many  Members  of  this  House  knew 
that  such  a  statement  could  be  made  regarding  Presidential 
control  of  the  Tariff  Commission,  but  according  to  this 
statement.  "Everybody  knows  it- 
Mr.  SAMUEL  B.  HILL.  Will  the  gentleman  yield? 
Mr.  CROWTHER.    Yes;  I  yield. 

Mr.  SAMUEL  B.  HILL.  Is  that  a  statement  of  the  Chair- 
man of  the  Tariff  Commissicm  which  the  gentleman  Is 
quoting  from? 

Mr.  CROWTHER.  No.  That  is  the  statement  of  a 
Senator. 

Mr.  SAMUEL  B.  HTT.T.  The  Chairman  of  the  Taj-iff  Com- 
mission did  make  such  a  statement  before  the  committee. 
The  gentleman  knows  that 


J934 


CONGRESSIONAL  RECORD— HOUSE 


106S1 


Mr.  CROWTHER.  Knowing  him  as  I  do.  his  making  that 
statement  does  not  surprise  me  in  the  least. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  CROWTHER.    I  yield. 

Mr.  KNUTSON.  TiM  gentleman  must  know  that  Demo- 
cratic platforms  were  made  to  run  on  rather  than  to 
stand  on. 

Mr.  CROWTHER.  I  thank  the  gentleman  for  the  sug- 
gestion. 

Mr.  LEWIS  of  Maryland.    Will  the  gentleman  yield? 

Mr.  CROWTHER.  Excuse  me  Just  a  moment.  Now.  we 
had  this  argument  as  to  whether  it  was  proper  to  confer 
this  power  upon  the  President  of  the  United  States,  no 
matter  whether  he  be  a  Democratic  or  a  Republican  Presi- 
dent. I  remember  very  well  in  the  Seventy-second  Congress 
when  we  had  our  reorganization  bill  here,  sent  by  President 
Hoover,  and  the  Democrats  then  declared.  "  that  that  was 
too  much  power  to  confer  upon  any  man."  In  this  Seventy- 
third  Congress  there  appears  to  be  no  limit  to  the  powers 
conferred  upon  the  President. 

So  you  see  it  Just  depends  upon  whose  ox  is  gored  or  whose 
cod  is  on  the  hock. 

Now.  this  tariff  bill  and  the  Democratic  tariff  bill  of  1932 
ought  to  be  printed  in  parallel  columns. 

Mr.  WADSWORTH.  Does  not  the  gentleman  mean  Dem- 
ocratic platform? 

Mr.  CROWTHER.    No;  with  the  bill  that  was  passed  in 

1932.    I  think  I  am  right.    Section  4  of  that  bill  reads  as 

follows: 

Ssc.  4.  International  Economic  Conference:  That  the  President 
Is  respectfully  requested  to  Initiate  a  movement  for  an  Interna- 
tional Economic  Conference  with  a  view  to  (a)  lowering  excessive 
tariff  duties  and  eliminating  discriminatory  and  unfair  trade 
practices,  and  other  economic  barriers  affecting  International  trade, 
7b)  preventing  retaliatory  tariff  measures  and  economic  wars,  and 
(c)  promoting  fair,  equal,  and  friendly  trade  and  commercial 
relations  between  nations:  but  with  the  understanding  that  any 
agreement,  treaty,  or  arrangement  which  changes  any  tariff  then 
In  existence  or  In  any  way  affects  the  revenue  of  the  United  States 
must  first  be  approved  by  the  Congress  of  the  United  States. 

In  the  present  bill  the  "  approval  of  Congress  "  is  elimi- 
nated, although  in  1932  this  policy  was  stoutly  advocated  by 
the  Democrats,  who  were  then,  as  now,  in  control  of  the 
House  and  Senate. 

As  I  say,  this  1932  proposal  and  the  bill  under  considera- 
tion should  be  printed  in  parallel  colmnns  to  show  th^  wide 
degree  of  inconsistency  my  Democratic  friends  have  de- 
veloped in  the  short  period  of  2  years. 

You  gentlemen  "point  with  pride"  and  we  "view  with 
alarm  "  amendment  14,  providing  for  a  hearing  before  an 
agreement  is  concluded.  I  will  tell  you  what  that  is.  That 
is  merely  an  invitation  to  industry  to  have  a  front  seat  at 
its  own  hanging.  That  is  all  it  is,  and  if  a  group  of  indus- 
tries are  involved,  not  one  of  them  is  quite  sure  who  is  to  be 
the  victim. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  will  the  gentleman 
yield?  

Mr.  CROWTHER.    I  yield. 

Mr.  SAMUEL  B.  HELL.  Does  the  gentleman  concur  in  the 
section  he  just  read? 

Mr.  CROWTHER.  I  voted  against  that  bill  and  the 
gentleman  from  Washington  voted  for  it;  but  now  the 
gentleman  from  Washington  [Mr.  Hill]  is  supporting  the 
very  opposite  contention. 

Mr,  SAMUEL  B.  HUAj.    Then  who  is  inconsistent? 

Mr.  CROWTHER.    I  voted  against  the  entire  proposition. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  two  additional 
minutes  to  the  gentleman  from  New  York- 
Mr.  CROWTHER.  Mr.  Speaker,  I  do  not  want  to  be 
classed  as  one  of  the  carping  critics  who  think  that  nothing 
good  has  cqme  out  of  this  administration.  Some  of  the 
policies  that  we  have  adopted  have  been  meritorious  and 
have,  I  believe,  brought  about  a  condition  of  benefit  to  the 
country-  [Applause.]  I  do  not  believe  it  is  within  the  powor 
of  any  man  to  make  an  analysis  and  state  what  percentage 
of -the  benefit  is  due  to  natural  causes  or  normal  devdop- 
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ments,  and  what  percentage  is  due  to  the  artificial  shots  In 
the  arm  that  have  been  supplied  bf  the  IVMkBury  of  the 
United  States.  I  know  from  past  experienee  that  It  Is  dan- 
gerous to  ramble  in  the  realms  of  prophecy.  I  have  done  it 
heretofoiv  and  I  hare  been  taken  to  task  several  timet;  and 
I  have  had  my  statements  read  to  me  from  the  Rscoao. 
It  is  dangerous  procedure,  but  I  will  say  that  this  recipro- 
cal tariff  bill  is  not  even  a  noble  experiment;  It  wiU  prove 
to  be  one  of  the  most  futile  ventiures  ever  undertaken  by  the 
American  Oovemment.    [Applause.] 

Mr.  DOUQHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TUxaowatI. 

Mr.  TREADWAY.  Mr.  Speaker,  it  is  useless,  of  course,  to 
go  into  any  serious  argument  relative  to  the  merits,  or  rather 
the  demerits,  of  this  measure  for  the  House,  with  S  to  1^ 
Democratic  majority,  has  passed  the  bill.  It  is  water  gone 
over  the  dam.  I  do  wish,  however,  to  call  attention  to  a  few 
defects  vrhich  appear  to  me  to  be  outstanding  in  a  measure 
of  this  character. 

The  question  of  constitutionality  has  been  raised.  In  the 
Senate  a  new  amendment  was  inserted  in  order,  as  the  ad- 
vocates of  the  bill  say.  to  try  to  strengthen  it  constitutionally. 

When  the  bill  was  before  the  House  an  amendment  was 
adopted  on  the  recommendati(Xi  of  the  gentleman  from 
Massachusetts  [Mr.  McCoucacx]  limiting  the  time  of  oper- 
ation of  the  bill  to  3  years  for  the  purpose,  as  was  admitted 
at  the  time,  of  having  the  bill  appear  in  the  nature  of  emer- 
gency legislation,  and  in  that  way  strengthen  It  against  pos- 
sible attack  on  the  ground  of  unconstitutionality.  These 
efforts  to  strengthen  the  bill  against  attack  in  the  courts  in- 
dicate its  weakness  and  show  on  their  face  that  the  advocates 
of  the  bill  realize  they  are  dealing  with  a  very  difllctilt  sub- 
ject when  they  take  away  from  Congress  the  power  over 
taxation.  This,  in  my  opinion,  is  a  very  material  defect  to 
this  legi-daticHi. 

But,  Mr.  Speaker,  permit  me  to  say  this:  The  bill  Is  about 
to  become  a  law,  because,  of  course,  it  was  on  the  "  must " 
list  of  tlie  President.  I  hope  it  wHl  be  executed  In  a  very 
large  degree  by  the  author  of  the  bill,  the  Aasistont  Secre- 
tary of  State,  Dr.  Sayre.  Dr.  Sayre  was  before  the  Ways 
and  Means  Committee  practically  all  of  the  time  this  bill  was 
under  consideration.  WhUe  I  have  frequently  criticized 
members  of  the  "  brain  trust ",  and  probably  wiU  criticlae' 
them  in  the  future,  I  hope  all  of  them  may  have  the  good, 
common  sense  of  Dr.  Francis  B.  Sayre.  I  am  proud  of  the 
fact  that  his  collegiate  education  was  secured  to  my  district 
[applause]  and  that  he  has  a  son  at  the  present  time  to 
Williams  College,  a  classmate  of  the  Ban  of  my  distinguished 
colleague,  the  gentleman  from  Washington  IMr.  Saicuxl  B. 
Hill].  These  yoimg  men  will  be  tratoed  along  the  right 
Itoe  up  in  Wllliamstown.  but  I  am  afraid  they  will  perhaps 
gather  jwme  of  these  inaccurate  doctrines  of  tariff  from 
their  two  disttoguished  fathers. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  genUeman 
yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  do  not  think  the  gentieman 
wants  to  leave  the  impression  that  he  ts  to  favor  of  a  trans- 
position of  the  tariff  relationships  from  the  other  depart- 
ments of  the  Government  to  the  State  Department. 

Bfr.  TREADWAY.  Oh.  not  at  alL  I  think  that  would  be 
the  least  of  my  totentions;  but  I  am  gratified  to  think  that  a 
man  possessed  of  the  courtesy  and  the  educational  quali- 
fications of  Dr.  Sayre  Is  likely  to  be  the  one  to  administer 
a  very  unfortunate  piece  of  legislation. 

Mr.  JENBONS  of  Ohio.  Does  not  the  gentleman  also 
think  that  transposition  from  the  other  department  to  the 
office  of  the  Secretary  of  State  Is  one  of  the  serious  defects 
of  the  whole  structure  of  the  bUlf 

Mr.  TREADWAY.   Absolutely.  I  am  opposed  to  the  whole 

Mr.  SAMUEL  B.  HKLu    Mr.  Speaker,  will  the  gentleman 

yield? 
Mr.  TREADWAY.   Ijield. 
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Bffr.  8AMUXL  B.  HILL.  The  assumption  of  the  gentlen  An 
from  Ohio  that  Jurisdiction  is  transferred  to  the  D^x^- 
ment  of  State  is  not  jusUfled  kiy  the  text  of  the  act. 

Certainly  there  is  nothing  in  the  act  that  indicates  ii  is 
to  be  transferred  to  the  Department  of  State.  The  right  to 
exercise  the  powers  granted  in  this  act  lies  in  the  Presid  mt 
of  the  United  SUtes. 

Mr.  TREAOWAY.  Tlie  gentleman  from  Washingtoo  is 
accurate  in  that  statement,  but  he  realizes,  of  course,  t  lat 
in  the  multitudinous  duties  of  the  President  of  the  Uni  «d 
States  he  must  have  assistance  in  carrying  out  leglslati », 
and.  therefore.  I  think  the  gentleman  from  Ohio  [Mr.  Ji  ai- 
xiws]  is  correct  in  his  inference  also  that  the  carrying  >ut 
of  this  bill  wlU  be  largely  in  the  hands  of  the  State  ]  )e- 
partment. 

[Here  the  gavel  feU.] 

Mr.  DOUOHTON.  Mr.  Speaka-,  I  yield  the  gentlen  an 
5  additional  minutes. 

Mr.  TREADWAY.  Of  course,  this  relationship  as  can  led 
out  between  our  country  and  other  countries  and  he 
method  of  approach  is  always  through  the  State  Depart- 
ment 

Mr.  SAMUEL  B.  HILL.  Of  course,  the  oXDcial  avenue  of 
approach  to  other  countries  in  connection  with  this  matter 
is  through  the  State  Department,  so  that  of  necessity  he 
State  Department  will  participate  in  these  matters. 

Mr.  JENKINS  of  Ohio.  Trade  agreements  cannot  succc  ss- 
f  uUy  be  made  under  this  bill  or  under  any  bill  unless  they  ire 
made  through  the  Secretary  of  State  or  with  their  appro  k^al 
and  consent. 

Mr.  TREADWAY.    I  think  that  is  correct. 

Mr.  BEEDY.  I  wonder  if  the  gentleman  will  elaborate  for 
a  moment  to  the  House  as  to  his  meaning  when  he  sta  ed 
that  this  bill  will  be  "  executed  "  by  Mr.  Sayre. 

Mr.  TREADWAY.  I  may  also  use  that  word  in  its  lite  ral 
sense.  I  hope  he  will  execute  it.  Perhaps  the  Demoai^ 
would  prefer  to  have  him  administer  It. 

May  I  call  attmtion  to  one  serious  difference  from  ny 
viewpoint  in  the  Senate  amendments.  On  page  4.  line  17. 
reference  is  made  to  the  Senate  amendment,  mention  ng 
aecUon  516  (b)  of  the  Tariff  Act  of  1930.  That  UtUe  ref  sr- 
ence  itself  seems  very  modest,  but  it  haa  a  very  deflxito 
effect  on  the  bill.  It  takes  away  from  our  manufactuz  srs 
and  producers  the  right  ol  appeal  to  the  Department  lot 
hear^  on  the  classification  of  articles  for  the  rates  oI 
tariffs  to  be  assessed.  It  does  away  with  this  feature  entix  ely 
and  leaves  no  appeal,  which  is  a  very  serious  drawback. 

Bffr.  SAMUEL  B.  HTTJ.     WiU  the  genUeman  yield? 

Mr.  TRBADWAY.  I  yield  to  the  genUeman  from  Wa  ih- 
ingtoo. 

'  Mr.  SAMUEL  B.  HTTJ.  Tht  gentleman  will  recall  that  in 
this  act  the  President  has  authority  to  proclaim  modifli  ac- 
tions of  existing  duties  and  other  import  restrictions  or  si  ch 
other  additional  import  restrictions,  and  so  forth,  and  that 
the  term  "  duties  and  other  imix>rt  restrictions  "  is  de&ied 
to  include  the  rates,  form  of  import  duties,  and  classification 
of  articles.  That  covers  the  subject  matter  referred  to]  in 
section  516  (b) ;  that  is,  it  relates  to  classification  and  r; 
of  duty.  If  under  this  act  the  President  is  given  authcukty 
when  a  trade  agreement  is  entered  into  to  change  the  el  is- 
sification  of  merchandise  and  hence  the  rate  that  goes  ale  ng 
with  that  particular  classification,  what  is  the  reason  at 
having  the  inconslstwacies  that  would  exist  if  you  retdn 
section  516  (b)  insofar  as  it  applies  to  the  commodities 
which  may  be  the  subject  of  various  trade  agreements? 

Mr.  TREADWAY.  All  I  care  to  say  in  answer  to  he 
gentleman  is  that  the  entire  purpose  and  intent  of  the  t  Ell. 
from  our  viewpoint,  is  to  make  it  very  much  easier  to  seci  ire 
foreign-made  products  as  against  American-made  goo  Is. 
That  is  simply  another  sop  to  the  foreigner,  t^wny  avay 
certain  authority  and  certain  rights  that  the  American  c|^ 
sen  has  under  the  Tariff  Act  of  1930. 

Mr.  SAMUEL  B.  HTTJ,     WIU  the  gentleman  ylelA? 

Mr.  TREADWAY.  If  the  gentleman  will  make  sure  tliat 
I  will  have  sufUcient  time  so  that  I  may  flxdsh  my  rems^^ 
lyield. 


Mr.  SAMUEL  R  HZLL.  Hm  gentleman  will  have  plenty 
of  time.  I  think  it  is  not  a  violation  of  confidence  as  to 
occurrences  in  the  committee  to  state  that  Dr.  Sayre  stated 
to  our  committee  in  session  yesterday  that  he  had  examined 
all  of  the  cases  arising  under  section  516  (b) ,  and  not  in  one 
single  instance  had  such  a  charge  been  sustained.  It  seeaaaa 
to  me  almost  conclusively  established  that  the  aii^raiserSi 
and  collectors  of  customs  are  diligently  on  the  Job  protecting 
the  interests  of  the  United  States  and  the  interests  of  Ameri- 
cans in  the  matter  of  classification  and  rates. 

Mr.  TREADWAY.  I  may  also  add  that  Dr.  Sayre  thought 
the  cases  involved  had  been  trivial.  That  may  be  his  judg- 
ment. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yi^d  the  genUenian  9 
additional  minutes. 

Mr.  TRBADWAY.  The  producer  in  this  country  laK>ws 
whether  his  case  is  trivial  or  not  from  his  own  individual 
viewpoint,  I  should  say,  and  what  might  be  trivial  in  the  view 
of  the  State  Department  might  be  extremely  important  to 
the  producer  up  in  New  England. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  briefly  to  the  gentleman  from 
Tennessee. 

Mr.  COOPER  of  Tennessee.  May  I  remind  the  gentleman 
that  the  statement  was  that  the  court  had  found  that  these 
cases  were  triviaL 

Mr.  TREADWAY.  I  am  not  sure  as  to  whom  Dr.  Sayre 
stated  held  that  view,  and  I  am  perfectly  willing  to  accept 
the  gentleman's  statement. 

Mr.  VINSON  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  Of  course,  this  act  in  its  appli- 
cation to  section  516  (b)  ol  the  Tariff  Act  of  1930  merely 
suspends  the  operation  of  that  paragraph  with  respect  to 
the  goods  that  are  the  subject  matter  of  the  contracts  and 
agreements.  It  does  not  take  away  any  right  unless  the 
article  is  included  in  the  foreign  trade  agreement. 

Mr.  TREADWAY.  I  have  a  Hst  of  objections,  and  all  I 
will  do  is  to  refer  briefly  to  those  objections  at  this  time.  I 
^all  not  take  all  the  time  I  would  otherwise  take  in  elabo- 
rating on  each  one. 

The  Senate  bill  and  House  Wll  do  not  materially  differ. 
These  changes  are  of  some  benefit,  although  I  should  not 
approve  of  the  amendment  relating  to  section  516  (b),  nor 
do  I  think  we  are  getting  anjrthing  in  the  way  of  a  conces- 
sion by  public  hearings,  because  it  is  very,  very  indefinite. 

Under  the  bin,  the  President  has  complete  authority  over 
all  domestic  industries  dependent  upon  tariff  protection. 
That  is  very  evident  from  the  fact  that  we  have  taken  the 
power  away  from  the  Congress  to  have  anything  to  do  with 
the  set-up  of  tariff  matters.  He  has  the  power  to  say 
whether  they  shall  continue  to  do  business  or  give  way  to 
foreign  products. 

The  Democrats  have  fought  down  amendments  to  insure 
agricultural  products  against  decreased  duties.  I  hope  our 
friends  will  explain  this  matter  to  their  constituents  and  to 
the  farmers  generally. 

They  have  fought  down  amendments  to  prevent  lowering 
of  duties  below  foreign  and  domestic  cost  differentials,  which 
is  extremely  important  from  the  standpoint  of  maintaining 
domestic  industries  and  the  American  standard  of  living. 
This  matter  was  fought  out  on  the  fioor  of  the  House  and 
Senate.  The  Democrats  are  absolutely  on  recOTd  as  not 
being  willing  to  allow  a  tariff  differential  to  offset  lower  for- 
eign production  costs. 

The  Democratic-controlled  Senate  has  siurendered  its 
power  of  ratification  of  treaties.  Under  the  terms  of  the 
bill,  advance  approval  is  given  to  all  trade  agreements  ne- 
gotiated by  the  President,  regardless  of  how  disastrous  their 
effect  may  be  upon  domestic  industry. 

The  Democrats  are  interested  in  building  up  foreign  pur- 
diasing  power,  while  that  of  our  own  people  is  constantly 
declining.  They  seek  to  grant  foreign  producers  freer  access 
to  ttie  domestic  market,  thus  depriving  our  own  workers  of 
a  means  of  livelihood. 


Trade  agreements  mean  lowered  tariffs.  Lowered  tariffs 
mean  less  goods  produced  in  the  United  States.  Less  goods 
produced  in  the  United  States  means  more  unemployment. 

Tbe  program  for  lowered  tariffs  is  clearly  inconsistent 
with  the  efforts  to  raise  prices  in  domestic  markets.  Under 
the  NJI.A.  and  AA.A.,  domestic  prices  have  been  forced 
higher  and  higher,  thus  increasing  the  foreigner's  competi- 
tive advantage,  both  in  the  domestic  and  foreign  msurkets. 

The  President's  authority  under  this  bill  lasts  for  3  years, 
but  agreements  may  be  entered  into  the  last  day  which  may 
be  good  for  3  more  years.  So  you  are  really  setting  up  a 
6-3rear  program  under  the  guise  of  an  emergency. 

I  now  jrield  to  the  gentleman  from  North  Carolina. 

Bfr.  DOUOHTON.  May  I  ask  my  colleague  if  any  stand- 
ard has  ever  been  set  up  or  any  process  devised  by  which  the 
cost  of  production  of  foreign-made  goods  and  domestically 
made  goods  can  be  determined.  My  colleague  will  recall 
that  the  Chairman  of  the  Tariff  Commission  stated  em- 
phatically that  it  is  ap  absolute  impossibility  to  reach  any 
such  conclusion  correctly. 

Mr.  TREADWAY.  We  do  know  very  certainly  that  the 
whole  object  of  this  bill  is  to  reduce  import  rates  on  articles 
coming  into  this  country  in  competition  with  ours,  otherwise 
there  would  be  no  call  for  this  reciprocal  deal. 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TREADWAY.    Yes. 

Mr.  REED  of  New  York.  There  is  one  thought  that  has 
been  overlooked,  or  at  least  has  not  been  mentioned.  A 
standard  has  been  set  up  in  this  country,  and  a  new  stand- 
ard, to  determine  whether  an  industry  is  efficient  or  ineffi- 
cient. This  is  the  new  philosophy  that  many  of  our  indus- 
tries are  inefficient. 

Mr.  TREADWAY.  May  I  interrupt  the  gentleman  there 
to  ask  did  not  the  Secretary  of  Agriculture  practically  say 
that  any  small  industry  is  inefficient,  and  that  is  the  kind  of 
industry  we  have  in  our  country? 

Mr.  REED  of  New  York.  Exactly;  and  under  this  bill  they 
are  to  be  eliminated. 

Mr.  TREADWAY.  The  action  which  the  House  is  about 
to  take  seals  the  doom  of  all  small  and  so-called  "  ineffi- 
cient "  industries  in  the  United  States.  Unfortimately  for 
New  England,  most  of  our  industries  are  nm  on  a  compara- 
tively small  scale,  and  hence  our  people  are  the  ones  most 
likely  to  suffer  at  the  hands  of  those  who  will  administer 
this  bill,  llie  philosophy  of  its  sponsors  is  well  stated  by  the 
Secretary  of  Agriculture,  Mr.  Wallace.  During  the  hearincs 
before  the  Ways  and  Means  Committee  the  following  col- 
loquy occurred  between  the  Secretary  and  the  gentleman 
from  New  York  [Mr.  Rxis] : 

Mr.  Reed.  Well,  would  you  favor  lowering  the  tariffs  on  thing* 
Germany  produces  and  ships  to  this  country  and  which  we  produce 
here  In  ovir  own  country? 

Mr.  Waixao.  It  Oermany  can  iiroduce  them  more  efficiently 
%i\^n  we  can.  It  woxild  be  of  benefit  to  our  consxuners,  and  our 
consumers  certainly  represent  the  eventually  dominant  interest  In 
our  population. 

Hie  delegation  of  tariff-making  power  to  the  President 
as  proposed  by  this  bill  is  directly  contrary  to  the  position 
taken  by  the  Democratic  Party  in  connection  with  the  en- 
actment of  the  present  flexible  tariff  provisions,  under  which 
the  President  may  raise  or  lower  tariff  duties  imder  a  for- 
mula laid  down  in  advance  by  Congress.  At  that  time  the 
gentleman  from  North  Carolina  [Mr.  Doughtoh]  expressed 
the  view  that  the  President's  authority  imder  the  fiexible 
provisions  was  "  too  much  power  and  authority  to  lodge  in 
any  man  who  ever  has  been,  is  now,  or  ever  will  be  Presi- 
dent of  the  United  States."  Yet  today  he  sponsors  a  meas- 
ure that  makes  the  President  a  dictator  over  the  tariff,  con- 
trary to  the  Constitution  of  the  United  States,  and  without 
being  restricted  by  any  formula  for  rate  making  laid  down 
In  advance  by  Congress. 

When  the  present  bill  was  under  consideration  in  the 
House  last  March  I  inserted  in  the  Rscokd  a  Joint  state- 
ment issued  by  Democratic  members  of  the  Finance  Com- 
mittee of  the  other  body  in  connection  with  the  1930  tariff 


bin.  in  which  they  unanimously  condemned  the  principle  of 
permitting  the  President  to  pass  upon  tariff  rates.  They, 
too.  have  now  completely  reversed  their  position  and  have 
gone  headlocg  in  the  other  direction. 

Reference  has  been  made  to  the  fact  that  the  Republican 
Party  in  the  past  has  stood  for  the  principle  of  reciprocity. 
That  is  true.  But  the  Republican  Party  has  never  advocated 
it  to  the  extent  that  in  order  to  secure  foreign  trade  we 
should  surrender  the  home  market  to  foreign  competitors. 
Nor  has  the  Republican  Party  ever  given  the  President  com- 
plete control  over  the  tariff.  Whenever  the  President  in 
the  past  has  been  given  the  authority  to  negotiate  reciprocal 
treaties  Congress  has  always  retained  the  right  of  rati- 
fication both  to  the  House  and  Senate.  Even  the  Demo- 
cratic tariff  bill  which  was  vetoed  by  President  Hoover  in 
the  Seventy-second  Congress  retained  this  right  More- 
over, whenever  Congress  in  the  past  has  given  the  Presi- 
dent the  authority  to  negotiate  trade  agreements  without 
ratification  by  either  body  it  has  specified  in  advance  the 
articles  which  could  be  made  the  subject  of  tariff  bargain- 
ing and  has  fixed  the  concessions  to  be  offered  or  retalia- 
tions to  be  imposed. 

In  conclusion,  may  I  say  that  the  responsibility  for  this 
legislation  is  clearly  upon  the  Democratic  Party?  The  Re- 
publicans have  fought  it  every  inch  of  the  way.  The  vote 
in  the  House  showed  99  RepubUcans  against  the  bill  and  2 
for.  On  the  Democratic  side.  268  voted  for  the  bill  and 
only  11  against.  In  the  other  body  the  vote  also  was  along 
party  lines. 

As  I  pointed  out  in  my  speech  on  the  biU  last  March,  the 
issue  presented  here,  in  the  final  analysis,  is  one  of  Interna- 
tionalism against  nationalism,  in  which  the  administration 
has  taken  the  part  of  internationalism.  The  Repuldlcan 
Party  will  welcome  the  opportunity  to  meet  this  issue  before 
the  American  people  in  Novembtf . 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Missouri  [Mr.  Loanl. 

Mr.  LOZIER.  Mr.  Speaker,  supidementing  the  remarks  I 
made  a  few  minutes  ago  with  reference  to  the  attitude  of 
the  Republican  Party  toward  the  policy  of  reciprocity,  I 
call  to  the  attention  of  the  gentleman  from  Massachusetts 
[Mr.  Trxaowat],  the  position  of  Senator  Hoar  and  Senator 
Dawes,  two  outstanding  Massachusetts  Republicans,  who 
for  many  yean  represented  Massachusetts  in  the  United 
States  Senate,  and  both  of  whom  embraced,  with  the  zeal 
of  a  crusader,  the  reciprocity  doctrine  formulated  and  elo- 
quently advocated  by  James  G.  Blataie,  the  "  plumed  knight " 
of  Republicanism.  There  were  giants  in  those  dasrs.  and 
the  intellectual  giante  of  the  Republican  Party  in  the 
Pifty-flrst  Congress,  after  subjecting  the  policy  of  reci- 
procity to  the  acid  test  of  reason,  accepted  it  as  sound  and 
wholesome. 

May  I  call  the  roll  of  some  of  the  great  Republicans  who 
championed  the  doctrine  of  reciprocity?  Senator  Hale, 
from  Mr.  Blaine's  home  State  of  Maine;  Senator  Edmunds, 
of  Vermont,  one  of  the  greatest  constitutional  lawyers 
America  ever  produced,  and  a  Republican  in  n^iom  there 
was  no  guile;  Senator  Hoar,  of  Massachusetts,  a  man  of 
great  learning  and  force  of  character,  a  grandson  of  Roger 
Sherman,  who  was  a  signer  of  the  Declaration  of  Independ- 
ence; Senator  Hoar  having  represented  Massachusetts  for  a 
longer  period  in  the  National  Congress  than  any  other  Rep- 
resentative from  that  State;  Senator  Spooner.  of  Wisconsin, 
one  of  the  stars  of  first  magnitude  in  the  constellation  of 
constitutional  lawyers  whose  intriguing,  convincing,  and 
compelling  logic  was  Irresistible;  Senator  Ingalls.  whose 
intellectual  stiletto  was  as  sharp  as  a  Toledo  blade  or  * 
rapier  forged  in  the  hot  furnace  of  Damascus;  Senators 
Aldrich.  Cullom.  Frye.  and  many  others  who  not  oniy  under- 
stood our  Constitution  but  had  the  undoubted  ability  to 
construe  and  expound.  All  these  and  other  great  Repub- 
licans never  challenged  the  constitutionality  of  reciprocal 
trade  agreements. 

The  fiower  of  the  Republican  Party  in  the  Senate,  the 
men  who  controlled  the  Republican  Party  at  that  time,  both 
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voted  and  argiied  In  favor  of  the  wisdom,  expediency,  and 
oonstitutionality  ol  a  law  vesting  in  the  President  auth4  irity 
to  enter  into  reciprocal  trade  agreements  with  other  nat  ons. 
No  one  will  cballenge  the  Republicanism  of  Seo'itor  *  ohn 
Sherman,  who  in  the  Fifty -first  Congress,  in  suppoiting 
Blaine's  reciprocity  provision  said: 

CoograM  hat  tbt  alMolute  right,  not  only  to  ImpoM  duties,  but 
to  leave  to  the  President  or  any  other  authority  the  detemlna- 
tlon  of  some  facta  upon  the  h^penlng  of  whlcb  a  duty  ixuiy  be 
dther  removed  or  levied. 

Senator  Pierce  (Republican.  North  Dakota)   said  of  the 

Hale  amendment  which  embodied  the  Blaine  reciprocity 

policy: 

The  latitude  given  the  President  i»  wide.  Ills  discretion  aiaple. 
his  power  sufflclcnt  without  being  dangerous. 

Sexmtor  Aldrich,  who  for  many  years  was  Chalrmai  of 
the  Senate  Finance  Committee,  and  who  made  and  unx  lade 
tariff  laws,  an  uncompromising  Rhode  Island  RepubLcan. 
supported  the  reciprocity  provision  of  the  McKinley  Ac  . 

I  repeat,  James  O.  Blaine  was  the  author  and  expoupder 
of  the  doctrine  of  reciprocity,  and  his  resistless  logic  J  and 
transcendent  genius  convinced  the  American  people  thai  the 
policy  was  not  only  workable  but  eminently  sound. 

Reciprocity  was  made  an  article  of  Republican  pol 
faith  in  four  or  five  national  Republican  platforms, 
until  the  year  of  our  Lord  1934  did  the  leaders  of 
publican  Party  abandon  the  faith  of  their  fathers  and  {cast 
the  policy  of  reciprocity  into  discard.  In  view  of  the  t: 
tional  support  and  advocacy  of  reciprocity  by  the  Republican 
Party  for  a  generation,  it  is  difficult  to  comprehendl  the 
apostasy  of  Republican  leaders  in  these  later  days.  :t  is 
dllDcult  to  escape  the  conclusion  that  Republican  oppos  tion 
to  the  reciprocity  tariff  bill  is  purely  politicaL     [Applause.] 

liCr.  DOUQHTON.  Mr.  Speaker,  I  yield  2  minutes  t(j  the 
gentleman  from  Colorado  [Mr.  Mastxii]. 

Mr.  MARTIN  of  Colorado.    Mr.  Speaker,  I  want  toj  ad- 
dress myself  for  a  moment  to  the  gentleman  from  Wish 
ington  [Mr.  Saxuxs.  B.  Hm.]  and  to  recall  an  amendiient 
which  I  offered  during  the  consideration  of  this  bill  in 
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the 
House  under  the  5-minute  rule  to  strike  out  the  proviso 
with  respect  to  Cuba,  which  amendment  was  voted  dowi  u 
claimed  at  that  time  that  the  proviso  threw  the  bars  c  own 
completely  for  Cuba  and  admitted  her  to  the  Union  t>  all 
practical  intents  and  pwrpoees  so  far  as  the  tariff  is  pon- 
cemed. 

I  now  notice  the  Senate  has  brought  in  an  amendibent 
which.  In  my  judgment,  in  different  phraseology,  affect<  the 
same  piupose  that  my  amendment  would  have  aflectel  by 
specifically  limiting  the  range  of  the  raising  or  lowering  of 
Cuban  duties  to  50  percent,  the  same  as  in  all  other  cas  s. 

Mr.  SAMUEL  B.  HILL.  I  may  say  to  the  gentleman  rom 
Colorado  that  this  Senate  amendment  was  simply  a  cla  if y- 
ing  amendment  to  state  more  definitely  and  specifically 
what  the  House  bill  carried. 

Mr.  MARTIN  of  Colorado.  The  language  I  wish  to  call 
attention  to  specifically  is  the  last  proviso  in  the  Sepate 
amendment: 

Provided.  That  the  duties  pa]rable  on  such  an  article  shaU  lb  no 
be  increased  or  decreased   by  more  than   50  percent  o^  the 
duties  now  payable  thereon. 

jro- 


Mr.  SAMUEL  B.  HILL.    That  is  within  the  general 
visions  of  the  bill,  but  In  order  to  make  it  absolutely 
and  certain  and  clarify  it  in  the  minds  of  such  gentlemen 
as  the  gentleman  from  Colorado  and  others,  they  put 
there  in  specific  language. 

Mr.  DOUGHTON.    Mr.  Speaker.  I  yield  3  minutes  to 
gentleman  from  New  York  [Mr.  WaosworthJ. 

Mr.  WADSWORTH.    Mr.  Speaker,  in  the  short  tlm< 
lotted  to  me  I  do  not  Intend  to  say  a  single  word  about 
tariff  or  the  general  policy  involved  in  this  legislatioi 
do  desire,  however,  to  call  the  attention  of  the  House, 
seriousness,   to  the   Implications  of  the   last  sentencn 
amendment  no.  14: 


Before  concluding  such  agreement  the  President  shall  seel :  In- 
formation and  advice  with  res]ject  thereto  from  the  U  lited 
States  Tariff  Oommtsslon,  the  Departments  of  State,  Agriculture, 
and  Commerce. 
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This  is  a  mandatory  provision  proposed  to  be  put  in  the 
statutes  of  the  United  States  that  the  President  of  the 
United  States,  while  exercising  an  Executive  power  extended 
to  him  by  law.  if  this  is  to  become  law,  shall,  before  exer- 
cising it,  consult  his  own  subordinates. 

I  have  never  seen  a  proposal  of  this  kind  placed  in  Fed- 
eral legislation.  I  think  it  is  not  worth  the  paper  it  is  writ- 
ten on.  I  think  it  is  not  within  the  power  of  the  Congress 
to  circumscribe  the  exercise  of  the  Executive  function  in 
such  fashion.  The  Congress  may  prescribe  qualifications 
and  conditions  under  which  the  Chief  Executive  may  exer- 
cise power,  but  the  Congress  cannot,  in  my  judgment,  fetter 
the  hands  of  the  President  to  the  extent  of  commanding  him 
to  consult  his  own  subordinates  before  he  performs  his 
duty. 

Consider  a  situation  which  might  arise  in  this  connection. 
Suppose  the  President  proclaims  a  reciprocal  trade  agree- 
ment with  a  foreign  country,  and  it  should  turn  out  after- 
ward that  he  had  failed  to  consult  the  Secretary  of  Com- 
merce, is  the  agreement  to  be  deemed  illegal  or  is  the 
President  of  the  United  States  to  be  subject  to  impeach- 
ment? Surely,  no  Member  of  the  House  would  regard  such 
a  thing  seriously. 

Articles  of  impeachment  could  not  possibly  stand  under  a 
situation  of  that  kind,  and  yet  the  Congress  of  the  United 
States  is  putting  upon  the  statute  books  a  provision  of  that 
kind. 

Clearly,  in  my  judgment,  it  is  beyond  the  power  of  the 
Congress.  If  the  President  of  the  United  States  is  to  exer- 
cise power  delegated  to  him  by  the  Congress,  then  he  may 
exercise  it  subject  only  to  the  will  of  Congress.  I  protest 
against  this  particular  provision  as  being  futile  and  con- 
trary to  our  tenets  of  government. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rankin]. 

Mr.  RANKIN.  Mr.  Speaker,  I  desire  to  reply  to  the  re- 
marks made  by  the  distinguished  gentleman  from  New  York 
[Mr.  Wadsworth].  Ansrthing  that  he  says  on  the  subject 
of  the  tariff,  to  my  mind,  represents  the  policies  of  the 
Republican  Party,  of  which  he  is  one  of  the  very  ablest 
members.  He  will  probably  be  their  candidate  for  President 
in  1936,  provided  he  is  willing  to  "  make  the  sacrifice." 

One  of  the  main  things  that  brought  this  country  to  the 
terrible  conditions  through  which  we  have  been  passing  for 
the  last  few  years,  was  the  high  protective  tariff  policies  of 
the  party  then  in  power,  which  enriched  the  favored  few  at 
the  expefise  of  the  unprotected  many.  It  was  simply  legal- 
ized highway  robbery.  One  of  the  best  informed  men  on  the 
tariff  question  has  stated  that  from  1921  to  1929  the  tariff 
cost  the  people  of  this  country  on  an  average  of  approxi- 
mately $4,000,000,000  a  year— not  $4,000,000,  but  four  thou- 
sand millions  of  dollars — every  year  that  rolled  around. 
That  was  an  average  of  about  $35  per  capita  for  every  man, 
woman,  and  child  under  the  American  fiag.  Of  that 
$4,000,000,000  he  stated  that  only  six  hundred  million  went 
into  the  Federal  Treasury,  while  $3,400,000,000  went  into  the 
pockets  of  the  favored  beneficiaries  of  this  outrageous  high 
protective  tariff  that  was  sapping  ttie  lifeblood  from  the 
masses  of  the  American  people,  destroying  our  international 
trade,  and  bringing  this  country  to  wreck  and  ruin. 

With  the  exception  of  a  few  dairy  farmers  and  a  few 
truck  growers,  the  farmers  got  no  benefit  whatsoever  from 
the  tariff,  and  the  dairymen  and  truck  growers  merely 
gathered  the  crumbs  that  fell  from  the  banquet  table.  In 
order  to  pretend  to  the  wheat  growers  that  they  were  help- 
ing them  by  the  tariff,  they  put  a  duty  of  30  cents  a  bushel 
on  wheat,  and  then  raised  it  by  Executive  order  to  42  cents 
a  bushel,  at  the  very  time  when  wheat  was  selling  for  10 
cents  a  bushel  more  in  Canada  than  it  was  in  the  United 
States;  which  shows  that  the  tariff  on  wheat  was  ineffective. 
The  wheat  and  com  growers  got  absolutely  no  benefit  from 
the  tariff.  'Rie  cotton  growers  got  none,  for  the  reason 
that,  like  the  wheat  and  com  farmers,  they  ship  out  more 
of  their  products  than  are  shipped  in.  Yet,  every  one  of 
these  farmers  was  paying  on  an  average  of  $35  a  year  for 
every  man,  woman,  and  child  in  his  family. 
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It  cost  the  average  agricultural  county  in  the  United 
States  more  than  a  million  dollars  a  year.  No  wonder 
our  farmers  became  bankrupt.  It  was  a  system  of  economic 
slavery  imposed  upon  a  free  and  enlightened  people  by  the 
Harding-Coolidge-Hoover  regime,  that  has  hardly  a  parallel 
in  all  the  history  of  civilized  society.  Our  farmers  were 
soon  bled  white.  The  earnings  of  a  lifetime  were  sapped 
away.  The  prices  of  farm  commodities  sank  below  the  cost 
of  production.  Farms  were  foreckxsed  by  the  thousands. 
Young  people,  and  even  the  older  ones,  left  the  farms  to 
seek  employment  in  industrial  centers.  The  tariff  had  l>een 
raised  so  high  that  foreign  nations  could  not  trade  with 
us.  Since  they  could  not  sell  us  their  goods,  they  could 
not  buy  the  things  which  we  produced.  Our  international 
trade  languished  and  perished  away,  factory  shelves  became 
packed  with  high-priced  goods  that  could  not  be  shipped 
abroad.  Our  farmers  had  nothing  to  buy'  with — ^their 
resources  were  gone.  Factories  closed  down  and  turned 
their  workmen  onto  the  streets,  without  employment  and 
without  bread.  Hungry  men,  women,  and  children  crowded 
into  the  bread  lines  that  streamed  down  the  streets  of  our 
cities.  We  were  in  the  midst  of  the  greatest  depression 
this  country  has  ever  seen.  Yet,  what  did  the  Hoover 
administration  do  to  relieve  it?  Raised  the  tariff  by 
Executive  order,  thereby  piling  additioiud  burdens  onto  the 
backs  of  a  distressed  people  who  were  already  stumbling 
and  fainting  and  falling  xmder  this  cross  taxation  known  as 
the  "  tariff  "  and  upon  which  they  and  their  children  were 
to  be  crucified. 

It  is  astonishing  to  hear  the  distinguished  gentleman  from 
New  York  [Mr.  Wadsworth],  and  other  gentlemen  on  his 
side  of  the  aisle,  protest  so  vigorously  against  giving  the 
present  President  of  the  United  States  the  right  to  enter 
Into  agreements  with  other  nations  to  reduce  tariff  rates  and 
thereby  restore  our  international  trade,  when  they  supported 
the  measure  to  give  their  own  President,  Mr.  Hoover,  the 
right  to  raise  the  tariff  and  thereby  complete  the  destruc- 
tion of  our  international  trade  along  with  the  impoverish- 
ment of  oxu:  own  people. 

Personally,  I  should  prefer  to  see  Congress  regulate  these 
tariff  rates,  but  the  time  has  come  when,  if  we  are  going  to 
deal  with  other  nations,  we  must  let  them  deal  with  us.  We 
cannot  shut  out  everything  they  have  to  sell  without  provok- 
ing them  into  doing  the  same  thing  toward  us.  When  they 
shut  our  foreign  trade  out.  the  American  fanner  pays  the 
penalty,  for  our  balance  of  trade  has  always  depended  on  the 
amount  of  farm  commodities  which  we  export.  The  oppo- 
sition complains  that  we  are  turning  this  power  over  to 
the  President  and  the  Secretary  of  State.  If  there  are  two 
men  on  earth  to  whom  I  would  be  willing  to  delegate  the 
power  to  regulate  our  international  trade,  they  are  Franklin 
D.  Roosevelt  and  Cordell  Hull — those  two  great  statesmen 
who  are  doing  so  much  to  restore  prosperity,  redeem  our 
foreign  trade,  and  to  reestablish  friendly  relationships 
among  nations  of  the  earth.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  time  be  extended  for  5  minutes,  in  order  that  my 
colleague  from  New  York  [Mr.  Rikd]  may  have  an  oppor- 
tunity to  speak. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Rexd]. 

Mr.  REED  of  New  York.  Mr.  Speaker,  first  of  all.  I  ex- 
press my  thanks  to  the  Chairman  of  the  Committee  on  Ways 
and  Means  for  his  courtesy  in  asking  for  additional  time  so 
that  I  may  say  at  least  a  few  words  on  this  bill.  I  have 
been  opposed  to  this  bill,  and  I  am  opposed  to  it  in  its  pres- 
ent form.  I  come  from  the  State  of  New  York.  We  have 
a  large  number  of  industries  that  are  the  lifeblood  of  small 
communities.  What  is  true  in  New  York  State  is  also  true 
in  the  northeastern  States.  If  you  will  go  into  New  Eng- 
land, you  will  find  the  whole  of  New  England  honeycombed 
with  little  industries,  and  the  communities  depend  upon  the 
pay  roll  of  those  industries  to  support  everything  of  a  social 
and  economic  character. 


A  new  phlloGOidiy  has  been  established  so  far  as  the  pro- 
gram of  our  Oovemment  Is  concerned.  That  philosophy  has 
been  voiced  in  various  publications  and  in  public  utterances 
by  men  who  have  been  called  "  brain  trusters."  They  believe 
that  a  group  of  ofllcials  in  Washington  should  be  set  xip  as 
judges  of  what  constitutes  an  efficient  or  inefficient  indus- 
try. These  men  have  recently  stated  that  it  is  necessary  to 
eliminate  from  our  economic  order  the  so-called  "  inefficient 
industries."  Take,  for  instance,  the  recent  publications  with 
regard  to  manufactured  goods  that  are  coming  into  this 
country  from  Japan.  Japan  is  laying  down  a  first-class 
bicycle  for  about  $3.  She  is  laying  down  a  first-class  auto- 
mobile in  France  for  about  $365.  Labor  in  Japan  is  draw- 
ing a  very  small  pay  compared  with  what  labor  in  this  coun- 
try receives.  The  women  who  work  in  the  factories  in  Japan 
at  the  present  time,  according  to  official  reports,  are  receiv- 
ing 20  cents  a  day.  Experts  who  have  studied  the  question 
state  that  within  just  a  very  few  3rears,  because  of  the  high 
pressing  under  which  they  work  and  the  fact  that  they  are 
improperly  nourished,  they  are  dying  of  cancer  and  tuber- 
culosis and  various  kindred  diseases.  Yet  we  are  asked  to 
eliminate  industries  in  this  country  that  cannot  compete 
without  some  tariff  protection.  This  bill  will  give  power  to 
the  administration  to  eliminate  inefficient  industries  under 
the  trade  agreements. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.  In  just  a  moment.  The  gentle- 
man from  Mississippi  [Mr.  RanbxnI  has  just  referred  to  his 
opposition  to  a  high  tariff.  I  say  frankly  that  I  stand  for  a 
high  tariff,  for  the  protection  of  our  women  workers  and 
our  men  workers  in  this  country,  and  I  am  not  willing  to  let 
any  group  of  people  here  in  the  city  of  Washington,  with  no 
business  experience,  come  into  my  district  or  any  other  part 
of  the  United  States  and  say.  "  Here  is  an  inefficient  indus- 
try and  we  will  enter  into  a  trade  agreement  and  eliminate 
it  We  will  eliminate  the  manufacture  of  light  bulbs  and 
many  other  industries  that  are  inefficient ",  because  Japan 
can  produce  them  more  cheaply  than  they  can  be  produced 
here.  Their  standard  of  inefficiency  applies  to  those  indus- 
tries that  caimot  exist  without  some  protective  tariff. 

I  do  not  care  on  what  basis  you  put  it,  I  am  for  protec- 
tion, even  to  the  extent  of  an  embai^.  If  necessary,  to  pro- 
tect the  industries,  the  standard  of  labor,  and  our  agricul- 
tural interests  in  this  coimtry.  Where  is  the  danger  in  this 
bill?  It  is  not  the  President  who  is  going  to  carry  out  this 
bill.  That  task  is  going  to  be  assigned  to  a  group  of  so- 
called  "  brain  trusters  ",  who  are  going  to  make  a  study  of 
our  industries  and  agriculture  and  they  will  then  determine 
just  what  they  will  barter  away  in  this  country  for  products 
of  foreign  countries.  A  statement  has  been  publicly  made 
that  many  of  the  industries  of  New  EnglazMi  are  inefficient 
and  that  they  ought  to  be  destroyed.  Yet  today  New  Eng- 
land is  one  of  the  most  economically  sound  areas  in  this 
coimtry.  She  has  specialized,  she  has  had  protection,  but 
at  the  same  time  her  industries  are  nmning.  and  some  of 
the  States  have  no  bonded  indebtedness.  Many  of  them 
are  succeeding  in  building  up  their  schools,  suiqxotlng  their 
churches,  and  in  keeping  them  open,  and  were  it  not  for 
protection,  of  course,  these  industries  would  be  destroyed. 
and  because  this  bill  permits  the  bartering  away  of  those 
industries  and  industries  in  New  York  State.  I  am  opposed 
to  it.    [Applause  on  the  Republican  side.] 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Kentucky  [Mr.  Vzmov]. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  the  distinguished 
gentleman  from  New  York  [Mr.  Rszd]  referred  to  the  Jap- 
anese situation.  I  remind  him  that  under  the  leadership 
of  our  President,  our  condition  with  respect  to  Japanese 
produced  goods  is  very  materially  improved.  Prior  to  the 
devaluation  of  our  dollar,  one  American  dollar  would  buy 
five  Japanese  yen.  Since  the  devaluation  of  the  dollar,  and 
at  this  time,  one  American  dollar  buys  two  yen.  So  I  think 
if  you  will  look  that  matter  through  you  will  see  that  a  sub- 
stantial benefit  has  accrued  to  American-produced  goods 
with  respect  to  Japanese  competition,  because  of  UxiM  pres- 
ent administration  policy. 
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,         I  was  glad  to  hear  my  friend  from  New  York  [Mr.  R, 
fail  to  cany  in  his  statement  the  aasertion  he  made  to 
gentieman  from  Massachusetts  [Mr.  TaaADWAT]  with  resjoct 
to  the  purported  quotation  from  Secretary  Wallace  ilth 
re»rd  to  cfflclent  industries.    I  think  the  gentleman  inad- 
vertently overspoke  himself  in  that  colloquy.    In  the  debate 
on  the  bill  it  was  charged  by  certain  gentlemen  that  Mr.  Wal- 
lace said  that  any  industry  that  had  a  tariff  is  an  ineflli 
Industry,  and  therefore  wotdd  go  out  of  the  window.    I  c 
lenged  that  statement  on  the  floor,  and  when  the  tes 
upoD  which  the  statement  was  made  was  inserted  in  the 
Rscoso.  it  did  not  justify  the  statement  or  the  conclusi 
and  I  say  to  my  friend  from  New  York  that  I  should  be  e 
to  know  In  what  statement  or  what  speech  or  what  pa 
Secretary  Wallace  ever  said  that  all  small  industries 
inefficient.  ^ 

Mr.  REED  of  New  York.  I  ask  the  gentleman  to  read  ikr 
Wallace's  book,  America  Must  Choose. 

Mr.  VINSON  of  Kentucky.  I  have  read  It.  and  I  say  ^he 
printed  words  certainly  do  not  bear  out  the  conclusion  I  of 
the  gentleman  from  New  York,  who  is  always  so  accurate, 
splendid,  capable  vigorous,  and  persevering  in  his  purpofs. 
Secretary  Wallace  did  not  then  nor  does  he  now  take  tihe 
position  that  all  small  industries  in  this  country  ixe 
InefDcient. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  yield. 

Bfr.  REED  of  New  York.    If  I  said  that  Mr.  Wallace  ma  de 
the  statement  that  all  small  industries  were  inefficient,  th  6n 
I  wHl  withdraw  that  statement. 
-^     Mr.  VINSON  of  Kentucky.    I  am  glad  of  that,  because 
the  gentleman  is  always  so  palnstalcingly  accurate. 

Mr.  REED  of  New  York.    But  I  do  not  say  that  I  ma  te 
such  a  statement.    I  think  the  gentleman  from  Kentucky  \b 
laboring  under  a  misapprehension.    I  know  that  he  won  Id 
not  intentionally  put  those  words  in  my  mouth. 
**'■  ^^?y^  ^  Kentucky.    I  was  listening  very  careful  y. 
With  reference  to  the  statement  of  the  gentleman  fron 
New  York  [Mr.  Waoswobth]  the  gentleman  complained  wli  h 
reference  to  amendment  no.  14.  which  provides  for  the  hea  > 
ings.  and  the  securing  of  information  and  advice  by  tAe 
President  before  final  action.    I  thought  that  my  friends  4n 
the  Republican  side  were  taking  credit  for  the  insertion  M 
this  amendment  in  the  blU.    I  thought  it  was  this  amen<  i- 
ment  that  they  had  fought  so  valiantly  for  in  the  conside  - 
atlon  of  the  bill  in  the  House.    Certainly  it  was  not  a  Dem<H 
cratlc  pen  that  said  the  President  of  the  United  Stat« 
would  have  to  do  this.    The  Democrats  of  the  House  aid 
8«ftate  have  complete  and  implicit  ctrnfidence  in  the  Free  - 
dent  of  the  United  States  without  that  amendment.    Tha  t 
amendment  came  here  in  order  to  still  the  fears  that  oir 
Republican  friends  would  stir  up  in  the  hearts  of  industr  r. 
n  provides  that  there  shaU  be  hearings,  taterested  peope 
Aall  have  an  opportunity  to  present  their  views,  and  thi  t 
before  ooncluding  the  President  shall  seek  advice  and  li- 
formation  from  certain  activities"  of  the  Government,  an  1 
further.  "  from  such  other  sources  as  he  may  deem  proper  " 
When  the  distinguished  gentleman  from  New  York   [M-. 
W4B8wotTH]  says  that  nothing  of  this  kind  has  ever  beei 
written  into  law.  I  refer  him  to  section  336  of  the  tariff  ac ;, 
which  compds  the  President  to  act  upon  the  conclusions  <  f 
the  Tariff  Commission  before  he  exercises   the  power  <f 
lowering  or  increasing  the  tariff. 

The  SPEAKER.    Tlie  time  of  the  gentkanan  from  Ken- 
tueky  rifr.  VDisoii]  has  expired. 

Mr.  DOUQHTON.    Mr.  Speaker,  I  yield  the  remainder  cf 
my  time  to  the  gentleman  from  Tennessee  [Mr.  Cootkr]. 
Mr.  COOPER  of  Tfenneasee.    Mr.  Speaker,  the  time  has  n(r  r 

come  for  the  JJnal  passage  of  the  bill  HH.  M87.  which  is  rean  r 
the  capstone  in  the  recovery  program  of  our  great  Preslden  ; 
<tf  ^>c  United  SUtea.  Some  32  hoars  were  consumed  ti 
feneral  detMite  on  this  measure  when  it  passed  Uie  Rousi . 
Certainly,  no  food  purpose  can  be  served  by  farther  dls- 
cusshn  of  the  measore  at  this  time.  It  has  come  back  t> 
tl»  RoQH  In  substantially  the  same  fonn  as  It  origlnaU; ' 
p>swd  this  bodr. 


ITie  purpose  of  this  measure  can  be  stated  In  a  sentence, 
and  that  is  that  it  confers  upon  the  President  at  the  United 
States  certain  broad  discretionary  authority  insofar  as  the 
regulatiMi  of  our  international  trade  is  concerned,  which 
compares  with  the  same  type  of  discretionary  author!  t;y  that 
has  been  vested  in  him  with  reference  to  our  domestic  affafrs 
in  this  country.  The  measure,  as  It  comes  back  to  u?,  con- 
tains a  number  of  clarifying  amendments,  all  of  which,  in 
the  opinion  of  those  Connected  with  the  administration, 
strengthen  the  measure.  I  feel  that  there  is  more  resJ  hope 
for  the  American  people  in  this  measure  than  any  n  easure 
that  has  been  thus  far  passed  as  a  part  of  the  recovery 
program  of  our  present  administration.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  the  p:«eviou» 
question  in  my  motion  to  concur  in  the  Senate  amendments. 

The  previons  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  North  Carolina  [Mr.  Doughton]  to  concur 
in  the  Senate  amendments. 

The  question  was  taken;  and  on  a  division  (deniandej 
by  Mr.  Jenkins  of  Ohio)  there  were  ayes  154  and  noes  53. 

So  the  motion  was  agreed  to. 

On  motion  by  Mr.  Doxtchton,  a  motion  to  reconsider  the 
vote  by  which  the  motion  was  agreed  to  was  laid  on  the 
table.  I 

APPaOPaiATION  FOR  EMXSCKKCY  COKSTHUCTION  OP  PUBLIC  HIGH- 
WATS 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  ask  unanimou?  con- 
sent to  take  from  the  Speaker's  table  the  bill  (HJl.  8731)  to 
increase  employment  by  authorizing  an  appropriation  to 
provide  for  emergency  construction  of  public  highwaj  s  and 
related  projects,  and  to  amend  the  Federal  Aid  Road  Act, 
approved  July  11,  1916,  as  amended  and  supplemented,  and 
for  other  purposes,  with  Senate  amendments,  disagree  to 
the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Oklahoma  [Mr.  CAaxwRicHT]?  After  a 
pause.  The  Chair  hears  none,  and  appoints  the  following 
conferees:  Messrs.  CAaxwiUGHT,  Wajiebn,  Whittingion,  Tur- 
piN,  and  KsixT  of  Pennsylvania. 

MEXZING  OF  OOaOOTTEX  OW  THE  JXrOICIAXT 

Mr.  RUPPIN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  the  Judiciary  be  permitted  to  sit  c  uring 
the  session  of  the  House  for  the  remainder  of  this  weelc 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

PXJLASKI  MEMORIAL  DAY— GEN.   CASIMM  PULASKI.  GEN.  THADDEUS 
KOSCIUSKO.  AND  OTHER  HEROES 

Mr.  SADOWSKI.  Mr.  Speaker.  I  ask  unanimous  ccnsent 
to  revise  and  extend  my  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SADOWSKI.  Mr.  Speaker,  it  is  witti  a  great  deal 
of  pleasure  that  I  cast  my  vote  in  favor  of  Joint  Resolution 
No.  36.  authorizing  the  President  of  the  United  States  of 
America  to  proclaim  October  11,  1934.  General  Pulaski  Me- 
morial Day.  I  am  proud  of  the  fact  that  there  was  oot  a 
dissenting  vote. 

With  the  passage  of  this  resolution  the  President  wlU 
caU  upon  the  officials  of  the  Government  to  display  the 
flag  of  the  United  States  on  aU  the  Government  bull  clings 
Mid  will  invite  Uie  people  of  Uie  United  States  to  observe 
the  day  in  schools,  halls,  and  churches,  with  approuriate 
ceremonies,  commemorating  the  death  of  Gen.  Caslmlr 
Pulaski,  the  Polish  patriot  who  fought  and  died  for  the 
cause  of  American  Independence. 

Well  representing  Polish  nobility.  Pulaski  Is  often  relerred 
to  as  "Count  Pulaski"  in  historical  works.  He  was  bom 
to  PodoUa,  Poland,  at  a  time  when  that  nation  was  uadcr- 
*55JL*^!^  Internal  political  batUe.  With  rapticlous 
nelghbOTs  beginning  to  consphr  against  the  freedom  of  this 
people,  the  boy  Pulaski  was  consumed  with  an  early  lieslre 
to  wart  off  danger,  and  erinced  a  keen  taiterest  In  miUtary 
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affairs  at  a  very  young  age.  Long  before  he  reached  his 
majority.  Pulaski  joined  the  guard  of  Duke  Charles,  and 
thus  gained  a  rigorous  and  practical  experience  in  the  art  of 
warfare. 

In  1769  he  joined  his  father,  Joseph  Pulaski,  in  what  was 
termed  "  The  Confederation  of  Bar  ".  this  confederation  be- 
ing a  con  jointure  of  Polish  noblemen,  each  one  of  whom 
pledged  his  time,  his  fortune,  and  his  life  to  the  salvation  of 
Poland.  Caslmlr  Pulaski  and  his  brother.  Francis,  became 
the  active  leaders  in  the  movement.  The  older  leaders  were 
soon  dispersed,  some  going  abroad;  others  were  confined  in 
dungeons.  Pulaski's  father  was  one  of  those  conflned  in  a 
dimgeon  prison,  where  he  later  died. 

But  despite  this,  Casimir  carried  on.  and  at  the  head  of  a 
small  force  of  cavalry  he  performed  heroic  feats.  With  his 
brother  he  became  a  constant  terror  to  the  Russians,  who 
were  trying  to  capture  him.  Against  overwhelming  odds 
for  4  years  this  great  patriotic  organization  imder  this  great 
leader  fought  to  oust  the  enemies  of  Poland  from  his  coimtry. 
But  all  their  efforts  proved  fruitless.  During  this  time  one 
of  General  Pulaski's  brothers  was  killed  before  his  eyes,  the 
sroungest  brother  taken  into  captivity,  and  many  of  his  coim- 
tiymen  were  doomed  to  misery. 

Gen.  Casimir  Pulaski  was  the  leading  spirit  of  his  coun- 
tiymen  in  this  unequal  struggle  to  preserve  the  country 
intact.  Although  but  25  years  of  age.  he  was  the  acknowl- 
edged leader  and  the  hero  of  his  countrjmien.  Heedless  of 
his  foe.  which  was  much  more  powerful,  he  fought  with  a 
zeal  and  tenacity  that  made  him  renowned  as  a  cavalry 
leader  throughout  the  Continent  of  Europe. 

General  Pulaski  not  only  lost  his  father  and  brother  In 
this  glorious  attempt  to  save  Poland  from  the  first  of  her 
Ignoble  partitions,  but  his  estates  were  confiscated  and  he 
was  proscribed  by  King  Stanislaus  and  had  to  travel  to  Tur- 
key. Soon  thereafter.  In  1772,  Count  Caslmlr  Pulaski  Issued 
his  memorable  manifesto,  in  which  he  said  in  part: 

I  am  not  astonished  that  the  enemies  of  my  country  resolved  on 
her  niln,  should  direct  their  shares  against  those  who  most  flrmly 
resist  their  impetuosity,  and  that  they  should  regard  as  such  the 
brave  Poles  whom  they  have  saciiflced  and  who  are  still  repeUlng 
their  most  cruel  attacks.  •  •  •  My  destiny  was  clear,  when 
at  the  age  of  21.  far  from  yielding  to  the  amusements  of  youth, 
I  regarded  every  moment  as  lost  which  was  not  employed  in 
repelling  the  enemies  of  my  country.  •  •  •  1  have  endeav- 
ored to  mark  my  course  by  an  invincible  fortitude.  Neither  the 
blood  of  one  of  my  brothers,  which  was  shed  by  the  enemy  bef  ch« 
my  eyes,  nor  the  cruel  servitude  of  another,  nor  the  sad  fate 
of  so  many  of  my  relations  and  compatriots  has  shaken  my 
patriotism.     •     •     • 

Perhaps  no  better  insight  into  the  sturdy  character  of 
Pulaski,  who  is  revered  both  in  Europe  and  America,  could 
be  given  than  the  above  excerpt  from  his  manifesto.  He 
traveled  to  Turkey,  but,  repelled  with  the  feeble  notions  of 
liberty  entertained  by  the  Sultan,  he  journeyed  on  to  Mar- 
seilles, France,  and  from  there  to  Paris.  It  was  in  the 
French  Capital  that  he  made  the  acquaintance  of  Benja- 
min Franklin  and  young  America's  struggle  for  independ- 
ence. Benjamin  Franklin,  writing  from  Paris  to  General 
Washington  on  May  29,  1777,  said: 

C!otmt  Pulaski,  of  Poland,  an  officer  famous  throughout  Europe 
for  his  bravery  and  condxict  in  defense  of  the  liberties  of  his 
country  against  the  three  great  invading  powers  of  Russia, 
Austria,  and  Pnusia,  will  have  the  honor  of  delivering  this  into 
your  excellency's  hands. 

General  Pulaski  landed  In  America  the  middle  of  July 
1777,  and  after  presenting  his  letters  to  Washington  and 
Congress,  waited  for  Congress  to  take  action.  In  the  mean- 
time Washington's  army  passed  through  the  streets  of 
Philadelphia.  Spurred  by  the  ^Ight  of  marching  soldiers, 
Pulaski,  restiess  and  eager  to  aid  our  cause,  decided  not  to 
wait  for  his  commission,  but  to  follow  the  army  as  a  volun- 
teer. In  Europe  a  member  of  the  nobility,  an  officer  of  dis- 
tinguished prestige,  in  America  a  private  In  the  ranks.  Such 
was  Pulaski.   Not  self,  but  service,  was  his  life's  motto. 

Tlie  night  of  September  8,  1777,  Washington  assembled  a 
council  of  war  to  decide  which  position  the  army  should  take 
in  defense  of  Philadelphia.    The  upland,  across  the  brook 


of  Brandjrwine,  was  chosen.  The  army  moved  to  this  posi- 
tion at  dawn.  The  enemy's  attack  was  expected  on  the  11th. 
and  about  9  o'clock  of  that  day  the  red  uniforms  appeared. 
The  battle  started.  The  vanguard,  under  General  Maxwell. 
retreated  under  heavy  pressure.  The  rest  of  the  army  was 
stretched  out  lengthwi^  for  a  considerable  distance  along 
the  brook.  The  right  wing  was  under  the  command  of 
General  Sullivan,  and  the  left  wing,  to  the  south,  was  under 
the  command  of  General  Armstrong. 

General  Wayne  and  General  Proctor  commanded  the  can- 
non  and  the  artillery.  Washington  remained  with  the  re- 
serve, which  was  commanded  by  General  Greene,  and  Pu- 
laski was  stationed  by  the  side  of  Washington. 

Upon  the  withdrawal  of  General  Maxwell  the  British  kept 
up  fire,  but  did  not  attempt  crossing  the  creek.  Wash- 
ington was  about  ready  to  strike  a  blow  at  the  enemy,  but 
first  wanted  to  be  convinced  that  the  opponents'  main  forces 
were  not  circiunventing  him  for  an  attack  at  the  rear.  To 
that  end  a  detachment  was  sent  out  to  explore  the  region. 
About  2  o'clock  an  orderly  dispatched  the  news  that  the 
enemy  could  not  be  seen  on  any  of  the  roads  on  the  opposite 
side  of  the  creek.  An  order  of  attack  was  about  to  be  Issued 
when  a  man  to  a  cart  was  noticed  waving  his  hat  and  striv- 
ing to  reach  headquarters.  The  man  turned  out  to  be 
Squire  Chene3'.  with  the  startling  news  that  the  main  forces 
of  the  enemy  has  crossed  the  Brcmdywine  to  the  north  and 
were  fast  approaching  the  Army's  rear. 

Washington  immediately  directed  the  division  of  Sullivan, 
together  with  the  brigades  of  Conway,  Stirling,  and  Ste- 
phans  to  meet  the  enemy.  They  hurriedly  arrayed  them- 
selves for  battle,  just  as  the  British  were  spied  on  the  road. 
Thereupon  the  British  vanguard  showed  Itself  on  the  plain. 
The  American  artillery  opened  fire.  Hes^Uui  riflemen  were 
playing  havoc  with  the  American  front  ranks.  At  the  same 
time  a  column  of  Infantry  rushed  to  the  upland  occupied 
by  the  Americans.  The  center  was  holding  up  under  the 
bombardment  but  both  wings  were  fleeing.  Hie  enemy 
then  concentrated  on  the  center  which  soon  wavered.  Chaos 
reigned. 

At  this  juncture  Pulaski  secured  Washington's  permission 
to  use  his  bodyguard,  some  30  horse,  and  launched  a  furious 
attack  at  the  pursuers.  With  great  skill  he  wedged  into  the 
side  of  the  pursuing  coliunn.  Swinging  their  sabers  from 
left  to  right,  this  small  detachment  brought  confusion  to  the 
ranks  of  the  enemy.  The  pursuit  was  momentarily  checked. 
Pulaski's  forces  took  shelter  with  General  Greene's  army,  and 
together  they  held  the  enemy  while  the  rear  of  the  American 
Army  retreated  to  Dillworth.  There  the  road  narrowed  and 
the  Americans  gained  a  vantage  point  where  they  could 
withstand  the  onslaught  of  the  enemy.  Thus  Washington's 
Army  was  saved. 

Within  2  months  after  his  arrival,  on  September  IS,  1777, 
Congress  elected  Pulaski  "  commander  of  the  horse,  with  the 
rank  of  brigadier." 

General  Washington's  letter  to  Congress  recommending 
the  appointment  of  Pulaski  read  as  follows: 

Tills  gentleman  has  been,  like  us,  engaged  in  defending  the 
liberty  and  Independence  of  his  country  and  has  sacrificed  his 
fortune  and  his  seal  for  these  objects.  He  derives  from  hence  a 
title  to  our  respect  that  ought  to  apentit  in  his  favor  as  far  •• 
the  good  of  the  service  will  permit. 

Shortly  afterward,  Washington's  army  was  saved  from  an 
almost  Inevitable  destruction  at  Warren  Tavern,  near  Phila- 
delphia, only  by  the  warcraft  of  Pulaski.  He  also  engaged 
tn  the  Battle  of  Oermantown.  On  the  day  of  ttie  Battle  of 
Oermantown  he  waa  sorely  disappointed  and  mortified. 
Itiere  were  but  four  regiments  of  cavalry  raised  and  not 
one  of  them  comideted.  Three  of  Uiem  only,  such  as  they 
were,  had  joined  General  Washington's  Army,  and  on  the 
day  of  the  battle,  guards  were  furnished  out  of  those  regi- 
ments to  attoid  on  the  Commander  in  Chief  and  on  other 
generate.  Tliia  was  a  matter  of  deep  regret  and  bitter 
chagrin. 

When  General  Washington  had  taken  hie  winter  qioarten 
at  VaUey  Forge,  the  cavaliy  ««•  sent  over  Into  New  «9enej 
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on  ftceount  of  fontge  and  for  other  service  on  that  sit  9  of 
the  DeJaware.    Pulaski  made  his  headquarters  in  Tret  ton. 

Weary  of  the  lapse  in  activity  subsequent  to  these  i>rev  ious 
battiea  and  dampened  by  the  pettiness  of  the  command  uj  ider 
which  he  was  stationed,  as  well  as  the  tardy  tactics  of  ( icm- 
gress  in  carrjring  out  his  suggestions  for  the  improvement 
of  the  infantry.  Pulaski  expressed  a  wish  to  return  to  Eui  ope. 
Washington  persuaded  him  to  remain,  however. 

In  March  1778  he  asked  permission  from  General  Ws,sh- 
ington  and  Congress  to  organize  an  independent  c(»t>6.  I  iter 
to  be  known  throughout  the  Colonies  as  the  "  Polish  Legii  >n." 
In  equipping  It  he  is  said  to  have  spent  $50,000  of  his  >wn 
funds.  These  horsemen,  among  other  arms,  bore  the  fan  ous 
Polish  lanoes,  a  new  weapon  on  this  continent.  Rate<  as 
the  most  expert  horseman  in  the  American  cavalry,  his 
service  in  leading  and  inspiring  the  cavalry  was  of  ines- 
timable vahie.  From  the  time  Pulaski  took  command  it 
became  a  notable  weapon  of  offense  and  defense.  It  Ls  en- 
tirely possible  that  without  it  the  cause  of  independence 
would  not  have  been  won. 

Then  followed  the  Battle  ot  Charleston,  8.C..  when  the 
city  was  sieged  by  900  British  troops  f rwn  Gteneral  Previ  >st' s 
army.  Although  not  altogether  successful  in  his  asstult, 
Pulaski  held  the  city  2  days  untU  the  arrival  of  reinf  o  ce- 
ments. 

ProbaWy  Puladd's  most  distinguished  service  was  len- 
dered  in  the  siege  of  Savannah,  Oa.,  although  this  move  was 
made  contrary  to  the  sound  advice  of  Pulaski  who  pled  a 
delay  of  a  number  of  days  due  to  their  unpreparedr  ess. 
Pulaski  was  here  made  OHnmander  of  the  entire  cavtlry. 
both  French  and  American.  During  the  battle  their  sdn  rme 
failed.  The  PVench  became  entangled  and  their  Admiral 
D'Esaing  was  wounded.  Chaos  resulted  in  the  raiks. 
Hoping  to  rally  the  men  and  regain  order,  Pulaski  rus  led 
into  the  thick  at  the  battle.  Leading  his  men  in  a  despe  ate 
charge,  he  received  a  wound  in  his  right  thigh  and  was 
carried  from  the  field  of  battle  fatally  wounded.  Puliskl 
died  2  days  later  while  on  board  the  brig  Wasp,  leading 
Savannah  Harbor  on  the  way  to  Charleston.  Accordin] :  to 
his  friend  and  companion  in  arms.  Capt.  Paul  Bent«lou. 
he  was  burled  at  sea,  and  funeral  services  were  held  af  «r- 
ward  in  the  city  ot  Charleston. 

In  this  manner,  at  the  age  of  81  years,  ended  the  Hf  f  of 
one  of  the  most  active  and  greatest  patriots  of  his  t  me. 
A  man  well  bom,  of  handsome  jAysique  and  liberal  edi  ca- 
tion, who  abandoned  a  life  of  ease  and  complacency  f(r  a 
career  of  unnumbered  hardships  and  much  bitterness.  His 
was  a  proud  aixl  magnanimous  personality,  but  he  ha<:  to 
contend  ^th  petty  men  and  the  crudeness  of  a  Natloi  In 
He  gmeate.  Hte  corps  of  lancers  and  light  infantry,  wl  Ich 
were  recruited  mostly  in  Baltimore,  has  since  become  fan  ous 
under  the  name  of  "  Pulaski's  Legion."  He  is  known  as  the 
founder  of  the  American  Cavahry.  Pulaski,  like  Washing  on, 
could  have  chosen  the  easy  course.  They  were  both  mei ,  of 
large  means.  But  they  recognized  the  responsibility  of 
wealth  and  rank. 

An  equestrian  statue,  which  stands  between  Trtiirteealh 
•nd  Pourteenth  Streets  on  Poinsylvania  Avenue,  Washi  ag- 
ton.  c<XBinemorafces  this  hero  of  two  hemispheres. 

The  splendid  funeral  honors  paid  by  the  citiaens  of 
Charleston  to  the  memory  of  the  brave  Pulaski,  the  united 
regrets  of  the  pec^le  and  of  the  Army  at  the  loss  of  I  an 
offloer  no  less  beloved  than  he  was  useful,  and  the 
tribute  of  respect  offered  to  his  memory  by  Congress  _ 
already  evinced  the  sensibilities  and  gratitude  of  our  Nat 
The  gallant  son  of  Poland  had  enthusiastically  espoused 
cause  of  America.  He  served  that  canae  with  leal. 
and  fidelity. 

Pulaski  died  as  he  had  lived— «  tero.  but  an  enemy  of 
kings.  Since  the  time  of  Pulaski  others  have  come  from  Ihis 
n*tive  land  to  mix  their  blood  with  the  blood  of  other 
peoples  to  make  one  common  country  and  to  build  a  st 
destiny.  Many  Americans  of  PoUah  extraction  have  offi 
their  lives  in  defense  of  this  country  on  many  baltlefl 
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In  the  Civil  War.  the  Spanish-American  War,  and  in    he 


great  World  War.    The  blood  of  Pulaski  stm  flov's  in  the 
blood  of  his  countrymen. 

To  the  memory  of  Pulaski,  William  K.  Palmer  dedicated 
these  beautiful  words: 

Columbia !  He  died  for  thee 
Cheerfully,  and  for  liberty  I 
Honored  forever  more 

On  this  Atlantic  shore 
Palms  for  Pulaski!     Palms  I 

asm.  TRAOOKUS  KOSCTDSKO 

At  this  time  I  also  want  to  say  a  few  words  on  another 
Polish  hero—one  of  the  greatest  heroes  of  the  Revolutionary 
War — a  man  deserving  the  praise  of  every  America  a  citizen 
for  the  part  he  played  in  the  war  for  our  independence — 
Oen.  Thaddeus  Kosciusko. 

General  Kosciusko  was  bom  February  12,  174<).  of  an 
ancient  and  noble  family  at  the  Chateau  Mercez-W<2yzua,  a 
dependence  of  Sienniewicze.  near  Brezesc,  Utenski.  In  those 
days  to  be  the  son  of  a  nobleman  meant  to  be  born  to  arms, 
and  at  the  early  age  of  18  he  was  graduated  from  the  cadet 
college  at  Warsaw,  where  he  proved  to  be  a  brilliant  student. 
He  was  selected  by  the  King  and  sent  to  Prance  for  a  still 
higher  education.  As  an  engineer  he  studied  first  at  Ver- 
sailles and  then  Paris,  afterward  going  to  Brest  and  other 
ports.  Kosciusko  also  visited  England.  After  7  years  spent 
in  study  abroad,  he  returned  to  Poland  to  receive  his  com- 
mission as  a  captain  and  was  placed  in  charge  of  the 
fortifications  and  restorations  at  Kracow. 

Early  in  1776,  when  he  was  on  duty  near  the  castle  of 
Somowice,  in  a  manor  of  that  name  belonging  to  a  rich 
nobleman,  he  fell  deeply  in  love  with  the  daughter.  Louise. 
The  haughty  parents  rejected  with  scorn  this  poor  noble- 
man, and  an  elopement  was  the  consequence.  The  lovers  had 
escaped  in  the  night  and  were  well  on  their  way  to  e  distant 
town,  where  they  planned  to  be  married,  when  the  father 
with  his  armed  soldiers  overtook  them.  A  combat  ensued* 
Kosciusko  defended  himself  and  his  lady  love  with  lion- 
hearted  courage,  but  one  against  so  many  could  not  prevail. 
He  sank  wounded  to  the  ground  and  was  left  for  dead  by  the 
father,  who  carried  his  <toughter  off  in  triumph.  When 
Kosciusko  awoke  to  consciousness  all  that  he  founl  of  his 
beloved  was  a  handkerchief  stained  with  his  blood  Forty 
years  later  when  he  died,  his  body  was  foimd  covered  with 
grievous  wounds,  and  that  handkerchief  was  found  next  to 
his  heart  where  it  had  rested  during  the  struggle  of  our 
Revi^tion,  during  the  glorious  triumj^  in  battles  for  his 
country's  life,  during  his  second  visit  to  America,  and  during 
his  long  years  of  exile  in  France. 

After  the  loss  of  his  fiancee,  he  resigned  his  commission  in 
the  Polish  Army.  He  pledged  his  share  of  his  parental 
estates  as  security  for  the  loan  which  enabled  him  to  journey 
to  Paris.  Here  the  news  of  the  fight  of  the  Colonies  for  in- 
dependence kindled  his  imagination,  and  he  deto-mined  to 
go  to  the  aid  of  America — a  Polish  knight  errant  in  tlie  cause 
of  liberty.  He  obtained  a  letter  from  Benjamin  Il-anklin 
and  journeyed  to  America,  where  he  sought  the  camp  of 
Washington.  General  Washington  was  at  once  taken  by 
his  dash  and  placed  him  on  his  staff  as  an  aide.  On  learn- 
ing that  he  had  had  a  scientific  education,  General  Wash- 
ington commissioned  him  Chief  Engineer  on  Octcber  18. 
1776,  with  the  pay  of  $60  per  month  and  the  rank  of  colonel. 
In  the  spring  of  1777  he  joined  the  northern  arm:'  where 
his  ability  as  an  engineer  was  of  invaluable  use  in  tlie  cam- 
paign against  Burgoyne.  His  fortiflcaUons  at  Van  Schaick 
and  elsewhere,  his  able  Judgment  in  the  choice  of  battle 
grounds,  contributed  much  to  the  skillful  retreats  and  firm 
stands  of  the  Continental  Army  before  Burgoyne's  rash  ad- 
vance. He  was  ordered  by  General  Gates  to  erect  fortifica- 
tions hi  the  defense  of  Saratoga,  and  this  task  was  accom- 
plished with  great  brilliancy  and  speed.  For  a  long  time  the 
defense  of  the  Hudson  had  been  of  paramount  importance; 
the  brief  respite  gained  by  the  defeat  of  Burgoyne  r(?ndered 
this  a  favorable  moment  to  make  it  impregnable.  West 
Point  was  chosen  for  its  commanding  position,  and  its  forti- 
fication was  finally  conferred— over  the  head  of  the  French 
engineer,  Radiere — upon  Kosciusko. 


General  McDougaU  wrote  to  General  Washington: 

lir.  Koaciuako  is  esteemed  to  have  more  practlee  than  Colonel 
Radiere  and  his  manner  ot  treating  the  pec^le  la  more  acceptable 
than  that  of  the  latter. 

The  map  of  West  Point  made  by  Major  Villefanche  at  the 
time  shows  11  forts  at  that  strategic  position,  but  how  many 
of  them  were  built  by  Kosciusko  is  difficult  to  say.  He 
probably  had  the  direction  of  all  of  them.  He  gave  so  much 
satisfaction  to  the  people  at  West  Point  that  General  Par- 
sons and  Governor  Clinton  joined  in  desiring  that  he  be 
continued  there,  and  Washington  in  a  dispatch  says: 

To  hlB  care  and  aedviloua  im)preclatlon  the  American  pe<^le  are 
Indebted  for  the  defenaei  of  Weet  Point. 

Little  is  now  left  of  his  fortifications,  but  the  monument 
erected  on  the  elevated  pcu-ade  ground  called  "  Kosciusko's 
Garden"  to  his  memory  by  American  youth  will  remain  a 
grateful  tribute  forever.  That  America  today  can  regard 
West  Point  with  pride  is.  in  large  measure,  due  to  Kosciusko, 
who  first  suggested  for  a  national  military  school  the  spot 
where  it  now  stands. 

In  September  1778  Kosciusko  acted  as  second  to  General 
Gates  in  a  duel  fought  at  Torktown  with  General  Wilkinson. 
This  duel  caused  much  hard  feeling  among  all  concerned 
and  very  nearly  resulted  in  a  duel  between  Kosciusko  and 
Col.  John  Carter,  the  second  of  Wilkinson. 

In  August  1780  Washington  offered  Kosciusko  the  ap- 
pointment of  engineer  in  the  army  of  the  south,  under  Gen- 
eral Gates,  which  he  accepted  with  thanks.  But  before  he 
could  reach  there,  his  old  friend  had  been  defeated  at  Cam- 
den and  deprived  of  his  command. 

General  Nathaniel  Greene  had  been  appointed  as  his  suc- 
cessor. While  awaiting  Greene's  arrival,  Kosciusko  spent 
some  time  in  Virginia  among  the  planters.  He  saw  there 
the  Negroes  at  close  quarters  and  was  brought  face  to  face 
with  the  horrors  of  slavery.  It  was  then  that,  with  his  keen 
susceptibility  to  every  form  of  human  suffering,  he  acquired 
that  profound  sympathy  for  the  American  Negro  which  17 
years  later  was  to  dictate  his  parting  testament  to  the  New 
World.  Upon  leaving  America  from  his  second  visit,  he  gave 
Jefferson  his  power  of  attorney  and  wrote  out  the  wUl  tn 
which,  more  than  half  a  century  before  the  Civil  War,  the 
Polish  patriot  advanced  the  cause  of  emancipation: 

I,  Thaddeus  Eoscltisko,  being  Just  In  my  departure  from 
America,  do  hereby  declare  and  direct  that  shovild  I  make  no  other 
testamentary  disposition  of  my  property  In  the  United  States, 
hereby  authorize  my  friend  Thomas  Jefferaon  to  employ  the  whole 
thereof  In  purchasing  Negroes  from  among  his  own  as  any  others 
and  giving  them  liberty  In  my  name,  In  giving  them  an  education 
In  trades  or  otherwise,  and  In  having  them  Instructed  for  their 
new  condition  In  the  duties  of  morality  which  may  make  them 
good  neighbors,  good  fathers  or  mothers,  husbands  or  wives,  and 
In  their  duties  as  citizens,  teaching  them  to  be  defenders  of  their 
liberty  and  ccimtry  and  of  the  good  order  of  society,  and  In  what- 
soever may  make  them  happy  and  useful,  and  I  make  the  said 
Thomas  Jefferson  my  executor  of  this. 

T.  KoscroBKO. 

PnrrH  Dat  or  Mat  1708. 

There  was  difBculty  in  putting  this  testament  Into  effect, 
as  Jefferson  was  of  advanced  age  at  the  time  of  Kosciusko's 
death.  It  was  never  carried  out;  but  in  1826  the  legacy 
went  to  found  the  Colored  School  of  Newark,  the  first  edu- 
cational institute  for  Negroes  in  the  United  States,  and 
which  bore  Kosciusko's  name. 

Upon  Kosciuszko's  death,  William  K.  Palmer  wrote  the 
following: 

His  dust  m  Poland  rests — 
His  luned  heart  a  shrine! 
Poland!     He  Is  thy  scml 
Columbia  I    Also  thine  I 

Kosciusko  was  present  through  the  whole  campaign  of 
the  Carolinas,  and  was  regarded  with  strong  affection  «md 
admiration  by  General  Greene.  True  to  his  ideals,  at  the 
Battle  of  Eutaw  Springs  he  restrained  a  carnage  which  out- 
raged his  feelings,  and  he  is  said  personally  to  have  saved 
the  lives  of  50  Englishmen.  When  the  campaign  changed 
to  one  of  guerilla  warfare,  he  fought  as  a  soldier,  not  as  an 
engineer.  At  length  Charleston  fell,  and  in  December 
1782  the  American  Army  entered  the  town  in  triiunphal 


mtxession,  in  which  Kosciusko  rode  with  his  fellow  oiBoera, 
greeted  by  the  population  and  crlee  of  **  welccme.** 

Peace  soon  followed.  Kcwrlnsko  had  fought  for  6  ymn 
in  the  American  Army.  He  had  become  an  American  land- 
owner by  virtue  of  a  grant  by  Congreas.  He  was  elected  a 
member  of  the  Society  of  the  Cincinnati,  whoee  motto, 
'*  Omnia  rclingult  servare  repuMlcam  ",  his  own  hfe  so  per- 
fectly illiuitrates.  General  Greene  wrote  of  Kosciusko  as 
follows: 

Colonsi  EoecluBko  belooged  to  the  number  of  my  mosl  useful 
and  dearest  comrades  In  arms.  I  can  Ukan  to  nothing  his  saal  ta 
the  public  service,  and  In  the  aolution  of  Impwtant  problsma. 
nothing  could  have  been  more  helpful  than  bis  judgment, 
vigilance,  and  diligence.  He  was  fearless  of  every  diAgsr.  He 
never  manifested  desires  or  claims  for  Mmrtlf.  and  nevar  let  any 
opportunity  pass  of  calling  attention  and  rsoommendlng  the 
merits  of  others. 

Congress  belatedly  conferred  upon  Kosciusko  the  rank 
of  brigadier  general  with  an  acknowledgment  of  its  "high 
sense  of  his  long,  faithful,  and  meritorious  services." 

Soon  after  this  Kosciusko  returned  to  Europe  with  hit 
fast  friend.  Count  Niemcewlcz.  the  Polish  poet,  who  was 
his  college  companion,  was  his  aid  while  In  the  American 
Army,  was  his  fellow  prisoner  in  Russia,  returned  with  him 
to  America,  and  later  Joined  him  when  an  exile  in  France. 

Kosciusko  lived  quietly  on  his  paternal  estate  in  Poland 
for  the  next  4  years,  but  when  in  1788  the  Diet  authorised 
the  expan.'iion  of  the  Polish  Army,  his  talents  were  pressed 
into  service  of  his  country  and  he  was  commissioned  a 
major  general  The  Polish  constitution  passed  on  May  3. 
1791.  amidst  an  outburst  of  national  rejoicing,  swept  away 
many  of  the  old  abuses.  Poland  reformed  would  have  been 
an  insiumountable  barrier  to  Russia's  designs  of  conquest. 
Catherine,  seeing  this,  forced  the  few  nobles  she  held  tn  her 
hand  to  distrust  the  liberal  constitution.  In  1792  she 
declared  war  on  Poland  and  the  Russian  Army  crossed  the 
frontier.  ITie  only  Polish  General  who  possessed  practical 
experience  of  war  was  Kosciusko. 

During  the  3  months  of  deq;)erate  fighting  Kosciusko  fig- 
ured as  one  whose  bravery  and  skill  time  after  time  pre- 
served the  army.  Kosciusko's  name  was  covered  in  glory 
in  the  fight  at  Dubienka,  on  the  banks  of  the  Bug.  on  July 
19,  1792.  The  Battle  of  Dubienka  was  but  a  week  old  when 
the  King  abandoned  himself  to  the  reactionary  schemes  of 
Catherine  and  the  Confederation  of  Targowicz.  Kosciusko 
was  made  a  lieutenant  general  in  recognition  of  his  valor, 
but  the  army  was  ordered  to  cease  hostilities  and  recalled 
to  Warsaw.  Honor  forbade  the  Polish  ofllcers  to  retain 
commissions  in  a  service  that  was  no  longer  truly  national, 
but  virtually  controlled  by  Catherine  and  those  who  were 
playing  into  her  hands.  In  his  resignation  to  the  King. 
Kosciusko,  in  a  few  laconic  words,  laid  down  his  command. 
"  Since  ",  his  note  runs,  "  the  changes  in  national  conditions 
are  contrary  to  my  original  oath  and  convictions,  I  have  the 
honor  to  request  Your  Royal  Majesty  for  the  favor  of  signing 
my  resignation." 

When  the  Russian  Army  entered  Warsaw  the  Polish  Army 
was  reduced  to  small  divisions  and  scattered  throughout  the 
country,  thm  rendering  it  powerless.  Kosciusko  left  the 
countiT  by  way  of  Gallcla,  but  the  Austrian  Government, 
alarmed  at  the  popularity  of  Kosciusko,  gave  him  13  hours 
in  which  to  quit  the  country.  He  then  journeyed  to  Leipzig 
and  (m  to  Prance  to  ask  that  country's  assistance  for  his 
beloved  Poland.  He  arrived  in  France  when  the  European 
coalition  was  being  formed,  and  seeing  that  no  help  could 
be  obtained  from  this  country,  he  remained  in  seclusion 
during  his  visit. 

When  he  returned  to  Leipzig  in  the  summer  of  1793  the 
condition  of  Poland  was  lamentable.  Secret  patriotic 
societies  were  being  formed  by  the  youth  of  Poland  and 
Polish  delegates  journeyed  to  Leipzig  to  ask  Kosciusko  to 
become  the  leader  of  this  movement.  The  great  moment 
of  his  life  had  now  arrived,  and  Kosciusko  reentered  Poland 
as  the  champion  of  her  freedom. 

On  the  morning  of  March  24.  1794.  Kosciusko  attended 
Mass  in  the  Capuchin  Church,  where  the  priest  Messed  Ws 
sword.    At  10  o'clock  he  walked  quietly  to  the  town  balL 
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throQcs  bad  flBed  the  nurfcet  place.  At  the  be  Ml  of 
bis  soldien,  Koadasko  stood  before  tbe  crowds  (m  tbt  i  spot 
now  maitod  tv  a  memortal  tablet.  As  far  as  his  gaze 
reacbed  be  saw  bia  eountzTmen  and  cottntrywoinen  with 
•area  turned  ap  to  him  as  to  a  delirerer.  Many  woie  his 
portrait  and  carried  baiuers  with  tbe  inscriptions:  "nee- 
dom  cr  Death  ".  "  Vtr  Our  Bights  and  Liberty  ".  and  "  Vivat 
Kosetuako." 

Drums  rolled  and  the  army  took  the  oath  of  the  ilslng, 
and  then,  in  a  dead  sileoee.  Kosciusko  stepped  forward. 
With  bared  bead,  with  eyes  lifted  to  heaven,  and  hlspand 
restlxv  on  his  sword,  the  new  dictator  of  Poland  too  i  his 
oath: 

I.  HuMMOTan  Koaeiusfco,  iwvftr  tn  the  sight  at  Ood  to  th«  whole 
FoUah  ICatliMi  thftt  I  wfil  uae  the  power  Intrusted  to  me  for  the 
peraoxua  oppression  of  none,  but  for  the  defense  of  the  b'>tmd> 
arlsft.  til*  rsgalnlng  ot  the  Independence  of  the  Nation,  and  the 
firm  establishment  of  freedom.  So  help  me  Ood  and  the  jlnno- 
eent  paastoa  of  His  Son. 


was 


This  act 

oi    the 


Side 
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He  ordered  the  act  of  the  rising  to  be  read, 
in  part  founded  upon  Kosciusko's  remembrance 
American  Declaration  of  Independence.  For  tbe  first 
In  Poland,  thousands  of  nobles  and  peasants  side  by 
signed  their  adherence  to  tbe  act.  The  levy  of  the 
forces,  the  arrangements  for  the  taxation,  and  the  necclssary 
business  of  the  rising  were  at  once  commenced.  andjKos- 
dusko  spent  the  rest  of  the  day  in  these  affairs  and  In  his 
correspondence.  On  the  same  day  he  sent  out  four  piocla- 
nations:  1  to  the  Army,  1  to  the  citizens,  1  to  the  ]*ollsh 
clergy,  and  1  to  the  women  of  Poland.  He  begged  for  men, 
weapons,  horses,  and  provisions  for  the  national  army.  His 
appeals  soon  found  response.  On  the  1st  of  April  hi!  left 
Kracow  at  the  head  of  a  small  army  to  take  the  field  at  ainst 
the  Russians,  who  were  about  to  attack  General  Madal  nsiri 

On  April  4.  1794.  3  days  later,  the  famous  Battle  of  Rac- 
lawice  was  fought.  Tills  great  victory  over  Russia  was  won 
by  the  peasants  who,  armed  with  scythes,  Kosciuslio  at 
their  bead,  swept  like  a  hurricane  upon  the  Russians,  carry- 
ing all  before  them.  Upon  the  battlefield,  before  al  the 
army,  he  flung  off  his  uniform  and  donned,  in  hoxMr  ( f  his 
peasant  soldiers,  their  dress,  the  sukmana,  which  hence  'orth 
be  always  wore.  The  moral  effect  of  this  victory  was  enor- 
mous and  enabled  Kosciusko  to  realize  bis  dream  <f  an 
army  of  the  people. 

Although  Kosciusko  had  to  raise  an  army,  secure  m  aney, 
ammunition,  provisions,  and  horses,  he  neglected  nohing 
that  would  Insure  the  success  of  the  rising.  Shcxt  y  he 
eame  forward  with  his  civil  reforms.  He  abolished  ser  dom. 
be  requested  churches  and  convents  to  contribute  all  silver 
not  absolutely  necessary  for  their  services  to  the  national 
treasury,  he  begged  the  loyalty  of  the  Qreek  Orthodox  and 
enlisted  the  aid  of  the  Jews.  He  governed  single-bs  nded 
until  Uay  of  that  year. 

The  nation,  tbe  King,  were  in  his  power,  but  be  rem;  Lined 
always  a  simple  soldier.  Instead  of  decontiora  for  con- 
spicuous service,  be  offered  rings,  snuff  boxes,  and  wal  ches 
But  this  did  not  last. 

On  the  7th  of  June  Kosciusko  was  oonfrcxited  bi  tbe 
Ruaaian  army,  to  whose  assistance  the  Prussian  forces  unex- 
pectedly arrived  in  the  night.  The  overwhelming  nu 
of  tbe  enemy  and  their  superior  machines  of  war  carried  tbe 
day  against  the  Ptdes.  Kosciusko's  horse  was  shotfErom 
under  him  and  be  himself  was  wouiMied.  Hie  Poles  f ( ught 
with  desperate  valor;  but  retreat  was  ordered  fay  Koeci  isko. 
The  Poles  retreated  in  perfect  order  while  the  provls  onal 
government  of  Poland  negotiated  with  France.  Austria,  and 
ttie  Poite.  But  every  diplomatic  means  failed.  After  this 
defeat  and  the  defeat  of  tbe  Poles  at  Kracow,  Kosciusko 
pushed  on  to  Warsaw.  The  Russian  and  Prussian  ai 
advanced  on  Warsaw.  On  the  13th  of  July  1794,  the  Rus- 
sian and  Prussian  armies  were  seen  from  tbe  walls  o| 

city.    Kosciusko's  army  numbered  36,000.  of  which , 

16,000  were  regulars,  while  tbe  enemy  totaled  41,000  regluars 
and  33&  cannon.  Day  after  dagr  the  Polea  fought  in  de  eose 
otf  Ibeirctty. 


During  tbe  time  of  the  si^e  Kosciusko  never  removed 
his  clothes.  His  very  presence  seemed  to  inspire  tlie  soldiers 
and  the  civilians  all]».  Finally  the  armies  of  the  etxemy  were 
no  longer  seen  before  the  city  he  had  saved.  There  was  no 
public  triumph  but  Masses  were  sung  in  every  church  in 
the  city. 

The  triumph,  however,  was  but  temporary.  The  Prus- 
sians soon  returned.  Russia  sent  a  new  and  powerful  army, 
and  Austria  also  Invaded  the  country.  Kosciusko.  flghtjTig 
desperately  against  Russia  and  Prussia,  had  no  army  to 
send  against  this  third  enemy.  The  dasrs  of  tbe  r  xing  were 
now  numbered. 

On  the  10th  of  October  1794  the  Battle  of  Maciejowlce 
was  fought.  For  hours  the  enemy  was  kept  at  bay.  but 
superiority  In  numbers  and  skill  proved  irresk;tible.  In 
the  hottest  part  of  the  engagement  Kosciusko  liad  three 
horses  killed  under  him.  Mounting  again,  and  at  the  head 
of  his  principal  officers,  he  made  a  grand  charge  into  tbe 
midst  of  the  enemy.  Again  his  horse  was  killed,  and 
most  of  his  oflBcers;  others  were  taken  prisoners.  At  last, 
exhausted  and  bleeding,  he  was  wounded  by  the  lance  of  a 
Cossack.  The  great  man  lay  senseless  among  the  dead. 
nnaUy  he  was  recognized  despite  the  piftinrtp.*^^  ol  his  imi- 
form.  He  was  still  breathing.  His  name  even  now  com- 
manded respect.  The  Cossacks  made  a  htter  of  thisir  lances 
and  carried  him  to  the  general,  who  ordered  that  his  woimds 
be  dressed  and  that  he  be  treated  with  the  respeci  his  dis- 
tinguished position  merited. 

As  soon  as  he  could  be  carried  he  was  ordered  by  the 
tigress  Catherine  to  be  brought  to  St.  Petersburg,  where 
she  condemned  him  to  prison  for  the  rest  of  his  days.  He 
was  confined  In  a  dungeon  in  tbe  castle  "  Gregory -Orloff  ", 
where  he  remained  2  years  as  a  state  prisoner  and  until  the 
death  of  Catherine  on  November  6,  1796.  Her  son,  Paul, 
then  set  him  free  with  the  words,  "I  have  come  to  restore 
your  liberty.  I  have  always  pitied  your  fate,  but  during  my 
mother's  rule  I  could  do  nothing  to  help  you." 

Kosciusko  requested,  that  if  he  were  released,  that  all 
the  prisoners  scattered  in  Russia  and  Siberia  also  be  givm 
their  release,  and  this  was  granted  by  Paul.  who.  in  turn, 
required  him  and  the  leading  Poles  to  take  an  oath  of 
allegiance  to  himself. 

While  Kosciusko  had  been  in  prison  the  Third  Partition 
vras  carried  out  by  Russia,  Austria,  and  Prussia.  Poland 
had  ceased  to  exist  as  an  Independent  state. 

Kosciusko's  wounds  were  still  open  and  unhealt^  when 
be  was  set  free.  He  at  once  started  to  England.  Tlie  whole 
<rf  London  made  haste  to  visit  him  and  be  foimd  himself  a 
great  hero.  He  was  loaded  with  presents  by  the  U.dies,  an 
of  which  he  returned  to  the  donors.  With  gaping  wounds, 
unable  to  walk,  and  with  a  mind  ill  at  ease,  be  did  not  care 
for  or  enjoy  the  festivities  of  the  great  and  gay.  After 
staying  in  England  a  week  he  began  his  Journey  to  America 
on  June  18.  1797.  Two  months  were  taken  In  the  journey 
before  his  arrival  in  Philadelphia — ^hls  second  visit  to 
America.  He  wrote  General  Washington  of  his  arrival  and, 
Wadilngton,  from  Mount  Vernon,  replied,  congratulating 
him  on  his  safe  arrival  and  welcoming  him  to  the  land 
"  whose  liberties  you  have  been  Instrumental  In  eiitabllsh- 
Ing."  Although  Invited  by  Washington  to  visit  him  at 
Mount  Vernon,  Kosciusko  was  never  able  to  accept  this 
invitation. 

He  traveled  from  Philadelphia  to  New  Brunswick  and  from 
there  to  New  York,  where  he  visited  General  Gates  at  Rose 
Hill.  Before  leaving  New  York  he  received  from  Coagress  a 
grant  of  500  acres  in  recognition  of  his  military  services. 
This  property  was  located  on  the  extreme  western  border 
of  the  United  States  military  lands,  the  site  of  the  present 
city  of  Columbus,  Ohio.  Kosciusko,  whose  convalescence 
was  slow,  spent  nearly  all  of  bis  time  reclining  on  a  sofa, 
sketching  and  painting  in  water  colors  and  India  ink.  After 
his  visit  with  General  Gates  he  returned  to  Philadelphia, 
where  be  often  saw  Thomas  Jefferson.  Jefferson  wrote  to 
General  Gates: 
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I  see  Kosciusko  often.  He  Is  as  pure  a  son  of  liberty  as  I  hare 
ever  known,  and  of  that  liberty  which  Is  to  go  to  all.  not  only  to 
the  few  and  rich  alone. 

After  receiving  a  package  of  letters  from  France  some 
time  in  March  1798,  Kosciusko  made  arrangements  to  sail 
suddenly  for  Europe.  He  gave  no  explanation  for  the  sud- 
dezmess  of  his  return.  By  the  end  of  June  of  that  year 
Kosciusko  reached  Paris.  His  arrival  centered  upon  him  the 
gaze  of  the  whc^  world.  Sympathy  for  himself  and  the 
Polish  cause  he  heard  expressed  on  all  sides.  At  the  news 
of  his  return  the  Polish  legions  awakened  to  renewed  life. 
In  1800  Kosciusko  wrote  his  Maneuvers  of  the  Horse  Artil- 
lery, which  was  sent  to  America,  where  it  was  translated 
and  published.  A  copy  of  this  was  presented  to  Thomas 
Jefferson. 

About  this  period  Kosciusko  became  acquainted  vrith  a 
Swiss  family  by  the  name  of  Zeltner,  and  he  moved  to  their 
home,  at  Bervllle.  near  Fontainbleau.  In  1806  Napoleon, 
from  Berlin,  requested  the  services  of  Kosciusko  as  leader  of 
the  revolting  Poles,  but  Kosciusko,  with  little  faith  in  Na- 
poleon, refused  this  command. 

During  1814  Kosciusko  communicated  with  Czar  Alex- 
ander I  frequently  in  Paris  on  the  independence  of  Poland, 
and  in  a  personal  interview  this  was  promised  to  the  general. 

Alexander  stated  that  with  a  little  patience  this  would  be 
accomplished.  The  question  of  Poland  was  also  before  the 
Congress  of  Vienna  as  one  of  the  most  pressing  problems 
of  the  stability  of  Europe.  Kosciusko  journeyed  there  to 
discuss  this  with  the  Czar,  but  he  derived  little  satlsfacticm. 
In  May  1815  Russia,  Austria,  and  Prussia  signed  an  agree- 
ment for  a  new  partition  of  Poland.  The  Czar  had  betrayed 
Kosciusko's  confidence.  Kosciusko  refused  all  offers  of 
oflBce  and  honor  in  the  newly  partitioned  Poland.  He  chose  a 
voluntary  exile  with  his  friend  Zeltner.  former  Landvogt  of 
Lugano,  who  was  the  Ambassador  of  Switzerland  to  the 
French  Republic. 

While  France  was  under  the  banners  of  a  republic  many 
Poles  served  in  the  army  in  Italy.  They  found  in  the  Casa 
Di  Loretto  the  sword  of  Sobieski,  the  lion-hearted  King  of 
Poland,  who  had  saved  Christendom  from  the  invasion  of 
the  Turks  at  the  great  Battle  of  Vienna,  and  sent  it  to 
Kosciusko  as  the  only  man  living  worthy  of  such  an  inherit- 
ance. 

On  October  17.  1817,  a  voluntary  exile  in  Switzerland. 
Thaddeus  Kosciusko  died.  The  eighteenth  century  was 
prolific  in  great  men.  but  in  the  long  list  there  were  no 
other  two  whose  characters  excited  so  much  admiration, 
whose  deeds  called  forth  such  eloquent  eulogies  from  philan- 
thropists, scholars,  and  statesmen  in  every  country,  as  were 
accorded  to  Kosciusko  and  Washlngt(m.  Even  in  bis  exile 
Kosciusko  was  faithful  to  Poland — her  purest  and  the  great- 
est of  her  Poles.  And  his  greatness  was  the  greatest  in  that 
it  was  not  his  own  personal  greatness  alone — ^It  was  the 
greatness  of  Poland.  There  was  in  Eiu'ope  no  man  whose 
fame  was  more  brilliant,  whose  patriotism  was  purer, 
and  whose  character  for  fierce  bravery,  gentle  acts,  and 
virtuous  conduct  throughout  his  life  was  more  unsullied, 
than  Thaddeus  Kosciusko. 

Kosciusko,  though  honored  mostly  for  his  heroic  deeds 
in  war,  should  nevertheless  be  as  greatly  honored  for  his 
other  attributes.  He  was  generous  to  a  fault  and  never 
turned  a  beggar  down.  In  fact,  what  little  money  he  had 
in  this  world  was  given  away  to  the  poor  and  needy.  While 
living  with  the  Zeltners,  Kosciusko  rode  every  day  long 
distances  into  the  Jura  Mountains  to  hunt  up  cases  of 
charity  among  the  poor  peasantry.  He  never  passed  a  poor 
man  without  stopping  to  give  him  a  few  cents,  the  lowest  he 
ever  gave,  as  he  usually  gave  one  or  two  dollars.  His  horse 
soon  became  used  to  bis  master's  wajrs  and  stopped  every 
time  he  saw  a  poor  man.  On  one  occasion  he  sent  young 
Zeltner  to  carry  a  message  and  told  him  to  ride  his  horse. 
Youhg  Zeltner  soon  found  that  he  could  not  get  the  horse 
past  a  poor  man  until  he  had  opened  his  purse  and  before 
he  got  home  he  foimd  himself  entirely  out  of  cash.  Kos- 
ciusko lived  an  exemplary  life  and  was  one  of  tbe  strongest 
characters  In  history. 


'  An  artist  of  no  little  ability,  the  Aquatint,  printed  in 
colors,  of  Thomas  Jefferson,  is  considered  one  of  the  finest 
portraits  of  Jefferson. 

The  letter  of  Kosciusko  to  Count  Segar  shows  bis  great 
love  for  his  country: 

When  the  Polish  Nation  called  me  to  defend  the  integrity,  the 
Independence,  the  dignity,  the  glory,  and  the  Uberty  of  the  coun- 
try, she  knew  well  that  I  was  not  the  last  Pole  and  that  with  my 
death  on  the  battlefield  or  elsewhere  Poland  could  not.  must  not. 
end.  All  that  the  Poles  have  done  since  then  in  the  glorious 
Polish  legions  and  aU  that  they  wlU  stiU  do  In  the  future  to  gain 
back  their  countiy  sufficiently  proves  that  albeit  we.  the  devoted 
soldiers  of  that  country,  are  mortal.  Poland  la  immortal. 

EU>sclusko's  life  and  record  is  that  of  the  greatness  of  the 
truly  great.  His  deeds  will  live  forever,  not  only  In  the 
hearts  of  his  own  countnrmen  but  also  in  the  hearts  of  every 
American  who  loves  bis  country,  for  tbe  great  part  Kosci- 
usko played  in  our  fight  for  Independence. 

UTHJU   HmOKS 

At  this  time  it  is  well  to  point  out  that  Kosciusko  and 
Pulaski  were  not  the  only  Poles  who  took  part  in  America's 
struggle  for  freedom  In  the  Revolutionary  War.  There  was 
CoL  Michael  Kowacz.  Lieutenant  Colonel  Botaen,  Maj.  John 
Jolereski.  Capt.  Joseph  Baldeskl.  M.  Kotkowskl.  Litowskl. 
Maclej  Rogowski,  John  Zlelinski,  John  Kwiryn  Mlcszkowski, 
Lts.  August  Krystyn,  George  Elholm,  Michael  Grabowski. 
George  Uzdowski— Navy,  Capt.  Felix  Miklasiewlcz,  and 
Bffaurlce  Bienlowskl,  Jerzmanowskl,  Krassowskl.  and  Tar- 
leckl.  who  also  served  as  officers.  Besides  these  Poles  there 
were  a  great  many  who  served  as  privates  in  the  Conti- 
nental Army. 

Daniel  Liczko,  a  naval  lieutenant  hi  Holland's  Navy,  and 
an  early  settler,  was  a  Pole.  The  Poles  woitod  with  tbe 
Hollanders  as  farmers,  laborers,  and  merchants,  and 
through  their  conscientious  efforts,  added  to  the  wealth  of 
this  colony.  Peter  Stuyvesant,  the  famous  Governor  of 
New  Holland,  knowing  well  the  qualities  and  virtues  of  the 
Poles.  In  1659  brought  In  as  many  as  possible,  settling  them 
around  Fort  Orange. 

They  were  loyal  and  fought  for  the  defense  of  New  Hol- 
land from  the  attacks  of  the  English.  Dr.  Alexander  Carol 
Kurcjiusz  (Kurtlus)  founded  the  first  high  school  In  New 
YOTk;  in  1659  he  foimded  an  academy  in  New  Amsterdam. 
It  was  a  Pole  who  foimded  and  conducted  the  first  high 
school  in  tlie  largest  city  of  America. 

Olbracht  Zaborowskl.  a  Polish  nobleman,  settled  in  New 
Amsterdam  In  1662.  He  later  became  the  owner  of  a  vast 
acreage  of  land  along  the  Passaic  River.  He  became  well 
versed  in  the  Indian  language  and  acted  as  a  sort  of  judge 
in  the  disputes  between  the  white  settlers  and  the  Indlaa't. 
and  later  he  became  one  of  the  first  judges  in  New  Jersey. 
This  is  one  of  the  best  known  and  most  famous  families  in 
America.  As  years  went  by  the  name  gradually  changed 
from  Zaborowskl  to  Zabrlskie.  There  are  many  descendants, 
of  this  famous  family  living  today. 

In  1774  Jacob  Sadowski  helped  in  survesring  the  land  in  the 
State  of  Kentucky.  Jacob  and  Joseph  Sadowski.  with  a  crew 
of  40  people,  founded  the  city  of  Harrodsburg.  the  oldest  city 
In  Kentucky.  Jacob  Sadowski  was  the  first  white  man.  after 
the  French  and  the  Spaniards,  to  navigate  the  Cum- 
berland, Ohio,  and  MlsslssipiH  Rivers  to  New  Orleans  hi  a 
small  rowboat. 

Karol  Blaszkowlcz,  a  noted  surveyoi,  was  the  first  to  map 
the  sea  coast  of  New  England.  Even  today  his  work  is  re- 
garded as  having  been  excellently  accomplished. 

It  was  Peter  Strawnlcki,  a  rich  banker  in  Amsterdam,  who 
gave  financial  aid  to  the  United  States  when  America  was 
young  and  its  treasury  was  empty.  He  was  one  of  the 
wealthiest  men  In  the  country  at  that  dme,  owning  some 
5.000,000  acres  of  land  in  New  York  and  Pennsylvania. 

There  were  such  learned  men  as  Kajetan  Wegierskl.  JuUan 
Ursyn  Nlemcewlcz.  and  others.  Adam  Kurek  was  the 
founder  of  one  of  the  first  brass  bands  in  America  and  wrote 
many  compositions.  Juljan  Fontana.  a  noted  musician  and 
friend  of  Frederick  Szopen  (Chopin),  came  here  as  well  as 
the  great  sculptor,  Henry  Dmochowskl  (Sanders) ,  Alexander 
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SengteUer  aod  Alexander  Raszewski.  steel  engraven. 
PodUdski.  the  noted  translator  of  Polish  works  Into 
Paul  Sobolewski.  poet  and  Journalist;  Adam  OurowAl,  a 
noted  author;  Dr.  Ludwig  Szpaczek.  Dr.  R.  Thomain  at  New 
York,  Dr.  Henry  Kolussowskl  of  Washington,  all  took  part 
in  our  early  colonial  life.  The  Polish  deigy  were  also  r  {pre- 
sented In  America  Around  1800  we  find  Father  Kosw^rk,  a 
Jesuit,  Father  B<mifaee  Krakowskl.  and  Father  F^kncis 
DderozynaskL  This  was  long  before  there  were  any  lolish 
paridKs  established. 

In  1854.  Rer.  Father  Leopold  Mocsygeba  brought  ove  r  100 
families,  who,  after  suffering  great  privations,  final!:  ^  es- 
tablished a  settlement  at  Panna  Ilarja.  Ttx.  This  » sttle- 
ment  was  so  named  in  honor  of  the  Blessed  T^rgtn  ]  iary. 
Tliey  even  brought  with  them  the  cross  and  the  beUs  jfrom 
the  village  church  in  their  own  country  to  peal  the  gkry  at 
Ood  in  this  new  land.  This  is  the  oldest  Polish  parih  in 
the  United  States. 

CoL  Casimir  Oorowski  achieved  fame  as  an  engine  ir  In 
Canada  and  held  high  oiBces.  Hj  built  the  first  brid  ;e  at 
Niagara  Fslla.  The  lands  of  Louisiana  and  Utah  were  sur- 
veyed by  Joseph  Truskolaski;  and  Capt.  Kaut>I  Radzinlnski 
helped  to  establish  the  bouxidary  line  between  the  Uaited 
States  and  Mexico. 

Tht  first  polyteehnical  school  in  America  was  f oundi  d  by 
Leopole  Boech.  Joseph  Karge.  Arthur  Orabowski,  and 
Joseph  D'Alfons  became  the  most  noted  amcmg  the  piofes- 
sors  of  America's  institutions  of  learning.  MaJ.  Henry  Qlo- 
wackl.  of  Batavia.  N.T..  became  one  of  the  outstandin  i  at- 
torneys. Dr.  Felix  Wierzbickl  gained  renown  as  the  ai  ithor 
of  ths  first  historical  book  written  on  California. 

Much  could  be  said  about  the  other  Polish  heroes  o '  the 
RevohitioDary  War.  but  it  is  best  expressed  by  the  four  lines 
dedicated  to  them  by  John  A.  Joyce,  the  American  poe ;: 

PoUah  hcroM  In  their  might 
TDught  In  Xreedotn't  holy  fight, 
BrUUant  m  the  stars  at  night 
1X>  maintain  the  pnn  and  right. 

There  were  about  400  Polish  settlers  in  the  colony  e  Sh- 
ushed by  Capt.  John  Smith.  Of  this  number  but  60  sur- 
vived through  the  severe  winters  of  1609  and  1610.  '  hese 
Poles  were  hcuiest  and  industrious.  Captain  Smith  sa  d  at 
that  time:  "  The  English  settlers  never  knew  what  a  lay's 
work  was  except  the  Dutchmen  and  the  Poles."  The  >ver- 
seers  of  the  colonies  ivaised  the  Poles  highly  for  their  in- 
dustry and  tried  to  get  more  of  them  to  come  to  VirglnA 

When  the  right  of  vote  and  the  right  of  voice  in  the  first 
Parliament  In  America,  the  House  of  Burgesses  at  James- 
town, was  denied  the  Poles  by  Bnglish  overseers,  they  uj  lani- 
mously  protested  and  a  strike  f crowed.  The  au^c-ities 
were  finally  forced  to  yield,  and  the  court  records  o'  the 
Vlrgixiia  Co.  of  Tondon.  under  the  date  of  July  31.  pi619. 
show  the  foDowing  decision: 


Upon  aome  disputes  of  the  Poltmlaaa  reafctant  at  Virginia 
now  agreed  that  they  shall  be  enfranchised  and  made  as 
■ay  ttthaUtant  ttwre  whataoerer.    And  becaiue  of  thelr 
makliig  plteh  and  tar  and  soap  aahea.  shall  not  die  with 
la  sffsaa  that  some  young  men  ataaU  be  put  unto  them  to 
their  skill  and  knowledge  therein  for  the  benefit  of  the 
thereafter. 
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So  even  before  the  arrival  of  the  MawHower  the  Poles 
raised  the  question  of  political  liberty  and  equality  and 
successf 111  in  the  first  fight  for  this  cause  on  AmprirAn 

The  Poles  likewise  aided  in  bringing  Texas  into  the  Ilnion 
in  the  revolution  of  the  Texans  against  Mexico.   Many 
vere  killed  in  the  memorable  massacre  of  Colonel  Facbin 
detachment  at   OoUad.  T^x.    One   of   them,  the 
Plotrowicx,  commanded  the  artillery  section.    In  the 
with  Mexico.  1846  to  IKS.  the  Poles  again  played  a  pibmi- 
xient  part.    Those  who  are  particularly  wen  known  ai; 
result  of  this  war  are   Capt   Karol  Radzimlnskl. 
Napoleon  Kosdalkowskl.  Sgt.  Ignatius  Ssumowskl.  and 
others. 

In  the  early  cokmlal  days  the  Colonies  were  settled 
hy  the  English.    Tht  Poles  were  very  few  in  numh^ 
that  time;  however,  we  find  very  many  Interesting 
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of  Polish  extraction  taking  an  active  part  in  developing 
America  and  giving  to  this  new  land  of  liberty  the  art.  cul- 
ture, and  learning  that  they  had  brought  with  them  from 
their  native  country,  Poland.  The  Americans  of  Polish 
extraction  may  well  be  proud  of  their  history  in  this  new 
Nation. 

Poland  was  known  as  the  "  bulwark  of  Christianity  in  Eu- 
rope "  and  has  often  been  called  "  The  Knight  Among  Na- 
tions." America  was  yet  unlmown  and  undiscovered  when 
Pcdand  had  universities  and  led  the  world  in  education, 
science,  and  culture.  No  country  in  Europe  enjoyed  such 
freedom  as  existed  in  Poland.  They  had  freedom  of  reli- 
gion  and  freedom  of  speech.  It  was  for  this  reason  that 
the  neighbors  of  Poland  became  frightened  and  set  out 
deliberately  to  destroy  that  nation.  They  were  afraid  that 
it  would  lead  the  subjects  in  their  own  countries  to  revo- 
lution and  to  demand  the  same  measure  of  freedom  and 
liberty  that  the  citizens  of  Poland  enjoyed.  Very  few  Poles 
came  to  America  previous  to  the  partition  of  Poland.  They 
were  contented  and  satisfied  to  live  in  their  native  country. 

However,  we  find  some  of  them  settled  in  America  even 
long  before  the  arrival  of  the  MayHower.  The  English  Gov- 
ernment, in  cooperation  with  the  Virginia  Co.  of  Lon- 
dtm,  broui^t  over  many  skilled  Polish  workers  f  <»-  the  exin*ess 
purpose  of  manufacturing  ship  necessities  for  export  to 
England,  and  glass  and  trinkets  for  Indian  trade. 

During  the  Civil  War  about  4,000  Poles  served  in  the  Union 
Army  and  about  1,000  in  the  C<mfederate  Army.  At  this 
time  there  were  about  30,000  Poles  in  America.  Oen.  W. 
Krzysanowski  organized  one  of  the  first  companies  of  miliUa 
in  WashingUm.  MaJ.  A.  Raszewskl  formed  two  companies 
of  the  Thirty-first  Infantry  in  the  State  of  New  York.  They 
wore  Polish  uniforms  at  first  and  were  known  as  the  "  Polish 
Legion."  In  Cincinnati  the  Poles,  under  MaJ.  Maurycy 
Weselewski,  also  formed  their  own  company  in  the  Twenty- 
eighth  Infantry  of  Ohio.  The  greatest  number  of  Poles  who 
saw  service  in  the  Union  Army  came  from  the  States  of  New 
York,  Missouri,  Ohio,  Illinois,  and  Wisconsin. 

The  Poles  were  the  first  to  give  up  tiieir  lives  in  the  CivU 
War.  Thaddeus  Strawlnski,  an  18-year-old  student,  was 
killed  in  the  attack  on  Fort  Sumter.  The  first  Union  officer 
to  fall  on  the  field  of  battle  was  Capt.  Konstanty  Bledowski 
on  May  10,  1861.  Gen.  Wlodzimierz  Krzyzanowski  is  with- 
out doubt  the  most  famous  of  the  Poles  who  took  part  in 
this  bloody  war.  He  rose  frcnn  the  ranks  to  the  position  of 
general.  He  Xodk  part  in  the  Battles  of  Cross  Key,  June  8. 
1862;  BuD  Run,  1862;  ChanceDorsville,  May  1863.  In  July 
1863  he  was  at  Gettysburg.  He  also  was  instrumental  in 
stepping  Gen.  Stonewall  Jackscm.  He  fought  many  victori- 
ous battles  in  Tennessee  but  was  always  humane  and  kind 
in  his  treatment  of  Confederate  prisoners  and  toward  the 
people  in  the  Confederate  territ<»7  where  he  was  in  charge. 

In  1867,  after  the  United  States  Government  had  pur- 
chased Alaska  fr(xn  Russia,  General  Krzyzanowski  was  ap- 
pointed as  the  first  Governor.  He  held  Federal  positions  in 
Panama  and  New  York.  He  died  in  New  York  January  31, 
1887.  The  men  under  his  command  idolized  him.  As  a 
token  of  love  and  respect  they  presented  him  with  a  beau- 
tiful sword  with  the  following  inscripti<m  thereon: 

In  deep  respect  to  oar  beloved  commander,  from  the  officers  and 
men  of  the  Second  Brigade,  Third  Dtvlalon.  Third  Army  Corps. 

One  of  the  best-known  Union  Cavalry  leaders  was  Joseph 
Karge.  He  took  part  in  many  brilliant  military  exploits. 
Congress  gave  him  the  rank  of  brigadier  general  in  recog- 
nition of  his  leadership  and  bravery.  After  the  war  he  went 
back  to  the  profession  of  teachii^  and  held  the  chair  of 
professor  of  languages  and  foreign  literature  at  Princeton 
University.  He  became  one  of  the  best-known  educators  of 
his  time.    He  died  December  27.  1892. 

Other  famous  Poles  who  took  part  In  the  Civil  War  were 
Capt.  Alexander  Bielaskl,  adjutant  to  General  McClemand, 
Capt.  Joseph  Gloskowskl,  Lt.  Juhus  8.  Krzywoszynski,  who 
received  honorable  mention  for  meritorious  service  and 
gallant  conduct.  Lt.  Wladyslaw  A.  Wrotnowski,  engineer. 
was  killed  In  action  at  Fort  Hudson  In  Louisiana.  May  27. 
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1863.  Captain  W.  Kossak,  engineer,  was  a  member  of  Gen- 
eral Grant's  staff.  General  Sherman  said  of  him  that  his 
plan  of  the  battle  of  Shiloh  was — 

The  best  I  have  ever  seen  and  his  fortifications  dxirlng  the 
siege  of  Corinth,  Miss.,  were  exceUent. 

Col.  Emil  Shoening,  Lt.  Col.  George  Sokalskl,  Capt.  Louis 
Zychlinski,  Capt.  Teofll  Michalowski,  Capt.  Edmund  Za- 
linski  (later  professor  at  the  Massachusetts  Institute  of 
Technology),  Capt.  Peter  Kiolbassa,  Capt.  Maurice  Kras- 
zynski,  Capt.  Edmund  Hulanicki,  Capt.  Thaddeus  C.  Hula- 
nickl.  Capt.  Edward  Antonlewski.  Capt.  Edward  Radniecki. 
Lt.  Karol  Borowski,  and  Adjutant  Wladyslaw  Leski  may  be 
found  among  the  famous  Union  officers. 

The  Poles  also  gave  meritorious  service  to  the  Confed- 
eracy. Among  them  were  Gen.  Kasper  Tochman,  Col.  Vin- 
cent Sulakowski,  who  was  also  a  great  engineer,  Lt.  Col. 
Hipolit  Oladowski,  Capt.  Peter  K.  Stankiewicz.  Capt.  Leon 
Jastrzembski,  Col.  Arthur  Grabowski,  who  later  became 
mayor  cf  Baton  Rouge,  La. 

The  Poles  fought  valiantly  and  bravely  in  the  Civil  War. 
Many  of  them  were  veterans  who  had  seen  service  in  the 
Polish  uprisings  in  Uieir  battles  for  the  liberty  of  Poland. 
Tliere  were  about  165  Polish  officers  in  the  Union  Army  and 
about  30  in  the  Confederate  Army.  In  the  Spanish-Ameri- 
can War  about  85,000  Poles  saw  service  in  the  United  States 
Army.  This  represented  about  10  percent  of  the  total  Polish 
population  in  the  United  States. 

The  war  records  contain  numerous  Polish  names  cited 
for  bravery  and  merit.  Of  the  first  100.000  soldiers  who 
enlisted  and  volunteered  for  service  in  the  World  War, 
40,000  were  Poles.  The  total  number  of  Poles  serving  in  the 
United  States  Army  diuring  this  great  confiict  amounted 
to  300,000.  The  first  American  soldier  to  lay  down  his  life 
was  Sgt.  John  J.  Czajka,  killed  in  action  November  13,  1917, 
while  leading  his  patrol  of  men  of  Company  A,  Twenty- 
sixth  Infantry.  Two  Poles,  one  a  Chicagoan  and  the  other 
from  Milwaukee,  captured  the  first  German  prisoner  taken 
by  the  American  Army.  Sgt.  Michael  Ellis  (Eliasz)  cap- 
tured single-handed  10  machine  guns  and  60  prisoners. 

Besides  those  who  saw  service  in  the  American  Army. 
25,000  Poles  enlisted  as  volunteers  in  the  Polish  Army  of 
France.  Throughout  the  history  of  America  the  Poles  have 
always  proved  themselves  to  be  faithful  and  loyal  to  the 
extreme.  Although  they  number  only  4  percent  of  the  total 
population  of  the  United  States,  the  casualty  Ust  contains 
12  percent  of  American  soldiers  of  Polish  extraction  who 
gave  their  lives  for  America  on  the  fields  of  France. 

Without  any  doubt  it  was  this  great  loyalty  and  patriotism 
of  the  Poles  to  the  United  States  which  caused  this  country, 
and  that  great  Democratic  leader.  President  Woodrow  Wil- 
son, to  include  in  his  14  points  the  mandate  that  Poland 
shall  be  free  and  independent,  with  access  to  the  sea. 

There  are  today  over  5,000,000  hard-working  people  of 
Polish  extraction  contributing  by  their  efficient  and  con- 
scientious labor  to  the  development  of  national  resources 
and  to  the  progress  of  industry  and  to  the  growth  of  America. 
They  are  not  rich  in  money.  Their  richness  lies  in  their 
industriousness.  loyalty,  and  that  great  love  of  the  United 
States  of  America  that  will  be  an  everlasting  monviment  in 
the  hearts  of  their  children  after  the  riches  of  others  will  be 
gone  and  forgotten. 

WHAT  WX  HAVE  ACCOMPUSHXD 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered.        ^ 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  as  the  present  session  of  Con- 
gress is  drawing  to  a  close.  I  desire  to  take  this  opportunity 
to  make  a  brief  survey  of  the  progress  which  has  been  ac- 
complished by  this  administration  and  this  Congress.  At  a 
latsr  date  I  hope  to  comment  upon  what  our  future  progress 
should  be. 

When  this  administration  came  into  office  the  country 
lay  stuimed,  sickened  by  a  prolonged  defiation  which  had 
adversely  affected  purchasing  power,  the  value  of  farms. 


homes  and  other  real  estate,  all  classes  of  business,  trans- 
portation, securities,  and  even  the  well-being  xA  government 
itself.  We  wero  beneath  a  heavy  cloud  of  gloom  and  despair; 
confidence  had  been  destroyed;  banks  were  closed;  business 
was  prostrate.  What  has  been  done  to  meet  this  complex 
crisis  must  be  Judged  by  rraults.  It  is  not  my  belief  that 
national  recovery  is  as  yet  complete,  but  one  has  only  to  look 
back  to  those  days  of  March  1933  and  compare  them  with 
the  present  situation  to  realize  that  xmder  the  wise  leader- 
ship of  our  President.  fVanklin  D.  Roosevelt,  a  ranarkabla 
prepress  toward  national  recovery  has  been  made. 

The  whole  program  of  the  administration  and  of  Con- 
gress has  been  one  of  relief.  Relief  which  will  lead  to  a  cure. 
It  is  in  that  light  that  all  our  legislation,  our  expenditures 
cf  money  and  our  delegation  of  powers  to  the  President  must 
be  looked  upon.  We  had  to  start  with  the  relief  of  banks 
through  the  Emergency  Ranking  Act.  We  followed  with 
legislation  to  better  the  credit  conditions  of  farmers  and 
home  owners  and  we  have,  through  direct  grants  of  money, 
through  Public  Works  allotments,  and  through  loans  to  in- 
dustries, endeavored  and  to  a  great  measure  succeeded  In 
putting  back  to  work,  millions  of  unemployed,  whose  wages 
in  turn  have  been  spent  for  consumption  goods.  Thus  we 
have  **  primed  the  pump  "  of  hoXkx  industry  and  agriculture. 

The  two  outstanding  legislative  accranplishments  of  the 
first  session  of  Congress  were  the  National  Industrial  Recov- 
ery Act  and  the  Agricultural  Adjustment  Act.  both  of  which 
I  voted  for  and  the  latter  of  which,  as  a  member  of  the 
House  Committee  on  Agriculture.  I  had  a  share  in  framing. 
Among  agricultural  measiu^s,  this  Congress  has  also  pro- 
vided for  the  reorganization  of  the  Farm  Credit  Administra- 
tion, consolidating  all  branches  into  one  system;  has  9ttt 
crop-production  associations  on  a  permanent  basis  and  has 
vastly  extended  the  Federal  farm  loan  system.  The  aim 
of  the  Congress  has  been  to  increase  prices  of  farm  products 
and  while  the  administration  has  not  yet  reached  its  goal  of 
parity  with  1926  prices,  no  one  can  deny  that  there  has  been 
a  very  considerable  increase  in  the  income  of  the  average 
American  farmer. 

We  must  not  forget  that  Congress  has  also  turned  Its  at- 
tention to  other  matters.  It  settled  a  15-year-old  dispute 
of  what  to  do  with  Muscle  Shoals  by  creating  the  Tennessee 
Valley  Authority.  The  beneficial  effects  which  will  follow 
the  successful  operation  of  this  Authority  in  curbing  the 
greed  of  the  power  trusts  have  scarcely  been  shown  as  yet, 
but  they  are  bound  to  be  an  ulUmate  result  of  this  legisla- 
tion. We  passed  a  bill  guaranteeing  bank  deposits  In  the 
first  session  of  this  Congress.  In  this  session  we  have  passed 
a  bill  making  available  money  to  buy  up  assets  of  closed 
banks  in  oider  to  pay  off  depositors.  In  the  first  session 
we  passed  a  bill  which  will  hereafter  prevent  the  issue  of 
fraudulent  securities.  In  this  session  of  Congress  we  have 
passed  a  bill  which  will  hereafter  regulate  stock  exchanges 
throughout  the  country  and  prevent  the  victimization  of 
thousands  of  Americans  who  have  heretofore  been  led  like 
lambs  to  the  slaughter.  We  created  the  Home  Owners* 
Loan  Corporation  with  the  purpose  of  relieving  distressed 
home  owners.  Because  of  the  necessity  of  building  this  or- 
ganization from  the  ground  up,  there  was  some  little  delay 
in  getting  its  operations  started,  but  already  thousands  of 
cases  of  distressed  home  owners  have  t>een  relieved.  In 
this  session  we  have  passed  the  Housing  Act.  designed  to 
insure  loans  for  construction  of  homes  and  for  renovation 
of  old  houses.  We  have  also  authorized  the  Reconstruction 
Finance  Corporation  to  make  direct  loans  to  small  indus- 
tries, as  well  as  to  the  banks  and  railroads  which  could  pre- 
viously borrow  from  it.  In  every  line  of  Industry  and  agri- 
culture we  have  endeavored  to  give  relief  and  aid  and  to 
place  the  protecting  arm  of  the  Government  over  those  who 
have  been  suffering  and  cannot  otherwise  obtain  adequate 
financial  help. 

When  we  come  to  direct  relief,  this  Congress  will  be 
remembered,  first,  for  its  appropriation  of  $500,000,000  under 
the  Wagner-Lewis  Act;  for  the  money  spent  in  creating  the 
Civilian  Conservation  Corps,  which  has  been  doing  wonder- 
ful work  in  reforestation;  and  for  the  Civil  Works  Adminis- 
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tratioD.  whicb  was  estabDshed  wtaen  thete  direct  reU^  ap- 
proprteUons  seemed  tnuifMent  to  carry  the  unenyloycd 
through  last  winter.  TUs  second  session  of  Congress  has 
ax»pro|irlated  an  addttional  $950,000,000  to  carry  od  these 
works  until  Industry  and  agricultare  together  can  absirb  the 
total  number  of  our  unemployed.  Yet  you  must  note  that 
an  this  activity  which  has  taken  place  and  all  the  benefits 
which  have  accrued  to  the  country  have  been  accomplished 
wtth  an  expenditure  far  less  than  President  Rdosevelt 
believed  possible  in  January  of  this  year.  The  deficit  I  at  the 
end  of  this  fiscal  year  will  be  several  billion  dollars  leas  than 
the  President  predicted  when  he  opened  this  session 
gress.  This  in  Itself  Is  indicative  of  recovery  in  the 
finances  and  in  the  Nation's  business  activities  ou 
the  aoremment 

Perhaps  it  will  mare  clearly  emphasize  the  benefl 
the  country  is  receiving  from  the  congressional 
I  briefly  refer  to  expenditures  which  have  been  made 
own  cqngr'y^''*"*'  district,  the  Third  California. 
sUnee,  benefit  payments  to  wheat  fanners  under  the 
leceived  there  amount  to  $IA2^4%M,  divided  amo^  five 
counties,  as  follows 
nw^ s4«eo.  Ti 

61.  830.93 

3^1,811.62 

11.  320.  91 

884.80 


Baa    Joaquin 


Solono 

Tolo.. 


» 


14:1.  248.  09 

Public 


Total 

It  may  also  be  appropriate  here  to  point  out  the 
Works  allocatioDs  and  other  Government  financial  aid  that 
I  have  been  able  to  secure  for  the  Third  i:>istrlct.  The  his- 
titfy  of  this  is  interesting.  The  first  sesaon  of  this  Congress 
raappropriated  all  unallocated  appropriatioKis  back  i4to  the 
lYeasory  and  instead  intnisted  a  tump  sum  of  $3,300.1)00.000 
to  the  Public  Work  Administration  to  be  used  wherje  most 
needed  for  relief  of  unemployment.  It  was  therefore 
any  for  each»RepresenUtlve  to  be  alert  and  vigifent  in 
order  to  secure  even  the  reassignment  of  appropi  iations 
previously  made  but  canceled  by  this  act  of  Cong'ess.  I 
secured  tte  foUowing  outrit^t  appropriations  for  th^  Third 
District: 

nsiiaawiitn  Blv«r  flood  eontrol 134000.000 

Dwpsulr^  of  Ban  Joaquin  Rifer  Ohanturi 

N««  cauMway  compacting  VaUejo  and  Mara  Island 

Itftnztnas.  Mart  Xaland  Navy  Yard 

or  Dtka  Ho.  la.  Mam  lalaad 

of  power  plamt.  Mara  Island 

and  AMlng  naw  quaj'  wall.  Mara  Wand  Navy 

Taid ---- 

OlBtrtbvtlng  and  serrloa  linas.  Mart  Maud  llavy  Yard. 

eua  abort  work.  Mart  Uland 

bolMtag  at  Lodt  Oaltf 

bvtkllag  at  Woodland.  CaliX._ 


MO.  000 

880.000 
S2S.0O0 
180,  000 
180.000 

125.000 
100.  TOO 

sat,  MS 

tt.T80 
08.900 


Total » 

_ln  Mktltion  to  the  ebove  outright  appropriations. 
obtained  the  foUowtng  allocations  of  money  from 
Worka  Administration  for  projects  In  the  Third 
on  the  basis  of  30-percent  outright  grant  and  TO-^Dercent 
loftn.  to  be  repaid  by  the  district  affected: 

Amartcaa  Birtr  Flood  Control  District 

Orant  Unloti  High  School,  North  Saonmento 

StooMo*  Port  Dlatrtct.  cotton  oomproas. 

atockton  Ptirt  Dtatrtct,  dredging  and  ctoek  Improvements- 
Sacnunaato  CX>unty   huildtngs . 


I  have 

Public 

District 


kl95.000 

let.  000 

930.000 

924.000 

iO.OOO 


Total. 889, 000 

I  have  obtained  the  foDowlng  Reconstruction  Flnac  ce  Cor 

poration  loans  for  public  bodies  in  the  Third  Dist  rict  for 

the  purpose  of  refinancing  their  obligations.    Whi  e  these 

obligations  mxist  be  repaid  to  the  Reconstruction    %iance 

Corporation,  the  effect  of  the  loaos  is  to  materially  reduce 

overhead  expenses  and  In  many  cases  reduce  the  i^ersonal 

obligations  of  the  public  districts  Involved: 

Raclamatlon  District  Mo.  1000 gliOOO.OOO 

lfagl«e-Burk  Irrigation  Dtetrlct 078.000 

Cteaatchaal   IntlgatlMk   DIatrlet . 47.500 

Irrigation    Diotrtct- 


ToiaL 


_     S , 931,  600 


Other  applications  are  pending  on  which  I  hope  to  have 
favorable  action  taken  and.  in  common  with  all  the  mem- 
bers of  the  California  delegation.  I  am  hoping  that  a  way 
will  be  found  to  approve  and  provide  money  for  a  start  on 
the  construcUon  of  the  Central  Valley  water  project. 

In  addition  to  the  shore  work  for  Mare  Island  listed  above, 
I  have  been  able  to  secure  both  construction  and  repair 
work,  which  has  kept  the  yard  busy  at  all  times.  Two 
destroyers  have  already  been  assigned  the  yard  and  work  is 
in  progress  on  them.  "Rie  fleet  will  return  to  the  Paciflo 
waters  in  November  and  the  yard  will  again  enjoy  a  maxi- 
mum load  of  repair  work.  Additional  construction  work  for 
the  yard  has  been  promised  me.  so  that  the  citizens  of  Val- 
lejo  may  look  forward  to  relatively  less  unemployment  than 
any  navy  yard  in  the  United  States. 

While  the  Army  has  not  fared  as  well  as  the  Navy  in 
Public  Works  allotments,  I  have  constantly  kept  before  the 
War  Department  the  availability  of  Mather  Field  in  the 
development  of  our  national  air -force  program.  A  definite 
place  has  been  given  to  Mather  Pleld  in  the  plans  of  the  Air 
Force.  This  Air  Force  development  plan  has  not  yet  been 
approved  by  the  War  Department  or  authorized  by  Congress 
chiefly  because  a  board  headed  by  Newton  D.  Baker  has  been 
appointed  to  consider  the  whole  question  of  a  long-time  pro- 
gram for  the  Army,  and  aviation  in  particular.  I  am  satis- 
fied that  a  period  of  development  will  follow  the  present 
inactivity,  and  when  that  time  comes  I  expect  to  be  instru- 
mental in  rehabilitating  Mather  Field.  I  have  touched  upon 
these  allocations  of  the  pubhc  funds  primarily  because  they 
show  to  what  an  extent  our  district  has  benefited  from  the 
Roosevelt  administration  and  the  activities  of  Congress. 
Throughout  this  Congress  I  have  been  a  consistent  supporter 
of  the  administration  and  I  intend  to  continue  that  support 
tf  I  am  returned  to  Congress. 

Mr.  Speaker.  I  have  not  time  here,  nor  do  I  think  it  the 
place  to  speak  of  all  of  my  personal  activities.  The  Mem- 
bers of  this  House  know  well  enough  the  important  place 
that  the  Committee  on  Agriculture  holds  and  the  tremen- 
dous amount  of  work  which  that  committee  has  done  in  the 
past  two  sessions.  As  a  member  of  that  committee  my  time 
has  been  fully  occupied.  Through  that  membership  I  was 
able  to  pass  the  act  tvmi»n<iing  the  Perishable  Commodities 
Act,  strengthening  it  in  tbe  interest  of  producers  and  honest 
distributors  of  fruits  and  vegetables.  I  was  also  able  to 
obtain  in  the  agricultural  appropriation  bill  the  restoration 
of  funds  for  predatory  animal  and  rodent  control,  which  ia 
of  great  importance  to  oar  sheep  and  poultry  raissrs,  and  to 
secure  an  increase  hi  the  funds  for  Mexican  border  quaran- 
tine control,  a  matter  of  vast  Importance  to  California  tn 
keeiilng  out  insect  pests.  I  was  on  the  subcommittee  that 
finally  drafted  the  sugar  biU.  and  was  the  original  author  of 
the  amendment  to  the  Bankheart  bill  which  prctected  the 
California  cotton  industry  by  providing  that  no  St  ate  should 
be  ttmited  to  an  allotment  of  less  than  200.00)  bales  of 
cotton.    I  must  pass  over  numerous  other  activiti3s. 

Most  of  the  accomplishments  of  a  Congressman  do  not 
appear  In  the  Cokgrissional  Rbcokd.  It  ts  what  he  is  able 
to  accomplish  in  his  committee  or  in  appearing  before  others 
that  Is  of  the  most  benefit  to  his  constituents,  for  Instance: 
As  a  result  of  my  appearance  before  the  Corunittee  on 
Ways  and  Means,  the  bill  taxing  wines  contains  a  schedule 
which  I  proposed,  making  a  saving  of  6  cents  a  gallon  on 
dry  wines  and  a  larger  saving  on  sweet  wines  under  the 
amount  proposed  by  the  Treasury  Department.  This  means 
hundreds  of  thousands  of  dollars  to  the  wine  ma:iuf  acturers 
and  grape  growers  of  California,  whose  producticn  last  year 
was  in  excess  of  50,000,000  gallons.  In  these  and  other  ways 
which  it  Is  not  appropriate  to  record  here  I  havj  faithfully 
performed  my  duties  as  the  Representative  of  the  Third  Dis- 
trict. I  have  kept  the  promise  I  made  to  my  constitu- 
ents, that  if  they  elected  me  I  would  work  as  luu  d  for  them 
after  election  as  I  was  waking  then  to  secure  election. 
When  I  return  to  California  and  am  asked  what  I  have  done. 
I  can  point  with  satisfaction  to  my  record,  for  which  no 
friend  of  mine  is  required  to  apologize. 
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It  Is  true  that  our  work  is  not  complete,  but  we  have  kept 
our  pledge  to  try  to  alleviate  human  misery  by  putting  the 
unemployed  to  work,  even  though  we  had  to  use  the  entire 
resources  of  the  United  States  in  our  war  on  unemployment. 
The  people  of  the  United  States  intend  to  see  that  the  gains 
we  have  made  shall  not  be  lost,  that  the  work  we  have 
started  shall  be  completed,  and  they  know  that  it  can  only  be 
completed  by  the  return  of  loyal  supporters  of  the  adminis- 
tration, who  will  have  the  confidence  of  our  President, 
Franklin  D.  Roosevelt. 

TASHT  AKD  THS  match  DIDUSTKY  in  THX  imiTKS  STARS 

Mr.  BEEDY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Recqu)  on  the  tariff 
bill. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BEEDT.  Mr.  Speaker,  let  me  cite  a  concrete  illustra- 
tion of  the  apprehension  which  established  business  feels  tor 
its  future  when  this  bill  giving  the  President  absolute  power 
to  fix  tariff  rates  and  conclude  trade  agreements  has  been 
passed. 

In  my  district  we  have  a  match  factory.  It  Is  located  In 
the  little  town  of  Dixfield  and  gives  employment  to  a  great 
many  people.  Little  thinking  that  any  such  power  would 
ever  be  vested  in  one  man  as  is  proposed  in  the  pending  bill, 
this  company  enlarged  its  plant  last  year  and  gave  employ- 
ment to  additional  men  and  women.  Already  this  industry 
feels  keenly  the  competition  from  abroad.  ITie  present  tariff 
law  is  entirely  inadequate  to  protect  the  American  market 
against  the  cheap-match  imports  from  abroad.  Last  year, 
for  example,  one-half  the  entire  American  supply  of  matches 
came  from  abroad.  Almost  2,900,000  gross  of  boxed  matches 
came  into  this  country  from  Japan  in  1933. 

The  question  now  confronting  the  match  industry  Is,  Will 
the  President  or  somebody  delegated  by  him  to  decide  the 
issue  decide  that  the  match  industry  in  America  is  an  in- 
efficient industry?  Will  the  President  follow  the  policy  ad- 
vocated by  the  gentleman  from  Mississippi  [Mr.  Rankin]  and 
cut  down  the  tariff  rate  on  matches  upon  the  theory  that 
this  will  restore  international  trade?  If  so.  the  match  fac- 
tories of  America  must  close.  Tens  of  thousands  of  people 
will  be  thrown  out  of  employment.  The  match  factory  in 
my  district  could  no  longer  carry  on. 

I  am  thankful  that  the  Senate  asserted  enough  legislative 
Independence  to  amend  the  House  bill  by  providing  that 
reasonable  public  notice  of  an  Intention  to  negotiate  a  for- 
eign-trade agreement  shall  be  given  in  order  that  Inter- 
ested persons  may  have  an  opportunity  to  present  their 
views  and  that  before  concluding  such  an  agreement  "the 
President  shall  seek  Information  and  advice  with  respect 
thereto  from  the  United  States  Tariff  Commission  ".  and  so 
forth.  This  Is  an  amendment  along  the  lines  of  sanity. 
But  I  still  protest  placing  the  power  to  decree  life  or  death 
for  any  American  industry  in  any  one  person.  No  one  man 
under  our  form  of  Oovemment  ought  to  have  the  power  to 
close  out  Industry  in  this  country  and  open  our  markets 
wide  to  foreign  Imports  at  the  cost  of  mined  industries  and 
increased  unemployment  in  this  country. 

On  the  14th  of  May  last  the  Portland  Evening  Express,  of 
Portland.  Maine,  published  a  brief  editorial  presenting  what 
appeared  to  me  to  be  most  astonishing  figures  and  facts.  I 
shall  insert  this  editorial  in  my  remarks  hi  order  that  other 
Members  of  Uiis  House  and  the  puUlc  may  be  fully  informed 
as  to  the  dangers  under  this  bill  which  confront  the  Ameri- 
can match  Industry.  This  industry  is  but  typical  of  hun- 
dreds of  others  which  must  go  if  the  theory  of  the  Demo- 
cratic Party  is  to  be  substantiated  in  practice. 

The  United  States  Tariff  Ccxnmlaslon  has  been  expostulated 
with  by  the  American  Match  Institute,  representing  the  Ameri- 
can match  Industry,  which  feels  Itself  aggrieved  by  the  Commis- 
sion's Indifference  toward  appeals  tor  reUef  from  destructive 
foreign  competition,  prlnclpaUy  Japanese. 

The  Institute  polnU  out  that  one-halT  of  the  American  supply 
of  matches  last  year  came  from  abroad.  Tliat  means  more  when 
the  figures  are  translated  Into  their  equivalent — 13  trainloads  of 
50  cars  each,  each  car  laden  with  300,000  gross  <a  boxes  of  matches. 
Of  these,  says  the  insUtute.  2392.209  groos  of  boxes  of  matches 
were  Imported  In  1033  tram  Japan.    The  10-year  average.  1933-83. 


of  Japanese  match  Imports  was  but  S18J00  grom  per  »»»i*Mtti 
the  6-year  average.  1938-82.  was  but  180.000  groaa:  the  1033  Importo 
were  then  approximately  1,845  percent  greater  than  the  10-year 
average  and  2.326  per  c«it  greater  than  the  6-year  average. 

This  is  surely  an  alarming  influx  of  Imports  tram  a  atDffia 
Japanese  Industry,  an  infltix  that  may,  under  present  rulings 
and  Interpretations  of  the  tariff  acta,  continue  to  sweU  imtU  the 
American  match  industry  is  stifled.  The  match  Industry,  now 
more  than  ever  hampered  by  code  restrictions,  has  askad  that  aU 
Importers  of  matches  be  Ucensed  and  required  to  file  their  prices 
with  the  code  authority;  it  has  asked  that  an  equallxatlon  fee 
be  levied  so  that  the  selling  price  may  be  brought  to  some  sort 
of  comparable  level.  Its  letter  to  the  Tariff  Commission  says:  "  We 
requested  nothing  more  than  a  fair  and  reasonable  adjustawnt  of 
an  utterly  impossible  and  unsound  condition.  No  other  govern- 
ment la  the  wcHTld  would  long  tolerate  a  slmUar  situation.** 

This  is  imdoubtedly  true.  No  other  government  would  tolerate 
a  tariff  law  that  should  permit  an  Important  Industry  to  be 
crushed.  It  Is  all  very  well  to  reestablish  world  trade  and  to  make 
some  sort  of  basis  for  foreign-debt  pajrments;  but  when  we  permit 
foreign  nations  to  supply  half  the  matches  used  In  the  United 
States,  when  we  permit  a  single  country  lUce  Japan  to  Increase 
its  exports  of  matches  to  the  United  States  by  2,235  percent  In 
a  single  year,  it  is  time  to  crack  down  and  to  do  something,  not 
big  and  noble,  but  merely  fair  and  equitable,  for  our  American 
Industry.  WhUe  the  Tariff  Commission  Is  acting.  It  might  not  be 
a  bad  plan  for  consumers  to  scrutinise  carefully  the  matches  they 
buy  to  see  if  those  Important  words,  "  Made  in  America ".  are 
on  the  containers. 

The  Democratic  theory  is  that  to  promote  intemational- 
trade  recovery  we  must  sacrifice  the  American  market  to 
further  importation  of  cheap  foreign  goods.  Thus,  say  the 
Democrats,  foreign  producers  may  increase  their  sales  to  us 
and  realize  more  money  with  which  to  purchase  more  mer- 
chandise for  themselves;  a  beautiful  theory.  But  under  this 
scheme  the  destruction  of  a  certain  percentage  of  American 
industry  Is  certain.  Increased  payments  of  American  money 
by  American  Importers  for  foreign  products  is  also  certain. 
Whether  foreign  manufacturers  will  use  any  ot  the  added 
moneys  thus  realized  for  the  repurchase  of  goods  in  this 
country  is  entirely  problematicaL 

This  bill  would  give  new  life  to  the  trade  of  other  na- 
tions at  a  sacrifice  of  the  lifeblood  of  our  local  industries. 
It  never  should  become  law. 

TOBACCO  INPOSTHY 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker.  I  call  up 
House  Resolution  420,  and  ask  for  its  immediate  consider- 
ation. 

The  Clerk  read  as  follows: 

House  Resolution  430 

Jlesoloed.  Tbat  upon  the  adoption  of  this  rMolutlon  it  SbaU  be 
in  order  to  move  that  the  House  resolve  itaalf  into  the  Oommlttaa 
of  the  Whole  House  on  the  state  of  the  Union  tor  the  considera- 
tion of  HJR.  9680,  a  bill  to  place  the  tobaooo-growlng  industry  on 
a  aouzMl  financial  and  economic  baala.  to  prevent  unfair  competi- 
tion and  practices  In  the  production  and  markcfclnc  ct  tobacco 
entwlng  Into  the  channels  of  mtarstoto  and  foreign  commaree. 
and  for  other  purpoees.  That  after  general  debate,  which  shall  ba 
confined  to  the  bul  and  shall  continue  not  to  exceed  1  hours,  to 
be  equally  divided  and  oontroUed  by  the  Chairman  and  ranktng 
minority  member  of  the  Oonunlttee  on  Agrioultura.  the  bill  shall 
be  read  for  amendment  under  the  6-minute  nile.  At  the  coadu- 
slon  of  the  constdoratlon  of  the  bill  for  amendment  the  Com- 
mittee shaU  rise  and  report  the  hiU  to  the  Bouse  with  such 
amendmente  as  may  have  been  adopted  and  the  pnvioas  qusa- 
tlon  shall  he  considered  as  ordered  on  the  bill  and  amandihante 
thereto  to  final  passage  without  intervening  motion  eioept  one 
mfffnn  to  recommit. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  f nun  North  Carolina  yield  for  a  questiont 

Mr.  CLARK  of  North  Carolina.    I  yield. 

Mr.  BfARTIN  of  Massachusetts.  Mr.  Speaker,  atthooi^ 
personally  I  am  very  much  opposed  to  the  ccmpolsory  fea- 
ture of  this  l^islation.  believing  it  to  be  unsound  and  un- 
necessary, the  House  has  already  established  the  ineoedent 
in  the  case  of  cotton,  and  is.  tterefore.  I  think,  entitled  to 
consider  this  legiidation. 

It  is  not  the  purpose  of  the  minority  to  demand  any  time 
on  the  rule.  We  are  perfectly  wlUing  tliat  the  gentleman 
should  move  the  previous  question  and  adopt  the  rule  with- 
out debate. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker.  I  more  the 
previous  question  on  ttie  resoIutioiL 

Hm  previous  question  was  ordered. 

The  resolution  was  adopted. 
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lir.  PUUiIER.    ICr.  Speaker.  I  move  that  the  H<iuse  re- 


flolre  Itself  Into  the  Committee  of  the  Whole  House 


June  6 


on  the 


state  of  the  Unkm  for  the  consideration  of  the  bil  (HJl. 
MM)  to  place  the  tobacco-ffrowing  industry  on  i,  sound 
flrfflnr'y^  and  economic  basis,  to  prevent  unfair  competition 
and  practices  in  the  production  and  marketing  of  tobacco 
entering  into  the  c>M^n»«'J«  of  interstate  and  foreign  com- 
meree,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Coiunittee 
of  the  Whole  House  on  the  state  at  the  Uni<n  for  t  le  con- 
sideration of  the  bill  HJl.  MM.  with  Mr.  Umstkad  In  the 
chair. 

Ite  Clerk  read  the  Utle  of  the  bilL 

By  unanimous  consent,  the  first  reading  of  the  bin  was 
dispensed  with. 

Mr.  FUIMER.  Mr.  Chairman.  I  yield  10  minute4  to  the 
ffentleman  from  North  C^olina  [Mr.  Knxl. 

Mr.  KERR.  Mr.  CKafrman.  this  bill  Is  offered  in  the  In- 
tn^est  of  more  than  400.000  tobacco  growers  in  the  several 
tobacco-raising  States  of  the  Union. 

The  Committee  on  Agriculture  was  Impelled  to  ask  for  this 
legislation  in  order  to  protect  the  contract  growers  c '  differ- 
ent types  of  tobacco.  We  were  able  to  fix  a  parity  i  rice  for 
our  tobacco  during  the  last  crop  year,  which  price  enabled 
the  tobacco  growers  of  the  country  to  receive  for  the  i  prod- 
uct for  the  crop  year  Just  past  more  than  twice  is  much 
as  they  received  the  prior  crop  year.  In  terms  of  dollars 
and  cents,  the  tobacco  growers  of  the  country  receive  d  $109,- 
000,000  more  for  their  crop  of  tobacco  last  year  than  hey  did 
in  the  crop  year  1932-33. 

In  order  that  the  Department  of  Agriculture  coulil  secure 
this  price  the  tobacco  growers  had  to  enter  into  contracts 
with  the  Department  whereby  they  agreed  to  redu;e  their 
acreage  and  tlieir  poimdage  30  percent  for  the  crop  year  of 
1933-34.   This  action  was  taken  to  meet  the  complain  always 

growers 

iry,  but 

ntract 

ry  to 


made  in  time  of  low  tobacco  prices  that  the  tobacco 
of  the  country  were  raising  too  much  tobacco 

Tliis  contract  arrangement  has  proved  satisfac 
the  Department  of  Agriculture,  as  well  as 
growers  of  tobacco,  feel  that  it  is  absolutely 


enact  this  law  in  order  to  protect  them  in  their  endeavor 
to  reduce  acreage  and  production  and  thereby  secure 
a  profitable  price  for  their  tobacco. 

Had  I  the  time.  Mr.  Chairman.  I  should  like  t(  teU  of 
ttm  vshie  of  the  tobacco  crop  to  this  ooon^.  It  has  enabled 
us  to  keep  up  our  exports  and  to  make  the  balance  n  favor 
of  American  trade  for  the  last  3  or  4  years  when  c  11  oth^ 
trade  halannw  had  gone  down.  The  tobacco  interest  is  the 
source  of  great  income  to  the  country.  I  think  my  col- 
leagues win  be  surprised  when  I  tell  them  that  jw  t  a  few 
years  ago  snmrthlng  like  85  percent  of  the  misce  laikeous 
tax  receipts  of  this  country  were  raised  from  tobacc  9. 

The  fanners  who  have  entered  into  these  contracts  are 
•mprehensive  that,  unless  the  Oovemment  protecis  them 
In  their  goiulne  and  earnest  endeavor  to  carry  put  the 
reduction  program,  that  prices  will  be  lower  and  tne  pro- 
gram destroycNd.  It  is  necessary  that  they  be  given  protec- 
tion against  the  ttitmcco  grower  who  has  reused  o  enter 
into  a  contract  with  the  Oovemment  to  reduce  his  hcreage. 
If  the  outside  grower  is  allowed  to  do  as  he  pleases,  he  win 
engage  in  the  production  of  tobacco  to  such  an  ext  nt  that 
it  wm  destroy  the  program.  Invariably  at  a  time  o  unsat- 
isfactory prices  the  growers  are  faced  with  the  stitement 
that  they  raise  too  large  a  crop  for  domestic  consimiption 
and  for  export;  and  it  is  a  fact  that  you  can  raise  to  3  much. 
The  truth  is  that  last  year  we  produced  250.000.900  pounds 
of  flue-citfed  tobacco  in  the  four  Southern  States  m<  re  than 
the  OMU-ket  could  use.  By  keeping  production  down  we  hope 
to  be  able  to  absorb  this  overproduction  of  last  yeai  and  so 
keep  our  prices  profitable  to  the  man  who  grows  the  obacco. 

This  biU  provides  for  a  sales  tax  on  tobacco  giowa  by 
those  who  have  not  entered  into  a  contract  wtth  the  i  Govern- 
ment to  reduce  their  acreage  or  thdr  production,  rbe  tax 
nins  from  25  percent  to  3SH  percent  of  the  sale   uioe  of 


the  different  types  of  tobacco  which  come  within  contract 
agreements. 

This  is  not  a  prohibitive  biU.  This  biU  does  not  prohibit 
any  man  from  growing  tobacco.  It  simply  requires  a  man 
who  has  not  entered  into  a  contract  to  reduce  his  acreage 
to  pay  a  tax.  Further,  the  bill  gives  these  oufcide  men  60 
days  within  wliich  to  enter  into  contracts  with  the  Depart- 
ment and  thus  bring  themselves  within  the  program  and 
become  entitled  to  the  benefits  which  will  flow  irom  proper 
cooperation  of  the  tobacco  farmers.  If  he  does  not  enter 
into  a  contract  then  he  has  to  pay  a  sales  tax  ranging 
from  25  to  33 V^  percent;  but  even  in  such  a  case  he  will  get 
more  for  his  tobacco  than  he  would  without  the  reduction 
program,  because  of  the  limited  crop  to  be  g:"own  by  90 
percent  of  his  neighbors  and  the  other  tobacco  j>roducers  of 
the  country  who  have  sincerely  entered  into  the  ie  contracts 
with  the  Department. 

Mr.  WADSWORTH.    Will  the  gentleman  jrield? 

Mr.  KERR,    I  yield  to  the  gentleman  from  Nc  w  York? 

Mr.  WADSWORTH,  May  I  ask  the  gentleman  this  ques- 
tion: If  the  Imposition  of  tliis  sales  tax  to  the  (extent  of  25 
or  30  percent  is  still  to  leave  improtected  the  producer  who 
is  outside  of  the  contract  category,  of  what  avail  wiU  be 
the  tax  In  deterring  the  extra  production  of  tobacco? 

Mr.  KERR.    Of  what  avail  It  wIU  be? 

Mr.  WADSWORTH.  If  the  man  can  pay  the  tax  and  get 
more  money  than  he  had  before,  why  should  be  not  go  on 
planting  and  pay  the  tax? 

Mr.  KERR.  We  allow  him  to  come  in  in  60  days  and 
share  with  the  contract  growers.  Of  course,  the  price  of  his 
tobacco  win  be  less  than  if  he  shared  with  the  contract 
growers. 

Mr.  WADSWORTH.  I  can  understand  that,  of  course.  I 
might  have  misunderstood  the  gentleman.  I  understood  him 
to  say  that  even  the  man  who  paid  the  25- percent  tax 
would  be  better  off  than  he  would  be  were  this  sc  heme  not  in 
effect  at  aU. 

Mr.  KERR.  Certainly,  but  by  staying  out  he  may  bring 
down  the  price  of  an  tobacco;  because  if  he  stays  out  and 
they  pyramid  the  production  of  tobacco,  it  would  of  neces- 
sity bring  down  the  price  of  aU  tobacco. 

Mr.  WADSWORTH.  If  he  stays  out  he  pays  a  25-percent 
tax?     

Mr.  KERR.    Yes. 

Mr.  WADSWORTH.    And  stiU  he  would  make  money? 

Mr.  KERR.  He  would  make  more  than  he  would  if  M 
percent  of  his  neighbors  had  not  reduced  their  crop. 

[Here  the  gavel  fell] 

Mr.  HOPE.  Mr.  Chairman,  I  should  be  glad  to  yield  the 
gentleman  some  of  my  time  to  answer  questions  from  this 
side  of  the  aisle. 

Mr.  KERR.  I  shan  be  glad  to  answer  any  questions  of  my 
coUeagues. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  BLANCHARD.    wm  the  gentleman  yield? 

Mr.  KERR.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BLANCHARD.  If  the  principle  which  was  applied 
in  the  cotton  biU  is  right  and  the  principle  of  this  bUl  is 
right,  the  gentleman  would  make  the  statement  it  is  logical 
to  extend  the  same  principle  to  every  basic  agricultural 
commodity  produced  In  this  country?  Would  the  gentleman 
go  that  far  in  connection  with  the  advocacy  o:  such  legis- 
lation?  

Mr.  KERR.  If  the  facts  and  circumstances  Involved  in 
the  others  are  similar  to  that  existing  In  connection  with  the 
production  of  cotton  and  tobacco.  I  should  agree  with  the 
gentleman. 

Mr.  DONDERO.    Win  the  gentleman  yield? 

Mr.  KERR.    I  yieki  to  the  gentleman  from  Ittichigan. 

Mr.  DONDERO.  Can  the  gentlonan  teU  me  what  per- 
centage of  the  tobacco  growers  of  the  Nation  are  in  favor  of 
this  legislation? 

Mr.  KERR.  I  tried  to  make  it  clear  by  sasring  it  is  safe 
to  assert  h«e.  and  I  boldly  assert,  that  more  than  M  percent 
of  the  tobacco  growers  are  asking  for  this  legislation. 
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Mr.  CAVICCHIA.    WiU  the  gentleman  yield? 

Mi.  KERR.    1 3rield  to  the  gentleman  from  New  Jersey. 

Mr.  CAVICCHIA.  Those  who  are  imder  contract  have 
agreed  to  restrict  their  production  by  30  percent,  as  I  under- 
stand the  report.  This  tax  win  apply  only  to  these  people 
if  they  produce  over  70  i>ercent? 

Mr.  KERR.  If  they  overproduce  the  amount  aUotted  to 
them,  it  win  apply  to  them  as  wen  as  to  the  man  who  did 
not  come  imder  the  contract. 

Mr.  CAVICCHIA.  If  they  produce  80  percent,  do  they  pay 
the  tax  on  the  80  percent  or  on  the  10-percent  overpro- 
duction? 

Mr.  KERR.    On  the  10-percent  overpruduction. 

Mr.  CAVICCHIA.  The  noncontract  grower  wlU  pay  on 
the  entire  output? 

Mr.  KERR.    He  win  pay  on  the  entire  amount  marketed. 

Mr.  KLOEB.    wm  the  genUeman  yield? 

Mr.  KERR.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  KLOEB.  The  gentleman  makes  the  statement  that 
M  percent  of  the  tobacco  growers  of  the  country  have  re- 
quested this  legislation.  By  what  authority  does  the  gen- 
tleman make  that  statement? 

Mr.  KERR.  By  authority  of  the  Agricultural  Department, 
which  has  investigated  this  matter  and  has  been  in  contact 
with  most  of  the  tobacx^o  sections  of  the  country. 

Mr.  KLOEB.  Has  there  been  inquiry  made  of  the  north- 
em  tobacco  growers? 

Mr.  KERR.    I  think  so. 

Mr.  e:LOEB.    If  so.  what  association? 

Mr.  KERR.  I  think  so.  but  I  cannot  ten  the  gentleman 
what  particular  association. 

Mr.  KLOEB.  May  I  ask  the  gentleman  this  further  ques- 
tion? The  bin  under  subsection  (b)  on  page  4  exempts 
Maryland  tobacco,  and  Virginia  sim-cured  tobacco,  and 
cigar-leaf  tobacco.    Why  does  it  exempt  those  tobaccos? 

Mr.  KERR.  Because  they  do  not  grow  too  much  of  those 
particular  types.  T^ose  tobacco  growers  do  not  want  this 
protection  and  they  do  not  grow  more  than  the  mai^et 
demands. 

Mr.  KLOEB.  But  wlU  not  this  biU  disrupt  the  entire 
market? 

Mr.  KERR.  No.  That  is  a  different  tsrpe  of  tobacco. 
The  tobacco  produced  in  Maryland  and  ^^rginia,  as  wen  as 
the  cigar  leaf  tobacco.  Is  an  entirely  different  kind  of  to- 
bacco, and  the  growers  of  these  tobaccos  do  not  want  to 
come  imder  this  act.  They  produce  a  very  sman  percentage 
of  the  total  output  of  tobacco. 

Mr.  HOPE,    wm  the  genUeman  yieki? 

Mr.  KERR.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  This  biU  proposes  to  put  a  tax  on  tobacco 
grown  in  excess  of  a  certain  quantity,  on  the  theory,  I 
assiune.  that  otherwise  there  wm  be  an  overproduction  of 
tobacco  this  year? 

Mr.  KERR.  That  is  correct.  There  may  alwasrs  be  an 
overproduction  of  tobacco  and  wm  alwasrs  be  an  overpro- 
duction If  the  price  of  the  tobacco  gets  very  high. 

Mr.  HOPE.  Does  the  gentleman  think  that  without  this 
bm  there  wm  be  an  overproduction  this  year? 

Mr.  KERR.  Unless  this  law  is  passed  preventing  those 
who  are  noncontract  growers  from  raising  tobacco,  and  it 
wm  have  a  tendency  to  do  that,  notwithstanding  they  can 
grow  some  tobacco  and  stin  get  more  for  it  than  they  would 
unless  their  neighbors  have  gone  into  the  contract,  there  wm 
in  my  opinion  be  overproduction. 

Mr.  HOPE.  Is  it  not  a  fact  that  practically  an  of  the 
tobacco  has  been  planted  at  the  present  time? 

Mr.  KERR.  No;  it  is  not.  Probably  half  of  Uie  crop  has 
been  planted  at  the  present  time. 

Mr.  HOPE.  As  I  understand,  in  planting  tobacco  you  have 
to  buy  yoiu"  plants  and  make  arrangements  to  get  them  In 
advance  of  planting  time.  Does  not  the  gentleman  think 
that  everyone  who  intends  to  grow  tobacco  this  year  has 
already  made  his  arrangements  for  planting? 

Mr.  KERR.  I  do  not  think  so,  because  from  my  own  ex- 
perience I  have  seen  tobacco  planted  in  my  country,  down 
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In  North  CaroUna,  late  In  June;  and  when  there  was  a  good 
season,  they  would  make  the  finest  type  of  tobacco. 

Mr.  HOPE.  The  gentleman  thinks  that  if  we  pass  this 
bill,  even  at  this  late  date,  it  wm  result  in  a  decrease  in  the 
amount  of  tobacco  planted? 

Mr.  KERR.  I  am  confident  of  it  and  I  think  this  feeling 
is  stuired  by  an  the  tobacco  growers  who  are  endeavoring  to 
carry  out  the  program  of  this  country  to  decrease  produc- 
tion and  thereby  vouchsafe  unto  the  producers  fair  prices 
for  tlieir  products. 

Mr.  HOPE.  I  have  been  Informed  that  the  Department  of 
Agriculture  has  advised  growers  they  wiU  not  be  required  to 
make  as  large  a  reduction  in  their  planting  as  was  originaUy 
contemplated,  which  would  indicate  that  the  Department 
does  not  beUeve  there  wm  be  an  overproduction  of  tobacco. 

Mr.  KERR.  It  looked  at  one  time  in  the  South,  that  on 
accoimt  ot  an  intense  drought  they  would  not  be  able  to 
plant  what  they  ha<^  contracted  to  plant  and  therefore  the 
right  was  extended  to  them  to  plant  a  Uttle  more  tobacco, 
but  itiiiis  turned  out  that  our  crop  has  been  planted  and  we 
have  met  the  requirements  of  the  law  and  ct  our  contract 
with  the  Government  and  that  we  have  down  there  aU  the 
tobacco  we  ought  to  plant. 

Mi  .  HOPE.    They  did  raise  the  limit,  did  they  not? 

Mr.  KERR.  They  raised  the  limit,  but  that  limit  was 
not  taken  advantage  of  by  the  growers  of  flue-ctved  tobacco 
of  Georgia  and  South  Carolina,  who  had  already  planted 
their  tobacco,  or  by  the  North  Carolina  growers  of  tobacco. 

Ml*.  HOPE.  May  I  ask  the  gentleman  what  is  going  to 
be  the  effect  of  the  exemption  of  every  grower  who  produces 
less  than  2,0M  pounds?  wm  not  this  largely  nullify  tba 
effect  of  the  bm? 

Mr.  KERR.  The  gentleman.  I  am  sure,  wants  me  to 
frankly  answer  that  question.  I  agree  with  the  gentleman, 
and  I  may  state  that  that  was  put  in  the  bm  by  the  commit- 
tee. The  committee  considered  this  bm  a  long  time,  %a 
the  gentleman  knows,  and  considered  It  very  conscientiously, 
and  that  provision  was  put  in  by  the  committee.  I  do  not 
thinlc  it  should  have  gone  in. 

Mr.  6TDDLEY  and  Mr.  DONDERO  rose. 

jMr.  KERR.    I  yield  first  to  the  gentleman  from  New  York. 

Mr.  STUDLEY.  Does  this  biU  apjriy  to  the  producers  of 
tobacco  in  New  York  as  wen  as  to  other  producers  of 
tobacco? 

Ml'.  KERR.    I  think  it  does. 

Mr.  STUDLEY.  lliere  Is  a  large  tract  in  New  York, 
especially  around  Syracuse,  that  produces  this  tobacco. 

Mr.  KERR.  Yes;  I  think  those  gentlemen  want  to  come 
under  the  contract. 

Mr.  DONDERO.  What  is  the  percentage  of  acreage  the 
gentleman  expects  to  reduce  by  this  bm? 

Ml'.  EIERR.  We  expect  to  reduce  SO  percent  of  our  acre- 
age, based  on  an  acreage  basis  of  3  years,  1931-33. 

Ml-.  DONDERO.  It  is  the  percentage  of  reduction  X 
wanted  to  know  particularly. 

Ml'.  KERR.  Not  only  that,  but  the  Department  afterward 
thought  that  the  reduction  of  acreage  would  not  reduce  the 
crop  sufficiently,  and  so  they  went  back  and  horizontally 
cut  the  poundage  of  our  tobacco. 

Ml-.  HAINES.   Mr.  Chairman,  wffl  the  gentleman  yield? 

Ml*.  KERR.    I  yield. 

Ml*.  HAINES.  Mr.  Ghaixman.  I  think  the  gentleman  is 
mistaken  when  he  says  this  api^es  to  tobacco  grown  in 
New  England  and  in  New  York  State,  because  that  is  the 
cigar  type  of  leaf  tobacco. 

Mr.  KERR.  If  that  is  true,  I  thank  the  gentleman  for  the 
correction.  I  know  it  does  apply  to  Connecticut  tobacco  and 
the  Connecticut  growers  have  come  under  this  plan. 

Mr.  HAINES.    That  is  a  cigar  type  of  tobacco. 

Mr.  KERR.  Yes;  that  is  exclusively  the  cigar  type  of 
tobacco. 

Ur.  HAINES.    Then  it  does  not  cmne  under  the  bm? 

Mi-.  KERR.    Yes;  I  think  it  comes  under  the  bffl. 

Mi*.  HAINES.  And  they  have  signed  up  to  reduce  their 
acreiige? 
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Mr.  HAINES.  I  may  say  to  the  nentleman  I  have  b(  «n  In 
the  cigar  business  for  more  than  a  quarter  of  a  centur  7  and 
I  am  somewhat  familiar  with  the  tobacco  business,  ^liere 
is  a  need  for  the  cigar  type  of  tobacco  of  certain  gi"ades, 
and  I  think  the  committee  has  goiie  entirely  wrong  it  this 
matter  of  trying  to  reduce  the  acreage  of  cigar  t; 
tobacco. 

Mr.  KERR.    Tbe  committee  and  the  Department 
riculture  did  not  undertake  to  make  it  apply  to 
of  tobacco  unless  those  growers  wished  it  to  so  apply. 

Mr.  HAINES.  On  page  4  of  the  bill,  beginning  wl 
6.  you  exemp';  cigar  leaf  tobacco,  and  this  certainly 
include  Connecticut  tobacco. 

Mr.  KERR.  My  impression  is  that  the  tobacco  ^^dsed 
In  the  Connecticut  Valley  is  included. 

Mr.  HAINES.    I  think  the  committee  is  entirely  ^ihx>ng. 

Mr.  DREWRT.    Mr.  Chairman,  will  the  gentleman  trield? 

Mr.  KERR.    I  yield. 

Mr.  DREWRY.  What  method  does  the  Secretary  of  Agri- 
culture use  to  determine  when  he  shall  issue  the  proclama- 
tion about  the  tax? 

Mr.  KERR.  When  at  least  66%  percent  of  the  growers  of 
that  particular  type  wish  it. 

Mr.  DREWRY.  How  does  the  Secretary  get  at  the  ^  wishes 
of  these  growers?  Do  they  write  him  letters,  or  what  Ls  the 
method  pursued? 

Mr.  KERR.  The  Secretary  is  supposed  to  canvus  the 
situation. 

Mr.  DREWRY.  In  other  words,  the  iSecretary  mapes  a 
survey? 

Mr.  KERR.    Yes. 

Mr.  ARENS.    Mr.  Chairman,  will  the  gentleman  yie|d? 

Mr.  KERR.    I  yield. 

Mr.  ARENS.  Is  not  the  purpose  of  the  bill  to  tax  those 
who  have  not  contracted  previously  30  percent  in  or4er  to 
induce  them  to  come  under  the  contract? 

Mr.  KERR.     Yes. 

Mr.  ARENS.  And  if  they  come  under  the  contractl  they 
will  reduce  their  acreage  and  thereby  prevent  ovfrpro- 
ductlon? 

Mr.  KERR.    Yes. 

Mr.  ARENS.  And  by  doing  that,  you  raise  the  price  of  all 
tobacco,  and  those  who  do  not  consent  will  get  as  mu^  for 
their  tobacco  after  they  pay  the  tax. 

Mr.  KERR.    They  will  get  more  perhaps. 

Mr.  ARENS.  The  gentleman  says  that  90  percent]  have 
asked  for  this  legislation. 

Mr.  KERR.  That  is  the'  estimate  after  a  careful  4urvey 
by  the  Agriciiltural  Department. 

Mr.  ARENS.  The  gentleman  says  that  90  percent!  have 
signed  the  contract  and  there  are  some  who  have  not  Signed 
and  have  not  asked  for  it. 

Mr.  KERR.  Thooe  not  signing  the  contract  havk  not 
asked  for  it.  but  90  percent  of  the  tobacco  growers!  have 
come  in  imder  it 

Mr.  ARKN8.    Have  90  percent  of  the  growers  signed  It? 

Mr.  KERR.    One  hundred  percent  in  some  localities. 

Mr.  KNUT80N.    Will  the  genUeman  yield? 

Mr.  KSRR.    I  yield. 

Mr.  KNITTSON.  Could  not  the  same  object  be  accom- 
plished by  plowing  under  every  third  row  of  tobacco? 

Mr.  KERR,  lliat  would  be  a  destruction  of  property, 
and  we  do  not  want  to  do  it  in  that  way. 

Mr.  BAKEWELL.    Will  the  genUeman  yield? 

Mr.  KERR.    I  yield. 

Mr.  BAKEWELL.  The  gentleman  says  that  90  percent 
have  agreed. 

Mr.  KERR.  Ninety  percent  of  the  tobacco  growen.  Tbia 
is  the  estimate  of  the  Agricultiu-e  Department. 

Mr.  BAKEWELL.  A  similar  statement  was  made  when 
the  Rankhead  cotton  bin  was  up,  but  it  turned  out  that 
it  meant  90  percent  of  the  replies  were  favorable,    ^ow,  I 


should  like  to  know  whether  this  means  90  percent 
the  growers  or  90  percent  of  the  replies. 
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Mr.  KERR.  The  estimate  is  90  percent  of  all  the  growers. 
I  think  I  can  safely  make  that  statement  in  regard  to  my 
own  State  of  North  Carolina. 

Mr.  DOWELL.    Will  the  gentleman  yield?.  ^-,^^, 

Mr.  KERR.    I  yield.  ,^ 

Mr.  DOWELli.  Is  it  not  a  fact  that  to  a  large' oxlent  the 
price  of  tobacco  is  fixed  by  the  Tobacco  Trust? 

Mr.  KERR.  Well.  I  am  not  prepared  to  say  that.  When 
the  crop  is  small,  they  pay  a  great  deal  more  for  it. 

Mr.  DOWELL.  Is  it  not  true  that  last  year  there  was  a 
suit  in  the  Supreme  Court  of  the  United  States  involving  the 
salaries  of  the  president  of  the  American  Tobacco  Co.  of 
$2,500,000,  and  also  there  was  involved  the  salary  of  five 
vice  presidents  from  half  a  million  to  a  million  and  a  half 
dollars  each.  Of  course,  those  unreasonable  salailes  ought 
not  to  be  paid  in  any  company,  and  the  ones  who  are  receiv- 
ing those  salaries  are  receiving  them  for  the  purpose  of  buy- 
ing tobacco  as  cheaply  as  possible  and  selling  it  as  high  as  it 
can  be  sold,  and  that  constitutes  the  basis  for  their  salaries. 

Mr.  KERR.  I  do  not  know  on  what  basis  they  fix  the 
salaries. 

Mr.  DOWELL.  The  salaries  and  the  additional  bonus  are 
based  on  the  value  of  their  service,  and  the  value  of  their 
services  is  the  value  to  the  stockholders  of  the  company.  Is 
there  anjrthing  that  can  be  done  in  this  bill  to  affect  the 
exorbitant  salaries  that  are  being  paid  out  of  tlie  profits 
derived  from  the  producers  of  tobacco? 

Mr.  KERR.  I  think  if  we  can  control  production  they  will 
have  to  pay  more  for  their  tobacco,  and  they  will  not  receive 
such  large  salaries. 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  KERR.    Yes. 

Mr.  CARPENTER  of  Kansas.  Is  this  bill  simUar  to  and 
drawn  along  the  same  lines  as  the  Bankhead  cotton  control 
bill? 

Mr.  KERR.  It  is;  but  we  think  it  Is  an  improvement 
over  the  Bankhead  cotton  bill. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  10  minutes  tc  the  gen- 
tleman from  Ohio  [Mr.  Marshau.]. 

Mr.  MARSHALL.  Mr.  Chairman,  I  think  we  all  remem- 
ber that  only  a  few  weelcs  ago  we  passed  the  Bankhead  Com- 
pulsory Control  Cotton  Act.  I  opposed  that  bill  en  the 
floor  and  stated  that  I  was  basing  my  opposition  to  the  prin- 
ciples involved  in  the  bill,  and  that  I  would  oppo£3  the  bill 
Just  as  strenuously  even  though  it  affected  produ<  ts  in  my 
district.  I  rise  today,  more  than  for  any  other  reason,  to 
reiterate  that  statement,  because  the  bill  before  us  affects  a 
product  of  my  district.  I  represent  a  district  that,  raises  a 
lot  of  tobacco,  two  counties  in  particular.  I  also  live  ad- 
joining districts  where  the  chief  crop  is  tobacco.  I  feel  I 
have  been  a  fairly  good  prophet,  because  in  the  few  remarks 
that  I  made  against  the  Bankhead  control  bill  I  predicted 
it  was  the  initial  step  toward  a  complete  regimentation  of 
the  farming  industry.  We  have  had  to  wait  only  a  few 
weeks  to  see  step  no.  2.  I  do  not  know  how  much  longer  we 
wiU  have  to  wait  until  it  is  completed. 

I  was  back  in  Ohio  the  other  day  and  happened  1 0  pick  up 
one  of  the  leading  newspapers  in  southwestern  Ohio,  a  dis- 
trict in  the  heart  of  the  tobacco-growing  industry'.  It  was 
a  dally  paper  published  in  Dayton.  Ohio.  That  paper  car- 
ried an  editorial  commenting  upon  the  failure  of  the  Bank- 
head  cotton  control  bill  in  these  few  weeks  since  it  has  been 
a  law.  The  paper  commented  upon  it  from  the  sngle  that 
it  had  increased  unemployment  in  the  South.  I  do  not 
know  whether  the  paper  exaggerated  it  or  not,  imd  I  am 
giving  it  Just  as  stated  in  the  editorial,  wherein  it  said  that 
one-third  of  the  share  croppers  and  laborers  in  the  cotton 
fields  in  the  South  were  now  on  the  highways  hunting  Jobs. 

I  was  not  satisfied  there  was  a  universal  demand  from  the 
cotton  producers  for  the  cotton-control  bill,  and  I  am  not 
at  all  convinced  that  there  is  a  90-percent  demand  for  this 
bin,  as  my  colleague  from  North  Carolina  [Mr.  Kksr]  Just 
said.  I  have  taken  it  upon  myself  to  investigate  ihat  par- 
ticular point,  and  I  am  informed  by  each  and  e\'ery  Con- 
gressman who  represents  that  large  tobacco  section  in  south- 
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western  Ohio  that  not  a  single  letter  has  come  to  him  from 
a  single  tobacco  producer  in  that  vast  section  which  pro- 
duces thousands  and  thousands  of  acres  of  tobacco  each 
year.  Where  they  get  the  90-percent  demand  I  do  not 
know,  but  it  does  not  come  from  Ohio. 

As  to  the  necessity  for  the  bill,  if  the  volimtary  control 
under  which  we  have  been  operating  has  benefited  the 
tobacco  growers  in  the  last  year  to  the  extent  that  this 
report  indicates,  that  is,  that  they  received  $109,000,000 
more  than  they  did  for  the  1933  crop,  we  ought  to  be  satis- 
fled  with  the  present  program.  It  is  also  said  in  the  report 
that  was  prepared  on  the  bill: 

There  appears  to  be  no  opposition  to  the  measure  and  tbere  has 
been  filed  with  tbe  committee  a  large  petition  from  growers  at 
every  locality  which  raisee  tobcuxo.  requesting  the  ImmecUate 
passage  of  this  measure. 

I  desire  to  inform  the  Members  of  this  House  that  there 
was  considerable  opposition  in  the  Agricultural  Committee 
to  this  bill.  The  vote  for  its  report  was  13  to  5.  The  gen- 
tleman from  North  Carolina  [Mr.  EIesr]  said  that  the  Agri- 
cultural Department  had  endorsed  the  measure.  "Die  only 
endorsement  made  by  the  Agricultural  Department  of  this 
measure  is  contained  in  the  printed  hearings,  on  page  8, 
where  there  is  a  letter  signed  by  Mr.  Henry  Wallace,  Secre- 
tary of  Agricultiu-e,  and  I  say  to  you  that  it  is  a  very  weak 
endorsement  if  you  can  consider  it  an  endorsement  at  all. 
One  paragraph  reads: 

My  opinion  of  the  proposed  legislation  Is  that  it  does  not  seek 
to  compel  Involuntary  compliance,  but  does  permit  noncoopera- 
tlves  to  grow  tobacco,  and  taxes  them  in  an  amount  which  would 
result  in  bringing  their  net  Income  to  an  amount  which  they 
probably  would  have  received  in  the  absence  of  any  adjustment 
program.  If  this  can  be  accomplished  in  a  practical  manner,  I 
can  see  no  objection  to  some  such  emergency  measure. 

I  do  not  take  that  letter  to  be  an  endorsement  of  this 
program,  and  I  do  differ  violently  with  the  first  part  of  the 
paragraph,  in  which  he  says  that  it  does  not  seek  to  compel 
involuntary  compliance.  It  does  not  do  anything  else,  "nie 
purpose  of  the  bill,  and  the  only  purpose  of  the  bill,  is  to 
compel  those  people  who  have  not  joined  in  the  voluntary 
cooperative  plan  to  Join.  In  other  words,  it  lays  a  prohibi- 
tive tax  of  25  percent  upon  them  if  they  do  not  join,  and 
I  say  to  you  that  it  will  work  as  a  compulsory  measure.  I 
have  the  same  objection  to  it  from  that  standpoint  that  I 
had  to  the  Bankhead  cotton-control  bill. 

Mr.  KLOEB.    Mr.  Chairman,  will  the  gentleman  srield? 

Mr.  MARSHALL.    Yes. 

Mr.  KLOEB.  The  gentleman  has  read  the  provision  In 
subsection  (b).  on  page  4,  exempting  Maryland  tobacco, 
Virginia  sun-cured  tobacco,  and  cigar  leaf  tobacco  from  the 
operations  of  this  act.  Most  of  the  tobacco  grown  in  the 
territory  described  by  the  gentleman  in  the  Maumee  Valley 
in  Ohio  is  filler  cigar  tobacco,  is  it  not? 

Mr.  MARSHALL.  I  am  not  an  expert,  although  the  first 
dollar  that  I  ever  made  in  the  world  was  raising  an  acre  oi 
tobacco. 

Mr.  KLOEB.  I  think  it  is  true.  That  is  cigar  filler 
tobacco,  and  therefore  would  come  within  the  provisions  of 
this  act. 

Mr.  MARSHALL.  In  answer  to  the  quesUbn  I  will  say 
that  in  committee  I  raised  the  question  about  not  having 
received  any  information  in  regard  to  this  bill,  and  it  was 
alleged  there  that  the  section  I  represent  and  which  the 
gentleman  represents  was  not  affected  by  this  bill.  I  called 
the  Department  of  Agriculture  and  contacted  the  Tobacco 
Section,  and  they  told  me  that  98  percent  of  the  fanners 
down  there  had  signed  the  voluntary  cooperative  contract 
and  would  be  affected  by  this  bill;  that  they  are  affected 
by  it. 

Mr.  KLOEB.    I  think  clearly  they  are. 

Mr.  MARSHALL.    Yes;  I  think  so. 

Mr.  DIRKSEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  MARSHALL.    I  yield. 

Mr.  DIRKSEN.  I  want  to  ask  what  proportion  the  Mary- 
land and  Virginia  sun-cured  and  leaf  U)b&cco  bears  to  the 
total? 
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Mr.  EUOEB.    Oh;  I  do  not  have  that  Information. 

Mr.  WOODRX7FP.    Will  the  genUeman  yield? 

Mr.  MARSHALL.    I  yield. 

Mr.  WOODRUFF.  I  wish  to  call  to  the  attention  of  tho 
gentleman  a  provision  on  page  7  commencing  in  Une  6.  the 
proviso,  which  reads  as  follows: 

Thiit  no  such  person  shall  be  entitled  to  reotlv*  wmmmtB  iinl— 1 
he  shall  agree  with  the  Secretary  of  AgrtciUtim  to  cooperate  in 
the  reduction  programs  of  the  Agrlcxiltural  Adjustment  Adxnla- 
istration  In  such  manner  as  the  Secretary  shaU  prescribe. 

My  friend  from  Ohio  is  thoroughly  familiar  with  the  sev- 
eral attempts  made  by  the  Department,  through  proposed 
legislation,  to  complete  the  enslavement  of  the  American 
farmer.  The  last  attempt  openly  made  is  now  before  the 
Senate  of  the  United  States  in  what  is  known  as  the  "  Smith 
bill."  That  particular  bill  proposes  to  give  to  the  Secretary 
of  Agriculture  complete  control  of  every  acre  of  the  farm  and. 
every  product  the  farmer  raises,  whether  it  is  a  basic  com- 
modity or  otherwise,  provided  always  the  farmer  receives 
in  any  degree  whatsoever  from  any  source  whatsoever,  for 
the  growing  of  any  crop  whatsoever,  one  penny  in  payment 
from  the  Treasury  of  the  United  States  in  the  way  of  bene- 
fits under  the  Agricultural  Adjustment  Act.  I  want  to  call 
to  the  attention  of  the  people  interested  in  this  bill  the 
fact  that  while  this  particular  provision  has  not  as  yet  been 
writUm  into  any  law  of  this  land,  and  that  no  farmers  of 
the  country  have  as  yet  been  completely  enslaved,  if  this 
provision  is  left  in  the  bill,  every  tobacco  grower  who  receives 
one  penny's  benefit  from  this  bill  win  be  completely  en- 
slaved. He  will  be  completely  at  the  mercy  of  every  whim, 
every  desire  of  the  baron  on  the  hill,  the  Secretary  oi 
Agriculture,  and  the  tobacco  growers  of  the  country  will  have 
been  thrown  back  to  the  conditions  of  feudalism. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  ByfARSHALL]  has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  MARSHALL.  I  am  sorry  that  a  bill  of  such  vast  im- 
portance as  this,  which  affects  such  a  vast  number  of  the 
citizens  of  the  United  States  is  brought  up  today  without 
any  knowledge  or  any  warning  that  such  measure  would 
come  before  the  House  at  this  time,  giving  no  one  any 
particular  opportunity,  giving  the  Membership  no  oppor- 
tunit}'  to  advise  themselves  in  regard  to  the.  measure. 

Mr.  FULMER.    WiU  the  gentleman  shield? 

Mr.  MARSHALL.    I  yield. 

Mr.  FULMER.  I  would  like  to  make  a  statement  in  reply 
to  th(!  gentleman  from  Michigan  [Mr.  Wooaiurrl.  The  bill 
to  which  he  has  referred  has  not  passed  the  Senate. 

Mr.  WOODRUFF.  And  I  am  happy  to  agree  with  the 
gentleman,  and  to  say  that  I  hope  it  never  will  pass  that 
body. 

Mr.  FULMER.  I  wish  to  say  to  my  friend  that  tf  tbe  bill 
does  pass,  whether  this  bill  passes  or  fails  to  pass  would  not 
have  ansrthing  to  do  with  the  bill  to  which  the  gentleman 
referred. 

Mr.  WOODRUFF.  No;  but  I  am  calling  attention  to  the 
in-ovision  in  this  bill  which  enslaves  any  fanner  in  this  coun- 
try who  accepts  any  of  the  benefits  granted  by  the  bill. 

Mr.  FULMER.  The  farmers  will  only  be  required  to  com- 
ply ^Ith  the  voluntary  program.  Any  farmer  who  does  not 
want  to  come  in  does  not  have  to  come  in. 

Mr.  WOODRUFF.  Will  the  gentleman  from  Ohio  [Mr. 
Mabsraix]  yield  so  that  I  may  again  read  the  proviso?. 

Mr.  MARSHAIli.  If  I  may  have  a  little  more  time,  I  wiU 
be  glad  to  yield. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  WOODRUFF.    I  do  not  have  the  floor. 

Mr.  VINSON  of  Elentucky.  WiU  the  gentleman  read  tbe 
entire  paragraph? 

Mr.  WOODRUFF.  No.  I  want  to  read  the  proviso,  be- 
cause that  is  what  I  am  discussing. 

Mr.  VINSON  of  Kentucky.  But  the  proviso  certainly  nv- 
iers  to  further  warrants  under  paragraph  (b>  on  page  6. 
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Mr.  WOODRUPP.    Tes:  I  know  all  about  that,  but  t  want 
to  eail  to  th«  attention  of  the  gentleman  from 
exactly  what  this  proviso  is. 

TlM  CHAmiiAN.    The  time  of  the  gentleman  froo  i 
[Mr.  Munuu.]  has  again  expired. 

Mr.  HOPS.    Mr.  Chairman.  I  yield  the  gentlemai 
Ohio  s  additional  minutes. 

Mr.  WOOZ3RUFP.    Will  the  gentleman  yield? 

Mr.  MARSHALL.    I  yield. 

Mr.  WOODRUFF.    The  proviso  states: 

That  no  such  person  shall  be  entitled  to  receive  wwnuits 
he  shall  sgree  with  the  Secretary  of  Agrleulture  to  coi — 
the  reduction  programs  of  the  Agricultural  Adjustment 
tnUoB  la  such  manner  as  the  Secretary  shall  prescribe. 

I  wish  to  remind  the  House  that  imder  the  Agrlcidtural 
Adjustment  Act  the  Secretary  of  Agriculture  can  issue  any 
regulation  he  sees  fit,  and  it  has  all  the  power  of  Isw.  If 
we  are  to  Judge  as  to  what  will  be  done  by  what  the  Agri- 
cultural Department  has  by  proposed  legislation  ask  Hi  the 
power  to  do.  we  can  properly  assume  that  if  that  par  icular 
provision  is  retained  in  this  law  it  will  enslave  every  t  )bacco 
grower  m  this  country  who  even  hopes  to  get  any  penefit 
from  this  bill. 

Mr.  mLlfER.    Will  the  gentleman  yield  to  me? 

Mr.  MARSHALL.    Yes:  I  yield. 

ISx.  FULMER.  I  Just  want  to  state  to  the  gentlem^  that 
M  percent  of  the  tobacco  growers  are  now  coopcratir  g  with 
the  Department  of  Agriculture  under  the  voluntary  pro- 
gram, and  the  other  5  or  10  i>ercent  can  come  in  and  get  the 
benefits  or  remain  out,  and  this  biU  would  not  have 
to  do  with  the  folks  who  remain  on  the  outside. 

Mr.  MARSHALL.    My  answer  to  that  is  that  th^y  can 
remain  out  if  they  want  to  pay  a  penalty  of  25  perce 
other  words,  if  they  sell  $1,000  worth  of  tobacco 
$250  to  the  Oovemment,  they  can  stay  out;  but  I  safir  they 
cannot  stay  out  and  survive. 

It  is  an  absolute  control  of  tobacco  production:  and  I 
want  to  warn  the  members  of  the  majority  party  n  this 
House  that  although  they  have  been  pasing  leglslatioi  with- 
out giving  it  consideration,  passing  it  merely  because  it  was 
advocated  by  certain  administration  leaders,  the  time  J  s  com- 
ing when  you  will  find  that  the  agricultural  interests  of  the 
country  will  feel  they  are  getting  deeper  and  deeper  L  ito  the 
mire  each  day:  that  while  they  have  been  willing  to  gi >  along 
with  voluntary  cooperation,  they  will  not  stand  for  com- 
pulsory control  and  complete  regimentation  of  the  agricul- 
ture of  this  country.     [Applause.] 

Mr.  Chairman.  I  yield  iMtck  the  balance  of  my  time. 

Iflr.  HOPE.  Mr.  Chairman,  I  yield  10  minutes  to  tlte  gen- 
tleman from  Wisconsin  [Mr.  Bon^XAOl. 

Mr.  BOILEIAU.  Mr.  Chairman,  it  seems  to  me  tha ,  when 
all  the  tobacco  growers  of  the  country  want  a  certal  i  piece 
of  legislation  there  must  be  some  benefits  for  them  tn  the 
legislation  they  advocate. 

Various  representatives  of  the  growers  and  producers  of 
tobacco  appeared  liefore  the  subcommittee.  Not  a  single 
witness  came  before  this  committee  who  did  not  sta  e  that 
this  bill,  if  enacted  mto  law,  would  be  of  material  heli:  to  the 
tobacco  growers  of  the  Nation.  With  this  almost  uns  nimity 
6f  opinion  it  seems  to  me  we  should  scrutinize  any  lugges- 
tlon  that  this  bill  might  be  detrimental  to  the  inteiests  of 
the  farmer.  The  farmers  and  those  who  speak  ior  the 
fanners  all  seem  to  believe  it  will  be  helpful  to  then:  and 
imleas  someone  can  point  out  why  it  would  not  be  be  leflcial 
to  the  farmers,  it  seems  to  me  that  the  biD  should  hi  ^ve  the 
unanimous  support  of  the  membership  of  the  House. 

Bear  in  mind  that  at  the  present  time  about  90  per  :ent  of 
the  producers  of  tobacco  in  this  Nation  are  coopera;ing  in 
the  voluntary  plan  submitted  by  the  Agricultural  Idjust- 
ment  Administration.  About  90  percent  of  the  tobacco 
farmers  of  this  Nation  are  now  receiving  benefits  from  the 
A.A.A.  It  is  t)ecause  of  the  fact  they  believe  in  thi  Agri- 
cultural Adjustment  Administration  program  that  th<  y  have 
▼cduntarily  signed  up  to  cooperate  and  to  receive  th4  bene- 
fits that  flow  from  that  cooperation. 
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Mr.  Chairman.  I  call  attention  to  the  further  fact  that 
this  bill  will  not  be  applicable  to  the  producers  of  those 
types  of  tobacco  not  embraoed  in  the  voluntary  plan.  Bo 
this  bill  will  not  alter  the  situation  of  a  person  who  lives  in  a 
section  of  the  country  where  there  is  no  tobacco-reduction 
program  in  force.  The  bill  provides  that  only  sudx  types  of 
tobacco  as  are  now  or  may  hereafter  be  embracii^d  in  the 
contracts  or  agreements  with  producers  shall  be  subject 
to  the  provisions  of  the  bill.  There  are  certain  types  of 
tobacco  which  are  not  now  covered  by  these  voluntary 
agreements.  It  must  be  borne  in  mind  that  there  are  a  large 
number 'of  types  of  tobacco.  I  believe  I  can  safely  say  there 
are  between  seventy  and  a  hundred  different  types  of  to- 
bacco produced  in  this  country.  These  various  tsrpes  of 
tobacco,  however,  are  classified  into  seven  or  eight  broader 
classifications.  So  there  are  about  seven  distinct  classifi- 
cations of  tobacco  produced  in  this  country.  Unless  the 
producers  of  these  various  types  of  tobacco  signify  their 
desire  to  have  an  agreement  or  a  contract  put  into  effect 
for  their  benefit  they  will  not  receive  cash  benefits  and  will 
not  be  subject  to  this  tax  or  to  the  provisions  of  the  bill. 

This  bill  is  not  in  any  sense  a  compulsory  control  of  pro- 
duction of  tobaeco.  It  does  contain  a  provision,  however, 
that  those  farmers  who  desire  to  cooperate  voluntarily  shall 
receive  the  benefits  of  this  act  and  it  does  provide  Uiat  those 
who  do  not  volimtarily  cooperate  shall  not  have  the  benefits 
of  the  higher  price  brought  about  as  a  result  of  the  coopera- 
tion of  the  90  percent  of  the  growers  who  have  signed  these 
contracts.  Ninety  percent  of  the  producers  have  agreed  to 
reduce  their  production  approximately  30  percent;  they  will 
have  their  income  reduced  to  this  extent;  this  is  the  price 
they  are  paying  in  cooperation.  It  has  been  prcved  that 
higher  prices  have  resulted  because  of  this  cooperation.  So 
it  is  only  fair  that  those  who  do  not  reduce  their  production 
should  have  their  income  reduced  by  a  proportionate 
amount,  and  for  this  reason  the  tax  is  levied  to  put  the  non- 
cooperator  in  just  the  same  position  as  the  fellow  Mvho  signs 
up.  In  other  words,  you,  a  farmer,  living  on  one  side  of  the 
road,  not  desiring  to  cooperate,  can  plant  all  the  tol:>acco  you 
want,  but  you  will  have  to  pay  your  price,  and  that  price  is 
the  tax  of  30  percent,  that  being  the  average  figure  when  it 
is  all  worked  out.  In  the  case  of  the  farmer  across  the 
road  from  you  who  wants  to  cooperate,  who  wants  to  help 
in  this  great  movement,  who  says,  "  I  will  do  my  share  not 
by  paying  taxes  but  by  reducing  my  production  30  i^ercent  ", 
can  operate  on  that  basis.  Both  of  you  will  get  about  the 
same  for  your  tobacco  whether  you  cooperate  voluntarily  or 
subject  yourself  to  the  tax  proposed  in  this  bill. 

Mr.  MARSHALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  MARSHALL.  I  take  it  from  the  gentleman's  state- 
ment he  believes  that  because  some  90  percent  of  the  farm- 
ers have  signed  these  contracts  that  that  is  an  indication 
they  are  for  the  program  and  endorse  it  and  want  it.  Does 
not  the  gentleman  know  that  quite  the  reverse  is  true? 
That  is  absolutely  the  case  in  my  section  of  Ohio;  the  reverse 
of  that  proposition  is  true.  The  fact  of  the  matter  is  they 
are  joining  up  because  they  have  to.  For  instance,  if  you 
are  a  hog  producer  and  do  not  Join,  you  do  not  get  anything 
for  your  hogs;  you  do  not  get  anything  that  the  Government 
is  paying. 

As  a  concrete  illustration.  I  know  a  farmer  who  took,  a 
hog  down  to  market  weighing  over  500  poxmds. 

Mr.  BOILEAU.  I  do  not  want  hogs  confused  with  to- 
bacco. 

Mr.  MARSHALL.  It  is  the  same  principle.  The  fanner 
got  $3.25  for  his  550-*pound  hog  after  he  paid  a  processing 
tax  of  $12.  That  man  did  not  join  up  because  he  wanted 
to.  In  other  words,  under  the  theory  of  that  bill,  for  the 
man  who  does  not  Join  the  price  on  hogs  has  been  lowered 
to  the  extent  he  gets  nothing. 

Mr.  BOILEAU.  In  addition  to  the  price  he  gets  at  the 
market  for  his  hog  he  gets  a  cash  benefit  or  consideration 
from  the  Agricultural  Adjustment  Administration  on  ac- 
count of  his  reduction,  but  I  do  not  want  to  get  into  a  dia* 
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ousslon  of  that  program.  I  want  to  stick  to  the  tobacco 
proposition. 

May  I  say  that  I  ha?e  the  highest  regard  for  the  gentle- 
man's opinion.  I  know  he  is  honest,  capable,  and  sincere 
in  any  proposition  he  puts  forth,  but  he  and  I  Just  simply 
have  different  views  with  reference  to  what  this  bill  will  do 
toward  helping  the  farmers.  We  have  the  Agricultural  Ad- 
justment Administration  program.  The  gentleman  from 
Ohio  stated  that  although  90  percent  of  the  tobacco  growers 
had  signed  up  in  connection  with  this  proposition  that  was 
no  indication  that  the  same  90  percent  felt  this  was  the 
ri^t  way  to  handle  the  proposition. 

I  cannot  agree  with  the  proposition.  I  will  say  that  90 
percent  are  taking  their  licking  in  a  reduction  of  produc- 
tion. Tliey  are  taking  their  licking  by  producing  less  and 
it  is  only  fair  if  they  are  taking  that  licking  in  order  to 
increase  the  price  of  tobacco  that  the  chiseler  across  the 
street  should  not  get  an  advantage  by  doing  the  very  thing 
that  the  cooperators  are  trying  to  prevent. 

Mr.  MARSHALL.  If  they  are  taking  a  licking  we  ought 
to  get  rid  of  the  law  entirely. 

Mr.  BOHiEAU.  They  are  paying  their  penalty  and  in 
return  they  are  getting  a  better  price,  and  they  are  getting 
other  concessions.  They  are  doing  their  share.  They  are 
cooperating  as  far  as  they  are  able  in  getting  better  prices 
for  all  the  tobacco  producers,  and  they  should  not  be  penal- 
ieed  for  the  benefit  of  those  who  refuse  to  cooperate  and 
the  chiselers  who  desire  to  continue  to  grow  all  the  tobacco 
they  can  and  continue  to  demoralize  the  tobacco  market  by 
creating  an  oversupply. 

[Here  the  gavel  fell.] 

Mr.  FULMER.  I  yield  5  minutes  to  the  gentleman  from 
North  Carolina  [Mr.  Warren]. 

Mr.  WARREN.  Mr.  Chairman,  in  the  very  brief  time  al- 
lotted to  a  discussion  of  this  measure  it  is  impossible  to  go 
into  all  its  details,  and  I  do  not  intend  to  do  so  at  this  stage 
of  the  proceedings. 

The  district  represented  by  my  colleague  from  North 
Carolina,  Mr.  Kerr,  and  the  district  represented  by  myself 
are  the  largest  raisers  of  fiue-cured  or  bright-leaf  tobacco 
in  the  world.  In  those  two  districts  are  located  the  two 
largest  bright-leaf  tobacco  markets.  It  is  a  commodity  and 
a  subject  that  we  are,  of  course,  deeply  interested  in.  because 
it  is  the  main  cash  crop  of  a  large  secti<»i  of  the  State  of 
North  Carolina,  and  in  the  production  of  which  thousands 
of  our  farmers  are  engaged. 

Tobacco  is  one  of  the  most  costly  crops  that  is  produced 
anywhere.  Last  year  Just  before  the  season  opened  on  about 
September  1,  with  the  farmers  expecting  a  price  somewhere 
near  a  parity,  as  sought  by  the  bills  that  we  passed  last  year, 
after  the  warehouses  had  been  open  for  about  10  days  we 
were  astounded  to  find  that  the  crop  was  selling  for  around 
8  cents  or  9  cents  a  pound,  which  was  certainly  considerably 
less  than  the  cost  of  production.  The  farmers  of  North 
Carolina  are  a  conservative  people,  and  they  met  this  un- 
expected situation  with  a  courage  and  resolution  and  de- 
termination that  excited  the  admiration  and  deep  interest 
of  all  of  our  people.  In  their  distress  they  turned  to  the 
established  agencies  of  their  Oovemment — there  was  no 
threat  of  violence,  and  they  declared  that  they  would  act  in 
harmony  with  a  program  for  their  relief. 

The  Governor  of  North  Carolina,  Hon.  J.  C.  B.  Ehringhaus, 
in  a  bold  stroke  and  without  legal  authority,  issued  a  procla- 
mation closing  up  all  the  warehouses  in  our  State.  In  this 
he  was  supported  100  percent  by  the  warehousemen. 
TTiis  proclamation  was  quickly  followed  by  a  similar  one 
from  the  Governors  of  South  Carolina  and  Virginia.  We 
then  came  on  here  to  Washington — and  when  I  say  "  we  ".  I 
mean  the  Members  from  tobacco-growing  districts  from  the 
States  affected,  the  Governor  of  North  Carolina,  and  repre- 
sentatives of  the  other  Governors  and  committees  of  tobacco 
farmers  selected  by  their  own  mass  meetings.  We  called 
upon  the  Agricultural  Adjustment  Administration  and  there 
presented  our  case.  Not  a  harsh  word  was  used.  It  was  a 
solemn,  serious  gathering  that  came  to  Washington  to  save 
the  tobacco  farmer  from  almost  complete  destruction.    A 


plan  was  worked  out.  We  knew  that  the  bealg  of  any  ptea 
would  call  for  the  reduction  of  acreage  for  19H.  A  tentative 
reduction  contract  was  drawn.  We  were  told  to  go  back 
home,  and  if  the  farmers  would  glgn  it,  then  we  could  look 
for  the  maximum  relief  that  might  be  poeiible. 

Retu-nlng  home,  a  great  **«»*«p**r*  was  initiated,  and  la 
a  few  (lays  from  90  to  85  percent  of  all  fanners  growing 
tobacco  had  signed  the  reduction  contract.  A  wave  of  en- 
thusiasm swept  the  Tobacco  Belt,  and  neter  before  have  I 
seen  such  an  exhibition  of  cooperation  on  the  part  <a  our 
farmers.  After  the  sign-up  had  been  successfully  com- 
pleted the  Agricultural  Adjustment  Administration  imposed 
a  proceising  tax  on  the  tobacco  companies,  and  after  many 
heartbreaking  delays  an  agreement  was  flxially  entered  into 
with  the  companies  that  guaranteed  to  the  grower  the  parity 
price  promised  in  the  Agricultural  Adjustment  Act. 

Shortly  after  the  warehouses  reopened  there  was  a  dif- 
ferent story  to  tell.  Gloom  was  dispelled  and  gave  way  to 
Joy,  and  an  entirely  different  attitude  and  outlook  perme- 
ated the  very  atmosphere  in  the  Tobacco  Belt.  To  my  mind 
it  has  proved  up  to  this  time  to  be  the  most  conspicuous 
achievement  of  the  Agricultural  Adjustment  Administration. 
Great  credit  must  be  given  to  the  sympathetic  aid  of  the 
Secretary  of  Agriculture,  Hon.  Henry  A.  Wallace;  George  N. 
Peek;  Chester  C.  Davis;  J.  B.  Hudson;  and  to  Mr.  Hudsooli 
very  able  and  brilliant  assistant,  Mr.  J.  Con  Lanier,  who 
probably  knows  as  much  about  the  subject  as  any  man  in 
the  country. 

Now,  as  the  gentleman  from  Wisconsin  has  so  clearly 
stated,  all  this  bill  seeks  to  do  is  to  give  Justice  and  protec- 
tion to  the  90  or  95  percent  who  have  signed  the  agreement. 
They  have  penalized  themselves  by  signing  a  contract  to 
reduce  their  acreage  by  30  percent,  and  the  5  percent  who 
did  not  sign  and  cooperate  .ought  not  to  have  the  opportn* 
nity  to  destroy  the  95  percent.  Tliere  is  a  provision  in  the 
bill  whereby  the  small  farmer  who  did  not  sign  can  be 
allotted  a  small  acreage  if  he  will  cooperate  with  the  pro- 
gram, and  for  next  year  it  is  up  to  the  tobacco  growers 
themselves  whether  or  not  they  wish  the  provialona 
continued. 

I  admit  that  legislation  of  this  nature  has  been  far  away 
from  the  views  many  of  us  have  heretofore  held.  I  widi 
that  it  was  not  necessary.  If  it  Is  termed  by  some  as  "  bad 
legislation  ",  then  our  answer  is  that  we  Justify  it  on  the 
grounds  of  a  great  emergency  that  threatens  destruction  to 
the  grower.  It  is  again  tturawn  up  to  us  that  it  is  regimenta- 
tion; and  if  it  is,  then  it  is  a  regimentation  that  is  desired 
and  asked  for  by  those  who  desire  to  be  regimented.  When 
the  contract  was  signed  the  grower  was  told  he  would  be 
protected,  and  we  come  now  to  the  Congress  and  ask  that 
this  protection  be  given  them  and  that  the  program  they 
themselves  have  entered  into  be  not  destroyed.    [Applause.] 

Mr.  FULMER.  Mr.  Chairman,  I  yield  to  the  gmtlwnan 
from  Kentucky  [Mr.  Chapmam]. 

Mr.  CHAPMAN.  Mr.  Chairman,  this  measure  was  de- 
signed for  the  protection  of  that  host  of  tobacco  growers 
wtto  have  signed  a  contract  with  the  Federal  Government 
for  the  curtailment  of  their  crops  this  year,  and  is  being 
supported  by  every  Representative  who  is  a  true  friend 
of  the  growers  affected  by  it.  As  the  Representative  of 
the  largest  hurley  tobacco  producing  district  in  the  world 
and  the  district  containing  the  largest  hurley  tobacco  mar- 
kets in  the  world.  I  think  I  can  express  the  wishes  of  those 
who  have  signed  this  agreement  with  the  Government,  inso- 
far as  hurley  tobacco  growers  are  concerned.  The  gentle- 
man from  North  Carolina  (Mr.  Waxixn]  has  Just  spoken 
from  the  standpoint  of  the  prodtKcrs  of  bright,  or  flue-cured, 
tobacco.  I  speak  for  the  other  principal  type  that  is  in- 
cluded in  the  provisions  of  this  biU. 

Tobacco  gTQg^Tig  is  the  hardest  work  known  to  farm  life. 
In  addition  to  that  the  production  of  tobacco  extracts  more 
fertility  from  the  soil  and  depreciates  the  value  of  farm  land 
more  than  the  production  of  any  other  crop.  From  the  time 
the  seed  is  put  in  the  plant  bed  imtil  the  consumer  buys  the 
flwt«hAri  product  the  only  man  who  comes  in  contact  with 
tobacco  throughout  the  entire  process  of  planting,  cultivat- 
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Inf.  harresttaff,  eurlnf.  and  marketing — the  only  nfui  who  | 
oomea  in  contact  with  it  dlnctly  or  Indirectly  who 
reodte  his  adequate  proportion  of  the  consumer's 
the  man  who  bends  his  back  in  the  heat  of  a  bn 
from  early  morning  until  the  hour  when  the  mi 
caUa  and  the  fireflies  light  the  evening  shadows,  an< 
practically  the  entire  year  in  producing,  harvest 
marketing  his  crop. 

I  may  say  to  the  gentleman  from  Ohio  who  J 
that  the  type  of  tobacco  produced  In  the  vicinity  of 
is  not  affected  at  all  by  this  bill,  and  we  who  repredent  dis- 
tricts where  our  people  depend  on  tobacco  for  a  livelihood. 
for  money  to  pay  their  taxes  and  Insurance,  to  buy  the 
necessaries  and  comforts  for  their  families,  and  to  buy 
shoes  for  their  children  ^  wear  to  school,  stand  unar  imously 
for  this  legislation.        i 

In  Kentucky  tobacco  is  our  basic  product  and  tJie  basis 
of  whatever  prosperity  we  may  hope  to  enjoy.  Not  i  inly  the 
tiller  of  the  soil,  but  every  landowner,  merchant,  banker. 
lawyer,  doctor— men  in  every  walk  of  life— depend  p  rimarily 
upon  the  tobacco  crop  for  whatever  prosperity  th;y  hope 
for.    It  is  frequently  a  forlorn  hope. 

The  Qovemment  has  a  real  stake  in  the  tobacco  c  rop.  It 
takes  its  toll  from  the  product  of  the  tobacco  growers'  soil 
and  toll  in  niearly  half  a  billion  dollars  paid  annul  Ily  into 
the  coffers  of  the  Federal  Government.  That  tax  ( ught  to 
be  reduced  substantially.  Recently  two  or  three  hui  idred  of 
the  most  substantial  and  outstanding  citizens  of  Ki  :ntucky. 
most  of  them  from  the  historic  and  eminent  district  <  f  which 
I  am  the  Representative,  came  to  Washington  plea  ling  for 
a  reduction  of  that  unjust  tax — the  only  existing  t  ix  on  a 
farm  product  in  America — and  made  the  most  mainiflcent 
impression  any  delegation  has  made  during  the  dea  de  that 
has  elapsed  since  I  entered  this  ^ouse. 

I  hope  that  the  tax  will  be  reduced— I  have  intrc  duced  a 
bm  to  ttiat  effect  in  this  Congress  as  well  as  in  the  Seventy- 
second— but.  whether  it  is  or  not.  this  bill  win  brlig  relief 
which  the  tobacco  growers  deserve,  and  if  there  Is  any  group 
of  farmers  on  this  continent  entitled  to  Qovemment  pro- 
tection that  group  consists  of  those  who  on  the  hillsides  and 
In  the  valleys  produce  the  tobacco  upon  which  our  Govern- 
ment collects  nearly  half  a  billion  dollars  in  revenue. 

We  in  Kentudcy  who  have  fought  the  battle  of  I  the  to 
bacco  growers  for  years  have  been  shocked  indescrlpably  by 
the  utter  folly  and  asininity  of  a  certain  little  coterie  of  dem- 
agogues who  have  sought  to  place  a  State  tax  on  cigarettes 
In  addition  to  the  tax  of  6  cents  a  package  which  the  Fed- 
eral Qovemment  already  collects.  If  they  had  any  knowledge 
of  taxation  they  would  know  that  in  those  States  wh  ch  have 
a  State  tax  the  amiual  per  capita  consumption  of  c  garettes 
is  less  than  50  percent  of  the  per  capita  consiunjtion  in 
the  48  States  of  the  Union.  Their  efforts  have  beei  t  puerile 
and  futile.  When  I  think  of  what  they  would  do  to  the 
backbone  of  Kentucky's  citizenry,  I  feel  like  quoting  Isaiah: 
**  Woe  is  me;  woe  is  me." 

When  the  Agricultural  Adjustment  Act  was  pent  ing,  the 
distinguished  Chairman  of  the  Committee  on  AgiLculture. 
the  gentleman  from  Texas  [Mr.  Jomxs].  and  his  capable 
associates,  were  exceedingly  generous  and  cordial  to  those  of 
us  who  sought  an  amendment  to  the  act  which  resulted  in 
Increasing  the  parity  price  of  hurley  tobacco  from  10  cents 
to  16.3  cents,  which  added  millions  of  dollars  to  tie  bank 
accounts  of  the  burley  tobacco  producers. 

When  the  plan  was  under  consideration,  my  coHeai  ue  fn»n 
Kentucky  [Mr.  Vinson]  and  I  made  half  a  dozen  trips  to 
Washington  trying  to  help  work  out  a  plan  to  obtain  a  satis- 
factory price  and  the  best  possible  plan  for  the  ben^t  of  the 
tobacco  growers  and  the  hoped-for  prosperity  of  Kentucky 
eltiaens.  We  did  not  get  all  for  which  we  hoped  am  asked, 
but  I  went  home  upon  the  request  of  outstanding  citizens  and 
tobacco  farmers,  after  the  Agricultural  Adjustment! Admin- 
istration gave  me  <xie  of  the  first  contracts  that  came  from 
the  printing  press  and  launched  the  campaign  for  tpe  sign- 
up of  the  acreage  and  poundage  reduction  to  prevec  t  a  con- 
tinuance and  inevitable  Increase  of  the  surplus  uhich  is 


hanging  like  a  sword  of  Damocles  over  the  head  of  every 
producer  of  Kentucky's  principal  money  erap.  I  continued 
in  that  campaign  imtil  the  necessity  of  my  return  to  this 
session  of  Congress. 

More  than  90  percent  of  the  burley  growers  signed  that 
agreement  to  cooperate  with  the  Government  in  this  great 
movement  designed  by  this  great  administration  to  assist  in 
their  emancipation  from  economic  bondage. 

I  believe  that  practically  100  percent  of  that  more  than  00 
percent  of  burley  tobacco  growers  are  heart  and  soul  in 
favor  of  this  legislation.  I  have  no  hesitancy  in  presuming 
to  speak  for  them,  because  I  am  constantly  in  close  touch 
with  them.  They  are  my  friends,  correspondents,  and  asso- 
ciates through  years  of  battling  for  Justice  and  right  for  the 
people  in  the  bluegrass  and  the  highlands  who  produce  the 
leaf  that  brings  solace  to  millions  of  human  beings.  They 
need  this  protection  and  deserve  it.  They  feel,  and  as  one 
of  them  I  feel,  that  we  ought  to  enact  this  legislation  which 
we  believe  will  make  it  impossible  for  the  man  who  refuses 
to  cooperate,  the  man  outside  who  would  not  unite  in  this 
great  movement  of  this  great  administration  of  our  great 
and  inspiring  President,  Franklin  D.  Roosevelt,  for  the  bene- 
fit of  the  farmers,  to  milk  his  neighbor's  cow  through  a 
crack  in  the  fence. 

We  have  had  experience  with  cooperative  movements  be- 
fore. We  know  how  they  can  spread  tobacco  territory  when 
they  think  it  will  be  profitable.  They  will  plant  burley  in 
land  that  is  naturally  unsuitable  for  its  cultivation. 

This  administration  has  promoted  a  wonderful  program 
of  recovery.  It  has  given  the  American  people  what  they 
wanted — action.  Already  we  have  seen  beneficial  results; 
but  the  burley-tobacco-producing  section  of  Kentucky  has 
received  as  little  benefit  as  any  part  of  the  United  States. 

We  come  here  and  ask  you  for  this  relief  for  the  protection 
of  those  men  and  women  who  are  cooperating  loyally  with 
the  Government  in  this  great  beneficent  plan. 

I  stand  on  a  resolution  adopted  unanimously  by  a  mass 
meeting  of  representative  growers  from  all  burley-producing 
States  at  the  Kentucky  State  Capitol,  which  I  had  the  honor 
of  addressing  during  the  sign-up  campaign,  and  which  reso- 
lution is  one  of  a  set  of  resolutions  which  I  had  the  honor  of 
drafting: 

We  pledge  ourselves  to  do  our  utmost  to  Induce  the  Agricultural 
AdJixBtment  AdmlnlHtratlon  to  use  every  legal  power  at  Its  com- 
mand to  make  effective  the  reduction  program,  to  give  support 
and  aid  to  those  growers  who  participate  In  the  program  by  sign- 
ing the  reduction  agreement,  and  to  protect  them  against  any  form 
of  discrimination  In  favor  of  those  who  do  not  sign,  in  order  that 
aU  the  financial  beneflts  may  go  to  those  who  sign  the  reduction 
agreements. 

Today  we  present  a  united  front.  The  representatives  of 
the  tobacco-producing  sections  affected  by  this  bill,  inter- 
ested in  this  bill,  suiting  unanimously,  come  to  you,  our  col- 
leagues from  other  sections  of  America,  and  call  upon  you 
with  whom  we  have  stood  when  your  citizens  were  in  peril, 
to  stand  by  our  people  now.  Let  us  enact  this  bill  into  law 
and  grant  deserved  protection  to  those  who  have  Joined  in 
this  great  cooperative  movement  of  our  Government,  a  pro- 
tection which  we  know  our  people  deserve — a  protection  to 
the  merchants  and  bankers  and  business  men,  to  the  mothers 
and  fathers  and  children,  to  the  homes  and  firesides  of  thou- 
sands who  depend,  as  their  fathers  k>efore  them  depended, 
upon  tobacco  as  their  money  crop.     [Applause.] 

Mr.  HOPE.  Mr.  Chairman,  I  3^eld  2  minutes  to  the 
gentleman  from  Illinois  [Mr.  DirksknI. 

Mr.  DIRKSEN.  Mr.  Chairman,  some  question  was  pro- 
voked by  the  discussion  that  has  been  had  on  this  bill  thus 
far  and  one  of  the  things  that  is  in  my  mind  at  the  present 
time  is  this.  Iliere  is,  apparently,  unanimity  on  the  part 
of  the  tot>acco  producers  in  favor  of  tills  bill,  and  the  gentle- 
man from  North  Carolina  talks  about  90  percent  being  for 
it.  I  wonder  whether  the  gentleman  means  90  percent  of 
all  those  who  signed  contracts  are  in  favor  of  this  bill,  and 
if  that  is  the  case,  what  proportion  Is  this  90  percent  of 
the  entire  number  of  tobacco  producers,  because,  apparently, 
all  of  them  have  not  signed  such  contracts. 
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Mr.  CHAPMAN.  More  than  90  percent  of  the  tobaooo 
growers  in  the  sections  affected  by  this  legislation  have 
•igned  and  so  far  as  the  Burley  Belt  is  concerned.  I  may  say 
that  they  are  practically  unanimous  for  this  legislation. 

Mr.  DIRKSEN.  What  la  the  proportion  of  the  number 
of  signed  contracts  to  the  total  number  of  tobacco  producers? 

Mr.  CHAPMAN.    More  than  90  percent. 

Mr.  DIRKSEN.  Another  question  which  was  raised  by 
the  gentleman  f  rcMn  Wisconsin  is  the  question  of  compulsion 
under  this  bill.  It  seems  to  me  there  is  no  difference  whether 
you  achieve  compulsion  by  indirect  means  or  whether  you 
achieve  it  directly.  I  recall  the  colored  man  at  the  front 
during  the  war  who  said.  "  I  do  not  want  to  go  up  there  to 
the  front  and  fight;  I  have  nothing  against  those  Germans  "; 
and  the  officer  said.  "  Well,  we  will  put  you  up  wliere  the 
fighting  is  and  you  can  take  your  choice." 

This  seems  to  be  the  case  here.  Under  the  terms  of  the 
bill  they  do  not  make  you  come  in,  but  you  are  going  to  pay 
from  25  to  33  percent  if  you  do  not  come  in.  So  they  achieve 
compulsion  by  Indirection. 

Mr.  CHAPMAN.  It  is  not  a  matter  of  C(»npulsion;  it  is  a 
matter  of  protection  for  more  than  90  percent  of  the  tobacco 
growers. 

Mr.  DIRKSEN.  Iliere  is  also  a  limitation  hi  this  bill  as 
to  varieties,  and  I  imderstand  that  sun-cured  tobacco  of 
Virginia,  Maryland  tobacco,  and  cigar-leaf  tobacco  repre- 
sent a  small  proportion  of  all  the  tobacco  raised,  and  there- 
fore for  all  practicadl  purposes  the  implication  is  that  %^i^ 
will  apply  to  all  the  tobacco  industry. 

(Here  the  gavel  felL] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  TabbkI. 

Mr.  TABER.  Mr.  Chairman.  I  come  from  a  part  of  the 
country  that  for  much  over  100  years  has  produced  a  very 
considerable  amount  of  tobacco.  Last  spring  business  began 
to  pick  up  and  the  farmers  were  moving  the  crops  that  they 
had  accumulated  for  a  year  or  two,  and  the  Department 
came  on,  under  the  A.A.A.,  and  put  on  a  processing  tax 
and  stopped  the  processes  of  trade. 

And  the  farmers  were  (bilged  to  let  a  considerable  part 
of  their  crop  spoil  as  a  result.  If  we  go  on  with  this  sort 
of  thing  and  put  more  tax  on  the  producers — and  every  time 
you  have  a  surplus  you  put  a  tax  on  the  producer — ^the 
producer  is  the  payer  of  the  tax  in  the  long  nm,  and  every 
time  you  put  the  tax  on,  and  there  is  a  surplus,  it  caimot 
possibly  raise  the  price.  So  by  this  operation  you  are  putting 
a  tax  on  the  producer  and  raising  the  price  to  the  consumer 
a  Uttle  bit,  but  the  net  result  is  an  injury  to  the  producer. 
There  is  no  possibility  of  working  the  farmer  out  of  his 
economic  condition  as  the  result  of  this  sort  of  thing. 

I  went  over  and  begged  the  Secretary  of  Agriculture  not 
to  place  a  tax  in  my  territory,  but  it  went  on,  and  the  result 
was  what  I  exi>ected. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Ur.  TABER.    Yes. 

Mr.  BYRNS.  I  am  sure  the  gentleman  will  agree  with 
me  that  the  chief  difficulty  with  the  farmer  is  that  he  has 
produced  a  surplus  and  our  foreign  markets  have  to  a 
certain  extent  been  cut  off. 

Mr.  TABER.  No;  I  do  not  think  that  is  the  chief  diffi- 
culty. I  think  the  chief  difficulty  is  that  by  improper  eco- 
nomic operations  and  speculative  orgies  the  channels  of 
trade  have  been  clogged. 

Mr.  BYRNS.  The  gentleman  knows  that  for  a  number  oi 
years  the  farmer's  prices  have  been  declining,  and  that  it 
did  not  begin  with  the  speculative  period — it  has  lieen  de- 
clining for  10  or  12  years.  But  I  want  to  ask  the  gentleman 
this  question.  The  gentleman  speaks  of  the  tax  which  he 
says  will  be  paid  by  the  producer.  If  the  tax  is  effective,  if  it 
serves  to  reduce  the  surplus  and  increase  the  price  of  the 
product  in  the  hands  of  the  producer,  does  not  the  gentle- 
man think  it  will  operate  to  his  advantage,  and  prove  to  be 
a  profit  to  him  in  the  end.  and  that  is  the  whole  purpose  of 
the  bill? 

Mr.  TABER.  I  do  not  think  it  will  increase  the  price  to 
the  farmer.    I  think  he  will  be  hurt  by  thts. 


Mr.  BYRNS.    Thoae  who  have  given  tlM  matter  atudjr 

in  my  section  of  the  country  think  otherwise. 

Mr.  TABER.  And  the  farmen  tix  my  section  think  the 
other  way. 

Mr.  BYRNS.  WeU.  the  passage  of  the  bill  will  demon- 
strate which  is  right. 

Mr.  TABER.  I  do  not  believe  under  any  dretidnstanoet 
that  the  restrictions  in  the  bill  will  work  out 

Mr.  BYRNS.  I  am  sure  the  gentleman  wiU  agree  with 
me  that  it  will  reduce  the  surplus  and  mable  the  farmer 
to  get  a  better  price  for  his  product.  How  are  you  going 
to  reduce  the  surplus  unless  you  induce  the  farmer  to  cut 
his  acreage? 

Mr.  TABER.  By  the  operation  which  wiU  create  condi- 
tions so  that  the  normal  consumption  can  be  restored:  that 
is  the  only  way  jrou  can  successfully  do  it. 

Mr.  BANKHEAD.    Will  the  genUemac  yield? 

Mr.  TABER.    I  yield. 

Mr.  BANKHEAD.  What  is  the  type  of  tobacco  raised  in 
the  gentleman's  section? 

Mr.  TABER.    It  is  tobacco  used  on  moderate  price  cigars. 

Mr.  BANKHEAD.    Wrapper  tobacco. 

Mr.  TABER.    Yes. 

Mr.  BANKHEAD.  Are  the  producers  of  that  tobacco  co- 
operating with  the  Department  of  Agriculture  in  the  crop- 
reduction  program? 

Mr.  TABER.  A  very  large  number  of  them  have  been 
paid  a  very  small  sum  in  comparison  with  the  tax  that 
they  have  had  to  pay. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  FULlifER.  Mr.  Chairman.  I  yidd  5  mizmtes  to  the 
gentleman  from  North  Carolina  [Mr.  HamcockI. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  the  Ken- 
bill  under  consideration,  in  my  Judgment,  is  deshrable  and 
necessary  both  as  a  matter  of  Justice  and  protection  to  that 
large  host  cf  tobacco  growers  who  are  trying  honestly  to 
cooperate  with  their  Qovemment  in  an  effort  to  stabilize 
the  tobacco-growing  industry.  The  welfare  of  this  industry 
is  of  vital  concern  to  the  welfare  of  North  Carolina  and  a 
large  portion  of  the  South.  I  come  from  a  section  of  North 
Carolina  that  has  been  growing  tobacco  much  longer  than  I 
can  remember.  I  feel  that  I  am  familiar  with  every  phase 
of  the  tobacco  grower's  problem.  I  also  happm  to  represent 
the  largest  tobaceo-manufacturing  district  in  the  United 
States.  I  therefore  thhik  that  I  can  speak  with  some  au- 
thority regarding  the  tobacco  situation,  from  the  planting 
through  the  manufacturing  process.  Whether  you  know  it 
or  not.  the  growing  oi  tobacco  involves  perhaps  more  hard 
labor,  drudgery,  and  toil  than  any  other  farming  operation. 
There  are  few  things  that  the  Government  could  do  of 
greater  economic  importance  than  to  place  this  great 
tcriaacoo-growing  industry  on  a  substantial  financial  and 
economic  basis.  In  view  of  the  i^endid  cooperation  be- 
tween at  least  90  perc&at  of  the  growers  and  the  Govern- 
ment, it  would  be  tragic  if  the  Government  did  not  use 
every  reasonable  means  within  its  power  to  insmre  the  suc- 
cess of  the  program  outlined.  The  Congress  owes  it  to  the 
tobacco  grower  to  protect  him  in  his  contracts  with  the 
Government  which  were  entered  into  at  the  request  of  the 
Agricultural  Adjustment  Administration.  The  grower  has 
not  only  signed  away  certain  rights  for  the  year  that  has 
Just  passed,  but  he  has  also  signed  away  rights  for  the  year 
that  is  ahead  of  us. 

I  recognize  that  many  thrusts  have  been  made  against 
this  measure  because  of  the  quasi-compulsory  feature  in- 
volved which  some  like  to  call  "  regimentation."  I  also  ap- 
preciate and  am  familiar  wiUi  the  old  stock  argument  that 
it  destrojrs  individual  liberty.  However,  those  who  know 
the  conditions  under  which  the  tobacco  growers  have  Uved 
on  an  average  of  3  out  oi  every  4  years  will  not  be  misled 
by  these  choruses.  liberty  can  mean  little  to  a  man  who 
is  bound  in  economic  slavery. 

The  Kerr  bill,  in  my  judgment,  represents  a  sidendid  idan 
on  the  part  of  the  Government  to  lead  the  growers  into  an 
effective  (»rganizati(Ki  for  their  own  protection  and  welfare. 
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As  I  see  it.  its  main  purpose  is  to  insure  cooperation  tunong 
the  cooperators.  I  think  it  is  fair,  sound,  and  wiU  prove 
effective  in  insxiring  the  success  of  the  voluntary  acreage 
reduction  program.  Of  course,  all  of  us  realize  thai,  as  a 
permanent  scheme,  we  cannot  continue  to  reduce  productioii. 
Much  better  will  it  be  when  we  can  expand  our  markfets  for 
our  products  and  encourage  greater  production.  It  will  al- 
ways be  hard  for  me  to  accept  as  sound  economics  tne  sub- 
sidizing of  decreased  production.  One  of  the  attractive  fea- 
txires  of  this  bill  is  that  it  does  not  work  a  serious  hardship 
on  the  few  who,  for  one  good  reason  or  another,  hakre  not 
been  able  to  secure  a  contract  with  the  Oovernmeni.  On 
the  other  hand,  it  rightly  penalizes  the  chiseler  aid  the 
man  who  thinks  only  of  his  own  welfare.  Under  proper 
regulations  '37  the  Agricultural  Adjustment  Adminisi  ration 
the  small  grower  ajid  the  tenant  can  also  be  protected.  By 
the  mechanics  of  tte  bill  the  effort  is  made  to  strike  a  happy 
balance  between  the  contract  grower  azMl  the  noncont  acting 
grower.  It  penalizes,  by  way  of  a  reduction  of  the  ncome 
to  the  noncontracting  grower,  in  the  same  proportion  as 
the  contracting  grower  by  voluntary  agreement  penalizes 
himself  through  a  reduction  of  planted  acerage.  The  con- 
tracting growers  throughout  my  State  almost  unani  nously 
favor  this  bill,  and  I  sincerely  trust  that  the  Members  of 
Congress  interested  in  this  in'eat  agriculture'  undei  taking 
will  support  this  measure. 

I  cannot  fail  to  call  attention  of  the  members  of  thi  1  Com- 
mittee on  Agriculture  to  a  gross  error  which  appears  in  the 
report.,  On  the  first  page,  and  in  the  first  paragraith,  the 
report  says  that  the  growers  of  flue-cured  tobacco  n  ceived, 
during  the  year  1933.  $109,000,000  more  than  they  r«eived 
in  1932,  and  the  inference  is  that  this  great  increase  v  as  due 
almost  entirely  to  the  efforts  of  the  Agricultural  Adju  stmenc 
Administration.  I  would  not  for  a  minute  discount  t  le  fine 
efforts  made  by  the  tobacco  section  of  the  Agric  ultural 
Adjustment  Administration  toward  increasing  the  price  of 
tobacco  to  the  growers.  The  facts,  however,  are  Itiat  in 
1932  the  flue-cured  crop  amounted  to  only  376,  )00,000 
pounds,  which  sold  for  an  average  of  11.6  cents,  loaking 
a  total  income  to  the  growers  of  $43,616,000.  Ii  1933, 
735.000.000  potinds  of  flue-cured  tobacco  was  pr  KJuced, 
which  brought  an  average  of  15.2  cents  rather  thin  the 
17-cent  parity  price  fixed  by  the  Agricultural  Adjtstment 
Administration.  The  1933  crop  was  almost  double  in  j  imount 
the  1932  crop  and  at  least  a  third  better  in  qualty.  If 
true  parity  prices,  as  defined  by  the  Domestic  Allotment 
Act.  had  been  paid  the  growers  for  this  crop,  they  would 
have  received  approximately  $140,000,000  rather  tb&n  the 
$111,000,000  which  was  paid  to  them.  I  am  giving  these 
figures  so  that  the  Membership  may  know  that  the  obacco 
growers  have  not  received  any  special  benefits  during  the 


year  1933  from  the  Federal  Government.    It  should 
however,  that  during  1934  a  considerable  amount 


way  of  rental  and  other  benefits  derived  from  the  process- 
ing taxes  will  be  paid  to  the  growers  in  consldera  ion  of 
their  cooperation  with  the  Government. 

Mr.  SABATH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    Yes. 

Mr.  SABATH.  I  am  greatly  impressed  with  the  rentle- 
man's  interest  and  in  his  explanation  of  the  bill.  I  realize 
the  fine  interest  that  he  has  always  taken  in  every  measure 
designed  to  aid  the  tobacco  farmers,  and  especiall:'  those 
living  in  his  home  district.  But  will  he  not  explai  1  what 
effect  this  measiure  will  have  on  the  consimiers  of  obacco 
throughout  the  country? 

Mr.  HANCOCK  of  North  Carolina.  In  my  opinlor  it  will 
have  practically  no  effect  whatever  upon  the  conumers. 
The  price  of  the  manufactured  product  has  in  tt  e  past 
varied  but  slightly  in  relation  to  the  price  of  tlie  raw 
product.  There  are  many  other  factors  involved  wMch  in- 
fluence the  price-  The  price  of  the  raw  product,  with  to- 
bacco as  with  many  other  commodities  such  as  cottm  and 
wheat,  plays  but  a  minor  part  in  the  price  of  the  f  nished 
or  manufactured  product.  To  illustiate — tobacco  is  «ld  by 
the  fanner  for  15  cents  a  pound,  and  after  processing  by  the 
manufacturer  Is  sold  to  the  consumer  for  about  1  •  cents 


«  said, 
in  the 


an  ounce.  As  we  all  know,  in  a  cotton  shirt  that  sells  from 
a  dollar  and  a  half  to  $2,  there  is  only  about  15  to  20  cents' 
worth  of  raw  cotton.  But  since  my  good  friend  from  Illinois 
has  raised  this  question.  I  want  to  call  to  the  attention  of 
the  House  that  there  is  on  the  calendar  a  bill  known  as 
the  "  Vinson  bill  ",  which  will  carry  more  substantial  relief  to 
the  consumers  of  this  country  than  any  measure  which  has 
been  proposed  in  Congress  for  many  years.  Time  will  not 
permit  me  to  go  into  an  extended  discussion  of  this  measure. 
The  Vinson  bill,  however,  proposes  to  reduce  the  present  ex- 
cessive and  imconscionable  tax  on  tobacco  products  by  a 
horizontal  cut  of  40  percent.  Tobacco  is  the  only  product 
of  the  farmer  that  continues  to  bear  both  a  prohibition  and 
a  war  tax. 

You  will  probably  be  astounded  to  know  that  the  tax  on  a 
pound  of  tobacco  used  in  the  manufacture  of  cigarettes,  for 
which  the  grower  receives  between  15  and  20  cents  a  pound, 
pays  to  the  Government  in  excise  taxes  approximately  $1.08 
a  pound.  The  Government  is  today  collecting  6  cents  on 
every  package  of  20  cigarettes  sold  in  this  coimtry,  which 
amounts  to  a  total  of  $21.90  per  year  on  every  smoker  who 
uses  a  package  of  cigarettes  a  day.  May  I  suggest  to  every 
Member  of  the  House  that  they  secure  a  copy  of  the  Vinson 
report  on  this  Wll.  I  also  wish  that  every  Member  inter- 
ested in  correcting  this  gross  Injustice  would  take  the  time 
to  read  the  hearings  conducted  by  the  Honorable  Fred  M. 
Vinson,  chairman  of  the  subcommittee  of  the  Ways  and 
Means  Committee.  If  the  Government  would  take  its  foot 
off  ol  the  neck  of  the  tobacco  grower,  his  market  would  be 
immediately  expanded,  and  it  is  doubtful  whether  there 
would  be  any.  necessity  for  a  curtailment  of  acreage. 
Through  increased  consumption  there  would  be  a  greater 
demand  for  tobacco,  with  better  prices  to  the  growers.  In 
addition  to  the  great  benefits  which  would  accrue  to  the 
growers,  in  whose  welfare  I  am  principally  interest(Ml,  more 
than  35,000,000  smokers  and  users  of  tobacco  products  in 
the  United  States  would  be  benefited,  by  way  of  a  reduction 
in  taxes,  in  the  sum  of  $10  to  $35  a  year,  depending  upon 
the  amount  of  State  taxes  placed  on  tobacco  product:^.  With 
the  passage  of  the  Vinson  bill  the  consumers — I  want  to  say 
to  my  good  friend  from  Illinois — would  be  saved  approxi- 
mately $150,000,000  per  year.  TTie  tobacco  indu:.try  has 
borne  the  brunt  of  excise  taxes  for  many  years,  and  common 
ordinary  justice  demands  that  Congress  expedite  the  consid- 
eration and  passage  of  this  bill.  During  the  past  10  years 
the  taxes  collected  on  tobacco  products  has  amoimted  to 
more  than  $2,000,000,000.  In  the  final  analysis,  this  is  a  tax 
on  the  land  of  the  growers. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  HOLMES.  The  gentleman  referred  to  the  tobacco 
growers  or  the  tobacco  manufactiurers  as  contributing  this 
tax.  It  is  the  consumers  of  the  products,  the  cigars  and 
cigarettes,  who  pay  the  tax. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  [Mr.  Hancock]  has  expired. 

Mr.  FULMER.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  minute. 

Mr.  HOLMES.  I  may  have  misunderstood  the  gentle- 
man, but  I  understood  the  gentleman  to  say  that  the  grower 
and  manufacturer  were  contributing  these  taxes. 

Mr.  HANCOCK  of  North  Carolina.  Here  is  my  answer 
to  your  question.  First  comes  the  Federal  tax,  next  the 
State  tax.  next  the  manufacturer's  operating  cost,  end  then 
the  farmer. 

Mr.  HOLMES.    But  the  consumer  pajrs  that  tax. 

Mr.  HANCOCK  of  North  Carolina.  Of  course  I  catch 
your  point.'  This  tax  in  a  sense,  as  all  other  taxes  and 
duties,  is  finally  absorbed  by  the  consmning  public.  This 
same  principle  would  apply  even  to  income  taxes.  But  to 
my  way  of  reasoning  the  tax  amounts  to  almost  a  direct 
levy  on  the  farmer's  land. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
North  Carolina  [Mr.  Hancock]  has  again  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  jrield  5  minutes  to  th© 
gentleman  from  Kansas  [Mr.  Carpenizk].      ^^Bj^ 
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Mr.  CARPENTER  of  Kansas.  Mr.  Chairman,  I  recognise 
the  sincerity  and  earnestness  with  which  the  gentlemen 
representing  the  tobacco-growing  part  of  this  coimtry  are 
pressing  this  measiu-e  in  behalf  of  their  constituents.  They 
are  representing  their  constituents  according  to  what  their 
judgment  dictates  is  for  their  best  interests.  I  asked  the 
author  of  this  biU  a  few  moments  ago  if  this  bill  was  Rimiiftr 
to  and  in  line  with  the  Bankhead  cotton  bill.  He  said  it 
was,  except  that  in  his  judgment  it  was  improved  over  that 
bill.  As  I  said  when  the  Bankhead  cotton  bill  was  before 
this  House,  that  ordinarily  when  a  measure  of  this  kind  is 
brought  up  which  affects  only  one  part  of  the  country,  the 
general  attitude  of  most  Members  is  that  if  they  want  It 
and  it  only  affects  them  to  let  them  have  It.  However,  in 
my  judgment,  this  is  merely  the  second  step  in  establishing 
the  Department  of  Agriculture  and  the  Secretary  of  Agri- 
culture as  the  landlord  over  all  the  farms  in  this  country. 
As  I  have  heretofore  stated  on  this  fioor,  I  am  in  favor  of 
any  volimtary  means  of  regulating  agriculture  svutjIus  or 
any  other  kind  of  siu-pluses  in  this  country,  but  I  am  not 
for  any  compulsory  plan  included  in  this  and  in  the  cotton- 
control  bill. 

You  may  ask  me  what  would  be  my  plan  to  take  care  of 
the  surpluses.  My  reply  Is,  that  my  plan  would  be  for  the 
Government  to  set  a  minlmiun  price  for  domestic  consump- 
tion upon  all  our  agricultural  products  and  then  provide 
or  build  Govenunent  warehouses  where  the  surpluses  could 
be  stored.  These  warehouses  could  be  built  or  supplied  by 
the  P.W-A.  funds  or  any  other  emergency  funds  and  oper- 
ated by  the  Government  to  permit  the  farmers  to  store 
their  surplus  in  these  Government  warehouses.  Such  ware- 
houses could  be  furnished  and  maintained  with  very  little 
expense  to  the  Government,  almost  infinitesimal  with  the 
amount  that  is  being  collected  by  processing  and  other  taxes 
and  being  spent  by  the  Government  according  to  the  present 
methods  in  payment  of  nonproduction  of  agricultural 
products. 

If  such  a  plan  was  adopted  we  would,  in  cas^  of  drought 
or  other  shortage  as  in  the  days  of  Egypt,  always  have 
available  wheat,  foods,  and  supplies  on  hand  for  the  coim- 
try, and  we  would  not  run  the  risk  entailed  from  plowing 
under  and  destroying  crops,  food  products,  and  other 
surpluses. 

My  principal  objection  to  this  sort  of  legislation  is 
that  the  next  step  would  be  to  bring  in  a  similar  bill  in 
regard  to  wheat  and  that  would  affect  me  directly.  Then, 
the  next  progressive  step  would  be  similar  legislation  in 
regard  to  com,  and  then  hogs,  and  then  cattle.  The  farmers 
out  in  my  country  are  now  objecting  to  the  processing  tax 
00  hogs.  Their  experience  has  been  that  instead  of  increas- 
ing the  price  of  hogs  it  has  decreased  the  price  of  hogs  to 
the  producers.  A  great  deal  of  working  capital  of  the 
farmers  in  my  country  Is  raised  from  the  production  of  hogs, 
and  the  present  condition  of  the  hog  business  is  the  worst 
thing  that  we  have  to  combat  out  there  today.  The  great 
fear  in  my  country,  which  is  a  large  cattle-producing  coun- 
try, is  that  a  processing  tax  may  be  placed  upon  cattle.  I 
am  absolutely  opposed  to  such  a  tax,  and  I  am  objecting 
and  letting  my  objections  be  known  in  every  way  possible 
to  such  a  tax.  The  price  of  cattle,  and  especially  heavy 
cattle,  is  better  now  than  it  has  been  for  several  shears.  Such 
fact  has  brought  a  great  deal  of  encoiu^gement  to  the 
cattle  industry.  All  of  this  without  any  processing  tax  or 
govemmoital  interference  in  this  business.  Therefore,  the 
cattlemen  arise  with  fear  and  trembling  every  morning  as 
they  face  the  hot  sim  and  the  prospects  of  a  drought  condi- 
tion, for  fear  a  processing  tax  will  be  placed  upon  cattle,  and 
that  such  tax,  according  to  their  experience  with  hogs,  will 
result  in  the  price  of  cattle  being  reduced  to  the  farmer  and 
the  cattleman. 

The  reason  I  am  now  speaking  is,  that  when  the  time 
comes  that  the  Department  of  Agriculture  is  the  boss  of 
all  the  fanners,  my  constituents  will  not  say,  "  Where  were 
you  when  this  was  going  on?  Why  did  we  not  hear  from 
you?  Did  you  sit  idly  by  with  your  mouth  closed  when 
you  voice  your  opposition  and  sympathy  so  loudly  now  out 


in  the  district  **?  In  my  jiidgment,  such  legislatl<»  ts 
clearly  uiMx>nstitutionaL  T»  avotd  constitutional  nstric- 
tioDs,  such  legislation  is  based  upon  an  emergency.  What 
emergency  is  there  in  this  country  that  is  greater  than  the 
Constitution?  The  Constitution  was  supposed  to  be  emer- 
gency proof,  and  by  tearing  down  these  constitutional  pro- 
visions that  have  constituted  the  protecticm  for  the  indi- 
vidual, the  farmer,  the  laborer,  and  those  in  all  occupations, 
the  rich  and  po<»-  alike,  the  emergency  in  the  future  wlU 
be  a  great  deal  more  serious  than  the  emergexM^  at  present. 
As  I  stated,  when  discussing  the  w^mirhii^^^  cotton  bill,  this 
bill  may  have  some  temporary  measure  of  success,  but  if  it 
does,  I  therefore  fear  its  success  more  than  I  do  its  failure. 

Mr.  FULMER.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentlnnan  from  South  Carolina  [Mr.  OasqusI. 

Mr.  GASQUE.  Mr.  Chairman.  I  want  to  take  this  occasion 
to  express  my  appreciation  to  the  honorable  Secretary  of 
Agriculture,  Hon.  Henry  A.  WaUace,  for  the  interest  he  has 
taken  in  helping  the  tobacco  gioweis  of  the  South  and 
especially  in  my  section  of  the  State. 

Since  I  can  remember  we  have  been  hearing  "fairy 
stories"  about  the  Department  of  Agriculture  aiding  the 
farmers.  As  far  as  Mr.  Wallace  was  concerned  this  was  no 
fairy  story. 

Just  after  the  passage  of  the  Agricultural  Adjustment 
Act,  I  took  up  the  matter  of  parity  prices  with  Mr.  Wallace, 
and  in  a  short  while  he  promised  to  place  a  processing  tax 
on  tobacco  for  the  ben^t  of  the  growen,  provided  that  they 
would  cooperate  with  him  in  reducing  thetr  acreage.  I  as- 
sured him  that  I  knew  that  our  fanners  would  do  this  and 
he  assm-ed  me  that  the  processing  tax  would  be  placed  on 
tobacco. 

Secretary  Wallace's  eff(nrts  in  behalf  of  the  southern  farm- 
ers, not  only  the  tobacco  growers  but  the  cotton  growers  as 
well,  will  stand  out  in  history  as  a  memorial  to  this  great 
man  who  heads  the  Department  of  Agriculture.  In  future 
history  Mr.  Wallace's  name  will  stand  out  preeminently 
among  those  who  have  befriended  or  aided  the  agricultural 
interest  of  the  South. 

The  bill  before  us  today,  which  has  been  proposed  by  my 
colleague  [Mr.  Kkkr]  proposed  to  legalise  a  statute  and  to 
further  carry  out  the  efforts  made  by  the  Secretary.  This. 
bill  will  mean,  if  it  is  enacted  into  a  law,  millions  of  dollars 
to  our  farmers  in  the  future.  In  the  past  years,  the  farm- 
ers, the  tobacco  growers  of  the  South,  have  been  robbed  to 
make  the  manufactiuers  rich.  South  Carolina,  Georgia. 
North  Carolina,  and  a  part  of  Virginia  grow  practically  an 
of  the  cigarette  tobacco  that  is  grown  in  America,  and,  as 
you  know,  almost  everyone  now  sm<Aes  cigarettes.  We  are 
paying  enormous  sums  into  the  Treasury  as  a  tax  on  these 
cigarettes.  We  are  hopeful  of  getting  this  tax  reduced 
through  the  T^nson  bQl  which  is  now  in  Coognm.  In  the 
meantime  we  would  protect  the  farmers  and  limit  this  acre- 
age and  pixxluction  so  that  a  stn*plus  of  flue-cured  tobacco 
will  not  be  raised,  but  only  enougAi  to  take  care  of  the  legiti- 
mate trade.  I  hope  that  those  of  3^ou  who  do  not  live  in  a 
tobacco  area  will  support  this  biH  as  it  means  lif  eblood  to 
the  grower  of  the  fiue-cured,  bright  tobacco. 

Mr.  FULMER.  Mr.  Chairman,  I  3^eld  7  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Vxxsox]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  the  gentleman 
from  Kansas  Just  stated  that  this  bill  would  affect  only  « 
particidar  part  of  the  country.  I  wonder  if  the  gentlemiA 
from  Kansas  knows  that  19  States  of  the  Union  produce 
tobacco.  I  wonder  if  the  gentleman  from  Kansas  knows 
that  there  are  more  commercial  tobacoo  farms  In  tht  United 
States  than  there  are  commercial  wheat  farms,  a  product  in 
which  he  is  so  much  interested. 

There  are  432,000  tobacco  farmen  in  the  Uhlted  States. 
Taking  into  consideration  the  landlord  and  his  lluaily,  the 
tenant  and  his  family,  it  is  a  very  oonservattve  estimate  to 
say  that  3,000,000  people.  3,000.000  dtiaens  of  the  United 
States  depend  upon  the  price  of  tobacco  for  a  livelitaood. 
This  is  not  an  inconsiderable  part  of  otur  etttenship. 

For  years,  and  at  a  time  when  the  Federal  Guveixunent 
has  been  gathering  into  its  coffers  "*"**"*»*  and  mlltinns  and 


i 


i 


11 


M 


u 


10656 


CONGRESSIO  ^AL  RECORD— HOUSE 


TfttntnTia  of  dollan  from  tobcuxo  taxes  to  stem  the  tide  of  de- 
pression, the  tobacco  farmers  of  this  country  have  liad  to 
sell  their  product  at  leas  than  the  cost  of  induction.  More 
than  12.250.000.000  has  gone  into  the  Treasury  of  the  1  Jnited 
States  in  the  depression  jrears. 

And  yet  the  farmers  produce  the  tobacco  for  less  thap  cost 
of  production.  This  year  burley  tobacco  brought  10.5  cents. 
In  1932  it  brought  12.6  cents.  In  1931  it  brought  8.4  cents. 
Each  one  of  these  years  the  price  received  was  below  tt  e  cost 
of  production. 

The  distinguished  gentleman  from  Illinois  [Mr.  Si  bath] 
Inquired  about  the  increased  price  to  the  consumer,  we  re  the 
farmer  to  get  a  fair  price,  and  it  was  a  pertinent  quistion. 
Let  me  say  to  the  gentleman  that  in  the  tobacco  tax  reduc- 
tion hearings  we  were  told  that  the  actual  price  the  farmer 
receives  for  his  product  is  not  an  element  of  importahce  in 
the  price  the  consumer  pajrs.  The  10 -year  average  price  for 
burley  in  the  years  1919  to  1929  was  23  cents  plusJ  The 
10-year  average  for  flue-cured  tobacco  during  the  saqie  pe- 
riod was  24  cents  plus.  This,  I  submit,  is  conclusive  proof 
of  the  need  for  an  Increase  in  the  price  to  the  tdbacco 
farmer.  Give  him  a  profit;  let  him  sell  his  commodity  for 
s<Hnething  above  the  cost  of  production.  It  need  not  in  crease 
the  price  of  the  manufactured  product  to  the  consimii  t. 

Mr.  8ABATH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  SABATH.  Mr.  Chairman.  I  have  no  object  on  to 
the  farmers  making  a  profit;  in  fact,  I  would  like  every 
farmer  in  the  United  States  to  make  a  profit  on  ever  rthing 
he  produced.  I  am  interested,  of  course,  in  the  conomier. 
I  think  the  constmier  is  overcharged,  due  to  expensiv^  han- 
dling methods  in  many  instances,  and  to  the  outraaeously 
high  cost  of  advertising,  and  to  the  desire  for  profit  ^n  the 
part  of  a  few  people,  siich  as  those  who  control  the  Duke 
Co.  and  other  large  corporations  manufacturing  tcbacco, 
men  who  accumulate  millions  to  enable  their  daughters  to 
buy  foreign  titles. 

Mr.  VINSON  of  Kentucky.  I  have  no  quarrel  whatever 
with  my  friend  from  Chicago  in  respect  of  that  p^posi- 
Uon.  I  want  to  call  the  gentleman's  attention,  and  the 
attention  of  the  committee,  to  the  fact  that  when  burley 
and  flue-cured  tobacco  sold  for  23  cents  and  24  o^nts  a 
pound  standard-brand  cigarettes  sold  for  the  same 
at  which  they  sell  today. 

Just  one  further  word.  Mr.  Chairman;  I  wish' that 
able  to  speak  to  a  bill  that  I  think  would  meet  the  api 
tlon  of  the  gentleman  from  Chicago.  It  is  a  toba 
rediiction  bill  which  is  pending  on  the  calendar.  I 
to  hare  the  honor  to  have  introduced  it.  The  bill 
ported  by  the  Ways  and  Means  Committee,  and  provides  for 
a  40-percent  horizcmtal  reduction,  wtiich  passes  the  I  entire 
tax  reduction  to  the  consumer.  In  other  words,  if  this  tax- 
reduction  bill  were  enacted  into  law.  the  standard  |rands 
selling  at  12^  cents  a  pack  or  two  for  a  quarter  wc^d  be 
selling  for  10  cents  and  the  10-cent  cigarette  woud  seU 
two  for  15  cents.  At  these  prices  there  would  be  no  added 
l»t>flt  per  unit  in  the  so-called  "  cheap  "  cigarettes  i)r  the 
standard-brand  cigarettes,  no  added  profit  per  unit  |to  the 
manuf actmrer,  but  there  would  be  a  saving  to  the  co 
of  cigarettes  in  the  United  States  of  $150,000,000 
It  is  true  there  would  be  some  loss  to  the 
first  year,  but  during  the  second  and  subsequent  ye 
loss  would  be  made  up  because  of  increased  consumplbon  of 
cigarette  tobacco  and  other  tobacco  products.  Operating 
alODf  well-known  lines  of  economics,  increased  consm  iption 
would  raise  the  prices  of  tobacco. 

The  present  tax  is  a  war  and  prohibition  tax.  Befc  re  the 
war  the  tax  was  $1.25  per  1.000  cigarettes.  During  the  war 
It  was  raised  first  to  $1.65  and  then  to  $2.05  per  thoiisand. 
It  was  not  until  after  the  ratification  of  the  eighteenth 
amendment  that  the  tax  was  increased  from  $2.05  to  |3  per 
1.000.  practically  50  percent.  Tobacco  is  the  only  farm- 
grown  product  on  which  there  is  an  excise  tax.  Tobccco  is 
the  only  farm-grown  product  on  which  there  is  tooth  a 
processmg  tax  and  an  excise  tax.  The  burden  of  the  tax  is 
a  thiDf  that  is  unheard  of  in  any  tax  language,    ^obody 
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can  defend  it.  The  only  thing  that  can  be  said  for  It  is 
that  we  need  the  money.  I  submit  that  if  the  Vinson  bill — 
if  I  may  be  privileged  to  refer  to  it  as  such — Is  passed,  sub- 
stantial benefits  indeed  will  accrue  to  the  grower,  in  the 
kmg  run  there  will  be  no  material  effect  on  the  Treasury; 
there  will  be  no  increased  profit  per  unit  to  manufacturers: 
and  it  will  mean  a  saving  of  $150,000,000  a  year  to  the 
consiuners  of  cigarettes. 

Mr.  HOPE.  Mr.  Chairman.  I  3^eld  10  minutes  to  the 
gentleman  from  New  York  LMr.  Rzxo]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  have  enjoyed 
the  able  speeches  that  have  been  made  in  behalf  of  this 
bill.  I  admire  the  earnestness  and  sincerity  with  wluch  the 
various  gentlemen  have  spoken  in  defense  of  the  industry 
in  which  they  are  vitally  interested.  As  I  listened  to  the 
speeches  today  I  wondered  if  it  would  not  be  worth  while  to 
turn  back  the  pages  of  history  about  315  shears  to  a  legisla- 
tive meeting  held  down  in  Jamestown,  Va. 

The  first  legislative  assembly  met  in  Virginia  in  1019,  and 
the  first  bill  that  they  passed  was  a  bill  fixing  the  price  of 
tobacco.  They  fixed  the  price  at  3  shillings  pa:  pound  for 
the  best  grade  and  19  pence  per  pound  for  the  second  grade. 
In  1628  the  price  of  tobacco  was  3  shillings  6  pence  per 
pound  in  Virginia.  As  the  result  of  the  legislation  cultiva- 
tion increased  so  rapidly  that  the  price  in  1631  had  fallen 
to  6  pence  per  pound. 

The  next  step  came  by  legislative  enactment  restricting 
the  amoimt  grown.  They  restricted  the  amount  to  1.500 
plants  per  pole  and  they  also  put  a  provision  in  the  law  that 
no  mechanic  should  grow  tobacco  or  work  in  the  soil  at  alL 
This  legislation  was  enacted,  of  course,  to  try  to  raise  the 
price.  The  result  was  that  the  price  fell  in  1639  to  the  point 
where  it  was  only  3  pence  per  pound. 

Next  a  law  was  passed  providing  that  half  of  the  good 
tobacco  should  be  destroyed;  that  the  crop  of  1640  should 
not  be  sold  for  less  than  25  pence  per  pound.  Then  they 
enacted  a  severe  penalty.  If  they  did  sell  for  less  than  25 
pence  per  pound,  they  must  forfeit  the  whole  crop.  This 
did  not  maintain  the  price. 

In  1915  tobacco  was  worth  IMt  pence  per  pound  and  in 
1665  only  1  pence  per  pound. 

They  then  came  to  the  conclusion  in  Virginia  that  the 
trouble  with  the  fixing  of  the  price  and  the  restricting  (^  the 
acreage  was  that  it  did  not  cover  a  sufficient  area.  So  they 
proposed  that  a  treaty  should  be  entered  into.  \'irginia, 
Maryland,  and  Carolina  entered  into  a  treaty  to  restrict  the 
production  of  tobacco. 

In  1683  the  price  was  so  low  that  interested  persons  peti- 
tioned the  legislature  to  stop  planting  for  1  year  in  order  to 
increase  the  price.  The  legislature  refused  to  grant  the 
petition,  and  the  farmers  became  so  incensed  because  of  the 
low  price  that  they  organized  into  gangs  and  went  out  and 
destroyed  tobacco  throughout  the  country.  Finally  the  situ- 
ation became  so  acute,  the  legislature  having  denied  the 
petition  to  reduce  the  acreage  and  maintain  the  price,  that 
it  finally  enacted  a  penalty  clause  that  any  person  who 
assembled  with  a  group  of  eight  persons  and  went  out  to 
destroy  tobacco  should  be  pronounced  a  traitor  and  suffer 
the  death  penalty.  After  some  315  years  we  are  here  pay- 
ing no  attention  to  the  experience  of  the  past. 

The  same  situation  existed  years  ago  in  other  countries 
with  reference  to  the  currency  question.  John  Law  tried 
his  experiment.  FinaUy  France  adopted  his  scheme  of 
inflation.  Then  70  years  later  along  came  the  French  assi- 
gnats,  backed  up  by  the  church  property  of  France.  The 
people  would  pay  no  attention  to  the  experience  under  the 
scheme  of  John  Law.  They  said  that  conditions  were 
different. 

Now.  conditions  are  not  so  different  today.  Here  you  are 
attempting  to  do  the  same  thing  that  failed  In  Virginia. 
This  plan  of  price  fixing  and  reduction  of  acreage  has  been 
carried  on  in  different  countries  for  centuries.  You  are 
going  ahead  with  a  plan  which  will  dislocate  business.  You 
will  injure  business.  Every  time  you  make  a  move  to  correct 
one  situation  you  throw  some  other  part  of  the  economic 
machinery  out  of  gear. 
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Reference  has  been  made  here  to  the  hog-processing  tax. 
While  you  have  tried  to  benefit  the  farmer  in  the  West  who 
sells  his  hogs  alive,  take  95  percent  of  the  farmers  in  New 
York,  New  Jersey,  Massachusetts.  Rhode  Island,  Maine,  and 
Vermont,  all  of  these  Eastern  States  and  many  of  the  Bfiddle 
Western  States,  and  you  are  forcing  the  farmer  to  pay  a 
processing  tax  when  he  kills,  dresses,  and  markets  his  hogs. 

I  am  not  here  violently  fighting  this  bill,  except  to  say 
that  I  know  the  farmers  of  my  country  want  to  be  free 
American  citizens.  They  do  not  want  to  be  regimented. 
They  do  not  want  a  man  to  come  from  Washington  and  say. 
"You  are  going  to  put  some  wheat  in  here;  you  are  going 
to  put  potatoes  over  there  ",  and  tell  them  what  they  must 
do.  The  farmers  of  my  district  have  never  come  to  the 
Federal  Grovernment  for  aid.  They  are  not  asking  aid  now 
on  account  of  the  drought,  yet  up  in  New  York  State  our 
crops  have  been  severely  impaired  by  the  drought.  The 
vegetables  are  destroyed.  I  doubt  if  the  farmers  will  come 
to  the  Federal  Oovernment  and  ask  for  relief.  All  they  ask 
of  the  Federal  Government  is  to  let  them  alone  and  stop 
piling  up  these  taxes. 

You  have  given  the  President,  or  the  administration, 
power  to  handle  something  like  $6,000,000,000.  You  brought 
in  a  census  bill  here  yesterday  that  would  have  put  100,000 
people  on  the  pay  roll.  This  was  unnecessary  and  uncalled 
for.  Soon  there  will  be  a  bill  in  here  for  $500,000,000  more. 
Some  day  these  bills  will  have  to  be  paid  and  the  taxpayers 
will  have  to  pay  them.  This  bill  is  not  going  to  benefit  the 
tobacco  men.  It  will  only  serve  to  dislocate  the  industry. 
You  are  not  going  to  restrict  people  from  putting  in  tobacco, 
because  more  peoide  are  going  to  raise  tobacco,  and  the 
harder  up  the  farmers  get  the  more  acreage  they  will  put 
into  tobacco.  Up  in  my  coimtry,  when  the  price  of  tomatoes 
drops,  what  happens?  Next  year  they  double  the  acreage. 
Whenever  the  price  falls  they  put  in  more  acreage  hoping 
to  realize  enough  even  with  a  lower  price  to  pay  their  taxes. 

I  think  this  regimentation  should  stop.  I  think  the  biggest 
thing  this  Congress  can  do  is  to  stop  these  expenditures 
and  get  back  to  constitutional  government  and  let  the  eco- 
nomic laws  work  out  the  way  they  always  have  and  always 
will. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  FULMER.    Mr.  Chairman,  I  yield  myself  5  minutes. 

Mr.  Chairman,  this  bill  was  considered  before  a  subcom- 
mittee of  the  Committee  on  Agriculture,  of  which  I  am  chair- 
man. I  may  state  to  the  committee  that  we  had  extended 
hearings  and  we  had  a  full  list  of  witnesses  from  practically 
every  tobacco-growing  State  of  the  Union,  and  up  to  this 
time  we  have  not  heard  of  any  witness  opposing  this  legisla- 
tion, neither  have  we  received  a  telegram  or  letter  from 
anyone  opposing  it. 

The  difference  between  the  President's  volimtary  pro- 
gram— and  this  bill,  which  is  in  line  with  that  program — 
and  the  operations  of  the  Federal  Farm  Bcgt6  is  that  they 
tried  to  fix  a  price  on  farm  products  without  having  any- 
thing whatsoever  to  do  with  controlling  producticm.  I  want 
to  say  to  you  that  unless  you  can  control  production  there 
is  no  way  on  the  face  of  the  earth  to  fix  a  price  or  to  demand 
a  fair  price. 

Under  this  legislation  we  propose  to  grant  to  90  or  95  per- 
cent of  the  tobacco  growers  what  tliey  have  requested  to 
protect  them  in  carrying  out  the  voluntary  program.  I 
may  say  to  you,  Mr.  Chairman,  if  the  farmers  of  this  coun- 
try were  able  to  organize  and  control  their  own  business  in 
acreage  planted,  marketing,  and  price  fixing,  they  would 
not  be  coming  before  the  Congress  today  and  asldng  this 
assistance  on  the  part  of  the  Congress. 

I  may  also  say  to  my  good  friend  Mr.  Reed  of  New  York, 
who  Just  finished  speaking  a  moment  ago,  that  we  would 
be  able  to  leave  the  farmers  free  and  independent  and  they 
would  be  able  to  take  care  of  their  business  if  the  other  fel- 
lows would  let  them  alone,  but  Congress  has  passed  tariff 
legislation  for  every  large  industry  of  the  country  and  passed 
IM'actically  every  other  bill  that  well-organized  groups  have 
wanted  that  would  permit  them  to  monopolize  and  fix  prices 
both  buying  from  and  selling  to  farmers.    Just  yesterday  In 


the  papers  we  read  where  the  Federal  Trade  Commlssiatt 
found,  after  an  Investigation  oi  the  cottonseed-oil  industry  of 
this  coimtiT.  under  a  trade-practice  rule  endorsed  by  the 
Federal  Trade  Commission  under  the  RepubUcan  Party,  they 
had  monopolized  and  fixed  prices  and  robbed  the  cottonseed 
people  of  tlie  South  out  of  millions  of  dollars.  The  Commis- 
sion ha&  now  canceled  these  trade-practice  rules  and  turned 
some  of  these  parties  over  to  the  Department  of  Justice,  or 
they  should  be  turned  over  to  the  Department  of  Justice. 

Mr.  Chairman,  this  bill  is  entirely  in  line  with  the  Bank- 
head  cotton-control  bilL  Many  of  the  amendments  carried 
in  the  bill  were  taken  from  the  Bankhead  bilL  We  have 
tried  to  be  absolutely  fair  to  every  type  of  farmer,  small  and 
large,  as  ^ell  as  tenant  farmers.  I  am  sore  if  the  bill  is 
administered  in  line  with  the  purpose  and  the  Intent  of  the 
bill  that  it  will  mean  much  to  all  farmo-s.  We  fhid  in  the 
cotton  States  and  in  the  tobacco  States  that  ninety-odd 
percent  of  the  producov  who  want  to  do  the  very  thing  that 
they  could  not  do  in  the  past,  that  is,  to  cooperate  so  as  to 
be  able  to  secure  a  square  deal,  are  being  prevented  from 
doing  so  by  about  5  to  10  percent  of  the  producers  who  re- 
fuse to  cooperate.  There  are  a  nmnber  of  farmo-s,  and.  per- 
haps, the  laive  farmers  in  these  States,  who  refuse  to  co- 
operate, lliese  fellows  want  to  stay  on  the  outside  and 
reap  anj'  increase  in  price  that  may  be  brought  about  by  the 
cooperation  of  the  ninety-odd  percent  of  farmers.  In  the 
meantime  they  increase  their  acreage  and  new  farmers  come 
in  so  as  to  take  advantage  of  any  increased  price.  In  the 
next  place  a  great  many  farmers  who  come  in  under  the 
voluntary  program,  being  able  to  buy  additional  fertiliser, 
thereby  incn-easing:  their  production,  have  an  unfair  ad- 
vantage over  the  average  farmer  that  is' unable  to  buy  extra 
fertilizer. 

You  can  .see  that  all  of  this  is  unfair  and  will  tend  to  break 
down  the  whole  program.  The  Govenmient  is  spending  mil- 
lions to  help  farmers  and  imless  we  have  this  type  of  legis- 
lation we  might  Just  as  well  put  these  millions  in  a  "rat 
hole."  Many  members  object  to  this  type  of  legislation, 
stating  that  this  type  of  legislation  is  too  drastic.  I  want 
to  state  here  and  now  that  these  bills  offer  the  best  solution 
that  has  been  proposed  and  if  we  fail  under  these  biUs  you 
can  look  for  more  drastic  legislaticm  than  we  have  ever 
dreamed  of. 

I  cannot  understand,  Mr.  Chairman,  why  any  Congress- 
man from  any  State  or  any  district  which  does  not  grow 
tobacco  could  stand  up  here  and  argue  against  this  bill  and 
even  vote  against  it.  If  the  tobacco  producers  want  this 
legislation  v>'hich  will  make  the  voluntary  program  a  svu^cess 
and  you  can  make  the  cotton  South  and  the  tobacco  States 
of  this  country  prosperous  by  putting  money  into  the  pockets 
of  the  farmers  in  these  sections,  it  wiU  mean  everything  to 
the  other  sections  of  the  country.  I  was  delighted  to  hear 
the  speech  of  the  gentleman  from  Wisconsin  a  while  ago, 
because  it  was  sane  and  it  was  fair. 

The  bill  has  for  its  purpose  the  protection  of  the  bona  fide 
tobacco  growers  who  have  entered  into  a  contract  with  the 
Agricultural  Department  to  reduce  their  acreage  and  poimd- 
age  allotment  of  tobacco  to  be  grown  by  them  for  the  crop 
year  of  1934.  The  Agricultural  Departmmt,  by  reason  of 
authority  conferred  in  it  by  the  Agricultural  Adjustment 
Act  of  1933,  was  enabled  to  fix  a  minimum  price  of  17  cents 
upon  250,000,000  pounds  of  flue-cured  tobacco  bought  by  the 
domestic  tobacco  manufactiu'ers,  and  this  price,  together 
with  the  benefit  payments  which  were  also  paid  to  the  other 
t3rpes  of  tobacco,  enabled  the  growers  to  receive  more  than 
$109,000,000  more  for  the  1933  crop  than  they  had  received 
for  the  crop  of  1932. 

The  crop  of  flue-cured  tobacco  raised  in  tiie  year  of  1933 
was  largely  in  excess  of  the  demand  for  this  tsrpe  of  tobacco 
in  the  world's  market,  and  in  order  to  meet  the  excuse  for 
low  prices  of  all  types  of  tobacco,  namely  (that  there  was 
excessive  overproduction  of  this  great  agricultural  com- 
modity). It  became  necessary  for  the  Agricultural  Depart- 
ment to  enter  Into  a  contract  with  the  tobacco  growers  and 
its  beneficiaries  to  reduce  the  o-op  of  tobaeco  raised  in  the 
year  1934.    Tb»  tobacco  farmers  and  aU  types  of  growers 
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both  buying  from  and  selling  to  farmers.    Just  yesterday  In  |  year  1934.    Tht  tobacco  farmen  and  all  types  of  growers 
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isho  had  been  the  beneficiaries  of  the  regulations  andjprice- 
fljcing  power  of  the  Agricultural  Department  whole-het  rtedly 
imdertock  to  cooperate  with  the  Agricultural  Deparment, 
and  more  than  90  percent  of  these  tobacco  grower^  have 
entered  into  a  contract  to  reduce  their  production  of  tobacco 
dining  the  crop  year  of  1934.  30  percent  of  the  averag^  acre- 
age production  for  the  crop  years  of  1931,  1932.  and  1933. 
These  contract  growers  who  have  enthusiastically  entered 
Into  this  program  with  the  Agricultural  Department  sire  de- 
manding that  they  be  protected  from  all  noncontractjgrow- 
en  who  declined  to  reduce  their  acreage  or  poundage  and 
who  can  by  their  unwillingness  to  cooperate  withi  their 
fellow  fanners  and  the  Agricultural  Department  wreck  the 
program  and  defeat  the  piuposes  of  the  law.  It  is  ix  order 
to  invoke  the  protection  of  these  bona  fide  contract  s  gners, 
who  have  observed  both  the  spirit  and  the  letter  of  t  le  law 
^nd  the  rules  and  regulations  prescribed  by  the  Agrlci  iltural 
Department,  that  this  measure  is  proposed. 

SXTLAMATIOM    OF   THX  BIU. 

Section  1  is  a  definition  of  the  several  words  and  te  rms  as 
they  appear  in  the  bill. 

Section  2  declares  the  policy  of  the  bin.  which  is  t|o  pro- 
inote  orderly  marketing  of  tobacco  in  interstate  and  loreign 
commerce,  and  to  enable  producers  of  tobacco  to  siabllize 
their  markets  against  undue  and  excessive  fiuctuations,  and 
to  prevent  unfair  competition  and  practices  in  putting  to- 
bacco Into  the  channels  of  interstate  and  foreign  con  merce, 
and  to  more  effectively  balance  production  and  consu  nption 
of  tobcusco  and  to  relieve  the  present  emergeiusy  with  -espect 
to  tobacco. 

Section  3  refers  to  the  levying  and  assessment  of  a  sales 
tax  on  all  types  of  tobacco  which  came  under  the  op(!ration 
of  this  act.  of  not  less  than  25  percent  oar  more  thai  33 V^ 
percent  of  the  price  for  which  said  totxtcco  is  sold,  whi  :h  was 
grown  and  marketed  by  noncontracting  tobacco  growe  rs  who 
do  not  participate  In  the  adjustment  in-ogram  of  the  Agricul- 
tural Administration.  This  tax  applies  to  all  tobacco  har- 
vested in  the  crop  3^ear  1934-35  except  Maryland  ti»bacco, 
Virginia  sun-cured  tobacco,  and  cigar -leaf  tobacco,  snd  to- 
bacco grown  by  growers  who  produce  less  than  2.000  Munds 
of  tobacco  a  crop  year.  No  type  of  tobacco  which  comes 
within  the  operation  of  this  act,  nor  the  iHX>ducers  hereof 
shall  be  required  to  pay  the  aforesaid  sales  tax  iml  as  the 
Secretary  of  Agriculture  shall  determine  that  the  ]  «rsons 
who  own.  rent,  share  crop,  or  control  two-thirds  of  tl  le  land 
engaged  tn  the  production  of  any  particular  type  of  1  obacco 
favor  to  levy  an  imposition  of  the  said  tax  thereon  This 
section  fiirther  provides  that  the  Secretary  of  Agrinilture 
shall  proclaim  six;h  determination  to  levy  and  assess  he  tax 
on  the  sale  of  tobacco  at  least  60  dajrs  prior  to  the  ne  ct  suc- 
ceeding crop  year,  and  the  tax  shall  thereafter  apply  to  the 
tobacco  of  such  tjrpe  harvested  during  the  crop  yeer  next 
loDowing  the  date  of  such  proclamation. 

Section  4  refers  to  those  who  are  exempt  from  thi )  taxes 
Imposed  under  this  act. 

Sectloo  5  provides  that  the  Secretary  of  Agriculture  is  au- 
tboriaed  and  directed  to  issue  to  each  contracting  pioducer 
nontransferable  tax-payment  warrants  (each  such  warrant 
to  be  expressed  in  pounds  of  tobacco  of  a  particular  tsrpe), 
and  this  warrant  htid  by  a  contracting  producer  upcn  sur- 
render of  the  same  to  the  agent  or  tax  collector  of  th  >  Gov- 
ernment shall  be  accepted  by  said  collector  and  the  Se<  iretary 
of  the  Treasury  in  payment  of  the  tax  on  any  sale  made  by  a 
contracting  prx)ducer  of  the  type  of  tobacco  specifiedjin  the 
warrant,  not  exceeding  the  amoimt  covered  by  such  warrant. 

TTie  Secretary  of  Agricultiire  is  further  authorized  tjo  issue 
in  any  county  further  warrants  covering  the  amoi 
tobacco  of  any  type  not  in  excess  of  5  percent  of  the 
of  tobacco  of  such  type  covered  by  warrants  issued 
contracting  parties  in  the  said  county,  to  persons  e 
In  the  production  of  tobacco  of  such  tjrpe  in  such  coi 
to  whom  the  Sscretary  determines  that  no  equitabl 
ment  of  tobacco  acreage  or  production  is  possible 
tobacco-redaction  contracts  offered  pursuant  to 
cultural  Adlustmoit  Act.    This  is  to  enaMe  those  boi 
tobacco  producers  who  have  no  base  acreage  to  gro^  some 


tobacco  and  vouchsafe  unto  themselves  a  market  crop.  The 
warrants  Issued  to  this  class  of  growers  imder  the  rules  and 
regulations  prescribed  by  the  Secretary  of  Agriculture  shall 
also  be  accepted  by  the  collector  and  the  Secretary  of  the 
Treasiny  in  payment  of  the  taxes  assessed  against  the  to- 
bacco producers  under  this  act.  This  section  fiurther 
authorizes  the  Secretary  of  Agriculture  to  make  rules  and 
regiilations  protecting  the  interests  of  share-croppers  and 
tenants  in  the  issuance  of  tax  payment  warrants  under 
this  act. 

Section  6  of  this  act  provides  how  the  Bureau  of  Internal 
Revenue,  under  the  direction  of  the  Secretary  of  State,  shall 
collect  the  taxes  paid  by  the  sellers  of  tobacco,  and  further 
provides  that  these  taxes  are  to  be  paid  into  the  Treasury 
of  the  United  States.  This  tax  can  be  easily  coUected  by 
a  warehouseman  or  any  other  party  who  is  an  authorized 
agent  of  the  Secretary  of  the  Treasury  or  the  Bureau  of 
Internal  Revenue. 

Section  7  authorizes  the  Commissioner  of  Internal  Rev-- 
enue.  with  the  approval  of  the  Secretary  of  the  Treasury,  to 
prescribe  such  rules  and  regulations  as  he  may  deem  needful 
for  the  collection  of  the  tax  Imposed  under  this  act,  and 
further  authorizes  the  Secretary  of  Agriculture  to  make  such 
rules  and  regulations  as  he  may  deem  necessary  to  carry 
out  the  powers  vested  in  him  by  this  act. 

Section  8  requires  all  persons  having  information  in  re- 
spect to  tobacco  produced  or  sold  to  disclose  said  informa- 
tion to  the  Commissioner  of  Internal  Revenue,  and  fur- 
ther provides  that  any  person  who  willfully  fails  or  refuses 
to  make  such  a  return  or  who  shall  willfully  make  a  false 
return  shall  be  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  pimished  by  a  fine  of  not  more  than 
$1,000  or  Imprisonment  not  to  exceed  1  year,  or  both. 

Section  9  authorizes  that  no  tax-pajrment  warrant  Issued 
in  accordance  with  this  act  shall  be  transferred  either  in 
whole  or  in  part,  and  further  provides  that  any  person 
who  acquires  a  tax -payment  warrant  from  another  person 
or  who  transfers  a  tax-payment  warrant  to  another  person, 
or  who  violates  any  provision  of  this  act.  shall  be  subject 
to  a  fine  or  imprisonment  as  therein  imposed,  and  fur- 
ther provides,  that  any  person  with  intent  to  defraud,  forge, 
make,  or  counterfeit  any  tax-payment  warrant  or  any 
stamp,  tag,  or  other  means  of  identification,  or  make  any 
false  entry  or  statement  in  the  application  for  said  warrant, 
and  so  forth,  shall  be  guilty  of  a  misdemeanor  and  be  sub- 
ject to  a  fine  and  imprisonment  as  therein  set  forth. 

Section  10  refers  to  the  appropriations  of  the  administra- 
tive expenses  and  the  method  of  the  selection  of  employees 
and  the  payment  of  the  compensation  to  them,  as  well  as 
provides  for  other  expenses  in  the  administration  of  this  act. 

Section  11  refers  to  the  matter  of  refund  of  taxes  and  the 
time  within  which  the  payment  of  same  shall  be  made,  or 
suit  to  recover  therefor. 

Section  12  provides  that  in  the  event  any  section  of  this 
bill  shall  be  held  Invalid  that  the  other  part  thereof  shall 
not  be  affected  thereby. 

Section  13  provides  when  the  tax  levied  in  this  act  on 
any  type  of  tobacco  shall  be  discontinued  and  terminated. 

Section  14  provides  that  any  producer  of  tobacco  who  has 
not  become  a  contracting  producer  may  enter  into  contract 
with  the  Secretary  of  Agriculture  within  60  days  after  the 
date  of  enactment  of  this  act  and  come  within  the  provisions 
of  the  same. 

Section  15  provides  that  the  Secretary  of  Agriculture  may 
establish  quotas  for  the  importation  of  any  cigar-leaf  tjrp^ 
of  tobacco  into  continental  United  States  which  may  come 
in  competition  with  .such  type  of  tobacco  to  which  the  tax 
herein  provided  is  applicable,  lliese  quotas  to  be  sUlotted 
to  the  importers  of  such  tobacco  by  the  Secretary  of  Agri- 
cultiu-e — ^he  having  due  regard  for  the  respective  amounts 
of  tobacco  imported  within  the  crop  jrears  1932-33  and 
1933-34  by  said  importers. 

Section  16  authorizes  the  Secretary  of  Agriculture  to  fix 
an  import-tax  rate  cm  cigar-leaf  tobacco  which  exceeds  the 
quota  allotted  to  importers.  This  is  done  to  further  protect 
the  American  growers  of  cigar-leaf  tobacco  and  maka  it  im- 


possible for  foreign  importers  to  take  advantage  of  domestic 
reduction  of  this  type  of  tobacco. 

Mr.  FULMER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Btkks]. 

Mr.  BYRNS.  Mr.  Chairman,  there  does  not  seem  to  be 
any  real  or  serious  opijosition  to  this  bill,  and  I  am  not 
going  to  take  the  time  of  the  committee  to  discuss  it. 

I  come  from  a  district  which,  I  am  satisfied,  is  one  of 
the  largest,  if  not  the  largest,  tobacco-producing  congres- 
sional districts  in  the  country.  My  district  not  only  pro- 
duces more  tobacco,  but  it  produces  better  tobacco  than  any 
other  district  in  the  coimtry.  [Laughter  and  applause.] 
In  my  district  there  Is  produced  the  dark-fired  type  and  also 
the  hurley  type  of  tobacco  in  considerate  quantities.  A 
few  weeks  ago  representatives  from  the  two  dark-fired  to- 
bacco cooperative  associations  met  in  the  city  of  Hopkins- 
ville.  Ky.,  and  after  a  discussion  of  the  Kerr  bill,  passed 
resolutions  unanimously  urging  that  the  bill  be  passed  in 
the  interest  of  the  tobacco  growers. 

As  has  been  stated,  more  than  90  percent  of  the  tobacco 
growers  have  entered  into  a  voluntary  agreement  with  the 
Government  for  a  reduction  of  their  crop.  I  think  it  is 
the  duty  of  the  Government  to  protect  this  group  of  90  per- 
cent of  the  tobacco  growers  who  have  entered  into  such  an 
agreement. 

Of  course,  we  know  that  imless  some  protection  is  af- 
forded, those  who  have  decHned  to  enter  into  this  agree- 
ment will  increase  the  acreage  of  their  crops,  because  they 
will  know  that  the  price  of  tobacco  will  be  increased;  and, 
in  addition  to  this,  there  will  be  those  who  have  no  acreage 
base,  who,  feeling  it  will  be  more  profitable  In  the  future 
to  grow  tobacco,  will  put  out  a  crop  of  tobacco,  and  in  this 
way  those  who  have  voluntarily  entered  into  this  agreement 
will  be  penalized,  I  may  say,  by  those  who  have  refused  the 
offer  and  the  request  of  the  Government  to  sign  this 
agreement. 

This  measure  does  not  prevent  any  tobacco  growers  who 
have  declined  to  enter  into  this  agreement  from  cflntinniTig 
to  produce  tobacco. 

It  does  not  prevent  any  person  who  has  not  been  growing 
tobacco  in  the  past  from  growing  tobacco  in  the  future.  It 
simply  says  to  them,  "  You  will  not  sign  the  volimtary 
agreement,  and  therefore  a  tax  will  be  imposed  on  you  to 
the  extent  you  would  have  to  reduce  yom*  acreage  if  you 
signed  the  agreement."  In  other  words,  the  whole  plan  is 
to  put  them  on  the  same  basis,  and  put  them  imder  the  same 
conditions  as  the  more  than  90  percent  of  tobacco  growers 
have  volimtarily  placed  themselves  in  the  interest  of  better 
prices. 

Mr.  JOHNSON  of  Minnesota.    Will  the  genUeman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  JOHNSON  of  Biiimesota.  I  have  a  neighbor  who 
spent  6  weeks  in  Denmark  lately  and  he  told  me  that  the 
Danish  farmers  had  cut  down  their  production  25  percent  on 
hogs  and  butter  fat  because  the  English  market  fell  down. 
I  am  with  you  on  this  bill. 

Mr.  BYRNS.  There  is  no  question,  I  will  say  to  my  friend 
from  Minnesota,  that  when  conditions  have  been  brought 
about  whereby  there  will  not  be  a  large  surplus  of  farm 
products,  we  will  have  greater  prosperity  throughout  the 
whole  country.  It  is  necessary  to  increase  the  purchasing 
power  of  the  farmer,  and  this  can  only  be  done  by  giving 
him  a  reasonable  value  for  his  products. 

Mr.  JOHNSON  of  Minnesota.  If  you  or  I  have  an  oil 
well  they  will  regulate  that,  but  they  would  not  let  us 
regulate  our  own  business. 

Mr.  BYRNS.  It  is  sometimes  very  hard  to  get  anything 
for  the  farmer. 

[Here  the  gavel  fell.J 

Mr.  FULMER.  I  yield  3  minutes  to  the  gentleman  from 
Missouri  [Mr.  Loznesl. 

Mr.  LOZIER.  Mr.  Chairman,  I  rise  for  the  purpose  of 
making  a  few  observations  suggested  by  the  remarks  of  my 
friend,  the  gentleman  from  New  Yoric  [Mr.  Rkd],  who.  In 
discussing  Inflation  or  expansion  of  our  currency  spoke  of 
the  issue  of  assignats  during  the  French  Revolution.    May 


I  say  that  those  assignats  were  first  issued  tn  1790  by  the 
French  National  A^sonbly  after  it  had  appropriated,  <x  con- 
fiscated, the  church  lands  throughout  the  nation.  Instead 
of  selling  these  wrongfully  acquired  properties  at  sacrificial 
prices  then  prevailing  as  a  resutt  of  the  unsettled  state  of 
affairs,  tlie  French  Natiomd  Assembly  issued  bonds  secured 
by  these  properties,  which  bonds  were  assigned  to  the  pur- 
chasers. Bonds  or  assignats  of  the  value  of  only  400,000,000 
ftancs  were  first  issued.  These  were  well  secured  by  the 
confiscated  church  property  and  readily  sold  at  their  par 
value.  Lata*,  i^en  the  revolutionary  government  confis- 
cated the  property  of  the  Emigres  or  Royalists  who  fled  the 
country,  France  continued  to  issue  these  assignats  far  in 
excess  of  the  value  of  the  confiscated  properties,  until  there 
were  outstanding  46,000,000,000  francs  of  these  securities 
plus  many  forged  notes  amounting  to  many  million  francs. 

As  a  result  of  these  reckless  issues  of  unsecured  bonds 
their  value  declined  irotfl  in  March  1796,  a  louis  d*or  (24 
francs)  bought  7.200  francs  tn  assignats.  Soon  thereafter 
these  assignats  were  withdrawn  from  circulation  and  ex- 
changed nt  their  face  value  for  territorial  mandates,  an- 
other makeshift  paper  mon^  which  in  time  became  prac- 
tically worthless  and  was  turned  into  the  Gtovemment  in 
exchange  for  taxes  or  public  lands.  The  system  of  assignats 
and  territorial  mandates  was  abolished  in  1797. 

These  assignates  and  territoritd  mandates  were  noth- 
ing more  or  less  than  bonds  Issued  against  confiscated  prop- 
erties. When  originally  issued  the  assignats  were  well 
secured  and  worth  par,  but  when  they  were  Issued  in 
quantities  largely  In  excess  of  the  value  of  the  lands  sup- 
posed to  secure  their  payment,  their  value  rapidly  declined. 

I  make  these  observations  because  the  experience  of  France 
with  assignats  and  territorial  mandates  is  not  an  argument 
against  the  legitimate,  reasonable,  ccxitrolled.  and  normal 
expansion  of  the  currency  of  this  county.    [Applause.] 

The  CHAIRMAN.  There  being  no  fiuther  general  debate, 
the  Clerk  will  read  the  bill  for  amendments. 

The  Clerk  read  as  follows: 

B»  it  enacted,  €te. — 

usrtMiTioirs 
Sbction  1.  As  used  In  this  act — 

(a)  The  term  "person"  Includes  an  mdlvtthzal,  a  partnership, 
asaoclatlon.  Joint-stock  company,  corporation,  or  a  firm,  and  im- 
ports the  plural  as  well  as  the  stngolar,  as  ttte  case  demands. 

(b)  The  term  "  Commissioner  "  means  the  Commlsa toner  ol  In- 


'  collector  "  means  the  collector  of  internal  rev- 


temal  Revenue. 

(c)  The  t«7n 
enue. 

(d)  The  term  "tobacco"  means  any  type  or  types  of  tobacco 
BpccXOed  in  any  agreement  between  the  Secretary  of  Agrlciilturs 
and  a  contracting  producer. 

<e)  The  term  "  sale  "  means  the  first  bona  fide  sale  of  each 
pound  of  tobacco  harvested  subsequent  to  the  enactment  of  this 
act. 

(f)  The  term  "  tax  "  means  the  tax  imposed  by  tills  act  upon 
the  sale  of  tobacco. 

(g)  The  term  "contracting  |»t>ducer"  means  any  person  who 
(pursuant  to  the  provisions  of  the  Agrieultural  Adjtistment  Aet) 
agrees  in  vnritLng  with  the  Secretary  of  Agricvilture  to  pUnt  not 
more  than  the  number  of  acres  of  tobacco,  and/or  tS  xnArket  not 
more  than  the  number  of  pounds  of  tobacco,  permitted  in  such 
agreement. 

(h)  The  term  "  crop  year  "  means  the  period  May  1  to  April  30. 

(i)  The  t«rm  "  Maryland  tobacco  "  means  the  kind  of  air-cvired 
tobacco  claoslfled  as  type  82  in  the  United  States  Department  ol 
Agriculture,  Bureau  of  Agrieiiltural  Boonomica,  Service  and  Bega- 
latory  Announcements  No.  118. 

(J)  The  t;erm  "  cigar  leaf  tobacco  "  means  all  leaf  tobacco  classi- 
fled  in  claiises  4,  5,  and  6  In  the  United  States  Department  of 
Agriculture.  Bureau  of  Agricultural  Economics,  Servloe  and  Regu- 
latory Announcements  No.  118. 

(k)  The  term  "  Virginia  sun-cured  tobacco  "  means  all  sun-«tired 
tobacco  classified  as  t3ri>e  87  In  the  United  States  Department  of 
Agriculture,  Bureau  of  Agricultural  Economics,  Service  and  Regu- 
latory Announcements  No.  118. 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  While  I  expect  to  vote  for  this  bill,  I  am  not  doing 
so  with  any  great  confidence  in  its  success.  Tlie  present  plan 
of  attemping  to  control  production  by  reducing  acreage  is 
the  most  idiotic  and  fallacious  plan  that  was  ever  adopted 
In  any  country,  and  it  has  failed  everywhere  it  has  been 
tried,  as  it  is  eventually  bound  to  faU  here.  What  has  it 
done  for  hogs— the  processing  tax?    Hie  maricet  yesterday 
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is  Chicago,  top.  was  $3.80  a  hundred.  It  was  more  tl  an  that 
1  year  aco.  Ky  12-7ear-old  boy  can  go  out  today  and  sur- 
vey the  garden  and  back  yard  and  see  the  plants  tliere.  the 
seedlings,  the  onions,  the  lettuce,  and  evenrthing  els^  drying 
up.  and  he  knows  that  we  are  going  to  have  no  crop  this 
year.  We  are  not  going  to  have  any  com  crci).  The 
Xarmers  will  have  to  cut  their  hay,  as  I  said  the  otlier  day. 
with  a  safety  razor  or  a  lawn  mower.  i 

We  are  not  going  to  have  anything,  and  yet  toqay  the 
Department  of  Agriculture  and  the  A-A-A.  insist  on  8oing  on 
with  this  damnable  program  of  reducing  acreage.  iVhat  is 
going  to  happen?  I  will  tell  you,  and  I  am  going  to  make  a 
prophesy  right  here  today.  This  drought  is  going  to  bum 
everything  up  in  the  Middle  West.  The  fanners  mill  have 
nothing  to  sell.  The  speculators  and  the  hijack  ts  and 
gamblers  will  reap  the  harvest  of  their  lives.  Tliey  will 
Jack  up  the  price  to  the  consumers.  The  consiuner :  in  the 
cities  will  be  penalized  to  the  extent  of  millions  of  dollars, 
and  already  you  have  had  to  appropriate  $500,000,000  for 
the  relief  of  drought-stricken  farmers  in  15  States,  s  nd  that 
does  not  begin  to  come  into  our  section  of  the  counti  y  at  all. 
When  you  get  into  Ohio  and  Indiana  and  Illinois  you  are 
going  to  have  to  appropriate  $500,000,000.  if  you  ae  going 
to  give  our  farmers  their  share.  Plow  under  is  the  }rogram 
of  Mr.  Wallace.  It  is  fortunate,  my  friends.  tivX  these 
quintuplets  that  we  hear  about  every  day  up  in  Cans  da  were 
not  bom  in  this  country,  because  Mr.  Wallace  W(  uld  say 
probably  that  there  are  two  too  many,  and  he  wou  d  prob- 
ably want  to  plow  under  two  of  the  five. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  he  gen- 
tleman yield? 

Mr.  TRUAX.    Yes. 

Mr.  BROWN  of  Kentucky.  Does  not  the  gentlem  in  think 
that  the  World's  Fair  committee  in  inviting  thai  family 
down  here  is  doing  it  in  conflict  with  the  agr  cultural 
program? 

Mr.  TRUAX.  I  think  the  gentleman  is  correct.  '  7e  have 
tobacco  growers  in  10  or  11  counties  in  Ohio.  I  I  ave  not 
received  a  single  line  from  any  of  them  demanding  his  bilL 
I  understand  that  my  colleagues  on  both  sides  of  th  s  House 
have  heard  nothing  from  them,  but  if  the  tobacco  growers, 
through  their  representatives  and  our  distinguished  floor 
leader,  think  that  this  will  help  them  down  in  thei*  States, 
I  am  for  it,  because  we  all  know  that  these  farmers  Certainly 
need  help. 

Mr.  MARSHALL.  Mr.  Chairman,  will  the  g^tleman 
yield? 

Mr.  TRUAX.    Yes. 

Mr.  MARSHALL.    I  have  asked  the  gentleman  to]  yield  in 
order  to  have  an  explanation  of  his  remarks.    Ttu  gentle 
man  says  that  he  is  going  to  vote  for  the  bill.    I  ag  ree  with 
the  argument  that  the  gentleman  has  made,  but  I  sipi  going 
to  vote  against  it. 

Mr.  TRUAX.  Mr.  Chairman,  I  was  accused  a  ffew  days 
.«go  by  my  ^ood  friend  from  Texas  [Mr.  JohxsI.  a;  id  I  am 
sore  that  he  meant  It  in  the  right  way  and  not  th  s  wrong 
way.  of  bawling  like  a  sick  calf,  so  in  response  to  tli  at  I  say 
that  whenever  I  bawl,  I  bawl  for  the  farmers  who  a:  e  bank 
nipt,  who  are  losing  their  farms  and  homes.  I  hi  ve  sup- 
ported every  measure  that  he  has  bi-ought  out  whili  \  Chair 
man  of  the  Agricultural  Committee,  and  I  am  itHng  to 
continue  here  today.  I  am  going  to  give  him  a  chance, 
because  I  know  that  away  down  in  his  heart  on  som ;  of  this 
legislation  he  does  not  think  a  whole  lot  more  of  it  tiian  I  do. 
[Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  fr<^  Ohio 
has  expired. 

The  Clerk  read  as  follows: 
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Mr.  DEEN.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  3,  between  lines  20  and  21,  Insert  the  following: 
"S«c.  2B.  The  Secretary  of  Agriculture  Is  authorized  and 
directed  to  establish  offlcial  standards  of  classiflcatlcn  fc  r  tobacco 
by  which  Its  type,  grade,  size,  condition,  or  other  characteristics 
may  be  determined,  and  to  provide  for  Inspection  and  grading 
of  tobacco  under  such  offlcial  standards  at  all  public  markets  for 
tobacco  where  he  determines,  after  investigation  and  pubUo 
notice,  that  such  inspection  and  grading  are  necessary  to  deter- 
mine the  relative  value  of  the  grades  and  to  stabilize-  markets 
against  undue  excessive  price  fluctuations.  The  Secretary  of 
Agriculture  Is  further  authorized  to  license  inspectors  and  sam- 
plers, to  provide  for  certification  of  grades  upon  inspection,  and 
to  prescribe  such  rules  and  regulations  as  may  be  necessary  to 
carry  out  the  provisions  of  this  section.  Any  violation  of  this 
section  or  of  any  regulation  issued  vinder  this  section  shall  be 
punished  by  a  fine  of  not  more  than  $1,000  or  by  imprisonment 
for  not  more  than  6  months,  or  both.  There  Is  hereby  authorized 
to  be  appropriated  such  sums  as  may  be  necessary  to  provide 
the  Inspection  and  grading  service  herein  authorized." 

Mr.  HOPE.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  bill. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman reserve  his  point  of  order? 

Mr.  HOPE.    Yes. 

Mr.  DEEN.  Mr.  Chairman,  I  should  like  to  be  heard  on 
the  point  of  order.  On  page  3,  section  2,  of  the  bill  in 
which  the  declaration  of  policy  is  set  out,  in  lines  14  and  15. 
we  flnd  the  following  language: 

To  enable  producers  of  tobacco  to  stabllloe  their  market  against 
undue  and  excessive  fluctuations. 

In  my  Judgment  this  is  a  good  bill  and  ought  to  pass.  I 
am  for  it.  There  are  some  other  bills  pending  that  ought 
to  be  passed,  but  perhaps  there  is  nothing  that  oui?ht  to  be 
done  for  the  tobacco  growers  of  the  country  that  is  more 
important  than  the  passage  of  this  amendment  that  I  have 
offered.  It  simply  provides  that  the  Secretary  of  Agricul- 
ture shall  be  authorized  to  provide  for  inspection  and  grad- 
ing of  tobacco  imder  such  rules  and  regulations  a£  he  may 
prescribe,  and  he  is  authorized  to  license  Inspectors  and 
growers,  who  shall  grade  the  tobacco  throughout  the 
Tobacco  Belt,  so  that  It  may  be  placed  on  the  market  and 
sold,  not  on  a  haphazard  basis  as  heretofore  and  as  now 
exists,  but  in  a  businesslike  method,  after  having  been 
graded  by  the  Federal  Government. 

It  also  provides  that  the  Secretary  of  Agriculture  is 
authorized  to  pay  for  the  grading  and  inspection  of  tobacco 
out  of  funds  in  the  Treasury  not  otherwise  appropriated. 

Mr.  Chairman,  as  an  illustration,  I  notice  that  every  year 
the  growers  of  tobacco  in  my  district  and  in  the  southern 
p«ui;  of  Georgia,  which  grows  more  than  half  the  tobacco  in 
Georgia,  carry  their  tobacco  to  the  warehouses  where  bids 
are  offered  by  the  buyers,  and  their  tobacco  moved  to  vari- 
ous warehouses  the  same  day,  and  the  price  offered  to  the 
growers  varied  anywhere  from  40  to  100  percent.  As  a 
further  concrete  illustration,  one  grower  received  a  bid  of 
7  cents  per  pound  for  a  truck  load  of  tobacco  in  the  morn- 
ing, and  on  the  afternoon  of  the  same  day  the  tobacco  was 
offered  for  sale  on  the  floor  of  another  warehouse  in  the 
same  city,  where  the  tobacco  brought  15  cents  a  pound. 
That  policy  of  busrlng  and  selling  tobacco  is.  in  my  judg- 
ment, unfEdr  to  the  growers.  The  Federal  Government 
ought,  at  least  for  a  year  or  two,  to  establish  a  policy  of 
grading  and  inspecting  the  tobacco  so  that  the  growers  will 
be  given  a  square  deal. 

I  hope.  Mr.  Chairman,  that  the  cwnmittee  will  accept  the 
amendment.  I  also  want  to  add  that  the  distinguished 
leader  on  this  side  of  the  House,  Mr.  Byrns.  has  a  bill 
pending  providing  for  the  grading  of  tobacco,  but  I  cannot 
agree  with  one  provision  of  the  bill,  which  provides  that 
the  cost  of  this  grading  and  inspection  shall  be  paid  by 
the  tobacco  companies  or  the  buyers.  In  my  judgment,  that 
is  a  bad  policy  to  begin  with,  because  it  may  perhaps  unduly 
influence  buyers  against  the  growers.  The  growers  ought 
not  to  have  to  pay  for  the  grading.  I  do  think  that  the 
Federal  Govonment  ought  to  be  authorized,  through  the 
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Secretary  of  Agrlcultore,  to  carry  out  the  provisions  <rf 
this  amendment  for  at  least  1  or  2  years.  I  hope  the  com- 
mittee will  accept  my  amendment.  I  believe  the  amendment 
is  germane  to  the  bill. 

Mr.  HOPE.    Mr.  Chairman,  I  renew  my  point  of  order. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman  on 
the  point  of  order. 

Mr.  HOPE.  I  do  not  care  to  make  any  extended  argu- 
meat  on  the  matter.  It  seems  to  me  it  is  very  apparent 
that  an  amendment  which  provides  for  grading  and  classi- 
fying tobacco  is  not  in  order  on  a  bill  of  this  kind  which 
does  not  deal  with  that  subject  in  particular. 

Mr.  DEEN.  Mr.  Chairman,  I  should  like  to  ask  a  question. 
Wherein  is  the  amendment  not  germane?  Will  the  gentle- 
man be  more  speclflc  as  to  his  point  of  order  against  the 
amendment? 

Mr.  BYRNS.    Bfr.  Chairman,  may  I  be  heard? 

The  CHAIRMAN.  The  Chah:  will  hear  the  gentleman 
from  Tennessee. 

Mr.  BYRNS.  Mr.  Chairman,  I  am  in  favor  of  the  idea  of 
the  gentleman  from  Georgia  [Mr.  Deem]  with  reference  to 
grading,  I  will  say  in  explanation  to  him,  but  I  would  be 
opposed  to  any  power  given  to  the  Secretary  of  Agriculture 
to  establish  his  own  rules  and  regulations  with  reference  to 
the  grading  of  tobacco  or  any  other  crop.  I  do  not  think 
that  power  ought  to  be  vested  in  the  Secretary  of  Agricul- 
ture, and  permit  him  to  establish  grading  and  inspection 
without  any  limitation  of  law. 

Now.  Mr.  Chairman,  on  the  point  of  order:  Here  is  a  bill 
that  relates  solely  to  the  reduction  of  acreage.  The  gentle- 
man from  Georgia  offers  an  amendment  which  undertakes 
to  provide  for  the  grading  of  tobacco  after  it  is  produced. 
The  amendment  goes  further  and  directs  the  Secretary  of 
Agriculture  to  prescribe  regulations  under  which  the  grading 
and  inspection  shall  be  had.  It  goes  further  and  provides 
an  authorization  for  money  to  be  appropriated  to  pay  the 
inspectors  and  the  cost  of  the  inspection.  It  does  occur  to 
me  that  the  point  of  order  made  by  the  gentleman  from 
E[ansas  [Mr.  Hopx]  is  well  taken.  I  can  see  nothing  in  the 
amendment  which  in  any  sense  is  germane  to  the  bill  which 
we  are  now  considering. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
Jones]  desire  to  be  heard? 

Mr.  JONES.  Yes,  Mr.  Chairman;  I  should  like  to  be  heard 
Just  a  moment. 

Tliere  is  a  bill  now  on  the  statute  books  which  provides 
for  the  grading  and  classing  of  the  different  types  of  tobacco. 
I  understahd  it  is  not  sufficient  to  do  the  work  right,  but 
that  subject  involves  a  great  many  things  that  this  bill  does 
not  imdertake  to  cover  at  all.  That  Is  a  measure  which 
should  be  amended  and  should  be  amended  in  complete  form. 

The  amendment  offered  by  the  gentleman  from  C^eorgia, 
while  general  in  its  nature,  brings  in  a  wide  variety  of 
activities,  wholly  unrelated  to  this  bill.  As  I  understand  the 
parliamentary  rules,  they  are  to  the  effect  that  if  any  part 
of  an  amendment  is  subject  to  a  point  of  order,  it  vitiates 
the  entire  amendment,  and  clearly  this  goes  into  a  field  that 
Is  not  covered  by  the  bill.  It  may  have  some  features  that 
could  be  tied  on  to  this  particular  bill,  but  it  certainly  has 
same  features  that  cazmot  be  so  construed. 

I  understand  the  same  question  came  up  on  the  Bailey 
amendment  to  the  cotton  bill,  and  it  was  ruled  not  to  be  In 
order  by  the  Chair  on  that  amendment  on  that  bill,  which 
is  very  similar  to  this  bill  now  pending. 

As  the  gentleman  from  Tennessee  [Bir.  BtrnsI  stated, 
I  am  very  much  in  favor  of  grading  and  standardizing  prod- 
ucts. I  think  that  is  the  only  way  to  have  proper  marketing 
and  distribution  of  them,  but  it  is  an  entirely  different  sub- 
ject, or  at  least  launches  into  a  field  that  goes  far  beytmd 
the  scope  of  this  particular  bill. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  BIAY.  I  should  like  to  propound  this  Inquiry:  As  I 
understand  this  bUl,  its  whole  design  and  purpose  is  to  en- 
able the  producers  of  tobacco  to  market  the  tobacco  at  a 
profit? 


Mr.  JONES.  The  design  and  porpose  of  this  bOl  is  to 
control  the  amoimt  of  the  production.  Incideatally,  that 
is  done  for  the  purpose  of  accomplishing  the  object  to  which 
the  gentlenan  refers.  AH  of  theae  other  provisions  are 
incidental  and  ancillary  to  that  purpose.  Tbe  whole  pur- 
pose  Is  to  oontrol  the  amount  of  producticm  of  tobacco. 
There  is  a  bill  pending  to  amoid  the  grading  and  stand- 
ardising act.  I  think  the  gentleman's  colleague  or  former 
ccdleague,  lir.  Spsmcx,  is  the  author  of  the  other  measure. 

Mr.  MAY.  Will  the  gentleman  yield  for  a  further 
question? 

Mr.  JONES.    I  yield. 

Mr.  MAY.  If  it  is  simply  to  regulate  the  production  of 
tobacco,  and  will  not  result  in  an  increased  price.  In  view 
of  the  debates  on  this  bill,  the  tdU  would  be  useless? 

Mr.  JONES.  That,  of  coturse,  is  the  sole  purpose  of  the 
bUl. 

Mr.  MAY.  If  by  separating  tobacco  into  three  grades,  the 
top  grade  will  sell  for  more  money  than  the  entire  offering 
of  tobacco  would  bring  If  sold  ungraded,  would  not  the 
amendment  offered  by  the  gentleman  from  Georgia  be  go*- 
mane  to  the  bill  and  be  a  proper  part  of  the  legislation? 

Mr.  JONES.  A  great  many  elements  might  enter  into  the 
price.  The  fact  that  grading  might  affect  the  price  does 
not  make  that  subject  germane  to  a  bill  which  endeavors  by 
an  entirely  different  method  to  accomphdi  the  mirpose 
stated  by  the  gentleman. 

Itfr.  BROWN  of  Kentucky.  Mr.  C3iairman,  may  I  be 
heard  on  the  point  of  order? 

Hie  CHAlRBifAN.  The  Chair  will  hear  the  gentleman 
from  Kentucky. 

Mr.  BROWN  of  Kentucky.  Mr.  Chahman,  unless  section 
2  of  the  bill  which  pini;>orts  to  set  out  the  policy  at  the  Cbn- 
gress  moans  absolutely  nothing,  then  there  can  be  no  ques- 
tion as  to  the  germaneness  of  the  amendment  offered  by 
the  gentleman  from  Georgia.  Section  2  makes  this  declara- 
tion of  policy: 

Bax:.  2.  It  is  hereby  declared  to  be  the  policy  of  Oongnas  to 
promote  the  orderly  marketli^  of  tobacco  in  interstate  and  for- 
eign commerce,  to  enable  producers  of  tobacoo  to  stabilise  their 
markets  against  undue  and  excessive  fluctuations,  to  prevent  un- 
fair competition  and  practices  in  putting  tobacco  into  the  chan- 
nels Qt  Interstate  and  foreign  commerce,  and  to  more  effectively 
balance  production  and  consumption  of  tobacoo.  and  to  ralieve 
the  present  emergency  with  respect  to  tobacco. 

There  is  no  practice  anywhere  that  tends  so  madi  to  de- 
fraud the  farmer  out  of  the  fair  market  value  of  his  product 
than  the  present  practice  in  the  sale  of  t(4>aoco.  As  the 
gentleman  f rmn  Georgia  has  said,  it  is  nothing  unusual  for 
the  same  pound  of  tobacoo  to  sell  for  10  cents  in  the  morn- 
ing and  for  16  cents  in  the  afternoon.  I  received  a  letter 
from  a  tobacco  farmer  in  my  district  citing  an  instance  of 
this  kind  which  occurred  in  the  sale  of  tobttcco  this  year. 
A  basket  of  tobacco  in  one  line  in  the  forenoon  was  bid  at 
$8  a  hundred.  Before  the  tobacco  was  tagged,  the  farmer 
slipped  it  over  to  the  end  of  the  other  line  and  the  same 
buyer  bought  it  for  $18  a  hundred. 

Now,  if  we  are  sincere  in  wanting  to  give  the  tobacco 
farmer  a  break  in  establishing  a  fair  price  for  his  product, 
there  is  no  question  but  what  this  is  one  of  the  best  things 
we  can  do  to  accomplish  this  purpose. 

I  want  to  call  another  thing  to  the  attention  of  the  oom- 
mittee:  This  bill  will  go  to  the  Senate.  Here  we  are  hag- 
gling and  quibbling  over  the  germaneness  of  this  amend- 
ment, when  the  Senate  can  put  this  amendment  in  the  bill, 
send  it  back  t6  us,  and  we  will  swallow  it.  ¥^y  can  we  not 
do  something  for  the  farmers  oiu-selves  Instead  of  waiting 
for  the  Senate  to  do  it? 

Mr.  DEXN.  Mr.  Chairman,  may  I  be  heard  fiurther  on 
the  point  of  order? 

The  CHAIRMAN.  The  Chair  win  hear  the  fentteman 
from  Georgia. 

Mr.  DEEN.  lii.  Chairman,  may  I  ask  the  gentleman 
from  Kentucky  [Mr.  Baoww]  if  it  is  not  true  that  the  main 
purpose  of  this  bill  is  to  raise  the  price  of  tobacco  for  the 
grower.  Supporting  and  ui^olding  this  purpose  is  the 
principle  of  assessing  a  tax  to  control  the  crop  of  the  non- 
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contractors.  That  being  a  subordinating  and  supporting 
principle  and  influence,  is  it  not  true,  in  the  gentleman's 
opinion,  that  we  ouglit  to  add  the  additional  means  which 
has  been  proved  the  best  way  of  raising  the  price  in  the 
producer,  that  of  proper  grading?  Acreage  contrc|  and 
grading  are  the  two  underlying  essential  principles  jwhich 
ultimately  will  bring  a  profitable  price  to  the  grower. 

Ifr.  BROWN  of  Kentucky,  There  is  no  question  bul  what 
the  purpose  back  of  tiiis  bill  is  to  enable  the  tobacco  i  armer 
to  get  a  decent  and  a  fair  price  for  his  product,  Wh  itever 
will  help  bring  this  about  falls  within  the  declared  policy 
of  the  bill. 

Mr,  JONES.  Mr.  Chairman,  answering  the  statemsnt  of 
the  gentleman  from  Georgia  and  likewise  the  argiunent 
of  the  gentleman  from  Kentucky,  the  declaration  of Jpolicy 
is  set  out  for  th»  purpose  of  showing  that  it  affeoLs  in- 
terstate commerce  in  order  to  assure  jurisdiction  ct  this 
particular  question.  It  does  not  go  into  the  quest  on  of 
grading  or  standardization  of  tobacco  in  any  sense. 

Mr,  FLANNAGAN.  Mr.  Chairman,  may  I  be  heard  on 
the  point  of  order? 

The  CHAIRMAN.  Tlw  Chair  will  hear  the  gen  leman 
from  Virginia. 

lii.  FLANNAGAN.  Mr.  Chairman,  I  agree  with  the  state- 
ment made  by  the  gentleman  from  Kentucky.  I  tun  in 
sympathy  with  him:  but  there  is  now  pending  what  is  mown 
as  the  ••  Byms  bill ",  a  bill  which  has  been  carefully  pr  >pared 
and  which  provides  for  the  grading  of  tobacco.  I  beli  jve  we 
should  deal  with  this  question  by  passing  that  bill,  for  it 
has  been  considered  by  experts  and  those  who  know  some- 
thing about  the  tobacco  question. 

Bir.  HOPE.  Mr.  Chairman,  will  the  Chair  hear  me  further 
on  the  point  of  order?  Apparently  those  who  contend  that 
the  amendment  is  germane  do  so  on  the  theory  that  the 
declaration  of  policy  contained  in  section  2  of  the  bill  is 
broad  enough  to  include  it. 

Mr,  Chairman,  I  submit  that  the  declaration  of  policy  is 
nothing  more  or  less  than  a  stump  speech.  If  ai^thing 
covered  by  the  declaration  of  policy  Is  germane,  ihen  it 
would  follow  that  you  could  put  almost  anything  relating 
to  tobacco  and  its  production  and  marketing  into  ills  bill. 

The  determination  of  whether  or  not  the  amendxient  is 
germane  must  rest  on  the  legislative  features  of  the  I  ill  and 
not  on  the  declaration  cf  policy,  I  think  it  is  verr  clear 
that  this  bill  has  for  its  sole  purpose  the  regulation  of  the 
production  of  tobacco  and  the  taxing  of  all  producion  in 
excess  of  a  certain  permitted  amount.  Certainly  under 
these  circumstances  an  amendment  providing  for  ixading 
and  classifying  of  tobacco  is  not  germane. 

The  CHAIRMAN.    The  Chair  sustains  the  point  o1  order. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  move  to  str  ke  out 
the  last  Word  of  section  2. 

Mr.  Chairman,  as  I  view  it,  this  bill  Is  Just  one  ciore  of 
those  steps  which,  the  first  having  been  taken,  must  follow 
inevitably.  The  administration  started  out  to  contt)!,  or, 
rather,  to  put  it  I  think  more  accurately,  to  restr  ct  the 
productive  capacities  of  the  American  people  and  th<  ir  soil, 
a  thing  which  few  governments  have  ever  attemptec  to  do 
and  no  government  has  ever  succeeded  in  doing,  larg  ily  be- 
cause such  an  attempt  Is  in  violation  of  human  natire  and 
physical  nature. 

Tlie  administration  started  first  with  the  attempt  o  con- 
trol the  production  of  wheat  by  inviting  farmers  to  sign  a 
vtduntary  contract  to  reduce  their  acreage,  temptint  them 
with  a  certain  sum  of  money  per  bushel  to  pay  for  refrain- 
ing from  cultivating  the  soil  which  awaits  cultivation,  the 
money  to  be  raised  by  a  processing  tax.  There  is  already 
grave  doubt  that  the  wheat-control  program  can  be  i  nade  a 
success.  No  government.  I  may  suggest,  can  anticipate  acts 
of  God.  and  the  drought  in  the  Middle  West  has  con  pletely 
upset  the  plans  and  specifications  of  the  all-wise  supermen 
of  our  bureaucracy. 

Next  came  the  hog-control  program,  coupled  with  com 
controL  This  subject  has  been  discussed  upon  th ;  floor 
here.    The  gentleman  from  Ohio  [Mr.  Truax]  led  mi ;  up  to 


high  hopes  when  he  denounced  that  sort  of  a  program,  and 
dumped  me  off  the  cliff  when  he  said  he  was  going  to  vote 
for  this  bill.  The  hog  program  has  already  broken  down. 
TTiat  might  Just  as  well  be  admitted.  The  processing  tax  on 
hogs  has  not  benefited  the  hog  producer  one  single  nickel. 
Instead  it  has  hurt  the  industry  and  is  resulting  today  in  a 
decreased  price  of  hogs  in  every  stockyard  of  the  country. 
The  tax  is  being  paid  by  the  producer  and  is  not  being  paid 
by  the  consumer,  who  is  showing  that  element  of  "  con- 
sumer resistance  "  which  no  govenunent  can  overcome. 

We  have  gone  into  the  cotton  field  and  resorted  to  com- 
pulsion in  a  desperate  endeavor  to  reduce  the  sunount  of 
cotton  which  may  be  raised  and  sold  and  thus  increase  its 
price.  I  myself  have  heard  the  Secretary  of  Agriculture  de- 
plore resort  to  compulsion  in  the  matter  of  control  of  agri- 
cultural products.  He  stated  it  had  been  resorted  to  in  the 
case  of  cotton  upon  the  particular  occasion  I  was  listening 
to  him,  and  hoped  it  would  go  no  farther,  but  he  was  afraid 
it  would  have  to  be  resorted  to  in  reference  to  tobacco. 

Already  we  have  quotas  on  sugar.  TTie  element  of  com- 
pulsion lies  under  these  quotas.  We  have  told  the  people  of 
Hawaii  how  many  tons  of  sugar  they  may  send  here.  We 
have  told  the  people  of  our  Puerto  Rico  Territory  how  much 
they  can  produce.  We  sure  telling  our  own  beet-sugar  people 
how  much  they  may  produce.  Now,  another  great  field  of 
agriculture  is  invaded  with  the  long  arm  of  the  Federal  Gov- 
ernment, and  at  the  end  of  that  arm  is  a  mailed  fist 
enclosed  in  the  velvet  glove  of  legislation  such  as  this. 

How  far  arc  we  going  in  this  program?  We  have  already 
tackled  wheat,  hogs,  com.  sugar,  cotton,  and  now  tobacco. 
All  of  these  efforts  show  the  hand  of  compulsion.  We  are 
moving  in  the  direction  of  telling  the  farmers  of  this  covmtry 
how  they  shall  earn  their  living. 

[Here  the  gavel  fell,] 

Mr,  COCHRAN  of  Missouri.  Ut.  Chairman,  I  rite  in  op- 
position to  the  amendment. 

Mr,  Chairman,  I  particularly  address  myself  to  the  gen- 
tleman from  New  York  [Mr.  WadsworthI.  and  the  gentle- 
man from  New  York  [Mr,  Rexd]. 

It  Is  one  of  the  duties  of  an  opposition  party  to  subject  the 
policies  of  the  party  In  power  to  searching  criticism.  In  doing 
this  It  performs  a  valuable  service  to  the  Nation,  For  If  the 
criticism  Is  sound.  It  leads  to  the  modification  of  unsound  policies. 

But  the  opposition  has  another  duty  as  well.  It  Is  to  propose 
a  program  of  its  own  that  alms  at  great  constructive  results.  The 
Republicans  may  well  pay  attention  to  such  utterances  as  that  of 
Charles  H.  Tuttle.  former  Republican  candidate  for  Governor  of 
New  York,  in  a  recent  address  to  a  local  New  York  Republican 
club.  Mr.  Tuttle  starts  with  the  assumption  that  the  American 
people  have  definitely  turned  their  backs  ujMn  "  a  social  and 
economic  order  dominated  and  exploited  by  ever-augmenting  ag- 
gr^atlons  of  wealth  and  Inspired  by  an  insatiable  thirst  for 
profits." 

Therefore  the  great  body  of  Republican  voters  would  not  accept 
•  leadership  that  would  proceed  as  if  nothing  had  happened  and 
nothing  had  been  revealed  between  the  years  1929  and  1932.  So 
Mr.  Tuttle  calls  for  a  program  that  carries  hope  for  the  better- 
ment of  the  average  man  and  that  rejects  "  the  chaotic  Individual- 
ism that  splraled  down  to  the  greatest  economic  smash  In  our 
history." 

The  question  Is  how  to  work  out  such  a  program.  There  Is 
competent  opinion  as  to  how  it  can  be  done.  But  can  that  opin- 
ion find  expression  In  the  Republican  national  leadership? 

I  have  Just  read  an  editorial  from  the  great  independent 
newspaper,  the  Kansas  City  Star.  Tliat  newspaper  sup- 
ported Mr,  Hoover. 

I  say  that  that  newspaper  sounds  the  proper  kesmote  to 
the  people  of  this  country  today.  If  you  want  to  destroy, 
offer  constructive  suggestions  as  to  what  should  be  done  to 
take  the  place  of  that  which  you  would  destroy. 

Some  Republicans  are  continually  criticising,  but  what 
are  they  doing  in  the  way  of  offering  constructive  sugges- 
tions as  to  how  to  end  this  depression? 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  have  but  a  minute.  The 
gentleman  from  Kansas  well  knows  the  value  of  the  news- 
paper from  which  I  have  read.  He  knows  very  well  the 
power  behind  that  newspaper  not  only  throughout  the  State 
of  Missouri,  but  in  his  own  State  and  district. 


May  I  say  that  it  would  be  well  for  the  Republicans  of  this 
House  to  follow  the  suggestion  found  in  the  editorial  I  have 
Just  read.    [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

neposmow 
8bc.  3.  (a)  There  Is  hereby  levied  and  assessed  on  the  sale  of 
tobacco  with  respect  to  which  the  tax  Is  applicable  a  tax  at  the. 
rate  of  33V(i  percent  of  the  price  for  which  such  tobacco  is  sold: 
Prot^ided.  however.  That  If  the  Secretary  of  Agriculture  deter- 
pilnes  and  proclaims  that  the  declared  policy  of  this  act  Is  best 
effectuated  thereby,  the  rate  of  tax  shall,  for  such  period  as  the 
Secretary  of  Agriculture  designates,  be  at  such  lower  rate  (not 
less  than  25  percent  of  the  price  for  which  such  tobacco  Is  sold) 
as  he  may  prescribe. 

(b)  The  tax  provided  for  by  subsection  (a)  of  this  section 
shaU  be  applicable  to  all  tobacco  harvested  In  the  crop  year 
1034-1035.  except  Maryland  tobacco,  Virginia  sun-cured  tobacco 
and  cigar  leaf  tobacco.  Thereafter  whenever  the  Secretary  of 
Agriculture  determines  that  the  persons  who  own.  rent,  share 
crop,  or  control  two-thirds  of  the  land  customarily  engaged  In 
the  production  of  any  particular  type  of  tobacco  favor  the  levy 
of  the  tax  thereon  and  that  the  Imposition  of  the  tax  thereon  is 
necessary  for  the  orderly  marketing  of  such  tobacco  In  Interstate 
and  foreign  commerce  and  to  effectuate  the  declared  policy  of 
this  act.  he  shall  proclaim  such  determination  at  least  60  days 
prior  to  the  next  succeeding  crop  year,  and  the  tax  shall  there- 
after apply  to  tobacco  of  such  type  harvested  during  the  crop  year 
nszt  f<^owlng  the  date  of  such  proclamation. 

(c)  The  provisions  of  this  act  shaU  be  applicable  to  the  United 
States  and  its  po6sessions.  except  the  Philippine  Islands,  the 
Virgin  Islands.  American  SaMioa.  the  Canal  Zone,  and  the  island 
ctf  Guam, 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Joncs:  Page  4.  after  line  20.  Insert: 
"The  tax  provided  for  by  subsection  (a)  of  this  section  shall  not 
apply  to  any  tobacco  harvested  after  AprU  30.  1936." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Jones]. 

The  amendment  was  agreed  to. 

Mr.  FULMER.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  now  close. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina 
moves  that  all  debate  on  this  section  and  all  amendments 
thereto  now  close.  • 

The  question  was  taken,  and  the  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

EXEMPTIONS 

Sec.  4.  (a)  No  tax  shall  be  Imposed  under  this  act — 

(1)  Upon  the  tobacco  harvested  by  any  publicly  owned  exi)ert- 
mental  station  or  agricultural  laboratory;  or 

(2)  Up>on  tobacco  grown  by  growers  who  produce  less  than  2.000 
pounds  of  tobacco  per  crop  year. 

(3)  Upon  tobacco  harvested  prior  to  the  crop  year  193*-35. 

(b)  Under  such  rules  and  regulations  as  the  Commissioner,  with 
the  approval  of  the  Secretary  of  the  Treasury,  may  prescribe,  every 
person  who,  at  the  time  the  tax  becomes  applicable  with  respect 
to  any  type  of  tobacco,  holds  for  sale  (or  use  In  the  manufacture 
or  production  of  an  article  Intended  for  sale)  any  tobacco  of  such 
typie  harvested  prior  to  the  crop  year  1934-35  shall  cause  such 
tobacco  to  be  tagged,  stamped,  or  otherwise  Identified  as  tax- 
exempt  tobacco. 

Mr.  PARKER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  I  want  to  say  that  I  am  greatly  disappointed  at 
the  action  of  the  committee  in  refusing  to  accept  the  amend- 
ment of  the  gentleman  from  Georgia  [Mr,  Dxrarl.  Last 
year  Georgia  produced  $6,000,000  worth  of  tobacco.  In 
other  words,  the  producers  sold  the  tobacco  grown  in 
Georgia  for  11^  cents  a  pound,  which  amoimted  to  $6,000,- 
000.    It  should  have  brought  $10,000,000. 

All  of  that  tobacco  was  produced  in  four  congressional 
districts  in  the  southern  part  of  the  State — the  districts 
represented  by  Mr.  Cox,  Mr.  Castxllow,  Mr.  Deen.  and  my- 
self. If  this  bill  is  enacted  without  the  amendment  offered 
by  the  gentleman  from  Georgia  [Mr.  Deen],  it  will  amount 
to  little.  It  will  only  mean  that  we  will  have  less  tobacco 
for  the  manufacturers  to  steal  from  our  constituents  who 
produce  it. 

I  have  gone  to  these  tobacco  warehouses  and  seen  one 
of  my  constituents  bring  in  two  sheets  of  tobacco  grown 
by  the  same  man,  putting  one  sheet  on  the  floor  here  and 
another  on  the  floor  there;  and  the  same  buyer  will  pay 
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twice  as  mu(di  for  ooe  sheet  of  the  same  tobacco  as  he  win 
pay  for  the  other. 

If  the  purpose  of  this  bill  Is  not  to  raise  the  price  of 
tobacco  and  give  the  producer  a  living  wage  for  his  work 
in  growing  that  crop,  then  I  do  not  know  why  we  are  con- 
sidering the  bill  at  all  or  why  we  should  attempt  to  pass  it. 

If  that  is  the  purpose  of  it.  I  want  to  say  to  you  that 
there  certainly  can  be  no  better  way  to  get  a  higher  price 
for  tobacco  than  by  having  it  graded,  so  that  the  producer 
knows  when  he  takes  it  to  the  warehouse  what  it  ought  to 
bring.  If  he  does  not  know  whether  he  should  get  10  cents 
or  20  cents  a  pound  he  cannot  refuse  to  sell  when  the  auc- 
tioneer offers  him  a  certain  price. 

The  fact  that  somebody  else  has  introduced  a  bUl  which 
is  not  on  the  calendar  that  will  take  care  of  this  sltuatioa 
if  enacted  into  law  begnrars  the  question. 

The  bill  introduced  by  the  gentleman  from  Tennessee  [Mr. 
Btrns]  is  a  good  biU.  This  being  true,  why  not  incor- 
porate it  into  this  biU?  Why  take  two  bites  at  a  cherry? 
If  the  amendment  of  the  gentleman  from  Georgia  is  all  ris^t, 
if  it  embodies  the  same  principle  that  is  embodied  in  the  bill 
of  the  gentleman  from  Tennessee,  which  we  may  or  may 
not  vote  on.  why  cannot  we  Incorporate  the  legislation  in 
this  bill  and  be  sure  of  passing  it  now?  Why  should  we 
come  back  and  pass  another  bUl? 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  PARKER.    I  yield. 

Mr.  BYRNS.    I  have  no  pride  of  opinion  in  my  bill,  but 

1  will  say  that  my  bill,  like  the  amendment  of  the  gentleman 
from  Georgia,  would  be  ruled  out  of  order  if  it  was  offered, 
and.  therefore,  it  is  not  possible  under  the  rules  of  the  House 
and  parliamentary  procedure  to  offer  it.  That  is  ths 
explanation. 

Mr.  PARKER.  ITie  gentleman  helped  the  chairman  ar- 
rive at  that  conclusion  by  the  remarks  he  made.  I  tMn^ 
the  amendment  was  germane  and  clearly  in  order. 

[Here  the  gavel  fell.] 

Mr,  McGUGIN.  Mr.  Chairman,  I  have  said  on  a  number 
of  occasions  in  the  last  few  dajrs  that  the  Democratic  Party 

2  years  ago  had  as  good  a  platform  as  any  party  ever  had 
with  which  to  go  before  the  country.  The  truth  is  that  that 
platform  carries  two  provisions,  which,  if  lived  up  to.  would 
do  as  much  for  tobacco,  in  my  Judgment,  as  It  would  bs 
possible  for  the  Congress  of  the  United  States  to  do.  In  the 
first  place  tobacco  is  the  one  outstanding  commodity  of 
which  the  producer  is  absolutely  within  the  clutches  of 
monopoly.  I  do  not  care  how  much  you  undertake  to  reg- 
ulate production  or  control  prices,  in  the  end  the  price  which 
the  farmer  receives  for  tobacco  is  going  to  be  controlled  by 
the  most  outstanding  and  unconscionable  monopoly  in  the 
United  States.  The  way  to  meet  monopoly  is  to  prosecute 
it  and  dissolve  it,  if  necessary. 

Mr.  SABATH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McGUGIN.    No.   In  that  platform  we  find  the  follow- 
ing plank: 

We  advocate  strengthening  and  Impartial  enforoement  of  the 
antitrust  laws,  to  prevent  monopcHy  and  unfair  trade  practices,  and 
revision  thereof  for  the  better  protection  of  labor  and  the  small 
producer  and  distributor. 

Mr.  SABATH.  Mr.  Chairman.  I  make  the  point  of  ordet 
that  the  gentleman  is  not  addressing  himself  to  the  amend- 
ment. 

The  CHAIRMAN.  Ttie  gentleman  trom  Kansas  will  pro- 
ceed in  order. 

Mr.  McGUGIN.  I  am  going  to  proceed  Just  as  the  gentle- 
man before  me  proceeded  upon  his  motion,  which  was  a  pro 
forma  motion.  The  canying  out  of  that  section,  by  enforc- 
ing the  antimonopoly  laws,  would  do  some  good  for  the 
tobacco  producers. 

Let  us  see  about  the  policy  of  restricting  production. 
Again  the  Democratic  Party  had  a  most  splendid  paragraph 
on  that  section,  and  I  can  most  highly  commend  it.    I  quote: 

We  condemn  the  extravagance  of  the  Farm  Board,  Its  disastroiis 
action  which  made  the  Oovemment  a  speciilator  of  farm  products, 
and  the  unsoimd  policy  of  restricting  agricultural  producU  to  th« 
demands  of  domestic  msrketB. 
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This  li  tbe  pUtf  am  of  the  Democntie  Pwty  ijt»n  ago. 
"  We  condemn  the  unsound  policy  of  restricting  agrk  ultural 
products  to  the  demands  of  domestic  markets'* — yet  this 
wn  and  the  Banlihf^Ml  cotton  tdll  and  every  piece  of  recent 
farm  lecislatioti  Is  based  upon  tbe  policy  of  reducing  ]  roduc- 
tlon  of  farm  products  to  American  consumption. 

I  can  go  along  with  my  friend  from  Ttaas  (Mr.  Jomsl 
on  the  proposition  that  agriculture  has  not  bad  a  fair  shake, 
setttng  on  an  open  market  and  buying  on  a  closed  loaxlcet, 
but  the  policy  wbich  you  are  following  now  does  not  txsrrect 
that  wrong  or  start  to  correct  it.  Wherein  do  you  equalise 
the  spread  between  farm  and  industrial  prices  by  nitting 
down  tbe  cotton  production? 

Tb  carry  out  this  policy  and  reduce  cotton  production 
down  to  American  consumption,  you  would  have  to  reduce 
cotton  production  60  percent,  and  then  you  would  nave  to 
apply  a  processing  tax  or  some  other  policy  to  force  up  the 
price.  There  is  no  way  of  forcing  up  the  price  of  i  com- 
modity of  n^iich  we  produce  a  surplus.  It  is  an  uosound 
ptdlcy  to  try  to  reduce  production  of  American  farm  prod- 
ucts to  American  consumption,  and  if  this  Congresi;  today 
were  keeping  faith  with  those  two  planks  of  the  Den  ocratic 
Party,  first  enforcing  the  antimonopoly  laws  and  then  not 
try  to  reduce  farm  production  to  American  consxiinptlon, 
we  might  be  making  headway,  but  instead  of  enforqng  the 
antimonopoly  laws,  what  do  we  find?  The  sett 
the  N.R.A.  and  giving  to  monopoly  ttie  sheltering 
Oovemment  protection  from  prosecuticm. 

Mr.  8ABATH.    Is  not  the  gentleman  familiar 
hearings  of  the  Federal  Trade  Commission:   does 
know  that  they  are  investigating  the  activities? 

Mr.  McCruoiN.  Ton  do  not  need  any  investigation  to 
find  the  tobacco  monopoly.  Every  newsboy  knows  that 
there  is  a  tobacco  monopoly.  All  that  is  needed  is  JTor  the 
DeiMUtment  of  Justice  to  start  prosecution. 

Mr.  SABATH.  They  are  taking  testimony  and  Starting 
prosecutions  against  monopoly. 

The  CHAIRMAN.  The  time  of  the  gentleman  tnx^  Kan- 
sas has  exi^red. 

The  Clerk  read  as  follows: 
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S.  (a)    In  •ddlUon  to  rental  or  benefit  payment  i 
tmder  any  provlatoo  of  ezlsttng  law  tbe  Secretarf  at 
U  authorlaed  to  make  In  connection  with  agreement*  with 
ducers  providing  for  reduction  In  the  acreage  or  reductiou 
production  for  market,  or  both,  of  any  basic  agrlcult«|il 
modlty.  the  Secretary  of  Agrtcvilture  is  hereby  authoriaed 
ractad  to  issue  <ln  each  crop-year  wherein  any  type  of 
harreatad   to  which  the  tax  is  applicable)    to  each 
producer  nontransferable  tax-payment  warrants  (each 
rant  to  be  expreased  in  pounds  ot  tobacco  of  a  partleul 
Upon  sarrender  ot  any  warrant  by  any  contracting 
ttoa  ooUactor,  it  shall  be  accepted  by  the  collector  and 
tary   of   the   Treasury   in   payment   of   the   tax   on   any 
■tich  eontracUBg  producer  of  the  type  of  tobacco  8peclfle< 
warrant  not  exceeding  in  amoimt  the  amount  at  tobacco 
by  such  warrant.     Any  contracting  producer  shall  be 
receive  such  warranu  covcrtng  amounts  at  any  type  of 
produced  by  him  equal  (1)  to  the  nimiber  of  pounds  of 
of   such    type   which    such    contracting   producer   Is 
nnrket  under  any  agreement  between  him  and  the 
Agriculture,  or  (2)  to  the  number  of  pounds  of  tobacco 
type  which  the  Secretary  ot  Agriculture  estimates  may 
duoed  OD  a  percentage  of  a  base  acreage,  which 
base  acreage  shall  be  determine<l  as  provided  In  any 
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(b)  Tbe  Secretary  of  AgriciUture  may  Issue  in  any 
thcr  warrants,  covering  an  amount  of  tobacco  of  any  type 
aaoaaa  at  6  pereeat  of  the  anraunt,  of  tobacco  at  such  type 
by  the  warrants  Issued  to  all  contracting  producers  in  such 
to  persons  engaged  in  ihe  prodw^tion  ot  tobacco  at  such 
such  county  as  to  whom  the  Secretary  determines  that 
table  aOotment  of  tobnooo  acreage  or  production  Is  poasibl(  i 
tebaoeo-raduetlan  eontracts  offered  pursuant  to  the 
Adjustment  Act:  Provided,  That  do  such  parson  shall  be 
to  receive  warrants  unless  he  shall  agree  with  the 
Agrteulture  to  cocqierate  in  the  reduction  programs  of 
coitural  Adlustment  Admlatstratlon  in  soch  manner  as 
retary   shall    preecrlbe.    Warrantn    issued    under   this 
shall  be  accepted  by  tbe  collector  and  the  Secretary  of  the 
tury.  upon  surrender  thereof  by  the  perwm  to  whom  issued, 
mMit   at   ttoa   tax   on  any   sale   by   such   person  of   the 
tobacco  spaelfled   in   the  warrant  not  rmrafirrn  In 
aaouBt  of  tobacco  eovend  by  such  warrant. 

(c)  Upon  application  therefor,  the  siaiisiils  prorttlad  for 
sections  (a)  and  (b)  of  this  section  may  be  iHuad  by  ths 
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tary  at  A^teultore.  or  his  duly  authorlaed  agent,  tn  sacSi  manner, 
at  such  time  or  times,  at  such  place  or  plaoss,  and  in  such  form 
as  the  Secretary  of  Agriculture  may  preecrlbe. 

(d)  Any  tax-payment  warrant  erroneously  Issued  shall  be  void 
upon  demand  In  writing  for  Its  return  made  by  the  Secretary  of 
Agriculture  to  the  person  to  whom  such  warrant  was  Issued. 

(e)  The  right  to  a  tax-payment  warrant  under  this  section  shall 
be  evidenced  in  such  manner  as  the  Secretary  of  Agriculture  may 
by  regulations  prescribe. 

(f )  The  Secretary  of  Agriculture  may  make  regulations  protect- 
ing the  interests  of  share-crt^pers  and  tenants  In  the  issuance  of 
tax-payment  warrants  under  this  act. 

Mr.    BOTT.KAU.    Mr.    Chairman,   I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
Tile  derk  read  as  follows: 

Amendment  offered  by  Mr.  BonxAu:  Page  6,  Une  5.  after  the 
parentheses,  strike  out  the  period,  insert  a  colon  and  the  fol- 
lowing: "Provided.  Tliat  no  such  person  shall  be  entitled  to  re» 
celve  warrants  unless  he  shall  agree  with  the  Secretary  (rf  Agrl- 
culture  to  cooperate  In  the  reduction  program  of  the  Agrlcultviral 
Adjustment  Administration  In  such  manner  as  the  Secretary  shall 
prescribe ":  and  on  page  7,  hne  6.  after  the  word  "  act ".  strike 
out  the  proviso  down  to  and  including  the  word  "  rtrescrlbe  "  la 
line  10. 

Mr.  BOILEAU.  Mr.  Chairman,  I  call  the  attention  of 
m^nbers  of  the  committee  to  the  language  on  page  7  begin- 
ning in  line  6  and  ending  in  line  10.  That  language,  in  my 
opinion,  is  in  that  place  because  of  the  fact  that  it  was  not 
broui^t  to  the  attention  of  the  committee  that  it  is  in  that 
particular  part  of  the  section. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BOILEIAn.  In  Just  a  mcmient  I  want  to  make  this 
brief  statement.  That  language  should  properly  be  on  page 
6  right  after  the  word  "  type  "  in  line  5,  and  my  amendment 
merely  strikes  out  tbe  proviso  beginning  on  page  7,  line  6. 
down  to  line  10.  and  inserts  that  same  language  after  the 
word  •*  type  ",  in  line  5,  on  page  6. 

Now,  that  is  very  important,  because  where  that  provision 
is  now.  it  provides  that  no  person  shall  be  entitled  to  re- 
ceive warrants  unless  he  shall  agree  with  the  Secretary  of 
Agriculture  to  cooperate  in  the  reduction  programs  of  the 
Agricultural  Adjustment  Administration,  in  such  maimer  as 
the  Secretary  may  prescribe.  That  language  in  its  present 
position  applies  only  to  a  very  few  farmers,  because  it  is 
connected  with  subsection  (b) .  Subsection  (b)  of  that  sec- 
tion provides  that  an  extra  5  percent  can  be  allotted  among 
the  farmers,  and  its  provision  refers  only  to  that  extra  5 
percent  that  is  distributed  among  ths  farmers,  only  those 
persons  are  required  to  agree  to  abide  by  the  r^irulations  of 
tbe  Agricultural  Adjustment  Administration. 

I  believe  that  any  person  who  gets  these  tax-payment 
warrants  certainly  should  do  nnt-hing  less  than  show  a  wil- 
lingness to  cooperate  in  this  program.  If  they  want  to  get 
these  tax-payment  warrants,  and  they  are  entitled  to  them, 
certainly  they  should  be  willing  to  agree  that  they  will 
comply  with  the  rules  and  regulations  provided  by  the 
AA.A.  You  may  call  it  regimentation,  but  I  call  it  com- 
mon sense.  If  people  are  to  get  the  benefits  of  the  act. 
they  should  abide  by  the  rules  and  regulations  and  should 
cooperate. 

Mr.  VINSON  of  Kentucky.    Will  the  genUeman  yield? 

Mr.  BOILBAU.    I  yield. 

Ii4r.  VINSON  of  Kentucky.  If  I  xmderstand  the  gentle- 
man, the  language  which  the  gentlemen  seeks  to  transpose, 
according  to  his  statement,  refers,  as  it  stands  in  the  pres- 
ent bill,  to  the  persons  referred  to  in  subparagraph  (b)  ? 

Mr.  BOELEAU.    That  is  my  understanding. 

Mr.  VINSON  of  Kentucky.  If  we  transpose  that  language 
an<[  place  it  in  paragraph  (a) ,  what  it  does  Is  to  make  the 
bill  compulsory. 

Mr.  BOILEAU.  I  would  not  say  it  makes  it  compulsory. 
It  would  provide  that  any  person  who  got  the  tax-p>ayment 
warrant  would  sign  an  agreement  with  the  Secrttary  of 
Agriculture  that  he  will  cooperate  in  the  reduction  pro- 
grams of  the  A.A.A.,  and  I  want  to  say  thsit  nothing  less 
should  be  expected  of  him. 

Mr.  VINSON  of  Kentucky.  The  gentleman  will  admit 
that  it  makes  it  compulsory?  One  of  the  major  differences 
between  the  Bankhead  bill  and  this  bill  is  the  compulsory 
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feature.  If  the  gentleman  transposes  the  language  to  para- 
graph (a),  the  gentleman  makes  it  a  compulsory  proposi- 
tion. As  it  is  written,  the  provision  applies  only  to  those 
who  are  included  in  the  5  percent  outside  the  agreement. 

Mr;  BOILEAU.  I  would  say  it  makes  it  as  compulsory  as 
the  Bankhead  bill.  I  will  agree  with  the  gentleman  to  that 
extent.  If  a  man  gets  these  warrants,  he  then  agrees  to 
comply  with  the  reduction  programs  of  the  AJiJi.  1  believe 
he  should  go  that  far.  If  he  is  to  get  the  benefit  of  these 
tax-payment  warrants,  he  should  be  willing  to  cooperate  to 
the  fullest  extent.  Let  me  say  further  to  the  gentleman  from 
Kentucky  that  this  language  only  puts  into  the  written 
law  what  the  farmers  have  already  agreed  to  in  these  reduc- 
tion programs.  It  only  puts  into  the  law  what  90  percent 
of  the  farmers  have  already  agreed  to. 

Mr,  VINSON  of  Kentucky.  There  is  nothing  tn  the  re- 
duction contracts  that  deals  with  any  tax  payments. 

[Here  the  gavel  fell.] 

Mr.  BOILEAU.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BOILEAU.  Under  the  agreements  that  the  cotton 
producers  have  already  signed,  they  have  agreed  to  control 
the  production  of  cotton.    Is  that  not  a  fact? 

Mr.  FULMER.  Under  regulations  of  the  Secretary  of 
Agriculture. 

Mr.  VINSON  of  Kentucky.  But  there  is  nothing  In  those 
contracts  that  provides  for  the  pajrment  of  any  excess  tax. 

Mr.  BOILEAU.  But  these  contracts  provide  that  they 
must  reduce  their  production  30  percent.  This  bill  provides 
that  those  people  who  do  not  sign  will  have  their  tobacco 
taxed.  If  a  person  signs  an  agreement  to  reduce  his  pro- 
duction, and  if  he  lives  up  to  that  agreement,  there  will  be 
no  tobacco  produced  by  him  that  will  be  subject  to  the  tax. 
Is  that  not  a  fact? 

Mr.  FULMER.     Yes. 

Mr.  BOILEAU.  If  a  farmer  signs  an  agreement  to  reduce 
his  production  30  percent,  and  if  he  lives  up  to  his  agree- 
ment— he  must  sign  that  agreement  before  he  can  get  the 
benefits  of  this  act — and  if  he  lives  up  to  his  agreement, 
there  is  no  tax  imposed  on  any  of  his  tobacco. 

Mr.  FULMER.     No. 

Mr.  BOILEAU.  This  bill  with  my  amendment  would  be 
no  different  than  It  now  stands  with  reference  to  the  com- 
pulsory features.  There  would  be  no  difference  in  the  bill 
in  its  present  form  and  as  I  offered  to  amend  it  so  far  as. 
any  compulsi(»i  is  concerned.  If  a  person  lives  up  to  his 
agreement  he  will  not  have  to  pay  a  tax.  No  person  should 
expect  to  get  the  benefits  of  this  act  unless  he  lives  up  to  the 
agreement.  Everyone  who  gets  these  warrants  should  sign 
an  agreement  that  he  will  comply  with  all  the  rules  and 
regulations  and  cooperate  in  the  Agricultural  Adjustment 
program  set  out  by  the  Department  of  Agriculture.  I  be- 
lieve it  is  essential  and  it  is  fair,  and  I  do  not  believe  there 
should  be  a  man  on  the  Democratic  side  of  the  House  who 
should  object  to  it,  because  if  you  object  to  this  it  means 
yoxi  are  apprehensive  that  some  people  will  deliberately  vio- 
late their  agreements,  that  some  farmers  are  deliberately 
going  to  try  to  cheat  the  Oovemment  and  other  farmers, 
and  you  will  be  tolerating  that  action.  There  should  not  be 
a  dissenting  vote  on  the  Democratic  side  of  the  House.  I  be- 
lieve this  language  would  have  been  put  in  the  place  I  sug- 
gest had  it  been  brought  to  the  attention  of  the  committee, 
as  I  believe  the  committee  would  have  wanted  that  language 
in  the  bill,  and  it  was  put  in  its  present  place  entirely 
through  a  mistake. 

Mr.  FULMER.  Subsection  (b)  provides  that  the  Secre- 
tary can  allot  a  total  of  5  percent  to  new  farmers  and  to 
farmers  who  cannot  qualify  imder  the  voluntary  agreement. 
Then  this  proviso  was  inserted  solely  for  the  purpose  of 
having  these  people  who  receive  a  part  of  that  allotment 
agree  to  qualify  along  with  those  who  came  into  the  vol- 
untary program.  It  does  not  apply  to  the  farmer  who 
has  already  joined  in  the  program,  but  simply  gives  to  the 
8ecretiu7  of  Agriculture  the  right  to  bring  the  other  fellow 


under  the  same  rules  and  regulations  that  apply  to  thooe 
in  the  voluntary  program.  It  was  carried  In  the  R*n^H<»/^ 
bill. 

Mr.  BOILEAU.    Mr.  Chairman.  wlU  the  gwit.i»ma»>  yieidf 

Mr.  FULMER.    I  yield.* 

Mr.  BOILEAU.  If  it  is  desh^  to  have  this  provision 
apply  to  some  farmers,  why  not  have  it  apply  to  all? 

Mr.  FULMER.  We  want  aU  the  tobacco  farmers  brought 
into  this  program,  for  5  percent  could  destroy  the  tobacco- 
growing  industry. 

Mr.  BOILEAU.  TbUs  amendment  will  not  In  any  way 
harm  the  bill;  it  will  not  prejudice  the  farmer  who  signs 
an  agreement  and  who  lives  up  to  it. 

Mr.  FULMER.    How  about  the  fellow  who  is  already  in? 

Mr.  BOILEAU.  Neither  the  fellow  who  is  already  in  nor 
the  fellow  who  may  come  in  in  the  future. 

Mr.  FLANNAQAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FULMER.    I  yi^d. 

Mr.  FLANNAQAN.  This  amendment  would  not  in  any 
way  affect  the  people  who  sign  an  agreement  and  who  live 
up  to  it    Is  not  this  a  fact? 

Mr.  FULMER.  Mr.  Chairman,  the  amendment  offered 
by  the  gentleman  from  Wisconsin  would  tend  to  disturb 
the  orderly  arrangement  whereby  the  Department  of  Agri- 
culture will  be  able  to  force  the  man  who  comes  in  after 
the  passage  of  this  bill  to  comply  like  the  farmer  who  vol- 
unteered before  the  passage  of  this  bill. 

I  hope  the  amendment  will  be  voted  down. 

Mr.  BOILEAU.  Mr.  Chairman,  if  the  gentleman  will 
yield  further,  is  it  not  a  fact  that  a  similar  provision  was 
put  in  the  Bankhead  bill  and  was  included  in  tbe  sugar 
bill — and  by  similar  I  mean  of  the  same  purport? 

Mr.  TREADWAY.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman.  I  rise  in  the  interest  of  the  tobacco  growers 
of  the  Connecticut  Valley.  I  hold  in  my  hand  a  brief  filed 
with  the  Subcommittee  of  the  Committee  on  Agriculture  on 
April  21  of  this  year  by  the  New  England  Tobacco  Growers' 
Association,  Inc.  The  first  paragraph,  if  I  may  be  po'- 
mitted  to  read  it.  is  as  follows: 

The  directors  of  the  New  England  Tobacco  Orowers'  Asaoclatlon. 
Inc..  at  a  meeting  called  fcr  the  purpose  of  '*»«^i— «ng  tbe  Kerr 
bill  voted  17  to  11  to  oppose  the  passage  of  the  bill,  and  filed 
a  copy  of  their  vote  with  the  Members  of  tbe  Bouae  and  Senate 
from  the  Connecticut  Valley. 

Iliat  vote  still  stands  as  the  only  official  reo(Htl  of  the 
New  England  Tobacco  Growers'  Association.  Inc..  regard- 
ing the  Kerr  bill.  Aside  from  one  or  two  telegrams  that  is 
the  last  message  that  I  have  had  from  the  group  of  tobacco 
growers  in  what  is  known  as  the  "Connecticut  Valley", 
which,  as  the  gentleman  knows,  extends  Into  the  district  I 
represent  in  Massachusetts. 

This  brief  calls  attention  to  what  to  them  avpeared  to  be 
defects  in  the  language  of  the  bill  and  indicates  that  if 
those  changes  were  made  that  very  likely  they  would  be 
favorable  toward  the  bill.  I  have  heard  nothing  further 
from  this  organization  since  April  21;  and  I  would  be  glad 
to  have  further  information  as  to  whether  or  not  the  changes 
in  the  Kerr  bill  desired  by  the  Connecticut  Valley  tobacco 
growers  have  been  made,  whether  the  objections  raised  by 
my  constituents  at  that  time  have  been  considered? 

Mr.  FLANNAGAN.  I  may  say  to  the  gentleman  from 
Massachusetts  that  since  then  the  growers  from  the  Con- 
necticut Valley  have  agreed  upon  an  amendment  which  was 
accepted  by  the  subcommittee  and  which  is  incorporated  in 
the  bill. 

Mr.  TREADWAY.  Then,  may  I  further  call  attention  to 
these  statements: 

IMs  was  at  another  meeting  of  this  same  organization — 

Those  present  agreed  that  If  the  Kerr  bill  becomes  law  It  should 
provide  that  exemptions  from  the  tax  on  outdoor  tobacco  be 
made  only  under  the  outdoor  acreage  reduction  contract. 

Is  there  any  provision  of  this  nature  in  the  bill? 
Mr.  FLANNAGAN.    I  do  not  think  those  growers  ever 
came  in  under  the  voluntary  plan. 
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TRBADWAT.    Tbe  gentlftnan  thinks  they  woofd  be 
exempted  uiywaj? 
ISr.  FLANNAOAN.    Yes. 
Ifr.  THEADWAT.    They  also  said: 

TboM  present  agreed  thAt  xm>  ezem^fbons  from  tbe  tax  i^Kmld 
hu  maOm  becatise  of  the  small  acreage  grown. 

I  assume  that  would  mean  a  farmer  who  uses  certain 
areas  of  his  farm  laod  for  tobacco  growing  perhaps  as  a 
little  side  Issue,  where  tot)acco  growing  does  not  tal^  up 
all  the  oQjCupational  use  of  his  farm. 

ICr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  g^tle- 
man  yield? 

Mi.  TREADWAT.  Certainly;  I  am  looking  for  infc^a- 
tkm;  and  I  think  there  are  several  other  Members  from 
adjoining  sections  who  are  very  much  interested  in  ihese 
derails. 

Bffr.  VINSON  of  Kentucky.  Referring  to  the  small-aci'eage 
fanner,  section  4.  on  page  5  of  the  bill,  specifically  exe  mpts 
a  farmer  where  the  amount  of  tobacco  grown  is  less  than. 
2.000  pounds  per  crop-year. 

Ifr.  THEADWAT.    How  many  acres  would  that  mein? 

Mr.  VINSON  of  Kentucky,  I  do  not  know  about  {Con- 
necticut, but  in  the  burley  sections  it  would  be  someiiing 
like  3  acres. 

Mr.  PLANNAQAN.  It  would  not  be  more  than  2  iicres, 
probably. 

Mr.  VINSON  of  Kentucky.  I  think  it  would  probably  be 
something  Uke  3  acres. 

Mr.  KERR.  Mr.  Chairman,  if  my  colleague  will  permit 
an  interruption,  referring  to  page  4,  subsection  (b)  ex^pts 
what  is  kziown  as  "  cigar  leaf  tobacco.^ 

Mr.  TRBADWAT.  That  brings  up  the  question  of  defini- 
tion, of  course.    Is  that  clearly  understood? 

[Here' the  gavel  fell.] 

Mr.  TREADWAT.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

Tlte  CHAIRMAN.  Is  there  objection  to  the  requc^  of 
the  gentleman  from  Massachusetts? 

Tliere  was  no  obJectiotL 

Mi.  KERR  I  understand  that  practically  all  to^cco 
grown  in  Connecticut  Is  known  as  **  wn4>per  tobacco  "  for 
dfrnrsY 

If  the  gentleman  wtU  torn  to  subsection  (b)  it  is  pro  eided 
that  the  tax  provided  for  by  subsection  (a)  shaD  be  api  dica- 
bJe  to  all  tobacco  harvested  in  the  crop  year  192  4-35. 
exospi  Maryland  tobacco.  Virginia  sun-cured  tobacc<  and 
cigar-leaf  tobacca 

Mr.  TREADWAT.  That  necessitates  a  definition  on  i  ome- 
body's  part  as  to  exactly  what  cigar-leaf  tobacco  may  le. 

Mr.  KERR.  I  may  say  further  for  the  information  ( f  the 
lenUeman  that  the  gentleman  from  Connecticut  [Mr. 
KoppLXMAMxl  was  very  much  interested  in  the  constn  ction 
of  this  bill  and  proposed  the  amendment  which  is  emfc  sdied 
in  section  16  of  the  bill.  That  section  covers  the  ims  orta- 
tloQ  of  cigar  tobacco  which  comes  in  direct  conflict  wit  i  the 
cigar  tobacco  grown  tn  Connecticut.  Section  16  pnvides 
thai  after  a  quota  or  allotment  is  made  by  the  Ooverr  ment 
for  the  importation  of  this  type  of  tobacco,  the  Qoven^oit 
shall  fix  a  tax  so  as  to  not  discriminate. 

Mr.  TREADWAT.  May  I  call  attention  to  another  [mat- 
ter? 


pweaut  agreed  that  the  btU  should  not  be  i^ipUed 
cigar  tobacco  unleas  tt  la  applied  to  all  other 


lo  one 


type  of  cigar  tobacco  unless  tt  la  applied  to  all  other  oomtetlng 
typea. 

Is  that  point  covered? 

Mr.  FULMER.    I  may  say  that  under  the  adminlstzktion 

-al  this  bill  any  type  of  tobacco  that  docs  not  require  cc  ntrol 

of  production  will  be  exempted.    If  the  time  should  come 

when  even  those  under  this  bill  should  not  be  contrplled, 

that  tjrpe  of  tobacco  will  be  protected. 

TREADWAT.    May  I  call  attention  to  a  telegra^i  re- 
ceived a  day  or  two  later  reading  as  follows: 

not 
law 


ITnless  Kerr  blU  Is  peeaed  and  proclaimed  effective  before 
1SS4.  It  will  not  be  effeeUve  in  1S94. 

In  other  words,  the  tobacco  raised  in  that  area  woul^ 
be  covered  by  the  bill  unless  the  bill  were  enacted  int4  > 


before  May  1.  Tliat  is  nearlya  month  and  a  half  ago.  and 
I  assume  this  may  apply  to  tobacco  raised  in  other  regions, 
but  would  not  apply  to  tobacco  up  there  in  the  Connecticut 
Valley.  Frankly,  I  am  very  much  confused  about  this  Mil, 
and  I  am  somewhat  confused  as  to  the  attitude  of  the 
growers  in  my  section,  and  would  be  very  glad  to  have  any 
enlightesiment  tliat  the  committee  may  be  able  to  give  me. 

Mr.  POLMER.  What  time  is  the  tobacco  harvested  in  the 
gentleman's  section? 

Mr.  TREADWAT.  I  should  say  they  gather  the  crop  pos- 
sibly the  latter  part  of  September. 

Mr.  FULMER.    They  will  be  covered  under  this  biU. 

Mr.  TREADWAT.  Some  do  not  seem  to  think  so.  Of 
coarse,  their  information  may  not  be  correct. 

Mr.  FLANNAGAN.  Did  the  gentleman  say  the  tobacco 
was  planted  around  the  1st  of  May? 

Mr.  TREADWAT.  That  is  the  planting  time  in  our  ter- 
ritory. Probably  all  of  the  tobacco  is  fairly  well  up  now  or 
I  assume  it  is. 

Mr.  FLANNAGAN.  May  I  say  that  we  had  several  peo- 
ple before  the  committee  from  Connecticut,  and  pn)btU3ly 
some  from  Massachusetts.  Mr.  Cochran,  of  Conne<^:ticut, 
appeared  with  them.  I  believe  the  committee  adoptc^d  all 
of  the  recommendations  made  by  the  Connecticut  commit- 
tee. The  Connecticut  growers  did  not  want  the  small  to- 
bacco grower  exempted  from  the  operation  of  the  bill. 

[Here  the  gavel  fell.} 

Mr.  FULMER.  Mr.  Chairman,  I  move  that  all  debete  on 
this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

COLLBCnON   OF  TAXES 

Sec.  6.  (a)  The  taxes  provided  for  In  this  act  shall  be  paid  by 
the  seller  aud  collected  by  the  Bureau  of  Internal  Revenue  under 
the  direction  of  the  Secretary  of  the  Treasury.  Sxich  taxe»  shall 
be  paid  Into  the  Treasury  of  the  United  States. 

(b)  AH  provisions  of  law,  including  penalties  (except  sec.  1131 
of  the  Revenue  Act  of  1920),  applicable  with  respect  to  the 
taxes  Imposed  by  section  600  of  the  Rereniie  Act  of  1928,  and  the 
provisions  of  section  636  of  the  Revenue  Act  of  1932,  shall,  insofar 
as  applicable  and  not  Inconsistent  with  the  provisions  of  tlda  acta 
be  applicable  In  regard  to  all  taxes  Imposed  by  this  act. 

Mr.  DEEN.  Mr.  Chairman.  I  move  to  strike  out  tte  last 
word. 

Mr.  Chairman,  may  I  call  the  attention  of  the  chair- 
man of  the  committee  to  the  language  in  the  bill  or,  page 
4,  beginning  with  line  6,  as  follows? — 

The  taxes  provided  for  by  subaectlon  (a)  of  this  sectioii  shall 
be  i^pUcable  to  all  tobacco  harvested  In  the  crop  year  1334-35, 
except  Maryland  tobacco.  Virginia  sim-cured  tobacco,  and  cigar- 
leaf  tobacco. 

Does  not  the  committee  think  it  is  perhaps  not  v.ise  to 
permit  the  exemption  for  these  States  on  this  particular 
type  of  tobacco?  Does  not  the  committee  think  it  is  a  bad 
precedent  for  the  reason  it  will  be  impossible  to  explain 
this  exemption  to  the  other  States  that  grow  tobacco^  For 
Instance,  in  my  own  district  there  are  perhai)s  ei;:ht  to 
twelve  or  fifteen  thousand  growers  who  will  not  unde -stand 
why  this  tax  was  not  made  applicalile  to  the  State  of  Mary- 
land, or  to  Virginia,  or  to  the  tol>acco  grower  in  Virginia 
of  this  particular  ts^pe  of  tobacca 

Mr.  FULMER.  The  tobacco  grown  in  Maryland  is  a  dif- 
ferent type  of  tobacco  than  that  grown  in  the  gentleman's 
State  or  in  my  State.  They  do  not  grow  nearly  a  suincient 
amount  of  that  type  of  tobacco  to  take  care  of  the  demand. 
That  also  applies  to  the  sun-cured  tobacco  raised  in  Vir- 
ginia. For  a  number  of  years  they  have  been  producing 
a  less  quantity  of  that  tsrpe  of  tobacco  than  the  demand 
required.  Naturally  they  are  not  under  the  voluntar::  plan 
and  they  will  not  come  under  this  one. 

Tlie  pro  forma  amendment  was  withdrawn. 

The  Clerk  concluded  the  reading  of  the  bilL 

Hie  CHAIRMAN.    Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  lutving 
resumed  the  chair,  Mr.  Umstkad,  Chairman  of  the  Committee 
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of  the  Whole  House  on  the  state  of  the  Union,  reputed  that 
Uiat  Cconmittee,  having  had  under  consideration  the  biU 
(H.R.  9690)  to  place  the  tol>acco-growing  industry  on  a  sound 
financial  and  economic  basis,  to  prevent  unfair  competition 
and  practices  in  the  production  and  marketing  of  tobacco 
entering  into  the  channels  of  interstate  and  foreign  com- 
merce, and  for  other  purposes,  pursuant  to  House  Resolu- 
tion 420,  he  reported  the  same  back  to  the  House  with  an 
amendment  adopted  by  the  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered. 

The  question  is  on  the  adoption  of  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEABffiR.    The  question  is  on  the  passage  of  the  bilL 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  HoPK)  there  were — ayes  66,  noes  44. 

Mr.  HOPE.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present,  and  make  the  point  of 
order  a  quorum  is  not  present. 

The  SPEAEXR.    Evidently,  a  quorum  is  not  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were — ^yeas  206,  nays 
143.  answered  "  present "  1.  not  voting  80,  as  follows; 


[RoU 

No.  177] 

YEAS— 206 

Adair 

Darden 

Johnson.  W.Va. 

Richards 

Dear 

Jones 

Robertson 

Arcns 

Deen 

KeUer 

Robinson 

Arnold 

Delaney 

Kennedy,  Md. 

Rogers.  Okla. 

Ayers.  Mont. 

Dickininn 

Kerr 

Romjue 

Bacbarach 

Disney 

Kleberg 

Rudd 

Bailey 

Dobbins 

Kloeb 

Ruffln 

Bankhead 

DockweUer 

Knlffln 

Sabath 

Beam 

Doughton 

Lambeth 

Sanders,  lA. 

Belter 

Doxey 

Larrabee 

Sanders,  Tex. 

Bland 

Lea.  Calif. 

Randlin 

Blanton 

Driver 

Lcslnski 

Scnigham 

Bloom 

Diiffey 

Lewis.  Colo. 

Sears 

Boebne 

Duncan,  Mo. 

Lewl.s.  Md. 

Bolleau 

Durgan.  Ind. 

Lindsay 

Shannon 

Boland 

Eagle 

Lozler 

Sinclair 

Boylan 

Rdmiston 

Mccimtic 

Smlth.Va. 

Brown.  Ga. 

Kllzey.Mlss. 

McDuffle 

Snyder 

Brown.  Ky. 

Faddis 

McFarlane 

Spence 

Brown.  Mich. 

Farley 

McGrath 

Strong,  Tes. 

Brunner 

Femandes 

McKeown 

Stubbs 

Buchanan 

Fltzpatnck 

McBeynoIds 

Sullivan 

Bui  winkle 

Flannagan 

McSwain 

Swank 

Burch 

netcher 

Maloney.  Conn. 

Sweeney 

Byms 

Ford 

Maloney.  La. 

Tarrer 

Caldwell 

Foulkes 

Martin.  Colo. 

Taylor,  Oida. 

Cannon,  Mo. 

Frey 

Martin.  Ores. 

Terry.  Ark. 

Cannon,  Wis. 

Fuller 

Uay 

Thom 

Carden.  Ky. 

Folmor 

Mead 

Thomaaon 

Carmlchael 

Oaaque 

Mmer 

Thompson.  Tbk. 

Cart  Wright 

Oavagan 

MUUgan 

Truax 

Cary 

OUchrlst 

Castellow 

Olover 

Montague 

Umstead 

Chapman 

Greenwood 

Murdock 

Underwood 

Chaves 

(Gregory 

O'OonneU 

Utterback 

Claiborne 

Haines 

O'Connor 

Vinson.  Ga. 

Clark.  N.C 

Hamilton 

O'Malley 

Vinson.  Ky. 

Colden 

Hancock.  N.O. 

Oliver,  Ala. 

Wallgren 

Cole 

Htolan 

Oliver.  N.T. 

Warren 

Colmer 

Hart 

Owen 

Weaver 

Condon 

Hastings 

Palmlsano 

Werner 

Connery 

Healey 

Parker 

West.  Ohio 

Cooper,  Tenn. 

Henney 

Patman 

West.  Tex. 

Cox 

HUdebrandt 

Pierce 

WhltUngton 

Cravens 

HUl.  Ala. 

PoUc 

WUlford 

Crosby 

mil,  Knute 

Prall 

WUllams 

Cross,  Tex. 

HUl,  Samuel  B. 

Bamsay 

Wilson 

Crosscr,  Ohio 

Imhoff 

Ramspeck 

Wlthrow 

Crowe 

Jacobeen 

Randolph 

Wood,  Ga. 

Crump 

Johnson,  Minn. 

Etaybum 

Zloncheok 

Cullen 

Johnson.  Okla. 

Beece 

Cummlngs 

.Tohnaon,  Tex. 

ReUly 

NATS— 14S 

Allen 

Busby 

Connolly 

Dxmn 

Andrew,  Mass. 

Cady 

Cooper,  Ohio 

Baton 

Ayres,  Kans. 

Carpenter,  Kans. 

Coming 

Kdmnnds 

BakcweU 

Carpenter,  Nebr. 

Crowther 

Klcher 

Beck 

Carter,  Calif. 

Culkin 

Eltse,Caltf. 

Beedy 

Carter,  Wyo. 

Darrow 

Xnglebrlght 

Blermann 

Cavlochla 

De  Priest 

Bvans 

Blanchard 

Chrlstianson 

DlngeU 

Fleslnger 

Britten 

Clarke,  N.T. 

Dlrksen 

Focht 

Buck 

Cochran,  Mo. 

Dltter 

Fobs 

Burke.  Nebr. 

Cochran.  Pa. 

Dondero 

GUford 

Bumham 

CoUUis.CaUf. 

DoweU 

OUlesple 

omette 

NesbM 

Bwiek 

Goodwin 

O-Briea 

Taber 

Granfleld 

Lanaetta 

Parsons 

Taylor,  8.0. 

Gray 

Lehlbaeh 

Peavey 

Taylor.  Tenn. 

Greenwmy 

Lehr 

Perkins 

TerreU.Tex. 

Ouyer 

Lemke 

PettenglU 

Hancock.  N.T.       Ludlow 

Peyser 

HarUey 

Lundeen 

Powers 

Tlnkham 

Hess 

McCarthy 

Tobey 

Hoeppel 

McFaddea 

Ransley 

Traeger 

HoUlster 

McOugUi 

Reed.  N.T. 

Tread  way 

Holmes 

MnTf^mn 

Turpln 

Hope 

McLeod 

Rogers.Mass.    . 

Wadsworth 

Jenckcs.  Ind. 

McMUlaa 

Sadowskl 

Wearln 

Jenkins,  Ohio        Mapes 

Sehaefer 

Welch 

Kahn 

MorshaU 

Schuets 

Whitley 

Kelly,  m. 

Martin.  Mass. 

Behulte 

Wlgi^esworth 

Kelly,  Pa. 

Meeks 

Secrest 

Woloott 

Kennedy,  N.T.       Merrltt 

Seger 

Wolfenden 

Kenney 

MUlard 

SneU 

Wolrerton 

Klnzer 

Mltcbdl 

Bomers.  N.T. 

Wood.  Mo. 

Knutson 

Morehead 

Stokes 

WoodruS 

Koclalkowskl 

MoU 

Strong.  Pa. 

Toung 

Kurts 

Musaelwhlte 

Studley 

ANSWERED 

"  PRESENT  "—1 

Ellenbogen 

NOT  vorma— «) 

Abemethy 

Dlcksteln 

Jeffers 

Reld,  m. 

Allgood 

Dies 

Kee 

Rich 

Andrews,  N.Y 

Douglass 

Kopplemana 

Etogers,NA 

Auf  der  Hi;lde        Doutrlch 

Kramer 

Bacon 

Fish 

Kvale 

Simpson 

Berlin 

Fltcglbbons 

Slrovlch 

Black 

Freer 

Lee.  Mo. 

Bolton 

GambrlU 

Uoyd 

Smith,  Wash. 

Brennaa 

Goldsborough 

Luce 

Smith.  W.Va. 

Brooks 

Goes 

McCormack 

Stalker 

Browning 

Green 

Mansneld 

SteagaU 

Buckbee 

Orlffln 

Marland 

Sumners,  Tex. 

Burke,  Calif. 

Orlswold 

Montet 

SutphlB 

Carley.  N.T. 

Barter 

Moran 

Thurston 

Celler 

Hlgglns 

Moynlhan.IIL 

Waldron 

Chase 

Holdale 

Muldowney 

Walter 

Church 

Hovrard 

Norton 

Weldemaa 

Coffin 

Huddleston 

Parks 

White 

Collins.  Miss. 

Htighes 

Peterson 

WUcox 

DeRouen 

James 

Plumley 

Woodrtun 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  SteagaU  (for)  with  Mr.  Andrews  of  New  Tork  (against). 

Mr.  Woodrom  (for)  with  Mr.  Bolton  (against). 

Mr.  Peterson   (for)   with  Mr.  Bacon   (against). 

Mr.  Lee  of  Missouri  (for)   with  Mr.  Muldowney  (against). 

Mr.  DeRouen  (for)  with  Mr.  Doutrlch  (against). 

Mr.  Brooki  (for)  with  Mr.  Fish  (against) . 

Mr.  Carley  of  New  York  (for)   with  Mr.  Chase  (against). 

Mr.  Jeffers  (for)  with  Mr.  Rich  (against). 

Mr.  Griffin  (for)  with  Mr.  Goas  (against). 

Mr.  OambrlU  (for)   with  Mr.  Hlgglns  (against). 

Mr.  McCorooack  (for)  with  Mr.  Plimiley  (against). 

Mr.  Slrovlch  (for)  with  Mr.  Liice  (against) . 

Mr.  Douglass  (for)  with  Mr.  Moynlhan  of  minols  (against) . 

Mr.  Kopplemann  (for)  with  Mr.  Simpson  (against). 

Oeneral  pairs: 

Mr.  Allgood  with  Mr.  Jamas. 

Mr.  CeUer  with  Mr.  Frear. 

M^.  Browning  with  Mr.  Waldron. 

Mr.  Lanham  with  Mr.  Thurston. 

Mr.  Rogers  of  New  Hampshire  with  Ur.  Stalker. 

Mr.  Smith  of  West  Virginia  with  Mr.  Bald  at  lUlnolB. 

Mr.  Mansfield  with  Mr.  Buckbee. 

Mr.  Goldsboroui^  with  Mr.  Kvale. 

Mr.  Hughes  with  Mr.  Shoemaker. 

Mr.  Montet  with  Mr.  OoUlny  of  MlsslsslppL 

Mr.  Parks  with  Mr.  White. 

Mr.  Su^hln  with  Mr.  DIea. 

Mr.  Black  with  Mr.  Uoyd. 

Mr.  Walter  with  Mr.  Slsson. 

Mrs.  Norton  with  Mr.  Grlswold. 

Mr.  Barter  with  Mr.  Church. 

Mr.  Holdale  with  Mr.  Kee. 

Mr.  WllUord  with  Mr.  Marland. 

Mr.  Bunmiirs  of  Texas  with  Mr.  Bertla. 

Mr.  Dickinson  with  Mr.  Brennan. 

Mr.  Burke  of  California  with  Mr.  Fltsglbbons. 

Mr.  Huddleston  with  Mr.  Moran. 

Mr.  Smith  of  Washington  with  Mr.  Weldeman. 

Mr.  Auf  d(!r  Helde  with  Mr.  Abemethy. 

Mrs.  McCarthy  changed  her  vote  from  "  aye  "  to  "  no.** 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 


i*^i 


FDXTHXR  MK8SA0I  FSOM  THX  SBMAIE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
ywmiuwy  clerk,  announced  thaX  the  Senate  insists  upon  its 
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tfi 


•1 


II! 


4 


hi    i 


{•     ' 


5: 


amendznentt  to  the  bill  (HJl.  8781)  entitled  "An  acl  to  in- 
creaae  emfdoyment  by  authorizing  an  appropriation  to  pro- 
vide for  emergency  construction  of  public  highwap  and 
related  projects,  and  to  amend  the  Federal  Aid  RomI  Act. 
approved  July  11.  1916.  as  amended  and  supplement*  d.  and 
for  other  purposes",  disagreed  to  by  the  House;  agrees  to 
the  conference  asked  by  the  House  on  the  disagreeink  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  MclLnxAS, 
Mr.  Hatobv,  Mr.  McOxll.  Mr.  Scball,  and  Mr.  Fba^xxk  to 
be  the  conferees  on  the  part  of  the  Senate. 


coimoi.  or  chzicch  suqs 


(onsent 


res  slution 

Secre  .ary  of 

chinch 


object, 
like  a 


gee  bleman 


a  so 


re£  olution 


Mr.  BUCHANAN.    M^.  Speaker,  I  ask  unanimous 
for   the   Immediate   consideration   of   the  joint 
(H.JJles.  352)  to  provide  fimds  to  enable  the 
Agriculture  to  cooperate  with  States  in  the  control  of 
bugs. 

The  Clerk  read  the  title  of  the  resolution. 

Mr.  TABER.  Mr.  ^leaker.  reserving  the  right  to 
there  are  a  few  Members  on  this  side  who  would 
minute  or  two  to  talk  on  this  bilL 

Mr.  BUCHANAN.    How  much  time  would  the 
want? 

Mr.  TABER.    About  10  minutes  altogether. 

Mr.  BUCHANAN.    Then.  Mr.  Speaker.  I  shall 
unanimous  consent  that  all  debate  on  this  joint 
be  closed  in  20  minutes. 

Mr.  BYRNS.    Ui.  Speaker,  may  I  ask  my  frlen^l 
Texas  if  this  matter  cannot  go  over  until  in  the 
We  have  been  here  a  long  time,  and  I  think  the 
understood  we  were  to  get  away  shortly.    If  this 
taken  up  and  one  or  two  other  matters  considered, 
be  here  until  6  o'clock. 

Mr.  BUCHANAN.    In  reply  to  my  colleague  and 
leader.  I  may  state  that  imless  this  apj)ropriation  i 
and  the  money  made  available  within  the  next  5  or 
we  might  just  as  well  not  make  the  appropriaticm. 
com  crop  of  the  principal  corn-producing  States 
Union  will  be  destroyed  by  the  chinch  bug.    Thii 
emergency  measure. 

Mr.  BTRNS.    I  may  say  to  the  Members  of  the 
I  hope  they  will  all  stay  here,  because  otherwise 
have  another  roll  calL 

The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  Texas  for  the  present  consideration 
bill? 
""--  There  was  no  objection, 

The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  Texas  that  all  debate  on  the  joint 
doee  in  20  minutes? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 
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Resolved,  etc..  That  to  enable  tbe  Secretary  of 
apply  mcb  methods  of  control  of  chincb  bugs  as  In  hU 
may  be  eeaentiaJ  to  aceompUah  such  purpoeea.  In 
•uch  authorities  at  the  States  conoemecl,  organisations. 
Tlduals.' there  Is  hereby  appropriated  and  nuMle  Immediately 
able  $1,000,000:   Provided,  That  this  appropdatlon  shaU 
for  expenditures  of  general  administration  and  supenriaU^n 
chase,   and   transportatloa  of   materials   used  for   the 
chinch  bugs,  and  such  other  expenses  as  In  the  dlscretioi  i 
Secretary  of  Agrlcxilture  may  be  deemed  necessary.  Including 
employnckent  of  persons  and  means  in  the  District  of 
and  elsewhere  and  rent  outside  tbe  District  of  Columbia 
further.  That  the  cooperating  State  shall  be  reqx>nslble 
local  distribution  and  utilization  of  such  materials  on 
owned  lands,  including  full  labor  costs:   Provided  furth 
In  the  discretion  of  the  Secretary  of  Agriculture,  no  part 
appropriation  shall   be  expended  for  chinch-bug   control 
State  until   such  State  has  provided  the  necessary 
for  the  cooperation  herein  indicated:  ^roo<ded  further, 
cureoMnts  under  this  appropriation  may  be  made  by 
purchase  notwithstanding  the  prorlslons  of  section  8709. 
States:  And  provided  further.  That  no  part  ot  this  a| 
shaU  be  used  to  pay  the  cost  or  value  of  farm  *"*T^»h 
«rop«.  or  other  property  injured  or  destroyed. 

With  the  following  committee  amendment: 

Page  1.  line  7.  strike  out  the  words  "and  made 
available "  and  insert  "  out  at  any  money  In  the 
otberwlae  apppoprtated.  to  remain  avallalito  untU 
19M.  tlM  sum  at." 

Tte  oommittee  amendment  was  agreed  ta 
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Mr.  BUCHANAN.  Mr.  Speaker,  this  appropriates  $1,000,^ 
000  on  the  recommendation  of  the  President  of  th>3  United 
States,  approved  by  the  Budget,  to  save  the  com  crop  of 
seven  States  from  the  ravages  of  the  chinch  biig.  The 
money  is  only  for  the  Federal  Government  to  buy  tlie  mate- 
rial and  pay  for  the  transportation  of  it  to  the  farmers  who 
wiU  do  the  work  themselves  of  fighting  the  chinch  l:)Ug. 

We  made  an  approinlation  for  the  Northwest  to  ^ht  the 
grasshopper,  and  if  we  give  an  appropriation  to  ono  section 
of  the  country  to  fight  an  insect  we  ought  to  give  it  to 
another  section  of  the  cotmtry  to  fight  the  insects. 

There  are  11  States  invaded*  by  the  bugs,  the  worst  inva- 
sion we  have  ever  had  in  the  history  of  the  country.  In  1884 
the  chinch  bugs  destroyed  the  entire  com  crop  In  several 
States.  They  are  now  in  the  wheatflelds,  they  are  now  in 
the  oatfields  and  grassland,  and  the  weather  has  dried  up 
the  grass,  wheat,  and  oats  so  the  bugs  are  unable  to  feed, 
and  then  they  will  go  into  the  cornfields  and  take  that 
crop.  This  amount  ought  to  be  appropriated  and  appropri- 
ated promptly. 

Mr.  TRUAX.    Will  the  gentleman  j^eld? 

Mr.  BUCHANAN.     Yes. 

Mr.  TRUAX.    Are  these  11  States  in  the  drought  iu-ea? 

Mr.  BUCHANAN.    In  the  entire  Central  West. 

Mr.  TRUAX.  In  our  State  we  have  no  cornfields  for 
than  to  go  to. 

Mr.  TABER.  Mr.  Speaker,  I  3rield  2  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  Downx]. 

Mr.  DOWELL.  Mr.  Speaker.  I  want  to  concur  in  what 
was  said  by  the  chairman  of  the  committee.  It  seems  to  me 
that  it  is  very  essential  that  we  stop  the  invasion  of  this 
chinch  bug  now.  I  think  the  amount  provided  in  tlas  reso- 
lution should  be  given  to  the  Secretary  of  Agriculture  so 
that  we  may  use  it  to  stop  the  invasion  of  these  insects.  As 
was  stated  by  the  chairman,  they  take  everything  gr(«n  that 
comes  in  their  path.  They  are  just  now  entering  the  corn- 
fields, and  unless  something  is  done  to  stop  them  we  will  not 
have  a  thing  left,  even  what  is  left  by  the  <lrought. 
[Applause.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  Kansas  [Mr.  LambertsonI. 

Mr.  LAMBERTSON.  Mr.  Speaker,  I  hope  this  appropria- 
tion will  pass.  We  need  it  because  the  com  crop  is  all  that 
is  left.  They  come  from  the  wheatfields  into  the  corn- 
fields. Another  thing,  the  winter  was  mild  and  did  not  kill 
the  chinch  bugs.  This  appropriation  is  mighty  important  to 
the  farmers  in  this  area. 

Mr.  TABER.  Mr.  Speaker,  I  jrield  2  minutes  to  the  gentle- 
man from  Iowa  [Mr.  GilchkistI. 

Mr.  GILCHRIST.  Mr.  Speaker,  it  is  said  that  the  Lord 
helps  those  who  help  themselves.  The  Congress  ought  to  do 
the  same  thing  so  far  as  Congress  has  the  ability  which  the 
Lord  is  said  to  have.  The  bill  provides  help  for  those  who 
are  willing  to  help  themselves,  for  the  States  thut  have 
provided  some  way  of  handling  an  infestation  of  insecits  such 
as  the  chinch  bug,  which  we  now  have  in  the  West.  This 
infestation  follows  exceedingly  dry  weather.  The  present 
chinch-bug  infestation  extends  from  Oklahoma  and  then 
follows  to  the  northeast,  up  through  Kansas,  Missouri,  some 
parts  of  Iowa.  Illinois,  and  Indiana.  The  farmers  will  do 
the  work  necessary  to  be  done  under  the  bill,  the  States  will 
supervise  it.  and  the  expense  is  comparatively  small  so  far 
as  the  Federal  Government  is  concerned.  I  hope  the  legisla- 
tion will  be  speedily  enacted. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  1  minute  to  the 
lady  from  Kansas  [Mrs.  McCasthtI. 

Mrs.  McCarthy.  Mr.  Speaker.  I  shall  not  need  more 
than  a  moment  to  impress  upon  you  the  fact  that  tliis  leg- 
islation must  be  passed  immediately,  or  it  will  be  of  no  avalL 
These  chinch  bugs  are  multiplied  fay  millions.  As  one  rep- 
resentative of  the  Etepartment  of  Agriculture  stated  today 
before  the  Committee  on  Appropriations,  In  one  of  those 
fields  which  they  treated  with  creosote  they  killed  60,000,000 
chinch  bugs.  They  had  coimted  a  small  portion  and 
weighed  them  and  then  multiplied  Che  total  weight,  so  that 
you  can  see  it  is  a  very  great  menace.    The  remedy  prc^osetf 
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wtil  be  unavailing  after  the  chinch  bugs  get  past  the  crawl- 
ing stage.  When  their  wings  are  developed  there  is  no  way 
to  stop  them.  This  is  the  worst  chinch-bug  infestation  that 
has  occurred  in  our  area  in  50  years. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  now  yield  to  the  gen- 
tleman from  Ohio  [Mr.  Truax]. 

Mr.  TRUAX.  Mr.  Speaker,  I  rise  only  to  offer  an  amend- 
ment to  this  bill — ^that  one-half  of  the  money  be  spent  to 
exterminate  the  bugs  down  in  the  Department  of  Agricul- 
ture.    [Laughter.] 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ment. 

The  committee  amendment  was  agreed  to;  and  the  joint 
resolution  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

LEAVB   OF   ABSKNCI 

By  unanimous  consent,  leave  of  absence  was  granted  to— 

Mr.  Dies  (at  the  request  of  Mr.  Thomason).  for  today  and 
the  remainder  of  the  week,  on  account  of  illness. 

Mr.  SuTPHiN,  for  1  day,  on  account  of  official  business. 

Mr.  Bacon  (at  the  request  of  Mr.  Rkkd  of  New  Ywk) ,  on 
account  of  illness. 

Mr.  Fernandez,  for  10  days,  on  account  of  important 
official  business. 

LEAVE  TO  XNTROOirCE   A  BILL  AND  TILE   REPOST 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  have  until  midnight  tonight  to  introduce  a  bill  and  file 
a  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PROCESSING  TAX  ON  HOGS 

Mr.  PLANNAOAN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (HJl.  9829)  to 
amend  the  Agricultural  Adjustment  Act  with  respect  to  the 
processing  tax  on  hogs. 

The  SPEAKER.  The  gentleman  from  '^nrglnla  asks 
unanimous  consent  for  the  present  consideration  of  the 
bill  Hja.  9829,  which  the  Clerk  will  report. 

The  Clerk  reported  the  tiUe  of  the  bill. 

Mr.  LAMNECJK.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  FLANNAOAN.  Mr.  Speaker,  I  will  take  only  a  mo- 
ment or  two  to  make  a  short  explanation.  The  object  of 
the  bill  is,  first,  to  relieve  the  small  farmers  producing  two 
or  three  hcgs  per  jrear,  and  who  are  not  engaged  In  the  hog 
business,  from  the  payment  of  the  processing  tax.  In  the 
second  place,  it  is  to  centralize  the  collection  of  the  process- 
ing tax  (xi  hogs  in  the  peanut  area.  Down  in  the  peanut 
area  there  are  hundreds  of  individual  farmers  who  are  pro- 
ducing hogs,  and  under  the  present  law  the  tax  is  imposed 
upon  these  hog  raisers  because  of  the  fact  that  processing 
under  the  act  is  defined  as  slaughtering.  The  amendment 
with  reference  to  these  hogs  imposes  the  tax  upon  the  packer 
to  whom  the  farmer  sells  the  hogs. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PLANNAOAN.     Yes. 

Mr.  SNELL.  As  far  as  I  am  concerned  I  am  opposed  to 
ftU  of  it.  but  is  there  any  reason  if  we  are  going  to  exempt 
part  of  them,  why  we  should  not  exempt  all? 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  PLANNAOAN.    I  yield. 

Mr.  KNUTSON.  Where  do  you  draw  the  line?  How  many 
hogs  are  you  exempting? 

Mr.  PLANNAOAN.    Eight  hundred  pounds.  Uve  weight. 

Mr.  KNUTSON.    That  is  on  the  hoof? 

Mr.  PLANNAOAN.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bm? 

Mr.  KELLER.  Well,  reserving  the  right  to  object,  what 
Is  this  idea  of  excluding  the  peanut  areas? 

Mr.  PLANNAOAN.  It  does  not  exclude  them.  It  cen- 
tralizes the  collection  of  the  tax  on  those  hogs.  Under 
the  present  law.  all  the  farmers  who  produce  hogs  in  the 
peanut  area  have  to  pay  a  tax.   It  simply  makes  a  collection 


agency  of  the  packing  houses  In  those  areas.  In  other 
words,  the  packing  houses  instead  of  the  fanners  will  pay 
the  tax. 

Mr.  KELLER.    Does  that  apply  to  the  com  areas,  too? 

Mr.  PLANNAOAN.    Yes. 

Mr.  KELLER.    Just  so  it  is  fair,  I  am  in  favor  of  it. 

Mr.  WADSWORTH.  Reserving  the  right  to  object,  will 
the  gentleman  repeat  to  some  of  us  on  this  side  what  this 
limitation  is? 

Mr.  PLANNAOAN.    Eight  hundred  pounds,  live  weight 

Mr.  WADSWORTH.  Is  that  to  be  applied  merely  to  those 
hogs  that  are  slaughtered  and  sold  by  the  farmer  to  his 
neighbor  or  to  his  entire  crop? 

Mr.  FLANNAOAN.  It  is  800  pounds  live  weight.  It  ap- 
plies alike  to  all  farmers. 

Mr.  WADSWORTH.  And  can  he  sell  the  dressed  car- 
casses from  800  pounds  live  weight? 

Mr.  FLANNAOAN.    Yes.  sir. 

Mr.  WADSWORTH.    That  is  about  three  hogs? 

Mr.  FLANNAOAN.  Well,  depending  upon  the  weight  I 
should  say  that  is  about  right. 

Mr.  WADSWORTH.  You  are  giving  them  very,  very 
Uttle  relief. 

Mr.  PLANNAOAN.  That  Is  better  than  we  have  now.  It 
is  the  b€st  we  could  get  through,  and  it  will  be  of  inesti- 
mable biineQt  to  thousands  and  thousands  of  farmers  In 
this  country  who  just  raise  one  or  two  hogs. 

Mr.  WADJ3WORTH.  It  is  the  opening  of  the  gate.  I  sup- 
pose, to  final  repeal.  Does  the  gentleman  intend  to  permit 
this  bill  to  be  open  to  amendment? 

Mr.  PLANNAOAN.  No;  I  hope  that  no  amendments  will 
be  offered.  The  Committee  en  Agriculture  has  considered 
the  bill  and  it  is  the  best  we  can  get.  We  have  a  chance  to 
get  this  pasfied.  It  will  be  a  great  thing  for  thousands  and 
thousands  of  farmers. 

Mr.  BRirrEN.    Will  the  gentleman  yield? 

Mr.  PLANNAOAN.    Yes. 

Mr.  BRirrEN.  Does  this  bill  give  any  preference  to  the 
farmers  in  the  peanut  area? 

Mr.  FLANNAOAN.    No,  sir. 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object, 
what  effect  will  this  have  on  such  a  condition  as  this:  In 
my  district,  about  2  weeks  ago,  a  man  sold  a  hog  which 
weighed  400  poimds  for  2.75  cents  a  pound.  That  would  be 
about  $11.  The  hog  brought  $11.  Ihye  Qovemment  took 
$9  and  he  took  $2  home  with  him. 

Ihfr.  PLANNAOAN.  This  relieves  ^'Tn  of  the  processing 
tax. 

Mr.  REED  of  New  York.  Reserving  the  right  to  object, 
when  you  say  that  this  Is  the  best  bill  you  could  get  at  this 
time.  Just  what  do  you  mean  by  that?  This  Congress  ia 
here. 

Mr.  PLANNAOAN.  I  meant  I  had  to  get  unanimous  eon- 
sent  to  call  It  up.  and  if  I  had  placed  the  poundage  higher 
than  800.  there  would  have  been  objection. 

Mr.  MOTT.  Reserving  the  right  to  object  who  does  the 
gentleman  know  of  that  wIU  object  to  raising  this  minimum? 

Mr.  PLANNAOAN.  I  know  of  at  least  15  or  20  who 
would  have  objected.  I  have  been  working  on  it  for  several 
months,  and  we  have  gotten  it  as  high  as  we  can  at  this 
time. 

Mr.  MOTT.    What  Is  the  ground  of  those  objections? 

Mr.  FLANNAOAN.  Well,  it  is  useless  to  go  into  that  Z 
just  know  they  are  going  to  object,  and  the  small  bog 
raiser  will  get  no  relief. 

Mr.  MOTT.  I  think  that  is  a  legitimate  question.  I 
asked  the  gentleman  if  he  knew  the  grounds  of  the  objec- 
tions on  the  part  of  those  people? 

Mr.  FLANNAOAN.  They  think  it  wlU  destroy  the  hog 
program. 

Mr.  BLANTON.  Practically  all  of  us  represent  some 
small  hog  raisers.  This  bill  must  be  passed  to  protect  them. 
We  are  all  interested  in  passing  this  bilL  It  benefits  ail  of 
our  smaU  farmers  who  raise  two  or  three  hogs  for  sale. 
Farmers  are  forced  to  diversify.  They  must  raise  a  few 
hogs.    Let  us  all  stay  here  long  enough  tliis  evening  to 
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Insure  the  passage  of  this  bill,  either  tonight  or  fie  first 
thing  tomorrow. 

Mr.  JONES.    Will  the  gentleman  yield? 

lir.  MOTT.    I  yield. 

Mr.  JONES.  I  would  like  to  state  to  the  gentlemlan  that 
under  the  present  act  every  man  has  exempted  irhat  he 
uses  for  himself  and  his  househcHd.  Then  he  has  ^  he  fur 
ther  exemption  of  300  pounds,  dressed  weight.  ThJi  would 
practically  double  that  exemption.  I  think  we  have  a 
chance  to  secure  final  passage  of  this  character  of  Eunend- 
ment.  If  the  gentleman  is  going  to  insist  on  offeri  og  fur 
ther  amendments.  I  think  the  bill  had  better  be  wit  idrawn 

The  SPEAKER.    Is  there  objection  to  the  presept  con 
aideration  of  the  biU? 

There  was  no  objection. 

The  Clerk  read,  as  foDows: 

Be  It  enacted,  etc..  That  subsRction    (b)   of  aeetlon  ift  of  the 


Agricultural  Adjustment  Act.  as  amended.  Is  amended  b 
St  the  end  thereof  the  following  new  sentence:  "  No  tax 


required  to  be  paid  on  the  processing,  during  any  calendar  year. 
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of  hogs  by  the  produc-er  thereof  for  sale  by  him  if  the 
BO  proceased  in  fuch  ctUendar  year  is  not  in  excess  of  800 
Itve  wdghi." 

Sac.  a.  (a)   Paragraph  (4)  of  subsection  (d)  of  section 
Agricultural  Adjustment  Act.  as  amended,  is  rqwaled. 

(b)  Paragraph    (7)    of    subsection    (d)    of    such   sectlkm 
•mended  to  read  as  follows: 

"(7)  In  the  case  of  any  other  commodity,  the  term  '  processing ' 
means  any  manufacturing  or  other  processing  involving  i  i  change 
In  the  form  of  the  conunodity  or  its  preparation  for  dlsl  rlbutlon 
or  use,  as  defined  by  regulstions  of  the  Secretary  of  Agriculture; 
and  In  prescribing  such  regulations  the  Secretajnr  shall 
weight  to  the  customs  of  the  industry." 

8ac.  9.  This  act  ahaU  take  effect  on  the  day  following 
of  its  enactment. 


^ve  due 
the  date 


Mr.  SNSLL.    Mr.  Speaker.  I  offer  an  amendment 
The  Clerk  read,  as  follows: 

Amendment  offered  by  Ur.  Sivnx:   Page  1,  line  •,  strike  oat 
*  800  "  and  insert  In  lieu  tbereof  "  2.000." 

The  SPEAKER.    The  question  is  on  the  amendm^t 

The  question  was  taken;  and  on  a  division  (depianded 
by  Mr.  Shell)  there  were — ayes  69,  noes  110. 

Mr.  8NELL.    Mr.  Speaker.  I  ask  for  the  yeas  aiid 

Mr.  JONES.    Mr.  Speaker,  I  ask  unanimous  consent 
the  bill  be  withdrawn. 

Mr.  MOTT  and  Mr.  BLANCHARD  objected. 

The  yeas  and  nays  were  ordered. 

Mr.  BTRNS.    Mr.  Speaker,  if  the  House  shoulc!^  take  a 
recess  now.  would  this  roll  call  be  the  first  order  of  business 

tOOMHTOW? 

The  SPEAKER.    It  would. 


House 
possible 
taken 
be  pos- 
pitomising 


b! 


tacen 


up. 
bills 


otsKB  or  BUSZHSSa 

Mr.  BYRNS.    Mr.  Speaker.  I  want  to  inform  th^ 
that  it  is  expected  that  t(»norrow  at  the  earliest 
moment  the  so-called  "Lozier  census  bUl"  win 
up.  and  after  that  I  hope  very  earnestly  that  it  will 
Bible  to  call  the  Consent  Calendar.    I  have  been 
many  Members  upon  the  floor  that  it  wiU  be 
Bach  day  they  have  asked  about  it.    There  are  bridge 
and  other  bills  of  great  importance  on  the  Consent  C  Jendar 
We  have  now  had  3  days  devoted  to  the  consideritlcm 
general  legislation,  and  I  think  the  Members  are 
to  hare  the  Consent  Calendar  called  tomorrow, 
to  do  80  the  House  must  take  a  recess. 

xmoLLXD  sn.Ls  szaivxD 

Ur.  PARSONS,  from  the  Committee  on  Enroll^  Bills. 

reported   that  that  c(unmittee  had   examined   anc    found 

truly  enrolled  bills  of  the  House  of  the  following  titles. 

which  were  thereupon  signed  by  the  Speaker: 

HH.  8687.  An  act  to  amend  the  Tariff  Act  of  1930;  and 
H  Jl.  9280.  An  act  relating  to  deposits  in  the  nnite<  [  States 

of  public   moneys  (tf   the   government   of   the   PMlippine 


adding 
shaU  be 


nays, 
that 


of 

lentiUed 

order 


Ii 


The  8FBAKKR  announced  his  signature  to  ennd|ed  Wla 
at  the  Senate  of  the  following  titles: 
&t20.  An  act  for  the  relief  of  Catherine  Wright; 
&  14M.  An  act  for  the  reUef  of  M.  TlMnias  Petxoy 


S.  1731.  An  act  for  the  relief  of  Marion  Vcm  Bruning  (nee 
Marion  Hubbard  Treat) ; 

S.  2041.  An  act  to  amend  the  act  of  June  15.  1933.  amend- 
ing the  National  Defense  Act  of  June  3.  1916.  as  amended; 

S.  2377.  An  act  for  the  relief  of  A.  E.  Shelley; 

S.  2692.  An  act  relating  to  the  record  of  registry  of  cer- 
tain aliens; 

S.  3170.  An  act  to  revise  air-mail  laws  and  to  establish  a 
commission  to  make  a  report  to  the  Ccmgress  recommend- 
ing an  aviation  policy; 

S.  3524.  An  act  to  amend  an  act  of  Congress  approved 
February  9,  1893.  entitled  "An  act  to  establish  a  court  of 
appeals  for  the  District  of  Columbia,  and  for  other  pur- 
poses "; 

S.  3586.  An  act  for  the  relief  of  George  A.  Pox;  and 

S.  3641.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.Y. 

RXCKSS 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  take  a 
recess  until  11  o'clock  tomon:t)w. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
45  minutes  pjn.)  the  House  stood  in  recess  until  tomorrow, 
Thursday.  June  7.  1934.  at  11  o'clock  ajn. 


COMMITTEE  HEARING 

COmUTTSX  ON  mTERSTATK  AKD  FORKIGN  COMXXRCX 

(Thursday.  Jtme  7,  10  ajn.) 
Continuaticm  of  the  hearings  on  oil  bills. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  m, 

Mr.  THOMASON:  Committee  on  Military  Affairs.  S. 
2043.  An  act  to  amend  the  act  of  May  22,  1928,  enUtled  "An 
act  to  authorize  the  collection,  in  monthly  installments,  of 
indebtedness  due  the  United  States  from  enlisted  men.  and 
for  other  purposes";  without  amendment  (Rept.  No.  1890). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  HJl. 
7267.  A  bill  authorizing  the  President  of  the  United  States 
to  extend  the  time  for  awarding  decorations  to  participants 
of  the  World  War;  without  amendment  (Rept.  No.  1891). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  MILLIOAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  3493.  An  act  to  revive  and  reenact  the  act 
entitled  "An  act  authorizing  H.  C.  Brenner  Realty  &  Finance 
Corporation,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Mississippi  River  at 
or  near  a  point  between  Cherokee  and  Osage  Streets,  St. 
Louis,  Mo.",  approved  February  13.  1931;  without  amend- 
ment (Rept.  No.  1893).    Referred  to  the  House  Calendar. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.R.  9761.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Rio  Grande  at  Boca  Chica.  Tex.;  with  amendment  (Rept. 
No.  1894).    Referred  to  the  House  (Calendar. 

Mr.  DxROUEN:  Committee  on  the  Public  Lands.  HJl. 
9788.  A  bill  to  aid  in  providing  the  people  of  the  United 
States  with  adequate  facilities  for  park,  parkway,  and  rec- 
reatlonal-area  purposes,  and  to  provide  for  the  transfer  of 
certain  lands  chiefly  valuable  for  such  purposes  to  States 
and  political  subdivisions  thereof;  with  amendment  (Rept. 
No.  1895).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.R.  55.  A  bill  to  authorize  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  a  supply  of  water  to  the 
United  States  naval  station  at  Guantanamo  Bay.  CTuba;  with 
amendment  (Rept.  No.  1896) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Uni<m. 
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Mr.  BUCHANAN:  Committee  on  Appropriations.  House 
Joint  Resolution  352.  Joint  resolution  to  provide  funds  to 
enable  the  Secretary  of  Agriculture  to  cooperate  with  States 
in  control  of  chinch  bugs;  with  amendment  (Rept.  No. 
1897).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  McKEOWN:  Committee  on  the  Judiciary.  HJl.  9865. 
A  bill  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1.  1898.  and  acts  amendatory  thereof  and 
supplementary  thereto;  without  amendment  (Rept.  No. 
1898).    Referred  to  the  House  Calendar. 


REPORTS  OP  <X>MMTTTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  THOMASON:  Committee  on  Military  Affairs.  HJl. 
1122.  A  bill  for  the  relief  of  Uldric  Thompson.  Jr.;  with 
amendment  (Rept.  No.  1892).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  PATMAN:  A  bill  (HH.  9855)  to  regulate  the  value 
of  money  in  pursuance  of  article  I.  section  8.  paragraph  5.  of 
the  Constitution  of  the  United  States;  to  create  a  Federal 
monetary  authority;  to  provide  an  adequate  and  stable 
monetary  system;  to  prevent  bank  failures;  to  prevent 
uncontrolled  inflation;  to  prevent  depressions;  to  provide  a 
system  to  control  the  price  of  commodities  and  the  pur- 
chasing power  of  money;  to  restore  normal  prosperity  and 
assure  its  continuance;  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  WILSON:  A  bill  (HJl.  9856)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes  ".  approved 
May  15,  1928,  as  amended;  to  the  Committee  on  Flood 
Control. 

By  Mr.  RAMSPECK:  A  bill  (HJl.  9857)  to  amend  the  act 
entitled  "An  act  for  the  retirement  of  employees  in  the 
classified  civil  service,  and  for  other  purposes",  approved 
May  22.  1920,  and  acts  in  amendment  thereof,  approved 
July  3,  1926.  and  May  29.  1930,  as  amended;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  WOOD  of  Missouri:  A  bill  (HJl.  9858)  to  provide 
homes  and  farms  for  the  tenant  farmers  of  the  United 
States,  and  for  other  purposes:  to  the  Committee  on  Agri- 
culture. 

By  Mr.  CARMICHAEL:  A  bill  CH-R.  9859)  to  amend  sec- 
tion 24  of  an  act  entitled  "An  act  to  improve  the  navigability 
and  to  provide  for  the  flood  control  of  the  Tennessee  River; 
to  provide  for  reforestation  and  the  proper  use  of  marginal 
lands  in  the  Teimessee  Valley;  to  provide  for  the  agricul- 
tural and  industrial  development  of  said  valley;  to  provide 
for  the  national  defense  by  the  creation  of  a  corporation  for 
the  operation  of  Government  properties  at  or  near  Muscle 
Shcals  in  the  State  of  Alabama,  and  for  other  purposes", 
approved  May  18, 1933;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HANCOCK  of  North  Carolina:  A  bill  (HJl.  9860) 
to  finance  the  construction,  repairing,  and  improving  of 
homes  and  small  business  properties,  provide  employment, 
and  stimulate  industry;  to  insure  investments  in  thrift  and 
home-financing  institutions;  to  imiwove  conditions  with  re- 
spect to  home-mortgage  financing;  to  promote  thrift  and 
protect  savings;  to  amend  the  Federal  Home  Loan  Bank  Act; 
to  amend  the  Federal  Reserve  Act;  and  for  other  purposes; 
to  the  Conunittee  on  Banking  and  Currency. 

By  Mr.  GROSSER  of  Ohio:  A  bill  (HJl.  9861)  to  amend 
the  Railway  Labor  Act  approved  May  2.  1926.  and  to  pro- 
vide for  the  prompt  disposition  of  disputes  between  carriers 
and  their  employees;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  IGLESIAS:  A  bill  (H.R.  9862)  to  amend  the  Rev- 
enue Act  of  1926.  as  amended,  to  exempt  persons  traveling 


between  Puerto  Rico  and  the  continental  Utalted  States  fztm 
the  payment  of  a  stamp  tax  on  steamship  tickets;  to  the 
Conunittee  on  Ways  and  Means. 

By  Mr.  McKEOWN:  A  bill  (HJl.  9865)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1, 
1898.  and  acts  amendatory  thereof  and  supplonentary 
thereto;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CULLEN:  Resolution  (HJles.  422)  providing  for 
additional  compensation  to  certain  emplo3ree8  of  the  House 
of  Representatives;  to  the  Conunittee  on  Accounts. 

By  Mr.  HARTLEY:  Resolution  (HJles.  423)  for  the  re- 
lief of  the  city  of  Newark,  State  of  New  Jersey,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DOUGHTON:  Joint  resolution  (H^JHes.  365)  to 
amend  the  Settlement  of  War  Claims  Act  of  1928.  as 
amended;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MEAD:  Joint  resolution  (HJJles.  366)  to  simplify 
the  administration  of  air-mail  routes  and  contracts;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  WOODRUM:  Concurrent  resolution  (HX^onJles. 
42)  to  print  and  bind  the  proceedings  in  Congress  and  in 
Statuary  Hall  upon  the  acceptance  in  the  Capitol  of  the 
statues  of  George  Washington  and  Robert  E.  Lee.  presented 
by  the  State  of  Virginia;  to  the  Committee  on  Printing. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mrs.  MCCARTHY:  A  biU  (HJl.  9863)  for  the  rein- 
statement of  Harding  Palmer  in  the  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WEST  of  Texas:  A  bill  (HJl.  9864)  for  the  relief 
of  Era  L  Sexton  and  minor  children;  to  the  Ccnnmittee  on 
Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  CHerk's  desk  and  referred  as  follows: 

4995.  By  Mr.  LINDSAY:  Petition  of  the  Triangle  Ink  ft 
Color  Co..  Inc..  Brooklsm,  N.Y.,  opposing  Senate  bill  2926;  to 
the  Committee  on  Labor. 

4996.  Also,  petition  of  W.  D.  Huntington.  New  York  City, 
urging  consideration  of  the  revised  Wagner  labor-disputes 
bill  in  the  next  session  of  Congress;  to  the  Committee  on 
Labor. 

4997.  Also,  petition  of  the  Turner  Halsey  Co.,  New  York 
City,  requesting  reconsideration  of  tax  on  coconut  oil  at  this 
session  of  Congress;  to  the  Committee  on  Ways  and  Means. 

4998.  Also,  petition  of  Samuel  Wildman.  New  York  City, 
opposing  tax  on  coconut  oil;  to  the  Committee  on  Ways  and 
Means. 

4999.  Also,  petition  of  the  Jacobs  Bros.  Co.,  Inc.,  Brook- 
lyn, N.Y.,  opposing  the  passage  of  the  Wagner  labor  bill; 
to  the  C:k>mmittee  on  Labor. 

5000.  Also,  petition  of  the  Callahan  Can  Machine  Co..  Inc. 
Brooklyn.  N.Y.,  opposing  the  passage  of  the  Wagner  labor 
disputes  bill;  to  the  Ccmunlttee  on  Labor. 

5001.  Also,  petition  of  the  Gleason-Tiebout  Glass  Co^ 
Brookbm,  N.Y.,  opposing  the  Wagner  labor  bill  (S.  2926); 
to  the  Committee  on  Labor. 

5002.  Also,  petition  of  the  Burton-Dixie  Corporation.  S.  R. 
Vannaman,  superintendent.  Brooldyn.  N.Y..  opposing  the 
passage  of  the  Wagner  lalxn-  bill  (S.  2926) ;  to  the  Committee 
on  Labor. 

5003.  Also,  petition  of  the  Burton-Dixie  Corporation,  Prank 
Buck,  eastern  sales  manager.  Brooklyn.  N.Y..  protesting 
against  the  passage  of  Senate  bill  2926;  to  the  Committee  on 
Labor. 

5004.  Also,  petition  of  the  Burton-Dixie  Corporation,  F.  O, 
Swanson,  production  manager  cotton  felt  division,  Brooklyn. 
N.Y..  opposing  the  passage  of  the  Wagner  labor  bill  (S.  2926) ; 
to  the  Committee  on  Labor. 

5005.  Also,  petition  of  Francis  Brewster,  vice  president, 
Asia.  New  York  City,  opposing  the  Wagner  labor  bill;  to  the 
Committee  on  Labor. 
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SOM.  Also,  petitlao  of  the  ZXnble  Goods 
mittee,  Wmshington,  DX:^  opporing  the  enac 
Wagner  labor  disputes  bill  at  ttais  session  (tf  Congr 
Committee  on  Labor. 

5007.  Also.    peUtlon   of   the   Indian   Righto 
Philadelphia,  Pa^  concerning  Senate  UD  SMS;  to  tpe  Com 
mtttcT  on  Tp^i^n  Affairs. 

5008.  By  Mr.  MARTIN  of  Mftssachuaetto:  PeUtiob  of  the 
Society  for  Propagating  the  Gospel  Among  Indi  ms  and 
Others  in  North  America,  urging  passage  of  the  ^7heeler< 
Howard  bill;  to  the  Committee  on  Indian  Affairs. 

5009.  By  Mf.  RUDD:  Petition  of  the  Brooklyn 
District  Terminal,  Brooklyn.  N.T.,  opposing  the 
labor  disputes  bill;  to  the  Committee  on  Labor. 

5010.  Also,  petition  of  Francis  Brewster,  vii^e  piivsident. 
Asia.  New  York  City,  opposing  the  Wagner  labor  t^  in  Its 
present  form;  to  the  Committee  on  Labor. 

6011.  Also,  petition  of  the  Jacobs  Bros.  Co..  Inc^  BrooUyn. 
N.T..  opposing  the  Wagner  labor  board  bOl;  to  the  Oqmmittee 
on  Labor. 

5012.  Also,  petition  of  the  Burton-Dixie  Corporation, 
Fkmnk  Buck,  eastern  sales  manager,  Brookljm,  N.T,  onx»- 
Ing  the  passage  of  the  Wagner  labor  bill  (8.  2930) ;  to  the 
Committee  on  Labor. 

501S.  Also,  petition  of  the  Seabrook  Bedding  (to..  Inc.. 
Brooklyn,  N.T.,  opposing  the  passage  of  the  Wagqer  labor 
bill  (8.  2920) :  to  the  Committee  on  Labor. 

5014.  Also,  petition  of  the  Turiker  Halsey  Co.,  Nkw  York 
City,  favoring  the  repeal  of  the  tax  on  coconut  oi 
Conmilttee  on  Ways  and  Meana. 

5015.  Also,   petition  of  the  National  Building 
Quarries  Association.  New  Yort  City,  favoring  the 
of  House  bill  9696;  to  the  C(Hmnlttee  on  Ways  and  lleans. 

5016.  Also,  petition  of  the  Callahan  Can  Machine  :;o..  Inc., 
Brooklyn.  N.Y..  opposing  the  new  Wagner  dlspute4^ 
the  Committee  cm  Labor. 

5017.  Also,  petition  of  the  Manufacturers  Trust  Co 
lyn.  N.Y..  opposing  the  new  Wagner  disputes  bill 
Committee  on  Labor. 

5018.  Also,  petition  of  the  Gleason-Tiebcut  okss  Co.. 
Brooklyn.  N.Y..  opposing  the  Wagner  disputes  UUtto  the 
Committee  on  Labor. 

6019.  Also,  petition  of  the  Scranton  k  Leigh  doal  Co.. 
Brooklyn.  N.Y.,  opposing  the  passage  of  the  new  Wagner 
disputes  biD;  to  the  Committee  on  Labor. 

6020.  By  Mr.  SADOWSKI:  Petition  of  the  Oil  knd  Gas 
Producers  Association  of  Michigan;  to  the  Comnfittee  on 
Ways  and  Means. 

5021.  By  the  SPEAKER:  Petition  of  the  Ukrainiaii  Work- 
ingwomen's  Educational  Society.  supp<»rting  House  i^  7598; 
to  the  Committee  on  Labor. 
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The  Senate  met  at  12  o'dock  meridian,  on  the 
of  the  recess. 

TRB  JOUailAL 

On  motion  of  Mr.  Robikson  of  Arkansas,  and  b; 
mo\is  consent,  the  reading  of  the  Journal  of  the 
of  the  calendar  day.  Wednesday.  June  6,  was 
and  the  Journal  was  approved. 

mSSAGS  PHOM  THE  HOTTSX 

A  message  from  the  House  of  Representatives. 
Chaffee,  one  of  its  clerks,  announced  that  the 
passed  the  bill  (S.  1358)  to  provide  for  the 
the  approach  to  the  Confederate  Cemetery.   Fay^tteville 
Ark.,  with  amendments,  in  which  it  requested  the 
T&nx  of  the  Senate. 

Tlie  message  also  announced  that  the  House  ban 
the  following  bill  and  joint  resolution,  in  which  it 
the  coDcnrratoe  of  the  Senate: 


Hoise 


by  Ur. 

had 
of 


improve  ment 


concur- 

passed 
rteuested 


HJl.9690.  An  act  to  place  the  tobacco-growing  industry 
on  a  sound  financial  and  economic  basis,  to  prevent  unfair 
competition  and  practices  in  the  production  and  marketing 
of  tobacco  entering  into  the  channels  of  interstate  and  for- 
eign commerce,  and  for  other  purposes;  and 

H^TJles.  352.  Joint  resolution  to  provide  fxmds  to  enable 
the  S^retary  of  Agriculture  to  cooperate  with  States  in 
control  of  cJiinch  bugs. 

HOUSB   BXLX,   SEmtKn) 

The  bin  (HJl.  9690)  to  place  the  tobacco-growing  industry 
on  a  sound  financial  and  economic  basis,  to  prevent  unfair 
competition  and  practices  in  the  production  and  marketing 
of  tobacco  entering  into  the  channels  of  interstate  and 
foreign  commerce,  and  for  other  purposes,  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

coHTaoL  or  thx  chiwch  bvc 

The  Joint  resolution  (H.JJles.  352)  to  provide  funds  to 
enable  the  Secretary  of  Agriculture  to  cooperate  with  States 
in  control  of  chinch  bugs  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Appropriations. 

Mr.  GLASS  subsequently  said:  From  the  Coromittee  on 
Apiffoprlations  I  report  back  favorably  without  amendment 
House  Joint  Resolution  352,  appropriating  a  million  dollars 
to  arrest  the  progress  of  the  chinch  bug  in  the  Western 
States.  It  has  been  approved  by  the  Director  of  the  Budget 
for  ttie  President  and  is  Immediately  needed.  So  I  ask 
unanimous  consent  for  the  present  consideration  of  the  Joint 
resolution. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  joint  resolution  will  be  read. 

The  Joint  resolution  was  read,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc.,  That  to  enable  the  Secretary  of  Agriculture  to 
apply  such  methods  of  control  of  chinch  bugs  as  in  his  judgment 
may  be  essential  to  accomplish  such  purposes.  In  cooperation  with 
such  authorities  of  the  States  concerned,  organizations,  or  In- 
dividuals, there  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  remain  available  untU 
December  31,  1934.  the  sum  of  $1,000,000:  Provided.  That  thl» 
appropriation  shall  be  used  for  expenditures  of  general  adminis- 
tration and  supervision,  purchase  and  transportation  of  materials 
used  for  the  control  of  chinch  bugs,  and  such  other  expenses  as 
In  the  discretion  of  the  Secretary  of  Agrlcxilture  may  be  deemed 
necessary,  including  the  employment  of  persons  and  means  In  the 
District  of  Columbia  and  elsewhere  and  rent  outside  the  District 
of  Columbia:  Provided  further.  That  the  cooperating  State  shall 
be  responsible  for  the  local  distribution  and  utilization  of  such 
materials  on  privately  owned  lands.  Including  full  labor  costs: 
Provided  further.  That.  In  the  discretion  of  the  Secretary  of  Agri- 
culture, no  part  of  this  appropriation  shall  be  expended  for 
chinch -bug  control  in  any  State  until  such  State  has  provided 
the  necessary  organization  for  the  cooperation  herein  indicated: 
ProxHded  further,  That  procurements  under  this  appropriation 
may  be  made  by  open -market  purchase  notwithstanding  the  pro- 
visions of  section  3709,  Revised  Statutes:  And  provided  further, 
Tnat  no  part  of  this  appropriation  shall  be  used  to  pay  the  cost 
(X  value  of  farm  animals,  farm  crops,  w  other  property  injured 
or  destioye<L 

XNVXSTXGATION    OF    RXLATXONSHIP    BETWXXH    COHTRACTORS    MTD 

KMPLOTEES 

Mr,  WALSH.  Mr.  President,  for  the  Information  of  the 
Senate,  I  desire  to  state  that  the  following  members  of  the 
Committee  on  Education  and  Labor  have  been  appointed 
a  subcommittee  under  Senate  Resolution  228  (agreed  to  on 
the  calendar  day  of  May  30,  1934),  authorizing  an  investi- 
gation of  the  relationship  existing  between  certain  con- 
tractors and  their  employees  engaged  in  the  construction 
of  public  projects  in  the  United  States: 

Mr.  Walsh,  of  Massachusetts,  chairman;  Mr.  CoPKLAiro, 
of  New  York;  Mr.  Murphy,  of  Iowa;  Mr.  Thomas,  of  Utah; 
Mr.  Walcott,  of  Connecticut,  and  Mr.  Davis,  of  Pennsyl- 
vania. 

PanOMTS    OP   JTTDGMEirTS    AND    CLAUS   AMB    SITPPLEiainAI. 

estimates 

The  VICE  PRESIDENT  laid  before  the  Senate  eight 
communications  from  the  President  of  the  United  States* 
together  with  accompanying  letters  and  related  papers 
from  the  Director  of  the  Bureau  of  the  Budget,  transmit- 


enue  Act  of  1926.  as  amended,  to  exempt  persons  traveling  I  Committee  on  Labor. 
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ting,  pursuant  to  law,  the  following  matters,  which,  with  the 
accompanjrlng  papers,  were  severally  referred  to  the  C(nn- 
mittee  on  Appropriations  and  ordered  to  be  printed: 

A  supplemental  estimate  of  appropriation  pertaining  to 
the  legislative  establishment,  under  the  Architect  of  the 
Capitol,  for  maintenance  of  the  Senate  Office  Building,  fiscal 
year  1935,  amounting  to  $31,800  (SX)oc.  No.  195) ; 

Schedules  of  claims,  amoimting  to  $212,001.18,  allowed  by 
the  General  Accounting  Office  under  appropriations  the  bal- 
ances of  which  have  been  carried  to  the  surplus  fund 
(SX)oc.  No.  197) ; 

Records  of  Judgments  rendered  against  the  Government 
by  district  courts,  as  submitted  by  the  Attorney  General 
through  the  Secretary  of  the  Treasury,  amounting  to 
$18,518.60  (SXtoc.  No.  198) ; 

Estimates  of  appropriations  sulMnitted  by  the  several 
executive  departments  and  independent  offices  to  pay  claims 
fw  damages  to  privately  owned  property,  amounting  to 
$16,920.08,  which  have  been  considered  and  adjusted  and  re- 
quire appropriations  for  their  payment  (SX>oc.  No.  201) ; 

A  list  of  Judgments  rendered  by  the  Court  of  Claims, 
which  have  been  submitted  by  the  Attorney  General  through 
the  Secretary  of  the  Treasury  and  require  an  appropriation 
for  their  payment,  amounting  to  $193,143.43  (SX)oc.  No.  196) ; 

Schedules  of  claims  allowed  by  the  General  Accounting 
Office,  covering  Judgments  rendered  by  the  district  courts 
against  collectors  of  custCHns,  amounting  to  $6,105.40  (SJX>c. 
No.  194) ; 

An  estimate  of  appropriation  required  by  the  Department 
of  the  Interior  for  the  payment  of  a  claim  allowed  by  the 
General  Accounting  Office,  amounting  to  $130.13,  for  return 
of  funds  of  deceased  patients.  St.  Elizabeths  Hospital 
(SDoc.  No.  199) ;  and 

A  supplemental  estimate  of  appropriation  required  for  the 
Treasury  Department,  amounting  to  $11,866.27,  for  the  pay- 
ment of  claims  allowed  by  the  General  Accoimting  Office  for 
interest  on  amounts  withheld  from  claimants  by  the  Comp- 
troller General  of  the  United  States  (SJDoc.  No.  200) . 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  adopted  by  the  Legislature  of  the 
State  of  Louisiana,  which  was  referred  to  the  Committee  on 
Public  Lainds  and  Surveys: 

Senate  Concurrent  Resolution  No.  6 
By  Messrs.  A.  Sidney  Nunez  and  Charles  A.  Byrne 
Concurrent  resolution  petitioning   and  memOTlallzlng   the   Presi- 
dent of  the  United  States  and  the  United  States  Congress  to 
establish  a  national  memorial  parlc  on  the  battlefield  of  Chal- 
mette  in  commemoration  of  the  Battle  of  New  Orleans 
Whereas  the  Battle  of  New  Orleans  on  January  8,   1815,  defi- 
nitely destroyed  all  hopes  of  the  victor lo\is  British  to  undo  the 
American  Revolution  and  to  encompass  the  United  States  by  Brit- 
ish domination  from  Canada  to  the  Gulf  and  made  seciue  the 
American  control  of  the  Mississippi  outlet  to  the  sea  and  all  of 
the  Loiilslana  Purchase;   decided  the  destiny  of  the  South,  the 
Florldas,  and  the  Middle  West;   and  made  possible  the  extension 
of  our  boundaries  to  include  Texas,  the  Southwest,  California,  and 
the  Oregon  country;  and 

Whereas  this  battlefield  typifies  the  indomitable  courage,  re- 
sourcefulness, enterprise,  sUll,  and  fearlessness  of  the  true  Ameri- 
can spirit  in  the  face  of  an  overwhelming  army,  and  should  ex- 
press the  sentiments  and  high  purpose  of  the  whole  Nation  for 
living  generation*  to  comprehend,  respect,  and  emulate  accord- 
ing to  the  concepts,  principles,  and  deeds  of  our  forefathers,  and 
worthily  to  transmit  to  future  generations  untarnished  and  xmde- 
filed  our  splendid  heritage;  and 

Whereas  the  said  battlefield  is  rapidly  being  occupied  by  Indus- 
trial and  port  developments,  which  are  attended  with  present  and 
larger  futxu-e  enhancements  in  land  values  and  with  almost  ruth- 
less obliteration  of  objects  of  great  historic  Interest  to  all  parts 
of  the  Nation  and  to  all  futiire  generations,  much  to  the  discredit 
of  the  vision  and  patriotism  of  the  present  generation;  and 

Whereas  to  Identify  that  part  of  the  battlefield  on  which  the 
actual  battle  occurred,  the  Legislature  of  Louisiana  In  1852  pur- 
chased the  site  on  which  the  Chalmette  Itlonument  is  located,  and 
in  1907  transferred  It  to  the  United  States,  and  the  city  of  New 
Orleans  in  1868  donated  to  the  United  States  the  Chalmette  Na- 
tional Cemetery  site,  both  sites  comprising  approximately  29  acres 
and  an  area  totally  Inadequate  to  commemorate  the  importance 
of  this  historic  battlefield;  and 

Whereas  the  War  Department  In  1931  authorised  a  stirvey  to  be 
made,  the  resxilts  of  which  were  later  included  in  a  message  from 
the  President  of  the  United  States  to  Congress,  recommending  the 
expenditure  of  9468,000  for  the  purpose  of  acquiring  all  of  the 


area  adjacent  to  and  embracing  the  Jaekaon  breast work»  and  that 
part  of  the  batUefield  on  which  the  actual  battle  occurred:  and 

Whereas  there  now  exists  an  unemployment  emergency  affect- 
ing the  entire  Nation,  which  makes  necessary  a  great  public-worka 
program,  and  since  this  project  is  a  most  worthy  part  of  that 
program  and  one  which  will  give  employment  to  a  large  number 
of  the  unemployed  of  our  SUte:  Therefore  be  It 

Resolved,  That  the  Legislature  of  LoulsUna.  assembled  In  regu- 
lar session  this  24th  day  of  May  1934.  do  hereby  peUtlon.  me- 
morlallae.  and  urge  the  President  of  the  United  States  and  th« 
United  States  Congress  to  authorize  the  establishment  of  a  na- 
tional memorial  park  on  the  battlefield  of  Chalmette  and  to  ac- 
quire the  necessary  acreage  to  provide  a  park  commensurate  In 
size  with  the  Importance  of  the  said  battlefield  and  one  whlcb 
will  properly  commemorate  the  memory  of  our  immortal  hero. 
Gen.  Andrew  Jackson,  and  the  men  who  fought  under  h»»r>  to 
preserve  this  Nation  for  the  American  people:  be  It  further 

Resolved.  That  It  Is  also  recommended  that  this  propoeed  na- 
tional memorial  park  be  made  a  Federal  Public  Works  project,  so 
as  to  provide  employment  to  those  of  our  citizens  who  presently 
are  unable  to  procure  employment  owing  to  the  existing  economlo 
conditlozis  affecting  the  entire  Nation,  and  that  House  Report  MO. 
8625,  Introduced  by  Congressman  J.  O.  FmunAKOsz,  and  Senate  bUl 
3577.  Introduced  by  Senator  John  H.  Ovebtoit,  authorising  tha 
establishment  of  the  said  luitional  park,  and  now  pending  befoc* 
Congress,  be  duly  adopted:  be  it  further 

Resolved,  That  copies  of  these  resolutions  be  transmitted  to 
Hon.  Franklin  Delano  Roosevelt,  President  of  the  United  States; 
to  the  United  States  Congress;  the  Senators  Huey  P.  Long  and 
John  H.  Overton  and  to  the  Louisiana  congressional  delegation; 
to  Mr.  Harold  L.  Ickes.  Secretary  of  the  Department  of  the  Interior 
and  Public  Works  Administrator;  to  Mr.  Amo  B.  Cammerer.  Di- 
rector of  National  Parks.  Buildings,  and  Reservations,  of  the  De- 
partment of  the  Interior;  and  to  Mr.  Verne  Chatelain,  Chief  His- 
torical Division,  of  the  Department  of  the  Interior. 

Jno.  B.  Poukhxi. 
Lieutenant  Oovemor  and  President  of  the  Senate. 

AOLSa    J.    GSLLENDXa, 

Speaker  of  the  House  of  Representatives, 
Oscar  K.  Au.en, 
Governor  of  the  State  of  Louisiana. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
telegram  in  the  nature  of  a  petition  from  Jos.  J.  Miller, 
president  of  the  Twenty-ninth  Ward  Democratic  Club,  of 
Philadelpha,  Pa.,  on  behalf  of  the  club,  praying  that  Con- 
gress do  not  adjourn  the  present  session  until  all  of  the 
legislation  recommended  by  the  President  is  enacted  into 
law,  and  also  that  a  central  United  States  bank  be  created 
and  Federal  Reserve  privately  owned  banks  be  abolished, 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  the  petition  of  B.  A.  Tip- 
pins,  on  behalf  of  certain  unemployed  persons  of  Seminole 
County,  Fla.,  praying  for  the  enactment  of  imemployment 
relief  legislation,  especially  the  extension  of  aid  and  work 
to  the  heads  of  families,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  common  council  of  the  city  of  Milwaukee,  Wis.,  favoring 
the  enactment  of  legislation  to  relieve  the  delinquent-tax 
situation  through  discount  operations  of  member  banks  of 
the  Federal  Reserve  System,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  L.  H.  John- 
son and  simdry  other  citizens  of  Minneapolis,  Minn.,  pray- 
ing for  the  prompt  passage  of  the  so-called  "  Patman  blU  ", 
providing  cash  payment  of  the  balance  due  Wcwld  War  vet- 
erans on  their  adjusted-service  certificates,  which  was  or- 
dered to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  signed  by  mem- 
bers of  the  Texas  Good  Roads  Association,  Houston,  Tex., 
favoring  the  making  of  appropriation  in  pending  legislation 
of  at  least  $200,000,000  for  highways  as  provided  in  the  so- 
called  "Cartwrlght  bill",  which  was  ordered  to  lie  on  th» 
table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  the  executive  committee  of  the  Brother- 
hood of  Railway  Steamship  Clerks,  Freight  Handlers,  and 
Express  Station  Employees,.  Wabash  Railway,  of  St.  Louis. 
Mo.,  prasring  for  the  passage  of  the  bill  (S.  3231)  to  provide 
a  retirement  system  for  railroad  employees,  to  provide  un- 
employment relief,  and  for  other  purposes,  which  was  or- 
dered to  lie  on  the  table. 

Mr.  ROBINSON  of  Arkansas  presented  a  telegram  from 
Walter  Parker,  of  New  Orleans,  La.,  relaUve  to  the  so- 
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called  **  oonunodity  exchange  eoctrol  MU**,  -which  was 
f erred  to  the  Cammlttee  on  Agriculture  and  Forestry. 
isKMTs  or  coMMxrms 

ICr.  NTS.  frcMn  the  Committee  on  Public  Lands  and  Ifur 
vejrs.  to  which  was  referred  the  bill  (8.  3705)  to  extend 
boundaries  of  the  Grand  Teton  National  Park  in  the  State 
of  Wyoming,  and  for  other  purposes,  reported  it  without 
amendment  and  sutanitted  a  report  (No.  1286)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  whom 
were  referred  the  following  bills,  reported  them  sevei|dly 
without  amendment  and  submitted  reports  thereon: 

HJft  471.  An  act  for  the  relief  of  'Physicians  and  Surgeons 
Hospital.  Ltd.  (Rept.  No.  1272) : 

ILR.  529.  An  act  for  the  relief  of  Morris  Spirt  (Rept. 
1273); 

an.  1306.  An  act  for  the  relief  of  Clarence  A.  Wii^ley 
(Rept.  No.  1274) : 

H H.  1308.  An  act  for  the  relief  of  John  Parker  Clark. 
(Kept.  No.  1275) ; 

HJl.  1345.  An  act  for  the  relief  of  John  Parker  CHark, 
(Rept.  No.  1276) ; 

H Jl.  1354.  An  act  for  the  relief  of  C.  V.  Mason  (Rept 
1377); 

HJl.  1793.  An  act  for  the  relief  of  Michael  Petru^Ili 
(Rept.  No.  1278) ; 

HJL  3038.  An  act  for  the  relief  of  Jeanle  Q.  Lyles  (Rjept. 
No.  1279) ; 

HJL  2791.  An  act  for  the  relief  of  Oustav  Welhoc^ter 
(Rept.  No.  1280) ; 

H.R.  5584.  An  act  for  the  relief  of  William  J.  Ke^iely 
(Rept.  No.  1281) ; 

HJl.  7816.  An  act  for  the  relief  of  Oswald  H.  Halfi>rd' 
Hunter  M.  Henry.  William  C.  Home,  Rupert  R.  Johnion, 
David  L.  lAcey.  William  Z.  Lee,  Fenton  P.  Rodgers,  Henry 
Fteeman  Seale.  FbHx  M.  SmllK  Edwin  C.  Smith,  Roberi  S. 
Sutherland,  and  caiarles  G.  Ven tress  (Hept.  No.  1282) ; 

HJL  7893.  An  act  for  the  relief  of  Ralph  LaVem  Walker 
(Rept.  No.  1283) ;  and 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K.  Bo 
deceased  (Rept.  No.  1384). 

Mr.  BAII2T  also,  from  the  Committee  on  Claims,  to  wliom 
was  referred  the  bill  (HJl.  434)  for  the  relief  of  Bernard 
McShane.  reported  it  with  an  amendment  and  sutoiiited 
•  repiMt  (No.  1385)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Civil  Service, 
whidi  was  referred  the  bill  (S.  2703)  to  amend  the  Civil 
Service  Retirement  Act  of  May  39,  mo,  and  for  other  gin'- 
poses,  reported  it  with  an  amendment  and  submitted  a 
port  (No.  1387)  thereon. 

Mr.  PTTTMAN,  from  the  Committee  od  Foreign  Rela- 
tions, to  which  were  referred  the  following  bills,  repoited 
them  each  without  amendment  and  submitted  reports 
tbereon: 

8. 574.  An  act  for  the  reUef  of  Lillian  G.  Frost  (Rept 
1388) :  and 

HJl.  58S7.  An  act  for  the  relief  of  Alice  M.  A.  Daioim 
(Rept.  No.  1389) . 

XXXGLLXI)    BILLS   PRESXIfTKD 

Mrs.  CARAWAY,  from  the  Committee  on  EnroUed  Bills. 
roKwted  that  on  today.  June  7.  1934.  that  committee  ire 
sented  to  the  President  of  the  United  States  the  following 
enrolled  bills: 

6. 630.  An  act  for  the  reli^  of  Catherine  Wright; 

8. 1430.  An  act  for  the  relief  of  M.  Tlioinas  Petroy; 

S.  1731.  An  act  for  the  relief  of  Marion  Von  Bnming  (^ee 
Marion  Hubbard  Treat) ; 

8. 3041.  An  act  to  amend  the  act  of  June  15.  1933,  ame^d- 
tag  the  National  Defense  Act  of  June  3.  1916.  as  amenAd; 

8. 3377.  An  act  for  the  relief  of  A.  E.  Shelley; 

8. 3693.  An  act  relating  to  the  record  of  registry  of  cert  &in 
aUens; 

8. 3170.  An  act  to  revise  ahr-mail  laws  and  to  estaUisk  a 
commission  to  make  a  report  to  the  Coogneas  recomm^jng 
•n  avtetioD  policy; 


LKer 
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to 
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8.  ^24.  An  act  to  amend  an  act  of  Congress  approved 
February  9.  1893.  entitled  "An  act  to  establish  a  Court  of 
Appeals  tat  the  District  of  Columbia,  and  for  other  pur- 
poses"; 
8. 3586.  An  act  for  the  relief  of  George  A.  Fox;  and 
S.  3641.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg.  N.Y. 

BILLS  AND  JOINT   RESOLtmON  INTROOTTCES 

Bins  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
rrferred  as  follows: 

By  Mr.  JOHNSON: 

A  bill  (S.  3752)  granting  a  pension  to  Mary  Harrington 
Niblack;  to  the  Committee  on  Pensions. 

A  bill  (S.  3753)  granting  to  the  Water  Project  Authority 
of  the  State  of  CJalifomia,  a  body  politic  and  corporate  of 
said  State,  certain  lands,  and  for  other  purposes;  to  the 
CTommittee  on  Public  Lands  and  Surveys. 

By  Mr.  McKELLAR: 

A  bin  (S.  3754)  for  the  reUef  of  C.  T.  Mingle;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  BULKLEY: 

A  bin  (S.  3755)  for  the  relief  of  H.  A.  Taylor;  to  the  Com- 
mittee on  Claims. 

By  Mr.  NEELY: 

A  bin  (S.  3756)  authorizing  the  BrookeweU  Bridge  C3o. 
to  construct,  maintain,  and  operate  a  toU  bridge  across  the 
Ohio  River  at  or  near  WeUsburg,  W.Va.;  to  the  Committee 
on  Commerce. 

By  Mr.  WAGNER: 

A  bOl  (S.  3757)  for  the  reUef  of  Harriet  V.  Schindler;  to 
the  Committee  on  Claims. 

By  Mr.  WHEELER: 

A  bUl  (S.  3758)  for  the  relief  of  Robert  D.  Baldwin;  and 

A  bin  (S.  3759)  for  the  relief  of  C!harles  E.  Dagenett;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  PTTTMAN: 

A  bin  (8.  3760)  to  authorize  the  President  to  transfer  to 
the  Government  of  Haiti  without  charge  to  that  Govern- 
ment certain  property  of  the  United  States  in  Haiti;  and 

A  biU  (S.  3761)  to  authorize  an  annual  appropriation  of 
$10,000  to  pay  the  pro  rata  share  of  the  United  States  of 
the  expenses  of  the  Pan  American  Institute  oi  Geography 
and  History  at  Mexico  City;  to  the  Conunittee  on  Foreign 
Relations. 

By  Mr.  HARRISON: 

A  Joint  resolution  (S.JJles.  135)  to  amend  the  Settlement 
of  War  Claims  Act  of  1928,  as  sjnended;  to  the  Committee 
on  Fizumce. 

SALLT  D.  THOICAS 

Mr.  GLASS  submitted  the  foUowlng  resolution  (S.Pes. 
363),  which  was  referred  to  the  (^mmittee  to  Audit  and 
Control  the  CTontlngent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Sally  D.  Thomas,  widow  of  Madison  Thomas,  late  a  laborer  at  tbm 
Senate  lUKler  supervl8ion  of  the  Sergeant  at  Arms,  a  sum  equal 
to  1  year's  compensation  at  the  rate  he  was  receiving  by  law  at 
the  time  at  his  death,  said  sum  to  be  considered  Inclusive  of 
funeral  expenses  and  all  other  allowances. 

ELSA  M'CtriRB 

Mr.  BARKLEY  submitted  the  following  resolution  (SJles. 
363),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Mesolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Elsa  McOuire.  widow  of  E.  E.  licGulre.  late  an  assistant  clerk  to 
the  Committee  on  the  Library,  a  sum  equal  to  6  months'  com- 
pensation at  the  rate  he  was  receiving  by  law  at  the  time  of  hla 
death,  said  sum  to  be  considered  Inclusive  of  funeral  expenses  intA 
aU  other  allowances. 

CALL  or  THX  BOLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 
quorum. 
Tbe  VICE  PRESIDENT.    The  clerk  will  caU  the  roIL 
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The  Chief  CHerk  caHed  the  roU,  and  the  f  dUowing  Senators 
answered  to  their  names: 


Adams 

Coetlgan 

Kean 

Ashurst 

Couzena 

Keyes 

Austin 

Cutting 

King 

Barhman 

Davis 

LaFViUett* 

Bailey 

Dickinson 

Lewis 

Bankhead 

Dleterlch 

Logan 

Barbour 

DUI 

Lonergan 

Barkley 

Duffy 

Long 

Black 

Erlckson 

McCarran 

Bone 

l^ess 

McGlll 

Borah 

Fletcher 

McKellar 

Brown 

Prazler 

licNary 

BiUkley 

George 

Uetcalf 

Bulow 

Gibson 

Murphy 

Byrd 

Glass 

Neely 

Byrnes 

Qoldsborough 

Norbeck 

Capper 

Gore 

Norrts 

Caraway 

Hale 

Nye 

Carey 

Harrison 

CMaboney 

Clark 

Hatch 

Overton 

Connally 

Hatfield 

Patterson 

Coolldge 

Hayden 

Plttman 

Copeland 

Johnson 

Pope 

Reynolds 

Robinson,  Ark. 

RusaeU 

Bchall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Dtah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

WalcoU 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
California  [Mr.  McAdoo],  occasioned  by  illness,  and  the 
absence  of  the  Senator  from  Florida  [Mr.  Tbakmell],  who 
is  necessarily  detained  from  the  Senate. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastings],  the  Senator  from  Rhode  Island 
[Mr.  Hebkrt],  the  Senator  from  Pennsylvania  [Mr.  Rcxd], 
and  the  Senator  from  Indiana  [Mr.  Robinson]  are  necessa- 
rily absent. 

The  PRESIDING  OFFKTER  (Mr.  Rftnolds  In  the  chair) . 
Ninety  Senators  have  answered  to  their  names.  A  quorum  is 
present. 

CONrXDERATE  CEMETERY,  FAYETTEVILLX,  ARK. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  biU 
(S.  1358)  to  provide  for  the  improvement  of  the  approach  to 
the  Confederate  Cemetery,  Fayetteville,  Ark.,  which  were  to 
strike  out  all  after  the  enacting  clause  and  insert: 

That  the  Highway  Department  of  the  State  of  Arkansas  Is 
hereby  authorized  and  directed  to  expend  not  to  exceed  $12,800 
out  of  any  sums  heretofore  or  hereafter  granted  to  such  highway 
department  under  the  provisions  of  title  II  of  the  National  Indus- 
trial Recovery  Act,  In  the  construction  of  an  18-foot  ccmcrete 
pavement  on  approaches  to  the  Confederate  Cemetety  and  the 
National  Cemetery  at  Fayetteville,  Ark.,  as  follows:  (1)  Prom  Mill 
Avenue  In  said  city  east  on  East  Rock  Street  to  the  east  side  of 
the  Confederate  Cemetery,  a  distance  of  approximately  1,300  feet; 
and  (2)  from  West  Fourth  Street  in  said  city  south  on  Government 
Avenue  extended  to  the  main  entrance  of  the  National  Cemetery 
Just  south  of  the  southern  limits  of  said  city,  a  distance  of 
approximately  1,060  feet. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  provide 
for  the  improvement  of  approaches  to  the  National  Cemetery 
and  the  Confederate  Cemetery  at  FViyetteville,  Ark." 

Mrs.  CARAWAY.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

FINANCIAL   STATEMENT  OF  SENATE   RESTATTRANT 

Mr.  TOWNSEND.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rbcori)  the  financial  statement 
of  the  Senate  restaurant  from  March  1,  1933,  to  May  31, 
1934. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

FinancUU  $tatement  of  the   SenaU  restaurtmt.  Mar.  1,  1$33,  to 

May  31,  1934 
Mar.  1.  1933.  deficit $1,540.74 


May  31,  1934: 
Food  profit. 
Cigar  profit . 


20,371.86 

1.  564.  70 


Actual  food  and  cigar  profits 21,036.06 

Actual  caah  on  hand  as  of  May  31,  1984 21.711.98 

SkNATZ  RBSTAtniANT,  UKTrEO  Statbs  Capttoc. 
J.  £.  Meanxt,  MaTiager. 

THE  SCHOOLS  IN  LOCAL  REVIVAL — ADDRESS  BY  C.  R.  MANN 

Mr.  NORRIS.    Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  radio  talk  June  5.  1934,  by 


Mr.  C.  R.  Mann,  a  noted  leader  In  educational  matters,  on 
the  subject  The  Schools  in  Local  RevivaL 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THE    SCHOOLS    nr    LOCAL    SXVITAt. 

Most  Of  the  previous  talks  In  this  series  of  radio  dlsctuslons  on 
reviving  local  government  have  dealt  with  financial  aspects  of  the 
problem.  They  have  told,  for  exsimple,  how  various  communities 
have  reduced  salaries  and  have  stniggled  to  cut  out  wastes  and 
imnecessary  dupUcatlons  In  pubUc  service  In  order  to  reduce 
expenditures:  and  have  waged  pey-your-taxes  caoopalgns  In  <vder 
to  Increase  income.  We  have  thtis  been  shown  how  by  such 
devices  as  these  It  Is  possible  to  maintain  nnsontlsl  public  services 
within  available  resources  even  though  Income  Is  sharply  reduced. 

The  topic  of  this  broadcast  Is  the  schools  In  local  revival.  If 
we  were  to  treat  it  from  the  point  of  view  of  the  {kvtIous  broad- 
casts, the  story  Is  soon  told.  For,  by  and  large,  schools  have  taken 
their  share  of  the  budget  cuts  that  have  been  made.  In  some 
cases  these  cuts  have  reduced  school  expenditures  to  sero.  Then. 
either  schools  have  been  closed,  so  that  several  million  chUdren 
had  no  chance  for  schooling;  or  teachers  have  worked  without 
pay.  In  other  cases,  where  the  cut  has  not  been  so  drastic,  some 
teachers  have  been  let  out,  and  schools  have  carried  on  as  best 
they  could  wltli  worn-out  equipment  to  care  for  Increasing  num- 
bers of  pupils  who  came  back  to  school  because  they  could  find 
nothing  else  to  do.  In  short,  though  the  financial  debacle  has  put 
the  teachers  on  short  rations,  their  devotion  to  the  chUdren  h»* 
kept  the  schooj.  system  in  operation  with  relatively  Uttle  change. 

If  temporary  budget  cuts  and  meager  material  subsistence  were 
all  that  school  men  and  women  had  to  endure,  the  situation  would 
not  be  serious.  For  the  stJiiggle  for  existence  Is  a  perennial  sotiros 
of  discipline  and  of  strength.  But  the  sad  fact  of  the  past  few 
years  is  the  inc:reaslng  evidence  of  the  weakening  of  the  faith  of 
the  people  in  their  schools.  In  pioneer  days  the  building  of  a 
school  was  one  of  the  first  concerns  of  every  newly  settled  com- 
munity. The  little  red  schoolhouse  became,  like  the  Stars  and 
Stripes,  a  symbol  of  American  aspiration.  But  now  not  only  • 
scattered  cocununlty  here  and  there  but  even  whole  States  permit 
their  schools  to  close  for  lack  of  support  because  debt  service  and 
road  buUdlng  are  regarded  as  prior  claims  on  such  resources  as 
they  have. 

Of  similar  significance  are  the  organized  drives  of  taxpayers' 
associations  1x3  reduce  school  budgets,  cut  out  the  fads  and  frlUs. 
and  return  to  the  good  old  days  when  the  three  R's  were  gpod 
enough  schooling  for  anyone.  Only  recently  a  well-known  and 
prosperous  banking  house  refused  to  renew  some  school  bonds  of  a 
solvent  residential  community  iinless  they  wotild  reduce  teachers* 
salaries  and  cut  out  music  and  art,  though  the  town  could  well 
elford  to  maintain  both. 

The  emergency  relief  work  of  the  Federal  Government  has 
brought  to  light  much  evidence  of  the  growing  distrust  of  the 
people  for  current  schooling.  For  example,  the  C.C.C.  camps,  bj 
making  a  detailed  Inventory  of  hundreds  of  thoiisands  of  unem- 
ployed young  men,  have  brought  to  light  some  of  the  speclflo 
reasons  why  the  public  question  the  value  of  present-day  school- 
ing for  these  thousands  of  young  men.  A  recent  editorial  In 
Happy  Days,  a  weekly  newspaper  written  by  the  C.C.C.  for  the 
C.C.C,  contains  an  editorial  on  this  subject.  After  describing  the 
sense  of  futility  that  haunted  the  enrollees  before  enlisting  In  the 
camp,  that  editorial  ends  with  these  words:  "Here  we  are  In  the 
C.C.C.  We're  800,000  fellows  out  of  work,  unfit  to  handle  a  Job, 
to  vote  InteUlgently,  to  choose  a  wife,  or  to  raise  children.  Yet. 
In  10  years,  most  of  us  will  have  made  a  stab  at  all  of  them.  And 
well  have  made  a  mess  of  It  I  Is  America  gcrfng  to  let  our  kids 
grow  up  to  be  the  impractical,  tmtralned,  and  Ignorant  drifters 
that  we  are?  " 

How  many  Americans  are  now  asking  this  same  question? 
Probably  most  i3f  those  who  are  employed  In  the  school  system 
are  not  Inclined  to  take  It  seriously.  But  this  C.C.C.  enrollee  Is 
1  of  10,000,000  unemployed.  They  all  know  the  pangs  of  hunger 
in  the  midst  of  plenty.  They  are  familiar  with  the  fear  of  losing 
a  job  that  haunts  the  45.000.000  artisans  who  wcn-k  for  wages.  In 
addition,  many  other  millions  are  wondering  how  men  who  are 
products  of  our  schools  could  be  so  illiterate  economically  as  to 
lead  or  be  led  Into  such  a  depression  as  this.  They  note  also  the 
steady  Increase  of  racketeering,  of  bootlegging,  and  of  kidnaping 
by  men  and  women  whose  schooling  was  presumably  designed  to 
help  them  become  law-abiding  citizens  rather  than  lawless  drift- 
ers. No;  we  protected  pedagogues  must  not  make  the  mistake  of 
lgn<x-ing  the  seriousness  at  this  question.  Millions  are  asking  it  In 
all  sincerity. 

What  can  be  done  about  It?  School  teachers  know  even  better 
than  does  the  ()Ublic  that  conventional  schooling  does  not  meet 
the  needs  of  a  large  proportion  of  the  pupils,  particularly  at  the 
high-school  level.  But  they  are  not  allowed  to  do  anything  eflec- 
tive  about  It.  If  a  school  allows  controversial  subjects,  such  as 
public  ownership  of  public  utilities,  to  be  freely  discussed  In 
schools,  pressure  is  brought  by  big  business  on  the  school  board 
to  stop  it.  If  high-school  youngsters  are  encouraged  in  school  to 
find  out  how  municipal  government  is  actually  run  instead  at 
learning  from  a  book  a  paper  theory  of  government,  local  poU- 
ticlans  apply  pressure  to  stop  it.  If  the  stiperlntendent  protests 
against  padding  of  the  pay  roU  with  salaries  for  the  sisters  and 
the  coxisins  and  the  aunts  of  school-board  members,  the  school 
board  will  get  him.    If  a  few  graduates  of  the  sshool  fall  to 
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NqulreoMnta  for  adml«loiu  to  college,  prewore  from  angry 
•oon    foreea    the    return    to    oonventlonal    pathsr    So    the 
teacher*,  though  many  of  them  know  better,  yield  to  onu 
another  of  these  vociferous  minority  groups  and  the  school 
gram  retains  Its   traditional   content  and  form  which 
has  shown  otfends  none  but  the  children,  who  cannot 
themselvea. 
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Recently  the  board  of  education  In  a  well-known  city  Incited 
Muall  group  of  educators  to  consxilt  with  them  about  their 
Tbe  Xtrthi  was  facing  bankruptcy.    The  budgets  for  all  pubU^ 
loea  bad  been  cut  to  the  bone.    The  question  was.  Can  the 
b\xlget  be  cut  further  without  serious  educational  Injxiry 
ehlldren?      After    careful    Investigation    the    consultants 
nendsd  a  reduction  In  the  number  of  subjects  reqiilred 
dents  and  the  Introduction  of  activity  programs  that  woulil 
to  make  the  pupils  do  more  work  and  the  teachers  less.     B] ' 
tikanges  the  educational  value  of  the  work  would  be  Incre 
the  cost  reduced  some   10  percent.     The  proposals  were 
by  tbe  school  board.    The  reduction  In  teat^ers'  work  woulil 
made  superfluous  some  teachers  who  were  friends  of 
tbe  school   board    and   the   activity   programs   would    have 
their  program  look  qioeer  when  compared  with  the 
programs  of  neighboring  towns.    The  beet  Interests  of  the 
were  of  secondary  Iniportanoe. 

8o  long  as  such  conditions  persist  schools  will  continue 
out  economic  Illiterates,  dependents,  and  drifters  who  will 
betp  liuie  In  local  revival.    If  you  like  that  sort  of  thln| 
jou  need  do  nothing  about  It.    But  if  you  want  your 
bave  a  better  chance  in  life  than  you  had.  you  better 
and  help  break  tbe  vlelcms  circle  in  which  the  teachers 
taxpayera  have  been  chasing  each  other  arotmd  for  lo  these 
years,  the  former  saying  we  cannot  give  better  schooling  u^tll 
have  more  money  and  the  latter  retorting  we  wont  give 
money  till  your  schooling  is  worth  more. 

Ntmierous  schools  have  tried  and  are  trying  to  break  this 
circle  by  giving  better  schooling  for  less  money.     For 
on   the   college   level   the    University   of   Minnesota 
years  ago  what  It  calls  the  general  college.     Under  the 
tlonal  college  system   it  has  been  the  habit  there  to 
three  or  four  hundred  freshmen  annually  because  of  thel^ 
ure    to    measure    up    to    traditional    academic    standards 
flagrant  waste  of  youthful  energy  and  of  public  money 
so  arrested   the  attention  ca  the  faculty  tliat  It  voted   to 
its  ordinary  requirements  and  offer  these  students  a 
come  to  grips  with  ciurent  problems  that  bear  directly 
struggle  for  existence.     During  the  first  year  over  500 
were  enrolled  In  the  college.     Instead  of  falling   as  they 
have  done  under  the  old  cxirrtcxilum.  moat  of  them 
thualastlc   workers    In   lines   that    interested    them   vitally 
responsiblltty  for  learning  was  transferred  from  the  teacher 
student.     They  made  good.     Tbe  cost  to  the  State  of 
for   this   more   vital   Instruction   is  miich   less  than   Is 
of  the  conventional  Instruction. 

Another  significant  example  of  effectlva  efforts  of 
five  better  schooling  at  lees  cost  Is   the   experiment 
Stote  of  Nebraska  Is  making  with  two-  and  three-teachei 
high  schools.    OnUnarlly  In  such  high  schools  the  content 
curriculum  Is   limited   to   the   subjects   wbjch   the   teachek 
taacb.     In  NelHraaka  any  high  school  can  secure  from  the 
tmlverstty  extension  department  correspondence  courses  in 
ever  subjects  any  student  desires  to  study.     The  student  l. 
high  school  reg\ilarly  and  devotes  a  portion  ot  the  schoo 
to   the    cnrreepondenoe    course    under   supervision    of    the 
school  teach«-.    In  this  way  opportiinlty  is  given  each 
work  at  something  in  which  he  is  vitally  Interested. 
dents  take  the  responsibility  for  their  own  learning  and 
tntereated   workers.   Instead  of  dlscotiraged  drifters..    And. 
Uw  case  of  the  Minnesota  experiment,  the  cost  of  such 
tlon  u  about  half  the  cost  of  conventional   Instruction. 

More  such  experiments  as  these  would  aotyn  break  that 
circle.     But   su<;h   dynamic   schooling   cannot   become 
schools  are  constantly  repressed  by  minorities  who  fear  tlwir 
Interests  may  suffer  if  the  public  knows  too  much.    So 
your  local  situation.    Find  out  if  your  schools  are  slaves 
dltloo  and  vested   interests,  turning  out  Impractical. 
Ignorant  drifters,  or  whether  they  have  defied  tradition 
preesuie  of  minority  groups  and  are  honestly  trying  to  helj 
dren  grow  into  constructive  citlaens.     No  school  can  achle\|e 
latter  end  and  become  a  vital  factor  in  local  revival 
▼Igoroua  support  of  public  opinion.     The  outcome  rests  Ix 
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TtMMML  BamUUPTCT  ACT — ADDRESS  BY  HON.  CRARLIS  M.  JOHNSON 

Mr.  BAILE7.  Mr.  President.  I  ask  unanimous  consent  to 
haw  prlntod  in  the  CoircRxssioirAi.  Rxcobd  an  addres  on 
the  proposed  amendment  to  the  Federal  Bankruptc]  Act 
proTldinc  for  the  refinancing  of  the  debts  of  local  gorem- 
ment  units,  by  the  Honorable  Charles  li.  Johnson,  ptate 
treasurer  of  North  Carolina. 

There  being  no  objection,  the  articte  was  ordered  \o  be 
printed  in  the  Rxcoao.  as  follows: 

PubUe  debt  is  acknowledged  to  be  one  ot  the  meat  outst^idlng 
of  our  present-day  economic  problems.     It  la  one  of  the  primary 
of  the  social  and  eccMwmlc  revolutlOD  through  which  "fear* 


passing.  If  I  may.  I  would  define  credit  as  the  measure  of  ability 
to  pay  a  debt  which  might  be  incurred,  but  It  has  been  free  uently 
and  abusively  regarded  as  mere  ability  to  Incur  a  debt  Tlthout 
due  regard  to  probable  ability  to  pay.  We  have  often  heird  the 
use  of  the  term  "unlimited  credit."  This  term  has  undo'jbtedly 
passed  out  of  the  vocabulary  of  sound  business  and  will  remain 
out  for  some  time  to  come.  Nevertheless,  when  we  revit<w  the 
conduct  of  high  finance  through  the  10-year  period  prior  to  1080, 
this  term  "  unlimited  credit  "  was  indiscreetly  and,  sad  as  have 
been  the  elTects,  literally  applied. 

With  respect  to  local  government  debt  In  North  Carolina,  we 
are  not  occupying  a  very  envious  position.  We  have  many  cc\in- 
ties,  cities,  and  towns  now  in  default  in  the  payment  of  principal 
and  Interest  on  their  bonds.  Although  our  State  is  not  tie  only 
one  confronted  with  similar  difficulties,  we  should  not  minimise 
the  gravity  of  our  situation  by  exercising  a  feeling  of  uncoxkcem 
because  some  of  our  sister  States  are  in  as  deep  as  we.  It  Is  our 
problem  to  solve,  with  the  least  possible  sacrifice  of  future  credit, 
and  without  blot  on  the  name  of  our  great  State. 

Two  main  factors  have  contributed  to  this  condition.  First, 
for  a  number  of  years  leading  up  to  the  depression  there  was  a 
ready  market  for  the  sale  of  State  and  local  government  bonds, 
in  most  cases  at  a  price  above  par.  The  investors  sought  them 
generally  because  they  fell  within  the  classification  of  tax-exempt 
sectu-itles.  The  only  collateral  fxirnished  with  these  bonds  was 
a  recital  in  the  bonds  themselves  that  the  full  faith  and  credit 
of  the  governmental  unit  issuing  them  was  pledged  to  the  pay- 
ment of  principal  and  interest  at  maturity.  Further  infomiation 
about  their  true  value  was  meager,  and  obviously  they  were  sold 
in  many  instances  through  high-pressxire  tactics,  the  seller  i  hleld- 
Ing  himself  behind  the  legal  doctrine,  "  Let  the  buyer  ijewi  re." 

Second,  local  government  units  enjoyed  a  wide  credit  nutr^ln  by 
reason  of  the  fact  that  their  bonds  were  readily  marketab  e.  It 
would  be  unjust  and  erroneous  to  suggest  that  their  bondf  were 
Issvied  with  intent  to  defraud  investors  or  with  any  intent  to 
abuse  public  credit.  Nevertheless,  such  an  abuse  of  credit,  was 
committed,  not  altogether  by  the  incurring  of  debt  beyond  abUlty 
to  pay,  but  by  failure  to  adequately  provide  for  the  cost  of  ( arry- 
ing  this  debt  along  with  the  increasing  costs  ot  governmental 
functions  largely  incident  thereto. 

I  think  the  greatest  blunders  made  in  the  admlni8tratl(}n  of 
local  government — and  these  are  directly  responsible  for  the  con- 
dition in  which  so  many  local  units  find  themselves  today — were 
unbalanced  budgets  and  laxity  in  the  collection  of  revenues.  Had 
there  been  balanced  budgets  and  rigid  enforcement  of  tax  col- 
lections coincident  with  public  demands  for  improvements  and 
conveniences,  public  reaction  would  have  been  in  oppo«4tion 
toward  further  incurring  of  debt,  and  our  troubles  of  today  wotild 
have  been  greatly  minimized. 

Of  course,  excessive  Issuance  of  bonds  or  abuse  of  public  c  redit 
are  not  the  only  causes  of  the  difficulties  In  which  so  many  of 
our  local  iinits  find  themselves.  Ck>llapse  of  industry,  unemploy- 
ment, and  defiation  in  property  values  are  also  contributing 
factors.  Extensive  refinancing  and  readjustment  of  local  gov- 
ernment debt  has  now  become  imperative,  and  this  presents  one 
of  the  most  formidable  problems  which  we  must  solve.  There  are 
many  complex  conditions  to  be  considered  in  its  undertaking  and 
for  the  purpose  of  considering  these  conditions  I  would  place  oxir 
local  governmental  units,  which  are  In  financial  dlfllculties,  in  one 
of  two  main  classes. 

First.  Units  which,  with  a  reasonable  extension  of  time,  w  U  be 
able  to  pay  their  debt  in  full,  contingent,  of  cotu^e,  upot.  the 
further  improvement  in  economic  conditions. 

Second.  Units  which  cannot  pay  their  debt  In  fiUl  even  iinder 
greatly  Improved  conditions. 

Units  of  the  first  class  have  the  potential  wealth  with  which 
they  may  be  expected  to  pay  their  debt  in  full,  and  It  is  re;i8on- 
ably  assumed  that  a  large  majority  of  their  creditors  will  igree 
to  a  refinancing  plan.  One  of  the  most  common  causes  v.hlch 
give  rise  to  the  necessity  of  refunding  this  debt  is  the  pr»ent 
arraiigement  of  maturing  principal,  large  annual  Installments  of 
principal  falling  due  now  and  during  the  next  10  years.  Units 
of  the  second  class  present  a  much  more  complex  problem  cf  re- 
funding. These  units  must  approach  their  creditors  with  a 
proposition  to  curtail  or  compromise  their  debt,  which  wU  not 
be  received  with  much  enthusiasm  unless  creditors  are  con- 
vinced that  conditions  require  such  a  proposition.  Many  units 
of  local  government  of  o\ir  State — 35  counties  and  28  cities  and 
towns — have  undertaken  plans  for  refinancing  their  debts  under 
the  advice  and  direction  of  the  local  government  commijaion, 
•nd  •  great  volume  of  work  incident  thereto  has  devolved  upon 
the  commission,  as  all  Issues  of  bonds  are  required  to  be  approved 
by  it  and  exchanges  are  made  Jointly  by  this  office  and  thit  of 
the  State  treasurer.  Therefore,  much  progress  has  already  been 
made  In  relieving  our  local  units,  and  many  others  are  giving 
consideration  to  similar  plans.  All  such  plans  of  refinancing 
municipal  debts,  however,  are  subject  to  the  hazardous  opposi- 
tion of  a  small  percentage  of  bondholders,  over  which,  at  the 
present  time,  we  have  no  control. 

This  brings  me  to  the  discussion  of  the  blU  which  Is  nov;  be- 
fore the  Congrees  of  the  United  States,  which  is  designed  to 
bring  about  an  orderly  adjustment  of  debts  of  local  go  em- 
ments.  This  mimlcipal  debt  refinancing  bill,  referred  to  a.s  the 
"  WUcox  bill  ",  which  was  introduced  in  the  Seventy-second  Con- 
gress, was  one  of  the  important  pieces  of  legislation  propos<>d  at 
that  session.  The  bill  was  redrafted  and  is  now  before  the  U  aited 
States  Senate,  having  Just  been  reported  favorably  by  the  S*.-nata 
Judiciary  Oosnmlttee. 
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The  bill  as  Introduced  is  an  amendment  to  the  Federal  Bank- 
ruptcy Act  and  provides  for  the  readjustment  of  the  debts  of 
dUes  or  other  poUtlcal  subdivisions  of  a  State  now  in  default  or 
threatened  with  default,  by  reason  of  inability  to  meet  its  matiir- 
ing  obligations  out  of  sinking  funds  or  greatly  reduced  current  tax 
revenues.  Default  on  municipal  debts,  once  confined  to  small 
communities  and  Bp>ecial  districts.  Is  now  a  matter  of  Nation- 
wide interest  and  concern,  since  some  of  our  larger  cities  have 
foimd  it  Impossible  to  meet  their  obligations.  As  I  have  already 
Intimated,  stiggestions  have  been  made  as  to  the  causes  of  the 
epidemic  of  defaults  by  municipalities,  and,  of  course,  many  in- 
fluences have  exerted  themselves  in  the  downward  trend;  but. 
after  all.  the  primary  cause  of  the  present  mimlcipal  debt  situa- 
tion Is  due  to  the  overexpanslon  of  municipal  credit  diiring  the 
prosperity  period  following  the  war.  to  which  may  be  added  aU 
of  the  attendant  circumstances  of  the  economic  depression. 

But,  regardless  of  the  causes,  oiu'  main  objective  now  Is  to  find 
a  way  to  check  the  tide  of  municipal  defaults  which,  sooner  or 
later,  will  bring  untold  distress  to  the  unfortunate  taxpayer  by 
the  loss  of  his  holdings  throxigh  confiscatory  taxation. 

A  readjustment  of  this  load  of  excessive,  and,  in  some  cases. 
imcoUcctlble  debt,  is  the  quickest  road  to  recovery  for  bondholders 
and  taxpayers.  These  two  classes  of  debtors  and  creditors  r.hoxild 
have  a  common  interest  in  adjusting  their  debt  problems  on  the 
basis  of  capacity  to  pay.  I  wish  to  be  distinctly  understood  that 
I  have  never  favored  repudiation  In  any  form,  and  do  not  advo- 
cate it  now,  even  in  the  most  hopeless  cases  of  insolvency,  but  I 
do  know  that  the  need  for  an  amicable  readjustment  between 
bondholders  and  mtmlcipalltles  Is  a  very  present  one. 

Under  the  terms  of  the  proposed  amendment  to  the  Federal 
Bankruptcy  Act.  known  as  the  "  Wilcox  bUl  ",  clUes,  towns,  coim- 
tles,  and  other  taxing  districts,  acting  in  cooperation  \^th  a 
majority  of  their  creditors,  are  accorded  the  right  to  negotiate  a 
settlement  and  readjustment  of  its  debts  upon  terms  and  condi- 
tions which  the  taxpayer  can  meet.  This  privilege  is  already  ex- 
tended to  individuals  and  private  corporations  under  the  Bank- 
ruptcy Act,  so  why  would  it  not  be  fair  and  equitable  to  provide, 
also,  the  means  by  which  the  creditors  of  a  municipality  and  its 
taxpayers  may  work  out  plans  for  refunding  and  adjusting  the 
debt  to  conform  to  the  paying  ability  of  the  taxpayers? 

Critics  and  opponents  of  the  bill  would,  in  all  probability,  be  In 
accord  with  all  I  have  said  thus  far.  They  are  aware  of  the  fact 
that  the  debts  of  many  governmental  units  are  greater  than  the 
present  ability  to  pay.  and  that  readjustment  is  necessary  In  order 
to  stabilize  local  government  credit,  for  it  is  recognized  that  so 
long  as  a  local  unit  is  in  default  its  obligations  are  next  to  worth- 
less, marketable  in  every  case  at  prices  far  below  their  real  value, 
and  the  property  of  its  citizens  is  generally  unsalable.  But  they 
say  that  each  State  should  handle  the  problems  of  its  subdivisions 
by  appropriate  legislation  and  not  resort  to  the  Federal  Bankruptcy 
Act  for  the  desired  relief.  Personally,  I  think  this  woxild  be  sat- 
isfactory if  it  could  be  accomplished  by  a  State  with  a  sufficient 
degree  of  effectiveness:  but  it  so  happens  that,  under  the  Consti- 
tution. It  is  doubtf\il  that  State  legislatures  could  enact  legislation 
which  would  bind  the  menacing  minority  bondholder  to  a  read- 
justment plan  which  had  been  accepted  by  creditors  representing 
two-thirds  or  three-fourths  of  the  indebtedness.  No  refinancing 
plan  is  ever  safe  with  even  a  small  percentage  of  creditors  antago- 
nistic and  unwilling  to  cooperate  with  the  vmlt  and  Join  with  a 
majority  of  the  creditors  for  the  common  good  of  all. 

As  director  of  local  government  of  North  Carolina  I  have  con- 
tacted many  large  holders  of  municipal  bonds,  and  my  experi- 
ence has  been  that.  In  almost  every  case,  they  have  been  favorable 
to  refunding  or  refinancing  plans  which  are  fair  and  equitable, 
and  are  willing  to  accept  adjustments  upon  the  basis  of  captacity 
to  pay.  This  class  of  municipal  creditors  represents  a  decided 
majority,  but  it  is  the  small  minority  of  bondholders,  usually  less 
than  10  percent,  which  is  a  constant  menace  to  any  refunding 
plan.  Many  of  this  small  minority  have  purchased  single  bonds, 
or  small  blocks  of  bonds,  for  practically  nothing,  from  Individuals 
who  were  forced  to  sell,  and  who  refuse  to  Jolii  In  any  refxindlng 
plan  but  insist  on  immediate  payment  of  the  debt.  Under  the 
Wilcox  bill,  the  minority  would  be  bovmd  by  any  plan  of  re- 
adjustment which  had  been  accepted  by  two-thirds  In  amount  of 
the  outstanding  claims.  This  would  put  an  end  to  lltigaUon  by 
the  minority  and  resolve  itself  Into  an  orderly  readjustment. 
8«Bie  municipalities  need  only  extension  of  maturities.  whUe 
others  may  be  forced  to  seek  temporary  reduction  of  Interest 
rates,  and  in  extraordinary  cases,  some  may  require  a  scaling  down 
of  principal.  This  may  seem  somewhat  drastic,  but  it  is  the 
only  common  sense  thing  to  do  In  view  of  the  excessive  debts 
contracted  during  the  pertod  of  financial  revelry  in  the  belief 
that  it  was  permanent  prosperity. 

Under  this  bill  any  taxing  district  may  file  a  petition  In  the 
United  States  District  Coxurt  in  whose  Jurisdiction  such  district  is 
located,  stating  that  the  district  is  insolvent  or  tmable  to  meet  Its 
debts  as  they  mature,  and  that  it  desires  to  effect  a  plan  erf  adjust- 
ment of  Its  debt  upon  the  basis  of  capacity  to  pay.  As  a  condition 
precedent  to  the  filing  of  the  petition,  the  unit  must  show  to  the 
court  that  the  consent  of  creditors  of  such  unit  owning  mca-e  than 
80  percent  in  amount  of  its  bonds,  notes,  or  certificates  of  indebted- 
ness, have  agreed  in  writing  to  a  plan  for  composition  and  adjust- 
ment of  their  claims. 

Yp°°  *^*  filing  of  the  petition  the  court  shall  enter  an  order 
either  approving  it  or  dismissing  it.  Upon  approving  the  petition 
the  Judge  may  require  the  petitioner  to  give  notice  direct  to  all 
creditors  and  to  cause  publication  thereof  to  be  made  of  a  hearing 


to  be  held  within  M  days  after  the  entry  at  such  order,  and  all 
creditors  objecting  to  the  petition  to  answer  the  same  within  60 
days.  At  the  hi»aring  those  creditors  who  may  (AJect  to  tbe  p»^n 
submitted  with  the  original  petition  have  the  right  to  ffyMfn  • 
different  plan,  provided  it  has  been  approved  by  not  less  *^v\  10 
percent  in  amount  of  all  creditors  of  the  unit. 

Such  addiUonal  plan  will,  of  course,  be  considered  by  the  ooort 
In  the  Ught  <a  the  facts  preeented  by  the  petitlooer  and  its  credi- 
tors. A  final  composition  or  adjustment  plan  will  not  be  con- 
firmed by  tbe  court,  however,  tmtil  it  has  been  accepted  In  writing 
by  creditors  holding  two-thirds  In  amount  of  claims  allowed  and 
which  would  be  affected  by  the  plan.  Upon  such  confirmation  the 
provisions  of  the  plan  shall  be  binding  upon  the  taxing  district 
and  all  creditors.  As  a  safeguard  against  the  court  munpning  eoo- 
trol  of.  or  Interi'ering  with,  the  governmental  powers  of  the  unit, 
the  bill  provides: 

"  The  ootirt  sliall  not,  by  any  order  in  the  proceeding  or  other- 
wise, interfere  vi  ith  the  exercise  of  any  of  the  political  or  govern- 
mental powers  of  the  taxing  district;  nor  shall  the  court,  by  order 
or  otherwise,  a;ssxmie  control  of  or  Interfere  with  any  of  the 
pr(^>erty  or  revenues  of  the  taxing  district,  nnlnes  the  plan  ot 
readjustment  so  provides." 

Could  any  legislation  be  fairer  to  all  those  who  are  concerned 
in  the  question  of  municipal  defaults?  The  right  to  be  heard  is 
accorded  the  minority,  but  when  creditors  representli^  two- thirds 
of  the  Indebtedness  agree  upon  a  pr<^>oeed  plan.  It  Is  to  be  as- 
sumed that  sucli  a  plan  is  fair  and  equitable,  and  should  not  tM 
thwarted  by  a  small  minority.  The  holder  of  one  bond  out  of  a 
hundred  thousand  bonds  can,  tinless  this  bill  Is  passed,  refuse  to 
accept  the  terms  of  settlement  of  readjustment,  and  thereby  de- 
feat the  entire  plan,  even  though  it  bad  been  approved  and  agreed 
to  by  a  majority  of  the  holders.  This  is  not  only  a  possibility, 
but  there  have  been  many  instances  where  thi«  Y>a^  actuaUy 
happened. 

The  purpoee  of  the  bill  Is  to  give  the  court  Jxirlsdlctlon  of  these 
minority  credltoi-s,  who  by  refusing  to  accept  the  terms  of  settle- 
ment agreed  to  by  the  majority  creditors,  keep  local  tmlts  from 
refinancing  their  debts. 

The  statement  has  been  made  by  the  opposition  to  the  bUI 
that  if  local  tmlts  of  government  would  practice  economy  In 
the  administration  of  their  affairs  they  wovild  be  able  to  meet  their 
debts.  To  those  of  us  who  are  In  posltKm  to  know,  this  argu- 
ment is  ridiculoun.  as  most  of  our  local  units  have  alrMdy  reduced 
their  operating  expenses  to  the  minimum,  and  stlU  they  cannot 
raise  sufficient  tax  money  to  pay  the  expenses  of  government  #tv1 
meet  the  denuuids  of  creditors.  Statements  of  some  of  a\u  local 
governments  reveal  that  in  many  Instances  operating  expenass 
have  been  reduced  as  much  as  50  percent  within  the  last  few 
years  and  yet  the  units  have  been  unable  to  even  meet  the 
Interest  on  their  debts.  Unfortunately  for  the  taxpayers  In  thess 
units,  the  reduction  in  operating  expenses  has  iu>t  resulted  In  a 
reduction  of  taxes.  As  appropriations  for  operating  expenses  de- 
crease, the  appropriations  for  debt  service  have  Increased.  The 
local  taxpayer,  therefore,  has  received  no  benefit  frcan  the  reduc- 
tion of  expenses,  but  has  found  himself  with  a  lass  efficient 
government. 

Some  opponents  of  this  proposed  Federal  legislation  s\iggest  ths 
possibility  of  the  abuse  of  the  privileges  granted  thereunder,  and 
that  repudiation  of  debts  would  be  increased.  But  it  should  be 
distinctly  undi^Btood  that  this  bill  does  not  seek  to  repudiate 
any  of  the  obligations  of  local  units  nor  to  provide  a  way  tat 
such.  It  does  not  provide  for  any  arbitrary  "^""g  down  of  the 
debts,  mn*  does  it  leave  to  the  discretion  oi  the  munlci^Ml  oOoers 
or  to  the  ooiut  the  right  to  determine  the  paying  ablUty  of  the 
unit.  It  does  provide,  however,  for  the  final  readjustment  of  the 
debts  by  agreement  entered  into  between  the  governing  body 
and  the  holders  of  two-thirds  of  its  debts.  It  should  also  bs 
borne  In  mind  that  the  local  taxing  imlt  cannot  file  a  petition 
with  the  court  unless  it  has  been  consented  to  by  30  percent  in 
amotmt  of  Its  claims.  There  Is  nothing  new  in  a  prx^poaal  to 
settle  a  public  debt  on  the  basis  of  ability  to  pay;  in  fact,  that 
is  the  limit  of  the  collateral  back  of  the  debt.  The  very  exist- 
ence of  our  local  governments  Is  seriously  threatened,  and  some- 
thing must  be  done. 


[ORIAL  DAT  ADDRISS  BT  CHXKT  JXTSTICI  PATTAKOAXX,  Of  MAXNI 

Mr.  HAI£.  Mr.  President,  on  May  30,  1034.  Chief  Jus- 
tice William  R.  Pattangall.  of  the  Supreme  Court  of  the 
State  of  Maine,  delivered  a  very  remarkable  Memorial  Day 
address  at  Skowhegan,  Idaine.  I  ask  unanimous  consent  to 
have  the  address  printed  in  the  Recobd. 

There  being  no  objection,  the  address  was  OTdered  to  be 
printed  in  the  Rxcou>,  as  follows: 

President  Lincoln,  on  the  field  of  Gettysburg  ta  the  fall  of  IMS, 
furnished  the  text  for  all  future  Memorial  Day  addresses.  In  that 
matchless  cHution  he  struck  the  high  note  ot  patrlotisni  and  made 
clear  the  motive  and  purpose  of  the  war  then  going  on  between 
the  States,  calling  on  his  and  future  generations  of  Am?rican 
citizens  to  maintain  the  principles  for  which  the  Union  armies 
were  contending.  The  Northern  Statos,  luuler  his  guidance,  were 
not  conducting  a  war  of  conquest:  their  primary  object  was  not 
to  abolish  slavery.  That  was  incidental  only.  They  were  engaged 
in  demonstrating  to  mankind  that  a  nation.  cotMelved  In  liberty 
and  devoted  to  tlie  Christian  conception  of  human  brotherhood 
And  the  preservation  oi  eqtiality  of  opporttmlty  for  every  child 
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bora  wttlilB  tts  borders,  pcMMiMd  tht  vtrcncftti  to 
tBtagrttf  rran  a^^iMt  Um  shock  of  dTll  wsr. 

TlM  andsrlytng  tbougtat  of  tb«  ■isUiimn  who 
Mdsnl  OoDstltutton  and  tb«  oonstltuUons  of  the  respeetiT<  > 
w«0  that  gartraxaeat  could  safely  rot  upon  the  broad 
popvitLT  approval,   and  that   to  a  self-fovemlng  p«opl« 
glTsn  that  measura  of  IndlTldiial  freedom  and  liberty  whlel 
dereioi)  tha  abUlty  to  sustain  tha  rssponslbllltlcs  placet  I 
thMn. 

Hm  authority  of  the  Oorsmment  was  to  be  exercised 
thrsa  great  coordinate  branehea— ezeeutlTr.  legislative 
ctel — the   membership   of  which   should   te   in  part 
popular   TOte.    In   part   by   agencies   so   selected,   and   In 
■neutlTe  appointment,  approved  by  the  Members  of  tht 
Isflalatlve  body,  none  of  these  branches  of  OoTemment 
powen  granted  to  another.     The  sdmtnlstratlon  at 
powers  was  further  subdivided  between  the  Union  of 
0lat«s  thsmselves.  and  the  subdivisions  th<-reof.  each 
the  field   of  greatest   usefulness   and   efllclency, 
certain  lines  but  independently  in  others. 

8ueb  a  form  of  government  was  an  experiment.    It 
plete  departxtfe  from  government  by  divine  right  or  by 
toeraey  baaed  upon  IrJieritance  or  wealth,  or  by  an 
bursaoeraey   or   theocracy.    Nurtipred   In   revcdutton.   It 
only  survived  up  to  Lincoln's  time.  It  had  thrived  and 
maturity.    During   that  period   It   had   psmed   through 
appointiagly  onsuoeesaful  War  of  1812  and  the  unconscionable 
matsrlaUy  soeeessful  war  with  Mexico,  had  endured  the 
ftnanctal  depreaslon  foOowlng  the  Napoleonic  Wars  and 
the  panic  of  1837.  involving  as  It  did  the  bankruptcy  of 
every  business  house  in  America,  a  shrinkage  in  real-estate 
whldk  mads  paup«s  of  thousands  of  hitherto  prosperous 
owmia  and  eauasd  municipalities,  oountlen.  and  even  noau 
States  to  enter  upon  a  disgraceful  policy  of  repudiation. 

Prom  an  of  these  it  had  suSered  and  slowly  but  flnall 
erad  and,  aftar  all,  had  in  the  main  remained  true  to  the 
mental  principles  upon  which  It  rested. 

All  through  the  years,  the  black  cloud  at  slavery  had 
the  stability  at  a  nation  founded  on  freedom.    Jefferson 
of  human  bondage  with  all  the  fost«  of  his  great 
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drop  at  blood  that  flowed  through  his  great  heart, 
the  etaartar  of  the  Northwest  Terrlt<»7  excluded  any  possllllll 
Its  iprsad  Into  that  section  of  the  country.    Waahlngton  aifl 
laon   and   ICbaroa,    Virginians   all.   sympathlaad   with 
vtowa.  but  the  suocesaful  eultxire  of  cotton  seemed   to 
slave  labor,  and  gradually  the  Southland,  urged  onward 
economic  Ude,  unconsciously  drifted  from  democracy  to 
racy  and  came  to  regard  the  right  to  owneiOilp  of  slaves  i 
thing  too  sacred  to  even  admit  of  dlacusaton. 

High  tariffs  and  the  negro  queetlon  might  have  disrupted 
XTnton  SO  years  before  the  Civil  Wsr.  had  It  not  been 
Whlto  Bouse  at  that  time  housed  a  fearless  patriot  and 
Democrat.    Seceaslfm  ccaaed  to  be  popular  after  President 
had  proclaimed   hanging   a  remedy   for   treason.     But   i 
time,  the  prapaganda  tn  Ita  favor  became  inslatent.    Bom 
sachtisetts  in  the  embargo  dairs,  boldly  proclaimed  at  the 
cenventlQn.  the  doctrine  flnaUy  took  deep  root  In  South 
and  Oallwun  became  Ita  prophet. 

Llaeoln  watched  the  growth  of  sentiment  tn  Its  fSTor  with  a  full 
reaUaatkm  of  all  of  its  implications.  He  bitted  slavery  but  he 
not  an  abidlttonlst.  He  loved  the  Union.  He  was  dctermln  »d  that 
It  should  not  be  deatiuyed.  Be  believed  In  the  right  iif  each 
Stoto  to  govern  Ita  own  internal  affairs.  Be  fought  agatist  the 
extonsloD  of  Mavary  beyond  the  limits  which  It  had  rewhed  In 
ISOO.  but  he  denied  the  right  of  the  free  BUtes  to  Interfe  r«  with 
It  wtthht  those  limits  as  emphatically  aa  he  denied  the  ilght  of 
tlM  slave  Stotas  to  force  their  peeoUar  tnstltutloa  on  the  people 
a  the  TWrltorles.  ' 

■•  mat  the  attempt  of  the  hot-headed  polltlelans  of  th^  South 
to  dlMnember  the  Nation  with  firmness,  b\it  kindly.    Be  1  rled  to 
awt  WW,  but  when  peace  could  no  longer  ba  maintained,  t  •  sum 
to  the  aid  of  the  national  cause  every  loyal  mi  a  and 
■agardless  of  party  aOUatlons.  past  or  present,  hi  >  gath 
about  him  thoae  who  like  himself  saw  In  the  Amerlcin  flag 
tlM  aymbol  of  human  freedom  and  read  ta  the  law  of  t^e  land 
the  charter  of  hiunan  liberty.    He  led  the  fight  for  the 
ttonal  rights  of  the  common  people. 

A  loyal  member  of  ttte  Whig  Party  tnm  boyhood 
mKMIe  age.  a  follower  of  Henry  Clay,  his  underlying 
ntoiloeaphy  was  that  of  Juffereon:  and  the  new  party,  which 
instrumental  in  organising  and  which  first  entered  national 
tics  In  18M.  adopted  the  name  which  the  Sage  of  Ifontlc) 
gtven  to  his  foUowera.    Bis  talth  in  the  ooounon  people 
strong  as  was  thst  of  hlH  great  prototype,  and  they  Ju^lfl^d 
faith.    It  ts  due  to  the  manhood  and  womanhood  of  his 
tlon  that  the  great  war  ended  suceesafully  and  that  the 
learned  the  Inherent  stnrngth  of  a  free  peq[>le  to  solve  the 
lama  of  government  eves  at  a  tremendous  sacrtflo«. 

Unooln  spoke  at  aett3rabarg  ix>t  only  to  the  pe<9le  of 
but  to  their  children  and  their  children's  children.    Be 
tboee  yet  unborn  to  dedicate  themselves  to  the  cause  of 
and  eqtmllty.    Inholng  down  through  the  years,  his  woctk 
the  baarta  of  the  men  who  fought  to  free  Cuba  and.  later 
men  who  orossid  the  ssaa  to  prevent  the  deetractlon  of  civil 
by  arbitrary  force:  and  are  as  potent  and  carry  as  earnest  ^  mes- 
aaie  today  ta  time  of  peaoa  aa  they  carried  la  days  ot  war. 
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The  American  people  have  grown  ao  aeeustomed  to  the  enjoy- 
ment of  Hvll  and  rellgknis  liberty,  so  used  to  living  their  own 
lives  in  their  own  way,  to  being  protected  in  their  property  rights, 
to  looking  upon  government  and  law  administered  by  gove-nment 
as  a  protective  force,  rather  than  as  an  imposition  of  the  will  of 
others  on  them,  that  Just  as  men  forget  the  value  of  the  elr  they 
breathe,  the  water  they  drink,  the  health  that  they  enjo^,  they 
have  ceased  to  regard  the  great  privileges  of  American  cltt«nshlp 
in  their  true  light  or  to  appraise  them  at  their  true  value. 

The  need  of  the  times  is  a  readjustment  of  the  public  mind  In 
that  respect.  The  danger  of  today  is  not  the  loss  of  lib*^rty  by 
use  of  force.  Rather  it  lies  in  a  supine  surrender  of  the  rii^hte  cif 
freemen  to  a  seductive  program  of  paternalism,  gradually  clanging 
the  form  of  our  Government  from  a  representative  republic  to  a 
bureaucratic  state,  mildly  despotic  in  action,  dangerously  experi- 
mental. In  which  human  rights  and  property  rlghte  cease  to  rest 
upcm  the  firm  foundation  of  established  law  and  come  to  depend 
upon  the  whim  of  the  temporary  majority. 

When  legislative  powers  are  surrendered  to  executives  vho  are 
but  too  willing  to  accept  them;  when  the  Judiciary  strive  to  find 
reasons  for  upholding  laws  enacted  at  the  behest  of  noisy  mi- 
norities; when  the  plain  and  simple  language  of  Federal  and  State 
Constitutions  is  given  new  and  strange  meaning  In  order  to  meet 
assumed  existing  emergencies;  when  debasement  of  the  currency 
Is  adopted  as  a  sound  financial  policy;  when  the  sovereig-nty  of 
the  Individual  Statee  is  disregarded  and  local  self-govemmmt  be- 
oomtB  an  obsolete  phrase;  when  Individual  initiative  is  dis- 
couraged, the  lessons  of  experience  cast  aside,  and  personal  liberty 
in  a  great  measure  becomes  a  thing  of  the  past;  when  n.en  are 
denied  the  right  to  buy  and  sell  the  products  of  their  l£  bor  in 
the  open  market  place,  fixing  the  prices  of  the  goods  In  which 
they  deal  by  bargain  with  their  fellows;  when  the  farmer  Is  for- 
bidden to  BOW  and  reap  on  the  land  he  owns  according  to  hiis  own 
best  Judgment;  when  every  detail  of  the  dally  business  life  of  the 
citizen  Is  ordered  by  officials,  not  of  his  choosing;  when  written 
agreementf)  cease  to  have  a  binding  force,  even  upon  government 
itself — the  Nation  which  the  Civil  War  was  fought  to  preserve  will 
have  ceased  to  be. 

Our  Nstlon  and  our  State  were  organised  for  one  greet  pur- 
pose— to  secure  to  the  citizens  thereof  the  blessings  of  liberty. 
Washington  and  his  soldiers  fought  In  that  great  cause.  IJncoin 
and  the  armies  of  the  North  maintained  the  standard  which 
their  fathers  raised.  All  that  they  lived  and  died  for  becomes  a 
sad  and  futOe  waste  if  we  of  this  generation  are  to  sxirrender  the 
heritage  they  bequeathed  us  because  we  lack  the  courayre.  the 
Independence,  the  manliness,  to  work  out  our  individual  salvation. 
but  prefer  to  become  paupers  to  the  State,  depending  u^on  Ita 
bounty  to  supply  oxir  needs. 

We  are  being  taught  new  doctrines  today.  Theories  of  gov- 
ernment undreamed  of  by  the  statesmen  of  the  past  are  iirged 
upon  us  by  present-day  leaders  of  public  thought.  Thrift,  In- 
dustry, economy,  are  no  longer  regarded  as  essential  to  thi':  well- 
being  of  our  people.  With  millions  unemployed,  we  are  Instructed 
that  factories  and  workshops,  mines  and  qiiarrles,  shall  be  closed 
In  order  that  a  scarcity  of  their  producte  may  enhance  their 
price.  With  hundreds  of  thousands  of  the  poor  sufferiJig  the 
pangs  of  hunger.  It  is  made  an  offense  against  the  law  tc  plant 
more  than  a  modicum  of  crops  In  order  that  food  may  not  liecome 
too  cheap.  Not  too  much  milk  mvist  be  produced,  thou(;h  the 
pale  faces  of  imdemotirlshed  children  haunt  the  dreams  ol  those 
who  come  In  contact  with  the  poor. 

icmions — ^yes,  billions — of  dollars,  representing  wealth  dug  from 
the  earth  and  wrested  from  the  sea.  brought  to  the  public  treas- 
uries by  the  taxgatherers.  are  being  wasted  In  unprofitable  ex- 
penditure. In  an  attempt  to  create  a  proq>enty  as  unreal  and 
unsubstantial  as  the  dreams  of  an  opium  eater.  Gigantic  debte 
are  being  created  to  burden  generations  to  come. 

Is  It  not  time  to  stop?  0\ight  we  not.  on  this  day  of  all  days. 
In  memory  of  the  loyalty  of  those  men  who  preeerved  our  national 
unity  by  force  of  arms,  rededlcate  America  to  the  Ideals  which 
they  worshiped?  The  great  mass  of  the  people  of  this  NaUon  are 
sane.  Should  they  not  assert  their  sanity?  Should  they  not  make 
one  more  stand  for  Individual  freedom  and  a  preservation  of  the 
form  of  government  they  Inherited? 

We  want  no  Fascist  government  In  America,  llils  Nation  of 
ours  Is  not  to  become  a  communistic  state.  We  need  no  dictator. 
We  are  a  free  people,  capable  of  self-government,  as  able  to  solve 
the  problems  of  our  generation  as  thoae  who  preceded  us  solved 
the  problems  of  their  time.  Let  us  undertake  the  task.  Let  us 
carry  on  the  work  in  the  spirit  of  Lincoln.  Let  us,  with  him, 
highly  reaolve  that  government  of  the  peof^e.  by  the  people,  and 
for  the  people  shall  not  perish  from  the  earth. 

MONKTAIT  USX  AND  PUICHASS  OF  SZLVXB 

The  Senate  resumed  consideration  of  the  bill  (HJR.  9745) 
to  authorise  the  Secretary  of  the  Treasury  to  purchase  silver, 
issue  silver  certificates,  and  for  other  purposes. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  issue 
pending  before  the  Senate  is  an  amendment  proposed  by 
myself  yesterday  to  strike  from  the  bill  section  2  and  to 
insert  in  lieu  thereof  a  substitute  section.  Section  2  of  the 
bill  as  it  is  now  before  the  Senate  provides  that  it  shall  be 
the  policy  of  the  XTnited  States  to  buy  some  more  silver 
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or  to  trade  for  some  more  silver  or  to  get  some  more  silver 
any  way  we  can  get  it.  and  to  add  it  to  our  present  monetary 
stock.  Neither  section  2  nor  the  bill  itself  pretends  to  make 
of  silver  a  primary  money. 

We  have  at  least  two  kinds  of  money  in  this  country.  We 
have  primary  money  or  standard  money  or  basic  money,  and 
that  Is  gold.  That  is  all  the  primary,  standard,  basic  money 
we  have.  All  other  forms  of  money  are  seeocMlary  forms  of 
money,  nothing  more  nor  less  than  token  m<niey.  That 
embraces  silver,  it  emtffaces  subsidiary  coinage,  and  likewise 
embraces  the  forms  of  paper  money  which  we  have  in  cir- 
culation. 

Yesterday  I  tried  to  distinguish  between  basic  money  and 
secondary  m(»iey.  I  think  I  failed  in  making  my  colleagues 
understand  what  I  mean  as  to  the  difference  between  basic 
money  and  seccad&Ty  money.  So  Uxis  morning  I  am  going 
back  to  the  lessons  I  learned  many  years  ago  when  I  taught 
schooL  I  used  a  block  system.  I  have  brought  some  blocks 
here  this  morning.  It  may  be  I  can  make  my  point  clear 
by  using  the  blocks. 

Mr.  President,  this  is  a  most  important  issue — money. 
It  is  yrhaX  we  all  work  for;  it  is  what  everyone  works  for; 
!t  is  what  the  farmer  strives  for,  what  he  gets  up  early  In 
the  morning  and  toils  all  day  all  year  long  for — money.  It 
is  what  the  wage  earner  works  for;  it  is  what  the  profes- 
sional man  works  for.  It  is  what  the  business  man  works 
for;  it  is  what  the  banker  works  for;  it  is  what  every  one 
works  for — money,  the  most  important  thing  in  the  wOTld. 

America  is  presumed  to  be  the  leader  In  fixing  the  finan- 
cial policies  of  the  world,  yet  I  find  that  the  United  States 
Senate  apparently  has  but  very  little  interest  in  the  money 
question. 

I  am  going  to  exhibit  to  the  Senate  a  small  block  of  wood. 
I  am  going  to  call  it  "  gold."  It  represents  all  the  gold  there 
is  in  America.  This  block  of  wood  is  intended  to  represent 
our  stock  of  gold.  This  block,  if  weighed,  would  be  found 
to  weigh  222,000,000  ounces.  This  storehouse  of  gold,  222,- 
000,000  ounces,  at  $35  per  ounce,  is  worth  in  money,  in  gold, 
in  dollars  $7,750,000,000  in  round  numbers.  That  is  all  the 
gold  we  have,  and  we  have  that  much  monetary  gold  in  the 
United  States. 

I  exhibit  this  entire  stock  of  our  gold.  That  is  primary 
money.  This  stock  of  gold  is  worth  Just  as  much  unstamped 
as  if  it  be  stamped.  Every  time  we  have  15  grains  plus  of 
gold  it  is  worth  a  dollar  whether  or  not  it  is  stamped.  That 
is  only  the  gold,  222,000,000  ounces,  worth  $7,750,000,000 
plus.  That  is  primary  mgney;  that  is  standard  money;  that 
is  basic  money,  because  it  is  worth  intrinsically  the  amount 
of  the  stamp  contained  on  the  block,  whether  or  not  the 
stamp  is  worth  a  cent. 

That  is  what  I  mean  by  basic,  standard,  primary  money. 
That  is  the  only  standard,  basic,  primary  money  we  have. 
There  is  nothing  else  that  is  the  ultimate  metal  of  redemp- 
tion save  gold.  Of  course,  we  can  redeem  money  in  silver, 
but  we  have  less  in  value  when  we  redeem  it  than  we  had 
when  we  started.  A  silver  dollar  is  worth  a  little  more  than 
a  paper  dollar,  but  only  relatively.  A  silver  dollar  is  worth 
only  a  fraction  of  100  cents,  thirty-five  one-hundredths.  A 
paper  dollar  is  worth  a  little  less.  A  silver  dollar  and  a 
paper  dollar  are  token  money — ^nothing  more. 

Mr.  President,  if  I  have  made  myself  clear  as  to  what  I 
mean  by  standard,  primary,  basic  money,  I  shall  pass  from 
that  point. 

We  have  at  the  present  time  some  silver.  We  have  ap- 
proximately $840,000,000  worth  of  8Uver--$540,000,000  of 
standard  silver  dollars,  and  $300,000,000  of  subsidiary  money 
made  up  of  halves,  quarters,  and  dimes.  We  have  in  ounces 
of  silver  only  about  666,000.000.  Of  gold  we  have  222.000,000 
ounces. 

I  have  and  exhibit  now  a  block  of  wood  three  times  as 
large  as  the  gold  block.  At  the  present  time  our  store  of 
silver  is  three  times  in  size,  and  in  weight,  our  store  of  gc^d. 
So  the  blocks  of  wood  which  I  now  exhibit  represents  the 
relative  proportion  in  weight  of  silver  and  gold.    Yet  silver 
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Is  not  a  basic  money;  It  is  not  primary  mfney;  It  la  no* 
standard  money.    It  is  only  Uricen  moxKy. 

The  bill  does  not  change  the  legal  status  of  tike  silver  ona 
iota.  If  the  bill  should  pass,  we  would  buy  some  more  silver 
and  add  to  the  silver  block  and  make  it  larger;  but  silwr 
would  still  be  secondary  money,  it  would  still  be  token  money, 
it  would  still  be  a  commodity,  measured  in  terms  of  gold, 
under  the  provisions  of  the  bilL 

Mr.  President,  if  we  could  find  some  more  gold  and  la- 
crease  the  size  of  our  gold  stock,  we  could  increase  our 
stock  of  standard,  primary,  basic  money;  but  so  far  as  X 
know,  there  is  no  particular  source  of  increasing  our  gold 
stock  excepting  the  movements  of  gold  from  other  countries. 
Unless  we  can  use  silver  in  some  way,  make  silver  basic, 
primary,  standard  money,  I  can  see  no  particular  benefit  la 
buying  and  increasing  the  stock  of  secondary,  subsidiary, 
token  money  in  the  form  of  silver. 

The  bill  now  before  the  Senate  does  nothing  mon  than 
provide  for  increasing  the  sise  of  the  silver  block  we  have. 
It  does  not  in  any  sense  make  the  silver  standard,  primary, 
or  basic  money.  I  propose  to  strike  out  that  section  and  to 
insert  a  new  section  which  will  convert  silver  into  basic, 
standard,  primary  money. 

The  bUl  now  before  the  Soiate  measures  silvtr  azhitrarlly; 
fictitiously,  purely  through  the  imagination,  and  caUs  each 
ounce  of  silver  worth  $1.29,  when,  we  all  know  that  an  ounce 
of  silver  is  worth  only  about  i5  cents.  The  bill  pretends  oa 
the  face  of  things  to  revalue  silver  and  Increase  its  valoe  by 
flat  from  45  cents  an  ounce  to  $1JS9  an  ounce. 

Those  of  us  who  care  to  believe  that  may  do  so,  but  wa 
have  no  foundation  whatever  for  oar  belief.  Die  oaily  way 
in  which  we  can  raise  the  value  of  this  silver  to  $1.29  aa 
ounce  is  to  raise  the  price  of  silver  throughout  the  world. 
We  cannot  raise  the  iHice  ot  this  silvo*  in  America  intrinsi- 
cally except  as  silver  rises  in  value  on  the  wcfid  market. 
I  am  trying  so  to  chsmge  secticm  2  as  to  raise  the  price  of 
silver  so  that  throughout  the  world  silver  will  have  a  higftier 
price  than  it  has  now. 

Section  2  of  the  pending  bill.  I  am  afraid,  will  not  raiaa 
the  price  of  silver.  Under  section  2  of  the  bill  as  it  now 
appears  before  the  Senate,  we  can  buy  only  about  a  billion 
ounces  of  silver.  When  we  buy  a  billion  ounces  of  silver 
we  shall  have  our  allocation  completed.  We  shall  have  our 
quota  filled.  Then  we  cannot  buy  any  more  silver,  because 
another  billion  ounces  will  make  2,000,000,000  ounces,  and 
2,000,000,000  ounces  measured  at  $1 J9  an  ounce  makes  two 
and  a  half  billion  dollars'  worth  of  J^ver  in  tenns  of  mone- 
tary value;  but  in  terms  of  real  value  it  is  worth  only  a 
billion  dollars. 

Therefore  I  am  trying  ao  to  change  section  2  as  to  make 
this  silver  into  basic,  primary,  standard  money  by  giving  it 
a  value  in  accordance  with  the  valw  of  the  world.  If  we 
can  consider  this  block  of  silver  from  a  world-value  stand- 
p(Hnt,  it  is  worth  today  $840,000,000  in  flat  money,  in  token 
money;  but  if  we  can  revalue  silver  and  value  it  on  the  basis 
of  what  it  is  worth  as  bullion  throug^UMit  the  world.  It  is 
worth  only  $350,000,000.  Our  stock  of  sUver.  valued  at  $1J» 
an  ounce,  is  worth  $840,900,000.  Ttiat  Is  token  money;  but 
if  we  will  step  back  and  value  this  silver  at  its  world  value, 
at  even  50  cents  an  ounce,  tben  this  stock  of  silver  becomes 
worth  $350,000,000. 

I  propose  to  revalue  sUver  and  pirt  It  in  our  reserves  at  its 
world  vtdue.  whatever  that  world  value  is.  If  that  is  done, 
this  block  of  silver  becomes  worth  $350j>00j090  in  gold,  just 
as  good  as  gold  here.  Just  as  good  as  gold  in  England.  Just  as 
good  as  gold  in  China,  Just  as  good  as  gold  in  Asia.  Afrte«» 
South  and  North  America,  or  ansrwlsere  else  in  the  world. 

Then  when  we  value  silver  in  terms  of  gold  it  is  worth 
$350,000,000.  We  can  set  it  alongside  of  gold.  Here  we 
have  $7,500,000,000  in  gold.  We  have  $350,000,000  in  silver. 
Either  one  is  good  for  those  figures  ansrwhere  in  the  world. 

Mr.  President.  I  do  not  know  how  much  silver  it  will  take 
to  make  a  dollar.  That  is  immateriaL  At  the  lo-esent  time 
it  takes  more  than  2  ounces  of  silver  to  make  a  dollar;  and 
if  one  of  us  had  a  silver  certificate  and  desired  to  cash  this 
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iUT«r  oMtlflcate  undtr  the  rules  and  rtffulaUons  trorlded 
for  the  purpoae.  be  would  let  today  more  than  a  oi  noee  of 
lihrer  for  htt  dollar.  Be  can  go  Into  the  market  and  buy 
illver.  and  that  U  what  he  wUl  get  80  I  propoee  to  reYahie 
ttkfm  and  rive  it  a  world-itrloe  value  rather  than  a  fli  t  value 
of  $1^9  an  ounce.  It  U  a  commodity  now.  Under  th  >  terms 
of  the  pending  blU  It  remains  a  commodity;  and  un  l«r  the 
terms  of  the  bill  It  Is  no  better  than  paper  from  any  stand- 
potnt  In  the  workL 

The  enactment  of  the  pending  bU)  wlU  help  thu  silver 
miners;  it  will  help  the  silver  States  somewhat;  but  I  am 
BOl  Interested  In  this  matter  from  the  standpoint  of  the 
silver  States.  I  do  not  come  from  a  silver  State.  I  care 
nothing  for  this  matter  from  the  standpoint  of  th  i  sUver 
States.  I  am  glad  to  help  them:  I  am  helping  them  to  the 
best  of  my  ability,  but  that  is  not  my  motive.  I  sha  1  come 
to  my  motive  later  on.  X  am  trying  to  help  the  pcsple  in 
ny  State  through  silver.  I  am  trying  to  help  the  p<  ople  in 
Maryland  through  silver.  I  am  trying  to  help  the  people 
throughout  the  United  SUtes  through  the  use  of  si  ver.  I 
am  trying  to  help  the  people  of  the  world  through  a  reclas- 
stfleatlon  and  a  revaluation  of  silver. 

Mr.  President.  I  am  not  yet  sure  that  I  have  made  my 
poeltlon  dear.  Under  the  Plttman  bill  we  buy  mor)  silver 
and  add  this  silver  to  our  stock  of  money— not  to  lur  re- 
serves, not  to  our  basic  money,  not  to  our  standard  money, 
not  to  our  primary  money,  but  to  our  stock  of  mone  r.  The 
stock  of  money  embraces  gold.  It  onbraces  eight  firms  of 
paper.  It  embraces  nickels,  and  it  embraces  pennies.  {  Under 
the  terms  of  the  Pittman  bill,  if  it  shall  pass,  silver  will  be 
no  more  Important  In  our  monetary  system  than  the  i>ennles 
coined  from  copper  or  the  nickels  coined  from  nick 

I  realise  that  this  subject  is  somewhat  hard  to  lunder 
stand,  because  I  talked  yesterday  for  an  hour,  and  on 
distinguished  Senators  from  a  silver  State  sent  me 
last  night  and  asked  me  to  modify  my  amendment 
tain  way;  and  if  I  had  done  so  I  would  have  put 
back  to  the  Pittman  blU.    So  I  am  not  sure  that  I 
able,  even  now.  to  i^t  my  ideas  over;  but  perhaps  I 
It  in  another  way. 

Under  the  bill  which  is  now  before  the  Senate.  If 

pass  and  be  carried  out  by  the  executive  department,  the 
execuUve  department  wUl  be  required  to  acquire  aii  addi- 
tional amount  of  about  1.300.000.000  ounces  of  silver,  That 
la  all  it  can  acquire,  because  under  the  bill  each  omce  is 
worth  $1.29  in  flat  money,  and  2.000.000.000  ounces  multi- 
pUed  by  %IM  for  each  ounce  makes  approximately  2.500.- 
000,000.  and  that  is  the  25-percent  quota.  We  cam  ot  buy 
any  more  sUver  than  the  total  of  2.000.000.000  ounces,  be- 
cause that,  when  measured  by  a  flat  standard,  makes  up  the 
two  and  a  half  blllioa  dollars;  but  under  my  propesal  we 
buy  the  silver  and  put  It  In  our  reserves,  not  by  its  fla  value 
bat  by  Its  buQlon  value. 

We  have  two  and  a  half  bUhoo  dollars  with  which 
silver.    If  silver  does  not  Increase  In  value,  and 
still  buy  it  at  50  cents  an  ounce,  in  order  to  get  twi 
half  billions  dollars'  worth  of  sUver  we  may  have 
aa  much  as  5.000.000.000  ounces.    I  do  not  care  ho 
we  have  to  buy.    When  we  buy  It,  It  Is  worth  what 
for  It.    It  will  be  worth  more  after  we  start  to  buy 
la  now  worth.     The  silver  we  now  have  will  Inc 
value.    The  more  we  buy  the  more  sUver  will  In^, 

value,  and  It  Is  my  judgment  that  If  my  subetitute ^ 

should  go  through,  having  two  and  a  half  billion  doUars  to 
spend  for  sUver  at  its  market  price,  we  could  so  hid  for 
sUver  that  the  price  would  go  up  to  $1.29  an  ounce!  If  it 
did  not.  we  should  get  the  major  part  of  5.000.000.000  Unces 
of  silver  to  add  to  our  reserves;  and  I  will  come  laEer  on 
to  the  question  as  to  whether  or  not  we  can  get  5.000.(  00  000 
ounces  of  silver. 

Mr.  GLASS.    Mr.  President 

Ike    PRESnHNO   OFPICKR.    Does    the    Senator 
Oklahoma  yield  to  the  Senator  from  ^Hrglnia' 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  OLASS.    Would  it  Interrupt  the  Senator  if  I  ihottld 
aA  htm  a  question? 


tshall 


from 


Mr.  TBOMAS  of  Oklahoma.  Mr.  Prealdent,  I  ahaU  bt 
only  too  glad  to  have  any  Senator  aak  any  question  he  saea 
fit  at  any  time. 

Mr.  QLASS.  The  Senator  la  undertaking  to  define  for 
the  information  of  other  Senators  what  la  primary  money 
and  what  la  token  money.  Ht  aayt  gold  la  noiw  primary 
money.  I  do  not  exactly  understand  how  he  arrives  at 
that  conclusion  under  existing  oondlticna.  If  that  be  tnia, 
nobody  has  any  primary  money. 

Mr.  TBOMAS  of  Oklahoma.    Nor  much  secondary  money. 

Mr.  OLASS.  Nobody  has  any  primary  money.  If  a  citl* 
len  la  caught  with  any  gold  on  his  person,  he  is  a  statutory 
felon;  and  under  existing  circumstances  gold  cannot  be 
used  for  the  redemption  of  token  money.  So  we  are  in  a 
situation  in  which  gold  is  actually  demonetlaed.  while,  as  I 
understand,  the  Senator  In  a  sense  is  pleading  to  have 
silver  remonetised. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  exactly  cor- 
rect from  a  practical  standpoint.  There  is  virtually  no 
gold  now  in  circulation.  If  there  be  any  gold  in  circulation 
it  is  only  in  very  small  quanUties.  I  think  it  is  legal  for 
anyone  to  have  not  exceeding  $100  In  gold.  Nevertheless, 
we  have  In  our  strong  boxes  throughout  the  country  this 
hoard  of  gold  which  totals  something  like  $7,776,000,000. 
It  Is  somewhere.  It  Is  In  the  possession  of  the  United 
States. 

Mr.  OLASS.  It  Is  Just  so  much  lumber.  It  Is  not  used 
for  monetary  purposes.  It  is  not  even  used  for  reserve  pur- 
poses; because,  what  is  a  reserve?  A  reserve  is  a  redemp- 
tion fund,  and  nothing  now  can  be  redeemed  In  gold,  be- 
cause if  a  man  should  take  to  the  Treasury  his  token  money, 
whether  it  be  a  silver  certificate  or  whether  It  be  a  Treasury 
note,  and  demand  that  the  Qovemment  comply  with  its 
promise  printed  on  the  face  of  the  token  money  and  get 
gold  he  would  be  arrested  right  on  ttie  spot  for  a  felony,  and 
fined  and  put  in  Jail. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  Is  correct  from 
a  practical  standpoint.  We  each  understand  the  proposi- 
tion, and  I  hope  everybody  else  does.  We  have  the  gold,  but 
it  is  in  our  strong  boxes.  It  cannot  be  had  except  for  the 
purpose  of  paying  for  International  transactions. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Montana. 

Mr.  WHEELER.  I  think  the  Senator  has  correctly  stated 
the  matter,  but  I  assiune  that  eventually  we  shall  come  back 
to  the  gold  standard,  so  that  gold  will  be  money  of  ultimate 
redemption;  and  what  we  desire  tor  do  is  to  put  silver  in  the 
same  position  in  which  gold  will  be  when  we  come  back  to 
the  point  where  we  have  it  as  money  of  ultimate  redemp- 
tion. 

If  the  Senator  will  pardon  me  for  a  brief  further  state- 
ment, one  of  the  reasons  why  I  have  been  for  the  remone- 
tixaUon  of  sUver  has  been  because  it  must  be  apparent  to 
any  thinking  person  at  the  present  time  that  not  only  has 
there  been  a  shortage  of  gold,  but  likewise  there  has  been 
a  maldistribution  of  gold,  or  a  comer  upon  gold  by  two  or 
three  coxmtrles;  and  because  there  is  a  comer  upon  gold  by 
two  or  three  countries,  most  of  the  other  smaUer  countries 
have  had  to  go  off  the  gold  standard.  In  my  humble  judg- 
ment it  is  necessary  to  remonetize  silver  in  order  to  break 
the  comer  upon  gold,  and  to  have  more  money  of  ultimate 
redemption. 

Mr.  OLASS.    Mr.  President 

B«r.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  OLASS.  My  contention  is  that  we  now  have  no  pri- 
mary money,  nor  have  we  any  money  for  redemptive  pur- 
poses. 

Mr.  WHEELER.  I  think  the  Senator  is  entirely  correct. 
There  is  not  any  question  about  it. 

Mr.  OLASS.  In  other  words,  we  are  on  a  flat  bond  basis, 
and  we  are  on  a  flat  money  basis. 

Mr.  WHEELER.    Why.  of  course. 

Mr.  OLASS.    Of  course  we  are. 

Mr.  WHEELER,  "niere  is  not  any  question  at  all  about  It. 
I  agree  entirely  with  what  the  Senator  says,    what  I  am 
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seeking  to  do  by  the  resnonetlBatlQD  of  sllvtr  la  to  break  the 
situation  in  which  we  find  ourselves  and  put  ua  back  upon  a 
iound  monetary  basis.  I  think  the  way  to  do  that,  so  that 
we  may  have  money  of  ultimate  redemption,  la  to  rtmooetlae 
silver,  and  adopt  tilvtr  aa  nkoney  of  redemption  along 
with  told. 

Mr.  OLASS.  X  eonoede  that  the  moat  plausible  argument 
that  hat  ever  been  made  for  the  remonetlaatlon  of  silver  li 
now  made,  because  silver  la  oertalnly  worth  more  than 
Irredeemable  paper. 

Mr.  WHBELBR.   There  la  no  question  about  that. 

Mr.  THOMAS  of  Oklahoma.  I  agree  with  the  statement 
made  by  each  of  the  Senators.  I  am  trying  to  modify  the 
bill  so  that  our  silver  may  be  used  as  primary  money,  since 
we  do  not  have  the  gold  and  cannot  get  the  gold,  from  a 
practical  standpoint.  Otherwise  we  will  have  no  primary 
money;  otherwise  we  win  have  no  basic  money:  otherwise, 
from  a  practical  standpoint,  wo  will  have  no  standard  money, 
unless  we  go  to  silver.  We  have  the  gold,  but  it  is  tied  up; 
we  cannot  get  It.  The  law  we  pass^  a  year  a^o  provides 
that  gold  Is  still  the  standard  of  value. 

An  amendment  was  placed  on  the  agricultural  bill  last 
year  containing  the  following  language: 

The  PrMldent  may  fix  th«  weight  of  the  gold  dollar  in  aooord- 
•aoe  with  the  ratio  agreed  upon,  and  such  gold  dollar,  the  weight 
ot  which  is  ao  fixed,  ahaU  Im  the  standard  \mlt  of  value. 

So  In  the  law  we  passed  last  May  the  gold  dollar  is  fixed 
as  the  standard  of  value.  Tet  these  gold  dollars  are  not 
where  we  can  get  them.  The  public  cannot  get  them.  We 
have  the  gold,  and  I  am  trying  to  make  it  possible  to  get  the 
gold  back  into  circulation,  and  I  am  trying  to  make  it  pos- 
sible, by  using  something  else  temporarily  to  take  the  place 
of  gold,  to  break  the  comer  In  gold.  Later  on  silver  will  go 
up  in  value  and  gold  will  come  down  in  value,  and  the  two 
will  reach  a  parity.  Then  we  can  come  to  an  agreement, 
either  among  ourselves  or  with  the  nations  of  the  world, 
whereby  we  may  circulate  silver  and  gold  on  a  ratio.  But  I 
am  not  now  arguing  for  that 

Mr.  FESS.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FESS.  While  the  law  provides  that  gold  shall  be  the 
standard  of  value,  the  Interdiction  of  the  law  that  we  cannot 
redeem  In  gdUi  whatever  medium  Is  In  chrculatlon  rather 
nullifles  that,  does  it  not? 

Mr.  THOBiAS  of  Oklahoma.  Temporarily  that  is  correct 
We  are  on  a  gold  standard  today.  I  will  say  to  the  Senator 
from  Ohio.  In  this  way:  As  I  understand,  we  are  using  a 
large  fund  which  we  have  to  keep  the  American  paper 
dollar  on  a  parity  in  value  with  what  it  should  be  in  gold. 
That  is  done  through  the  buying  and  selling  of  gold  cur- 
rency, mainly  the  fYench  franc.  France  is  on  a  gold  basis. 
The  franc  is  a  stable  piece  of  money  as  per  its  weight  In 
gold.  We  have  tied  our  dollar,  practically,  to  the  French 
franc,  and  we  are  using  a  large  fund  to  buy  and  sell  fnmcs. 
to  buy  and  sell  dollars,  to  keep  our  dollar  with  a  stable 
purchasing  value.  So  I  take  it  that  today  the  United  States 
is  on  a  gold  standard,  practically. 

We  are  using  gold  in  International  settlements.  If  we 
owed  some  foreign  nation  a  sum  of  money,  we  would  pay  it 
in  gold.  If  some  State  or  some  city  or  some  corporation 
owed  some  foreign  nation  or  some  foreign  corporation  a 
sum  of  money,  it  is  arrsuiged  so  that  they  could  get  gold 
and  make  the  settlement  if  they  had  to  do  it.  So  in  a  way 
we  are  on  a  gold  standard  today,  sdthough  the  gold  is  not 
in  actual  circulation. 

Mr.  FESS.  I  would  assume,  while  what  the  Senator  says 
may  be  regarded  as  a  practical  operation,  from  the  fact  that 
all  our  money  is  inconvertiUe  we  do  not  have  any  metallic 
basis  at  all  today. 

Mr.  THOMAS  of  Oklahoma.    None  whatever. 

Mr.  FESS.  And  if  the  pending  bill  shall  be  enacted,  if 
we  will  have  any  standard,  it  will  be  the  silver  standard. 

Mr.  THOMAS  of  Oklahoma.  Unless  the  bill  shall  be 
amended,  if  it  shall  pass,  we  will  still  not  have  any  metallic 
standard  for  our  money,  from  a  practical  standpoint,  which 


the  publte  can  get  hold  of,  beoaoae  tte  itetaa  of  silver  wtl^ 
not  be  changed.    It  will  still  remain  nothing  more  than 
token  money,  nothing  more  than  paper,  except  that  iilver  la 
worth  a  little  more  m  ft  commodity  than  pftper  la  worth  at 
a  commodity. 

Mr.  nBSS.  Z  think  the  Senator  la  oonreot  in  that  sUtement. 

Mr.  THOMAS  of  Oklahoma,  I  am  propoatng  an  aiiMBd- 
ment  to  change  that  section  so  that  we  can  make  ailver  baate, 
atandard.  primary  money.  To  do  that  we  wUl  have  to  con- 
aider  ailver  from  the  ataadpolnt  of  fta  Intrtnalc  vahM  rather 
than  from  the  standpoint  of  ita  flat  value. 

Mr.  President,  the  bill  la  fatally  dafeoUve,  in  my  judgment. 
In  three  Important  parttcutera.  The  first  U  as  to  seoUon  2. 
The  second  point  la  that  the  TVeasury  Departnant  in  my 
Judgment,  would  not  be  required  to  put  aUver  eertlfloateft 
into  circulation,  even  though  the  Department  bought  aUver.. 

I  understand  that  the  author  of  the  bill  takea  a  dUfer«kt 
viewpoint  Tlie  law  provides  that  If  the  Qovemment  ahaU 
buy  silver  it  shall  issue  silver  oertUlcatea  to  the  aowunt  of 
the  coat  of  the  silver. 

Mr.  LONO.    Mr.  President  will  the  Senator  yield? 

Mr.  THOBCAS  of  Oklahoma.    I  yield. 
,    Mr.  U>NO.   Just  what  la  the  value? 

Mr.  THOMAS  of  Oklahoma.  At  the  present  time  aih^  la 
worth  45  cents  an  ounce. 

Mr.  LONO.   Will  they  iaaue  aUver  certlflcateet 

Mr.  THOMAS  of  Oklahoma.  The  Qovemment  will  boy  an 
ounce  of  silver  for  45  cents,  and  they  will  issue  a  silver  oer« 
tlflcate  to  the  value  of  45  cents  for  eocfa  ounce.  That  is  aU 
it  is  worth.   But  from  a  monetary  standpoint  It  la  worth  $1  J»» 

Mr.  LONO.  That  la  the  dUBculty  I  had  with  this  bill  on 
that  point.  If  they  are  going  to  Issue  only  a  certificate  rep- 
resenting what  they  pay  for  the  silver,  that  doea  not  mean 
anything. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President  if  we  assume 
that  we  have  approximately  a  billion  ounces,  and  we  buy 
another  Ullion.  and  pay  50  cents  an  ounce  for  the  bilUon.  it 
would  take  $500,000,000  to  buy  the  billion  ounces.  U  the 
Department  issued  silver  certificates  to  the  extent  of  the 
$500,000,000,  and  placed  them  in  drculatioci.  it  would  In- 
crease the  currency  to  the  extent. 

Mr.  LONO.  I  understand;  but  what  are  we  to  do  with  the 
$850,000,000  worth  of  silver  we  already  have,  whl<di  is  lasued 
at  $1.2829.  if  we  are  to  issue  the  balance  of  it  on  the  basis 
of  50  cents  an  ounce? 

Mr.  THOMAS  of  Oklahoma.  Tbait  win  take  care  of  itself, 
naturally. 

Mr.  PITIMAN.  Mr.  Prealdent  will  the  Senator  from 
Oklahoma  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  PITTMAN.  I  coukl  not  let  that  erroneous  sugges- 
tion or  understanding  pass  unnoticed.  The  Qovemment 
would  not  Issue  a  ailver  certificate  againat  50-cent  ailver 
under  the  bilL  La  other  words.  If  we  bought  a  hundred  mil- 
lion ounces  of  silver  at  50  dnta,  it  would  coat  ua  $60,000,000. 
We  would  issue  $50,000,000  worth  of  sllva  oertiflcatea.  We 
would  issue  flfty  million  $1  ailver  certlflcatea. 

Mr.  LONO.    VerywelL 

Mr.  PITTMAN.  As  there  la  aeventy-elght  hundredths  of 
an  ounce  of  silver  in  a  silver  dollar,  we  would  coin  the  hun- 
dred million  ounces  into  silver  dollars,  but  we  would  first 
coin  only  50,000.000  of  standard  silver  dollars.  The  pur- 
chase price  is  $50,000,000  for  the  100,000.000  ounces.  Tlien 
we  issue  $50,000,000  in  certificates.  Behind  that  $50,000,000 
in  silver  certificates  are  the  50,000,000  standard  silver  dol- 
lars, which  means  39,000,000  ounces  of  silver  to  coin  such 
silver  dollars.  Then  th^  Is  left  a  surplus  of  61,000.000 
ounces  of  silver  against  which  we  are  not  required  to  issue 
silver  certificates,  but  may  at  any  time  we  see  fit  to  do  so. 

Uc.  LONO.  Mr.  President  wHl  the  Senator  from  Okla- 
homa permit  me  to  ask  ihe  Senator  from  Nevada  a 
question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  If  I  understand  the  Senator  from  Nevada, 
he  states  that  If  we  buy  silver,  whatever  the  number  of 
ounces  is,  at  60  cents,  we  would  issue  only  50  cents'  worth 
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t^m  a  question? 


>  Ha^w  tmav  KTriiamr  u  A  >  loiniia 


BUT.  WHMgi.KR.    TTiere  Is  not  any  question  at  an  about  It. 
,1  ugne  entirely  with  what  the  Senator  says.    What  I  am 


amended.  If  it  diall  pass,  we  will  still  not  have  any  metallic    he  states  that  ii  we  huy  silver,  wnatever  tne  numoer  oi 
standard  for  our  money,  from  a  practical  standpoint,  which  i  ounces  is.  at  SO  cents,  we  would  issue  only  50  cents'  worth 
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of  moocT  (n  currency  to  eover  50  cents'  worth  of  sflvcfr  we 
bought. 

fjff  PITTIkfAN      Yes. 

Mr.  LONG.  We  have  $850,000,000  worth  of  sihrer  ^low, 
bave  we  not? 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  LONG.  That  is,  we  issue  on  a  basis  of  $1,292^.  on 
19-to-l  basis. 

Mr.  PITTMAN.    Tes;  old  basis. 

Mr.  LONG.    I  do  not  see  how  that  would  work  out. 

Mr.  PITTMAN.  The  certificates  which  are  issued  against 
the  50-cent  silver  would  be  on  the  same  basis.  Ihere 
would  be  only  that  many  issued,  but  they  would  b;  on 
the  same  basis  with  our  (rid  silver  certificates.  Other  xrise. 
we  would  have  to  melt  up  our  old  silver  dollars  and  call 
In  our  silver  certificates,  if  we  changed  the  ratio. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  wid  try 
to  make  that  a  little  clearer,  if  I  can.  I  said  a  moment  ago 
that  oar  silver  stock  was  worth  $7,750,000,000.  ThiA 
approximately  correct.  The  gtrid  block  before  me  repre- 
sents in  value,  then,  three-fourths  of  our  total  me  allic 
reserve,  provided  we  dignify  silver  and  make  it  a  pat  of 
our  metallic  reserve.  The  pending  bill.  In  my  opinion,  ^  ould 
not  do  that.  So  I  am  conceding  that  this  block  of  gold 
before  me  in  the  future  will  form  three-fourths  of  our 
metallic  reserve.  That  leaves  one-fourth  vacant.  I  pro- 
pose to  fill  that  vacancy  of  one-fourth  with  silver.  The 
bill  does  not  do  that. 

The  only  thing  section  3  In  the  bill  does — and  it  is  mis- 
leading— is  to  set  a  yardstick  as  to  how  much  silver  we 
may  buy.  It  does  not  say  silver  ir  to  be  basic  money  It 
says  that  we  will  have  one-fourth  of  our  stocks,  if  of  metal. 
in  silver,  but  it  does  not  make  silver  basic  money,  stan  lard 
money,  or  primary  money.  The  only  thing  section  !  in 
the  bill  does  is  to  put  an  arbitrary  limit  upon  the  am>tmt 
of  silver  we  may  buy.  and  it  does  not  change  the  stati  s  <tf 
silver  a  particle. 

If  we  concede  that  the  gold  is  three-fourths  of  our 
taDlc  reserve — and  I  iun  proceeding  as  if  silver  and 
will  form,  jointly,  a  hundred  percent  of  our  metallic  re^rve, 
goid  75  percent,  silver  25  percent — the  Ml  win  not  iiake 
that  25-percent  vacancy  flllaMe  with  silver,  unie^  it  ;hall 
be  amended. 

If  $7,500,000,000  is  the  g(dd  reserve,  then  we  must  xiake 
silver  fill  up  that  vacuum  of  $2,500,000,000;  but  we  inust 
make  silver  basic,  standard,  primary  money,  or  that 
cannot  be  filled  by  silver. 

We  have  two  and  one-half  billion  dollars  of  value  there 
that  we  must  put  into  silver.  If  we  simply  buy  some  i  aore 
silver  azKl  add  it  to  our  stock,  that  does  not  fill  this  vaci  mn: 
but  if  we  buy  silver  and  put  the  silver  in  our  reserves  s  t  its 
bulhon  value,  at  its  world  value,  then  we  commence  to  iulld 
up  the  reserves  to  make  up  the  25  percent,  and  we  have 
two  and  one-half  bullion  dollars  of  money  with  which  to  buy 
sQver  to  fill  up  this  vacuum. 

Under  the  bill  as  wi'itten  we  can  buy  only  2.0OO.0O<  .000 
ounces  of  silver.  If  that  does  not  raise  the  price  of  silv(  r  to 
fl.29  an  ounce,  we  still  have  a  vacumn  left  there  in  viilue. 

Under  my  proposal  we  have  two  and  one-half  bUllon  dol- 
lars with  which  to  buy  silver  to  fUl  up  this  vacuum,  ai  id  if 
we  spend  the  two  and  one-half  billion  doUars  we  will  fl  1  up 
the  vacuum  with  silver  worth  do'Jar  for  dollar  with  gol  I.  or 
we  will  buy  5,000.000.000  ounces  of  silver.  There  is  no  one 
on  the  floor  of  the  Senate  who  ^111  deny  that  before  we  get 
our  5.000.000.000  ounces  of  silver  we  shall  have  silver  w  lich 
is  worth  throughout  the  world  more  than  two  and  one- half 
binion  dollars,  and  we  shall  fill  up  the  vacuum. 

I  still  do  not  think  I  am  making  mjrself  clear. 

Mr.  President,  the  difference  between  section  2  of  the 
pending  bill  and  the  section  which  I  present  is  the  differ  mce 
between  the  purchase  of  1.000.000.000  ounces  of  silver  and 
the  purchase  of  enough  silver  to  make  what  silver  we  lave 
worth  two  and  one-half  billion  dollars  throughout  the  w  irld. 

Tills  bill  does  not  in  any  sense  change  the  present  exi^  tent 
status  of  silver.  I  pause  for  anyone  to  challenge  that  state- 
ment. 
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Mr.  President,  tliis  blU  does  not  provide  any  certain  in- 
crease in  the  amount  of  money  in  circulation.  I  paiise  iox 
anjrone  to  challenge  that  statement. 

The  bill  does  not  require  anyone  to  buy  a  single  ounce 
of  sUver.  If  it  requires  them  to  buy  it,  it  will  only  do  so 
ultimately.  What  is  the  definiUon  of  "  ultimately »?  It 
may  mean  today;  it  may  mean  tomorrow;  it  may  mean  next 
jear;  it  may  mean  100  years  from  now.  "  Ultimately  "  is  a 
time  indefinate  in  the  future. 

This  bill  does  not  automatically,  mandatorily,  provide  for 
the  purchase  (rf  a  single  ounce  of  silver.  Suppose  this  bill 
should  pass,  and  the  executive  authorities  should  say  that 
it  is  not  in  the  interest  of  public  policy  to  buy  any  silver 
now;  that  we  have  all  the  silver  we  need;  no  silver  would 
be  purchased.  Unless  silver  were  piurchased.  no  certificates 
would  be  issued.  If  no  certificates  should  be  issued,  the  ciur- 
rency  woiild  not  be  expanded. 

I  pause  for  anycme  to  challenge  this  line  of  reasoning. 

Mr.  President,  the  third  iwoposltlon  I  submit  is  that  if 
this  bill  shall  pass  there  will  be  no  necessary  increase  in 
the  value  of  silver.  On  yesterday  I  tried  to  show  that  under 
the  Bland-Allison  Act,  passed  in  1878.  the  Treasury  Depart- 
.ment  was  to  buy  two  and  one-half  million  ounces  of  silver 
a  month — I  think,  indefinitely.  It  is  presimied  that  the 
Department  bought  this  silver.    Silver  kept  on  going  down. 

So  unsuccessful  was  the  operation  of  the  Bland-Allison 
Act  that  the  Congress  in  1890  passed  the  Sherman  Silver 
Purchase  Act.  Under  that  act.  the  Treasury  Department 
was  obliged  to  buy  four  and  one-half  million  ounces  per 
month.  The  Department  bought  the  silver.  It  had  no 
perceptible  effect  upon  the  price  of  silver.  Silver  kept  on 
going  down. 

It  culminated  in  the  fight  for  the  free  and  unlimited  coin- 
age of  silver  in  the  campaign  of  1896. 

Then.  Mr.  President,  in  1918  we  passed  the  Pittman  Act, 
which  likewise  provided  for  the  purchase  of  silver;  and  again 
the  bill  had  no  perceptible  effect  upon  the  price  of  silver.  It 
kept  on  going  down. 

The  more  purchase  bills  we  have  passed,  so  far.  the  lower 
silver  has  gone.  It  cxilmlnated  last  year,  when  silver  reached 
a  price  of  about  24^  cents  an  ounce. 

Mr.  President,  I  am  not  interested  in  increasing  the  price 
of  silver  becaiise  of  the  fact  that  my  State  produces  silver. 
It  does  not  produce  silver.  I  admit  that  if  this  Ull  shall 
pass  in  its  proper  form  it  will  help  the  mining  States,  and 
I  should  like  to  see  them  helped;  but  unless  we  can  raise 
the  price  of  silver  it  will  not  help  the  silver-producing  States. 
I  do  not  believe  that  this  bill  as  now  written  necessarily, 
arbitrarily,  or  mandatorily,  will  increase  the  price  of  silver. 
I  hope  it  will,  but  it  may  not. 

Under  the  biH  we  would  have  to  buy  only  a  billion  ounces. 
The  Treasury  could  buy  these  billion  ounces  of  silver  in  such 
places  and  in  such  a  way  as  not  perceptibly  to  raise  the  price 
of  silver.  When  we  get  the  billion  ounces  purchased  we 
must  stop,  because  if  we  have  two  and  one-half  billion 
ounces  of  silver  measmred  on  the  fiat  basis,  we  cannot  buy 
any  more. 

Mr.  President.  It  may  be  that  some  of  those  who  are  doing 
me  the  honm*  of  listening  to  me  do  not  believe  that  my  posi- 
tion is  well  taken.  I  shall  call  the  attention  of  the  Senate 
to  some  of  the  financial  writers,  some  of  the  so-called  "  ex- 
perts ",  and  see  what  they  have  to  say  about  this  bilL 

I  call  attention  first  to  an  article  by  Mr.  Walter  Lippmann. 
published  recently,  under  the  title  of  "  Silver."  Mr.  Walter 
Lippmann  is  a  widely  known  newspaper  writer,  and  I  think 
one  of  the  most  widely  read,  perhaps,  in  the  country.  Mr. 
Lippmann  had  the  opinion,  apparently,  that  we  were  going 
to  make  silver  into  basic  standard  primary  money.  I  read 
from  his  article: 

The  eaaentlal  principle  of  tbe  program — 

That  refers  to  the  silver  program — 

as  indicated  by  tbe  newspaper  reports  of  Washington,  is  that  silver 
Is  to  be  transformed  In  the  United  States  from  a  commodity  lUia 
caaee  or  sine  Into  a  monetary  Installment  like  gold. 

Mr.  President,  that  is  what  I  thought  we  had  in  mind.'' 
That  is  what  I  stood  for.    That  is  what  I  stand  for  now; 
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but  when  this  MU  was  drawn  it  ^d  not  so  ^-ovide.    UnCtar  ' 
this  Mil  i^ver  remams  just  Uke  eoffee,  like  lead  and  Eine 
and  copper  and  silk  and  other  conunodlties.    Mr.  Uppmann 
thought  we  were  going  to  malre  silver  into  money,  standard, 
primary  money  like  gokL 
Reading  further: 

This  Is  not  a  mere  matter  at  raising  the  price  of  sUver  so  that 
gllver  miners  will  have  m<»e  inoome.  I*  is  not  a  price-raising 
scheme  such  as  is  being  used  to  help  wheat,  cotton,  or  hogs.  This 
Is  a  change  In  tbe  legal  status  of  silver  which  establishes  it  as 
basic  money  in  the  United  States. 

lliat  was  the  opinion  Mr.  Uppmarm  had.  That  was  the 
opinion  of  the  silver  group,  so  called.  We  had  many  con- 
ferences, and  we  decided  to  make  silver  into  money,  stand- 
ard, basic,  primary  money,  like  g^d-  When  the  bill  was 
Iirepared.  however,  it  did  not  change  the  status  of  silver.  It 
Just  provided  for  adding  some  more  sihrer  to  our  stock  of 
money. 

Mr.  PITTMAN.    Mr.  President 

Tbe  PRE6IDIKO  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Nevada? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  PrriMAN.  I  do  not  tbink  the  Senator  intmis  to 
state  that  the  so-called  **  silver  bloc  "  were  deo^ved.  "nie 
sil^r  bloc  may  have  been  ignorant,  but  I  wish,  to  state  em- 
Irtiatically  that  they  were  not  deceived. 

I  have  already  named  the  Senators  who  were  present  at 
those  meetings.  There  were  present  the  Senator  from  Okla- 
homa [Mr.  Tbomas],  the  Senator  from  Utah  [Mr.  Kmcl.  Hie 
Senator  from  KMm  {Mr.  Bokah],  its  Senator  from  Colo- 
rado, the  junior  Senator  from  Nevada  [Mr.  McCAAftAN],  the 
Senator  from  South  Carolina,  and  other  Senators.  We  were 
in  several  cooferenoes  for  5  weeks  about  this  matter. 

On  the  morning  of  the  l€th  day  of  May  we  met  again 
in  conference  with  the  Secretary  of  the  Treasury  and  with 
the  general  eouxMel  to  the  Secretary.  Mr.  Oliphant.  aiKi  dis- 
cussed the  defects  in  a  bill.  They  then  presented  a  tentative 
bill  for  our  consideratioai.  We  were  called  down  to  the 
White  House  that  afternoon  with  a  Mil  completed. 

Am  I  interferhag  with  the  Senator  In  his  discussion,  Mr. 
President? 
Mr.  THOMAS  of  Oklahoma.  No;  go  right  ahead. 
Mr.  PXTTMAN.  Tlie  question  was  raised  in  the  very  be- 
ginning of  this  debate  as  to  whether  or  not  the  Tteasury 
Department  had  carried  out  the  agreement  had  at  the  White 
House.  It  was  suggested  that  a  Joker  had  been  put  into  this 
bill;  that  we  had  been  deceived. 

I  now  wish  to  read  this  very  short  letter  from  Mr.  Herman 
OUidiaot.  general  oounsri  to  the  Secretwr  <rf  the  Treasury, 
who  was  present  at  one  of  our  conf^:«nces: 

Jxm  5.  1^84. 
Mt  Dbae  Sshatob  PrrrMAir:  X  enclose  herewith  one  of  the 
mimeographed  copies  of  the  silver  bin  which  was  read  in  the  final 
conference  with  the  President  on  this  subject.  It  was  tbe  same 
mimeograph  run  which  was  sent  to  the  Ooogreaa.  one  change  only 
having  been  axade.  Pi«e  4  was  remlmoographed  to  make  a  gram- 
matical correction  in  the  nineteenth  line  of  that  page.  The  w<H>d8 
"  for  payment  of  "  were  substituted  for  tlie  words  "  to  pay." 

Hiat  is  the  exact  bill  which  the  Senate  is  now  considering, 
to  haec  verba,  with  the  exception  of  the  first  two  lines,  which 
were  put  there  for  the  purpose  of  substituting  them  for  an 
amendment  which  I  offered  when  I  {resented  the  bill. 

I  contend,  sir,  that  it  would  be  totally  unfair  to  the  ad- 
ministration to  allow  any  impression  to  remain  that  we 
gentlemen  did  not  agree  about  this  bilL  The  Senator  from 
Oklahoma  at  the  last  meeting  at  the  While  Qouse  stated 
emphatically  that,  in  his  opinion,  the  bill  did  not  make  silver 
basic  money.  I  do  him  justice  in  stating  that.  I  wish  to  state, 
however,  that  no  other  voice  was  raised  to  that  effect  at  that 
meeting.  If  there  is  a  difference  of  opinion,  it  is  a  difference 
of  opinion  between  the  distinguished  Senator  from  Okla- 
homa and  all  his  other  ccdleagues  who  participated  in  all 
those  conferences,  and  who  approved  and  accepted  this  bill 
at  the  White  House  Just  as  it  was  sent  in  here. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  are 
other  Seoators  present  who  attended  that  conference,  and  I 
thinh-  they  will  agree  that  what  has  been  stated  is  substan- 
tially correct.    I  have  been  alone  so  often  on  the  money 


Qoefltion  that  that  sltuatloD  ^k>ee  not  alarm  or  iMny  me  In 
the  least.  Ibe  f  aets  aan,  skioe  the  matter  has  been  brouglit 
up,  that  the  Tk«asury  DepartmcDt  did  bring  us  a  bill  and 
started  to  read  It  to  our  group,  but  the  readl&g  was  never 
finished:  we  turned  the  biU  down  before  the  reading  had 
been  concluded.  Much  to  my  ehagrin,  when  tt  tnmed  np 
again  it  was  the  same  bin.  We  had  no  chance  to  discuss  tha 
matter.    I  voiced  my  protest  agafawt  it  as  strongly  as  I  could. 

Mr.  PITTMAN.    Mr.  President 

•nie  PRGSIDtINO  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  t^  Sauttor  from  Nevada? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  PITTMAN.  I  interrupt  (mly  because  my  imderstand- 
ii«  of  the  bill  they  brought  to  us  and  the  reason  we  ttvnad 
it  down  are  different  from  that  of  the  Senator.  Thegf 
bnMight  in  a  bill  which  pretended  to  bave  a  mandatory 
provision  in  it  such  as  we  had  drafted  and  demanded,  but 
they  had  insertod  a  line  to  thie  effect: 

Directed  to  buy  sUver,  subject  to  the  approval  mt  the  y»«siaent>. 

At  that  meeting  we  adted  ttie  attention  of  the  Oecretary 
to  Hm  fact  that  that  was  not  BMUdatoiry,  and  he  said: 

So  far  as  I  am  concerned  X  will  take  It  out  it  the  President  is 
wflBng. 

They  did  take  it  out. 

There  was,  as  llie  Senator  will  i«collect,  stm  anoKher 
provtsion  In  tSie  bill  which  we  did  not  think  was  In  nxKorA 
with  our  underrtandlng.  Tliat  was  with  regard  to  the  Issu- 
ance of  silver  certificates.  We  had  demanded  all  the  time 
that  silver  certificates  be  issued  against  the  silver  purchased. 
There  was  a  provision  tn  there  that  it  might  be  purchased 
with  anything,  but  tlxere  was  no  provision  there  that  silver 
certificates  ^oidd  be  issued  against  ttw  silver.  We  de- 
manded that  such  a  provision  be  put  in,  and  tt  was  put  In. 

So  It  seems  to  me  that  every  complaint  we  made  at  the 
last  meeting  was  heeded  ha  this  bill,  and  if  tt  were  not 
heeded,  then.  I  say  it  was  due  to  the  ignorance  or  inadvert- 
ence of  10  or  15  Senators  who  had  been  working  on  this 
problem  for  months  and  was  not  the  fault  of  the  Treasury 
Department. 

Mr.  THOMAS  of  Oklahoma.  The  arte  issue  revolves 
around  whether  or  not  we  are  going  to  make  sOnx  is/to 
money  or  keep  it  token.  It  is  up  to  the  Senate.  If  ther 
want  to  consider  silver  just  the  same  as  copper,  the  same 
as  nickel,  the  same  as  paper  in  our  mtxneiaxw  system,  of 
course,  I  cannot  prevent  it;  but  I  am  trying  to  make  silver 
into  basic  standard  money,  and  there  is  no  use  passing  this 
bill  unless  that  is  done,  for  ^ver  is  no  better  than  paper 
unless  silver  is  basic  money.  Nobody  carries  silver  any  more 
except  for  the  smaller  coins;  nobody  carries  silver  dollars; 
guch  dollars  are  not  seen  in  the  Bast.  So  unless  we  «ra 
going  to  make  ^ver  swch  a  metaHic  money  as  to  be  a  measM 
of  redemption  for  our  paper  money,  in  value  equal  to  gold, 
then,  I  am  not  interested  In  silver;  paper  money  Is  just  as 
good  as  silver  to  me  and  Jt»t  as  good  to  the  people  of  Amer- 
ica, and  to  the  people  of  the  worid.  for  that  matter. 

I  am  trying  to  oonvort  stiver  in  basic  stscndard  money  on 
an  equality  with  gdd.  and  X  am  trying  to  do  it  tnr  putthig  It 
on  a  bullion  value,  so  Hut  a  sUver  certlflucate  will  be  worth 
a  doUar  in  silver  measured  by  gnid.  If  we  will  do  that, 
then  this  block  of  silver  becmnes  a  reserw  to  the  amount  of 
$350  000.000  in  value,  and  a  silvBr  cezttflcate  aay  place  to 
the  world,  backed  by  Its  part  of  that  aUver,  wlU  be  Ju*  tlio 
same  as  the  goW  certificate  any  place  In  the  world.  Then 
we  can  make  a  demand  that  our  slh^er  be  uaed  la  the  trans- 
action of  business  throughout  the  world.  They  will  tak« 
our  silver  then,  because  it  will  be  on  tbe  bullion  or  real- 
value  basis.    They  win  not  take  tt  now. 

Mr.  Ltopraann  understood  we  were  going  to  try  to  mafci 
silver  into  basic  standard  primary  money.  Listen  to  what 
he  says  further  In  this  artkde: 

For  that  reason — 

The  reason  we  were  going  to  make  silver  Into  baato 
atandard  primary  money—  ^ 

For  ib«t  tmmoa  It  mtil,  U  adflpted.  nwk  «■  ^P«ea  »m  to*  hmmf 
of  money. 
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XT  we  make  silver  standftrd.  basic,  primary  m<Hiey.  so 


says 


ICr.  lippmann.  it  will  mark  an  epoch  in  the  history  of 
money.  It  is  not  now  standard,  primary,  basic  money,  and 
under  the  terms  of  this  bill  It  is  not  to  become  standard, 
primary,  basic  m<»)ey  imless  the  bill  shall  be  amended. 

Mr.  Uppmann  says  if  we  shall  do  what  we  intended  t  >  do. 
and  what  we  thought  we  were  going  to  do,  it  will  mak  e  an 
epoch  in  the  world's  monetary  history. 

Reading  further: 

Its  «lfocto  wOl  b*  worid-wlda.  For  It  nmtmm  tb»  oourw  of 
BKMMtarjr  policy  during  th«  past  huiutrad  yean. 

That  is  what  I  am  trying  to  do.  This  bUl  does  not  <  o  it. 
This  bill  makes  no  change  in  our  flnanrial  policy;  it  n  akes 
no  change  in  our  metallic  money  policy;  it  makes  no  cbange 
irtuitever  in  our  pc^cy  save  that  we  may  go  out  and  buy 
■ome  Bilyer  and  add  It  to  our  stock  of  sUver  along  with 
pennies,  along  with  nickels,  along  with  the  eight  various 
kinds  ck  paper  money  we  have,  and  silver  will  be  no  jnom 
Important  than  are  they. 

Reading  further  fnxn  Mr.  Lippmann: 

Tta*  fundamantal  monetary  problem  of  the  world  Is  to  d^ate 
gold— 

TbMi  is  irtiat  I  have  been  saying  upon  the  floor  of  the 
Senate  for  2  days.  I  want  to  take  some  of  the  fictitious 
vahie  out  of  gold.  I  want  to  give  some  actual  value  td  this 
talock  (indicating)  of  silver.  I  am  trying  to  arrange  pome 
system  whereby  we  will  lessen  the  demand  for  goldj  and 
when  we  do  so  gold  in  value  will  go  down.  I  am  tryii  i,  as 
test  I  can.  to  arrange  for  an  increased  demand  for  a  Iver, 
and  when  that  shall  be  done  silver  wOl  go  up  in  bi  ying 
power  and  in  value.    If  we  can  increase  the  demand  for 


silver  sufDciently  and  decrease  the  demand  for  gold,  i  liver 
will  go  up.  and  the  buying  power  of  gold  will  come  ( own. 
They  wiU  meet  half-way.  Then  we  can  pass  a  la^  in 
the  Congress,  if  we  cannot  get  an  international  agreement, 
^iMi^HiTig  some  parity  or  some  ratio  between  these 
metals.  We  cannot  have  that  now,  for  they  are  to^  far 
apart  in  value. 

Reading  further: 

It  la  to  ttila  problem  that  the  lUver  poUcy  la  addresaed. 

^aVHiy  sQver  standard  basic  primary  money — thos^ 
my  words. 

Reading  further: 


By 
aut 


reatorlng   sUver   to  the   itatus   of   money    In   the   T  nlted 


are 


Silver  must  not  now  have  a  status  of  money  in  the  Hpited 
States,  in  the  opinion  of  Mr.  Lippmann — 

By  teatoring  sUTer  to  the  statue  of  money  In  the  United  fctatee 
the  weight  of  America  wUl  be  exerted  to  break  down  thi  mo- 
zwpoly  value  of  gold.  Just  as  gold  became  more  Taluable  when 
aUver  was  demonetised,  so  It  Is  expected  that  gold  will  b^me 
laaa  valuable  when  sliver  Is  remonetiaed. 

Mir.  pmMAN.  Mr.  President,  will  the  Senator  ibease 
tell  me  wbMt  he  means  by  the  remooetizatioci  of  silver  > 

Mr.  THOMAS  of  Oklahoma.  I  mean  making  silver  lasic, 
standard,  primary  money.  Imprinting  the  stamp  oi  the 
United  States  on  a  piece  of  silver  and  calling  that  a 
doBar  makes  it  a  doUar  in  the  United  States,  but  it  does  not 
make  it  worth  any  more  intrinsically.  Elsewhere  J  it  is 
worth  what  its  value  is  in  bullion  or  intrinsically,  ana  it  is 
worth  no  more  among  our  people  than  a  piece  of  papei  with 
the  Government's  stamp  upon  It,  beeaose  each  iii  the 
United  States  has  the  standard  value  of  one  dollar. 

Mr.  PmMAN.  Mr.  President,  we  cannot  remonetizc  any- 
thing tn  other  countries;  every  government  has  a  riffit  to 
make  its  own  money;  and  we  cannot  force  them  to  4ccept 
ours.  When  we  are  speaking  of  remonetization  w^  are 
^Tf  ^"f  ot  oar  own  currency.    We  demonetised  sil'^er  in 

itn. 

Mr.  THOMAS  Of  Oklahoma.    And  it  never  has  be^  re- 


We 
i|ioney 

a 


prmCAN.    Let  us  see  whether  it  has  been^ 
demonetted  it  in  1873  by  taking  away  from  it  its 
qoaUty.  and  its  money  quality  was  the  right  to 

to  aecepl  It  for  a  debt.    We  have  compelled  its  a4oept- 
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ance  for  debts  in  this  country,  both  public  and  private,  and 
for  public  dues.  We  took  away  its  function  as  moiiey  in 
1873.  but  we  have  replaced  its  function  as  money  in  this 
country.  Now  there  are  some  of  us  who  are  trying  to  do 
two  things — ^not  only  to  remonetize  it,  which  has  been  done, 
but  to  compel  our  Government  to  use  it  after  we  remcnetlze 
it;  that  is.  by  building  up  our  reserves  and  our  stocks  in  this 
country.  That  is  one  thing.  Another  thing  we  are  trying  to 
do  is  to  bring  it  as  close  as  possible  to  its  natural  ratio  with 
gold.  It  cannot  be  brotight  to  its  natural  ratio  witli  gold 
until  its  price  is  raised  by  reference  to  the  price  of  gold.  We 
are  not  doing  that  entirely,  but  we  are  approaching  it  as 
rapidly  as  seems  practicable. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President  we  have  been 
using  silver  since  the  Constitution  was  adopted.  It  is  true 
that  in  1873  we  provided  that  gold  should  be  the  standard 
of  value;  it  is  true  that  in  1873  the  law  provided  that  silver 
could  ozily  be  used  as  legal  tender  in  a  very  small  stun.  I 
think  $5  or  $10;  it  is  true  that  from  1873  to  the  present 
time  we  have  had  silver  in  circulation  as  token  money;  it  is 
true  that  more  than  a  year  ago  we  restored  to  silver  tbe  full 
legal  tender  quality,  so  that  since  May  of  last  year  one  can 
pay  a  bffl  of  $1  with  a  silver  doUar;  he  can  pay  a  bill  of  $5. 
$10,  $100,  or  $1,000,  $1,000,000  with  silver,  or  he  wm  pay 
$1,000,000,000  with  $1,000,000,000  with  silver.  Silver  today  is 
full  legal  tender  for  all  debt-paying  purposes,  public  and 
private,  but  it  has  not  increased  the  value  of  silver  per- 
ceptibly. 

The  silver  in  the  silver  dollar,  gaged  by  the  standard  world 
price  of  silver,  is  worth  but  very  little  more  today  than  it 
was  a  year  ago.    I  am  trying  to  make  silver  a  part  of  our 
reserves,  25  percent  of  them,  and  It  cannot  he  done  with  fiat. 
We  cannot  take  silver  and  stamp  silver  and  say  it  is  wOTth 
two  and  a  half  billion  dc^lars  and  make  the  world  accept 
it.    That  is  what  this  bill  proposes  to  do,  to  make  2,000,000 
ounces  erf  silver  into  two  and  a  half  biUion  ounces  of  fiat 
money. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDINO  OFFICER  (Mr.  McGn.1.  in  the  chair). 
Does  the  Senator  fnxn  Oklahoma  yield  to  the  Senator  from 
Utah? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  KENO.    The  Senator  does  not  mean  to  state,  does  he, 
that  the  silver  certificates  issued  by  our  Government  do  not 
have  all  the  validity  and  prestige  and  debt-paying  power 
here  and  throughout  the  world  as  do  gold  certificates? 
Mr.  THOMAS  of  Oklahoma.    No;  I  do  not. 
Mr.  B3NG.    Silver  is  made  "  standard  money  ",  using  the 
Senator's  phrase,  in  the  sense  that  it  is  Just  as  good  as 
gold,  indeed,  better  than  gold,  because  one  cannot  get  a 
dollar  in  gold  or  a  grain  of  gold  out  of  the  Treasury  with  a 
gold  certificate,  but  he  can  get,  under  the  terms  of  this  bill, 
silver  out  of  the  Treasury  in  redemi^on  of  the  silver  cer- 
tificates which  are  issued. 
Mr.  THOMAS  of  Oklahoma.    One  can  do  that  now. 
Mr.  KINO.    So  that  the  silver  certificates  have  a  greater 
redemptive  power  in  metallic  money  than  have  tlie  gold 
certificates. 

Mr.  THOMAS  of  Oklahoma.  Everyone  understands  that 
proposition.  Under  the  terms  of  the  existing  law,  one  can 
pay  a  debt  of  a  thousand  dollars  in  pennies.  So  pennies 
have  the  same  effect  in  our  monetary  system  today  that 
silver  has.  This  bill  does  not  increase  or  change  tlie  posi- 
tion of  silver  one  iota  from  what  it  is  now.  Oux  copper 
pennies  stand  today  in  our  system  of  finance  cm  a  peur  with 
silver. 

Nickd  nick^  stand  on  a  par  today  In  our  financial  syst^n 
with  sOya.  One  can  take  a  i>aper  dollar  down  to  tae  bank 
and  get  100  pennies  for  it  or  get  20  nickels  for  it  or  get  a 
sliver  dollar  for  It,  but  when  he  gets  them,  when  ths  trans- 
action is  completed,  he  has  less  value  in  bullion  nhan  he 
had  in  paper  as  a  t<Aen.  They  wlU  buy  the  same,  of  course. 
The  bill  does  not  change  either  of  them,  and  that  is  one 
reason  why  I  object  to  it. 

Let  me  invite  attention  to  some  other  financial  writers, 
niey  are  well-known  gentlemen  who  vrrite  for  responsible 
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poblieations.  They  would  not  dare  make  statonents  unless 
they  thought  they  were  true,  and  these  statements  are  not 
controverted.  I  quote  from  the  Wa^iington  Post,  a  paper 
which  no  one  can  say  is  friendly  to  silver.  I  think  they 
teO  the  truth,  that  they  understand  the  truth.  The  article 
states  in  the  headline: 

silver  money  Issue  optional  with  Treasury. 

If  we  pass  the  biU  they  may  get  some  more  silver  and 
they  may  not.    The  next  headline  is; 

BfiUen  and  a  half,  or  none,  would  be  permitted  under  new 
measure. 

That  means  they  may  buy  a  billion  ounces  of  silver  and 
coin  it  Into  silver  dollars,  which  makes  one  billion  live 
hundred  million  silver  dollars.  That,  however.  Is  optatxial 
imder  the  terms  of  the  bill. 

Further  down  tn  the  article  I  find  this  statement: 

Since  the  blH  Is  largely  permissive  as  to  sUver  purclulaes,  It  also 
U  possible  that  Uttle  or  no  silv«  would  be  bought,  which  would 
call  for  Uttle  new  sliver  money. 

Again  I  read: 

Meantime  the  administration  silrer  program  Is  not  expected  to 
affect  the  average  man's  pocketboolL,  his  aUverware.  or  his  economic 
Btatua. 


Again  I  read: 

"Under  the  new  silver  bm  the  Treasury  to  to  issue  silver  certifi- 
cates at  its  discretion  against  all  silver  bought. 

The  Treasury  Department  Is  not  required  to  issue  them. 
It  may  be  done  at  the  discretion  of  the  Treasury;  so  there 
might  be  bought  the  entire  billion  ounces  of  silver,  and  they 
would  not  be  required  to  put  out  a  single  new  silver  certifi- 
cate, in  which  event  there  would  be  no  increase  of  circula- 
tion.' I  want  to  increase  the  circulation.  I  want  more 
money  in  circulation,  and  I  want  it  to  come  through  the 
issue  of  certificates  against  the  silver  we  are  to  buy. 

I  read  further  from  a  headline: 

Monetary  system  unchanged. 

That  Is  a  black  headline. 

Herman  Ollphant,  Treasury  general  counsel,  who  aided  In  the 
drafting  of  the  new  s«v«r  legislation,  said  "the  program  makes 
no  change  in  the  nM»etary  system  of  the  United  States",  de- 
scribed by  Secretary  of  Treasury  Morgenthau  as  a  "  1934  model 
gold  standard."  In  no  sense,  he  said.  Is  It  a  bimetallic  or  sym- 
metalllc  monetary  standard. 

That  is  the  opinion  of  the  financial  writer  of  the  Wash- 
ington Post. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER   (Mr.  Logan  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Michigan? 
r?  Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERG.  I  am  interested  in  clearing  up  one 
point  which  the  Senator  has  just  been  discussing.  In  yes- 
terday's debate  I  interrupted  the  Senator  from  Nevada  [Mr. 
PiTTMAM]  with  this  question: 

They  do  not  have  to  circulate  the  lUver  at  an  unritor  the  tetias 
of  the  bill,  do  they?  .  _^,^     . 

Mr.  PriTMAN.  Yes;  they  have  to  circulate  It  as  silver  oertlflcates. 

Do  I  understand  the  Senator  fratn  Oklahoma  disagrees 
with  that  answer? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Nevada 
construes  that  portion  of  the  bill  which  says  that  "  the  Sec- 
retary of  the  Treasury  is  authorized  and  directed  to  issue 
silver  c«tiflcates."  He  construes  that  to  means  the  Secre- 
tary must  place  those  certificates  in  circulation  through  the 
payment  of  some  governmental  obligation.  I  say  that  is  the 
correct  construction,  but  there  will  be  an  amendment  offered 
from  the  floor  to  make  it  clear  that  in  the  event  they  do 
purchase  silver  they  must  issue  the  certificates  and,  further, 
t^ace  those  certificates  in  circulation. 

Under  the  terms  of  the  bill  the  Treasury  may  trade  gold 
for  silver,  they  may  trade  currency  for  silver,  they  may 
trade  coin  for  silver,  they  may  trade  credit  for  silver.  TlJe 
bill  directs  the  Department  to  issue  certificates.  I  want 
the  bill  so  amended  that  there  will  not  be  any  doubt  that 


the  moment  they  get  the  sttver— X  do  not  care  how  tbey 
get  it.  If  they  convert  eurreocy  into  diver  or  coin  into  silver 
or  gcdd  into  sQver  or  credit  h^  sUver— they  shall  issue 
certificates  to  the  value  of  the  silver  and  place  those  certifl- 
cates  tn  circulation  throoi^  XbB  payment  <^  same  Oovem- 
ment  obligation. 

In  other  words,  the  Treasury  Depsrtment.  instead  of  pay^ 
tng  the  salaries  of  some  of  its  offlcialw  wtth  checks,  will 
hand  out  silver  oertlficates:  In  place  of  paying  stHne  con- 
tractors with  checks,  they  will  hand  out  silver  certUhstas, 
and  thus  get  them  Into  circulation  outside  of  the  Treasury. 
I  contend  the  certificates  miedtit  be  issued  under  their  con- 
struction and  laid  upon  a  shelf  some  place  and  not  paid 
out.  They  would  have  them,  bat  the  oertlflcates  would  do 
no  good,  so  far  as  I  am  canoemed.  because  I  want  drcnla- 
tion  increased  so  that  money  will  be  made  more  plentitul, 
thereby  cheaper,  and  prices  th»eby  raised. 

Ui.  VANDENBERG.    lii.  President 

Mr.  THOMAS  of  Oklahoma.  I  yi^d  to  the  Soiatar  from 
Michigan. 

Mr.  VANDENBERG.  The  Senator's  theory  Is  that  It 
might  be  possible  under  the  terms  of  the  pending  bill  for 
these  certificates  to  become  part  of  that  same  sterile  factor 
which  Is  now  represented  in  the  dlfferace  between  $5,500,- 
000.000  and  $13,000,000,000  of  existing  money. 

Mr.  THOMAS  of  Oklahoma.    I  take  the  newspaper  flnan- 
ctal  writers  for  my  authority,  largely,  and  I  am  afraid  that 
might  be  true.    They  have  stated  that  it  Is  true.    I  want 
to  darlfy  that  matter  so  there  can  be  no  docd)t  about  It    n 
the  proponents  of  the  bill  are  not  willing  to  accept  an 
amendment  to  that  effect,  I  am  constrained  to  believe  It  is 
because  the;  may  not  want  it  to  be  put  in  circulaUon; 
otherwise  they  would  be  glad  to  accept  a  clarifying  amend- 
ment to  provide  that  when  the  certificates  are  Issued  they 
Shan  be  placed  in  circulation.   We  want  to  make  that  clear. 
Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 
Hie  PRESIDINO  OFVICEU.    Does  the  Senatm:  from  Ok- 
lahoma yield  to  the  Senator  from  Oolorado? 
Mr.  ISOMAS  of  Oklahoma.    I  am  lAad  to  yield. 
Mr.  ADAM&    On  that  same  point  it  seems  to  me  tiM 
declaration  of  the  bill,  to  the  effect  that  the  Secretary  of  the 
Treasury  is  directed  to  issue  silver  certificates  to  not  less 
than  a  eertatn  amount,  can  only  be  complied  with  by  putting 
out  the  salver  certificates.    The  term  "Issue"  has  a  very 
definite  meaning.    I  think  the  Senator  fnnu  Michigan,  who 

has  Just  made  inquiry,  recognises  that.  

FVir  instance,  in  criminal  procedure  In  a  forgery  ease,  we 
have  the  term  **  utter  "  and  the  term  **  Issue/*  Issue  means 
to  put  out.  We  have  it  In  connection  wtth  our  Securi- 
ties Act.  We  speak  of  a  *'  new  issue."  We  have  not  issued 
securities  when  we  print  them  and  put  them  upon  the  shelf. 
It  seems  to  me  the  language  of  the  biU  is  perfectly  clear  in 
its  intent,  though  I  am  among  those  who.  if  there  could  bs 
any  doubt  about  it.  would  be  perfectly  willing  to  vote  for  a 
clarifying  amendment. 

Mr.  THOMAS  of  C^dahoma.  The  Smator  places  a  con- 
struction, but  I  am  not  sure  that  it  does  not  defeat  his  own 
Interpretaticn.  A  corporation  may  issue  bonds  and  then 
never  sell  theni.  In  which  event  they  never  go  into  drcula- 
tton.  Is  not  that  true? 
Mr.  ADAMS.  I  would  not  call  ttiem  tuned. 
Mr.  THOMAS  of  OklahcHna.  That  is  a  (Ustlncttan  and 
difletence  upon  which  the  Senator  and  I  might  disagree.  I 
am  sure  he  and  I  would  agree  that  we  should  make  the  bitt 
so  positively'  dear  and  plain  that  no  one  could  misunder- 
stand it. 

Mr.  ADAMS.  I  thhik  it  might  be  said  that  the  Senator 
and  I  largely  differ  In  the  rnatt^  of  deflnttion.  I  thhik  a 
9}od  deal  of  the  argmnexU;  in  this  matter  is  due  to  a  differ* 
cnce  of  definition  rather  than  a  difference  of  purpose  or 
totent. 

Mr.  THOMAS  of  Oklahoma.  H  It  Is  the  intent  not  only 
to  issue  the  money,  but  to  put  It  In  circulation,  then  eertatnly 
the  author*  of  the  biU  ought  nc*  to  object  to  •  P«;^via»on 
that  the  money  shall  be  paid  out  in  meetUig  gwrenwnentsl 
obligations.    Let  us  make  it  dear  and  then  tiiere  cannot 
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be  any  mtaniKlwsUiMBng.    That  te  another  defect  in 
bill  which  I  think  shook!  be  conected. 

The  bill  contains  a  secUon  that  proposes  to  tax  all  those 
who  deal  in  silver.  It  propoees.  il  anyone  bought  s^ver 
in  the  past  and  still  owns  that  sUvd:  and  later  on  sells  it 
■Dd  makes  a  profit  on  the  silver,  that  automatically  a  tax 
of  50  percent  of  the  profits  must  go  to  the  Treasury.  In 
other  words,  the  owner  of  silver  cannot  transfer  title  tc  his 
iilver  without  having  some  papn  bill  of  sale  made  out. 
and  attaching  to  that  biU  of  sale  stamps  to  the  amoui  t  of 
one-half  of  his  profits  as  represented  by  the  stamps. 

Mr.  President,  if  that  be  so.  this,  in  my  opinion,  is  the 
effect  of  it.  Naturally,  if  we  should  get  an  added  am(  »unt 
of  income  for  the  Treasury  I  shouki  be  inclined  to  look 
with  favor  upon  the  tax.  but  those  who  deal  in  silver  are 
presumed  to  be.  reasonably  good  business  men.  If  an:  one 
has  silver  now  and  is  afraid  the  bill  is  going  to  pass,  he 
will  sell  the  silver,  get  it  out  of  his  hands,  and  get  \rhat 
profit  be  has  before  the  biU  becomes  eCTective  so  he  will 
not  have  to  pay  a  tax.  The  person  who  buys  the  s  Iver 
will  transfer  the  sUver  or  the  tiUe  or  seU  the  silver  itself. 
That  is  what  is  being  done,  because  the  bill  cannot  tax 
foreigners  for  their  dealings  in  silver. 

Spot  silver  can  be  physically  transferred  to  Canada  or 
transferred  abroad,  placed  beyond  the  Jtuisdiction  of  our 
Oovemment.  If  not  actually  transferred  physically,  it  can 
be  transferred  by  virtue  of  bills  of  sale  to  foreigners. 

If  the  bill  passes  we  will  get  very  little  income  from  the 
profits  on  silver,  so  it  will  be  defeating  the  end  we  i  lave 
in  view  to  increase  our  income  in  the  Treasury  by  vlrtt  e  of 
a  tax  on  silver.  If  the  bill  should  pass  with  that  tax  vo- 
Tlston  in  it.  in  my  Judgment  it  would  destroy  the  commc  dity 
silver  exchange  in  New  York  City.  When  silver  is  bought 
and  sold  on  this  exchange  we  do  get  a  small  tax  on  the 
sale.  If  the  commodity  exchange  should  be  destroyed  hat 
tax  would  cease. 

Ik  is  my  construction  of  the  biU  that  if  section  8  shmld 
remain  in  the  bill,  and  a  tax  should  be  levied,  the  Trea  Eury 
would  get  but  very  little  money  from  that  source.  Not  mly 
would  the  Treasury  get  very  Uttle  money  but  it  would  ose. 
over  the  long  run,  a  great  deal  of  money  on  the  future  i  ales 
of  silver  through  such  exchangr. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.    I  desire  to  submit  to  the  Senator  a  f 
klea.    We  are  undertaking  to  elevate  the  price  of 
through  trade  and  exchange.    If  we  are  to  banish 
from  our  own  market,  it  seems  to  me  that  we  shall 
very  purpose  we  are  trying  to  bring  to  life. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  as  I  have 
said  many  times  upon  this  fioar,  our  whole  economic 
as  well  as  our  sj'stem  of  government,  rests  upon 
XTnless  the  citizens  of  the  country  can  make  money, 
cannot  keep  the  property  they  now  own.  They  must  I  pay 
taxes  upon  that  property;  they  must  pay  insurance  upon  it; 
they  must  maintain  It.  That  costs  money.  So.  unlesal  the 
people  of  the  country  can  make  money  in  some  way.  ^ley 
cannot  retain  their  property.  They  will  loee  it.  They 
not  keep  it.  So  our  ecoiKunic  system,  called  the  "  capital- 
istic system  ",  depends  primarily  upon  the  ability  of  the 
people  to  make  money.  If  we  deprive  them  of  their  at  ility 
to  make  money,  the  capitalistic  system  fails. 

Our  system  of  government  depends  upon  the  fact  that  the 
people  must  make  moaey.  The  people  must  pay  tax^s  to 
sui^ort  the  Government,  and  it  takes  a  large  sum.  UMess 
the  people  can  make  money  in  some  way,  they  cannot  pay 
their  taxes.  If  they  cannot  pay  their  taxes,  city  govern- 
ments fall;  township  and  county  governments  fall;  Etate 
governments  fall;  the  National  Oovemment  likewise  even- 
tually will  fall.  So  I  am  not  one  of  those  who  argxie  tha  t  no 
one  should  ever  make  any  money.  I  see  a  very  distinct  de- 
velopment in  some  parts  of  the  country,  however,  from  the 
sentimental  standpoint  that  the  people  of  the  Nation  should 
not  live  to  make  money;  they  shfiuld  live  for  a  i^we 
abundant  Ufa. 


%- 


,  Mr.  VANDENBERQ.     Mr.  President,   wiU  the  Senator 
yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERQ.  Does  not  the  Senator  think,  how- 
ever, that  something  may  be  said,  ethically,  for  the  propo- 
sition that  when  a  profit  is  arbitrarily  created  by  the  action 
or  fiat  of  the  Oovemment,  it  is  a  different  type  of  profit 
than  the  normal  commercial  profit  to  which  the  Sena^r  ad- 
verts, and  that  It  is  a  profit  upon  which  the  Ooveiimient 
has  a  right,  substantially,  to  take  commission? 

Mr.  THOB£AS  of  Oklahoma.  If  we  should  make  ttils  bill 
read  that  after  the  passage  of  the  bill  all  profits  made  in 
the  purchase  and  sale  of  silver  should  be  taxed  at  a  (Certain 
rate,  I  should  have  no  objection;  but  the  bill  dees  not 
so  state.  If  the  Senator  fr(un  Michigan  should  happoi 
to  have  some  bar  silver  now.  he  may  have  bouglit  that 
bar  silver  many  months  ago.  He  may  have  broitght  it 
when  it  was  down  to  24  cents  an  ounce.  It  is  now  worth 
45  cents  an  ounce — a  nice,  substantial  profit.  If  hv.  keeps 
that  silver,  with  this  nice  profit,  until  the  bill  becomes 
effective,  and  then  sells  it  he  has  to  pay  one-half — 50  per- 
cent—of that  profit  to  the  Government.  Using  the  £>enator 
only  for  illustrative  purposes.  l)eing  a  good  business  man, 
if  he  sees  that  the  bill  is  about  to  pass,  he  most  certainly 
will  sell  his  silver  and  take  his  profit  and  let  the  other 
fellow  do  the  speculating  and  worrying  over  the  tax.  Would 
not  that  be  the  effect? 

Mr.  VANDENBERQ.  Perhaps  it  would.  Nevertheless, 
when  we  devalued  gold,  is  it  not  a  fact  that  we  first  na- 
tionalized it  and  arranged  to  have  the  full  profit  of  the 
governmental  action  respecting  its  value  accrue  to  the  bene- 
fit of  the  Public  Treasury? 

Mr.  THOMAS  of  Oklahoma.    That  is  exactly  true;  and  it 
is  rather  strangely  significant  that  the  matter  at  taxing  wnP 
not  thought  of  in  connection  with  the  nationalization  of 
gold. 

I  am  not  prepared  to  prove  this  statement,  but  I  have  In- 
formatl(m  which  is  authentic  that  many  hundred  million 
dollars  in  gold  were  sent  abroad  when  it  became  known 
that  we  were  about  to  nationalize  gold.  It  went  abroad 
worth  $20.67  an  ounce.  Later  on  that  gold  came  back  to 
America  worth  $35  an  ounce.  Someone  made  that  differ- 
ence. No  tax  was  imposed  upon  the  gold  profit;  and  it  is 
significant  that  someone  did  not  think  about  taxing  the 
profit  on  gold  which  was  bid  up  from  $20.67  an  ounce  to 
$35  an  ounce. 

I  should  have  no  objection  to  modifying  that  section  so 
that  after  the  enactment  of  the  bill  anyone  who  buyi>  silver 
and  makes  a  profit  shall  pay  this  tax.  because  that  will  stop 
anyone  from  buying  it.  There  wiU  be  no  tax,  and  it  will  not 
have  any  effect  anyway. 

Mr.  VANDENBERO.  Except  as  there  were  somo  such 
arrangement,  this  provision  would  clearly  Invite  the  silver 
speculator  to  an  unlimited  participation  in  dividend:;  fr<xn 
an  acti<Hi  of  Oovemment  itself;  would  it  not? 

Mr.  THOMAS  of  Oklahoma.  No  more  so  than  the  legis- 
lation which  raised  the  price  of  cotton.  During  tte  past 
year  we  have  enacted  legislation  which  had  the  effect  of 
raising  the  price  of  cotton  from  5  or  6  cents  a  poimd  to 
12^  cents  a  pound.  No  (me  proposed  to  tax  the  prnflts  of 
the  gentlemen  who  made  pn^ts  on  the  increased  price  of 
cott<m. 

We  did  the  same  thing  with  regard  to  wheat.  We  took 
10,000.000  acres  of  wheat  land  out  of  production,  and  to 
aome  extent  raised  the  price  of  wheat.  We  did  not  propose 
to  tax  the  folks  who  made  some  money  out  (tf  wheet. 

We  did  the  same  thing  with  regard  to  hogs.  We  did  the 
same  thing  with  regard  to  oil.  This  is  the  first  t  me  we 
have  proposed  to  tax  those  who  have  made  some  money  out 
of  Government  action,  if  I  may  put  it  that  way. 

As  I  have  said,  I  have  no  objection  to  making  it  so  that 
those  who  make  profits  after  the  bill  becomes  effecti^«  shall 
pay  their  tax;  and  I  may  state  in  this  connection  that  it  is 
my  judgment  that  we  cannot  make  the  taxing  section  retro- 
active.   I  doubt  if  we  can  tax  anyone  who  makes  profits 
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prior  to  the  passage  of  the  bilL  That  is  a  legal  question.  It 
will  come  l>efore  the  courts,  no  doubt,  in  due  time.  The 
pending  bill  provides  that  anyone  who  has  dealt  in  silver 
since  May  1,  1934,  and  sold  <M'  bought  and  made  any  money 
on  either  side  of  the  exchange,  up  or  down,  will  have  to 
pay  this  tax. 

It  is  my  judgment  at  this  time  that  after  the  bOI  shall 
have  been  finally  approved,  if  any  money  shall  be  made 
in  silver  through  bussing  or  selling,  the  Government  may 
collect  a  tax  on.  the  transacti<ms;  but  I  doubt  if  they  can 
c<rflect  it  on  transactions  prior  to  the  date  of  the  approval 
of  the  measure. 

BCr.  President,  I  now  desire  to  call  attention  to  some  more 
clippings,  and  see  if  my  interpretation  of  this  measure  is 
accurate  or  wholly  fallacious. 

I  now  quote  from  the  Associated  Press.  I  have  always 
regarded  the  Associated  Press  as  a  highly  responsible  news- 
gathering  agency.  I  know  from  personal  experience  that 
the  gentlemen  who  write  for  the  Associated  Press  are  in  the 
"  big  league  "  of  reporters.  When  a  bright  newspaper  man 
develops  and  attracts  attention  by  writing  articles  that  hit 
the  truth  and  exfdain  proposals  with  accuracy,  if  he  desires — 
and  he  usually  does — he  becomes  tied  up  in  some  way  with 
the  Associated  Press.  I  regard  the  Associated  Press  writers, 
as  I  say,  as  the  "  big  league  "  of  newspaper  reporterdom.  So 
when  I  quote  the  Associated  Press  I  do  so  with  confidence 
that  I  am  giving  an  intelligent  viewpoint. 

Here  is  an  article  which  appeared  in  the  newspapers  not 
so  very  long  ago  under  the  headline: 

WlxatI    Worthless  silver? 

The  second  headline  reads  as  follows: 

Hoge  supply  at  bars  at  metal  wlU  be  stoml  sway  at  Treuiiry 
as  valueless  commodity  if  present  purctiue  plan  works  out. 

Mr.  President,  if  we  are  to  make  this  silver  into  money,  it 
certainly  wiU  not  be  stored  away  in  the  Treasimr  as  a  worth- 
less commodity.  The  Associated  Presa  construes  this  bill  to 
be  a  measure  providing  tor  the  purchase  of  silver  and  tben 
storing  that  silver  away  in  the  Treasury  as  a  worthless 
commodity.  If  I  thought  that  was  the  purpose  of  Congress, 
I  riKmld  not  take  any  time  here;  I  should  just  vote  against 
the  bill  and  be  satisfied.  That  will  be  the  effect  of  the  bill, 
however,  and  I  think  it  is  the  purpose  of  the  men  who  drew 
the  section. 

I  now  read  from  the  Associated  Press  article  as  follows: 

A  k>t  of  shiny  sUver  bars  may  be  carried  to  Treaaray  Inventortes 
along  with  desks  and  chairs  as  a  "  worthless  commodtty  "  If  pres- 
ent plans  for  admlnistertng  the  Plttman  sUver  bill  are  carried  out. 

Mr.  President,  there  is  a  verification  of  my  interpretation 
of  the  pending  bill.  The  bill,  if  passed,  will  provide-for 
the  purchase  of  silver;  but  when  the  silver  is  purchased 
tt  will  go  into  the  Treasury  on  the  same  basis  as  worthless 
desks,  worthless  chairs,  worn-out  typewriters,  and  will  be 
carried  there  as  a  worthless  commodity.  It  will  not  be  a 
reserve  for  the  issuance  of  currency.  It  will  not  be  basic 
money.  It  will  not  be  standard  money.  It  will  not  be 
primary  money. 

Again  I  read,  speaking  about  silver: 

It  would  not  be  entered  on  Treasury  books  as  having  any  value. 
Inxt  would  be  carried  simply  as  worthless  commodity. 

Here  is  a  question  propounded  to  someone  in  the  Treas- 
ury Department.    The  question  is  as  follows: 

Q.  How  much  money  will  be  added  to  the  monetary  supply? 

A.  The  bill  directs  the  issuance  of  silver  certificates  In  an 
amount  not  lees  than  the  cost  of  the  silver  purchased.  Since  new 
money  would  depend  an  the  amount  paid  for  the  sflver.  experts 
said  It  was  Impowible  to  forecast  how  much  currency  will  be 
added  to  the  present  monetwy  supply  of  ♦13,542,000,000.  As  the 
price  of  silver  advances,  the  amount  of  new  money  declines. 
Treasury  advisers  do  not  expect  any  increase  in  the  amount  of 
money  in  circulation  to  result  from  silver  purchases. 

Mr.  President,  if  this  bill  does  not  provide  for  more  money 
going  into  circulation  then  I  am  opposed  to  it.  That  is  the 
only  good  I  can  see  in  it,  from  my  standpoint.  It  might 
help  the  silver -producing  States,  it  might  help  the  miners  a< 
the  West  by  increasing  the  price  of  silver,  but  if  silver 


merely  goes  into  the  vaults  of  the  Oovemment,  to  be 

ured  along  with  chairs  and  typewriters  and  other  commod- 
ities, it  docs  the  country  no  good  whatever. 

I  am  interested  in  the  bill,  not  from  the  rtandpoint  of 
the  miners  of  the  West,  though  I  am  for  them,  but  I  am  for 
the  bill  because  I  hope  through  its  operations  to  get  more 
money  into  circulation,  to  make  money  more  plentiful,  and 
give  the  people  a  chance  to  see  man  money.  In  some  sec- 
tions of  this  coimtry  money  is  an  antique.  The  people  used 
to  see  it,  but  they  see  it  no  more.  They  cannot  borrow  it 
and  they  cannot  earn  it — there  are  no  ititos.  I  am  for  the 
bill  in  the  hope  that  through  its  enactment  we  may  buy  some 
silver,  then  issue  certificates  against  that  silver,  put  those 
certificatesi  into  circulation,  and  make  money  more  plenti- 
ful, make  mooey  cheaper,  and,  as  mon^  is  made  more 
ploitiful  and  made  cheaper,  automatically  prices  will  go  upl 
I  see  no  salvation,  I  see  no  hope  of  working  out  of  the 
depression,  except  through  the  plan  of  putting  more  money 
into  drculation.  making  money  plentiful,  makhig  It  chei^ier* 
and  automatically  raising  the  prices  of  the  things  the  people 
produce. 

Mr.  BAILEY.  Mr.  President,  if  the  Senator  will  yiidd.  I 
understood  him  to  say  that  he  was  hoping  to  make  sUver 
more  valuable. 

Mr.  THOMAS  of  Oklahoma.  I  hope  it  will  become  more 
valuable. 

Mr.  BAILEY.  Yet  the  Senator  is  now  arguing  that  we 
must  have  cheaper  money. 

Mr.  THOMAS  of  Oklahoma.  I  am  trying  to  make  tllra 
bullion  more  valuable  and  money  cheaper;  that  is  tnie. 
They  have  no  connection  whatever.  . 

Mr.  BAILEY.  How  does  the  Senator  propose  to  make 
silver  higher  in  value  than  gold? 

Mr.  THOKCAS  of  Oklahoma.  By  bidding  up  for  silver, 
making  silver  higher,  and  by  decreasing  the  demand  for  gold, 
making  gold  lower.  After  a  while,  if  the  demand  for  silver 
is  sufficiently  increased  and  the  demand  for  gold  decreases 
sufficiently,  they  will  be  on  a  parity.  Fifteen  grains  of  gold 
in  one  dollar  and  371  grains  of  silver  in  one  dollar;  each  will 
be  worth  intrinsically  throughout  the  world  100  cents. 

Mr.  BAILEY.    I  am  trying  to  ascertain  if  the  Senator  can 
reconcile  Ids  statements.    He  proposes  Uf  make  sQver  worth 
$1.29  an  ounce? 
Mr.  THOMAS  of  Oklahoma.    That  is,  the  silver  dollar. 
Mr.  BAILEY.    Then  the  monetary  value  would  be  tlae 
same? 

Mr.  THOMAS  of  Oklahoma.  When  it  gets  to  be  $1.29  an 
ounce;  that  is  correct. 

Mr.  BAILEY.    That  would  make  sQver  nearly  three  ttmes 
more  valuable  than  it  is  today,  would  it  not? 
Mr.  THOMAS  of  Oklahoma.    That  is  correct. 
Mr.  BAILEY.    So  the  Senator's  proposition  on  this  end 
of  the  matt^  is  to  make  money,  in  the  form  of  silver,  more 
vahiaUe. 
Mr.  THOMAS  of  Oklabcnna.    No;  the  Senator  to  wrong. 
Mr.  BAILEY.    Let  us  see.    If  the  price  of  silver  is  raised 
from  45  («nts  an  ounce  to  $129  an  ounce,  does  not  that 
make  silver  more  valuable? 

Mr.  THOICAS  of  Oklahoma.  It  makes  silver  bullion  more 
valuable,  but  it  must  be  raised  to  $1.29  an  oimce  before  the 
silver  in  a  doUar  is  worth  100  cents. 

Mr.  BAILEY.  Then  that  makes  the  silver  doSar,  now 
worth  35  cents,  worth  100  oents.- 

Mr.  THOMAS  of  Oklahoma.  That  is  correct,  and  that  to 
the  point  I  am  driving  at.  I  am  tndng  to  raise  the  price  of 
silver  in  the  silver  dollar  from  35  cents  intrinricaUy  to  100 
cents  intiinsically. 

Mr.  BAILEY.  Then,  that  does  not  cheapen  the  dollar;  it 
increases  the  value  of  the  doHar. 

Mr.  THOMAS  of  Oklahoma.  I  am  sure  the  Senator  un- 
derstands this  matter,  and  he  may  be  trying  to  get  me  in  • 
hole. 

Mr.  BAILEY.  I  am  not  tri^ng  to  get  the  Senator  In  ft 
hole.    I  am  trsring  to  get  him  to  reconcile  his  statements. 

Mr.  THOMAS  of  Oklahoma.  When  we  get  silver  bnUioi 
up  to  the  point  where  it  is  worth  100  cents  intrinsicaUy,  then 
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tt  win  be  OD  a  parity  with  tbe  gold  dollar  In  purchisins 
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l£r.  BAII£T.    And  more  yaluabler 

lir.  THOMAS  of  Oklahoma.  That  is  correct;  but 
sUrer  dollar  will  then  have  the  same  buying  power  the 
didlar  has. 

lir.  BAJLXY.    The  Senator  does  not  reconcile  his  state- 
ment that  he  la  tnring  to  make  money  cheaper  with  the 
that  he  is  trying  to  make  silver  dearer. 

Mr.  THOMAS  of  Oklahoma.    After  we  get  the  silv^  in 
the  silver  dollar  worth  100  cents  and  on  a  parity  with 


fold. 


then  silver  and  gold  will  be  equaL    Does  the  Senator  ^gree 
to  that? 

Mr.  BAHJCY.    I  agree  to  that. 

Mr.  THOMAS  of  (Alahoma.  Then,  by  putting  more  s^ver 
doDan  Into  circulation  and  putting  more  paper  dollars  I  into 
etreulation  we  will  make  all  forms  of  money  cheaper:  Igold 
eomes  down,  silver  comes  down,  paper  comes  down  in  bi  ying 
power  to  the  extent  to  which  more  money  is  put  into  c  rcu- 
iaUon. 

Mr.  BAILEY.  Still,  we  have  raised  the  value  froii  35 
cents      I 

Mr.  TsiasaS  of  Oklahoma.  Raised  the  bullion  rilue; 
that  Is  correct. 

Mr.  BAILET?.  So  the  money  Is  not  cheaper.  There  may 
be  more  of  it.  but  It  would  still  be  worth  100  cents. 

Mr.  THOMAS  of  Oklahoma,  Oh,  yes:  It  is  always  u-orth 
100  cents.  Let  me  remind  the  Senator  that  in  1920  the  gold 
flffThiy  was  still  the  standard  but  was  not  in  circulstion. 
Tte  silver  d(dlar  was  still  in  circulation.  Paper  mones  was 
in  circulation.  All  of  -these  dollars  were  on  a  parity  be- 
cause one  was  suppoaed  to  get  a  dollar  in  gold  for  a  dollar 
in  paper.  At  that  time  the  dollar  was  worth  50  cents  in 
baying  power.  The  gold  dollar  was  worth  50  cents  in  buy- 
ing power,  although  it  had  100  cents  in  it. 

Mr.  BAHXY.    Relative  to  the  commodity  price. 

Mr.  THOMAS  of  Oklahoma.  Yes:  that  is  what  I  ihean. 
All  money  was  worth  50  cents  in  buying  power,  and  it  s  my 
contention  that  after  we  get  these  metals  to  a  parity,  or 
even  before  we  get  them  to  a  parity.  H  we  put  enough  n  loney 
In  circulation  we  will  bring  down  the  buying  power  cT  the 
dollar.  It  win  still  have  a  hundred  cents  tn  it.  but  the  Icents 
will  not  buy  so  much. 

Mr.  BAILEY.    Does  the  Senator  mean  to  say  that  m^Jdng 


gttnat  worth  $1.29  an  ounce  brings  down  its  buying  cower, 
or  increases  its  buying  power? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  might 
make  the  silver  worth  $1.29  an  ounce,  and  yet  the  oux  ce  of 
silver  would  not  be  worth  a  nickel  baaed  upon  the  p  esent 
level  of  value. 

Mr.  BAHJEY.  Which  has  the  more  buying  power,  35  cents 
or  100  cents? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  35  cents 
mii^t  have  more  buying  power  than  a  hundred  d<kUars. 
Suppose  we  got  inflation  in  this  coimtry.  suppose  we  com- 
menced Issuing  money  sis  Germany  did.  putting  money  into 
circulation  by  the  bale.  After  a  while  the  dollar  woull  not 
buy  as  much,  perhapa.  as  a  nickel  would  buy  now.  io  35 
omts,  the  present  value,  mii^t  be  worth  $35.000,000,doo  in 
the  cheap  paper  money  Germany  had.  Tlie  Senator  v^der- 
stands  this  matter.  I  am  sure.  j 

Mr.  BAILEY.  TtM  Senator  shifts  from  silver  to  paper 
money.  On  yesterday  he  repudiated  aU  conceptions  of  paper 
money  as  psimary  currency. 

Mr.  THOMAS  of  Oklahoma.    I  dkL 

Mr.  BAILEY.  Why  carry  the  argument  Into  that  lOeld? 
I  am  confining  myself  to  the  simple  question:  Which  hi  \s  the 
more  buying  power,  as  matters  stand,  not  t>f  way  of  wssi- 
bdllty  or  reference  to  paper  but  as  a  matter  of  fact.  35  cents 
or  a  hundred  cents? 

M^.  THOMAS  of  Oklahoma.    A  hundred  cents. 

Mr.  BAIUSY.  Yet  the  Senator  proposes  to  put  the  lvalue 
of  stiver  at  100  oents  and  at  the  same  time  cheapex  cur- 


Mr.  THOMAS  of  Oklahoma.  Absolutely  I  do;  and  I  am 
song^  the  Senator  cannot  see  that.  The  time  will  come  when 
hewiU. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Okoigk  in  the  chair). 
Does  the  Senator  from  Oklahoma  jrield  to  the  SenaUir  from 
Louidana? 

Mr.  THOMAS  Of  Oklahoma.    I  yield. 

Mr.  LONG.  AU  the  Senator  has  to  do  is  to  reflect  that 
the  quantitative  theory  of  money  means  cheapening  money. 
If  we  had  $10,000,000,000  worth  of  gold,  gold  wculd  be 
cheaper.  Ilie  quantitative  theory  of  m<»ey  is  something 
the  Senator  from  North  Carolina  understands.  He  is  not 
nearly  so  dense  in  the  matter  as  he  might  appear. 

Mr.  THOMAS  of  Oklahoma.  I  Join  with  the  interpreta- 
tion of  the  Senator  as  to  the  lack  of  density  of  the  :3enator 
from  North  Carolina. 

Mr.  President,  I  want  to  call  attention  now  to  another 
article,  to  see  whether  or  not  I  am  wrong  in  my  interpre- 
tation of  the  bill.  I  refer  to  an  article  appearing  in  the  New 
York  Times.  I  think  no  one  can  state  that  the  New  York 
Times  is  favorable  to  silver,  but  the  New  York  Times  does 
have  some  very  able  writers,  and  what  we  sec  in  the  New 
York  Times  wUl  at  least  bear  investigation. 

The  article  to  which  I  refer  is  of  date  May  24,  1934.  It 
is  an  article  signed  by  Mr.  Arthur  EZrock.  I  read  this  in 
the  article: 

How  much  new  currency  will  be  issued  if  the  Pittman  bill  be- 
comes law? 

He  answers  that  question  as  foUows: 

The  best  reply  obtainable  is:  From  $1,500,000,000  down  to  noth- 
ing at  aU. 

I  do  not  think  my  Interpretation  was  far  wrong.  It  may 
mean  nothing  at  all.  That  is  the  opinion  of  the  financial 
writers,  financial  expats,  the  best  analysis  of  news  that  we 
have.  It  might  mean  more:  I  hope  it  does.  But  it  does  not 
necessarily  mean  ansrthing. 

Further  cm  I  find  that  Mr.  Krock  quoted  the  Associated 
Press,  or  the  Associated  Press  quoted  Mr.  Krock,  I  am  not 
sure  which,  but  I  find  the  suUiead  "  Surplus  a  Worthless 
Commodity."  I  want  to  read  part  of  this  interpretation  by 
Mr.  Krock: 

Only  STl^  fine  grains  of  silver  will  be  held  In  back  of  each 
sUver  dollar.  Therefore,  in  the  case  of  purchases  at  50  cents  an 
ounce  or  less,  there  will  be  a  left-over  in  each  ounce  for  storage 
In  the  'n'easury.  This  will  not  be  carried  in  the  Treasiiry  Inven- 
tozy  as  bulliosi  with  a  monetary  value.  It  wiU  be  listed  along 
with  Oovemment  desks.  buHrtings,  and  office  supplies  as  a  "  worth- 
less commodity.'*  In  a  purchase  of  1.000,000  ounces  of  sliver 
at  50  cents  an  ounce,  only  887.596  o\mces  are  legally  required  for 
the  coinage  of  $500,000.  The  remainder,  612.404  ounces,  is  for 
storage.  Only  If  and  when  the  world  price  of  sUver  goes  above  50 
cents  an  ounce,  and  if  and  when  the  Treasury  should  sell  some 
of  Its  silver,  would  a  "  dollar  profit "  on  the  silver  be  realized. 

The  Tleasury  has  about  700.000,000  oTinces  of  silver.  To  arrive 
at  a  25-75  ratio  with  the  Treasury  holdings  of  gold  (now  valued 
at  $7,758,000,000)  purchases  of  1.300,000,000  ounces  of  silver  must 
be  made,  listed  at  a  coinage  value  of  $1^  an  ounce.  If  the  price 
of  gold  or  the  amount  held  by  the  Iteasury  varies,  however,  the 
amount  of  silver  needed  to  be  ptjrchased  to  reach  the  25-75  ratio 
will  change  with  these. 

Mr.  President,  that  is  a  correct  statement  of  the  situation. 

Under  the  pending  bill,  if  it  shall  be  enacted,  we  will  have 
to  buy  silver  to  the  extent  of  about  a  billion  three  hundred 
million  ounces.  It  will  be  valued  at  $1.29  an  ounce.  That 
makes  up  the  monetary  value,  the  sum  of  $2,500,000,000. 
That  fills  our  100-percent  reserve — 25-percent  reserves  in 
silver.  But  the  silver  is  worth  only  a  billion  dollars.  I  con- 
tend that  $12,000,000,000  in  silver,  stamped,  does  not  fill  the 
requiranent  of  $2,500,000,000  in  reserve,  upon  which  we  are 
supposed  to  issue  currency  and  credit  of  a  nation. 

I  read  a  Uttle  further: 

Treasury  eiperts  do  not  believe  that  the  sUver  program,  even  If 
finally  completed,  will  make  much  difference  In  the  earnings  or 
holdings  of  dtlaens  generally. 

That  is  my  construction  exactly.  If  the  biH  shall  become 
a  law.  or  whetho-  it  shall  become  a  law  or  not,  it  will  have 
no  perceptible  or  particular  effect  upon  our  flnanrial  ssrstem. 


Hie  Oovemment  will  not  buy  oiougb  silver  to  make  any 
difference.  If  it  buys  a  billion  ounces  at  50  cents  an  ounce, 
it  will  put  $500,000,000  into  circulation,  and.  in  my  Judg- 
ment, that  would  be  only  a  part  of  what  it  should  put  into 
circulation.  I  think  we  should  put  into  circulation  enough 
added  money  to  bring  the  buying  power  of  the  dollar  down 
to  100  cents,  based  upon  the  best  yardstick  of  measurement 
we  have,  and  that  is  the  Bureau  of  Labor  Statistics,  which 
shows  that  in  1920  the  dollar  was  down  to  50  cents,  and  it 
showed  that  in  February  1933  the  dollar  was  worth  $1.09. 
Although  we  have  cheapened  the  dollar  somewhat  after  a 
year's  trying,  it  is  still  worth  $1.36  today. 

I  £un  opposed  to  retaining  that  excess  value  of  36  cents 
in  the  dollar.  I  want  to  take  it  out,  and  I  am  trying  so  to 
amend  this  bin  that  it  wiU  take  out  of  the  present  buying 
power  of  the  doUar  that  excess  value  of  36  cents,  and  if  tliat 
is  done,  that  will  be  reflected  in  the  price  paid  for  tobacco 
in  North  Carolina;  it  wiU  be  reflected  in  the  price  paid  for 
apples  in  Michigan;  it  will  be  reflected  in  the  price  of  steel 
in  Pennsylvania;  it  will  be  reflected  tn  the  price  of  wheat  in 
Kansas  and  in  tiie  Dakotas;  it  win  be  reflected  in  the  price 
of  cotton  in  the  South;  it  wiU  be  reflected  wherever  raw 
materials  are  produced. 

Mr.  BAHiEY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BAILEY.  The  Senator  interests  me  very  much  in 
his  statement  that  the  Increase  in  the  value  of  silver  by  way 
•f  purchases  under  the  amendment  he  proposes  would 
favorably  affect  the  prices  of  tobacco  in  North  Carolina  and 
of  cotton  throughout  the  South. 

Tobacco  is  sold  in  North  Carolina  to  the  extent  of  60 
percent  of  the  crop,  in  round  figures  300,000,000  pounds, 
abroad:  that  is.  in  the  foreign  market,  and  the  cotton  gen- 
erally throughout  the  South  is  sold  abroad  to  the  extent  of 
about  50  to  55  percent — probably  more.  Eight  million  bales 
are  sold  abroad  to  6,000,000  bales  sold  in  this  country  on  tbe 
average. 

I  asked  the  Senator  on  yesterday,  not  to  get  him  in  a  hole, 
as  he  just  now  intimated,  but  wholly  for  the  purpose  of  en- 
lightening myself,  and  I  hope  my  constituoits.  to  discuss 
how  the  iucrease  in  the  value  of  the  silver  would  affect  the 
prices  of  our  agricultural  export  crop  in  the  silver  coimtries. 
The  Senator  answered  that  he  was  glad  that  I  had  asked' the 
question.  Unfortunatriy,  he  was  divoted  by  other  ques- 
tions and  did  not  answer  that  question.  I  request  him  now 
to  discuss  that  for  my  enlightenment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  not 
familiar  with  the  price  of  tobacco 

Mr.  BAILEY.  I  wiU  inform  the  Senator  that  the  average 
price  for  the  bright  tobacco  was  16^  cents. 

Mr.  THOMAS  of  Oklahoma.  Inaanuch  as  I  am  not  fa- 
miliar with  tobacco.    I  will  take  cotUm. 

Mr.  BAILEY.    Very  welL 

Mr.  THOMAS  of  CAlahoma.  Last  year  whoi  the  Con- 
gress was  in  session  cotton  was  selling  in  my  State  for  5V^ 
cents  a  pound.  We  cheapened  the  dollar  in  terms  of  gold 
content.  We  did  some  other  things  which  made  cotton 
more  scarce.  We  have  done  things  to  date  which  have 
taken  31  cents  of  the  excess  buying  power  from  the  old  dollar 
that  we  had  a  year  ago,  because  at  that  time,  measured  by 
800  articles,  the  dollar  had  a  dollar  and  69  cents  buying 
power.  We  have  reduced  the  buying  power  of  that  dollar 
down  to  $1.35.  We  have  taken  out  of  it  something  like  32 
cents.  Cheapening  the  dollar  and  restricting  the  produc- 
tion of  cotton  have  increased  the  price  of  cotton  fr<«n  5^ 
cents  to  somethbig  like  11^  cents,  and  I  assume  the  same 
^ect  has  been  had  upon  tobacco. 

Mr.  BAILEY.  Permit  me  to  interrupt  the  Senator  one 
moment  to  midce  a  contribution.  I  understand  the  gold 
value  of  American  cotton  and  American  tobacco  is  today 
In  the  markets  of  the  world  practically  the  same  as  it  was 
prior  to  the  time  when  we  went  off  the  gold  standard,  and 
undertook  and  nearly  succeeded  in  devaluing  our  currency 
in  the  world  markets.    Is  that  correct? 

Mr.  THOMAS  of  Oklahoma.  I  can  exs^in  that  by  using 
an  illustration.    If  the  Senator  were  in  London  today  he 


could  take  60  cents  of  gold  and  go  to  the  trnak  and  tany  aa 
American  paper  dollar.  With  60  cents  of  tbe  okl-vahie 
dollar,  in  other  words,  15  grabis  plus  of  gold,  the  Senator 
could  buy  an  American  d(dlar  in  London.  You  take  your 
American  paper  dcdlar  and  buy  a  bushel  of  wheat,  whidi  a 
few  days  ago  you  could  get  for  80  cents.  It  ts  higher  now. 
The  drou^t  has  come,  and  the  price  of  wheat  has  gene  op. 
You  could  have  gotten  the  bushel  of  wheat  2  weeks  ago  for 
80  cents.  You  start  with  60  cents,  boy  an  American  dollar, 
pay  80  cents  for  a  Imshel  of  wheat  and  have  20  eents  kft. 
How  much  does  the  bushel  of  wheat  cost  you  in  England? 

Mr.  BAILEY.  That  would  have  to  be  determined  by  the 
vahie  of  the  pound  in  exchange  for  dollars  rather  than  sold. 
Mr.  THOMAS  of  Oklahoma.  There  is  no  element  of 
pounds  in  this.  Mr.  President  It  is  simidy  American  mancT« 
Mr.  BAILEY.  So  far  rs  that  is  concerned.  It  remains  the 
same  in  gold.  Nothing  has  happened  to  chance  that.  Am  Z 
right  about  that? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  answnhif 
my  own  question:  We  start  with  €0  oents  in  gold.  With  ttM 
60  oents  we  bought  an  Amnican  dollar.  Wtth  the  Amexl« 
can  dollar  we  bought  a  bushd  of  wheat  and  sot  20  cents  ta 
change  in  money.  We  have  to  reconvert  that  20  cent* 
into  American  gold.  Sixty  percent  at  20  oents  is  12  cents. 
Take  12  cents  from  60  cents,  and  it  ts  found  that  the 
wheat  cost  48  cents  a  bush^  I  will  say  that  SO  cents 
a  bushel  will  be  approximately  caerecL  So  2  or  3  weeks  ago 
wheat  was  selling  in  America  for  80  cents  a  bushel,  and 
selling  in  England  and  gold-ushig  counties  for  50  cents  a 
busheL 

I  contend  that  the  only  way  to  hdp  the  prices  here 
domestically — we  cannot  change  the  world  prices — the  only 
way  to  help  the  prices  here  domestically  is  through  the 
manipulation  of  our  money,  and  if  we  take  that  efoen  81 
cents  out  of  the  dcdlar  it  win  still  further  b^  the  priee  ot 
wtieat,  it  will  still  fmther  help  the  price  of  cotton  and  of 
tobacco  domestically.  As  to  the  portion  we  seQ  abroad,  that 
is  another  question.   , 

Mr.  BAILEY.  Mr.  President,  there  is  the  point  at  wtiteh 
I  was  driving.  The  Senator  said  we  can  affect  the  prtoe 
domestically,  but  we  caimot  affect  the  price  in  the  world 
maricet.  My  question— I  will  go  bade  to  it— was.  How  would 
the  proposed  increase  In  the  value  of  silver  affect  the  price 
of  cotton  and  tobacco  in  the  world  market? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  are  never 
going  to  have  silver  as  basic,  standard,  primary  money  imtil 
371 V^  grains  of  fine  silver  are  worth  100  cents  on  the  parity 
with  the  gold  dollar,  whatever  weight  the  dollar  has  in  gold, 
and  I  am  trying  to  do  what  I  can  to  provide  a  system  whidi 
will  raise  the  price  of  silver,  371^  grains,  so  that  that  many 
grains  of  fine  sliver  will  be  worth  on  the  world  market  the 
equivalent  of  the  grains  of  gold  in  a  gold  dollar — ^I  do  not 
care  what  those  grains  are — 15  plus,  or  cut  them  down  to  11, 
as  the  President  may  do  when  we  finally  go  back  on  the  gold 
standard  offlciiUly. 

Mr.  BAILEY.  Mr.  President,  ISie  Seiuttor  seems  to  argue 
that  the  higher  the  value  of  the  money  the  lower  the  com- 
modity price.    Is  that  right? 

Mr.  THOMAS  ai  Oklahoma.    Yes.  M^.  President. 

Mr.  BAILEY.    The  higher  the  value  of  gold 

Mr.  THOMAS  of  Oklahoma.  I  will  have  to  get  some  more 
Mocks,  Mr.  President,  to  argue  with  the  Senator  from  North 
Carolina. 

Mr.  BAILEY.  I  will  wait  until  the  Senator  gets  them.  I 
cannot  do  ansrthing  but  watt  until  the  Mocka  come  in. 

Mr.  THOMAS  of  Oklahoma.  If  my  hiterpretation  of  this 
bill  and  tbe  interpretations  given  by  financial  writers  do 
not  appeal  to  the  Senator,  then,  of  course,  I  must  sutamit 
that  I  am  unable  to  make  my  point  dear  to  tbe  Smator— 
conceding  that  I  liave  a  point. 

Mr.  BAILEY.  Mr.  President.  I  do  not  want  to  harass  the 
Senator,  but  I  will  say  that  I  asked  him  a  question,  and  he 
said  on  yesterday  he  was  glad  I  asked  hhn  the  question.  I 
repeated  the  question  today.  Now.  very  respectfully  and  In 
all  courtesy,  I  must  say  he  has  not  answered  my  quertim, 
and  I  believe  it  is  a  jiertinent  question.    That  he  must  set 
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aome  mare  blocks  Ib  order  to  answer  as  to  the  effect  <  f  the 
liM'iwiw  of  tbe  value  of  silver  upon  Amrrican  export  prkcs 
doM  not  answer  my  qiiestkm. 

Mr.  THOMAS  of  OUaboma.  Tbe  Saiator  can  read  what 
I  bav»  to  wvf.  If  that  answers  the  question,  thai  I  wl)l  not 
haw  to  go  over  the  whole  matter  a«aln. 

I  now  can  attention  to  a  news  story  appearing  tn  th^  New 
York  Times  of  recent  date  under  the  heading  **  SUver  Plan 
IffM  No  Threat  to  Gold."  I  made  the  statement  yest  oday 
thai  if  w  paand  this  bill  we  would  not  make  silver  part 
of  oar  reserves:  we  would  not  give  silver  any  quality  of  gold 
We  would  simply  add  some  more  silver  to  our  stotk  of 
money.  80.  if  this  bill  passes  without  amendment— 4f  we 
boy  billions  of  ounces  there  is  no  threat  to  gold  w: 
Gold  is  stiU  the  standard  of  value.  It  is  still  the 
currency  In  the  United  States.  There  is  no  lessen! 
the  demand  for  gold,  because  silver  does  not  take  ii 

I  am  trying  to  amend  this  bill  so  that  silver  may 
in  the  piaoe  of  gold  in  tbe  settlement  of  intematioi 
anees.    At  the  present  time  if  we  deal  with  China  or 
•r  India  or  Mexico  we  cannot  pay  them  in  sQver,  exi 
in  silver  bullioc.    They  will  not  accept  our  silver 
IM  cents  because  they  have  no  use  for  the  silver  d 
Is  stamped.    They  have  use  for  the  bullion.    We 
SB  a  buUion  basis  vnth  China  and  with  Japan  and  wii 
•Over-using  countries.    I  am  trying  to  amend  this 
that  we  may  do  that,  by  giving  silver  a  status  so  that 
be.  in  a  sense,  a  competitor  of  gold.    But  this  bill 
proceed  upon  that  theory  at  aU. 

The  New  York  Times  does  not  so  construe  it.    If 
this  bill  we  may  put  tn  drculatlon  two  and  one-half 
dollars  of  flat  money  stamped  iqxn  silver.    The 
still  worth  a  billion  dollars,  that  is  all.    It  has  a 
dcdlars  ttf  value.    We  would  not  put  that  kind  of  mi 
a  flat  ot  a  billion  and  a  half  dcdlairs — tn  reserves.    So 
the  terms  of  this  bill,  silver  is  no  more  important 
paper,  so  far  as  money  is  concerned,  basic  priniary  sta^idard 
money.    The  New  York  Times  states  my  viewpoint: 
plan  hdd  BO  threat  to  gold. 


I  read  further  down  the  article: 

R  is  not  to  be  elevatAd  to  the  dignity  of  gold,  as  the  g(^d  dol 
lar  alone  vlll  be  the  standard  unit  of  value  In  the  United  {States. 
•Bd  forstgn  balances  wUl  be  settled  In  gcdd  alone. 

I  am  trying  so  to  dignify  silver  that  we  may  settlb  for 
eign  balance.^  tn  silver  on  a  buTUon  basis.  That  will  mi  ^  an 
added  demand  tar  silver:  it  will  lessen  the  demand  fox  gold; 
it  win  increase  the  value  of  silver  and  decrease  the  vt  lue  of 
gold.  As  I  have  previously  said,  if  the  increased  dema  id  for 
sQver  is  sufBcient  and  the  decreased  demand  f or  i  old  is 
sofBcient.  silver  goes  up  in  value  and  gold  goes  dovn  in 
value,  and  after  a  wbUt  they  will  meet  on  a  parity  which 
we  can  all  recognize. 

I  read  further  from  another  financial  writer.  It  is  rather 
recent.  June  3.  1934,  and  the  article  Is  by  Mr.  Leslie  Kichel. 
Central  Press  staff  writer,  and  the  article  was  sent  ou  from 
New  York  and  published  in  the  New  York  World.  |  read 
as  follows 


WaD 
baglmiliif  to 


what   tbe  sllw   pvoponents 

the  cUver  blU  actually  Is  a  deflatkmary 


of  US.  Mr.  President,  have  not  realised  that 
U  this  writer  Interprets  this  bill  properly,  it  is  not  an 
tJonaxy  measure  but  is  a  d^lationary  measure. 
Readlnf  further  frmn  this  article: 


s  yet. 

infla- 


of  eowme.  Is  what  the  sound-mosMy  people  desli^. 

Mr.  B^AH.    Mr.  President,  will  the  Senator  yield 

The  FSE8IDINO  OFFICER   (Mr.  Hatch  in  the  dhair) 
Doss  the  Senator  from  Oklahoma  yield  to  the  Senatof  from 
Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  ylekL 

Mr.  BCMLAH.    Upon  what  theory  does  the  writer  sa^  that 
ttie  p**Mf*«g  bin  is  deflationary? 

Mr.  THOMAS  of  Oklahoma.    Let  me  read  the  reminder 
ot  itae  article: 


R  deverly  atops  tbe  silver  «tamped««.  althougb  on  the  suxf  ac« 
It  has  tbe  appearance  of  aiding  them. 

Actually  the  Silver  Piirchase  Act  of  1834  gives  the  Oovenunent 
no  more  powers  than  It  had  previously,  through  acts  already  oo 
Pyf  statute  hooks. 

On  the  contrary.  It  puts  fear  into  the  hearts  of  sUver  ^Mculaton, 
for  It  places  a  50-percent  tax  on  private  profits  in  silver  bullion 


That  is  the  complete  article. 

Mr.  BORAH.  I  think  that  the  writer  looks  upon  the  bin 
as  deflationary  because  of  the  taxing  clause  in  it. 

Mr.  THOMAS  of  Oklahoma.  I  would  get  that  impression: 
deflatioDary  in  that,  instead  of  sUver  being  increased  in 
price,  it  will  be  decreased  in  ivice. 

Mr.  President,  at  this  point  I  want  to  caU  the  attention 
of  the  Senate  to  the  legislaUcm  which  has  appeared  upon 
our  statute  books  since  the  Constitution  was  formed,  and 
even  prior  to  that  time.  I  want  to  give  very  briefly  the  his- 
tory (tf  monetary  legislation  in  the  United  States. 

A  resolution  passed  by  the  Continental  Congress  on  the 
6th  day  of  July  1785  declared  that  the  money  unit  of  the 
United  States  shaU  be  a  dollar;  and  another  resolution 
passed  on  the  Sth  of  August  1786  fixed  that  dollar  at  375.64 
grains  of  fine  silver.  That  was  the  act  of  the  Continental 
Congress. 

The  Constitution,  adopted  and  signed  on  September  17, 

1787,  contains  the  following  provision  in  article  I.  section  8. 

paragraph  5: 

The  OongicaB  shall  have  power  •  •  *  to  coin  money,  regu- 
late the  value  thereof,  and  of  foreign  coin     •     *     *. 

Article  I,  section  10,  paragrai^  1.  provides: 

No  State  shall  •  •  •  coin  money,  emit  bills  of  credit,  make 
anything  but  gold  and  silver  coin  a  tender  In  payment  of  debts. 

The  first  Secretary  of  the  Treasury,  Alexander  Hamilton. 

made  a  report  on  the  establishment  of  a  mint,  and  in  that 

report  made  the  following  statement: 

That  the  tmlt.  in  the  coins  of  the  United  States,  ought  to 
correspond  with  34  gralils  and  three- foxirths  of  a  grain  of  pure 
gold  and  with  971  grains  and  one-fourth  of  a  grain  of  pure  aUver, 
each  answering  to  a  dollar  in  the  money  of  account. 

Quoting  further  from  Mr.  Hamilton's  report: 

R  Is  often  in  the  coarse  of  trade  as  desirable  to  possess  the 
kind  of  money,  as  the  kind  of  commodities,  best  adapted  to  a 
foreign  market. 

That  statement  is  significant.  Three-fourths  of  the  peo- 
ple of  the  world  use  silver  as  money;  they  know  not  gold; 
they  know  not  paper;  they  use  silver  and  silver  alone  as 
their  medium  of  exchange.  Mr.  Hamilton  said  that  in 
dealing  with  such  pe<i;>le  it  was  well  to  use  the  same  kind 
of  money  as  the  people  in  such  foreign  countries  use.  So, 
it  is  my  contention  that  we  have  a  chance  materially  to 
increase  our  trade  with  three-fourths  oi  the  peoples  of  the 
world,  in  India,  China,  North  and  South  America,  silver- 
using  countries,  by  making  our  money  conform  to  this  pre- 
cept or  prli3ciple  stated  by  Mr.  Hamilton  back  in  1793. 

Reading  further  from  Mr.  Hamilton — and  this  is  signifi- 
cant— 

To  annul  the  use  ot  either  of  tbe  metals  of  money  Is  to  atuidge 
the  quantity  of  circulating  medium,  and  is  liable  to  all  the 
objections  which  arise  from  a  comparison  of  the  benefits  oi  a 
fuU.  with  the  evils  of  a  scanty,  circulation. 

This  statement  of  Mr.  Hamilton,  issued  in  1793,  verifies 
my  statement  as  to  the  quantitative  theory  of  money.  If 
we  make  money  plentiful  we  make  money  cheap;  if  we  make 
oKHiey  scarce  we  make  money  high.  Mr.  Hamilton  laid 
down  the  principle  that  if  we  take  either  gold  or  silver  out 
of  circulation,  to  the  extent  we  do  Uiat,  we  make  money 
scarce,  and  if  we  make  money  scarce  we  make  money  high. 

Under  the  theory  as  expounded  by  Mr.  Hamilton,  the 
Congress  on  April  3.  1792.  passed  the  first  coinage  acL 
That  act  contained  the  following  language: 

There  shaU  be  from  time  to  time  struck  and  coined  at  the 
said  mint,  coins  of  gold,  silver,  and  copper  of  the  following  de- 
nominations, values,  and  descriptions  •  •  •  via,  •  •  • 
dollars  or  units — each  to  be  of  the  value  d  a  Spanish  milled 
dollar  as  the  same  Is  now  current,  and  to  contain  371  grains  and 
four-sixteenths  part  of  a  grain  of  pure,  or  416  grains  of  stand- 
ard sUvcr. 
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Mr.  President,  In  1793  tbe  Congress  of  the  United  States, 
imder  the  Constitution,  acting  upon  a  report  and  recom- 
mendation of  Mr.  Hamilton,  established  the  silver  dollar 
as  the  single  measurement  of  value  in  these  United  States 
and  fixed  the  weight  of  that  dollar  at  371 V4  grains  fine  silver; 
and  the  grains  of  fine  silver  In  the  d(^lar  fixed  by  Hamilton 
in  the  First  Congress  have  never  been  changed  to  this  good 
hour. 

On  June  28,  1834,  the  Congress  passed  another  law  relat- 
ing to  money,  and  I  desire  to  lnccHix}rate  one  section  from 
that  act  at  this  point  tn  my  remarks. 

Mr.  BORAH.    Mr.  President 

The  PRBSIDINQ  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  The  Senator  will  recall  when  Hamilton  was 
formulating  his  monetary  policy,  involving  the  use  of  the 
two  metals,  that  he  sent  It  to  Mr.  Jefferson  for  his  con- 
sideration, and  it  received  the  approval  of  Mr.  Jefferson. 
Both  those  men  declared  very  emphatically  9Jt  Uiat  time  for 
the  use  of  both  gold  and  silver  as  primary  money. 

Mr.  THOMAS  of  Oklahoma.  The  Senator's  statement  is 
exactly  correct.  HamiltcHi'&  reccHnmendation  was  followed 
by  the  Congress;  and  when  the  Congress  met  and  acted 
upon  the  reoommendation  the  Congress  made  silver  the 
standard  and  fixed  the  weight  of  the  standard  silver 
dollar  at  311V^  grains  and  that  has  not  been  changed  since 
1792. 

By  the  way.  the  weight  of  the  gold  dollar  has  been  changed 
three  or  four  times,  Isut  the  weight  of  the  silver  dcAlar  still 
remains  the  continental  dollar,  the  constitutional  dollar,  the 
Washington  dollar,  the  Hamilton  dollar,  the  Jefferson  dollar, 
the  lincohi  dollar,  and  the  dollar  of  every  Preadent  untn 
silver  was  demonetized. 

The  act  of  June  28,  1834 — and  from  that  act  I  read  a 

section — ^provided: 

The  gold  coins  of  the  United  States  shall  contain  the  following 
quantttlas  ot  metal — that  is  to  say,  each  eagle  shall  conUin  232 
grains  of  pure  gold  and  258  grains  otf  standard  gold.  •  •  • 
Eivery  such  eagle  shall  be  of  the  value  of  910. 

Mr.  President,  as  late  as  1834,  in  fixing  the  weight  of  gold 
the  Congress  fixed  the  value  of  gold  measured  by  the 
standard  silver  dollar,  because  It  said  that  so  many  grains 
of  g<rfd  shall  be  (rf  the  value  of  $10.  and  the  unit  at  that 
time  was  the  silver  dollar;  gold  had  not  been  made  the 
standard  at  that  time;  so  the  standard  must  have  been 
the  standard  silver  dollar,  and  gold  at  that  time,  in  1834. 
^  was  measured  in  terms  of  silver. 

This  act  changed  the  ratio  of  pure  to  standard  gold  and 
reduced  the  gold  content  by  a  little  over  6  percent,  making 
the  silver-to-gold  ratio  15.98  to  I. 

The  act  of  March  3,  1849,  also  made  some  reference  to  the 
monetary  unit.  Provision  made  for  coinage  of  gold  dollars 
each  to  be  of  the  value  of  one  dollar  or  unit. 

As  late  as  ia49  the  silver  dxkllar  was  the  standard  of  vahie. 
and  in  1849  we  measured  gold  in  terms  of  silver  dollars. 
Some  of  the  Senators  here  can  almost  remember  back  to 
that  time. 

I  next  call  attention  to  the  act  of  February  12, 1873,  which 
is  known  as  the  "  crime  of  It"  I  want  to  read  one  para- 
graph from  that  act,  which  had  the  purpose  of  making  the 
gold  dollar  the  standard  unit  and  stabbing  or  killing  the 
silver  dollar. 

Section  14  of  the  act  known  as  the  "  crime  of  "IS  "  reads 
as  follows: 

The  gold  coins  of  the  United  States  shall  be  a  on*-dollar  piece 
whl<^  at  the  standard  weight  at  26.8  grains,  shall  be  the  unit  of 
value. 

There  was  a  change  fnwn  the  standard  silver  dollar  to  the 
standard  gold  dollar.  By  that  simple  act  of  three  lines  the 
standard  unit  of  measurement  in  these  United  States  was 
transferred  from  a  standard  silver  doUar  to  the  standard 
gold  dollar.  The  act  to  which  I  have  just  referred  contained 
no  provisim  for  a  silver  doUar,  except  a  trade  dollar  hav- 
ing a  weight  of  420  grains  troy.  That  was  known  as  the 
"  crime  of  '13  ".  the  act  which  demooeiiaed  silver. 


Then,  on  March  14.  1900.  we  had  what  to  known  as  ttie 
"QoM  Standard  Act"  passed  by  the  Congress.  That  act 
contained  the  f<dlowing  sentence: 

The  dollar  consisting  of  S5J  grains  ot  gold  0.9  fine  •  •  • 
ahall  be  the  standard  unit  of  value,  and  aU  forms  of  money  Issued 
or  coined  by  the  XTnited  States  shan  be  maintained  at  a  parity  of 
value  with  this  standard.     •     •     • 

Since  1900  the  gold  dollar  has  been  the  standard  of  value 
in  these  United  States.  Since  that  time  silver  has  been 
nothing  more  than  a  commodity. 

Mr.  President,  during  the  100  years  while  silver  was  the 
primary,  basic,  and  standard  money  of  America,  statesmen 
wcothy  of  the  title  foresaw  what  was  eventually  to  happen 
to  silver  and  the  effect  of  dem<»etization  of  the  white  metal 
upon  the  peoples  of  America  and  the  world.  I  wish  the 
Record  to  contain  some  of  those  statements,  some  of  those 
forecasts,  some  of  those  premonitions,  as  they  mighi  be 
called. 

I  quote  first  from  Mr.  IJncoln.  who  said: 

If  a  government  contracted  a  debt  with  a  certain  amount  of 
money  in  circulation  and  then  ooatracted  the  money  voluma 
before  the  debt  is  paid,  it  is  the  most  hetnofos  crime  Uiat  a  gov- 
enuasok  could  commit  sgalnst  the  people. 

Mr.  lincoln  was  not  in  doubt  upon  tbe  mimey  quesdoo. 
He  understood  it  thoroughly. 
Mr.  Logan  made  the  following  comment: 
The  cause  of  ova  depression  Is  money  famine,  and  nothing  else. 

On  one  occasion.  F^ruary  7.  1878.  James  Q.  Blaine  made 
the  following  observati<»i: 

On  the  mtjch  vexed  emd  long-mooted  question  as  to  a  blmetallle 
or  monometallic  standard,  my  own  views  are  sufBclently  Indicated 
to  the  remarks  I  have  made.  I  believe  the  straggle  now  going  on 
in  this  country  and  in  other  countries  for  a  single  gold  standard 
vrould.  If  successful,  prodtioe  wide-spread  disaster  in  and  through- 
out the  commercial  world. 

The  destruction  of  silver  as  money  and  establlshfng  gold  as  tha 
sole  unit  of  value  must  have  a  ruinous  effect  on  all  forms  of 
property  except  those  investments  whi(^  yield  a  fixed  return  In 
money.  These  would  be  enormouriy  enhanced  In  value,  and  would 
gain  a  disproportionate  and  tmfair  advantage  over  every  other 
species  of  property.  I£».as  the  most  reliable  stattstles  affirm,  there 
are  nearly  $7,000,000,000  of  coin  or  bullion  tn  the  world,  not  very 
unequally  divided  between  gold  and  sUver,  It  Is  impossible  to 
strike  silver  out  of  existence  as  money  without  results  which  will 
prove  distressing  to  millions  and  utterly  disastrous  to  ten*  of 
thousands. 

Again  he  said: 

I  believe  gold  and  silver  coin  to  he  the  money  of  the  Oonstttu- 
tion;  indeed,  the  money  of  the  American  people,  anterior  to  the 
Constitution,  which  the  great  organic  law  reo^gnlzed  as  quite  In- 
dependent of  Its  own  existence.  No  power  was  conferred  on  Con- 
gress to  declare  either  metal  should  not  be  money.  Congress  has, 
therefore.  In  my  Judgment,  no  poww  to  demonetize  silver  any 
mere  than  to  deooonettze  g<M. 

Senator  Sherman  said  in  1889: 

The  contraction  of  the  currency  Is  a  far  more  dlstiuslng  opera- 
tlon  than  Senators  suppose.  Our  own  and  other  nations  have  gone 
through  that  operation  befc»e.  It  is  not  possible  to  take  that  voy- 
age without  the  sorest  distress.  To  every  person  except  a  capital- 
ist out  of  debt,  or  a  salaried  officer  or  annuttant,  it  Is  a  period  of 
loss,  danger,  lassitude  of  trade,  fall  of  wages,  sum>enslon  of  enter- 
prise bankruptcy,  and  disaster.  It  means  ruin  of  all  dealers  whoae 
debts  are  twice  their  buatoeas  capital,  thou^  one-third  leas  than 
their  actual  property.  It  means  the  fall  of  aU  acrleultural  produc- 
tion without  any  great  reduction  of  taxes.  What  prudent  man 
would  dare  to  build  a  house,  a  raUroad,  a  factory,  or  a  bam  with 
this  certain  fact  before  him? 

John  a.  Carlisle,  then  a  Mendicr  of  the  House  of  Bepre-! 
sentatives,  said  on  February  21,  1878: 

I  know  that  the  world's  stock  o<  pracioua  metals  is  xtanm  too 
large,  and  I  see  no  reason  to  apprehend  that  it  wfll  ever  ba  a<^ 
Mankind  will  be  fortunate  Indeed  If  the  amraal  production  of  gold 
and  sUver  oota  rtiaU  keep  pace  with  the  annual  Inerease  of  pofn- 
lation  and  Industry.  According  to  my  views  of  the  subject,  tb« 
conspiracy  which  seems  to  have  been  formed  here  and  in  Saropa 
to  destroy  by  legislation  and  otherwise  from  three-sevenths  to  one- 
half  the  metalUc  money  of  the  wrarld  Is  the  most  gigantic  crhns 
of  this  or  any  other  age.  The  amsummation  of  such  a  acfaeg^ 
would  ultimately  entaU  m<we  misery  upon  the  human  rsoe  thsiB 
all  the  wars.  pestUenoes,  and  famines  that  ever  occurred  ffi  the 
history  of  the  world. 

The  absolute  aad  Instantaneous  destmetlon  at  half  the  cntu* 
movaUe  prapsty  at  the  wocld.  todudiag  ttommm.  ahlpa,  railroad% 
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«Ad  Other  •ppllAHOM  f«r  ctrjing  on  commerce,  while  It  wouK 
be  felt  more  aeiudbJy  at  the  moment,  would  not  produce  any- 
thine  like  the  prolonged  distress  and  disorganization  at  soclet] 
that  must  Inevitably  result  from  the  permanent  annihilation  oi 
one-half  the  metallic  money  of  the  world 

Hie  junior  Senator  from  Texas,  ICr.  Mills,  on  the  Sd  oi 
February  1886,  on  the  floor,  said: 

But  In  all  the  wild,  reckless,  and  remorseless  brutalities  thai 
have  marked  the  footprints  of  resistless  power  there  la  some  ex* 
ttntiatlng  drcumstance  that  mitigates  the  severity  of  the  ptinlsh 
ment  due  the  crime.  Some  have  been  the  product  ot  the  flero4 
imetinni  ot  war,  some  have  come  from  the  antipathy  that  sepa- 
rates alien  races,  some  from  the  superstitions  at  oppoeinQ 
reUgloiia. 

But  the  crime  that  Is  now  sought  to  be  perpetrated  on  more 
than  60,000.000  ot  people  comes  neither  from  the  cao^  ot  a  con' 
qveror.  the  hand  of  a  foreigner,  nor  the  altar  of  an  Idolater.  Bu1 
It  oomes  from  those  In  whose  veins  runs  the  blood  of  the  com- 
ancestry,  who  were  bom  under  the  same  sklea.  speak  the 
laafuage.  reared  In  the  same  Institutions,  and  nurtured  In 
the  prlnel|»lee  of  the  same  religious  faith.  It  comes  from  the  cold 
phlegmatki.  marble  heart  of  avarice — avarice  that  seeks  to  paralyM 
labor,  incrssss  the  burden  of  debt,  and  fill  the  land  with  desti- 
tution and  suffering  to  gratify  the  lust  for  gold — avarice  sur- 
rounded by  every  comfort  that  wealth  can  command,  and  rlcl 
atxnigh  to  satisfy  every  want  save  that  which  refuses  to  be  satlsflet! 
without  the  stdTocatlon  and  strangulation  of  all  the  labor  ot  thi 
land  With  a  forehead  that  refuses  to  be  ashamed  It  demands  o 
Oongrees  an  act  that  win  paralyse  all  the  foreee  of  production 
shut  out  labor  fltun  all  employment.  Increase  the  burden  of  debtii 
and  taaatton,  and  send  deeolatlon  and  suffcnng  to  all  the  hom« 
9t  the 


Wendell  PhiOips  said: 

In  other  words,  it  was  the  currency  which,  rightly  arranged 
opened  a  nation's  wellsprlngs.  found  work  for  willing  hands  to  do, 
and  ftUed  them  with  a  Just  return,  while  honest  capital,  dally 
larger  and  obore  secure,  ministered  to  a  glad  proqwrlty.  Or  it 
was  ourrency,  wickedly  and  eelflshly  Juggled,  that  made  mer- 
chants bankrupt  and  starved  labor  into  discontent  and  slavery, 
while  capital  added  house  to  house  and  fl^d  to  field,  and  gathered 
Into  Its  mlssrly  hands  all  the  wealth  left  In  a  rulxked  land. 

The  first  question,  therefore.  In  an  Industrial  nation  Is.  Where 
oug^t  control  of  the  cxurency  to  rest?  In  whoee  hands  can  this 
almost  omnipotent  power  be  tnisted?  Kvery  writer  of  political 
economy  from  Aristotle  to  Adam  Smith  allows  that  a  change  In 
the  cxirrency  alters  the  price  of  every  ounce  and  yard  of  merchan- 
dise and  every  foot  of  land.  Whom  can  we  trust  with  this  des- 
potism? At  present  the  banks  and  the  money  kings  wield  thii 
power.  They  own  the  yardstick  and  can  make  it  longer  or  shorter, 
as  they  pleass.  They  own  every  pound  weight,  and  can  make  It 
heavier  or  lighter  as  they  choose.  This  explains  the  riddle,  eo 
mysterious  to  common  people,  that  thoee  who  trade  In  money 
always  grow  rich,  even  while  thoee  who  trade  In  other  things  gc 
Into  bankruptcy. 

WUliiun  B.  McKinley  said: 

I  am  for  tba  largest  use  of  sUver  in  the  currency  of  the  country 
X  would  not  dishonor  It.  I  would  give  it  equal  credit  with  gold 
X^wouki  make  no  discrimination.  I  wovild  utllixe  both  metals  aa 
money  and  discredit  neither.    I  want  the  double  standard. 

Benjamin  Harrison,  in  his  message  to  the  United  States 
Senate  on  April  26.  1892.  said: 

It  may  not  ba  inappropriate,  however,  to  say  here  that  believ- 
ing that  tha  fuU  use  of  sUvw  as  a  coined  metal  upon  an  agreed 
ratio  by  the  groat  oommercl&l  nations  of  the  world  would  very 
highly  promote  the   prosperity   of  all  their  people. 

M.  Woloneskl.  at  the  French  Monetary  Convention  in 
Ptrls.  1889.  said: 

Zf.  by  a  stroke  of  the  pen.  they  supprees  one  of  these  metals 
la  ths  monetary  eerilce.  they  double  the  demand  for  the  other 
mtsl.  to  the  ruin  of  all  debtors. 

Qoschen.  at  the  Paris  Conference,  stated: 

At  preeent  them  is  a  vicious  circle.     States  are  afraid  of  em 
ploying  sUver  on  account  of  the  depreciation,  and  the  deprecla- 
tloa  contlnwes  because  Statss  refuse  to  employ  It. 

The  money  conunlasioners  in  their  Tvpart  made  March  2, 
irn  (ToL  1.  p.  50),said: 

That  tha  disasters  of  the  Dark  Ages  were  caused  by  decreasing 
money  and  the  falling  prices,  and  that  the  recovery  therefrom 
and  the  comparative  prosperity  which  foUowed  the  discovery  of 
ABMrlea  ware  doe  to  an  increasing  supply  of  the  precious  metal 
aad  rlstBg  prloea.  will  not  seem  surprising  or  unreasonable  when 
ttw  noble  functions  of  money  are  considered.  Money  Is  the 
kt  of  association,  the  very  fiber  of  sodal  organism, 
foroe  of  industry,  the  protoplssm  of  dvniaatlon 
itmi  to  Its  existence  as  oxygen  Is  to  *wti»i^  lu*. 
etvlllaatkm  eould  not  have  had  a  beginning  and 
a  dlmfnlaMnt  aopply  It  must  »^"f  «»»>«  and,  ualam  rtfleved. 
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finally  perish.     Falling  prices  and   misery   and   destitution  are 
InseparaMe  companions. 

Mr.  President,  what  was  prophesied  and  forecast  has 
happened.  Silver  was  demonetized.  Ctold  was  made  the 
earthly  god,  and  millions  have  worshiped  at  the  yellow 
ehrine. 

[At  this  point  Mr.  Thomas  of  Oklahoma,  on  the  suggestion 
of  Mr.  McNabt,  jrielded  to  Mr.  Barbouv,  who  addressed  the 
Senate,  and  subsequently  to  Mr.  Mktcalf,  Mr.  Hattiklo,  and 
Mr.  Long,  who  addressed  the  Senate.  Their  speeches  ap- 
pear following  the  conclusion  of  the  speech  of  Mr.  Thomas 
of  Oklahoma.] 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  to  be  permitted  to  insert  in  my  remarks,  at 
appropriate  points,  certain  data  and  figures.  I  make  the 
request  because  I  want  to  get  certain  data  in  the  Rkcord  for 
what  they  may  be  w(Hth  without  unduly  consuming  time. 

The  PRESIDING  OFFICER.  Without  objection,  permis- 
sion is  granted. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  this  point 
I  desire  to  call  attention  to  one  feature  upon  which  the 
legislation  is  predicated.  The  public  press  and  some  of  the 
people  of  the  country  seem  to  think  that  the  silver  legislation 
has  been  proposed  to  help  the  silver  miners,  the  silver  mine 
owners,  the  silver  cities,  the  silver  counties,  and  the  silver 
States.  That  may  be  the  purpose  of  some  of  those  who  are 
considering  and  promoting  the  proposed  legislation.  Per- 
sonally, I  hope,  if  the  bill  shall  pass  it  will  help  the  i^ver 
miners;  I  hope  it  will  help  the  silver  companies;  that  it  will 
help  the  silver  cities  and  silver  counties  and  the  silver  States. 
But  personally  and  fimdamentally  I  have  no  interest  in  the 
question  from  that  standpoint  except  as.  in  my  capacity  as 
a  United  States  Senator,  I  represent  in  a  way  the  entire 
country. 

I  am  sure  the  Senate  and  the  Congress  and  the  country 
are  not  interested  in  the  question  strictly  from  that  stand- 
point, however  worthy  that  standpoint  may  be.  Unless  we 
can  use  silver  to  help  the  nonsilver  States,  the  nonsilver  min- 
ers, and  the  non-silver-];Ht)ducing  c(nnpanies,  I  think  it  would 
fail  in  both  the  House  and  the  Senate.  I  can  see  in  the  pro- 
posal the  possibility  of  using  silver  in  such  a  way  as  to  help 
people  who  do  not  reside  in  the  silver  States,  to  help  the 
people  of  America,  to  help  the  farmer,  to  help  the  stockman, 
to  help  the  professional  man,  to  help  the  corporations  of  the 
country.  Unless  I  could  see  in  the  proposal  a  possible  help 
for  those  who  do  not  live  in  strictly  silver-producing  States 
I  should  not  undertake  to  spend  hours  in  discussing  the 
matter  in  the  Senate. 

Mr.  President,  the  people  of  the  country,  as  I  verily  believe, 
do  not  fuUy  understand  the  conditions  which  confront  them. 
The  125,000,000  people  of  America  have  but  a  faint  concep- 
tion of  the  mass  debts  which  rest  upon  their  shoulders  today. 
If  the  question  should  be  asked.  "  How  much  are  the  massed 
debts  of  America?  "  I  doubt  if  many  could  give  an  answer. 

I  made  the  statement  a  year  ago  that  If  a  certain  other 
measure  should  be  enacted  into  law  it  might  have  the  pos- 
sible effect  of  transferring  value  from  one  class  in  this  coun- 
try to  another  class  to  the  amount  of  $200,000,000,000.  I 
was  taken  to  task  on  the  floor  of  the  Senate  for  making  that 
statement.  I  have  been  taken  to  task  in  other  places  since 
for  having  made  the  statement.  Some  people  yet  apparently 
do  not  understand  what  I  meant  when  I  made  that  state- 
ment. At  this  point  I  am  going  to  try  to  explain  a  little 
further  what  my  meaning  was. 

At  this  time  the  people  of  America  have  <m  their  shoulders 
massed  debts  in  a  sum  in  excess  of  $250,000,000,000.  That  la 
more  than  20  times  all  the  gold  in  the  world.  The  authority 
for  that  statement  is  contained  in  the  text  of  a  book  which 
has  been  published  recently.  The  book  is  eititled  "The 
Internal  Debts  of  the  United  States."  It  is  under  the  au- 
thorship of  Evans  Clark.  The  book  was  published  by  a 
group  of  gentlemen  who  did  not  expect  to  make  money  from 
its  publication.  A  group  of  gentlemen  of  large  means  con- 
tribute to  a  fund  called  "Twentieth  Century  Fund,  Inc." 
This  fund  is  administered  by  a  board  of  trastees.  The  board 
of  trustees  comprises  the  following  well-known  American 
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tentlaanen:  Edward  A.  Filene.  iM<e8ldent:  Hoary  Bniere, 
treasurer;  Newton  D.  Baker;  Brace  BUven;  Heairy  8.  Demd- 
son;  John  H.  Fahey;  Msix  Lowenthal;  James  G.  McDonald; 
Roecoe  Pound;  Owen  D.  Young.  Just  to  read  those  names 
should  give  assurance  to  ansrone  acquainted  with  those  gen- 
tleman that  the  book  is  an  honest  attempt  to  portray  and 
cstalog  and  analyse  the  amount  of  the  massed  debts  resting 
on  the  people  of  the  coimtry. 

In  order  tiiat  I  may  propcr^r  portray  and  lay  the  founda- 
tion for  the  figures  which  the  book  gives,  I  want  to  read  for 
the  Recokd  the  names  ot  some  (rf  tiae  wmtributors.  I  read 
from  one  of  the  pages  the  contributors. 

The  following  are  the  contributors  to  this  volume,  with 
the  8td»ieets  of  their  q>ecial  interest: 

This  board  of  trustees  picked  out  experts  to  make  a  study, 
analyze  eatalog,  and  make  an  esOmate  of  the  massed  debts 
of  particular  interests. 

Frieda  Baird  was  si«gested  to  mate  a  compilation  of 
the  farm-mortgage  debts.  Frieda  Baird  formerly  repre- 
sented the  Brookings  Institution. 

Jotm  Bauer,  director  ot  the  American  Public  Utilities 
Bureau,  was  selected  to  compile  the  public -utility  debts. 

Evans  Clark,  directw  of  the  Twentieth  Century  Fund,  was 
selected  to  compile  the  Nation's  total  debts;  and  that  is 
what  I  shall  read  from  shortly. 

Wilfred  EMred,  economist  of  the  National  Transporta- 
tion Committee,  was  selected  to  compile  the  railroad  debts. 
George  B.  Galloway,  of  the  Twentieth  Century  Fund,  was 
selected  to  make  an  estimate  of  the  debts  of  the  Federal 
Government  and  financial  corporations. 

Wylie  Klrkpatrlck,  of  the  Institute  for  Government  Re- 
search, the  Brookings  Institution,  was  selected  to  compile 
the  State  and  local  debts. 

Gardiner  C.  Means,  of  Columbia  University,  was  selected 
to  compile  the  debts  of  industrial  corporations  and  banks. 

Victoria  J.  Pederson.  of  Columbia  University,  was  selected 
to  compile  the  urban  mortgage  debts. 

Franklin  W.  Ryan,  vice  i»esident  and  economist  of  the 
Van  Strum  Financial  Service,  was  selected  to  compile  the 
fibort-term  debts. 

In  addition  to  those  experts,  they  had  a  laige  number  of 
consultants;  and  I  read  the  names  of  these  consultants. 

The  following  acted  as  advisers  in  the  preparation  of  this 
volume  and  reviewed  the  findings  without,  however,  assum- 
ing personal  responsibility  for  them: 

Leonard  P.  Ayres,  vice  president  of  the  Cleveland  Trust 
Co.,  the  debts  of  banks. 

James  C.  Bonbright,  professor  of  economics  at  Columbia 
University,  public-utility  debts. 

Philip  H.  Comick.  of  the  Institute  of  Puhlie  Admindstra- 
tion.  State  and  local  debts. 

Charles  O.  Edwards,  president  of  the  New  York  Real 
Estate  Securities  FTrhftr>gi»,  in^an  mortgage  dd^ts. 

Charles  O.  Hardy,  economist  of  the  Brookings  Institutton, 
the  Aetata  of  railroads  and  banks. 

Clarence  Heer,  professor  of  economics  at  the  Universtty 
of  North  Carolina,  State  and  local  debts. 

Leon  Henderson,  director  of  tl»  division  of  remedial  loans, 
Russell  Sage  Foundation,  riwrt-term  personal  and  household 
debts. 

Hariey  L.  Lutz,  professor  of  political  science  at  Princeton 
University,  was  selected  to  collaborate  on  State  and  local 
debts. 

Edwin  Q.  Nourse,  director  of  the  Institute  of  Economics, 
the  Brookings  Institution,  farm-mortgage  debts. 

Laurence  H.  Sloan,  vice  president  of  the  Standard  Statis- 
tics Co^  the  debts  of  industrial  corporations. 

Mr.  President,  those  are  the  persons  re:^x>nsible  for  this 
book.  It  is  a  book  of  430  pages.  It  analyzes  the  debt 
structure  of  America. 

I  desire  at  this  time  to  put  in  the  Record  an  analysis  of 
this  debt  structure.  I  shall  give  the  figures  in  Wllions  and 
millions  only.  I  shall  omit  the  thousands  and  hundreds.  I 
quote  from  this  pubUcation,  on  page  10,  in  table  I,  where 
the  long-term  debts  are  itemized  and  classified,  as  follows: 


(Flgurm  ta  mflhonal 
1.  Farm-mortgage  debts 

a.  Urban  mor^K<NBe  debts .....^..^.^ — 

8.  Railroad  debts _____—_——.——. 

4.  Publlc-utUlty  debts — - 

&.  TnrtMStrlsl  dabU 

6.  Financial  debts .._.. 

7.  Federal  debts — — — ~ 

6.  0tate  and  locid  debts--— »»———-» 


1669S 


#•.100 

27.564 

11,  aM 

10, 4M 

21. 91t 
14.237 
18,985 


Total  reported  debt l^J'SS 

Total  estimated  debt 134. 3M» 

This  book  was  published  some  time  ago,  and  the  Federal 
debt  at  that  time  was  figured  at  only  $14,337,000,000. 

The  State  and  local  debts,  totaling  $18,8894K)0.000,  are 
long-term  debts  evidenced  by  boiMls. 

The  figures  Just  read  total  the  sum  of  the  reported  debt  of 
$126,834,000,000,  but  the  coUabOTators  of  thi^  book  estimate 
the  total  long-term  debts  to  be  $134.280/>00,000. 

That  is  the  long-term  debt  resting  upon  the  8ho«ldere  of 
the  people  of  America.  It  may  be  the  debt  of  nOlroads.  but 
men  have  to  pay  that  debt  If  ttoe  debt  is  ever  to  be  paid.  It 
may  be  the  debt  resting  upon  the  cities  and  the  counties  and 
the  States,  but  men  and  women  have  to  earn  the  money  to 
pay  these  debts  if  they  are  ever  to  be  paid.  Tbe  total  long- 
term  debt  resting  upon  125,000.000  people  is  estimated  to  be 
$134,280,000,000. 

Now  the  short-term  debt: 

On  page  296  of  this  pubUcatkm,  under  table  77.  we  find 
the  short-term  business  debts  in  the  United  States  for  the 
years  1931  and  1932  classified  and  itemized  as  follows: 
(Excluding  debt  Items  considered  as  money  aad  sscludtng  Inter- 
bank items;  Hgures  In  mtlltnnsj 


• 

i:ociai  of  Omt-ttrm  bottom  Indsbtedoan 

Deo.31.mi 

DecSl.  UD2 

81iort4«nn  toau  to  bni*  by  IntfrUmh  sad  heiiTi— 

u.ai 
is;o«6 

w.am 

Lmum  by  KwtardJtwMTT*  foaatom  taeki 

Loans  by  mmmember  banks _„._—.—-—— 

U.OW 

a.000 

EcUmated  iaum  by  waepeadai  bonks,  waieb  nair  (UB 
be  regsrded  as  ooltoctible 

1.0W 

Totel  hsttk  loans. --—' 

Less  esttmfited  total  of  long-term  bank  losxiB  aecored  by 
real  estate — — — — — — 

3^170 

87.017 

aooi 

"r<»tol  chnrf.tjrm  tvink  kMM                      . 

two 

tt,«l7 

Lets  (Stiinstad  total  of  sfacrt-term  pessuasl  osBk  loans 

(or  imli vMual  and  houaaboldjparposas  (itsms  7  end  8 

im 

Total  of  strictly  business  sbort-term  loaos 

21.090 

17.3S7 

LosoBtDbrakvafortbeaceaimtef  "etbo*"  msdebr 
leportiBS  taember  banks  in  New  Yotk  Clty....-^.— 

Loam  tobr«*Brs,  reported  by  New  Yerk  Stock  Er- 
dianj*.  from  private  banks,  brokers,  fareiea  banking 

132 

Ml 

4 

m 

vs 

Loans  by  brokers  to  basinew  «rnjs(e«tunsUd)— ---.-, 
Loans  by  Reconstniction  Finance  Corporation  (of  this 
teta]  far  Ntt,  leans  to  banks  and  trost  eompaBias  were 

119 

SWH,ww,Tw; ..».—...— .-.—.-.-■.-.» 

Since  that  time  ttje  Reconstruction  Finance  Ooiporatioti 
has  increased  its  loans  to  banks  to  almost  $1,000,000,000. 


Estimated  eorrent  liabilities  of  incarporsled  bnainass  oonoenis. 

exctndinE  debts  dne  to  banks — 

Estimated  current  liabilities  of  noalncatpamtBd  rjnslmis  eoQ- 

cecns.  excluding  debts  due  to  banks -—  ---- 

lfi!«ceUaiMoaB  ecsnctag  by  tectors,  sefling  agents,  and  otber 

strictly  business  nonbanking  flrianc-.n;,  not  mdnded above-.. . 
Loan-  by  lile-insaraace  companies  on  life-insurance  policies,  lof 

LoMS  by  tbtVaiSai  aMmawmmai  en  Ooveiiuneat  insnr- 
anee  policies  aod  on  adjusted  serrioe  oattiAoates  for  busmess 

StaStSm  «*  ioM»l^"i»Q-»o«a^^  barineM 


anoe  premiuuis  owed  by  business  linns — — 


Total  sbort-tenn  business  debt. 
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■^.—^^■^w  I  ,,  ^iTMr—»mn  oouiu  no«  ii»w  naa  »  uenmiung  ana 

vtkta  •  rtlmtntohtng  sopply  it  must  i>nrH«h  and,  unlaw  rtfteTad, 


of  trustees  comprises  the  foUowlns  well«known  Am»ri^.ftn 


quote  from  this  publication,  on  page  10,  in  table  I,  where 
the  long-term  debts  are  itemized  and  classifled.  as  foUows: 


Total  sbort-term  buaiocas  debt. 


tSkfiXt 


ML  Ml 
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On  page  307  of  the  pabllcatlon,  xmder  table  81.  we  hav » | 
anal3rzed   and   classifled   the   short-term    indebtedness   f o  ■ 
household  purposes  in  the  United  States  In  1931  and  193^ 
as  follows: 


^'iU  of  fllttllGtBf 


1. 

ft 


botd  purpotca) 
Total  or  ntafl 


dalrta 
Mt.. 
dor 


itOo  dtUa  Md  ritort- 


ToUI  unoonts  oatstandloc— 


At  end  of  1931 


$3^300,000,000 
1000,0001000 

%223.083.000 


total  «fBfHMarMiM  policy  loaoabV 
dor  ptnooAl  tad 


I). 


J  total  of  U.S.  OoT«nuient  loons  to 

I  «e  life  iastmao*  >nd  on  aljtistod- 

^.  riot  ocrtifleotM  (tor  panonal  and  boos*- 

holdparpooH) 

a  Estlowtad  total  of  miaootUoeoataTerda*  rants. 

taxoB.  and  orerduo  lU^lnsunnoa  pramiiuBS.- 

7.  rmooal  loaoa  botwoen  IndlTidaula.. 


7,433,083.000 


%im,n»,$u 


l.ai^«3B^S37 

3,ooaoooLOOo 
uooQiooaooo 


At  and  of  1933 


tZ  SOQi  OOOl  00  ) 
1.  7aO,  OOQl  00  I 

1,7301000^00  ) 


Total  sbort-tcnn  Indiyldnal  and  Umay 
dobu  In  Unitod  3tat«a ..^ 


i3,8gs.B5aa83 


finnu.ST 


Total  Mtlmatad  laof-Urm  dobta;  lataot  aTaOabta 


Total  •bort^ann  boitaaw  dobu  ooutandlnc  Doe. 

31.190. 

Total  tborv^arxD  panonal  and  boawboid  dobta. 


Total,  leng-tara,  lAort-tam.  aad  bouaabold 


134. 28a  000.  COO 
80,341.000^000 
14. 3n,  330. 018 


3t7.9iaa3aoi8 


<y97aooakOoi 
xuaooaoo  I 


1.43S,33a,Dll 
3.000,000.001 

i.soQ.ooaoo 


14.386.339,011 
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Mr.  Prttldent,  since  the  end  of  1932  the  Federal  debt 
tlone  has  Increased  more  than  $10,000,000,000.  The  dt| 
debts  have  inereastd;  the  county  debts  have  increased;  the 
State  debte  have  incretMd;  lo  X  am  safe  in  taking  this  con- 
dltAoo  u  the  basis  for  my  statement  that  today  the  total 
massed  debts  of  the  country  resting  upon  the  people  are  in 
excess  of  |3M.000.0004K)O. 

Mr.  TYDXMOS.  If  my  calculatlom  are  eorrtet.  that 
nukes  a  per  eapiU  debt  (if  about  9J,000.  with  a  family  debt 
of  atoout  |t.0O0. 

Mr.  THOMAS  of  OklaliomA.  X  hATt  not  made  the  eal- 
eulatioa  but  no  doubt  tlui  Senator  is  correct. 

Mr.  President,  Z  ask  permission  to  insert  In  the  Ricorb 
following  these  tables  some  extracts  taken  from  the  book  X 
have  before  me.  I  do  not  care  to  read  them,  but  I  do  desire 
that  they  be  Included  as  a  part  of  my  remarks  following  the 


The  PRESIDING  OFFICER  (Mr.  IdcCASiAir  In  the  chair) 
Is  there  objection?    The  Chair  hears  none,  and  it  Is  so 
ordered. 

(See  exhibit  B.) 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  how  are  we 
to  pay  these  debts  with  a  137-cent  dollar?  Just  a  few 
momoits  ago  I  heard  an  address  by  a  distinguished  Senator 
of  this  body  protesting  against  the  cheapening  of  the  dol- 
lar, protesting  against  the  placing  of  more  dollars  in  circu- 
lation. 

I  ask  again.  How  can  the  people  of  the  United  States  pay 
$350,000,000,000  of  indebtedness  with  the  scant  sum  of 
money  we  now  have  in  circulation  and  with  the  high-priced 
dollars  we  still  have  today? 

I  wonder  how  high  these  dollars  are  In  price.  Before  I 
come  to  that,  however.  I  want  to  call  the  attention  of  the 
Senate  to  another  set  of  conditions  which,  to  me,  is  some- 
what alarming.  I  have  before  me  a  map  of  the  United 
States.  This  map  shows  the  status  of  every  State  regarding 
the  indebtedness  of  its  cities. 

The  States  shown  m  black  on  the  map  have  cities,  to 
the  extent  of  over  200,  which  are  now  in  default  In  the  pay- 
ment of  Interest  on  their  obligatlcms.  The  States  shown 
with  rather  heavy  lines  indicate  the  States  which  have  from 
one  to  two  hundred  cities  which  are  in  default  today  in  thelr 
bonded  obligations. 


Another  symbol  shows  States  which  have  as  many  as 
twenty-five  to  a  hundred  cities  which  are  today  in  default 
in  their  obligations. 

Another  symbol  shows  States  which  have  cities  to  the 
extent  of  between  10  and  25  which  are  in  default  in  their 
municipal  obligations. 

Still  another  symbol  shows  States  which  have  between 
5  and  10  cities  in  default. 

The  States  left  entirely  white  are  States  containing  no 
cities  which  are  in  ctefault. 

How  many  States  are  there  in  the  United  States  which 
have  no  cities  which  are  today  in  default  in  their  obligations? 
There  are  onlr  seven  which  do  not  contain  from  1  to  200 
cities  which  have  already  defaulted  in  the  payment  of  their 
bonded  obligations. 

liir.  President,  there  is  one  big  white  State  In  the  West, 
the  State  of  Nevada. 

Mr.  PITTMAN.    I  thank  the  Senator. 

Mr.  THOMAS  of  CMdahoma.  The  Senator  sitting  at  my 
right  [Mr.  Ttdikgs]  ably  represents  the  f^tate  of  Maryland. 
I  am  glad  to  find  that  his  State  is  in  white.  I  will  mention 
the  States  which  are  in  white. 

West  Virs^nia  has  no  city  in  default.  Delaware  has  no 
city  in  default.  Massachusetts  has  no  city  in  default 
Neither  Vermont  nor  New  Hampshire  has  a  city  which  is  in 
default.  AU  the  other  States  have  cities  in  default.  There 
are  three  States  which  have  between  100  and  200  cities  In 
default.    I  will  not  place  the  names  in  the  Rkcosd. 

There  are  eight  SUtes  which  have  between  25  and  100 
cities  in  default. 

There  are  six  States  which  have  between  10  and  3S  citiet 
IB  default. 

There  are  seven  SUtes  which  have  between  6  and  10  dtlet 
In  default. 

There  are  19  States  which  have  as  many  as  fire  cities  In 
default. 

Mr.  PrteldeBt.  how  c«b  thete  cltiti  ever  expect  to  pay 
their  bonded  obligations  if  the  people  have  to  earn  and  save 
and  get  dollars  worth  1S7  oenU  to  pay  these  debts?  ThAt 
is  the  reason  why  these  cities  are  in  default.  They  cannot 
pay.  The  only  chance  they  will  ever  have  to  pay  will  bt 
through  the  cheapening  of  the  dollar  so  that  the  resldente 
of  the  oltles  of  the  United  States  may  get  the  dollars  with 
which  to  pay  their  taxM.  so  that  the  tax  money  may  be 
used  to  pay  the  interest  and  to  p«y  the  obUgatlons  as  they 
mature. 

Mr.  TYDXNOS.  Mr.  President.  wiU  the  Senator  yield  to 
me? 

Mr.  THCMAB  of  Oklahoma.    I  yield. 

Mr.  TYDINGS.  Has  the  Senator  any  figures  as  to  the 
wealth  of  the  United  States  and  the  annual  income  of  the 
United  States  as  compared  with  the  debts?  I  do  not  wish 
to  disrupt  the  Senator's  remarks  or  change  his  thought,  but 
If  he  has  those  flginres,  I  should  like  to  have  him  state  them. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  my  desk 
library  is  not  very  extensive,  but  I  think  I  can  answer  mast 
questions  which  may  be  propounded.  In  reply  to  the  Sen- 
ator's question,  I  shall  quote  fr«n  a  report  of  the  National 
Industrial  Conference  Board.  I  presimie  that  will  be  taken 
as  a  rather  substantial  institution. 

This  report  shows  that  the  total  estimated  wealth  of  the 
United  States  in  1929  was  $380,000,000,000.  That  was  at  its 
peak.  In  1929  the  total  estimated  wealth  of  the  United 
States — and  that  means  all  property,  of  every  kind  and 
character — as  estimated  by  this  Board,  totaled  the  sum  of 
$360,000,000,000.  If  the  Senator  wanted  me  to  itemize  that 
sum.  I  would  be  very  glad  to  do  it. 

Mr.  TYDINGS.  No;  I  do  not  ask  the  Senator  to  do  that, 
but  I  take  it.  then,  our  national  debt  is  within  $110,000,000.- 
000  of  our  national  wealth,  $250,000,000,000  as  compared  with 
$360,000,000,000? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  If  we  should 
take  the  dollar  at  a  hundred  cents,  the  Senator's  statement 
would  be  correct;  but  that  Is  not  a  fact,  and  that  Is  what 
worries  me.    I  shall  now  proceed  to  elucidate  what  I  mean. 
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•  A  year  ago.  the  debts,  for  the  purpose  of  illustration,  to- 
taled $250,000,000,000  in  money,  but  owing  to  the  fact  that 
each  dollar  was  worth  $1.67,  the  people  could  not  pay  those 
debts  with  $250,000,000,000  of  wealth.  The  taxpayers  had 
to  acquire  dollars  worth  167  cents  and  surrender  those  dol- 
lars In  the  liquidation  of  100  cents  of  debts.  That  means 
that  the  $250,000,000,000  a  year  ago  was  not  worth  $250,000.- 
000,000  in  wealth  although  worth  that  in  dollars,  but  in 
wealth,  services,  cotton,  hogs,  wheat,  and  what  not,  it 
was  worth  a  year  ago  not  $250,000,000,000  but  the  sum  of 
$417,500,000,000. 
Mr.  BAILEY,    l/^.  President,  wHl  the  Senator  yield  to 

me? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  BAILEY.    The  Senator  stated  that  the  Indebtedness 
of  the  people  and  of  the  ixilitical  subdivisions  of  our  country 
was  $250,000,000,000. 

Mr.  THOMAS  of  Oklahoma.  The  mass  debt,  and  the 
debt  the  people  all  together  owe. 

Mr.  BAILEY.    Who  held  that  debt?  

Mr.  THOMAS  of  Oklahoma.    The  Senator  can  answer 
his  own  question. 
Mr.  BAILEY.    Was  It  held  in  the  United  States? 
Mr.  THOMAS  of  Oklahoma.    Much  of  it  was  held  abroad, 
much  in  the  United  States. 

Mr.  BAILEY.  Not  over  fifty  billion,  at  any  rate,  was  held 
abroad? 

Blr.  THOMAS  of  Oklahoma.  I  think  the  Senator  is  ap- 
proximately correct. 

Mr.  BAILEY.  That  would  make  $200,000,000,000  of  Amer- 
ican property  in  the  form  of  American  debts;  that  is,  debts 
amongst  the  people.  Has  the  Senator  calculated  that  in 
the  eitimatlon  of  the  national  property? 

Mr.  THOMAS  of  Oklahoma.  Z  did  not  get  the  Senator's 
Question, 

Mr.  ^JilLKY.  Did  the  Senator  calculate  the  national  in- 
debtedness, as  between  one  American  and  another,  u  a 
part  of  the  national  property? 

Mr.  TKOMAt  of  Oklahoma.    No:  Z  oannot  calculate  debU 
M  a  part  of  the  national  wealth,  Z  will  lay  to  the  Senator. 
Mr.  BAZZJBY.    Zf  the  Senator  from  Oklahoma  owed  me  a 
hundred  dollars,  Z  would  count  that  as  my  property,  would 
Z  not? 
Ur.  THOMAS  Of  Oklahoma.    Zt  might  be  an  asset. 
Mr.  BAZLBY.    Z  assume  it  would  be.    Zs  the  Senator 
saying  that  in  framing  his  statement  as  to  the  national 
wealth  he  leaves  out  all  the  bonds,  aU  the  mortgages.  aU 
the  notes,  and  all  the  choses  in  action  held  by  the  Amer- 
ican people? 

Mr,  THOMAS  of  Oklahoma.  Mr.  President,  the  Senator's 
question  compels  me  to  place  in  the  Record  an  itemization 
of  the  toUl  wealth  of  the  United  States,  as  shown  by  the 
National  Industrial  Conference  Board  report. 

The  real  property  of  the  country  was  estimated  to  be 
worth  $176,400,000,000;  the  personal  property  was  estimated 
to  be  worth  $39,816,000,000;   the  manufacturing  products 
were  estimated  to  be  worth  $28,422,000,000;  railroads  and 
equipment   were    estimated   to   be    worth   $19,900,000,000: 
manufactures,  machines,  and  tools,  $15,800,000,000;  street 
railways,  $15,400,000,000;  Uvestock.  $5,800,000,000;  agricul- 
tural products,  $5,500,000,000;   motor  vehicles,  $4,600,000,- 
000;    coin    and   bullion,   $4,300,000,000;    farm    implements. 
$2,600,000,000;   imported  merchandise,  $1,500,000,000;  min- 
ing  products.    $730,000,000.     That    makes   a   grand   total. 
There  are  no  debts  figured  in  this  statement. 
Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  ADAMS.    The  Senator  from  Oklahoma  is  transpos- 
ing the  fig\ires  of  the  massed  debts,  I  understand,  from  the 
dollar  values  the  Senator  gave  Into  terms  of  the  dollar  of  a 
higher  valuation? 
Mr.  THOMAS  of  Oklahoma.    That  is  correct. 
Mr.  ADAMS.    Should  not  the  same  method  of  computa- 
tion be  appUed  to  the  national  assets? 
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Mr.  THOldAS  of  Oklahoma.  Mr.  President,  I  dudl  como 
to  that  in  Just  a  moment.  The  Senator  is  exactly  correct; 
and  if  I  overlooked  that,  I  wish  he  would  call  my  atten- 
tion to  It. 

I  made  the  statement  that  last  year,  when  the  dcdlar  was 
worth  $1.67.  the  people  of  the  country  could  not  pay  this 
mass  debt  with  $250,000,000,000  of  wealth,  because  to  get 
the  dollars  they  must  of  necessity  surrender  services,  and 
wealth,  and  property,  lands,  and  wheat,  and  com,  and 
copper,  and  what  not,  to  the  value  of  167  cents  in  order  to 
get  $1. 

So  to  pay  the  debt  a  year  ago  the  people  would  have  had 
to  pay  $417,000,000,000  in  value.  We  have  reduced  the  value 
of  the  dollar  31  cents  since  last  May.  The  dollar  still  has  a 
buying  power  of  $1.35  plus.  I  will  put  the  exact  figure  In 
the  RscoRO.  So  today,  because  the  dollar  still  has  more  than 
100  cents  of  value,  we  could  not  pay  the  debts  with  $250.* 
000.000,000  of  wealth.  With  this  excess  of  36  cents  still  in 
the  dollar,  the  debts  today  resting  upon  the  people  amount 
in  value — ^not  in  dollars,  but  in  value— to  the  sum  of 
$340  000  000  000. 

By  reducing  Uie  dollar  from  $1.67  to  $1.36,  we  have  trans- 
ferred value  to  the  extent  of  $77,000,000,000  from  those  who 
have  the  debts  coming  to  them,  the  creditors,  to  the  debtor 
class.  The  President's  proclamation  cutting  the  gold  con- 
tent of  the  dollar  40  percent  had  much  to  do  with  that.  It 
the  debts  were  $250,000,000,000  last  year,  it  would  have  taken 
$250,000^)00.000  m  gold  to  meet  thoee  debts.  Since  the 
President's  proclamation  reducing  the  gold  content  of  tlM 
dollar  to  60  cents,  those  who  owe  those  debts,  the  debtor 
class,  can  pay  the  debts  with  40  percent  lees  gold.  Forty 
percent  of  $260,000,000,000  is  $100,000,000,000.  Bo,  when  tlit 
President  issued  the  proclamation  reducing  the  gold  oonteni 
of  the  dollar  from  100  oento  to  60  oents.  by  that  aot  he  took 
$100,000,000,000  in  value  from  the  pookata  of  the  creditor 
class  and  transferred  it  ovtr  to  the  pockets  of  the  debtor 
class.  Already,  by  my  iUustration,  $100,000,000,000  of  thai 
value  has  been  transferred. 

Let  us  flfurt  on  the  other  sidt.  Zn  1939  tht  total  national 
wealth  wu  $190,000,000,000.  That  was  measured  in  the 
value  of  the  dollar  in  1939.  As  the  dollar  want  up  in  valua 
this  totol  valuation  shrank;  It  fsll;  and  if  the  same  formula 
which  Z  havt  applied  to  tht  valut  of  our  debt  is  applitd  to 
the  national  wealth  It  will  be  found  that  today,  instead  of 
havlnf  $390,000,000,000  of  national  wealth,  we  have  approxi- 
mately $300,000,000,000  of  national  wealth. 

So,  if  my  figures  are  correct,  this  is  the  status  of  the  United 
States  at  thU  good  hour:  We  have  property  of  aU  kinds 
and  classes  worth  $300,000,000,000,  and  we  have  a  national 
debt,  a  mass  det>t  hanging  over  our  shoulders,  In  the  sum  of 
$250,000,000,000.  I  should  like  to  have  someone  tell  me  how 
we  are  going  to  pay  $250,000,000,000  when  the  value  of  an 
the  property  of  all  of  us  combined  Is  estimated  at  $250,000,- 
000.000.  Yet  distinguished  Senators  stand  upon  the  floor  of 
the  Senate  and  protest  against  the  cheapening  of  the  dollar, 
protest  against  placing  more  dollars  in  circulation. 

I  have  a  statement  from  a  prominent  writer.  Dean  Don- 
ham,  of  the  Harvard  Graduate  School  of  Business,  from 
which  I  quote: 

Unless  Oovemment  credit  is  maintained  we  shell  start  the 
printing  presses  and  face  wUd  inflation.  Oovemment  credit  can 
be  maintained  only  If  business  Improves,  tax  rerenxies  Increase, 
and  private  InltUtlve  takes  over  the  bvirden  of  flnanclng  business. 
Private  flnanclng  wUl  start  only  If  our  banks,  our  Investment 
bankers,  and  our  exchanges  do  their  part  effectively. 

Mr.  President,  that  Is  a  protest  against  cheapening  the 
dollar.  That  is  a  protest  against  placing  more  money  in  cir- 
culation, because  the  moment  more  money  is  placed  in 
circulation  the  dollar  becomes  cheapened. 

Only  a  few  days  ago,  when  the  sUver  bill  was  discussed 
In  a  conference  and  the  press  carried  the  statement  that 
the  conference  had  agreed  upon  a  silver  biU  and  through  the 
use  of  sUver  we  should  put  more  money  in  circulation, 
what  happened?  Almost  everything  happened.  Cotton 
went  up;  wheat  went  up;  aU  commodities  went  up;  business 
Improved.    Then,  when  this  bill  came  forth  and  the  wise 
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nw  ^AiMi  the  biU  propoaed  to  do.  cottozi 
vlMftt  went  down,  everrthing  went  down 

Mr.  Preaidnt.  k*  me  can  tbe  attention  of  the  Senate  t<» 
the  condition  of  the  banks  today.    Banks  are  criticized  ia 
aoi  -»n*^fTr  loans.    I  am  not  criticising  banks  for  not  mak  • 
lag  loans.    Anyone  who  understands  the  aituatlai  in  m:' 
jntigmtmfitt  ^^31  Bot  crlttclEe  tbo  banks  of  today  for  not  mak 
Inc  loans.    Hie  money  in  tbe  banks  in  the  main  does  no 
beftong  to  tbe  banks.    Bankers  own  the  capital  stock.    Tte: 
may  own  the  snzplua.  tbey  may  own  the  undivided  proflU 
but  that  is  all  the  bankers  own.    The  balance  of  the  mones 
in  tiae  banks  belongs  to  tbe  patrons  of  the  banks  and 
depositors  of  the  banks.    The  bank  olPdals  do  not  ha' 
th^  own  money  to  loan.    Tlaey  are  the  guardians,  thi 
•re  the  traHees.  at  the  deposits  o<  their  depositors, 
hankers  make  loans  they  are  not  loaning  their  own  mone: 
When  bankers  Boak^  loans  they  should  be  sure  uot  only 
the  loans  they  make  will  be  repaid  but  that  the  interesi 
will  be  paid.    If  the  interest  is  not  paid  the  bank 
no  prtrflt.    If  the  principal  is  not  paid  the  bank  has  to  I 
the  amount  of  the  loan.    So,  Mr.  President,  banks  cann< 
make  loans  today,  for  the  reason  that  there  is  no  bi^ines  i 
and  no  psoperty  in  the  country  that  is  making  money. 

Mr.  BAHJEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yiekL 

Mr.  BAILET.    May  I  suggest  to  the  Senator  that  there  1^ 
another  reaaont 

Mr.  THOMAS  of  Oklahoma.    I  shall  be  glad  to  have  th^ 


Mr.  BAILBY.    It  is  that  the  United  States  Gkyvemment  ik 
demanding  of  the  banks  erery  30  or  60  days  that  they  buf 
Vbe  paper  of  the  Oovemment,  and  on  yesterday,  as  reporter 
In  today*s  papers,  the  bankers  were  prepared  to  loan  to  th 
United  States  Oofverament  $6,900,000,060.  and  not  at 
prepared  to  lend  anything  to  anyone  else:  and  If  they 
ttiey  eould  not  supi^  the  demands  of  the  Oovemment  f 
Btnney. 

Mr.  THOMAS  of  Oklahoma.    I  know  that  the  Senai 
understands  the  Import  of  his  question,  hot  for  the  Rxcoi 
let  me  make  my  comment  thereon. 

Mr.  President.  I  have  just  made  the  statement  that  ther  s 
U  no  business  in  the  country  which  today  Is  sufficiently  pros  - 
perous  to  Justify  the  banks  in  making  loans  to  it.    Banki 
eould  ZK}t  loan  to  farmers  today.    The  farmers  are  not  pros  - 
perous.   Farmers  cannot  borrow  money  and  pay  7  or  8  or  1  > 
percent  on  it  with  cotton  selling  at  below  10  cents  a  pounc , 
with  wheat  selling  below  7S  cents  a  bushel,  with  Uvestocc 
•eBlng  at  2  or  3  cents  a  ikhukL    Farmers  cannot  borrov 
m<»ey  from  the  banka»  because  farmers  c&miot  repay  th; 
Joans;  and  I  do  not  blame  the  banks  for  not  »«*v<T\g  loan  i 
to  larmers.    Bankers  cannot  make  loans  to  farmers  unt  I 
tbe  prices  of  farm  products  rise  sulSciehtly.  until  the  ban^ 
can  see  a  chance  to  get  back  the  principal  and  the  tni 
Banks  cannot  make  loans  to  railroads.    They  are  mostly 
the  hands  of  receivers.    Banks  cannot  make  loans  to  cI 
factories.    Banks  cannot  make  loans  to  men  who  have  n 
^obs.    I  again  make  the  statement  that  the  reason  why  th 
tMmks  are  not  making  loans  today  is  that  the  banks  have  n< 
applications  that  promise  repayment  if  the  loans  are  madi 

Let  me  answer  the  Senator's  questian  with  a  Question 
Suppose  the  Senatfu*  from  North  Carolina  had  $lj000,000  ii  i 
•aah  this  afternoon— and  I  hope  he  has — how  wooJki  tb 
Benator  kian  hte  own  dollars^  his  own  money?    He  wouk 
not  loan  to  farmers. 

Mr.  BAH2Y.  Let  me  answer  the  Senator.  He  gives' mti 
m  good  opportunity  to  say  something  that  I  have  (rften 
Wished  I  bad  mi  opportunity  to  say. 

Mr.  THOMAS  of  Oldahoma.    I  am  glad  to  yield. 

Mr.  BAIUY.  Tbe  only  hope  for  the  people  of  this  coun 
try.  for  tbe  circulation  of  money  and  tbe  employment  a 
men  and  women  and  the  expansion  and  consumption  of  th* ' 
products  of  tbe  farm,  is  the  restoration  of  proOtahle  indi 
vMial  enterprises.  So  long  as  tbe  Oovemment  brings  i2i 
Bfew  and  strange  legislation  day  after  day  and  week  afte: 
wttk,  we  cannot  expect  the  business  man  to  barrow,  or  tbi  i 


bank  to  lend.  We  wind  up  with  the  Oovemment  under- 
taking to  *n«tT>^in  the  business  structiur  by  means  of  bcxr- 
rowed  money,  and  there  can  be  but  one  end  to  that— and  I 
forbear  to  say  what  that  end  will  be. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  appreciate 
the  statement  made  by  the  distinguished  Senator  from  North 
Carolim.    I  de«re  to  make  further  answer  to  his  inquiry. 

Banks  are  not  making  loans.  As  evidence  of  that,  let  me 
at  this  point  place  in  the  Recoss  some  concrete  illustrations. 

I  hold  in  my  hand  a  condensed  bank  statement.  I  shall 
not  give  the  names  of  these  banks,  but  they  are  types,  and 
ihej  are  distribtrted  in  various  sections^  If  anyone  desires 
to  see  them,  they  are  here,  and  can  be  seen.  I  have  U>e 
condensed  sts^tement  of  a  bank  in  my  State.  This  bank  has 
total  deposits  in  the  sum  of  $1,186337.74.  It  is  Just  a  small 
oowitry  bank  in  the  State  of  Oklahoma.  This  bank  hits 
loans  and  discounts  in  the  sum  of  $231,837.56. 

Mr.  President,  the  statement  shows  that  this  bank  hiis 
cash  resources,  commercial  paper,  bonds  and  warrants.  Lib- 
erty bonds,  cash  in  vaults,  to  the  total  of  87  percent  of  its  de- 
ports. Why  is  this  bank  not  making  loans?  It  is  because 
there  is  no  industry  in  that  section  which  is  prosperous 
upon  which  this  Itank  can  make  loans;  and  until  the  farmers 
of  that  section  get  more  than  10  cents  a  pound  for  cotton, 
more  than  70  cents  a  bushel  for  wheat,  more  than  3  cents 
a  iTOund  for  livestock,  hogs,  and  cattle,  they  cannot  secure 
loans  at  the  bank,  because  the  farmers  cannot  produce 
enough  stuff  to  pay  the  cost  of  production  and  have  any- 
thing left  to  meet  the  note  when  it  comes  due.  That  is  the 
reason  why  this  bank  in  my  State  is  not  making  loans.  It 
is  advertising  that  it  has  87  percent  of  its  total  deposits  in 
liquid  assets. 

Mr.  LEWIS  rose. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  does  the 
Senate-  from  Illinois  desire  to  interrupt  me? 

Mr.  LEWIS.  No.  I  was  interested  in  the  able  Senator's 
ps«sentataon.    I  do  not  wisb  to  interrupt  him. 

Mr.  THOMAS  of  Oklahoma.  I  oall  attentic«  at  this  point 
to  another  bank,  which  is  net  hi  my  State  but  in  the  ad- 
Jotoing  State  of  Kansas.  This  bank  is  about  Uie  same  size 
as  is  the  bank  to  which  I  just  referred.  It  has  on  deposit 
$1.2ao,61SJ3:  it  has  loans  and  dlsoounts  in  the  smn  of 
$20Sjl25J7.  "Riis  bank  is  located  in  one  of  the  best  towns 
in  America,  the  town  of  Wicliita,  ELans.  I  know  there  are 
people  in  the  city  of  Wichita,  Kans..  and  in  the  territory 
surrounding  Wichita,  who  want  to  borrow  money;  I  know 
there  are  many  applications  for  money,  but  the  bank  is  not 
making  loans.  Why?  Because  the  bank  does  not  see,  if 
it  makes  the  loans,  how  it  is  going  to  get  its  money  back, 
and,  being  the  guardians  and  trustees  of  the  money  of  its 
depositors,  it  does  not  dare  make  loans  under  present 
conditions. 

Let  me  call  attention  to  a  third  bank.  This  bank  is  a 
larger  bank,  one  of  the  larger  banks  in  Oklahoma.  It  ha.3 
on  deposit  the  sum  of  $12.386.000 — I  leave  off  the  hundreds 
and  cents — it  has  loans  in  the  sum  ol  $906,000.  It  has 
$12J)0O.0O0  of  deposits  and  loans  of  less  than  $l,000j000. 
It  has  cash  resources,  bonds  and  warrants,  cash  and  sight 
exchange  in  the  total  siun  of  $11,646,000.  Why  is  not  this 
bank  making  loans?  To  my  personal  knowledge,  the  people 
of  Oklahoma  surely  want  to  borrow  money.  Two  himdred 
thmisand  people  live  in  that  city.  It  is  in  the  midst  of  a 
good  farming  community.  The  farmers  need  money;  they 
want  money;  factories  need  money;  they  want  money;  but 
the  bank  will  not  lend  them  money,  for  the  very  good  rea- 
son that  the  bank  does  not  see  an  opportunity  to  make  the 
loan,  in  the  first  instance,  in  such  w^y  that  it  will  be  cer- 
tain to  get  its  money  back. 

Mr.  President,  let  me  call  attention  to  another  bank. 
Tbis  bank  is  a  rather  large  bank  in  an  adjoining  State. 
It  has  $18,000,000  on  deposit;  it  has  loans  in  the  sum  of 
$1,712,000.  It  has  Oovemment  bonds  in  the  sum  of  $12,- 
700.000;  it  has  cash  and  sight  exchange  of  $4,016,000;  in 
other  words,  the  bank  has  on  deposit  $18,000,000  and  has 
cash  te  eight  «c^iange  and  liquid  funds  in  the  simi  of 
$16,000,000. 
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Let  me  can  attention  to  another  bank.  This  bank  is 
located  in  Illinois.  I  refer  to  the  First  National  Bank  in 
one  of  the  large  cities  in  Illinois.  This  bank  advertises  in 
the  newspapers  of  Chicago  that  it  has  100  percent  cash  and 
Government  securities.  The  reference  to  the  100  percent 
covers  a  large  part  of  the  advertisement. 

The  advertisement  shows  that  this  bank  has  total  de- 
posits in  the  sum  of  $6,000,000—1  wUl  be  exact  and  say 
$6,318,000 — and  the  advertisement  shows  that  it  has  bonds. 
Liberty  bonds,  and  cash  in  the  sum  of  $6,366,000.  In  other 
words,  this  bank  has  mcH-e  wealth,  represented  by  bonds 
and  cash,  than  it  has  total  deposits.  It  is  100  percent  liquid. 
Why  does  not  this  bank  in  Illinois  make  loans?  FOr  the 
same  reason  that  the  banks  in  Oklahoma  are  not  making 
loans;  for  the  same  reason  that  banks  in  Kansas  and  other 
States  are  not  making  loans.  They  will  not  make  locms 
imtil  the  general  price  level  of  all  our  cwnmodities  is  ele- 
vated above  what  it  is  today.  I  have  spent  a  good  many 
hours  upon  this  floor  in  order  to  get  some  of  my  colleagues 
to  realize  that  necessity  and  to  secure  their  help,  but  I  am 
not  sure  that  all  my  efforts  have  been  of  very  much  avail. 

Mr.  PESS.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Thompson  in  the  chair) . 
Does  the  Senator  from  Oklahwna  j^eld  to  the  Senator  from 
Ohio? 
Mr.  THOMAS  of  OklahMna.  I  yield. 
Mr.  FESS.  I  think  the  Senator  has  made  a  very  clear 
statement  and  one  that  everybody  can  understand.  The 
only  difficulty  is  whether  or  not  the  remedy  is  an  equitable 
one.  I  take  it.  the  Senator  has  the  view  that  the  heavy 
burden  of  debts  makes  the  debtors  incapable  of  getting 
credit  and  therefore,  having  no  security,  they  are  imable  to 
borrow,  and  that  makes  it  impossible  for  the  banks  to  loan. 
I  think  that  is  perfectly  obvious. 

The  remedy  would  be  to  increase  the  price  level  by  in- 
creasing the  volume  of  money,  and.  in  a  degree,  cheapening 
the  price  of  money.  If  we  could  limit  that  to  the  debtors, 
it  would  be  fine;  but  when  we  think  of  the  effect  it  would 
have  upon  not  only  the  creditws  but  upon  the  large  laboring 
class  of  the  country,  that  makes  the  problem  exceedingly 

dlfBcult.  ^  ,  ^  . 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  appreciate 
the  suggestion  made  by  the  distinguished  Senator  from  Ohio, 
but  let  me  remind  him  that  in  1920  when  we  did  not  have 
a  136-cent  dollar,  when  we  did  not  even  have  a  100-cent 
dollar,  but  did  have  a  60-cent  dollar,  a  dollar  worth  one- 
third  of  what  it  is  worth  today,  at  that  time  every  man 
in  America  had  a  Job.  If  he  did  not  want  to  work,  he  had 
to  hide,  because  jobs  pursued  him.  Today  we  have  a  136- 
cent  dollar,  and  10,000.000  of  our  people  are  still  unem- 
ployed, and  we  are  spending  $10,000,000,000  from  the  Fed- 
eral Treasury  for  relief,  by  way  of  charity  and  gratuities, 
in  order  to  keep  these  men  alive  until  prosperous  times  come 
back,  when,  perhaps,  jobs  will  come  in  sight  again. 

Mr.  President,  even  though  I  have  not  converted  very 
many  here  in  the  Senate,  there  have  been  some  converts  in 
some  places.  I  now  desire  to  put  in  the  Record  some  ex- 
tracts from  a  speech  made  by  Mr.  RusseU  LefBngwell.  of  the 
firm  of  J.  P.  Morgan  &  Co.  I  never  expected  to  convert 
that  firm;  I  never  expected  to  convert  any  member  of 
that  firm,  and  I  do  not  suppose  Mr.  I^fllngweU  ever  hewrd 
of  me.  Nevertheless.  I  desire  at  this  point  to  quote  from 
a  speech  of  his  to  show  that  what  I  am  trying  to  say  Mr. 
LefflngweU  has  already  said.  This  address  was  deUvered  on 
March  21  1934.  His  subject  was  "  The  Gold  Problem  and 
Currency  Revaluation."  The  address  was  deUvered  before 
the  Academy  of  PoUUcal  Science.  I  wish  to  place  some 
extracts  from  this  address  in  the  Record. 

On  page  5  of  this  address  Mr.  RusseU  L«fflngweU.  a 
raenJber  of  the  firm  of  J.  P.  Morgan  Co..  made  this  state- 
ment: 

The  eaaence  of  monetary  management  and  of  central  J*^to« 
p<Jlcy  toto  circumvent  natxiral  forces  and  ""^^l^y;  ^^ 
SSe  Control  of  the  note  Issue  and  of  the  ^^^^*°»^  °'  J^ 
central  bank,  to  create  a  scardtj  of  money  •^nd  ct^  whm 
SSrapiSaTio  be  too  plentiful,  and  to  create  a  plethora  when 
they  are  too  scarce. 


Mr.  President.  Mr.  LefOngwell  admits  what  I  have  been  try- 
ing to  say  here  for  3  or  4  years  as  to  the  truth  bdiind  the 
question  <a  the  valuation  of  money.  When  money  gets  too 
high,  it  is  because  money  is  too  scarce;  when  money  is  too 
hifib,  it  can  be  made  cheaper  by  putting  more  money  tax 
circulation;  and  when  money  gets  too  plentiful,  it  can  be 
made  higher  by  taUng  money  out  of  circulation.  I  will 
come  to  that  in  a  moment,  and  place  in  the  Rscoio  evidence 
that  cannot  be  questioned. 

From  page  12  of  Mr.  LefDngwell*s  address  I  read  another 
extract.  I  have  Just  been  trsring  to  show  tbe  Senate  bow 
much  of  a  bmrden  of  debt  we  have  upon  our  people.  Mr. 
LefBngweU  makes  this  statement: 

The  burden  of  debts  had  become  unbearable. 

This  partner  of  J.  Piopont  Morgan  ft  Co.  recognlaee  that 
truth;  yet  here  in  the  Congress  of  the  United  States  but  fev 
apparently  recognize  the  truth  of  that  statement. 

From  page  13  I  quote  again  from  Mr.  LefBngweU: 

It  seems  to  me  clear  that  the  way  out  of  the  deprewlon  Is  to 
combat  and  orereome  the  deflationary  forces. 

On  page  14  Mr.  LefflngweU  makes  this  statement: 

The  controlling  principle,  we  now  know.  Is  that  the  aofoaign. 
the  state,  has  and  must  have  control  of  Its  currency,  and  there- 
fore all  obligations  payable  to  Its  currency,  however  e^>w» .  This 
power  It  cannot  abdicate  or  contract  away.  Whan  tbe  force  of  an 
overwhelming  catastrophe  compels  a  revaluation  of  Its  currency, 
as  part  of  a  plan  of  reorganlaation  and  recovery.  It  can  and  must 
In  common  honesty  make  that  revaluation  effective  unlvers^y. 
without  fear  or  favor,  without  preferring  one  creditor  over  anoithsr. 

From  page  16  I  quote  again  from  Mr.  LefflngweU: 
The  future  technique  of  dollar  revalx»Uon  should  foUow  ttw 
course  of  an  orthodox  cheap  money  policy. 

WhUe  here  on  the  floor  of  the  Senate  we  have  Senators 
protesting  against  the  cheaper  money  poUcy.  Mr.  I^fBng- 
weU,  of  the  firm  of  J.  P.  Morgan  It  Co..  makes  tbe  statement 
in  times  such  as  these  that  a  cheaper  money  pdUcy  is 
advisable. 

On  page  17  Mr.  LefflngweU  says: 


UntU  the  stimulus  ol  cheap  money  raises  prlc 

I  invite  the  attention  of  the  distinguished  Senator  from 
Ohio  [Mr.  Fxss]  to  this  statement: 

Until  the  stimulus  of  cheap  money  raises  prices,  and  rastons  a 
profit  to  bustoess.  so  that  busmess  can  reunploy  labor  and  wui 
have  more  taxes  to  pay  on  increased  Incomes. 

I  think  that  answers  tbe  questions  propounded  to  qie  a 
moment  ago  by  the  distinguished  senior  Senator  from  Ohio. 

Mr.  WHEELER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  THOBiIAS  of  Oklahoma.  I  yield- 
Mr  WHEELER.  I  understand  Mr.  LefflngweU  was  form- 
erly connected  with  the  Treasury  Department.  I  do  not 
know  the  exact  position  he  held,  but  he  held  an  Important 
place  in  the  Treasury  Department.  In  addition  to  that,  I 
think  he  was  a  RepubUcan. 

Mr  THOMAS  of  Oklahoma.  I  am  glad  to  have  the  con- 
tribution. I  am  not  personaUy  acquainted  with  Mr.  LefBng- 
weU. but  I  so  thoroughly  agree  with  his  address  that  I  think 
he  would  be  eUgible  to  join  another  poUtical  party  on  tbe 
money  question. 

Mr.  FESS.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  tbe  Senator  from 
Oklahoma  yield  to  the  Senator  from  Ohio? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

B4r  FESS.  Mr.  LefltogweU  suggested  that  it  would  insure 
the  employment  of  labor.  Does  the  pcndtog  bUl  in  any  way 
insure  the  employment  of  labor?    Can  we  be  sure  of  that? 

Mr  THOMAS  of  Oklahoma,  I  go  back  to  Mr.  LelBng- 
weU"5  statement  and  read  it  agahi  so  there  can  be  no  mis- 
apprehension: ^ 

UntU  the  stimulus  of  cheap  money  r»»«JP^  iSS/^^%m 
nroflt  to  bustoess  so  that  bustoess  can  reemploy  labor  and  wui 
have  more  taxes  to  pay  on  increased  lnco«nes. 

That  is  the  stetement  I  think  it  answers  the  question 
thoroughly. 
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FtMB  tbe  ■milt  piff*  X  quote  two  more  ibort  ezoerpte  trcm 
HAT.  LtfttBgvell: 
TtM  waf  to  vtop  •  d«(teUon  t«  to  mak*  moaty  «bMtp. 

X  havt  b««n  nuklDf  ipMchct  on  the  floor  of  the  Seimte 
f QC  I  or  4  yeftre,  making  that  same  lUtement,  trying  to  get 
tht  Uhlted  Slalee  Senate  to  adopt  a  policy  of  cheap  money, 
and  Mr.  LefflagveU  oomee  along  and  admlta  that  the  policy 
la  eouad. 

Again  he  lald: 

TiMit  bM  bMa  ta  eouiw  of  b«lag  prov«d  la  ■nelaad  ti&oe  IMl 
and  h9n  tlnee  •  j—t  ago.  Tttat  w«y  wUI  work.  Ttaert  la  no 
ota«r  way. 

Mr.  WRSELDt  Mr.  Pretldent.  wUl  the  Senator  yield 
further? 

Mr.  THOMAS  d  Oklahoma.    X  yield. 

Mr.  WmnaJDI.  X  Invlle  the  Senalorl  aUentloa  to  tha 
faet  that  In  IMS.  when  we  paiied  the  lUoonstruetlon  fi- 
nance Corponuion  Aol,  Ik  wm  (or  tbe  purpoM  ol  expanding 
the  eradli  of  the  country.  Mr.  Hoover  adopted  the  pelloy  of 
haring  the  Federal  Reeerve  Board  kuy  Oovtnunent  bondi 
and  more  Oovemment  bonde,  with  the  Idea  of  creating  credit 
inflation,  the  idea  further  being  to  cheapen  the  dollar.  But 
alt  tht  thnt  the  banking  hotaei  in  New  York  have  been 
atvoeatlBi  a  ortdll  npaaeion  whan  It  wu  Impooalble.  and 
it  haa  been  daaonitrated  thai  tt  waa  impoaalble  undar  a 
cTfdH  laflatioa.  Tht  only  way  we  can  get  inflation  at  thla 
time  la  through  tha  aaadlum  of  expanding  the  ourrtncy. 

Mr.  THOMAS  d  Oklahoma.  1  appraelato  the  alatement 
made  by  tha  dUtlngutahed  Senator  from  Montana,  and  I 
agree  with  hla  oonclualon  100  percent. 

On  paga  XT  Mr.  LeOngweli  made  thla  algntfleant  state- 
ment: 

Obeap  money  opeu  the  door  to  weoftry. 

X  eommend  that  to  the  atuntlon  of  the  distinguished 
senior  Senator  from  Ohio. 

On  paga  19  X  quoU  the  last  excerpt  from  Mr.  Lefflngwall 

as  follows: 

Ooing  off  the  gold  sad  th«  ehMp*mon«y  policy  were  both  bmm- 
■ery  to  neel  e  ertaio  of  dskatlea  end  dteriMlaa  mam 
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Mr.  Preeldent.  what  is  the  reason  why  we  haye  a  allvtr 
bUl  before  tha  SanaU  today?  Why  did  the  House  of  XUpre- 
sematives  In  paat  Congreaeee  paaa  tha  bonus  bUlT  Why  did 
the  House  of  Repreeentallvea  a  year  ago  or  mora  paaa  the 
Qoldaborough  blU?  Why  did  tha  House  of  RepresentaUves 
at  this  aaastnn  again  pass  the  bonus  bUl?  Xt  passed  the  first 
Diee  blU  and  it  passed  the  second  Olee  bill. 

Members  of  the  House  of  Repreaentatives  come  from  doae 
eontaet  with  the  people  of  the  United  SUtea.  Members  of 
the  House  of  Rapreeentatlvea  are  supposed  to  speak  the 
crystaUlaad  sentiment  In  their  dlatrlcta.  If  thej  misjudge 
tha  sentlmant  of  their  dlstriota.  there  are  likely  to  be  new 
occupants  In  their  eeats  in  the  next  Congroas.  Theee  men 
come  to  the  Congraaa  every  a  years  direct  from  the  people. 
Therafore.  X  aasmne  that  the  Hspreaentatlyee  In  past  Con- 
graaaaa  and  In  this  Congraaa  voted  for  more  money,  beeauae 
that  H  what  the  bonus  bUl  provided:  it  provided  for  the 
payment  of  the  balanee  due  the  e«-eervlee  men  in  money- 
new  money,  not  with  credit,  not  with  ohaeka,  but  with 
money. 

11M  DIaa  MB  providad  thai  we  should  trade  aone  of  our 
surplus  agricultural  products  for  silver,  plaee  thai  ailver 
In  our  Treasury  and  issue  money  against  it.  and  place  that 
■anav  la  elraulalloik  The  Qoldaborough  bOl  had  the  same 
objeel  In  view  when  It  waa  paaaed  in  a  former  Congreas. 
Bui  Dolwlthetandlng,  the  Rouae  ol  Rapreeentatlvea  has 
paaaad  blU  after  bUl  providing  for  more  money,  providing 
for  eheaper  money,  providing  for  higher  prioea:  the  Senate 
of  the  United  Statee  falls  and  refusee  to  act,  as  if  money 
waa  controUed.  Uka  the  sun,  moon,  and  tide,  through  un- 
conlreUable  fercee. 

Mr.  Preeldent.  money  la  a  man-made  Institaiion.  Being 
h  la  maa-oontroUed.   The  Senate  of  the  United 


statee  apparently  thinks  that  money,  Uke  the  seasons,  la 
controlled  by  a  power  over  which  we  can  exercise  no 
influence. 

For  almost  5  years  we  have  suffered  the  worst  depression 
in  history.  While  condlUons  have  Improved,  America  Is 
stm  very  ill.  Our  troubles  are  flnancial.  To  bring  relief, 
we  have  temporised  and  experimented.  We  have  Increased 
taxes  and  increased  appropriations.  We  have  Increased 
debts  necessitating  increased  borrowings  and  bonds.  At  the 
very  time  that  taxes,  appropriations,  borrowings,  and  bonds 
were  being  increased  the  managers  of  our  flnancial  pollciea 
were  decreasing  the  volume  of  money  until  now  money  la 
unobtainable,  credit  is  froaen,  and  our  burden  is  becoming 
unendurable  and  unbearable. 

As  relief  measures,  we  have  recognised  the  law  of  supply 
and  demand  as  controlling  the  vahie  of  every  commodity 
Mve  one— the  commodity  of  money.  We  have  restricted, 
curtailed,  and  destroyed  cotton,  com,  wheat,  hogs,  and  oil 
to  make  such  oommoditlea  searoer  and  thereby  dearer  la 
value. 

The  lama  economic  tew  which  controls  tha  vohia  of  eom- 
modltlaa  likewise  controls  the  value  of  money. 

Tb  prove  this  theorem  we  have  to  revert  only  to  tha  year 
1930. 

In  that  year  we  had  ample  currency,  liberal  credits,  high 
prioea.  wide-spread  employment,  and  consequent  great 
proaperlty. 

Xa  that  year  the  managers  of  our  flnancial  pollciea  da- 
creed  against  such  prosperity  and  ordered  deflation  of  both 
currency  and  credit  and  the  panic  of  1821  waa  the  inevi- 
table reault. 

Aa  X  aald.  It  is  contended  by  some  that  money,  Uke  Jh% 
sun,  moon,  and  tides,  is  controlled  by  unchanging  and  un- 
changeabla  natural  laws;  henoe  any  attempt  to  manage 
our  currency  or  to  influence  or  control  our  monetary  policy 
conatitutea  tinkering  with  the  currency. 

Xt  ia  self-evident  that  X  do  not  subeoribe  to  such  doctrine. 
Money  is  a  man-made  device  to  encourage,  promote,  and 
facilitate  commerce  and  trade. 

Money  and  monetary  policies,  man-created,  are  subject 
to  control,  management,  and  manipulations;  hence  the  kind 
of  control  and  management  is  important,  very  important* 
to  the  people  of  our  country. 

Thi  FMeral  Reeerve  Act  was  passed  in  1013.  This  law  waa 
enacted  in  response  to  a  demand  for  more  money  and  aa 
elastic  currency  system.  When  the  new  money  law  wat' 
passed  we  had  onl^r  13.400.000.000  in  circulation.  This  waa 
not  enough  basic  money  to  satisfy  the  needs  of  business,  and 
from  XtiS  to  IMO  the  WUson  administration  increased  the 
vohime  of  currency  to  10,200,000.000. 

The  year  1030  was  a  national  campaign  year  and  saw 
Franklin  D.  Roosevelt  nominated  for  the  Vice  Presidency. 
In  that  campaign  the  party  sponsoring  Cox  and  Roosevelt 
waa  eondemned  as  being  responsible  for  the  high  cost  of  ttv- 
ing.  At  that  time  wheat  waa  selling  for  13.60  per  bushel; 
com.  11.80  per  bushel;  ootton,  40  cents  per  pound:  and  other 
commodltiea  were  selling  at  comparable  prices. 

All  remember  the  good  times  Just  after  the  World  War, 
and  with  high  prioee  there  was  a  )ob  for  every  worker  and 
all  forma  of  bualnaaa  were  at  the  highest  peak  of  activity. 

Xn  1010  the  war  had  been  over  for  almost  3  years,  and  dur»> 
Ing  this  thne  4,000,000  soMiera  had  returned  from  the  fronb 
to  reenter  civilian  life  and  to  flad  placea  in  buslneaa  aad 
Joba  in  Induatry. 

Xa  that  year  the  oppoaitioR  party,  In  Ita  Chicago  platform, 
declared  that  the  reason  prices  were  high  was  a  "  80-percenl 
depreciation  of  the  purchasing  power  of  the  dollar  due  to  a 
groes  expansion  of  our  currency  and  credit."  Xn  other  words, 
the  Wilson  administration  was  condemned  for  having  nlade 
prices  high  by  making  money  plentiful  and  credit  easy, 

Xa  addition  to  condemning  Mr.  Rooeevelt's  party  for  Its 
monetary  policy  and  consequent  high  prices,  the  opposition 
par^  piadged  itself  to  reduce  the  price  of  wheat,  corn,  ool* 
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ton.  and  other  commodities.  Tlie  Chicago  convention  was 
frank  in  detailing  the  exact  procedure  to  be  followed  in  beat- 
ing down  the  price  level.    Th^  platform  read: 

Wt  pledgt  ourtelvM  to  eftruMt  and  contUtent  attack  upon  the 
high  ooat  of  living  *  *  *  by  oourageoui  uyX  lnt*Ulgent  de- 
flation of  overexpauded  credit  and  currency    *    *    *." 

Thus  the  opposition  party  admitted  that  placing  money  In 
circulation  had  cheapened  the  dollar  and  that  the  depre- 
ciated dollar  was  responsible  for  the  high  prices.  As  a 
remedy  the  minority  party  declared  for  scarcer  money, 
higher  valued  dollars,  and  lower  prices.  In  the  campaign 
scarcer  money  and  lower  prices  won;  and  Mr.  Roosevelt  and 
Mr.  Cox.  his  running  mate,  were  defeated. 

Xmmedlately  after  the  victors  took  over  tha  Government, 
deflation  of  currency  and  credit  was  begun,  and  from  March 
4, 1831,  to  September  1, 1833,  the  actual  currency  In  circula- 
tion was  decreased  from  $0,300,000,000  to  $4,380,000,000. 

Tlius,  during  the  flrst  18  months  of  the  new  administra- 
tion the  sum  of  $1,800,000,000,  or  $100,000,000  per  month  of 
actual  currency,  was  withdrawn  from  circulation. 

The  minority  party  in  1830  became  the  majority  party  in 
1831,  and  thereafter  made  good  its  campaign  pledge  to  de- 
flate the  currency.  As  the  volume  of  money  in  circulation 
was  reduced,  prices  fell,  so  that  at  the  end  of  18  months 
wheat  WM  Mlllng  for  $1  per  bushel,  cotton  was  selling  for 
80  oanta  per  pound,  and  all  other  prices  were  reduced  in  pro- 
portion. The  deflation  of  the  currency  and  credit  ruined 
agriculture  flrst;  than  livestock,  lumber,  and  mining  Indus- 
trlea  followed  the  decline;  and  still  later  the  smaller  towns 
and  cities  suffered,  and,  with  one-half  our  people  Impover- 
ished, the  1838  crash  came. 

Xn  view  of  tha  record  stated.  If  tha  inoreaaa  In  tha  volume 
of  money  from  1813  to  1830  was  re-'ponsible  for  a  cheaper 
dollar  and  thereby  higher  prices,  and  if  the  policy  promised 
in  1830  and  carried  out  In  1831-33  of  reducing  the  volume 
of  money  in  circulation  by  approximately  $1,800,000,000  had 
the  effect  of  decreasing  prices,  is  it  iUogloal  now  to  assume 
that  an  increase  in  tlva  volume  of  money  in  circulation  will 
have  the  effect  of  increasing  the  price  of  wheat,  corn,  oottoa, 
hvestock,  and  commodities  in  general  f 

One  year  ago  the  Congreu,  the  policy-making  branch  of 
our  Government,  recognised  and  sought  again  to  apply  the 
law  of  supply  and  demand  to  money  and  credit  by  expanding 
both,  to  the  end  that  money  should  be  made  more  plentiful, 
and  credit  should  be  made  more  liberal. 

This  policy  has  been  opposed  and  blocked  by  an  influence 
more  powerful  than  the  Congress;  and.  as  the  reeult,  recov- 
ery has  been  delayed  and  postponed.  If  not  defeated. 

With  10,000.000  of  our  citiaens  still  unemployed,  and  In 
the  midst  of  an  expenditure  of  $10,000,000,000,  we  demand 
that  the  flnancial  policy  suggested  and  adopted  1  year  ago 
be  carried  out. 

We  demand  that  our  currency  and  credit  be  expanded. 
We  are  now  seeking  to  use  this  silver  bUl  as  a  means  of 
expanding  the  currency  of  the  Nation. 

We  demand  that  the  value  of  the  dollar  be  reduced  to 
100  cents. 

To  acoomplish  these  ends,  we  suggeat  and  recommend  a 
wider  uaa  of  silver  as  the  base  of  our  monetary  system. 

Wa  do  not  suggest  a  wider  use  of  silver  to  help  ailver,  but 
rather  we  recommend  that  silver  ba  used  to  help  bring 
about  the  return  of  proaperlty. 

Xn  1800  the  relation  of  silver  to  gold  in  our  monetary  base 
or  reaervM  waa  over  80  percent,  while  today  the  amount  of 
silver  in  relation  to  gold  in  token  dollars  is  less  than  11 
percent,  and  in  bullion  valua  is  leu  than  6  percent. 

Since  gold  U  out  of  oiroulation.  we  raooounend  that  silver 
be  substituted  insofar  as  possible  and  practicable,  to  the  end 
that  at  least  35  percent  of  our  monetary  reserves  In  value  be 
accumulated  and  maintained  in  silver. 

Mr.  President,  with  this  statement  X  hope  we  shaU  con- 
aider  this  measure,  and,  if  it  U  possible  to  make  a  better 
blU  out  of  It,  that  we  shall  make  a  better  bill  out  of  it 


I  think  the  bill  can  be  iminx>ved  by  the  addition  of  three 
amendments,  which  I  have  already  stated: 

First,  make  silver  primary,  laasic,  standard  money. 

Second,  add  a  clarifying  section  providing  that  when  we  do 
buy  silver,  trade  for  silver,  we  shall  issue  silver  oertifloatea 
against  such  silver,  and  then  see  to  it  that  thoee  oertlfloates 
are  placed  in  actual  circulation  through  meeting  the  matur- 
ing obligations  of  the  Government 

Third,  section  8  should  be  stricken  from  the  bill.  Section 
8  is  the  taxing  provision.  Xn  my  Judgment  section  8  will 
not  bring  axiy  perceptible  tax  to  the  Federal  Treasury.  Xt 
will  drive  away  from  the  Federal  Treasury  such  taxes  as  we 
are  now  receiving  from  transaoUons  on  the  exchange.  Xa 
my  oplaion.  section  8  will  deatroy  the  exchange  and  drive  it 
to  foreign  laada. 

For  fear  that  X  have  not  done  ao,  X  aak  parmiaaioa  to  inaart 
in  the  RioosD  aome  exhlbita,  one  being  a  ooliy  of  the  treaty 
negotiated  at  London  by  the  dlatlaguished  author  of  this  bill. 
X  am  not  sura  that  this  treaty  appeara  In  tha  Riooaa.  X 
think  it  should. 

Tha  PRBSXDXNG  OITXCIR  (Mr.  Banioiiad  in  the  ohair). 
Without  objection,  the  treaty  will  be  printed  ia  the  RiooaB. 

Mr.  THOMAS  of  Oklahoma.    X  offer  that  aa  aa  exhibit 

(See  exhibit  C.) 

Mr.  THOMAS  of  Oklahoma.    Then  X  dealre  to  read  from  a 

press  release  of  the  Department  of  State  of  date  April  88, 

1834,  M  follows: 

Aettng  gecretary  of  lUte  Phillipe  announeed  today  that  alt  of 
the  paniet  to  the  silver  egreemeat  entered  into  el  the  London 
Monetary  and  loonemlo  Ooafereaee  have  taken  the  steps  atves- 
Mury  to  put  luch  agreement  la  foroe. 

That  means  that  in  the  case  of  the  treaty  asgotiated  by 
tha  distingulahed  Senator  from  Nevada  [Mr.  PimiAii]  at 
London,  in  which  X  understand  80  nations  participated,  each 
and  all  of  the  nations  have  taken  the  proper  steps  to  eadorae 
the  treaty  and  make  it  a  part  of  their  monetary  polioy. 

I  dealre  to  introduce  in  the  Rsoord  a  atatement  prepared 
by  Dr.  Goldenweiaer.  eoonomist  of  the  Federal  Reaerve 
Board,  giving  an  analysis  of  tha  location  of  tha  ailver  now  in 
exlatanoe  in  the  world.  TIm  atatement  ahowa  that  there  haa 
been  produced  alnoe  the  diaoovary  of  Amerloa  16.800.000,000 
flna  ounces  of  silver,  lliat  U  all  the  aUver  that  hu  been 
produced.  Of  thla.  we  can  aooount  at  the  preeent  time  for 
loM  than  10.000,000.000  ounoea.  Itia  balance  has  been  uaed 
in  the  arts  or  hu  been  lost  or  destroyed.  Of  the  10.000.000,- 
000  ounces  that  we  can  account  for.  we  flnd  4.700.000,000 
ouncee  in  Britiah  Xndla:  wa  flnd  3.500.000.000  ounoea  in 
China;  the  United  SUtea  has  almost  1.000.000.000  ounces. 
That  makes  over  8.000.000.000  ounces  of  silver  held  by  the 
throe  great  aUver  nationa  of  Xndla^  China,  and  the  United 
Statee.  Hiere  la  only  about  a  billion  ounoea  left  in  the 
world,  according  to  this  statement:  ao  thoae  who  argue  that 
the  remonetlaation  of  silver  will  bring  a  great  flood  of  the 
white  metal  to  our  shores  are  arguing  from  miainformation. 
Judging  from  the  facts  aa  X  can  obtain  them. 

X  ask  permlaalon  to  Insert  that  table  and  the  aooompany- 
ing  statements  in  the  Racoao. 

The  PRBSXDXNG  OFFXCBR.  Without  objection,  it  ia  so 
ordered. 

(SM  axhiblt  A.) 

iBinaR  A 

MSTBiavTieiv  ov  savm  stocks  ar  eomrraxas 
XnformalloB  with  regard  to  sliver  held  In  the  vartoue  oountrtee 
of  the  world  is  fragmentary  and  uaeertaUi.  Using  eetiinales  of 
Dr.  Adoiph  ioetbeer  up  to  il$$  and  ita  own  annual  estuaatee 
girSSurthTlSiau  of  the  Ittat-Mmateii  that  during  the 
period  14M-lBa$  the  aagregate  world  produeMoa  olsUvee 
amounted  to  16.800.000.000  ftae  «>neee.  I^o-thlrds  of  this  has 
been  produoed  aUioe  laeo.  An  ap|w#9iaWe  amount  o*  «*«.»"2S 
produoMl  has  b«Mn  lost  or  oonverted  intoueea  '»?*,«'bloh  It  eaa 
never  be  ree«rered.  eg.,  cheaaloal  usee.  The  available  world  total 
today  la  uaqueetloaalAv  less  than  18.000,000.000  ounoea:  but  how 
mueh  leas  it  is  Impoaslble  to  Jt***  withaay  preoiston^^ 

Xn  the  table  below  eertaln  data  haa  been  ^^f^JSf^l^.SS: 
a  view  to  showing  the  distribution  of  about  •.40O,OMJOO  ouaoee, 
for  whieh  infomatloa  of  a  basis  of  eeUmau  has  been  feuad. 
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OosabUalng  tke  flgiircs  on  these  seTeralj  bases — Incomplete  l_, 
they  are — K*w*  *  total  flgiire  of  about  f  .400.000.000  ounces.  All 
the  Important  sllTer-UBing  countries  appear  to  be  represented  In 
tbs  taUe;  but  It  U  posalble  that  the  acgregate  flgxire  derived  from 
tta*  table  wo«ld  be  raised  by  another  1.000,000.000  ounces  IX  the  re 
turns  for  monetary  stiver  were  complete.  This  would  leave  per 
baps  4JOO.000.000  ounces  of  the  sliver  mined  since  1403  to  repre- 
sent sUv«r  employed  in  Jewelry,  silverware,  and  other  commercial 
una  outstd*  India  and  China.  Detailed  eatlmatas  by  the  Bureau 
of  the  Mint  Indicate  that  the  net  Industrial  consumption  of  silver 
in  the  United  Stotee  for  the  period  1880-1932  was  865,000.000 
oimeea. 

euuaui  or  B«ra 

Compile**  estimates  are  available  only  for  India  and  China — the 
tVD  outatandlac  stiver-holding  countries.  Tbe  figure  for  India  Is 
baasd  \tpon  an  estimate  in  1919  by  G.  Flndlay  Shirras,  director  of 
statlstles  with  tbe  Qovernment  of  India.  This  estimate  has  been 
brought  dovB  to  date  by  adding  net  lmp<Mrt8  and  production  of 
stiver  tn  India  since  that  time.  At  the  end  of  December  1933  the 
ladlan  Oovemment  held  348.000,000  ounces  of  sUver.  This  la 
indudsd  Is  the  total 

Th»  eettmate  for  China  ts  one  by  S.  Kann  publltfied  In  the 
mtnwa  ■iionMBic  Journal  for  Aprfl  1031.  The  estimate  evidently 
appUas  to  the  end  of  the  year  1930  and  is  given  in  detail  for 
varkMie  typee  of  monetary  allver,  the  aggregate  figure  amounting 
to  l.TOO.OOOXOO  ounces.  This  appears  to  be  consistent  with  com- 
pi«lMBMv>e  data  oa  eolnage  eovwlng  the  period  1891-1928  complied 
Df  the  rrttinmam  Bureau  of  Statistics  from  figures  furnished  by 
the  lAnletry  of  Ftnanee.  The  difference  between  the  figure  ot 
1.700.00(L000  ouncee  for  monetary  silver  and  the  figure  of  2.500,- 
080.000  ounees  rttown  in  tbe  table  represents  Kann's  best  guess 
aa  to  the  probable  amount  of  silver  hoarded  la  ^ilna  or  emplojred 
for  omemental  and  houaehotd  purposae. 

Ftgurea  for  other  countries  In  the  table  are  iBcomplete.  Thoee 
for  the  muted  States  show  (1),  sliver  rontalr^ed  In  the  total 
stock  of  silver  oolns  of  the  country  at  the  end  of  February  1034, 
and  (2)  aa  wiltniate  of  bolllon  hoJdtngs  in  Hew  York  reported  la 
Bandy  *  Barman's  Annual  Review  of  the  Silver  Market  (1983), 
presumably  as  of  the  end  of  the  year  1933.  The  Review  also  re 
ports  aa  eettmate  of  silver  bullion  holdings  In  Loodon  as  <tf  the 
same  date. 

Wot  Bf^ixk  the  heals  Is  an  estimate  d  the  total  stock  of  sliver 
eoln  reported  in  a  bulletin  of  the  Department  of  Commerce  enti- 
Ued  "  The  Monetary  Use  of  Silver  in  1933. "  Nearly  two-thli-ds  of 
the  monetary  allver  stock  as  sstlmated  is  reported  In  the  balance 
aheet  of  the  Bank  of  Spain. 

For  four  other  countries  (Slam.  Italy,  Netherlanda,  and  Canada) 
the  total  monetary  silver  stock  as  reported  In  the  1933  annual 
report  of  the  Director  of  the  Mint  tn  terras  of  dollars  is  used  aa 
tiM  NMla.  The  dollar  figures  are  converted  back  Into  the  resx>ec- 
tlve  aatiOBal  unite  and  the  amount  of  silver  Is  compiled  on  the 
bMlB  of  the  sUver  content  of  the  current  oolns.  This  method 
lueolses  eeme  understatement  since  all  four  countries  have  re- 
dvood  the  flnsness  of  their  current  tasuee  of  silver  coins  in  the 
poet-war  period.  Hence  such  old  coins  as  may  remain  In  dreu' 
IsMon  oootala  more  silver  than  the  estimate  indlcatg. 

Mr  10  other  eountrlee  (Oermany.  Mexico,  Ruesta.  Il|>an.  Aus- 
tito-auBfary.  mdo-Chln*.  the  United  Kingdom.  France.  Persia, 
and  Auetralla)  net  romage  in  the  period  of  1*90-39  Is  shown, 
TbI*  le  baaed  upon  data  of  coin  laeoed  and  withdrawn  as  pub- 
Uahotf  In  tho  annual  reports  of  the  Director  cf  the  Mint.  II 
gives  eooM  tadlcatton  of  tbe  present  stock  of  eoia  In  the  id 
countries,  although  It  omits  coinage  previous  to  1800  and  Is, 
therefore,  far  from  complete. 
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(tttmet*  firaia  tbe  book.  Tbe  Internal  Debts  of  the  United  State*, 

edited  by  Evans  Clark] 

In  considering  these  two  possible  steps  aimed  to  further  reooy- 
ery.  tbe  expansion  of  money,  and  public  works.  It  must  be  kept 
la  mind  that  one  of  the  Immediate  objectives  of  action  must  be 
to  repair  the  damage  done  to  the  country's  economy  by  the  bank 
liquidation  of  1931-32  and  by  the  failure  of  some  of  the  banks 
to  be  reopened  after  the  bank  holiday.  In  the  drastic  bank 
liquidation  of  1931-33  the  money  of  the  country,  chiefly  deposits 
in  ooBunerdal  banks,  was  rediused  over  810.000.000,000,  thoiigh 
the  supply  of  money  necessary  to  maintain  the  then  existing 
level  of  prices  and  production  does  not  appear  likely  to  have  suf- 
fered any  s'uch  trem«>dous  dedllne.  The  money  stock  of  the 
country  has  been  further  reduced  by  several  bUllon  dollars  aa 
banks  have  remained  closed  after  the  bank  holiday.  Altogether 
the  volume  of  money  has  thus  been  seriously  contracted — pre- 
sumaUy  without  any  fully  corresponding  reduction  In  the  coun- 
try's money  needs. 

Nors. — "  Money  needs  "  Is  here  lued  as  a  convenient  term  to 
refer  to  the  amotint  of  money  which  is  needed  to  suppctft  a 
given  level  of  prices  and  production.  Presumably  this  amount 
fluctuates  from  a  variety  of  causes  as  the  desirability  of  holding 
wealth  in  the  form  of  money  rather  than  in  the  form  of  goods 
or  securities  fluctuates  with  changing  conditions:  More  at  Christ- 
mas time  and  in  the  crop-moving  period,  less  as  fears  of  inflation 
reduce  the  desirability  of  holding  individual  wealth  in  the  form 
of  oKiney.  more  as  interest  rates  drop  and  wealth  In  the  form  of 
securities  becomes  less  advantageous,  leas  as  a  rising  interest  rate 
ahlfts  the  relative  advantage  of  holding  wealth  in  the  form  of 
money  and  of  holding  wealth  In  the  form  of  high  yielding  call 
loans  or  other  safe  assets  in  favor  of  the  latter.  It  should  be 
noted  that  the  money  needs  ot  the  country  relate  to  a  partlciUar 
level  of  prices  and  production.  It  is  assumed  that  If,  with  the 
level  of  prices  and  production  remaining  constant,  a  drop  in  the 
desirability  of  holding  money  at  that  level  occurs — as  for  in- 
stance from  an  extensive  fear  of  Inflation — then,  the  effort  wlU 
be  ouule  to  convert  part  of  the  wealth  held  In  the  fbrm  of  money 
Into  goods  or  securities  thus  tending  to  Increase  both  prices  in  the 
areas  where  prices  are  highly  flexible  and  the  volume  of  produc- 
tion In  the  areas  where  prices  tend  to  be  inflexible. 

If  the  volume  of  money  remains  constant,  prices  and  produc- 
tion presumably  Increase  until  a  new  relation  between  prices, 
production,  and  Income  has  been  established  such  that  the  de- 
mand for  wealth  in  the  form  of  money  is  equal  to  the  supply. 
In  a  »«wniiar  manner,  if  the  effective  desire  to  hold  wealth  in  the 
form  of  money  were  to  remain  constant  over  a  period  of  time 
while  the  voliune  of  money  was  markedly  reduced,  say  by  bank 
liquidation,  and  If,  at  the  Initial  level  of  prices  and  production, 
there  was  a  balanced  adjustment  between  the  advantages  of 
holding  wealth  in  the  form  of  money  and  in  the  form  of  goods 
or  securities,  then  with  the  reduction  In  the  supply  of  money, 
the  adjustment  would  be  deranged  and  a  balance  would  only  be 
reeetabllahed  at  a  lower  level  of  prices  and  production  unless 
other  Influences  intervened.  It  is  assumed  here  that  a  balance 
mast  be  maintained  between  the  advantages  of  holding  wealth 
In  the  form  of  money  and  holding  it  in  any  other  form  into 
which  it  can  be  converted  at  the  existing  prices. 

To  correct  this  inequality  between  the  supply  of  money  and 
the  need  for  money  if  prices  and  production  are  to  be  supported 
on  a  reasonable  basis,  It  would  seem  that  either  the  supply  must 
be  Increased  or  the  need  for  money  reduced,  or  a  combination  of 
both.  The  departure  of  this  coiintry  from  the  gold  standard  and  , 
the  extensive  discxisslons  of  uncontrolled  inflation  have  undoubt-  ' 
edly  brought  some  reduction  in  the  country's  need  for  money  as 
person  after  person  has  converted  part  of  his  money  holdings  _^ 
Into  goods  or  seciulties.  It  Is  possible,  though  Improbable,  that 
fxvther  talk  of  inflation  and  the  taking  of  initial  steps  to  In- 
crease the  volume  of  money  may  of  themselves  cause  people  to 
prefer  to  hold  less  money  and  thereby  reduce  the  need  for 
money  to  the  point  at  which  the  supply  Is  adequate  to  support 
a  higher  level  of  prices  and  production  without  further  increase. 
Presumably  an  extensive  decrease  in  the  desire  to  hold  money 
would  result  In  additional  expenditures  on  goods  and  seciiritles, 
thereby  bringing  about  an  extensive  rise  in  prices  of  those  com- 
modities and  secxirlties  whose  prices  are  highly  flexible,  with  a 
general  Increase  in  business  activity  In  the  areas  where  prices  are 
relattvely  inflexible. 

More  probably  the  talk  of  inflation  will  not  reduce  the  country's 
need  for  money  to  a  point  low  enough  to  Induce  an  Important 
measiu^  of  recovery,  and  the  deficiency  of  money  must  be  made 
good  throxigh  tbe  expansion  of  bank  deposits  or  the  Issue  of  notes 
tt  extensive  recovery  is  to  be  brought  about.  Action  to  increase 
the  volume  of  money  in  the  community  Is  therefore  recommended, 
but  subject  to  reversal  In  case  of  an  inordinately  rapid  rise  In 
prices  and  business  activity  resulting  from  the  mere  discussion  of 
Inflation. 

There  are  a  variety  of  ways  whereby  the  money  stock  of  the 
country  could  be  Increased,  certain  of  which  have  been  mentioned 
In  the  chapter  on  bank  debt.  In  selecting  among  them  two 
objectives  should  be  sought:  First,  that  method  should  be  em- 
ployed which  makes  the  newly  created  money  most  effective  in 
reviving  emplojrment.  To  this  end  we  recommend  that  the  new 
money,  whether  created  as  a  result  of  the  extension  of  bank  credit 
or  throiigh  the  limited  operations  of  the  printing  press,  be  ex- 
pended in  the  furtherance  of  public  works  or  other  projecte  aimed 
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at  unemplojrment  relief.  This  would  place  much  of  the  newly 
created  money  In  the  hands  of  individuals  likely  to  spend  It  di- 
rectly In  the  purchase  of  goods. 

The  second  and  perhaps  equally  Important  consideration  in 
selecting  the  method  of  adding  to  the  money  stock  of  the  country 
Is  that  the  process  should  be  promptly  reversible.  In  order  to 
effect  a  controlled  expansion  tt  is  essential  that  the  Government 
be  able  to  bring  about  a  withdrawal  of  money  from  circulation. 
(Note:  Where  the  money  has  been  put  into  circulation  through 
Qovernment  expenditure  it  should  be  withdrawn  by  sale  of  bonds 
to  Individuals  and  Institutions  other  than  banks  or  by  the  less 
flexible  process  of  taxation)  if  the  changed  business  outlook 
should  lead  to  an  Important  expansion  of  bank  credit  (with  the 
corresponding  creation  ol  money)  quite  apart  from,  or  perhaps 
as  a  further  product  of.  the  Ooverxunent's  action  In  adding  to  the 
money  stock. 

Just  how  extensive  an  Increase  In  the  voliime  of  money  is 
required  to  bring  about  a  substantial  recovery  is  a  matter  which 
can  be  determined  only  as  the  expansion  process  is  set  In  motion. 
TTiat  such  an  expansion  program  Is  justified  \inder  the  circum- 
stances seems  clear.  Therefore,  unlsss  prices  rise  very  much  fur- 
ther and  business  activity  greatly  increases  as  a  result  of  the  fear 
of  inflation,  we  recommend  that  the  Government  take  steps  to 
Increase  the  volume  of  money  outstanding  in  a  manner  to  plaoe 
purchasing  power  In  the  hands  of  those  able  and  willing  to  expend 
It  and  that  this  expansion  of  money  be  accomplished  in  a  manner 
capable  of  immediate  reversal  so  as  to  maintain  the  fullest  possi- 
ble control  In  the  hands  of  the  Government. 

Exhibit  C 

Agreement  negotiated  by  Senator  Krr  PrmcAir  on  behalf  of  the 
delegation  of  the  United  States,  also  including  resolution  pre- 
sented by  Senator  Pittman  on  behalf  of  the  delegation  and 
unanimously  adopted  by  the  66  Govemmenta  represented.  (As 
London  Conference  was  called  by  the  League  of  Nations  and  held 
under  their  auspices,  no  resolution  coxild  be  adopted  except  by 
unanimous  consent.) 

Memorandum  of  heads  of  agreement  entered  Into  by  the  dele- 
gatee  of  India,  China,  and  Spain  as  holders  of  large  stocks  or 
iisers  of  sliver,  and  of  Australia,  Canada,  the  United  States,  Mexico, 
and  Peru  as  principal  producers  of  silver,  at  the  Monetary  and 
Iconomlc  Conference  held  In  London,  July  1933. 

Whereas  at  a  meeting  of  the  subcommlssion  II  (permanent 
meas\ires)  of  the  monetary  and  financial  commission  of  the 
Monetary  and  Economic  Conference  held  on  Thursday,  July  20, 

1933,  the  following  resolution  was  unanimously  adopted: 
"  Be  It  resolved  to  recommend  to  all  the  governmento  parties  to 

this  conference: 

"(a)  That  an  agreement  be  sought  between  the  chief  silver- 
producing  countries  and  those  countries  which  are  the  largest 
holders  or  users  of  silver  vrith  a  view  to  mitigating  fluctuations 
in  the  price  of  silver;  and  that  the  other  nations  not  parties  to 
this  agreement  should  refrain  from  measxires  which  could  appreci- 
ably affect  the  silver  market. 

"(b)  That  the  govemmenta  parties  to  this  conference  shall  re- 
frain from  new  legislative  measures  which  would  Involve  further 
debasement  of  their  sliver  coinage  below  a  fineness  of  800/1000. 

"(c)  That  they  shall  substitute  silver  coins  for  low-value  paper 
currency  Insofar  as  the  budgetary  and  local  conditions  of  each 
country  will  permit; 

"(d)  That  all  of  the  provisions  of  this  resolution  are  subject 
to  the  following  exceptions  and  limitations; 

"The  req\ilrementa  of  such  provisions  shall  lapse  on  April  1, 

1934,  If  the  agreement  recommended  in  paragraph  (a)  does  not 
come  into  force  by  that  date,  and  In  ho  case  shall  extend  beyond 
January  1.  1938; 

"Govemmenta  may  take  any  action  relative  to  their  sUver 
coinage  that  they  may  deem  necessary  to  prevent  the  flight  or 
destruction  of  their  silver  coinage  by  reason  of  a  rise  In  the  bul- 
lion price  of  the  silver  content  of  their  coin  above  the  nominal 
or  pwirlty  value  of  such  silver  coin  ";  and 

Whereas  the  Govemmenta  of  India  and  Spain  may  desire  to 
seU  certain  portions  of  their  silver  holdings,  and  it  will  be  to 
their  advantage  that  the  countries  which  are  large  producers  of 
silver  Bbould  absorb  silver  as  herein  provided,  to  offset  such  sales; 

and 

Whereas  it  Is  to  the  advantage  of  the  large  producing  countries 
named  in  article  2  that  the  sales  of  silver  from  monetary  stocks 
be  limited  as  herein  provided;  and  

Whereas  it  is  to  the  advantage  of  China  that  sales  from  mone- 
tary stocks  of  silver  be  offset  by  purchases  as  herein  provided, 
with  a  view  to  Ita  effective  stabilization; 

How,  therefore,  it  Is  agreed  between  the  parties  hereto: 

1  (a)  That  the  Government  of  India  shall  not  dispose  by  sale 
of  more  than  140.000.000  fine  ounces  of  sUver  during  a  period  of 
4  years  commencing  with  January  1,  1934.  The  disposals  during 
each  calendar  year  of  the  said  4-year  period  shall  be  based  on  an 
average  of  85,000,000  fine  ounces  per  year.  It  being  understood, 
however,  that  if  In  any  year  the  Government  of  I»dla  shall  not 
dispose  of  35.000,000  flne  ovmces  the  difference  between  the  amount 
actuaUy  disposed  of  and  35.000,000  flne  ounces  "»y,  ^.*^**'^" 
additional  disposals  In  subsequent  years:  P«'^'*^<J  /^'^,^*f'  ™J^ 
the  maximum  amount  disposed  of  In  any  year  shall  be  limited  to 
50.000.000  fine  ounces. 

(b)  Notwithstanding  anything  P«^«"7,«^.^  ^"i.ii^fS^S^ 
tt  Is  understood  that  If  the  Government  of  India  should  after  the 


data  of  this  agreement  sell  silver  to  az»  govemment  tor  the  pur- 
pose of  transfer  to  the  United  States  Qovernment  in  payment  of 
war  debta  such  silver  shall  be  excluded  from  the  scope  of  this 
agreement. 

(c)  Provided,  howver.  That  when  the  total  of  the  disposals  re- 
ferred to  In  paragn4>h  (a)  above  plus  Maes  referred  to  In  para- 
graph (b)  above  by  the  Government  of  India  under  this  agree- 
ment shall  amount  to  175,000,000  flne  ounoee  the  obligation  of 
the  parties  hereto  shall  cease. 

a.  That  the  Governmento  of  Australia,  Canada,  the  United  States, 
Mexico,  and  Peru,  during  the  existence  of  this  agreement.  shaU 
not  sell  any  sUver.  and  shall  also  In  the  aggregate  purohase.  or 
otherwise  arrange  for  withdrawing  from  the  market  85.000.000  fine 
ounces  of  silver  from  the  mine  production  of  such  countries  In 
each  calendar  year  for  a  period  of  4  years  commencing  with  the 
calendar  year  1934.  The  said  Govemmenta  undertake  to  settle  by 
agreement  the  share  in  the  said  35.000.000  fine  ounces  which  each 
of  them  shall  purchase  or  cause  to  be  withdrawn. 

3.  That  the  silver  purchased  or  withdrawn  in  accordance  with 
article  2  above  shall  be  used  for  currency  purpoees  (either  for 
coinace  or  for  currency  reserves),  or  be  otherwise  retained  from 
sale  during  said  period  <rf  4  years. 

4.  That  the  Govemment  of  China  shall  not  sell  sliver  resulting 
from  demonetised  coins  for  a  period  of  4  calendar  years  commenc- 
ing January  1.  1934. 

5.  That  the  Government  of  Spain  shall  not  dispose  by  sale  of 
more  than  20,000.000  fine  ounces  of  silver  during  a  period  of  4 
years  c<unmenclng  with  January  1.  1034.  The  dl^Msala  during 
each  calendar  year  of  the  said  4-year  period  shall  be  based  on  an 
average  of  5,000,000  fljie  ounces  per  year;  it  being  understood, 
however,  that  if  In  any  year  the  Govemment  of  Spain  shall  not 
dispose  of  6.000,000  flne  oxmces.  the  difference  between  the  amount 
actually  disposed  of  and  5.000.000  fine  ounces  may  be  added  as 
additional  disposals  In  subsequent  years;  provided  further,  that 
the  maxlmtim  amoxmt  disposed  of  In  any  year  shall  he  limited  to 
7,000.000  flne  ounces. 

6.  That  the  Govemmenta  concerned  will  exchange  all  such  Infor- 
mation as  may  be  necessary  with  regard  to  the  measures  to  fulfill 
the  provisions  of  this  memorandum  of  agreement. 

7.  That  It  is  understood  that,  subject  to  the  provisions  of 
article  8,  the  tmdertakings  of  each  party  to  the  present  memoran- 
dum of  agreement  are  conditional  upon  the  ful^UoMht  of  the 
undertakings  of  every  other  party  thereto. 

8.  That  this  memorandum  of  agreement  is  subject  to  ratifica- 
tion by  the  govemmenta  concerned.  The  Instnimente  of  ratifica- 
tion shall  be  deposited  not  later  than  the  1st  of  April  1934.  with 
the  Govemment  of  the  United  States.  It  shall  come  Into  force 
as  soon  as  the  ratifications  of  all  the  govommenta  concerned  are 
received,  provided  that  all  the  ratifications  are  received  before 
the  Ist  of  April  1934.  A  notice  by  any  govemment  that  the  i^Btan- 
atlve  action  necessary  to  carry  out  the  purpoees  of  this  agreement 
has  been  taken  will  be  accepted  as  an  Instrument  of  ratification. 
Nevertheless.  If  one  or  more  of  the  govemmenta  enumerated  in 
article  2  faU  to  ratify  by  the  Ist  of  AprU  1934.  the  agreement  shaU 
come  Into  force  at  that  date,  if  the  other  govemmenta  mentioned 
m  article  2  which  have  ratified  notify  the  other  govemmenta 
which  ratify  that  they  are  prepared  to  purchase,  or  cause  to  be 
withdrawn.  In  the  aggregate  the  amount  of  sliver  mentioned  In 
article  2.  Tbe  Govemment  of  the  United  States  is  requested  to 
take  such  steps  as  may  be  necessary  for  the  purpoee  of  the  ooo- 
elusion  of  this  agreement. 

In  witness  whereof  the  undersigned  have  signed  the  present 
memorandum  of  agreement. 

Done  at  London  this  22d  day  of  July  1938,  In  a  single  copy  which 
shall   be  deposited  In  the  archlvee  of  the  Qovernment  of  tha 

United  Statee.  „   „  «_ 

8.  M.  BsucB. 

Delegate  of  Aiutralia. 
Bdoas  M.  Rbodm, 

Delegate  of  Cenada. 
W.  W.  Tnr, 

Delegate  of  China. 

KXT  PXTTKAH, 

Deleprofe  of  United  States  of  Ameriea, 
Oboscb  Scuunaa. 

Deleifate  of  India. 
Xduabdo  SXTAsas. 

Delegate  of  Mexleo. 
F.  TODBLa. 

Delegate  of  Perm, 
L.  NiooLAU  d'  Ocwsa, 

Delegate  of  Spain. 

Mr.  PITTMAN.  Mr.  President,  I  understand  that  oar 
leader,  the  Senator  from  AiiEansas  [Mr.  Roanrsoir]  desires  to 
have  a  short  executive  session.  Prior  to  tbat  I  with  to  say 
that  some  fear  has  been  expressed  that  the  able  Senator 
from  Oklahoma  has  been  filibustering.  I  take  this  oppor- 
timity  to  say  that  I  have  denied  that  aU  the  time;  and,  in 
addition  to  that,  I  take  great  pleasure  in  declaring  that  I 
think  he  has  made  one  of  the  ablest  and  moit  complete 
speeches  delivered  in  this  body,  and  that  the  matter  be  haa 
gathered  together,  the  data,  the  sUtlstics  which  •»  ua- 
contradlctahle,  wiU  be  of  great  value  in  this  Oiaewmkwt. 


'i 


'r'c. 


therefore,  fur  from  complete. 


I  pended  In  the  furtherance  of  public  worlLS  or  other  projects  aimed 
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The  fact  thftt  T  may  not  agree  that  numy  of  the  Senator  b 
suggestions  win  accomplish  the  purpose  which  he  thlnls 
they  will  accomplish  does  not  mean  in  any  sense  whatever 
tl»t  I  hate  the  less  respect  for  anything  he  has  said  in  th  s 
connection.  Perhaps  what  he  has  suggested  is  correct. 
Perha{»  it  is  not.  His  Judgment  of  the  matter  probably  s 
just  as  good  as  mine,  if  not  better. 

I  simply  desire,  as  one  of  those  having  charge  of  ths 
tatn.  to  thank  the  Senator  for  having  abbreviated  his  spiev  - 
<Ud  speech  Just  as  much  as  be  could  abbreviate  it. 

(During  the  delivery  oT  the  speech  of  Mr.  T&omas  of  Okls  - 

boma:) 

Me.  McNARY.  Mr.  President,  in  view  of  the  fact  th2t 
the  Senator  from  New  Jersey  [Mr.  BuiBOtntl  must  be  absex  t 
during  the  afternom.  will  the  Senator  from  Oklahoma  yiel  i 
to  enable  that  Senator  to  submit  a  few  brief  remarks,  wit  i 
the  understa^Miing  that  the  Senator  from  Oklahoma  shal 
not  lose  the  ^oor? 

Mr.  TBGiiAS  of  Oklahoma.  I  am  anxious  to  concluc  e 
the  remarks  I  have  to  make.  However,  if  it  will  be  agree  - 
able  to  the  Senate  to  have  the  Senator  fr<xn  New  Jersey 
address  the  Senate  and  his  remarks  appear  at  the  dose  <  if 
my  speech,  and  if  I  may  be  permitted  to  resume  the  flo<«r 
at  the  conclusion  of  his  remarks,  I  am  willing  to  yield. 

Mr.  McNARY.  Let  it  be  understood  that  at  the  conch  - 
akm  of  the  remarks  of  the  Senator  from  New  Jersey  tte 
Senator  from  Oklahoma  is  to  have  the  floor. 

Mr.  THOMAS  of  Oklalioma.  With  that  understanding  I 
yield  at  this  time  to  the  Senator  from  New  Jersey. 

The  PRE8n>ING  OFFICER.  At  the  conclusion  of  tie 
remarks  of  the  Senator  from  New  Jersey  the  Senator  from 
Oklahoma  will  be  recognized. 

Mr.  BARBQUR.  Mr.  President.  It  Is  most  difBctllt  to  fli  d 
any  particular  economic  reason  for  silver  legi^tion  such  i  is 
is  presented  in  the  bin  now  before  the  Senate,  unless,  as  tt  e 
Democratic  New  York  WiDrld-Telegram  said  recently,  it  is  a 
pohtical  gesture  forced  by  a  Congressional  Uoo — ^which,  if  s  >. 
is  obviously  a  dangerous  basis  on  which  to  determine  azy 
monetary  policy.  In  other  words,  excepting  for  the  fact  th:  \t 
we  are  adding  one  more  cause  for  uncertainty  and  fear  o 
the  present  business  situation,  despite  the  fact  the  pro- 
ponents of  the  bill  declare  that  the  measure  is  designed  o 
broaden  the  metallic  base  of  our  monetary  syston,  and  is  o 
remedy  a  maladjustment  of  our  currency,  there  is  no  ink- 
mediate  danger  in  this  new  silver  propoAl  itself,  unless.  >f 
course,  it  is  materially  amended.  I  say  this,  estimatiig 
danger  in  terms  of  prospective  early  debasement  of  oiff 
monetary  standard  and  depreciation  of  our  currency,  wi' 
the  consequent  effects  on  values  and  prices. 

It  is  difficult  for  me  to  understand  why  we  should  se^ 
broaden  the  metallic  base  of  our  monetary  system  when 
devaluation  of  the  dollar  has  already  given  the  country 
gold  reserve  of  unprecedented  size  and  greater  apparent 
than  oar  monetary  needs  in  this  respect;  when  it  is  borne 
mind  that  the  mere  amount  of  money  is  not  the  control 
factor  and  that  the  mobility  of  a  sufficient  currency  is  c 
lately  the  all-important  thing. 

It  is  difficult  for  me  also  to  understand  why  we  sho 
seek  to  remedy  a  maladjustment  of  our  cvurency  when 
maladjustment  seems  to  be  in  the  diversity  of  paper  mon 
now  outstanding  by  adding  to  this  paper  money  a  Ian 
amount  of  additional  silver  certificates  as  provided  for  in 
pending  bilL 

It  Is  admitted  that  the  provisions  of  the  bill.  If  carrliid 
oat.  would  make  It  necessary  for  the  United  States  to  pu  - 
cfaajM  silver  abroad  and.  obviously,  such  silver  must  be  pa  d 
for  tn  gold.  Foreign  speculators,  accordingly,  would  biiy 
stiver  with  their  currency,  send  the  silver  to  the  Unitfd 
tBIatcs,  and  receive  dollars.  Having  no  use  for  dollars, 
speeolaton  would  obviously  demand  gold  from  the  Uni 
States  Tteasory  for  shlmnent  abroad  and.  ooce  more. 
efPecthrs  tbe  eooncmic  laws  of  not  <mly  supply  and 
but  that  bad  metoef  drives  out  good  mooc^.  I  want  to 
tbat.  of  course,  •mbOa  4he  TYeasury  would  not  autho: 
shipments  of  gold  cxeept  to  countries  on  the  gold 
tt  anst  bs  bons  m  mind  that,  for  InstaDoe.  Dutch 


Prendi  speculators  anyway  would  be  keenly  alive  to  their 
opportunities. 

I  do  not  believe  anyone  anticipates  that  the  actual  admin- 
istration of  this  measure  will  increase  commodity  prices,  be- 
cause it  must  be  obvious  that  the  theory  that,  by  adding 
silver  to  our  gold  reserve,  prices  will  be  raised  automatically, 
is  false.  The  administration's  experience  in  manipulating 
gold  prices  certainly  is  sufficient  to  demonstrate  the  futility 
of  such  operations. 

In  other  words,  since  this  legidation  will  neither  stabilize 
nor  lift  prices,  nor  can  increase  the  earning  pwwer  of  our 
citizens,  the  bill  seems  chiefly  to  be  a  subsidy  to  silver 
owners  and  prospective  owners,  despite  any  suggestions  in 
the  measure  apparently  designed  to  prevent  silver  owners 
from  benefitting  directly. 

The  chief  danger,  therefore,  of  this  new  silver  proposal 
at  tbe  momenl^M,  psychological,  as  I  see  it,  in  that  it  con- 
tributes to  the  paralysis  of  business  and  financial  confidence 
resulting  from  doubt  about  the  value  of  the  future  dollar, 
for  certainly  this  proposal  interjects  into  this  state  of  doubt 
a  fresh  element  of  uncertainty  as  to  the  natiu-e  of  the  future 
dollar,  as  well  as  \mcertainty  as  to  its  future  value. 

The  proposed  measure,  therefore,  is  simply  another  and, 
I  think,  glaring  example  of  the  effort  on  the  part  of  the 
administration  to  increase  its  general  powers  in  a  new  field, 
while  the  going  Is  good  on  the  one  hand,  and  evidences 
again,  on  the  other,  a  step  away  from  any  definite  national 
program  under  bloc  pressure. 

I  am  forced,  therefore,  to  the  conclusion  that  the  New 
York  World-Telegram  has  hit  the  nail  on  the  head  when  it 
referred  to  the  present  proposal  as  a  political  gesture  and  a 
dangerous  one,  and  I  ask  unanimous  consent  thus,  at  the 
conclusion  of  my  remarks,  to  have  printed  this  editorial  and 
also  a  recent  editorial  from  the  Newark  (NJ.)  Evening 
News, 

There  being  no  objection,  the  editorials  were  ordered  to  bo 
printed  in  the  Rscoso,  as  follows: 

(From  the  New  York  World -Telegram.  May  23,  19341 

FOUnCAL    SILVXS — A2T    CDrrORIAL 

Thwc  won't  be  many  cheers  for  the  President's  silver  message. 
It  looks  like  "  a  political  gesture  forced  by  a  congressional  bloc." 
That  la  a  dangerous  method  of  determining  monetary  policy. 
At  best  it  may  add  another  factor  of  uxxcertainty  and  fear  In  a 
business  situation  which  needs  confidence  and  certainty.  At  worst 
It  could  lead  to  a  destructive  inllatlon.  in  which  most  citizens, 
especially  woricing  people,  would  suffer  and  only  speculators  would 
profit. 

Insofar  as  the  Boosevelt  plan — if  such  a  forced  gesture  can  be 
given  the  Roosevelt  name — encourages  negotiations  for  interna- 
tional use  of  sUver  with  gold  as  a  monetary  base  it  is  intelligent. 
There  is  little  reason  to  doubt  that  some  form  of  symmetalism, 
say  at  the  suggested  ratio  of  75-percent  gold  and  25-percent  silver 
for  reserves,  would  be  a  much  more  workable  system  than  the  old 
gold  standard,  provided  the  other  major  nations  would  agree  to  It. 
But  tlaat  is  the  rub.  No  such  agreement  is  in  prospect.  And  for 
us  alone  to  attempt  such  a  system,  in  monetary  conflict  with  the 
rest  of  the  world,  would  add  to  International  cocifuslon  and  might 
be  exceedingly  risky  here  at  hoce. 

We  believe  that  the  monetary  'iroblem  Is  lm.portant  but  not  the 
|»1nclpal  factor  In  recovery:  it  is  secondary  to  fimdamental  eco- 
nomic causes  and  cures.  .  It  is  insidious  because  it  relies  on  dope 
Instead  of  an  operation  to  cure  a  surgical  case. 

The  idea  that  the  Oovemment  can  cure  the  depression  by  con- 
trol and  arlkitrary  manipulation^  of  the  price  of  gold  and  silver 
has  been  dtsproved  by  the  last  6  mcmths  of  experlmunt  In  thla 
country. 

Tbe  r^ated  Idea  at  the  silver  extremists  that  more  currency 
and  credit  are  the  key  to  recovery  ignores  all  the  facts.  The  Job 
Is  not  to  get  more  currency  and  credit  but  to  put  into  uae  that 
which  we  have. 

Tbe  problem  Is  to  get  that  money  into  the  hands  of  the  peo- 
ple— to  the  farmer  In  better  prices  for  his  products  and  to  the 
city  "worker  in  the  form  <a  wages — ^to  restore  purchasing  power. 
Already  Federal  Reserve  member  banks  hold  funds  on  which  tbey 
can  expand  credit  from  an  estimated  $16,000,000,000  to  $24.0'30,- 
000.000.  Many  experts  fear  that  our  excess  credit  reserves  already 
have  become  so  vast  that  a  break  in  the  reservoir  might  ciurry 
us  Into  a  speculative  flood  that  would  destroy  us. 

James  Harvey  Bogers,  the  administration's  oKinetary  specialist, 
testified  that  the  gold  devaluatlcm  law  would  create  a  reserve  "  the 
utilization  of  which  constitutes  a  direct  inflation;a7  influence 
of  the  first  magnitude."  Estimates  place  this  theoretically  i)OS- 
sible  expansion  as  high  as  $300,000,000,000.  Even  If  the  figure  Is 
only  one-quarter  of  that.  It  Is  dangerously  high. 

Portxinately  the  administration  to  date  has  done  nothing  to 
tTiiT!*rrtft  that  it  desires  to  go  on  any  such  inflationary  debaiach. 


(b)  Notwithstanding  anything  P^^^^^J /^}^'^'!^JX^ffi:'^    contradlctable,  will  be  of  great  value  m  tnis  oiscusiion. 
It  Is  understood  that  if  the  Government  of  India  should  after  the  I  ouuw»u«,v»u«;. 
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And  that  is  why  most  obeervers  believe  that  the  President  does 
not  want  a  larger  silver-Inflation  edict. 

Under  the  circumstances  it  is  to  be  hoped  that  the  President 
will  insist  that  the  proposed  silver  plan  shall  remain  discretionary 
with  him  rather  than  mandatory,  and  that  he  will  not  establish 
a  fiased  silver-gold  or  S3rmmetallic  base  unless  and  until  there  is 
the  desired  International  stabilization  on  that  basis.  Perhaps 
that  is  the  Intent  of  the  President's  not-too-clear  message  to 
Congress  and  of  the  bin  Introduced  yesterday. 

(From  the  Newark  (N  J.)  Evening  News,  May  34.  1934] 

TIMS  roi  riBMNSBS 

The  President  has  not  enhanced  his  reputation  for  flrmnen  by 
his  handling  of  the  silver  issue.  It  may  be  his  action,  dictated 
obviously  by  political  rather  than  economic  considerations,  has 
neatly  sidetracked  the  silver  bloc.  But  he  did  reverse  his  earlier 
stand  that  no  silver  legislation  was  needed  at  this  session.  And 
that  fact  is  not  altered  by  his  employment  in  the  message  of 
"  ultimate  ",  twice  used.  "  ultimately  ".  and  "  eventually."  These 
words  show  he  has  no  intention  of  being  htirrled  Into  doing  some- 
thing for  silver,  but  do  not  hide  the  fact  that  he  compromised 
with  the  silver  bloc. 

Is  this  the  Roosevelt  who,  returning  from  a  vacation  In  southern 
waters,  could  not  wait  to  leave  the  train  before  saying  to  his 
congressional  welcomers,  "I'm  a  tough  guy! "? 

When,  rather  than  face  a  fight  he  easUy  could  have  won,  Mr. 
Boosevelt  withdrew  the  nomination  of  the  eminently  qualified 
Dr.  Thorp  to  be  Chief  of  the  Bureau  of  Foreign  and  Domestic 
Commerce,  he  forgot  the  lessons  he  said  he  had  learned  from 
the  voracious  barracuda.  The  savagery  he  claimed  to  have  ac- 
quired from  the  sharks  was  little  in  evidence  when,  accused  of 
trying  to  sway  congressionsd  conferees  on  the  stock-exchange  bill, 
he  declared  he  had  not  meant  to  do  so  in  expressing  a  desire  to 
have  the  Federal  Trade  Commission  do  the  regulating. 

The  President's  wish,  which  coincides  with  the  country's,  to  get 
Congress  away  in  reasonably  good  humor  as  early  as  possible  is 
entirely  understandable.  But  If  early  adjournment  Is  to  be  had 
at  the  price  of  a  series  of  Presidential  backings  and  fillings,  then 
that  price  is  too  great  to  pay. 

It  may  be  the  President's  recent  actions  conform  to  a  specific 
line  of  conduct  he  has  laid  out.  They  would  be  understandable 
if  they  were  part  of  a  Napoleonic  strategy  the  President  has  In 
mind.  No  evidence,  however,  is  visible  of  such  a  general  plan  or 
that  each  act  does  not  stand  by  Itself.  There  comes  a  time  when 
leadership  must  take  a  definite  position  and  fight.  In  the  case  of 
Mr.  Boosevelt  that  Is  inescapable,  and  the  time  Is  near. 

Mr.  BARBOUR.  I  thank  the  Senator  from  Oklahoma  very 
much;  and.  as  he  has  suggested,  my  remarks  of  course 
should  follow  his.    I  am  grateful  to  the  Senator. 

Mr.  METCALP.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  THOMAS  of  Oklahoma.  I  am  glad  to  yield  to  the 
Senator  if  it  be  agreeable  to  the  Senate. 

Mr.  METCAIiF.  Mr.  President,  during  the  campaign  of 
1932  the  Democratic  candidate  for  the  Presidency  said: 

Far  up  In  the  Northwest,  at  Butte.  I  repeated  the  pledge  of  the 
platform,  saying :  "  Sound  currency  must  be  maintained  at  all 
hazards."  In  Seattle  I  reaffirmed  my  attitude  on  this  question. 
The  thing  has  been  said,  therefore,  in  plain  English  three  times 
In  my  speeches.  It  is  stated  without  qualification  in  the  platform 
and  I  have  announced  my  xinqualified  acceptance  of  that  platform. 

During  the  past  18  months  the  people  of  the  United  States 
have  been  hoping  for  a  sound  currency.  Now  comes  the 
silver  bill,  and  in  the  accompanjring  message  the  inflation 
accomplishments  are  described  as  "a  long  step  forward, 
but  ooly  a  step." 

If  anything  can  contribute  to  a  maladjustment  in  our 
currency,  it  is  doubt  as  to  what  the  value  of  the  dollar 
will  be  tomorrow,  and  not  what  the  value  of  the  dollar 
is  today.  We  have  repudiated  our  gold  contracts  and  de- 
based the  dollar.  Now  we  propose  further  to  dissolve  that 
dollar  in  a  caldron  of  silver. 

Sound  money  means  money  with  a  stable  and  dependable 
value.  America  cannot  do  business  when  it  does  not  know 
what  the  value  of  the  dollar  will  be  in  the  near  or  remote 
future.  Hence,  business  pauses  and  lags  when  inflationary 
movements  are  in  the  air.  It  will  continue  to  do  so  until 
we  have  a  stabilized  dcdlar  that  will  bring  confidence.  Con- 
fidence is  the  pressing  necessity.  There  is  no  business  man 
In  the  country  who  today  has  the  slightest  idea  what  the 
true  basis  of  the  dollar  will  be  in  a  day  or  a  year  from  now. 

If  this  bill  is  only  another  step,  how  can  any  man  have 
hope  for  the  future  investment  of  his  funds?  "Hie  need  is 
not  for  more  currency.  The  bcmks  are  full  of  money  belong- 
ing to  depositors.    It  cannot  be  loaned  until  confidence  has 


been  returned,  whether  we  treble  or  quadruple  the  number 
of  certificates  in  circulation. 

The  money  tinkerers  are  engaging  in  the  great  game  of 
trial  and  error.  Unfortunately,  it  is  the  people  who  have 
their  savings  in  life-insurance  policies  and  mortgages  and 
Liberty  bonds  who  will  be  hurt.  At  the  beginning  of  the  war 
every  bank,  every  corporation,  and  every  citiaen  was 
urged,  on  the  ground  of  patriotism,  to  loan  to  the  Govern- 
ment every  cent  he  could  find,  and  accept  Liberty  bonds. 
The  Government  entered  into  a  contract  with  the  people  to 
pay  in  dollars  of  a  certain  gold  value.  The  banks  of  the 
country  have  held  these  bonds  as  a  safeguard  to  the  money 
of  their  depositors.  Banks  certainly  do  not  bold  them  to 
make  money  for  their  stockholders. 

During  the  1932  campaign  the  cry  of  the  victors  was  that 
a  government  should  have  a  balanced  budget,  sufficient 
funds  to  retire  Government  obligations,  and  a  sound  money 
system.  A  balanced  budget  has  not  been  created,  but  two 
budgets  have  been  set  up  instead,  one  so  topheavy  that  It 
already  endangers  the  whole  credit  of  the  Nation.  Govern- 
ment debts  are  being  repaid  by  repudiation,  and  the  sound 
money  system  which  has  been  promised  is  as  much  in  the 
air  as  ever. 

It  is  my  opinion  that  any  maladjustxnent  of  the  currency 
Is  the  result  of  two  things:  First,  the  irrational  public  spec- 
ulation prior  to  1929;  and.  second,  the  Jigsaw  meanderlngs 
of  the  money  tinkerers  in  this  administration.  The  latter 
seem  to  think  that  we  can  subtract  gold  from  the  dollar, 
pour  in  an  amount  of  silver,  stir  up  the  potion,  lock  It  up  in 
a  vault,  issue  great  masses  of  paper  on  the  strength  of  it. 
and  the  result  will  be  prosperity.  Tlie  actual  effect  of  this 
potion  will  be  to  throw  a  heavier  fog  of  doubt  over  the  eco- 
nomic interests  of  the  country.  This  doubt  will  be  prolonged 
as  long  as  we  continue  to  tinker  with  our  currency  system. 

The  wage  earner  suffers  from  every  new  inflation  schemie. 
We  must  all  do  our  best  to  see  that  they  do  not  suffer. 
When  we  make  two  dollars  out  of  one.  we  cannot,  by  any 
stretch  of  the  imagination,  make  them  buy  twice  as  much 
as  before.  If  this  could  be  done,  the  tinkerers  would  long 
ago  have  created  prosperity  overnight.  Similarly,  we  can- 
not expect  to  do  orderly  domestic  or  international  business 
by  two  standards  of  value  any  more  than  we  can  make  prac- 
tical two  standards  of  time. 

I  wonder  what  is  back  of  this  silver  bill.  Is  it  a  sincere 
effort  to  correct  a  maladjustment  of  the  currency  or  an 
effort  to  correct  a  maladjustment  in  the  price  <rf  silver?  Ars 
there  speculators  in  silver  who  are  pushing  this  bill? 

Has  the  administration  discovered  that  it  can  maintain 
the  credit  of  the  United  States  and  borrow  money  for  its 
squanderings  only  by  cheapening  the  medium  with  which 
debts  are  paid?  We  are  now  trying  to  correct  it  by  further 
squanderings  and  lessen  the  price  Uirough  the  sheer  powsr 
of  the  Government  to  take  advantage  of  its  creditors. 

Silver  is  silver,  and  gold  is  gold,  regardless  of  how  many 
printing  presses  may  run  overtime  to  expcukl  the  dollars 
they  are  alleged  to  represent.  A  dollar  is  worth  no  more 
than  the  bread  it  will  buy,  and  wages  are  useful  only  insofar 
as  they  provide  the  necessities  of  life.  When  we  tinker  with 
these  things  we  are  tinkering  with  something  fimdamental 
in  our  social  and  economic  structure.  This  w»  should  leave 
alone,  for  the  doubt  which  we  cast  over  the  country  cannot 
be  dispelled  until  we  have  done  so.  This  bill  Is  a  grant  of 
power  rather  than  a  definite  and  firm  move  toward  cur- 
rency adjustment,  and  the  use  of  power  to  tamper  with  the 
currency  will  depend  upon  the  unreliable  whims  of  the 
"  brain  trusters."  Even  if  the  powers  granted  to  the  Execu- 
tive are  not  exercised,  the  very  presence  of  these  powers  in 
an  administration  constantly  vacillating  in  its  policies  will 
try  to  the  breaking  point  the  very  nerves  of  our  whole  indus- 
trial system. 

The  time  has  cane  to  call  a  halt,  both  in  the  matter  of 
tinkering  with  our  money  and  in  the  matter  of  squandering 
it;  and  what  is  most  important,  we  should  cease  our  moves 
toward  giving  almost  absolute  power  to  the  Bxecutive.  as 
he  should  be  charged  only  with  the  adnalnisteatlon  of  the 


^■^1 


UTTOi 

acts  of  ConcTCss.  Bow  can  aenaten  who  bore  opposed  the 
abdic«a<»i  of  legislative  power  vote  for  another  Wll  which 
takea  away  a  Utile  more  congressioDal  responsitoility? 

I  ^^nk  the  Senator  from  C^lahoma  for  yiekhng  to  me. 

Mr.  LONO.    Mr.  President 

The  PBESIDINa  OFFICER  (Mr.  RvasKLL  In  the  chair). 
The  Senator  from  Oklahoma  has  the  floor. 

Mr.  DONG.    Will  the  Senator  yield  to  me? 

Mr.  TBOMAS  <rf  CAlahoma.  I  shall  be  glad  to  conform 
to  the  wish  of  the  Senate.  I  desire  to  comi^ete  my  remarks 
ao  that  they  will  appear  In  somewhat  connected  fonn.  If 
these  addresses  will  appear  In  the  Rscots  after  I  finish  my 
remarks.  I  have  no  objection,  if  it  is  agreeabte  to  the  Senate, 
to  yielding  in  order  to  accommodate  the  Senator. 

Mr.  MoCARRAM.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

Tlje  PRESIDnfO  OFFICER.    Tl»e  clerk  will  call  the  rolL 

The  Chief  Cierk  called  the  roll,  and  the  foUowing  Sen- 
ators answered  to  their  names: 
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Adum 

aahunS 

AiMtln 

BaUey 


Bvboinr 
BMidCT 


Oo«tlg»n 

Oooaen* 

Cuttlns 

DftTU 

Dickinson 

DUtendi 

Dili 

Duffy 

mckaoa 


KeWB 


Bormb 


netcber 
Pruter 


BtfUdcv 

Bulow 

Byrtf 


aumou 

OlMl 


Car»w«y 
Cknr 


Oonn>lly 

OooUdg* 


Tlie 


dor* 

BaU 

BhrttaOB 

litfti 

■•tflcM 

Harden 

Ooptdand 
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Robtaaon.  Azk. 

BuaaeU 

Scban 

Sheppard 

BlUpstaad 

Smltb 

Stclwer 

Stepbens 

Tboznas.  OUa. 

Tbomas.  Utab 

Thompson 

TownauKl 

Tjrdlzkss 

Tandenbcrg 

VanlVuya 

Wasncr 

Walcott 

Walsh 


Kins 

lA  Folletta 

Lewis 

Logan 

Lonergan 

Lons 

lleCartan 

lioOUl 

McKellar 

BfcNarr 

Metcalf 

Murphy 

Reely 

Rorbeek 

MoriiB  X 

Rye 

Ofaboney 

Orartoa 

Pattenoa 

Plttman 

Pope 

Ninety   Benators  having 
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answered  to  their  names,  there  is  a  Quortmi  present 

tHX  mW   SSAL 

Mr.  HATFBLD.  Mr.  President,  win  the  Senator  from 
Oklahoma  yield  to  enable  me  to  make  a  very  brief  statement 
and  to  have  an  article  printed  in  the  Racoas? 

Mr.  THOMAS  of  Oklahoma.  With  the  same  understand- 
kw  as  tn  the  caae  of  the  Senator  from  New  Jersey  (Mr. 
BAaacyua],  I  am  glad  to  yield  to  the  Senat<»r  from  West 
Virginia. 

Mr.  HATFIELD.  I  thank  the  8enat<n>.  Mr.  President, 
one  of  tho  outstandii^  newspaper  publishers  of  our  country, 
a  successful  business  man.  interested  in  many  industrial 
activities,  one  who  employs  by  preference  organized  labor 
In  all  his  plai^  the  Honorable  H.  C  O^en.  of  my  State  of 
West  Vtrghiia.  has  recently  made  and  published  in  the 
Wheeling  InteUigenoer  of  May  23,  1934.  an  analysis  of 
nevHieal  legislation,  which  I  ask  to  have  inserted  in  the 
Racoa»  at  this  point  in  my  remarks. 

TiMce  beizv  bo  objection,  the  article  was  ordored  to  be 
printed  in  the  Raooaa.  as  follows: 

IWtmn  tlM  WbeaUng  iBteUlgtnocr.  May  as.  lOM) 

SBW   DBAI.    HAS   BOKS   VOm   THB   aatEUCAH    PBOPU 

Oma  taaa  oone.  In  the  judgaoant  of  this  D*wsp»pex.  to  ^>eak 
m|yi»»iy  about  pubUc  affairs  In  the  United  Statea.  Mo  good  purpoae 
2b  to  b*  aarvad  by  refustz^  to  look  the  facts  In  the  face.  Nothing 
»  to  be  gatiMd  by  elli«}i«  to  Mind  faith  tn  a  promlaa. 

fIftMa    nwm^M    ago    tba    new    deal    waa    Introduced    to    tb« 
fti»t<w*i'*t*  paopl*.    It  waa  the  agency  which  waa  to  toad  us  out  of 
tba  vaUay  at  drprnarinn     It  was  to  be  all  things  to  all  men  in  i 
f.    It  waa  to  aohre  our  every  econoixLie  proMem. 
tlw  aeeoaapUabnMnta  as  weighed  against  theae  gUt 


The  new  (teal  baa  been  an  uninterrupted  record  of  experi- 
ment, ot  grabbing  at  every  noetrum  promtatng  nome  partisan  po 
Bttaal  advanti^  or  aome  artificial,  fleeting  reLef  from  buslneai 


ptm,  than  waa  tba  NJUL  Itaeif .  loudly  horalded  aa  the  meani 
of  leturatm   4.000j000   kOe  men   to   regular   cinplayment.     Th< 

—  "       -  —   f  Act  and  Its  ambttloas  program  were  aoeeptc«l 

peopto  aa  »v*>»«"g  bad  been  aoo^rted  since  ttM 

Dua  to  the  izUanaa  ranyalgn   at  mvpa- 

whteh  aazpaaaad  any  undertakiiig  ot  its  kind  in  the  hiator] 


ot  the  Natkm.  and  the  naturaUy  receptlTe  frame  ot  the  pubUo 
mind,  the  Recovery  Act  was  given  unparalleled  public  support. 
It  waa  embraced  by  many  who  doubted  its  efllcacy  but  who  hope<l 
for  the  best  and  who  were  willing  to  try  anything.  The  NJIA, 
failed  miserably.  It  la  questionable  U  any  eonstderable  number 
c<  men  were  returned  to  rtq^su'  employment  at  all  through  its 
operattODs.  Indeed,  there  Is  evidence  to  support  the  belief  that 
it  actuaUy  retarded  reemployment.  It  created  fear  and  uncer- 
tainty among  employers,  stirred  up  employee  strife,  and  resulte*! 
in  a  greater  loss  of  time  and  money  through  labor  troubles  thau 
any  other  agency  ever  set  In  motion  by  the  Government  of  the 
United  States. 

Moreover,  It  has  establlabcd  a  great  army  of  officeholders,  living 
off  the  public,  and  extending  Its  tentacles  Into  every  State,  every 
county,  and  every  community  In  the  land.  The  N.R-A.  alone  l» 
reeponaible  for  a  public  pay  roll — in  addiUon  to  the  regular  pay 
roll — repreeenting  a  greater  cash  outlay  than  that  required  foe 
both  Houses  of  Congress,  all  their  attaches,  and  the  entire  Depart- 
ment of  Justice.  Finally.  It  has  proven  a  depressing  and  dis- 
heartening Influence  upon  small  business  enterprise,  has  strength- 
ened the  hand  of  monopoly,  and  has  Increased  the  cost  of  living. 

Kext  came  the  A~A.A.  Here  was  an  agency  that  promised  to  rals-a 
the  farm  price  of  agricultural  commodities  without  Increasing  tba 
oonsiimer  cost.  Starting  out  thus  with  an  absurd  assignment,  tba 
Agricultural  Adjustment  Administration  at  once  began  takinij 
absurd  steps  to  reach  the  goal.  The  slaughter  of  millions  of  mar- 
ketable bogs  and  of  more  millions  of  unborn  pigs:  the  ploughlc^; 
under  of  10,000,000  acres  of  cotton;  the  rental  of  millions  of  acre* 
of  wheat  and  com  land  for  the  purpose  of  curtailing  productloa 
and  thus  Increasing  prices  will  stand,  undoubtedly,  as  the  great 
governmental  folly  ot  history.  This  deliberate  and  costly  restric- 
tion of  agricultural  output  on  the  theory  that  a  country  can  gro\» 
rich  and  prosperoiis  by  failure  or  refusal  to  produce  wefUth  has  no 
parallel  in  the  annals  of  this  or  of  any  other  land.  On  the 
absurdity  of  this  propoeltlon,  we  can  do  no  better  than  quote  itoux 
Representative  Busav.  of  Mississippi: 

"If  destruction  makes  prosperity,  tlMre  was  enough  property 
destroyed  in  the  World  War  to  bring  prosperity  to  all  nations  for 
a  generation  to  come." 

A  kindred  folly  waa  the  C.WA.  Brot^ght  Into  being  in  recog- 
nition of  the  failure  of  the  NJIA..  the  Civil  Works  Admlnistratioa 
was  set  up  for  the  frank  pitrpoee  ot  creating,  of  manufacturing 
employment.  The  NJUL  failed  to  return  men  to  the  normU 
pursuits  of  life,  so  the  Oovemment  set  about  the  manufacture  of 
work.  The  vast  simi  of  more  than  $3,000,000,000  was  spent  by 
this  agency  in  4  montha'  time  in  the  hopcleea  enterprise  of  com- 
pelling business  revival. 

For  the  first  time  in  history,  the  Federal  Oovernnient  became 
the  guardian  of  the  people,  not  only  against  the  operation  of 
economic  laws,  but  against  their  own  foUy  as  well.  It  Is  oal/ 
necessary  to  remember  back  to  the  winters  of  1932  and  ISSS. 
before  the  days  of  the  C.W-A..  before  acceptance  of  the  theory  that 
direct  relief  work  is  the  business  of  the  Government,  to  realtea 
that  this  great  waste  was  wholly  unnecessary.  We  know  now 
that  no  man.  woman,  or  child  starved.  Local  relief  agencies, 
private  contributions,  met  the  situation  then  as  they  always  had 
met  it  before.  Every  need  waa  filled.  Food  and  shelter  and 
clothing  were  famished  those  who  were  without  them.  vlthoUu 
one  dollar  of  Federal  money  having  been  spent  in  the  endeavor. 
Why,  then,  the  necessity  of  dvunplng  $3,000,000,000  of  publics 
money  into  direct  relief  work  In  1034?  Why  the  gigantic  fiction 
of  pretending  the  "i»oJecta"  In  which  C.W.A.  workers  were  em- 
ployed were  necessary  public  improvements? 

The  operation  of  the  Civil  Works  Administration  represented 
the  most  extravagant  spending  spree  of  its  kind  in  the  world's 
history.  It  created  in  this  country  a  vast  army  of  dependents, 
each  educated  to  the  theory  that  it  is  the  duty  of  the  Ocvermnenb 
to  provide  a  living  for  him.  whether  or  not  he  does  anything  tj 
earn  a  living  for  liliiaelf  And  worst  of  all,  perhaps.  It  deertroyetl 
the  system  of  local  charity  built  up  in  this  country  during  the 
past  SO  years.  When  all  this  foUy  is  of  the  past,  when  people. 
Inevitably  retiu-n  to  a  realization  that  the  Oovemment  can't  do 
what  they  have  been  led  to  expect  of  it.  we  will  have  to  start  all 
over  again  building  up  our  private  relief  ageociea.  In  the  mean- 
time, many  tznfortunates  actually  needing  and  meriting  assistance 
will  undoubtedly  be  overlooked. 

In  October  of  last  year.  President  Roosevelt  in  a  radio  addresr.. 
anDoaxkced  the  administration's  program  for  debasement  of  the 
doUar.  And  in  dxM  time,  the  gold  value  of  the  dollar  was  fixed 
at  59.6  cents,  as  compared  with  the  IOC-cent  value  of  the  ol<l 
dollar.  The  justification  for  this  l»each  of  public  faith  was  the 
expectation  that  it  would  Increase  prices,  farm  prices  in  particular, 
and  th\is  hasten  recovery. 

We  have  luui  7  months  of  the  debased  dollar  now.  and  the  only 
Increase  in  farm  prises  has  been  that  brought  about  by  the 
droxxght.  Before  droxif^t  damage  or  threat  appeared,  on  March  I. 
for  example,  wheat.  ecMm,  potatoee,  and  cattle  aold  at  lower  flgtircs 
than  the  prices  prevailing  on  the  day  dollar  debasement  was  ac- 
nounced.  The  failvire  of  the  cheapened  dollar  to  (H-oduce  the 
desired  reetilts  has  been  one  of  the  greatest  tragedies  of  the  Presi- 
dent's program. 

The  banking  record  presents  another  Interesting  field  of  Inquiry. 
The  other  day  J.  F.  P.  O'ConxMir,  Comptroller  of  the  Currency, 
publicly  proclaimed  the  glad  tidings  that  no  bank  iiad  failed  la 
the  United  States  since  the  opening  of  1934.  This  was  statcci  with 
great  pride,  aa  proof  of  the  soundness  at  the  Roosevelt  program. 

While  it  is  not  true  that  there  have  baen  ao  bank  failures  since 
January  1,  grant  that  there  have  not  been  so  many  as  during  the 
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same  period  in  1933.  Why  Is  this  so?  In  the  first  place.  30  or  SO 
percent  of  the  banking  facilities  of  the  country  remain  closed  and 
have  been  closed  since  the  bank  holiday.  Many  banks  have  found 
It  impossible  to  meet  the  requirements  for  reopening  set  up  by  the 
Government  and  have  been  compelled,  therefore,  to  deny  depositors 
their  money,  to  withhold  from  their  communities  the  banking 
service  they  ordinarily  would  perform.  In  this  Inunediate  neigh- 
borhood. Moundsvllle  has  2  banks  still  closed  and  2  others  but 
lately  relieved  of  restrictions.  In  Wellsburg  one  of  the  most  impor- 
tant banks  is  closed.  In  Fairmont  2  banks,  representing  previous 
consolidations  of  6  banks,  are  closed,  with  only  1  functioning  in 
the  community. 

With  the  banking  structure  of  the  Nation  reduced  perhaps  to 
70  percent  of  Its  former  size,  it  is  not  strange  that  the  remaining 
banks,  those  strong  enough  to  have  weathered  the  storm,  manage 
to  keep  open.  But  even  these  are  operating  merely  as  places  for 
the  retention  of  money.  They  are  operating  because  they  have 
In  substance  abdicated  the  legitimate  function  of  banks,  which  is 
to  assemble  the  funds  of  a  community  and  loan  these  fxinds  out 
for  the  conduct  of  business.  They  have  the  fxinds,  b\it  under 
existing  conditions  banks  reftise  to  place  them  in  normal  circula- 
tion. Business  conditions  today  ^are  such  that  no  banker  dares 
grant  a  long-term  loan,  dares  make  a  commitment  for  more  than 
90  days,  or  at  the  outside  limit  6  months.  No  business  man — with 
rare  exceptions — can  go  to  his  bank  and  make  a  loan  that  does  not 
contemplate  repavment  within  6  months.  Banking.  In  other  words, 
is  a  hand-to-mouth  enterprise.  No  wonder  the  building  of  homes, 
the  Improvement  and  expansion  of  industrial  plants,  have  prac- 
tically ceased  in  this  cotmtry. 

The  list  of  failures,  of  wild  experimentation,  might  be  carried  on 
Indefinitely.  There  are.  for  example,  such  enterprises  as  that  at 
ReedsvUle,  W.Va..  where  complete  villages  are  being  built  by  the 
Government  and  factory  work  created,  for  the  purpose  of  settling 
Idle  miners  and  others  In  so-called  "  subsistence  homesteads." 

There  Is  the  Tennessee  Valley  enterprise,  where  the  Governmenf 
not  only  contemplates  production  of  electricity  on  a  gigantic 
Bcale — perhaps  a  worthy  endeavor  in  itself — but  envisions  a 
stupendous  development,  with  thousands  of  families  actuaUy 
transplanted  into  new  and  vastly  improved  territory  at  public 
expense. 

There  Is  the  elaborate  and  puzzling  invasion  by  the  Government 
of  the  field  of  private  financing.  The  various  "  administrations  " 
having  failed  to  restore  employment  and  stimulate  business,  the 
wildness  of  the  recovery  program  having  prostrated  banking, 
frightened  business,  and  stagnated  the  vital  permanent-goods  in- 
dustries, the  Government  now  proposes  to  force  the  stimulation  of 
home  building.  An  elaborate  housing  program.  "  designed  to  put 
men  to  work,  and  to  Improve  social  and  economic  conditions  ".  is  in 
the  making.  It  proposes  that  the  Government  guarantee  loans  up 
to  20  percent  of  their  value,  these  to  be  made  by  private  capital  for 
the  purpose  of  building  homes  and  making  repairs  to  homes. 

There  Is  the  threat  to  American  industry  and  American  living 
standards  contained  in  the  reckless  proposal  to  trade  our  home 
market  for  a  chance  to  sell  more  goods  abroad. 

There  is  the  dlstiu-blng  Influence  of  increasing  inva^on  by  the 
Ooverimient  of  fields  of  private  enterprise. 

There  Is  the  destrucUve  effect  of  the  whole  program  of  pr^ce  and 
wage  and  hour  fixing. 

There  is  the  renewed  tampering  with  silver  to  ftutber  unsettle 
the  money  situation. 

Above  all  of  this  looms  the  depressing  cloud  of  debt,  which 
grows  larger  and  hangs  lower  every  day.  In  this  wild  enterprise  to 
spend  the  covmtry  back  to  prosperity,  the  administration  is  roll- 
ing up  the  greatest  debt  In  either  the  war-time  or  peace-time 
history  of  the  Nation.  During  the  fiscal  year  now  drawing  to  a 
close,  approximately  $9,500,000,000  wUl  have  been  spent,  only  3 
billions  of  which  represent  ordinary  governmental  expenditures. 
To  meet  this,  the  Government  wUl  have  collected  approximately 
$3,250,000,000.  leaving  a  deficit  of  more  than  $7,000,000,000.  Next 
year,  in  addition  to  a  general  expense  outlay  of  M.OOO.OOO.OOO.  it 
already  is  propoeed  to  spend  $2,000,000,000  for  relief— a  Ogure 
which  almost  certainly  wUl  be  Increased  substantially.  So  that, 
even  if  next  year's  spending  does  not  exceed  the  early  estimate, 
this  country  will  wind  up  its  fiscal  affairs  on  June  30,  1935.  with  a 
public  debt  of  $31,834,000,000,  which  will  exceed  by  $7,000,000,000 
the  peak  of  the  war  debt  in  1920. 

When  it  is  borne  in  mind  that  England,  Canada,  and  other 
countries  are  farther  along  the  road  back  to  prosperity  than  we 
are:  when  it  is  realized  that  this  vast  enterprise  known  as  the 
"  new  deal "  Is  both  retarding  recovery  and  undermining  o\u 
economic  and  governmental  structure,  Isnt  It  apparent  that  the 
time  has  come  when  the  American  people  must  call  a  halt? 

Mr.  HATFIELD.  In  the  editorial  Mr,  Ogden  deals  very 
intelligently  and  very  practically  with  the  resultant  effects 
of  the  new-deal  legislation.  In  the  editorial  Mr.  Ogden 
proves  that  this  un-American  legislation  Is  not  helping, 
but  has.  in  fact,  retarded  our  recovery  from  the  depression. 

Mr.  Ogden  points  out  that  the  debasement  of  the  gold 
dollar  which  was  supposed  to  increase  the  price  of  farm 
cOTnmodities,  constituted  a  breach  of  public  faith  and  at 
the  same  time  resulted  in  a  depreciation,  or  a  reduction, 
of  the  purchasing  power  of  all  those  gainfully  employed 
without  increasing  the  price  of  farm  commodities,  as  many 
were  led  to  believe  would  happen. 


Mr.  President,  I  commend  the  contents  of  this  editorial 
to  those  Members  of  the  Senate  who  desire  to  obtain  a  britf , 
impartial  survey  oi  the  new-deal  legislaticm.  I  have  no 
hesitancy  in  saying  that  if  the  Congress  of  the  United  States 
were  to  listen  to  the  advice  of  men  like  H.  C.  Ogden.  who 
has  made  a  success  of  business  without  exploiting  labor,  we 
would  have  enacted  legislation  of  a  tjrpe  which  would  have 
placed  the  American  people  in  a  much  better  industrial, 
agricultural,  and  financial  position  than  we  enjoy  at  the 
present  time. 

THI   CBACO 

Mr.  LONO.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

[Mr.  Long  addressed  the  Senate  on  conditions  In  the 
Chaco.    His  speech  is  published  on  p.  10808.1 

mSSAGS  rBOM  THK  HOT7SB — EH ROIXXD  BILL  AMD  JOIVT  USOLUTIOW 

SIGNXD 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
aflxed  his  signature  to  the  following  enrolled  bill  and  Joint 
resolution,  and  they  were  signed  by  the  President  pro 
tempore: 

HJl.  9322.  An  act  to  provide  for  the  establishment,  opera- 
tion, and  maintenance  of  foreign-trade  zones  in  ports  of 
entry  of  the  United  States,  to  expedite  and  encourwe  for- 
eign commerce,  and  for  other  purposes:  and 

HJ JEles.  352.  Joint  resolution  to  provide  funds  to  enable 
the  Secretary  of  Agriculture  to  cooperate  with  States  In 
control  of  chinch  bugs. 

After  the  conclusion  of  the  speech  of  Mr.  Thcmcas  of 
Oklahoma, 

RmRKMKNT  Or  tAILROAD  SMFLOnOS — ^KOTICI  OF  MOnOH 

Mr.  HATFIELD.  Mr.  President,  I  give  notice  that  at  the 
conclusion  of  the  consideration  of  the  pending  bill,  I  shall 
move  that  the  Senate  proceed  to  the  consideration  of  the 
bill  (S.  3231)  to  provide  a  retirement  system  for  railroad 
emplosrees,  to  pit>vide  unemployment  relief,  and  for  other 
purposes. 

EXECUTIVK  SESSIOlf 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  In  order  to 
meet  some  ofOcial  engagements  it  is  necessary  for  me  to 
leave  the  Senate  Chamber  in  a  few  minutes.  I  desire  to 
have  an  executive  session  in  order  that  a  motion  may  be 
made  to  discharge  a  committee  from  the  consideration  of  a 
nomination. 

I  therefore  move  that  the  Senate  proceed  to  the  consid- 
eration of  executive  business. 

Mr.  KINO.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  Bakxhxab  in  the  chair). 
The  Senator  will  state  it. 

Mr.  B3NO.  I  really  wish  to  propoimd  an  toqulry  to  the 
Senator  from  Arkansas.  Will  the  Senator  call  for  a 
quorum? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  intend  to  call  for 
a  quorum. 

Mr.  McNARY.  Mr.  President,  I  understand  the  Senator 
from  Arkansas  simply  desires  to  enter  a  motion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  intend  to 
make  a  motion.  Of  course.  Senators  well  imderstand  that  a 
single  objection  to  considering  the  motion  on  this  day  wUl 
carry  it  over,  and  I  have  been  informed  that  an  objection 
will  be  made  to  proceeding  with  the  motion.  I  desire  to 
make  the  motion  now.  and  then  If  some  Senator  objects, 
under  the  rule  it  will  go  over. 

Mr.  McNARY.    Tlien  I  suggest  that  no  quorum  Is  needed. 

Mr.  ROBINSON  of  Arkansas.  That  is  why  I  am  not  sug- 
gesting the  absence  of  a  quortmx.  Of  course,  if  the  Senator 
from  Utah  desires  to  call  for  a  quorum,  he  may  do  "o. 

Mr.  KINO.  I  have  no  desire  to  do  that,  but  I  think  that 
when  the  matter  is  taken  up  for  consideration  there  ought 
to  be  a  quorum  present. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Arkansas  that  the  Senate 
proceed  to  the  ccmsideraUon  of  executive  business. 
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Hie  BOtkm  WAS  agreea  to;  tuid  the  6eiwte  proceeded  to 
tk0  ooDsMeration  of  executive  buftawas. 

BcxcrmTc  reports  ov  cokiiiiius 

Mr.  DZXTBRICH.  from  tlie  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

Fred  A.  I«rig.  of  Arkansas,  to  be  United  States  attorney, 
eastern  district  of  Arkansas,  to  succeed  Wallace  Tovnsend. 
whoae  term  expires  June  9.  1934;  and 

Virga  PetUe.  of  Arkansas,  to  be  United  States  marshal, 
eastern  district  of  Arkansas,  to  succeed  George  L.  Majlory. 
whose  term  expires  June  9.  1934. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

•nxe  PRBSIDDfO  OFWCER.  The  reports  wiH  be  placed 
on  the  calendar. 

If  there  be  no  further  reports  of  eommittees.  the  calendar 
is  in  order. 

rax  CALnoAa — trxatzss 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  treaties 
go  over. 

The  PRESIDING  OFnCER.  Without  obiectton.  the 
treaties  will  be  passed  over. 

TBX  JxnnczAiT 

Hie  Chief  Clerk  read  the  nootinatioo  of  B.  P.  CarvHle  to 
be  United  States  attorney  for  the  district  of  Nevada. 

The  PRE8IIHNG  OFFICER.  Without  obiection.  the 
nomipatioD  is  confirmed. 

OKPARTMEIfT  Or  TR<  JStTBOCM 

Chief  Clerk  read  the  noininatioa  of  John  Ward 


Studebaker,  of  Iowa,  to  be  Commissioner  of  Education. 

Mr.  CLARK.  Mr.  President.  I  und»stand  that  hereto- 
fore the  Senator  from  Iowa  [Mr.  Murphy]  has  objected  to 
this  nomination,  and  wishes  to  discuss  it. 

Mr.  ROBINSON  of  Arkansas.  I  had  not  been  advised  of 
that. 

Mr.  <7lfARK,  I  have  no  further  information  about  the 
matter.  I  suggest  that,  in  the  absence  of  the  Senator  from 
Iowa,  it  be  passed  over. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  is  proper 
Let  the  nomination  go  over. 

The  PRESIDING  OFFICER.  Without  (Ejection,  tlie  nom- 
ination win  be  i>assed  over. 

POSTMASTCRS 

The  Chief  Clerk  read  sundry  nominations  of  postmasters, 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  nominadcns 
of  postmasters  be  conflrmed  en  bloc. 

The  PRESIDING  OFRCER.  Without  obj<?ction,  the  nom- 
tni^Hrt»t^  are  conflrmed  en  bloc.  That  completes  the  cal- 
endar. 
mmuiAiioH  or  mtxrcma  o.  rtrcwnx — mottoh  to  ioschaxci 

Mr.  RC^INSON  of  Arkaasas.  Mr.  Prasident.  I  move 
that  the  Committee  on  Agriculture  and  Forestry  be  dis- 
charged from  the  further  coosideFatiOD  of  the  nomination 
of  Mr.  Rexford  G.  Tugwell  to  be  Under  Secretary  of  Agri- 
culture. I  am  ready  to  proceed  with  the  taotitm  if  there 
is  no  objection. 

The  PRE8IDINQ  OFFICER.    Is  there  objection? 

Mr.  McNART.    Mr.  President,  I  am  advised  that  a  ntmi- 
ber  of  Members  at  the  Senate  desire  that  this  matter  go 
over  under  the  rule.    Therefore  I  shall  object  to  the  con 
aktermtion  at  the  motioD  at  this  time. 

The  FRESIDDfO  OFTICER.  Objection  ii  made,  and  the 
motion  will  go  over,  under  the  rale. 

Mr.  ROBINSON  of  Arkansas.  I  concede  that  under  the 
nilB  the  motion  most  go  over  for  the  day. 

J  move  that  the  Senate  return  to  the  consideration  of 
legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
considrratton  ot  legislative  business. 


MONKTART   OSK   AKD   PtTRCHASS  OP   SU 

The  Senate  resumed  eontideration  of  the  bill  (HJl.  9T45) 
t«  awthofiK  the  Seeretary  of  the  Treasury  to  purchase 
sihrer.  issue  aQver  eertifleatee,  and  fer  other  punjMJses. 


The  PRESIDINO  OFFICER.  Tlie  question  is  on  agreein?: 
to  the  amendment  offered  by  the  Senator  from  Oklahoma 
[Mr.  Taoaus]. 

Mr.  PESS  addressed  the  Senate.  After  having  spoken  for 
an  hour,  the  following  occurred: 

Mr.  PITTMAN.  Mr.  President,  the  leader  on  the  other 
Bide,  the  Senator  from  Oregon  [Mr.  McNaby],  has  sug- 
gested that  perhaps  the  Senator  from  Ohio  would  prefei- 
to  go  on  tomorrow  morning. 

Mr.  FESS.  I  should  very  much  prefer  that  course,  if  It; 
be  agreeable. 

[Mr.  Fsss  yielded  the  floor  for  the  day.  His  speech  will 
be  puUished  entire  after  it  ^all  have  been  concluded.] 

OOVXRinCEKT  CONTRACTORS 

Mr.  liOGAN.  Mr.  Pre^dent,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  House  bill  9002.  It  is  a  bill 
introduced  at  the  request  of  the  Treasury  Department.  Somo 
amendments  have  been  proposed  by  the  Senate  committee. 
The  bin  has  been  approved  as  to  procedure  by  the  General 
Accounting  OfBce. 

The  purpose  of  the  bin  is  to  take  care  ot  the  Increased 
cost  of  labor  and  material  made  necessary  to  persons  havlni! 
contracts  with  the  Government  when  they  accepted  th« 
NJLA.  code.  It  Is  approved  unanimously  by  the  Judiciary 
Committee. 

The  reason  why  I  am  now  asking  for  consideration  of  the 
bin  out  of  order,  which  is  something  I  rarely  do,  is  that  I 
am  receiving  hundreds  of  letters  and  telegrams  every  day 
concerning  t^  biU.  and  I  wish  to  remove  that  burden.  I 
mentioned  the  matter  yesterday  to  the  Senator  from  Oregon,- 
tMr.  McNart]  and  also  to  the  Senator  from  Arkansas  IMr. 
RoamsoKl.    I  think  the  bin  wiU  caU  for  no  debate. 

Mr.  McNARY.  Mr.  President,  I  am  sorry  to  inform  the 
Senator  from  Kentucky  that  two  or  three  Senators  wltli 
whom  I  discussed  the  bill  said  they  would  like  to  look  into 
it,  and  asked  that  it  be  postponed  for  a  day  or  two. 

Mr.  LOGAN.    Very  welL 

Mr.  McNARY.  Under  those  conditions  I  think  we  would 
save  time  if  we  should  wait  until  we  have  the  next  caU  of 
the  calendar,  whidi  will  be  on  Saturday  of  this  week,  or  th« 
first  of  next  week. 

Mr.  LOGAN.  The  reason  why  I  asked  unanimous  consent 
to  have  the  bin  taken  up  at  this  time  Is  that  a  great  many 
letters  and  telegrams  are  being  received  about  it,  and  I 
should  like  very  much  to  get  it  out  of  the  way.  Howeva, 
I  Shan  ask  to  have  the  biU  caUed  up  later. 

xamcTART  USE  AKD  PTTRCHASx  OP  sn.vn 

The  Senate  resumed  consideration  of  the  bill  (HJl.  9745) 
to  authorize   the  Secretary   of   the   Treasury  to   pturhase 
silver,  issue  silver  certificates,  and  for  other  purposes. 

XXCESS 

Mr.  PITTMAN.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  nocm  tomorrow. 

The  motion  was  agreed  to;  and  (at  S  o'clock  and  32  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Fri- 
day, June  8,  1934,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed   by   the   Senate   June  7 
ilegislaUve  day  of  June  6),  1934 

XJmTBD  States  ATTORi«T 

E.  P.  Carvllle  to  be  United  States  attorney,  district  of 
Nevada. 

POSTMASTKBS 
ARKANSAS 

Fred  W.  Lemay,  Alicia. 

Earl  T.  Estes,  Calico  Rock. 

Wyeth  S.  Daniel.  Marshall. 

Henry  M.  Landers,  Murfreesborow 

Paul  Janes.  Ravendra. 

Jesse  T.  Howard.  Smithvllle.  < 
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COLORADO 

Carl  E.  Wagner,  FOrt  Morgan. 

CONNXCTICTTT  » 

Charles  F.  Schaef er,  Greens  Farms. 

wuyuDA 

Sidney  E.  Livingston,  Homestead. 
James  L.  Richbourg,  LaurelhilL 

XDAHO 

Angus  G.  David.  Bovlll. 

XOWA 
Hans  E.  Eiel,  Buffalo  Center. 

KASSACHimKTT8 

Dominick  F.  Corrigan,  FaU  River. 
John  E.  Harrington,  North  Chelmsford. 

lOSSISSIPPX 

Ida  F.  Thompson,  Dlo. 
Ida  E.  Ormond.  Forest. 
Virginia  B.  Duckworth,  Prentiss. 

NSW  JXRSST 

Prank  Tilton,  Avon  by  the  Sea. 
Robert  H.  McKinney.  Barrington. 
John  P.  Euler,  Belford. 
Daniel  T.  Hagans,  Blackwood. 
James  D.  Magee,  Bordentown. 
Ethel  H.  McDonald,  Englishtown. 
Edwin  Case,  Flemington. 
Martin  E.  CarroU,  Lawrenceville. 
Carl  M.  Hermann.  MiUtown. 
Francis  S.  Doyle,  New  Lisbon. 
Joseph  J.  McNaUy,  Park  Ridge. 
William  T.  Johnson,  Point  Pleasant. 
Dominic  Soriano.  Raritan. 
S.  Dana  Ely.  Rutherford. 
Andrew  D.  Wilson,  St-ockton. 
Thomas  Whittington,  Sea  Isle  City. 
Franke  Carter,  Tenafly. 
Helen  S  Elbert,  Vincentown. 

KKW  MEXICO 

Perla  E.  Darbyshire,  Anthony. 
Helen  M.  Sears,  Capitan. 
Dolores  I.  Lujan,  Des  Motnes. 
J.  Robert  McNeil,  Dexter. 
Dominic  Rollie,  Gallup. 
George  T.  Meyers,  Hillsboro. 
Eugene  Montague,  Lordsburg. 
Hezekiah  HaU,  Magdalena. 
Rosalie  Branch.  Mora. 
Canuto  Gonzales,  Roy. 
Hayden  L.  Greene,  Santa  Rita. 

NORTE   CAROLINA    ' 

Wiley  G.  Hartzog,  Boone. 
John  R.  Hughes.  Madison. 
Karl  M.  Cook.  Mount  Pleasant. 

OKLAHOMA 

Elmer  C.  Croom,  Okmulgee. 

PTTERTO  RICO 

America  R.  de  Gracianl,  EnsenadJb. 

WISCONSIN 

John  F.  Loschky,  Arpln. 
Dominic  W.  Riley,  Baldwin. 
George  Heiderer.  Butternut. 
Alfa  Ruth  Anderson,  Colfax. 
Anna  Lof  tus,  De  Soto. 
Henry  J.  Gramling.  Jr..  Dousman. 
Walter  H.  Emanuel.  Fairchild. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  June  7,  1934 

(.LeoiHative  dap  of  Monday,  June  4, 193i> 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  II  o'clock  ajn. 

MXSSAGI  PROM  THS  SXNATK 

A  message  trom  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  and  j(^t  resolutions  of  the  House  of  the 
following  titles: 

HJl.  311.  An  act  for  the  relief  of  Martin  Henry  Waterman, 
deceased; 

HJl.  1405.  An  act  for  the  relief  of  the  Yosemite  Lumber 
Co.* 

HH.  2035.  An  act  for  the  relief  of  Jennie  Bruce  Gallahan; 

HJl.  2287.  An  act  for  the  relief  of  Warren  Burke; 

HJl.  2692.  An  act  for  the  relief  of  Lula  A.  Densmore; 

HH.  2748.  An  act  for  the  rehef  of  A.  C.  Francis; 

HJl.  2749.  An  act  for  the  reUef  of  E.  B.  Rose; 

HJl.  3167.  An  act  for  the  relief  of  Sue  HaU  Erwin; 

HJl.  3214.  An  act  to  compensate  the  Post  Office  Depart- 
ment for  the  extra  work  caused  by  the  pasrment  of  money 
orders  at  offices  other  than  those  on  which  the  orders  are 
drawn; 

HJl.  3353.  An  act  to  provide  a  preliminary  examination 
of  Stillaguamisb  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  its  floods; 

HJl.  3354.  An  act  to  provide  a  preliminary  eTaminatian 
of  Snohomish  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods: 

HJl.  3362.  An  act  to  provide  a  preliminary  examination 
of  the  Nooksack  River  and  its  tributaries  in  the  SUte  of 
Washington,  with  a  view  to  the  control  of  its  floods: 

HJl.  3363.  An  act  to  provide  a  preliminary  examination 
of  Skagit  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  flood; 

HJl.  3423.  An  act  for  the  relief  of  Benjamin  Wright, 
deceased: 

HJl.  3768.  An  act  to  change  the  name  of  the  retail  liquor 
dealers'  stamp  tax  in  the  case  of  retail  drug  stores  or 
pharmacies; 

HJl.  3992.  An  act  for  the  rcUef  of  C.  A.  Bets; 

HJl.  4272.  An  act  for  the  relief  of  Annie  Moran; 

HJl.  4541.  An  act  for  the  relief  of  George  Dacas; 

HJl.  4932.  An  act  for  the  relief  of  Judd  W.  Hulbert; 

HJl.  4962.  An  act  for  the  relief  of  Joseph  B.  Lynch; 

HJl.  5175.  An  act  to  provide  a  preliminary  examination 
of  the  Green  Riva-,  Wash.,  with  a  view  to  the  control  of  its 
floods* 

HJl.  5312.  An  act  to  provide  for  the  conveyance  of  the 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  tttt  city  limits  of  Erie.  Pa., 
to  the  city  for  public-park  purposes; 

HJl.  5334.  An  act  to  amend  the  third  clause  of  section 
14  of  the  act  of  March  3.  1878  (20  Stat.  359;  UJS.C..  tttle 
39,  sec.  226) ; 

HJl.  5522.  An  act  to  amend  the  Standard  Baskets  Act  at 
August  31,  1916.  to  provide  for  a  1 -pound  Climax  basket 
for  mushrooms; 

HJl.  5597.  An  act  to  afford  permanent  protection  to  the 
watershed  and  water  supply  of  the  city  of  Coquille.  Coos 
County.  Oreg.; 

HJl.  5636.  An  act  for  the  relief  of  Jose  Ram(m  Cordova; 

HJl.  5665.  An  act  authorizing  the  control  of  floods  in  the 
Salmon  River,  Alaska; 

H.R.  5780.  An  act  for  the  relief  of  LL  H.  W.  Taylor.  United 
States  Navy; 

HJl.  5823.  An  act  to  authorize  the  purchase  by  the  city 
of  McMinnville,  Oreg.,  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  under  the  act 
of  June  9,  1916  (39  Stat.  218) ; 

HJl.  5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 

HJl.  6246.  An  act  granting  6  months'  pay  to  Annie  Bruce; 
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HJI.MT9.  An  ttct  to  »uthorlBe  the  acknowledgment  o 
oaths  by  post-office  Inspectors  and  by  chief  clerks  of  thii 
Railway  Mail  Serrice; 

H  Jl.  6847.  An  act  provldlnf  for  the  acQuisttlon  of  addi 
tional  i*~<«  for  the  naval  air  station  at  Hampton  Roadit 
Naval  Operating  Base.  Norfolk.  Va.; 

H H.  6890.  An  act  for  the  relief  of  Mrs.  Pleasant  Lawreno  ( 
Parr; 

HJl.  7W8.  An  act  for  the  rebef  of  Mrs.  Joseph  Ronodli: 

H Jl.  7082.  An  act  ralldating  certain  conveyances  hereto  • 
fore  made  by  Central  Pacific  Railway  Co.,  a  corporatloi , 
and  its  lessee.  Southern  Pacific  Co^  a  corporati<m,  iny<dTin 
certain  portions  of  right-of-way.  in  and  in  the  vichiity 
the  city  of  Lodi,  and  near  the  station  of  Acampo.  and  in 
city  of  Ttacy.  all  in  the  county  of  San  Joaquin.  SUte 
California,  and  in  or  in  the  vicinity  of  Oalt.  and  Polk, 
the  county  of  Sacramento.  SUte  of  Cahfomla.  acquired  b; 
Central  Pacific  Railway  Co.  under  the  act  of  Congress  a 
proved  July  1.  1862  (12  StatX.  489).  as  aznended  by  the 
of  Congren  approved  July  2.  1864  (13  SUtX.  356) ; 

HJl.  7098.  An  act  vaUdatlng  certain  conveyances  hereto- 
fore made  by  Central  Pacific  Railway  Co..  a  conxvation,  an  1 
Its  lessee,  Southern  Pacific  Co.,  a  corporation,  invoWlns 
certain  portions  of  rlght-oi'-way  In  and  in  the  victoity  ef 
the  town  of  Qridley.  aU  in  the  county  of  Butte,  Stote  cf 
California,  acquired  by  Central  Pacific  Railway  Co.  under 
the  act  of  Congress  approved  July  25,  1866  ( 14  Static.  239) ; 

HJl.  7185.  An  act  to  authorize  the  purchase  by  ttw  citr 
of  Forest  Grove,  Oreg..  of  certain  tracts  of  public  lands  an  1 
certain  tracts  revested  In  the  United  States  under  the  act 
of  June  9.  1916  (39  Stat.  218) ; 

HJl.  7213.  An  act  to  provide  hourly  rates  of  pay  f or  sul  - 
stitute  laborers  in  the  Railway  Mail  Service  and  time  credli  s 
when  appointed  as  regular  laborer; 

HJL  7299.  An  act  to  authorize  the  Post  Office  Departmei  t 
to  hold  contractors  responsible  in  damages  for  the  los;. 
rifling, ^iamage.  wrong  delivery,  depredation  upon,  or  other 
mistreatment  of  mail  matter  due  to  fault  or  negligence  <f 
the  contractor  or  an  agent  or  employee  thereof; 

HJl.  7317.  An  act  to  provide  for  the  final  constructicm,  on 
behalf  of  the  United  States,  of  postal  treaties  or  convex- 
tions  to  which  the  United  SUtes  is  a  party; 

HJl.  7340.  An  act  to  autlwrise  the  Poet  Office  Departmei  it 
to  hold  contractors  or  carriers  transporting  the  mails  by  a  r 
or  water  on  routes  extending  beyond  the  borders  of  tie 
United  States  responsible  in  damages  for  the  loss,  rifling 
damage,  wrong  delivery,  depredations  upon,  or  other  mi- 
treatment  of  mail  matter  due  to  fault  or  negligence  of  tie 
eontractor  or  carrier,  or  ux  agent  or  employee  thereof; 

HJl.  7360.  An  act  to  establish  a  minimum  area  for  tl  e 
Qreat  Smokjr   Mmintalnii  National  Park,   and  for  othiT 


HJl.  7367.  An  act  for  the  relief  of  Sarah  SAcden; 

HJl.  7653.  An  act  to  authorize  the  establishment  of  U^ 
Ocmulgee  Nattonal  Monument  In  Bibb  County.  Oa.; 

HJl.  7711.  An  act  to  permit  postmasters  to  act  as  dis- 
bursing officers  for  the  pajonent  of  traveling  e3q;ienses 
ofBoers  and  emidoyees  of  the  Postal  Service; 

HJl.  7799.  An  act  to  amend  the  law  relating  to  timbfa* 
operations  on  the  Menominee  Indian  Reservation  n 
Wisconsin; 

HJl.  8334.  An  act  to  provide  a  preliminary  examlnaticn 
of  the  Paint  Rock  River  in  Jackson  County.  Ala.,  with  a 
▼lew  to  the  control  of  its  fioods; 

RJl.  8S41.  An  act  to  provide  for  the  enrollment  of  mem- 
bers of  the  Menominee  Indian  Tribe  of  the  State  it 
Wisconsin; 

HJl.  8662.  An  act  to  provide  for  a  preliminary  examiu  i- 
Uon  of  the  Connecticut  River,  with  a  view  to  the  control  pt 
Its  floods  and  prevention  of  erosion  of  its  banks  in  the 
of  Maanchuaetts; 

HJt  1779.  An  act  to  authorise  the  Secretary  of  Agrit 
tun  to  adjust  claims  to  so-called  "  Olmstead  lands  "  in  tfte 
Mate  of  North  Carolina; 


HJl.  8927.  An  act  to  define  the  exterior  boundaries  of 
the  Navajo  Indian  Reservation  in  Arizona,  and  for  other 
purposes; 

HJl.  9064.  An  act  granting  the  cwisent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Grand  Calumet  River  near  Clarlc 
Street,  in  Gary,  Ind.; 

HJl.  9141.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Alabama,  its  agent  «  agencies,  and  to  Colbert 
County  and  to  Lauderdale  County  in  the  State  of  Alabama, 
and  to  the  city  of  Sheffield.  Colbert  County,  Ala.,  and  to  the 
city  of  Florence,  Lauderdale  County,  Ala.,  or  to  any  two  of 
them,  or  to  either  of  them,  to  construct,  maintain,  and  op- 
erate a  bridge,  and  i^proaches  thereto,  across  the  Ten- 
nessee River  at  a  point  between  the  city  of  Sheffield,  Ala., 
and  the  city  of  Florence.  Ala.,  suitable  to  the  interests  of 
navigation; 

HJl.  9180.  An  act  relating  to  the  incorporation  of  Colinn- 
bus  University  of  Washington,  D.C..  organized  under  and  by 
virtue  of  a  certificate  of  incorporation  pursuant  to  the  incor- 
poration laws  of  the  District  of  Columbia  as  provided  in  sub- 
chapter 1  of  chapter  18  of  the  Code  of  Laws  at  the  District 
of  Columbia; 

HJl.  9313.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  Perry,  near  Sylvania, 
Ga.; 

HJl.  9320.  An  act  to  further  extend  the  times  for  com- 
mencement and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Garrison,  NX)ak.; 

HJl.  9392.  An  act  to  reclassify  terminal  railway  post 
offices; 

HJl.  9400.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  American  Legion  in  the  District  <rf  Columbia; 

HJl.  9430.  An  act  to  provide  a  preliminary  examination  of 
the  Cowlitz  River  and  its  tributaries  in  the  State  of  Wadi- 
ington,  with  a  view  to  the  control  of  its  floods; 

HJl.  9431.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Chehalis  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  its  floods; 

HJl.  9432.  An  act  to  provide  a  preliminary  examination 
of  the  Lewis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods; 

HJl.  9433.  An  act  to  provide  a  preliminary  examination 
of  Columbia  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  flood  waters; 

HJl.  9434.  An  act  granting  the  consent  of  Congress  for 
the  construction  of  a  dike  or  dam  across  the  head  of  CTamas 
Slough  (Washougal  Slough)  to  Lady  Island  on  the  Columbia 
River  in  the  State  of  Washington: 

HJl.  9567.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Brownville,  Nebr.; 

HJl.  9585.  An  act  authorizing  the  city  of  Sault  Ste.  Marie. 
Mich.,  its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  St.  Mary's  River  at  or 
near  Sault  Ste.  Marie,  Mich.; 

HJl.  9694.  An  act  to  amend  the  Emergency  Railroad 
Transportation  Act,  1933,  approved  June  16,  1933; 

H.J Jles.  340.  Joint  resolution  to  harmonize  the  treaties 
and  statutes  of  the  United  States  with  reference  to  Ameri- 
can Samoa;  and 

H.J Jles.  352.  Joint  resolution  to  provide  funds  to  enable 
the  Secretary  of  Agriculture  to  cooperate  with  States  in  con- 
trol of  chinch  bugs. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

HJl.  7212.  An  act  to  remove  the  limitation  upon  the  ex- 
tension of  star  routes; 

HJl.  7301.  An  act  to  authorise  the  Postmaster  General  to 
charge  an  additional  fee  for  effecting  delivery  of  domeatio 
registered,  insured!  or  coUect-on-delivery  mail,  the  delivery 
of  which  is  restricted  to  the  addressee  only,  or  to  the  ad- 
dressee or  order: 

BIL  7437.  An  act  for  the  relief  of  B.  C.  West; 


1934 


CONGRESSIONAL  RECORD— HOUSE 


10709 


HJl.  7922.  An  act  authorizing  the  Secretary  of  Commerce 
to  dispose  of  a  portion  of  the  Yaquina  Bay  lighthouse  Res- 
ervaton,  Oreg.; 

HJl.  8525.  An  act  to  amend  the  District  of  Columbia  Al- 
coholic Beverage  Control  Act  to  permit  the  issuance  of 
retailers'  licenses  of  classes  A  and  B  in  residential  districts; 

HJl.  9123.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Sixteenth 
National  Convention  of  the  American  Legion  at  Miami, 
Fla..  during  the  month  of  October  1934;  and 

HJl.  9526.  An  act  authorizing  the  city  of  Port  Arthur^ 
Tex.,  or  any  commission  designated  by  it.  and  its  successors 
and  assigns,  to  construct,  maintain,  and  operate  a  bridge 
over  Lake  Sabine  at  or  near  Port  Arthur,  Tex. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  74.  An  act  to  authorize  payment  of  expenses  of  for- 
mulating claims  of  the  Kiowa,  Comanche,  and  Apache  In- 
dians of  Oklahoma  against  the  United  States,  and  for 
other  purposes; 

S.  171.  An  act  for  the  relief  of  certain  purchasers  of  lands 
in  the  Borough  of  Brooklawn,  State  of  New  Jersey; 

S.  339.  An  act  for  the  refundment  of  certain  countervail- 
ing customs  duties  collected  upon  logs  imported  from  British 
Coliunbia; 

8. 418.  An  act  for  the  relief  of  William  H.  Connors,  alias 
John  H.  Connors,  alias  Michael  W.  H.  Connors; 

S.  504.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  the  supply  of  water  to  the 
United  States  naval  station  at  Guantanamo  Bay,  C^ba; 

S.  527.  An  act  for  the  relief  of  Lillian  Morden; 

S.  568.  An  act  for  the  relief  of  Winifred  Meagho*; 

S.  605.  An  act  authorizing  national  banks  to  establish 
branches  in  certain  cases; 

8.  762.  An  act  for  the  relief  of  Teresa  de  Prevost; 

S.  771.  An  act  for  the  relief  of  James  Darcy.  alias  James 
Hurley; 

S.  829.  An  act  for  the  relief  of  Denis  Healy; 

8. 1137.  An  act  for  the  relief  of  Ruth  J.  Barnes: 

S.  1148.  An  act  for  the  relief  of  John  W.  Beck; 

S.  1177.  An  act  for  the  relief  of  Edward  T.  Costello; 

S.  1386.  An  act  to  provide  for  a  preliminary  examination 
of  Nisqually  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  their  floods; 

S.  1510.  An  act  to  amend  the  act  entitled  "An  act  to  ad- 
just water-right  charges,  to  grant  other  relief  on  the  Federal 
irrigation  projects,  and  for  other  purposes  ".  approved  May 
25.  1926,  with  respect  to  certain  lands  in  the  Langell  Valley 
irrigation  district; 

S.  1707.  An  act  for  the  relief  of  Carlos  C.  Bedsole; 

8. 1792.  Anju:t  for  the  relief  of  CHaude  C.  Martin; 

8. 1836.  An  act  for  the  relief  of  John  W.  Schell,  deceased; 

8. 1895.  An  act  for  the  relief  of  C.  B.  Dickinson; 

8. 1948.  An  act  amending  the  act  entitled  "An  act  author- 
izing the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  in  the  civilization  fund  claim  of  the  Osage  Nation 
of  Indians  against  the  United  States  ",  approved  February  6, 
1921  (41  Stat.  1097) ; 

8.  2010.  An  act  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea  Island 
Beach: 

8. 2074.  An  act  for  the  relief  of  James  R.  Mansfield; 

8. 2255.  An  act  to  regulate  the  defense  of  alibi  in  crlmima 
cases; 

8. 2333.  An  act  for  the  relief  of  Jdtm  J.  Moran; 

8. 2336.  An  act  for  the  relief  of  the  estate  of  Mrs.  Donnle 
Wright,  deceased; 

8. 2343.  An  act  for  the  relief  of  Herbert  E.  Matthews; 

8. 2454.  An  act  for  the  relief  of  Arthur  W.  Adams; 

8.2462.  An  act  relating  to  loans  by  the  Reconstruction 
Finance  Corporation  in  connection  with  agricultural  Im- 
provement projects; 

8. 2501.  An  act  for  the  relief  of  Dr.  R.  N.  Harwood; 


8.2581.  An  act  to  define  the  exterior  boundaries  of  th« 
Navajo  Indian  Reservation  In  New  Mexico,  and  for  other 
purposes; 

S.  2557.  An  act  to  Investigate  the  claims  of  and  to  enroll 
certain  persons,  if  entitled,  with  the  Omaha  Tkibe  of  Indians: 

S.  2581.  An  act  for  the  relief  of  Charles  H.  WiUett; 

8. 2613.  An  act  for  the  rehef  of  Jewell  Maness; 

S.  2673.  An  act  for  the  relief  of  Carl  Lindow,  alias  Carl 
Lindo,  deceased: 

S.  2802.  An  act  for  the  reUef  of  Ed  Symes  and  wife.  Eliat- 
beth  Symes.  and  cotaln  other  citizens  of  the  State  of  Texas; 

S.  2836.  An  act  to  amend  the  Mhiing  Act  of  May  10. 1872, 
as  amended; 

^.2892.  An  act  to  amend  existing  laws  prohibiting  the 
introduction  of  intoxicating  liquors  within  the  Indian  coun- 
try to  permit  its  use  as  a  medicine  by  practicing  physicians 
for  patients  of  Indian  blood: 

8.2896.  An  act  for  the  relief  of  James  W.  Carmlchael. 
deceased: 

S.  2987.  An  act  to  restore  homestead  rights  In  certain 
cases; 

S.  3017.  An  act  for  the  relief  of  Edwin  C.  Jenney,  receiver 
of  the  First  National  Bank  of  Newton,  Mass.; 

8. 3113.  An  act  to  add  certain,  lands  to  the  Malheur  Na- 
tional Forest  in  the  State  of  Oregon; 

S.  3116.  An  act  to  amend  sections  3  and  4  of  the  act  of 
July  3,  1930.  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  irrigation  project.  Montana**; 

S.  3122.  An  act  for  the  relief  of  H.  N.  Wilcox; 

8. 3160.  An  act  for  the  reUef  of  Charles  E.  Secord: 

S.  3199.  An  act  for  the  relief  of  Thomas  A.  Coyne: 

S.  3237.  An  act  to  repeal  certain  provisions  of  the  act  of 
March  4.  1933.  and  to  reenact  sections  4  and  5  of  the  act  of 
March  2,  1920; 

S.  3261.  An  act  to  permit  the  step-children  of  certain  offi- 
cers and  raiplojrees  of  the  United  States  to  be  admitted  to 
the  public  schools  of  the  District  of  Columbia  without  pay- 
ment of  tuition: 

S.  3375.  An  act  to  provide  for  the  distribution  of  power 
revenues  on  Federal  reclamation  projects,  and  for  other 
purposes; 

8. 3394.  An  act  for  the  relief  of  the  Grier-Lowrance  Con- 
struction Co.; 

8. 3415.  An  act  authorizing  the  State  of  Michigan,  by  and 
through  the  Mackinac  Straits  Bridge  Authority,  its  suc- 
cessors and  assigns,  to  construct,  maintain,  and  operate  a 
brtdge  or  sertes  of  bridges  across  the  Straits  of  Mackinac 
at  or  near  a  point  between  St.  Ignace.  Mich.,  and  the  Lower 
Peninsula  of  Michigan; 

8.3419.  An  act  to  exempt  artides  of  machinery  belting 
from  the  tax  on  fioor  stocks  Imposed  by  the  Agricultural 
Adjustment  Act; 

8. 3431.  An  act  authorizing  a  preliminary  examination  of 
the  lower  Columbia  River,  with  a  view  to  the  controlling 
of  fioods: 

S.  3459.  An  act  to  exempt  from  taxation  certain  property 
of  the  Daughters  of  Union  Veterans  of  the  Civil  War  in 
the  District  of  Columbia; 

S.  3463.  An  act  to  authorize  the  addition  of  certain  names 
to  the  final  rolls  of  the  Blackfeet  Tribe  of  Indians  hi  the 
State  of  Montana; 

8. 3479.  An  act  to  amend  the  act  entitled  "An  act  to  regu- 
late the  practice  of  the  healing  art  to  protect  the  pubhe 
health  in  the  District  of  Coliunbia  ",  approved  February  27, 
1929: 

S.  3499.  An  act  for  the  relief  of  Michael  Hits: 

8.3521.  An  act  to  facilitate  purchases  of  forest  lands 
under  the  act  approved  March  1, 1911; 

8.3540.  An  act  to  amend  section  32  of  the  Emergency 
Farm  Mortgage  Act  of  1933: 

S.  3541.  An  act  to  authorise  productlim  credit  asBodatftoos 
to  make  loans  to  oyster  planters; 

S.  3568.  An  act  to  amend  section  824  of  the  Code  of  Laws 
for  the  District  of  Columbia; 


mtM  of  North  Carolina; 


BJt  7437.  An  act  for  tbe  relief  of  E.  C.  West; 
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8. 3569.  An  act  to  provide  for  tbe  acqaisition  of  land 
the  District  ol  Columbia  In  excess  of  that  required  for  pub 
projects  and  improvements,  and  for  other  ptmxjses; 

S.  3584.  An  act  to  amend  the  Agricultural  Adjustment 
and  for  other  purposes:  ^  ^_^ 

8. 3594.  An  act  for  the  reUef  of  the  heirs  of  Burton 

Adams,  deceased:  ,, 

a.  3«04.  An  act  to  revive  and  reenact  the  act  entitled 
act  to  authorize  the  Balnbridge  Island  Chamber  of  Coi 
merce.  a  corporaUon.  its  successors  and  assigns,  to  constru*  t, 
Tt.a<ntA<n  and  Operate  a  bridge  across  Agate  Pass  connectt  ig 
Balnbridge  Island  with  the  mainland  In  Kitsap  Coun^. 
SUte  of  Washington  ",  approved  March  2. 1929: 

8. 3615.  An  act  authorizing  the  coimty  of  Wahkiakum, 
legal  political  subdivision  of  the  State  of"  Washington, 
construct,  maintain,  and  operate  a  bridge  and  approac 
thereto  across  the  Columbia  River  between  Puget  Island  a 
the  mainland.  Cathlamet.  State  of  Washington; 

8. 3626.  An  act  referring  the  claims  of  the  Turtle  Mou  i- 
tain  Band  or  bands  of  Chippewa  Indians  of  North  Dakc  ta 
to  the  CoOTt  of  Claims  for  adjudication  and  settlement; 

8.  3640.  An  act  granting  the  consent  of  Congress  to  the 
TUttas  ««**»*  Levee  Board  of  the  State  of  Louisiana  Jto 
construct,  maintain,  and  operate  a  free  highway  bridge 
acraas  Bajrou  Bartholomew  at  or  near  Its  mouth  in  Mm  e- 
hoose  Parish,  La.; 
8. 3656.  An  act  for  the  relief  of  Robert  N.  Stockton;  aid 
8.  3657.  An  act  authorizing  the  construction  of  a  dam  an 
the  San  Pedro  River,  Arte. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree!  ag 
votes  of  the  two  Houses  on  the  amexMlment  of  the  Sew  te 
to  the  bill  (SJL  9322)  entitled  "An  act  to  provide  for  t  be 
establishment,  operation,  and  maintenance  of  frareign-trade 
Eones  in  ports  of  entry  of  the  Unitpd  States,  to  expedite  and 
encourage  foreign  commerce,  and  for  other  purposes."     I 

The  message  also  announced  that  the  Senate  agrees  to  t^e 
amendments  of  tbe  House  to  the  biU  CS.  1358)  entiUed  "j^ 
act  to  provide  for  the  improvement  of  approaches  to  the 
National  C«netery  and  the  Confederate  Cemetery,  at  F^y 
ettaville.  Ark." 

COMXTTTXa  OK   ACCOOITTS 

ICr.  WARRH^r.  Bfr.  Speaker.  I  ask  unanimous  eons^nt 
that  the  Committee  on  Accounts  may  be  permitted  to  sit 
today  durtng  the  session  of  the  House.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

PROCESSING  TAX  ON  HOGS 

Hr.  MITCHELL.  Mr.  Speaker,  1  ask  unanimous  conskit 
to  a4d'^oei  the  House  for  2  minutes  in  reference  to  (he 
pending  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ihe 
gentleaaan  from  Tennessee? 

There  was  no  objection. 

Mr.  MITCHELL.    Mr.  Speaker,  as  a  member  of  the  C^ 
mlttee  on  Agriculture,  may  I  say  a  word  with  referencej  to 
the  pending  bill  upon  which  we  are  about  te  vote? 

On  February  1  I  introduced  a  t^  to  amend  the  Agri^il- 
tural  Adjustment  Act  so  as  to  exempt  the  farmer  or  the 
producer  from  the  i»rocessing  tax  on  pork  products  up  tc 
m^jMuuint  Qt  2,000  pounds.  This  bill  was  before  the  C 
tee  on  Agriculture  of  which  I  was  the  chairman  of  the 
coofunittee.  The  subcommittee  conducted  hearings,  an 
went  to  the  Department  of  Agriculture  a  number  of 
and  talked  to  Dr.  Black,  Mr.  Davis,  and  others  with 
enoe  to  raising  the  poundage  allowed  the  farmers  from 
to  2.000  pounds.  There  is  not  any  doubt  about  the  attitude 
of  the  Committee  on  Agriculture.  I  think  practically  koo 
percent  of  the  committee  favor  a  bill  to  exempt  up  to  2 
pmnwH.  It  was  unanimously  recommended  by  my  sul 
mittee.  and  after  the  subcommittee  made  its  report 
chalnnan  of  our  committee,  the  gentleman  from  Texas  [Mr 
Joins],  in  whom  we  all  have  the  very  greatest  etmflde  ice 
and  who  Is  anxious  to  cooperate  with  the  Department,  s  ig- 
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gested  thtit  some  of  us  Interview  Department  officials  with 
reference  to  having  an  increased  allowance  over  tbe  30O 
pounds  which  they  at  present  exempt. 

IHere  the  gavel  fell.] 

Mr.  MITCHELL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Itiere  was  no  objection. 

Mr.  MITCHELL.  Mr.  Speaker,  this  amendment  as  pro- 
posed by  the  distinguished  gentleman  from  the  State  of 
New  York  should  have  our  endorsement.  It  has  the  ap- 
proval of  the  Committee  on  Agriculture,  and  I  know  of  no 
reason  why  we  should  not  give  the  farmer  this  exemption 
of  2.000  pounds.  The  bill  as  proposed,  tmamended.  means 
nothing  to  the  farmer.  If  we  only  exempt  800  pounds,  the 
hog  will  dress  off  40  percent  from  the  gross  to  net,  and  you 
have  only  given  him  a  raise  of  200  pounds.  In  my  judgment, 
this  amendment  should  be  adopted.  It  is  nothing  more  or 
less  than  a  nuisance  tax  the  way  it  is  being  administered. 

It  will  not  seriously  affect  the  administration  of  the  A.AA, 
and  will  afford  great  relief  to  the  small  farmers  throughout 
the  Nation  who  raise  pork  for  their  own  use  and  sell  from 
time  to  time  hogs  on  the  market.  This  exemption  should 
be  granted,  as  it  will  relieve  the  Department  of  the  collec- 
tion of  many  small  items  of  tax  and,  above  all.  will  exempt 
the  farmer  from  the  tax  and  greatly  relieve  his  already  em- 
barrassed financial  condition. 

I  hope  all  the  real  friends  of  the  farmers  will  support  this 
bill  and  send  it  to  the  opposite  side  of  the  Capitol,  where 
I  hope  it  will  meet  with  approval.  The  farmers  in  my  con- 
gressional district  seriously  object  to  the  payment  of  this 
tax,  and  I  am  anxious  to  see  them  relieved  of  having  it 
longer  Imposed.  The  farmers  throughout  the  United  States 
will  approve  our  action  in  the  passage  of  this  measure,  in 
which  I  take  much  pride  because  of  being  its  author.  I  am 
glad  to  have  favored  it  before  the  committee  and  to  have 
advocated  its  adoption  by  the  Department  of  Agriculture 
in  their  rules  and  regiilations,  and.  above  all.  I  am  glad  to 
see  a  favorable  sentiment  looking  to  its  passage  on  the 
floor  of  the  House  today.  I  hope  it  will  have  the  unanimous 
support  of  all  those  who  believe  in  extending  the  helping 
hand  to  the  neglected  farmers  of  our  coimtry.  We  have 
tried  to  do  much  for  them  during  the  present  session,  but 
no  measure  that  has  been  proposed  and  passed  by  thl^ 
House  will  meet  with  more  unanimous  approval  than  will 
our  action  in  supporting  this  bill  granting  a  2,000-poimd 
live-weight  exemption  to  the  hog  producer. 

The  report  of  my  subcommittee  was  imanimous  In  favor 
of  this  bill,  and  the  report  of  the  Committee  on  Agriculture 
was  likewise  favorable  to  the  measure.  To  insist  on  only  an 
exemption  of  800  pounds,  as  proposed  by  my  colleague  from 
Virginia,  will  not  afford  the  much-needed  relief  from  this 
tax  on  the  part  of  the  hog  raisers  of  the  United  States. 
This  bin  is  important  and  should  be  endorsed  by  all  those 
who  represent  a  farming  district  and  who  are  anxious  to  be 
of  assistance  to  the  farmers  of  our  Nation.  I  commend  it 
to  the  House  and  urge  Its  passage. 

CURRENT  TOPICS 

Mr.  SINCLAIR.  BCr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  tbe  Rkcoso  and  to  Include  an 
article  by  a  former  Member  of  this  House,  Judge  Willis  Q. 
Sears. 

Mr.  BYRNS.    What  is  the  subject  of  the  article? 

Mr.  SINCLAIR.  It  is  an  article  covering  water  controL 
Judge  Sears,  of  Nebraska,  was  a  former  Member  of  this 
House  for  8  years. 

Mr.  BYRNS.  I  have  no  particular  objection,  but  I  de- 
are  to  rail  the  attention  of  the  gentleman  from  Peimsyl- 
vanla  to  the  request.     If  he  is  willing.  I  am. 

Mr.  RICH.  B€ay  I  say  to  the  majority  leader  that  when 
the  subject  of  including  articles  by  former  Members  of  the 
House  of  Representatives  came  up  I  questioned  at  that 
time  whether  we  ought  to  continue  to  permit  this  practice 
of  inserting  things  in  the  Recora  a  number  of  years  after- 
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ward.  If  the  author  of  this  article  has  had  the  honor 
of  sitttog  in  this  House.  I  questimi  whether  I  oui^t  to 
object  to  it  at  this  time,  and  if  the  gentleman  from  Ten- 
nessee  [Mr.  BtrxsI  wants  to  object,  all  right. 

Mr.  BYRNS.  Mr.  Speaker,  my  admiration  for  Judge 
Sears  is  so  sincere  that  I  shall  not  object. 

Mr.  SINCLAIR.  He  was  one  of  the  beet-informed  Mem- 
bers of  this  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

Tliere  was  no  objection.- 

•THOUORTB  ON  SOW  ZaCPOSTAMT  ««7«8TIONS  OF  THB  DAT  BT  A 


Mr.  SINCLAIR.  fiCr.  Speaker,  under  the  leave  granted  me 
to  extend  my  remarks  in  the  Rkcord,  I  wish  to  offer  a  letter 
recently  received  from  a  former  and  highly  respected  Mem- 
ber of  this  House,  the  Honorable  Willis  O.  Sears,  of 
Nebraska.  I  had  the  honor  of  serving  with  Judge  Sears  on 
the  Flood  Control  Ccunmittee  of  the  House,  and  well  recall 
the  si^endld  work  be  did  in  the  framing  of  the  Flood  Con- 
trol Act  of  1928.  In  my  opinion,  no  man  in  this  body  was 
as  well  informed  on  the  important  question  of  water  conser- 
vation and  river  navigation  as  was  Judge  Sears.  It  was 
largely  due  to  his  persistent  advocacy  of  the  conservation 
of  the  run-off  waters  that  the  building  of  dams  and  reser- 
voirs was  adopted  as  a  national  policy.  Had  such  a  policy 
been  in  effect  years  ago,  there  is  no  doidit  but  that  the 
present  devastating  drought  would  not  have  occurred,  or 
that  its  effects  would  have  been  materially  less  damaging. 
I  know. that  the  friends  of  Judge  Sears  who  sure  still  in  the 
House  win  be  glad  to  have  this  message  from  him.  I  migfat 
add  that  he  is  now  rendering  distinguished  service  as  judge 
of  the  fourth  Judicial  district.  Omaha,  Nebr. 

DnnucT  Comrr  or  Nibeaska, 

FOXTKTH   JXTDICIAL    DlSTUCT. 

Omaha,  N«br^  May  25.  l$34. 
Hon.  James  H.  Sinclair. 

House  Office  Building.  Washington,  D.C. 

Mt  EsTSEicKD  Om-TiMK  C<»j.cAGcr«:  I  wozkler  If  a  few  thoughts 
on  the  Bubject  of  tbe  welfare  of  our  country  wovild  be  out  of 
place.  If  I.  a  "  has  been  ".  ahoold  foist  them  upon  you?  If  th«y 
are  threadbare,  or  belong  to  the  "  national  anthem  of  the  king- 
dom of  boredom  " — ^wrtl.  I  presume  70U  still  have  a  wastebaakct. 

I  want  to  group  to  you  several  subjects.  They  are:  (a) 
Droughts,  (b)  floods,  (c)  navigation,  (d)  pow>ar,  <e)  banking, 
(f )  credit  and  currency,  (g)  the  great  river. 

roaxwoRo 

I  realize  that  I  mxist  give  you  only  a  bony  structure,  that  it. 
as  much  thought  as  I  can  compass  in  limited  use  of  words,  and 
must  also  set  up  as  a  guidepost  to  Xim  route  of  discussion  a 
abort  preamble,  as  apologetic  to  tbe  whole  matter.  That  pre- 
amble is  devoted  to  the  condition  ol  tbe  coiintry. 

PBKAMBI.E 

Tlie  condition  of  tbe  coimtry  Is  deplorable;  a  country  dedicated 
to  the  common  welfare  finds  90  percent  of  Its  people  ruined,  or 
In  sore  distress,  when  they  should  be  both  prosperous  and  fuU 
of  hope.  With  a  soil  of  Ood-glvvn  fertility,  baked  like  an  oven, 
and  its  croppage  destroyed  by  droughts;  with  its  wondrous  system 
of  navigable  rivers  either  at  ruinous  floods  or  too  low  for  naviga- 
ble vises;  with  sources  of  electric  power  ample  for  all  purposes  of 
our  people  und*vel<H>ed,  and  our  people  at  Uie  m«rcy  of  the 
commercialized  vice  that  treats  the  consumer  with  unfalmeaa; 
with  a  money  system  that  is  in  the  hands  of  those  who  deal 
in  mon^,  and  travel  all  roads  of  speculation,  and  compel  the 
banks  of  the  country  to  transact  business  like  pawnbrolDers,  and 
has  thrown  oldtime  honest  credit  into  the  discard,  and  has  ruined 
tbe  most  and  the  best  ai  our  pec^le  throughout  tbe  land,  and 
has  prostrated  agricultiire. 

(a)  Droughts  are  with  us  because  we  will  have  them  so.  For 
so  years  we  have  been  draining  mardies,  straightening  creeks, 
grading  and  paving  roads  and  streets,  and  sewering  our  dtles: 
doing  everything,  in  fact,  during  our  rainy  season  to  hasten  tbe 
rvm-off  waters  into  the  Gvilf  and  the  oceans.  The  water  line 
In  our  soils  has  been  down  as  low  as  SO  feet,  in  sections  where 
It  was  formerly  up  to  the  grass  roots.  Bvery  year  drought  takes 
Its  toll  of  from  hundreds  of  millions  tc  many  bllllona  of  donan. 
and  thvu  detracts  from  the  national  wealth,  and  keeps  alive  tbe 
fires  on  the  altar  of  human  misery. 

(b)  Floods  In  great  areas  are  with  us  because  we  will  them 
•o.  It  Is  becaxise  the  rapid  waters  from  the  minor  flood  areas 
are  not  restrained  at  their  sources,  but  are  allowed  to  ran  wUd 
and  overtop  the  slower  waters  at  the  more  level  areas  below;  that 
levees  are  overtopped  and  damage  is  done;  that  erosions  take 
place  as  to  our  soils;  that  property  and  lives  are  lost.  With  a 
•ystem  of  reservotrtng  of  tbe  minor  fldod  areas  that  would  not 
poat  sijOOO.000,000.  OS  of  tbs  run-off  wateis  would  be  uader  oon- 
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troi.  tbe  droughts  largely  prevented,  and  tbe  water  line  Inpt  wsU 
up  in  tbe  aoU.  and  floods  of  any  materiality  only  known  as  a<  tba 
past. 

(c)  Navigation  marks  tbe  price  and  wealth  of  a  nation.  Only 
bare  have  important  man  fought  navigation.  Important  and  do- 
mandlng  special  privileges,  none  can  secure  special  prlvUegas 
unless  others  are  deprived  of  what  is  theirs  by  right.  When  men 
or  corporations  move  Into  a  coimtry  and  work  against  its  best 
development,  according  to  Its  best  prospective,  tbey  are  tralton 
to  that  coimtry  by  all  the  gaglngs,  parallels,  and  deflnlngs.  There 
is  no  successful  navigation  unless  it  is  long-time  navigation. 
There  Is  no  long-time  navigation  without  ample  water  at  what 
is  called  the  "  low-water  period  **,  and  that  can  only  be  attained  by 
rseervolrtng  tbe  areas  where  tbe  run-off  water  or^lnatea.  putttng 
It  into  the  soil  and  to  work.  Tlxua  only  will  we  have  suocesifal 
navigation  and  agriculture;  and  there  Is  no  proq»«ity  in  this 
country  unless  agriculture  Is  profitable  and  labor  employed;  tben 
we  win  minister  to  the  general  welfare. 

(d)  Power,  »»v—T>itig  electrle  power,  la  that — when  developed  and 
placed  in  the  family  and  bouse  and  bam  and  factorr  at  a  low  and 
retisonable  cost — which  will  prove  a  handmaid  to  human  happi- 
ness. Its  production  will  be  a  mighty  by^sroduct  of  taking  eon- 
trol  of  our  run-off  wat««.  as  an  aaiet.  Instead  of  throwing  ttoeon 
away  as  useless  things. 

(e)  and  (f )  Our  banking  and  curmiey  should  never  be  given  over 
to  the  control  of  those  who  deal  in  money  q)eculatlon.  such  as 
stocks,  grain,  or  gambling  of  any  kind.  Tbe  Federal  Reeenre  baidc 
was  only  instituted  to  titmldi  aaaple  currency  and  credit  wben 
needed  for  the  actlvltlee  of  tbe  country.  It  has  beoi  Vbtt  most 
baneful  influence  for  evU  that  our  country  has  known  In  Its 
history.  Inflation  may  be  carried  to  a  foolish  extent,  but  any 
great  deflation  of  currency  and  credit  is  a  crime.  My  reeoQeotloii 
Is  that  the  bank  opened  Its  own  door,  and  placed  on  Its  ovn 
doorstep  the  twins  of  inflation  and  deflation,  and  enoourased  tham 
to  grow  up  and  devour  the  klne  that  were  fat.  Tbe  law  should  re- 
establish the  old-fashioned  t>anker,  under  tbe  Oecretary  of  tbe 
Treasury  and  the  ComptroUer  at  tbe  Currency.  Tbe  three  tmam 
balls  should  be  taken  from  our  banking. 

(g)  The  great  river  originates  in  Montana,  sweeps  up  almost  to 
Canada,  then  south  and  east  to  the  Gulf  of  Mexico  at  New 
Orteans.  It  should  have  but  one  name:  the  Tenneesee,  Ohio, 
Wabash,  Illinois,  upper  Mlsslseippt,  Kaw,  Piatt.  Niobrara,  and  tbe 
like  are  only  Its  tributaries.  Tbey  each  and  all  bring  tbelr  tribute 
to  the  great  river,  the  world's  most  wonderful  river;  but  Its  own 
accepts  it  not.  It  flows  through  the  heart  of  the  greatest  agri- 
cultural region  of  the  world.  It  is  the  only  river  at  the  world  that 
is  capable  of  4,400  miles  of  navigable  water.  It  has  more  Impor- 
tant cities  along  its  banks  than  any  river  of  the  world.  But  its 
Improvement  has  been  fought  fc*  years,  foxight  by  great  finan- 
ciers of  the  East  and  by  Important  men  even  of  our  own  section. 
Our  great  section  of  tbe  great  croppage  and  the  long  haul  ta 
dammed  by  the  highest  rates  because  that  great  river's  improve- 
ment has  been  fought  so  long.  The  Congressmen  of  this  section 
have  always  heli>ed  the  East  and  South,  getting  cheap  chemical 
fertilisers;  but  when  all  we  want  Is  the  impounding  of  our  run-off 
waters,  we  wonder  aometlmm  If  equal  »aA  exact  justloe  Is  being 
meted  out. 

There  never  was  a  greater  fallacy  th&n  the  statement  often 
made  that  the  Government  Is  not  responsible  for  good  or  bad 
times.  It  is  an  abnormality  of  a  normality  traceaUe  to  govern- 
mental activities. 

Of  tbe  three  departments  of  our  Oovemment  under  our  s(ya- 
tem,  the  legislative  should  be  dominant;  of  the  two  divisions  of 
that  dominance,  the  House  of  R^resentatlves  should  then  be 
first,  and  It  should  not  be  afraid.  We  wovild  be  without  either 
extended  droughts  or  floods  if  the  House  should  see  that  legle- 
latlon  is  passed  that  oonserves  flood  waters  at  the  minor  areas 
of  origination. 

The  House  of  Representatives  should  see  that  our  banking 
faculties  are  not  controlled  by  those  who  are  using  money  for 
speculative  purposes.  And  money  should  stay,  as  a  rule,  wbere 
labor  Is  responaible'for  It.  There  should  not  be  great  Inflatton. 
and  we  should  progress  on  tbe  theory  that  any  material  deflation 
Is  a  criminal  act. 

No  pro^)ect  could  be  more  pleasant  than  that  of  tbe  old  banker 
wltii  t^te  old  borrower,  d^ng  old-fashioned  business  togetber, 
wttb  ample  currency  for  all  purpoees;  with  the  water  line  well 
up  In  the  soil;  without  material  floods;  with  the  navigable  rivers 
kept  up  In  their  flowage  by  running  springs  and  waters  from 
proper  dams;  with  the  same  tran^xirtatlon  rates  for  aU  parta  of 
the  country-^hich  meazw  that  PltUbuigb  plus  and  iU  relatives 
would  have  disappeared;  with  the  buying  power  returned  to  our 
people  because  of  normality  again;  and  our  factories  busy,  pro- 
viding for  the  needs  of  tbe  people:  wttb  agneuiture  profitable 
and  labor  employed. 

oPFOkTtmxTT  roB  AUTOMoanui  dctobts  uks  ns  aacmocoT 

jntcoTunoiis 

Mr.  THOM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rbcokd. 

The  SPEAB331    Is  there  objection? 

"niere  was  no  objection. 

Mr.  THOM.  Mr.  Speaker,  all  through  the  recovery  pro- 
gram of  this  Congress  there  has  run  a  central  purpose— to 
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exs>and  the  consumption  of  the  abundant  products  of  cor 
farms  and  Industries.  The  means  by  which  this  object  ^  as 
•ought  have  l)een  various,  for  the  President  was  not  weddi  id, 
as  are  some  of  our  people,  to  one  idea  of  recovery.  In  tl;  at 
refusal  to  accept  and  follow  blindly  only  one  road,  as  well 
as  his  determination  not  to  let  the  chaos  he  faced  ctre 
itaelf  through  the  passing  of  time,  lay  his  true  statesman- 
ahlp.  That  his  program  has  been  eminently  successful  aid 
has  reversed  the  economic  trends  in  a  way  that  Is  amazi  ag 
within  a  period  of  a  little  over  a  year  is  the  Judgment  of 
every  fair-minded  American,  and  this  progress  is  tardly 
being  recognized  by  many  biisiness  forecasters  as  not  a  tei  a- 
porary  uplift  but  a  permanent  trend  that  will  lead  to  a  r(  s- 
toration  of  normal  conditions.  I  purjKJse  now  to  sketch 
two  of  the  main  lines  of  attack  on  the  problem  of  undix- 
consumption. 

The  first  lineof  attack  was  aimed  at  procuring  a  rise  in 
the  price  of  the  staple  farm  crops,  in  order  that  the  30,00  ).- 
000  people  in  the  United  States  directly  or  indirectly  depei  d- 
ent  on  the  farm  might  have  a  sxifflcient  income  over  a  ad 
above  their  taxes  and  interest  payments  with  which  to  bar  «r 
for  the  manufactiured  articles  produced  in  the  cities.  Ihe 
crop-allotment  plan  adopted  as  a  means  to  this  end  was  a  od 
has  been  assailed  as  a  subsidy  to  the  farmer.  If  It  be,  th  ire 
Is  one  devastating  and  wholly- sufficient  answer  that  Indus  ry 
through  the  device  of  tariffs  enjoyed  subsidies  for  50  or  60 
years,  thus  being  permitted  to  charge  a  price  for  its  produ  :ts 
over  and  above  the  price  of  similar  products  of  foreign  p  t)- 
dooera.  If  thereby  the  American  worklngman  received  a 
higher  wage  and  the  American  industrialist  a  more 
certain  earning,  why  was  it  indefensible  to  use  the 
tax  to  give  the  American  farmer  a  fair  wage  and  a 
turn  on  his  investment?  Why  compel  the  American  fanner 
to  sell  his  wheat,  cotton,  hogs,  and  other  exportable  cr*PS 
here  and  abroad  at  a  world  market  price,  and  by  tariff  domes 
in»^f>  him  pay  an  artificial  price  for  the  tarlff-protec  ed 
article  that  he  needs? 

Whatever  the  views  of  the  agricultural  relief  progwm, 
there  has  been  a  decided  increase  in  the  purchasing  poorer 
of  the  American  farmer.  l>est  illastrated  by  the  reports  of 
the  Bureau  of  Agricultural  Economics  showing  a  farm  In- 
oome  of  $417,000,000  for  March.  1934,  as  against  $275,000.  00 
for  March,  of  1933.  Whether  the  exact  programs  of  cop 
ccmtrol.  introduced  as  purely  experimental  but  based  on  iM 
fundamental  law  of  supply  and  demand,  will  eventually 
prove  effective  remain  to  be  discovered.  There  Is.  howei  er, 
tlkiough  the  presentation  of  the  farm  problem  by  the  Roc  se- 
velt  administration  a  new  understanding,  especially  by  our 
dty  populations,  that  a  i-estrlcted  :rarm  income  will  not  ind 
cannot  aid  in  generating  orders  m  rural  areas  for  urian 
factories.  In  other  words,  bankrupt  farms  wOl  m(an 
eventually  bankrupt  factories. 

lite  second  main  attack  was  on  the  waning  consumpi  ive 
power  of  the  American  worklngman.  and  the  partlcilar 
device  resorted  to  was  the  NationiU  Recovery  Act.  At  ine 
fell  swoop  child  labor  was  abolislied.  and  Jobs  here 
held  by  children  at  meager  wages  were  opened  up  to  ad 
The  reduction  of  hours  in  response  to  the  economic 
that  machinery  displacement  of  industrial  workers 
relegated  thousands  of  men  to  the  rolls  of  the  unemplo; 
made  some  of  us  feel  that  legislators  at  last  had  a  fi 
recognition  that  men,  t>esides  enjoying  liberty  and  freedom, 
must  have  an  opportunity  to  work  at  a  fair  wage.  O 
wise,  the  social  system  was  in  jeopardy,  and  rightly  so. 

Available  reports,  at  least  from  tlie  larger  Industries  which 
employ  mass-production  methods,  show  that  the  Na 
Recovery  Act  has  substantially  increased  both  the  niun] 
of  workers  and  their  wage  totals.  No  fair-minded  pe; 
can  deny  that  this  legislation  has  Increased  the  purch; 
power  of  American  workers,  and  in  large  part  fumlsked 
that  stabilization  of  prices  that  made  production  once  m^re 
profitable.  Unless  the  N.RA.  principles  of  shorter  hours  i  nd 
rising  wages  are  continued  In  their  application,  we  stall 
find  a  repetition  of  our  past  troubles  growing  out  of  an 
inability  of  the  masses  to  consume  the  things  they  prodi  ce. 
PeraonallT,  I  think  after  the  emergency  is  over  we  sl^dl 


realize  that  we  expanded  the  N Jt~A.  too  far  by  coding  some 
industries  and  service  lines  of  business  tn  which,  as  a  result 
of  codes,  increase  of  working  forces  was  negligible;  and  that 
we  Inherited  from  these  particular  lines  bitter  disputes  about 
trade  practices  that  bogged  down  the  NJIA.  machinery. 
diverting  its  energies  from  the  organization  of  those  large 
mass-production  industries  wherein  the  real  gains  are  to 
be  obtained  in  the  increase  of  employment. 

Having  used  these  remedies  to  Invest  the  farmer  and 
working  man  with  Increased  consuming  power,  there  re- 
mains a  distinct  feeling  that,  due  to  our  rationalization  of 
Industry  and  improvement  of  fanning  methods,  we  shall  still 
have  a  potential  surplus  production  that  must  be  disposed 
of  In  foreign  markets  In  exchange  for  foreign  goods,  if  It 
can  be  done,  as  the  President  says,  so  "  that  no  sound  and 
important  American  Industry  will  be  injuriously  distiu-bed." 
This  involves,  of  course,  the  doctrine  of  reciprocal  trade 
relations.  Up  to  date,  the  current  discussions  have  seemed 
to  center  around  the  possibility,  imder  reciprocity  treaties, 
of  disposing  of  our  agricultural  surpluses  in  overseas  mar- 
kets as  a  way  of  obviating  the  forced  retirement  from  active 
use  of  50.000,000  or  75,000,000  acres  of  land  in  accordance 
with  the  ideas  of  the  Department  of  Agriculture. 

To  me  there  seems  to  be  an  equally  important  opportunity 
In  any  reciprocity  arrangements  diat  are  undertaken  to 
benefit  our  economic  status,  by  giving  to  the  American  auto- 
mobile industry — the  most  efficient  of  our  present-day 
manufacturing  units — the  chance  to  sell  the  transportation 
that,  to  my  mind,  will  be  bought  during  the  next  decade 
or  so  as  never  before  in  foreign  countries,  especially  in  the 
undeveIoi)ed  parts  of  the  world.  My  study  convinces  me 
that  the  motor-car  industry  for  the  next  5  or  10  years  will 
determine  the  Industrial  prosperity  of  the  United  States.  It 
has  taken  the  lead  in  the  present  revival  of  business,  and  It 
was  the  one  Industry  that  fought  to  the  bitter  end  the  over- 
whelming forces  of  the  depression.  It  therefore  deserves, 
by  reason  of  Its  tested  efficiency,  the  aid  of  the  American 
Government  in  its  conquest  of  the  automobile  markets  of  the 
world,  and  I  believe  It  can  do  the  job  if  we  wlU  but  help  scale 
down  the  prohibitive  tariffs  and  quota  arrangements  in  for- 
eign coimtries  that  make  its  competitive  opportunities  less 
favorable. 

Let  us  look  at  the  phenomenal  growth  of  this  key  Industry. 
In  1918  production  for  the  first  time  topped  the  million  mark 
for  1  year,  the  exact  production  being  1.618,000  cars.  Its 
high  tide  of  yearly  output  was  5,358.420  cars  in  1929.  Gen- 
eral prosperity  spread  through  the  country  as  motor-car 
production  held  to  a  steady  output  of  4,000,000  units  per 
year  from  1925  to  1929.  except  for  a  relapse  in  1927.  So  we 
can  almost  say  that  as  flourishes  Detroit,  so  flourishes  the 
whole  coimtry,  and  I  do  not  have  one  whit  of  special  Interest, 
political  or  otherwise,  in  the  affairs  of  that  city.  I  state 
what  seems  to  me  an  economic  fact. 

Tliere  are  certain  other  illuminating  facts  that  show  the 
dependence  of  oiu:  national  prosperity  on  this  young  but 
pushing  industry.  In  1932.  3.901.800  workers  relied  upcm 
the  auto  Industry  for  a  livelihood,  equal  to  10  percent  of  the 
total  man  power  employed  in  all  Industry.  View  its  tre- 
mendous utilization  of  our  raw  materials  In  1932 — 7  percent 
of  our  cotton.  10  percent  of  oiu-  tin,  11  percent  of  our  cop- 
per, 14  percent  of  our  mohair.  17  percent  of  our  steel.  23 
percent  of  our  aluminum,  28  percent  of  our  nickel,  33 
percent  of  our  plate  glass,  53  percent  of  our  upholstery 
leather.  55  percent  of  our  malleable  iron,  80  percent  of  our 
rubber,  and  85  percent  of  our  gasoline.  Since  its  raw  ma- 
terial orders  for  production  purposes  go  into  every  State 
of  the  Union,  it  is  easy  to  understand  that  a  slow  up  in 
motor-car  manufactiu-e  sends  chills  Into  the  financial 
arteries  of  every  State,  crippling  farmer,  miner,  and  factory 
worker  alike.  The  blighting  effect  cax  railroad  transporta- 
titm  from  stagnation  in  the  motor-car  industry  may  be 
judged  when  we  know  that  14  percent  of  the  total  rail  ton- 
nage in  1932  was  derived  from  this  Industry. 

By.  reason  of  its  sheer  efficiency  and  its  huge  domestic 
market,  with  a  fairly  regular  call  each  srear  in  normal  times 
for  3.000,000  to  4,000,000  cars,  permitting  of  a  mass  procloc- 
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tlon  undreamed  of  in  any  other  country,  the  Americ«n 
motor-car  industry  now.  without  dispute,  gives  us  the  low- 
est-priced and  most-serviceable  car  in  the  world.  Since 
unit  coats  decrease  markedly  as  volume  increases,  it  is  plain 
to  see  why  United  States  manufacturers  can  imdersell  the 
world  in  a  fair  field,  when  tariff  handicaps  are  not  im- 
posed. 

Master,  unchallenged,  in  its  own  market,  what  has  this 
industry  been  able  to  do  for  itself  in  foreign  trade?  Cars 
exported  rose  from  292,522  In  1924  to  tiie  peak  of  733,066 
in  1929.  And  mark  this  salient  fact,  that  since  1923  ti)e 
growth  of  our  motor-car  output  has  been  due  solely  to  export 
sales  made  in  the  face  of  lower  wages  per  man  in  foreign 
plants. 

This  stalwart  and  self-reliant  Industry — most  characteris- 
tic of  American  Ingenuity  and  venturesomeness — has  not 
kept  to  our  own  shores  but  has  penetrated  into  every  part 
of  the  world  in  its  search  for  business  to  keep  its  wheels 
turning  at  full  speed.  But  there  came  a  sudden  halt  to  its 
rapid  progress  abroad,  when  exaggerated  policies  of  sdif- 
sufflclency  in  this  country  taught  the  world  how  to  use 
tariffs  against  us.  To  avcM  the  combined  expenses  of 
tariffs,  transportation,  and  so  forth,  the  manufacturer,  to 
keep  himself  in  the  competitive  race,  migrated  with  his 
capital  to  ttie  chief  countries  of  Eiu^pe.  there  to  invest  it 
in  branch  factories  that  now  enjoy  the  prosperity  that  right- 
fully belongs  to  the  workers  of  the  United  States. 

To  be  e.xplicit  about  these  tariff  barriers  that  thwarted 
automobile  production  in  the  United  States  for  foreign  sale, 
let  it  be  known  that  Canada — our  best  customer  at  this 
moment — levies  a  20  to  30  percent  ad  valorem  tariff  rate 
against  United  States  cars;  Union  of  South  Africa,  20  to 
25  percent;  Japan,  35  percent;  Argentina,  as  high  as  46 
percent;  Netherlands,  15  percent;  Australia,  32  to  45  per- 
cent; British  India.  25  to  37 Vi  percent;  United  Kingdom, 
S3  Ml  percent;  Sweden,  15  to  20  percent. 

What  do  these  tariff  rates  exactly  mean  In  plain,  under- 
standable language?  Let  us  examine  the  Canadian  rate, 
first  eniunerated.  A  20-percent  duty  is  assessed  on  passen- 
ger cars  selling  for  $1,200,  which  means  a  tariff  tax  of  $240 
added  for  the  Canadian  consiuner  to  the  price  of  an  Ameri- 
can car.  In  Sault  Ste.  Marie.  Canada,  recently  I  heard  a 
Canadian,  as  he  looked  across  the  expanse  of  waters  to 
Sault  Ste.  Marie.  Biich.,  where  an  American  automobile  was 
traveling  along  the  shore,  bemoan  the  fact  that  to  possess 
that  very  c%r  he  had  to  pay  a  tariff  tax  of  $250 — adding  just 
that  much  to  the  price  paid  by  his  American  cousin  across 
the  water.  No  wonder,  then,  that  the  United  States  manu- 
facturer was  virtually  clubl>ed  by  these  foreign  tariffs  into 
the  erection  of  branch  factories  abroad,  both  in  Canada  and 
Europe. 

Now,  then,  we  have  this  giant  industry,  unsurpassed  in 
output  both  as  to  quality  and  price,  capaMe  of  building  each 
year  8,000,000  cars,  against  a  possible  domestic  consumption 
of  four  millions.  Ready  to  use  the  energies  of  thousands  of 
more  men  and  to  consume  raw  materials  of  thousands  of 
more  producers,  this  industry  has  but  one  need — and  that 
to  more  export  orders.  Tliese  are  not  unobtainaMe  if  we 
will  but  use  our  commercial  wits  to  bargain  for  new  fields 
unhampered  by  tariffs  for  this  industry. 

Before  drawing  attention  to  the  areas  where  transporta- 
tion demands  are  beckoning  us,  it  is  well  to  remember  that 
this  industry  is  selling  a  product  that  is  new  and  is  Just 
beginning  to  take  hold  in  many  parts  of  the  world.  Every 
backward  country  where  progress  has  set  in  is  bound  to  im- 
prove its  transportation.  A  rising  standard  of  living  that 
will  cmne  all  over  the  world  will  carry  wiUi  it  a  yearning  for 
something  better  than  the  oxcart.  Trade  demands  prompt- 
ness and,  consequently,  faster  and  heavier  loads  of  mer- 
chandise. The  answer  is  cheap  motor  cars,  both  passenger 
and  tmdc,  whl(^  are  commensurate  with  bujrlng  power. 
The  United  States  can  furnish  them  to  the  advantage  of  its 
workers,  farmers,  and  business  men. 

If  you  ask  for  specifications  as  to  what  parttenlar  markets 
we  may  capture,  we  can  without  hesitation  dbeck  off  the 
United  Kingdom.  Fsance,  Italy,  aad  Germany  as  out  of  the 


question,  because  these  eountriea  have  both  home  manufac- 
turers, who  through  the  arm  oi  the  government  used  the 
tariff  device  to  exclude  foreign  competition,  and  the  kiraneh 
factories  built  within  their  tariff  walls  by  Americans.  Our 
particular  opportunity  lies  in  the  nonproducing  automobile 
countries,  or  in  the  uzMleveloped  ernes  where  road  construc- 
tion is  beginning  to  am)ear  and  where  trade  in  raw  ma- 
terials will  eventually  be  carried  l^  motor  trucks.  Our 
objective  would  be  to  trade  our  autoo»ot)ile6  for  the  raw 
materials  that  are  not  competitive  with  us,  and  thus  estab- 
lish a  barter  that  will  keep  our  chief  industry  in  regular 
(H>eration. 

It  is  in  these  particular  fields,  last  described  above,  that  ve 
in  1933  sold  our  greatest  number  of  motor  cars.  The  Union 
of  South  Africa,  unaffected  as  other  countries  by  the  slump 
in  raw-mataiial  indices,  because  her  chief  export  is  gold 
which,  in  fact,  appreciated  in  price  despite  hard  times,  was 
our  third  best  customer:  Japan,  fourth;  Argentina,  fifth; 
Brazil,  sixth;  and  Mexico,  eighth.  Here  at  our  doors  is  the 
vast  market  of  South  Amorica,  rich  in  hidden  resources, 
wh»-e  the  use  of  motor  vehicles  has  expanded  more  rapidly 
»nce  1924  than  in  any  other  part  of  the  world.  Shall  we 
let  its  automobile  business  slip  from  our  hands  because  we 
failed  to  follow  the  suit  of  our  European  cousins  in  binding 
up  markets  by  reciprocity  treaties? 

I  hope  we  diall  be  t>old  enough  to  sehe  this  opportimity 
for  needed  trade  expansion,  or  at  least  be  vmturesome 
enough  to  find  out  if  we  can  negotiate  ourselves  into  a  posi- 
tion to  enter  on  better  terms  the  motor-car  fields  that  look 
so  alluring  at  this  time.  If  we  succeed  we  shall  bring  new 
security  to  our  so-called  "  automobile  cities ",  where  as- 
sembled cars  or  merely  parts  or  raw  materials  therefor  are 
fabricated.  This  win  keep  those  thousands  of  men  who  have 
migrated  from  rural  areas  to  work  in  these  plants  from  re- 
turning to  the  farms  to  aggravate  the  rural  problems  of 
overproduction.  With  more  export  orders  these  industrial 
cities  will,  through  the  use  of  additional  raw  material,  help 
to  Increase  the  well-being  of  the  agricultural  producer,  and 
at  the  same  time  draw  new  workers  from  the  rural  popula- 
tion, changing  them  from  producers  to  consumers  of  food- 
stuffs. In  this  way  agriculture  can  save  Itself  the  retirement 
of  some  at  least  of  its  acreage,  and  many  industrial  cities  will 
be  saved  the  disgrace  of  bread  lines.  So  long  as  we  tie  down 
this  great  motor  Industry  to  domestic  fields,  so  long  idiall  we 
endanger  our  national  prosperity. 

PRIVILEGES  or  THE  HOTTSI 

Mr.  BOTLAN.  Mr.  Speaker.  I  rise  to  a  question  of  the 
privileges  of  the  House. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BOYLAN.  Mr.  Speaker,  in  the  Washington  Post 
this  morning  I  noticed  an  article  describing  the  proceed- 
ings of  the  House  yesterday;  it  inchided  the  following: 

RepresentaUT*  Robebt  Iakm.  of  MaMachiMctte,  propounited  a 
parliamentary  toqulry  to  8pe«ker  HamiT  T.  RAnrxT.  oa  the  sub- 
ject of  the  pn^er  method  at  addzcwtng  th«  BouBe. 

The  author  of  the  article  went  on  to  state  further  th^ 
the  Speaker,  whose  duties  include  tips  on  etiquette,  advice 
to  the  lov^om,  and  similar  knotty  problems,  went  into  con- 
ference with  himself  [laugbter]  before  answering  the 
inquiry. 

Mr.  Speaker.  I  have  car^uBy  examined  JeAerson's  Manual 
concerning  the  duties  of  ttue  Speaker,  rule  I.  from  seetlon 
621  to  section  634.  inclusive.  These  sections  define  the 
particular  duties  and  general  duties  td  the  Speaker  and 
in  none  of  them  do  I  find  that  the  Speaker  is  permitted 
to  decide  questions  of  etiquette,  advice  to  the  lovelorn,  or 
similar  knotty  problems  of  social  intercourse.  So  I  tMnk, 
in  fairness  and  justice  to  the  House,  this  erroneous  informa- 
tion should  not  be  disseminated  to  the  pubUc  but  that 
proper  correction  should  be  made,  informing  the  general 
public  that  the  Speaker,  heading  the  dignified  ofBcc  that 
he  does,  la  not  permitted  by  the  rules  of  the  House  to  decide 
questions  of  this  kind. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yteUf 

Mr.  BOYIiAN.    I  yield. 
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Mr.  BLANTON.  That  Is  just  about  as  reliable  as  any- 
thing the  gentleman  wUl  ever  see  in  Eugene  Meyer's  Wasl  i- 
ington  Poet.  Besides  attacking  Democrats  generally  aid 
attacking  the  President  and  the  President's  program  for  ec  h 
nomic  recovery,  Eugene  Meyer,  in  his  Washington  f*ost,  hi  is 
deliberately  tried  to  belittle  Congress  ever  since  he  used  his 
Ill-gotten  bond  money  to  defraud  the  McLean  boys  out  rf 
their  natural  heritage  when  he  hornswoggled  them  out  )f 
their  Washington  Post.  I  think  he  is  a  menace  to  societsr. 
(Laughter  and  applause.] 

Mr.  BOYLAN.    Mr.  Speaker 

Mr.  SNELL.  Mr.  Speaker.  I  understood  the  first  busine  ts 
in  order  today  was  the  roU  call  on  an  amendment 

Mr.  BOYLAN.    Mr.  Speaker,  I  have  not  concluded- 

Mr.  8NELL.  I  beg  the  gentleman's  pardon;  I  thougit 
be  had.  I  would  not  want  to  interfere  with  my  friend  frojn 
New  York.  I 

Mr.  BOYLAN.  Mr.  Speaker,  'irrespective  of  the  outstam  i- 
ing  qualifications  of  the  gentleman  whom  the  distingulsh(  d 
statesman  from  Texas  has  mentioned,  I  am  not  going  In  o 
that  particular  phase  of  the  matter.  I  am  only  concerned 
with  the  dignity  of  the  House  and  the  respect  that  I  per- 
sonally hold,  which  I  know  is  shared  by  every  Member  )f 
the  House,  for  our  beloved  and  eminent  Speaker,  in  ordsr 
that  the  general  public  may  not  be  led  to  believe  that  the  ;e 
frivclous  duties  mentioned  in  the  article  devolve  upon  oir 
dlstingiu&hed  Speaker.     [Applause.] 

PROCKSSnfG  TAX  ON  ROG8 

The  SPEAKER.  The  unfinished  business  Is  the  roll  all 
on  the  Snell  amendment  to  the  bill  HJt.  9829,  striking  a  it 
"  800  pounds  "  and  inserting  "  2,000  pounds."  For  the  ij  i- 
formation  of  the  House,  without  objection,  the  Clerk  wll 
again  report  the  amendment. 

Mr.  FLANNAGAN.  Mr.  Speaker,  I  may  say  to  the  gentl  ^- 
man  from  New  York  that  I  shall  agree  to  accept  the  gentl  ;- 
man's  amendment  raising-  the  poundage  to  2,000  pounc  s. 

Mr.  SNELL.  We  must  have  the  Members  here  for  other 
business,  and  I  thhik  we  may  just  as  well  have  the  roll  ca  I. 

The  SPEAKER.    The  yeas  and  nays  Iiave  been  ordered. 

Without  objection,  the  Clerk  will  again  rei>ort  the  amend- 
ment 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Sifsix:  Peg*  1,  Uxie  9,  strike  cfit 
"  800  "  end  Ixteert  In  lieu  tbereof  **  2.000." 

the  SPEAKER.  The  question  is  on  agreeing  to  t|ie 
amendment. 

TtM  question  was  taken:  and  there  were — ^yeas  328,  iia|ys 
18,  not  votisf  84.  as  follows: 

IRoU  No.  17g| 
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Allen 
AraoM 
Ayen.  liont. 
Ayree.  Kena. 
Baebaraca 
toweU 


Beck 


Belter 

Blenchard 

Bland 

Blentnn 

Bloom 

Boehne 

Bcriand 

Boylan 

Britten 

Brown.  Oe. 

Brown.  Ky. 

Brown.  ICch. 

Brunner 

Buchenea 

Buek 

Bui  winkle 

Burch 

Bxirke.  Cellf . 

Burke.  Nettr. 

Bumlukm 

Busby 

Byrne 

CMty 

OeMweQ 


Pennon.  Mo. 

Cennon.  Wis. 

Oerden.  Ky. 

Cermlcheel 

Cerpenter.  Kens. 

Carpenter.  Nebr. 

Carter.  Calif. 

carter.  Wyo. 

Gartwrt^t 

Cary 

CasteUow 

Cavlcc^ila 

Chapmen 

Cbrlstlanson 

Clark.  B.C. 

Clarke.  N.T. 

Cochran.  Mb. 

Cochran.  Pa. 

Golden 

Cole 

CoUlns.  Calif. 

Colmar 

Condon 

Oonnery 

ConnoUy 

Cooper,  Ohio 

Cooper.  Tenn. 

Cox 

Craveae 

Croaby 

Cvoee.  Tbz. 

Croeeer.  Oiilo 

Oowther 
Crump 


Culkln 

CuUen 

Cummlngs 

Darden 

Darrow 

Dear 

Decn 

Ddaney 

DePrleel 

Dlcklnsoa 

OlnteU 

Dtrksen 

Disney 

Dltter 

Dobbins 

DockweUer 

Dondero 

Doughtoa 

Douctaa 

DoweU 

Drewry 

Driver 

Duffey 

Duncan,  lio. 

Dann 

Baton 

Bdmlston 

Bdmonds 

Bleber 

Bile 

BUaey. 

Dtse.  Caltf . 

Knsletarl^ift 

Bvans 


Parley 

Pteslnce' 

Pltzpatrlck 

Plannagan 

Pletoher 

Pbcht 

Pord 

Poae 

Poulkea 


Puller 

Qaeque 

Oavacan 

Olfford 

Ollehrlal 

OUleeple 

GloTer 

Ooldsborotii^ 

Ooodwln 

GranAeld 

Gray 

Greenwood 

Qrecory 

Orlswold 

Oxiyer 


BamUton 
Hancock.  N.T. 
Bart 
Harttay 


Bealcy 
Benney 


HUdebrandt 


Bill.Kaute 

McCIlntle 

Polk 

Stubbs 

mu.  Samuel  B. 

McPadden 

Power* 

Studley 

Hbeppel 

McGugln 

PraU 

Sullivan 

Hotdale 

McKeown 

Bamsay 

Swank 

HolUster 

McLean 

Ramspeck 

Sweeney 

Holmes 

McLeod 

PynVtn 

l-aber 

Howard 

McBeynolds 

Ransley 

Tarver 

Hiifhes 

Maloney.  Conn. 

Reece 

Taylor.  S.C. 

Imhoff 

Maloney,  La. 

Reed.  N.T. 

Taylor.  Tena. 

Jacobaen 

Mansfield 

ReUly 

Terrell.  Tex. 

Jenckesjnd. 

Mapes 

Rich 

Terry,  Ark. 

Jenkins.  Ohio 

Marshall 

Richards 

Thom 

Johniton.  Minn. 

MarUn.  Colo. 

Richardson 

Thomas 

Johnson.  Okla. 

Martin.  Mass. 

Robertson 

Thomason 

Johnson.  Tex. 

Martin,  Oreg. 

Robinson 

Thompson,  ni. 

Johnson.  W.Va. 

May 

Rogers.  Masa. 

Thompson.  Tex. 

Mead 

Rogers.  Okla. 

Kee 

Meeks 

Romjue 

Tobey 

KeUer 

Memtt 

Rudd 

Traeger 

KeUy,  m. 

MlUard 

RulBn 

Treadway 

Kennedy.  N.T. 

Miller 

Sabath 

Triiax 

Kenncy 

Mllllgan 

Badowskl 

Turpln 

Kerr 

MltrheU 

Sanders.  La. 

Dmstead 

Klnzer 

Monaghan.  Mont.  Banders.  Tex. 

Ui^lerwood 

Kloeb 

Montague 

Sandlln 

DLterback 

l^nlflln 

Montet 

Schaefer 

Vinson.  Ga. 

Knutson 

Moran 

Schueta 

Vinson.  Ky. 

Koclolkowskl 

Morehead 

Scliulte 

Wadsworth 

Kurtz 

Mott 

Bcrugham 

Wallgren 

Lambeth 

Murdock 

Sears 

Walter 

Lamneck 

Musselwhlta 

Secrest 

Warren 

Lanham 

Nesblt 

Seger 

Welch 

Lanzetta 

O'Brien 

ShaUenberger 

Werner 

Larrabee 

O'ConneU 

Shannon 

West.  Ohio 

Lea.  Calif. 

O'Connor 

Sinclair 

White 

Lehlbach 

O'Malley 

Slrovlch 

Whitley 

I*hr 

Oliver,  Ala. 

Smith.  Va. 

Whlttlngton 

Lemke 

Owen 

Smith.  Wash. 

Wlgglesworth 

Leslnskl 

Parker 

Snell 

WUlford 

Lewis.  Colo. 

Parsons 

Snyder 

WUllams 

Lindsay 

Patman 

Somers.  N.T. 

Wolcott 

Uoyd     . 

Peavey 

Spence 

Wolfenden 

Lozler 

Perkins 

Stalker 

Wolverton 

Luce 

Peterson 

SteagaU 

Wood.  Oa. 

Ludlow 

Pettenglll    . 

Stokes 

Wood.  Mo. 

Lundeen 

Peyser 

strong.  Pa. 

Woodnun 

IfCcCarthy 

Pierce 

Strong.  Tex. 

Toung 

NATS— 18 

Arena 

Doxey 

Jones 

Raybum 

Beam 

Eagle 

Kleberg 

Wearln 

Blermann 

OUlette 

Iismbertson 

West.  Tex. 

Bolleau 

Harlan 

McMUlan 

Coming 

Bope 

OUver.  N.T. 

NOT  vormo— 84 

Abemethy 

Collins.  Miss. 

James 

Randolph 

Allgood 

DeRouen 

Jeffers 

Reld.  ni. 

Andrew.  Masa. 

Dlcksteln 

KeUy.Pa. 

Rogers.  NJL 

Andrews.  N.T. 

Dies 

Kennedy.  Md. 

Shoemakar* 

Auf  der  Helde 

Doutrlch 

Kopplemana 

Simpson 

Bacon 

Durgan.Ind. 

Kramer 

Slsson 

BaUey 

Pernandea 

Kvale 

Smith.  W.Va. 

BerUn 

Ptsh 

Lee.  Mo. 

Simmws.  Tax. 

Black 

Pltaglbbona 

Lewis.  Md. 

Sutphln 

Bolton 

Prey 

McCormack 

Swlck 

Pulmer 

Taylor.  Colo. 

Brooks 

Oambrm 

McPartan* 

Thurston 

BrownlBg 

Goes 

McGrath 

Turner 

Buckbee 

Green 

McSwaln 

Waldron 

Carley,  NT. 

Oreenway 

Marland 

Weaver 

Cellw 

arUBn 

Moynlhan.  ni. 

Weldemaa 

Chase 

Hancock.  N.O. 

Muldowney 

WUcox 

ChaTea 

Barter 

Norton 

Wilson 

Church 

Hlgglns 

Palmlsano 

Wlthrow 

Claiborne 

Rill.  Ala. 

Parks 

Woodruff 

Coffin 

Huddleetpn 

Pinmley 

Zkmcheck 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice: 

Mr;  Allgood  with  Mr.  Bacon. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Pish. 

Mr.  McCormack  with  Mr.  Kelly  of  Pennsylvania. 

Mr.  Randolph  with  Mr  Slmpeon. 

Mr.  McDuAe  with  Mr.  Wlnthrow. 

Mr.  Sumners  of  Texas  with  Mr.  Plumley. 

Mr.  McSwaln  with  Mr.  Woodruff. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Muldowney. 

Mr.  Huddleston  with  Mr.  Oosa. 

Mr.  DeRouen  with  Mr.  Bolton. 

Mr.  CoUlns  of  Mlsalselppl  with  Mr 

Mrs.  Norton  with  Mr.  Buckbee. 

Mr.  Browzilng  with  Mr.  Chase. 

Mr.  Pulmer  with  Mr.  Andrew  of  Massachixsetts. 

Mra.  Oreenway  with  Mr.  Hlgglns. 

Mr.  Smlt&  of  West  Virginia  with  Mr.  Moynlhan  of  HUnolB. 

Mr.  Taylor  of  Colorado  with  Mr.  Waldron. 

Mr.  Weaver  with  Mr.  James. 

Mr.  Wilson  with  Mr.  Doutrlch. 

Mr.  CeUer  with  Mr.  Reld  of  minols. 

Mr.  Brennan  with  Mr.  Thurston.  '^ 

Mr.  Green  with  Mr.  Kvale. 

Mr.  Carley  of  New  Toik  with  Mr.  Bhoemaksr. 

Mr.  Dies  with  Mr.  Church. 


Andrews  of  New  Tork. 


Mr.  Orlffln  with  Mr.  McGrath. 

Mr.  WUoox  with  Mr.  Coffin. 

Mr.  Pernandea  with  Mr.  Kopplemana. 

Mr.  McParlane  with  Mr.  SicEon. 

Mr.  Turner  with  Mr.  Weldcman. 

Mr.  Sutphln  with  Mr.  Kennedy  of  Maryland. 

Mr.  Lee  of  Mlssoiu-i  with  Mi.  Durg&n  ol  Indiana. 

Mr.  Lewis  of  Maryland  with  Mr.  Marland. 

Mr.  Parks  with  Mr   Barter. 

Mr.  Palmlsano  with  Mr.  Berlin. 

Mr.  Hill  of  Alabama  with  Mr.  Clalboma. 

Mr.  Dlcksteln  with  Mr.  Bailey. 

Mr.  Auf  der  Hetde  with  Mr.  Black. 

Mr.  Pltzglbbons  with  Mr.  Abemethy. 

Mr.  Chavez  with  Mr.  Brooks. 

Mr.  Prey  with  Mr.  Jeffera. 

Mr.  GambrUl  with  Mr.  Ztoncheck. 

Mr.  RANKHf  and  Mr.  Mesrxtt  changed  their  votes  from 
"  nay  "  to  "  aye." 

Mr.  TRUAX.    Mr.  Speaker,  I  ofiFer  an  amendment. 

Mr.  BYRNS.  Mr.  Speaker,  with  the  consent  of  the  House 
I  wl^  to  make  the  announcement  that  the  following  gentle- 
men are  members  of  the  special  committee  of  the  House 
investlgath^  certain  alleged  un-American  activittes,  and 
are  engaged  at  the  i»«sent  moment  in  hearings:  The  gentle- 
man from  Massachusetts,  Mr.  McCormack:  the  gentleman 
from  Calif (HTiia,  Mr.  Khamct;  tfae  gentleman  from  New 
York,  Mr.  Dicxstcin  ;  the  gentleman  from  Ohio.  Mr.  Jen- 
kins; the  gentleman  from  Tennessee,  Mr.  Taylor;  the  gen- 
tleman from  Kansas,  Mr.  Outxk;  and  the  gentleman  fr<»n 
Michigan.  Mr.  Weideman.  I  ask  that  they  may  be  excused 
by  the  House  from  voting  on  this  roll  call  and  any  sobse- 
qtient  roll  calls,  unless  the  hearings  should  adjotnu. 

The  same  thing  Is  true  of  the  subcommittee  of  the  C<»n- 
mittee  on  Military  Affairs,  which  is  investigating  aircraft 
and  other  related  matters.  The  members  of  this  subcom- 
mittee are  the  gentleman  from  New  Hampshire,  Mr.  Rogzss; 
the  gentleman  from  Michigan,  Mr.  James;  the  gentleman 
from  Connecticut,  Mr.  Ooss;  the  gentleman  from  Vermont, 
Mr.  Plttmlet;  the  gentleman  from  Ohio,  Mr.  Hartes;  and 
the  gentleman  from  Alabama,  Mr.  Hn.L. 

Further.  Mr.  Speaker,  the  gentleman  from  West  ^nrginia. 
Mr.  Ranikmph.  is  absent  today  and  has  asked  me  to  request 
the  House  that  he  be  excused  for  the  day  because  of  his 
acting  as  escort  to  Mrs.  Roosevelt,  who  is  visiting  his  State. 

Mr.  JONES.  Mr.  Speaker,  I  move  the  previous  questicHi 
on  the  bilL 

Mr.  TRUAX.  Mr.  Speaker,  I  rose  to  offer  an  amendment 
to  the  bin.  and  I  was  reoognhsed  to  offer  the  amendment. 

Mr.  TABER.  Mr.  Speaker,  the  bin  hsis  not  been  read, 
mod  the  previous  question  is  act  in  order  until  the  bill  is 
read.  

The  SPEAKER.  The  first  section  of  the  bUl  has  been 
read.    The  Clerk  will  read  the  bill. 

The  Clerk  read  as  follows: 

Sk.  a.  (a)  Paragraph  (4)  of  subBection  (d)  of  sectloD  0  ot 
the  Agricultural  Adjustment  Act.  as  amended.  M  repealed. 

(b)  Paragraph  (7)  of  subsection  (d)  of  such  section  0  Is 
amended  to  read  as  follows: 

"(7)  In  the  case  of  any  other  commodity,  the  term  'proo- 
nslng '  means  any  mnnuTacturing  or  other  processing  Involving 
a  change  In  the  form  of  the  ccHnmodlty  or  its  preparation  for  dis- 
tribution or  use,  as  defined  by  regulations  of  the  Secretary  of 
Agriculture;  and  in  prescribing  such  regulations  the  Secretary 
shall  give  due  weight  to  the  customs  of  the  Industry." 

Sac.  8.  This  act  shall  take  effect  on  the  day  following  the  date 
of  Its  enactment. 

Mr.  JONES.    Mr.  Speaker,  I  move  t*ie  previous  question. 

The  SPEAKER.  The  gentleman  from  Texas  moves  the 
previous  question.  The  question  is.  Shall  the  previous  ques- 
tion be  ordered? 

Mr.  BOILEAU. 
word- 

The  SPEAKER, 
tlon  be  OTdered? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Trxtax)  there  were — ayes  144,  noes  84. 

So  the  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reooa- 
sider  was  laid  on  the  table. 
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Mr.  Speaker,  I  move  to  strike  out  the  last 
Ttie  qtiestion  is.  Shall  the  previotts  qiies- 


WOMEN    in    toe    new    DEMOCRACT — THE    PIRST    BRAIN 
HARMONT  BETWEEN   FREEDOM  ABB   POWER 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  by  printing  therein  an 
address  delivered  by  our  colleague,  Mr.  Pbttxngill,  at  the 
commenc^nent  exercises  of  St.  Mary's  College,  Notre  Dama, 
Ind.,  June  3.  1934. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject, to  ask  the  f.'entleman  a  question,  so  that  we  may  answer 
some  telegrams  that  we  are  getting  from  Texas.  What  ia 
the  situation  in  re^>ect  to  the  oil  bill? 

Mr.  RAYBURN.    I  do  not  yield  for  that  questian. 

Mr.  BliANTON.  Then  I  object  to  the  remarks  going  into 
the  Record,  if  the  gentleman  cannot  answer  a  decent  quM- 
tlon.  Iluit  Is  a  question  that  the  people  of  my  State  are 
interested  in.  and  I  intend  to  know  what  is  the  eltuatioo. 

Mr.  RAYBURN.  We  closed  ttae  hearihgs  on  the  taill 
yesterday. 

Mr.  BLANTON.  Tlien,  urtiy  could  not  the  gentleman  bmwe 
answered  that  in  the  first  place? 

Mr.  RAYBURN.    I  did  not  want  to,  and  I  did  not  have  to. 

Mr.  BLANTON.  But  since  I  finally  did  get  an  aoawer. 
Mr.  Speaker,  I  withdraw  my  objection. 

The  SPEAKER.  Is  there  (^>Jection  to  the  request  of  tlie 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  RAYBURN.  Bir.  ^seaker.  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following: 

Ttxte  occasion  renews  my  faith.  I  look  as  confidently  finwaid 
into  the  future  today  as  I  did  a  quarter  of  a  century  ago.  I  kaow 
that  I  am  standliig  today  on  the  reerufting  ground  of  tlie  RepubUc. 
I  know  that  here  and  in  covintless  other  coUeges  and  schools  tn 
this  country  the  army  of  the  future  is  being  mustered  in — an 
army,  if  you  please,  that  has  never  known  defeat.  These  yonag 
cltlzen-soldlers  iu«  not  going  to  admit  that  we  have  lost  the 
battle  for  God  and  country.  The  broken  ranks  of  ttiose  who  have 
borne  the  battle  to  save  our  institutions  are  today  being  filled 
anew  with  at  Ittast  150,000  college  men  and  women — greater  tn 
number  than  our  standing  Army — and  with  four  times  that  num- 
ber from  preparatory  and  high  schocds.  a  total  of  750.000  of  the 
pick  of  the  pack.  That  is  what  commencement  means  to  Amftlfa 
every  jrear. 

Whenever  I  think  of  these  young  gradqatea  I  think  of  a  mighty 
Niagara  pouring  Its  fresh  clean  flood  down  upon  parched  vaOeyi 
and  dusty  plains. 

It  is  natural.  I  suppose,  that  I  should  think  of  you  today  as 
citizens  rather  than  as  students,  although  I  hope  you  will  re- 
main students  also  throiighout  the  years.  Ko  one  can  valua 
cult\iral  subjects  more  than  I.  "Man  lives  not  by  bread  alone." 
Nor  does  he  llva  alone  for  the  state.  On  the  contrary,  the  state 
has  meaning  only  as  It  helps  the  individual  to  attain  a  more 
abundant  life. 

In  view  of  tl>e  assaults  being  made  upon  the  new  democracy 
by  the  apostles  of  things  as  they  wera.  I  attuBL  wonder  that  yoong 
men  and  women  have  the  courage  to  go  to  college. 

From  what  we  read  today  one  would  think  that  it  is  un- 
American  to  plan  for  a  better  future,  a  mlsdemwinor  to  ezpert- 
ment.  a  crime  to  have  brains  in  the  public  service,  a  felony  to 
have  tai^ht  or  been  taught  at  college,  and  treason  Itself  to  be 
young. 

Well,  plannlnf;  is  not  new  ta  America,  nor  fei  it  a  dlagraoe.  Ite 
greatest  plan  for  social  well-being  that  the  world  has  ever  known 
is  the  Constitution  of  the  United  States.  aa4  Aaierlca's  flnt 
"  brain  trust "  va  that  little  group  of  W  awa  who  pfot  that  plaa 
on  paper.  VHiea  they  signed  that  docuackeat  of  esperlment  tibey 
Joined  the  Immortaks.    It  remains  aa  experiment  stllL 

A  few  woctii  about  these  men  may  fortify  us  againA  the  ealam- 
tty  of  brains  and  the  pestllenoe  of  yooth.  Of  those  55  men.  94. 
or  nearly  half,  were  college  f^mduataa,  several  with  highest  hon- 
ors— a  truly  remarkable  record  when  we  consider  the  condlttens 
prevaUlng  when  they  were  in  their  teens  and  twentlee — 170  yean 
ago.  But  not  only  that.  These  men  sleep  tn  their  graves  under 
the  serious  ticcusation  that  6  of  their  number  were  or  had  been 
or  were  to  become  college  professors.  S  ooDege  prsaideets.  and  7 
founders  or  truRtees  of  colleges. 

And  then  tticlr  age.  We  think  of  them  as  patriarchs— men 
with  long,  gray  beards,  grave  demeanor,  venerable  with  experience. 
lM»ry  with  wisdom.  That  is  the  siqspoeltloa.  What  are  the 
facts?  Only  IS  of  the  55  had  passed  tlaeir  fiftieth  birthday:  S3. 
or  nearly  half,  vrere  under  40;  Madison,  tlie  "Fatlief  of  the  Oon- 
etltutlon  ".  was  86;  Hamilton  was  SO;  one  of  tlie  Ifatlon^  fatAen 
had  reached  the  ripe  old  age  of  26  and  8  more  were  tottering 
around  In  their  twenties.  These  men,  averaging  43  years  yotmg. 
balanced  wltli  tlie  ripened  wisdom  of  Washington.  56.  and  Benja- 
min PranUis,  81,  the  only  man  past  70.  wrote  t2ie  OoDstttutlaa 
of  tlie  United  States. 
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A  ooIl«g»  man  flr  woman  may  b«  •  fooL  ICany  an.  And.  \m 
Benjuntn  Jowtt  uaed  to  my.  "  Not  even  th«  joungect.  my  bretl  i- 
r«n.  to  DMaHWlty  inteUlbl*." 

But  tiM  jmuag  Boen  wbo  mrot*  th«  Oonitttution  deUt)er»te:7 
plannod  to  meet  a  ffraak  tmergeocy.    We  must  do  the  same. 

Our  struggle  tod*7  ts  AOt  to  orerthrow  their  work.  It  la  to  ka<  p 
ttodr  woclc  from  twlng  overthrown.  It  is  to  r«leflne  and  recaptu  -e 
the  bCQcAta  and  llhertlaa  they  Intended  to  guarantee  In  perpetui  j 

The  Constitution  of  the  United  Statea  did  not  and  doea  n<t 
guarantee  a  Jobless  and  hopeleaa  future  to  10,000,000  Amerlcsns. 

Another  fact  about  thoea  &5  men  U  of  parUcular  Intereat.  pei - 
hapa,  to  thla  audience:  9  of  the  55.  1  In  0,  were  born  in  thtt 
quiet,  peaceful  country  known  as  the  "  BmersJd  Isle."  The  Rlvi  ir 
Shannon  flowa  acroea  the  Constitution  of  the  United  States.  0«  - 
crattona  of  Ireland's  injuatloe— of  man's  In^aumanity  to  man-  - 
helped  write  that  immortal  docxunent.  and  the  blood  of  Iris  ix 
patriota  Is  mixed  with  its  fadeless  ink. 

X  q>eak  today  on  women  in  the  new  democracy.  In  your  co  - 
lege  catalog  I  notice  with  satlafactton  that  yoti  haT«  thought  upc  n 
tl^  aubjeet  In  jrour  courses  in  economics,  sociology,  and  ethk  t. 
I  notice  that  one  of  the  su  alma  of  the  college  is  "  to  inculca'  e 
the  princlplea  of  Justice  iii  aodety  and  to  make  young  womea 
■saloua  tor  lt«  Interesta." 

I  know  it  la  sometimes  aald  that  women  do  not  take  readily  ^  o 
tlMM  cobjacts.  That  la  but  a  partial  Tlew.  and.  I  think,  a  falw 
one.  My  own  experience  baa  taught  me  to  expect  from  women 
•udlenoea  an  attentive  interest  in  the  pitri)lemii  of  society.  Womc  n 
•ra  etttaeaiL  They  have  the  rights  of  citlnms.  They  have  tlie 
rajponalbllltlaa  and  the  burdens  of  citizens.  They  have  an  equ  d 
suffrage  with  men.  Thsy  spend  threc-fourtlis  of  all  money  fur 
hoofts  malnttianoe  They  Inherit  65  percent  of  the  total  wealth  i  if 
ths  Nation  once  every  generation.  They  axe  the  benefldarl  s 
'  of  M  pertsent  of  the  •100.000.000,000  of  life  insurance  now  In 
force.  In  many  of  our  larger  corporations  more  than  half  tlie 
stockholders  are  women,  and  women  compose  43  percent  of  the 
total  ntonber  of  all  stockholders.  They  pay  taxes,  llore  thin 
ICOOOXMN)  aiw  gainfully  amoloyed,  or  a  total  of  one-quarter  of  tl  • 
adult  femalt  populatloo  of  the  Nation  are  breadwlnnara  In  the  ir 
own  right. 

Other  tineounted  mlUlona  carry  heavy  burdens  at  hoow  f i  r 
their  husbands  and  children  and  are.  by  very  neceealty.  pro- 
foundly intarasted  in  their  husbands'  Jobs  and  their  children's 
<q]partunltl«a.  Finally,  in  time  of  war  they  contribute  father, 
husband,  svaetheart.  and  son.  and  thus  thelx  very  selvea,  to  the  r 
country's  aarvloe. 

To  say  that  women  are  not  interested  In  the  great  problems  >f 
International  peace  abroad  and  Justice  In  society  at  home,  n 
joba.  in  proaperlty.  In  political  rampalgns.  in  schools,  parks,  pla  - 
grounds,  in  equality  of  opportunity  Is  to  show  that  one  "  do  » 
not  know  women."  Thetr  interest  Is  more  evident  today  tha  a 
ever,  as  shown  by  increastng  numbers  in  th«  public  service.  ev4n 
as  Cabinet  oOccrrs  and  ambassadors.  Today  t{ovemment  imping  sa 
more  directly  upon  the  lives  of  men  and  women  than  ever  befoi  t. 
It  wUl  ecdtlnue  to  do  so.  The  growing  complexity  of  our  civllizik- 
tlon  makea  that  inevitable.  In  the  break -down  of  xinregulatd 
competitive  pracUces  it  Is  to  government  tl:at  the  great  bank  t 
and  the  bimible  wage  earner  both  turn  for  tielp.  Whether  wise  y 
or  not.  that  la  the  fact. 

We  find  oxuselves  In  the  midst  of  **  ezcitralons  and  alanmu  " 
and  divided  counsels.  We  see  the  parados  of  the  famine  if 
plenty — too  little  in  the  land  of  too  much.  We  see  democracy 
challenged  at  home  and  parliamentary  governments  crashlig 
ateoad.  We  md  of  the  DecUne  of  the  West;  we  are  told  XiaX 
"  democracy  la  a  rotting  carcass  ",  and  we  are  warned  of  Impent  i- 
Ing  doom  to  all  that  we  hold  dear.  Like  a  battle  line  extexMUi  g 
from  Swltaerland  to  the  Noqth  Sea  there  is  no  lookout  so  hi;  h 
Um^  one  may  see  the  struggle  as  a  whole,  nor  compute  Its  tot  d 

But  if  democracy  Is  as  we  believe,  the  economic  and  politic  J 
application  of  the  Golden  Rule,  if  democracy  is  secular  Chri^ 
ttanlty.  and  if  to  save  it  ts  worth  the  sacrifice  our  fathers  ma<  e 
to  estabUah  It,  then  the  problems  of  popular  government  in  th  s 
time  of  world-wide  stress  and  strain  become  peculiarly  the  proi- 
lems  of  women,  l>ecauae  tf  we  read  events  atjroad  correctly.  It  a 
women  who  have  the  most  to  loee  If  democracy  goea  down.  V  o 
hlatory.  past  or  prenent.  has  ever  shown  tho  man  on  horsebac  t 
to  be  tender  to  the  rights  of  women.  If  a  distinction  were  xoAi  e 
between  the  sexes,  it  seems  certain  that  women  have  a  greaV  r 
stake  than  men  in  defending  democracy  and  preserving  parlli - 
Bantary  instltutlona. 

The  problems  are  real — to  you.  They  will  affect  your  future- - 
your  very  happiness.  They  are  worth  your  study,  whether  la 
publte  or  private  life,  or  behind  cloistered  wiUls. 

There  is  the  problem  of  peace  and  war.  lliat  may  come  veiy 
cloee  to  your  bearthslde.  A  vast  madness  has  seised  the  wwM. 
Do  not  leave  this  problem  to  men.  While  we  appreciate  U:  e 
compliment^  of  your  trust,  we  have  not  done  a  good  Job.  Whi  a 
men  regretfully  prepare  for  war,  women  should  strive  unceai  - 
Ingly  for  peace.  Here  la  a  caiise  that  will  enrich  and  tranaflguie 
your  lives,  wherever  you  live  them.  Where  la  the  Joan  d'Aic 
who  will  become  immortal  by  making  peace  eternal?  Who  wl  1 
somoae  tha  munition  makara  In  their  devilish  cafaaiaT 
Tliara  is  the  problem  of  crime.     Does  that  mean  nothing  Id 

Su  except  when  soma  child  la  kidnaped?  Do  you  know  thit 
e  annual  coct  of  crUne.  a  cost  without  a  idngle  oompensatloi  i. 
U  greater  than  the  cost  of  supporting  the  Federal  and  the  4  B 
StaAe  governments? — and  these  latter,  of  coiu^se,  include  all  cos  s 
of  war.  past  or  future.    Here  is  a  jtroblem  of  **  juatloe  In  society  " 
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which  will  give  significance  and  meaning  to  your  lives.  Frustra- 
tion and  futility  need  never  be  the  lot  of  any  woman.  Accept 
life's  challenge.  Life  is  neither  a  Jest  nor  a  aour  martyrdiim. 
It  is  a  glorious  adventiue. 

What  will  be  yoiur  attitude  toward  your  country  In  this  t:me 
of  clashing  nationalism?  What  does  patriotism  mean  to  ym? 
Is  a  patriot  a  swashbuckler,  an  international  agent  provocateur? 
Or  is  patriotism  so  provincial  that  you  love  every  country  Dut 
your  own?  Joseph  Conrad  once  spoke  on  this  subject  in  reply 
to  the  charge  that  patriotism  is  a  relic  of  barbarism.  Ttese 
were  his  noble  words,  "  Neither  the  great  Florentine  painter  who 
closed  his  eyes  in  death  thinking  of  his  city,  nor  St.  Francis  bl<«8- 
ing  with  his  last  breath  the  little  town  of  Asslsi  were  bart>arltJ3s. 
"  It  requires  ",  Conrad  said.  "  a  certain  greatness  of  soul  to  in'^r- 
pret  patriotism  worthily,  or  else  a  sincerity  of  feeling  denied  to 
the  vulgar  refinement  of  modem  thought,  which  cannot  unc!er- 
stand  the  augtist  simplicity  of  a  sentiment  proceeding  from  the 
very  nature  of  man." 

The  "  vulgar  refinement  of  modem  thought."  We  have  suffo- 
cated with  it.  We  need  again,  whipping  In  oxir  faces,  the  stinging 
winds  of  wOTk  and  duty  and  devotion  and  sacrifice. 

The  primary  problem  of  modem  times,  with  the  possible  excep- 
tion of  International  peace.  Is  to  strike  a  new  balance  between 
profits  and  wages.  You  or  the  men  you  marry  must  have  either 
profits  or  wages  to  live.  But  profits  generally  go  to  age.  Wages 
are  the  bread  of  youth.  Unless  this  problem  is  solved  thousands 
ot  men  and  women  grad\iatlng  this  year  may  never  have  Jobs. 
This  problem  concerns  you. 

We  are,  I  believe  profoundly,  at  one  of  the  great  turning  points 
of  the  human  spirit.  We  are  at  the  headwaters  of  a  new, 
strange  stream  uf>on  which  neoeaalty  compels  us,  whether  we  will 
or  no,  to  embark  o\ir  frail  canoes.  Will  this  stream,  swollen  f-lth 
recent  tempests,  carry  iis  to  a  smash-up  or  to  fertile  valleys  wLera 
we  can  again  rebuild  our  fortunes? 

That  Is  going  to  depend  entirely  on  the  men  and  women  In  the 
boats.  The  paddles  are  still  in  our  hands.  This  Is  a  man-made 
depression.  It  Is  not  due  to  famine  or  plague.  For  our  cils- 
fortunes  we  can  blame  only  ourselves.  We  have  been  thinllng 
faster  scientifically  than  we  have  socially.  The  engine  of  mass 
production  has  run  down  the  road  ahead  of  the  passengers  and 
crew.  We  must  catch  up  with  It.  We  must  balance  distribu- 
tion with  production.  That,  It  seems  to  me.  Is  oxxr  suprome 
problem.  Men  must  be  able  to  buy  what  the  machines  make 
or  the  machines  will  grow  rusty  for  want  of  customers. 

Before  we  can  h(^>e  to  see  the  peaks  of  achievement  whi^ 
await  your  generation  we  must  first  pierce  the  fog  that  lies  In 
the  valley  of  today. 

There  are  those  who  express  the  fear  that  we  are  moving  tovi  ard 
a  dictatorship  in  this  country.  I  do  not  share  that  fear.  It  is  my 
belief  that  we  are  moving  away  from  a  dictatorship  in  thla  coun- 
try. We  had  a  dictatorship.  It  was  the  dictatorship  of  the  dollar. 
Its  board  of  directors  was  a  little  group  of  59  men.  it  Is  said,  and  by 
some  It  is  said  the  executive  committee  was  no  more  than  a  dc<zen 
men.  This  dictatorship  ran  thla  Nation,  and  they  ran  It  Into  the 
ground. 

We  had  regimentation,  too.  In  this  coxintry.    It  was  as  cruel 

and  ruthless  as  any  man  on  horseback  who  ever  "waded  through 
slaughter  to  a  throne."  It  was  the  gooee  step  of  the  macMne. 
It  was  the  regimentation  erf  the  industrial  dead  line  and  the  iole 
line.  Anyone  who  ever  stood  unwillingly  in  these  lines  knows 
all  about  regimentation — much  more  than  the  people  who  virlte 
editorials  for  the  Chicago  Tribune.  It  said  to  men  40  or  40 
years  old  and  out  of  work  that  they  could  not  hope  ever  to 
work  again.  It  said  that  to  the  wives  of  these  men  also:  It  said 
to  good  farmers  on  fertile  soil  that  they  cotild  not  hope  ever  to 
bum  the  mortgage.  It  dictated  Increasing  unemployment  even 
In  years  that  men  called  prosperous. 

We  had  regimentation  of  public  (pinion  also  In  this  cour.try. 
It  was  not  by  government.  It  was  by  the  *•  Invisible  governme  at." 
It  took  the  form  erf  subsidizing  the  writing  of  school  and  college 
textbooks:  of  putting  teachers  and  professOTs  of  economics  on  a 
private  pay  roll;  of  gratuities  to  various  organizations  to  mold 
the  <9lnl<m  of  the  public  to  the  support  of  those  who  v.  ere 
robbing  the  public. 

This  dictatorship  and  regimentation  came  to  its  perfect  flower 
in  1929.  I  will  describe  that  flower.  It  consisted  of  513  men 
who  had  each  a  net  taxable  realized  Income  of  91,000,000  or 
more  each  year,  who  had  together  a  total  net  Income  greater 
by  $100,000,000  than  the  gross  Income  of  all  of  the  cotton  and 
wheat  farmers  of  this  Nation  put  together — representing  with 
their  wives  and  children  some  13,000,000  Americans. 

These  513  men  and  their  satellites — what  Is  left  of  theo— 
now  that  they  have  been  pried  loose  from  their  privileges  nnd 
plunder,  tell  us  today  that  "  constitutional  government  Is  at 
stake."  They  warn  us  to  "  beware  of  dictators."  The  Consti- 
tution of  the  United  States,  my  yoimg  friends,  was  not  written 
for  513  men.  It  was  written  for  126.000.000  Americans  In  order 
that  it  might  for  them  "  promote  the  general  welfare  ".  "  estab- 
Uah  Justice ".  and  "  secure  the  blessings  of  liberty "  for  them- 
selves and  their  posterity.  It  is  that  Constitution,  designed  for 
those  objectives,  which  we  hope  to  reordatn  and  reestablish  la 
this  country. 

In  what  I  have  said  about  the  dictatorship  of  the  dollar  X 
hcqiM  you  will  not  think  I  am  repeating  the  harangue  of  a  soap- 
box orator.  I  have  a  different  authority.  His  name  is  Plus  xi, 
Supreme  Pontiff  of  the  Roman  Catholic  Church.  This  la  what 
that  world  statesman  has  said  on  this  subjact: 
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**  It  Is  patent  that  In  oar  days  not  alone  Is  weaitli  accumulated, 
but  immense  power  and  despotic  economic  domination  Is  concen- 
trated in  the  hands  of  a  few.  and  that  those  few  are  frequently 
not  the  owners,  but  only  the  trustees  and  directors  of  invested 
funds,  who  administer  them  at  their  good  pleasure.  This  power 
becomes  F>articularly  trresistlhle  when  exercised  by  ^ose  who, 
because  they  hold  and  control  money,  are  able  also  to  govern 
credit  and  determine  its  allotment,  for  that  reason  supplying, 
so  to  si>eak,  the  llfeblood  to  the  entire  economic  body,  and  grasp- 
ing, as  it  were.  In  their  bands  the  very  soul  of  prodxtetion.  so 
that  no  one  dare  breathe  against  their  wilL" 

The  head  of  the  Catholic  Church,  in  his  great  encyclical  from 
which  I  have  qiMted  has  asked  the  patelotic  men  and  women  of 
every  faith  and  every  nation  to  battle  against  those  sinister 
forces  which  are  crushing  free  lnstltutl<»>s  in  tike  western  world. 
Outstanding  religious  leaders  In  every  church  and  faith  are 
preaching  the  same  message.  There  is,  thank  Ood,  a  greater 
degree  of  common  thinking  along  these  lines  than  we  have  ever 
seen  before.  And  I  take  It  that  this  challenge  ts  directed  to 
you  as  well  as  to  me.  and  that  legion  of  men  and  woaiien  who 
agree  on  the  major  economic  problem  of  our  time — ^the  more 
equitable  distribution  of  a  nation's  iiKXMne. 

A  ward  or  two  about  this  hue  and  cry  over  a  polttieal  dictator. 
Let  us  get  clear  on  this.  If  I  uMerstand  the  word  it  means  <»ie 
who  Imposes  his  own  win  on  his  people.  It  cannot  mean  one 
who  executes  the  people's  will,  a  man  elected  by  the  i>eople,  with 
power  conferred  upon  him  by  representatives  of  the  pe<^>Ie,  who 
are  also  elected  by  the  people;  powMr  conferred  by  ooiistituttonal 
means  and  capable  of  being  constitutionally  withdrawn  at  any 
time,  not  by  a  political  coup  d'etat  or  by  violence,  but  by  those 
same  representatlvea,  reflecting,  as  ttiey  undefstand  it,  the  wUl 
of  the  people,  and  responsible  to  the  people  at  frequent  alectlons 
held  at  unchangeable   times  fixed  by   the  pee^ile's  Constitution. 

We  have  no  dictator  in  this  country  except  the  people  them- 
selves. Iliey  have  wielded  sovereign  power  since  1789.  They 
wield  It  now.  And  pray  Ood  they  and  they  alone  will  widd  It  In 
ths  future. 

With  all  Its  faults,  government  by  the  people  has  not  failed. 
Nowhere  on  the  round  globe  have  the  rank  and  file  enjoyed,  or 
aver  can  hope  to  enjoy,  the  blessings  of  liberty  except  under  a 
coiMtltutlonal  democracy.  Where  under  Ood's  sim  have  people 
been  happier  for  a  century  and  a  half  and  had  more  to  make 
them  happy  than  right  here  In  America?  Let  us  not  discard  a 
century  and  a  half  of  history  in  a  moment  of  breakdown.  The 
alternative  forms  of  government,  fascism,  nasl-lam,  and  com- 
munism have  not  proved  that  they  can  last  even  a  fraction  as 
long.  The  Stars  and  Stripes,  with  one  exception,  is  the  oldest 
flag  now  flying  anywhere  in  the  world,  the  syfhbol  of  a  Oov- 
amment  which  has  remained  structurally  unchanged  for  146 
years.  Let  us  remember  what  Fisher  Ames,  one  of  the  great 
orators  of  the  American  revolutionary  period,  onoe  said  on  this 
subject,  "  If  all  you  want ",  he  said,  "  Is  a  smooth-running  ma- 
chine, absolute  government  is  the  best  that  was  ever  devised. 
An  absolute  government  Is  like  a  man-of-war,  beautiful  In  mo- 
tion, irresistible  when  under  way;  but  a  single  hidden  rock  will 
send  her  to  the  bottom.  whUe  democracy  Is  like  a  raft,  always 
in  trouble,  your  feet  always  wet,  but  nothing  can  sink  her." 

Tbere  ui,  however,  danger  that  the  people  themselves  In  the 
swing  of  the  pendulum,  vrlll  attempt  to  do  too  much  by  pedltlcal 
means — will  place  upon  their  own  Government  burdens  which  no 
government  can  carry. 

A  certain  centralization  of  authority  at  Waahlngton  is  Inevitable. 
The  march  of  science  compels  It.  Radio  waves  do  r^  stop  at 
State  lines.  A  Federal  Radio  Commission  ts  necessary.  Wildcat 
oil  wells,  flowing  In  several  different  States,  not  only  densorallae 
the  indxistry  but  needlessly  exhaust  priceless  reserves  of  power. 
By  proration  the  Fedn-al  Government  is  asked  by  many  in  the 
Indiistry  Itself  to  do  what  the  several  States  are  powerleai  to 
accomplish.     Many  similar  examples  could  be  given. 

It  is.  however,  generally  speaking,  a  fallacy  to  think  that  if  yo\ir 
city  or  county  government  does  not  suit  you,  you  can  Improve  It 
by  transferring  its  power  to  Indianapolis  or  Waablngton.  The 
same  kind  of  men  will  exercise  It  there  as  hov — and  they  will  be 
a  long  way  off.  It  Is  i  fallacy,  too,  to  think  that  the  moaej  you 
get  from  Washington  is  paid  by  someone  other  than  yourself. 
It  la  a  fallacy,  too,  to  think  that  social  workers  and  policemen  and 
the  State  can  raise  children  better  than  their  parents,  flesh  of 
their  flesh  and  blood  of  their  blood.  It  is  a  fln^  fallacy  to 
attempt  to  transfer  authority  to  government  from  God.  There  Is 
no  sabetitute  for  conscience.  The  soul  of  man  is  greater  than  the 
state  of  men. 

A  great  <lecislon  must  be  made  soon.  Ton  will  help  make  It. 
It  Is  to  flnd  a  sound  middle  ground  between  the  anarchy  of  Ir- 
responsible individualism  and  the  tyranny  of  state  socialism,  be- 
tween Caesarism  and  lalssez  fairs  ran  wild.  That  choice  Is  made 
difficult  by  the  opposing  clamor  of  two  elaases — both  enemJes  of 
the  Republic — those  who  oppose  ev«rythtng  new  and  those  who 
favor  nothing  old. 

It  Is  the  old  recurring  struggle  between  liberty  and  power. 
Can  we  discipline  liberty  In  order  to  ptosei  re  liberty?  Can  we  com- 
bine freedom  with  civilization?  Or  must  democracy  be  crushed 
by  tha  Iron  heed  of  concentrated  power?  It  is  not  a  new  ques- 
tion. It  Is  as  old  as  the  world.  This  struggle  was  compromised 
between  Nation  and  State  and  county  and  city — and  their  cltl- 
aens— when  the  Federal  ConsUtntlon  was  written.  The  compro- 
mise then  was  along  political  boundaries.  A  new  compromise 
along  econcMnic  boundaries  must  now  be  made  between  men  and 
machines,  between  science  and  socicflogju 


In  working  ow:  this  oaupramlae  is  than  a  star  by  wtileh  «•  aa^ 
lAeer?  I  believe  tiiere  Is — aa  ancient  one— ttberty — "ordered  lib- 
erty ** — the  great,  middle  meeting  plaea  bsCaetu  poi 
dom — the   noblest   oompromlae   aver   avdaed   by 

What  do  we  mean  by  "ordered  ttbarty**?  Let  me  Uluatrata. 
Here  is  a  tiny  iiecltided  hamlet.  Too  may  croas  and  lecroas  Ma 
streets  at  will.  But  the  hamlet  baeomas  Chicago.  Tou  no  Inwgwr 
can  cross  its  stt-eets  at  will.  That  liberty  you  have  surrendsnd 
to  the  State,  synibollzed  by  a  blinking  red  traffic  Ugbt.  But  at  tbe 
same  time.  aJU  other  citizens  have  surrendered  part  of  t2ietr  free- 
dom to  yoiL  You  and  they  have  actually  gained  by  the  exchange. 
By  obeying  that  traffic  light  you  and  all  others  enjoy  a  greater 
freedom  of  movement  than  you  could  attain  as  separate  Indi- 
viduals. Anl  It  is  your  light.  You,  or  your  representatives. 
responsive  to  your  will,  erected  it.  And  you  are  still  free  to  come 
and  go.  That  Is  democracy,  regardless  of  the  exercise  of  control, 
or  the  Increaise  erf  oemtrote. 

The  touchstone  of  legislation  in  the  new  democracy  seems, 
therefore,  to  be  this:  Consistent  with  equal  rights  to  all  otheia, 
will  the  new  cootrola,  the  new  mechanisms,  actually  preserve  If 
not  In  fact  enlarge  the  liberties  ct  ttuo  Individual?  If  so,  I  care 
not  by  what  name  you  call  them.  Freedom — what  is  It?  Freedom 
tu  go  hungry  in  a  land  of  limitless  plenty  Is  a  poor  freedom. 
It  i^  in  fact,  tyranny.  If  imemployment  insurance,  old-age  pen- 
sions. Insured  tiank  deposits,  proration  of  production,  codes  of 
fair  comF>etition  actually  free  men  and  women  from  the  fear  of 
losing  their  lioaiea,  from  tbe  fear  of  insecurity,  from  the  fear  of 
age  reduced  to  want,  and  children  compiled  to  beg,  then  we 
will  ourselves  vote  for  these  ccmtrcas.  But  If  they  do  not  enlarge 
liberty  and  opportunity  we  wtU  atrusi^  along  as  beat  we  may 
rather  than  em!>race  tbe  promlaaB  of  alien  pbllosopbers  who  ad- 
vertise that  they  know  what  Is  good  tar  us.  We  shall  remember 
Abraham  Lincoln's  wex-ds.  "  Tyrants  always  bestride  the  necks  of 
the  people  em  the  theory  that  tt  ts  f or  tbehr  own  good."  When  all 
Is  said  and  done  they  are  atUl  ^vanta  and  ttke  nsdes  tbey  trsad 
on  are  ours. 

Let  us  "  hold  fast  to  that  which  Is  good  "—freedom  to  choose 
one's  occupation,  freedom  to  marry  the  mate  whom  you  select,  to 
nurture  and  instnj^  your  own  cfaUdicn.  to  worship  Ood  In  e^ureti. 
cathedral,  or  synagogue,  and,  ftnaDy,  fiecdum  of  speech,  of  tbe 
press,  of  the  air,  which  maM»  all  other  Hbertlas  poaslble. 

Few  things  in  nature  are  more  beautiful  than  a  tree.  It  Is  a 
perfect  harmony  between  strengtti  and  freedom.  Th«  myriad 
leaves,  each  turntng  toward  tbe  sun.  faed  tbe  giant  tnuik:  tbe 
trunk  and  lU  branches  suctalB  tlia  leavw  and  lift  them  te^aad 
the  light. 

So  It  Is  with  man  and  the  state.  The  Federal  Oovemment  Is 
ttte  giant  trtmk.  the  branches  are  tbe  States,  the  smaller  branches 
and  twigs  the  oounttea,  cltlaa.  towns,  fanaets*  cooperatives,  labor 
<»ganlzation3.  ctiambers  of  oommerce,  and  the  thousands  of  asso- 
ciations under  which  men  combine  to  imlte  their  powers.  The 
leaves,  with  their  faces  toward  the  sun,  are  you  and  1. 

The  state  suistalns  the  man  against  all  enemies,  foreign  and 
domestic;  and  man,  we>rklng  out  his  individual  destiny,  struggling 
toward  the  llglit  by  reason  of  some  inner  cnmpiilslon  of  his  life, 
alone  Jxistlfles  the  state. 

"I  think  that  I  shall  never  see 
A  iKiem  lovely  as  a  tree." 

If  the  tree  falls.  Hhe  leaves  die.  H  tbe  leaves  lose  their  liberty 
of  growth,  the  ixee  rots. 

The  trunk  is  material.  It  Is  strength  and  power.  The  leavea 
are  spiritual.  They  are  freedom  and  growth.  But  in  the  new 
synthesis  whlcli  you  will  help  evertve,  leaves  and  trunk,  men  and 
the  state,  will  again  appear  In  harmony  "diverse  as  the  Ullaws. 
and  one  as  the  sea." 

As  our  fathers  and  mothers  on<»  had  the  coxirage  to  do,  with 
freedom  for  all  and  not  for  the  few  in  their  minds,  let  us  once 
more  highly  reoolve  that  if  Americans  are  the  last  to  love  liberty, 
we  shall  love  libwty  to  tbe  last. 

10  AimrD  THS  nCKRGKirCT  FASM  XCMITaACB  ACT  OF  IMS 

Mr.  JONES.  Mr.  Speaker,  I  ask  imanimons  consent  for 
the  present  consideration  of  the  bill  (8.  3540)  to  amend 
section  32  of  the  Emergency  Farm  Mortgage  Act  of  1933. 

•Hie  SPEAKER    Is  there  objection? 

Mr.  LAMNECSL    Mr.  Speaker.  I  object. 

PEaSOHAL  KZPLAHAXXON 

Mr.  WOODRUFF.  Mr.  Speaker,  I  was  anatoklafaly  de- 
tained at  my  ofllce  during  the  roll  call  on  the  amendment  to 
the  bill  (HJl.  9829)  to  amoid  tbe  Agrlcultaral  Adjustment 
Act  with  re^xct  to  the  processing  tax  on  hogs.  Had  I  been 
present,  I  voold  have  voted  in  the  affirmative. 
cxarsoB  or  uvsiiFLOTiaan 

M^.  DRrvBR.  Mr.  Speaker,  I  call  up  House  Resolution 
S03.  which  I  send  to  the  desk  and  ask  to  haiw  read. 

The  Clerk  read  as  fcrflows: 

Besotoed,  That  upon  the  adoptlem  at  this  resolution  tt  aball  be 
m  ottlcr  to  move  tbat  tbe  Hcrase  rBSOlTe  Mself  into  the  Ciiiiiiiilltaii 
of  tbe  Whole  Hoiwe  on  the  state  of  ttie  Union  for  tbe  eonsidsra- 
tlon  of  HR  9391.  a  bill  to  provide  for  a  census  of  unwnplojrment, 
employment,  and  oeeupattons  to  be  taken  as  at  ■O'vcmbar  23,  W9%» 
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■ad  tar  othv  pxapomm,  and  an  podnti  of  ordisr  agAtxist  nld  un  i  tre 
hm^bf  wfttTvd.  AfUr  fmarml  <M»ta.  which  itudl  be  ooafliMd  to 
tht  bill  and  ahall  eonttBTW  not  to  e«ee<d  I  hour,  to  te  equally 
dtvldad  ■^n^*  oontroUed  by  tbe  Cbalnnan  und  ranking  minor  ty 
member  ol  tbe  Committee  on  the  Ceseua.  th«  blU  ibaU  be  read  or 
amestdmant  under  tbe  5~mlnute  rule.  At  the  conclusion  of  ibe 
laartlni  of  the  bill  for  amendment  the  Committee  shall  rise  and 
npovt  the  Mil  to  the  Hooee  with  such  amendments  as  may  hi:ve 
bSMi  adopted,  and  the  previous  question  sball  be  considered  as 
m^ged  on  the  bill  and  the  amendments  thereto  to  final  pass^ 
without  intervening  moUisn  except  one  motion  to  recommit. 

Mr.  DRIVER.  Mr.  SpeaJcex.  upon  the  adoption  of  tlis 
rule,  tbe  bill  (HA.  9391)  to  provide  for  a  census  of  una  a- 
ployment.  employment,  and  occupations  to  be  taken  as  of 
November  12,  1934,  and  for  other  purpoees,  wlU  be  in  ord  or. 
It  is  not  necessary  to  state  to  the  House  the  provisions  of 
this  bUL  They  were  fully  discussed  on  Monday,  and  ev^T 
Member  Ls  informed  in  respect  to  than.  The  purpose  of 
rule  is  to  enable  the  majority  of  this  House  to  give  exp: 
Kion  upon  this  legislation. 

I  yield  ace-half  the  time  on  the  rule  to  the  gentle 
from  Pennsylvania  [Mr.  Rakslit]  and  reserve  the  rem&ini 
of  my  time. 

Mr.  RAN8LSY.    Mr.  Speaker,  I  yield  5  minutes  to 
gentleman  from  Massachusetts  [Mr.  MAsnif]. 

Mr.  MARTIN  of  MasMchusetts.  Mr.  Speaker,  I  am 
pond  to  this  rale,  and  I  am  opposed  to  the  legislation  i 
would  make  in  order.  First,  I  wish  to  congratulate  the  leajd 
enhlp  of  the  House  apon  Its  keen  appreciation  of  things, 
is  emlztently  fitting  the  leadership  of  the  House  shotild 
assign  this  pork  bill  to  follow  tbe  roll  call  on  the  hog  b  IL 
(Laughter.]  I  congratulate  th<*  leadership  of  the  House 
when  it  bad  tbe  good  sense  and  good  judvnent  to  refrt  in 
from  explaining  tbe  bill.  There  is  no  exidanation  which  c  ui 
be  made  which  should  prompt  the  House  to  make  this  e  k- 
penditure  of  public  moneys.  The  only  excuse  for  this  till 
being  before  us  at  the  present  time  is  that  it  may  crette 
political  Joba.  In  oppoatng  this  legislation  I  am  not  maki  ig 
a  partisan  anpeal.  Tlxis  should  not  be  a  paurtisan  question. 
I  believe  there  are  many  Democrats  in  the  House  who 
just  as  much  interested  in  protecting  the  Treasury  as  are 
Republicans.  I  hope  they  will  show  their  sincerity  by  vo^ 
against  this  proposed  raid.  Many  Democrats  voted  agaiikst 
the  proposal  the  other  day,  and  I  hope  they  wiU  contioiie 
in  their  opposition. 

It  has  been  stated  it  was  necessary  at  this  time  to  hsve 
taken  another  c«i8us  of  population.  We  had  a  census  of 
population  taken  in  1930.  and  only  recently  another  census 
has  been  taken  in  nearly  all  of  tbe  large  communities  by  t  tie 
P.W Jk.  workers.  These  figures  are  ample  for  relief  purpos  s, 
and  so  are  figures  taken  annually  by  the  municipal  autho  ri- 
ties.  Clearly  the  need  for  further  figures  has  not  been 
shown. 

Mr.  ELLENBOOEN.  Mr.  Speaker,  will  the  gentlemux 
yieldf 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  ELLENBOOEN.  The  gentleman  said  they  have  Jist 
concluded  a  census  in  every  large  city  in  the  country.  Vi  ill 
the  gentleman  tell  us  whom  he  means  by  "  they  "  and  wb  Bit 
cities  he  has  in  mind? 

Mr.  MARTIN  of  Massachusetts.  I  mean  to  say  ly 
"  they  ",  men  and  women  who  were  on  the  pay  roll  of  t  le 
United  States  Government.  They  have  been  to  all  of  tie 
cities  and  towns  in  my  district,  and  they  are  Just  reportl  ig 
the  figures  at  the  present  time.  I  mean  onplojrees  of  tie 
Oovemment  of  the  United  States  by  "  they."  I  do  not  yl$d 
any  mor6. 

Mr.  ELLENBOOEN.    Just  for  a  questl<»i7 

Mr.  MARTIN  of  Massachusetts.    I  refuse  to  yield, 
do  not  need  to  spend  (8,000.000  to  find  out  if  there 
eleven  or  twelve  milhon  people  in  this  country  who  are 
employed.    Tou  do  not  have  to  take  a  census  to 
the  people  who  are  out  of  work.    We  all  know  we  have  in 
enormous   unemployed   problem   and   this   information 
available  in  the  cities  and  towns.    We  have  regional  oflkies 


established  by  the  Oovemment  which  can  tell  accurately 
the  needs  of  the  communities.  If  you  want  tbe  necessary 
data  for  tbe  relief  of  the  unemployed  people  of  the  count]  y. 


all  that  is  required  is  to  communicate  with  the  regional 
offices  or  the  city  relief  bureaus.  In  this  way  the  informa- 
tion can  be  received  promptly  and  it  will  not  be  necessary 
to  wait  months  for  the  census  returns.  It  is  far  better 
to  give  the  millions  you  want  to  spend  to  give  a  few  people 
political  Jobs,  to  the  people  who  are  actually  unemployed, 
and  who,  if  not  given  relief,  will  starve.  I  do  not  believe 
this  unemplojrment  census  is  needed  under  the  present 
set-up  of  the  Government.  I  protest  particularly  as  a  cruel 
wrong  to  take  tbe  money  for  this  census  out  of  the  relief 
fund  of  Administrator  Hopkins. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

ISx.  RANSLET.  Mr.  Speaker,  I  yield  tbe  gentleman  3 
minutes  more. 

Mr.  MARTIN  of  Massachusetts.  I  call  attention  to  the 
fact  that  in  taking  this  census  in  November  we  take  the 
coimt  when  the  industrial  cities  should  be  busy.  Several 
months  later  tbe  situation  wiU  be  entirely  different,  as  em- 
ployment normally  is  much  less  after  the  fall  business. 

I  should  like  to  appeal  to  tbe  House  to  have  a  lucid  mo- 
ment. I  should  like  to  appeal  to  tbe  Membership  to  forget 
partisan  politics  and  give  consideration  to  the  measure  on 
the  merits  involved.  I  should  like  to  ask  the  Democrats  to 
join  with  the  Republicans  like  they  did  on  the  last  hog 
bill.  Let  us  vote  down  this  second  hog  bill  of  tbe  day. 
and  we  will  have  a  good  record.  If  we  defeat  this  bill  we 
will  have  served  notice  to  tbe  American  people  we  are 
anxious  to  protect  the  Treasury.  Let  us  show  by  our  votes 
it  Is  not  the  purpose  of  either  Democrats  or  Republicans  to 
load  the  Government  pay  roll  with  political  appointees. 
[AiH>lause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Blancharo]. 

Mr.  BLANCHARD.  Mr.  Speaker,  on  day  before  yesterday, 
when  this  blU  was  imder  discussion.  I  had  occasion  to  make 
reference  to  the  drought-relief  situation  with  which  we  are 
confronted,  and  the  necessity  for  caring  for  human  wants 
as  well  as  taking  care  of  the  livestock  and  the  farm  invest- 
ment of  this  country.  I  want  to  amplify  that  Just  a  little 
today,  since  I  have  more  time  to  discuss  tbe  proposal,  by 
saying  to  you  that  no  one  today  can  forecast  tbe  drought- 
emergency  needs  of  tbe  coming  few  weeks.  Counties  are 
constantly  being  placed  on  tbe  emergency  list;  more  are 
being  placed  on  tbe  secondary  list.  I  have  before  me  a  sheaf 
of  telegrams  from  my  district  which  indicate  that  conditions 
never  b^ore  known  in  southern  Wisconsin  are  rapidly  ap- 
proaching the  disaster  stage. 

Today  we  are  called  upon,  because  of  Democratic  despera- 
tion, to  further  plimder  tbe  relief  funds  that  have  been  pro- 
vided to  take  care  of  human  want  and  misery.  We  will  need 
an  these  millions  before  many  days  nave  passed. 

Mr.  HENNSY.    Will  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  HENNEY.  WiU  the  gentleman  not  agree  with  me 
that  tbe  Democratic  administration  is  cooperating  admir- 
ably in  this  drought  situation  with  the  Republican  gentle- 
men from  Wisconsin? 

Mr.  BLANCHARD.  The  Democratic  administration  is 
doing  a  good  Job  of  cooperating,  but  the  Democratic  Con- 
gress is  not. 

Mr.  HENNEY.  I  think  the  gentleman  win  agree  that  the 
Democratic  Congressmen  who  are  interested  in  the  drought 
situatton  are  doing  Just  as  much  and  doing  it  as  weU  as 
anybody. 

Mr.  BLANCHARD.  Perhaps  more  than  I  have  done,  but 
I  ask  tbe  gentleman  if  the  President  has  requested  this  biU? 

Mr.  HENNEY.    I  cannot  teU  tbe  gentleman. 

Mr.  BLANCHARD.  I  doubt  if  the  President  ever  will 
request  a  biU  of  this  character. 

Now,  there  is  a  provision  in  this  biU  for  the  taking  over  of 
the  administration  by  tbe  Census  Bureau.  I  presume  some 
of  those  same  officials  are  tbe  bojrs  who  are  referred  to  in 
the  Washington  Merry-Oo-Round  in  this  mominflr's  paper: 

The  final  AJk.A.  clique  consists  of  farmer  Census  Bureau  workers 
who  know  aU  the  routine  of  punch  cards,  t*Milatlng  marhtnas. 
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and  sorting  machlnea  which  redoea  Iramaa  labor  to  the  mini- 
mum.. Because  of  this  many  of  them  have  been  elevated  to  the 
exalted  rank  of  assistant  supervisor  at  $2,000  a  year,  thereby  earn- 
ing the  right  to  strut  around  the  room,  lean  on  the  desks  of 
pretty  girls,  talk  learnedly  with  the  so^erriaor,  and  la  famgnl 
display  an  exaggerated  ego. 

You  ought  to  be  satisfied  with  the  pay-ron  performanees 
jrou  have  staged  during  tbe  past  few  months  without  reaeb- 
Imr  further  into  the  Treasury  of  the  United  States  on  a 
foolhardy  proposition  of  this  kind.  When  I  say  you  have 
displayed  pay-ndl-grabblng  propensities  I  mean  that  in  tbe 
Uteral  sense  of  the  term.  I  appeal  to  you  to  defeat  this 
potitical  plunder  of  Federal  rebef  funds. 

I  want  to  refer  to  some  of  the  figures  which  have  come 
from  the  Civil  Service  Commtssion  and  from  Hie  deixurt- 
mental  beads  to  show  what  you  have  done. 

February  26,  1933.  there  were  regularly  employed  563.487 
employees  listed  as  civil-service  empkiyees.  On  April  30, 
1934,  tbe  number  of  ctvU-servlee  employees  had  Jumped  to 
644.108.  Add  to  that  the  CX:.C.  employees,  285.000:  per- 
sons employed  in  public  works,  387jB00;  the  Army.  182.000; 
the  Navy.  90,000;  the  Marine  Corps,  legislative,  sad  judi- 
cial, making  a  grand  total  of  1.569.308.  Naturally  we  are 
prlnaarlly  concerned  with  regular  employees  rather  than 
emergency  employees.  By  this  measure  you  propose  to  add 
104,000  more  at  a  cost  of  anywhere  from  $7,500,000  to 
$10,000,000.   

Tht  SPEAKER.  The  time  of  the  gentleman  from  Wis- 
consin [Mr.  BLAiKasiku]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  K^ANCHARD.  The  D^MOtment  <rf  Agrletdture,  for 
instance,  employed  in  the  District  of  Columbia  on  Febniary 
28.  1933.  S.64ft;  on  April  30.  1934.  a  totid  of  9,295  in  the 
District.  Out  of  the  District,  20,483  on  February  28.  1933. 
and  on  April  30.  1934,  out  of  tbe  District,  25,121. 

Let  me  give  you  the  grand  total  The  grand  total  Is  47,641 
In  1934.  In  1933.  on  Febniary  28.  only  26.132.  an  increase 
in  one  department  of  over  21,000. 

Another  typical  Department  is  that  of  ttse  Interior.  On 
February  28,  1933,  this  Department  employed  in  the  District 
of  Columbia  a  total  of  3.338.  and  oo.  April  30.  1934.  6.863. 
Out  of  tbe  District  on  February  28,  1933,  only  11,680  were 
(Xk  the  roUs,  while  aa.  April  30,  1934.  tbu-e  were  23.132,  and 
these  figures  are  exelurive  of  C.CX?.  emi^yees. 

There  is  no  Justification  for  a  suarvey  of  this  kind.  One 
has  recently  been  eondueted  and  I  understand  tbe  figures 
will  shortly  be  available.  We  know  there  are  millions  of 
people  unemployed  at  present.  Let  us  devote  our  time  and 
moaey  to  finding  Jobs  for  those  we  now  know  are  suflering 
and  then  make  tbe  count  of  those  remaining.  If  you  pass 
such  a  measure  you  are  rm>-if'"g  a  coosressional  confession 
of  our  yaability  to  cope  with  the  situation  staring  us  right 
in  the  face,  and  that  there  are  prd>ably  as  many  unemployed 
as  there  were  on  March  1.  193d.  I  wiU  not  lend  my  aid  to 
what  the  pabUc  must  interpret  as  a  plain,  imadulterated 
political  creation  of  Jobs  for  caiz^iMkisn  purposes. 

Mr.  RANffl^EY.  Mr.  Speaker,  I  yield  5  mlruites  to  the 
gentleman  from  Michigan  LMr.  MapssI. 

Mr.  MAPES.  Mr.  Speaker,  the  proponents  of  this  legis- 
lation are  actuated,  of  course,  by  nothing  exoept  the  highest 
patriotic  and  humanitarian  motives,  free  from  political  bias 
or  any  thought  of  partisan  advantage  but  they  furnish  a 
striking  illustration  of  what  the  nonpolltically  minded  may 
accomplish  politicaUy  when  ttaey  actually  set  their  minds 
to  it.  They  conceived  the  notion  that  something  over  100.- 
000  additional  people  ought  to  be  given  Govemm^xt  Jobs  ki 
this  country  and  that  the  appropriate  way  of  doing  it  was 
to  authorize  tbe  taking  of  a  new  census. 

In  their  innocent,  unselfish,  and  nonpartisan  approach 
to  the  consideratimi  of  the  matter  they  were  not  on- 
barrassed  by  tbe  fact  that  the  Bureau  of  the  Census  had 
only  recently  finished  its  work  of  conducting  the  most  com- 
plete census  the  United  States  has  ever  had,  including  a 
complete  census  of  unemployment.  Undoubtedly  that 
thought  never  occurred  to  them.  They  were  not  «b- 
barrassed  by  the  fact  that  existing  law  provides  for  the  tak- 


inir  of  tn  acriculturat  censos  >»gfa»ri^wg  the  bt  d>j  at 
January.  These  canstderattens  never  occurred  to  them  fti 
their  tnnDcezKe  and  nonpartksan  desire  to  do  somethtny  for 
tbe  benefit  of  the  putdic  and  of  the  country.  It  did  oocmr 
to  them,  however,  that  the  agricultural  census  in  January 
would  be  too  late  to  aoeompUdi  residts  ^^lieh  they  had  fei 
mind.  It  also  oecorred  to  them  that  in  taking  only  an 
agricullairal  censoa,  a  great  port  of  the  papulation  of  ttw 
United  States  would,  be  overtooked  and  that  the  rcfitag  pre- 
cincts in  all  of  the  eMtes  wxsdd  not  have  anyone  to  look 
after  them  in  ttie  oranlng  election.  Without  gtvlng  any 
thought  to  the  political  aspects  of  the  question  whfch  might 
have  influenced  the  JnigBwnt  of  the  more  practical 
minded,  they  decided  that  it  was  unf  ortuoate  not  to  have 
a  complete  census;  they  decided  that  it  was  mrfartuxate  to 
have  tbe  census  on  the  1st  day  of  January,  and  immediately 
decided  to  ren»dy  these  condUoaa.  Tliey  eoocladcd.  per- 
fectly innocently,  that  there  was  only  1  day  out  of  the  309 
days  in  the  year,  when  the  taki&c  of  a  eesiaas  shoidd  start 
and  that  day  was  ttie  i2th  day  at  Novendtter  1934.  In  fix- 
ing upon  that  date,  they  did  not  reaite  that  there  was  to 
be  an  election  only  6  days  taeloxe  tbat  time. 

Just  as  hmocently  they  probaldy  win  aBDounee  later  that 
they  do  not  intend  to  appoint  the  census  emmierators.  one 
or  more  in  every  Section  district  over  the  United  States, 
until  after  the  etection.  They  wlB  have  plenty  of  time  be- 
tween the  6th  day  of  Novanber,  when  tlw  dectiom  is  heki, 
and  the  beginnings  oi  this  work  on  the  12th  of  November  to 
determine  who  is  qnalilked  to  take  the  census;  and.  of  coarse, 
they  probably  will  let  all  nand1dat,es  mutarstand  that  their 
activity  during  tbe  political  campaign  wiU  have  nothlns  to 
do  in  determiniBg  their  fltnoM  for  appointment  as  censas 
enumerators  immediately  after  the  election.  They  will  ie> 
fuse  to  hold  out  any  hope  to  the  nmltttude  of  possible  eensns 
enumerators  in  each  rcMaag  prednct  in  the  United  States 
that  they  may  be  i4>Pointed  to  d»  Oils  work  If  things  go  aU 
right  in  their  particidar  riectkm  districts  (m  the  6th  of 
November. 

I  say.  Mr.  Speaker,  that  this  is  a  peifeet  lUttstratlon  <tf 
how  the  im*««^^ft«d^  humanitarian  may  accomplish  great  po- 
litical results  when  in  his  Innocence  he  considers  what  may 
be  done  for  the  wdf are  of  the  oountoy  recardleas  of  partiaaa 
politics.     [Applause.} 

Mr.  RANSLET.  Mr.  Speaker,  I  yidd  5  mimites  to  th§ 
gentleman  from  New  Jersey  [Mr.  Lshlbaoi]. 

Mr.  LEin^BACH.  Mr.  Speaker,  the  bill  to  be  made  hi 
order  by  tbe  rule  now  pending  is  the  climax,  tbe  eapstoce  of 
the  biggest  course  of  ezptoitation  of  eivihan  employment 
that  has  occurred  in  this  country  in  half  a  century. 

In  the  permanent  regular  dvil  service,  by  devious  tricks^ 
by  chicancery,  there  have  been  dismissed  thousands  of 
employees  who,  under  the  law.  were  entitled  to  consider 
themselves  permanently  in  the  employ  of  the  Government. 
Hardly  had  tbe  ink  dried  on  the  Economy  Act  before  various 
transfers  of  activities  from  one  bureau  and  division  to 
another,  from  one  department  to  anotfao-,  took  place,  and  an 
Executive  order  accompanied  them,  stating  that  the  activi- 
ties of  the  emptoyees  in  the  agency  abolidied  or  transferred 
should  not  bodily  be  transferred,  but  that  these  employees 
should  be  separated  from  the  service  and  then  be  leempluyed 
in  a  temporary  status  in  case  it  was  deemed  desirable,  and 
that  thereafter  a  permanent  civil-service  force  to  do  the 
same  wot^  that  had  been  done  by  ttieae  dismissed  empki^ees 
would  be  established. 

Let  me  give  yon  a  9>ecillc  example.  Hie  maintenance  and 
care  of  Federal  buildings  throughovt  the  country  has  always, 
been  under  the  supcrvisioD  of  the  Tzemturj  Department,  for 
they  bad  tbe  custody  of  the  buildings  under  the  law.  The 
practice  had  bem  to  name  as  cnstodian  the  postmaster  in 
each  post  office.  He  served  the  Treasury  Department  in  this 
capadty  withoat  pay.  It  was  determined,  however,  to  trans- 
fer tbe  fimction  of  custody  and  maintenance  to  the  Post 
OfBee  Department.  The  same  curtodian,  the  postmaster. 
ecmtinuBd.  only  he  was  answeratde  to  the  Post  Ofltee  Depart- 
ment instead  (tf  to  the  Treasnvy  Domrtment  for  his  cos- 
todianship  of  that  building.    The  same  identical  forces  of 
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wmieis  tmder  the  same  bosses  were  In  those  buildiigs 
throiighout  the  country,  the  same  cleaners  and  Janitors,  ihe 
same  elevator  men.  the  same  mechanics  to  make  neces^ur 
repairs,  the  same  engineers  and  firemen  to  run  the  heating 
apparatus  In  these  buildings— all  precisely  the  same  ex^pt 
the  Action  of  a  transfer.  The  result  was  that  in  every  lipst 
office  in  the  United  States  every  employee  dealing  with  ihe 
custody  and  maintenance  of  that  building  was  stripi>ed|  of 
his  clvU-service  sUtus  and  either  fired  outright  or  contini 
for  the  time  being  in  a  temporary  status  imtil  the  pollt: 
henchmen  of  the  Congressmen  in  those  districts  in  which  the 
Federal  buildings  were  located,  could  be  appointed.  Tlien 
they  were  covered  into  the  service. 

Mr.  COCHRAN  of  MissourL  Mr.  Speaker,  will  the  gm- 
tleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  COCHRAN  of  Missouri  I  wish  the  gentleman  wo  ild 
point  out  one  charwoman,  or  one  employee  of  any  kl  id. 
who  has  been  disturbed  in  the  St.  Louis  office. 

Mr.  T.EHTiBACH.  I  dO  not  know  anjrthing  about  he 
St.  Louis  office.  There  is  probably  a  conscientious  pest- 
master  out  there,  and  there  probably  is  a  conscientious  o  it- 
standing  Representative  in  Congress  from  St.  Loxus. 

Mr.  HENNEY.    Any  of  the  other  States? 

Mr.  LEHLBACH.  There  was  another  example  of  slmlar 
Juggling  with  permanent  civil-service  employees  of  the  O  )v- 
enunent  In  the  various  offices  of  the  collectors  of  inter  lal 
revenue  throughout  the  country.  Originally  all  employees 
In  these  offices  were  designated  deputy  collectors  and  were 
not  under  civil  service.  The  work  In  these  offices  is  of 
twofold  character — the  clerical  work  in  the  office  and  he 
tog  work  of  the  deputies  who  go  around  examining  bo^ks 
•Dd  papers  and  interviewing  taxpayers.  These  were 
tlnued  to  be  caUed  deputy  collectors  and  not  under  cl 
service  rules.  The  titles  of  the  clerical  workers  were 
to  conform  with  the  nature  of  their  work,  such  as 
stenographers,  comptometer  operators,  filing  clerks, 
other  clerical  Jobs.  These  were  placed  under  civil  se 
If  a  Democratic  politician's  daughter  desired  a  job 
stenographer  already  held  by  a  civil-service  employee. 
procedure  was  to  transfer  such  employee  from  the  stem 
rmpher  roll  under  civil  service  to  the  position  of  deputy 
lector  not  under  civil  service.  The  employee,  however, 
tlnued  in  precisely  the  same  character  of  work.  A  little 
later  she  would  receive  notice  that  she  was  dismissed,  wi  .h- 
out  cause  or  reason,  and  the  politician's  daughter  woild 
get  the  job. 

A  recent  report  by  the  United  States  Civil  Service  Cc  m- 
mission  shows  that  there  are  more  than  80.000  additional 
civil  employees  under  the  Government  than  a  year  ago. 
The  great  majority  of  these  are  in  the  various  alphabet;  cal 
emergency  reUef  and  recovery  administrations.  All  the  ti  lis 
authorizing  these  activities  exempted  employees  from  cl'  il- 
service  regulations  in  order  that  these  many  thousands  of 
positions  might  be  used  as  patronage.  The  result  has  b<  en 
wide-spread  incompetence,  inefficiency,  wastefulness,  and  In 
some  instances  corruption. 

The  administrative  activities  of  the  Oovemment  are  'or 
the  pin-pose  of  rendering  service  to  the  people.  The  peo  ile 
are  entitled  to  be  served  with  efficiency  and  economy.  T!  ey 
are  entitled  to  a  working  force  selected  axul  maintained  with 
this  end  in  view.  This  prtncipto  was  first  written  into  Itw 
In  18S3  under  the  administration  of  President  Chester  |  A. 
Arthur.  Each  succeeding  administration  has  extended 
scope  of  the  principle.  It  was  left  for  the  new  deal  I  to 
scrap,  insofar  as  it  lay  in  their  power,  the  merit  system  4nd 
to  return  to  the  spoils  system,  with  all  its  unquestioned 
evils.  T 

Mr.  MARTIN  of  Massachusetts.  Win  the  genUenian 
yield? 

Mr.  LEHLBACH.  I  yield  to  the  genttoman  from  Mas  >a- 
chusetts. 

Mr.  MARTIN  of  Massachusetts.  Is  It  not  true  that  If 
the  census  should  be  taken  in  November  that  is  the  Une 
when  the  majority  of  the  people  will  be  employed  in  pre  la- 


ration  for  the  work  of  disposing  of  goods  d«nanded  for  the 
holiday  season? 

Mr.  LEHLBACH.  If  the  census  starts  on  the  12th  of 
November,  it  will  be  necessary  to  appoint  the  supervisors. 
arrange  quarters,  and  to  man  the  quarters  with  a  clerical 
staff,  and  select  the  eniunerators  some  time  before  that  date. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  MARTIN  of  Massachusetts.  The  idea  I  tried  to  con- 
vey was  that  if  they  take  the  census  in  November,  when 
the  people  are  at  work  in  connection  with  the  holiday  sea- 
son, we  may  be  obliged  to  take  another  one  in  January, 
because  the  conditions  relating  to  unemployment  will  be 
changed. 

Mr.  LEHLBACH.  That  does  not  enter  Into^  the  considera- 
tion of  the  proponents  of  this  bill  at  all.  They  want  to  set 
up  a  headquarters  and  force  In  every  congressional  district, 
with  2  supervisors,  a  clerical  staff,  and  at  least  200  field 
workers  in  the  district,  all  appointed  and  all  ready  for  action 
before  election  day  to  man  the  polls  at  the  expense  of  the 
Federal  Oovemment  with  those  workers. 

The  Democratic  Party  reported  $5,000,000  to  run  the  last 
election  in  1932.  Now  they  are  going  to  take  $7,500,000  out 
of  the  relief  fimd  to  run  the  election  of  1934  if  this  biU 
passes. 

Mr.  HENNEY.  Does  the  gentleman  have  reference  to  the 
assessments  on  postmasters  made  during  the  last  cam- 
paign? 

Mr.  LEHLBACH.  No;  I  have  not.  May  I  say  that  this 
Is  not  going  to  do  the  Democratic  Party  any  good.  For 
every  enumerator  that  you  send  to  the  polls  as  a  political 
worker  for  the  Democratic  ticket  you  will  have  20  indignant 
citizens  to  whom  decency  in  public  affairs  is  a  prime  con- 
sideration.    [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  S  minutes  to  the 
gentleman  from  Kansas  [Mr.  LAiiBKitTsoiv]. 

Mr.  LAMBERTSON.  Mr.  Speaker.  I  am  (^n>osed  to  this 
rule,  and  I  am  opposed  to  the  bilL  I  am  also  opposed,  most 
of  all,  to  the  hog  exemption  bill  that  you  Just  passed  when 
no  opportunity  was  given  to  say  one  word. 

By  your  action  you  have  vitiated  the  contract  of  every 
fanner,  and  I  have  15,000  in  my  district  that  signed  up. 
You  have  curtailed  every  contract  by  a  live-weight  exemp- 
tion of  2.000  pounds,  and  not  one  word  was  allowed  to  be 
said  here  in  reference  to  the  matter.  I  should  like  to  ask 
the  gentleman  from  Texas  [Mr.  Jones],  who  moved  the  pre- 
vious question,  how  he  thinks  the  hog-and-com  man  is  going 
to  come  out  on  his  contract  now? 

Mr.  O 'MAT J, BY.  May  I  say  to  the  gentleman  that  it  was 
the  Republican  leader  who  offered  that  amendment. 

Mr.  LAMBERTSON.  The  bill  was  passed.  Neither 
amendment  should  have  been  passed,  and  the  bill  should 
not  have  passed.  I  thank  God  there  is  a  Senate  to  pass  on 
this  matter  when  the  House  cannot  debate  for  one  minute 
an  important  measin^  like  this  amendment.  When  a  live- 
weight  exemption  of  2,000  pounds  is  allowed  every  farmer's 
contract  is  curtailed.  The  contract  and  the  farmer's  benefit 
payment  is  all  that  is  involved  in  this  thing.  Now,  you 
have  ciulailed  this  absolutely  unless  the  Appropriations 
Committee  brings  in  a  bill  to  make  up  the  deficit.  That  is 
exactly  what  you  have  done. 

This  is  the  biggest  example  of  the  effect  of  a  gag  rule,  or 
a  vote  being  taken  on  a  bill  without  anything  being  said, 
that  I  ever  heard  of.  I  think  every  Member  here  who  has 
hog-and-com  signers  in  his  district  ought  to  be  ashamed  for 
voting  for  this  bill.  Half  the  hogs  in  the  United  States, 
under  the  bill  Just  agreed  to,  would  be  exempt  from  the 
processing  tax.  The  Department  would  be  forced  to  aban- 
don the  remainder  and  let  the  benefit  payments  go  by  the 
board  or  ask  us  for  $200,000,000  to  make  up  the  difference. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  LAMBERTSON.  I  yield  to  the  gentleman  from  Wis- 
consin. 
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Mr.  BOILEAU.  If  this  bill  is  to  actually  become  law,  will 
it  not  ruin  every  hog  farmer  in  the  country? 

Mr.  LAMBERTSON.  Yes.  It  will  curtail  the  benefit  pay- 
ment that  he  has  been  promised  and  that  he  has  been  look- 
izig  forward  to  all  this  year.  Cut  out  the  processing  tax  if 
you  want  to.  but  do  not  change  horses  in  the  middle  of 
the  stream  and  cut  an  existing  contract  in  two  when  the 
fanners  have  agreed  to  It.  "nie  farmers'  hogs  have  largely 
been  sold  and  the  price  depressed  some,  at  le»st,  by  the 
processing  tax.  but  the  farmers'  hope  for  a  fair  break  lay 
In  a  benefit  paymrat  to  come.  Now  you  would  reduce  that. 
Tliat  Is  what  has  happened  In  connection  with  thix  biU. 
Ifelther  side  knew  what  it  was  doing. 

Mr.  DRIVER.  Has  the  gentleman  ever  consulted  his 
minority  toader  in  regard  to  this  matter? 

Mr.  LAMBERTSON.  Did  the  gentleman  consult  his 
leaders  down  there  in  the  AA.A.? 

Mr.  COCHRAN  of  MissourL  The  gentleman  is  objecting 
to  the  way  this  bill  was  considered.  If  he  will  read  the 
Rccoti)  he  win  find  it  was  taken  up  by  unanimous  consent, 
and  if  the  gentleman  would  have  objected  the  bill  could  not 
have  been  considered. 

Mr.  LAMBERTSON.  The  action  was  taken  too  quickly. 
We  supposed  we  would  have  an  opportunity  to  discuss  it 
a  little.  The  second  amendment  enlarged  the  viciousness 
of  it  and  the  whole  bill  should  not  have  passed.  There 
should  be  no  exemption  made  while  the  contract  is  in 
operation. 

Mr.  BOILEAU.  This  will  not  only  destroy  the  agricul- 
tural adjustment  program  but  it  will  also  destroy  the  pres- 
ent marketing  channels  for  hogs.  It  will  beat  down  the 
price,  destroy  the  settled  market,  and  restrict  the  competi- 
tion at  the  central  market  where  the  price  is  fixed. 

Mr.  LAMBERTSON.     Yea. 

Mr.  MARTIN  of  Massachusetts.  And  now  we  are  on  the 
other  hog  bill. 

Mr.  LAMBERTSON.    Yes.    I  agree  with  the  gentleman. 

I  do  not  think  there  is  any  Democrat  in  my  State  irtio 
is  going  to  vote  for  this  bill.  May  I  reiterate  that  you  made 
a  mistake  when  you  passed  the  other  one.  You  did  not 
know  what  you  were  doing.  I  think  I  am  right  The  Ap- 
propriations Committee  will  be  asked,  in  all  fairness,  to 
make  up  this  deficit  to  the  signers  if  the  bill  goes  through, 
and  I  hope  they  will  be  men  enough  to  make  the  appro- 
priation. 

Mr.  DRIVER.  Mr.  Speaker.  I  move  the  previous  question 
on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  Tlie  question  is  on  agreeing  to  the 
resolution. 

Mr.  SNELL.  On  that.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  208,  mja 
134.  not  voting  88,  as  follows: 

(Bou  Kb.   179] 
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Adair 

Cary 

Adams 

Caetellow 

Ayers.  Mont. 

Chapman 

BaUey 

Chavess 

Beam 

daibome 

Belter 

Cochran,  Mo. 

Bland 

Colden 

man  ton 

Cole 

Bloom 

Colmer 

Boland 

Condon 

Boylan 

Oonnery 

Brown.  Oa. 

Cooper,  Tenn 

Brown.  Ky. 

Coming 

Brunner 

Cox 

Buck 

Cravens 

Bvlwtnkle 

Crosby 

Biirch 

Croes,  Tex. 

Burke,  Calif. 

Grosser,  Ohio 

Bust^ 

Crowe 

Byrna 

Cullen 

Caldwell 

Dear 

Cannon.  ISo. 

Deen 

Garden.  Ky. 

Deianey 

Carmlcbael 

Dickinson 

Carpenter.  Metar. 

DtnceU 

Cartwright 

DUney 

Dobbins 

Dockwelier 

Dougbton 

Douglass 

Doxey 

Drewry 

Driver 

Dufley 

Duncan.  Mo. 

Dunn 

Durgan,  Ind.  , 

Bagls 

Blcher 

Ellenbogen 

Blaey.lfiaa. 

Paddto 

Farley 

Flestager 

Pltqpatrlck 

Plannagan 

Ford 

Puller 

dasque 

Oavagan 

GHorer 

Ooldsborough 


Oranfleld 

Gray 

Oreenway 

Greenwood 

Gregory 

Orlswold 

Haines 

HamUton 

Harlan 

Bkrt 

Hiarter 

Hastings 

Healey 

Henney 

HUdebrandt 

HlU.Ala. 

HUl,  Samuel  B. 

HoMale 

Hugbes 

Zmboff 

Jacobsen 

JeDekea,XBd. 

Jotonflon,  Okla. 

Johnson,  Tex. 

/oluuon,  W.Tia. 

Keller 


Keiuiey 

Kerr 

Kodalkowsld 

Kramer 

Lamneck 

Lanzetta 

Larrabee 

Lindsay 

Uoyd 

Lozlcr 

Lundeen 

McCarthy 

McCllntic 

McCormack 

McFarlane 

McKeown 

McReynolds 

McSwaln 

Maloney.  Conn. 

Maloney,  La. 

Mansfield 

May 

Meeks 

Miller 

MUllgan 


Allen 

Andrew,  Masa. 

Arena 

Arnold 

Ayres,  Kans. 

Bacharach 

BakeweU 

deck 

Beedy 

Blermann 

Rlanrhard 

Boneau 

Britten 

Buchanan 

Burke.  Nebr. 

Bumtxam 

Cady 

Cannon,  Wis. 

Carpenter,  Kans. 

Carter,  Calif. 

Carter,  Wyo. 

Cavlccixla 

Chrlstlanson 

Clarke.  N.T. 

Cochran,  Pa. 

Collins,  Calir. 

Connolly 

Cooper.  Ohio 

Crowthor 

CuUdn 

Darrow 

DePriast 

Dirksen 

Dltter 


Mooagfaan,  Mont. 

Montet 

M\irdock 

Musselwhlte 

CBrlen 

OXTonaeU 

O'Coonor 

OUver,  Ala. 

Oliver,  N.Y. 

Owen 

Parker 

Parsons 

Patznan 

Pettengin 

Peyser 

Prall 

Ramsay 

Ramspeck 

Rankin 

Richards 

Richardson 

Robinson 

Rogers.  nA. 

Rogers,  Okla. 

Romjue 

Budd 


Badowattl 

Banders.  lA. 

Banders,  Tas. 

Bandlln 

Schaefer 

Bi^uetB 

Bchnlte 

Scrugham 

Bears 

Becrest 

Shallenbergar 

Blsson 

Smith.  Va. 

Smith.  Wash. 

Sxiyder 

8omers.II.T. 

Spenoe 

Stttsgall 

Strong.  TW. 

Studley 

Sullivan 

Swank 

Sweeney 

Tarver 
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Dondero 

Dowell 

Eaton 

Edmlston 

Kdrnopds 

Eltse.  Calif. 

Englebrlght 

Svans 

Fletcher 

Foch* 


Frear 

Gifford 

GUchrlst 

OUlesple 

Gillette 

Goodwin 

Goss 

Ouyer 

Hancock,  N.T. 

Hess 

Hill.  KnuU 

HoUlster 

Holmes 

James 

Jenkins,  Ohio 

Johnson.  ICnn. 

Jcmes 

Kahn 

KeUy,  ni. 

Kennedy,  N.T. 

Klnzer 

Kleberg 

Kloeb 


KnUBn 

Knutaon 

Kurts 

Lambertsoa 

Lambeth 

Lea.  Calif. 

Lehlbach 

Lemke 

Luce 

Ludlow 

MeFMdeii 

MeOuglB 

McLean 

McLeod 

ICapes 

Marduai 

MarUn.  Mass. 

Martin,  Oreg. 

Merrnt 

MUlard 

MltcheU 

Montague 

Moran 

Morehead 

Mott 

Moynlhan.  m. 

Hesblt 

OltaUer 

Peavey 

Perklna 

Pierce 

Flumley 

Prtk 
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Crump 

Cuaunlngs 

Darden 

DeBouen 

Dlcksteln 

Dies 

Doutrlch 

Fcmandes 

Pish 

Pltcglbboas 

Foulkes 

Frey 

Fulmer 

GambrlU 

Green 

Grlffln 

Kaaeock.  N.C. 

HarUey 

Higglns 

Hoeppel 

Hope 

Howard 


Hnddleeton 
JeSers 
Kee 

KeUy,  Pa. 
Kennedy,  Md. 
KbppiemaTtn 
Krale 
Lee,  Mo. 
TiTftnflr* 
Lewis,  Colo. 
Lewis,  Md. 
IfcDuOe 
MeOrath 
McMillan 
Martand 
Martin.  Colo. 


Muldovney 
Monon 
Palmlaano 
Parks 

Peterson 


VMiy.  Azk. 

Ttwm 

Thomaaon 

Ttkompaon.  Tte. 

Truax 

Turner 

TTnderwood 

Vinson.  Ga. 

Vinson.  Kj. 

Wallgreo 

Walter 

Warren 

Wsarln 

Weaver 

Weldeman 

Werner 

West.  Ohio 

Wset.  Tex. 

White 

Whlttlagton 

WUlford 

WUllams 

Wood.  Oa. 

Wood.  Mo. 

Woodrum 

Zloncheck 


Baniley 

Beece 

Reed.  N.T. 

Rich 

Robertson 

Rogers.  Maat. 

Buffln 


Sinclair 

SneU 

Strong,  Pa. 

Stubbs 

Taber 

Taylor.  BX3. 

Taylor.  Tenn. 

Terrril,  Tex. 

Thomas 

Thompson.  Ql. 

Tobey 

Traeger 

Treadway 

Turpln 

Umstead 

Wadsworth 

Welch 

WhUley 

Wigglesworth 

Wolcott 

WoUenden 

Wolverton 

Woodruff 

ToiiXLg 


Abemethy 

AUgood 

Andi«w8.  N.T. 

A\if  der  Helde 

Baoon 

Bankfaead 

Berlin 

Black 

Boehne 

Bolton 

Brennan 

Brooks 

Brown,  Mich. 

Browning 

Buckbee 

Carley,  N.T. 

CeOer 

Chase 

Clark.  N.O. 

poffln 
Collins,  Miss. 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Kee  (for)  with  Mr.  Baoon  (against) . 
Mr.  Palmlsano  (for)  with  Mr.  Higglns  (against) . 
Mr.  rr-t^rt^T  at  Maryland  (ftv)    with  Mr.  Andrewa 
(against) . 
Mr.  BUindolph  (for)  with  Mr.  FUh  (a«atnst). 
Mr.  Celler  (for)  with  Mr.  Cbaae  <aealBM) . 
Mr.  Brooks  (for)  wtth  Mr.  Kvato  (agaliMC). 
Mr.  Peterson  (for)  with  Mr.  Bolton  (agabut) . 
Mr.  Grlffln  (for)  with  Ut.  Dootrleh  (against) . 
Mr.  E>eRouen  (for)  wtth  1ft-.  Bndkhee  (againi*) . 
Mr.  Boehne  (for)  with  Mr.  Hofie  (agateet) . 
Mr.  Dlcksteln  (for)  with  M^.  HarUey  (agalsst) . 
Mr.  Lee  of  Missouri  (#or)  wHh  Mt.  l»*dowaey  ( 
Mr.  Slrovlch  (for)  with  Mr.  Simpson  (against). 


Bandfdph 

Baybum 

Held.  m. 

Betlly 

Shoemaker 

Simpson 

Slrovlch 

Smith,  W.Va. 

Stalker 

Stokes 

Sumners.  Tax. 

0ul|ihin 

Swlck 

Taylor,  Oolo. 

Thurston 

Ttnkham 

UtteTbaek 

Waldron 

WUcox 

WUaon 

Wlttarow 


of  New  rprk 


.•ttaumms 
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Mr    Iterttn  at  Colonufo  ffOr)   wnb  Mr.  Stalker  (against). 

ICr.  Lewis  of  Colorado  (for)   with  Mr.  Tlnkham  (agaiaat). 

Mr.  Sutptua  (fori   wttb  Mr.  Waldroa  (a«alaat). 

Mr.  BUck  (for)  with  Mr.  SW.ck  (acalnst). 

Mr.  Kopplenann   (for)    wltto  Mr.  Wlthrow   (agalnat). 

Mr.  Hancock  of  North  Carolina   (for)    with  Mr.  Powera   (agaln^)- 

Mr.  Bankbe«d  (for)   »lth  Mr.  Stokes  (a«alD8t). 

Mr.  Mead   (for)    W.th  ISi.  Raid  of  CUnoU   (acaUut). 

Until  further  notice: 

Mr.  McDuffle  with  Mr.  Thurston. 

Mr.  McMillan  with  Mr.  Kelly  of  PennsylTanla. 

Jlr.  Carlcy  of  New  York  with  Mr.  Shoemaker. 

Mr.  Raybum  with  Mr.  Frey. 

Mr.  Buddleston  with  Mr.  Berlin. 

Mr.  Wi;son  with  Mr    Chixrch. 

Mr  TiT'or  of  Colorado  with  Mr.  Darden. 

Mr.  Smith  of  Weirt  Virginia  with  Mr.  BoeppeL 

Mr.  BeUly  with  Mr    MrGrath. 

Mr.  LewU  of  Maryland  with  Mr.  WUcoz. 

Mrs   Norton  with  Mr   Utter  back. 

Mr.  Parks  with  Mr.  Brown  of  Michigan.  • 

Mr   Pu'mcr  with  Mr.  Lealnakl. 

Mr  Sumners  of  Texas  mxh  Mr.  Jeflera. 

Mr  Oamhrlll  with  Mr  Marland. 

Mr.  Dies  with  Mr   Pltzslbbons. 

Mr.  Cmrr.p  with  Mr.  Poulkea. 

Mr.  C'ark  of  North  Ciirollna  With  Mr.  Auf  d«r  Held*. 

Mr.  AIlKood  with  Mr.  Collins  of  Mississippi. 

Mr.  Browning  with  Mr.  Oimmlngs. 

Mr.  Abcmethy  with  Mr.  Coffin. 

Mr.  BURSE  of  California  changed  his  vote  from  "naf 
to  ••  aye."  , 

The  resiUt  of  the  vote  was  announced  as  above  recorded. 

TJNKMPLOTMIINT  CKNSXTS 

Mr.  lOZIER.  Mr.  Speaker,  I  move  that  the  House  -e- 
solve  it^If  into  the  Committee  of  the  Whole  House  on  he 
state  of  the  Union  for  the  consideration  of  the  bill  (HR. 
M91 )  to  provide  for  a  census  of  unemployment,  employme  at, 
and  occupations  to  be  taken  as  of  November  12,  1934,  aod 
for  other  pinixises. 
The  motion  was  atrreed  to. 

Accordingly  the  House  resolved  itself  into  the  Commit  >ee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  cc  n- 
slderatlon  of  the  bill  HJl.  9391,  with  Mr.  Bxtlwinklk  in 
the  chair. 
The  Clerk  read  the  Utle  of  the  biU. 
The  first  'jading  of  the  bill  was  dispensed  with. 
Mr.  LOZIER.    Mi.  Chairman,  I  yield  3  minutes  to  the  gt  n- 
tleman  from  Pennsylvania  [Mr.  Bllkhbogeii]. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  before  beginning  ny 
remarks  on  the  bill,  in  the  brief  period  of  time  that  lias 
been  allotted  to  me.  I  should  like  to  answer  those  gentle- 
men who  have  said  that  this  census  is  not  necessary  te- 
cause  there  has  been  a  census  taken  in  every  large  city T of 
the  United  States.  These  gentlemen  are  not  correct  In 
their  statement.  The  only  census  conducted  under  i  he 
Federal  departments  since  the  census  of  1930  has  beet  a 
trial  or  sample  census  In  three  cities:  Lancaster.  I'a., 
Bridgeport.  Conn.,  and  Springfield,  Ohio. 

These  sample  censuses  were  conducted  under  the  Depart- 
ment of  Labor.  There  has  been  no  other  census  conduct  ed 
by  any  Federal  Department  There  have  been  ccnsu«s 
conducted  by  various  State  agencies  in  various  cities  of 
the  United  States,  but  they  have  been  conducted  by  Stite 
and  not  by  Federal  agencies.  These  censuses  cover  onl3i  a 
small  part  of  the  population  and  are  not  comparable  cne 
with  the  other,  because  they  do  not  contain  the  same  qu(  a- 
tions  and  are  not  based  upon  the  saiae  principles.  Thtse 
local  censuses  do  not  furnish  adequat*;  data  regarding  t  ae 
number  of  employed  or  unemployed  or  regarding  the  qc 
cupation  of  the  unemployed  in  the  United  States. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yl^ld 
for  a  short  question? 

Mr.  ELLENBOQKN.  I  yield  if  it  is  a  very  brief  qi^stiin. 
I  only  have  3  minutes. 

Mr.  SNELL.  I  referred  the  other  day  to  the  section  of 
the  law  and  showed  that  the  same  provisions  in  this  till 
are  carried  in  that  law  Including  the  employment  ageqcy 
provision  and  the  reports  from  the  C.WA. 

Mr.  ELLENBOGEN.  T^re  has  been  no  similar  cen4us 
conducted,  as  I  have  told  the  gentlemazx. 


Mr.  OTMALLEY.    Blr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.    In  just  a  moment,  I  will  yield. 

Mr.  Chairman,  I  say  without  hesitation  that  the  passage 
of  this  bill  is  a  vital  necessity;  that  If  you  are  a  friend  of 
the  unemployed  you  must  vote  for  this  bill.  There  cannot 
be  a  solution  of  the  problem  of  unemployment  unless  we 
have  the  facts.  We  must  know  how  many  unemployed 
there  are,  who  they  are,  where  they  are,  and  what  their 
occupations  are.  You  cannot  say  in  one  breath  that  you 
are  a  friend  of  the  unemployed  and  in  the  other  breath 
that  you  will  vote  against  this  measure;  and  let  me  tell 
you  gentlemen,  if  I  know  anything  about  it— and  I  may 
not — if  you  think  it  is  politically  expedient  to  vote  against 
this  bill  you  may  find  out  that  you  are  ttadly  mistaken. 

We  cannot  have  lasting  recovery  in  the  United  States, 
unless  we  know  the  number  of  xinemployed,  unless  we  know 
where  they  are  and  what  their  occupations  are,  and  we 
cannot  got  this  information  except  through  this  census. 

[Here  the  gavel  fell.] 

Mr.  LOZIER.  Mr.  Chairman,  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.    Yes;  for  a  brief  question. 

Mr.  O'MALLEY.  Up  to  the  present  time  I  have  not  heard 
anybody  say  whether  or  not  this  is  an  administration  bill. 

Mr.  ELLENBOGEN.  It  is  supported  by  every  department 
of  the  Government. 

Mr.  O'MALLEY.    How  about  the  President? 

Mr.  ELLENBOGEN.  I  do  not  know  the  attitude  of  the 
President.  I  believe  the  President  is  in  favor  of  it,  but  I 
have  no  right  to  speak  for  the  President. 

Mr.  POCHT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  I  am  sorry.  I  would  like  to  yield  to 
my  colleague,  but  I  do  not  have  the  time. 

Mr.  POCHT.  The  gentleman  made  a  gross  error  in  his 
statement  here. 

Mr.  ELLENBOGEN.  I  made  no  error.  I  am  extremely 
sorry  that  I  cannot  yield. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentleman  from 
Pennsylvania  [Mr.  Pocht]  ought  to  obey  the  rules — his  col- 
league from  Pennsylvania  [Mr.  EttENBOGENl  has  refused  to 
yield. 

Mr.  ELLENBOGEN.  I  want  to  say,  Mr.  Chairman,  that  if 
we  are  to  have  unemployment  insurance  in  this  country 
we  must  first  have  the  facts.  We  must  know  how  much 
unemployment  insurance  would  cost,  and  we  cannot  know 
this,  unless  we  know  how  many  unemployed  there  are. 
We  cannot  have  any  social  legislation,  we  cannot  have  any 
intelligent  plan  for  a  solution  of  the  unemployment  problem 
unless  we  conduct  this  census.  We  need  this  census  to  fur- 
nish us  the  basic  information  which  we  need  for  the  con- 
sideration of  legislation  for  shorter  working  hours,  whether 
30  hours  or  32  hours  and  for  the  preparation  of  intelligent 
legislation  fd^  old-age  pensions.  You  must  also  vote  for 
the  census,  if  you  favor  unemployment  insurance. 

Mr.  Chairman,  the  welfare  of  the  unemployed  demands 
that  we  pass  this  bill,  the  welfare  of  the  country  demands 
that  we  pass  it,  and  I  certainly  hope  the  Congress  will  enact 
this  bill  into  law.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HESS.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  BRrrrKj]. 

Mr.  BRITTEN.  Mr.  Chairman,  for  the  time  being  I  will 
decline  to  yield  to  anyone.  I  agree  in  part  with  the  gen- 
tleman who  has  just  taken  his  seat  [Mr.  Ellenbogek].  I 
appeal  to  the  friends  of  the  unemployed  not  to  allow  seven 
and  a  half  million  dollars  to  be  taken  away  from  relief  work 
and  spent  for  a  political  machine,  and  that  is  what  this  bill 
does.  It  appropriates  seven  and  a  half  million  dollars, 
which  is  to  be  taken  out  of  the  relief  fimd. 

I  agree  with  the  gentleman  from  Pennsylvania  In  part, 
and  I  call  upon  the  friends  of  the  unemployed  in  this  House 
to  vote  down  this  bilL  It  was  defeated  day  before  yester- 
day by  Democratic  votes,  not  by  Republican  votes,  and 
within  1  hour  after  the  defeat  of  the  bill  the  telephone  wires 


varpenver,  near,    i^inseu 
CartwTlght  DUney 


\7ivTvr 

OoUUborotigh 


Keller 


I      Mr!  SlroTlch  (for)  wttb  Mr.  81inp«m  (asatiut), 
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between  New  Tork  and  Waahington  "  got  hot ".  Jimmle  1 
Gerard,  former  treasurer  of  the  National  Democratic  Com- 
mittee, was  excited  over  the  loss,  or  the  prospective  loss,  of 
100,000  persons  to  be  put  on  the  pay  roll  for  the  benefit  of 
the  Democratic  Party  in  the  next  November  election.  Let 
me  tell  you  something. 

Mr.  KIXENBQQEN.    Will  the  genUeman  yield? 

Mr.  BRITTEN.  I  decline  to  yield.  This  bill  was  de- 
feated day  before  yesterday  by  Democratic  votes  because 
the  President  of  the  United  States  is  not  for  it.  Everybody 
on  your  side  of  the  aisle  knows  that  the  President  is  not  for 
this  legislation.  Tlie  only  indication  the  House  has  that 
the  administration  is  in  favor  of  this  legislation  is  one  line 
from  the  Director  of  the  Budget,  who  says  that  this  legisla- 
tion is  not  in  conflict  with  the  flnanrial  program  of  the 
Government. 

Let  me  appeal  to  you  gentlemen  on  that  side  of  the 
aisle — you  who,  like  myself,  are  going  home  to  be  elei^ted 
next  November.  Think  of  the  injustice  you  are  doing  to 
yourself  as  well  as  to  your  Government  wten  you  vote  to 
throw  away  so  large  an  amount  o£  money  in  a  perfectly 
useless  direction. 

Why  do  you  suppose  your  distinguished  leader,  the  Chair- 
man of  the  Committee  on  Appropriations  [Mr.  Buchanan] 
voted  against  the  bill?  He  must  have  had  some  sound 
reason  for  doing  so.  Why  do  you  suppose  my  distinguished 
friend  from  Illinois  [Mr.  AaNOLo]  voted  against  this  bill? 
Why  do  you  Euppose  the  gentleman  from  Kansas  [Mr. 
Ayrks]  voted  against  it? 

What  about  the  distinguished  gentleman  from  Virginia 
IMi.  Wooorum],  and  there  is  no  higher  type  or  more  able 
man  on  either  side  of  the  aisle  than  the  gentleman  from 
Virginia,  who  voted  against  this  bill  the  other  day,  all  of 
them  members  of  the  powerful  Committee  on  Appropria- 
tions? 

Mr.  Ckossek.  Chairman  of  the  Steering  C<Mnmittee,  voted 
against  the  legislation.  The  distinguished  Chairman  of  the 
Judiciary  Committee,  the  gentleman  from  Texas  [Mr.  Sxtm- 
NKRS]  voted  against  the  legislation. 

The  gentleman  from  Oregon,  General  Mahtih,  now  a  can- 
didate for  OovenuM-,  voted  against  ttte  bill.  Former  Gtov- 
emor  Montague  voted  against  the  legislation,  and  also 
former  Governor  Morehead,  of  Nebraslca.  voted  against  the 
bilL 

I  appeal  to  my  Democratic  friends,  I  am  asking  no  one 
any  questions,  but  draw  your  own  conclusions  as  to  why 
these  distinguished  Democrats  voted  against  this  legislation. 
They  refused  to  stultify  themselves  with  so  sordid  a  vote. 

Now,  I  have  been  here  22  years,  and  in  all  my  experience 
I  have  never  seen  a  majority  party  refuse  to  vote  for  a  roll 
call  on  a  rule  which  they  themselves  had  just  presented, 
and  you  did  it  unanimously  a  few  minutes  ago  on  that  side 
of  the  aisle. 

Mr.  DUNN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.  I  decline  to  yield;  I  thank  the  gentle- 
man. You  gentlemen  voted  unanimously  against  it.  or  at 
least  you  all  refused  to  stand  up  and  be  counted  as  lavaring 
a  roll  colL 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  win  the  gentle- 
man yield? 

Mr.  BRITTEN.  I  have  declined  to  yield,  but  I  did  use 
the  gentleman's  nRm«»,  and  I  yield.  The  gentleman  re- 
mained seated  also. 

Mr.  AYRES  of  Kansas.  The  gentleman  was  mistaken 
when  he  said  that  we  voted  unanimously  on  this  side  tor 
the  rule. 

Mr.  BRITTEN.  C^  that  is  not  what  I  sakL  I  said  the 
Democratic  side  voted  unanimously  to  refuse  a  roll  call  on 
the  rule,  and  they  did,  and  the  gentleman  was  one  of  them. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.     No. 

Mr.  CONNERY.  The  gentleman  does  not  waixt  to  put 
us  in  the  wrong?    I  voted  against  the  rule. 

Mr.  BRITTEN.  Tbe  gentleman  does  not  understand  me. 
I  said  the  gentleman  remained  seated  or  refoaed  to  itand 


i^ 


on  a  rising  vote,  to  demand  the  yeas  and  nays  qq  the 
lution  malcing  the  bill  in  ardor. 

Mr.  CONNERY.  It  was  the  gentleman  tram  California 
[Mr.  HoEPPEL]  who  rose  at  the  time  of  the  little  altercatkn. 

Mr.  BRITTEN.  I  am  talking  about  today.  Hie  gentle- 
man is  still  in  Boston  reviewing  the  fleet. 

Mr.  CONNERY.  I  have  not  been  in  Boston  since  Jan- 
uary. 

Mr.  BRITTEN.  Mr.  Chairman,  If  this  bill  should  become 
a  law,  and  the  authorities  ultimately  have  the  expenditure 
of  seven  and  a  half  milli<xi  dollars,  I  am  wonduing  how 
they  will  feel  about  having  taken  seven  and  a  half  mUUon 
dollars  that  has  already  been  set  aside  for  tt»  poor,  ttie 
underfed,  the  underclothed.  the  unemployed  of  the  United 
States.  The  language  in  this  biU  is  very  clear,  that  tite 
seven  and  a  half  million  dollars  shall  Iw  taken  from  funds 
already  appropriated  for  the  relief  of  those  in  distress,  and 
you  gentlemen  are  being  called  upon  by  a  bunch  of  pcdtti- 
cians— that  Is  all  tt  is — to  pass  this  bill  in  the  interest  of 
politics.  There  never  was  a  more  purely  political  bill  pre- 
sented to  this  House  in  the  history  of  the  American  Con- 
gress. What  has  become  of  all  of  your  promises  for  econ- 
omy in  government?  It  is  perfectly  natural  that  you  should 
not  want  a  yea-and-nay  vote  on  the  resolution. 

Mr.  ZIONCHECK.  llie  gentleman  should  appeal  to  us 
upon  the  basis  of  statesmanship. 

Mr.  BRITTEN.  I  appeal  to  gentlemen  on  the  basis  of 
statesmanship,  as  my  young  friend  from  Seattle  sajrs,  and 
I  regard  him  as  a  great  statesman^  although  I  think  he 
emmeously  voted  for  this  rule. 

Mr.  ZIONCHECK.    And  he  is  going  to  vote  for  it  again. 

Mr.  BRITTEN.  And  he  is  showing  very  bad  Judgment  In 
his  young  statesmanship. 

Mr.  BLAirrON.  Which  kind  of  statesmanship — ^Repub- 
lican or  Democratic? 

Mr.  BRITTEN.  Ttiere  Is  only  one  kind  of  pure  statesman- 
ship, and  that  is  on  the  RepuUican  side  of  the  aisle.  What 
has  become  of  all  your  promises  to  do  away  with  useless 
commissions  and  to  amalgamate  others?  What  has  become 
of  your  promises  for  economy  in  government?  Surely  no 
one  can  reconcile  the  expenditure  of  seven  and  a  half  million 
dollars  in  this  useless  direction?  I  am  talking  from  a  serious 
standpoint.  No  one  can  reconcile  the  expenditure  of  this 
seven  and  a  half  million  dollars  in  a  political  direction  when 
it  has  already  been  appropriated  in  the  interest  of  the  desti- 
tute, the  starving,  anid  the  hungry. 

Mr.  Chairman,  this  bill  is,  frankly,  intended  to  provide  ap- 
proximately 104,000  Jobs  next  November,  when  a  very  large 
percentage  of  them  may  be  used  in  the  promotion  of  Demo- 
cratic politics  and  Democratic  votes.  It  will  be  expended 
very  largely  in  the  big  cities  ot  the  country,  where  from 
200  to  400  workers  will  be  enrolled  in  each  congresstcmal 
district,  and  their  enrollment  will  depend  entirely  upon 
their  promises  to  produce  Democratic  votes  at  all  hazards. 

This  seven  and  one-4ialf  million  dollar  expenditure  will 
be  a  valuable  adjimct  to  the  present  depleted  Democratic 
national  treasury,  and  that  is  one  of  its  main  proposes,  while 
the  terrible  part  about  it  is  that  this  money,  instead  of  being 
expended  tar  the  needy,  the  sick,  azid  the  underfed,  will  now 
go  to  the  fat,  the  healthy,  and  the  progressive  Democratic 
precinct  woiicers  and  the  relief  fimds  will  be  reduced 
accordingly. 

Tlie  very  best  available  figtires  would  indicate  that  there 
are  some  10,000,000  adults  out  of  employment  at  the  present 
nunnent  and  that  the  National  Reooivery  Administration  has 
been  a  failin-e.  Each  day  sees  the  cracking  up  of  another 
code,  and  I  predict  that  it  will  not  be  long  before  those 
^^ilch  do  not  crack  of  their  own  impotence  will  be  torn 
asunder  b3'  tlie  Federal  Trade  Commission  and  the  courts. 

Mr.  Chairman,  the  best  available  authority  indicates  that 
there  are  .'),000,000  families  in  more  or  less  destitute  circum- 
stances in  the  United  States  today.  A  truly  sad  commentary 
on  the  sttxess  of  the  new  deal,  i^ch  is  calling  for  the 
expenditure  of  countless  bUlions  ot  the  pecffie's  money  in  a 
fy.iaA  hope  to  avert  destnictian.    21  tt  were  not  so  serious  a 
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nuAtter  It  would  be  reml  fnzmy  at  this  time  to  read  som^  of 
the  promises  oT  the  Democratic  national  platform. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Pll- 
nols  has  exiiired. 

Mr.  LOZDER.  Mr.  Chairman.  I  jlekl  5  minutes  to  the 
genUeman  from  Texas  [Mr.  BLAirroir]. 

Mr.  BLANTON.  Mr.  Chairman,  the  real  reason  for  all  this 
loud  concentrated  Repxiblican  opposition  to  this  bill  is  hat 
they  are  not  going  to  have  anjrthing  to  do  with  its  admi  lis- 
tratlon. 

We  are  just  now  unshuflUng  the  legl'dative  cards  that  have 
been  stacked  in  tills  Nation  for  a  dozcm  years.  For  a  d<^n 
jmn  befora  we  Democrats  took  over  the  affairs  of 
Oovemment.  the  Republicans  filled  every  appointive 
la  the  United  States  with  Republicans — 600.000  of 
Republican  appointeea,  aQ  over  the  United  States.  scat1 
In  every  little  hamlet,  in  every  district.  When  they 
have  a  civU-eervlce  examination  and  the  three  ellglbles 
not  embrace  a  Republican,  Republicans  would  have 
set  aside  and  would  have  another  one  he 
would  have  to  hold  two  or  three  exami: 
before  they  could  get  a  Republican  in  some  districts  on 
eligible  list,  but  Republicans  would  hold  examinations, 
set  them  aside,  and  keep  on  holding  them  until  they  dk 
a  Republican.  And  ttnalljr  we  h«d  RepubUoaa*  to 
offloe.  And  they  did  help  Republicans  to  wto  eleetlong.  jRe- 
publicazu  know  all  about  winning  elections  with  pajroU 
employees.    We  are  imshufling  tboee  cards  now. 

Talk  about  pollUesI  Why.  we  put  this  off  until  afte  tU 
of  the  elections,  both  primaries  and  the  general  election  to 
November.  If  we  bad  wanted  to  Indnlf*  to  politics,  we 
would  have  had  this  census  right  away,  before  the  prlmafles, 
when  most  of  the  elections  in  many  of  the  districts 
definitely  decided.    We  are  putting  it  entirely  out  of  po 

The  gentleman  from  Kansas  [Mr.  McOtrcni]  is 
Republican  kejmoter,  whom  you  put  up  here  to  lead  the 
against  this  bill,  and  you  Republicans  put  him  on  the  fig 
line  all  the  time.  He  is  the  one  who  does  your  real 
for  you  on  the  floor.  Sometimes  you  desert  him  and 
get  shot  and  then  you  fail  to  go  out  and  pick  him  up.  but  my 
friend  Mr.  McGucn*  let  the  cat  out  of  the  bag  when  he  said 
that  all  of  that  fllibustering  monkey  business  you  Rei>ub- 
Ucana  pulled  off  here  the  other  daj' — the  reading  of  the 
Journal  for  2  hours  and  a  half,  with  the  eight  roll  calls  and 
the  reading  of  all  the  names  on  the  roll  calls — was  don  s  by 
your  minority  leader  [Mr.  Simx]  beoiuse  he  was  fllibuiter- 
ing  against  this  census  bilL  You  went  to  all  that  trouble 
to  try  to  keep  us  Democrats  from  filling  a  few  jobs  that  are 
necessary  and  putting  decent  Democrats  in  them. 

I  will  tell  you  gentlemen  on  the  Republican  side  whit  is 
gotog  to  be  done  with  this  money.  Oh,  you  know  that  you 
have  put  every  postmaster  in  for  12  yecirs,  you  have  put  e  ifery 
postal  clerk  in  for  la  years,  and  you  have  put  every  lural 
carrier  in  for  13  years.  You  have  filled  the  clerical  fora  s  in 
all  the  departments  with  Republicans.  You  have  llled 
the  customs  offices  with  Republicans:  you  have  filled  e  ^ery 
Independent  office,  bureau,  and  commission  in  Washin  :ton 
with  Republicans;  you  have  fixed  it  so  that  there  washeMly 
a  Democrat  in  any  position  when  we  Democrats  took  chkrge 
of  the  Government  It  is  all  right  when  you  Republicans 
get  the  jobs.  You  have  not  objected  to  any  of  these  biiuon- 
dollar  bills  that  furnished  the  jobs  and  money  to  all  of  these 
Republicans  that  Mr.  Secretary  Ickes  has  been  appointii  g  In 
every  district  in  the  United  States.  That  is  all  right.  You 
have  not  objected  to  all  of  these  Republicans  that  Mr.  Se  cre- 
tary  Wallace  has  been  putting  into  every  district  in  the 
United  SUtes. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yiel|? 

Mr.  BLANTON.    I  regret  that  I  have  not  the  time  to 
to  my  good  friend  from  New  York.    He  is  a  man  of 
qitendid  judgment,  and  is  such  an  able  legislator, 
know  he  cannot  be  proud  of  his  party  organization  wi 
aU  of  that  time  the  other  day  in  spending  2  h^  hours  real 
the  Journal,  and  reading  all  of  the  names  in  eight  diffe^t 
roll  calls,  when  the  Journal  otherwise  could  have  been  :  «ad 


and  disposed  of  to  3  mtoutes,  had  the  usual  custom  been 
pursued. 

But,  after  all.  you  did  not  kill  this  bilL  It  is  far  frran  being 
dead-  It  did  not  pass  the  other  day  because  it  was  called 
up  imder  suspension  of  rules  requiring  a  two-thirds  majority. 
There  were  227  votes  cast  for  the  bill,  and  only  128  votes 
against  it,  but  as  it  failed  to  receive  a  two-thh^  majority, 
it  was  stopped  temporarily. 

And  you  Republicans  cannot  escape  the  responsibility  of 
temporarily  stopping  it  the  other  day,  when  such  actl<}n  was 
futile  and  accomplishes  nothing,  and  forces  all  of  this  time 
to  be  used  now  to  pass  it,  for  the  press  has  held  you  Ilepub* 
llcans  responsible.  The  Washington  Daily  News  to  its  edi- 
torial today  condemning  you  Republicans  said  that  you  had 
reached,  to  stock-market  terms,  "  a  new  low  ".  and  to  con- 
demning your  House  organization  said:  "Action  of  tive  Re- 
publican House  minority  to  beating  the  Lozler  bill  to  finance 
an  unemployment  census  this  fall  la  as  cynical  a  bit  of 
pettifogging  poUtics  as  the  country  has  suffered  this  sc-asoxl" 
Pettifogging  politicat  Is  not  that  an  indictment  agatoit  you 
Republlcana?  The  preM  does  not  lay  that  Democrate  de- 
feated this  bill.  It  says  you  Republlcatis  to  thla  Bouse  did 
It.  And  It  layi  that  you  Republicans  were  guilty  of  "  petti- 
fogging politics.'' 

When  fleeretary  Ickee  or  Secretary  Benry  WaU^je  baa 
been  putting  Republicans  to  all  the  jobs  to  every  diftrtct  to 
the  UnlUd  fiUtet,  that  U  perfectly  aU  right  with  the  mi  nortty 
leader  and  his  Republican  organization  to  thic  Bous<),  Be 
does  not  filibuster  against  those  bUUon-doUar  bills.  He  doee 
not  force  the  House  to  spend  2^  houn  uselenly  reading 
the  names  of  436  Members  on  eight  roll  calls,  to  reading  the 
Journal,  to  defeat  those  bills.  They  are  all  right.  They 
furnished  jobs  for  Republicans,  and  money  to  pay  them. 
They  have  a  blue  spot  on  them  that  makes  them  eligible;  but 
when  the  Democrats  want  to  appotot  the  necessary  em- 
ployees to  take  the  imemployment  census,  it  is  all  wrong. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  Blamtoh  1  has  expired. 

Mr.  LOZIER.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  minute. 

Mr.  BLANTON.  This  $7,500,000,  that  is  ahready  appro- 
priated, spent  in  this  good  purpose,  will  do  more  real  good  to 
the  country,  and  will  put  more  deserving  widows  with  mtoor 
children  who  are  starving,  to  a  place  where  they  can  honestly 
earn  meat  and  bread  for  them,  and  it  will  do  more  gx)d  to 
helptog  us  eventually  to  put  all  of  the  unemployeci  back 
to  work,  and  will  be  of  more  value  than  all  the  legislation 
you  Republicans  passed  to  all  of  your  12  years  put  toirether. 
[Applause.] 

[Here  the  gavel  fell.1 

Mr.  HESS.  Mr.  Chairman,  I  3rleld  6  mtoutes  to  the  gen- 
tleman from  New  York  [Mr.  Wadsworth]. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  feel  I  am  up 
against  a  pretty  difficult  proposition  in  endeavoring  zo  an- 
swer the  gentleman  from  Texas  [Mr.  Blantoit].  I  have 
learned  so  much  about  this  bill  from  what  the  gentleman 
has  said,  and  no  doubt  the  House  has  learned  just  as  much, 
and  it  seems  that  further  discussion  is  almost  unnecessary. 

In  an  experience  to  legislative  bodies,  commencing,  I  ad- 
mit it,  back  as  far  as  1905,  I  have  had  the  opportunity  of 
seeing  a  great  many  purely  pt^tical  measures  presented  and 
enacted.  Every  legislative  body  occasionally  imdertakes 
measures  of  that  ktod.  I  can  remember  very  well  in  the 
Albany  Legislature,  uptm  instances  in  which  the  Stat(>  gov- 
ernment changed  hands,  that  the  party  succeeding  to  power 
passed  bills  legislattog  out  of  office  members  of  the  defeated 
party,  and  under  some  color  of  respectability  passed  so- 
called  "new  legislation"  in  order  that  members  of  their 
own  party  might  be  appototed  to  the  places  made  vacant. 
We  called  them  "  ripper  "  bills.  There  are  Members  of  this 
House  with  whom  I  had  the  privilege  of  servtog  in  thf^  New 
York  Legislature  years  ago,  and  I  am  sure  they  recaU  jthe 
character  of  legislation  to  which  I  refer.  I  have  st^n  a 
great  deal  of  it,  and  as  the  years  have  gone  by  I  have  btcome 
somewhat  philosophical  about  them.    Moreover,  I  have  lost 
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wiuit  faith  I  ever  had  to  the  efficacy  of  that  ktod  of  legisla- 
tion when  put  through  by  the  party  to  power.  There  is  a 
momentary  triumph  about  it,  a  momentary  satisfacti(m 
when  some  people  are  put  out  of  ofRce  and  the  victors  take 
their  place,  but  day  in  and  day  out  that  kind  of  legislation 
is  not  politically  profitable.  I  would  be  i^ilosophical  upon 
this  occasion,  too.  were  it  not  for  the  fact  that  this  bUl  is 
quite  different  from  any  I  have  ever  encountered,  m  that  it 
does  not  seek  to  carry  out  the  usual  mtent  of  so-called 
"  ripper  "  bills  by  putting  somebody  out  <rf  appointive  office, 
a  Republican,  for  example,  and  putttog  a  Democrat  to  his 
place,  but  rather — and  I  do  not  mean  to  use  overly  harsh 
language — rather  represents,  as  I  see  It,  an  attemept  to  con- 
trol the  congressional  election  by  the  use  of  Federal  funds 
for  the  emplojrment  of  workers. 

Now.  let  us  see  Just  what  this  thing  Is.  You  fix  the  date 
for  this  census  as  of  November  12,  1034.  The  gentleman 
from  Texas  (Mr.  Blanton]  says  that  the  fixing  of  the  date 
takes  this  whole  thing  out  of  politics,  takes  away  from  It 
all  pollUeal  significance.  How  about  that?  You  have  to 
set  up  this  huge  machinery  to  be  manned  by  105,000  ap- 
pototces  before  November  12.  It  will  take  some  weeks  to 
do  that.  A  very  large  number  of  people  will  apply  for  the 
105,000  places,  probably  10  for  every  place.  The  appotot- 
menU,  we  all  know,  will  be  made  under  Democratic  ausplcet. 
Let  uf  concede  that.  The  drive  for  those  appototmenta  will 
oommenoe  in  the  middle  of  October,  or  earher,  and  tbou- 
■aadf  who  hope  to  land  a  place  to  be  paid  N  a  day  for 
several  weeks'  work  will  live  with  a  lively  appreciation  of 
favors  yet  to  come  from  Democratic  sources;  and  it  is  to 
be  imimed  that  they  will  demonstrate  to  the  beet  of  their 
ability,  long  pirior  to  November  12,  todeed  prior  to  November 
6,  which  is  election  day,  that  they  are  loyal  to  Democratic 
candidates  for  Congress  in  the  respective  districts.  And  to 
each  district  there  will  be  from  300  to  800  such  persons 
either  hoping  to  be  employed  or  actually  notified  of  their 
appointment,  all  of  them  thrlUtog  with  loyalty  and  zeal  for 
the  cause. 

This  thing  is  a  deliberate  attempt  to  sway  and  debauch 
the  election,  and  goes  further  than  anything  I  have  ever 
known  to  political  legislation.  My  friends,  to  the  long,  long 
run  it  will  not  pay.  People  will  learn  about  it.  People  will 
repudiate  the  spirit  to  which  it  is  done,  and  eventually  it 
wUl  hurt  those  who  stand  for  it.  At  first  it  may  handicap 
some  of  us  on  this  side  of  the  aisle  in  our  congressional 
campaigns,  but  sooner  or  later  the  sense  of  fairness  of  the 
American  people,  regardless  of  their  political  affiliations,  will 
reject  this  ruthless  political  legislation.     [Api^ause.] 

The  CHAIRMAN.  The  time  of  the  gentlcQian  from  New 
York  [Mr.  Wadsworth]  has  expired. 

Mr.  LOZIER.  Mr.  Chairman,  I  yield  5  mtoutes  to  the 
gentleman  frcmi  Missouri  [Mr.  Wood]. 

Mr.  WOOD  of  Missouri.  Mr.  Chairman.  I  have  listened 
with  a  great  deal  of  toterest  to  the  discussions  on  this  bill. 
I  must  say  that  it  is  one  of  the  most  glarmg  illustraticMis  of 
petty  politics  played  by  the  mtoority  side  of  this  House  that 
I  have  ever  yet  observed  in  this  session. 

This  Government  has  tribunals  set  up  to  ascertato  how 
many  hogs  there  are  to  the  country,  how  many  sheep,  how 
many  cattle,  how  much  wheat,  how  much  com,  and  how 
much  of  other  ccMnmodities  we  have  in  the  war^ouses  and 
storehouses  of  the  Nation;  we  know  the  extent  of  the  wealth 
of  the  Nation:  we  know  that  about  1  percent  of  the  p<H>ula- 
tion  owns  60  percent  of  the  wealth;  we  know  about  almost 
everything  else  and  have  complete  statistics  on  every  matter 
concerning  the  welfare  of  the  people  except  statistics  as  to 
how  many  unemployed  there  are  to  this  country. 

A  while  ago  it  was  said  cm  the  floor  that  it  was  unfair  and 
ridiculous,  that  it  was  playing  petty  politics,  to  iqpend 
$7,500,000  to  take  a  census  of  the  unemployed  at  a  time 
when  the  farmers  of  the  Central  States  have  been  visited  by 
a  great  catastrophe,  the  drought.  In  reply  let  me  say  that 
I  am  willing  to  vote  whatever  the  President  anul  the  admm- 
istration  believes  is  necessary  to  relieve  the  farmers  of  the 
West,  be  It  $500,000,000  or  $1,000,000,000. 


The  Department  of  Labor  has  not  the  facilities  to  aeoer- 
taln  the  number  of  tmemptoyed  to  this  Nation.  About  tbe 
only  two  tribunals  that  know  anything  about  it  are  ttie 
American  Federation  of  Labor  through  its  monthly  census 
and  the  Department  of  Labor  through  a  partial  survey 
owing  to  lack  of  facilities.  At  all  our  hearings  before  the 
Committee  on  Labor  and  the  committee  which  considered 
the  6-hour  bill,  and  at  heartogs  before  other  committees, 
Hon.  Prances  Perkins,  Secretary  of  Labor,  has  frankly 
stated  that  the  Department  of  Labor  did  not  have  the 
facilities  tc>  conduct  a  sufficient  survey  to  ascertato  the  num- 
ber of  unemployed  to  this  Nation. 

I  think  it;  is  necessary  for  us  to  know  the  number  of  unem- 
ployed thei'e  are  to  this  country.  I  do  not  know  of  anything 
at  this  time  that  is  more  Important  than  to  learn  whether 
we  have  five,  six,  seven,  eight,  nine,  ten,  eleven  million,  or 
whatever  the  number  may  be  of  unemployed,  many  of  whom 
are  starving, 

A  great  many  of  tbe  large  employers  testified  before  our 
Labor  Conimlttee  during  this  seaelon  of  Congress,  and  to 
interviews  to  the  press,  have  contended  there  are  between 
2,000,000  and  4,000,000  unemployed.  Some  have  said  that 
we  have  juit  about  reached  the  level  of  IPag.  The  people  of 
the  coimtry  know  not  the  condition.  8o  I  thtok  it  is  neces- 
sary that  it  be  accurately  aaeertained.  I  think  it  is  one  of 
the  most  important  thlngi  tot  tiM  CongrtM  and  the  peoplt 
of  this  Nation  to  know  how  oiany  ttaemplorid,  fuffering, 
starring  mllli(ms  of  human  beingf  we  have  to  this  Nation. 

Mr.  ZIONCHBCX.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  WOOD  of  Mlnourl.    7  yield. 

Mr.  ZIONCHBCK.  Are  not  the  Republicans  afraid  that 
If  this  census  is  taken  it  will  show  how  terrible  the  depree- 
sion  was  when  Hoover  was  to  power? 

Mr.  WOOD  of  Missouri.    Oh.  certainly;  yes. 

Mr.  ZIONCHECK.    And  they  are  afraid  of  the  comparison. 

Mr.  WOOD  of  Missouri.  They  are  also  afraid  it  will  show 
that  some  improvements  have  been  made.  [Applause.] 
They  are  also  afraid  that  some  Democrats  will  be  employed; 
but  I  would  say  to  the  Republicans  that  they  are  the  best 
appototive  Job-getters  and  Job-keepers  I  ever  saw. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOOD  of  Missouri.    I  yield. 

Mr.  MOTT.  If  this  legislation  \a  so  vitally  necessary  why 
defer  the  taking  of  the  census  tmtll  next  November? 

Mr.  WOOD  oi  Missouri.  I  am  sorry  our  Government  has 
not  established  a  permanent  Census  Department. 

[Here  the  f ravel  fell.l 

Mr.  LOZIER.  Mr.  Chairman,  I  jrield  the  gentleman  1 
additional  minute. 

Mr.  WOOD  of  Missouri.  This  bill,  I  realire,  is  only  a 
makeshift,  but  at  least  it  is  a  begtoning  and  I  hope  that  to 
the  near  future  we  shall  have  a  permanent  census  bureau  so 
that  we  may  at  all  times  know  just  how  many  unemployed 
there  are  to  this  coimtry,  to  order  that  the  President  and 
Congress  may  at  all  times  be  to  possession  of  accurate 
statistics  upon  which  to  base  tlie  need  for  proper  corrective 
legislation. 

This  information  Is  necessary  to  order  to  know  whether 
we  should  liave  a  e-hoin-  day,  a  5-lurar  day,  or  a  4-hour  day. 
At  the  present  time  no  one  can  state  what  the  length  of  the 
workday  sliould  be  because  no  one  knows  how  many  un- 
emplosred  there  are  In  the  country.  This  Is  one  reason  why 
I  am  for  this  MU  and  believe  that  it  should  pass  without 
delay.     [Appbiuse.l 

[Here  the  gavel  fell.l 

Mr.  HESS.  Mr.  Chairman.  I  jrield  3  mtoutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Dxitkr]. 

Mr.  Dl'riKR.  Mr.  Chairman,  the  persistency  with  which 
the  Democratic  majority  addresses  itself  to  the  enactment 
of  this  bill  convtoces  me  that  argument  and  reason  are 
futile.  I  must,  however,  pay  a  passing  compliment  to  the 
usual  opponents  of  Junkets  by  sajong  that  in  this  to-stance 
the  Junket,  apparently,  is  entirely  to  order. 
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of  the  futility  of  argument,  but  destrlng  to  luring 
eontrfbation  to  the  thought  of  the  day.  with  utnl^giea 
1  turn  to  KtpUng  and  offer  these  lines: 

THB    ltS4    CXNST7S 

(With  tpologlm  to  Kipling) 
By  J.  WiuLiAM  Dnm 
Wbcn  tb«  eenaos'  last  name  la  written. 

Azul  the  Lists  are  blotted  and  drtod; 
When  the  public  coffers  are  raided 

And  the  need  of  distress  laid  aside; 
They  shall  blush  In  shame  to  confesa 

The  Democrats  of  the  new  deal. 
That  they  took  the  charity  dollars 

Their  party's  plums  to  conceal. 
And  those  that  are  true  will  regret  It. 

Tbmj  shall  alt  in  a  mourner's  chair; 
They  ahaU  wonder  why  they  voted 

To  barter  plums  for  despair. 
Ihey  shall  see  real  need  loom  before  them: 

ICQllons  stni  looking  for  work. 
They  shall  rue  that  day  In  the  Congrtm 

When  their  duty  they  brazenly  shirk. 

Mot  even  the  Jesters  shall  praise  them. 

The  honest  will  bow  in  their  ahame. 
Far  the  1984  censtu 

Will  be  a  blot  on  their  name. 
Tin  million  dollars  Just  squandered. 

Thrown  out  as  political  pelf, 
Tto  feed  the  old  bxingry  donkey. 

To  Mve  the  party  itself. 
And  all  the  needy  shall  ask  them. 

"Are  TOlee  to  be  eaten  for  bread?  " 
"  I*  this  a  part  of  the  new  deal 

By  which  we're  now  to  be  fed?  •* 
**  Has  Tugwell  found  a  new  theory 

Tt>  help  his  extravagant  phui; 
WUl  piowed-under  wheat,  com.  and  bailey 
Totee  as  the  foodstuff  of  man?  " 


Ita  minion  doDara  of  taxes! 

Tta  million  dollars  of  greed! 
1>n  million  dollars  of  census! 

For  only  the  Democrats'  need. 
Ttn  million  men  standing  Idle! 

Ten  million  men  filled  with  seal! 
Thrice  10.000.000  men  disappointed 

By  the  fnilta  of  the  f azooua  new  deaL 

[Applause.] 

(Here  the  gayel  feU.] 

Mr.  LOZIER.    Mr.  Chairman.  I  yield  5  minutes  to 
gentlemain  from  Massachusetts  [Mr.  ComfXRT]. 

Mr.  CONNERY.  Mr.  Chairman.  I  am  in  favor  of 
bllL  The  American  Federation  of  Labor  feels  the  nece^ty 
of  this  bill,  as  has  been  described  by  previous  speakers,  and 
made  particularly  plain  and  clear  by  the  gentleman  qpom 
Missouri  [Mr.  WoodI. 

Miss  Perkins.  Mr.  Hopkins,  and  others  connected  with 
Government  appeared  before  the  Committee  on  Labor 
explained  that  they  had  no  really  accurate  statistics  i 
the  number  of  unemployed  In  the  United  Statu. 

I  think  it  wlU  be  generally  agreed  that  the  Amer 


can 
Federation  of  Labor  figures  come  closest  to  the  real  flgjires 
of  the  unemployed  because  the  American  Federatioi  of 
lAbor  gets  them  directly  from  their  central  labor  iinlons 
throughout  the  country,  and  I  think  that  their  figures 
probably  the  most  accurate  that  we  get  under  the  pre^t 

COIXUtlOQS. 

The  question  has  come  up  as  to  why  this  bin  Is  broiight 
out.  the  Republicans  saying  that  it  is  a  political  move. 
vk.  why  the  census  should  be  held  up  imtil  November, 
committee  informs  me  that  the  reason  the  taking  of 
eensus  is  being  hekl  up  until  November  is  partly  for 
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▼ery  reaaoD  that  the  gentlemen  on  the  minority  side  clfer 
In  objecttnc  to  this  bill:  that  is.  if  it  were  started  now  the 
Repubacaaa  would  be  sure  to  say  that  we  are  using  the  lime 
between  now  and  elecUon  to  put  people  to  work  on]the 
oeneue  for  the  purpoee  of  obtaining  their  rotes. 

There  is  another  reason  why  this  has  been  pot  orer  lintfl 
November.  The  committee  states  that  is  the  beet  tlm  i  to 
take  an  afrteoltural  census.  They  say  that  Is  the  best  ime 
to  get  an  aoeorate  census  on  agrtcultiuf. 

Ut.  MOTT.    WUl  the  gentleman  yield? 

Mr.  OONNIRY.    I  yield  to  the  genUeman  from  Oregok 

Mr.  MOTT.  I  Just  wanted  to  be  sure  I  understood  the 
gentleman  correctly  and  his  stetement  as  to  tte  xeaeon  rhj 


the  taking  of  this  census  is  deferred  until  November  The 
gentlonan's  statement  is  that  it  is  to  remove  from  t]ie  bill 
any  possible  objection  on  the  ground  of  political  activity? 

Mr.  CONNERY.  Yes.  That  is  one  of  the  reasons.  I  may 
say  that,  as  far  as  political  activity  Is  concerned,  if  tl^ 
gentleman  will  ask  any  Memlier  on  this  side  of  the  House 
what  he  personally  thinks  it  means  to  him  he  will  find  out 
that  Member  will  feel  that  it  is  a  bad  political  proposition, 
becaiise  the  naming  of  one  msm  or  woman  to  a  jot)  will 
make  him  1  friend  and  99  enemies. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  It  was  the  consensus  of  opinion  of  all 
the  experts  that  this  was  the  best  time  of  the  year  to  find 
out  the  true  sitiiation  in  reference  to  unemployment,  on 
account  of  certain  seasonal  occupations? 

Mr.  CONNERY,    Yes. 

Mr.  O'CONNOR.  I  am  sure  the  gentleman  wlH  recall  the 
effort  the  Republicans  in  this  House  made  for  years  to  shift 
the  date  of  the  agricultural  census  from  January  to  Novem- 
ber 12. 

Mr,  CONNERY.    Yes. 

Mr.  O'CONNOR.  Only  last  year  they  offered  an  amend- 
ment to  have  the  agricultural  census  taken  on  election  day. 
Of  course,  the  agricultural  districts  used  to  be  in  the  main 
on  the  Republican  side  until  they  saw  the  light. 

Mr.  CONNERY.  May  I  make  a  comment  in  reference  to 
the  beautiful  poem  which  the  gentleman  from  Pennsylvania 
[Mr.  Dirm]  read?  He  did  not  mention  In  the  poem  that 
there  were  approximately  16,000,000  people  out  of  work 
during  the  previous  administration  and  that  the  Democratic 
administration  has  put  five  or  six  million  of  those  people 
back  to  work,  and  we  will  continue  to  put  people  back  to 
work  as  fast  as  we  can.  However,  while  I  did  not  agree  with 
the  sentiments  it  was  a  pleasure  to  listen  to  the  fine  reading 
of  the  poem  by  my  friend  from  Pennsylvania  [Mr.  Drrml. 

Mr.  DITTER.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  DITTER.  Of  course,  if  the  views  of  the  gentleman 
are  correct,  the  need  of  the  census  becomes—— 

Mr.  CONNERY.    More  acute. 

Mr,  DITTER,    More  acute? 

Mr.  CONNERY,  Yes.  We  want  to  put  those  people  to 
work  who  have  been  out  of  work.  We  have  to  find  out  who 
they  are  and  where  they  are  before  we  can  put  them  back 
to  work. 

Mr.  GRISWOLD.    Will  the  gentleman  yield? 

Mr,  CONNERY.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  GRISWOLD,  May  I  suggest  to  the  gentleman  that 
the  original  of  the  poem.  To  the  Viceroy,  written  by  Kipling, 
ends.  "  Good  night,  dont  dream,"  I  would  suggest  that  the 
gentleman  also  "  dont  dream." 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  We  are  always  loyal  to  our  Republican 
friends  across  the  aisle.  Possibly  some  of  them  will  need  a 
job  after  Novemt)er. 

Mr.  CONNERY.  Yes;  we  shafl  put  them  to  work  and  take 
care  of  them  first. 

Mr.  MOTT.  Does  the  genUeman  think  It  Is  necessary. 
Just  for  the  purpose  of  removing  political  suspicion,  to  delay 
this  very  important  census  untU  next  November? 

Mr.  CONNERY.  Yes;  for  the  reasons  given  by  the  chair- 
man. He  says  that  is  the  best  time  to  take  an  agricultural 
census  and.  frankly.  I  think  so  too. 

[Here  the  gavel  felL] 

Mr.  HB8S.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  minute. 

Mr.  CONNERY.  I  may  say  to  my  colleagues  that  whether 
It  Is  the  Republicans  or  Democrats  who  are  In  pow«»,  In 
oonnectian  with  everything  you  do  you  are  accused  of  polit- 
ical favoritism  and  partisanship. 

Mr.  KNUTSON.  Will  the  gentleman  consent  to  an  anxend- 
ment  to  postpone  this  census  untU  after  Thanksgiving  so 
that  we  can  get  a  census  on  the  turkeys? 
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Mr.  CONNERY.  It  might  not  be  a  bad  idea  to  take  a 
census  of  the  turkeys  too  and  then  distribute  some  of  them 
to  people  who  have  been  unemployed  and  hungry  for  a  long 
time. 

It  Is  vital  to  have  this  census.  According  to  the  figures  of 
the  American  Federation  of  Labor  there  are  approximately 
10,000,000  people  unemployed  in  the  United  States,  We 
ought  to  have  the  figures  to  show  us  exactly  how  many 
Ijeople  are  unemployed.  We  ought  to  have  these  figures 
available  so  that  we  could  enact  constructive  measures  to 
put  them  back  to  work,  whether  it  Is  imder  a  30-hour  week, 
whether  it  has  to  do  with  unemployment  insurance,  or 
whatever  may  be  necessary  to  put  them  back  to  work.  This 
is  a  step  in  the  right  direction  toward  finding  out  how  many 
people  are  unemployed  in  every  State  of  the  Union,  and  it 
is  proper  to  have  it  done  under  the  Census  Bureau  and  not 
piecemeal,  a  little  here  and  a  little  there.  In  different 
bureaus. 

Mr,  Chairman.  I  hope  this  bill  passes. 

[Here  the  gavel  fell.] 

Mr,  HESS.  Mr,  Chairman.  I  jrield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr,  RexdI. 

Mr,  REED  of  New  York.  Mr.  Chairman,  I  hold  in  my 
hand  the  Census  Act  of  1929,  Much  of  the  controversy 
centers  around  section  16  of  the  act.  which  reads  as  follows: 

Sec.  16.  That  there  shall  bo  In  the  year  1936.  and  once  every 
10  years  thereafter,  a  census  of  agriculture  and  livestock,  which 
shall  show  the  acreage  of  farm  land,  the  acreage  of  the  prlncii>al 
crops,  and  the  number  and  value  of  domestic  animals  on  the 
farms  and  ranges  of  the  country.  The  schedule  employed  In  this 
census  shall  be  prepared  by  the  Director  of  the  Census.  Such 
census  shaU  be  taken  as  of  the  Ist  day  of  January  and  shall  relate 
to  the  crop  year.  The  Director  of  the  Census  may  appoint  enu- 
merators or  special  agents  for  the  piirpose  of  this  cens\is  in  ac- 
cordance with  the  provisions  of  the  permanent  Census  Act. 

I  know  it  must  have  come  with  some  surprise  to  certain 
Members  of  the  House  when  this  bill  was  brought  in  here 
and  a  suspension  of  the  rules  was  asked  in  order  to  pass  it. 
I  may  say  that  I  have  great  admiration  for  the  gentlemen 
on  the  majority  side  of  the  aisle,  who  are  recognized  as  some 
of  the  ablest  men  in  this  coimtry,  men  who  are  always  solid 
and  substantial,  men  who  are  classed  by  the  public  at  large 
as  statesmen,  who  voted  against  this  bill.  They  voted 
against  the  bill  because  they  recognized  that  it  was  purely  a 
political  measure.  They  realized  that  there  was  a  purpose, 
and  a  political  purpose,  in  moving  up  the  time  of  this  census 
practically  a  year  and  fixing  it  just  after  the  time  of 
election, 

Mr.  ELLENBOGEN,  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.  I  have  only  a  few  minutes,  and 
I  regret  I  cannot  shield. 

Another  thing  that  impressed  the  men  on  the  majority 
side  who  voted  against  this  bill  was  the  fact  that  the  last 
census,  taken  at  a  cost  of  $40,000,000,  has  only  been  com- 
pleted within  the  past  6  months.  Now  it  is  proposed  to  start 
an  army  of  100,000  people  taking  a  new  census  that  it  was 
never  intended  to  take  until  1985. 

I  know  the  men  on  that  side  of  the  House  are  not  proud 
of  this  bill.  I  know  that  you  realize  that  your  people  back 
home  are  not  going  to  approve  any  such  political  measure, 
and  I  am  satisfied,  too,  if  you  men  were  to  go  back  into  your 
districts  at  the  present  time  and  study  the  temper  of  your 
people  and  the  condition  they  are  in,  you  would  not  vote  for 
this  bill  when  It  comes  up  for  a  vote  in  the  House.  It  Is 
an  astounding  proposition  that,  after  this  bill  was  fairly 
and  squarely  defeated  on  the  floor  of  this  House,  and  de- 
feated because  men  on  your  own  side  of  the  House  recog- 
nized the  unsoundness  of  the  measure  and  that  it  was 
purely  a  political  measure,  you  should  go  to  your  Rules 
Committee  and  there  obtain  a  nile  to  bring  In  this  bill  and 
try  to  ram  it  down  the  throats  of  the  men  of  this  House. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.   I  cannot  yield. 

Mr.  O'CONNOR.  I  want  to  correct  a  statement  which  the 
gentleman  has  made.    The  rule  was  reported  out  and  was 


in  existence  and  on  the  calendar  long  bef  we  the  suspension 
was  called  up. 

Mr.  REED  of  New  York.    I  understand  it  was;  but  you  did 
not  have  the  courage  to  bring  in  the  bill,  and  finally  it  was 
called  up  under  suspension. 
Mr.  O'CONNOR.    But  the  rule  was  on  the  calendar. 
Mr.  REED  of  New  York,    You  were  defeated  under  sus- 
pension of  the  rules,  and  then  you  brought  up  the  rule. 
Mr,  KELLER,    What  was  the  vote? 

Mr,  REED  of  New  York.  The  vote  was  172  yeas  and  128 
nays  again-st  the  bill. 

Now,  here  is  what  happened,  and  you  men  know  It,  and 
the  countrj'  ought  to  know  it.  Just  as  soon  as  the  outstand- 
ing statesmen  on  that  side  of  the  aisle  recognized  the  Imper- 
fections of  this  bill  and  recognized  that  it  was  a  bill  you 
could  not  justify,  then  what  happened?  The  party  lash 
was  applied,  and  you  men  were  whipped  Into  line. 

[Here  thu  gavel  fell,] 

Mr.  HESS.  Mr.  Chairman.  I  yield  the  balance  of  the  time 
on  this  side  to  the  gentleman  from  New  York  [Mr.  TabxkI. 
Mr.  TABER.  Mr.  Chairman,  what  is  the  object  of  this 
bUl?  If  we  take  a  census  of  those  who  are  unemployed  on 
the  12th  of  November,  you  know  and  I  know  that  this  will 
not  be  right  by  25  percent  on  the  1st  of  January. 

It  is  just  a  worthless  job,  and  it  is  to  be  taken  at  a  thne 
when  induj^try  is  slowing  down,  and  farming  is  slowing  down 
because  of  seasonal  conditions  to  a  point  where  unemploy- 
ment is  at  its  peak.    So  much  for  this  featiire  of  the  bill. 

There  is  one  more  feature  I  want  to  talk  about  a  moment, 
and  that  Ls  the  matter  of  good  faith.  Your  Appropriations 
Committee  came  in  here,  and  there  was  passed  early  in  Feb- 
ruary a  bill  providing  $950,000,000,  ostensibly  for  relief.  If 
a  Republican  came  in  here  and  proposed  to  take  seven  and 
a  half  to  eight  million  dollars  out  of  an  appropriation  for 
relief  and  blow  it  for  campaign  expenses  for  the  Republican 
Party,  he  would  be  accused  of  defalcation.  Now,  you  know 
in  your  own  hearts  that  the  operation  of  passing  this  bill  is 
defalcation— it  Is  obtaining  money  under  false  pretenses. 

Mr.  MILLARD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  TABER.    Yes. 

Mr.  MILLARD.  Does  the  gentleman  know  that  the 
Chairman  of  the  Appropriations  Committee,  the  gentle- 
man from  Texas  [Mr.  Buchanan]  ,  voted  against  this  bill? 

Mr.  TABER.  I  know  that,  and  I  wish  that  the  other 
Represcntati-ses  on  the  majority  side  of  the  aisle  would  show 
just  as  much  honesty  and  just  as  much  courage  and  just  as 
much  faitlifulness  to  the  people  of  the  United  States  as  the 
Chairman  of  the  Appropriations  Committee  did  when  this 
bill  was  up  for  consideration. 

Mr,  DUNN.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr,  TABER.    I  cannot  yield  at  the  present  time. 

Let  me  now  talk  about  one  more  feature  of  this  bUl,  and 
I  have  but  a  minute  remaining. 

At  the  present  time  there  are  on  the  Federal  pay  roll 
1.569,000  in  one  way  or  another,  "niis  bill  proposes  to 
increase  that  number  by  105.000.  "Rie  Democratic  record 
is  great  on  increasing  the  pay  rolL 

When  the  Republicans  in  1921  came  Into  office  there  were 
about  680.000  United  States  dvil-servlce  employees,  and 
about  800,000  others  on  the  pay  roll,  making  over  1.400.000. 
When  the  Democrats  came  back  into  office  that  had  been 
reduced  about  600,000.  and  it  was  down— including  100.000 
on  the  relief  employment— to  856.000.  The  Democratlo 
Party  has  already  Increased  the  number  on  the  Federal  pay 
roll  713.000. 

Are  we  going  to  have  the  nerve  to  add  105.000  more  to  the 
pay  roll  by  taking  the  money  that  was  appropriated  for 
relief?  Itiere  are  ahready  today  supported  by  the  Federal 
Qovemmcint  on  the  relief  employment  and  on  relief 
5.147.000.  IhaX  means,  allowing  three  and  one-half  to  a 
famUy.  practically  17.000,000. 

Now.  altogether.  Including  the  relief  roll  and  those  on  the 
pay  roll.  tJiere  are  6.000.000  famUles  getting  their  Uving  out 
of  the  ta-xpeyers  of  the  United  SUtes.    On  the  same  baila 
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tt.MO.000  ttrlnc  OB  tht  pt^r  loU  ot  Ibt 


la  11  not  tun*  to  Mop  fooUtfi  txptndttont?  Xi  it  not  nme 
to  havt  rMpret  for  our  ooth  of  ofllctr  U  It  not  Umt  to  Itop 
thU  li!nd  of  rapitur  of  the  PM«nd  Trmniry  of  tht  United 
BtatM  and  to  vot«  down  thti  biUt    [Applauat.) 

Mr.  LOUXR.  Mr.  Chairman,  ihla  MU  wm  reported  ifter 
vt*ry  extentlve  hcartncs.  Obrlouily.  our  Republican  ral- 
leaffuee  on  the  other  lide  of  tbe  aiata  have  not  read  Uie 
and  do  not  understand  the  provUlons  and  tur- 
of  this  meaiuiT.  This  blli  comes  before  Congreie  jith 
tbe  uneqttlvocal  approval  of  Mr.  Roptr.  Seerelary  of  |the 
Department  of  Conunrrcc.  It  la  lanctloned  by  Mr.  Aw 
Director  of  the  Bureau  of  the  Censui.  Xta  enactment  la 
advocated  bgr  Secretcvrlea  Wallace.  Ickes,  and  Perklna. 
■very  Cabinet  officer  h»vln<  anything  to  do  with  agrlcult  ire, 
commerce,  bualneaa.  employment,  or  labor  la  uncQUlvocpilly 
for  thla  legislation. 

Oeneral  Johnson.  National  Recovery  Admlnlatrator. 
Mr.  Hopkins.  Federal  Smergency  Relief  Admlnlatrator, 
•aklng  for  the  enacUnent  of   thla  bill.    L.   W.   Doudlas, 
Director  of  the  Budget,  m  a  letter  to  the  Secretary  of  Cjim- 
meroe.  aald: 

A  MDBUi  of  •ffrloiltur*  —  ot  January  1.  IMS.  la  already 
iMd  and  approprlaUoo  for  th«  ftrat  year  haa  been  mad*.    Tha 
maraly  ad«ax>oea  the  dad;  of  Uii«  canaua  to  November   13. 
which  la  not  lncon«lst«Dt  with  the  Prealdent'a  ftnaDclal  pre 
and  that  a  ocnaua  of  unemployed  persona  and  their  dependents 
wiUUn   tbe  Itmtta  of  the   conUnental   United   Btatea,  to  p 
iBfonoMUon  neeweary  to  aid  in  the  formulation  of  relief  and  other 
pubUc  poiicle*.  proTtdtng  that  •\jch  census  may  Include  such  < 
aaentlon  of  population  ai  may  be  appropriate  and  necessary 
tbiB  porpoae,  to  correct  the  Ineonsteitenclea  therein  with  — 
law.  and  to  authorise  allotment  from  emergency  funds  of 
e«eeed  $7340.000  for  talUiig  this  censua.  exclusive  of  afrtc.^-. 
tbe  expenditures  contemplated  by  such  legislation  voxUd  no 
tn  conflict  with  the  financial  program  of  the  President 
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Do  our  Republican  friends  charge  that  Louie . 

the  "  hard-boUed  "  Director  of  the  Budget,  would  give  his 
proval  to  legislation   that  was   purely   partisan,   that 
without  merit,  for  whicli  there  was  no  necessity,  and  which 
would  involve  an  expenditure  of  $7,540,000?    Every  Men  ber 
of  this  House  and  every  well-informed  Democrat  or  Repi^li- 
can  In  the  United  SUtes  knows  that  the  Director  of 
Budget,  lii.  Douglas,  is  tmdeniably  a  watchdog  of  the  _. 
ury;  that  he  stands  guard  over  the  funds  of  the  Gov. 
ment  and  only  sanctions  appropriations  for  projects  that 
undoubtedly  sound  and  the  consummation  of  which 
promote  the  public  welftire. 

If  our  Republican  friends  would  read  the  hearinss 
exercise   their   mental   faculties,   their   foolish    „,_ 
would  dissolve  In  thin  air.  and  if  they  could  only  forget 
partisanship,  they  would  give  unqualified  support  to 
legislatiotL     Their  objections  will  not  stand  the  acid 
of  reason.    If  the  taking  of  a  census  was  ever  justi4ed 
that  time  is  now. 

The  charge  has  been  made  that  this  legislation  is 
tlally  poUtic&l.  merely  a  scheme  to  provide  offices  for  _ 
politicians.    This.  I  deny.    Where  is  there  a  man  In 
House,  where  Is  there  a  person  In  the  United  States 
will  claim  that  Secretary  Ickes.  when  he  urged  the 
ment  of  this  legislation  was  influenced  by  partisan  m«i. 
Whwe  la  the  man  who  will  say  that  Secretary  Wallace 
Secretary  Perkins  are  prompted   by  poUtical  or  pj 
motives  In  urging  the  enactment  of  this  legislation? 
retary  I^es  la  not  a  Democrat,  and  it  cannot  be  i^^ 
that  he  favors  this  legislation  merely  to  make  Jobs 
Democrats,     In  his  administration  of  the  Department 
the  Interior,  and  in  the  F>ederal  Emergency  Adminlstrat 
of  Public  Works  he  has  not  shown  any  eagerness  to 
rate  Republicans  from  the  Pedeiml   service   and 
Democrats. 

Who  will  charge  that  Secretary  Wallace,  a  . 
favors  this  bill  because,  forsooth,  a  few  thousand 
^  ^1*5****°****  to  take  the  census.    There  is  nothing 
the  record  of  Secretary  Perkins  to  Indicate  that  she  lu» 
any  special  Interest  in  appointing  Democrats  to  Federal 
positions.    No  ooe  familiar  with  the  facts  will  charge  tl  lat 
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Swrttary  Xcket,  Beerttary  WaUaot,  or  Secrttarr  Ptrklni 
wtrt  actuated  by  political  or  partlaan  motives  la  auppcrttac 
thla  letlalatlon.  or  that  any  one  of  them  la  primarily  Inter* 
oated  m  promoting  the  morale  and  loUdarlty  of  tht  Dimo- 
eratic  Party.  X  lay  frankly  I  am  sorry  thoae  departmental 
beada  are  not  more  politically  minded.  When  Republioam 
are  in  power  I  do  not  object  to  Republieana'  fUllng  the  Fed- 
eral ofncea.  but  under  a  Democratic  admlnlatratlon  all  omoeg 
that  art  tascntially  political  should  be  filled  by  X>mocrata. 

Secretary  Roper  la  a  Democrat,  but  he  would  not  give  hH 
approval  to  any  legialation  that  was  purely  partisan  and  for 
which  there  wat  no  real  necessity.  You  gentlemen  know 
that  these  four  deparmental  heada,  in  urging  thla  legiala- 
tion. are  not  actuated  by  partisan  motives.  You  are  not 
Ignorant  of  the  fact  that  every  one  of  these  departmenta  is 
honeycombed  with  Republicans — hango%'er  Republicans,  par- 
tlaan Republicans — many  of  them  occupying  key  positions 
and  many  of  them  passing  on  the  applications  of  Democrats 
for  Federal  positions;  and  yet  3«5U  would  have  the  country 
believe  that  these  Cabinet  members  have  prostituted  their 
high  offices  and  are  seeking  to  secure  the  enactment  of  thla 
mea.sure  for  the  contemptible  purpose  of  providing  Jobs  for 
Democratic  offlceseekers.  Deep  down  in  your  hearts  you 
know  that  these  Cabinet  officers  are  actuated  by  lofty  pa- 
triotism and  without  any  thought  of  preserving  the  morale 
or  promoting  the  solidarity  of  the  Democratic  Party. 

If  these  Cabinet  officers  are  actuated  by  petty  partisan 
motives,  why  have  they  refused  to  remove  partisan  Repub- 
licans from  key  positions  in  their  respective  departmenta? 
Why  do  they  allow  partisan  Republicans  to  walk  the  corri- 
dors of  the  departmental  buildings  boasting  that  they  are 
secure  in  their  positions,  that  the  administration  dare  not 
remove  them,  and  that  the  Democratic  Party  is  Incapable  of 
administering  the  affairs  of  tliis  Government  without  the 
aid  of  Republicans,  while  thousands  of  capable  and  deserv- 
ing Democrats  are  denied  positions  which  are  essentially 
political  and  which,  under  a  well-established  custom,  are 
supposed  to  be  filled  by  men  in  political  harmony  with  the 
administration?  Republicans  have  been  treated  too  gener- 
ously by  these  departmental  heads.  I  am  amazed  that  the 
Republican  Members  of  this  House  should  have  the  temerity 
to  charge  the  Democratic  administration  with  creating 
offices  in  order  to  supply  Democrats  with  jobs. 

It  Is  exceedingly  difficult  to  believe  in  your  sincerity  when 
you  charge  that  this  legislation  was  prompted  solely  by  a 
desire  to  find  positions  for  Democrats  and  to  promote  the 
success  of  the  Democratic  Party  in  the  approaching  con- 
gressional elections. 

I  have  been  a  member  of  the  Census  Committee  for  10 
years.  If  there  is  a  department  of  the  Government  that  is 
free  from  partisan  bias,  if  there  is  a  goverimiental  agency 
that  stands  rigidly  against  the  spoils  system,  it  is  the  Census 
Bureau.  Dr.  Stuart,  a  Republican,  was  Director  of  the  Cen- 
sus for  many  years.  I  knew  him  well  and  held  him  in  high 
esteem  for  his  splendid  qualities  of  mind  and  heart.  He  was 
a  fair  and  a  just  man.  but  in  the  administration  of  the 
Census  Bureau  he  unhesitatingly  favored  Republicans. 
When  he  retired  he  advised  Mr.  Austin,  his  successor,  to 
conduct  the  affairs  of  the  Bureau  as  he,  Dr.  Stuart,  had 
conducted  them.  He  stated  that  where  he  had  a  discretion 
he  appointed  Republicans,  but  that  he  endeavored  to  appoint 
competent  and  efficient  Republicans.  He  advised  Mr.  Austin, 
wherever  he  had  a  discretion,  to  appoint  Democrats,  but  to 
select  competent  Democrats.  Dr.  Stuart  has  endorsed  this 
legislation,  because  he  understands  and  appreciates  its  impor- 
tance aiKl  value. 

Mr.  Hopkins,  Federal  Emergency  Rehef  Administrator, 
has  unequivocally  endorsed  this  legislation.  In  a  letter  to 
Secretary  Roper,  Mr.  Hopkins  said: 

J*"?^^'  .*  .?f^  census  of  population  would  aid  us  oonslder- 
!"Tk^..!S°'^'!^?^  "■*"*'  throughout  the  country.  Inaemuch 
as  the  Federal  Emergency  Relief  Act  of  1933  Is  based  on  giving 
relief  to  persons  made  destitute  because  of  unemployment.  factuM 
evidence  of  unemployment  by  political  subdivisions  would  be  of 
^t  nfff  administering  this  act.  Unfortunately,  at  thla  time 
^K*  ^i*"f  f !!^f **  "^'^  °"  '*^*»  subject  on  whiih  I  can  m^ 
the  admlnlstrauve  decisions,  and  I  therefore  find  myself^  ad^  - 
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tale  of  the  takiBC  of  •  pepulatloa  eenaua,  with  partleular  em* 
phMta  given  to  unemploymaBt  aapeeta  Tou  may  be  sure  thai 
anythlaic  Z  ean  do  to  uMat  m  the  realiaation  of  Mm  deaUe  will  be 
gladly  undertaken. 

Secretory  Wallace,  In  a  letter  to  Secretary  Roper,  said: 


n  la  abeolutely  eMeatlal  for  our  efrloultural  program  to  have 
a  ttaoroughgoing  and  aoourate  eenaua  of  affrtoulturt,  •  •  *  It 
aeeoM  appartat  that  oomplttenMS  and  adaouaoT  in  the  agrleulture 
oenaua  retuma  will  be  very  largely  dtpendent  upon  the  oonour- 
rent  population  otnsua.  •  •  •  lUpreatntatlvei  of  thla  Dtpart- 
ment  have  parttolpated  In  oonfartnoes  on  the  nibjaot  and  nave 
ooneurred  in  the  general  agraemtnt  that  November  la,  IMi,  be 
Bubatltuted  for  January  1,  IMS,  aa  the  oenaua  date. 

In  a  letter  to  Secretary  Roper.  Miss  Frances  Perklna,  Sec- 
retary of  Labor,  said: 

A  Member  of  CongreM  has  brought  to  my  attention  a  proposed 
bill  for  a  census  of  population  and  oenius  of  unemployment  to  be 
taken  In  November  ot  1934. 

I  am  txtramaly  mterteted  in  this  propoaal.  beoauaa  I  am 
of  the  opinion  that  the  rapid  changes  that  have  occurred  both 
In  the  geographical  distribution  ot  our  popxilatlon  and  the  dis- 
tribution of  age  groups.  Invalidates  such  data  as  now  exist.  Z 
feel,  and  various  esperts  In  the  Aald  concur  with  me,  that  the 
daU  collected  in  the  census  of  1930  can  no  longer  be  used  at  a 
basis  for  portraying  either  the  growth  In  population  or  the  ooou- 
patlonal  distribution  picture.  Purthermore,  the  experience  of 
the  Department  of  Labor  in  making  trial  surveys  of  unemploy- 
ment during  the  past  4  months  has  revealed  profitable  waya  of 
securing  data  on  unemployment.  A  census  of  unemployment 
In  conjunction  with  a  censvis  of  population,  if  made  this  year, 
would  provide  a  valuable  basis  for  making  a  continuing  eetlmata 
of  the  effects  of  tha  admlnlctratlon's  program  for  economic 
recovery. 

Z  trust  that  the  Congress  will  see  its  way  clear  to  authorising 
you  to  make  a  census  of  population  and  unemployment  during 
the  cxrrrent  calendar  year. 

Mr.  Isldor  Lubin,  Commissioner  of  Labor  Statistica,  In  his 
testimony  before  the  Census  Committee,  said: 

We  need  thU  data,  first,  so  that  the  SecreUry  of  Labor  can 
recommend  to  the  President  and  to  the  Congress  such  policy  as 
is  deemed  essential,  aiul  such  a  policy  cannot  be  well  formulated 
unless  we  know  what  our  problem  is — not  only  tbe  magnitude 
of  It.  but  where  the  problem  .centers.  In  the  second  place,  we 
need  the  information  in  order  to  develop  a  plan  that  will  be  of 
help  in  the  activities  of  the  United  States  Employment  Service. 

Hon.  Daniel  C.  Roper,  Secretary  of  Commerce,  in  a  letter 

to  the  Chairman  of  the  Census  Committee,  said: 

The  inqiiirles  contemplated,  in  my  opinion,  are  of  vital  Impor- 
tance to  the  recovery  progrsun.  as  is  evidenced  by  letters  we  have 
received  from  the  Federal  agencies  administering  various  phases  of 
that  program.  I  have  received  hundreds  of  ctMnmunlcations  from 
organizations  and  competent  specialists  in  the  fields  concerned 
demanding  legislation  of  the  type  here  submitted. 

In  another  letter  to  Secretary  Roper.  Secretary  Ickes  said: 

WhUe  normally  a  census  taken  at  10-year  periods  is  adequate, 
in  view  of  the  unusual  economic  and  social  conditions  which  have 
prevaUed  since  the  1930  census,  the  taking  of  a  somewhat  simpli- 
fied cens\i8  in  1935,  with  special  reference  to  employment  and 
other  population  movemisnts,  will  be  fully  Justified.  No  other 
expenditure  of  like  amoiint  is  apt  to  yield  such  rich  retiuns. 

The  hearings  on  this  bill  covered  131  printed  pages,  and  I 
wish  every  Member  of  this  House  had  taken  the  time  to  read 
these  hearings.  If  you  had  read  them,  you  would  support 
this  bill,  because  the  evidence  conclusively  shows  that  this 
census  is  needed  in  order  to  consummate  our  national  recov- 
ery program,  to  meet  the  unemployment  situation,  and  to 
restore  normal  national  life. 

Twelve  years  of  Republican  administration  under  Presi- 
dents Harding,  Coolldge.  and  Hoover  brought  our  Nation  to 
the  verge  of  a  precipice  and  ended  in  an  unprecedented 
depression  akin  to  economic  chaos.  Under  the  statesman- 
ship and  wise  administration  of  Franklin  D.  Roosevelt  the 
pell  of  the  depression  is  being  lifted,  prosperity  is  returning, 
and  each  month  brings  us  nearer  and  nearer  to  normal 
national  life.  The  emergency  and  recovery  measiur«s,  while 
not  perfect,  are  nevertheless  restoring  normal  economic 
conditions,  inspiring  the  people  with  courage,  confidence, 
and  hope,  and  marking  a  path  over  which  an  impoverished 
people  may  find  a  way  out  of  the  economic  distress  and 
chaos  that  followed  12  years  of  Republican  maladministra- 
tion of  our  foreign  and  domestic  affairs. 

Congress  is  appropriating  billions  of  dollars  to  put  over 
our  recovery  program,  relieve  human  distress,  estaldish  a 


prop«r  bakneii  bttwMa  tht  Mwrtl  Tooatlonal  troupi,  and 
iniurt  th«  raifn  ot  loolal  JuiUoe.  Zt  will  be  dittoult  aoo- 
nomioaUy  and  wlaely  to  adminioter  thla  reoovtry  program 
and  expend  tiM  bUllont  of  dollars  appropriated  for  reeovtry 
and  relief,  unlen  theae  superb  governmental  •ftnciee  have 
reliable  statiatics  aa  to  the  unemploytd  and  such  additional 
information  at  thla  census  wiU  supply,  and  with  which  our 
eoonomio  reoovexir  may  be  hastened  and  instured. 

Secretary  Wallace  says  this  census  is  necessary.  Secre- 
tary Ickes  says  it  is  nsosssary.  Secretary  Roper  says  it  is 
necessary.  Secretary  Perkins  says  it  is  necessary.  Oeneral 
Johnson  says  it  is  neceaaary.  Mr.  Hopklna  aaya  it  ia  neoes- 
aary.  The  American  Federation  of  Labor  aaya  it  is  neeea- 
sary.  Every  industrial,  commercial,  agricultural,  and  busi- 
ness group  will  receive  tremendous  benefits  as  a  result  of 
this  legislation,  because  this  census  will  materially  aid  us  in 
solving  the  unemployment  problem. 

One  of  the  highest  ofttcials  in  the  Oovemment.  one  of  the 
watchdogs  of  the  United  States  Treasury,  sUted  to  me  that 
the  taking  of  this  census  and  the  information  it  would 
supply  would  save  the  Oovemment  two  or  three  times  its 
total  coat,  because  the  recovery  agencies  are  now  working 
in  the  dark,  guessing  at  the  number  and  whereabouts  of  the 
unemployed:  but  this  census  will  give  them  the  facts,  sta- 
tistics, and  information  necessary  speedily  and  efBciently  to 
carry  out  President  Rooaevelt'a  program  for  reUef  and  our 
economic  recovery. 

The  taking  of  this  census  is  not  a  waste  of  funds.  Iliis 
la  not  a  spoils  measure,  but  a  sane  piece  of  legislation  to 
facilitate  our  economic  rehabilitation.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. All  time  has  expired.  Tlxe  Clerk  will  read  the  Mil 
for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  ete^  That  to  provide  information  concerning  tbm 
ntunbers,  classes,  and  geographical  distributions  of  unemployed 
persons  and  their  dependents,  and  concerning  employment  and 
occupations,  necessary  to  aid  In  the  formulation,  of  a  program 
of  unemployment  relief,  the  Director  of  the  Census  shaU  taka 
as  of  November  12,  1934.  a  census  at  unemployment,  employment, 
and  occupations  in  the  48  States  and  the  District  of  Columbia: 
Provided,  That  siich  census  may  include  such  enumeration  ct 
population  as  the  Director  of  the  Census  may  deem  a^ppr^i^pmiX* 
and  necessary  for  the  purpose  of  this  section. 

Mr.  SNELl!    Mr,  Chairman,  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SitxLi.:  Page  1.  line  8.  after  tbe 
wwd  "  of  ".  strike  out  -  November  12  "  and  insert  in  lieu  thereof 
"July  23." 

Mr.  SNELL.  Mr.  Chairman,  in  the  debate  upon  this  bin 
several  Members  on  the  Democratic  side  have  referred  to 
the  fact  that  there  is  no  poUtical  significance  in  the  selec- 
tion of  the  date,  November  12.  for  the  taking  of  thla  censua. 
If  there  is  no  political  significance  in  that  and  there  is  an 
actual  need  for  the  census,  as  the  gentleman  from  Missouri 
[Mr.  LoziKR]  has  just  said,  the  quicker  that  census  can 
be  taken,  the  better  it  wiU  be  for  the  people  of  this  coun- 
try. The  sooner  it  is  taken  the  better  position  we  will  be 
in  for  taking  care  of  unemployment  during  the  coming 
winter.  The  gentleman  from  Missouri  [Mr.  Lozxer]  has  re- 
ferred to  the  people  who  are  in  favor  of  this  censua  and 
he  says  that  there  are  no  political  motives  in  advocating  it. 
I  have  not  consulted  with  any  of  those  men,  but  I  do  know 
that  the  gentleman  from  Missouri  [BIr.  Lozxn]  is  the  chair- 
man of  the  Democratic  patronage  committee  of  the  House 
of  Representatives,  and,  if  he  has  been  correctly  reported 
in  the  press,  he  has  said  that  he  is  not  satisfied  with  the 
number  of  Jobs  that  go  to  deserving  Democrats.  I  also 
know  that  he  is  practically  the  only  one  of  the  older  Mem- 
bers on  the  Democratic  side  who  have  takm  the  floor  and 
vigorously  defended  thla  measure.  If  it  is  necessary  and 
it  ought  to  be  done  to  obtahi  dllcient  and  effective  results, 
I  a^  that  this  amendment  be  adopted. 

Mr.  BANKHEAD.  Mr.  Chalnnan.  will  the  gentlemaa 
yield? 

Mr.  SNELL.    Yea. 
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I  aboald  like  to  have  the  gentlein^n's 
from  any  political  cocskleratk>iu  for  tills 


lir 

reaaonlnc  free 
ctiance. 

Mr.  SNEUL  Oh,  there  Is  nothlne  political  about  this  Ifl; 
■ft  least,  fentlemen  on  the  Democratic  side  say  then  istoL 

Mr.  BANKHEAD.  The  charge  is  made  that  It  is  po- 
litical, and  I  am  not  discussing  that  phase  of  it:  but  Why 
does  the  gentleman  suggest  July  23  as  an  appropriate  ti^ 
for  taking  the  census? 

Mr.  SNELL.  I  shall  tell  the  gentleman  how  I  arrlTed 
Out.  That  will  be  about  4  weeks  after  we  adjourn.  aM 
that  will  give  ample  time  for  taking  the  census.  It 
take  at  least  4  weeks  to  take  It.  and  it  will  take  a  conslder^>le 
length  of  time  to  compute  the  results  of  the  census:  and  if 
It  is  actually  wanted  to  take  care  of  relief  and  unempldy- 
ment  this  winter,  it  should  be  taken  as  (ndckly  as  poGsiple 
this  summer,  and  I  believe  the  date  suggested  is  a  reason- 
able one. 

Mr.  BAKKHXAD.    What  about  the  agricultural 
I  do  not  know  whether  the  gentleman  Is  acquainted 
farm  coadltions  or  not — the  harvesting  pertod,  and  a 
Docs  the  gentleman  assert  that  the  23d  of  July  is  an 
proprlate  time  of  the  year  to  take  a  farm  census? 

Mr.  8KKLL.    I  think  it  is  the  best  possible  time  to  taki 
census  to  get  at  the  facts  at  unemployment,  and  that  is 
reason  given  for  the  bill,  and  then  you  will  have  the 
formation  available  to  use  next  winter  when  you  want  it. 

Mr.  BLUaVBOOBN.    M^.  Chairman,  I  rise  In  oppositj 
to  the  amendment  offered  by  the  gentloooan  from  New  Y< 
Mr.  Skxu. 

Mr.  Chairman,  the  gentleman  from  New  York  [1 
SmKU],  would  amend  the  bill  so  as  to  provide  tor  the  hdktiig 
ct  the  census  on  the  23d  of  July.  As  the  gentleman 
Alabama  [Mr.  Bankhcao]  has  said,  a  census  has  never 
taken  at  a  time  when  the  farmers  of  the  country  were 
with  their  crops.  The  gentleman  from  New  York 
Svxu.]  knows  that  it  is  Impossible  to  take  an  accurate  cenius 
of  any  kind  involving  agricultural  districts,  in  July  or  in 
August  or  in  September.  The  gentleman  from  New  Ycrk 
also  knows  that  it  takes  a  long  time  to  prepare  for  me 
census,  and  the  Director  of  the  Census  has  advised  t  ae 
committee  that  it  will  take  at  least  4  months  to  prepire 
for  this  census.  The  gentleman  can  find  that  testimony  Tin 
the  hearings  given  before  the  committee. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  short  qu^s- 
Uon? 

M^.  SLLENBOGEN.    Certainly.  I  shall  gladly  yield 
my  eminent  colleague. 

Mr.  SNELL.    Did  the  Director  of  the  Census  teU  you  h4w 
long  it  would  take  to  get  the  results  of  that  census  affer 
you  have  taken  it? 
Mr.  EUiBNBOOEN.    YeOL 
Mr.  8NXLL.    How  long? 

Mr.  SLI^NBOQEN.    He  told  us  that  the  preliminary  Sk- 
ures.  as  he  called  them,  the  preliminary  preliminary  fl  ;- 


to 


Mr.  SNKLL.    WeD.  I  do  not  quite  understand  that. 

Mr.  EUXNBOOBN.  The  actual  taking  of  the  cens^ 
in  the  cities  win  take  about  2  weeks.  In  the  country  dk- 
trtcts  it  will  take  about  4  weeks.  Hie  census  enumerato  n 
having  finished,  the  supervisors  in  each  district  will  relea  te 
the  figures,  so  that  some  figures  will  be  available  withn 
a  to  4  weeks  immediate  after  the  <v>mpi>«iffp  of  the  en  i- 
meration.  and  reliable  preliminary  figures  giving  totals  fir 
the  States  and  the  Nation  will  be  available  toward  the  « kd 
of  December  of  this  year. 

Mr.  SNBLL.  The  testimony,  as  I  read  it.  says  after  tlie 
first  or  the  year,  and  the  greatest  demand  for  relief  of  i£- 
employnient  is  tai  December  aiMl  January.  ^lyi  it  will^e 
Impowrthte  to  get  the  results  of  this  census  and  act  on  lit 
at  thai  time. 

Mr.  ELLENBOGEN.  I  will  say  to  the  gentleman  tht>t 
was  in  favor  at  boidinc  the  census  earlier,  but  the  statlk^ 
tical  and  census  experts  In  the  various  departments  were 
opposed  to  the  holding  of  tha  census  at  an  earlier  ttne. 


Mr.   SNELL.    Well.  I  am,   too.    Hie  gentleman   and  t 
agree. 
Mr.  TRUAX.    WiH  the  gentleman  s^eld? 
Mr.    ELLENBOGEN.    I    shall    gladly    yield    in    Just    a 
moment.    I  was  in  favor  of  holding   the   census  earlier, 
so  as  to  get  the  figures  available  earlier,  but  the  Depart- 
ment of  Agriculture  has  informed  the  committee  that  the 
census  cannot  be  held  until  after  the  crop  year,  and  that 
the  best  time  to  hold  it  would  be  in  November,  before 
the  removal  of  the  tenants  to  new  farms.    I  might  also 
say  to  the  gentleman  that  a  census  of  unemployment  should 
not  be  held  when  employment  is  at  its  peak,  nor  should  it 
be  held  when  luemployment  Is  at  its  height.    It  should 
be  held  at  a  period  of  average  imemployment  so  that  we 
may   have    the    most    accurate    figures    obtainable.    July 
would  be  about  the  worst  month  which  we  could  selected  for 
the  holding  of  an  tmemplosrment  census,  and  November 
about  the  best. 
Mr.  TRUAX.    Will  the  gentleman  yield  now? 
Mi.  ELLENBOGEN.    I  yield  to  the  worthy  gentleman 
from  Ohio. 

Mr.  TRUAX.  I  am  in  accord  with  what  the  gentleman 
has  stated,  but  the  gentleman  has  said  that  the  farmers 
would  be  busy  harvesting  their  crops  in  July.  They  will 
not  this  year.  Tlie  only  things  oiu:  farmers  will  raise  this 
s»immer  will  be  dust  and  helL 

Mr.  ELLENBOGEN.  I  am  sorry  to  hear  my  friend  say 
that,  but  I  hope  that  some  sections  of  the  country  will  have 
something  to  harvest. 

Mr.  BLANTON.  Considering  what  he  sasrs  they  are  rais- 
ing back  home,  the  gentleman  from  Ohio  [Mr.  TBtTAxl  is 
very  faithfully  and  ably  representing  his  Ohio  f arm^s  here. 
[Laughter  and  applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  [Mr.  Ellsnbogen]  has  expired. 

Mr.  LOZIER.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

Mr.  TREADWAY.  Well.  Mr.  Chairman,  I  would  like  to 
have  5  minutes. 

Mr.  O'MALLEY.  BCr.  Chairman.  I  was  on  my  feet,  and  I 
desire  5  minutes. 

Mr.  LOZIER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.    The  Chair  will  state  to  the  gentleman 
from  Missouri  [Mr.  Lozrra]  that  the  Chair  had  recognized 
the  gentleman  from  Wisconsin  [Mr.  O'Mallxy]  before  the 
gentleman  from  Missouri  had  risen. 
Mr.  RICH.    Mr.  Chairman,  I  ask  to  be  recognized. 
Mr.  LOZIER.    Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10  minutes. 
The  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentleman  from  Missouri. 

Mr.  TREADWAY.  Mr.  Chairman,  am  I  to  have  5  minutes 
of  that  time? 

Hie  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentleman  from  MlssourL 
Tlie  motion  was  agreed  to. 

Mr.  O'MALLEY.  Mr.  Chairman.  I  rise  for  the  purpose  of 
striking  out  the  last  word,  because  in  the  limited  amount 
of  time  originally  allotted  to  the  bill  I  did  not  have  time  to 
study  the  bill. 

I  find  great  difficulty  In  supporting  this  measure,  because 
two  wrongs  do  not  make  a  right.  I  know  that  during  the 
Republican  administration  they  did  all  they  could  to  pack 
the  Government  service  with  temporary  jobs.  They  even 
sent  out  in  my  district,  and  I  can  prove  it.  Government  em- 
ployees to  campaign  for  the  Republican  candidates,  on  Gov- 
ernment money.  Two  wrongs  do  not  T«yV;f>  a  right.  They 
tell  us  this  census  is  absolutely  necessary  to  find  out  how 
many  unemployed  there  are  in  this  country.  In  my  district 
the  registration  lists  of  the  C.WJL  will  show  exactly  how 
many  imemployed  there  are  who  want  Jobs.     [Applause.] 

I  know  the  political  pressure  that  comes  from  back  home 
|gy  a  group  of  selfldi  Job  seekers,  for  I  have  experienced  it 
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in  my  own  district.  One  of  cur  Presidents,  I  think  It  was 
Lincoln,  once  said  that  the  people  who  want  to  get  on  the 
Oovemment  pay  rolls  will  some  day  destroy  the  Government 
with  their  greedy  disregard  for  decency  and  honor  unless 
they  are  checked.  There  are  all  kinds  of  people  who  want 
to  get  soft  Government  jobs.  Those  are  the  ones  who  will 
get  these  census  jobs,  and  the  deserving  people  who  do  not 
know  how  to  get  jobs  through  political  influence  will  never 
get  any  of  them. 

The  gentleman  from  Missouri,  for  whom  I  have  a  great 
deal  of  respect,  said  that  this  census  bill  was  endorsed  by 
partisan  Republicans  serving  in  the  President's  Cabinet. 
Now,  it  may  be  passible  that  these  partisan  Republicans  who 
endorse  this  bill  are  trying  to  mislead  the  Democrats  into 
passing  a  bill  that  may  give  them  a  lot  of  trouble  in  the 
election.     [Applause.] 

Who  are  going  to  get  these  jobs?  I  see  from  the  hearings 
that  the  bill  is  endorsed  by  college  professors.  I  wonder  if 
the  teachers'  pets  are  going  to  be  employed  during  the 
months  of  October  and  November  on  the  pay  roll  of  the 
Government?  We  were  told  in  the  committee  bearings  that 
they  could  not  use  the  C.W-A.  workers,  because  they  are  not 
highly  enough  educated:  they  have  got  to  use  specially  se- 
lected college  boys  to  do  this  work  that  is  supposed  to  relieve 
imemplo3rment  amongst  laboring  people.  [Applause.]  Mr. 
Rice,  of  the  Census  Bureau,  probably  a  partisan  Republican, 
said  in  the  hearing: 

I  think  I  might  make  this  statement:  It  would  be  entirely  out 
of  the  question  from  the  standpoint  of  efficiency  for  the  Bureau 

of  the  Census  to  take  this  census  by  using  only,  or  In  any  number, 
work  relief  people,  or  people  who  are  working  out  their  relief  under 
the  Federal  Emergency  Relief  Administration. 

If  this  bill  is  for  relief  of  this  kind  of  people,  why  does 
this  gentleman  in  the  Census  Bureau  say  they  cannot  use 
them? 

I  think  this  is  a  piece  of  legislation  of  which  Congress 
will  not  be  proud  to  have  enacted  in  its  closing  days.  We 
are  going  to  do  something  for  the  unemployed  by  coimt- 
ing  them!  [Laughter.]  I  know  how  the  farmers  in  the 
drought-stricken  counties  of  Wisconsin,  without  enough 
food  in  prospect  for  the  coming  year,  will  look  at  the  spend- 
ing of  nearly  $8,000,000  for  counting  them  when  this  money 
might  better  have  been  used  to  feed  their  children.  Imagine 
what  one  of  them  would  say  when  an  enumerator  comes  up 
to  him  and  says  that  the  Government  was  spending 
$8,000,000  to  relieve  distress  by  coimting  the  distressed! 
[Applause.] 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'MALLEY.    I  yield. 

Mr.  TRUAX.  Upon  whose  recommendation  are  these 
appointments  to  be  made? 

Mr.  O'MALLEY.  Apparently  It  Is  imderstood  that  they 
are  to  be  made  upon  the  recommendation  of  the  Congress- 
men. 

Mr.  TRUAX.    Does  that  include  Congressmen  at  large? 

Mr.  O'MALLEY.  I  am  almost  certain  it  will  not  include 
Congressmen  who  object  to  this  measure  because  the  Repub- 
lican census  supervisors  now  in  their  districts  under  civil- 
service  rules  will  see  that  those  who  are  against  this  bill  will 
get  no  consideration  for  their  recommendations. 

Mr.  RICH.  Mr.  Chairman,  I  offer  a  substitute  amend- 
ment. 

The  CHAIRMAN.  The  Clerk  wiH  report  the  substitute 
amendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  Rich:  Page  1,  line  8,  strike 
out  "as  of  November  12.  1934",  and  Insert  in  lieu  thereof  "at 
once." 

Mr.  LOZIER.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  indefinite  and  means 
nothing. 

The  CHAIRlklAN.  The  Chair  states  to  the  gentleman 
from  Missouri  that  the  Chair  cannot  rule  upon  that  point 
of  order.  The  gentleman  raises  a  question  of  consistency 
upon  which  the  Chair  cannot  pass.  That  Is  a  matter  for  the 
Committee  to  determine. 


Mr.  RICH.  Mr.  Chairman.  I  do  not  wish  to  Inject  politics 
into  this  discussion  if  I  possibly  can  refrain  from  it.  al- 
though that  is  going  to  be  very  dllllcult  after  the  many 
things  that  have  been  said  in  reference  to  this  bill. 

The  thought  uppermost  in  my  mind  has  been  that  if  we 
are  to  have  a  census  taken  by  the  Federal  Census  Bureau 
notwithstanding  the  fact  there  are  employment  ofllces  in 
every  State  of  the  Union,  and  labor  organizations  which 
keep  themselves  definitely  informed  from  week  to  week  as 
to  the  number  of  unemployed,  and  notwithstanding  the 
fact  that  the  various  States  maintain  labor  biu*eaus,  coop- 
erate and  work  in  conjunction  with  the  other  labor  organ- 
izations, the  sooner  we  get  started  on  this  census  the 
better,  if  it  must  be  taken.  The  men  in  the  labor  temple 
down  here,  I  understand,  try  to  keep  themselves  informed 
on  the  unemployment  situation  and  give  out  bulletins  from 
time  to  time  as  to  the  number  of  unemployed.  Then  why 
this  census? 

If  by  the  enactment  of  this  bill  we  are  going  to  have  a 
census  taken  by  the  United  States  Census  Bureau,  why  pro- 
crastinate? Why  is  it  necessary  to  wait  until  July  23? 
Why  is  it  necessary  to  wait  until  November  to  start  getting 
this  information? 

In  the  first  place,  I  think  it  Is  a  duplication  of  work  en  the 
part  of  the  Federal  Government,  an  effort  to  secure  infor- 
mation we  already  have.  When  it  will  take  at  least  6 
months  to  secure  this  information,  what  good  will  it  do  this 
session  of  Congress?  If  it  is  to  be  taken  it  should  be  started 
in  time  that  the  information  secured  may  be  assembled 
and  tabulated  for  the  use  of  Congress  when  it  convenes  next 
January;  and  certainly  it  will  require  that  length  of  time 
to  do  it.  We  know  we  have  too  much  unemployment  now-— 
everybody  knows  that.  What  will  it  help  you  or  anyone  to 
know  if  there  are  9,000,000  or  10,000,000  unemployed?  We 
all  know  there  arf  too  many. 

When  the  present  administration  came  into  office  its 
spokesman,  the  President,  said  the  administration  was  going 
to  reduce  the  niunber  on  the  Federal  pay  roll:  but,  as  has 
been  stated  this  afternoon,  the  number  of  Federal  employees 
on  the  Government  pay  roll  has  increased  713,000  since 
March  4,  1933,  and  it  is  now  contemplated  that  the  Gov- 
ernment will  put  on  the  pay  roH  another  100,000  employees 
or  more. 

Now,  Mr.  Chairman,  I  want  to  say  to  the  Members  of 
Congress  assembled  here  today  that  each  and  every  one  of 
you  are  going  to  vote  as  to  whether  you  want  to  put  another 
100,000  employees  on  the  pay  roll  to  secure  information 
already  in  the  possession  of  the  Government.  When  you  go 
back  to  your  taxpayers— and  I  hope  the  taxpayers  of  every 
congressional  district  in  the  United  States  will  pay  attention 
to  the  vote  here  this  afternoon— I  hope  every  one  of  you  who 
votes  to  put  100,000  more  men  on  the  Government  pay  roll 
will  receive  your  just  desert  from  the  people  back  home  for 
trying  to  increase  the  expenses  of  the  Oovemment.  [Ap- 
plause.] 

You  are  burdening  the  taxpayers;  you  are  hindering  busi- 
ness; you  are  destroying  confidence;  you  are  duplicating 
effort.  You  certainly  are  not  thinking.  This  Congress  has 
forgotten  to  think;  we  are  like  sheep  led  to  the  slaughter. 

I  feel  confident  that  when  you  go  back  to  your  districts, 
whether  you  are  RepubUcan  or  Democrat,  and  the  people 
in  your  home  districts  note  tiie  fact  that  you  are  increasing 
their  burden  of  taxation  and  national  debt  by  foolish,  sense- 
less legislation,  they  will  send  men  to  Congress  who  will  act 
wisely  and  judiciously,  and,  as  has  been  stated  this  morning 
by  the  gentleman  from  Texas  [Mr.  Blanton]  about  one  of 
the  newspapers  in  Washington  in  connection  with  the  publi- 
cation of  criticisms  of  congressional  actions,  and  I  say  this 
as  a  Member  of  Congress,  we  are  doing  some  of  the  most 
damnable  things  that  sensible  people  are  not  expected  to  do, 
this  blD  being  one  unreasonable  piece  of  legislation;  and 
I  want  the  newspapers  of  the  coimtry  to  know  that  I  do  not 
approve  of  the  things  we  are  doing  here.  [Applause  and 
laughter.] 

CHere  the  gavel  felL] 
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Mr.  FBTTENGIIZ*.    ICr.  Chairman 

The  CHAIRMAN.  For  what  purpoee  does  the  gentle^nan 
rlM?     

Mr.  PETTENGILL.  The  gentleman  from  Pennayl\fmia 
asked  for  time  in  opposition  to  the  amendment. 

The  CHAIRMAN.    The  Chair  will  sUte  tliat  debate 
limited  on  this  section  and  the  time  has  expired. 

The  question  is  on  the  substitute  amendment  offered  by 
the  gentleman  from  New  York  [Mr.  Rich!  to  the  amend:  xent 
offered  by  the  gentleman  from  New  York. 

The  substitute  amendment  was  rejected. 

Icne  CHAIRMAN.  The  question  now  is  upon  the  ami  sid- 
ment  offered  by  the  gentleman  from  New  York. 

Ttxe  question  was  taken ;  and  on  a  division  (demande  I  by 
Mr.  Martw  of  Massachusetts.  Mr.  KmnsoM,  and  Mr.  Mc- 
Oucn)  there  were — ayes  61,  noes  102. 

60  the  amendment  was  rejected. 

Mr.  FOCHT.  ICr.  Chairman,  I  offer  a  preferential  mc  tion 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Motion  otcrad  by  Mr.  Focact.  Ifr.  Poght  movea  thai  tlie  <  kxn- 
mltt««  do  now  T\Bt  and  report  the  bill  back  to  the  Hoiue  wltl ,  the 
raeommendatlon  that  the  enacting  clause  be  stricken  out. 

Mr.  FOCHT.  Mr.  Chairmazx  from  what  we  have  hsard 
here  today  and  for  some  weeks  i)ast  in  regard  to  relief  na  eas- 
ures  and  the  unemployed,  it  must  be  clearly  manifest  to 
every  Member  of  this  House  that  while  a  census  is  prim  irily 
used  to  furnish  information,  in  the  face  of  certain  facU,  we 
already  have  more  Information  than  we  know  what  1}  do 
with.     [Applause.] 

I  do  not  know  that  it  is  necessary  to  fl"d  out  how  many 
unemployed  there  are.  It  seenia  to  me  that  if  we  admit 
there  are  something  like  10.000.000  unemployed  in  this  ciun- 
try,  if  that  is  so.  it  will  keep  us  busy  for  a  long  whl^  to 
supply  employment  for  half  this  number;  hence,  this  ceisus 
that  you  want  to  take  now  might  well  be  deferred  until  the 
regular  time. 

May  I  say  a  word  now  with  reference  to  the  poll  leal 
aspects  of  this  question.  No  one  would  charge  you  D^o- 
crats  with  anything  beyond  political  design,  but  thsit  is 
legitimate.  This  is  a  country  of  parties,  and  the  part|r  in 
power,  if  they  furnish  competent  men.  if  there  Is  a  cehsus 
to  be  taken,  they  should  have  the  census  takers  and  enu- 
merators of  their  own  party.  But  this  is  not  the  tim;  to 
take  it.  and  it  is  not  necessary.  I  am  more  than  am  ized 
that  any  Member  of  this  Hous«  from  Pennsylvania  shmld 
sponsor  this  bill.  I  am  surprised  that  any  Member  of  this 
House  coming  from  Pennsylvania  is  not  familiar  with  the 
fact  that  at  the  present  time  a  census  is  being  takei;  in 
Pennsylvania  and  elsewhere  on  this  very  question.  The 
gentleman  from  Pittsburgh  who  claims  authorship  shmld 
get  word  from  home  and  become  familiar  with  whab  Is 
going  on  in  his  own  great  Commonwealth. 

M«y  I  say  that  in  Pennsylvfinia,  New  York,  Massac  hu- 
aetts.  and  all  the  great  States  of  the  country  we  have^d 
all  kinds  of  legislation,  much  of  It  political.  This  was  stj  ,ted 
here  a  while  ago  by  one  of  the  gentlemen  from  New  Yjrk, 
a  former  member  of  the  legislature.  I  was  a  membei  of 
the  Penaaylvania  Legislature,  and  I  know  something  about 
the  intrigue  of  poliUcs.  As  kmg  as  it  is  clean  it  is  uj  to 
the  Democrats  to  do  the  same  thing  the  Republicans  wduld 
do.  only  do  it  a  little  better,  and  vioe  vena.  I  there  ore 
offer  no  complaint  to  your  taking  a  census  if  you  take  i ,  at 
the  right  time;  but  of  aU  things,  do  not  burden  the  people 
by  withdrawing  relief  money. 

I  do  not  see  how  any  Member  could  look  anyone  In  the 
face  here  or  hereafter  after  voting  for  the  withdrawa  of 
moiMy  that  you  say  is  needed  for  relief.  StarvaUon  bas 
hm  spoken  of  here.  There  is  not  any  starvation  in  lils 
eooBtry.  If  there  is.  we  will  have  to  lay  that  to  the  Dei  ao- 
eratic  Party,  because  they  have  been  furnished  enoigh 
money,  but  it  may  have  been  crudely  distributed.  We  fc  are 
the  money  of  the  world,  and  we  have  the  resources  of  the 
worM.  If  you  gentlemen  on  tliat  side  would  Just  furnish  the 
brains  to  make  the  distribution  and  not  use  your  powei   to 


I  pass  such  legislation  as  this.  I  started  In  to  help  give  you 
the  money,  but  I  am  losing  faith  if  you  are  going  to  put 
through  measures  of  this  kind.  I  trust  for  your  own  good 
and  to  save  us  in  our  respective  communities,  not  as  indi- 
viduals but  as  a  legislative  body,  that  you  Democrats  wUl 
not  pull  off  anything  of  this  kind.  If  your  party  is  success- 
ful in  your  bewildering  scheme  of  legislation,  then  3rou  will 
win  without  this  job-making  measure.  If  you  are  not  suc- 
cessful after  all  the  money  voted  the  President,  then  you 
ought  not  to  win  and  you  will  not  win. 

Mr.  LOZIER.  Mr.  Chairman.  I  move  that  all  debate  (xi 
this  motion  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  now  on  the  motion  of 
the  gentleman  from  Pennsylvania  to  strike  out  the  enactinf 
clause. 

The  motion  was  rejected. 

Mr.  DIMOND.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  «end  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ducom:  On  page  1,  line  10,  after  the 
words  "  District  of  Columbia  ".  Insert  the  maiiM  "  and  the  Terri- 
tories of  HawaU  and  Alaska." 

Mr.  DIMOND.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

Mr.  BLANTON.    Mr.  Chairman,  that  is  against  the  rule. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  Delegate  from  Alaska. 

The  question  was  taken;  and  on  a  division  (demanded  hj 
Mr.  DnjOND)  there  were — ayes  78,  noes  38. 

So  the  amendment  was  agreed  to. 

Mr.  MOTT.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Morr:  Page  1.  line  8.  after  the  word 
"  November  ",  strike  out  "  12  "  and  Inwrt  In  lieu  thereof  "  1." 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

8sc.  2.  The  provlsiona.  lxu;ludlng  penalties,  of  the  act  providing 
for  the  fifteenth  and  subsequent  decennial  censuses,  approved 
June  18.  1929  (46  Stat.  21;  U.8.C..  Supp.  VH.  title  13.  ch.  4),  ahall. 
so  far  as  not  inapplicable,  apply  to  the  taking  of  the  census  pro- 
vided for  In  section  1  of  this  act.  In  applj'lng  such  provialoiis  th« 
period  from  the  date  of  enactment  of  this  act  until  the  completion 
of  such  census,  and  all  reports  and  publications  relating  tl-ieretot 
ahtill  b«  deemed  to  be  a  decenniad  censxis  period.  Temporary  pcr- 
■otmel  in  the  District  of  Columbia,  employed  to  carry  out  tha  pro- 
visions of  this  act.  may  be  allowed  leave  of  absence  vtrlth  pay  at 
the  rate  of  1^  days  per  month. 

Mr.  DUNN.  Mr.  Chairman.  I  move  to  strike  out  tho  last 
word. 

Tklr.  Chairman,  I  know  there  are  men  who  call  themjielves 
Democrats  and  men  who  call  themselves  Republicans  who 
are  conscientious  and  sincere.  I  respect  the  men  who  are 
coiascientious  about  this  bilL  I  believe  every  man  is  entitled 
to  his  opinion  whether  he  is  a  Republican  or  a  DemixraL 

In  my  opinion,  the  l>ill  before  the  House  is  an  exc<3llent 
piece  of  legislation  because  it  is  going  to  furnish  employ- 
ment for  100,000  people. 

It  is  unfortunate  we  cannot  lalng  a  bill  into  Cor^gresa 
and  have  it  enacted  into  law,  which  would  obtain  employ- 
ment for  all  the  jobless  people  in  the  United  States.  I  wish 
we  could  do  this;  in  fact,  I  have  said  many  times  this  should 
be  done. 

The  fact  that  the  American  Federation  of  Labor  has  en- 
dorsed this  measiu^  is  sufficient  proof  this  bUl  is  meritorious. 

There  is  no  clause  in  the  bill  which  states  the  Democrats 
will  be  the  ones  chosen  for  the  positions.  If  I  have  the 
opportunity  to  appoint  men  or  women  in  my  district  to 
positions  in  taking  this  census  I  shall  select  such  men  and 
women  who  are  in  need  of  emplojrment  regardless  of  their 
party  affiliations.     [Applause.] 

Mr.  LOZIER.  Mr.  Chairman,  I  may  say  that  I  hold  in 
my  hands  a  letter  from  Frank  Morrison,  secretary  of  the 
American  Federation  of  Labor,  in  which  he  states  that  this 
<»'ganization  favors  this  bill  and— 

That  a  thorough  Investigation  of  unemployment  coxild  only  be 
•H-  through  the  Cenuu  Bureau.    W«  afiproved  of  an  InvesU- 
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gatlon  of  unemployment  in  the  last  census.  We  still  believe 
that  it  Is  absolutely  necessary  to  secure  proper  statistics  on  this 
subject. 

Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

Mr.  SNELL,  Mr.  Chairman,  before  offering  that  motion 
Will  the  gentleman  srield  for  one  question? 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
allow  me  to  have  5  minutes?  I  asked  for  time  on  the  other 
section. 

Mr.  LOZIER.  WUl  the  gentleman  please  secure  time  on 
the  next  section? 

Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

Mr.  LOZIER.  Mr,  Chairman,  I  ask  vmanimous  consent 
that  I  may  incorporate  in  the  Record  the  letter  from  Prank 
Morrison,  secretary  of  the  American  Federation  of  Labor, 
from  which  I  have  quoted,  and  in  which  the  American 
Federation  of  Labor  gives  its  approval  to  this  bill. 

Mr.  SNELL.  Mr.  Chairman,  reserving  the  right  to  object, 
will  the  gentleman  yield  for  one  question? 

Mr,  LOZIER.    Certainly. 

Mr.  SNELL.  The  gentleman  has  advised  us  about  the 
attitude  of  the  American  Federation  of  Labor.  Will  the  gen- 
tleman tell  us  what  is  the  attitude  of  the  President  of  the 
United  States  on  this  bill? 

Mr.  LOZIER.  I  have  not  consulted  the  President  of  the 
United  States  in  reference  to  this  measure.  The  gentleman 
from  New  York  LMr.  Snk.l],  as  a  result  of  his  long  parlia- 
mentary experience,  knows  it  is  not  customary  to  put  the 
President  "on  the  spot"  with  reference  to  every  pending 
bill;  but  I  will  say  to  the  gentleman  that  the  responsible 
departmental  heads  who  will  be  charged  with  the  responsi- 
bility of  administering  this  act  are  in  favor  oS^JQils  legisla- 
tion— four  Cabinet  officers,  plus  General  Johnson  and  Mr. 
Hopkins — all  of  whom  say  that  this  legislation  is  necessary 
to  the  success  of  the  recovery  program. 

Mr.  SNELL.  I  admit  that  part  of  the  gentleman's  state- 
ment is  correct:  but  with  respect  to  practically  every  piece 
of  legislation  that  has  been  brought  on  the  floor  of  the 
House  during  the  Seventy-third  Congress  you  gentlemen 
have  said,  "  This  is  wanted  by  the  President  of  the  United 
States." 

Mr:  LOZIER.    Oh,  no. 

Mr.  SNELL.  Oh,  yes,  you  have;  and  the  gentleman  knows 
it,  and  the  Record  will  prove  it.  You  do  not  dare  tell  what 
he  wants  to  do  here. 

Mr.  MOTT.    Mr.  Chairman,  reserving  the  right  to  ob- 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  for  the  regular 
order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

Mr.  MOTT.    I  reserve  the  right  to  object. 

Mr.  BLANTON.    I  ask  for  the  regular  order. 

Mr.  MOTT.  I  object  unless  the  gentleman  will  answer 
a  question. 

The  CHAIRMAN.  The  regular  order  has  been  demanded. 
Is  there  objection  to  the  request  of  the  gentleman  from 
Missouri? 

Mr.  MOTT.    I  object 

Mr.  COCHRAN  of  IkOssouri.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  COCHRAN  of  Missouri.  r»Ir.  Chairman,  is  not  the 
fact  that  the  gentleman  from  Missouri  read  the  letter  suffi- 
cient to  have  it  Incorporated  in  the  Record  without  unani- 
mous consent? 

The  CHAIRMAN.    It  la. 

Mr.  LOZIER.    Mr.  Morrison's  letter  is  as  follows: 

Amzbican  PEaERATTON  or  Labob, 

Washington.  D.C..  May  28,  1934. 

Hon.  Ralph  F.  LozisK,  .,   _.         n  <-r 

House  of  Bepresentativea,  Washington,  D.U.  ».  .  4.  . 

DsAB  Sir:  The  American  Federation  of  Labor  Is  very  much  Inter- 
ested in  H.R.  9391,  a  bUl  to  provide  for  the  censiia  In  the  con- 
tinental  United  SUtes  of  unemployment,  employment,  occupa- 


tions, population,  and  agriculture,  which  you  refer  to  in  your 

letter  of  May  25. 

We  have  always  felt  that  a  thoroxigh  Inv^tlgatlon  of  unemploy- 
ment could  only  be  made  through  the  Census  Bureau.  V7e  ap- 
proved of  an  Inveetlgation  of  unemployment  in  the  last  census. 
V/e  still  believe  that  it  is  absolutely  necessary  to  secure  proper 
statistics  on  this  subject. 
Yours  truly, 

PsANK  MosaisoN. 
Secretary  Atnerican  Federation  of  Labor. 

•nie  Clerk  read  as  follows: 

Skc.  3.  The  censiis  of  agriculture  and  livestock,  authorized  to 
be  taken  as  of  January  1,  1935,  by  section  16  of  the  said  act  of 
Jxme  18.  1929,  and  appropriated  for  in  the  Department  of  Com- 
merce Appropriation  Act.  1935.  shaU  be  taken  as  of  November  12. 
1934,  conjointly  with,  and  covering  the  same  geographical  limits 
as,  the  census  provided  for  in  section  1  of  this  act. 

Mr.  TREADWAY.  Mr.  Chairman,  in  our  early  childhood 
we  were  taught  the  old  adage  "  If  at  first  you  dont  succeed, 
try,  try  again."  This  strictly  patronage  measure,  having 
been  defeated  on  Tuesday,  under  suspension  of  the  rules,  is 
brought  before  us  today  under  a  special  gag  rule  which  will 
insure  its  ready  passage  by  the  3-to-l  Democratic  majority. 
This  seems  an  appropriate  time  for  a  gentleman  from  away 
back  in  Massachusetts  to  speak,  when  the  amendment  ia 
applicable  to  livestock.  We  have  got  some  of  it  up  where  I 
live,  but  I  want  to  look  out  for  the  Interests,  not  only  of 
the  four-footed  stock  but  those  who  go  around  on  two  feet — 
the  taxpayers. 

I  want  first  to  refer  to  the  remarks  made  by  my  friend 
from  Texas  I  Mr.  BlantonI  this  morning,  when  he  referred 
to  the  fact  that  during  12  years  of  Republican  administra- 
tion through  the  civU  service  only  Republicans  were  allowed. 
Even  though  we  were  ready  to  admit  that  statement  to  be 
correct,  which,  of  course,  we  are  not,  I  will  say  that  for 
12  years  during  the  Republican  ttdministration  we  did  not 
go  on  continually  establishing  new  offices  in  order  to  fill 
them  with  Republicans. 

Now,  within  tlie  short  period  from  February  1933  to  AprQ 
1934.  a  year  and  2  months,  the  niunber  of  employees  has 
Increased  from  563.487  to  644,10a— an  increase  during  the 
period  of  the  Democratic  administration  of  80,621.  most  of 
them  not  under  the  civil  service.  What  has  become  of  the 
Democratic  platform  pledge  to  reduce  the  cost  of  govern- 
ment and  eliminate  extravagance? 

The  Democratic  Party,  to  which  the  gentleman  from 
Texas  owes  his  allegiance,  has  done  more  to  increase  pat- 
ronage employment  diuring  the  1  year  than  the  Republican 
Party  did  in  the  entire  12  years  of  its  administration. 
Mr.  BLANTON.    Will  the  gentleman  yield  for  a  question? 
Mr.  TREADWAY.    I  Will  yield. 

Mr.  BLANTON.    Four-fifths  of  these  employees  are  Re- 
publicans.    Practically  all  of  the  appointees  of  Secretary 
Ickes  and  Secretary  WaKace  have  been  Republicans. 
^  Mr.  TREADWAY.    Of  the  Democratic  appointments?    I 
guarantee  there  is  not  one  in  five  hundred  who  is  a  Re- 
publican, and  the  gentleman  from  Texas  is  facetious  when 
he  says  that. 
Now.  I  want  to  tell  you  where  these  people  are  employed. 
There  have  been  more  than  40  new  agencies  established, 
and  I  have  here  a  list  of  about  20.    There  are  9.173  em- 
ployed under  the  Tennessee  Valley  Authority.     Does  the 
gentleman  from  Texas  think  that  any  part  of  Uiat  number 
are  from  the  Republican  Pwty?    If  he  does,  he  is  mistaken. 
I  guarantee  that  the  gentleman  from  Tennessee  [Mr.  Tay- 
lor] has  not  one  constituent  on  that  list. 
Mrs.  KAHN.    Will  the  gentleman  yield? 
Mr.  TREADWAY.    I  yield  to  the  lady  from  California. 
Mi-s.  KAEIN.    Does  the  gentleman  think  that  it  is  neces- 
sary to  employ  17.222  people  to  administer  the  Bankhead 
cotton  bUl? 

Mr.  TREADWAY.  That  is  a  group  that  I  have  not  got, 
and  that  is  17,000  more  to  be  added  to  it. 

Now,  in  the  Home  Loan  Corporation  there  are  13,798; 
in  the  Public  Works  Administration,  3,579;  in  the  NJIA., 
3  694-  and  I  might  go  through  the  whole  new  alphabetical 
list  and  show  how  these  places  have  been  established  to 
give  deserving  Democrats  employment. 
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Now.  la  this  meft«ir«  you  come  In  here  and  ask  that  i  l«ht 
after  election  these  appointments  sJiall  be  made  to  put 
100.000  men  and  women  on  the  pay  roUs  in  your  respe  live 
Democratic  district*.  This  feature  of  the  bill  Is  not  wit  lout 
stgnlflcance.  November  12  will  ^  pay  day  for  Democ  hUc 
ward  heelers  and  party  workers  all  over  the  country.  '  Ijat 
li  exactly  the  picture,  and  I  say  the  gentleman  frorrt*P(  :nn- 
•ylvania  was  right  when  he  said  that  he  hoped  that  the 
people  of  the  country  will  have  full  information  on  this 
subject. 

This  bill  Is  Just  another  means  of  perpetuating  the  DAno- 
cratic  Party  in  office  through  the  distribution  of  funds  :  rmn 
the  Treasury.  In  order  to  pay  the  costs  of  the  census, 
$7,540,000  is  to  be  diverted  from  moneys  previously  appro- 
priated for  relief  purposes,  and  those  who  are  really  suffe  ring 
and  in  need  will  be  deprived  of  that  much  assistance. 

Contrary  to  the  statements  of  those  sponsoring  this 
measure,  there  is  absohitely  no  need  for  taking  any  census 
at  this  time.  80  far  as  unemployment  figures  are  conceined, 
the  Department  of  Labor  Is  continually  gathering  inf ora- 
tion along  this  line.  The  American  Federation  of 
abo  keeps  an  up-to-the-minute  census  of  unempio: 
and  Just  recently  the  C.W.A.  has  been  engaged  in  tai 
census  throughout  the  country.  Instead  of  settj 
another  agency  for  counting  the  unemployed,  the 
tration  should  devote  its  energies  to  putUng  them 
work. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
ICasaachosetts  has  expired. 

Mr.  LANZBTTA.    Mr.  Chairman,  I  ask  unanimous  coilsent 
to  return  to  section  1  for  the  purpose  of  offering  an  am  end 
ment  so  as  to  include  Puerto  Rico  in  the  census.    I  jsend 
the  amendment  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
tinaaknous  consent  to  return  to  section  1  for  the  puijpose 
of  offering  an  amendment.    Is  there  objection? 

Mr.  LOZIBR.  Mr.  Chairman.  I  object,  and  I  move  thkt  all 
debat*  upon  this  section  and  all  amenchnents  thereto  do  now 
close. 

The  motion  was  agreed  to. 

Mr.  TRUAX.  Mr.  Chairman,  I  offer  the  following  am^end- 
oi^it  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

AnMndxnent  toy  Ifr.  Tlnr«z:  Ptge  t.  line  33.  tit&t  th«  word  "het 
add  a  n*w  Metlon  hb  fonova: 

"fltoc.4.  Th«  ccnsuB  of  »grtc\iltitf«  and  livestock  shall  Includ  t  ih» 
amount  of  farm- mortgage  indebtedneaa,  namas  of  mortgageesjdata 
of  matiulty  of  mortgages,  and  rate  of  Interest  per  axminn." 

The  CHAIRMAN.  The  Question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

Hm  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Truax)  there  were — ayes  7i.  noes  95. 

Mr.  TRUAX.    Mr.  Chairman,  on  that  I  demand  tell^ 

The  CHAIRMAN.    The  gentleman  from  Ohio  demands 
tellers.    All  those  in  favor  of  taking  the  vote  by  tellers 
rise  and  stand   imtll  counted.     [After  counting.]    Nit 
sufficient  number  and  tellers  are  refused. 

So  the  amendment  was  rejected. 

The  CJerk  read  as  follows: 

Sac  4.  To  tDMt  the  expesaaa  of  section  1  of  this  act  the  , 
dent  Is  aothansecl  to  make  aTaOable  not  to  exceed  f7. 540.000 
Uw  fund  apynreiprtatad  by  the  act  entltlsd  "An  act  maklni ' 
■<NmiooaA  appraprtatlon  to  carry  out  the  purpoaea  of  the  ] 
ItoergMsn  BfsUaf  Act  ct  1833,  for  ooatlnuaUon  of  the  ClvU 
program,  and  for  other  piirpoaes ".  approved  ^bruary   15 
Amotmts  so  made  avmllable  shall  remain  aTallable  until 


Mr.  KENNEDY  of  New  York.    Mr.  Chafrman,  I  offer 
foUowlnff  amendment,  which  I  send  to  the  desk. 
Tbtt  Clexk  read  as  follows: 

Amendment  offered  by  Mr.  KsmtiDT  of  New  York-  Page 
SS.  after  the  word  "  exceed  -.  strike  out  -  •7.540.000  "  and 
la  Beu  tfasNOg  **  ai." 


Mr.  KENNEDY  of  New  York.    Bir.  Chairman,  it 
Ttous   from   the   wording   of   my   amendment   that 
opposed  to  bill  HJt.  9»1.  which  is  a  bill  to  provide 
censQs  In  continental  United  States  of  unemployment. 
>lo9Bi«ot,  occupatioz^  population,  and  agriculture,  ant 
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other  porpoaes.  II  is  estimated  that  the  taking  of  th» 
proposed  census  win  cost  almost  $8,000,000,  and  it  is  in- 
tended that  the  $8,000,000  will  be  paid  out  of  the  funds 
appropriated  under  the  Federal  Emergency  Relief  Act  of 
1933  for  the  continuation  of  the  Civil  Works  program.  I 
voted  against  this  (%nsus  biU  on  last  Tuesday  when  the 
committee  tried  to  pass  it  under  the  suspension  of  the 
roles.  I  voted  against  the  rule  today  which  limited  the 
debate  on  the  blU  to  1  hour,  and  I  propose  to  vote  against 
the  final  passage  of  the  bill  at  the  conclusion  of  this  debate. 
To  spend  $S.OOO,000  on  a  census  at  this  time  is.  in  my  opin- 
ion, a  waste  of  money.  I  have  no  objection  to  the  spending 
of  money  on  public  works  that  win  provide  useful  employ- 
ment for  our  people,  but  when  it  is  proposed  to  spend 
$8,000,000  to  obtain  information  which  may  be  readily  ob- 
tained through  the  various  Government  agencies,  and  par- 
ticularly when  this  money  is  to  be  paid  out  of  relief  funds* 
I  must  oppose  the  passage  of  the  bin.  I  have  a  further 
objection  to  this  bill  in  connecticm  with  the  expense  in- 
volved. I  am  not  satisfied  that  even  the  huge  siun  of 
$8,000,000  would  be  sufficient  to  pay  the  bills  of  the  Bureau 
of  the  Census  for  this  worlc  In  1930  the  Government  spent 
approximately  $40,000,000  on  a  census,  "nils  biU  gives  the 
Bureau  of  the  Census  the  right  to  prepare  an  appropriate 
questicmnaire,  and  from  a  reading  of  the  committee  report 
I  un  led  to  believe  that  the  questions  to  be  asked  by  the 
census  takers  wiU  not  be  the  usual  questions  necessiuy  to 
prepare  an  intelligent  and  useful  report,  but  there  v/iU  be 
questions  on  every  conceivable  subject,  and  some  of  the 
questions,  in  my  opinion,  wiU  be  hifijily  indelicate  aiid  ex* 
tremely  personal. 

If  the  expenditure  provided  for  in  this  blU  was  a  direct 
appropriation  from  the  Committee  on  Appropriations,  I 
would  be  more  patient  in  my  consideration  of  the  WU.  That 
committee  not  only  failed  to  approi»1ate  the  m<»ey,  but  the 
chairman  of  that  important  committee  voted  agaia't  this 
bin  on  Tuesday. 

I  wish  to  direct  the  attention  of  the  House  to  page  6  of  the 
committee  report.  On  that  page  you  will  find  the  following 
offered  as  a  reason  for  the  passage  of  the  biU: 

Fundamental  changes  are  taking  place  as  the  result  of  restricted 
immigration  and  a  declining  btrth  rate:  and  a  census  will  show 
whet  the  effect  has  been  upon  ths  growth  and  composition  of  the 
population. 

Further: 

A  census  win  show  the  changes  taking  place  in  the  age  ccmposl- 
thm  of  the  popolatkm  and  in  the  numbers  and  relatl\'e  Im- 
portance of  the  varioiis  race  and  nativity  classes — the  natlra 
whites,  the  foreign  born,  the  Negroes,  tha  Mexicans,  and  otl.era. 

On  page  8  we  find: 

Sneh  a  census  would  cotxtrlbute  to  the  Interpretation  of  tha 
economic  and  social  questions  now  before  our  people. 

On  page  14  we  find  a  few  more  reasons,  as  foHows: 

As  a  check  upon  the  B\UDber  and  adequacy  of  Its  retiu-as.  the 
Bvireau  of  Internal  Revenue  needs  acciffate  and  detailed  i>opula- 
tlon  data  for  minor  clvU  divisions. 

Also: 

Preparedness  for  national  defense  from  the  stcmdpolnts  lioth  of 
military  and  industrial  mobilization  requires  accurate  popjlatlon 
and  empteymetrt  data,  by  State  and  local  distribution,  and  by  sex, 
age,  and  occupation. 

Finally  we  find  this  reason  also  given: 

The  Office  of  Education  needs  population  information  by  rge  and 
occupation  to  determine  a  coherent  educational  policy,  so  far  as 
required  by  the  Federal  Oovramment.  Unemployment  data,  by 
occupation,  are  essential  for  all  vocational  and  industrial- educa- 
ikm.  plans  and  developments,  such  as  those  of  the  Federal  Board 
for  Vocational  Education. 

Mr.  Chairman,  if  these  are  the  best  reasons  offered  lor  the 
necessity  of  spending  almost  $8,000,000,  I  for  one,  on  the 
Democratic  side,  cannot  possibly  support  the  bill,  and  I  hope 
that  my  amendment  which  would  reduce  this  appropriation 
from  $8,000,000  to  $1  win  prevaU.     [Applause.] 

Mr.  LOZIER.  Mr.  Chairman,  I  move  that  all  debatf!  upon 
this  section  and  aU  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 
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Tbe  CHAIRMAN.  Tile  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Itx.  Taber)  there  were— ayes  60.  noes  105. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sbc.  5.  The  President  Is  authorised,  from  the  fund  appropriated 
by  such  act  of  February  15.  1934,  to  make  available  to  the  Secre- 
tary of  Ckumnerce  not  to  exceed  $368,465  for  the  printing  of  re- 
poits  collected  and  now  being  compUed  on  the  census  of  Ameri- 
can business,  censxis  rec(X-d  preservation,  urban  tax  delinquency. 
and  real  property  inventory.  Amounts  so  made  available  shaU 
remain  available  untu  expended. 

Mr.  HOEPPEIi.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  rise  to  refute  the  charge  of  the  Republi- 
cans in  the  House  that  this  bill  under  consideration  is  a 
partisan  measure.  I  can.  at  least,  prove  that  the  Republi- 
can leader  in  my  district  appears  to  be  wholeheartedly  in 
favor  of  legislation  which  is  proposed  by  the  Democrats  in 
the  Congress.  This  boy,  who  opposed  me  in  1932  on  the 
Republican  ticket  and  who  has  again  announced  his  candi- 
dacy on  the  Republican  ticket,  in  writing  to  the  Literary 
Digest,  has  made  this  declaration: 

I  shall  continue,  as  I  have  in  the  past,  to  support  on  the  whole 
the  act*  and  policies  at  our  great  American  patriot,  Franklin  D. 
Roosevelt. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  am  sorry,  but  I  have  not  the  time. 

There  is  no  reason  for  the  Republicans  to  oppose  this  bQl 
on  the  matter  of  patronage.  We  all  know  the  Republicans 
have  fared  exceptionally  well  in  this  respect  under  the 
Democratic  administration. 

If  this  bin  Is  enacted  into  law  and  if  I  receive  any  patron- 
age as  a  result  thereof,  I  intend  to  select  men  from  the 
United  States  Employment  Service  list  for  promotions,  ex- 
cept for  appointments  such  as  for  supervisors  or  executives. 

Ood  knows,  most  of  the  unemployed  today  are  Democrats. 
The  Republicans,  during  their  12  jrears  of  misrule,  have 
garnered  to  themselves  all  of  the  Important  executive  and 
administrative  positions  in  the  depcotments  of  government. 

Mr.  TABER.  Is  the  man  who  is  running  agsdnst  the 
gentleman  a  fine  man  and  a  msm  who  ought  to  be  elected? 

Mi.  HOEPPEL.  Answering  the  distinguished  gentleman 
from  New  York  [Mr.  TAsik],  I  wish  to  state  that,  in  my 
opinion,  the  youth  to  whom  I  referred  cannot  be  consldwed 
a  Republican  with  the  lofty  principles  so  frequently  dis- 
played on  the  floor  by  my  colleague  llSi.  Taber]. 

Referring  to  the  question  involved,  we  should  consider 
that  we  suffered  reverses  for  a  period  of  4  years  under  the 
Republican  Hoover  regime.  The  time  is  now  opportune  for 
us  to  reorganize  and  assemble  all  the  information  and 
facilities  at  our  command  to  surmount  the  depression  in  the 
interests  of  our  suffering  people. 

We  should  take  an  inventory  of  our  assets,  find  out  where 
we  are,  and  how  we  stand.  There  Is  no  better  time  to  do 
that  than  now.  And  remember  that  at  the  same  time  that 
you  are,  for  instance,  putting  100,000  more  men  into  em- 
plosrment,  you  will  be  taking  100,000  men  off  of  the  relief 
rolls.  Our  American  citizens — God  praise  them  and  bless 
them — ^want  work.  They  do  not  want  the  dole.  They  do 
not  want  charity.  I  hope  that  my  colleagues  will  stand 
behind  this  bill.  This  is  one  of  the  many  progressive 
measiu^s  of  our  party  which  I  am  pleased  to  support. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia [Mr.  Hobppxl]  has  expired. 

Mr.  LOZIER.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

Mr.  BRITTEN.  Will  the  gentleman  make  that  in  2 
minutes  so  that  I  may  offer  an  amendment? 

Mr.  LOZIER.  I  move  that  all  debate  on  this  section  do 
now  close. 

Mr.  BRITTEN.  Mr.  Chairman,  as  a  substitute  motion  I 
desire  to  offer 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Missoini  [Mr.  Lozixx]. 


Mr.  LOZIER.    I  move  the  previous  questkui. 

Mr.  BRITTEN.  I  move  to  amend  the  motion  by  providing 
that  all  debute  on  this  section  shall  close  in  2  minutes. 

The  CHAIRMAN.  The  question  is  upon  the  iMw^nH^An^ 
offered  by  the  goitleman  from  IlUnols  [Mr.  Baxmai]  to  tbe 
motion  of  the  centleman  from  Missouri  [Mr.  Lozml. 

Mr.  LOZDER.  Mr.  Chairman.  I  accept  the  gentleman's 
amendment. 

The  CHAIRMAN.  Without  objection  debate  on  this  sec- 
tion and  all  amendments  thereto  will  doee  in  2  minutes. 

There  was  no  objection. 

The  CHAIR21AN.  The  gentleman  from  Illinois  is  recog- 
nized. 

Mr.  BRITTEN.  Mr.  Chairman.  I  offer  an  Am^nr^mwit 
which  I  send  t3  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Banrcit:  Pag*  8.  Una  IS,  after  the 
period,  add  the  f  oUowing :  "  Each  census  enumerator  shaU  display 
a  badge  upon  wlUch  shall  appear  the  foUowing  inscription:  '  I  am 
a  Democratic  campaign  worker  being  paid  out  at  funds  jtrevlously 
appropriated  to  feed  himgry  people.' " 

ISx.  BLANTON.  Mr.  Chairman,  a  point  of  order.  I  make 
the  point  of  order  that  the  amendment  is  not  germane. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  make 
the  point  of  order  that  the  gentleman  from  Texas  [Mr. 
Blantor]  Is  addressing  the  Chair  from  the  well  of  the 
House.      

Mr.  BRITTEN.  Mr.  Chairman,  I  desire  to  be  heard  on 
the  point  of  order. 

Mr.  BLANTON.  I  make  the  point  of  order  that  the 
amendment  is  not  germane. 

Mr.  BRITTISN.  Mr.  Chairman,  I  desire  to  debate  the 
point  of  order. 

The  CHAIRMAN  (lyfr.  BxTLwnnoK).  The  Chair  is  ready 
to  nile.  The  amendment  offered  by  the  gentleman  from 
Illinois — -    ,. 

Mr.  BRrmiN.  Will  the  Chair  hear  me  on  the  point  o< 
order? 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chair 
sustains  the  point  of  order. 

Under  the  rule,  the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  BuLwnfsxi,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
po(rted  that  tliat  Committee  had  had  under  consideration 
the  bill,  HJl.  9391,  the  census  bill,  and  pursuant  to  Hotise 
Resolution  39'.!,  he  reported  the  same  back  to  the  House 
with  an  amendment  adopted  in  the  Committee  of  the  Wh<^. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered. 

The  question  is  on  the  adoption  of  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEHlKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  read  a  third  time,  and  was 
read  the  third  time. 

The  SPEAEJEER.  The  question  is  on  the  passage  of  the 
bilL 

Mr.  SNELL.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  216.  nays 
146,  not  voting  68.  as  follows: 

[RoU  Mo.  180) 
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Adair 

Adams 

Ayers.  iMaat. 

B&Uey 

Bankhead 

Beam 

Belter 

Black 

Bland 

Blanton 

Bloom 

Boland 

Boylan 

Brown,  Oa. 

Brown,  Mich 

Brunnw 

Buok 


Bui  winkle 

Burch 

Byms 

CaldweU 

Cannon,  klo. 

Garden.  Ky. 

Carmichael 

Carpenter,  Mebr. 

Cartwrlght 

Gary 

Castellow 

Chapman 

Chaves 

Claiborne 

Clark.  N.C. 

Cochran.  Mo. 


Cole 

Colmer 

Condon 

Oonnery 

Cooper.  Tenn. 

Coming 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Crowe 

Crump 

Cullen 

Cummlngs 

Dear 


Dickinson 

Dingell 

Disney 

Dobbins 

DockweUer 

Doughton 

Douglass 

Doxey 

Diewiy 

Driver 

Duffey 

Duncan.  Mo. 

0unn 

Durgan,  lad. 

Sagle 

Bcher 


I 


Delansy 


I^yment,  occupations,  population,  and  agriculture,  anc 


far  I     Tbe  motion  was  agreed  to. 
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■tey.  mw. 

InhBMa.Okia. 

O'OeanaU 

flnyder 

p^j^^tt^ 

Johnaon.  Tex. 

O'Connor 

Bomera.H.I 

* 

Jl^l^y 

JobnaoB.  W.Ta. 

Ottrer.  Aki. 

Bpence 

PtoBincMr 

KcDer 

OUver,  B.T. 

BteagaU 

ntcKibbana 

Kriir.  xu. 

Owen 

Strong.  Tei 

. 

Pttspstrtcic 

Palmlsano 

Stubbs 

VUUUMKAn 

Kerr 

Parker 

Studley 

Fletcher 

Klebert 

Paraona 

Sulltvan 

Fom 

Social  kowekl 

Patman 

Butphin 

Pt^ler 

Kopplenaim 

Pcyeer 

Swank 

FUlmcr 

Lamneck 

Prall 

Sweeney 

OaaQU* 

I.anham 

Bamaay 

larwr 

Oavrngan 

Laaaetta 

Ramapeek 

Taylor.  Ooli 

1. 

0)«««r 

Larrmbae 

Baakla 

Taylor.  8XJ 

Ooldaboroush 

Letanskl 

Beilly 

Terry.  Ark, 

ar«nfl«t<t 

UwtewOolo. 

Thorn 

Or«T 

Uadeay 

Btehartlaoa 

^tomason 

Orwo«»7 

Loeter 

Thompaou. 

T« 

Or— gwgod 

Lundeen 

muieri.  OMa. 

Underwood 

arafory 

Mcaintlfl 

Romjus 

yinaon.  Oa. 

Orwrvotd 

McFarlane 

Budd 

▼Inaon.  Ky 

Baln« 

McCrath 

Sabatta 

Wallgren 

lUmiitoa 

McKeown 

■adowaki 

Walter 

BwUa 

MeMUtaa 

■aodera.  La. 

Warren 

MdUjaol^i 

■andrrm,  Tm. 

Wearta 

iMUaii 

Mctvata 

tandlin 

Weaver 

iMlltf 

llaloaey.  Ooaa. 

•ehaaNr 

Weraar 

■•aaty 

Maloaey.  U. 
Maaafieid 

•ahuMB 

Waal.  Ohio 

HUctobrandt 

■cHulta 

Wwt.TM. 

■IU.Ala. 

liar«ta.OBi». 

Bwchafli 

Wbtto 

gut  lamwrt  1. 

liNfi 

8aan 

Whitttagli 

ft 

lleake 

B#QfMi 

wmfor4 

now%VQ 

Millar 

MiaBBea 

WiulaoM 

lh«kM 

MlUltM 

•iTOvteli 

wawa 

teiMit 

MOOMI 

•iMon 

Woed.Oa. 

jMobtm 

Mttrtook 

•mith.  Va. 

Wood.  Mo. 

J*Beln«,lBd. 

OlrtMB 

■mith.  WMh. 

MATS— IM 

AUjn 

Doodaro 

Kurta 

Bead.  R.T. 

JMiH^Wivt  I^HB^k 

DowvU 

LaaUMiaMMi 

Rteh 

ArMw 

Baton 

LambttH 

Robertaon 

Arnold 

Sdmletoa 

Lea,  Oalir. 

Rogers.  Ma 

a 

A9rM.Kaa«. 

BdOMMida 

Lahlbach 

Ruflin 

Baehaimch 

Btae.  Calif. 

Lehr 

Seger 

Bikk««^ 

XnclebrlsM 

Lemka 
Luea 

Shallenberi 
Stndatr 

V 

BMdy 

PoctA 

Ladlov 

Sneil 

BtemuutB 

Worn 

MeCartliy 

Stokes 

rrear 

McPadden 

Strong.  Pa. 

»o«l«m 

Otflord 

lfeOi«ia 

Taber 

Brttten 

OUchrtrt 

McLean 

Taylor.  Tei 

n. 

Brown.  Ky. 

OtUeeple 

McLeod 

TerreU.  Tej 

, 

BmliMiaii 

OUIetta 

Mapea 

Thomaa 

Burke.  Nebr. 

Goodwin 

Ifarahall 

Thompson. 

m 

BwnluuB 

Qoee 

Martin.  Klaaa. 

Tlnkham 

0»dy 

Ourer 

Martin.  Greg. 

Tobey 

CMUMWl.  Wto. 

HaiMoek.M.T. 

May 

Traeger 

Carpenter.  Kane 

.  Hart 

Merrltt 

Treadwar 

Carter.  caiU. 

BarUey 

Millard 

Truax 

Carter.  Wyo. 

Hees 

^ttr^u-a 

Turner 

Cavkiebla 

HIU.  Knuta 

MoDtactte 

Tnrpln 

ChrtsUaoBon 

Holltster 

Mcran 

Umetead 

Clarke.  M.T. 

Holxnee 

Morehead 

Utterback 

Ooehrmn.  Pa. 

Hope 

Mott 

Wadswortk 

Obmaa.OaUf. 

Moynlban.  SL 

Welch 

CoanoUy 

Jenkins,  Ohio 

Nesbit 

WhlUey 

Cooper,  due 

Johnaoa.  Ulan. 

OlAalley 

Wlggleawoi 

th 

Croeeer.  Ohio 

Jones 

PeaTey 

Wolcott 

Crowther 

Kahn 

Perkins 

Wolfenden 

Culktn 

Kelly.  Pa. 

Pettenrm 

Darden 

Kennedy.  H.T. 

PlttF09 

WoodruS 

Darxov 

Klniai 

Polk 

Woodrum 

DePrleeC 

Kloeb 

Powers 

Toung 

ffrfceen 

Knlffln 
Kautaon 

Ranslcy 
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▲taemetby 

Cliureh 

Hiiddleeton 

Patereoit 

AncDOd 

Ooffln 

Jeffers 

Plumley 

AndrevB.  H.T. 

OoUlna.lOae. 

Kee 

Randolph 

AoTderBelde 

DeRouea 

Kennedy.  Md. 

Baytram 

Bacon 

Dlcksteln 

Kramer 

Reld.  m. 

Berlin 

Dlee 

Kraie 

Bogere.  NJ 

Boflkoo 

Doolrteh 
Pemandei 

Lee.  Mo. 
Lewta.Md. 

Bolton 

Slmpaon 

Brennaa 

PUh 

Uoyd 

amlth.  W.V 

I. 

Brooke 

VtMUkea 

McOonnaek 

Stalker 

Bnmnlac 

Prey 

McOuffle 

Siunners.  T 

9L 

Buekbee 

OambrlU 

Marland 

Swlck 

Burke.  Gam. 

Oreen 

Monaghan.  Moat.  Thurston 

Bueby 

Orimn 

Muldowney 

Waldron 

Cartey.  B.T. 

Hancock.  RXX 

Museelwhlte 

Weldemaa 

Oellcr 

HlcKlns 
HoSala 

Morton 

Wilcox 

Chaae 

Parka 

Wlthrow 

So  the  bm  was  passed. 

Tbe  Clerk  announced  Vtm  toUowinc  additional  pairaj: 

On  this  vote: 

Mr.  Kaa  (for)  with  Mr.  Baeon  (against) . 

Mr.  Waiaonrk  of  North  CaroUna  (for)   wtth  Mr.  mggina  ( 

Mr.  Kennedy  at  Maryland  (for)    with  Ur.  Andrews  of  New 

Mr.  Raodotpb  (for)  with  Mr.  Piab  (agalnat). 
Mr.  Oailar  (ftar)  with  Mr.  Gtaaae  (agalMk). 


June  t 


Tork 


Mr.  Brooka  (tar)  wtth  Mr.  Kvale  (against) . 

Mr.  Peterson  (for)  wtth  Ur.  Bolton  (against) . 

Mr.  Grlffln  (for)  with  Mr.  XXratrhdi  (against). 

Mr.  OeBouen  (for)  with  Mr.  Buckbee  (against), 

Mr.    DlcJtftcln    (for)    with   Mr.   Plumley    (against) . 

Mr.  Lee  of  Mlssotiri   (for)   with  Mr.  Muldowney   (against). 

Mr.  Busby  (for)  with  Mr.  Simpson  (against). 

Mr.  Lloyd  (for)  with  Mr.  Stalker  (against). 

Mr.  Boehne  (for)   with  Mr.  Swlck  (against). 

Mr.  McCormaek    (for)    with   Mr.   Waldron    (against). 

Mr.  Rogers  of  New  Hampshire  (for)    wtth  Mr.  Wlthrow   (against), 

Mr.  OambrlU    (fcH-)    with  Mr.  Raid  ot  QUnoU   (against). 

Until  further  notice: 

Mr.  MeDuffle  wtth  Mr.  Thuraton. 

Mr.  Carley  of  New  Tork  with  Mr.  Shoemakar. 

Mr.  Aligood  with  Mr.  Church. 

Mr.  Dies  with  Mr.  Breanan. 

Mr.  Raybum  with  Mr.  Prey. 

Mr.  Smith  of  West  Virginia  with  Mr.  Holdala. 

Mr.  8\tmner«  of  Texas  with  Mr.  Berlin. 

Mrs  Norton  wtth  Mr.  WOoox.  , 

Mr.  Pemaadaa  wtth  Mr.  WeMoaan. 

Mr.  Lewii  of  Maryland  wtth  Mr.  Parks. 

Mr.  Musaelwhitt  with  lAr.  Foulkaa. 

Mr.  Orewa  wtth  Mr,  JdMiafhan  of  Montana. 

Mr.  BMddlastoB  with  If^TlUrland. 

Mr.  Brownlni  wtth  Mr.  Burka  of  Oallfomia. 

Mr.  Oolllas  9  MisilalpBl  with  lb.  Oema. 

Mr.  Auf  dor  MtMa  wtth  Mr.  Jaffwa. 

Mr.  Kramar  with  Mr.  AbarMthy. 

TLe  rMult  of  tht  vote  wm  announced  as  abova  n^oorded. 

A  motion  to  rtoonildar  the  vota  wharaby  tha  t4U  waa 
passed  was  laid  on  the  table. 

Mr.  LOZIER.  Mr.  Chairman,  Z  ask  unanimoua  oonaent 
that  all  Members  who  spoke  on  the  bill  HJl.  9381,  may  be 
permitted  to  revise  and  extend  their  remarks  in  the  Rbcord. 

The  SPEAKER.  Is  there  objection  to  the  reqiest  of 
the  gentleman  from  Missouri? 

There  was  no  objection? 

OLD-AGK  PKH8IONS 

Mr.  WELCH  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WEJJJH..  Mr.  Speaker,  of  all  the  social  legislation 
that  has  been  suggested  during  recent  years,  there  is  per- 
haps none  that  touches  otir  hearts  and  has  a  greate.  emo- 
tional appeal  than  that  of  old-age  pensions.  The  old  system 
of  the  county  p(X}rhouse  or  home  for  the  aged  is  pissing. 
Over  one-half  of  the  States  in  the  Union  have  enacted  old- 
age  pension  legislation.  In  some  of  these  States  habands 
and  wives  who  have  toiled  together  through  the  years  are 
no  longer  torn  apart  to  be  placed  in  a  home  under  a  lystem 
of  mass  charity.  "Hie  day  will  speedily  come  when  this  shall 
be  stopi)ed  entirely  in  this  country.  No  matter  how  adt^uate 
may  be  its  facilities,  no  matter  how  beautiful  its  sunound- 
tngs — and  my  home  city  of  San  Francisco  has  one  ot  the 
finest  and  most  beautiful  homes  for  old  folks  in  the  world, 
the  Laguna  Honda  Home,  with  the  most  modem  fa<;ilit:es 
and  most  beautiful  surroimdings — an  old-folks  honvj  still 
remains  mass  charity,  with  all  of  its  drawbacks. 

It  is  significant  that  the  welfare  organizations  cf  the 
Nation,  with  their  vast  experience  in  dealing  with  the  aged 
and  indigent,  together  with  the  fraternal  organisation;,  and 
particularly  the  Fraternal  Order  of  Eagles  who  have  had 
very  wide  experience  in  this  problem,  are  unanimous  in  their 
support  of  this  humanitarian  legislation.  It  has  beei  en- 
dorsed by  the  CHithollc  Welfare  Council,  the  Federal  Council 
of  Churches  of  Christ  in  America,  and  thfe  Commission  on 
Social  Justice  of  the  Central  Conference  of  American  Rabbis 
as  representing  the  three  great  religious  groups  In  orar 
Nation.  In  addition  It  has  received  the  support  of  the 
American  Federation  of  Labor  and  countless  other  agencies 
engaged  in  direct  welfare  work  whose  first-hand  knowledge 
of  conditions  throughout  the  country  cannot  be  denied.  I 
am  glad  to  add  my  endorsement  to  that  given  by  all  of  :iiese 
representative  organizations  and  urge  upon  the  Congrew  of 
the  United  States  the  advisability  of  taking  early  and  fuvor- 
able  action  upon  this  matter. . 

During  the  past  year  the  Federal  Government  has  f  pent 
billions  of  dollars  on  relief.  Every  effort  has  been  put  1  oirth 
to  find  employment  for  those  in  distress.    An  emergency'  haa 


■I.  lie    t  .rif^%n.nnn.n  Xlic    qucSblUU 

gentleman  from  ItCissouri  [Mr.  Lozm]. 
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existed  prodacing  distress  on  every  hand.  But  even  in  nor- 
'  mal  times  those  who  have  reached  old  age  cazmot  hope  to 
compete  with  youth  in  securing  employTnent.  They  are 
always  facing  an  emergency.  Nececsary  assistance  to  them 
is  a  responsibility  we  cannot  avoid. 

The  problem  is  no  longer  local  in  character.  As  our 
Nation  has  grown,  so  has  our  responsibility.  Formerly,  when 
each  local  community  lived  largely  imto  itself,  this  was  a 
local  problem.  As  local  interests  and  life  became  State-wide, 
the  responsibility  became  a  State  problem.  As  I  have  al- 
ready said,  this  has  been  recognized  by  the  enactment  of 
old>age  pension  laws  in  28  States.  But  we  as  a  Nation  are 
fast  outgrowing  this  State  responsibility.  It  is  rapidly  be- 
coming a  Federal  responsibility,  and  legislation  must  be 
enacted  to  meet  It 

Great  chain  orgaaliatlons  hav«  grown  up  during  recent 
years,  taking  the  wealth  from  local  communities  and  centur- 
lag  It  In  larger  oIUm.  Invwtors  in  one  part  of  the  United 
States  develop  their  Investments  in  other  sections  of  the 
country,  In  which  they  may  never  be  present,  and  in  many 
Initanoes  in  which  they  pay  no  taxes.  This  increase  of 
wealth  develops  responsibility,  and  the  only  way  in  which  it 
can  be  adequately  placed  is  through  the  Federal  Oovem- 
ment  contributing  Its  proper  share  tt  the  cost  incidental  to 
oaring  for  the  aged.  It  U  not  right  to  expect  a  local  com- 
munity to  have  to  carry  the  burdens  of  those  who  have 
grown  old  developing  wealth  that  is  removed  from  that 
commuzUty  by  distant  investors.  This  Is  in  part  a  Federal 
responsibility. 

The  progress  made  in  the  American  standard  of  living 
during  recent  years  has  created  a  situation  which  must  be 
recognized  by  the  Federal  Government.  Improvement  in 
transportation,  the  wider  knowledge  of  more  favorable  cU- 
mate  in  some  SUtes  for  older  people,  have  both  contributed 
to  make  this  Federal  problem  more  important.  State  old- 
age  pension  laws  must,  as  a  measure  of  sell -protection,  con- 
tain provisions  requiring  residence  in  that  State  for  periods 
of  10  or  15  years  prior  to  the  application  for  an  old-age 
pension.  Persons  of  advanced  years,  seeking  better  health 
in  more  favorable  climates,  are  without  assistance  from  their 
old  home  State  and  can  lay  no  claim  to  assistance  from 
the  new  home  State.  Only  through  the  Federal  Govern- 
ment can  these  worthy  citizens  be  aided. 

The  enactment  of  national  legislation  definitely  estab- 
lishing a  policy  in  which  the  Federal  Government  accepts 
its  responsibility  will  do  much  to  bring  about  uniformity  in 
State  laws  which  now  vary  widely.  The  cost  to  the  Federal 
Government  will  be  negligible  when  compared  with  the  tre- 
mendous sums  now  spent  on  relief.  The  experience  already 
gained  by  the  administration  of  State  old-age  pension  laws 
now  in  effect  indicates  that  old-age  pension  laws  are  far 
more  economical  and  humanitarian  than  the  maintenance 
■  of  almshouses  and  homes  for  the  aged. 

In  every  State  where  the  plan  has  been  in  effect  the  per 
capita  costs  have  been  materially  reduced  by  the  pension 
plan.  The  cost  of  caring  for  the  aged  in  these  States  has 
been  lifted  from  local  communities  during  the  recent  depres- 
sion and  has  been  more  properly  distributed.  It  should  be 
distributed  over  the  entire  country. 

In  closing,  Mr.  Speaker,  let  me  call  attention  to  the  fact 
that  this  is  not  a  new  principle  insofar  as  the  Federal  Gov- 
ernment is  concerned.  It  is  simply  an  extension  of  the  pen- 
sion systems  already  in  effect  to  apply  to  aU  of  our  citizens 
who  have  labored  through  the  years  to  build  this  Nation. 
It  is  recognition  of  services  rendered  in  the  development  of 
private  industry  in  the  same  manner  as  the  veterans  of  our 
wars  receive  pensions  for  services  they  have  rendered,  or 
FWeral  civil  employees  for  the  years  they  have  toUed  in  civU 
service.  Every  laboring  man  and  woman  is  entitled  to  the 
removal  of  the  haunting  fear  of  a  destitute  old  age. 

MR.  RAND'S  BXPLAKATION  UNSAXISTACTORY 

Mr.  POULKES.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record, 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Mr.  FOUi:SES.  Mr.  Speaker.  It  was  to  be  expected  that 
my  criticism  of  James  H.  Rand.  Jr.,  head  of  the  reactionary 
"committee  of  the  Nation",  and  president  of  the  type- 
writer-manufacturing concern  of  Remington-Rand,  Inc., 
would  displease  Mr.  Rand  and  his  associates,  as  well  as  others  • 
in  agreement  with  him. 

I  was  not  surprised,  therefore,  when  I  received  a  lengthy 
letter  from  H.  Landsiedel,  vice  president  of  Remington- 
Rand.  Inc.,  protesting  agadnst  my  statements  in  an  extenslcm 
of  remarks  in  the  Cosgressiosal  Rxcors  under  date  of 
May  28. 

In  this  strike,  as  in  many  others,  it  is  obvious  that  the 
employers  have  violated  the  spirit  of  the  VHJl  and  of  the 
new  deal  altho  jgh  naturally  enough,  with  able  legal  coun- 
sel to  aid  them,  they  have  surrounded  themselves  with 
every  subterfuge  and  protection  that  statutory  technicalities 
provide.  My  information  came  from  reliable  sources  and 
I  am  satisfied  that  I  did  not  err  on  any  material  point  in  my 
statement  regarding  the  disagreement  between  the  corpora- 
tion and  its  employees.  From  people  living  in  nion,  N.Y^ 
and  vicinity,  I  have  obtained  plenty  of  taets  in  oorrobor«(» 
tion  of  my  position,  \l 

Although  the  NJUl.  has  laid  down  as  one  of  lU  funda- 
mentals  the  right  of  employees  to  organlae  in  unions,  to  have 
their  unions  reoognlied.  and  to  deal  with  their  employers  In 
on  organised  way.  the  manufacturers  of  the  Remington  type- 
write object  to  this  and  want  to  go  back  to  the  outgrown 
epoch  In  which  there  were  no  unions  because  there  were 
also  no  great  corporations. 

Dependable  informants  tell  me  that  the  workers  in  the 
Remington  plants  have  not  Insisted  upon  a  closed  shop. 
They  have  mei-ely  asked  recognition  of  their  union  and  the 
right  to  have  representatives  of  the  union  deal  with  the 
company,  instead  of  the  workers  being  compelled  to  deal  as 
helpless  individuals  with  one  of  the  most  powerful  trusts 
in  the  United  States.  Such  a  request  calls  for  no  more 
than  an  elementary  right  that  the  NJI.A.  and  the  National 
Labor  Board  have  consistently  upheld. 

I  am  advised,  moreover,  that  the  Remington-Rand,  Inc., 
agreed  to  accept  terms  which  were  accepted  in  the  parallel 
case  of  the  Underwood  Typewriter  Co.,  and  then  failed  to 
live  up  to  the  agreement.  I  am  convinced,  from  the  facts 
laid  before  me,  that  I  was  entirely  right  in  my  assertion 
that  the  employers  have  taken  advantage  of  the  workers  in 
conferences,  getting  concessions  from  them  by  making 
promises  that  were  later  disregarded. 

Mr.  Landsiedel  says  my  speech  tended  to  "  inflame  passion 
and  class  antagonism."  Every  monopolist  says  the  same 
thing  whenever  his  oppressive  tactics  are  exposed.  The 
truth  is  that  the  exploiting  trust  magnate  is  the  one  who 
creates  passion  and  antagonism  by  his  tsrranny. 

As  for  Mr.  Rand.  Remington-Rand,  Inc.,  and  the  Reming- 
ton Arms  Co.,  the  relationship  between  these  and  other 
interests  that  are  viciously  hostile  to  the  social-justice  pro- 
gram of  President  Franklin  D.  Roosevelt  and  his  fellow 
workers  in  the  task  of  humanizing  the  Government  of  the 
United  States  is  perhaps  technically  remote.  So  is  the  con- 
nection between  many  other  groups  of  Wall  Street  magnates 
who  are  beneath  the  siurface  hand  in  glove. 

At  one  time  Remington,  owner  of  the  Hion,  N.Y.  rifle  fac- 
tory had  a  flniincial  interest  in  his  own  name  in  the  type- 
writer concern.  Merely  because  there  is  no  official  record 
today  of  a  monetary  relationship  between  these  two  orgaxii- 
zations  or  betw(3en  many  other  corporations  is  no  proof  that 
such  a  connection  does  not  exist.  PoUtlcal  bedfellows  who 
fight  shoulder  to  shoulder  for  the  same  code  of  reaction 
and  stifled  compeUtion  have  secret  bonds  that  unite  them 
in  their  common  cause  against  progress  and  the  cause  or 
"  the  forgotten  man." 

Mr.  Rand,  with  his  plutocratic  "committee  of  the  Na- 
tion "  and  his  hysterical  and  melodramatic  Dr.  Wirt;  the 
Remington  Anns  Co;  the  Remington-Rand,  Inc.;  the  Steel 
Trust,  that  makes  its  headquarters  in  Dr.  Wlrts  home  city, 
Gary,  Ind.;  and  all  the  other  ruthless  and  rapacious  inter- 
ests that  give  hp  service  to  Franklin  D.  Roosevelt,  but  ac-j 
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toaZly  hate  him  and  his  brave  cnisade  for  ml  democracy — 
they  are  all  brothers  under  the  skin. 

wots  or  THX  MVKjrTT-THnn  COITGUSS 

Ur.  ROGERS  of  Oklahoma.    Mr.  Speaker.  I  ask 
mous  consent  to  extend  my  remarks  in  the  Rxcoed. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

lir.  ROGERS  of  Oklahoma.  Mr.  Speaker,  in  a  f e« 
we  will  have  finished  the  work  of  the  Seventy-third 
greas.  the  most  important  in  the  history  of  our  grea,: 
public.  Both  the  special  session  held  during  the 
months  of  1933  and  the  session  now  drawing  to  a  close 
enacted  more  constructive  legislation  than  has  ever 
witnessed  during  any  like  period. 

The  splendid  work  of  the  Seventy-third  Congres^ 
been  possible  because  of  the  close  cooperation  between 
administration  and  the  majority  party  of  the 
Relief  has  been  extended  to  millions  of  our  fellow 
and  agriculture  and  industry  have  been  lifted  from 
tions  of  utter  prostration.    We  have  started  on  the 
recovery.     However,  there  remains  much  to  be  dond, 
the  Congress  should  not  adjourn  until  the  task  Is  comi  leted 
It  Is  my  thouf^t  that  even  though  this  is  an  electiot 
and  many  of  the  Monbers  have  opposition  in  their 
tlve  districts,  we  should  remain  in  Washington  until 
Congress  adjotnris.    With  this  thought  in  mind.  I  am 
tng  the  following  letter  to  my  constituents: 

DSAB  Fusnd:  After  the  adjournment  of  Oongren  I  wHI  tetum 
to  my  home  in  Oklahoma  City.  I  will  have  copies  of  al  1  laws 
•nactaO  during  both  aosiona  of  the  Seventy ^thlrd  Congretis.  to- 
sether  with  various  documenu.  bxilletins.  pamphlets,  and  other 
governmental  pubUcatkma.  You  may  have  any  of  these  upon 
request. 

If.  as  your  Oongreaaman  at  large,  I  ean  be  of  any  aervlee 
while  Z  am  In  Washtne:ton  or  when  I  return  to  Oklahoma, 
bealtate  to  write  me.  or.  better  still,  come  to  see  me  when  yt>u 
In  Oklahoma   City.     Let   me   have   the   benefit  of   your   personal 
sxiggeetlons   and   recommendations.     You  will   ftxMl  me   llsied   In 
the  Oklahoma  City  telephone  directory. 

With  best  wishes.  I  am. 
Sincerely  youra. 

Wnx  Boons  (of  Oklahoma  Clty> 

Con^essnum  at  Lirge 

I  am  confident  that  whatever  remabis  to  be  done  when 
the  Seventy- thtrd  Congress  adjourns  will  be  pushec  for- 
ward to  completion  by  the  Seventy-fourth  Congress  inder 
the  leadership  of  our  great  President.  It  Is  to  be  hope<  that 
the  people  will  see  to  it  that  enough  members  of  the  I  emo- 
cratic  Party  are  returned  to  Congress  to  enable  Prei  ident 
Roosevelt  to  complete  the  work  that  he  has  so  ably  be{  un 

IBS  POUCT  or  KZBXPTiKC  covxamoDn  Bom>s  nan  thxh  jttst 
nopoKTiow  or  tax  Buaocvs  is  uiv-dzmockatic,  ttn-re]  ttsli- 

CAIV.    TTN-AXmUCAK    AKO    A    VICIOUS    ItMtM    OT    GOVXXKl^inrAL 

rAVOunsM 

Mr.  LOZIER.  Mr.  Speaker.  I  ask  osanlmous  consent  to 
revise  and  extend  my  remarks  on  other  subjects  thai  the 
census  bUL 

The  SPEAKER.  Is  there  objection  to  the  reouest  <k  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  IXDZIER.  Mr.  Speaker,  one  of  the  live  Issues  ijefore 
the  American  public  is  the  question  of  tax-exempt  8(curl- 
tles.  Since  I  entered  Congress  I  have  spoken  and  vot  ed  in 
favor  of  a  constitutional  amendment  that  would  priihlbit 
the  issue  of  tax-exempt  or  partially  tax-exempt  seculties. 
because  many  great  fortunes,  some  of  which  were  ace  jmu- 
lated  as  the  result  of  war-time  proflteerix)«.  are  now  inije^ed 
tD  this  class  of  securities. 

Thoat  who  have  their  fortunes  Inreated  In  tax-«icmpt 
securities  are  escaping  their  fair  proportion  of  the  burdens 
and  expenses  of  the  Government  which  protect  them  i  a  the 
accumulation  of  their  wealth,  and  now  protects  them  i  a  the 
enjoyment  of  tiieir  possessions.  It  is  a  ttane-honored  prin- 
dpte  that  aQ  dtlaens  shtjuld  contribute  to  the  support  ( f  the 
Government  In  proportion  to  their  ability,  but  this  faimul» 
Is  reversed  under  tiie  policy  of  issuing  tax-exempt  secu:  itles, 
i^ilch.  In  Its  practical  operation,  means  that  the  ^n^ 
malth  a  man  has  the  less  taxes  he  ahaD  paj. 
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[  Tlie  policy  of  exempting  any  securities  or  things  of  value 
from  their  just  proportion  of  tax  burdens  is  undemocratic 
unrepublican.  xm- American,  and  a  vicious  form  of  govern- 
mental favoritism.  It  tends  to  create  a  privileged  class, 
which  is  antagonistic  to  the  basic  principles  on  whicJi  our 
Government  is  founded.  It  strikes  viciously  at  our  prc^res- 
sive  income-tax  system,  in  that  it  permits  a  comparacively 
few  individuals  with  large  incomes  to  escape  their  qucta  of 
taxes  and  correspondingly  increases  the  tax  burdens  of 
people  who  have  only  moderate  means. 

To  fair-minded  men  it  Is  inconceivable  why  any  class  of 
citizens  should  be  relieved  of  their  Just  proportion  of  na- 
tional. State,  or  local  taxes,  but  there  is  rapidly  incre:ising 
classes  who  by  purchasing  tax-free  bonds  not  only  ecape 
taxation  on  their  incomes  from  these  bonds,  but  at  the  same 
time  secure  a  reduction  on  their  surtax  on  incomes  from 
other  sources. 

No  one  familiar  with  the  facts  will  deny  that  many  own- 
ers of  swollen  fortunes  are  systematically  investing  their 
capital  in  tax-exempt  securities  in  order  to  escape  taxation, 
especially  in  the  higher  bracket  surtaxes.  In  every  com- 
munity there  are  men  of  great  wesdth  who  pay  little  or  no 
taxes  for  national.  State,  or  local  purposes  becauoc  their 
wealth  is  invested  in  tax-free  bonds.  This  condition  is  not 
wholesome  and  is  calculated  to  breed  discontent,  socialism, 
and  bolshevlsm.  When  men  of  moderate  incomes  who  are 
taxed  heavily  for  the  support  of  the  State  and  Nation  see 
their  rich  neighbors  escaping  their  taxes  by  concentniting 
their  wealth  in  tax-free  securities,  only  patriotism,  sound 
Judgment,  and  commen  sense  prevent  them  from  becoming 
anarchists. 

The  ever-increasing  supply  of  tax-exempt  securities  makes 
taxdodglng  easy.  wrongfiOly  deprives  the  local.  State,  and 
Federal  Qovemments  of  revenue  comparatively  estimated 
at  from  two  hundred  million  to  four  hundred  million  annu- 
ally, which  revenues  are  sorely  needed  to  enable  our  govern- 
mental agencies  to  function  efficiently. 

The  system  is  viciously  discriminatory.  It  creates  and 
nurtures  communistic  sentiment.  It  discourages  and  pen- 
alises Individual  enterprise  and  initiative.  It  relatively  re- 
duces the  reward  of  the  man  of  vision,  who,  seeing  far  iHto 
the  future,  has  the  courage  to  invest  his  funds  in  comme  -cial 
ventures  and  productive  industries,  in  which,  ot  course,  there 
is  always  an  element  of  risk  because  of  varjring  economic 
conditions.  It  destroys  the  incentive  of  individuals  and 
corporations  to  initiate  new  commercial  and  industrial  ac- 
tivities. It  makes  capital  lazy,  timid,  withdraws  it  fnMn 
channels  of  commerce,  and  locks  it  in  a  strong  box. 

In  our  complex  economic  system  money  invested  in  tax- 
exempt  securities  is  likened  to  the  talent  buried  In  the 
earth.  While  it  may  discharge  public  obligations,  make 
public  improvements,  and  perform  other  useful  purposes,  it 
yields  no  revenue  and  does  not  aid  productive  industries  or 
make  the  wheels  of  commerce  and  business  go  'round  and 
found.  The  tax-exempt  securities  do  only  a  part  of  their 
duties,  and  in  return  for  what  they  do,  they  demand  uncon- 
scionable privileges  and  immunities. 

Tax-free  bonds  are  drone  bees  in  the  hive  <rf  capital,  com- 
merce, and  industry.  They  create  no  new  wealth,  build  m 
new  factories,  construct  no  new  railroads,  stimulate  no  new 
Industries,  open  no  new  markets,  build  no  new  homes,  and 
finance  no  new  and  far-reaching  commercial  activities.  The 
beneficiaries  of  tax-free  bonds  turn  a  deaf  ear  to  the  ever- 
Increasing  demand  of  industry  and  commerce  for  new  capi- 
tal to  develop  and  conserve  our  national  resources  and  to 
carry  on  our  commerce  and  business. 

It  Is  fundamentally  wrong  to  permit  certain  classes  or 
groups  of  citizens  to  habitually  use  capital  for  less  than 
its  economic  value,  and  when  this  privilege  is  granted  to 
any  class  it  automatically  compels  aU  other  groups  to  pay 
for  the  use  of  capital  more  than  its  economic  value.  This 
discrimination  Is  opposed  to  sound  economics,  busbiess  ethics, 
and  common  honesty.  If  a  merchant  habitually  sells  his 
commodities  to  a  few  persons  at  a  loss,  obviously,  to  recoup 
that  loss,  he  must  Increase  the  price  of  the  commodities  he 
sells  to  his  other  customers.    Tlie  loa  at  profit  on  one  trans- 
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action  must  be  compensated  for  by  increased  profit  on  other 
transactions. 

The  theory  on  which  tax-exempt  securities  are  issued  Is 
unethical  and  inexpedient,  because  it  exacts  an  excessive 
charge  on  the  many  in  order  to  make  up  for  the  losses  on 
transactions  with  a  favored  few.  This  principle  applies  to 
sales  of  the  use  of  capital  because  money  is  a  commodity, 
and  Interest  is  the  price  the  borrower  pays  for  its  use. 

If  the  economic  value  of  a  loan  of  $1,000,000  to  a  person 
or  corporation  is  5  percent  per  annum,  then  the  economic 
value  of  a  loan  of  $1,000,000  to  a  State  or  mimicipality  is 
likewise  5  percent  per  annum.  If  we  indulge  the  practice  of 
lending  money  to  a  State  or  to  its  political  subdivisions  at  a 
rate  of  1  or  1^  percent  below  the  economic  value  of  the 
money  loaned,  then  to  compensate  for  this  loss  individuals, 
business  concerns,  and  public -service  corporations  must  pay 
1  or  1  •'i  percent  more  than  the  economic  value  of  the  use  of 
the  money  they  borrow  to  conduct  their  business  enterprises. 

The  issue  of  tax-exempt  bonds  penalizes  all  other  forms  of 
securities,  withholds  capital  from  industrial  developments — 
railroads,  and  other  public  utilities— except  at  a  higher  rate, 
which  is  immediately  reflected  in  increased  prices  for  manu- 
factured commodities,  freights,  and  other  public-utility 
services.  This  is  because  higher  priced  capital  must  operate 
these  industries  and  commercial  agencies.  This  means  in- 
creased cost  of  production  or  operation,  which  is  quickly 
translated  into  higher  prices  for  commodities  or  service. 

Tax-exempt  bonds  are  of  exotic  origin.  They  are  con- 
trary to  the  genius  and  spirit  of  our  institutions.  In  theory, 
at  least,  all  men  are  equal  before  the  law;  that  is,  all  have 
the  same  rights  and  are  alike  amenable  to  the  law  and 
entitled  to  its  protection.  Likewise,  all  property  should  be 
equal  before  the  law  and  alike  subject  to  the  burdens  inci- 
dent to  maintenance  of  our  governmental  agencies. 

The  continued  issue  of  tax-free  securities  violates  the 
principle  of  equal  distribution  of  taxation  and  prevents  an 
equitable  proportion  of  the  taxes  being  placed  on  those  best 
able  to  bear  them.  It  necessarily  penalizes  one  class  of 
investment  for  the  benefit  of  another  form  of  investment. 
The  average  citizens — that  is  the  farmers,  laborers,  busi- 
ness and  professional  men,  and  the  middle  classes,  who  fol- 
low ordinary  pursuits  and  have  moderate  incomes  and  who 
by  their  industry,  economy,  and  ability  build  up  communi- 
ties and  contribute  to  the  creation  of  new  wealth — ^under 
the  present  system  must  bear  more  than  their  fair  and  just 
proportion  of  the  tax  burden — ^Federal,  State,  and  local — 
while  the  favored  few  escape  their  just  part  of  this  burden, 
because,  forsooth,  they  have  invested  their  idle  wealth  in 
tax-free  securities  and  not  in  productive  industries  or 
tangible  property.  In  my  opinion  the  next  constitutional 
amendment  submitted  for  ratification  will  be  one  to  abolish 
the  issue  of  tax-exempt  securities,  and  in  the  interest  of 
fair  play  and  social  justice  I  will  aggressively  support  an 
amendment  of  that  character. 

EXTCrSION  OF  RKMARKS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  an  editorial. 

Mr.  TABER.    Mr.  Speaker.  I  object 

THS  OIL  INDXTSTBY 

Mr.  HASTINGS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  on  some  oil  bills  pending  before  the 
Committee  on  Interstate  and  Foreign  Cwnmerce,  and  to  in- 
clude therein  a  letter  from  the  President. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Speaker,  next  to  agriculture,  the  oil 
industry  is  perhaps  the  most  important  one  in  my  State  of 
Oklahoma.  The  proceeds  from  oil  produced  have  been  of 
great  help  to  the  development  of  the  State.  It  has  built 
cities  and  towns  and  has  provided  revenues,  in  a  large 
measure,  to  pay  the  expenses  of  the  State  government.  It 
has  strengthened  our  school  funds.    Tb  the  amount  that  tt» 


oil  industry  has  contributed  in  taxes,  it  has  taken  that  bur- 
den from  the  taxpayers  and  has  built  roads  and  bridges  and 
has  maintained  them. 

Some  2  years  ago  the  oil  industry  was  in  a  terrible  plight. 
The  price  of  oil  went  down  to  around  25  cents  per  barrel, 
which  is  ruinously  below  the  cost  of  production.  The  oil 
men  now  are  greatly  distressed  lest  these  low  prices  be 
reached  again,  and  this  low  price  level  will  be  reached  again 
unless  a  way  is  found  of  effectively  enforcing  the  allowable 
production  of  oil  for  each  State  and  locality. 

The  oil  administrator  strongly  recommends  that  addi- 
tional legislation  is  necessary  to  strengthen  the  existing  law. 
The  President  has  appealed  to  the  committees  of  Congress, 
and  through  them  to  Members  of  the  House,  inviting  atten- 
tion to  the  actual  and  acute  situation,  and  the  responsibility 
is  upon  Congre!>s  to  enact  legislation  with  teeth  in  it  before 
adjournment  if  the  oil  industry  is  to  be  saved  from  disaster. 

Bills  are  pending  before  the  House  Committee  on  Inter- 
state and  Foreign  Commerce  and  before  the  Senate  Com- 
mittee on  Mine^  and  Mining  to  give  the  oil  administrator 
additional  authority  to  enforce  the  present  law  and  prevent 
the  production  of  oil  in  excess  of  the  maximum  amount 
determined  by  the  administrator,  as  provided  by  the  petro- 
leum code.  It  is  reported  that  "  hot "  oil  is  being  produced. 
Those  States  where  the  petroleum  code  has  been  ruthlessly 
violated  do  not  wtmt  any  legislation.  They  protest  against 
it  It  is  as  certain  as  that  night  follows  day  that  imless  the 
oil  administrator  Is  given  legislation  with  teeth  in  it  that 
"  hot "  oil  in  almost  unlimited  quantities  will  be  run  in 
violation  of  the  amotmt  allowaUe  imder  the  code. 

I  believe  in  oil  proration  and  restricting  production.  In 
my  judgment  it  is  the  only  way  to  save  the  oil  industry. 
If  the  legislation  introduced  by  my  colleague.  Congressman 
DisMET,  and  by  Senator  Thomas  of  Oklahoma,  at  the  re- 
quest of  the  oil  administrat^n,  is  enacted,  it  will  give  the 
necessary  authority  to  the  oil  administrator.  This  will 
preserve  the  price  of  oil.  If  the  price  of  oil  goes  down  a£ 
it  did  in  August  2  years  ago,  it  will  not  only  deprive  Okla- 
homa of  a  large  amoimt  of  revenue,  but  it  will  throw  thou- 
sands of  laborers  out  of  employment:  it  will  destroy  the  value 
of  collateral  pledged  for  loans;  and  it  will  disastrously  affect 
not  only  Oklahoma  but  all  the  oil-producing  States.  It  is 
a  short-sighted  policy  for  a  few  companies  engaged  in  rxm- 
ning  "  hot "  oil  to  oppose  this  legislation  for  the  benefit  of 
the  oil  industry.  Tliey  do  not  fear  State  authority.  They 
think  they  can  get  by  States  and  State  agencies  and  still 
nm  "  hot "  oIL  They  have  been  able  to  do  this  in  the  past 
and  they  hope  to  do  it  in  the  future.  There  really  is  no 
answer  to  the  contention  I  make  that  those  who  really  are 
opposed  to  this  legislation  believe  that  they  are  in  a  position 
in  some  way  or  other  to  evade  existing  law  and  regulations 
and  will  be  able  to  run  an  excess  amount  of  "  hot "  oil. 
This  Is  the  position  in  a  nutshell.  If  not,  why  do  they  not 
agree  that  the  Federal  Government  enact  strengthening 
legislation  which  will  put  teeth  in  existing  law  and  enable 
the  oil  administrator  to  enforce  the  law  and  prevent  excess 
production? 

Tlxls  will  result  in  keeping  up  the  price  of  oil.  Without 
this  legislation  the  oil  industry  Is  headed  for  the  rocks. 
You  hear  of  scandals  and  all  sorts  of  evasions  of  existing 
law.  Congress  ought  not  to  adjourn,  if  this  industry  Is  to 
be  preserved,  without  the  enactment  of  legislation  "recom- 
mended by  the  oil  administration  and  the  President. 

This  bill  is  to  regulate  commerce  In  petroleum,  and  de- 
clares, in  section  1,  the  policy  that  the  excessive  supply  of 
crude  petroleum  and  products  derived  therefrom  has  in- 
juriously affected  and  now  injuriously  affects  commerce  in 
petroleum;  that  premature  extraction  of  petroleimi  from  the 
natural  reservoir  above  the  quantity  which  may  be  moved 
in  commerce  results  in  waste;  and  that  to  prevent  this  there 
is  need  of  further  regxilation. 

It  gives  the  Secretary  of  the  Interior,  who  is  the  oU 
administrator,  the  necessary  power  to  make  necessary  in- 
vestigations and  collect  data,  and  require  reports  and  the 
examination  and  inspection  of  books,  records,  papers,  and 
properties  for  the  purpose  of  verifying  such  reports. 
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nils  means  that  prodoctng  companies,  some  of 
■Wniril  In  numinc  "  hot "  oU.  cannot  conceal  the 
duced  and  sold  above  the  allowable  amount,  and  It 
the   oil   administrator   the   Information  he   desh-es 
whether  an  excess  amount  of  oil  has  been  prodi 
soid  over  and  above  the  amount  allowed. 

The  bill  authorizes  the  Secretary  of  the  Interior 
the  importation  of  petroleum  and  its  products  and  to 
mine  the  demand  for  consumption  and  regulate  or 
quota  for  each  State  or  community  of  oil  that  may 
duoed. 

Paracraph  (b)  of  section  5  provides: 

Thm  Secretery  ot  the  Interior  shall  prescribe  quotas  of'crtMlte 
petroleum  for  movesoent  into  cammeree.  In  such  manne^  and 
to  socli  extent  as  wUl  limit  the  total  movements  Into  comaicne 
to  the  demand  for  consumption.  In  the  United  States  and  the 
demaxKl  for  export,  as  determined  by  the  Secretary  of  tte  In- 
tenor,  aad  he  shall  prescribe  such  quotas  of  crude  petr  ileum 
tram  «ieh  State*,  poots.  fields,  leases  or  properties,  storace  units. 
or  otber  aourees  of  supply  as  he  may  find  to  be  nrrtesi  ry  to 
tOuet  such  national  limltauon.  The  quota  preacrlbed  for  any 
■uch  souree  o(  supply  shall  be  equal  to  the  demand  for  crude 
pctnteum  from  that  aooroc  of  supply  ••  determined  by  the  lecre- 
tary  oC  the  Interior  under  this  section.  ' 

Tbmi  there  is  a  proviso  for  proper  care  for  new  stJurees 
of  sapidy.  After  determining  the  amoimt  of  the  allocable 
quota  for  any  State  or  oommimity.  section  6  provides: 

If  the  Secretary  of  the  Interior  shall  determine  tiiat  the 
tirs  enforoenMnt  of  qxiotas  prescribed  pursuant  to  section 
this  act  reqtUres  the  establishment  of  quotas  for  the  production 
of  crude  petroleum  within  or  from  any  State,  pool,  field,  (lease, 
property,  or  wen.  the  Secretary  of  the  Interior  may  prescribe 
quotas  for  production  In  or  from  such  State,  pool,  field, 
property.^r  woU. 
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Then  the  bin  makes  it  unlawful  to  produce  oil  in 
of  the  quota. 

Section  T  pi'OTides  that  the  Secretary  of  the  Interior 
provide  certificates  of  clearance  for  petroleum. 

Section  8  provides  that  the  Secretary  may  make 
rules  and  regulations  whenever  it  may  be  necessary. 

Finally,  an  appeal  is  permitted  to  the  courts,  and 
person  adversely  affected  by  any  order,  rule,  or  regtdjition 
issued  under  the  provisions  of  the  act  or  any  act 
threatened  thereunder  may  seek  court  review. 

This  bill  makes  sure  that  the  Secretary  of  the  Intteior 
appointed  as  the  oil  administrator,  may  have  the  authority 
to  make  the  necessary  Investigations,  examine  books, 
scribe  quotas,  and  prevent  imports  in  order  to  find 
compel  all   persons  or  corporations  producing  oil  to 
within  the  law.    It  will  result  in  reduced  production 
amount  allowed.    No  person,  firm,  or  corporation 
In  having  the  oil  indiistry  to  prosper  honestly  neefi 
afraid  of  this  bilL    The  "hot**  oU  man  or  compan;, 
course,  uses  every  kind  of  argument,  constitutional  oroiher 
wise,  to  dodge  the  question.    Of  course,  everyone  who 
to  evade  the  law  first  Jumps  behind  the  Constitution 
uses  it  as  a  smoke  screen.    This  legislation  is  constitutional 
The  committees  of  the  House  and  the  Senate  should 
the  bills  out  in  the  open  and  report  them  for  the  coiisid- 
eration  of  the  House  and  Senate  so  that  the  question^ 
volved  may  be  debated  and  considered. 

I  am  attaching  an  earnest  appeal  from  President 
Un  D.  Roosevelt,  urging  the  enactment  of  this  legisl£ 
and  outlining  the  situation  such  as  we  who  are  acquaihted 
with  the  oil  industry  know  to  exist, 

rwwrnnnrf*  ttvanw  BaLSTXTB  to 

The  President  has  addressed  identical  letters  to  Sei^tor 
M.  M.  LooAK,  Chairman  of  the  Senate  Committee  on 
and  mntng.  and  to  RepresentoUve  Sam  Ratbihw,   .. 
man  of  the  House  Committee  on  Interstate  and  Fy)itign 
Commerce,  and  has  sent  copies  of  these  letters  to  Se 
TiK«A8  of   Oklahoma   and   Representative  Ehsivrr 
President's  letter  read  as  follows: 

^^ Ifav  39.  1«M 

Mr-Cttaa  Ma.  Cwsmwaw:  I  haw  leeetfd  a  dlaknrt»li^ 
thm   artialnltrator  Cor   the   petroleum   industry.   Hon.   Harol4l 
Ickaa.  Informing  me  of  the  continued  daily  productkm  of 
cseees  of  the  maztnram  maumnt  determined  on  by  the 
trator  punuaai  to  autbortty 
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The  admlnlstratcr  states  that  the  reoords  of  the  Bureau  of  Ulam 

during  the  first  3  montiis  of  this  year  show  a  dally  average  pro- 
duction of  Illegal  oil  of  149.000  barrels.  Technically  speaking, 
this  msy  not  all  hare  been  "  hot "  oil,  but  In  a  real  sense  It  la, 
since  It  U  oU  produced  In  excess  of  the  allowable.  While  the  final 
figures  of  the  Bureau  of  Mines  are  not  available  for  the  months  of 
April  and  May,  It  is  unquestionably  true  that  there  Is  growing  dis- 
regard for  production  orders  issued  under  the  petroleum  code  and 
that  the  trend  of  "  hot  "  oU  produced  Is  upward.  For  example,  it 
is  stated  on  reliable  authority  that  tlie  dally  excess  production  In 
the  east  Texas  field  alone  Is  running  at  60,000  to  75.000  barrels  per 
day.  Other  estimators  say  that  this  flgxire  should  be  much  higher. 
The  Oil  and  Gas  Jouma!  recently  estimated  that  there  was  illegal 
production  in  the  country  as  a  whole  of  103.475  barrels  per  day 
during  the  week  ended  May  12. 

If  the  principle  of  prorating  production  under  a  code  Is  to  be 
maintained.  It  seems  necessary  that  the  existing  law  should  be 
strengthened  by  the  passage  of  the  bill  which  has  been  introduced 
In  the  Senate  by  Senator  Thomas,  and  In  the  Hoiise  by  Congress- 
man Disirrr,  and  supported  by  the  oU  adrntnlstrator. 

It  1»  a  simple  fact  that  as  a  result  at  the  work  of  the  oil  ad- 
mtnlstrator  definite  progress  has  t>een  made  both  in  eliminating 
unfair  practices  and  in  raising  the  price  of  crude  petroleum  to 
a  reasonable  level,  which  has  brought  added  employment  and  more 
fair  wages  to  those  engaged  in  oil  production. 

I  am  frankly  fearful  that  if  the  law  Is  not  strengthened  illegal 
production  win  continue  and  grow  In  volume  and  result  in  a 
collapse  of  the  whole  structure.  This  will  mean  a  return  to  the 
wretched  conditions  which  existed  In  the  spring  of  1933. 

I  hope  therefore  that  the  proposed  legislation  can  be  enacted. 
I  do  not  want  to  see  this  Important  American  Industry  reduced  to 
the  condition  under  which  It  was  opatttlng  before  the  oil  ad- 
ministration started  Its  work. 
Very  sincerely  yours, 

PSANKIXN  D.  BOOSCVXLT. 
JXnMSE  KANSFIXLB 

Mr.  McDUFFIE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  [Mr.  Sawders!  may  be  per- 
mitted to  extend  his  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
Ihere  was  no  objection. 

Mr.  SANDERS  of  Texas.  Mr.  Speaker,  those  of  us  who 
have  spent  many  years  in  Congress  learn  to  value  above  all 
else  the  sincere  and  able  efforts  of  certain  of  our  colleagues 
on  both  sides  of  the  House.  One  of  the  most  faithful  and 
beloved  is  the  gentleman  from  Texas,  Judge  Mansfixld.  His 
long  service,  his  stout  heart,  and  his  indomitable  courage  have 
inspired  us  ail.  We  learn  now  with  a  feeling  of  relief  that 
the  Judge  will  nm  without  opposition  in  his  district,  and 
therefore  will  be  ^ared  the  hardships  and  uncertainties, 
and  the  expense  of  a  grueling  campaign  in  the  heat  of 
summer. 

Menticxi  should  here  be  made  of  a  peculiar  and  unusual 
circumstance  which  has  arisen  in  the  Mansfield  district 
which  could  have  brought  about  a  condition  far  less  pleasant 
tlian  the  one  that  now  exists.  The  State  of  Texas  has  been 
redistricted,  and  Galveston  County,  the  home  of  the  gentle- 
man from  Texas,  Mr.  Trompso«,  has  been  removed  from 
the  Seventh  District  and  placed  in  the  Ninth — Judge  Mans- 
field's district.  Thus  two  seated  Congressmen  were  pitted 
against  each  other. 

It  is  already  known  that  Mr.  Thompsoh,  with  a  generosity 
and  chivalry  seldom  found  in  our  present-day  life,  has  an- 
nc^inced  that  he  will  not  oppose  our  beloved  Judge  Maics- 
nxLD,  and  that  he  will  support  him  actively.  This  an- 
nouncement, incidentally,  caused  two  ambitious  Ninth  Dis- 
trict politicians  to  withdraw  from  the  congressional  race. 
They  had  seen  in  the  Mansfield-lhompson  situation  a  pos- 
slUe  chance  to  slip  into  a  prominent  place  in  the  c<xning 
race. 

It  should  be  noted  here,  in  ^iistioe  to  Mr.  Thompson,  that 
he  has  made  an  unusual  record  during  his  term  in  Wash- 
ington. He  is  the  calilxr  we  need,  and  seldom  get.  His 
vision  is  clear  and  far-seeing.  He  has  a  mind  of  his  own, 
but  listens  carefully  to  the  counsel  of  his  older  colleagues. 
A  staimehly  loyal  Democrat — still  I  am  gratified  to  hear 
oar  Repubhcan  colleagues  speak  well  of  him. 

His  committee  chaiimen  tell  me  his  service  has  been 
capable  and  faithful,  a  gratifjring  bit  of  knowledge  for  me, 
because  I  placed  him  on  his  committees. 

Of  particular  importance  is  his  age — he  is  young — 38  years 
this  summer,  aad  therefore  has  every  prospect,  sho^ild  he 
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return  to  Congress  in  the  near  future,  of  attaining  those 
places  of  power  gained  solely  by  seniority. 

These  things  should  be  known  and  appreciated  by  his  own 
friends  here  and  at  home,  and  by  the  good  Texans  who 
have  been  Judge  Mansfisld's  supporters  for  so  many  years. 
This  last  group  will.  I  hope,  feel  a  sense  of  relief  to  know 
that  when  the  Judge  retires,  which  we  hope  will  not  be 
for  many  years,  but  when  he  does  leave  public  life  and  settles 
down  in  his  newly  built  home  in  Columbus,  that  there  is 
available  a  worthy  successor  to  carry  on  his  work  in  the 
person  of  the  Honorable  Clark  Thompson. 

The  Democratic  Party,  too.  will  appreciate  Mr.  Thomp- 
son's self-sacrifice  for  through  it  the  seniority  of  Judge 
Mansfield,  with  all  of  its  value  and  influence,  is  preserved 
in  the  House  of  Representatives. 

NATIONAL  DEFENSE  BY  AIR  POWER 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  on.  the  subject  of  national  de- 
fense. , 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  wsis  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  it  Is  remarkable  how  the 
civil  population  of  the  United  States  has  grasped  and  un- 
derstood the  remarkable  power  of  aviation  as  a  factor  in 
national  defense.  In  fact,  this  power  is  almost  self-evident. 
What  would  we  think  of  a  horse  that  could  travel  300  miles 
without  having  to  have  a  road  to  run  on,  and  could  travel  at 
that  rate  over  water  as  well  as  mountains?  A  troop  of 
cavalry  made  up  of  horses  with  that  speed  would  certainly 
restore  the  confidence  of  aU  military  minds  in  the  pov^er  of 
cavalry.  But  such  horses  are  not  comparable  to  planes  of 
that  speed.  Horses  would  become  uncontrollable  and  break 
the  formation  if  stiruck  by  a  single  bullet  causing  even  a 
mere  superficial  wound.  But  airplanes  may  be  shot  through 
at  nonvital  points  a  hundred  times  and  continue  their 
usefulness,  and  only  when  some  vital  spot  is  struck  is  the 
airplane  disabled.  Since  it  has  become  fairly  well  known 
throughout  the  Nation  that  I  have  been  standing  for  advo- 
cating and  seeking  to  accomplish  legislation  looking  to 
adequate  defense  by  air,  I  have  received  thousands  of  letters 
from  all  sections  of  the  country.  I  regret  that  my  clerical 
force  was  inadequate  to  answer  all  these  letters.  I  am  ask- 
ing all  who  may  happen  to  read  these  remarks  to  consider 
it  as  something  of  an  answer  to  the  words  of  commenda- 
tion that  have  come  to  me  during  the  present  session  of 
Congress. 

Mr.  Speaker,  not  only  is  air  power  the  most  effective  means 
of  national  defense,  but  it  is  the  most  economical  means,  and 
therefore  appeals  to  the  mind  of  the  lasonan  and  the  tax- 
payer for  that  reason.  I  feel  sure  that  it  will  not  be  many 
years  before  the  force  of  this  public  opinion  operating  in 
every  quarter  of  the  country  will  force  itself  upon  the  Gov- 
ernment, and  the  Congress  and  the  President  will  be  com- 
pelled to  respond  to  this  public  conviction  that  air  power 
is  the  best  and  cheapest  way  of  defending  our  coimtry.  Of 
course,  I  do  not  advocate  the  abandonment  at  either  the 
Navy  or  of  ground  troops.  Not  one  word  has  ever  escaped 
my  lips  in  derogation  of  either.  But  I  do  say  that  standing 
alone  they  cannot  defend  this  Nation  as  we  insist  it  must 
be  defended.  Furthermore,  Mr.  Speaker,  I  am  discussing 
the  national  defense,  and  defense  only.  And  I  mean  by 
defense  the  repulsion  of  any  attempted  invasion  of  con- 
tinental United  States  or  of  our  outlying  possessions.  I  do 
not  believe  that  the  American  people  will  ever  again  ap- 
prove of  our  sending  armies  across  the  oceans  to  fight  the 
battles  of  other  nations  upon  a  foreign  soil.  Our  country  is 
large  enough  and  varied  enough  in  resources  of  food  and  of 
materials  to  enable  us  to  live  comfortably  while  other  na- 
tions destroy  each  other  in  war.  It  Is  far  better  for  us  to 
stay  at  home  and  develop  our  own  resources,  and,  if  needs  be, 
have  our  foreign  commerce  for  a  time  curtailed  by  reason 
of  wars  among  other  nations,  than  it  is  for  us  to  undertake 
to  engage  in  war  on  the  other  side  of  the  ocean  and  thus  be 
drawn  away  from  our  base  of  supplies  and  take  the  chance 


of  having  other  nations  combine  against  us  and  destroy 
hundreds  of  thousands  of  precious  American  youth. 

So  long  as  I  am  In  Congress  I  will  never  vote  to  send 
another  army  across  either  ocean.  But  I  will  vote  to  spend 
the  last  dollar  ot  American  wealth  and  to  bring  into  the 
service  every  man  of  military  age  to  repel  any  effort  by  any 
enemy  to  invade  our  country.  We  want  to  give  other  na- 
tions of  the  world  notice  tl^t  we  will  not  dabble  in  their 
affairs,  but  if  they  try  to  come  over  here  and  dictate  to 
us  we  will  by  means  of  our  fieet  and  especially  by  means  of 
our  air  fieets.  try  to  give  them  a  watery  grave  before  they 
get  within  500  miles  of  our  shores.  But  should  we  fail  in 
this,  then  we  will  be  still  fighting  by  our  reserve  air  forces, 
having  brought  into  action  not  only  the  Organized  Air 
Reserves  but  the  emergency  pilots,  and  will  try  to  sink  the 
enemy  transport  before  they  ever  can  touch  American  soil. 
If.  however,  they  should  break  through  this  line  of  defense, 
we  will  by  then  have  assembled  sufficient  forces  of  land  troops 
consisting  of  Regular  Army.  National  Guard.  Organized  Re- 
serves, and  millions  of  soldiers  drafted  from  the  unorgan- 
ized reserves,  and  these  will  fight  along  with  those  already 
trained  in  the  Regvilar  Army,  the  National  Guard,  and  the 
Organized  Reserves,  and  we  will  furnish  ground  for  graves 
for  every  enemy  that  lands  on  American  soil.  Conditions 
are  very  different  from  what  they  were  a  hundred  years 
ago.  No  fleet  can  land  as  did  the  British  in  1814,  when  they 
burned  the  National  Capitol.  No  invading  army  can  land 
as  it  did  at  New  Orleans,  when  Andrew  Jackson  sent  them 
to  sudden  and  unexpected  graves. 

The  following  extracts  from  current  publications  are  typi- 
cal of  thousands  appearing  in  our  newspapers  and  maga- 
zines: 

The  views  of  General  Bullard,  a  most  distinguished  soldier, 
are  entitled  to  the  greatest  respect,  as  they  appeared  in 
the  New  York  American: 

Aviation  Becomes  Most  Domikaitt  Factoe  iw  MiLrrsBT  Srsmc, 

Adds  Secohitt  Lsadbs 
(By  Lt.  Gen.   Robert   Lee  Bullard,   formerly   commander   of  the 

American  Second  Army  In  France,  now  president  of  the  National 

Seciirlty  League) 

The  amazing  progress  of  aviation  and  In  the  adaptability  of 
the  airplane  to  war  uses  make  necessary  a  recxganlzaUon  of  ovir 
national  defense  system. 

The  air  is  not  "  divided  "  at  the  shore  line.  We  shotild  have  a 
unified  air  force. 

The  airplane  Is  the  most  powerful  weap>on  of  offense  and  de- 
fense ever  invented  by  man.  It  should  not  be  made  a  "  step- 
chUd  "  of  the  older  services.  As  such,  plans  for  Its  use  are  woe- 
fully Inadequate. 

These  plans,  and  appropriations  to  make  them  effective,  are 
constantly  subordinated  to  the  needs  of  the  Army  and  Navy — both 
of  which  are  quite  literally  of  diminishing  Importance  to  national 
defense. 

There  should  be  a  separate,  iinlfled  air  force,  equal  In  rank 
and  Importance  with  the  Army  and  Navy,  and  the  three  services 
should  be  united  under  a  single  department  head. 

The  time  Is  very  near  when,  of  those  three  services,  the  air  force 
will  be  by  far  the  most  important,  effective  and  reliable  means  of 
defense. 

It  Lb  imperative  that  we  prepare  for  this  day  by  freeing  the  air- 
plane, as  a  defense  weapran,  from  the  apron  strings  of  the  older 
services;  and  seek  to  let  men  trained  in  carrying  war  into  a  new 
element  study  and  prepare  now.  so  that  we  may  be  able  to  meet 
the  war  as  It  will  be  fought  in  the  future. 

PLAHCS    OOMXNATB 

After  the  World  War,  and  again  lately  amid  threats  o*  war,  we 
had  discussion  of  air  power,  and  in  each  case  indecision.  Facts 
and  events  give  no  warrant  for  indecision. 

Even  when  the  World  War  ended  the  airplane's  superior  power 
was  clear.  The  dominant  morale  had  shifted  from  side  to  side 
with  mastery  of  the  air.  Soldiers,  overflown,  became  demoralized 
and  had  little  fight  left  in  them.  Panic-stricken  civil  popula- 
tions ficd.  That  kind  of  domination  over  the  morale  of  a  war- 
ring nation  is  next  door  to  victory. 

The  airplane  emerged  from  the  World  War  armed  with  the 
deadly  effectiveness  of  the  machine  gun,  the  destructlveness  of 
the  bomb,  the  f rightfulness  and  insidlovisness  of  poison  gas.  And 
It  was  even  then  evident  that  its  attacks  could  neither  be  foreseen 
not  prevented. 

No  other  arm  or  Implement  ot  war  showed  such  wide  devel<^>- 
ment  of  uses.  None  had  comparable  material  and  moral  effec- 
tiveness.    None  showed  such  possibilities  of  futxire  development. 

In  Europe,  France,  in  her  fear  of  another  war  with  her  old 
enemy.  Germany,  at  once  made  the  airplane  her  principal  arm. 

In  America  Admiral  Sims  was  quoted  as  saying  that  In  a  modern 
war  the  best  place  for  the  fleet  would  be  as  far  up  the  MiasissippI 
OS  possible. 
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Then,  a  dosen  7««n  ago.  General  ICltehell,  ef  the 
Force,  contended  tb«t  even  tben  the  airplane  waa  superior 
dretuliMijght.     And  during  a  storm  of  controversy  be  was 
martlaled  and  realgned.     But  generally  in  America  tbl 
thto  subject  has  advanced  little  beyond  the  ide&s  of  1918 

Sren  tbougb,  within  a  few  fears,  there  have  been 
creaaes  In  size,   spread,   miuveuverablllty,  climb,  lift, 
fighting  power  of  this  war  weapon. 

New   achievements    are    reported    almost    dally.      An 
oommerdal  giant  airplane  has  S.OOO  miles  cruising  range 
ICotint  Bverast  ceaaes  to  be  an  obstacle.     Russia  nears  success 
a  plane  wbicb  can  carry  150  men,  or  even  artillery.     Italy  s 
tts  with  super^jeed  records  and  a  trans-Atlantic  air  armadi 

We  produce  a  bomber  which  needs  no  escort  of  flghtcn 
•wlftar  and  more  agile  th&n  most  pursuit  planes.     Prom 
a  UoTf.  not  improbable,  of  the  invention  in  Oermany  of  a 
sphere  bombing  plane  of  almost  incredible  celling  speed, 
and  load  capacity.    While  Britain  experiments  with  a  giant 
lly  armed,  which  may  be  able  to  drive  the  submarine  "*»"a^ 
beneath  the 
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To  make  this  new   weapon  more  deadly  and   terrifying 
powerful    poison   gases    are    being    Invented,    and   more   frightful 
and  outrageotw  of  all  bacteria  for  the  infection  and  Indiaol^lnate 
klUlBg  of  clvU  populations  are  being  prepared  for 
by  aerial  bombers. 

For   more   than   a   dosen   years   the   older   services   hav4 
working   on   defenses   against   thla   new    weapon   of 
Is  none,  csoept  the  airplane  Itself. 
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That  Is  to  say 
will  cripple   the   Ignition   system   In   mid-air.     Antiaircraft 
gas  masks,  and  caves,  regardless  of  military  reassurances.  a|l 
stitute  but  feeble  defense..  They  are  merely  palliatives. 

Two  years  ago  our  Navy,  with  Its  airplanes,  defeated  ou^  Paxi- 
ama  Canal  defenses  in  a  war  maneuver 

Last  year  British  land  defense,  with  Its  airplanes,  was  Judged 
to  have  repelled  and  defeated  attack  by  the  British  Na%,  the 
most  powerful  In  the  world. 

Russia  is  even  now  planning  to  strengthen  her 
Railway,  with  alrplanea.     Germany's  rearmament  demand  Is  khlefly 
for  airplanes. 

Prance  has  Just  called  for  3.000.000  francs  and  Great  BrltAln  for 
approximately  the  same  sum.  both  for  the  purpose  erf  enabling 
themselves  to  get  Into  constant  action  with  airplanes. 

Great  Britain    Is   reported    to  have   planned   movement 
capital  in  event  of  war,  to  protect  the  seat  of  governmeni 
aerial  attack.     Doubtless  France  and  many  other  EXiropes  n 
tlons   secretly   have   completed   such   tentative  plans   long 

Britain  also  gives  evidence  of  relying  less  upon  her  navi 
upon  specially  armed  seaplanes,  having  cannon  firing  a 
dersea  projectile,  for  protection  of  her  pervious  shipping 
submarines. 

Japan  hastens  the  enlarf^ement  of  her  air  force  as  the  o: 
fenae  which  her  highly  intlammable  great  cities  can  have 
a  Russian  air  fleet  of  unknown  proportions. 

In  the  light  of  facts  and  events  which  have  been  cited, 
there  be  basis  for  Indecision  in  America? 

Frontiers   and   their   forts,   seas,   rivers,   and   mountain 
concrete  entrenched  lines,  armed  millions  and  gigantic 
these  mean  nothing  to  thlH  new  weapon. 

It  does  not  seem  to  me  that  H.  G.  Wells  was  a  literary 
when  he  pictured  a  general  war  breaking  in  1942  which  ..  _ 
weaken  all  the  powers  of  Kurope  that  airmen  finally  would 
nate  Borope  and  enforce  peace  upon  that  continent. 

The  poaslbllltlefl  of  air  war  now,  today,  are  of  such ^ 

that  we  need  to  rewrite  our  wh<^e  conception  regarding 
oonstttotM  an  adequate  defense  system. 

Mtn-T  moTUi  oavKKsa 
IT  the  nature  of  war  has  changed.  U  It  baa  already 
ibm  air,  then  we  cannot  be  sure  of  ttie  ndetuvkcj  at  our 
M»>nst  air  attack  If  they  remain  subordinate  to  the  two 

services. 

The  development  of  air  defense  for  war.  as  war  will  be 
henceforth,   has   been   crippled   repeatedly    by   traditional- 
men  of  the  older  services.    These  give  pi^erence  to  the  i 
tactics,  methods,  and  eqxUpment  with  which  they  have 
and  which  they  know. 

But  war  tomorrow  will  be  startUngly  and  tragically 
and  preparationa  for  defense  against  It  must  not  be  hampeded 
ahcrt-slghtedneas.  ^^ 


A«aln,  Oeneral  Bullartl.  who.  though  retired  many 
Bgo.  fortunately  for  the  good  of  America  continues  to 
and  learn  and  gives  us  the  benefit  of  his  wise  and 
geous  thtnUi^j 

Great  powers  lately  have  demoted  much   attention   to  virlous 
schemes  for  surface  defense  against  air  attack.     Tacticians 
this  was  almost  wboUy  futUe  and  was  done  mainly  to  put 
Into  civU  poptilations. 

There  u  no  defense  against  the  airplane  except  the 
■•Boe  we  have  these  powers  now  ^lending  hundreds  of  mllll4ns 
<loUara  baUdlng  air  power.    More  than  that,   they  seek 
^^  power.  In  services  kept  separate  and  distinct  from  arm 
■•VF— •ad  thus  capable  of  thinking  and  Mthig  ftvely  In 
Pen  tor  modem  war. 
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The  chief  nations  give  every  erldenee  ef  coirvlctlon  that  the 
airplane  has  become  the  predominant  weapon  of  war.  Study  con- 
vinces me  that  this  Is  true. 

Meanwhile,  our  defense  policy  can  only  be  characterized  as  one 
of  Indecision. 

We  have  slipped  from  second  place  In  air  power  to,  some  con- 
tend, sixth  or  seventh. 

y  OLDtM.  BXSVIOS  JXALOXTB  OF  ASM 

The  directors  of  the  older  services  have  been  Jealoxisly  Intent 
ttpon  keeping  this  new  arm  subordinate,  as  an  aiixiliary,  lest  they 
lose  power  and  prestige. 

They  have  belittled  the  airplane,  denied  its  efTectivene8.<).  exag- 
gerated obstacles  and  diUlculties.  In  the  hope  of  holding  the  air- 
plane's power  to  their  own  services,  and  thus  perpetuating  those 
services,  they  have  fljced  rigorous  conditions  governing  personnel, 
training,  organization,  construction,  and  delineation  of  objectives. 
Again  and  again  It  has  been  charged  that  the  older  services  have 
hamstrung  the  new. 

But  for  reasons  of  discipline  and  subordination  to  policies  de- 
cided upon  and  In  operation,  this  charge  is  voiced  in  whispers 
by  only  a  few  of  the  ranking  officers  of  the  Air  Services.  Younger 
officers  and  eminent  civilian  airmen  speak  the  truth  more  freely. 
They  know  that  we  should  set  the  airplane  free. 

Great  Britain — so  often  wise  In  her  foresight — ^had  the  vision  to 
avoid  suqh  a  condition  as  exists  in  the  United  States.  No  Institu- 
tion has  been  more  sacred  in  Britain  than  the  Navy,  and  It  has 
a  centuries-old  record  of  getlng  what  It  wants.  Nevertheless,  ever 
since  the  armistice  powerful  forces  within  the  Admiralty  have 
struggled  in  vain  attempting  to  break  up  the  unified  Royal  Air 
Force  and  obtain  control  of  that  portion  which  Is  assignable  to 
■ea  duty. 

Great  Britain — like  most  other  powers — has  placed  the  airplane 
In  the  hands  of  men  who  understand  the  airplane  and  who  can 
work  out  the  new  strategy  and  tactics  of  a  new  typ>e  of  warfare 
without  hindrance  by  tradition-bound  minds  of  the  older  services. 

The  older  services  do  not  face  facts. 

It  Is  with  dlificulty  that  Army  Air  Ck>rp8  leaders  convince  Army 
leadership  that  attack,  bombardment,  and  large  man-carrying 
planes  give  the  air  force  an  offensive  power  widely  separate  from 
and  Increasingly  independent  of  land  operations. 

Pew  Army  commanders,  apparently,  can  even  conceive  of  a  new 
type  of  offensive  from  the  air,  so  deadly  in  its  effectiveness  as  to 
make  land  operations  difficult,  and  an  old-fashioned  battle  line 
almost  meaningless.  The  airplane  Joined  the  Army  in  the  Signal 
Corps  branch — and,  unfortunately,  the  habit  of  thought  which 
rates  It  as  observer  and  scout  still  persists. 

Similarly,  althoxjgh  there  are  bombers  in  the  Navy,  the  discus- 
sions of  naval  men  reveal  that  the  airplane  is  valued  by  them 
chiefly  as  an  aid  to  gunnery  and  as  the  eyes  of  the  Navy. 

But  meanwhile  the  Army  cannot  develop  an  antiaircraft  gun 
which  is  really  effective  against  airplane  attack:  and  the  problem 
of  safeguarding  transport  lines  ot  a  land  army  If  the  enemy  domi- 
nates the  air  is  literally  insoluble. 

As  likewise  Is  the  problem  of  protecting  bases  of  supply,  both 
behind  the  front  and  in  distant  industrial  centers. 
NO  TnukKo  crroEs  nr  was  timz 

And  although  naval  men  still  contend  that  floating  forts  are 
the  heart  of  the  fleet,  we  are  building  no  new  dreadnaughts,  though 
we  are  building  three  new  airplane  carriers.  The  latter  are  des- 
tined to  become.  If  they  are  not  even  now,  the  most  powerful 
units  of  any  fleet.     The  dreadnaught  Is  disappearing  from  navies. 

Always,  the  older  services  come  slowly  and  reluctantly  to  de- 
i^lslons  based  upon  the  lessons  of  aviation  development:  and  In 
a  period  when  that  development  la  so  swift  that  it  is  rewriting 
war  plans  the  world  over,  we  inevitably  must  change  our  laggard 
policy.    We  should  do  so  now. 

We  should  learn  also  to  think  In  terms  of  tomorrow,  not  of 
yesterday.  We  have  now  a  bomber  which  can  fight  500  miles  at 
sea  and  return — outrunning  pursuit  planes  sent  against  it.  We 
win  have  soon  planes  capable — ^war -equipped — of  cross-continent, 
nonstop  flight.  Sikorsky,  builder  of  one  of  our  biggest  commercial 
planes,  contends  that  the  advance  of  science  and  new  materials 
and  power  plants  Indicates  that  the  airplane  of  5,000-mile  flying 
range  is  now  in  sight. 

The  shore  line  means  nothing  when  such  attacking  rangen  as 
that  are  achieved.  The  safety  of  Isolation,  of  distance,  of  Inter- 
vening seas,  wUl  be  ended. 

There  will  be  no  inland  cities  In  war  time.  The  shipping  port, 
Pittsburgh,  wlU  be  alnoost  as  vulnerable  as  the  naval  port.  Boston. 
From  bases  In  Canada  or  Mexico,  or  plane  carriers  at  sea.  it  will  be 
possible  very  soon  for  an  enemy  to  attack  any  city  within  the 
United  States,  or  bomb  any  vital  railway  or  highway. 

We  cannot  know  precisely  what  aerial  warfare  of  the  future 
wlU  he  like.  Except  that  it  wUl  be  swift  and  deadly:  It  will  strike 
at  the  vitals  of  a  ziatlon;  It  will  be  waged  over  a  front  many 
hundreds  of  miles  in  extent. 

We  cannot  know  precleely  even  what  a  naval  engagement  would 
be  like  today  with  airplanes;  the  world's  last  great  naval  engsge- 
roent.  at  Jutland,  was  fought  with  no  airplanes.  Lately  Britain's 
reliance  on  aviation  has  been  such  as  to  bring  from  a  British  naval 
expert  a  declaration  that  "  the  airplane  Is  putting  our  navy  In 
the  museum." 

We  cannot  know  how  to  prepare  to  meet  the  war  of  the  future 
If  we  treat  the  airplane  as  the  stepchild  of  the  Army  and  Navy, 
despite  the  fact  that  it  Is  now  being  developed  as  the  major  weapon 
of  offense  and  defense. 

The  airplane  haa  bMa  a  helper  to  the  Army  and  Navy. 
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But  the  airplane  Is  rapidly  forcing  a  reversal  of  old  relationships. 
The  Navy  is  becoming  an  escort  to  the  airplane;  while  on  land 
the  Army  will  take  over,  to  consolidate  and  hold  gains  made  by 
the  airplane. 

NO    ntONTTEHS    IN    THS    All 

The  Afcron  disaster,  our  admitted  Army  Air  Corps  combat  weak- 
ness, our  tardiness  In  providing  the  Navy  with  airplane  car- 
riers, our  recent  alr-mall  experience,  our  loss  In  air  strength  as 
compared  with  other  powers — such  things  as  these  cry  out  the 
fact  that  our  policy  ia  wrong  and  is  providing  us  with  neither 
effectiveness  at  present,  nor  vision  regarding  the  future. 

There  are  no  frontiers  in  the  air.  The  air  utterly  refuses  to 
lend  Itself  to  the  present  for-the-sake-of -peace  agreement  between 
Army  and  Navy,  and  divide  at  or  near  the  coastline  into  air  for 
Army  aviation  and  air  for  Navy  aviation.  The  agreement,  every- 
body knows.  Is  rldlculotu  and  destined  to  fall  In  Its  first  test  In 
war. 

Air  war  will  sweep  at  high  speed  over  land  and  sea.  It  will  leave 
no  time  for  passing  the  job  of  defense  from  service  to  service. 
Air  defense  against  It  should  be  tmlfled.  centrally  controlled,  com- 
manded by  men  who  can  visualize  Its  necessities  and  needs — ^by 
men  capable  of  looking  forward  toward  tomorrow  and  not  back- 
ward toward  yesterday. 

We  should  seek,  now,  unified  air  defense;  also  the  uniting  Tinder 
a  single  head  of  all  defense — the  services  for  air.  land,  and  sea 
having  equal  rank.     It  Is  hard  to  see  how  this  can  be  delayed  long. 

"  The  wise  do  In  the  beginning  what  fools  are  obliged  to  do  in 
the  end." 

Wbt  Is  AmnTCA  Bxhini>  in  Ant  Powaa  roa  DKrBNac? 
By  George  Dews,  World-Telegram  staff  writer 

Army  aviation  in  the  United  States,  the  Nation  that  leads  the 
world  In  commercial  air  development,  is  about  6  years  behind  the 
program  Congress  outlined  for  it  in  1926.  On  the  other  hand, 
while  naval  aviation  is  under  planned  strength.  It  compares  favor- 
ably with  that  of  any  other  natlcsL 

Despite  the  fact  that  American  planes,  engines,  and  pilots  are 
rated  as  the  best  in  the  world  and  are  sought  and  used  throughout 
the  world,  the  United  States  Army  Air  Corps  today  Is  sharply  defi- 
cient in  fighting  planes,  personnel,  and  training. 

CaAVB  DOUBT  OF  DKTBNSB  VALUS 

There  Is  grave  doubt  as  to  the  value  of  this  major  weapon  at 
defense  if  the  Nation  were  suddenly  attacked. 

These  statements  can  be  made  after  a  study  of  the  Nation's  air 
problem  by  the  World-Telegram.  The  investigation  Included  visits 
to  official  Washington  and  Army,  Navy,  and  commercial  airports, 
study  and  analysis  of  records  and  reports,  and  frank  discussion  of 
the  situation  with  military,  commercial,  and  congressional  authori- 
ties. Certain  Information,  classed  as  military  secrets,  obviously 
could  not  be  Included  in  these  articles. 

Recognlticm  of  the  fact  that  something  Is  wrong  with  military 
aviation  in  the  United  States  came  recently  from  two  sources. 

aOOBCVKLT  ASKED   STUDT 

President  Roosevelt  asked  Congress  to  appoint  a  conunlsslon  to 
study  the  problem  and  outline  a  broad  policy.  Also,  acting  on  the 
President's  request.  Congress  added  $5,000,000  to  the  Army  Air 
Corps'  1S85  budget. 

tia0,500,000    NCBDCD    BT    AUCT   TO    COKPLXTK    1931    An   PaOCKAlC 

By  George  Daws,  World-Telegram  staff  writer 

It  will  cost  the  United  States  Government  $120,600,000  to  com- 
plete the  Army  Air  Corps'  5-year  plan  of  1926  and  provide  the 
corps  with  the  strength  this  year  it  should  have  had  in  1931. 

Further  the  annual  cost  of  maintaining  the  enlarged  corpe  will 
be  919.700,000  more  than  at  present. 

These  figures  are  quoted  direct  from  an  official  estimate  by  the 
Army  General  Staff. 

Expenditures  of  the  $120,500,000  would  not  provide  for  the 
normal  growth  the  corps  should  have  had  in  the  last  3  year* — a 
period  that  brought  the  greatest  Improvement  in  aircraft  since  the 
first  plane  was  flown.  Neither  would  it  properly  recognize  tlie 
fact  that  military  aviation  today  Is  a  much  more  important  factor 
Ih  the  defense  of  the  Nation  than  It  was  in  1926.  It  would  only 
complete  now  the  program  Congress  authorized  8  years  ago  after 
long  and  careful  study  of  the  Nation's  needs. 

This  evaluation  In  dollars  of  the  deficiency  of  the  Air  Corps  Is 
one  of  the  princlp>al  disclosures  of  the  World-Telegram's  Investiga- 
tion of  the  Nation's  air  problem.  Others  showed  the  corps  to 
dangerously  short  In  strength  and  personnel  and  that  there  is  a 
general  lack  of  policy  and  agreement  as  to  the  future  of  the  corps. 
That  later  situation  may  be  corrected  by  the  report  of  the  Baker 
board,  now  meeting  in  Washington,  provided  the  military  authori- 
ties and  Congress  take  proper  action. 

Only  450  Fichtino  Plancs  Scatterbd  Abottt  Cottnt«t,  Miutast 
ExpKBTS  Reveal — Labcx  Past  Would  Be  Requihed  fob  Advanced 
Tbainino — Less  Than  Halt  Have  Pxetobmance  Equal  to  Those 
Now  Being  Built 

By  George  Daws,  World-Telegram  staff  writer 
The  Army  Air  Corpe.  In  the  event  of  sudden  aerial  attack  upon 
the  United  States,  could  only  delay  rather  than  defeat  the  Invaders. 
That  statement  by  several  military  and  civillau  experts.  Includ- 
ing a  high  ranking  officer  of  the  Army,  who  must  reaoaln  un  Identic 
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fled  for  obvious  reasons,  wuppetied  the  coochndon  of  the  World- 
Telegram  Investlgatlcua  of  the  perlarmance,  numbo:,  and  locatlaa 
of  the  Air  Corps'  fighting  planes. 

These  men  pointed  out  that  the  Army  had  only  about  4M  fight- 
ing planes  scattered  thrxnighout  the  Nation,  that  a  large  shan  of 
them  would  be  required  for  advanced  traliklng  if  war  cams  and 
that  considerably  less  than  half  had  performaaoe  comparable  to 
planes  now  being  built.  This  fiarther  ooQlhmed  eondustons  ot  Ibe 
World-Telegram  siirvey  HuA  Army  aviation  Is  6  years  behind  tta 
schedule. 

"  There  Is  not  a  single  fighting  plane  In  Alaska  to  repel  possible 
attack  by  way  of  the  Aleutian  Islands."  they  said.  **  There  are  no 
fighting  planes  In  either  the  norttiwest  or  northeast  comers  at  the 
Nation,  which  most  certainly  are  vulnerable  areas. 

"An  enemy  coming  in  by  way  of  Alaska  would  encounter  no 
aerial  opposition  until  he  got  down  to  San  Francisco.  That  is  an 
observation  base,  but  they  now  are  putting  in  some  bombers. 

"There's  nothing  much  along  the  Atlantic  coast  except  Langlsy 
Field  In  Virginia.  They  caU  that  a  bombardment  poet,  but  moat 
of  the  ships  are  pursuits.  Mltchel  Field  has  quite  a  few  observa- 
tion planes — fine  for  the  artillery  but  not  to  repel  a  hard-hltUng 
aerial  attack." 

Mr.  George  Daws,  of  the  New  York  World-Telegram,  inter- 
viewed me  hurriedly  and  represented  me  briefly  as  foDovs: 

TTECSS  VBONTIKR   BASBB   ^ 

Mr.  McSwAiN  proposed  establishment  of  a  chain  of  seven  frontier 
air  bases,  imderground  and  bombproof.  The  most  Important  one 
would  be  in  Alaska,  ready  to  repel  poadhle  attack  by  way  at  the 
Aleutian  Islands.  Of  almost  equal  importance,  he  said,  would  be 
the  bases  in  the  now  unprotected  northeast  and  luirthwest  comers 
of  the  Nation. 

Swift  planea,  equipped  with  ttbeieat  radio  sets,  would  maintsitA 
a  constant  patrol  of  the  bordeca,  ready  to  take  the  air  Unmsdlatciy. 

Mr.  McSwAiN's  indictment  of  present  conditions  ranged  from 
criticism  of  the  lack  of  a  separate  promotion  list  for  Air  Coips 
officers  to  the  charge  that  independent  manvfacturen  do  not  get 
a  fair  chance  at  Government  air  oontraefes. 

uer^  BE  nucncAi. 

"  Let's  be  practical ".  he  said.  In  discussing  the  one  dcpartmeaat 
of  national  defense.  "  Presidents  should  not  be  and  are  not  pro- 
fessional military  expats.  That  is  not  their  job.  They  have  other, 
more  important  things  to  do.  But  the  Army  and  Wavy  now  Insist 
unification  of  command  exists  through  the  Presld«it. 

"  What  does  the  President  do  In  a  war-tUne  emergency?  He 
does  the  sensible  thing.  He  calls  in  his  experts,  and  they  either 
are  under  command  of  or  are  the  Secretaries  of  War  and  Navy. 
Each  has  his  own  Idea  and  each  advises  something  different,  nas 
result  might  weU  be  paralysis  of  action. 

uNirxao  oomtbol  BKnai 

"Common  sense  dictates  that  one  man.  one  department,  one 
general  staff  could  get  into  action  better  than  two  groups,  whs 
probably  prevlotisly  were  glaring  at  each  other  from  opposite  ends 
of  a  building." 

The  one  department,  Mr.  Mcewaor  said,  probably  would  save 
millions  of  dollars. 

Air  Corps  officers  applauded  and  then,  speaking  as  Individuals, 
brought  forth  their  plan  for  the  chain  of  bombproof  air  bases 
and  the  aerial  patrol  of  the  Nation's  borders.  It  considerably  re- 
sembles the  one  approved  by  Representative  J.  J.  McSwain,  Chair- 
man of  the  Hoiise  Military  Affairs  Committee,  and  by  Brig.  Oen. 
William  MitcheU,  commander  of  the  overseas  air  forces  during  the 
World  War. 

NoaooT  EtrwLva  wtm  - 

"Nobody  expects  or  wants  war",  said  one  officer.  "But  welM 
hired  to  defend  the  Nation.  We  must  get  It  Into  oxir  beads  that 
war  is  not  fun,  not  flashy  formation  flying  to  make  crowds  chaer, 
not  taking  off  when  we  feel  like  It  and  only  when  the  sun  is 
shining. 

"  Suppose  an  enemy  suddenly  attacked  the  West  ooast  and  w* 
wanted  to  get  all  our  spare  fighting  ships  out  there.  I'm  saying 
Just  suppose,  remember. 

"  First,  we'd  find  that  more  than  half  of  them  either  were  idow 
and  alDooet  worthless  or  assigned  and  needed  in  schools.  Rylng 
west,  aU  wotUd  be  well  for  some  of  the  boys  if  the  weather  was 
tough  and  just  too  bad  for  the  others.  We're  not  sufficisntly 
trained  in  blind  flying  or  in  following  the  radio  beams. 

BNEirr  WOULD  BBBTKOT  BASBB 

"  You  can  bet  the  enemy,  If  he  had  any  sense,  first  thing  wocdd 
have  destroyed  our  air  bases  out  there.  We'd  have  to  land  some- 
where for  supplies.  The  sensible  thing  would  be  for  the  Air  Caps 
men  at  the  scene  of  action  to  scout  around,  select  a  safe  field, 
and  guide  us  in.    But  how? 

Mr.  WOlXxyrr.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  HJl.  8575. 

The  SPEAKHai.  The  Chair  cannot  recognise  the  gentle- 
man for  that  purpose.  The  Chair  will  recognize  the  gentle- 
man later.  We  want  to  call  the  Consent  Calendar  at  this 
time. 

OUMR  OF  BUSimSS 

Mr.  SNELL.  Mr.  Speaker,  may  I  inquire  of  the  majority 
leader  the  program  for  the  remainder  of  the  afternoon? 
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Mr.  BTRNS.    It  la  lioped  to  call  tbe  Consent  Calen*  lar. 

Mr.  SNELL.  Are  we  to  understand  that  nothing  nut  the 
0(XMent  Calendar  win  be  taken  up  thi-s  afternoon?  I 

Mr.  BYRNS.  I  hope  that  too  much  time  is  not  taken  In 
the  discussion  of  these  bills,  for  we  want  to  complote  the 
calendar.  There  are,  I  think,  about  90  bills  on  the  cal  endar, 
and  I  hope  we  can  conclude  the  calendar  this  aftenuxm. 
Many  of  the  bills  are  bridge  bills  and  will  not  require  any 
particular  discussion. 

Mr.  SSELL.    Several  Members  on  the  minority  sld< 
requested  me  to  find  out  what  the  program  is  ex 
be  for  tomorrow  and  the  next  day. 

Mr.  BYRNS.  It  is  my  intention  to  ask  unanimo 
auat  either  this  evening  or  tomorrow  to  consider 
objected  tc  on  the  Private  Calendar,  the  call  to 
the  star.  It  has  been  suggested  that  the  request  sh 
made  to  call  first  the  Senate  bills  on  the  Private  Calendar 
Of  course,  that  is  subject  to  the  wiU  of  the  House.  I  may 
submit  both  requests. 

M^.  COCHRAN  of  MissourL    Why  not  submit  then  now? 

Mr.  BYRNS.    I  will  do  sa 

Mr.  SNELL.  I  think  It  would  be  Just  as  well  to  i  ulHnit 
tiiem  now  so  we  will  understand  what  the  program  \  111  be. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  censer  t  that 
on  the  calendar  days  of  Friday  and  Saturday  it  may  be  in 
order  to  call  the  Private  Calendar  for  the  consideration  of 
bills  unobjected  to.  the  call  to  begin  at  the  star. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  reserving  the  right 
to  object  to  ask  a  question,  in  the  event  we  do  not  flni  ih  the 
Consent  Calendar  today,  Is  it  the  Intention  of  tlie  mi  J«lty 
leader  to  continue  the  consideration  of  bills  on  the  Ci  insent 
Calendar  tomorrow? 

Mr.  BYRNS.  I  may  say  to  the  genUeman  that  if  tl  is  re- 
quest ia  granted  I  shall  ask  unanimous  consent  to  take  it  up. 
for  consent  would  be  necessary  unless  the  House  tak^s  an- 
other recess  tonight.  This  does  not  mean  necessaril; 
nothing  else  will  intervene.  For  instance,  if  there  shoi 
a  conference  report  tomorrow  it  might  be  thought  best 
It  up.  Personally.  I  should  like  to  see  the  Consent  Ca 
finished  today  and  the  Private  Calendar  called  on  Pri 

Mr.  SNELL.  I  do  not  believe  there  would  be  any  bbjec 
tl<m  to  taking  up  a  conference  report,  but  I  think  It  ought 
to  be  understood  that  no  other  legislation  will  be  brou  fht  In 
when  it  is  understood  that  the  time  is  to  be  devoted  to  the 
Consent  Calendar  and  to  the  Private  Calendar. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  further  reserving 
the  right  to  object,  unless  the  House  recesses  tonij  ht,  it 
would  not  be  in  order  to  take  up  the  Consent  Calendar 
tomorrow. 

Mr.  BYRNS.  In  the  event  we  do  not  finish  the  C<  nsent 
Calendar  tonight.  I  hope  the  House  will  agree  to  recess 
until  tomorrow  so  the  conslderatitm  of  bills  on  the  C(  nsent 
Calendar  will  be  in  order  tomorrow. 

Mr.  TRUAX.  If  the  majority  leader  will  make  hs  re- 
quest for  1  day  at  a  time,  it  will  be  agreed  to  as  fa]  as  I 
am  concerned,  but  if  he  makes  It  for  Prlday  and  Sati  rday. 
I  shall  have  to  object  to  the  request. 

Mr.  BYRNS.  I  thought  we  could  dispose  of  both  p  ropo- 
alttons  in  one  request,  but  if  the  gentlemMi  Insists  upon 
his  objection  I  will  confine  it  to  Calendar  Friday. 

The  SPEAKER.  The  gentleman  from  Ttonessee  loodl- 
fles  his  request.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  McLEOD.  Reserving  the  right  to  object,  to  vltw  of 
the  fact  that  there  are  not  sufficient  legislative  days  rei  laln- 
tng  to  order  to  bring  up  my  bill  under  the  discharge  n  le  on 
•June  11.  Is  It  necessary  for  the  House  to  recess  to  prtfej^ce 
to  adjourning? 

Mr.  BYRNS.  It  is  necessary  for  the  House  to  recess.  We 
have  not  recessed  solely  for  that  purpose.    I  may  say  t  :>  the 


ty  to 
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gentleman  from  Michigan  that  he  had  every  opportun 
get  a  direct  vote  upon  his  bill  by  an  amendment 
motion  to  recommit  the  Steagall  bill  the  other  day  an^  de 
dtoed  to  accept  the  opportunity. 

Mr.  McLEOD.    May  I  answer  the  gcatlemaQ? 

Mr.  BYRNS.    Certainly. 


Mr.  McLEOD.  I  would  rather  answer  the  question  if  the 
gentleman  from  Alabama  [Mr.  Steagall]  were  present.  He 
is  chairman  of  the  committee. 

I  may  say.  however,  that  there  was  an  imderstanding 
that  the  conferees  of  the  House  would  stand  by  the  House 
bill  provision  for  depositors'  pay  off  until  the  Capitol  fell. 

Mr.  BYRNS.  Do  I  understand  the  gentleman  to  state 
that  he  purposely  reframed  from  asktog  for  a  direct  vote 
upon  his  bill  on  the  understanding  that  he  had  witli  the 
gentleman  from  Alabama?  The  reason  I  ask  that  question 
is  that  the  gentleman  has  been  quoted  repeatedly  in  the 
newspapers  and  over  the  radio  as  complaining  that  the  lead- 
ership of  the  House  has  denied  to  him  and  the  majority  of 
the  House  the  right  to  vote  directly  upon  his  bill.  The 
point  I  make  is  that  the  gentleman  had  this  right  and  when 
he  had  the  right  he  failed  to  exercise  it  and  did  not  submit 
his  motion.     [Applause.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  demand  the 
regiilar  order. 

Mr.  McLEOD.  Does  the  majority  leader  contend  that  the 
leadership  of  the  House  has  permitted  a  vote  on  the  so-called 
••  McLeod  bill "? 

Mr.  BYRNS.  The  gentleman  had  a  right  to  call  it  up 
and  to  Insist  upon  a  vote.  The  gentleman  deliberately  ran 
out  and  failed  to  insist  upon  his  right  and  have  a  vot«  on 
the  question  at  a  time  when  he  had  the  right  to  make  it.  and 
no  Member  of  this  House  could  have  prevented  it. 

Mr.  BLANTON.  The  gentleman  from  Michigan  did  not 
call  It  up,  because  he  did  not  have  a  majority  of  the  votes. 

Mr.  BYRNS.  Certainly;  It  is  because  the  gentleman 
knew  he  did  -tMt  have  anything  like  a  majority  to  this 
House  to  favor  of  the  bill. 

Mr.  McLEOD.  Does  the  floor  leader  object  to  my  now 
moving  to  suspend  the  rules  and  pass  the  bill? 

Mr.  BYRNS.  I  say  to  the  gentleman  from  Mlcliigan 
that  personally  I  have  no  objection  to  voting  on  his  bilL 
I  am  against  it  myself,  and  I  have  no  reason  personally  to 
object  or  to  going  upon  record  against  it.  I  say  that  the 
gentleman  ought  to  quit  abusing  the  leadership  of  the 
House  through  the  newspapers  and  over  the  radio  and 
complaining  that  they  have  refused  to  give  him  a  right  to 
bring  his  bill  to  a  vote  when  he  had  an  opportunity  to  bring 
it  to  a  vote  and  deliberately  declined  the  issue. 

Mr.  McLEOD.  I  accept  the  statement  of  the  floor  leader 
as  betog  sincere  and  to  view  of  that,  Mr.  Speaker,  I  now 
move  to  suspend  the  rules  and  pass  the  bill  HH.  8479. 

Mr.  BYRNS.  Mr.  Speaker.  I  have  not  the  right  to  rec- 
ognize for  suspension,  and  the  gentleman  knows  it,  and  this 
iii  simply  another  camouflage  that  the  gentleman  is  seek- 
ing to  practice  before  the  public. 

Mr.  BLANTON.  Instead  of  getttog  a  two-thirds  vote, 
necessary  to  pass  it  under  suspension,  the  gentleman  would 
not  be  able  to  get  one-third  of  the  votes,  hence  such  action 
would  be  futile  and  a  waste  of  time. 

Mr.  McLEOD.  Mr.  Speaker,  I  renew  my  motion  to  sus- 
pend the  rules  and  pass  this  bill. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  majority  leader  If  a  similar  oppor- 
tunity was  given  to  those  who  advocated  the  Prazler-Lemke 
bill? 

Mr.  BYRNS.  Mr.  Speaker,  I  am  simply  trying  to  accom- 
modate the  House.  I  have  not  a  single  bill  upon  the  Con- 
sent Calendar  or  upon  the  Private  Calendar.  If  the  gentle- 
men are  not  wllltog  to  permit  this  request  to  go  through. 
It  Is  their  responsibility  and  not  mtoe. 

The  SPEAKER.  Is  there  objection  to  the  request  cf  the 
gentleman  from  Tennessee? 

Mr.  BOILEAU.    Mr.  Speaker,  I  object. 

OOKSXlfT  CALKRDAE 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Consent  Calendar. 

DICLAAATIONS  OT  INTKNTION 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
HJl.  8317,  to  extend  the  validity  of  declarations  of  Inten- 
tion beyond  7  years. 
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Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

Tbe  SPEAKER.  Is  there  obJecHcxx  to  the  request  at  the 
gentleman  from  Ohio? 

There  was  no  objection. 

nfPOtT  AMD  KXPOST  CASOOKS 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 282,  requiring  60  percent  of  the  cargo  imported  and  ex- 
ported under  trade  agreements  between  the  United  States 
and  foreign  nations  to  be  carried  to  vessels  of  the  United 
States. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  notice  to  the  report  on  this  bill  that  Mr.  Roper.  Secre- 
tary of  Commerce,  makes  the  statement  that  the  views  of 
the  State  Department  should  be  obtained.  In  view  of  the 
fact  that  this  tovolves  an  totematlonal  question,  I  ask  unan- 
imous consent  that  the  Jotot  resolution  be  passed  over  with- 
out prejudice  until  such  time  as  the  opinion  of  the  State 
Department  may  be  obtamed. 

Mr.  BLANTON.    Let  us  take  the  bill  off  now. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Jotot  resolution? 

Mr.  BLANTON,  Mr.  PIERCE,  and  Mr.  WOLCOTT  objected. 

DISBTTRSING    OITICERS   Or    THX    ARMY 

The  Clerk  called  the  next  bill.  S.  2046,  to  provide  relief 
for  disbursing  officers  of  the  Army  to  certain  cases. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  obiject,  I  hope  the  Members  will  listen  to  what  I 
have  to  say.  The  Committee  on  Military  Affairs  has  recon- 
sid«^  this  bill  and  has  an  amendment  to  oBet.  The 
amendment  not  only  meets  the  objection  I  had  to  the  orig- 
inal bill  but  it  will  be  beneficial  to  the  Government  If  the 
bill  is  passed  with  this  amendment,  because  it  takes  certato 
powers  from  the  Secretary  of  the  Navy  that  he  now  has 
that  he  should  not  have,  and  with  the  understanding  the 
amendment  will  be  offered  by  the  gentleman  fn»n  Alabcuna 
[Mr.  HxLLl,  I  shall  not  object.  The  law  that  the  bill  seeks 
to  amend  was  a  war-emergency  measure.  It  sluxdd  be  re- 
pealed, but  the  amendment  is  satisf  actwy  to  the  Comptroller 
General. 

Mr.  BLANTON.  Mr.  Specter,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  with- 
hold his  objection  a  moment? 

Mr.  BLANTON.  I  want  the  bill  to  go  over  until  we  can 
see  the  amendment  and  be  sure  that  it  i»-(^;)erly  protects  the 
Government. 

Mr.  COCHRAN  of  Missouri.  The  amendment  Is  an 
amendment  prepcu^d  by  the  Comptroller  General,  Mr.  Mc- 
CarL  The  gentleman  from  Alabama  [Mr.  Hiu]  has  the 
amendment  and  wlB  offer  It  If  permitted.  I  wfll  not  let  the 
bill  pass  without  the  amendment. 

Mr.  BLANTON.  I  want  to  see  the  amendment,  and  I  have 
asked  that  the  bill  go  over  without  prejudice,  until  I  do 
see  it. 

Mr.  COCHRAN  of  MissourL  The  gentleman  from  Ala- 
bama UMr.  Hill]  win  show  the  gentleman  from  Texas  the 
amendment  I  may  say  to  the  gentleman  from  Texas  that 
under  present  law  the  Secretary  of  the  Navy  can  relieve  a 
disburstog  officer  of  a  shortage  of  (l.OOO.OOO  by  writing  a 
letter  to  the  Secretary  of  the  Treasury,  and  the  Secretary  of 
the  Treasury  Is  compelled,  under  existing  law,  to  relieve  that 
disbursing  officer.  The  gentleman  surely  Is  willing  to  take 
such  power  from  an  executive  official. 

Mr.  BLANTON.  AikI  that  Is  what  I  have  been  trying  to 
stop,  but  I  want  to  see  the  amendment. 

Mr.  HILL  of  Alahama,  Mr.  Speaker.  wiU  the  gentleman 
yield? 

Mr.  BLANTON.    Yes. 

Mr.  PTTJ.  of  Alabama.  Let  me  say  to  the  gentleman  from 
Tiexas  that  the  Comptroller  Gexieral  prepared  this  amend- 
ment for  the  Committee  on  Military  Affairs.  We  took  the 
matter  up  with  him  and  asked  talm  to  go  Into  the  matter 
and  tovestigate  It  and  suggest  an  amendment* 


Mr.  BLANTON.  The  amendmeDt,  on  my  hmrled  reading 
of  It.  seems  to  be  all  right.  ^  Does  General  McCarl  approre 
of  it? 

Mr.  HILL  of  Alabama.  He  not  oidy  approves  of  it.  ha 
wrote  the  amendment. 

Mr.  BLANTON.  Then,  I  know  it  Is  all  right.  I  am  back- 
ing General  McCarl.  the  Comptrcdl^  General  of  the  United 
States. 

Mr.  HILL  of  Alahama.    The  matter  was  referred  to  him. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  tlie  bill? 

Mr.  TRUAX.    I  object. 

The  SPEAKER.  This  bill  requires  three  objectioca.  The 
Clerk  will  report  the  bilL 

The  Clerk  j«ad  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  Jnly  11.  191»  (eh.  9.  41  Stat. 
132;  tTJB.C.  title  31.  see.  105).  be.  and  1b  hereby  amended  as  f al- 
lows:  Wherever  the  word  **  Nary  "  appears  In  said  act  the  worda 
**  or  Army  "  be  addod.  and  wherever  the  words  "  Secretary  of  tb» 
Kavj  "  appear  the  words  "  or  the  Secretary  of  War "  be  added. 

Mr.  HUli  of  Alabama.    Mr.  Speaker,  by  direction  of  the 
Committee  on  Military  Affairs.  I  offer  an  amendment. 
Ihe  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Hnx  of  Alabama:  Page  1.  line  8. 

strike  out  the  period  and  add  the  following :  "  Provided,  That  iha 
said  act  of  Jtily  11,  1M9,  shall  be  applicable  only  to  the  actual 
physical  loss  ot  Oovcrnment  funds.  Touchers,  records,  or  pi^jenc 
and  shall  not  Include  deficiencies  resulting  from  Illegal  or  erroiM- 
oos  payments  in  the  respective  servleea.'* 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mr.  McLEOD.    Mr.  Speaker 

The  SPEAKER..  F(»'  what  purpose  does  the  gentleman 
from  Michigan  rise? 

Mr.  McI£OD.  Mr.  Speaker,  I  rise  at  this  time  to  an 
endeavor  to  ascertato  the  sincerity  of  the  leadership  of  this 
House,  and  I  make  the  request  and  move  to  suspend  the  rules 
and  pass  the  bill  HJl.  8479. 

The  SPEAKER.  The  goitleman  cannot  be  recognized  for 
that  purpose. 

itAVJO.  An  navm,  pkitsacola,  iul 

The  Clerk  called  the  next  blU.  S.  1103.  to  authorise  the 
Secretary  of  the  Navy  to  proceed  with  certato  paUic  works 
at  the  Naval  Air  Station.  Pensacola,  Fla. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  objectt 
this  bill  calls  for  an  ansroprlatlon  of  over  $5,M0,000  to  be 
spent  down  to  FhariOsi,  when  we  need  every  dollar  we  can 
rake  together  to  relieve  the  drou^t-strlcken  people  of  this 
country;  and  I  object  to  the  bilL 

Mr.  LAMNECK  and  Mr.  WOI^ENDEN  also  objected. 

AQUATK  niOBUCTS 

The  Clerk  called  the  next  biU.  HJl.  0233.  authoriaing  asso- 
ciations of  prodaeers  of  aqaatic  i^oducts. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object.  I  should  like  to  ask  the  gentleman  why  tt  is 
necessary  to  pass  this  bllL  Why  cannot  the  gentlenmn 
secure  the  same  ends  under  the  NJIA.? 

Mr.  BLAND.  That  may  be  true,  bat  I  do  not  think  the 
NJUl.  would  cover  the  situation.  It  was  found  necessary 
to  pass  legislation  of  this  kind  for  agriculture.  The  NJUL 
is  not  permanent  legislation;  and  to  order  to  provide  these 
beneficial  associiitions  that  are  needed,  there  should  be  af- 
firmative legislation,  and  this  Is  identically  the  same  measure 
that  has  been  i^ovided  for  agriculture. 

Mr.  ELTSE  of  Cahfomia.  Does  the  gentleman  state  that 
you  could  not  sesure  a  code?  Was  an  effort  made  to  secure 
a  code  for  this  industry? 

Mr.  BAKEWESUL.    Mr.  Speaker,  wfU  tbs  gentleman  yield? 

Mr.  BLAND.    I  yield  to  the  gentleman  from  Connecticut. 

Mr.  BAKEWELL.  There  Is  a  code  for  the  todustry.  but 
it  does  not  cover  this  sttnatlofi.  Vnrthermore,  as  has  been 
suggested  b^  the  ctaalnuan  at  the  commlttes,  the  NJtA.  is 
temporary;  and  there  Is  no 
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should  not  give  these  men  the  same  privilege  of  cooperative 
marketing  that  we  give  agriculture. 

Mr.  ELTSS  of  California.    The  NJRJL  is  not  feasible? 

lir.  BAKEWELL.    It  Is  not. 

Mr.  ELTSE  of  California.    I  withdraw  my 
objection. 

There  being  no  objection,  the  Clerk  read  the 

XoQovs: 

B9  tt  enacted,  ete^  That  peraooa  engaged  In  the  fishery  Industry 
■•  flshermea.  catching,  collecting,  or  cultlvnting  aquatic  pn  ducts 
cr  aa  planted  of  aquatic  products  on  public  or  private  bedi 
mai  together  In  aseoclatlons.  ccoporate  or  otherwise,  with  or 
out  capital  stock,   in  coUectlvely  catching,   producing,   pre 
for  market.  pcooMsing.  handling,  and  marketing  in  IntersU  e 
foreign  conuneroe.  such  products  of  said  persons  so  engagec . 

The  term  "  aquatic  product*  "  Includes  all  commercial  pr^ucts 
of  aquatic  ll^e  In  both  freah  and  salt  water,  as  carried  on 
several  SUtea,  the  District  of   Columbia,   the  several  Tei 
at  the  United  SUtea,  the  insular  posaeaslons.  or  other  places 
the  Jurisdiction  of  the  United  SUtas. 

Such   associations   may   have   marketing   agencies   in 
and  such  associations  and  their  members  may  make  the 
oontracu  and  agreements  to  effect  such  purposes:  Provided 
ever.  That  such  associations  are  operated  for  the  mutual 
of   the   members   thereof,   and   conform   to   one   or   both 
following  requirements: 

First.  That  no  member  of  the  association  Is  allowed  mon 
1  vote  because  of  the  amount  of  stock  or  memt>crship 
may  own  therein;  or 

Second.  That  the  association  does  not  pay  dividends  on 
or  member&hip  capital  In  excess  of  8  percent  per  annum, 
and  in  any  case  to  the  following: 

Third.  That  the  association  shall  not  deal  in  the  prodi^cts 
nonmembers  to  an   amount  greater  In  valus  than  such 
handled  by  tt  for  members. 

Sac.  a.  That  If  the  Secretary  of  Conuneroe  shall  have 
believe  that  any  such  association  monopoUzes  or  restrains 
in  Interstate  or  foreign   commerce   to  such   an   extent 
price   of   any    aquatic   product    is   unduly   enhanced    by 
thereof,  be  shall  serve  upon  such  association  a  complaint 
his  charge  m  that  respect,  to  which  complaint  shall  be 
or  contained  therein,  a  notice  of  bearing,  qMdfylug  a  da^  and 
place  not  lees  than  30  days  after  the  service  thereof, 
the  association  to  show  catise  why  an  order  should  not  be 
directing  it  to  cease  and  desist  from  monopolisation  or 
of  trade.     An  association  so  complained  of  may  at  the  tlmje  and 
place  so  fixed  show  cause  why  such  order  should  not  be 
The  evidence  given  on  such  a  hearing  shall  be  taken  tuide ' 
rules  and   regulations  as  the  Secretary  of   Conunerce   ma: 
scribe,  reduced  to  writing,  and  made  a  part  of  the  record  therein. 
If  upon  such  hearing  the  Secretary  of  Commerce  shall  be 
opinion  that  such   association  monopolizes  or  restrains 
interstate  or  foreign  commerce  to  such  an  extent  that  the 
of  any   aquatic   product   Is   unduly  enhanced   thereby,   he 
issue   and   caxise    to   be    served    upon    the   association    an 
reciting   the   facts  found   by   him.   directing   such   assoclat 
cease  and  desist  from  monopollxatlon  or  restraint  of  trad<  \ 
the  request  of  such   association,   or  If  such   association 
neglects  for  30  days  to  obey  such  order,  the  Sacretary  of 
shall  file  In  the  district  court  In  the  Judicial  district  In 
such  association  has  its  principal  place  of  business  a  certlfla  i 
of  the  order  and  of  all  the  records  in  the  proceedings 
with  a  petition  asking  that  the  order  be  enforced,  and  shafi 
notice  to  the  Attorney  Oeneral  and  to  said  association  of 
fllizig.    Such  district  coxirt  shall   thereupon  have  Jurisdlct^n 
enter  a  decree  aifirming.  modifying,  or  setting  aside  said 
or  enter  such  other  decree  as  the  court  may  deem  equitabld 
may  make  rules  as  to  pleadings  and  proceedings  to  be 
«aBsldertng  such  order.    The  place  of  trial  may,  for  cause 
ooasent  of  parties,  be  changed  as  in  other  causes. 

The  facts  found  by  the  Secretary  of  Commerce  and 
set  forth  in  said  order  shall  be  prima  facie  evidence  of  such 
but  either  party   may  adduce  additional  evidence.     The 
ment  of  Justice  shall   have  charge  of   the  enforcement   of 
order.    After  the  order  Is  so  fUed  in  such  district  court  and 
pending  for  review  therein,  the  court  may  Issue  a  temporar 
of    InJxmcUon   forbidding   such    association   from    violating 
order  or  any  part  thereof.    The  coiort  may.  upon  conclusion 
hearing,  enforce  Its  decree  by  a  permanent  InJimctlon  or 
appropriate  remedy.    Service  of  such  complaint  and  of  all 
may  t)e  made  upon  such  association  by  srrvlca  upon  any 
or-agent  thereof,  engaged  in  carrying  on  Its  business,  or 
attorney  authorized  to  appear  in  such  proosedlng  for  such 
elation,  and  such  service  shall  be  binding  upon  such 
the  oiBcers  and  members  thereof. 

With  the  following  committee  amendment: 
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■nie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  bme, 
was  read  the  third  time,  and  passed,  and  a  motion  to  r^mn- 
alder  was  laid  on  the  table. 
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AUTHOBI^IIKO   8XWAXD,   ALASKA,    TO   INSTALL   A   MUMICZPAL    U6BT 

AND   POWEB   PLAirr 

The  Clerk  caUed  the  next  bill  on  the  Consent  Calendar, 
TLB..  9468,  to  authorize  the  Incorporated  town  of  Seward. 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $60,0C0  for 
the  pmpose  of  constructing  and  installing  a  municipal  light 
and  power  plant  in  the  town  of  Seward,  Alaska. 

The  SPEAKER.    Is  there  objection? 

Mr.  ELTSE  of  California.  Reserving  the  right  to  object, 
I  should  like  to  ask  the  gentleman  from  Alaska  a  question- 
By  the  construction  of  tills  municipal  lighting  plant  \/ill  It 
confiscate  private  property  In  the  shape  of  an  electrical 
plant? 

Mr.  DIMOND.  There  is  a  privately  owned  plant,  but  It  Is 
very  inefficient.  For  3  weeks  during  the  worst  weather 
that  we  had  last  winter  the  people  were  without  light  and 
power.  The  people  are  entitled  to  relief.  If  the  p:-ivate 
I^ant  is  not  able  to  furnish  the  light  and  power,  the  munici- 
pality is  entitled  to  relief. 

Mr.  EliTSE  of  California.  What  provision  Is  being  made 
to  take  care  of  this  private  property? 

Mr.  DIMOND.    None. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  I  take 
it  that  tills  $60,000  is  for  the  purpose  of  paying  for  the  con- 
demnation. 

Mr.  DIMOND.    I  do  not  know. 

Mr.  ZIONCHECK.  The  gentleman  would  not  say  that 
they  would  not  do  it? 

Mr.  DIMOND.  I  do  not  know  whether  It  could  be  done  or 
,  Is  to  be  done.  

Bir.  ELTSE  of  California,  Mr.  LEFT  .BACH.  Mr.  BASOS- 
WELL,  and  B4r.  WOLPENDEN  objected. 

SaDGX    ACXOSS    LAKX    CHAMPLAZN    FROM    KAST    ALBTTHQ    TO   WKST 

SWANTON.   VT. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
S.  3374,  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  Lake  Champlain  from 
East  Alburg,  Vt..  to  West  Swanton,  Vt. 

The  SPEAKER.    Is  there  objection? 

Mr.  BAKEWELL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, in  the  absence  of  the  gentleman  from  Vermont,  I  ask 
unanimous  consent  that  this  bill  be  passed  over  without 
prejudice.  I  also  want  to  inform  the  House  that  the  bill 
has  passed  the  Senate  which  gives  the  power  to  the  State 
of  Vermont  to  complete  the  construction  of  the  bridge,  and 
that  bill  in  time  will  be  substituted  for  this  bllL 

Mr.  TRUAX.    I  object. 

Mr.  BAKEWELL.  I  think  the  gentleman  did  not  hear 
what  I  said — that  a  substitute  bill  has  passed  the  Senate 
and  gives  the  power  to  the  State  of  Vermont  instead  of  to 
ttils  company. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

CONTEACTS  AND  ACRSmKNTS  UNDER  rXDERAL  FARM  LOAN  ACT  AND 
HOMK   OWNERS'  LOAN  ACT 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
S.  2817.  to  amend  the  act  relating  to  contracts  and  agree- 
ments under  the  Agricultural  Adjustment  Act,  approved 
January  25,  1934. 

The  speaker!    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  I  under- 
stand that  this  is  the  bill  that  was  defeated  under  suspen- 
sion of  the  rules  yesterday,  the  purpose  being  to  allow  Mem- 
bers of  Congress  to  enter  into  contracts  with  the  Africul- 
tural  Adjustment  Act  and  the  Home  Owners'  Loan  Act;  and 
I  object. 

Mr.  JENKINS  of  Ohio  and  Mr.  ZIONCHECK  also  objected. 

PARRT  or  AGRICULTURAL  AND  INDUSTRIAL  DOLLAR 

The  Cleric  called  the  next  bill,  S.  3185,  to  amend  the 
Agricultural  Adjustment  Act,  as  amended,  with  respact  to 
farm  prices. 

The  SPEAKER.    Is  there  cbjectlcm? 

Mr.  TRUA2L    Mr.  Speaker,  I  object. 
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VERTVAnVK    CmzSNSHXP   STAT178 

The  clerk  called  the  next  bin,  HJl.  9475,  to  clarify  the 
status  of  certain  citizens  who  derived  naturalization  from 
parent  or  husband,  and  for  other  purposes. 

The  SPEAKER.    Is  there  c*jectton? 

Mr.  LANZETTA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  WD  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  <A>jectlon. 

BRIDGE  ACROSS  RIO  GRANDE  AT  LAREDO.  TEX. 

The  Oerk  called  the  next  bill.  ILR.  9185,  authorizing  the 
International  Bridge  Co.,  its  successors  and  assigns,  to  con- 
struct, maintain,  aad  operate  a  bridge  across  the  Rio  Qrande 
at  Laredo,  Tex. 

The  SPEAKER.    Is  there  objection? 

Mr.  SINCLAIR,  Mr.  BLANTON,  Mr.  HERCE,  and  Mr. 
TABER  objected. 

PLANNINS   COaDCrmE.  UVITXD  STATES  BOTANIC   GARDEN 

l^e  Clerk  called  ttie  next  bu^iess,  House  Joint  Res(du- 
tlon  327,  authorizing  the  appointment  of  a  Planning  Com- 
mittee in  connection  with  the  United  States  Botanic  Garden, 
and  for  other  purposes. 

Ihe  SPEABXR.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  ELTl^  of  Califwnia.    BCr.  Speaker.  I  object. 

LOSSES    RESTJLXIHG    FROM   ERADICATION    OF    THE    MEDITERRANEAN 

FRUIT  FLY 

The  Clerk  called  the  next  bill,  S.  1800,  to  provide  for  an 
Investigation  and  report  of  losses  resulting  from  the  cam- 
paign for  the  eradication  of  the  Mediterranean  fruit  fly 
by  the  Department  of  Agriculture. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker..  I  reserve  the  ri^t 
to  object  in  order  to  ask  the  necessity  for  this.  As  I  remem- 
ber it,  the  whole  four  or  five  milhon  dollars  spent  on  the 
Mediterranean  fruit  fly  was  lost.  What  Is  the  use  of  spend- 
ing a  lot  of  money  to  have  a  commission  appointed  to  in- 
vestigate how  much  was  lost?    It  was  all  lost. 

Mr.  SEARS.    Mr.  Speaker,  win  the  gentleman  3^Id? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  SEARS.  The  Mediterranean  fruit  fly  was  discovered 
in  Florida  by  an  Agriculture  Department  expert  on  Govern- 
ment property.  Then  they  destroyed  thousands  of  dollars 
worth  of  property,  tomatoes,  and  so  forth.  Afterward  they 
held  that  this  was  unnecessary.  We  want  to  gather  this 
evidence.  The  bill  provides  that  this  does  not  bind  the  Gov- 
ernment morally  or  legally.  We  want  to  gather  the  evi- 
dence. Last  year  the  P.WJL.  agreed  to  advance  enough 
money  to  make  this  investigation.  I  protested  it  would  be  a 
waste  of  Govenunent  money  for  Floridians  to  make  their 
investigation,  because  some  CK>vernni^nt  official  ought  to 
make  it. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  in  reply  to  what 
the  gentleman  says,  I  say  to  the  House,  especially  those 
Members  who  were  not  here  3  <w  4  years  ago,  that  the  older 
Members  will  remember  distinctly  when  this  money  was 
voted.  I  forget  exactly  how  many  million  dollars.  A  com- 
mittee went  down  afterward,  headed  by  the  then  Chairman 
of  the  Committee  on  Appropriations,  the  late  gentleman 
frwn  Indiana.  Mr.  Wood,  and  it  brought  back  here  a  report 
that  the  expenditure  of  the  money  was  a  scandal,  and  that, 
as  far  as  anybody  was  able  to  find  out.  nobody  had  ever 
seen  a  Mediterranean  fruit  fly  down  there.  For  that  reason 
I  object 

Mr.  SEARS.  Mr.  Speaker,  T  ask  the  gentleman  to  reserve 
his  objection.  While  that  may  be  true,  we  had  nothing  to 
do  with  It.  That  was  run  by  the  Government  entirely  from 
Washington.  The  Government  employed  the  men.  Civil- 
ians did  not  do  it.  T&ke  my  case.  They  destroyed  five 
acres  of  tomatoes,  but  I  am  not  asking  for  any  damages. 
Three  weeks  after  they  were  destroyed  they  said  that  they 
should  not  have  done  It. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  the  Chairman 
of  the  Cbmrrrittee  on  Appropriations,  ttie  gentleman  from 
Texas  [Mr.  Buchanan],  whether  there  was  anything  brought 


oat  in  ttie  Committee  cm  Approi»tetlons  irtii^  wooM  justtfy 
OS  in  voting  for  this. 

Mr.  BUCHANAN.  The  destruction  of  the  fruit  and  vege- 
tables and  tree**  down  there  was  done  under  the  local 
authority  of  the  State  of  Florida,  and  was  not  the  act  of 
the  Federal  Government. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentlonan  yield 
to  me  for  a  m<»n«)t? 

Mr.  JENKINS  of  Ohio.  BCr.  I^)eaker,  hi  order  to  termi- 
nate this  I  object. 

BRIDGE  ACRC^S  CHESAPEAKE  BAT,  BALTIMORB  AND  KENT  COTTNTIX8 

The  Clerk  called  the  next  bill.  S.  3211.  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Chesapeake  Bay  between  Baltimore  and 
Kent  Coimties,  hftd. 

There  being  no  objection  the  Clerk,  read  the  bin  as  f  olloflia: 

Be  it  eitaeted,  etc..  That  the  times  tar  ocaamenelng  and  eoaa- 
pleting  the  consti-uction  of  a  bridge  across  the  Cbeaapeake  Bay, 
between  Baltimore  and  Kent  Coxmtles,  Md..  authorized  to  be  built 
by  the  Chesapeake  Bay  Bridge  Ck>.  by  section  11  of  the  act  oi 
Congress  approved  March  4.  IMS.  are  hereby  extended  1  and  3 
years,  rsq>ectlvely,  from  tba  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  ox  repeal  this  act  is  bareby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  laM 
on  the  table. 

KINO    HILL    DtaiOATION   HSTRXCT,    DABD 

The  Clerk  called  the  next  bin.  H.R.  0583.  to  convey  to  the 
King  Hill  Irrigation  District,  State  oi  Idi^u).  all  the  Interest 
of  the  United  States  in  the  King  HIU  Federal  reclamation 
project,  and  f<»-  otho-  purposes. 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  want  to  nj 
on  the  bill  which  was  just  passed  that  we  are  spending 
thousands  of  dolUars  today  on  the  so-called  "  quarantine  IIxm 
of  the  gypsy  moth."  Tou  will  find  than  about  10  miles  east 
of  East  Liverpool,  Ohio.  There  they  stop  your  car.  They 
do  not  even  look  into  the  car,  but  if  you  say  "  xk>  "  you  go 
on.  They  did  the  same  tUng  in  attempting  to  stop  the 
natural  flight  of  the  European  com  borer.  This  Govern- 
ment spent  over  $20,000,000.  This  entire  so-called  "  service  ** 
of  stopiring  the  sinread  of  insects  ought  to  be  stopped. 

Mr.  McGUGIN.  Mr.  Speaker,  reserving  the  rlg^t  to 
object  on  this  bill.  Kit.  9583,  which  is  before  the  House,  if 
there  is  going  to  be  any  objection.  I  will  ask  unanimous 
consent  that  it  go  ovct  without  prejudice. 

Mr.  TRUAX.    I  withdraw  my  reservation  of  objection. 

Mr.  TABER.  Mr.  Speaker.  I  think  the  bUl  ought  to  go 
over  without  prejudice. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  am  the  one  who  objected  to  this  bin,  which  was 
Introduced  by  oar  ccdleague.  Mr.  Coffin.  Before  he  was 
Injin-ed  he  properly  explained  the  bfll  to  me  and  I  have  no 
objection.    I  do  not  think  anyone  would  have  any  objection. 

Mr.  McGUGIN.    I  have  no  objection. 

Mr.  TABER.  I  do  not  like  to  object.  In  view  of  Mr. 
Coffin's  condition,  but.  from  what  I  have  heard  about  the 
bill,  I  feel  I  should  have  to  object.  I  suggest  that  it  go  over 
without  prejudi(5e. 

Mr.  WHITE.  If  it  goes  over  without  prejudice,  that  will 
kill  the  bin. 

Mr.  TABER.  Gb,  we  will  be  here  aS  next  week  and  prob- 
ably the  week  after. 

Mr.  WHrnc.  This  is  the  last  day  we  will  probably  have 
on  the  Consent  Calendar. 

Mr.  TABER.  Oh,  we  will  be  cammr  the  Caaseot  Oatondar 
three  or  four  times.  We  an  nowhiere  near  ttkroogh  here 
now. 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  that  the  bill  be  passed  over  without  prejudice? 

There  was  no  objection. 

SBTTLXMKNT   OF   CLAIMS   AGAINST   POST   MTICS   DEFARTMKNT 

The  Clerk  called  the  next  bin,  HJa.  8460,  to  amend  section 
802  of  title  6  of  the  United  States  Code. 

Mr.  WOLCOTT.  Reserving  the  right  to  object.  I  would 
like  some  information  concerning  the  approximate  coat  of 
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thi»  mettsure.  I  understand  from  the  report  that  an  lually 
there  might  be  about  54  claims.  Last  year  there  wixe  54 
claims. 

Mr.  MEAD.  That  Is  correct.  This  bUl  was  recomm  ended 
by  the  Bureau  of  the  Budget.  These  small  claims  are  i  exam- 
ined by  the  Bureau  of  the  Budget  aiid  by  the  Post  Office 
Department,  and  then  they  are  printed  in  a  House  doci  iment 
and  considered  by  the  Appropriations  Conmiittee.  We  lose 
more  money  by  the  method  we  now  pursue  than  we  would 
If  the  Postmaster  General  was  authorized  to  settle  these 
minor  claims,  as  was  the  intention  of  the  Congress  w  len  it 
approved  legislation  enabling  him  to  do  so.  This  bill  i  i  nec- 
essary because  of  a  ruling  of  the  Comptroller  Oenera  ,  who 
feels  that  even  though  Congress  authoTized  the  Posti  laster 
Qeneral  to  settle  small .  claims,  that  all  claims  causid  by 
negligence  of  employees  and  resulting  in  injury  to  property 
or  to  persons  should  be  referred  to  the  Congress.  This  -ullng 
by  the  Comptroller  General,  while  in  conflict  with  i  law 
enacted  by  Congress,  is  in  harmony  with  a  similar  a<t  still 
on  the  statute  books. 

Mr.  WOLCOTT.  Is  there  any  precedent  for  this  1i  any 
of  the  other  departments?  There  must  be  damages  sus  alned 
in  the  operation  of  vehicles  by  the  Customs  Servloi  and 
other  departments.    Is  there  any  precedent  there? 

Mr.  MEAD.  I  cannot  say,  but  because  the  Post  Office 
Department  Is  such  an  extensive  institution  and  uiies  so 
many  trucks  and  automobiles,  it  is  thought  that  these  minor 
claims  should  be  adjusted  by  the  Department.  Legislation 
was  adopted  to  bring  that  about,  but  as  I  already  said,  i  k  sub- 
sequent opinion  of  the  Comptroller  General  makes  it  neces- 
sary that  these  matters  be  referred  to  the  Congress.  The 
Director  of  the  Bud?et  and  the  Post  Office  Deparjnent 
recommended  this  legislation,  and  it  has  been  unanimously 
approved  by  the  Post  Office  and  Post  Roads  Commit^  of 
the  House. 

Mr.  WOLCOTT.  In  view  of  the  gentleman's  explacjation, 
I  will  withdraw  my  reservation  of  objection. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker.  I  object 

Mr.  ZIONCHECK.    I  object. 

The  SPEAKER.  Three  objections  are  required.  The 
Chair  hears  only  two  objections,  and  the  Clerk  will  Report 
the  bin. 

The  Clerk  read  as  follows: 

Bt  tt  emxcted.  etc..  That  that  part  of  the  act  of  June  l4.  1021 
(43  Stat.  63).  incorporated  In  the  United  States  Code  as  Section 
392  ct  title  6.  Is  amended  to  read  as  rollows: 

"  When    any    damage    is    done    to    persDn    or    property 
through    the    operation    of    the   Post    QiBce    Department 
branch  of  its  service  and  such  damage  Is  found  by  the 
General   upon   Investigation  to   be  a  pto\ra  charge   agaln^ 
United  State*,  the  Poet  master  General  is  Invested  with 
Mdjust  and   settle   any   claim   for   such   damagre   when    his 
for   such   damas?   In   any   case   does   net   exceed   t5?0, 
authority    shall    hereafter    be   construed    as    extending    to 
caused  by  the  negllgen<;:e  of  any  offlcer  or  employee  of  th 
OtBce  Department  or  Postal  Service  acting  within  the  scope 
employsoent.'* 

The  bill  was  orden'd  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  mot^n  to 
reconsider  was  laid  on  the  table. 

WHrra  swai*  school  oxstuct  ho.  sa.  TiOcncA,  was^. 

The  Clerk  called  the  next  bill.  HJR.  7361,  to  piovlde 
funds  for  cooperation  with  White  Swan  School  Distri(  t  No. 
88.  Yakima  County.  Wash.,  for  extensi<m  of  public-:  chool 
buildings  to  be  available  for  Indian  chUdren  of  the  Yikima 
Reservation. 

Mr.  ELTSE  of  California.  Resening  the  right  to  object, 
1  note  in  the  report  on  this  bill  that  the  Secretary  c  f  the 
Interior  advised  that  the  Director  of  the  Budget  state<  that 
the  proposed  expenditures  were  not  in  accord  witi  the 
financial  program  of  the  President.  That  is  my  Id^i.  It 
is  a  raid  on  the  Treasury.  Just  because  there  arelg  or 
10  Indians  who  ou^ht  to  go  to  school,  it  is  proposjd  to 
have  school  bulldinss  constructed  in  the  districts.  '  liere 
are  10  or  12  of  these  biJia,  the  aggregate  of  whic4  will 
amount  to  $701,000. 


ths 


by    or 

1 1   any 

Postpiaster 

the 

to 

award 

this 

cases 

Poet 

of  his 


popeer 


aal 


Mr.  HOWARD.  Will  the  gentleman  withhold  bis  ob- 
jection until  I  can  have  the  gentleman  from  Montan^^  [Mr. 
AyxrsI.  a  member  of  our  committee,  who  understands  this 
matter  thoroughly  and  who  has  all  the  data  here  which  I 
am  sure  will  satisfy  the  gentleman,  present  these  leveral 
claims  to  the  House? 

We  want  to  group  them  alL  If  one  falls,  they  all  ought 
to  fall.  Win  not  the  gentleman  be  pleased  to  henr  the 
gentleman  from  Montana  [Mr.  AykrsI  explain  the  bill? 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  yield  to  the 
gentleman  from  Montana. 

Mr.  AYERS  of  Montana.  Mr.  Si>eaker,  the  gentleman  is 
correct;  there  are  13  of  these  bills  altogether;  and  they 
make  an  authorization  of  $701,000. 

These  13  bills  have  to  do  with  21  different  schools,  which 
are  State  schools  in  the  6  different  States  involved.  In  all 
of  the  schools  there  are  now  registered  7.928  children  of 
which  about  40  percent  are  Indian  children.  In  these  dis- 
tricts an  average  of  70  i)ercent  of  the  land  is  nontaicable. 

Mr.  ELTSE  of  California.    Why  is  the  land  nontaxable? 

Mr.  AYERS  of  Montana.  Because  it  is  Indian  rei«rva- 
tion  and  Indian  allotment  land.  In  the  case  of  the  flrnt  bill, 
introduced  by  the  gentleman  from  Washington  [Mr.  Knutk 
Hill],  90  percent  of  the  land  is  nontaxable.  I  was  chair- 
man of  the  subcommittee  of  the  Committee  on  Indian  Af- 
fairs, which  considered  this  whole  question.  The  gentleman 
from  Wisconsin  [Mr.  Pkavfy],  was  a  member  of  this  sub- 
committee. The  subcommittee  held  several  hearings.  We 
had  the  Commissioner  of  Indian  Affairs  before  us.  and 
we  personally  consulted  the  Secretary  of  the  Interior.  In 
the  instance  of  every  one  of  these  bills  the  Secretary  of  the 
Interior  and  the  Commissioner  of  Indian  Affairs  Advised  that 
the  passage  of  all  these  bills  was  in  harmony  with  the  pres- 
ent Indian  educational  program.  The  Indian  Department 
has  changed  the  old  program  and  has  abandoned  the  Indian 
boarding  schools,  and  these  Indian  children  are  now  attend- 
ing State  public  schools. 

Mr.  ELTSE  of  California.  When  the  Interior  Department 
made  this  arrangement  with  the  State  schools,  did  not  the 
Department  make  some  investigation  as  to  whether  or  not 
the  facilities  were  adequate  to  house  and  take  care  of  these 
Indian  children 

Mr.  AYERS  of  Montana.    They  did. 

Mr.  ELTSE  of  California.    How  long  ago  was  that? 

Mr.  AYERS  of  Montana.  The  investigations  were  made  at 
different  periods.  Some  of  them  go  back  as  far  as  4  or  5 
years. 

Mr.  ELTSE  of  California.  And  some  are  rather  current, 
are  they  not? 

Mr.  AYERS  of  Montana.  I  would  not  say  current;  the 
most  recent  are  2  or  3  years. 

Mr.  ELTSE  of  California.  Have  the  buildings  so  deterio- 
rated during  the  Interim,  and  has  the  attendance  so  in- 
creased that  it  is  necessary  now  to  expend  this  large  sum? 

Mr.  AYERS  of  Montana.  That  is  true,  and  additional 
Indian  children  farther  back  in  the  reservation  are  being 
brought  to  these  schools  by  busses. 

The  Government  made  this  arrangement  with  the  various 
districts,  with  the  understanding  that  it  would  pay  tuition 
for  these  children.  The  tuition  runs  from  20  cents  per 
capita  iper  day  to  40  cents.  In  every  instance  the  actual 
overhead  for  teaching,  heating,  and  the  care  of  the  buildings 
has  amounted  to  80  cents  on  an  average  for  these  children 
that  are  now  being  taught  in  the  State  schools  on  simply  a 
tuition  charge  of  less  than  one-half  the  actual  cost  for 
teachers  and  ordinary  overhead.  Nothing  is  provided  for 
building  and  eqiiipment. 

These  Indian  children  are  wards  of  the  Government. 
Their  own  schools  have  been  abandoned.  They  are  now 
attending  the  State  public  schools.  In  four  different  in- 
stances that  I  recall  these  children  are  being  taught  in  make- 
shift classrooms.  In  one  instance  they  are  being  taught  in 
a  coal  shed.  The  result  will  be  that  when  the  school  term 
opens  next  September  there  will  have  to  be  some  elimina- 
tion, and.  of  course,  those  eliminated  will  be  the  Indian 


children.  The  lands  of  the  Indians  arc  not  assecsable;  their 
lands  are  not  bearing  any  of  the  burden.  The  increase  in 
attendance  in  many  of  these  cases  for  this  year  win  be  as 
high  as  10  percent. 

Mr.  ELTSE  ol  California.  As  I  stated  a  moment  ago,  the 
Director  cA  the  Buc^t  advises  that  these  expenses  are  not 
within  the  financial  program  <^  ttie  President.  Therefore, 
it  seems  inadvisaUe  at  tiw  present  tkne  to  expend  this  money 
for  the  construction  of  these  buildings. 

Mr.  aces.    Bfr.  Speaker,  win  the  gentleman  yidd? 

Mr.  ELTSE  of  California.    I  yield. 

Mr.  OOes.  I  would  like  to  can  the  gentleman's  attention 
to  the  fact  that  in  the  original  bill  there  was  an  actual 
authorization.  Ttett  is  why  the  report  was  made.  An 
authorization  is  different  from  an  appropriation.  If  the 
gentleman  does  not  object  to  the  bin,  would  he  accept  an 
amendment  on  page  2,  changing  the  language  "  expenditure 
of  any  moneys  so  appropriated  ",  so  it  would  read  "  expendi- 
ture of  any  moneys  wlwn  appropriated  ";  and  to  amend  the 
title  from  "  to  provide  funds  "  to  "  to  authorize  the  apix-o- 
priation  of  funds",  thus  making  the  title  conform  to  the 
amendment  if  the  araenchnent  is  adopted? 

Mr.  AYERS  of  Montana.  The  gentleman  is  correct;  these 
are  not  appropriation  bills.  They  are  authorization  bills. 
There  would  be  no  objection  to  that  so  far  as  I  know. 

Mr.  TRUAX.    Win  the  gentleman  yield? 

Mr.  ELTSE  of  Cahfornia.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  TRUAX.  Tills  wUl  cost  about  $100  per  pupil,  as  I 
understand  the  gentleman's  statement.  There  are  a  little 
over  7.000  pupils  affected,  which  means  a  total  appropria- 
tion of  $750,000.  I  caU  the  gentleman's  attenticA  to  the 
fact  that  in  this  report  there  are  no  recommendations  or 
reports  whatsoever  from  any  of  the  of&cials  trtio  ought 
to  be  involved  in  the  passage  of  this  leglslatlozL  I  caU 
attention  also  to  the  fact  that  we  have  aU  over  the  XThlted 
States  hundreds  of  schools  with  white  chUdren  in  them 
that  wiU  be  closed.  Their  education  win  have  to  stop  be- 
cause no  provision  has  been  made  by  this  Congress.  I 
caU  attention  of  this  House  also  to  the  fact  that  if  we  are 
going  to  enact  legislation  at  $100  per  pupU  for  the  reUef 
of  Indian  wards,  fet  us  do  something  for  our  own  white 
children  of  this  great  country. 

Mr.  AYERS  of  Montana.  We  cannot  do  these  two  things 
at  once.  This  ts  for  the  white  children  as  wen  as  the 
Indians. 

Mr.  BAKEWELL.    How  many  are  Involved? 

Mr.  AYERS  of  Montana.  There  is  involved  in  an  these 
bills  7.928  and  this  wiU  increase  by  about  10  percent  on 
the  opening  of  this  school  year. 

Mr.  BAKEWELL.  The  gentleman  from  Ohio  has  made  a 
Uttle  mistake  in  his  mathematics. 

Mr.  WOLCOTT.  We  arc  doing  everything  we  can  to 
balance  the  Budget. 

BCr.  AYERS  <a  Montana.  On  behalf  of  the  Indian  Affairs 
Committee,  which  eommit^tee  reported  these  bills,  we  accept 
the  amendment  suggested  by  Mr.  Ooss. 

Mr.  GOSS.  I  would  like  to  ameitd  the  title  after  passing 
the  bin. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  we  wiU  consent 
to  the  amendment  suggested  by  the  gentleman  from  C(H1- 
necticut  [Mr.  Oossl. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  seems  scMne^rtxat  ironical  that  we  over  here  should 
be  constantly  protecting  the  President  against  such  bills  as 
these.  The  EMrector  of  the  Budget  has  reported  against 
these  bills  f  rmn  no.  S25  on  the  Conseni  Calendar  to  no.  345. 
We  do  not  always  follow  the  President,  but,  so  far  as  the 
Budget  is  concerned,  I  think  we  oaght  to  get  bdiind  the 
President,  because  we  stood  up  here  awli^e  ago  azxi  -said 
we  ware  in  favor  of  balancing  the  Budget.  When  the 
Director  of  the  Budget  states  that  this  is  not  a  part  of  his 
program  and  that  there  has  htcn  no  provision  for  the  ecrflec- 
tion  of  the  money  to  take  care  ol  these  csQienditarea.  I  do 


not  think  we  should  pass  ^ese  bills  by  unaniraove  coment 
Untn  the  Director  of  the  Budget  sees  some  way  of  coUecUag 
the  money  to  balance  this  expenditure  I  think  we  ought  to 
withhold  action  on  these  bins. 

Mr.  OOSS.  May  I  caU  the  gex^laman's  attention  to  the 
fact  that  when  the  tain  was  introduced  it  actually  aMvo- 
priated  money.  The  repcnrt  came  up  here  from  the  Depart- 
ment on  the  theory  it  was  apprc^viating  money.  The  oon- 
mittee  has  offered  an  amendment  which  makes  it  a  pure 
auth«ization  and.  therefore,  the  Bureau  of  the  Budget 
has  nothing  to  do  with  it  until  the  Appropriations  Ccna- 
mittee  appropriates  the  money  or  makes  a  request  for  an 
appropriation. 

Mr.  WOLCOTT.  In  answer  to  the  gentleman  from  Con- 
necticut, may  I  say  that  there  are  rarely  instances  whiere 
the  money  is  not  appropriated  after  the  authc«1saUaix  is 
made  by  Congress.  UntU  there  is  some  provision  made  for 
taking  care  of  this,  I  do  not  think  it  should  be  passed.  If 
it  is  necessary  to  pass  these  bills  to  give  this  relief,  it  is  also 
necessary  to  f  onow  them  up  with  an  appropriation. 

Mr.  GOSS.  The  Appropriatioiis  Committee  cannot  appro- 
priate a  cent  until  the  legislative  committees  have  mads  the 
authorizations.  It  would  not  be  possible  to  get  any  nxMiey 
at  aU  until  you  had  the  authorization,  because  the  Ai9ro- 
priations  Committee  cannot  put  the  authoriaation  in  these 
bUls. 

Mr.  WOLCOTT.  Mr.  Speaker,  until  such  time  as  we  bear 
fitna  the  DirectcM*  of  the  Budget  as  to  whether  these  bills 
win  be  satisfactory  to  the  Freaideni,  I  axa  not  in  favor  of 
passing  them.  I  ask  unanimous  consent  that  the  bills  on 
the  Consent  Calendar  from  nos.  225  to  345,  izkduaive.  be 
passed  over  without  prejudice.  This  request  is  made  in  the 
hope  that  this  matter  may  be  straightened  out.  because  Z 
am  in  sympathy  jwith  the  legislation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcmi  Michigan? 

Mr.  O'MALLEY.  Mr.  Speaker,  reserving  the  right  k> 
object,  for  the  sole  purpose  oi  trying  to  teU  the  gentleman 
something  of  the  circumstances  concerning  these  biUs: 

The  reason  these  Indian  children  are  in  the  State  schools 
is  because  the  Department  of  the  Interior  in  its  economy 
program  closed  the  Indian  »:hools  in  the  States  and  put 
these  children  in  the  district  schools  which  have  to  be  sup- 
ported by  the  taxpayers  of  the  school  districts.  You  are 
going  to  deprive  the  States  of  getting  money  to  help  these 
school  districts  carry  on  their  school  work  on  behalf  of  both 
the  white  children  and  Indian  chUdren.  They  win  have  to 
put  the  Indian  children  out  of  the  schools  in  order  to  take 
care  of  their  own  white  children.  This  is  only  an  authoriza- 
tion, and  It  is  up  to  the  Director  of  the  Budget  and  the 
Department  of  the  Interior  to  decide  how  the  funds  shan  be 
obtained.  An  we  are  asking  you  to  do  in  these  tnlls  is  to 
authorize  the  money. 

Mr.  WOLCOTT.  The  President  of  the  United  States  and 
the  Director  of  the  Budget  should  have  made  provision  for 
raising  the  money  to  take  care  of  these  wards  of  the  Qov- 
emment. 

Mr.  CMAIjLEY.   They  have  to  start  with  an  authorization. 

Mr.  WOLCOTT.  Tliey  come  in  here  and  make  a  report 
ftgainst  this  relief  and  that  leads  me  to  believe  that  we 
should  at  least  give  the  President  of  the  United  States  and 
the  Director  of  the  Budget  an  opportunity  to  he  heard  oa 
them. 

Mr.  Speaker.  I  renew  my  unanimous-consent  request. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  think,  in  vieif 
of  the  fact  that  we  took  this  coimtry  from  the  Indians,  that 
we  ought  to  at  least  educate  the  Indian  (diildren? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bills  on  the  Consent  Caloidar  frmn  nos.  325  to  345, 
inclusive,  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objeetion  to  the  request  of  the 
gentleman  from  Miehigsn? 

Mr.  OTblAT.TiKY.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objectioB  to  the  present  con- 
sideration of  the  bin? 
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Mr.    WOLCOTT.    Mr. 
MUXARD  objected. 

KXHO   HXU.   nUGATZOir  OISTXXCT 

Mr.  McOUGIN.    Mr.  Speaker,  since  we  passed  ov4r  the 
bill  HJl.  0583.  a  bill  to  convey  to  the  lUng  Hill  irrigation 
district.  State  of  Idaho,  an  the  interest  of  the  United 
In  the  King  Hill  Federal  reclamation  project,  and  for 
purposes,  which  was  introduced  by  the  gentleman  from 
(Mr.  Corrar]  I  have  discussed  the  matter  with  some 
Members  sind  I  do  not  believe  there  will  be  objection 
MIL    }.  only  did  this  on  account  of  the  absence  of  the  gentle- 
man from  Idaho  [Mr.  Coimr],  who  is  in  the  hospitaL 

Mr.  Speaker.  I  ask  unanimous  consant  that  we  may  \  etum 
to  calendar  No.  319,  the  bill  HJl.  9583,  to  convey  to  the 
Hm  irrigation  district.  State  of  Idaho,  all  the  interest 
United  States  in  the  King  Hill  Federal  reclamation  p^Ject, 
and  for  other  piuTX)ses. 

The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  I  rem  Kansas? 

There  was  no  objection. 

The  Clerk  read  the  UtJe  of  the  bill. 

The  SPEAKER.    Is  there  objection  to  the  present 
sideration  of  the  bin? 

Mr.  ELTSE  of  California.    Mr.  Speaker,  reserving  th< 
to  object,  I  would  like  to  ask  some  gentleman  who 
ezitert  in  these  matters  whether  it  is  the  custom  to  dee  I  land 
to  private  irrigation  districts  without  a  consideration? 

Mr.  WHITE.  This  is  a  Carey  project  and  It  was  a  f  Lilure. 
llie  Government  then  took  it  over  and  spent  a  lot  of  i  aoney 
on  It  and  the  thing  Is  now  bankrupt. 

Mr.  ELTSE  of  CaUf omia.  I  understand  all  that,  bt  t  you 
are  asking  the  Federal  Government  to  quitclaim  this  prop- 
erty to  a  private  irrigation  district  without  receivlnr  any 
payment  for  it.  after  the  Government  has  spent  :Learly 
$3.000.000  on  it 

Mr.  WHITE.    This  Is  recommended  by  the  Burem  of 
Reclamation  and  the  Department  of  the  Interior  anc 
want  to  wipe  the  thing  out  and  give  these  people  a  new 
The  committee  has  also  passed  upon  it. 

Mr.  McGUGIN.  Let  me  say  to  the  gentleman  from 
f omia  that  in  the  light  of  the  letter  from  the  Secret  xy  of 
the  Interior  it  seems  that  here  is  a  project  on  whic  i  the 
Government  has  spent  $1,987,000  and  from  this  lette; 
apparent  that  there  is  no  way  to  collect  a  penny  out 
It  is  a  dead  loss,  and  the  operation  of  it  is  a  loss,  anil  it  is 
^'alueless  to  anyone  unless  it  is  repaired,  and  the  Gcvem 
ment  does  not  want  to  advance  any  fiirther  money 
took  a  mark-down  in  1928.  and  the  Secretary  of  the 
rlor  recommends  that  the  United  States  Just  walk  out 
without  any  further  obligation  on  the  part  of  the  T  {lited 
States. 

When  the  original  bin  was  introduced  the  Secretiry  of 
the  Interior  turned  it  down  and  recommended  that  ax  other 
bill  be  Introduced,  which  is  the  bill  now  before  us. 

Mr.  ELTSE  of  California.  In  answer  to  the  gent  eman 
from  Kansas.  I  may  say  that  there  is  on  the  statute  xx>ks 
at  the  present  time  a  statute  to  the  effect  that  land  IUb  this 
cannot  be  deeded  to  a  private  irrigation  district  or  tot  pri- 
>-ate  concern  wihout  consideration.  I  recently  put  through 
a  bill  myself  here  where  I  was  required  to  meet  this  re<  ulre- 
ment :  and  to  make  an  exception  in  one  case  and  rt  quire 
observance  of  the  rule  in  another  is  hardly  equitable  oi  fair, 
and  for  this  reason  I  shall  be  constrained  to  object.  But  I 
should  ask,  if  it  is  agreeable,  that  the  bill  be  passec  over 
without  prejudice,  and  if  you  can  get  a  letter  from  th  b  De- 
partment saying  that  this  is  a  proper  case  in  which  to  make 
an  exception.  I  will  let  it  go  by. 

Mr.  McGUGIN.    There  is  such  a  letter  here. 

Mr.  ELTSE  of  California.    Oh,  no. 

Mr.  MURDOCK.    This  is  not  a  question  of  conveyin  i  any 

land  or  any  rights  in  any  land.    It  simply  has  to  do  with 

the  reclsion  of  a  contract  imder  which  ttie  Govemmei  t  >mf 

certain  obligations. 

Mr.  TABER.    Ota,  no. 

Mr.  MURDOCK.    Read  the  reports 
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Mr.  TABER.  Read  the  bllL  The  bill  directly  states  that 
the  Government  shall  quitclaim  its  interest. 

Mr.  MURDOCK.    Yes. 

Mr.  TABER.    That  is  a  deed. 

Mr.  MURDOCK.  It  is  a  reclsion  of  a  contract  between 
the  two  and  there  are  obligations  on  both  parties,  and 
the  Department  has  recommended  that  this  be  done. 

Mr.  WERNER.  The  Government  is  going  to  be  the  gainer 
in  this  proposition. 

Mr.  BOILEAU.  Has  the  Government  a  title  in  fee  simple 
now? 

Mr.  MURDOCK.  No;  the  Government  simply  has  the 
right  to  be  compensated  for  the  money  it  has  spent. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  bill  be  passed  over  without  prejudice. 

Mr.  McGUGIN.  Mr.  Speaker,  under  the  circimastances. 
I  am  wlUing  to  withdraw  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California  [Mr.  EltsxI? 

Ttnexe  \(a8  no  objection. 

PUBLIC-SCHOOI.  BtTILOZNG  AT  BaOCKTON.  MONT. 

The  Clerk  called  the  next  bill,  ILR.  7146.  to  provide  funds 
for  cooperation  with  the  school  board  at  Brockton,  Mont.. 
In  the  extension  of  the  public-school  building  at  that  place 
to  be  available  to  Indian  children  of  the  Fort  Peck  Indian 
Reservation. 

Mr.  ELTSE  of  CaUfomia.  Mr.  Speaker,  reserving  the 
right  to  object,  there  is  the  same  objection  to  this  bill  as  to 
tlie  preceding  one. 

Mr.  TABER.  Mr.  ELTSE  of  California,  and  Mr.  MILLARD 
objected. 

MAKYSVZLLX  SCHOOX.  DISTRICT,  SNOHOMISH  COTTNTT,  WASH. 

Tlie  Clerk  called  the  next  bill.  HJL  7412.  to  provide  fimds 
for  cooperation  with  MarysvlUe  School  District  No.  325. 
Snohomish  County.  Wash.,  for  extension  of  public-school 
buildings  to  be  available  for  Indian  children. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  it  now  appears  that  the  unanimous-consent  request 
that  these  seven  or  eight  bills  be  passed  over  without  preju- 
dice was  objected  to  and  that  all  these  bills  are  now  going 
to  be  objected  to.  and  I  wonder  if  we  could  have  them  all 
considered  at  one  time. 

Mr.  HOWARD.  It  will  be  entirely  agreeable  to  the  com- 
mittee, if  you  want  to  murder  all  of  them  now. 

Mr.  JENKINS  of  Ohio.  I  Just  a$k  this  in  the  interest  of 
saving  time.  I  withdraw  my  reservation  of  objecticxi.  and 
you  may  go  ahead  with  them  one  at  a  time  and  kill  time 
in  that  way. 

Mr.  ELTSE  of  California.  Mr.  TABER,  and  Mr.  MILLARD 
objected. 

PUBLIC  SCHOOL  AT  WOLT  POINT,  MONT. 

The  Clerk  called  the  next  bill,  HJl.  6489,  for  expenditure 
of  funds  for  cooperation  with  the  public-school  board  at 
Wolf  Point.  Mont.,  in  the  construction  or  improvement  of  a 
public  building  to  be  available  to  Indian  children  of  the 
Port  Peck  Indian  Reservation,  Mont. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  assure  the  gentlemen  on  the  other  side  that 
there  are  no  personalities  involved  in  the  consideration  of 
the  Consent  Calendar.  The  men  on  this  side  and  the  men 
on  the  other  side  who  are  charged  with  the  consideration 
of  it  give  a  great  deal  of  thought  to  the  calendar.  Per- 
sonally, I  work  nights  on  this  Consent  Calendar  and  I  have 
not  any  personal  interest  in  any  of  the  biUs,  and  I  try  to 
have  every  bill  considered  on  its  merits. 

Remaito  have  been  made  that  we  on  this  side  could  go 
down  to  the  President  and  get  his  consent  for  the  consid- 
eration of  these  bills.  I  do  not  object  to  the  remark,  be- 
cause it  will  not  be  in  the  Rkcord,  but  I  do  think  it  is  rather 
unfair  to  the  men  who  are  willing  to  take  the  grief  of  work- 
ing on  this  Consent  Calendar,  as  we  have  and  as  gentlemen 
on  the  other  side  have,  to  be  constantly  subjected  to  side 
remarks  on  the  floor  concerning  our  endeavors  to  save  this 
opuntry  a  good  many  dollars  in  money. 


Mr.  OTAALIiT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  simply  want  to  point  wt  to  the  gentleman  that  I 
objected  to  the  unanimous-consent  request  to  pass  over  all 
these  bills  without  prejudice.  The  Indian  Affairs  Committee 
has  spent  about  3  months  trying  to  get  these  bills  passed. 
The  Republicans  and  Democrats  upon  that  committee  were 
unanimous  in  reporting  out  all  of  these  bills.  It  is  a  very 
serious  situation  in  certain  Western  States  that  these  schools 
be  given  some  help  so  that  the  Indian  children  can  go  to 
school.  Nobody  has  objected  to  these  bills.  The  administra- 
ti<Hi.  apparently,  Is  for  them,  as  the  Commissioner  of  In- 
dian Affairs  came  before  our  committee  and  asked  us  to 
report  the  bills  out  favorably.  There  is  not  a  word  in  the 
committee  report  that  says  that  anybody  in  the  administra- 
tion is  against  the  committee  or  against  the  bills. 

All  the  report  says  is  that  the  bill  purports  to  make  an 
appropriation.  We  have  changed  that  so  as  to  make  it  an 
authorization.  While  I  appreciate  the  hard  work  the  Re- 
publican Members  are  doing  to  protect  the  Public  Treasury, 
they  ought  not  to  ctMnpel  us  to  go  to  the  Rules  Committee 
and  ask  for  a  rule  for  a  very  vital  thing. 

Mr.  WOLCOTT.  We  do  take  very  seriously  the  Budget 
of  the  United  States.  We  think  the  Director  of  the  Budget 
has  a  very  difBcult  Job.  He  is  a  man  who  while  on  the  floor 
of  the  House  was  in  the  forefront  for  the  Indians.  We  are 
all  familiar  with  his  record  on  the  floor.  I  am  going  to  make 
this  suggestion:  That  3^ou  who  are  interested  in  the  bills 
get  a  communication  from  Mr.  Douglas  that  he  can  recon- 
cile them  with  the  Budget  and  will  recommend  these  bills, 
and  I  will  have  no  objection  to  them. 

Mr.  JENKINS  of  C«iio.  Mr.  Speaker,  it  is  very  evident  that 
we  are  not  going  to  finish  this  Consent  Calendar  tonight,  and 
it  will  go  over  until  tomorrow.  Why  not  put  these  Indian 
bills  over  until  tomorrow,  until  you  can  get  the  desired  in- 
formation from  the  Bureau?  I  ask  unanimous  consent  that 
the  bills,  Calendar  Nos.  325  to  354,  be  passed  over  and  taken 
up  tomorrow  on  the  call  of  the  Consent  Calendar. 

Mr.  AYERS  of  Montana.  You  have  had  three  objections 
to  some  of  these  bills,  and  they  have  gone  off  the  calendar. 

Mr.  WERNER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  should  like  to  direct  the  attention  of  the  Republican 
members  of  the  committee  to  this  fact,  that  these  bills 
ought  to  be  considered  without  political  rancor.  The  Gov- 
ernment of  the  United  States  is  obligated  to  educate  these 
Indian  children. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  these  Indian  bills.  Calendar  Nos.  325  to  345, 
be  passed  over  and  taken  up  tomorrow  on  the  call  of  the 
Consent  Calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  that  the  Indian  bills.  Calendar  Nos. 
325  to  345,  be  passed  over  until  tomorrow? 

There  was  no  objection. 

BBIOGE  ACROSS   OHIO   RIVEB,   SISTERSVILLS,  W.VA. 

The  Clerk  called  the  next  bill,  HJl.  9618.  authorizing  the 
Sistersvllle  Bridge  Board  of  Trustees  to  finance,  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
at  Sistersvllle,  Tyler  County,  W.Va. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. I  notice  that  the  report  refers  to  the  bill  HJl.  8865. 
The  bUI  caUed  by  the  Clerk  is  H.R.  9618.  Has  there  been 
a  sustitution,  and  does  the  report  erroneously  refer  to  HJl. 
8665? 

Mr.  MILLIOAN.    This  is  a  report  on  a  similar  bffl. 

Mr.  WOLCOTT.    And  it  Is  the  same  bridge? 

Mr.  MILLIGAN.    Yes. 

Mr.  WOLCOTT.    I  have  no  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  Interstate  com- 
merce, Improve  the  postal  service,  and  provide  for  military  and 
other  purpoees.  C.  8.  Sutton,  president  at  the  coimty  court  <rf 
Tyler  County,  W.Va..  and  hts  successors  in  office.  W.  L.  Sutton, 
mayor  of  the  city  of  Sistersvllle,  W.Va..  and  his  successors  In 
office,  and  Arnold  Stoeffer.  president  of  the  Board  of  Coimty  Com- 
missioners of  Monroe  Coimty,  Ohio,  and  his  succaseors  in  ofltoe. 


all  aa  trustees,  are  hereby  authortaed  to  ftnanoe,  eonatruet.  matn- 
taln.  and  operate  a  bridge  and  approaches  there  to  across  the 
Ohio  River,  at  a  point  suitable  to  the  Interests  of  navigation,  at 
Sistersvllle,  Tyler  County,  W.Va.,  in  accordance  with  the  provi- 
sions of  the  act  entitled  "An  act  to  regulate  the  construction  of 
bridges  over  navl^ble  waters  ",  approved  March  23.  1906,  and  sub- 
ject to  the  conditions  and  limitations  contained  in  this  act;  and 
said  trustees  shall  own  and  hold  said  bridge  in  trvist  tor  Tyler 
County.  W.Va.,  Monroe  County,  Ohio,  and  the  city  of  SUtersviUe, 
W.Va.;  said  trustees  being  known  as  and  functioning  as  the  Slaters- 
vUle  Bridge  Board  of  Trustees,  and  serving  without  compensation. 
Said  board  of  trustees  is  hereby  granted  the  right  to  assign,  trans- 
fer, and  mcMtgage  all  the  rights,  powers,  and  privileges  conferred 
by  this  act. 

Sec.  2.  There  is  hereby  conferred  upon  said  board  of  trustees  all 
such  rights  and  powers  to  enter  upon  lands  and  to  acquire,  con- 
demn, occupy,  possess,  and  use  real  estate  and  other  property 
needed  for  the  location,  construction,  maintenance,  and  operation 
of  such  bridge  and  its  approaches  as  are  possessed  by  railroad 
corporations  for  railroad  purposes  or  by  bridge  ocurporatlons  for 
bridge  purposes  in  the  State  in  which  such  real  estate  or  other 
property  is  situated,  upon  making  Just  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shaU  be  the  same  as  in  the  oondei&natloa 
or  expropriation  of  property  for  public  purpose  in  such  State. 

Sec.  3.  The  said  board  of  trustees  is  hereby  authorized  to  &z 
and  charge  tolls  for  transit  over  such  bridge,  and  the  rates  of 
toll  so  fixed  shall  be  the  legal  rates  untU  changed  by  the  Sec- 
retary of  War  imder  the  authority  contained  in  the  act  of  Mazch, 
23,  1906. 

Sxc.  4.  In  fixing  the  rates  (A  toll  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  its  approaches,  including  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  openXeA  free  of  tolls,  or  the  rates  of 
toll  shaU  thn-eafter  be  so  adjusted  as  to  provide  a  fund  <A  not 
to  exceed  the  amount  necessary  for  the  proper  maintenance, 
repair,  and  operation  of  the  bridge  and  its  approaches  under 
economical  management.  An  accivate  record  of  the  cost  of  the 
bridge  and  its  approaches:  the  expenditiires  for  maintaining, 
repairing,  and  operating  the  same;  and  of  the  dally  tolls  col- 
lected shall  be  kept  and  shaU  be  available  for  the  Information 
of  all  person^  Interested. 

Sec.  5.  The  right  to  alter,  amend,  or  repeal  thla  act  te  bereby 
expressly  reserved. 

With  Xht  following  committee  amendment; 

Page  a,  line  2.  after  the  word  "to",  strike  oat  the  woctf 
"finance." 

The  committee  amendment  was  agreed  to.  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

The  title  was  amended  to  read:  **A  bill  authorizing  the 
Sistersvllle  Bridge  Board  of  Trustees  to  construct,  mniTit^iin, 
and  operate  a  toll  bridge  across  the  Ohio  River  at  Sisters- 
vllle, Tyler  Cotmty,  W.Va." 

bridge  across  colttmbia  rivxr.  cathlambt.  8tatx  op 

wasbucgton 

The  Clerk  called  the  next  bin,  HJR.  9563,  authorizing  the 
county  of  Wahkiakum,  a  legal  political  subdivision  of  the 
State  of  Washington,  to  construct,  maintain,  and  (H>erate  a 
bridge  and  approaches  thereto  across  the  Columbia  River 
between  Puget  Island  and  the  mainland.  Cathlamet,  State 
of  Washington. 

The  SPEAKMl.  Is  there  objection  to  tbe  coosideraUon 
of  the  bin? 

Tlsere  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  wiU  report 
a  similar  Senate  biU  on  the  Speaker's  table,  S.  3615. 

There  was  no  objection;  and  the  Clerk  read  the  Senate 
bill,  as  follows: 

Be  it  enaeted,  etc..  That  tbe  consent  of  Oongress  is  hereby 
granted  to  the  county  of  Wahkiakum,  a  legal  political  subdivision 
of  the  State  of  Washington,  Its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  and  approaches  thereto 
across  the  Columbia  River  between  Puget  Island  and  the  main- 
land, Cathlamet.  State  of  Washington,  at  a  point  suitable  to  the 
Interests  of  navigation.  In  accordance  with  the  provisions  of  the 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters",  approved  March  28,  1906,  and  subject  to  the 
conditions  and  limitations  contained  in  said  act. 

Sec.  2.  Tbe  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 
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Wtth  the  following  committee  amendment: 

I4th>  S.  after  the  article  "  •  ".  Insert  the  words  "  free  highway. 

The  committee  amendment  was  agreed  to;  and  ^e  bin 
as  amended  was  ordered  to  be  read  a  third  time,  wis  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bin  (HJl.  9563)  was  laid  on  the  tible 

COlOCnCOBATION  OF  TTMHWATIOlf  OF  WAH  BSTWKEM   THl   STATES 

The  Clerk  called  the  next  bill.  HJl.  8852.  to  ame:  id  sec 
tions  1.  2.  and  3  of  the  act  entitled  "  An  act  to  proi  ide  for 
the  commemoration  of  the  termination  of  the  War  letween 
the  States  at  Appomattox  Court  House.  Va.  ".  approve  d  June 
18.  1930.  and  to  establish  the  Appomattox  Court  House 
National  Historical  Park,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Ux.  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  DREWRY.  Mr.  Speaker,  will  the  gentleman  tresenre 
his  objection? 

Mr.  TRUAX.    Yes. 

Mr.  DREWRY.  This  blD  is  similar  to  a  bill  thbt  was 
passed  4  years  ago,  which  provided  for  a  memorial  monu- 
ment to  commemorate  the  termination  of  the  War  letween 
the  States,  to  be  erected  at  Appomattox  Court  Hoise.  Va 
It  was  found  impractical  to  create  that  as  a  morument. 
When  this  same  area  came  into  the  hands  of  the  Par  :  Serv- 
ice It  wias  suggested  to  have  the  memorial  a  park  ins  «ad  of 
a  monument.  That  is  all  this  bill  does.  It  simply  conges 
the  memorial  from  a  monument  to  a  park. 

Mr.  TRUAX.  Does  the  gentleman  think  that  in  the  face 
of  the  emergencies  with  which  the  Congress  is  faced,  n  pro- 
viding fimds  for  destitute  people,  people  who  are  starving, 
without  clothing,  that  we  should  spend  1100.000  no\'  for  a 
memorial  park? 

Mr.  DREWRY.  This  park  does  not  require  the  es  pendi- 
ture  of  one  cent. 

Mr.  TRUAX.  What  about  section  2,  on  page  2,  which 
provides  that  there  is  authorized  to  be  appropriated  the 
sum  of  $100,000. 

Blr.  DREWRY.  That  is  true.  It  authorizes  it.  but  it  does 
not  appropriate  it,  and  it  is  not  expected  that  it  wU  even 
cost  anything.  The  people  there  are  interested  in  tt  e  mat- 
ter, and  they  want  to  donate  the  land,  and  a  great  leal  of 
it  will  be  donated. 

Mr.  TRUAX.    Why  not  strike  out  secUon  2? 

Mr.  DREWRY.  Because  there  may  be  some  people  who 
win  try  to  obstruct  the  matter,  and  it  may  be  that  tt  e  Park 
Service  will  require  part  of  the  land  which  they  caniot  get 
by  donation. 

Mr.  TRUAX.  I  am  very  willing  to  withdraw  my  ot  jection 
and  ask  that  It  be  passed  over  without  prejudice  uitil  we 
can  study  the  matter  further. 

Mr.  DREWRY.  Of  course,  if  the  gentleman  is  g)ing  to 
object  to  it.  I  have  to  accede  to  bis  request. 

Mr.  TRUAX.    Mr.  Speaker.  I  ask  imanimous  conse:  it  that 
the  bill  be  passed  over  without  prejudice. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

8AUt   or  CnTADT    LAireS  AlfD   BX7II.0XKGS.   CAJfP  KAGLE   PA£  S,   TKZ. 

The  Clerk  called  the  bill,  HJl.  8728.  authorizing  tte  Sec- 
retary of  War  to  l<?ase  or  to  sell  certain  lands  and  bt  Udlngs 
known  as  Camp  Eagle  Pass,  Tex.,  to  the  city  of  Eagl ;  Pass, 
Tex. 

There  being  no  objection,  the  Clerk  read  the  1  iin.  as 
follows: 

Be  ft  enacted,  etc.  That  the  Secretary  of  War  be.  anil  he  la 
h««by.  authorised  to  enter  into  a  lease  with  the  city  of  Eagle 
Pass.  Tex.,  for  a  term  of  25  years  at  a  nominal  renUl  demising 
such  of  the  lands  attd  bulldlngti  known  as  Camp  Eagle  Pais.  Tex.. 
to  the  said  city,  as  is  not  needud  for  war  activities,  upon  the  ex- 
press condition,  and  to  be  forfeited  If  not  so  lised,  that  the  said 
city  shall  agree  to  use  said  land  during  said  term,  and  raalataln 
and  preserve  said  land  as  a  public  part,  with  the  resenrattai  tliat 
the  United  SUtes  m^j  at  any  t.me  during  said  term  reent< r  upon 
said  land  and  terminate  the  sild  lease  as  to  any  or  all  of  said 
demised  land  without  any  UatUlty  to  pay  any  damages  to  said 
city  or  to  any  agency,  lessee,  or  licensee  thereof  in  the  eve  it  that 
Um  Secretary  of  War  should  determine  that  said  land  is  ineeded 


for  military  purposes  or  in  the  event  that  Congress  should  deter- 
mine that  said  land  or  any  part  thereof  is  needed  for  any  gov- 
ernmental purpose,  and  upon  the  further  condition  that  said  city 
may  at  any  time  during  the  term  of  said  Icas«  purchase  all  of  said 
land  for  use  for  public-park  purposes  at  a  price  to  be  ascertained 
by  appraisal  at  such  time. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  wits  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

DIVISION  OF  WATERS  OF  THE  TELLOWSTOME   RIVES 

The  Clerk  called  the  next  bill,  HJl.  8954,  to  amend  an  act 
approved  June  14,  1932  (47  Stat.  306),  entitled  "An  act 
granting  the  consent  of  Congress  to  the  States  of  Montana 
and  Wyoming  to  negotiate  and  enter  into  a  compact  or 
agreement  for  division  of  the  waters  of  the  Yellowstone 
River."  

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  reserve  the  right 
to  object,  to  ask  someone  on  the  committee  whether  or  not 
any  other  State  that  might  be  dependent  upon  this  water 
has  been  given  the  chance  to  be  heard  before  the  commit- 
tee.   Was  this  an  open  hearing  by  the  committee? 

Mr.  WHITE.  Mr.  Speaker,  I  am  on  the  Committee  on  the 
Public  Lands.  I  happen  to  know  that  the  water  in  question 
runs  from  Wyoming  into  Montana  and  no  other  State  is 
affected  in  that  district. 

Mr.  JENKINS  of  Ohio.  The  gentleman  is  on  the  commit- 
tee that  considered  the  bill? 

Mr.  WHITE.    Yes. 

Mr.  JENKINS  of  Ohio.  Is  the  gentleman  a  member  of 
the  committee  which  considered  this  bill? 

Kir.  WHITE.    Yes.    I  am  a  member  of  the  committee. 

Mr.  JENKINS  of  Ohio.  I  withdraw  my  reservation  of 
objection,  with  the  understanding  that  no  other  States  are 
Interested. 

Mr.  McPADDEN.  Reserving  the  right  to  object,  is  this 
an  irrigation  proposal? 

Mr.  CARTER  of  Wyoming.  No.  It  is  to  stop  litigation 
between  the  various  States  when  it  comes  to  the  allocation 
of  water. 

Mr.  McPADDEN.    For  irrigation  purposes? 

Mr.  CARTER  of  Wyoming.  It  is  for  whatever  use  it  may 
be.    It  is  no  irrigation  project. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  approved  June  14,  1932  (47  Stat. 
306)  entitled  "An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter  Into  a 
compact  or  agreement  for  division  of  the  waters  of  the  Yellowstone 
River  ",  is  hereby  amended  by  adding  the  following  thereto:  "Pro- 
vided further.  That  nothing  In  this  act  shall  apply  to  any  waters 
within  the  Yellowstone  National  Park  or  sliall  establish  any  right 
or  interest  In  or  to  any  lands  within  the  boundaries  thereof." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CLAIMS  OF  KIOWA,  COMANCHE,  AND  APACHE  INDIANS  OF  OKLAHOMA 

The  Clerk  called  the  next  bill,  HJl.  2869,  to  authorize  pay- 
ment of  expenses  of  formulating  claims  of  the  Kiowa, 
C(Hnanche.  and  Apache  Indians  of  Oklahoma  against  the 
United  States,  and  for  other  purposes. 

Mr.  ELTSE  of  California.  Reserving  the  right  to  object, 
I  should  like  to  ask  the  gentleman  to  explain  why  this  claim 
has  been  allowed  to  stand  so  long. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  replying,  I 
will  state  that  this  bill  proposes  to  give  the  Comanche, 
Kiowa,  and  Apache  Tribes  of  Indians  Jurisdiction  to  go  into 
the  Court  of  Claims  in  connection  with  certain  claims  they 
feel  they  have  against  the  Government  of  the  United  States. 
If  passed,  this  is  one  bill  that  will  not  cost  the  Government  of 
the  United  States  a  dime.  It  merely  proposes  to  permit 
those  three  tribes  of  Indians  to  spend  s<«ne  of  their  own 
money  out  of  their  own  funds  to  prosecute  certain  claims. 
This  bill  has  tlie  endorsement  of  the  Secretary  of  the  Inte- 
rior: it  has  the  endorsement  of  the  Commissioner  of  Indian 
Affairs  as  well  as  the  approval  of  the  Director  of  the  Budget. 
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It  Is  not  a  proposal  to  appropriate  a  penny  of  Government 
fimds,  but  would  expend  funds  belonging  to  the  Indians 
themselves. 

Mr.  JENKINS  of  Ohio.  How  can  the  gentleman  claim  It 
will  not  cost  the  Government  of  the  United  States  a  ^^im**  if 
It  permits  them  to  sue  the  Government? 

Mr.  JOHNSON  of  Oklahoma.  Oh,  if  the  Indians  have  any 
just  claims  against  the  Government  of  the  United  States, 
then  eventually  it  no  doubt  will  cost  the  Government  some- 
thing, but  certainly  the  gentleman  does  not  want  to  be  In 
the  position  of  saying  that  if  the  Government  of  the  United 
States  really  owes  those  Indians  anything,  that  it  should 
not  pay  It.  Surely  the  gentleman  will  not  object  to  giving 
these  Indians  their  day  in  court.  This  is  simply  a  juris- 
dictional bill.  It  permits  them  to  get  their  evidence  and 
present  same  to  the  Court  of  Claims. 

Mr.  JENKINS  of  Ohio.  If  it  Is  a  matter  that  has  been 
adjusted  20  years  ago 

Mr.  JOHNSON  of  Oklahoma.  Oh.  I  feel  sure  the  gentle- 
man Is  mistaken.  That  Is  the  trouble;  it  has  never  been 
adjusted. 

Mr.  JENKINS  of  Ohio.  And  now  they  come  and  ask  per- 
mission to  sue  the  Government. 

Mr.  JOHNSON  of  Oklahoma.  If  they  have  a  just  claim, 
or  even  If  they  feel  that  they  have,  why  should  not  they 
be  granted  such  a  right?  I  do  not  know  whether  they  have 
Just  claims  or  not.  But  I  do  know  that  for  25  or  30  years 
these  Indians  have  claimed  that  they  did  not  get  a  square 
deal  out  of  the  Medicine  Lodge  Treaty,  as  weU  as  other 
treaties  made  between  their  tribes  and  this  Government. 
They  are  here  with  clean  hands  asking  Congress  to  permit 
than  to  spend  some  of  their  own  money  for  the  expenses  of 
an  attorney,  for  instance,  to  come  to  Washington,  not  to  pay 
attorneys'  fees,  you  understand,  but  to  prepare  and  present 
their  claim.  I  personally  know  it  is  no  fault  of  these  tribes 
of  Indians  that  such  a  bill  as  this  has  not  been  passed 
years  ago. 

Mr.  JENKINS  of  CMilo.  I  hesitate  to  oppose  the  gentle- 
man's bill.  I  Judge  the  gentleman  from  Oklahoma  [Mr. 
Hastings]  is  going  to  take  up  the  cudgels  with  the  gentle- 
man from  Oklahoma  [Mr.  Johnson  1.  and  I  dislike  to  inter- 
pose my  opinion  against  the  opinion  of  those  gentlemen  who 
come  from  the  Indian  Territory;  but  both  of  the  gentlemen 
know  that  In  times  gone  by  It  has  been  the  policy  to  object  to 
these  old,  aged  claims.  Of  course,  if  the  gentleman  takes  the 
position  that  it  Is  for  the  benefit  of  the  Indians  to  spend 
their  own  money  In  lawyers'  fees  and  various  things  like 
that,  I  perhaps  should  not  object. 

Mr.  JOHNSON  of  Oklahoma.  No;  not  a  penny  of  it  goes 
for  any  lawyers'  fees.  These  Indians  are  brt^e.  Tliey  do 
not  have  any  money,  lliey  are  poor  Indians.  Iliis  money 
comes  out  of  what  is  known  as  "the  4-percent  hosi^tal 
fund  ".  The  Indian  hospital  has  been  constructed  and  there 
should  be  no  objection  to  permitting  these  Indians  to  spenA 
their  own  money  at  least  satisfying  them  as  to  their  rights. 

Mr.  ELTSE  of  California.  Tlie  gentleman  says  that  no 
part  of  the  money  oonld  be  used  for  attorneys'  fees. 

Mr.  JOHNSON  of  Oklahoma.    That  is  absolutely  correct. 

Mr.  ELT8E  of  Qalifomia.  I  call  the  gentleman's  atten- 
tion to  the  letter  from  the  Secretary  of  the  Interior  which 
sa3rs  that  the  bill  under  consideration  authorizes  the  use  of 
not  to  exceed  $10,000  for  expenses  Involved,  no  part  of 
which  Is  to  be  used  feu*  attorneys'  fees,  although  expenses 
of  attorneys  in  formulating  these  claims  are  permissible. 

Mr.  JOHNSON  of  Oklahoma.  That  Is  correct  and  that  is 
what  I  said  a  moment  ago;  It  is  to  pay  the  expoises  of 
attorneys  to  come  to  Washjjogton.  but  cannot  be  paid  for 
attorney  fees.  The  identical  bill  passed  the  Senate  yester- 
day and  I  shall  therefore  ask  that  tiie  Senate  bill  be 
substituted  for  the  House  bilL 

Mr.  ELTSE  of  Califomla.  And  the  claims  go  back  as  far 
as  1907. 

Mr.  TRUAX    Mr.  Speaker,  regular  order. 

Mr.  HASTINGS.  Now,  will  the  gentleman  give  me  just 
1  minute? 


Mr.  TRUAX.  Many  Members  are  waiting  hwe  who  haw 
bills  and  want  to  have  those  bills  called  up. 

ISx.  ELTSE  of  California.    Mr.  Speaker,  I  object 

Mr.  HASTINGS.  Mr.  Speaker,  I  ask  unanimous  eonaeat 
to  proceed  for  2  minutes. 

Itie  SPEAKER.  Is  there  objection  to  the  request  of  tte 
gentleman  from  Oklahcxna  [Mr.  Eastings]? 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Speaker,  I  will  not  trespass  upon 
that  time.  These  Indians  have  $14,000  to  thetr  credit. 
They  want  to  make  some  investigations,  and  this  amount  of 
money,  $10,000,  is  to  be  used  only  for  the  purpose  of  paying 
expenses.  It  comes  out  of  thetr  own  money.  Tttay  think 
Uiey  have  some  claims  against  the  Government  of  the  United 
States,  n  after  they  make  investigation,  then  Congress- 
passes  a  Jurisdictional  bill,  and  they  think  they  have  soumi 
claims,  those  claims  are  referred  to  our  own  court,  the  Court 
of  Claims  and  the  Suprane  Court  of  the  United  States. 
Surely  the  gentleman  from  California  [Mr.  EltseI  and  the 
g<mtleman  from  Ohio  [Mr.  Jbmxxms]  would  not  cloee  the 
door  of  the  Court  of  Claims  against  the  wards  of  Uiis  Nation 
to  oHne  In  and  present  any  just  claims  they  may  have 
against  the  Government.  I  am  not  afraid  of  the  Court  of 
Claims.  I  am  not  afraid  of  the  United  States  Supreme 
Court.  I  bdieve  that  the  wards  of  this  Government  ought 
to  have  the  power  and  privilege  of  going  to  court  and  pre- 
senting their  claims. 

Mr.  ELTSE  of  California.  If  the  gentlonan  will  yield.  I 
was  about  to  make  a  unanimous-consent  request  that  we 
return  to  the  bill. 

Mr.  Speaker,  I  ask  unanimous  consent  to  r^um  to  Cal- 
endar No.  353,  HJR.  2869. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

"niere  was  no  objection. 

The  Clerk  called  the  bill  (HJl.  2869)  to  authorize  pay- 
ment of  expenses  of  formulating  claims  of  the  Kiowa,  Co- 
manche, and  Apache  Indians  of  Oklahoma  against  the 
United  States,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bUl? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill. 
S.  74,  win  be  substituted  for  the  House  WIL 

There  was  no  objection. 

The  Cleric  read  as  folkms: 

Be  it  enacted,  etc.  That  there  is  hereby  authorised  to  be  appro- 
priated, out  of  the  Kiowa  Agency  Hoapltal  4-percent  fund,  nol  to 
exceed  the  s\un  of  (10.000,  to  pay  the  cxpenees  of  the  Kiowa. 
Comanche,  and  Apadie  tribal  council  la  the  formiilatlon  of  aay 
claims  of  aald  trlbee  agalaat  the  United  State*.  Such  ezpeiMes 
shall  Include  traveling  and  other  expenses  of  members  of  the 
tribal  council,  at  committeee  thereof,  includisg  visits  to  Waah- 
Ingtcoi.  D.C,  when  duly  autborleed  or  approved  by  the  Secretary 
of  the  Interior;  costs  of  procuring  the  attendance  of  wltneasee. 
and  the  expenses  oC  attorneys  cBKSloyed  under  contract  in  ac- 
cordance with  existing  la.w.  All  claims  for  expetxses  hereunder 
shall  be  presented  and  paid  in  oonfOrmlty  with  existing  regula- 
tions. 

With  the  following  committee  amendment: 

On  line  8,  page  1.  strike  oat  the  word  "  appropriated "  and 
Insert  in  lieu  tiliereoK     expended 

The  amendment  was  agreed  to. 

Tht  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  t^se.  and  paesed.  tmd  a  motion  to  recon- 
aider  was  laid  on  the  taUe. 

A  similar  House  bBI  was  Icild  on  the  ti^de. 

CTTAU.O    HAXZCmAL   FOKXST 

The  Clerk  called  the  next  bill.  HJl.  5781.  to  add  certain 
lands  to  the  Challis  National  Forest. 

Mr.  TRUAX.  Mr.  Spealcer.  reserving  the  right  to  object, 
this  bill,  involving  about  23.705  acres  including  puMlc  and 
private  land,  te  approved  by  the  DepartmeM  of  Agriculture 
toot  not  approved  by  the  Depai^nent  of  the  Interior,  wm 
the  authcH-  of  the  bill  advise  me  why  the  Soteriar  Department 

«r  (beblUr 
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llr.  WHITE.  The  Interior  Department  does  not  disap- 
prove the  bin  as  amended  to  protect  existing  rights. 

Mr.  TRUAX.    I  read  the  gentleman  a  paragraph  from  th€ 

letter  of  Secretary  Ickes  of  April  9.  1934: 

In  vlf'w  of  th«  chAractcr  of  tb«  Und.  It  te  apparent  that  th« 
object  sougbt  In  tbe  praaent  bill  U  the  regulation  of  grazing  on 
tba  area.  In  my  opinion,  a  wlae  metbod  of  dealing  with  the 
gracing  problem  on  the  unreserred  public  lands  la  to  coordlnat* 
the  u»e  of  all  tnch  lands  under  a  oomprehenalve  system  whlct 
would  promote  tbe  economic  ralue  and  highest  use  of  the  entln 
public  domain.  Instead  of  adding  areas  such  as  that  Involved  U 
a  national  forest. 

Mr.  WHTTB.  The  main  obJecUon  of  the  Department  ol 
tbe  Interior  was  because  there  was  not  an  amendment  In  the 
Mil  protecting  existing  claims.  The  Secretary  of  the  In 
terior  depended  upon  the  passage  of  the  grazlzig  bill,  whict 

failed. 

Tlie  bill  now  under  consideration  was  Introduced  at  th< 
request  of  the  sportsmen's  organization  oi  Idaho  to  protec 
one  of  the  few  remaining  bands  of  bighorn  sheep.  Thej 
are  up  in  a  rough,  rugged  country  and  without  protectioi 
win  be  crowded  out. 

Mr.  TRUAX.  Can  the  gentleman  get  a  statement  to  thai 
effect  from  the  Secretary? 

Mr.  WHITE.  This  bill  was  approved  by  the  committee 
We  want  to  pn>tect  the  bighorn  sheep.  We  do  not  wanl 
to  have  to  wait  for  the  passage  of  the  Taylor  bill,  for  it  maj 
fail;  we  want  to  put  these  sheep  under  the  protection  of  thi 
forert  organization. 

Mr.  TRUAX.    Are  any  transfers  of  land  involved? 

Mr.  WHITE.  There  are  no  transfers  at  all.  This  is  on< 
Ull  which  has  no  graft  in  It  and  no  connection  with  an^ 
exchange. 

Mr.  TRUAX.  Does  the  gentleman  admit  that  transfer 
have  graft  in  them? 

Mr.  WHITE.    They  may  have;  I  have  known  of  suet 


Mr.  TRUAX.  If  the  gentleman  will  assure  me  that  then 
Is  no  exchange  Involved,  I  will  withdraw  my  objection. 

Mr.  WHITE,  Absolutely  none.  This  puts  the  bighorz 
sheep  under  the  protection  of  the  forest  reserve  gam< 
wardens. 

Mr.  TRUAX.  So  that  the  sports  from  the  Northwest  cax 
go  out  and  shoot  one  occasionally. 

There  being  no  objection,  the  Clerk  read  the  bill,  at 
follows: 

0«  it  enacted,  etc..  That  the  foUowlng-deacrlbed  lands,  ari 
hereby  added  to  the  Challls  National  Forest.  Idaho,  and  madr 
nabject  to  all  laws  applicable  to  national  forecsts: 

All  of  sections  5.  6.  7.  8.  17.  18.  19.  20.  30.  and  31.  and  that  par : 
et  sectlcns  29  and  32  lying  west  of  the  Salmon  River,  townshl]  t 
IS  north,  range  19  east.  Bolae  meridian. 

All  of  spctlons  2.  3.  10.  11.  14.  15.  22.  23.  96.  27.  S4.  and  35.  town 
■hip  14  north,  range  18  east,  Boise  meridian. 

All  of  the  remaining  portions  of  township  IS  north,  range  1  i 
east.  Boise  meridian,  not  now  Included  within  the  national  forest. 

With  the  following  committee  amendment: 

Line  3.  page  1.  after  the  word  "lands".  Insert:  "subject  t<> 
eilstlng  valid  rights." 

The  committee  amendment  was  agreed  ta 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  third  time , 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon 
alder  was  laid  on  the  table. 

niDGX  AOtoas  trb  mxmxmack  txvxa  at  lawkxnci.  kass. 

The  Clerk  called  the  next  bill.  HJl.  9571.  granting  thn 
conaent  of  Congress  to  the  county  commissioners  of  Esse:: 
County,  in  the  State  of  Massachusetts,  to  construct,  main 
talzu  and  operate  a  free  highway  bridge  across  the  Merrl 
mack  River,  in  the  city  of  Lawrence.  BCass. 

Mr.  ELTSB  of  California.  Mr.  Speaker,  reserving  th^ 
right  to  object,  will  the  gentleman  from  Massachusetts  ad  ■ 
ytae  us  how  far  this  proposed  bridge  U  located  from  thf 
nearest  existing  brid^? 

Mr.  CONNERT.  My  understanding  Is  that  they  wit 
probably  do  away  with  an  old  bridge,  building  the  ney 
bridge  <ax  the  same  site. 

Mr.  ELTSE  of  California.  Does  this  bridge  come  in  comj- 
petition  with  any  existing  brldgeT  i,^ 
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Sir.  CONNERT.  No.  It  is  a  free  hi^way  bridge.  There 
Is  no  question  of  tolls  Involved. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  conaent  of  Congress  Is  hcroby 
granted  to  the  county  commissioners  of  Essex  County,  In  the 
State  of  Massachusetts,  and  their  successors  and  assigns,  to 
construct,  maintain,  and  operate  a  free  highway  bridge  and  ap- 
jvoaches  thereto  across  the  Merrimack  River,  at  a  point  suitable 
to  the  Interests  of  navigation,  at  Broadway,  In  the  city  of  Liiw- 
rence.  In  the  cotinty  of  Essex,  In  the  State  of  Massachusetts,  In 
accordance  with  the  provisions  of  an  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over  navigable  waters ", 
approved   March   23.    1906.  ^ 

Sec.  2.  Tbe  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
exprefisiy  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

BRIDGZ  ACBOSS  EAYOU  B.MtTHOLOBOIW,  MOREROTTSE  PARISH,  LA. 

The  Clerk  called  the  next  bill.  HH.  9594,  granting  the 
consent  of  Congress  to  the  Tensas  Basin  Levee  Board  of  the 
State  of  Louisiana  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  Bayou  Bartholomew  at  or  near 
Its  mouth  in  Morehouse  Parish,  La. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
(S.  3640)  will  be  substituted  for  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  la  hereby 
granted  to  the  Tensas  Basin  Levee  Bocutl  of  the  State  of  Louisiana 
to  construct,  maintain,  and  operate  a  free  highway  bridge  and 
approaches  thereto  across  Bayou  Bartholomew,  at  a  point  suitable 
to  the  Interests  of  navigation,  at  or  near  Its  mouth  In  Morehouse 
Parlsti.  La.,  In  accordance  with  the  provisions  of  an  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ",  approved  March  23,  1906. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  were  laid  on  the  table. 

BRIDGS   ACROSS   mSSOURI   RTVER,   WASHUfGTON.   MO. 

The  Clerk  called  the  next  bin,  HJl.  9645.  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Missouri  River  at  or  near  Washing- 
ton. Mo. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  if  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting tbe  construction  of  a  bridge  across  the  Missouri  River  at 
or  near  Washington.  Mo.,  authorized  to  be  built  by  the  city  ot 
Washington.  Mo.,  by  an  act  of  Congress  approved  Jvine  15,  1»33, 
are  hereby  extended  1  and  3  years,  respectively,  from  June  15, 
1934. 

8ic.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

GKirXSAL  JOHK  J.  PnSHXHO  NATIONAL  MILITART  PARK 

The  Clerk  called  the  next  bill,  H.R.  7517.  providing  for 
the  establishment  of  the  General  John  J.  Pershing  National 
Military  Park  near  Laclede,  in  linn  County,  Mo. 

Ut.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  cairies  an  appropriation  of  $250,000. 

Mr.  COCHRAN  of  MlssourL  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  TRUAX.    I  yield. 

Mr.  COCHRAN  of  Missouri.  This  bill  is  to  preserve  the 
birthidace  of  General  Pershing. 

Mr.  TRUAX.  Was  not  General  Pershing  a  member  of 
the  Economy  League? 

Mr.  COCHRAN  of  Missouri.  I  do  not  know  anything 
about  that;  that  had  nothing  to  do  with  the  purpose  of 
this  bilL 

Mr.  McFARLANE.  I  can  tell  the  gentleman  that  General 
Pershing  was  a  member  of  the  Econcnny  League. 

Mr.  ROMJUE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 
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Mr.  ROMJUE.  Tills  bill  does  not  carry  an  appropriation 
of  $250,000  as  stated  by  the  gentleman  from  Ohio;  this  bOl 
is  merely  ui  authorization  giving  tixe  Secretary  of  War  the 
privilege  of  asking  for  ansrwhere  from  $1  to  $250,000  for 
park  purposes,  and  whatever  amount  is  needed  may  be 
appropriated. 
Mr.  TRUAX.    It  means  the  same  thhig. 

Mr.  ROMJUE.  No;  it  does  not  mean  the  same  thing.  It 
means  instead  of  a  certain  expenditure  of  that  amount  of 
money  that  the  Seecretary  of  War  may  have  a  survey  made 
and  see  what  amount  of  money  is  needed,  not  exceeding  that 
sum,  and  any  amount  below  that  may  be  asked  for.  It  mlg^t 
not  take  over  $50,000.  or  it  might  not  requtre  even  that.  I 
regret  Congressman  Cotfin  15  confined  to  the  hospital  and 
cannot  be  here  today,  as  he  is  much  interested  in  the  i>assage 
of  this  bill  and  made  the  report  in  accardaDce  with  the 
wi^es  of  the  committee  thereon.  The  Secretary  of  War. 
under  the  provisions  of  this  bill,  to  authoriaed  to  acquire 
title  to  such  acreage  in  such  quantity  and  character  as  he 
deems  advisable  for  the  purpose  of  establishing  this 
memorial  park.  The  land  and  acreage  near  the  town  of 
Laclede  are  suitable  and  admirable  in  character  tox  a  park 
site.  The  territory  near  the  town  of  Laclede  Includes  a 
beautiful  forest  and  stream  area,  the  scene  of  General 
Pershing's  boyhood  playground.  Near  by  exists  the  remains 
of  an  old  and  ancient  mill  and  the  boyhood  swimming  pool 
of  G^ieral  Pershing. 

The  establishmexkt  of  ibe  General  John  J.  Pershing  Park, 
as  provided  by  this  bin,  as  I  said,  has  been  endorsed  by  sev- 
eral State  legislatures  and  by  many  leading  citizens  and  or- 
ganizations throughout  the  country.  The  Gold  Star 
Mothers  and  many  American  Legion  posts,  farm  organiza- 
UoDS.  and  (diambers  of  commerce  throughout  the  country 
have  enthusiastically  endorsed  the  establishment  of  this  park. 

Gen.  John  J.  Pershing's  military  and  public  career  Ls  so 
outstanding  and  appreciated  genen^.  not  only  by  the  people 
of  our  own  country,  but  his  achievemoits  and  accomplish  - 
ments  and  the  knowledge  thereof  are  world-wide.  And  the 
committee  having  this  bill  in  charge  have  recommended  its 
passage.  Hon.  Newton  D.  Baker,  former  Secretary  of  War, 
most  heartily  commends  this  project.  Now  is  an  ideal  time 
to  establish  this  park.  It  will  giw  needed  employment  to 
many  now  unemployed. 

It  does  not  mean  what  tbe  gentleman  seems  to  think. 

Mr.  TRUAX.    It  does  not? 

Mr.  ROMJUE.  No;  it  may  be  much  less  than  the  amount 
stated  by  the  gentleman  and  will  no  dcubt  be. 

Mr.  TRUAX.  Will  the  gentleman  tell  me  what  it  does 
mean? 

Mr.  ROMJUE.  May  I  yield  to  the  gentl^nan  from  Ctm- 
necticut  [Mr.  Gossl  to  smswer,  as  he  started  to  do  a  mcunent 
ago?  Of  course,  the  gentleman  from  Ohio  [Mr.  TruaxI  has 
a  right  to  object  to  the  passage  of  the  bill.  I  trust  he  will 
not  do  so. 

Mr.  GOSS.  The  gentleman  who  has  charge  of  the  bUl, 
the  genUeman  from  Idaho  [Mr.  Cormi].  is  in  the  hospital, 
but  I  was  on  the  committee  that  recommended  the  bill  and 
all  of  th4w^  mnr>iim»n»Ai  bills  unanimously.  I  may  say 
to  the  gentleman  that  he  knows  how  I  have  fought  on  this 
floor  in  reference  to  ainnropriations.  All  this  does  is  to 
authorize  the  appropriation.  It  has  to  come  up  again  before 
the  AiH?n9riatioD8  Committee  before  one  cait  of  Gov- 
emment  money  may  be  spent. 

Mr.  TRUAX.  But  without  the  authorisation  tbe  Appro- 
priations Committee  cannot  spend  the  money? 

Mr.  GOSS.    Tliat  is  perfectly  true. 

Mr.  TRUAX.  Does  not  the  gentleanan  beUeve  that  the 
spending  of  $250,000  on  one  of  the  war  generals  who  now 
draws  a  retired  pay  of  $21,000  a  year  could  be  speat  to  better 
advantage  to  feed  some  hungry  mouths  and  clothe  some 
naked  bodies? 

Mr.  GOSS.  No.  The  Appropriations  Committee  does  not 
aiwropriate  money  for  anything  that  is  not  included  in  a 
message  from  the  Bureau  at  the  Budget,  and  unless  tbe 
Director  of  the  Budget,  and  necessarily  the  President  of  the 
United  States,  deairee  to  have  this  money  spent,  not  one  cent 


of  It  could  be  speaat,  because  the  Apprc^nriations  Committee 
does  not  pass  appropriations  unless  they  are  in  the  Budget. 

Mr.  TRUAX.  If  this  bill  is  stopped  here  and  now,  then 
the  ApprcHiriatloos  Committee  cannot  authorise  the  expendi- 
ture of  the  money;  hence  we  will  save  a  quarter  of  a  million 
dollars  with  wliich  to  relieve  the  poor  people  of  this  country. 

Mr.  GOSS.  I  call  the  gentleman's  attention  to  the  faot 
that  unless  the  money 

Mr.  TRUAX.    Will  the  gentleman  answer  my  Inquiry. 

Mr  GOSS.  I  am  saying  absolutely  no;  that  that  money 
would  not  be  available  for  relief  unless  it  came  from  the 
Budget. 

Mr.  TRUAX.  But  the  money  wHl  be  there.  It  will  not 
be  spent  for  some  memoriaL 

Mr.  GOSS.    That  is  true. 

Mr.  TRUAX.  If  it  is  necessary  for  the  President  of  Vb» 
United  States  to  draw  money  to  feed  the  people  in  these 
drought-strick'm  areas  tbe  money  will  still  be  there? 

Mr.  GOSS.  No;  because  unless  the  President  requests  tbe 
appropriation  it  would  not  be  possible  to  draw  the  money, 
even  for  relief  purposes. 

Mr.  ROMJiyR.  May  I  explain  something  to  the  goxtle- 
man  that  has  occurred  even  since  this  bill  was  before  tbe 
committee? 

Since  the  committee  passed  on  this  matter,  the  school 
children  of  Missouri  and  other  public-spirited  citizens  made 
up  enough  money  themselves  to  purchase  100  acres  of  land. 
If  the  gentleman  from  Ohio  does  not  want  to  participate 
in  it,  I  know  that  farm  organizations,  chambers  of  commerce, 
and  American  Legion  posts  aU  over  the  State  of  Ohio  have 
endorsed  this  proposition,  as  well  as  legislatures  from  Texas, 
Illinois,  and  other  States. 

Mr.  TRUAX  If  the  gentleman  from  Ohio  does  not  want 
to  participate,  the  taxpayers  of  this  country  do  not  want 
to  participate  in  such  a  measure. 

Mr.  ROMJUE.  The  school  children  of  Missouri  are  going 
to  help  boy  the  ground  and  are  doing  so. 

Mr.  TRUAX.  You  can  get  them  to  do  anyttxing  that  to 
suggested. 

Mr.  WOLCOTT.  I  know  the  gentleman's  Interest  in  the 
Economy  League  is  about  the  same  as  mine.  No  one  has 
ever  accused  the  gentleman  from  Ohio  or  myself  of  ever 
being  particularly  friendly  with  tbe  Economy  League.  I 
may  say  in  deference  and  in  fairness  to  General  Pershing 
that  after  the  Economy  League's  activities  were  known  to 
the  country,  and  the  purposes  of  the  Economy  League  were 
published.  General  Pershing  caUed  the  Economy  League 
withdrawing  liis  name  as  a  sponsor.  I  Just  wanted  tbe 
RxcoBD  to  show  that  fact. 

Mr.  TRUAX.  He  was  a  member  whei;  tbe  Economy  Act 
was  passed? 

Mr.  WOLCOTT.  No;  I  understand  he  was  not.  That  to 
the  impression  I  desired  to  correct. 

Mr.  TRUAX.  Regardless  of  that  fact.  I  am  opposed  to 
an  appropriation  ot  $250,000  here  and  $100,000  there  for 
memorials  when  95  percent  of  tbe  people  of  thto  countiy 
are  bankrupt. 

Mr.  GOSS.  I  agree  with  the  gentleman,  but  may  I  call 
his  attention  to  this 

Mr.  AREN8.    Mr.  Speaker,  I  demand  the  regular  order. 

Tbe  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TRUAX.    I  object,  Ut.  Speaker. 

HABKAS  CORPITS  PSOCXDXNGS 

The  Clerk  called  the  next  bill.  HJl.  9547.  to  amend  sectLon 
766  of  the  Revised  Statutes,  as  amended. 

There  being  no  objection,  the  Clerk  read  tbe  Un,  as  fol- 
lows: 

Be  it  enacted,  ete^  That  aection  196  ot  the  Bevlsed  StstuteSi 
as  amended,  be,  and  it  Is  hereby,  further  amended  ao  u  to  teed 
•a  follows: 

"Pending  the  prooeediaga  or  appaal  m  tbe  oaaes  nMnttoned  ta 
ttM  three  preceding  aectkma.  and  uaW.  final  Jartgmant  tberela. 
and  after  final  Judgment  of  discharge,  any  proceeding  ayOnat 
the  person  so  imprisoned  and  oonflaed  or  restndiied  of  his  liberty, 
in  ajBy  State  court,  or  by  or  xxaOmr  ntm  antboctty  oT  any  Slate, 
for  any  matter  ao  baud  asd  detarmlDed.  or  la  ptoctm  <M 


ail 


rtriXTr^-DipooTrkxi  A  r    ■Dir'r»rkT?"n rmTTQi? 


Tt  t-ktt.-<    T 
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petition  with  any  existing  bridge? 


i«i_^ 


Mr.  TRUAX.    I  yield. 
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•oeh  wrtt  of  ImUmm  earpaa,  may 
■Uyed  by  a  judgs  of  any  oourt  of  Um  United  Stetea  In  which  a|« 
pending  any  mch  prooMdlngB  or  appctd.  After  tb*  granting 
•Qch  a  itay  any  such  proeeWung  In  any  State  ooort.  or  toy 
under  Um  authority  ai  any  State,  euheeqtwnt  thereto,  aball 
(tonnwiil  null  and  void.  If  no  cuch  stay  la  granted,  any  such  pc^ 
roerllTH  In  any  Stete  court,  or  by  or  under  the  authority  of  aiy 
Stete.  ahall  be  aa  Talid  and  of  aa  full  force  and  effect  aa  if  no  pr  h 
neertlnga  or  appeal  in  the  oaeee  mentioned  In  the  three  preoedls  g 
aertkFPf  were  pending  in  any  oourt  of  the  United  Statea.  No  aiK  h 
appeal  shall  be  had  or  allowed  unleaa  taken  within  3  montha  aft  x 
the  date  cf  the  judgment  or  order  complained  of.  Any  proceedtn  {. 
eaeept  Onal  judgment  or  eseeutfton  thereof,  heretofore  taken  in  ai  y 
Stete  court,  or  by  or  under  the  authority  at  any  Stete.  for  any  ma  ^ 
ter  beard  and  determined,  or  in  process  of  being  heard  and  dete '' 
mined,  in  any  proceeding  or  appeal  in  the  caais  mentioned  In  tlie 
three  preceding  aeetlona  aow  pending  In  any  court  of  the  Unlttd 
Stetes.  shall  be  aa  valid  and  of  as  fuU  foroe  and  effect  aa  tf  lo 
such  proceedings  or  appeal  had  been  pending  in  any  oourt  o<  tl^ 
United  Statea  at  the  time  svich  proceeding  was  taken." 


With  the  following  committee  amendment: 

On  page  a.  Una  6.  after  the  word  **  therato  '.  tanrt  the  f oUo#- 
ig:  **  pradlng  the  final  adjudleatlcm  of  such  habeaa  corpus  pr^ 
in  the  coint  of  the  United  Stetes." 


The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thii)d 


June  7 


yme.  was  read  the  thhtl  time,  and  passed,  and  a  motion 
reconsider  was  laid  on  the  table. 

MAum  Mun 

TiM  Clerk  caDed  th«  next  bllL,  HJl.  9145.  to  authorize  tlie 
attendance  of  the  Marine  Band  at  the  naticmal  encampmei  X 
of  the  Qrand  Army  of  the  Republic  to  be  held  at  Rochester, 
N.T..  August  14.  15.  and  10.  1934. 

Mr.  TRUAX.  BIr.  Speaker,  reserving  the  right  to  object. 
I  ask  that  this  bill  be  amended  In  acoordanoe  with  the  Na^iy 
Department 'i  rtcoauDendatlon  that  the  amount  be  reducf  d 
fron  lft.000  to  I3.T00.  which  they  think  wUl  be  ample.       I 

Mr,  ANOHXW  of  MMsaohuMtta.  Tht  M,000  wu  only 
AB  iuUioiliaUoB,  Hm  Nivy  DtpartiMBl  itelti  II  wUl  Ml 
OMl  mort  thM  19,700,   Ttk»  amtndmthl  li  ioo«pt«blt, 

Mr,  THUAX  k  ttM  fttaUMMA  wUUai  lo  offtr  auoh  ik 
MMttdinvAlT 

Mr,  ANDMW  of  MillMhiMitU,    Tm, 

TtMif  Mbi  bo  obltoUoB.  Um  atrk  tmA  Vb»  m,  u 
roUovii 

t«  It  tm«>H^  ttt^  Tltal  Um  rrteMeni  (a  auihehaii  te  pem  i 
tiM  baatf  of  lb*  United  tUles  Marias  Corps  to  atlead  ittd 
eoAcerta  al  ihs  hatloual  eBsaiapaMat  of  ths  <}rtAd  Army  of 
Republie  to  be  held  al  Roehstlsr,  NT^  oa  August  14.  IB, 
It,  IM4. 

•sc.  a.  For  the  purpose  of  dafraytng  th«  wpansss  of  aueh 
la  aitendlBg  and  giving  concerte  at  such  •neampmant  thara 
autharlaad  to  be  appropriated  the  stun  of  |<S.0OO.  or  ao  mw  h 
tberaof  aa  may  be  neceaaary.  to  carry  out  the  proHalooa  of  tk  la 
•et:  ^rovMsd.  That  in  addition  to  trmnsporttktion  and  Pullnu  n 
aoeommodatlona  the  leaders  and  members  of  the  Mai^ne  Band  fe 
allowed  not  to  exceed  $6  per  day  each  for  actual  living  expe; 
while  on  this  duty,  and  that  the  payment  of  imch  expenses  ahajU 
be  in  addition  to  the  pay  and  aUowancee  to  which  they  would  fa 
•ntltled  whUe  aerving  at  their  permanent  stetlon. 

Mr.  ANDREW  of  Massachusetts.    Mr.  Speaker.  I  offer  a^ 
amendment,  which  I  send  to  the  desk. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Akdbsw  of  Maaanchuaette:  Una  11, 
page  1.  atnke  out  "  $5,000  "  and  insert  in  lieu  tbereof  "  S3.700.' 

Mr.  McPARLANS.    Mr.  Speaker,  when  this  bill  was  befo^ 
oar  committee  there  was  some  question  raised  about 
There  were  two  or  three  bills  of  this  nature  before  the  con 
mlttee.  and  I  shmild  like  to  inquire  what  became  of  the  o^4r 
tains. 

Mr.  ASDREW  of  Massachusetts.  I  do  not  ronember  wh4t 
MDs  were  before  the  committee. 

Mr.  McFARLANZ.    There  was  one  for  the  QAJL 

Mr.  ANimSW  of  Massachusetts.    This  bill  was  unan] 


mously  reported  by  the  committee,  but  I  do  not  recall  whgt 
^other  bills  were  before  the  committee. 

Mr.  McFARLANS.    There  was  a  bill  to  send  one  band 
the  OAJl.  encampment  and  another  bill  to  send  a  bacid 
to  the  Confederate  encampment.    What  became  of  that  bil  ? 

Mr.  ANDREW  of  Massachusetts.  I  do  not  recall  Tie 
Oonfedferate  reunion  is  now  being  carried  on.  This  is  sui  ^ 
poaedly  the  laat  reunion  of  the  Grand  Army.    The  same 


piuceduie  has  been  followed  In  the  pcutt  with  respect  to  the 
Ooofederate  veterans  at  Biloxi.  Miss.,  and  at  Charlotte.  N.C., 
bat  I  do  not  recall  any  other  bill  being  before  the  committee 
on  the  same  day. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  I  am  in 
favor  of  sending  the  Marine  Band  to  this  encampment.  I 
would  also  send  them  to  the  encampments  of  all  the  other 
veterans'  organizations. 

Mr.  ANDREW  of  Massachusetts.    I  would  also. 

Mr.  McPARLANE.     That  is  wtiat  I  have  in  mind. 

Mr.  TRUAX.  I  would  send  them  to  the  meeting  of  the 
Veterans  of  Foreign  Wars  and  the  Disabled  American  Vet- 
erans, the  American  Legion,  and  the  other  organizations. 

Mr.  McFARLANK  I  was  in  favor  of  treating  them  all 
alike. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONDEMHATION   PROCXXDINGS 

The  Clerk  called  the  next  bill.  8.  2647,  prescribing  the 
procedure  and  practice  in  condemnation  proceedings  brought 
by  the  United  States  of  America,  conferring  plenary  juris- 
diction on  the  district  courts  of  the  United  States  to  con- 
demn and  quiet  title  to  land  being  acquired  for  public  use. 
and  for  other  purposes. 

Mr. .  WOIiCOTT.  Mr.  Speaker,  reserving  the  right  to 
object.  It  appears  to  me  that  unless  there  is  something  which 
saves  this  bill  in  existing  law  that  I  am  not  familiar  with. 
the  bill  Is  very  loosely  drawn.  I  want  to  call  the  attention 
of  the  chairman  of  the  oommlttee  to  the  fact  that  this  Is  a 
new  bill,  separate  and  apart  from  any  exlsttnt  oondemiia- 
UoQ  atatutef.  Tlitre  la  ao  provtalon  la  Ihla  bUl  requiring 
thai  the  oomaUaaloatra  appotaled  by  the  oourl  fiad  that  the 
Uklag  of  Iht  laad  la  atoMnry  lo  the  projeol  or  for  the 
pwpoati  atl  forth  ta  th«  ptUUoa, 

Xa  iMlUoa  lo  thU  X  fiad  thtro  ta  ao  provlaloa  made  for 
nytai  Iht  «WMrd  aflor  the  eoouaMoaera  h^vo  delermtDod 
Iht  iiaounl  dut  Iht  laadowaoiv, 

Xa  iU  eondtmatUoa  matltrt  Ihal  Z  hafo  rfu  htd  thy- 
IhlBf  lo  do  with,  thtrt  trt  Ihrot  Ihtan  whloh  rnual  be 
fouad  tlthtr  by  Iht  oourt  or  tht  oommtaaloaera;  Oat  la  tht 
atctaalty  for  tht  projtot,  whloh  la  uauaUy  dttormintd  by 
tht  oourl  oa  a  hearlnt  oa  tht  ptUtloa.  Tht  othtr  two 
thlaga  art  tht  ntcetalty  for  takiag  tht  land  for  the  p\ir- 
potta  ael  forth  In  tht  petition,  and  the  award  of  damages, 
both  of  which  must  be  found  by  the  commissioners. 

I  assume  the  Oovemment  agencies  which  file  the  petition 
will  have  found  the  necessity  for  the  projept  before  they 
file  the  petition,  but  there  is  nothing  in  the  statute,  as  I 
read  it,  which  provides  that  the  commissioners  shall  find 
It  is  necessary  to  take  the  land  set  forth  in  the  petition  for 
the  purposes  of  the  project,  neither  is  there  any  provision 
made  for  payment  of  the  award  after  it  is  made,  either  to 
the  landowner  or  by  depositing  it  with  the  clerk  of  the 
court,  the  Federal  Treasury,  or  some  other  agency  of  the 
Government 

I  may  say  to  the  gentleman  I  have  no  particular  objec- 
tion to  the  bill,  but  I  do  want  to  say  I  think  it  is  about  the 
most  loosely  drawn  condemnation  statute  I  have  ever  had 
occasion  to  read. 

Mr.  SUMNERS  of  Texas.  I  do  not  care  what  the  gen- 
tleman says  about  the  bill,  just  so  he  does  not  object. 

I  appreciate  what  is  in  the  mind  of  the  gentleman.  This 
bin.  as  I  believe  has  been  explained,  has  been  approved  by 
the  Department  of  Justice.  There  were  some  interdepart- 
mental dilBcxilties  and  two  bills  were  sent  to  the  com-^ 
mlttee.  This  bill  is  the  one  agreed  on  and  was  in  fact 
drafted  by  the  Department  of  Justice. 

The  urgency  for  this  bill  grows  out  of  the  fact,  as  the 
gentleman  knows,  the  Government  is  in  process  of  acquiring 
or  attempting  to  acquire  sites  for  dams  and  lakes  for  the 
impounded  waters,  and  so  forth.  Much  of  the  land  is  wild 
land  and  it  is  very  difficult  to  locate  who  are  the  owners  of 
the  land.  In  order  to  hurry  the  program  it  is  desired  by 
the  Government  to  run  boundaries  around  the  ^^ru\n  and 
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proceed  not  as  you  would  proceed  under  ordinary  circum- 
stances. 

I  telei^oned  the  Department  of  Justice  with  regard  to 
what  is  in  the  mind  of  the  gentleman.  They  ten  me  they 
have  fUed  about  7,000  condemnation  suits  and  with  no  criti- 
cism as  to  aUegation.  I  think  there  is  no  doul>t,  of  course. 
that  the  Oovemment  will  pay  the  award. 

The  gentleman  wiU  notice  that  the  Government  must  pay 
6-percent  interest  on  the  award  from  the  time  it  was  taken. 

Mr.  WOIiCOTT.  The  necessity  <rf  the  project  is  jxirisdic- 
tional.  Section  2,  page  2  of  the  bin  provides  that  the  peti- 
tion shan  set  forth  the  name  of  the  petitioner,  a  descrip- 
tion of  the  property,  to  which  there  may  be  attached  a 
map.  the  purpose  for  which  the  property  is  to  be  acquired, 
the  names  of  all  owners,  if  knowm. 

Mr.  ZIONCHECK.    Wm  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  ZIONCHECK.  I  ask  unanimous  consent  that  the 
bill  be  passed  over  without  prejudice. 

Mr.  WOLCOTT.  I  do  not  beUeve  that  I  am  going  to 
object.  However,  I  think  that  the  Department  of  Justice, 
for  its  own  reputation  should  draw  a  better  biU  than  this. 
Any  lawyer  who  pretends  to  be  a  lawyer  can  draw  a  better 
biU. 

Mr.  ZIONCHECK.    I  withdraw  my  request. 

Mr.  WOLCOTT.  Nowhere  In  this  bin  does  it  provide  that 
any  tribunal  or  any  agency  of  the  Government  has  found 
the  necessity  for  the  project. 

The  SPEAKER.    Is  there  objcctlony 

There  was  no  objection,  t^iuiaf 

The  bin  is  as  follows: 

B9  tt  tnocted,  etc..  That  whenever  any  agent,  or  the  head  of 
any  department,  or  anv  other  olSeer,  who  la  authorised  to  proo 
ourt  real  eatate,  ioehieing  (Ixturee  thtreon,  for  the  uae  of  the 
United  ttatea  of  Amerloa,  ahall  r»quaa%  the  Attemar  Oaaeral  to 
do  ao,  the  Attoraw  Oeneral  m*y  eaust  te  bt  tnttlnited  ta  tho 
Un(t«d  dtaiM  dlilrfct  eourt  of  th»  diitrtet  wbor«m  luoh  oropwty, 
or  i  pan  thtreor,  to  tltuatt,  or  ia  the  tupreim  Oourt  of  tbt  DU- 
Irtei  of  OolumMa.  the  DI«tH«t  Oeurt  fer  lb«  TwFrttery  ef  Alaska, 
or  tht  Dtolrtel  Oturt  fer  tht  TMrrttory  e(  Hiwalt,  tt  thtjproptity  to 

.  ..  af  oohimWa,  the  iwfttry  of 
I  protttdtAi  iB  etAdtmoayDn 
tm ,  to  lequtrt  luch  proptrtr, 
or  Dvich  MMmtaV  or  rtoht,  er'ttlto,  or  ewMrtatp  thartta  aa  ahall 
ba  daatradi  and  la  lala  preoatdlaf  the  oourl  wall  hava  plaaary 
jurlMllatton,  to  the  and  thai  tltla^o  aald  propartv,  or  aueh  aaaa- 
aaaat,  or  right,  or  tltla,  or  ewaarah^)  ttawrain  itairad  ahall  ba 
vested  in  tha  tJnltad  ItatM  or  Amarlaa,  aad  dlvtslad  out  al  all 
other  ptraons,  firms,  or  corporatloni:   Providtd,  That  any  aueh 

Erooaadtng  matttutad  ta  tha  Ttrntory  ot  Ateaka  ahall  ba  taatttutcd 
1  tht  division  of  the  court  within  which  tha  property,  or  a  part 
thereof,  involved,  la  situate. 

8k.  2.  In  all  condemnation  petlttoca  fllad  hereunder,  which 
need  not  be  verified  by  aOdavlt.  It  ahall  be  aulBclant  to  allege— 

(a)  The  name  of  the  petitioner. 

(b)  A  description  of  the  property,'  to  which  there  may  he  at- 
tached a  map  thereof. 

(c)  The  purpoae  for  which  the  property  la  to  be  acquired. 

(d)  The  names  of  all  the  owners,  If  known,  of  the  property 
sought  to  be  condemned  and  their  residences.  If  known,  and 
giving  the  names  of  any  of  them  under  21  years  of  age,  or  of  vm- 
Bound  mind,  or  suffering  under  any  other  disability. 

(e)  The  petltlooi  may  also  allege  that  there  are  unborn  persoos 
who  may  have  some  Inchoate  title  or  interest  in,  or  Uen  pr  encum- 
brance on  or  against  the  property;  and  such  allegation  may  be 
made  on  Information  or  belief. 

(f)  A  suitable  prayer  for  the  relief  and  for  proeeaa. 

Sac.  3.  The  list  of  owners,  their  conditions,  ages,  and  addresses, 
and  a  description  of  the  prapertj,  or  any  other  relevant  allegation 
or  matter,  may  be  set  out  In  the  body  of  the  petition,  or  attached 
as  exhibits  or  schedules  thereto;  and  such  exhibits  or  schedules 
shall  be  and  are  parts  of  the  petition  Itself  and  the  petition  or  the 
exhibits  or  schedules  or  other  pleadings  may  be  amended  at  any 
tlnw  before  final  jiidgmeBt. 

Sxc.  4.  Notice  of  aueh  proceeding  ahall  be  given  In  the  following 
manner  : 

(a)  All  pel  sons.  Including  minors,  over  14  years  of  age,  and  the 
guardians  of  minors  and  all  persons  non  compos  mentis,  having 
any  Interest  In  the  property,  reskllag  within  the  Jvirtsdictlon  of  the 
eoMTt  where  the  property  sought  to  be  condemned  la  situate,  and 
whose  residence  Is  known,  must  be  notified  of  the  pendezK^  of 
the  proceeding  by  personal  service  on  them  of  a  citation  by  the 
United  States  marshal,  or  one  of  his  deputies,  or  by  a  due  ad- 
mission or  service  by  such  persons,  or  by  milling  a  notice  to  hlni 
at  his  last  known  addreas. 

(b)  In  addition  to  the  notice  provided  In  the  preceding  s\a>see- 
tlon.  aU  minora,  and  all  peraona  of  imsound  nklnd.  abaJl  have  thalr 


or  tut  Biatriot  veun  lor  tna  Twntery  c 
altuata,  raapaoltvtly,  ta  tha  fitatrtat  of 
Alaaha,  or  iha  Tarrtttry  of  Mawatt,  a  p 
ant  In  Iha  nalura  ot  a  htU  tt  qutti  ttw 


Interest  represecited  uid  protected  by  a  goardtaa  ad  litem.  ^»- 
polnted  by  a  Judge  of  the  court  In  which  the  petition  Is  flJed. 

(c)  All  minors  under  the  age  of  14  years  having  &  legal  guardian 
must  have  notice  served  upon  stich  guardian  aa  provided  In 
subsection  (a)  liereof.  If  such  minors  have  no  legal  guardian. 
notice  shall  be  served  upon  the  person  or  persons  having  custody 
of  the  bodies  of  such  minors. 

(d)  All  noTjesldents  of  the  ^uisdtctlon  wherein  the  petition  la 
filed,  and  all  unl:nown  parties,  and  al)  parties  whose  residences  or 
post-office  addresses  are  unknown,  shall  be  notified  of  the  pendency 
of  the  proceedings  by  publication  once  a  week  for  8  euooeaalva 
weeka  In  some  new^aper  published  In  the  county,  parish,  or 
district  where  tht;  land  is  situate;  and  if  no  newspaper  Is  puMished 
therein,  then  the  same  shall  be  published  In  an  adjoining  cotmty, 
parish,  or  district,  or  In  such  other  manner  as  the  court  may  direct. 

Sec.  6.  The  notice  to  be  served  personally,  or  by  publlcatioa, 
shall  be  substantially  In  the  following  form: 
In  the  United  States  District  Court  for  the District 

NoticeT 

The  United  States  of  America  has  filed  a  peUtlon  in  the  above 
court  to  appropriate  and  acquire  title  to  a  certain  traot  of  land 

In  the  city  _____..__»___  of ,  county  of     .    ._ .   .     „ _, 

State  of _  described  aa  follows: 

(Here  describe  the  land) 

"A",  whose  residence  la  unknown; 

"  B  ",  Vh©  lives  at ,  in  the  State  of , 

and  any  and  all  other  persons,  firms,  or  corporatloaa  wLomeoevei 
or  whatsoever,  known  or  unknown,  are  hereby  notified  of  the  flHng 
of  such  proceedings;  and  that  the  mme  wUl  be  heard  before  said 

court  at  the  place  of  holding  the  same  at o'clock, m., 

on  the day  of ,  if . 


Clerk  of  aaW  eomrt. 

Sbc.  6.  Each  defendant  shall  hava  10  days  aftar  tha  aervioa  at 
notice  as  aforesaid  to  plead  to  the  petition. 

After  the  cause  is  at  Issue,  all  other  notices  may  be  given  by 
delivering  ccplaa  of  the  papers  to  the  attorneys  of  record,  or  by 
flUag  the  saaoe  in  the  office  of  the  olerk  of  tha  oourt  whara  the 
prootedlng  li  pending. 

Sec.  7.  ff  tha  tnuaa  ara  dttermtned  ta  favor  of  tha  pttltionai.  «^•a 
court  ahall  enter  a  dacrae  condaomiag  tha  property;  vaatlnp  '  «• 
ta  tha  United  Stataa  of  Anartea,  aeoordtng  to  tha  prayer  c*  tha 
pattttoa.  qulaltat  tltla  to  aatd  propartj  aad  appotaUng  ooouato* 
atoaara  to  Ax  Jun  eompanaatton  tharafor:  frevulad.  That  ao  oooa- 
mtoalonara  ahall  ba  ^M»otatad  in  any  oaaa  whaia  a  Jury  Uiat  haa 
baan  allowtd> 

.  tat.  I,  Tha  patttlonar  aaay  Ua  a  wrlttan  daaaand  (tr  a  aooiBath* 
law  Jury  trial  with  tha  paltttoa,  ant  any  tafaudant  or  talaraaaet 
to  tha  autt  may  aia  a  wrlttan  daonand  tor  a  Jury  trial  al  any  tUna 
within  whteh  ha  to  allowed  to  plaad  to  Iha  pauiteti.  In  auoh  avani 
Iha  oauaa  ahall  ba  triad  aa  oihar  Jury  eaaaa.  U  no  Jurr  trial  to 
tamandad,  Iha  oourt  ahall  appoint  aa  eoauatoaioaara  Inraa  dto* 
thtaraalad  raaldaala  ot  tha  Judtetal  dlalrtel,  tha  Dtatrlot  ot  Colua- 
bta,  Iha  Tarrttory  ot  Saalatl,  or  tha  dtvialoa  ot  tha  dtatHet  oourt 
tor  tha  Tarrttory  ot  Alaaka.  aa  tha  eaaa  may  ba,  wbara  tha  prop- 
er^, or  any  part  tharcot,  u  altuata,  lo  vtaw  tha  property,  hear 
taattmony,  and  valua  tha  aaaa  aad  award  daaMaa  to  tha  owdm 
for  tha  taking, 

Bac,  t.  The  ordar  appointing  tha  commlaaionem  may  ba  la  auh- 
itantlal  compliance  with  the  following  form: 

Ualted  Statea  of  Ameriea  v.  a  certain  parcel   at  land  tt  al.. 

defendanta 

Xh  the  United  States  District  Court  for  the District  ot ^ 

Notice  to 


You  are  hereby  appointed  and  notUled  of  your  appointment  as 
commissioners  to  fix  the  amount  of  damages  to  which  the  several 
defendants  in  the  above-entitled  cause  are  entitled  for  tiUdng  their 
property  under  the  proceedings  tho-eln,  and  you  must  make  the 
return  ot  your  award  within  16  days  from  the  time  you  are  swora 
In  as  such  commissioners.  In  substantially  the  following  form. 


Judge  of  the  DUtriet  Court. 

The  commlSEloners  must  report  in  writing,  which  may  be  sul>- 
stanthtUy  In  the  following  form: 

The  undersigned  commissioners  named  In  the  foregoing  aider 
in  the  above-entitled  cause  to  view  the  property  deacrlhed  In  the 
petition  and  exhibits  attached,  after  being  duly  sworn,  viewed 
the  property  and  examined  the  witnesses  under  oath  in  regard 
to  the  matters  under  inquisition,  and  re^>ectfuUy  report  our 
findings  as  follows: 

(The  report  shall  contain) 

(a)  The  names  of  the  owziees  of  each  parcel  of  pn^ierty,  de« 
scribing  It,  the  value  of  the  land,  the  value  of  the  Improvementa, 
If  any.  the  value  of  flztures.  If  any. 

(b)  A  list  of  all  of  the  Uena  of  every  kind  and  character  agalaat 
said  property.^  including  taxes  and  assessments;  and  the  value 
placed  upon  each  and  every  parcel,  and  each  and  every  Interaet 
therem,  and  any  otXier  matters  which  may  be  submitted  lutder 
tha  direetlen  of  tha  court,  together  witb  a  brief  atatement  of  the 


-loo^   • 


rrkXTnuTTCJcmxT AT    ■Dipr'rM^ri     rrrkTTc*!^ 


■^antrek 


poaedij  Uw  last  reunkm  of  Uae  Orand  Aitaj,    The  san  o  >  toe  Qavenuneat  to  run  boundaries  around  the  i«tnH«  and 


107S8 


CONGRESSION A  L,  RECORD— HOUSE 


must  be  duly  •worn,  and  mtist  sa'  h 
•haU  be  In  robeUntlally  the  f oUowli  ig 


In  which  they  arrlTed  at  the  amount  of  compeneatkya 
awarded. 

Sac.  10.  The 
•arfbe  the  oath,  which 
tana: 

We,  and  each  of  us.  do  ■olemnly  swear  that  we  will  well  aid 
truly  Inquire  tntb.  and  &nd  and  return  a  true  award  of  damage  • 
and  eompenaatlon  to  the  property  owners  in  a  certain  cauae  pent  I 
Inc  In  aald  court,  wherein  the  United  SUtee  of  America  Is  pet  i- 

Uonar  and are  defendants,  for  the  taking  and  appro- 

prlattnc  the  property  deeerlbed  In  the  petition  and  in  the  font- 
gotng  commlHkm  appointing  the  undersigned  as  oommlaslonai  i, 
aeeoedlng  to  the  best  of  our  ability. 

Neither  of  u*  Is  In  any  way  interested  in  said  cause,  nor  afe 
we.  or  any  of  us.  of  >««.  nor  related,  to  any  of  the  parties 
■aid  caiise  by  affinity  or  consanguinity. 


The  foregolnff  was  subecrlbed  and  sworn  to  before  me.  tlie 
^n^air*t^»ti  authority,  by  each  and  all  of  the  aboTe-named  cooi- 
mlaalonars.  on  this,  the day  of .  19... 


» 


(Here  give  the  official  title) 

II.  The  above  oath  may  be  administered  by  and  sworn 
befove  any  Judge  of  any  court  of  record,  or  the  clerk  of  any  coi^ 
of  record,  or  notary  public, 

SBC.  12.  There  may  be  attached  to  the  petition,  and  made  a  p*t 
thereof,  a  suitable  and  c<»Tect  map  of  the  land  sought  to  be  con 
demned.  and  the  order  of  the  court  appointing  the  commission*  r 
may  have  attached   thereto  a  true  copy  of  the  petition  and  ^ 
exhibits  or  schedules  exhibited. 

Sac.   13.  Where  there  are  several  parcels  of  land,  regardless 
whether  they  are  owned  by  the  same  or  different  persona.  Joln^y 
or  separately,  they  may  all  be  Joined  and  condemned  In  one  pel  1 
tlon  or  proceeding,  provided  such  parcels  are  contiguous,  or  pr  >- 
▼Hied  they  are  being  taken  for  one  and  the  same  project.    Whe  re 
lands  sought  to  be  acquired  are  contiguous  and  lie  within  t^e 
jurisdiction  of  two  or  more  courts,  the  petition  may  be  filed 
either. 

Sac.  14.  R  Shan  be  the  duty  of  the  commissioners  so  appoint^ 
to  examine  Into  the  value  of  the  lands  sought  to  be  condenm«  1. 
to  conduct  bearings  and  receive  evidence,  and  generally  to  ta]  :e 
euch  other  and  additional  steps  as  may  be  proper  for  the  dete^ 
mlnatton  of  the  value  of  the  lands,  as  well  as  rights-of-way 
other  interests  sought  to  be  condemned,  and  for  such  purpoefes 
the  commiasioners  are  authorized  to  subpena  witnesses,  adminii- 


ter  oaths,  and  conduct  hearings  for  the  ascertainment  of  Juit 
coatpensatlon  to  be  awarded  for  the  appropriation  of  the  properly 
The  award  must  be  Qled  with  the  clerk  of  the  co\n^  In  which  su^  :h 
proceedings  are  pending  within  19  days  from  the  date  of  tie 
taking  of  the  oath,  unless  further  time  Is  granted  by  the  cout. 
and  upon  the  filing  of  such  award  in  court,  the  clerk  shall  gl^e 
BOClee  of  such  fll!ng  to  all  the  parties  to  said  proceeding  In  t^e 
wtT'^ntr  and  form  directed  by  a  Judge  of  said  court. 

SBC.  15.  At  any  time  within  20  days  from  the  date  of  the  fllliig 
of  the  said  award  in  court,  any  party  may  file  exceptions  there^ 
Such  exceptions  shall  be  heard  before  the  court,  which  ahall 
rWm  questions  of  law  and  fact  and  shall  render  a  final  dea^ 
fixing  Jtut  compensation. 

Sac.  16.  At  any  time  within  90  days  from  the  filing  of  the 
rree  of  the  court  any  party  may  appeal  therefrom  to  the  Clrallt 
Court  of  Appaali  or  the  Court  of  Appeals  of  the  District  of  Cp- 
lumbla.  as  the  case  may  be 

Sbc.   17.  The   United  States  may  appeal   without  giving   bonh 
but  any  other  party  appealing  shall  give   bond,  with   good  and 
Euflclent  Buntj.  to  be  approved  by  the  coxirt.  conditioned  to  pfy 
all  costs  taxed  against  appellant  on  such  appeal 

Sac.  IS.  If  no  exceptions  shall  be  filed  within  20  days  from  tie 
flUng  of  report  of  commissioners  with  the  clerk,  the  court  sh^U 
cauae  to  be  entered  a  decree  fixing  the  smount  of  damagesbr 
compensation  to  which  each  and  every  party  is  entitled.  Tlie 
United  States  may  withdraw  or  dismiss  its  petition  at  any  tlxie 
before  the  vesting  of  title  to  the  property  in  the  United  Stat^ 
of  America. 

Sac.  19.  All  judgments  or  decrees  awarded  for  the  approprlatl<in 
of  property  by  the  United  States  of  America  shall  bear  8  perce  it 
Interest  from  the  time  that  title  vests  in  the  United  States,  su  >- 
ject  to  abatement  for  tiae.  income,  rents,  or  profits  derived  thei^ 
from  subsequent  to  entry  of  Judgment  or  awaM.  or  verdict. 

Sec.  20.  On  tbe  rendition  of  the  final  decree,  the  clerk  shall  make 
and  certiry.  under  the  seal  of  the  court,  a  C(»y  or  copies  of  sui  h 
decree,  which  shall  be  recorded  in  the  proper  local  recording  offlpa 
or  oAcca. 

Sac.  21.  Whenever.  In  the  judgment  of  the  ootvt,  there  are  ho 
many  defendants  as  to  make  it  too  expensive  and  Impracticable 
to  have  all  of  them  summoned  as  parties,  the  court  may  enter  in 
order  directing  that  a  certain  number  of  each  class  of  gi^m**^ 
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or  owners.  If  there  are  mors  than  one  claaa,  be  aelected  for 
and  notice:  and  shall  order  notice  given  to  all  otben  by 
tloB,  as  hereinbefore  set  out. 

Sac.  22.  Any  person  not  already  a  party  to  the  suit,  wbo 
any  interest  in  the  propoty,  may  Intervene  aa  a  party  defend adt. 

tec.  23.  The  court  shall  have  fun  power  and  authority  to  date  r- 
mine  any  and  an  advasaa  claims  or  tttls  or  Ixttsreat  ta  tbm  pro  h 
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erty,  and  the  priority  of  Hens  thereon,  without  the  Intenventlon 
of  a  jury,  unless  demanded. 

Sac.  24.  All  condemnation  suits  shall  be  preferred  cases  having 
precedence  over  all  others  except  criminal  causes  where  the  de- 
fendants are  in  Jail. 

Sxc.  25.  All  laws  and  parts  of  laws  In  conflict  with  the  pro- 
visions of  this  act  are  hereby  repealed:  PrmHded.  That  the  act 
i4>proved  February  20,  1931.  entitled  "An  act  to  expedite  the 
oxistruction  of  public  buildings  and  works  outside  of  the  Dis- 
trict of  Coltimbia  by  enabling  possession  and  title  of  sites  to  be 
taken  In  advance  of  final  Judgment  in  proceedings  for  the  acqui- 
sition thereof  under  the  power  of  eminent  domain  ",  shall  not  be 
deemed  repealed  by  this  act. 

Sec.  26.  Should  any  provision  or  part  of  this  act  be  declared 
unconstitutional  or  invalid,  such  decislcm  shall  not  affect  any 
other  portion  or  part  thereof. 

With  the  following  committee  amendments: 

Page  3.  line  24,  strike  out  the  word  "  Is." 

Page  4,  line  4,  after  the  wOTd  "or".  Insert  "If  such  person 
cannot  be  found  in  the  district." 

Page  4,  line  20,  after  the  word  "proceedings",  insert  "in  such 
manner  as  the  court  may  direct,  and  if  the  court  orders  that 
notice  be  given." 

Page  4,  line  22,  after  the  word  "  publication  ",  Insert  "  such  pub- 
lication shaU  be." 

Page  6,  line  2,  strike  out  the  words  "(v  in  such  other  manner 
as  the  court  may  direct." 

Page  6.  line  4,  strike  out  the  word  "  shaU  "  and  Insert  the  word 
"may." 

Page  5,  line  10,  after  the  word  -  In  ".  strike  out  the  words  "  the 
city." 

Page  0,  line  1,  strike  out  "Each  defendant  shall  have  10  days 
after  the  service  of  notice  as  aforesaid  to  plead  to  the  petition  " 
and  insert  "After  the  expiration  of  10  days  from  the  personal 
service  or  service  by  mail  as  provided  herein  of  notice  as  above 
reqxiired,  the  cause  sliall  be  at  issue.  Where  notice  is  given  by 
publication,  the  caiise  shall  be  at  issue  10  days  after  the  notice 
has  been  published  the  third  and  last  time." 

Page  6,  line  10.  after  the  word  "  or  ",  Insert  "  If  any  party  fails 
to  appear  by  attorney,  then." 

Page  7.  line  7,  after  the  word  -  taking  ",  insert  "  The  compensa- 
tion of  said  commissioners  shall  not  exceed  $15  per  day  plus 
travel  and  subaistence  expenses." 

Page  10,  line  7.  after  the  word  "clerk".  Insert  "or  any  deputy 
derk.- 

Page  12.  Une  20,  strike  oat  section  21. 

Page  13,  line  2.  strike  out  "  22  "  and  Insert  "  21." 

Page  13.  line  5,  strike  out  "  23  "  and  Insert  "  22." 

Page  13.  line  9.  strike  out  "  24  "  and  Insert  "  23." 

Page  13.  line  12.  strike  out  "  25  "  and  Insert  "  24." 

Page  13.  line  20,  strike  out  section  2e. 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

XZTXKDnVG    BENXriTS    Or    EKKSGENCT    rARM    MORTCAGX    ACT 

The  Clerk  called  the  next  bill.  HJl.  9528.  to  amend  sec- 
ti(m  32  of  the  Emergency  Farm  Mortgage  Act  of  1933. 

The  SPEAKESl.    Is  there  objection? 

There  was  no  objection. 

liir.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  similar  Senate  bill.  S.  3540,  be  substituted  in  lieu  of  the 
House  bilL 

Mr.  ELTSE  of  California,  Mr.  Speaker,  reserving  the 
right  to  object,  is  the  language  of  the  amendment,  the  lan- 
guage which  is  stricken  out  in  the  Senate  bill  the  same  as  in 
the  House  bill? 

Mr.  JONES.    It  Is  Identical. 

The  SPEAKER.    Is  there  objection? 

Mr.  EX.TSE  of  California.  Mr.  Speaker,  I  understand  that 
the  Senate  bill  is  to  be  substituted.  I  reserve  the  right  to 
object  to  the  Senate  bill  and  ask  the  gentleman  if  he  does 
not  think  that  by  striking  out  that  language  of  the  Emer- 
gency Farm  Mortgage  Act  it  win  make  it  possible  for  the 
mortgagor,  however  long  ago  the  foreclosure  took  place,  to 
come  In  and  cause  considerable  trouble  in  demanding 
redemption. 

Mr.  JONES.  No;  he  can  (mly  redeem  when  both  parties 
agree  or  where  redemption  la  a  matter  of  right  under  exist- 
ing law.  This  is  to  make  it  possible  where  the  mortgagee  is 
wining,  for  the  Commissioner  to  make  the  necessary  loan 
provided  the  mortgagor  is  able  to  meet  the  requirement. 
This  does  not  confer  an  equity  of  redemptton.  It  enables  the 
ntfm  Credits  Administration  to  furnish  the  money  if  an 
arrangement  to  redeem  can  be  made. 
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Mr.  ELTSE  of  Calif omla.   And  this  has  nothing  to  do  with 
the  limitation  period? 
Mr.  JONES.    Nothhig  at  alL 

The  SPEAKER.    The  Clerk  wiU  report  the  Senate  bilL 
The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  fifth  sentence  of  section  32  of  the 
Emergency  Farm  Mortgage  Act  of  1933  is  amended  by  striking  out 
"which  has  been  foreclosed  at  any  time  between  July  1,  1931,  and 
the  date  of  the  enactment  of  this  act,  or  which  Is  foreclosed  after 
tbe  enactment  of  this  act." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  (HJl.  9528)  was  laid  on  the  table. 

PROUIBITUfO   CERTAIN  TJSSS  OF  PATRONAGE 

The  Clerk  called  the  next  bill,  S.  1884,  to  prevent  the  use 
of  Federal  official  patronage  in  elections  and  to  prohibit  Fed- 
eral officeholders  from  misuse  of  positions  of  public  trust  for 
private  and  partisan  ends. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Will  the  gentleman  please  explain  the  bill? 

Mr.  SUMNER3  of  Texas.  I  think  there  Is  no  explanation 
other  than  that  which  is  in  the  report.  Has  the  gentleman 
the  report  available?  The  purpose  is  to  prevent  these  people 
holdinjg  Government  Jobs  from  stacking  conventions. 

Mr.  TRUAX.  Does  not  the  distinguished  Chairman  of  the 
Committee  on  the  Judiciary  think  he  ought  to  have  an 
amendment  there  which  would  prevent  national  committee- 
men and  national  commltteewomen,  after  they  are  appointed 
to  office,  from  controlling  appointments  back  home?  That 
is  the  condition  in  my  State  today.  Would  the  gentleman 
be  willing  to  accept  an  amendment  to  this  bill? 

Mr.  SUMNERS  of  Texas.  Has  the  gentleman  got  such  an 
amendment  worked  out? 

Mr,  TRUAX.    I  think  I  can  work  it  out. 

Mr.  SUMNERS  of  Texas.  I  suggest  that  the  gentleman 
let  the  bill  go  over  until  tomorrow. 

Mr.  TRUAX.  Very  weU.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  biU  be  passed  over  without  prejudice,  to  be 
considered  on  tomorrow's  calendar. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

CONCERNING  RATES  OF  PAT  FOR  LABOR 

The  Clerk  caUed  the  next  biU,  S.  3041,  to  effectuate  the 
purpose  of  certain  statutes  concerning  rates  of  pay  for 
labor  by  making  it  unlawful  to  prevent  anyone  from  receiv- 
ing the  compensation  contracted  for  thereunder,  and  for 
other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFADDEN.  Mr.  Speaker,  I  reserve  the  right  to 
object  to  inquire  whether  or  not  this  bill.  If  enacted,  will 
apply  to  those  cases  where  this  very  thing  has  already 
happened,  and  which  a  Senate  committee  is  now  engaged  In 
checldng  over? 

Mr.  SUMNERS  of  Texas.  It  could  not  be  retroactive,  as 
the  gentleman  knows. 

Mr.  McFADDEN.  Is  there  a  bin  that  would  cover  the 
present  situation? 

Mr.  SUMNERS  of  Texas.  It  Is  Intended  by  this  bin  to 
do  that.  It  Is  Intended  by  this  biU  to  make  it  a  penal  offense 
and  that  is  as  far  as  l^lslation  can  go. 

Mr.  McFADDEN.  Take  these  cases  now  under  investiga- 
tion by  the  Senate  committee,  of  which  Senator  Walsh  is 
the  chairman. 

Mr.  SUMNERS  of  Texas.  We  have  a  constitutional  pro- 
hibition which  prevents  us  from  legislating  and  making  penal 
a  thing  already  happened,  which  is  not  now  a  violation  of 
law.  We  cannot  make  a  thing  against  the  law  which  was 
not  against  the  law  at  the  time  it  was  done.  We  are  doing 
aU  that  can  be  done  In  this  bllL 


^  tir.  McFADDEN.  And  it  would  not  apply  to  any  of  the 
cases  that  might  be  uncovered  In  the  Senate  committee 
Investigation? 

Mr.  SUMNERS  of  Texas.    No:  we  could  not  do  that. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bin.  as  fonows: 

Be  it  enacted,  etc..  That  whoever  shall  induce  any  person  em- 
ployed in  the  construction,  proeecution,  or  completion  of  any 
public  building,  public  work,  or  building  or  work  financed  In 
whole  or  in  part  by  loans  or  grants  from  the  United  States,  or  In 
the  repair  thereof  to  give  up  any  part  of  the  compensation  to 
which  he  is  entitled  under  his  contract  of  emplojrment,  by  force. 
Intimidation,  threat  of  procuring  dismissal  from  such  employ- 
ment, or  by  any  other  manner  whatsoever,  shall  be  fined  not  more 
than  $5,000,  or  imprisoned  not  more  than  6  years,  or  both. 

Sxc.  2.  To  aid  in  the  enforcement  of  the  above  section,  the 
Secretary  of  the  Treasury  and  the  Secretary  of  the  Interior  Jointly 
shall  make  reasonable  regulations  for  contractors  or  subcontractors 
on  any  such  building  or  work,  including  a  provision  that  each 
contractor  and  subcontractor  shall  furnish  weekly  a  sworn  affldavlt 
with  respect  to  the  wages  paid  each  employee  during  the  jireoedlng 
week. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

Mr.  HOLMES.  I  make  the  point  of  order  that  there  Is  no 
quorum  present. 

Mr.  BYRNS.  I  hope  the  gentleman  win  not  insist  upon 
that.  I  think  the  gentleman  ought  to  understand  the  re- 
sponsibility that  some  of  us  have  for  putting  this  legislation 
through  and  giving  the  Members  an  opportunity  to  have 
their  biUs  caUed.  If  the  gentleman  insists  on  quitting  work 
at  5:15  and  going  home,  I  cannot  help  it,  of  course;  but  I 
am  going  to  move  a  caU  of  the  House  if  the  gentleman  makes 
the  point  of  order.  We  win  waste  30  or  40  minutes  for 
nothing,  and  then  when  we  come  we  wiU  stay  here  untU  we 
complete  this  calendar. 

Bfr.  SNELL.  I  understood  that  the  gentleman  was  going 
to  rise? 

Mr.  BYRNS.    I  am  going  to  rise  directly. 

Mr.  HOLMES.  I  wiU  withdraw  the  point  of  order  for  the 
time  being. 

JOHN  P.  LIONARD 

Mr.  HTTiL  of  Alabama  submitted  a  conference  report  on 
the  bUl  (HJR.  541)  for  the  reUef  of  John  P.  Leonard  for 
printing  in  the  Record. 

PAUL  JELNA 

Mr.  TTTTT.  of  Alabama  submitted  a  conference  report  on 
the  bin  (HH.  3032)  for  the  relief  of  Paul  Jelna  for  printing 
in  the  Record. 

WILLIAM  O.  BT7RRESS,  DECEASES 

Mr.  HTTiTi  of  Alabama  submitted  a  conference  report  on 
the  bUl  (HJl.  2439)  for  the  reUef  of  WUliam  O.  Burress,  de- 
ceased, for  printing  In  the  Record. 

MARINE    BAND    TO   ATTEND    UNITED    CONFEDERATE   VETERANS*    1934 

REUNION 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  con« 
sent  for  the  present  consideration  of  the  blU  (MH.  8539)  to 
authorize  attendance  of  the  Marine  Band  at  the  United 
Confederate  Veterans'  1934  reunion  at  Chattanooga,  Term. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  McFarlaneI? 

Mr.  McFARLANE.  Mr.  Speaker,  this  bUl  win  permit  send- 
ing the  Marine  Band  to  the  Confederate  reunion.  It  was 
stated  that  this  hUl  had  already  been  passed.  I  find  oa 
checking  up  that  It  has  not  been  passed,  so  I  trust  there  wlU 
be  no  objection  made  to  It,  because  we  have  already  passed 
bin  no.  361  on  the  calendar  to  send  the  band  to  the  OJLR. 
convention  at  New  York.  It  is  In  the  interest  of  fairness  to 
both  iMuties,  and  I  hope  there  win  be  no  objection. 

Mr.  JENKINS  of  Ohio.  Reserving  the  rl^t  to  object,  the 
gentleman  is  asUng  the  privilege  of  having  hiB  bUl  coma 
before  75  or  100  other  bUls. 

Mr.  McFARLANE.  No:  these  bnis  were  both  reported 
out  of  the  committee  together. 
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Mr.  JENKINS  ol  Ohio.  But  the  Bcntleman  has  not  takei 
the  precaution  to  have  it  put  on  the  calendar.  What  doei 
the  bill  propose? 

Mr.  McFARLANE.  It  proposes  to  permit  the  Marlns  Banc 
to  attend  this  year's  Ck>nrederate  reunion  at  Chattanooga 
Tenn. 

Mr.  JENKINS  of  Ohio.    How  much  Is  the  appropriation? 

Mr.  McFARLANE.  Five  thousaxul  dollars,  or  as  much  oi 
that  amount  as  may  be  necessary. 

Mr.  JENKINS  of  Ohio.  Is  it  not  a  fact  that  heretofore  the 
appropriation  has  only  been  $3,700? 

Mr.  McFARLANE.  I  will  be  glad  to  accept  such  an 
amendment. 

Mr.  JENKINS  of  Ohio.  I  will  not  object  if  that  amend- 
ment is  accepted. 

Mr.  McFARLANE.  That  was  the  same  amendment  that 
was  offered  to  the  other  bill. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
g||ntieman  from  Texas  [Mr.  McFAauunl? 
"  Tliere  was  no  objection. 

The  Clerk  read  as  follows: 

Bt  it  enacted,  etc..  That  tixe  President  la  authorized  to  permit 
the  band  of  tbe  United  States  Marine  Corps  to  attend  and  glv< 
ooncerta  at  the  United  Confederate  Veterans'  Reunion  to  be  bek 
•t  Chattanoo(;a,  Tenn..  on  June  8,  7,  and  8.  1934. 

Sac  2.  For  the  purpose  of  defraying  the  expensM  of  such  band 
In  attending  and  giving  conceru  at  such  reunion  there  Is  author- 
ized to  be  appropriated  the  sum  of  15,000.  or  so  much  thereof  as 
may  be  necessary,  to  carry  out  the  previsions  of  this  act:  Provided 
That  In  addition  to  transportation  and  Pullman  accommodations 
the  leaders  and  members  of  the  Marine  Band  be  allowed  not  to 
exceed  S6  per  day  each  for  actiial  living  expenses  while  on  thlt 
duty,  and  that  tbe  pa}'ment  of  such  expenses  shall  be  In  addition 
to  the  pay  and  allowances  to  which  they  would  be  entitled  while 
■I'vlng  at  thdr  permanent  staticm. 

Mr.  McFARLANE.    I  offer  an  amendment,  which  I  send 
to  the  fSesk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McParlans:  On  page  1.  Une  •, 
strike  out  "  $6,000'  'and  Insert  "  »3,700.  " 

Tho  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

xxmrasAw  moumtain  iiAnoNAL  kemorial  ioutast  park 

The  Clerk  caUed  the  next  bill,  HJR.  1729,  to  create  a 
national  memorial  military  park  at  and  in  the  vicinity  ol 
Kennesaw  Mountain  in  the  State  of  Georgia,  and  for  other 
purposes. 

Mr.  TRUAX.  Mr.  Speaker.  I  object.  This  appropriates 
$100,000  for  another  national  park. 

Mr.  TARVER,    Will  the  gentleman  reserve  it? 

Mr.  TRUAX.    I  will  resjerve  it,  but  I  will  not  withdraw  it 

Mr.  TARVSR.  I  hope  the  genUeman  will  not  close  his 
mind  against  the  arguments  which  I  intend  to  address  to 
him.  and  which  I  think  ought  to  make  an  impression  upon 
him. 

I  have  listened  to  the  gentleman's  remarks  with  regard 
to  one  or  two  other  legislatl\'e  prop»jsals  this  afternoon  of  a 
similar  nature.  I  am  not  entirely  out  of  sympathy  with  the 
position  the  gentleman  takes,  but  I  wish  to  point  out  some 
things  to  htm  which  make  a  dli;tinction  between  those 
proposals  and  the  one  we  are  now  considering. 

Mr.  TRUAX.  I  think  the  gentleman  will  agree  that  I 
could  not  with  consistency  allow  hia  bin  to  pass  and  object 
to  the  other  bills. 

Mr.  TARVER.    That  is  exactly  the  point.    I  am  under 
taking  to  point  out  some  very  substantial  differences  between 
the  other  bills  and  the  bill  under  consideration. 

lir.  TRUAX.    I  shall  be  glad  to  hear  the  gentleman. 

Mr.  TARVER.  In  the  first  place,  permit  me  to  point  out 
to  the  gentleman  that  the  Battle  of  Kennesaw  Mountain 
and  the  engagements  around  Kennesaw  Mountain  were 
participated  In  by  150,000  soldiers  of  the  North  and  South, 
and  that  the  losses  in  that  battle  on  both  sides,  killed, 
wounded^  and  missing  were  25,000.  The  Federal  Oovem 
ment  has  noC  memorialized  a  single  battlejQeld  of  the  entire 
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Johnston-Sherman  campaign  from  Dalton  to  Atlanta  in 
the  spring  of  1864,  one  of  the  most  important  campaigns  d 
the  War  Between  the  States.  No  battlefield  in  the  country 
is  of  greater  interest  nor  more  suited  to  memorialization 
purposes  than  Kennesaw  Mountain. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  regular 
order. 

Mr.  TARVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

Mr.  TRUAX.  I  will  have  to  object  to  that.  I  want  to 
say  to  the  gentleman  that  I  am  willing  to  agree  to  every 
contention  he  has  made,  but  I  wonder  if  the  gentleman  has 
thought  about  the  thousands  and  hundreds  of  thousands  of 
economic  casualties  in  this  country  today  that  are  living 
and  that  have  to  be  taken  care  of? 

Mr.  TARVER.  Unless  I  am  permitted  to  go  into  this 
matter  briefly  I  shall  demand  a  quorum. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  demand 
the  regular  order. 

Mr.  TARVER.  Mr.  Speaker,  if  the  gentleman  Insists  upon 
demanding  the  regular  order,  I  shall  make  a  point  of  no 
quorum. 

Mr.  BYRNS.  Mr.  Speaker.  I  hope  the  gentleman  will  not 
make  the  point  of  no  quorum. 

Mr.  TARVER.  All  I  ask  is  to  be  aUowcd  the  privilege  of 
briefly  stating  the  facts  regarding  this  bill. 

Mr.  BYRNS.  The  gentleman  never  ceased  work  at  home 
at  5:20  o'clock  in  the  afternoon. 

Mr.  TARVER.  Mr.  Speaker.  I  do  not  want  to  cease  work; 
I  want  to  continue  to  work.  I  ask  only  the  privilege  of 
explaining  my  bill. 

Mr.  BYRNS.  Mr.  Speaker,  I  do  not  think  the  gentleman 
ought  to  take  it  out  on  other  Members  of  the  House  who  are 
sitting  here  patiently  hoping  their  bills  will  be  called. 

Mr.  TARVER.  Mr.  Speaker,  nothing  is  further  from  my 
purpose.  Will  not  the  gentleman  withdraw  his  demand  for 
the  regular  order  and  allow  me  to  proceed  for  2  minutes? 

Mr.  MARTEN  of  Massachusetts.  Mr.  Speaker.  I  withdraw 
my  demand  for  the  regular  order. 

Mr.  TARVER.  Mr.  Speaker.  I  want  to  point  out  to  the 
gentleman  from  Ohio  that  this  in  a  way  is  an  unemploy- 
ment-relief proposition.  The  purpose  of  the  proposed  legis- 
lation is  to  pave  the  way  for  an  application  to  the  Public 
Works  Administration  for  an  allocation  to  this  project, 
which  Includes  the  construction  of  a  road  alongside  4V^ 
miles  of  breastworks,  part  of  a  battlefield  where  organiza- 
tions from  14  different  States  of  the  Union  were  engaged, 
so  that  the  people  who  travel  the  Dixie  Highway  alongside 
this  battlefield  may  have  an  opportunity  of  going  over  this 
historic  ground. 

We  do  not  intend  to  ask  a  single  dollar  of  appropriation 
by  the  Congress  at  this  time.  We  Intend  to  ask  the  money 
of  the  P.W.A.  The  State  of  Georgia  has  received  only  a 
very  limited  amount  for  Federal  projects  out  of  the  $3,300.- 
000.000  appropriated  by  Congress  for  public  works.  We 
want  an  oppoitunity  to  participate  in  this  Public  Works 
program.  We  have  not  had  it  to  any  considerable  extent. 
This  is  a  comparatively  small  amount.  We  want  it  partly 
for  the  purpose  of  furnishing  emplosrment  to  our  unem- 
ployed. Surely  the  gentleman  cannot  in  good  faith  object 
ui)on  the  grounds  mentioned  by  him. 

Mr.  TRUAX.  Mr.  Speaker,  I  may  say  to  the  gentleman 
from  Georgia  that  I  would  consider  the  empiojrment  propo- 
sition involved  in  this  case  the  same  as  I  do  the  employment 
relief  afforded  by  certain  public  road-building  projects.  If 
the  gentleman  will  go  over  route  no.  40  he  will  notice  cuts 
being  made  in  some  of  the  mountains,  curves  being  straight- 
ened, and  fills  being  made.  How  is  this  work  being  done? 
They  have  two  or  three  steam  shovels,  two  or  three  tractoi-s, 
and  a  nimiber  of  trucks:  and  a  project  that  formerly  would 
give  employment  to  2.000  men  now  gives  employment  to 
about  20. 

Mr.  TARVER.  The  work  contemplated  under  this  bill 
would  give  employment  to  a  large  number  of  men,  as  most 
of  It  is  to  be  done  on  the  rugged  sides  of  Senesaw  Moun- 
tain, where  the  use  of  machinery  would  be  difOcult. 
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Mr.  MARTIN  of  Massachusetts.    ISi.  Speaker,  I  demand 
the  regular  order. 
Mr.  TRUAX.    Mr.  Speaker,  I  object. 

EXTENSION  OF  GEOLOGICia  STJRVET  TO  PUXSTO  RlCO 

The  Clerk  called  the  next  bill.  HJJles.  202,  providing 
for  extension  of  cooperative  work  of  the  Geological  Survey 
to  Puerto  Rico. 

Mr.  ELTSE  of  California.    Mr.  Speaker,  I  object. 

PHILIPPINS  CmiRENCY  RESBRVK 

The  Clerk  called  the  next  bill,  HJl.  9459,  relating  to 
Philippine  currency  reserves  on  deposit  in  the  United  States. 

Mr.  McDUFFIE.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

BRIDGE  ACROSS  AGATE  PASS,  KITSAP  COUNTT,  WASB. 

The  Clerk  caUed  the  next  bill,  H..  9723,  a  bill  to  revive 
and  reenact  the  act  entitled  "An  act  authorizing  the  Bain- 
bridge  Island  Chamber  of  Commerce,  a  corporation,  its  suc- 
cessors and  assigns,  to  construct,  maintain,  and  operate  a 
bridge  across  Agate  Pass  connecting  Bainbridge  Island  with 
the  mainland  in  Kitsap  County,  State  of  Washington. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  is  this  a  toll  bridge? 

Mr.  aONCHECK.  No;  it  Is  not.  It  will  be  a  toll  bridge 
until  the  State  of  Washington  wants  to  take  it  over.  At 
the  present  time  the  State  is  in  no  position  to  build  this 
bridge. 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  a  toll  bridge. 

Mr.  MHJLIGAN.  The  bill  provides  that  it  may  be  a  toll 
bridge  for  20  years. 

Mr.  GOSS.  Authorization  to  build  this  bridge  was 
granted  way  back  in  1929.  I  have  been  to  Bainbridge 
Island  and  am  familiar  with  that  country  myself. 

Mr.  MHiLIGAN.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  GOSS.    Mr.  Speaker,  I  object 

BRIDGE  ACROSS  COLXTMBIA  RIVER  AT  ASTORIA.  OREO. 

The  Clerk  called  tlie  next  bill,  HJR.  9706.  authorizing  the 
Oregon-Washington  Bridge  board  of  trustees  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Columbia 
River  at  Astoria.  Clatsop  County,  Oreg. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

•niere  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  S.  3502  may  be  considered  in  lieu  of  the  House  bilL 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That,  In  order  to  facUitate  IntersUte  com- 
merce. Improve  the  postal  service,  and  provide  for  mUltary  and 
other  purposes,  the  Oregon- Washington  Bridge  Commission  (here- 
inafter created,  and  hereinafter  referred  to  as  the  "  commission  ") 
and  Its  successors  and  assigns,  be,  and  is  hereby,  authorized  to 
construct,  maintain,  and  operate  a  bridge  and  approaches  thereto 
across  the  Columbia  River  at  or  near  the  city  of  Astoria,  Oreg., 
at  a  point  suitable  to  the  Interests  of  navigation.  In  accordance 
with  the  provisions  of  an  act  entitled  "  An  act  to  regulate  the 
construction  of  bridges  over  navigable  waters  ".  approved  March 
23.  1006,  subject  to  the  conditions  and  limitations  contained  In 
this  act.  Such  commission  Is  further  authorized  and  directed  to 
acquire  all  the  assets  and  liabilities  of  the  Rivers  Improvement 
Corporation,  a  corporation  organized  under  the  laws  of  the  State 
of  Oregon. 

8kc.  2.  There  Is  hereby  conferred  upon  the  commission  and  its 
successors  and  amrigm  the  right  and  power  to  enter  upon  such 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  such  real 
estate  and  other  property  in  the  SUtes  of  Oregon  and  Washing- 
ton as  may  be  needed  for  the  location,  construction,  operation, 
and  maintenance  of  such  bridge  and  its  approaches,  upon  malflng 
Just  compensation  therefor,  to  be  ascertained  and  paid  according 
to  the  laws  of  the  State  in  which  such  real  estate  or  other  prop- 
erty Is  sitxiated,  and  the  proceedings  therefor  shall  be  the  same 
as  In  the  condemnation  of  private  property  for  public  purposes 
In  said  States,  respecvlvely. 

Sic.  3.  The  commission  and  Its  successors  and  assigns  ars 
hereby  authorized  to  fix  and  charge  tolls  for  transit  over  such 
bridge  in  accordance  with  the  provisions  of  this  act. 


Sac.   4.  The   cofnmlwslon  and   Its   sue  em— on   and   astfgns   ai* 
hereby  authorised  to  provide  for  the  payment  of  the  oost  of  tlM 
bridge  and   Its  i^iproaehes  and   tbe  necessary  lands,   easements, 
and  appurtenances  thereto  by  an  Issue  or   issues  of  negotiable 
bonds  of  the  commission,  bearing  Interest  at  not  more  than  6 
percent  per  annum,  the  principal  and  Interest  of  whleta  bonds 
and  any  premium  to  be  paid  for  retirement  thereof  before  ma- 
turity shaU  be  payable  solely  from  the  slnUng  fund  provided  in 
accordance  with  this  act.     Such  bonds  may  be  reglstralde  as  to 
principal  alone  or  both  principal  and  Interest.  shaU  b^  In  such 
form  not  Inconsistent  with  this  act,  shaU  matiire  at  such  time  or 
times  not  exceeding  25  years  from  their  respective  datas^  shall  be 
In  such  denominations,  shaU  be  executed  In  stich  manner,  and 
shall  be  pajrable  in  such  medium  and  at  such  place  or  places  as 
the   commission    may    determine.    The    commlsslcm   may   repur- 
chase and  may  nmmm  the  right  to  redeem  aU  or  any  of  said  bonds 
before  maturity  In  such  manner  and  at  such  price  or  prices,  not 
exceeding  105  and  accrued  Interest,  as  may  be  fixed  by  the  com- 
mission  prior   to   the   Issuance   of   the   bonds.    The   commission 
may  enter  Into  an  agreement  with  any  bank  or  trust  company 
In  the  United  States  as  trustee  having  the  power  to  make  such 
agreement,  setting  forth  the  duties  Of  the  oommisslcm  In  r«q>ect 
of  the  construction,  maintenance,  operation,  repair,  and  Instiranoe 
of  the  bridge,  the  conservation  and  appUcation  of  aU  funds,  the 
safeguarding  of  moneys  on  hand  or  on  deposit,  and  the  rights  and 
remedies  of  said  trustee  and  the  holders  of  the  bonds,  restricting 
the  individual  right  of  action  of  the  bondholders  as  Is  customary 
In  trust  agreements  respecting  bonds  of  corporations.    Such  trust 
agreement  may  contain  such  provisions  for  protecting  and  en- 
forcing the  rights  and  remedies  of  the  trustee  and  the  bondholders 
as  may  be  reasonable  and  proper  and  not  Inconsistent  with  the 
law  and  also  provisions  for  ^proval  by  the  original  purchasers 
of  the  bonds  of  the  emplojrment  of  consulting  engineers  and  ot 
the  secxirlty  given  by  the  bridge  contractors  and  by  any  bank  or 
trtist  company  In  which  the  proceeds  ot  bonds  or  of  bridge  tolls 
or  other  moneys  of  the  commission  shall  be  deposited,  and  may 
provide  that  no  contract  for  construction  shall  be  made  without 
the  approval  of  the  consulting  engineers.    The  bridge  constructed 
tinder  the  authority  of  tills  act  shaU  be  deemed  an  Instrumentality 
for  Interstate  commerce,  the  postal  service,  and  military  and  other 
purposes  authorized  by  the  Oovemment  of  the  United   States. 
Said  bonds  shall  be  sold  in  such  manner  and  at  such  time  or 
times  and  at  such  price  as  the  commission  may  determine,  but 
no  such  sale  shaU  be  made  at  a  price  so  low  as  to  require  the 
pa]rment  of  more  than  6-percent  Interest  on  the  money  received 
therefor,  compxited  with  reUUon  to  the  absolute  maturity  of  the 
bonds  In  accordance  with  standard  tables  of  bond  values  and  the 
face  amount  thereof  shall  be  so  calctilated  as  to  produce,  at  the 
price  of  their  sale,  the  cost  of  the  bridge  and  Its  approaches,  and 
the  land,  easements,  and  appurtenancee  used  In  connection  there- 
with.   The  cost  <a  the  bridge  shall  be  deemed  to  Include  Interest 
during  construction  of  the  bridge,  and  for  12  months  thereafter, 
and   all  engineering,   legal,   architectural,   traffic  surveying,   and 
other  expenses  Incident  to  the  construction  of  the  bridge  and 
the  acqialsltlon  of  the  necessary  property,   and   incident  to  the 
financing  thereof,  Includlzxg  the  cost  of  acquiring  existing  fran- 
chises, rights,  plans,  and  worfcis  of  and  relating  to  the  bridge, 
now  owned  by  any  person,  firm,  or  corporation,  and  the  cost  of 
purchasing  all  or  any  part  of  the  shares  of  stock  of  any  such 
corporate  owner  If,   In  the  Judgment   of   the  commission,  such 
purchases  should  be  found  expedient.    If  the  proceeds  of  the  bonds 
Issued  shall  exceed  the  cost  as  finally  determined,  the  excess  shall 
be  placed  In  the  sinking  ftmd  hereinafter  provided.    Prior  to  the 
preparation  of  definitive  bonds  the  commission  may,  under  like 
restrictions.  Issue  temporary  bonds,  or  interim  certificates  with 
or  without  coupons  of  any  denomination  whatsoever,  exchange- 
able for  definitive  bonds  when  such  bonds  have  been  executed 
and  are  avaUable  for  delivery. 

Sac  6.  In  fixing  the  rates  (tf  toll  to  be  charged  for  the  use  of  such 
iMldge.  the  same  shaU  be  so  adjusted  as  to  provide  a  fund  suffi- 
cient to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  ftmd  sufficient  to  pay  the 
principal  and  Interest  of  such  bonds  as  the  same  shaU  fall  due 
and  the  redemptlcm  or  repurchase  price  of  aU  or  any  thereof 
redeemed  or  repurchased  before  mattirlty  as  herein  provldec^  AU 
tolls  and  other  revenues  from  said  bridge  are  hereby  pledged  to 
such  uses  and  to  the  application  thereof  as  hereinafter  in  this 
section  required.  After  payment  or  provision  for  payment  Uaete- 
from  of  all  such  cost  of  maintaining,  repairing,  and  operating 
and  the  reservaUon  of  an  amotint  of  money  estimated  to  be  sxiffl- 
clent  for  the  same  ptirpose  dtirlng  nx^  ensuing  period  of  not  mote 
than  6  months,  the  remainder  of  tolls  coUected  shaU  be  placed 
In  the  sinking  fimd.  at  Intervals  to  be  determined  by  the  com- 
mission  prior  to  the  Issuance  of  the  bonds.  An  accurate  record 
of  the  cost  of  the  bridge  and  Its  approaches,  the  expenditures 
for  malntalnhig,  repairing,  and  operating  the  same.  maA  of  V^ 
daUy  toUs  coUected.  shall  be  kept  and  sliaU  be  available  for  tbe 
information  of  aU  persons  Interested.  The  conunlisian  shaU 
classify  in  a  leaaonable  way  all  traffic  over  the  bridge,  so  tliat  tbe 
toUs  ShaU  be  so  fixed  and  adjtisted  by  it  as  to  be  uniform  in  the 
M>pllcation  thereof  to  all  traffic  faUlng  wttbln  any  such  reasonable 
class.  regardl<5SB  of  the  stattis  or  character  <rf  any  pmon.tna, 
or  corporaUon  parUdpating  in  such  traffic,  and  abaU  prevent  eU 
use  of  such  bridge  for  traffic  except  upon  payment  of  the  toUs 
so  fixed  and  adjusted.  No  toU  sbaU  be  charged  aflelals  or  eo- 
ployeee  of  tbe  r^"""«-«n«i  or  of  tbe  Oovemment  o<  the  United 
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■tef  or  M17  8tat«.  eooBtr.  or  mimlclpaUtr  In  tbe  tmitad  atates 
wtkU*  tn  Um  dtrharga  of  their  dvtle*. 

Sac.  6.  After  Myoacnt  of  tb*  bonds  aad  Interest,  or  ttStue  m 
■inh^tm  funil  mifletent  for  such  paTaent  sball  bava  been  provMted 
and  abaU  b«  b«id  for  tbat  purpoae.  tb«  eommlwlon  sliaU  deUrer 
dMdi  or  ottkcr  sultabla  tnctrumflnta  of  cotrveyiiner  at  tb»  tnterest 
ctf  ttM  coaunlaitea  la  and  to  tba  brtd^t.  that  part  wtthln  Oregoa 
to  Um  State  of  Orecon  or  any  municipality  or  agency  thereof  m 
May  be  avthoriBed  by  or  punxiant  to  law  to  accept  the  same 
(boelBafMr  raHrrwl  to  as  tlia  "  Orason  interente  ")  and  that  part 
wltliln  W— hlngt—  to  the  State  of  Waahln^toa  or  any  munlcl- 
paltty  or  f^esMii  thereof  as  may  be  authorised  by  or  puxsuant  to 
bw  to  accept  tbe  saaae  (herataafter  referred  to  as  tbe  **  WaatUng- 
ton  tnteraste").  uutar  the  eondnion  that  the  Inldge  afaall  there- 
after be  free  at  toUa  and  be  property  malntetnetf.  operated,  and 
repaired  by  the  Ore(an  Inteseete  and  the  Waahlncton  Intcreets, 
aa  may  be  egieert  upon;  but  if  either  the  Orei{an  intereste  or  the 
WastUagton  iBteceate  shall  not  tie  aothorized  to  accept  or  ahaU  not 
aeeept  tha  eaaia  under  each  condltkiBa,  then  tbe  bridfe  shall  eon- 
tlttiae  to  be  ownetf.  sealBtalncd.  operated,  ai>d  repidred  by  the 
ffonwntsrtoo.  and  the  rates  of  tolls  rtiall  be  so  adjusted  as  to  pro- 
▼Me  a  fond  of  not  to  esceed  tbe  aauiunt  necessary  for  the  proper 
repair,  and  operation  of  the  bridge  and  Its  ap- 
under  coeoioaateal  Baianagcflaent.  until  such  time  as  both 
the  Orefon  Intereste  and  the  Waahington  intereste  ahaU  be  au- 
thortsed  to  accept  and  shall  aec^^i't  auch  conveyance  under  such 


tec.  7.  For  the  purpuee  of  carrying  Into  effect  the  ob)ecte  stetad 
in  this  act.  than  Is  bceeby  created  the  Oregoc - Waah tngtrni  Bridge 
Ontnmlaeton.  and  toy  that  name,  etyle.  and  title  aald  body  shaU 
haTe  perpetual  aocoasstoa;  may  contract  and  be  contracted  with, 
sne  and  be  sosd.  Implead  and  be  Impleaded,  complain,  and  defend 
la  aU  courte  at  law  and  a<}utty:  may  make  and  hare  a  coBuncm 
seal;  may  purchase  or  eihcrwlae  acquire  and  hold  or  dispose  at 
raal  satete  and  other  property,  may  aeeept  and  reeelTe  donations 
and  gifto  at  mooey  or  other  property  and  apply  same  to  the 
of  thM  act;  and  aaiall  have  and  poaaeBa  all  powsra 
ilent.  or  proper  for  carrying  Into  effect  the  objeete 
atetod  la  thle  act. 

Tbe  nwimiiaahsi  shall  eooatiit  at  Ouy  Boytngton.  A.  W.  Norblad. 
aad  U.  a.  fTwasnisii.  aU  o<  the  dty  at  Astoria,  Oreg..  and  L.  D. 
WlUhuas  aai  O.  R.  Boaaatar.  of  Paetfie  Ckranty.  Wash.  Such  com- 
staaB  he  a  body  corporate  and  poUtIc  Ihch  member  at  the 
shaQ  qoaUfy  wtthln  30  days  after  the  approval  of  Utls 
act  bv  nitng  ta  the  oAcs  at  tbe  Secretary  at  the  Interior  aa  oath 
that  be  will  faltfatollr  perform  the  duties  Imposad  upon  him  by 
this  act.  and  each  person  apputnted  to  nil  a  racaacy  akall  qualify 
to  Ufcs  manner  wltlda  30  dagrs  after  hla  appointment.  Any  racancy 
oecuiilag  tn  aald  roromisitaa  toy  raaaon  of  failure  to  qualify  aa 
above  provMsd.  or  toy  reeeon  at  death  or  reslgnatloa.  shall  be  lUled 
tor  tha  ascielaiy  at  the  Interior.  Before  the  tssoaaee  of  bonds  as 
piwrtded.  each  meaaber  of  the  cammlasloo  shall  give 
B  may  bs  flasd  by  tha  Secretary  at  the  Interior,  ccodl- 
tlanod  vpoD  tha  faithful  performance  of  aU  dnttaa  required  by 
thta  act.  The  cooimiaston  ahall  rteet  a  chairman  and  a  vice  chair- 
Man  troaa  Ite  msmbera.  and  otMy  establish  rulee  sad  regulatlans 
for  tbe  government  of  ite  own  tnislasm.  A  majority  of  the 
members  itiall  constitute  a  quoriun  for  the  transartinn  of  businci 

Sac.  t.  Tbe  fOBinilieluu  shall  have  no  capital  stock  or  shares  of 
Interest  or  partlclpatioa.  and  all  revenues  and  reeetpto  thereof 
ahall  be  applied  to  tbe  purpoeee  apedfled  in  this  act.  Tbe  mera 
hers  of  tbe  eoaunlaaton  ahall  be  entitled  to  a  per  diem  con^wnsa- 
Mon  for  tbelr  seivlcee  of  $10  for  each  day  actually  q>ent  In  the 
business  of  the  eomnUsalon.  but  the  maximum  compensation  of 
the  chairman  hi  any  year  aball  not  eacead  glSOO  and  of  each  other 
member  sbaU  not  exceed  gSOO.  Tbe  members  of  the  oommlsslon 
sbaJ]  also  be  entitled  to  receive  traveUi^-expenee  allowance  of  10 
cento  a  mile  to^^Bch  mile  actually  traveled  on  the  busmess  of  tbe 
^hm  oommleslon  may  employ  a  secretary,  treasurer, 
attorneys,  and  such  other  expeite.  asstatants.  and 
smptoyaes  as  they  may  deem  necessary,  who  Aball  be  eaUtled  to 
receive  each  eompensation  aa  the  eommlasion  may  determine.  All 
eatartes  and  expenaes  shall  be  paid  sol^  from  the  funds  provided 
under  the  authority  of  this  act.  After  all  bonds  and  Interest 
thereon  shall  have  been  paid  and  all  other  obligations  of  the  com- 
mlmkm  paid  or  discharged  or  provtston  for  all  such  payment  shall 
bare  been  made  as  hereinbefore  provided,  and  after  the  bridge 
abaU  have  been  conveyed  to  the  Oregon  intoisste  and  the  WMh- 
lagton  tatereeto  aa  herein  provided,  the  msnirlsalon  ahall  be  dis- 
eotved  and  abaU  eeaee  to  have  further  extetenoc  toy  an  order  at  the 
Secretary  at  tbe  Interior  ma<te  upon  his  own  Initiative  or  upon 
applleatlon  of  tbe  ooaamlaston  or  any  member  or  members  thereof. 
tout  only  aner  a  public  hearing  tn  the  dty  of  Astoria.  Oreg.,  a>tftce 
of  ttta  tloM  aad  plaes  of  which  hearing  and  the  purpoee  thereof 
bas^toean  publlsbed  once,  at  least  SO  days  before  the  date 
tala  ■swipapei  pubbsbed  to  tbe  ctty  of  Astoria.  Oreg..  sad 
a  newspapir  published  tn  South  Bend.  Wash.  At  the  thne  of  such 
an  moaeya  In  tbe  haada  of  or  to  the  credit  of  the  com- 
dlvkled  Into  two  equal  parts,  one  of  which  ahall 
t»  aald  Oregon  tnteraato  and  tbe  other  to  aald  Wadtlagton 


9.  Nothing  bereta  eoatalned  abaU  be  eonatrued  to  authorise 
or  permit  tbe  tiniamlmlnn  or  any  member  thereof  to  creato  any 
obl^tkm  or  tacur  any  liability  other  than  aucb  irtrllgatloTw  and 
Uabimics  as  are  discbargeable  solely  tram  the  funds  provided  by 
tbis  act.  Ha  oMSgatlon  created  or  liability  Incurred  pursuant  to 
tbia  act  sbaM  to*  aa  ebUgattsn  <v  UabUlty  ef  any 
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bera  of  the  eommlsBion,  but  shall  be  chargeable  solely  to  the 
ftjnds  herein  provided,  nor  shall  any  Indebtedness  created  pitf^ 
suant  to  this  act  be  an  indebtedness  of  the  United  States. 

Sec.  10.  All  provisions  of  this  act  may  be  enforced,  or  the  viola- 
tion tliereof  prevented,  by  mandamus.  Injunction,  or  other  app^-o- 
prlate  remedy  brought  by  the  attorney  general  for  the  State  of 
Oregon,  the  attorney  general  for  the  State  of  Washington,  or  the 
United  States  district  attorney  for  any  district  in  which  the  bridge 
may  be  located  In  part.  In  any  court  having  competent  jurisdic- 
tion of  the  subject  matter  and  of  the  parties. 

Sec.  U.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

Sec.  12.  Section  1  of  the  act  entitled  "An  act  to  authorize  the 
construction  of  certain  bridges  and  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  other  bridges  o^^er 
the  navigable  waters  of  the  United  States ",  approved  June  10, 
1930,  as  amended.  Is  hereby  repealed. 

Mr.  MOTT.    Mr.  Speaker.  I  offer  an  amendment  to  the 

Senate  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Morr:  Page  1  of  the  bill.  S.  3503. 
after  the  word  "  bridge  ",  in  the  title  erf  the  bill,  strike  out  ..he 
word  "  Commission "  and  Insert  In  Ueu  thereof  "  Board  of 
Trustees." 

The  amendment  was  agreed  to. 

Mr.  MOTT.    Mr.  Speaker,  I  offer  a  further  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Morr:  Strike  out  all  of  the  provlskms 
of  the  Senate  bill  following  the  enacting  clause  and  insert  in  Ueu 
thereof  the  following: 

"  That  in  order  to  promote  interstate  commerce,  improve  postal 
service,  and  provide  for  military  and  other  purposes.  Guy  Boyt  ig- 
tc«.  judge  of  the  county  court  of  Clatsop  County,  Oreg.,  and  hla 
saoceasors  in  o0ce.  J.  C.  Ten  Brook,  mayor  of  the  city  of  Asto.-ia, 
Oreg.,  and  his  successors  In  offlce,  and  L.  D.  Williams,  chalmLaa 
of  the  Board  of  County  Commissioners  of  Pacific  County.  Wash., 
and  his  successors  in  ofllee.  all  as  trustees,  are  hereby  author! /,ed 
to  construct,  maintain,  and  operate  a  bridge  and  appr^acoes 
thereto  acrosa  the  Ctdimibla  River,  at  a  point  suitable  to  the 
interests  of  navigation,  at  Astoria,  Clatsop  County,  Oreg..  in  ac« 
cordance  with  the  provisions  of  the  act  entitled  "An  act  to  rci^u- 
late  the  construction  of  bridges  over  navigable  waters  ",  approved 
March  23.  1906.  and  subject  to  tbe  conditions  tmd  limitations  csn- 
tained  in  this  act;  and  said  trtistees  shall  own  and  hold  said 
bridge  in  trust  for  Clatsop  County.  Greg.,  Pacific  County,  Wash., 
and  the  city  of  Astoria.  Oreg.;  said  trustees  being  known  as  xnd 
functioning  as  the  Oregon -Washington  Bridge  Board  of  Trust<-es, 
and  serving  without  compensation.  Said  board  of  trustees  is 
hereby  granted  the  right  to  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act. 

"  Sac.  2.  There  is  hereby  conferred  upon  said  board  at  trustees 
all  such  rights  and  powers  to  enter  upon  lands  and  to  acquire, 
condemn,  occupy,  possess,  and  use  real  estate  and  other  property 
needed  for  the  location,  oonstructton,  maintenance,  and  operation 
of  sucn  bridge  and  ite  approaches  as  are  posaesaed  by  rallnwd 
corporations  for  railroad  purposes  or  by  bridge  corporations  for 
bridge  purposes  In  the  State  In  which  such  real  estate  or  other 
property  is  situated,  upon  making  Just  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  hnd 
the  proceedings  therefor  &haU  be  the  aame  as  in  tbe  condemnation 
or  expropriation  of  property  for  public  ptirposes  in  such  State. 

"  Sec.  3.  The  said  board  of  trustees  Is  hereby  airthortzed  to  llx 
and  charge  toUa  for  transit  over  such  bridge,  and  the  rates  of  toll 
so  fixed  shall  be  the  legal  rates  until  changed  by  the  Secretary  of 
Wau"  under  the  authority  contained  in  the  act  of  March  23.  1£>06. 

"Sec.  4.  In  fixing  the  rates  of  ton  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fnnd 
sufBcient  to  pay  for  the  reasonable  cost  of  malnteinlng.  repalrlog, 
and  operating  the  bridge  and  ite  approaches  under  economical 
■laoagemcnt.  and  to  provide  a  sinking  fund  sufQctent  to  amort tae 
the  cost  of  such  brU^  and  Ite  approacdies,  including  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  under  reascHtable 
charges,  but  wtthln  a  period  of  not  to  exceed  25  years  from  :he 
ooxx^letion  thereof.  After  a  ainklng  fund  siifflcient  for  siich 
anwrtisatkm  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  tree  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  aa  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  tbe  proper  maintenance,  repair, 
and  operation  of  the  bridge  and  tto  approaches  under  economical 
management.  An  accurate  record  of  the  cost  of  the  bridge  dnd 
Ite  approaches;  the  expenditures  for  maintaining,  repairing,  hnd 
operating  the  same;  and  of  the  daily  tolls  collected  shall  be  kept 
and  shall  be  available  for  the  infomuition  of  all  persons  interested. 

"  tec.  5.  The  right  to  alter,  am«nd,  or  repeal  this  act  is  herebgr 
aapiesuly  reserved." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Karr  anp  mauhx  corps 

The  Clerk  called  the  next  bill,  HJl.  4554,  to  amend  sec- 
tion 4808  of  the  Revised  Statutes  (UJS.C.  title  24.  sec.  S) 
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to  prevent  discriminatory  reductions  In  pay  of  the  retired 
personnel  of  the  Navy  and  Marine  Corps. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
Will  the  author  explain  the  purpose  of  the  bill? 

Mr.  HOEPPEIi.  The  purpose  of  the  bill  is  to  extend  the 
same  hospital  privileges  and  considerations  to  enlisted  men 
of  the  Navy  and  Marine  Corps  that  are  today  enjoyed  by  the 
Army. 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  my  reservation  of 
objection. 

There  being  no  objection,  the  Clerk  rteid  the  bin,  as 

follows: 

Be  it  enacted,  etc..  That  from  and  after  the  1st  day  of  the 
month  following  the  passage  of  this  act  provisions  of  section  4808 
of  the  Revised  Statutes  (U.S.C.,  title  24,  sec.  3)  are  hereby  amended 
to  provide  that  the  deduction  of  20  cents  per  month  from  the  pay 
of  officers  and  men  in  the  Navy  shall  not  apply  to  transferred 
members  of  the  Fleet  Naval  Reserve.  Marine  Corjw  Reserve,  and 
officers  and  men  on  the  retired  lists  of  the  Navy  and  Marine  Corps 
while  on  inactive  duty;  Provided.  That  no  exis'ting  rights  of  such 
personnel  to  admission  and  treatment  In  naval  hospitals  shall  be 
affected  by  the  provisions  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRnXiC  ACROSS  AGATX   PASS.  STATK  OF  WASHINCTON 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  no.  372  on  the  Consent  Calendar,  the  bill  (HJR. 
9723)  to  revive  and  reenact  the  act  entitled  "An  act  au- 
thorizing the  Bainbridge  Island  Chamber  of  Commerce,  a 
corporation,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  Agate  Pass  connecting 
Bainbridge  Island  with  the  mainland  in  Kitsap  County, 
State  of  Washington  ",  and  to  substitute  for  the  House  bill 
the  Senate  bill  S.  3604. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  MTT.I.IOAN.  Mr.  Speaker.  I  object  to  returning  to 
any  of  these  previous  bills, 

ALXEM  VETERANS  OF  THE  WORLD  WAR 

The  Clerk  called  the  next  bill.  HJl.  6912,  to  amend  the 
act  entitled  "An  act  to  admit  to  the  United  States  and  to 
extend  naturalization  privileges  to,  alien  veterans  of  the 
World  War  ",  approved  May  26,  1926. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  that  this  bill 
be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

UPPER  MISSISSIPPX  WILD  LIFE  AND  FISH  RXFTTGB 

The  Clerk  called  the  next  bill,  HJl.  9646.  to  authorize  the 
acquisition  of  additional  land  for  the  Upper  Mississippi  River 
Wild  Life  and  Pish  Refuge. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  ask  the  author  of  the  bill  how  much 
this  is  going  to  cost? 

Mr.  BIERMANN.    It  will  not  cost  anything. 

Mr.  ELTSE  of  California.    How  many  acres  are  involved? 

Mr.  BIERMANN.  It  is  an  Indefinite  amount.  The  Sixty- 
eighth  Congress  authorized  the  expenditure  of  a  million  and 
a  half  dollars  for  this  Upper  Mississippi  River  Wild  Life 
and  Fish  Refuge,  and  it  confined  the  expenditure  to  land 
which  is  subject  to  overflow.  This  bill  eliminates  that  part 
.of  the  authorization  which  confined  the  purchases  to  lands 
subject  to  overflow.  This  does  not  add  a  dollar  to  the  au- 
thorization and  the  average  price  of  the  land  cannot  be  over 
$5  an  acre. 

Mr.  ELTSE  of  California.    It  is  overflow  land? 

Mr.  BIERMANN.  Under  present  law  it  has  to  be  con- 
fined to  overflow  land.  This  bill  allows  the  purchase  of 
land  along  the  hillsides  and  banks  of  the  river.  I  may  say 
that  the  Chief  of  the  Biological  Survey  endorses  this  propo- 
sition and  his  predecessor  also  endorsed  it. 

Mr.  ELTSE  of  California.  What  does  this  have  to  do 
With  fish? 


Mr.  BIERMANN.  This  ts  the  Upper  Mississippi  River 
Wild  Life  and  Fish  Refuge. 

Ihere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  section  3  of  the  Upper  Mississippi  River 
wild  Life  imd  Fish  Refuge  Act  (43  Stat.  650)  is  amended  to  read 
as  follows: 

"  Ssc.  2.  The  Secretary  of  Agriculture  is  authortred  and  directed 
to  acquire,  hy  ptuxhase.  gift,  or  lease,  such  areas  of  land,  or  of 
land  and  watcT.  situated  between  Rock  Island.  111.,  and  Wabasha, 
Minn.,  on  either  side  of  or  upon  islands  in  the  Mississippi  River 
which  are  not  used  for  agricultxiral  purposes,  as  he  determines 
suitable  for  tlie  purposes  of  this  act." 

with  the  following  committee  amendment: 

On  page  1.  line  7,  strike  otrt  the  words  "  and  directed." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EMERCENCT  CONSERVATION  WORK 

The  Clerk  called  the  next  bill,  KR.  9619.  to  authorize 
the  disposal  of  surplus  persontd  property,  including  build- 
ings, of  the  emergency  conservation  work. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  OOSS.    Will  the  gentleman  withhold  that  a  minute? 

Mr.  TARVER.  Mr.  Speaker,  this  affects  the  disposition 
of  the  abandoned  property  involved  in  C.C.C.  work. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  OOSS.    Mr.  Speaker,  I  object. 

UNIFORMITT  IN  LAWS  AFFECTING  LABOR  AND  INDUSTRIES 

The  Clerk  called  the  resolution  (HJJles.  267)  to  author- 
ize the  several  States  to  negotiate  compacts  or  agreements 
to  promote  greater  uniformity  in  the  laws  of  such  States 
affecting  labor  and  industries. 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  joint  resolution  be  passed  over  without  prejudice. 

Mr.  SUMNERS  of  Texas.  Will  the  gentleman  withhold 
his  request  for  a  moment  in  order  that  I  may  make  an 
explanation? 

Mr.  TRUAX.    Why  not  let  it  go  over  until  tonuNTow? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

nCERGENCT  FARM  MORTGAGE  ACT  OF   1933 

The  Clerk  called  the  next  bill.  HJt.  8389.  to  amend  sec- 
tion 36  of  the  Emergency  Farm  Mortgage  Act  of  1933  and 
amendments  thereto. 

Mr.  ELTSE  of  California.    Mr.  Speaker.    I  object. 

Mr.  DOXSY.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  and  tell  me  the  reason  for  his  objection? 

Mr.  HOLMES.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ELTSE  of  California.    Mr.  Speaker,  I  objecL 

PIONEER  NATIONAL  MONUMENT,  STATE  OF  KENTUCKY 

The  Clerk  called  the  next  bill.  S.  3443.  to  provide  for  the 
creation  of  the  Pioneer  National  Monument  In  the  State  of 
Kentucky,  and  for  other  purposes. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
the  author  of  the  bill  is  here 

Mr.  TARVER.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TRUAX.    Mi.  Speaker.  I  object. 

CONSTRUCTION  OF  PUBLIC  WORKS  BY  THE  NAVY 

The  Clerk  called  the  next  bill.  HJl.  9272.  to  authorise  the 
Secretary  of  the  Navy  to  proceed  with  the  construcUoa  of 
certain  public  works,  and  for  other  purposes. 

Mr.  BAKEWELL.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  TARVER.    I  demand  tbe  regular  order.  Mr.  Speaker. 
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Tbe  SFKAKKR.    Is  thcfe  objectian  to  tti«  present  con- 
sideration of  tbe  bm? 
Mr.BAKEWELL.    I  object.  Mr.  Speaker. 

MIUCULTUKAL  PmCHASIHa  pown 

The  Clerfc  eaBed  the  next  bin.  8.  M74.  to  amend  an  act 
entitled  "An  act  to  relievv  the  existing  national  economic 
«merfenc7  by  Increasing  agricultural  purchasing  power,  to 
lalst  revenue  for  extraordinary  expenses  incurred  by  reason 
of  such  emergency,  to  prorlde  emergency  relief  with  respect 
to  agricultural  indebtedness,  to  provide  for  the  orderly  liqui- 
dation of  Joint-stock  land  banks,  and  for  other  purposes  ", 
approved  May  13.  1933. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  TARVSR.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  H^jMIS.  Mr.  Speaker,  I  make  the  point  of  order 
there  Is  no  quorum  present 

Mr.  WOLCOTT.  Mr.  Speaker.  I  want  to  know  if  this  pro- 
cedure is  going  to  be  followed,  so  that  we  are  not  going  to 
be  allowed  an  opportunity  to  have  these  bills  explained. 

Mr.  TARVER.  The  gentleman  Is  out  of  order.  I  demand 
the  regular  order. 

Mr.  BTRNS.  Will  the  genUeman  withhold  his  poixxt  of 
order  whUe  I  make  a  brief  statement? 

Mr.  HOIACBS.    I  withhold  it,  Mr.  Speaker. 

Mr.  BTRNS.  Mr.  Speaker,  I  am  not  going  to  stand  here 
and  insist  that  the  House  stay  in  session  any  longer.  I  have 
had  only  one  purpose  in  view,  and  that  has  been  to  give  the 
gentlemen  here  who  have  bills  on  the  calendar  an  oppor- 
tunity to  have  the  House  pass  on  them.  I  do  not  know 
whether  you  will  have  another  opportunity  at  this  sessicm  of 
Congress  or  not,  and  this  is  the  reason  I  have  been  anxious 
to  get  as  far  along  with  the  calendar  as  possible. 

Mr.  BOILBAU.  Mr.  Speaker,  if  the  gentleman  will  yield,  I 
may  say  that  this  afternoon  when  the  gentleman  asked 
unanimous  consent  to  take  up  the  Private  Calendar  tomorrow 
I  objected  t)ecause  at  that  time  I  wished  to  clear  up  some- 
thing in  the  RxcotB.  If  the  gentleman  renews  his  request 
at  this  time.  I  shall  not  object. 

Mr.  JENKINS  of  Ohio.  May  I  ask  the  majority  leader  a 
question? 

Mr.  BYRNS.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  understood  when  the  majority 
leader  submitted  his  consent  request  this  afternoon  the 
understanding  was  we  would  continue  with  the  Consent 
Calendar  tomorrow. 

Mr.  BYRNS.  We  can  only  do  that  by  taking  a  recess,  and 
Z  •haU  see  just  what  win  happen  when  I  make  a  motion  to 
nceas  tn  a  few  minntea.  Of  course,  if  someone  makes  the 
point  of  no  quorum 

Mr.  JKNKINB  of  Ohio.  We  have  passed  over  certain  bills 
this  afternoon  so  that  we  might  consider  them  later. 

Mr.  BTRNS.  And  I  think  those  gentlemen  are  entitled 
to  have  the  billi  considered,  and  I  am  willing  to  stay  here 
until  a  o'clock  In  tbe  moming,  although  I  have  not  a  single 
bill  on  either  calendar. 

Mr.  BOILBAU.  The  gentleman  could  have  the  Consent 
Calfndar  broui^  up  tomorrow  by  unanimous  coDaaat. 

Mr.  BTRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
It  ahaS  be  in  order  tomorrow  to  consider  biUs  on  the  Private 
Calendar  unobjected  to.  beginning  at  the  star. 

Mr.  TRUAX  Mr.  Speaker,  reserving  the  rii^t  to  object, 
win  tlie  gentleman  from  Tennessee  advise  us  at  what  hour 
wo  are  to  meet? 

Mr.  TARVKR.    Mr.  BpeaJker.  I  di>mand  the  regular  order. 

The  SPEAKER.    This  is  the  regular  order. 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object 
to  inquire  about  the  hour  of  convening  tomorrow. 

Mr.  BYRNS.  I  have  not  submitted  that  motioii.  I  am 
rimply  aaUng  now.  reganneos  (rf  tbe  hour  at  wMA  we  as- 
MoMe.  that  we  may  consider  biDs  on  the  Private  Calendar 
unobjected  ta  I  may  say  to  my  friend  that  if  we  meet  at 
II  o'clock  in  the  Bortdng.  we  wBl  adjourn  sooner  tomorrow 
nltfit.  and  whUe  I  am  not  going  to  do  it  tonight,  I  am  going 
to  oA  a  mojottty  of  tl^i  Boose  to  slay  here  toawrtow  tAght 
to  maka  up  for  the  hour  we  win  loee  on  the  calendar,  because 
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]  do  think  at  the  heels  of  the  session  Membns  ought  to  bo 
\  rilling  to  stay  here  and  transact  the  business  of  the  House 
ind  give  the  Members  an  opportunity  to  have  their  bills, 
(onsldered.  This  is  the  only  reason  I  am  submitting  this 
Request  now. 
Mr.  TRUAX.    Mr.  Speaker,  reserving  the  right  to  ob- 

Mr.  BYRNS.  I  am  going  to  move  to  recess  until  11  o'clock 
orrow.  and  it  is  up  to  the  House  to  decide  whether  or  not 
y  will  adopt  the  motion.  I  will  say  to  my  friend  from 
Ohio. 

Mr.  AYERS  at  Montana,  Mr.  Speaker,  reserving  the 
:  Ight  to  object,  does  this  unanimous-consent  request  mean 
1  hat  the  Private  Calendar  will  be  taken  up  tomorrow  after 
TOnsideratlon  of  the  Consent  Calendar  is  completed,  includ- 
iDg  the  bills  we  have  passed  over  today? 

The  SPEAKER.  It  simply  makes  the  calling  of  the  Prl- 
^  ate  Calendar  In  order. 

Mr.  BYRNS.  And  if  a  recess  Is  taken,  the  calling  of  the 
<  Consent  Calendar  tomorrow  will  be  in  order. 

Mr.  TRUAX.  I  want  to  say  to  the  distinguished  gentle- 
1  aan  from  Tennessee  that  in  the  closing  days  of  this  session 
^  re  ought  to  be  considering  some  legislation  for  ti^  benefit 
<if  all  the  people  of  this  country,  and  not  for  thtf  ifew  who 
]  lave  bills  on  the  Private  Calendar  and  the  Consent  Ofclendar. 
I  We  ought  to  be  ctmsiderlng  bills  to  relieve  the  farmers 
^f  the  country,  so  that  they  will  jiot  have  their  farms  con- 

«ated  every  day. 

JXAlf  BAPTISTS  DK  LA  SALLI 

Mr.  sntOVICH.  Mr.  Speaker,  I  ask  imanimous  consent 
4o  address  the  House. 

■nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SIROVICH.  Mr.  Speaker,  in  the  year  1651  in 
Rheims,  France,  was  bom  a  son  to  the  wife  of  a  wealthy 
ijiwyer  of  that  famous  city.    This  son  was  christened  Jean 

ptiste  de  la  Salle.    To  his  youthful  and  adult  education 

as  devoted  all  the  interest  of  his  well-educated  parents 

d  all  of  their  resources.  From  the  noble  University  of 
elms,  in  France,  yoimg  La  Salle  received  his  degree  of 
ihaster  of  arts  and  later  his  doctorate  degree. 

Though  every  oiqDortunity  was  open  to  sroung  La  SaDe 
to  foUow  in  the  routine  of  the  higher  classes  of  his  time, 
le  chose  the  church  as  his  field  of  endeavor,  and  his  father 
Obtained  for  him  a  canonry  in  the  cathedral  at  Rheims. 
Mere  La  Salle  established  a  school  where  he  gave  free  in- 
struction  to  poor  children.  This  enterprise  grew  beyond 
]  A  Salle's  dearest  hopes,  and  about  him  gathered  a  devotod 
1  and  of  young  and  enthusiastic  assistants. 

La  SaOe,  following  his  inspiration,  resolved  to  devote  his 
1  f  e  entirely  to  education.  In  his  day  there  was  no  middle 
class.  Persons  were  either  rich  or  poor,  and  the  poor  were 
Mery  poor.  Education  of  the  poor  was  a  most  radical  step, 
end  bitterly  opposed  by  those  who  wished  to  keep  them  in 
t  chattel-like  condition  of  life,  tethered  to  a  bare  sub- 
s  stence  and  with  no  future  possible,  except  that  to  which 
"  their  lot  in  life  and  Providence  had  called  them  ".  as  it 
V  as  impiously  expressed  by  a  sycophant  of  the  upper  classes 
G  [  that  day. 

La  SaHe  and  his  asslstonts  organissed  themselves  Into  a 
c  nnmunity  under  La  Salle's  leadership,  and  this  community 
s  >read  throughout  France.  A  training  school  for  teachers, 
t  w  C(Aige  de  Saint-Yon.  was  set  up  in  Rouen  and  was  so 
8  iccessful  that  it  was  recognized  by  the  Pope  of  that  time. 
t\  the  short  space  of  6  years  after  the  death  of  La  Salle, 
inder  the  official  title  of  "Brothers  of  the  Christian 
Schools."  The  members  of  this  order  took  the  usual 
E  lonastic  vows  but  did  not  aspire  to  the  priesttiood. 

For  the  first  century  of  Its  etistence  the  brotherhood 
confined  its  activities  to  France,  and  tbe  education  they 
t  iculcated  in  the  young  was  responsible  for  the  Increase  in 
t  itelUgence  in  the  French  people  in  that  coitury,  by  which 
t  ley  were  lifted  from  serfs  of  the  aoil  and  sh<H>  to  rational, 
t  linking  beings.  Dcnlnv  the  nlneteentti  century  the  brother- 
tood  and  their  system  spread  throughout  Eiarope  and 
f  >und  a  hearty  welcome  and  support  In  the  United  States. 
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where  It  xoimd  a  fertile  field  amoi^  those  who  had  left  the 
shackles  of  European  life  behind  to  find  the  freedom  of 
thought,  speech,  and  action  guaranteed  in  the  United 
States. 

La  Salle  was  canonized  in  1900  and  became  St.  Jean 
de  la  Salle,  commonly  called  "  St.  La  Salle  ",  and  as  such 
is  venerated  by  Roman  Catholics  the  world  over.  His  canon- 
ization helped  forward  the  educational  work  of  which  he 
was  the  pioneer,  but  before  he  was  raised  to  that  eminence 
there  had  been  established  in  the  city  of  New  York,  in  the 
Fourteenth  Congressional  District,  which  I  have  the  honor 
to  represent  in  Congress,  the  La  Salle  Academy,  which  chose 
a  site  at  44  Second  Street  and  for  nearly  a  hundred  years 
has  there  maintained  the  traditions  so  nobly  set  up  by  St. 
La  Salle.  The  academy  has  become  known  to  the  public, 
not  alone  of  its  vicinage  but  throughout  the  United  States, 
as  "  Old  La  SaUe." 

Many  of  our  leading  citizens  received  their  education  at 
Old  La  Salle,  among  them  His  Eminence,  Patrick  Car- 
dinal Hayes,  of  New  York,  and  the  other.  His  Eminence. 
George  Cardinal  Mundelein.  Another  alumnus  is  Mon- 
signor  Lavelle.  vicar-general  of  the  Archdiocese  of  New 
York.  Former  Gov.  Alfred  Emanuel  Smith,  of  New  York, 
one  time  candidate  for  the  Presidency  of  the  United  States, 
just  50  years  ago  was  presented  by  Old  La  Salle  with  a 
medal  for  oratory — tbe  first  medal  for  that  accomplishment 
that  he  ever  received  and  now  among  his  dearest  treasures. 

This  year  Old  La  Salle  will  Inaugurate  a  world-wide 
celebration  in  honor  of  the  two  hundred  and  fiftieth  anni- 
versary of  the  establishment  of  the  first  institute  of  popu- 
lar education  by  Jean  Baptiste  de  la  Salle. 

St.  La  Salle  was  not  the  only  member  of  his  family 
that  attained  eminence  in  public  life.  Two  famous  Ameri- 
can explorers,  Pere  Marquette,  whose  statue  adorns  the 
Statuary  Hall  in  the  Capitol  of  the  United  States,  placed 
there  in  grateful  remembrance  of  his  work  by  the  State  of 
Louisiana,  and  Ren6  Robert  Cavalier,  Sieur  de  la  Salle,  the 
discoverer  of  the  Illinois,  Ohio,  and  lower  Mississippi  Rivers 
and  the  explorer  of  the  Great  Lakes. 

Indirectly  Old  La  Salle  cherishes  the  memory  of  these 
men  though  not  to  the  same  extent  as  they  do  that  of  their 
patron  saint. 

Old  La  Salle  has  carried  forward  to  a  well-rounded 
system  the  plan  of  group  education  originated  by  St. 
La  Salle.  La  Salle  found  great  opposition  among  the 
wealthy  classes  to  any  education  In  group  form,  preferring 
the  teaching  of  their  youth  to  be  individual  and  through 
tutors.  To  achieve  group  education  it  is  necessary  to  have 
the  service  of  properly  trained  teachers,  and  St.  La  Salle 
established  the  first  normal  school  for  training  these  teach- 
ers. Scarcity  of  books  handicapped  La  Salle's  work,  so  he 
established  circulating  libraries.  The  Academy  of  La  Salle 
follows  along  these  lines  and  emphasizes  the  thorough  edu- 
cation of  those  who  are,  in  their  turn,  to  teach  the  young. 

Old  La  Salle  Academy,  at  Second  Street  and  Second 
Avenue  in  New  York,  will  be  the  focus  of  the  La  Salle  anni- 
versary celebration  in  the  United  States  because  that  histi- 
tution  is  considered  the  cradle  of  the  Christian  Brothers' 
schools  throughout  America.  It  is  proud  of  such  schools  as 
St.  Mary's  College,  of  California;  Manhattan  CoUege,  of 
New  York;  La  Salle  College,  of  Philadelphia;  St.  Thomas' 
College,  of  Scranton;  De  La  Salle  College,  of  Maryland, 
and  hundreds  of  primary  and  secondary  schools  which  today 
valiantly  serve  the  cause  of  education  among  the  poor. 

In  1900,  at  the  time  of  the  canonization  of  La  Salle  by 
Pope  Leo  Xin,  and  this  year,  on  the  two  hundred  and  fiftieth 
anniversary  of  St.  La  Salle's  contribution  to  the  cause  of 
universal  education,  the  friends  and  alumni  of  Old  La 
Salle  plan  to  rebuild  the  ancient  edifices  that  have  served 
the  academy  so  well,  and  to  do  It  In  the  same  way  that 
public  funds  were  raised  for  the  completion  of  the  Washing- 
ton Monument  and  for  the  pedestal  of  the  Statue  of  Liberty 
In  New  York  Harbor  by  accepting  contributions  frran  1 
penny  upward. 

In  a  recent  message  to  Brother  Andrew,  director  of  Old 
La  Salle,  Cardinal  Hayes  pronounced  a  blessing  on  all  who 


win  cooperate  to  make  a  success  of  this  laudable  project. 
The  cardinal  wrote: 

The  moTement  has  my  fnUest  ftpproral.  Nothing  ooold  gl'W 
greater  Joy  to  those  who  have  studied  within  the  waUs  of  Um 
venerable  old  ir^stltutlon  than  to  find  it  renewing  its  youth  In  a 
modem  structure  for  a  continuance  of  Its  noble  career  in  th« 
field  of  education. 

Old  La  Salle  Academy  has  contributed  to  the  great  In- 
tellectual and  spiritual  development  of  our  Nation.  We 
pray  God  that  the  New  La  Salle  Academy  when  crai- 
pleted  will  caxry  along  the  beautiful  and  magnificent  tradi- 
tions of  this  glorious  institution  of  the  past,  to  achieve  and 
realize  the  tremendous  possibilities  for  public  service  to  the 
people  of  oiu:  Republic  in  the  future.    [Applause.] 

rsACHxas'  oath 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoba  by  including  House  Joint 
Resolution  339,  Introduced  by  me. 

The  SPEAEIER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  tmder  the  leave  to  extend  mj 
remarks  In  the  Record,  I  include  the  following  joint  resolu- 
tion introduced  by  me: 

IH.JJles.  339,  73d  Cong.,  2d  sess.] 

Joint  resolution  memorializing  the  States  of  the  Union  to  requlr* 
the  taking  of  an  oath  of  allegiaaee  to  the  Constitution  of  th» 
United  States  by  all  teachers  of  the  public  schools  and  othar 
institutions  of  learning,  and  for  other  purposes 

Resolved,  etc^  That  it  is  the  sense  of  the  Senate  and  the  House 
of  Representatives  that  each  teacher,  officer,  and  employee  of 
every  public  school  or  other  public  educational  Institution  In  th« 
United  States  shall,  before  assuming  the  duties  of  his  position  or 
office,  be  required  by  law  to  take  substantially  the  foUowlng  oath: 

UMITSD   STATES   OV   *MEE1C4 


State  of  

County  of  

I, (name  In  full),  having  been  duly  appointed  by 

the  Board  of  Education  of  (district,  city,  or  town)  an  employee  oT 
the  pubUc  schools  of  the  (district,  city,  at  town),  do  solemnly 
swear  that  I  will  support  the  Constitution  of  the  United  States 
and  faithfully  discharge  the  duties  of  the  aforesaid  office,  and  that 
I  have  neither  promised  nor  paid,  nor  has  anyone  to  my  knowledge 
either  promiHed  or  pwild.  any  monetary  or  other  valuable  con- 
sideration to  any  person  for  influence  or  other  assistance  in  eecxur- 
ing  my  appointment  or  promotion. 

Sworn  to  and  subscribed  to  before  me  this  —  day  ol  k 

19—. 

(Signature  of  applicant) 

Sec.  2.  The  Secretary  of  State  Is  authorized  and  directed  to 
transmit  a  copy  of  this  resolution  to  the  Governor  of  each  State 
and  Territory. 

THE  ROOSEVELT  PARM  PROBLEM 

Mr.  ARENS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ARENS.  Mr.  Speaker.  I  was  1  of  18  this  after- 
noon who  voted  against  the  bill  exempting  2,000  pounds 
of  pork  from  the  processing  tax.  I  had  no  opportunity  to 
explahi  my  vote  at  that  time.  I  wish  to  say  that  under  that 
bill,  if  that  amount  of  pork  is  exempted,  it  will  not  enable 
the  AJiJi.  to  fulfill  ite  contracts  under  the  com  and  hog 
program.  Hogs  selling  in  the  stockyards  will  be  subject  to 
the  processizig  tax,  and  will  fix  the  price  of  pork.  The  bill 
will  not  add  one  cent  to  the  price  of  hogs.  It  will  make  boot- 
leggers of  the  farmers.  It  is  a  shot  In  the  back.  I  do  not 
like  to  see  the  agricultural  program  killed  off  in  that  way. 

BCr.  Speaker,  under  this  act  every  farmer  that  raises  hogs 
is  going  to  have  2,000  poimds  of  Uve  hogs,  besides  what  he 
needs  for  his  own  use,  exempted  from  the  Jtrocessing  tax. 
if  he  does  not  sell  them  in  the  public  stockyards  or  to  the 
packer.  It  will  cut  in  two  the  receipts  throufi^  the  process- 
ing tax;  and,  unless  money  Is  appropriated,  it  will  not 
enable  the  Agiicultural  Department  to  fulfill  Its  contract 
under  the  corn  and  hog  agreement.  All  hogs  sold  in  stock- 
yards will  pay  the  processing  tax.  They  will  fix  the  price  of 
hogs  as  in  the  past.  The  farmer  who  sells  his  2,000  pounds 
locally  will  have  to  sell  at  this  price,  plus  tbe  cost  of  killing 
the  hogs.    It  will  not  add  one  cent  to  the  price  of  bogs 
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mt  pound.  V  Um  fanner  osUi  to  the  local  Irateher.  the 
butcher,  who  buys  part  of  hit  pork  from  the  packer.  wUl 
add  the  tax  to  the  price  of  pork  chops,  althouch  he  wlU 
BOt  pay  tt  to  the  farmer.  The  local  butcher,  althoufh  he  is 
gotat  to  make  a  ■nan  eactra  profit  on  locally  purchased  hogs, 
wtn  lose  by  the  farmer  senint  hogs  direct  to  his  trade. 

The  farmer  who  has  a  hog  or  tvo  more  than  the  exempted 
1000  pounds  wfU  be  apt  to  "bootleg"  them  and  land  in 
JalL  There  cannot  be  any  benefit  to  anybody,  not  even  the 
packer. 

Tbt  processing  tax  has  brought  no  benefit  to  the  farmer. 
We  should  repeal  It  completely  and  appropriate  enough 
money  to  fulfill  the  com-hog  contracts  now  made,  or  have 
the  repeal  go  Into  effect  on  a  day  when  enough  money  has 
been  collected  to  honor  these  contracts.  We  should  not 
destroy  Uie  agricuttiiral  program  by  such  underhanded 
Boethods  as  laoposed  In  this  failL 

ItT.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  RicoRD.  and  I  also  ask  unanimous  consent  to 
Insert  in  the  Recosd  a  speech  delirered  by  my  colleague,  Mr. 
Ma<arus  Joavaoa.  over  the  radio  the  other  night. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ARENS.  Mr.  Speaker,  under  the  leaye  to  extend 
my  remarks  in  the  Rxcoss,  I  include  the  following  radio 
address  of  my  coUeagiie,  Mr.  Joknboh  of  Minnesota,  de- 
hrewd  on  June  4: 

To  discuss  fiilly  th«  present  farm  sitttatlon  and  the  measures  so 
ftff  Mopted  by  tbe  special  and  regular  sessions  of  the  Serenty- 
thlrd  Oeatgress  Is  impossible  In  the  time  allotted  me.  and  I  shall 
only  endCMTor  to  point  ont  the  high  ll^ts  at  the  President's  pro- 
gram In  trying  to  raise  farm  prices  toward  parity  with  tbe  things 
tbe  fanner  must  buy  to  maintain  his  home  and  property. 

The  wide  difference  that  has  fTltad  since  1914  between  the  piir- 
ehaslng  power  of  the  farmer  and  what  he  receives  la  return  for  the 
sale  of  his  products  after  his  numerous  fixed  charges  have  been 
eaductad  is  known  to  every  American  fanner.  It  has  been  lai- 
■ressed  upon  him  every  time  he  ships  hla  products  to  market.  It 
has  been  Unpreaaed  upon  him  every  time  he  goes  to  town  to  pur- 
cbaae  the  ncoeaaltles  for  his  bouse  and  family,  and  Ood  knows  he 
has  not  evan  had  the  money  to  buy  the  bare  neoeaaltlea. 

Ttala  wmA  gap  in  the  orderly  marketing  at  the  farmer's  products 
bad  b«en  wMmUi^  steadily  until  193a  and  the  outset  ot  1983  It  had 
xaaehad  such  gigantic  proportions  that  not  a  single  farmer  was 
able  to  withstand  the  preesure  ot  low  prices,  sagging  markets,  and 
the  far  from  cost  of  productloo  for  the  things  he  raises  for  sale. 
In  April  1933,  Just  after  the  President  took  the  oath  of  office,  tbe 
farmer  was  compelled  to  pay  exactly  twice  as  much  in  dollars  and 
cents  for  the  thlaga  be  bad  to  buy.  whatever  they  may  have  been. 
than  what  he  was  getting  for  the  crops  he  was  raising  on  his  farm. 
It  does  not  take  coOege  professors  or  trained  economists  to  tell  the 
awrage  farmer  that  under  such  conditions  he  can  not  long  stay  In 
the  business  of  farming.  Could  any  merchant,  no  matter  how 
strictly  he  attendc<t  to  hte  buaUtees.  continue  to  sell  his  wares  for 
less  than  what  it  cost  him  to  buy  them?  No.  my  good  friends;  it 
would  not  be  long  before  he  would  be  bankrupt  and  forecloaed. 
and  this  Is  what  Is  actually  happening  now  to  thousands  of 
fanners,  a  great  number  of  whom  will  never  be  able  to  recoup 
their  finances  to  such  a  state  where  they  can  again  farm  suoceas- 
fully  for  a  livelihood. 

An  earlier  political  admtnlstratloii  paralleled  farm  prosperity 
with  blgh  tariffs;  tbey  clamorsd  that  tbe  AmerlcaB  market 
must  be  protected:  and  yet  when  they  were  granted  that  author- 
tCy,  did  they  protect  the  American  farmer?  No.  They  sold  him 
out.  And  bow  tbey  sold  him  out  I  Industrial  giants  reaped 
anttons  In  profltB  whSe  ereryvhere  in  the  Farm  BrJt  our  farmers. 
unorgnnlfd  and  misled,  were  mulcted  out  of  even  a  coat  of 
production.  For  8  years  the  steal  went  on.  farm  prices  dropping 
and  prices  on  manufactured  goods  going  up.  At  every  turn  of  the 
road,  farm  saorlgagas  war*  betog  foradosed  and  interest  obligatloife 
OB  B«w  debts  ware  mounting.  Por  relief  to  agriculture,  oar  Oov- 
ammeat  floated  bugs  sums  to  be  Lent  the  farmer. 

This  sama  previous  administration,  representing  that  once  great 
pottttcal  party,  kept  making  fcUe  pledgee  to  the  farmer  and  con- 
ttnutng  tbair  nonar-lbaniag  system.  But  they  knew  that  this 
woukl  never  aotva  tbe  taratker'a  problems  and  tbey  knew  that  he 
n—aed  mora  than  loans.  What  waa  needed  and  wh:»t  be  could  not 
gvt  waa  protfuetkm  control  coupled  with  Government  siipcrviKlon 
ml  maifca^  Thtif  knew  that  this  must  come  about  and  yet  they 
teUad  and  wbaiaMj  ao;  and  at  tbla  point  may  I  eangratulat*  tbe 
aOort  now  beinc  aaerdsed  by  tbe  PreaMent  in  trying  to  establish 
parity  through  a  logical  aiid  orderly  planned  prodiKtlon -control 
ptugiaoL  Bowrrer,  I  must  state  here  that  great  Impetus  can  be 
gteau  tbla  eoatral  plan  by  tba  anactmant  of  the  Frasler-Lemka 
mU  to  raftnanc*  fans  indetotedneas  at  a  low  rate  of  Interaat  and  a 
acallng  down  of  tbe  larm-mortgaga  debt.  This  load  must  be  takan 
from  tbe  farmer's  back  if  he  is  to  make  reasonable  recovery.  In  a 
meseb  made  a  few  aeeka  ago.  I  urged  such  reflnaaoe  leglalattofi. 
I  una  ovary  tanaar  wtthla  tba  aouad  of  au 
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yit  for  saeh  a  Mil  to  bs  paiwd  by  tb«  Nattoaal 
hope  that  tha  Prasldaat  wUl  b««d  lbs  faraMr*a 
>l*a~ror  tarm>rtUa(  Mgtsiatlon  of  UUa  typa. 

No  matter  what  pcrfluoal  ipallbmdart  may  t«li  you.  tha  fanMr*s 
sash  incom*  has  mcraaatd  with  the  poMagt  of  the  Smlth-Joass 
rarm  Act  in  tba  apeolal  mosIod  called  by  President  lloos«v«lt. 
hx  tha  proMht  tuna,  with  the  program  still  tn  the  formulatlva 
itagt  on  iomt  crops  included  tn  the  emergancr  act,  tha  fanner 
Mi  racatvatf  many  mlUlons  of  dollars  In  beneiit  payments,  a»d 
nmd  yoo.  tbey  are  not  bentflt  m  the  sense  of  charity.  No;  thay 
M«  actual  earnings  no  matter  what  persons  opposed  to  the  Presl« 
tent's  farm-relief  program  might  say.  They  represent  earnings 
Mcause  they  are  based  on  efforts  toward  price  fixing. 

And  now  when  the  farmers  ask  for  a  reasonable  control  and 
■upervlslon  of  markets,  meat  packers  and  food  processors  im- 
mediately raise  the  cry  that  the  American  farmer  Is  being  made 
ft  serf,  he  Is  being  dictated  to.  he  is  being  ground  under  foot 
by  Government  domination,  and  that  he  has  been  made  the 
lgnxM»nt  subject  of  a  dictator.  Such  Is  not  the  case.  The  farmers 
themselves.  I  am  sure,  will  realize  this.  The  farmers  know  that 
when  the  Smoot-Hawley  tariff  bill  t>ecame  a  law  that  their  foreign 
market  which  absorbed  normal  surpluses  was  lost  and  that  they 
had  been  duped.  If  they  did  not  realize  it  then,  they  most  cer- 
tainly do  now.  They  know  now  that  the  passage  of  that  unjust, 
unfair,  and  despicable  measure  that  was  sponsored  by  Mellon. 
Grundy,  and  Vare,  and  which  placed  a  high  tariff  wall  around 
the  United  States,  meant  the  loss  of  foreign  trade.  It  meant 
that  competitive  pxirchasing  ot  foreign  goods  was  lost;  it  meant 
an  era  of  high  prices  for  ever3rthing  the  laborer  In  the  city  and 
the  farmer  in  the  country  had  to  buy;  and  yet  G.OJ».  political 
leaders  said  It  was  wlsdcan.  It  was  building  pro^)erlty.  It  was 
making  America  for  Americans. 

Monopolistic  control  of  price  fixing  by  Industry  which  is  in 
complete  control  and  which  is  forcing  high  prices  on  manufac- 
tured goods  down  the  throats  of  underpaid  laborers  and  strug- 
gling farmers  has  made  it  doubly  hard  for  the  President  to  push 
his  fight  for  parity  prices  for  the  farmer.  Nbr  can  he  shake  off 
this  grip  on  Government  that  the  indvwtrial  leaders  now  hold  and 
are  enforcing.  Continuing  along  a  definite  plan  started  by  capi- 
talists bent  on  choking  Independent  business  men,  beating  down 
wages,  lengthening  wcn-klng  hours,  and  pegging  farm  prices  far  be- 
low the  cost  of  producing  them,  these  industrial  giants  will  not 
yield  until  they  crash,  and  the  great  majority  of  the  people  will 
welcome  the  breaking  down  of  this  type  of  monopolistic  control 
which  will  erase  gigantic  mergers  that  throw  thousands  of  people 
out  of  employment  and  onto  the  city's  and  county's  bread  lines. 

Today  throiighout  the  Nation  alarming  conditions  of  unrest 
amoifg  the  people  have  been  breaking  out.  Farmers  have  con- 
gregated In  angry  groups  preventing  foreclosures  on  farm  mort- 
gages, and  In  the  cities  both  organized  and  unorganized  labor 
have  been  striking  for  better  wages  and  shorter  hours.  These 
conditions  are  a  direct  result  of  capital's  vicious  control  over  the 
people.  These  unhappy  conditions  will  continue  to  exert  them- 
selves unless  radical  changes  In  the  system  are  made.  Call  It 
under  any  name  you  like,  label  any  way  you  see  fit,  these  coruii- 
ttons  must  change  and  change  soon;  neither  the  farmer  nor  tbe 
laborer  will  continue  to  tolerate  much  longer  such  domination  of 
our  natural  resources,  our  wealth,  and  private  ownership  of  public 
services  that  have  been  stolen  from  them.  Everywhere  throughout 
tbe  Nation  evidences  of  a  desire  to  break  away  from  capital's 
grip  on  the  financial  structure  Is  dl^>laylng  Itself  by  the  rank 
and  file.  The  time  has  arrived  for  greater  recognition  of  human 
rights. 

When  agriculture  falls,  the  Nation  falls.  I  am  of  the  firm  opln- 
km  that  the  President  knows  this.  I  am  hopeful  that  the  gradual 
rise  or  increase  in  the  cash  income  and  spending  power  of  the 
farmer  wUl  continue.  Briefly  speaking,  the  President's  program 
has  pushed  the  farmer's  purchasing  power  up  nearly  20  percent, 
and  this  Increase  would  be  even  greater,  figured  in  terms  of  parity 
price,  If  profiteering  by  indiistoy  imder  the  N.R.A.  had  been 
severely  dealt  with  by  N.R_A.  ofllclals  and  not  allowed  to  get  out  of 
control.  Although  I  shall  not  deal  with  this  phase  of  the  Presi- 
dent's program,  I  cannot  too  strongly  urge  administration  officials 
to  crack  down  on  these  capitalists  that  are  accumulating  forttines 
In  profits  while  labor  and  agriculture  are  still  suffering  from  tha 
terrific  blow  dealt  them  during  the  past  5  years. 

Granted  broad,  sweeping  powers  under  the  Smith-Jones  Act.  I 
hope  the  Secretary  of  Agrlcxilture  wUl  carry  out  the  authority  of 
this  act  that  has  been  so  granted  him.  In  administering  tbla 
agrlcultizral  adjiistment  measure  I  hope  that  the  Secretary  wUl 
never  lose  sight  of  these  five  major  principles  which  I  believe  are 
absolntely  necessary  for  substantial  farm  recovery.  First,  the 
ftnaer  be  granted  oast  ot  prod\iction  plxis  a  reasonable  profit:  that, 
aeeozKUy,  tbe  program  for  acreage  control  and  the  rental  basis 
feattires  be  continued  at  least  until  definite  Sbabilizatlcn  seta  in; 
third,  that  prtco4evels  on  major  crops  be  maintained  at  the  1910- 
14  basis;  fourth,  that  processors  be  so  taxed  as  to  aid  In  form- 
ixtg  a  definite  prloe-fizlng  feature  and  that  this  be  maintained  in. 
such  a  way  as  to  aid  in  determining  the  price  level  to  be  paid 
for  the  farmers'  crops;  and,  fifth,  that  the  Secretary  should  not 
lose  sight  of.  In  dealing  with  thoee  processors  and  packers  that 
do  not  wiah  to  help  tbe  farmer,  that  all  wesdth  cooms  from  the 
soil,  and  by  definite  and  ordeiiy  control  of  those  who  tUl  the  land 
can  they  be  given  a  fair  deal. 

There  is  no  question  in  my  mind  but  that  this  carefully  and 
weU-laid  plan  of  production  control  will  be  seriously  retarded  be- 
aa«Bi  ot  tia*  wtde  spraad  and  gonaral  drought  now  wreaking  bavoo 
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throughout  the  Tvrm  Bsli  Although  famars  and  gorsmsMatal 
asenoMa.  \n  oocqioratlon  with  Oongnes.  are  doing  •^rarythlng  poa- 
atalt  to  aUsvlate  the  suffariag  and  distress  in  this  area.  X  do  not 
balitye  thtre  is  anyone  that  can  foretell  the  tsact  outcome  ot 
this  estenslve  drought 

Theutaads  ot  acres  that  had  been  designated  as  "Idle  aetes** 
under  tbe  Agricultural  Adjustment  Act  wUl  be  thrown  into  pro> 
duction  and  used  tor  forage  crops  and  for  the  raising  of  liock 
fsed.  That  this  maladjuitment  orsated  by  this  untoressen  drought 
wUl  serlouBly  affect  pricss  and  will  perhaps  cause  a  wlde-iprsad 
breach  in  an  extenaiye  com-hog  and  wheat-control  plan  is  evident. 
Livestock  prices  will  unquestionably  be  hit  the  hardest  as  a  result 
of  this  dry  wave,  and  unless  rain  falls  over  this  great  area  thou- 
sands upon  thousands  of  cattle  and  horses  will  die  and  untold 
thousands  of  head  of  cattle  will  be  disposed  of  to  the  Department 
of  Agriculture,  now  conducting  a  cattle-buying  program  at  a 
frightful  loss. 

During  the  latter  part  of  last  week,  I  introduced  Into  the  House 
a  btU  providing  for  a  moratorliim  on  the  payment  of  interest 
on  all  farm  Indebtedness  and  also  providing  for  a  moratorium  on 
mortgage  foreclosures  In  the  drovight  areas.  This  legislation,  now 
being  considered  by  the  House  Agrlcviltural  Committee,  will  be 
a  boon  to  the  farmers  In  this  wide  area  now  stricken  by  the  worst 
drought  of  the  century. 

I  hope  that  the  farm  program  started  under  President  Roosevelt 
and  enacted  Into  law  by  the  Seventy-third  Congress  is  given  a 
fair  trial.  However,  a  unified  farm  organization  must  be  effected 
at  all  costs  if  the  farmers  are  to  get  a  square  deal  from  any 
administration.  They  must  be  solid  In  their  demands  and  they 
must  present  them  with  the  same  militancy  that  other  groups  do 
that  come  before  the  National  Government  sseklng  aid.  The 
farmer  has  too  long  maintained  himself  as  an  individual,  and  as 
such  he  has  sought  legislation.  He  must  organize  to  protect 
himself.  Big  business  found  this  out  years  ago;  snd  because  of 
their  completeness  in  this  respect,  they  have  been  successful  in 
keeping  the  small-store  owner,  the  local  merchant,  and  the  farmer 
from  doing  likewise.  They  know  that  as  soon  as  labor  organizes, 
local  merchants  organise,  and  the  farmers  organize  their  day  at 
highjacking  and  racketeering  Is  over. 

LSAVK  or  ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  CANifOM  of  Wisconsin,  indefinitely,  on  account  of  injury. 

TTTROLLTD  BILL  AND  JOINT  RESOLUTION  SICNZO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  and  a  Joint  resolution  of  the  House  of  the 
foUowing  titles,  which  were  thereupon  signed  by  the  Speaker: 

HJR.  9322.  An  act  to  provide  for  the  establishment,  opera- 
tion. tt,n^  maintenance  of  foreign-trade  zones  in  ports  of 
entry  of  the  United  States,  to  expedite  and  encourage  foreign 
commerce,  and  for  other  purposes;  and 

H.JJles.  352.  Joint  res(riution  to  provide  funds  to  enable 
the  Secretary  of  Agriculture  to  cooperate  with  States  in 
control  of  chinch  bugs, 

BILLS  AND  JOINT  RSSOLXTTION  PUXSCNTED  TO  THK  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  June  7,  1934.  present 
to  the  President,  for  his  approval,  bills  and  a  joint  resolution 
of  the  House  of  the  following  titles: 

H  Jt.  8687.  An  act  to  amend  the  Tariff  Act  of  1930; 

H Jt.  9280.  An  act  relating  to  deposits  m  the  United  States 
of  public  moneys  of  the  goveiiiment  of  the  Philippine 
Islands ; 

HJt.  9322.  An  act  to  provide  for  the  establishment,  opera- 
tion, and  maintenance  of  foreign  trade  zones  in  ports  of 
entry  of  the  United  States,  to  expedite  and  encourage  foreign 
commerce,  and  for  other  purposes:  and 

H.JJtes.  352.  Joint  resolution  to  provide  funds'  to  enable 
the  Secretary  of  Agriculture  to  cooperate  with  States  in 
control  of  chinch  bugs. 

RECESS 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  mianimous  consent  that 
the  House  stand  in  recess  tmtil  11  o'clock  tomorrow. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Accordingly  (at  5  o'clock  and  45  minutes  pjn.)  the  House 
stood  in  recess  until  tomorrow.  Friday,  June  8,  1934.  at 
11  o'clock  ajn. 

COMMITTEE  HEARING 

COmCTTEl   ON   INTERSTATE   AND   FOREIQN   COMBOCKCB 

(Friday,  June  8.  10  a.m.) 
Hearing  on  HH.  959«— raihx)ad  pensions. 


RSPORT8  OF  COmonnrBSS  on  PUBUC  BSUi  AMD 

lUnOLOTIONS 

Under  dauae  I  of  rule  ZZIZ* 

Mr.  MXZiJQAN:  Committee  on  Interstate  and  FoNtfa 
Commerce.  Hit.  9827.  A  UIl  granting  the  consent  of  Con- 
gress to  the  State  highway  eommlBiloa  to  constniot.  main- 
tain, and  operate  a  highway  bridge  across  Eleren  Pohits 
River,  in  section  17.  township  2S  north,  range  2  west,  ap- 
proximately 12  miles  east  of  Alton,  on  route  no.  42.  Oregon 
County,  Mo.;  with  amendment  (Rept.  No.  1911).  Refored 
to  the  House  Caltmdar. 

Mr.  MTTJJOAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HJt.  8893.  A  bill  relating  to  the  construction. 
maintenance,  ami  operation  by  the  city  of  Davenport.  Iowa. 
of  a  bridge  ac:ra's  the  Mississippi  River,  at  or  near  Tenth 
Street,  in  Bettendorf.  State  of  Iowa;  with  amendment  (Rept. 
No.  1912) .    Rcfei-red  to  the  House  Calendar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  Hit.  9826.  A  bill  granting  the  consent  of  Con-  ' 
gress  to  the  State  highway  commission  to  construct,  main- 
tain, and  operate  a  highway  bridge  across  Eleven  Points 
River,  in  section  17.  township  23  north,  range  2  west,  ap- 
proximately 12  miles  east  of  Alton,  on  route  no.  42,  Oregon 
County,  Mo.;  with  amendment  (Rept.  No.  1913).  Referred 
to  the  House  Calendsur. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BIIX8  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7721.  A  bill  for 
the  relief  of  George  S.  Van  Schaick  as  superintendent  of 
insiurance  of  the  State  of  New  York,  and  as  liquidator  of 
Equitable  Casualty  &  Surety  Co..  in  liquidation;  with  amend- 
ment (Rept.  No.  1899) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJt.  7722.  A^BOrfor 
the  relief  of  George  S.  Van  Schaick.  as  superintendent  of 
msurance  of  the  State  of  New  Ym-k.  and  as  Uquidator  of 
Equitable  Casualty  It  Surety  Co..  in  liquidation;  with  amend- 
ment (Rept.  No.  1900).  Referred  to  the  Committee  of  the 
Whole  House.  

Mr.  BLAC:K:  Committee  m  Claims.  HJl.  7723.  A  bifi 
for  the  relief  of  George  8.  Van  Schaick.  as  superintendent 
of  Insurance  of  the  State  of  New  York,  and  as  liquidator  of 
Equitable  Casualty  b  Surety  Co..  in  liqtddation;  with  amend- 
ment (Rept.  No.  1901).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7724.  A  biU 
for  the  relief  of  George  S.  Van  Schaick.  as  superintendent 
of  insurance  of  the  State  of  New  York,  and  as  liquidator  of 
Equitable  Casualty  &  Surety  Co..  in  liquidation;  with  anund- 
ment  (Rept.  No.  1902).  Referred  to  the  (Committee  of  the 
Whole  House. 

Mr.  BLACK:  C^ommittee  on  Claims.  HJl.  7737.  A  biU 
for  the  relief  of  Alta  Melvin  and  Thomas  Melvin;  with 
amendment  (Rept.  No.  1903).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SC^HULTE:  Committee  on  Claims.  HJl.  3483.  A  bill 
for  the  relief  of  Anthony  Nowakowski;  with  amendmmt 
(Rept.  No.  1904).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6115.  A  bill 
granting  compensation  to  the  estate  of  ITiomas  Peraglia. 
deceased;  with  amendment  (Rept.  No.  1905).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  Claims.  HJl.  7622.  A  bill 
granting  compensation  to  Walter  F.  Northrop;  with  amend- 
ment (Rept.  No.  1906).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  mi  Claims.  HJl.  7719.  A  blD 
for  the  relirf  of  George  8.  Van  Schaick.  as  superintendent  of 
insurance  of  the  State  of  New  York,  and  as  Uquidator  of 
Equitahle  Casualty  k  Surety  Co..  in  liquidation;  with  amoid- 
ment  (Rept.  No.  1907).  Referred  to  the  Committee  of  the 
Whole  House. 
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Ui.  MONTST:  Committee  an  Military  Aflkln.  HJl.  7443. 
A  bCn  for  the  relief  of  'nMun&s  Lee  Mitdium;  without  amend- 
ment (Rept.  No.  1908).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  9053.  A  bill  to 
authorize  the  Comi>troller  General  of  the  United  States  to 
settle  and  adjust  the  claim  of  the  George  A.  Puller  Co.;  with 
amendment  (Rept  No.  1900).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  9537.  A  Ull 
authorizing  the  payment  of  compensation  to  Fred  L.  Apide- 
white  for  the  death  of  his  son.  Fred  L.  Applewhite.  Jr.:  with 
amendment  (Rept.  No.  1910).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBUC  BILLS  AND  RESOLDTIGNS 

Under  clause  3  of  rule  ZXn.  public  UUb  and  resoIutloDS 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOBBINS:  A  bill  (HJt.  9866)  amoiding  the  act 
of  May  23.  1930.  authorizing  the  Postmaster  General  to 
tanpcae  demurrage  charges  on  midelivered  coUect-on-delivery 
parcels:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  LAMNSCK:  A  biU  (HJl.  9867)  amending  the  In- 
dependent Offices  Appropriation  Act  of  19S5;  to  the  Com- 
mittee on  the  Post  OfBce  and  Post  Roads. 

By  Mr.  McSWAIN:  A  bill  (HJl.  9868)  to  authorize  an 
appropriation  for  the  construction  and  Installation  of  safe 
ammunition  storage  facilities  at  Edgewood  Arsenal.  Md.;  to 
the  Committee  on  Military  Affairs. 

By  Mr,  WAD8WORTH:  A  bill  (H.R.  9869)  to  make  further 
proviaion  concerning  the  method  of  i^nw^rfing  the  Constitu- 
tion of  the  United  States;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  VINSON  of  Georgia:  Joint  resolution  (HJ^JlOL 
367)  to  prohibit  limitations  on  the  establishment  of  certain 
Industries;  to  the  Committee  on  Ways  and  Means. 


MEMORIALS 

Under  danse  3  of  rule  IXII.  a  memorial  was  laresented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  at  Louisiana,  memorialising  Ccmgress  regarding  the 
establishment  of  a  national  memorial  park  on  the  Battlefield 
of  Chalmette  in  commemoration  of  the  Battle  of  New  Or- 
iMoa;  to  the  Oommittee  on  the  Public  Lands. 


PRIVATE  BIUJ3  AND  RESOLUTIONS 

XTnder  elavse  1  of  rule  XXII.  private  MUs  and  resolutions 
were  Introdoeed  and  atytarnOj  referred  as  follows: 

By  Mr.  CROWTHER:  A  bill  (HJl.  9870)  granting  a  pen- 
sion to  Lester  Atunick;  to  the  Committee  on  Pensions. 

By  Mr.  FORD:  A  bill  (HJl.  9871)  to  amend  an  act  entitled 
"An  act  for  the  relief  of  Arabella  E.  Bodkin  ".  approved  May 
tl.  If34;  to  the  C(»nmittee  on  Claims. 

By  BCr.  HOWARD:  A  bill  (HJl.  9873)  authorising  the  Sec 
retary  of  the  Treasury  to  pay  Paul  Ashford.  of  Winnebago. 
Nebr..  for  funeral  services  and  supplies  fumlshed  to  Indians; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  McCORMACK:  A  bill  (HJl.  9873)  for  the  relief 
of  Charles  8.  Perkins;  to  the  Committee  on  MOUtary  Affairs. 

By  Mr.  SNTDER:  A  bill  (HJl.  9874)  granting  a  pensicnx 
le  *^»*^>«***  Gannon;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Utoder  clause  1  of  rule  ZZn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

a02a.  By  Mr.  L£HR:  Petitk)n  of  the  Vtemers'  Union  ol 
Brttton.  Mich.,  urging  support  of  the  Fraster-Loake  bUl; 
to  the  Coeamittee  on  the  Judiciary. 

M33.  By  Mr.  LIND6AT:  Petition  of  the  National  Gauge 
Oorporatton.  O.  M.  Cowenhoven.  president,  Brooklyn.  N.Y., 
opposiiv  the  passage  of  the  Wagner  labor-disputes  biD 
(8.  asaS) ;  to  (IM  Committee  on  Labor. 
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5024.  Also,  petition  of  Norman  Winnall,  of  Brooklyn.  N.T., 
opposing  the  Wagner  bill  (S.  2926) ;  to  the  Committee  on 
Labor. 

5025.  Also,  petition  of  the  Broadway  Merchants*  Chamber 
of  Commerce.  Inc..  Brooklyn,  N.Y.,  opposing  the  Wagner  bill 
(S.  2926) ;  to  the  Committee  on  Labor. 

6026.  Also,  petition  of  H.  S.  Crhardavoyne,  Inc.,  Brooklyn, 
N.Y.,  urging  postponement  of  the  Wagner  labor  bill  until 
the  next  session  of  Congress;  to  the  Committee  on  Labor. 

5027.  Also,  petition  of  Scranton  &  Lehigh  Coal  Co.,  George 
J.  Patterson,  president,  Brooklj^,  N.Y..  oiwxjsing  the 
amended  Wagner  labor  disputes  bill;  to  the  Committee  on 
Labor. 

5(^8.  Also,  petition  of  the  Burton-Dixie  Corporation. 
Keith  Wallace,  sales  manager,  bedding  division,  Brooklyn, 
N.Y.,  opposing  the  passage  of  the  Wagner  labor  Wll  (S. 
2926) ;  to  the  Committee  on  Labor. 

5029.  Also,  petition  of  the  Kroger  Grocery  &  Baking  Co.. 
Cincinnati,  Ohio,  opposing  the  amended  Wagner  labor  bill; 
to  the  Committee  on  Labor. 

5030.  Also,  petition  of  Edward  P.  Caldwell  k  Co.,  Inc. 
New  York  City,  (q>posing  the  passage  of  the  Wagner  labor 
disputes  bill  (S.  2926) ;  to  the  C<xnmittee  on  Labor. 

5031.  Also,  petition  of  M.  Lowenstein  L  Sons,  Inc.,  New 
York  City,  opposing  the  3 -cent  tax  per  pound  on  coconut 
ofl;  to  the  Committee  on  Ways  and  Means. 

6032.  Also,  petition  of  Chase  Bag  Co.,  New  York  City, 
opposing  the  passage  of  Senate  bill  3326;  to  the  Committee 
on  Labor. 

5033.  Also,  petition  of  Holland  Laundry,  Inc.,  Brookljm. 
N.Y..  opposing  the  passage  of  the  Wagner  labor  bill  (S.  2926) ; 
to  the  Conunittee  on  Labor. 

5034.  Also,  telegram  trom  the  Torrlngton  Co.  of  New  York, 
opposing  the  Wagner  bill;  to  the  Committee  on  Labor. 

5035.  Also,  petition  of  the  Peoples  National  Bank  of  Brook- 
lyn, N.Y.,  opposing  the  Wagner  bill  (S.  2926) ;  to  the  Com- 
mittee on  Labor. 

5036.  Also,  petition  of  the  Cooking  &  Heating  Appliance 
Manufacttirlng  Industry.  Washington,  D.C.,  opposing  the 
Wagner  labor  disputes  bin  (S.  2926) ;  to  the  Committee  on 
Labor. 

5037.  Also,  petition  of  the  Burton-Dixie  Corporation,  E.  P. 
Rusboldt,  manager  bedding  division,  Brooklyn,  N.Y..  opposing 
the  Wagner  bill  (S.  2926) ;  to  the  Committee  on  Labor. 

5038.  Also,  petition  of  the  New  York  Towboat  Exchange, 
New  York  City,  opposing  the  Wagner  labor  bill  (S.  2926) ;  to 
the  Committee  on  Labor. 

5039.  Also,  petition  ot  the  National  Association  of  Pattern 
Manufacturers,  Chicago,  DL.  opposing  the  Wagner  labor 
bill  (S.  2926) ;  to  the  Committee  on  Labor. 

5040.  By  Mr.  RUDD:  Petition  of  Chase  Bag  Co.,  New  York 
City,  opposing  the  passage  of  Senate  bill  3326;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5041.  Also,  petition  of  the  Kroger  Grocery  &  Baking  Co., 
Cincinnati.  Ohio,  opposing  the  passage  of  the  Wagner  dis- 
putes bill;  to  the  Committee  on  Labor. 

5042.  Also,  petition  of  the  National  Association  of  Pat- 
tern Makers,  Chicago,  111.,  opposing  the  new  Wagner  dis- 
putes bill;  to  the  Committee  on  Labor. 

5043.  Also,  petition  of  the  Cooking  and  Heating  Apidiance 
Manufacturing  Industry.  Washington.  D.C..  opposing  the 
new  Wagner  disputes  bill  (S.  2926);  to  the  Ckunmittee  on 
Labor. 

5044.  Also,  petition  of  Edward  R  Caldwell  &  Co.,  New 
York  City,  opposing  the  new  WagAr  disputes  bill;  to  the 
Committee  on  Labor. 

5045.  Also,  petition  of  the  Holland  Laundry,  Brooklyn. 
N.Y.,  opposing  the  passage  of  the  Wagner  disputes  bill;  to 
the  Committee  on  Labor. 

5046.  Also,  petition  of  the  Peoples  National  Bank,  Brook- 
lyn, N.Y.,  opposing  the  new  Wagner  disputes  bill;  to  the 
Committee  on  Labor. 

5047.  Also,  petition  ot  the  Torrington  Co.  of  New  York, 
protesting  against  tbe  passage  of  the  new  Wagner  disputes 
bill;  to  the  Committee  on  Labor. 
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5048.  Also,  petition  of  the  New  York  Tow  Boat  Exchange, 
New  York  City,  opposing  the  passage  of  the  Wagner  bill 
(S.  2926) ;  to  the  Ck)mmlttee  on  Labor. 

6049.  By  the  SPEAKER:  Petition  of  the  Profile  Timber 
Corporation,  opposing  House  bill  8301;  to  the  Committee  on 
Interstate  and  Foreign  Conmierce. 

5050.  Also,  petition  of  the  Woman's  Press  Club  of  New 
Yoric  C^ty,  opposing  House  bill  9323;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5051.  Also,  petition  of  the  senior  "branch  of  the  Sodality 
of  the  Blessed  Virgin  Mary  of  Mary  Help  of  Christians 
Church  of  the  city  of  New  York;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

5052.  Also,  petition  of  the  city  of  Clinton.  Iowa,  regarding 
the  construction  of  Locks  and  Dam  No.  13;  to  the  C(»n- 
mlttee  on  Rivers  and  Harbors. 

5053.  Also,  petition  of  nimierous  railway  employees  of 
southern  Illinois,  supporting  House  bills  9596  and  9597;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

5054.  Also,  petition  of  W.  H.  Davis  and  others,  supporting 
House  bill  9596;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5055.  Also,  petition  of  Henry  Cabral  and  others,  support- 
ing House  bill  9596;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5056.  Also,  petition  of  the  Junior  Holy  Name  Society  of 
St.  Margaret  Mary's  Church.  Bronx.  N.Y.;  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

5057.  Also,  petition  of  the  Railroad  Employees'  National 
Pension  Association,  Inc..  supporting  Senate  bill  3231  and 
House  bills  9596  and  9597;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

6058.  By  Mr.  GOODWIN:  Petition  of  W.  S.  Wilson,  of 
Hudson.  N.Y..  opposing  the  National  Industrial  Act;  to  the 
Committee  on  Labor. 

6059.  By  Mr.  MILLARD:  Petition  signed  by  railway  em- 
ployees of  the  New  York  Central  Railroad  Co..  urging  the 
passage  of  House  bill  9596  and  amendments  to  the  Railway 
Labor  Act  (HJl.  9689) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


SENATE 

Friday,  June  8,  1934 

(Legislative  day  of  Wednesday,  June  6, 1934) 

llie  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI   JOTTHNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  of  the  proceedings 
of  the  calendar  day  Thursday,  June  7.  was  dispensed  with 
and  the  Journal  was  approved. 

XKSSAGES   FROM  THE   PRESmENT — APPROVAL  OF   BILLS  AND  JOINT 

RESOLUTION 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  Joint  resolution: 

On  June  4.  1934: 

S.  2623.  An  act  to  amend  the  act  entitled  "An  act  to  re- 
quire the  erection  of  fire  escapes  in  certain  buildings  in  the 
District  of  Columbia,  and  for  other  purposes",  approved 
March  19.  1906.  as  amended. 

On  June  5.  1934: 

S.  2745.  An  act  to  provide  for  changing  the  time  of  the 
meeting  of  Congress,  the  beginning  of  the  terms  of  Mem- 
bers of  Congress,  and  the  time  when  the  electoral  votes  shall 
be  counted,  and  for  other  purposes;  and 

8. 3290.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  Board  of  Indeterminate  Sentence  and  Parole  for  the 
District  of  Columbia  and  to  determine  its  functions,  and  for 
other  purpases  ",  approved  July  15.  1932. 

On  June  6,  1934: 

8. 308.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Harry  H.  Horton; 


&  1073.  An  act  for  the  rdief  of  E.  Walter  Edwards; 

8. 1081.  An  act  for  the  relief  of  McKlmmon  ft  McBJee, 
Inc.; 

S.  1429.  An  act  for  the  relief  of  Anthony  J.  Lynn; 

S.  1932.  An  act  for  the  relief  of  Alfred  Hohenlohe,  Alex- 
ander Hohenlohe.  Konrad  Hohenlot^.  and  Viktor  Hohenlohe 
by  removing  cloud  on  title; 

S.  2342.  An  act  for  the  relief  of  I.  T.  McRee; 

S.  2748.  An  act  to  authorise  an  appropriation  for  the  re- 
imbursement of  Stello  Vasslliadis; 

S.  2798.  An  act  for  the  relief  of  Nephew  K.  Clark; 

S.  3128.  An  act  to  pay  certain  fees  to  Maude  G.  Nichol- 
son, widow  of  George  A.  Nicholson,  late  a  United  Stotes 
commissioner; 

S.  3307.  An  act  for  the  relief  of  W.  H.  Le  Due;  and 

S.JJle8.  123.  Joint  resolution  empowering  certain  agents 
authorized  by  the  Secretary  of  Agriculture  to  administer 
oaths  to  applicants  for  tax-exemption  certificates  under  the 
Cotton  Act  of  1934. 

On  June  7,  1934: 

8.3586.  An  act  for  the  relief  of  George  A.  Fox. 

CALL  or  THX  KOLL 

Mr.  ROBINSON  of  Az^nsas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  t^  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their  names: 


Adams 

Aihtint 

Austin 

Bachman 

Bailey 

Bankheatf 

Barkley 

Black 

Bone 

Borah 

Brown 

BuUdey 

Bulow 

Byrd 

Bymea 

Capper 

Caramy 

Carey 

Clark 

Connally 

CooUdge 

Coi>eland 


Costigan 

Couaena 

Cuttlns 

Davis 

Dickinson 

Dleterlch 

Dill 

Erlckson 

Fesa 

netcber 

Frader 

Oeoi'ge 

Olbwm 

Glass 

Ooldsborough 

Oore 

Bale 

Harrison 

Hatch 

Hatfldd 

Hayden 

Johnson 


Kean 

Kins 

LaFollette 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McOlU 

McKellar 

McMary 

Murphy 

Neely 

Norbeck 

Norrts 

Nye 

Ollahoney 

Overton 

Patterson 

Ptttman 

Pope 

Reynolds 


Robinson.  Ai^ 

Robinson,  lad. 

HusseU 

Schall 

Sheppard 

Shlpatead 

Smith 

Stelwer 

^ephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompeon 

Townsand 

Tydlngs 

Vandenberg 

Wagner 

Waloott 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
California  [Mr.  McAsool.  occasioned  by  Illness;  and  the 
absence  of  the  Senator  from  Wisconsin  [Mr.  Durrr].  the 
Senator  from  Florida  [Mr.  Tramxkll],  and  the  Senator 
from  Indiana  [Mr.  Van  Nuts],  who  are  necessarily  detained. 
I  ask  that  this  announcement  may  stand  for  the  day. 

Mr.  FBSS.  I  desire  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastings!,  the  Senator  from  Pennsylvania 
[Bir.  RxEDl,  the  senior  Senator  from  Rhode  Island  [Mr.  Mst- 
calt].  the  junior  Senator  from  Rhode. Island  [Mr.  HmbmxxI. 
the  Senator  from  New  Hampshire  [Mr.  KxtxsI,  and  the  Sen- 
ator from  New  Jersey  [Mr.  Baabottr]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

PaOGRAM  OP  THE  ADlONISTaATION    (HJ>OC.  NO.  SST) 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  States,  which 
will  be  read. 

The  Chief  Cleric  read  as  follows: 

To  the  Congress  of  the  United  States: 

Tou  are  completing  a  work  begim  in  March  1933,  which 
win  be  regarded  for  a  long  time  as  a  splendid  justification  of 
the  vitality  of  reiH-esentatlve  government.  I  greet  you  and 
express  once  more  my  appreciation  of  the  cooperation  which 
has  proved  so  effective. 

Only  a  small  number  of  the  items  of  our  program  remain 
to  be  enacted,  and  I  am  confident  that  you  win  pass  on 
them  before  adjournment  Many  other  pending  measures 
are  sound  in  conception,  but  must  for  lack  of  time  or  of 
adequate  information  be  deferred  to  the  session  of  the  next 
Congress.    In  the  meantime  we  can  well  seek  to  adjust  many 
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of  theae  lueMUia  tnto  certain  larger  ptens  of  govemineztta 
policy  for  tbe  future  of  the  NaUon. 

You  and  I,  as  the  responsible  directors  of  these  poUeie) 
and  actkmst  may  with  good  reason  look  to  the  future  witl. 
coo&denee  just  as  we  may  look  to  the  past  15  months  witt 
reasonable  satisfaction. 

On  the  side  of  relief  we  have  extended  material  aid  U 
mJlUons  of  our  fellow  citizens. 

On  the  side  of  lecotery  we  have  helped  to  lift  agrtculturi 
and  Industry  from  a  conditlcni  of  utter  prostration. 

But  in  «^««*m*»'  to  these  Irr*^^**-^  tasks  of  rdief  anc 
wcovety  we  have  properly,  mi  fs  illy,  and  with  ov«wh^m> 
Inc  approval  determined  to  safeciiard  these  tasks  by  rebuild- 
ing  many  of  the  structures  of  our  economic  life  and  of  reor- 
ynHrtwy  It  In  order  to  prevent  a  recurrence  of  collapse. 

II  li  »>»iVM«>>  to  speak  of  recovery  first  and  reconetruc- 
afterward.    In  the  very  nature  of  the  processes  o 
we  must  avoid  the  destructive  inftuences  of  th< 
past.    We  have  shown  the  world  that  democracy  has  withii  i 
it  the  elements  necessary  to  its  own  salvatkm. 

Less  hopeful  countries  where  the  ways  of  democracy  art 
very  new  may  revert  to  the  autocracy  of  yesterday.  Thii 
AwMwif^n  people  can  be  trusted  to  decide  wisely  upon  thi» 
measures  taken  by  the  Government  to  eliminate  the  abuse  > 
of  the  pasi  and  to  proceed  in  the  direetioa  of  the  greate- 
good  for  the  greater  number. 

Our  task  of  reconstruction  does  not  require  the  creation 
of  new  and  strange  values.  It  is  rather  the  finding  of  th  i 
way  once  more  to  known,  but  to  some  degree  forgotten,  ideal  i 
and  values.  If  the  means  and  details  are  in  some  instance  i 
new.  the  objectives  are  as  permanent  as  human  nature. 

Among  our  objectives  I  place  the  security  of  the  men, 
women,  and  children  of  the  Nation  first. 

This  security  for  the  individual  and  for  tiie  family  eon- 
cems  itself  primarily  with  three  factors.    People  want  de- 
cent homes  to  live  in;  they  want  to  locate  than  wha%  th« ' 
can  engage  in  productive  work;  and  they  want  some  safe 
guard  against  misfortunes  which  cannot  be  wholly  elimi  • 
nated  In  this  man-made  worid  of  ours. 

In  a  sfani^  and  primitive  civilization  homes  were  to  b 
had  for  the  building.  The  bounties  of  nature  in  a  new  lan< 
provided  crude  but  adequate  food  and  shelter.  When  lant 
failed  our  ancestors  moved  on  to  better  land.  It  was  alway 
pofttjbtg  to  push  back  the  frontier,  but  the  frontier  has  noT) ' 
disappeared.  Our  task  Involves  the  making  of  a  bette- 
Uvlng  out  of  the  lands  that  we  have. 

80.  also,  security  was  attained  in  the  earlier  days  througn 
the  interdependence  of  members  of  families  upon  each  othei ' 
and  of  the  families  within  a  small  community  upon  eacli 
other.  The  ounplezlties  of  great  communities  and  of  or 
ganised  Industry  make  less  real  these  simple  means  of  se- 
curity. "nMxefore.  we  are  compelled  to  employ  the  activ 
interest  of  the  Nation  as  a  whole  through  government 
order  to  encourage  a  greater  security  for  each  individual  wi 
composes  IL 

With  the  full  cooperation  of  the  Congress  we  have 
made  a  serious  attack  upon  the  problem  of  housing  in 
great  cities.    Millions  of  dollars  have  been  appropriated 
housing  projects  by  Federal  and  local  authorities,  often  wi 
the  geueious  asalstanee  of  private  owners.    The  task  th 
begun  must  be  pursued  for  many  years  to  come.    There 
ample  private  money  for  sound  housing  projects;  and  t 
Congress,  in  a  measure  now  before  you,  can  stimulate  thi 
lending  of  money  for  the  modernization  of  existing  homes 
the  building  of  new  homes.    In  pursuing  this  policy  we  an : 
warkhit  toward  the  ultimate  objective  of  making  it  possible  1 
for  American  families  to  live  as  Americans  should. 

In  res^rd  to  the  second  factor,  economic  circumstance  1 
and  the  forces  of  nature  themselves  dictate  the  need  of  con 
stant  thought  as  to  the  means  by  which  a  wise  governmen , 
may  help  the  necessary  readjustment  of  the  population.  Wi  t 
cannot  fall  to  act  when  hundreds  of  thousands  of  f amllie  1 
live  where  there  is  no  reasonable  prospect  of  a  living  in  tb<  1 
years  to  come.  Itiis  is  especially  a  national  problem.  Uh 
nice  most  of  the  leading  nations  of  the  warld,  we  have  8# 
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far  failed  to  create  a  national  p(^cy  for  the  develoimient 
of  our  land  and  water  resources  and  for  their  better  use  by 
those  people  who  cannot  make  a  living  in  their  present  posi- 
tions. Only  thus  can  we  permanently  eliminate  many  mil- 
lions of  people  from  the  relief  rolls  on  which  their  names 
are  now  found. 

The  extent  of  the  usefulness  of  our  great  natural  inherit- 
ance of  land  and  water  depends  on  our  mastery  of  It. 
We  are  now  so  organized  that  science  and  invention  have 
given  us  the  means  of  more  extensive  and  effective  attacks 
upon  the  problems  of  nature  than  ever  before.  We  have 
learned  to  utilise  water  power,  to  reclaim  deserts,  to  re- 
create forests,  and  to  redirect  the  flow  of  population.  Until 
recently  we  have  proceeded  almost  at  random,  making  many 
mistakes. 

There  are  many  illustrations  of  the  necessity  for  such 
Idanning.  Some  sections  of  the  Northwest  and  Southwest, 
which  formerly  existed  as  grazing  land,  were  spread  over 
with  a  fair  crop  of  grass.  On  this  land  the  water  table  lay 
a  dosen  or  20  feet  below  the  surface,  and  newly  arrived 
settlers  put  this  land  under  the  plow.  Wheat  was  grown  by 
dry-fanning  methods.  But  in  many  of  these  places  today 
the  water  table  under  the  land  has  dropped  to  50  or  60 
feet  below  the  surface,  and  the  topsoil  in  dry  seasons  is 
blown  away  like  driven  snow.  Falling  rain,  in  the  absence 
of  grass  roots,  filters  through  the  soil,  runs  off  the  surface, 
or  is  quickly  reabsorbed  into  the  atmosphere.  Many  million 
acres  of  such  land  must  be  restored  to  grass  or  trees  if  we 
are  to  ju-event  a  new  and  man-made  Sahara. 

At  the  other  extreme  there  are  regions  originally  arid, 
which  have  been  generously  irrigated  by  human  engineering. 
But  in  some  of  these  places  the  hungry  soil  has  not  only 
absorbed  the  water  necessary  to  produce  magnificent  crops, 
but  so  much  more  water  that  the  water  table  has  now  risen 
to  the  point  of  saturation,  thereby  threatening  the  future 
crops  upon  which  many  families  depend. 

Human  knowledge  is  great  enough  today  to  give  us  assur- 
ance of  success  in  carrying  through  the  abandonment  of 
many  millions  of  acres  for  agricultural  use  and  the  re- 
placing of  these  acres  with  others  on  which  at  least  a  living 
can  be  earned. 

The  rate  of  speed  that  we  can  usefully  employ  in  this 
attack  on  impossible  social  and  economic  conditions  must  be 
determined  by  businesslike  procedure.  It  would  be  absurd 
to  undertake  too  many  projects  at  once  or  to  do  a  patch 
of  work  here  and  another  there  without  finishing  the  whole 
of  an  individual  project.  Obviously  the  Government  cannot 
undertake  national  projects  in  every  one  of  the  435  congres- 
sional districts,  or  even  in  every  one  of  the  48  States.  The 
magnificent  conception  of  national  realism  and  national 
needs  that  this  Congress  has  built  up  has  not  only  set  an 
example  of  large  vision  for  all  time  but  has  almost  con- 
signed to  oblivion  our  ancient  habit  of  pork-barrel  legi2>- 
lation;  to  that  we  cannot  and  must  not  revert.  When  the 
next  Congress  convenes  I  hope  to  be  able  to  present  to  it  a 
carefully  considered  national  plan  covering  the  development 
and  the  human  use  of  our  natural  resources  of  land  and 
water  over  a  long  period  of  years. 

In  considering  the  cost  of  such  a  program  it  must  be  clear 
to  all  of  us  that  for  many  years  to  come  we  shall  be  en- 
gaged in  the  task  of  rehabilitating  many  hundreds  of  thou- 
sands of  our  American  families.  In  so  doing  we  shall  be 
decreasing  future  costs  for  the  direct  relief  of  destitution. 
I  hope  that  it  will  be  possible  for  the  Government  to  adopt 
as  a  clear  policy  to  be  carried  out  over  a  long  period  the 
appropriation  of  a  large,  definite,  annual  sum  so  that  woik 
may  proceed  year  after  year  not  imder  the  urge  of  tempo- 
rary expediency  but  in  pursuance  of  the  well-considered 
rounded  objective. 

The  third  factor  relates  to  security  against  the  hazards 
and  vicissitudes  of  life.  Fear  and  worry  based  on  unknown 
danger  contribute  to  social  unrest  and  economic  demoralizit- 
tion.  If,  as  our  Constitution  tells  us.  our  Federal  Govern- 
ment was  established,  among  other  things.  "  to  promote  tlie 
general  welfare",  it  is  our  plain  duty  to  provide  for  that 
security  upon  which  welfare  depends. 
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Next  winter  we  may  well  undertake  the  great  task  of 
fmlhering  the  security  of  the  citizen  and  his  family  through 
social  insurance. 

This  is  not  an  untried  experiment.  Lessons  of  experience 
are  available  from  States,  from  industries,  and  from  many 
nations  of  the  civilized  world.  The  various  t3rpes  of  social 
insurance  are  interrelated;  and  I  think  it  is  difficult  to 
attempt  to  solve  them  piecemeal.  Hence  I  am  looking  for 
a  sound  means  which  I  can  recommend  to  provide  at  once 
security  against  several  of  the  great  disturbing  factors  in 
life — especially  those  which  relate  to  unemplojnnent  and  old 
age.  I  believe  there  should  be  a  maximum  of  cooperation 
between  States  and  Uie  Federal  Government.  I  believe  that 
the  funds  necessary  to  provide  this  insiu-ance  should  be 
raised  by  contribution  rather  than  by  an  increase  in  general 
taxation.  Above  all,  I  am  convinced  that  social  insurance 
should  be  national  in  scope,  although  the  several  States 
should  meet  at  least  a  large  portion  of  the  cost  of  manage- 
ment, leaving  to  the  Federal  Government  the  responsibility 
of  investing,  maintaining,  and  safeguarding  the  funds  consti- 
tuting the  necessary  insurance  reserves. 

I  have  commenced  to  make,  with  the  greatest  of  care,  the 
necessaiy  actuarial  and  other  studies  necessary  for  the 
formulation  of  plans  for  the  consideration  of  the  Seventy- 
fourth  Congress. 

These  three  great  objectives — the  security  of  the  home, 
the  security  of  livelihood,  and  the  security  of  social  insur- 
ance— are,  it  seems  to  me,  a  minimum  of  the  promise  that 
we  can  offer  to  the  American  people.  They  constitute  a 
right  which  belongs  to  every  individual  and  every  family 
willing  to  work.  They  are  the  essential  fulfillment  of 
measures  already  taken  toward  relief,  recovery,  and  recon- 
struction. 

This  seeking  for  a  greater  measure  of  welfare  and  happi- 
ness does  not  indicate  a  change  in  values.  It  is  rather  a 
return  to  values  lost  in  the  course  of  our  economic  develop- 
ment and  expansion. 

Ample  scope  is  left  for  the  exercise  of  private  initiative. 
In  fact,  in  the  process  of  recovery.  I  am  greatly  hoping  that 
repeated  promises  that  private  investment  and  private  initia- 
tive to  relieve  the  Government  in  the  immediate  future  of 
much  of  the  burden  it  has  assiuned  will  be  fulfilled.  We 
have  not  imposed  undue  restrictions  upon  business.  We 
have  not  opposed  the  incentive  of  reasonable  and  legitimate 
private  profit.  We  have  sought  rather  to  enable  certain 
aspects  of  business  to  regain  the  confidence  of  the  public. 
We  have  sought  to  put  forward  the  rule  of  fair  play  in 
finance  and  industry. 

It  is  true  that  there  are  a  few  among  us  who  would  still 
go  back.  These  few  offer  no  substitute  for  the  gains  already 
made,  nor  any  hope  for  making  future  gains  for  human 
happiness.  They  loudly  assert  that  individual  liberty  is 
beiiig  restricted  by  government,  but  when  they  are  asked 
what  individual  liberties  they  have  lost  they  are  put  to  it  to 
answer. 

We  must  dedicate  ourselves  anew  to  a  recovery  of  the  old 
and  sacred  possessive  rights  for  which  mankind  has  con- 
stantly struggled — homes,  livelihood,  and  Individual  security. 
The  road  to  these  values  is  the  way  of  progress.  Neither 
you  nor  I  will  rest  content  imtil  we  have  done  our  utmost 
to  move  further  on  that  road. 

FaAmcLXN  D.  Boosevxlt. 

Ths  Whxtb  House.  June  8. 1934. 
• 

The  VICE  PRESIDENT.  The  message  will  lie  on  the  table 
and  be  printed. 

StTPPLEMENTAL  BSTHIATS  OV  APPHOPIUATXON — DISTlMCTZVt  PAPXB 
FOR  SECT7RITIKS    (SJ>OC.  NO.  202) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  supplemental  estimate  of 
appropriation  for  the  Treasury  Department  for  the  fiscal 
year  1935,  amounting  to  $69,220,  to  cover  the  increased  cost 
of  distinctive  paper  for  United  States  securities,  which,  wltH 


the  accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

MAmTFACTUKX  AITS   SALS   OF   MUMitiUWa — ySIltlOli 

Mr.  FRAZIER.  I  present  a  petition  submitted  by  tho- 
executive  committee  of  the  International  Reform  Federa- 
tion to  the  Senate  of  the  United  States  and  ask  that  It  be 
printed  in  the  Record  and  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  80 
ordered. 


The  petition  Is  as  follows: 


To  the  honorable  Senate  of  the  United  States: 

Whereas  world  peace  Is  Impossible  without  world  dlBarmament* 
both  material  and  psychological; 

Whereas  the  chief  obstacles  to  disarmament  come  from  manu- 
facturers of  war  implements  and  their  sinister  Influence  over 
politics  in  various  nations,  according  to  the  revelations  concern- 
ing the  makers  of  munitions  contained  in  recent  llteratvire.  espe- 
cially in  two  books — "  Merchants  of  Deatlx  "  and  "  Inm,  Blood,  and 
Proflte." 

Whereas  the  arms  agreement  proposed  by  the  League  of  Na- 
tions in  1919  never  went  Into  eflfect,  though  ratified  by  all  smaller 
nations,  because  the  great  munitions-producing  countries  had  tiX 
agreed  that  they  must  ratify  In  a  body  or  not  at  all,  and  the 
United  States  refused  to  ratify  because  it  did  not  wish  to  refuse  to 
send  arms  to  revolutionary  governments  in  South  and  Central 
America; 

Whereas  the  United  States  Oovcmment  In  that  and  similar  de- 
cisions acted  to  protect  the  private  manufacturers  of  munitions  of 
war  and  bankers  whose  funds  were  Invested  In  that  antisocial 
International  trade,  which  Is  a  menace  to  our  civilisation: 

Whereas  the  Department  of  State  has  on  several  occasions  urged 
that  it  be  given  favorable  consideration  and  President  Hoover  In 
a  message  on  January  10, 1933.  recommended  that  the  Senate  con- 
sent to  its  ratification; 

Whereas  President  Franklin  Rooeevelt  has  expressed  the  hope 
that  the  representatives  of*the  nations  In  the  League  of  Nations 
may  be  able  to  agree  upon  a  convention  containing  provisions 
for  the  supervision  and  control  of  the  traffic  In  arms  much  mors 
far-reaching  than  those  which  were  embodied  In  the  oonventloa 
of  1025; 

Whereas  the  Seventy-first  Congress,  by  PubUe  Bestdutlon  No.  98, 
approved  June  27.  1930,  responding  to  the  long-standing  demands 
of  American  war  veterans,  speaking  through  the  American  Legtoa, 
for  legislation  "  to  take  the  profit  out  of  war ".  ereatsd  a  War 
Policies  Commission,  which  reported  recommendattoas  on  X)e- 
cember  7,  1931.  and  on  March  7.  1932,  to  decommerclallze  war  and 
to  equalize  the  burdens  thereof,  and  these  recommendations  never 
have  been  translated  into  the  statutes; 

Whereas  the  Senate  of  the  Seventy-third  Congress  has  appointed 
a  committee  of  five  Sentaoia.  of  which  Senator  Nts  Is  chairman — 

"(a)  To  investigate  the  activities  of  individuals  and  of  corpo- 
rations In  the  United  States  engaged  in  the  manufacture,  sale. 
distribution.  Import,  or  export  of  arms,  munitions,  or  other  Im- 
plements of  war;  the  nature  of  the  Industrial  and  commercial 
organizations  engaged  in  the  manufactiire  of  or  traffic  In  anna, 
munitions,  or  other  implements  of  war;  the  methods  used  In  pro- 
moting or  effecting  the  sale  of  arms,  munitions,  or  other  Imple- 
ments of  war;  the  quantities  of  arms,  mimitions,  or  other  imple- 
ments of  war  imported  Into  the  United  States  and  the  countries 
of  origin  thereof,  and  the  quantities  exported  from  the  United 
States  and  the  countries  of  destination  thereof;  and 

"(b)  To  Investigate  and  report  upon  the  adequacy  or  Inadequacy 
at  existing  legislation  and  of  the  treaties  to  which  the  United 
States  is  a  party  for  the  regulation  and  control  of  the  manxifac- 
ture  of  and  traffic  In  arms,  mvinitlons,  or  other  implements  of  war 
within  the  United  States,  and  of  the  traffic  therein  between  the 
United  States  and  other  countries:  and 

"(c)  To  review  the  flndingw  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deemed  desirable 
to  accomplish  the  purpoees  set  forth  In  such  findings  and  in  the 
preamble  to  this  resolution;  and 

"(d)  To  inqiilre  into  the  desirability  of  creating  a  Oovemment 
monopoly  in  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  implements  ot  war,  and  to  submit  recommenda- 
tions thereon." 

Therefore,  we,  the  undersigned,  the  executive  committee  of  the 
International  Reform  Federation,  representing  thousands  of  mem- 
bers of  all  branches  of  the  Christian  Chxirch.  respectfuUy  petition 
Congress  to  add  another  duty  to  the  Nye  committee,  via: 

To  recommend  to  Congress  a  biU  designed  to  protect  Congress 
and  official  representatives  of  the  people  in  the  Federal  Govern- 
ment— executive,  legislative,  and  Judicial — ^from  political  leaders, 
who  because  of  voluntary  contributions  for  poUtlcal  campaigns 
have  exercised  political  press\ire  in  moral  crises  which  are  de- 
structive of  the  Constltxiti<»i.  the  foundation  rock  of  our  BepubUc. 
fxtun  which  our  Ubertles  and  unprecedented  pro^ierity  have  come 
and  our  departure  from  which  has  brought  just  penalty  for  our 

sins. 

RoonBT  Watbok,  President. 

JoHH  W.  BLUorr.  Vice  PresUUut. 

Oboics  S.  I>tn«CAM.  Seeretarf. 

W.  W.  USU.AM.   Treasurer. 

ywTTAw  SBBAfs  Cbao.  Supertnttndemt, 
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Mr.  STEPHENS,  from  the  Committee  <m  Oommerce,  o 
which  wtxe  referred  the  f oilowing  bilK  reported  them  scvei  - 
ally  wttboat  amendment  and  submitted  reportA  thereon: 

&3619.  An  act  to  place  officers  and  men  of  the  Coait 
Guard  on  the  tame  basis  as  officers  and  men  of  the  Na^y 
with  respect  to  Medals  of  Honor.  Dlstinsuisbed  Service 
Medals,  and  Navy  Crosses  (Rept.  No.  1290) : 

8.3737.  An  act  authorizing  the  Secretary  of  Commer(€ 
to  dispose  of  certain  lighthouse  relaxations,  and  for  otb<  x 
purposes  (Rept.  No.  1291) ; 

HB-  6622.  An  act  authorizing  the  Secretary  of  Commer<  e 
to  lease  certain  Oovemment  land  at  Woods  Hole.  Maas. 
Utept  no.  int) ; 

HJt.  tSM.  An  act  to  profrtde  for  the  t^mstmction  ai  d 
operation  of  a  vessel  for  use  in  research  worlc  with  respe  ^t 
to  ooaaa  fisberies  (RepL  No.  1293> ;  and 

HJl.9«S4.  An  act  to  authorize  the  Department  of  Cob - 
merce  to  make  special  statistical  studies  upon  payment  (if 
the  cost  thereoC.  and  for  other  purposes  (Rept.  No.  1294) . 

Mr.  errVHENS  also,  from  the  Committee  on  Claims,  o 
WWch  was  referred  the  bill  (HJl.  7161)  to  provide  for  tJte 
refund  or  abatement  of  the  customs  duty  on  altar  candl^ 
■ticks  and  cnss  Imparted  for  the  Church  of  the  Good  Shep- 
herd, w^twphte  Tenn.,  reported  it  without  amendment  aid 
submitted  a  report  (No.  1337)  thereon. 

Mr.  X/X2AN.  from  the  Committee  on  Claims,  to  which  w  is 
rafwred  the  bill  (S.  1601)  to  carry  out  the  findings  of  tlte 
Court  of  Claims  in  the  case  of  the  Atlantic  Works,  of  Bosto  i. 
Mass.,  reportad  It  with  an  amfmrtmimt  and  submitted  a  r  s 
port  <No.  ISM)  thereon. 

Be  also,  from  the  Committee  on  Mlhtary  Affairs,  to  whfc  b 
was  referred  the  bill  (8.  2539)  for  the  relief  of  Anthony  J. 
Constantino,  reported  It  with  an  amendment  and  submltU  d 
a  report  (ffo.  1343)  ttftereoc. 

Mr.  BAZUnr.  from  the  Committee  on  CTalms,  to  whkb 
we  rflfoorad  the  foDowing  blUs,  reported  them  several  y 
wfthoot  amendment  and  sateiitted  reports  therecm: 

HJl.  31SQL  An  act  to  extend  the  benefit  of  the  Unit*  d 
States  Emplosrment  Compensation  A«t  to  Frank  A.  Smii  b 
CBflpt  Ma  UM) ;  I 

HJt.  SMS.  An  act  for  the  reUef  of  Harry  B.  Good,  ail- 
mtnlstcator  da  bonla  non  of  the  estate  of  Rphralm  N.  Qoo  1, 
dMeaaad  (Repi.  No.  1297) ; 

HJl.  3748.  An  act  for  the  relief  of  Mary  QrinsU  (Reit. 
Mb.  UM): 

BJl.4i«7.  An  act  lor  the  relief  of  Vcrtner  Tate  (Reii. 
Ma.  13tt>: 

RJ1.489S.  An  act  f or  tttt  relief  of  Tlieodore  W.  Belaid 
(Rept  No.  1300) ; 

H.B,MI>.  An  act  f er  tte  zoMaf  of  Harriet  Y.  Schlndlsr 
(Repl.  Mb.  1301); 

B&  StSS.  An  act  for  the  reOcf  of  Ward  J.  Lawton.  sp  i- 
clal  dtshiirirtnt  agent.  Tilghthoif  Servke.  I>spartment  ti 
Commorce  (Rept.  No.  1303) ; 

H.R.  9MT.  An  act  auttiortadng  adjustment  of  the  claim  >f 
the  Waatera  Unkm  Telegrapik  Co.  (Rept.  Mo.  1303) ; 

HJl.  6324.  An  act  for  the  rchef  of  Mabel  Carver  (Ref  L 
Mb.  I3M) : 

HJL  lOtT.  An  act  for  the  xehcf  of  St.  AnChooy's  Hbsplt  J 
at  Mldxigan  City.  Ind.:  Dr.  Russell  A.  Qilmore;  Emily  Mo  i- 
an.  Bwac;  and  the  Rmmner  Hfortuary  (Repl.  Mb.  1305) ; 

HJl.  Tits.  An  act  for  the  rehef  of  the  Boston  Store  Co.,  a 
ocapcoratiaii.  Chicaflo.  HL  (Rept  Mb.  I30i) ; 

HJLTSn.  An  act  for  the  relief  of  Donald  K.  Wars  a: 
dlept  Mo.  1307) ;  and 

HJL  1S31.  An.  act  for  the  relief  of  Arthur  A.  Bom.  Sr..  ai  d 
J.  K.  Ryiaad  (Rept.  Mo.  1306).  | 

Ifr .  BAIU5T  alK>.  iy«n  the  OoBmHtee  on  Claims,  to  whmi 
ven  lefeiied  the  fuUuwlug  bills,  reported  them  sevexalpy 
with  an  amendment  and  submitted  reports  thereon: 

HJL  3502.  An  act  for  the  relief  of  the  estate  of  WUlia^ 
Bardel  (Rept  Mb.  1300) ; 

HJL  374S.  An  act  ior  the  reiki  of  Hunter  B.  Qlasscoik 
la.  ISit); 


m: 


HJt.  5400.  An  act  for  the  relief  cd  Thomits  F.  Olsen  (Rept. 
No.  1311)  ; 

HJl.  7736.  An  act  for  the  relief  of  Rocco  D'Amato  (Rept* 
No.  1312) ;  and 

HJl.  9820.  An  act  for  the  relief  of  the  State  of  Nebraska 
(Rept.  No.  1313). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  folkywing  blQs,  reported  them  sevendly 
without  amendment  and  submitted  reports  thereon: 

HJl.  4175.  An  act  for  the  relief  of  Oscar  C.  Olson  (Rept 
Mo.  1314) ; 

HJl.  4666.  An  act  for  the  relief  of  Jerry  O'Shea  (Rept 
No.  1315); 

HJL  4670.  An  act  for  the  relief  of  Lyman  D.  Drake.  Jr. 
(Rept  No.  1316) ; 

H.R.  4957.  An  act  for  the  relief  of  F.  M.  Peters  and  J.  T. 
Akers  (Rept.  No.  1317) ;  and 

HJl.  5031.  An  act  for  the  relief  of  Edith  L.  Peeps  (Rept 
No.  1318). 

Mr.  GIBSON  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bffl  (HJl.  4793)  for  the  relief  of 
Moses  Israel,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  1319)  therecHi. 

Mr.  TOWN5END,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

HJl.  3146.  An  act  for  the  relief  of  John  W.  Bamum  (Rept 
No.  1320) ; 

HJl.  4083.  An  act  for  the  relief  of  John  J.  Corcoran  (Rept 
Na  1321) ; 

HJl.  4448.  An  act  for  the  relief  of  E.  E.  Hall  (Rept.  No. 
1322); 

HJl.  4832.  An  act  for  the  relief  of  Edgar  Sampson  (Rept. 
No.  1923) ;  and 

HJl.  5109.  An  act  for  the  reDef  of  Joe  G.  Baker  (Rept 
No.  1324). 

Mr.  TOWNSEND  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bffl  (HJl.  4395)  for  the  relief  of 
Uie  General  Warehousing  Co.,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  1325)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  refwred  the  following  Wlls,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

HJl.  452.  An  act  for  the  r^ef  of  Laura  B.  CrampUm 
CRept.  No.  1336) ;  and 

HJL  8888.  An  act  for  the  relief  of  Stella  E.  Whitmore 
(Rept.  No.  1327) . 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  refared  the  f<dlowing  bflls,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

HJl.  3808.  An  act  for  the  relief  of  William  Sheldon  (Rept 
Mo.  1338) ' 

HJl.  8350.  An  act  for  the  relief  of  Arthur  Smith  (Rept 
No.  1329) ; 

HJl.  7107.  An  act  for  the  relief  of  Frank  Baglione  (Rept. 
Mo.  1330); 

HJl.  7264.  An  act  f <ff  the  relief  of  M.  N.  LIpinaki  (Rept. 
Mo.  1331); 

HJl.  7387.  An  act  for  the  relief  of  Royce  Wells  (R^.  No. 
133S): 

HJl.  7697.  An  act  for  the  relief  of  William  Chinsky  (Rept. 
No.  1333) ;  and 

HJl.  8727.  An  act  for  the  rdief  of  the  First  State  Bank  & 
Trust  Co.,  of  Mission,  Tex.  (Rept.  No.  1334). 

Mr.  SHKPPARD.  from  the  Committee  on  Blilitary  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  wlttxxat  amnktment  and  submitted  reports  thereon: 

S.  3121.  An  act  authorizing  the  Secretary  of  War  to  Itase 
or  to  sell  certain  lands  and  buildings,  known  as  "Camp 
Xa^  Pass^  Tex.",  to  the  city  of  Eagle  Pass.  Tex.  (Rept.  No. 
1338): 

B.  3484.  An  act  to  retire  Walter  L.  Rasasco  with  the  rank 
cf  second  lieutenant  Air  Corpa,  IThtted  States  Army  (Rept 
Ma  1344) ;  and 
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S.  3528.  An  act  to  grant  permission  to  the  Willard  Family 
Association  to  erect  a  tablet  at  Fort  Devens,  Mass.  (Rept. 
No.  1342). 

Mr.  TYDXNGS.  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  were  referred  the  following  bill 
and  Joint  resolution,  reported  them  each  without  amend- 
ment and  submitted  reports  thereon: 

HJl.  5330.  An  act  to  amend  the  act  of  March  2,  1917, 
entitled  "An  act  to  provide  a  civil  government  for  Puerto 
Rico,  and  for  other  purposes  "  (Rept.  No.  1335) ;  and 

H J.Res.  344.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ", 
approved  December  21,  1928,  to  permit  an  adjudication 
with  respect  to  liens  of  the  United  States  arising  by  virtue 
of  loans  under  such  joint  resolution  (Rept.  No.  1336) . 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

HJl.  1769.  An  act  for  the  relief  of  Jeannette  S.  Jewell 
(Rept.  No.  1339).;  and 

HJl.  7781.  An  act  for  the  relief  of  Rosemund  Pauline 
Lowry  (Rept.  No.  1340). 

Mr.  STEIWER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  1508)  providing  for  the  final 
enrollment  of  the  Indians  of  the  Klamath  Indian  Reserva- 
tion in  the  State  of  Oregon,  reported  it  with  amendments 
and  submitted  a  report  (No.  1341)  thereon. 

RXCtTLATION  Or  TRAFrXC  XH  POOD  AND  DRUCS 

Mr.  COPELAND.  From  the  Committee  on  Commerce  I 
report  back  favorably  certain  additional  amendments — and 
I  hope  the  last — to  the  food  and  drug  bill,  being  Senate  bill 
2800.  now  on  the  calendar  as  Order  of  Business  520.  Va- 
rious amendments  were  considered  and  adopted  by  the  com- 
mittee. I  ask  that  the  bill  be  reprinted  showing  all  the 
amendments. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

en^LS  AND  jonfT  rxsolittions  xnthoduced 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WAGNER: 

A  bill  (S.  3762)  to  amend  the  Home  Owners'  Loan  Act 
of  1933;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  McCARRAN: 

A  bill  (S.  3763)  relating  to  automatic  promotions  of  Fed- 
eral employees;  to  the  Committee  on  Civil  Service. 

By  Mr.  McKELLAR: 

A  bill  (S.  3764)  to  reduce  the  fee  to  accompany  applica- 
tions for  entry  as  second-class  matter  of  publications  of 
limited  circulation; 

A  bill  (8.  3765)  to  enable  the  Postmaster  General  to 
withhold  commissions  on  false  returns  made  by  postmasters; 
and 

A  bill  (S.  3766)  to  amend  the  act  entitled  "An  act  author- 
izing the  Postmaster  General  to  adjust  certain  claims  of 
postmasters  for  loss  by  burglary,  fire,  or  other  imavoldable 
casualty ".  approved  March  17.  1882,  as  amended;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  STEIWER: 

A  bill  (S.  3767)  to  credit  the  Klamath  Indian  tribal  funds 
with  certain  amounts  heretofore  expended  from  tribal  fimds 
on  Irrigation  works  of  the  Klamath  Reservation,  Oreg.;  to 
the  Committee  on  Indian  Affairs. 

A  bill  (S.  3768)  for  the  relief  of  F.  T.  Wade.  M.  L.  Dear- 
ing.  E.  D.  Wagner,  and  G.  M.  Judd;  to  the  Committee  on 
Claims. 

By  Mr.  COOUDGE: 

A  bill  (S.  3769)  to  provide  for  legalizing  the  residence  In 
the  United  States  of  certain  classes  of  aliens; 

A  bill  (S.  3770)  to  provide  adjustment  of  status  of  certain 
aliens  lawfully  admitted  without  requirement  of  departure 
to  foreign  coimtry;  and 


A  bin  (S.  3771)  to  authorise  the  deportation  of  the  habit- 
ual criminal,  to  guard  against  the  separation  frun  their 
families  of  aliens  of  the  noncriminal  classes,  and  for  (rther 
purposes;  to  the  Committee  on  Immigration. 

By  Mr.  McKEUiAR: 

A  Joint  resolution  (SJJles.  138)  auth(Hlzlng  an  appro- 
priation for  the  expenses  of  the  arbitration  of  the  claim  of 
George  R.  Jones  Co.,  Inc.,  against  the  Government  of 
Norway;  to  the  Committee  on  Foreign  Relations. 

A  joint  resolution  (S JJles.  137)  designating  or  namtrig  a 
certain  mountain  In  the  State  of  Teimessee  "  Mount  Roose- 
velt ",  and  for  other  purposes;  to  the  Committee  on  Public 
Lands  and  Surveys. 

KONETAST  CSX  AND  ACQUISITIOir  OF  SILVZX — AJtXNDMXlfT 

Mr.  GORE  (by  request)  submitted  an  amendmmt  In- 
tended to  be  proposed  by  him  to  the  biU  (HJl.  9746)  to 
authorize  the  Secretary  of  the  Treasury  to  i^urchase  silver, 
issue  silver  certificates,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMXNDMEITT  OF  THE  BARXIKG  A(n;  OV   1933 — ^AMXHDlCXirTS 

Mr.  BULKLEY  submitted  four  amendments  Intended  to  be 
proposed  by  him  to  the  bill  (S.  3748)  to  amend  certain  sec- 
tions of  the  Banking  Act  of  1933  and  the  Federal  Reserve 
Act,  and  for  other  purposes,  which  were  ordered  to  Ue  on 
the  table  and  to  be  printed. 

RECmjlTION  or  TRAFFIC  m  FOOD  AND  SRTTOS — AMXKDICXMT 

Mr.  <:k>STIGAN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (S.  2800)  to  prevent  the  manu- 
factin«,  shipment,  and  sale  of  adulterated  or  mldaranded 
food,  drink,  drugs,  and  cosmetics,  and  to  regulate  traffic 
therein;  to  prevent  the  false  advertisement  of  food,  dxink, 
drugs,  and  cosmetics,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

FINAMCnrC    OF    HOlfX    CORSTRITCnon    AMD    RXFAIX — AlODfDlfXHT 

Mr.  WAGNER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (S.  3603)  to  Improve  Nation-wide 
housing  standards,  provide  employment,  and  ^stimulate  in- 
dustry; to  improve  conditions  with  respect  to  home  mort- 
gage financing,  to  prevent  speculative  excesses  in  new 
mortgage  investment,  and  to  eliminate  the  necessity  for 
costly  second  mortgage  financing,  by  creating  a  system  of 
mutual  mortgage  Insiu-ance  and  by  making  provision  for  the 
organization  of  additional  Institutions  to  handle  hame* 
financing;  to  promote  thrift  and  protect  savings;  to  amend 
the  Federal  Home  Loan  Bank  Act;  to  amend  the  Federal 
Reserve  Act;  and  for  other  purposes,  which  was  referred  to 
the  Committee  on  Banking  and  Currency  and  (odered  to  be 
printed. 

ADDZTZOKAL  COPHS  OW  HKARIHG8  XXLATXTX  TO  ST.  LAWTDrCS 
WATXRWAT8  TRXATT 


Mr.  PITTMAN  submitted  the  following  concurrent  resolu- 
tion (S.ConJles.  20).  which  was  referred  to  the  Committee 
on  Printing: 

Resolved  hy  the  Senate  {ths  Bou$e  of  Bepre$entative$  concur^ 
ring).  th«t  In  acconUnoe  with  paragraph  3.  of  laetion  2.  of  the 
Printing  Act  approved  Uarcb  1.  1907,  the  Coeunlttee  on  Porelgn 
Relatione  of  the  Senate  be,  and  la  hereby,  empowered  to  have 
printed  for  Ita  uae  34)00  coplea  of  the  heart  nga  bdd  fcwfore  a 
subcommittee  of  eald  committee  during  the  seoond  milon  ai 
the  Seventy-second  Congress,  on  the  resolution  (Sites.  378),  a 
resolution  authoiizlng  the  Committee  on  Foreign  Relations  to 
make  an  Investigation  and  to  hold  hearlngi  reqwctlng  matters 
touching  the  St.  Lawrence  Waterways  Treaty,  part  1  and  part  2. 

STRXHGTB  OF  OFrZCBt  AVD  XXUBTSD   PSXSONHXL  OF  TBI  AXltT 

Mr.  SHEFPARD  submitted  the  following  resdutiaii  (8 Jles. 

264).  which  wiu  referred  to  the  Committee  on  Military 

Affairs: 

Resolved,  That  the  Committee  on  liUltary  Affairs,  or  any  duly 
authorla«d  suheommlttee  thereof,  is  authorlnd  and  directed  to 
make  an  InqxUry  into  the  need  for  an  increase  In  the  present 
strmgth  of  the  oiBcer  and  enlisted  personnel  of  the  Regular  Army 
of  the  United  SUtes. 

LZABZLITY  OF  F06TAL  COVTaACT(»8 — ^ICOTXOH  TO  XKCONSmEB 

Ml.  COPELAND.  Mr.  President.  I  desire  to  enter  a  mo- 
tion to  reconsider  the  vote  on  the  passage  on  June  8,  1934. 
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ot  House  bm  7340.  to  aothorixe  the  Post  Office  Departmei  t 
to  bold  contractors  or  carriers  transporting  the  mails  by  a  r 
or  water  on  routes  extending  beyond  the  borders  of  tte 
United  States  responsible  In  damages  for  the  loss,  riflin :. 
damage,  wrong  delivery,  depredations  upon,  or  other  mi 
treatment  of  mail  matter  due  to  fault  or  negligence  of  ttje 
contractor  or  carrier,  or  an  agent  or  employee  there<rf. 

I  have  no  particular  objection  to  the  spirit  of  the  bill.  bi|t 
I  think  in  the  form  in  which  it  was  passed  it  is  not  as 
•hould  be:  and  I  enter  a  motion  to  reccmsider  the  vofe 
whereby  it  was  passed. 

The  PRBSIDINO  OFFICER  (Mr.  Pen  in  the  chair) .  T^e 
motion  will  be  entered. 

Mr.  OOPILANC    I  now  more  that  the  House  be  r^ 
quested  to  return  the  bill  to  the  Senate. 

The  PRE8IDINO  OFFICER.  The  question  is  on  the  m4- 
tion  of  the  Senator  from  New  York. 

The  motion  was  agreed  to. 

Mr.  COPELAND.  I  ask.  in  this  connection,  that  a  lett4r 
I  have  relative  to  the  matter  be  printed  in  the  Rxcou. 

The  PREBIDINO  OFFICER.  Without  objection,  it  w^ 
be  so  ordered. 

The  letter  is  as  foQowt: 

Mat  29,  19S4. 
HJL  ISM.  To  hold  BoaU  earrlera  liable  for  damsffes  lor  km.  etc.  ^ 

man 
Hon.  BoTAL  S.  Corwuun. 

UntUd  8t»te»  Senate.  WoMhinffton.  D.C. 

Ds4a  Sa:  HJt.  TMO.  which  tiM  pMMd  the  Boom  and  has  b*  n 
favorably  rtportad  by  the  Senate  Poet  Office  Commtttee,  would,  it 
appears  to  ue.  expoee  any  eteamshlp  or  aircraft  carrying  mall  » 
elaims  tor  unlimited  damagca  without  any  opportxinlty  for  adp 
quale  pfodeetloa. 

A  iwge  part  of  the  foralgn  mall  of  the  United  Statea  U  carried 
by  Oinwlnan  Tee>rli  under  aaall  oontracta  which  make  the  cou- 
traetor  answerable  In  damages  for  loss,  rifling,  damaging,  etc..  pt 
maU. 

The  p<«y1l"g  bUl  glvea  the  Oovemment  no  addltlooal  protectl^ 
with  regard  to  mail  thus  carried  under  contract,  but  carriers  >f 
Boneontract  maUl  carrying  smaller  anxnints  of  mall  at  poundai  :e 
mtaa  AbmI  many  years  ago  woiild  be  very  serlotiBly  affected  by  tli  la 
bilL 

Stcamahlpa  are.  from  time  to  time,  given  mall  in  sacks  to  « 
earned  to  foreign  destination.  Sxeept  m  the  case  of  register  d 
maU.  BO  reoord  U  kept  by  the  postal  authorttlea  or  anyone  elie 
mt  the  BUBsber  of  pieces  in  each  sack  or  their  Identity  or  ylv». 
The  earner  has  no  means  of  knowing  the  ralvie.  The  rate  of  coc  i- 
penaatlon  Is  laisf  i1  on  performance  of  service  and  not  on  respo  i 
itblUty  la  daaaagee  for  the  full  value  of  any  piece  of  maU  tost. 

■listing  law  authortass  the  Post  Office  Department  by  fine 
psiMltwt  the  earner  tor  nsgllgenoe  in  handling  the  nuOl  and 
deduct  the  amount  of  the  fine  from  his  mall  pay.  but  the  proposal 
now  advaneed  to  make  the  earner  of  nonoontract  mall  ausweiat  le 
tn  fun  lie  ma  gee  asesas  to  turn  the  Post  Office  Department  Into 
OTllyp*^  o(  rtsmsgn  Cor  the  sender,  without  glTlng  the  carr^sr 
any  opportunity  to  know  the  value  of  the  mall  when  he  accepts 

No  exprees  company  Is  so  exposed.  The  Post  Office  Itself 
earrtagi  atC  panel  post  la  open  only  to  a  llmtted  liability,  ybr 
ordinary  OHUl  the  Oovemment  itself  assumes  no  llabUlty  tw 
danagea.  yet  the  proposed  legislation  would  make  ttia  earner 
heavily  UaUe. 

A  stonllar  bm.  8.  844A.  appUoaMe  to  domestle  railroads,  was  the 
subject  of  hearings  before  the  Post  Office  Conunlttee  of  the  8«iai  e, 
and  the  baalc  difficulties  and  objections  to  the  principle  of  tt  is 
leglslatloa  wue  there  presented  by  representatives  of  the  rallroa<  s. 

We  feel  that  the  same  Injustice  exists  In  HJt.  T340.  and  we  ho^ 
tt  win  tkot  pass,  and  for  this  reason  have  glvon  you  our  views 
above. 

BaspeetfuQy, 

XtoBBST  H.  PATCROf . 

Tiee  President.  Orooe  Stemm»Mp  Co 
THX  BTOCX  nCHAIf^  ACT 

Mr.  FUBTCHER.    KCr.  President,  there  appeared  In 
New  York  Times  on  yesterday  an  editorial  in  relation 
the  Stock  Bxchaage  Act,  which  I  ask  to  have  printed  in 
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There  being  no  objection,  the  editorial  was  ordered  to  fe 
printed  In  the  Racoaa.  as  fottows: 


STOCK  XXCTtlSWOX   ACT 

Now  ttet  the  stock  eadiaags  eontrol  bm  has  beeaase  law.  WiU 
Street  will  doubilees  call  a  trues  In  cntldsm  at  tts  more  quesUo:  i- 
able  provlalons  and  begin  quietly  to  make  the  nsoesaary  adjuit' 
ita.  Hm  act.  aa  aaiswded.  Is  far  less  drasllo  than  had  bsim 
Tba  margin  requirementa.  for  example,  turn  out  on 
aemtlBy  to  be  actually  aK>re  Uberal  for  some  stocks  thi  a 
own  regulatlasis.  If  the  prices  of  theee  stoc  bb 
■ubta ntlaily.  Um  new  aaifia  rsqiaUameata  wov  id 


automatically  isecome  greater  (unless  the  Federal  Beserve  Buard 
should  decide  otherwise),  but  this  could  only  act  as  a  stabilising 
force  in  the  market.  The  new  regulations  governing  margins  are 
not  effective  until  October  1,  and  do  not  apply  to  outetantiing 
margins  until  July  1,  1937;  so  no  danger  faces  the  market  from 
forced  selling  out  of  luxounts. 

The  new  law,  further.  In  Its  final  section,  repeals  or  modifies 
many  of  the  most  onerous  restrictions  previoxisly  existing  under 
the  Securltiee  Act  of  1933.  Many  crttlcs  of  the  Rooeevelt  policies 
have  regarded  that  law  ss  a  greater  obstruction  to  recovery  tiuui 
any  other  single  measure  yet  enacted.  In  a  carefvU  analysU^  of 
the  new  amendments,  published  in  yesterday's  New  York  Times. 
Eustace  Sellgman,  who  has  hitherto  been  one  of  the  most  vigorous 
crttlcs  of  the  Sccurtties  Act.  expresses  the  opinion  that  the  amead- 
ments  remove  at  least  four-fifths  of  the  warranted  objections  to 
the  original  measure. 

These  amendments  show  that  the  administration  is  not  en- 
tirely deaf  to  criticism,  even  if  much  of  it  comes  from  Wall  Street, 
and  they  are  at  least  an  indication  that  if  the  present  stock  ex- 
change control  law  proves  to  be  In  some  respects  ill-advised.  It, 
too,  will  probably  be  modified. 

B£any  provisions  in  the  new  measure  may  prove  not  mere 
vexatious  restrtctions  but  genuinely  stabilizing  influences.  Those 
which  attempt  to  curb  manipulation  and  pools,  and  which  require 
fuller  and  more  frequent  corporation  reports,  may  eventually  do 
a  great  deal  to  restore  public  confidence.  There  is  little  re&>on 
to  suppotse  that  the  new  measure,  if  administered  by  the  Pedtral 
Reserve  Board  and  the  newly  created  commLsion  with  reasonable 
wisdom,  will  in  the  long  run  serlovisly  lower  the  general  level  of 
•ecurtty  prtces.  It  may,  indeed,  tend  to  reduce  the  total  volume 
of  transactions  compiured  with  what  It  might  otherwise  have  been. 
No  doubt  this  consideration  has  been  one  of  the  causes  for  the 
poBUlmism  concerning  the  bill  felt  in  some  brokerage  houses. 
Their  gloom  appears  in  recent  weeks  to  have  communicated  iWielf 
unduly  to  their  customers,  and  the  sagging  stock  market  has  In 
turn  affected  business  sentiment.  Birt  perhaps  the  financial  com- 
munity will  soon  begin  to  recognize  that  a  few  of  Its  misglviags 
have  been  much  greater  than  the  facts  jvistlfy. 

INblAirS  AT  WORK — ARTICLB  BT  COMMISSIONER  OF  UTOIAW  ATTAIRS 

Mr.  CUTTING.  Mr.  President,  I  ask  that  there  be  in- 
serted in  the  RxcoRD  a  very  important  article  by  the 
Cammissioner  of  Indian  Affairs,  Mr.  John  Collier,  entitled 
"Indians  at  Work",  published  in  the  Survey  Graphic  for 
June  1934. 

There  being  no  objection,  the  azlicle  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

XHDIAWS    AT    WOaK 

By  John  Collier 

A  crisis  is  upon  the  Indians.  Through  soil  erosion,  through 
the  allotment  sjrstem,  their  lands  are  melting  away.  The  remedy 
Involves  a  radical  change  in  their  mode  of  life,  great  personal 
sacrtflce,  hard  work.  How  the  Indians  have  responded — their 
cooperation,  their  readiness  to  learn  new  ways  and  apply  them— 
is  told  here  by  the  Commissioner  of  Indian  Affairs.  The  Wheeler- 
Howard  bill,  urged  by  President  Roosevelt,  essential  to  the  reor- 
ganization of  Indian  economy,  and  to  the  provision  of  land  for 
150.000  landless  Indians,  is  being  resisted  by  numerous  special 
Interests  and  by  some  schools  of  opinion,  and  its  fate  In  Cong:  ess 
is  imcertaln  at  this  wntlng. 

Is  It  too  late  for  Indian  tribes,  wards  of  the  Government,  to 
demonstrate  statesznanshlp?     Have  the  Indians  still  a  race  to  ran? 

The  12  months  behind,  even  the  5  years  behind,  have  supplied, 
for  the  Indians  as  a  whole,  merely  the  beginnings  of  a  possible 
answer.  Whether  (Ignoring  the  question  of  their  capacity)  the 
Indians  shaU  be  allowed  to  try  to  run  their  race  at  all  Is  ntill 
an  unanswered  question.  It  is  dlsctissed  below.  But  let  us  sitrt 
at  the  point  of  clearest  evidence  and  greatest  hope. 

That  point  is  the  Navajo  Tribe  and  the  Navajo  regional  plan. 
Forty-five  thousand  Indians,  pure  bloods  and  mostly  non-Engl  sh- 
q)eaklng:  In  their  religion,  pre-Columbian;  a  nomad  desert  tiibe. 
occupying  nearly  25,000  square  miles  of  desert  land  of  ¥lld, 
somber,  and  splendid  beauty.  They  have  multiplied  nearly  four- 
fold In  70  years.  Their  flocks  have  multiplied  taster.  They  over- 
populate  and  congest  their  barren  range,  and  their  sheep  And 
goats  desperately  overgraze  It.  Their  material  standard  of  Ih  Ing 
is  very  low.  Indeed;  their  physical  standard  is  high;  their  clan 
vital  Is  irrepressible.  They  are  esthetes,  adventurers,  gamblers, 
sportsmen,  and  nature  mystics.  They  have  not  the  peasaat's 
submlsslveness  to  work  nor  the  bourgeolse  Idolatry  toward  It. 

And  suddenly  the  Navajos  have  been  faced  with  a  crtsls  wfcich 
In  some  aspects  is  nothing  less  than  a  head-on  collision  between 
Immediate  advantages,  sentiments,  beliefs,  affections,  and  pre- 
vioiisly  accepted  preachments,  as  one  coUldlng  mass,  and  physical 
and  statistical  facts  as  the  other. 

The  crisis  consists  in  the  fact  that  the  soil  of  the  Navajo  Ree- 
ervatlon  is  hurriedly  being  washed  away  into  the  Colorado  River. 
The  collision  consists  In  the  fact  that  the  entire  complex  ;aid 
momentum  of  Navajo  life  must  be  radically  and  swiftly  changed 
to  a  new  direction  and  in  part  must  be  totaUy  reversed. 

And  the  changes  must  be  made.  If  made  at  ail.  through  the 
oholoe  of  the  Navajoe  themselves — a  choice  requiring  to  be  renewed 
through  months  and  years,  with  increasing  sacrifices  for  ne<;es- 
sarlly  remote  and  hjrpothetlcal  returns,  and  with  a  hundred  dlA" 
cult  technlral  aypllcatlnDa. 


Nor  Is  the  burden  of  aacrifkoe  an  equal  one;  Indeed,  thoee  Nav»- 
}os.  individuals  and  families,  who  have  the  greatest  power  to 
prevent  the  collective  sacrtfioe  from  being  made,  are  the  ones 
whose  uncompensated  individual  sacrifice  must  be  greatest. 

It  Is  the  Navajos'  past  which  has  made  their  virtues.  ITielr 
past  stiU  is,  psychologicaUy.  their  present.  These  virtues,  aggree- 
alve  and  yet  attractive  and  appading.  must  not  die  from  the 
new  order  which  has  suddenly  become  a  matter  ot  life  or  death. 
Tet  can  they  live  on?  For  human  qualities  are  institutional 
products.  The  question  Is  Intextse  with  sociological  as  well  as 
with  human  Interest. 

About  10  months  ago  a  Joint  committee  of  the  Departments  of 
Agrtculture  and  Interior  described  the  crisis  and  charted  the  emer- 
gency program.  Soil  erosion,  they  found,  due  to  extreme  over- 
gracing,  had  totally  destroyed  several  himdred  thousand  acres  of 
the  Navajo  range.  It  bad  sertovisly  damaged  millions  of  acres 
more.  It  was  advancing  not  in  arlthmeUcal  but  in  geometrical 
progression,  and  in  15,  perhaps  20,  years  the  Navajo  Reservation 
would  be  changed  to  a  divinely  painted  desert  and  the  Navajos 
would  be  homeless  on  the  earth. 

Whereupon  last  JiUy  the  Navajo  trtbal  coimcll  and  2.000  other 
Navajos  were  brought  together  at  Port  Wlngate,  NJfex.  With 
technical  detail,  through  interpreters,  and  endless  hours  of  discus- 
sion the  facts  were  supplied  them.  And  the  condition  precedent 
to  an  ultimate  saving  of  the  soU  was  stated  with  no  sparing  of 
words.  That  condition  was  a  sacrifice  of  hundreds  of  thousands 
of  their  sheep  and  goats.  But  in  addition  there  must  be  a  plan- 
ning of  economic  use  for  the  whole  reservation:  range  control, 
with  redlstnbutlon  of  range  privileges;  an  intensive  revival  of 
subsistence  farming,  irrigated  and  dry;  a  recasting  and  diminu- 
tion of  the  road-building  program;  the  fencing  of  areas  of  the 
range  for  soil  experimentation,  with  total  removal  of  stock  from 
these  areas;  and  erosion  engiiieering  and  revegetatlve  operations, 
under  time  pressure,  throughout  the  wide  region. 

Nor  could  Government  funds  pay  for  all  the  needed  innovations. 
The  Navajos  theniselves  must  pay,  in  labor  and  money. 

The  Navajo  Reservation  is  being  washed  into  the  Boulder  Dam 
Reservoir.  That  reservoir's  rate  of  silting  has  been  computed  upon 
a  static  erosion  rate  which  Is  but  a  fraction  of  the  present  and 
speeding-up  rate.  Hence  southern  CaUfomla,  as  weU  as  New 
Mexico  and  Arizona.  U  involved  with  the  Navajos  In  their  crisis. 
Actually  two-thirds  of  the  silt  being  fed  to  Boulder  Dam  Is  washed 
from  the  Navajo  landa. 

Mandatory  sheep  and  goat  reduction,  mandatary  range  control. 
Federal  dominance  over  the  Navajos'  present  and  future  program 
are  already  possible  tn  law,  and  might  be  justified  from  the  stand- 
point of  natloiial  necessity. 

But  the  Navajos  were  expressly  and  formally  UAd  that  com- 
pulsion would  not  be  used.  This  problem  was  their  own  and  they, 
not  the  Government,  must  do  the  things  necessary  to  Its  solution. 
A  profound  recasting  of  the  economic  and  social  life  of  a  pec^le 
must  be  sought  through  knowing  consent  of  the  people  and  must 
te  forced  through  their  own  will,  or  it  must  fall. 

How  did  the  Navajos  respond?  The  tribal  councU  adopted  the 
program,  with  the  proviso  that  it  must  go  by  referendvim  to  the 
Whole  Navajo  people  through  those  local  chapters  which  are  the 
ultimate  units  of  Navajo  government.  The  tribe  adopted  the 
program  at  this  referendum. 

Again,  after  4  months,  a  more  drastic  and  more  fact-moving 
program  went  before  the  council,  was  by  It  submitted  to  the 
people,  and  was  adopted.  The  Navajoe  through  this  decision  sur- 
rendered 90,000  of  their  sheep. 

And  again,  after  4  months,  a  yet  more  drastic  program  was 
submitted.  It  caUed  for  the  Immediate  sacrifice  of  150.000  Navajo 
goats  and  for  coordinate  adjustments  that  will  cut  the  total  of 
Navajo  fiocks  by  nauch  more  than  one-third.  "The  cost  of  this 
latest  stock  reduction  will  be  $225,000;  the  Government  does  not 
undertake  to  pay  the  bill,  and  the  Navajos  themselves  are  pro- 
posing to  pay  It.  dependent  on  a  Government  loan  to  the  tribe. 
This  latest  sacrifice  was  adopted  by  referendum  and  conflrmed 
by  the  tribal  councU  in  early  April. 

Meantime,  the  positive  tasks  of  erosion  control  are  well  under 
way.  The  technical  direction  is  being  supplied  by  the  soll-eroelon 
•ervlce  of  the  Department  of  the  Interior.  The  Navajos  are  them- 
selves carrying  out  the  projects.  In  February,  at  Washington, 
the  Carnegie  Institute  presented  a  photographic  display  showing 
erosion  as  a  menacing  condition  threatening  many  |>arts  of  the 
United  States.  The  exhibit  climaxed  with  photographs  of  model 
erosion-control  operations.  The  pictures  bore  no  local  designa- 
tions, but  they  were  photographs  of  the  engineering  works  not 
merely  built  with  Navajo  hands  but  planned,  practically  in  their 
entirety,  by  the  Navajos.  Four  hundred  Navajoe  had  worked  at 
the  projects,  assisted  by  only  two  white  men. 

I  do  not  believe  that  any  white  commiinlty  in  the  United  States 
would  have  met  a  complicated  and  profound,  urgent  challenge, 
entailing  the  upset  of  widely  distributed  but  unequal  vested 
property  Interests,  with  the  spirit,  the  audacity  and  the  resource- 
fulness which  the  Navajo  Tribe  has  shown.  Be  It  remembered 
that  the  Navajos  are  Illiterates,  in  the  main,  and  speak  only  the 
Navajo  langiiage.  In  the  main.  And  that  the  women  are,  In  most 
cases,  the  owners  of  the  gloats  and  sheep;  and  that  goats  and 
sheep  are  viewed  by  the  Navajos  emotionally,  all  but  as  human 
children. 

Let  me  quickly  sketch  the  social  program,  going  beyond  erosion 
and  range  control,  now  being  put  Into  effect  by  the  Navajos  and 
by  the  Government  as  their  partner.  First  comes  the  drastic 
deoentraUzatioQ    of    Indian    Service    administration.      The    new 
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Navajo  capital  (ealled  *ltae  Alaecag".  wkleb  SMan  eeatar  aC 
the  Navajo  world)  will  be  the  Indian  eervtae  oOee  a<  the  wtoeia 
reaervatiosx.  Into  It,  whatever  WMhli«toii  authority  ean  be  taasUy 
tran^lanted  will  be  traneplaated.  Undar  the  pending  Wt 
Howard  bill,  discussed  below,  that  wlU  be  ■ubetaatiaUy  the 
authorl^  of  the  Federal  OovomBaaiit. 

Here.  Ukewlae,  wUl  be  the  ci4>ltal  of  the  trtht    the 
ci  the  tribal  council. 

But  beyond  this  headquarters.  deeentraUaatkn  will  be  carried 
to  the  more  than  25  subagenclee.  each  the  center  of  the  looally 
organised  Navajos  and  the  administrative  oOoe  for  the  school 
work,  health  work,  agricultural  extemslon,  eraalon.  law  enforoe- 
ment,  and  other  services  ot  the  Govenunant.  Tbeae  •ubagenctas 
will  be  people's  houses,  and  Into  them  the  formal  f-Hn^itng  ot 
the  Navajoe  will  be  merged;  Indeed,  tf  hopea  are  tuUlIed  there 
wlU  be  no  formal  schooling  of  the  <doietrated  or  '*»'''*»'<Mw$(l 
order.  AU  educational  work  will  start  from,  and  end  in.  the  eooB- 
munlty  group.  The  Navajo  language  wlU  be  used  ooordtnately 
with  English:  Navajos  and  the  Government's  workers  with  the 
Navajos  will  be  bilingual  In  the  future.  The  niaplnjeee  at  ttiiM 
subagencles.  and  at  the  capital,  will  lncreaslt«ly  be  (again,  subject 
to  the  enactment  of  the  Wheeler-Howard  bUl)  Havajo  Indiana. 

I  have  begun  with  this  happy  and  in^drttlng  '"^rrji^ft.  and  I 
WlU  give  one  bright  Instance  more  because  it  teatlflaa  to  what 
qualities  there  are  In  aU  Indians;  and  than  I  wtQ  pass  to  the 
gloomy  side.  For  it  will  become  evident  that  the  t»«^i«t^^  jg^w 
as  before,  are  shrouded  In  gloom. 

Last  May  President  Rooeevelt  decided  that  14.000  Indlau  la  an 
parts  of  the  Indian  country  should  be  admitted  to  omergenoy 
conservation  campa,  to  work  on  ref {gestation.  ■  on  water  devekiip- 
ment,  and  erosion  control.  We  were  glad,  b\zt  we  were  trftfiteined. 
For  the  permission  extended  beyond  the  Pueblos.  PUnaa,  npagoa, 
and  Navajoe,  famed  for  their  sobriety  and  their  industry.  It 
reached  to  the  Oklahoma.  Dakota.  Montana,  and  PaelAc  coast 
tnbes — to  those  Indians  reputedly  not  willing  to  work  and  r^ut- 
edly  demoralized.  Would  the  camps  beoozne  centers  of  drink,  ot 
debauchery?  Would  the  Indians  TtMpattiCL  to  their  opportunity  and 
aft«-  they  responded  woxild  they  work? 

The  sequel  has  been.  I  beUeve.  the  most  imprealve  event  In 
Ixidian  affairs  in  these  "loneeome  latter  years  ^  of  Vidian  Ufa. 
The  Indians  thronged  to  the  cmmjM  and  projects.  The  campe 
became  and  have  nnlfonnly  remained,  (there  haa  not  arisen  eraa 
one  exception)  models  of  orderly,  hi^jpy  living.  Tfit  work  projecta. 
Involving  every  kind  of  technical  operation  connected  with  for- 
estry and  with  land  conservation  and  nae.  have  been  ptorsned  with 
better  than  mere  Industry — rather,  with  joyous  ardor.  Of  an 
the  technical  and  supervisory  portions,  more  than  OD  psroent  are 
now  being  efficiently  filled  by  Trtrtlans.  and  the  rank  and  file  of 
the  workers  Is  100  percent  Indian ,  But  the  main  slgnlfloanoe  la 
here:  lliat  the  southwestern  trtbea  have  hx  no  degree,  tn  no  par- 
ticular excelled  those  ot  the  other  regions. 

These  Indians  of  the  allotted  areas  have  been,  at  the  <^tnr*. 
like  CTMitures  released  from  prleons  and  dungeona  CXiee  more 
they  have  been  allowed  to  live  in  groups,  to  work  In  groups,  and 
to  work  for  a  common  good.  They  have  furnished  the  solution 
of  the  so-caQed  "  problem  ot  the  American  Indian."  Jttst  in  such 
a  way  the  Mexican  peons  of  yesterday,  now  memben  of  the  re- 
created pueblos  or  ejldos  of  Old  Mexico,  have  furnished  the  aohi- 
tlon  of  the  problem  of  the  Indians  south  of  the  Bio  Grande. 

Because  this  article  has  space  limits  I  ehall  now  deal  with  only 
one  other  matter,  the  Wheeler-Howard  Ihdlan  land  and  home- 
rule  bill,  and,  in  conclusion,  with  the  objection  raised  agahut  thte 
bill,  namely,  that  It  tends  toward  an  unfortunate  aegxegatiosi  at 
the  Indians. 

Though  this  aitlcle  will  be  published  too  late  to  have  persuaalva 
weight  with  the  outgoing  Congress,  a  description  of  the  Wheeler- 
Howard  bill  villi  serve  to  give  a  perspective  of  the  Indian  situation 
as  a  whole  and  alll  tell  wtiat  it  is  that  the  present  administration 
se^s  to  do.  President  Rooeevelt  has  thtu  rammartzad  the  intent 
of  the  bill: 

"  In  offering  the  Indian  these  natural  rights  of  man  we  win 
more  nearly  dlsciharge  the  y^Bderal  responsibility  toe  his  welfare 
than  through  compxilsory  guardlanah^  that  has  destroyed  Initi- 
atlve  and  the  liberty  to  develop  his  own  culture." 

The  bin  primarily  drives  a^dnst  two  states  of  fact — an  Indian 
landholdlng  systf^m  fatal,  sinister,  and  dUhonest,  and  a  system  at 
law  which  maluuB  of  the  executive  an  unreviewable  csar  over 
Indian  life. 

The  present  system  of  land  tenure  was  ushered  is  S7  years  ago 
with  the  passage  of  the  General  Allotment  Act.  Previous  to  this 
time  the  soli  of  t:^e  various  Indian  reservations  was  owned  In  com- 
mon, title  resting  in  the  tribe.  Every  member  of  a  tribe  had  the 
right  to  occapy  as  much  land  as  he  could  beneficially  use;  his 
house  and  other  improvements  paaaed  on  to  his  heirs,  but  lie  could 
not  alienate  and  dl^>ose  of  a  square  foot  of  tribal  soil.  Thoee 
reservations  which  escaped  allotment  have  today  as  mtich  and 
frequently  more  land  than  they  contained  00  years  ago. 

llirough  the  General  Allotment  Act  the  Government  proceeded 
to  break  up  tlie  reservations,  to  attach  to  each  Indian  then  living 
a  tract  of  land  as  his  Individual  property,  and  to  throw  the  part 
of  the  reservations  not  used  tn  tills  Individual  land  distribution 
open  to  white  settlement.  Thus  the  Indian  was  to  become  an 
individualized  farmer  and  assume  all  the  wlilte  man's  burden  after 
a  comparatively  short  trust  period  during  which  the  prtvllegs 
of  mortgaging  and  selling  his  land  was  denied  him. 

After  allotment  the  indlvlduallaed  land  began  to  slip  out  of  the 
Indian  owners'  bands  at  hl^  q>eed.    When  the  trust  period  ex- 
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ptnd  or  tta*  iBdtan  wm  dsdand  "  eampetent ".  b*  dlspoaed  of  &  ■ 
ted  in  abart  order,  apont  tbo  procwda.  and  went  to  live  with  h  s 
ratatlim  And  wImii  an  Allottod  Indten  died,  tbe  \uu*l  ImpoM - 
bfUty  to  mako  an  eqtiltablo  partition  of  tlie  land  forced  its  salt. 
not  to  Indiana  but  to  tboo*  wbo  had  the  money  to  buy.  to  ttie 
watting  wblU  people.  Thua  allotment  dlaalpated — cxmtlntiea  lo 
diartpato— tbe  Indian  estate.  .  ^^    ^    ^ 

In  1887  tbe  Indians  were  owners  ot  138.340.950  acres  of  tbe  b«  t 
land.  In  19SS  tbey  were  owners  of  47.311.0M  acres,  of  which  a 
fun  90.000.000  acre*  were  deeert  or  semldeeert.  The  surface  valv  e 
or  tbe  Indian-owned  lands  had  shrunk  »0  percent  In  theee  i  8 
jeara.  Of  the  residual  lands.  7.032.237  acres  ( the  moat  coreUb  e 
it  the  remnant)  were  awaiting  knock-down  sate  to  whites- - 
Mile  conducted  by  the  Goremment  itself.  usuaUy  without  refer- 
ence to  Indian  choice.  And  of  tbe  usable  land  still  owned  by  tt  e 
allotted  Indians,  a  full  three-fovirths  was  already  poaaeaaed  ard 
uaed  by  whltea  under  the  allotment  leasing  system.  Such  land 
Is  tax-exempt,  and  the  white  leeaeea  (cattlemen,  sheepmen,  f am - 
era.  and  grain  corporations)  n»p  the  benetlt  of  tax  ezemi- 
tlon.  Since  1887.  ISO.OOO  Indians  have  been  rendered  total  y 
landless;  and  ezlsttng  law — the  practices  mandatory  or  admlnli  - 
tratlrely  Ineaeapabla  xinder  It — Insured  the  dlspoesemlon  of  tl  e 
nmainlng  allotted  Indians  within  the  present  generation. 

What  the  Indians  themselves  have  done  or  have  left  undoi  e 
has  been  a  negligible  factor  In  the  above-stated  record.  The  a  - 
lotment  law  and  system  intends  and  compels  the  transfer  (if 
Indian  title  to  whltea.  Less  swift  than  treaty-breaking  witti 
In«ll»n^  or  than  outright  rape  of  Indian  lands,  but  surer  acd 
cheaper,  bloodless  and  silent,  the  allotment  law  has  fulfilled  tie 
etnilzlng  intentions  of  tbe  Oovemment  of  1887. 

The  farts  of  1B33  are  tbe  f acU  of  today.  I  give  aocne  other  fac  a 
of  the  workings  and  consequences  of  Indian  land  allotment. 

The  Indian  lives  In  an  ever-narrowing  prison  pen  of  allotment 
tintll  his  last  acre  Is  gone,  and  then  he  la  sxunmarlly  cast  out  froi  n 
l^Bdcral  responsibility.  But  the  Indian  Service,  hardly  less  then 
tbe  Indian,  Uvea  and  endeavors  to  work  In  a  prison  pen  of  lac  d 
allotment.  Qovernmental  appropriations  Into  the  millions  eac  h. 
wMr.  aovely  needed  for  health  service  to  Indians,  for  educatlo:  i. 
for  relief,  and  for  the  economic  rehabilitation  of  Indians,  are  of 
aeoeaalty  diverted  to  the  real-ebtate  operations  connected  with  tl  e 
atlU  shrinking  allotted  lands.  Pari  paaau  with  the  dwindling  iil 
the  lands,  the  costs  of  admltiistratlon  rise.  And  there  la  no  eecaj « 
from  these  results  under  existing  law. 

I  refer,  of  coxirae.  to  the  allotted  areas,  but  these  are  all  of  tie 
Indian  country  of  Oklahoma  and  nearly  all  of  the  Indian  count:  y 
of  Wlsoonstn.  Minnesota,  tbe  Dakotas.  Montana.  Nebraska  atd 
Kansas.  Wyoming,  Oregon.  Washington,  and  California. 

The  allotment  system  fights  against  all  the  human  servlo  • 
attempted  for  Indians.  Two  Oklahoma  cases  will  serve  as  e:  :- 
aaoples.  cboeen  because  the  bitterest  of  the  embittered  opposltlc  a 
to  the  Wheeler-Howard  bill  comes  from  whites. 

At  the  Kiowa  and  Comanche  Agency,  the  total  Government  ex- 
penditure—echool  costs  aside— ts  180.000  a  year.  Of  this  totil. 
only  tlS.OOO  can  be  used  lor  health,  relief,  reimbursable  loai  s, 
•grlcxiltural  extension  and  all  the  other  hximan  services.  Slxt  '- 
five  thousand  ts  required  for  the  retJ-estate  operations  of  t1  .e 
allotted  lands.  Meantime  the  lands  Inexorably  pass  to  whit  e 
by  Oovemment  sale.  About  sixty  of  eviiry  hundred  Indians  in  th  is 
jurisdiction  are  totally  landless,  all  but  a  few  are  In  poverty,  ai  d 
ihalr  needs  for  service  are  extreme.  At  most  allotted  Jxirtsdlctloi  ts 
the  proportion  of  tbe  landleaa  Indians  is  greater  than  at  this  one. 

On  Its  work  other  than  schools,  the  Five  Civilised  Tribes  Agen«  j 
of  Oklahoma  spends  1300.000  a  year.  All  except  $80,000  of  ttts 
total  Is  devoured  by  the  real-estate  operations  of  the  allott^  d 
Imada.  Of  the  100.000  Five  Tribes  Indians.  72.000  are  totally  lam  - 
laaa:  the  remaining  lands  are  swiftly  being  forced  Into  whl  e 
ownerahip:  and  the  per-caplta  income  of  the  Five  Tribes.  oinittlT  g 
oU  and  mlnff^  royalties  paid  to  a  few  individuals,  is  847  a  year. 
Tbeae  Five  Tribes  possessed.  25  years  ago.  15.000.000  acres  of  tie 
bent  Oklahoma  land:  they  now  possess  1.500.000  acres. 

Subdivision  of  inherited  allotments  on  a  himdred  reeervatloi  is 
has  proceeded  to  that  point  where  an  individual  equity  la  flxid 
by  subdividing,  for  example,  the  sum  6.200  into  the  sum  114,- 
8O7.a0O.  and  the  Government  solemnly  pays  each  heir  the  value  i  tt 
a  postage  stamp  once  a  month.  The  heir  posseeses  an  equity  I  a 
10,  SO,  or  80  separate  allotmenta.  Administration  costs  more  thi  a 
the  total  rental,  even  the  total  value  of  the  lands.  Not  mere  y 
tarmlng  lands,  but  grastng  properties  and  even  forests  have  bet  n 
trmctionated  to  these  vanishing  dimensions,  making  imposslb  e 
the  vorklng  of  their  own  assets  by  the  allottees:  and  the  fadli  g 
T~*<*"  lands  are  dots  within  the  aea  of  white  ownenhip.  Twent;  '- 
five  yean  ago  the  areas  were  solidly  Indian. 

The  Wheeler-Howard  bill  centers  In  the  land  jffoblem.  Tt  e 
bin**  48  pagee  are  their  own  explanation,  but  the  principles  can 
be  stated  in  a  few  words.  Under  the  bill,  individual  allott<d 
tltlea  may  be  exchanged  for  equitable  rights  In  a  community  tit]  b. 
Use  of  the  land,  ownerahip  of  tbe  Improvements,  ownerahip  tt 
the  rental  value  of  the  land,  and  the  right  to  tise  an  equal  ana 
or  value  of  land  within  tbe  community  estate,  is  safeguarded  ai  d 
made  into  an  inheritable  vested  right.  The  physical  allotmen  a 
may  be  inherited  so  long  as  their  subdivision  does  not  rea<h 
tbe  point  of  destroying  their  economic  use. 

Under  the  bill,  reeervation  areas  are  to  be  marked  out  for  ult  1- 
mate  consolidation  Into  unbroken  Indian  holdings.  The  ne  ir 
land  prooedtvee  will  apply  only  inside  these  cona^ldated  arecs. 
To  b«^  the  white-owned  tracts  and  to  purchase  the  Indian  hets 
■htp  lands  for  tbe  oommunltlee.  the  bill  airthortaes  $3,000,000  a 
ymr.    This  gnuit  will  bo  ueed  llkewlae  for  buying  land  on  whlc  ti 
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homeless  Indians  win  be  oolonlssed.  In  addition.  submargl:ial 
lands.-  now  being  purchased  by  the  Government,  will  be  ^lr- 
nlshM  tbe  Indian  communities,  and  funds  from  the  subsistence 
homestead  appropriation  will  be  used  for  experimental  colon  es. 

Financial  credit,  which  Is  now  practically  denied  the  Indians, 
Is  essential  to  the  Wheeler-Howard  plan,  and  the  bill  establisaea 
a  revolving  fund  of  $10,000,000.  which  will  be  a  Federal  grant, 
allocated  to  the  Indian  communities  to  be  used  by  them  at  a 
revolving  loan  fund,  capitalizing  the  Individual  and  group  entar- 
prlses. 

The  bin  forbids  any  and  an  aUotment  of  lands  hereafter  and 
forbids  the  sale  of  Indian  lands  to  whites,  and  through  mttoy 
devices  seeks  to  enable  the  Indians  to  repossess  their  lands  cow 
rented  to  whites  and  to  become  their  own  operators. 

The  so-called  "  home-rule  provisions  **  of  the  Wheeler-Howurd 
bin  are  geared  with  the  land  provisions,  but  their  application 
Is  more  general  than  that  of  the  land  provisions.  Under  existing 
law  the  Secretary  of  the  Interior  and  Indian  Commissioner  pr  ic- 
tlcally  are  forced  to  stand  as  absolutists  over  the  Indians.  Usuf  lly 
their  actions  are  exempt  from  court  review.  But  they,  In  turn, 
are  victims  of  the  mandatory  allotment  system  and  of  an  appro- 
priation and  budgeting  system  which  conceals  facts  and  which 
freezes  Government  moneys  into  outmoded  and  Bometimea  even 
fictitious  uses,  leaving  Congress  Itself  helpless  to  control  the  «!!X- 
pendltiires.  while  the  Indian  office  is  no  less  helpless  and  the 
Indian  Is  kept  in  the  dark. 

The  total  effect  of  these  above  conditions  has  been  to  Impoee 
on  the  Indian  service  an  extreme  centralization  at  the  Washit.g- 
ton  office.  The  free  movement  of  ideas,  of  experimentation  and 
of  local  adjustment  is  Impeded  everywhere,  and  in  the  allotted 
areas  is  all  but  prohibited.  There  has  been  a  wealth  of  bf>Id 
effort  and  of  truly  creative  initiative  within  the  Indian  Service 
dtuing  the  last  4  or  5  years,  and  by  main  strength  and  avi-k- 
wardness,  as  It  were,  some  of  this  innovation  has  been  pus^ed 
through  to  the  Indians'  actual  Ufe  In  the  200  reservations.  But 
the  autocratic  and  centralized  system  practically  defies  the  human 
effort,  and  the  best  administration,  whether  from  tbe  headquarters 
or  from  tbe  field,  is  as  water  poured  Into  the  labyrinthine  saiida 
of  bureaucracy,  which  is  forbidden  by  law  to  reorganize  itself. 

The  Wheeler -Howard  biU  cuts  through  the  tangle  of  legal  com- 
pulsions and  Inhibitions  and  provides  for  a  radical  decentrall7.a- 
tlon  of  the  Indian  Service.  Indians  may  organize  and  become 
chartered  for  any  of  the  tasks  or  interests  of  their  own  lives; 
their  organization  may  be  geographical  or  functional,  according 
to  their  wishes  or  requirements.  When  organized,  the  chartered 
Indian  communities  become  Instrumentalities  of  the  Federal 
Government.  Doing  less  or  more  according  to  the  facts  of  the 
Innumerable  variable  cases,  these  communities  in  their  fuUest 
development  may  become  wholly  self-governing,  subject  only  to 
Congress  and  the  Constitution.  Any  function  of  Indian  Service, 
with  the  app\irtenant  Federal  moneys,  may  be  transferred  to  these 
communities.  The  communities  in  turn  may  enter  Into  contract 
with  States,  counties,  and  any  other  local  institutions. 

A  special  Indian  civil  service  la  created  by  the  bill,  and  com- 
munities may  appoint  their  qualified  members  for  any  position  of 
local  Indian  service,  and  power  of  recaU  over  local  government 
employees  Is  given  to  the  conununltles. 

The  bill  in  its  title  2  broadens  the  authority  for  Indian  educa- 
tional work,  and  through  a  system  of  loans  and  scholarship 
grants  opens  the  colleges  and  tbe  professional  and  technical 
schools  to  Indian  youth. 

Title  4  of  the  bill  sets  up  a  court  of  Indian  affairs,  with 
fiuictions.  ministerial  as  well  as  judicial,  and  brings  the  Indian 
Service  and  the  Indian  conununltles  under  the  review  of  this 
court.  Through  this  court  the  constitutional  rights  wlU  be 
Insured,  including  minority  rights,  religious  rights,  and  the  due 
process  of  law  in  matters  of  life  and  property  which  are  neces- 
sarily withheld  from  Indians  under  the  present  svstem. 

I  conclude  with  some  necessary  remarks  directed  to  the  only 
reasoned  criticism  which  has  been  brought  against  the  Wheeler- 
Howard  bill  and  tbe  Roosevelt-Ickes  Indian  policy.  The  bill  and 
policy.  It  is  contended,  make  for  racial  segregation  and  would 
wall  the  Indians  off  from  civilization  and  from  modem  oppor- 
tunity. To  meet  the  contention  Is  to  bring  the  Tnrii»T>  situation 
tmder  a  sociological  searchlight. 

Where  the  trend  or  drift  of  a  race  has  gone  in  one  direction— ^In 
the  case  of  most  of  the  Indiana,  downhill — for  a  hundred  years 
more  or  less,  there  cannot  be  any  sudden  or  easy  reversal  of  the 
trend.  Subtle  and  deep  readjustments,  sociological,  psychological, 
and  even  biological,  take  place  within  peoples;  hvunan  beings  make 
structural  adaptations  to  the  life-limiting  environment.  The 
prison  psychosis  would  ftimish  an  illustration. 

Space  limits  forbid  the  piuvult  of  this  analysis,  but  as  a  prac- 
tical matter,  the  Indian  Service  task  has  to  be  visloned  in  relation 
to  such  facts  as  the  following: 

The  extreme  poverty  of  tbe  Indians,  which  was  recognized  as  tt 
controlling  factor  by  the  Institute  for  Government  Research  in 
1928,  continues  unrelieved.  Indeed,  with  data  greatly  enriched, 
the  fact  of  Indian  poverty  has  become  more  impressive.  The 
shrinkage  of  landholdings,  due  to  allotment,  actvially  is  smaller 
than  the  shrinkage  of  capital  funds.  These  have  disappeared 
altogether.  In  the  cases  of  scores  of  tribes. 

Earned  income  and  subsistence  production  have  continiied  at  an 
almost  unbelievably  low  level.  Only  when  the  land  system  is 
examined  do  the  facts  become  credible,  especially  in  the  light  of 
the  proved  readiness  of  Indians  to  work,  and  their  ability  to  work 
efficiently,  aa  displayed  la  emergency  activities  during  the  past 
year. 
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The  Incomplete  return*  have  now  been  tabulated  from  10  al- 
lotted areas  in  the  six  States  of  South  Dakota.  North  Dakota.  Call- 
fcunla,  Kansas.  Montana,  and  Oklahoma.  The  studies  were  nude 
by  competent  investigators  employed  under  a  Civil  Works  grant. 
Case  records  were  made  for  families  containing  38.772  individuala. 
The  per  capita  per  year  income  was  found  to  be  $47.78.  after  ex- 
cluding the  oil  and  mineral  royalties  paid  to  a  handful  of  Indi- 
viduals in  these  10  areas. 

This  per  capita  Income — $47.78 — represents  the  earned  Income 
and  the  lease  money  and  the  market  value  of  goods  produced  or 
consumed.  These  Indians  have  consumed  no  more  than  $47.78 
worth  of  goods  in  the  year.  The  ascertained  figure  Is  higher,  not 
lower,  than  it  would  be  in  an  average  year,  because  Federal  enxer- 
gency  expenditvires,  on  works  projects  In  the  Indian  ooxuitry,  were 
rising  toward  their  peak  during  the  time  of  the  survey. 

The  poverty  of  the  Indians  contributes  to  their  oontlnulztg 
morbidity  and  death  rates.  The  death  rate,  taking  the  Indians  as 
a  whole,  continues  at  twice  tbe  death  rate  of  the  general  popula- 
tion, including  the  Negroes.  Tuberculosis,  with  an  Indian  death 
rate  more  than  seven  times  the  white,  is  not  yet  being  controlled. 
Trachoma  Is  uncontrolled  although  clinical  treatment  has  been 
multiplied  tenfold  since  1925. 

Less  tangible,  but  no  less  important,  are  the  registrations  of 
economic  Inferiority  In  the  mental  and  social  reactions  of  the 
Indians.  Between  the  elder  and  younger  generations,  suppressed 
or  open  conflict  rages.  Between  tbe  pure  bloods  and  the  mixed 
bloods,  conflict  rages.  Between  the  aUotted  Indians  and  tbe 
Government,  conflict  rages.  Rarely,  wbn'e  these  conflicts  go  on, 
are  the  causes  xinderstood  by  the  Indians.  The  causes  are  objec- 
tive and  Imminent,  residing  as  they  do  In  the  aUotment  system, 
in  the  dictatorial  and  centralized  Bureau  management,  and  in  the 
aegregatlon  forced  upon  the  Indians  by  their  poverty  and  their 
underequlpment.  But  the  conflicts,  psychologically  analyzed,  are 
essentially  neurotic  conflicts — compensations,  escapes,  and  ration- 
alizations of  misery.  And  in  the  aUotted  areas.  It  is  largely  out 
of  the  question  to  recapture  and  harness  these  neurotic  energies 
for  practical  social  tasks,  becavise  the  tasks  are  fcwbidden  by  the 
law  and  the  system. 

The  total  effect  of  these  and  related  conditions  ts  to  degrade  the 
Indian  social  level,  and  the  degradation  goes  steadily  forward.  The 
real  values  of  the  Indian  are  driven  inward,  Insulated  from 
world  contact,  and  compelled  to  face  toward  remembered  glory, 
remembered  plenty,  and  power.  And  assimUatlon,  whether  biologi- 
cal or  social,  becomes  for  Indians,  with  each  passing  year,  an 
assimilation  into  still  inferior  levels  of  the  white  life. 

The  Indian  Rights  Association,  In  company  virith  some  of  the 
missionaries,  fears  the  {Mlicies  of  Secretary  Ickes'  administration, 
and  looks  with  doubt  on  the  Wheeler-Howard  blU.  on  the  ground, 
stated  above,  that  the  policies  and  the  blU  are  working  toward  the 
segregation  of  Indians.  I  have  stated  the  facts  of  Indian  poverty 
because,  from  any  point  of  view,  they  are  controlling  in  the  ap- 
praisal of  tbe  Indian  situation,  but  also  because  they  dispose,  I 
believe,  of  the  segregation  argument.  The  TndiftTia  today  are 
segregated  by  factors  all-penetrating,  infinitely  more  potent  than 
mere  geographical  segregations  could  ever  be.  Their  extreme 
poverty  segregates  them.  Their  inferiority  status  in  law  intensifies 
their  segregation.  Their  Infectious  diseases  segregate  them.  Their 
inferiority  sentiment,  elaborately  planted  at  tbe  center  of  their 
consciousness  by  deliberate  governmental  poUcy  as  well  as  by  the 
unintended  action  of  poverty,  effectuaUy  segregates  them. 

Their  ancient  Interests  and  lo3raltle8.  which  are  far  from  being 
extinct,  are  by  these  same  conditions  imprisoned,  and  denied  tbe 
chance  to  partake  in  social  action,  to  salvage  themselves  through 
development  and  change. 

And  the  Indian,  in  his  profounder  psyche.  Is  condemned  to  that 
which  could  be  termed  a  "  social -psychic  infantilism  "  a  dream- 
escape  to  the  social  mother — that  social  mother  who,  to  the  Indian, 
is  always  his  own  tribe.  Yet  even  this  escape  takes  with  it  a  con- 
flict Into  the  very  heart  of  the  Indian's  life.  Due  to  the  rendering 
of  the  ancient  values  powerless  by  social  segregation,  insecurity, 
and   inferiority   haunt    even    this   inmost   refuge   or   shrine. 

The  mechanisms  and  policies  of  the  Wheeler-Howard  bill  are, 
first  and  last,  a  prescription  for  bringing  this  Indian  segregation 
to  an  end. 

HAWAII,   TRk   OtrrCAST — ^EDTTOBUL   FROM!   THE  HONOLULU   TOCKS 

Mr.  KEAN.  Mr.  President,  at  the  request  of  the  Senator 
from  Rhode  Island  [Mr.  Mbtcalp]  I  ask  that  there  be  in- 
serted in  the  Record  an  editorial  from  the  Honolulu  Times 
of  AprU  28,  1934.  ehtiUed  "  Hawaii,  the  Outcast." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rscobo.  as  follows: 

HAWAn.   THE    OUTCAST 

Hawaii,  kicked  out  of  the  Union  by  the  recent  act  of  Congress 
which  says,  in  effect,  that  this  American  Territory  is  not  an  Inte- 
gral part  of  the  United  States,  stands  now  in  the  position  of 
Lazarus  waiting  for  the  crumbs  to  fall  from  the  rich  man's  table 

Having  been  denied  its  just  rights.  Hawaii  Is  humbly  asking  for 
charity. 

Having  been  told  by  the  National  Legislature  that  we  have  no 
rights  wlUch  the  Federal  Government  is  bound  to  respect,  that  we 
exist  only  by  sufferance,  and  that  we  may  produce  only  so  much 
of  our  principal  crop  as  the  Secretary  of  Agriculture  in  his  bound- 
leas  wisdom  and  the  kindness  of  his  heart  shall  say  we  may,  we 
must  now  htunbly  beg  of  him  that  our  Industry  and  prosperity  be 
not  entirely  destroyed. 
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A  few  kind  words  hatre 
tossed  to  a  hungry  dog. 

Those  who  engineered,  through  Oottgreas,  the 
sugar  control  bill,  with  Ita  infaawua  proTlalon  th»t  Bawall.'lm 
common  with  Puerto  Rico,  the  Phlllpplnea.  and  the  VUgln  F«»fwit>. 
noay  produce  only  as  much  si^ar  as  Mr.  WaUaoa.  wtthln  siatala 
broad  UmitaUons.  shaU  penait,  are  now  ■oothtncly  taUlng  taa  that 
we  may  be  sure  of  getting  a  fair  deaL 

Pair  deal?  We  already  have  been  given  a  raw  deaL  Any  admla> 
Istrative  mitigation  of  tbe  hatrshneas  of  that  raw  deal  oan  eoaa* 
only  as  charity,  not  as  justice. 

For  jiMtloe  has  Iteen  denied  us. 

For  tbe  moment  HawaU  is  helpleaa.  Bar  buslneaa  envoys,  to- 
gether with  her  of^cial  representative  in  Washington,  can  only  go, 
hat  in  hand,  to  the  Secretary  of  AgrlcQlture  and  plead  with  hm 
na«  too  drastldUl}'  to  reduce  the  anaount  of  mgar  this  Temtoqr 
may  produce. 

The  best  that  c;in  be  hoped  fen-  Is  that  the  Government  oAdal 
who  has  been  created  by  act  of  Congress  the  caar  of  the  sugar 
Industry  and  the  absolute  noaater  of  the  dasUnles  of  BawaU  aaC 
its  360.000  people  wUl  extend  to  us  a  Uttle  of  tbe  charity  be  and 
his  fellows  in  the  administration  have  for  Cuba  and  WaU  Street. 

The  prospects,  it  must  be  admitted,  are  not  encouraging.  For 
Secretary  Wallace  has  put  himself  oo  record  aa  believtng  that  Che 
American  sugar  indtistry  ou|^t  to  be  completely  destroyed  beca^iss 
it  is  not  "  economicaUy  efficient."  Mr.  Wallace,  however,  saya  ths 
time  haa  not  yet  come  to  do  away  with  tbe  enUie  American  sugar 
indxistry — but  he  can  at  least  make  a  beginning  by  crippling  the 
sugar  industry  of  Hawaii. 

And  Senator  Costiqam.  who  worked  ths  sugar  control  bin 
through  Congress,  has  stated  publicly  that  the  time  may  coma 
when  it  win  be  advisable  to  put  an  end  to  the  Insular  sugar  Indus- 
try. That,  insofar  as  tbe  production  of  American  sugar  Is  con- 
cerned, would  give  a  monopoly  to  his  own  Colorado  and  the  other 
beet-sugar  States. 

It  may  be  that  Secretary  Wallace  may  be  eharltaldj  Inclined  and 
win  aUot  Hawaii  a  sugar  quota  not  greatly  less  than  ths  amount 
of  siigar  now  produced.  But  that  will  not  be  justice;  It  win  be 
charity. 

HawaU  would  stand  In  a  far  better  position  If  Congress  had 
fixed  a  quota  for  the  Territory.  Just  as  it  did  for  the  "«*'"^*~* 
sugar  Industry,  even  though  that  quota  might  be  much  smansr 
than  may  be  aUoted  by  the  Secretary  of  Agrlculttire.  Far  It  would 
at  least  have  been  recognition  of  tbe  fact  that  Hawaii  Is  an  Ints- 
gral  part  of  the  United  States  and  entitled  to  the  same  treatment 
as  that  accorded  other  parts  of  the  Union.  It  would  have  besoi 
recognition  of  Hawaii's  rights  as  a  part  of  the  Union. 

But  HawaU's  rights  have  been  denied:  and  the  inxplleatlons  of 
that  denial  are  ominous. 

If  in  the  matter  of  sugar  production  HawaU  can  be  treated 
differently  than  the  rest  of  the  United  States,  then  BawaU  eaa 
be  treated  differently  in  any  and  aU  other  matters. 

If.  while  allotting  to  the  mainland  sugar  States  a  sugar  quota 
equal  to  or  approximating  the  amount  heretofore  produced.  Con- 
gress can  legaUy  give  the  Secretary  of  Agrteultuie  authority  to 
reduce  HawaU's  sugar  production  by  300.000  tons,  then  Congraas 
can  legally  authorise  him  to  prohibit  the  productloa  of  any  sugsr 
at  all  in  Hawaii. 

And  if  the  production  of  stigar  may  be  so  Umlted  or  prohibited, 
then  the  same  la  trus  of  plneandes,  potatoes,  tare,  and  dried 
sqtild. 

Nor  are  HawaU  and  the  Hawaiian  sugar  Industry  alone  In  being 
placed  in  je<^ardy  by  the  act  of  Congress  ttmltlng  stigar  produc- 
tion. The  mainland  sugar  States  fare  weU  in  the  present  allotment 
of  quotas,  but  what  asstuance  Is  there  that  they  wlU  alwaya  fare 
weU? 

If,  for  the  sake  of  aiding  Cuba  and  the  Cuban  sugar  Industry, 
Congress  can  limit  the  amount  of  American  sugar  produced,  then 
it  Is  conceivable  that  some  day  an  administration  unduly  friendly 
to  France  might  wish  to  aid  that  eotmtry  by  prohibiting  tbe 
manufacture  of  wine  in  America.  Or  it  nUght  be  felt  desirable 
to  curry  friendship  with  Japan  by  forblddhag  Americans  to  engafs 
in  industries  that  compete  with  tbe  industries  of  tbe  Japanese. 

Limitation  of  the  amoxint  of  sugar  ttiat  shaU  be  produced 
in  tbe  United  States  is  not  on  the  same  footing  as  the  restrlcUoos 
on  cotton  production  imposed  by  the  Bankhead  cotton  control 
biU.  For  the  United  States  has  been  producing  more  cotton  than 
could  be  used  in  this  country  and  more  than  could  profitably  be 
sold  abroad,  with  the  result  that  tbe  price  of  cotton  bad  dropped 
to  a  calamitous  level  and  the  cotton  industry  was  in  dire  straits. 
Limitation  of  production  of  cotton  is  Intended  to  Increase  the 
price. 

But  only  about  one-third  as  much  sugar  Is  produced  In  the 
United  States,  Includlivg  HawaU,  as  is  consumed  in  the  country. 
The  con\paratively  low  price  is  not  due  to  domestic  overproduc- 
tion but  to  overproduction  in  Cuba.  It  is  Cuba,  not  American 
growers,  that  the  Jones-Coetlgan  bUl  Is  intended  to  help. 

Nor  does  the  Jones-Costlgan  bUl  contemplate  any  material  in- 
crease in  tbe  price  of  sugar.  On  tbe  contrary.  President  Roosevelt 
and  his  administration  insist  that  tbe  price  to  tbe  consumer  shall 
not  be  increased.  And  it  is  difficult  to  see  how  sugar  produoera, 
at  least  those  in  Hawaii,  are  to  be  helped  by  the  complicated 
and  vague  provisions  for  a  processing  tax. 

However,  aU  those  things  are  details  comparatively  unlnaportant. 
What  is  important,  and  serious,  is  that  Congress  has  read  HawaU 
out  of  the  Union,  denied  the  Territory  its  just  rights  aiul  oom- 
peUed  it  to  beg  for  charity. 

And  that  U  precisely  what.  It  seems,  the  Tarrttorj  muat  do.  or 
at  least  what  is  expedient  to  do.  for  the  present. 
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But  Hawmtl  cannot  afford  to  let  the  matter  rtda.    The  Issue 
been  raised  and  It  must  be  determined  In  the  only  way  It  tan 
be  effectlrely  and  permanently  determined,  by  an  appeal  to  Vhe 
courts.    Insofar  as  the  Jones-Oostlgan  bill  affects  Hawaii,  It  e 
to  be  plainly  uncoastltutlonal.     But  only  the  Supreme  C^urt  of 
the  United  States  can  say  so  finally. 

If  the  Uw  is  held  oonsUtutlonal  as  regards  HawaU.  thMi  the 
Tsmtory  must  resign  Itself  to  being  an  unwanted  stepcl^lld 
and  to  acoepttng  humbly  as  charity  what  it  has  been  accustoi^ed 
to  regard  as  rlghtai 


to 


an- 


be 


lOtXAL  DAT — ABTTCLS  BT  A.  DOHALD  AUDSSSOIT 

Mr.  LONQ.    ICr.  President,  I  ask  unanimous  consent 
place  in  tbe  Rscou  an  article  entitled  "Memorial  Da; 
hf  A.  Dooald  Anderson,    I  believe  tbe  Members  of  the 
ate  would  like  to  read  it. 

There  being  no  objection,  the  article  was  ordered  to 
printed  in  the  Rkcou>,  as  follows: 

KnCOKUX.  OAT 

By  A.  Donald  Aixlerson 

Today  Is  liemorial  Day.  At  a  monxunent  symbolic  to  the  lires 
of  millions  of  gallant  soldiers  nien  will  speak  a  tribute  and  cper 
prayers  for  thoee  fallen  heroea.  They  will  go  cm  to  say  how 
lously  they  fought,  and  how  grand  a  privilege  It  is  to  serve  oae's 
country,  that  we  all.  each  and  every  one  of  us.  should  feel  as  though 
the  suprems  sacrifice,  while  fighting  for  one's  coxintry  (ref 
of  the  cause)  U  a  death  to  be  greeted  with  a  smile;  nothlni 
greater  nor  more  honorable.  Arrested  by  the  beautiful  mi 
music,  the  pictures  of  honor,  reward,  and  glory  painted  with 
words  of  masterful  cvators,  some  of  the  young  audience  would , 
asked,  enrol]  there  at  the  foot  of  the  tombstOfM  of  the  Unkm 
Hero. 

Tomorrow  liemorial  Day  will  be  yesterday.    We  will  not  be 
tracted  by  scheduled  speeches   and  prayers  and   the   beautifully 
composed  march  music  nor  the  memory  of  the  dead  heroes 
will  read  of  public  leaders  who.  with  all  their  strength 
and  urged  men  to  go  to  the  front  to  defend  their  country 
Its  material  wealth,  but  who  are  now  denouncing  and 
•very  effort  to  pay  the  soldiers  or  their  survivors  a  cash  bonus, 
are  attractsd  l^  the  marching  of  the  hungry,  the  roaming  of 
homeless,  the  cry  of  pain  of  those  In  agony.     We  see  heroeri 
that  war,  and  wars  before,  so  badly  physically  wrecked  that  de|ith 
alone   will   end   their   sufferings.     Amongst   those   cast    Into 
streets  to  be  trod  upon  are  the  sxirvlvors  of  men  of  war  becsiise 
selfish,  cruel,  and  unjust  laws  do  not  provide  for  them  as  tfiey 
should. 

What  prlee  gloryl     What  price  hypocrlsyl    What  price  for  tiSk' 
terlal  greedl 


at- 
lU] 
We 
led 

iind 


plea  led 


damn  tng 
We 
Ae 
of 


ax  FROM  THX  HOTXSI 


4ad 
he 


he 


A  message  from  the  House  of  Representatives,  by 
Chaffee,  one  oi  its  clerks,  announced  that  the  House 
passed  without  amendment  the  following  bills  of 
Senate: 

S.  3041.  An  act  to  effectuate  the  purpose  of  certain  stbt 
Utes  concerning  rates  of  pay  for  labor,  by  making  it  unii  w 
ful  to  prevent  anyone  from  receiving  the  compensa4on 
contracted  for  thereunder,  and  for  other  purposes; 

8.3211.  An  act  to  extend  the  times  for  commencing  And 
completing  the  construction  of  a  bridge  across  the  Ch^ 
peake  Bay  between  Baltimore  and  Kent  Counties,  Md.; 

8.3540.  An  act  to  amend  section  32  oi  tbe  Emergency 
Fmnn  Mortgage  Act  of  1933:  and 

8.  3040.  An  act  granting  the  consent  of  Congress  to 
Tensas  Basin  Levee  Board  of  the  State  of  Louisiana  to  c<  n 
struct,  maintain,  and  operate  a  free  highway  bridge  acr>ss 
Bayou  Bartholomew  at  or  near  its  mouth  in  Moreho«ae 
Parish.  La. 

The  message  also  announced  that  the  House  had  pas^ 
the  following  bills  of  the  Senate,  severally  with  an  amei  d 
ment,  in  which  it  requested  the  concurrence  of  the  Sena  « 

8.  74.  An  act  to  authorize  pairment  of  expenses  of  fom  u 
lating  claims  of  the  Kiowa,  Comanche,  and  Apache  Indii  >ns 
of  Oklahoma  against  the  United  States,  and  for  other  pfir 
poses; 

8. 2040.  An  act  to  provide  relief  for  disbursing  officers 
the  Army  in  certain  cases:  and 

8.3015.  An  Jct  authorizing  the  county  of  Wahkiakum, 
legal  political  subdivision  of  the  State  of  Washington. 
construct,  maintain,  and  operate  a  bridge  and  approacnes 
thereto  across  the  Columbia  River  between  Puget  Island  ^d 
the  mainland.  Cathlamet.  State  of  Washington. 

The  message   further   announced    that   tbe   House 
passed  the  following  bills  of  the  Senate,  each  with  ame^d 
ments.  in  which  It  requested  the  concurrence  of  the  Sena  te 
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8.2047.  An  act  prescribing  the  procedure  and  practice 
in  condemnation  proceedings  brought  by  the  United  States 
of  America,  conferring  plenary  jurisdiction  on  the  district 
courts  of  the  United  States  to  condemn  and  quiet  title  to 
land  being  acquired  for  public  use,  and  for  other  purposes; 
and 

8.3502.  An  act  authorizing  tbe  Oregon- Washington 
Bridge  Commission  to  construct,  maintain,  and  operate  a 
ton  bridge  across  the  Columbia  River  at  or  near  Astoria, 
Oreg. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate; 

HJl.4554.  An  act  to  amend  section  4808  of  the  Revised 
Statutes  (U5.C..  title  24.  sec.  3)  to  prevent  discriminatory 
reductions  in  pay  of  the  retired  persoimel  of  the  Navy  and 
Marine  Corps; 

HH.  5791.  An  act  to  add  certain  lands  to  the  Challls  Na- 
tional Forest; 

HJl.  8460.  An  act  to  amend  section  392  of  title  5  of  the 
United  States  Code; 

H  Jl.  8539.  An  act  to  authorize  the  attendance  of  the 
Marine  Band  at  the  United  Confederate  Veterans'  1934  Re- 
union at  Chattanooga,  Tenn.; 

HJl.  8728.  An  act  authorizing  the  Secretary  of  War  to 
lease  or  to  sell  certain  lands  and  buildings,  known  as  "  Camp 
Eagle  Pass,  Tex.,"  to  the  city  of  Eagle  Pass,  Tex.; 

HJ%.  8954.  An  act  to  amend  an  act  approved  Jime  14.  1932 
(47  Stat.  300),  entitled  "An  act  granting  the  consent  of 
Congress  to  the  States  of  Montana  and  Wyoming  to  negoti- 
ate and  enter  into  a  compact  or  agreement  for  division  of 
the  waters  of  the  Yellowstone  River  "; 

HH.  9145.  An  act  to  authorize  the  attendance  of  the  Ma- 
rine Band  at  the  National  Encampment  of  the  Grand  Army 
of  the  Republic  to  be  held  at  Rochester,  N.Y..  August  14,  15, 
and  16,  1934; 

H JR.  9233.  An  act  authorizing  associations  of  producers  of 
aquatic  products; 

HJl.  9391.  An  act  to  provide  for  a  census  of  unemploy- 
ment, employment,  and  occupations  to  be  taken  as  of 
November  12,  1934.  and  for  other  purposes; 

HJl.  9547.  An  act  to  amend  section  760  of  the  Revised 
Statutes,  as  amended; 

HJi.  9571.  An  act  granting  the  consent  of  Congress  to 
the  coimty  commissioners  of  Essex  County,  in  the  State 
of  Massachusetts,  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Merrimack  River,  in  the  city  of 
Lawrence.  Mass.; 

HJl.  9018.  An  act  authorizing  the  Sistersville  Bridge  board 
of  trustees  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Ohio  River  at  Sistersville,  Tyler  County,  W.Va.; 

HJl.  9045.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Washington.  Mo.; 

H  Ji.  9040.  An  act  to  authorize  the  acquisition  of  additional 
land  for  the  Upper  Mississippi  River  Wild  Life  and  Fish 
Refuge;  and 

HJl.  9829.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  the  processing  tax  on  hogs. 

XmOLLKD  BILLS  AND  JOIirr  RKSOLX7TION  STONKD 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  biUs  and  joint 
resolution,  and  they  were  signed  by  Uie  Vice  President: 

H.R.  311.  An  act  for  the  relief  of  Martin  Henry  Water- 
man, deceased; 

HJl.  1405.  An  act  for  the  relief  of  Yosemlte  Lumber  Co.; 

H  R.  2035.  An  act  for  the  relief  of  Jennie  Bruce  Oallahan; 

HJl.  2287.  An  act  for  the  relief  of  Warren  Burke; 

HJl.  2632.  An  act  for  the  relief  of  Lula  A.  Densmore; 

H  R.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 

HJl.  2749.  An  act  for  the  relief  of  E.  B.  Rose; 

HJl.  3167.  An  act  for  the  relief  of  Sue  Hall  Erwln; 

HJl.  3353.  An  act  to  provide  a  preliminary  examination  oi 
Stlllaguamish  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods; 
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H.R.  3S54.  An  act  to  provide  a  prettminary  examlnatkm 
of  Snohomish  River  aod  Its  tributaries  In  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  Its  floods; 

HJl.  3362.  An  act  to  provide  a  preliminary  examination 
of  the  Nooksack  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  ttie  control  of  Its  floods; 

HJl.  3363.  An  act  to  provide  a  preliminary  examination 
of  Skagit  River  and  its  tributaries  in  the  State  of  Washing- 
ton, with  a  view  to  the  control  of  Its  floods; 

HJl.  3423.  An  act  for  the  relief  of  Benjamin  Wright,  de- 
ceased; 

HJl.  3768.  An  act  to  change  the  name  of  the  retail  liquor 
dealers'  stamp  tax  in  the  case  of  retail  drug  stares  or  phar- 
macies; 

HJl.  3992.  An  act  for  the  relief  of  C.  A.  Betx; 

H.B.  4272.  An  act  for  the  relief  of  Annie  Moran: 

HJl.  4541.  An  act  for  the  r^;lief  of  George  Dacas; 

HJl.  4932.  An  act  for  the  relief  of  Judd  W.  Hulbert; 

HJl.  4962.  An  act  for  the  relief  of  Joseph  B.  I^mch; 

HJl.  5175.  An  act  to  provide  a  preliminary  examination 
of  the  Green  River,  Wash.,  with  a  view  to  the  control  of  its 
fkx)d8;  . 

HJl.  5312.  An  act  to  provide  for  the  conveyance  of  the 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  the  city  limits  of  Erie.  Pa^  to 
the  city  for  public-park  purposes; 

HJl.  5522.  An  act  to  amend  the  Standard  Baskets  Act  of 
August  31.  1916.  to  provide  for  a  1-poimd  Climax  basket 
for  mushrooms; 

HJl.  5507.  An  act  to  afford  permanent  protection  to  the 
watershed  and  water  supply  of  the  city  of  Coqullle.  Coos 
County,  Oreg.; 

HH.  5636.  An  act  for  the  relief  of  Jose  Ramon  Cordova; 

HJl.  5665.  An  act  authorizing  the  control  of  floods  in  the 
Salmon  River,  Alaska; 

HJl.  5780.  An  act  for  the  reliief  of  Lt  H.  W.  Taylor.  United 
States  Navy; 

HJl.  5823.  An  act  to  authorize  the  purchase  by  the  city  of 
McMinnvllle.  Orec  at  certain  tracts  of  public  lands  and  cer- 
tain tracts  revested  in  the  United  States  under  the  act  of 
June  9. 1016  (39  Stat.  218) ; 

HJl.  5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 

HJL  8246.  An  act  granting  6  months'  pay  to  Annie  Brace; 

HJl.  6847.  An  act  providing  for  the  acquisition  of  addi- 
-tlonal  lands  for  the  naval  air  stattan  at  Hampton  Roads 
If  aval  Operating  Base.  Norfolk,  Va.; 

H.R.  6890.  An  act  for  the  relief  of  Mrs.  Fleasaat  Lawrenoe 


BLR.  tm.  An  act  for  the  relief  of  Mn.  Joseph  Roncoli; 

HJl.  7185.  An  act  to  authorize  the  purchase  by  the  city 
of  Forest  Qrove.  Oreg.,  of  certain  tracts  of  public  Uuods  and 
certain  tracts  revested  In  the  United  States  under  the  act 
of  June  9,  1916  (39  Stat  218) ; 

HJl.  7299.  An  act  to  authorize  the  Post  Office  Department 
to  hold  contractors  responsible  in  damages  for  the  loss, 
rifling,  damage,  wrong  delivery,  depredation  upon,  or  other 
mistreatment  of  mall  matter  due  to  fault  or  negligence  of 
the  contractor  or  an  agent  or  employee  thereof; 

HJl.  7360.  An  act  to  establish  a  minimum  area  for  the 
Great  Smoky  Mountains  National  Park,  azKl  for  other  pur- 
poses; 

HA.  7367.  An  act  for  the  relief  of  Sarah  Smolen; 

H.R.  7653.  An  act  to  authorize  the  establishment  of  the 
Ocmulgee  National  Monument  in  Bibb  County,  Ga.; 

HJl.  7759.  An  act  to  amend  the  law  relating  to  timber 
operations  on  the  Menominee  Indian  Reservation  in  Wis- 
consin; 

HJl.  8234.  An  act  to  provide  a  preliminary  examination  of 
the  Paint  Rock  River  in  Jackson  Coimty,  Ala.,  with  a  view  to 
the  control  of  its  floods; 

HJl.  8541.  An  act  to  provide  for  the  enrollment  of  mem- 
bers of  the  Menominee  Indian  Tribe  of  tbe  State  of  WLs- 
jCODsin; 

^    HJl.  8562.  An  act  to  provide  for  a  prriireinary  examina- 
tion of  the  Coonrec^icut  River,  with  a  view  to  the  control  <rf 


Its  floods  and  prevention  of  eroskm  of  tts  banks  ta  the  State 
of  Massachusetts; 

HJl.  8779.  An  act  to  authorize  the  Secretary  of  Agxleul- 
ture  to  adjust  claims  to  so-caUsd  "  CHmstead  teids  "  in  the 
State  of  North  Carolina; 

HJl.  8927.  An  act  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  In  Arizona,  and  for  other  pur- 
poses; 

HJl.  9064.  An  act  granting  tbe  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Grand  Calumet  River  near  Clark 
Street,  In  Gary,  Ind.; 

HJl.  9141.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Alabama,  Its  agent  or  agencies,  and  to  Colbert 
County  and  to  Lauderdale  County  In  the  State  of  Alabama, 
and  to  the  city  of  Sheffield.  Colbert  County.  Ala.,  and  to  the 
city  of  Florence.  Lauderdale  County,  Ala.,  or  to  any  two  of 
them,  or  to  either  of  them,  to  construct,  maintain,  and  oper- 
ate a  bridge,  and  approaches  thereto,  across  the  Tennessee 
River  at  a  point  between  the  city  of  Sheffield.  Ala^  and  the 
city  of  Florence.  Ala.,  suitable  to  the  Interests  of  navigation; 

HJl.  9180.  An  act  relating  to  the  incorporation  of  Colum- 
bus University  of  Washington.  District  of  Columbia,  organ- 
ized under  and  by  virtue  of  a  certlflcate  of  incorporation 
pursuant  to  the  incorporation  laws  of  the  District  of  Co- 
lumbia as  provided  in  subchapter  1  of  chapter  18  of  the 
Code  of  Laws  of  the  District  of  Columbia; 

HJl.  9313.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  Ferry,  near  Sylvania* 
Oa.; 

HJl.  9320.  An  act  to  further  extend  tbe  times  for  com- 
mencement and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Garrison.  NJDak.; 

HJl.  9392.  An  act  to  reclassify  terminal  railway  post 
ofllces; 

HJl.  9400.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  American  Legion  In  the  District  of  Columbia; 

HJl.  9430.  An  act  to  provide  a  preliminary  examination 
of  the  Cowlitz  River  and  its  tributaries  In  the  State  of 
Washington,  with  a  view  to  the  control  of  its  floods; 

H.R.9431.  An  act  to  provide  a  preliminary  examination 
of  Chehalis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods; 

HJl.  9432.  An  act  to  provide  a  preliminary  examlnatkm 
of  the  Lewis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods: 

HJl.9433.\An  act  to  provide  a  preUminary  examination 
of  Columbia  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  flood  waters; 

HJL  9434.  An  act  granting  the  consent  of  Congress  for  the 
construction  of  a  dike  or  dam  across  the  head  of  Camas 
Slough  (Washougal  Slough)  to  Lady  Island  on  the  Co- 
lumbia River  in  the  State  of  Washington; 

HJl.  9567.  An  act  to  extend  tbe  times  for  commencing 
and  completing  the  construction  of  a  bridge  aeroas  the  Mis- 
souri River  at  or  near  BrownviHe,  Netar.; 

HJl.  9585.  An  act  authorizing  the  city  of  Sault  Ste.  Marie. 
Mich.,  its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  St.  Marys  River  at  or 
near  Sault  Ste.  Marie,  Mich.; 

HJl.  9694.  An  act  to  amend  the  Emergency  Railroad 
Transportaticm  Act,  1933,  approved  June  16, 1933;  and 

H.JJles.  340.  Joint  resolution  to  harmonize  the  treaties 
and  statutes  of  the  United  States  with  reference  to  Ameri- 
can Samoa. 

PROCEDTmE  AND  PRACTICX  IV  COKDOaiATIOir  PROCZXDINGS 

The  PRESIDING  OFFICER  (Mr.  Copxland  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of 
Representatives  to  the  bHI  (S.  2647)  prescribing  the  pro- 
cedure and  practice  in  condemnation  proceedings  brought 
by  the  United  States  of  America,  conferring  plenary  juris- 
diction on  the  district  courts  of  the  United  States  to  con- 
demn and  quiet  title  to  land  being  acquired  for  public  use, 
and  for  other  purposes. 
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ICr.  ASRURBT.  X  move  that  the  bOl  with  the  ameAd- 
ments  of  the  House  be  referred  to  the  Committee  on  ^le 
Judiciary. 

The  motion  vas  agreed  to. 

BOTTn  Bnxs  RsmwD 

The  following  biDs  were  severally  read  twice  by  their  titles 
and  referred  or  ordered  to  be  placed  on  the  calendar  as 
Indicated  below: 

HJR. 4554.  An  act  to  amend  section  4808  of  the  Revised 
SUtutea  (UJ3.C.,  Utle  24,  sec.  3:  to  prevent  dlscrlmlnat<  cry 
reductions  in  pay  of  the  retired  personnel  of  the  Navy  apd 
Marine  Corps; 

HJl.8539.  An  act  to  authorize  the  attendance   of 
Marine  Band  at  the  United  Confederate  Veterans'   1 
reunion  at  Chattanooga,  Tenn.;  and 

HJl.9145.  An  act  to  authorize  the   attendance   of 
Marine  Band  at  the  national  encampment  of  the  Orafarid 
Army  of  the  Republic  to  be  held  at  Rochester,  N.T..  Aug^ 
14,  15.  and  16,  1934;  to  the  Committee  on  Naval  Affairs. 

HJt.  5791.  An  act  to  add  certain  lands  to  the  Cha|Iis 
National  Forest;  and 

HJl.8954.  An  act  to  amend  an  act  approved  June  [14. 
1932  (47  SUt.  306).  entitled  "An  act  granting  the  consent 


June  8 


1934 
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of  Congress  to  the  States  of  Montana  and  Wyoming 


to 
negotiate  and  enter  into  a  ccmpact  or  agreement  for  d^ 
slon  of  the  waters  of  the  Yellowstone  River  ";  to  the  Cc^ 
mittee  on  Public  Lands  and  Surveys. 

HJl.8460.  An  act  to  amend  section  392  of  title  5  of  the 
United  States  Code;  to  the  Committee  on  Post  Offices  ^d 
Post  Roads. 

HJl.8728.  An  act  authorizing  the  Secretary  of  War  to 
lease  or  to  sell  certain  lands  and  buildings,  known  as  "  Ca  op 
Eagle  Pass,  Tex.",  to  the  city  of  Eagle  Pass.  Tex.;  to  |he 
Committee  on  Military  Affairs. 

HJt.  9547.  An  act  to  amend  section  766  of  the  Revlied 
Statutes,  as  amended;  to  the  Committee  on  the  Judiciary 

HJl.  9571.  An  act  granting  the  consent  of  Congress  to  1  he 
county  commissioners  of  Essex  County,  in  the  State  of  M  is- 
sachusetts.  to  construct,  maintain,  and  operate  a  free  hi{  h- 
way  bridge  across  the  Merrimadc  River,  in  the  city  of  Lsjw 
rence.  Mass.;  and 

HJR.  9645.  An  act  to  extend  the  times  for  commencing  tbxd 
completing  the  construction  of  a  bridge  across  the  Mlssoirl 
River  at  or  near  Washington.  BCo.;  to  the  Committee  [on 
Commerce. 

Hll.9646.  An  act  to  authorize  the  acquisition  of  ad|ll 
tional  land  for  the  Upper  Mississippi  River  Wild  Life  and 
Fish  Refuge;  to  the  Committee  on  Agriculture  and  Forestry. 

HH.  9233.  An  act  authorizing  assodaticms  of  produco^of 
aquatic  products;  and 

HJl.9391.  An  act  to  provide  for  a  census  of  imempliy- 
ment.  employment,  and  occupations  to  be  taken  as  of  Nov^ 
ber  12. 1934.  and  for  other  purpoees;  to  the  calendar. 

TBI  WOKX  or  COHUXSS 

Iff.  FBBS  Obtained  the  floor. 

Mr.  ASHX7RST.  Mr.  President,  will  the  Senator  yl^ld 
to  me? 

Mr.  FBS8.    I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHUR8T.    I  thank  the  Senator. 

Mr.  President,  I  have  received  a  number  of  telegrams  trhm 
Arlaona  protesting  against  the  adjournment  of  Congrses 
until  certain  legislation  described  in  the  telegrams  shall 
have  been  enacted.  I  ask  unanimous  consent  to  have  th  >m 
printed  in  the  Rkoobb  as  a  part  of  my  remarks,  wlthfut 
reading. 

The  PRESIDINO  OFFICER.  Without  objection  the  tele- 
grams win  be  printed  in  the  Rkcobo. 

Tb»  telegrams  are  as  follows: 

R&llitMd  employee*  wOl  be  greatly  dluppolntod  if  Oong^MS 
adjourns  before  •dopilng  Senate  bUIs  8366  and  3231. 

<Stgncd  by  14  citlaBOS  of  Anaona.) 

nafpectfttlly  orie  yoa  work  for  pa—ce  a  S331  and  &  3366 
fore  adjouraiag. 

(SlgxMd  by  35  citlsens  at  Arlsna.) 

We  are   deeply   interested  tn   passage   amendments  labor 
3331  and  3366.  pension  bills.    Tour  qulofc  aotlon  In 


kCt. 


adjournment  wUl  be  of  untold  value  to  railroad  fraternity,  and 
act  as  relief  to  xinemployed.  Tour  sxipport  will  be  graciously 
returned. 

(Signed  by  four  citizens  of  Arizona.) 

Mr.  ASHURST.  Mr.  President,  there  is  at  this  time  quite 
naturally  much  speculation  in  the  press  as  to  when  Con- 
gress will  adjourn;  and  inasmuch  as  I  doubt  if  the  adjourn- 
ment resoluticai  when  presented  will  be  debatable,  I  there- 
fore embrace  the  present  opq?ortunity  to  say  that  I  am 
opposed  to  any  adjournment  of  Congress  until  the  legisla- 
tion helpful  toward  national  recovery  and  within  reasonable 
range  of  accomplishment  shall  have  been  enacted. 

This  Congress  has,  in  Milton's  noble  words,  been  able — 

To  scorn  delights  and  live  laborloxis  days. 

Industrious  as  this  Congress  has  been,  it  should  not.  In 
my  opinion,  adjourn  unless  and  until  its  task  shall  have  been 
fully  performed. 

In  this  life  perplexing  problems  constantly  recur.  The 
time  and  energy  that  one  might  expend  in  trs^ng  to  avoid 
difficult  problems  would  in  most  cases,  if  applied  to  the  prob- 
lems, solve  them.  No  Member  of  this  Congress  has  or  could 
conceivably  have  more  deeply  personal  and  political  reasons 
for  an  adjournment  than  I  have.  Indeed.  I  make  no  con- 
cealment of  the  fact  that  I  am  anxious  to  go  home;  and 
reconstruct  some  political  fences  that  are  now,  as  I  ara  ad- 
vised, in  a  condition  of  disrepair.  I  am  convinced,  however, 
that  I  should  cut  a  sorry  figure  were  I  to  abandon  my  duties 
here,  or  were  I  to  assist  in  securing  an  early  adjourrment 
which  might  be  to  the  great  detriment  of  the  country  at 
large  in  order  that  I  might  return  to  the  more  pleasing  work 
of  rehabilitating  my  political  fortunes. 

I  am  convinced  that  the  people,  not  only  of  Arizona  but 
of  the  other  States,  will  not  permit  the  political  Interests  of 
anyone  to  suffer  who  is  here,  without  default  and  without 
complaint,  doing  the  day's  work  for  which  he  has  been 
chosen  and  for  which  he  is  being  compensated. 

It  is  far  better  that  I  should  lose  the  nomination  than 
that  I  should  be  remiss  and  truant  to  my  duty  here,  espe- 
cially in  these  trying  times,  when  our  citizens  are  exhibiting 
so  much  patience  and  fortitude  and  are  making  so  many 
sacrifices.  I  can  with  equanimity  sustain  any  political  de- 
feat, but  I  have  not  the  temerity — the  audacity — to  face  the 
charge  that  I  abandoned  my  poet  here  to  promote  my 
reelection. 

One  of  the  most  powerful  reasons  for  adopting  the  amend- 
ment abolishing  "  lame  ducks  ",  which  amendment  was  so 
ably  championed  by  my  friend  from  Nebraska  [Mr.  NcrrisI. 
was  that  the  4th  of  March  deadline  would  be  erased,  and 
Congress  would  be  left  free  to  adjourn  at  discretion  when 
its  task  was  finished. 

Therefore,  I  hereby  register  In  advance  a  protest  aialnst 
adjournment  until,  as  I  said  before,  all  the  legislative  busi- 
ness within  the  domain  of  reasonableness  shall  have  been 
performed. 

Mr.  FESS.  Mr.  President,  whatever  comment  may  be 
made  upon  the  rare  talent  of  the  distinguished  Senator  from 
Arizona,  no  one  will  claim  that  he  is  short  on  pclitical 
psychology.  He  expresses  the  sentiment  that  probably  is 
in  the  minds  of  a  great  many  Senators. 

1I01IETA>T    nSK    AKD    PtTSCHASI    OP    SILVn 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
9745)  to  authorize  the  Secretary  of  the  Treasury  to  pwchase 
silver,  issue  silver  certificates,  and  for  other  purposes. 

[Mr.  Fxss  resumed  and  concluded  the  speech  begun  by 
him  yesterday.    His  entire  speech  is  as  follows:  ] 

Thursday,  June  7.  1934 

Mr.  FESS.  Mr.  President.  I  hesitate  to  enter  upon  the 
discussion  of  a  subject  of  this  nature  at  this  hour  of  the 
day.  I  feel  like  paraphrasing  the  expression  of  a  great 
orator,  who.  when  speaking  in  the  city  of  Indianapolis,  said: 

The  past  rises  before  me  like  a  dream. 

When  we  discussed  this  subject,  the  particular  past  that 
I  have  in  mind  is  1898.  In  that  year  came  the  climax  of 
ooe  of  the  moet  exciting  discussions  that  ever  took  place 


hi  the  political  history  of  the  country.  The  climax  came  not 
so  much  because  of  the  points  of  dispute  in  the  contest,  or 
of  any  particular  philosophy,  but  the  crisis  was,  in  a  smaUer 
measure,  very  much  as  we  see  it  today. 

We  had  gone  through  the  depression  which  began  early 
In  1893,  and  everyone  was  looking  for  a  remedy  by  means 
of  which  we  could  emerge.  The  silver  question  had  been 
discussed  throughout  the  country,  and  especially  in  the 
Houses  of  Congress.  In  fact,  it  was  a  very  interesting  topic 
of  congressional  dispute  in  1896.  The  history  of  the  issue 
which  found  its  climax  at  that  time  covers  the  entire  period 
of  our  national  life. 

I,  myself,  at  the  time  Interested  in  college  woit,  and  having 
Boxne  familiarity  with  l^e  subject  of  finance  from  the  stand- 
point of  the  classroom,  made  a  trip  to  Columbus  to  tisten  to 
the  speech  of  a  statesman  who  was  regarded  as  an  authority 
on  finance,  John  Sherman.  He  made  a  very  remarkable  ad- 
dress. It  was  clear-cut.  there  was  no  extra  verbiage,  no 
ambiguity,  but  It  set  out  the  issue  in  a  very  concise  manner. 
It  attracted  such  wide  attention  that  it  was  fully  reported 
ta  the  great  newspapers  of  the  country. 

I  have  before  me  now  a  copy  of  that  speech  of  John 
Sherman  as  taken  from  the  New  York  Times.  As  I  read  it. 
I  have  a  vivid  recollection  of  the  exciting  personal  experi- 
ence I  enjoyed  as  I  sat  in  the  audience  and  listened  to  this 
remarkable  address.    Let  me  read  the  first  paragraph: 

At  the  coming  Presidential  election  there  wlU  be  submitted  to 
your  Judgment  two  questions,  one  of  which  is  whether  any 
bolder  of  silver  buUion  may  deposit  it  at  the  mints  of  the  United 
States  and  have  it  coined  for  his  benefit  and  without  cost  to 
him  into  sliver  dollars,  each  of  the  weight  of  412  V^  grains  of 
standard  silver  0.9  fine,  and  may  tender  them  for  any 
debt.  pubUc  or  private.  The  other  question,  in  levying  duties  or 
taxes  on  imported  goods,  we  should  only  consider  the  revenue 
required,  or  whether,  while  raising  the  needed  revenue,  we  should 
seek  also  to  protect  and  encourage  domestic  industry;  the  one  is 
called  **  revenue  tariff  "  and  the  other  "  protective  tariff."  Both  the 
silver  and  tariff  are  vital  questions  of  domestic  policy,  of  equal 
Importance,  but  I  propose  on  this  occasion  to  confine  my  re- 
marks mainly  to  what  is  known  as  the  free  coinage  of  silver  at 
the  ratio  of  16  parts  of  silver  to  1  of  gold.  This  issue  is  thrust 
upon  us  by  the  Democratic  Party,  or  ratlMT,  by  tlM  popullstk: 
branch  at  the  Democratic  Party. 

This  Statement  I  am  reading  because  tt  coincides  with 
my  own  view: 

Ck>ld  and  sUver  coins  are  reoognlaed  by  all  oonunereial  nations 
of  the  world  as  the  best  standards  of  valvs,  «s  the  measure  of 
every  article  of  desire,  of  everything  that  Is  bought  or  sold. 
These  two  metals  not  only  measure  all  other  things,  but  they 
measure  each  other.  Their  relative  value  constantly  changes. 
Twenty-three  years  ago  16  oxinees  of  sliver  were  worth  more  than 
1  ounce  of  gold.  Now  31  oiinces  of  sUver  can  be  bought  with  1 
ounce  of  gold.  This  fluctuation  of  value  cannot  be  prevented 
by  law.  It  is  beyond  the  reach  of  legislation.  It  is  caused  by  the 
changing  demand  for  and  the  Inoreaslng  sapplj  of  these  metals 
from  the  mines.  Both  are  necessary  as  iiMxtey,  sUver  to  supply 
the  daUy  wants  of  life  and  gold  to  measiire  the  larger  transac- 
tions of  bTisiness.  especially  in  exchange  with  foreign  nations. 

Iben  Mr.  Sherman  proceeds  to  discuss  the  difficulty  of 
maintaining  the  parity  of  these  two  metals. 

Mr.  KING.    Mr.  President,  will  the  Senator  yiridf 

The  PRESIDINa  OFFICER  (Mr.  Bahxhs&b  hi  the  Chair) . 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from  Utah? 

Mr.  FB88.    I  yield. 

Mr.  KINQ.  I  think  the  statement  made  by  the  late  Sena- 
tor Sherman  illustrates— I  shall  not  say  his  lack  of  famili- 
arity with  bimetallism,  the  question  of  gold  and  silver,  but 
certainly  that  he  failed  to  take  into  account  the  fact  that 
during  the  period  of  23  years  to  which  he  referred  silver 
bad  been  demonetized  in  a  number  of  countries,  and  that 
that  was  responsible  for  its  decline  in  value.  The  decline  tai 
value  of  silver  was  not  due  to  the  Increased  use  of  gold  in 
the  arts  or  for  money,  except  as  the  increase  was  necessi- 
tated by  reason  of  the  demonetization  of  silver,  or  to  a 
diminished  demand  for  silver,  except  insofar  as  that  dimin- 
ished demand  was  the  result  of  demmietization. 

The  Senator  will  recall  that  when  the  gold  mines  of  Cali- 
fornia and  Australia  poured  their  golden  stream  into  the 
channels  of  trade  and  commerce,  a  number  of  the  countries 
of  Europe — notahly  Austria  and  a  number  of  the  states  of 


Germanjf^ — demonetized  gold;  and  Immediately  tn  those 
states  gold  in  their  domestic  transaction  shrank  in  value, 
and  silver  Increased  in  value.  That  result  was  not  because 
of  any  Increased  demands  for  commercial  purposes;  but  the 
change  in  the  relative  value,  one  measured  by  the  other. 
was  the  result  of  the  demonetization  of  gold. 

If  gold  should  be  demonetized  today  throughout  the 
world — and  we  may  have  done  It  In  our  oovmtry — the  de- 
monetization of  gold  would  reduce  its  value.  Tlie  demone- 
tization of  silver  reduced  its  value  measured  by  gold.  The 
violent  fluctuations  referred  to  by  the  Senator  from  Ohio 
were  the  direct  result  ot  demonetization  acts  rather  than 
an  increase  or  a  decrease  in  the  production  of  those 
metals. 

Mr.  PTTTMAN.    Mr.  President,  win  the  Senator  yieldt 

Mr.  FESS.    I  yield. 

Mr.  PTTTMAN.  While  agreeing  with  everything  the  SeB> 
ator  from  Utah  has  said,  it  is  satisfying  to  me  to  note  that 
the  distinguished  Senator  recognized  that  both  gold  and 
silver  were  standard  moneys  of  oar  oountiy  at  the  tSmb 
of  which  he  is  speaking,  and  that  they  were  ImmHc  monsys 
evenrwhere.  He  did  not  believe  that  a  ratio  could  be  brought 
about  between  them. 

It  win  also  be  remembered  that  it  was  Senator  Shermsoi 
who  desired  to  increase  the  amount  of  silver  money  in  oar 
country. 

The  bill  pencfing  before  the  Senate  docs  not  attempft  to 
establish  any  ratio.  It  does  attempt  to  do  Just  what  Sher- 
man did  in  the  Sherman  Act — to  increase  the  proporttoa  of 
silver  in  our  circulating  monetary  system.  I  may  say  that 
at  the  very  time  Senator  Sherman  was  attempttat  hp  msana 
of  the  Sherman  Act  to  increase  the  amount  of  silver  te  oar 
monetary  system,  the  percentage  of  silver  to  gold  was  omr 
twice  as  great  as  it  is  now.  Our  monetary  system  was  not 
so  badly  maladjusted  at  that  time  as  it  now  Is. 

Mr.  FS8S.  Mr.  President,  in  the  ooorse  of  the  discussion 
I  intend  to  make  I  shall  pay  attmtion  to  the  subjects 
tioned  by  the  two  Senators  in  Indicating  the  progress  of 
dispute  as  we  see  tt  in  our  own  history  and  in  that  of  <Mimt 
countries.  I  read  the  statement  of  Senator  Sherman  with 
personal  approval.  I  have  always  believed  that  silver,  bdng 
one  of  the  precious  metals,  ought  to  be  given  a  monetary 
value  if  it  can  be  done  without  driving  oat  of  ctroulatlaQ 
another  kind  <tf  money  which  is  more  valuable,  tlua  putting 
us  ivon  a  purely  silver  basis. 

I  do  not  see  any  possibility  of  the  policy  of  btmetalUfla 
In  actual,  successful  (ntermtioD  tn  oar  own  eountiy.  imlHB 
we  can  secure  an  agreement  with  the  chief  ooontries  of  tl» 
world  with  which  we  trade  to  tuiosA  the  same  policy.  I  bad 
hoped — I  really  had  an  abiding  ho|»e  that  oar  lemder^blp 
mij^t  be  idole  to  induce  the  commercial  coontrles  of  the 
world  to  decide  upon  a  basis  for  bimetallism.  If  for  any 
reason  they  refuse  to  do  tt.  I  do  not  see  the  pogjfatltty  of 
our  utilising  that  policy  in  cor  country  akme. 

I  admit.  Mk*.  President,  that  nnder  the  aaoaaloaB  caBdt> 
tion  we  now  have  in  our  monetatr  sttoatian.  Oresbam'g  btw 
does  not  apply  as  it  did  when  we  were  on  a  *«**— «^"1«»  baili 
or  on  a  gold  basis.  We  did  not  coin  any  sUvor  doDan;  tp 
speak  of,  between  1834  and  1873,  not  because  tt  was  flkcal. 
but  because  the  holder  of  silver  had  more  pordiMinf  power 
in  bulbon  than  be  had  in  ooln.  and  he  woold  not  X»  so 
foolish  as  to  take  his  bullion  and  have  it  coined  and  be  gtven 
back  a  coin  that  was  worth  less  than  what  he  bad  coined. 
For  that  reasmi.  no  matter  how  many  silver  dcdiars  we 
coined,  they  would  have  gone  out  of  circulation  by  virtue 
of  the  operaticm  of  Qreriiam's  law. 

The  vice  of  the  contention  for  16  to  1  in  1896.  without  an 
agreement  with  other  countries  with  which  we  were  dealing, 
was  tliat  it  would  have  given  full  sway  to  the  operation  of 
that  law,  which  is  that  the  cheaper  metal  would  have  driven 
out  of  circulation  the  dearer,  and  placed  us  on  the  baalB  of 
the  cheaper  metal.  That  law  is  just  as  certain  In  its  operm- 
tion  as  Is  the  law  of  gravitation.  It  is  really  a  gurrtion 
whether  it  would  apidy  today,  because  we  have  no  gold  In 
circulation;  we  have  not  any  gold  basis:  that  is,  there  is  no 
power  of  redemption  in  gold  of  our  present  paper  currency. 
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Mr.  BORAH.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  PE88.    I  yield. 

Mr.  BORAH.  Speaking  of  Oresham's  law.  for  199  years, 
from  the  time  Sir  Isaac  Newton  established  the  ratio  betwe  m. 
gold  and  sQver  in  ningianH,  neither  drore  the  other  out  >f 
England.     They  were  both  used  interchangeably  for   1>9 


June  8 


t. 


Mr.  KINO.  Mr.  President,  will  the  Senator  again  sufl^ 
an  interruption?    Then  I  shall  not  interrupt  again. 

Mr.  PE88.    I  yield. 

Mr.  KINO.  The  Senator  will  also  recall  that  after  Orekt 
Britain  had  demonedaed  silver,  France,  under  the  leadersb  ip 
of  a  very  great  political  economist  and  a  great  statesnu  a. 
fixed  the  ratio  at  16H  to  1.  and  opened  the  mints  of  t  le 
eoontry  to  the  free  and  unlimited  coinage  of  silver  and  go!  d. 
-The  ratio  was  maintained  without  the  slightest  intemipti<  tn 
unto  187a.  when  Germany  took  one  bilU<Ki  in  gold  by  wiy 
«rf  indemnity  from  Prance,  then  debased  her  own  silver  oi  id 
flooded  France  with  it;  and  then  the  Latin  union  pursued 
the  evU  coarse  which  had  been  adopted  by  Germany  aid 
the  United  SUtes. 

Mr.  FE88.  The  Senator's  historical  citation  Is  corre^. 
that  Germany  demonetized  silver  in  1872  after  the  IndemnKy 
of  81.000.000.000  was  paid  her  in  1871.  The  interesting 
point  of  the  question  ol  the  Senator  fn»n  Idaho  Is  that  I 
think  he  means  to  deny  that  Oresham's  law  would  opera  te 
If  we  had  both  the  metals  as  standard  money. 

Mr.  BORAH.  What  I  meant  to  say  was  that  in  actial 
historical  fact  Oresham's  law  did  not  operate  In  the  Instarfie 
letted. 

Mr.  FE88.    I  cannot  dispute  the  Senator's  stateme: 
because  I  have  not  looked  up  the  matter;  but  If.  in 
country  we  had  two  metals  on  a  parity,  both  of  them 
aa  commodities— even  though  they  were  not  bought 
sold  as  commodities,  they  would  have  to  be  mined  by  la 
and  paid  for — I  cannot  believe  that  by  law  the  two  could 
kept  at  a  fixed  ratio.    I  think  the  operation  of  Oresha 
law  would  cause  the  cheaper  metal  to  drive  out  of  drc 
tion  the  dearer.    It  may  be  assmned  that  by  law  the  t 
can  be  kept  equal  in  value,  but  I  da  not  see  the  possib: 
of  that. 

Mr.  BORAH.    I  readily  admit  that  if.  for  Instance,  t 
were  today  throughout  the  world  certain  ratios  betwi 
gold  and  silver,  and  the  United  States  fixed  a  different  ra 
between  gold  and  silver,  and  by  reason  of  those  ratios 
or  the  other  of  the  metals  were  more  valuable  in  one  co 
try  than  in  another,  the  metal  would  travel  to  the  coimi 
tD  which  it  was  moat  valuable. 

Mr.  FE88.    It  certainly  would. 

Mr.  BORAH.  I  admit  that;  but  in  a  country  where  bo^ 
gold  and  silver  are  acceptable  as  legal  tender  in  full  payme  at 
of  all  debts,  and  perform  exactly  the  same  kind  of  servii«, 
and  Just  as  effectively,  why  should  one  drive  out  the  other? 

Mr.  nBBS.  If  one  becomes  more  valuable  than  the  oth  r. 
It  drives  out  the  other  because  the  one  Is  more  valuab  e. 
That  seems  to  be  the  undisputed  or  uncontroverted  fact  In 
law.  Simply  because  I  should  prefer  to  have  the  better  vali 
the  metal  that  has  the  greater  value,  to  the  one  that  has  t 
Immi  value,  the  one  that  I  should  hoard  would  be  the 
that  had  the  greater  value. 

Mr.  PTTTMAN.  Mr.  President,  may  I  Interrupt  the  Se  >- 
ator  againt 

Mr.  PESS.    Certainly. 

Mr.  FtTIMAN.  Speaking  of  the  pending  measure,  doss 
the  Senator  think  it  would  tend  to  drive  gold  out  of  tie 
country  even  if  we  were  under  conditions  which  exist  id 
a  or  3  years  ago? 

Mr.  PESS.  I  rather  think  It  would.  If  I  correctly  ret  id 
and  understand  the  measure,  we  are  to  buy  the  silver.  'V  re 
are  to  iseoe  silver  certificates  for  that  silver.  Those  sUver 
certificates  can  be  redeemed  in  silver.  Tlie  biU  makes  sllv  er 
the  basis  of  that  circulation.  If  gold  were  in  drculatico. 
It  woold  have  to  be  upon  some  particular  basis.  Unless  '  re 
eoold  bj  law — which  I  do  not  concede  to  be  possible — ma  le 
the  gold  equal  to  the  silver,  the  cheap^ar  would  evident^ 
drtre  out  at  circulatlan  the  dearer. 


Mr.  PTTTMAN.  Going  back  to  Just  before  we  demon etteed 
gold  a  few  months  ago.  why  did  not  gold  then  lea\e  the 
country? 

Mr.  PESS.  The  Senator  must  understand  that  up  to  the 
demonetization  of  gold,  or  the  enactment  of  the  gold  legis- 
lation, we  were  proceeding  under  the  law  of  July  14,  1900. 
which  made  gold  the  standard  of  value.  All  other  moneys 
could  be  redeemed  in  gold.  Silver  virtually  stood  on  the  gold 
basis,  because  it  could  be  converted. 

Mr.  PTTTMAN.  There  was  no  redemption  of  sil\er  or 
silver  certificates  in  gold. 

Mr.  PESS.    It  was  not  specifically  so  stated. 

Mr.  PTTTMAN.    And  in  fact  it  was  not  so. 

Mr.  PESS.  I  think  in  fact  it  was  so.  There  was  no  re- 
demption for  the  greenback,  but  it  was  put  on  a  parity  under 
the  law  of  1900.  which  made  gold  the  standard  of  all  our 
currency  without  reference  to  whether  it  was  silver,  bank 
notes,  or  what  not. 

Mr.  PTTTMAN.    Does  the  pending  measure 

Mr.  FES8.  Let  me  say  to  the  Senator  that  I  do  not  think 
the  Oresham  law  wlU  operate  under  the  condition  of  gold 
today. 

Mr.  PTTTMAN.  I  did  not  want  to  question  the  Senator 
about  that.  I  had  In  mind  another  question.  Let  us  go 
back  to  5  years  ago.  Would  the  measure  which  we  now 
have  before  us  in  any  way  change  the  situation  with  regard 
to  the  redemption  of  silver  certificates  under  conditions  as 
they  then  existed? 

Mf.  PESS.  No;  I  think  not,  except  that  with  the  law  of 
1900  operating,  silver  certificates,  while  not  specifically  re- 
deemable in  gold,  being  redeemable  in  silver,  were  on  the 
basis  of  gold.  People  felt  they  could  present  their  silver 
certificates  or  their  silver  dollars  and  get  a  piece  of  money 
that  was  equal  to  gold. 

Mr.  PTTTMAN.  Does  the  pending  measure  in  any 'way 
change  the  law  d  1900  with  regard  to  that  feature? 

Mr.  PESS.  No;  I  think  not.  The  only  thing  the  bill  pro- 
poses to  do  is  specifically  to  state  that  the  silver  certificate 
Is  redeemable  in  silver. 

Mr.  PTTTMAN.  Is  there  any  difference  between  that  pro- 
vision and  the  law  of  1900? 

Mr.  PESS.    No. 

Mr.  PTTTMAN.  Therefore  the  measure  does  not  endanger 
any  condition  that  has  existed  from  1900  up  to  this  time? 

Mr.  PESS.  I  think  not,  so  far  as  the  redemption  feature 
goes. 

Mr.  President,  while  I  have  been  listening  to  the  discussion, 
which  has  been  very  able.  I  have  been  thinking  how  little 
interest  there  seems  to  be  in  the  subject  throughout  the 
country.  If  we  look  at  the  newspapers,  we  find  that  no  edi- 
torials disclosing  any  degree  of  Interest  such  as  we  would 
anticipate  should  attend  the  discussion  of  a  subject  of  this 
kind,  especially  with  the  background  of  the  discussion  had  in 
other  dasrs.  We  cannot  stir  up  any  interest  in  the  subject. 
Even  individual  Senators  do  not  seem  to  be  extremely  inter- 
ested in  It.    I  am  wondering  why  it  Is. 

Mr.  VANDENBERG.  Perhaps  they  are  all  numb! 
[Laughter.] 

l^r.  PESS.  No;  I  do  not  think  It  Is  because  they  are  all 
numb. 

Mr.  KINO.    Perhaps  they  are  all  dumb?    [Laug^ter.l 

Mr.  FB88.  No;  it  is  not  that,  either.  There  seems  to  be 
a  different  cycle  of  thought  existing  fnxn  any  I  have  known. 
For  instance,  in  previous  legislation  we  gave  to  the  President 
absolute  xmllmited  authority  to  coin  silver  at  any  ratio  he 
chose.  Any  one  of  numerous  things  of  that  kind  would 
have  created  the  most  fierce  discussion  if  we  had  attempted 
to  do  it  30  years  ago.  and  yet  we  have  that  fuU  authority 
turned  over  to  an  individual  without  restraining  him  b}'  any 
kind  of  qualifications.  Just  how  to  explain  that  lack  of 
interest  I  do  not  know. 

I  have  been  interested  from  three  angles  in  the  discussion 
of  the  silver  question  as  it  has  been  discussed  in  modern 
days  and  as  it  has  been  presented  by  the  Senator  froir.  Ne- 
Tada  [Mr.  Pxttmah].    Let  me  say  that  I  think  the  people  of 
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fats  state  should  recognize  the  untiring  efforts  he  has  put 
forth  in  giving  what  he  thinks  Is  a  proper  recognition  to 
this  particular  phase,  not  only  of  a  product  of  the  coimtry 
but  the  monetuy  value  ot  that  product  to  the  country. 

I  think  of  the  days  of  the  famous  William  M.  Stewart,  and 
the  no-less  famous  John  P.  Jones,  and  the  equally  famous 
Francis  G.  Newlands,  who  gave  great  renown  to  the  State 
of  Nevada,  largely  because  <rf  the  position  they  took  in  their 
high-grade  discussions  of  the  silver  question.  I  doubt 
whether  anyone  has  to  his  credit  more  untiring  effort  of 
record  than  has  the  author  of  the  bill  now  before  us.  I 
want  to  pay  him  that  tribute.  Since  he  presented  the  bin 
In  its  various  phases  I  have  given  rather  sympathetic-atten- 
tion to  what  he  said. 

I  believe  we  ought  to  encourage  any  Industry  of  the  coun- 
try, even  if  it  be  nothing  more  than  a  commercial  product, 
which  represents  any  amount  of  investment,  employs  labor, 
and.  of  course,  is  the  last  featiu-e  the  Senator  from  Nevada 
has  in  mind. 

Mr.  PTTTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Nevada? 

Bflr.  FESS.    I  am  glad  to  yield. 

Mr.  PTTTMAN.  I  thank  the  Senator  for  his  kind  and 
complimentary  words.  I  wish  to  say,  however,  that  he  does 
me  entirely  too  much  honor  when  he  designates  me  as  the 
author  of  the  bill.  When  I  presented  the  bill,  in  my  open- 
ing remarks,  I  stated  that  it  was  the  outgrowth  of  5  or  6 
weeks  of  work  on  the  part  of  a  voluntary  group,  whose  names 


I  gave  at  that  time.  In  conference  with  representatives  of 
the  Treasury.  Department,  and  finally  of  the  President  of  Urn 
United  States. 

Mr.  rsas.  I  think  the  Senator^  modesty  does  htm 
credit.  He  evidently  had  more  to  do  with  It  than  te  Is 
willing  to  admit  here — to  say  nothing  about  his  coUaboratan 
who  worked  with  him. 

If  we  discuss  the  subject  fran  ttie  standpoint  of  what 
Industry  represents,  it  becomes  Immediately  important, 
especially  if  In  its  development  It  Is  to  do  good;  and  tf  we, 
by  our  efforts,  give  it  some  monetary  phase  that  would  not 
do  any  harm — that,  of  course,  is  the  question  which  la 
uppermost  in  my  mind. 

I  desire  to  discuss  the  subject  of  the  demand  for  sUver 
from  the  monetary  standpoint;  and  I  shall  give  data  the 
chief  source  of  which  is  a  recent  publication  from  the 
Brookii^s  Institution  on  the  subject  of  silver. 

I  have  here  a  table  showing  the  net  coinage  of  silver  of 
the  specified  countries  from  1900  to  1931.  These  countries 
are  the  United  States.  Austria-Hungary,  Austria  and  Hun- 
gary, Australia,  Canada,  France.  Germany,  Great  Britain, 
Italy.  India.  Indo  Chizui,  Japan,  Mexico,  the  Netherlands, 
Persia,  and  Russia.  I  shall  not  take  the  time  to  comment 
upon  the  changes  from  year  to  year;  but  I  ask  the  privilefe 
of  inserting  the  data  in  the  Reooko.  because  they  are  quite 
valuable  in  the  study  of  this  question. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  M 
ordered. 

"The  table  is  as  follows: 
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11.3 

13 

L8 

.1 

-1.4 

111 

.3 

-.8 


NettMT-l 
laads 


Pnte 


0) 
7.0 
.8 
.« 
LO 
IS 
LO 
18 

8 

LS 
.8 
.8 

L7 
LI 

.3 
L8 
10 
IS 
7.7 
47 

.9 


18 

LI 

.8 

LO 

-10 

-13 

14 

10 

L4 

L8 

.6 

LO 

10 

17 

7.1 

313 

411 

(') 

!i 

L7 
0) 

17 
32.1 
116 
1L8 
(9 

116 


Total, 


1111 
04.* 

fas 

•IS 
418 

414 
117 

US 

47.6 
47.1 

HA 

n.4 
lis 

SS.S 
88.6 
•IS 

1718 
3117 

ms 

U4.S 
•11 
7L7 
710 
018 

n.t 

07.8 

613 

318 

-8K.1 

4.6 

-10 

-•18 


« Indicates  balance  between  ooioaRe  and  withdrawals. 

Compiled  from  Annual  Reports  of  the  Director  of  the  Mint.  Tbeee  net  flfnres  were  obtained  by  8u)>tractinK  from  the  total  annoal  dotnestic  eolnace  of  each  ooantry 
the  amount  of  domestic  coin  withdrawn  from  monetary  use.  The  coins  struck  and  the  coins  withdrawn  were  converted  into  One  oonees  on  tlte  basis  of  their  teeal  ooDlsat; 
or,  where  only  the  value  of  the  fine  silver  oousomed  in  coinage  or  withdrawn  from  circulatioa  was  given,  the  fine  silver  oonteat  was  dahTod  by  dividing  tite  valua  by  U» 
average  price  of  edlver  in  London. 

The  minus  sign  indicates  that  wfthdrawals  tnm  monetary  use  were  greater  than  new  ooimfa. 

Tbk  total  is  incomplete,  as  data  for  Hunsary,  Japan.  Persia,  and  kussia  are  not  av&ilabla. 


Mr.  FESS.  Mr.  President,  the  war  greatly  affected  sliver 
coinage.  It  induced  large  Issues  of  paper  currency,  with 
inevitable  inflation  of  prices,  which  compelled  greater  use  of 
silver  by  the  allied  countries,  and  the  reduced  use  of  it  in  the 
central  countries,  which,  in  time,  discontinued  the  coinage 
of  silver  entirely.  This  situation  during  the  World  War 
Induced  a  large  use  of  silver  in  India,  and  it  was  largely 
purchased  from  the  United  States  during  1918  and  1919. 
Then,  in  1920,  the  debasement  of  silver  by  many  countries 
began. 


I  recall,  while  a  Member  of  the  other  branch  of  Congress 
during  the  midst  of  the  war.  a  sort  of  a  signal  call,  a  warning 
which  came  to  us  that  because  of  a  certain  situation  In 
India  we  ought  to  make  possible,  without  debate,  a  certain 
allotment  of  silver  for  a  use  which  seemed  to  be  absolutely 
essential  in  winning  the  war.  I  recall  asking  someone  in  the 
House  why  a  subject  of  such  popular  import  was  not  per- 
mitted to  be  discussed.  We  were  asked  by  the  committee 
to  allow  the  measure  to  be  put  through  withyout  any  debata. 
T»»at  was  done.    It  was  at  a  time  when  the  world  sltuatioa 
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1026. 


1W7 

IWS 

1929 

lOSO 

lasi 

19182 


wsa  so  critical  that  we  were  left  under  the  impression  th  it 
certain  things  ou^t  not  to  be  made  pubUc  Ttiat  situaticpi, 
as  the  chairman  of  the  committee  remembers,  provided 
treat  market  for  silver  for  a  time;  but  In  1920  these  cot^ 
tries  besan  to  debase  their  silver.  No  official  statistics  of  t  le 
amount  of  sUver  derived  from  demonetization  and  debas^- 
ment  are  available,  but  unofficial  estimates  of  the  amouit 
•old  from  those  sources  have  been  prepared  by  the  firm  >f 
Handy  k  Harman.  I  ask  unanimous  consent  to  have  tlte 
table  showing  the  current  of  debasement  by  the  sever  eU 
countries  from  1920  to  1932  inserted  in  the  Rzcoao  wltho  it 
reading.    The  figures  are  in  millions  of  fine  ounces. 

The  FRESIDINO  OFFICER.  Without  objection,  it  Is  » 
ordered. 

The  table  is  as  follows:  -.  , 

as  ea 
IMO n 

itaaTriiriiziiiiiiimiiiiiiiniiiiniiiiiimiriiiiiriirii   i3 

iinzniiiiiiiizi  BO 

«       67 

72 

B9 

J  i3 

Tb«  qiumtlty  derived  from  these  sources  is  probably  somewtat 
larger  than  the  amount  sold,  as  a  number  of  countries  still  hs  ve 
a  reserva  of  tetlred  sliver.  France,  for  instjince,  has  dlspooca  of 
o«il7  a  part  of  its  demonetized  sliver,  and  India  has  a  large  sup]  ly 
for  sale. 

Ifr.  FESS.  The  war  tended  to  drive  silver  out  of  circul  i- 
tlon  In  all  countries  except  Oreat  Britain,  where  the  c  r- 
culatlon  Increased  heavily,  I  think  about  two  and  a  hi  If 
times.  Since  that  time  Britain  has  entered  upon  the  d^ 
basement  of  the  metal.  In  view  of  the  fact  that  there 
a  demand  for  increased  silver  circulation  in  the  United 
States,  a  study  of  the  table  I  have  before  me  is  important. 

B4r.  President,  this  table  shows  the  standard  silver  del 
lars  in  circulation  and  the  standard  silver  dollars  and  silvier 
certificates  outside  of  the  United  States  Treasiiry  for  t 
years  from  1900  to  1932.  giving  in  one  column  the  sil^4er 
dollars  in  circulation  and  also  the  percentage  of  silver  cu  r 
rency  outside  of  the  Treasury;  in  another  column  the  sll\er 
currency  outside  of  the  Treasury,  in  millions  of  doUa-s, 
and  the  percentage  of  such  currency.    This  is  a  very  intt  r 
esting  study,  especially  the  percentages.    I  shall  not  ta  le 
the  time  to  read  it.    I  had  intended  to  comment  on  t  le 
different  years,  but  instead  of  doing  so  I  ask  unanlmqiw 
consent  to  insert  the  table  in  the  Recokd. 

The  FRESIDINO  OFFICER.    Without  objection,  it  is 
ordered- 

The  table  is  as  follows: 


Total. 


so 


Slwnd^rd  sQver  4oUmr$  in  e&eulatton  and  tiandard  tOver  dcA.'U\rt 
mnd  tilrtr  etrti/lcatet  ovttide  of  t/i«  United  States   Treaswy, 


i«o.. 
itn.. 

jMB.. 

im.. 


SQvw  dolton  la 

Alldverdollanoat- 

ikl*  o(  Traasury  * 

Asptr- 

Atpsf^ 

osBtacs 

enstaca 

la  mo* 

ofaflv« 

Inmfl- 

ofsilvw 

ttoos 

cu^Micy 

Uoos 

oubMsof 

^tsideof 

TrMsory 

Traasury 

m 

21.4 

141 

9S.S 

SB 

117 

lift 

21.1 

TO 

117 

W 

1S.1 

as 

n.» 

•9 

las 

« 

ia» 

M 

U.4 

m 

tOit 

n 

114 

45 

as 

n 

lit 

a 

11.  s 

a 

U.7 

of 


SDver 

cofTen  jy 

ontsid 

Trsasuy* 

(ia  a:  i- 

Hons  if 

doDsi) 


»SSor«aeliyMr. 
I  niuiw  lar  iaa»-3t  ara  not  svaUabte. 

•  ladodasiihrw  dollars  ioetraUsUoa  sad  In  baaka  .      .     ^ 

4  f.^.y«^  mt»aAMt.i  ^t^  datura  and  ill  vac  cMUflcatss  ta  drmlatiOB  sad  la  bai^a. 


IS 


UO 
M4 
545 

M7 
M7 
539 
M3 
US 


Standmrd  sfloer  doOor*  in  etreulation  and  ttandard  aOver  dMart 
mnd  tUver  eerUficate*  outside  of  the  United  States  Treusurjf, 
iMK)-19J2— Continued 


Sflver  dollars  is 

An  sO  w  doDars  oot- 

dreulatioa 

iida  of  Treasury 

Silver 

Tmc 

Afper- 
eentags 

Asper- 
eaotafs 

OQtiidaof 
Tnasury 

Ut'osof 

Inma- 

of  sOrer 

InmO- 

of  silver 

" 

Uons 

till  roucy 

lioos 

caiienry 

diilan) 

oataidaaf 

outside  of 

Tnaaury 

Treasury 

19« „ 

U 

19 

tl 

14.9 

M7 

loot 

82 

9.4 

78 

13.8 

565 

|»lt 

47 

&5 

76 

13.7 

656 

«7 

as 

71 

14.3 

631 

1911. 

46 

8.5 

73 

13.8 

643 

WIS. „ 

44 

ai 

5.7 

711 
81 

13.7 
11.4 

645 

1914 

640 

1915... 

30 

6.5 

SO 

ia4 

638 

1918                  ...        ..  .—  .  .  , 

n 

&8 

80 

1X3 

660 

1917 

44 

7.9 

74 

U4 

661 

19 18. .  ......._.„...„„„.. 

23 

5.4 

43 

lai 

423 

1919 

n 

23.0 

83 

32.8 

352 

1920.  .,._._.,«_„.„._........ 

S0 

22.0 

138 

63.4 

254 

1921 .- 

51 
43 

18.5 
11.5 

n 

09 

27.8 
18.5 

278 

19a2 

378 

1923...      

45 
42 
40 

9.3 
8.8 
7.8 

8R 
TH 
71 

14.1 
15.9 
13.7 

480 

19C4 

488 

1925 „ 

530 

1928 

37 
34 

7.0 
8.3 

70 
03 

13.2 
11.8 

528 

1927 

533 

1928 _ 

S4 

as 

81 

11.5 

633 

1929 

63 
45 
43 

9.0 
8.4 
7.8 

520 

1930 

533 

1931 

.«..••••.- 

535 
536 

i9:;2 : 

88 

7.4 

Mr.  FESS.  It  will  be  of  value  to  observe  the  holdings  of 
some  of  the  leading  banks  in  the  leading  countries  of  the 
world.  Not  only  have  the  silver  holdings  of  the  18  barks  I 
have  selected  decreased  relatively,  but  they  have  decreased 
absolutely,  as  shown  by  the  following  5-year  averages  given 
in  millions  of  dollars: 

In  the  4  years  from  1900  to  1904,  on  an  average,  the  banks 
held  $501,600,000. 

From  1905  to  1909  they  held,  on  an  average,  thirteen  mil- 
lions more,  an  increase. 

From  1910  to  1914  there  was  a  decrease  from  $514,000,000 
to  $471,000,000. 

Then  from  1915  to  1919  there  was  a  further  decrease  to 
$306,700,000.  which  is  a  decrease  of  nearly  $170,000,000. 

Then  in  the  next  4  years,  from  1920  to  1924,  the  holdings 
were  further  reduced  to  $290,000,000. 

Then,  in  the  next  4  years,  from  1925  to  1929.  the  holdings 
of  the  banks  were  further  reduced  about  $20,000,000,  to 
$273,000,000. 

I  ask  imanimous  consent  to  have  inserted  in  the  Record 
the  table  showing  the  silver  holdings  as  percentages  of  total 
metallic  holdings  of  these  18  banks  of  issue  from  1900  to 
1929. 

The  FRESIDINO  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  table  is  as  follows: 

SUver  holdings  as  percentages  of  total  metallic  tioldings  of  28 
banks  of  issue.  1900-1929 

(6-year  averages] 


Bankof 


National  Bank  of  Anstria- 
Ilungary 

National  Bonk  of  Belsiam. . 

National  Bank  of  Bultaria. . 

National  Bank  of  Danioark. 

Bank  of  Finland 

Baak  of  Francs 

Banks  o(  Italy,  Naples,  and 
Sicily 

Bank  of  Japaa 

Bank  of  Java 

Bank  of  The  Netherlands... 

National  Bank  of  Norway — 

Bank  of  rortujral 

lUichsbaok  (Uamaay) 

National  Bank  of  Roumania. 

Imperial  Bank  of  Hu^sia.... 


UWO-1004    UW5-9 


20.5 
20.1 
5Z6 
0 
1L5 

sas 

13.9 
ZO 


6&3 

0 

58.9 

38.0 

6.0 

Z.0 


19.4 
23.5 
34.0 
Z9 
8.2 
23.8 

ia9 

.3 


38.1 

0 

53.1 

25.8 

.7 

4.0 


1910-14 


16.0 
19.2 
29.1 
8.7 
6.3 
18.0 

ao 

.1 

4&4 

as 

X2 

81.3 

17.0 

.3 

i.0 


191V19 


14.3 
3.5 

35.4 
1.4 
0.2 

7.1 

a6 

0 
16.5 

1.3 

.4 

68.1 

2.1 

0 

7.1 


1920-34 


0 

7.4 
31.9 

3.8 
16.5 

7.3 

a7 

1.9 

2.0 
7.0 
58.8 
3.0 
1.3 
0 


1025-29 


L8 
4.5 

35.0 
6.0 
4.5 
3.7 

aft 

X4 

1X5 

5.4 

0 

9.2 
X5 
X6 

ai 


1934 
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Silver  hoidinga  ma  percentages  of  total  metaUic  holdings  of  It 
banJc*  of  issue.  1900-1929 — Continued 


Bank  of  issue 

1900-1904 

1905-0 

1910-14 

1916-19 

1930-34 

1936-30 

Bank  of  Spain .... 

Bank  of  Sweden 

56.8 

a6 
as 

6X6 
XO 

7.7 

67.8 
4.4 

ai 

3X3 
X8 

1X3 

sai 
x« 

lat 

31.0 
L6 

Ul3 

National  Bank  of  Switzer- 
Uml  

UbaaksofisKie 

M.ft 

K.4 

U.1 

a? 

ai 

7.1 

Mr.  FESS.  It  is  interesting  to  me  to  know  just  how  much 
of  a  demand  there  is  for  silver  outside  the  monetary  value — 
say,  for  example,  the  industrial  demand.  I  will  take  it  in 
the  United  States.  Oreat  Britain,  France,  Sweden,  and 
Switzerland.    These  are  the  five  great  countries  using  silver. 

From  1900  to  1904  the  United  States  used  17,400.000  fine 
ounces,  while  the  other  four  countries — this  is  the  amount 
in  industrial  use — used  17.300,000  oimces,  or  a  little  IdU  than 
the  United  States. 

In  the  next  4  years,  from  1905  to  1909,  the  United  States 
used,  for  industrial  purposes.  24,400,000  fine  ounces,  while 
all  the  rest  of  the  coimtries  used  but  20,600,000  ounces.  In 
other  words,  the  other  four  countries  used  a  little  less  than 
two-thirds  of  the  amount  which  the  United  States  used. 

From  1915  to  1919  on  an  average  the  United  States  used 
31,000,000  plus,  while  the  other  four  coimtries  used  only 
10.300.000.  In  other  words,  the  United  States  used  three 
times  in  industry,  outside  the  monetary  value,  the  silver 
these  other  four  countries  used. 

The  next  4  years,  on  an  average,  the  United  States  used 
34,000,000.  while  the  other  four  countries  used  18.000,000. 

The  next  4  years,  up  to  1929,  the  United  States  used 
39,000,000,  and  the  other  four  countries  but  18,000,000. 

I  give  these  figures  as  to  the  consumption  of  silver  for  in- 
dustrial purposes  by  these  five  countries,  outside  the  mone- 
tary requirements. 

The  classes  of  use  the  United  States  has  made  of  silver 
for  industrial  purposes  are  given  in  the  following  table: 


Classes  of  uses 

1938 

1920 

1030 

1881 

SterllDf  ware 

Photographic ..... 

Electroplating 

3X4 

3X4 

14.9 

X6 

XO 

a7 

Percent 

34.4 

3X8 

14.4 

9.0 

X3 

9.4 

Percent 

31.5 

31.  ft 

11.8 

9.2 

7.0 

X2 

Percent 
87. 4 
27.9 
9.8 

Jewelry,  optioal,  etc. , 

X8 

nh^rnirai 

X2 

All  olbers 

X9 

A  study  of  these  figures  opens  up  the  (juestion  in  what 
particular  fields  there  is  an  increased  demand  for  silver  for 
use  industrially. 

Mr.  President.  I  now  wish  to  pass  to  other  countries  in 
ascertaining  the  demand  for  the  use  of  silver.  First,  I 
take  India,  and  limit  the  demand  to  other  than  monetary 
purposes. 

Private  uses  known  as  hoarding  take  the  form  of  orna- 
ments and  bullion  in  the  ratio  of  90  to  10.  These  are  inter- 
convertible. 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  PITTMAN.  To  make  that  clear,  the  ornaments  In 
India  are  the  money  of  the  women,  because  they  cannot 
Inherit  property,  and  when  famine  comes,  they  cut  a  little 
piece  of  silver  off,  go  to  the  bazaar,  and  with  It  they  buy 
food.    While  it  has  the  name  of  jewelry,  it  is  money  to  them. 

Mr.  FESS.  I  thank  the  Senator.  I  recall  seeing  that 
statement  somewhere.  I  was  interested  to  know  just  how 
the  ornaments  could  be  used.  I  am  Informed  that  orna- 
ments serve  for  decorative  values  and  for  capital.  Since 
1921  India  has  consmned  annually,  on  an  average.  85.000.000 
ounces  of  silver  for  other  than  monetary  purposes.  35  per- 
cent of  the  world's  annual  production. 

Mr.  PITTMAN.    They  class  that  as  nonmonetary  use. 

Mr.  FESS.    Tea. 


India, 


Mr.  PITTMAN.    But.  undtir  tlw  interpretation  In 

It  is  monetary  use. 

Mr.  FESS.    The  trade  movement  in  India,  measured  by 

the  use  of  silver,  is  shown  by  the  following  table: 

Net  private  imports  of  sUver  into  India  compared  vith  net  private 
imports  of  gold  and  net  privmte  exports  of  wurehandise,  II 
1932* 


Netintportoofsflvar 

Net  ax- 

porta  of 

BMC- 

(in  nll- 
Uowof 
doQan) 

NetiM. 
ports  flf 

■old 
(iaaiil- 
UonioT 
doUHi) 

Caleadsf  yr 

Iniafl- 
lions  of 
doners 

As  per- 

oentate 
ofost 
exports 
ofmer- 
obaodiss 

Arpst" 
osBtecs 
of  net 
iiB  ports 
or  fold 

1900 

xs 

X6 

1X8 

96.9 

sr.i 

1901 

1X8 

1X0 

SiS 

9X8 

lar 

1902 .    

35  0 

1X4 

uxs 

120. 1 

1X8 

1903 

21.0 

11.3 

41.8 

187  9 

aao 

1904 ..    _ 

23  4 

12.4 

37.0 

18X8 

•xs 

1905 ...  .  . 

1X6 

11.7 

89.6 

157.  7 

4X7 

1008 

30.9 

1X0 

6X0 

17X7 

18.4 

1007 

3X2 

1X3 

6X8 

191.3 

ftXft 

1908 

41.4 

105.1 

1818 

30.4 

St4 

1000...            „„ ^. 

3X1 

1X0 

•X3 

10X5 

3X4 

1810 . . 

34.8 

9.4 

33.1 

263.8 

•H.9 

1911—        .     _,.     .,,.,„ 

21.9 

X3 

31.5 

36-:.  8 

101.7 

1012 .. 

1X6 

X« 

1X9 

279.3 

14X8 

1012 -._ 

IXO 

X3 

1X5 

387.8 

98  6 

1914 . 

82.4 

30.6 

7X1 

167.0 

4X7 

1920 r 

XO 

0 

1X8 

>11X8 

S7.4 

1021 

8X8 

0 

0 

•157.4 

*ftLS 

1822 .. 

46.9 

41.0 

64.2 

1114 

8X8 

1923 ..              

81.7 

1X6 

6X6 

331.4 

IttO 

1934 

59.8 

1X9 

41.4 

43X4 

14X7 

1925.-  _       _     

73  4 

11  7 

3X3 

827  3 

23X8 

1936 .    

8X3 

aL7 

8X8 

3113 

8X4 

1927 

65.0 

31.6 

-    02.1 

266.8 

6X7 

1928 

62.7 

17.9 

8X6 

2917 

7X9 

1920 

3X0 

1X1 

57.1 

381.4 

818 

1930 

44.3 

19.0 

77.6 

233.0 

S7.0 

1931 

27.1 

37.7 

0 

9X0 

•11X8 

im...... 

(•) 

(*) 

• 

12.1 

>1*X7 

<  Compiled  from  annual  Accounts  Ralatins  to  tbe  Sea-borne  Trade  and  Navies 
tionof  British  India,  Department  of  Ccmmercla]  Intelligence  and  Sutistics,  Calcatta. 
Tbe  original  figures,  which  were  in  rupees  or  pounds  sterling,  have  been  coaTsrte< 
into  dollars  at  the  average  rau  of  atchaage  of  each  year.  Tbe  war  years  1916-19 
were  omitted  from  consideration  beeaoae,  owing  to  tbe  world  shortage  of  gold  and 
silver,  to  tbe  many  impediments  to  tbe  free  flow  of  treasure,  and  to  the  restrictiOB  oa 
priyate  importation  of  treasure  by  tbe  Indian  Oovemment.  pr«;ticaUy  no  gold  « 
silver  was  imported  into  India  on  private  account  during  this  period. 

'  Net  import. 

•  Net  export. 

*  Statistics  for  sflver  imports  are  Incomplete  for  1933. 

[At  this  point  Mr.  Fxss  yielded  the  floor  for  the  day.] 
Fridav,  June  8, 1934 

Mr.  FESS.  Mr.  President,  yesterday  I  set  out  to  make  a 
study  of  whether  the  claim  made  for  this  measure  by  its 
proponents  is  justified  by  the  facts  of  trade.  In  order  to  do 
that  I  desired  to  deal  with  silver  as  a  commodity  in  the 
country  as  well  as  a  monetary  factor,  in  order  that  we  might 
know  just  how  much  the  price  of  silver  is  influenced  by  what 
is  aUeged  to  be  discrimination  against  that  metal. 

It  is  necessary  to  get  at  the  real  demands  for  silver.  Then 
it  is  necessary  to  have  scnne  idea  of  the  supply  of  silver,  aa 
well  as  to  designate  the  uses  to  which  it  is  being  applied. 

In  order  to  do  this  I  shall  use  some  graphs  which  indicate 
the  direction  of  the  currents,  both  of  production  and  con- 
sumption, not  only  of  silver  but  of  other  commodities  which 
are  bought  and  sold  in  the  same  currents  of  trade  in  which 
silver  is  bought  and  sold. 

When  we  adjourned  last  night  I  was  using  the  case  of 
India,  and  I  will  use  also  the  case  of  China,  which  is  really 
the  great  silver-consuming  country. 

In  reference  to  India,  a  study  of  the  figures  shows  that  net 
imports  of  silver  vary  little  from  year  to  year,  and  that  while 
India's  demand  for  gold  for  private  use  is  largely  determined 
by  the  trade  balance,  its  d«nand  for  silver  for  private  use 
bears  very  little  fixed  relationship  to  the  trade  balance.  • 
fact  which  is  generally  not  agreed  to  or  admitted.  It  is 
also  shown  th&t  the  contention  is  unfounded  that  gold  im- 
ptnts  for  private  use  increase  at  the  expense  of  silver.  Tliat 
fact  is  shown  by  figures  which  I  wish  to  give  the  Senate. 

In  1921  net  private  imports  of  silver,  compared  with  the 
net  Imports  for  Oovemment  use,  were  llftj-ooe  and  four- 


1 


I 


10786 


CONGRESSIONj^  L  RECORD— senate 


tenths  millkm  ouoces.    Hie  Imports  for  Oovemment  tuse 
were  only  three-tenths  of  a  million  fine  ounces. 

In  the  next  year  there  was  an  increase  of  imports  for 
private  use  of  26.000.000  ounces,  which  was  an  increase  <  f  a 
UtUe  over  50  percent.  There  was  a  net  import  for  Gove  m 
ment  use  of  1.000,000  ouzices.  which  was  an  increase  alsc 
about  seven-tenths  of  a  million  ounces. 

In  the  year  1923  the  increase  for  private  use  was  I6.OOO.1 
n^iile  for  Oovemment  use  the  figure  remained  exactly 
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In  the  next  year,  1024.  there  was  a  decrease  of  5,000,900 
ounces  in  the  importations  for  private  use.  and  a  decreast  of 
about  eisht-tenths  of  1.000.000  in  importations  for  Qov^m 
ment  use. 

The  flfure  for  192S  is  very  significant.  There  was  an  in- 
crease of  importations  of  13.000.000  fine  ounces  for  priiate 
use.  and  initead  of  there  being  any  imports  for  Qovemin  ent 
uae.  ttMn  wm  a  net  export  from  India  of  one-tenth  at  a 
BkUUon  ouBOM. 

In  1SS6.  a  banner  year,  there  was  an  increase  wlich 
amwin^iHl  to  •,000.000  ounces  for  private  use  and  also  an 
laerease  for  government  use  of  two^tenths  of  a  mil  ion 
ounces. 

In  1037  the  decline  started  in  the  use  for  private  purpc  ses, 
tad  it  went  down  with  rather  unusual  speed.  In  the  3  ear 
1027  there  was  a  falling  off  for  private  use  of  12.000  000 
oonoes  and  there  was  a  falling  off  for  Oovemment  uso  of 
one-tenth  of  a  million. 

Mr.  NORIU8.  Mr.  President,  I  hope  we  can  have  be  Lter 
order.  It  Is  difficult  to  hear  the  Senator,  there  is  so  much 
conversation  In  the  Chamber. 

The  PRKSIDTNO  OPFICSK  (Mr.  CorxLAHD  in  the  chi  ir) . 
TiM  Chair  wlU  ask  the  ilitton  In  the  gallerlea  to  refaln 
from  conversation.  Itie  Senate  is  glad  to  have  them  I  are, 
but  conversation  annoys  any  Senator  who  may  be  addres  ing 
the  Senate.  The  Chair  asks  Senators  also  to  refrain  f  -om 
conversation. 

Mr.  FB88.  Mr.  President,  I  appreciate  the  suggestion.  A 
discussion  of  this  question  cannot  be  of  any  particular  ( on- 
oern  to.  one  who  does  not  have  some  ipeolai  interest  in  the 
study  of  the  problem.  As  I  stated  yesterday,  It  is  most 
y***<"f  to  me  that  a  subject  which  a  UtUe  over  SO  y  lart 
ago  stirred  our  pe<4>le  as  no  other  subject  presented  to  t  kem 
ever  did  is  of  such  Uttle  tntereet  today  that  no  one  outsld » of 
those  who  are  particularly  eonoemed  in  this  problem  enures 
a  fig  for  it.  It  seems  impossible  to  arouse  interest  in 
country  tn  the  matt«r.  as  Is  shown  by  the  editorials  in 
newspapers.  One  who  went  through  the  campaign  of 
and  compares  the  Interest  of  the  people  of  that  day  ^th 
that  manif sated  by  our  people  today,  finds  the  most 
able  contrast.  So  I  cannot  complain  of  anyone  who  f  alk  to 
give  attention  to  these  dry  flgxires.  However,  they  are! the 
very  basis  of  the  study  of  the  question.  We  cannot  discuss 
It  by  appeal  to  mere  sentiment,  as  has  been  done  so 
We  have  to  have  figures  which  will  demonstrate  whether  the 
suggestions  made  in  arg\unents  for  this  legislation  {will 
Justify  its  enactment. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  FB88.    I  yield. 

Mr.  KINO.    The  Senator.  I  assume,  is  taking  the  flgWes 
from  Mr.  Pasvolsky^  book  recently  published  by  the  Brjok 
Ings  Institution. 

Mr.  FBB8.    Tee. 

Mr.  KINO.  What  significance  does  the  Senator  at 
to  those  figures,  particularly  in  view  of  the  fact  tha 
India,  as  the  Sexuitor  knows,  there  has  been  since  the 
monetlsation  of  silver  in  Oreat  Britain,  and  partic 
since  the  demonetization  of  silver  in  India  by  the 
OovOTunent,  to  the  injury  of  the  people,  such  a  condiiion 
of  uncertainty  and  confusion  as  to  the  monetary  situaion 
that  it  seems  to  me  that  it  would  be  of  httle  advantage, 
would  throw  but  little  light  upon  the  situation,  to  tell  low 
much  silver  was  introduced,  how  much  was  purchased,  low 
much  was  used  by  the  Oovemment.  and  how  muchlhy 


private  individuals?  Nor  Is  it  possible  to  determine,  it 
seems  to  me,  with  the  data  furnished  in  the  Brookings 
Institution  book,  which  I  have  read,  what  part  of  that  which 
is  introduced  into  India  ultimately  finds  its  way  into  the 
channels  of  trade  and  commerce,  what  part  is  used  with 
the  Government,  or  what  part  is  used  for  storage  values, 
as  so  much  of  the  silver  in  India  is  used. 

Mr.  FESS.  Mr.  President.  I  appreciate  the  statement  of 
the  Senator  from  Utah.  I  am  not  embarrassed  by  these 
figures.  ^ 

Mr.  ^NG.    Nor  am  L 

Mr.  FESS.  I  desire  to  give  facts  and  not  mere  state- 
ments. I  cannot  argue  with  those  who  make  mere  state- 
ments about  conclusions  and  say  that  the  figures  which 
indicate  the  currents  of  trade  do  not  mean  anything.  These 
flgxunes  mean  everything  to  me.  TTiey  are  the  basis  on  which 
the  argument  must  either  stand  or  fall. 

In  1927  the  decline  In  private  use  started  and  proceeded 
with  amailng  rapidity.  There  was  a  fall  of  12.000,000  ounces 
In  the  use  for  private  purposes.  In  1928.  Instead  of 
Importiixg  silver.  India  exported  19.000.000  fine  ounces  of 
silver.  Up  to  that  time  India  was  an  Importing  country. 
That  fall  continued  until  1931.  which  is  the  last  year  for 
which  I  have  the  figures,  when  it  reached  the  low  point  of 
about  61.000.000  ounces,  and  that  very  year  the  exports 
amounted  to  23.800,000  ounces. 

The  significance  of  this  fact  is  that  the  private  use  in 
India,  a  leading  silver-using  country,  was  declining  most 
rapidly,  and  the  exportation  of  silver,  instead  of  importation, 
set  in  and  proceeded  for  a  succession  of  years. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  FESS.    I  yield. 

Mr.  NORRIS.  I  was  interrupted  for  a  moment  and  could 
not  hear  distinctly  what  the  Senator  Just  said.  Do  the 
figures  of  exports  and  imports  which  the  Senator  has  been 
reading  apply  to  India? 

Mr.  IV88.    They  do. 

Mr.  NORRIS.    And  the  Senator  Is  speaking  of  silver? 

Mr.  FB8S>    Tee. 

Mr.  NORRia    I  thank  the  Senator. 

Mr.  FB8S.    We  will  now  take  China. 

Mr.  KOTO.  Mr.  President.  I  apologise  for  again  rising  to 
interrupt  the  Senator  from  Ohio.    Will  the  Senator  yield? 

Mr.  FESS.  I  yield.  The  Senator  does  not  need  to  apolo- 
giae. 

Mr.  KINO.  The  Senator  knows  that  when  Oreat  Britain 
determined  to  debase  silver — if  I  may  use  that  expression — 
and  to  force  the  gold  standard  upon  India,  as  efforts  have 
been  made  to  force  it  upon  China,  one  of  the  methods  which 
she  adopted  to  accomplish  that  end  was  to  sell  silver,  so  she 
debased  silver  and  exported  large  quantities,  and  bought 
some  gold  to  replenish  the  treasury  in  order  to  put  back  of 
issued  paper  money  a  gold  base  instead  of  silver  reserves, 
or.  rather,  to  establish  a  gold  standard  Instead  of  the  double 
standard  which  for  centxirles  had  prevailed. 

It  does  not  seem  to  me  that  there  Is  great  significance  to 
be  attached  to  the  figures  quoted,  as  bearing  upon  the  ques- 
tion of  the  validity  of  silver  as  money,  to  show  that  the 
British  Oovemment  demonetized  silver,  sought  to  debase 
it,  and  to  throw  upon  the  market  millions  of  ounces  of 
silver.  Tlie  same  was  done  2  or  3  years  ago  in  Indo-China, 
and  the  evil  which  was  wrought  and  the  harm  that  oc- 
curred to  the  people  in  the  way  of  a  fall  of  prices  has  been 
very  clearly  pointed  out  by  a  number  of  writers. 

Mr.  FESS.  Mr.  President,  let  me  state  again  that  the 
Senator  from  Utah  is  at  perfect  liberty  to  make  his  own 
interpretation  of  these  figures.  His  interpretation  is  not 
mine.  But  he  is  entirely  at  liberty  to  say  that  this  means 
one  thing  rather  than  another.  I  am  not  going  to  deny  him 
that  privilege. 

Now.  as  to  China:  As  is  well  known,  silver  is  the  favorite 
metal  in  that  oriental  country.  It  circulates,  whether  in 
coin  or  bullion,  as  gold  circulates  in  gold-standard  countries. 
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It  can  be  tised  for  baiter  as  w^  as  a  nie<lBum  of  exdxange. 
For  that  reason  it  is  very  difficult  to  designate  the  pro- 
portion of  silver  which  goes  into  uses  other  thiw  the  mone- 
tary use. 

China's  net  imports  or  exports  of  silver,  compared  with 
the  percentage  ratio  of  the  index  oi  China'^  voltmie  of  ex- 
ports and  Uie  index  volume  of  her  imports,  is  illustrated  by 
a  graph  which  I  have  before  me. 

If  we  take  the  period  from  1900  to  1905.  for  example,  and 
use  the  ratio  of  exports  and  imports,  indicating  whHher 
there  is  a  balance  of  trade  for  or  against  the  country,  mmj 
then  compare  the  cicrents  of  that  ratio  with  the  net  silver 
impart  or  export,  there  can  be  drawn,  I  think,  a  very  im- 
portant conclusion. 

I  will  start  in  the  year  1900.  with  the  percentage  of  sUver 
at  180.  The  export-import  percentage  ratio  was  at  130. 
whUe  the  net  silver  Imports  or  exports  were  about  US.  If 
we  fOUow  the  oourae  of  the  export-import  ratio,  it  will  be 
found  that  there  was  a  very  shvrp  decline  by  190S,  when 
It  fell  below  80.  It  fell  from  ISO  to  80.  while  the  net  slhrer 
Imports  or  exports  fell  from  115  to  only  80.  There  was  a 
less  range  In  the  ease  of  sUver  imports  or  exports.  But 
the  export-import  percentage  ratio  showed  a  sharp  Increase 
in  1905.  and  by  1910  it  had  Jumped  from  80  to  145.  while 
the  net  silver  imports  or  exports  Jumped  only  from  80 
to  120. 

That  variation  continued,  while  both  were  going  in  the 
same  direction,  one  further  than  the  other,  until  the  time 
of  the  war. 

In  1919  the  highest  point  was  reached,  which  was  nearly 
160.  Then  they  immediately  began  to  separate,  so  that  the 
one  dropped  to  50  by  1931,  while  the  other,  having  reached 
the  high  point  of  161  in  1929,  the  boom  year,  dropped  from 
161  to  about  125  in  the  2  years  foUowlng.  from  1929  to  1882. 

A  atudy  of  these  currents  will  Indicate  there  Is  a  similarity 
In  direction,  but  to  say  that  they  are  the  same  is  not  at  all 
borne  out  by  the  facts.  If  we  take  for  example  the  mine 
production  of  sliver  of  the  principal  producing  oountrtos 
of  the  workl  from  1819  It  will  be  found  that  there  is  a 
similar  peroentage  of  variation,  which  wiU  hadicate  that  the 
price  current  is  not  determined  by  Oovemment  decree  ao 
much  as  it  Is  determined  by  the  law  of  supply  and  demMid. 

For  example,  the  world  mine  production  on  a  6-year  basis 
in  the  period  1908-4804  was  188.000.000  fine  ounces,  of  which 
86.080.808  ounces  were  produced  in  our  country,  61,008,000 
tn  Mexico,  4,000,000  in  Canada,  and  about  the  same  amount 
In  Peru. 

A  variation  will  be  shown  from  year  to  year,  until  we 
get  down  to  1925-29,  when  the  world  production  leaped  to 
254,000,000  fine  ounces,  the  production  in  the  United  States 
being  61.8  million  fine  ounoes,  while  in  Mexico  it  went  to 
102,000.000  plus.  In  Canada  to  28,000,000.  and  In  Peru  to 
20,000.000. 

If  we  take  the  percentage  of  worid  totals  the  United  States 
Is  found  to  have  produced  in  that  first  period  3S.S  percent 
of  the  silver  production  of  the  world,  while  Mexico  has 
produced  36.4  percent.  Then  our  production  began  to  de- 
crease. 

In  the  next  5  years  It  was  29,000,000  ounces.  The  next 
5  years  a  little  more  than  that.  Then  in  the  5  years  be- 
ginning 1915  and  going  to  1919,  which  Included  the  World 
War  period,  there  was  an  increase  of  at  least  7,000,000 
ounces  in  the  United  States.  In  the  period  1920  to  1924 
there  was  a  falling  off  of  8.000.000  ounces.  In  the  next 
period  there  was  a  still  further  falling  off  of  5.000,000  ounces. 

So  if  we  take  the  current  of  production  of  silver  and  the 
current  of  price  it  will  be  found  that  there  Is  a  stanilarity 
with  the  live  currents  in  the  case  of  any  other  metal  ^^ch 
may  be  taken  as  an  illustration,  or  with  the  world  average 
of  commodities,  or.  if  one  wants  to  single  them  out  for 
comparative  purposes,  with  the  products  of  the  farm. 

It  would.  I  think,  be  of  interest  for  tlie  Senate  to  follow 
a  graph  v^c^  I  have.  It  shows  a  comi)arison  of  the  i^roduc- 
tion  of  silver  in  the  United  States  with  that  of  copper  and 


lead.  We  win  take  silver  beginning  In  1880  at  60.  By  1915 
it  had  gone  to  about  72.  whUe  copper,  which  hi  1900  began 
»g  tow  as  SO  had,  by  1915,  gone  to  90.  That  means  that 
copper  started  40  paints  bekrw  silver,  and  in  the  period  of 
15  years  it  bad  gone  to  30  points  above  silver. 

Then  the  graph  shows  that  a  decline  set  in  and  copper  had 
a  greater  fall  than  either  silver  or  lead,  imtll  the  year  1929 
when  it  went  up  and  reached  its  high  point. 

Mr.  President,  this  graph  is  very  instructive.  In  1929  the 
graph  shows  that  copper  was  at  the  100  point.  It  todk  a 
precipitate  fall  after  t>at  and  by  1933  k^  fAi)»T<  to  about 
28.  In  that  4-year  period  it  had  faUen  from  100  to  that 
low  point  of  28. 

But.  while  in  the  same  year.  1929.  silver  stood  at  68,  It 
dropped  even  a  UtUe  below  copper.  The  faU  was  not  so 
great  because  the  starting  point  was  away  below  that  of 
copper.  Lead,  however,  started  sUU  town  than  copper,  but 
reached  a  UtUe  higher  point  than  did  sUver  in  1929  and  fell 
Just  about  as  low  as  silver  In  1832.  80  laUng  thoee  three 
commodities,  whk^  are  used  for  different  purposes  but  are 
aU  metals.  It  will  be  found  that  the  ourrent  of  prices  does  not 
widely  differ. 

If  we  take  the  world  producUon  of  silver  and  gold  and 
compare  the  prices  of  those  two  oommodiUes  with  the  prices 
of  aU  ooBunodlUes,  It  will  be  most  interesting.  For  example, 
the  current  productton  which  marks  the  price  of  silver.  Is  a 
little  more  variable  than  the  current  production  of  all  com- 
modiUes.  Ttkt  one  thing  that  se«ns  to  have  the  least  varl- 
aUon  is  the  average  price  of  aU  commodities:  that  varies  le« 
than  sUver;  but.  on  the  other  hand.  If  we  take  the  price  ef 
gold  we  find  that  has  a  greater  variation  than  the  price 
either  of  aU  oommodiUes  or  of  silver.  I  am  certain  that  that 
statement  Is  a  surprise  to  a  great  many  persons,  but  it  Is 
demonstrated  here  by  the  actual  figures;  and  it  Is  this  point 
which  I  think  is  haiy  In  the  minds  of  the  public. 

The  same  situation  appUes  with  reference  to  the  reflnflrr 
production  of  silver  In  the  principal  aUver-producing  coun- 
tries. I  do  not  wish  to  take  the  time  of  the  Senate  to  Intcar- 
pret  these  figures,  but  wlU  ask  unanimous  consent  to  have 
them  inserted  in  the  Racoso  without  reading. 

Tlie  PRBBIDINO  OFFICER.  Without  obJeoUoB,  It  is  » 
ordered. 

Hm  table  referred  to  is  as  follows: 
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Mr.  FESS.  Mr.  President,  there  is  another  very  Interest- 
ing fact  from  the  standpoint  of  the  United  States,  and  that 
Is  the  countries  that  have  the  control  and  management  of 
the  producUon  of  silver,  m  the  producUon  of  silver  Amer- 
ican capital  is  far  in  the  lead  of  the  capital  of  any  other 
country  in  Uie  world.  The  countries  that  control  the  pro- 
dueticm  of  silver  are  the  United  States,  the  British  Empire, 
and  Germany,  especially  those  three.  It  is  Interesting  to 
follow  the  figures  in  reference  to  that  control.  It  ia,  how- 
ever, of  no  pcurticalar  interest  in  this  discussion,  and  so  I 
ask  unanimous  consent  to  insert  those  figures  in  my  re- 
marks without  reading. 

The  PRESIDING  OFFICER.  Without  objectian.  it  is  so 
ordered. 


V. 

1      - 


10788 


CONGRESSIONA  -  RECORD— SENATE 


The  flsures  are  ts  follows: 

Cmpiiml  control  of  mint  mnd  rtftnerf  production  of  tOver,  192  > 


MlMpndaoUn 

SfAMfy  imwlmidB 

1 

* 

IbbO- 

Aapir- 

Ottlt- 

■t»of 

Uepro- 

ttM 

Aspw- 

•••or 

world 
pro- 
duo- 
Um 

lamO- 
lioiuof 

OUBOM 

Aspar- 
cwt- 
acaof 
domoo- 
licpro- 
doo- 
ttM 

Ail 
eec 
ac* 

WOI 

tta 

l- 
0( 

Id 

* 
1 

OMtralM  by  AMrfeM  e^t^- 

1717 

«3L> 

ait 

1 

11 

UniiMl  Sut« 

Maiee 

•1.3 

ILO 
7.S 

n.% 

i» 

Ll 
.3 

loao 

71  • 
B.S 

17.4 
Ml* 
•IS 

214 
17.  • 

10 

T.f 

L* 

.4 

.1 

147.3 

101 0 

2.1 

a7 

Canute  ii xi 

rw« 



- — 

— 

Ckil* ^ . ... 

Ottet 

. 



CwtrolM  by  BrttliL  MitlUi 

flas}. 

ILl 

Ill 

L4 

Cuwl* 

Maxln        .,., 

lit 

ia4 

7.3 
1.0 
L3 

•S.0 
19. » 

loao 

luao 

100. 0 

17 
13 

4.0 
18 

.4 
.6 

K* 

1010 

11 

Atrilufa 

India  tod  Boroa 

C«MC«ioQy  ftnd  TruwTML . 

0.3 

7.3 
Ll 

1010 
1010 

loao 

13 
10 

.4 

1   ■  ■    ■    ■ 



C«straO0d  by  Ctarmu  espital 

M 

loao 

l.» 

as.* 

loao 

0.0 

0«niMiiy.... 

11 

uno 

Lt 

31« 

1010 

10 

June  8 


Mr.  FE8S.  Mr.  President.  I  wlU  omit  a  discussion  of  the 
question  which  baa  been  rather  confusing  to  me,  as  to  tpe 
price  of  silver  in  countries  other  than  our  own.  and  come 
rectly  to  the  price  of  silver  as  compared  with  the  price  of  oi 
commodities  not  only  in  our  country  but,  on  the  average, 
other  countries  of  the  world.  I  will  use  as  an  example 
price  in  New  York,  taking  as  a  basis  of  comparison 
Bihrer,  first,  the  prices  of  all  commodities:  second,  the  p 
of  nonferrous  metals,  and.  third,  the  price  of  farm  p: 
ucts — especially  the  latter,  because  that  is  interesting  to 
aU.  An  examination  of  the  chart  I  have  before  me 
tibom  that  the  prices  of  all  these  four  commodities  have  e  ot 
had  a  uniform  movement  but  a  corresponding  movement. 
In  other  words,  if  the  price  of  one  goes  up.  the  other  is  lik<  ly 
to  go  up.  but  the  prices  do  not  go  up  to  the  same  exteitt, 
while,  if  the  price  of  one  decreases  the  price  of  the  other  is 
Ukely  to  decrease,  but  the  prices  do  not  decrease  to  the  sai  le 
extent.    If  we  take  silver 

The  PRBSIDINQ  OFFICER.    If  the  Senator  from  Oqlo 
will  suspend  for  a  moment,  the  Chair  respectfully 
Senators  to  refrain  from  conversation  or  to  retire  to  the 
cloakrooms.    There  is  a  tremendous  amount  of  confi 
In  the  Chamber. 

Mr.  FB88.  I  do  not  know.  Mr.  President,  whether  ttkt 
situation  is  more  embarrassing  to  me  than  it  is  to  our  vb- 
itors.  but  I  will  not  be  embarrassed,  if  any  other  Senator 
wants  to  talk,  if  I  may  Just  have  the  attention  of  the  Pz  ^ 
tiding  Officer;  that  is  all  I  want 

The  PRBSIDINQ  OFFICER.  The  Chair  Is  glad  to  glre 
his  attenticm.  but  be  la  also  distracted  by  the  conversati<  m 
which  he  can  bear  even  from  remote  distances.  There  mi  st 
be  quiet  in  the  Chamber,  please. 

Mr.  FE88.  Mr.  President,  I  am  tempted  to  make  Just  a 
brief  observation.  Training  in  the  other  House,  where  a 
Member  is  permitted  to  take  a  position  in  the  well  of  t  le 
House  azul  address  his  colleagues  face  to  face  unfits  one  so 
trained  to  follow  the  rules  of  the  Senate. 

Here  a  Senator  has  to  stand  at  his  desk  unless  some  a  1- 
league  gives  him  permission  to  stand  at  his  desk,  and  unf c  r- 
tunately  a  Senator's  remarks  must  be  addressed  to  the  Pz  e- 
aiding  Officer.  For  that  reason,  if  the  Presiding  Officer  ca  n. 
without  difficulty,  give  attention  that  will  have  to  suffice,^ 
matter  how  much  inattention  there  may  be  all  around 
speaker,  "nxe  truth  about  the  matter  is  the  United  Stai 
Senate  is  t2ie  worst  place  in  which  to  make  an  address  of 
place  in  the  world. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yi^d 
to  me? 


The  PRBBIDINO  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Arlxona? 

Mr.  FESS.    I  yield. 

Mr.  ASHURST.  I  would  not  want  the  impression  to  bo 
created  that  the  Senate  lacks  in  according  attention  to 
speeches  made  by  the  learned  Senator  from  C^o  [Mr.  FbsI. 
If  he  will  pardon  me.  I  shall  say  that  only  jresterday  I  hap- 
pened, by  great  favor,  to  come  into  possession  of  a  bo<^ 
written  by  the  learned  Senator  more  than  20  years  ago.  It 
is  entitled  "  History  of  Political  Theory  and  Party  Organisa- 
tion in  the  United  States."  I  confess — and  I  do  it  with  some , 
shame — that  I  never  read  this  book  before,  but  I  spent  more 
than  3  hours  last  evening  reading  it,  and  I  read  nearly  200 
pages  thereof. 

Mr.  FSS8.    I  thank  the  Senator. 

Mr.  ASHURST.  Tlie  Senator  need  not  worry  about  lack 
of  attention.  The  Senate  is  peculiar  in  that  most  of  its 
Members  are  speakers;  they  are  busy,  and  what  they  do  not 
bear  tbfcy  read  in  the  Rbooko;  I  do  not  belong  to  the  Sena- 
tor's political  party,  and  am  opposed  to  most  of  his  political ; 
theories;  but  there  is  no  Senator  whose  speeches  are  read; 
with  more  avidity,  and,  I  might  say.  from  which  more  in- 
formation may  be  gleaned,  than  the  speeches  of  the  able 
Senator  from  Ohio. 

Mr.  FESS.  I  thank  the  Senator  very  much.  I  think  he 
is  endeavoring  to  salve  a  situation  in  which  a  Senator  is 
placed  when  he  is  dealing  with  figures  which  are  interesting 
to  but  very  few. 

Mr.  President,  to  resume  where  I  was  interrupted,  if  we  will 
follow  the  price  currents  of  silver  and  compare  them  with 
the  price  currents  of  all  commodities,  compare  them  with  the 
price  currents  of  nonferrous  metals,  and  especially  with  the 
price  currents  of  farm  products,  we  will  hJeive  an  awaken- 
ing to  the  fact  that  while  the  currents  are  in  the  same 
direction  they  are  not  uniform,  and  yet  the  difference  is  only 
in  degree.  That  is  well  demonstrated  especially  by  the  price 
movements  of  farm  products.  Starting  at  the  price  index 
for  farm  products  of  50  as  compared  with  the  silver  index 
price  starting  at  a  hundred,  and  making  it  the  base,  by  1905 
the  farm  price  index  varied  very  little,  while  the  silver  price 
index  first  dipped  about  10  points  and  then  recovered,  and 
even  went  beyond  a  hundred.  By  1915  the  price  of  silver, 
undulating,  reached  the  low  point  of  81.  while  the  farm  price 
went  from  50  to  Just  slightly  below  80.  a  little  below  the 
silver  price.  Then  the  war  came,  and  the  index  price  of 
silver  Jumped  from  81  to  180.  while  the  farm  price  increased 
from  about  70  to  155,  about  25  points  as  yet  below  silver. 
Then  the  n^id  decline  started,  and  the  price  of  silver 
dropped  from  180  back  to  100,  while  the  farm  price  dropped 
down  to  about  90.  They  both  start  off  again  in  a  rather 
uniform  undulation,  with  a  little  less  variation  in  the  farm 
price  than  in  that  of  silver.  Then  when  the  unfortunate 
relapse  came  in  1929  a  precipitate  decline  started  and  both 
went  down  almost  identically,  the  price  of  silver  a  little 
below  that  of  the  farm  price.  Tliat  is  true  not  only  of  these 
two  commodities  but  it  is  true  of  the  other  two. 

Mr.  HATFIELD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  West  Virginia? 

Mr.  FESS.    I  yield. 

Mr.  HATFIELD.  Has  the  Senator  the  market  price  of 
silver  in  those  days? 

Mr.  FESS.    No;  I  have  not. 

Something  has  been  said  about  the  ratio  indicating  the 
comparative  value  of  gold  and  silver.  The  ratio  from  1860 
to  1870  was  15.6  to  1;  from  1871  t6  1875  it  was  about  16 
to  1;  from  1876  to  1880  it  was  17.9  to  1.  I  am  giving  the 
ratio  of  silver  to  gold.  From  1881  to  1885  it  was  18.6  to  1. 
There  was  a  greater  decline  in  silver  or  else  a  greater  in- 
crease in  gold,  depending  upon  which  we  take  as  the  base. 

In  the  4-year  period.  1886  to  1890.  silver  was  21.1  to  1; 
from  1891  to  1895  it  was  27  and  a  fraction;  from  1896  to  1900 
it  was  33  and  a  fraction;  from  1901  to  1905  it  was  36  and 
a  fraction;  from  1906  to  1910  it  was  35  and  a  fraction;  from 
1911  to  1915  it  was  36.8  to  1;  from  1916  to  1920  it  was  23 


1934 


CONGRESSIONAL  RECORD— SENATE 


10789 


to  1,  a  tremendous  increase  due  to  the  fact  that  that  was 
the  period  including  the  World  War.  silver  Jumping  from  a 
ratio  of  37  to  1  to  a  ratio  of  23  to  1.  Then  the  decline 
started  again.  During  the  next  4-year  period  it  dropped  to 
a  ratio  of  31  to  1. 

Then,  taking  it  year  by  year,  in  1926  the  ratio  of  silver 
to  gold  was  33  to  1;  1927.  36  to  1;  1928.  35  to  1.  In  1929. 
the  boom  year,  there  was  a  decrease  in  the  ratio  of  silver  to 
S9  to  1,  and  in  1030  it  went  to  53  to  1.  Then  came  the 
great  drop  to  71  in  1931,  and  in  1932  it  droiH)ed  further  to 
73.3  to  1. 

Of  course,  those  who  are  proponents  of  the  preferment  of 
silver  contend  that  it  is  not  the  silver  variation,  but  the 
gold  variation;  that  silver  is  not  becoming  cheaper,  but  gold 
is  becoming  dearer.  Howevu,  that  Is  a  point  of  controversy 
which  I  think  it  is  hardly  worth  while  for  me  to  answer. 

Ttxe  price  of  silver  shows  less  variation,  as  indicated  by 
the  chart  I  have  Just  interpreted,  than  does  the  price  of 
nonferrous  metals.  Since  the  war  farm  products  have  been 
more  stable  than  silver.  Since  1926,  when  prices  began  to 
fall,  commodity  prices  fell  at  a  slower  rate  than  silver. 

In  the  early  part  of  the  period  the  prices  of  farm  products 
and  nonferrous  metals  fluctuated  more  than  the  price  of 
silver.  After  1932  silver  remained  at  the  same  level  as  in 
1931,  while  general  commodity  prices,  especially  farm  and 
nonferrous  metals,  continued  their  steep  descent  since  the 
year  1981.    I  have  a  chart  which  shows  that  fluctuation. 

It  is  not  always  safe  to  use  the  price  of  silver  sold  as  a 
commodity  as  a  basis  for  our  comparls(»i,  but  it  is  safe  to 
measure  the  price  of  silver  by  its  purchasing  power.  It  is 
hard  to  convince  people  that  really  the  high  wage  is  not  a 
high  wage.  When  measured  by  its  real  value  it  must  be  on 
the  basis  of  how  much  <tf  goods  necessary  toe  consun^ition 
the  high  price  will  buy.  Frequently  we  are  confused  about 
wiiether  silver  is  going  down  or  gold  is  going  up.  One  of 
the  things  that  will  help  us  in  that  situation  is  to  use  the 
purchasing  power  of  silver  instead  ot  the  price  of  silver,  the 
purchasing  power  of  silver  meaning  how  much  the  silver 
will  buy  of  the  things  we  have  to  have.  Let  us  take  Hoi 
as  a  basis  of  comparison. 

The  value  of  silver  in  purchasing  power  compared  with 
the  purchasing  power  of  gold  and  nonferrous  metals,  with 
which  we  have  made  a  comparison,  will  be  found  to  be  as 
follows.  I  shall  take  sUver  and  gold,  omitting  the  non- 
ferrous  metals.  Beginning  in  1900,  starting  at  180,  gold  had 
a  gradual  decline.  There  was  no  upward  trend  from  1900 
until  about  1903.  when  there  was  a  very  ali^t  upward  move- 
ment of  gold,  immediately  followed  by  a  downward  movement 
untU  1010.  while  sUver  had  a  sharp  fall  from  180  in  1900. 
reaching  the  low  point  of  142  in  1904.  Immediately  it 
took  an  upward  curve  to  such  a  point  that  in  1906  silver 
was  above  gold  by  about  5  points,  gold  gradually  declining 
in  purchasing  power.  In  1906  silver  began  to  take  a  down- 
ward trend  so  that  by  1910,  while  gold  had  reached  141, 
silver  had  dropped  to  120. 

In  1910  gold  took  a  slight  upward  trend,  as  did  silver  also, 
but  silver  went  further  than  gold.  Immediately  a  reversion 
set  in  and  gold  sUghtly  declined  while  silver  greatly  de- 
clined. Silver  declined  from  about  138  to  138,  while  gold 
declined  from  152  to  only  about  146.  This  decline  continued 
until  1915,  which  was  1  year  after  the  World  War  broke 
out  in  Europe.  Now,  we  will  see  a  most  remarkable  trend 
on  the  part  at  gtAd. 

In  1915  the  purchasing  power  of  gold  stood  at  140.  By 
1920,  including  the  period  of  the  war,  it  had  dropped  from 
140  to  64.  Silver  in  the  same  period  declined,  but  not  so 
much  as  gold.  In  other  words,  the  statement  in  purchasing 
power  would  be  tiiat  gold  had  gone  up  as  measured  by  the 
amount  it  would  buy,  although  that  seems  ridiculous. 

Then  if  we  follow  the  curve  we  flnd  that  gold  jumped 
from  64  in  1920  to  over  100  in  1922  and  remained  almost 
imiform  at  that  figure  until  1927.  In  1929  the  curve  w«xt 
upward  and  reached  the  high  point  <rf  148  in  1932,  while 
silver  reached  the  low  point  of  only  64. 

Mr.  President,  that  movement,  which  marks  not  ttie  price 
of  gold  and  silver  except  as  measured  in  goods  they  will  buy. 


what  we  call  purchasing  power,  is  most  interesting  during 
that  particular  period. 

This  chart  shows  that  silver  is  not  the  only  commodity 
whose  purchasing  power  has  fallen.  The  relative  position  of 
silver,  if  measured  in  commodities,  taking  for  oon^Ntrison 
550  commodities  sold  at  wholesale,  is  but  0.1  of  1  i)ercent 
of  the  value  of  the  articles  in  which  we  are  dealing. 

Had  the  wholesale  value  of  silver  been  compared  with  tha 
total  value  of  commodities  in  the  United  States  in  any  one 
year,  the  proportion  would  have  been  less.  Of  whatever  im- 
portance silver  has  been,  it  has  not  suffered  at  least  as  much 
as  many  of  the  Important  commodities  in  which  it  !• 
measured. 

I  have  selected  a  group  of  the  5S0  commodities  to  which 
I  refer,  and  have  indicated  first  tbe  percentage  of  average 
converted  to  a  purchasing-power  inctex.  and  the  value  of 
these  various  commodities  of  the  United  States  as  elements 
of  production.  Silver  is  0.1  of  1  percent  of  the  total  pro- 
duction, silk  and  rayon  represent  2.6  percent,  hogs  c<mi« 
stitute  2.7  percent,  and  the  grains  constitute  3.6  percent 
Silver,  as  I  have  stated,  is  only  0.1  of  1  percent. 

I  therefore  summarize  what,  in  my  Judgment,  these  flgurea 
indicate,  as  follows: 

First,  that  silver,  though  unstaUe  in  price,  is  more  stable 
than  a  great  many  other  commodities. 

Second,  the  price  level  of  many  commodities  corresponds 
very  well  to  the  price  level  of  silver.  During  the  preient 
depression,  nonferrous  and  farm  products  have  declined  in 
price  further  than  silver  has  declined.  The  same  thing  la 
true  of  the  purchasing  power  of  many  of  these  commodities. 

I  have  before  me.  if  it  should  be  thought  of  any  impor- 
tance, a  comparison  of  the  valUE  ol  silver  with  the  values 
of  other  minerals  in  the  same  silver-producing  countries. 
I  was  surprised  to  find  that  iron  constitutes  12.3  percent  of 
the  value  of  all  the  minerals  produced  in  the  mineral- 
producing  sections  of  our  State,  while  silver,  which  we  regard 
as  quite  important,  constitutes  only  0.6  of  1  percent  in  value 
of  the  minerals  produced  In  the  cotmtry.  Bituminous  coal 
amounts  to  18  percent,  while  petroleum  amoimts  to  21 
percent. 

These  figures  as  to  the  comparative  value  of  all  minerals 
produced  in  the  United  States  in  contrast  with  that  of  silver, 
I  think,  are  important;  and  while  I  do  not  care  to  read  them. 
I  ask  tkmt  they  be  inserted  in  the  Rboo«b. 

The  PRESIDING  OFFICER  (Mr.  RxTSSXLi.  In  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

Valve  of  principal  minermU  produced  in  the  United  Stats*, 
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I  CompUed  from  Min«rel  Baaources  of  tbe  United  Stataa. 

Mr.  FESS.  In  our  country,  therefore,  from  tbe  stand- 
point of  value,  silver  constitutes  six-tenths  of  1  percent  of 
tbe  total  istxbiction  of  minerals.  The  value  of  our  total 
mineral  production  is  but  3  percent  of  the  entire  income  of 
the  United  States.  A^  less  than  1  percent  of  the  total  reve- 
nue from  tbe  mining  industries  comes  from  silver,  its  pi«- 
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ductkjo  must  neoeaaarlljr  be  regarded  as  of  somewhat  mln  n* 
Importance.  Since  the  United  States  produces  one-fourth 
of  all  the  silver  produced  in  the  world,  the  w(»M  supi)^ 
is  of  compantlvely  small  consequence. 

I  have  here  the  figures  of  the  mineral  production  of  Met 
leo  and  Peru.    I  do  not  see  any  particular  value  in  taking 
the  time  to  read  them,  but  I  shoidd  like  to  have  them  if- 
serted  in  the  Rzcoid. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  |o 
ordered. 

llie  matter  referred  to  is  as  follows: 

FoliM  •/  prinetpal  mtneraU  productd  in  Mexico,  1925-Zt  * 
(4-7Mr  averages] 
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*  DaU  tv  bD  mlaonh  anept  patrotaa  in  (ton  Acoarlo  d«  Estadfstka  MincK, 
Btcrttult  (to  bxtestria,  Cosmtoo  y  Tnbato,  Modco.  D«U  Ibr  petroleom  are  (r<  m 
BotattB  M  PMrtteo.  ScoeUrU  <to  ladaMrik.  ConMrcio  j  Trabajo.  Mexico. 

*  Vahiee  orlfftzamr  ia  Meucan  peeoe  wen  eonverted  to  doUan  at  the  aTerace  r^ta 
af  vcbaoia  tor  each  7«ar. 

>  TUa  valua  flgnre  doea  not  indoda  the  prodaction  of  all  minerals.    Aecordinc 
nports  to  tba  V.&.  Depsrtmrat  of  Commerce  by  its  rerresenutives  in  Mexico,  smiJI 
qnotitiae  of  earneot.  day  prrHuets,  aaod,  aad  stona,  lor  wbieh  no  official  data  fr* 
avaiiaMe,  an  producad  ia  Mexico.    The  Statistical  Year  Book  of  the  Leafua 
Katioae,  1932.  p.  I2i.  alao  ebows  that  Mexico  ;«oducei  annually  a  small  amount 

Vabu  of  prfneipoi  mineruls  produced  In  Peru,  1925-28 ' 
|4-year  averages] 


Miaanl 


BOtw... 
Capvar. 

Vanarthmi. 


OaM.. 


Qiiwuiiiim 


net  listed). 


In  millions 
ofdoUan* 


12.6 
13.4 
4.3 
1.8 
10 
M.0 


•IS 


As  parcel  it- 
aiaof  all 
mineral  i 
prodoor  I 


>  Kitraeto  Kstadistteo  del  Peru.  Bnreaa  of  Stetistica,  Pern.  1937-30. 
*  Vaina  flsurea,  ortiiaally  in  Perurian  pounds,  wen  coarerted  into  doDara  at  ^ 
I  rata  of  eaukaaia  lir  aacta  rear. 


Mr.  ncss.  I  think  the  most  difficult  probl«n  we  have  :  n 
dealing  with  silver — not  if  it  were  kept  simply  as  a  con 
modity.  but  especially  if  it  is  to  be  used  as  a  monetaiy 
factor—Is  the  price  it  Is  to  command  at  the  agencies  thit 
produce  it.  Has  the  decline  in  the  price  of  silver  in  Ind  & 
and  China,  the  two  great  silver -consuming  countries,  n 
duced  their  purchasing  power  in  foreign  markets,  acd 
thereby  largely  aided  in  bringing  about  the  present 
depression? 

That  is  the  biggest  question  I  have  in  mind.  The  stat< 
ment  that  that  is  the  case  has  been  made  by  the  author  <  t 
the  bill,  and  also  by  Senators  like  my  good  friend  from 
Utah  [Mr.  Kzxal  and  others  who  are  well  versed  on  tte 
subject.  Tlieir  statements  led  me  to  believe  at  one  tine 
that  In  all  probability  we  ought  to  have  a  more  facOe  i^e 
at  silver  in  order  to  share  the  maricets  of  the  Orient, 
stated  when  the  other  bill  was  under  consideration  that 
thought  there  ought  to  be  a  greater  use  of  silver;  thiit 
I  looked  with  some  favor  ujwn  silver  legislation,  for  tqe 
■following  reasons: 

First,  because  silver  is  an  American  commodity,  and  wheb 
Its  production  can  be  encouraged  without  any  injury  to  tqe 
public  it  ought  to  be  done. 

Secondly.  I  had  the  feeing  that  w*^  would  be  Justified  ih 
accepting  silver  in  payment  ot  a  certain  amount  of  tqe 
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foreign  debt.    I  do  not  need  to  state  why  I  was  willing  to 
have  that  done. 

Thirdly,  the  thing  that  made  a  greater  imijression  on  my 
mind  than  anything  else  was  the  claim  that  a  larger  use 
of  silver  would  largely  facilitate  our  trade  with  the  Orient; 
and  at  the  time  that  seemed  to  me  rational.  I  have  since 
gone  into  the  subject  more  thoroughly,  however,  and  I  have 
serious  doubts  about  it  at  the  present  time,  to  say  nothing 
of  the  fact  that  the  commerce  of  China  is  only  2  percent  of 
the  world's  commerce,  so  that  it  is  comparatively  inconse- 
quential. Assuming  it  to  be  large,  however,  which  I  doubt 
very  much  when  I  take  the  facts  which  have  been  pre- 
pared by  Dr.  Kemmerer — ^who  ought  to  be  the  best-posted 
man  on  silver  that  we  have  in  this  country,  at  least,  be- 
cause he  was  called  to  China  to  take  charge  of  her  fin^uicial 
situation  for  a  period  of  time — ^I  raised  the  question,  "  Has 
the  decline  in  the  price  of  silver  in  India  and  China  reduced 
their  purchasing  power  as  has  been  alleged,  and.  therefore, 
been  a  major  cause  in  the  depression?  " 

China  continues  to  import  silver  in  spite  of  the  depression. 
This  means  only  one  thing,  that  is.  that  she  maintains  a 
favorable  balance  of  trade,  which  indicates  that  she  has  not 
suffered  from  the  low  price  of  silver,  since  she  has  not  been 
purchasing  foreign  goods  with  silver,  but  has  been  importing 
silver. 

I  desire  to  give  here  the  figures  which  will  detail  the  cur- 
rent of  trade  in  China,  showing  the  net  imports  and  exports 
of  silver  from  1890  to  1932. 

llie  net  imports  in  the  4-year  period  from  1890  to  1894 
were  six  and  a  fraction  million  fine  oimces. 

In  the  next  4-year  period  the  net  imports  were  11.000,000 
oimoes. 

Between  then  and  1904  there  were  no  imports,  but  exports 
of  nearly  6,000,000  oimces. 

In  the  next  4-year  i>eriod.  up  to  1909,  there  were  further 
exports  of  15,000,000  ounces. 

Then  began  the  large  imports. 

In  1910  China  imported  a  little  more  than  26.000.000 
ounces. 

In  1911  she  imported  46,000,000  ounces,  almost  double  the 
amount  of  the  preceding  year. 

Then  there  was  a  drop  in  1912  of  23,000,000  ounces. 

In  1913  there  was  an  increase  of  20,000,000  ounces,  which 
is  an  increase  of  almost  100  percent. 

In  1914,  the  year  of  the  war,  the  Imports  were  entirely 
wiped  out.  and  China  exported  16,000,000  ounces,  and  she 
continued  to  exi)ort  until  1917.  That  year  she  exported 
25,000,000  oimces. 

Then.  In  1918 — which  was  the  year,  as  Senators  will  recall, 
when  we  passed  some  silver  legislation  on  behalf  of  India — 
China  imported  28,000,000  ounces,  and  the  next  year  con- 
siderably over  100  percent  more,  64,000,000  ounces,  ajid  in 
1920  111,000,000  ounces  of  fine  silver.  This  is  what  China 
imported  at  the  very  time  we  are  talking  about  her  trade 
being  so  depressed. 

She  cannot  import  If  the  balance  of  trade  is  against  her. 
She  imports  because  the  balance  of  trade  is  favorable. 

In  1921  she  imported  39,000.000  ounces;  in  1922  she  im- 
ported 47,000,000  ounces;  in  1923  she  imported  81,000,000 
ounces.  The  increase  continued.  In  1927  the  importf  tions 
amounted  to  78,000,000,  and  in  1928  to  128.000.000.  In  1929. 
our  boom  year,  the  importations  amoimted  to  127,000,COO. 

Then  began  the  drop.  In  1930  China  imported  only 
81,000,000  ounces,  in  1931  only  55,000.000,  in  1932  only 
29.000,000.  It  is  evident  that  if  the  decrease  continues,  the 
necessity  for  importations  will  cease,  and  she  will  be  export- 
ing. 

Mr.  President,  I  cite  these  figures  as  a  refutation  of  the 
theory  that  the  failure  of  the  business  of  China  is  due  to 
silver,  because  her  business  is  constantly  increasing.  Judged 
by  the  favorable  balance  she  shows,  and  that  is  displayed 
in  the  large  increases  in  imports  of  silver. 

I  ask  that  the  table  to  which  I  have  been  referring  be 
printed  in  the  Recobo. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rxcoas,  as  follows: 
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China's  net  importt  and  export*  of  silver,  1890-1932  *  {in  milUons 

of  fine  ounces) 

Net 
•Period:  imports* 

1890-94 6.  1 

1895-09 11  0 

1900-1904 _     -6.8 

1905-09 -15.1 

1910 26.  3 

1912  r"zi"i""nii"z~z"rizrzzir"~™zizinzzi   23!  a 

1913 43.4 

1914 -16.4 

1916 -22. 2 

1916 -34.  6 

1917  __. -25. 3 

1918 as.  4 

1919 , 64. 1 

1990 111.  7 

1921 39. 1 

1923  ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZ  81.'  1 

1924 31.4 

1925 76. 4 

1926 64.  2 

1927 78.6 

1928 ._ 128.  4 

1929 127.7 

1930 81.0 

1932  ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZ    29!  8 

Mr.  FESS.  Mr.  President,  another  study  most  significant 
Is  a  comparison  of  the  net  imports  of  silver  with  the  net 
imports  of  gold.  Especially  is  that  true  where  the  allega- 
tion is  made  that  silver  is  discriminated  against  on  behalf 
of  gold. 

If  we  take  the  same  period,  beginning  with  1900  and  run- 
ning to  1931,  confining  our  attention  to  the  imports  of  the 
two  metals  to  China,  we  find  that  in  the  4-year  period  from 
1904  there  were  no  imports  of  silver,  but  there  was  an  ex- 
port of  atx)ut  3,000,000  ounces.  There  was  also  an  export 
of  gold  of  eight-tenths  of  a  million  ounces. 

In  the  next  4-year  period  there  were  no  imports  of  silver, 
and  there  were  fewer  exports  of  gold.  There  were,  how- 
ever, about  10.000.000  ounces  of  silver  exported  and  three- 
tenths  of  a  million  ounces  of  gold  exported. 

Prom  1910  to  1914  there  were  net  imports  of  silver  of 
14,000.000  ounces,  while  eight-tenths  of  a  million  oimces 
of  gold  were  exported. 

From  1915  to  1919  the  imports  of  silver  amounted  to 
eleven  and  one-tenth  millions,  while  the  imports  of  gold 
amounted  to  twelve  and  seven-tenths  millions.  It  is  dif- 
ficult for  me  to  understand  how  that  happened.  During 
the  preceding  4  years  there  was  an  export  of  gold  of  eight- 
tenths  of  a  million  ounces,  and  in  the  next  4  years  there 
was  an  import  of  nearly  13,000,000  ounces  of  gold  at  the 
very  time  when  there  was  an  import  of  silver  of  only 
11.000.000  ounces,  less  than  the  Imports  of  gold,  while  gold 
had  been  constantly  exported,  and  that  continued  after 
that  year.  It  must  be  explained  by  the  fact  that  that  was 
the  period  of  the  war  from  1915  to  1919. 

Immediately  following  that,  from  1920  to  1924,  there 
was  a  large  import  of  silver,  about  50,000,000  ounces,  but 
an  export  of  gold  of  8,000,000  ounces. 

From  1925  to  1929  there  was  an  importation  of  56,000,000 
ounces  of  silver,  and  an  exportation  of  about  a  million 
ounces  of  gold. 

Mr.  President,  this  indicates  that  if  gold  is  being  used 
as  the  money  of  exchange,  then  the  export  of  gold  would 
indicate  that  the  balance  of  trade  was  against  China.  But 
if  silver  is  being  used  as  the  money  of  exchange,  it  would 
indicate  that  the  balance  of  trade  is  favorable  to  China. 
The  evidence,  taken  from  the  earlier  figures,  is  that  China 
has  a  balance  of  trade  favorable  to  her.    That  is  the  reason 


^Data  are  from  Foreign  Trade  of  China.  Chinese  Maritime  Cus- 
toms, Shanghai.  The  original  figures  in  Ealkwan  taela  have  been 
converted  into  fine  ounces  at  1.20665  ounces  per  tael.  Figures  are 
6-year  averages  through  1909  and  on  a  yearly  basis  thereafter. 

■Minus  sign  Indicates  net  exports. 


why  China  does  not  look  with  favor  upon  the  proposal  of 
this  country  to  increase  the  price  of  silver.  That  will  not 
be  to  her  advantage,  but  rather  to  her  disadvantage,  a 
matter  with  which  I  shall  deal  later  on. 

I  ask  that  the  table  to  which  I  have  been  referring  maj 
be  printed  in  the  Record. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

China's  net  imports  of  sUver  and  gold,  1900-1931  > 
(In  milllona  of  dollars] 
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>  Data  are  taken  from  Foreijcn  Trade  of  China,  Chloese  Marlllme  Customs.  ThS 
oriciaal  flrana  in  Ualkwan  laels  have  been  ocnrerted  into  dollars  at  tba  avtraf* 
rate  of  ezcfaaoKa  for  each  year.    Prior  to  1930  the  figures  are  &-7ear  averacea. 

>  Net  exports  are  Indintad  bjr  tha  minus  sicn;  net  imports  arc  shown  as  podUv* 
numbers. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mi-.  FESS.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  what  part  of  China 
Is  objecting  to  the  advancement  of  the  price  of  silver? 

Mr.  FESS.  I  have  to  assume  that  the  voice  of  China  will 
probably  be  heard  from  Shanghai,  which  is  the  great  center. 

Mr.  BORAH.  What  I  intended  to  convey  by  my  question 
was  that  those  who  are  Interested  in  establishing  cotton 
mills  and  other  industries  in  China,  and  who  are  taking 
away  the  trade  of  England  and  of  the  United  States  and  of 
India  in  the  cotton  business,  are  interested  in  cheap  silver 
in  China,  there  is  no  doubt,  but,  outside  of  them,  I  doubt 
whether  Uiere  will  be  found  any  great  support. 

Mr.  FESS.  That  subject  would  be  worth  investigation.  Z 
must  confess  that  I  have  not  gone  into  it. 

Mr.  President,  the  price  of  silver  in  New  York  and  the 
present-day  ratio  of  the  index  of  the  volume  of  imports  into 
China  to  the  index  of  the  volume  of  exports  from  China  for 
1931  show  the  relationship  between  the  price  of  sUver  and 
China's  ability  to  purchase  foreign  commodities.  The  ratio 
tends  to  vary  inversely  with  the  price  of  silver,  which  in- 
dicates that  imports  relative  to  exports  tend  to  increase  in 
volume  when  the  price  of  silver  is  relatively  low,  and  to  de- 
crease when  it  is  relatively  high. 

Does  it  not  follow  that  if  the  ability  of  China  to  purchase 
in  foreign  countries  were  determined  by  the  price  of  silver 
alone,  there  would  be  a  direct  correlation  between  the  prioe 
and  the  ratio;  that  is.  that  a  decline  in  the  price  of  silver 
would  be  accompanied  by  a  decrease  in  imports  relative  to 
exports,  and  vice  versa?  It  seems  to  me  obvious  that  China's 
capacity  to  purchase  foreign  goods,  so  far  as  imports  in- 
dicate, has  been  enhanced,  rather  than  curtailed,  by  the  fall 
in  the  price  of  silver.  That  is  a  conclusion  which,  it  seems 
to  me,  these  facts  warrant. 

Mr.  President,  if  we  consider  the  variations  in  the  foreign 
trade  of  China  and  the  United  States,  and  in  the  trade  be- 
tween these  countries  from  192S  to  1983,  we  win  find,  I  think, 
significant  conclusions  to  be  drawn.  I  have  here  the  figures 
of  the  imports  and  exports  of  China  as  c<Hnpared  with  the 
Imports  and  exports  of  the  United  States,  lliey  indicate 
only  what  I  litated  a  while  ago  in  Interpreting  the  chart  about 
which  I  was  speaking.  Instead  of  taking  the  time  to  read 
these  figures  into  the  Recoso,  which  are  confirmatory  of  the 
statement  I  have  just  made  about  the  low  price  of  silver 
being  an  enhancement  of  trade,  rather  than  a  deterrent  of 
trade.  I  ask  unanimous  consent  to  have  the  figures  printed 
in  the  Record,  instead  of  reading  them. 

The  PRESIDINa  OFFICER.    Is  there  objection^ 
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There  belzig  no  ofadeetton,  the  flsures  were  ordered  to  )|e 
printed  In  the  Rccou).  as  follows: 

▼ortoMoiu  M  the  forHgn  trwde  of  China  and  the  United  States  arlfi 
in  the  trade  between  the»e  oountries.  192S-32 
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»B— icdeu— from  the  rocaitBTrado  of  China.  ChinMiMaritimoCqitonM.    T|a 
erlelaal  flfma  ia  haikwaa  ta^  men  oaavartad  into  dollars  at  the  average  rate 
enaan  lor  aMk  Mv. 

*  BaaK  data  iva  mim  Conmarea  Taarboein,  Ifftt-SS. 

*Statlrtic»ofthatmportsaad«xportsofChioafor IttZaraaotoompieta.  Ficnresbf 
Importa  lata  and  opoita  ftttm  tka  Maachoriaa  {xeta  corar  ealy  tm  first  6  montt  b. 
Diirlin  lMS-41  Im porta  into  aad  asMrta  l^om  tbesa  ports  oa  the  aTwaia  comprised 
U  aad  S3  psroaat,  raspactively,  of  Cmna's  total  Import*  and  esporta. 

Mr.  PBS8.   ICr.  President,  the  table  shows  that  the  dediiie 
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In  China's  foreign  trade  was  no  greater  than  that  of  tte 

'United  States  on  a  gold  basis.    In  1933  the  imports  az^i 

.exports  of  the  United  States  fell  to  alMUt  the  same  levi 

'^rtiile  In  Chtna  exports  dropped  far  below  imports.    In  \9\ 

the  gold  ralue  of  Chinese  imports  from  the  United  Stat^ 

was  54  percent  of  the  value  of  accrued  imports  from  ths 

coontry  dnrfng  1933  to  1935,  while  the  corresponding  flgui  e 

for  the  United  States  imports  from  CSiina  was  only   IB 

percent. 

This  indicates  that  Chinese  imp<Hts  were  sustained.    7t|e 
decline  in  the  foreign  demand  for  Chinese  goods,  rather 
the  fall  in  the  price  of  sHrer,  probably  explains  the  dec: 
In  the  gold  value  of  Chinese  imports  of  recent  date. 

The  table  shows  that  China  Imported  19  percent 
foods  In  1931  ttian  die  did  on  an  average  from  1933  to  1931 
while.  CB  the  other  hand,  exports  decUned  both  in  volum  t 
sad  value  during  1930-31.  While  the  price  of  stiver  wis 
Casing  drastically,  there  was  considerable  Increase  In  ttie 
ratio  of  hnporti  to  exports. 

In  contrast,  the  principal  volume  of  \mgaris  Into  the 
TJnlted  States  shows  a  decrease,  whik  the  physical  vcdune 
of  purchase  of  the  United  States  from  an  coimtries  hjs 
sbo«m  only  a  slight  absolute  reduction. 

Ttks  demand  of  the  United  States  for  China's  commoditii  s 
during  that  period  had  sharply  declined.  On  the  other  han< « 
the  volume  of  China's  purchases  from  the  United  States  hs  s 
wwnatned  quite  large. 

Itese  facta,  tt  seems  to  me.  Indicate  that  the  fall  in  tti  e 
price  of  sUvw  has  not  only  had  no  appreciable  adverse  effet  t 
on  China's  ability  to  Import  foreign  goods,  but  that  her 
capacity  to  purchase  in  foreign  markets  would  have  beei 
greater  had  foreign  countries  been  able  to  purchase  moie 
from  her,  and  that  is  the  cause  of  the  falling  of  the  trac  e 
rather  than  the  change  in  the  prioe. 

Ttote  facts  which  I  have  Just  moittoned  are  demonstrate  , 
in  my  Judgment,  by  the  figures  I  have  before  me.  using  tli  e 
yvars  1933  to  1931.  showlnc  import  Index  compared  with 
export  index  and  the  percentage  as  to  China  being  compar 
with  the  imp<nt  index,  export  index,  and  percentage 
of  the  Uhlted  States.  I  do  aot  care  to  take  the  time  to 
these  figures  In  demonstration  of  the  statement,  but  will 
unanimous  consent  to  have  them  printed  in  the  Racoao. 

The  PRBSnHNO  OFFICER.    Without  objection.  It  la  4> 


The  statement  Is  as  follows: 


iatport-export  ratios  for  China  and   the  United  States  and  for 
Chinas  trade  with  the  United  States.  1923-31 » 
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>  The  indexes  of  ChiMM  hni>orts  and  exports  for  1923-30  are  thorn  of  Franklin  L. 
He,  Quarterly  Joonml  of  Economics  and  Ptatirtics,  March  1932,  pp.  138-W,  Nankal 
Inatltut«  of  Kooooinics,  Tteotsin.  Tb«  inriex  numbors  for  1931  bava  been  co  nputed 
by  the  writer.  (For  further  explanation  repardine  He's  and  tlia  writer's  ludexea 
•eatable  VII,  p.  149.)  Indexes  of  imports  and  exports  of  the  United  States  ane  those 
of  the  Bureau  of  Foreign  and  Domestic  Commerce.  U.S.  Department  of  Coriraerce. 
The  methods  used  in  cotnpiitinr  these  indexes  are  deaeribed  in  Commeree  Yrnrbook, 
1935,  op.  70-77.  The  indetas  a?  the  exports  to  China  from  the  United  State-  and  of 
importa  from  China  into  the  United  States  are  trooi  F.  D.  Graham,  The  Fal  in  the 
VaJua  of  SilTtr  and  its  Conseqaeaoes,  Joornal  of  Political  Economy,  Aucust  1931, 
p.  433.    All  the  indexes  have  been  converted  to  the  oommoa  base  1923-26  by  tat  writer. 

Computed  from  the  Specified  Indexes  of  Physical  Volume  of  Trade. 

Mr.  FES8.  Also,  Mr.  President,  the  impOTt-export  price 
comparisons  with  a  single  city's  exports  and  imports,  namely 
Shanghai's,  is  of  significance,  but  in  identically  the  same 
line  as  tf  the  whole  of  the  Republic  of  China  were  taken  for 
comparison  purposes.  I  am.  therefore,  asking  unanimous 
consent  to  insert  these  figures  without  reading  them. 

The  PRESIDINa  OFFICER.  Without  objection,  it  Is  so 
ordered. 

Tbe  statement  is  as  follows: 

Import'export  price  comparisons  for  Shmnghal.  the  United  States, 
Canada,  and  India  computed  from  the  specified  price  indexes 

(1936-1001 
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ef  iBMrt  aad  ezpertprtoaa  aie  tram:  Shadftaai.  the  Shanffhai  Mwket 
Priea  Report,  1925-32,  National  Tarlfl  Commission,  Shanghai;  United  StatM.  <3eiB- 
meree  Yearbook^OSS,  pp.  70-77  and  later  volumes;  Canada.  Prices  and  Prioe  LDJexea 
ltt>49.  Ouada  DoBlaioa  Boraaa  of  StatiMiea,  p.  218,  aad  Canada  Year  Book.  1932, 
p.  700k  Far  aoiaaioditiea  iadodad  ia  the  Caaadiaa  indeiw,  see  Price  and  Priea 
Indaias,  1918-25.  pp.  100-170.  The  indexaa  for  India  have  been  computed  b  y  the 
writer  by  dividtag  the  ralatites  of  vataia  (in  mpaea)  of  ladla's  imports  and  ei  porta 
by  tba  wrtter'a  iadaos  o<  the  phyaioal  volooia  of  importo  and  exports,  rMpact-Tdy* 

Mr.  FSSS.  Mr.  President,  in  times  of  depression  demand 
f<v  raw  materials  falls  more  rapidly  than  the  demand  for 
ftnirtied  products,  nils  statement  can  be  demonstrated  by 
a  study  of  the  currents  of  trade.  Countries  producing  raw 
materials  suffer  greater  decline  than  thoee  exporting  mcnu- 
factured  articles.  Hence  the  more  rapid  decline  in  China, 
India,  and  Canada,  because  they  are  raw>materlal  export- 
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Jng  countries,  than  we  find  in  the  United  States,  because 
we  are  the  exporter  of  finished  products  rather  than  raw 
materials.  This  is  not  due  to  fall  in  monetary  value  of 
either  g(rfd  or  silver  but  to  fall  in  demand  for  foreign  goods, 
especially  raw  materials,  which  is  most  greatly  felt  in  China. 
India,  and  Canada,  which  countries  export  raw  materials. 

Bdr.  President.  I  have  the  figures  upon  the  exportation 
of  raw  materials  as  compared  with  the  exportation  of  fin- 
ished products,  giving  the  ratio  of  index  of  raw-material 
price  to  index  of  finished-product  price,  covering  the  years 
from  1926  to  1931.  and  I  think  the  study  of  those  figures 
will  demonstrate  what  I  have  stated. 

I  therefore  ask  unanimous  consent  to  have  them  inserted 
In  the  REcoao  without  reading  them. 

Tlie  PRESIDING  OFFICER,  Without  objection.  It  is  so 
ordered. 

"the  statement  referred  to  is  as  follovm: 

Comparison  of  wholesale  price  indexes  of  rata  materials  and  of 

finished  products  in  the  United  States.  19Z6-31  *■ 

[1936-100] 
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>  The  index  numbers  are  ttiose  of  the  Bureau  of  Labor  Statistics,  U.S.  Department 
•f  Labor. 

Mr.  FESS.  Study  of  these  figures  win  indicate  the  general 
truth  of  the  statement  I  made  a  while  ago  that  in  times  of 
depression  the  countries  which  export  raw  materials  suffer 
much  more  than  the  coimtries  which  export  finished  prod- 
ucts. And  since  our  cotmtry  is  an  exporter  of  finished  prod- 
ucts, and  China  and  India  are  raw-material  exporting 
countries,  the  suffering  in  those  coimtries  would  be  greater 
by  the  falling  off  of  this  trade  than  any  effect  that  the 
monetary  factor  would  indicate. 

In  the  discussion  of  silver  from  the  International  stand- 
point, India  and  China  are  linked  together,  as  they  always 
are,  because  they  are  on  the  same  monetary  basis.  India  has 
been  cm  gold  exchange  from  1901  to  1931.  Since  1931  she 
has  been  on  the  sterling  exchange  standard.  Ilie  Indian 
rupee  since  the  Currency  Act  of  1927  has  tied  its  value  to  the 
poimd  sterling  at  1  shilling  and  12  pence,  or  18  pence  circu- 
lation at  18  pence  regardless  of  the  silver  content.  The  price 
of  silver  does  not  seem  to  affect  the  purchasing  power  of  the 
rupee  in  foreign  commerce. 

I  know  that  Senators  listening  to  me  doubt  that  statement, 
but  I  believe  that  the  study  of  these  facts  indicating  the 
current  of  trade  between  us  and  those  two  countries  will 
demonstrate  the  accuracy  of  that  statement. 

In  fact,  the  price  of  silver  in  India  in  1931-^3  fell  less 
than  the  general  commodity  price.  The  index  price  ratio 
will  show  that  the  purchasing  power  of  silver  actually  in- 
creased when  confined  to  domestic  trade.  It  is  not  so,  of 
course,  when  it  comes  to  foreign  trade,  where  silver  has 
declined  more  than  the  price  of  imported  articles,  such  as 
finished  products,  which  are  India's  chief  imports.  But 
as  India  has  been  a  consistent  importer  of  silver  it  would 
seem  she  has  not  suffered  from  the  necessity  of  sending 
silver  abroad  for  finished  goods.  Since  India's  holdings  of 
gold  are  larger  than  those  of  silver,  she  would  protect  herself 
against  loss  by  exporting  gold  Instead  of  silver  at  a  loss. 

This  certainly  is  borne  out  by  what  actually  takes  plsu^e. 

This  trend  can  easily  be  illustrated  by  an  examination  of 
the  facts.  Mr.  President,  I  have  here  a  table  showing  the 
price  of  silver  in  Bombay  and  New  York  compared  with 


^i^olesale  prices  of  general  commodities  In  Calcutta,  af- 
fording a  comparison  of  inices  between  tbeat  two  centers. 
I  do  not  care  to  take  the  time  to  read  the  figures,  but  will 
ask  to  have  them  inserted  In  the  Rscord. 

Tlie  PRESmiNO  OFFICER.  Without  objection,  it  Is  ao 
ordered. 

The  table  referred  to  is  as  follows: 


The  price  of  silver  in  Bombay  and  New  York  compared  with  «o\oto> 

sale  prices  of  general  commx>dities  in  Calcutta,  l92t~3Z 
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I  Compiled  from  Indian  Trade  Journal.  Sinee  the  soapansloo  of  cold  payments  by 
Qraat  Britain  toward  the  end  of  September  1931,  India  has  not  been  on  the  koM- 
exchanga  standard.  To  make  the  index  nombars  subsequeat  to  the  snspensioo  ooni- 
parable  with  the  earlier  index  numbers,  wldeh  ware  on  a  gold  basis,  the  index  numbers 
from  October  1931  on  hare  been  adjusted  by  multindylnc  tham  by  the  correspoDdlng 
index  numbers  ot'  the  rates  of  exchanfs  of  the  rapoe  in  tarais  of  tba  doBar. 

>  The  relatives  tot  1927-30  were  oompoted  from  data  taken  from  tba  Annual  Markat 
Reviews  publishod  by  Premehand  Royehand  A  Sons,  Bombi^.  The  oriflnal  fifures 
represent  the  ararace  price  in  Bombay  par  100  tolas  (ready).  Tits  ralativas  tar  1981-33 
were  computed  fi-om  data  compiled  from  Cotton  aad  Finanoa,  Bombay.  They  rap- 
resent  the  annual  averace  of  monthly  prioas.  The  origlna]  flgtiraB  ware  qootationa  in 
Bqmbay  at  the  end  of  each  month  per  100  tolas  (spot).  Like  tba  iaidei  of  wholaaala 
oonunodlty  prioei,  the  monthly  relatiras  tnm  September  ISSl  oo  were  adjuated  to 
make  allowance  for  the  dechne  in  rupee  exchange  rates  on  the  United  States  la  ooo- 
sequenoe  of  the  aljandonment  of  the  gold  staadard  by  England 

>  Computed  from  uata  obtained  from  Anaual  Bapiart  si  the  Diiaetar  of  tba  Mlat, 
1932,  p.  127. 

Mr.  FESS.  Tliat  India's  foreign  trade  has  not  suffered 
from  a  depressed  price  of  silver  is  shown  by  statistics.  It  is 
demonstrated  that  if  a  low  price  of  silver  will  adversely  affect 
foreign  trade,  then  a  high  price  of  silver  would  Improve  for- 
eign commerce.  This  would  require  the  price  of  silver  to  cor- 
respond to  the  ratio  of  imports  to  exports.  But  a  chart  of  the 
foreign  trade  prices  shows  that  the  tendency  is  advent; 
that  as  the  price  of  silver  declines  the  Import  ratio  varies 
adversely  with  that  at  exports. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  BORAH.  Tlie  Senator  has  been  speaking  of  India 
and  the  silver  question  in  connection  with  India.  Will  the 
Senator  object  to  my  reading  a  paragrajdi  from  Sir  Osborne 
A,  Smith,  prtisldent  of  the  Imperial  Bank  of  India? 

Mr.  FESS.    I  shall  be  glad  to  have  the  Senator  do  so. 

Mr.  BORAH.    He  says: 

The  economlotf  throughout  the  world  ars  agreed  that  mal- 
distribution of  gold  and  dverproductioa  of  goods  art  two  of  tha 
ftmdamentcd  causes  of  the  depreaslon.  If  we  consider  tha  fact 
tlutt  the  great  masses  of  the  Orleat  srs  half-starved  and  less  than 
half -clad,  one  cannot  say  that  tbers  Is  overproduction  In  tsras  of 
requirements,  but  rather  that  there  Is  overproduction  In  terms  of 
purchasing  power.  Otir  job.  then,  is  to  recrssts  purchasing  power, 
and  we  have  ths  instrument  at  hand  in  sUvor.  of  which  these 
masaea  are  potisessed.  Tlie  remonstlzatlon  ai  silver  will  furnish 
us  with  a  needed  purchasing  power,  and  wlU  cauas  to  disappear, 
through  consumption,  the  world  overproduction  of  goods. 

Mr.  FESS.  That  is  a  statement  by  Sir  Osborne  A.  Smith, 
who  says  that  the  ec<momists  of  the  world  are  agreed.  I 
shall  indicate  before  I  get  through  that  that  la  not  true. 

Mr.  BORAH.  I  think  myself  that  Sir  Osborne  Smith 
spoke  rather  freely  when  be  said  that  the  economists  were 
agreed  on  anything. 

Mr.  FESS.  I  think  so.  too.  However.  I  did  not  wish  to 
convey  the  inference  that  the  Senator  did  about  economists 
when  I  suggested  that  I  did  not  think  that  was  true,  but  I 
do  agree  with  what  he  inferred.  When  one  can  get  econo- 
mists to  agree  one  can  succeed  la  getting  oU  and  water  t6 
mix. 
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Ifr.  PiwMiiit.  tlM  gnptk  that  vodd  Indicate  the  Trto 
of  atlrer  as  compared  with  the  import-ezpart  peroentagi 
ntlo  m  worthj  of  atadr.  I  md  oonftDced  that  anyone  wh( 
will  look  over  it  as  It  is  drmonatrated  in  the  actual  figures 
ahowi]«  what  the  Imparts  and  the  exports  are.  wlD  a«Te< 
with  me  that  the  price  of  silver  does  not  have  the  effec 
which  so  many  of  our  friends  are  claiming  for  it. 

This  graph  shows  that  stlrer  fell  in  192^-21  while  thi 
ratio  of  imports  to  exports  roae;  silver  increased  in  1921 
and  the  latter  decreased;  silver  declined  in  1929  whili 
import  ratio  Increased  in  1929  but  decreased  in  1930-31 
This  drop  was  largely  due  to  boycott  of  goods  by  Indiai 
patriots  and  a  general  trade  movement  due  to  a  work 
decline  in  demand  for  raw  materials,  the  chief  supply  a. 
export  goods  to  be  exchanged  for  imports  of  flnishet 
products. 

The  foregoing  facts  compel  the  conclusion  that  the  de- 
creasing  foreign  trade  ot  the  two  chief  sUver-consumini 
countries  is  not  due  to  the  falling  price  of  silver,  for  thi 
imports  of  finished  goods  of  those  two  countries  have  beez 
(airly  wdl  sustained  throughout  the  depression,  and.  not 
withstanding  the  decliiw  in  the  world  demand  for  raw  mate 
rial.  China  has  been  continuously  importing  silver  on  ne 
balance,  and  India  for  hoarding  purposes. 

It  is  the  lttdgm«it  of  economists  that  instead  of  attribut- 
ing the  world  depressioQ  to  the  inability  of  the  Orient  U 
purchase  from  the  Occident  because  of  the  fall  in  the  pric^ 
of  silver,  it  should  be  stated  that  what  little  brightness  then 
is  in  the  ecoaomic  gloom  of  the  world  is  partly  due  to  tha: 
degree  of  sustained  capacity  of  tliese  two  silver  countrie 
still  to  make  a  market  for  our  goods. 

The  Senator  from  Idaho  [Mr.  BoasH]  in  mentioning  Mr 
Smith  referred  to  the  economists.  Mr.  President,  I  have  ii 
my  hand  the  resolution  adopted  by  the  Executive  Committei 
<rf  the  Economists'  National  Committee  on  Monetary  Policy 
These  economists,  to  the  number  of  about  100.  I  regard  ai; 
beixig  the  best  thinkers  in  our  country  on  subjects  of  eco 
nomics.  including  money.  This  group  of  a  hxmdred  men  anc 
women,  through  their  executive  committee,  adopted  th< 
loQowlng  reacdution  taraching  sUver  legislation,  not  as  U 
this  particular  biU  bat  as  to  tbe  claims  for  a  larger  use  a 
sSver: 
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l^atehlag  wtth  grav  eoacta  tta*  vmrteos  allvar  mMsures  Intro 
dooed  sad  pfiopond  In  Oongreai,  the  executive  coounlttee  of  tlid 
aeonaokieta'  NaUonal  Oooualttee  od  Monetary  Poiley  wlaties  to  g<  i 
on  record  m  if^wing  ttaaae  netarloaaly  tmaaond  prt^Msals  to  d<i 
■ometbtng  for  illver.  whether  they   liivolTe  ttte  Intruductloai   o 
hlmetAUlan  or  syinmetamsm.  or  the  parchase  oC  lUver  for  th< 

of  lufieertm  oar  allTer  tummm  or  Um  drculstloin 

•Uva 


Tile  adoption  of  this  resohitloo.  Mr.  President,  suggests 
growing  opinion,  as  eju>i eased  Inr  the  frequent  Hi«/Miyiri/^i 
throughout  varloos  parts  of  the  country,  toward  unii 
silver  azKl  gold  not  as  two  metals  but  as  one,  so  as  to  havi 
oyrametaOlam  inatead  of  bimetallism.  I  do  not  believe  tha 
It  is  worth  while  to  repeat  any  argimient  on  the  possibilitj 
of  bimetallism  on  the  part  of  our  coimtry  akme.  I  saic 
yesterday  that  I  would  be  glad  to  see  bimetallism  inaugu- 
rated if  with  our  coimtry  the  leading  commercial  countries 
of  the  world  would  join.  Uz»der  such  circumstances  I  thhil 
It  would  be  an  advantage:  but  to  operate  alone  or  to  prooee< 
without  regard  to  other  countries,  it  seems  to  me,  would  bi 
fataL 

Now  tbe  proposal  to  that  we  can  avoid  the  oo&fusion  a 
attempting  to  have  two  metals  circulate  by  comMning  them 
There  rmmt  to  be  In  some  aecttons  of  the  country  a  great 
#Ml  of  iBtareBt  In  that  possibility.  I  notice  that  In  hlg 
eIrelM  tiiart  to  now  bttng  discussed  the  feasibility  of  ha 
an  international  currency,  of  having,  instead  oT  an  Ami 
dBllar.  an  mteraattooal  doOar.  or  pound  sterlli^.  or  whato 
It  aaay  be  ooUeA.  Tbort  baa  been  much  talk  of  that, 
•ooM  oiianiiiaiii  In  high  clretoi  In  oar  Oovwnment  in  f avm 
of  taking  U»  sfeap  under  thto  togtototlon  of  Impounding  al 
ttoi  Hlw  tmmm  hMto  ImpoondMi  oD  ttao  gold,  and  mak- 
ing It  lUagal  for  an  Individual  to  poaaeas  silver  under  tlM 
limitations  «o  tanfo  provided  in  connection  with  the  posses- 
llOQ  of  goUL 
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Then,  after  we  have  an  the  gold  and  aH  the  silver 
pounded,  it  is  contended  in  some  places  that  we  should  pro- 
ceed to  inaugurate  some  kind  of  an  international  currency, 
havizig  the  governments  of  the  world  Join  us,  because  we 
stand  ready  to  buy  all  the  gold  and  all  the  sliver  that  might 
be  offered  to  us.  I  do  not  know  how  much  there  Is  in  that 
rumor,  but  It  is  sufllcient  to  say  that  such  a  plan  is  being 
talked  about,  and.  at  least,  when  we  are  to  vote  on  national- 
izing silver,  as  provided  in  this  bill,  giving  authority  to  the 
President  to  take  all  the  silver,  as  he  has  authority  to  take 
all  the  gold,  we  want  to  know  just  what  is  to  be  the  policy 
to  be  inaugurated  to  carry  out  such  a  pLtn.  At  any  rate,  it 
to  too  uncertain  to  enalde  me  to  act  with  freedom. 

Now,  proceeding  further  to  read  from  resolution  of  the 
executive  committee  of  this  group  of  100  economists: 

Recognizing  that  those  various  prosilver  proposals  are  extremely 
dangerous.  If  the  lessons  at  monetary  history  and  the  principles 
of  money  are  to  have  any  place  in  the  cc»islderatloa  of  monetary 
legislation  In  this  country,  this  committee  resolves: 

1.  That  no  additional  silver  should  be  purchased  at  any  price 
except  for  the  necessary  fractional  stiver  coins  as  provided  for 
under  the  laws  enacted  prior  to  the  Thomas  amendment  of  May 
12.  1933. 

a.  That  the  purchase  of  silver  btilllon  at  artificial  prices  will 
not  pa-omote  sound  recovery,  but,  on  the  contrary,  will  add  to  the 
liabilities  of  the  Oovernment  and  reduce  confidence  in  the 
Nation's  currency. 

3.  That  the  restoration  of  bimetallism  at  the  market  ratio 
would  cause  national  Injury  and  retard  recovery. 

4.  That  the  restoration  of  bimetallism  at  a  ratio  of  16  to  1 
would  be  a  national  calamity. 

6.  That  a  rise  in  the  price  of  sliver  benefits  materially  neither 
domestic  industry  nor  the  foreign  trade  of  the  United  States. 

These    are   the   restriutions   adopted   by   this   group   of 
economists. 
Then  the  argimient  proceeds: 

Perhaps  a  brief  survey  of  our  experience  with  bimetallism  and  of 
the  past  efforts  to  do  something  for  silver  will  be  of  some  service 
In  enabling  the  public  to  see  the  present  proposals  before  Ck>ngres8 
in  their  proper  perspective. 

Mr.  President,  the  history  of  bimetallism  in  our  own 
country  is  of  such  common  knowledge  that  I  do  not  intend 
to  take  the  time  of  the  Senate  to  repeat  what  is  well  known 
to  every  person  who  has  any  acquaintanceship  whatever 
wltti  the  history  of  the  monetary  question  in  the  United 
States;  but,  after  reciting  the  history  of  bimetallism  and 
its  effect,  this  group  of  economists  proceed: 

On  four  occaskHis,  however,  the  sliver  interests  have  managed 
to  get  through  Congress  legislative  measures  which  gave  them  a 
Oovernment  subsidy.  In  1878  the  Bland-Allison  Act,  passed  over 
Hayes'  veto,  oonunanded  the  Treasury  to  buy  not  less  than  $94,- 
000,000  worth  of  silver  bxillioD  per  year  and  to  ooln  it  Into  sUver 
dollar*. 

They  might  also  have  stated  not  less  than  $24,000,000 
worth  azul  not  more  than  $48,000,000  worth,  because  that 
was  the  provision  of  the  law. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Idaho? 

Mr.  FBSS.    I  yield. 

Mr.  BORAH.  Mr.  President,  the  Bland-Allison  Act  and 
the  Sherman  Act,  silver -purchasing  acts,  were  not  the  acts 
or  measures  which  the  silver  people  were  advocating;  they 
were  compromises  and  were  never  satisfactory  to  the  advo- 
cates of  silver.  They  were  never  believed  In  as  a  remedy 
for  the  silver  problem.  They  were  the  result  of  a  com- 
prcmlse  dictated  in  large  measure  by  Mr.  Allison  and  by 
Mr.  Sherznan.  both  of  whom  were  against  silver. 

Mr.  FES8.  The  Senator  does  not  mean  that  Mr.  Bland, 
of  Missouri,  was  against  sil\'er.  does  he? 

Mr.  BORAH.  No;  but  I  mean  to  say  that  the  proposition 
which  Bland  made  insulted  not  in  the  passage  of  his  meas- 
ure but  In  the  adoption  of  a  compromise. 

Mr.  FBSS.  The  Senator  to  correct  in  that  stetcment.  The 
bm  was  Introduced  by  Bland  in  1878  and  was  a  simon-pure 
fKo-«l]v«r  bill,  such  as  I  would  have  assumed  the  silver 
peopto  would  have  approved,  but  when  It  got  to  the  Senate 
tt  was  modllled  through  tho  Inlhienee  of  Senator  AUiaon 
and  reduced  to  not  less  than  2,000,000  ounces  per  month  nor 
1  more  than  4,000.000  ouncoa  per  month.    I  aasume  that 
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4.000,000  ounces  per  month  or  48,000.000  ounces  ^  annum 
would  be  about  the  production  of  silver  at  that  time,  which 
meant.  If  it  would  have  been  carried  out  as  the  authors  had 
In  mind,  that  it  would  cover  about  all  the  silver  mined. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Adaics  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Idaho? 

Mr.  FESS.    I  yield. 

Mr.  BORAH.  Permit  me  to  say  at  this  point  that  I  think 
the  principles  upon  which  the  Bland-Allison  Act  was  based, 
and  those  upon  which  the  Sherman  Act  was  based,  were 
unsoimd.  I  think  it  was  an  attempt  to  deal  v^th  silver  as 
a  commodity  and  to  peg  the  price  of  silver.  I  do  not  believe 
in  any  such  method.  I  think  any  measure  that  deals  with 
silver  merely  as  a  commodity  and  undertakes  to  restore  the 
price  of  silver  by  pegging  it  as  one  would  a  commodity 
price,  is  wholly  unsoimd.  That  is  an  Inherent  defect  of 
this  biU. 

Mr.  FESS.  In  other  words,  the  Senator  believes  that 
if  we  have  any  measure  of  value  used  as  a  medium  of  ex- 
change, the  commodity  element  ought  to  be  eliminated  en- 
tirely. The  Senator,  of  course,  is  taking  the  position  that 
the  value  of  money  therefore  has  no  Inherent  element,  but 
is  wholly  due  to  the  promise  of  the  Government  to  make 
good  its  pledge. 

Mr.  BORAH.    No;  I  am  not  taking  that  position. 

Mr.  FESS.  If  we  eliminate  the  commodity  value  I  do  not 
see  what  other  value  there  Is  In  It. 

Mr.  BORAH.  I  would  deal  with  it  purely  as  a  monetary 
proposition  and  not  undertake  to  peg  it  as  the  price  of  a 
commodity  may  be  pegged.  We  do  not  eliminate  the  value 
in  gold  because  we  treat  it  purely  as  a  monetary  proposition. 

Mr.  FESS.  It  is  true  we  do  not  eliminate  the  value  of 
gold,  but  we  aim  to  take  all  the  gold  that  is  mined  and 
mint  it. 

Mr.  BORAH.  Exactly,  and  that  is  precisely  what  I  would 
do  with  silver.  Silver  is  as  good  money  as  gold,  and  was 
so  regarded  until  It  was  legislatively  destroyed. 

Mr,  FESS.    What  would  the  Senator  do  with  gold? 

Mr.  BORAH.  I  would  do  the  same  thing  with  gold.  I 
believe  that  today  there  are  not  sufficient  precious  metals 
in  the  world  to  constitute  more  than  a  sound  basis  for  our 
monetary  ssrstem.    We  need  both  precious  metals. 

Mr.  FESS.  Of  course  the  Senator  there  indicates  a 
philosophy  upon  which  he  and  I  are  just  as  far  apart  as  the 
poles.  His  idea  ts  a  quantitative  value  or  philosophy  in 
money. 

Bilr.  BORAH.  Then,  as  I  understand  the  Senator,  if  there 
was  but  a  thousand  dollars  of  gold  in  all  the  world,  that 
would  be  a  sufllcient  basis  upon  which  to  base  a  monetary 
system? 

Mr.  FESS.  It  might  be.  It  depends  entirely  upon  the 
confidence  in  the  government  of  the  people  who  are  using 
the  money,  as  to  whether  they  want  the  metal  rather  than 
a  representative  of  the  metaL 

Mr.  BORAH.  In  other  words,  if  we  do  not  have  more 
than  a  thousand  dollars'  worth  of  gold,  upon  that  amoimt  of 
gold  we  could  base  a  sufficient  monetary  system  upon  which 
to  transact  the  business  of  the  world,  including  Great 
Britain.  France,  Germany,  and  the  United  States. 

Mr.  FESS.  No.  All  I  mean  to  that  if  I  want  to  sell 
100,000,000  bushels  of  wheat  I  do  not  need  100,000,000  bushel 
baskets  with  which  to  measure  it.  One  basket  should  do  it. 
We  would  need  enough  baskets  to  measure  it  conveniently. 
but  I  would  not  need  a  bushel  basket  for  every  bushel  of 
wheat  I  have  to  sell. 

Mr.  BORAH.  Exactly,  but  if  the  Senator  has  sufficient 
faith  in  the  promise  of  the  Government  when  it  has  only  a 
thousand  dollars'  worth  of  gold  upon  which  to  base  its 
monetary  system,  he  to  going  to  reach  the  point,  I  am  afraid, 
where  he  would  be  willing  to  accept  the  faith  of  the  Govern- 
ment and  issue  paper  alone. 

Mr.  FESS.    No:  not  I. 

Mr.  BORAH.  If  it  to  a  matter  of  faith,  and  that  to  aU  It 
to.  if  all  the  wealth  and  all  the  integrity  and  all  the  good 


faith  of  the  United  States  to  beUnd  Its  paper  money,  to  It 
not  worth  more  than  a  thousand  dollars  in  gold? 

Mr.  FESS.  Mr.  President.  I  did  not  want  to  be  diverted 
from  the  remarks  I  am  now  making  to  a  discussion  of  thto 
question,  but  I  am  afraid  I  shall  have  to  be.  The  Senator  to 
going  to  lead  me  into  a  discussion  of  a  point  that  to  very 
controversial.  The  Senator  is  going  to  take  the  position  that 
in  order  to  facilitate  trade  it  to  not  necessary  to  depend 
upon  the  working  element  of  currency,  but  it  to  necessary  to 
depend  upon  the  amount  of  currency  we  may  have. 

Mr.  BORAH.  No,  Mr.  President.  Let  me  state  my  posi- 
tion. I  concede  that  the  mobiUty  of  currency  to  an  essential 
element  In  the  problrai.  If  it  were  not  for  that  fact,  then  all 
the  gold  and  silver  of  the  world  would  be  Wholly  Insufflctait 
upon  which  to  b«ise  the  monetary  system.  I  do  not  eliminate 
that  question  from  the  problem  by  any  means.  But  mobility 
is  not  all  there  to  to  the  money  question. 

Mr.  FESS.  Of  course,  it  to  difficult  to  discuss  a  matter  of 
this  Idnd  when  there  is  Involved  a  matter  of  degree.  The 
Senator  asked  me  whether  I  wtis  willing  to  risk  a  currency 
system  with  <mly  $100,000,000  for  all  the  world.  That  in- 
volves a  matter  of  degree.  Now,  the  Senator  has  said  he  to 
not  for  the  unlimited  printing  of  paper  money.  I  know  he 
to  not.  Just  where  we  are  going  to  reach  the  degree  which 
Is  the  point  of  separation  between  us  to  a  problem.  Every- 
body knows,  as  was  so  well  Illustrated  by  the  Senator  from 
Oklahoma  [Mr.  Tteoius]  yesterday,  that  we  have  $13,000,- 
000.000  of  monetary  value,  either  in  metal  or  the  representa- 
tives of  metal,  and  yet  of  the  $13,000,000,000  #^have.  ozkly  a 
Uttle  less  than  50  percent  of  it  which  to  actually  ooing^wortL 

Is  it  conceivable  that  our  solution  of  the  situation  to  In 
increasing  the  amoimt  of  money  rather  than  increasing  the 
use  of  the  money  we  have?  We  have  more  money  today 
than  would  be  necessary,  twice  over,  at  the  most  active 
point  of  business  the  country  ever  had.  It  to  not  the  amount 
that  gives  us  prosperity  and  it  to  not  the  lack  of  the 
amoimt  of  money  or  currency  that  to  giving  us  lack  of  pros- 
perity. It  to  our  failure  to  find  a  way  the  money  we  have 
can  be  put  to  work.  We  may  talk- until  we  are  blind,  we 
may  enact  laws  to  increase  the  amount  of  sUvar,  to  increase 
national  bank  notes,  to  increase  Federal  Reserve  notes,  to 
increase  Federal  Reserve  bank  notes — ^we  may  enact  legto- 
lation  to  increase  all  of  them  and  dump  them  out  into  our 
business  world,  but  we  wiU  not  have  prosperity  untU  that 
money  actually  works.   The  amount  does  not  mean  anything. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
srield  further  to  the  Senator  from  Idaho? 

Mr.  FESS.    Certainly. 

Mr.  BORAH.  If  we  could  have  an  answer  to  the  question 
by  those  who  are  opposed  to  silver,  if  we  could  have  an 
answer  to  the  question  of  how  they  are  going  to  make  that 
money  woiic,  how  they  are  going  to  restore  faltti  so  the 
banks  will  put  out  their  credits,  and  so  forth.  It  might 
simplify  the  issue  very  much.  In  1922  to  1929,  as  the  Sen- 
ator knows,  there  was  a  heroic  effort  made  to  get  back  on 
the  gold  standard  with  all  nations  on  the  theory  that  when 
we  did,  confidence  would  be  restored  throughout  the  busi- 
ness world  and  the  money  would  begin  to  work.  AH  the 
leading  nations  went  back  onto  the  gold  standard,  with  one 
exception,  and  still  it  did  not  work:  stiU  the  liquidation 
went  on  and  unemployment  increased. 

Mr.  FESS.    When  did  that  occur? 

Mr.  BORAH.  I  mean  immediately  after  we  went  back  on 
the  gold  standard  In  1929. 

Mr.  FESS.    We  never  went  off  the  gold  standard. 

Mr.  BORAH.    I  am  speaking  of  world  conditions. 

Mr.  FESS.    Oh  jea. 

BCr.  BORAH.  It  did  not  restore  confidence.  Unemploy- 
ment continued  to  increase  and  business  continued  to  be 
demoralised.  The  question  to.  if  the  able  Senator  from  Ohio 
will  discuss  It,  How  we  are  going  to  restore  confidence  and 
get  thto  money  to  work?  He  said  we  have  fuffldent  money 
if  it  will  work,  but  how  to  it  going  to  work  tt  we  keep  it  In 
the  hanks  and  in  the  vaults  and  hidden?  Gold  has  become 
so  sacred  that  If  a  man  to  found  with  a  $ao  gold  piece  ht 
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mv  bt  MBt  to  J»iL  R  bat  bwoBM  a  acred  thing.  :  t 
•mres  the  imbUc  in  no  wnm  whatever.  It  micht  as  we  1 
be  In  the  mioee  m  where  It  is.  Bow  are  we  lotng  to  ff^t 
it  out  and  put  It  to  worii? 

Mr.  nsa  Mr.  President.  I  will  teO  the  Senator  how  tb 
|tl  it  out.  Stop  this  foolish  kirisUUon  that  It  frlghtenlnk 
0V«iy  bolder  of  money  that  othcrwlee  be  would  be  wUlini 
to  Invest  in  anj  productive  industry  and  employ  the  uz- 
eaaployed  if  he  knew.  Arst.  the  amount  ot  exaetkms  that  ■ 
to  be  dmanded  from  him:  secondly,  if  he  knew  what  is  t » 
be  the  ir«»**K^^nf  power  of  the  dollar  in  which  he  is  to  t  e 
paid  when  he  makes  today  a  contract  that  is  to  be  execuU  1 
a  year  from  now.  Until  we  do  stop  this  travesty  of  uncei  - 
tainty  in  this  procram  of  nostrums,  no  risk  will  be  takei 
by  any  sane  man  in  investing  a  dollar  in  anything. 

Mr.  BOBAH.    Mr.  President 

Mr.  PBS8.    I  yield. 

Mr.  BORAH.  The  Senator  will  have  to  admit  that  th  s 
manifestation  of  distrust  and  want  of  confidence,  this  de- 
pression, began  at  a  time  when  the  questionable  legislatio^i 
of  whi^  the  Senator  speaks  had  not  even  been 
It  began  at  a  time  vrtten  we  had  the  moet  conaervative 
latioa.  when  we  had  the  gold  standard,  when  we  had 
■Moetary  system  for  which  the  Senator  is  now  asldng 
began  under  the  conditions  which  the  Senator  would  resto 

Mr.  FBS8.  Mr.  President,  the  gold  standard  was 
rupted  by  a  world  convulsion  which  included  every  coun 
of  the  world.  We  went  on  an  artificial  basis.  We 
no  effort  to  hold  value  anywhere  near  price.  Prices 
tnflatfd  Farms  sold  at  HOO  an  acre.  People  were 
enough  to  pay  that  kind  d  a  prifce,  and  to  otttt  a  mortg) 
upon  the  farm  they  bought,  or  the  farm  they  had  beXoie 
tbey  bought  the  addiUooal  farm.  What  was  done  on  ttie 
farm  was  done  everywhere.  It  was  done  in  every  husines  t. 
It  was  done  in  Florida,  where  the  only  thing  purchased  ws  s 
air  nnd  simshine.  offered  at  such  prices  that  nobody  who 
had  any  sort  of  poise  of  mind  financially  would  have  bougt  t 
them  had  not  the  atmosphere  been  such  that  anyone  who 
stayed  there  for  24  hours  would  become  craxy  and  buy  ans  - 
thing.  That  condition  was  common,  and  it  existed  s^  over 
the  world.  It  was  xK>t  confined  to  the  United  States.  TWe 
were  on  the  most  artificial  basis  that  any  nation  in  the  war]  d 
had  ever  seen. 

At  the  time  this  was  going  on.  the  war  was  over.  Qei- 
many  was  required  to  pay  reparations.  The  total  amooiit 
was  first  fixed  at  $32,000,000,000.  Afto-ward.  a  commisslGti 
appointed  to  study  the  ability  of  Germany  to  pay  decldfd 
that  the  total  of  reparations  ought  to  be  cut  down  o 
$12,000,000,000:  and  the  commission  stated  that  there  wi£ 
not  any  way  for  Germany  to  pay  these  reparations  unleis 
the  allied  countries  would  extend  to  her  long-term  credi  a 
In  order  to  enable  her  to  get  on  her  feet.  They  fixed  tl  e 
amount  at  $250,000,000  and  asked  the  United  States  to  lee  d 
$110,000,000  of  the  $250,000,000.  and  required  that  the  ba  - 
ance  of  it  should  be  supplied  by  allied  countries  such  is 
Britain  and  France  and  Italy. 

When  Germany  received  the  long-term  credits,  she  immt  ^ 
diately  reorganised  her  entire  industrial  life,  including  tux 
railroads,  and  her  industry  became  semigoverxunental.  with 
the  government  giving  a  certain  amount  of  security  in  (H»- 
aiation,  at  least,  if  not  in  ownership:  and  Gerxnany,  n 
issuing  securities  for  rebuilding  her  industries,  sold  thoe 
securities  in  the  market  in  the  United  States. 

We  were  on  this  abnormal  basis.  Everybody  had  m(»e  r. 
Everything  was  quoted  at  three  times  its  actual  value.  Froi  a 
five  to  six  billion  dollars  of  securities  were  floated  in  Ue 
greatest  flnancial  market  in  the  world,  much  of  which  wi  is 
unstable.  The  buyers  of  these  German  securities — and  I 
mention  tbem  only  as  an  example — gave  to  Germany  tie 
money,  took  the  securities  in  exchange,  and  used  these  » - 
ocrttlas  Its  ooUateral  in  borrowing  from  American  banks  tt  e 
money  needed  by  the  purchasers  of  the  seciulties 

What  happened?    With  this  abnormal  level,  this  imstab  e 
basis  of  doing  business  the  world  over,  tbe  largest  bank  <  i 
altovM^  a  ha^  which  had  been  witshlishfrt  as  f4r 
as  ItM  bgr  tbe  tamow  Bothschild  taaaily.    U 


iBtematloBal  izMtttotlon.  It  had  Its  accounts  In  every  ooun^ 
try  of  Europe.    It  went  to  the  wall. 

Mr.  BORAH.    Mr.  President 

Mr.  FB8S.    Just  a  moment,  if  the  Senator  please. 

Another  bank  went  down  with  it.  "nxen,  with  these  two 
banks  gone,  the  Anglo-Auslrian  bank,  the  third  one.  went 
down,  and  the  central  empire  of  Austria  collapsed,  and  Ger- 
many was  collapsing  with  it.  When  Germany  announced 
that  she  could  not  make  the  July  reparations  payment,  it  was 
an  announcement  of  bankruptcy ;  and  the  holders  of  the  Ger- 
man securities  which  were  clogging  the  banks  and  which 
had  been  deposited  as  collateral  for  loans  realized  that  they 
would  become  worthless  overnight:  and  such  a  fright  as 
never  before  occurred  in  the  woild  took  plar«.  It  even  took 
Britain  off  the  gold  standard,  but  not  imtil  there  was  mutiny 
In  the  navy. 

Two  days  after  that  Britain  went  off  the  gold  standso-d. 
Austria  was  down.  Germany  was  about  to  collapse.  Brit- 
ain was  off  the  gold  standard.  Money  that  had  been  de- 
posited here  in  America  was  leaving  us:  and  it  looked  as  if 
we  were  about  to  go  off  the  gold  standard,  although  the 
distinguished  Senator  from  Virginia  [Mr.  Glass!  said  that 
in  his  Judgment  there  was  no  particular  danger  of  our 
going  off  the  gold  standard,  and  some  others  held  the  same 
view. 

Mr.  President,  the  gold  standard  or  any  other  standard — , 
the  silver  standard,  the  gold  and  silver  standard,  bimetal- 
lism, symmetalism,  or  what  not — nevor  could  have  sus- 
tained business  under  such  cataclysms.  They  were  the  re- 
sult of  the  overstimulus  created  by  the  war;  and  we  are  now 
In  the  backwashes  of  that  condition  in  this  country.  It 
will  take  time  to  get  out  from  under  it. 

II  anybody  wants  to  know  why  Einrope  went  off  the  gold 
standard,  there  is  the  answer.  There  was  no  possibility, 
under  such  a  situation  as  that,  of  any  government  that  was 
in  the  meshes  of  it  maintaining  herself,  although  Prance 
still  clings  to  the  gold  standard,  and  fotir  other  govern- 
ments in  Europe  cling  to  it  Tbey  might  about  as  well  be 
off  it.  They  might  about  as  well  have  the  kind  of  money 
that  I  have  here.  Somebody  yesterday  handed  me  a  rubber 
dollar.    I  do  not  know  where  he  got  it.    [Laughter.] 

[At  this  point  Mr.  Fzss  exhibited  to  the  Senate  a  rubber 
bill  similar  in  ap];>earance  to  United  States  currency.] 

Mr.  FESS.  That  is  the  answer  as  to  why  these  countries 
could  not  stay  on  the  gold  standard.  The  question  in  my 
mind  is.  How  long  will  the  abnormal  situation  produced  by 
those  effects  continue? 

The  Senator  from  Oklahoma  [Mr.  Thobias]  was  almost 
brutally  frank  jresterday,  and  I  admire  him  for  it.  He  gave 
us  the  figitfes.  and  came  to  the  conclusion  which  he  frankly 
stated,  that  he  sees  no  way  out  of  this  difficulty  except  by 
shaving  dov^'n  in  some  way  the  indebtedness  under  which 
the  world  is  laboring  now. 

I  recognize  as  well  as  anybody  does  the  force  of  that 
contention.  My  only  difficulty  is  as  to  the  method  of  doing 
it.  If  we  should  take  the  step  of  some  form  of  bank- 
ruptcy that  we  could  claim  was  more  or  less  justified  by 
events  that  could  not  be  controlled,  like  the  forces  of  war, 
i^ere  so  many  billions  of  dollars  were  totally  destroyed. 
how  could  we  do  it  without  untold  injury  as  well  as  injus- 
tice to  a  great  many  citizens  who  would  not  be  benefited 
by  it  but  would  be  seriously  harmed  by  it?  What  I  am 
pleading  for  is  something  different  from  the  rubber  dollar 
that  we  have. 

I  do  not  think  this  legislation  will  do  it.  I  do  not  believe 
there  is  any  possibility  of  any  substantial  recovery  outside 
of  starting  the  Industries  of  the  country  to  emplo]ring  labor 
through  normal  investment  and  normal  employment,  and 
we  can  never  accomplish  that  by  putting  the  sword  of 
Damocles  over  the  head  of  every  man  who  wants  to  take 
a  risk,  telling  him  that  we  cannot  indicate  to  ^>'m  what  is 
to  be  tbe  future  if  he  takes  this  risk. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  3rield? 

Mr.  FESS.    I  yield. 

Mr.  BORAH.  Would  the  Senator  advocate  going  back  on 
tbe  gold  standard  now? 
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Mr.  FESS.  Yes;  I  would  advocate  going  back  on  the  gold 
standard.  I  think  we  would  have  to  so  back  on  the  basis 
that  the  dollar  has  been  devalued. 

Mr.  BORAH.  Go  back  on  the  gold  standard,  and  have  all 
our  money  then  redeemable  in  gold? 

Mr.  FESS.  Yes.  It  is  not  a  question  of  the  money  being 
redeemable  In  gold.  The  Senator  does  not  want  the  gold 
if  he  knows  he  can  get  it 

Mr.  BORAH.  I  know  I  might  not  want  it  if  I  knew  I 
Gould  get  It,  but  I  am  uneasy  if  I  do  not  know  where  I  can 
get  it.  That  was  the  situation  when  the  depression  came. 
The  world  knew  that  there  was  a  very  small  quantity  of 
gold  with  which  to  do  business  and  at  the  first  tremor  every- 
body sought  gold,  and  it  turned  out  that  Great  Britain  and 
France  and  the  United  States  had  all  the  gold.  No  wonder 
the  Bank  of  Austria  failed.    So  purchasing  power  failed. 

Mr.  FESS.  Mr.  President,  if  that  is  the  theory  of  the 
Senator,  he  will  never  get  what  he  wants  by  the  pending  bill. 

Mr.  BORAH.  I  do  not  expect  to  get  what  I  want  by  the 
bill,  but  I  expect  to  use  it  as  a  starting  point  to  get  what  I 
want.    This  is  but  the  first  step. 

Mr.  FESS.  Does  the  Senator  mean  by  that  that  he  is 
In  favor  of  the  country  going  on  the  silver  basis? 

Mr.  BORAH.  No:  I  mean  that  I  am  in  favor  of  the 
country  going  on  the  gold  and  silver  basis. 

Mr.  FESS.    How? 

Mr.  BORAH.  I  am  in  favor  of  going  back  to  the  gold 
standard,  restoring  silver  as  money  at  a  ratio  which  would 
mean  that  we  would  be  upon  a  basis  of  16  to  1,  taking  into 
consideration  the  present  status  of  gold. 

Mr.  FESS.    Then  the  country  would  be  on  a  silver  basis? 

Mr.  BORAH.    No:  it  would  not. 

Mr.  FESS.    Yes:  it  would  be. 

Mr.  BORAH.  It  would  not.  We  were  on  a  bimetallic 
basis  until  '73. 

Mr.  FESS.  The  country  would  be  on  the  silver  basis. 
Every  dollar  of  gold  would  go  out  of  circulation  if  we  did 
that. 

Mr.  BORAH.  Mr.  President,  In  the  fact  of  all  history, 
that  is  untrue. 

Mr.  FESS.  In  the  face  of  all  history,  that  Is  true. 
[Laughter.] 

Mr.  BORAH.  Mr.  President,  let  me  say  Just  a  word 
further. 

Mr.  FESS.    Very  well. 

Mr.  BORAH.  I  stated  sresterday — and  I  looked  the  mat- 
ter up  again  last  night — that  Great  Britain  was  on  a  gold- 
and-silver  basis  for  199  years,  both  of  the  metals  being  used 
freely  in  business  at  a  ratio  which  was  established  by  Sir 
Isaac  Newton-  That  is  one  instance  in  which  gold  did  not 
leave  the  country  and  silver  stay. 

Mr.  FESS.  Mr.  President,  this  Is  the  first  time  I  knew 
the  Senator  from  Idaho  stood  on  the  16-to-l  platform.  He 
did  not  do  so  in  1896. 

Mr.  BORAH.    The  Senator  is  mistaken;  I  did. 

Mr.  FESS.    The  Senator  did? 

Mr.  BORAH.    Yes. 

Mr.  FESS.    I  am  disappointed.    [Laughter.] 

Mr.  BORAH.  I  am  sorry  to  disappoint  the  Senator,  but 
If  it  had  not  been  for  the  discovery  of  gold  in  Alaska  and 
In  Australia  and  in  the  Rand,  if  it  had  not  been  for  the 
supply  of  gold  from  those  sources,  the  16-to-l  proposal  would 
have  won.  in  the  end. 

The  only  thing  that  changed  the  situation  was  an  increase, 
by  a  vast  amount,  in  gold  as  the  circulating  medium. 

Mr.  FESS.  Mr.  President.  "  the  past  rises  before  me  like 
a  dream." 

Mr.  KINO.    Some  dreams  are  true. 

Mr.  FESS.    "  Did  you  ever  see  a  dream  walking?  " 

Mr.  KING.  The  Senator  presented  that  the  other  day, 
and  I  thought  he  was  walking. 

Mr.  BORAH.    I  have  heard  a  dream  talking.     [Laughter.] 

Mr.  FESS.  The  Senator  is  unfair.  He  did  not  ask  me 
the  privilege  of  saying  that,  and  that  is  what  I  was  about 
to  say. 


Mr.  President,  I  have  achieved  one  thing:  We  are  reviving 
tbe  interest  of  1896.  This  is  a  voice  of  the  past.  I  thought 
it  was  stilled  forever,  although  I  knew  that  the  moment  the 
country  got  into  a  depression  tbe  same  old  thing,  though 
under  another  name,  would  be  brought  forward.  We  may 
bury  this  argument  today  as  deep  as  It  was  burled  in  1898. 
and  it  will  sleep  only  until  there  is  another  cycle  of  distress, 
then  we  will  hear  the  nostrums  of  the  money  cure-all  offered 
from  many  stumps  in  the  country. 

Mr.  BORAH.  Mr.  President  instead  of  saying  "  another 
cycle  of  distress  ",  why  not  say  "  another  result  of  tbe  single 
gold  standard  "? 

Mr.  FESS.  No.  Mr.  President;  If  the  Senator  were  wise, 
he  would  not  make  a  statement  d  that  kind.  We  bad  cycles 
of  depression  during  the  time  when  we  were  under  bimet- 
allism and  during  the  time  we  were  on  the  silver  basis — 
cycles  of  depression  then  Just  as  we  have  them  now.  Cydee 
of  depression  are  not  due  to  the  monetary  question.  Tbe 
monetary  question  becomes  a  question  because  of  the  cycle 
of  depression.  It  is  an  effect  and  not  a  cause.  We  will  have 
the  cycle  of  depression  as  long  as  we  are  unable  to  keep 
production  and  consumption  within  proper  limits.  One  of 
the  arguments  our  socialistic  brethren  have  always  urged  is 
that  we  have  to  take  control  of  production  in  order  to  insure 
that  it  will  not  go  beyond  consumption.  Otherwise  there  is 
depression. 

Mr.  BORAH.  Bfr.  President,  the  Senator  says  we  must 
take  control  of  producticm. 

Mr.  FESS.  No:  I  said  the  Socialists  said  the  Government 
must  take  control  of  production. 

Mr.  BORAH.  As  I  understand  it,  the  Senator  Johis  the 
Socialists.     [Laughter.] 

Mr.  FESS.  No;  I  do  not  Certainly  I  do  not;  not  on 
that 

Mr.  BORAH.    Then  let  me  answer  the  Socialists'  argu- 
ment. 
Mr.  FESS.    Very  well. 

Mr.  BORAH.    The  Senator  says  that  the  Socialists,  as 
contradistinguished  from  himself,  believe  that  the  Govern- 
ment must  take  control  of  production  in  order  that  we  may 
not  have  more  than  is  consumed. 
Mr.  FESS.    Yes. 

Mr.  BORAH.  At  the  present  time  it  is  pretty  well  estab- 
lished that  80  percent  of  the  human  race  are  living  below 
the  poverty  line.  Does  the  Senator  think  we  are  produc- 
ing more  than  would  be  consimied  if  the  himuui  race  were 
eating  tmd  wearing  what  they  should  have? 

Mr.  FESS.  Do  not  put  the  argument  of  the  Socialists  In 
my  mouth.    No;  certainly  not 

Mr.  BORAH.    If  the  Socialist  does  not  answer  that,  then 
what  is  the  Senator's  remedy  for  taking  care  of  the  80  par- 
cent  who  are  living  below  the  poverty  line?    The  Senator 
does  not  claim  that  it  is  overproduction,  does  be? 
Mr.  FESS.    No. 

Mr.  BORAH.  There  are  40,000.000  people  hi  this  country 
who  are  living  close  to  the  pover^  line. 

Mr.  FESS.  Mr.  President,  that  question  is  not  one  which 
can  be  determined  by  legislation.  That  Is  a  questkm  to  be 
determined  by  normal  laws,  common-sense  practice  of  life. 
If  there  is  more  wheat  than  we  can  either  consume  or  sell, 
the  remedy  is  not  for  the  Government  to  say,  "  You  dare 
not  raise  more  wheat ",  but  for  the  man  to  say,  "  If  I  insist 
upon  raising  wheat,  I  will  pay  the  penalty  of  having  no 
price."    That  is  the  solution. 

Mr.  BORAH.    Exactly;  Imt  the  Senator  says  "  more  wheat 
than  we  can  use  or  sell." 
Mr.  FESS.    I  said  If  we  raised  more  than  we  oouM  use  or 

seU. 

Mr.  BORAH.  It  cannot  be  sold  to  this  80  percent  who  are 
livii^  below  the  poverty  line,  because  they  have  nothing 
with  which  to  purchase.  They  have  no  medium  of  exchange. 
They  have  no  currency,  llie  only  medium  of  purchase  they 
ever  had  has  been  taken  away  from  them. 

Mr.  FESS.  The  Senator  is  getting  the  cart  before  the 
horse.  It  Is  not  currency:  it  is  a  chance  to  work  for  the 
currency  tbe  80-percaxt  need. 
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Rofw  can  they  get  a  chance  untes  there 
BBOoey  In  circulation  In  order  to  create  the  chance? 

Mr.  FBB8.  In  other  words.  If  there  are  80.000.000  people 
at  work  there  must  be  $M.0O0JOO  to  circulate? 

Mr.  BORAH.  No;  tt  is  not  a  question  of  80.000.000.  lut 
there  must  be  an  adequate  medium  of  exchange  in  order  to 
■Mki  ^twy*  more.  Nearly  half  the  human  race  have  bcjen 
deprived  entirely  of  any  medium  of  yrrhange  whatevw. 

Mr.  PESS.    How  has  that  happened? 

Mr.  BORAH.    Tliey  are  Uvlng  upon  a  basis  of  barter 

Mr.  PEBS.    Bow  has  that  occtirred?    It  is  not  because  fie 
money  is  not  in  existence.    It  is  because  they  have  no 
for  which  the  money  wlB  be  pakL 

Mr.  BORAH.    The  Senator  heard  me  read  a  while  ago 
■tatenaent  of  the  president  of  the  Ini  perlal  Bank  of 
I  have  on  my  desk  a  statement  of  Sir  Montague  Webb, 
has  studied  the  India  question  for  the  last  30  years, 
states  that  the  misery  and  the  suffering  in  India  today 
owing  to  the  fact  that  the  people  were  deprived  of 
money — the  silver   rupee.    He   ought  to  know  somet 
about  It. 

Mr.  FESS.    Mr.  President,  he  says  that;  others  say 
that  Is  not  true.    I  have  given  the  flgxires  here  showing  tlkat 
tt  Is  not  true. 

Mr.  President,  there  Is  no  need  of  the  Senator  and  myself 
entering  into  a  controversy  of  this  sort.  The  Senator  is 
asserting  that  our  trouble  is  the  lack  of  quantity  of  mor  ey. 
He  does  not  take  into  consideration  the  fact  that  it  ma  :es 
no  difference  how  much  money  the  country  has,  if  it  is  i  K)t 
used,  there  is  not  a  chance  for  the  man  i^ho  lacks  work  to 
get  work.  It  Is  not  a  question  of  money:  it  Is  the  cha:  ice 
to  work  for  the  money  that  we  lack  today.  We  have  he 
Boney. 

Mr.  BORAH.    We  have  the  money?    Who  has  the  mon<  y? 

Mr.  R88.  The  lack  of  work  Is  not  because  we  do  not 
have  the  money:  we  do  have  the  money. 

Mr.  BORAH.  We  have  the  money?  Who  has  the  mox  ley 
In  the  thiited  States  today?  Where  is  this  mon«y? 
It  Is  In  the  banks.  It  is  in  the  vatQts.  It  does  not  circul  tte 
aoMiDg  the  people.  The  people  cannot  get  it.  Business  a  n- 
not  get  it.  The  banks  will  not  lend  it.  Who  has  the  moi  ley 
about  which  the  Senator  talks? 

Mk*.  PB88.  Suppose  the  Senator  were  a  banker  and  I  ad 
the  money.  How  could  he  get  it  to  the  man  who  wanted  to 
work  and  could  not  find  work'*  j 

Mr.  BORAH.  Under  the  system  of  the  Senator  from  CA  io. 
I  would  not  do  anything.  I  would  do  exactly  what  he 
bankers  are  doing:  I  would  be  afraid  to  put  the  money  <  ut. 
It  is  the  sjrstem  of  which  I  am  complaining,  not  the  iEdi> 
yhdxml  hanker. 

Mr.  FBB8.  Mr.  Presklent.  I  do  not  think  I  can  understi  nd 
the  Senator  from  Idaho.  I  insist  that  he  stated  that  the 
trouble  Is  not  the  lack  of  a  chance  to  work,  but  that  ii  is 
the  want  of  a  quantity  of  money  that  is  troubling  us.  T  lat 
Is  an  error.  If  that  It  what  the  Senator  means  to  say.  We 
have  the  money.  What  the  man  who  is  out  on  the  stieet 
wants  Is  a  chance  to  work.  His  caiHtal  is  his  ability  to  sei  ve, 
and  If  he  has  no  chance  to  sell  his  ability,  no  matter  I  ow 
much  money  we  have,  are  we  going  to  give  it  to  him?  '  lie 
fundamental  problem  is  the  problem  of  setting  the  mopey 
to  work. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  PBSS.    I  yield. 

Mr.  BORAH.  The  Senator  says  that  the  problem  isl  to 
aet  the  moncT  to  woirk.  If  the  question,  Mr.  President,  as 
to  how  to  set  the  money  to  work  can  be  answered,  I  think 
it  will  shorten  this  discussion  very  much. 

Mr.   FESS.    Permit  me  to  ask  the  Senator  a  specific 


Mr.  BORAH.    I  should  like  to  have  the  Senator  answer 
mine  first  and  then  I  will  have  a  chance  to  think  over  lui. 

Mr.  FE83.    AU  right. 

Mr.  BORAH.    How  are  we  going  to  set  this  money  to 
under  present  oonditions? 

Mr.  FB88.    Just  give  a  breathing  aqpell  for  a  time  to  the 
man  who  would  be  willing  to  Invest  capital  In  the  empl^ 
ment  o<  labor. 


BORAH.    What   does   the   Senator   meai>— give    a 
breathing  q?ell? 

Mr.  PESS.  Mr.  President,  we  are  spending  $7,000,000,000 
more  this  year  than  we  take  in.  There  is  no  way  to  take  in 
any  money  except  by  way  of  taxation.  Taxation  is  limited 
to  the  man  who  is  emplosrlng  labor  in  business.  If  he  has 
no  assurance  that  this  increased  expenditure  for  govern- 
ment, which  has  become  shocking,  is  not  going  to  continue 
to  be  assessed  on  him  in  addition  to  the  already  heavy  bur- 
den of  taxes,  he  will  not  invest  a  dollar  in  business,  and  he 
would  be  a  fool  if  he  did.  Until  we  give  some  assurance  to 
the  business  man  that  he  will  have  a  chance,  so  that  what 
he  invests  will  not  mean  an  assured  loss,  but  that  he  will 
have  some  reasonable  chance  to  avoid  a  loss,  he  is  not  going 
to  invest  any  money  feither  in  a  new  business  or  in  his  old 
business.    And  it  is  not  difficult  to  see  that  he  will  not. 

We  are  now  complaining  about  the  business  man.  We 
ask  why  he  does  not  do  this.  And  at  the  same  time  we  are 
charging  him  with  being  responsible  for  the  trouble  con- 
cerning v^ch  we  are  complaining  today.  I  state  again 
that  no  recovery  is  possible  except  the  normal  recovery 
irtiich  must  come  from  the  emplosmient  of  labor  in  the  nor- 
mal industries  of  the  country  which  are  producing  the  things 
required  hy  the  wants  of  the  people.  Those  industries  are 
not  going  t6  be  revived  unless  the  man  who  takes  the  risk 
of  conducting  business,  who  risks  his  money  in  investing 
the  capital  in  business,  knows  what  he  is  to  meet  in  the 
future.  No  man  knows  that  today.  And  he  is  not  prop- 
erly chargeable  with  the  results  complained  of  by  many 
people  who  are  making  c(xnplaint  against  him  because  of 
his  not  investing  new  capital  in  the  employment  of  labor. 

Mr.  BORAH.  Mr.  President,  it  is  undoubtedly  true  that 
we  are  spending  a  vast  amount  of  money,  and  it  may  be 
that  In  expending  this  vast  amoimt  of  money  we  are  ex- 
pending some  money  which  ought  not  to  be  expended,  but  I 
do  not  see  how  it  would  be  possible  to  stop  expending  this 
money  when  we  have  from  ten  to  twelve  million  people  who 
would  go  upon  the  highway  the  next  day  after  we  cease 
doing  it. 

Mr.  FESS.    It  is  not  possible  to  stop  it. 

Mr.  BORAH.  No:  it  is  not  possible  to  stop  it.  Therefore 
there  should  be  no  complaint  because  this  money  is  being 
expended.  It  is  being  expeiuled  because  it  is  necessary  to 
save  human  lives.    That  part  of  it  we  ought  to  dismiss. 

I  agree  with  the  Senator  that  business  is  not  to  be  as- 
sailed for  not  making  long-time  contracts,  and  so  forth, 
because  we  do  not  know  what  is  going  to  happen.  But  we  do 
not  know  what  is  going  to  happen  here,  and  they  do  not 
know  what  is  going  to  happen  anywhere  else  in  view  of  con- 
ditions which  now  confront  us,  and  until  we  change  our 
monetary  and  banking  systems  we  shall  never  have  ar.y  dif- 
ferent condition.  In  my  judgment,  from  what  we  now  have. 

The  Senator  spoke  about  1896.  We  had  at  that  time  a  dis- 
tressed condition  such  as  we  have  at  present,  except  that  at 
that  time  it  was  not  on  so  large  a  scale.  What  was  said  to 
be  the  cause  of  it?  We  were  told  at  that  time  It  was  b(  cause 
of  machinery,  overproduction.  If  one  will  go  back  ln:o  the 
record  of  that  time  he  will  find  that  the  same  argument  was 
made  at  that  time  which  Is  being  made  now,  that  our  trou- 
ble is  that  machinery  is  supplanting  men:  that  there  is 
overproduction,  and  so  forth,  and  so  forth.  Now  what  hap- 
pei>ed?  It  continued  until  when?  It  continued  un  U  the 
gold  from  Alaska  and  from  the  Rand  and  from  Australia, 
began  to  pour  into  the  coffers  of  trade,  and  there  was  never 
any  revival  until  that  happened. 

Mr.  FESS.  Mr.  President,  I  have  heard  that  many  times 
before. 

Mr.  BORAH.    Does  the  Senator  dispute  It? 

Mr.  FESS.    Of  course,  I  dispute  it. 

Mr.  BORAH.  Then  what  did  revive  trade?  What  did 
revive  the  situation  from  1896? 

Mr.  FESS.  Allowing  business,  which  had  lieen  largely 
harmed  by  the  legislation  of  1893,  which  the  Seniitor  is 
well  aware  of 

Mr.  BORAH.  The  legislation  of  1893  had  been  repealed 
long  before. 
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Mr.  FESS.  Oh.  no;  I  am  not  talking  about  the  Sherman 
Repeal  Act.  I  am  talking  about  the  Roger  Q.  Mills'  Act  of 
1893,  whereby  dlstin>bances  caused  by  a  change  of  the  tariff 
schedules  throughout  the  country  suspended  business  for  a 
time  until  people  could  recognize  what  the  prices  would  be. 
Tliat  always  happens. 

Mr.  BORAH.  Then,  as  I  understand  the  Senator,  an 
adequate  tariff  bill  would  revive  industry  at  the  present 
time? 

Mr.  FESS.  No:  but  Industry  will  not  be  revived  by  a 
change  of  the  tariff  downward. 

Mr.  President,  I  should  like  to  have  the  Senator  from 
Idaho  state,  if  he  could,  how  he  is  going  to  get  this  money 
he  proposes  now  to  issue  to  the  man  who  has  no  wcffk.  I 
shoidd  like  to  know  how  he  is  going  to  get  it. 

Mr.  BORAH.  Tlie  Senator  just  complained  a  few  ndnutes 
ago  that  we  were  spending  billions  and  billions  of  dollars. 
No  trouble  about  getting  the  money  into  circulation. 

Mr.  FESS.    Will  the  Senator  answer  my  question? 

Mr.  BORAH.    That  is  exactly  my  answer  to  it. 

Mr.  FEBS.    Well,  that  Is  no  answer  at  all. 

Mr.  BORAH.  The  Government  is  expending  and  putting 
out  vast  sums  of  money  continually,  and  It  is  securing  it  by 
means  of  taxation.  The  Oovemment  could  put  out  any  rea- 
sonable amount  of  money  it  desired:  these  silver  certificates 
or  any  other  money  that  it  desired. 

Mr.  FESS.  Tben  the  Senator  means  that  when  a  man  is 
working  for  the  Government  he  ought  not  to  be  paid  by  a 
Government  check:  that  he  ought  to  be  paid  with  money  in- 
stead of  a  Oovemment  check:  that  we  should  do  away  with 
checks? 

Mr.  BORAH.  Oh,  no:  not  at  all,  but  the  Government  may 
Idace  its  money  on  deposit  anywhere  it  desires  and  have 
checks  Issued  against  it,  but  there  must  be  money. 

Mr.  FESS.  That  is  what  the  Government  is  doing.  That 
is  what  it  is  doing  now. 

Mr.  BORAH.    Where  is  it  getting  the  money? 

Mr.  FESS.    It  makes  $3,000,000,000  gold  by  flat. 

Mr.  BORAH.  Exactly:  and  the  Senator  does  not  com- 
plain of  that,  does  he? 

Mr.  FESS.    Yes:  I  do. 

Mr.  BORAH.    Ttie  Senator  does? 

Mr.  FESS.    Yes:  certainly  I  do. 

Mr.  BORAH.    Well.  I  do  not. 

Mr.  FESS.  Mr.  President,  what  an  argument!  Here  we 
have  $4,000,000,000  of  gold  hi  the  country.  We  put  it  in  the 
Treasury.  In  tonight's  paper  appears  the  statement  of  the 
Treasury's  condition  this  morning,  which  is  that  there  is 
$4,000,000,000  Of  gold  in  the  Treasury. 

Tomorrow  morning's  statement  is  that  it  is  $7,700,000,000. 
without  a  dollar  of  increase  of  wealth.  And  the  Senator 
thinks  that  is  money!  The  Senator  thinks  that  is  wealth! 
That  wealth  can  be  made  by  decree.  If  it  can  be  done  that 
way,  then  for  God's  sake  let  us  stop  all  this  business,  and 
instead  of  devaluing  the  gold  at  50  percent  let  us  devalue  it 
again,  and  instead  of  it  being  $7,000,000,000  in  the  Treas- 
luy,  let  us  make  it  $14,000,000,000;  and  then  devalue  It  again 
end  instead  of  being  $14,000,000,000  make  it  $28,000,000,- 
000:  and  then  devalue  it  again  and  make  it  $58,000,000,000: 
and  Just  go  on  and  create  money. 

That  is  a  nice  kind  of  an  argument.    [Laughter.] 

Mr.  BORAH.  Mr.  President,  the  Senator  said  a  while  ago 
that  if  we  had  $1,000  in  gold  it  would  be  sufficient  upon 
which  to  base  the  monetary  system  of  the  world,  so  why 
not 

Mr.  FESS.    No.  Mr.  President.  I  did  not  say  anything  of 

the  sort. 

Mr.  BORAH.    I  beg  the  Senator's  pardon. 

Mr.  PESS.    Oh.  no. 

Mr.  BORAH.  The  Rbcord  will  show  that  that  Is  what  the 
Senator  said. 

Mr.  FESS.  Oh,  no:  the  Senator  used  some  figure  and 
asked  me  whether  that  would  do,  and  so  on. 

Mr.  BORAH.    Well,  the  Senator  said  it  would. 

Mr.  FESS.  If  I  did  it  was  just  to  appease  the  Senator— 
or  stop  him.     [Laughter.] 

Mr.  BORAH.    I  thank  the  Senator. 


Mr.  FESS.  Mr.  President.  I  cannot  Imagine  how  in  the 
face  of  what  every  Senator  knows  we  can  listen  to  thla 
kind  of  an  argument  from  the  Senator  from  Idaho.  Here 
we  have  so  much  money  in  circulation.  The  Senator  is 
convinced  that  we  must  have  more,  and  he  introduces  a 
measure  known  as  the  "Borah  amendment ",  to  Increase 
the  national-bank  circulation,  without  realising  that  if  we 
pump  additional  money  out  of  the  Treasury,  unless  there 
is  use  for  it.  if  it  goes  out  it  only  goes  out  to  displace  other 
money.  Take  the  Federal  Reserve  Syston  today.  I  had 
the  statement  of  the  Treasury  of  yesterday  here  a  ^lile  ago. 
We  have  $3,000,000,000  of  Federal  Reserve  notes  Issued  on 
a  reserve  of  40-percent  gold.  I  do  not  understand  why  the 
Senator,  if  he  really  believes  In  the  quantitative  theory  of 
money,  does  not  devote  his  powers  to  induce  the  Oovemment 
to  take  this  step:  We  have  $3,000,000,000  of  Federal  Reserve 
notes  today,  issued  on  a  40-percent  gold  reserve.  We  have 
more  than  $7,000,000,000  of  gold  in  the  Treasury.  Suppose 
we  should  proceed  to  issue  Federal  Reserve  notes  on  the 
basis  of  40-percent  gold  reserve  and  use  the  $7,000,000,000 
as  such  reserve,  we  would  increase  the  Federal  Reserve  note 
issue  almost  two  and  a  half  times  what  it  is  now.  In  other 
words,  we  could  issue  $8,000,000,000  of  Federal  Reserve  notes 
without  calling  on  a  single  other  agency  in  our  governmental 
sjrstem  to  increase  the  quantity  of  money. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McOnx  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Louisiana? 

Mr.  FTSS.  Just  a  moment.  If  my  friend  will  wait.  We 
could  have  $8,000,000,000  of  this  kind  of  money.  Suppose  we 
should  do  that,  what  would  happen?  If  we  should  issue  a 
certain  amount  of  money,  that  portion  of  it  beyond  what  Is 
needed  would  force  other  kinds  of  money  to  retire.  Why 
have  we  not  been  issuing  additional  money?  Already  we 
have  $13,000,000,000,  and  yet  only  a  little  over  $5,000,000,000 
are  in  circulation.  Why  do  we  not  have  $13,000,000,000 
in  circulation?  Is  the  Government  at  fault?  Is  the  admin- 
istration blamable?  Certainly  not.  Money  cannot  be 
pumped  into  business  unless  there  is  demand  for  the  work 
of  that  money,  and  the  $13,000,000,000  now  available  are 
merely  resting  in  the  vaults,  not  because  someone  Is  con- 
trolling a  comer  on  it,  not  because  there  is  a  gold-standard 
control,  but  because  there  is  no  need  of  more  money  for  the 
work  that  Is  now  being  done.  The  minute  the  work  which 
the  money  can  do  is  increased,  the  money  flows  into  wortc. 
and  when  the  work  is  lessened  the  money  flows  back.  That 
is  the  basic  character  of  any  wise  system  of  money;  and 
we  have  the  finest  system  of  any  country  in  the  world  today. 

Mr.  LONG.    Mr.  President 

Mr.  FESS.  I  now  yield  to  the  Senator  from  Louisiana. 
Mr.  LONG.  The  Senator  has  made  a  statement  which 
I  have  made  on  the  fioor  of  the  Senate  a  number  of  times, 
that  we  could  issue  now  from  eight  to  ten  liilllon  dollars 
of  money  on  our  present  gold  stock  without  inflation.  The 
Senator  agrees  with  that  statement,  I  take  It? 
Mr.  PESS.    Yes:  I  agree  with  it. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Kentucky? 

Mr.  FESS.  I  will  yield  in  Just  a  moment.  I  have  bef(M% 
me  now  the  last  daily  statement  of  the  United  States 
Treasury,  which  shows  that  there  are  outstanding  Federal 
Reserve  notes  amounting  to  $3,330,000,000  agahist  which 
there  are  $18,871,000  in  commercial  paper,  $364,300,000  in 
Government  bonds,  and  $3,004,771,000  in  gold  certificates. 
Those  Federal  Reserve  notes  are  Issued  on  a  40<i>ercent 
gold  basis.  There  could  be,  of  course,  a  great  many  more  of 
them  issued. 

In  answer  to  the  question  of  the  Senator  from  Louisiana 
[Mr.  Long].  $3,300,000,000  Federal  Reserve  notes  are  on  a 
40-percent  gold  basis,  and  if  we  should  issue  up  to  the  full 
reserve  of  $7,700,000,000  gold,  the  Issuance  of  such  notes 
would  go  way  beyond  anything  like  $7,700,000,000. 

Mr.  LONG.  That  could  be  done  today  on  the  basis  otf 
40  cents  gold  for  every  paper  dollar,  and  we  would  rtill  be 
on  a  standard  monetary  basis,  as  I  ixnderstand? 
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Mr.  FESS.  It  eould  be  done.  becaoM  tf  they  wanted  tc  go 
beyond  that  they  could  supplenaent  it  by  Govemm  mt 
boorto  of  which  Utere  are  now  plenty. 

Mr.  BARKLEY.    Mr.  Preeldent.  will  the  Senator  yield  • 

Mr.  FESS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  What  the  Senator  from  Cttiio  says  is  t  lie 
only  theoretically.  It  is  not  true  that  the  Oovemment  co  ild 
tosue  based  upon  the  amount  of  gold  now  in  reseive, 
•mounting  to  something  like  $7,000^00,000.  sufficient  cir- 
TCDcy  to  have  outstanding  money  enough  to  represent  all 
tiwt  could  be  issued  on  a  40-percent  basis.  As  a  mattei  of 
fact,  before  the  gold  dollar  was  devalued  and  the  dollar 
value  of  gold  in  reserve  was  increased,  we  had  never,  as  I 
recall,  issued  all  the  money  that  could  be  issued  upon  the 
40-percent  basis  computed  on  the  (dd  dcdlar  value. 

Mr.  FESS.    That  is  because  we  did  not  need  to  do  it 

Mr.  BARKLEY.    Very  largely,  that  is  true. 

Mr.  FESS.    That  is  the  only   reason.    We  could  hive 

done  it 

Mr.  BARKLEY.  My  rec<dlecUon  is  that  the  provision  in 
tfae  Gold  Devaluation  Act  prevents  the  Oovemment  fiom 
iKUlng  gold  certificates  based  on  gold  in  reserve,  taken  o  vex 
from  the  Federal  Reserve  System,  except  to  the  Federal 
Reserve  ^rstem  in  lieu  of  possession  and  ownership  of  ^ 
actual  gold:  so  that  to  that  extent,  we  would  be  limited  in 
Issuing  gold  certificates  or  paper  money  based  upon  tpat 
amount  of  gold. 

Mr.  FB8&    The  Senator  is  correct 

Mr.  BARKLEY.    While  it  is  true  that  theoretically 
aould  issue  eight  or  ten  billion  dollars  more  of  clrculai 
money,  and  not  to  beyond  the  requirement  of  40-per( 
gold  as  a  basis  for  every  dollar  issued,  as  a  matter  of  fi 
that  money,  under  the  present  system,  will  not  be  issi 
and  will  not  be  called  for.  and  the  Oovemment  of  the  Ui 
States  eouid  not  issue  it  except  upon  the  demand  of 


we 


Mr.  PSB8.    Precisely. 

Mr.  BARKLEY.  As  a  result  of  the  demand  from  |the 
Psderal  Reserve  banks. 

Mr.  PS8S.    From  the  member  banks. 

Mr.  BARKLEY.  In  their  respecUve  districts,  based  ubon 
a  widsr  i*— »«"^  for  money  to  be  used  in  oommoxe  knd 


Mr.  FB8.    TYitA  statement  Is  correct 

Mr.  BARKLEY.  In  view  of  the  caution  that  everyta^Mly 
is  prevaiUng  in  all  the  banks  and  their  un 
to  make  loans  because  of  the  fact  that  they  have 
tikeir  llniers  burnt  in  the  last  4  or  5  years*  and  on  the 
that  a  child,  even  a  hanking  child,  dreads  the  fire  wl 
fingers  have  been  burnt  docs  not  the  Senator  believe 
the  Issue  of  addi^lo"^  money  based  upon  this  silver  pro 
tkm  of  3ft  to  75  might  In  some  way  inspire  a  little 
conftdenre.  so  that  money  that  is  already  in  existence|  in 
vaults  or  In  banks  or  wherever  it  may  be,  might  kwseo  up 
scnewhat  and  result  in  a  mnre  rapid  turnover  of  the  mc  ney 
that  Is  now  in  iilitiiirr  and  in  bringing  about  a  more  r^pid 
revival  of  business?  | 

Mr.  FB8B,  The  Senator  means  that  confidence  wouM  be 
imiirad  because  thete  veuld  be  a  metallic  value  in  the 
money  that  would  be  issued  on  a  metallic  basis? 

Mr.  BARKLEY.  Not  necessarily,  for  there  is  a  metiJllc 
vahM  tn  aU  our  money  theoretically,  based  upon  the  fact  hat 
there  are  4ft  cents  in  gold  back  of  every  dcdlar  that  is  iss  led. 
What  I  am  driving  at  is.  would  it  not  be  possible,  by  rei  son 
of  the  wider  utHlmtion  of  silw  as  a  basis  for  m(mey,  uid 
some  advantage  coming  to  the  silver  nations  that  m  ght 
reflect  Itself  in  larger  purchases  of  the  surpliss  commod  ties 
of  the  United  States,  operating  as  a  swt  of  a  priming  of  the 
pump,  to  bring  about  a  loosening  of  credit  and  a  more  n  >pid 
turnover  of  money,  so  that  the  indirect  benefit  of  this  addi- 
tional circulating  medium  might  be  to  bring  about  a  better 
credit  situation  and  a  currency  more  responsive  to  the  real 
needs  of  the  country? 

Mr.  FESS.  A  direct  answer  to  the  Senator  is  that  I  tt  ink 
whatever  amount  of  money  under  this  proposed  kgislaiion 
■hooM  be  tssned  would  force  a  retirement  of  that  muc% 


comparatively  that  much  of  8(xne  other  kind  of  money, 
such  as  Federal  Reserve  notes.  If  we  should  issue  a  billion 
dollars  of  money  such  as  is  contemplated  under  this  bill,  my 
fear  is  that,  instead  of  having  $3,000,000,000  of  federal 
Reserve  notes,  we  would,  in  due  time,  have  $2,000,000,000. 

Mr.  BARKLEY.  Of  course,  as  I  understand,  there  is  no 
mandatory  increase  in  the  amount  of  paper  money  that 
will  be  1»  circulation  after  the  enactment  of  this  bill  over 
what  there  is  at  this  time. 

Mr.  FESS.  If  the  Senator  will  permit  me  to  make  a 
statement  with  reference  to  his  remark  as  to  there  being  no 
mandatory  provision,  the  only  thing  that  would  lead  me  to 
look  with  any  favor  upon  this  proposed  legislation  is  that  it 
is  purely  permissive,  that  it  does  not  command  thai  any- 
thing be  done.  In  other  words,  the  President  is  not  under 
compulsicm.  any  more  than  he  is  to  proceed  under  t.'ie  act 
which  now  gives  him  the  authority  in  an  unlimited  waj .  if  he 
wanted  to  use  it.  to  fix  the  ratio  to  suit  himself.  He  has 
never  resorted  to  it.  When  that  measure  was  before  us  I  op- 
posed it  vigorously  because  I  did  not  want  to  gi^e  any 
man  such  power  as  that.  The  President  has  not  used  that 
power  and  I  am  of  the  opinion  that  he  will  not  use  it. 

The  bill  now  before  us  is  on  exactly  the  same  ba.si8.  It 
does  not  compel  the  President  to  use  the  power.  I  wrote 
to  about  20  of  my  friends  over  the  country  asking  their 
opinion  as  to  why  there  is  so  little  interest  in  legislation 
of  this  character.  In  nearly  every  case  the  answer  came 
back.  "I  believe  it  is  because  of  the  confidence  the  people 
have  in  the  Pretident  that  he  will  not  use  the  authority." 

Mr.  BARKLEY.  I  appreciate  that.  I  realize  that  the 
authority  is  only  permissive.  I  have  not  yet  been  willing  to 
go  so  far  as  to  say  that  I  would  vote  for  it  if  it  wrre  not 
permissive.  In  other  words,  if  the  bill  compelled  Imr.  to  do 
it  I  am  not  prepared  to  say  I  should  support  it  I  realize 
that  in  the  permissive  statijs,  unless  he  did  use  it,  it  might 
be  possible  that  the  only  direct  benefit  coming  from  the 
bill  would  be  to  increase  the  jnrice  of  silver,  which  would  be 
beneficial,  of  course,  and  that  would  not  occur  probably 
except  as  a  speculative  venture  unless  the  President  did 
make  some  use  of  the  power  granted  by  the  bllL 

I  am  wondering  whether  the  enactment  of  legislation  of 
this  kind,  even  though  it  is  not  used,  or  at  least  net  used 
to  any  great  extent,  would  tend  to  revive  confidence  among 
other  nations  than  our  own  to  such  an  extent  that  they 
might  be  in  a  better  position  to  benefit  us  by  buying  larger 
amounts  of  our  products,  both  of  the  factory  and  of  the 
farm,  and  in  a  way.  though  indirectly,  bringing  about  some 
revival  of  our  langiiishing  industries. 

Mr.  FESS.  I  do  not  see  the  connection  and  how  it  would 
bring  about  any  additional  confidence.  If  the  bill  shall 
pass,  whatever  may  be  done  under  it,  that  money  will  be  the 
only  money  that  is  based  upon  any  commodity  which  has 
an  Inherent  value.  Oold  is  out  of  circulation  now.  It  is 
impounded.  Silver  would  be  the  basis  of  the  new  money 
and  the  bill  provides  that  silver  certificates  shall  be  re- 
deemable In  tilver.  That,  of  course,  makes  it  immediately 
a  basic  kind  of  money  and  it  would  be  the  only  basic  money 
we  would  have. 

Mr.  WHEELER.    Mr.  President—— 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Montana? 

Mr.  FESS.    I  yield. 

Mr.  WHEELER.  I  want  to  correct  one  statement  the 
Senator  made,  which  was  concurred  in  by  the  Senator  from 
Kentucky  [Mr.  Barklet],  and  that  is  that  the  meat^ure  Is 
entirely  permissive.  If  the  Senator  will  read  the  bill  he  will 
find  that  the  policy  is  declared  by  the  Congress  to  be  that 
we  shall  have  25  percent  of  our  money  reserves  in  silver,  and 
that  the  President  is  authorized  and  directed  to  purchase 
silver  until  our  reserves  reach  25  percent  in  silver  and 
75  percent  in  gold. 

So  it  is  not  permissive.  The  President  is  directed  to  do 
it.  It  is  only  discretionary  in  the  matter  of  the  time  within 
which  he  is  to  do  it.  It  must  be  assumed  imder  the  pro- 
visions of  the  bill  that  the  President  will  be  given  only  a 
reasonable  time  within  which  to  do  what  he  is  authorized 


or  stop  him.     [Laughter.] 
Mr.  BORAH.    I  thank  the  Senator. 


40  cents  gold  for  every  paper  douar,  ana  we  woura  suu 
on  a  standard  monetary  basis,  as  I  imdeistand? 
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and  directed  to  do  under  the  bill.  No  other  interpretation 
could  be  placed  upcai  it  except  that  he  is  authorized  and 
directed  to  do  it,  and  must  do  It  within  a  reasonable  time 
under  the  provisions  of  the  bilL 

BCr.  FESS.  I  thank  the  Senator.  I  think  he  has  corrected 
an  error  that  was  made.  The  original  idea  was  that  it  was 
to  be  purely  permissive,  and  evidently  that  was  what  was 
In  the  minds  of  the  people  to  whom  I  wrote.  The  almost 
universal  response  was  that  there  is  no  interest  in  the 
particular  bill  in  business  circles,  because  it  is  believed  the 
President  will  not  use  the  power,  as  there  is  no  requirement 
that  he  shall  use  it. 

Mr.  WHEELER.  One  reason  why  there  Is  opposition  to 
It  will  be  disclosed  to  the  Senator  if  he  will  read  an  article 
which  appeared  on  the  financial  page  of  the  New  York 
Times  of  yesterday.  He  will  find  there  an  article  indicat- 
ing that  certain  banking  groups  in  New  York  met  and  de- 
nounced the  bill.  But  generally  I  believe  the  sentiment  of 
the  country  at  the  present  time  is  so  much  in  favor  of  this 
kind  of  legislation  that  that  is  why  he  has  not  heard  of 
any  particular  opposition. 

Mr.  FESS.  I  should  like  to  say  to  my  friend  from  Mon- 
tana that  I  believe  the  reason  why  there  is  no  particular 
interest  is  that  the  rapidity  with  which  we  are  doing  here- 
tofore unheard  of  things  has  had  the  effect  of  absolutely 
making  everybody  dizzy.  I  cannot  keep  up  with  them,  to 
say  nothing  of  understanding  them,  and  I  believe  the  public 
has  the  same  feeling.  I  ^oubt  whether  any  kind  of  a  radical 
proposal  would  very  much  arouse  the  public  interest  today. 
That  is  my  honest  Judgment. 

Mr.  WHEELER.  I  agree  with  the  Senator  entirely  in 
that  statement  because  of  the  fact  that  I  believe  the  people 
have  gone  so  far  ahead  of  the  Senator  from  Ohio  in  their 
views  that  they  have  become  liberal  in  their  views,  whereas 
the  Senator  from  Ohio  has  been  standing  still,     [Laughter.] 

Mr.  DICKINSON.    Mr.  President  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  f  rcwn  Ohio 
yield  to  the  Senator  from  Iowa? 

Mr.  FESS.    I  yield. 

Mr.  DICKINSON.  It  was  said  that  If  we  did  certain 
things  we  would  get  certain  results.  We  have  liberalized 
conditions,  and  yet  the  results  have  not  come  about.  So 
It  is  said  that  if  we  will  pass  this  bill  and  give  permission 
for  certain  issues  and  certain  changes  in  the  monetary  S3rs- 
tem  certain  results  will  ensue.  I  am  wondering  whether  the 
uncertainty  which  prevails  by  reason  of  the  proposed  change 
In  the  law  does  not  more  than  offset  any  p<»sible  benefit 
or  confidence  which  may  come  about  imder  the  bill. 

Mr.  FESS.  "Diat  is  precisely  my  fear.  In  other  words, 
we  lack  in  the  country  today  a  very  essential  element  which 
we  must  have  if  there  is  to  be  any  substantial  recovery,  and 
that  is  the  element  of  confidence.  So  long  as  every  move- 
ment is  accompanied  by  a  degree  of  uncertainty,  when  no- 
body knows  what  is  going  to  happen,  when  people  are  in- 
quiring "  Where  are  we  going?  "  there  is  bound  to  be  a  lack 
of  confidence.  Nobody  is  going  to  make  any  venture  under 
such  conditions. 

Nobody  has  any  right  to  complain  because  no  one  will 
venture  under  those  conditions.  It  is  all  right  for  those 
who  never  made  a  dollar  in  their  lives,  and  who  would  fail 
before  night  if  they  were  to  try  to  stand  on  their  own  merits, 
to  tell  the  world  how  to  do  business,  but  the  man  who  has  to 
face  loss  without  any  possibility  for  recouping  is  not  going 
to  take  that  kind  of  advice.  Evenrthing  that  is  being  done 
brings  about  an  additional  lack  of  confidence,  additional  un- 
certainty. Under  the  bill  now  before  us  we  cannot  be 
certain,  first,  whether  anything  is  going  to  be  done;  or, 
secondly,  what  will  be  done,  and  certainly  we  cannot  be 
sure  of  the  results  of  anything  that  might  be  done. 

lilr.  DICKINSON.  Let  me  suggest,  as  was  suggested  a  few 
moments  ago,  that  we  now  have  10,000.000  unemployed  and 
we  find  the  statement  creeping  into  the  public  press  that 
undoubtedly  we  are  going  to  be  required  to  face  that  more 
or  less  as  a  permanent  condition. 

Mr.  FESS.    niat  is  my  fear. 


Mr.  DICKINSON.    Not  as  an  emergency  situation. 
Mr.  FB88.    That  is  my  fear. 

Mr.  DICKINSON.  We  will  have  to  find  a  way  by  which; 
we  can  meet  the  situation  and  work  it  out  along  those  lines 
and  under  those  conditions. 

Mr.  FESS.  That  is  my  fear.  Ahready  all  through  the 
country  people  are  mniring  demands  as  a  matter  of  their  own 
right  Their  demands  today  are  that  we  shall  appropriate 
money  to  keep  them.  Rtun  all  over  my  State  demands  are 
c(»ning  that  we  shall  vote  nioney  from  the  Federal  Treasury 
to  pay  off  the  depositors  in  the  closed  banks.  I  have  said 
to  the  people  who  have  written  me,  if  imder  its  legitimate 
functions  the  Federal  Government  is  to  give  money  out 
directly  for  the  benefit  of  the  people,  I  do  not  know  of  any 
way  by  which  there  could  be  a  wider  use  of  the  money  than 
by  employing  it  in  that  way. 

But  when  a  Senator,  for  instance,  has  money  tied  up  In 
a  closed  bank,  or  has  money  tied  up  in  building-and-loan 
associations,  he  naturally  asks.  On  what  basis  could  he  de- 
mand that  the  taxpayer  shall  give,  out  of  the  United  States 
Treasury,  the  funds  to  pay  him  off  because  of  his  misfor^ 
tune  in  having  his  funds  tied  up  in  a  closed  bank?  Yeti 
the  people  are  demanding  it  as  a  right. 

The  unemployed  in  many  cases  regard  the  Government 
as  responsible  for  their  unemployment,  and  they  demand  as 
their  right  either  that  they  be  given  work  or  else  be  paid 
a  dole.  I  repeatedly  argued  against  the  dole  when  it  first 
was  proposed.  Under  the  Hoover  administration  when  the 
question  first  came  up  I  urged  time  and  again  that  the  dole 
was  dangerous  because  it  was  not  toi  the  unemployed,  but 
it  was  for  the  unemployable.  As  we  increased  its  use.  we 
increased  the  nxunl>er  of  unemidoyed  and  we  have  now 
reached  the  point  where  it  Is  demanded  as  a  matter  of 
right  Of  course.  I  know  we  cazmot  stop  it  now.  We  have 
gone  to  the  point  of  destroying  the  local  agencies  which 
theretofore  had  supplied  the  needs  of  the  conunimitieK 
With  those  local  agencies  destroyed,  of  course,  we  have  to 
keep  it  up.  I  want  to  know  when  it  is  going  to  stop  and 
what  is  to  be  the  outcome  of  It 

Mr.  GORE.    Mr.  President 

The   PRESIDINO   OFFICER.    Does   the  Senator   from 
Ohio  yield  to  the  Senator  from  Oklahoma? 
Bfr.  FESS.    Cotainly. 

Mr.  GORE.  Does  not  the  Senator  think  that  when  m 
decided  to  start  the  dole  we  decided  not  to  stop  It? 

Mr.  FESS.  The  Senator  has  stated  the  situation  in  a 
cryptic  manner  which  is  beyond  my  ability  to  equaL 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER,   Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Idaho? 
Mr.  FESS.    I  yield. 

Mr.  BORAH.  I  should  Uke  to  ask  those  who  crlticias 
the  starting  of  this  program  what  they  would  have  done. 
Would  they  have  permitted  the  people  to  starve?  The 
program  was  not  initiated  imtil  people  were  in  dire  distress, 
until  they  could  not  get  work,  until  want  stared  them  in 
the  face  morning  and  night.  What  would  Senators  have 
done?  Would  they  have  refused  to  have  fed  and  to  have 
clothed  and  to  have  taken  care  of  the  peoide  under  those 
circumstances?  I  do  not  think  so.  The  Senator  is  talking 
against  an  actuality,  a  thing  that  existed.  It  was  not  a 
theory.  It  was  a  condition  and  the  Government  had  to 
meet  it.  It  to  having  to  meet  it  now.  Can  the  Government 
at  this  time  stop  this  program  of  relief? 
Mr.  FESS.    No. 

Mr.  BORAH.  Certainly  not  Well,  we  might  Just  as 
well  stop  it  now  and  let  them  starve,  as  not  to  have  started 
it  and  let  them  starve  In  the  first  place.  It  Is  a  condition 
which  the  Government  will  have  to  meet  and  then  Is  na 
use  complaining  about  it 

Another  thing,  Mr.  President:  This  Idea  that  by  helping 
the  people  of  the  United  States  we  are  making  them  loafers 
and  worUiless  people  I  think  is  a  wholly  mistaken  one. 
Give  them  an  opportunity  to  work,  and  there  is  not  one 
out  of  a  hundred  who  would  not  infizUtely  prefer  to  have  » 
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Job  than  to  aceept  cterttT.  11  te  m  ooodittan  «Wch  ooBfroits 
them  and  confronts  the  Ooveminent.  and  tt  must  be  n<et 
«  tt  ts  bclBC  met  ^.  _^  ^^. 

'  AnoChar  thtaw:  Senators  are  aying  we  must  restore  co  n- 
fldence.    I  caU  their  attention  to  the  fact  that  this  depr^- 
Mon  be«an  at  a  time  when  coofldence  was  at  its  height. 
neall  a  book  that  was  written  In  19».  consisttn«  of  arttejes 
eootrfbuted  by  the  great  indnstriahsta  and  financiers  of 
XTnHed  States,  and  the  Introduction  was  written  by  a  ■ 
«ho  afterward  became  President  of  the  United  States, 
were  told  in  that  book  that  we  had  not  reached  our  indi 
trial  height;  that  we  were  going  to  make  more  and 
Industrial  progress  to  the  United  States:  and  yet  In  the 
mktet   of   that  condition,   when   confldence  was 
ttmmghoot  the  United  States,  when  Ini^eatments  were 
made  everywhere,  when  business  was  going  forward, 
depression  began  the  world  orer. 

Mr.  PE8S.    Mr.  President,  the  Senator  from  Idaho 
fwry  wen  recall  the  rather  intense  ccmtrovosy  which  he 
I  had  when,  by  his  aid.  this  program  was  launched.    I 
then.  "  We  are  startlnir  something  that  we  shall  never 
I  say  that  now.  and  the  reason  why  ve  diaU  never 
Is  seen  from  the  manner  In  which  it  is  operating. 

Let  me  use  as  an  examine  a  certain  town  in  my 
Up  to  last  year  the  unfortunate  people  of  that  town  ^ho 
iMd  not  employment  were  cared  for.  Not  a  stagle  pen  on 
iroae.  Mo  one  starved.  No  one  suffered  to  any  seriws 
extent.  The  town  took  care  of  all  (tf  Its  people  at  a  coet  ct 
•40  a  month  for  one  person  at  the  point  of  distribotl  on. 
AH  the  work  was  vohmtary.  All  the  supplies  were  on- 
tilbuted.  Nobody  thought  of  diarging  rent  for  the  hei  id- 
quarters  where  the  community  interests  were  administei  sd. 
It  was  an  a  voluntary  effort.  It  had  always  succeeded.  No 
one  not  familiar  wtth  a  ^toatlon  of  that  kind  can  filly 
vadtrstand  what  wie  lose  by  destroyhig  the  community  n- 
taregt  which  Indicates  the  willingness  of  those  who  have  to 
iMlp  ttiose  who  have  not. 

What  happened  last  year?  The  first  person  who  come 
Into  that  town  to  administer  relief  was  a  Oovemment  uian 
at  $150  a  month.  Re  has  an  asuistant  at  $90  a  month,  ^d 
■ne  clntaL  The  aggregate  salaries  run  up  to  $320  a  moitth. 
The  Oovemment  pays  rental  for  the  headquarters,  and  ix 
whole  thing  is  Federalized.  What  had  heretofore  been  di  me 
at  a  total  oort  of  $40  a  month,  an  local,  all  voluntary,  en  sry 
dollar  ooBtrtbuted,  the  Government  is  doing  at  a  coot  (tf  I  lao 
a  DMinth.  to  say  nothing  about  the  cost  for  rentaL  Tha ;  is 
what  happcm.  There  te  not  a  dollar,  so  far  as  I  know,  o  »n- 
tributed  by  the  local  people.  That  sort  of  Ihixm  destroys  the 
wry  best  dement  hi  our  ctvUiaatton. 

Mr.  President,  that  Is  what  we  have  done;  and  these  so- 
cial settlement  leculers  regard  it  as  a  great  hnmanttaiian 
Bovcflaent.  Just  in  the  degree  that  It  Is  so  regarded  it  las 
become  pennanent.  Prom  now  on  the  Inderal  Oovermrent 
win  be  called  upon  continuously  to  perform  as  a  duty  a  fv  oe- 
ttan  which  the  coaununity  otight  to  have  performed;  but  we 
ifaan  never  get  from  under  tt  now.  We  have  destroyed  tt  ose 
functions  at  home,  and  there  is  nothing  left  for  us  to  do  put 
Id  vote  the  binions  out  of  the  Public  Tieasuij. 

ICr.  WHEELER.    Mr.  President 

Tiw  PRBSmiNO  OFFICER.  Does  the  Senator  fran  C^o 
yield  to  ttte  Seiuttor  from  Montana? 

Mr.  FB98.    I  ylekl. 

Mr.  WH^SLER.  I  think  mn^  that  the  Senator  fiom 
Ohio  has  said  is  correct:  bat  I  think  he  should  concede  the 
fact  that  practically  all  these  local  governments  have  o  im- 
pletily  hroksn  down.  Here  is  the  city  of  Chicago,  (me  of  the 
richest  and  one  of  the  biggest  cities  in  the  United  Stijtea, 
•natale  even  to  pay  her  school  teachers. 

Mr.  PBB8.    Oh,  Chicago  could  take  care  of  her  people 

Mr.  WHEELER.  Tes.  Mr.  President;  but  she  did  not  tjake 
«s«of  them. 

Mr.  FSB8.    Mo. 

WHEBUBR.    New  York  City  could  take  caze  of 
bat  she  did  not  take  care  of  them.    Various 
ooaild  have  taken  can  of  their  peoctle. 
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they  did  not  do  90.    Tliey  conW  not  get  the  money  to  take 
care  of  them,  and  there  was  a  complete  breakdown. 

Mr.  F^ESS.  I  admit  that  that  element  is  there.  Ttuj 
did  not  do  it,  but  they  could  have  done  it. 

Mr.  WHEELER.  As  I  say.  in  the  city  of  Chicago  they  did 
not  even  pay  their  school  teachers.  They  had  to  close  the 
ttn  department  In  the  city  of  Chicago.  The  city  govern- 
ment was  comidetely  broken  down  long  before  the  Federal 
Oovemment  started  in. 

Mr.  FESS.  The  Senator  states  tiiat  they  could  not  pay 
the  school  teachers,  which  is  true.  Does  he  think  we  ought 
to  inaugurate  the  policy  of  having  the  Federal  Govemioent 
pay  the  school  teachers  of  the  cities? 

Mr.  WHEELEB.  No;  I  do  not  think  the  Federal  Govern- 
ment ought  to  pay  the  school  teachers.  I  am  simply  calling 
attention  to  the  fact  that  the  city  governments  all  over  the 
country  were  completely  broken  down.  The  fixe  depart- 
ments were  breaking  down.  The  police  systems  were  break- 
ing down.  We  had  a  complete  demoralization  of  the  State 
governments,  the  city  governments,  and  the  coxmty  govern- 
ments, which  could  not  collect  enough  taxes  to  keep  up  their 
organiaed  activities.  If  the  Federal  Government  had  not 
steijped  in  and  done  a  great  many  of  these  things.  I 
tremble  to  think  what  vrould  have  occurred  in  this  comitrv. 
Mr.  FESS.  The  Senator  may  be  right  about  that,  but  I 
have  not  felt  that  there  is  any  community  that  could  not 
have  taken  care  of  its  unemployed.  What  I  fear  is  that  wo 
shaU  add  to  this  sort  of  thing.  We  are  about  to  start  In  (mi 
the  teachers.  There  is  no  doubt  about  it.  The  propaganda 
from  my  State  by  the  teachers'  associations  indicates  their 
position  to  be  that  education  is  a  Federal  matter,  and  we 
cannot  afford  to  let  the  schools  be' closed,  and  the  Federal 
Govenunent  must  come  to  the  rescue  in  the  way  of  appro- 
priations. I  have  no  doubt  that  that  i»t>paganda  will  win 
in  time;  and  that  is  not  all.  The  Federal  Government  will 
be  the  source  from  which  almost  all  sorts  ot  funds  will  be 
demanded;  and  tell  me  where  the  money  is  to  come  from  I 
Mr.  TYDINGS.  Mr.  President.  wiU  the  Senator  yield? 
Mr.  FESS.    I  yield. 

Mr.  TTDINGS.  I  do  not  wish  to  take  Issue  with  the 
Senator,  but  the  Relief  Administrator  was  before  one  ot  the 
committees  this  morning  in  connection  with  relief  appro- 
priations; and.  speaking  of  one  idiase  of  the  matter,  ixiral 
relief,  he  stated  that  the  Federal  Government  is  now  bearing 
(m]y  about  &0  percent  of  the  load  which  it  originally  carried. 
In  other  words,  there  is  a  distinct  improvement  in  that  field. 
Mr.  FESS.    I  am  glad  to  hear  that. 

Mr.  TYDINGS.  Many  of  the  other  activities  bi  which  the 
Federal  Government  was  farced  to  engage  last  fall  and 
winter  are  diminishing.  They  axe  on  the  downward  side. 
While  I  do  not  mean  to  say  that  the  Senator's  remarks  are 
not  apt  in  many  cases.  It  is  only  fair  to  say  that  the  reUef 
situation  is  improving,  and  not  increasing,  as  to  expendi- 
tures. 
Mr.  DICKINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  FESS.    I  yield. 

Mr.  DICKINSON.  I  attended  the  entire  hearing  this 
momiiK  to  which  the  Senator  from  Maryland  has  refeiTed. 
The  Senator  from  Maryland  was  there  for  only  a  short  time. 
I  desire  to  suggest  that  the  Administrator  told  us  that  it 
would  take  $110,000,000  a  month  for  the  entire  next  year, 
which  is  over  a  billicn  dollars,  to  carry  cm  the  relief  prot^xam 
as  the  authorities  now  have  it  organized. 

What  I  rose  to  siiggest  to  the  Senator  from  Ohio,  liow- 
ever,  was  that  when  the  States  were  tabulated — and  it  does 
not  seem  to  me  that  there  can  possibly  be  this  difference  in 
the  capacity  of  the  various  States  to  take  care  of  tliem- 
selves — ^it  developed  that  there  are  some  States  in  the  Union 
in  which  99.7  percent  of  aD  the  money  that  has  been  used 
for  relief  has  been  furnished  by  the  Federal  Government. 
There  are  other  States  in  which  less  than  15  percent  has 
been  furnished  by  the  Federal  Government.  The  percent- 
ages nm  all  the  way  between  those  two  extremes.  I  dc>  not 
see  how  anyone  can  insist  that  there  is  so  much  difference 
in  the  capacity  of  the  different  States  to  take  caie  of  tlmn- 


1934 


CONGRESSIONAL  RECORD— SENATE 


10603 


selves  that  there  is  that  variation  in  the  percentage  required 
to  take  care  of  the  Federal  relief  problem  in  the  respective 
States. 

Mr.  FESS.  I  thank  the  Senator  from  Iowa  for  his  obser- 
vation. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  3rield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  While  the  Senator  stated  an  outside 
figure,  he  did  not  qualify  his  statement  with  the  fact  that 
the  money  which  the  Federal  Relief  Administrator  requested 
for  relief  purposes  is  not  to  be  expended  in  grants  or  direct 
gifts.  It  is  to  be  used  in  many  cases  for  loans  upon  physical 
property  to  rehabilitate  these  people  and  get  them  off  the 
permanent  relief  roll.  That  constitutes  a  very  large  pro- 
portion of  the  amount  which  the  Senator  from  Iowa  indi- 
cated. 

Further  than  that,  the  Senator  from  Iowa  knows,  and  I 
know,  that  the  relief  load  in  the  large  cities  of  the  country 
is  diminishing.  The  Senator  further  knows  that  many  of 
the  States  have  not  any  credit.  There  is  not  a  banking 
house  or  an  investor  in  the  world  who  will  lend  them  money. 
Further  than  that,  the  Senator  from  Iowa  himself  voted  the 
other  day  for  a  bill  to  permit  municipalities  and  counties  to 
go  into  bankruptcy. 

Mr.  DICKINSON.  Mr.  President,  let  me  suggest  further 
that  I  did  not  vote  for  that  bill,  and  I  was  one  of  its  op- 
I)onents  on  this  side  of  the  Chamber.  I  think  it  was  one  of 
the  most  vicious  things  this  administration  has  permitted 
to  go  through  the  Senate.  I  also  desire  to  suggest  that  the 
Administrator  told  us  tliat  there  are  more  than  4,000,000 
families  on  relief  right  now;  and  the  item  to  which  the 
Senator  refers  with  reference  to  loans  amounted  to  less 
than  $25,000,000  out  of  one  and  one-eighth  billion  dcdlars. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  FESS.    I  yield. 

Mr.  TYDINGS.  If  I  have  done  the  Senator  from  Iowa 
wrong  in  sajring  that  he  voted  for  the  bill,  I  apologize;  but 
let  me  point  out  that  his  eminent  friend  and  colleague  on 
the  other  side  of  the  aisle,  and  of  the  same  general  wing  with 
which  the  Senator  usually  goes  into  action,  begged  and 
pleaded  with  us,  coming  from  Detroit,  to  pass  that  bill  in 
order  that  Detroit  and  other  towns  in  Michigan  might  have 
the  benefit  of  it,  because  he  said  there  was  no  doubt  that  if 
we  did  not  pass  the  bill  they  could  not  raise  a  dollar  and 
coiild  not  liquidate  their  obligations. 

Mr.  LONG.    Mr.  President,  will  the  Senator  3^eld  to  me' 

Mr.  FESS.    1 3rield,  -and  then  I  must  continue. 

Mr.  LONG.  Mr.  President,  the  trouble  is  that  there  is 
plenty  of  food  to  eat  and  plenty  of  things  to  wear,  but  we 
have  allowed  a  few  men  to  have  them  and  have  left  the 
balance  of  the  people  to  starve.  These  wealthy  men  will  not 
share  their  wealth.    I  have  proposed  a  bill  to  correct  that. 

Mr.  FESS.  Mr.  President,  in  speaking  of  this  very  serious 
problem,  I  have  referred  to  the  administration  inaugiirating 
a  policy  the  wisdom  of  which  I  doubted,  stating  that  if  we 
began  it  we  could  pot  stop  it,  though  I  have  a  good  deal  of 
confldencfe  in  what  has  been  suggested,  that  in  all  prob- 
ability those  in  control  are  trying  to  reduce.  That  is  quite 
Important. 

I  hope  also  that  we  will  not  take  lightly  the  statement 
that  the  locality  cannot  take  care  of  its  needs,  and  that 
therefore  the  Government  must  do  it.  In  other  words,  there 
ought  to  be  something  of  matching  appropriations  by  the 
localities  where  the  Government  is  extending  assistance. 
If  that  is  not  done,  local  communities  are  simply  going  to 
say,  "  The  Government  owes  it  to  us,  and  we  will  depend  on 
the  Government."  It  is  a  very  easy  thing  to  say,  "  We  can- 
not do  it,  therefore  you  must  do  it."  If  we  yield  to  that 
kind  of  argument,  it  will  be  simply  too  bad  for  this  Nation 
in  the  future,  because  I  can  see  what  this  is  building  up 
among  our  own  people. 

Mr.  President,  on  the  question  of  the  use  of  silver  as 
under  the  Sherman  Law.  which  was  enacted  in  1890,  in 
substitution  for  the  Bland-Allison  Act,  which  was  passed  in 
1878,  the  dollar  bill  was  redeemable,  not  in  sUver  alone  but 


in  coin.  The  obligation  that  was  written  on  the  face  of  the 
certificate  was,  "  This  note  is  redeemable  in  coin  ".  which 
meant  either  gold  or  silver. 

But  when  the  holder  of  a  Sherman  note  came  to  the 
Treasury  and  demanded  gold,  the  Treasury  could  have  said, 
"  This  is  redeemable  in  coin,  and  we  will  give  you  silver, 
but  we  will  ,not  give  you  gold."  It  was  thought  that  that 
discrimiiuition  would  immediately  retu;t  in  favor  of  gold,  and 
would  at  once  throw  the  coimtry  on  a  silver  basis.  It  was 
that  fear  which  led  President  Cleveland  to  call  the  spscial 
session  of  1893,  and  to  ask  for  the  repeal  of  the  law.  I 
have  never  seen  a  stronger  statement  made  than  the  state- 
ment of  the  President  on  that  occasion.  This  is  what  ho 
said: 

Twice  In  our  r««nt  history  we  have  ^gtuOly  failed  to  ralee  toy 
legislation  the  value  of  aUver. 

Please  note  that  the  ususd  argument  of  all  peoide  who 
are  interested  in  this  question  is  that  the  legislation  will 
increase  the  value.  I  have  no  doubt  that,  to  the  degree  to 
which  the  Government  can  make  demand  for  silver  there 
vrtll  be  an  increase  in  the  price,  though  not  in  the  value, 
because  it  wUl  be  partially  flat.    President  Cleveland  said: 

Twice  in  our  recent  history  we  have  slgnaUy  failed  to  ralss  by 
legislation  the  veJue  of  allver.  Under  an  act  of  Congresa  passed 
In  1878  the  Government  was  required  for  more  than  12  years  to 
expend  annually  at  least  (34.000.000  In  the  purchase  of  silver 
bullion  for  coinage.  The  act  of  July  14.  1890.  in  a  stUl  bolder 
effort.  Increased  the  amoimt  of  sUver  the  Oovemment  was  com- 
pelled to  purcha-»  and  forced  it  to  become  the  buyer  annuaUy 
of  64,000,000  ounces,  or  practically  the  entire  product  of  cur  mines. 
Under  both  laws  silver  rapidly  and  steadily  declined  in  value. 

Every  dollar  of  fixed  and  stable  value  has.  through  the  agency 
of  confident  credit,  an  astonishing  capacity  of  multiplying  itself 
In  financial  work. 

That  is  a  statemoit  which  some  of  the  advocates  of  the 
quantitative  system  of  money  vrtU  deny.  Let  me  read  tt 
again: 

Every  doUar  of  fixed  and  stable  value  has,  through  the  agency 
of  confident  credit,  an  astonishing  CM>*clty  of  mulUplylng  itself 
in  financial  work. 

That  means  that  if  there  Is  a  hundred  million  dollars  of 
business  to  be  done,  it  is  not  necessary  to  have  a  hundred 
million  dollars  in  circulation.  There  would  have  to  be 
only  a  small  fraction  in  circulation. 

Every  unstable  and  fluctuating  dollar  falls  as  a  basis  of  credit, 
and  in  its  use  begets  gambling  speculation  and  undermines  the 
foundations  of  honest  enterprise. 

•  •  •  I  cannot  rid  myself  of  the  behef  that  there  lurk  in 
the  proposition  for  the  free  coinage  of  sUver,  so  strongly  approved 
and  so  enthusiastically  advocated  by  a  multitude  of  my  country- 
men, a  serious  menace  to  our  prosperity  and  an  Insidious  tempta- 
tion of  oxir  people  to  wander  from  the  aUeglance  they  owe  to 
public  and  private  integrity.     •     •     • 

President  Cleveland  made  other  penetrating  comments  in 
his  message  to  Congress  of  August  8,  1893,  when  he  asked 
that  the  silver-purchase  provision  of  the  law  be  repealed. 
He  said: 

The  people  of  the  United  States  are  entitled  to  a  sound  and 
stable  currency  and  to  money  recognised  as  such  on  every  ex- 
change and  in  every  market  of  the  world.  Their  Government  haa 
no  right  to  injure  them  by  financial  experiments  opposed  to  the 
policy  and  practice  of  other  civUized  sUtes,  nor  is  it  Justified 
In  permitting  an  exaggerated  and  xmreasonable  reliance  on  our 
material  strength  and  ability  to  Jeopardize  the  soiindnees  o«  the 
people's  money. 

Mr.  President,  think  of  that  statement,  when  President 
Cleveland  said  that  people  are  entitled  to  a  sound  and  sUble 
currency.  We  have  boasted  that  it  mattered  not  what  kind 
of  money  we  have;  that  it  does  not  make  any  difference 
whether  it  is  the  gold  certificate  or  the  gold  coin;  that  it 
does  not  make  any  difference  whether  it  is  the  sUver  dollar 
or  the  silver  certificate;  that  it  does  not  make  any  difference 
whether  it  is  the  naUonal-bank  nq;te,  the  Federal  Reserve 
bank  note,  or  the  Federal  Reserve  note;  that  it  does  not 
make  any  difference  whether  it  is  greenbacks,  limited  in 
amount  today,  as  it  has  been  for  years  to  $348,000,000;  it 
does  not  make  any  difference  what  it  is.  under  the  law  of 
1900  we  aimed  to  make  every  dollar  interchangeable,  and 
the  basis  was  the  gold  value.  It  did  not  make  any  differ- 
ence whether  any  form  of  that  money  was  In  Ohio,  New 
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Tbrtc  CUtfornia.  Mexico.  P«t««onia,  the  Waods  of  tbeje« 
tlM  Orient:  tt  nude  no  difference:  It  rang  toond.  100  c^ta 
on  the  dollar,  over  erory  counter  of  the  world. 

Now  what  li  ttt  I  dleplayed  e  note  here  a  moment  a«  >.  a 
mbber  dollar,  with  no  baait.  retUnt  on  nothing,  with  -" 
fadeemlni  quality.  ^^ 

Tlwre  was  a  consul  here  the  other  day  who  told  me  ^t 
ear  Foreign  Service  could  not  Uve  because,  while  we 
about  the  dollar  here  purchasing  so  much,  over  In  "" 
the  dollar  is  converted  Into  the  money  of  the  country 
our  foreign  servants  are  located,  and  instead  of  a 
being  worth  in  purchasing  power  what  It  is  here.  It  to 
whatever  the  foreign  government  to  willing  to  give  for  i 
its  currency.  We  were  compelled— and  It  was  right  foi 
to  do  it— to  give  to  the  President  the  authority  to  mak«  up 
the  difference  in  the  salaries  of  our  foreign  Service  bet^  een 
what  the  American  dollar  once  bought  and  what  it  buys  i  ow. 
While  it  seems  an  anomalous  thing  fox  us  to  do.  we  du  it, 
and  properly  so.  We  wlU  be  called  upaa  to  do  It  for  our  ywn 
dtiKns  In  our  own  country  in  due  time.  When  the  ^age 
earners  and  the  salaried  men.  representing  over  70 
eent  of  our  people,  undertake  to  buy  goods  which  are 
priced,  owing  to  the  cheapening  of  the  dollar,  and  find 
Uvtng  costs  have  advanced  30  percent  and  wages  and  sa 
remain  the  same,  they  will  realize  the  penalty  th^t  has 
tanpoaed  upon  o\ur  offfr^*'*  in  the  Foreign  Service;  they^ 
see  what  they  have  suffered,  and  will  ask  that  some  relief 
he  granted  to  them. 

Mr.  President,  that  to  the  danger  of  tampering  with 
baste  of  a  monetary  sjrstem;  and  when  we  start  out  to  say 
that  we  are  going  to  enact  legislation  in  order  to  increase  the 
volume  of  money  (xx  the  theory  that  such  legislation  is  g  [>ing 
to  make  money  more  abundant  for  the  peof^e  of  the  coiu  itry. 
we  are  very  badly  mtotaken.  except  where  there  wll  be 
further  or  increased  use  for  the  money.  Thto  will  happen 
In  the  degree  that  under  thto  proposed  legislation  we 
new  money,  other  money  now  in  circulation  will  be  ret  red, 
and  there  to  no  possibility  of  keeping  It  in  circulation  unless 
there  to  work  to  do.  There  to  no  work  to  do  outsid^  of 
business. 

The  President  proceeds: 

At  tlmM  llkt  tlM  pnaent — 

TbMt\»  189»— 
wben  th«  erUs  of  iinaound  flnanee  threaten 

And  that  can  be  said  today — 

tiM  iptnilaVTT  may  •ntlelpafee  a  harrest  gathered  from  the  mis- 
fortunes of  others,  the  capitalist  may  protect  himself  by  hoa  lUng 
or  may  even  find  profit  tn  the  fluctviatlons  of  values:  but  the  wage 
•aroer — the  first  to  be  Injured  by  a  depreciated  currency  and 
tbe  last  to  recclT*  ths  bensflts  of  lU  correctioa — Is  practically 
defensflsM 

That  to  what  I  am  talking  about. 

He  relies  for  work  upon  the  ventures  of  confident  and 
frr"*'     This  falling  him,  his  condition  Is  without  aUevtatloi  i 
be  can  neither  prey  on  the  mlsfortiine  of  others  nor  hoard 
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as  sound  today.  And  those  words  ought  to  go  ringing  (  own 
the  corridors  of  time  as  a  warning  against  these  new  nos- 
trums baaed  upon  the  imsound  philosophy  that  all  thU  to 
needed  to  to  print  money,  or  to  devalite  gold,  or  to  inci  ease 
the  vcdume,  without  any  regard  to  the  one  essential  thi  ng — 
the  increase  of  business  or  the  increase  of  the  work  of  mi  tney. 

Mr.  Presldaat.  thto  bill  to.  first,  a  declaration  of  nat  onal 
policy,  to  increase  the  use  of  silver  in  our  mcmetary  s  ocks 
with  the  ultimate  object  of  maintaining  25  percent  o  the 
moDStary  value  in  silver  and  75  percent  in  gold.  I 

Secocul.  for  the  purchase  of  silver  at  home  or  abroad,  by 
the  Secretary  of  the  Treasury,  to  give  effect  to  the  dec  ared 
national  policy,  at  prices  not  to  exceed  the  mom  tary 
value.  $1.39  par  fine  ounce,  but  at  not  more  than  50  («nts 
per  ounes  for  silver  situated  in  the  continental  Uiited 
Otetas  on  May  1,  1934.  under  the  provtoions  of  the  pr  )cla 
matkm  of  the  President  dated  December  21.  1933.  the  T  eas- 
vry  Dsvartoieiit  to  aathortaad  to  boy  at  kaat  aMOJMMW 


ounces  of  silver  newly  mlxMd  hi  thto  cotmtry  annually,  at 
64  V&  cents  per  fine  ounce,  pursuant  to  which  authority  ap- 
proximately 6.600.000  ounces  have  been  purchased  to  date, 
as  reported  to  me. 

Third,  for  the  nationalizaUon  of  sUver.  in  a  manner  similar 
to  the  recent  nationaUzaUon  of  gold,  if  and  when  such  a:tion 
to  necessary  in  the  Judgment  of  the  President,  said  silver  to 
be  coined  into  sUndard  silver  dollars  or  otherwise  added 
to  the  monetary  stocks  and  to  be  paid  for  in  standard  ciilver 
dollars  or  currency  to  an  amount  equal  practically  to  the  bul- 
lion value  of  the  silver  surrendered,  the  surplus  coin  value 
being  retained  by  the  United  States,  under  the  tenn  of 
seigniorage. 

Fourth,  for  the  IssuazKse  of  silver  certificates,  against  any 
portion  of  the  sUver  acquired,  to  be  backed  at  face  value 
by  standard  silver  dollars  and  sUver  bulUon  at  monetary 
vaiue:  said  silver  certificates  to  be  full  legal  tender. 

Fifth,  for  the  control  of  imports  and  exports  of  silver  by 
regulation  and  licensing  and  by  the  imposition  of  lieavy 
penalties  for  violations. 

Sixth,  tor  a  Federal  tax.  OTiginally  as  the  bill  was  printed, 
of  50  percent  of  the  profit  on  transactions  in  silver,  so  as  to 
avoid  too  much  speculation. 

Mr.  President,  commenting  upon  the  bill,  as  its  purpose 
has  now  been  announced,  the  present  value  of  gold  iii  the 
United  States,  under  the  new  valuation  of  $35  per  fine 
ounce,  to  in  round  figvures  $7,800,000,000.  Thto  amotuit  of 
gold  will  permit  the  issue  of  $2,600,000,000  monetary  value 
of  sUver  to  establish  the  basis  of  75  percent  gold  ard  25 
percent  silver.  Since  the  present  stock  of  silver,  that  is, 
silver  certificates,  silver  dollars,  silver  bullion,  and  sub- 
sidiary coin,  amounts  to  $1,339,828,000 — circulation  state- 
ment March  31,  1934 — it  to  possible,  therefore,  under  the 
legislation  proposed,  to  increase  the  stocks  of  silver  by 
approximately  $1,260,000,000. 

It  to  thto  figure  of  $1,260,000,000  additional  stocks  of 
silver  to  which  we  must  give  consideration  when  juiging 
the  merits  of  the  proposed  legislation. 

I  know  that  there  to  a  vast  difference  of  opinion  as  to 
whether  there  to  any  inflation  involved  in  thto  legisLition. 
Some  people  claim  there  to  not  any.  Others  strongly  argue 
that  inflation  to  here. 

The  present  standard  silver  dOIlar  contains  412.5  grains 
of  silver  0.9  fine;  say,  371.25  grains  of  pure  silver.  Inhere 
being  480  grains  to  the  otmce,  the  amount  of  pure  silver  in 
a  silver  dollar  to  coined  at  the  rate  of  $1.29  per  fine  oince. 
At  $1.29  per  fln#»  oimce  for  silver,  which  to  the  monetary- 
value  price,  the  purchase  of  976.744,190  ounces  of  filver 
would  be  required  to  make  up  the  additional  stocks  of  silver 
to  a  monetary  value  of  $1,260,000,000. 

At  50  cents  per  fine  ounce  for  silver  the  total  cost  of 
976,744,190  oxmces  of  silver  would  be  $488,372,095,  resu  ting 
in  a  clear  profit  to  the  United  States  of  the  differ  jnce 
between  $1,260,000,000  and  the  cost  of  $488,372,095  or 
$771,627,905. 

That  to  the  argument  which  is  offered  by  the  proponents 
of  the  bill  as  an  additional  inducement  why  the  bill  ought 
to  be  passed — because  there  to  an  actual  profit  to  the  Gov- 
ernment which  will  be  made  exactly  as  we  made  a  profit  by 
the  devaluation  of  gold.    It  is  a  profit  that  is  flat. 

At  65  cents  p«r  tine  ounce  the  cost  would  be  $634,883,723 
and  the  profit  $625,116,277. 

At  75  cents  per  fline  ounce  the  cost  would  be  $732,558,142 
and  the  profit  $527.441358. 

Admitting  all  these  facts,  it  seems  to  me  there  is  no  e<;o- 
nomic  need  for  such  legislation.  In  the  first  place,  it  woiild 
be  charged  that  it  to  in  the  interest  of  the  silver-producing 
States,  and  to  that  degree  to  class  legtolation.  However.  X 
do  not  regard  that  as  a  legitimate  objection,  if  it  could  be 
shown  that  by  benefiting  those  States  we  are  not  doing  an 
injury  to  the  public  at  large. 

It  to  stated  that  if  silver  should  reach  a  certain  price  the 
Government  would  have  the  difference  in  the  value  betw<;en 
that  price  and  the  price  originally  paid.  I  do  not  know 
how  the  Government  could  utilize  that  value,  because  thero 
to  not  to  be  any  sale  unlesa  the  silver  reachra  the  price  o£ 
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$1.29.  and  that  sale  provision,  of  course,  to  put  in  there  igQ 
as  to  prevent  the  Government's  having  to  pay  more  than 
$1.29.  If  the  price  of  silver  reaches  that  point,  the  Govern- 
ment could  then  enter  upon  the  sale  of  silver  and  defeat 
the  effort  to  pile  the  silver  of  the  world  upon  the  United 
States;  but  the  question  to  whether  additional  currency  to 
the  extent  of  $2,260,000,000,  or  any  part  thereof,  could  be 
absorbed  by  business  at  thto  time,  and  whether  its  issuance 
would  not  force  out  of  circulation  an  equal  volume  of  other 
currency  now  in  circulation  which  to  redeemable  in  char- 
acter, such  redeemable  currency  being  principally  Federal 
Reserve  notes. 

Federal  Reserve  notes  are  now  outstanding  to  the  extent  of 
over  $3,000,000,000,  and  the  amount  of  currency  which  would 
be  issued  under  thto  bill  would  almost  certainly  displace  an 
equal  amount  of  Federal  Reserve  notes.  I  think  that  con- 
clusion to  not  to  be  controverted.  It  has  lieen  proved  a 
thousand  times,  by  a  thousand  experiences,  and  we  never 
had  a  better  proof  of  it  than  the  experience  we  have  right 
now  in  the  United  States  with  twice  and  a  half  the  amount 
of  money  stock  as  against  the  money  that  to  now  in  circu- 
lation. 

Mr.  President,  I  recognize  the  force  of  the  argument  of 
those  who  are  espousing  thto  bill  on  the  basto  of  its  giving  a 
new  market  for  silver.  I  do  not  agree  with  those  who  state 
that  the  new  market  which  will  raise  the  price  of  silver  to 
going  to  be  beneficial  to  the  country  at  large.  I  do  not  be- 
lieve that  it  to  going  to  give  any  additional  urge  to  our 
foreign  trade.  All  the  argument  I  have  heard  has  been 
based.  I  think,  upon  a  false  premise.  I  have  tried  to  take 
the  time  to  give  the  figtires  and  to  indicate  that  the  claim 
of  those  who  say  that  the  use  of  silver  to  going  to  enlarge 
our  oriental  trade  to  wholly  without  foundation. 

Mr.  President,  I  am  not  in  favor  of  increasing,  beyond 
what  we  already  have,  facility  to  add  to  the  monetary  stocks 
of  the  country.  Thto  bill  will  do  It,  but  it  will  not  be  of  any 
value  to  the  country. 

I  am  opposed  to  the  element  of  imcertainty  that  to  in- 
volved in  the  passage  of  thto  kind  of  legislation.  I  am  not 
in  favor  of  inflation.  I  am  not  sasring  that  the  element  of 
Inflation  to  here  involved,  but  there  to  a  possibility  of  it,  and 
it  may  so  result;  it  will  depend  entirely  upon  what  the 
President  may  do. 

I  am  not  in  favor  of  the  contention  that  there  should  be 
given  to  silver  an  artiflcial  price  and  thus  enlarge  the  profit 
on  it,  as  has  been  done  in  the  case  of  gold.  I  think  that  to 
a  very  unsound  and  imsaf e  procedure.  It  to  going  further 
to  tie  up  business,  and  the  difficulty  to  that  we  cannot  see 
any  bright  spot  in  the  future  if  something  to  not  done  to 
increase  the  confidence  of  business  so  that  business  may 
revive. 

I  am  afraid  of  so  much  power  being  put  in  the  hands  of 
any  one  man.  I  thought  it  very  unwtoe  to  give  to  the  Presi- 
dent the  power  to  devahie  gold.  We  limited  him  to  50  percent, 
and  then  later  we  put  a  maximum  limit  on  hto  power  in  that 
direction,  but  if  that  process  to  a  correct  one,  then  we  can 
devalue  again  and  then  again  and  again.  If  that  to  the 
proi)er  course,  that  to  the  easy  way  to  make  money. 

Here  to  a  proposal  that  has  the  same  element  in  it;  and 
there  to  also  written  into  it  the  nationalization  feature, 
which  will  permit  the  President  to  impoimd  all  the  silver  in 
the  country.  What  I  want  to  know,  and  what  every  Senator 
ought  to  know,  with  the  impounding  of  all  the  gold  and  the 
impounding  of  all  the  silver,  and  taking  both  of  them  out  of 
circulation,  what  to  to  be  used  after  that?  Is  it  a  suggestion 
that  we  are  going  to  have  the  world  flnd  some  new  currency, 
based  upon  the  two  metato.  under  the  direction  of  our  Gov- 
ernment, which  has  the  znajor  portion  of  gold  and  silver? 
That  possibility  to  in  thto  measure.  I  do  not  know  what  may 
be  in  the  minds  of  those  who  are  to  administer  the  proposal, 
but  I  have  a  right  to  know  when  I  vote  to  give  authority  how 
far  the  authority  to  going  to  reach. 

Mr.  President,  there  to  no  flner  authority  on  the  subject 
anywhere  in  America  than  Dr.  H.  Parker  Willto.  the  man 
who  collaborated  in  the  original  creation  of  the  Federal 
Reserve  System.   I  ft-'«i»nr»<»  that  everyone  will  admit  that  in 


the  dlscnssian  of  sadi  problems  he  Is  prolMtbly  Hat  highest 
ranking  expert  we  have  In  America.  Recently  In  the  Bul- 
letin of  the  National  Association  of  Parohaslng  Agents,  Dr. 
Willto  discussed  the  silver  problem  under  the  heartiT\g  An- 
other Perplexing  Problem  Discussed— Silver.  I  should  like 
all  Senators  to  examine  the  statement  of  Dr.  Willis,  and  I  am, 
therefore,  not  godng  to  read  it.  but  I  ask  unanlmotiw  oonaent 
to  have  It  Inserted  In  the  Rboomi. 

Hie  PRESIDING  OFFICBR.  Without  objectloo.  It  la  n 
ordered. 

The  statement  referred  to  to  as  fidlows: 

[From  ths  BtiUetln  of  the  National  AsM)etoUain  of  PurchaHnff 

Agents.  May  aS.  1934] 

Aararrsta  PBtrLsxnra  PaoaLac 


By  Dr.  H.  Parker  Willis 
Bllver  legislation  is  apparently  once  again  on  ths  schedule  at 
Washington;  at  the  moment  of  this  writing  dispatches  Indicate 
that  there  Is  certainly  a  distinct  possibility,  If  vo%  an  actual 
probability,  that  Congress  will  act  In  the  matter  before  going 
home.  Current  accounts  assert  that  the  measure  wlU  be  largely 
"  permissive "  in  chafacter,  carefully  avoiding  any  compulsion 
upon  the  President  to  do  any  specific  thing  within  any  given 
period  of  time.  Yet.  If  those  who  are  close  to  the  situation  In 
the  National  Capital  are  correct  In  their  understanding  as  to 
what  Is  likely  to  be  in  the  Uw  If  and  when  adopted.  Congress 
Is  planning  to  lay  down  a  general  policy  with  respect  to  silver 
and  our  monet;ary  system  which  If  accepted  and  acted  upon  by 
the  President  would  have  Important  consequences. 

It  Is  likewise  true  that  a  fpnaX  many  misunderstandings  exist 
on  the  subject  among  those  In  the  business  coxzununlty  who  are 
weU  acquainted  neither  with  the  so-called  " sUver  question"  as 
such  nor  with  the  true  inwardness  of  the  monetary  aspects  of 
the  problems  involved.  Apparently  there  are  a  good  many  who 
suppose,  or  at  the  least  would  like  to  have  the  rest  of  us  beUeve 
that  any  significant  action  taken  by  the  Federal  Ctovemment 
in  respect  of  fdlver  would  constitute,  or  result  in.  a  species  of 
Inflation  much  more  potent  In  Its  effect  upon  prices  both  In 
the  stock  market  and  the  whole  business  structtire  than  the 
type  of  inflation  that  has  been  proceeding  unnoticed  or  unrecog- 
nized In  our  midst  for  years  past.  Yet  It  would  be  dllBcult  In- 
deed to  adduce  good  evidence  In  support  of  any  such  view. 
Various  other  unfounded  Ideas  about  the  probable  effects  of 
sUver  legislation  of  the  sort  now  proposed  are  current.  It  would 
be  a  good  thing  if  the  business  man  would  sit  down  with  paper 
and  pencil  and  figure  some  of  these  matters  carefuUy  out  for 
himself. 

PBssnssrvc  AtrrHOBirr  vs.  mamdatobt  folkt 
Apparently  the  bill  now  under  advisement  would  authorise 
and  direct  the  President  to  buy  silver  in  the  open  market  untU 
such  time  as  either  the  price  of  the  metal  rose  to  1 1.39  P«r  fin* 
oimce — ^the  price  of  silver  as  represented  in  the  sliver  dollar — 
or  until  ovir  metallic  monetary  reserve  consisted  of  25  percent 
silver  and  75  peri»nt  gold  in  terms  of  value.  Apparently,  how- 
ever, the  President  may  begin  such  action  at  any  time  In  the 
next  decade  that  may  suit  him.  There  Is  also  a  good  deal  of 
discussion  of  what  Is  known  as  "  nationalization  "  of  domestically 
owned  silver.  By  this  it  Is  meant  that  the  Oovemment  would 
take  possession  of  all  such  silver,  paying  the  owner  In  some  one 
of  the  several  forms  of  money,  possibly  silver  certificates  Iwued 
against  the  silver  Itself,  at  a  price  determined  either  by  Congress 
or  the  President.  Another  feature  of  current  discussion  Is  the 
Idea  that  the  Government  would  coin  all  such  sliver  into  dollars 
with  the  present  metal  content  of  such  dollars,  or  else  Issue  silver 
certificates  against  It  at  the  present  rate  of  value  of  the  metal 
for  monetary  purposes.  It  Is  more  or  less  Idle  at  this  time  to 
undertake  to  say  whether  all  these  provisions  will  be  embodied 
In  any  legislation  adopted  at  this  session  of  Congress  or  not. 
What  Is  clear  Is  that  the  President  Is  already  empowered,  tmder 
the  so-called  "Thomas  amendment  to  the  Agricultural  Adjust- 
ment Act  ctf  1938".  to  do  any  or  aU  of  these  things  at  hto 
discretion. 

The  real  question  at  Issue,  then.  Is  whether  or  not  the  President 
woxild  accept  the  "  policy  "  of  Congress  as  expressed  in  legislation 
to  this  general  effect  as  mandatory  upon  him  within  reasonable 
time  limits.  As  to  this,  no  one  can  give  a  definite  answer  except 
the  President,  even  if  he  could.  Perhaps  It  would  be  helpful, 
however,  as  an  aid  to  clarity  of  thovight  about  this  whole  much- 
bedevUed  subject  to  assume  that  the  President  would  act  with 
dispatch  In  the  event  of  the  passage  of  some  such  law  at  this 
session,  and  then  proceed  to  estimate  the  probable  results  par- 
ticularly upon  the  monetary  situation  and  through  it  iqxm  ths 
price  structure. 

ncTTRK  rr  otJT 

First  the  facts.  They  are  rather  simple.  No  one  knows  with 
any  great  degree  of  exactitude  what  the  stocks  of  so-called  "free 
silver"  in  this  coxmtry  really  are.  Silver  advocates  In  Congress 
expressed  the  opinion  some  weeks  ago  that  they  did  not  exceed 
about  250,000,000  ounces.  This  estimate  has  been  generaUy  con- 
sidered as  good  as  any.  Since  that  time  the  Government  Is  known 
to  have  bought  some  S5.000.000  ounces.  Suppose  we  give  the  Infla,' 
tlonlfits  the  benefit  of  any  doubt  that  may  exist,  and  say  that 
the  domestic  stocks  of  sUver  avaUable  for  purchase  by  the  Oov- 
emment at  the  present  t^"'"  are  226.000,000  ounces.    Our  produo- 
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Sttppow.  far  tlM  Mite  of   Um  dlaeuaalon.   It  wer«  to  rlM 
under  ttat  •OxnoliH  of  Oowrmnent  boytoc  to  ISO.OOO^WO 
Muiuidly.  ft  •«■»  wlUcb  would  tm  aooMWliat  ftbow  the  t9» 
»  mttotf  fantMtle  Maiirnptmn.  DrobiUtly.  siafM  ao  muetiaC 
nroduettoa  eomm  from  ore*  rtflnad  for  oUmt  metal*.    Our 
tn    1«33    w«r«   ■lJ«Iit!y   !«•   thM    100.000,000   ounce  I. 
ptMOomenon   for   thU   eoontrr.    We   are   normaUy   'k' 
9  o(  tn*  matal,  and  tn  1039  qported  aro^w  lOO 
ounc«a  In  ezoaas  of  Import*.    AMurae.  furt»i«r.  however 
eonttniMd  to  Import  aUwr  durln«  the  na«t  U  P<»tha  at 
rat*  that  another  100.000.000  oonec*  arrtrwd  during  wiai 
Boppoa*  flnaUy  that  consumption  In  the  art*  and  IndustrMa 
Unuwat  the  1»33  level  at  aom*  as.000.000  ounce*. 

To  th*  existing  ttodo  of  M6.000.000  ounce*  we  thould  then 
to  add  ia04KM>.00e  onswe*  of  domestic  produettem.  and  100,001 
ounce*   of   imports,   and   must   then   suMr»ct   26.000.000    - 
to  *rrt?«  at  what  otis  would  suppose  would  be  a  Utacral 
for  the  sUver  that  would  be  available  to  the  Treasiiry  during 
next  la  months.     ThU  glTe*  a  figure  of  450.000,000  oxinces.     ' 
■toOQid  the  lYeosury   issue  stlrer  certificates  for  the  ■tlTer 
■equlred  at  the  rate  at  91M  per  ounce.  It  would  make  possible 
isBuaxtee  of  1580.000,000  tn  silver  certificates.    Currency  m  clr^ 
tlon  at  th*  present  thne  amounts  to  somewhat  more  than  tS 
000,000.    Of  eoune.  what  would  happen  If  sflrer  esBrttficates  In 
amount  already  mantioned  were  Issxied  Is  that  they  would  ~* 
replace   other  forms  of   currency   outstanding,   leaving   a* 
effect  merely  another  tncrease  In  the  already  fantastically 
•neas  ifniimi  of  the  banks.    But.  even  If  such  substitution 
Bot  occur,  the  addlUon  of  another  $580,000,000  to  the  total 
staadlnf  currency  circulation  would  stin   leave  the   "moner 
etrculatton  **  far  smaUer  than  n  was  at  this  time  last  year. 

Those  who  are  counting  upon  "  Inflation  "*  Immedhitdy 
the   launching   of   a  program   of   silver   subsidy   would   thuii 
weU  to  check  over  the  facts  a  little  more  carefuUy. 
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Mow  as  to  the  ulthnate  future.  The  establishment  of  the 
trtalllr  sMmetary  ressrves  of  the  country  upon  a  basis  cf  25 
It  attvcr  and  76  percent  gold  would,  aooordlng  to 
kta*  based  upon  present  monetary  gold  stocks,  required 
wiiihass  by  the  Oovsmment  at  somethteg  more  than  1.300j00i  1.000 
ounces  of  sUver.  The  facta  already  preasnted  make  it  Oear 
•BOugh  that,  regardless  of  what  the  poUcy  of  the  Trei  niry 
May  be.  It  would  probacy  take  tt  at  least  a  or  S  years  to  ac<  ^itre 
ao  much  silver.  Let  ua.  however,  eeswede  that  It  could  aocooa^llah 
this  chaise  In  our  metallic  monetary  ruserfs*  in  the 
of  the  next  1  yean,  and  would  taaue  sUvor  oertlfleates  ati  the 


of  81 JB  per  ounce  for  all  silver  purchaaed.  This  would 
■D  addltVim  to  the  volume  at  outstanding  sUver  c*rtlfi)»tee 
amounting  to  81  j677 .000,000.  during  the  course  of  the  nact  2 
years.  No  on*  need  doubt  that,  unis**  for  aaoM  other  r«3ison 
th***  WM  a  great  increase  in  hoarding,  the**  sUvcr  esrtm^tes 
too  would  merely  rej^aes  Fsdsral  Reserve  notea  or  other  firms 
of  currency  now  outstanding  so  that,  at  the  end  of  the  pirlod. 
we  atkould  have  no  more  money  in  circulation  than  we  have  now. 
Ot  ooorae  member  bank  raservea.  which  today  stand  at  ibout 
88.7O0.O0OJ00O  and  are  vastly  larger  than  are  being  used,  vould 
be  substantially  Increaaed.  but  experience  has  shown.  clHurly 
enough,  that  mere  exeess  reeerves  do  not  alon*  produc*  sh^t 
mo*t  p*opl*  caU  "  mnatlon  "—that  la,  «nlargement  of  t>ank 
portfolloa  and  rising  prlrs* 

Where  In  all  this  Is  there  any  si^mort  for  the  popxilar 
that  silver  legislation  of  the  type  now  being  urged  would  at 
cause  a  sharp  rise  tn  commodity  prloea? 

Of  eoune  It  need  hardly  be  added  that  nothing  that  has 
■aid  In  th*  course  of  this  dlsctisslon   to  to  be  construed  i 
argument  for  sUver  Isglalation.     Far  ftom  It.     There  are 
and  wei^ty  argument*  agatn*t  *uch  action  on  the  part  of 
giiaa  and  ncsk*  In  favor  of  it.    What  ha*  been  done  tn  the 
of  thi*  pre**ntst1on  U  m*rely  to  give  chapter  and  verse  to 
that  even  Um  "  InflaUon  argument "  that  to  currently 
forwnrd  tn  support  of  silver  leginlatton   of  the  type 
tatladoua.     The   real   argxunent  or  reason   behind   the 
"  d*  something   for   silver "   to   what   an  American   pubUc 
advocating   shipping   legislation   a  generation   ago.  called 
-Just  plain  subsidy." 
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Mr.  PESS.    Mr.  President,  Dr.  Edwin  Walter 
proiiably  the  best  authority  on  the  question  of  silver 
Orient    He  made  some  remarks  on  the  silver  plan 
were  printed  some  days  ago  under  the  heading 
Says  Scheme  Will  Waste  Millions  and  Weaken  Confldlmce 
I  ask  unanimous  consult  to  have  that  article  Inserted 
Rbookb. 

The  PRESIDINO  OFFICER.    Without  objection,  it 
ordered. 

TlM  article  referred  to  is  as  follows: 

IFrem  the  New  York  Sun.  May  M,  1884) 
Kmmmaam  Asoans  8n.vsa  Plaw — acowosasr  8*ts  BcnxMJS  Wnx 

W/Um  ICtLLKUfS  AHB  WmSKX3f  OOSfVIBBHCB 

Ttw  admlalstrstlon's  latest  program  of  doing  •onsethlngjmor* 
for  sUvcr  to  on*  more  step  down  the  Inflattan  path,  weakynlng 
eoo&dsnoe  In  th*  doUar  and  wasting  mnilons  of  dtdlan 
purchaa*  of  ueeleai.  d— d  aUver  at  a 
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Boning    not  buying,  and  In  a  depresalon  when  there  to  a  targe 

Oovcmment  deficit,  declared  Prof.  Edwin  Walter  Kemmerer, 
Walker  professor  of  international  finance  at  Princeton  and  noted 
Bkonetary  authority.  In  an  Interview  wtU»  a  Sun  reporter  hen 
today,  rtufimeor  Kemmerer  was  on  hto  way  to  speak  on  sound 
money  In  Indlanapolto. 

The  President.  Dr.  Kemmerer  said,  should  stop  temporizing  with 
the  silventee  and  cease  making  compromises  which  get  nowhere. 
dedarli^  ti^»*-  the  steps  so  far  taken  for  silver  had  already  gone  too 
far  and  that  further  steps  would  be  dangerous.  Profcfiaor  Kem- 
merer. in  analyzing  tLe  latest  silver  bill,  discussed  it  from  three 
angles.  Plrst,  from  the  standpoint  of  International  agreement  on 
broadening  the  monetary  base;  second,  whether  we  need  a  broad- 
ening of  that  base:  and.  third.  If  we  did  need  a  broadening  of  the 
base,  would  silver  do  tt?  To  ail  these  Professor  Kemmerer  said 
tbe  answer  was  no. 

Professor  Kemmerer  observed  that  there  was  little  Interest  out- 
aide  the  United  Statea  and  little  Interest  outside  the  silver  group 
in  the  Hnlted  States  broadening  the  monetary  base.  Certainly 
then  w^  no  chance  of  enlisting  the  interest  of  the  leading  na- 
tions In  any  far-reaching  International  agreement.  There  has 
been  no  bimetallic  country  In  the  world  since  1873.  he  pointed 
out,  and  the  only  silver-standard  countries  are  China,  Hong  Kcmg. 
and  Bthlopla.  China,  he  explained,  is  looking  lorward  to  the  gold 
standard  as  soon  as  political  and  economic  conditions  In  the 
cotmtry  will  permit. 

UTTLC  ov  f siux  jLN'raa&sr 
Emphasizing  hto  point  that  there  was  little  interest  In  the  world, 
outside  the  sUver  group  in  the  United  States,  tn  broadening  the 
metallic  base.  Professor  Kemmerer  said: 

"  It  to  stguiflcant.  In  connection  with  the  President's  message  o£ 
May  22  recommending  broadening  our  monetary  base  by  Inclusion 
of  26-percent  silver  that,  in  response  to  a  questionnaire  recently 
sent  to  all  memben  of  the  American  Economic  Association,  the 
leading  aasoclatlcm  of  American  scientific  economists,  85  percent 
replied  '  no  •  to  the  question:  'Do  you  favor  an  increase  in  the 
sliver  base  of  our  currency  by  additional  purchases  of  silver?  '  and 
95  percent  replied  '  no '  to  the  second  question:  '  Do  you  favor  an 
tncrease  in  the  silver  base  of  our  currency  by  blmetalltem?  ' 

As  to  the  second  point,  does  the  country  need  a  broadening  ot 
the  monetary  base.  Professor  Kemmerer  said :  "  My  answer  Is  dto- 
tlnctly,  '  No.'  "  The  United  States,  he  declared,  now  has  virtually 
the  same  stock  of  gold  it  had  In  the  boom  times  and  "  even  then 
we  had  nKve  than  we  needed."  Devaluation  of  the  dollar  had 
changed  the  ratio  of  gold  to  other  kinds  of  money,  every  old  dollar 
of  gold  having  become  11.09  in  new  declare.  R^errlng  to  the 
March  31  clrciUation  sUtement  erf  the  Treasury,  Dr.  Kemmerer 
pointed  out  that  there  was  actuaUy  today  40  peivent  more  mone- 
tary gold  In  the  country  than  there  was  of  all  kinds  of  money  In 
circulation.  In  addition  to  this,  he  declared  that  the  banks  were 
bulging  with  unused  funds,  that  excess  reserves  were  40  times 
what  they  were  In  1929:  that  the  banks  had  plenty  of  paper 
eligible  tat  dlscovint  at  the  Federal  Beeerve  banks  and  that  the 
Federal  Beeerve  banks  themselves  had  high  unused  reserves.  In 
addition  the  Treasiiry  has  large  amounts  of  Idle  money. 

"  The  country  to  Just  glutted  with  money  ",  said  Professor  Kem- 
merer, "  but  the  great  tiwuble  to  it's  noC  oMyvlng.  It  to  not  moving 
because  of  lack  ot  confidence  on  the  part  of  the  business  public 
to  Washington."* 

Dr.  Kemmerer  referred  to  the  study  of  world  gold  hoarding  com- 
piled by  the  Bank  for  International  Settlements  and  observed  that 
there  was  no  dearth  of  gold,  but  that  hoarding  during  periods 
of  depression  temporarily  decreased  monetary  supplies,  tbe  metal 
coming  out  of  hoarding  In  periods  of  prosperity.  Emph£isizing 
the  lack  of  any  shortage.  Dr.  Kemmerer  pointed  out  that  monetary 
gold  tn  central  banks  and  governments  at  tbe  end  ot  1921  was 
88,023.000.000  and  at  the  end  of  1932  was  810.297.000.000.  For  the 
18  years  1913-32.  he  said,  this  world  stock  of  monetary  gold  In- 
creased 144  percent  or  an  annual  average  of  4.8  percent  compared 
with  an  annual  average  Increase  tn  physical  volume  of  basic  com- 
modltles.  as  estimated  by  Dr.  Carl  Snyder.  New  York  Federal 
Reserve  Bank  statistician,  of  3.15  percent.  In  1932  the  world's 
annual  production  of  gold  was  the  largest  up  to  that  time  in 
history  and  the  1933  production  slightly  exceeded  that  of  193S. 
"  Under  normal  conditions  ".  said  Dr.  Kenunerer,  "  there  will  be 
no  need  of  the  world's  stock  of  monetary  gold  Increasing  as 
r^xktly  as  the  world's  production  ot  basic  commodities  rar  its  physi- 
cal voliime  of  business,  because  of  continually  Increasing  econo- 
mies Ln  the  use  ot  gold." 

The  third  point,  if  one  wanted  to  broaden  the  base,  would 
silver  do  It?  Dr.  Kemmerer  said,  was  answered  by  the  mention 
of  the  fact  that  the  chief  purpose  of  redemption  of  a  money  in 
gold  was  international  payments,  and  since  silver  was  a  means  of 
payment  in  few  countries  it  would  not  generally  be  acceptable. 
Nor  would  there  be  any  incentive  for  anybody  to  redeem  silver 
certificates  at  the  rate  of  $1  In  certificates  for  about  35  cents 
worth  of  sliver.  Redemption  tn  sUver  bulll«i  would  be  Incon- 
venient and  unpopular.  A  reserve  that  to  not  actually  used  for 
redemption  piuposes  and  which  does  not  thereby  serve  to  adjust 
the  supply  of  money  to  the  changing  demands  of  trade  to  dead 
and  useles*.  Such  is  our  silver  resore  today  held  against  the 
silver  certificates.  Such  was  the  large  sliver  bullion  reserve  held 
against  the  Sherman  Treasxnry  notes  of  1890,  which  were  largely 
responsible  for  the  economic  crlsto  of  1893  and  such  will  be  the 
sliver  reserves  now  being  buOt  up  at  great  expense  to  tlie  Govern- 
ment. Thto  silver  would  merely  pile  up  in  the  Treasury,  dead. 
Dr.  Kwnmertr  said: 


**  it  la  a  rare  oerorrenoe  for  the  puUlc  to  present  sOver  oertlfi- 
eate*  In  any  considerable  qxiantltlee  for  redemption  tn  sliver  dol- 
lars— ^the  exchange  to  nearly  alwajrs  in  the  other  direction — and 
the  privilege  of  redeeming  a  dollar  silver  certificate  In  a  silver 
dollar  worth  say  35  to  40  cents  gold,  has  no  Influence  whatever 
In  maintaining  the  gold  value  of  that  certificate  and  will  have  no 
such  influence  unless  we  inflate  our  currency  to  such  an  extent 
as  to  bring  the  gold  value  of  the  certificate  down  to  approxi- 
mately the  gold  value  of  the  silver  in  the  stiver  dollar."* 

UMTTB)    STATES    SHOULD    SKU.    Sn^VKB 

With  millions  of  dollars  of  dead  silver  on  hand,  the  United 
States  to  undertaking  to  buy  more,  tmd  buying  when  other  coun- 
tries are  selling.  Thto  country.  Dr.  Kemmerer  said,  shotdd  be 
Belling  silver,  as  India  to  doing,  rather  than  buylrxg  It. 

The  President,  concluded  Dr.  Kemmerer,  today  should  stand 
where  President  Cleveland  stood  in  1893.  "  What  President  Cleve- 
land said  then  Is  peculiarly  applicable  to  Congress  today.  "The 
people  of  the  United  States',  said  Cleveland,  'are  entitled  to  a 
sound  and  stable  currency  and  to  money  recognised  as  such  on 
every  exchange  and  In  every  market  In  the  world.  Their  Govern- 
ment has  no  right  to  injure  them  by  financial  experiments  opposed 
to  the  policy  and  practice  of  other  civilized  States,  nor  is  it  Justi- 
fied tn  permitting  an  exaggerated  and  unreasonable  reliance  on  our 
material  strength  and  ability  to  Jeopardize  the  soundness  of  the 
people's  money." " 

Mr.  FBSS.  On  May  24,  the  leading  editorial  in  the  New 
York  Times  entitled  "  This  Silver  Bill  and  Others  "  is  a  very 
readable  article  written  by  a  man  who  evidently  knows  the 
subject.  I  should  like  to  have  that  editorial  inserted  in  the 
Record,  

The  PRESIDINa  OFFICER.    Without  objection,  it  is  ao 

ordered. 

(The  editorial  referred  to  is  as  follows:) 

(Prom  the  New  York  "nmes.  Thursday,  B«ay  24.  1934 J 

THIS    SILVBB    BILL    AND    OTHK«S 

Whatever  to  to  be  the  result  of  the  President's  sliver  message 
and  of  the  formvUated  "  sUver  bill ",  It  to  already  evident  that  the 
proposals  actually  please  very  few.  Some  membere  of  the  silver 
bloc  recognize  grudgingly  that  a  concession  has  been  made  to 
them,  but  intimate  that  they  have  not  got  what  they  wanted. 
In  business  circles  no  enthusiasm  has  been  shown  for  the  Preal- 
dent's  plan,  even  as  an  Inflation  hypodermic.  Cotton  and  wheat, 
tbe  price  of  which  ha*  often  risen  temporarUy  at  the  idea  cf 
sUver  legislation,  have  made  no  response;  sUver  Itself  has  lost 
ground  on  the  market.  

Probably  the  amununlty  at  large  to  merely  bewildered.  It  oer- 
talnly  received  little  enllghtemnent  from  the  PresldenUal  message, 
which  contained  a  good  deal  of  unsupported  assertion.  Not  the 
sllKhtest  evidence  has  appeared  on  any  hand  that  the  silver 
agitation  which  in  18»fl  and  1878  stirred  wh<de  communities  Into 
intense  political  excitement,  has  reappeared.  If  one  may  Judge 
by  the  cabled  comments,  the  Presidents  statement  that  at  no  Ume 
since  1878  have  conditions  been  more  favorable  for  International 
agreement  on  a  mixed  money  standard  cavises  only  skepticism 

In  sime  respects  the  present  episode  has  repeated  similar  past 
experience  at  Washington.  It  to  a  manifwt  »"empt,alPo^V^ 
compromise,  and  in  thto  strongly  resembles  the  Ul-f ated  SUvw 
Purchase  Act  of  th*  Harrison  administration  In  1890.  That^too, 
was  an  era  of  political  dlssattof action  and  of  rash  political  experi- 
ment: the  White  House  then  favored  "doing  something  for  rtl- 
ver  "  because  it  found  that  only  thxis  could  It  Insure  passage  of  a 
hleher  tariff.  It  resembles  the  equally  celebrated  SUver  Coinage 
Act  of  1878  in  that  large-scale  compulsory  purchase  of  sUver  was 
on  that  occasion  conceded  with  the  purpose  of  heading  off  a 
congressional  demand  for  outright  free  coinage  of  silver  with  a 
resultant  unlimited  increase  in  the  currency. 

Both  of  these  older  compromise  silver  acts  worked  badly.  Both 
resulted  eventually  In  business  reaction,  embarrassing  outpour  of 
gold  from  the  United  States.  Both  were  abandoned  afterwwd. 
none  of  the  benefits  promised  to  the  American  business  situation 
were  realized.  As  for  the  Government's  own  "Pfle^^  with 
those  statutes,  the  Monetary  Commission  aUculated  «J?  1»«  Jfof 
the  Treasury's  stattotics  that  the  sliver  bought  by  the  Govern- 
ment under  the  act  of  1878  cost  $308,279,000  and  that  purchases 
under  the  act  of  1890  cost  8156,931,000,  which,  with  cost  of  trans- 
portation, footed  up  8465.274,000,  whereas  the  market  ▼»!«•  of 
tte  sUver  thus  acquired  was  8260.769,000  at  the  end  of  1»7,  in- 
dicating loss  on  the  luisuccessful  operaUons  of  more  than  42  per- 

It  "to  doubtless  true  that  loss  or  waste  of  pubUc  money.  In 
amounts  vasUy  beyond  the  modest  calculations  of  the  nineties, 
baa  no  such  effect  nowadays  on  the  public  mind  as  tt  used  to 
have.  Nevertheless,  irtxat  most  Impresses  thoughtful  <dti«sns 
famUlar  with  our  financial  history  to  the  seeming  lack  of  knowl- 
edge regarding  what  should  be  these  weU-knovni  lessons  of  the 
past.  Or  is  it  perhaps  that  our  public  omclate,  if  not  the  general 
public,  have  come  to  believe,  as  they  did  in  1929,  that  we  are  Uv- 
ing  now  in  a  new  era,  in  which  old-time  economic  rule  and  prece- 
dent no  longer  apply? 

Mr.  PESS.  Mr.  President,  one  of  our  recognized  authori- 
ties on  the  sUver  question  as  well  as  the  monetary  Question 


geiMrally  Is  Dr.  Neil  Carothers.  of  Lehigh  Univo^sity.  Be 
has  submitted  certain  observations  on  the  silver  issue.  He 
is  professor  of  economics  and  director  of  the  college  of  busi- 
ness administration  at  Lehigh  University.  His  article  ap- 
pears in  the  American  Bankers'  Association  Journal  for 
May  of  this  year  on  the  subject  "  Incredible  Silver."  It  la 
a  very  readable  article.  Mid  I  should  like  to  have  it  inserted 
In  the  RscoKS. 

The  PRESIDINO  OFFICER.    Without  ohjection.  it  is  ao 
ordered. 

The  article  referred  to  is  as  follows: 

[Froin  American  Bankere  Association  Joiunal.  May  1884| 
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(By  Nell  Carothers,  professor  of  economics  and  director  of  the 
College  of  Bxisiness  Admlntotratlon.  liShlgh  University) 
In  all  history  there  has  never  been  anything  like  thto  so-called 
"silver  issue."  Consider  one  smaU  detail  only:  Tbe  number  at 
nations  that  use  silver  as  basic  money  to  a  simple  matter  of  known 
fact.  It  to  reported  In  every  almanac,  In  doaens  of  Oovemnient 
documents.  In  hundreds  of  boolu  and  articles.  The  Chinee*  ar* 
the  only  people  who  use  silver,  and  the  Chinese  are  about  one- 
fifth  of  the  world's  population,  and  have  about  2  pocent  at  the 
world's  trade. 

What  would  you  think  If  day  after  day  the  papers  eaniai 
quotations  from  eminent  men  saying  that  buttermilk  to  the 
standard  money  of  a  third  or  a  half  of  the  world's  pop\ilation,  and 
therefore  that  a  rise  in  the  prloe  of  buttermilk  would  revive  the 
trade  of  the  world?  It  happens  that  thto  absurdity  would  be  a 
Uttle  nearer  the  truth  than  the  same  statement  about  silver. 
While  neither  buttermilk  nor  sUver  to  used  by  any  eoonomicaay 
Important  part  of  the  world,  a  rise  In  buttermilk  prices  would  not 
affect  international  trade,  but  a  drastic  rise  in  sUver  pries*  voold 
greatly  Injure  China  and  to  that  smaU  sxtent  reduce  world  trade. 
When  able  and  experienced  currency  experts  are  confused  about 
silver,  what  chance  to  there  for  the  mii*ss*  of  the  people,  who  get 
their  Judgments  on  the  issue  from  the  Reverend  Coughlln.  WW 
Rogers,  Raymond  M(^ey,  Senator  Wheeler,  Harry  Smer  Barnes, 
and  the  (±talrman  of  the  oommltte*  for  the  Nation? 

Silver  to  not  a  currency  issue;  It  to  a  poittieal  issue.  It  to  not 
a  monetary  problem;  It  to  a  problem  in  propaganda.  It  to  not  a 
question  of  industry  or  trade;  It  to  a  question  of  the  capacity  at 
a  democracy  to  govern  lta«lf.  Books  of  a  thousaiMl  pages  have 
been  written  on  the  subject.  To  an  audience  of  Intelligent  bank- 
ers tbe  story  can  be  told  In  a  thousand  words.  It  wUl  be  assumed 
that  you  already  know  that  for  a  single  nation  blmetaUtom  will 
not  work;  that  no  nation  In  the  wortd  ha*  blmetaUtom:  that  tSie 
adoption  of  MmetaUiam  at  a  nMo  favorable  to  aflver  wOl  Immedi- 
ately destroy  the  gold  standard:  and  that  lntematl(»al  blmetaUtom 
to  rx<a.  now  a  poulbllity.  And  one  word  erf  warning.  TO  under- 
stand the  silver  question  It  to  necessary  to  imderstand  the  cotnag* 
history  of  thto  country.  If  you  are  not  wOling  to  learn  thto  dull 
and  dry  page  from  your  country**  history,  do  not  venture  Into 
thto  muddy  ftold  of  *ecttonaltom,  propaganda,  and  political  Pick- 
ery. On  the  next  page  there  is  a  hriet  outline  of  silver  measure*. 
If  you  do  not  know  exactly  what  each  of  theee  measures  did.  keep 
off  the  radio  and  the  printed  page. 

Far  a  thousand  yean  tbe  vrorld  stmg^ed  with  blmetautem. 
One  at  a  time  all  the  nations  abandoned  it  as  a  faUure — Sngland. 
Ptanoe.  Germany.  Russia,  Japan.  Argentina.  Mexico,  Indto.  and  aU 
the  rest,  save  China.  In  1792  Jefferson  and  Hamiltoo  established 
our  coinage,  vrlth  bimetallism  at  a  ratio  of  16  to  1,  solely  beoause 
at  that  time  every  other  nation  had  the  sam*  system.  It  wa*  a 
complete  failtire,  so  much  so  that  In  disguat  President  Jefferson 
suspouled  the  coinage  of  the  stiver  dollar  in  1808,  and  its  coinage 
was  not  again  permitted  for  80  years.  Prom  1792  to  1884  thia 
country  depended  almost  entirely  on  bank  notes  and  foreign  eolns. 
In  1834  the  ratio  was  changed  to  18.002  to  1  and  in  18S7  to 
18.988  to  1.  Thto  to  the  famous  16  to  1.  At  thto  retlo  the  stiver 
in  a  doUar  was  wrath,  in  the  next  40  years,  from  8101  to  8148. 
and  sUv«  could  not  be  coined.  The  tawe  of  1834  and  1887  put  this 
coxintry  completely  on  the  gold  standard.  It  has  been  on  the 
gold  standard  ever  since.  Becauss  of  the  gradual  exhaustion  of 
foreign  coins  and  the  negligible  coinage  of  eUver  at  otir  mlnto,  the 
country  wa*  gimduaUy  starved  of  aU  smaU  change.  In  1888 
Oonsiees  abcdtohed  bimetallism  for  aU  sUver  coins  below  the  doUar 
and  made  them  subsidiary,  mere  "tokens"  Itke  copper  cents. 
Through  a  fooltoh  oversight  that  later  caused  a  national  tragedy 
an  incompetent  Congreas  faUed  to  take  any  action  about  tbe  silver 
doUar.  at  the  time  a  coinage  evffloslty.  too  clum*y  to  be  bm* 
subsidiary.  In  1889  two  TMasury  employee*  undertook  a  revision 
of  all  the  scattered  coinage  Uws.  In  the  bill  the  absolutely  un- 
known silver  dollar  was  dropped  from  coinage.  The  bill  was 
before  Congress  from  1889  to  1878.  The  dropping  of  the  <loUar 
was  occasionally  mentioned,  bat  In  all  those  years  noft  one  Member 

of  Congress  ever  questioned  It.  

Thus  we  have  three  essenttal  facts,  that  blmeUlltom  never  «•• 
In  practical  operation  in  thto  coimtry.  that  from  1792  to  18S4o«r 
sUver  coinage  has  never  been  u*^  as  the  Nation's  ba^c  mon^. 
and  that  the  16-to-l  ratio  ha*  never  had  any  significance  m 
American  history.  But  when  in  an  ungiuorded  moment  *  *""l.^ 
my  radio  on  a  Sunday  afternoon  I  l>e*»*  "S?^"*  ^^,^^^f^ 
t^  m.   1878   KngUsh  banksn  — *   -«««~w>  ♦«  w^hinrtm  to 
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hrfb*  OoBgrwi  to  stMl  from  the  common  peopi*  their  cb^riahaA 
gUfWt  doUan. 

Od*  oC  ttM  unhappleet  erento  In  American  history 
19H.    The  prte*  of  silver  went  down.    There  had  been  wild 
Utton  In  Nerada  stiver  shares,  both  in  and  out  of  Congress 
tlM  world  market  ratio  went  above   18  to   1  the  silver 
BMde  a  discovery.    It  was  thst  If  the  law  ot  1878  had  not 
the  silver  dollar,  a  smelting  company  could  take  90  or  95 
worth  of  ailver  bullion  to  the  mint  and  liave  it  coined  into  a 
In  other  words,   if  they  could   by  pollUcal   manipulation 
that  19-to-l  ratio,  which  had  never  been  in  effect  and  was 
dishonest  ratio  that  would  destroy  the  gold  standard  luid 
finance,  an  unearned  profit  for  silver  miners  could  be 
for  a  little  while,  at  the  expense  of  the  Nation's  solvency. 
set  about  getting  this  profit  through  politics,  and  for  60.year^ 
bav*  never  relaxed  the  eOort. 

ntey  have  never  quite  achieved  bimetallism  at  16  to  1 
they  have  been  vry  near  to  it.    PaUing   in  this  attemptJ 
have  managed  to'bludgeon  out  of-  the  Government,  at  int  trvals 
direct  subsidies  for  silver.     In   every   case   they   have  don^  i 
under  cover  of  war.  depression,  or  political  crisis.    In  187i 
got  the  Bland-Allison  Act.     This  was  a  simple  measure.     It 
crdsred  the  Government  to  buy  $24,000,000  to  948,000.000  of 
bullion    annually   and    coin    it    into   dollars.     The    amounti 
equaled  the  probable  output  of  the  American  mines.     The 
ury  Oatly  refused  to  buy  more  than  the  minimum  amount 
the  subsidy  encouraged  production.     So  In  1890  the  Shermin 
contained  a  provision  which,  simply  expressed,  forced  the  Govern- 
ment to  double  Ito  pxirchaaes. 

It  Is  essential  to  understand  the  nature  of  thess  dollar  i 
coined  from  this  bullion.     They  were  full  legal  tender 
coined  at  the  old  weight  which  made  their  ratio 
16  to   1.     But  the  value  of  silver  was  falling  steadily 
actual    value  of   the  silver   dollar   was   anywhere   from   40 
csnto.     The  coins  were  thus  debased  and  dishonored  pieces, 
upon  the  people  by  a  venal  statute.     The  people  would  no; 
tbsm.     The  population  of  the  West  accepted  them  for  "  pat]  lotic 
r— sons,  and  the  southern  negroes,  at  that  time  unable  tc 

esisrred   them   to   notes.    But   the   bulk   of   them   poured 
to  the  Tressxiry,  alarming  the  Government.     So  a  clever 
was  devised,  to  issue  a   warehouse  receipt  for  each  dollar 
the   dollar    in    the    vaults,    and    pass    the    certificate   out 
people.    In  this  way  the  Government  could  get  rid  of 
you  have  a  dollar  bill  in  your  purse,  it  is  a  silver  certlflca^ 
•ntltlss  you  to  ownership  of  a  useless  and  debased  coin 
been  lying  in  the  dust  of  the  Treasury  vaulto  for  40  or  50 

Passing  the  dollars  over  to  the  people  did  not  save  the 
The   osrtlOcatss   Inflated   the  currency   and   drove   out   an 
amount  of  gold.    The  flnanclal  world  bscams  frightened, 
fall   of   1893  India  want  off   the  aUvor  standard.    A  wild 
ensued   in   New   Tork.  developing   into  the   tragic   depress 
1803   to    1807.    The   Treasury    narrowly   escaped   Insolvenc; ' 
humiliation  Congress  repealed  the  Shsrman  Act. 

But  the  silver  intcresto  were  not  through.    They  reopenid 
flcht  for  blmstalllaaL    The  nonsense  about  "  the  crime  of 
Coin  Harvey,  and  tbs  Bryan  campaigns  were  some  of  the 
By  a  narrow  margin  sanity  prevailed.    In  1900  Congress 
this  country  to  Um  gold  standard.    The  advanture  in  subs^tUzlng 
sUfsr  gave  the  countey  a  pa^c  and  left  as  a  legacy  a  liabil 
redsmption  of  over  500  million  dead  and  burled  dollars. 
Isas  than  50  cento  apiece.    This  liability,  a  menace  to 
•oiTSDcy.   Is   constantly   refsrrsd   to   by   tbs  sUvsr   bloc 
**  auxiliary  silver  reserve." 

In  1918  war  conditions  drove  the  price  of  silver  to 
hslffbts.    Bncland  badly   needed  silvw  and  bought  270  mUllons 
of  the  dollars  and   melted   them.     At  one  stroks  we  got 
one-half  of  this  ussleas  and  dangeroxis  mass  of  dsad  silver 
In  the  confxislon  of  war  measures  the  Plttman  Act  was 
through.     It  forced  the  Government  to  buy  from  Amerlca^n 
ver  miners  enough  bullion  to  replace  every  ounce  sold  to 
land  and  to  pay  81  per  ounce  for  it.     In  the  ensuing  years, 
•Uvw  was  selling  everywhere  in  the  world  for  65  cents  on 
our  Treasury  was  buying  the  metal  at  81  and  piling  the 
back  in  tlM  vaulta.     The  actual  cash  gift  to  the  silver 
oat  of  taxes,  was  about  870X>00.000.    The  Government  liability  re- 
created was  sooMWhere  between  8100.000.000  and  8150,000.i 

No  opportunity  for  further  plunder  presented  itself  unt|l 
present   depression.    President   Hoover   was   hounded    mei 
By  tbs  ailver  bloc,  but  he  misted  them  valiantly.    Their 
tanlty  came  in  1933.  So  far  they  have  accomplished  the  foUdwing 

(1)  A  provision  permitting  the  payment  of  the  allied 
•Uvsr 

<a)  A  provision  in  the  Thomas  Act  authorlElnf  the 
restore  bimetallism  at  any  ratio  he  thinks  tiest. 

(3)  A  Joint  agreement  between  the  United  Statsa  and  four 
asttnas  to  buy  a  total  of  36.000.000  oiwces  annually. 

(4)  An  ordsr  by  ths  President  to  buy  MjOOO.OOO  ounces  i 
•hare  of  the  35.000.000  at  a  price  of  64>^  cento  an  ounce.  21 
above   the   market  price,   the   amoiuit  Jvist  covering   the 
output  of  American  mines. 

(5)  A   provlsloo   in   the   gold  devaluation   law   permlttlck 
mduation  of  the  silver  dollar  in  proportion  to  gold^    In 
tstms  this  is  equivalent  to  authorizing  a  value  of  81  66^ 
for  a  alhrer  dollar  worth,  at  the  prenent  time,  even  In  terms 
dsralucd  gold  dollar,  about  35  cents. 

There  is  now  before  (^ingress  an  indescrlliable  medley 
attemptixag  to  do  something  more  for  silver.    One  of  then 
for  bUnstalliaan  at  16  to  1.  another  for  the  purchase  of 

-hatt  billion  ounoas.    TlM  others  attwnpt  to  tls  up  a  subsidy 
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tear  silver  with  some  such  Issue  as  the  bonus  or  foreign  trade.  AH 
except  the  suicidal  16  to  1  proposal  call  for  ttie  coinage  of  more 
debased  silver  dollars  to  be  piled  in  the  vaults,  and  the  issue  of 
more  certificates,  mere  fiat  money,  to  the  extent  of  the  difference 
between  the  money  value  and  the  bullion  value  of  the  silver  dollar. 
It  is  a  question  how  long  the  poor  old  gold  standard,  already  Jug- 
gled, mutilated,  and  suspended,  can  stand  the  strain. 

This  is  the  story  of  silver  in  America,  a  story  without  parallel 
anywhere  else  in  history. 

This  writer  has  a  solution  of  the  silver  problem.  He  recom- 
mends that  the  Government  call  a  conference  of  the  silver  interesto 
and  offer  complete  siirrender.  Ask  them  what  sum  in  cash  they 
will  take  to  withdraw  from  politics — and  give  it  to  them.  What- 
ever they  ask.  the  bargain  will  be  cheap  at  the  price. 

Mr.  FESS.  Mr.  President.  In  conclusion,  let  me  say  that 
the  money  question  will  always  be  with  us.  I  do  not  have 
any  hope  that  there  will  ever  be  any  solution  which  will  be 
permitted  to  be  considered  as  finxil.  but  all  the  world  has 
come  to  the  conclusion  that  we  ought  to  have  a  medium  of 
exchange  that  has  the  least  variableness  in  its  price.  In  the 
past  gold  has  served,  and  in  the  present  gold  serves  better 
than  anything  else.  Silver  has  a  greater  variableness  in 
its  production  and  also  in  its  price  currents.  The  fact  that 
more  countries  of  the  world  have  confidence  in  gold  than  in 
silver  would,  it  seems  to  me.  certainly  make  gold  preferable 
to  silver,  because  it  has  a  greater  value  and  the  smallest 
compass.  If  we  could  use  both  under  the  form  of  bimetal- 
lism, that  would  be  a  very  welcome  possibility,  but  we  simply 
cannot  do  that  unless  other  nations  agree  with  us  on  a 
ratio.  It  would  be  fatal  to  imdertake  it  alone.  We  need 
go  no  further  than  a  mere  attempt  to  inaugurate  such  a 
plan  in  order  that  we  may  know  the  accuracy  of  that 
statement. 

It  is  not  enough  to  say  that  we  have  all  our  gold  im- 
pounded, and  therefore  have  no  basis,  and  therefore  silver 
will  not  drive  out  gold.  That  is  not  enough.  Whatever  be 
the  purpose  of  those  in  authority  today,  we  must  get  upon 
a  proper  exchange  value  basis.  We  have  attempted  it  by 
stabilizing  the  dollar  at  59  cents  for  the  time  being.  We 
do  not  know  how  long  that  may  continue.  But  the  step 
must  be  taken,  and  will  be  taken  before  we  get  out  of  this 
depression,  to  fix  a  definite  value  of  the  dollar  upon  a  gold 
basis.  We  will  be  compelled  to  do  that  if  we  are  to  get  out 
of  the  depression.    It  has  not  as  yet  been  done. 

We  are  operating  today  with  a  rubber  dollar.  When  we 
go  on  the  gold  basis,  then  business  in  the  world  will  know 
on  what  basis  contracts  can  be  made  and  with  what  money 
contractors  will  be  paid.  Whatever  be  the  purpose  of  the 
administration  for  the  moment,  we  will  be  compelled  to 
stabilize  on  the  gold  basis  because  that  is  the  basis  which 
other  countries  of  the  world  will  use.  When  we  do  that, 
then  we  should  not  disturb  it  by  legislation  of  this  char- 
acter. 

For  that  reason,  among  others,  I  caimot  support  the  bill. 

THS   CHAOO 

[Mr.  Lowe  addressed  the  Senate  in  continuation  of  the 
speech  begun  by  him  yesterday.  His  speech  entire  is  as 
follows:] 

Thursday.  June  7,  1934 

Mr.  LONO.  Mr.  President,  a  letter  has  been  directed  to 
me  by  the  Bolivian  Minister,  and  I  suppose  it  was  handed 
out  to  the  newspapers  before  it  was  sent  to  me,  in  which 
he  undertakes  to  assail  some  of  the  statements  I  made  on 
the  floor  of  the  Senate  last  week. 

in  my  statement  to  the  Senate.  I  said  that  the  Bolivian 
and  Paraguayan  Governments  are  now  engaged  in  war  as 
a  result  of  the  agitation  for  concessions  granted  by  the 
Bolivian  Ctovemment  to  the  Standard  Oil  Co.  of  New  Jersey. 
I  said  that  the  Standard  Oil  Co.  of  New  Jersey  had  been 
granted  a  large  number  of  concessions  by  the  Bolivian  Grov- 
emment  on  territory  wtiicii  was  not  owned  by  Bolivia,  but 
which  was  own3d  by  Paraguay,  a  territory  which  was 
adjudicated  to  Paraguay  by  the  President  of  the  United 
States  when  he  acted  as  an  arbiter  between  Argentina  and 
Paraguay  when  the  conflict  in  that  country  centered  about 
the  alliance  of  Brazil  and  Uruguay  and  Argentina  against 
Paraguay. 

Mr.  President,  I  send  to  the  desk,  to  form  a  part  of  my 
remarks,  first,  a  list  of  the  concessions  which  have  been 
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granted  by  the  Bottrlan  Government  to  the  Standard  Oil 
Co.,  comprising  2,418,131.76  acres,  and  I  adc  that  I  be  al- 
lowed to  have  this  article  translated  in  the  Rcooro.  the 
translation  to  be  inserted  at  the  ccoiclusion  of  my  remarks. 

The  PRESIDING  OFTTCKR,  Is  there  objection?  The 
Chair  hears  n<me,  and  it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  UONQ.  Mr.  President,  the  territory  to  whi<*  I  have 
just  referred  comes  within  the  award  I  have  mentioned. 

I  hold  in  my  hand  Moore's  International  Arbitration  His- 
tory, volume  2.  On  page  1943  there  is  contained  the  award 
made  by  Rutherford  B.  Hayes,  and  I  read  the  award: 

NOVEMBXB  13,  1878. 

Rutherford  B.  Hayes,  President  of  the  United  SUtes  of  America 
To  aU  to  whom  these  presents  may  come,  greeting: 

Whereas,  pursuant  to  the  fourth  article  of  ^e  treaty  of  llmlto 
between  the  Argentine  Republic  and  the  Republic  of  Paraguay, 
of  the  3d  day  of  February  eighteen  hundred  and  seventy-sixth.  It 
was  stipulated  that  ownership  In  or  right  to  the  territory  between 
the  River  Verde  and  the  principal  arm  of  the  PUcomayo  River,  In- 
cluding the  olty  of  Vills  Occidental — 

That  was  later  changed  to  Villa  Hayes,  after  this  award — 

should  be  submitted  to  the  definite  decision  of  an  arbitration: 
and 

Whereas  by  the  fifth  article  of  the  same  Instnmient.  the  two 
high  contracting  parties  agree  to  select  the  President  of  the  United 
States  of  America  u.  umpire  to  decide  as  to  the  right  to  possess 
the  said  above-described  territory:   and 

Whereas  the  high  contracting  parties  have,  within  the  stipu- 
lated time,  presented  their  invitation  to  the  proposed  umpire — 

Who  was  the  President  of  the  United  States — 

which  was  accepted  by  him,  and  have,  also,  duly  presented  their 
respectivie  memoirs,  and  the  documento,  titles,  maps,  quotations, 
references,  and  all  the  antecedents  which  they  Judge  favorable  to 
their  righto,  as  provided  in  the  sixth  and  ei^th  articles  d  said 
treaty. 

Now,  therefore,  be  it  know  that  I,  Rutherford  B.  Hayes,  Presi- 
dent of  the  United  States  of  America,  having  duly  considered 
t^e  said  statemento  and  the  said  exhiblto.  do  hereby  determine 
that  the  said  Republic  of  Paraguay  Is  legaUy  and  Justly  entitled 
to  the  said  territory  between  the  Pllcomayo  and  the  Verde  Rivers, 
and  to  the  VUla  Occidental,  situated  therein,  and  I,  therefore, 
do  hereby  award  to  the  said  Republic  of  Paraguay  the  territory 
on  the  western  bank  of  the  river  of  that  name  between  VtM  Rio 
Verde  and  the  main  branch  ci  the  PUcomayo,  including  Villa 
Occidental. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 
the  seal  of  the  United  States  to  be  affixed. 

Done,  in  triplicate,  in  the  city  of  Washington,  the  twelfth  day 
of  November,  in  the  year  of  our  Lord,  eighteen  hundred  and 
seventy-eight,  and  of  the  Independence  of  the  United  States  of 
America  the  one  htindred  and  third. 

B.  B.  Hans. 

By  the  President: 

(BBAI.]  WlC.    M.    EVAKTS. 

Secretary  of  State. 

Mr.  President,  the  Umits  of  this  Chaco  territory  were 
therein  stipulated,  insofar  as  concerned  the  southern  border, 
extending  northward  into  the  Chaco  territory.  There  was 
no  claimant  to  the  northern  part  of  the  Chaco.  That  part 
lying  between  the  PUcomayo  River  and  the  Verde  River 
was  the  only  pcut  of  the  territory  that  was  in  contest. 

In  order  to  show  that  this  is  a  most  outrageous  aggres- 
sion, that  the  Standard  Oil  Co.  and  the  Republic  of 
Bolivia  are  in  the  most  intense  bad  faith,  that  this  is  a 
fraud  from  top  to  bottom,  I  present  to  the  Senate  a  map 
of  this  territory,  the  official  map  as  prepared  by  the  Republic 
of  Bolivia  in  the  year  1848.  I  want  Senators  to  bear  me 
witness  to  this,  that  the  award  made  as  the  result  of  the 
war  by  Argentina,  Brazil,  and  Uruguay  as  against  Paraguay 
was  made  in  1878,  and  that,  as  showing  why  Bolivia  was 
not  a  party  to  that  war,  Bolivia  had  long  before  conceded 
Paraguay's  claims  as  shown  by  the  map  Bolivia  had  caused 
to  be  prepared  in  1848.  and  had  made  its  whole  preparation 
and  its  whole  set-up  of  territory  on  that  basis.  Bolivia 
conceded  to  Paragxiay,  as  ouUined  by  this  map.  not  only  all 
of  the  Chaco,  now  claimed  by  Paraguay,  but  it  conceded 
to  Paraguay  that  part  of  the  Chaco  lying  south  of  the 
PUcomayo  River,  which  was  by  the  Hayes  award  allowed 
to  the  Republic  of  Argentina,  and  here  is  that  map. 
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Mr.  LONG.  I  read  this  translation  copied  from  a  docu- 
ment: 

To  avoid  any  doubta  from  arising  in  this  respect,  the  Bolivian 
Government  made  an  express  statement  In  a  valuable  document. 

The  President  of  the  RepubUc.  Don  Joe*  Balllvlkn,  had  at  ths 
time  entrusted  Col.  PeUpe  Ncrtras,  director  of  the  Topographic 
Bureau,  with  the  elaboration  of  a  map  that  would  show  the  limlU 
of  Bolivia  with  the  neighboring  countries,  in  accordance  wtth  ths 
position  of  the  Bolivian  Government  In  these  matters. 

Bertr^  performed  the  work  and  published  it  in  1843  under  ths 
title  •' Chorographical  liap  of  the  Republic  of  BoUvla,  with  ths 
Topography  of  the  Llmittog  Borders,  ordered  drawn  by  His  Ex- 
cellency the  President,  SefSor  BalUviAn."  In  It  the  llmlto  between 
Paraguay  and  Bolivia  are  shown  by  a  pink,  straight  line  that. 
leaving  Bahia  Negra,  follows  a  southwesterly  direction  imtU  it 
meets  the  Pllcomayo  River,  a  Uttle  above  parallel  23  degrees. 

This  map,  to  which  reference  Is  made  only  as  a  means  of  prov- 
ing irrefutably  ths  oOclal  crtterion  of  Bolivia  regarding  the 
riparian  zone  of  ths  Paraguay  River,  placed  this  sonc.  as  may  bs 
graphically  seen  in  the  foUowlng  outline,  integraUy  within  Para- 
guayan Jurisdiction. 

This  map,  drawn  tv  and  for  the  Bolivian  OovemmenU 
shows,  according  to  its  own  ccmtentions,  that  they  are  in- 
vading territory  and  trying  to  give  the  Standard  OU  Co.. 
of  America,  jurisdiction  over  this  territory,  which  it  is  sbowa 
not  only  by  the  Bolivian  map  bdonged  to  the  Paraguayan 
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Qoremment  bat  which  was,  by  the  award  of  Rutherf  c  rd  B. 
Hayes.  President  of  the  United  States,  acting  as  the  ur  xpire 
held  within  the  territorial  limits  and  bounds  to  the 
fuayan  Oovemment. 

Nothing  could  be  of  greater  evidence  of  the  bad 
than  the  fact  that  the  territory  thus  conceded  and  aw^cd 
has  been  invaded. 

In  order  that  there  shall  be  no  doubt  about  the  mi£  :hief , 
let  me  read  something  to  show  that  the  late  invasim  of 
the  Chaco  by  Bolivia  is  with  the  intent  and  purpose  afoot  to 
deny  the  Hayes  award,  and  thus  they  have  undertak  sn  to 
act  for  and  deliver  this  property  to  the  Standard  Ol  Co 
That  giant,  the  great  corporation,  the  Standard  Oil  <po.  of 
New  Jersey,  existing  under  the  laws  of  this  country,  " 
tered  by  this  country,  has  gone  down  Into  South  Amerlo  i,  and 
In  order  to  illegally  take  valuable  concessions  of  the  t  nited 
SUtes  the  award  has  been  denied  by  its  own  creiture. 
The  fixed  territorial  limits  have  been  denied,  the  juilsdic 
tion  of  Paraguay  as  fixed  by  the  United  States  Ooven  ment 
itself  has  been  denied  in  order  to  promote  a  war  an< 
away  those  valuable  concessions  down  there;  to  do  il 
have  renounced  the  award  made  by  and  under  the  flag  which 
gives  it  existence.  Yet  this  Government  is  allowint  that 
ooncem  to  do  that  very  thing  today;  they  are  today  <Iaim- 
ing  those  concessions  right  there  in  that  Chaco  teiritory 
which  under  the  award  of  the  United  States,  throu  !h  its 
own  President,  was  made  to  Paraguay  and  has  beet  con- 
ceded to  Paraguay,  so  far  as  regards  the  Argentine,  foi  more 
than  60  years,  and  as  regards  Bolivia  by  a  concession  which 
they  themselves  made  more  than  90  years  ago  and  vhich 
the  United  States  award  of  1878  affirmed. 

H  anybody  else  were  performing  as  is  the  Standa'd  Oil 
Co.  and  the  imperialistic  finance  of  America,  there  wot  Id  not 
be  a  half-way  trial  made  of  the  matter.  They  hav4  been 
trying  to  involve  Anterica  in  a  war  down  there  so  long,  in 
order  that  they  could  steal  territory,  that  the  memiiry  of 
man  rrumeth  not  to  the  contrary.  Hiey  have  been  ;rying 
to  make  one  alliance  after  the  other,  and  through  t  lat  to 
make  a  war  down  there,  so  they  could  steal  that  tciritory 
of  the  Chaco.  They  have  stolen  what  they  have  there  now 
all  through  the  confusion  and  wars  that  were  create< . 

I  read  a  news  dispatch  taken  out  of  the  Evening  E  tar  of 
Thursday.  May  31.  1934.    It  is  enUtled: 


BoUTla  appeals  for  League's  aid. 


mtp 


Geneva. 


brief 
saia 
<he  so- 


BoUvia  has  run  over  to  Geneva,  to  these  famous 
Court  and  League  of  Nations;  Bolivia,  which  put  a 
and  said  that  the  Chaco  was  territory  which  belonged 
Paraguay;  Bolivia  that  was  living  in  accord  with  the 
of  Rutherford  B.  Hayes,  the  President  of  the  United 
has  run  ov*er  to  Geneva.    What  does  she  say?    Here 
of  the  things  that  I  quote  from  tlito  article  from 
May  31.  1934: 

Aftar  a  survey  of  tbe  history  of  the  Chaco  War  and 
aUiiatan  to  it  as  "  a  war  of  oU  **.  the  Bolivian  repreaentetl^e 
the  fundamental  cljtlm  of  Bolivia  Is  the  right  to  possess 
eaUed   ~  Hayes  sone  " — 

The  rl^t  of  Bolivia,  he  said,  is  to  possess  this  very  terri- 
tory that  Rutherford  B.  Hayes  awarded  to  the  Repu  >lic  of 
Paraguay.  So  here  is  the  Standard  Oil  Co..  of  the  United 
States,  sailing  under  the  title  of  Bolivia,  putting  one  of  their 
emissaries  on  a  boat  voA  skyrocketing  him  over  to  Gerieva  to 
renounce  the  award  of  the  United  States  of  America  ind  to 
use  armed  force  in  invading  that  territory  and  taking  it 
away  from  Paragxiay.  Why?  Becatiae  Paraguay  hat  only 
one-third  the  number  of  people  there  are  in  Bolivii .  and. 
In  addition,  Bolivia  has  the  power  of  finances  of  the  ^tand 
ard  Oil  Co..  of  America.    I  continue  to  quote: 


World 
out 
to 
Eiward 

>tates, 
is  one 


TtM   Bolivian    rspreeentatlif   said    the   fundamental 
BotlTla  la  th«  right  to  poaaeas  the  so-caUed  "  Hayes  zone 
arbitral  dtnaton  of  the  Chaco  by  President  Bayea,  of  the 
States,  in  1879. 


clj,lm 


of 

the 
United 


"Arbitral  division  of  the  Chaco*"?    They  say  in 
words  "  We  are  trying  to  take  away  this  particular 
this  toTitory  irtiicta  was  given  by  the  award  of  the  President 


plain 
of 


I  art 


of  the  United  States  to  Paraguay,  and  it  Is  our  right  to 
possess  it  ",  so  they  say.    I  complete  the  reading: 

Coeta  Durels  declared  BollTla  was  not  able  to  recognize  the  J\is- 
tlce  of  President  Hayes'  decision  and.  at  all  events — 

Just  notice  that.  "  We  are  not  able  ",  says  he,  "  to  recog- 
nize the  award  made  by  the  President  of  the  United  States." 
Ttiey  are  not  able  to  recognize  it  because  the  United  States 
has  a  Standard  Oil  Co.  sailing  the  Stars  and  Stripes;  it  has 
at  times  called  upon  the  marines  to  go  to  the  Tropics  and 
shoot  the  "  spigs "  whenever  the  time  has  been  that  it 
would  do  them  any  good.  Our  soldiers  have  been  there  time 
after  time,  without  any  declaration  of  war  to  justify  it,  to 
maintain  their  concessions.  The  great  Stars  and  Stripes  of 
the  United  States  are  at  one  time  used  to  maintain  these 
concessions  over  great  oil  fields  of  that  coimtry,  but,  in 
order  to  do  it,  they  have  to  renounce  the  laws  and  the 
treaties  and  the  awards  of  the  United  States  of  the  terri- 
tory. Such  a  fraud  cries  out.  The  blood  of  murder  stains 
their  hands. 

So  they  have  this  envoy  sailing  over  to  Geneva  in  order  to 
have  Geneva  give  some  motion  to  justify  their  acts.  They 
wish  to  have  any  kind  of  a  superficial  atmosphere  about 
their  crime,  even  a  claim  that  there  was  an  involvement,  a 
colloquy,  or  a  controversy,  because  they  could  not  contend 
for  it,  Mr.  President,  on  the  basis  of  their  own  calculations 
and  admissions  and  the  awards  they  have  either  macle,  in- 
voked, or  conceded. 

Costa  Durels  declared  Bolivia  was  not  able  to  recognize  tlie  Jus- 
tice of  President  Hayes'  decision  and,  at  all  events.  Bolivia  insisted 
upon  some  compensatory  award  in  connection  with  the  aU<x:atlon 
of  various  sections  of  the  Chaco  to  Paraguay  and  BoUvla  since, 
he  contended.  Bolivia  had  the  right  to  the  whole  Grand  Chaco. 

Now.  can  you  beat  that?  Can  you  beat  that?  Can  you 
beat  that,  that  Bolivia  comes  in  and  says  "We  have  the 
right  to  the  whole  Chaco."  We  who  did  not  claim  it,  we 
who  sat  there  and  saw  a  war  fought  over  it  between  Argen- 
tiJia  and  Paragi^auy,  we  who  drew  our  own  map  30  years 
before  they  went  to  war,  not  only  conceding  the  Chaco  that 
we  now  claim,  but  conceding  the  Chaco  that  Argentina 
won,  all  to  Paraguay,  we  who  cannot  now  dispute  it — ^had 
no  reason  to  dispute.  And  they  are  suddenly  enlivened — 
by  what?  Who  is  it  that  calls  and  causes  Bolivia  to  re- 
nounce the  award  of  the  United  States?  Who  is  it?  It  is 
the  United  States'  own  Standard  Oil  Co.  which  has  gone 
to  Bolivia  for  the  concessions  and  to  finance  their  war 
against  Paraguay  in  order  that  they  can  destroy  their 
valiant  people. 

There  are  only  850,000  Paraguayans  alive,  Mr.  President. 
When  the  war  started  in  about  the  1870's  there  were  about 
1,250.000  Paraguayans.  They  fought  against  Brazil  and 
Uruguay  and  Argentina  until  so  many  of  the  Paratruayan 
people  were  exterminated  that  only  270,000  individuals  in 
that  country  were  alive.  Shades  of  the  Spartans  at  Ther- 
mopylae! When  th^y  wound  up  that  war  there  wei-e  only 
270.000  Paraguayans  left  out  of  1,250,000  Paraguayans, 
including  all  men,  women,  children,  and  infants. 

And  so  the  Paraguayans  stsirted  again  to  build  up  that 
little  country,  with  only  a  quarter  of  a  million  people  strag- 
gling and  left  to  live  out  of  the  entire  one  and  a  quarter 
million  they  had  to  start  with.  They  entered  into  a  treaty 
based  upon  the  award  made  by  the  President  of  the  United 
States  and  started  out  as  a  peaceful  country. 

There  Is  a  religious  colony  known  as  the  "  Menncnites  ", 
formerly  located  in  the  United  States.  Some  of  them  moved 
up  to  Canada.  Some  wanted  to  locate  at  a  place  ^i^ere 
they  would  be  guaranteed  freedom  from  compulsory  mili- 
tary service.  So  they  made  an  arrangement  with  Para- 
guay and  moved  into  the  Chaco.  They  moved  into  the- 
Chaco  under  the  title  of  the  Paraguayan  Government,  and 
they  are  in  the  Chaco  today. 

It  never  was  claimed  by  Bolivia  that  they  had  no  right 
there;  it  never  was  claimed  by  BoUvla  that  she  had  any- 
thing to  say  about  what  they  did  with  that  territory  Insofar 
as  concerned  the  grant  that  was  made  there  to  the  Menno- 
nites.  but  today  they  are  right  in  ttiere.  bombing  and  under- 
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taking  to  take  the  teirltory  away  from  those  people  who 
went  In  there  under  that  agreement. 

I  am  going  to  serKl  to  the  desk  and  ask  to  have  printed 
at  the  conclusion  of  my  remarks  the  entire  article  that 
appeared  in  the  Washington  Evening  Star  entitled  "  Bolivia 
appeals  for  League's  aid."  ^ 

The  PRESIDINO  OFFICER.  Without  objection,  the 
article  will  be  printed  as  requested. 

(Tlve  article  appears  at  the  coix:lusion  of  Mr.  Lowe's 
remarks.) 

Mr.  LONG.  I  have  the  further  information,  Mr.  Presi- 
dent, that  when  the  Hayes  award  was  accepted,  by  a  decree 
of  May  18,  1879,  6  months  after  the  award  had  been  rend- 
ered and  broadcast  to  the  four  winds.  Paraguay  appointed 
a  commission  to  take  possession  of  Villa  Occidental,  within 
the  award,  arn!  soon  Argentina  gave  up  the  town  to  the  great 
rejoicing  of  Paraguay.  Bolivia  once  more  remained  silent. 
There  was  Bolivia,  with  her  confines  established  by  her  own 
map,  a  copy  of  which  I  have  eidiibited  here  on  the  floor  of 
the  Senate,  and  which  I  exhibit  now,  making  no  pretensions 
whatever  in  cormection  with  the  matter,  but,  on  the  con- 
trary, to  all  intents  and  purposes,  being  a  party  consenting 
in  advance. 

"Hie  further  data  that  I  wish  to  submit  to  the  Senate 
show  that  there  has  never  been  any  interest  displayed  by 
Bolivia  in  developing  the  Chaco.  Railroads  have  been  ex- 
tended in  there  from  owiters  of  Paraguay;  they  have  built 
up  settlements,  they  have  built  forts,  and  have  extended 
transportation  lines  and  facilities.  That  has  all  been  done 
in  this  part  of  Paraguay,  the  Chaco.  That  has  been  going 
on  with  intensifying  development  there  for  a  number  of 
years,  none  of  which  activities  were  interfered  with  by 
B(^vi«,  and  all  of  which  was  in  accord  with  the  Hayes 
award,  all  of  which  was  in  accordance  with  Bolivia's  own 
confines,  as  shown  here  by  the  map  of  Bolivia  itself. 

I  have  a  document  here  published  imder  the  authority  of 
the  Pan  American  organiEation.  which  represents  all  the 
Latin-American  coxmtries  in  Washington,  an  article  which 
was  published  at  Santiago  de  Chile  in  1933,  the  article  being 
based  upon  this  book.    The  article  says: 

fTtansIatlon] 

There  Is  another  docnment,  emanating  no  less  than  from  the 
Bolivian  Foreign  Office  In  1843,  which  proves  bow  Bolivia  did  not 
possess  then,  nor  aspired  to  have,  the  territory  of  the  Chaco 
Boreal.  It  to  the  memolre  of  the  foreign  oflice,  submitted  on 
AprU  33.  1643.  by  the  Foreign  Minister.  M.  de  la  Cruz  M^ndcz. 
where  it  aays  (pp.  6-7) :  "  Just  as  great  la  the  need  of  entering 
Into  arrangements  of  similar  nature  with  the  Republic  ci  Para- 
guay, also  a  neighbor.  The  Government  Intends  to  make  a  val- 
uable acquisition  In  benefit  of  the  future  progress  of  the  national 
commerce  and  Industry,  obtaining  from  the  Govemment  of  the 
Republic  of  Paraguay,  as  weU  as  from  that  of  the  Argentine 
Confederation  and  that  of  His  Uajesty  the  "Exaperor  of  Brazil,  the 
recognition  of  the  free  navigation  on  the  rivers  that,  originating 
In  Bolivian  territory  and  running  through  those  states,  empty 
their  waters  Into  the  Atlantic;  of  the  Paraguay  and  Parana  Rivera, 
through  the  Plata  River;  and  of  the  Mamorfe,  Ucayall.  and  Benl 
Rivers,  through  the  Maraflon  or  Amaason  River. 

"  The  Oovemment  does  not  doubt  that  those  states  will  gladly 
accede  to  so  jtist  a  demand,  persuaded  of  the  great  benefit  that 
they  themselves  will  derive  from  the  use  of  the  rivers  of  this 
part  of  America  and  of  the  rich  territory  which  they  traverse." 

This  is  a  memoire  published  by  the  Foreign  Minister  of 
the  Republic  of  Bolivia. 

Mr.  PESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  3rield  to  the  Senator  from  Ohio? 

Mr.  LONG.    I  yield. 

Mr.  FBSS.  Will  the  Senator  permit  me  to  can  his  atten- 
tion to  a  rule  of  the  Senate  that  forbids  a  communication 
from  a  foreign  government  being  presented  here  except 
through  the  State  Department.  That  is  one  of  the  rules  of 
our  body. 

Mr.  LCWO.  This  is  not  an  ofllciai  commimication  of  a 
foreign  government. 

Mr.  FBSS.    Ttien  it  Is  all  right 

Mr.  LONG.  This  is  a  statement  issued  by  the  Fore^ 
Minister  of  Bolivia,  which  was  a  kind  of  unolBcial  sounding 
CHit  of  sentintMit. 
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Mr.  FBSS.  I  thoogtat  it  was  •  commimlcatlop  from  • 
foreign  government. 

Mr.  LONG.    No;  this  is  not  such  a  communication,    tt 
has  been  published  to  a  considerable  extent    It  was  what  . 
might  be  called  a  semiofficial  document,  such  as  Japan 
issued  the  other  day  when  she  was  announcing  her  doctrine. 

Mr.  FBSS.  I  do  not  raise  the  point  of  cffder  in  view  of 
the  statement  of  the  Senator. 

Mr.  LONG.  It  is  none  the  less  a  semiofficial  puldication, 
and  irane  the  less  it  proves,  beyond  question  of  doubt  Uiat 
after  Bolivia  in  1B43  recognlaed  this  territory  as  behanglnc 
to  Paraguay,  following  that,  their  foreign  minister  said  thai 
he  was  undertaking  to  negotiate  for  a  right  of  ingress  and 
egress  over  this  very  territory,  which,  fay  his  own  coaununi- 
cation.  he  says  belongs  to  Paraguay. 

In  oUier  words,  they  were  engaged,  according  to  him,  in 
undertaking  to  get  an  outlet  to  the  navigable  waters  of  the 
Paraguay  and  Parana  Rivers  throiKh  the  territory  of  Para- 
guay, the  title  to  which  he  himself,  by  his  own  statement, 
said  had  to  come  from  the  PazBguayan  Government  as  well 
as  the  title  to  egress  over  other  rivers  on  toward  the  Atlantic 
had  to  xxmat  from  the  Brazilian  Government  and  from  tba 
Argentine  Government.  That  kind  of  communication  was 
issued  and  heralded  to  tiie  world  for  as  long  as  90  yeuMt 
and  still  stood  uncontested,  until  finally  there  were  de* 
veloped  valuable  oil  deposits  down  in  that  territory,  upon 
which  discovery  immediately  Bt^via  hastened  there  oar 
Standard  Oil  Co..  which  had  been  aMe  to  make  it  possible 
for  the  Bolivian  Government  to  be  accommodated  wtth 
enramous  loans.  Immediately  it  became  "  an  American  in« 
terest ".  it  is  a  Standard  Oil  interest  that  is  today  stirring  up 
that  trouble  and  renouncing  the  award  made  of  that  terri- 
tory by  the  United  States  through  the  President  of  the 
United  States.  The  award  ai  Rutherford  B.  Hajres  was 
issued  over  the  seal  of  the  United  States  of  America.  The 
United  States  of  America,  through  its  President,  accepted 
the  appointment  as  umpire,  aiKl  that  appointment  and  tta« 
award  made  stood  until  it  was  brought  into  dispute  as  the 
result  of  the  agitation  fomented  through  the  Standard  Oil 
Co.  undertaking  to  get  valual^  oil  territory  arMl  other  val- 
uable concessions  in  the  Chaco  territory;  they  could  not  geci 
such  through  Paraguay,  because  the  Paraguayan  Govern- 
ment, apparently,  was  not  so  corruptible  as  was  the  Boilviaa 
Government. 

There  are  the  doctunents,  every  one  of  ttiem.  Iliey  can- 
iK>t  be  disiHited;  they  cannot  be  denied.  Tlae  territorial 
limits  are  there  set  forth,  awarded,  and  conceded  to  Para- 
guay. There  is  no  way  on  earth  for  them  to  be  questiooed. 
Tliere  is  nothing  to  be  said  except  that,  the  United  States 
Government  having  awarded  the  territory  to  Paraguay,  the 
Bolivian  Government  recognised  the  awatd,  as  did  the  Ar- 
gentine Government,  the  Brazilian  Government,  aiKl  the 
Uruguayan  Govemm«it,  which  were  also  bound  by  that 
award.  Bolivia  has  now  repudiated  thtit  aw^rd.  and  fire  and 
flame  have  burst  upon  the  hemisphere  of  South  America  as 
the  result  of  the  criminal,  murderous  tactics  of  the  Standard 
Oil  Co.  of  the  United  States  taking  titles  through  Bolivia 
and  thus  making  a  scrap  of  paper  out  of  the  award  made  by 
the  Government  of  the  United  States.  That  is  all  there  Is 
to  it 

It  te  said  that  we  will  bar  the  sale  of  arms  down  there. 
There  is  only  one  way  we  will  ever  bar  the  Standard  Oil  COw 
from  having  anns.  aiMi  that  is  f<«-  Um  United  States  Oov- 
emment to  seize  this  crimizua,  this  culprit,  this  murderer, 
the  Standard  Oil  Co.  of  which  I  am  speaking;  the  tiiroat  of 
that  outlaw  we  have  christened  should  be  seized  while  we 
say  to  them,  "  You  domestic  murderer,  you  foreign  muTdatac, 
you  intematiraial  conEiidrator,  you  set  of  rapacious  thieves 
and  robbers,  who  have  defied  the  award  made  under  the  flag 
of  the  United  States  and  who  claim  existence  under  its 
laws,  you  thieves,  you  vandals  on  this  continent,  stay  out  of 
South  America  whenever  the  flag  of  the  United  States  Gov- 
ernment attests  an  award  which  must  be  flaunts  to  Justify 

your  aggression!  

This  Standard  Oil  Co.  is  financing  the  CSmmso  war,  hoping 
to  get  two  million  four  himdred  and  some  odd  thotifqinrt 
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acres  of  territory  which  they  are  exploiting  dbwn  there  to- 
day, ftrlvlng  for  the  right  to  make  their  way  across  ihat 
land  which  has  been  awarded  by  the  United  Stat 
Paraguay  and  conceded  by  the  other  interested  coun 
Paraguay.  And  the  United  States  is  standing 
neutral"  while  Its  favored  thief,  its  favored  mur 
goes  to  take  advantage  of  that  poor  little  race  of  peopl 
whom  there  are  but  850.000  left,  with  tens  of  thousan 
their  graves.  "Blissfully  neutral"  la  this  country 
awarded  that  territory  to  that  valiant  little  race  of  people, 
wbo  axe  now  opposed  by  the  finances  and  resources  of  this 
leading  giant  of  criminality,  rapacity,  and  murder!  It  has 
not  been  satisfied  with  the  murder  it  has  done  in  Ame^ca; 
and  Ood  knows  It  has  done  enough  in  the  United  S 
It  has  done  enough  of  that  kind  of  acts  In  the  United  S 
not  to  go  down  and  involve  us  in  South  America.  Taki 
record  of  this  outfit  In  Colorado.  Tliat  is  black  eno 
Take  its  record  i^^xas.  and  that  is  black  enough 
Its  record  in  Lounana.  and  that  is  black  enough.  Takfe  its 
l«eord  In  Pennsylvania,  and  that  is  black  enough.        J 

Take  the  record  it  made  when  it  tied  up  the  rallroai  s  of 
the  United  States  of  America  by  forcing  an  agreemert  of 
the  railroads  not  only  to  give  it  a  rebate  on  oil  of  its  own 
which  was  hauled,  but  a  rebate  out  of  the  oil  shipped  over 
the  railroads  by  its  competitors.  That  was  black  encugh. 
But  to  allow  it  to  assert  its  sovereignty  under  the  flas  of 
the  United  States  and  to  take  American  finances  and  Amer- 
ican sanction  and  go  into  a  foreign  land  in  order  thkt  it 
may  renounce  the  awards  made  imder  the  sovereignly  of 
the  United  States  is  entirely  too  black  a  record  to  pern  lit  it 
to  make.  It  is  beyond  the  understanding  of  all  sedsible 
reason  that  it  should  be  allowed  to  do  that  kind  of  thing 
in  that  territory  today. 

It  can  make  a  reply,  using  one  of  the  Bolivian  ministers 
to  write  a  letter  to  me  telling  me  that  I  do  not  understand 
why  they  are  doing  this  and  that,  but  here  are  their  jdec- 
laratloDs  In  which  they  say  they  are  not  paying  any  atten- 
tion to  the  Hasres  award  and  that  they  are  taking  the! very 
territory  Hayea  gave  to  Paraguay.  No  one  need  be  misled. 
The  facts  are  too  clear  to  admit  of  any  misunderstan  ling 
The  question  Is  whether  the  United  States  Govemmeni 
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stand  for  such  a  flaunt  or  whether  it  will  do  what  it  c  ught 
to  do— call  its  own  culprits  back  and  require  that  they 
cease  Intermeddling  in  foreign  affairs. 

IFrom  tb«  Washington  Bvenlng  Stftr.  Ifay  31.  1934] 
Bouvu  Aftbals  to*.  Leacttt^  Aid — ^Two  Asticles  op  CoviKAirr 
Abs  Imtokxd  to  End  W*m  nt  Chaco 
Umj  si. — BollTla  tppMUed  to  the  licague  of  Nittlons 
two  aruaes  of  the  Covenant  today  to  end  Ita  war  with 
Paraguay  In  the  Chaco. 

ThU  development  came  at  the  end  of  a  League  Council  neet- 
iBg  after  repreaenUtlves  of  both  nations  had  apoken  Xti  the 
af  iinl>lw1  meoabera. 

First.  Coeta  Dtirela,  BoUrlan  delegate.  Invoked  artlcli  13. 
wherehy  disputing  nationa  may  ask  arbitration. 

He  was  answered  by  CahaUero  Bedoya,  Paraguayan  repreienta- 
ttve.  who  said :  "  We  cannot  allow  arbitration  to  be  a  snai  •  -  for 
the  nation's  good  faith." 

Then  Costa  Durels  appealed  for  a  settlement  of  the  dispute 
tinder  article  15.  which  authorizes  the  Council  to  make  n  com- 
mendations for  the  settlement  of  disputes  without  the  vtte  of 
ttM  disputants. 

axTTHoiaizss  bxpost 

The  latter  article  is  a  step  preceding  the  possible  appUtatlon 
of  miUtary  measures  against  an  aggressor  nation.  It  authsiizas 
the  CouncU  to  publish  a  report  of  the  dispute. 

If  the  CouncU  unanimously  agrees  on  Its  recommendations. 
the  members  of  the  Leaigue  undertake  that  they  wtU  not  go  to 
war  with  any  party  to  the  dispute  which  compUes  wltlt  the 
recommendatlotL 

The  Bolivian  representative  announced  that  his  natlox  was 
forced  to  resort  to  article  15.  declaring  that  Paragvtay  had  Tailed 
utterly  to  bring  any  hopeful  contribution  to  a  plan  of  settle  nent. 

He  said  that,  on  the  contrary,  the  Paraguayan  repreaen  iative 
had  destroyed  Mil  hope  of  regulating  the  dispute  under  prcsessea 
of  mediation 

■srller  m  the  seaston  he  Insisted  that  the  proposed  nter- 
nattonsl  arms  embargo  would  mean  the  "  finlah  "  of  BoliTti .  Bs 
charged  that  Paraguay  has  a  munitions  factory. 

Durals  proposed  that  the  war  no  longer  be  treated  \ind4r  the 
mediation  article  of  the  Covenant,  but  be  pswwd  to  the  aibttral 
dsuae.  which  means  that  if  his  demand  is  granted  the  dilute 
wlU  automatlcaUy  go  to  the  World  Court  of  Permanent  Jiistios 
for  settlement. 


will 


Attacking  the  proposed  munitions  embargo  against  the  war- 
ring nations,  which  the  United  States  has  already  approved. 
Durels  insisted  an  inquiry  to  determine  the  responalbUlty  for  the 
war  should  be  held  first. 

Paraguay,  he  said.  In  addition  to  having  a  mxmitions  factory. 
would  always  be  able  to  obtain  arms  and  ammunition  hy  river 
shipments,  whereas  BoUvla.  Isolated  from  any  port,  would  be 
unable  to  do  so. 

As  the  session  opened  Bolivian  communications  charging  that 
Paraguay  was  preparing  for  chemical  warfare  and  that  Bolivian 
prisoners  were  being  murdered  were  distributed. 

After  a  survey  of  the  history  of  the  Chaco  War  and  a  brief 
allusion  to  it  as  "  a  war  of  oil  ".  the  Bolivian  representative  said 
the  fundamental  claim  of  Bolivia  is  the  right  to  possess  ttie  so- 
called  "  Hayes  Zone " — the  arbitral  division  of  the  Chaco  by 
President  Hayes  of  the  United  States  In  1879. 

IHSZSTS   OK    COMPXIfSATOBT   AWABS 

Costa  Durels  declared  BoUvla  was  not  able  to  recognize  the 
Justice  of  President  Hayes'  decision  and,  at  aU  events.  BoUvla 
insisted  upon  some  compensatory  award  in  connection  with  the 
aUocation  of  various  sections  of  the  Chaco  to  Paraguay  and 
Bolivia  since,  he  contended,  Bolivia  had  the  right  to  the  whole 
Gran  Chaco. 

Caballero  Bedoya,  the  Paraguayan  representative,  replied  mildly, 
denying  that  Paraguay  possessed  a  munitions  factory  or  resouroes 
for  the  manufacture  of  war  material. 

"  Paraguay  ",  be  asserted.  "  seeks  an  immediate  and  final  settle- 
ment of  the  conflict,  but.  as  Edouard  Herrlot  (Vice  Premier  of 
Prance)  said,  we  cannot  allow  arbitration  to  be  a  snare  for  the 
nation's  good  faith." 

He  added  that  Paraguay  was  unable  to  accept  a  treaty  of  peace 
unless  It  Is  accompanied  by  serious  guar&ntees  of  solid  measures 
of  security. 

Exhibit  A 
ST&irsABO  on.  co.  intebbsts  in  bouvxa 

At  the  request  of  this  Bureau  the  Standard  Oil  Co.  of  Bolivia 
has  furnished  the  following  report  of  Its  activities: 

According  to  clause  16  of  the  contract  between  the  Standard 
Oil  Co.  of  Bolivia  and  the  Supreme  Oovemment,  signed  July  27. 
1922,  the  company  was  obligated  to  drill,  within  7  years,  begin- 
ning on  the  date  the  contract  was  signed,  one  well  for  every 
50.000  hectares  of  the  concession,  i.e.,  20  wells  for  the  1^)00,000 
hectares,  to  which  the  company  hoped  to  reduce  the  ares  of  Its 
concessions. 

Accordingly,  the  company  did  consolidate  the  area  of  its  con- 
cessions, drilling,  before  July  27.  1020.  the  20  wells  shown  in  the 
following  table: 


NamaofweU 

Department 

Provinoe 

Benxit 

Bermeio  No.  1 . ... 

TarifaL  

Aroe       .    

Dry. 

Berraejo  No.  t. 

BemMJo  No.  3.. 

Bcrmejo  No.  4 

B«rnM)o  No.  5 ..... 

BernieK)  No.  6 

San  Telmo  No.  1 

SsiHuidits  No.  1 

SananUita  No.  7 . 

Sanandita  No.  3 

Banandiu  No.  6 

Saipuriu  No.  1    .......... 

„!r^::.:;;:::: 

do 

do 

do 

do 

do 

do 

do 

do 

do 

Santa  Cnu 

do 

ik> 

do 

do 

do 

do 

do .,.. 

Cbuiuisaca 

do 

do 

do 

do 

do 

do 

do 

Oran  Chaoo... 

do 

do 

do 

CordiDera..... 

do 

do 

do 

do 

do 

do 

do 

Axero . 

Oil. 

Abandoned. 
Do. 

OU. 

ar 

Do. 

Evidences. 

Do. 
Trace. 

Saipuriu  No.  2. 

Cambeiti  No.  L. 

Cnariri  No.  1 

TalHienda  No.  t 

Camiri  No.  1 

Camiri  No.  a _.    . 

CamaJladl  No.  1 

Bueoa  VisU  No.  1 „ 

Do. 
Dry 
Do. 

oa. 

Do. 
Abandoned. 
Oil. 
Water  and  gas. 

Maciiaroti  No.  1 

do 

Total.  21  wells. 

Since  July  1929  drilling  has  continued  or  been  started  oa  the 
following  0  wells: 


Name  of  weU 

Department 

Proviaes 

BMUlt 

Berme  o  No.  7.    .. 

Ttrijs 

Aroe 

Drilliiv. 
Do. 

D9. 

B*nne  o  No.  8.... . ....._.... 

Bermejo  No.  » . 

Panindita  No.  4 ....... 

^-.::.::.. 

—-do 

do- 

do™ 

do 

Gran  Chaco... 
do 

Cordilkra 

do 

do 

AMfO 

Caifua  No.  I 

CamuiNo.  3 

Camridindi  No.  2.. 

CamrWindi  .N'o.  3 

HactMsreli  No.  3 

do 

SanU  Crus 

do 

do 

Cbuqnittea 

Do. 
Do. 
Do. 
Do. 
Do. 

On  June  SO.  1030,  the  company  concluded  the  stops  for  the 
conclxision,  under  the  regimen  of  its  contract,  of  all  Its  conces- 
sions, under  ownership,  renouncing,  to  this  effect.  aU  cf  its  prop- 
erty rights  in  favor  of  the  State. 

"The  total  area  of  Its  parcels  and  concessions,  governed  by  the 
oonu-act  of  July  27,  1922,  reaches  999.228  hectares,  which,  as  will 
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be  seen,  does  not  exceed  the  million  fixed  toy  the  contract,  the 
details  being  as  follows: 


««- 

Chart 
(EdBd.) 

Area 

Lotl 

Lot  lA -, 

Lota 

Lots 

aa 

834 

780 
iS7 

ais 

MS 
6» 

7«1 
770 
641 
787 
782 
786 
3S1 
383 
MB 
846 
647 
257 
S8 
648 
MS 
UB 
7«8 
663 
«18 
654 
•67 
609 
677 
668 
699 

am 

661 
7«1 
632 
630 
276 
656 
277 
S76 
656 
626 
5S1 
624 
623 
788 
817 
•16 
-828 
774 
790 
»t 
7T9 
■64 
652 
809 

Hettara 
4^614 

2,018 
8d.S3S 

3,609 

181 

265 

13.036 

4.  65 
10,805 
65,222 
20,800 
18,085 
16,715 

«,334 
82,960 

3,514 
10,053 

2,246 
668 

6^477 

%600 
420 

2,887 
41.040 
21.078 
48.481 
11,663 
Mk825 
28,375 

7.880 
13.172 

6,691 
12,360 

7,087 

6,631 
68,200 
67,662 
80,711 
25,914 
16,064 
18.891 
20,109 

3.001 

Lot  4 -. 

Lot7r""3Ti~~r"iir!"""ii~i"~!""i"ri""iii"" 

Lot  8 

Lot  9 , 

T.nt  in        ...           -        .       .                               . 

Lotn :.. : 

Lot  12 

Lot  13 ^ ^ 

Lot  14 

Lot  1« ^ , _    

Lot  17 „ 

Lot  18 

JjOt  1» 

Lot  ao- 

Lot2i""IIIII"""I"™~"!~~~~II™"~"II!ri~"I 

Lot  24. _i 

Lot  25 

Lot  38--. 

Lot  27 

Lot  27  A . . 

Ix)t2S . 

Lot  28 

Lot  30- 

Lot  31 

T.OI  34         _    -..  „    ..,„,,.,...,„..,.,     ,,.,,.    ,  , .  .- 

Lot  35 

T.ntas        ,„    ...    ,        „, ,..,. 

Lot  37 

Lagunillas 

Damasiasi IT.I im.~..I_r ._ - 

Plrapo 

rfUM>>)itnca ,.  . 

Progreso  Boliviano ....—_ . 

Caittlajes    . .  . .........  ..  ..    ................ ... 

Pvapeti . , 

Avacuoho-... ..........._...- .... ... ... . 

•4.845 
63,478 
12,675 

Matilde .      ...^ 

Edclmira ....... . 

6,632 

4.602 

BlancaVUda 

Pilgrim's  Profrress . ',. 

11,780 
308 

San  Jorg"  Tariia * 

San  Jorge  ChnQaisaca . . . . . ... 

^231 
11.685 

6  de  A^oiito . .         ...,..-.._ .      ... .. 

372 

S5  dc  Mayo —..... 

2,532 

Auxiliadora..       _..      

ViiiacuA ^           ...     ... 

Canii>eri . 

1,944 

32 

4.80iJ 

Total 

1888,228 

« Total  acres,  2, 418. 131. 76. 


BOADS 


The  company  maintains  constantly  the  main  roc^  from  Yaculba 
to  the  north  to  its  farthest  operations.  Bosidos,  it  has  built  first- 
class  roads  to  all  its  settlementa  in  Bermejo.  Camatindl.  Camiri. 
Machereti,  Sanandlta,  etc. 

Having  located  a  new  settlement  in  the  Calgoa  Canyon,  where 
drilling  has  been  started  on  the  first  well,  It  was  necessary  to  build 
an  exceedingly  difficult  aiKl  costly  road.  The  9' kilometers  of  this 
road,  from  tlie  main  road  that  goes  to  Villa  Montes,  run  through 
the  chasm  of  Caigua  and  parallel  to  the  same  canyon. 

There  are  850  meters  of  tunnel.  In  all,  to  be  btiilt  for  its  final 
concltision. 


T  Oil  taxes  paid  by  Standard  Oil  Co.  of  BoUvla,  during  the  year 
1029.  were  as  follows: 

Boliviano* 
2%  cents  per  hectare.  1.000,000  hectares  of  Its  contract 

of  June  27,  1932 - 26,000.00 

On  sundry  concessions,  owned .      1.897. 53 


M,  397. 53 
During  the  year  1930: 

10  cents  per  hectare  on  1.000.000  hectares,  as  per 

contract  of  July  27,  1082 100,000.00 

On  stindry  concessions,  owned.  Incorporated  to  the 

1,000.000  hectares  of  Jtily  30.  1030 1.044.43 


101,044.43 

The  Standard  OU  must  pay  in  1931.  150,000  bolivianos  as  taxes 
on  the  1,000,000  hectares,  as  per  Its  contract. 

PEBSONNCL 

The  personnel  employed  in  the  offices  of  Standard  Oil,  including 
laborers  (peons),  drilling  mechanics,  etc^  on  the  fields,  ranges 
from  900  to  1,000. 
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The  Investments  of  the  company  as  on  August  SI.  1030,  Is  Ml 
follows: 

Investment  In  concessions 20.297.106.41 

Investment  in  properties  (finished  wells) 13,  668..  340. 58 

Investment  In  equipment,  camps,  Xuroiturs,  sod 

tools 126, 475. 80 

Material  and  drilling  machinery 7, 610. 248. 60 

Investment  in  refinery -_  01,751.34 

Unfinished  construction 6.158,178.44 

Boads 1.  031.  540. 48 

General  development . — -  4.  055. 480. 84 

Unsettled  accounts 257,688.38 

Total 64.210.834.68 

Report  of  the  General  Biu^au  of  M^nes  and  Petroleum.  1880. 
Ls  Paz,  BoUvla.  Antenee  Printmg  Ofllee.  Crespl  Hnos,  Comsrclo 
Street  404.     1031.    Pages,  48  et  seq. 

[At  this  point  Mr.  Long  yielded  the  floor  for  the  day.] 
Friday.  June  8,  1934 

Mr.  LONG.  Mr.  President.  I  have  been  informed  that  the 
necessary  authority  has  been  granted  for  the  printmg  of  the 
map  I  presented  sresterday,  and,  though  I  had  intended  to 
discuss  the  matter  further  today,  tn  view  of  the  desire  to 
consider  a  motion  in  executive  session,  I  will  let  the  record 
stand  as  I  have  made  It. 

ADDITIONAL  REPORTS  OF  A  COlOfrrTEX 

Mr.  CX:>NNALLY,  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  were  referred  the  following  bills, 
reported  them  each  without  amendment  and  submitted 
reports  thereon: 

HJl.  8514.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  convey  a  part  of  the  post-offlce  site  in  San  Antonio. 
Tex.,  to  the  city  of  San  Antonio,  Tex.,  for  street  purposeat 
in  exchange  for  land  for  the  benefit  of  the  Government 
property  (Rept.  No.  1345) ;  and 

HJl.  8909.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  amend  the  contract  for  sale  of  post-offlce  build- 
ing and  site  at  Pindlay,  Ohio  (Rept.  No.  1346). 

ADDITIONAL  BILL  INTKODtTCED 

Mr.  JOHNSON  Introduced  a  bill  (S.  3772)  to  amend  an 
act  entitled  "An  act  for  the  relief  of  Arabella  E.  Bodkin  ". 
approved  May  21,  1934,  which  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Claims. 

EXPENSES   OF    rOF^VlTLATING    CLAHES   OF   KIOWA,    COICANCHE.    AND 
APACHE    INDIANS    OF    OKLAHOKA 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  74)  to  authorize  payment  of  expenses  of  formulating 
claims  of  the  Kiowa,  Comanche,  and  Apache  Indians  of 
Oklahoma  against  the  United  States,  and  f  (»"  other  purposes, 
which  was,  on  page  1,  line  3,  to  strike  out  "  appropriated" 
and  insert  "  exptjnded." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  move  that 
the  Senate  concur  in  the  House  amendment. 

The  motion  wiis  agreed  to. 

TOLL  BRIDGE  ACROSS  COLUICBIA  RIVER,  OREG. 

The  PRESIDING  OFFICER  laid  before  the  Senate  th9 
amendments  of  the  House  of  Representatives  to  the  bin 
(6.  3502)  authorizing  the  Oregon- Washington  Bridge  Com- 
mission to  constanict,  maintain,  and  operate  a  toll  bridge 
across  the  Columbia  River  at  or  near  Astoria,  Or^.,  which 
-were  to  strike  out  all  after  the  enacting  clause  and  insut: 

That  In  otAet  to  promote  Interstate  commerce.  Improve  the 
postal  service,  and  provide  for  miUtary  and  other  purposes,  Ouy 
Boyington,  judge  of  the  county  court  of  Clatsop  County,  Oreg., 
and  his  successors  In  office,  J.  C.  Ten  Brook,  mayor  of  the  city  <rf 
Astoria,  Oreg..  and  his  successors  in  office,  and  L.  D.  Williams, 
chairman  of  the  Board  of  County  Commissioners  of  Pacific  County, 
Wash.,  and  his  siicceasors  in  office,  all  as  trustees,  are  hereby 
authorized  to  cocstruct,  maintain,  and  operate  a  bridge  and 
approaches  thereto  across  the  Columbia  River,  at  a  point  suitable 
to  the  interests  of  navigation,  at  Astoria,  Clatsop  Coimty.  Oreg., 
in  accordance  with  the  provisions  of  the  act  entitled  "An  act  to 
regulate  the  constiuctlon  of  bridges  over  navigable  waters  •.  ap- 
proved March  23,  1906,  and  subject  to  the  conditions  and  limita- 
tions contained  in  this  act:  and  said  trustees  shall  own  and 
hold  said  bridge  in  trust  for  Clatsop  County,  Oreg..  Psdfio 
County,  Wash.,  and  the  city  of  Astoria,  Oreg.;  said  trustees  being 
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bpard 
and 

thiM 


known    m    and   fdnettonlng    as   the   Oregon-Washington    Bfldg« 
Board  of  Trusteaa.  and  serrlng  wltbout  compensation.    Said 
of  trartaes  is  hereby  granted  the  right  to  assign,  transfer 
mortgage  all  the  rights,  powers,  and  prlylleges  conferred 
act. 

Ssc.  2.  There  Is  hereby  conferred  upon  said  board  of 
all  such  rights  and  powera  to  enter  upon  lands  and  to 

in.  occupy,  possaas.  and  use  real  estate  and  other 

mu  tot  the  location,  construction,   maintenance,  and 
wn  tf  such  bridge  and  Its  approaches  as  are  possessed  by 
foad  corporations  for  railroad  purposes  or  by  bridge  co'-^'w 
for  fertdga  purpoeca  in  the  State  in  which  such  real 
OttW  iiwjparty  is  situated,  upon  malOng  Just  compensation 
for.  to  be  sscertalnad  and  paid  according  to  the  laws  of 
State,  and  the  proceedings  therefor  shall  be  the  same  as  < 
'       Mtlon  or  expropnatlon  of  property  for  public  '*»"' 


by 


tnirteca 
acq  lire, 
projerty 
oi  era- 
rall- 
irporai  Ions 
estate  or 
ti  ere- 
luch 
the 
in 


m 


purpoMs 


t> 


._;.  3.  THa  aUd  -ooard  at  tnisteai    la  hereby  authorised 
and  charge  toUs  for  transit  over  such  bridge,  and  the  ratds 
toll  so  fixed  shall  be  the  legal  rates  until  chanjjed  by  the  a  cre- 
tary  of  War  under  the  authority  contained  In  the  act  of  l4u«b 
IS,  1900. 

.4.  In  fbtlng  tha  rates  of  toll  to  be  charged  for  the 
«f  such  bridge  tt»  nna  shall  be  so  adjuste<l  as  to  provide  a 
■oAclant  to  pay  for  the  reasonable  cost  of  maintaining 
M^  and  operating  the  bridge   and   Ita   approaches   under 

-  DftaiuigMnant.  and  to  provlc:e  a  suiting  fund  siiOdeAt 

tfaa  coat  of  rjch  bridge  and  its  approaches.  Indxfdlng 

maoaable  tntarast  and  flnanclng  coat,  as  toon  as  possible. 
raaaonable  charges,  but  within  a  period  of  not  to  exceed  35 
from  the  completion  thereof.    After  a  sinking  fund  sufficient 
such  amortisation  shall  have  been  so  provided,  such  bridge 
thereafter  be  malnUine<l  and  operated  free  of  tolls,  or  the 
of  toll  shall  thereafter  be  so  adju-sted  as  to  provide   a  fu4d 
not  to  exceed  the  amount  necessar7  for  the  proper 
lepalr.   and   operation   of   the   bridge   and   Its   spproaches 
economical  mana^ment.     An^  accurate  record  of  the  cost 
bridge  and  Its  approaches:  the  expendlturos  for  malntalnlnj 
pairing,  and  operating  the  same:  and  of  the  dally  tolls  coll 

"be  kept  and  shall  be  available  for  the  Information  of  all 

DS  Interested. 
Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  act  la  tapreby 
ezpreoaly  reserved. 
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Amend  the  title  so  as  to  read:  "An  act  authoriaini 
Oregon- Washington  Bridge  board  of  trustees  to 
m^int^iw    and  operate  a  toll  bridge  across  the  Coluinbia 
River  at  Astoria,  Clatsop  County.  Oreg." 

Mr.  McNARY.    I  move  that  the  Senate  concur  ix 
amendments  of  the  House. 

The  motion  was  agreed  to. 

UXDGI  ACROSS  COLXTUBXA  UVBI.  WASH 

The  PRESIDINO  OPPICiK  laid  before  the  Senate 
amendment  of  the  House  of  Representatives  to  th( 
(S.  3615)   authorizing  the  county  of  Wahkiakum,  a 
political  subdivision  of  the  State  of  Washington,  to 
•tract,   maintain,  and  operate  a   bridge  and 
thereto  across  the  Columbia  River  between  Puget 
and  the  mainland.  Cathlamet.  State  of  Washington, 
was.  on  page  1.  Une  6..  after  the  article  "  a  "  to  insert 
highway.'* 

Mr.  DZZX.    I  mo>'e  that  the  Senate  concur  In  the  aoiend 
BMnt  of  the  House. 

The  motion  was  agreed  to, 

jom  p.  LtoMAto— conmxifcg  upost 

Ifr.  6HEFPARO  submitted  a  report,  which  was  ordei^sd  to 
Ue  on  the  table,  as  follows: 
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Tht  committee  of  conference  on  the  disagreeing 
the  two  Houses  on  the  amendment  of  the  Senate  to 
(HJt  641)  for  the  relief  of  John  P.  Leonard  having 
after  full  and  free  conference,  have  agreed  to 
and  do  recommend  to  their  respective  Houses  as  f oUo 
Tliat  the  Senate  recede  from  Its  amendment. 

Motais  SaxnAXD, 
M.  M.  LooAN. 
RosoT  D.  CAJtrr. 
Managerf  on  the  part  of  the  Sen4t9, 
Lam  Hill. 
B.  W.  Qoss, 
JfaiUKTers  on  the  part  o/  the  Hoise 

WILLIAM  e.  STTkKKSS.  DSCSASKS — COmXUKCX  tXPOKT 

lir.  8HBPPARD  submitted  a  nporU  which  was  onlered 
to  Us  on  the  table,  as  follows: 
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The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJR.  2439)  for  the  relief  of  William  O.  Burress,  deceased, 
having  met,  after  full  and  free  conference,  have  agre<!d  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  Its  amendment. 

Moaftis  Sheppau. 

M.  M.  LOGAH. 

RoBMT  D.  Carey, 
Managers  on  the  part  of  tfie  Senate, 
LiSTEX  Hill, 
E.  W.  Ooss, 
•Managers  on  the  part  of  the  House, 

PAXTL   JXUCA— CONFKREItCX  tXPOtT 

*rr.  SHEPPARD  submitted  a  report,  which  was  ordered  to 
Ue  on  the  table,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  3032)  for  the  relief  of  Paul  Jelna,  having  met.  after 
full  and  free  conference,  have  agreed  to  recommend  aiid  do 
recommend  to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  its  amendment. 

Morris  Shkppars, 
M.  M.  Logan. 
Robert  D.  Caret, 

Managers  on  the  part  of  the  Senate. 
Lister  Hill, 
E.  W.  Goss. 
Managers  on  the  part  of  the  House. 

RXOXJLATION   OP   COMMXTKICATIONS   BT   WIRE   OR    RADIO— CONPER- 

SNCK  REPORT 

Mr.  DILL.  I  submit  a  conference  report  on  Senate  bill 
3285.  the  communications  bill,  and  ask  that  it  lie  on  the 
table.   I  hope  to  call  it  up  tomorrow. 

(For  conference  report  see  House  proceedings,  p.  10969.) 

PORT    DOUGLAS    MILITARY    RESKRVAflON,    UTAH 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  Calendar  No. 
1337,  being  the  bill  (S.  3618)  to  grant  a  portion  of  the  Fort 
Douglas  Military  Reservation  to  the  University  of  Utah.  Salt 
Lake  City,  Utah. 

The  PRESroiNO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Utah? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  3618)  to  grant  a  portion  of  the  Fort  Douglas 
BfUlltary  Reservation  to  the  University  of  Utah.  Salt  Lake 
City.  Utah,  which  had  been  reported  from  the  Committee  on 
Military  Affairs  with  an  amendment,  on  page  3.  to  add  a 
proviso  at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  eniicted,  ete..  Hist  there  Is  hereby  granted  to  the  XTxU- 
verslty  of  Utah  the  foUowlng-deacrlbed  land,  lying  within  the 
United  States  Port  Douglas  Military  Reeenratlon  and  adjacent  to 
the  site  of  said  university  In  the  State  of  XTtah,  namely:  Begin- 
ning at  the  United  States  Government  stone  monument  at  the 
northeast  comer  of  the  XTnlverslty  of  Utah  campus;  thence  run- 
ning south  along  the  weet  boundary  of  the  United  States  Port 
IXmglas  Military  Reservation  2,932  feet,  more  or  less,  to  the  north 
Une  of  Salt  Lake  City  Reservoir  site:  thence  east  along  said  north 
line  of  said  reaervolr  site  715  feet;  thence  In  a  southeasterly  direc- 
tion 480  feet,  more  or  leas,  along  the  boundary  of  said  reservoir 
site  to  the  southeast  corner  of  said  reservoir  site;  thence  east  100 
feet:  thence  north  on  a  line  965  feet  from  and  parallel  to  the 
weet  boundary  of  the  United  SUtes  Fort  Douglas  Military  Reser- 
vation 3.144  feet,  more  or  less,  to  a  point  which  Is  066  feet  east 
and  60  feet  north  of  the  point  of  beginning:  thenoe  west  1,130  feet 
to  the  west  boundary  of  the  United  Statea  Port  Doxiglaa  Military 
Reservation;  thence  south  60  feet;  thenoe  east  166  feet  to  the 
point  of  beginning. 

Sk.  a.  That  any  and  aU  right,  title,  or  Interest  which  the 
United  States  now  has  In  snd  to  the  above-described  land,  be, 
and  the  same  hereby  are,  released  and  granted  to  and  vested  in 
the  State  of  Utah  and  the  University  of  Utah,  and  this  act  shall 
be  deemed  a  conveyance  In  fee  simple  of  the  said  land:  Provided. 
That  the  SUte  of  Utah  or  the  University  of  Utah  shall  Improve 
the  said  property  and  malntam  the  same  for  university  purposea. 
and  not  ctherwlsd.  and  that  In  case  said  land  shall  be  abandoned 
by  the  State  or  the  University  of  Utah  for  said  purposes  the  said 


land  and  all  trnpravements  thereon  tlhaH  revert  to  the  United 
States:  Provided  further.  That  the  State  of  Utah  at  the  University 
of  Utah  shall  construct  within  3  years  and  perpetually  maintain 
a  roadway  along  the  eastern  boundary  of  the  above-described 
land  hereby  granted  to  the  State  of  Utah  and  the  University  of 
Utsh:  Protnded  further.  That  the  grant  of  said  land  shall  in  no 
manner  carry  with  it  any  right  or  title  In  or  to  any  portion  of 
the  waters  of  the  Red  Butte  Canyon  Creek:  And  proiHded  further, 
That  there  Is  reserved  to  the  United  States  the  peri>etual  right 
to  maintain,  alter,  rebuild,  and  enlarge  the  sewer  which  runs  from 
the  Fort  Douglas  Military  Post  across  said  tract  of  land,  or  to 
construct,  and  malnuUn  a  new  sewer  system  across  the  same, 
should  it  be  or  become  desirable  to  do  so:  And  provided  further, 
That  tbM«  Is  reserved  to  Salt  Lake  City,  a  miuxlclpal  corporation 
organised  and  existing  under  the  laws  of  the  State  of  Utah,  a 
perpetual  easement  and  right-of-way  for  the  operation,  maln- 
tMianoe.  repair,  and  renewal  of  the  conduit  and  pipe  line  as  now 
constructed  over  and  upon  the  Fort  Douglas  Military  Reservation 
In  said  State,  the  same  being  connected  with  the  water Hsupply 
system  of  the  said  city;  and  also  for  the  construction,  operation, 
maintenance,  repair,  and  renewal  of  all  valve  houses  which  may 
be  deemed  necessary  In  connection  with  said  pipe  line:  And 
provided  further.  That  the  Unlveralty  of  Utah  shall  erect  and 
maintain  a  aultaUe  fence  between  the  military  reservation  and 
ttM  tract  granted. 

Mr.  McNARY.  Mt.  President,  will  the  Senator  from  Utah 
make  a  brief  statement  as  to  the  purpose  of  the  bill? 

Mr.  THOMAS  of  Utah.  Mr.  President,  the  bill  provides 
for  granting  to  the  University  of  Utah  a  strip  of  land  of 
about  a  thousand  feet  which  is  no  longer  of  use  to  the 
military  reservation.  The  bill  has  the  approval  of  the  War 
Department,  the  Secretary  of  War,  the  Bureau  of  the 
Budget,  and  also  has  the  approval  of  the  Committee  on 
Military  Affairs. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PUBLIC-PARK  LAHDS,  SOUTH  DAKOTA 

Mr.  NORBECK.  Mr.  President,  from  the  Committee  on 
Public  Lands  and  Surveys  I  report  back  favorably  without 
amendment  the  bill  (S.  3741)  to  convey  certain  lands  to  the 
State  of  South  Dakota  for  pubUc-pailc  purposes,  and  for 
other  purposes,  and  I  ask  unanimous  consent  for  Its  Imme- 
diate cfflisideraUon. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Dakota? 

There  being  no  obJecti(Hi,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Whereas  it  has  been  the  policy  of  the  United  States  to  set  aside 
and  maintain  for  public-park  purposes  areas  of  the  public  doooaln 
having  striking  and  xmtisual  scenic  features  and  which  are  more 
valuable  for  park  than  commercial  purpoaaa;  and 

Whereas  the  Stat*  of  South  Dakota  la  the  only  State  In  th« 
Union  that  has  set  aalde  and  maintained  as  a  public  park  an  area 
which,  in  point  of  scenic  beauty,  unusual  feattures.  slae.  and  devel- 
opment, oomparaa  favorably  with  the  bettar  olaaa  of  national 
parks;  and 

Whereas  said  park  contains  00.000  acres  which  are  owned  by  the 
State  of  South  Dakota,  but  which  are  exdualvely  devoted  to  the 
use  and  benefit  of  all  the  people  of  the  United  Btatas  without  dls- 
crlmlnatlofi.  but  which  are  separated  Into  two  areas  by  Intervening 
national -forest  lands;  and 

¥rhereas  the  procurement  at  additional  lands  Is  necessary  to 
ooDsolldate  and  enlarge  said  park  into  an  ideal  park  unit  of 
approximately  100.000  acres,  which  the  State  of  South  Dakota 
agrees  to  maintain  In  perpetuity  for  public-park  pvirpoaes;  and 

Whereas  said  State  has  expended  gSOO.OOO  In  the  construction  of 
highways  through  forest  lands  now  attached  to  said  park  for  gams 
purpoaaa  without  material  contrlbuticm  from  the  United  States; 
and 

Whereas  division  of  administration  and  control  Is  not  conducive 
to  a  proper  and  Ideal  development  of  the  area  as  a  public  play- 
ground and  recreational  region:  Therefore 

Be  it  enacted,  etc..  That  upon  the  conditions  hereinafter  set  out 
there  be.  and  Is  hereby,  granted  and  conveyed  to  the  State  of  South 
Dakota  for  public-park  purposes  the  publicly  owned  forest  and 
other  lands  Included  In  the  following  Presidential  proclamations, 
with  certain  excepUons  hereinafter  referred  to.  aggregating 
approximately  40.600  acres,  to  wit: 

(a)  The  proclamation  of  the  President  at  October  0,  1830  (41 
Stat.  1805).  made  In  pursuance  of  the  act  of  June  6.  loao  (41  Stat. 
086),  covering  the  following-described  land: 

In  township  3  south,  range  4  east.  Black  Hills  meridian,  all  of 
those  parts  of  sections  22  and  27  lying  east  of  the  right-of-way 
of  the  Chicago.  Bxirllngton  &  Qulncy  Railroad,  north  half  section 
66.  sections  2S.  24.  26.  26.  and  36;  in  township  2  aouth.  range  6 


east.  Black  Hinn  meridian:  south  half  sectloiw  7,  8.  9.  10.  11.  and 
12,  all  of  sections  13  to  36.  inclusive:  In  township  2  south,  range 
6  east.  Black  Hills  meridian:  south  half  sections  7  and  20,  south- 
west quarter  section  21;  west  half  sections  28  and  33:  all  of  sections 
18.  19.  29,  30,  31,  and  32;  in  township  3  south,  range  6  east.  Black 
Hills  meridian:  sections  3,  4.  5.  and  6. 

(b)  The  proclamation  of  the  President  of  January  8.  1936  (43 
Stat.  1381) ,  made  in  pursuance  of  the  act  of  Jtme  7.  1924  (43  Stat. 
632).  covering  the  following-described  land: 

East  half  section  13,  township  2  south,  range  4  east;  sou^  half 
sections  2,  8,  4,  and  5,  and  the  north  half  sections  8.  9.  10.  11,  and 
12.  township  2  south,  range  5  east:  north  half  section  7.  ssctkm  8. 
south  half  section  9.  section  16,  section  17.  north  half  section  20. 
north  half  and  southeast  quarter  section  21,  west  half  aectlon  87. 
east  half  section  28.  east  half  section  S3,  section  34.  and  wast  half 
section  36.  township  8  south,  range  6  east;  north  half  section  1, 
township  3  south,  range  4  east;  aoutheast  quarter  southeast  quar- 
to: section  21  south  half  secUon  23,  north  half  north  half  aseUaa 
27,  township  3  south,  range  6  east;  sections  1.  2.  11.  12,  11^  14.  33. 
24.  26.  and  26,  township  6  south,  range  6  east  all  of  the  Blaok  BUla 
meridian,  exoept  the  east  half  of  southwest  quarter,  and  the  south- 
east quarter  of  aectlon  26.  and  aouth  half  of  aectlon  35.  township 
5  south,  range  6  east;  north  half  of  aectkm  7,  north  half  of  aectlon 
8,  south  half  of  section  9.  aU  of  section  16.  and  north  half  at  Mo- 
tion 21  townahip  2  south,  range  6  east.  Black  Hills  meridian. 

(e)  The  proclamation  of  the  Prealdent  of  January  14,  1039  (4S 
But.  3086) ,  made  in  pursuance  of  the  act  of  J\me  7,  1036  (43  Stat. 
632),  covering  the  following-described  land: 

South  half  section  21,  north  half  north  half  section  33,  town- 
ship 3  south,  range  6  east.  Black  Hills  meridian. 

(d)  AU  the  above-described  lands,  when  eonve3red,  are  to  be  and 
become  a  part  of  the  enlarged  Custer  State  Park  In  the  State  o< 
South  Dakota.  The  grant  and  conveyance  herein  provided  for 
shall  be  conditioned  upon  (1)  the  peri;>etual  use  of  all  the  landa 
herein  conveyed  for  park  purposes  by  the  State  of  South  Dakota; 
(2)  the  said  State  maintaining  In  perpetuity  for  park  piirpoaes  not 
less  than  100,000  acres  to  be  comprised  of  the  present  Custer  State 
Park  and  the  lands  herein  conveyed:  Provided.  That  this  grant 
shall  not  include  any  land  which  on  the  date  of  the  approval  of 
this  act  Is  covered  by  sny  existing  bona  fide  right  or  claim  under 
the  laws  of  the  United  States,  unless  and  until  such  right  or 
claim  Is  relinquished  or  extinguished. 

(e)  The  State  of  South  Dakota  shall  have  the  right  to  acquire 
by  contest,  relinquishment,  w  purdiase  any  valid  m»«»ng  or  other 
olaim  now  existing  therein. 

Sbc.  2.  That  exlstlr\g  contracts  entered  into  by  the  United  States 
Forest  Service  for  the  cutting  of  timber  upon  the  lands  deacrlbad' 
In  section  1  shall  remain  in  full  force  and  effect  and  c*«all  be 
carried  out  and  administered  by  said  Service  under  the  direction 
of  the  Secretary  of  Agriculture. 

Timbering  as  carried  on  by  the  United  States  Pmestiy  Servlee, 
under  existing  regulations,  may  be  continued  by  the  Department 
at  Agriculture  within  the  areas  above  deecrlbed  after  such  lands 
are  formally  transferred  to  the  State  of  South  Dakota,  but  no  eono 
tract  for  the  cutting  of  timber  shall  be  made  which  will  permit 
the  removal  of  timber  after  the  expiration  of  7  years  from  effec- 
tive date  of  this  act:  Provided.  That  the  scenic  beauty  along  high- 
ways and  trails  shall  be  preserved,  and  no  timber  adjacent  thereto 
shall  be  cut  without  the  consent  of  the  State  of  South  Dakota. 

Sac.  3.  That  such  special-use  permits  as  are  In  force  at  the  time 
at  the  actual  transfer  of  the  above-described  lands  to  the  State 
of  South  Dakota  eovertng  cabin  attea  upon  which  subatanttal  im- 
provements have  been  made  shall  eomtlntae  in  force  so  long  as  stKh 
sites  shall  be  tised  by  the  permittees  then  occupying  the  sana 
for  the  purposes  and  in  the  manner  specified  in  such  permits, 
subject  to  such  reaaonabla  annual  fees,  rules,  and  regulations  as 
the  SUte  of  South  DakoU  may  impoaa. 

Sic.  4.  The  United  SUte*  raservea  all  ooal.  oil.  gaa.  or  other 
minerals  in  the  lands  conveyed  under  this  act  with  the  right,  in 
case  any  of  the  conveyed  landa  are  fotmd  by  the  Secretanr  of  tha 
Interior  to  be  more  valuable  for  minerals  therein  than  for  partt 
puipoaea.  to  provide  by  special  laglsUtion  for  tha  dlapoaltlon  and 
extracUon  of  the  coal,  oil.  na.  or  other  mlnerala  therein:  ProoMad, 
That  In  passing  such  legluatlon  due  regard  ahall  be  had  for  the 
rlAU  of  the  SUte  of  South  DakoU  In  the  premIsM, 

Sbc.  6.  In  the  event  of  the  faUura  on  the  part  of  the  State  at 
South  DakoU  to  maintain  the  above  daacrtbed  lands  for  pubUe- 
park  puipooes  the  title  to  the  lands  granted  by  thla  act  shall 
revert  to  the  United  SUtes,  and  the  Secretary  of  Agriculture  and 
the  Secretary  of  the  Interior  are  hereby  authorised  to  determine 
the  facte  and  report  to  the  President,  who  may  then  declare  a 
forfeiture  and  reversion,  whereupon  such  lands  shaU  bs  restored 
to  the  public  domain. 

Sac.  6.  That  the  SUte  of  South  Dakote  shall  cut  no  timber  In 
the  Ruahmore  Reservation,  within  which  the  KaUonal  Rushmora 
Memorial  is  located,  but  shall  matnUIn  the  same  In  Ite  natural 
sUte  and  in  ite  present  wilderness  condition  and  protect  it  against 
forest  firea.  Tha  Rushmora  Reaervatlon  eonUlns  1.430  acres  and  la 
deecrlbed  as  follows: 

In  township  2  south,  range  6  east.  Black  Hills  meridian,  tha 
northweat  quarter  southeast  quarter  and  north  half  southwest 
quarter  aectlon  8,  tha  south  half  and  the  aouthwest  quarter  north- 
west quarter  section  7.  the  northwest  quarter  and  weat  half 
aouthwest  quarter  and  northeaat  quarter  southwest  qti*rt«>  and 
wast  half  northeast  quarter  section  18.  the  wast  half  nortbwast 
quarter  and  southwest  quarter  northeast  quarter  northweat  quar- 
ter and  northwest  quarter  southeast  quarter  northwest  quarter 
laetlon  19;  in  township  2  south,  range  6  east.  Black  Hills  msrldian, 


in 


to  Ue  on  the  Ubte.  as  follows: 


ana  not  cincrwisa.  ana  tnat  in  c«ae  said  land  shall  be  abandoned 
by  the  State  or  the  University  oX  Utah  for  aald  purpoaea  the  said 


of  the  Chicago.  Burlington  &  Qulncy  Railroad,  north  half  section    ter  and  northwest  quarter  aouuieas*  _'n»^«,«"'^^*H-«~» 
86.  .ecU^rS;  ST  a£^.  and  36:  in  townahlp  2  aouth.  range  6  I  mctlou  19;  In  townrtilp  2  eouth,  range  6  eaet.  Black  BUle  merldiaa. 


il 
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half  southeaat  quarter  and  southeast  quarter  northeat 
qtiartar  secUon  la.  the  northeast  quarter  and  north  half  soutl^' 
eaet  quarter  and  southeaat  quarter  aoutheast  quarter  section 
and  east  half  northeast  quarter  aeetloa  34. 

Sec.  7.  That  the  grant  and  conveyance  of  the  lands  deacrlb^ 
herein  from  the  United  Statee  to  the  SUte  of  South  Dakou  shs  11 
become  effective  when  the  eondlUons  herein  are  accepted  by  tl  e 
State  of  aouth  Dakota.  The  President  shall  then  issue  a  proel<  - 
matlon  declaring  that  the  conditions  precedent  herein  requln  d 
iiave  been  ■rrTrir"t^  with,  whereupon  said  conveyance  shall  be  at  d 
lieoone  eoaapMe.  subject  to  the  conditions  provided  in  this  so  i. 


Tbe  preamble  was  agreed  to. 

as  noM  TBI  Rou8»— nrioixD  ntts  noxxs 


June  8 


A  meusffe  from  the  House  of  Representatives,  by  Mr 
Chaffee,  one  of  Its  clerks,  announced  that  the  Speaker  ha  d 
AflMd  his  signature  to  the  following  enrolled  bills,  and  th^ 
were  signed  by  the  Vice  President: 

8. 13M.  An  act  to  provide  for  the  improvement  of  tkth 
proachea  to  the  National  Cemetery  and  the  Confederal 
Cemetery  at  PayettevUle,  Ark.: 

B.  3041.  An  act  to  effectuate  the  purpose  of  certain  sta 
utas  concerning  rates  of  pay  for  labor  by  making  it  unlav  - 
ful   to  prevent   anyone  from  receiving   the   compensatl<|i 
contracted  for  thereimder,  and  for  other  purposes: 

8.  sail.  An  act  to  extend  the  times  for  commencing  arid 
comptetlng  the  construction  of  a  bridge  across  the  Cheat 
peaks  Bay  between  Baltimore  and  Kent  Counties.  Md.; 

8.3540.  An  act  to  amend  section  32  of  the  Emergency 
Farm  Mortgage  Act  of  1033; 

8.3040.  An  act  granting  the  consent  of  Congress  to  tHe 
Ttaaas  Basin  Lev^e  Board  of  the  State  of  Louisiana  to  coi 
ttnict,  matntsln.  and  operate  a  free  highway  bridge  acroi  a 
Bayou  Barthotomew  at  or  near  Its  mouth  In  Morehouje 
Pariah.  La.; 

HJl.  3314.  An  act  to  compensate  the  Post  Office  Depar 
ment  for  the  extra  work  caused  by  the  payment  of  mon<  y 
orders  at  ofBces  other  than  those  on  which  the  orders  ais 
drawn: 

RJl.  5334.  An  act  to  amend  the  third  clause  of  section  ^4 
of  the  act  of  March  3.  1879  (20  SUt.  359:  U.S.C..  UUe  3  ). 
•ec.  226) : 

RJl.  6875.  An  act  to  authorize  the  acknowledgment  <f 
oaths  by  post-office  inspectors  and  by  chief  clerks  of  tte 
Hallway  MaU  Service; 

HJl.7082.  An  act  validating  certain  conveyances  hereU- 
fore  made  by  Central  Pacific  Railway  Co..  a  corporation. 
and  Its  leasee.  Southern  Pacific  Co..  a  corporation,  involvli  g 
certain  portions  of  right-of-way  In  and  in  the  vicinity  of  tt  e 
city  of  Lodl.  and  near  the  station  of  Acampo.  and  In  the  cH  y 
ci  Tracy,  all  In  the  county  of  San  Joaquin.  State  of  Cal  - 
f  omla,  and  In  or  in  the  vicinity  of  Oalt  and  Polk,  in  tt  e 
county  of  Sacramento.  State  of  California,  acquired  ty 
Central  Pacific  Railway  Co.  under  the  act  of  Congress  ai;  - 
proved  July  1.  1862  (12  SUtX.  489).  as  amended  by  the  ait 
of  Congress  approved  Julj  2.  1864  (13  StatX.  356) ; 

HJl.  7098.  An  act  validating  certain  conveyances  hereto  - 
fore  made  by  Central  Pacific  Railway  Co..  a  corporation, 
and  its  lessee.  Southern  Pacific  Co..  a  corporation,  involvln  i 
certain  portions  of  right-of-way  in  and  in  the  vicinity  of  th  j 
town  of  Orldley.  all  In  the  county  of  Butte.  State  of  Call  ■ 
fomia.  acquired  by  Central  Pacific  Railway  Co.  under  tbe 
«ct  of  Congress  approved  July  25.  1866  (14  StatX.  239); 

HJl.  7213.  An  act  to  iHt)vlde  hourly  rates  of  pay  for  sut- 
stltute  laborers  in  the  Railway  MaU  Service  and  time  credit  s 
when  appointed  as  regular  laborer; 

RJl.  7317.  An  act  to  ivovide  for  the  final  construction,  a  i 
behalf  of  the  United  States,  of  postal  treaties  or  convenUoo  s 
to  which  the  United  States  is  a  party;  and 

HJH.  7711.  An  act  to  permit  postmasters  to  act  as  dis- 
tmrsing  officers  for  the  payment  of  traveling  expenses  of 
officers  and  employees  of  the  Postal  Service. 

Kzxcrmvx  ssssiox 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senat; 
proceed  to  the  consideration  of  executive  business. 

Tbe  motion  was  agreed  to:  and  the  Senate  proceeded  t) 
tbe  constderatkm  of  executive  business. 


Bxgc'UTivs  MxssAOK  Rgmutn 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States  submitting 
sundry  nominations  in  the  Army,  which  were  referred  to  tbe 
Committee  on  Military  Affairs. 

(For  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 

KxxcuTivi  RXPoaTs  t>r  cosfXXTms 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Eugene  Carlson,  of  Vir- 
ginia, to  be  supervising  inspector,  Bureau  of  Navigation  and 
Steamboat  Inspection. 

He  also,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  following  nominations: 

Willfam  F.  Burguson,  of  South  Carolina,  to  be  United 
States  marshal,  eastern  district  of  South  Carolina,  to  succeed 
Allen  B.  Kale,  resigned. 

Reuben  Gosnell.  of  South  Carolina,  to  be  United  States 
marshal,  western  district  of  South  Carolina,  to  succeed  Ar- 
thur N.  Siflord,  appointed  by  court. 

Frank  K.  Myers,  of  South  Carolina,  to  be  United  States 
district  Judge,  eastern  district  of  South  Carolina,  to  suc- 
ceed Ernest  F.  Cochran,  deceased. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Joseph  R.  Jackson,  of 
New  York,  to  be  Assistant  Attorney  General,  Customs  Divi- 
sion, to  succeed  Charles  D.  Lawrence,  resigned. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Af- 
fairs, reported  favorably  the  nomination  of  Col.  Percy  Poe 
Bishop.  Coast  ArtlUery  Corps,  to  be  brigadier  general  in  th« 
Regular  Army  from  October  2.  1934,  vice  Brig.  Oen.  Julian 
R.  Undsey,  to  be  retired  from  active  service  September  30, 
1934. 

Mr.  T7DINOS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  Arthur 
A.  Greene,  of  Hawaii,  to  be  secretary  of  the  Territory  of 
Hawaii,  vice  Raymond  C.  Brown. 

Mr.  McKEIliAR,  from  the  Committee  on  Post  Olfices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDINO  OFFICER.  The  reports  win  be  placed 
on  the  calendar. 

TRX  CALKlfDAX 

comassioNXR  or  kottcatioh 

The  PRESIDING  OFFICER.    The  calendar  Is  In  order. 

The  Chief  Clerk  read  the  nomination  of  John  Ward 
Studebaker,  of  Iowa,  to  be  Commissioner  of  Education. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  imder- 
stand  the  Senator  from  Iowa  [Mr.  MtmPHT]  desires  to  be 
present  when  the  nomination  is  considered.  Let  It  be  passed 
over  for  the  present. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over. 

THX  TUDICIART 

The  Chief  Clerk  read  the  nomination  of  Fred  A.  Isgrlg  to 
be  United  States  attorney  for  the  eastern  district  of  Ar- 
kansas. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
n(Mnination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Virgil  Petty  to  be 
United  States  marshal  for  the  eastern  district  of  Arkansas. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

,  POSTMASTKBS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  con- 
sent that  nomination  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDINO  OFFICJER.  Without  objection,  it  is  so 
ordered.    That  concludes  the  calendar. 

itokhvatioiv  of  rkxtcho  c.  tugwxll — Monoir  to  dxschakgk 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  I  ask  the 

Senate  to  proceed  to  the  consideration  of  the  motion  to  dis- 
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charge  the  Committee  on  Agriculture  and  PuiesUy  from 
further  consideration  of  tbe  nomination  of  Rexford  Guy 
Tugwell  to  be  Under  Secretary  of  Agriculture. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
tbe  motl(»i  of  tbe  Senator  from  Arkansas. 

Mr.  SMITH.  Mr.  President,  I  think  this  qoestlon  Is  o< 
sufficient  importance  to  make  desirable  as  full  an  attokd- 
ance  as  it  Is  possible  to  have.  I  should  like  to  have  tbe  roll 
called  so  that  my  colleagues  on  both  sides  of  the  aisle  may 
be  present  when  tbe  matter  ii  discussed.  T^iervion  I 
suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    Tbe  clerk  will  caU  the  roll. 

The  Chief  Clerk  coUed  the  roll,  and  tbe  following  Senators 
answered  to  their  names: 


Aahunt 

Austin 

Bechman 

Bailey 

Bankhead 

Barkley 

Black 


Ooetlgan 

Keaa 

ltoblnaon.ArtL 

Oouaene 

King 

Roblneon.  Znd. 

Cutting 

LaFoUette 

RuneU 

Davla 

Lewla 

Schall 

Dloktnaon 

Logan 

Oheppard 

Dlcterlch 

Lonenan 

DUl 

Loot 

Bmtth 

Brlckeon 

MeCarraa 

Btetwer 

UcOUl 

otephene 

Fletcher 

McKellar 

Thomaa,  Okla. 

Fraaler 

ucNanr 

ThoiBae,Utah 

Oeorge 

UMXVbf 

Thompeoa 

Olbeon 

Neely 

Towneend 

Olaa 

IfortMCik 

Tydlnt* 

Ooltfeboroui^ 

Monti 

Vandenberg 

Oora 

Nye 

Wagner 

RUe 

O'llahoney 

Waloott 

RarrteoB 

Over%on 

Walah 

Hatch 

Wheeler 

Batfleld 

Ptttmaa 

White 

Kaydeh 

Pope 

Johnaoa 

Reynolds 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Bymee 

Capper 

Caraway 

Carey 

Clark 

Oonnally 

Coolldi* 

Copeland 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  fiwn 
California  [Mr.  McAdoo]  Is  detained  from  tbe  Senate  by 
illness. 

I  also  desire  to  announce  that  the  Senator  from  Wlaeonsln 
tMr.  DirrrTl.  the  Senator  from  Florida  [Mr.  Tramkbll], 
and  the  Senator  from  Indiana  [Mr.  Vak  Nxnral  are  unavoid- 
ably detained. 

The  VICE  PRESIDENT.  Slghty-slx  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

Mr.  SMITH.  Mr.  President,  this  matter  has  assumed  such 
a  phase  that  I  thiiUc  it  my  duty,  as  Chairman  of  the  Com- 
mittee on  Agriculture  and  Forestry  of  the  Senate,  to  review 
the  facts  and  then  let  my  colleagues  decide  whether  or  not 
this  procedure  is  the  proper  one. 

Some  time  in  the  late  winter  or  early  spring  ihae  was 
sent  to  me  by  the  Secretary  of  Agriculture  a  Joint  resolution 
proposing  the  creation  of  the  position  of  Under  Secretary 
of  Agriculture.  It  was  accompanied  by  an  explanation  of 
why  he  wanted  this  additional  official. 

I  will  state  here  and  now.  so  that  it  need  not  be  repeated, 
that  having  been  associated  with  that  Departmoit  since  I 
have  been  In  the  Senate — ^for  25  years — ^I  did  not  think  an 
Under  Secretary  was  necessary.  Of  course,  that  was  my 
own  personal  opinion,  but  I  intended  to  submit  the  matter 
to  my  committee,  as  it  was  my  duty  to  do.  I  not  only  did 
not  think  an  Under  Secretary  was  necessary  but  I  did  not 
like  the  idea  of  America  aping  certain  procedures  of  Great 
Britain. 

However,  we  had  a  vast  accumnlatiwi  of  very  important 
legislation.  I  called  the  committee  together  frcwn  time  to 
time,  as  every  member  here  will  testify.  The  matter  was 
not  long  delayed:  but  I  had  expressed  myself  unofficially  to 
certain  individuals  who  were  interested;  as  I  have  already 
expressed  myself  here,  to  the  effect  that  I  did  not  think  an 
Under  Secretary  was  necessary,  especially  in  view  of  the 
fact  that  the  Secretary  of  Agriculture  had  informed  me  that 
the  appropriation  for  that  Department  had  been  consider- 
ably decreased,  and  functions  which  theretofore  had  been 
discharged  by  it  had  been  turned  over  to  other  departments. 
That  statement  confirmed  my  belief  that  an  Under  Secretary 
was  not  needed. 

Before  I  had  time  to  lay  the  proposal  before  my  commit- 
tee, however,  unless  I  had  precipitately  done  so.  I  found  that 
tt  had  been  handed  to  another  ccxnmittee.  I  believe  the 
Committee  on  Appropriations,  and  had  been  introduced  as 
an  amendment  or  a  rider  to  a  bill  that  was  handled  by  this 


other,  foreign  committee,  and  that  -Uie  btll  had  been 
and  signed  by  the  President  before  a  single  member  of  mjr 
ocmunittee.  save  one.  knew  a  thing  about  the  indusioo  in 
the  bill  of  this  amendment. 

Mr.  President,  the  matter  of  creating  the  office  of  Under 
Secretary— who.  acoordlag  to  tbe  functions  he  was  to  dis- 
charge, was  to  be  tantamount  to  another  Secretary  of  Agrl- 
culure — ^was  taken  in  charge  and  passed  upon  by  another 
committee  than  the  committee  having  Jurisdiction  of  it.  and 
passed  the  Senate  at  a  time  of  which  I  was  totally  igmvant, 
and  of  which,  to  my  astonishment,  every  member  of  my 
committee  save  one  was  Igixurant.  and  the  President  signed 
it,  and  it  became  law.  That,  of  course,  was  done  with  due 
respect  to  the  Agricultural  Committee.  The  most  impditant 
fimction  that  could  be  granted  to  that  committee  was  taken 
away  from  it,  and  tbe  creation  of  this  office  was  railroaded 
through  by  another  committee,  and  It  became  law  without 
those  who  are  charged  with  that  responsibility  having  aa 
opportunity  even  to  discuss  it  and  advias  this  body  as  to 
whether  it  was  wise  to  appoint  an  additional  Secretary  of 
Agriculture,  with  $2.M)0  per  azmum  added  to  the  salary  of 
the  man  who  since  then  has  been  nominated  for  tbe  positloa. 

I  said  nothing  about  that,  except  that  I  did  state  to  somo 
newspaper  men  that  I  proposed  to  Introduce  a  joint  resolu- 
tlOQ  to  repeal  that  part  of  tbe  appropriaUon  bill  which 
was  enacted  without  the  knowledge  or  consent  of  the  com- 
mittee to  which  the  subject  matter  rightfully  and  legally 
belonged. 

That  was  number  1.  I  suspected  then,  and  I  was  ooa- 
firmed  In  my  opinion  later,  that  Mr.  Tugwell  would  be  tbs 
Under  Secretary.  His  name  was  sent  to  the  Senate.  I  was 
opposed  to  him  then,  and  I  am  opposed  to  him  now.  and  I 
proposed  to  use  every  effort  that  was  legitimately  within 
my  power  to  keep  him  from  being  Under  Secretary. 

It  is  my  duty  here  and  now  to  say  that  I  know  nothing 
of  Mr.  Tugwell  personally.  I  have  met  him  only  casually 
once  or  twice.  I  have  no  personal  feeling  toward  him  as 
a  man.  I  do  insist,  however,  that  the  Under  Secretary  and 
the  Assistant  Secretary  and  the  others  who  are  to  discduuio 
the  administrative  and  executive  functions  of  the  Agrloul- 
tural  Department  should  be  men  of  the  soU.  who  under- 
stand the  problems  that  confront  the  farmer,  and  which 
nobody  except  a  practical  fanner  can  understand. 

Every  man  within  the  sound  of  my  voice  knows  that  a 
man  who  has  been  trained  technically  may  be  put  where 
the  machinery  which  has  revolutionised  our  whole  economic 
system  is  fabricated,  and  he  may  be  so  acquainted  with 
the  mechanism  that  he  can  step  from  tbe  schoolroom  into 
the  actual  shop  and  manipulate  tbe  machinery.  Why? 
Because  It  is  man-made,  man-controlled,  and  man-managed. 

I  desire  to  state  here  that  so  far  as  Professor  TugweQ's 
academic  acquirements  are  concerned  I  congratulate  him  aa. 
bis  attainments.  I  am  the  last  man  to  Inveigh  against 
academic  training.    I  think  it  is  essential. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  AsHtntST  in  tbe  chair). 
Does  the  Senator  from  South  Carolina  yieU  to  the  Senator 
from  Louisiana? 

Mr.  SliOTH.    I  do. 

Mr.  LONG.  Before  the  Senator  discusses  Mr.  Tugwell. 
I  should  like  to  ask  him  to  state  what  has  been  done  in 
the  c<Knmittee  and  what  ^ort  has  been  made  to  have  tbe 
committee  pass  on  tbe  matter. 

Mr.  SMITH.  I  am  coming  to  that  Just  give  me  a  little 
time.  I  shall  discuss  that.  I  desired  first  to  clear  myself 
of  having  any  personal  feeling  toward  Mr.  Tugwell.  Why 
should  I  have  any  such  feeling?  He  has  certain  theories 
which  he  has  voiced  in  his  writings  and  in  his  books.  I 
have  no  objection  to  Mr.  Tugwell's  entertaining  them  to 
his  heart's  content,  and  publishing  them  where  be  pleases, 
and  holding  on  to  them  with  the  tooacity  of  a  fanatic;  but 
I  do  object  to  his  trying  them  on  those  I  represent. 

I  shall  discuss,  before  I  am  through,  the  radical  and  Ir- 
reconcilable difference  between  natural  production  and  ar- 
tificial productlOTi;  but  the  name  of  Mr.  Tugwell  cano 
before  our  committee.    Of  course.  I  was  onDoeed  to  his 


UM  consiaezmuon  oi  execuuve  ousmess. 


I  Sezute  to  proceed  to  tne  consideration  of  the  motion  to  dis- 


Committee  on  Appropnations.  and  naa  peen  ini.roauoea  as 
an  amendment  or  a  rider  to  a  bill  that  was  handled  by  this  I 


before 


>ji  yjM  uv<  i>mu , 

our  committee. 


i/tA,b       uaA«^ 


Of  course,  I  was  opposed  to  his 
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confirmation.  The  fact  Is.  I  am  opposed  to  the  creation  of 
the  oflloe  of  Under  Secretary  of  Agriculture.  We  met  mc  re 
tluui  a  (kaen  times  after  the  nomination  was  sent  in.  apd 
oot  a  meidber  of  the  committee  moved  to  take  it  up 
cooflrmation. 

Let  me  state  that  the  Senate  trom  Montana  [ 
WREKLnl  one  morning  suggested — merely  suggested — tiat 
we  consider  Mr.  Tugwell.  I  objected  to  the  suggestion.  It 
had  more  or  less  the  appearance  of  a  Joke,  the  Senator  fr(|m 
Montana  seeming  to  take  great  pleasure  in  seeing  the  semI 
with  which  I  opposed  even  the  suggestion.  I 

Subsequent  to  that  the  Senator  from  Alabama  (Mr.  Bark- 
HiABl  mentioned  one  morning  the  fact  that  perhaps  we  h  id 
better  consider  It.  He  did  not  make  a  motl(m.  I  think  tt  at 
was  out  of  respect  to  the  chairman  smd  his  feelings,  but  le 
did  not  make  the  motion,  and  I  was  delighted  that  he  ( id 
not  do  so.  Opposed  to  the  nomination  as  I  was,  I  woild 
have  been  a  stupid  ass  if  I  had  encouraged  members  of  i  ly 
committee  to  do  what  I  was  trying  to  keep  from  being  doi  le. 

1  have  no  apology  to  make.  But  had  any  member  of  iiy 
comm-ttee  moved  to  take  up  the  nomination  I  would  ht  ve 
acceded.  No  such  motion  was  made  either  in  the  commiti  ee 
or  out  of  the  committee. 

I  have  not  quite  told  all  that  happened.  One  day  ny 
good  friend,  the  Senator  from  Nebraska  [BCr.  Nouusl,  out  of 
the  kindness  of  his  heart  and  out  of  the  abimdance  of  his  e  c- 
perience,  related  to  me  how  he  had  passed  through  Get  i- 
semane,  but  had  held  his  temper  and  held  his  equanimi  y. 
Wen.  I  was  delighted  to  have  that  expression  fr(»n  my  c<  1- 
league.  of  whom  I  am  very  fond,  but  his  experience,  and  t  le 
manner  in  which  he  met  it,  was  Okorox  Nobus';  my  expei  1- 
ence.  and  the  manner  in  which  I  met  it  was  E.  D.  Smttb  's. 
and  I  have  met  things  In  the  way  I  have  thought  right,  a:  \d 

2  shall  continue  to  follow  that  course. 

Itr.  McOILL.    Mr.  President,  win  the  Senator  yield  to  m ;? 

Mr.  SMITH.    I  yield. 

Mr.  McOILL.  The  Senator  has  stated  what  certain  mei  i- 
bers  of  the  committee  have  had  to  say  in  the  committee 
room.  I  do  not  know  whether  what  I  have  said  was  utter  id 
in  committee  meeting  or  not;  I  think,  however,  it  was.  I  lo 
recaU  very  definitely  having  stated  to  the  chairman  of  t  le 
committee,  and  to  some  other  members  of  the  committ  e. 
that  it  was  my  view  that  Professor  TugweD  should  be  brous  it 
before  the  committee  and  given  a  hearing,  that  the  mei  \- 
bers  of  the  commitee  who  had  questions  to  ask  should  >e 
allowed  to  propound  them  to  him,  and  that  he  should  >e 
permitted  to  make  any  explanation  which  he  had  to  ma|ce 
concerning  any  objections  which  might  be  interposed 
think  I  made  that  statement  in  the  committee  meetings 

I  feel,  however,  in  Justice  to  the  chairman  of  the  coiii- 
mlttee.  that  it  should  now  be  stated  that  insofar  as  I  kno^— 
aiMl  I  believe  I  attended  each  and  every  one  of  the  commn- 
tee  meetings — no  motion  was  ever  made  by  any  member  9f 
the  Committee  on  Agriciilture  and  Forestry  to  bring  tie 
nomination  of  Professor  TugweU  up  for  action  by  thU 
committee. 

Mr.  SMITH.  I  thank  the  Seaator.  I  think  I  have  doue 
Mr.  TugweU  a  favor  in  not  calling  him  in  and  having  hi  n 
questioned.  That  may  be  necessary,  and  I  am  perfect  y 
wilttnc,  at  any  time  when  the  members  of  my  committ « 
MXiously  ask  me,  to  have  this  man  brought  before  my  con  i- 
mittee  and  have  him  interrogated.  I  have  not  tried  to  kei  ip 
the  ccmunittee  from  considering  the  matter,  except  telliiig 
them  that  I  was  against  it. 

Mr.  NORRIS.  Mr.  President.  wiU  the  Senator  yield  o 
Mt7  

Mr.  SMITH.    I  yield. 

Mr.  NORRIS.  In  that  connection.  I  should  like  to  ask 
the  Senator  whether  he  ever  laid  the  nomination  before  tl  le 
committee? 

Mr.  SMITH.  No;  I  did  not,  because  I  was  against  tie 
nomination.  I  would  have  been  a  fool  to  do  it.  and  I  ($d 
not  do  it.    [Laughter.] 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  t|ie 
Senator  yield  to  me? 

SMITH.    I  yield  to  the  Senator  from  Arkansas. 


Mr.  ROBINSON  of  Arkansas.  The  Senator  has  been  re- 
quested a  great  nimiber  of  times  to  call  the  committee 
together  for  the  purpose  of  considering  the  nomination.  Is 
not  that  true? 

Mr.  SMITH.  Mr.  President,  the  leader  on  our  side  says 
that  he  called  my  attention  to  that  several  times.  With  all 
the  sincerity  and  honesty  of  my  soul,  I  do  not  recaU  either 
him  or  any  member  of  my  committee  asking  me  to  do  that 
thing. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  within  the 
last  week 

Mr.  SMITH.    Oh.  I  am  coming  to  that. 

Mr.  ROBINSON  of  Arkansas.  Within  the  last  week  I 
have  asked  the  Senator  from  South  Carolina  repeatedly  to 
convene  the  committee  and  give  the  committee  an  oppor- 
tunity to  pass  on  this  nomination. 

Mr.  SMITH.    Very  well.  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Prior  to  that  time,  from 
day  to  day,  and  frequently.  I  made  the  same  request.  Noth- 
ing whatever  was  done  about  it. 

Mr.  SMITH.  Mr.  President,  I  state  here  and  now  that 
the  first  intimation — and  I  swear  to  this  statement  if  it 
be  necessary,  before  my  colleagues,  to  show  how  deeply  I 
feel — the  first  intimation  I  had  that  this  was  a  matter  of 
serious  interest  was  when  the  leader,  the  Senator  from 
Arkansas  [Mr.  Robinson],  called  me  over  the  telephone 
and  asked  me  what  we  were  doing  with  Mr.  Tugwell.  That 
caught  me;  it  rather  knocked  me  off  my  feet,  for  the  reason 
that  I  am  generally  able  to  give  a  pretty  straight  answer, 
but  I  wondered  In  my  mind  what  was  happening.  I  did  not 
know.  I  am  not  in  the  counsel  of  the  gods  enough  to  know 
what  is  going  on,  except  to  discharge  my  duty.  He  said  to 
me  then  that  he  had  mentioned  it  to  me  several  times.  I 
have  no  recollection  that  he  did;  perhaps  he  did.  I  know 
that  he  mentioned  to  me  several  times  the  agricultural 
amendments,  and  I  discharged  my  duty  about  them  to  the 
fullest  of  my  ability,  feeling  toward  them  pretty  much  as  I 
felt  toward  Mr.  TugweU,  but  they  were  matters  relating  to 
the  law,  and  the  other  was  a  matter  relating  to  a  person. 

The  Senator  from  Arkansas  said  to  me  over  the  tele- 
phone, "  Now,  if  you  do  not  do  this,  I  am  going  to  move  to 
discharge  the  committee."  I  said,  "  Move  to  discharge  the 
committee."  That  move  has  been  made,  in  the  face  of  the 
fact  that  the  committee  is  charged  with  the  responsibility, 
and  not  the  leader.  I  did  not  mean  to  shut  off  the  commit- 
tee if  they  really,  seriously,  wanted  this  matter  considered. 
We  had  not  adjourned;  the  committee  was  stiU  there  in 
its  integrity,  ready  at  any  time,  under  Its  chairman,  to 
discuss  this  matter  if  any  members  of  the  committee  had 
come  and  said  to  me,  "Now.  caU  the  committee  together, 
and  give  us  a  chance  to  vote.    We  want  to  vote." 

Mr.  LONG  and  Mr.  McGILL  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield:  and  if  so.  to  whom? 

Mr.  SMITH.  I  yield  first  to  the  Senator  from  Louisiana, 
since  he  rose  first. 

Mr.  LONG.  I  wish  to  ask  the  Senator  from  South  Caro- 
lina a  question,  and  I  should  like  to  have  the  attention  of 
the  Senator  from  Arkansas. 

It  seems  to  me  that  the  committee  has  been  a  Uttle  care- 
less in  its  own  councils  about  moving  to  take  up  the  nomi- 
nation. There  are  about  15  or  20  members  of  the  commit- 
tee, and  it  looks  to  me  as  though  we  should  not  get  into  a 
snarl  and  make  Mr.  TugweU  an  innocent  victim  of  some- 
thing for  which  he  is  not  responsible.  It  seems  to  me 
that  if  a  majority  of  the  ccmimittee  desired  to  consider  Mr. 
TugweU's  nomination,  the  chairman  ought  to  be  willing — 
and  I  am  sure  he  is — to  caU  the  committee  together  and 
give  the  matter  early  consideration,  and  let  us  have  a  report 
on  it.  Otherwise,  it  seems  as  if  we  wiU  get  Mr.  TugweU, 
whether  we  are  for  or  against  him,  into  a  rather  unfortunate 
snarl. 

I  should  like  to  make  this  suggestion.  Apparently  a  ma- 
jority of  the  committee  desire  to  consider  the  TugweU 
iu>mination.  Perhaps  they  have  been  afraid  to  teU  the 
chairman,  or,  rather,  for  some  reason  did  not  want  to. 
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Mr.  SMITH.  Mr.  President,  T  hope  th»e  Is  no  member 
of  my  committee  afraid  to  approach  me  and  talk  to  me 
about  any  question.    I  was  pretty  touchy  about  this  matter. 

Mr.  IxyiKi.  I  mean  that  in  the  sense  that  they  are  more 
or  less  embarrassed,  though  not  fearing  that  the  chairman 
would  be  aggressive  toward  them;  but  I  was  going  to  sug- 
gest that  appsu'ently  there  is  a  majority  of  the  Committee 
on  Agricultmre  and  Forestry  who  wish  to  consider  the  Tug- 
weU case,  and  the  chairman  seems  willing  to  consider  it. 
There  is  no  reascm  why  the  Committee  on  Agriculture  aiMi 
Forestry  should  be  so  nice  among  themselves.  This  is  their 
duty;  this  is  their  responsibility.  Let  them  now  make  it 
known  to  the  chairman  that  they  want  a  meeting  and  let 
the  meetlr^  be  held.  If  they  want  to  interrogate  Mr.  Tug- 
weU, let  them  interrogate  him.  That  ought  to  be  a  matter 
of  hours  only. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  wiU  excuse 
me,  let  us  cross  that  bridge  when  we  get  to  it.  What  I  am 
endeavoring  to  impress  on  my  colleagues  is  that  I  have  not 
had  a  real  request  from  my  committee  to  hold  a  meeting 
and  pass  on  this  nomtnatlon.  Had  members  of  the  com- 
mittee come  to  me  in  aU  seriousness  and  said,  "  We  have 
discussed  this  matter,  and  it  is  of  such  importance  that  we 
want  you  to  caU  the  committee  together",  I  would  have 
been  the  last  man  to  deny  them  that  right.  The  truth  of 
the  matter  is  that  I  do  not  think  they  were  any  more  en- 
thusiastic to  have  the  nominatimi  considered  than  I  was. 

Bfr.  McGILL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Kansas? 

Mr.  SMITH.    I  yield. 

Mr.  McGILL.  I  should  like  to  inquire  of  the  Senator  from 
South  Carolina  if  one  ot  more  members  of  the  Committee 
on  Agricultin-e  and  Forestry  request  a  meeting  of  that  com- 
mittee to  consider  the  nomination  of  Mr.  TugweU,  whether 
the  Seixator  from  South  Carolina  is  ready  to  caU  a  meeting 
of  the  cwnmittee  for  that  purpose? 

Mr.  SMITH.  Mr.  President.  I  am  not  going  to  commit 
myself  to  anything  until  the  Senate  decides  whether  or  not, 
upon  the  evidence  which  I  have  given  of  the  mannor  in 
which  my  committee  has  been  treated,  both  in  the  instance 
of  creating  the  under  secretaryship  and  then  calling  the 
nomination  up  under  such  conditions  as  it  is  now  called  up, 
such  action  should  have  been  taken.  Let  us  cross  that 
bridge  first.  The  Senate  has  heard  me  say  aikl  the  com- 
mittee knows  that  had  any  Senator  at  any  time  asked  me 
seriously  to  consider  this  nomination  and  told  me  they 
wanted  to  vote  on  it,  action  would  have  been  taken.  Sena- 
tors who  know  me  and  who  have  been  associated  with  me, 
know  that  tt  wmild  have  been  taken.  But  when  It  comes  to  a 
question  of  coercion  like  this — ^no;  I  wiU  not  answer  that 
untU  we  cross  this  bridge.    Let  us  cross  this  bridge  first. 

Mr.  McGILL.  Mr.  President.  wiU  the  Senator  further 
3rield?  ^ 

Mr.  SMITH.    I  yield. 

Mr.  McOILL.  I  am  in  hearty  accord  with  what  the  Sena- 
tor has  had  to  say  relative  to  the  manner  in  which  the 
measure  which  created  this  office  was  passed.  I  fan  to 
understand  why  a  measure  creating  an  Under  Secretary  of 
Agriculture  was  not  referred  to  the  Committee  on  Agricul- 
ture azKi  Forestry;  why  it  was  referred  to  some  oth^  com- 
mittee, and  I  should  be  glad  to  be  enlightened  on  the  sub- 
ject of  iHiiy  it  was  done. 

Mr.  ROBINSON  of  Arkansas.  Ur.  President,  wtU  the 
Senator  from  South  Carolina  yield? 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  provision  authorizing 
the  creation  of  the  Under  Secretary  of  Agriculture  was  re- 
ported in  the  agricultural  appropriati<Mi  WU.  It  was  spon- 
sored by  members  of  the  Committee  on  Agriculture  and 
Forestry  who  served  on  the  subcommittee.  The  biU  was  in 
charge  of  the  Senator  from  Georgia  [Mr.  Russell],  who 
handled  it  with  notable  abibty  and  promptness.  There  is 
nothing  in  that  proceeding  which  should  provoke  resent- 
ment or  even  criticism  on  the  part  of  Senatora.    It  is  pur- 


suant to  a  practice  which  has  prevailed  for  a  long  period 
in  the  Senate  of  the  Uhited  States. 

With  rei^>ect  to  the  statement  of  the  Senator  from  Sooth 
Carolina  that  no  formal  motion  was  made  to  take  up  this 
nomination  in  the  committee,  I  wish  to  point  out,  with  the 
indulgence  of  the  Senator  from  South  Carolina,  that  it  if 
not,  in  my  Judgmmt,  within  the  province  of  the  chairman 
of  a.  committee  to  suppress  freedom  of  action  on  the  part 
of  tn^  membership  of  his  committee. 

Mr,  SlfOTH.  Right  thert  I  challenge  the  Implication  in 
that  statement. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  SMITH.    Mr.  President,  this  is  my  time. 

Mr.  ROBINSON  of  Arkansas.  Yes,  of  course;  the  Senator 
can  decline  to  yield. 

Mr.  SMITH.  The  Senator  does  not  decUne  to  jrleld,  but 
I  do  not  want  the  Senator  from  Arkansas  to  give  the  Im- 
pression that  I  denied  my  committee  the  privilege  of  voting 
on  that  nomination. 

Mr.  ROBINSON  of  Arkansas.    Btr.  President 

Mr.  SMITH.    I  did  wA  suppress  freedom  of  action. 

Mr.  ROBINSON  of  Arkansas.    WUl  the  Senator  yieUT 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Daring  the  last  3  weeks  at 
least  five  members  of  the  Committee  on  Agriculture  and 
Forestry  approached  me  and  asked  me  to  make  an  effort  to 
get  that  nomlnaticD  out  of  the  committee.  I  wiU  not  quote 
at  this  time  the  statements  which  were  made  as  a  reason  tor 
that  very  extraordinary  action. 

I  was  about  to  say  a  moment  ago  that  under  the  unifona 
precedents  which  prevaU  in  the  committees  of  the  Senate, 
the  diatrman  lays  before  the  committee  nomiziations  which 
are  submitted  to  the  committee,  and  that  gives  the  commit- 
tee an  opportunity  for  action. 

The  Senator's  statement  shovni  that  he  started  out  to 
do  everything  he  could  to  prevent  the  confirmation  of  Dr. 
TugweU.  AU  I  am  asking  is  that  the  Senate  be  given  the 
right  which  it  ought  to  have  had  some  time  ago,  to  vote 
on  Dr.  TugweU's  nomination.  If  the  committee  shall  be 
discharged  we  wiU  tiave  that  (vportunity.  I  am  not  willing, 
under  the  state  of  the  record,  that  this  nomination  shaU 
go  to  the  committee  now  and  that  hearings  shaU  be  had 
untU  the  end  of  the  session  soon  to  close,  and  Dr.  TttgweU 
denied  the  right  to  a  vote  by  the  Senate.  If  the  com- 
mittee  

Mr.  SMITH.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  If  the  committee  should 
take  prompt  action  it  would  be  aU  right. 

Mr.  SMITH.  The  Senator  can  make  his  speech  in  his 
own  time. 

Mr.  ROBINSON  of  Arkansas.  Yes;  and  I  tAank  the  Sen- 
ator for  yielding.  Perhaps  I  should  not  have  trespassed  on 
his  tfane. 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFWCBR.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Virginia? 

Mr.  SMITH.  In  just  1  minute,  "nie  stat«nent  Just  made 
is  an  right,  but  I  have  laid  the  facts  before  the  committee. 
The  committee  need  not  have  denied  itself  the  prlvUege  of 
voting,  had  they  come  to  me,  as  they  went  to  the  Senator 
from  Arkansas.  They  did  not  comt.  I  challenge  any  of 
them  to  say  they  did.    They  are  aU  here. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  trom 
South  Carolina  yield?    If  so,  to  wiiom? 

Mr.  SMITH.    I  yieW  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President,  without  participating  in  any 
of  the  excitement  or  vehemence  on  either  side  of  this  ques- 
tion, as  Chairman  of  the  Appropriations  Committee  of  the 
Senate  I  think  perhaps  I  ought  to  say  that  the  Appropria- 
tions Committee  did  not  wittingly  or  at  aU  usurp  any  of  the 
functions  of  the  Committee  on  Agriculture  and  Forestry. 
As  a  matter  of  fact,  the  Senate  itself  is  responsible  for  the 
action  taken,  because  oidy  the  Senate  to<*  the  action.  Tlie 
effort  to  create  this  office  was  made  on  the  floor  of  the 


Senator  yteld  to  me? 
Mr.  SMITH.    I  jleld  to  the  Senator  from  Arkansas. 


nomination.    Perhaps  they  have  been  afraid  to  tell   the 
I  chairman,  or,  rather,  for  some  reason  did  not  want  to. 
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Senate  by  means  at  an  amendment  to  the  agriculture 
propria tion  bill,  and  the  Senate  itself  voted  to  establish 
position  of  Under  Secretary  at  a  given  salary,  as  I  n 
Tbe  Senator  from  Oeorfla.  who  was  chairman  of  the  si 
committee  of  the  Committee  on  Appropriations  dealing  w: 
the  agricultural  bill,  offered  the  fumendment  on  the  floor  jof 
the  Senate,  and  the  Senate  Itself  was  responsible  for  tie 
action  and  not  the  Appropriation)  Committee. 

Mr.  SMITH.  Mr.  President.  I  jim  glad  to  have  the  situ  i- 
tkm  cleared  up:  but  the  fact  remains  that  the  proposal  c  Id 
not  go  to  the  Committee  on  Agriculture  and  Forestry,  aikd 
none  of  the  members  of  my  committee  knew  anythiig 
about  it 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  WHEELER.  As  everyone  knows.  I  have  the  highest 
regard  for  the  Senator  from  Soutli  Carolina,  but  the  Senat  or 
will  recall  that  I  asked  him  to  brmg  up  Dr.  Tugwell's  non  i- 
nation  in  the  committee,  and  I  hope  the  Senate  will  not  i  et 
the  impression  that  I  was  not  serious  when  I  asked  tie 
Senator  to  bring  up  the  name  of  Dr.  Tugwell.  Candidly  I 
brotight  it  up  in  the  committee  and  asked  that  we  have  a 
meeting,  and  that  we  take  up  the  name  of  Dr.  Tugwell  at 
that  particular  meeting.  I  have  felt  constantly  that  Dr. 
Tugwell  was  entitled  to  have  a  vote  of  the  committee  as, to 
whether  or  not  his  nomination  should  be  reported  back 
favorably,  and  I  so  stated  in  the  committee,  anh  asked  tt  at 
the  nomination  be  taken  up  and  reported. 

Mr.  SMITH.  We  will  discuss  that  also  later.  Members 
of  the  committee  are  here.  It  was  never  brought  up  in 
anything  more  or  less  than  a  joking  manner. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Sou  ii 
Carolina  yield  to  me  for  the  piirpose  of  asking  a  question  of 
the  Senator  from  Montana? 

Mr.  SMITH.    I  yield  for  that  purpose. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from  Mo  i- 
tana  (Mr.  WHSzua]  if  it  had  been  desired  that  the  honi- 
nation  of  Tugwell  be  taken  up  in  a  meeting  of  the  Coii- 
mittee  on  Agriculture,  what  was  to  prevent  the  Committee 
on  Agriculture,  if  it  was  in  favor  of  reporting  out  the  non  1- 
oatkm,  taking  up  the  subject  and  reporting  out  the  nominet- 
tion?  What  was  to  prevent  It  if  the  committee  wanted  to 
do  so? 

Mr.  WHEELER.  There  was  not  anything  to  prevent  a  ly 
monber  of  the  committee  from  moving  to  take  up  the  non  i- 
natlon  of  Dr.  TugwelL  But  I  do  not  want  the  Sentte 
to  get  the  impression  that  members  did  not  ask  the  cha  r- 
man  to  take  up  the  nomination.  In  deference  to  the  Sen &- 
tor  from  South  Carolina,  whom  we  all  respect,  we  did  rot 
move  to  take  it  up.  but  I  asked  him,  and  I  know  of  one  otli  er 
member  who  asked  him  to  take  it  up. 

Mr.  SMITH.  Mr.  President,  I  want  the  Senator  to  be  fa  r. 
It  was  in  a  vague  and  indefinite  way  that  the  remark  w  is 
made.  I  call  on  other  memt>ers  of  the  committee  who  m;  ly 
be  here  to  conilrm  that  it  was  more  or  less  in  the  way  af 
"Are  we  going  to?  "  "  Will  we  do  it?  "  There  was  no  rs- 
quest  made  that  we  take  up  this  nomination.  There  are 
other  members  of  the  committee  here  who  can  confirm  t  le 
statement.  The  only  three  who  mentioned  it  at  all  were  t  le 
three  I  have  named. 

I  want  to  repeat  that  I  was  opposed  to  the  creaUon  sf 
the  ofllce  oi  Under  Secretary.  I  was  opposed  to  the  narxe 
that  was  sent  in.  which  at  the  pnq^er  time  I  will  disci  ss 
at  length.  I  would  have  taken  it  up  at  any  time  that  a 
Senator  had  said.  "  I  think  the  time  has  come  and  I  mo  ;e 
that  we  proceed  to  the  consideration  of  this  nomination." 

I  desjre  to  make  a  further  statement  in  this  connectioa. 
There  were  coming  in  to  me  from  practically  three-qtutrtc  rs 
0(  the  States  of  the  Union  letters  of  protest  against  ttis 
nomination,  and  I  had  an  idea  that  when  I  did  call  the  con  i- 
mittee  together,  having  heard  from  all  these  people — aid 
there  are  doubtless  Members  of  the  Senate  who  have  hea  d 
from  the  ptapitb  also— that  I  was  going  to  lay  Uie  mattu* 
before  the  committee  and  say.  "  In  the  light  of  these  vt  >- 
teats  what  are  you  going  to  do?  "  The  farmers  were  entitli  d 
to  be  heard  from,  and  they  were  being  heard  Iron.    U 


necessary  I  could  bring  here  by  the  hundreds  and  thousands 
letters  and  telegrams  demanding  that  one  of  their  own 
people,  one  who  understands  the  vexed  problem  of  agri- 
ctilture,  should  be  in  this  position.  I  am  not  now  going  into 
that  phase  of  the  matter. 

Mr.  WHEELER.  I  have  not  anjrthing  further  to  say 
except  that  the  Senator  infers  that  other  members  of  the 
committee  who  are  present  who  would  determine  the  facts 
as  to  whether  I  seriously  brought  up  the  name  of  Dr.  Tug- 
well. I  have  no  interest  in  Dr.  Tugwell,  but  I  will  say 
frankly  the  Secretary  of  Agriculture  spoke  to  me  about  it 
and  I  said  to  him  that  I  would  bring  up  the  matter  in  the 
cfHnmittee.  I  brought  it  up  in  the  committee.  I  appre- 
ciated the  fact  that  the  chairman  was  bitter  against  it,  but 
I  asked  that  it  be  taken  up.  Other  members,  if  I  recall 
correctly,  also  suggested  that  they  felt  the  name  should  be 
taken  up  in  the  committee.  I  specifically  remember  the 
Senator  from  Alabama  [Mr.  BAincHXAO]  mentioning  it,  and 
I  think  some  others  mentioned  it. 

Mr.  SMITH.    That  was  later. 

Mr.  WHEELER.  Oh,  no.  It  may  be  the  Senator  from 
South  Carolina  felt  that  I  took  it  up  in  a  facetious  manner, 
but  I  can  assure  him  that  was  not  the  case.  I  have  always 
felt,  and  said,  not  only  in  the  committee,  but  said  to  him 
privately,  that  the  nomination  ought  to  be  taken  up  and 
disposed  of. 

Mr.  SMITH.  I  admit,  and  I  believe  members  of  my  com- 
mittee will  bear  me  out,  that  I  really  thought  the  Senator 
was  speaking  facetiously  to  see  me  blow  up.  [Laughter.] 
I  so  thought,  and  that  is  the  truth.  I  thought  he  brought 
it  up  to  see  if  he  could  not  start  something,  and  he  did. 
[Laughter.] 

Mr.  WHEELER.  Of  course,  I  knew  the  Senator  would 
blow  up. 

Mr.  SMITH.  Yes,  and  he  did;  but  the  Senator  from 
Montana  never  made  a  motion,  and  no  other  member  of 
the  committee  ever  made  a  motion  to  take  up  the  matter. 

Mr.  CLARK.    Mr.  President- — 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  jrield  to  the  Senator  from  Missouri? 

Mr.  SMITH.    I  yield. 

Mr.  CLARK.  I  simply  want  to  say  it  seems  to  me  that 
a  Member  of  the  Senate  or  of  any  other  legislative  body 
makes  a  poor  mouth  when  he  comes  in  and  says  that  he 
tried  to  take  up  a  matter,  but  the  chairman  would  not 
permit  it,  when  there  had  been  a  meeting  at  which  the 
Senator  had  the  right  to  make  the  motion,  but  at  which 
he  did  not  make  the  motion.  It  seems  to  me  to  be  a  very 
late  time  for  a  member  of  the  committee  to  come  in  and 
say  that  the  chairman  would  not  let  him  take  it  up. 

Mr.  WHKKLKR.  Let  me  say  to  the  Senator  from  Missouri 
that  I  am  not  going  to  stand  on  the  floor  of  the  Senate 
and  let  the  Senator  from  Missouri  get  away  with  anything 
of  that  kind. 

The  PRESIDINa  OFFICER.  Several  Senators  arc  on 
their  feet.  To  whom  does  the  Senator  from  South  Caro- 
lina yield? 

M^  WHEELER.  The  Senator  from  Missouri  cannot  put 
trie  in^hat  attitude. 

Mr.  SMITH.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  simply  desire  to  state  that  if ,  as  a  Member 
of  the  Committee.  I  desired  to  bring  up  a  matter  and  did 
not  make  a  motion  to  bring  it  up,  I  certainly  would  not 
later  come  to  the  floor  of  the  Senate  and  claim  that  the 
chairman  had  prevented  my  having  an  opportunity  to  have 
the  matter  considered. 

The  PRESIDINa  OFFICEH.  Five  Senators  are  on  tlieir 
feet.    To  whom  does  the  Senator  from  South  Carolina  yield? 

Mr.  WHEELER.    Mr.  President 

Mr.  NORRIS.     Mr.  President,  a  point  of  order. 

The  PRESIDINQ  OFFICER.     The  Senator  will  state  It. 

Mr.  NORRIS.  I  object  to  Senators  interrupting  and 
maicing  speeches  while  the  Senator  from  South  Carolina 
has  the  floor. 

The  PRESIDINQ  OFFICER.  The  point  of  order  is  well 
tak^n. 
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Mr.  SMim.  Mr.  President,  I  would  have  objected 
that  myself,  but  I  was  too  modest.  [Laughter.] 
.  Mr.  WHEELER.  I  am  not  ccxnplaining  that  the  Senator 
gave  me  no  opportunity  to  take  up  the  nomination.  I  am 
simply  answering  the  statement  to  say  that  I  did  take  it  up. 
I  am  not  complaining  because  he  did  not  take  it  up.  If 
I  had  wanted  to  take  it  up  I  know  I  could  have  done  it,  and 
I  had  the  intestinal  stamina  to  have  done  it  whether  it  was 
itae  Senator  from  Missouri  or  the  Senator  from  South 
Carolina. 

Mr.  CLARK.  Tlie  Senator  may  have  that  stamina,  but  he 
did  not  do  it. 

Mr.  WHEELER.    I  did  not  want  to  do  it. 

Mr.  CLARK.    Ihat  is  a  complete  answer. 

Mr.  SMITH.    Mr.  President 

The  PRESIDINa  OFFICER.  The  Senator  from  South 
Carolina  is  recognized.'    He  still  has  the  floor. 

Mr.  SMITH.  Senators  have  heard  all  the  facts.  Mem- 
bers of  my  committee  are  here.  This  is  aie  of  the  few  times 
in  all  the  history  of  the  Senate  when  a  committee  In  charge 
of  a  nomination  has  been  called  upon  to  relinquish  its  han- 
dling of  the  matter  and  bring  it  to  the  floor  of  the  Senate. 
My  committee  is  composed  of  the  peers  of  any  man  on  this 
floor.  They  are  charged  with  a  duty  which  they  are  men 
enough  to  discharge  at  any  time.  There  is  not  a  man  here 
who  win  rise  and  say  that  I  have  not  treated  every  member 
of  that  committee,  insofar  as  my  treatment  of  him  be  para- 
mount, with  anything  but  the  utmost  respect. 

The  committee  still  exists  and  the  chairman  is  still  on 
the  job.  [Laughter.]  At  any  time — not  right  now.  no; 
but  at  any  time  after  this  boiling  water  subsides,  after  it  gets 
cool,  so  far  as  I  am  concerned  Senators  may  proceed  by  a 
simple  request  in  the  matter;  but  not  one  of  them  ever 
came  to  me  with  such  a  request. 

Mr.  President.  I  am  here  to  say  It  Is  a  serious  matter 
even  for  the  leader  of  our  side  of  the  Chamber  to  say,  "  Un- 
less your  committee  acts  I  shall  move  to  discharge  it."  If 
he  had  asked  me  to  call  the  committee  together  and  let 
him  come  before  it,  I  should  have  been  delighted  to  do  that. 
If  the  committee  or  any  number  of  the  committee,  3^es,  If 
any  one  member  of  the  committee,  had  come  and  said,  "  I 
want  to  vote  on  this  matter.  I  want  you  to  call  the  com- 
mittee together  and  let  us  vote  on  It  -,  I  would  have  called 
the  committee  together  for  that  purpose. 

I  frankly  admit  that  I  did  not  think  this  under  secretary- 
ship ought  to  be  created. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  tlie  Senator  from 
South  Carolina  yield  to  the  Senator  from  Georgia? 

Mr.  SMITH.    I  yield. 

Mr.  RUSSELL.  If  the  Senator  from  South  Carolina  will 
permit,  In  order  that  there  may  not  be  any  misunderstand- 
ing in  regard  to  the  amendment  to  which  the  Senator  has 
referred,  I  should  like  to  say  that  I  offered  the  amendment 
on  the  floor  of  the  Senate  under  instructions  from  the  Com- 
mittee on  Appropriations.  It  was  not  done  siureptitiously, 
nor  was  there  anything  mysterious  about  it.  It  was  done 
In  the  utmost  good  faith  and  in  open  session  the  amendment 
was  read  by  the  clerk  and  adopted  by  the  Senate. 

I  certainly  would  be  the  last  person  here  to  infrin^  on 
the  prerogatives  of  the  Senate  from  South  Cardina  or  his 
committee.  I  knew  nothing  about  the  pending  bill  to  create 
an  Under  Secretary.  Not  being  a  member  of  the  Committee 
on  Agriculture  and  Forestry  I  had  no  opportunity  to  know. 
The  Senator  from  South  Carolina  is  a  member  of  the  Sub- 
committee on  Appropriations,  however,  and  he  did  have 
ample  opportunity  to  know  the  amendment  would  be  offered. 

Mr.  SMITH.  The  Senator  from  South  Carolina  was 
never  notified  that  they  were  going  to  meet  or  what  they 
were  going  to  consider  when  they  did  meet. 

Mr.  RUSSELL.  I  do  not  have  knowledge  as  to  that,  but 
to  enable  the  subcommittee  to  have  the  benefit  of  the  Sen- 
ator's long  experience  on  the  Committee  on  Agriculture  and 
Forestry,  I  specifically  requested  the  clei*  of  the  Committee 
on  Appropriations  to  notify  the  Senator,  and  was  advised 


by  ttie  (derk  that  he  not  only  sent  the  regular  written  notice 
to  the  Senator  from  South  Candina.  but  in  addition  he 
telephoned  his  office  and  advised  hhn  of  the  fact  that  the 
committee  was  meeting.  He  did  not  state  that  he  talked  to 
the  Senator  personally  on  the  telQ;>hone,  but  that  he  had 
Qotifled  the  Senator's  ofOce. 

Mr.  SMITH.    That  this  speclfle  proposal  was  coming  up? 

Mr.  RUSSELL.  C^  no;  but  that  the  suJxommittee  of 
which  the  Senator  was  a  member  would  be  meeting  to  bear 
matters  relating  to  agricultural  appropriations. 

In  additian  to  that,  the  hearings  before  the  subcom- 
mittee, before  which  the  Secretary  of  Agriculture  appeared 
as  a  witness,  were  printed.  The  fact  was  widely  heralded 
in  the  press  of  the  land  that  the  Secretary  of  Agriculture 
had  t^ipeared  and  requited  provision  for  an  Undersecre- 
tary of  Agriculture,  and  the  amendment  was  read  on  ttie 
floor  by  the  clerk  after  committee  action.  By  refercnoe 
to  the  CoNcaBssioKAL  Reooxo  of  the  day  on  which  the 
amendment  was  read  and  adopted  I  find  that  the  Seoator 
from  South  Carolina  (Mr.  Smith]  was  the  last  Senator 
who  had  made  a  statement  upon  the  floor  of  the  Senate 
before  the  amendment  was  read.  He  occuiiied  the  floor 
immediately  prior  to  the  time  the  amendment  was  read 
and  adopted,  and  was  the  last  Senator  to  address  the 
Senate  before  its  adoption. 

I  am  not  greatly  concerned  about  the  discharge  of  the 
committee  or  the  confirmatioii  of  Mr.  Tugwell.  but  I  do 
wish  to  assure  the  Senator  from  South  Carolina  and  all 
the  Members  of  the  Senate  that  there  was  nothing  mysteri- 
ous or  sinister  or  in  deviatioo  from  regular  parliamentary 
procedure  in  the  adoption  of  ttiis  amendment.  If  It 
offended  the  Senator  from  South  Carolina.  I  deeply  regxet 
it,  for  I  hold  him  in  high  esteem,  and  would  not  wllhn^ 
offend  him;  but  the  amendment  was  offered  in  good  fai^. 
after  consideration  by  the  subcommittee  of  which  the 
Senator  from  South  Carolina  was  a  member,  and  after 
consideration  by  the  entire  Committee  on  Appropriaticms. 
of  which  the  Senator  from  South  Car<rfina  is  a  taetatoer 
when  considerating  the  agricultural  appropriation  bill. 

Mr.  SMITH.  I  exonerate  the  Senator  from  Georgia,  be- 
cause he  is  a  new  man  here,  and  does  not  tmderstand  aU 
these  things.  [Laughter.]  He  will  later  on.  How  the 
amendment  got  into  the  bUl  I  do  not  know.  Under  ttie 
miserable  butlget  arrangement  we  have  of  having  our  com- 
mittees all  divided  up  until  we  do  not  know  which  is  which, 
it  is  impossible  for  a  man  to  keep  up  with  all  the  divisions 
and  subdivisions.  I  exonerate  the  Senator  from  Georgia, 
however,  from  any  sinister  motive.  If  I  had  been  here 
when  the  amendment  was  offered  and  adopted,  or  if  I  bad 
been  advised  that  the  thing  was  to  be  done,  I  certainly 
should  have  taken  cognizance  of  it.  Not  a  member  of  my 
committee,  save  one.  knew  anything  about  it.  Neither  did 
any  of  the  press,  so  far  as  I  know,  because  I  had  told  them 
that  I  did  not  know  what  would  become  of  the  under  secre- 
taryship; and  the  first  I  knew  about  favorable  action  on 
the  matter  was  after  the  bill  was  passed  and  the  President 
had  signed  it.  Then  some  of  the  press  representatives  said. 
"  Well,  what  about  this?  "  I  replied,  "  Why,  this  is  tiM  first 
I  have  heard  of  it ";  and  I  added,  **  I  believe  I  will  intro- 
duce a  Joint  resolution  repealing  it." 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  SMITH.    I  do. 

Mr.  CXARK.  The  Senator  from  South  Carolina  has  been 
here  for  some  quarter  of  a  century.  Has  it  been  the  Sena- 
tors' (rfiservation  that  it  has  been  the  practice  of  the  Senate 
for  the  Appropriations  Committee  to  report  out  an  amend- 
ment obvicusly  subject  to  a  point  ol  order,  being  new  l^is- 
iation  on  an  appropriation  bill,  without  giving  nodce  to 
the  chairman  of  the  committee  having  jurisdiction  of  the 
subject? 

Mr.  SMITH.    No. 

Mr.  NOfiiUS  and  Mr.  GLASS  addressed  the  Chair. 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
South  Carolina  yield,  and,  if  so,  to  whom? 
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Mr.  SMITH.  I  yield  first  to  the  Senator  from  Nebrask  i 
•Mr  NORRIS.  B«r.  President.  I  desire  to  preface  my  que i- 
ttan  with  the  same  remark  with  which  the  Senator  fro  n 
Mteouri  prefaced  hia  question.  Ths  Senator  from  Sou  h 
Carolina  has  been  here  for  25  yean.  During  that  time,  do  js 
-  he  recall  an  instance  In  the  Agricultural  Committee  or  w  y 
other  committee  where,  when  a  nomination  came  to  tme 
Senate  and  was  referred  to  the  committee,  the  chairman  bf 
the   committee    did    not    lay   the    nomination    before    tl^e 

committee?  .  .  j  _j«.%.  i*.   ki,* 

Mr.  SBCTH.    I  have  not  charged  my  mind  with  it,  b|it 

the  Senator  has  such  a  case  now. 
Mr.  NORRIS.    Yes;  this  is  the  first. 

Mr.  SMITH.  The  Senator  has  such  a  case  now.  I  wis 
opposed  to  the  nomination,  and  xlid  not  lay  it  before  t  le 
cosamittee.  They  discussed  it.  They  had  every  right  and 
prtTllege  in  the  world  to  deal  with  It  if  they  were  so  eii 
thusiastlc  about  it.    I  should  not  have  stood  in  the  way 

Mr.  GLASS.    Mr.  President ^^ 

The    PRESIDINO    OFFICER.    Does    the    Senator    fn^ 
South  CaroUna  yield  to  the  Senator  from  Virginia? 

Mr.  SMITH.    I  yield. 

Bdr.  GLASS.    I  am  chiefly  taterested  In  this  discussion 
acquit  the  Appropriations  Committee  of  any  hregularity 

I  will  say  to  the  Senator  from  Missouri  that  the  Appi  »- 
priatlons  Committee  did  not  report  this  amendment.  Ttie 
amendment  was  offered  on  the  floor  of  the  Senate.  I  m^ 
say.  however,  that  the  likelihood,  if  not  the  cerUinty. 
that  the  Appropriations  Committee  would  have  reported 
had  it  not  been  subject  to  a  point  of  order  which  woild 
have  Involved  a  recommittal  of  the  entire  bill  to  the  Ap- 
propriations Committee;  but,  as  a  matter  of  fact,  there  bas 
been  nothing  irregiUar  about  the  procedure.  No  uncer 
secretaryships  of  any  department  in  Washington  have  be  en 
created  except  in  this  way.    I  have  the  facts  before  me. 

The  oClce  of  Under  Secretary  of  the  Treasury  was  creat  ed 
on  an  appropriation  bill. 

The  office  of  Under  Secretary  of  Stote  was  created  on  ui 
appropriation  bill. 

Now  the  office  of  Under  Secretary  of  Agriculture  has  b«  en 
created  on  an  appropriation  bill. 

There  was  nothing  irregular  in  the  procedure  in  respsct 
to  the  Appropriations  Committee  and  certainly  no  Intent  on 
on  the  part  of  any  member  of  the  Appropriations  Commit  «e 
to  be  dlsrespectfiU  to  the  Chairman  of  the  Agricultural 
Committee.  I 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield 
further?  

The  PRESIDINO  OFFICER.  Does  the  Senator  frnn 
South  Carolina  further  yield  to  the  Senator  from  Missou  ri? 

Mr.  SMITH.    I  da 

Mr.  CLARK.  I  have  no  desire  on  earth  to  impugn  he 
motives  of  the  Appropriations  Committee.  I  based  ny 
statement  on  the  stotement  of  the  Senator  from  Georna 
[Mr.  RI7SSKLI.1  that  he  offered  this  amendment  himself  Jon 
the  floor  of  the  Senate,  as  chairman  of  the  subcommittee. 
by  direction  of  the  subcommittee  and  by  direction  of  the 
Appropriations  Committee,  which  amounts  to  making  1  a 
committee  amendment. 

Mr.  GLASS.  The  Senator  from  Georgia  was  chairman  of 
the  subcommittee,  and  he  was  authorized  by  the  committee 
to  offer  the  amendment.  He  was  not  directed  by  the  co  n- 
mlttee  to  do  so.  He  was  given  leave  by  the  committee  to 
offer  the  amendment  on  the  floor,  with  the  vmderstandi  ag. 
of  course,  that  no  member  of  the  committee  who  assented  to 
that  procedure  would  raise  the  point  of  order. 

Mr.  CLARK.    The  Senator,  of  course,  is  familiar,  a^  I 
am.  with  the  fact  that  when  a  c<»nnilttee  authorize^  a 
member  in  charge  of  a  bill — whether  he  be  a  Member  of 
the  House  or  a  Member  of  the  Senate — to  offer  an  amei  id 
ment.  it  bec<»nes  in  fact  a  committee  amendment 

I  desire  to  say  before  I  sit  down,  in  reference  to 
the  Senator  from  Virginia  said  about  thft  creation 
office  of  Under   Secretary,   that  I  well  remember,   as  Ithe 
Senator  from  Virginia  does,  when  the  proposition  to  crt  ate 
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the  Under  Secretaryship  of  State,  which  was  the  flrst,  was 
defeated  by  the  unanimous  vote  of  the  Democrats  in  the 
House  of  Representatives,  including  the  Senator  from  Vir- 
ginia, with  the  addition  of  a  number  of  very  independent 
Republicans,  so-called  "  insiffgents "  at  that  time,  in  the 

House. 

The  Senator  says  that  every  one  of  those  under  secre- 
taryships has  been  created  by  a  rider  on  an  appropriation 
bill.  I  think  that  is  true;  and  I  think  it  would  have  been 
a  fine  thing  if  the  point  of  order  had  been  made  against 
every  one  of  them.  I  do  not  think  the  practice  which  has 
been  followed  of  creating  super  under-Cabinet  jobs  by 
riders  on  appropriation  bills  which  are  subject  to  points  of 
order  should  be  taken  as  a  precedent  for  such  action  as 
this. 

Mr.  GLASS.  I  agree  with  the  Senator  from  Missouri.  It 
never  should  have  been  done  in  that  way,  and  I  am  not 
impl3ring  that  I  particularly  care  to  vote  for  it.  The  fact 
is,  I  did  not  give  the  matter  much  consideration,  and  I  do 
not  know  that  I  did  vote  for  it,  or  was  present  when  it  was 
voted  on,  and  I  do  not  know  that  I  am  in  favor  of  it  now. 
Mr.  CLARK.  I  should  like  the  Senator  from  Virginia  to 
know  that  I  am  not  vmdertaking  to  reflect  on  his  committee. 
Mr.  GLASS.    Oh,  I  know  that. 

Mr.  SMITH.  Mr.  President,  I  have  made  my  statement 
of  facts.  I  am  now  going  to  leave  with  my  colleagues  the 
decision  as  to  whether  or  not,  in  the  light  of  all  the  facts 
my  committee  should  be  discharged  from  the  further  con- 
sideration of  this  nomination,  which  would  be  tantamount 
to  saying  that  the  members  of  the  committee  either  have 
not  the  courage  or  have  not  the  enthusiasm  to  come  to  their 
chairman  and  ask  for  a  call  of  the  committee.  I  say  they 
have  not  done  so. 

I  have  stated  the  case.  So  far  as  I  am  individually  con- 
cerned, every  Senator  here  knows  my  position.  I  do  not 
change  it  now.  I  had  the  feeling  then  which  I  have  stated. 
I  have  it  now.  I  believe  that  the  farmers  of  the  country 
are  entitled  to  have  this  office  filled  by  one  who  knows  the 
problems  of  the  farm. 

There  is  not  a  man  who,  with  the  best  academic  training 
in  the  world,  can  ever  make  a  success  in  agriculture  without 
bitter  experience.  Academic  training  helps  him  to  think 
logically,  to  think  clearly,  and  equips  him  the  better  to  meet 
and  solve  these  problems;  but  the  changing  seasons  of  every 
year,  and  of  every  month  of  every  year,  make  it  impossible 
for  any  man  to  know  the  problems  of  the  field  who  has  not 
been  closely  identified  with  those  problems. 

In  considering  the  scientific  application  of  machinery,  we 
must  refiect  that  it  is  man-made,  and  a  man  can  be  trained 
to  nm  it,  but  in  the  field,  where  the  forces  of  nature  shift 
and  cliange,  as  they  have  done  in  the  West,  overwhelming 
It  with  a  horrible  disaster,  we  must  have  men  familiar  with 
nature's  work.  It  has  upset  the  calculation  of  every  man 
in  the  West.  The  rain  in  my  section  is  upsetting  the  calcu- 
lation of  everyone  there.  The  man  at  the  head  must,  by 
experience,  know  how  to  meet  these  changing  conditions, 
and  the  problem  is  not  the  problem  of  the  schoolroom;  it 
is  not  the  problem  of  the  blowpipe  and  test  tube  and  retort; 
it  is  the  problem  of  the  bitter,  everyday  experience  in  the 
field. 

Thank  God,  we  have  men  in  this  country  who,  despite 
the  fact  that  they  are  still  farmers,  are  capable  of  solving 
more  perfectly  these  vexing  problems  than  any  academic 
experimenter. 

Mr.  President,  I  feel  so  profoimdly  and  so  deeply  on  this 
subject  that  I  think  it  is  an  insult  to  the  agric\dt\iralk:ts 
and  the  farmers  of  this  cotmtry  to  put  at  the  head  of  their 
affairs  a  man  who  has  had  no  experience  in  their  industry. 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SMITH.    I  3^eld. 

Mr.  BARKLET.    I  have  been  working  in  a  subcommittee, 
and  I  have  not  been  able  to  hear  the  Senator's  argument. 
How  long  has  this  name  been  before  the  committee? 
Mr.  SMITH.    I  do  not  know;  I  think  about  2  months. 
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Mr.  BARKLEY.  What  Is  the  objection  to  the  committee 
letting  the  Senate  vote  on  it? 

Mr.  SMITH.    Letting  the  Senate  vote  on  it? 

Mr.  BARKLEY.    Yes;  voting  on  the  nomination? 

Mr.  SMITH.  I  think  the  respect  of  the  committee  is 
involved  in  this  situation. 

Mr.  BARKLEY.  Has  it  been  the  purpose  of  the  committee 
to  deny  the  Senate  an  opportunity  to  vote  en  the  nomina- 
tion?        

Mr.  SMITH.  The  committee  has  not  expressed  its  pur- 
pose, and  I  have  given  the  committee  every  opportunity  to 
express  it.    I  have  expressed  mine. 

Mr.  BARKLEY.  I  appreciate  that.  [Laughter.]  The 
question  is  whether  a  committee  can  hold  a  nomination,  or 
whether  it  ought  to  hold  a  nomination,  imtil  Congress  ad- 
journs. 

Mr.  SMITH.  The  Senator  was  not  here  to  hear  the 
argument. 

Mr.  BARKLEY.    No;  I  could  not  be  here. 

Mr.  SMITH.  I  exonerated  the  committee.  It  has  not 
made  any  request,  except  incidentally,  pro  or  con. 

Mr.  BARKLEY.  Other  committees  have  had  before  them 
nominations  upon  which  they  have  made  adverse  reports. 

Mr.  SMITH.  I  know  that,  and  this  committee  could  at 
any  time  have  requested  a  vote,  and  have  gotten  it.  They 
did  not  do  so.  I  was  not  stupid  enough  to  say,  "Please 
come  on  and  let  us  report  out  something  to  which  I  am 
opposed."     [Laughter.] 

Mr.  BARKLEY.  What  I  am  seeking  is  information  to 
guide  me  with  reference  to  my  vote  on  the  motion  to  dis- 
charge the  committee. 

Mr.  SMITH.  Whenever  my  committee  seriously  says, 
"  Let  us  vote  on  this  question  ",  I  will  call  them  together  and 
say,  "Vote  on  it."  They  have  not  done  that.  But  I  do 
not  want  the  vote  taken  immediately  after  this  debate,  be- 
cause there  is  a  sort  of  an  odor  attaching  to  it  that  I  do 
not  like. 

Mr.  BARKLEY.  I  am  not  concerned  with  odors,  but  I 
am  concerned  about  what  it  is  the  duty  of  the  Members 
of  the  Senate  to  do  with  respect  to  a  motion  to  discharge 
a  committee  which  has  had  before  It  a  nomination  for  2 
months  without  taking  any  action  on  it. 

Mr.  SMITH.  The  committee  could  have  acted  if  it  had 
wanted  to. 

Mr.  BARKLEY.  Of  course  It  could  have;  but  why  did  It 
not,  one  way  or  the  other? 

Mr.  SMITH.  I  do  not  know.  Ask  the  members  of  the 
committee;  do  not  ask  me. 

Mr.  BARKLEY.  I  am  not  taking  a  poll  of  the  committee. 
The  Senator  is  the  chairman  of  the  committee,  and  I  am 
trying  in  good  faith  to  find  out  whether  it  is  the  deliberate 
purpose  of  the  committee  to  prevent  the  Senate  from  voting 
on  this  nomination. 

Mr.  SMITH.  I  do  not  know  what  its  deliberate  purpose 
was.  The  members  never  expressed  themselves  to  me,  and 
we  had  half  a  dozen  or  a  dozen  meetings  after  the  nomina- 
tion was  sent  in.  It  was  only  incidentally  referred  to  two  or 
three  times. 

•  ■  I  repeat,  had  my  committee,  or  any  member  thereof,  said 
to  me,  "  Now,  let  us  take  up  this  nomination;  we  want  a 
vote  on  it.  or  I  am  going  to  move  to  call  the  committee 
together  "  and  that  he  represented  the  four  or  five  who  said 
they  went  to  the  leader — if  they  had  come  to  me  and  said 
that.  I  would  have  said.  "  I  am  awfully  sorry,  but  I  will  call 
the  committee  together."  They  know  I  would  have  done 
that.  There  is  not  a  member  of  my  committee  who  does  not 
know  I  would  have  done  that.  But  they  did  not  ask  me,  and 
I  was  tickled  to  death  that  they  did  not.    [Laughter.] 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Bir.  CLARK.  Pursuing  the  argument  of  the  Senator  from 
Kentucky,  does  the  Senator  from  South  Carolina  know  of 
any  reason  why,  if  the  Committee  on  Agriculture  should  be 
discharged  from  the  further  consideration  of  this  nomina- 
tion, which  has  been  before  the  committee  for  some  time. 
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the  Committee  on  Finance  should  not  be  discharge  from 
the  further  consideration  of  the  bonus  bill,  which  has  been 
in  the  Committee  on  Finance  for  an  equal  time? 

Mr.  SMITH.    I  do  not. 

Mr.  CLARK.  That  is  a  committee  of  which  the  Senator 
from  Kentucky  is  a  member. 

Mr.  BARKI.£Y.  Mr.  President,  there  is  no  reason  why 
the  Committee  on  Finance  should  not  have  been  discharged 
from  the  consideration  of  the  bonus  bill  if  any  Senator  had 
risen  In  his  place  and  moved  that  the  committee  be  dis- 
charged, and  the  Senate  given  an  opportunity  to  vote  on  It. 
We  have  reported  that  bill  out  of  the  committee,  but  ad- 
versely, and  ic  is  before  the  Senate  for  a  vote.  I  have  been 
a  member  of  another  conunittee  which  reported  nomina- 
tions  adversely,  but  the  Senate  was  given  an  opportunity  to 
vote.  I  do  not  know  of  any  reason  why  we  should  not  have 
an  opportunity  to  vote  on  this  nomination,  whether  to 
confirm  it  or  reject  it.  That  is  the  point  I  am  making, 
and  apparently  the  only  way  to  get  a  vote  is  to  discharge 
the  committee- 

Mr.  SMITH.    Mr.  President,  I  think  I  have  the  floor. 

The  PRESIDINO  OFFICER.  The  Senator  from  South 
Carolina  has  the  fioor. 

Mr.  SMITH.  I  do  not  intend  that  the  Senator  frcm 
Kentucky  or  anyone  else  shall  becloud  this  issue.  This 
matter  has  been  in  the  hands  of  the  committee. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  junior  Senator  from  Kentucky? 

Mr.  SMITH.    I  do  not  yield. 

The  PRESIDINO  OFFICER.  The  Senator  declines  to 
yield.       

Mr.  SMITH.  I  do  not  Intend  that  this  matter  shall  be 
beclouded.  The  first  time  I  knew  that  there  was  any  serious 
pressure  was  when  the  leader  called  me  up  and  said.  "  Re- 
port it  out  or  we  will  move  to  discharge  the  committee." 
That  was  the  first  time  I  realized  that  somewhere,  from 
some  source,  there  was  a  serious  pressure  to  have  this  done. 
I  conferred  then  with  members  of  my  conunittee,  and  I 
told  them  I  did  not  like  to  yield  on  anything  like  that. 
But  the  members  of  the  committee  could  even  then  have 
asked  that  the  committee  be  called  together,  and  they  did 
not  do  it. 

I  yield  now  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  As  I  imderstand  the  statement  of  the  Sena- 
tor from  South  Carolina,  this  nomination  has  never  been 
before  the  committee,  technically  speaking.  It  was  re- 
ferred to  the  chairman  of  the  committee,  who  boldly  says 
that  he  did  not  place  it  before  the  committee;  so  I  doubt 
whether  any  member  of  the  committee  ever  had  a  right  to 
take  it  up.  The  members  might  have  called  for  it  to  be 
placed  before  the  committee,  but  It  has  been  In  the  hands 
of  the  chairman  alone,  as  I  imderstand  his  statement,  all 
this  time. 

Mr.  SMITH.  No;  it  has  been  right  there  on  the  desk. 
Every  member  of  the  committee  knew  It  was  there. 

Mr.  LOGAN.  Was  it  ever  reported  to  the  committer 
formally? 

Mr.  SMITH.    Yes;  It  was  reported  by  my  secretary. 

Mr.  LOGAN.    Placed  before  them? 

Mr.  SMITH.  It  was  there;  oh.  ires.  Do  not  get  off  on 
technicalities.  [Laughter.]  The  committee  understood  it 
was  there. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  South 
Carolina  srield? 

Mr.  SMITIL    I  yield. 

Mr.  CLARK.  The  Senator  from  Kentucky  Is  entirely  er- 
roneous In  his  construction.  When  a  nomination  is  sent  In. 
Is  it  not  required  that  the  chairman  of  the  cominlttee  place 
it  before  the  committee.  Any  member  of  the  committee  can 
call  it  up  at  any  time  he  pleases. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  RMTTTr  Not  now.  I  want  to  get  through  with  tliii 
mess. 
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I  bave  laid  the  facts  befora  the  Senate.  I  and  my  com 
■dttee  9Xt  Indkrtad  for  derebctton  of  duty.  I  ooncetred  H 
to  be  my  duty,  xepwwnttat  the  people  of  this  country.  t< 
fight  this  nomination:  but  I  also  have  reoocnized  that  it  wa2 
my  duty,  if  the  committee  aiked  for  an  opportunity,  to  giv< 
them  a  chance  to  vote.    They  have  not  asked  for  that. 

Itow  esBKe  this  motion,  that  the  committee  be  dlacbarged 
Vtthoot  tbem  sUtlng  their  poslUon. 

Itr.  President,  at  the  proper  time  I  may  have  more  td 
ny.  but  now  I  am  yielding  the  floor. 

Mi.  BTRD.  Mr.  President,  I  think  I  can  claim  to  havi 
been  the  most  silent  Member  of  this  body.  I  have  spokez 
and  ooMumed  exactly  3  minutes  of  the  time  of  the  Senat^ 
slnoe  the  day  I  was  sworn  in.  I  had  hoped  that  this  disj 
tinctlon.  or  perhaps  lack  of  distinction,  ^ould  have  cootinxied 
throughout  this  present  sesskm. 

It  was  my  purpose,  Mr.  President,  to  vote  for  the  con4 
ftrmatton  o«  Dr.  Tugwell.  In  fact,  I  had  communicate* 
this  intention  to  htan.  and  as  an  honorable  man  I  rise  toda; 
on  the  noor  of  the  Senate  to  state  to  the  Members  of  th< 
Senate  the  reasons  why  I  will  cast  the  vote  I  am  about  t( 
oast  In  the  light  of  developments  which  have  occurred  sinci 
I  made  that  committal. 

T  believe  that  the  President  of  the  United  States  shoul< 
liave  wide  latitude  in  the  selection  of  his  oflicial  family, 
believe  that  the  Senate  of  the  United  States  should  conllm 
the  nominations  of  the  President  unless  there  is  some  gravi  t 
reason  to  the  contrary. 

As  Governor  of  the  State  of  Virginia  it  was  my  privilege  t<  i 
inaugurate  amendments  to  the  constitution  which  gave  to 
the  Oovemor  of  that  State  the  power  to  appoint  his  ofBcia 
family  subject  to  the  conflrmation  of  the  senate.    I  beUevi  ( 
in  that  prlndide. 

Mr.  President.  I  personally  think  that  a  farmer  shonl( 
be  appointed  as  Under  Secretary  of  Agriculture,  becaus(f 
be  will  act.  to  many  instances,  for  the  Secretary  himself, 
I  believe  that  a  man  should  be  appointed  who  has  gone 
tin*ough  the  trials  and  tribulations  that  every  farmer  rnas , 
go  through  who  has  seen  his  crops  destroyed  by  the  ele 
ments,  who  has  had  his  hands  discolored  by  working  in  th  i 
soil.  Bat.  Mr.  President,  I  am  willing  to  yield  my  opinioi  i 
on  that  to  the  President  of  the  United  State.  I  am  no; 
voting  as  I  will  vote  because  Dr.  Tugwell  is  a  professor  am  I 
because  perhaps  he  has  never  planted  a  blade  of  gras: . 
1  am  voting  as  I  will  vote  because  of  my  behef .  as  I  wi  I 
endeavor  to  show  the  Senate,  that  he  has  not  the  prope : 
conceptions  of  the  principles  of  our  Government. 

Mr.  President,  on  June  1  there  appeared  an  Interview 
In  one  of  the  Washington  papers  in  which,  discussing  cer- 
tain amendznents  to  the  Agricultural  Adjustment  Act,  Vi. 
Tugwell  Is  quoted  verbatim  as  follows: 

Tban  aoMndaMOto  ara  neoMsary  to  •  -  *  •  pennJt  xu  t  > 
eontlnue  what  we  have  already  been  doing.  If  we  should  get  i 
Mt-baek  in  court  we  would  have  to  stop  doliig  certain  thing! 
Mitfv  pt— «nt  clrmtnsUBTw 

Mr.  President,  this  Is  no  more  than  a  bold  confession  o ' 
the  Secretary  of  Agriculture  that  Dr.  TugweD  and  other  i 
in  the  Agriculture  Department  have  deliberately  usurps  I 
the  power  of  the  Congress  of  the  United  States  and  no>  r 
•re  coming  before  this  body  and  asking  as  to  validate  th ; 
filial  acts  that  have  ahready  been  performed  by  them. 

On  the  same  day.  Mr.  President.  I  wrote  this  letter  t> 
Dr.  Tugwell.  That  la  June  1.  one  week  ago  today.  Tb » 
tatter  t»  M  fbUowr 


Tou  ar*  reported  In  the  prMs  this  momtaf  as  saying  thit 
ih«  pending   amendmenu  tc>  Um   Agn^ultwral   AdJXMlmenl   A<t 
•r*  MQSssary  to  amfcaitss   Ite  nMsiHaum  ol  Acrtc^Utxirs  \a 
•onllaMs  wlM«  llMf  ar*  alff<««y  dolag.    I  wouM  aMNoiais 
mi  would  adviss  bm  tt  Us  quotaUou  on  pags  M  ot  \U«  Waul 
l^lan  MsiaM  oC  %a«ay  la  ewrtel 

And  to  Ihit  day.  although  that  letter  hm  written  oik 
«Mk  «to»  Or.  TVMntU  haa  not  doiit  m%  the  eourtoiy  p 
mily.  TliU  momtni  I  tot  In  communication  with  hla  oOm 
mtA  uain  roquwt«d  that  ht  make  a  rvply  to  thU  tottw.  ] 
*  Mr.  Pi«MMit,  X  am  not  eoneorMd  to  much  in  thU  nom- 
tnation  about  the  poUUcal  theses  which  were  written  \f 
Dr.  TttiweU  in  the  yoara  btfort  ha  booMM  a  loaponaiba 


oltk^ftJ  of  this  Government.  I  am  not  somewhat  concemrd 
about  it  because  I  know  that  he  has  a  brilliant  and  fertile 
mind,  because  I  know  that  he  hkes  to  write,  and  perhaits 
many  of  the  things  that  he  then  said  he  himself  would 
not  sustain  today.  And  I  further  know  that  the  sobering 
influence  of  responsibility  that  is  placed  upon  the  shoulders 
of  a  pubbc  official  will  often  change  his  mind. 

But  I  am  concerned,  Mr.  President,  as  to  his  attitude 
with  respect  to  the  fundamental  principles  of  our  Govern- 
ment, as  shown  by  his  official  acts  since  he  became  a  paid 
employee  of  this  Govenmient. 

I  do  not  profess  to  be  a  student  of  the  Constitution  of 
the  United  States.  I  am  a  business  man  and  not  a  lawj^er, 
but  as  a  layman  my  conception  of  the  foundation  stone 
upon  which  this  great  representative  democracy  of  ours 
rests,  this  democracy  bequeathed  to  us  as  a  precious  heri- 
tage by  the  blood  and  labor  of  those  great  men  who  gave 
us  the  form  of  government  we  now  enjoy — my  conception 
is  that  the  foundation  stone  is  that  this  Government  is 
divided  into  three  branches,  each  independent  of  the  other — 
the  executive,  the  judicial,  and  the  legislative — and  when- 
ever the  executive  branch  attempts  to  usurp  the  authority 
of  the  legislative  branch,  and  whenever  the  judicial 
branch — and  pray  God  that  wHl  never  occur — accepts  dic- 
tation or  coercion  from  either  the  executive  or  the  legisla- 
tive branch,  then  I  say  the  end  of  this  representative  gov- 
ernment would  have  begun. 

Dr.  Tugwell  was  one  of  those  who  came  before  the  peopls 
erf  this  country — also  the  Secretary  of  Agriculture — and 
said  that  certain  pending  amendments  to  the  Agricultural 
Adjustment  Act  were  merely  clarifsring  when,  as  a  matter  o( 
fact,  and  as  I  will  show  when  the  debate  comes  on  these 
amendments,  these  amendments  enormously  increase  the 
power  of  the  Secretary  of  Agriculture  and,  if  adopted  in 
their  present  form,  will  make  him  the  absolute  czar  and 
dictator  of  the  fanners  of  this  country.  Yet  Dr.  Tugwell 
and  the  Secretary  of  Agriculture  told  the  Congress  of  tb^ 
United  States  and  told  the  people  of  this  country  that 
these  amendments  were  merely  clarifying  and  did  not  in- 
crease their  present  authority. 

Just  for  a  moment  I  will  ask  the  indulgence  of  the  Senate 
to  speak  briefly  on  the  eSects  of  these  amendments,  because 
this  question  that  I  am  discussing  involves  the  good  faith 
of  Dr.  Tugwell  and  the  Secretary  of  Agriculture  in  saying 
to  the  people  of  this  land  that  they  are  asking  for  clarifying; 
amendments,  when  in  fact  these  amoidments  confer  great 
additional  authority  upon  the  Secretary  of  Agriculture. 

I  think.  Members  of  the  Senate,  that  we,  the  legislative 
branch  of  this  Government,  should  insist  upon  absolute 
frankness  and  candor  from  the  departmental  heads  of  our 
Government,  because  in  the  great  mass  of  legislation  that 
comes  before  us  it  is  impossible  for  us  to  carefully  analyze 
the  effects  of  the  different  bills  that  are  prepared  by  the 
departments  of  our  Government;  and  we  should  insist  that 
they  take  us  into  their  confidence;  and  when  that  confidence 
is  abused,  as  it  has  been  in  this  instance,  then  we  should 
rebuke  those  who  are  guilty  of  such  deceit. 

Mr.  President,  one  of  these  "  clarifjring  "  amendments,  as 
cii^impH  by  the  Secretary  of  Agriculture  and  Dr.  Tugwell. 
gives  to  the  Secretary  of  Agriculture  the  absolute  authority 
over  every  blade  of  wheat,  over  every  chicken  and  over 
every  turkey  on  any  farm  that  receives  a  beneflt  payment 
from  the  United  States  Qovemment;  even  though  the  bene- 
flt payment  may  be  only  %iO,  yet  the  Secretary  of  Agri- 
culture can  go  on  that  farm,  if  it  ia  a  thousand  acres,  and 
tall  that  tanner  exactly  what  ha  ahould  raise,  down  to  tha 
chickens  and  the  turtcaya  and  tha  oowa  that  he  may  have. 
Tet  they  say  to  us  that  that  ia  a  "  oteritylng  "  amendment 

Another  amendment  provldaa  and  givaa  tha  powar  to  tha 
Secratary  of  Agrtcultura  to  Ucanaa  a  produoar— 4omethlnf 
that  has  navar  hafora  baan  oontamplated  in  any  laidalation 
that  hM  baan  praiantad  to  thia  body-  and  ilvaa  tha  ri«ht 
to  tha  Saeratary  of  AgrlcuUura  to  dany  a  Uoanaa  to  a  man 
who  proeaataa  or  dlatributaa  tha  product  that  ha  raiaaa  on 
hia  farm,  and  prooaaalng  maans  praparatlon  for  market. 

TliarafcB^.  If  one  should  pack  a  buahal  of  strawberries  and 
ahip  that  buahal  of  aUawbarriaa  in  intanuta  eommarca.  tha 
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Secretary  of  Agriculture  would  have  the  right  to  either  give 
or  deny  a  license. 

Members  of  vhe  Senate,  the  Secretary  of  Agriculture  says 
that  he  does  not  Intend  to  use  this  great  authority.  I  submit 
that  whenever  authority  is  given  to  a  department  of  this 
Government,  that  sooner  or  later  it  is  used.  And  we,  the 
people's  representatives,  should  only  vote  to  give  autliority 
to  a  department  of  the  Government  on  the  assumption  that 
the  authority  will  be  used  to  the  fullest  extent. 

It  further  provides  that  upon  the  vote  of  two-thirds  of  the 
farmers  producing  a  particiUar  crop,  a  quota  system  may  be 
established  as  to  how  much  each  farmer  may  produce  of 
that  product. 

Then  an  entirely  new  section  was  included  providing,  in 
defiance  of  the  fourth  amendment  to  the  Constitution,  that 
the  private  papers  of  farmers  shall  be  made  available  to 
officials  of  the  Department  of  Agriculture. 

Another  new  amendment  instructs  the  District  Courts  of 
the  United  States  to  invoke  the  power  of  injunction — the 
greatest  power  that  any  government  can  have — when  the 
Secretary  of  Agriculture  so  decreed  it,  in  order  that  a  farmer 
may  not  ship  his  products  in  interstate  commerce,  and  that 
right  would  be  taken  away  from  him  by  the  United  States 
District  Court. 

Speaking  again  of  the  Constitution — and  I  again  say  I 
do  not  profess  to  be  a  student  of  it — in  the  United  States 
of  America,  which  after  all  is  merely  a  confederation  of 
States,  the  original  conception  was  that  there  would  be  free 
commerce  and  free  intercourse  between  the  States  of  the 
Union,  and  that  the  power  over  interstate  commerce  would 
only  be  invoked  by  the  Federal  and  parent  Government 
when  one  shipped  to  another  State  something  that  would  be 
injurious.  But  in  this  instance  we  find  the  power  asked 
by  the  Secretary  of  Agriculture  to  invoke  the  interstate- 
commerce  power  with  reference  to  articles  which  are  not 
only  not  injurious  but  are  articles  of  food  which  are  abso- 
lutely essential  to  our  existence. 

Mr.  President,  I  am  not  going  to  consider  further  at  this 
time  the  amendments  proposed  to  the  Agricultural  Adjust- 
ment Act.  I  hope  the  Democratic  leadership  of  the  Senate 
will  bring  the  amendments  before  the  body,  so  we  may  have 
a  full  and  frank  discussion  before  the  session  adjourns,  and 
I  shall  then  ask  the  privilege  of  saying  more  than  I  have  said 
at  this  time. 

Mr.  President,  I  am  going  to  vote  against  the  discharge  of 
the  committee,  but  I  shall  vote  against  it  on  different  grounds 
than  those  suggested  by  my  distinguished  colleague,  the 
Senator  from  South  Carolina.  I  shall  vote  against  the  dis- 
charge of  the  committee  because  I  want  the  chairman  to  call 
a  meeting  of  the  Committee  on  Agriculture  and  Forestry, 
then  to  call  Dr.  Tugwell  before  the  committee,  and  to  permit 
me  to  ask  him  why  he  has  not  answered  the  letter  I  have  sent 
him,  and  to  require  him  to  answer  other  Interrogatories 
which  will  be  submitted  to  him  by  other  Members  of  the 
Senate.  That  is  the  only  way  we  can  get  a  direct  expression 
from  Dr.  Tugwell  under  his  sworn  oath.  I  want  it  to  be 
with  the  understanding,  I  hope,  that  the  chairman  of  the 
committee  will  call  Dr.  Tugwell  before  the  committee  and 
permit  those  questions  to  be  asked,  and  then  report  the 
matter  to  the  Senate. 

Mr.  President.  I  do  not  approve  of  smotherhig  this  nomi- 
nation In  the  committee.  Of  course.  I  understand  the  poai- 
tion  taken  by  the  distinguished  Senator  from  South  Carolina. 
Ha  la  opposed  to  tha  nomination,  yet  no  other  member  of 
tha  oommlttaa  who  favored  tha  nomination  made  a  motion 
to  raport  It  out.  and  certainly  it  was  not  incumbent  upon  him 
to  make  such  a  motion.  Aa  a  Mambar  of  tha  Senate  I  want 
Iha  mattar  to  ba  thoroughly  diacusaad.  1  want  it  brought 
baf  ora  tha  Sanata  and  than  to  lat  us  vote  in  tha  light  of  tha 
informaUon  which  wa  wiU  hava  whan  thaaa  Quaationa  ara 
Mkad  of  Dr.  TugwaU. 

X  do  not  undarstand  why  tha  diatlnguiahad  leader  on  thla 
alda  of  tha  Chamber  ia  oppoaad  to  having  tha  nomination 
dlaouaaad  and  having  open  haarings  with  raspaot  to  it 

Itr.  R0BZN80N  of  Arkanaaa.  Mr.  Praaident,  wlU  tha 
Bonator  ylaldf 


The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia jrield  to  the  Senator  from  Arkansas? 

Mr.  BYRD.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  know  how  the 
Senator  from  Virginia  justifies  that  declaration.  I  have 
been  trying  for  a  long  time  to  get  consideration  of  the 
nomination.  It  would  have  pleased  me  had  the  Chairman 
of  the  Committee  on  Agriculture  and  Forestry  given  oppor- 
tunity for  hearings  on  the  nomination.  But  it  was  perfectly 
apparent  to  me  that  the  chairman  had  made  up  his  mind 
in  his  opposition  to  Tugwell  that  no  hearinga  were  to  be 
had.  The  only  way  to  get  action  was  to  make  the  motion 
I  have  made. 

Mr.  SMITH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  South  Carolina? 

Mr.  BYRD.    I  yield. 

Mr.  SMITH.  At  any  time  any  member  of  my  commit- 
tee, during  the  time  this  nomination  was  before  my  com- 
mittee, had  moved  that  we  take  it  up  and  have  a  hearing. 
I  should  have  been  delighted  to  have  done  it  I  may  state, 
in  order  that  we  can  expedite  matters,  that  I  should  be 
delighted  to  call  the  committee  together  and  have  one  day 
at  least  when  Senators  may  Interrogate  him.  I  should  be 
willing  to  sit  there  all  day  for  that  purpose.  That  is-a  fair 
proposition. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President  will  the 
Senator  from  Virginia  yield? 

Mr.  BYRD.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  Inquire  of  the  Senator 
from  South  Carolina  whether  he  will  agree  that  the  nom- 
ination may  be  reported  by  his  committee  after  such  bear- 
ings as  the  committee  may  desire  to  have  tomorrow? 

Mr.  SMITH.  I  will  agree  that  my  committee  may  meet 
and  take  such  action  as  it  sees  fit.  I  have  never  coerced  any 
member  of  the  committee.  I  have  never  denied  any  member 
any  freedom  of  action.  The  committee  may  take  such 
action  as  it  sees  fit,  provided  it  is  understood  we  wiU  call 
Dr.  Tugwell  before  the  committee  and  give  Members  of  the 
Senate  the  right  to  interrogate  him  to  determine  whether 
he  Is  fit  to  discharge  the  duty  of  the  office  or  not  Tlien 
the  committee  can  inunediately  take  a  vote,  and  whatever 
action  the  committee  may  take  I.  as  chairman,  will  report 
it  to  the  Senate. 

Mr.  NORRIS.    Mr.  President,  who  has  the  floor? 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  Chair  will  hold  that  if  a  Senator  shall  yield  more  than 
twice  he  loses  the  floor.  He  may  yield  for  a  question  and 
for  nothing  else. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fnnn 
Virginia  3deld  to  the  Senatw  from  Illinois? 

Mr.  BYRD.    I  yield  if  I  do  not  lose  the  floor. 

Mr.  LEWIS.  I  am  Interested  in  the  address  of  the  Sena- 
tor from  Virginia  and  his  discussion  of  certain  alleged 
documents  called  "  amendments."  I  take  the  word  "  amend- 
ments "  to  refer  to  amendments  of  legislation  or  to  legisla- 
tion. The  construction  of  the  able  Senator  from  Virginia 
as  to  the  meaning  of  amendments  becomes  exceedingly  in- 
teresting to  one  who  represents  a  great  agricultural  section 
such  as  I  and  my  honorable  colleague  do.  I  ask  the  Sena- 
tor from  Virginia,  whence  came  the  amendments,  if  they 
are  amendments  to  legislation  in  this  body  carrying  such 
Implications  as  the  honorable  Senator  from  Virginia  aug- 
gesta.  May  I  ask  for  information,  whence  come  the  amend- 
menta,  by  whom  offarod.  and  from  where? 

Mr.  BYRD.  Mr.  Praaident  tha  amandmanta  to  tha  Agil* 
cultural  Adjuatmant  Act  ware  praparad  by  tha  Dapartmant 
of  Agrioultura  and  wara  tntroduoad  in  tha  form  of  a  biU  by 
tha  Senator  from  South  Carolina  by  raquaat  and  tha  bUl 
ia  now  pending  on  tha  calendar  of  tha  Sanata. 

Mr.  LIWX8.  Z  thank  tha  Senator  for  tha  information 
ha  aooorda  ma. 

Mr.  BYRD.  Mr.  Praaldant  Z  may  eonohida  my  ramarki 
by  aaying  thai  aU  I  want  la  Information  aa  to  Dr.  TttgwaUl 
atUtuda  toward  what  Z  ooaoaiva  to  ba  tha  fundamental 
prlBAiplaa  of  our  Qovammant 
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Ifr.  OORXL    Mr.  PrcsMeot.  wfll  the  Senator  yield? 

The  PREBIDINO  OFPXCXR.  Does  the  Senator  from  Vlr- 
flnla  yield  to  the  Senator  from  Oklahoma? 

Mr.  BTRD.    I  yield. 

MV.  OOKB.  I  rtM  to  ask  a  question.  Is  the  Senator  a 
■Mtnbsr  of  the  Committee  on  A<rlcaltxire  and  Forestry? 

Mr.  BTRD.    No.  I  am  not. 

Mr.  GORE.  I  have  in  niy  hand  an  aDeged  address  of  Dr. 
Ttvwell  In  which  he  Is  reported  as  saying,  in  effect,  that  the 
CNmstitutioo  and  statutes  of  the  United  States  as  they  now 
exist  win  hav«  to  be  diqtensed  with;  in  which  he  is  reported 
as  sayins  that  business  as  it  is  now  conducted  win  be  re- 
quired to  disappear:  in  which  he  says  in  effect  that  the 
States  will  have  to  be  abandoned  as  effective  Instruments  of 
goyemment  before  planned  economy  can  be  installed,  and 
that  the  derelopments  of  a  hundred  years  must  be  undone. 
He  says  that  "All  three  of  these  wholesale  ehan«es  are  re- 
qwired  by  even  a  Ihnitef*  acceptance  of  the  pkomtng  idea." 

I  intended  to  ask  the  l^enator  from  Virginia  whether  it  is 
kis  purpose,  as  a  member  of  the  Committee  on  Africulture 
and  Foreatry.  to  Interrogate  Dr.  TugweD  on  those  points,  I 
should  not  eare  to  do  him  an  Injustice.  The  report  of  the 
speech  I  have  seems  to  be  authentic.  IT  the  Senator  from 
Tlrginte  wfll  permit.  I  wUl  ask  the  Senator  from  South 
CaroHna  fMr.  Smth}  11  thai  comes  within  the  scope  of  his 
Intended  investigation. 

Mr.  SMTTR.    Tes,  Mr.  President. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  for  that  purpose? 

Mr.  BYRD.    I  do. 

Mr.  GORE.  I  was  noting  whether  it  was  the  pmpose  of 
the  Senator  or  the  members  of  the  committee  to  interrogate 
Dr.  TugweQ  te  regard  to  these  reported  statements,  be- 
cause I  do  not  wish  to  vote  in  the  dark.  I  do  not  wish  to 
subject  him  to  any  misrepresentations;  but  I  do  wish  to 
know  whether  Dr.  TugweB.  tf  eoBflrmed.  could  take  the  oath 
required  of  htan  to  support  and  defend  the  Constitution  of 
the  United  States:  and  In  taking  the  oath  could  do  to  in  the 
language  of  the  oath  itself.  "  without  any  mental  reserva- 
tion or  purpose  of  evasion." 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BTRD.    I  yield. 

Mr.  BLACK.  I  think  It  is  rather  serious  for  the  Senator 
to  make  a  statement  of  that  kind  without  placing  in  the 
Rxcoso  the  spee^  to  wtiich  he  refers. 

Mr.  a<»lE.  I  shall  be  glad  to  do  so.  I  agree  with  the 
Senator  that  the  speech  should  be  allowed  to  speak  for  itself, 
antf  I  favor  an  investigation  because  I  feel  that  Dr.  TUgwell 
should  be  allowed  to  speak  for  himself. 

Mr.  BLACK.  If  that  is  a  speech  that  was  made  by  Mr. 
TtvweB.  I  thtek  it  should  be  placed  in  the  Rzcokd.  and  a 
statement  as  to  whor  it  comes  from.  I  have  read  Mr.  Tug- 
well's  books:  I  have  read  his  speeches.  I  have  never  read 
any  speech  or  any  hock  which  indicated  any  such  thing  as 
the  etenalor  says. 

Mr.  OORE.  Mr.  President,  at  this  point  I  aide  unanimous 
consent  to  insert  in  the  Rxcou  the  speech  to  which  I  have 
referred,  delivered  before  the  American  Beonomlc  Associa- 
tlen  ki  this  dty  in  December  1991.  before  Dr.  Tugwell  had 
been  iitahfllwd  by  respomibihty. 

Mr.  BLACK.  I  have  read  that  speech,  and  I  do  not 
Interpret  it  as  the  Senator  does. 

The  PRBSIDUNU  OFPIC'ER.  .  Is  there  objection  to  tbe 
request  cS  the  Senator  fnmi  Oklahoma? 

Mr.  C(H<NALLY.  I  assume  that  it  win  appear  at  the  end 
ot  the  address  of  the  Senator  from  Virginia,  not  in  the 
midAe  of  it. 

The  PKEtUDDKi  OFFICER.  Tes.  Is  there  objection  to 
iueeitli<  in  the  Rbcokb  the  purported  speech  referred  to 
fegr  the  Senator  from  ^dahoma?  The  Chair  hean  no  ob- 
jection. The  speech  wfll  appear  at  the  end  of  the  remarks 
of  the  Senator  front  Vhrhzia. 

Mr.  BTRD.  Mr.  President.  I  rose  for  the  purpose  of  mak- 
hm  dew  Biy  position  In  withdrawing  a  committal  that  I 
had  made  to  support  the  nomination  of  Dr.  TQgwell.  I  de- 
sire t»iBy  here  that  I  do  not  wish  to  do  hfan  the  aUtfrtcBt 
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inJtBtice.  If  he  can  prove  to  my  satisfaction  that  he  be- 
lieves in  the  oath  I  took  when  I  became  a  Member  of  this 
body — namely,  to  scetain  the  Constitution  of  the  United 
States — and  if  he  will  deny  the  statement  which  I  have  in- 
quired about,  namely,  that  he  has  usurped  the  authority  of 
Congress,  and  taken  upon  the  Department  of  Agriculture 
to  do  things  not  permitted  by  Congress,  and  is  now  c(Hning 
before  this  body  asking  us  to  validate  illegal  acts  of  his 
Department — if  he  can  convince  me  of  that,  I  will  rise  on. 
this  floor  and  make  an  apology  to  him.  and  vote  for  his 
confirmation.  If  he  cannot  convince  me  of  that,  Mr.  Presi- 
dent. I  intend  to  vote  against  him  and  oppose  him  with  all 
the  vigor  I  can,  because  I  think  he  wants  to  destroy  those 
things  which  I  would  die  to  preserve. 

(The  following  is  the  speech  referred  to  by  Mr.  Core  and 
ordered  to  be  printed  in  the  Rscoro  at  the  end  of  Mr.  Byro's 
remarks:) 

-m  FUJfciFi.s  or  nAtnmm  and  thi:  lnstitutiow  or  i^asskz  vabs 
By  Rezford  Qny  Tugpwell,  Columbia  Uiilver»ity 

'n^ere  cms  b«  no  E«cttre  peace  In  the  world  so  long  %s  its  peoples 
are  divided  among  absolute  sovereignties.  Hie  divergencies  of 
purpose  among  them  will  always  cause  irritations  which  some- 
times most  fall  to  stop  short  of  the  ultimate  compromise  of  war. 
Sovereign  nationalities  fiutctlon  In  a  wider  field  than  industries 
do;  there  Is.  for  all  that,  a  useful  analogy  between  them.  For  in- 
dustry Is  also  organized  In  Independent  units  which  po&sess  many 
of  the  attributes  of  nations.  They  have  a  purpose  which  they 
pursue  with  seal  and  foresight;  they  may  pursue  it  in  all  essen- 
tials, and  provided  they  can  reach  agreement  quietly  among  them- 
selves, with  no  governance  save  of  their  own  making.  These  pur- 
poses being  excl\islve  and  single  minded,  and  being  carried  out  at 
the  expense  of  competitors,  frequently  Involve  recoxn-se  to  ulti- 
mate measures.  These  begin  In  the  subtle  fashions  of  diplomacy 
but  often  end  in  appeals  to  force.^  All  this  is  of  the  essence  of 
laissez  falre. 

War  In  Industry  Is  Just  as  ralnotxs  as  war  among  nations,  and 
equally  strenuous  measures  are  taken  to  prevent  It.  The  diffi- 
culty In  the  one  case  is  precisely  the  difficulty  in  the  other;  so  long 
as  nations  and  industries  are  organized  for  conflict,  wars  will 
follow,  and  no  elaboration  of  machinery  for  compromise  will  be 
altogether  successful.  There  are  vast,  well-meaning  endeavors 
being  made  in  both  fields  which  must  necessarily  be  wasted.  The 
disasters  of  recent  years  have  caused  us  to  ank  again  how  the 
ancient  paradox  of  business — conflict  to  produce  order — can  be 
reeohred;  the  interest  of  the  liberals  among  us  in  the  institutions 
of  the  new  Russia  of  the  Soviets,  spreading  gradually  among 
puzzled  business  men,  has  created  wide  popular  Interest  In 
planning  as  a  possible  refuge  from  persistent  insec\u-ity;  by  many 
people  it  Is  now  regarded  as  a  kind  of  economic  Geneva  where  all 
sorts  of  compromlsea  may  be  bad  and  where  peace  and  prosperity 
may  be  insured.' 

It  is  nxy  belief  that  practically  all  of  this  represents  an  uncon- 
sldered  adherence  to  a  slogan,  or  perhaps  a  withdrawal  from  the 
hard  lessons  of  depression  years,  and  that  It  remains  unrelated  to 
a  vast  background  of  revision  and  reorganization  among  o\u  in- 
stitutions which  would  condition  its  functioning.  Most  of  those 
Vbo  say  so  easily  that  this  is  our  way  out  do  not,  I  am  convinced, 
understand  that  fundamental  changes  of  attitude,  new  disciplines, 
revised  legal  structures,  xmaccustomed  limitations  on  activity,  are 
all  necessary  if  we  are  to  plan.  This  amounts,  in  fact,  to  the 
abandonment,  finally,  of  laissez  falre.  It  amounts,  practically,  to 
the  abolition  of  business. 

This  ts  what  planning  eaUs  for.  In  spite  of  its  drastic  require- 
ments, it  may  be  wanted  by  many  people;  most  of  us  are  not. 
however,  entitled  to  the  contemporary  familiarity  with  which 
we   toss  aboxit   loaded  phrases  whose   content  is   altogether  un- 

il^SHplbved.  It  Is  one  thing  to  advocate  a  social  change  which  is 
understood  and  wanted:  it  is  quite  another  to  consent  to  a  move- 
ment whose  implications  are  unexplored.  These  implications 
may  change  early  consent  to  later  and  bitter  opposition.  This 
seems  Bectfly  certeln  to  happen;  the  respectful  assent  whlefa  is 
commanded  by  the  general  proposals  of  the  present  is  not  to  be 


*  We  have  a  word  in  the  United  States  which  we  apply  somewhat 
indlaertmlnate!y  to  certain  money-getting  activities.  We  call  tbetn 
"rackets."  The  term  Implies  quick,  easy,  or  questionable  profits, 
aoowthing  unethical  by  ordinary  standards:  perh^M  not  always 
outside  the  law.  but  not  very  far  within  it.  The  racketeer  haa 
c<»ne  to  mean  one  who  makes  money  questionably  and  unfairly  by 
appeals  to  violence  to  enforce  his  win.  It  is,  however,  not  infre- 
quently dlScxilt  to  discriminate  between  what  is  a  ~  racket "  and 
wikat  is  simply  "  business."  There  is  a  wide  shadowed  area  in 
which  what  is  legal  and  what  is  governed  by  violence  are  not  at 
an  clear.  And.  in  fact,  the  processes  of  the  law  are  sometimes 
forms  of  pvesenre  dllBcirft  to  dUssoclate  from  violence,  particularly 

Q  when  official  corruption  is  Involved.  There  Is  some  bvislness  whidk 
Is  dearly  not  of  the  racket  sort  and  some  which  clearly  is.  But 
all  too  often  the  origin  and  alms  of  more  respectable  businesses 
are  illuminated  by  appeals  to  pressures,  to  the  corruption  ot 
omclals.  even  to  violence. 

'J.  U.  Rogers'  comment  on  the  price  system  and  the  Russian 

I  sttematlve  tn  Amartca  Weighs  Her  Cold,  174  tt. 
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counted  on  when  action  Is  required  en  more  particular  policies. 
For  these  will  show  quite  clearly  what  sacrifices  are  required. 
Those  who  talk  most  about  this  sort  of  change  are  not  contem- 
plating sacrifice;  they  are  expecting  gains.  But  it  would  cer- 
tainly be  one  of  the  characteristics  of  any  planned  economy  that 
the  few  who  fare  so  weU  as  things  are  now  woxild  be  required  to 
give  up  nearly  all  the  exclusive  p>erquisites  they  have  come  to 
consider  theirs  of  right,  and  that  these  should  be  in  some  sense 
socialized.  In  a  romantic,  risky,  adventurous  economy  the  busi- 
ness of  managing  industry  can  be  treated  as  a  game;  the  spoils 
can  be  thought  of  as  belonging  to  the  victor,  as  spoils  have  always 
belonged  to  victors.  But  a  matiire  and  rational  economy  which 
considered  its  pvu-poses  and  sought  reasonable  ways  to  attain 
them  would  certainly  not  present  many  of  the  characteristics  ot 
the  present — its  violent  contrasts  of  well-being,  its  irrational 
allotments  of  individual  liberty,  its  unconsidered  exploitation  of 
human  and  natural  resources.  It  is  better  that  these  things  be 
recognized  early  rather  than  late.' 

National  planning  can  be  thoxight  of — in  a  technical  rather 
than  a  political  sense — merely  as  a  normal  extension  and  develop- 
ment of  the  kind  of  planning  which  is  a  familiar  feature  of 
contemporary  business.  It  la  not  as  a  technical  problem  that 
the  idea  gives  \is  pause;  it  Is  that  the  implications  for  other 
institutions,  which  we  may  suddenly  see  too  late,  are  likely  to 
cause  us  finally  to  hesitate  and  to  turn  aside  from  the  severe 
logic  of  events.  We  have  many  lUxistratlons  of  the  extension  of 
central -office  control  over  numerous  units  of  the  same  industry, 
and  even  over  various  units  of  different  industries  which  con- 
tribute to  one  product,  such  as  motors,  tires,  telephones,  or 
radios.*  Even  here  technology  has  outrun  institutional  change. 
As  Mr.  Person  puts  it :  "  In  the  face  of  an  integrating  technology 
the  Government  has  attempted  to  preserve  primitive  forms  of 
competition."  And,  although  so  inevitable  a  movement  could  not 
be  stopped,  it  could  be  hampered  and  distorted.  We  might  have 
had  some  such  form  of  organization  as  the  German  cartel  system 
if  we  had  not  set  out  so  determinedly,  40  years  and  more  ago,  to 
enforce  competition.*  InsKad,  we  have  ciu'ious  contrasts  in  pro- 
cedure and  strange  monstrosities  of  form  which  can  be  tmder- 
stood  only  by  reference  to  uneven  and  intermittent  official  dis- 
pleastu-es.  Our  industrial  structures  are  reminiscent  of  weeds 
grown  in  the  dark,  and  even  those  new  coordinatlve  feattires, 
which  have  grown  in  the  somewhat  brighter  twilight  of  mere 
suspicion,  present  strange  and  luinatural  features  to  be  under- 
stood only  by  admission  that  the  functions  they  profess  to  be 
organized  for  are  less  important  than  those  which  are  hidden  and 
tmprofessed. 

Still,  there  are  a  few  industries  which  are  whoUy  inte^ated  or 
nearly  so;  and  there  are  many  others  where  integration  has  gone 
much  further  than  anyone  is  prepared  to  admit.  The  difficulty 
with  such  Illegal  or  extralegal  development  Is  that  it  teaches 
conspiratorial  management:  its  leaders  come  to  view  the  Govern- 
ment and  the  public  as  fair  objects  of  exploitation,  since  their 
own  natural  functions  are  so  unjustly  repressed.  This  is  Important 
for  our  purpose,  because  It  has  led  business  to  represent  itself 
as  in  some  ways  much  more  Innocent  and  Immature  than  it  Is; 
and  at  the  same  time  has  prevented  the  grov^'th,  in  full  light,  of 
technical  means  of  control.  Trade  associations — ^to  illustrate — 
are  permitted  a  certain  liberty  in  "  business  activities ";  but 
"  observe  that  while  those  things  which  they  may  do  tend  to 
promote  uniformity  in  details  of  productive  technology  and  com- 
mercial practices.  It  is  those  things  which  they  are  not  permitted 
to  do  which  are  essential  to  stabilization  of  an  Industry  "  * — essen- 
tial, also,  it  might  be  said,  to  developing  such  a  scheme  of 
**  practice  "  as  belongs  properly  to  successful  permanent  control. 
We  have,  at  once,  illuminating  public  examples  of  successful 
planning,  and  a  hidden  development,  on  a  vast  scale,  of  tech- 
nics which  ought  to  be  brought  into  the  open.  But  we  have 
enough  evidence  to  make  It  clear  that  no  technical  difficulty  bars 
the  way  to  national  planning.  What  deficiencies  follow  from  its 
hitherto  partly  underground  growth  wlU  quickly  enough  be 
remedied  under  different  auspices. 

The  real  barriers  are  aU  of  another  sort.  Compared  with  them, 
the  difficulties  of  coordination  within  industry  are  as  nothing.    In 


*Mr.  Ford  Hlnrlchs  has  caUed  attention  to  the  mutually  exclu- 
sive natiire  of  some  of  the  objectives  simultaneoxisly  entertained 
by  many  of  our  business  leaders  who  praise  the  idea  of  planning 
(the  AUantlc  Monthly,  July  1931). 

*  Cf .  Mr.  Wlllard  Thorp's  familiar  census  monograph.  The  Inte- 
gration of  Industriad  Operation  (1924).  Also  his  contribution  to 
recent  economic  changes,  The  Changing  Structure  of  Industry 
(1939).    There  are  numerous  relevant  passages  in  the  monograph 

frepaied  for  the  World  Social  Economic  Congress  by  Mr.  H.  S. 
erson  and  published  as  document  1  of  section  11  (1931). 
»It  is  possible  that  not  the  cartel  but  the  Integrated,  single- 
ownership  enterprise  might  more  readily  develop  in  America. 
Mr.  Domcratzky  has  shown  the  difficulties  which  attend  the  cartel 
organization;  he  appears  to  feel,  after  much  consideration,  that  the 
cartel  Is  rather  a  temporary  device  between  smaU  enterprise  and 
indxistrlal  monopoly,  not  particularly  well  suited  to  other  pur- 
poses than  the  limitation  of  production  and  the  aUocatlon  of 
markets.  Mr.  Domeratzky  develops  these  ideas  in  Cartels  and  the 
Business  Crisis,  in  Foreign  Affairs  for  October  1931,  p.  34  ff..  as  weU 
•8  in  earlier  writings. 

•H.  8.  Person.  Scientific  Management  as  a  Philosophy  and  the 
Technique  of  Progressive  Industrial  Stabilization,  World  Social 
mnA  Economic  Congress,  1931,  doc.  1,  see.  11,  p.  42. 


spite  of  our  elaborate  efforts  of  supprcaslon  thtm  are  highly 
integrated  industrial  organizations  of  vast  size:  if  repressive  efforts 
should  cease,  such  working  groups  would  spi-ead  quickly  enough 
everywhere.  The  question  is  whether,  up  to  this  jKJint,  anything 
much  more  would  have  been  gained.  Perhaps  some  further  econo- 
mies would  result  both  from  more  efficient  management  and  from 
suppression  of  competitive  wastes.  But  the  eesential  proldems 
would  not  have  been  solved.  The  paradoxes  which  face  tis  would 
remain  as  imsolved  as  they  were  when  Carlyle  or  Rxiskln  de- 
nounced the  world  which  contained  them  or  when  Marx  or  George 
offered  their  hypotheses  of  cause  and  cure.  All  the  essential  con- 
flicts would  survive.' 

It  is  impossible  to  ptirsue  a  discussion  of  planning  beyond  the 
most  elementary  considerations  without  raising  the  questtaa  of 
motive.  Most  economists,  even  today,  believe  that  Adam  Smith 
laid  his  finger  on  a  profound  truth  when  he  said  that  not  benevo- 
lent feeUngs  but  rather  self-interest  actuated  the  butelicrs  and 
bakers  of  this  world;  most  of  them  believe,  furthermore,  that  this 
self-interestedness  requires  an  economy  in  whieh  profit  is  the 
reward  for  characteristic  virtue  and  lack  of  it  the  penalty  of  win. 
This  belief  must  appear,  from  even  an  amateurUth  contact  with 
modem  psychology,  to  be  so  obviously  an  instanoe  of  wishful 
borrowing  as  to  give  its  persistence  something  of  a  stubborn  and 
determined  air.*  For  persons  with  the  usual  Intelleetual  contacts 
of  our  time  to  go  on  harboring  these  views,  there  has  to  be  some 
violent  rationalization.  Surely  they  must  be  aware  of  the  growing 
average  size  of  our  industrial  organlEations;  and  from  this  it  Is  a 
simple  conclusion  that  fewer  persons  aU  the  time  are  profit- 
receivers  in  any  direct  sense.  Stirely  they  must  be  aware  of  the 
growing  separation  of  ownership  and  control;*  and  from  this  it 
seems  a  fairly  simple  inference  that  since  profits  go  only  to  owners, 
control  is  effectively  separated  from  Its  asstuned  motive.  As  a 
matter  of  fact,  how  many  railway  men.  steel  workers,  or  even 
central-office  employees  have  any  stake  in  company  earnings?  We 
know  that  there  are  almost  none,  and  that  this  Is  true  from  work- 
man to  supolntendent  In  most  industries.  Yet  in  defiance  of 
such  well-known  and  obviously  relevant  facts  we  go  on  treating 
motives  quite  as  though  our  knowledge  of  men  and  of  industry 
had  been  derived  from  a  few  eighteenth -century  books  rather  than 
from  any  contemporary  knowledge  of  the  world  and  of  men.  The 
truth  is  that  if  industry  could  not  run  without  this  Incentive  it 
would  have  stopped  running  long  ago. 

It  is  even  ar^able  that  profits.  Instead  of  furnishing  an  indis- 
penslble  actuating  principle,  tend  to  Inject  into  industry  many 
of  those  elements  of  uncertainty  which  we  as  economists  unani- 
mously deplore.  For,  being  at  the  disposal  of  directorates  largely 
divorced  from  productive  operations,  they  are  set  aside  as  surplus 
reserves.  These  are  Intended  as  dividend  insurance,  though  the 
intention  may  not  result  In  accomplishment.  But  at  the  same 
time  they  clearly  produce  Insecxirlty  everywhere  else."*  They  are 
optln:ilstlcally  used  for  creating  overcapacity  in  every  profitable 
line;  they  are  Injected  into  money-market  operations  in  such  ways 


^  Only  if  we  actually  reach  this  point  shaU  we  discover  lessons 
in  contemporary  Russian  practice.  But  ntany  observers  ars  record- 
ing carefully  the  experience  there  which  may  later  on  be  of  assist- 
ance to  us.  Cf .  for  Instance,  my  Experimental  Control  in  Riasslan 
Industry,  The  PoUtlcal  Science  Quarterly,  June  1928.  Also  Hln- 
rlchs and  Brown.  The  Planned  Economy  of  Soviet  Russia,  The 
Political  Science  Quarterly,  September  1931. 

•There  have  been  some  strenuous  attacks  on  the  economists' 
naive  view  of  human  nature.  Cf.  Carleton  H.  Parker,  Eeonomle 
Motives,  American  Economic  Review,  sup.  1,  1918.  p.  212.  later 
published  in  The  Casual  Laborer  and  other  EHays.  1020.  Paul  H. 
Douglas,  The  Reality  of  Non-Commerdal  Incentives  in  JUsoaamXe 
Life,  published  in  The  Trend  of  Economics,  1924;  A.  J.  Snow. 
Psychology  in  Economic  Theory,  Journal  of  Polltioal  Economy, 
Aug.  1924:  An  Approach  to  the  Psychology  of  Mottvea,  American 
Economic  Review,  sup.  1,  1025,  and  the  first  chapter  of  his  book. 
Psychology  in  Business  Relations;  B.  O.  Tugwell,  Human  nature 
and  Economic  Thecny.  Journal  of  Political  Booaiomy,  XXX,  SIT, 
and  Human  Nature  and  Social  Economy,  Journal  of  Phlloaophy, 
XXVn,  418;  Charles  Horton  Cooley.  Human  Mature  and  the  Soetal 
Order. 

•How  serloxis  and  extensive  this  separation  has  oome  to  be  is 
Just  being  revested.  Mr.  W.  Z.  Btptey  has  referred  to  the  problem. 
But  the  most  extensive  exposi  Is  that  of  Mr.  Gardiner  Means  la 
The  Separation  of  OwiMrahip  and  Control  in  Amarlcan  Industry. 
the  Quarterly  Journal  of  Economics.  XLVI,  68-100.  Hovember  1081. 
Mr.  Means  is  of  the  (pinion  that  separation  has  gone  so  far  that 
Identification  of  ownership  and  mani^ement  is  no  longer  a  tenable 
working  concept.  One  of  his  most  Interesting  exhibits  is  that  of 
the  Pennsylvania  Railroad  Co.  "Not  a  Mngle  director  or  oAoer 
held  as  much  as  0.1  of  1  percent  of  ttie  total  stock.  The  combined 
holdings  of  all  the  directors  could  not  have  amounted  to  more 
than  0.7  of  1  percent  and  were  presumably  very  much  leas." 
Where  is  the  profit  incentive  to  enterprise  here?  There  is  none, 
obviously,  which  Is  directly  connected  with  the  railroad.  "Hiere 
may  be  speculative  profits  from  being  a  director,  but  that  la 
another  matter  and  is  scarcely  oonoeme  with  management,  even 
remotely.  ^  ,  ^.       • 

"Profits  which  are  Insured  can  hardly  be  useful  as  motives. 
Busineesee  by  setting  up  these  accounts  seek  to  make  osrtam  that 
this  reward  will  be  paid  whether  or  not  the  acUvity  for  which  it 
Is  paid  Is  carried  out.  This  is  only  one  more  Instance  of  the  many 
to  be  discovered  in  actual  business  practice  which  contradict  the 
claims  made  for  profits  as  universally  necessary  motives. 


!■ 


k_  w  Iw^A   «  J      _^        ■   ■      .       ^^_  .  ,       ^.  »i    w*   _i  U       ■•»■*>•   tw^era     wjuiiuein    on    wie   price    Bysi« 

l»  ny  new  umw  I  oo  not  whq  to  oo  oun  the  80gmen  fl  attematlT«  in  Amenc*  weigh*  Her  Gold.  174  ff, 
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M  to  eootribBtt  to  InaatlaB:  ther  art  «nd.  moai  abnirdly  of  an.  •• 
lavMUDMii*  In  Om  McurttlM  oC  o«lMr  InductrMs.^ 

Zt  proAto  an  nmilj  tb«  «ctu»Uiig  motlre  Ln  modem  •ntetprlw. 
why  I*  tt  thMt  ao  gnat  a  proportion  <tf  them  go  to  tbcae  who  bare 
DO  abar*  in  Um  oontrol  of  operattooa.  and  why  la  It  that  Industry 
maHtiuiaa  to  nan  0fmtk  wtien  ttooaa  who  run  It  haw  no  major  staka 
la  tta  faioa?  But  moat  Important  of  all.  if  proflu  ara  ao  important 
to  our  ayatam.  why  do  wa  allow  them  to  be  uaed  In  auch  waya  aa 
not  only  to  daatroy  the  souroa  of  future  eamlnffi  but  to  creata 
unemployaant  and  hardahlp  among  mllllona  of  paopla  whoae 
only  oootaet  with  them  In  any  form  haa  bean  through  reading 
about  them  In  newapapers? 

It  la  elaar  that  ihia  Inatltutkm  doea  not.  In  any  real  aenae. 
aet\jata  our  prodtKtIw  equipment.  Furthermore  Ita  malign  Influ- 
enee  la  raaaanatitr  obrloua.  Why  !■  It.  then,  that  we  protect  and 
argue  for  It  wtth  a  vlotonoe  and  penlatenoe  out  of  all  proportion 
to  the  gain*  wa  may  expect?  Becauae.  it  teems  to  me.  wa  are  not 
genuinely  intaraated  hi  aecurlty.  order,  or  rationality.  Proflta,  in 
the  aenaa  la  which  we  uae  the  term,  belong  to  a  epeeulative  age. 
one  In  which  hu^a  gamblea  are  taken,  and  In  which  the  rewahla 
for  suocaaa  may  be  outstanding."  When  we  speak  of  them  aa 
moUvaa.  we  do  not  mean  that  the  hope  of  making  4  percent 
iadooaa  ua  to  undertake  an  operation;  we  mean  that  we  hope 
(or  aoaaa  fabulous  story-book  success.  Theee  vaat  gamhltng  opera- 
tions are  oloaar  to  the  spirit  o(  AmfMican  business  even  yet.  arith 
all  the  hard  leasons  wa  have  hfid,  Uian  are  the  contraiAlng  Ideas 
which  bare  to  do  with  oonatructlve  reetralnt  and  social  oontroL 
In  fact,  our  buatnaaa  aaan  have  only  a  rudimentary  eiMicaption 
ot  Industry  aa  a  social  function,  as  carrying  a  heavy  re^>onaiblllty 
ot  provlalons.  Industry  la  thought  of  rather  as  a  fietd  for  adven- 
ture. In  which  the  creation  of  goods  Is  a  minor  matter.  Who 
among  our  millions  of  Wall  Street  amstevirs  h<q>sa  merely  for 
dividends  on  hia  investment?  Or  who  thinks  of  the  securities 
he  buys  and  aaUs  as  having  anything  to  do  with  an  economic 
function? 

The  truth  la  that  proflta  persuade  ua  to  ^teculata;  they  induce 
its  to  allocate  funds  where  we  believe  the  future  price  altuation 
wUl  be  favorable:  they  tharafora  have  a  eoaaiderable  affect  on  the 
distribution  of  capital  among  varioua  enterpriaea — an  effect  which 
seams  dearly  ewnigb  tneOclexU  eo  that  other  methoda  might 
easily  be  better;  but  they  have  little  effect  In  actually  IndxKiag 
ar  in  supporting  productive  enterprises.  All  thle  appears  merely 
frooi  asamlnattnti  of  the  evidence  available  to  us  ss  scooomlsts; 
if  va  look  Into  the  evidence  frosn  the  field  of  psychology,  one  of 
ths  first  things  we  discover  is  that  this  main  supporting  gen- 
arallaatloo — that  the  only  effective  motive  for  enterprise  is  mooey- 
gattlnc— appears  In  the  payehologlsU'  works  aa  a  standard  humor- 
ous raferenoe  to  the  psychological  ideas  of  layman.* 

It  would  be  untrue  to  maintain  that  wofits  do  not  su^dy  one 
kind  ot  motive  for  economic  activity.  Buslnees.  as  we  know  it, 
la  partiapa  chiefiy  interested  in  them.  This  ia  to  empbaalae,  how- 
aver,  the  apaeulatlve  rather  than  the  disciplined  aspects  of  produc- 
tion. To  say  that  thu  is  one  of  the  institutions  Which  will  have 
to  be  abandoned  if  planning  is  to  become  socially  effective  is  to 
make  a  sharp  distinction  among  the  effects  to  be  expected  from 
dependeaoa  upon  altamatlva  motlvea.  There  la  no  doubt  that  the 
hcpe  of  graat  gains  inducee  enterprlae  of  a  sort;  and  If  these  are 
ttaastahUstkcd,  a  certain  kind  of  enterprlae  will  dlsanMar.  The 
mwatlou  la  whether  we  can  wcU  afford  to  i^*TTtnae  anth  It.  It 
asasns  credible  that  we  can.  Industrlea  now  mature  can  be 
•asm  to  operate  without  it;  and  new  ones  might  be  created  and 
might  grow  ftQCB  sheer  workaianllke  procllvitlaa  and  without  the 
hope  of  ^wctiXattve  galna. 

As  we  look  back  at  our  praaent  system  from  some  tim#  la  the 
fotura  It  will  bo  much  clearer  to  ua  what  kind  ot  actlvitlaa  actu- 
ally «•  laduoad  by  this  laoenUve.    At  present  n  la  poaalMa  to 

*■  Suraly  the  word  **  absurd  "  is  not  too  strong.  Vtr  a  bueinsM 
to  uae  tta  aarata^  to  aacura  future  earnings,  not  by  Ineraaaing  its 
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ova  producUvtty.  but  by  sasking  to  get  dividaBda  fram  other  buai 
aaaaa^  la  to  raduee  profit  ""'^'"ig  to  something  less  social,  even. 
thm  eatrapraaeur  buslnasa.  Why  ahould  the  allocation  of  our 
«i«ltal  rasooroea  be  at  the  dtapoeal  at  anterpnav  which  uae  them 
as  a  form  of  laaurance  for  their  own  future  proAta,  and.  as  a 
maaaa  to  thl^  allecato  capital  to  other  anterprlsea?  It  would  be 
diaeult  to  devtaa  a  atachantMn  leaa  releramt  to  the  eedal  purpoae 
of  capltaL 

"Cf.  the  dlarusatoa  ot  this  matter  m  Mr.  John  Deway'a  Human 
Mature  and  Oondnct. 

"In  Charlaa  Horton  Oooleyls  Soelologloal  Theory  and  Social 
Basaareh  there  la  aa  old  eeeay  o(  hia  on  "  Peraonal  Ooopetition  " 
which  flofitatna  sooia  taaaehaat  reotarka  about  motive.  In  it 
>M  tbamm  how  our  standards  of  sueeess  have  been  warped  and 
there  la  for  aoctal  approval  ot  different  acUvlUca  than 
It  BOW.  A  final  paragraph  sums  tip  the  matter:  **It 
vUl  be  appareat.  I  think,  tfe^t  the  view  regarding  the  nature  at 
"Mre  maintained  is  decidedly  a  hopeful  one  so  far  ae 
the  poaalbUlty  of  progreee.  and  whoUy  oppoeed  to  the 
attltada  based  oa  the  supposed  '  srlflirinws  '  of  human 
aatura  and  the  laentahle  predisninanca  of  the  ecoannlc  motive. 
The  motive  that  really  predominates,  now  as  in  the  past,  to  aawn- 
tlally  aeolal  and  aioral;  it  la  the  deatre  to  ba  -~TrT**''nt  in  the 
■slada  ot  otiMrac  to  gain  respect,  honor,  eodal  power  of  aooM  eort. 
Thim  being  the  eaaa.  hianan  endeavca  la  above  all  thlitga  plastic 
aoatioUad  by  the  spirit  ot  the  age.  The  standard  ot  socccbs.  and 
vtth  it  the  whola  character  and  tendency  ot  eompetlttoa.  la  a  social 
or  oMsral  phaaoaasaoa  accaaiibls  to  hiunan 


that  the  decay  of  the  gatB-getttas  motfre  as  an  Indnoe- 
mont  to  productive  enterprise  may  have  been  aocompanied  by  Ita 
transfer  to  esaentlally  antisocial  activities.  Corporation  cdBoers 
pay  too  little  attention  to  their  dutiee  and  too  much  to  the 
ticker  tape;  inside  rln|^  exploit  the  buslneeees  under  their  control; 
market  cornering  and  supply  limitation  become  favorite  methods 
of  gain-getting.  All  theee  and  a  thousand  other  activities  have 
far  leea  to  do  with  the  productivity  of  our  system  than  Is  Implied 
in  our  easy  explanation  that  gains  are  the  reward  for  initiative  and 
enterprlee  and  are  necessary  to  call  them  out.  A  large  share  of 
the  initiative  and  enterprise  thus  called  out  might  tietter,  per- 
haps, have  been  left  uncalled,  since  it  obstructs  rather  than 
facUttatee;  we  count  It  good,  however,  since  we  reason  backward 
also.  Profits  are  necessary  to  call  out  enterprise,  we  say,  but 
we  then  say  enterprise  called  out  by  profits  is  neoeasary,  which  Is 
not  true  at  all.    Nor  are  they  always  used  advantageously. 

lioat  of  MM  ought  not  to  have  been  quite  so  free  In  our  predic- 
tions that  the  institutions  of  Soviet  Rxissla  would  break  down 
from  a  failure  of  motive.  Yet  aome  of  us  have  gone  on  saying 
that  even  in  the  face  of  evidence.  Not  more  than  a  month  ago 
a  past  president  of  this  association  assured  me  a^in,  blr  he  had 
done  before,  that  here  was  the  sotxrce  of  weakness  which  must 
finally  ruin  all  the  Rxisslan  plans.  There  are  numerous  dlflSciil- 
ties  there,  plenty  of  ctuuioes  for  failure;  but  the  failure  of  non- 
commercial motives  cannot  honestly  be  said,  at  this  late  date, 
to  be  one  of  them.  Nor  is  this  a  sotirce  of  necessary  alarm — any 
more  than  the  technical  diflleultles  need  be — concerning  any 
planned  economy  we  may  devise.  It  ought  rather  to  be  a  source 
of  wondtf  that  a  society  could  operate  at  all  ii^Mn  profits  are 
allowed  to  be  earned  and  dlepoeed  of  as  we  do  It.  The  hope  of 
making  them  Inducee  dangeroiis  adventures,  more  speculative 
than  productive,  and  the  uses  to  which  they  are  put  are  a  con- 
stant menace  to  general  security.  These  conclusions  only  become 
clearer  as  time  goes  on,  yet  no  movement  to  limit  them  or  to 
oontrtd  their  uaes  has  made  headway  among  tu."  If  there  had 
been  a  more  wide-spread  suspicion  of  this  sort  over  some  p>erlod 
of  time,  there  would  be  more  reason  to  expect  success  for  pro- 
posals looking  toward  a  profitless  regime.  The  universal  confi- 
dence in  profits,  still  unshaken  In  the  western  world,  is  quite 
likely  to  hinder  measurably  the  advance  of  planning. 

A  central  group  of  experts  charged  with  the  duty  of  planning 
the  country's  economic  life,  but  existing  as  a  suggestive  or  con- 
sultative body  only,  without  power,  has  been  advocated  by  nunier- 
ous  persons  and  arganlzations.>*    It  Is  quite  Impoeelble  to  visualise 


''This  broad  statement  would  need  to  be  modified  In  the  case 
of  some  quasi-public  bioslnesses.  The  Transportation  Act  dealt 
with  the  problem  of  railroad  profits.  In  certain  other  ways  we 
sometimes  limit  the  uses  of  surplus  reserves.  The  part  played 
by  these  In  the  call-money  market  during  1928  and  1929  is  now 
well  known.  In  October  of  1929  loans  for  others  reached  a 
peak  of  nearly  tova  billion  d(dlars.  These  loans,  of  course,  were 
Induced  by  high  call-money  rates  and  were  unaffected  In  any 
direct  or  effective  sense  by  Federal  Reaerve  dlscoiint  policies.  It 
was  thus  the  profits  of  the  previous  prosperity  period  which  were 
used  to  support  seciirity  Inflation.  When  this  crashed  so  dis- 
astrously, profits  were  made  insecure  for  some  time  to  come. 
Evidently  this  Is  a  bad  way  to  use  profits  even  from  the  point 
of  view  of  profit  makers.  This  was  recognized  by  the  New  York 
Clearing  House  Association  In  1031.  An  amendment  to  the  con- 
stitution now  prohibits  member  banks  from  pl{u:ing  brokers'  loans 
for  acooxint  of  nonbanklng  Interests.  Other  associations  may  fol- 
low. Perhaps  the  New  York  association  was  led  to  take  this 
action  by  the  withdrawal  rather  than  the  injection  of  these  funda 
Into  the  speculative  mazkets.  For  these  loans  for  others  were 
reduced  from  nearly  4  billion  dollars  in  1929  to  163  million  d<4- 
lars  in  1931.  thus  contributing  to  disastrous  deflation  Instead 
of  helping  to  ease  down  immoderate  Inflation.  Whatever  the 
motive,  however,  the  action  of  the  clearing  house  association 
la  a  recognition  that  the  use  of  undistributed  profit-fxinds  must 
be  controlled.  Any  system  of  planning  woxild  have  not  only 
to  hedge  them  about  with  restrictions,  but  to  direct  their  usee. 
If.  by  that  time.  It  had  not  been  made  Impoaalble  for  them  to  be 
accumulated. 

*For  instance  by  Mr.  Oerard  Swope,  of  the  General  Electric 
Co..  also  by  the  committee  (Hi  continuity  of  business  and  em- 
ployment of  the  Chamber  of  Commerce  of  tlie  United  States. 
Mr.  Sumner  H.  Sllchter  discusses  the  problem  In  his  Modem 
Eoonomlc  Society  but  Is  under  no  Ulvuslons  whatever  as  to  the 
Ukely  results.  He  does  not  think  It  worth  while  even  to  consider 
the  possibility  of  liuttitutlonal  changes  which  would  Implement 
the  findings  of  such  a  Ixxly;  and  It  is  perhaps  true  that  even 
a  moderate  maintenance  of  prosperity  would  prevent  such  a 
development.  There  may  come  another  time,  of  course,  such  as 
Occurred  In  1914-18  when  all  institutions  are  melted  in  disaster 
so  that  they  may  be  refashioned  after  quite  unfamiliar  designs. 
The  theoretical  temper  of  our  time  woiild  certainly  favor  central 
planning  as  the  heart  of  any  newly  devised  scheme  of  control. 
Tha  Swc^je  plan  evidently  originated  in  the  concern  of  a  sensitive 
executive  for  the  employees  of  his  company.  It  is  interesting  that 
thia  typical  business  document  should  liave  arisen  out  of  a 
particular  problem  and  have  proceeded  to  the  consideration  of 
gttieral  relationships  only  reluctantly  and  partially.  Mr.  Swope 
understood  that  If  his  employees  were  to  have  even  a  measure  of 
hia  own  security  and  confidence  in  the  future  there  must  be  a 
stability  which   Its  most  enthusiastic  defender  would  not  claim 
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a  genuine  Gkisplan  without  power;  but,  of  cottrse,  this  Is  not  to 
be  a  Oosplan.  It  might  lay  out  suggested  courses;  It  might  even 
timidly  advise,  but  certainly  its  advice  would  seldom,  if  ever,  be 
taken.  It  would  be  as  unnatural  for  American  businesses,  which 
live  by  adventtires  in  competition,  to  abdicate  their  privileges  vol- 
untarily, as  it  is  to  expect  rival  militarists  to  maintain  peace,  and 
for  the  same  reasons.  If  an  Institution  of  this  sort  could  not  be 
iised  as  a  mask  for  competitive  purposes  or  as  a  weapon  to  be 
lised  against  more  scrupulous  rivals,  as  the  Federal  Trade  Com- 
Diission  has  sometimes  been,  it  would  quickly  gather  about  Itself 
a  formidable  body  of  enemies  armed  with  tried  theoretical  objec- 
tion as  well  as  real  power.  The  chief  concern  of  mlltarlsts  must 
always  be  to  maintain  the  conditions  of  war;  and  the  chief  con- 
cern of  essentially  speculative  businesses  must  always  be  to  main- 
tain the  conditions  of  conflict  necessary  to  their  existence.  The 
deadliest  and  most  subtle  enemy  of  speculative  profit-making 
which  could  be  devised  would  be  an  implemented  scheme  for 
planning  production.  For  such  a  scheme  would  quiet  conflict  and 
inject  into  economic  affairs  an  order  and  regrularlty  wtxlch  no 
large  speculation  could  survive.  Every  depression  p>eriod  wearies 
us  with  Insecurity;  the  majority  of  us  seem  all  to  be  whipped  at 
once;  and  what  we  long  for  temp>orarlly  is  safety  rather  than  ad- 
venture. Plaiuiing  seems  at  first  to  offer  this  safety  and  so 
gains  a  good  deal  of  unconsidered  support.  But  when  It  is  dis- 
covered that  planning  for  production  means  planning  for  con- 
Biunption  too;  that  something  more  is  involved  than  simple  limi- 
tation to  amounts  which  can  be  sold  at  any  price  producers  tem- 
porarily happen  to  find  best  for  themselves;  that  profits  must  be 
limited  and  their  uses  controlled;  that  what  really  is  Implied  is 
something  not  unlike  an  integrated  group  of  enterprises  run  for 
its  consumers  rather  than  for  its  owners — when  all  this  gradually 
appears,  there  is  likely  to  be  a  great  changing  of  sides. 

Strange  as  it  may  seem — directly  antithetical  to  the  interests  of 
business  and  unlikely  to  be  allowed  freedom  of  speech,  to  say 
nothing  of  action — it  seems  altogether  likely  that  we  shall  set  up, 
and  soon,  such  a  consultative  body."  When  the  Chamber  of 
Commerce  of  the  United  States  is  brought  to  consent,  realization 
cannot  be  far  off."  It  seems  to  me  quite  possible  to  argue  that, 
in  spite  of  its  innocuous  nature,  the  day  on  which  it  comes  into 
existence  will  be  a  dangerous  one  for  business,  Jtist  as  the  found- 
ing day  of  the  League  of  Nations  was  a  dangerous  one  for  na- 
tionalism. There  may  be  a  long  and  lingering  death,  but  It  must 
be  regarded  as  inevitable.  Any  new  economic  council  will  be 
hampered  on  every  sids;  it  will  be  pressed  for  favors  and  vmder- 
mined  by  political  Jobbery.  It  will  not  dare  call  its  soul  its  own, 
nor  speak  its  mind  in  any  emergency.  But  it  will  be  a  cleu 
recognltlon,  one  that  can  never  be  undone,  that  order  and  reason 
are  superior  to  adventurous  competition.  It  will  demonstrate 
these  day  by  day  and  year  by  year  in  the  personnel  of  a  civil  serv- 
ice devoted  to  disinterested  thinking  rather  than  romantic  hopes 
of  individual  gain.  Let  it  be  as  poor  a  thing  as  it  may,  still  it  will 
be  a  constant  reminder  that  once  business  was  sick  to  death  and 
that  it  will  be  again;  that  once  the  expert  is  applied  for,  his  advice 
must  be  taken  or  refuted.  Even  if  it  does  so  little,  and  that  so 
badly,  as  hardly  to  exist  at  all,  it  will  still  iiave  had  a  different 

for  It  now,  in  the  whole  structure  of  Industry.  No  one  business, 
Mr.  Swope  saw,  co\iId  achieve  it  alone.  There  must  be  common 
action  throughout  entire  industries.  Beyond  this,  he  made  only 
the  suggestion  of  Eupervlsion  by  a  public  body.  The  chamber 
of  commerce  committee  report  on  continuity  of  business  and 
employment  recommended  certain  long-time  measures  m  likely 
to  asaxire  relief  from  recurrent  depression.  The  central  problem 
was  formulated  as  "  The  establishing  of  a  better  balance  between 
production  and  consumption."  It  is  seen  that  thi^  must  mean  the 
restraint  of  certain  liberties:  "A  freedom  of  action  which  might 
have  been  Justified  in  the  relatively  simple  life  of  the  last  century 
cannot  be  tolerated  today,  because  the  unwise  action  of  one  Indl- 
▼Idual  may  adversely  affect  the  lives  of  thousands.  We  have  left 
the  period  of  extreme  individualism  and  we  are  living  in  a  period 
in  which  national  economy  must  be  recognized  as  the  controlling 
factor."  This  might  be  thought  to  be  the  prelude  to  suggestions 
for  rigorous  control.  But  what  follows  Is  only  a  suggestion  for  a 
national  economic  council  with  advisory  duties.  Pvuthermore  this 
Is  not  to  be  a  governmental  body  but  one  responsible  to  the 
chamber  of  commerce. 

"Mr.  L.  L.  Lorwin  distinguishes  four  possible  types  of  these 
bodies  which  he  calls:  (1)  The  absolute  socialist  type,  (2)  the 
partial  state-socialist  type,  (3)  the  voluntary-business  type,  and 
(4)  the  social -progressive  type.  I  have  not  thoxight  it  neces- 
sary to  follow  this  distinction  very  closely,  though  it  Is  helpful 
as  a  guide  to  the  present  large  output  of  plans,  because  it  seems 
to  me  quite  clear,  for  reasons  I  develop,  that  they  all  come 
to  the  same  thing— or  will  not  work.  There  is  really  very  little 
choice  in  the  long  run;  oxir  Industrial  technique  is  very  fully 
developed  and  it  is  of  a  certain  sort  and  not  otherwise.  Any 
plan  mxxst  contain  and  complete  It  or  It  will  fail.  We  might 
once  have  had  the  choices  suggested  by  such  a  classification. 
We  no  longer  have  them. 

"Committee  on  the  Continuity  of  Business  and  Employment, 
Rept.  No.  12.  Most  industrial  leaders,  with  a  few  notable 
exceptions,  favored  the  La  Pollette  bUl  in  Its  Senate  hearings. 
This  would,  of  course,  set  up  a  fairly  harmless  advisory  body. 
But,  in  contrast  to  the  chamber  of  commerce  recommendations. 
It  would  be  an  organ  of  goverxunent. 


pttrpoae:  the  adileving  of  order.  And  not  Improbably  it  will  have 
been  demonstrably  wiser  tlian  the  powers  which  will  be  creating 
the  events  surrounding  it.>* 

These  will,  however,  be  the  only  waya  in  which  the  quallUaa 
of  a  planning  body  will  be  able  to  show  themselves.  It  will  be 
unable  to  act,  and  therefore  txnable  to  eliminate  unoertainttea; 
uncertainties  make  prediction  Imposaible;  and  planning  is  a 
process  of  predicting  and  making  it  oome  tnie,  not  merely  a  mat- 
ter of  advising  voluntary  groups.  Mr.  SUchter  is  quite  Justified 
in  pointing  out  tliat  no  scheme  we  are  likely  to  adopt  would  be 
able  to  do  its  work  effectively.  He  aaka,  for  instance:  "Could  it 
prevent  depressions?  Could  it  prevent  the  great  overdevelopment 
of  industries?  If  a  council  iiad  been  in  existence  as  early  as  1920, 
could  it  have  checked  the  great  overdevriopment  of  the  textile 
industry,  the  shoe  Industry,  the  coal  Industry,  the  petroleum  in- 
dustry, the  automobile  industry,  and  others?  Could  it  have 
solved  the  farm  problem?  Could  it  have  prevented  tha  deprea- 
sion  at  1930.  or  substantially  reduced  the  aevonty  of  the  depres- 
sion? Coxild  it  ixave  ptrevented  oiir  foreign  tT%ti»  from  being  in- 
jured by  a  general  upward  revision  of  the  tariff  in  19a0?  "  **  And 
he  is  certain  that  tiie  answer  to  all  theae  questions  is  "  no." 

The  answer  has  to  be  "  no  "  because  the  neoeasary  oondltlona 
of  planning  are  not  establlahed  by  any  "  purely  advlaory  National 
Economic  Council."  An  advisory  council  mljght  guess,  but  it 
could  not  plan:  and  the  difference  between  guessing  and  plantUng 
is  the  difference  between  laissee  fairs  und  aocial  control.  Under 
the  institutions  of  lalsses  faire  the  sole  uses  of  such  a  body  will 
be  to  lead  us  slowly,  by  precept  and  demonstration,  toward  a  leas 
uncertain  future.  It  seems  improbable  that  thia  will  be  other 
than  a  very  reluctant  and  grudi^ng  change.** 


"Hearings  on  the  La  FoIIette  bill  to  establish  such  a  national 
council  have  shown  something,  in  spite  of  the  reticence  of 
buslnees  leaders,  concerning  attitudes.  They  are  willing.  Just 
now,  to  try  anything,  but  are  not  hopeful  of  results.  Mr.  Sloan, 
for  Instance,  asked  whether  he  would  endorse  the  idea  of  a 
council,  answered  that,  in  his  opinion,  "  We  wouldn't  get  very 
far.  There  is  too  much  individuality  In  business.  I  dont  think 
we  have  reached  the  point  where  individual  manxifacturers  will 
give  up  something  for  others."  And  he  went  on  to  say  that  the 
economic  council  idea,  would  in  its  final  form  result  from  evo- 
lutlon  and  experience.  Mr.  Wlggln,  on  the  same  day.  Oct.  30. 
1981,  as  reported  in  the  New  York  inmes,  answered  Senator 
La  Follette's  question.  "You  think,  then,  that  the  capacity  of 
human  suffering  is  rather  unlimited?  "  by  aaylng.  "  I  think  oo." 
He  was  asked  whether  he  thought  a  council  could  have  had  any 
effect  in  checking  the  excessive  expansion  of  1929  and  replied. 
"I  don't  think  so."  "Then,"  said  Senator  La  Ft^lette.  "I  take 
it  you  believe  that  there  is  nothing  wliich  can  be  done  which 
will  be  effective  in  saving  vm  from  these  great  fluctuations  in 
business  activity  which  we  have  been  experlenclzig?  "  Mr.  Wig- 
gin  answered.  "  I  do  not  think  so.  A  man  only  lives  so  many 
years,  and  his  experience  only  lasts  with  him  so  many  years. 
New  generations  succeed  and  they  will  make  the  same  blunders. 
*  *  *  Human  nat\ire  is  human  nature.  Lives  go  on  so  long 
as  business  activity  goes  on  and  we  are  bound  to  have  condi- 
tions of  crisis  once  in  so  often.  You  may  learn  from  each  one 
how  to  avoid  that  particular  dllBculty  the  next  time,  but  you  are 
always  going  to  have,  once  in  so  many  years,  difficulties  ui 
business,  times  that  are  prosperous  and  times  that  are  not 
proeperotis.  There  U  no  commission  or  any  brain  in  the  world 
that  can  prevent  it.  I  believe  tiuit  Mr.  Wlggln  was  right  and 
extraordinarily  honest.  No  commission,  no  brain  could  prevent 
crisis  in  business;  which  is  why  business  is  slowly  being  con- 
demned, and  new  schemes  are  being  considered  for  taking  over 
its  function. 

"Simxner  H.  Sllchter,  Modem  Econ<«nlc  Society,  p.  876. 

"For  many  years  I  was  puzzled  to  know  why  so  much  opposi- 
tion to  any  extension  of  Qovemment  functions  existed.  It  waa 
only  gradually  and  with  patient  inquiry  that  I  satisfied  myself. 
The  reason  was  that  business  kept  any  government  corrupt  that 
touched  it  anywhere.  This  seemed  to  be  a  part  of  the  business 
system,  no  more  considered  wrong  by  business  men  than  ordinary 
buying  and  selling.  And  wise  observers  who  had  seen  it  going  on 
always  and  everywhere  had  concluded  that  it  was  of  tlie  nature  of 
government  to  be  ccHTupt  and  Inefllclent  and  that  no  really  im- 
portant matters,  such  as  economic  fimctions.  ought  ever  to  be 
trusted  to  it.  A  longer  time  still  was  required  to  reach  the  con- 
clusion that  all  these  wise  men  were  wrong  about  caxises.  And 
because  they  were  wrong  about  this  their  whole  thinking  was 
askew.  The  trouble  lay  in  the  nature  of  biuiness,  and  so  long 
as  business  was  left  unchanged  as  to  niotive  and  method  it  would 
continue  to  corrupt  every  government  it  touched.  But  it  could 
not  be  reasoned  that,  because  business  had  paralyzed  govern- 
mental organs,  governments  were  inherently  bad  and  ought  never 
to  be  trusted.  Revise  business:  arrange  things  so  that  man 'a 
capacity  to  corrupt  the  public  services  is  seriously  limited  or  re- 
moved, and  ttien.  only  then,  we  shall  have  a  chance  to  see 
whether  the  public  interest,  as  over  against  private  Interests, 
could  command  effective  and  honest  servioe.  From  wliat  I  know 
of  human  nature  I  believe  that  the  world  awaits  a  great  out- 
pouring of  energy  as  soon  as  we  shall  have  removed  the  dead 
hand  of  competitive  enterprise  that  stifles  public  impulses  and 
finds  use  <mly  tor  the  lees  effective  and  less  beiMficial  impuU^cs 
of  man.    When  iiuiustry  is  goverxunent  and  government  is  indus- 
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T  hsvt  poliitod  sot  the  aimlofy  bet««en  tli( ' 
of  in««-*«««»—  wlxbln  •  taetory  uut  tbB  derelopmcB' ; 
of  •  eoBUnulty  of  process  throxighout  industry.    The  one  tnatano  •■ 
to  tiMt  of  ina«tun«  linked  t<>  macbloe  until  the  wrles  Is  flnaJl; ' 
wTnnlte:  th«  oih«r  instance  is  that  of  proeeas  linked  to  proceai 
UBtfla  atreoc  web  at  dependence  and  contract  is  oompletely  woven 
Tlw  aiialnij  can  ha  puiaued  further.    One  of  the  featnrea  o<  re< 
•«U  liMliwIi  *»*   htotorjr.   which  found   us  altogether  unprepared 
was  the  MtnntehlT^  o^MCltj'  for  production  which  seemed  sud- 
iMnly   to  ahow    itself   everywhere   In   the    twenties.     Its    suddei. 
«naqwied  appeals  ma  has  led  to  atoaurd  and  ludicrous  subter- 
fUfss:  aveB  smnmnlsfs  have  not  been  entirely  innocent  of  these 
I  had  suppiMsd  that  one  at  the  stock  illustrations  of  economfa 
faUaey.  oos  wtUeh  oould  always  be  depended  on.  would  contlnur 
to  ba  tha  ooa  whKA  llluatrated  the  futility  of  making  work.    Mu 
of  this  old  eoBunon-sense  error  have  suddenly 
In  recent  months.    We  have  all  been  asked  t< 
to  the  BaoaaKty  for  the  stretch-out.  for  reducing  hours  a 
In  the  day  and  even  days  In  the  week:  we  have  even  heart 

nsnta  sgalnst  aWteiency  and  mechanisation:  and  whole  cltl« 

and  States  hava  mook  tnaklj  Into  efforta  for  nuiklng  work.  Moa 
acunomlsta  hava  wither  kept  sUent  or  have  contented  thamselvei 
with  mnmbUag  something  about  long  and  short  runs. 

This  ooofttiloo  Is  the  natural  result  of  our  lateness  In  brlnglnf 
the  setspcs  at  apomomtca  svan  to  the  obeervatlonal  stage.  If  w< 
have  been  watcfalBg.  deaerlblng.  analysing  industry  as  we  should , 
wa  mual  hava  kaown  that  the  greateat  economic  event  of  the  nine' 
%aenth  uentuijf  occurred  when  Frederick  W.  Taylor  first  held  i 
■109  watch  OB  the  movements  of  a  group  of  shovelers  In  the  plan  . 
of  the  Mldvale  Steel  Oo.  And  we  must  have  \inderstood.  whei 
Shop  Management  was  publliihed  in  1903.  that,  perhaps  a  genera 
turn  later,  the  world  could  be  overwhelmed  with  goods.  Taylor 
had  already  dons  his  greatest  work  by  then,  and  notice  of  It  hac 
haaa  suSdantly  public  if  there  had  been  economic  ears  to  hear 
Instead  of  that,  writing  and  teaching  went  on  imdUturbed,  th< 
aobjeet  matter  becoming  more  and  more  traditional.  Perhapt 
most  Ironical  of  all.  in  view  of  the  coming  surpliis.  was  all  th4 
■luphsitl  00  laws  of  diminishing  returns  and  the  limited  numbei 
Of  seats  at  nature's  table.  The  forcea  which  ware  to  make  tlu 
fotuia  went  unnoticed. 

The  world  Is  paying  now  for  this  dogmatic  dream  of  the  econ 
nmtsti.  And  we  seem  not  to  have  discovered  even  yet  the 
souroaa  at  these  floods  of  goods;  vre  have  no  Idea  how  they  can  1m 
xcfutartasd  and  made  available  to  consumers;  we  have  nc 
notions,  beyond  the  foolish  and  despairing  ones  which  we  our-' 
sslvea  reject  in  ordinary  times,  what  otnr  pollcl(>s  ought  to  be  1e 
days  of  dtaaalar.  We  have  talked  freely  about  the  faUure  of  bvial 
nsaa  men  and  statesmen;  It  Is  time  we  accepted  our  share  of  th4 
rssponslhUlty. 

u  we  had  had  eyes  to  see  the  implications  of  Taylor's  work  w< 
tfhoaid  hava  known  that  the  vast  expanalon  of  production  whlct 
muai  foUbw  would  dog  all  the  old  channels  of  trade,  swamp  th4 
mechnnlsms  of  an  artlllclally  limited  commerce,  and  end   in   ^. 
parted  of  violent  reconstruction.    Some  of  the  sufferings  of  thd 
present  might  poaalbly  have  been  avoided.    We  failed  to  under 
rtand  baoauae  oar  eyea  were  blind  to  the  technology  which  wm . 
UTOtaHaoBUtng  tha  materials  of  our  science.    It  is  important  tha ; 
this  shouUi  not  continue  to  occur:  it  will  not  if  we  agree  tha  > 
aeonooiles  Is  an  observational,  even  If  not  yet  an  experimental , 
aelance.  and  If  wa  hareaafter   agrsa  to  search  out  the  conse 
quences  of  taehnologlcal  change. 

When  Taylor  reduced  hiunan  working  motions  to  defined  ele ' 
ments.  they  ware  then  of  the  sort  that  machines  oould  perform 
whan  aachlnee  took  over  these  slmfdlfled  taaks.  one  by  one,  ther  1 
came  a  time  in  every  process  whan  the  q;>eed  snd  rhythm  of  th  1 
Whola  waa  itlU  dletatad  by  a  few.  or  even  one.  unmechanlxed  tasl : 
which  man  must  sUU  poform.    Human  faUure  periodically  dis- 
nipted  such  a  plant,  there  was  blocking  and  choking,  conf usloi  1 
and  dtooffdsr.  until  a  period  of  slackening  and  slowing  started 
things  gotof  again:     But  when  this  last  gap  between  machine  i 
had  baen  doaed.  the  whole  process  could  be  thought  of  In  nei 
and  ravoluUoaiary  ways.    Nothing  bxit  product  and  costs  counte< 
any  mors;  maa  as  v^orkers  no  longer  dictated;  and  there  was  ai 
and  to  eunftton.  and  to  periodic  disruption.    The  revolution  o 
our  tnduatry  still  lingers  In  this  stage:  not  all  our  processes  havi 
dtseovared  this  final  eOdency.     But  it  will  not  linger  there  fo; 
kmc.    The  daarlag  away  of  the  preeent  debris  and  the  years  0 ' 
expansion  to  coma  wlU  surely  witness  the  emergence  of  this  nev 
tachnolofy.  matured  and  perva^va.    Shall  wa  ba  unready  for  thn 
floods  ot  sill]  ohsaper  goodsT 

The  changed  attltudea  and  rhythms  which  foHow  the  comple- 
tion of  machine  series  within  the  factory  an;  quite  like  thoa; 
which  may  taka  placa  In  another  area.  Industry  after  industr ' 
may  follow  the  half-doaen  now  fairly  rationalised;  each  may  us  r 
m  Its  own  ptanta  the  new  technology  of  work -elimination:  eac]  1 
may  solva  fta  own  problems  of  control  and  ooordtnatkm.  Bu : 
It  wUl  all  and  again  In  iust  such  a  disaster  as  wa  ara  struggllni 
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try  tha  dual  oonfllet  deepest  in  our  modern  liuitltutlcms  will  ht 
abated. 

This  Is  ooa  of  the  basic  resaons  why  the  pro«pect  of  a  planne  I 
aeooomy  to  so  congenial  to  every  other  hope  imd  belief  I  have 
I  can  saa  In  It  the  eventual  possibility  of  a  rewarded  honesty  fo  r 
svs^  man  which  so  few  have  now.  And  thto  can  come  only  frou  i 
a  taaaoval  of  tha  acttrlttaa  of  goods-maklag  and  goods-selllni 
trem  the  Ito*  of  those  activities  which  ara  trsalad  as  games  an  I 
rackets  with  few  rules,  no  ethics,  no  limitation  of  Instrument  i 
to  ba  uaad.  and  rewards  only  for  results  which  In  the  nature  o : 
thtngis  mast  involve  social  harm. 


through  now  tmlaas  we  take  the  final  step  of  linking  each  to  each. 
Unless  we  learn  that  the  structure  and  rhythm  of  laUsez  falre  ara 
inconsistent  and  anachronistic  concomitants  of  such  technology 
as  soon  will  Infuse  the  indxistrlal  process,  confxiston  and  disorder 
will  prevaU  whenever  the  wilful  pursuit  of  business  prlvUegos. 
ss  we  still  know  them,  chokes  the  smooth  Interchanging  flow 
logically  belonging  to  the  system  of  Industry,  but  never  yet 
achieved  by  human  management. 

It  Is  necessary  to  realize  quite  finally  that  everything  will  ba 
changed  If  the  linking  of  Industry  can  finally  be  brought  to  com- 
pletion In  a  plan.  It  was  a  reluctant  and  half  blind  step 
which  led  <me  executive  after  another  to  complete  the  serialisa- 
tion <a  his  machines.  And  even  then  he  was  sometimes  aston- 
ished at  the  results.  This  new  undertaking  Is  vaster:  It  requires 
a  new  and  complicated  technology  which  Is  not  yet  wholly  In- 
vented: and  It  follows  not  from  one  executive's  decision,  but  from 
a  thousand  preliminary  ocmsents,  abdications,  and  acceptances  of 
responsibility.  Tet  to  enter  upon  it  would  be  to  take  but  a 
single  short  step  from  where  we  are;  the  most  momentous  and 
final,  but  still  a  short  one.  We  have  traveled  a  long  road  to  this 
threshold  we  now  consider  crossing. 

The  setting  up  of  even  an  emasculated  and  ineffective  central 
coordinating  body  in  Washington  will  form  a  foctis  about  whlcH 
recognition  may  gradually  gather.  It  will  be  an  action  as  signifi- 
cant as  the  first  observations  of  Taylor;  and  It  can  lead  eventu- 
ally to  the  completion  and  crowning  of  that  genius'  work.  The 
major  subject  matter  of  economics  during  the  next  few  years 
might  well  be  a  particularizing  of  the  implications  of  this.  Fcr 
we  have  a  century  and  more  of  development  to  undo.  Itie  insti- 
tutions of  lalsses  falre  have  become  so  much  a  part  of  the 
fabric  of  modem  life  that  the  untangling  and  removing  of  their 
tissues  will  be  almost  like  dispensing  with  civilization  Itself. 
We  shall  all  of  us  be  made  unhappy  In  one  way  or  another;  for 
things  we  love  as  well  as  things  that  are  only  privileges  will  have 
to  go.  The  protective  vine  makes  the  ruined  wall  seem  beautiful; 
we  dislike  abandoning  It  for  something  different.  But  we  shall 
have  to  see.  no  doubt,  a  wholesale  sacrifice  of  such  things.  Ilka 
It  as  little  as  we  may. 

The  first  series  of  changes  will  have  to  do  with  statutes,  wltU 
constitutions,  and  with  government.  The  Intention  of  eighteenth 
and  nineteenth  century  law  was  to  install  and  protect  the  prin- 
ciple of  conflict:  this.  If  we  begin  to  plan,  we  shall  be  changlnij 
once  for  all,  and  It  will  require  the  laying  of  roxigh.  imholy  hands 
on  many  a  sacred  precedent,  doubtless  calling  on  an  enlarged 
and  nationalized  police  power  for  enforcement.  We  shall  also 
have  to  give  up  a  distinction  of  great  consequence,  and  very  dear 
to  many  a  legalistic  heart,  but  economically  qvilte  absurd,  be- 
tween private  and  public  or  quaslpubllc  employments.  There  Is 
no  private  business.  If  we  mean  by  that  one  of  no  oonsequenca 
to  anyone  but  Its  proprietors;  and  so. none  exempt  from  com- 
pulsion to  serve  a  planned  public  Interest.  Furthermore,  we  shall 
have  to  progress  sufficiently  far  in  elementary  realism  to  recog- 
nize that  only  the  Federal  area,  and  often  not  even  that.  Is 
large  enoxigh  to  be  coextensive  with  modern  Industry;  and  that 
consequently  the  States  are  wholly  ineffective  Instrximents  for 
control.  All  three  of  these  wholesale  changes  are  required  by 
even  a  limited  acceptance  of  the  planning  Idea. 

Planning  is  by  definition  the  opposite  of  conflict;  its  meaning 
is  alined  to  coordination,  to  rationality,  to  publicly  defined  anl 
expertly  approached  alms;  but  not  to  private  money-making 
ventures;  and  not  to  the  guidance  of  a  hidden  hand."  It  is 
equally  true  that  planning  In  any  social  sense  cannot  leave  out 
of  Its  calculations  any  Industry  or  group  of  Indxistiies  and  stni 
remain  planning.  To  do  so  would  be  to  expose  the  scheme  to  the 
very  uncertainty  which  Is  sought  to  be  eliminated  and  to  ooo- 
centrate  its  advantages  In  the  hands  of  the  noncooperators.  It 
would  be  easy  for  any  free  Industry  to  erect  an  empire  If  all  cr 
even  many  of  the  others  were  restricted.  It  wUl  be  required, 
furthermore.  In  any  successful  attempt  to  plan,  that  the  agency 
which  ln^>oses  its  disinterested  will  on  Industry,  must  equal,  la 
the  area  of  Its  Jurisdiction,  the  spread  of  the  Industry.  Planning 
will  necessarily  become  a  fxinctlon  of  the  Federal  Government; 
either  that  or  the  planning  agency  will  supersede  that  govern- 
ment, which  Is  why,  of  coiuse,  such  a  scheme  will  eventually  ba 
assimilated  to  the  State,  rather  than  possess  some  of  Its  poweia 
without  its  responsibilities.'* 

The  next  series  of  changes  will  have  to  do  with  Industry  Itself. 
It  has  already  been  suggested  that  business  will  logically  be  tt;- 
qulred  to  disappear.  "Hils  Is  not  an  overstatement  for  the  8al:a 
of  emphasis;  It  Is  literally  meant.  The  essence  of  business  Is  1"^ 
tree  venture  for  profits  In  an  unregulated  economy.  Plannlrg 
implies  grildance  of  capital  uses:  this  would  limit  entrance  into 
or  expansion  of  operations.  Planning  also  Implies  adjustment  (if 
production  to  consumption;  and  there  Is  no  way  of  accomplisti- 
ing  this  except  through  a  control  of  prices  and  of  profit  margins. 
It  woxild  nevar  be  suffldent  to  plan  production  for  an  estimated 
«^^TT^>T>rt  if  that  demand  were  likely  to  fall  for  lack  of  piirchaslcg 


■"The  laisses  falre  of  the  nineteenth  century  was  based  upoa 
a  metaphysics  of  providential  guidance.  The  planning  of  tha 
twantleth  century  rests  its  case  on  a  philosophical  faith  in  tha 
power  of  man  to  promote  orderly  economic  and  social  change."—* 
Im.  Im.  liorwtn. 

■I  mean,  of  course,  that  on!y  government,  in  the  widest  senso, 
can  protect  and  foster  the  arts,  education,  and  other  similar  In- 
terests which  compete  with  Industry  and  would  do  so  more  for- 
mally under  any  planned  division  of  the  national  Income. 
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power.**  The  Insnrance  of  adeqtuite  buying  capadty  would  be  a 
first  and  most  essential  task  of  any  plan  which  was  expected  to 
work.  To  take  away  from  business  Its  freedom  of  venture  and  of 
expansion,  and  to  limit  the  profits  It  may  acquire.  Is  to  destroy 
It  as  business  and  to  make  of  it  something  else.  That  something 
else  has  no  name;  we  can  only  wonder  what  It  may  be  like  and 
whether  all  the  fearsome  predictions  concerning  It  will  come  true. 
The  traditional  incentives,  hope  of  moneymaking,  and  fear  of 
money  loss,  will  be  weakened;  and  a  kind  of  civil -8er\'lce  loyalty 
and  fervor  will  need  to  grow  gradually  into  acceptance.  New 
Industries  will  not  Just  happen  as  the  automobile  industry  did; 
they  will  have  to  be  foreseen,  to  be  argued  for,  to  seem  probably 
desirable  features  of  the  whole  economy  before  they  can  ba  entered 
upon. 

This  sweeping  statement  of  the  logic  of  planning  Is  simply  an 
attempt  to  foresee  what  our  economic  Institutions  will  be  like  if 
we  adopt  the  planning  principle.  We  shall  not,  we  never  do,  pro- 
ceed to  the  changes  here  suggested  all  at  once.  Little  by  little, 
however,  we  may  be  driven  the  whole  length  of  this  road;  once 
the  first  step  la  taken,  which  we  seem  about  to  take,  that  road 
will  begin  to  suggest  itself  as  the  way  to  a  civilized  industry. 
For  it  will  become  more  and  more  clear,  as  thinking  and  discus- 
sion centers  on  industrial  and  economic  rather  than  business 
problenxs,  that  not  very  much  is  to  be  gained  until  the  last  step 
has  been  taken.  What  seems  to  be  indicated  now  is  years  of 
gradual  modification,  accompanied  by  agonies  and  recriminations, 
without  much  visible  gain;  then,  suddenly,  as  it  was  with  the 
serialization  of  machines,  the  last  link  will  almost  Imperceptibly 
find  Its  place  and  suddenly  we  shall  discover  that  we  have  a  new 
world,  as,  some  years  ago,  we  suddenly  discovered  that  we  had 
unconsciously  created  a  new  Industry. 

These  struggles  and  changes  may  seem  to  the  future  historian 
who  looks  backward  like  the  purposive  Journey  of  a  seedling  to- 
vrard  the  light.  The  seedling  could  not  see  or  feel  that  light;  It 
merely  obeyed  its  nature.  If  only  society  had  a  greater  and  more 
widely  diffused  power  to  comprehend  and  pursue  the  purposes  of 
Its  natiu*e,  we  should  save  oiirselves  the  great  waste  of  energy  which 
goes  Into  opposing  and  regretting  change.  The  dlfllcxilty  with  this 
is  that  society  is  not  an  organism;  that  it  has  no  discoverable 
nature  to  obey;  that  there  are  no  natural  requirements  for  its 
development.  We  are  not  going  anywhere;  we  are  merely  on  the 
way.  For  this  lack  of  the  purpose,  which  nature  kindly  supplies 
to  her  lower  organisms,  society  must  substitute  plans  bom  of 
Intellectual  effort,  and  imposed  by  awkward  democratic  devices. 
This  Is  a  hard  condition  for  human  nature.  We  have  no  great 
gift  for  shaping  our  behavior  in  accordance  with  large  arms,  and 
no  great  gift  either  for  tolerating  the  necessary  disciplines.  It 
has  been  by  a  series  of  seeming  miracles  that  we  have  acquired  the 
technique  of  control  and  the  Industrial  basis  for  economic  plan- 
ning. The  still  further,  perhaps  greater,  miracle  of  discipline  is 
needed. 

It  Is  perhaps  no  acddent  that  planning  has  recently  become  a 
center  of  discussion  In  economic  affairs  In  substitution  for  lalssez 
falre.  Changes  In  contemporary  philosophy  have  prepared  the 
way.  Chance  has  substituted  itself  for  the  anthropomorphic  in- 
terpretation of  history  as  a  causal  sequence.  Even  the  evolution- 
ary principle  has  the  defect.  In  social  history,  of  making  the 
present  seem  to  have  been  what  we  were  struggling  for.  Of  course, 
we  were  not  trying  to  attain  any  of  the  Institutions  wa  have. 


**The  chief  instruments  which  have  been  able  to  develop,  under 
lalssez  falre,  toward  order  and  regularity,  have  been  those  "  trade 
associations  "  referred  to  before.  They  serve  as  illustrations  both 
of  the  possibilities  and  the  limits  our  system  offers.  For,  as  Mr. 
Soule  has  pointed  out,  they  lead  to  contraction  and  limitation  but 
offer  nothing  In  the  way  of  enlarged  ways  of  living.  If  we  were 
to  pursue  the  logic  of  this  development,  we  should  have  indus- 
tries organized;  we  should  have  control  established  over  production 
and  price.  So  far  the  restilts  would  doubtless  be  good.  But  we 
shoxUd  also  have  production  limited  to  the  amounts  which  wotild 
regularly  be  absorbed  by  consumers  at  prices  dictated  neither  by 
a  constant  ratio  to  costs  nor  sociaJ  need  for  the  goods,  but  only 
by  the  Industry's  conception  of  its  own  best  Interests.  This  will 
never  be  good  enough  In  any  social  sense  to  command  perma- 
nent assent.  Besides,  the  profit  fund  will  always,  after  a  period 
of  expansion,  find  Itself  embodied  in  overbuilt  enterprises  whose 
goods  cannot  be  sold.  In  spite  of  these  obvious  difficulties  this 
Is  doubtless  the  direction  of  our  development.  Mr.  F.  M.  Pelker, 
of  the  Bureau  of  Foreign  and  Domestic  Commerce,  speaking  on 
November  30  before  an  organization  of  brokers,  referred  to  the 
well-known  fact  that  his  Bureau  was  already  cooperating  with 
142  associations  to  assist  them  In  planning.  He  even  Implied  that 
his  Department  might  soon  suggest  a  plan  for  Industry  as  a  whole. 
To  one  whose  mind  Is  free  of  lalssez  falre  dogma  the  peroration 
of  this  address  must  seem  to  furnish  a  curloios  nonsequltur  to 
Its  general  implications.  For,  after  referring  to  the  many  ap- 
proaches to  planning  In  Individual  Industries,  and  saying  some- 
thing Indefinite  about  a  general  plan,  he  finished  In  this  way: 
"  This  program  must  ccrxform  to  the  fundamental  American  prin- 
ciple of  Individual  initiative  and  Individual  achievement  for  in- 
dividual reward.  It  cannot  be  Imposed  by  flat  or  decree.  It  must 
In  the  end  rest  upon  the  intelligence  and  ingenuity  of  the  Ameri- 
can business  man.  Economic  plaruilng  by  ukase  is  not  for  us." 
Having  achieved  the  feat  of  getting  the  word  "  individual  "  Into 
one  sentence  in  three  places,  and  having  eliminated  experts  In 
favor  of  business  men,  he  thus  was  able  to  point  to  a  highly  ex- 
pert and  carefully  socialized  effort  of  the  Government  as  after 
all  qtilte  harmless  and  ineffective. 


They  resulted  from  the  chance  conjunction  of  changes.  Only  the 
backward  look,  determined  by  the  view  from  some  contemporary 
hillock,  gives  history  a  meaning.  We  have,  nevertheless,  as  we  ara 
Jiist  now  dimly  beginning  to  see,  the  possibility,  in  a  world  of 
discontinuous  development  and  chance  combination,  of  producing 
a  new  history  guided  quite  consciously  toward  foreseen  ends. 

There  Is  something  hostile  to  mankind  in  the  cold  notion  of  a 
world  which  progresses  toward  unseen  ends,  regardless  of  human 
desires.  So  long  as  it  was  possible  we  tried  to  delude  ourselves. 
on  one  way  or  another,  that  purpose  existed  and  that  It  had  a 
deflnlte  reference  to  mankind.  All  that  comfort  Is  torn  away 
now;  and  we  remain  poor,  inconsequent  creatures  exposed  to 
chance  developments  which  are  neither  kind  nor  unkind  with 
reference  to  ourselves,  but  simply  Impersonal.  It  Is  perhaps 
characteristic  of  human  nature  that  we  should  reject  such  a 
view  until  It  became  intellectually  Impossible  to  cherish  our 
delusions  further;  and  that  we  should  then  turn  to  the  only 
alternative.  If  there  is  no  order  and  sequence  In  events,  if  tha 
world  is  Indifferent  to  man,  we  still  remain  men.  It  Is  perhaps 
the  most  magnificent  of  all  human  gestures  to  accept  Inconse- 
quence and  to  set  out  determinedly  to  bring  order  out  of  chaoa. 
I  do  not  regard  It  as  settled  that  the  world  Is  ready,  yet,  for 
creating  Its  future  according  to  a  determined  purpose.**  But  wa 
are  at  the  point  where  discussion  of  this  possible  mastering  of 
future  history  is  beginning  to  assume  practical  aspects:  and  there 
is  undoubtedly  some  need  for  haste  if  change  Is  to  come  peace- 
ably. It  is  my  view  that  the  prosp>ective  discussion  ought  to  ba 
carried  out  with  a  clear  view  of  its  philosophical  Implications  and 
of  its  institutional  requirements.  If  we  accept  the  principle  of 
planning  we  must  accept  Its  Implied  destruction  of  the  structura 
of  a  lalssez  falre  Industry. 

It  is.  In  other  words,  a  logical  Impossibility  to  have  a  planned 
economy  and  to  have  businesses  operating  Its  industries.  Just  as 
it  Is  also  Impossible  to  have  one  within  otir  present  constitutional 
and  statutory  structure.  Modifications  In  both,  so  serious  as  to 
mean  destruction  and  rebeglnning,  are  reqiilred.  It  is  strange.  In  a 
way,  that  we  should  have  come  so  long  a  Journey  to  the  very 
threshold  of  this  new  economic  order  with  so  little  change  as  to 
yet  visible  either  in  otir  institutions  or  our  Intentions.  The  raa- 
son  must  be  that  In  this,  as  In  so  many  Instances,  only  the  last 
steps  become  conscious.  We  are  Incorrigibly  averse  to  any  estlmata 
of  the  logic  of  OUT  acts;  and  we  are  also,  somewhat  paradoxically, 
fonder  of  our  systems  of  theory  than  might  be  expected,  reluctant 
to  expose  them  to  the  tests  of  reality.  Consequently  we  bagin 
with  small  unnoticed  changes  and  end  by  not  being  able  to 
resist  vast  and  spectacular  ones — at  which  time  our  systems  of 
theory  tumble  tinwept  Into  the  grave  along  with  the  outworn 
techniques  they  accompanied.  When  thto  kind  of  thing  follows 
a  relatively  unimpeded  course  there  to  rapid  industrial  changa 
such  as  once  happened  in  England:  when  politicians,  theorists, 
and  vested  interests  resist  loo  strenuously,  there  is  a  revolution 
on  the  French  model.  How  rapidly  the  pressures  rise  to  explosive 
proportions  depends  both  upon  the  visibility  of  a  batter  future 
and  upon  the  hardships  of  the  present. 

There  to  no  denying  that  the  contemporary  situation  in  the 
United  States  has  explosive  posslbllitlaa.  The  future  to  bacomlng 
visible  in  Russia;  the  present  to  bitterly  In  contrast;  poUtldans, 
theortots,  and  vested  Interests  seem  to  conspire  Ideally  for  the 
provocation  to  violence  of  a  long-patient  people.  No  one  can  pro- 
tend to  know  how  the  release  of  thto  pressiu"e  to  likely  to  come. 
Perhaps  our  statesmen  will  give  way  or  be  more  or  lass  gently 
removed  from  duty;  perhaps  otxr  constitutions  and  statutes  will  ba 
revised;  perhaps  our  vested  interests  will  submit  to  control  with- 
out too  violent  resistance.  It  to  difficult  to  believe  that  any  of 
these  wlU  happen;  It  seems  just  as  Incredible  that  ure  may  have  a 
revolution.  Yet  the  new  kind  of  economic  machinery  we  hava  In 
prospect  cannot  fxuu:tlon  In  our  present  economy.  The  contem- 
porary situation  Is  one  in  which  all  tha  choices  ara  hard:  yet  ona 
of  them  has  to  be  made. 

Mr.  AUSTIN  subsequently  said:  lii.  President.  I  ask 
unanimous  consent  to  have  inserted  in  the  Rkcoad.  at  the 
end  of  the  very  able  speech  of  the  Senator  frmn  Virginia 
[Mr.  BtxoI,  an  article  by  Mark  Sullivan,  a  very  shrewd 
observer,  entitltid  "Action  on  Elevati(ni  of  Togwell  Watched 
as  Indicative  of  Trend." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

(Prom  the  New  York  BeniO.  Tribune  of  Juna  6,  IMA] 
Action   oh   ELS\rAnoti   or  TaxtyrmLL  Watch«d   as   ImncsTiTS   or 

Tkkns — Mjmx.  StjmvAN  Holds  Afpboval  or  "  Coixacrxvur "  as 

Ukdks  SacKXTAiT  or  Aosicui.rcBS  Would  Bs  DaPAKnna  n*  Axai- 

ICAX  POLmCAt  PHnX>SOPHT 

By  Mark  StiUlvaa 

WASHutoToy,  June  6. — ^We  shall  have  vrlthln  a  few  days  ona  of 
those  signs  on  r.he  surface  wUch  mark  the  course  of  the  tide 
beneath,  the  tide  In  thto  case  being  the  process  of  fundamental 
change  through  which  America  to  being  carried. 


••Of.  the  final  chapter  In  Mr.  John  Dewey's  Philosophy  and 
Civilization,  especially  the  passage  on  p.  329.  In  which  he  attrib- 
utes our  backwardness  In  social  knowledge  to  our  failure  to  uaa 
our  already  acquired  skilto  In  the  Interest  of  a  shared  abtmdant 
and  seciire  life~ 
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Th*  ttmt  wfMb  eomprlte  thli  iJtuiMi  eta  tia  reeognl»d  m  t 
only  by  «>•  comi>ar«ttv«ly  few  who  andcratud  tb*  teclmlqt  e 
fer  whlcli  raeh  chMwcs  arc  brought  about.  To  an  •qual  Oegne 
tte  ootwMH  •vktoacM  trf  the  proc«M.  tU  aucoewlw  ■<*««••«  f 
caacf«««  developawnU  which  in«it  «•  fro^nm.  are  wcogntyab  0 
only  by  lelattvely  few  (antU.  of  oourae.  the  cbacge  in  eodal  etnH  - 
tare  Is  eoaptete) .  

ASHCULTTTSAL   CUTtCT  WATCHED 

Om  af  theae  drvvkwrncnU.  one  of  the  outward  signa.  la  a(  - 
puwiUy  fttrt  ab«Ml  of  ua.  la  the  Department  •><  Agriculture  la  a 
Weant  peat.  Under  Secretary,  •econd  to  the  Secretary.  Jo  th  . 
Boat  Praatdent  Booaawlt  haa  promoted  Prof.  Rezford  O.  Tugwel  L. 
BOW  ABiletiint  Secretary.  The  appointment  la  before  the  Sena!  e 
ConunlCtee  on  Agriculture  for  recommencUtlon  and  In  due  eo\ir  e 
wtU  come  before  the  Senate  for  approval. 

Both  tha  mmwttltit  and  the  Senate  are  oontroUad  by  one  11 
the  two  gxeat  partlee  which  are  hlatorlc  In  America,  which  haie 
PTOTlded  AiDerlon  with  lu  political  prlnciplea  and  mcchanlsn  s 
for  mora  than  TO  yeaia.  If  the  appointment  of  Profesaor  Tugwe  J 
la  approTCd.  It  wUl  then  be  poaalble  to  name  tr^t  event  and  thi  t 
date  aa  a  mileetone.  It  will  be  the  date  on  which  one  of  the  t»  0 
graat  hlatorlc  parUea  In  America  approved  the  appointment  I0 
a  high  oOoe  of  an  appointee  reprcaentatg  a  ao«Ul  and  poUtlaJ 
phlloaophy  whoUy  new  to  America.  _    .       *,         « 

Prafeanr  TiwwcU's  phlloeophy  U  eoUecUvlsm.  Dealgnatlon  (if 
llr  TugwcU  aa  a  eoUectlvlat  U  made  by  persona  whoee  judgmei.t 
la  tikie  laid  can  hardly  be  disputed.  One  «uch  Judge  la  14  r. 
Walter  Ltppmann.  Mr.  Uppmann.  I  think  It  fair  to  aay.  is  pr  - 
yaUUMly  aympathetlc  to  the  new  deal;  he  waa  a^  advoca  e 
of  Mr.  RooeeveUs  election.  Also.  Mr.  Uppmann  haa  exact  unde '- 
ttanning  of  the  twmlnoiogy  of  tha  varlovis  ezfterlments  in  sod  il 
•tructure  and  gofernmant  now  being  carried  on  in  Europe  ac  d 
la  the  Halted  Statae.  Neither  intellectually  nor  temperamental]  r. 
nor  by  auch  sympathy  aa  he  may  have  tot  the  new  deal,  wou  d 
Mr.  Uppman  be  likely  to  mUjudge  tha  category  in  which  Profes*  tr 
TugwaU  batonga. 

LimcaMM  OM   TXWmWLL 

Ifr.  LIppmaan  le  Ittttng  aad  deacrlblng  the  political  belies 
»»^  aoclal  phJloeophles  of  Tartoua  men  and  groups  within  tie 
•dmtalatrKtton.    Of  Profesaor  Tugwell  he  saya: 

"Then  there  la  a  group,  arracng  whom  Piofaaaor  Tugwrtl  la  tie 
■wjet  oonsptevoua.  who  may.  I  suppoee.  faMy  be  caUed  eollectivis*  " 

Mr.  Uppmaaa'a  judgment  that  Protaaaor  T\«well  to  a  collective  tt 
la  sharad  by  everyone  I  know  who  to  equaUy  competent  to  daast  y 
Men  tn  tbto  fteld.  _^,,  ^ 

Prorcaaor  Tugwell  aa  Under  Secretary  of  Agriculture  will  ha^a 
Bo  BHwa  powar  than  he  haa  la  hla  praaant  post  as  Asalataiit 
"Bacietarj  Rto  promotion,  aa  such  ataadlng  alone,  will  not  mat  1- 
rtoUIy  aeeelarvta  the  progrev  toward  colIecttTlam  now  under  wa  r- 
nufaaaoi  Tttgwell'a  leverage  for  action  Ilea  not  in  the  rank  i  d 
feta  oar  la  I  pMltlea  but  In  hla  aubila  and  powerful  mind.  It  11  ta 
al»  iB  tha  cloaenen  of  hla  aaaoclatton  with  Praatdent  Booaere  t. 
••  •  •  •  In  the  public  and  eongreaatoaal  mlad ".  wrote  %  r. 
Arthur  Kioek  la  the  Mew  York  Tlmee.  May  90.  "he  (Preald«it 
Bfiiiaaull]  aad  the  profaaaor  are  oonaidered  social  aad  nentU 
tntlmatet  •* 

It  ta  not  the  promotlan  of  Pioftasec  TugwaU  that  to  Importai  t. 
Tha  algainoaaoe  will  Ue  In  the  tact— asaumlag  tt  happens— tha 
mm  of  Amertcal  two  great  historic  partiea.  actliig  through  Its 
lapraaaataUeas  la  tha  SeaaU.  kxwwlng  ProCeHaor  TugweU  to  >e 
a  coUaottviat,  coaflnaed  hto  appoiatment  to  a  high  public  oSm 
la  whloh  ha  would  have  opportualty  to  push  farward  hto  dco- 
tnoaa. 

Dttr^raairaa  oppoamow  bbciies 

nua  aapaec  of  whether  the  Senate  conflrmii  ProfesecT  Tofwirll 
la  so  htatanoally  important  that  all  other  aspects  are  trivial  ai  id 
tamporary.  Dim  who  to  oppoatng  confirmation.  Senator  Eixiat  iif 
D.  Smith,  of  South  Carolina,'  Chairman  of  the  Oommittea  1  m 
A^prloittura.  puu  his  oppoatttoa  00  the  ground  that  the  profeai  sr 
to  oot  a  dirt  farmer.  That  reaaon  for  oppoiution  to  demago)  ic 
and  oawnrthy.  PtB<%Mei  Tugwell's  datlea  ara  mainly  la  the  fli  d 
ot  land  pattcy.  aarkatiag,  ftxiag  quotaa  of  productloa  and  aa  a 
Iha  piiHiiaaim  tax.  aad  tha  like.  Par  auoh  duUaa,  havlag  haadlfd 
a  hoa  la  no  naoaaaary  experleaoe. 

It  to  true  Profeesor  Tugwell  has  not  the  ex))artanoe  that  woiid 
equip  him  for  hto  )ob.  which  would  be  training  la  buatnaaa.  l(r 
TnowaU'e  asparlaaaa  haa   been  whoUy   that  of  a  taa 
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aikd 
writer.  The  real  reason  for  Profeasor  Tugwell's  holding  hto  pr4i- 
ent  poeltlon  and  for  his  promotion  Is  hto  relation  to  the  n4w 
deal.  sayaaiaUy  tha  mora  radical  part  of  It. 

One  who  know*  tha  new  deal  wall  aad  baUavaa  tn  It  itrang 
Mr.  Iknaat  K.  Ua41ey.  lympathetle  author  of  TlM  Booaavelt  Rev  a- 
lutlMt.  aaya:  "  Bakf nrrt  O.  Tugvrell  is  the  philoaopher.  the  so^i 
jlttHlff  and  tha  prophet  of  the  Rooeevelt  revolution,  aa  well 
ona  of  tta  boldaal  iiractitioners:  he  has  provided  the  movement 
With  much  of  its  rationale." 
Anothar  author.  anoaynMnto  but  with  mueb  laalda  tnformatkin, 
UiMAelal  Obaervar"  and  wrote  The  N^w 
When  you  reach  Tugwell.  you  ooow  very  cloaa 
the  heart  of  the  new  deal." 

Theaa  Judgmenu   about  Profeseor  TugweU  ara  borne  out 
naaipaitoc  obaarvara.    One  of  Ihaaa,  Mr.  Prank  Kent,  of  the  ~ 
oratla  BaltlaBora  Bun.  writing  taoatloualy  but  with  complete 
auraey,  aaya:  **  Dr.  TugwaU  to  an  irreooovable  nart  of  the  nfw 
-     -    ■     -  •  -     -     *    with  tha  m«  at 


Be  la  tha  prtnae  plaaaer 
tar-etghtad  aehemea    •    •    •." 


M 


»f 


There  cm  be  no  doubt  that  approval  of  Professor  Tugwril  ty 
one  of  America's  two  great  poUtlcal  parUes  wUI  be  a  htotor^ 
departure. 

Mr.  NORRIS  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  the  Sen- 
ator from  Nebraska  yield  to  me  for  a  moment? 
Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  With  respect  to  the  «tate- 
ment  made  by  the  Senator  from  Virginia  (Mr.  Brto]  thtvt 
Mr.  Tugwell,  for  the  Department  of  Agriculture,  conceded 
that  the  Department  had  exceeded  its  authority  and  placed 
an  imwarranted  interpretation  upon  the  existing  statute,  I 
merely  wish  to  say  at  this  time  that  it  is  my  information 
that  in  the  administration  of  the  act  some  doubts  have  arisen 
as  to  its  true  interpretation,  as  to  the  extent  of  the  powei-8 
already  conferred,  and  that  the  proposal  for  amendments, 
or  at  least  for  some  of  the  amendments,  was  for  the  pur- 
pose of  making  clear  the  extent  of  the  authority  and  the 
interpretation  of  the  act.  I  do  not  understand  that  tt:ie 
Secretary  of  Agriculture,  or  the  Acting  Secretary,  or  anyofte 
else  in  the  Department,  has  made  the  declaration  or  ex- 
pressed the  opinion  that  its  action  has  been  in  violation  (tf 
the  Constitution. 
Mr.  BYRD.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.  Just  a  moment  As 
might  have  been  expected,  questions  have  arisen  as  to  the 
meaning  of  the  act,  and  the  Department  officials  are  in 
doubt  as  to  whether  or  not  their  Interpretation  of  It  Is 
correct.  The  intention  is  to  make  clear  the  true  meaning 
of  the  act. 
I  thank  the  Senator  from  Nebraska. 
Mr.  NORRIS.  Mr.  President,  the  Senator  from  Virginia 
[Mr.  ByrbI  is  very  anxious  to  have  Di\  Tugwell  answer  bis 
letter,  which  is  now  a  week  old,  and  desires  to  have  tlie 
motion  to  discharge  the  committee  defeated,  so  that  Dr. 
Tugwell  may  be  called  before  the  committee  and  requiriid 
to  answer  the  letter. 

I  should  like  to  suggest  that  In  connection  with  any 
measure  dealing  with  an  agricultural  product  the  commit- 
tee can  send  for  Dr.  Tugwell,  and  then  the  Senator  from 
Virginia  probably  can  get  an  answer  to  his  letter.  It  will 
not  be  necessary  to  defeat  this  motion  in  order  to  obtain  tui 
answer  to  his  letter,  which  la  now  a  week  old. 

Mr.  BYRD.    Mr.  President 

The   PRESIDINa   OFFICER.    Does   the    Senator   from 
Nebraska  yield  to  the  Senator  from  Virginia? 
Mr.  NORRIS.    I  yield. 

Mr.  BYRD.  I  should  Uke  to  ask  the  Senator  from  Ne- 
braska whether  he  thinks  it  should  be  necessary  to  call  an 
official  of  the  Oovemment  before  a  committee  in  order  to 
obtain  an  answer  to  a  courteous  letter  sent  to  him  by  a 
Senator  of  the  United  States? 

2fr.  NORRIS.  No;  I  do  not  think  so.  If  I  could  get  an 
answer  within  a  week  to  every  letter  I  write,  however,  or  if 
the  thousands  of  men  and  women  who  write  to  me  should 
receive  answers  within  a  week,  they  would  be  doing  excefd- 
ingly  well.  If  they  should  wait  a  month  and  then  reoe.ve 
answers  they  would  do  well  in  many  cn.ses.  I  take  it  tliat 
in  due  time  Dr.  Turwell  will  answer  the  letter. 

If  I  had  received  a  letter  of  that  kind.  I  probably  should 
not  have  answered  it,  because  I  would  have  realized  that 
there  were  thousands  of  other  and  more  important  letters 
that  I  should  have  to  answer,  and  they  would  take  up  all 
my  time.     [Laughter.] 

But,  Mr.  President,  I  desire  to  call  the  attention  of  the 
Senate  to  the  fact  that,  as  I  see  the  matter,  and  as  I  beliirve 
Senators  will  see  it  if  they  look  at  it  carefully,  the  questron 
of  answering  the  letter  of  the  Senator  from  Virginia  has  not 
anything  to  do  with  the  motion  which  is  pending  before  Hie 
Senate.  As  I  see  it,  the  confirmation  of  the  nomination  of 
Dr.  Tugwell  has  not  anything  to  do  with  the  motion  tliat 
is  pending. 

X  should  like  to  pause  here  to  inquire  of  the  Chair  wten 
It  was  that  Dr.  Tugwell's  nomination  was  sent  to  the  Senate. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  can  sup- 
ply that  Information.  If  the  Senator  will  yield. 
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Tlie  PRESIDINa  OFFICER.  Will  the  Senator  from 
Nebraska  do  so? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  record  shows  that  the 
nomination  was  received  on  the  24th  day  of  AprU  1934. 

The  PRESIDINO  OFFICER.  The  Chair  is  informed  at 
the  desk  that  the  Senator  fnxn  Arkansas  is  correct. 

Mr.  NORRIS.    Very  weU. 

On  the  24th  day  of  April  Dr.  Tugwell  was  nominated  for 
the  office  of  Under  Secretary.  I  believe  if  I  had  to  vote 
now,  without  any  further  information.  I  should  vote  against 
the  amendment  which  provided  for  the  office  of  Under  Sec- 
retary. That  matter  has  been  debated  here  a  great  deal. 
I  do  not  agree  that  the  amendment  was  properly  adopted. 
It  ought  to  have  been  acted  upon  by  the  Agricultural  Com- 
mittee. I  agree  with  the  chairman  of  the  committee  in  that 
respect.  I  find  today,  however — this  is  the  first  time  I  knew 
about  it — that  the  Inder  Secretaries  of  other  departments 
were  provided  for  in  the  same  way;  so  I  have  reached  the 
conclusion  that  there  has  been  no  intention  to  show  any 
disrespect  to  the  Committee  on  Agriculture  and  Forestry,  or 
to  its  chairman,  by  the  method  in  which  the  amendment 
creating  the  office  was  a^eed  to,  although  I  do  not  believe 
that  was  the  proper  way  to  agree  to  it.  and  without  further 
information  on  the  subject  I  am  opposed  to  the  establish- 
ment of  the  office. 

I  should  like  to  say,  however,  that  like  the  letter  of  the 
Senator  from  Virginia,  as  I  see  it,  that  has  not  anything  to 
do  with  the  question  now  before  the  Senate. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  CLARK.  Of  course,  the  statement  of  the  Senator 
from  Nebraska  that  the  other  under  secretaryships  have 
been  created  in  the  same  way  simply  amounts  to  saying  that 
there  has  been  done  by  indh'ection  in  the  creation  of  these 
other  under  secretaryships  what  could  not  be  done  directly. 

Mr.  NORRIS.  I  do  not  know  whether  it  could  have  been 
done  by  direct  action  or  not.  At  least,  I  conceive  and  beUeve 
it  was  not  the  right  way  to  do  it. 

Mr.  CLARK.  I  agree  with  the  Senator  entirely  in  that 
respect. 

Mr.  NORRIS.  That  should  not  control  my  vote,  or  the 
vote  of  any  other  Senator,  on  the  motion  pending  before  the 
Senate. 

The  Senator  from  South  Carolina  evidently  was  much 
aggrieved  about  the  matter.  I  would  not  say — ^without  the 
Information,  at  least,  which  came  today — that  he  was  not 
Justified  in  his  feeling.  Up  to  this  day  I  had  felt  that  way 
about  the  motion.  I  mjrself  did  not  know  that  the  creation 
of  this  position  had  been  agreed  to  by  the  Senate.  The 
motion  was  offered,  and  the  result  was  had  when  I  was  not 
in  the  Senate.  But  that  is  water  over  the  mill,  and  it  haa 
not  anjrthing  to  do  with  whether  the  committee  should  or 
should  not  take  some  action  upon  the  nomination  of  Mr. 
Tugwell.  The  nomination  was  sent  to  the  committee  on  the 
24th  day  of  April,  and  to  this  moment  it  has  never  been  laid 
before  the  committee  by  the  chairman. 

The  chairman  says  that  any  member  of  the  committee 
could  have  made  a  motion  at  any  time.  I  do  not  know 
whether  any  member  could  have  done  that  or  not.  I  have 
been  laboring  under  the  impression  that  the  members  could 
not  do  that. 

Let  me  appeal  to  Senators,  with  their  knowledge  of  the 
practice  of  the  Senate  and  of  the  House  in  committees,  and 
especially  on  nominations.  I  may  be  mistaken;  I  am  speak- 
ing only  from  memory,  but  in  all  my  service  here  I  have 
never  yet,  either  as  chairman  of  a  committee  or  as  a  mem- 
ber of  a  committee,  known  of  a  single,  solitary  instance 
where  a  nomination  has  been  referred  to  a  committee  when 
the  chairman  of  the  committee  did  not  lay  the  nomination 
before  the  committee. 

Is  not  that  the  practice?  I  have  been  chairman  of  three 
committees  in  this  body — two  of  them  very  important  com- 
mittes,  and  one  of  them  a  committee  which  has  probably 
more  nominatlcms  referred  to  it  than  any  other  committee  in 


this  body.  I  refer  to  the  Committee  on  the  Judiciary.  For  a 
good  many  years  I  was  chairman  of  that  committee,  and  I 
think  that  if  we  counted  them  up  we  would  find  that  during 
the  time  when  I  was  chairman  there  were  probably  thou- 
sands of  nominations  referred  to  that  committee.  It  never 
occurred  to  me  that  it  was  not  the  duty  of  the  chairman  to 
lay  the  nominations  before  the  committee,  without  regard  to 
what  the  chairman  thought  about  them,  whether  he  was  in 
favor  of  them  or  opposed  to  them.  Has  not  that  been  the 
experience  of  every  other  Member  of  this  body? 

I  asked  the  Chairman  of  the  Committee  on  Agriculture 
and  Forestry  a  question  an  hour  or  so  ago,  as  to  whether 
he  knew  of  an  instance  where  that  practice  had  not  been 
followed,  and  I  would  be  ideased  to  have  any  Senator  now 
rise  and  interrupt  me  and  tell  me  of  a  single  instance 
where  that  ha.-s  not  been  done.  No  one  responds.  I  take 
it  that  no  one  can  recall  to  mind  a  case  where  that  has  not 
been  done.  That  is  what  is  always  dene.  That  is  the  way 
we  do  business  here. 

Mr.  SMITH.  Mr.  President,  may  I  call  the  Senator^ 
attention  to  the  fact  that  the  committees  are  more  or  less 
families,  and  man  after  man,  as  the  Senator  knows,  has 
asked  to  hfive  certain  bills  taken  up,  and  asked  to  have 
certain  nominations  taken  up.  It  is  Just  as  common  as  the 
meetings  of  the  committees. 

Bir.  NORRIS.  It  Is  common  as  to  bills,  but  not  as  to 
nominations. 

Mr.  SMITH.    I  beg  the  Senator's  pardon. 

Mr.  NORRIS.  I  call  the  attenUon  of  Senators  to  the 
fact  that  the  Judiciary  Committee,  for  Instance,  while  I 
in-esided  as  chabrman.  had  before  it  nominations  of  Judges 
for  appointment  to  the  Supreme  Court  of  the  United  States, 
and  nominations  of  Judges  for  appointment  to  other  courts, 
in  some  cases  nominations  which  I  opposed  in  the  com- 
mittee and  on  the  floor  of  the  Senate,  and  the  record  will 
show  that  some  of  the  nominations  were  defeated.  Never 
once  was  it  ntscessary  for  a  member  of  the  committee  to 
move  that  the  committee  consider  a  nomination. 

With  all  that  procedure,  all  that  practice,  running  back 
for  jrears,  as  a  precedent,  what  would  have  happened  if 
some  member  of  the  Committee  on  Agriculture  had  moved 
that  we  take  up  the  nomination  of  Dr.  Tugwell?  The  chair- 
man of  the  committee  said  a  while  ago  he  thought  the 
Seiuitor  from  Montana  made  the  request  only  in  order  to 
see  him  "  blow  up."  Does  any  Senator  suppose  anybody 
would  have  blown  up  if  we  had  made  that  motion?  Was 
there  ever  a  committee  meeting  called  when  the  call  showed 
that  we  were  going  to  consider  the  nomination  of  Dr.  Tug- 
well? Not  one,  so  far  as  I  have  seen.  Never  once  was  such 
a  notice  sent  out. 

Would  it  have  been  proper,  if  there  had  been  a  committee 
call  for  a  special  purpose,  to  take  up  some  other  subject 
when  the  committee  met?  Suppose  a  Senator  had  received 
a  notice  which  said,  "  We  are  to  consider  Senate  bill  so  and 
so  ",  and  when  he  got  there,  he  had  asked  the  committee  to 
take  up  some  other  bill;  would  that  have  been  in  order? 
I  wish  to  call  attention  to  the  fact  that  there  is  serious  doubt 
about  that.  Some  Senators  think  it  would  have  been,  others 
think  it  would  not  have  beep.  • 

If  Senators  will  examine  the  record  of  the  House  of  Rep- 
resentatives, they  will  find  that  that  question  was  raised 
several  years  ago,  and  it  aroused  the  country  to  quite  an 
extent.  It  involved  a  very  important  bill,  where  a  commit- 
tee was  called  in  special  session  by  the  chairman,  after  send- 
ing out  notices  to  the  effect  that  the  committee  was  caUed  to 
consider  certain  legislation. 

When  the  committee  met.  some  monber  of  the  committee 
moved  to  take  up  another  bill  which  was  not  on  the  card 
notifying  the  members  of  the  meeting,  a  bill  for  the  consid- 
eration of  which  the  committee  had  not  been  called  together. 
The  committee,  by  a  majority  vote,  took  up  the  bill  in  ac- 
cordance viith  the  motion.  I  have  forgotten  now  what  tbo 
outcome  was  in  the  House  of  Representatives,  but  there  were 
at  least  two  members  of  that  committee  who  received  tbt 
notice  and  did  not  attend  the  meeting  of  the  oommittea» 
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oppoMd  to  tb«  bffl  which  wm  reported  by  thi 
eoounlttM  at  that  meeUng.  and  tf  they  had  been  there,  the 
report  would  have  been  defeated.  That  was  the  record  thes 
Tn«4>  OD,  that  a  meettng  had  been  called  to  consider  one 
MM  mid  that  the  committee  considered  tome  other  bill. 

In  the  constitutions  of  most  of  the  Stateo  it  is  provlde<: 
that  the  Oovemor  of  the  State  may  have  authority  to  cal 
gpedal  meetings  of  the  kdalatnre,  and  the  constltuUoi 
usually  provides  that  when  the  leglslatare  meets  it  shal 
consider  only  such  kdstetlon  as  the  Ooremor  induded  Ix 
hts  pTAPlamfft*"" 

Mr.  SMITH.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIB.    I  yield. 

Mr.  SMITH.  The  Senator  Is  a  very  valuible  member  ofl 
the  committee  of  which  I  have  the  honor  to  be  chairman 
Be  knows,  from  his  experience,  that  we  sometimes  call  i 
meeting  for  a  special  piirpcse.  and  sometimes  we  do  not,  bui 
he  does  not  pretend  to  say  that  when  we  meet  we  do  noj 
consider  other  matters  and  other  bills  in  addition  to  thai 
lor  which  we  were  called  together,  does  he? 

Mr.  NORRIS.    No;  never  in  any  sense  since  the  Senator 
iMtf  been  chairman  of  the  committee. 

Mr.  SMITH.    There  never  has  been  such  a  case,  since 
have  been  chairman. 

Mr.  NORRIS.  I  do  not  know  what  the  chairman  wouk 
have  ruled  tf  someone  had  said.  "I  object  to  that  bil 
coming  up  because  it  is  not  included  in  the  call."  I  d< 
not  know  what  would  have  happened. 

Mr.  SMITH.    I  have  been  a  member  of  the  commltte< 
on  Agriculture  and  Forestry  practically  ever  since  I  hav<! 
been  In  the  Senate.    I  never  have  heard  the  question  dis 
cussed  as  to  whether  it  was  legal  or  illegal  to  depart  f ron 
the  specifications  in  the  call. 

Mr.  NORRIS.    We  have  had  no  call  in  this  Instance. 
am  tired  of  hearing  Senators  say,  "  II  members  of  the  com 
mlttae  wanted  this  nomination  taken  up,  why  did  they  no 
move  to  take  it  up?  "    It  was  not  our  duty  to  do  so.    Per 
haps  it  was  not  the  duty  of  the  chairman  to  take  it  up. 
Perhaps  It  Is  within  the  province  of  the  chairman  to  hold  i ; 
iadtflnltely.    That  is  what  we  are  going  to  vote  on.    That  is 
the  question  now  before  the  Senate.    If  the  pending  motioi 
shall  be  voted  down.  It  will  be  practically  a  decision  by  th^ 
Senate  that  the  chairman  of  the  committee  can  put  a  nomi  - 
nation  In  his  pocket,  and  carry  it  indellnitely.  and  never  cal  1 
the  oomnUttee  together  to  act  on  It.  or  ever  lay  It  befor^ 
the  committee. 

The  Committee  on  Agriculture  and  Forestry  does  not  hol^ 
regular  sessions. 

Mr.  SMITH.  Mr.  President,  the  Senator  has  no  right  t^ 
make  that  statement. 

Mr.  NORRIS.  All  right;  If  that  statement  Is  wrong,  th^ 
Senator  can  correct  it. 

Mr.  SMITH.    Mr.  President 

The  FRCEODINO  OFFICER.  Does  the  Senator  froiii 
Nebraska  yldd  to  the  Senator  from  South  Carolina? 

Mr.  NORRia    I  yield  for  a  question. 

The  FRB8IDINO  OFFICER.    The  S^iator  yields  for 
question. 

Mr.  SMITH.    Mr.  President.  I  do  not  think  I  can  pt^ 
irimt  I  desire  to  say  in  the  form  of  a  question.    I  rise  to 
toestlon  of  personal  privilege. 

Mr.  MORRIS.  The  Senator  cannot  take  me  off  the  floc^ 
In  that  jray. 

Mr.  SMITH.  I  do  not  wish  to  take  the  Senator  off  tb^s 
floor.    I  desire  to  suggest 

Mr.  NORRIS.  I  yield  If  the  Senator  desires  to  ask  n^ 
a  goeatlon;  and  if  the  Chair  and  the  Senate  will  poml  . 
X  wiU  ^eld  If  the  question  does  not  exceed  15  minutes  i  \ 
length.  I  have  no  obiectiun  even  to  the  Senator  making 
a  speech  inmy  time  if  he  desires  to  do  so. 

Mr.  SMITH.  I  wiU  take  the  floor  in  my  own  time  an^ 
nfpij  to  the  SenatofT  vrtio  Is  rarely  on  the  liocr. 

Mr.  MORRIS.  The  Senator  says  I  am  rarely  on  thb 
flaer.  ^HmU  Is  an  unkhad  reeoark  to  make.  That,  of  cours^, 
ouMbft  toflcttte  the  vote  on  this  motion. 


Mr.  SMTTR.  Hie  Senator  said  he  would  yield  to  a  ques- 
tion if  it  was  not  more  than  15  minutes  long. 

Mr.  NORRIS.  If  the  Senator  will  permit  me,  I  said  I 
wookl  answer  the  question.  I  am  not  objecting  to  the  quee- 
Uon.  I  realise,  however,  that  If  we  go  on  as  we  are  now, 
it  will  mean  that  other  Senators  will  ask  that  I  yield,  and 
we  Shan  have  a  dosen  speeches  in  my  time,  and  I  do  not 
want  to  have  that  done. 

Mr.  President,  there  are  two  kinds  of  meetings:  regular 
meetings  and  special  meetings.    There  have  not  been  any 
regxilar   meetings   of   the   Committee   on   Agriculture   and 
Forestry,  as  I  understand,  since  the  nomination  of  Dr.  TiMC- 
well  has  come  to  that  Committee. 
Mr.  SMITH,    There  have  been  a  dozen. 
Mr.  NORRIS.    That  may  have  been,  but  I  did  not  know 
anything  about  them. 
Mr.  SMITH.    The  Senator  is  rarely  there. 
Mr.  NORRIS.    Win  the  Senator  tcU  me  now  when  the 
regular   meetings   of   the   Committee   on   Agriculture   and 
Forestry  are  held? 

Mr.  SMITH.  We  have  no  regular  meetings.  WiU  the 
Senator  let  me  say  something  within  15  minutes? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  South  Carolina? 

Mr.  NORRIS.  I  do  not  have  any  objection,  if  the  Chair 
win  permit  the  Senator  to  do  it.  Do  not  ask  me  about  It. 
Let  the  Senator  address  the  Chair. 

The  PRESIDING    OFFICER.    Does    the    Senator    from 
Nebraska  yield  to  the  Senator  from  South  Carolina? 
Mr.  NORRIS.    I  yield. 

Mr.  SMITH.    We  have  had  about  a  dozen  meetings.    I 
think  the  Senator  has  been  at  about  one  or  two  of  them. 
Mr.  NORRIS.    Mr.  President,  that  is  an  unkind  remark. 
Mr.  SMITH.    WeU.  I  ask  the  Senator  not  to  be  uzJincl 
to  me. 

Mr.  NORRIS.  That  Is  an  unkind  remark,  and  it  Is  not 
borne  out  by  the  facts. 

I  have  not  gone  any  fiarther  than  the  Senator  from  South 
Carolina,  but  I  will  take  that  up  later.  If  necessary-  If  it 
is  Important  to  know  who  Is  present  at  the  meetings,  I  will. 
say  that  the  meetings  at  which  the  most  important  hear- 
ings have  been  held  during  this  session  were  held  in  the 
absence  of  the  chairman  himself. 

Mr.  SMITH.  Because  they  involved  questions  In  which 
other  Senators  were  Interested  and  I  was  not. 

Mr.  NORRIS.    That  may  be.    I  do  not  dispute  that  at  all. 
I  sat  there  for  days  and  days.    I  acted  as  chairman.    I  saw 
the  Senator  from  Alabama  [Mr.  Banxhiao]  sit  there  and 
act  as  chairman  in  the  absence  of  the  regular  chairman. 
He  took  the  chair  at  the  chairman's  request.    I  do  not  - 
criticize  the  chairman  for  his  absence.     He  probably  wafr 
doing  more  important  things  than  we  were  doing  who  were 
there;  but  it  iU  becomes  him  to  talk  about  absences.    I  asked 
the  question,  and  I  have  received  the  answer.    There  have, 
not  been  any  regular  meetings  of  the  committee. 
Mr.  SMITH.    We  do  not  have  them. 
Mr.  NORRIS.    And  there  never  has  been  a  notice  sent 
out  that  I  have  ever  seen  that  advised  us  of  a  single  meeting 
at  which  we  were  to  take  up  the  nomination  of  Dr.  Tugwell — 
not  one. 
Mr.  SMITH.    I  have  already  said  sa 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne* 
braska  yield,  and  If  so  to  whom? 

Mr.  NORRIS.  No;  Mr.  President,  I  do  not  yield  to  any- 
one riglit  now. 

If  we  had  regular  meetings,  such,  for  instance,  as  the 
Judiciary  Committee  has  every  Monday.  I  concede  that  at 
one  of  those  regular  meetings  it  would  be  in  order  for  any 
member  to  move  to  take  up  anything  which  was  before  the 
committee:  but  if  the  Chairman  of  the  Judiciary  Committee 
wu«  to  caU  a  meeting  to  take  up  the  nomination  of  Mr.  A, 
we  win  say.  for  Chief  Justice  of  the  United  States,  and  should 
send  out  notices  of  a  special  meeting  for  that  purpose,  and 
when  ttie  aiieclal  meeting  convened  if  I  should  move  to  take 
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tip  a  Senate  bill,  and  there  should  be  objection  to  It,  I  think 
the  chairman  would  have  to  sustain  the  objection,  because 
members  of  the  committee  who  had  been  notified  of  the 
special  meeting  would  have  a  right  to  beUeve  when  they 
received  the  notice  that  nothing  would  be  taken  up  except 
that  which  was  included  in  the  notice. 

Mr.  CLARK.  Mr.  President,  on  that  point  wiU  the  Senator 
yield? 

Mr.  NORRIS.    Yes;  I  yield. 

Mr.  CLARK.  The  Senator,  of  course.  Is  perfectly  f amiUar 
with  the  fact  that  as  a  matter  of  good  practice,  If  a  meeting 
were  caUed  for  one  purpose  and  a  motion  were  made  to 
take  up  any  other  business  before  the  committee,  it  cer- 
tainly would  be  in  order  to  postpone  the  matter  sought  to 
be  taken  up  to  a  time  certain,  and  at  a  meeting  caUed  for 
that  purpose.  Does  the  Senator  know  of  any  motion  ever 
being  made  in  the  Committee  on  Agriculture  and  Forestry, 
In  aU  the  meetings  which  the  Senator  has  detailed  since 
April  24.  to  take  up  the  TugweU  nomination? 

Mr.  NORRIS.  No;  there  was  not  any  such  motion  made. 
I  desire  to  say  that  I  am  opposed  now  to  going  to  the  Sena- 
tor from  South  Carolina  and  saying  to  him,  "  CaU  a  meet- 
ing for  the  purpose  of  considering  the  TugweU  nomination." 
I  should  have  t>een  afraid  to  do  it  before  today  for  fear  of 
seeing  someone  blow  up  at  that  request.  He  might  have 
said.  "That  is  my  business.  I  am  chairman  of  the  com- 
mittee. I  do  not  need  any  advice  of  the  committee  to  teU 
me  what  my  duty  is.  I  know  what  it  is."  I  confess  that  it 
would  have  been  embarrassing  to  make  that  kind  of  a 
request  of  the  chairman,  althouch.  so  far  as  I  know,  we  are, 
and  always  have  been,  on  the  best  of  terms. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  further  yield  to  the  Senator  from  Missouri? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  I  had  no  thought  of  suggesting  that  the 
Senator  from  Nebraska  or  any  other  member  of  the  com- 
mittee go  to  the  chairman  and  request  him  to  call  a  meeting; 
but  every  member  of  that  committee  had  an  undoubted 
right  to  bring  up  any  matter  pending  before  the  committee. 

Mr.  NORRIS.  I  deny  that.  I  deny  that  that  Is  a  cer- 
tainty, at  least.  It  may  be  true;  but  I  am  of  the  opinion — 
the  Senate  can  Judge  for  Itself — that  when  a  committee 
meeting  is  caUed  for  a  special  purpose,  it  is  very  questionable 
whether  the  committee  has  the  right.  If  anyone  objects,  to 
take  up  another  matter.  Of  course,  if  no  objection  is  made, 
one  can  do  anything,  as  we  can  do  here  In  the  Senate,  by 
unanimous  consent,  when  there  are  only  two  Senators 
present.  If  the  point  should  be  made,  however,  at  a  special 
meeting.  I  beheve  it  would  be  the  duty  of  the  chairman  to 
sustain  it. 

Mr.  CLARK.  Mr.  President,  may  I  ask  the  Senator  one 
further  question? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  Does  the  Senator  hold  that  11  a  committee 
meeting  is  caUed  for  the  purpose  of  considering  one  measure 
which  may  be  before  the  committee,  it  is  not  in  order  for 
any  member  of  the  committee  on  any  occasion  to  move  to 
make  any  measiire  or  nomination  a  special  order  of  busi- 
ness at  a  foUowing  meeting? 

Mr.  NORRIS.  That  might  be  true,  because  for  that  meet- 
ing there  would  be  another  notice  sent  out,  which  would 
suggest  what  was  to  be  taken  up.  That  is  a  different  propo- 
sition. 

Mr.  CLARK.  So  the  parliamentary  right  of  any  member 
of  the  Agricultural  Committee  who  was  in  favor  of  Dr.  Tug- 
weU's  confirmation  was  never  exercised,  and  no  attempt  has 
been  made  to  exercise  it. 

Mr.  NORRIS.  If  the  whole  conunlttee  has  been  wrong, 
everyone  has  neglected  his  duty.  That  is  aU  the  more  rea- 
son why  the  motion  of  the  Senator  from  Arkansas  should 
be  agreed  to  and  the  committee  discharged.  That  com- 
mittee has  had  this  nomliuttion  since  the  24  th  day  of  April. 
Senators  may  blame  the  condition  on  the  members  of  the 
committee  If  they  desire  to  do  so. 


They  may  lay  the  blame  wfaererer  they  idease.  Unt  mem- 
bers of  the  conunlttee  have  done  netting.  It  Is  admitted 
they  have  done  nothing.  They  never  have  taken  it  up  offi- 
cially. It  seems  to  me  the  only  remedy  on  earth  the  Senata 
has,  if  It  wants  action,  is  to  adopt  the  motion. 

Mr.  BLACK.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDENO  OFFICBR.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Alabamat 

Mr.  NORRIS.    I  yield. 

Mr.  BLACK.  I  wish  to  ask  the  Senator  a  question.  We 
have  heard  a  great  deal  about  the  rights  of  the  committee. 
There  are  many  Senators  who  are  not  members  of  the  com- 
mittee. I  think  probably  they  might  have  some  right  to 
vote  on  this  question,  whether  the  motion  was  made  In  the 
committee  or  not.  Would  it  be  an  insult  to  the  committee, 
since  they  do  not  want  to  vote,  if  we  shoiild  vote  to  discharge 
the  committee  and  let  us  exercise  our  privilege  and  our 
right? 

Mr.  NORRIS.    I  do  not  think  so;  not  at  aU. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska 3^eld  to  the  Senator  from  Kentucky? 

1ST.  NORRIS.    I  yield. 

Mr.  BARKY  .EY.  Unfortunately  I  have  been  compelled  to 
be  absent  during  most  of  the  debate  on  this  matter.  I 
should  like  to  inquire  whether  the  nomination  has  in  any 
way  ever  been  brought  before  the  Committee  on  Agriculture 
and  Forestry. 

Mr.  NORRIS.  It  is  my  understanding  that  it  has  not 
been. 

Mr.  BARKLEY.    Has  it  ever  been  mentioned? 

Mr.  NORRIS.    Oh.  3^es;  it  has  been  mentioned. 

Mr.  BARKLEY.  Was  any  subcommittee  ever  ainwinted 
to  consider  it? 

Mr.  NORRIS.  The  nomination  has  never  been  laid  be- 
fore the  committee. 

Mr.  BARBXEY.  Ordinarily,  In  committees  where  nom- 
inations are  pending,  if  there  Is  opposition  to  the  nominee 
or  to  a  report,  a  subcommittee  is  appointed  to  look  Into 
the  matter.    Was  any  subcommittee  appointed  In  this  case? 

Mr.  NORRIS.  Oh.  no;  it  has  never  been  considered  In 
that  way. 

Mr.  BARKLEY.  I  may  be  entirely  wrong  In  my  concep- 
tion of  the  functions  of  a  committee,  but  It  has  always  been 
my  understanding  that  a  committee  Is  the  servant  of  the 
Senate  and  not  the  master  of  the  Senate.  Am  I  right 
about  that? 

Mr.  NORRIS.    I  think  so.    That  Is  my  idea. 

Mr.  BARKLEY.  If  that  be  true,  does  not  the  Senate 
owe  Itself  a  duty  to  give  Itself  an  opportunity  to  pass  upon 
a  nomination  which  a  committee  wiU  not  report  to  It? 

Mr.  NORRIS.  I  have  tried  to  say  that.  I  do  not  think 
the  adoption  of  the  motion  of  the  Senator  from  Arkansas  is 
an  insult  to  the  committee.  I  do  not  look  at  It  that  way. 
The  committee  has  had  the  nonination  since  the  34th  diur 
of  April.  If  the  Senate  wants  to  take  it  away  from  the 
committee,  it  certainly  has  the  right  to  do  it.  Even  if  ttie 
committee  was  busy  every  day  with  other  business,  or  if 
it  had  had  hearings  on  it  and  found  it  Impossible  to  reach 
a  conclusion,  the  Senate  would  have  that  rlidit.  I  think 
the  Senate  has  a  perfect  right  to  take  back  the  nomination 
at  any  time.  I  would  not  feel  offended  if  It  did  so.  I  am 
going  to  vote  for  the  motion.  I  am  a  member  of  the  com- 
mittee. I  do  not  feel  that  the  chairman  of  the  committee 
would  have  any  right  to  feel  offended. 

Mr.  GLASS  and  Mr.  ROBINSON  of  Arkansas  addrfissed 
the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nebraska  yield;  and  if  so.  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Vhrginla. 
who  rose  first. 

BCr.  GLASS.  I  merely  want  to  suggest  that  there  are  75 
Members  of  the  Senate  who  are  not  members  of  the  Com- 
mittee on  Agriculture  and  Forestry.  Some  of  us— I  know  I 
am  one — ^would  like  to  know  what  az«  the  objections  to  Dr. 
TugweU.  if  there  be  any. 
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Mr.  MORRIS.  Let  bm  answer  that  qoMtton  before  the 
Senator  proceeds  further.  I  said  in  the  beginning  that  I 
think  the  quattficaUons  of  Dr.  Tugwell  have  no  bearing  upo  x 
the  pending  motkn.  If  the  motion  is  adopted  the  nomlna  - 
tlon  of  Dr.  Tugwell  will  be  placed  on  the  calendar.  The 
adoption  of  the  motion  would  not  confirm  Dr.  Tugwell. 

Ut.  QLAS8.  Yes;  but  the  Senator  knows  perfectly  we  1 
that  the  Senate  In  open  executive  8essi<m  cannot  get  Infor- 
mation that  may  be  desir&ble  as  to  the  qualifications  of  Di . 
TOgwelL  I  agree  that  the  committee  should  have  actel 
before  now.  because  it  was  a  matter  of  common  notorlet  r 
that  Dr.  Tugwell  has  been  nominated  for  the  position,  an  I 
that  there  were  objections  of  different  nature  as  to  his  quali  - 
ficatians  for  the  position.  The  committee  should  have  ha  I 
hearlnfs  and  reported  to  the  Senate.  There  are  those  of  u  i 
who  are  not  members  of  the  Ckwunittee  on  Agriculture  an  1 
Forestry  who  happen  not  to  be  well  informed  with  ref erenc  s 
to  the  objections  to  Dr.  Tugwell.  Some  of  us  are  not  quite 
informed  as  to  his  qualifications  at  all.  and  jret  we  are  sup  - 
posed  to  vote  upon  a  question  about  which  I.  at  least,  kno^  v 
nothing,  and  I  venture  to  say  other  Senators  do  itot  knonr 
about  it. 

Ifr.  NORRIS.  That  may  be  true,  and  the  alternative  t) 
that  Is  to  do  nothing,  to  adjourn  and  go  home  and  let  the 
nomination  of  Dr.  Tugwell  go  by  the  board. 

Mr.  GLASS.  No;  that  is  not  the  alternative.  It  has  bee  i 
suggested  by  the  distinguished  Senator  from  Kentucky  ths  t 
the  committee  is  the  servant  of  the  Senate  and  the  Senats 
is  master  of  the  committee.  If  that  be  so.  if  the  Senate  j  s 
master  of  the  committee,  why  may  we  not  direct  the  com- 
mittee to  hold  a  meeting,  have  hearings,  and  report  th; 
nomination  back  taor  a  given  date? 

Mr.  NORRIS.    I  presume  that  could  be  done. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  ths 
Senator  3^eld  further? 

The  PRESIDINa  OFFICER.  Does  the  Senator  frozi 
Nebraska  jrield  to  the  Senator  from  Arkansas? 

Mr.  NORRIS.    I  yield 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  kno'7 
whether  or  not  it  would  meet  the  approval  of  the  Senator 
from  Nebraska  and  other  £lenators  if  the  motion  were  n- 
ferred  to  the  Committee  on  Agriculture  and  Forestry  wit  x 
hutrQCtkma  that  the  nomination  be  reported  to  the  Senate 
on  Monday.  Would  that  meet  the  approval  of  the  Senate  r 
from  Virginia? 

Mr.  BTRD.  If  the  Senator  will  make  it  Tuesday,  thit 
would  be  quite  agreeable  to  me. 

Mr.  ROBINSON  of  Ai^ansas.    Very  well;  Toeaday  nooiL 

Mr.  Frealdent.  I  ask  unanimous  consent,  with  the  permii  - 
ilan  of  the  Senator  from  Nebraski^— — 

Mr.  NORRia  Will  the  Senator  wait  a  moment  before  I  e 
sntenits  his  request? 

Mr.  ROBINSON  of  Arkanas.    Certainly. 

Mr.  MORRIS.  I  want  to  say  in  conclusion,  and  then  t^b  b 
Senator  from  Arkansas  may  submit  the  request,  that  I  hav  e 
no  interest  In  the  nomination.  I  have  no  interest  any  moi  e 
ttian  any  other  Senator  In  what  action  the  Senate  may  tak !. 
I  am  wUUng  that  the  Senate  take  any  action  it  sees  fit.  I 
believe  If  ths  Senator  from  Arkansas  had  not  made  tlie 
BOtlan  we  would  have  ended  the  session  without  any  actioi  i. 
It  ssems  to  me  only  fair  to  the  committee,  to  the  Senate,  t  o 
ths  President,  and  to  Dr.  Tugwell  that  we  should  vote  on  tli  e 
Bominatton  cms  way  or  tbs  other.  That  is  ths  mly  interea  t 
I  have  IB  It. 

I  yield  now  to  the  Senator  from  Arkansas  to  enable  hii  a 
to  sataslt  his  unanimous-consent  request. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  unan  - 
■Mfos  consent  that  the  pending  motion  be  referred  to  tte 
Coounittee  on  Agriculture  and  l^trestry  with  instructioiH 
to  report  on  the  nomination  of  Rexford  Q.  Tugwell  not  laU  r 
than  12  o'clock  noon,  Tuesday  next 

Tbs  PRgmrnNO  OFTICXR.  1b  thers  objection  to  tke 
rsquest  of  the  Senator  from  Arkansas? 

Mr.  Dm*.    I  object 

Mr.  R0BIN80N  of  ArkansasL  I  hope  tHe  Senator  wfll  »  i 
do  that 
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Mr.  DILL.  I  object  I  shall  not  consent  to  anything  with 
reference  to  Dr.  TugwelL 

The  PRESmiNO  OFFICER.    Objection  is  heard. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  per- 
fectly apparent  that  unless  some  arrangement  of  this  kind 
be  entered  into  we  shall  get  nowhere  with  the  matter.  In 
view  of  the  objection.  I  move  that  my  motion  to  discharge 
the  committee  be  referred  to  the  Committee  on  Agriculture 
and  Forestry  with  instructions  to  report  on  the  nomination 
of  Rexford  O.  Tugwell  to  be  Under  Secretary  of  Agriciil- 
tare,  not  later  than  12  o'clock  noon  Tuesday  next. 

Mr.  CLARK.  The  motion  is  that  the  committee  report  on 
the  nomination? 

Mr.  ROBINSON  of  Arkansas.    Yes;  that  is  my  request 

Mr.  BYRD.  The  committee  may  report  it  either  favor- 
ably or  unfavorably,  of  course. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  we  could  not 
instruct  the  committee  to  report  either  favorably  or  ad- 
versely. The  object  of  the  motion,  of  course,  is  to  get  the 
nomination  before  the  Senate.  I  ask  that  my  motion  be 
submitted  to  the  Senate. 

Mr.  McGILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    Yes;  I  srield. 

Mr.  McOILL.  The  Senator  does  not  include  in  his  mo- 
tion anything  with  reference  to  a  meeting  of  the  committee. 
I  presiune  the  committee  will  meet  tomorrow.  I  think  we 
should  meet  tomorrow. 

Mr.  ROBINSON  of  Arkansas.  If  the  instructions  shall 
prevail,  the  committee  will  meet  at  its  pleasure,  and  it  will 
be  obligated  to  report  by  noon  on  Tuesday. 

Mr.  SMITH.  Mr.  President,  as  chairman  of  the  com- 
mittee, if  I  am  instructed  to  do  so  by  the  Senate — and  I  pre- 
sume the  members  of  my  committee  will  vote  "  jrea  " — I  will 
call  the  committee  in  session  on  Monday  morning  at  10 
o'clock,  and.  if  they  desire,  we  will  stay  in  session  all  day 
Mondi^  and  all  Tuesday  morning  up  imtil  the  time  of  vot- 
izig  and  have  a  report  here  at  12  o'clock  on  Tuesday. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire 
the  attention  of  the  Senator  from  Virginia  [Mr.  BtkvI. 
During  the  course  of  his  remarks  he  made  a  statement  in 
criticism  of  Dr.  Tugwell  to  the  effect  that  he.  the  Senator 
from  Virginia,  had  addressed  to  Dr.  Tugwell  about  a  week 
ago  a  letter  to  which  he  had  not  received  an  answer.  Since 
that  statement  was  made  I  have  been  informed  that  Dr. 
Tugwell  has  answered  the  letter,  and  that  his  reply  to  the 
letter  of  the  Senator  from  Virginia  is  in  the  malL 

Mr.  President,  I  now  move  that  the  Senate  return  to  the 
consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

PKOTCCTIOIV   or   DEPOSrrORS — ARTICLX   BT   TRAHK  B.   CAHW 

Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  appearing  in  the 
Baltimore  Evening  Sun  of  February  3.  1933,  by  Frank  B. 
Cahn.  entitled  "  On  Protecting  Depositors." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rccoao,  as  foUows: 


OH 


lOnKTHfO    DXPOSITOKS 


By  Frank  B.  Cahn 

In  dfscuwlng  the  enactment  of  a  new  State  banking  law,  some 
of  the  underlying  principles  which  must  be  the  foundation  of  any 
such  legislation  should  be  considered.  The  following  are  axio- 
matic: (1)  The  protection  of  the  depositor  is  paramount  to  any 
and  all  other  considerations;  (2)  no  person,  partnership,  or  cor- 
poration has  the  unconditional  inherent  right  to  engage  in  the 
business  of  receiving  hanlrlng  deposits;  (3)  all  persons,  partner- 
ships, and  corporations,  engaged  in  such  banking;  are  quasl-publlo 
Instltutianfl  charged  with  a  public  trust;  (4)  capital  Invested  In 
depositary  banking  Is  entitled  to  a  reasonable  return,  consonant 
with  the  trust  character  of  the  business  of  accepting  deposits. 
Having  In  mind  these  cardinal  principles,  any  proposed  banking 
legislation  should  consider  the  saXsyaards  to  the  public  which  are 
outlined  below. 

As  there  Is  no  Inherent  right  to  engage  In  depositary  banking 
for  private  profit,  all  persons  ( using  "  person  "  in  the  broad  sense 
of  Individuals,  partnerships,  and  corporations)   who  are  privileged 
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to  receive  deposits  either  as  checking  or  as  thrift  accounts  shoxild 
be  required  to  make  public  statements,  at  frequent  Intervals,  of 
their  nnanclal  condition.  While  many  of  the  private  depositary 
banking  firms  are  soundly  managed,  and  enjoy  the  confidence  of 
the  public,  acquired  through  years  of  honorable  and  fair  dealing, 
nevertheless  there  has  been  many  failures  among  small  firms  who 
have  set  themselves  up  as  private  bankers.  The  number  of  these 
Insolvencies  could  have  been  lessened  by  a  statutory  requirement 
of  periodic  examination  and  frequent  public  reports  of  financial 
condition. 

No  matter  how  profitable  a  banking  Institution  may  be,  the 
depositor  In  no  way  participates,  save  in  the  case  of  mutual-savings 
banks.  The  Incentive  of  profit  to  the  stockholders  and  proprietors 
of  banks  is  the  usual  cause  of  engaging  in  unjustified  expansion 
and  hazardous  undertakings.  It  is  the  underlying  reason  for  the 
direct  conflict  between  the  interest  of  the  depositor  and  the  bank. 

Some  attempt  has  been  made  to  restrain  dangerous  activities  of 
banking  institutions  by  the  statutory  liability  of  Btockholders,  Im- 
posing an  additional  liability  for  a  sum  equivalent  to  the  par  value 
of  the  stock  which  they  hold.  In  street  parlance,  this  Is  generally 
known  as  the  "  double  liability."  This  double  liability,  which  Is  In 
the  nature  of  a  guaranty  fund  for  the  protection  of  depositors,  has 
proved  ineffective  for  three  reasons.  First,  it  can  be  and  Is 
evaded.  Second,  it  is  often  uncollectible.  Third,  the  capital  of 
the  institution  bears  no  direct  relation  to  the  volume  of  deposits. 

Evasion  of  double  liability  Is  effected  by  carrying  bank  stocks 
permanently  in  the  names  of  dummies,  or  by  making  transfer  to 
financially  irresponsible  persons  prior  to  the  time  that  statutory 
liability  attaches.  As  a  matter  of  er|>erience,  double  liability  has 
afforded  little  or  no  protection  to  bank  depositors.  Statistics  show 
that  rarely  man  than  30  percent  of  this  supposed  guaranty  fund 
la  ever  collected.  Recent  unpleasant  banking  experiences  in  Mary- 
land have  emphasized  this  situation. 

Another  method  of  evading  the  double  liability  Is  through 
the  practice  of  forming  holding  companies.  A  holding  company 
may  be  formed  to  hold  the  entire  stock  of  a  bank,  distributing  Its 
own  shares  in  lieu  of  the  bank's  shares.  Such  a  holding  company 
has  little  or  no  assets,  aside  from  the  shares  of  the  specific  bank. 
In  its  portfolio.  A  Judgment  secured  against  the  holding  company, 
In  event  of  insolvency  of  the  bank,  is  worthless,  and  the  entire 
double  liability  to  which  deposlU»v  look  as  a  source  of  protection, 
has  no  effective  value. 

Pull  protection  to  depositors  Is  not  secured  when  a  bank  has  a 
relatively  small  capitalization  and  a  large  surplus;  In  other  words, 
a  bank  having  $500,000  capital  assets  may  have  the  par  value  of 
Its  stock  represented  by  flOO.OOO,  and  have  the  remaining  $400,000 
in  Its  surplus  and  undivided  profit  account.  In  such  a  case  the 
depositors  have  the  protection  of  but  $100,000  double  liability. 

To  permit  a  bank,  irrespective  of  the  amount  of  Its  capital  assets, 
to  receive  an  unlimited  volume  of  deposits  Is  to  deprive  the  de- 
positor of  reasonable  protection.  It  Is  suggested  that  a  depositary 
bank  should  be  prohibited  from  accepting  a  volume  of  deposits  In 
excess  of  some  fixed  ratio  to  Its  net  current  assets.  (The  term 
"  net  current  assets  "  excludes  real-estate  holdings,  furniture  and 
fixtures,  and  other  assets  of  a  similar  t3rpe,  which  are  not  readily 
realizable.)  A  practical  illustration  at  the  desirability  of  some 
established  ratio  Is  evidenced  by  the  fact  that  In  some  Instances 
deposits  in  Maryland  have  been  in  the  ratio  of  approximately 
60  to  1.  Notwithstanding  the  normal  soundness  of  the  assets  of 
such  a  corporation,  a  shrinkage  of  2>4  percent  In  Its  Investments 
would  wipe  out  the  entire  ciurent  capital — the  cushion  supposed 
to  protect  depositors.  No  matter  how  ably  such  an  institution 
may  be  managed,  its  survival  Is  only  a  matter  of  luck. 

In  such  a  situation  where  a  large  volume  of  deposits  Is  main- 
tained, with  a  small  current  capital,  the  interest  of  the  bank  comes 
Into  direct  conflict  with  that  of  the  depositor.  It  is  self-evident 
that  the  smaller  the  capital  and  the  larger  the  volume  of  deposits, 
the  greater  will  be  the  leverage  for  profit  for  the  bank,  and  con- 
versely, the  depositor's  protection  is  proportionately  decreased.  A 
study  of  many  metropolitan  banks  which  are  deemed  to  be  sound 
reveals  that  the  voI\ime  of  deposits  ranges  from  a  mintmiim  of  3^ 
times  to  a  maximum  of  10  times  net  current  assets. 

This  conflict  between  the  interest  of  the  depositor  and  that  of 
the  bank  is  further  illustrated  by  the  modern  practice  of  deposi- 
tary banks  of  setting  up  afflliated  investment  corporations.  These 
corporations  are  used  for  market  operations  In  stocks  and  bonds. 
Through  the  medium  of  aJBlliates  there  is  a  possibility,  as  happened 
In  the  years  1928-29.  of  large  profits  to  the  bank  In  which  the 
depositor  has  no  participation;  yet  If  the  capital  of  the  bank  Is 
jeopardized  by  such  operations,  the  protection  of  the  depositor  Is 
forfeited. 

In  connection  with  thrift  or  savings  deposits  particularly,  the 
State  should  feel  the  utmost  solicitude.  Excellent  protection  and 
safety  have  attended  thrift-  and  savings-bank  deposits  with  mutual 
savings  banks.  While  It  may  not  be  desirable  to  limit  savings  and 
thrift  dep>osits  to  mutual  savii^s  banks,  other  Institutions  re- 
ceiving such  deposits  should  be  required  to  segregate  the  assets 
representing  such  deposits,  from  the  general  assets  of  the  Insti- 
tution. Such  assets  should  be  earmarked  as  "  trust  funds  "  for  the 
benefit  of  savings  depositors,  and  investments  of  moneys  so  de- 
posited should  be  restricted.  Massachusetts,  New  York,  and  other 
States  have  placed  such  statutory  restrictions  upon  the  Investment 
of  savings  funds. 

It  Is  admittedly  much  easier  to  point  out  the  defects  of  a  bank- 
ing system  than  to  suggest  legal,  adequate,  and  appropriate  reme- 
dies which  would  protect  the  depositor,  and  not  Impose  unneces- 
sary hardship  upon  the  banking  Institutioiu.  One  of  the  diffi- 
culties arises  out  of  the  problems  involved  in  the  dual  banking 


system  of  State  and  National  banks  in  force  in  this  eoontry.  Th» 
Supreme  Court  of  the  United  States,  in  the  case  of  Baston  against 
Iowa,  decided  that  no  State  law  could  constitutionally  regulate 
the  operatlMis  of  a  national  bank.  Conseqiiently,  if  the  restric- 
tions Imposed  through  a  State  law  are  more  burdensome  than 
those  Imposed  by  national  l^islatlon.  Stata  Institutions  woxUd 
probably  apply  for  national  charters. 

Ihere  are  also  many  forceful  argxunenta  against  the  deslrabUlty 
of  attempting  to  regtilata  pubUc-servlce  institutions  by  means  at 
detailed  legislation.  This  has  been  recognised  in  the  establish- 
ment of  the  public  service  comsilsslon  which  regulates  public 
utilities,  such  as  electric,  gas,  and  telephone  companies.  Banks 
are  also  quasi-public  Institutions;  therefore  It  seems  reasonable  to 
apply  this  precedent  to  the  regulation  of  btmks.  Such  a  commis- 
sion shoxild  have  authority  to  establish  ratios  of  current  net  asseta 
to  deposits;  to  promulgate  regulations  governing  the  segregation 
of  thrift  and  savings  accounta  from  general  conunerclal  deposlta: 
to  restrict  or  prohibit  loaning  of  funds  to  directors  or  officials  of 
Institutions;  to  authorize  the  establishment  of  new  banks  for 
public  convenience  and  necessity;  to  supervise  clearing  houses;  to 
maintain  an  auditing  department:  and  generally  to  regulate  the 
conduct  of  the  business  In  the  Interest  of  the  public. 

Delegatli^  such  authority  to  a  commission  would  be  better  than 
crystallizing  by  detailed  legislation  the  views  of  the  moment.  It 
would  provide  flexibility  in  times  of  emergency  which  would  not 
otherwise  be  secured. 

RKCESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  11  am.  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  33  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Satur« 
day,  June  9,  1934,  at  11  ajn. 


NOMINATIONS 

Executive  nominatUms  received  by  the  Senate  June  8  ilegisUi' 
tive  day  of  June  6),  1934 

ApponmocNT,  by  TRAivsrxR,  m  the  Rxcuxjut  Arkt 

TO   CAVALHY 

First  Lt.  John  Lyman  Hitchlngs,  Air  Corps,  with  rank 
from  September  16,  1929. 

Promotions  nr  thk  Rkcttlar  Asirr 

TO  Bl  COLONXX.S 

lit.  Col.  William  Alexander  McCain,  Quartermaster  Corps, 
from  June  1,  1934. 
Lt.  Col.  John  Knowles  Herr,  Cavalry,  from  June  1, 1934. 

TO  BE  LIXUTEMAMT   COLONELS 

Maj.  Isaac  Edwin  Titus.  Chemical  Warfare  Service,  from 
June  1.  1934. 

Maj.  Arnold  Norman  Krogstad.  Air  Corps,  from  Jime  1. 
1934. 

Maj.  Eley  Parker  Denson,  Infantry,  from  June  1,  1934. 

TO  BE  MAJORS 

Capt.  Alan  Lockhart  Campbell,  Field  Artillery,  from  June 
1,  1934. 

Capt.  Edwin  Wolsey  Qrimmer,  Infantry,  from  June  1, 
1934. 

Capt.  Donald  Langley  Dutton.  Coast  Artillery  Corpe,  from 
June  1,  1934. 

Capt.  Frederick  Harold  Leroy  Ryder,  Cavalry,  from  June 
1,  1934. 

Capt.  Lloyd  Davidson  Brown,  Infantry,  from  June  1. 
1934. 

Capt.  George  Jackson  Downing.  Field  Artillery,  from  June 
1,  1934. 

Capt.  Wallace  William  Crawford.  Field  Artillery,  from 
June  1,  1934. 

TO  BE  CAPTAINS 

First  Lt.  William  Lewis  Boyd,  Atr  Corps,  from  Jime  1, 1934. 

First  Lt.  Leon  Edgar  Sharon,  Air  Corps,  from  June  1, 1934. 

First  Lt.  Clarence  Redmond  Farmer.  Infantry,  from  June 
1.  1934. 

First  Lt.  Ivan  Lewis  Proctor.  Air  Corps,  from  June  1,  1934. 

First  Lt.  Delmar  Hall  Dunton.  Air  Corps,  from  June  1, 
1934. 

First  Lt.  Orvil  Arson  Anderson,  Air  Corps,  from  Juna^  1, 
1934. 

First  Lt.  Emile  Tlsdale  Kennedy,  Air  Corps,  from  June  1. 
1934. 


i 


10838 


CONGRESSIONA  'u  RECORI>— HOUSE 


June  8 


Plrst  lit.  Robert  Benjamin  Hood.  Field  Artillery,  frojn 
June  1. 1W4-  , 

First  Lt.  Jam««  Joseph  Hazrift.  Quartermaster  Corps,  fro  a 

June  1.  1934.  _      _ 

Flnt  U.  Charles  Franklin  Fletter,  Quartermaster  Con^, 

.  from  June  1.  1934. 

First  Lt.  Roy  Milton  Thoroughman,  Infantry,  from  June  a, 

19S4.  

to  U  ITKST  UlUTUHAirXS 

Second  Lt.  Robert  Albert  Howard.  Jr..  Infantry,  fran 
June  1.  1934. 
Second  Lt.  Thomas  Joseph  Counihan.  Reld  ArtUlery,  fro  a 

June  1.  1934. 

Second  IX.  Bphralm  Hester  McLeraore.  Field  ArtlUcrr, 
from  June  1.  1934. 

Second  Lt.  James  Easton  HoUey.  Field  Artillery,  fro  a 

June  1,  1934. 

Second  Lt.  Frederick  Q.  Stritzinger,  4th.  Field  Artfflerjr, 
from  June  1.  1934.  '^ 

Second  U.  Robert  Falllgant  Travis,  Air  Corps,  from  Jui^ 
1,  1934.  . 

Second  U.  John  Dabney  Billingsley.  Ordnance  Depar;- 
ment,  from  June  1.  1934. 

Second  Lt.  Thomas  Joset^  Cody,  Signal  Corps,  from  Ju:^e 

1. 1934.  , 

Second  U.  Robert  George   Butler.  Jr.,  Coast  Artille^ 

Corps,  from  June  1,  1934. 

Second  Lt.  Carl  Herman  Sturles,  Signal  Corps,  from  Ju^e 
1.  1934. 

Second  Lt  Joseph  Anthony  Mlchela,  Cavahr.  from  Ju^e 
6.  1934. 


CONFIRMATIONS 

Executive  nominationt  confirmed  by  the  Senate  June  9 

{legislative  day  of  June  C),  1934 

Uiirru)  Statxs  Attokkxt 

Fred  A.  I%rig  to  be  United  States  attorney  for  the  eas , 

em  district  of  Arkansas. 

Untted  Stars  Marshal 
Virgil  Fettle  to  be  United  States  marshal  f<Mr  the  easte^ 
district  of  Arkansas. 

POSTMASmS 
ALABAMA 

Madge  8.  JeJerles.  CitroneUe. 
Kate  B.  Patterson.  Falkville. 
Ella  L.  Rents,  Oilbertown. ' 
Alba  Freeland.  Orand  Bay. 
J.  Thomas  Martin,  Jacksonvilie. 
Kmma  B.  Tarbrough,  Monroevllle. 
Herman  Grimes.  Pine  Apple. 
Lorenso  D.  McO«ry,  Prattrille. 
AUoe  Armstrong,  Stevenson. 
Joe  H.  Kerr.  Wedowee. 
WUUam  H.  McDonough,  Whistler. 

AtKAXSAS 

Cecil  H.  Justus.  Tyronza. 

CALirOUfU 

Roy  W.  Soott.  Baldwin  Park. 
Alice  E.  Schieck.  Eldridge. 
William  M.  Erwin.  Hanf  ord. 
Magd&lena  Seawell.  Healdsburg. 

COLOaASO 

Barry  J.  Bender.  Edgewater. 

^KMtGZA 

Walter  R.  Cannon.  Clayton. 

BAWAn 

BrxMtt  Bapoao.  Kapaa. 

IDAHO 

Boae  J.  Hamacher,  Spirit  Lake. 

ZKDIAHA 

Tlnmaa  8.  atepbenaoti.  Leavenworth. 
Paul  B.  Byrum.  MlUtown. 
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KnrrucKT 

Thomas  A.  Spalding.  Bardstown. 
George  A.  Buckner,  Blue  Diamond. 
Willis  Conley.  Garrett. 

MXBKASKA 

Charles  J.  Carrig,  Columbus. 
Lorraine  M.  Corey,  Homer. 
Marie  Weekes,  Norfolk. 
Vera  J.  King,  Primrose. 
Frank  R.  Hall,  St.  Edward. 
John  J.  Bums.  Scotia. 
Josh  B.  Keene,  Sumner. 
John  D.  Juilfs.  Talmage. 

mW   JERSCT 

Jacob  Garrison,  Cape  May  Court  House. 
Nelson  Pickel,  Clinton. 
Philip  L.  Fellinger,  East  Orange. 
William  D.  Hayes,  Millbum. 

TENWKSSKK 

William  I.  Easley,  Bruceton. 
James  W.  Stout,  Decaturville. 
Th(Hna8  G.  Hughes,  Jackson. 
Robert  L.  Oakes,  New  Tazewell 
Loraine  Adkins,  Wartburg. 

VIRCnflA 

Isaac  P.  Weston,  Jonesville. 
Josei^  Schmidt,  Torktown. 

VtrSST  VISGIHXA 

Jeimlngs  B.  Campbell,  Albright. 
Wilson  P.  Barlow,  Buckhannon. 
Clarence  L.  Perkins,  Gassaway. 
John  B.  Puryear,  Jr..  Holden. 
John  W.  McNabb,  Paw  Paw. 
William  C.  Bi^op.  Scarbro. 
Bess  M.  Gwlnn,  Thurmond. 
John  A.  Bursee,  West  Liberty. 

WISCONSXH 

Julia  L.  Quigley.  Arena. 
Raymond  D\ifeck.  Denmark. 
Archie  A.  Veness.  Exeland. 
Melvin  I.  Dunn.  Fall  River. 
Fern  Dagnon,  Perryville. 
Ethel  E.  Welch,  Gleason. 
Bimam  M.  Walker,  Hancock. 
Earl  L.  Persons,  Lake  Nebagamon. 
Walter  E.  Smith.  Lodi. 
Cleveland  N.  Akey.  Port  Edwards. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  8,  1934 

(Legislative  day  of  Monday,  June  4.  1934) 

TJie  recess  having  expired,  at  11  o'clock  a.m.  the  House 
was  called  to  order  by  the  Speaker. 

PaX-TRAUm)  LKGISLATORS   T»  CONGRSSS 

Mr.  OtX>NNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoro  and  to  append  thereto 
an  article  from  a  magazine  known  as  "  State  Government." 
It  is  of  some  importance.  It  gives  the  names  of  a  number 
of  Members  of  Congress  who  had  previous  service  in  State 
legislatures  and  anal3'7«s  them.  It  is  not  very  long  and 
would  be  informative  to  the  House  and  to  the  country  at 
large. 

Mr.  RICH.  Mr.  Speaker,  I  reserve  the  right  to  object.  It 
Is  really  a  tabulation  of  the  Membership  of  the  House,  show- 
ing their  former  status  as  State  legislators. 

Mr.  O'CONNOR.    Exactly. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  State  Government,  a  mag- 
azine published  by  the  American  Legislators'  Association, 
comprisiiw  500  State  legislators,  contained  in  its  May  num- 
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ber  a  very  interesting  article  showing  the  number  of  Mem- 
bers in  the  present  Senate  and  House  of  Representatives 
who  had  previous  experience  in  their  State  legislatures.  A 
similar  situation  existed  in  the  Seventy -second  Congress.  It 
points  out  that  34  percent  of  the  present  Senators  and  26 
percent  of  the  Representatives  saw  service  in  their  State 
legislature,  or  stated  otherwise,  35  Senators  and  149  Repre- 
sentatives received  such  preliminary  training  with  an  aver- 
age service  of  4.4  years  In  their  State  bodies. 

It  is  also  interesting  to  note  that  of  those  184  Members  of 
the  present  Congress,  every  State  is  represented  except 
Wyoming,  and  that  of  the  184  ex-State  legislators,  128  are 
Democrats,  52  Republicans,  and  4  Farmer-Laborltes.  It 
might  be  said  in  passing  that  the  majority  party  is  more 
pcurtlcular  in  picking^  ^*ained  apprentices.  The  article 
mentioned  is  as  follows: 

Onb  Httivdxed  aws  ExGRTT-pcmm  or  Us  In  Coitcsxbs 

(Possibly  Congress  txms  Its  troubles.    But  possibly  it  would  have 
even  more  of  them  without  Its  pretralned  legislators) 

[Data  by  John  Brown  Mason,  Colorado  Woman's  CoUege] 

The  never-ending  marvel  of  representative  government  has  no 
more  fascinating  feature  than  the  variety  at  men  whom  the  people 
select  to  represent  them: 

Rich  man,  poor  man,  beggar  man.  thief. 

Doctor,  lawyer,  merchant,  and  representative  of  every  other 
conceivable  occupation. 

The  electorate  chooses  an  equally  surprising  combination  of  men 
for  its  State  legislators  and  for  Its  Congressmen.  But  an  im- 
pressive nxunber  of  those  elected  to  Congress  have  been  through 
the  State  mill. 

State  Government  considers  this  a  good  sign.  In  fact,  <»Iy  the 
fear  of  encountering  a  serious-minded  reader  prevents  us  from 
suggesting  an  amendment  to  the  United  States  Constitution  pro- 
viding that  no  one  shall  be  eligible  for  Congress  until  he  has 
served  In  the  legislature  of  his  own  State.  The  candidate  would 
then  know  more  about  government,  and  his  constituents  would 
know  more  about  him. 

Apparently  a  large  slice  of  the  40.000,000  American  voters  share 
these  sentiments  to  some  extent;  at  any  rate,  when  they  have  a 
chance  to  elect  to  either  branch  of  Congress  a  man  who  has  been 
schooled  as  a  State  legislator,  they  very  frequently — perhaps  they 
usually — do  elect  him.  Not  always  is  there  a  State  legislator's 
name  on  the  ballot,  but  the  electorate  has  nevertheless  succeeded 
In  filling  more  than  a  third  of  the  seats  In  the  north  wing  of  the 
Nation's  Capitol,  and  also  more  than  a  third  of  those  in  the  south 
wing,  with  ex-State  legislators. 

The  presence  of  such  a  large  proportion  of  these  gentlem<en  Is 
not  merely  a  peculiarity  of  the  Seventy-third  Congress.  State 
Government's  faithful  readers — Heaven  bless  them — will  recall  that 
a  similar  situation  was  revealed  by  the  study  of  the  Seventy- 
second  Congress  made  in  the  fall  of  1S>32  and  published  in  the 
January  1933  Issue  of  the  magazine. 

The  list  which  foUows  was  complied  for  State  Government  by 
John  Brown  Maaon,  professor  of  history  at  the  Colorado  Womanls 
College  and  member  of  the  staff  of  the  City  College  of  the 
University  of  Denver.  It  shows  that  34  percent  of  the  Nation's 
present  Senators,  36  percent  of  Its  Representatives  have  learned 
the  ropes  "  back  home."  Since  this  Is  the  educational  number 
of  this  magazine,  we  ought  to  say  that  these  Members  of  Oox^reas 
have  had  vocational  training,  and  that  they  have  received  an 
excellent  form  of  "  adult  education  for  Congressmen." 

When  the  rrtl  is  called  In  the  Nation's  Capitol  today.  It  Includes 
the  names  of  35  United  States  Senators  and  149  United  States 
Representatives  who  recall  the  eras  when  they  shouted  "  here  " 
in  the  humbler  halls  In  St.  Paul,  Frankfort.  Nashville,  Oklahoma 
City,  Columbus,  Trenton,  Little  Rock,  Salem,  and  the  rest.  The 
average  length  of  time  which  they  served  in  State  legtslatures 
was.  Senator,  8J1  years;  Representatives,  5.6  years.  In  the  two 
houses  of  Congress  combined,  the  count  of  the  ex-State  legia- 
lators  shows  184  Members,  35  percent  of  all  the  Members.  4.4  years' 
average  service  in  the  home  capltol. 

The  7.500  State  legislators  of  today  who  constitute  the  American 
Legislators'  Association,  salute  these  140  United  States  Repre- 
sentatives and  these  35  United  States  Senators — our  fellows  of 
yesterday  who  have  gone  on  to  greater  responsibilities  and  to 
abuse  upon  a  larger  scale. 

UP  TUB  LADDEK 

Alabama  (5  out  of  11):  Senator  John  Hollls  Bankhead,  Demo- 
cr^t;  Hon.  John  MtiCmffle,  Democrat;  Hon.  Henry  Bckscom  Steagall, 
Democrat;  Hon.  William  B.  Bankhead,  Democrat. 

Arizona  (1  out  of  3) :  Senator  Henry  Fountain  Ashunst,  Demo- 
crat. 

Arkansas  (5  out  o*  9) :  Senator  Joseph  Taylor  Robinson,  Demo- 
crat; Hon.  William  J.  IMver,  Democrat;  Hon.  Claude  A.  Pun«r, 
Democrat;  Hon.  D.  D.  Glov«-,  Democrat;  Hon.  Tllman  Bacon  Parks, 
Democrat. 

California  (2  out  of  22) :  Hon.  Charles  J.  Colden.  Democrat; 
Hon.  Richard  J.  Welch.  Republican. 

Colorado  (2  out  <rf  6) :  Hon.  Edward  Thomas  Taylor,  Democrat; 
Hon.  John  Andrew  Martin,  Democrat. 
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Connecticut  (6  out  of  7) :  Senator  Ptederlc  CoUln  Waleott,  Re- 
publican: Hon.  Charles  Montague  Bakewell,  Republican;  Boo. 
Herman  Paul  Kopplemann,  Democrat;  Hon.  William  Lincoln  Big- 
gins, Republican;  Hon.  Edward  Wheeler  Goss,  Republican. 

Delaware  (1  out  of  S) :  Senator  J<dm  O.  Townsend.  Jr.,  Bepob- 
Ucan. 

Florida  (4  out  of  6) :  Senator  Duncan  U.  Fletcher,  Democrat; 
Senator  Park  Trammell,  Democrat;  Hon.  Robert  Alexis  Green. 
Democrat;  Hon.  MlUard  F.  Caldwell.  Democrat. 

Georgia  (8  out  of  12) :  Senator  Walter  Franklin  George.  Demo- 
crat; Senator  Richard  Brevard  Bussel.  Jr.  Democrat;  Hon.  Bdward 
Eugene  Cox,  Demoorat;  Boo.  Bmmett  Marshall  Owen,  Democrat: 
Hon.  Robert  Ramspeck.  Democrat;  Bom.  Oarl  Vinson,  Democrat; 
Hon.  Malcolm  Connor  Tarver.  Democrat;  Hon.  John  Stephens 
Wood,  Democrat. 

Idaho  (1  out  at  4) :  Hon.  llMxnas  C.  CoOn,  Democrat. 

lUinoU  (8  out  of  37) :  Boiatar  James  HamUton  Lewis,  Democrat: 
Senator  William  H.  Dieterich,  Democrat;  Hon.  Thomas  J.  O'Brien. 
Democrat;  Hon.  Rank  B.  Bcld.  BcfvubUcan;  Hon.  Frank  OUlMr)le, 
Democrat;  Hon.  Kent  BUsworth  KeUer.  Den,ocrat;  Hosx.  J.  Larar 
AUalr,  Democrat;  Hon.  Martin  Adlai  Brennan,  Democrat. 

Indiana  (3  out  at  14) :  Senator  Arttiur  B.  w^Hi»«fr>n  Bepubllean: 
Senator  Frederick  Van  Nuys,  Democrat;  Hon.  Wtlllam  Henry  Lacxa- 
bee.  Democrat. 

Iowa  (5  out  of  11):  Hon.  Uoyd  lliarsfeain.  Bepubllean;  Bon. 
Caasius  C.  Dowell.  BepubUcaa;  Ron.  Otha  D.  Wearln.  nimmisl. 
Hon.  Fred  C.  GUchrist.  Bepubllean;  Bon.  Guy  Mark  OlUette, 
Democrat. 

Kansas  (6  out  of  9) :  Hon  William  Pum^  Lambertacm.  Bcfiul>- 
llcan;  Hon.  Harold  McOtigln,  BcpubUean;  Hon.  Kathryn  OXiOU|Alln 
McCarthy.  Democrat;  Hon.  CllSord  B.  Hope.  Bepubllean;  "taon. 
Bandolph  Carpenter.  Democrat. 

Kentucky  (3  out  of  11):  Hon.  John  Toimg  Brown.  Democrat; 
Hon.  Brent  Spenoe.  Democrat;  Hoil  Glover  H.  Cary,  Democrat. 

Louisiana  (4  out  of  10) :  Hon.  Joachim  Octave  Femandea,  Danto- 
crat;  Hon.  Paul  Herbert  Matoney.  Democrat;  Hon.  Numa  Francois 
Montet.  Democrat;  Hon,  Biley  Jooeph  Wilson,  Democrat. 

Maine  (1  out  of  5) :  Senator  Frederick  Hale,  Republican. 

Maryland  (5  out  of  8):  Senator  Millard  B.  Tydings,  Democrat; 
Hon.  Vincent  L.  Palmlwano,  Democrat;  Hon.  Stephen  Warfleld 
Gambrlll,  Democrat;  Hon.  Ambrose  Jerome  Kennedy.  DemooM; 
Hon.  David  John  Lewis,  Democrat. 

Massachusetts  (9  out  of  17) :  Senator  David  Ignatius  Walah. 
Democrat;  Hon.  Allen  Towner  Treadway.  Republican;  Hon.  Robert 
Luce,  Republican;  Hon.  George  Holden  Tlnkham,  Republican; 
Hon.  John  J.  Douglass,  Democrat;  Hon.  John  W.  McCormaek, 
Democrat;  Hon.  Joseph  William  Martin.  Jr.,  Republican;  Hon. 
Charles  L.  Gifford,  Republican;  Hon.  William  Joseph  GraDlleld, 
Democrat. 

Michigan  (3  out  at  19) :  Hon.  George  O.  Sadowskl,  Democratt 
Hon.  Carl  E.  Mapes,  Republican;  Hon.  W.  Frank  Jamee.  Bepub- 
llean. 

Minnesota  (S  out  of  11) :  Senator  Henrik  Shlpstead.  Farmer- 
Labor;  Hon.  Magnus  Johnson,  Farmer-Labor;  Hon.  Henry  Arens. 
Farmer-Latxn';  Hon.  Ernest  Lundeen,  Farmer-Labor;  Bon.  Theo- 
dore ChristlanBon.  Republican. 

Mississippi  (1  out  of  0);  Hon.  William  Madison  Whittingtoa. 
Democrat. 

Missouri  (9  cnxt  of  15) :  Hon.  Prank  Hood  Lee,  Democrat;  Hon, 
Clement  Cabell  Dickinson,  Democrat. 

Montana  (2  out  of  4) :  Senator  Burton  Kendall  Wheeler,  0«a- 
ocrat;  Hon.  Joseph  P.  Mnnaghan,  Democrat. 

Nebraska  (9  out  of  7) :  Hon.  John  Henry  Morehead.  Democrat: 
Hon.  Eklgar  Howard,  Democrat. 

Nevada  (1  out  at  8):  Senator  Patrick  A.  (Pat)  MoCarrao. 
Democrat. 

New  Hampshire  (3  out  of  4) :  Senator  Henry  Wilder  l^ea. 
Republican;  Hon.  William  Nathaniel  Rogers,  Democrat;  Am. 
Charles  William  Tobey.  Republican. 

New  Jersey  (7  out  of  16) :  Hon.  Chaiiee  A.  Wdverton.  Bepub- 
llean; Hon.  Isaac  Bacharach,  Republican;  Hon.  D.  Lane  Powers, 
Republican;  Hon.  Randolph  Perkins,  RepuMlcan;  Hon.  Frederick 
R.  Lehlbach.  Republican;  Hon.  Oscar  L.  AufderHeide,  Democrat: 
Hon.  MEtry  Teresa  Norton,  Democrat. 

New  Mexico:  Hon.  Dennis  Chaves,  Democrat. 

New  York  (20  out  of  45) :  SenatcH*  Robert  F.  Wagner,  Democrat; 
Hon.  Elmer  B.  Studley,  Democrat;  Hon.  William  Frank  Brunner, 
Democrat;  Hon.  George  W.  Lindsay,  Democrat;  Bon.  Thomas  H. 
Cullen.  Democrat;  Hon.  Lmlng  M.  Black,  Jr.,  Democrat;  Bon. 
Samuel  Dlckstein.  Democrat;  Hon.  Christopher  D.  Sullivan.  Demo- 
crat; Hon.  John  J.  Boylan,  Democrat;  Hon.  John  J.  O'Connor, 
Democrat;  Hon.  Martin  J.  Kennedy,  Democrat;  Hon.  Joee^  A. 
Gavagan,  Democrat;  Hon.  Frank  Oliver.  Democrat;  Hon.  PhlUp 
Arnold  Goodwin,  RepubUcan;  Hon.  Frank  Crowther.  RepubUcaa; 
Hon.  James  L.  Whitley,  Republican;  Hon.  James  W.  Wadsworth. 
Republican;  Hon.  James  M.  Mead,  Democrat:  Hon.  Anthony  J. 
Griffin,  Democrat;  Hon.  Hamilton  Fish,  Jr..  Bepubllean. 

North  Carolina  (6  out  of  13):  Hon.  Undaay  Carter  Warrm, 
Democrat;  Hon.  Franklin  Wills  Hancock,  Democrat;  Hon.  J.  Bayard 
Clark,  Democrat;  Hon.  J.  Walter  Lambeth,  Democrat:  Hon.  Bobert 
L.  Doughton,  Democrat;  Hon.  Zebiilon  Weaver,  Democrat. 

North  Dakota  (1  out  oi  4) :  Hon.  James  Herbert  Sinclair.  Bepub- 
llean. 

Ohio  (10  out  of  24) :  Hon.  Leroy  Tate  MarshaH,  Republican; 
Hon.  Brooks  Fletcher.  Democrat;  mm.  Chester  C.  Bolton,  RepubU- 
can: Hon.  Robert  Thompson  Secrest,  Democrat;  Hon.  Thomas  A. 
Jenkins.  RepubUcaa;  Hon.  Dow  W.  Barter.  Democrat;  Bon.  John 
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O.  Cooper.  Reirabllcan;  Hem.  MMtln  L.  Sw«maey.  Democrat;    ^ 
Robert  CroMer,  Democrat;  Hon.  Warren  Joeepb  Dufley.  Demoi^rat; 
Boo.  atepben  M.  Young.  Democrat.  ^.^ 

ftM^KniwA  (6  out  of  IC):  Senator  Elmer  Thomaa.  Democrat; 
IHna*^*  Thoma*  Pryor  Oore.  Democrat ;  Hon.  Wealey  Ernest  Dla  ley 
Democrat:  Hon.  WUbum  Cirtwrlght.  l>cmocrat;  Hon.  Jed  John  ion. 
Dvmoerat:  Hon.  Jamea  V.  AfcCUnttc,  Democrat. 

Orecon  (S  out  oJ  5):  Senator  Frederick  Stelwer.  Republhan; 
Boo.  Jamee  W.  Mott,  Republican;  Hon.  Walter  Marcua  Pl#«e. 
DcBkocrat.  ■_ 

Pennsviranta  (4  out  of  88) :  Hon.  Harry  C.  Banaley.  Republl(an: 
Boo.  Benjamin  K.  JPocht.  RepubUcan:  Hon.  Clyde  KeUy.  B«i^b- 
Uean;  Hon    Mattbew  A.  Duxm.  Democrat. 

Rhode  Island    (2  out  of  4):  Senator  Jeese  Hougbton  Ifet^alz.  < 
Republican;  Hon.  Francis  B.  Condon.  Democrat  ^^ 

South  CaroUna  (3  out  of  8) :  Senjitor  EUiaon  DuRant  Snpth. 
Democrat:     Hon.    Thomas    Bandera    licUlUan,    Democrat; 
Bampton  PUte  Fulmer.  Democrat. 

South  Dakota  (3  out  of  4) :  Senator  Peter  Norbeck.  Republi- 
can; Senator  William  John  Bulow,  Democrat;  Hon.  Fred  H.  HlplC' 
brandt.  Democrat.  . 

Tenneiiim  (3  o\it  of  II) :  Bon.  Josefib  W.  Byma,  Democrat:  l^on. 
ClaivDca  W.  Turner.  Democrat. 

Ttoxas  iB  out  of  20>  :  Senator  Tom  Connally,  Democrat: 
Oeorge  B.  Terrell.  Democrat;  Hon.  Wrl^t  Patman.  Democrat; 
Bon.  Morgan  O.  Sanders,  Democrat:  Hon.  Sam  Rayburn.  Deno- 
erat;  Hon.  Ollrer  Harlan  Crcea,  Democrat;  Hon.  William  Dcddr|dge 
McFarUne,  Democrat;  Hon.  Milton  H.  West,  Democrat: 
Bobert  Swing  Thomaaon.  Democrat. 

Utah  (1  out  of  4) :  Senntor  Wllllasi  H.  King.  Democrat. 

Vermont  ( 1  out  of  3 ) :  Hon.  Kmest  WUlard  Olbaon.  Republi^ua 

Vlrglni.A  (2  out  of  11):  Senator  Harry  Flood  Byrd,  Democ^t; 
Bon.  Patrick  Henry  Drewry,  Democrat 

Waahington  (2  out  of  8) :  Senator  Clarence  C.  Dill.  Demo(^t; 
fttrifi^"T  Homer  Truett  Bone.  Democn.t. 

W««t  Virginia  (3  out  of  8)  :   Senator  Henry  D.  Hatfield.  Redub 
Ucwi;  Senator  Matthew  M.  Neely.  Democrat;   Hon.  Joe  L.  Snilth. 
Oemocrac. 

Wisconsin   (3  out  of  12):  Hon.  Gardner  R.  Wlthrow,  RepilbU 
can:    Hon.    Jamea   A.    Frear.    Republican;    Eon.   Hubert    Haskell 
Paavey.  Republican. 

Wyoming  (none  out  of  3). 

Democrats.   128. 

Republicans.   62, 

Farmer-Laborltea.  4. 

WAI  KtNEkALS  MXLXXM  CUUXS 

ICr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanlnt>us 
eoDsent  to  address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  I  call  the  at^ 
tloQ  of  the  House  to  the  fact  that  the  Committee  on 
has  granted  a  rule  for  tlie  consideration  of  the  bill  HJl 
In  a  few  days  the  Coimnittee  on  Rules  will  submit  that 
to  the  House  for  consideration.    HJl.  7984  is  a  bill  for 
la  known  as  "  relief  of  the  war  mineral  claims."    I 
made  a  complete  analysis  of  the  bill  and  ask  unanimous 
«ent  to  insert  in  the  Rscoiu)  at  this  point  a  complete 
of  the  bill,  which  I  respectfiilly  request  all  members  to 
■o  that  they  will  be  thoroughly  conversant  with  the 
tton  when  it  ts  presented  to  the  House. 

I  ask  unanimous  consent  to  extend  my  remarks  In  putt 
nepect. 

me  SPEAKER.    IS  there  objection? 

TlMre  was  no  objection. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  In  explanation  of 
this  bill— HJl.  79M— I  wish  to  show,  fint  of  all.  thajt  tt 
Is  not  intended  to  provide  for  the  payment  of  "  interest 
on  any  claim  or  daixos  or  on  any  amount  of  money 
from  the  Government  to  tlMse  citizens. 

While  it  is  true  that  the  Supreme  Court  of  the  United 
States  has  In  the  case  of  the  Seaboard  Airline  Railroad  lahd 
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other  cases  coming  before  the  Court  under  sections  1.  !  ,  S, 
and  4  of  act  of  March  2.  1919  (40  SUt.  1372).  ruled  hat 
**  jitst  compensation  "  must  include  interest  to  the  dat !  of 
payment  by  the  Government,  the  war  minersJs  relief  ch  ims 
filed  under  section  5  of  the  same  act  seek  to  recover  itnly 
"losses  suffered  by  reason  of  monc3rs  expended  and  oblga- 
tiocs  inctirred  in  compliance  with  demand  of  the  Govim- 
ment  to  supply  the  urgent  needs  of  the  Nation  in  the  pr  >se- 
catlon  of  the  war."  It  will  therefore  be  seen  that  while  this 
bill  necessarily  refers  to  the  losses  covered  thereby  as  '  in- 
terest", the  intention  of  the  biU  in  no  way  relates  to  or 
authorizes  the  payment  by  the  Government  of  interesl  on 
the  amount  ol  the  claim  or  such  part  thereof  as  has  ]«e& 


disallowed  by  the  Secretary,  but  simply  authorizes  the  Sec- 
retary to  include  in  his  adjustments  and  payments  the  losses 
sustained  by  reason  of  interest  paid  and  due  to  be  paid  on 
capital  borrowed,  as  a  necessary  obligation  incurred  within 
the  statutory  period,  to  enable  the  producer  to  ctanply  with 
Government  demand  to  supply  the  needs  of  the  Nation  in 
the  prosecution  of  the  war. 

The  intention  of  the  Congress,  as  expressed  In  the  several 
war  minerals  relief  statutes,  is  plain  and  unambiguous, 
^ey  repeatedly  use  the  words  "  just  compensation  ".  "  net 
losses  ",  "  justice  and  equity  ",  and  similar  expressions  which 
show  the  intention  of  the  Congress  has  been  to  do  justice 
and  equity  and  deal  fairly  with  its  patriotic  citizens  who  in 
time  of  great  stress  and  emergency  responded  to  the  call  of 
the  Government  and  expended  their  time  and  their  money 
and  their  properties  to  supply  the  minerals  urgently  needed 
for  the  maniifacture  of  munitions,  arms,  and  armaments 
absolutely  necessary  before  the  Government  could  take  any 
action  whatever  in  cooperation  with  its  allies  and  do  its  part 
in  the  prosecution  of  the  war. 

Awards  under  the  war  minerals  relief  statutes  have  been 
sometimes  referred  to  as  "gratuitous."  The  use  of  such 
a  word  in  connection  with  the  payment  by  the  Govern- 
ment of  its  Just  obligations  to  these  citizens  which  have  re- 
peatedly been  found  by  both  the  Congress  and  the  court,?  to 
be  due  them  is  abhorrent  to  any  fair-minded  man  familler 
with  the  situation  and  with  the  urgent  necessities  for  tlieso 
minerals  which  confronted  the  Government  in  its  time  of 
emergency.  Appeal  to  its  citizens  by  many  agencies  of  the 
Government,  shortly  sifter  it  entered  the  World  War,  resulted 
in  prompt  and  patriotic  response  and  In  abundant  supply  of 
these  four  needed  minerals  for  which  before  the  war  the 
Government  was  practically  entirely  dependent  upon  Im- 
portations, which  importations  by  reason  of  the  shortaso  of 
ships  had  been  entirely  cut  off.  Not  only  did  the  Govern- 
ment rcc^ve  the  full  benefit  of  these  emergency  operations 
of  its  citizens  in  time  of  stress  and  peril,  but  these  propeities 
which  were  theretofore  in  undeveloped  or  partially  developed 
state,  were  opened  and  developed  into  enterprises  of  com- 
mercial importance;  in  fact,  no  claim  can  be  allowed  or 
paid  to  cover  any  losses  sustained  unless  the  "  expenditures 
made  or  the  obligations  incurred  were  in  good  faith  upon 
properties  proved  to  be  of  commercial  importance.  No 
losses  due  to  speculative  Investments  are  reimbursable.  No 
losses  of  proflts,  either  actual  or  potential,  are  reimbars- 
able.  In  other  words,  the  provisions  of  the  war  minerals 
relief  statutes  are  clearly  worded  to  provide  for  the  iiay- 
ment  only  of  losses  suffered  by  reason  of  moneys  exper.ded 
and  cbligations  incurred  in  compliance  with  the  demand  of 
the  Government  to  supply  the  needs  of  the  Nation  in  the 
prosecution  of  the  war.  On  the  other  hand,  the  statutes 
are  equally  emphatic  in  providing  that  net  losses  so  suf- 
fered shall  be  paid  in  such  amount  as  claimants  aret  In 
justice  and  equity  entitled  to  receive. 

After  most  elaborate  engineering  Investigations  and  re- 
ports, the  War  Department  had  its  statisticians  in  the  De- 
partment of  the  Interior  for  more  than  a  year  tabulating 
and  compiling  the  data  obtained  by  these  Investigations  of 
these  new  mineral-producing  properties,  which  had  been  de- 
veloped at  their  own  expense  by  its  patriotic  citizens.  Tbese 
data  have  been  filed  away  in  the  War  Department,  available 
for  immediate  use  in  case  of  another  emergency.  In  caje  of 
necessity,  these  properties  can  again  be  brought  into  almost 
immediate  production  for  the  benefit  of  the  Government. 
How  then,  in  any  sense  of  the  word,  can  repasrment  by  the 
Government  of  the  losses  sustained  by  these  citizen;;,  in 
opening  and  operating  these  properties  for  the  benefit  of 
the  Government,  be  considered  as  gratuitous?  If  they  are 
not  gratuitous,  then  Just  compensation  is  due  from  the 
Government.  If  they  are  gratuitous,  then  imder  repeated 
court  decisions  and  acts  of  Congress,  these  relief  statutes 
must  be  construed  liberally  in  favor  of  the  claimants. 

I  now  propose  to  show  you  that  notwithstanding  the 
intention  of  the  Congress,  as  expressed  in  no  less  than  five 
acts  passed  for  the  liqxiidation  of  these  claims,  and  In  spite 
of  no  less  than  five  decisions  of  the  Supreme  Court  of  the 
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United  States  on  questions  of  law  involved,  that  gross  in- 
justices have  been  done  to  these  claimants.  They  have  be«i 
dragged  before  committees  of  Congress,  in  hearings,  which 
in  almost  every  case  have  resulted  in  reports  from  the  ccan- 
mittees  censuring  officials  and  subordinates  of  the  Depart- 
ment of  the  Interior  for  their  failure  to  interpret  and  ad- 
minister the  acts  as  Congress  had  intended,  but  the  courts 
also  have  censured  and  criticized  the  practices  of  solicitors 
of  the  Department  of  the  Interior  and  soUcitocs  of  the  De- 
partment of  Justice  for  their  unethical  efforts  to  defeat  the 
claimants  in  court  and  to  deny  them  what  Congress  intended 
that  they  should  have. 

Shortly  after  the  United  States  entered  the  war,  the  Sec- 
retary of  the  Interior,  the  War  Industries  Board,  the  Ship- 
ping Board,  the  Emergency  Fleet  Corporation,  and  othJ^ 
agencies  of  the  Government  actively  engaged  in  the  prose- 
cution of  the  war,  being  informed  by  the  Geological  Survey 
and  the  Bureau  of  Mines  and  the  geological  surv^  of 
many  States  of  the  occurrence  and  location  of  mineral  de- 
posits of  pyrites,  manganese,  chrome,  and  timgsten,  re- 
quested and  demanded  owners  and  others  interested  to  open 
and  develop  these  properties  to  supply  the  needs  of  the  Na- 
tion. Upon  being  Informed  in  reply  that  such  mine  enter- 
prises were  hazardous  and  probably  could  not  endure  after 
normal  conditions  had  been  restored,  by  reason  of  probable 
resumption  of  importations,  the  Secretary  of  the  Interior 
promised  to  sponsor  legislation  for  the  protection  of  these 
enterprises  during  the  war  and  for  sulficient  length  of  time 
after  the  war  by  purchase  of  their  output  and  in  other  ways 
sufficient  to  amortize  these  investments  then  being  demanded 
by  the  Government.  Upon  these  assurances,  many  citizens 
i-esponded  whole-heartedly  and  proceeded  with  their  own 
properties  or  with  their  own  funds  or  with  funds  borrowed 
on  their  own  credit,  in  some  instances  from  financial  institu- 
tions actually  found  by  the  Secretary  of  the  Interior  to  make 
the  necessary  loans.  In  some  cases,  as,  for  instance,  in  the 
case  of  the  Chestatee  Pyrites  ii  Chemical  Corporation,  of 
Atlanta,  Ga.,  not  only  did  he  request  enlarged  production 
from  this  extensive  property  but  upon  being  informed  by 
its  owners  that  they  could  not  finance  an  enlarged  opera- 
tion, he  appealed  to  financial  interests,  the  Ashcraft.  Wilkin- 
son Co..  of  Atlanta,  Ga.,  to  use  their  influence  with  the 
Chestatee  Pyrites  k  Chemical  Corporation  to  enlarge  their 
operation:  and  furthermore,  he  requested  them  to  finance 
them,  and  subsequently,  after  such  financing  was  done,  the 
authorized  representative  of  the  Secretary  approved  the 
loans  meuie.  stating  the  enterprise  was  financed  on  a  fine, 
clean  basis  and  also  Government  agents  completely  di- 
rected and  fully  approved  the  expenditure  of  the  moneys 
borrowed. 

In  fact,  therefore,  the  Government  was,  and  is,  to  all  in- 
tents and  purposes,  a  party  to  this  loan,  and  therefore 
morally,  if  not  legally,  liable  for  both  principal  and  interest. 
In  this  particular  case  the  principal  of  the  loan  expended 
and  lost  has  recently,  under  decisions  of  the  Supreme  Court 
of  the  United  States,  been  paid  as  a  loss  reimbursable  within 
the  meaning  of  the  statutes,  but  the  interest  paid  and  ac- 
crued remaining  impaid  has  been  allowed  and  paid  only  to 
the  date  of  March  2,  1919,  in  wanton  disregard  of  the  facts 
•that  the  loan  did  not  mature  until  many  years  thereafter. 
The  absurdity  of  such  a  construction  or  interpretation  of  the 
war  minerals  relief  statutes  must  be  apparent  to  everyone. 

Complying  with  his  prc^nise,  the  then  Secretary  of  the 
Interior,  the  late  Franklin  K.  Lane,  caused  to  be  introduced 
in  the  Sixty-fifth  Congress  HJl.  11259.  entitled  "An  act  to 
provide  further  for  the  national  security  and  defense  by  en- 
couraging the  production,  conserving  the  scpirfy,  and  con- 
trolling the  distribution  of  those  ores,  metals,  and  minerals 
which  have  formerly  been  largely  imported  or  of  which  there 
ts  or  may  be  an  adequate  supply."  Section  1  of  this  act 
names  many  minerals  and  metallic  substances  which  tt  was 
then  thou^t  were  necessary  in  the  prosecution  of  the  war. 
Among  these  were  pyrites,  necessary  for  the  production  of 
sul[diuric  acid  for  munitions:  manganese,  chrome,  and 
tungsten,  necessary  for  the  hardening  and  toug^iening  of 
steel  for  arms,  armaments,  and  the  like.  Thcs^  minerals 
were  thereinafter  referred  to  as  "  necessaries." 


Section  3  auth<»1zed  the  Presldeni-— or  Us  representative— 
to  purchase  such  necessaries  or  to  contract  for  the  sane 
or  to  take  over  or  to  direct  the  production  or  the  purchase 
of  same,  to  provide  or  improve  tran^;)ortatlon  facilities,  and 
generally  to  cooperate  with  producers  to  the  end  that  pro- 
duction might  be  hastened  and  Milarged. 

Section  3  provided  that  just  compensation  should  be 
paid,  and  that  if  the  compensation  so  allowed  be  unsatisfac- 
tory to  the  pers(m.  firm,  or  corjporaition  entitled  thereto,  that 
they  should  be  paid  75  p«x;ent  of  the  amount  so  determined 
and  should  be  entitled  to  sue  the  United  States  to  recover 
such  further  sum  as  added  to  75  percent  would  make  up  such 
amoimt  as  would  be  just  compensation. 

Section  4  provided  for  penalties  against  any  who  failed  or 
refused  or  neglected  to  comply  with  any  order  or  requisition, 
and  so  forth. 

Section  5  ap];»x>priated  the  sum  of  ^500,000  for  admlnls* 
tration  expenses. 

Section  6  appropriated  the  sum  of  $50,000,000  as  »  re- 
volving fund  to  carry  out  the  purposes  of  the  act. 

Section  7  partlcuholy  authorised  the  President  cor  his  rep- 
resentative to  exercise  every  power  or  authority  necessary 
for  the  purposes  of  the  act. 

T^  other  sections.  8  to  13.  inclusive,  simply  stated  and 
strengthened  the  purposes  of  the  act  and  need  not  here  be 
further  referred  to. 

This  act  passed  the  House  of  Representatives  promptly. 
but  was  delayed  in  the  Senate  by  reason  of  the  press  of 
other  war  emergency  legislation  and  by  reas<m  of  what  is 
now  apparent,  that  patriotic  eftlsens  did  not  wait  tor  the 
passage  of  the  act  for  their  protection,  but  accepted,  in 
good  faith,  the  assurances  given  them  against  loss,  and 
proceeded  whole-heartedly  and  were  actually  producing  the 
needed  minerals  long  before  this  act  came  up  for  Senate 
consideration. 

The  act  finally  passed  the  Senate  and  was  approved 
October  5,  1918,  only  about  1  month  before  the  armistice, 
at  which  time  it  was  beginning  to  be  apparent  that  the 
war  would  shortly  be  ended.  Under  the  authority  con- 
ferred upon  the  President,  he  appointed  the  Secretary  of 
the  Interior  to  administer  the  act,  ^Aiereupon  the  Secre- 
tary of  the  Interior  at  or  about  the  date  of  the  armistice, 
upon  his  own  initiative  and  upon  the  advice  of  the  Attor- 
ney General,  ded^ded  that  he  wouM  not  administer  the  act, 
that  he  would  not  purchase  minerals  nor  do  any  of  the 
other  things  that  the  act  authorised  and  directed  him  to 
do  for  the  protection  of  the  producers,  as  he  had  promised, 
giving  as  his  reason  that  the  war  was  over  and  that  the 
Government  no  longer  bad  need  for  these  minerals  and 
that  if  he  should  proceed  to  administer  the  act,  at  least 
the  whote  $50,008,000  appropriation  would  be  wasted  and  a 
loss  to  the  Government. 

Whereupon  a  convention  of  producers  from  more  than 
85  States  was  called  and  held  in  the  dty  of  Washington, 
at  which  appeared  many  Congressmen  and  Senators  and 
representatives  of  the  Government  from  the  Department  of 
the  Interior,  tiie  War  Industries  Board,  and  others,  and 
assurances  were  given,  particularly  hy  the  Secretary  of  the 
Interior,  that  if  producers  did  not  proceed  against  the  Oov- 
emment.  as  they  were  authorized  to  do  under  the  terms  of 
that  act.  that  legislation  would  be  sponsored  to  permit  him. 
out  of  tike  $50,000,000  appropriation  carried  by  that  act. 
to  pay  to  the  producers  the  net  losses  they  had  suffered 
by  reascm  of  tbeir  whole-hearted  compliance  with  the  re- 
quests and  demands  of  the  Government  agencies  during  the 
war. 

Accordingly,  therefore,  a  bill  was  introduced  in  ttw  Senate 
and  was  sabsciquently  enacted  Into  law  as  section  5  of  the 
act  approved  March  2.  1919,  entitled  •*  An  act  to  provide 
relief  in  cases  of  contjnacts  connected  with  the  prosecution 
of  the  war,  and  for  other  purposes."  The  provisions  of  this 
section  have  already  bfyn  referred  to,  and  it  is  not,  therefore, 
necessary  to  refer  here  to  them  ac&in.  except  to  reem* 
phasize  the  wording  therein,  which  emphatically  and  re- 
peatedly provided  that  net  losses  should  be  reimbursed 
Thu  act  set  i^'gi^''  $8,500,000  of  the  $504)00,000  originaJ 
appropriation  for  the  payment  of  net  losses,  and  the  bal- 
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the  unount  ol  the  claim  or  such  part  thereof  as  has  ifeea  1  of  no  less  than  five  decisions  of  the  Supreme  Court  ol  the 
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anee.  to  wit.  $41,500,006  wm  by  subsequent  deficiency  Ip 
covered  back  into  Treaaury  surpliis.  It  will  thus  be  seen 
tHAt  the  actioo  of  the  Secretary  of  the  Interior  acqiUesced 
In  or  accepted  by  these  mineral  producers  resulted  In  m 
Immediate  sa\-in8  to  the  Oovemment  of  $41,500,000.  It  is 
here  pertinent  to  remark  and  to  emphasize  the  fact  that  if 
the  Etepartment  of  the  Interior  had.  In  accordance  with  t  le 
provision  of  this  section  5.  proceeded  promptly  to  adjust 
and  liquidate  and  pay  the  claims,  and  had  paid  to  claimants 
the  amounts  paid  within  the  last  2  years  under  decisicns 
of  the  Supreme  Court  of  the  United  States,  which  show  tl  at 
these  amounts  should  have  been  paid  in  1919.  the  $8,500.(  00 
set  aside  from  the  original  appropriation  would  have  be  en 
sulBcient  to  include  all  awards,  and  the  administration  of 
the  war  minerals  relief  acts  would  have  long  since  been 
concluded  without  the  continuing  accruals  of  Inter  jst 
against  those  claimants  who  borrowed  money  in  order  to 
enable  them  to  comply  with  the  demand  of  the  Govemm<  nt 
during  the  war. 

In  the  original  administration  of  the  act  the  Department 
of  the  Interior  ruled  out  many  Items  of  loss  by  reason  of 
their  errcneouj  interpretation  of  the  law.  Among  thi  se 
were  interest  paid  and  due  to  be  paid  on  borrowed  capi  ^ 
and  moneys  expended  for  the  purchase  or  lease  of  prop- 

ertiea. 

These  denials  and  these  errors  In  interpretation  of 
law  being  brtmght  to  the  attention  of  Congress,  during 
jcar  1920  in  exhaustive  hearings,  at  which  appeared  not  o;  Oy 
claimants  but  officials  and  subordinates  of  the  Departmi  nt 
of  the  Interior,  the  committee  reported  an  amendmint 
which  finally  passed  both  House  and  Senate  and  was  i  p- 
proved  November  23.  1921.  The  report  accompanying  tils 
bill  lald.  among  other  things — 

Tbe  commlttt*  Is  of  tb*  opinion  that  the  cammlMlon.  appoin  «d 
by  th*  8*er«t«r7  of  the  Interior.  err«d  tn  Its  interpretation  of  ht 
kgialattv*  intent,  lt«  interpretation  and  ap)>llcatlon  of  tbe  pro- 
vtitoos  of  tht  act,  and  tba  appUcatlon  of  tba  provlalona  of  iia 
taw  to  Um  facte    •     •     *. 

And.  further — 

TtM  lai^uage  at  tha  act  le  clear,  and  If  Interpreted  as  be 
eourte  have  repeatedly  beld  eucb  statutes  abovild  be  tnterprei  ed. 
tbe  oommlttee  ia  of  tbe  opinion  that  tbe  piu-poae  of  Congress  '  an 
be  fully  carried  out  and  a  Just  and  equitable  eettlement  can  be 
had  at  every  legitimate  claim. 

Prnrrrrtlnr  imder  this  amendment,  the  Department  of  he 
Interior  reopened  claims  and  made  some  additional  snail 
awards,  bat,  adhering  to  previous  rulings  on  questions, of 
law.  sttU  denied  items  (A  loss  due  to  interest  paid  on  tor- 
rowed  capital  and  property  purchased. 

Being  denied  these  losses,  the  case  of  the  Chests  tee 
Pyrites  4  Chemical  Corporation  was  carried  into  court 
the  subject  of  interest  on  borrowed  capdtal,  and  the  case 
Logan  Rieves  on  the  subject  of  purchase  or  lease  of  pr  )p- 
erty.  In  1924  the  Supreme  Court  of  the  District  of  Colt  m- 
bla  and  tte  court  of  appeals  decided  both  questions  in  f  a  ror 
of  the  claimants.  The  Government  am)ealed  to  ;he 
Supreme  Court  of  the  United  States,  and  that  Court  deci  led 
that  the  lower  courts  had  erred  in  taking  jurisdictim: 
that  the  decision  of  the  Secretary  of  the  Interictf*  on  qu  es- 
tlons  of  law  was  conclusive  and  final,  no  matter  low 
errooeoua  it  might  be. 

After  the  decision  of  the  court  of  appeals  in  favor  of  ht 
dalmant.  Congress  again  acted  and  after  being  informed  by 
the  Secretary  of  the  Interior  that,  if  interest  on  borrowed 
capital  and  purchase  price  of  pr(q)erty  was  to  be  refimdeq  in 
accordance  with  the  decision  of  these  courts  that  addiUt 
funds  would  be  necessary.  Whereupon  Congress  passed 
amendment  approved  June  7.  1924.  as  folknrs: 

Ttaat  to  enable  tbe  Secretary  of  tbe  Interior  to  lawfully 
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adjudicated  claims  arising  under  tbe  provlslone  of  tbe  ao-ca  led 
"war  minerals  reUef  acts"  •  •  •  tbe  llmltaUon  in  said  act 
on  tbe  aggregate  amount  to  be  dlsboraed  tbareajulcr  in  tbe  I  ay- 
ment  of  said  dalma  la  hereby  repealed. 

Thus  restoring  the  original  appropriation  to  such  extsnt 
as  necessary  for  the  payment  of  awards  as  provided  for  by 
the  previaus  acts. 

Tbe  attention  of  Congressmen  and  Senators  being  aodn 
called  to  the  outrageous,  unjust,  and  inexcusable  way  cla  m- 


ants  had  been  treated  in  the  prosecution  of  their  claims,  the 
tremendous  expense  and  unnecessary  trouble  and  anxiety 
they  had  been  put  to  in  the  prosecution  of  their  claims,  the 
Senate  of  the  United  States,  on  May  28.  1928.  iwssed  Senate 
Resolution  263,  requesting  the  Secretary — 

To  transmit  to  tbe  Senate  copies  of  all  rulings,  regulations,  iind 
promulgations  whlcb  had  been  lollowed  In  tbe  admlnistratlor.  of 
said  statute,  together  with  all  opinions  as  to  the  law  which  have 
been  rendered  by  commissions  or  commissioners,  solicitors  of  the 
Department  of  tbe  Interior  or  their  assistants,  and  Attorr.eye 
General  of  tbe  United  States  or  tbelr  solicitors  or  assistants. 

This  resolution  being  complied  with  by  the  Secretary  of 
the  Interior  by  letter  dated  November  14.  1928.  all  such  ndes 
and  regulations  and  decisions  were  transmitted  and  were 
printed  as  Senate  Document  No.  224.  Seventieth  Congr<;ss, 
second  session,  being  nearly  150  pages.  Portunately,  there- 
fore, all  these  rules  and  regulations,  and  so  forth,  are  of 
permanent  record  before  the  Congress.  Decisions  against 
claimants  on  questions  both  of  law  and  of  fact  are  absurd 
and  ridiculous  In  the  extreme,  and  anyone  sufficiently  in- 
terested to  read  them  cannot  fail  to  see  what  rank  injustice 
has  been  done  to  these  patriotic  citizens  and  what  unne<;es- 
sary  expense  and  trouble  and  anxiety  they  have  been  put 
to  in  the  prosecution  of  their  claims. 

It  is  here  again  pertinent  to  point  cut  that  almost  e^'cry 
one  of  these  adverse  decisions  on  questions  of  law  have, 
within  the  last  2  or  3  years,  been  affirmatively  decided  by 
the  Supreme  Court  of  the  United  States  against  the  Se<:re- 
tary  of  the  Interior  in  favor  of  claimants.  It  is  therefore 
easy  to  understand  on  the  subject  of  interest  paid  and 
accrued  on  borrowed  capital,  as  covered  by  the  pending  bill, 
HJl.  7984.  how  it  has  grown  to  such  amount  that  it  is 
estimated  and  is  sho^-n  in  the  bill  that  approximately 
$1,250,000  will  now  be  required  to  pay  these  addlUonal  losses 
suffered  solely  by  reason  of  erroneous,  arbitrary,  techn.cal, 
unreasonable  decisions  against  the  claimants  in  the  early 
administration  of  the  Relief  Act. 

Without  going  further  into  detail  in  this  mass  of  evi- 
dence, branding  those  who  had  been  intrusted  to  do  jm.-tlce 
and  equity  to  these  claimants  with  unwarranted  niggardly 
decisions  against  claimants,  one  or  two  instances  may  be 
cited  as  illustrations.  On  page  57  the  question  of  interest 
on  borrowed  capital  being  submitted  to  Assistant  Solicitor, 
Mr.  Black,  after  giving  citations  as  to  court  decisions  and 
acts  of  Congress  as  to  interest  on  borrowed  capital,  he 
stated: 

I  believe,  therefore,  that  as  a  strict  legal  proposition,  claimii  for 
IntCTest  under  the  war  minerals  relief  acts  actually  paid  by  cliilm- 
ants  at  legal  rates  of  Interest  to  obtain  fxmds  for  operating  prop- 
erties are  jnoperly  repayable  under  said  acta. 

The  Commission  declined  to  accept  this  interpretation  and 
denied  such  losses.  Thereafter  Mr.  Black,  in  connection 
with  another  case,  again  rendered  this  opinion,  but  acqul- 
esced  with  the  Commission  that  since  Interest  had  theroto- 
fore  been  denied  as  a  matter  of  convenient  adminis'-ja- 
tion.  denials  of  such  items  should  continue. 

Pages  58  to  67  of  this  document,  bearing  on  the  Chesiitee 
Co.'s  case,  are  particularly  illuminating  as  to  the  rank  Injus- 
tices that  had  been  done  this  and  other  claimants.  On  tliese 
pages  are  spread  the  findings  of  the  Secretary  oi  the  Interior 
on  the  subject  of  interest  on  borrowed  capital.    On  page  62  f 

In  this  particular  caae  *  •  •  the  then  Secretary  of  the  In- 
terior personally  requested  one  of  the  claimants  to  operate  the 
properties  on  a  big  scale,  which  claimant  at  first  declined  t)  do 
unless  the  Ooverxunent  shoxild  underwrite  the  venture.  This,  of 
course,  was  Impossible;  and.  after  some  delay,  the  Secretary, 
through  his  personal  ag^nt.  requested  Ashcraft  and  Wilkinson  to 
use  their  Influence  to  Induce  claimant  to  enlarge  his  operation, 
and  nirther  he  asked  them  to  assist  In  financing  him.  Ashi^aft 
and  Wilkinson  did  so  use  their  influence,  and  with  success;  and 
did  finance  claimant,  for  whlcb  <<"n"<''"g  claimant  is  obllgate<l  for 
a  large  amoimt. 

Again,  on  page  64.  the  Secretary  states: 

The  amount  of  money  required  to  meet  the  Oovemment's  de- 
mands was  so  great  as  to  make  the  securing  of  it  by  ordinary 
means  almost  Impossible.  The  activities  of  the  Oovemment  to 
Induce  Ashcraft  and  Wilkinson  to  finance  claimant  so  that  war 
needs  might  be  met  qxUckly  and  In  large  measure  were  perse  nal, 
direct,  and  effactive.  Tbe  fact  that  Secretary  Lane,  who,  himself. 
bad  a  part  not  only  in  tba  stimulation  of  claimant  but  through 


Steel  for  arms,  armaments,  and  the  like.    Thes^  minerals  |  This  act  set  aside  $8,500,000  of  the  $50^00.000  orig^ 
were  thereinafter  referred  to  as  "  necessaries."  appropriation  for  the  payment  of  net  losses,  ana  the  bal- 
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suggestion  In  tbe  financing,  recognbsed  that  Ashcraft  and  Wil- 
kinson had  performed  a  service  to  tbe  Qovemment  Is  evidence 
of  that  service. 

Again,  on  page  67.  it  is  stated: 

In  reviewing  this  claim  I  have  been  struck  by  the  magnitude 
of  the  expenditures  and  the  pxjssibilities  of  output.  The  very 
bigness  of  it  had  tended  to  lead  examiners  unconsciously  to  faU 
to  give  claimant  full  Justice.  •  •  •  The  records  show  that  the 
Secretary  of  the  Interior,  realizing,  no  doubt,  that  this  property 
presented  opportunities  for  the  biggest  production  of  pyrites  In 
the  entire  country,  used  every  means  in  his  power  to  persuade  the 
claimant  to  develop  it.  •  •  •  It  is  true  that  he  could  not 
and  did  not  guarantee  claimant  against  loss,  but  his  full  Influence, 
short  of  underwriting  the  project,  was  exerted.  Always,  too,  there 
was  a  realization  that  claimant,  in  responding  to  Qovemment  re- 
quest, will  suffer  great  financial  loss  notwithstanding  the  generous 
provisions  of  the  War  Minerals  Relief  Act. 

It  is  a  conspicuous  fact  that  a  large  part  of  the  loss  suf- 
fered by  the  Chestatee  Corporation  over  and  above  the  pay- 
ments made  to  it  and  referred  to  here,  consists  of  interest 
paid  by  the  corporation  on  the  large  amount  of  capital 
supplied  the  coriwration  by  the  Ashcraft,  Wilkinson  Co.,  in 
compliance  with  the  request  to  them  from  the  Secretary  of 
the  Interior. 

Throughout  this  Senate  Document  No.  224,  above  referred 
to.  appear  msuiy  other  rulings  and  decisions  equally  as 
unjust  and  unfair  to  other  claimants  on  other  items. 

Congressmen  and  Senators,  feeling  thoroughly  outraged  at 
the  actions  of  the  Department  of  the  Interior,  as  revealed  in 
this  Senate  document,  again  introduced  a  bill  and  held  ex- 
tensive hearings  during  January  26  and  27  and  February  2, 
5,  and  8.  and  again  on  March  7  and  14,  1928.  and  avaln 
early  In  1929.  At  these  hearings  appeared  not  only  claim- 
ants but  also  the  Assistant  Secretary  of  the  Interior,  the 
Solicitor  of  the  Department  of  the  Interior,  and  the  War 
Minerals  Commissioner.  All  of  these  gentlemen  stated  that 
the  Department  of  the  Interior  would  approve  a  bill  referring 
questions  of  law  to  the  courts,  particularly  as  to  the  disputed 
questions  of  interest  on  borrowed  capital  and  purchase 
price  of  property.  They  stated  that  with  these  questions 
settled  in  two  or  three  cases  the  Department  could  and 
would  then  proceed  to  a  prompt  settlement  of  all  cases  in 
accordance  with  the  controlling  decisions  in  these  cases. 
These  hearings  and  the  report  of  the  committee  resulted  in 
the  passage  of  the  act  approved  February  13,  1929,  which  act 
conferred  jurisdiction  on  the  same  courts  which  had  affirm- 
atively decided  these  questions  in  favor  of  the  claimants  in 
1924. 

After  the  passage  ot  this  act  the  Secretary  of  the  Interior 
again  insisted  that  the  Chestatee  Corporation  case  above 
cited  should  again  be  carried  to  the  courts  as  a  test  case, 
and  furthermore  demanded  that  the  several  items  of  law 
involved  in  this  case  be  separated  into  two  distinct  court 
actions:  one  on  the  subject  of  losses  due  to  interest  paid 
on  borrowed  capital  and  the  other  as  to  Ave  other  ques- 
tions of  law  of  lesser  importance.  By  stipulation  it  was 
agreed  that  these  minor  questions  Involved  in  the  second 
case  were  to  be  held  tn  the  court  in  abeyance,  pending  de- 
cisions in  the  other  cases,  which  decisions  should  be  con- 
tnHling.  Aliix>st  2  years  later,  after  the  other  cases  had 
been  decided,  this  agreement  was  repudiated  and  the 
Chestatee  Corporation  was  required  to  carry  this  case  to 
the  courts  also  at  great  expense  and  loss  of  time.  It  was 
subsequently  won  in  the  Supreme  Court  and  all  of  the 
Chestatee  Corporation's  contentions  on  questions  of  law 
were  affirmed  by  the  Supreme  Court  of  the  United  States. 

In  this  case  the  Secretary  of  the  Interior  filed  as  exhibits 
to  his  answer  certain  previous  findings  as  to  these  items 
which  have  hereinabove  been  quoted  from  Senate  Docu- 
ment 224,  Seventieth  Congress,  second  session.  In  the  trial 
court  the  assistant  sohcltor,  Mr.  Wallace,  attempted  to  show 
that  these  exhibits  were  not  part  of  the  record,  notwith- 
standing the  fact  that  they  had  been  filed  as  exhibits  to 
the  Government  answer.  They  were  at  the  moment  in  the 
hands  of  the  court.  Mr.  Justice  OT>onaghue.  Upon  Insist- 
ance  of  Mr.  Wallace  that  these  exhibits  should  not  be  recog- 
nized, the  court  abruptly  suggested  to  counsel  for  the 
Chestatee  Corporation  that  Mr.  Wallace  might  be  cited  to 
the  District  Bar  Association  for  unethical  practice.    Counsel 


for  the  Chestatee  Corporation  declined  with  thanks  to  the 
court,  sa3ring  that  his  interest  was  only  to  see  that  justice 
and  equity  was  done  his  client.  Whereupon  tbe  decree  of 
the  court  was  amended  to  includ;6  specifically  the  exhibits 
under  discussion.  , 

Ttie  Court  of  Appeals  affirmed  the  lower  court,  and,  being 
carried  by  the  Government  to  the  Supreme  Court,  that  Court 
affirmed  the  lower  courts,  and  in  the  course  of  its  opinion  by 
Mr.  Justice  McReynolds.  said: 

Counsel  for  respondent  correctly  states  tbe  issue  preaented  to 
the  trial  court  •  •  •  are  tbe  losses  suffered  for  ezpendlttn*  for 
tbe  Items  bivolved  here  within  tbe  provisions  of  tbe  act  of  Oc- 
tober 6.  1918.  amended  and  supplemented  by  the  act  of  M*"'^  S. 
1019  •  •  •  uid  with  tbe  Issue  as  stated,  the  only  showing 
required  Is  than  a  claim  for  such  losses  was  made  and  that  aucb 
claim  was  disallowed  because  of  tbe  belief  ot  tbe  petitioner  that 
the  law  did  not  permit  such  allowancas. 

And  further  the  Court  said,  crtticiiing  the  answer  filed  by 
the  Government — 

The  exhibits  show  what  was  really  done  and  tbe  reasons  tbere- 
for.  Conflicting  general  statements  in  tbe  answer  must  yield,  and 
it  seems  proper  to  add  that  If  these  answers  of  tbe  Oovcmmant 
bad  been  more  carefully  prepared  wltb  purposes  to  disclose  to  the 
Court  all  relevant  facts  and  circumstanoee,  unneeeasary  dUBcultles 
would  have  been  avoided.  •  •  •  Tbe  editblts  were  correctly 
treated  as  parts  of  the  amended  answer.  •  •  •  Tbe  petition 
here  for  certiorari  does  not  nxentlon  tbe  confUctlng  views  in  re- 
spect to  tbe  exhibits  or  deal  with  them  as  parts  of  tbe  record.  It 
faUed  adequately  to  adviae  us  ooneemlng  tbe  real  situation.  Bat 
to  avoid  possible  misunderstanding  it  baa  seemed  best  to  retain 
jurisdiction  rather  than  to  dlsmte  tbe  writ  because  ImproTidenUy 
granted. 

From  the  above  affirmative  decision  of  the  Supreme  Court, 
In  favor  of  the  Chestatee  Corporation,  it  will  be  seen  that 
not  only  has  the  Congress,  through  reports  of  committees, 
adversely  criticized  officials  and  subordinates  of  the  Depart- 
ment of  the  Interior  In  the  administration  of  the  War  Min- 
erals Relief  Acts,  but  the  Supreme  Court  ot  the  United  States 
has  also  severely  criticized  soUcitcnv  of  the  Department  of 
the  Interior  and  of  the  Department  of  Justice  for  unfair, 
ambiguous,  aiid  irregularly  drawn  answers. 

The  Chestatee  Corporation  case  on  the  subject  of  inter- 
est, which  had  been  previously  afBrmatlvely  decided  by  the 
Supreme  Court  of  the  District  of  Columbia  might  fairly  have 
been,  by  stipulation,  carried  through  these  two  courts  by  a 
simple,  prompt  affirmation  of  their  previous  decisions,  but 
the  solicitors  of  the  Department  of  the  Interior,  refusing  this 
fair  course  of  procedure,  demanded  this  case  again  be  car- 
ried through  all  the  courts,  which  was  done:  and  nearly  2 
years  later,  to  wit,  on  December  7,  1931,  the  SuiN^me  Court 
of  the  United  States  affirmed  the  lower  courts  and  decided 
the  question  of  "  interest  aa  borrowed  capital "  to  be  a  loss 
reimbursable  within  the  meaning  oi  the  act  of  March  2. 
1919,  as  amended.  In  the  course  of  this  opinion,  the  Court, 
by  Mr.  Justice  Butler,  said: 

The  amount  of  Interest  that  at  tbe  tbae  of  tbe  passage  of  tba 
Relief  Act  of  March  2,  19  IS.  had  been  paid  or  incurred  by  raUtor 
for  money  borrowed  and  lost  in  producing  and  prqiaring  to  pro- 
duce pyrites  upon  the  specified  conditlona  la  to  be  taken  into  ttie 
account  In  determining  Its  net  loss.  •  •  •  It  constltutas  a 
part  of  relators'  expenditures  and  cost  of  tbe  undertaking  and  so 
is  within  tbe  Urrxns  at  tbe  section  as  amended.  *  *  *  It  must 
be  shown  cleaily  that  such  interest  was  paid  or  tbe  obligation 
Incurred  by  relator  at  the  Instance  of  one  of  tbe  specified  govern- 
mental agencies. 

Here  then  is  an  interpretation  by  the  Supreme  Court  of 
the  United  States  that  interest  paid  and  due  to  be  paid  on 
borrowed  capital  by  reason  of  the  obligation  incurred  within 
the  statutory  period  Is  a  loss  reimbursable  within  the  mean- 
ing of  the  act  of  March  2,  1919.  There  does  not  appear  In 
this  opinion  nor  anywhere  tn  any  of  the  war  minerals  relief 
acts  any  indication  that  Congress  intended  to  limit  as  to  time 
or  amount  obligations  legitimately  incurred  by  claimimts  In 
order  to  enable  them  to  comply  with  the  request  or  demand 
of  the  Government  to  produce  these  minerals. 

The  mandate  of  the  Supreme  Court  of  the  United  States 
going  down  to  the  supreme  court  of  the  district,  tiiat  cofurt 
issued  writ  of  mandamus  directing  the  Secretary  of  the 
Interior  to  include  in  his  adjustment  and  payment  of  losses 
interest  paid  and  obligated  to  be  paid  on  borrowed  cairital 
without  any  indication  whatever  that  any  time  limit  was 
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Intended  ms  to  maturity  dates  of  Interest  obllgaticos. 
Whereupon  the  Secretary  of  the  Interior  on  or  about  Dece  n- 
ber  Jl.  IMl,  sent  out  a  questionnaire,  one  cjuestion  of  wh  ch 
required  a  statement  by  claimant  as  to  the  amotmt  of  Int  !r- 
est  which  had  been  paid  In  cash  on  borrowed  capital  and  he 
amount  of  interest  which  had  accrued  to  the  date  of  qu  a- 
Uonnaire  at  that  time  remaining  unpaid.  The  Chestaee 
Corporation  promptly  furnished  rwom  answers  to  all  qu  is- 
Uons  and  questionnaires,  exhibiting  the  notes  and  renewals 
tbereof.  jrfven  from  time  to  time,  showing  checks  and  ot  »er 
evidences  of  interest  paid  and  accrued.  Finally,  on  Mai  ch 
14,  1932,  without  any  Intimation  that  any  cut-off  date  as  to 
Interest  had  ever  been  contemplated,  an  award  of  interest 
was  tendered,  computed  only  to  the  date  of  the  passage  of 
the  reUef  act  March  2,  1919,  which  was  finally  tendered  by 
the  Secretary  "without  prejudice  to  further  recovery  of 
Interest  after  said  date  "  and  accepted  by  the  Chestatee  C  nr- 
poration  as  interest  payment  to  March  2.  1919,  without 
prejudice  to  further  recovery.  I 

The  Secretary  of  the  Interior  refusing  to  include  In  Ibis 
payment  any  interest  which  had  accrued  after  the  date  of 
March  2.  1919,  notwithstanding  the  fact  he  had  determl]  led 
such  amount  to  be  in  accordance  with  the  claim  as  pre- 
sented by  the  Chestatee  Corporation.  The  Chestatee  Cor- 
poration was  again  required  to  carry  the  question  as  to 
cut-off  date  through  the  coiu^.  The  lower  courts  as  the  re- 
tofore  decided  the  question  in  favor  of  the  Chestatee  Cor  w. 
ration.  The  court  of  appeals  saying,  in  the  course  of  its 
opinion  by  li£r.  Justice  Van  Orsdel.  the  following: 

It  further  appears  as  a  matter  of  fact  that  the  principal  iiun 
claimed  by  the  relator  had  been  borrowed  and  lost  and  had  aot 
been  paid  on  March  2.  1919.  and  was  not  then  due.  Petitioner 
was  obligated  to  pay  th«  principal  sum  and  this  loss  has  been 
conceded  by  the  Secretary  to  be  a  loss  within  the  act.  II  is 
contended  that  the  corporation  was  equally  obligated  on  ttiat 
date  to  pay  the  interest.  Principal  and  interest  together  •  •  • 
constituted  in  the  aggregate  relator's  loss  and  what  it  had  osn- 
tractcd  to  pay.  •  •  •  An  examination  of  the  statute  fails  in 
our  opinion,  to  dlscloae  any  Intention  on  the  part  of  Congreaa  to 
limit  the  recorery  of  interest  paid  or  incurred  on  obligatlana 
aUowable  under  the  prorisions  of  the  1919  act.  This  cotirt  in 
the  Work  COM  (54  App..  supra),  construing  the  language  of  the 
1919  act.  held  that  Interest  paid  or  obligated  to  be  paid  constit\  ted 
an  element  of  the  expenses  incurred  and  allowable  under  the  tct. 
nils  holding  was  approved  by  this  court  in  the  later  caM  of 
United  State*  v.  Wilbur,  supra.  •  •  •  The  amovmt  of  the 
principal  sum  being  established  •  •  •  the  interest  payable 
thereon  can  be  ascertained  at  the  same  time  and  readily  com- 
puted at  the  time  of  final  payment.  •  •  •  In  the  present  c  ase, 
the  principal  sum  was  borrowed  and  lost  and  bad  not  been  jtaid 
on  March  2.  1919.  and  was  not  then  due.  Relator,  however,  was 
under  obligation  to  pay  tbis  principal  sum.  which  is  conceded  to 
bs  a  loss  within  the  act,  and  he  was  likewise  under  chligatlou  to 
pay  the  Interest  incurred  in  the  creation  of  this  obligation.  In 
other  words,  relator  was  as  much  obligated  on  that  date  to  pay 
tbs  interest  as  it  was  to  pay  the  principal.  The  aggregate  of  two 
items,  at  time  of  payment  by  the  Oovemment,  constitute  the  net 
loss.  If  relator  coUld  not  make  claim  for  the  Interest  because  it 
was  not  payable  at  that  time,  then,  by  analogous  reasoning, 
relator  could  not  l>e  compensated  for  the  principal  debt  wlilch 
was  not  due  and  payal>le  at  that  time.  The  Justice  and  eqult  r  In 
the  one  case  Is  equal  and  paraUel  to  that  in  ths  other. 


This  case  being  carried  by  the  Oovemment  to  the  Supn  me 
Court  of  the  United  States,  that  Court,  in  its  opinion  by  Mr. 
Justice  Brandeis.  handed  down  May  29.  1933,  construing  knd 
interpreting  the  act  of  March  2,  1919.  and  amendments 
thereto,  said,  among  other  things: 

The  method  of  determining  the  net  losses  during  a  particular 
period  or  a  particular  adventure  Is  mU  settled. 

It  must  be  perfectly  plain  that  these  war  minerals  opt  ra- 
tions were  partictilarly  haxardous  "  adventures  '*,  starte<  In 
compliance  with  demand  of  the  Government  to  supply  its 
urgent  needs  and  terminated  when  these  needs  were  <iver 
aiKi  there  was  no  more  market  for  the  output  of  tliese 
adventures. 

Accepted  accounting  methods  for  the  determinatioo  of 
profits  or  losses  of  a  particular  adventure  must  include  c  on- 
slderation  oC  all  elements  In  connection  with  the  said  adi  en- 
ture;  that  is  to  say,  all  assets  and  all  liabilities,  indue  ing 
those  liabilities  or  obligations  which  may  not  have  matured 
untU  after  all  operations  ceased.  The  loss  sustained  or 
suffered  in  such  advoxture  cannot  be  limited  only  to  lay- 


ments  and  accruals  up  to  the  time  of  the  termination  of 
the  adventure  but  must  Include  aD  "  obligations  Incurred  ", 
including  loans  and  interest  thereon,  in  connection  with  or 
as  a  result  of  the  adventure,  to  ths  date  of  payment.  On  the 
other  hand,  the  Supreme  Court  in  this  opinion  affirming 
the  decision  of  the  Secretary  in  his  interpretation  of  the 
act,  as  to  cut-off  date  for  interest  March  2,  1919,  said  that 
the  language  of  the  act  of  March  2,  1919,  wherein  the  use  of 
the  words  "  losses  suffered  by  reason  of  '  obligations  in- 
curred • ",  meant  losses  sxiffered  by  reason  of  "  obligations 
accrued  "  only  to  the  date  of  the  passage  of  the  act. 

No  word  has  ever  been  uttered  either  by  Congress  or  the 
Secretary  of  the  Interior  or  the  Department  of  Justice  or 
any  of  the  courts  against  the  '•  justice  and  equity  "  of  includ- 
ing interest  paid  on  borrowed  capital  as  a  loss  within  the 
meaning  of  the  statutes,  but  the  interpretation  of  the  Su- 
preme Court  of  these  statutes  as  to  a  cut-off  date  necessitates 
a  further  act  of  Congress  to  more  clearly  state  its  intention 
when  it  passed  the  act  of  March  2,  1919.  and  the  several 
amendments. 

Let  me  impress  this  one  fact  upon  you  that  the  act  of 
1918  provided  to  pay  claimants  "Just  compensation",  and 
the  Supreme  Court  of  the  United  States,  in  the  opinion  of 
Mr.  Justice  McReynolds,  has  stated  the  act  of  1918  to  be 
the  governing  statute. 

The  amendment  of  1919  provided  that  "  net  losses  "  should 
be  paid,  being  in  effect  an  interpretation  of  the  Congress 
as  the  measure  of  "Just  compensation"  provided  by  the 
previous  act. 

Until,  therefore,  all  "  net  losses  ",  including  those  suffered 
by  reason  of  "  obligations  incurred  "  have  been  paid,  neither 
the  "  Just  compensation  "  provided  for  in  the  act  of  1918,  nor 
the  "net  losses"  provided  for  by  the  amendment  of  1919, 
have  been  paid  or  discharged  by  the  Oovemment. 

There  is  no  cut-off  date  for  "  net  losses."  Congress  itself 
In  the  amendment  of  1919  fixed  its  own  cut-off  date  as  the 
date  of  the  armistice,  wherein  it  said  that  only  expenditures 
made  and  obligations  incurred  theretofore  might  be  included 
in  the  adjustment  of  losses,  but  this  did  not  intend  to  limit 
any  reasonable  date  of  any  obligation  incurred  in  this  all- 
embracing  phrase. 

To  do  equity  and  Justice  to  these  claimants  who  responded 
patriotically  to  the  call  of  the  Government  in  that  time  of 
great  emergency,  it  is  necessary  for  this  bill  to  be  enacted. 

KOUMEB.   or   ARMKD    CRndNALS   IN   COUMTRT 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoiu>. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

Mr.  PATMAN.  Mr.  Speaker,  the  following  statement  was 
prepared  at  my  request  by  the  Honorable  William  Stanley, 
the  assistant  to  the  Attorney  Oeneral  of  the  United  States, 
and  is  self-explanatory: 

Congressman  STEPHCif  M.  Yoxtmo.  from  Ohio,  while  discussing 
the  crime  bills  on  the  floor  of  the  Hoiise  on  May  5,  criticized  and 
questioned  a  recent  statement  by  the  Attorney  Oeneral  that 
"armed  criminals  in  this  country  outniimber  the  Army,  Navy, 
and  the  Marine  Corps  in  a  ratio  of  2  to  1."  The  Congressman 
stated  "  any  of  us  should  repudiate  the  assertion  that  there  are 
anything  like  200,000  gangsters  and  thugs  and  gunfnen  rampant 
in  this  country."     (OoNoasssioNAL  Rxcobo,  vol.  78,  p.  8138.) 

It  wlU  be  noted  that  the  Attorney  Oeneral  referred  to  sunned 
**  criminals  ",  while  the  Congressman  referred  to  armed  "  gansters, 
etc."  A  criminal  is  a  perscxi  who  has  committed  a  serious  crime. 
A  gangster,  in  the  common  acceptance  of  that  term,  is  a  member 
of  a  gang  of  criminals.    There  are  criminals  who  are  not  gangsters. 

The  statement  actually  made  by  the  Attorney  Oeneral  was 
based  upon  the  following  facts: 

Crime  reports  from  the  police  departments  of  1,264  cltieti  in 
the  United  States,  having  a  total  population  of  approximately 
60.000.000.  show  that  diulng  1933  the  number  of  murders,  rob- 
beries, aggravated  assaults,  and  burglaries  totaled  266.898.  While 
In  some  instances  one  person  may  have  committed  more  than 
one  crime,  that  fact  is  counterbcdanced  by  the  participation  in 
many  Instances  of  two  or  more  Individxials  in  the  Joint  commis- 
sion of  a  single  offense.  Again,  it  is  very  likely  true  that  some  of 
the  persons  committing  crimes  were  unarmed,  but  this  factor  is 
balanced  by  the  niomber  of  armed  individuals  committing  other 
offenses,  such  as  kidnaping,  larceny,  etc. 

The  foregoing  statistics  cover  a  peculation  of  slightly  less  than 
60,000.000.     Doubling  ths  above-mentioned  number  of  criminals 
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gives  s  flgiure  for  the  entire  covmtry  of  533.7B6.  This  estimate 
represents  a  total  population  slightly  \inder  100.000.000.  whereas 
the  population  of  the  country  is  approximately  129,000,000.  This 
factor  more  than  overcomes  the  consideration  that  the  crime  rate 
for  urtsan  centers  Is  higher  than  for  rural  areas. 

The  total  personnel  of  the  Army.  Navy,  and  Marine  Corps  is 
approximately  240.000.  It  is  obvious,  therefore,  that  the  Attorney 
General's  statement,  startling  as  it  may  seem,  is  not  only  accurate 
but  conservative,  based  upon  actixal  crime  reports  compUed  by  the 
Division  of  Investigation  of  the  D^>artment  ot  Justice. 

TTTILXTIES   INVKSTIGATION   BT   PXDERAL   TRADE   COMKISSIOH 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  have  asked  for  this  time 
for  the  purpose  of  referring  to  some  remarks  which  were 
made  by  the  gentleman  from  Pennsylvania  [Mr.  McFaddknI. 
the  other  day,  criticizing  the  Federal  Trade  Commission  in 
its  utility  investigations,  and  in  irtiich  he  took  occasion  to 
criticize  the  Presidentr  of  the  United  States  on  account  of  a 
certain  letter  which  he  did  not  present  to  the  House.  Insofar 
as  the  Investigation  of  utilities  is  concerned,  the  Fedend 
Trade  Commission  has  had  this  investigation  in  progress 
since  1928,  and  it  has  been  imder  the  direct  charge  of  the 
Commission's  chief  counsel.  Judge  Robert  E.  Healy.  Ris 
principal  assistant  in  the  investigations  is  Col.  W.  T.  Chant- 
land,  associate  counsel.  Judge  Healy  is  a  Republican,  a 
former  Justice  of  the  Supreme  Court  of  Vermont,  and  was 
appointed  chief  counsel  of  the  Commission  in  1928  during 
the  administration  of  President  Coohdge.  Colonel  Chant- 
land  is  also  a  Republican  from  the  State  of  Iowa.  He  was 
with  the  Commission  prior  to  the  World  War,  served  in  that 
war,  was  later  an  attorney  in  the  Department  of  Justice, 
and  was  reappointed  to  the  P^eral  Trade  Commission  in 
1927.  With  respect  to  Mr.  McFadden's  information  that 
Joe  Baker  came  to  the  Commission  "  as  a  trusted  man  of 
the  administration  ",  supposedly  to  suppress  or  censor  news, 
I  think  the  House  is  familiar  with  the  facts  ctmceming  Mr. 
Baker's  appointment  to  the  Commission's  staff.  I  personally 
know  that  Mr.  Baker  Joined  the  Commission's  staff  on 
January  15  last,  and  that  he  was  elected  by  unanimous 
vote  of  the  Commission  on  the  recommendation  of  Commis- 
sioner Ewln  li.  Davis,  who  was  for  14  years  an  able  and 
respected  Member  of  the  House  of  Representatives,  and  who 
knew  Mr.  Baker  throughout  that  service,  v^ch  acquidnt- 
anceship  caused  him  to  make  the  recommendation  for  Mr. 
Baker's  appointment.  The  President  had  nothinff  in  the 
world — and  I  have  some  personal  knowledge  of  that  fact — 
.  to  do  with  it  except  to  issue  an  Executive  order  approving 
the  appointment  as  was  necessary  to  be  daoe  bMause  of 
the  Economy  Act. 

Mr.  McFadden  conveyed  the  impression  in  his  remarks 
that  in  the  case  of  the  Cities  Service  Co..  the  Conunisaon 
had  furnished  representatives  of  that  company  with  copies 
of  the  reports  made  of  that  company.  The  same  practice 
was  employed  in  the  case  of  the  Cities  Service  Co.  as  in  all 
other  utility  companies  imder  investigation;  that  is.  they 
are  furnished  with  a  copy  of  the  report  of  the  examiner  who 
made  the  investigation,  in  order  that  they  may  know  what 
is  to  be  placed  in  the  record  and  may  have  opportunity  to 
caU  attention  to  any  errors  or  make  any  objections  if  they 
feel  that  the  examiner's  report  Is  unjust  or  incorrect.  This 
has  been  the  practice  throughout  the  inquiry,  for  the  rea- 
son that  this  Is  an  investigation  and  not  a  persecution  or 
prosecution. 

Mr.  Speaker.  I  feel  it  is  proper  to  make  this  statement  In 
view  of  the  remarks  of  the  gentleman  from  Pennsylvania 
the  other  day,  and  in  Justice  to  the  Federal  Trade  Com- 
mission. I  am  sure  that  all  the  Members  of  the  House,  most 
of  them,  at  least,  know  the  members  of  that  Commission, 
and  they  know  that  that  Commission  has  been  doing  every- 
thing that  It  can  to  bring  the  facts  to  light  with  reference  to 
the  utility  companies  throughout  the  United  States.  I  wish 
to  read  a  letter  which  I  have  received  from  the  Honorable 
Garland  F.  Ferguson.  Jr..  Chairman  of  the  C(»nmissi(ni, 
making  a  statement  as  to  Just  what  th^  Commission  has 
done  and  which  is  in  a  measure  a  reply  to  the  remazlcB  of 
the  gentleman  from  Pennsylvania,  and  a  eapj  of  a  kHXer 


from  President  Roosevelt  addressed  to  the  Federal  Ttade 
Commlaion. 

ftSBiAX.  TkAOB  CoianssioN, 

WaahiTigton.  June  4,  1934. 
Hon.  JossPH  W.  BrawB. 

Washington,  DjC. 

Dbab  CowaarssicAK  BraNs:  In  reply  to  your  request  for  a  state- 
ment in  regard  to  certain  charges  and  Insinuatlozis  made  by  Rep- 
resentative LouxB  T.  McFAXtDZN  In  the  House  on  May  29  with  re- 
spect to  the  utility  Investigation  being  conducted  by  the  Federal 
Trade  Commission,  I  wish  to  advise  that  the  charge  that  ths 
President  or  the  administration  or  this  Commission  had  made  any 
effort  to  curtail  or  suppress  a  full  investigation  and  disclosure 
with  respect  to  Henry  L,  Doherty.  the  Cities  Service  group,  ths  As- 
sociated Oas  &  Slectrlc  Co.  group,  or  any  other  oompany.  is  not 
only  untrue  but  the  very  opposite  of  the  actual  facts,  as  will  bs 
clearly  seen  from  the  following  statement  of  facts: 

The  first  misstatement  we  desire  to  oorrect  is  that  "  we  find  ths 
administration  Interfering  in  the  manner  In  which  this  report  of 
the  Federal  Trade  Oommtsston  on  H.  L.  Doherty's  companies  Is  to 
be  made."  This  is  without  the  slightest  foundation.  There  has 
not  been  the  slightest  interference  on  the  part  of  the  administra- 
tion. It  is  true  that  some  months  ago  the  OMnmlsston  eieetsd 
Mr.  Joe  L.  Baicer  as  director  of  pubMc  relations  and  editorial 
service,  and  that  Mr.  Shirley  D.  Mayers,  who  had  previously  ssrvsd 
in  a  limited  manner  In  this  regard,  was  made  an  assistant  to  Mr. 
Baker,  and  is  now  serving  in  that  capacity.  Mr.  Baker  was  not 
suggested  for  the  position  by  the  administration  or  anybody  alas 
outside  of  the  Commission;  he  was  eteeted  by  the  PnimnilssitWi 
upon  Its  own  initiative  and  upon  the  suggestion  of  a  member  cC 
the  Commission,  Mr.  Baker  being  selected  solely  l>ecause  of  his 
excellent  qualifications.  Tbis  Commission  does  not  now  and  has 
never  maintained  a  ~  department  of  psopagaada."  It  la  true  that 
Mr.  Baicer  gave  out  mlsieagr»piMd  copies  ct  the  summary  of  vol- 
ume I  of  a  report  on  the  Cities  Seivice  Co.  This  summary  wss 
not  written  by  Mr.  Baker  but  by  Mr.  A.  B.  Lundvall.  an  expert 
Commission  accountant,  and  was  mads  a  part  ot  voluaae  I.  There 
was  nothing  new  or  unusual  in  the  miBsographlsg  of  this  r^xirt 
and  furnishing  of  it  to  the  public  and  the  press.  Such  has  been 
the  practice  for  a  long  time  past  in  eonasctlon  with  reports  made 
a  part  of  the  record  in  the  utilities  InvestlgatloB.  ss  weU  as  in 
connection  with  other  important  reports  and  action  by  the  Com- 
mlsBlon.  Volunw  I  of  Mr.  Lundvall's  report  oo  the  Cities  Serrlee 
Co.  consists  of  6a0  typewritten  pagss.  and  the  purpose  of  the 
Commission  in  having  a  summary  of  this  and  similar  reports  pre- 
pared is  to  give  the  public  and  the  press  in  concise  form  the 
principal  facts  covered  by  the  report.  Mr.  McFabosn  charges  an 
effort  to  suppress  the  disclosures  with  respect  to  the  Doherty 
companies  and  at  the  same  time  complains  at  the  publicity  given 
to  same.  It  is  true  that  a  representative  at  the  Cities  Serrloe  Co. 
issued  a  niunber  ot  statements  to  tiu  press,  but  that  was  done 
as  the  evidence  was  being  presented  at  the  public  bearings,  and 
Is  a  matter  entirely  beyond  the  Commission's  control. 

Mr.  McPAOxnor  states  that  the  President  and  the  Administra- 
tion "  are  attempting  through  their  edicts  to  cover  up  and  protect 
Henry  L.  Doher^  and  his  onampanies  who  are  now  under  Invsstt- 
gatton  by  the  Federal  Trade  Commlsslan.'*  In  support  of  this 
charge  he  dtes  a  memorandum  signed  by  the  Secretary  of  the 
Commission  which  by  order  of  the  Commission  directs  the  chief 
counsel  and  the  chief  economist  "  to  Instruct  their  staffs  that 
In  connection  with  the  campletloD  of  the  report  on  utUltlss,  as 
planned  in  accordance  with  the  President's  letter  of  AprU  3S, 
1934.  they  are  not  to  initiate  any  new  investigations  either  into 
utility  finances  or  propaganda  phases  of  the  Inqutry.**  Mr.  McPad- 
nxM  states  it  would  be  Interstlng  to  read  the  letter  of  the  Presi- 
dent of  AprU  26.  1934,  "which  (Mr.  McFAOoaa  says)  resulted  in 
the  order  to  the  Commission  to  stop  its  investigation  or  its  fur- 
ther Inquiry  •  •  •  into  the  operetlons  of  Henry  L.  Doherty 
and  his  public-utility  operatlmis  or  of  the  Associated  Oas  it 
Electric  Co.  In  regard  to  their  negotiations,  and  all  other  investi- 
gations of  public  utilities  under  the  Wal&h  resolution."  It  Is 
true  that  the  Secretary  at  the  Commission^  direction  issued  the 
Instructions  quoted  by  Mr.  McFaoden.  It  is  also  true  that  the 
President  wrote  the  Commission  a  letter  April  26.  1934.  on  the 
subject  of  this  investigation.  It  Is  not  true  that  the  President 
or  the  administration  is  attempting  to  cover  up  or  protect  Henry 
L.  Doherty  or  bis  companies,  or  the  Associated  Oas  it  KLsetrle 
Co.,  or  any  other  utUity  company.  There  is  not  the  slightest 
foundation  in  fact  for  any  such  charge. 

Ttw  pertliMnt  facts  are  as  follows:  Tht  utUltles  Investlgatftim 
WM  Inaugurated  In  February  IMS,  and  the  Commission  had 
oommltted  itself  to  the  Bureau  of  the  Budget  and  the  Appropri- 
ations Committee  of  the  HoXise  to  oomplete  this  investigatioa 
and  present  its  final  report  with  reeoaunendatloos  to  the  Senate 
not  later  than  July  1.  1934.  Bmbraced  in  the  paragraph  cairylng 
an  appropriation  for  the  Federal  Trade  Commission  In  the  Inde- 
pendent Ofllces  Appropriation  Act  for  the  flscsl  year  ending  June 
30,  1934.  was  the  language,  "  of  which  $230,000  shall  be  avallaUs 
for  the  ooo^letion  of  the  pubUc-utilltiss  investigation  under- 
taken pursuant  to  Senate  Besolution  83,  Seventieth  CodgrBSS.** 
Prior  to  the  Kfc*""**Mr  o^  i^^<  the  Commission's  wramtnrrs  bad 
made  and  presented  for  the  public  record  a  eomprebenaivs  study 
and  report  of  the  Associated  Oss  *  Blectrlc  Co.  sod  a  great  wmaj 
of  its  subsidlarlfli.  Tbia  was  followed  in  1934  by  still  further 
reports  and  by  the  producUon  of  a  report  on  propaganda  Itsins 
such  as  the  lettera  from  State  Senator  Tbayer  o*  Mew  Tore. 
Field  examinations  had  been  completed  on  two  additioaialAaBoel- 
4l  JDactete  Ooa.  via.  Associated  General  Bectilc  Oorpora- 
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tlon  mmJ  Oenerml  Ot  *  Bwrtrte  Oo.  In  •ddJtton.  examination* 
had  been  made  of  books  and  reoorda  of  a  number  of  other  cooa- 
panlea.  On  aoma  of  ttaaaa,  raporta  w«re  In  the  proceaa  of  wrtttag. 
Thla  wa»  the  altuatlon  aa  to  Cltlea  Service  Co.  It  became  appir- 
ent  that  many  of  theae  report*  could  not  be  completed  and  m;  de 
a  part  of  the  pablle  record  If  our  nnal  report  covering  the  en1  Ire 
InVaaUgatlon  waa  to  be  pieaented  by  July  1.  1834.  Mr.  Lundv  ill. 
who  bad  made  a  atudy  of  the  Clttee  Service  Co..  and  Mr.  Node  er, 
who  made  the  atudy  of  the  Aaaodated  companlea.  were  talen 
from  that  work  and  aaalgned  to  the  writing  of  the  final  rep<rt. 
It  waa  apparent  that  an  Important  amount  of  time  and  money 
which  had  been  spent  In  getting  the  informaUon  on  theae  com- 

rlea  would  be  wasted  if  the  investigation  was  closed  by  J  ily 
Many  of  the  Commlaaion'a  staff  were  In  some  distress  fr)m 
overworlc.  and  Mr  Lundvall  eapeclaUy  waa  In  very  poor  health. 
In  this  situaUon  the  Commlaalon  applied  to  the  President  Tor 
T«Uef  and  aaked  him  to  extend  the  time  for  completing  the  work 
to  not  later  than  January  1.  1935.  The  President  consented  to 
this  and  wrote  the  letter  of  April  2«.  1934.  A  copy  of  It  Is 
attached  hereto.  It  la  apparent  that  Instead  of  ending  the 
tavwUgaUon  the  Praaldaat  waa  prolonging  It.  Without  tils 
mief  which  he  affontod  «•  It  1*  doubtful  If  the  Commlsaon 
could  have  made  a  pubUe  dlaclocure  of  much  of  the  mate^ 
which  IS  in  Its  poaaeaalon. 

Upon  Twalpt  of  the  Prealdent's  letter,  members  of  the 
were  taken  off  the  writing  of  the  final  report  and  instructed 
complete  the  reports  on  Individual  companlea.  This  la  being  dc  oa 
The  Commission  Is  bending  every  effort  to  dosing  the  public  i  ec- 
ord  on  this  inveatlgatloo.  W*  hope  that  thla  can  be  done  Ihla 
summer  so  as  to  leave  the  Commission  sulBdent  time  to  care^  illy 
prepare  a  comprehensive  final  report  with  adequate  recommm- 
datlona. 

Tb*  President's  cooperation  has  allowed  us  to  present  a  comi  re- 
banaive  report  on  the  Cltlea  Service  Co.  Volume  I  of  this  refort 
was  mads  a  part  of  tha  public  record  May  22.  1934.  Mr.  Lund  rail 
haa  been  oontlnuaUy  under  oral  examination  by  our  chief  counsel 
mrmt  since  demonstrattng  tba  report.  The  heartnga  were  resiniied 
today  pxirvoant  to  subpenas  lasued  several  days  ago.  When  ^his 
scrlea  of  haarlngs  is  ponfht4td  Mr.  Lundvall  will  complete  volt^ne 
H  of  his  report,  and  in  addition  there  will  be  made  a  part  of  ;he 
record  a  number  of  other  reporta  on  Cities  Service  Power  it  Li^ht 
Co..  Kansas  City  Oaa  Co^  ete. 

The  Commisskm's  order  oC  May  14.  1934.  which  Mr.  McPi 
quoted  for  the  BaoosB.  waa  designed  to  bring  the  investigatioc 
a  close  pursuant  to  a  commitment  made  by  the  Commission 
the  Director  of  the  Budget  and  the  Appropriations  Committee 
the  House.     The  order  applied  only  to  the  initiation  of  new 
veatlgations  and  had  no  reference  to  Cltlea  Service  Co.  or 
Asaodated  Oas  *  Bectrtc  Co.  aa  the  study  of  those  companies 
Initiated  long  before  May  14  and  was  not  new. 

The  Commission  will  be  glad  to  make  available  to  anyone  cobles 
of  the  reporu  with  testimony  that  are  a  part  of  the  public  rec  ord 
and  call  attention  especially  to  Mr.  Lundvall's  report  on  the  CI  ties 
Service  C^.  and  the  testimony  which  he  has  given  explainlnj 
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Purthermore.  Mr.  McPj 


has  In  writing  complimented    >fll 


dais  of  the  Commlasion  on  the  work  in  its  Investigation,  am  in 
a  letter  Irom  the  chief  counsel  to  Mr.  McVsaoKir  under  dat<  of 
May  7.  1934.  a  full  explanation  was  given  aa  to  why  Mr.  Lundv  Lll'a 
report  on  Cities  Service  Co.  had  been  delayed.  In  a  letter  of  :  fay 
ao.  1934.  the  chief  counsel  sent  Mr.  McFadbkx  a  mlmeograpped 
oopj  of  the  summary  of  the  Lundvall  report  and  said  that  if 
McFasoxm  desired  to  see  the  report  in  its  entirety  a  copy  oduld 
be  loaned  to  him.  He  bad  been  prevloualy  loaned  copi«  of  oyiar 
^^laports  on  Cities  Service  Cos.  and  companies  in  other  groups. 

The  Commission  very  much  regrets  that  by  securing  the 
Ment's  approval  of  a  short  and  very  neoessary  extension  of  tba 
investigauon    he    ahould    have    been    ezpoeed    to    so    unjtist 
aocuaatlon. 

Copy  of  the  Prealdent's  letter  authorlsinf  the  Inveatlgatloi^  to 
be  continued  until  January  1.  1935.  la  attached  hereto. 

By  direction  of  the  Commtssion. 
Tours  sincerely. 

CUaxjuni  8.  PKBOuaoH,  Jr 

Tkb  Whtts  Horns. 
WoMMngton.  AprU  2$.  if^f. 
CtMcmsaioH. 

Wmahinfton,  D.C. 
I  am  informed  that  you  have  In  preparatUml  re- 
porta on  various  electric  and  gas  utllltlee.  operating  or  holi  ling 
companies  which  you  have  not  yet  had  an  opporttinity  to  put 
Into  the  record  in  the  tnveetlgatlon  which  you  are  conducting 
under  Senate  Beeolutton  83.  Seventieth  Oongresa.  first  session,  and 
that  you  are  conducting  studies  or  mvestJigmtions  of  still  o  her 
eompanlee  in  which  reports  cannot  be  written  until  the  comple- 
tion of  such  studlea.  I  consider  it  Importaat  that  this 
which  la  under  way  be  completed  and  made  a  part  of  the  public 
record  in  your  utUitlea  Investigation. 

Accordingly,  pursuant  to  the  authority  vested  In  me  by  aecllon 
6  <d)  of  an  act  approved  September  20.  1914.  entitled  "An 
create  a  Federal  Trad*  Oommtssion.  to  define  it*  powers  and 
and  for  other  purpoaes  ".  I  direct  you  to  complete  thla  work  wl 
la  uSfder  way  and  to  make  theee  reports  a  part  of  said 
record.     X  think  it  is  of  the  greatest  importance  that  your 
report  to  Oongrsas  with  your  reoommeTWlatlons  be  submitted  not 
later  than  January  1.  19SS. 

Very  stncsrely  youn.  _ 
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Mr.  COCHRAN  of  Missouri    WiH  the  gentleman  yield? 

Mr.  BYRN8.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Penn- 
sylvania made  the  statement  that  the  Federal  Trade  Com- 
mission was  opposing  this  investigation,  and  also  inferred 
that  the  President  was  in  sympathy  with  the  action  taken. 
While  the  gentleman  from  Pennsylvania  was  speaking  I  went 
to  the  telephone  and  talked  to  an  official  of  the  Cwnmission. 
and  I  desired  to  answer  the  gentleman  from  Pennsylvania 
that  day.  but  did  not  get  the  opportunity.  The  Federal 
Trade  Commission,  on  its  own  motion,  went  to  the  President 
and  told  him  if  they  were  required  to  make  their  report  on 
the  1st  of  July  they  could  not  complete  a  pending  important 
field  investigation,  \vhereupon  the  President  told  them. 
"Complete  srour  pending  field  investigation;  go  to  the  bottom 
of  those  you  have  already  started;  do  not  stop,  but  complete 
them  and  make  your  report  on  January  1,  1935."  The  Presi- 
dent insisted  upon  a  complete  report.  He  did  not  try  to 
prevent  the  Commission  from  getting  necessary  information. 

Mr.  BYRNS.  The  gentleman  is  entirely  correct,  and  the 
letter  from  Mr.  Ferguson  sets  forth  that  fact  very  clearly. 
I  feel  that  in  Justice  to  the  Chairman  and  every  member 
of  the  F^eral  Trade  Commission  and  to  the  President  of 
the  United  States,  the  statement  made  by  the  gentleman 
from  Missouri  [Mr.  CocHkANl  and  myseU  should  be  placed 
In  this  RxcoBD.  because  it  is  a  complete  refutation  of  the 
charges  and  implications  made  by  the  gentleman  from 
Pennsylvania  [Mr.  McFaddenI. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  WOODRUM.  I  want  to  concur  in  what  the  gentle- 
man has  said.  The  Federal  Trade  Commission  has  come 
before  our  subcommittee  on  appropriations  for  a  number 
of  years  for  money  to  be  used  in  the  utilities  investigation. 
A  great  deal  of  money  has  been  spent,  but  I  have  an  idea 
that  the  average  Member  of  Congress  does  not  appreciate 
the  vast  volume  of  v«t  useful  information  that  has  been 
compiled  and  made  available  in  the  utility  investigation. 
Some  of  it,  perhaps,  will  not  be  useful,  but  for  the  first 
time  it  has  been  a  thorough  and  careful  study  and  survey, 
and  the  Commission  has  worked  conscientiously  and  intelli- 
gently. Judge  Healy,  whose  name  the  gentleman  men- 
tioned, in  my  Judgment,  is  one  of  the  ablest  men  in  the 
Federal  service  in  the  legal  department. 

Mr.  BYRNS.  I  thank  the  gentleman  for  that  statement 
I  am  sure  we  all  recognize  there  is  no  Member  of  the  House 
who  is  more  familiar  with  what  is  being  done  by  the  Fed- 
eral Trade  Commission  with  reference  to  this  investigation 
than  the  gentleman  from  Virginia  [Mr.  WoookumT.  [Ap- 
plause.] 

PkOCXXDXNGS  or   THS  HOTISI 

The  SPEAKER.  Tlie  Chair  desires  to  state  that  the  rul- 
ing made  by  the  Chatr  recently  with  reference  to  the  re- 
lease of  remarks  of  Members  on  the  floor  is  creating  con- 
siderable inconvenience  in  the  press  gallery,  and  especially 
for  the  afternoon  papers.  The  opinion  expressed  by  the 
Chair  is  exactly  in  accord  with  all  the  precedents,  and 
the  Chair  thinks  it  ought  to  stand;  that  every  Member 
ought  to  control,  absolutely,  his  remarks  on  this  floor  until 
he  is  ready  to  rdease  them  or  until  they  appear  in  the  Con- 
GSKSSEZONAL  Ricoas.  But  in  order  to  accommodate  the 
press  and  at  the  same  time  protect  the  Members  of  the 
House,  the  Chair  modifies  the  ruling  in  this  particular: 
Hereafter  the  reiwrters  of  debates  will  be  ajj^thorized  to  give 
to  the  press  the  remarks  of  Members,  unless  the  Members 
notify  the  rei)orters  that  their  remarks  are  to  be  held 
until  they  have  an  opportunity  to  revise  them,  or  until 
they  aiHDear  in  the  Congkxssional  Rkcoro. 

liiis  gives  the  Member  absolute  control  of  his  remarks, 
which  he  ought  to  have,  of  course,  and  relieves  the  situa- 
tion so  that  the  afternoon  papers  wHl  not  be  inconvenienced, 
as  they  are  now. 

CALL  or  TRX  HOUSS 

Mr.  TRUAX.    Mr.  Speaker.  I  make  the  point  of  (xrder 
ttiat  there  is  no  quonim  present. 
Tb*  SFBAKER.    Tliere  Is  evidently  no  quoixun  present. 
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Mr.  BYRNS.    I  more  a  call  of  the  Hofuse,  Mi.  Speaker. 
A  call  of  the  Hotise  was  ordered. 

"Hie  Clerk  called  the  roll  and  tbs  following  Members  failed 
to  answer  to  their  names: 

[Ron  No.   181] 


Abemethy 

Cole 

Harter 

Oliver.  Ala. 

Andrew.  Mass. 

Comns.lDaB. 

Oealef 

Parks 

AbdrewB.  M.T. 

Onlmer 

HlSgtZH 

Peavey 

Auf  (terBetde 

Coanery 

Huddleatoa 

Parklxu 

Bacon 

Cooper.  Ohio 

Hughes 

Peterson 

BaUey 

OomlBg 

James 

Pettrngfll 

Back 

CroBBer.Ohio 

Jeffers 

Plundef 

Belter 

Crump 

Jenkins.  Ohio 

Baybum 

Bertln 

De  Priest 

Kee 

Retd.  m. 

Black 

De&ooea 

Kennedy,  lid. 

Bogets.KJL 

Boehne 

Dies 

Knllln 

Sadowakl 

Boland 

Dlngell 

Kurts 

Beger 

Bolton 

DoughtoB 

Kvale 

Brennan 

XXnitrlch 

Lea.  Cam. 

Simpson 

Dufley 

liee.lfo. 

Slrovlch 

Browning 

Dunn 

LehlbaCh 

Bmltti.  Wash. 

KUenboffen 

J.^mhr}A\ 

Smith.  W.Va. 

Budk 

PO^BAItdOB 

Lvdlow 

SbMI 

Buckbee 

Pish 

IiloCormack 

BuUlvan 

Bui  winkle 

Fltzglbbons 

McDuffle 

Sweeney 

Burke.  Calif. 

Poss 

McOugln 

Taylor.  Oolo. 

Cady 

Fnr 

Maleney.  La. 

ThxiEston 

Cannon.  Wis. 

Oarabftn 

Mailand 

▼tason,Oa. 

Carley.  N.Y. 

Oasque 

MenUt 

wiadswui'tb 

Cary 

GlOord 

Miller 

Waldron 

CeHer 

Goss 

ICinigan 

West,  Ohio 

Chapman 
Chase 

Green 

Muldowney 

Wlggleswartta 

Church 

Green  way 

Norton 

Wlthrow 

Oochran,  Pa. 

Grlfin 

O'Biien 

Wood.aa.. 

OaOa 

Ouycr 

OXSotineli 

Wood.  Mo. 

Hie  SPEAKER,  lliree  hundred  and  six  Meml>etB  have 
answered  to  their  names.    A  quorum  is  presmt. 

On  motion  by  Mr.  Culi^.  further  pvtxseedings  under  the 
call  were  dispensed  with. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  oonBent  to 
make  a  brief  announcement. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  the  following  conferees  on  the 
communications  bill  are  now  in  oonfererK5e  emd  untible  to 
be  present:  The  gentleman  from  Texas,  Mr.  Raywotot;  the 
gentleman  from  Alabama,  Mr.  HtmoLBSTON;  the  gentleman 
from  California,  Mr.  Ima'.  the  gentleman  from  Michigan. 
Mr.    Mapes;    and   the   gentleman   from   New   Jersey.   Mr. 

WOLVKRTON. 

In  addition  to  that,  the  following  committee,  as  has  been 
stated  several  times,  is  now  investigating  the  War  Depart- 
ment; and  I  have  been  requested  to  state  that  ^ey  are 
now  in  session  with  a  number  of  witnesses  bd[oi«  them: 
The  gentleman  from  New  Hampshire,  Mr.  Ro(»ffi;  the  gen- 
tleman from  Vermont.  Mr.  Plumlxt;  the  gentleman  trtxn. 
Ohio,  Mr.  HAam;  the  gentleman  from  Michigan,  Mr. 
Jakes;  and  the  gentleman  from  Connecticut,  Mr.  Gcas. 

MESSAGE    FROM    THE    PK£SIAEKT 

A  message  in  writing  from  the  Presideat  of  the  United, 
States  was  communicated  to  the  House  by  Mr.  lAtta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  si&ted  bills  and 
a  joint  resoluUon  of  the  House  of  the  following  titles: 

On  June  4.  1934: 

HJl.  9061.  An  act  making  appropriations  for  the  govern- 
ment of  the  EHstrict  of  OAmbM^  and  other  acUvities  charge- 
able in  whole  or  In  part  against  the  revenues  of  such  Ditstrict 
for  the  fiscsd  year  ending  June  30,  1935,  and  for  other 
purposes. 

On  Jtme.  5. 1934: 

HJi.  1158.  An  act  for  the  relief  of  Amrie  I.  Weatr. 

HJl.  1933.  An  act  for  the  reUef  of  Philip  F.  Hambsch; 

HJl.  1943.  An  act  for  the  relief  of  A.  H.  Powell: 

HJl.  2322.  An  act  for  the  relief  of  C.  K.  Morris; 

HJl.  3433.  An  act  for  the  relief  of  Anna  H.  Jones; 

HJl.  3056.  An  act  for  the  relief  of  James  B.  Conner; 

HJl.3300.  An  act  for  the  relief  of  George  B.  Beaver; 

HH.  3303.  An  act  for  the  relief  of  John  Merrill; 

HJL.  5477.  An  act  to  fix  the  rates  of  postage  on  oortaia 
periodicals  exceeding  8  ounces  in  weight; 

H Jl.  7289.  An  act  for  the  relief  of  H.  A.  Soderberg; 


HJ1.734S.  An  act  to  reman  Inequities  la  the  law  govern- 
ing eligibility  for  promotion  to  the  positkm  of  tbitt  elertc  la 
the  Railway  Mail  Senrlee;  and 

HJR.  8938.  An  act  to  ara«Kl  the  act  of  Congress  approved 
June  7.  1924,  oaamioBly  called  the  "  Saa  Carlos  Act ",  and 
acts  supplementary  thereto. 

On  June  «,  1934: 

HJl.  1977.  An  act  for  the  relief  of  R.  A.  Hanotneer; 

H.R.  3054.  An  act  for  the  rtSkl  of  John  a  Cathcaxt; 

HJ%.  3438.  An  act  for  the  relief  of  Buby  F.  VoOes; 

HJl.  4600.  An  act  for  the  reSef  of  CuU  K.  Lee; 

HJI.«11».  Aa  aet  to  aoiend  an  aot  entitled  "Aa  act  U 
provide  for  the  leaaing  ^  coal  laads  In  the  Territorr  of 
Alaska,  and  for  other  purposes  "; 

HJR.  T35S.  Aa  act  crantlBg  fSbe  eonsent  of  €jeagnm  to  any 
two  or  more  States  to  enter  into  agreements  or  comparta 
for  cooperative  effort  and  laufettal  ■irtataiirwi  ia  the  praon- 
tlon  of  crime,  and  for  otho-  pvrpoMo; 

HH.  8494.  An  act  to  authorize  the  fiecretaxy  of  the  Intariflr 
to  modify  the  terms  of  existing  contracts  for  the  sale  of 
timber  on  the  Qolnault  Indfam  Reflenrattaa  iribea  tt  is  la  the 
interest  of  the  buUans  so  to  do; 

HJl.  9323.  An  act  to  provide  for  the  regaJmtkm  of  lecBrto 
ties  exchanges  and  of  over-the-coonter  markets  operating  ia 
Interstate  and  foreign  commeree  vdA  throat  tttt  maBt,  to 
prevent  inequitable  and  unfair  practtces  on  sach  cxchangOB. 
and  markets,  and  for  o&ner  puipuaes;  and 

H.R.  9379.  An  act  to  authorise  an  apmoprlation  of  moeey 
to  facilitate  the  apprehension  of  certain  persons  charptd 
with  crime. 

On  June  7, 1934: 

HJR.  5884.  An  act  to  amend  an  act  entttled  "Aa  act  to 
establi^  a  uniform  system  of  haakruptey  thnraghout  the 
United  States  ".  approved  Joly  1,  1898,  and  acts  amezkUttorr 
thereof  and  supplementary  thereto;  and 

HJJles.  352.  Joint  nrntriutton  to  provMe  funds  to  enalde 
the  Secretary  of  AgTicultuie  to  cooperate  with  States  la 
control  of  ehincdi  bugs. 

MIHMESOTA  PXKS  CLAIMS 

Mr.  cox.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  2  minutes. 

Tlie  SPEAKER.    Is  there  objection? 

Mr.  McFADDEN.  Reserving  the  right  to  object,  and  I  do 
not  intend  to  object,  bot  I  want  to  ask  unanimous  consent 
that  I  may  be  permitted  to  address  the  House  for  5  mlnatea 
immediatdy  foHowing  the  goitteman  from  Qeorgia. 

7%e  SPEAKER.  The  Chair  can  put  only  one  request  at 
a  time.  Is  there  objection  to  the  request  of  the  gentleman 
from  Georgia  [Mr.  Coxl? 

Tliere  was  no  objection. 

The  SFCASSSR.  The  gentleman  from  Pennsylvania  IMr. 
McFasden]  asks  unanimous  consent  to  address  the  House  tof 
5  minutes  f (blowing  the  address  of  the  gentleman  froia 
Georgia.    Is  there  objection? 

There  was  no  objection. 

Mr.  cox.  Mr.  Speaker,  I  want  to  give  the  Membentfalp 
of  this  House  a  warning  and  pot  them  -upon  Ihetr  gxiard.  I 
son  satisfied  tbere  is  operstli«  here  in  the  city  of  Washing- 
ton at  this  time  a  ciuofced  lobby  In  the  Interest  of  the  adop- 
tion of  the  Minnesota  fire  claims.  [Apptause.l  It  Is  the 
boldest  attempt.  Mr.  Speaker,  to  overreach  the  Membenfaip 
of  a  great  legtslatiTe  body  that  I  can  conceive  of  being  made, 
and  if  this  Mil  is  vto^eA  it  win  develop  into  a  political 
scandal. 

Mr.  BLAMTON.    Will  the  gentleman  yield? 

Mr.  COX.    Ifo. 

UTZLITZBS  ZmnESTZGATUUf — PESEEAL   IKAi>Z   COOOaSSIOH 

Mr.  McFADiDEN.  Mr.  Speaker,  I  was  absent  at  the  open- 
ing of  the  session  this  aioming,  but  I  have  been  informed 
that  the  gentleman  from  Tennessee,  the  majority  leader; 
the  gmtleman  from  Missoarl  [Mr.  OocHiual.  the  aasistaat 
leader;  and  the  gentteaaan  from  Virginia  [Mr.  WooMiml. 
chairman  of  one  of  the  subeomoiittees  of  the  Ooiamlttoe  on 
Appropriatioos,  took  the  floor  and  made  references  to  state- 
ments that  I  had  made  on  the  floor  of  the  House  previously. 
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Not  beinf  present.  I  do  not  Icnow  in  detail  what  was  said,  bi  t 
I  am  informed  that  an  attempt  was  made  to  show  thst 
what  I  hod  said  In  regard  to  the  investigation  under  Senal  e 
Resolution  83  by  the  Federal  Trade  Commission  was  not  si  >. 

I  call  the  attention  of  the  House  to  the  statement  whicp 
was  sent  to  the  majority  leader  by  the  Federal  Ttade 
mission,  and  I  Quote  their  language.    It  is  dated  June 
1934.    It  refers  to  a  statement  which  I  had  previotisly 
on  the  floor  when  I  had  occasion  to  have  printed  in 
RacoRO  a  statement  by  the  secretary  of  the  Federal 
Commission  which  had  the  effect  of  delaying  the  report 
the  investigation  of  Henry  L.  Doherty  and  his  companies. 

Mr.  COCHRAN  of  MiasourL  Mr.  Speaker,  will  the  gen- 
tleman 3rteld?  ' 

Mr.  McPADDEN.  No;  I  caimot  yield.  [Continuing  read- 
lag:] 

Tb«  lint  mlMtst«nent  that  we  desire  to  correct  U  that  we  flu  d 
tbe  admlnutratlon  Interfering  in  the  manner  In  which  this  repoit 
at  Um  Petleral  Trade  CommlMlnn  of  the  Henry  L.  Doherty  coxd- 
panlee  Is  to  be  made.    This  Is  wtthcmt  fotindatlon. 

I  now  call  the  attention  of  the  House  to  a  letter  to  whic  i 
I  referred  in  my  last  remarks  and.  when  I  have  finished,  1 1 
you  decide  whether  I  told  the  tnith  or  not.  The  letter  s 
dated  April  26,  1934.  signed  by  Franklin  D.  Roosevelt,  to  tl  e 
Federal  Trade  Commisaion.  the  effect  of  which  was  to  dek  y 
the  report  on  the  inv«vtigation  of  Henry  L.  Doherty  fro  a 
July  1  of  this  year  until  January  1.  1935. 

Mr.  BYRNa  Mr.  Speaker,  will  the  gentleman  read  thi  kt 
letter? 

Mr.  McFADDEN.  I  shall  be  very  glad  to  read  it.  I  ms  y 
say  that  this  letter  was  written  after  certain  members  ( if 
the  Federal  Trade  Conunission  had  put  this  matter  up  i  o 
the  President,  and  may  I  say  in  addition  to  that,  tiiat  when 
I  made  my  remarks  on  the  floor  of  this  House  on  February  16 
last  in  regard  to  Henry  L.  Doherty  and  what  he  was  doing  In 
the  way  of  defrauding  the  American  investing  public,  I 
told  the  truth,  and  I  was  quoting  from  this  investigation  <if 
Mr.  Lunvall.  part  I  of  which  has  been  completed;  and  rosy 
I  add  before  I  read  this  letter  that  the  Lunvall  report  4r 
investigation  of  the  H.  L.  Dohert:^  Cities  Service  outfit  wis 
completed  last  December  and  ask  why  the  summary  of  tims 
particular  report  was  thus  delayed? 
^  As  long  ago  as  the  1st  of  February  the  Cities  Servi(« 
Co..  Mr.  Doherty's  company,  was  furnished  by  the  Feder  J 
Trade  Commission  with  a  copy  of  Mr.  Lunvall's  report.  I 
am  not  referrihg  only  bo  section  1  of  the  report  which  is 
now  being  given  out  by  a  questionnaire  or  question-and^ 
answer  arrangement  before  the  Federal  Trade  Commission. 
Part  n  of  this  report  I  am  referring  to  also.  These  Uo 
parts  of  the  report  disclose  so  much  of  what  Henry  \j. 
Doherty  and  the  Cities  Service  Co.  have  dcme  in  the  way  >f 
defrauding  the  American  public  that  Henry  L.  Doherty 's 
attorneys  have  brought  to  bear  all  the  pressure  they  cou  d 
ever  since  mj'  speech  of  February  16.  Of  course,  they  <  o 
not  want  this  damaging  evidence  disclosed  to  their  h  - 
vestors,  the  New  York .  Curb  Exchange,  and  the  publ  c 
in  generaL  In  fact,  those  attorneys  were  here;  thi  y 
came  arunning;  the  next  day  they  were  here  in  Wasli- 
ington:  they  were  down  at  the  Federal  Trade  CommisEioii; 
they  were  at  the  Treasury;  they  were  at  various  places 
to  see  to  it  that  this  matter  was  not  given  out.  The  e 
game  was  to  hush  it  up.  Mr.  Speaker,  part  n  of  th  s 
report  should  be  given^ut  at  once.  It  should  be  given  oi  it 
before  Congress  adjounxs;  but  it  is  such  a  damaging  stat  '.- 
ment  in  regard  to  what  Henry  L.  Doherty  already  hkS 
been  doing  that,  of  course,  they  do  not  want  it  out.  I 
can  well  understand  how  the  President  would  abhor  such 
publicity  in  regard  to  Mr.  Doherty  just  when  Mr.  Doher  y 
was  presenting  the  President  with  a  millioD  dollars  i  a 
his  pet  project.  And  so  I  say  that  the  net  result  of  tills 
letter  from  the  President  is  to  delay  for  a  period  of  6 
months  the  filing  of  part  n  of  the  Lanvall  report,  or  un  il 
January  1.  1935.  When,  as  a  matter  of  fact,  sdl  th  U 
remains  to  be  done  is  for  Mr.  Lunvall  to  dictate  the  suri- 
mary.  which  is  used  for  the  convenienoe  of  the  members 


of  the  Comraisston.  However,  Mr.  Lunvall  was  taken  off 
the  work  of  completing  this  report  and  was  assigned  to  other 
work.  It  would  take  him  only  10  days  or  2  weeks  to 
summarize  the  report. 

I  woxild  especially  call  to  your  attention  the  significant 
fact  that  the  Lunvall  report  discloses  the  fact  that  Mr. 
Doherty's  people  refused  to  give  very  materiiil  facts  to 
Mr.  Lunvall  for  the  Federal  Trade  Commission;  and  since 
my  disclosm^s  on  the  floor  of  this  House  from  time  to  time, 
beginning  last  February  16,  some  of  this  information  has 
been  furnished  to  the  Commission  and  plenty  of  attempts 
made  by  Doherty's  experts  and  lawyers  to  explain  away 
plenty  of  other  very  damaging  evidence;  and  now  they  are 
to  have  6  months  more  before  part  n  of  this  report  is  made 
available,  and  the  public  will  have  6  months  more  to  forget. 
Time  is  a  valuable  thing  for  the  Doherty  interests  just  now. 
Whether  or  not  this  letter  of  the  President  and  this  order 
of  the  Secretary  of  the  Federal  Trade  CommissiMi  were 
issued  for  the  purpose  of  aiding  the  Doherty  interests,  they 
did  have  this  effect. 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  fJIr.  Speaker,  I  ask  unanimous  coiasent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McPADDEN.  Now,  of  course.  I  do  not  know  what 
pressure  Mr.  Doherty's  clever  lobbyists,  of  whom  Arthur  F. 
Mullen,  of  Nebraska  and  Washington,  is  one — ^Mr.  MuDen  sat 
in  with  Doherty's  other  attorneys  with  investigators  the  first 
of  the  year  when  Doherty's  affairs  were  being  discussed — or 
his  other  attorneys,  who  are  the  cleverest,  brought  to  bear 
or  what  they  were  able  to  do  while  they  were  here,  but  they 
made  an  investigation  through  the  various  departmenta  of 
the  Federal  Trade  Commission  to  ascertain  how  I  came  into 
possession  of  this  information.  They  used  every  bit  of  pres- 
sure they  could,  even  going  so  far  as  to  recommend  the  dis- 
missal of  some  of  the  men  engaged  on  this  report — a  fa- 
vorite practice  of  interests  like  the  Doherty,  who  use  political 
influence  upon  the  Government's  men,  who  are  attempting 
to  render  honest  service  to  their  Government  whom  they  are 
sworn  to  serve. 

The  letter  from  the  President  is  as  follows: 

Th«  Whtt*  Housb. 
Waahinffton.  April  28.  10^4. 

Qtmtlkmmk:  X  am  Informed  that  you  have  in  preparation  re- 
ports on  various  electric  and  gas  utilities  operating  or  holding 
companies  which  you  have  not  yet  had  an  opportunity  to  put 
Into  the  record  In  the  Investigation  which  you  are  conducting 
under  Senate  Resolution  83,  Seventieth  Confess,  first  session,  and 
that  you  are  conducting  studies  or  Investigations  of  still  other  com- 
panies In  which  reports  cannot  be  written  until  the  completion 
of  such  studies.  I  consider  It  Important  that  this  work  which  U 
under  way  be  completed  and  made  a  part  of  the  public  resord 
In  your  utilities'  investigation. 

Of  course  It  should  be  done;  there  Is  no  question  alxjut 
that.  The  point  of  this  thing  is  the  fact  that  this  Utter 
has  caused  the  delay  of  a  report  that  should  be  msule  before 
thi«  Congress  adjourns.  I  know  whereof  I  speak,  for  I  liave 
looked  the  matter  up.  I  know  that  this  report  could  be 
made,  but  something  has  delayed  it  for  6  months. 

Accordingly,  pursuant  to  the  authority  vested  In  me  by  section 
«  (d)  of  an  act  approved  September  28,  1914.  entitled  "An  a<;t  to 
create  a  Federal  Trade  Commission,  to  define  its  powers  and  duties, 
and  for  other  pitrposes ".  I  direct  you  to  complete  this  work 
which  Is  tinder  way  and  to  make  these  reports  a  part  of  said 
public  record.  I  think  it  is  of  the  greatest  Importance  that  your 
final  report  to  Congress  with  your  recommendations  be  submitted 
not  later  than  January  1,  1936. 
Very  sincerely  yours, 

FBAirSUlf   D.    ROOSBWLT. 

FcDcaAL  l^ABS  Commission, 

K^os^Un^on.  D.O. 

The  effect  of  that  letter  was  to  delay  the  report  on  Henry 
L.  Doherty's  companies  imtil  after  the  fall  elections.  An 
order  issued  by  the  Commission  as  a  result  of  this  lotter 
stopped  the  tnvestigaticwi  into  political  campaign  contri- 
butions. It  stopped  other  investigations  in  regard  to  all 
the  public  utilities  until  this  report  was  made.    Why  should ' 
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this  have  been  done  in  view  of  the  6  months'  extension  of 

time  granted? — ^I  ask  3^oa.    Tliere  is  no  denying  this  act. 

This  order  was  as  follows: 

The  Commission  today  directed  that  the  chief  counsel  and  tbe 
chief  economist  instruct  their  staff  that  in  connection  with  the 
completion  of  the  report  on  utilities  as  planned  in  accordance 
with  the  President's  letter  of  April  26.  1934,  they  are  not  to 
initiate  any  new  investigations  eithef  into  utUity  finances  or 
propaganda  phases  at  tbe  inquiry. 

I  want  to  say  to  the  responsible  leadership  of  this  House 
that  I  undertook  the  investigation  of  this  matter  and  a 
report  to  the  House  on  the  basis  of  doing  my  duty  as  a 
Member  of  Congress.  I  asked  this  House.  I  asked  the  lead- 
ership to  investigate  Henry  L.  Doherty's  affairs.  The  Rules 
Committee  have  had  that  resolution  before  them.  Havs 
they  acted?  No.  Why  have  they  not  acted?  Do  they  not 
dare  to  act;  or  is  political  pressure  being  brought  to  bear  to 
stop  it?  lliese  matters  should  be  gone  into,  for  through 
them  not  only  has  the  Government  been  defrauded  but  also 
people  in  every  one  of  your  congressional  districts  have  been 
defrauded.  You  cannot  afford  to  protect  this  man  in  what 
he  has  been  doing.  You  have  chased  all  over  the  coxmtry 
and  all  over  the  world  to  get  Samuel  Insull.  Let  me  say 
to  you  here  that  part  n  of  the  Federal  Trade  Commission's 
Investigation  of  what  Henry  L.  Doherty  has  done  will  cause 
the  disclosures  with  regard  to  Insull  to  pale  into  insig- 
nificance. Under  all  the  circumstances  based  upon  the  dis- 
closures of  the  Lunvall  report  to  the  Federal  Trade  Com- 
mission the  President  diould  act. 

Now,  as  regards  these  publicity  men  to  whom  the  gentle- 
man referred,  may  I  say  that  this  gentleman,  Joe  L.  Baker, 
who  was  put  in  there,  was  put  in  charge  on  the  recom- 
mendation of  Mr.  James  J.  Farley.  The  letter  of  the 
Federal  Trade  Commission  admits  that  this  change  was 
made  and  they  put  in  a  publicity  man  to  serve  the  Commis- 
sion very  much  In  the  same  manner  as  Mr.  Herbert  L. 
Pettey  was  put  in  the  Federal  Radio  Commission  as  a 
liaison  officer  by  Mr.  Farley.  He  now  has  ofSces  in  the 
new  Post  Office  Building  right  beside  the  Postmaster  Gen- 
eral, thus  to  keep  him  well  informed  on  all  radio  activity. 
Just  in  the  same  manner  Mr.  Farley  will  be  kept  advised  by 
Mr.  3aker  of  all  activities  of  the  Federal  Trade  Commission 
and  will  see  to  it  that  no  information  goes  out  to  the  public 
that  might  be  detrimental  to  any  of  their  friends. 

It  is  a  political  arrangement. 

I  call  your  attention  now  to  what  part  I  of  the  report 
shows  with  reference  to  what  I  stated  about  Mr.  Doherty. 
The  following  appears  on  page  69  of  the  Report  on  Exami- 
nation of  Accounts  and  Records  at  Cities  Service  Co.,  volume 
I.  by  A.  E.  Lunvall. 

fHere  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein 
this  statement,  showing  the  write-up  of  the  Doherty  com- 
panies which  indicates  $210,950,000  worth  of  flctttious 
write-ups. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McPADDEN.  The  following  appears  on  page  68  of 
the  Report  on  Examination  of  Accounts  and  Records  of 
Cities  Service  Co..  volume  I,  by  A.  E.  LunvaU: 

The  specific  Instanoes  in  which  the  plant  and  investment  ac- 
counts of  subsidiary  companies  were  written  up  in  value  because 
of  mergers  and  consolldaUons  or  intercompany  transfers  are 
subsequently  explained  but  are  sumnuirized  here  for  the  purjxMe 
of  Identification: 
Cities  Service  Power  ft  Light  Co.  and  subsidiaries—  $104.  597.  756 

Gas  Service  Co.  and  subsidiaries «' tItSST 

Arkansas  Nattiral  Oas  Corporation „f '  inl' ?flo 

Empire  Gas  ft  Fuel  Co.  (Delaware) — 'lil'lri 

Cities  Service  OU  Co.   (Ohio). SXi' ilT 

Cities  Sernce  Tank  Line  Co. - f  •  ^'  ^i 

Crew-Levick  Go ]•  H^-  ]^l 

Cities  Fuel  ft  Power  Co —         *•  °S,l'  Jtio 

Southern  Ontario  Gas  Co 1. 02B,  oai 

Total—. - JIO.968.027 

Kote:  As  previoualy  ejtplalned,  a  substantial  portion  of  this 
wrtte-up  WM  eliminated  by  Cities  Service  Co.  from  Its  published 
financial  reports  at  Dec.  81,  1930. 


The  above  note  has  recently  been  added  to  this  re- 
port— evidently  a  part  of  Cities  Service  attorDe3rs'  aUtmpt 
to  camouflage  my  previous  statement  on  the  floor  of  this 
House  wherein  I  informed  you  of  the  write-up  in  value  of 
the  H.  L.  Doherty  compaides.  which  write-up  values  are 
still  carried  upon  the  kxxdcs  of  the  companies. 

It  has  not  been  my  purpose  to  criticise  unduly  the  Fed- 
eral Trade  Commission  or  its  very  able  and  efficient  general 
counsel,  Mr.  Robert  E.  Healy.  I  can  aiHoredate  the  pressure 
that  these  men  are  under  In  reporting  to  the  Congress  the 
details  of  mismanagement  and  comipClon  which  they  have 
uncovered  in  th^r  investigatioos  ot  the  pfubiic-utiUty  set- 
ups. Nor  have  I  had  any  intoition  to  reflect  in  any  manner 
wliatsoever  upcm  A.  E.  Lunvall.  tbe  very  capable  investi- 
gator, assigned  by  the  Federal  Trade  Commission  to  ti» 
H.  L.  Doherty  affiliated  companies  set-ups  investigation. 
Mr.  Lunvall  has  made  a  most  unusoal  report  setting  forth 
in  detail  the  most  onosual  and  crooked  manipulation  of  the 
affairs  of  H.  L.  Doherty,  H.  L.  Doherty  ft  Co..  Inc..  the  Cities 
Service  Co..  and  of  all  their  subsidiarleB  and  afOUates.  and 
his  activities  on  this  report  tiiould  in  no  manner  be  inter- 
fered with.  What  I  am  objecting  to  and  am  pointing  out 
to  you  is  the  attempt  on  the  part  of  H.  L.  Doherty  and  his 
attomesrs  and  his  contact  men  and  his  lobbyists  of  the  tsrpe 
of  Arthur  F.  Mullen  (late  campaign  floor-manager  at  the 
Democratic  National  Convention  at  Chicago,  which  nomi- 
nated Franklin  D.  Roosevelt)  and  men  of  this  type  for 
whom  Doherty  or  his  companies  have  done  favors  or  are 
paying  them  for  their  services  in  the  money  or  securi- 
ties or  inside  information  or  by  campaign  contributionB, 
or  birthday-party  projects,  to  Influence  in  any  manner  pos- 
sible this  Federal  Trade  Commission  report,  and  then  find- 
ing the  activities  of  tiiese  men  resulting  Jn  a  postponement 
of  the  filing  of  part  H  of  the  report  oi  the  investigation  of 
the  Cities  Service  Co.  and  its  subsidiaries  and  afBliates,  in- 
cluding the  manipulations  of  Henry  L.  Doherty  smd  Henry  L. 
Doherty  &  Co.,  Inc.,  which  would  have  disclosed  in  detail 
these  improper  practices  that  I  have  been  referring  to  on 
the  floor  of  this  House  in  my  j»%vious  statements  and  in 
this  my  fourth  speech  on  this  subject. 

In  my  attempt  to  correct  this  situation,  I  Introduced  a 
resolution  for  an  investigation  of  this  matter,  but  this  reso- 
lution has  been  pigeonholed  by  the  Rules  Committee.  I 
have  begged  the  Spe^^cer.  the  majority  floor  leader,  and  the 
Chairman  of  the  Rules  Committee  to  give  me  a  hearing  on 
this  resolution  and  it  has  been  refused.  It  is  apparent,  I 
submit,  from  the  very  action  of  the  majority  leader,  who 
today  has  spoken  and  condemned  my  activities  In  this  re- 
spect,  that  this  administration  is  united  in  its  eflcarts  to 
protect  Henry  L.  Doherty. 

Proof  of  every  statement  tiiat  I  have  made  is  in  the  A.  B. 
Lunvall  report  of  his  investigation  under  Senate  Resolution 
83  and  embodied  in  his  reports  to  the  Federal  Trade  Com- 
mission. And  when  anybody,  whether  it  be  the  leader  of 
the  majority  of  this  House,  tbe  President  of  the  United 
States,  or  the  members  of  the  Federal  Trade  Commission, 
attempts  to  dispute  or  discredit  what  I  have  said  and  am 
now  saying,  he  is  attempting  to  discredit  the  facts  which 
are  set  forth  in  the  LunvaU  report  to  the  Federal  Trade 
Commission.  TTiis  complete  report  ebomld  now  be  In  tbe 
hands  of  the  Attorney  General  of  the  United  States  for 
immediate  action. 

trnLXTXES  DTVKSTrCATIOW  Wr  PBDnAL  TKASS  COMMISSIOir 

Mr.  BYRNS.  Mr.  Speaker,  I  a;^  unanimous  consent  to 
proceed  for  3  minutes.  _^    -  *w 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  l^?eaker.  It  Is  rather  difficult  for  me  to 
understand  the  cause  of  complaint  of  the  gentleman  from 
Pennsylvania  CMr.  McFadbmiI.  He  has  Indulged  in  a  num- 
ber of  Insinuations  and  has  made  certain  implications  based 
upon  no  fact  which  he  gave  either  the  other  day  or  at  the 
present  time.  _,  ,^^ 

Mr.  McFADDEN.    Will  the  gentleman  yleldt 
•     Mr.  BYRNS.    No;  I  only  have  8  minutes. 


lln&nclal  reports  at  Dec.  81.  1630. 


logso 


CONGRESSIONA 


RECOPwD— HOUSE 


June  8 


Mr.  UtFADDEK.  TIm  fenaenum  Is  stating  that  I  pre- 
aented  no  facts.    I  have  presented  facts. 

Mr.  BYRNa  The  whole  truth  Is  that  the  President  had 
absolutely  nothing  to  do  with  holding  up  the  report  of  it  e 
VMeral  Trade  Commission.  The  Federal  Trade  Commissio  a 
with  their  coimsel,  whose  names  I  gave  a  few  minutes  agi », 
asked  the  President  in  the  interest  of  a  complete  report  to 
permit  them  to  delay  that  report  for  6  months.  This  wi  s 
for  the  reasons  set  forth  in  the  letter  of  Mr.  Ferguson. 

I  have  the  time  only  to  repeat  that  it  was  impossible  f<  r 
them  to  consider  the  entire  and  voluminous  evidence  thit 
h^  been  presented  and  prepare  a  comprehensive  report  ty 
July  I.  They  asked  the  President  to  Issue  an  Executi^ 
order  providing  for  this  extension,  and  the  President,  df 
course,  acting  upon  the  unanimous  request  of  the  PedenJ 
Trade  Commission,  which  Is  a  bipartisan  body  of  able,  cm  - 
•dentious  men,  with  its  own  chief  counsel  and  assoclale 
counsel,  whose  names  I  mentioned  a  while  ago,  gave  hs 
eoDsent  to  the  report  being  delayed  for  8  months.  Whs? 
Because  if  he  had  not  done  that,  the  Commission  told  hi  a 
It  would  be  impossible  for  them  to  ma)w  a  comprehensive 
report,  which  the  gentleman  from  Penoaylvania  [Mr.  M<^ 
Fkoom).  without  the  knowledge  that  they  have  and  wlthoi^t 
the  information  that  they  have,  says  he  could  easily  do 
within  10  days. 

Mr.  McPADDEN.    wm  the  gentleman  yield? 

Mr.  BYRNS.    I  cannot  yield. 

Ttere  is  nothing  more  that  I  wish  to  say.  I  ask  evey 
Member  of  this  House  to  read  the  letter  of  Chairman  Pe;- 
guson.  which  will  appear  in  the  Recou)  tomorrow  momin;. 
and  which  is  a  complete  statement  and  a  refutation.  I  repes  t. 
of  the  insinuations,  the  Implications,  and  the  charges  ma<  e 
by  the  gentleman .  from  Pennsylvania,  and  we  in  this  Con- 
gress and  the  preceding  Congress  know  the  gentleman's 
habit  along  that  line.     [Applause.] 

[Here  the  gavel  fell.] 

KXSSAGi  ntoM  THX  PRisranrT  or  thb  vmitis  states 

Tlie  Chair  laid  bef(n«  the  House  the  following  messai  e 
from  the  President  of  the  United  States,  which  was  read  ai  d 
referred  to  the  Committee  of  the  Whole  House  on  the  sta  « 
of  the  Union: 

To  the  Congress  of  the  United  States: 

You  are  completing  a  work  begun  in  March  1933.  whkh 
will  be  regarded  for  a  long  time  as  a  splendid  }ustiflcati<  n 
of  the  vitality  of  representative  govenunent.  I  greet  y<u 
and  express  once  more  my  appreciation  of  the  cooperatUn 
which  has  proved  so  effective. 

Only  a  small  number  of  the  items  of  our  program  rema  n 
to  be  enacted  and  I  am  confident  that  you  will  pass  on  the  n 
before  adjournment.  Many  other  pending  measures  a-e 
sound  in  conception,  but  must,  for  lack  of  time  or  of  ade- 
quate Information,  be  dtf erred  to  the  session  of  the  ne:t 
Congress.  In  the  meantime,  we  can  well  seek  to  adjust 
many  of  these  measures  into  certain  larger  plans  of  goven  i- 
mcntal  imllcy  for  the  future  of  the  Nation. 

You  and  I.  as  the  responsible  directors  of  these  pollclfs 
and  actions,  may,  with  good  reason,  look  to  the  future  wi 
confidence.  Just  as  we  may  look  to  the  past  15  months  wli 
reasonable  satisfaction. 

On  the  side  of  relief  we  have  extended  material  aid  to 
Itons  of  our  fellow  citixens. 

On  the  side  of  ieco»ety  we  have  helped  to  lift  agrlcult 
and  industry  from  a  condition  of  utter  prostration. 

But,  in  addition  to  these  Immediate  tasks  of  relief  and 
OOTOT,  we  have  properly,  necessarily,  and  with  overwhelm 
approval  determined  to  safeguard  these  tasks  by  rebuild! 
many  of  the  structures  of  our  economic  life  and  of  reorgaii- 
ialng  it  in  order  to  prevent  a  recurrence  of  collapse. 

It  is  rh»Vt1«>*  to  q;)eak  of  recovery  first  and  reconstructi*  in 
afterward.  In  the  very  nature  of  the  processes  of  recov^ 
we  must  avoid  the  destructive  influences  of  thf  past  we 
liave  shown  the  world  that  democracy  has  within  it  the  ce- 
ments neoeasary  to  its  own  salvatian. 

Less  hop^ol  countries,  where  the  ways  of  democracy  ^re 
very  new.  may  revert  .to  the  autocracy  of  yesterday.    Ttie 


American  people  can  be  trusted  to  decide  wisely  upon  the 
measures  taken  by  the  Government  to  eliminate  the  abuses 
of  the  past  and  to  proceed  in  the  direction  of  the  greater 
good  for  the  greater  number. 

0\ir  t^stf  of  reconstruction  does  not  require  the  cre8.tion 
of  new  and  strange  values.  It  is  rather  the  finding  of  the 
way  once  more  to  known,  but  to  some  degree  forgo:ten, 
ideals  and  values.  If  the  means  and  details  are  in  some 
instances  new.  the  objectives  are  as  permanent  as  human 
natiire. 

Among  our  objectives  I  place  the  seciirlty  of  the  men, 
women,  and  children  of  the  Nation  first. 

This  security  for  the  Individual  and  for  the  family  con- 
cerns itself  primarily  with  three  factors.  People  want  de- 
cent homes  to  live  in;  they  want  to  locate  them  where  they 
can  engage  in  productive  work;  and  they  want  some  safe- 
guard against  misfortunes  which  cannot  be  wholly  elimi- 
nated in  this  man-made  world  of  ours. 

In  a  simple  and  primitive  civilization  homes  were  to  be 
had  for  the  building.  The  bounties  of  nature  in  a  new  land 
provided  crude  but  adequate  food  and  shelter.  When  land 
failed  our  ancestors  moved  on  to  better  land.  It  was  always 
possible  to  push  back  the  frontier,  but  the  frontier  has  now 
disappeared.  Our  task  involves  the  making  of  a  better 
living  out  of  the  lands  that  we  have. 

So  also  security  was  attained  in  the  earlier  days  through 
the  interdependence  of  members  of  families  upon  each  other 
and  of  the  families  within  a  small  community  upon  each 
other.  The  complexities  of  great  communities  and  of  or- 
ganized industry  make  less  real  these  simple  means  of  se- 
curity. Therefore  we  are  compelled  to  employ  the  active 
interest  of  the  Nation  as  a  whole  through  government  "in 
order  to  encourage  a  greater  security  for  each  individual  who 
composes  it. 

With  the  full  cooperation  of  the  Congress  we  have  aheady 
made  a  serioxis  attack  upon  the  problem  of  housing  in  our 
great  cities.  Millions  of  dollars  have  been  appropriated  for 
housing  projects  by  Federal  and  local  authorities,  often  with 
the  generous  assistance  of  private  owners.  The  task  thus 
begim  must  be  pursued  for  many  years  to  ccane.  There  is 
ample  private  money  for  sound  housing  projects;  and  the 
Congress,  in  a  measure  now  before  you,  can  stimulate  the 
lending  of  money  for  the  modernization  of  existing  homes 
and  the  building  of  new  homes.  In  pursuing  this  policy 
we  are  working  toward  the  ultimate  objective  of  making  it 
possible  for  American  families  to  live  as  Americans  should. 

In  regard  to  the  second  factor,  economic  circumstances 
and  the  forces  of  nature  themselves  dictate  the  need  of 
constant  thought  as  to  the  means  by  which  a  wise  Govern- 
ment may  help  the  necessary  readjustment  of  the  popula- 
tion. We  cannot  fail  to  act  when  hundreds  of  thoussmcls  of 
families  live  where  there  is  no  reasonable  prospect  of  a 
living  in  the  years  to  come.  This  is  especially  a  national 
problem.  Unlike  most  of  the  leading  nations  of  the  W'Srld, 
we  have  so  far  failed  to  create  a  national  policy  for  the 
development  of  our  land  and  water  resources  and  for  their 
better  use  by  those  people  who  cannot  make  a  living  in  their 
present  positions.  Only  thus  can  we  permanently  elimioate 
many  t"*'""*^**  of  people  fnun  the  reUef  rolls  on  which  their 
names  are  now  found. 

The  extent  of  the  us^ulness  of  our  great  natural  inherit- 
ance of  land  and  water  depends  on  our  mastery  of  it.  We 
ale  now  so  organized  that  science  and  invention  have  given 
us  the  means  of  more  extensive  and  effective  attacks  upon 
the  problems  of  nature  than  ever  before.  We  have  learned 
to  utilize  water  power,  to  reclaim  deserts,  to  recreate  forests. 
and  to  redirect  the  flow  of  population.  Until  recentlj'  we 
have  proceeded  almost  at  random,  making  many  mistakes. 
There  are  many  Illustrations  of  the  necessity  for  uuch 
planning.  Some  sections  of  the  Northwest  and  Southwest 
which  formerly  existed  as  grazing  land,  were  spread  over 
with  a  fair  crop  of  grass.  On  this  land  the  water  table  lay 
a  dozen  or  20  feet  below  the  surface,  and  newly  anlved 
settlers  put  this  land  \mder  the  plow.  Wheat  was  giown 
by  dry-farming  methods.  But  in  many  of  these  places  today 
the  water  table  under  the  land  has  droi^ed  to  50  or  60  feet 
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below  the  surface  and  the  topsoil  in  dry  seasons  Is  blown 
away  like  driven  snow.  Falling  rain,  in  the  absence  of  grass 
roots,  filters  through  the  soil,  runs  off  the  surface,  or  is 
qxiickly  reabsorbed  into  the  atmosphere.  Many  million  acres 
of  such  land  must  be  restored  to  grass  or  trees  If  we  are  to 
prevent  a  new  and  man-made  Sahara. 

At  the  other  extreme,  there  are  regions  originally  arid, 
which  have  been  generously  irrigated  by  human  engineering. 
But  in  some  of  these  places  the  himgry  soil  has  not  only 
absort>ed  the  water  necessary  to  produce  magnificent  crops, 
but  so  much  more  water  that  the  water  table  has  now  risen 
to  the  point  of  saturation,  thereby  threatming  the  future 
crops  upon  which  many  families  depend. 

Human  knowledge  is  great  enough  today  to  give  us  as- 
surance of  success  in  carrying  through  the  abandonment 
of  many  millions  of  acres  for  agricultural  use  and  the 
replacing  of  these  acres  with  others  on  which  at  least  a  liv- 
ing can  be  earned. 

The  rate  of  speed  that  we  can  usefully  employ  in  this 
attack  on  impossible  social  and  economic  conditions  must  be 
determined  by  businesslike  procedure.  It  would  be  absurd 
to  undertake  too  many  projects  at  once  or  to  do  a  patch  of 
work  here  and  another  there  without  finishing  the  whole 
of  an  Individual  project.  Obviously,  the  Government  cannot 
imdertake  national  projects  in  every  one  of  the  435  congres- 
sional districts,  nor  even  in  every  one  of  the  48  States.  The 
magnificent  conception  of  national  realism  and  national 
needs  that  this  Congress  has  built  up  has  not  only  set  an 
example  of  large  vision  for  all  time  but  has  almost  con- 
signed to  oblivion  our  ancient  habit  of  pork-barrel  legisla- 
tion; to  that  we  cannot  and  must  not  revert.  When  the 
next  Congress  convenes  I  hope  to  be  able  to  present  to  it  a 
carefully  considered  national  plan,  covering  the  development 
and  the  human  use  of  our  natiual  resources  of  land  and 
water  over  a  long  period  of  years. 

In  considering  the  cost  of  such  a  program  it  must  be 
clear  to  all  of  us  that  for  many  years  to  come  \ve  shall  be 
engaged  in  the  task  of  rehabilitating  many  hundreds  of 
thousands  of  our  American  families.  In  so  doing  we  shall 
be  decreasing  future  costs  for  the  direct  relief  of  destitution. 
I  hope  that  it  will  be  possible  for  the  Government  to  adopt 
as  a  clear  policy,  to  be  carried  out  over  a  long  period,  the 
appropriation  of  a  large,  definite,  annual  sum  so  that  work 
may  proceed  year  after  year  not  under  the  urge  of  tempo- 
rary expediency,  but  in  pursuance  of  the  well-considered 
rounded  objective. 

The  third  factor  relates  to  security  agahist  the  hazards 
and  vicissitudes  of  Mfc.  Fear  and  worry  based  on  unknown 
danger  contribute  to  social  unrest  and  economic  demoraliza- 
tion. If.  as  our  Constitution  tells  us,  our  Federal  Govern- 
ment was  established  among  other  things  "  to  promote  the 
general  welfare  ".  it  Is  our  plain  duty  to  provide  for  that 
security  upcxi  which  welfare  depoKls. 

Next  winter  we  may  well  \mdertake  the  great  task  of 
furthering  the  security  of  the  citizen  and  his  family  through 
social  insurance. 

This  is  not  an  untried  experiment.  Lessons  of  experience 
are  availai>le  from  States,  from  industries,  and  from  many 
nations  of  the  civiliaed  world.  The  various  types  of  social 
insurance  are  biterreiated,  and  I  think  it  is  diflknilt  to  at- 
tanpt  to  solve  them  piecemeaL  Hence,  I  am  looking  for  a 
sound  means  which  I  can  recommend  to  provide  at  once 
security  against  several  of  the  great  disturbing  factors  tn 
life — especially  those  which  relate  to  unemployment  and 
old  age.  I  believe  tbere  should  be  a  maximum  of  coopera- 
tion between  States  and  the  Federal  Government.  I  believe 
that  the  fimds  necessary  to  provide  this  insurance  ^ould 
be  raised  l«r  contribution  rather  tiian  by  an  increase  in  gen- 
eral taxation.  Above  all.  I  am  convinced  that  social  insur- 
ance should  be  national  in  scope,  although  tiie  several  States 
should  meet  at  least  a  large  portion  of  the  cost  of  manage- 
ment, leaving  to  the  Federal  Government  the  responsibility 
of  investing,  maintaining,  and  safeguarding  the  funds  con- 
stituting the  necessary  insurance  reserves. 

I  have  comxnefMsed  to  make,  with  the  greatest  of  care. 
the  necessary  actuarial  and  other  studies  necessary  for  the 


formulation  of  i^ans  for  the  considntition  of  the  Seventy- 
fourth  Congress. 

These  three  gi«at  objectives— the  security  of  the  home,  the 
security  of  liv^hood,  and  the  secority  of  "social  insurance- 
are,  it  seems  to  me.  a  minimum  of  Uw  promise  that  we  caB 
offer  to  the  American  people.  Tbty  constitute  a  right  which 
btiongs  to  every  individual  and  every  family  willing  to  work. 
They  are  the  essential  fulfi^nent  of  measures  already  taken 
toward  relief,  recovery,  and  reconstruction. 

This  seeking  for  a  greater  measure  erf  welfare  and  happi- 
ness does  not  indicate  a  change  in  values.  It  is  ratter  a 
return  to  values  lost  in  ttoe  course  of  our  economic  develop- 
ment and  expansion. 

Ample  scope  is  left  for  the  exercise  of  private  initiative. 
In  fact,  in  the  process  of  xecoveif.  I  am  greatly  hoping  that 
repeated  promises  that  private  investment  and  private  initi- 
ative to  relieve  tte  Gkiverement  in  Use  immediate  f  utioe  of 
much  of  the  burden  it  has  assumed  will  be  fulfilled.  We 
have  not  impooed  undue  restrictions  upon  business.  We 
have  not  opposed  the  incentive  of  reasonable  and  legiti- 
mate private  prMlt.  We  have  sought  rattier  to  enable  cer- 
tain aspects  of  business  to  regaJm  the  confidence  of  tte 
public.  We  have  sought  to  pat  forward  tte  rule  of  fair 
play  tn  finance  and  industry. 

It  is  true  that  there  are  a  few  among  ns  who  would  sdB 
go  back.  Thes(>  few  offer  no  substitute  for  tte  gains  already 
made,  nor  any  hope  for  making  future  gains  for  hianan 
happtoess.  Ttey  loudly  assert  that  indtvidoal  liberty  is 
being  restricted  by  Government,  but  when  they  are  asted 
what  individual  liberties  they  have  loet.  they  are  pot  to  it 
to  answer. 

We  must  dedicate  ourselves  anew  to  a  recovery  of  tte  old 
and  sacred  possessive  rights  for  which  mankind  has  con- 
stantly struggled — homes,  livelihood,  and  individual  security. 
The  road  to  ttese  values  is  tte  way  of  progress.  Neither  you 
nor  I  will  rest  content  until  we  teve  done  our  utmost  to 
move  farther  oaa  that  road. 

FUKKLtH  D.  BOOSKVSLZ. 

TBE  Wbits  Hotrss,  June  8,  19S4, 

Mr.  BYRNS.  Mr.  Speako*.  I  adc  unanimous  consent  that 
there  be  printed  in  tte  Rsccmd  immediately  following  tte 
message  a  brief  statement  by  the  distinguished  Speidcer  of 
the  House  commenting  on  the  message. 

Mr.  BRITTEN.    Commenting  on  this  stat^nent? 

Mr.  BYRNS.    Yes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speakex.  reserving 
the  right  to  object,  is  that  customary? 

Mr.  BYRNS.  I  do  not  know  whether  it  is  customary  or 
not.  but  I  think  it  is  entirely  proper  to  be  done. 

Mr.  BLANTON.    Tliis  is  a  new  deaL 

Tte  SPEAKER.  Is  there  objection  to  tte  request  of  Uie 
gentleman  from  Tenziessee? 

There  was  no  objection. 

The  statement  is  as  foDows: 


THI  PBBSTJWCr'B  »OCIAl.-ntStmAHC« 


or  rmrw  i,  i«s« 


(OommentB  by  Hon.  HsmtT  T.  BAxmnr,  l^iealcer  of  tbe  House  at 

Repreaentatlv**) 

The  PresMtent'ii  mtwge  «tnbo<!teit  •  magnlfloeBt  oonceptkm. 
The  vitality  ol  a  rqircaexxUtlve  govenunent  dcpfndi  upon  Its  cffl- 
ciency  In  taking  care  of  Its  own  nationals.  They  must  he  as- 
sured the  essentials  of  life— (ood,  Nothing,  ah^tor.  Other  na- 
tions have  atbempted  -wttb  conrtlerahle  saooass  to  provide  for 
their  nationals  in  these  partlculan.  Soaae  of  our  great  ooipora- 
tlons  have  apparently  solved  these  propositions.  This  is  anabeo- 
Intely  new  em  upon  which  we  are  entering,  and  the  racceas  of 
the  Oovemment  and  its  perpetuity  depends  upon  taking  away 
from  its  nationals. the  element  of  fear.  They  mxist  be  assnred 
that  they  will  be  safe  during  periods  of  sickness  and  unemploy- 
ment, and  they  must  be  assured  that  they  will  be  taken  care  of 
when  old  age  coiriea.  The  President's  meaimge  embodies  a  Watton- 
wide  study  of  all  ttaeee  propoaitknia.  It  Ats  m  with  tbe  recovny 
program.    It  will  tend  to  quiet  unrest. 

We  are  mechanized  as  no  other  nation  In  the  world  has  frer 
been  mechanteed.  It  ts  claimed  that  one-fourth  of  our  workers 
can  produce  for  til  of  our  people  the  Msantlals  of  life  and  Urtng. 
In  France  azKl  Oermany  it  Is  said  IXiat  SO  percent  of  their 
workers  can  be  employed  In  producing  the  easentiais  of  life.  In 
Italy,  not  so  hlglily  mechanised,  65  percent  of  their  workers  can 
be  emt^oyed  in  providing  for  aU  people  food,  clothing,  and  uMltsir. 
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•xteat  than  la  any 


very  new,  maj  rcren  .so  uat  ftuiocracy  ai  Tesseroay.    n  le  i  me  wmicr  humc  uhobt  hue  uum  uaa  ucui^iicm  w  9v  \m  «v  « 


10852 

uamilij  tn  tbe  wofrtd.  and  w*  must  meet  tht«  situation  withott 
tlwtiiijinc  mit^h'"*«  Th«  study  the  Pre«l<lent  propoees  this  Bxiia - 
mar  to  impcrtaat.  indeed. 

Wt  hope  to  put  through  the  President's  housing  program:  stnl 
thia.  of  course,  is  at  the  very  base  of  all  recovery.  People  of  k 
eountry  must  flrst  of  all  be  properly  housed,  and  upon  a  proper 
yt'^tmt-,^  must  be  biiUt  a  structure  which  removes  fear,  so  prera- 
l«nt  now  There  must  bs  a  way  of  taking  car«  of  men  and  womei  i 
and  chUdren  when  they  are  sick  and  xmable  to  provide  for  them  ■ 
salTca.  and  It  must  be  don*  In  a  way  which  does  not  mean  chartt] . 
Thsy  are  enUUed  to  more  than  charity,  and  they  must  be  take:  i 
of  In  old  age  and  during  periods  of  imemployment.  We  ow » 
things  to  otu-  natlonala.  The  study  which  the  President 
»••■  to  make  this  summer  Is  most  Important,  and  It  muat 
i  to  ifglt''*'""  in  the  nsart  Congress  which  will  meet  theae  con|- 

CUtlOllS. 

TH»  IMPOIITAIICI  OF  THX  StTBSISTrHaS-HOMXSTIAD  PBOGRAM 

Mr.  RANDOLPH.  Mr.  Speaker,  this  splendid  and  timel  r 
mcnftge  from  the  President  of  the  United  States  impresses 
Itself  more  deeply  on  me  this  afternoon  because  of  ths 
visit  that  I  made  yesterday  to  my  own  State,  where  I  talke  1 
with  the  men  and  women  on  two  Federal  homestead  proj  - 
ects.  They  have  been  down  for  the  count  of  9,  but  axe 
now  being  given  a  chance  under  this  program  to  rehabil  - 
tete  and  build  themselves  anew.  I  do  not  desire  to  tane 
up  the  time  of  the  House,  but  I  feel  so  keenly  on  this  sub- 
ject that  I  ask  unanimous  consent  to  extend  my  remarks  in 
the  Rxcoto  on  the  subject  of  the  subsistence-homestead  de  - 
velopment  in  the  United  States. 

The  SPEAKER  pro  tempore  (Mr.  Btbhs).  Is  there  ol- 
Jectlon  to  the  request  of  the  gentleman  from  West  Vh- 
ginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  in  years  to  come  when 
the  results  of  the  Roosevelt  administration  are  weighed,  tt  a 
historian  will  divide  its  manifold  recovery  efforts  into  two 
classifications.  One  of  these  will  be  steps  of  a  short-ten  a 
nature.  This  classification  will  Include  the  many  numeroi  s 
efforts  aimed  to  meet  quickly  situations  which  constitute! 
emergencies  and  which  lay  on  the  threshold  of  the  Rooseve  t 
administration  when  it  assximed  ofBce  in  those  black  dajs 
of  March  1933.  The  bank  holiday,  the  farm-price  emei- 
gency.  unemployment,  and  many  another  situations  wlthj  a 
too  recent  memory  to  necessitate  remention  and  elaboratio:  i, 
required  action,  and  action  was  forthcoming  immediate  y 
from  the  champion  of  the  new  deaL 

BxnuuMO  roa  ths  rrmraB 

But  more  than  an  emergency  of  a  temporary  nature  need«  d 
to  be  met.  Direction  was  needed  not  only  for  a  day  or  a  mont  i 
but  In  building  for  the  futtire.  Again  President  Roosevelt  stoc  d 
ready.  He  did  not  come  forth  with  a  dogmatic  arrange- 
ment, with  the  cry  of  "  It  must  be  done  this  way  or  not  1 1 
all ".  but  he  proposed  that  the  Nation  should  proceed  wi1 1 
an  open  mind  toward  a  permanent  solution  of  many  of  oix 
ills.  In  the  case  of  agriculture  and  industry  many  forwaid 
steps  have  been  taken.  Through  tests  and  demonstrations 
we  are  working  our  way  toward  adjtistments  which  wfil 
be  of  permanent  benefit.  I 

Today  I  want  to  speak  of  one  of  these  efforts  which  in  m 
jrears  will  be  looked  upon  as  one  of  the  most  significant 
contributions  of  this  administration  to  permanent  loni  - 
term  recovery.  I  speak  of  subsistence  homesteads.  Ths 
program  comes  in  for  its  share  of  misunderstanding,  fur 
partisan  abuse,  but  it  should  not.  Examined  closely  aid 
particularly  in  light  of  the  history  of  our  Nation  and  of  U  le 
complex  social  and  economic  problems  of  today,  this  pr<H 
gram  stands  out  as  a  beacon  of  hope,  as  the  ray  of  promia  e. 
for  the  solution  of  many  of  our  most  serious  problems. 
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Subsistence  homesteads  are  not  new.  Part-time  farmiii; 
came  t>efore  commercial  farming.  It  has  been  the  way  if 
life  of  millions.  But  subsistence  homesteads  in  their  mot  1- 
em  application  recognize  the  progress  made  in  recent  gen- 
erations and  propose  adaption  of  a  way  of  life  to  modan 
social  and  economic  circumstances. 

Let  us  go  back  to  the  days  when  there  were  Thlrten 
Colonies.  The  life  of  the  colonists  was  primarily  run  J. 
They  lived  on  the  products  of  their  own  fields  and  orchar  is 
and  posture*.   Let  us  then  reduce  the  picture  of  the  Colon!  es 


to  a  smaUer  segment,  that  of  certain  regions  in  New  Eng- 
land. With  the  expansion  in  cotton  and  woolen  milling, 
industry  looked  about  for  factory  sites.  They  found  them 
often  in  rural  districts  where  rushing  streams  and  water- 
falls provided  the  necessary  power.  Labor  was  needed  f.nd 
small  farmers,  attracted  by  cash  wages,  came  to  work  in  the 
mills  from  the  surrounding  community. 

But  back  in  those  days  we  had  no  national  policies  tend- 
ing toward  shorter  working  hours.  Instead  the  worker 
spent  12  and  often  14  or  more  hours  at  the  spindles  and  the 
looms.  Naturally,  during  the  working  season  he  was  able  to 
do  little  more  than  work  at  the  mill.  For  a  time  many  of 
the  mills  operated  in  the  wintertime  and  in  the  sumioer 
closed  down  while  the  workers  went  back  to  their  farms, 
which  continued  to  provide  food,  fuel,  shelter,  and  even  some 
clothing  for  the  family. 

szcxTsrrr  was  lost 

But  distances  were  greater  then,  for  transportation  had 
not  advanced.  Roads  were  few  in  number  and  far  from  the 
excellence  of  modem  highways.  Consequently  the  mills 
worked  longer  seasons  and.  finally,  the  year  round,  and  with 
the  long  hours  of  work  and  the  poor  transportation  facili- 
ties the  worker  found  it  necessary  to  live  nearer  his  place  of 
emplojrment. 

Abandonment  of  the  small  farms  began.  Slums  giew 
about  the  mills.  Gone  was  the  security  and  independence  he 
had  previously  enjoyed.  All  in  all.  it  is  doubtful  whether  a 
great  many  of  the  workers  achieved  any  advance  at  all  In 
the  standard  of  living  from  their  full-time  employment. 
Certainly  a  great  deal  was  lost. 

Today  we  are  faced  by  a  great  problem  of  unemployment. 
The  diligence  of  the  administration  in  seeking  a  solution  of 
this  problem  has  been  rewarded  in  part.  But  great  and  fun- 
damental changes  may  be  necessary  in  order  to  reduce  that 
unemployment  to  a  point  where  it  can  be  said  that  it  is  no 
longer  the  greatest  individual  problem  of  the  Nation. 

The  technological  advances  from  the  World  War  on  to 
1929  were  tremendous,  and,  although  little  realized,  have 
continued  right  up  to  the  present  day.  It  has  been  said 
that  the  full  utilization  of  technological  advances  in  industry 
will  prevent  some  millions  of  people  from  ever  again  finding 
full-time  employment  in  our  mills,  our  factories,  our  ware- 
houses, our  mines.  An  unemployed  man  is  a  poor  con- 
sumer and  this  unemployment  problem  in  terms  of  reduced 
consumptive  capacity  alone  is  a  menace  to  the  fabric  of  oiu* 
national  economy. 

NEED   TO    BECOMX   SELr-SXTPPOKTIKB 

When  we  consider  the  permanent  threat  which  this  pn)b- 
lem  makes  to  our  future,  it  assumes  even  greater  and  more 
dangerous  proportions.  "Hie  cost  alone  of  supporting  sev- 
eral millions  of  people  on  relief  rolls  is  measured  in  figures 
that  stagger  the  imagination.  The  demoralization  conse- 
quent upon  the  public  support  of  a  large  part  of  the  popula- 
tion presents  grave  social  dangers. 

There  is  only  way  in  which  we  can  hope  to  escape  the 
experience  which  so  many  countries  of  Einrope  have  suffered, 
namely,  the  growth  of  a  large  class  of  unemployed  perma- 
nently upon  the  Government,  and  that  Is  to  adopt  whatever 
means  seems  best  to  help  these  people  become  self-support- 
ing, and  to  prevent  others  from  being  forced  upon  public 
relief  when  seasonal  fluctuations  in  industry  occur.  Thla  Is 
what  the  subsistence  homestead  program,  if  properly  ex- 
panded, can  accomplish. 

To  meet  tbe  present  imemployment  emergency  in  this 
manner  it  will  be  necessary  to  carry  forward  the  plans  for 
helping  unemployed  persons  to  acquire  plots  of  land  where 
they  may  cultivate  food  for  their  own  use.  This  work  is 
now  going  on,  but  an  equally  Important  long-term  program 
must  also  be  undertaken. 

There  is  no  more  tragic  picture  than  that  of  the  hosts  of 
unemployed  city  workers  walking  the  streets,  utterly  without 
any  means  of  self-support  when  the  pay  envelop  ceases  to 
be  handed  out.  Pavements  of  stone  offer  no  opportunity 
even  to  the  man  who  has  the  greatest  desire  to  produce  food 
for  himself  and  his  hungry  family. 


iiuv  uc\;cao«ijf   muwubuuu 
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Fluctuations  in  industrial  activity  are  bouikl  to  occur,  and 
we  must  make  certain  that  in  the  future  we  will  iwt  be 
fsu^ed  with  a  situation  such  as  that  which,  in  1929  and  the 
following  3rears,  contributed  so  much  to  the  distress  of  the 
working  population.  In  place  of  a  people  crowded  into 
unhealthy  tenements  in  the  cities,  their  children  growing 
up  amongst  conditions  which  breed  crime,  disease,  and  a 
loss  of  self-reliance,  we  should  like  to  see  our  working  people 
living  on  small  homesteads  near  their  places  of  employment 
on  the  edge  of  the  city,  rather  than  In  the  midst  of  its 
crowded  streets.  The  creation  of  such  decentralized  com- 
munities is  the  ultimate  purpose  stated  in  the  act  which 
this  Congress  passed,  making  possible  the  subsistence  home- 
stead program. 

This  development  will  not  only  make  for  healthier  and 
more  sanitary  living  conditions  but  will  also  enable  work- 
ing-class families  to  regain  an  independence  and  security 
which  have  long  been  lost.  We  may  alwajrs  expect  changes 
in  industrial  activity  and  a  fluctuating  figure  of  employ- 
ment; but  through  the  establishment  of  subsistence  home- 
steads, where  worlcers  may  be  able  to  produce  much  of  their 
own  food  and  maintain  shelter  for  themselves  and  their 
families,  the  desperate  story  which  the  experience  of  our  im- 
employed  population  has  recently  told  need  not  be  repeated. 

Whm.  at  the  request  of  tbe  President,  this  Congress  a  s^ear 
ago  showed  the  wisdom  of  setting  aside  $25,000,000  for  aiding 
in  the  establishment  of  subsistence  homesteads,  it  was  set- 
ting aside  a  small  sum  compared  with  the  expenditures  ap- 
proved for  many  other  purposes,  but  it  was  giving  recogiii- 
tion  to  the  belief  of  many  that  better  utilization  of  the  soli 
held  promise  of  being  one  of  the  really  important  answers 
to  the  problem  of  unemployment. 

"  Back  to  tbe  land  "  has  been  the  cry  of  a  great  many. 
The  possibilities  of  a  back-to-the-land  movement  have  been 
overstated  by  enthusiasts,  even  as  enthusiasts  have  over- 
stated the  possibilities  of  a  specialized  industry  in  which 
every  wage  earner  would  find  his  proper  place. 

MO  ADVAMTAOBS  ABB  OBNIBO 

It  was  realized  by  the  persons  entrusted  with  carrying  out 
this  work  that  no  movement  could  be  successful  if  it  de- 
pended upon  the  American  people's  voluntary  return  to  a  less 
satisfactory  way  of  living.  No  one  today  wants  or  needs  to 
give  up  the  benefits  which  modem  civilization  and  the  prog- 
ress of  a  hundred  years  have  brought  us.  Consequently,  the 
subsistence  homestead  plan  was  worked  out  not  to  bring  back 
the  primitive  conditions  of  self-sufficient  life  as  our  ancestors 
knew  It  but  rather  to  recover  the  security  and  Independence 
which  they  knew  without  giving  up  the  advantages  which 
industry,  science,  and  social  development  have  made  possible. 

The  subsistence  homesteads,  therefore,  are  planned  not  to 
give  their  occupants  a  full  living  but  merely  to  afford  the 
opportunity  of  growing  a  food  suM^y  at  home.  This  food 
supply,  raised  on  1  to  5  acres  of  land,  will  not  only  make 
workers  less  dejiendent  upon  the  pay  envdope  but  will  also 
enable  them  to  take  care  of  their  families  when  industrial 
activity  dackens.  Furthermore,  these  subsistence  home- 
steads are  not,  for  the  most  part,  being  located  In  remote 
coimtry  districts,  but  as  close  as  possible  to  towns  and*  cities, 
where  employment  on  a  part-time  or  seasonal  basis  will  be 
available  and  where  homesteaders  may  enjoy  the  social  life 
and  business  opportunities  of  such  communities. 

But  even  within  tbis  framework  there  were  many  ideas  as 
to  how  the  plan  could  best  be  carried  out.  The  fact  that 
there  were  a  great  many  conflicting  views  was  promptly 
recognized  by  one  of  the  most  careful  students  of  this  iHrob- 
lem,  Mr.  M.  L.  Wilson,  who  was  selected  by  President  Roose- 
velt as  Director  of  tbe  Division  of  Subsistence  Homesteads. 
Knowing  full  well  that  $25,000,000  could  not  possibly  finance 
a  wholesale  movement  of  persons  to  subsistence  homesteads, 
he  baa  planned  each  subsistence-homestead  project — and 
there  are  some  36  planned  to  date — to  make  certain  that. 
in  addition  to  serving  as  the  means  of  helping  persons  to 
obtain  low-cost  homes  on  small  tracts  of  rich  land„  this  net- 
work of  projects  sbould  be  of  the  greatest  possible  value  as 
tests  and  demonstrations. 


The  number  of  permanently  unemployed  persons  in  the 
bituminous  coal  mining  districts  Is  difficult  to  estimate, 
but  tbe  most  conservative  estimates  that  upward  of  900,000 
miners  will  never  again  be  emplojred  In  mines.  They  present 
a  tragic  problem  of  stranded  workers.  Numerous  efforts 
have  been  made  to  meet  that  problem  but  tbe  first  that  has 
really  offered  substantial  hope  is  tbe  subsistence  homesteads 
program.  In  my  own  district  In  West  Virginia  the  sub- 
sistence bomesteud  movement  has  struck  up  new  hope  that 
this  problem  can  be  met.  Had  a  way  of  hfe  much  aa  tbe 
subsistence  homestead  provides  been  developed  earlier  there 
is  no  doubt  but  tliat  much  (A  the  present  distress  would  have 
been  entirely  avoided. 

In  addition  to  its  significance  from,  a  long-range  recoffcry 
Tlewpoint,  the  subsistence  homestead  program  is  also  a  sub- 
stantial contribuun-  to  short-term  recovery.  By  this  I  mean 
that  it  succeeds  in  providing  empioymenl  on  a  conaidenUite 
scale  in  proportion  to  tbe  simis  aetnaUy  expended. 

There  are  many  who  beUeve  that  bousing  offers  today 
the  outstanding  ix)ssibility  of  stimulating  recovery.  Most  at 
the  expenditures  involved  in  booatng  create  oaploymcnt. 
There  Is  the  employment  of  masons,  carpentezs.  phimbers, 
and  others  in  connection  with  tbe  actual  crectian  at  booses. 
These  in  turn  handle  mateiials.  tbe  cost  of  wtiieb  Is  xeia^^ 
sented  in  large  part  by  labor  outlays.  From  one  vtewpoiut 
tbe  establisbmezut  ctf  subsistence  homesteads  is  a  bouatng 
program,  for  by  far  tbe  largest  percentage  of  tbe  expendi- 
turca  made  are  for  tbe  bouses  erected  on  the  bomeateads. 

camrov  sau,  mMwtcm 

Sixty  million  Americans  or  more  are  said  to  be  living  In 
tenements  and  shanties  unfit  for  human  habitation  under 
modem  standards.  The  average  income  of  all  Americans 
was  $279  per  person  last  year.  Against  this,  I  am  reUaUy 
Informed,  there  stood  a  fixed  charge  of  $77  far  interest  on 
long-term  debts,  leaving  an  income  available  for  spending 
of  $199.  The  60,000.000  of  our  pewle  with  the  lowest  In- 
come had  an  average  income  available  for  spending  of  less 
than  $150  per  person.  "Hie  reason  for  these  average  low 
incomes  goes  back  to  the  fact  that  people  are  unable  to  find 
an  opportunity  to  sell  their  services.  They  have  idle  time 
on  their  liands.  "niey  are  not  consumers  to  a  large  degree 
for  the  reason  that  they  do  not  have  the  funds  witti  which 
to  buy.    "Rieir  supply  of  food  is  very  limited. 

Now,  take  the  other  side  of  the  picture.  We  have  acres 
of  good  lands  which  are  not  f  uDy  utilized.  Put  the  land  in 
combination  with  a  man  who  has  the  time  and  the  willing- 
ness to  work  and  he  can  provide  himself  with  a  considerable 
portion  of  his  own  income.  Intensive  use  of  small  acreages 
of  good  land  has  many  possibilities  in  the  way  of  improving 
the  amoxmt  and  the  variety  of  food  available  for  idle  people. 

But  subsistence  homesteading  is  concerned  with  more 
than  the  housing  of  people,  important  as  that  may  be;  It  is 
also  more  than  the  supplying  of  food  ^rtiich  people  caimot 
afford  to  buy,  important  as  that  Is.  Beyond  these  factors, 
the  subsistence  homestead  program  is  concerned  with  tbe 
social  readjus1;mc:nts  of  peoples  left  economically  stranded 
or  forced  to  live  on  small  incomes  because  of  the  many 
factors  over  which  man  so  far  has  been  unable  to  achieve 
oontroL 

Ctxisidtf.  tar  example,  the  isolated,  submarginal  farmer, 
living  on  poor  IeukI  far  from  church,  school.  aiMi  other 
cc«nmunity  facilities.  Give  bim  an  opportunity  to  get  onto 
better  and  ricber  land  so  located  that  his  children  wiU  have 
the  opportunity  of  going  to  school,  that  be  and  bis  wife  wlU 
have  tbe  oiHEwrtunity  for  nomkal  interrelationsbips  with 
other  peoples.  With  that  (wportunity  tbe  way  is  opened 
for  social  advamxment — a  social  advancement  tbe  signifi- 
cance of  which  Clin  beat  be  understood  by  a  first-band  study 
of  tbe  homes  actd  lives  of  thousands  of  Americans  today 
living  in  areas  blighted  by  the  exhaustion  of  natural  re- 
soiurces  or  by  economic  circumstances  beyond  their  contn^ 
It  is  a  human  problem  after  all,  and  it  is  in  terms  of  human 
problems  that  this  Nation  and  its  administrators  and  ita 
politicfl4  parties  must  come  more  and  more  to  think. 
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The  part  of  the  Oovemment  In  the  establishment  of  the  » 
homesteaders  Is  to  flzumce  the  purchase  of  land  and  co]  i 
•troction  of  biilldings.  as  well  as  to  provide  adequate  assls  r- 
ance  to  the  occupants  in  the  most  efficient  utilization  rf 
their  homesteads.  Families  will  pay  from  two  to  three  thoi  i- 
sand  dollars  for  their  homes,  making  small  monthly  pay 
ments.  at  a  low  rate  of  interest,  extending  over  approxl 

mately  20  years.  _.  ^„  w  j 

Projects  for  city  workers  are  already  being  establish*  a 
at  Rochester,  N.Y.:  Wilmington,  Del.;  Youngstown.  Ohio: 
Austin.  Minn.;  Houston,  Tex.;  Loa  Angeles,  Calif.;  Longvie^. 
Wash.:  and  at  many  other  points.  The  subsistence  homi 
stead  program  extends  from  coast  to  coast  and  from  Ule 
Great  Lakes  to  the  Oulf  of  Mexico. 

In  order  to  effect  an  adequate  redistribution  of  populat 
from  overcrowded  cities,  it  is  also  necessary  to  take  so 
steps  to  enable  the  people  now  living  in  poor  rural  distri 
to  attain  a  happier  and  more  rewarding  life,  because 
tress  in  rural  regions  is  an  important  factor  in.  the  conce 
tratiOD  of  these  helpless  persons  on  city  relief  rolls. 

The  subsistence  homestead  program,  therefore.  Includss 
a  few  projects  which  will  demonstrate  how  farmers  livL  ig 
In  worn-out  and  eroded  lands  of  the  old  Cotton  Belt  or  t  le 
cut-over  regions  of  the  Great  Lakes  States  may  be  help  id 
to  relocate  on  better  soil  and  support  themselves  both  )y 
diversified  subsistence  agriculture  and  some  industrial  woi  k. 

State  programs  for  the  rural  regions  have  been  imdertaki  n 
In  Georgia  and  Wisconsin,  and  the  Penderlea  project  n 
North  Carolina  embodies  a  similar  purpose. 

This  demonstration  program  Is,  after  all.  rather  smiJl 
when  contrasted  with  the  tremendous  demand  for  subsis- 
tence homesteads  which  is  evident  throughout  the  count]  y. 
The  Division  of  Subsistence  Homesteads  has  received  a  >- 
plications  for  project  loans  totaling  more  than  four  aiid 
one-half  billion  dollars,  and.  in  addition,  countless  individu  nl 
requests. 

LOW-tKCOICS    WOKKXBS    TO    BS    AIDSO 

Many  thousands  of  American  families  have  on  their  as  tx 
resources  established  themselves  on  small  garden  homs- 
steads  near  many  of  our  larger  cities.  Too  often.  howev(tr, 
tuch  movements  have  been  c(»xflned  to  persons  of  higber 
incomes.  There  is  a  need  and  demand  for  added  thousan±9 
of  low-inc(»ne  workers  to  be  aided  in  leaving  the  congest  sd 
city  tenements. 

Perhaps  this  evident  enthusiasm  for  subsistence  home- 
steads is  due  to  the  fact  that  they  foster  the  idea  of  \n 
independent,  home-owning  and  self-sui^;>orting  life  whi:h 
is  so  strongly  imbedded  in  our  American  tradition. 

I  am  firmly  convinced  that  this  program  should  be  en- 
larged and  extended,  that  it  is  making  an  outstandiig 
contribution  to  recovery,  both  from  the  long-  and  short-tei  m 
viewpoints,  that  its  significance  in  decades  to  come  mOl 
be  more  fully  realised  and  appreciated  than  today.  It 
addresses  itself  to  the  human  problem  representing  t  le 
wreckage  left  over  fn»n  more  thoughtless  days  of  the  pa  (t. 
It  recognizes  in  a  practical  way  the  possibilities  of  peoiile 
doing  more  for  themselves. 

Proposals  for  more  than  four  and  one-half  billion  dolli  rs 
In  subsistence  homestead  projects  have  been  submitted  whl  :h 
I  believe  demonstrates  the  enthusiasm  for  this  great  woik. 
But  the  subsistence  homestead  program  has  not  been 
signed  with  the  Idea  of  promoting  Government  sponso 
primarily.  The  demonstrations  so  far  planned  and  in 
early  stages  of  execution  have  been  developed  in  every 
with  the  idea  of  demonstrating  their  repeatability  thro 
private  <<ii^wrtwg  Tbej  are  aimed,  first,  to  suggest  posal' 
ties  of  this  way  of  life,  with  ite  greater  opportunity  for 
reliance  and  self-sufficiency  to  the  IndlvlduaL 

Secondly,  they  are  aimed  to  demonstrate  the  possibflii 
of  this  type  of  develoiNnent  by  private  capital;  by  the 
dustrialist,  who  is  contemplating  setting  up  a  new  Ind 
or  decentralizing  an  established  industry,  who  reckons 
welfare  of  his  workers  as  part  of  his  responsibility  a^ 
interest. 


Next,  these  demonstrations  are  tatended  to  show  the  pos- 
sibilities to  local  and  State  housing  authorities  which  are 
steadily  being  established. 

PLAmriHa  ros  thz  ruTUim 

Let  us  not  overlook  the  significance  of  this  practical 
demonstration  of  the  administration,  that  It  Is  looking  be- 
yond its  nose  and  recognizing  its  responsibility  to  the  future 
decades  to  come  as  well  as  the  immediate  months  and  yeai"s. 
Expansion  of  this  tjrpe  of  work  has  great  potentialities  for 
contributing  to  recovery,  and  I  believe  that  it  deserves  tlie 
earnest  attention  of  every  Member. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  want  the  Rbcord  to 
show  that  when  there  was  a  call  of  the  House  this  morning 
I  was  engaged  in  a  conference  with  Mr.  Pahey,  chairman  of 
the  Home  Owners'  Loan  Corporation,  and  therefore  could 
not  answer  present. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
statement  will  be  printed  in  the  Record. 

THK  CONSENT  CALENDAR 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  the  Con- 
sent Calendar,  beginning  with  the  bills  passed  over  yester- 
day without  prejudice,  Calendar  No.  325. 

Mr.  WOLCOTT.  Mr.  Speaker.  Just  before  we  recessed 
last  night  I  propounded  a  parliamentary  inquiry,  which  I 
notice  is  not  in  the  Rkc(»o.    The  inquiry  was  as  follows: 

If  we  recess  tonight  wUl  we  start  on  the  Conaent  Calendar 
tomorrow  where  we  left  off  today? 

'The  Chair  answered  in  the  affirmative.  It  is  my  imder- 
standing,  in  accordance  with  that  answer,  that  we  start. 
I  believe,  with  Calendar  No.  382. 

The  SPEAKER  pro  tempore.  The  Chair  will  call  the 
attention  of  the  gentleman  to  the  request  submitted  by 
the  gentleman  from  Ohio  [Mr.  Jenkins],  as  follows: 

Mr.  Speaker,  I  ask  unanlmoiis  consent  that  these  Indian  bUls 
beginning  at  Calendar  Nos.  328  to  345,  be  passed  over  and  taken 
up  tomorrow  on  the  caU  of  the  Consent  Calendar. 

The  Spkakkb.  Is  there  objection  to  the  request  of  the  gentle- 
man from  Ohio  that  the  Indian  bllla.  beginning  at  325  to  345, 
be  passed  over  until  tomcnrow? 

There  was  no  objection. 

Mr,  WOLCOTT.  That  was  my  imderstanding.  but  it  was 
also  my  imderstanding,  in  view  of  the  fact  that  the  Con- 
sent Calendar  was  ccmtinued  over  until  today,  we  would 
finish  the  Consent  Calendar  and  then  return  to  these  bills 
and  one  or  two  others  that  were  also  passed  over.  However, 
it  is  ImmaterlaL 

The  SPEAKER  pro  tonpore.  I  think  it  la  Immaterial 
which  bills  are  called  first. 

Mr.  OIAAUJEY.  Mr.  Speaker,  may  I  say  to  the  gentle- 
man from  Michigan  that  I  understood  that  the  unanimous- 
consent  agreonent  which  we  obtained  yesterday  was  that 
we  would  go  back  to  the  Indian  bills  on  the  Consent  Cal- 
ezular. 

Mr.  WOLCOTT.  As  the  Chair  says,  it  is  Immaterial  and 
we  have  no  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  the  first 
of  the  bills.  Calendar  No.  325. 

WRXTB  SWAN  SCHOOL  DISTUCT,  TAKXHA  COXmTT,  WASH. 

The  Clerk  called  the  bill  (HH.  7361)  to  provide  funds  for 
cooperatKm  with  White  Swan  School  District  No.  88,  Yakima 
County.  Wash.,  for  extension  of  public-school  buildings  to  be 
ftTailable  for  Indian  children  of  the  Yakima  Reservation. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  and  I  may  say  I  shall  object  to  the  consid- 
eration not  only  of  this  bill  but  all  the  other  Indian  school 
h»U  on  the  calendar,  and  I  base  my  objection  on  the  fact 
that  the  Director  of  the  Budget  states  that  these  bills  are  not 
within  the  finanHai  program  of  the  President.  That  is  to  be 
found  In  the  report,  and  I  called  the  Director  of  the  Budget's 
office  this  morning  and  was  so  advised.  For  this  reason  I 
am  constrained  to  object  to  the  consideration  of  Calendar 
No.  325. 

Mr.  HOWARD.  Will  the  gentleman  be  kind  enough  to 
hold  his  objection  imtil  I  ask  an  Informed  member  of  my 


Committee  on  Indian  Affairs  to  explain  this  situation  to  the 
House? 

I  should  like  to  have  the  gentleman  from  Montana  [Mr. 
Aters]  explain  to  our  colleagues  here  the  situation  with  ref- 
erence to  these  12  or  13  bills,  and  I  hope  the  gentleman  will 
give  him  an  opportunity  to  explain  them. 

Mr.  ELTSE  of  California.  Before  yielding.  I  wish  to  add 
to  my  objections  the  fact  that  several  of  these  bills,  when 
they  were  first  drawn,  were  drawn,  as  shown  by  the  amend- 
ments, to  have  the  moneys  paid  out  of  P.WA.  fxmds,  and  I 
think  this  was  the  particular  thing  that  was  called  to  the 
attention  of  the  Budget  Director,  and  the  reason  of  his 
resistance  or  opposition  to  the  bill  and  his  statement  that 
they  are  not  within  the  financial  program  of  the  President. 
Moreover,  I  think  such  bills  as  these  are  against  the  princi- 
ple of  the  National  Recovery  Act,  and  if  we  begin  this  sort 
of  work  of  providing  funds  for  public  schools  or  for  the 
extension  of  school  buildings  for  particular  districts,  there  is 
no  reason  why  the  same  principle  could  not  be  invoked  by 
every  school  district  In  the  United  States  which,  at  the  pres- 
ent time,  has  outstanding  warrants  for  the  pajmient  of 
teachers'  salaries  and  is  in  default  on  its  bonds. 

Mr.  HOWARD.  Will  not  the  gentleman  be  kind  enough 
to  permit  a  member  of  our  committee  who  is  conversant 
with  this  matter  to  present  it  to  the  House?  I  would  like 
to  have  the  gentleman  from  Montana  [Mr.  Ayxrs]  speak 
for  our  committee. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  after  the  argu- 
vatixt  yesterday  on  these  Indian  school  biUs,  and  after  they 
were  passed  over  imtil  today,  I  have  taken  the  matter  of 
each  one  of  them  up  with  the  Commissioner  of  Indian 
Affairs,  and  at  my  request  his  Bureau  has  furnished  me  with 
figures  showing  that  if  these  bills  are  passed  it  will  save  the 
Indian  Bureau  budget  by  at  least  $620,000  per  year.  I  am 
authorized  by  the  Commissioner  to  use  these  figures  in 
argument  in  support  of  these  bills. 

Now,  if  the  gentleman  from  California  [Mr.  Eltse]  will 
bear  with  me,  and  if  I  may  proceed  for  a  few  moments 
without  interruption.  I  feel  siure  that  upon  the  information 
furnished  by  the  Bureau  of  Indian  Affairs,  I  can  convince 
the  gentleman  and  the  House  not  only  in  the  justice  of  the 
bills  but  that  they  will  actually  relieve  the  budget  condition 
rather  than  draw  upon  it. 

In  the  21  schools  Involved  in  these  13  bills,  approximately 
8,000  children— to  be  exact,  7,928— are  involved.  Of  this 
number,  40  percent  are  Indian.  This  means  over  3,100 
Indian  children. 

If  these  children  are  not  schooled  In  the  public  schools  of 
the  State,  as  they  are  now  being  schooled  and  as  proposed 
by  these  bills,  then,  by  reason  of  the  condition  of  the  over- 
crowded condition  of  the  buildings,  these  Indian  children 
must  be  schooled  in  some  other  manner.  The  only  other 
way  it  can  be  done  Is  by  reestablishing  Indian  boarding 
schools  at  a  much  greater  expense. 

As  I  told  you  yesterday,  it  has  been  the  policy  of  the  Indian 
Department  for  some  time  past  to  abandon  the  Indian 
boarding  schools  and  to  send  Indian  children  to  the  State 
pubUc  schools,  which  are  supported  by  taxes  upon  lands 
bearing  only  an  average  of  30  percent  of  the  area  within  the 
respecUve  school  districts.  In  other  words,  and  to  make  it 
perfectly  plain,  an  average  of  40  percent  of  the  school  at- 
tendance is  Indian  and  the  Indian  lands  which  are  nontax- 
able within  the  school  districts  average  70  percent.  You 
see  the  Indian  lands  bear  no  part  of  the  burden  for  the  sup- 
port of  these  schools,  40  percent  of  which  schools  are  used 
for  Indian  children. 

The  Indians  are  wards  of  the  Government.  The  white 
man  has  taken  generously  of  their  lands  and  they  are  now 
confined  to  reservaUons  and  allotments.  Surely,  the  least 
we  can  do  for  them  as  a  government  Is  to  educate  their  chil- 
dren. We  must  do  that.  It  should  not  be  the  burden  of 
the  local  school  district— Indeed,  they  cannot  bear  such  a 
burden,  because  the  districts  with  the  increasing  attendance 
in  these  schools  must  have  additional  room  and  equipment, 
and  in  most  Instances  the  district  is  now  bonded  to  the  con- 
sUtutional  limit.    These  districts  have  been  cooperating  with 
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the  Indian  Department  and  made  no  ecmiplaint  until  abso- 
lutely forced  to  do  so  for  lack  of  room. 

Now,  one  of  two  things  must  be  done,  either  present  school 
buildings  must  be  extended  or  the  Government  must  go  back 
to  the  boarding-school  sjrstem.  Bear  in  mind,  as  I  go  along, 
that  the  Government  does  not  now  have  any  capital  invest- 
ment in  any  of  these  State  schools.  It  has  so  far  enjoyed 
the  benefit  without  such  investment. 

The  figures  furnished  me  by  the  Indian  Department  dis- 
close that  in  the  schools  involved  a  saving  of  $620,000  per 
year  will  be  made  by  pursuing  the  present  plan  and  sending 
Indian  children  to  the  State  schooL  This  saving  is  occasioned 
by  reason  of  the  fact  that  it  costs  the  Government  $300  per 
year  to  send  an  Indian  child  to  a  boarding  school,  and  under 
the  plan  of  these  bills  it  wiU  cost  the  Government  only  $100, 
making  a  saving  of  $200  on  each  child.  This,  multiplied  by 
the  3,100  Indian  children  involved,  makes  an  annual  saving 
of  $620,000.  Taking  these  departmental  figures  as  a  basis, 
you  will  find  that  the  Government  win  have  back  its  $701,000. 
proposed  by  these  bills,  in  about  14  months.  In  other  words, 
the  saving  will  pay  for  the  investment  in  14  months  and 
the  Government  will  have  a  permanent  and  continuous  in- 
terest in  all  of  these  schools. 

If  the  opposition  to  these  bills  prevails,  and  boarding 
schools  have  to  be  reestablished  for  these  3,100  Indian  chil- 
dren, the  Department  estimates  that  a  capital  Investment 
in  building  and  equipment  will  amount  to  $1,200  per  capita, 
or  a  total  of  $3,720,000.  The  proposed  capital  Investment, 
according  to  these  bills,  is  $701,000.  as  against  the  $3,720,000 
if  the  old  program  is  reestablished.  And  you  will  imder- 
stand  that  this  vast  capital  investment,  under  the  old  pro- 
gram, does  not  include  the  $300  per  year  per  capita  for 
maintaining  Indian  children  in  the  boarding  schools.  This 
maintenance  item  alone  under  the  boarding-school  pro- 
gram amounts  to  $992,000  annually.  Therefore  there  Is 
an  actual  saving  under  this  proposed  program  for  per  capita 
maintenance  only  of  $291,000  annually.  And,  bear  in  mind, 
that  pyramids  annually,  and  also  bear  In  mind  that  there 
will  be  the  upkeep  and  building  maintenance  of  the  boarding 
schools. 

In  considering  the  thought  of  returning  to  the  old  pro- 
gram, if  anyone  is  present  who  is  so  unprogresslve,  let  him 
realize  the  seriousness  of  the  proposition  from  a  financial 
standpoint.  In  most  Instances,  under  the  present  educa- 
tional program,  the  boarding  schools,  which  have  been  aban- 
doned, were  carried  on  in  old  and  dilapidated  buildings, 
many  of  which,  because  of  their  unsanitary  or  fire-hazard 
condition,  have  been  condemned,  and  most  of  them  have 
gone  to  salvage.  Therefore  the  capital  Investment  of 
$3,720,000  which  I  have  Just  mentioned  will  be  necessary  for 
building  and  equipment.  In  addition  to  that,  the  Govern- 
ment will  be  forced  to  pay  the  $300  per  capita  pupU  main- 
tenance each  year,  whereas  under  the  proposed  plan  this 
pupil  maintenance  will  be  only  $100  per  capita  per  year. 

Can  anyone  dispute  these  figiu-es  or  dispute  the  wisdom  of 
passing  this  legislation? 

The  Department  of  the  Interior,  over  the  signature  of 
Secretary  Ickes,  has  approved  of  this  program  and  of  each  ot 
these  bills:  the  Indian  Department  has  approved  of  them 
and  urges  their  passage;  the  only  stumbling  block  Is  the 
Bureau  of  the  Budget.  I  contend  that  the  Interior  Depart- 
ment and  the  Indian  Bureau  know  more  about  this  matter - 
than  the  Bureau  of  the  Budget:  and  I  contend  that  the 
Indian  Affahrs  Committee,  which  has  given  these  bills  some 
2  months'  consideration,  and  the  special  committee,  which 
has  held  hearings  upon  tiiem  and  gave  them  careful  consid- 
eration, are  all  more  competent  to  pass  upon  this  subject 
than  is  the  Bureau  of  the  Budget. 

These  bills  are  authorization  bills  and  gives  the  Indian 
Department  a  foxmdatlon  upon  which  they  may  work  to 
further  their  meritorious  program. 

This  program  is  sotmd  in  theory,  it  is  beneficial  to  the 
Indian,  and  it  is  In  absolute  harmony  with  good  business 
Judgment,  for  it  is  a  vast  saving  to  the  Government.  Ten  of 
these  bills  have  ahready  passed  the  Senate.  It  is  the  purpose 
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of  oar  eoivnlttoe  and  tponoon  aoxl  suptxirterB  of  this  legla  ■ 
lation  to  give  the  Interior  Department  and  the  Bureau  o '. 
IikUan  Aflaln  the  benefit  of  this  legislation  in  order  tha; 
they  may  vork  out  their  meritorious  educational  plazf. 
[Applause.] 

Mr.  TABES.    Will  the  gentkman  yield? 

lir.  BI^rSE  of  California.    I  yield. 

ItT.  TABER.    It  has  seemed  to  me  that  these  bills  wert 
bad,  and  for  this  reason:  We  are  now  paying,  as  I  under 
atand.  for  the  tuition  of  the  Indian  children  a  very  largo 
aum  every  year — $600:000.  I  understand. 

Mr.  ELTSE  of  California.    Something  like  that. 

lir.  TABEB.  If  these  people  desire  local  school  build  > 
iBgB.  they  can  get  the  money  from  the  P.W A.  and  from  thi  t 
bOI  we  passed  the  other  day.  which  csuries  a  tremendouii 
sum  of  money.  They  do  not  require  any  legislation;  the 
local  authorities  can  do  it.  Why  we  should  go  ahead  an< 
have  the  Government  contribute  money  for  that  purpose ; 
I  cannot  understand.  The  statement  made  yesterday  I  can 
not  understand — that  there  were  schools  where  the  Interio ' 
Department  was  taking  care  of  these  children  and  thit 
buildings  were  abandoned.  If  that  is  true,  why  cannot  the;  < 
use  these  buildings  instead  of  building  new  ones?  ] 

Mr.  HOWARD.  I  will  answer  the  gentleman:  Some  off 
these  school  bufldlngs  have  already  been  distributed;  have 
been  deeded  to  the  States  to  be  used  for  other  institutional 
purposes.    We  cannot  get  them  back  now.  I 

Mr.  TABEK.  If  they  have  deeded  away  their  school 
buildings,  are  we  going  to  buHd  some  more  in  the  sami! 
place?    It  looks  like  they  were  plajring  horse  with  Congress . 

Mr.  HOWARD.  They  are  not  to  be  built  in  the  sam<! 
place.  

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.  Mr.  ELTSE  of  Calif  (Hnia.  Mr.  MUXARC  , 
and  Mr.  SWICK  objected. 

SCHOOL  BinLSIMO  AT  SBOCKTOIf.  MOirr. 

Tbc  Clerk  called  the  next  bill  on  the  Consent  Calmdar 
HH.  7146.  to  provtde  fundi  for  cooperation  with  the  schoo 
board  at  Brockton,  Mont.,  in  the  extension  of  the  public 
school  building   at   that   place,   to   be   available   to   Indian 
children  of  the  Fort  Peck  Indian  Reservation. 

The  SPEAKER.    Is  there  objection? 

Mr,  MILLARD.  Mr.  TABER.  Mr.  ELTSE  of  Califamia|. 
and  Mr.  8WXCK  objected. 

ERsnsfoav  or  ranjc-scRooi  BrraLBiwa  at  MAaTsnu.!,  WAsn. 

The  Clerk  called  the  next  hill  on  the  Consent  Calendar , 
H.R.  7412.  to  provide  funds  for  cooperation  with  Marys 
▼file  School  District  No.  325.  SncAomlsh  County.  Wash.,  f o  ■ 
extension  oi  public-school  buildings,  to  be  available  for  In 
dian  children. 

The  SPEAKER.    Is  there  objection? 

Ur.  TABER,  Mr.  MILLARD.  Mr.  ELTSE  of  California, 
and  Mr.  SWICK  objected. 
xacPBOvxirxiri  or  pubuc  botuuxg.  roar  peck  Indian  reserva 

TZON.  MONT. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar 
HJl.  f4«9,  for  expenditure  of  funds  for  cooperation  witl 
the  pubHc-ochool  board  at  Wolf  Point.  Mont.,  in  the  con 
structioQ  or  improvement  at  a  public  building,  to  be  avail- 
able to  Indian  children  of  the  Fort  Peck  Indian  Reservation 
Mont.  

Tbe  SPEAKER.    Is  there  obJectHm? 

Mr.  TABER.  Mr.  MILLARD.  Mr.  ELTSE  Ot  Calif OTnii> 
•nd  Mr.  SWICK  objected. 

SCHOOIL    DIS1BICT  HO.    ST.    BTB   HORN   COTTWTT,   MONT. 

Tbe  Clerk  called  the  next  bill.  HJl.  8342.  to  provide  fund 
far  coc^eration  with  school  district  no.  27,  Big  Horn  County , 
Mont.,  for  extension  of  public-school  buildings,  to  be  avail- 
able to  Dadian  children. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SWICK,  Mr.  ELTSE  of  California.  Mr.  MILLARD, 
and  Mr.  TABER  objected. 

ruauc-scHooi.  boabo.  foplar,  mowt. 
Ibo  Clark  called  the  next  bill  (HJl.  SM6)  for  expenditun  i 
of  funds  for  cooperation  with  the  pubhc-school  board  ai 


Poplar.  Mont.,  in  the  construction  or  improvement  of  public 
building,  to  be  available  to  Indian  children  of  the  Fort  Peck 
Indian  Reservation,  Mont. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MILLARD.  Mr.  TABER.  Mr.  SWICK.  and  Mr.  ELTSE 
of  California  objected. 

SCHOOL   BOARD  AT  QVKBTS,   WASH. 

The  Clerk  called  the  next  bill,  HJl.  4864,  to  provide  funda 
for  cooperation  with  the  school  board  at  Queets,  Wash.,  in 
the  construction  of  a  public-school  building  to  be  available 
to  Indian  children  of  the  village  of  Queets.  Jefferson  County, 
Wash. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MILLARD,  Mr.  TABER,  Mr.  ELTSE  of  California, 
and  Mr.  SWICK  objected. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  out  of  order  for  2  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ELTSE  of  California.    Mr.  Speaker,  I  object. 

HIGH  SCHOOL  AT  FRAZBR,  MONT. 

The  Clerk  called  the  bill  (HJl.  5747)  to  authorize  ai>- 
propriations  for  the  completion  of  a  public  high  school  at 
Prazer.  Mont. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MILLARD,  Mr.  ELTSE  of  California,  Mr.  SWICK, 
and  Mr.  TABER  objected. 

Mr.  ROGERS  of  C^dahoma.  Mr.  Speaker,  a  parliament- 
ary inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  ROGERS  of  CMdahoma.  I  would  like  to  know  if  the 
four  gentlemen  who  continue  to  object  are  the  Pom:  Horse- 
men, since  they  persist  in  this  horseplay? 

The  SPEAKER  pro  tempore.  That  is  not  a  parliamentary 
inquiry. 

SCHOOL   DISTRICT   NO.    17-H,   BIG  HOBN   COUNTY,   MONT. 

The  Clerk  called  the  next  bill,  H.R.  8346,  to  provide  funds  ^ 
for  cooperation  with  school  district  no.   17-H.   Big  Horn 
County.  Mont.,  for  extension  of  public-schocrf  buildings  to  be 
available  to  Indian  children. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MILLARD.  Mr.  SWICK,  Mr.  TABER,  and  Mr.  ELTSE 
of  California  objected. 

PtTBUC-SCHOOL   BOARD   AT   COVELO,   CALIT. 

The  Clerk  called  the  next  bill,  HJl.  8906,  to  provide  funds 
for  cooperation  with  the  public-school  board  at  Covelo,  Calif., 
in  the  construction  of  public-school  buildings  to  be  available 
to  Indian  children  of  the  Round  Valley  Reservation,  Calif. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SWICK,  Mr.  ELTSE  of  California,  Mr.  TABER,  and 
Mr.  MILLARD  objected.  * 

SCHOOL  BtTXLDINO,  FORT   BKRTHOLD  INDIAN  RESERVATION 

The  Clerk  called  the  next  bill,  HJl.  85,  to  extend  Federal 
aid  to  certain  school  districts  in  the  State  of  North  Dakota 
upon  condition  that  the  public-school  buildinpcs  benefited 
shall  be  available  to  Indian  children  of  Fort  Berthold  Indian 
Reservation. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MILLARD.  Mr.  SWICK,  Mr.  ELTSE  of  Califomia, 
and  Mr.  TABER  objected. 

WINNEBAGO  INDIANS,   THURSTON   COUNTY,   NBBR. 

The  Clerk  called  the  next  bill,  HJl.  7255,  for  the  relief  of 
the  Winnebscgo  Indians  residing  In  School  District  No.  17, 
Thurston  County,  State  of  Nebraska. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SWICK,  Mr.  MILLARD,  Mr.  TABER,  and  Mr.  ELT8B 
of  Califomia  objected. 

OMAHA  XNOIASS.  THtTRSTON   COXTNTY.   NEBR. 

The  Clerk  called  the  bill  (HJl.  7256)  for  the  relief  of  tho 
Omaha  Indians  residing  in  School  District  No.  16,  Thurst<MB 
County,  State  of  Nebraska. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SWICK.  Mr.  TABER.  Mr.  MILLARD,  and  Mr.  ELTSK 
of  CalifcH-nia  objected. 

Mr.  O'MAUiEY.    Mr.  Speaker,  a  parliamentary  inquiry. 
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The  SPEAKER  pro  tempore.    Tlie  gentleman  will  state  it.  ] 

Mr.  O'MALLEY.  Who  is  recognized  for  these  objections — 
the  oflBcial  objectors  or  ttie  Pour  Horsemen? 

The  SPEAKER  pro  tempore.  Any  Member  has  a  right  to 
object. 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  out  of  order  for  a  minute  and  a  half. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MILLARD.    Mr.  Speaker,  I  object. 

PIONEER  NATIONAL  MONUMENT,  KY. 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  S.  3443,  to  provide  for  the  creation  of  the  Pioneer 
National  Monument  in  the  State  of  Kentucky,  and  for  other 
purposes.       

The  SPEAKER  pro  tempore.  The  gentleman  fnxn  Ken- 
tucky asks  unanimous  consent  to  return  to  Calendar  No.  380. 

Mr.  CHAPMAN.  Mr.-  Speaker,  this  is  the  Bicentennial 
of  the  Anniversary  of  the  Birth  of  Daniel  Boone. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Whereas  no  provisloo  haa  been  ouule  to  preserve  some  of  the 
great  ehrlnes  of  pioneer  history  that  played  their  part  In  the  drama 
of  the  American  Revolution,  both  in  resistance  to  the  efforts  of 
the  British  and  their  Indian  allies  to  wipe  out  the  American 
colonists  west  of  the  Alleghenles  and  thus  close  In  on  the  colonists 
along  the  Atlantic  seaboard  and  In  waging  a  counteroffensive  that 
resiilted  m  the  conquest  and  acquisition  of  the  old  Northwest; 
and  ^ 

Whereas  four  of  these  shrines  in  Kentucky  represent  in  eontmu- 
Ity  a  counterpart  of  the  American  Revolution  east  of  the  Alle- 
ghenles. to  wit:  (1)  Boonesborough,  where  the  first  fort  "in  the 
West  "  was  erected,  the  first  highway  to  "  the  West,  the  Wilderness 
Road  ".  terminated,  the  first  colonization  was  effected,  and  the  first 
legislature  met;  (2)  Boonee  Station,  whence  Daniel  Boone,  as  lieu- 
tenant colonel  of  the  Payette  County  Militia,  rushed  troops  to  the 
assistance  of  various  other  besieged  stations  as  well  as  Joined  in 
the  reUllatory  campaigns  under  Oen.  George  Rogers  Clark  Into 
the  old  Northwest,  and  where  he  buried  his  son  and  nephew,  who 
fell  at  the  Battle  of  Blue  Licks;  (3)  Bryans  Station,  where  the 
women  of  the  fort  sallied  forth  under  the  rifles  of  some  600  In- 
dians to  procure  water  for  the  besieged  pioneers  on  August  18, 
1782.  contributing  in  large  measure  to  the  successful  defense  of  the 
fort;  and  (4)  Blue  Licks  Battlefield,  scene  of  the  accredited  "  lASt 
battle  of  the  revolution",  August  19.  1782.  which  aroused  aU  of 
the  western  colonists  to  xinltedly  launch  a  devastating  campaign 
Into  the  Ohio  cotmtry,  under  the  leadership  of  Gen.  George  Rogers 
Clark,  that  effectually  stopped  further  Invasion  of  Kentucky  by  the 
British  and  Indians  and  was  the  foreninner  of  the  final  conquest 
of  the  entire  Northwest  Territory  for  the  United  States:  Therefore 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  accept  donated  lands, 
without  coat  to  the  United  States,  of  an  area  appropriate  for  the 
proper  commemoration  of  the  valor  and  sacrifices  of  the  pioneers 
at  the  sites  of  Port  Boonesborough,  Booties  Station,  Bryans  Station, 
and  Blue  Licks  Battlefield  in  the  State  of  Kentucky,  comprising 
noncontiguous  tracts  to  be  united  by  a  memorial  highway,  all  In 
its  entirety  to  be  dedicated  to  the  pioneers  of  the  "the  West", 
and  established  and  set  i^Mirt  as  the  Pioneer  National  Montmient 
for  the  preservation  of  the  historical  structures  and  remains 
thereon  and  for  the  benefit  and  enjoyment  of  the  people. 

Sic.  2.  That  the  President  of  the  United  States  is  hereby  au- 
thorized to  designate  a  Commission,  that  shall  serve  without 
salswy,  to  recommend  the  areas  to  be  preserved  for  Inclusion  In 
the  Pioneer  National  Moniiment. 

Sec.  3.  That  the  said  Commission  shall  be  authorized  to  use  the 
franking  privilege  of  the  United  States  mails  for  the  purpose  of 
carrying  on  correspondence  relating  to,  and  in  furtherance  of,  said 
work. 

Mr.  CHAPMAN.    I  offer  the  following  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chapman:  Page  2,  line  3,  strike  out 
all  after  the  enacting  clause  and  insert  in  lieu  thereof  the  fol- 
lowing :  ^    _ 

"That  when  title  to  the  sites  of  Port  Boonesbonmgh,  Boonee 
Station,  Bryans  Station,  and  Blue  Licks  Battlefield,  In  the 
State  of  Kentucky,  comprising  noncontiguo\is  tracts  to  be  united 
by  a  memorial  highway,  together  with  such  historical  structures 
and  remains  thereon  as  may  be  designated  by  the  Secretary  of  the 
Interior  as  necessary  or  desirable  for  national-monument  piuposes, 
and  for  the  proper  commemoration  of  the  valor  and  sacrifices  of 
the  pioneers  of  '  the  West ',  shall  have  been  vested  in  the  United 
States,  said  areas  and  Improvements  shall  be  designated  and  set 
apart  by  proclamation  of  the  President  for  preservation  of  a 
national  monument  for  the  benefit  and  inspiration  of  the  people, 
and  shall  be  called  the  'Pioneer  National  Monxmient.' 

"  Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
authorized  to  accept  donations  of  land.  Interests  In  land,  and/or 
buildings,  structures,  and  other  property  within  the  boundartea 


of  said  natioztal  m<mument  as  determined  and  fixed  bereiinder. 
and  donations  of  funds  for  the  ptirchaae  and /or  maintenance 
thereof,  the  title  axul  evldaioe  of  title  to  lands  acquired  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Provided,  That  he 
may  acquire,  on  behalf  of  the  United  States,  out  of  any  donated 
funds,  by  purchase  at  prices  deemed  by  him  reasonable  or  by 
condemnation  under  the  provisl<»is  of  the  act  of  Aiigust  1.  1888, 
such  tracts  of  land  wtthln  the  said  national  monument  M  may 
be  necessary  for  the  oompletiOQ  thereof. 

"Sec.  3.  That  the  admlolstraUon,  protection,  and  development 
of  the  aforessdd  national  monument  shall  be  exercised  \mder  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Semee.  subject  to  the  prorlalons  of  the  act  of  Augtist  25,  1918. 
entitled  'An  act  to  establish  a  National  Park  Service,  and  for  other 
purpoaee ',  as  amended." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  tWrd  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

The  preamble  was  stricken  from  the  bill. 

BRIDGX  ACX06S  AGATE  PASS,  KITSAP   COITNTY,  WASH. 

Mr.  ZIONCHECBL  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  372,  HJl.  9723,  to  revive  and 
reenact  the  act  entitled  "An  act  authorizing  the  Bainbrldge 
Island  Chamber  of  Commerce,  a  corporation,  its  successors 
and  assigns,  to  construct,  maintain,  and  operate  a  bridge 
across  Agate  Pass  connecting  Bainbridge  Island  with  the 
mainland  in  Kitsap  Coimty,  State  of  Washington  ",  and  to 
substitute  therefor  S.  3604. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 

Mr.  MARTIN  of  Biassachusetts.  Mr.  Speaker,  I  mxist  ob- 
ject to  returning  to  any  bills  that  have  been  acted  upon.  I 
think  we  ought  to  get  along  with  this  calendar.    I  object. 

Mr.  ZIONCHECBL  Will  the  gentleman  reserve  his  objec- 
tion? 

Mr.  MARTIN  of  Massachusetts.    Well,  ft  will  only  be 

losing  time. 

Mr.  ZIONCHECK.    We  just  returned  to  a  bill. 

Mr.  MARTIN  of  Massachusetts.  I  was  temporarily  out  of 
the  Chamber,  or  I  woidd  have  objected  to  returning  to  that 
bill.    I  object  to  the  gentlranan's  request,  Mr.  Speaker. 

AGRlCm.TtnUU.  EMERGENCY  REUEF  ACT 

The  Clerk  called  the  next  bill,  S.  2674,  to  amend  an  act 
entitled  "An  act  to  relieve  the  existing  national  economic 
emergency  by  increasing  agricultural  purchasing  power,  to 
raise  revenue  for  extraordinary  expenses  incurred  by  reason 
of  such  emergency,  to  provide  emergency  relief  with  respect 
to  agricultural  indebtedness,  to  provide  for  the  orderly  liqui- 
dation of  joint-stock  land  banks,  and  for  other  purposes  ". 
approved  May  12.  1933. 

Mr.  TRUAX.    Reserving  the  right  to  object,  is  the  sponsor 

of  this  bill  on  the  floor? 

Mr.  ELTSE  of  California.    It  Is  a  Senate  bilL 

Mr.  TRUAX.  I  understand  that,  but  I  should  like  to  know 
something  about  the  bill.  I  have  not  had  an  opportunity  to 
read  the  bill. 

Mr.  WOLCOTT.  WiU  the  gentleman  yield?  I  was  inter- 
ested in  this  bill  because  of  the  situation  which  arose  in 
Michigan,  and  I  am  sure  must  have  arisen  In  other  States. 
This  bill,  as  I  understand  it,  simply  provides  that  a  miller 
or  processor  does  not  have  to  pay  the  processing  tax  on  flour 
and  other  commodities  which  are  subject  to  a  processing  tax 
which  he  delivers  to  municipalities  for  welfare  purposes. 
Heretofore  he  has  been  compelled  to  pay  the  tax  and  then 
make  application  for  relief.  This  gives  him  the  privilege  of 
making  a  report  by  filing  a  receipt,  or  something  of  that 
nature,  so  that  he  will  get  credit  for  the  tax,  instead  of 
having  to  pay  it  and  then  file  a  claim  for  the  return  of  It.  . 

Mr.  TRUAX.  Has  this  bill  been  considered  by  the  Com- 
mittee on  Agriculture? 

Mr.  WOLCOTT.  Yes.  It  was  reported  out  by  the  gentle- 
man from  Maine  [Mr.  UtterbachI.  and  I  assume  it  was 
considered  by  that  committee. 

Mr.  PULMER.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  PULMER.  A  similar  bill  Introduced  In  the  House  haa 
been  considered  by  the  Committee  on  Agriculture  and  re- 
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potted.  The  coramlttee  believes  It  to  be  •  very  fair  bi  1. 
becmme  wben  these  parties  hsTe  to  pay  the  processing  U  t 
they  have  to  wait  a  certain  time  to  get  the  money  retumM  ; 
wtereas  imder  this  biU  they  wlM  not  hare  to  wait  for  t^e 
return  of  the  procesEins  tax. 

Mr.  WOLCOTT.    Is  my  understiuxUsff  correct? 

Mi.  FCLlfOER.    It  Is  absolutely  correct. 

Mr.  WOLOOTT.  I  merely  lewrted  the  right  to  object  ^ 
bring  that  point  out. 

Mr.  TRT7AX.  Mr.  Speaker,  I  wonder  If  the  sentlemab 
would  be  willing  to  accept  an  amendment  prorkiing  that  on 
September  1  the  processing  tax  on  hogs  be  dlscontiniaed.     I 

Mr.  WOLCOTT.  I  have  no  objection;  however.  I  thtak 
the  committee  shookl  speak  for  it  on  that. 

There  being  no  objection,  the  Clerk  read  the  bUl.  is 
follows: 

Be  it  enmeted.  ete.  That  subMCttoa  (e)  of  fl*ctl«i  16  of  tbe  xt 
entitled  "An  act  to  reileve  the  ezlatlag  natiasial  economic  eme!-- 
gency  by  teereaeing  agrteoltuna  pwrchMlBg  power.  U>  ntlae  revo- 
aoe  f«r  ectnonUnary  eiptn—  lacumd  by  n— on  of  such  erne  - 
fency.  to  prorlde  emergwiey  relief  with  reepect  to  agiiculturU 
tndebtedneai.  to  prorlde  fcr  the  orderly  UquMatton  of  joint-sta  k 
Imad  tank*,  end  for  otber  p^^po^e■^  ■^niilll»l^  liay  U.  1S8S.  la 
amearted  to  read  aa  foUowa: 

"Any  penon.  Including  any  State  or  Fadand  organtwitlon  r 
InatltuUon.  deUvating  any  product  to  any  organization  for  chart  ;- 
able  dlstrtbutlon.  or  nae.  Including  any  State  or  Federal  wtitm  e 
utKaiileatf.  for  tta  own  uae.  whether  the  prodoet  la  Oameaed  « 
merchandiae.  or  as  a  container  for  meretiandlM.  or  otherwise,  aha  1, 
If  such  product  or  the  eomatMxUty  from  which  proceaaed  la  und  sr 
this  title  subject  to  tax.  be  entitled  to  a  refund  of  the  amount  tf 
any  tax  due  and  p«ld  wader  thU  title  with  raapect  to  stt«A  proi  I- 
«ict  so  daUrered.  or  to  a  credit  agativst  any  tax  due  and  payab  e 
under  this  tlUe  of  the  amount  of  tax  which  would  be  refuadah  « 
under  this  section  with  respect  to  such  product  so  deliverei  : 
Provided,  however.  That  no  tax  shall  be  refunded  or  credited  und  * 
thJa  aaetion.  unless  the  panosi  elalmlaig  the  refund  or  credit  estal  h 
Uahes.  in  accordance  with  regulatloni<  prescribed  by  the  Commit 
slonsr  of  Internal  ReTenun.  with  the  approval  at  the  Secretary  if 
the  Treasury  (1)  that  he  has  not  tneluded  the  tax  In  the  price  of 
the  product  so  delivered  or  collected  the  amount  of  the  tax  fro  a 
the  said  organiaatloii.  or  (2)  that  he  has  repaid,  or  has  agreed  In 
writing  to  repay,  the  amount  of  the  tax  to  the  said  organlzatk>  i. 
No  refund  ahall  be  allowed  under  this  section  unleea  claim  then!- 
for  is  filed  wtUkln  6  months  after  delivery  of  the  products  to  U  « 
organtaatioa  for  eharttaUe  dlalrttniUcai.  or  wae.  The  word  '  Stati  i ' 
aa  tiaed  in  thla  aectlon  shall  include  a  State  and  any  politic  d 
subdivision  thereof.** 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tl  e 
third  time,  and  passed,  and  a  motion  to  reconsider  was  la  d 
(m  the  table. 

■OVirT  K)08XVXLT 

The  Clerk  caUed  the  next  resolution.  Hotise  Joint  Reaoli  i- 
tlon  349.  designating  or  naming  a  certain  mountain  in  U  e 
State  oi  Tennessee  "  Mount  Roosevelt ".  and  for  other  pu  - 


Mr.  SLTSE  of  California.    Mr.  Speiiker.   reserving  tie 
ri^t  to  object,  has  the  gentleman  any  objection  to  renamii  g 


Boulder  Dam  with  its  original  name,  "  Hoover  Dam  ".  tl  le 
name  having  been  changed  during  the  administration  fo 
Boulder  Dam? 

Mr.  MITCREUL  Mr.  Speaker,  that  has  nothing  to  4o 
with  the  present  bilL 

Mr.  BLAlfTON.  Does  the  gentleman  from  CaUfomk 
think  he  could  find  a  second  to  his  motion  if  he  were  to  kak 
aU  over  the  United  States? 

Mr.  ELTSE  of  California.    Yes 

Mr.  BLANTON.    I  doubt  it 

Mr.  BLTSE  of  California.  I  oertainly  could— 30.000.(MK> 
of  them. 

Mr.  WOLCOTT.    Mr.  Speaker.  wlU  the  gentleman  yiel4? 

Mr.  SLTSE  of  California.    I  yield. 

Mr.  WOLCOTT.    I  may  say  to  the  gentleman  from  Tei  i 
nessee  that  I  thought  the  action  in  riianglng  the  nane 
**  Hoover  Dam  "  to  **  Boulder  Dam  **  was  so  small  that  it  wi  ts 
beneath  the  dignity  of  any  Member  of  this  House  to  notic^; 
so  nothing  has  been  said  about  it 

I  want  the  Rscou  to  show,  however,  that  those  sanie 
gentlemen  who  would  have  objected  to  that  action  on  tlie 
part  of  the  Secretary  of  the  Ihterior  are  not  objecting  o 
this  bilL  llw  reason  we  are  not  otojectlng  Is  because  ife 
do  not  want  to  so  be&ttle  ourselves  as  to  pot  ourselves 
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ttie  same  cafcesory  with  ttie  Secretary  of  the  Ulterior  who 
belittled  the  office  he  hoids  in  taking  off  the  name  of  a 
former  President  of  the  United  States  fran  that  great 
project  for  pur^  political  purposes. 

Mr,  TAYLOR  of  Tennessee.  Mr.  Speaker,  vrtll  the  gai- 
tleman  yield? 

Mr.  ELTSE  at  Oalifomia.    I  yield. 

Mr.  TAYLOR  of  Tennesee.  Mr.  Speaker,  this  mountain 
is  In  my  congressional  district.  As  I  understand  it  this 
name  is  not  confined  to  the  present  President  but  includes 
the  elder  Roosevelt  as  well. 

Mr.  MITCHELL.  Well,  this  mountain  Ls  to  be  known  as 
Mount  Roosevelt 

Mr.  TAYLOR  of  Tennessee.  As  a  matter  of  fact  the 
object  of  this  measure  is  to  do  honor  to  the  Roosevelt  name. 

Mr.  MITCHELL.  It  is  to  be  known  as  Mount  Roosevelt, 
In  honor  of  Pranklln  D.  Roosevelt.  I  might  say.  Mr.  Speaker, 
that  this  moimtain  is  within  thr  Tennessee  Valley  develop- 
ment and  is  a  short  distance  from  the  Norris  IXun.  It  is 
desired  by  the  people  and  by  dvlc  bodies  of  public -spirited 
citizens  in  that  section  where  the  T.V-A.  development  is 
taking  place  that  the  name  Roosevelt  should  be  given  to 
this  mountain,  a  part  of  Waldens  Ridge  and  within  the 
Tennessee  Valley  development. 

Mr.  Speaker,  no  appropriation  or  expense  to  the  Govern- 
ment is  contemplated.  This  is  simply  an  effort  on  the  i>art 
of  the  citizens  of  Teonessee  to  do  honor  to  the  name;  of 
Roosevelt,  the  name  of  our  great  President. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MITCHELL.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  While  I  think  the  gentleman 
might  have  found  a  mountain  over  in  his  own  congressional 
district  to  be  dignified  in  this  way,  still  I  am  proud  of  the 
fact  that  a  mountain  in  my  district  is  to  receive  this  dis- 
tinction. 

Mr.  MITCHELL.  Mr.  Speaker,  it  is  a  consummation  de- 
voutly to  be  wished  that  as  a  result  of  the  designation  of 
this  mountain  as  "  Mount  Roosevelt "  that  the  great  Pi-esi- 
dent  may  have  no  opposition  in  the  great  State  of  Tennessee 
in  the  future,  and  especially  in  my  colleague's  congressional 
district,  the  Second  of  Tennessee,  where  so  much  is  being 
done  for  all  the  people  by  this  Democratic  President  and 
great  leader. 

There  being  no  objection,  the  Ckrk  read  the  Joint  reso- 
lution, as  follows: 

Whereas  Hon.  Franklin  D.  Roosevelt.  President  of  the  Uioited 
States,  has  instituted  a  mighty  national  recovery  program  in- 
cluded in  which  are  many  iiseful  and  needed  projects  in  Ten- 
nessee; and 

Whereas  he  vlsloned  the  tremendoiis  possibilities  of  Mascle 
Shoals,  the  Tennessee  Valley,  and  instituted  or  set  up  the  Ten- 
nessee Valley  Authority:  and 

Whereas  through  his  able  guidance  and  sterling  leadership  this 
Nation  has  been  relieved  of  a  most  tense  flnAnciai  situation. 
^hftrtging  the  course  of  this  Oovemment  from  one  of  distress  and 
destruction  to  one  of  peace  and  prosperity;  and 

Whereas  the  people  of  Tennessee  are  anxloiis  to  perpetuat*;  the 
name  "  Roosevelt  "  as  a  symtxil  of  thanlrs  and  appreciation  for 
his  efforts  and  aocompllslunents :  Therefore  be  it 

Retolved.  etc^  That  from  and  after  the  passage  of  this  resolution 
a  certain  mountain  lying  and  being  In  Roane  County,  Tens.,  on 
the  east  line  or  range  of  the  Cumberland  Mountains  ami  on 
Waldens  Ridge  S  miles  southwest  of  Rockwood.  Roane  County. 
Tenn.,  and  about  1.7  miles  northeast  of  the  Roane-Cumberland 
County  line,  and  being  the  northeast  terminus  of  United  States 
Highway  No.  70  at  tiie  Baane-Cuaaberland  County  One  and  iDelng 
ahown  on  the  "  Kingston,  Tenn.  **  sheet  of  reconnaissance  vaup  at 
Tennessee  prepared  by  the  Geological  Survey  as  having  an  eleva- 
tlOB  of  more  than  3,000  feet,  and  being  without  a  name,  be.  and 
the  same  is  hereby,  deslgnatad  as  "  Moimt  Roosevelt." 

Sac.  a.  That  aU  reoorda,  surveys,  maps,  and  public  docuiaents 
of  the  ITnltad  States  la  wlileSi  such  mountain  is  mentiomKl  or 
referred  to  diall  refer  to  aama  under  the  name  of  "Mount 
Rooaefvelt." 

The  SPEAKER  pro  tempore.  Without  objection,  the  pre- 
amble will  be  striclcen  from  the  Joint  resolution. 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be^«3grossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 
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THE  POLICY  or  XSST7TNG  TAX-ntEE  BONDS  IS  NOT  ONLY  UNETHICAL 
AND  UNSOtmD  BUT  IT  IS  BREEDING  EVES -INCREASING  DIS- 
CONTENT, BECAUSE  IT  trNEQTTALLY  DISTRIBUTES  THE  BURDENS 
AND  BENEFITS  OF  GOVERNMENT 

Mr.  LOZIER.    Mr.  Speaks,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker.  I  have  frequently  discussed 
the  Question  of  tax-exempt  securities,  contending  that  the 
policy  was  unsound,  unethical,  and  productive  of  grave  social 
injustice.  I  have  insisted  that  by  issuing  tax-exempt  securi- 
ties we  were  unequally  and  unfairly  distributing  the  burden 
of  taxation,  because  men  possessing  great  fortimes  which 
they  have  invested  in  tax-free  bonds  do  not  bear  their  just 
proportion  of  the  tax  burden  of  the  Nation,  State,  and  city. 
On  the  other  hand  those  who  contribute  so  largely  to 
the  social,  civic,  industrial,  commercial,  and  economic  life 
of  a  community.  State,  and  Nation,  and  who  assume  the 
risks  incident  to  industrial  life  and  commercial  ventures, 
not  only  pay  their  just  proportion  of  the  expenses  of  gov- 
ernment, but  the  part  of  such  expense  that  should  have  been 
contributed  by  a  few  citizens  who  escape  taxation  by  chang- 
ing their  investments  into  tax-exempt  securities. 

The  multiplication  of  fabulous  fortunes  in  the  hands  of 
the  idle  classes  seriously  impairs  legitimate  business  enter- 
prise and  threatens  our  economic  life  and  national  well- 
being.  This  is  especially  true  if  those  colossal  fortimes 
escape  taxation  and  are  not  required  to  c<mtribute  their 
Just  proportion  of  the  cost  of  maintaining  our  institutions. 
These  great  fortunes  are  protected  by  State  and  Nation, 
and  there  is  no  soxmd  reascn  by  their  share  of  the  cost 
of  government  should  be  saddled  on  the  shoulders  of  those 
whose  capital  is  not  invested  in  tax-free  bonds. 

Following  the  World  War,  when  our  revenue  laws  were  in 
process  of  revision,  many  beneficiaries  of  war-time  profiteer- 
ing argued  that  if  the  excess-profits  tax  were  eliminated 
and  surtaxes  radically  reduced,  swollen  fortunes  and  in- 
comes would  not  seek  refuge  in  tax-exempt  securities. 
When  Congress  repealed  the  excess-profits  tax  and  radically 
reduced  surtaxes  there  was  no  visible  reduction  in  the  de- 
mand for  tax-exempt  bonds.  In  fact,  the  ftmds  released 
by  the  repeal  of  the  excess-profits  tax  and  by  the  reduction 
of  the  high-bracket  surtaxes  were  prcanptly  invested  in  tax- 
exempt  securities,  and  each  year  a  much  larger  proportion 
of  our  surplus  capital  has  found  refuge  from  taxation  in 
securities  of  this  character. 

It  is  questionable  if  the  repeal  of  the  excess-profits  tax 
and  the  reduction  of  surtaxes  have  diverted  much  capital 
into  industrial  and  commercial  investment  channels.  On 
the  ccHitrary.  this  particular  species  of  tax  reduction  has 
made  available  an  ever-increasing  supply  of  capital  for 
investment  in  tax-free  bonds.  As  a  rule,  tax-exempt 
securities  are  owned  by  those  who  have  accumulated  colos- 
sal fortunes,  not  in  the  ordinary  industrial  enterprises  and 
commercial  ventures  which  are  helpful  to  manktod,  but  by 
war-time  profiteering,  monopolistic  manipulation  of  markets, 
or  other  methods  of  unethical  character.  Will  it  be  con- 
tended that  our  Government  is  powerless  to  reach,  for  the 
purpose  of  taxation,  vast  fortunes  that  are  snugly  hidden 
away  in  tax-free  securities? 

The  rapid  increase  in  the  cost  of  government,  local.  State 
and  national,  is  a  matter  of  grave  concern  to  all  thoughtful 
students  of  present-day  problems,  in  view  of  which  it  would 
be  extremely  unwise  to  limit  either  Federal  or  State  sources 
of  revenue.  No  class  of  property  should  be  beyond  a  fair 
and  reasonable  exercise  of  the  taxing  power.  In  peace  times, 
as  well  as  in  times  of  national  peril,  the  right  and  power 
to  tax  every  class  of  property,  tangible  or  Intangible,  must 
be  indisputable  in  order  that  taxation  may  be  equaUaed, 
equitably  readjusted,  and  ultimately  reduced. 

The  power  to  reach  every  class  of  property,  tangible  and 
Intangible,  and  subject  it  to  the  taxing  power,  is  an  essential 
element  of  sovereignty,  and  the  Just  and  moderate  exercise  <rf 
power  is  imperative  if  our  natlcmal  ideals  are  to  be  main- 
tained. In  order  to  establish  a  Just  and  scientific  tax  ssrs- 
tem  no  securities  or  other  properties  should  be  placed  out- 


side of  the  zone  of  taxation,  and  by  granting  immxmlty  from 
taxation  to  any  form  of  Investment  we  disregard  the  tradi- 
tions and  violate  the  principles  that  permeate,  underlie,  and 
vitalize  our  free  institutions. 

It  is  contended  that  to  discontinue  the  issue  of  tax-exempt 
bonds  will  increase  the  interest  rates  on  securities  hereafter 
issued  by  States,  coimties,  and  other  political  subdivisions. 
This  specious  argument  appeals  to  those  who  have  not  the 
time,  Inclination,  or  ability  to  analsrze  the  proposition  and 
discover  its  fallacy.  In  the  last  analysis  the  discontinuance 
of  the  issue  of  tax-exempt  securities  will  not  materially 
affect  the  interest  rate  on  bonds  issued  by  the  Federal  Oov- 
emment or  States  and  their  local  subdlvlsicms.  On  reflec- 
tion everyone  familiar  with  financial  affairs  knows  that  there 
is.alwasrs  a  large  amoimt  of  funds  belonging  to  schools,  col- 
leges, universities,  insurance  companies,  trust  estates,  and 
other  Institutions  available  for  investment  in  the  bonds  of 
the  United  States.  States,  counties,  and  their  subdldsions. 
even  at  a  rate  considerably  below  the  Interest  on  prime  in- 
dustrial or  other  high-class  securities. 

Repudiation  of  public  debt  is  practically  imheard  of  In 
America.    Tax-secured  bonds  are  safe  and  of  the  highest 
class.    The  interest  and  sinking  funds  for  their  ultimate 
pajonent  are  provided   by  taxation  on  tangible  and  in- 
tangible property,  the  assessed  value  of  which  Is  several 
times  the  bonded   indebtedness.    There   is   practically  no 
element  of  risk,  and  bonds  of  this  character,  even  if  not 
free  from  taxation,  will  always  be  In  demand,  although  the 
Interest  rate  is  considerably  below  the  Interest  on  prime 
commercial  paper  or  securities.     The  procedure  for  the 
creation  of  indebtedness  of  this  character  Is  so  simple  and 
well  established  that  the  legality  of  bonds  issued  by  the 
national.  State,  and  local  government  is  seldom  questioned. 
It  Is  the  established  policy  of  our  courts  to  hold  these  issues 
valid  unless  the  plain  provisions  of  the  Constitution  and 
statutes  have  been  recklessly  ignored.   Bond  issues  by  States, 
counties,  and  their  political  subdivisions  are  rarely  held  in- 
valid by  our  courts.    The  amount  of  these  bond  issues  and 
the  purposes  for  which  they  may  be  issued  are  matters  of 
general  knowledge  and  definitely  established  by  our  con- 
stitutions and  statutes.    These  reasons  have  more  to  do  with 
the  price  at  which  these  bonds  are  sold  than  the  tax-exempt 
feature,  and  there  is  always  an  ample  supply  of  capital  seek- 
ing this,  the  highest  and  most  desirable  type  of  security,  to 
absorb  bond  issues  by  the  United  States,  States,  counties, 
municipalities,  road  districts,  drainage  districts,  and  other 
political   subdivisions.    Bear   In   mind   that  these  securi- 
ties would  be  aljsorbed  at  an  Interest  rate  considerably  below 
the  rate  earned  on  choice  industrial,  transportation,  a^d 
commercial  issues. 

There  will  always  be  a  large  class  of  investors  who  prefer 
public  securities,  even  at  a  lower  rate,  to  industrial  securities 
bearing  higher  rates,  but  subject  to  fluctuation  on  account 
of  varying  economic  conditions.  This  exemption  privilege 
is  not  adequately  reflected  In  the  price  at  which  these  bonds 
are  marketed  or  in  the  effective  interest  rates,  because  so 
many  bonds  of  this  character  have  been  issued  and  are 
now  outstanding  that  the  market  is  saturated,  and  a  very 
considerable  proportion  of  these  securities  must  be  sold  to 
persons  whose  Incomes  are  comparatively  small  and  to  whom 
the  exemption  is  of  but  little  or  no  value. 

This  Justifies  the  conclusion  that  ^e  exemption  privilege 
does  not  materially  reduce  the  interest  rate,  and  State  and 
local  goveniments  are  not  in  fact  saving  much.  If  any,  in- 
terest by  reason  of  the  tax-exemption  privilege,  while,  <m 
the  other  hand,  men  of  great  wealth  whose  fortunes  are* 
invested  In  these  securities  are  wholly  or  partially  immune 
from  normal  and  surtaxes  on  their  income  from  these 
investments. 

Treasury  of&cials  agree  that  the  United  States  Oovem- 
ment could  have  issued  and  sold  several  issues  of  bonds  at 
practically  the  same  rate  if  they  had  not  Included  the  tax- 
exemption  feature.  Prior  to  the  adoption  of  the  progres- 
sive income-tax  system  the  sllslit  advantage  enjoyed  by 
bonds  of  States  and  munlclpaUties  was  largely  because  tlw 
were  the  iT»^»tn"*»^  nt  revooaible  Commxmwaatthi  or  their 
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potttleal  labdtTWflOs.  becsun  they  wot  bottomed  on 
taxiikf  power  And  p«3rable  out  of  public  revenues,  becai 
tlieir  tegaltty  was  undoubted  and  their  flotation  had 
sanctioned   by   well  •understood,   constltuticmal,    and   i 
utory  pro¥iaiona.  and.  nnaily,  because  the  faith  and  c 
ti  raipoinrihir    governmental   acencies   were   behind   su< 
neurttlea. 

In  answer  tc^  the  arsument  that  taz-«xempt  bonds 
mote  pofaUc  Improvementa  and  mabie  local  communitiea 
Moure  lower  rates  of  interest  on  their  oblications.  I 
that  what  States  or  their  local  subdivisions  save  in  inten 
ihey  lose  In  taxes.    Hw  oonelusion  is  inescapable  that  if 
emmpt  one  dass  of  property  or  one  form  of  investment  f : 
taxation  we  automaUcally  and  InevlUbly  increase  the 
oo  all  the  other  classes  of  propeiU  and  forms  of  in 
It  is  idle  to  contend  that  we  are  getting  something  for 
tng  when  we  issue  tax-free  bonds.    The  apparent  benefit 
the  fonn  of  a  lower  interest  rate  is  lost  in  the  higher 
of  taxes  that  must  be  laid  on  other  property  to  oompensai 
for  the  revenue  losses  resulting  from  the  issue  of  a  gre^ 
mass  of  tax-free  aecuritioB. 

If  tt  be  conceded  that  the  tax-exempt  feature  does  enab  e 
States  and  their  local  subdivtsions  to  borrow  money  at  |a 
lower  interest  rate,  it  necessarily  follows  that  the  burd^ 
withheld  from  securities  of  this  character  must  be  placed 
elsewhere.  If  one  community  or  class  is  given  partial  in  - 
munity  from  taxation,  it  means  that  the  taxes  remitted  i  o 
that  class  or  community  must  be  laid  on  and  collected  f rod  n 
other  commonitles  or  classes.  Moreover,  the  policy  (tf  issi  - 
ing  tax-exempt  securities  automatically  raises  the  rate  d 
interest  on  all  otlier  forms  <tf  investment  and  takes  tlie 
burden  olf  those  beet  able  to  bear  It  and  who,  in  equity 
and  good  conscience,  should  carry  it,  and  places  it  on  tt  e 
wage  eamor.  the  farmer,  and  the  ordinary  busiziess  man.  :  t 
relieves  of  taxation  the  capitalist  who  buys  these  bonds,  bi  t 
a  burden  he  would  otherwise  bear  is  transferred  to  the  man  s 
ot  common  people. 

If  a  great  city  borrows  money  for  a  public  purpose,  tke 
people  of  that  city  get  practically  aU  the  benefit,  if  any. 
from  the  transaction.  Tlie  people  outside  that  commu- 
nity and  removed  therefrom  derive  no  special  or  peculicr 
advantage  from  the  transaction,  and  yet  by  exempting  tte 
securities  whkh  represent  the  transaction  from  taxation  tl  e 
proportion  of  taxes  borne  by  the  general  imblic  is  large  y 
augmented. 

Moreover,  this  policy  of  issuing  tax-free  bonds  is  not 
breeding  ever-increasing  discontent,  but  to  recoup  the 
toctdent  to  their  issue  we  not  only  increase  the  tax  rate 
other  prt^Mrty  but  we  are  constantly  under  the  necessity  ^f 
devising  new  forms  of  taxation,  many  of  which  are  obvious  y 
unscientific  and  extremely  vexatious,  and  some  are  ommm  d 
to  the  spirit,  if  not  the  letter,  of  our  organic  law.  A  coi  - 
Unuation  of  this  unethical  policy  will  perpetuate  and  fastc  a 
on  our  people  a  discriminatory,  uneconomic  unscientiA;, 
Qlogical.  and  In  many  respects  un-Am^ lean  tax  system. 

If  only  a  few  States  or  municipalities  issued  tax-free 
bonds,  these  securities,  because  of  their  exemption  from  taa  - 
ation.  would  doubtless  command  a  much  lown-  rate  of  intei  - 
Mi  khan  taxable  aecuriti^:  but  the  practice  of  Issuing  taa  - 
exempt  securities  is  being  so  extensively  followed  by  States 
and  their  local  subdivisions  that  the  fanner  advantage  m 
interest  rates  no  longer  exists,  except  to  a  vary  zMegligib  e 


May  I  say  In  dosing  th«^  the  prohibition  of  the  f  vtuie 
laraanee  of  tax-exempt  securities  is  not  an  attack  on  tqe 
■overelgntj  of  the  States,  would  not  deprive  than  of 
of  their  ooDstitutional  privileges.    I  am  advocatii« 
which.  If  adopted,  win  remove  an  unjust  and 
unintended  prlvflege  and  result  in  a  more  equal  and 
distribution  of  the  tax  burden.    The  American  people 
never  be  satlsfWd  with  any  tax  syston  which  is  not 
upon  the  principle  of  equality.    What  the  people  want  Is. 
the  language  of  Professor  Seligman: 


BquiOi^  bail 
.Bqiuiatty 


•Ad  VstMm. 
local  uad  Mderml  bonds. 


Bquality  between  rtcfa  and  poor— ttMt  to  the  equality  whlci  we 
desire  to  achieve. 

The  problem  at  tax  wtemptiop  Is  a  problem  of  fiscal  eqoidfty: 
tt  Is  a  problem  of  aoclal  Jxistlce. 

CALIPOXNIA  STATS  PARK  SYSTSK 

The  Clerk  caUed  the  next  bill.  UH.  8684,  to  providi!  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  the  California  State  park  system. 

Mr.  OlyfALLEY.    Mr.  Speaker.  I  object 

Mr.  BURNHAM.  Mr.  Speaker,  will  the  gentleman  nith- 
hold  his  obiectiont 

Mr.  CMALLEY.  Mr.  Speaker.  I  reserve  my  objection,  bat 
p^mit  me  to  say  that  it  seems  to  me  that  when  we  stsrted 
out  today  there  was  a  concerted  effort— inx)bably  on  the 
part  of  the  Republican  strategy — on  the  part  of  the  Reintb- 
licans  from  CikUfomia  and  certain  sections  of  the  Ea^t  to 
knock  off  every  bill  on  the  calendar  that  affected  Norttiem 
or  Central  Western  States,  without  their  giving  a  chance 
for  an  explanation,  but  by  merely  happing  up  like  robots  to 
object  to  each  one  of  these  Ulls. 

Mr.  TABER.  Mr.  Speaker,  I  ask  that  the  gentlenjm'k 
words  be  taken  down. 

Mr.  OlklALLEY.  I  am  perfectly  willing  that  thej'  be 
taken  down. 

The  SPEAKER  pro  tempore.  The  gentleman  will  Indi- 
cate the  words  he  wants  taken  down. 

Mr.  TABER.  That  the  gentlemen  were  jumping  up  like 
robots. 

Mr.  OldALLEY.  Mr.  Speaker.  I  withdraw  my  remark2  as 
to  robots. 

Mr.  TRUAX  Mr.  Speakor,  I  reserve  the  right  to  ol)ject 
to  this  bilL  May  I  call  the  at^tention  of  the  gentleman  irom 
Callfomia  [Mr.  BtnwBAM]  to  one  particular  paragraph  of 
the  splendid  message  of  the  President  of  the  United  Slates 
which  we  have  just  heard,  and  I  hope  he  will  indulge  me 
a  minute. 

The  extent  of  the  usefulnees  of  our  freat  nattirBl  Inherltanoe 
of  land  and  water  depends  on  our  maetery  of  It.  We  are  new  ao 
organized  that  Bcience  and  invention  have  given  u»  the  means 
of  more  extensive  and  effective  attacks  upon  the  probienis  ot 
natxire  than  ever  before.  We  have  learned  to  utilize  water  p-jwer, 
to  reclaim  deserta,  to  recreate  foresta,  and  to  redirect  the  fl<>w  of 
p<H>ulatk>n.  UntU  recently  «e  have  proceeded  almost  at  random, 
mafclng  many  mistakes. 

I  fear  that  the  bUl,  which  the  gentleman  offers,  conveiting 
certain  lands  to  the  State  of  California  for  use  of  the  C^ali- 
fomia  State  park  system  might  loe  one  of  these  mistakes 
made  at  random.  I  sincerely  believe  that  all  such  projects 
ought  to  go  over  until  the  next  Ccmgress  meets;  then  have  a 
comprehensive,  imlfled  program  for  all  of  these  lands. 

Mr.  CMATJ.KY.  Mr.  Speaker,  In  my  reservation  of  objec- 
tion I  have  the  floor. 

We  had  a  mmiber  of  WUs  up  here  today  that  vitally  af- 
fected the  schools  of  States  in  our  section  of  the  country. 
It  appears  to  me  that  a  concerted  effort  was  made  to  strike 
bills  fn»n  the  Ccmsent  Calendar  that  vitally  affected  North- 
em  and  Western  States,  which  are  normally  Republican,  and 
which  perhaps  the  strategists  of  the  Republican  Party  liope 
to  win  back  by  such  tactics.  Now,  we  come  to  bills  to  trans- 
fer land  to  the  State  of  California  and  other  sections,  and 
there  is  no  objection  to  the  bills  from  the  Republican  ofllcial 
objectors.  Yesterday  when  we  had  a  Wll  up  transferring 
some  land  to  a  section  in  the  Central  West  there  Effete 
plenty  of  objections  and  the  bill  was  taken  off  the  calerdar. 
I  want  to  readi  some  agreement  here  where  the  bills  afl'ect- 
Ing  the  Cental  West  will  get  some  consideration  until  they 
can  at  least  be  explained  by  their  proponents. 

Mr.  EliTBE  of  California.  Mr.  Speaker,  so  far  as  this 
gentleman  is  concerned,  there  is  going  to  be  no  agreement. 

The  regtdar  order  was  demanded. 

"Die  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  O'MATJ.KY.    Mr.  Speaker.  I  object. 

The  Clerk  called  the  next  bill,  HJR.  8683,  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  the  California  State  park  system. 

Mr.  Tksuc,  Mr.  Yoonb,  and  Mr.  OIAauxt  objected. 


PATEMTS  TO  SCHOOL  SECTIONS 

The  Clerk  called  the  next  bill.  S.  1825,  authorizing  the  Sec- 
retary of  the  Interior  to  issue  patents  to  the  numbered 
school  sections  in  place,  granted  to  the  States  by  the  act  ap- 
proved February  22,  1889,  by  the  act  approved  January  25, 
1927  (44  Stat.  1026) ,  and  by  any  other  act  of  Consress, 

Mr.  Caster  of  California  and  Mr.  T&ttaz  objected. 

Dsscinrrss  national  roassT,  stats  or  orxcon 

The  Clerk  called  the  next  bill.  S.  2924,  to  include  within 
the  Deschutes  National  Forest,  in  the  State  of  Oregon,  cer- 
tain public  lands  within  the  exchange  boimdaries  thereof. 

Mr.  CARTER  of  California.    Mr.  Speaker.  I  object 

conveying  certain  lands  to  state  or  IOWA 

The  Clerk  called  the  next  bill,  HJR.  7834,  to  provide  for 
conveying  to  the  State  of  Iowa  certain  lands  within  the  non- 
navigable  meandered  lake  beds  within  that  State  for  use  as 
public  parks,  recreation  grounds,  and  game  refuges, 

Mr.  Castes  of  California  and  Mr.  Aters  of  Montana  ob- 
jected. 

Mr.  WEARIN.  Mr.  Speaker,  will  the  gentlemen  withhold 
their  objections? 

Mr.  CARTER  of  California.    I  will  withhold  my  objection. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  I  refuse  to  with- 
hold mine. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bUl?       ^ 

Mr.  Carter  of  California  and  Mr.  Aters  of  Montana  ob- 
jected.   

TALSE  RETITRNS  BT  POSTMASTERS 

The  Clerk  called  the  next  bill,  HJl.  7310,  to  enable  the 
Postmaster  General  to  withhold  commissions  on  false  returns 
made  by  postmasters. 

Mr.  CARTER  of  California.    Mr.  Speaker,  I  object. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  will  the  gentle- 
man withhold  his  objection? 

Mr.  CARTER  of  California.    I  reserve  my  objection. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  may  I  make  a 
statement  with  reference  to  the  attack  made  by  the  gentle- 
man from  Wisconsin,  in  which  he  accused  the  Members  on 
this  side  awhile  ago  of  entering  into  a  conspiracy,  and 
particularly  those  Members  from  California.  I  was  the  only 
gentleman  from  California  that  made  the  objection  to  the 
gentleman's  bill,  and  I  objected  on  the  merits  of  the  bilL 

The  regular  order  was  demanded. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
inesent  consideration  of  the  bUl? 

Mr.  CARTER  of  California.    Mr.  Speaker,  I  object. 

CONVEYING  CERTAIN  LANDS  TO  STATE  OF  IOWA 

Mr.  GILCHRIST.  Mr,  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  388,  the  bill  (HJt.  7834)  to  provide 
for  conveying  to  the  State  of  Iowa  certain  lands  within  the 
nonnavlgable  meandered  lake  beds  within  that  State  for  use 
as  public  parks,  recreation  grounds,  and  game  refuses. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  AYERS  of  Montana.    I  object 

Mr.  GILCHRIST.    Mr.  Speaker 

Mr.  WEARIN.  Mr.  Speaker,  I  make  the  point  of  order 
the  gentleman  from  Montana  was  not  on  his  feet  when  he 
objected. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object  to  returning  to 
any  bill  that  has  been  objected  to.  I  am  not  objecting 
because  of  the  merits  or  demerits  of  the  bill  but  I  am 
objecting  to  returning  to  any  bill  that  has  been  objected  to. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  make  the  point  of 
order  that  we  have  already  returned  to  the  bUl  by  unani- 
mous consent. 


The  SPEAKER  pro  tempore.  The  Chair  will  state  to  tfas 
gentleman  that  we  have  already  returned  to  the  bill  by 
unanimous  consent 

Mr.  ZIONCHECK.  There  was  objection  by  the  gentleman 
from  Montana. 

Mr.  GRISWOLD.  Mr.  Speaker.  I  understand  there  is  now 
no  objection. 

The  SPEAKER  pro  tempore.    Was  the  gentleman  from 
Montana  on  his  feet  seeking  to  object  to  returning  to  thtt 
bill? 
Mr.  WEARIN.    No. 

Mr.  GILCHRIST.  M^.  Speaker,  in  Iowa  we  have  a  pe- 
culiar condition  of  law  respecting  some  nonnavigable, 
meandered  lake  beds  and  shallow  ponds.  It  is  proposed  by 
this  bill  to  transfer  whatever  title  the  United  Sw.tes  may 
have  in  these  Uikes  to  the  State  of  Iowa.  Iowa  claims  them 
and  the  United  States  agrees  by  its  Secretary  of  the  Interior 
and  land  office  that  it  does  not  own  them.  If  you  win  read 
the  report  you  will  see  that  the  Secretary  thiriks  this  bin  Is 
eminently  sjitlsfactory.  The  bin  provides  that  these  shall 
be  transferred  to  the  State  so  that  the  State  can  hold  them 
In  perpetuity,  for  ever  and  ever,  world  without  end,  for 
recreation  grounds,  parks,  and  game  preserves.  They  are 
not  to  be  drained.  In  this  season  of  drought  we  want  the 
State,  through  its  conservation  board,  to  have  power  to 
attend  to  these  lakes. 

The  bill  provides  that  the  transfer  shaD  be  subject  to  legal 
and  valid  rights  of  everybody.  It  provides  that  the  United 
States  shaU  reserve  its  coal  and  oil  and  mineral  rights. 
It  also  provides,  in  so  many  words,  that  Iowa  shaU  be  bound 
to  use  them  in  perpetuity  for  parks  and  recreation  grounds 
and  it  goes  further  to  say  that  if  we  do  not  do  this,  then  the 
title  shall  revert  to  the  Government. 
Mr.  BLANCHARD.  Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  GILCHRIST.    I  yield. 

Mr.  BLANCHARD.  In  other  words,  you  are  seeking  to 
restore  the  level  of  the  lakes  and  not  to  drain  them? 

Mr.  GILCHRIST.    Yes;  the  purpose  is  to  put  them  under 
our  board  of  conservation  so  they  cannot  be  despoiled. 
This  is  exactly  what  the  bin  does. 
Mr.  WEARIN.    Mr.  Speaker.  wiU  the  gentleman  yield? 
Mr.  GILCHRIST.    Yes. 

Mr.  WEARIN.  I  should  like  to  make  a  brief  statement 
with  reference  to  the  bilL 

I  happened  to  be  a  member  of  the  State  Legislature  of 
Iowa  when  we  started  a  comprehensive  program  of  conser- 
vation that  is  in  harmony  with  the  present  national  admin- 
istration, and  this  bill  likewise  is  in  harmony  with  the  pro- 
gram, both  of  the  State  of  Iowa  and  the  National  Govern- 
ment, from  the  standpoint  of  conservation,  and  I  can  assure 
the  Congress  that  the  State  of  Iowa  is  now  launching  upon 
this  long-term  plan  of  developing  its  natural  resources  for 
purposes  of  general  benefit  to  the  public  and  I  can  also 
assure  an  of  you  that  this  Is  a  very  meritorious  measure 
and  I  trust  it  shaU  go  through  without  objection. 

Mr.  GILCHRIST.    And  if  we  do  not  do  what  we  say  we 
win  do,  the  title  reverts  to  the  United  States  under  the 
terms  of  the  blU  itself.    I  cannot  conceive  of  a  more  whole- 
some propooition.    There  should  not  be  the  slightest  objec- 
tion to  the  bin. 

Mr.  ZIONCHECK.    Mr.  Speaker,  reserving  the  right  to 
object,  it  s<«ms  to  me  the  gentleman's  program  is  just  an 
incidental  matter  so  far  as  the  President's  whole  program  is 
concerned  as  !>et  forth  in  his  message  today. 
Mr.  GILCHRIST.    I  think  it  is  a  part  of  it. 
The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
present  consideration  of  the  biU? 
Mr.  CARTER  of  California.    Mr.  Speaker,  I  object 
The  SPEAKER  pro  tempore.    The  Clerk  wiU  can  the  next 

bill.  .  ^ 

Mr.  LAMNECBL    Mr.  Speaker,  it  Is  apparent  we  are  nol 

going  to  get  anywhere  today  and  I  therefore  move  that  the 

House  do  now  adjourn. 

The  SPEAK:ER  pro  tempore.  The  question  is  on  the 
motion  of  the  gentleman  from  Ohio  that  the  Boose  do  now 
adjourn. 

The  motion  was  rejected 
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'? 


loeai  asa  nami  tmniu. 


tbe  use  of  the  California  Stake  park  system. 
Mr.  Turn,  Mr.  Tocmb.  and  Mr.  OMauxt  objected. 


ortler  that  we  have  already  returned  to  the  bill  by  unam-    adjourn. 

moua  consent.  .      """  °»°"'^'^  ^**  rejected 


106CI 


congressiona;  ^  record— house 


PtnUJCATKNTS   or    UMTRD    CBCVLAnOir 

•n»  Clertc  caned  the  next  bffl,  H Jl.  8245.  to  reduce  tl  e 
fee  to  accompany  applicatlona  for  entry  as  second-clas 
matter  of  publications  of  limited  ctrculatlon. 

Mr.  TRUAX.    Mr.  Speaker.  I  reserve  the  right  to  objcc ;. 

Mr.  glVULET.  Mr.  Speaker,  this  Is  a  po6t  office  bill,  ax;  d 
it  Is  recommended  by  the  Post  Office  Committee  and  also  1 7 

Mr.  TtOJAX.    What  does  the  bm  propose  to  do? 

Mir.  8TDDLEY.  It  proposes  to  reduce  the  fee  to  accoa  - 
paay  applications  for  entry  as  second-dua  matter  of  pert  - 
Tlcattftni  of  limited  drculatton. 

Mr.  mUAX    Whom  dots  It  be&efltr 

Mr.  nODUnr.  it  benefits  a  lot  of  small  buDetbu  ax  i 
-»ff««*'»—  Uke  those  of  the  Veterans  of  Forelcn  Wars  as  1 
ths  Qpanlrti-Jkmerlcan  War  veterans  and  a  lot  of  lodges  ax  1 
•rfsnlmtloos,  as  wen  as  various  rehflous  papers,  that  ha>  e 
a  BnAtd  drodatton.  It  is  recommended  by  the  Depar 
■MBt  tad  has  b«n  wnsnlTnonsly  reported  by  the  Committee 
on  tiMPQSt  OOoe. 

Mr.  TTOAZ.  With  the  gentleman's  sswrrsnne  that  It 
Aoss  bowfit  aU  of  the  veterans'  organisations  and  tl^ 
tratemal  orders.  I  withdraw  by  reservation  of  6bJection. 

*nie  8PKAKZR  pro  tempore.  Is  there  objection  to  t^e 
present  oonttderation  of  the  bOl? 

Ifr,  CABISa  of  California.    Mr.  Speaker.  I  object 


Junk  S 


MMiVMlMMMt  or  CLAOB  Ci 

The  Ctark  called  the  next  bin.  Hit.  •120.  to  amend 
miA  entitled  "An  act  anthorislng  the  Postmaster  Qeneral 
•dloet  certain  daims  of  poetmasters  for  loss  by  borgl 
fire,  or  oCher  mavoidaMe  casualty ",  approved  March  l|l, 
1882.  as  amended. 

Mr.    DOCKWEILISt.    Mr.     Speaker,     a     parliameni 
inquiry. 

Ilie  SPEAKER  pro  tempore.    Use  gentleman  win  state 

Mr.  DOCKWSnJBR.    What  happened  to  no.  369  on  tl^ 
ndesMtsr? 

Tile  8PEAEZR  pro  tempore.    It  was  objected  to. 

Mr.  WOLCOTT.    Mr.  Speaker,  I  make  the  point  of  ord^ 
there  Is  no  <]norum  present. 

The  SPEAKER  pro  tempore.    Evidently,  ttiere  Is  not 
^pMMrwn  present. 

Mr.  COOFER  of  Tennessee.    Mr.  Speaker,  I  move  a  ei^ 
Sf  flw  Boose. 

A  cul  of  toe  uoose  was  ordered. 

Tbe  derk  eaUed  the  roll,  axkl  the  following  Membe^ 
faflsd  to  answer  to  thdr  names: 

IBoa  No.  in^ 

Dta««U  Xurta  Btmen,  1LB. 

Doutrtcfc  KTmle  Kxiflln 

ttlw  Ti«iih«w  aadowBkl 

9m*mm  Lm.  lis.  SuMtora.  Ite. 

rvltar  LcMlwch  BebMetw    ■ 

l^^nakl  SetcT 

MeConamek  atmpaoo 

MdDitSle  Blro^lcb 


9Mf 


ottwti 

OokWwrousli 


Onmflcld 


MeMWan 
UcSw&ln 
MktoMV.La. 
lUnaflcM 


StMCftQ 


,CUtt. 
Ouukoa.  Wla. 
Oftricy  N.T. 
Okipcatcr.  Il*far 


ChavM 
Ctkurea 


8ulUv«B 
otmncra.  Tex. 


Ouyw 


Mo&tct 


T«9k>r.  Oolo. 
Taylor.  Tena. 
TerreU.  Twt. 
Thompson.  Tbk. 
Thurston 
WMtsirorth 


.Otalo 
Wsst.  Tex. 
WtUux>« 

Wood.  a*. 

Woodnun 


to  their  w^*wo« 


lyae^-ntaie 
A  quorum  is  prasent. 


Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  imder  the  calL 
Hie  motion  was  agreed  to. 
Tbe  doors  were  op^ied. 

SATS  COKTtOL  OT  KAZLBOAOS  WXTBOUI  SCMXLAH  BATS  CQV* 
TROL  or  OOMPCTZMG  rORMS  OT  TSAVSPORTATION  IS  RAlK 
DISCSXMINAIXON 

Mr.  McOUOIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Ricoks. 

Hie  SPEAKER.    Is  there  objection? 

Ttieov  was  no  objection. 

Mr.  MeOUCmi.  Mr.  Speaker,  this  Congress  should  not 
adjourn  vntll  after  tt  has  enacted  legislation  which  places 
an  competing  forms  of  conunerclal  transportation  under  the 
same  regulation  which  appUes  to  the  railroads.  Such  lesrls- 
lation  has  been  before  the  Interstate  and  Foreign  Commerce 
Coramntee  during  tiw  greater  part  of  this  session  of  Ccm- 
gress.  Long  before  now  H  shouU  have  been  brought  out  of 
that  committee  and  passed  by  Congress. 

More  than  4  fears  wo,  the  Bouse  of  Representatives 
passed  a  biU  which  placed  commercial  busses  and  triKta 
UDdra  govanuaMuttf  regulation  and  control.  That  biU  K-aa 
pigeonholed  in  the  Senate.  After  that  experience  no  similar 
legislation  has  been  passed  by  the  House.  Tlie  House  of 
Representatives  should  pass  the  MU  which  is  now  in  the 
Committee  on  Interstate  and  Foreign  Commerce  and  tbea 
butst  upon  Congress  staying  in  session  until  it  Is  voted  upon 
in  the  Senate.  The  entire  railroad  industry,  capital  and 
labor,  is  deserving  of  such  legislatkin  being  enacted. 

The  railroads  are  the  largest  taxpayers  in  the  country. 
Tbe  railroads  are  ear  ivlncipal  form  of  transportation. 
The  railroads  are  hamstrung  by  Government  rate  regula* 
tlon.  Every  cltiren  in  the  country  is  vitally  Interested  In 
tbe  railroads  In  one  way  or  another.  Every  citizen  vlt<ily 
depends  upon  the  railroads  for  the  transportation  of  m£.ny 
of  the  things  which  he  buys  and  sells.  Every  citizen  Is  In- 
terested In  the  railroads  because  the  railroads  bear  sudi  a 
great  percentage  of  the  tax  burden  of  the  country.  If  ilie 
railroads  are  impoverished  then  the  tax  burden  which  they 
are  now  carrying  must  be  carried  by  the  remainder  of  'Ae 
people.  Insurance  companies  have  a  large  part  of  their 
assets  Invested  in  railroad  securities.  If  these  securities 
become  worthless,  the  life-insurance  policies  of  millions  of 
our  people  become  impaired.  There  are  so  many  people 
employed  in  the  r^lroad  industry  that  practically  ev-ry 
community  is  either  directly  or  indirectly  interested  in  the 
welfare  of  the  railroads. 

Yet.  in  the  face  of  these  facts,  we  have  carried  on  -the 
unwise  policy  of  taxing  the  railroads  to  build  parallel  hiiih- 
wa3rs  which  are  used  by  passenger  busses  and  freight  trucks 
in  competition  with  the  railroads.  These  commercial  busses 
and  trucks  use  these  highways  virtually  free  of  charge. 
These  public  highways  are  to  tbese  commercial  busses  and 
trucks  what  the  rights-of-way  are  to  the  railroads.  The 
railroads  have  their  mooey  invested  In  their  rights-of-v^ay 
and  their  tracks.  The  upkeep  on  these  tracks  is  a  tremen- 
dous charge  upon  the  railroads  and  it  furnishes  labor  for 
thousands  of  our  citizens.  The  amount  which  the  commer- 
cial busses  and  trucks  pay  for  the  use  of  tibe  highways  is 
little  or  nothing  as  compared  with  the  expenses  of  the 
railroads  In  the  owning  and  maintaining  of  their  rights-^of- 
way. 

This  discrimination  Is  only  a  small  part  of  the  govciTi- 
mental  discrimination  which  is  being  practiced  against  the 
railroads.  The  railroads  are  held  to  rigid  rates  prescrit)ed 
by  law  while  tbese  commercial  busses  and  trucks  practlcu  a 
sort  of  a  piracy  by  the  undercutting  of  railroad  rates  for  Hie 
transportation  of  passengers  and  freight.  This  constitutes 
the  most  vicious  and  unfair  form  of  competition.  We  have 
set  up  the  NJR-A...  professing  that  our  purpose  Is  to  eliminate 
xmfair  trade  practices  in  industry.  Yet,  in  the  case  of 
transportation,  the  Govmmrent  Is  responsible  for  the  worst 
kind  of  an  unfair  trade  practice  when  it. prescribes  Tt?id 
rates  for  the  railroads  and  then  permits  commercia!  busses 
and  tracks  to  isse  the  public  highways  virtaaSy  free  and  to 
nadeccut  tbese  establiBhed  rates  of  the  ra^oads. 
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These  commercial  busses  and  trucks  are  most  assuredly 
common  carriers  and  should  be  treated  as  such  by  the  Oov- 
emment.  Their  rates  should  be  prescribed  by  law.  Their 
rates  should  be  legally  prescribed  so  that  the  public  will  be 
protected,  and  there  will  be  fair  and  reasonable  competi- 
tion as  between  these  commercial  busses  and  trucks  on  the 
one  hand  and  the  railroads  on  the  other.  This  is  the  legis- 
lation which  should  be  enacted.  This  is  the  legislation 
which  has  been  smoldering  in  the  committee  throughout 
this  entire  session  of  Congress.  This  is  the  legislation  which 
should  be  enacted  before  we  adjourn. 

With  hundreds  of  thousands  of  railroad  laboring  men  un- 
employed, the  obligation  is  upon  the  Congress  to  enact  leg- 
islation which  would  Insure  fair  competitive  conditions  be- 
tween the  railroads  and  competing  forms  of  transportation. 
Stich  legislation  would  make  it  possible  for  a  goodly  part 
of  these  raUroad  men  to  get  back  to  work. 

In  the  special  session  of  Congress  at  the  request  of  the 
President.  Congress  enacted  the  Railway  Transportation 
Act.  This  act  provided  for  the  Coordinator  of  the  railroads. 
Congress,  rsdlroad  capital,  and  railroad  la'oor  were  all  alike 
Informed  that  the  Coordinator  under  the  Transportation 
Act  would  set  about  to  adjust  the  Intolerable  and  inequitable 
condition  in  which  we  find  the  railroad  Industry.  The  truth 
is,  a  year  has  gone  by  and  nothing  has  been  done  to  adjust 
the  railroad  situation.  It  is  true  that  Congress  cannot  meet 
all  the  ills  which  beset  the  railroad  industry.  Congress  can 
enact  legislation  which  will  provide  for  fair.  Just,  competi- 
tive conditions  as  between  the  railroads  and  competing 
forms  of  transportation.  Until  this  is  done,  the  railroads 
stand  as  the  forgotten  Industry.  The  unemployed  railrocul 
man  stands  out  as  the  forgotten  man.  He  is  as  much 
the  forgotten  man  today,  nearly  2  years  after  the  election, 
as  he  was  before  the  election  in  1932.  In  fact,  he  is  more 
forgotten  today  than  he  was  2  years  ago.  In  the  meantime. 
Secretary  Ickes,  the  Public  Works  Administrator,  has  used 
public  works  money  which  Congress  appropriated  to  take 
care  of  the  unemployed  for  projects  which  when  completed 
will  make  more  unemployment  on  the  railroads.  I  refer 
to  Secretary  Ickes'  use  of  more  than  a  hundred  million 
dollars  for  the  purpose  of  building  hydroelectric  projects. 
When  these  hydroelectric  projects  are  completed,  they  will 
replace  existing  steam-generating  electric  plants.  These 
steam-generating  plants  are  operated  by  coed. 

The  coal  for  these  steam  plants  is  being  hauled  from  the 
coal  mines  to  the  electric-light  plants  by  the  railroads. 
When  these  hydroelectric  projects  are  completed  and  the 
steam-generating  plants  are  out  of  business,  there  will  be 
no  demand  for  this  coal. 

For  the  years  there  have  been  about  10  or  15  cars  of 
coal  daily  hauled  out  of  southeast  Kansas  on  the  railroads 
into  Nebraska  to  be  used  by  steam-generating  electric  plants. 
Recretary  Ickes  has  allotted  Public  Works  money  for  the 
Loup  River  hydroelectric  project  in  Nebraska.  When  that 
project  is  completed,  the  market  for  this  Kansas  coal  will 
be  lost.  Then  Kansas  coal  miners  will  have  lost  the  em- 
ployment of  producing  coal,  and  the  Kansas  railroad  men 
will  have  lost  the  employment  incident  to  the  hauling  of 
this  coal.  This  is  only  one  of  many  similar  instances  where 
railroad  labor  and  coal  miners  are  to  be  thrown  out  of  work 
as  a  result  of  hydroelectric  plants  which  are  now  being  built 
from  Public  Works  money. 

At  best  the  railroads  have  enough  trouble  without  the 
Government  in  more  ways  than  one  going  out  of  its  way 
to  make  new  trouble  for  the  railroad  Industry. 

SEuccnoK  or  land  in  caufornia  tor  stati  pahk  sTsmf 

Mr.  CARTER  of  California.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  return  to  Calendar  No.  384. 

The  SPEAKER.  The  gentleman  from  California  asks 
imanimous  consent  to  return  to  Calendar  No.  384. 

Mr.  TRUAX.  Reserving  the  right  to  object,  what  bill  is 
that? 

Mr.  CARTER  of  California.  It  is  H Jt.  8684.  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  the  CaUfornia  SUte  park  system. 

Mr.  TRUAX.    I  object. 


Mr.  CARTER  of  California.  Win  tbe  gentleman  xeaeivs 
the  objection  and  give  the  author  of  the  bUl  a  chance  to 
make  an  explanatiim? 

Mr.  TRUAX.  I  reserve  the  objection  and  yield  to  the 
author  of  the  bOL 

lifr.  BURNHAM. .  BCr.  Speaker,  this  bUl  provides  that  the 
State  of  California  ntay  have  the  privilege  of  selecting  cer- 
tain desert  lands  owned  by  the  Federal  Government  for  the 
purpose  of  a  State  paxk  system.  The  lands  are  of  no  value 
whatever.  I  have  photographs  here  of  the  lands,  showing 
that  they  are  characteristic  desert  lands.  The  State  would 
like  to  preserve  these  lands  for  the  benefit  of  tourists  from 
all  parts  of  the  country.  They  can  now  develop  these  arid 
acres  and  fumi2ih  employment  for  the  unemployed. 

Mr.  TRUAX.  I  will  say.  as  I  did  a  little  while  ago.  that 
the  President  of  the  United  States  has  disclosed  in  his 
message  which  was  read  today,  that  he  Is  now  making  a 
comprehensive  thorough  survey  of  all  of  our  marginal  laiuls 
and  worthless  lands. 

Mr.  BURNHAM.    This  Is  in  harmony  with  it 

Mr.  TRUAX.  I  think  the  gentleman  should  be  willing 
to  let  the  bin  go  over  until  the  next  Cozkgress  as  the  Presidoit 
suggests. 

Mr.  BURNHAM.  I  want  to  say  that  the  Secretary  of  the 
Interior  favors  this.  It  does  not  cost  the  Federal  Govern- 
ment a  cent,  and  as  a  matter  of  fact  the  State  of  California 
pays  the  cost  of  the  filing  fee  which  amounts  to  several 
thousand  dollars,  and  neither  the  gentleman  nor  I  would 
give  10  cents  for  all  of  the  land. 

Mr.  TRUAX.  Does  the  gentleman  want  me  to  again  refer 
to  the  President's  message?  I  am  sorry,  but  I  am  con- 
strained to  object. 

AKKNDINC  ACT  A17THORXZING  POSTMASTXR  GKNXSAI.  TO  MMXPn 

CXBTAOr  CLAIMS 

The  Clerk  caUed  the  next  bill  on  the  Consent  Calendar. 
HH.  9120,  to  amend  the  act  entitled  "An  act  authorizhig  the 
Postmaster  General  to  adjust  certain  claims  of  postmasters 
for  loss  by  burglary,  fire,  or  other  unavoidable  casualty.** 
approved  March  17.  1882,  as  amended. 

The  SPEAKER.    Is  there  objection? 

Mr.  CARTER  of  California.    I  object. 

GOVXBNMKNT  QTTASTSES   AT  XL  PASO,   TXZ. 

Tlie  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
HJl.  1731.  to  make  provision  for  suitable  quarters  for  certain 
Government  services  at  El  Paso.  Tex.,  and  for  other  purposes. 

The  SPEABXR.    Is  there  objection? 

Mr.  CARTER  of  California.    I  object. 

ICr.  THOMASON.  Will  the  gentleman  withhcdd  tbe 
objection? 

Blr.  CARTER  of  California.    I  win  iescA>e  the  objection. 

Mr.  THOBiASON.  It  seems  that  some  of  us  are  unjustly 
suffering  from  this  controversy.   We  are  innocent  bystanders. 

Down  at  El  Paso.  Tex.,  there  must  be  certain  Government 
f  adUties  at  the  Rio  Grande  in  order  to  take  care  of  customs, 
immigraticm.  and  public  health,  not  only  for  Americans  go- 
ing into  Mexico  but  for  Mexicans  coming  into  the  United 
States,  For  many  srears  the  employees  of  our  Government 
have  had  quarters  in  an  old  and  out-of-date  leased  building. 
Five  years  ago  Congress  appropriated  $535,000  for  a  modem 
Govenmient  building.  A  site  was  selected  axul  contracted 
for.  When  the  abstract  of  title  was  delivered  to  the  Attor- 
ney General  for  examination  he  refused  to  approve  same 
t>ecause  the  land  Is  in  what  is  known  as  the  Chamizal  Zone, 
which  is  a  strip  of  land  claimed  by  Mexico  on  account  d 
changes  in  the  channel  of  the  Rio  Grande. 

It  is  absolutely  necessary  that  our  Goverament  have  proper 
facilities  at  the  American  end  of  the  International  Bridge. 
Since  it  is  impossible  at  this  time  to  acqubre  land  there  with 
good  title,  the  only  thing  left  in  ttie  world  to  do  is  for  private 
individuals  who  claim  the  land  to  erect  decent  quarters  there 
and  lease  them  to  the  Govonment.  As  it  is  now,  there  are 
a  great  many  customs,  immigration,  and  Public  Health  em- 
ployees working  there  day  and  night  in  a  place  that  is  not 
adequate  or  sanitary.  When  the  river  rises  the  water  ac- 
mumulates  on  the  floor  8  or  4  inches  deep.   There  are  many 
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mbUM  Umv*  troT  daj  who  have  to  be  examiaed. 
Iwiilnnei  must  go  on.  So  I  My  to  my  good  friend  from 
forala  [Mr.  C/uiTn]  that  an  emrTsency  situation  exists 
every  interested  depaztment  of  the  Oovemment.  the  S^te 
Department,  the  Treasury  Department,  the  PubUc  Heslth 
Department,  heartily  approve  this,  because  it  is  the  o  sly 
thitnf  left  to  be  done  to  provide  adequate  Quarters  not  only 
for  the  representatives  of  tlse  American  Oovemment  but  for 
the  hundreds  of  peoirie  who  pass  through  that  port  every  i  Lay 
and  who  have  important  business  to  transact. 

It  Is  impossible  to  carry  on  the  business  much  longer  in 
the  present  location.  It  is  also  impossible  for  the  Oove  -n- 
ment  to  erect  its  own  building  there  any  time  soon.  We 
have  private  parties *wbo  are  willing  to  build  a  mpdim 
building  and  lease  it  to  the  Oovemment  upon  tt^ms  ind 
conditions  that  will  be  approved  by  proper  departments  t  nd 
where  tba  Interest  of  the  Oovemment  will  be  served  as  ^  ^ell 
as  safeguarded. 

Tbt  session  is  nearing  a  dose  and  I  fear  this  bill  will  lot 
pass  if  it  falls  today.  I  bet  my  friend  from  California  lot 
to  otatiect.  I  should  not  be  penalised  because  he  is  peeve<j  at 
tbe  gentleman  from  Cttiio  for  objecting  to  his  bill. 

Mr.  CARTER  of  California.    Mr.  Speaker,  I  object 

smi'n  tsnoAM  school,  WTsnom,  okla. 

Itie  dert:  called  the  next  bill.  S.  559,  to  authorize  ihe 
aeqnlattkm  by  the  United  States  of  the  land  upon  which  the 
Seneca  Indian  School.  Wyandotte.  OUa.,  is  located.        j 

Mr.  STUDLEY.  Mr.  Speaker,  I  ask  tmanimous  consent  to 
return  to  no.  390  on  the  calendar.  ELR.  8249,  to  reduce  he 
fee  to  accompany  applications  for  entry  as  second-cl^ 
matter  at  publlcatians  ct  limited  drculation. 

Hie  SPEAKER.    Is  there  objection  to  the  bill  which 
Clerk  reported? 

Mr.  ELTSE  of  California.   Mr.  Speaker,  I  reserve  the  rii 

OBgect. 

Mr.  trill  DIXY.    Mr.  Speaker,  the  gentleman  frcnn  C 
fomla  objected,   but  I  think  if  be  would  Withhold 
objecttan  I  oould  explain  the  matter. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  reserve  the  rliht 
to  object  and  yield  to  the  gentleman  from  New  York.  Fltst, 
what  bill  is  before  the  House? 

The  SPEAKER.    Calendar  No.  393.  8.  555. 

Mr.  STUDLEY.    Mr.  Speaker,  I  refer  to  Calendar  No 

Mr.  ELTSE  of  CaUfomia.    Mr 
tng  Calendar  Wo.  393? 

The  SPEAKER.    We  are. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  reserve  my  rltht 
to  object  to  that  and  I  yidd  to  the  gentleman  from  New 
York  CMr.  SrtmLrrl. 

Mr.  COCHRAN  of  Missouri.    But  that  is  not  the  bill 
gentleman  £rom  New  York  has  In  mind. 

Mr.  MTTJiARD.    Mr.  Speaker.  I  ask  unanimous  consent 
return  to  Calendar  No.  390. 

The  SPEAKER.  But  we  have  not  yet  finished  with  0a- 
endar  Na  393. 

Mr.  CARTER  of  California.    Mr.  Speaker,  I  object 

T^e  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Stitduy]  to  return  to  Qil 
endar  No.  390? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  reserve  the  right 
obJeei.    A  policy  has  been  adopted  on  the  other  side  that 
should  not  go  back  to  any  of  the  bills  that  have  been  oice 
coQskieTed  unta  we  get  through 

Mr.  CUUiEN.  Mr.  Speaker,  there  is  a  disposition  on  the 
part  of  certain  Members  to  object  to  all  bills  on  the  Cons(  mt 
Calendar.  I  hope  we  are  goiiog  to  get  somewhere  in  or<  ker 
that  w*  may  do  bwlnfss  on  this  calendar.  We  are  gett  ng 
close  to  adjournment,  and  this  calendar  may  not  be  cal  ed 
up  again.  If  we  can  complete  the  calendar,  we  mayket 
conamt  from  all  sides  to  go  back  and  take  it  up  again,  a  nd 
I  think  that  would  be  the  solution  of  the  matter  at  this  tii  oe. 

TSie  SPKAKBR.    Is  there  ohJecUcm  to  the  request  of    he 
gentleman  from  New  York  [Mr.  SrunLXT]  to  return  to  C^- 
endar  No.  390? 
Mr.  ZIONCHSCK.    Mr.  Speaker,  I  object 
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AUtXSTS    BT    CEXTAIV    XOOCBXRS    OF    DXVXSXOH    OF    ZirVXSTIGATIOW 

The  Clerk  called  the  next  bin,  HJl.  9476,  to  empower 
certain  members  of  the  Division  of  Investigation  of  the  De- 
partment of  Justice  to  make  arrests  in  certain  cases,  and  fcH" 
other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  DISNEY.  Mr.  Speaker,  Calendar  No.  393  was  called, 
and  several  gentlemen  got  to  their  feet,  and  as  I  understand 
it,  no  objection  was  made  to  Calendar  No.  390. 

The  SPEAKER.    The  gentleman  from  California  objected. 

Mr.  DISNEY.  Will  the  gentleman  from  California  reserve 
his  objection  imtil  I  can  make  a  statement  about  the  bill? 

The  SPEAKER.  We  are  now  considering  Calendar  No. 
394. 

Mr.  DISNEY.  I  was  on  my  feet  trjdng  to  get  recognition 
to  ascertain  the  status  of  393. 

The  SPEAKER,  lliat  is  the  status  of  it.  It  has  been 
objected  to. 

Mr.  DISNEY.  I  ask  the  gentleman  from  California  to 
withhold  his  objection  until  I  can  make  a  statement. 

The  SPEAKER.  Does  the  gentleman  frcm  California 
withhold  his  objection? 

Mr.  CARTER  of  California.  Mr.  Speaker.  I  reserve  my 
objection  if  the  gentleman  desires  to  make  a  statement. 

Mr.  DISNEY.  Mr.  Speaker,  all  that  is  involved  in  this 
little  bill  is  $10,000  to  pay  the  Wyandotte  Indian  Tribe  for 
a  piece  of  land  that  the  Government  has  used  for  over  50 
years  for  school  purposes  without  paying  the  Indians  a 
dime  for  It. 

With  this  pajmient  the  Indian  tribe  can  wind  up  its  res- 
ervation affairs  and  close  its  biisiness  at  once.  It  is  the  last 
piece  of  land  which  this  tribe  has.  The  school  is  used  by 
the  Oovemment  as  a  school  for  other  Indians.  There  are 
five  or  six  Wyandotte  Indians  who  use  this  school.  The 
Wsrandottes  who  are  left  ought  to  be  paid  for  this  land. 
We  are  not  asking  for  interest  on  the  money  or  anything 
like  that.  "Rie  land  is  ai^^raised  at  $60  an  acre.  I  have 
seen  the  land  and  it  is  reaJly  worth  more  than  that.  You 
are  not  punishing  anjrbody  on  this  side  or  that  side  in 
objecting  to  this  bill.  You  are  simply  holding  up  the  clear- 
ing-up  of  the  business  of  the  Indian  tribe.  It  will  relieve 
the  Indian  department  of  a  great  deal  of  its  work,  and  save 
a  lot  of  expense.  I  hope  the  gentleman  will  not  object. 
The  bill  has  passed  the  Senate. 

Mr.  CARTER  of  California.  Mr.  Speaker,  I  regret  that 
I  must  insist  upon  my  objection.    I  object. 

Mr.  FULMER.  Mr.  Speaker,  the  gentleman  from  Cali- 
fornia informs  me  that  he  expects  to  object  to  every  bill  on 
the  calendar.  It  is  simply  a  matter  of  wasting  time  when 
we  have  other  work  to  do,  and  I  move  that  the  House  recess. 

Mr.  HARLAN.    Will  the  gentleman  withhold  that? 

Mr.  FULMER.    I  will  withhold  it. 

Mr.  BYRNS.  I  hope  the  gentleman  will  not  insist  upon 
that  motion. 

Mr.  FULMER.    Mr.  Speaker,  I  withdraw  the  motion. 

XMPOWXRIHO  maCBERS  or  DIVISION  or  INVESTIGATION  OF 
DErAHTMENT  OF  JTTSTICX  TO  MAKE  ARXESTS 

T^e  Clerk  called  the  next  bill,  HJR.  9476,  to  empower  cer- 
tain members  of  the  Division  of  Investigation  of  the  Depart- 
ment of  Justice  to  me^e  arrests  in  certain  cases,  and  for 
other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  what  I  have  to  say  is  to  try  to  get  some 
place — to  see  if  we  can  do  some  business  here.  To  throw  a 
little  light  on  this  subject,  I  wish  to  say  that  when  we  were 
considering  the  Indian  biUs,  Calendar  Nos.  325  to  345,  early 
in  the  session  today  I  made  the  statement  that  I  had  given 
very  careful  consideration  to  those  bills  and  that  I  had 
talked  with  the  Bureau  of  the  Budget,  and  I  said  that  I 
felt  I  had  valid  reasons  for  objecting  to  those  bills  on  the 
Consent  Calendar,  and  I  objected  to  them.  The  gentleman 
from  New  York  [Mr.  Tabeh],  the  gentleman  from  New  York 
IMr.  Bdzujuu)],  and  the  gentleman  from  Pennsylvania  [Mr. 


Bwick],  and  mjseU  interposed  objections.    We  interposed 
those  objections  in  all  good  faith. 

Mr.  ZIONCHECK.    Mr.  Speaker,  regidar  order. 

Mr.  BYRNS.  Mr.  Speaker,  I  rise  to  make  a  parliamentary 
inquiry,  which  I  will  transfer  from  the  speaker  to  the  gen- 
tleman from  California  [Mr.  Carter]. 

The  SPEAKER.  The  gentleman  will  state  the  parlia- 
mentary inquiry. 

Mr.  BYRNS.  I  should  like  to  know  If  It  is  the  purpose  of 
the  gentleman  from  California  to  continue  to  offer  objec- 
tions to  all  bills  as  they  are  called  upon  the  Consent 
Calendar?   

Mr.  CARTER  of  California.  While  it  is  not  a  parlia- 
mentary Inquiry,  I  think  in  fairness  to  the  House  and  my 
colleagues  I  should  make  some  statement  on  this  matter. 
I  want  to  say  that  objections  were  made  to  two  bills.  Cal- 
endar Nos.  384  and  385.  The  gentleman  making  the  objec- 
tion said  he  was  not  conscientiously  opposed  to  the  bills, 
but  he  was  objecting  to  those  bills  because  certain  other 
bills  had  been  objected  to. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  CARTER  of  California.    In  just  a  moment. 

A  call  of  the  House  intervened,  and  I  asked  unanimous 
consent  to  retium  to  Calendar  No.  384,  and  the  gentleman 
from  Ohio  interposed  an  objection  to  returning  to  the  bill. 

Mr.  FULLER.    Will  the  gentleman  yield? 

Mr.  TRUAX.    WiU  the  gentleman  yield? 

Mr.  CARTER  of  California.  In  just  a  moment.  I  want 
to  say  that  I  regret  very  much  to  be  compelled  to  pursue 
a  course  of  this  kind,  but  when  gentlemen  rise  on  the  floor 
of  the  House  and  say  that  they  file  objection,  as  one  gentle- 
man did,  because  some  other  bills  were  objected  to,  and 
that  he  was  not  conscientiously  opposed  to  the  passage  of 
the  two  bills  to  which  I  referred  and  to  which  he  objected, 
I  find  this  is  the  only  means  of  protecting  myself  in  this 
matter. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  CARTER  of  California.    I  yield. 

Mr.  BYRNS.  The  gentleman  knows  that  I  do  not  sub- 
scribe to  or  endorse  any  action  on  either  side  of  the  Cham- 
ber in  objecting  to  bills  because  some  previous  bill  had  been 
objected  to.  I  think  these  bills  ought  to  be  considered  on 
their  merits.  I  do  not  think  that  one  Member  ought  to 
penalize  the  entire  House  because  some  previous  bill  had 
been  objected  to.  by  objecting  to  all  bills.  But  I  suggest  to 
the  gentleman  from  California  that  two  wrongs  do  not  make 
a  right. 

If  we  could  proceed  with  the  balance  of  the  calendar  and 
consider  the  bills  on  their  merits,  well  and  good;  but  if  we 
cannot,  then  I  suggest  to  the  Speaker  that  we  take  up  the 
Private  Calendar  and  see  what  we  can  accomplish  with  it. 

Mr.  Speaker,  i>ermit  me  to  say  to  the  Members  of  the 
House  that  all  reason  for  taking  a  recess  having  now  dis- 
appeared because  of  the  fact  that  we  can  conclude  this  Con- 
sent Calendar  today,  it  wiU  be  my  purpose  tonight  to  move 
that  the  House  adjourn  until  tomorrow,  and  there  will  be 
no  other  chance  before  a  week  from  Monday,  if  we  are  in 
session  that  long,  to  consider  the  Consent  Calendar. 

Mr.  TRUAX.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  TRUAX.    Mr.  Speaker,  who  has  the  floor? 

The  SPEAKER.  The  gentleman  from  Tennessee  has  the 
floor,  but  the  Chair  will  recognize  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Mr.  Speaker,  the  gentleman  from  Cali- 
fornia objected  to  Calendar  No.  384,  to  which  bill  I  objected. 
The  gentleman  said  I  did  not  conscientiously  object  to  the 
bill.    I  deny  that  statement. 

Mr.  CARTER  of  California.  Mr.  Speaker,  if  the  gentle- 
man will  permit,  I  did  not  say  that  in  reference  to  the 
gentleman's  objection,  but  with  reference  to  the  flrst  objec- 
tion which  was  lodged  against  the  bill. 

Mr.  TRUAX.  I  thank  the  gentleman.  Mr.  Speaker,  the 
purpose  of  this  bill  is  to  give  to  the  State  of  California  the 
right  of  acquiring  certain  land.  The  President  in  his  mes- 
sage this  morning  stated  definitely  and  repeatedly  that  he  is 
undertaking  a  Nation-wide  program  of  land  conseryation; 


and  I  am  following  the  President  of  the  United  States  rather 
than  the  gentleman  from  California. 
Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TRUAX.    I  yield. 

Mr.  HOEPPEL,  This  is  merely  desert  land,  and  we  are 
trying  to  preser^'e  it  in  its  natural  state  for  posterity. 

Mr.  TRUAX.  This  is  the  flrst  time  I  have  heard  that 
there  is  any  desert  land  in  California.    [Laughter.] 

Mr.  CARTER  of  California.    Mr.  Speaker.  wiU  the  gentle- 
man yield? 
Mr.  TRUAX.    I  yield. 

Mr.  CARTER  of  California.  Blr.  Speaker,  in  reply  to  the 
statement  of  the  gentleman  from  Ohio  in  reference  to  fol- 
lowing the  recommendation  of  the  President  of  the  United 
States,  the  gentleman  will  flnd  a  report  from  the  Secretary 
of  the  Interior,  a  representative  of  the  President  of  the 
United  States,  recommending  the  enactment  of  this  bilL  It 
in  no  way  conflicts  with  the  President's  policy.  As  a  mat- 
ter of  fact,  it  is  in  direct  line  with  the  policy  set  out  in 
the  message  of  the  President  which  was  read  here  today. 

Mr.  TRUAX.  The  Secretary  of  the  Interior  is  a  Repub- 
lican representative  of  the  President  of  the  UrUted  States. 

Mr.  CARTER  of  California.  Tlxat  may  be  the  basis  of  the 
gentleman's  objection. 

Mr.  TRUAX.  If  the  gentleman  will  get  the  President's 
rec(»nmendation,  I  will  withdraw  my  objection. 

Mr.  BYRNS.    Mr.  Speaker,  I  understand  it  is  the  purpose 
of  the  gentleman  from  California  to  pursue  the  course  he 
has  indicated. 
Mr.  CARTER  of  California.    Yes. 

Mr.  BYRNS.  Mr.  Speaker,  I  suggest  that  for  the  present 
we  abandon  the  calling  of  the  Consent  Calendar,  inasmuch 
as  we  are  not  going  to  do  any  business  under  it,  and  that  the 
Private  Calendar  be  called  under  the  order  made  yesterday. 
Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  do  not  think  the 
situation  Is  as  hopeless  as  that;  I  think  there  is  a  possibility 
of  completing  the  Consent  Calendar. 

Mr.  FULLER.  Mr.  Speaker,  there  is  no  use  asking  con- 
sent to  return  to  the  gentleman's  bill  for  the  purpose  of 
getting  the  gentleman's  bill  passed.  We  will  not  consent 
to  it.  ^ 

Mr.  GLOVER.    Mr.  Speaker,  I  demand  the  regular  order. 
Mr.  CARTER  of  California.    Mr.  Speaker,  in  view  of  cer- 
tain representations  that  have  been  made  to  me  within  the 
last  few  minutes,  I  shall  abandon  temporarily  my  procedure 
of  objecting  to  each  and  every  bill.    [Applause.] 

Mr.  Speaker,  in  fairness  to  those  Members  to  whose  bills 
I  objected.  I  ask  unanimous  consent  to  return  to  those  bills. 
I  think  they  ought  to  be  cidled  sometime  this  afternoon.  I 
objected  to  the  bills  in  order  to  try  to  preserve  a  right  I 
have  here,  and  without  any  regard  to  the  merits  of  the 
bills,  but,  as  I  say,  in  fairness  to  these  Members  I  think  their 
bills  should  be  considered  this  afternoon. 

The  SPEAKER.  The  Chair  wiU  recognize  the  gentleman 
from  California  at  any  time  to  ask  unanimous  consent  to 
return  to  the  bills  referred  to. 

department  or  jxtsticx 
The  Clerk  called  the  next  bill,  HJl.  9476,  to  empower 
certain  members  of  the  Division  of  Investigation  of  the  De- 
partment of  Justice  to  make  arrests  in  certain  cases,  and 
for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Dtrector,  AsslBtant  Directors,  agent*, 
and  Inspectors  of  the  Division  of  Investigation  of  the  Department 
of  Justice  are  empowered  to  serve  warrants  and  subpenas  Issued 
under  the  authority  of  the  United  Stotes:  to  make  seizures  for 
violation  of  the  laws  of  the  United  States;  to  make  *n-e8t8  with- 
out warrant  for  felonies  cognizable  under  the  laws  of  the  United 
States,  in  cases  where  the  person  making  the  arrest  has  reason- 
able grounds  to  believe  that  the  person  so  arrested  Is  guilty  ot 
such  felony.  Such  members  of  the  Division  of  Investigation  of  the 
Department  of  Justice  are  authorlaed  and  empowered  to  earry 
firearms. 
With  the  following  committee  amendments: 
Page   1,  line  6.  after  the  word  "selaures".   Insert  the  words 

"under  warrant."  .,    ,       _.  ^w     #..ii.,»i-it.»- 

Page  2.  Une  2.  after  the  word  "felony",  I'a'^rtthe  f oUwjt"*  • 

"and  where  th«r«  Is  m  Ukrtihood  ot  ths  person  e«aptog  bcforo  a 
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tt  ma  ba  obUOned  for  hte  mnmt.  but  the  pctaon  wrwtw 
thau  be  ImmecUetely  taken  before  a  committing  ofl&cer." 

The  committee  amendments  were  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
was  read  tbe  third  time,  and  passed. 

suptncc  couiT  or  thk  wnm  sxAns 

The  Clerk  called  the  next  bill.  8.  3«40.  to  gire  the  8uprem« 
Cotirt  of  the  United  States  authority  to  make  and  publish 
mles  in  actions  at  law. 

Mr.  ELT8E   of   California.    Mr.   Speaker,   reserving   the 

^  right  to  object,  will  not  the  effect  of  this  bill  be  to  reqtiir< 

ftttomeys  in  every  one  of  the  48  Jurisdictions  of  the  Unitec 

States  to  learn  a  lot  of  new  rules  of  court  procedure? 

Mr.  SUMMERS  at  Texas.  May  I  say  to  the  gentleman 
from  California  that  if  the  Supreme  Court  jn-omulgates  thesd 
rules  it  win  be  necessary  to  learn  them,  of  com-se.  It  ta 
anticipated  that  the  rules  will  be  simple  and  that  it  wil^ 
not  be  dtfRcult  for  practicing  attorneys  to  familiarize  them- 
selves with  these  rules.  Tht  Supreme  Court,  as  the  gentle- 
man knows,  has  promulgated  rules  corerlng  the  practice  is 
equity.     

Mr.  ELTEOE  of  California.  What  is  to  be  gained  by  this? 
At  the  present  time  the  Federal  courts  follow  the  rule! 
which  prevail  in  the  State  courts? 

Mr.  SUMMERS  of  Texas.    Yes. 

Mr.  ELTSB  of  California.  What  ts  to  be  gahMd  by  setting 
up  a  new  set  of  rules? 

Mr.  SUMNER8  of  Texas.  To  make  for  a  uniform  pro- 
cedure: that  is  all. 

Mr.  ELTSE  of  California.  Win  this  be  of  material  assist- 
ance to  attorneys  before  the  bar? 

Mr.  SUMMERS  of  Texas.  It  is  anticipated  It  wiU  be.  and 
to  the  courts,  too. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  ELTSE  of  CaUfomia.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  COCHRAN  of  IdOssouri.  May  I  ask  the  gentleman 
from  Tncas  if  it  is  not  a  fact  that  practically  every  bar 
association  in  the  United  States,  including  the  American 
Bar  Association,  has  advocated  this  legislation? 

Mr.  SUMNERS  of  Texas.    I  understand  that  is  true. 

Mr.  ELTSE  of  California.    WiU  not  this  set  up  a  speci 
class  of  lawyers  who  will  practice  in  the  Federal  courts  ani 
compel  the  small-town  lawyers,  because  of  the  intricaci 
of  these  rules  whld)  they  will  not  understand  from  ac 
practice,  to  take  in  on  theae  Federal  cases  lawyers  who  have 
spedaliaed  in  practicing  before  the  Federal  courts? 

Mr.  SUMNERS  of  Texas.  May  I  say  to  the  gentleman 
that  I  have  never  heard  that  objection  made,  and  I  will  be 
frank  with  him.  I  have  heard  the  suggestion  that  it  wouldj 
make  possible  the  development  of  interstate  lawjrers  who 
would  not  have  to  employ  local  counsel  in  the  event  they 
wanted  to  go  to  a  State  other  than  the  one  in  which 
they  are  accustomed  to  practice.  It  was  thought  by  the 
Omnmittee  on  the  Judiciary  that  if  we  establish  uniform 
rules  of  procedure  the  average  lawyer  in  the  little  town  could 
more  easily  familiarise  himself  with  the  whole  practice  from 
the  time  be  wait  into  the  district  court  until  he  reached  the 
Supreme  Court,  and  in  the  long  run  have  a  bettor  chance 
at  Federal  nvacUoe. 

Mr.  ELTSE  of  California.  The  gentleman  knows  that  in 
actual  practice  the  average  small  ci^  lawyer  goes  into  the 
Federal  court  possibly  once  a  year  or  once  every  2  years 
At  the  present  time  he  Is  Just  as  much  at  home  in  the 
district  court  of  the  United  States  as  he  is  In  his  own  circuit 
or  superior  court,  because  the  rules  of  practice  are  the  same. 

Mr.  SUMNERS  of  Texas.  I  believe  if  we  had  these  uni 
form  rules  promulgated  by  the  Supreme  Court,  so  far  as 
the  lawyer  in  the  small  city  Is  concerned,  he  would  be  better 
prepared  to  take  his  case  and  pursue  it  to  the  Supreme 
Court  of  the  XTnited  Statrs  than  he  would  be  without  uni. 
form  rules.  Some  people  have  thoui^t  that  if  we  had  these 
uniform  rules  and  the  lawyer  from  New  York,  for  instance, 
went  to  another  State  he  might  not  have  to  employ  local 
counsel.  That  is  the  only  objection  I  have  heard  from  the 
standpoint  of  the  lawyers  at  the  bar.    ThaJL  objection,  what 


ever  may  be  its  merit  or  lack  of  merit,  does  not  seem  to  me 
to  be  well  founded.  Outside  lawyers  do  not  trust  themselves 
alone  before  Juries  in  foreign  Jurisdictions.  The  Supreme 
Court  wants  this  and  all  of  iht  bar  associations  have 
endorsed  this,  so  far  as  I  know. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  withdraw  mj 
objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  ete^  Diat  tlae  Supreme  Cotirt  of  the  t7nl4»4 
States  shall  have  the  power  to  preBcrlbe  by  general  rulet.  for 
the  district  courts  of  the  United  States  and  for  the  courts  of  ttam 
District  of  Columbia,  the  forms  of  process,  writs,  pleadings,  and 
motions,  and  the  practice  and  procedure  in  civil  actions  at  law. 
Said  rules  shall  neither  abridge,  enlarge,  nor  modlfj  the  atib> 
stantlve  rights  of  any  litigant.  They  sh^l  take  effect  6  montb* 
after  their  promulgation,  and  thereafter  all  laws  in  confllcS 
therewith  shall  be  erf  no  further  force  or  effect. 

Sac.  2.  The  court  may  at  any  time  unite  the  geaeral  rules  pre- 
scribed by  it  for  cases  in  equity  with  those  In  actions  at  law  so  as 
to  secure  one  form  of  civil  action  and  procedure  for  both:  Pro' 
vided.  riotoever.  That  in  such  union  of  rules  the  right  of  trial  by 
Jury  as  at  common  law  and  declared  by  the  seventh  amendment 
to  the  Constitution  shall  be  preserved  to  the  parties  invicdate. 
Such  united  rules  shall  not  take  effect  until  they  shall  have  been 
reported  to  Congress  by  the  Attorney  General  at  the  beginning 
of  a  regular  session   tbneof  and   untU  after  the  close  of  such 


The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reeonsider  was 
laid  on  the  table. 

KAVT  AMD  XAXIRE  KKMORIAL  HOITTnOHT 

The  Clerk  called  the  next  resolution,  Hoiise  Joint  Resolu- 
tion 342.  authorizing  an  appropriation  to  defray  the  expense 
of  erecting  the  completed  Navy  and  Marine  Memorial  Monu- 
ment. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  cannot  understand  why  it  should  cost  any  money  to  erect 
a  completed  building.  That  is  what  the  title  of  this  Joint 
resolutions  says:  "A  Joint  resolution  to  defray  the  expense 
of  erecting  the  completed  Navy  and  Marine  Memorial  Monu- 
ment." If  it  is  completed.  I  cannot  see  any  reason  for 
spending  the  money  to  erect  it. 

Mr.  BLOOM.  Mr.  Speaker,  this  monument  is  enttrrfy 
completed  and  Is  now  in  Cleveland,  Ohio.  The  committee 
that  has  had  this  matter  in  charge  for  the  last  10  years  has 
spent  about  $380,000.  In  the  last  couple  of  years  they  have 
stopped  functioning  on  accoimt  of  the  depression.  The  base 
and  everything  Is  right  here  on  the  Memorial  Highway,  and 
the  firm  in  Cleveland,  which  has  the  monument  completed, 
claims  it  will  cost  about  $13,000  to  bring  it  here  and  erect  it 
complete.  It  will  also  cost  about  $5,000  for  sodding  and 
fixing  up  the  approaches.  Everyone  that  has  passed  on  the 
Memorial  Highway  has  been  wondering  what  that  thing  was 
that  is  all  boarded  up.  They  spent  $3g0,000.  and  if  this  bill 
is  not  passed  it  will  cost  a  considerable  amount  of  money  to 
remove  this  granite  base  that  has  been  lying  tiiere  for  sev- 
eral years.  The  monimient  is  complete,  and  it  wiU  cost  this 
much  money  to  bring  it  from  Cleveland  and  erect  it  here. 

Mr.  TABER.  Was  the  other  part  of  the  expense  paid  by 
the  Oovemment? 

Mr.  BLOOM.    No;  nothing  was  paid  by  the  Oovemment. 

Mr.  TABER.  This  was  a  private  enterprise  which  the 
Government  is  now  being  asked  to  defrasr? 

Mr.  BLOOM.  I  believe  every  Member  of  this  House  who 
has  passed  on  the  Memorial  Highway  has  been  wondering 
why  this  was  boarded  up.  The  thing  is  c<HnpIeted  and  it 
requires  these  few  dollars  to  erect  it.  This  Commission  has 
practically  gone  out  of  business  on  accoimt  of  the  de- 
pression. I  may  say  that  some  2^900.000  school  children 
have  contributed  to  this  thing. 

Mr.  TAB^.    Who  contributed? 

Mr.  BLOOM.    There  is  a  long  list  in  this  book. 

Mr.  TABQl.  They  thought  they  had  money  enough  to 
complete  it  and  now  find  they  have  not? 

Mr.  BLOOM.  They  cannot  collect  the  amount  of  money 
that  has  been  subscribed.  For  $13,000  we  can  complete  and 
erect  this  mommient.  The  money  will  be  spent  throath 
the  Secr^ary  of  the  Navy. 
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Mr.  TABER.    Would  the  gentleman  accept  an  amend- 
ment reducing  this  to  $13,000? 
Mr.  BLOOM.    Complete? 

Mr.  TABER.  The  gentleman  said  It  would  cost  $13,000 
and  in  the  resolution  it  is  stated  $18,000. 

Mr.  BLOOM.  Thirteen  thousar^  dollars  for  the  monu- 
ment and  $5,000  for  the  sodding.  If  it  does  not  cost  that 
much  money,  weU  and  good.  The  Secretary  of  the  Navy 
has  charge  of  the  expenditure. 

Mr.  TABER.  Dees  the  gentleman  mean  that  the  people 
out  in  Cleveland  want  $13,000? 

Mr.  BLOOM.  Yes.  It  will  cost  that  much  to  bring  it 
here  and  erect  it.    It  is  all  completed. 

Mr.  TABER.    Why  is  it  necessary  to  have  $5,000  more? 

Mr.  BLOOM.  Five  thousand  is  what  they  estimate  it  will 
cost  to  sod  the  ground  and  fix  up  the  approaches. 

Mr.  TABER.  It  is  to  be  on  Government  ground  and  to 
become  a  part  of  the  park,  is  it  not? 

Mr.  BLOOM.  Yes.  The  gentleman  can  reduce  it  to 
$13,000  if  he  desires,  but  they  were  of  the  opinion  that 
$18,000  would  be  necessary  to  cover  everything  necessary. 

Mr.  TABER.  Mr.  Speaker,  I  withdraw  the  reservation  of 
objection,  the  gentleman  from  New  York  having  agreed  to 
an  amendment  reducing  the  amoimt  from  $18,000  to  $13,000. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  I  want  to  ask  the  gentleman 
from  New  York  a  question.  When  the  gentleman  says  he 
is  going  "  to  erect  a  completed  building."  is  he  going  to  do 
it  by  the  Aladdin-lamp  process  or  is  he  going  to  do  it 
gradually? 

Mr.  BLOOM.  I  win  say  to  the  gentleman  from  Texas 
that  this  is  not  a  building,  it  is  a  completed  memoriaL 

Mr.  BLANTON.  It  is  stated  here  it  is  for  the  expense 
••  of  erecting  a  completed  building." 

Mr.  BLOOM.    A  completed  monument,  ready  for  erection. 

Mr.  BLANTON.  Is  it  going  to  be  completed  when  it  Is 
erected? 

I  withdraw  my  objection,  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  the  Joint  reso- 
lution, as  follows: 

Resolved,  etc..  That  the  proviso  in  the  Joint  resolution  entitled 
"Joint  resolution  authorising  the  erection  on  public  grounds  In 
the  city  of  Washington.  D.C.,  of  a  memorial  to  the  Navy  and  Ma- 
rine services,  to  be  known  as  'Navy  and  Marine  Memorial  Dedi- 
cated to  Americans  Lost  at  Sea'",  approved  February  18,  1924, 
U  amended  to  read  as  foUows:  "Provided.  That  the  site  chosen 
and  the  design  of  the  memorial  shaU  be  approved  by  the  Com- 
mlsBlon  of  Fine  Arts."  ^    ^^ 

8«c.  2.  There  is  authorised  to  be  appropriated  the  sum  of 
$18,000,  or  so  much  thereof  as  may  be  necessary,  to  be  expended 
\mder  the  direction  of  the  Secretary  of  the  Navy,  (1)  for  the 
transportation  of  the  Navy  and  Marine  Memorial  Monument  to 
the  site  on  Columbia  Island.  D.C.,  chosen  for  such  memorial  in 
accordance  with  the  provisions  of  such  Joint  resolution  of  Feb- 
ruary 16.  1924;  (2)  for  the  erection  of  such  memorial  on  the 
granite  pedestal  base  already  constructed  on  such  site;  and  (3) 
lor  the  landscaping  and  approach  work  of  land  adjacent  to  such 
bass  as  the  Secretwy  may  deem  necessary  and  appropriate. 

Mr.  TABER.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabes:  Page  2.  line  2.  strike  out 
••  tl8,000  "  and  insert  In  lieu  thereof  "  $13,000." 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

SENXCA  IWDLIN  SCHOOL.  WYANDOTTX,  OKLA. 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  393,  the  bill  (S.  555)  to  authorize 
the  acquisition  by  the  United  SUtes  of  the  land  upon  which 
the  Seneca  Indian  School,  Wyandotte,  Okla.,  ia  located. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  I  am  not  opposed  to  the  gentleman's  bill, 
but  I  think  it  would  be  imwise  to  return  to  any  of  the  pre- 
vious bills  at  this  time.  We  have  Just  established  harmony 
and  I  think  It  would  be  better  to  go  along  with  the  calendar 
and  then  return  to  those  bills  later. 

Mr.  DISNEY.  We  cannot  establish  any  harmony  by 
breaking  down  the  calling  of  the  calendar  by  objecting  to 
the  bills  of  certain  Members,  when  the  objection  Is  not  based 


upon  the  merits  of  the  bin,  and  then  object  to  returning 
to  them. 

Mr.  MARTIN  of  Massachusetts.  AU  these  bills  will  be 
returned  to  later;  but  if  we  try  to  irick  them  out  one  at  a 
time  and  return  to  them.  I  think  it  will  cause  trouble. 

Mr.  DISNEY.  And  I  have  spent  2  hours  waiting  here  to 
have  this  biU  called. 

Mr.  MARTIN  of  Massachusetts.  I  am  sorry,  but  I  pre- 
sume everybody  else  who  is  concerned  in  the  matter  has  bad 
the  same  experience. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 

2ir.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object 

KXPKRIMXKT  STATIOM  AMD  XXTKHSZON  WORK  XW  PUnTO  KXCO 

The  Clerk  called  the  next  Joint  resolution.  House  Joint 
Resolution  270,  to  make  available  to  Puerto  Rico  certain  ap- 
propriations for  the  fiscal  year  ending  June  30,  1934.  for 
experiment  station  and  extension  work,  which  have  not  been 
paid  because  of  unfulfilled  conditions. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

psoTECTion  or  trask  asd  coxkxrcs 

The  Clerk  called  the  next  bill,  S.  2248.  to  protect  trade 
and  commerce   against  interference  by  violence,  threats, 
coercion,  or  intimidation. 
Mr.  SCHULTE.    Mr.  Speaker,  I  object 
Mr.  OLIVER  of  New  York.    Mr.  Speaker,  will  the  gentle- 
man withhold  his  objection? 

Mr.  SCHULTE.  I  reserve  the  right  to  object,  Mr. 
Speaker. 

Mr.  OLIVER  of  New  York.  This  is  the  noted  racketeering 
bill  reconunended  here  and  agreed  upon  by  organized  labor 
and  by  the  Department  of  Justice.  It  has  been  agreed  upon 
by  every  factor  involved  in  this  kind  of  controversy.  We 
have  Mr.  Gre«i  on  record—^ 

Mr.  SCHULTE.  Has  the  gentleman  a  letter  from  Mr. 
Green  which  states  he  is  on  record  in  favor  of  this  bill? 

Mr.  OLIVER  of  New  York.    Yes. 

Mr.  SCHULTE.  If  so,  I  shall  withdraw  my  objection.  If 
the  gentleman  will  show  me  the  letter. 

Mr.  OLIVER  of  New  York.  I  cannot  show  the  gentleman 
the  letter,  but  Mr.  Green  specifically  agreed  to  It  and  it  is 
stated  in  the  report  that  there  is  a  letter  from  the  Attorney 
General  embodying  the  agreement 

Mr.  SCHULTE.  I  do  not  care  anything  about  the  Attor- 
ney General. 

Mr.  OLIVER  of  New  York.  And  Mr.  Green  appeared 
before  our  committee  and  stated  before  our  committee  that 
he  Intended  to  go  into  a  further  conference 

Mr.  SCHULTE.  Will  the  gentleman  give  me  his  assur- 
ance that  he  has  a  letter  from  Mr.  Green  stating  he  has 
agreed  to  this  bill? 

Mr.  OUVER  of  New  York.    I  will  not  say  I  have  » 

letter ^       ,  ^ 

Mr.  SCHULTE.    Has  the  gentleman  seen  such  a  letter 

from  Mr.  Green? 

Mr.  OLIVER  of  New  York.  No;  but  I  have  seen  an  agree- 
ment in  which  the  Attorney  General  said  that  Mr.  Green 

had  agreed  to  it  .    w  _.       ** 

Mr.  SCHULTE.  I  object,  but  I  will  agree  to  having  It 
passed  over  without  prejudice. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  if  the  gentleman 
will  bear  with,  me  a  moment— I  do  not  know  whether  I  can 
satisfy  the  gentleman  or  not.  The  members  of  the  commit- 
tee are  very  much  concerned  to  have  this  matter  straight- 
ened out  if  it  can  be  done.  Conferences  have  been  had  by 
the  Attorney  General  with  Mr.  Green  and  with  Mr.  Easby- 
Smith,  attorney  for  organized  labor,  and  an  the  gentlemen 
of  the  committee  believe  the  matter  is  entirely  straightened 
and  this  bill  Is  satisfactory  to  all  those  concerned. 

Mr.  SCHULTE.  I  am  going  to  object  at  this  lime  until 
you  get  In  contact  with  Mr.  Green. 

Mr.  ZIONCHBCK.    Mr.  Speaker.  I  ask  unanimous  consent 

that  this  bin  be  passed  over  without  prejudice.        _,..,_ 
The  SPEAKER.    Is  there  objection  to  the  request  or  the 

gentleman  from  Washington? 
Then  wu  no  diJectiaD. 
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A  mesage  from  the  Sexuite  by  Mr.  ilowe.  its  enrollin : 
clerk,  announced  that  tlie  Senate  requests  the  Hoose  to  re  - 
turn  to  the  Senate  the  bUl  (HJl.  7340)  entitled  "An  act  t> 
authorise  the  Pest  0£Dce  Department  to  hold  contractors  o  r 
carriers  fcransportlns  the  mails  by  air  or  water  on  routes 
extending  tx-yond  the  Iwrdcrs  of  the  United  States  respon- 
tfala  in  damaces  for  the  loss,  rifling,  damage,  wrong  de- 
Wmry.  depredations  upon,  or  other  mistreatment  of  ma  1 
matter  due  to  fault  or  negligence  of  the  contractor  or  carf 
rttf,  «r  an  agent  or  employee  thereof." 

LSATS  TO  PXLX  CONrBXXKCK  UFOtTS 

ICr.  8TBAOALL.    BfCr.  Speaker,  I  ask  unanimous  consent 
that  I  may  have  until  midnight  tonl^t  to  file  a  eonferenc^ 
mNirt  on  the  IkII  8.  3025;  and  also  until  nrtdntfht  to  file 
report  on  the  housing  bilL 

Tht  ePBAKKR.  Is  there  <HE>Jection  to  the  request  of  th^ 
fcnUenan  from  Alabama? 

Mr.  MARTIN  of  Massachusetts.  Rescinrinfl  the  right  th 
object,  azui  I  shall  not  object,  when  does  the  gentlema|i 
taitend  to  call  up  the  conference  report? 

Mr.  STKAOAUj.    Not  before  Monday. 

Tlie  8PKAKKR.  Is  there  Objection  to  the  two  requests  df 
tte  gentkwan  from  Alabama? 

There  was  zio  objection. 

piixTnra  or  imrrxo  states  cone 

The  Clerk  called  the  next  bill  on  the  Consent  Calendai. 
BJL  6488.  to  repeal  certain  provisions  ot  the  act  of  March  ' 
1933,  and  to  reenact  sections  4  and  5  of  the  act  of  Marcli 
a.  193B. 

Ttm  SPEAKER.    Is  there  objectltm? 

Mr.  ZZONCHECK.  Mr.  Speaker.  I  ask  unanimous  con^ 
tent  that  this  bin  be  passed  over  without  prejudice. 

Mr.  HARLAN.    Will  the  gentleman  reserve  that  motion^ 

Mr.  ZIONCHBCK.    I  wilL 

Mr.  HARLAN.    The  deficiency   appropriations  bill 
passed  the  Senate  In  the  last  hour  of  the  Seventy-secon 
Congress  had  an  airicndment.  added  to  an  apprc^Miation  bil 
that  came  back  with  the  conference  repent,  and  a  lot 
matters  were  injected  into  this  amendment  changing 
rights  of  different  conunittees — the  Committee  on  Prin 
and  the  Committee  on  the  Revision  of  the  Laws.    The 
ent  bin  simply  restores  those  rights  and  leaves  the  law  as 
was  before.    Senator  FLrrcHxa,  of  the  Joint  Committee  o 
Printing,  did  not  object,  and  the  representatives  of  the  Joii]  t 
Printing  Committee  in  the  House  had  no  objection  to  i  . 
It  la  simply  a  restoration  of  the  rights  of  the  two  committee  . 
The  Committee  on  Revision  of  the  Laws  cannot  proceel 
unlesa  this  bill  to  passed. 

Mr.  ZZONCHECK.    Why  not? 

Mr.  HARLAN.  Because  the  legislative  reference  service 
of  the  law  department  in  the  Congressional  Library  canno ; 
function.  We  are  getting  out  a  code,  and  they  are  cooperatj- 
iDg  with  us,  and  the  man  who  is  doing  it  is  without  aiiy 
present  authority. 

Mr.  ZIONCHECK.  Cann<^  yoa  bring  the  bill  In  and  com  ■ 
pensate  him  later? 

BIr.  HARLAN.    Thto  legislation  was  all  a  mistake.    I; 
took  away  the  prima  facie  character  of  the  general  code 
and  it  was  impractical  all  around.    It  was  all  done  in 
the  eleventh  hour  of  the  closing  of  the  Seventy-secon^ 
OoQgress. 

Mr.  ZIONCHBCK.  As  far  as  that  to  concerned,  thi^ 
should  have  been  brought  In  before  the  eleventh  hour  of  mf 
closing  of  the  Seventy-third  Congress. 

Mr.  HARLAN.  It  was  a  Senate  amendment  on  an  approf 
prtatlon  biU. 

Mr.  ZIONCHBCK.    But  thto  to  a  House  bilL 

Mr.  HARLAN.  Yes;  thto  to  a  House  bill  that  has  beeii 
piMfrt  by  the  Senate.  The  bin  was  filed  in  the  early  paif 
ct  the  session. 

Mr.  ZIONCHECK.    And  It  was  put  on  the  Consent  Cal 
todar  when?    On  the  90th  dAy  of  May  of  thto  year? 

Mr.  MARLAN.  The  subcommittee  passed  on  It;  and  th^ 
lentteman  from  Tennessee  (Mr.  Baownsol  had  ffiftaw^ 
In  hto  family,  and  it  was  delayed. 
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Mr.  ZK^iCHECK.    It  to  not  an  emergency  measure. 

Mr.  HARLAN.  I  want  to  say  to  the  gentleman  than  if 
this  bill  does  not  pass  I  do  not  know  how  we  are  going  to 
get  out  the  code. 

Mr.  TRUAX.    Will  that  be  any  great  calamity? 

Mr.  ZIONCHECK.  If  the  gentleman  says  that  it  to  neces- 
sary in  order  to  get  the  code  out.  I  withdraw  my  objectum. 

Mr.  TRUAX.  I  want  to  ask  the  gentleman  a  question. 
Does  this  provide  for  the  employment  of  more  people? 

Mr.  HARLAN.  It  does  not.  It  does  not  do  anything  ex- 
cept restore  to  the  committee  rights  they  had  before. 

Mr.  THUAX.  Then  the  gentleman  cannot  use  the  argu- 
ment of  reemplojonent  of  men,  as  we  do  on  most  biUs? 

Mr.  HARLAN.  No;  there  to  no  new  deal;  no  relief,  no 
employment. 

Mr.  TRUAX.  The  gentleman  thinks  It  to  an  emergency 
matter,  and  unless  the  laws  are  revised  this  year  there  will 
be  heU  popping  In  thto  cotmtry? 

Mr.  HARLAN.  It  has  been  8  years  since  the  Federal  Code 
was  gotten  out.  and  we  are  supposed  to  codify  it  every  5 
jrears. 

Mr.  TRUAX.  Mr.  Speaker,  I  know  that  my  coneague  de- 
votes a  lot  of  time  and  energy  and  attention  to  the  revi:aon 
of  the  laws,  and  I  am  going  to  withdraw  my  objection  upon 
hto  assurance  that  it  to  an  emergency. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin?   ~ 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Senate  biU.  3, 
3237,  win  be  substituted. 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  wlU  report  the  Senate  biU. 

The  Clerk  read  the  Senate  biU,  as  foUows: 

Be  it  enacted,  etc..  That  such  provisions  in  section  1  of  the  act 
of  March  4.  1983  (47  Stat.  1603),  as  purport  to  amend  "  sectiona  4 
and  5  of  the  Joint  resolution  approved  March  2,  1929  (U.S.C., 
supp.  VI,  tttle  1,  sees.  64  (a)  and  (b)",  and  hereby  repealed. 

Sec.  2.  Sections  4  and  5  of  such  Joint  resolution  of  March  2,  1029 
(UjS.C.  supp.  VI,  title  1.  sees.  &4  (a)  and  54  (b)).  ahall  hereafter 
be  in  full  force  and  effect  as  originally  enacted. 

Sac.  3.  That,  subject  to  the  provisions  of  the  second  section,  th« 
Joint  (Tommittee  on  Printing  is  hereby  empowered  to  authorizt;  tho 
printing  of  any  bill  or  resolution,  with  index  and  anclUarie).  In 
such  style  and  form  as  the  Joint  Ckunmittee  on  Printing  ihull 
deem  to  be  most  suitable  in  the  interest  of  economy  and  effici<;ncy. 
and  to  so  continue  until  final  enactment  thereof  in  both  Hcoisea 
of  Congress:  and  such  committee  may  also  curtail  the  niunbiur  of 
copies  of  such  bills  or  resolutions,  laeluding  the  slip  form  ol  sucli 
public  act  or  public  resolution. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  simUar  House  biU  (HH.  S486)  was  laid  on  the  table. 

KATIOlfAL   PUUailKG   MXAKS   COMTSOL   OF  AXJL   BVSIHSSS 

Mr.  WOODRUFF.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoso  by  printing  therein  an 
address  delivered  over  the  radio  last  evening  by  the  gentle- 
man  from  Kansas  [Mr.  McOtronfl. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcord.  I  include  the  fallowing  speech 
delivered  by  Hon.  HA«Oii.p  McOTTcnf.  of  Kansas,  over  the 
National  Broadcasting  Ca's  circuit  on  Thursday.  June  7, 
1934: 

**  NATIOMAI.  PLAJOnWO  "   ICXAKS  CONTSOL  Or  AU,  BtTSINSSS 

The  country  ts  being  committed  to  the  program  of  "  national 
planning."  This  la  a  program  which  all  of  us  are  learning  more 
about  and  know  more  about  than  we  did  a  year  ago  when  ii;  waa 
presented  to  the  country  by  Uie  Roosevelt  administration  as  a 
mere  temporary  emergency  program.  **  National  planning  "  means 
that  in  the  end  ttte  control  of  every  activity  of  the  cltlaeit  ha* 
passed  from  the  IndivUtaal  eltlaen  over  to  the  Govemmeni;.  It 
means  that  we  are  taUng  on  a  new  form  of  government  whJch  la 
directly  (^poaed  to  our  plan  of  government  under  the  Constitution. 

The  Democrats  Party  has  eotnmltted  itself  to  this  progrant.  It 
did  not  do  so  deliberately.  Two  years  ago  the  Democratic  Party 
want  befor*  tha  p»opl»  with  Franklin  D.  Booaevelt  as  lU  candidata 
and  with  a  platform  which  was  committed  to  the  traditional  pre- 
cepts and  principles  of  the  Democratic  Party,  and  which  was  In 
potect  kseplng  wtth  conaUtatlonal  government.  The  people  ac- 
aeptad  tbe  Seaaoeratie  Par^  upon  its  platform  and  the  pre- 
alert  log  atatrmtnta  at  tbm  Democratic  caadldate  Mr.  Xtoosavelt* 
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What  happened  Is.  President  Roosevelt  upon  entering  office  chose 
not  traditional  Democrats  to  carry  out  the  major  responsibilities 
of  his  administration.  He  turned  to  another  class  of  people,  who 
are  comxnonly  known  as  the  "  brain  trust."  These  "  brain  truster*  ** 
are  committed  to  the  philosophy  in  government  kno^-n  as  "  na- 
tional planning."  With  President  Roosevelt  having  taken  this 
course,  it  la  now  no  mere  accident  that  his  administration  has 
cast  aside  the  prlnclplea  of  the  party  of  Jefferson,  Jackson,  Cleve- 
land, nnd  Wilson. 

When  the  Roosevelt  administration  turned  to  those  of  the  "  brain 
trust "  and  accepted  the  program  of  "  national  planning  ",  it  was 
utterly  Impossible  for  this  administration  to  ksep  faith  with  the 
traditional  principles  of  the  Democratic  Party,  to  keep  the  pledges 
of  the  Democratic  platform,  to  keep  the  preelection  promises  of 
President  Roosevelt  and  to  respect  the  liberties  of  the  American 
citizens  under  the  Constitution.  It  is  as  impossible  to  accept  the 
program  of  "  national  planning  "  and  at  the  same  time  preserve 
ibe  constitutional  rights  of  the  citizen  and  the  principles  of  the 
Democratic  Party  as  it  Is  for  a  man  to  travel  east  and  west  at  the 
same  time. 

I  am  going  to  call  a  witness  to  substantiate  my  statements.  In 
doing  so,  I  must  call  a  witness  who  is  universally  accepted  as  the 
foremost  authority  on  "  national  plarmlng."  I  must  call  a  witness 
whose  views  cannot  be  depreciated  by  the  suggestion  that  he  is  a 
politicol  foe  of  this  administration.  I  shall  call  Prof.  Rexford  G. 
Tugwell.  who  Is  the  dominant  personality  in  this  administration 
and  the  foremost  engineer  of  the  admlnl.strat!on  program  of 
"  national  planning."  I  shall  use  the  testimony  of  Professor  Tug- 
well  as  set  forth  in  his  speech  before  the  American  Economic 
Association  In  December  1931.  At  that  time  he  held  no  public 
office  and  was  under  no  obligation  to  color  his  statements  In  order 
to  pacify  any  public  pcntiment.  In  this  speech,  he  was  discussing 
the  subject  of  "national  planning."  In  setting  forth  the  require- 
ments for  "  national  planning  ",  he  said:  "  We  have  a  century  and 
more  of  development  to  imdo."  In  this  speech  he  set  forth  the 
three  necessary  changes  which  we  must  endure  In  order  to  have 
"national  planning."  They  are,  first,  changing  our  constitutions 
and  statutes  once  and  for  all;  second,  destroying  business  as  we 
have  known  it;  and.  third,  destroying  the  sovereignty  of  the 
States.  After  setting  forth  these  requirements,  he  said:  "All  three 
of  these  wholesale  changes  are  required  by  even  a  limited  ac- 
ceptance of  the  planning  idea." 

Before  the  American  people  move  on  to  such  a  new  and  untried 
scheme  of  things  they  must  have  the  right  in  an  open  election. 
with  "  planning  "  as  the  sole  and  paramount  issue,  to  make  their 
decision  as  to  whether  or  not  they  choose  to  make  this  change 
once  and  for  all.  There  Is  only  one  way  that  such  a  campaign 
could  be  placed  before  the  American  people.  That  Is  for  the  Re- 
publican Party  to  meet  the  Issue  squarely  and  declare  its  unquali- 
fied opposition  to  such  a  wholesale  destruction  of  our  constitu- 
tional Government  and  our  civilization  as  we  have  known  It. 
This  is  the  obligation  and  the  duty  of  the  Republican  Party  to 
the  cotmtry.  In  fact.  It  has  no  other  choice,  except  to  pass  into 
nonexistence.  Willingly  or  unwillingly  the  Democratic  Party  has 
been  committed  to  this  "planning"  program  by  the  Roosevelt 
administration.  The  Democratic  Party  has  no  alternative  other 
than  to  give  its  imquallfled  support  and  endorsement  to  "  national 
planning."  Such  a  campaign  will  mean  the  breaking  of  political 
ties  such  as  we  have  not  seen  since  the  election  of  1860.  The 
Republican  who  wants  "  planning  "  must  give  up  his  party  tlea 
and  embrace  the  Democratic  Party.  The  Democrat  who  believes 
that  we  should  run  this  country  within  the  Constitution  and  pre- 
serve our  traditional  rights  and  liberties  under  the  Constitution 
must  give  up  his  Democratic  ties  and  embrace  the  Republican 
Party. 

In  such  a  campaign  the  Republican  Party  must  place  the  issue 
BO  squarely  before  the  people  that  all  will  know  that  with  "  plan- 
ning "  no  private  business  in  which  they  are  Interested  is  a 
matter  of  their  own  concern  but  rather  that  such  business  is 
subject  to  the  control  and  domination  of  Government.  Upon  that 
acore  Professor  Tugwell  said: 

"There  is  no  private  business.  If  by  that  we  mean  one  of  no 
eonsequence  to  anyone  but  its  proprietors;  and  so  none  exempt 
from  compulsion  to  serve  a  planned  public  Interest." 

The  Issues  mvist  be  placed  before  the  people  so  clearly  that  they 
win  understand  that  there  is  no  way  to  have  a  "planned  econ- 
omy "  except  to  make  modifications  in  both  our  business  and  gov- 
eriunental  structures  so  serious  as  to  mean  destruction  and  the 
rebeginning  of  both.    Upon  that  subject  Professor  Tugwell  said: 

"  It  Is,  In  other  words,  a  logical  Impossibility  to  have  a  planned 
economy  and  to  have  business  operating  Its  Industries,  Just  as  It 
Is  also  Impossible  to  have  one  within  oxir  present  constitutional 
and  statutory  structure.  Modifications  in  both,  so  serious  as  to 
mean  destruction  and  rebeginning,  are  required." 

The  Issues  mvist  be  placed  before  the  people  so  clearly  that  they 
will  understand  that  there  Is  no  middle  groimd  on  this  subject. 
Many  of  our  citizens  labor  under  the  belief  that  we  can  have  a 
•'  planned  ecxmomy  "  by  the  Government  acting  as  a  mere  advisory 
coxmcll  with  the  citizen  still  operating  and  controlling  his  own 
acUvltles.     This  U  not  true.     On  this  subject  Professor  Tugwell 


'The  neceeaary  conditions  of  planning  are  not  established  by 
any  'pvu-ely  advisory  national  economic  councU.'  An  advisory 
council  might  guess,  but  it  cannot  plan." 

In  this  speech  before  the  American  Economic  Association,  Pro- 
fessor Tugwell  rendered  a  distinct  service  to  the  American  people 
In  that  he  made  clear  the  price  which  we  must  pay  for  "  national  | 


planning."  The  dlCTerence  between  Wofa— or  Tagw«n  and  me  la 
that  he  la  eager  to  pay  this  price  and  to  embrace  **  national  plan- 
ning ".  while  I  am  not.  In  this  speech  he  expressed  his  undying 
love  for  "  planning."    These  are  his  words  on  that  subject: 

"The  prospect  of  tk  planned  economy  Is  so  congenial  to  every 
hope  and  belief  that  I  have." 

The  issues  In  such  a  campaign  must  be  made  so  clear  that  all 
will  imderstand  that  the  present  program  of  control  of  govern- 
ment passing  from  Congress  to  the  Executive,  with  Cabinet 
officers  and  commissions  Issuing  rules  and  regulations,  for  the 
violation  of  which  cltHaens  are  sent  to  the  penitentiary,  are  aU  in- 
tegral and  Inherent  pirts  of  "  national  plaxinlng."  In  other  words. 
the  people  must  understand  that  with  "  planning  "  It  is  inescapa- 
ble that  leglslathe  government  must  give  way  to  the  system  of 
government  by  Executive  order.  In  this  country  we  call  theee 
Executive  cn-ders  "  rules  and  regulations."  la  other  countries  they 
are  honestly  labeled  "  edlcta." 

The  issues  must  be  made  so  clear  that  tbe  pe<^e  will  under- 
stand that  this  prot,Tam  of  "national  planning"  Is  Incacapably 
similar  to  the  destruction  of  the  rights  and  liberties  of  the  clttsena 
in  Russia  under  the  Soviet,  In  Germany  imder  Hitler,  and  in  Italy 
under  Mussolini.  What  these  three  countries  have  Is  "national 
planning  ",  with  the  government  dominating  and  controllizig  all 
business  and  activities  of  the  cltlxens.  In  order  to  have  such  a 
program  It  Is  Inescapable  that  freedom  of  speech,  freedom  of  the 
press,  the  right  of  labor  to  organlM  and  bargain,  rxui.  the  citiaen*s 
right  of  contract  must  all  be  denied.  These  prlvllegee  of  the 
citizens  can  only  exist  In  a  society  where  the  people  do  their 
own  plarmlng  and  ran  their  own  business.  There  is  no  room  for 
such  privileges  in  a  society  where  the  government  does  the 
planning. 

In  such  a  campaign  the  Republican  Party  must  alao  preaent  an 
affirmative  program.  This  affirmative  program  must  Include  the 
correction  of  the  evii  which  unbridled  greed  has  brought  upon  our 
country.  Our  plcdgn  must  be  reform,  but  reform  within  the  Con- 
stitution, Ovir  refo:-m  must  be  In  keeping  with  the  refocnas  of 
Lincoln  and  Theodore  Roosevelt.  They  had  courageoxia  programs 
of  reform,  but  they  kept  them  within  the  Constitution. 

If  we  are  to  obtain  public  confidence  In  our  pledge,  we  mtist  first 
assure  the  people  that  the  RepubUcan  Party  Is  free  from  those  sel- 
fish Interests  of  concentrated  wealth  which  have  heretofore  abused 
their  American  privileges  and  Imposed  too  selfish  a  grip  upon  the 
Republican  Party.  The  Republican  Party  must  make  Its  position  so 
clear  that  no  one  c(in  understand  Its  pledge  to  operate  under  the 
Constllutlon  to  mean  a  privilege  or  a  grant  to  any  citizen  or  any 
class  of  citizens  to  enjoy  any  special  privilege  over  the  rest  of  the 
people.  The  affirmtitlve  program  of  the  Republican  Party  must 
Insure  the  rights  and  the  liberties  of  the  Am«1can  people  under 
the  Constitution.  At  the  same  time,  its  position  must  be  so  clear 
that  all  will  understand  that  protecting  the  rights  of  the  todl- 
vldtials  does  not  include  the  special  privilege  of  smaU  aggregation* 
of  individuals  to  band  together  in  order  to  monopolize  the  eco- 
nomic opportunities  which  rightfully  belong  to  the  individual 

citizens  of  America.  ^ 

The  RepubllC4in  Party  must  take  a  bold  and  afBnnaUva  posi- 
tion that  agrictilture  is  the  basic  Industry  of  this  cotmtry,  and 
as  such  It  must  to  a  great  extent  depend  upon  world  trade.  Our 
program  must  Include  an  interest  In  the  world  markets  for  agri- 
culture as  well  as  protecting  the  American  marketo  for  Ajoaerlcaa 
indxistry.  .  _^ 

In  brief,  the  Republican  Party  must  be  so  oourageoua.  and  so 
clear  and  explicit  In  Its  position  and  action  t  iiat  both  seekers  md 
foes  of  special  privUcge  wlU  know  that  the  Republican  Party  of 
today  is  In  spirit  imd  In  fact  the  rejuvenated  party  ot  Abraham 
Lincoln  and  Theodore  Roosevelt. 

Prom  the  beginning,  we  must  realize  that  such  a  program  vriii 
bring  to  \is  powerful  opposition.  Large  monopolistic  Institutions 
are  now  enjoying  rights  and  privileges  under  the  N^.A.  »n<»  It* 
codes,  prlvUeges  which  were  denied  to  those  Institutions  by  Uie 
antlmonopoly  laws  that  were  given  to  this  country  by  the  Re- 
publican Party.  Tnese  selfish  beneficiaries  of  the  present  program 
are  not  going  to  give  up  their  new  privUeges  without  a  «tnig|^ 
None  the  less,  we  must  make  bold  our  position  that  we  stand  lor 
ecrectlve  laws  prohibiting  monopoUes  and  consplraclM  in  re- 
straint of  trade,  together  with  an  impartial  enforcement  <»«««» 
laws,  and  that  we  are  unalterably  opposed  to  the  «i^>pre«lon  of  the 
antlmonopoly  laws  by  codes,  written  and  administered  by  mo- 
nopoly, under  the  protection  of  the  N.R.A- 

in  considering  the  fruits  of  the  N.R.A.  to  date  It  Is  well  to 
remember  that  the  true  benefits  which  It  has  ao^ompU^ed  are 
the  shortening  of  the  hows  of  labor  and  the  reducing  of  child 
labor  in  industry.  The  N JIA.  and  its  codes  were  not  at  aU  neces- 
sary in  order  to  cbtain  these  benefits.  The  interstate-commerce 
clause  of  the  Coniititutlon  grants  the  same  power  to  Congress  to 
accomplish  these  two  benefits  by  legislation  that  1«  .KT*^**^^ 
authorize  the  codes  under  the  N.R.A.  If  the  codes  which  shorten 
the  hours  of  labor  and  prohibit  child  labor  are  constltutlonad. 
likewise  direct  l.jgislation  on  the  same  subjects  woiUd  b« 
constitutional.  ^^  ^   ^.  .      -  .^^ 

We  must  reallzis  from  the  beginning  that  the  power  oi  con- 
centrated weal:h.  coupled  with  the  power  of  the  present  aanaln- 
istratlcn,  which  is  pouring  out  billions  of  dollars  of  public  funds. 
will  make  a  most  formidable  foe  for  us.  If  the  Republican  Party 
Is  to  keep  faith  with  Ito  traditions  and  meet  its  responslbUltf  to 
the  country.  It  will  rededicate  itself  to  the  fundamental  prtnclplee 
of  the  party,  and  do  so  unmindful  of  the  power  and  the  '«<»« 
its  opposition.  It  wUl  make  its  appeal  to  the  great  n^sss  of  peo- 
ple Midtake  its  chances  on  the  peopl«  yet  having  as  their  para- 
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or  me  UbertiM 


on  to  tbes  i 


iBtHTMlttM 

bjr  tbdr  fatten. 

U  Uie  kn«  of  liberty  uKl  JusUoe  and  the  afOiit  of  our  father  i 
yet  lloger  m  the  hearts  of  the  American  people,  ve  cannot  lose 
«•  wtll  not  loae.     Whatever  may  be  our  chances  of  Ttetcry.  then 
Is  no  choice  left  to  us  other  than  to  make  this  ll^t.    It  is  h  i 
•uch  a  stnicKle  that  the  giealwt  reward  for  the  Bepublic&n  Part; 
U  to  be  found.    This  U  trrie  whether  the  end  he  temporary  defea ; 
or  Tlctory.    It  Is  better  for  us  to  go  down  to  defeat  defending  tb  t 
tove  traditions  of  our  country  than  It  is  to  ride  through  to  Tlctor: 
ttf  J^''''*c  *  omaade  to  dasfroy  constitutional  government. 

Tub  Cokssstt  Cauoibak 


June  5 


oif  Mfrzu.  ua  wotna  nr  ADKntAurr 

Ibt  Clerk  caUed  tfae  next  bill.  HJl.  9091.  to  amend  tbi 
lawB  relatisf  to  proctors'  and  marshals'  fees  and  bonds  aiM 
sUpulatloiis  in  suits  in  admiralty. 

Tht  SPCAKER.    Is  there  objection? 

Mr.  TRUAZ.    Mr.  ^)eaker.  I  reserve  the  right  to  ohjec ; 
Id  order  to  permit  the  author  of  the  bill  to  make  a  brie 
explanation  of  it.    There  are  so  many  miuritime  terms  In  1 ; 
that  I  do  not  know  what  it  is  aU  about. 

Mr.  OLIVKR  of  New  York.  Mr.  Speaker,  I  think  th(t 
gentleman  from  New  Jersey  [Mr.  KsmixTl  should  be  given 
the  privilege  of  expi*t"<T^f  the  biU. 

Mr.  KENNET.    Mr.  Speaker,  this  is  a  bill  to  amend  th  t 
admiralty  laws.    The  first  amendment  proposed  is  to  ad 
a  section  which  would  allow  a  sznall  docket  fee  on  ap; 
besides  the  cost  of  brief.    At  the  present  time  there  is 
provision  for  that.    However,  the  courts  on  appeal  ha' 
often  held  that  an  appeal  is  a  new  trial  and  have  allow 
a  docket  fee  not  provided  by  statute,    lliis  surovision  woi 
■lake  the  fee  uniform,  so  that  there  would  be  this 
graduated  docket  fee  on  appeal  In  every  Jurisdiction,  an4 
besides  that  the  cost  of  the  brief,  which  Is  usual  in  all  of  ou 
State  courts.    This  amendment  has  the  approval  of  thji 
American  Bar  Association,  the  Maritime  Bar  Associatioo , 
and  the  admiralty  committee  of  the  Bar  Association  of  thi  i 
City  of  New  York. 

Mr.  TRDAX.    Does  it  provide  for  increased  fees? 

Mr.  KENNEHT.    In  substance  It  does  not. 

Mr.  TRUAX.    Docs  it  in  fact? 

Mr.  KENNEY.  It  makes  them  uniform.  In  one  Jurisdic 
tfcm  it  might  increase  the  fees,  but  In  another  Jurisdiction  1 
would  not,  and  in  any  case  the  fee  is  very  small,  a  graduates 
one.  And  the  bill  further  provides  that  no  commisslo; 
shall  bt  paid  the  marshal  where  he  does  not  sell  any  pro 
erty.  and  no  money  passes  through  his  hands;  then  the  b: 
fnmlshee  the  means  of  reducing  the  amount  of  the  bon^ 
Ttqutred  to  release  property  libeled. 

Mr.  TRUAX.    What  is  the  fee? 

Mr.  KENNEY.  It  is  stated  in  the  blU.  It  is  based  o^ 
the  amount  inrolved  in  the  litigation.  If  the  gentleman  wi  1 
refer  to  the  bill  he  will  see  that  the  fee  provided  for  is  quit ; 


Mr.  TKUAX.  Does  it  not  Increase  the  fee  from  $50  tt 
HOO? 

Mr.  KENNEY.  No;  it  fixes  uniform  fees  where  non4 
existed  before  by  statute,  although  the  courts  have  allowe^ 
varying  fees  on  appeal  in  different  Jurisdictions.  A  $100  f e  > 
wHl  only  be  allowed  where  the  amount  involved  exceeui 
$5X)00.  The  minimum  fee  is  only  $20.  and  that  fee  hai 
been  allowed  in  many  Jurisdictions,  altbou^  no  provision  i  i 
made  expressly  by  statute.  | 

Mr.  TRUAX.  The  present  fee  is  $50  on  amounti^  of  $5.00^ 
and  over?     

Mr.  KENNEY.  There  is  no  fee  fixed  now  on  appeal,  bui 
the  courts  on  i^n^eal  have  held  in  some  Jurisdictions  that  i : 
tm  a  new  trial,  and  they  allow  the  fees  provided  by  statutf 
fmr  trials  to  the  court  below. 

Mr.  TRUAX  What  Justification  Is  there  for  doubling  th ; 
fees  at  this  time? 

Mr.  KENNEY.    There  is  not  a  doubting  of  the  fee. 

Mr.  TRUAX.    It  says  so  in  the  bill. 

Mr.  KENNEY.    I  do  not  see  that  in  the  bUL 

Mr.  TRUAX    I  can  the  genUeman's  attention  to  hne    i 
on  page  1  i^iere  there  is  a  fee  of  $50  provided  and  th 
amount  involved  is  over  $5,000,  and  a  proctors'  docket  fee  o : 
$100. 


Mr.  KENNEY.    Nb:  provision  Is  made  for  a  $20  fee  v^iere 

the  amount  involved  is  not  over  $1,000;  a  fee  of  $50  v^iere 
the  amount  Involved  is  from  $1,000  to  $5,000;  and  the  $100 
fee  where  the  amount  is  over  $5,000.  The  American  Bar 
Association  met  and  at  first  thought  that  a  $100  fee  vould 
be  proper  in  all  cases,  but  later  it  was  felt  that  the  graduated 
fees  would  be  more  equitable. 

Mr.  TRUAX  But  $50  has  been  the  fee  heretofore,  has 
it  not? 

Mr.  KENNEY.  There  has  been  no  fee  fixed  by  statute 
heretofore  for  cares  on  appeal.  I  am  telling  the  gentleman 
that  in  differrat  Jurisdictions  the  courts  have  fixed  varying 
fees,  made  different  allowances.  This  bill  would  tend  to 
unify  the  docket  fees  and  procedure  in  all  Jurisdictions,  and 
the  $100  provided  for  is  only  In  cases  above  $5,000.  The 
litigation  might  involve  a  million  dollars,  and  yet  the  court 
would  under  this  bill  allow  only  this  small  fee  of  $100. 

Mr.  TRUAX.  I  have  always  been  of  opinion  that  lawyer^ 
fees  are  plenty  high  enough  as  they  stand  today. 

Mr.  KENNEY.  The  docket  fee  would  come  from  the  un- 
successful party,  to  be  paid  to  the  successful  party. 

Mr.  TRUAX    Then  the  loser  would  pay  the  winner. 

Mr.  E3INNEY.  Would  pay  a  small  docket  fee,  as  is  usual 
in  litigation. 

Mr.  TRUAX    One  hundred  debars? 

Mr.  KENNEY.  Oh,  no;  only  a  single  docket  fee;  the 
amount  would  depend  an  the  amount  involved  but  in  no 
case  more  than  $100. 

Mr.  TRUAX.    What  does  he  pay  him  as  the  law  now  is? 

Mr.  KENNEY.  It  differs  in  different  Jurisdictions.  Ib^all 
depends  on  the  court. 

Mr.  TRUAX  As  I  understand  it,  the  fellow  who  loses 
will  be  soaked  with  $100  fee? 

Mr.  KENNEY.  We  are  not  going  to  soak  him.  We  are 
going  to  limit  him  so  that  he  caimot  be  charged  with  a 
docket  fee  of  more  than  $100. 

Mr.  TRUAX  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

JAMXS  WILSON  AKD  SSAMAN  A.  R3TAFP 

The  Clerk  called  the  next  business.  Senate  Joint  Resolu- 
tion 100,  authorizing  suitable  memorials  in  honor  of  Jacnes 
Wilson  and  Seaman  A.  Knapp. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Xetolved.  etc.,  That  the  archway  connecting  the  new  building 
of  the  Department  of  Agriculture  (commonly  known  as  the 
"  South  Building  ")  with  the  west  wing  of  the  main  buildinf;  of 
the  Department  of  Agriculture  shall  be  designated  the  "  WUson 
Memorial  Arch  "  in  memory  of  James  Wilson.  Secretary  of  Um 
Department  of  Agriculture  for  16  years,  and  shall  be  suitivbly 
Inscribed  as  such. 

Ssc.  2.  The  archway  connecting  stich  new  building  with  tlie 
east  wing  of  the  main  building  of  the  £>epartment  of  Agriculture 
shall  be  designated  the  "  Knapp  Memorial  Arch "  in  memory  of 
Seaman  A.  E^app,  who  rendered  great  acrrice  to  American  aiprl- 
culture.  and  ahall  be  suitably  inscribed  as  sxiCh. 

Sec.  3.  The  Grand  Ck>uncil  of  the  National  Honorary  Extensloa 
Fraternity,  ^isUon  Sigma  Phi.  is  hereby  authorised  to  plivoe. 
without  expense  to  the  United  States.  In  each  such  memorial 
arch  a  suitable  memorial  tablet:  but  such  tablets  shall  not  be 
erected  until  the  plans  and  specifications  therefor  have  bi)en 
sulxnltted  to  and  approved  by  the  Ckxnmlssion  of  Fine  Arts. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PATMXMT    or    PAKK-LOAK    MOtTOACTS     WITH    BOlfDS    TSStTES    BT 

jonrr-sTocK  laito  b.'wks 

The  Clerk  called  the  next  bill.  KJL  7603,  to  authorize 
payment  of  farm-loan  mortgages  with  bonds  issued  by  Joint- 
stock  land  banks,  and  for  other  purposes. 

The  SPEAKER.  Is  there  (Aijection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ELTSE  of  California.  Reserving  the  right  to  object, 
I  would  like  to  ask  the  author  of  the  bill  if  it  woxild  not  be 
possible  for  redemption  to  be  made  at  any  time,  even  though 
it  be  more  than  15  or  20  years  of  age,  after  foreclosure?  It 
viU  disturb  titles.    A  mortgagor  can  redeem  under  this  bill 


1934 


CONGRESSIONAL  RECORD— HOUSE 


10871 


even  thottgh  his  mortgage  had  been  foreclosed  for  5  or  10  or 
IS  jrears. 

Mr.  FULMER.  It  puts  the  farmer  whose  lands  have  been 
closed  out  on  the  same  basis  he  is  now  in  dealing  wiUi 
the  land  bank,  and  he  can  only  redeem  his  land  if  it 
is  still  in  the  possession  of  the  joint-stock  land  bank.  He 
could  not  go  back  and  interfere  with  any  private,  innocent 
purchaser. 

Mr.  ELTSE  of  California.  But  under  the  proviso  at  the 
end  of  the  bill  there  is  no  limitation  put  on  at  all.  If  there 
has  been  a  foreclosure  within  a  year  after  the  organization 
of  the  Joint-stock  land  banks  and  the  land  bank  is  still  in 
Xx>ssession,  the  mortgagor  can  still  come  back  and  redeem. 
Mr.  FULMER.    Absolutely. 

Mr.  ELTSE  of  California.  Suppose  it  gets  into  the  hands 
of  a  third  party? 

Mr.  FULMER.  Oh,  he  could  not  redeem.  If  the  Joint- 
stock  land  bank  has  sold  that  land,  it  would  be  the  same 
as  it  is  now.  He  would  not  have  any  right  to  repurchase 
unless  the  owner  would  agree  to  sell  to  the  fanner,  and 
In  that  case  he  could  not  use  these  bonds. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 
Mr.  ELTSE  of  California.    I  yield. 

Mr.  CHRISTIANSON.  I  think  the  gentleman  will  find 
that  the  period  within  which  redemption  can  be  had  from 
a  real-estote  mortgage  is  entirely  within  the  Jurisdiction 
of  the  State,  under  the  control  of  State  statutes,  and  that 
this  bill  could  not  have  the  effect  extending  the  period  ot 
llmlUtion  longer  than  the  period  fixed  by  law  in  the  State 
in  which  the  mortgage  is  foreclosed. 

Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  ELTSE  of  California.    I  yiekL 

Mr.  BLANTON.  The  Joint-stock  land  banks  have  gotten 
into  the  habit  of  buying  the  mortgages  of  the  Federal  land 
banks,  with  the  notes  payable  at  the  home  office,  and  I  have 
known  of  them  bringing  suit  500  miles  away  from  the 
farmer's  home,  where  there  were  homestead  features  con- 
nected with  certain  parts  of  the  land  hivolved,  and  forcing 
the  poor  farmer  to  go  500  miles  from  home  to  flght  them  in 
their  courts,  far  away,  in  order  to  protect  his  homestead 
rights.  I  think  this  bill  is  worthy,  and  I  hope  it  will  pass. 
Mr.  ELTSE  of  California.  I  want  to  ask  tiie  gentleman 
whether  he  does  not  believe  there  might  be  some  Injustice 

resulting  to  the  Joint-stock  land  banks 

Mr.  BLANTON.  Oh,  I  have  seen  so  much  injustice  done 
by  them  that  I  do  not  have  any  sympathy  for  them. 

Mr.  ELTSE  of  California.  I  do  not  yield  to  the  gentle- 
man from  Texas.  I  was  asking  the  gentleman  from  South 
Carolina  [Mr.  Fulmeb]  a  question.  Suppose  the  joint-stock 
land  bank  has  made  an  improvement  to  the  extent  of 
$5,000  or  more  on  the  property,  under  this  bill  the  mort- 
gagor can  redeem  and  not  have  to  pay  the  Joint-stock  land 
bank  anything  for  the  improvements  put  on? 

Mr.  FULMER.  I  wiU  be  glad  to  accept  an  amendment  to 
care  for  that. 

Mr.  ELTSE  of  California.  But  under  the  bill  you  say  he 
has  a  right  to  purchase  it  for  the  same  amount  for  which  it 
was  foreclosed. 

Mr.  FULMER.    Yes. 

Mr.  ELTSE  of  California.  Suppose  the  land  bank  has 
erected  a  bam  or  a  house  at  an  expense  of  $4,000  or  $5,000, 
the  mortgagor  can  come  in  and  redeem  that  property  by 
paying  the  amount  of  the  Judgment,  after  which  Judgment 
the  expenditures  were  made  by  the  land  bank. 

Mr.  FULMER.  You  would  not  find  that  to  be  the  case. 
If  the  gentleman  will  Just  give  me  a  minute  to  explain 
this 
Mr.  ELTSE  of  California.  Certahaly. 
Mr.  FULMER.  There  was  a  provision  In  the  emergency 
land  bank  act  whereby  Joint-stock  land  banks  could  borrow 
money  for  the  purpose  of  extending  time  to  fanners,  "niey 
have  borrowed  that  money.  They  have  borrowed  from  the 
Reconstruction  Finance  Corporation.  Tliey  have  come  along 
ruthlessly  and  sold  out  farmers  and  bought  in  their  own 
bonds  at  20  and  25  cents  on  the  doUar.  canoeUng  same 
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100  percent  on  the  dollar,  and  have  made  a  proAt  out  of  it. 
and  left  the  farmer  without  his  land. 
Mr.  ELTSE  of  CaUfomia.  I  appreciate  all  of  that. 
Mr.  FULMER.  May  I  say  further,  as  a  matter  of  fact,  the 
gentleman  unden;tands  that  private  owners  of  mortgages  are 
scaling  down  in  various  instances,  but  these  banks  refuse 
to  make  proper  cuts  az^  refuse  to  sell  to  the  farmer  who 
has  lost  his  land,  at  any  price.  However,  they  sell  it  at 
a  ridiculously  low  price  to  a  man  on  the  outside  and  then 
buy  in  and  cancel  their  own  bonds,  making  a  profit  In  some 
instances  as  stated. 

Mr.  ELTSE  of  California.  Will  not  the  gentleman  con- 
cede that  there  might  be  cases  where  It  would  be  very  In- 
equitable for  the  mortgagor  to  redeem  the  mortgage  without 
proper  compensation  for  money  expended  by  the  lazul  bank 
on  improving  the  property? 

Ii4r.  FULMER.    I  do  not,  for  the  reason  that  if  the  joint- 
stock  land  bank  can  get  the  original  indebtedness  on  the  loan 
repaid  they  will  be  doing  wdL    The  gentleman  need  not  lose 
any  sleep  over  anythbig  that  may  be  lost  through  Improve- 
ments made  by  the  land  banks,  for  there  are  not  many;  but 
if  the  gentleman  wants  to  amend  the  bill  to  take  care  of 
it  I  would  have  no  objection. 
Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  ELTSE  of  California.    I  yield. 
Mr.  PIERCE.    Hie  land  banks  have  not  played  fahr  wlUi 
the  people.    A  year  ago  it  was  provided  by  law  that  they 
could  loan  a  further  $100,000,000.    They  have  not  done  so 
largely  because  of  the  fact  that  there  was  coupled  wltti  the 
permission  to  loan  a  reduction  of  interest  to  the  fanner  of 
1  percent. 

The  land  banks  do  not  Improve  the  lands  on  which  they 
loan  money.  They  simply  get  what  little  income  they  can 
from  the  borrower  and  sell  the  property  as  quickly  as  they 
can  when  the  borrower  fails  to  meet  his  payments. 

This  is  a  righteous  law  and  oui^  to  pass.  The  farmers 
ought  to  have  the  advantage  of  going  into  the  market  and 
buying  this  land  cheap  if  they  can.  instead  of  the  land  banks 
being  the  only  ones  who  can  buy  these  IXMids  in  as  low  m 
40  cents  on  the  dollar. 
Mr.  McPADDEN.  Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  ELTSE  of  California.    I  yield. 

Mr.  McFADDEN.    This  is  not  a  new  thing.    This  biH  has  ^ 
been  before  Ccmgress  for  a  nvunber  of  years.    When  I  W88 
Chairman  of  the  Committee  on  Banking  we  held  extensive 
hearings  on  this  bill,  not  as  the  Fulmer  bUl,  but  as  the  Hare 
bill.    We  held  extensive  hearings,  but  the  committee  did 
not  see  fit  to  act  favorably  upon  it.    It  is  a  bad  bill.    There 
is  much  more  to  it  than  appears  on  the  surface.   I  am  quite 
in  sympathy  with  some  of  the  things  that  have  been  said 
in  favor  of  the  bill,  but  if  you  want  to  disrupt  your  whole 
Federal  farm-loan  situation  pass  this  bill. 
Mr.  TRUAX.    It  has  disrupted  the  farmer. 
Mr.  McFADIMai.    If  the  F^rm  Loan  Administration  is 
not  adminirtering  the  law  properly,  appeal  to  the  manage- 
ment to  correct  the  defects. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentlonan  yield? 
Mr.  ELTSE  of  California.    I  yield. 

Mr.  BLANTON.  You  are  listening  to  the  voice  of  a 
banker.  This  friend  of  ours  from  Pennsylvania  is  giving 
you  the  bankers'  side  of  this  propositlOTi.  The  gentle- 
man from  Oregon  [Mr.  Pnacxl  was  giving  you  the  side  of 
the  farmer:  and  I  appeal  to  my  friend  from  California  not 
to  listen  to  the  banker's  voice  but  to  listen  to  the  farmer^ 
voice. 

Mr.  McFADDBN.  May  I  ask  the  gentleman  from  Texas 
how  he  is  qualified  to  speak  on  this  bill;  whether  as  a 
banker  or  as  a  farmer? 

Mr  BLANTON.  I  have  represented  the  farmers  against 
the  bankers,  when  their  righU  have  been  jeopardized,  and 
I  have  been  proud  of  it. 

Mr.  McFADDEN.    Mr.  Speaker.  wiU  the  gentteman  yield 
further? 
Mr.  ELTSE  of  California.    I  yield. 
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Ifir.  IfcPADDEN.  The  gentleman  fnnn  Texas  Is  usuall  r 
▼ery  complimentary  to  me.  which  I  appreciate.  I  wish  t> 
correct  the  gentleman.  I  am  not  a  banker.  I 

Mr.  BLANTON.  The  gentleman  Is  an  ez-ban)cer  mm 
moot  of  them  are  now. 

Mr.  McFADDEN.  Becanse  I  was  chairman  of  the  Com- 
mittee on  P^p|r<ng  Is  no  n&aoa  now  to  call  me  a  banker. 

Mr.  BLANTON.    Is  it  not  complimentary  to  call  my  f  rienj 
an  ex-banker? 

Mr.  MOTT.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  McFADDEN.    Mr.  Speaker.  I  object 

Mr.  FULMER.    Mr.  Speaker,  will  not  the  gentleman  re 
serve  his  objection  to  permit  me  to  make  an  explanation? 

Mr.  McFADDEN.  Mr.  Speaker.  I  reserve  my  objection 
for  the  moment. 

Mr.  FULMER.  I  would  remind  the  gentleman  from  Penn  • 
cylvania  that  the  Har«  biU  was  reported  by  his  committee . 

Mr.  McFADDEN.  I  real^ie  that,  but  it  was  not  passed  b; ' 
the  Congress.  There  was  tertain  pressure  brought  to  repor  , 
the  bUl  out.  but  the  members  of  the  committee  saw  to  it  tha  ; 
the  bill  was  not  passed. 

Mr.  FULMER.    It  was  reported  late  In  the  session. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  genUeman  yield  ' 

Mr.  McFAIU>KN.    I  yield. 

Mr.  WOLCOTT.  I  may  say  to  the  gentleman  that  I  quit^ 
•cree  w.th  a  great  many  of  the  things  he  has  said  concemlnc 
this  bill,  but  I  do  not  think  any  Member  of  this  House  nee<  1 
have  arur  fear  that  this  bill  will  ever  become  law.  You  can  • 
not  compel  a  Joint-stock  land  bank  to  accept  its  bonds  ii 
payment  of  a  loan  any  more  than  you  could  compel  th» 
genUeman  from  Pennsyh'anla  or  any  other  Individual  t> 
accept  bonds  or  stock  in  payment  of  a  mortgage  which  h» 
might  hold. 

The  bill  Is  unconstitutional,  and  If  the  Department  c  '. 
Justice  gives  the  President  of  the  United  States  an  opinioi  i 
on  the  bill  before  he  acts  on  it,  the  President  of  the  United 
States  win  never  sign  it,  because  it  is  unconstitutional.  l 
wish.  hOTTever.  that  it  might  be  passed  and  become  law. 
wish  it  might  be  passed  to  stop  this  practice  on  the  part  c  ' 
Joint -stock  land  banks  of  buying  up  their  own  bonds 
30  cents  en  the  dollar  end  not  passing  the  benefit  of  thesfe 
purchases  back  to  the  farm  owners.  The  only  thing  I  dp 
not  like  about  this  bill  Is  that  it  is  not  worded  in  such 
manner  as  to  make  it  constitutional,  so  that  the  Presldeit 
of  the  United  States  can  sign  it  ii  he  wants  to. 

Mr.  McFADDEN.  Mr.  Speaker,  further  reserving  thfe 
right  to  object,  the  gentleman  is  quite  correct  in  that  he 
says  this  biU  has  not  had  proper  consideration  by  thoqe 
who  are  advocating  its  passage. 

I  am  quite  in  sympathy  with  the  arguments  that  are  beink 
made  as  to  the  plight  of  these  borrowers,  but  this  is  not  tfa^ 
proper  bill  to  remedy  the  situation:  therefore  I  object. 

tXnX  KAKGBS  FOa  THX  ASMY 

The  Clerk  called  the  next  bill.  S.  2130.  to  authorize  an  ap- 
propriation for  the  purchase  of  land  in  Wjroming  for  us! 
as  rifle  ranges  for  the  Army  of  the  United  States. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol 

lows: 

B«  it  enccted,  etc..  That  a  ■am  not  to  ezc«ed  tieiMW  la  herebi 
author  laed  to  be  approprlatad.  out  of  any  money  in  the  Treasiir  r 
not  otherwiae  Appropriated,  (or  the  purchase  ot  1,000  acres  cT 
land  adjacent  to  Port  Francis  E.  Warren  In  the  State  of  Wyomln  : 
for  use  of  the  United  States  Army  for  rifle-range  purpoees.  A. 
porcbase  of  land  under  this  act  shall  be  made  by  the  Secretary  c  r 
war  pursuant  to  law  goTemtng  tlie  acqulaltiOD  of  land  for  thf 
use  of  the  Army  of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  th^ 
third  time,  and  passed,  and  a  motion  to  reconsider  was  lai^ 
OD  the  table. 

pvxcHAiB  or  poanr  lahm 

Th«  Clerk  called  the  next  bill.  HJl.  9011,  to  faciliUte  puri- 
chases  ot  forest  lands  under  the  act  approved  March  1.  19i: 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
BideraUon  at  the  bill? 

There  was  no  objection. 


Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  substitute  a  similar  Senate  bill.  S.  3521.  for  the 
House  bill. 

There  t)eing  no  objection,  the  Clerk  read  the  Senate  bill. 

as  follows: 

Be  it  enacted,  etc.,  That  to  allow  and  facilitate  the  purchase  of 
forest  lands  under  the  provtsiona  of  the  act  approved  March  1, 
1911  (36  Stat.  061:  UJS.C.  tiUe  16.  sees.  613-521).  In  SUtes  which 
desire  that  such  purchases  shall  be  made  but  cannot  give  their 
formal  consent  thereto  until  the  next  meeting  of  their  legislative 
bodies,  it  is  hereby  provided  that  a  written  statement  of  consiint 
signed  by  the  Governor  of  the  State  prior  to  January  1,  1935,  and 
containing  the  certification  that  a  majority  of  the  Individual  mem- 
bers of  the  current  State  legislative  body  have  e.Tpre8sed  In  writing 
to  the  Governor  their  concurrence  In  and  approval  of  such  state- 
ment of  consent  shall  be  regarded  as  fully  complying  with  and 
satisfying  the  requirements  of  that  part  of  section  7  of  said  not 
of  March  1.  1911.  which  provides  that  no  deed  or  other  Instru- 
ment of  conve3rance  shall  be  accepted  or  approved  by  the  Sea*- 
tary  of  Agriculture  under  said  act  until  the  legislature  of  the  Stiite 
in  which  the  land  lies  ahall  have  consented  to  tJiO  aoqulsltloa  o( 
s^d  land  by  the  United  SUtca. 

'  Ttie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

TOLL  UZDOI  ACKOSS  OHIO  RXVXK   BETWmf  lOCKPOIT,  DrD..  AMD 

OWXNSBOKO,  KT. 

The  Clerk  called  the  next  bill,  HJl.  9721,  authorizing  the 
Spencer  County  Bridge  Commission,  of  Spencer  County,  Ind., 
to  construct,  maintain,  and  operate  a  toll  Inrldge  across  the 
Ohio  River  between  Rockport,  Ind..  and  Owensboro.  Ky. 

Mr.  ELT8E  of  California.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  ask  the  author  of  the  bill  how  near  the 
nearest  bridge  to  this  is? 

Mr.  MTIiT.TGAN.  I  cannot  advise  the  gentleman  whether 
there  is  another  bridge  in  that  vicinity  or  not. 

Mr.  ELTSE  of  California.  Is  the  gentleman  familiar  with 
that  area? 

Mr.  MTT.TJOAN.    I  am  not. 

Mr.  ELTSE  of  California.    This  is  a  toll  bridge? 

Mr.  CARTER  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  is  this  a  toll  bridge? 

Mr.  MILLIGAN.     It  is. 

Mr.  ELTSE  of  Calllomia.  Operated  by  a  private  com- 
pany? 

Mr.  COCHRAN  of  Missouri.  No;  It  is  operated  by  a 
county  official. 

Mr.  MILLIGAN.  By  the  county  commissioners  of  the 
county  where  the  bridge  is  located. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  order  to  promote  interstate  com- 
merce, improve  postal  service,  and  provide  for  military  and  other 
ptirposcs,  the  Spencer  County  Bridge  Commission,  of  Spencer 
County,  Ind..  be.  and  is  hereby,  authorized  to  construct,  maintain, 
and  operate  a  bridge  and  approaches  thereto  across  the  Ohio  River, 
at  a  point  suitable  to  the  interests  of  navigation,  between  Rock- 
port.  Ind.,  and  Owensboro,  Ky..  in  accordance  with  the  provisions 
of  the  act  entitled  "An  act  to  regulate  the  construction  of  brldg^es 
over  navigable  waters  ",  approved  March  23.  1906,  and  subject  to 
the  conditions  and  limitations  contained  in  this  act. 

Sac.  2.  There  is  hereby  conferred  upon  the  Spencer  County 
Bridge  Commission,  of  S!}encer  County.  Ind..  all  such  rights  and 
powers  to  enter  upon  lauds  and  to  acquire,  condemn,  occupy,  pc*- 
sess.  and  use  real  estate  and  other  property  needed  for  the  locatlcin, 
construction,  maintenance,  and  operation  of  such  bridge  and  :its 
approaches  as  are  possessed  by  railroad  corporations  for  railroad 
purposes  or  by  bridge  corporations  for  bridge  purposes  In  the 
State  in  which  such  real  estate  or  other  property  is  situated,  up<}n 
making  Just  compensation  therefor,  to  be  ascertained  and  paid 
•ooording  to  the  laws  of  such  State,  and  the  proceedings  therelor 
shall  be  the  same  as  in  the  condemnation  or  expropriation  of 
property  for  public  purposes  in  such  State. 

Sac.  3.  The  said  Sjiencer  County  Brldga  Commission,  of  Spencer 
County,  Ind..  is  hereby  authorized  to  fix  and  charge  tolls  for  traniit 
over  such  bridge,  and  the  rates  of  toll  so  fixed  shall  be  the  l^,al 
rates  until  changed  by  the  Secretary  of  War  under  the  autliorlty 
contained  In  the  act  of  March  23,  1906. 

8bc.  4.  In  fixing  the  rates  of  toU  to  be  charged  for  the  use  of 
such  bridge,  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sxifBcient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  sulBcient  to  amortize 
tiM  cost  of  such  bridge  and  Its  approaches,  including  reasonable 
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IntereBt  and  ftnandng  eost,  ss  soon  as  posslUa,  tmder  reasonsble 
charges,  but  within  a  period  of  not  to  exceed  90  years  fracn  ttte 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
alter  be  maintained  and  operated  free  of  tolls,  or  the  rates  of  XicA\ 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  the  proper  maintenance,  repair. 
and  operation  of  the  bridge  and  its  approaches  under  economical 
management.  An  accurate  record  of  the  cost  of  the  bridge  and 
Its  approaches,  the  expenditures  of  maintaining,  repairing,  and 
operating  the  same,  and  of  the  dally  toUs  collected  shall  be  kept 
and  shall  be  available  for  the  information  of  all  persons  Interested. 
Sec.  5.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

BRIDGB  ACROSS  MZSSOUU  RIVER  AT  FLORENCK.   DOUGLAS  COXmTT. 

NKBR. 

Ttie  Clerk  caOed  the  next  bill.  HJl.  MM.  authorising  the 
norenoe  Bridge  board  <tf  trustees  to  construct,  maintain, 
and  operate  a  toU  bridge  across  the  Missouri  River  at  or  near 
Florence,  Douglas  County,  Nebr. 

Mr.  GILCHRIST.  Mr.  Speaker,  reserving  the  right  to  bb- 
ject.  for  the  purpose  of  propounding  a  parliamentary  inquiry: 
Will  an  opportunity  be  given  to  return  to  the  bills  which 
were  objected  to  at  the  time  of  what  I  call  "  the  flare-up  "? 

Hie  SPEAKER.  The  Chair  understands  that  such  a  re- 
quest will  be  made  by  the  gentleman  from  California.  Is 
there  objection  to  t^e  present  consideration  of  the  bUl? 

There  was  no  objection. 

Mr.  MILLIGAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
consider  the  bill,  S.  3290,  in  lieu  of  the  House  bill. 

The  SPEAKER.  Is  there  (Ejection  to  the  request  of  the 
eentleman  from  Missouri? 

There  being  no  objectioa,  the  Clerk  road  the  Senate  blH, 
as  follows: 

Be  it  enacted,  etc..  l%at  in  order  to  facilitate  interstate  com- 
merce. Improve  the  postal  servloe,  and  provide  for  military  and 
other  purposes,  the  Florence  Bridge  Conmilsfilon  (hereinafter 
created,  and  hereinafter  referred  to  as  the  "  Conunission  " ) ,  and 
Its  successors  and  assigns,  be,  and  Is  hereby,  authorized  to  con- 
struct, maintain,  and  operate  a  bridge  kdA  approaches  thereto 
across  the  Micsourl  River  at  or  near  the  city  of  Florence,  Nebr. 
(now  a  part  of  Omaha.  Nebr.),  at  a  point  suitable  to  the  Interests 
of  navigation,  in  accordance  with  the  provLskHas  of  an  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ",  approved  March  28,  1M6,  subject  to  the  conditions  and 
limitations  contained  In  this  act. 

Sxc.  2.  There  Is  hereby  conferred  upon  the  Commlaston  and  Its 
successors  and  wg«tgTi«  the  right  and  power  to  enter  upon  snch 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  sucto  real 
estate  and  other  property  in  the  State  of  Nebraska  and  the  State 
of  Iowa  as  may  be  needed  for  the  locatlan,  construction,  operation, 
and  maintenance  of  such  bridge  and  Its  approaches,  upon  making 
Just  compensation  therefor,  to  be  ascertained  and  paid  according 
to  the  laws  of  the  State  in  which  such  real  estate  and  other  prop- 
erty are  located,  and  the  proceedings  tber^or  shall  be  the  same 
as  in  the  condemnation  of  private  property  for  public  purposes  in 
said  States,  respectively. 

Sec.  3.  The  Commission  and  Its  successors  and  assigns  are  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  sucli  bridge  in 
accordance  with  the  provisions  of  this  act. 

Sec.  4.  Tbe  Commisaion  and  Its  successors  and  assigns  are  hereby 
authorized  to  provide  for  tiM>  payment  of  the  cost  ot  the  bridge 
and  its  approaches  and  the  necessary  lands,  easements,  and  ap- 
purtenances thereto  by  an  Issue  or  issues  of  negotiable  bonds  of 
the  Conunisslon,  bearing  interest  at  not  more  than  6  percent  per 
annum,  the  principal  and  interest  of  which  bonds  and  any  pre- 
mlima  to  be  paid  for  retirement  thereof  before  maturity  shall  be 
payable  solely  from  the  sinking  fund  provided  In  accordance  with 
this  act.  Such  bonds  may  be  registrable  as  to  principal  alone  or 
both  principal  and  interest,  shall  be  In  soeh  form  not  Inoomrtstent 
with  this  act,  sbail  mature  at  such  time  or  times  not  exceeding 
20  years  from  their  respective  dates,  shall  be  in  such  denomina- 
tions, shall  be  executed  in  such  manner,  and  shall  be  payable  In 
such  medium  «nH  at  such  place  or  places  as  the  Commission  may 
detemUne.  The  CommissKm  may  repurchase  and  may  reserve  ttoe 
right  to  redeem  all  or  any  of  said  bonds  before  maturity  In  such 
manner  and  at  such  price  or  prices,  not  exceeding  105  and  accrued 
Interest,  as  may  be  flxed  by  the  Commission  prior  to  the  iasuaace 
of  the  bonds.  The  Coramissian  may  enter  into  an  agreement  with 
any  bank  or  trust  company  in  the  United  States  as  trustees  having 
the  power  to  make  such  agreement,  setting  forth  the  duties  of  the 
Commission  in  respect  of  the  eonstruction,  maintenanoe,  opera- 
tion, repair,  and  Insaranee  of  the  brittge.  the  conservatiaa  and 
application  of  all  funds,  the  safeguarding  of  moneys  on  hand  or  on 
depoett.  and  the  rights  and  remedies  of  said  trustee  and  the 
2K>l«ars  of  ttie  hooOm,  reatrletinc  the  indivklual  rlgfat  of  action  «< 


fbe  bondholders  as  is  customary  In  trost  agreements  rtimw^^-ttpf 
bonds  of  carpixmtlons.  Buch  trttst  agreement  may  contain  saca 
provisions  for  protecting  and  enforcing  the  rights  and  remedies 
of  the  trustee  and  the  bondbaiders  as  may  be  reasoiuible  and 
proper  and  not  Inconsistent  with  the  law  and  also  jtrovlslons  for 
approval  by  the  original  purctiasers  of  the  bonds  of  the  employ- 
ment of  consulting  engineers  and  of  the  security  given  by  tha 
bridge  contractors  and  by  any  bank  ot  trust  company  In  which 
the  proceeds  of  bonds  or  of  bridge  tolls  or  other  moneys  of  the 
Commission  shall  be  deposited,  and  may  provide  that  no  contract 
for  construction  shall  be  made  without  the  approval  of  the  con- 
sulting engineers.  Tlie  bridge  constructed  imder  the  authority  d 
this  act  shall  be  deemed  to  be  an  Instrumentality  for  Interstata 
commerce,  the  postal  service,  and  military  and  other  purposes 
authorized  by  the  Government  of  tJie  United  States,  and  said 
bridge  and  the  Imnds  issued  In  connection  therewith  and  the 
Income  derived  therefrom  shall  be  exempt  from  all  Federal.  Stata. 
municipal,  and  local  taxation.  Said  bonds  shall  be  sold  In  such 
manner  and  at  such  time  or  times  and  at  such  price  as  the  Com- 
mission may  determine,  but  no  such  sale  tfxall  be  made  at  a  price 
so  low  as  to  require  the  payment  of  more  than  •  percent  Interest 
on  the  money  received  therefor,  oompatad  with  relation  to  the 
absolute  maturity  of  the  bonds  in  aocordanoe  with  standard  tablas 
of  bond  values,  and  tbe  face  amount  thereof  ahall  be  so  calculated 
■0  to  produce,  at  the  price  of  their  nle.  the  cost  ot  the  bridge  and 
its  approaches,  and  \ht  land,  easements,  and  appurtenances  UMd 
in  connection  therewith.  Tbe  cost  of  the  bridge  shall  be  deemed 
to  Include  Interest  during  construction  of  the  bridge,  and  all 
englncertng.  legal,  architectural,  trafflc  surveying,  and  other  as- 
pensee  incident  to  the  constructlan  of  tbe  bridge,  and  the  aoqul- 
■itlon  of  the  necessary  property,  and  incident  to  ths  anandag 
thereof.  If  the  proceeds  of  the  bozids  Issued  shall  exceed  ths  eost 
as  finally  determined,  the  excess  shall  t>e  placed  in  the  sinking 
rund  hereinafter  provided.  Prior  to  the  preparation  of  deHnltlva 
bonds  the  Commission  may,  imder  like  restrictions.  Issue  tempo- 
Tary  bonds  or  Interim  certificates  with  or  without  coupons  ot  a&f 
denomination  whatsoever,  exchangeable  for  definitive  bonds  whaa 
such  bonds  have  been  executed  and  are  avaUable  for  delivery. 

Sec.  S.  Upon  the  completion  of  such  bridge.  It  shall  be  the  duty 
of  said  ConunlsBion,  untU  said  bridge  shaU  be  taken  over  or 
acquired  by  one  or  more  governmental  units  as  provided  in  this 
act,  to  supervise  the  collection  of  tolls  and  to  authorize  and  audit 
all  expenditures  of  money  received  from  the  collection  of  tolls,  to 
see  that  all  revenues  received  from  the  bridge,  except  such 
amounts  as  may  be  necessary  for  the  repair,  operation,  and  main- 
tenance thereof,  shall  be  paid  into  the  sinking  fund  and  used 
for  the  amortization  of  the  outstanding  Indebtedneas  Incurred  for 
the  construction  or  improvement  of  such  bridge.  After  a  ainking 
fund  BufBcient  for  sudi  amortization  shall  have  been  provided,  ths 
bridge  shall  thereafter  be  maintained  and  operated  free  of  tolls, 
and  the  Commission,  its  sucoesaors  and  asslgna,  shaU  ttwreupon 
convey  by  proper  iixstrument  of  conveyance  all  right,  title,  and 
Interest  in  said  brld{;e  and  Its  approaches  to  the  State  of  Nebraska 
and  the  State  of  Iowa  Jototly  upon  tbe  agreement  of  such  States 
to  accept  and  to  maintain  and  operate  such  bridge  aa  a  aontoU 
bridge. 

8bc.  6.  For  the  purpose  of  carrying  into  effect  the  objects  stated 
in  this  act,  there  is  hereby  created  the  Florence  Bridge  Commis- 
sion, and  by  that  atozw,  style,  and  title  said  body  shall  have  per- 
petual suceeasion;  tlie  right  to  ooatract,  sue,  and  defend  in  courts 
of  law  and  equity;  possess  a  ccmnaon  seal;  hold  title  to  real  estate 
and  other  properties;  and  shall  have  and  possess  all  powers  neces- 
sary, convenient,  or  proper  for  carrying  into  effect  the  objects 
stated  in  this  act. 

The  Commission  shall  consist  of  one  person  named  by  the  geifc* 
eming  bodies  of  each  eA  the  following  governmental  tmlts,  to  wit: 
Douglas  County,  Nebr^  dty  of  Omaha.  Nebr^  Pottawattamie 
County,  Iowa.  In  the  event  that  any  of  said  governmental  units 
shall  fall  to  take  tlie  necessary  action,  then  the  person  holding 
the  oQce  of  county  attorney  of  Oouglae  Ootmty.  Metor,  and  the 
person  holding  the  ottce  of  county  attorney  of  Pottawattamie 
County,  Iowa,  shall  become  members  of  said  Commission.  Any 
vacancy  occurring  In  said  Oomraisslon  shall  be  filled  by  the  gov- 
ernmental unit  that  made  the  orlglnad  i^jpointment.  The  mem- 
bers of  the  Commli»ton  shall  serve  without  pay,  but  shaU  be 
reimbursed  out  of  any  funds  In  its  hands  for  necessary  expenses 
incurred  In  the  conduct  of  its  Tnislness.  The  Commission  may 
employ  a  secretary,  treasurer,  engineers,  attorney,  and  such  oeber 
experts,  assistants,  end  employees  ae  It  may  deem  necessary,  and 
fix  the  oompenaatiou  <tf  such  persons.  All  es^tetssee  and  saterles 
shall  be  paid  solely  from  the  Ximds  provided  \uuler  the  autlMUlty 
of  this  act. 

Nothing  herein  contained  shall  be  eonstroed  to  authorlee  the 
OommlBsion.  or  any  member  Vtaatot,  to  create  any  dbllgatloa  or 
incur  any  liability  other  than  such  ohUgations  and  liabilities  a« 
are  dischargeable  solely  from  funds  provided  by  this  act. 

Sec.  7.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

Mr.  MILLIGAN.  Mr.  Speaker.  I  aik  unanimous  consent 
to  substitute  the  pi-ovlsions  of  the  House  bill  lor  the  language 
of  the  Senate  bQl. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MnaJBaif:  St^eotrtaU  attsr^ 
enacting  clause  of  the  Senate^  hfll  aaad  Insert  the  foUowln|;] 
"That  in  <»der  to  -   -  —  —«««« 
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Postal  Serne*.  and  prortde  for  military  and  other  purpoaM 
Charlea  J.  Andersen.  John  A.  Kuhn.  and  Henry  Rief.  all  aa  trusteee 
or  their  suoceaaorc  In  office,  are  hereby  authorLBed  to  construct 
tnftlwtatn  and  operate  a  brld;je  and  approache*  thereto  acrosa  th< 
MlHOurl  River,  at  a  point  suitable  to  the  Intereeta  of  navigation 
at  or  near  Florence.  Douglas  County.  Nebr..  In  accordance  with  th< 
proTlslons  oX  the  act  entitled  'An  act  to  regxilata  the  consiructlox 
of  brldces  orer  navigable  waters',  approved  March  23.  1906.  an< 
•ubject  to  the  conditions  and  llmitatlcns  contained  In  this  act; 
■atd^iMtees  shaU  own  and  hold  said  biidge  in  trust  for  Dougl* 
County.  Nebr..  and  Pottawattamie  Cot:nty.  Iowa:  said  trufteei 
being  known  as  and  functioning  as  the  '  Florence  Bridge  Board  o; 
Ti  mUe* '  UMl  serrtng  without  compensation.  Said  board  of  trus 
t««a  la  bocby  granted  the  rl«;ht  to  assign,  transfer,  and  mortgagt 
all  of  the  rights.  pow«a,  and  privileges  conferred  by  this  act. 

-  Sac.  2.  'There  Is  hereby  conferred  upon  said  board  of  trustee)  i 
such  rights  and  powers  to  enter  upon  Und^  and  to  acquire,  con 
demn,  occupy,  possess,  and  use  real  estate  and  other  properti 
needed  for  the  location,  construction,  maintenance,  and  opcratloi 
of  such  bridge  and  Its  approaches  as  are  poaaeased  by  railroad  cor 
poraUons  for  railroad  purposes  or  by  bridge  corporations  for  brldg( 

gurpoees  In  the  Bute  In  which  such  real  estate  or  other  propcrt: 
I  situated,  upon  making  jTist  compensation  toerefor.  to  be  aacer 
talned  and  paid  according  to  the  laws  of  such  State,  and  the  pro 
eeedlngs  therefor  shall  be  the  same  as  in  the  condemnation  o; 
expropriation  of  property  for  public  purposes  In  such  State. 

"  Sic.  3.  The  said  board  of  trustees  Is  hereby  authorized  to  fix  an< 
charge  tolls  for  transit  over  such  bridge,  and  the  rates  of  toll  » > 
Hxed  shall  be  the  legal  rates  untU  changed  by  the  Secretary  o 
War  under  the  authority  contained  In  the  act  of  March  23.  19CM 

"  s«c.  4.  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  o ' 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  funi  i 
suOclent  to  pay  for  the  reasonable  cost  of  maintaining,  repairing , 
and  operating  the  brldgs  and  Its  approaches  under  economics  1 
managen\ent.  and  to  provide  a  sinking  fund  suSlclent  to  amortlx  i 
the  cost  of  such  bridge  and  its  approaches.  Including  reasonahl  > 
interest  and  financing  cost,  as  soon  as  poeaible.  vmder  reaaonabls 
chsorgcs.  but  within  a  period  of  not  to  exceed  20  years  from  th  r 
eompletlon  thereof.  After  a  sinking  fund  sufflclent  for  such  amor  • 
Uaatlon  shall  have  been  so  provided,  such  bridge  shall  thercafte  - 
be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll  ahal  I 
thereafter  be  so  adjusted  aa  to  provide  a  fund  of  not  to  exceed  th  > 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera  > 
tk>n  of  the  bridge  and  Its  approaches  under  economical  manage  • 
msnt.  An  accurate  record  of  the  cost  of  the  bridge  and  Iti 
^preaches;  the  expenditures  for  maintaining,  repairing,  and  oper  ■ 
Ming  the  aame:  and  of  the  dally  tolls  collected  shall  be  kept  an<  I 
ahaU  be  available  for  the  information  of  all  persons  Interested. 

**  Sxc  5  The  right  to  alter,  amend,  or  repeal  thla  act  Is  hereb  r 
axp realty  reserved." 

The  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  read  a  third  time,  was  reai 
the  third  time,  and  passed,  and  a  motion  to  reconsideT  wa  ( 
laid  on  the  table. 

Mr.  CARTER  of  California.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  return  to  certain  bills  that  have  been 
objected  to.  beginning  with  no.  384  on  the  Consent  Calendai . 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  object.  If  we  are  goin  ; 
back,  we  will  have  to  go  back  a  little  further  than  384. 

Mr.  PTTZPATRICK.    Mr.  Speaker,  I  thought  the  under 
standing  was  that  after  we  finished  the  Consent  Calenda^ 
we  would  go  back. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquiry, 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  I  understand  the  rule  concerning  th^ 
consideration  of  the  Consent  Calendar  provides  that  a  biJ 
to  be  in  order  for  consideration  on  the  Consent  Calenda- 
must  be  en  the  calendar  for  3  legislative  days. 

The  SPEAKER.    The  gentleman  is  correct. 

Mr.  WOLCOTT.  Have  not  all  the  bills  which  have  bee^ 
on  the  Consent  Calendar  for  3  legislative  days  been  conj- 
sidered?         

The  SPEAKER.    The  gentleman's  statement  is  correc 

Mr.  CARTER  of  California.    That  was  my  understandlni 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl^ 
gentleman  from  Califomiaf 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  tb 
otiect.  this  morning  I  made  a  similar  request  to  go  back  t ) 
no.  372  on  the  Consent  Calendar,  HH.  9723.  which  was  pu  t 
on  the  same  basis  jresterday.  and  to  substitute  S.  3604.  Th  s 
gentleman  from  Massachusetts.  Mr.  Masltim,  ohjected  to  going 
back.    I  renew  the  request  at  this  time. 

Mr.  CARTER  of  California.  Mr.  Speaker,  as  I  undex|- 
stand  it.  I  have  the  floor. 

Mr.  DI8NXY.  If  the  gentleman  wiU  yield*  I  have  a  bill 
Involved,  and  the  Ctark  was  engaged  in  the  reading  of  thje 
hUl  at  the  time  the  flare-up  occurred. 
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Mr.  CARTER  of  California.  The  gentleman's  biH  would 
be  included  in  my  unanimous-consent  request.  My  request 
was  to  go  back  to  no.  384  on  the  Consent  Calendar  and  call 
those  bills  that  were  objected  to  from  there  on. 

Mr.  TRUAX.  Mr.  Speaker.  I  object  to  going  back  to 
no.  384  on  the  Consent  Calendar. 

Mr.  ZIONCHECK.  Will  the  gentleman  withhold  his 
objection  a  moment? 

Mr.  TRUAX.    I  withhold  my  objection. 

Mr.  CARTER  of  California.  Mr.  Speaker,  I  yield  to  the 
gentleman  from  Washington. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  372  on  the  Consent  Calendar  and 
substitute  in  lieu  thereof  the  Senate  bill.  S.  3604.  and  that 
other  bills  objected  to,  under  the  same  circumstances,  be 
likewise  considered. 

Mr.  TARVER.  Reserving  the  right  to  object,  Mr.  Speaker, 
on  yesterday  when  Calendar  No.  377,  relating  to  the  disposal 
of  surplus  property  of  the  C.C.C.  camps,  was  called,  the 
gentleman  who  makes  this  request  demanded  the  regular 
order  and  prevented  my  explaining  the  terms  of  the  bill  to 
the  House. 

Mr.  ZIONCHECK.  Oh.  no;  if  the  gentleman  will  look  at 
the  Record,  he  will  find  that  no  one  asked  me  to  reserve  the 
objection. 

Mr.  TARVER.  The  gentleman  from  Ohio  [Mr.  Truax] 
did  not  object. 

Mr.  ZIONCHECK.    Take  a  look  at  the  Recoho. 

Mr.  TARVER.  The  inquiry  I  desire  to  make  is  whether 
or  not  the  gentleman  will  include  in  his  request  that  we 
return  and  give  further  consideration  to  Calendar  No.  377? 

Mr,  ZIONCHECK  The  request  I  make.  Mr.  Speaker,  is 
from  372.  and  includes  all  the  bills  from  there  on  that  have 
been  objected  to  in  an  arbitrary  manner. 

Mr.  MOTT.    I  demand  the  regular  order,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Washington  asks 
unanimous  consent  to  return  to  Calendar  No.  372  and  substi- 
tute the  Senate  bill  for  the  House  bill.    Is  there  objection? 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
go  back  as  far  as  Calendar  No.  319  and  consider  that  bill. 

The  SPEAKER.  The  Chair  will  consider  only  one  unani- 
mous-consent request  at  a  time. 

Mr.  TARVER.  Mr.  Speaker,  reserving  the  right  to  object, 
the  request  of  the  gentleman  from  Washington,  as  I  under- 
stood, is  to  return  to  Calendar  No.  372  and  continue  the  call 
from  there  forward. 

Mr.  WOLCOTT.  Mr.  Speaker,  a  parliamentary  inquiry. 
What  is  the  request? 

The  SPEAKER.  The  request  is  to  return  to  Calendar  No. 
372  and  call  the  bills  that  have  been  arbitrarily  objected  to 
from  that  point  on. 

Mr.  AYi3lS  of  Montana.  Mr.  Speaker,  reserving  the  right 
to  object,  unless  we  go  back  to  Calendar  No.  325,  I  must 
object  to  the  request. 

Mr.  BYRNS.  Mr.  Speaker,  I  am  not  going  to  object  to 
any  request  that  is  made,  but  I  simply  want  to  call  the 
attention  of  the  Members  of  the  House  to  this  fact.  After 
the  corasidotttion  of  this  calendar  has  been  concluded,  we 
want  to  take  up  the  Private  Calendar  and  there  are  a  great 
many  Memt)ers  interested  in  the  bills  on  that  calendar. 
The  Consent  Calendar  has  had  a  chance  and  while  I  am 
not  going  to  object  to  any  request  that  is  made,  I  do  think 
we  ought  to  hurry  along  and  not  spend  too  much  time 
considering  this  calendar. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  CARTER  of  California.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  we  may  rettnn  to  and  reconsider  all  bills 
on  the  Consent  Calendar  that  have  been  objected  to  today. 

Mr.  TRUAX.  I  object  to  that  request.  Mr.  Speaker.  We 
want  to  get  along  with  the  Private  Calendar  and  that  is 
what  our  leader  wants  done. 

Mr.  BYRNS.  I  have  no  objection  to  the  request,  but  let 
us  look  at  the  matter  in  a  sane  way,  and  consider  what  we 
have  done.  I  would  not  object  to  going  back  to  any  bill 
that  has  been  arbitrarily  objected  to.  but  to  go  back  to 


bills  that  have  been  considered  and  objected  to.  without 
any  question  of  arbitrary  action  or  anjrthing  of  that  sort. 
Is  simply  asking  too  much. 

liCr.  TRUAX.  The  gentleman  from  Tennessee  is  ratactly 
right. 

Mr.  BTRNS.  If  you  want  to  consider  bills  that  have 
been  objected  to  arbitrarily  and  without  ccmsideratlon  of 
their  merits,  I  can  see  some  fairness  in  that,  but  if  we  go 
back  to  all  bills  objected  to  we  will  be  here  imUl  6  o'clock 
without  taking  up  the  bills  on  the  Private  Calendar. 

Mr.  AYERS  of  Montana.  Who  is  to  be  the  Judge  of  what 
ts  arbitrary? 

Mr.  OliCALLEY.  Mr.  Speaker,  will  the  gentleman  from 
Tennessee  yield? 

Mr.  BANKHEAD.  Mr.  ^;>eaker.  ad  tnterim.  I  will  submit 
a  parliamentary  inquiry. 

The  SPEAKER.    Th*:  gentleman  will  state  it. 

Mr.  BANKHEAD.  What  is  the  matter  now  pending  before 
the  House?  

The  SPEAKER.  Unanimous  consent  to  return  to  Calen- 
dar No.  372  and  to  call  the  bills  from  there  on,  including 
Qtl«>T>^ftr  No.  372.  that  have  been  arbitrarily  objected  to. 

Mr.  BANKHEAD.  Upon  that.  Mr.  Speaker.  I  demand  the 
regular  order. 

The  SPEAKER.  Hie  regular  order  is  demanded.  Is 
there  objection? 

Mr.  AYERS  of  Montana.    Mr.  Speaker,  I  object 

THK  ntlVATB  caLEin>A« 

Mr.  BYRNS.  Mr.  Speaker.  I  now  ask  that  the  Private 
Calendar  be  taken  up.  

Mr.  GILCHRIST  and  Mr.  DISNEY  objected. 

The  SPEAKER.  This  concludes  the  calling  of  the  Con- 
sent Calendar. 

The  Clerk  will  call  the  first  bill  on  the  Private  Calendar. 

Mr.  BYRNS.  Mr.  Speaker.  I  presume  from  what  I  hear 
around  me  that  there  win  be  objection,  but  I  want  to  keep 
faith  with  many  Members  here  and  that  is  what  I  propose 
to  do.  I  ask  unanimous  consent  that  it  first  be  in  order 
to  call  Senate  bills  on  the  Private  Calendar. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  majority  leader  if  that  was  the  un- 
derstanding yesterday? 

Mr.  BYRNS.  No;  we  had  no  imderstanding  yesterday,  and 
I  am  making  the  request  now  and  any  Member  can  object. 

Mr.  BLANCHARD.  Consideration  of  Senate  bills  is  what 
the  gentleman  wants  to  do  today? 

Mr.  BYRNS.  I  am  making  the  request,  and  it  is  up  to 
the  Membership  of  the  House  whether  that  is  to  be  the 
procedure  or  not.  It  is  a  matter  of  indifference  to  me.  I 
may  say  to  the  gentleman. 

Mr.  BLANCHARD.  I  am  not  disposed  to  object,  but  what 
I  have  in  mind  is  this:  If  the  Senate  bills  are  called,  we 
are  going  away  beyond  the  point  where  we  have  prepared 
ourselves  for  bills  on  the  calendar. 

Mr.  BYRNS.  I  get  the  gentleman's  point,  and  I  may  say 
it  is  entirely  a  matter  of  indifference  with  me.  I  am  simply 
carrjring  out  the  request  of  a  number  of  gentlemen. 

Mr.  BLANCHARD.  I  withdraw  my  reservation  of  objec- 
tion, Mr.  I^;>eaker. 

Mr.  JENKINS  of  Ohio.  Blr.  Speaker,  reserving  the  ri^t 
to  object,  I  should  like  to  ask  the  floor  leader  a  question. 
Does  the  gentleman  propose  to  continue  with  the  Private 
Calendar  tomorrow? 

Mr.  BTRNS.  I  am  going  to  ask  unanimous  consent  to  do 
so,  but  that  is  a  matter  of  imanlmous  consent,  and  I  do  not 
know  whether  the  House  will  be  willing  to  do  it  or  not. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  will  permit  a 
suggestion,  I  think  it  would  be  a  wise  thing  to  take  up  the 
Private  Calendar  and  consider  bills  that  have  been  passed 
by  the  Senate,  but  at  the  same  time  I  think  notice  should 
be  given  that  we  are  going  to  do  that.  If  the  gentleman  will 
permit  a  suggestion,  if  we  are  going  to  take  up  the  Private 
Calendar  tomorrow,  inasmuch  as  it  is  impossible  to  prepare 
in  advance  for  those  bills  now,  would  it  not  be  wise  to  ask 
unanimous  c<m8ent  that  such  bills  on  the  Private  Caloxlar 


be  considered  tomorrow,  so  that  the  Members  may  be  pre- 
pared at  that  time? 

Mr.  BYRNS.  Well,  we  will  find  out  whether  we  will  taks 
it  up  tomorrow.  Mr.  Speaker,  I  ask  imanimous  consent  that 
on  tomorrow  it  be  In  order  to  consider  bills  on  the  Private 
Calendar  unobjected  to.  and  that  the  Senate  bills  be  called 
first.     

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  would  like 
to  ask  my  leader,  the  gentleman  tnm  Tennessee,  a  Ques- 
tion— if  he  thinks  that  calling  us  here  at  11  o'clock  in  the 
morning  and  sitting  until  6  o'clock  at  night,  we  should  do 
it  on  Saturday  f ot  the  consideratioo  of  private  bills,  relieving 
private  individuals  mostly,  when  millions  whom  we  ought 
to  do  something  for  are  suffering? 

Mr.  BYRNS.  Let  me  say  that  among  the  reasons  for 
coming  in  at  11  o'clock,  one  reason  was  to  preserve  the  right 
to  call  the  Unanimous  Consent  Calendar.  V/e  have  now 
comi^eted  the  Unanimous  Consent  Calendar,  aad  I  have  no 
other  purpose  than  to  move  to  adjourn  tonight  in  the  regular 
way. 

Mr.  DISNEY.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  DISNEY.  The  gentleman  says  we  have  completed 
^e  Unanimous  Consent  Calendar.  Does  he  think  we  have 
had  a  fair  show,  when  bills  have  been  objected  to  without 
consideration  and  the  Consent  Calendar  is  going  to  be 
abandoned? 

Mr.  BYRNS.  No;  I  mean  this:  We  had  half  an  hour  on 
yesterday  and  up  until  this  time  today  on  the  Unanimous 
Consent  Calendar.  I  will  say  to  my  friend  that  these  bQIs 
on  the  Private  Calendar  are  entitled  to  some  consideration. 
If  the  session  continues,  there  will  be  another  caU  of  the 
Consent  Calendar  next  Monday  week. 

Mr.  MARTIN  of  Massachusetts.  And  we  can  take  up  the 
Consent  Calendar  at  any  time  by  unanimous  consent. 

»Ir.  BYRNS.    Yes. 

Mr.  O'MALLEY.  Why  cannot  that  be  done  today?  There 
are  a  number  of  gentlemen  who  did  not  get  an  opportunity 
to  present  tlieir  reasons  for  their  bills.  They  ought  to  be 
entitled  to  have  their  bills  presented. 

Mr.  BYRNS.  I  want  to  say  that  I  was  for  the  Indian 
bills.  I  was  in  the  chair  at  the  time  they  were  called  up. 
Considerable  time  was  taken  in  discussion  of  the  bills. 

Mr.  O'MALLEY.  But  the  bills  were  not  taken  up  indi- 
vidually. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr,  TRUAX.    I  object. 

Mr.  DISNEY.  Mr.  Speaker.  I  make  the  point  that  no 
quorum  is  present. 

The  SPEAKER.  The  gentleman  from  Oklahoma  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  will  count.  [After  counting.]  Evidently  there  is  no 
quorum  present. 

Mr.  BYRNS.    Mr.  Speaker.  I  move  a  caH  of  the  House. 

Ilie  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

[RoU  No.  183] 

Abcmethy  Burke.  Calif.  DeBouem  Orssa 

Adair  Cannon.  Wis.  Dlcksteln  Griffin 

Allgood  Oiriey,  N.T.  Diss  Oaysr 

Andrew.  Mass.  Cary  DooglasB  HaailltOB 

Andrews,  N.Y.  Celler  Doutrlch  Harter 

AufderHelde  Chase  Bdmon*  Healey 

AyTes.Kans.  cniUTch  Warley  BoUlale 

Baoon  Clark.  MX3.  Femandes  Huddlestoa. 

Beck  Coffin  Fteatnger  James 

BerUn  OoUiss.  maa.  Fish  Jeffsrs 

Boehns  Ooimciy  Ftonnagan  Jenckes.  Ind. 

Boland  Cooper,  Ohio  Focht  Kee 

Bolton  Coming  Prear  Kennedy.  Md. 

Bresuwa  Oox  Tnf  Kennedy,  M.T. 

Britten  Crowther  Puller 

Brooks  Crump  Oambrtll 

Brown.  Ky.  CiOkln  Oiffocd 

BrownlBC  Ctimmlsga  Uoidsborouch 

Buckbee  Dear  Ooss 

BidwlBkls  Delaney  araalleM 


Kurtz 
Kvale 
Lansetta 
Lea,Cailf. 
Lee.  Mo. 
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t^^me 

Owen 

IMC* 

Pwks 

Ludlov 

PMTty 

McOonnac* 

PWtllM 

McMUUn 

PMenoo 

McSwaln 

lUybum 

kfalooey.  L«. 

Held.  ni. 

MaiMftcKI 

Rtcb 

UmxiMoa 

Bobertaoa 

M&nh«U 

Robizxaon 

llQOt«C 

Bocen.  N  A 

MoldowBey 

Borcn.Okla. 

noabtt 

Budd 

Sadovmkl  TiKHnpaon.  Tuc 

BeluMfar  Th  union 

Shoemalur  Tobay 

Stmpaon  TnatfwKy 

SUaon  Wa4«i*ortb 

Smith.  V».  Waldron 

Smith.  W.V».  WttLTiD 

Snell  West.  Ohio 

Snyder  Wlthrow 

StaUur  WoUtDOen 

fftrn—  Wood.  Mo. 

OtotM  Young 
Boniran 

Tbe  SPEAKER  pro  tempore  (Mr.  Coopra  of  Tennessee  In 
the  chair).  Two  hundred  and  ninety-three  gentlemen  have 
answered  to  their  names,  a  quorum. 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  dispense  with  fur- 
ther proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

UBKKALZZATXCnr  0»  THX  BmOtGEHCT  PAKM  MOKTGACI  ACT  OT  1»33 

Mr.  RICHARDS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcoro  on  HJl.  8528. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RICHARDS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  on  HJl.  9528.  my  bin  to  amend  the  Emergency 
Farm  Mortgage  Act  of  1933,  which  has  Just  passed  the  House 
as  S.  3540.  I  wish  to  make  these  observations. 

Among  the  outstanding  achievements  of  the  present  ad- 
ministration and  the  73d  Congress,  arc  the  home-loan 
legislation  and  the  Emergency  Farm  Mortgage  Act  of  1933. 
These  two  pieees  of  legislation  have  opened  up  the  field  of 
hope  to  both  home  owners  and  farm  owners  where  there 
was  only  despair  before.  The  great  majority  of  our  citizens, 
who  had  kxwwn  the  Joy  of  owning  a  home,  had  come  to  the 
place  where  they  were  also  burdened  by  the  sorrow  of  seeing 
that  home  slip  away.  This  deplorable  condition  was  broiight 
about  by  the  recent  business  depression  in  which  real  estate 
has  had  no  loan  or  collateral  value  in  ordinary  business 
channels. 

To  my  mind,  any  unbiased  person  will  admit  that  the 
present  administration  has  done  more  to  alleviate  the  dis- 
tressing conditions  facing  the  tillers  of  the  soil  than  has  any 
other  administration  in  the  last  half  century.  It  is  deeply 
regretted  that  in  many  instances  this  legislation  came  too 
late  to  help. 

The  Emergency  Farm  Mortgage  Act  of  1933  was  an  out- 
standing humanitarian  achievement  and  it  helped  to  pay  an 
obligation  that  this  Government  owed  its  citizens.  This 
legislation  had  become  necessary  because  that  great  farming 
class  of  our  citizens  was  standing,  back  to  the  wall,  and  wen 
not  receiving  a  fair  price  for  their  products.  They  were 
unable  to  meet  the!?  debts  and  obligations  and  were  losing 
their  farms  and  homes  by  the  thousands  all  over  the  country, 
because  of  a  condition  primarily  brought  about  by  former 
policies  of  this  Government,  which  have  ruined  our  foreign 
tnde  and  dosed  our  foreign  markets.  These  same  policies 
also  had  much  to  do  with  destroying  the  purchasing  power 
of  our  own  people.  It  was.  therefore,  necessary  for  the  Gov- 
ernment to  do  something  and  to  do  It  at  once,  and  I  am  glad 
to  say  that  our  party,  led  by  a  great  President,  has  already 
taken  active  steps  to  permanently  remedy  the  situation  by 
plteing  new  tariff-making  authority  in  the  hands  of  the 
President  in  order  that  satisfactory  rates  and  schedules  may 
be  at  once  arranged  with  foreign  countries. 

However,  the  immediate  problem  that  faced  the  adminis- 
tration was  to  provide  a  breathing  period  for  these  farmers, 
to  call  a  halt  upon  foreclosures,  and  to  enact  legislation  that 
would  allow  them  to  hold  their  ground  until  the  Govern- 
ment could  step  in  and  provide  other  active  and  permanent 
remedies. 

Among  remedial  legislation  offered  by  the  President  and 
passed  by  the  Seventy-third  Congress  was  the  Emergency 
Farm  Mortgage  Act  of  1933.  Under  this  act  the  Reconstruc- 
tion Finance  Corporation  was  authiorlzed  and  directed  to 
aPftCii*^  and  make  available  to  the  Farm  Loan  Commis- 
the  sum  of  $200,000,000  to  make  loans  to  fanners 
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under  certain  conditions.  These  loans  were  to  be  secured 
by  a  first  or  second  mortgage  on  the  farm  property  affected, 
including  crops.  The  amount  of  the  mortgage  could  not 
exceed  75  percent  of  the  normal  value  of  the  property,  as 
determined  upon  appraisal  pursuant  to  the  terms  of  the 
Federal  Farm  Loan  Act.  The  law  further  provided  that  a 
loan  could  not  be  made  in  excess  of  $5,000  to  any  one 
farmer.  Each  mortgage  was  to  contain  an  agreement  pro- 
viding for  the  payment  of  the  loan  on  an  amortization  plan 
by  means  of  annual  or  semi-annual  installments,  which 
installments  covered  Interest  on  unpaid  principal  at  a  rea- 
sonable rate,  and  also  equal  payments  to  be  applied  on  the 
principal  of  the  debt  as  would  extinguish  the  debt  within 
an  agreed  period  of  not  more  than  10  years.  There  were 
other  provisions  in  the  bill  as  to  method  of  procedure  of 
obtaining  a  loan  for  the  purpose  mentioned. 

It  was,  and  is  my  opinion  now,  that  the  Government 
should  provide  for  the  farmers  such  loans  as  were  pro- 
vided under  the  Emergency  Farm  Mortgage  Act,  at  an 
interest  rate  less  than  the  rate  stipulated  therein,  but, 
regardless  of  my  personal  opinion  In  the  matter,  it  cannot 
be  said  that  there  are  not  many  benefits  in  the  act,  and 
there  is  no  doubt  that  thousands  of  farmers  throughout  the 
country  have  been  able  to  retain  or  to  recover  tiieir  farms, 
where,  if  this  legislation  had  not  been  provided,  they  could 
never  have  acquired  this  right.  In  section  32  of  the  Farm 
Mortgage  Act  of  1933  it  was  also  provided  that  farmers  who 
had  lost  their  farms  by  foreclosure  since  July  1931  would 
have  the  legal  right  to  obtain  a  Commissioner  loan  for  the 
purpose  of  recovering  their  farms,  provided  a  satisfactory 
arrangement  could  be  made  with  the  parties  who  were  In 
possession  at  this  time. 

When  it  was  called  to  my  attention  that  farmers  who  had 
lost  their  farms  by  foreclosure  before  July  1,  1931,  could 
not  come  under  the  benefits  of  the  act.  I  introduced  in  the 
House  HJl.  9528  to  amend  the  Farm  Mortgage  Act  of  1933. 
with  the  purpose  of  extending  to  farmers  who  have  lost 
their  farms  by  foreclosure  prior  to  July  1,  1931,  the  same 
privilege  as  Is  now  extended  under  the  law  to  those  who 
lost  their  farms  by  foreclosure  since  that  date.  I  am  glad 
to  say  that  I  was  able  to  obtain  the  approval  of  Mr.  W.  I. 
Myers,  Governor  of  the  Farm  Credit  Administration,  for  this 
legislation.  A  imanimous  majority  report  was  received  from 
the  Committee  on  Agriculture,  and  when,  on  June  7.  1934, 
the  bill  was  called  up  on  the  calendar  of  the  House,  I  found 
that  the  identical  biU,  S.  3540,  had  been  passed  in  the 
Senate  the  day  before. 

When  my  bill  was  called  up  In  the  House,  I  requested 
Chairman  Jones  of  the  Committee  on  Agriculture,  to  sub- 
stitute the  Senate  bill  for  the  House  bill,  otherwise  It  would 
have  been  necessary  for  the  measure  to  be  returned  to  the 
Senate  again  for  approval,  with  the  possibility  of  no  definite 
action  at  this  session  of  Congress.  This  was  done  and  the 
bill  passed  with  little  opposition. 

It  is  my  hope  that  this  legislation  will  provide  a  means 
whereby  many  farmers  who  have  lost  their  farms  by  fore- 
closiu^  before  July  1,  1931.  will  be  able  to  secure  Commis- 
sioner loans  and  recover  their  farms  from  which  they  have 
been  driven  by  fOTce  of  circumstances  over  which  they  had 
no  control.  When  a  farmer  has  tilled  the  soil  and  pro- 
vided a  livelihood  for  his  family  on  the  same  farm  for 
many  years  and  is  forced  to  give  it  up  because  of  debts 
that  he  cannot  pay.  something  snaps  in  him  and  in  many 
Instances  his  fight  and  confidence  are  lost  and  he  has  no  fur- 
ther incentive  to  work  and  toil,  plan  and  dream  for  his 
family,  because,  of  all  things  dear  to  an  American  citizen's 
heart,  the  home  and  ownership  of  soil  is  dearest.  It  is  my 
hope  that  the  Farm  Loan  Commissioner  win  be  generous  in 
handling  the  applications  for  loans  in  the  field  which  has 
been  opened  up  by  my  amendment  to  the  Emergency  Farm 
Mortgage  Act,  and  that  happiness  will  be  restored  to  many 
farmers  under  the  liberahzed  provisions  of  the  original 
mortgage  act. 
pxuassioif  TO  ra^  comtemcnck  rxport,  coKMuiacATioNs  anx 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  managers  on  the  part  of  the  House  be  permitted 
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until  12  o'dock  tonlf^t  to  file  a  report  vcpon  the  communica- 
tions bill. 

Tbe  SPEAKER.    Is  thoe  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserviDg 
the  right  to  object,  will  the  gentleman  call  thtft  up 
tomorrow? 

Mr.  RAYBURN.  If  the  Senate  should  pass  it  early  enough 
tomorrow  we  might  call  it  up.  if  it  is  agreeable. 

Mr.  MARTIN  of  Massachusetts.    It  is  agreeable  to  me. 

Mr.  RAYBURN,  If  the  Senate  passes  it  early  in  the  day, 
we  will  do  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

THE  PRBSIDENT'S  MESSAGE — A  NEW  ERA  IN  SOCXAL  PROGRESS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarlcs  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr,  ELLENBOGEN.  Mr.  Speaker,  President  Roosevelt's 
message  on  social  legislation  is  one  of  the  most  important 
he  has  ever  sent  to  the  Congress. 

It  is  deep  and  far-sighted.  It  shows  that  the  President 
understands  the  fundamental  ills  of  our  American  people. 
In  this  message  the  heart  and  mind  have  united  to  con- 
struct a  new  road  toward  a  better,  toward  a  more  secure 
future  for  the  average  man. 

"Americans  should  never  forget,"  the  President  sasrs, 
"  that  security  oi  the  men,  women,  and  children  of  our 
Nation  comes  first  •.  •  •."  "  This  security  depends," 
he  continues,  "  primarily  upon  three  factors  •  •  •  de- 
cent housing,  employment,  and  security  against  unemploy- 
ment and  old  age." 

Tax   mtSD   AMD    VALUX   OT   AN    ADCQUATK    HOOSING    PBOCSAM 

I  want  to  discuss  brieflly  the  first  two  parts  of  this  program 
and  then  dwell  on  the  third.  It  is  evident  that  the  President 
has  definitely  concluded  that  a  long-term  program  of  hous- 
ing is  necessary  to  provide  livins  quarters  for  the  people. 

Nearly  one-third  of  the  people  of  the  United  States  are 
living  in  homes  which  are  not  only  substandard  but  in  many 
cases  unfit  for  human  beings. 

Slum  clearance  alone  is  inadequate.  It  must  be  followed 
by  the  construction  of  new  low-cost  housing.  We  must 
have  both.  Further,  a  long-term  extended  housing  program 
is  the  most  practical  way  to  pull  the  American  people  out 
of  this  depression. 

On  January  3, 1934,  on  the  very  Ih-st  day  of  the  convenini 
of  Congress.  I  introduced  a  bill  which  provides  a  practical 
way  to  solve  this  problem.  I  am  happy  that  the  funda- 
mentals of  that  program  have  been  approved  by  the  Presi- 
dent and  that  he  is  calling  upon  the  Congress  and  upon  the 
best  interests  of  this  Nation  to  devote  their  efforts  toward 
a  large  scale  of  housing  construction,  both  as  a  measure  of 
necessity  and  as  a  means  of  recovery. 

In  his  message  the  President  next  points  to  an  oppor- 
tunity for  employment  as  the  second  fimdamental  require- 
ment of  recovery.  There  can  be  no  well-being  or  security 
in  this  Nation — individually  or  nationally — until  every  man 
and  every  woman  who  is  willing  and  aUe  to  work  has  a  fair 
chance  to  find  suitable  employment. 

SECXnUTT    THROUGH    SOCIAI.    OfSTTRAlTCE 

The  third  factor  stressed  In  the  message  of  the  President 
concerns  "  security  against  the  uncertainties  and  hazards  of 
life."  I  would  like  to  dwell  upon  this  factor  at  some  length, 
and  therefore  want  to  read  a  part  of  the  Presidential 
message  to  Congress.    Tlie  President  says: 

Neact  winter  we  may  well  undertake  the  great  task  of  further- 
ing the  secxirity  of  the  citizen  and  his  family  through  social 
tnsuranee. 

*  *  *  the  various  types  of  social  Insurance  are  inter- 
related; and  I  think  it  Is  difficult  to  attempt  to  BtAve  them 
piecemeal.  Hence  I  am  looking  for  a  soiuid  means  which  I  can 
recommend  to  proride  at  onoe  security  against  several  of  the 
great  disturbing  factors  In  life,  especially  those  which  relate  to 
unemploymeDt  and  old  age.  *  *  *  X  believe  that  the  funds 
necessary  to  provide  this  Insurance  should  be  raised  by  contribu- 
tion rather  than  by  an  increase  in  general  taxation.    Above  aU, 


X  am   convinoed  that   social   Insurance   ihouM   be  national    in 
■eope.     •     •     • 

THI  KIXKNBOCXH   OLB-ACE  PENSION   RSSOLUTZOX 

I  am  truly  gratified  about  this  part  of  the  Presidential 
message.  At  the  beginning  of  this  session  I  introduced  a 
resolution  in  the  Congress  of  the  United  States  which  di- 
rected a  study  to  be  made  for  the  establishment  of  an  old- 
age -pension  system,  a  system  which  was  to  be  national  in 
scope  and  which  was  to  be  based  upon  contributions  and  not 
upon  general  taxation.  The  funds  were  to  be  raised  by 
contributions  from  employers  and  employees  instead  of 
being  paid  out  of  the  Put^c  Treasury.  The  imemplogred 
were  to  be  free  from  contributions.  Out  of  this  fund  a 
pension  was  to  be  paid  to  ev^ y  aged  person  residing  in  tto 
United  States. 

There  is  nothing  new  about  an  old-age-pension  system 
in  the  United  States.  It  has  been  advocated  for  years,  but 
imtil  my  resolution  was  introduced  it  had  never  been  pro- 
posed in  the  Congress  of  the  United  States  to  create  a 
national  system  of  old-age  pensions  based  on  a  system  of 
contributicms  and  not  upon  taxation. 

The  resolution  was  passed  by  the  House  of  Representa- 
tives February  15,  1934,  and  the  subcommittee  which  was 
directed  to  make  the  study  is  now  working  under  it.  I  have 
consistently  maintained  that  oki-age  pensions,  to  be  lasting 
and  permanent,  must  be  national  in  scope  and  must  be  based 
upon  contributions  and  not  upon  payments  from  the  Public 
Treasury. 

THE    PKJESIDEWT    HAS    XHlXttSSD    THE    OONmSTTTDXT    STSTSM 

And  now.  Franklin  D.  Roosevelt.  President  of  the  UnUod 
States,  in  a  solemn  message  to  the  Congress  has  upheld  the 
principle  of  contributory  pensions  in  clear  and  unmistakable 
language. 

The  President  has  said: 

I  believe  that  the  fund  necessary  to  provide  tills  InBuraaoe 
should  be  raised  by  contributions  rather  than  by  an  Increase  In 
general  taxation. 

The  data  are  now  being  gathered  in  Government  depart- 
ments in  Washington,  and  I  am  very  happy  that  I  have  the 
privilege  of  cooperating  with  the  various  studies  now  go- 
ing on. 

The  next  Congress  wUl  have  before  it  a  bin  for  the  estab- 
lishment of  a  national  system  of  old-age  insurance  and  of 
unemployment,  both  on  a  contributory  system,  and  I  hope 
the  Congress  will  pass  it. 

OU>-ACX-PKNSIOH  STSTEBCS  IN  OTHXK  COTTKXBZXS 

The  national  c<mtributory  system  which  I  hare  advocated 
Is  not  new.  It  has  been  tested  in  various  countries  and 
under  various  conditicms,  and  has  been  proven  to  be  the 
very  t)est  system  of  social  security  we  can  have. 

Forty-two  foreign  countries  have  old-age  pennon  systems, 
and  of  Uiese,  31  have  the  contributory  system  which  I 
advocated. 

It  is  interesting  to  note  here  that  experts  in  this  field 
all  over  the  world  have  so  decidedly  come  to  the  conclusion 
that  the  contributory  system  is  the  best  that  they  have 
given  to  other  pension  systems  which  are  in  operation  the 
title  of  "  transitory  pension  systems."  In  other  vords,  they 
look  up<m  these  systems  as  temporary  and  preliminary  to  the 
adoption  of  the  contributory  system. 

I  have  told  you  of  all  ttie  countries  that  have  national 
systems  of  old-ag!e  pensions.  What  countries  do  not  have 
national  systems?  The  only  large  ones  that  do  not  have 
a  national  system  of  old-age  pensions  are  India,  China,  and 
our  own  United  States.  We  have  belonged  to  this  minority 
too  long.  I  am  thankful  that  I  have  been  given  the  great 
privilege  of  taking  a  part  in  leaving  that  minority  as  soon 
as  possible. 

THE  ACIS  HAVE  A  EXORT  TO  SBUUUTI 

We  have  been  im>ud  of  the  advances  we  have  made  in 
this  great  cotmtry  in  the  fleWs  of  science.  Invention,  and 
mechanical  progress.  Tbus  far  we  have  not  had  the  oppor- 
tunity, nor  the  right,  to  point  with  the  same  pride  to  the 
advance  which  we  should  have  made  in  tbe  field  of  hu- 
manity. 
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In  the  fleW  of  mechanics  for  the  past  few  years  we  have 
beard  a  great  deal  about  obsolescence— the  problem  of  the 
wearing  out  of  machinay.  We  should  have  an  equal,  a 
much  greater  coccem  with  the  wearing  out  of  the  greatest 
piece  of  machinery  of  all — the  htmian  body.  Now  we  shall 
concentrate  on  that  piece  of  machinery.  We  shall  not  say 
that  l)ecaxise  It  Is  worn  out.  because  its  parts  are  no  longer 
as  good  as  when  new.  it  must  go  to  the  scrap  pile.  It  is  up 
to  us— to  you  and  to  me — to  give  it  the  very  best  care 
and  attention  it  needs;  and  this  the  President's  announced 
program  brings. 

Ladles  and  gentlemen,  I  need  hardly  point  out  to  you  that 
this  vast  program  cannot  be  carried  out  properly  unless  we 
have  a  firm  foundation  on  which  to  base  our  studies  on 
tmtinnfti  needs  for  unemployment  insurance  and  old-age 
pensions. 

TRB  TALUS  OT  AJV  UMUfrLOTMSIVT  CKIfSUS 

Last  Thursday  the  House  of  Representatives  approved  and 
passed  the  plan  which  I  have  advocated  for  the  last  6  months 
calling  for  a  national  census  of  unemployment,  population, 
occupations,  agriculture,  and  livestock  to  be  held  next  No- 
vember 12.  I  say  to  you  that  the  adoption  of  this  plan  was 
one  of  the  most  important  and  one  of  the  most  significant 
pieces  of  legislation  carried  out  by  the  House  of  Represents 
ttves  during  this  session  of  Congress. 

WHAT   TBS   CSWS09    WILL    ACCOMTLISB 

With  this  census  we  wiU  know  exactly  how  many  unem- 
pk)yed  there  are  in  this  country,  we  will  know  where  they 
live,  how  old  they  are,  the  work  for  which  they  are  fitted 
We  will  have  the  basis  for  planning  on  an  accurate  scale  foi 
their  future  needs  not  only  for  immediate  emergency  reliei 
but  for  a  long  term  and  vast  program  of  social  progress 
such  as  I  have  been  discussing  here. 

For  these  reasons  I  know  jrou  will  appreciate  how  exceed- 
ingly happy  I  am  that  this  census  plan  was  sulopted. 

The  bill  now  goes  to  the  Senate.  It  has  already  been 
favorably  reported  there,  and  we  can  therefore  hope  that 
the  Senate  will  also  approve  it  and  it  wiU  become  law. 

My  friends.  I  sincerely  wish  that  all  of  you  will  feel  as 
happy  as  I  do  about  these  things — about  the  promise  con- 
talzied  in  the  President's  message,  about  the  passage  of  the 
census  bin. 


I  iell  you  that  we  are  on  the  threshold  of  a  new  dawn 
The  President  has  endorsed  fully  a  great  program  of  socia 
legislation  embracing  unemployment  insurance  and  old-ago 
pemions.  Further,  he  has  definitely  stated  how  that  grea 
program  wiH  be  carried  out.  I  regret  that  it  seems  necessar: 
to  wait  until  the  next  session  of  Congress  to  pass  this  legis 
latlon  rather  than  at  the  present  time. 

However,  the  American  people  have  been  shown  again  tha 
we  can  look  forward  to  the  near  future,  when  tinder  the  in- 
quired leadership  of  a  great  President,  the  Congress  of  th< 
United  States  will  give  the  American  people  a  system  whicl: 
provides  against  unemployment,  a  system  which  guarantee: 
a  real  and  true  security  for  their  old  age. 

For  untold  centiiries  people  have  been  able  vo  look  for- 
ward to  old  age  only  with  fear  and  dread.  It  promised  m 
safety,  no  c<»nf ort.  and  no  happiness.  At  least  we  shall  d< 
away  with  all  that. 

In  one  of  his  poraos,  Robert  Browning,  one  of  the  great- 
est poets  In  the  English  language,  has  written: 

Grow  old  along  with  me; 
Tbe  best  Is  yet  to  be. 

TUs  is  the  message  of  hope  which  the  President  has  nov ' 
brought  the  American  people.  It  is  a  message  which  bringi  i 
within  our  grasp  the  attainment  of  better  and  happier  Uvea , 

MAnOMAL    SBCUaXTT    AMB    OKTXIfSI 

lir.  KNinnN.  Mr.  Speaker.  I  ask  unanimous  consent  U » 
extend  taj  remarks  in  the  Rxcoas  and  to  include  therein 
tberein  a  abort  bill  that  I  intnxtuced  today. 

Ttkt  SFKAKER.    Ii  there  objection? 

There  was  so  ohjectiaii. 

l£r.  KNIFVIN.  Mr.  Speaker.  I  have  asked  for  this  Iittl«  t 
tlDie  80  that  I  mldit  c&U  attention  to  a  bin  which  I  Intro 


duced  this  morning,  which  would  provide  further  for  our 
national  security  and  defense.  ' 

1  am  one  who  believes  that  there  should  be  no  excess  proi- 
its  in  the  purchase  of  war  supplies  of  any  other  Govern- 
ment operat^ns  necessitated  by  a  state  of  war.  I  am  per- 
suaded that  if  men  are  to  be  conscripted  for  war  that  that 
policy  should  be  broadened  so  as  to  include  all  of  the  thin.3s 
made  necessary  by  a  state  of  war. 

There  would  have  been  no  World  War  from  1914  to  1918 
if  the  people  of  the  nations  involved  could  have  had  their 
way  about  it.  It  is'  the  average  citizen  whose  neck  is  risked 
in  war  and  not  the  powder,  steel,  or  chemical  manufacturers 
along  with  their  international  financing  friends.  The  fact 
that  the  commercial  motive  is  one  of  the  strong  factors  that 
stipiulates  war  is  unchallengeable,  and  that  being  the  case 
private  profit  should  be  taken  out  of  war  so  as  to  remove  the 
incentive  on  the  part  of  those  who  make  great  profits.  The 
burden  of  war  would  thereby  be  equalized. 

Many  of  our  present  difficulties  aie  attributable  to  the 
late  war.  The  deadly  germ  of  war  ultimately  attacks  the 
blood  and  bones  of  nations  that  participate  in  it.  Much 
Is  said  and  written  about  the  cancelation  of  the  debts.  Our 
taxpayers  are  called  upon  for  over  $400,000,000  yearly  to 
meet  interest  requirements  on  bonds,  the  proceeds  of  which 
were  loaned  to  European  governments.  The  debts  cannot 
be  canceled  any  more  than  the  destruction  of  a  cyclone  can 
be  canceled.  Someone  must  bear  the  loss  and  our  people 
are  at  this  time,  some  15  years  after  the  World  War,  still 
struggling  under  the  galling  yoke  of  this  burden. 

The  next  war,  however,  can  and  should  be  canceled  forth- 
with. 

When  nations  engage  in  legalized  killing  reaching  into  the 
millions,  the  war  fatalities  are  not  confined  to  battlefield) 
but  encompass  our  entire  civilization. 

Mere  talk  against  war  in  itself  will  not  prevent  it;  and  I 
have  therefore  introduced  a  bill  which,  if  enacted  into  law, 
will  have  a  repressive  effect  upon  those  who  might  be  willing 
that  we  engage  in  conflict  because  of  the  profits  that  would 
ensue  to  them,  and  I  ask  at  this  place  in  my  remarks  t^ 
have  my  bill  printed  In  the  Rxcokd.  | 

A  blU  to  provide  further  for  the  national  security  and  defense     I 

Be  it  enacted,  etc..  That  to  promote  the  efficient  utilization  and 
control  of  resources  and  industries  during  the  existence  of  a  na- 
tional emergency  in  time  of  war.  the  President  shall  be,  and  he 
is  hereby,  authorized  In  the  proeecutlon  of  any  war  In  which  the 
United  States  Is  engaged,  when  the  conscription  of  persons  is  pro- 
Tided  by  law,  to  take  private  property  (including  money)  for  any 
military  or  nonmllltary  purposes,  but  in  no  case  shall  ];)ersons  cr 
private  property  be  conscripted  for  any  purpose  unless  such  powers 
are  exercised  concurrently,  and  no  profit  shall  be  paid  as  com- 
pensation for  the  taking  of  any  private  property. 

The  fact  that  tumult  exists  throughout  the  world  is  un- 
deniable. I  do  not  anticipate  war  with  any  nation  in  the 
yery  near  future.  We  do  not  want  war.  At  least  98  percent 
of  the  people  we  represent  are  unalterably  opposed  to  war. 
and  what  I  seek  to  do  by  the  introduction  of  this  bill  is  to 
foreclose  any  chance  of  the  United  States  becoming  involved 
in  the  future. 

The  theory  that  the  jurisdiction  of  the  United  States 
should  follow  industrialists  of  this  coimtry.  and  in  many 
cases  they  are  associated  with  industrialists  of  European 
countries,  into  foreign  lands  when  those  industrialists  go 
there  for  exploitation  purposes,  is  unsound.  If  any  Ameri- 
can business  man  wants  to  go  into  a  foreign  country,  where 
revolution  is  or  soon  may  become  in  progress,  in  the  hope 
that  he  may  make  great  profit  on  his  investment,  he  should 
be  willing  to  take  the  risk  and  no  obligation  should  rest 
upon  the  American  Ooverxunent  to  send  armed  protection 
there  to  safeguard  his  private  business  adventures  wht^n 
they  are  subjected  to  the  risks  of  civil  or  military  disturb- 
ance in  a  foreign  country.  Morally  the  practice  cannot  be 
Justified:  it  is  unsound  legally  and  it  Ls  contrary  to  the  prin- 
ciples of  Justice  in  international  affairs. 

People  who  are  willing  to  go  into  a  foreign  country  to 
exploit  the  resources  of  that  country  during  civil  disturb- 
ances should  be  warned  of  those  existing  dangers.  Then  if 
tbey  are  unwilling  to  leave,  if  they  wish  to  subject  thera- 
selves  further  to  civil  or  military  strife  in  a  foreign  country. 
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there  should  be  no  obligation  on  the  part  of  the  United 
States  Government  to  send  our  Army  and  Navy  into  the 
Jurisdiction  of  a  foreign  coimtry  to  aid  Uiem  in  their  prog- 
ress of  moneymaking  and  thus  Jeopardise  the  hves  and  the 
peace  and  safety  of  our  American  citizens. 
Tbx  Pxitatk  Calxhdar 
ckorgc  a.  garden  and  anderson  t.  hcrv 

Mr.  LLOYD.  Mr.  Speaker,  if  I  correctly  understood,  the 
special  order  the  other  night  called  for  the  calling  of  Cal- 
endar No.  583,  HJl.  8482,  on  the  first  caU  of  the  Private 
Calendar. 

The  SPEAKER.    Th&t  is  correct.    The  Clerk  will  call  the 

biU. 
The  Clerk  reported  the  title  of  the  bin,  as  follows: 

H.B.  8482.  a  bill  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render  Judg- 
ment on  certain  claims  of  George  A.  Garden  and  Anderson  T. 
Herd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
(S.  2898)  on  the  Speaker's  table,  will  be  substituted  therefor. 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  Senate  bilL 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hereby  conferred  upon 
the  Court  of  Claims  of  the  United  States,  notwithstanding  lapse 
of  time  or  any  statute  of  limitations,  or  other  limitations  upon  the 
Jurisdiction  of  such  court,  to  hear,  consider,  and  render  Judgment 
upon  any  claims,  legal  or  equitable,  of  George  A.  Garden  and 
Anderson  T.  Herd,  or  their  legal  representatives,  against  the 
United  States,  Involving  the  steamships  Emy,  Lucia,  Anna,  Teresa. 
Clara,  Ida,  Dora,  Himalaia,  Franconta.  and  Campania:  Provided, 
Tliat  in  determining  the  amount  of  any  Jiklgment  on  any  such 
claim,  allowance  shall  be  made  for  any  amount  heretofore  awarded 
the  claimants  on  account  of  such  claim:  Provided  further.  That 
separate  suits  may  be  maintained  (by  or  on  behalf  of  the  claim- 
ants or  their  legal  representatives)  with  respect  to  any  of  such 
claims,  but  no  suit  shall  be  brought  after  the  expiration  of  1  year 
from  the  date  of  the  enactment  of  this  act;  And  provided  further. 
That  the  record  of  the  proceedings  before  the  War  Department 
heretofore  had  with  respect  to  certain  of  such  ships  and  the  evi- 
dence there  taken  may  be  introduced,  together  with  the  exhibits 
therein  offered,  before  the  Court  of  Claims,  with  the  full  force  of 
depositions,  subject  to  objections  as  to  competency  and  relevancy: 
Provided  further.  That  if  the  Court  of  Claims  shall  upon  the  evi- 
dence reach  the  conclusion  that  the  contract  of  sale  included  any 
right  to  the  operation  of  the  ships  and  that  such  right  was  not 
satlsfled  by  the  subsequent  payment  by  the  Secretary  of  War  as 
an  accord  and  satisfaction,  then  the  recovery  shaU  be  limited  to 
the  duration  of  the  World  War. 

Mr.  LLOYD.    Mr.  Speaker.  I  offer  the  following  committee 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lloyd:  Page  2,  line  14,  after  the 
word  "relevancy".  Insert  the  foUowing:  "Provided  further,  That 
If  the  Court  of  Claims  shall  upon  the  evidence  reach  the  conclu- 
sion that  the  contract  of  sale  Included  any  right  to  the  operation 
of  the  ships  and  that  such  right  was  not  satisfied  by  the  subse- 
quent payment  by  the  Secretary  of  War  as  an  accord  and  satisfac- 
tion, then  the  recovery  shaU  be  limited  to  the  duration  of  the 
World  War." 

The  committee  amendment  was  agreed  to,  and  the  bill  as 
amended  was  ordered  to  be  read  a  third  time,  was  read  Uie 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill,  H.R.  8482,  was  laid  on  the  table. 

GLADDING,  M'BXAN  ft  CO. 

Mr.  EVANS.  Mr.  Speaker,  I  understand  that  Calendar 
No.  614  on  the  Private  Calendar.  H.R.  3782.  for  the  relief  of 
Gladding,  McBean  &  Co.,  at  a  previous  call  went  over  with 
the  same  understanding  and  the  same  status  as  the  biU  Just 
considered. 

The  SPEAKER.    That  is  correct,  and  the  Clerk  will  call 

the  bill. 

The  Clerk  called  the  bffl  (HJl.  3782)  for  the  relief  of  Otltd' 
ding,  McBean  &  Co. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object 

Mr.  EVANS.  Mr.  Speaker,  will  the  ffenUeman  withhold 
his  objection? 

Mr.  TRUAX.    Yes. 


BCr.  EVANS.  Mr.  Speaker,  this  bill  is  exactly  the  same  as 
quite  a  number  of  others  that  were  passed  by  oonseat. 
Those  bills  ha^'e  been  enacted  into  law.  This  is  a  bill  for 
the  purpose  ol:  reimbursing  Gladding,  McBean  ft  Co.  for 
losses  it  sustained  on  fabricating  material  in  the  construc- 
tion of  post  ofiices  on  which  the  contract  was  canceled  by 
the  Government  because  the  contractor's  bond  was  found  to 
have  been  forged. 

Mr.  TRUAX.    What  year? 

Mr.  EVANS.  A  little  more  than  a  year  ago.  There  is  no 
objection  to  tlie  bill  by  ttje  Treasury  Department.  They 
paid  half  a  dozen  other  bills  of  exactly  the  same  kind.  The 
Senate  passed  i:his  bill  after  overlooking  this  item  in  the  list 
of  bills  for  relief  of  other  subcontractors  who  sustained 
losses  on  the  same  Job.  It  has  been  passed  and  approved 
by  the  Senate  committee,  passed  by  the  Senate,  and  it  occu- 
pies exactly  the  same  status  as  a  number  of  oUier  blUs  that 
were  passed.    It  was  overlooked. 

Mr.  TRUAX.  I  notice  the  Secr^ary  of  the  Treasury.  Mr. 
Morgcnthau  does  not  definitely  give  his  approval  to  this 
bill.  He  said  if  the  bin  Is  to  be  given  favorable  considera- 
tion, however,  it  is  recommended  that  lines  7  to  11,  incluMve, 
be  amended  to  read  as  follows. 

Mr.  EVANS.  That  amendment  has  been  put  in.  This  is 
the  same  report  that  is  made  on  an  these  blUs.  bat  it  does 
say  in  the  report  that  there  was  no  fault  on  the  part  nt  the 
claimant,  and  he  should  be  reimbursed.  That  is  the  purport 
of  the  report. 

Mr.  TRUAX.    What  is  the  amount  asked  for? 

Mr.  EVANS.  About  $6,000.  It  represents  actual  loeses  of 
the  claimants  in  fabricating  this  material. 

Mr,  TRUAX.    What  material? 

Mr.  EVANS.  For  the  buOding  of  a  post  office  in  the  State 
of  Nevada.  It  tmned  out  tliere  was  a  forged  bond,  and  the 
contractor  was  irresponsiWe  and  failed.  AB  of  the  other 
claimants  except  this  one  have  been  paid,  and  this  claim  Is 
in  exactly  the  same  status.    There  is  no  difference  at  all. 

Mr.  DOCKWEHiER.    Wffl  the  gentleman  yield? 

Mr.  TRUAX.    I  yield.  | 

Mr.  DOCKWEILER.  I  know  the  facts  in  this  caae.  T>m 
company  which  manufactures  Uiis  brick  and  waU  maiterial  to 
not  in  my  district.  It  is  in  the  district  represented  by  my 
colleague  [Mr.  ErAml. 

Mr.  EVANS.  No.  It  is  in  another  district.  It  is  Jnst  over 
the  line. 

Mr.  DOCKWI5IIJER.  Perhaps  it  is  In  my  district.  I  know 
the  facts  of  the  case.  It  is  a  very  Justifiable  claim.  Every 
other  claimant  who  did  work  on  this  post  office  has  been 
taken  care  of. 

Mr.  TRUAX.  This  case  has  been  the  subject  of  complete 
hearings  before  the  Appropriations  Committee  of  the  Senate. 
Did  that  committee  approve  this  bill? 

Mr.  EVANS.    Exactly. 

Mr.  TRUAX-  Very  weU.  Then  I  wffl  withdraw  my  res- 
ervation of  obJ(iCtion. 

The  SPEAKEIR.    Is  there  objection? 

Mr.  EVANS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
subsUtute  an  identical  Senate  bin.  S.  1173. 

The  SPEAK£1R.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

The  Clerk  read  as  foUows: 

Be  it  enacted,  etc.,  Tliat  the  Secretary  of  the  Treasury  *••  •n«l 
he  Is  hereby,  auihortaed  and  dlrwtad  to  pay  to  Olartdlng,  McSean 
k.  Co..  out  of  any  money  to  the  TmrnoFS  not  otherwise  api^opri- 
ated  the  sum  of  $6,603.40  In  full  seCtlement  of  aU  clalsu  against 
the  Government  of  the  United  States  for  loases  sufrnred  by  the 
said  company  by  reason  of  the  default  «f  the  Ptelnt  ConrtrucUon 
Co.,  general  contractors  for  the  oonatnKtlon  c€  post  ofllce  at 
Las  Vegas.  Nev..  and  the  eontractor'a  failure  to  furalsb  a  valid 
bond  as  required  by  law  for  the  protection  of  labor  and  jiatertal 
men  furnishing  labor  and  mato-ial  on  pubMc  wortei:  provided. 
That  no  part  of  the  amount  apprc^nlatad  la  thla  act  In  exoaas  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  acootmt  of  advices 
t«ndered  In  oonaectlon  wltH  said  dalm.  It  flhaU  be  tuUawfoI  for 
any  agent  or  agtmti^  attoney  or  afetorneya.  to  eaact.  ooU«rt,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
in  exoees  of  10  percent  thereof  on  aceotmt  of  semlcas  rendered 
to  eonaeoiloa  irltk  aaM  ctalm,  aay  eootiaet  to  tti«  «otMrf 
notwltbstandtog.    Any  pemm  vldaUng   tba  pn>«lsioaa  of  tbia 
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met  iluai  tic  dcenMd  gvHtr  of  a  mlademeanor  and  upon  conTletl  m 
tbaractf  Bhail  be  Aned  tn  may  sum  not  exceeding  $1,000. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  l^d 

on  the  table. 
A  similar  House  biS  was  laid  on  the  table. 

CBAXUES  J.  WXBB  SOm  CO.,  IHC. 

Mr  SABATH.  Mr.  Speaker,  I  ask  imanimous  consent  fco 
»tum  to  Calendar  No.  «03.  8.  2138.  for  the  reUef  of  Charles 
J.  Webb  Sons  Co..  Inc.  It  was  objected  to  under  a  m  s- 
api^enslon.  and  the  gentleman  who  objected  has  witi- 
drawn  bis  objection. 

Mr.  TRUAX.    Reserving  the  right  to  object,  what  is  tils 
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hiU? 

Mr.  SABATH 
Webb  Sons  Co. 

Mr.  TRUAX. 

Mr.  SABATH 


That  is  a  bill  for  the  ^^elief  of  Charles 


J. 


Involving  how  much  money? 

...^ It  is  for  money  paid  into  the  Treasury 

and  later  on  the  Treasury  stated  it  was  paid  under  a  mista^ 

Mr.  TRUAX.    Is  that  the  Dickstein  bill? 

Mr.  SABATH.    That  is  the  Dickstein  bilL 

Mr.  TRUAX.    I  withdraw  my  reservation  of  objection^ 

The  SPEAKER.  Is  there  objection  to  the  request  of  tpe 
gentleman  from  Illinois  [Mr.  SabathI. 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  ccp- 
sldeimtion  of  the  bill? 

Tl^ere  being  no  objection  the  Clerk  read  as  follows 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  akid 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  moxey 
In  the  TreMury  not  otherwise  appropriated,  to  Charles  J.  Webb 
Boos  Co.,  Inc.,  the  sum  of  $18,648.87.  In  f\UI  satisfaction  of  idl 
claims  for  relmbursemsnt  on  accotint  of  amounts  erroneouily 
eoltocted  and  corered  into  the  Treasury  which  had  been  tendei  ed 
toy  such  cotnpany  in  connection  with  a  conditional  offer  in  sett  e- 
mant  dat«d  January  4.  1832.  and  amended  January  8  and  19.  18  M, 
the  conditions  of  which  offer  were  not  performed  by  the  Gove]  n- 
ment  and  the  settlement  not  consummated. 

With  the  following  committee  amendments: 
On  page  1.  line  7.  after  the  wocd  "  claims  ".  Insert  "  against  ihe 
Oot«rwnent  of  the  United  States."  On  page  2.  after  line  " 
Insert:  "  Provided.  That  no  part  of  the  amount  appropriated 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  dellveied 
to  or  received  by  any  agent  or  agents,  attijrney  or  attorneys.  '^" 
•oeount  of  samc«s  rendered  in  connection  with  said  cl&lm. 
shaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attomejrs. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  accoi  int 
of  services  rendered  in  oonnectlon  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisl(  »ns 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  U]on 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,0(  0." 

Th/t  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  tldie, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reop- 
aider  was  laid  on  the  table. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  wish  to  call  attention 
the  fact  that  I  think  we  should  not  go  back  to  bills  that  hi  ve 
been  previously  objected  to  because  it  causes  nothing  lut 
confusion  and  a  lot  of  hard  feelings.  I  think  at  this  tizpe, 
with  an  agreement  on  the  other  side,  we  should  not 
back  to  any  bills  previously  considered  and  objected 
unless  there  was  some  special  order  with  previous  notice. 

TO  AMUn  SKmXMXlfT  or  WAS  CLAIMS  ACT  OT  IMS.  AS  AMXlfAKD 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  I  ask  unaii 
mous  consent  that  the  Committee  on  Ways  and  Means  i^ay 
have  until  mktntght  toni^t  to  file  a  report  on  the 
tkm  (HJJles.  3<5)  to  amend  the  Settlement  of  War 
Act  of  IMS.  as-amended. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentlftnan  from  Tennessee? 

Tbere  was  no  objection. 

BOtCTTCB  or  UOOXLAWW,  STATS  OT  KZW  JXKSKT 

Mr.  WOLVERTON.  Mr.  Speaker.  Calendar  No.  616.  ^ 
4m.  for  the  relitf  of  certain  purchasers  of  lands  in  he 
borough  of  BrooUawn.  State  of  New  Jersey,  was  pla^ 
upon  the  preferred  list  on  the  last  call  of  this  calendar 
Mk  thai  It  be  called  up  at  this  time. 


to 
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The  SPEAKER.  The  gentleman  from  New  Jersey  asks 
unanimous  consent  to  return  to  Calendar  No.  616.  HJl. 
4672.    Is  there  objection? 

There  was  no  objection. 

The  Cleric  called  the  bill.  HJl.  4672.  for  the  relief  of  cer- 
tain purchasers  of  lands  in  the  borough  of  Brooklawn, 
State  of  New  Jersey. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  Uie  bill? 

Mr.  TRUAX.  Reserving  the  right  to  object,  this  proposes 
an  expenditure  of  $163,940. 

Mr.  WOLVERTON.  No;  if  the  gentlanan  will  read  the 
report  carefully,  I  think  he  will  find  as  I  explained  to  the 
gentleman  from  Texas  [Mr.  Blanton]  the  other  night,  and 
after  the  explanation  he  withdrew  his  objection,  that  the 
original  bill  which  was  introduced  would  have  provided  for 
that  amoimt.  but  the  bill  which  was  subsequently  introduced, 
and  which  is  now  before  the  House,  and  which  has  passed 
the  Senate,  would  not  carry  that  amount.  It  would  be 
approximately  $93,000. 

Mr.  TRUAX.  What  was  the  year  in  which  these  claims 
were  Incurred? 

lylr.  WOLVERTON.  It  would  be  difficult  to  fix  any  partic- 
ular year. 

Mr.  TRUAX.    Oh.  this  Is  a  war  claim? 

Mr.  WOLVERTON.  No;  subsequent  to  the  war.  In  1923. 
a  village  which  had  been  built  by  the  Government  to  house 
ship  workers  was  sold  Into  private  hands  on  terms  that 
carried  a  70-percent  mortgage  payable  in  3  years,  which 
brought  payment  date  up  to  1926. 

Mr.  TRUAX.  The  gentleman  says  long  before  the  war. 
How  long  before  the  war? 

Mr.  WOLVERTON.  No:  I  think  the  gentleman  misunder- 
stood me,  it  was  long  after  the  war. 

Mr.  TRUAX.  Tliat  Is  what  I  am  trying  to  determine.  In 
what  year  did  these  claims  originate? 

Mr.  WOLVERTON.  That  is  what  I  was  Just  stating  to  the 
gentleman.  These  properties  were  sold  by  the  Government 
at  public  auction  in  1923  on  terms  that  permitted  the  mort  - 
gages  to  run  imtil  1926.  In  1926  the  Government  insisted 
upon  pajrment.  Some  paid,  others  did  not;  and  the  mort- 
gages continued  to  run  until  1931  and  1932  when  the  Gov- 
ernment made  another  sale. 

Mr.  TRUAX.  The  gentleman  wants  to  go  back  to  1926. 
and  pay  $165,000  on  claims  arising  out  of  the  war.  Does 
not  the  gentleman  think  this  is  entirely  too  large  an  amount 
to  consider  in  this  manner? 

Mr.  WOLVERTON.  If  the  gentleman  will  observe  care- 
fully the  report  that  was  made  by  the  Shippius  Board  in 
this  matter,  the  gentleman  will  find  that  the  Slapping  Board 
on  November  16.  1932.  which  was  when  this  matter  was  at 
its  height,  passed  a  resolution  recommending  the  payment  of 
this  refund  to  the  claimants. 

Mr.  TRUAX.  Just  a  moment.  Has  this  bill  been  recom- 
mended by  the  Treasury  Department? 

Mr.  WOLVERTON.  The  Treasury  Department  had  noth- 
ing to  do  with  it.  As  the  gentleman  will  notice,  it  has  been 
rec<nnmended  by  the  Shipping  Board. 

Mr.  TRUAX.    When  was  the  biU  fh-st  introduced? 

Mr.  WOLVERTON.  A  year  ago.  but  it  was  not  reached 
on  the  calendar  until  last  Friday  night. 

Mr.  TRUAX.    No  claim  was  made  until  a  year  ago? 

Mr.  WOLVERTON.  The  claimants  were  not  in  a  position 
to  make  a  claim  prior  to  that  time. 

Mr.  TRUAX.    Why  not? 

Mr.  WOLVERTON.  Because  the  matter  was  not  reported 
fay  the  Shipping  Board  until  1933. 

Mr.  TRUAX.  I  am  sorry,  but  I  shall  have  to  object  to  the 
bUl.  as  I  have  objected  to  all  bills  that  dipped  into  the  Treas- 
ury fen:  the  satisfaction  of  claims  which  arose  years  tvgo. 

Mr.  WOLVERTON.  This  is  not  such  a  bilL  This  matter 
is  current.  As  a  matter  of  fact,  this  Is  an  effort  to  rectify 
a  situation  which  is  very  unjust;  and  if  the  gentleman  will 
give  me  the  opportunity,  I  think  I  can  explain  it  to  his 
satisfaction. 
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The  purpose  of  this  bill  is  to  reftmd  to  certain  owners  of 
proper^  In  the  borough  cl  Brooklawn,  NJ.,  who  had  pur- 
chased the  properties  from  the  United  States,  28  percent 
of  the  purchase  price  where  the  full  purchase  price  of  said 
lands,  or  the  full  value  of  the  United  States  Shipping 
Board  mortgage,  has  been  paid  by  such  owners  into  the 
Treasury  of  the  United  States. 

Hie  refund,  totaling  $93,000,  will  benefit  approximately 
106  individuals  who  purchased  homes  at  Brooklawn.  NJ.. 
built  by  the  Government  to  house  shipyard  workers  during 
the  war.  The  payment  of  this  money  is  amply  warranted 
by  the  facts. 

TTie  beneflciaries  of  the  proposed  refund  purchased  the 
properties  in  question  from  the  Government  in  1923.  They 
paid  30  percGit  in  cash  and  gave  purchase-money  mortgages 
for  the  remaining  70  percent.  The  mortgages  were  for  a 
3 -year  term.  When  the  3  years  expired,  the  Shipping  Board 
demanded  pajrment  on  threat  of  foreclosure.  Some  paid  the 
Government  by  refinancing  their  mortgages  with  banks, 
building-and-loan  associations,  and  private  agencies,  there- 
by making  ipayment  to  the  Government  in  full.  Others 
in  subsequent  years  did  likewise.  These  individuals  fulfilled 
completely  their  obligation  to  the  Government  and  to  the 
local  municipality. 

The  remaining  purchasers,  however,  paid  no  attention  to 
the  demands  of  the  Shipping  Board  for  payment  of  the 
mortgages.  They  defaulted  in  the  payment  of  principal, 
interest,  and  taxes.  This  continued  for  several  years,  imtil 
the  condition  became  so  bad  that  pressure  was  brought  upon 
the  Shipping  Board  to  foreclose  or  sell  out  its  interest  in 
these  properties.  The  impelling  reason  for  demanding  this 
action  fitxn  a  local  or  municipal  standpoint  was  that  the 
law  made  it  impossible  for  local  authorities  to  sell  for  taxes 
any  property  in  which  the  Government  had  an  interest. 
These  delinquent  owners,  being  aware  of  this,  paid  no  taxes, 
even  though  receiving  all  the  benefits  of  the  schools,  police, 
and  fire  m'otection.  and  other  advantages,  the  same  as 
those  who  paid  taxes.  This  delinquency  meant  that  only 
about  one-half  <A  the  properties  in  the  borough  were  pay- 
ing the  entire  cost  of  the  municipal  government.  Finally 
the  condition  because  so  bad  that  the  borough  was  about 
to  close  its  schools  and  apply  for  a  receivership.  It  was 
then  that  the  Government  started  foreclosiures  and  sold 
the  properties  and  mortgages  to  a  private  agency  at  about 
a  40-percent  redaction  of  the  amount  due  on  the  mort- 
gages held  by  it.  In  making  such  sale,  however,  pro- 
vision was  made  that  tlie  propei;ty  owners  could  settle  their 
mortgages  cm  the  40-percent-reductlon  basis.  Thus,  the 
delinquent  owners,  the  yery  ones  who  had  refused  to  pay 
and  defaulted  in  payment  of  principal  and  Interest  and 
municipal  taxes,  were  permitted  to  settle  their  mortgages 
at  a  discount  of  40  precent  and  escape  payment  of  interest 
for  several  years  as  well  as  local  taxes.  Thus  default- 
ing owners  by  their  delinquency  were  given  a  substan- 
tial advantage  over  the  owners  who  had  faithfully  and  con- 
scientiously performed  their  full  obligation  to  the  Govern- 
ment and  the  local  municipaJity.  No  one  can  Justify  such  a 
condition  as  that.  It  is  unjust,  unfair,  and  unconscionable. 
Certidnly,  those  who  were  honest  and  faithful  to  their  Gov- 
ernment should  not  be  required  to  suffer  or  be  penalized 
therefor.  Yet.  that  is  what  has  happened,  and  what  this 
bill  seeks  to  remedy. 

The  matter  was  brought  to  the  attention  of  the  Shipping 
Board;  and  after  several  hearings  and  careful  considera- 
tion, the  Board,  aa  November  16.  1932,  passed  tills  reso- 
lutim: 

Whereas  the  Brooklawn  Beal  Estate  Tazpayeu  Association, 
representing  purchasers  of  BrooUawn,  N.J.,  properties,  by  Its 
representatives,  appeared  before  the  Board  at  a  hearlBg  held  on 
October  8,  1083,  and  thereafter  submitted  a  petition  dated  Octo- 
ber 14.  1882,  for  refunds  of  payments  made  to  the  Shipping  Board 
upon  satisfied  mortgages,  etc.,  and 

Whereas  the  Board  has  been  advised  by  its  general  couns^  that 
there  Is  no  law  which  authorizes  the  Shljiping  Board  to  make 
refunds  in  the  manner  prayed  for  by  the  petitioners,  and  that 
the  petition  therefor  should  be  denied  and  the  peUtloners  noU- 
fled  that  their  only  source  of  reUef  is  l^rotn  the  Congress  at  tlM 
United  States:  Therefore,  be  It 


Eetolved,  "Huit  tbe  petition  above  referred  to  be.  and  Ihe  aamek 
is  hereby.  denl<id  for  the  reason  that  there  Is  no  law  aathartstair 
the  Shipping  Board  to  make  such  refunds  and  that  the  only 
source  of  relief  Is  from  the  Congress  of  the  United  StatlBs,  Wbeee 
such  matters  oaly  can  be  determined;  and  It  Is 

Further  re»oUnd,  That  the  said  the  Brtx>klawn  Real  Estate 
Taxpayers  Association  be  further  advised  that  the  Board  ex- 
presses its  symjpathy  with  the  object  of  the  petition  filed  and  wOl 
favorably  reooramend  the  paasage  by  Congress  of  a  psoper  bill 
to  cover  the  sltuatloa. 

The  subject  matto*  of  the  proposed  legislation  has  had 
the  careful  attention  and  consideration  of  boUi  the  House 
and  Senate  C'^mfiolttees  on  Claims  and  has  received  the  un- 
qualified approval  of  both. 

llie  Shipi^ng  Board,  as  wfll  be  seen  by  its  report  on  the 
bill,  has  approved  it  and  recommended  its  passage. 

The  Senate  has  passed  the  l>ill  oi  Senator  Kkan,  similar 
in  purpose  to  this  bill  introduced  by  myself,  and  there  is  no 
valid  reason  why  tills  legislation  should  not  have  the  unani- 
mous approval  of  the  House.  This  act  of  Justice  is  due 
the  hard-worldng,  honest,  and  sincere  men  and  women  who 
in  good  faitii  have  performed  their  obligations  to  the 
Government. 

Mr.  TRUAX.  Mr.  Speaker.  I  may  say  to  the  gesitleman 
from  New  Jersey  that  I  take  the  position  with  regard  to 
these  bills  th&t  this  year  we  shall  have  to  spend  millions  of 
dollars  to  talni  care  of  drought-stricken  people  and  others  in 
want.  In  none  of  these  bins  Is  any  provision  whatsoever 
made  to  raise  the  revenue  to  pay  the  claim.  The  President 
is  working  overtime  and  bending  every  energy  to  conserve 
money  for  the  reli^  of  all  the  people,  not  a  few.  I  must 
object  to  the  bill. 

Mr.  BLACK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  BLACK.  There  is  tliis  difference  between  claims 
against  the  Government  for  injuries  and  the  disaster  in  the 
drought-stricken  area:  Hie  United  States  did  not  cause 
the  drought,  but  the  United  States  did  cause  theee  injuries. 

Mr.  LAMNECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  LAMNECK.  It  is  not  clear  to  me  how  the  United 
States  Gtovemment  is  responsive  in  this  case.  As  I  under- 
stand it,  the  Government  had  this  property  and  sold  it  at 
public  auction  to  private  purduksers. 

Mr.  WOLVERTON.    Yes. 

Mr.  LAMNECK.  How  did  the  Government  get  back  into 
the  picture  in  such  a  way  as  to  be  responsible? 

Mr.  WOLVERTC^.  These  claims  arose  in  the  way  I  have 
indicated.  The  Government  sold  the  property  on  terms  of 
30  percent  cash  and  70  percent  mortgage.  When  the  mort- 
gages fell  due  in  1926,  the  Shipping  Board  insisted  upon 
payment  in  full.  Certain  citizens  of  the  community  paid 
by  refinancing  their  mortgages  through  buUding-and-loan 
associations  and  other  sources  and  settled  with  the  Gov- 
ernment in  fun.  The  greater  mimber,  however,  did  not 
do  so.  but  permitted  the  mortgi«es  to  nm  until  they  were 
greatly  in  arrears  not  only  as  to  payment  of  principal  and 
interest  but  also  as  to  payment  d  taxes  as  vnXL  ft  finally 
created  such  a  condition  that  the  borough  of  Brooklawn 
was  about  to  go  Into  the  hands  of  a  State  receiver.  The 
Government  paid  no  taxes  on  tbe  property  it  owned  nor 
were  taxes  paid  mi  the  properties  on  which  it  held  mort- 
gages. The  result  was  that  itamUy  the  Shipping  Board. 
seeing  the  injustice  of  the  sitaatian.  ordered  foreclosure 
sales  and  as  a  last  resort  an  auetloa  sale  of  i»-<H)ertie6  and 
mortgages  in  which  it  had  an  interest,  and  then  pcrmittfd 
the  delinquents  to  settle  for  40  percent  of  the  mortgages, 
without  the  payment  of  hack  taxes  or  any  of  the  other 
delimiuencies . 

Mr.  TRUAX.  Has  the  gentleman  conferred  with  ttM  Ap- 
propriations Coaumttee  about  tiiis  biU? 

Mr.  WOLVERTON.  No;  this  biU  must  first  be  pasiad 
as  an  authorization. 

Mr.  TRUAX.  Has  the  z»r\*^*^*^rt  conferred  with  the 
Dtrector  of  the  Budget? 

Mr.  WOLVERTON.    Hie  Shipping  Board 

Ht.  TRUAX  No;  has  the  gentieman  conferred  with  the 
Director  of  the  Budget? 


upon  iom  praerrvQ  ii»i>  uu  uje  uu»i> 
Mk  that  It  be  called  up  at  this  tlma. 


AAA«;        W&A«       ^^^^f%0A  «« 


satisfaction. 


nea  uia«  tneir  oniy  source  oz  reuei 
United  States:  Tnerefore,  be  It 


IS  xxum  WIS  i>un4^uiu  ui 


I  Director  of  the  Budget? 


ly 


1  w 

f 


106a2 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


Mr.  WOLVERTON.  No;  I  have  not.  This  bffl  must  ft  st 
be  passed  before  it  becomes  a  matter  to  be  considered  py 
the  Budget  Director. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  WOLVERTON.  Will  not  the  gentleman  wlthhc^ 
his  objection  for  a  moment? 

Mr.  TRD.'^i.    Yes;  I  withhold  my  objection  for  a  momei  it. 

Mr.  WOLVERTON.  This  bill  has  the  approval  of  tie 
Shipping  Board.  In  their  resolution  they  say  not  only  tt  at 
they  are  in  favor  of  relieving  the  situation  but  that  they 
will  also  favorably  recommend  the  passage  by  Congress  (^  a 
proper  bill  to  cover  the  situation. 

Mr.  TRUAX.    Yes,  I  recall;  but  the  Shipping  Board  I  is 
a  group  of  tax  spenders,  not  taxpayers.    They  would  recoip 
mend  practically  anything. 

If  the  gentleman  wants  this  bill  passed,  let  him  get  ^le 
approval  of  the  Director  of  the  Budget  and  of  the  Appropr^i 
tlons  Committee  of  the  House. 

Mr.  WOLVERTON.  The  House  Committee  on  Claims  1^ 
passed  upon  it  favorably,  the  Senate  committee  passed  bn 
it  favorably,  and  the  United  States  Senate  has  passed  oni  it 
favorably. 

Mr.  TRUAX.  If  the  gentleman  had  not  made  the  lat  er 
statement,  there  might  be  a  better  chance. 

Mr.  LAMNECK.  I  did  not  get  an  answer  to  my  questii  m. 
This  is  to  reimburse  those  property  holders  who  did  cay 
In  cash?      

Mr.  WOLVERTON.  Yes;  to  give  them  the  same  status 
M  was  given  to  those  who,  through  delinquency,  received 
a  disccunt  on  their  mortgages. 

Mr.  TRUAX.  The  gentleman  has  failed  to  mention  tie 
liability  of  the  Government  in  these  cases.  He  merely  me  a- 
tlois  that  the  Shipping  Board  recommends  that  the  bill  be 
passed. 

Mr.  WOLVERTON.    Because  they  know  the  facts. 

Mr.  TRUAX.    But  they  do  not  raise  the  money. 

Mr.  WOLVERTON.  If  the  gentleman  feels  his  judgment 
and  knowledge  are  superior  to  that  of  those  who  kzx>w,  ttjat 
Is  for  him  to  decide. 

Mr.  TRUAX.    I  do  not  feel  that  my  judgment  is  supe 
to  the  judgment  of  the  Shipping  Board  on  paying  claii 
but  I  feel  that  my  judgment  is  as  good  as  anyone's  for 
taxpayers  of  this  country  who  are  going  to  pay  these  bips. 

Mr.  Speaker.  I  object. 

L.   a.   SMITH 

Hw  Clerk  called  the  nort  bin.  S.  870.  for  the  relief  of 
Ifc^t  Smith. 

Tbere  being  no  objection,  the  Cleik  read  the  bill,  as 

follows: 

B«  tt  enacttd,  rte..  That  the  BeerttTj  of  the  Treasxiry  he.  i^ 
he  la  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
la  the  Treasury  of  the  United  States  not  otherwise  appropriate 
to  L.  R.  Smith,  of  Fortlne.  Mont.,  the  sum  of  $19,223,  said 
being  in  full  settlement  ind  reimbursement  to  the  said  L. 
Smith  for  the  construction  of  a  graded  truck  road.  7  mUea 
Isagth.  on  Graves  Creek,  within  the  Blackfeet  National 
B— rvstlon  in  the  Stats  of  Montana,  in  punmanca  of  a  survey 
made  by  the  Porestiy  Bureau  ajad  proposed  rood  developme|it 
■aid  reservation  in  the  Blackfeet  National  Forest. 

With  the  f (blowing  committee  amendments: 

On  pa^  1.  line  7.  after  the  word  "settlement",  insert  "of  all 
daUas  agalx^st  the  Government  of  the  United  States." 

On  pa^e  2.  st  the  end  of  line  St.  insert  a  colon  and  the 
f oUowlng :  ~  Provided,  That  no  part  cf  the  amount  approprla  ed 
in  this  act  In  escess  <a  10  percent  theieof  shall  be  paid  or 
daltvered  to  or  received  hf  any  agent  or  agents,  attorney  or  att  ir- 
Bsya.  on  acootist  of  services  rendered  in  connection  with  siid 
eUUm.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attome3rs.  to  exact,  collect,  withhold,  or  recetve  any  sum  of 
the  amount  iq>pr^prlated  in  this  act  in  excess  of  10  peromt 
ttoenat  on  aocoonik  of  servteas  rtstdered  in  oonneetlon  with  sdd 
eialm.  any  contract  to  the  contrary  notwithstanding.  Any  person 
Ttolatlng  the  provUlons  of  this  act  shall  be  deemed  guilty 
mlsdsmeanar  and  upon  conviction  thereof  shaU  be  fined  In 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  ta 

Tike  bill  was  ordered  to  be  read  a  third  time,  was  read  Ihe 

third  time,  and  passed,  and  a  motion  to  reconsider  was  liid 

on  the  table. 
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cancvm  engxneshzng  co. 

The  Clerk  called  the  next  bill,  S.  1540,  for  the  relief 
of  the  Concrete  Engineering  Co. 

Mr.  ZIONCHECK  and  Mr.  HOPE  objected. 

Mr.  EAGLE.  Will  the  gentlemen  withhold  their  objec- 
tions? 

Mr.  ZIONCHECK.    I  withheld  my  objection. 

Mr.  HOPE.    I  withhold  my  objection. 

Mr.  EAGLE.    Mr.  Speaker,  this  bill  involves  $4,300. 

There  was  a  firm  down  in  Houston.  Tex.,  tJiat  was  in  the 
construction  business  and  had  to  buy  some  steel  forms. 
These  steel  forms  were  shipped  by  boat  from  various  miinu- 
facturing  plants  in  the  North.  They  charged  them,  under 
section  304  of  the  Revenue  Act.  0.3  of  a  cent  per  pound. 
Under  section  312  the  charge  should  have  been  0.2  of  a 
cent  per  pound. 

The  firm,  being  new  in  its  business,  instructed  its  certified 
warehousing  agents  to  file  a  protest  against  the  excess 
charge  in  all  of  22  instances  which  occurred  in  the  years 
1926  and  1927.  The  agents  upon  whom  these  people  relied 
filed  protests  in  17  of  the  instances,  and  the  excess  tariff 
pasrments  were  in  each  instance  refunded.  This  Arm 
thought  that  they  had  filed  protests  in  the  remaining  five 
cases,  but  the  protests  had  not  been  filed. 

The  amount  of  excess  paimients  which  the  Treasury  has 
received  is  $4,300.  The  Secretary  of  the  Treasury,  Mr. 
Ogden  Mills,  in  the  year  1932,  recites  these  facts  and  says 
that  because  no  protest  was  currently  filed  he  cannot  rec- 
ommend payment,  but  he  recites  the  fact  that  the  Treasury 
has  collected  $4,300  in  excess  of  a  correct  interpretation  of 
the  law.  These  people  requested  their  certified  warehousing 
agents,  upon  whom  they  relied,  to  file  a  protest  in  each 
instance. 

The  Senate  committee  has  unanimously  reported  this  bill. 
The  Senate  has  unanimously  approved  the  bill.  The  House 
committee  have  unanimously  reported  this  bill  favoralaly. 
It  is  upon  this  calendar,  lliere  is  no  moral  or  legal  ground 
why  these  people  should  not  have  the  $4,300  back  that 
everybody,  including  the  Secretary  of  the  Treasury,  Mr. 
Ogden  Mills,  in  1932  said  that  the  Treasury  had  of  thetr 
money  in  excess  of  a  true  interpretation  of  the  statutes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  EAGLE.  Mr.  Speaker,  what  State  is  the  gentleman 
from? 

Mr.  HOPE.    Kan.-&s. 

Mr.  EAGLE.  You  will  not  pass  another  bffl  this  session 
or  any  other  session  that  I  am  a  Member  of. 

The  regular  order  was  demanded. 

Mr.  HOPE.  Mr.  Speaker,  I  do  not  think  we  need  to  take 
any  threats  from  that  side  .of  the  House. 

WXSTERIV   UNION   TELCGRAPH    CO. 

The  Clerk  called  the  next  bill.  S.  2139.  for  the  relief  of 
the  Western  Union  Telegraph  Ca 

Mr.  EAGLE.  Mr.  Speaker,  I  raise  the  point  of  order  that 
there  is  not  a  quorum  present.  I  will  not  be  treated  this 
way  on  an  honest  bilL  No  one  will  pass  a  private  bill  from 
now  on  this  session,  and  you  might  just  as  well  go  home. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  BYRNS.    Mr.  St>eaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


{RoUNo.  184] 

Abemethy 

Bolton 

Carter,  Wyo. 

CuUdn 

Adair 

Brvnnan 

Cary 

Cummingi 

AUgood 

Britten 

CeUer 

Darden 

Andrew.  Mass. 

Brooks 

Chase 

Dear 

Andrews.  N.T. 

Brovm.  Ky. 

Chaves 

De  Priest 

Aof  der  Belde 

Church 

DeBoxien 

Ayres.  Kans. 

Buckbee 

Coffln 

Dlckstein 

Bulwtnkle 

CoUlns.  BCiss. 

Dies 

BakeweU 

Burke.  Cailf . 

Connery 

Dirksen 

Beck 

Burke.  Nebr. 

Connolly 

Disney 

Berlin 

Caldwell 

Cooper.  Ohio 

Dltter 

Boehne 

cannon.  Wis. 

Corning 

Douslsss 

Carley.  N.T. 

Cox 

Doutricta 
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Baton 

Bealcy 

Mkiland 

Rudd 

Femandes 

Hill,  Knute 

ii>wjiftH 

Sabath 

Fleslnger 

Hoeppel 

Mead 

Sadowskl 

Pish 

Huddleston 

Merrttt 

Schaefcr 

PltzKlbbons 

James 

Montet 

Becer 

Fltzpatnck 

Jeffers 

MoU 

Shoemaker 

Flannagan 

Kahn 

Muldowney 

Simpson 

FOdlt 

Kee 

Mesbtt 

Slrovlch 

Ford 

Kennedy,  Md. 

Norton 

Smith.  Va. 

Freer 

Kennedy,  N.T. 

O'Brien 

Smith.  W.Va. 

Prey 

Owen 

SneU 

Puller 

Ktirts 

PalmlsaiM 

Snyder 

OamtorlU 

Kvals 

Parks 

Stalker 

Gasque 

Lambertson 

Peavey 

Steagail 

Oifford 

LanaetU 

Perkins 

Stokes 

OoMsborough 

Iiea,CaUf. 

Peterson 

8«auvan 

Goss 

Lee,lfo. 

Flumiey 

Taylor.  Tenn. 

Oranfleld 

Leslnskl 

PraU 

^ztiuiswn 

Orecn 

Uiiidsay 

Ttobey 

Oreenway 

Luce 

Beece 

Treadwaar 

Griffin 

Ludlow 

Reid,  m. 

Waldron 

Ouycr 

Bemy 

Wallgren 

BamUton 

MeDuffle 

Bteh 

Wetdemaa 

Hancock.  N.C. 

McMillan 

West.  Ohio 

Hart 

McSwain 

Botieitsou 

^TitftirOW 

Barter 

Maloney.La. 

Bobiason 

Wood.Oa. 

Manatteld 

Rogers.  N.H. 

Young 

The  SPEAKER.  Two  hundred  and  sixty-three  Mnnbers 
have  answered  to  their  names;  a  quorum  is  present. 

On  motion  of  Mr.  Byens,  further  proceedings  under  the 
call  were  dispensed  with. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  Colo- 
rado [Mr.  Martin]  is  one  of  the  loyal,  dependable  Demo- 
crats in  this  House,  and  he  is  surely  following  his  leader. 

Mr.  MARTIN  of  Colorado.  I  shall  follow  him  if  they 
vote  down  this  motion. 

Mr.  BLACK.  Does  not  the  gentleman  realize  we  have 
only  had  two  quorum  calls  today? 

BCr.  MARTIN  of  Colorado.  Only  two?  I  haive  been 
answering  roll  caUs  for  quorums  here  all  day. 

Mr.  BLANTON.  Tlie  gentleman  from  Colorado  [Mr. 
MaxttnI  is  too  good  a  Democrat  to  gum  up  Use  cards,  when 
It  is  not  the  wi^  of  his  majority  leader  [Mr.  BtsnsI. 

The  IK>EAKER.  Does  the  gentleman  from  Colorado  in- 
sist upon  his  motion? 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  withdraw  the 
motion  to  adjourn. 

TKANSPORXATUUr  OP  ZHS  MiOLS  BT  AS  OR  WATIE 

The  SPEAKER  laid  befoi«  the  House  the  f oBowiag  request 
from  the  Senate: 


Ik  TBS  BEKta*  or  ths  XThrd  Bxatss. 
Jvfie  e  (coleadar  day  of  June  »),  19U. 
Ordered,  That  the  Secretary  be  directed  to  request  the  House  of 
Bepreeeetatlves  to  return  to  the  Senate  the  bUl  (KM.  7940)  to 
authorize  the  Post  Office  Department  to  hold  eantrstctars  or  car- 
riers tran^ortUog  the  mails  by  air  or  water  on  routes  extending 
beyond  the  borders  of  the  United  States  responsible  In  damages 
for  the  loss,  rifling,  damage.  wMMtg  delivery,  depredations  upon, 
or  otber  mlstreatnMiU  of  nmil  matter  due  to  fault  or  negligence 
of  the  contractor  or  carrier,  or  an  agent  or  employee  thereof. 

The  SPEAKER.    Without  objection,  the  request  oi  the 
Senate  will  be  complied  with. 
There  was  no  objection. 


The  SPEAKER. 
Private  Calendar. 


TBS  PaZVATC  CALSn>AS 

•nie  Clerk  wfll  call  the  next  bffl  on  Hie 


WXSXDX  ITNIOM'  TSLXCaUPH  CO. 

Hae  Cferk  called  the  bill,  a  213S.  for  the  retteC  of  the 
Western  Union  Tetegraph  Co. 

Mr.  TRUAX.  Mr.  Speaker.  I  reeenfv  the  right  to  object 
to  this  bill. 

nsis  bill  is  to  pay  $1400  to  the  Western  Union  Tdegraph 
Ool.  owned  by  Kuhn,  Loeb  k  Co. 

Mr.  BliANCHARD.    Regular  order,  Mr.  Speaker. 

Mr.  TRUAX.  I  wiU  amend  the  bill,  if  the  gez^eman  will 
accept  the  amendment,  to  make  this  an  off-flet  on  Ihe  income 
taxes  that  they  have  robbed  the  Ooverament  of  during 
the  past  8  <»:  10  years. 

Mr.  MARTIN  of  Colorada  is  this  the  gentleman's  own 
bill? 

Mr.  TRUAX.    No;  I  have  no  bUla  on  the  Private  Calendar. 


Mr.  MARTIN  of  Colorado.  No;  I  guecs  the  gentleman 
has  not,  because  the  gentleman  from  Ohio  and  the  gentle- 
man from  California,  Mr.  Eltsb 

Mr.  TRUAX.  I  have  saved  the  taxpayers  of  this  country 
$1,000,000  today. 

Mr.  MARTIN  of  Colorado.  And  you  have  wasted  $10,000,- 
000  worth  of  tiBie  while  you  were  doing  it. 

Mr.  TRUAX.  The  gentleman  is  bctaig  paid  for  being  here, 
ttie  same  as  I  aai. 

I  object,  Mr.  Speaker. 

RESERVE  OniCERS'  TRAXNIBO  CORPS  AlfS  CITIAEHS'  KnjTART 

trmmhio  camps 

T%e  Clerk  called  the  next  bill,  8.  2688,  to  validate  pay^ 
ments  for  medical  and  hospital  treatment  of  members  of  Re- 
serve Officers'  Training  Corps  and  citizens'  military  training 
camps. 
Mr.  HOM!.    Mr.  Speaker,  I  leseive  «»  ritfit  to  object- 
Mr.  EAOLE.    Mr.  Speaker,  I  object. 

OR9ER  or  BUMHBiS 

Mr.  BYRNS.  Mr.  Speaker,  it  is  quite  evident  that  for  one 
reason  or  Miother  we  are  not  goteg  to  be  able  to  transact 
much  business  today  on  the  Private  Calendar,  and  may  I 
suggest  to  the  Speaker  that  possibly  we  should  taks  up 
some  of  the  rules  that  are  on  the  calendar. 

The  SPEAKER.  The  Chair  agrees  with  the  majority 
leader  that  it  is  useless  to  cotrttnue  the  call  at  the  calendar. 

The  C%air  recognises  the  gentteman  from  Alabama  [Mr. 
Bahxbxas]. 

PEPntAL   MEMOaXAIi  OCMOfXSSXOir 

Mr.  BANKHEAD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  call  up  House  Resoiuttop,  $S<  and  SfSk 
for  its  immediate  consid^Fatkm. 

The  Clerk  read  the  resolntian.  as  follows: 

Re90li>ed.  That  opon  U»  adoptloa  of  ttiiM  reaalntloB  It 
toe  In  order  to  oaove  that  the  Bouse  resolve  ttseif  Hxto  the 
mtttee  of  the  Whole  House  on  tbe  state  of  the  TXniOB  to 
consMnvtlon  of  Senate  JolMk  Reaotutten  OS.  After  gencxa 
which  shaU  be  confined  to  tte  joint  wotutton  and  thhU.  coatimue 
not  to  exceed  1  hour,  to  be  equally  dIrrMtod  and  eontraUtd  toy  tbm 
Chairman  and  ranking  mlnartty  nwmher  tt  tt*  Omnnrtttae  oa  ths 
Uhnij.  the  joint  resoluttan  sliali  toe  read  for  iiwidnunt  unSar 
the  6-mlnute  rule.     At  the  oonclwatm  e<  tke  raadtag  of  the  |aiaa 

Joint  resolution  to  the  House  wttk  sKh  aiseiwIii—Os  as  ooay  have 
been  adopted  and  the  pcertaus  quesOon  sbaU  be  oonsldend  as 
ordM«d  on  the  jotat  resotutlon  sad  the  aiiiiidmente  thereto  to 
final  passage  without  Intervening  motion  except  one  mottwi  to 
recnaniiiv  ■ 

With  the  following  committee  amendment: 
Page  1.  line  6.  strike  out  "  1  boor  **.  aad  iBssrt  la  Ueu  thesvoC 
"SO  minutM." 

Mr.  BANKHEADl  Mr.  Speaker,  does  the  genUeman  tnm 
Massachusetts  {Mr.  Manxvl  desire  some  time  ob  the  resolu- 
tion? 

Mr.  MARTIN  of  Massachusetts.  Yes;  we  should  Uke  to 
know  what  the  bill  is.  as  copies  d  tte  measure  are  not  avail- 
able at  the  desk. 

Mr.  BANKHEAD.  As  the  gentleman  froaoi  Maswaffhusetts 
suggests  that  copies  of  the  MU  are  not  available.  I  will 
yield  5  minutes  to  the  gentleman  from  Missouri  [Mr.  Coch- 
MN]  to  explain  the  purposes  of  the  bill.  I  had  aasomed.  of 
course,  that  copies  of  the  blB  wave  availaUe  to  Mtmba^  as 
is  usually  the  case. 

Mi.  COCHRAN  of  Missouri.  Mr.  8»eaker.  this  Is  a  Sen- 
ate joint  resolution.  A  companion  measure  was  introdttcod 
in  the  House  by  me.  It  aulharises  the  creation  of  a 
Federal  memorial  eommissten  to  eensider  sod  formulate 
plans  for  the  construetioa  near  at.  Louis  of  a  pezmaaent 
memorial  to  the  men  who  made  possibls  the  tcrrllorial  ex- 
pansiwi  of  the  United  States,  which  iacbides  Thomas  Jef- 
ferson. Uvingston,  Monroe,  and  these  who  negotiated  the 
Louisiana  Purchase. 

Hie  re6<riutiQn  does  not  cany  swm  an  aoethorisation  for 
any  money.  Remember  that  It  provides  for  the  appoint- 
ment of  3  members  by  the  President,  3  by  the  Vtoe  Presto 
da>t.  3  by  the  Ppf^M**^  of  the  House,  and  6  by  the  associa- 
tion which  has  be&ik  organised  and  has  mmbers  throM^- 
out  the  area  covered  by  the  Louisiana  Purchase.    This  area 


'TC1T7« 


lOQil 


rmsinTyiTQQTnxr at   T?Trr«ni?n wnTTCT?. 


lAfifiR 


OQ  (He  taow. 


Bol«nd 


Carler.  N.T. 


COK 


Doutrtcn 


Mr.  TRUAX-    No;  I  have  no  bills  on  the  Private  Calendar.  '  out  the  area  coverea  oy  lae  uovasmaa.  xTjrcujwr. 


xuus  »x« 


I? 

> 

t 


10884 


CONGRESSIONA 


purchased  by  Jefferson  in  1803  consists  of  over  2,000.001) 
sqnarv  mllea.  the  vahie  today  being  estimated  at  $165,000,- 
000.000.    This  cost  the  Oovemment  but  $15,000,000. 

The  officials  of  the  Jefferson  National  Expansion  Mc- 
^norlal  Association  are  Bernard  F.  Dickmaan.  mayor  cf 
St.  Louis,  honorary  chairman;  Charles  Nagel.  former  Secre  - 
tary  of  Commerce  and  Labor,  honorary  vice  chairman;  Roll  i 
Wells,  former  mayor  of  St.  Louis,  h<morary  vice  chairmar ; 
Luther  Ely  Smith,  chairman;  Morton  May,  Carl  F.  O.  Meye ', 
Frank  C.  Rand,  vice  chairmen;  John  O.  Lonsdale,  treasurei ; 
Tom  Oilmartin.  secretary. 

Members  of  executive  committee  and  chairmen  of  speclil 
0(»nmlttee8:  Plan  and  scope,  Judge  Jesse  McDonald,  chali- 
man;  press  and  publicity,  W.  C.  D'Arcy,  chairman;  finanai, 
Sidney  Maestre.  chairman;  legislation,  Oale  P.  Johnstozi. 
chairman.  William  J.  Gibbons,  Isaac  H.  Orr;  historical  dati^ 
llcCxme  QiU,  chairman;  legal,  Charles  P.  Williams,  chaii- 
man;  transportation.  Col.  Albert  T.  Perkins,  chairman; 
speakers.  Mrs.  George  Gellhom.  chairman,  Claude  B.  Rick- 
etts.  Max  OHeU  Trultt;  Mrs.  E.  M.  Grossman,  executivo 
secretary. 

It  is  desired  to  erect  this  memorial  on  the  banks  of  tlie 
lUssissippi  River  at  St.  Louis.  In  advocating  this  site  tt:e 
association  says: 

Here  came  Capt.  Amo«  Stoddard  In  1803,  rcpresentmg  Preside!  t 
Jeffaraon  aa  well  aa  Pranoa.  to  take  poaeeaslon  of  Louisiana.  Tl  e 
flag  of  Spain  vaa  lowered,  tbe  flag  of  France  was  raised  to  slgnU  y 
tha  reaoqulattk>n  by  Napoleon  2  yaara  before;  tben  the  LUlea  <rf 
n«nce  came  down,  and  the  Stara  and  Stripes  were  raised  otcit 
America's  new  domain.  To  thia  spot  bad  previously  come  tie 
esplorm  Joliet.  Pere  Marquette,  and  La  SaUe. 

Later  came  the  Oermans  under  Gottfried  Duden  and  Ca-1 
SehUTb.  Scandlnarlans  came  through  St.  Louia.  some  bound  f(r 
the  Marthwest.  and  sons  of  other  nations.  Such  famous  men  i  s 
Zebtilon  Pike.  Benton.  Robert  K.  Lea.  Doniphan.  Douglas,  Llncoli  i. 
abarman.  Blalr,  Mark  Twain.  Jamas  B.  Eads,  and  Eugene  Plel  1 
ware  here.  St.  Louis  was  a  starting  point  for  tbe  Santa  Fe  Tral ,. 
ttaa  Oregon  Trail,  the  fur-trading  enterprises,  tbe  Lewis  and  Clai  E 
■ipeditlcn.  the  migration  to  Texas  under  Moees  and  Stephen  1  \ 
Austin,  and  the  "  Forty-nlnera  " — a  myriad  of  unknown  ploneei  a 
•nit  frontlaramen.    Thia  la  sacred  ground  in  American  history. 

However  honored  by  pageanta.  presentations,  and  Presidentl)  il 
pralssa.  the  United  Statea  has  thus  far  had  no  adequate,  permr- 
nant  national  memorial  to  those  men  who,  as  pioneers,  gave  1o 
oar  OoTemment.  and  held  for  posterity,  an  area  west  of  tie 
Ulaalsalppt  double  that  east  of  it. 

It  Is  well  to  honor  Jeffcnoo.  Lewis  and  Clark.  Livingston,  aid 
Motiroa.  aiKl  that  galaicy  of  stateamen.  patriots,  and  pioneers  wto 
had  this  graat  Tlslon  of  tb»  national  expansion  that  was  to  toe. 
Brary  grwU  moTement  must  have  Ita  leaders.  They  should  lie 
Ikonored. 

And  we  shovild  honor  the  unknown  pioneers  who  came  from  Ne  w 
Kngland  and  New  York.  Virginia.  Maryland,  the  Carolinas.  aid 
Oaotgla  and  formed  a  westward  movement  that  is  one  of  tlie 
marrala  of  the  history  of  the  world. 

St.  Louis  gave  you  the  greatest  world's  fair  the  country 
ever  knew,    it  will  give  you  this  memorial. 

•nie  people  in  the  area  are  extremely  anxious  for  tie 
passage  of  this  resolution  so  that  tbe  permanent  commit - 
aloo  can  be  organized. 

We  have  precedents  for  the  passage  of  legislation  of  th  s 
kind.  One  passed  in  the  last  Congress,  which  provided  f(r 
a  oommlssion  to  investigate  a  similar  project  in  North  Care  - 
Una — the  advisability  of  erecting  a  suitable  memorial  la 
honor  of  the  first  white  child  bom  in  America. 

I  do  not  think  there  is  any  more  I  can  say  in  reference  1  o 
tbe  resolution.  It  is  sponsored  by  Republicans  and  Dem<  - 
Grata  alike. 

Mr.  CARTER  of  CalUomia.  What  is  the  salary  to  te 
paid  these  commissioners? 

Mr.  COCHRAN  of  MissourL  None  whatever;  the  on|y 
eost  to  the  Oovemment  is  for  printing  this  resolution. 

Mr.  CARTER  of  California.  What  about  the  expenses  4^ 
the  commission? 

Mr.  COCHRAN  of  MissourL    The  Government  is  obi  • 
fated  in  no  way  for  any  expenses  of  the  commissioners  ^r 
anyone  else. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  wUl  nit 
say  that  they  will  not  cotne  to  Congress  later  for  an  appro- 
priation? 

Mr.  COCHRAN  of  Missouri.  No  one  has  indicated  to  nie 
tbere  is  any  such  thought  In  their  minds. 
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Mr.  MARTIN  of  Massachusetts.  But  he  win  not  guar- 
antee that  they  will  not  come  back  and  ask  for  an 
appropriation? 

Mr.  COCHRAN  of  Missouri.  They  would  have  a  hard 
time  getting  it.  The  coimtry  has  done  a  great  deal  In  the 
gentleman's  State  in  the  way  of  erecting  historical  memo- 
rials. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr,  JENKINS  of  Ohio.  Section  2  says  the  United  States 
commission  may  in  its  discretion  accept  from  any  source, 
public  6k  private,  money  or  property  to  be  used  for  the  pur- 
pose of  making  surveys,  and  so  forth.  Is  not  that  an  invita- 
tion to  the  world  to  come  forward  and  also  for  the  United 
States  to  step  in? 

Bflr.  COCHRAN  of  Missouri.  I  think  the  gentleman  from 
Ohio  is  drawing  on  his  imagination.  I  doubt  if  the  com- 
mission will  be  here  in  my  time  asking  for  money. 

Mr.  MILLIGAN.  They  can  accept  contributions  from  pri- 
vate sources  to  cairy  into  effect  the  proposition,  and  section 
3  of  this  bill  provides  that  it  shall  be  no  expense  to  the 
Federal  Government. 

Mr.  COCHRAN  of  Missouri.  That  is  true.  The  Federal 
Government  is  not  responsible  in  any  way.  The  resolution 
so  provides.    What  more  could  be  asked? 

Mr.  JENKINS  of  Ohio.  Why  could  not  the  city  of  St. 
Louis  take  care  of  this? 

Mr.  COCHRAN  of  Missouri.  It  probably  could,  but  there 
is  a  desire  to  bring  in  all  States  and  municipalities  in  the 
area  covered  by  the  Louisiana  Purchase. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  MissourL    I  yield. 

Mr.  TABER.  Is  not  this  the  bill  that  was  brought  in 
with  the  request  that  the  Government  contribute  $30,000,000? 
Was  not  that  the  way  the  biU  started  out? 

Mr.  COCHRAN  of  Missouri.  I  was  requested  to  introduce 
such  a  resolution,  and  the  day  I  introduced  it  in  the  House 
I  gave  to  the  press  a  statement  that,  in  my  opinion,  it  would 
never  get  out  of  the  committee.  I  explained  that  Congress 
would  never  approve  of  such  a  proposition.  Hiis  is  a  new 
resolution,  and  is  so  worded  that  it  makes  no  charge  on  the 
Government  and  no  appeal  for  even  an  authorization,  let 
alone  an  appropriation.  The  resolution  passed  the  Senate 
without  an  objection;  without  even  being  discussed. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  srield- 

Mr.  McFADDEN.  Will  the  gentleman  state  what  was  the 
original  cost  of  the  Louisiana  Purchase— the  original  pur- 
chase—was it  not  $15,000,000? 

Mr.  COCHRAN  of  Missouri.  Yes;  $15,000,000;  and  the 
area  is  now  worth  $165,000,000,000. 

Mr.  McFADDEN.  And  this  is  to  cost  twice  what  the 
original  purchase  cost? 

Mr.  COCHRAN  of  Missouri.  Tlie  gentleman  is  like  the 
gentleman  from  Ohio,  drawing  on  his  imagination.  The 
gentleman  has  not  read  the  bill.  There  is  no  provision.  I 
repeat,  for  the  Government  to  advance  one  dollar.  If  the 
Members  wiU  read  the  resolution  they  will  see  that  that  is 
true. 

Mr.  McFADDEN.  Mr.  Speaker,  I  have  read  the  bill  and 
I  remember  participating  in  the  debate  when  the  biU  was 
imder  consideration  before  and  was  defeated.  The  gentle- 
man knows  very  well  that  authority  is  going,  to  be  asked 
of  this  Congress  at  a  subsequent  date  to  appropriate 
$30,000,000. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Penn- 
sylvania is  an  excellent  mind-reader  if  he  knows  any  such 
thing  to  be  a  fact.  I  am  not  asking  for  an  appropriation, 
the  resolution  simply  provides  for  a  Federal  commission. 
I  shall  not  ask  for  any  $30,000,000  appropriation. 

Mr.  McFADDEN.  I  know  the  gentleman  will  not,  but  the 
gentleman  is  proposing  to  leave  this  body  and  go  to  another 
body.  If  I  thought  this  would  help  the  gentleman  succeed 
in  his  ambition.  I  might  be  in  favor  of  the  bill. 
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Mr.  COCHRAN  of  Missouri.  I  do  not  want  the  gentlenian 
to  consider  my  political  ambitions  at  this  time,  but  I  do 
appreciate  his  kind  remarks. 

Mr.  LOZIER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  L021IER.  Mr.  Speater,  this  proposal  calls  fm  no  ap- 
propriation opr  authorization  for  an  appropriaticm.  I  am 
sure  that  the  resolution  is  offered  in  good  faith  and  that 
neither  this  Congress  nor  any  other  Congress  will  be  called 
upon  to  make  an  appropriation  for  the  furtherance  of  this 
most  worthy  project.    Is  not  that  true? 

Mr.  COCHRAN  of  Missouri.    Absolutely. 

Mr.  LOZIER.  Here  is  a  project  which  not  only  has  its 
cultural  aspects,  but  it  involves  a  national  recognition  of  the 
greatest  single  incident  in  American  history  since  the  adop- 
tion of  our  Federal  Constitution.  There  is  no  event  in  the 
history  of  our  Repubhc  that  contributed  more  to  the  expan- 
sion, stabilization,  and  the  perpetuity  of  our  Republic  than 
the  purchase  of  the  Louisiana  territory.  While  the  acqtd- 
sition  of  Louisiana  territory,  according  to  JeSerson.  was  of 
doubtful  constitutionality  and  bent  the  Constitution  almost 
to  the  breaking  point,  yet  such  purchase  fixed  irrevocably 
and  unchangeably  the  destiny  of  the  United  States  and 
made  it  a  world  power,  forever  removed  the  danger  of  being 
hedged  about  or  absorbed  by  any  Europesm  nation,  and  In- 
sured our  ultimate  and  peaceful  expansion  to  the  Pacific 

This  project  is  worthy  of  the  enlightened  and  progressive 
millions  who  inhabit  this  vast  trans-Mississippi  area,  the 
natural  resources  and  riches  of  which  stagger  human  com- 
prehension. It  is  fitting  that  this  epoch-marking,  history- 
making  event  should  be  recognized  by  a  memorial  in  keep- 
ing with  tbe  importance  of  the  transaction  that  was  des- 
tined to  transform  the  United  States  from  a  weak  and 
struggling  state  into  a  virulent  and  puissant  Nation  dedi- 
cated to  human  freedom,  the  reign  of  law.  and  social 
justice. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  COCHRAN  of  MissourL    Yes. 

Mr.  JENKINS  of  Ohio.  If  the  Federal  Government  Is  not 
supposed  to  pay  anything  toward  this  $30,000,000,  how  is  the 
gentleman  going  to  get  the  money? 

Mr.  COCHRAN  of  Missouri.  The  commission  Is  going  to 
get  the  money  throughout  the  area  covered  by  the  Louisiana 
Purchase,  an  area  valued  now  at  close  to  $200,000,000,000. 

Mr.  JENKINS  of  Ohio.  Does  the  gentleman  think  it  is 
wise,  at  a  time  when  there  is  drought  and  depression  and 
with  prospects  for  the  continued  depression,  to  stand  for  a 
proposition  like  this,  especially  when  the  gentleman  expects 
to  be  elected  to  the  United  States  Senate? 

Mr.  COCHRAN  of  Missouri.  The  public -spirited  citizens 
Interested  in  this  project  feel  that  it  will  benefit  the  unem- 
ployment situation,  and  that  is  cme  thought  behind  it. 
Blocks  of  buildings  will  be  removed  and  a  splendid  memorial 
thereon  is  their  goal.  They  are  going  out  to  try  to  find  a 
way  to  raise  money  to  ccMistruct  a  memorial,  and  if  the 
memorial  is  constructed,  it  will  require  labor  to  construct  it. 
This  means  work  for  the  unemployed.  It  Is,  I  admit,  a 
gigantic  task,  but  if  the  gentleman  only  knew  the  personnel 
that  compose  the  association  he  would  have  hope  that  they 
will  reach  their  objective  as  I  have. 

Is  there  any  reason  why  we  should  not  encourage  them 
by  providing  for  a  national  commission?  I  cannot  conceive 
of  any  good  reason  and  I  do  not  think  anyone  can  advance 
a  sound  reason. 

Mr.  ELTSE  of  Callfomia.  Mr.  Speaker,  wiU  the  gentle- 
man yield? 

Mr.  COCHRAN  of  Missotnl.    Yes. 

Bflr.  ELT8E  of  Callfomia.  To  partially  answer  the  gentle- 
man from  Missouri  CMr.  Lozna]  when  he  asked  why  this 
great  gentleman  should  not  be  honored,  I  cannot  see  why  the 
Democratic  Party  wants  to  honor  him  when  they  have  pulled 
so  far  away  from  the  principles  of  Ttiomas  Jefferson,  He 
was  a  believer  in  State  rights,  and  I  cannot  understand  how 
the  party  which  has  abandoned  State  ri^ts  wants  to  honor 
him. 


Mr.  COCHRAN  of  MissourL  Let  me  say  to  tbe  gentle- 
man from  Cahf omla  that  I  believe  If  Thoovas  Jefferson  had 
been  here  on  March  4,  1933,  and  had  found  his  country 
and  his  people  in  the  ccmditlon  that  President  Roosevelt 
found  them,  found  them  in  the  condition  a  RepubUcan 
administration  left  them,  he  would  have  done  exactly  as 
President  Roosevelt  has  (tone.  He  would  have  taken  care 
of  than.  He  would  have  fed,  clothed,  and  housed  them. 
[Applause.  1 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  from 
Massachusetts  use  some  of  his  time? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  New  York  TMr.  BotlanI. 

Mr.  BOYLAN.  Mr.  Speaker.  I  am  opposed  to  this  resolu- 
tion. The  place  for  a  memorial  to  Thomas  Jefferson  is 
in  the  National  Capital  and  not  on  the  western  bank  of 
the  Mississippi  River.  It  Is  to  the  everlasting  disgrace  of 
this  Nation  that  up  to  now  we  have  not  in  this  Capital  a 
suitable  memorial  to  Thomas  Jefferson.  To  my  mind  no 
one  contributed  more  to  the  founding  of  this  Union  and  to 
Its  perpetuity  than  did  Thomas  Jefferson.  I  have  had  a 
bill  before  the  Congress  for  the  last  8  or  9  years  pro- 
viding for  a  memorial  to  Thomas  Jefferson.  I  have  searched 
the  entire  city  of  Washington,  and  I  have  failed  to  find  a 
statue  of  Thomas  Jefferson.  Hidden  away  at  tlie  east 
entrance  of  this  Hall  is  a  small  statue  of  Jefferson  In  a 
narrow  hall,  aixl  unless  somebody  calls  attention  to  it  jou 
will  not  see  it.  That  is  the  tribute  that  a  grateful — with  an 
interrogation  point  after  the  grateful— country  offers  to 
the  memory  of  Thomas  Jefferson.  The  Louisiana  Purchase 
was  a  great  achieveni«it,  yes;  but  why  do  not  the  States 
that  were  carved  out  of  the  Louisiana  Purchase  get  up 
this  memorial  themselves  on  the  bank  of  the  Mississippi 
and  pay  for  it.  I  am  opposed  to  a  national  memOTial  any- 
where in  the  country  to  the  memory  of  Thomas  Jefferson 
until  a  suitable  memorial  is  erected  here,  where  it  outiht 
to  be,  in  the  Nation's  Capital.  I  have  suggested  that  the 
block  immediately  east  of  tbe  Archives  Building  on  Pennsyl- 
vania Avoiue,  known  as  the  "Apex  block  ",  be  set  apart  by 
Congress  as  a  suitable  site  fat  tbe  erection  of  the  Nation's 
tribute  to  Thomas  Jeffersonu 

This  is  the  place  and  this  is  the  city  where  it  should  be. 
not  cut  along  the  western  bank  of  the  Mississippi.  The  Na- 
tion's Capital  is  the  place  where  it  should  be.  If  tbe  States 
In  ttie  West  want  this  memorial,  why  do  they  not  start  it  and 
pay  for  it,  and  not  come  here  looking  to  the  Federal  Govern- 
ment for  help? 

Let  us  examine  the  report  oS  the  Committee  on  the  Library. 

What  does  it  say? 

The  Committee  on  the  Library,  having  had  under  consideration 
Senate  Joint  Resolution  031.  respectively  report  the  same  with  the 
recomnoendatton  that  It  do  pass. 

That  Is  all  the  report  says.    Nothing  else. 

Now,  I  think  it  is  a  serious  mistake  to  pass  this  resolution. 
I  should  like  to  see  a  thousand  memorials  to  Tliomas  Jeffer- 
son, but  until  there  is  one  here,  where  it  ought  to  be.  the 
Congress  should  not  authorize  a  memorial  in  any  other  part 
of  this  Nation.  We  have  been  ungrateful,  we  have  been 
unmindful  of  the  work  that  Thomas  Jefferson  contributed  to 
the  cause  of  our  beloved  country,  and  until  proper  action  is 
taken  here,  no  other  memorial  ^ould  be  considered. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

liCr.  MAY.  I  should  like  to  asAc  the  gentleman  from  New 
Yort:  if  he  does  not  believe,  as  I  do,  that  Thomas  Jefferson 
directed  his  own  memorial  in  the  writing  of  the  Declaration 
of  Independence,  the  Virginia  Statutes  of  Religious  Liberty, 
and  in  the  founding  of  the  University  of  Virginia? 

Mr.  BOYLAN.  Thomas  Jefferson  directed  that  those 
achievements  alone,  including  religious  tolerance,  be  in- 
scribed on  his  tombstone. 

Mr.  COCHRAN  of  Missoiffl.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Did  the  fact  that  Oranfs 
Tomb  was  erected  in  New  York  pi  event  the  Government  of 
the  United  Statet  Iram  erecting  the  beautiful  memorial  at 
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ttw  foot  of  Capitol  Hin?    Illinois  has  a  wonderful  memorii  1 
to  Lincoln,  but  we  alio  have  the  Lincoln  Memorial  in  Wa^ 
Ington. 

Mr.  BOYLAN.  No:  but  the  city  of  New  York  paid  for  tlije 
Grant  Meznorial  erected  there  at  his  tomb 

Mr.  COCHRAN  of  Missouri.  Is  there  anything  In  th^ 
reaolution  that  indicates  the  Government  is  going  to  pa^ 
for  this?  Why  not  give  our  people  a  chance  to  see  whjjt 
they  can  do 

Mr.  BOYLAN.  If  you  want  the  memorial  in  St.  Loui^. 
why  do  you  not  get  the  money  and  build  it  there? 

Mr.  COCHRAN  of  Missouri.  There  is  nothing  in  thb 
resohition  which  provides  that  it  shall  come  from  the 
Federal  Government.  It  sets  up  a  Federal  commlssio^. 
That  commission  is  to  do  just  what  the  gentleman  wants-f- 
ralae  the  money  for  this  memorial. 

Mr.  BOYLAN.  No,  not  now,  but  later  you  will  be  seekin|j 
Federal  funds 

The  SPELAKER.  The  time  of  the  gentleman  from  Nefr 
York  (Mr.  BoTXJUfl  has  expired. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  yield  15 
additional  minutes  to  the  gentleman  from  New  York. 
-^    Mr.  BOYLAN.    Are  there  any  other  questions? 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  bri^f 
question? 

Mr.  BOYLAN.    With  great  pleasure. 

Mr.  BANKHEAD.  I  can  understand  the  great  interest 
that  the  gentleman  from  New  York  takes  in  perpetuatixg 
adequately  the  memory  of  Thomas  JelDferson.    I  am  familii  r 


with  the  efforts  the  gentleman  has  made  for  a  number  <f 
years  to  have  such  recognition  given  by  some  appropriate 
memorial  in  the  city  of  Washington:  but  what  assurance 
have  we  that  there  is  any  prospect  of  effectuating  the  gentl<  ■ 
man's  desire  at  any  time  within  the  immediate  future? 
Coupled  with  that,  and  set  over  against  that  uncertaint^ 
here  is  a  concrete  proposition  upon  the  part  of  the  citiseis 
of  that  great  area  affected  by  the  Louisiana  Purchase,  ty 
which  they  propose  by  their  initiative,  to  set  up  a  memori^  1 
in  that  section  of  the  country,  and  they  are  not  asking  f(r 
any  Fed»^  appropriation  for  that  purpose.  I  should  lilie 
to  have  the  gentleman's  answer  to  those  questions. 

Mr.  BOYLAN.    Well,  it  is  true  that  there  is  nothing  in  the 
world  to  prevent   tliose  disting\ii>hed  citizens  from  con 
mencing  and  pursuing  their  work :  the  National  Governmei  t 
will  not  prevent  it  in  any  way,  and  I  am  sure  will  not  off^r 
any  Impediment  to  any  action  they  might  take. 

Mr.  KENNEY.    Will  the  gentleman  yield  to  me? 

Mr.  BOYLAN.    I  yield  to  the  gentleman  from  New  Jerse|r. 

Mr.  KENNEY.  The  gentleman  is  acquainted  with  thi  t 
great  bridge  from  his  city  over  to  the  State  of  New  Jerse  r, 
called  the  "  George  Washington  Bridge."  I  should  like  o 
have  the  gentleman,  while  he  Is  on  the  subject,  see  to  t 
that  whoever  may  name  the  next  bridge  should  give  it  tqe 
name  of  that  great  statesman.  Thomas  Jefferson. 

Mr.  BOYLAN.    I  think  the  gentleman  has  made  an  a 
cellent  suggestion,  and  I  certainly  will  do  everything  I  cap 
to  bring  it  about. 

Too  much  honor  cannot  be  given  to  Jefferson's  memorir, 
but  I  believe  the  initiative  and  the  start  should  be  in  tte 
Nation's  CapitaL  Until  something  is  done  here,  fitting  and 
adequate,  or  in  a  measure  promising  to  be  adequate,  to  tl:  e 
respect  of  his  name  and  his  works,  no  memorial  commii 
8lon  should  be  established  by  the  Congress.  For  this  reasG  a 
and  on  account  of  the  great  respect  and  reverence  I  hai  e 
for  the  memory  of  Thomas  Jefferson,  for  the  respect  I  hai  e 
for  the  work  he  performed  for  the  perpetuation  of  ths 
Nation,  and  In  the  hope  that  we  may  be  awakened  to  a  rea  - 
IsUton  of  the  debt  we  owe  to  his  memory.  I  shall  oppo^ 
this  reaoIutloiL    [Applause.] 

[Here  the  gavel  felL] 

Mr.  BANKHSAD.  Mr.  Speaker.  I  yield  5  minutes  to  tl^e 
Bwitlwnan  from  Missouri  [Mr.  CAiniov]. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  am  sorry  jo 
note  the  position  taken  by  my  friend  from  New  York  LMr 
BofTuml  on  this  resolution.  As  a  rule  It  is  my  good  fartui  e 
to  find  BBjaelf  la  aooord  with  him  on  matters  coming  ip 


on  the  floor.  As  a  matter  of  fact,  we  are  in  heartiest  agree- 
ment on  the  principal  issue  presented  by  this  resolution 
this  afternoon — the  honor  due  Thomas  Jefferson  and  the 
proper  acknowledgment  of  his  genius  and  achievements, 
especially  in  the  acquisition  of  the  Louisiana  territory. 

No  one  can  stand  in  Statuary  Hall  and  look  upon  the 
eflBgies  there  of  the  men  who  have  made  Amfrican  history 
and  who  have  had  so  large  a  part  in  the  founding  and 
preservation  of  the  Republic  without  a  feeling  of  surprise  and 
regret  that  Jefferson  is  not  there.  Although  he  was  the 
greatest  thinker  of  the  Revolution,  second  only  to  Washing- 
ton and  Franklin  in  the  consummation  of  that  vast  enter- 
prise, there  is  no  fitting  memorial  to  him  within  the  con- 
fines of  the  Nation  he  helped  to  establish. 

But  I  am  inclined  to  think  that  the  gentleman  from  New 
York  and  the  gentleman  from  Kentucky,  who  have  just 
spoken,  on  a  hasty  perusal  of  this  resolution,  have  miscon- 
strued its  real  purport.  The  memorial  proposed  is  not 
merely  a  tribute  to  Jefferson,  but  is  also  in  commemoration 
of  an  epoch-making  event  in  the  history  of  the  Nation. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  Mr.  Speaker,  I  think  the  gentleman  from 
Bilissouri  must  have  misunderstood  my  meaning.  I  am  one 
of  the  greatest  admirers  of  Jefferson  that  there  is  in  the 
House  >)f  Representatives.  I  merely  wanted  to  stress  the 
fact  that  Jefferson  himself  had  said,  as  is  engraved  upon 
the  monument  marking  his  last  resting  place,  that  the  three 
great  achievements  of  his  career  were  the  writing  of  the 
Declaration  of  Independence,  the  writing  of  the  Virginia 
Statutes  of  Religious  Liberty,  and  the  founding  of  the  great 
University  of  Virginia. 

I  shall  vote  for  this  resolution.  I  believe  we  ought  to 
pass  not  only  this  resolution  but  a  resolution  that  would 
cause  the  erection  of  a  monument  to  Thomas  Jefferson  in 
the  capital  of  every  State  of  the  Union. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  am  glad  the 
gentleman  is  supporting  the  resolution.  I  note  he  quotes 
the  inscription  from  the  tomb  of  Jefferson.  I  recently  made 
a  week-end  trip  to  Richmond  and  there  enjoyed  the  hos- 
pitality of  our  former  colleague,  Gov.  George  C.  Peery,  of 
Virginia.  Among  other  points  of  history  I  visited  Mon- 
ticello  and  read  the  inscription  to  which  the  gentleman 
refers.  It  was  written  by  Jefferson  himself.  When  he  came 
to  sum  up  in  one  sentence  the  noblest  achievements  of  his 
life  and  career  he  made  no  mention  of  his  services  as  Secre- 
tary of  State  under  Washington,  or  as  Ambassador  to 
France,  or  that  he  was  twice  President  of  the  United  States. 
He  referred  instead  to  his  authorship  of  the  Declaration  of 
Independence,  of  the  Virginia  Statutes  for  Religious  Liberty, 
and  the  f oimding  of  the  University  of  Virginia.  But  could 
Jefferson  have  looked  forward  to  this  howc  and  have  ap- 
praised the  events  of  his  administration  at  their  true  worth, 
he  would  have  added  a  fourth.  He  would  have  writ1:en. 
author  of  the  Declaration  of  American  Independence,  of  the 
Virginia  Statutes  for  Religious  Liberty,  father  of  the  Uni- 
versity of  Virginia,  and  purchaser  of  the  Louisiana  Territ4)ry. 

No  other  event  since  the  adoption  of  the  Constitution  has 
affected  so  prof  oimdly  the  history  and  destiny  of  the  Ameri- 
can people  as  the  acquisition  of  the  Louisiana  Purchase — 
characterized  by  Speaker  Clark  as  the  greatest  transaction 
in  real  estate  since  the  devil  took  the  Savior  to  the  top  of 
a  high  mountain  and  offered  him  the  world  if  he  would 
fall  down  and  worship  him.  From  that  moment  the  modem 
United  States  was  possible.  The  acquisition  of  Texas,  Cali- 
fornia, and  the  Northwest  Territory  Inevitably  followed  and 
as  a  result  no  nation  today  exercises  a  more  effective  or 
beneficent  Influence  on  world  affairs.  But  for  the  Louisiana 
Purchase  the  Republic  would  have  remained  a  petty  state 
surrounded  by  overshadowins  provinces  of  Bur(^)ean  powers, 
without  influence  abroad  or  opportunity  at  home,  and  ulti- 
mately the  helpless  prey  of  foreign  aggressors.  Surely  both 
the  man  and  the  deed  are  entitled  to  this  belated  recogniti<m. 

I  fully  realize  the  force  of  the  suggestion  which  has  been 
made  hiere,  that  in  times  like  these,  with  men  and  women 
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IU3d  children  to  be  fed  and  cared  for,  the  attention  of  the 
country  should  not  be  diverted  from  the  utilitarian.  But 
"  life  is  more  than  meat  and  the  body  is  more  than  raiment." 
A  nation  which  does  not  remember  its  great  men  and  com- 
memorate their  virtues  and  their  deeds  will  not  long  produce 
men  deserving  of  remembrance  or  deeds  and  virtues  worthy 
of  commemoration.  We  can  adequately  care  for  the  needy 
and  at  the  same  time  honor  the  immortals  who  established 
a  form  of  government  which  serves  all  mankind. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Missouri  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  1  additional  minute. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  the  further  sug- 
gestion has  been  made  that  the  memorial  proposed  in  this 
resolution  be  placed  in  Washington.  That  would  be  highly 
inappropriate.  The  proper  place  for  such  a  memorial  is  the 
spot  on  which  occurred  the  stirring  event  which  it  commem- 
orates. The  historic  soil  of  old  St.  Louis,  where  the  standard 
of  Prance  was  lowered  and  the  Stars  and  Stripes  were 
raised  on  that  fateful  day  in  1803,  is  the  natural  and  logical 
site  for  such  a  memorial. 

Mr.  Speaker,  this  resolution  is  neither  provincial  nor 
partisan.  Its  provisions  are  not  limited  to  the  city  of  St. 
Louis  or  the  State  of  Missouri.  It  is  national  in  its  scope 
and  world-wide  in  its  significance.  The  objection  that  It 
proposes  a  charge  on  the  Federal  Treasury  is  disproved  by 
the  terms  of  the  resolution  itself.  It  does  not  sisk  for  a  dollar 
of  appropriation.  It  merely  asks  for  the  appointment  of  a 
commission.  It  is  my  understanding  that  St.  Louis  is  ready 
to  contribute  Its  part  of  the  expenses.  I  am  certain  the 
State  of  Missouri  will  be  glad  to  participate.  And  I  have  no 
doubt  that  each  State  in  the  Louisiana  Purchase  will  want 
to  have  a  part  in  supporting  it.  I  trust  the  resolution  will 
receive  the  support  of  Members  from  all  States  and  from 
both  sides  of  the  aisle.    [Applause.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  my- 
self 3  minutes. 

Mr.  Speaker,  I  do  not  minimize  the  greatness  of  Thomas 
Jefferson.  I  appreciate  fully  he  merits  a  monument,  and 
many  have  been  erected  in  his  honor,  but  I  do  say  this  is  not 
the  time  to  be  spending  money  for  monuments.  The  re- 
sources of  the  country  and  the  people  are  being  taxed  to  the 
utmost  to  take  care  of  relief  demands. 

The  proponents  of  the  measure  say  it  is  not  their  purpose 
to  ask  the  Government  of  the  United  States  for  any  money. 
It  is  true,  they  do  not  ask  for  it  right  now,  but  just  as  sure 
as  I  am  standing  here,  before  their  monument  contract  is 
awarded  they  will  be  back  asking  Congress  for  an  appro- 
priation. Why  am  I  confident  in  this  prediction?  Because 
it  was  only  a  few  months  ago  It  was  proposed  to  have  the 
Government  contribute  $30,000,000  for  the  moniunent,  and 
when  the  opposition  was  too  formidable,  the  advocates  re- 
vised their  plans  and  sought  merely  a  commission  to  receive 
donations  from  States  and  individuals. 

This  resolution  calls  for  3  persons  to  be  appointed  by 
the  President  of  the  United  States,  3  Senators  by  the 
President  of  the  Senate.  3  Members  of  the  House  of  Rep- 
resentatives and  6  members  from  the  district  where 
the  monument  is  to  be  placed.  It  is  very  evident  from  the 
complexion  of  the  committee  the  purpose  is  eventually  to 
secure  money  from  the  Treasury  of  the  United  States. 

Mr.  CANNON  of  Missouri.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  Missouri. 

Mr.  CANNON  of  Missouri.  Possibly  the  gentleman  is  not 
aware  that  provision  has  already  been  made  for  the  expenses 
of  the  committee.  It  is  my  understanding  that  a  number  of 
public-spirited  men  of  St.  Louis  have  already  guaranteed  the 
expense  and  support  of  the  commission  proposed  in  the  res- 
olution, and  that  no  appropriation  will  be  asked  for  that 
purpose. 


Mr.  MARTIN  of  Massachusetts.  May  I  ask  the  gentleman 
whether  he  does  not  expect  the  commission  will  come  back 
here  eventually  and  ask  for  a  contribution  from  the  United 
States  Government? 

Mr.  CANNON  of  Missouri.  I  have  never  received  any 
Information  from  anyone  connected  with  it  Indicating  that 
they  expect  a  contribution  from  the  United  States  Govern- 
ment.  I  am  not  authorized  to  speak  for  anybody  in  that  • 
connection.  But  I  have  never  received  any  such  intimation 
and  the  resolution  speaks  for  itself. 

Mr.  MARTIN  of  Massachusetts.  Originally  was  there  not 
a  contribution  asked  from  the  Federal  Government? 

[Here  the  gavel  fell.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  jUUL 
myself  3  additional  minutes. 

Mr.  CANNON  of  Missouri.  I  imderstand  when  it  was  first 
mentioned  some  enthusiastic  friends  suggested  that  the 
United  States  Government  might  contribute  $30,000,000.  Of 
coiu'se,  anyone  knows  that  is  out  of  the  question.  The  Gov- 
ernment has  in  the  past  contributed  generously  to  such 
projects.  The  Rushmore  memorial  in  the  Black  Moimtains 
to  Washington.  Lincoln,  and  Theodore  Roosevelt,  for  exam- 
ple, was  a  Federal  project  in  which  the  United  States 
matched  dollars  with  the  State,  and  such  instances  may  have 
encouraged  some  to  think  the  Federal  Government  should 
make  a  like  contribution  to  the  Jefferson  memra'ial,  but  so 
far  as  I  am  aware  the  responsible  proponents  of  the  resolu- 
tion have  not  asked  a  penny  from  the  United  States  Gov- 
ernment, either  in  their  hearings  before  the  committee  or 
their  interviews  with  the  State  delegation. 

Mr.  MARTIN  of  Massachusetts.  I  wish  I  could  believe 
that,  but  I  have  been  here  so  long,  and  I  have  seen  these 
projects  all  start  in  this  maimer.  When  they  first  ccMne  to 
the  House  no  one  wants  any  money.  It  is  merely  oflldal 
recognition  desired.  But  they  all  come  back,  and  eventu- 
ally they  get  the  money  because  persistency  in  the  end 
prevails. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  BLANTON.  Tlie  gentleman  from  Massachusetts  has 
served  here  long  enough  with  our  able  and  highly  distin- 
guished colleague  from  Missouri  [Mr.  CahnonI  to  know 
that  he  has  been  one  who  has  fought  harder  and  has  done 
more  to  save  the  money  of  the  United  States  for  the  people 
of  the  United  States  than  any  other  man  I  know  of  in  Con- 
gress. Every  one  of  us  here  highly  appreciates  the  valuable 
service  of  the  gentlemah  from  Missouri  [Mr.  Cahvon].  He 
has  saved  enough  public  money  that  the  gentleman  ought 
not  to  impute  an  attempt  upon  his  part  to  improperly 
expend  pubUc  f  imds. 

Mr.  MARTIN  of  Massachusetts.  May  I  say  that  I  do  not 
impugn  the  motives  of  eitlier  one  of  the  gentlemen  from 
Missouri  who  spoke  here.  I  think  they  are  sincere.  They 
are  both  able  and  fine  men.  and  I  do  not  think  they  will 
individually  ask  for  an  appropriation.  I  do  not  fear  either, 
but  someone  else  will  ask  for  an  appr(^riation.  I  believe 
in  the  interest  of  economy  we  ought  to  stop  this  project 
right  here,  and  I  hope  the  House  will  reject  the  rule. 

Mr.  UM8TEAD.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  UM8TEAD.  If  the  Congress  should  be  later  asked 
tar  an  appropriation  to  establish  a  memorial  in  that  terri- 
tory to  Thomas  Jefferson,  would  the  genUonan  vote  against 
the  bill? 

Mr.  MARTIN  of  Idassachusetts.  I  would  vote  against 
such  a  proposal.  I  have  voted  against  most  all  of  these 
monuments  in  recent  years  because  the  needs  of  the  Gov- 
ernment are  so  great  in  other  directions  that  we  cannot 
afford  to  spend  money  except  for  essentials. 

Mr.  UMSTEAD.  Even  for  a  moniuient  to  the  memory 
of  Thomas  Jeffers(m? 

Mr.  MARTIN  of  Massachusetts.  Bven  for  a  monument 
for  Thomas  Jefferson. 

IHere  the  gavel  felLl 
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Mr.  BANKHEAD.  Ifr.  Speaker.  I  yield  5  minutes  to  iht 
gentleman  from  Virginia  [Mr.  Woodkvv] 

Mr.  WOODRUM.  Mr.  Speaker,  it  was  not  my  purpose  U 
comment  upon  the  resolution,  but  I  find  it  possible  in  thb 
case  to  agree  both  with  the  gentleman  from  Missouri  [Mr 
Oocnuvl,  and  with  the  gentleman  from  New  York  [ICr 
Borum]. 

0>mtng  from  the  ancient  and  classic  State  that  boasts 
nathrity  and  resting  place  of  ITiomas  Jefferson,  it  seenu 
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to  me  that  it  is  highly  appropriate  that  this  great  achieve< 
Bient  that  the  resolution  seeks  to  memoralize  should  be  car< 
ried  on.  Not  do  I  find  myaeif  very  much  horrified  by  the 
very  probable  prospect  that  eventually  Congress  will  b< 
•■kad  to  make  a  contribution  to  that  worthy  project.  Th( 
resolution  does  not  ask  for  it  now.  but  as  the  work  pro- 
gresses very  Ukely  we  shall  be  asked  In  the  future.  Anc 
why  not? 

We  have  buUt  memorials  to  everyone  else.   We  have  speni 
the  money  of  the  American  taxpayer  lavishly  in  memoral- 
Mac  this  natlixial  hero  and  the  other,  and  if.  in  the  Judg- 
ment of  some  future  Congress,  it  ^ould  seem  appropriate 
to  have  the  Federal  Qovcmment  make  a  contribution  U 
this  great  memorial.  I  think  it  would  be  entirely  proper  t^ 
do  sa    May  I  say  I  think  the  Federal  Government  should 
immediately  take  steps  to  establish  some  appropriate  shrin^ 
in  the  Nation's  Capital  to  Thomas  Jefferson.    That  ought 
to  be  a  Federal  project,  built  out  of  Federal  funds,  and  ix 
keeping  with  his  life  and  service,  not  only  to  America,  bu 
to  democratic  governments  the  world  over. 

We  have  memoralixed  in  Washington  Lincoln  and  otbei 
great  characters  in  American  history,  and  we  ought  to  have 
here  in  the  heart  of  the  Nation's  Capital  some  appropriate 
shrine  to  Thomas  Jefferson.  Even  in  the  days  of  economic 
stress  when  we  are,  as  I  tay.  spending  money  so  lavishly  oi 
many  projects  that  some  of  us  may  think  questionable 
would  not  stand  back  in  an  effort  to  start  a  memorial  no 
in  the  Nation's  Capital  to  this  great  hero  of  liberty  an< 
Justice  in  govemmoit.     [Apiriause.l 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  yield 
minutes  to  the  gentleman  from  California  (Mr.  EltssI. 

Mr.  BLTBE  of  Cahfornia.  Mr.  Speaker.  I  agree  with  the 
•entleman  from  New  York  [Mr.  BoTUur]  and  also  the  gen- 
tleman from  Virginia  [Mr.  Wooasiml  that  the  seat  of  the 
Natioo'ti  OovemmoU  is  the  proper  place  to  establish  this 


of  OS  who  are  fSmlUar  with  American  history  kno^ 
of  the  great  battle  that  went  on  betweoi  Hamilton  anej 
Jefferson,  Hamilton  believing  In  centralised  government  and 
Jefferson,  on  the  other  hand,  believing  in  a  decentralizes 
vovemmsnt.  I  submit  that  this  monument  ought  to  be 
established  here  in  the  dty  of  Washington  and  that  there 
ahould  be  Inscribed  on  it  for  all  those  who  may  come  the 
words  that  ''Oovemment  Is  an  evil,  a  necessary  evil,  an<i 
the  less  of  it  the  better  ^  or  words  practically  to  this  effect 

Ih  these  days  when  there  Is  a  tendency  toward  centraliza- 
tion of  government  and  taking  away  the  sovereignty  of 
SUtss  for  which  the  SUtes  fought  and  for  which  Jefferson 
stood,  it  is  high  time  we  have  such  a  memorial  at  the  seat  of 
government  and  the  Capital  of  the  Nation,  where  all  who 
come  may  see  and  be  inspired  to  follow  his  etictates  and  the 
principles  tau^kt  by  the  famous  and  the  Immortal  ThcHna^ 
Jefferson. 

Mr.  OOLDKW.    Mr.  Speaker,  will  the  gentleman  yiekl? 

Mr.  SLTSK  of  California.    No. 

X  yield  back  the  balance  of  s&y  time. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Oslifomia  in  order  that  he  may  submit  as 
inquiry  or  etharvise  use  the  time. 

Mr.  COUIKN.  Mr.  Speaker,  I  simply  want  to  remind  my 
eoOeaffue  from  Oahforaia  that  throu^  the  purchase  ol 
Louisiana  It  Is  possiMe  for  him  to  sit  in  this  great  assembls 
tadajr  and  e«|ues»  his  views,  because,  without  the  geo< 
graphical  contiguity  between  California  and  the  Atlantic 
atatsa,  OaliforUla  probably  wwM  never  have  beoone  a  pari 
of  this  Union.  This  was  made  possible  by  the  purchase  a 
the  Louisiana  Territory  by  Thomas  Jefferson,  and  I  think  al 


of  the  Members  from  CaUfomla  and  the  Southwest  are 
under  deep  obligation  to  him,  and  we  owe  him  a  tribute 
the  same  as  the  people  of  the  State  of  Virginia  tmd  the 
TiOTiisiana  Purchase  area. 

Mr.  BLACK.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  COLDEN.    Yes. 

Mr.  BLACK.  Does  the  gentlenum  think  Thennas  Jefferson 
conferred  any  benefit  on  the  country  by  allowing  the  gen- 
tleman from  California  to  come  here?     [Laughter.] 

Mr.  ELTSE  of  California.  May  I  ask  the  same  question 
with  respect  to  the  gentleman  from  New  York? 

Mr.  COLDEN.  I  want  to  say  to  the  gentleman  from  New 
York  that  the  gentleman  from  California  [Mr.  Eltsk]  Is 
my  colleague,  and  I  believe  it  is  my  duty  to  protect  him  to 
that  extent. 

Mr.  LOZIER.  Mr.  Speaker,  will  the  gentleman  yield  for 
one  question  and  an  observation? 

Mr.  COLDEN.    I  yield. 

Mr.  LOZIER.  Is  it  not  true  that  Missouri,  the  brightest 
of  the  many  stars  of  first  magnitude  in  the  constellatuxn 
carved  out  of  the  Louisiana  Territory,  furnished  Moses 
Austin,  who  planned,  and  Stephen  Austin,  who  began  the 
Anglo-American  movement  into  Texas?  Tlie  grant  of  Texas 
lands  was  made  by  the  Mexican  Government  to  Moses  Austin 
in  1820  or  1821,  and  in  1822  Stephen  Austin  founded  his 
colony  on  the  Brazos. 

The  Louisiana  Territory  produced  rugged  men  like  the 
Austins,  who  planted  civilization  in  the  Texas  wilds,  which 
subsequently  resulted  in  the  independence  erf  Texas,  the 
establishment  of  the  Republic  of  Texas,  and  its  subsequent 
entrance  by  treaty  into  our  Federal  Union.  Then  followed 
the  Mexican  War  and  the  Treaty  of  Guadalupe-Hidalgo, 
which  Increased  our  coast  line  1,500  miles  and  added  to  our 
public  domain  1.000,000  square  miles  of  territory  of  great 
strategic  importance  and  with  enormous  mineral  deposits 
and  other  natural  resoiures  so  diversified  and  stupendous 
that  no  statistician  has  ever  att^npted  to  approximate  their 
Intrinsic  value. 

Is  it  not  meet  and  proper  that  we  should  rear  in  the  his- 
toric city  of  St.  Louis,  the  key  and  gateway  to  the  Louisiana 
Purchase  area,  a  stately  monument  of  marble  and  bronze  in 
honor  of  Thomas  Jefferson,  and  to  ccunmemorate  the  ac<iui- 
sition  of  this  far-fiung  domain  that  has  so  enormously  en- 
riched our  Nation  and  so  mightily  influenced  our  natioiuJ 
destiny? 

Mr.  COLDEN.  Yes;  and  I  may  say  further  that  the  con- 
tribution from  the  States  of  the  Middle  West  that  furnished 
the  Republican  majority  is  responsible  for  my  colleague 
being  here.     [Laughter.] 

[Here  the  gavel  feU] 

Mr.  BANKHEAD.  Does  the  gentleman  frenn  Massachu- 
setts desire  to  use  any  more  of  his  time? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield 
5    minutes    to    the    gentleman    from    Pennsylvania    [Mr. 

McF.\DOEN]. 

Mr.  McFADDEN.  Mr.  Speaker,  I  am  very  much  in  favor 
of  suitable  memorials  to  men  l^e  Thomas  Jeflersem,  be- 
cause it  was  from  the  gray  matter  of  men  like  Jefferson  and 
Hamilton  and  Washington  and  others  that  we  were  given  the 
Constitution  of  the  United  States. 

I  would  not  be  averse  In  this  instance  to  an  appropriation 
by  the  Congress  of  a  reasonable  amount  for  this  particular 
memorial.  My  interest,  however,  was  aroused  in  the  first 
instance  by  the  presentation  of  a  bill  providing  for  a 
$30,000,000  appropriation.  This  was  unreasonable,  because 
this  monument  Is  to  be  erected  in  the  West,  and  it  should 
have  been  the  pride  and  the  ambition  of  the  locality  to 
have  had  an  opportunity  to  subscribe  to  a  monument  of 
this  importance. 

I  recall  that  in  Pennsylvania,  where  the  Constitution  was 
adopted,  for  a  good  many  years  nothing  was  done  to  mark 
the  memory  of  Robert  Morris,  who  was  among  those  wlio, 
along  with  Jefferson,  had  much  to  eio  with  the  f ormatiem  of 
this  Government  of  ours,  and  It  Is  to  the  credit  of  the 
people  of  Pennsylvania  that  a  few  years  ago  they  took  It 
upon  themselves  to  place  in  the  city  of  Philadelphia  a 
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suitable  memorial  to  Robert  Morris.  I  happened  to  be  the 
chairman  of  the  committee  that  undertook  this  work  and  we 
did  not  ask  for  any  appropriation  from  the  Congress.  The 
memorial,  perhaps,  could  have  been  more  elaborate,  but 
there  is  always  the  matter  of  sentiment  attached  to  these 
memorials,  and  I  am  heartily  in  favor  of  marking  the 
memory  of  the  men  who  in  the  early  days  gave  us  this  great 
chart  under  which  we  have  been  operating  until  Just 
recently.     [Laughter  and  applause.] 

To  my  mind  it  is  rather  a  traversty  for  this  Congress  to 
appropriate  money  to  cennmemorate  the  memory  of  Thomas 
Jefferson  when,  as  a  matter  of  fact,  practically  eversrthing 
they  have  done  has  been  to  imdo  all  that  Jefferson  stood  for 
and  everything  he  tried  to  impress,  not  only  upon  the  men 
of  his  time,  but  upon  future  generations  as  to  the  necessity 
e>f  maintaining  constitutional  government  in  the  United 
States. 

There  are  many  other  men  in  the  United  States  whose 
memory  we  should  revere  and  mark  by  suitable  memorials. 
Some  come  from  my  own  congressional  district,  and  I  may 
refer  to  David  Wilmot,  one  of  my  predecessors  and  another 
former  Member,  Galusha  A.  Grow,  who  was  Speaker  of  this 
House  during  the  Civil  War. 

I  have  tried  recently  to  get  legislation  that  would  do  some- 
thing to  construct  a  memorial  for  Wilmot,  but  of  no  avail. 

There  are  other  men  for  whom  I  should  like  to  see  a 
memorial  constructed  in  suitable  places  throughout  the 
United  States — memorials  for  every  man  who  signed  that 
great  Constitution  of  ours.  I  believe  the  generations  to 
come,  when  constitutional  government  has  passed  out,  as  It 
is  now  passing  out,  will  revere  the  memory  of  these  great 
men  who  stood  up  as  they  saw  fit  to  do  for  the  future 
maintenance  of  this  great  country  of  ours.     [Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  trust  that  there  will 
be  no  misapprehension  about  the  real  purpose  of  the  reso- 
lution from  the  Rules  Conunittee  making  the  joint  resolu- 
tion in  order,  and  the  Senate  joint  resolution,  which  has 
passed  the  Senate  of  the  United  States. 

As  has  been  clearly  stated  in  the  debate,  it  is  simply  a 
proposition  to  set  up  a  commission  of  the  number  named  in 
the  resolution  for  the  purpose  of  considering  and  formu- 
lating a  plan  whereby  this  tremendously  important  event 
in  the  development  and  construction  of  the  Government  of 
the  United  States  is  to  be  properly  memorialized,  and  that 
it  may  have  behind  it  the  dignity  and  endorsement  of  rep- 
resentatives of  the  Federal  Government  appointed  by  the 
President  of  the  United  States. 

I  cannot  conceive  of  any  place  In  the  country — despite 
the  argimient  made  by  my  genial  friend  from  New  York  for 
the  erection  of  a  monument  here  to  the  memory  of  Jeffer- 
son— ^I  cannot  conceive  of  any  more  appropriate  place  for 
the  construction  of  such  a  memorial  than  in  the  territory 
to  which  it  applies. 

As  pointed  out  by  the  genUeman  from  Kentucky,  it  would 
not  be  necessary  that  Jefferson  should  be  memorialized.  He 
is  enshrined  in  the  hearts  of  the  American  people  and  will 
ever  live  In  the  affections  and  gratitude  of  the  people  of 
this  coimtry.    [Applause.] 

Just  as  the  reply  was  made  In  London  In  that  great 
cathedral  constructed  by  Sir  Christopher  Wren,  when  a 
visitor  asked,  "Where  is  the  monument  to  Wren?"  the 
reply  was,  "  Look  aroimd  you." 

Just  as  a  visitor  to  St.  Peter's  in  Rome  might  ask  for 
some  memorial  to  Michaelangelo,  the  answer  would  be  to 
look  above  him  and  view  the  great  frescoes  that  he  had 
painted  on  the  dome  of  that  historic  edifice.  There  would 
be  the  memorial  to  him.  So  that  It  Is  not  necessary  for 
the  purpose  of  history  to  actually  construct  a  memorial  to 
Thomas  Jefferson  anywhere:  but,  for  the  benefit  of  future 
generations  of  that  great  western  empire  that  his  genius 
made  possible,  for  the  encouragement  of  the  recollection  of 
great  historic  events  in  the  minds  and  hearts  of  the  youth 
of  this  coimtry.  it  seems  to  me  that  it  is  as  little  as  we  can 
do  to  give  the  endorsement  of  the  Congress  of  the  United 
States  to  a  project  undertaken  by  the  citizens  themselves 
of  that  great  territory,  to  merely  authorize  the  appointmoit 


of  a  oommissian  to  work  out  appropriate  plans  tail  provi- 
sions for  a  memorlaL 
Mr.  BOYLAN  rose. 

Mr.  BANKICBAD.  Mr.  Speaker.  I  see  the  gentleman 
from  New  York  [Mr.  BotlakI  rising  In  his  place.  I  Join 
with  him  in  the  expression  of  the  hope  not  only  that  this 
great  memorial,  somewhere  along  the  Mississippi  River, 
will  be  brought  to  a  successful  fruition,  but  I  trust  that  the 
time  will  not  be  long  delayed  when  here  in  the  Capital  of 
this  Nation  some  great  effigy  of  appreclatiem  shall  be  conr 
structed  in  memory  of  the  author  of  the  Deelaratian  of 
Independence.  [Applause.]  But  where  there  is  a  proposi- 
tion, possibly,  to  construct  two  great  memorials  to  this  great 
man.  when  we;  have  this  immediate  opporttmity  to  begin  a 
work  of  this  magnitude,  I  do  not  think  it  Is  logical  to  eUs- 
courage  it  upon  the  ground  that  sometime  possibly  in  the 
future  we  will  get  permission  to  construct  a  memorial  here 
in  the  city  of  Washington. 
Mr.  BOYLAN.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  BANKHEAD.    Yes. 

Mr.  BOYLAN.  Mr.  Speaker.  I  appreciate  everything  the 
gentleman  has  said.  He  has  delivered  a  most  elexiuent  ad- 
dress, one  of  the  kind  that  he  is  able  to  deliver;  but  I  know 
the  gentleman  will  agree  with  me  that  the  first  memorial 
and  the  first  step  taken  in  anything  we  may  do  for  the 
memory  of  Thomas  Jefferson — although,  as  the  gentleman 
has  stated,  he  needs  no  memorial,  for  his  works  and  achieve- 
ments are  embedded  in  the  hearts  and  the  minds  of  the 
American  t)eople — shoulct  in  the  first  instance,  be  to  prepare 
a  national  metmorial  in  the  Nation's  Capital,  where  visitors 
from  the  world  over  may  see  it  and  have  called  to  their 
attention  his  life  and  works. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  have  already  Indicated 
to  the  gentleman  why  I  cannot  agree  with  the  logic  of  hla 
position. 
Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BANKHEAD.    Yes. 

Mr.  MAY.  In  view  of  the  fact  that  the  Congress  of  the 
United  States  has  heretofore  expended  several  himdred 
thousand  dollars  in  a  bicentennial  to  memorialize  the  life 
of  Washington,  and  considering  the  relation  that  Jefferson 
sustained  to  Washington  and  to  this  Republic  in  its  forma- 
tion and  foundation,  what  other  tribunal  in  America  is 
there  that  could  more  appropriately  pass  a  resolution  on  this 
subject  than  the  Congress  of  the  United  States? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  agree  with  the  genUe- 
man's  conclusions  in  reference  to  that.  I  have  spoken  in 
support  of  the  passage  of  the  rule.  G^entlemen  wlU  ^uneler- 
stand  that  30  minutes  Is  given  for  consideration  of  the  reso- 
lution upon  Its  merits,  and  I  certainly  hope  gentlemen  will 
not  only  adopt  the  rule  but,  when  the  vote  comes,  that  they 
will  adopt  the  resolution. 

Mr.  Speaker,  I  move  the  previous  question  on  the  resolu- 
tion and  the  amendment  thereto. 

The  SPEAKER  pro  tempore  (Mr.  SBALLKKSSRcn) .    The 
question  is  on  ordering  the  previous  question. 
The  previous  question  was  orelered. 
The  SPEAKER  pro  tempore.    The  questton  is  on  the 
committee  amendment. 
The  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
adoption  of  the  resolution. 

The  question  was  taken;  and  on  a  eilvlslon  (demanded  by 
Mr.  BiARTiw  of  Massachusetts)  there  were— ayes  115,  noes 

IS. 

So  the  resolution  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker.  In  view  of  the  fact  that 
it  is  late  in  the  afternoon  and  that  It  is  the  desire  to  finish 
this  matter  before  we  adjourn,  I  wonder  if  we  could  not 
reach  an  agr«»ement  to  submit  the  resolution  upon  its  merits 
without  debste  and  without  going  into  the  Ceanmlttee  of 
the  Whole  House  on  the  state  of  the  Uhlon, 

Mr.  MARTIN  of  Massachusetts.    That  would  be  agreeable 

to  me. 
Mr.  TABER.    Would  it  then  be  the  purpose  to  adjourn? 
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11^.  BAMKHKAD.  Th«  majority  leader  informs  me  tkat 
he  expects  then  to  adjourn.  Mr.  Speaker.  I  ask  unanimoi  s 
consent  that  the  resolution  may  be  put  upon  Its  lxmnedlal|e 
paatase  vlthofot  taaterrenJing  motion. 

The  SPKAKER  pro  tempore.    Is  there  objection? 

Tbar*  wma  no  objection. 

Tte  SPKAKKB  pro  tempoxe.  The  Clerk  will  report  tl^ 
VBSohitlfln. 

Tte  Clerk  read  tm  foUova: 

Senate  Joint  RMotutloii  98 

Ms»oh>«d.  9te..  That  th«r«  Is  hereby  eettabUriied  -a  eommlflatoa, 
to  b*  known  •«  the  "  tntttad  States  Tterrttarlal  Expaxwlon  iOant  - 
rial  riiM^wInn  "  (bereHuOter  dMignatMl  as  the  "United  6t»«s 
OommlwlQa " )  for  the  purpose  of  concUlering  and  f ormulatli  i 
plana  for  daslgnlng  and  conatructlng  a  permanent  memorial  c  a 
the  liliel— l|i|ii  RtTOT.  at  St.  Loula,  Mo.,  eald  Commlsalon  to  t  e 
yp,j|M— nt  of  IS  eoaaamSaaiaoen  as  follows:  Three  penona  to  be  a|  - 
ncilnlsit  by  ths  Pissldeat  of  tb«  UaUed  States.  8  asnators  by  tt  e 
President  of  the  Senate.  3  Members  of  the  House  of  Represenu 
tlves  by  the  Speaker  of  the  House  of  Representatives,  and 
memtats  of  ths  Je—isna  KatSonal  Kxpanslon  Memorial  Assocli 
tlon  to  be  selected  by  such  association. 

Sac.  X  The  United  States  Commission  may  In  Its  discretion  a< 
eept  from  any  source,  public  or  prtrate.  money  or  property  to  le 
vssd  for  tha  purpose  aC  making  sur««ys  and  investigations.  form\ 
hmng.  pnpartat.  sad  cowMTlag  plans  and  csttfluaes  for  the  li4 
pioisin—t.   imMitiiiiillaii.   or  otlkar  eipsnsas   incumd,  or  to 
incurred. 

Sac.  9.  Tbs  UXtfted  SUtee  shall  not  be  held  liable  for  any  obi 
gakloa  or  tottaXadness  incurrtd  by  tbs  United  Statss  Comml4- 
slfOa.  tba  scats  of  HInBurt.  the  Jeflerson  National  llaq>anaton 
maniri  Aasodation.  the  city  of  St.  Louis.  Ma.,  or  any  other  agendy 
or  oSeer.  employee,  or  agent  of  them,  or  any  of  them,  for  ai^ 
purpose. 

The  SPEAKER  pro  tempore.  The  question  Js  on  the  thix^ 
reading  of  the  Joint  resolution. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  thirti 
time,  was  read  the  third  time,  and  passed,  and  a  motion  tp 
reconsider  laid  on  the  table. 

TBOMAS  nrr^MsoM 

lir.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  i}p 
extend  my  remarks  in  the  Rkoko. 

Is  there  objectiaa? 
no  ota|cctk)A. 

Mr.  Speaker.  I  find  nuraelf  in  tboroogh  accoiil 
wlttx  both  tte  tgtxit  and  puipose  of  this  resolution,  and  I  ai  i 
greatly  deBshted  to  have  tfaia  opportunity  of  again  expresi  - 
Ins  ny  vten  upon  tte  life  and  services  of  Thomas  Jefferso  i 
to  not  only  tte  Uhiled  States,  but  to  aU  humanity  in  ai 
tte  world  for  aU  time.  To  me  there  never  was  nor  indee  1 
oouJd  there  te  a  plaoe.  a  time,  or  a  triliunal  more  aivropr^ 
ate  In  witeh  to  consider  a  resolution  proposing  a  m 
to  tte  immortal  Jefferson  tten  here  at  this  time  in  this 

We  teve  in  tte  recent  past  very  appropriately  and  wlsel 
paid  a  Jast  and  much-deserved  tribute  to  Qcorge  Wasli- 
logtOQ  by  the  creation  of  a  bicentennial  commissloD  to  pro  - 
vMte  m  ceiehnitiea  d  the  two  hundredth  anniversary  of  the 
birth  of  Washinirton  which  reached  its  teppy  climax  here 
In  this  Itetorte  HaU  on  Bebmary  23.  1S32.  Since  the  reso- 
hitkm  calls  for  no  anpeopriation  of  funds  from  the  Federa  1 
Treasury  and  merely  seeks  to  provide  a  commission  to  plai 
a  fltttag  memorial  to  Jefferson's  great  accomplishment  ii 
tte  acquisition  of  tte  Louisiana  Territory,  I  find  neither 
reason  nor  Justification  for  the  opposition  now  coming  froE  i 
tte  otter  side  of  this  House.  AU  around  this  great  CiM»tt  1 
City  we  find  erected  statues  hmioring  many  great  s<^dieift 
and  statesmen,  and  mos>.  ef  them  inquired  by  militar  r 
achievements  in  some  great  battle  involvii^  tte  destructio  i 
of  human  life  and  property.  Here  we  teve  a  resoluUon  t  > 
menKMTlaliae  tte  deeds  of  one  not  noted  as  a  warrior  but 
one  whoee  life  typified  the  saying :  "  Peace  teth  her  victoric  5 
no  kas  renowned  than  war."  Yes,  Mr.  I^;>eaker.  a  resolu- 
tioB  proposing  to  ateate  a  manorial  in  marble  and  granit  e 
to  stand  out  to  tte  gaae  of  generations  unborn  and  for 
eenturiea  to  come,  as  a  beac<m  of  hope  and  inspiration  t> 
noble  deeds:  a  memorial  that  shall  stand  beside  tte  path- 
way Qi  civilisation  and  liberty  along  which  traveled  the 
crusaders  of  liberty  and  democracy,  carrying  the  self-evidec  t 
truth  "that  all  men  are  created  equal"  and  teve  cer- 


tain inherent  and  Inalioiable  rlslits,  among  which  is  tte 
right  to  life,  liberty,  and  tte  pursuit  of  teppiness;  yes,  Mr. 
Speaker,  crusaders  ttet  carried  into  the  jungles  of  a  vast 
and  impenetrable  wilda^ess  tte  hope  of  future  generations 
at  Americans,  ttet  Jeffersonls  philosophy  of  life.  "Equal 
and  exact  Justice  to  all  men  and  exclusive  privileges  to 
none  ",  might  be  the  rich  inheritance  of  all  generations  in 
this  and  every  other  land  under  the  sun. 

This  greatest  achievement  of  his  administration,  tte 
acquisition  by  peaceable  means  of  the  Louisiana  Territca-y. 
was  the  opening  gate  to  a  mighty  empire,  every  foot  of  whitdt 
is  made  sacred  by  the  heroism  and  sacrifice  of  tte  men  and 
women  of  the  days  of  the  covered  wagon,  and  why  not  ex- 
press in  imperisteble  marble  and  granite  tte  appreciation 
of  a  gratefiil  people  for  such  a  statesman,  philosopher,  and 
patriot  as  Thomas  Jefferson?  My  State  bequeathed  to  tte 
Nation  Abraham  Lincoln,  the  child  of  destiny,  that  followed 
the  trail  of  the  covered  wagon  and  carried  into  that  great 
land  of  promise  the  political  philosophy  of  Thomas  Jefferson 
**  ttet  this  must  be  a  government  of  the  people,  by  the 
people,  and  for  tte  people  ",  and  may  I  pause  to  remark  that 
Jefferson's  philosophy  of  government  has  for  three-quarters 
of  a  century  had  its  opponents  in  ttet  same  school  of 
thotight  from  which  its  adherents  on  the  other  side  of  the 
aisle  now  emerge  as  the  (^iponents  of  this  resolution. 

In  tte  eternal  destiny  of  things,  thank  God,  the  fimda- 
mentals  of  government  and  tte  political  philosophies  of 
Jefferson  have  survived  tte  attacks  of  the  last  few  decades 
and  emerge  today  more  potent,  powerful,  and  glorious  than 
ever.  It  has  come  forth  in  glorious  triumph  to  again  reveal 
"a  government  of  the  people,  by  tte  people,  and  for  tte 
pe<n>te  "  under  the  wise  and  superb  leadership  of  anotho* 
great  Jeffersonian  Democrat.     [Prolonged  applause.] 

In  tte  mind  and  heart  of  ttet  matchless  humanitarian 
and  statesman  was  developed  by  his  training  and  environ- 
ment ttet  Immortal  trinity,  life,  ttberty.  and  tte  pursuit 
of  teppiness.  which  he  wrote  into  tte  Declaration  of  Inde- 
pendence. A  memorial  to  Jefferson  though  amply  justified 
as  a  tribute  to  him  as  a  man  is  also  a  recognition  of  these 
great  fundamentals  of  democratic  government.  They  were 
later  embodied  and  written  into  the  Constitution  of  the 
United  States.  In  every  sentence  in  ttet  great  document 
running  like  threads  of  gold  and  cords  of  strength  is  found 
tte  spirit  of  these  three  great  divinely  inspired  principles. 
Jefferson  tte  architect,  the  engineer,  the  master  of  political 
economy:  the  student,  scholar,  and  statesman  long  before 
his  elevation  to  the  Presidency,  has  laid  strong  and  secure 
foundations  upon  which  te  and  his  contemporaries  liad 
planted  tte  Constitution  uiKler  which  we  now  live.  Under 
ttet  Constitution  ttet  guarantees  to  us  and  our  posteiity 
tte  blessings  of  liberty,  that  document  ttet  was  designed 
to  promote  tte  general  welfare  and  secure  these  blessings, 
no  law  should  ever  be  enacted  ttet  is  not  a  breathing  and 
vital  mpression  of  tte  will  of  the  people.  I  trust,  Mr. 
Speaker,  that  as  the  result  of  it.  pilgrims  of  all  future  gen* 
crations  as  they  pass  from  the  great  populous  East  to  tte 
broad  plains  of  the  West,  may  look  upon  a  bright  and  shining 
memorial  to  Thomas  Jefferson,  that  shall  give  hope  and  in- 
qpiration  to  Uie  young  and  tte  old,  to  tte  Jew  and  gentile 
alike  through  the  centuries.  I  shall  vote  for  the  resolution. 
[Apirfause.] 

KMEXGXIVCT    CONSTRtrCTIOlf    OV   PmOJC   BIGHWATS — CORFRKIfCX 


Mr.  CARTWKIOHT  submitted  a  conference  report  (Rept. 
No.  1923)  on  tte  bill  (HJFl.  8781)  to  increase  employment  by 
aothorizing  an  appropriatiaa  to  provide  for  emergency  con- 
struction of  public  highways  and  related  projects,  and  tar 
ottier  purposes,  for  printin0i«i  tte  Recoxo. 
nxxDoac  aitd  pxAKimfs 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  own  remarks  and  to  include  therehx 
the  Sieff  political  economic  plan  and  an  analysis  of  ttet  plan. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tte 
request  of  the  gentleman  from  Pennsylvania? 

Itere  was  no  objection. 


1934 
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Mr.  McFADDEN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcoko,  I  include  the  following  secret 
document  entitled  "  Freedom  and  Planning  "  Issued  from  the 
inner  council  of  the  members  of  the  Political  Economic  Plan, 
otherwise  termed  "  P  JIP."  Tte  ctelrman  of  the  organiza- 
tion and  author  of  the  document  Is  Israel  Moses  Sieff,  Lon- 
don. England.    This  is  followed  by  an  analysis  of  the  plan. 

Freedom  ako  PiAmnNa 
coixAPSora  civtuzatiok 

This  generation  is  faced  with  the  threat  of  a  world  collapse 
of  modern  civilization  and  the  advent  of  a  period  comparable  with 
the  dark  ages  which  followed  on  the  collapse  of  the  Roman  Em- 
pire In  the  fifth  century  AJ3. 

We  are  apt  to  regard  such  statements  as  pleasantly  scarifying, 
pardonable  exaggerations  In  the  mouths  of  those  who  are  trying 
to  spur  MB  to  action  against  the  very  real  Ills  of  the  times,  but 
not  meant  quite  seriously. 

The  threat  Is  serious. 

Chaos  will  overtake  us  tf  we  cannot  Show  intelligence  enough  to 
extricate  ourselves. 

For  more  than  a  year  now  nothing  has  enabled  civilization  to 
keep  some  sort  of  course  and  to  ride  out  the  storm  except  the 
Immense  momentum  of  ordinary  economic  processes  and  the 
Inertia  of  habit  and  custom.  It  Is  the  resisting  powers  of  these 
forces  and  human  Intelligence  which  has  thus  far  staved  off  the 

collapse.  ^  ^^       . 

They  cannot  bring  us  back  prosperity,  but  they  may  stunce  to 
carry  the  world  through  the  Immediate  crises.  If  so,  we  shall 
for  a  time  be  able  to  live  on  our  capital,  the  material  capital 
stored  up  from  past  generations,  the  Intellectual  and  moral  cap- 
ital of  men  and  women  trained  for  civilization  and  citizenship. 
But  what  chance  will  the  next  generation  have.  If  half  of  them 
find  no  employment  for  their  youthful  energies,  and  all  of  them 
are  living  under  the  oppression  of  hopelessness  and  decay? 

What  forms  collapse  will  assiune  no  one  can  foresee.  It  may 
not  come  suddenly.  More  probably  there  will  be  a  gradual  de- 
cline with  fleeting  periods  of  revival. 

SHBimUNO    CaXDTT    ANO    SHKimUHO    TKAOS 

Modem  life  depends  on  world-wide  Interchanges  of  goods  and 
services.  These  in  tiirn  depend  on  corxfldence  and  credit.  Ckjnfl- 
dence  and  credit  are  being  progressivly  impaired.  Without  them 
It  Is  Impossible  to  maintain  for  long  not  merely  existing  standards 
of  life  but  even  life  Itself  for  a  large  proportion  of  the  world's 
i>opulation. 

Imagine  the  plight  of  Great  Britain  If  the  complex  economic 
and  financial  machinery  which  supplies  the  vast  bulk  of  our 
population  with  Its  food  were  to  cease  to  function.  Such  a 
catastrophe  Is  not.  It  Is  true,  as  yet  In  sight,  but  this  machinery 
depends  wholly  on  confidence  and  credit,  and  with  dwindling 
world  trade  and  social  and  political  trouble  growing  in  other 
countries  the  moment  Is  not  far  off  when  we  shall  be  unable 
In  these  Islands  to  support  either  present  standards  or  o\jr  present 
aggregate  population. 

Applied  science  puts  at  man's  disposal  foodst\i38.  raw  materials, 
services  of  all  kinds,  in  ever-growing  abundance,  enough  not  alone 
to  maintain  existing  standards  of  life  but  to  raise  these  standards 
for  all  far  above  the  highest  now  enjoyed  by  any  of  ns. 

Only  our  intelligence  and  powers  of  organization  and  o\ir 
moral  and  spiritual  capacity  to  work  In  mutual  cooperation  with 
each  other  are  proving  insufficient  to  meet  the  growing  complexity 
of  the  machinery  for  regulating  production,  distribution,  and 
consumption. 

First  one,  then  another  vital  part  of  the  machine  is  being 
thrown  out  of  gear.  Increasing  friction  Is  being  generated  In 
the  effort  to  distribute  to  the  consumer  that  which  man  is  pro- 
ducing. The  quantity  of  things  produced  and  things  consumed 
declines.  The  volume  of  world  trade,  both  of  Internal  trade 
within  each  country  and  still  more  of  International  exchanges 
of  goods  and  services.  Is  progressively  lessened. 

woau>-wn>E  economic  distkess 

Cracks  are  appearing  everywhere.  In  China  and  In  India  eco- 
nomic distress  is  both  aggravated  and  concealed  by  the  social 
and  political  unrest  of  which  It  Is  the  main  root. 

In  South  America  revolution  has  become  endemic  and  all 
but  one  or  two  of  the  most  solid  coiintries  are  financially  In 
d^ault. 

In  central  and  southeastern  Europe  financial  defaiilt  Is  immi- 
nent, but  that  iM  by  itself  of  little  moment  in  comparison  with 
the  consequent  social  and  political  upheaval  which  will  follow. 
It  Is  open  to  question  whether  the  populations  of  Germany  and 
central  Europe  can  be  fed  and  kept  alive  next  winter  and  how 
long  any  organized  government  can  control  the  situation  In  these 
countries. 

In  the  United  States  of  America  loss  of  confidence  la  absblute. 
The  strain  of  material  suffering  In  a  population,  none  too  homo- 
genous, accustomed  for  generations  to  rapidly  increasing  proa- 
perity.  may  lead  to  a  breakdown  of  existing  institutions  and  forms 
of  government.  The  outcome  is  unpredictal:^  but  the  conse- 
quences throughout  the  globe  may  be  catastrophic.  

World  disorganization,  famine,  pestilence,  and  the  submerieaoe 
of  our  civilization  are  visible  on  the  horlsoii. 


Not  because  nature  has  been  niggardly.  Not  because  tndlvldaal 
human  achievement  or  capacity  have  grown  less.  They  have  won 
ever  greater  and  greater  triumphs  over  nature  and  throughout  the 
material  field  to.  the  last  two  generations. 

These  triumphs  have  been  won  by  an  erer-wWer  and  even 
bolder  application  of  the  principle  of  division  of  labor,  till  man's 
powers  of  large-scale  organization  have  been  overstrained.  He 
can  control  and  adapt  the  forces  of  nature,  but  the  task  which 
he  has  now  set  himself  reqtilres  more  than  that.  He  has  etlll  to 
learn  so  to  control  and  adapt  his  own  human  nature  and  so  to 
work  together  with  the  human  nature  of  his  fellowe  as  to  fit 
them  and  liimself  into  their  proper  places  In  the  organization 
without  losing  for  himself  and  for  them  all  that  makee  life 
worth  living. 

"Mankind  Is  not  clever  enough  to  control  the  machine  wnlea 
he  has  created."  

There  Is  no  lack  of  human  good  will  and  desire  to  serve  our 
generation.  Yet  all  of  us  are  acutely  conscious  of  the  exasperating 
frustration  of  our  best  efforts.  We  see  the  evil  plight  to  which 
we  and  the  world  are  being  reduced,  and  we  confess  that  for  the 
moment  human  intelligence  seems  bankrupt. 

A  tzsprrsT 

This  eesay  csnnot  concern  Itself  with  remedies  for  the  immediate 
crisis  or  with  the  means  we  may  hope  to  naUxe  for  a  time  eome 
semblance  of  order  In  the  world's  economy.  It  Is  necessary  to 
assvune  that,  whether  with  or  without  the  help  of  intelligent 
h\unan  leadership,  the  economic  structure  will  find  within  Itaelx 
enough  powers  of  resistance  to  secure  for  us  a  temporary  respite. 

The  respite  wlU  be  a  short  one.  We  must  use  It  to  make  a  new 
start  or  our  doom  is  sealed. 

BBXTAIN'a   PUOBT 

Great  Britain  and  some  parts  of  the  British  Empire  have  In 
some  degre.5  Improved  their  own  position  since  last  autiunn.  Ab- 
solutely the  improvement  to  Great  Britain  has  been  smaU,  though 
relatively  to  other  countries  it  is  striking.  

This  achievement  Is  of  real  value  to  the  world,  even  though  eome 
part  of  It  has  been  made  at  the  expense  of  added  dllBcultlee  for 

°  It  has  been  attained  thanks  to  a  remarkable  demonzteatlon  ot 
the  self-dledpllne  and  weU-dlspoeed  spirit  of  puWic  •«r^'»  ««» 
the  sober  imp<jrturbabUlty  and  reaaonableneas  of  the  British  cltl- 

"it  Is  in  this  evidence  of  British  character  that  the  beet  hope  for 
the  future  rests. 

sarrAZN's  nsed  of  a  vuosmoxja  wobld 

BrtUto  cannot  however  prosper  in  a  distressed  world.  EnWrely 
dependent  on  external  trade  for  her  food  and  raw  materials. 
Brttato  cannot  escape  world  catastrophe  by  IsolaUng  herself. 

Moreover  that  world-wide  loss  of  control  of  the  machinery  <» 
civilization  Is  all  too  visible  In  Britain  and  In  British  institutions. 

If  Britain  is  to  save  herself  and  give  the  world  that  leadership 
which  U  urgenUy  demanded,  the  first  need  U  for  complete  re- 
oonstrucUon  oi  our  naUonal  life  on  lines  fitted  for  the  new  needs 
of  the  twentieth  century.  .      ^     « 

Here  a  fundamental  difficulty  must  be  faced.  Soonomlc  na- 
Uonallsm  U  no  solution.  On  the  contrary,  it  Is  among  the  mato 
causes  of  the  world's  troubles.  Recovery  depends  on  building  up 
afresh  and  extending  even  more  widely  than  before  world-wide 
exchanges  of  joods  and  servlcee  which  everywhere  cxoae  national 
and  poUtlcal  boundaries. 

The  United  Kingdom  Is  far  too  small  In  area  to  form  today  an 
economic  vmlt  commensurate  with  the  vast  scale  of  modem  com- 
mercial and  industrial  (derations. 

The  aim  must  always  be  the  widest  possible  tntematlonal  coop- 
eration. ^     ^ .     .  _»  w^ 

To  assume,  however,  that  for  this  reason  the  first  steps  must  he 
totematlonal  would  under  present  conditions  result  In  mere  fu- 
tlUty.  Action,  if  It  Is  to  toe  both  practicable  and  advantageous, 
must  be  talcen  within  the  sphere  now  open  to  us.  Economic  re- 
construction within  that  sphere  will  moreover,  at  least  In  the 
earlier  stages,  tend  to  draw  other  countries  within  the  orbit  of 
retvumlng  prosperity.  ^  — ..   _- 

Our  attention  mxist  first  be  directed  to  the  United  Kingdom 
and  to  thoee  regions  whether  within  the  British  Empire  or  in 
countries  of  ct«nplementary  trade  where  political  and  economic 
associations  offer  promising  opportvmltlee  of  effective  cooperation. 

Every  care  must,  however,  be  taken  to  secure  that  in  foctislng 

our  gaze  on  our  own  sphere  of  action  we  do  oyothing  to  exclude 

the  wider  division,  and  that  we  work  gradually  fear  the  extension 

of  complementary  planned  relations  over  the  widest  possible  area. 

TBZ  HSZD  roa  nAarifXMa 

"Almost  all  British  constitutional  aafeguartto  an  safeguards 
against  being  goveroed." 

"Oomm\mlsm  is  a  tremendous  eztenalon  of  govanuneDt  and 
oonsequently  a  great  encroachment  on  liberty.** 

"  Mussolini  understood  that  what  was  keeping  the  people  tf  aves 
was  their  determination  to  be  what  they  oaUed  free." 

"No  teal  bixsineM  that  had  to  do  positive  work  could  achieve 
anything  on  the  British  Parliaatentary  system." 

None  of  theee  aphorisms  of  Mr.  Bernard  Shaw  can  be  rejected 
as  untrue,  even  though  they  offer  no  proof  that  oommunlsnx  or 
fnfr^«Yn  are  etUier  necessary  or  desirable. 
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Th«fr  truth  oux  b«  Oliistratvd  tn  every  braadk  of  oar  preMtxi 
d»y  lite. 

We  iMve  ftUoved  the  nualMn  pf  our  feeble-inliuled  to  double  i 
ttieiaeelTW  la  the  last  90  yenra. 

We  have  watched  the  purrheeing  poorer  of  oar  eurreBcy  fiuetu 
ftt*  vUdly  aad  play  taavoc  with  our  eocoiomlc  life,  and  have  beei; 
powecleaa  to  he^  ouraelvn. 

The  Boad  Act  o(  1010  gave  power*  lioih  to  build  motor  road 
and  to  prevent  rlbband-bulkUng.  buu  we  etlll  permit  it  aw 
&^oU  our  countryside  and  our  motor  roada. 

Notortouaiy    uasoltable    eandldatea    "got   thenuelvea    elected 
(this  la  our  habitual  way  at  apeaWng  of  what  bappena)  to  ParUa  ■ 
meat  and  local  councils. 

Frlme  minister*  got  aervoualy  worn  out  in  the  mere  eBoci 
grapple  with  the  everyday  btulnesa  which  faces  them. 

In  the  Impertal  sphere  there  la  practical  unanimity  a*  to  th) 
need  for  organising  the  Empire  as  an  economic  fas&ily  and  ye^ 
«•  have  the  qiectacle  of  the  imperial  conference  of  1930. 

In  the  sphere  of  foreign  affairs  the  natlotis  sign  the  Kellog ; 
Fmo*  Pact  and  arm  themselves  to  the  teeth. 

Or  acata  we  keep  alive  the  pretense  that  reparations  and  Inter  • 
governmental  debU  wUl  continue  to  be  paid,  azul  because  we  dsr  t 
not  settle  these  obligations  on  tenns  which  aeem  to  Icvolv) 
Inequitable  distribution  of  the  sacrifices  involved .  we  wait  witli 
foMed  hands  for  the  enforced  default  which  will  involve  eve^ 
greater  laK|ulty  and  wlU  strike  a  further  blow  at  the  foundi 
tions  of  the  world*  eoonomle  life.  A  year  ago  a  broadmlndei  I 
settlement  would  have  restored  economic  activity  and  staved  ol  r 
the  «rv>iw>i>i  crisis.  Today,  though  an  essential  step  on  tti » 
road  to  recovery,  cancelation  of  these  obligations  will  by  Itself 
be  of  little  avalL  Its  chief  value  now  would  be  the  evidence 
would  give  of  our  capacity  to  reach  international  agreement. 


FAiujn  or  ooB  vouncai.  un  waotioaac  MACHnnatT 


The 


Oar  polttteal  and  economic  machinery  Is  breaking  down, 
graat  fund  of  individual  and  corporate  good  wUl,  greater  probabUr 
than  at  any  prevlDua  period  of  our  history,  goes  to  waste  end  a  1 
our  wills  arc  frustrated  lor  want  of  a  large-scale  plan  of  natlon4l 
iwiiH.anlaall<>n 

Neither  la  poUtlca  nor  la  aconomlea  have  we  gnMped  that 
first  and  urgent  neoeeslty  Is  planning  ahead.  ji 

Pwtleidar  projects  often  of  great  potential  value  are  put  forwairl 
la  ran  lament  or  elsewhere  without  any  effort  being  made  to 
thaia  to  each  other  or  to  a  national  plan,  and  they  either 
down  or  fuactlon  imperfectly  through  needless  friction  engenders^ 
fef  ahaanee  of  utdeied  planning. 

Frequently  whex^  public  opinion  has  become  exasperated  at  1 
failure  to  get  tvtr^^^'"g  done  to  remedy  a  defect  which  everyode 
leoogalMS  as  intolerable,  our  distracted  legislators  with  desperate 
ttaaalmlty  unite  to  pass  Into  law  a  compromise  which  ia  waat^l 
by  no  one  and  merely  aggravates  the  evil. 

It  la  a  coasmoo  oocttnwtce  for  a  govenunent  to  be  pursuing 

mutually  inconsistent  politics  at  one  and  the  aame  Xlro^. 


CSX  ws  SAVS  oua 


«ct 


Mr. 


Shaw'a  mordant  words  pose  directly  the  poignant 
Is  a*^»«»*«'  reconstruction  possible  without  sacrifice 
the  eaaentiala  of  personal  and  political  freedom? 

for  all  their  dlflerenoe.  bolahevlam  and  faaclsm  have  two  ou ; 
atawl'pg  featuras  In  oommnn     Both  stress  the  primary  need  f  >r 
fpnt^**""  forward  plftn"<"g  on  a  national  scale.    Both  repudla  « 
the  claims  of  personal  and  Individual  freedom. 

m  thla  country  we  hold  faat  to  the  concept  of  freedom  aa  oie 
of  abadute  validity. 

We  know  la  our  hearta  that  we  are  In  Imminent  danger  of  lo  i- 

a[  both  our  freedom  and  our  material  well-being  If  we  go  4n 

But.  If  Indeed,  national  reorganisation  has  to  be  bought  at  t  le 
price  of  losing  our  freedom,  many  of  us  feel  that  it  would  1 « 
better  for  humanity  to  deecend  once  sgaln  Into  the  abyss  of 
barharlam  and  struggle  back  painfully  at  some  later  epoch  to 
dvUlntlon  capable  of  sathtfylng  both  its  material  desires  and  I 
^Irttual  anlratlons. 

Is  the  duemma  absolute?  Can  conscious  forward  planning  it 
our  economic  life  be  reconciled  with  the  essential  and  overrldlfg 
datm  of  fraedom? 

greft 


tie 


Is  It  tnM  that  what  we  need  ia  more  government  and  a 
tncroaehmfeat  oa  liberty? 

Obeerre  that  it  Is  in  the  sphere  of  our  economic  life.  In 
ig)here  of  material  things  only,  that  conaclous  forward  planning 

Mgr  It  not  be  that  an  unprejudiced  reexamination  of  what 
can  fraetfoia  may  reveal  unexpected  poeatbimiee? 

Our  Ideal  la  a  nation  of  free  men  aad  womea  aelf-dlacl^ln^ 
by  an  aettvw  aoetal  cooacienee. 
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K;  the  wUl  of  the  motortst  m  general  would  be  everywhere  frus- 
trated and  he  would  enjoy  far  lees  freedom  than  is  now  secured 
for  him. 

Is  this  "  more  government  and  a  great  encroachment  on  lib- 
erty?" 

Can  we  not  do  for  ourselves  as  a  nation  what  we  as  motorists 
have  done  for  ounwlves  as  motortsts? 

•*  The  law  came  in  because  of  sin  ",  but  insofar  as  we  are  self- 
dleeiplined  and  oxir  social  consciences  are  active,  we  have  won 
true  freedom  for  ourselves  in  the  partlc\ilar  field  of  motoring. 

We  do  not  rely  solely  on  the  enlightened  self-interest  and  un- 
regulated competitiveness  of  motorists  to  serve  providentially  the 
greatest  good  of  the  greatest  number,  and  sternly  forbid  leglala- 
Uve  intervention. 

Tet,  so  long  aa  we  worship  at  the  altar  of  lalasez  faire  as  the 
guiding  principle  of  our  economic  Mfe,  we  are  teylng  to  conduct 
our  industry  and  conunerce  in  exactly  that  spirit  which  we  have 
wisely  rejected  in  the  field  of  motoring. 

Lalssez  faire  represented  a  reaction  against  the  doctrine  of 
mercantilism  and  in  its  day  has  served  this  country  and  the  world 
admirably,  but  our  free  Instltutlona  were  won  long  before  the 
principle  of  laisses  faire  was  enunciated. 

There  is  not  a  prior  reason  for  regarding  freedom  of  thought, 
freedom  of  ^^eech.  freedom  of  conscience,  free  institutions  as 
Incompatible  with  conscious  f(Mward  planning  of  our  economic 
Ufe. 

A  SUBOTITUTS  FOB  I.AmKBi  VAISa 

The  ptobiem,  then.  Is  to  find  a  new  economic  philosophy  to 
replace  the  doctrine  of  lalssez  faire.  The  great  virtue  of  laisses 
faire  was  that  it  seemed  to  provide  a  miraculous  self-adjusting 
system  of  regulating  the  fiow  of  production  In  accordance  with 
demand  in  a  freely  competitive  Individualistic  world.  Even  today 
there  are  unrepentant  Individualists  whose  cry  ts  for  a  return  to 
unrestricted  lalssez  faire.  Sweep  away,  they  urge,  all  govern- 
mental and  bxireaucratlc  Interference,  abolish  unemployment  In- 
surance and  health  insurance  and  all  these  new-fangled  social 
services.  Reduce  tazatlOB  eorreqwndlngly.  and  Industry  will  look 
after  Itself. 

It  Is  not  always  realized  how  fortuitous  and  temporary  were 
many  of  the  conditions  on  which  the  successes  of  lalssez  faire 
depended  in  the  nineteenth  century. 

In  many  cases  the  economic  life  of  the  world  has  become  too 
complex,  the  scale  too  large,  the  marvelous  stream  of  new  scien- 
tific invention  too  bewildering,  the  annihilation  of  distance,  and 
the  speed  of  transport  and  communication  have  drawn  the  Nation 
too  closely  together  to  allow  of  any  rettim  to  nineteenth  century 
methods.  The  mere  size  of  the  modem  industrial  unit  is  alone 
enough  to  destroy  the  effectiveness  of  the  old  methods. 

And  the  social  oonselence  of  mankind  has  rightly  revolted 
against  the  brutality  of  the  economic  adjixstments  on  which  In 
the  last^analysls  depended  the  self-regulating  machinery  of  the 
system  of  lalssez  faire. 

Met  ever,  however  firm  their  faith  In  the  doctrine,  statesmen 
and  governments  always  tempered  its  rigors  with  pragmatic  Jus- 
tice by  intervening  at  this  point  and  at  that  to  enforce  factory 
acts,  acts  restricting  hours  of  labor  and  the  like.  And  the  rigidity 
of  trade-iinion  regulations  today  is  part  of  otir  evil  Inheritance 
from  the  intolerance  of  lalssez  faire  doctrinaires. 

With  the  advent  of  the  twentieth  century  and  particularly  after 
the  war,  Government  intervention  began  rapidly  to  operate  In 
Increasingly  wider  ^>heres.  And  by  this  date  the  nature,  form, 
and  extent  of  Oovemment  Intervention  tended  to  be  more  and 
more  uneecmomlc  and  antleconocnlc  in  their  results  precisely  be- 
cause they  were  conceived  and  applied  by  local  authorities,  Oov- 
emment departments,  and  parllamente  and  cabinets  which  still 
did  Up  service  without  conscious  hypocrisy  to  the  principles  of 
lalasfg  fairs. 

It  waa  In  prln<dple  permlasllde  for  the  State  to  levy  taxation  on 
Industry  according  to  the  needs  of  the  public  purse.  It  was  In 
princii^e  permissible  for  the  State  to  make  laws  and  regulations 
restricting  the  freedmn  of  btislness  activities  in  the  interests  of 
health,  sanitation,  safety  of  life  and  limb,  conditions  of  labor. 
It  was  not  permlsalMe  In  prthclfM  for  the  State  to  recognise 
responsibility  for  the  efllclency  or  remuneratlveness  of  business. 
That  was  Intolerable  State  Interference  in  a  region  which  it  had 
BO  right   to  enter. 

The  rigidity  of  the  doctrine  haa  indeed  been  relaxed  In  many 
directions  and  with  the  advent  of  a  protective  tariff  we  have 
entered  on  an  entirely  new  era  In  the  relaticms  between  State 
and  business.  Tet  It  remains  true  that  taxation  and  regulation  of 
Indtistry  have  been  excessively  and  needlessly  hampering  in  thdr 
effects  Just  because  our  political  and  economic  phllas<^by  forbade 
the  state  "Interfere  with  the  free  play  of  natural  economic 
forces." 

It  must  be  left  for  separate  eaaaya  to  deal  In  greater  detail 
wtth  suggestlMU  for  building  up  a  plan  of  national  reconstruc- 
tton  in  the  spedal  fields  cf  agricultural  and  industrial  production, 
finance,  marketing,  transport,  housing,  town-and-country  plan- 
Bing.  aad  the  Uka. 

The  purpose  of  thla  eeaay  la  rather  to  examine  how  f ar  It  ia 
tme  that  cooadoaa  forward  planning  involvea  vicroachmeat  on 
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OV   TRB   CUMSUMSa 

The  basic  principle  of  human  economic  activities,  except  In 
Sofvlat  Buaala.  la,  and  haa  been  ever  since  the  first  steps  in  the 
direction  of  the  dlvlsloa  of  labor  were  taken,  that  the  would-be 
'•nrtmummr  determines  for  himself  which  of  his  competing  wants 
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he  win  satisfy  within  the  range  of  Obolce  which  his  available 
purchasing  power  (even  when  he  was  living  under  a  system  of 
barter  before  money  was  invented)  and  the  available  supply  of 
goods  and  services  offered. 

It  Is  the  consumer's  choice  which  settle*  the  relative  prices  of 
the  various  goods  and  services  which  the  producer  (or  middle- 
man) offers  for  sale. 

The  Communist  system  attempts  to  fix  relative  prices  and  to 
deny  to  the  consxuner  the  right  to  exercise  this  fundamental 
freedom  of  choice.  The  reason  for  this  is  that  the  Communist 
Ideal  is  a  mechanized  state  which  will  produce  according  to  plan 
the  maxlmxim  output  of  consumable  goods  and  distribute  them 
with  maximum  efficiency.  The  state  accordingly  fixes  by  decree 
the  quantity  and  quality  of  production  of  all  kinds  and  cannot 
afford  to  leave  it  in  the  power  of  the  human  consumer  to  cause 
variations  In  demand  by  exercising  a  free  choice  among  his 
competing  wants. 

The  consumer  in  fact  is  treated  not  at  all  as  a  consumer  but  as  a 
part  of  the  mechanism  of  production  requiring  a  given  quantity  of 
fuel,  etc..  to  keep  him  going  as  a  producer.  There  is  no  reason 
whatever  to  regard  this  ultimate  denial  of  freedom  to  humanity  as 
necessary  to  conscious  forward  planning. 

Reasonable  standardization  of  some  articles  of  ordinary  con- 
sumption and  some  limits  to  excessive  stimulation  of  the  demand 
for  the  satisfaction  o,  more  whims  which  arises  from  unbridled 
competition  among  those  who  cater  to  them  may  Indeed  be 
welcomed.  But  the  economic  aim  of  a  free  community  must  always 
be  to  give  the  consumer  the  widest  opportvmities  for  satisfying 
as  many  of  his  wants  as  possible. 

If  there  is  to  be  a  planning  authority.  Its  function  must  be  to 
attempt  to  forecast  demand  and  to  regulate  production  and  dis- 
tribution accordingly,  not  to  control  or  dictate  consumption. 

Control  of  consumption  on  special  cases.  e.g.,  of  alcoholic  liquor. 
may  be  necessary  for  reasons  arising  out  of  human  weakness,  but 
the  limits  of  such  control  are  narrow,  and  Its  existence  does  not 
Invalidate  the  general  argument. 

Again  rates  and  taxes  levied  for  such  purpose  as  the  provision 
of  free  education  or  for  display  of  flowers  in  a  public  park  In- 
volve the  enforcement  of  a  form  of  collective  consumption,  but 
the  individual  is  not  compelled  to  use  the  public  park  or  the  free 
education  if  he  has  the  desire  and  the  metms  to  choose  alterna- 
tives. 

This  last  example  Is,  however,  a  significant  lUustratlon  of  our 
ready  acceptance  of  collective  restraints  In  our  own  or  the  gen- 
eral IntereeU  without  feeling  that  our  freedom  Is  being  filched 
ttQia  US. 

A  ruLNMnra  strrHoaiTT 

Oonadoxis  planning  leaves  the  consumer  free  but  Involvea  the 

substitution  chT  some  organined  control  over  overproduction  and 
distribution  on  behalf  of  the  community  to  take  the  place  of  that 
free  play  of  supposedly  automatic  economic  forces  on  which 
lalssez  faire  relied. 

Control  Implies  a  controlling  authority.  To  the  average  man 
and  woman  among  us  there  Jumps  to  the  mind  at  once  the  pic- 
ture of  a  large  number  of  new  Oovernment  departments  and 
hordes  of  new  officials  attempting  to  take  the  place  and  to  do  the 
work  of  the  business  man,  the  manufactxuer,  the  farmer,  the 
banker,  the  shopkeeper,  or  at  least  to  tie  them  all  up  hand  and 
foot  and  dictate  to  them  In  the  management  of  their  daily 
affairs.  And  we  see  f\irther  a  glimpse  of  Parliament  and  local 
bodies  overwhelmed  by  the  task  of  fulfilling  their  new  functions. 

Few  people  today  would  deny  that  the  old  social  Idea  of  put- 
ting the  whole  business  of  the  nation  Into  the  bands  of  bureau- 
cratic Oovernment  departments  wovild  prove  a  hopeless  failure 
In  practice  and  would  be  ao  improvement  on  present  conditions. 

Is  there  not  a  middle  way,  or  better  still  a  new  way.  of  meeting 
the  need  for  organization  and  coordination  of  those  economic 
tasks  which  the  break-down  of  lalssez  faire  Is  leaving  unaccom- 
plished. 

THB  PUBUc-urnjTT  coNCJoar 

Without  much  distinction  of  party  successive  governments  have 
tended  In  recent  years  to  try.  In  various  fields,  to  find  a  new  way 
fwward  throtigh  the  setting  up  of  public-utility  bodies,  of  which 
the  B.B.C.,  the  central  electricity  board,  and  the  projected  London 
passenger-transport  board  are  outstanding  examples.  These  bodies 
are  not  government  departments,  and  their  methods  of  manage- 
ment and  direction  and  control  are  modeled  rather  on  those  of 
commercial  concerns.  Their  purpose  is  to  perform  collectively  f<w 
the  community  certain  functions  and  to  provide  collectively  cer- 
tain services.  In  vhich  monopoly  rather  than  competition  is.  In 
the  general  belief,  likely  to  give  the  best  results.  For  this  reason 
It  is  felt  to  be  necessary  to  put  the  emphasis  on  the  rendering 
of  public  service  and  not  on  the  securing  of  profits,  while  InBlstlng 
that  the  work  ought  to  be  done  on  a  self-suppcfftlng  basis  and 
not  dependent  on  a  subsidy  from  the  rates  or  taxes. 

In  all  the  Instances  cited  the  earning  of  sxuplus  profits  for 
private  shareholders  is  excluded,  and  this  must  no  doubt  be  the 
usual  argument  where  monopoly  Is  Involved.  It  need  not.  how- 
ever, be  an  invariable  rule. 

One  special  merit  of  this  fOTm  of  organlatlon  la  that  It  claims 
to  give  flexibility  of  management  and  avoid  the  major  risks  of 
red  tape,  and  while  maintaining  the  ultimate  control  of  Parlia- 
ment and  the  nation  provides  for  a  large  degree  of  self-govern- 
ment, and  so  reduce  rather  than  Increase  the  amount  of  govern- 
mental interference.  

It  is  possible  to  envisage  a  considerable  extension  of  this  form 
of  organization  of  the  nation's  business.  A  new  picture  begins 
to  emerge   In   outline   of   Industry,   agriculture,   transport,   etc.. 


enjoying  If  not  Dominion  statoa,  at  any  rata  wlda  poawrs  of 

_    -  id  the  to 


local  atff-govemment,  with  the  Cabinet.  Paillamont.  an^ 
authortUea  liberated  from  dutlea  to  which  they  are  not  MtoaQy 
suited  and  free  to  perform  their  essential  functloos  on  behalf  of 
the  community. 

TKB  AKJoxtar  or  tbx  slscibscitt  oam  sTsmc 

The  analogy  of  the  grid  aystem  of  the  central  electricity  board. 
not  Itself  undertaking  the  production  of  power  nor  the  final  dis- 
tribution of  electricity  servloes  to  the  consumer  but  ptovlding  a 
coordinated  system  of  carrying  the  electrtelty  produced  from  the 
big  generating  sUtlons  to  local  distributing  centers  all  over  the 
country,  can  be  suggestively  applied  to  other  services. 

Imagine  the  dairy  farmers  of  the  country  or  of  varknia  regional 
divisions  of  the  country  as  the  milk-generating  statloaa.  aad  the 
retailers  of  milk  as  the  local  distributing  centers,  with  a  oentral 
milk  board  conducting  the  business  of  bulk  marketing  of  mUk 
as  the  providers  of  the  milk  grid  of  Britain  Already  imder  the 
agricultural  marketing  act  there  are  signs  of  the  ooming  of  ao^  a 
milk  grid  as  a  natural  development  to  meet  the  needs  of  the  day. 
An  extension  of  the  system  with  suitable  adi^tlons  to  other  agrl- 
cult\iral  products  easily  suggests  itself,  and  even  more  directly  aa 
a  method  of  dealing  with  the  needa  of  modem  transport  by  rail, 
road,  water,  and  air. 

OKOANIZBO   rsooxTcnoN 

When  we  come  to  the  organization  of  producer*,  agricultural. 
Induatrlal.  and  extractive,  the  central  electricity  model  beoomea 
more  difficult  to  follow.  Oenerally  apeaklng.  organisation  oa 
public-utility  lines  seems  to  be  adapted  rather  to  the  rendering  of 
services  In  the  sphere  of  distribution  than  to  the  buslneaa  of 
poroductlon.  It  may  be  algnlfloant  that  the  central  electricity 
board  was  exdxided  from  the  ownership  of  generating  statlona. 
For  reasons  which  have  their  roots  deep  in  our  human  nature, 
we  seem  to  be  much  readiw  to  admit  the  prlndplea  of  oontroUed 
monopoly  and  the  domination  of  the  motive  of  public  aervlce 
over  the  motive  of  private  profit  In  the  aphare  of  dJatribotlon  than 
In  the  two  spheres  of  original  production  aad  llaal  retailing 
between  which  distribution  aarvlcea  are  Intermediate. 

Methods  of  retallli«  cannot  Indeed  be  left  entirely  unchanged 
In  the  face  of  twentleth-omtuiy  needs.  The  moltlplo  ahcp  aad 
the  chain  store  are  already  bringing  about  notable  modllioathma. 
The  waste  Involved  In  the  600.000  or  more  retailed  ahopa— 1  •*!»» 
for  every  20  houaeholds — cannot  be  allowed  to  oontlaua  to  block 
the  flow  of  goods  from  producer  to  consumer.  Aad  raorgaalaa* 
tion  of  retail  methods  is  neeeaaary  to  achieve  adequate  organlaa* 
tion  of  production.  In  general,  however.  It  wlU  probably  be  found 
that  there  U  a  large  plaoe  la  the  buslnaaa  of  retailing  for  the 
continued  play  of  Indlviduallam  and  peraonal  enterprlaa.  The 
individualist  consumer  and  his  free  chotoe  call  for  aome  coire- 
spondlng  Individuality  of  outlook  la  the  retailer  who  caters  to  him. 

Not  so  in  the  sphere  of  production.  The  business  of  produc- 
tion must  be  planned  if  It  Is  to  poaaeaa  adequate  means  of  keeping 
the  volume  and  quaUty  of  the  goods  produced  In  reasonable 
relation  to  demand. 

The  development  of  an  organized  grid  system  for  the  dUrtrtbu- 
tion  of  milk  must,  it  Is  certain,  lead  to  a  profound  modification 
of  the  traditional  Individualism  of  outlook  of  the  dairy  fanner. 
And  so  it  will  be  In  other  producing  industries,  cooperative  organi- 
zation of  the  business  of  distribution  caimot  faU  to  bring  about 
conditions  In  which  both  the  need  and  the  will  to  organize 
themselves  on  a  cooperative  basis  will  arise  amongst  the  pro- 
ducers whether  they  be  agriculturists,  or  producers  Of  coal  or 
Iron  from  the  mines,  or  manufacturers  of  steel  or  of  cotton 
w  of  wool. 

Whether  we  like  It  or  not — and  many  will  dislike  It  Intensely — 
the  Individualist  manufacturer  and  farmer  will  be  forced  by 
events  to  submit  to  far-reaching  changes  In  outlook  and  methods. 
The  danger  is  that  In  resisting  them  1>ecause  he  regards  them 
as  encroachments  on  what  he  calls  his  freedom,  he  will  make 
things  worse  for  himself  and  for  the  community.  Bealstanoe  1* 
likely  to  play  Into  the  hands  of  those  who  say  that  tl&kerlng  Is 
uaeleaa  and  that  fullblooded  aoclallsm  and  communism  are  the 
only  cure.  Or  he  may  be  tonpted  to  flirt  with  Fascist  Ideas. 
In  either  case  he  loses  his  cherished  freedom,  axid  It  is  only  too 
probable  that  fascism  and  communism  alike  would  he  but  short 
stages  on  the  road  to  barbarism. 

TKB  coiramoxa  or  boomoioc  ntsBDOX 

It  Is  idle  to  deny  that  some,  at  least,  of  the  chazwes  required 
when  conscious  forward  planning  extends  Into  the  field  oi  produc- 
tion are  of  a  revolutionary  character. 

It  Is  all  Important,  therefore,  that  we  should  appraise  them 
aoberly  and  without  prejudice  mmI  dlstlngulah  clearly  between 
unavoidable  alterations  of  methodX^f  eoonomle  arganlsatlosx  and 
fundamental  attacks  on  our  personal  and  political  freedom. 

Our  economic  freedom  must  be  and  alwaya  haa  been  tempered 
by  the  conditions  of  our  environment  and  by  our  relations  with 
our  fellowa.  without  whose  mutual  aid  we  could  not  enjoy  the 
advantagea  which  material  weU-belng  brings.  Sptrittial  freedom 
m  a  highly  organised  aad  complex  aocle^  of  clvUlaed  maa  and 
wcHnen  U  attainable  only  by  ready  cooperation  tn  ao  arranging  our 
fr^nfftntn  Uf e  aa  to  provide  the  beat  attalztable  material  aur- 

roundlnga.  

n-AMiram  un  thb  ntoouosB 

Without  entering  more  deeply  Into  detalla  than  upaoe  here 
aUows,  the  position  of  the  farmer  and  manufacturer  under  •  "y^ 
tern  of  p'f^wpi'H  production  can  only  be  akatehed  in  broad  outiiaaa. 
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direction  or  too  diTUtoo  or  looor  vera  taken.  ttiMX  tne  wouia-oe 
*^"«""'**  detormiiiM  for  blmeelf  wbicli  of  lila  oompetlng  w»nu 
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bo  eoBoet-red  of  m  remalnlas  tn  full  eoatrol  of  aU  the 

_^ of  hia  farm  or  fae«ory.  but  reeatvtng  from  the  duly  con- 

•muted  autbortty  izMtructlona  aa  to  tbe  quanUty  and  qiiaUty  of 
hli  production.  axMl  m  to  tbe  narkata  tn  which  be  will  eell.  He 
will  hlmaeir  have  had  a  voice  In  Mttlng  up  his  coostltuted  author- 
ity and  wlU  baTe  regular  means  of  communicating  with  It  and  o! 
influencing  its  policy.  He  will  be  less  exposed  than  at  present  to 
iBtMfarcnoe  from  abore:  tbat  U,  from  OoTemment  departments 
aod  local  bodtea  and  their  Inapactors.  He  will  be  leas  free  to  make 
vbitrary  dedakma  m  to  bto  own  bualnei  outside  the  region  of 
day-to-Jlay  operatJoD  of  plant  or  farm. 

It  mnet  be  preanmcd  tbat  tbe  constituted  authority  will  be 
armed  by  frfth*!^  act  of  Parliament  and  by  a  majority  decision 
of  Its  own  member*,  presumably  elected  by  tbe  TOtas  of  tboee 
with  whoaa  affairs  they  deal,  to  exercise  powers  of  compulsion 
ov«r  minorities  in  clearly  spedfled  cases. 

All  this  Is  not  very  different  from  that  which  already  occurs  In 
particular  organised  Industries,  but  must  be  conceived  of  ss 
spplytBg  gsflMrally  to  most  if  not  all  of  the  major  fields  of  pro- 
dYKtlon  and  as  part  of  a  consciously  and  systematically  planned 
agricultural  and  Industrial  orgaolaatlon. 

A  MATtONAL  PLAJT  IK  OXTTUNlf 

An  otitUnc  of  tbe  organization  contemplated  would  be  somewhat 
as  foUoa*: 

A  national  planning  eommlaslon.  with  advUory.  not  executive 
functions,  aubenllnate  to  tbe  eatalnei  and  to  Parttainent.  but  with 
elearly  defined  powers  of  InltlaUve  and  clearly  defined  responaibU- 
ttlea.  Its  personnel  repreaentatlve  of  the  naUon's  economic  life. 

A  fw^f**'  eounell  for  agrlcviltxire.  a  national  council  for  Indus- 
try, a  national  council  for  coal  mining,  a  national  council  for 
tranaport.  and  ao  on.  all  atatutory  bodlea  with  considerable  powers 
of  adf-govcmmcnt.  !»v'n«'«"g  powers  of  compulsion  within  the 
province  wttb  which  tbey  are  concerned. 

A  esriss  of  atatutory  or  chartered  eorporstlons.  04;..  a  ceCton- 
taOumtrj  corporation,  a  steel'lndostry  oorporatl<m.  a  mllk-produc- 
•nT  corporatloB.  organised  on  the  llnea  at  pubUc-iitUlty  concerns, 
M  ilin  at  laaat  to  federate,  and  In  suitable  caaea  to  own.  tbe 
plants,  factortea.  etc..  engaged  in  production. 

A  aerlea  of  pubtlc-uttllty  corporations  dealing  with  distributive 
aarrlees,  eg.,  tbe  central  etoetrtclty  board,  the  national  transport 
board  (or  a  number  of  regional  traafl|x>rt  boards) ,  and  tbe  national 
mltt^'BMtfketlng  board. 

In  the  oonatttutlon  of  tbase  bodlea  provision  would  naturally 
ha  mada  for  suitable  representation  of  Interest.  Including  orgsn- 
laad  labor,  aod  for  their  due  coordination  by  means,  for  example, 
cf  tbe  election  by  the  various  corporations  of  some  of  their 
BMmbers  to  serve  on  the  national  couz>ella.  TO  all  of  them  Parlla- 
meet  would  delegste  oonaMUrable  powers  to  regulate  tbe  affairs 
of  tbclr  particular  Industrlaa. 

COMTOiaiOIf    AKD    FBXTATS   OWTfZSSmP    OF   UUVO 

nrom  tbe  standpoint  of  encroachments  upon  freedom,  spart 
Cram  tbe  denial  of  the  tenets  of  Indivlduallam.  tbe  most  obvious 
targets  for  attack  are  perhape  the  proposed  grant  of  powers  to 
rompal  minorities  and  (point  not  yet  mentioned)  the  probable 
aacaailtii  for  drastic  changes  in  the  ownership  of  land. 

PotPcrs  of  compulsion  of  minorities  are  not  unknown  even  under 
preaent  conditions  and  will  probably  not  arouse  very  violent 
antafonlsm  on  grounds  of  high  principle. 

The  question  of  private  ownership  of  land  is  one  which  never 
faUs  to  encounter  deep-rooted  passions.  It  Is  also  one  which  arises 
immediately  In.  almost  every  aspect  of  conscious-planned  recon- 
•tmetion. 

Tbe  conclusion  ssemH  unescapable  that  whether  In  tbe  field  of 
town-and-country  planning  or  in  that  of  agriculture  (or  niral) 
planning  or  m  tbe  organisation  of  industry,  it  is  not  possible  to 
make  reasonable  progress  without  drastic  powers  to  buy  out 
Individual  owners  of  land. 

This  U  noi  to  say  tbat  land  nationalisation,  in  tbe  ordinary 
arnae  of  tbe  term,  is  either  necessary  or  desirable.  Far  from  It. 
Kotblng  would  be  gained  by  substituting  tbe  State  as  landlord. 
Wbat  Is  required,  if  only  a  view  to  equitable  treatment  of  in- 
itlvltfuals.  Is  transfer  of  ownership  of  large  blocks  of  land  not 
Bficessarlly  of  all  the  land  In  tbe  country,  but  cmalnly  of  a  large 
■ropariton  of  It.-  into  the  hands  of  tbe  propoeed  statutory  cori)ora- 
uona  and  public-utility  bodies,  and  of  land  trusts. 

In  many  cases  all  that  would  be  needed  would  be  the  conversion 
cf  rights  <rf  oaasiahip  of  land  into  rights  of  partlctpation  as  ahare- 
boMars  or  stockboUar*  in  tbe  new  corporatlona  or  tn  land  trvists. 
It  would  bo  pcaalbie  further  in  a  large  number  of  cases  to  leave 
management  undisturbed,  tcgatbar  with  the  en)o]rment  of  many 
of  the  amenltlea  wblcb  at  preaent  go  with  ownership,  subject  to 
tiM  transfer  of  title  to  tbe  corporatlona  or  tnista. 

Here  f/idn  limits  of  space  preclude  fuller  treatment  of  tbe  sub- 
laei.  All  tbat  la  hare  relevant  is  tbe  inevitable  conclusion  that 
tba  plaanad  eeooomy  wblcb  tbe  Nation  needs  to  meet  the  demands 
of  tM  twcDttatb  century  must  clearly  Involve  drastic  Inroads  upon 
tba  rtgbts  ot  IcdhrUtual  ownerablp  of  land  as  at  present  understood. 

Tb«B  far  tn  tbls  eaaay  flnanoe  baa  been  puipuaaly  left  aside. 

la  that  conadously  planned  reeonstmctlon  of 
Ufe  cf  tbe  Nation  win  Inareaae.  and  Indeed  la  nscea- 
aary  to  maintain,  tbe  present  national  dividend.  There  is  bo 
reason  to  believe  that  oesrhsad  ehaigea  for  government  and  ad- 
MlMtatratton  wlU  be  Inereaaad.  On  tbe  contrary,  thay  abould  be 
rtl—lBl^tad  by  the  eltmlaatlan  of  the  frlctKn  and  waste  arising 
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It  should  be  possible  also  with  Industry  and  production  re- 
planned  and  coordinated  so  as  to  rearrange  taxation  as  to  take 
from  the  natloxial  dividend  that  part  of  it  which  is  required  for 
collective  expenditure  by  the  community  at  an  economic  coet  leas 
burdensome  to  the  Nation  than  is  Involved  by  our  existing  rates 
and  taxes. 

Prom  the  standpoint  of  the  national  and  local  budgets  there- 
fore there  Is  no  cause  for  anticipating  financial  difficulties. 

The  question  remains  what  changes  are  required  in  the  financial 
machinery  of  the  country.  It  is  in  the  sphere  of  distribution, 
and  especially  in  that  important  part  in  the  mechanism  of  dis- 
tribution which  belongs  to  finance,  that  the  worst  disorders  of 
the  present  economic  system  have  shown  themselves. 

In  no  sphere  is  the  evidence  of  oiir  loss  of  control  of  the  machine 
of  civilization  more  evident  than  in  that  of  finance. 

The  catastrophic  fall  of  prices  has  resulted  in  complete  dis- 
equilibrium between  the  cost  of  production  and  the  price  which 
the  consumer  can  pay,  and  in  particular,  between  the  relative 
prices   of   agricultural   and   manufactiired   products. 

Mismanagement  of  the  standard  of  value  is  apparent  throughout 
tbe  world. 

It  is  by  no  means  so  clear  how  recovery  Is  to  be  brought  about. 
Cheap  money  is  obviously  essential,  but  it  is  only  if  and  when  It 
leads  to  a  revival  of  activity,  to  Increased  demand  for  goods  and 
services  and  an  Increase  in  the  volume  of  trade,  followed  by  a 
recovery  of  prices  to  a  remunerative  level,  tbat  it  serves  any  use- 
ful purpose. 

tfwe  manufacture  of  paper  purchasing  power  is  of  little  avail, 
more  especially  if  with  waning  political  confidence  the  basis  of 
credit  shrinks  faster  than  the  manuf actiired  paper  money  Increases. 

This  is  not  the  (>lace  to  examine  tbe  problem  of  escape  from  the 
immediate  financial  crisis. 

The  same  assumption  must  be  made  as  was  made  earlier  In 
this  essay  that  the  inertia  and  momentum  of  the  economic  struc- 
ture and  of  habit  and  custom  will  carry  us  somehow  through  for 
the  moment  and  that  we  shall  be  given  a  respite. 

BTABLZ  MOItST 

One  basic  need  of  tbe  new  economic  organization  Is  the  stabili- 
zation of  the  purchasing  power  of  money.  Stable  money  and  con- 
scious forward  planning  are  mutually  dependent. 

The  elimination  of  violent  fluctuations  of  the  general  price 
level  will  immensely  facilitate  Improved  organization  of  produc- 
tion and  distribution. 

No  question  arises  of  fixing  the  prices  of  Individual  commodities. 

Once  equilibrium  between  costs  of  production  and  prices  to 
the  consumer  has  been  reestablished,  our  first  efforts  must  be 
directed  to  sectirlng  stability  of  the  purchasing  power  of  our 
money. 

This"  question  is  dealt  with  at  length  in  a  separate  essay  and 
tbe  conclusion  must  perforce  be  taken  for  granted  here. 

Stable  money  cannot  be  secured  arlthout  considerable  extension 
of  control  on  behalf  of  the  community  over  the  flow  of  Invest- 
ment and  the  uses  which  the  individual  makes  of  his  capital. 

While  as  consumer  be  can  retain  full  freedom  of  choice  as  to 
which  of  his  competing  wants  he  will  satisfy,  there  are  real 
difficulties  in  leaving  him  entirely  free  to  invest  his  savings  In 
sny  way  he  chooses. 

It  Is  probable  that  msny  of  these  difficulties  can  be  solved,  on 
the  one  hand,  by  extensi<m  of  the  system  of  insurance,  along  lines 
to  which  recent  develc^ments  of  the  motoring  law  again  supply 
suggestive  analogies,  and,  on  the  other  hand,  by  means  which, 
while  leaving  tbe  small  capitalist  untramxneled.  will  so  canalize  the 
flow  of  both  long-term  and  short-term  Investment  of  the  large 
sums  which  are  at  the  disposal  of  banks  and  financial  institutions 
as  well  ss  funds  in  the  hands  of  large  insurance  companies  as  to 
insure  that  adequate  capital  is  available  for  the  big  industrial, 
agricultural,  and  distributive  corporations  already  Invisaged. 

It  Is  necessary  to  insist  that  finance  shall  take  its  proper  place 
as  the  servant  and  not  tbe  master  of  industry  and  commerce. 
The  stabilization  of  the  purchasing  power  of  money  will  by  Itself 
go  far  to  secure  this  sutxNrdinatlon. 

THX    BAKK8    AMD    FUkmmVO 

The  Bank  of  England  has  In  the  course  of  Its  history  lost 
practically  all  of  Its  original  profit-making  characteristics  and 
become  in  fact,  if  not  in  form,  a  leading  example  of  a  public- 
utility  corporation  devoted  to  rendering  public  service.  It  has 
also  many  of  the  features  of  a  self-governing  institution,  its  rela- 
tions to  the  Government  delicately  adjusted  so  as  to  combine 
both  due  sulx>rdlnatlon  and  administrative  independence,  so  as 
to  offer  a  significant  parallel  to  the  new  institutions  suggested 
earlier  In  the  sphere  of  industry  and  distribution.  It  would  ap- 
pear to  be  sufficiently  fiexible  to  enable  it  to  adapt  itself  to  filling 
its  place  In  the  new  order  without  requiring  any  radical  changes 
in  Its  constitution. 

The  logical  completion  of  the  process  of  amalgamation  which 
has  reduced  the  niunber  of  the  major  Joint-stock  banks  to  five 
would  clearly  be  to  merge  them  all  In  one  and  to  give  them  soma 
monopolistic  privileges  in  return  for  converting  thcmselve  into  a 
real  public-utility  corporation. 

This  is  a  delicate  process  and  it  may  be  unwise  to  force  the 
pace,  seeing  that  natural  developments  are  tending  to  bring  about 
much  the  same  results  without  outside  intervention. 

Careful  study  Is  needed  of  the  relations  between  planned  In- 
dustry and  the  stock  exchange,  the  acceptance  houses,  the  issuing 
houses,  and  other  parts  of  our  financial  machinery.  It  may  well 
be  that  with  industry,  sgrlculture,  transport,  etc..  organized  on 
tba  lines  suggeatod.  and  with  tbe  adoption  of  tbe  st^M  necessary 
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to  stablllae  tbe  purchasing  power  of  money,  tbe  problems,  wblcb 
are  in  prospect  somewhat  terrifying,  of  bringing  about  a  suitable 
reorganization  of  aui  financial  institutions  will  be  found  largely 
to  have  solved  themselves.  For  finance  as  the  servant  of  industry 
can  have  no  motive  to  do  otheirwlse  than  adjiist  itself  to  the 
new  needs. 

LABOa 

Little  has  been  said  hitherto  on  the  subject  of  organized  labor. 

Clearly,  labor  must  have  effective  representation  and  play  an 
adequate  part  in  the  new  statutory  councils  and  public-utility 
corporations  and  In  all  the  activities  of  the  replanned  nation. 

The  most  difficult  task  will  perhaps  be  to  reconcile  the  trade 
unions  to  the  remodeling  of  many  of  their  existing  regulations 
and  to  the  change  in  outlook  which  conscious  planning  requires. 

Stable  money  and  the  discarding  of  the  doctrines  of  individual- 
ism and  laissez  faire  will  between  them  make  obsolete  many  of 
tbe  objectives  and  many  of  the  issues  which  at  present  bulk 
largely  in  the  minds  of  trade  unionists.  In  planned  indxistry 
tbe  employee  will  take  his  true  place  more  clearly  than  before 
as  a  partner  In  production. 

The  changes  required  in  the  organization  of  labor  are  obviously 
not  such  as  can  rightly  be  described  as  encroachment  on  freedom. 

Dlfflcvdt  therefore  as  the  right  solution  of  the  knotty  problems 
which  arise  may  prove,  they  need  not  detain  us  further  In  this 
examination  of  the  relations  of  planning  to  freedom. 

THS    SOCIAL    SERVICES 

Nor  need  we  pause  here  to  examine  what  planning  may  mean 
in  other  parts  of  the  structvire  of  our  economic  life,  education, 
health  service,  housing,  provision  for  leisure. 

Each  of  these  subjects  and  others  will  need  detailed  investigation 
and  the  methods  of  organization  adopted  mxist  be  fitted  Into  and 
form  part  of  a  complete  whole  with  the  new  model  for  Indxistry. 
It  is  high  time  that  man  should  make  effective  use  of  biological 
knowledge  to  improve  the  human  race  and  make  himself  more  fit 
for  his  twentieth  century  responsibilities.  In  the  health  services 
and  the  province  of  medicine  It  is  urgently  necessary  to  shift  the 
emphasis  from  ctire  to  prevention,  from  negative  to  positive  health, 
and  this  may  well  call  for  a  big  change  In  the  organization  of 
the  medical  profession,  which  has  at  present  too  often  a  vested 
Interest  in  disease.  But  there  is  no  reason  for  supposing  that  in 
order  to  deal  with  these  various  questions  any  new  invasions  of 
freedom  will  be  called  for  which  In  degree  or  kind  go  further 
than  wbat  has  already  been  contemplated  In  the  industrial  field. 

ncpssiAi.  puLMNnra 

Many  of  the  problems  of  national  reconstruction  extend  Into 
the  imperial  and  International  field.  The  United  Kingdom  by  Itself 
Is  far  too  small  to  provide  an  adequate  economic  unit  lor  planning. 

A  planned  economy  for  Britain  implies  as  the  next  step  a 
planned  imperial  economic  family.  Considerable  interrelations 
Imperial  cooperation  from  the  outset  Is  essential,  as  a  minimum, 
for  success  in  certain  directions. 

The  stabilization  of  the  purchasing  power  of  money  calls  for 
action  not  only  in  the  Empire  but  also  in  such  countries  as 
Argentina  and  Scandinavia,  which  belongs  to  "  sterlingaria  ",  the 
area  where  British  sterling  is  indisputably  the  international 
medium  of  exchange.  Tariffs  and  agreements  for  industrial  co- 
operation with  other  parts  of  tbe  British  Empire  will  have  to 
be  fitted  into  the  framework  of  our  national  industrial  system 
In  order  to  make  reasonably  possible  the  successful  functioning 
of  such  projected  bodies  as  the  steel  Industry  council  or  the 
statutory  cotton  corporation.  The  subject  matter  with  which 
these  bodies  will  deal  Includes  large  questions  of  export  trade,  and 
Is  not,  as  in  the  case  of  the  central  electricity  board,  confined 
to  the  provision  of  services  within  our  national  boundaries. 

nmOUrATIOMAI.   PLANIVtIfO 

The  Interrelations  of  national  planning  and  International  prob- 
lems are  pec\iliarly  difficult.  An  ideal  national  plan  cannot  be 
framed  and  brought  Into  operation  without  complete  international 
cooperation.  Yet  to  wait  till  conditions  are  propitious  for  an 
Intelligent  international  reorganization  of  our  own  and  the  world's 
economic  life  will  not  help  us. 

And  vrlth  Russia  and  Italy  embarked  on  plans  which  definitely 
override  the  claims  of  freedom,  complete  world-wide  agreement 
is  not  within  reach. 

The  better  is  the  enemy  of  the  good.  Within  tbe  boundaries 
of  the  United  Kingdom  vre  have  ample  opportunities,  if  we  set 
ourselves  whole-heartedly  to  the  task,  to  achieve  that  national 
reconstruction  which  is  ao  sorely  needed.  Within  the  British 
Empire  and  even  beyond  it  in  countries  whose  economic  tlee  with 
Britain  are  historically  close  and  whose  trade  is  complementary, 
we  have  reasonable  prospects  of  securing  fniitfvil  results  by  po- 
litical and  economic  cooperation. 

We  dissipate  our  sl^eng^h  and  overstrain  o\u"  resources  If  wa 
attempt  more  before  first  putting  our  own  house  In  order.  It 
Is  not  selfishness  or  aggressive  nationalism  or  imperialism  which 
puts  a  limit  on  oxir  immediate  sphere  of  action,  but  a  sober 
estimate  of  our  political  and  economic  powers.  

The  goal  of  world-vrlde  international  cooperation  must  never 
be  lost  from  sight,  and  advantage  must  be  taken  of  every  c^por- 
tunlty  for  bringing  it  nearer.  The  very  fact  that  It  extends 
planning  across  existing  political  boundaries  is  of  special  value. 
Nevertheless  o\ir  first  task  is  to  replan  Britain,  with  an  economic 
organization  that  will  fit  harmoniously  into  the  planned  imperial 
economic  family,  and  in  so  doing  to  give  leaderablp  and  new  hope 
to  a  distressed  worl<L 


Man's  powera  of  large-acale  organization  and  of  harmooloua 
cooperation  will  be  further  tested  by  the  need  for  economic 
planning  which  transcends  national  boundaries  and  in  due  course 
demands  world-wide  cooperatltm.  National  and  impolal  and 
ultimately  intematlonal  political  and  economic  practioea  and  in- 
stitutions will  doubtless  undergo  profoxmd  modlficationa  in  adapt- 
ing themselves  to  tbe  twentieth  century. 

The  constitutional  development  of  tbe  Brltidi  finplio  may 
Indeed  provide  a  model  more  suitable  for  adaptation  to  tbe  needs 
of  world  cooperation  than  any  at  present  in  existence.  The 
harmonlotis  and  free  cooperation  within  a  single  system  of  a 
number  of  states  enjoying  sovereignty  and  Independence  as  eqxial 
partners  in  a  oonunonwealth  of  nations  would  appear  to  OBet 
posslbUitles  of  extending  itself  indefinitely  till  It  covers  the  wbola 
world.  Proof  of  the  ability  of  the  British  commonwealth  to  pro- 
vide its  citizens  with  sn  economic  organization  that  mlnlstam 
effectually  to  their  well-being  will  be  the  sureat  way  of  wlnnlnf 
world-wide  approval. 

The  only  rival  world  political  and  economic  system  which  put* 
forward  a  comparable  claim  is  that  of  the  Union  of  Soviet 
Republics. 

If  planning  and  freedom  are  to  be  reconciled,  tbe  solution 
must  be  fotmd  along  the  lines  of  tbe  British  approach. 

PLAKNIKO    AKS   POUTXCS 

Effective  planning  on  the  economic  side  and  even  the  intro- 
duction of  desirable  reforms  in  detail  has  become  ImposslMc 
without  a  drastic  overhauling  both  of  Parliament  and  the  central 
government  and  of  the  machinery  of  local  government.  Political 
and  economic  planning  are  complementary  and  supplementary  to 
each  other  and  mxist  be  carefully  Interrelated.  We  naed  new 
economic  and  political  institutions  to  match  the  new  sodal 
adjustments  which  applied  science  has  created  and  a  new 
technique  both  in  politics  and  in  Industry  to  enable  us  to 
find  Intelligent  methods  of  surmounting  new  dlfBculUes  and 
complexities. 

It  has  been  suggested  more  than  once  in  the  course  of  this 
essay  that  devolution  of  powers  to  statutory  bodies  wUl  be  an  Im- 
portant feature  of  the  new  order,  and  that  in  the  result  Parlia- 
ment and  the  Cabinet  will  be  relieved  of  some  part  of  their  pres- 
ent duties  and  set  free  to  the  great  advantage  of  themselves  and 
of  tbe  nation  for  their  proper  tasks  of  directing  and  guiding  publle 
policy. 

Big  consequent  changes  will  follow  In  the  machinery  of  gov- 
ernment. The  British  constitution  is,  however,  aocustomed  to 
changes  of  this  sort.  It  is  continually  developing  and  adapting 
Itself  to  new  conditions.  The  further  development  now  contem- 
plated will  be  a  natural  evolution  along  lines  consistent  with  Brit- 
ish traditions. 

Here,  as  elsewhere,  vested  interests  wiU  doubtless  feel  them- 
selves challenged,  and  be  inclined  to  resist.  That  Is  inevitabls. 
but  the  essentials  of  constitutional  freedom  will  remain  unshakan. 
In  some  ol  its  aspects  the  tariff  advisory  committee  already 
suggests  the  nucleus  of  a  national  planning  commission.  In  due 
course  we  shall  perhaps  be  astonished  not  at  the  magnitude  of  the 
changes,  but  at  their  relative  smallness. 

PLAWWINO  AND  ■CONOMZC   rBBCDOlC  -, 

One  further  question  i«malns  to  be  touched  upon  before  the 
summing  up  Is  reached. 

Let  it  be  granted,  a  well-disposed  critic  may  say.  that  wbat  you 
propose  Involves  no  fundamental  attack  on  freedom;  granted  that 
your  plan  of  reconstruction  is  uot  open  to  the  charge  of  en- 
croaching upon  spiritual  freedom,  and.  if  successful,  would  pro- 
vide a  better  material  environment  for  the  realization  of  btiman- 
Ity's  higher  aspirations:  do  you  not  run  the  risk  of  so  trammeling 
and  shackling  man's  economic  freedom  that  the  result  will  be  leas 
production  not  more,  less  enterprise  and  Initiative,  a  drying  up  of 
the  incentives  to  progress,  and  final  loss  not  gain  in  material 
well-being? 

One  possible  answer  is,  of  course,  to  refer  otir  critic  to  what  was 
said  at  tbe  outset  as  to  the  imminenoe  of  catastrophe  If  we  con- 
tinue to  drift.  We  must  regain  oontrcd  of  tbe  machinery  of 
dvlUzatlon  If  we  and  It  are  to  survive. 

Reluctance  to  embark  on  a  doubtful  adventure  deserves  a  leas 
negative  treatment. 

The  dangers  which  our  critic  fears  are  real  dangers.  Red  tapa  la 
not  confined  to  Government  departments.  Our  statutory  cor- 
porations and  public-utility  boards  may  all  too  easily  become  un- 
adventuroxis  obstacles  to  progress,  determined  enemies  to  all  new 
ideas. 

It  may  be  indeed  that  one  of  the  lessons  we  have  to  learn  from 
our  present  distresses  Is  that  scientific  invention  itself  requires 
some  planning  in  Its  apfdlcatton  to  the  economic  structure  of 
the  Nation. 

The  problem  of  progress  is  no  longer  tbe  problem  of  getting 
enough  change  to  prevent  routine  from  deadezilng  effort  but  tbs 
problem  of  preventing  change  from  destroying  both  routine  and 
aU  social  stability. 

This,  however,  is  no  Justification  of  institutions  which  deaden 
effort. 

Our  proposals  mtut  rather  be  defended  by  tbe  claim  tbey  win 
liberate  the  spirit  of  initiative  and  not  deaden  It.  in  tbat  they  will 
provide  means  by  which  the  anogetle  man  of  business  may  escys 
from  tbe  disheartening  frustrations  and  failures  wblcb  are  caussd 
by  the  complexity  of  the  machine,  and  will  give  him  *»pe  for 
aervlng  his  genmtlon  In  a  larger  kingdom  than  tbe  narrow  fieut 
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eompeUtkm  wltb  rtrals  In  partleafaff  lodustrlal  or  eonunercUl 


. ■^_    __^ ea   pttbUe-atUltf   Haw   with   monopolistl ; 

HlilUf.  tl»e  gTMt  ebtftavd  industrial  corporatlans  will  find 
Mmjiis  foom  for  •ocrvT  •nd  InlUftUr*  la  performlnc  tbetr  prlmai-  r 
tMk  of  ""tM*^*"!!  WMTimnin  outpot  mith  mlnlmnin  eosta  at  pro  • 
ductlon.  Th«  executive  bcttd*  of  particular  (•ctorlea  will  not  lad : 
tbe  >par  of  coBapeUtlon. 

TVS  pwjnr-MAKnfo  mottts 

It  la  no  part  at  our  plan  to  enabrlne  eqiialltarlan  doctrines  or  t  > 
tllTnlnf*^  from  bualnaa*  life  the  dealre  to  better  oneseU  and  thu 
XDOtlve  of  penonal  reward.  Subordination  of  the  motive  of  profl '. 
to  the  motive  of  eervice  does  not  tmplj  that  the  motive  of  profi  i 
ha«  no  useful  part  to  play  even  within  a  public -utility  concern  no  i 
working  for  profit.  It  U  not  absent  in  the  B^.C.  nor  in  th) 
central  electricity  board.  ^   ^, 

Nor  is  it  sugsected  that  pubUc-utOlty  concerns  or  bodies  analo  • 
gous  In  character  should  be  set  up  to  deal  with  any  but  the  majo : 
"  key  "  budnasa  aetlrltles  of  the  nation. 

For  example,  the  specialized  steel  iridustrtes  of  Sheffield  woul< ; 
not.  unle«  by  their  special  desire,  find  a  place  within  the  organl  • 
■atlon  of  the  chartered  steel  corjwratlon.  They  would  be  ancll  • 
lary  to  It  and  would  no  doubt  cooperate  with  It  in  suitable  wayi , 
but  would  remain  independent. 

In  general.  m>eelallaad  production  and  skilled  craftamanahl  > 
would  oQBtlBue  to  be  the  field  at  indlvlduaUstte  effort.  80  als » 
would  retail  boatneea. 

akme  can  prove  the  justice  of  our  claim  that  eco* 
nn  will  not  be  fatally  shackled  by  the  effects  oC 
forward  planning.  Sxperlence.  too.  will  be  needed  fe> 
„-r-  „.,«  ttoe  bovndarlea  otf  the  province  within  which  indl- 
vtetoabetle  effort  can  best  be  relied  upon  to  sectire  the  hlghesfc 
g»tw»»i  dtvMead. 

But  we  do  make  the  claim  that  national  reconstruction  alon  ( 
the  linee  Indicated  U  not  only  xirgent  and  essential  to  ealvatioi . 
but  la  atao  itgbtly  calculated  to  improve  the  economic  environ - 
BMBt  at  our  national  life. 

A  coHsxavATxn  ■voc.tmoif 

lodeed.  the  Sodaltat  or  the  CXnnmunlst  will  condemn  oxxr  plan  - 
Blng  as  mere  tinkering  with  the  outworn  machine  of  capltallsn . 
TSTnlm  tt  wfU  appear  as  a  hopeleesly  conserratl'Te  and  aneml: 
attempt  to  stave  off  the  red- blooded  revolution  which  alone  woul<  1 
mttafy  him. 

Our  plan  ta.  we  claim,  conaerratlve  in  the  truest  and  beet  senei . 
tt  la  eonaerrattve.  not  destnietlve.  and  builds  8oU<By  upon  th» 
preeect  and  the  past.  It  faces  the  Issues  boldly  and  is  not  afrai  I 
to  challenge  veated  interests  and  deeply  cherished  habits  of  though  t 
and  action.  It  does  not.  however,  propose  to  expropriate  anyon4 . 
and.  In  requkrlag  tlia  application  at  oonqmlslon  la  a  llanlted  ^ihen  , 
tt  la  not  doing  more  than  extend  and  make  explicit  and  givt 
ivatcmaklc  appUeatUm  to  tendendca  and  practlcea  already  at  worl . 

The  purpoee  of  thla  saaay  la  not  to  put  before  the  reader  an  f 
eompiete  or  folly  worked-out  plan  of  national  reconatructton.  Tbi  i 
ean  be  done  only  in  a  series  of  aeparate  eaaaya.  and  even  thei 
much  of  the  necessary  details  would  have  to  be  left  out. 

Such  sketch  in  the  broadest  outline  of  the  lines  which  recoi  - 
•truction  might  take  as  has  been  given  here  must  inevitably  raiie 
■Mre  quest  touB  In  the  mind  of  the  attentive  readsr  than  It  answer  i. 

PLamrxNO  raxxooM" 

Our  purpose  haa  been  to  vindicate  by  reasoned  preeentatkHk  m  r 
faith  that  national  reconstruction  on  the  basis  of  eoosctous  f 01  - 
«mrd  planning,  bealdes  belitg  urgent  and  nsosesary,  la  oompatlto  e 
with  the  preeervatlon  of  our  freedom. 

Vested  Intereata,  Ingrained  prejxidlces.  traditions,  customs,  ai  d 
points  of  view  which  have  proved  their  value  in  the  past  are  cha  - 
Icnted  by  us  to  give  way  to  the  needs  of  the  present.  This  get  - 
eratlon  is  eaQed  vpon  to  accept  modifications  In  the  structure  tt 
Its  economic  life,  which  are  profound  enough  to  require  an  altc- 
gather  new  outlook  on  the  content  and  meaning  of  economic  fre*  - 
dom.  The  old  spiritual  values  which  belong  to  personal  and  polit  - 
eal  iteedom  are  not  challenged.  They  are  tccmpted  sa  absolute  an  1 
In  full.  It  Is  because  they  are  accepted  as  aheolute  and  beeaui  b 
there  Is  uxasnt  need  to  safegxiard  them  in  the  "^^^^g*^  world  <  f 
the  twentieth  century,  that  new  methods  of  economic  organlxatlo  a 
have  to  be  devised. 

■eoDoaale  freedom  must  always  be  relative  to  Its  envlronmeni. 
■eonomle  freedom  demands  that  form  of  economic  organlaatlo  11 
of  dvlllaed  society  which  will  provide  men  and  women  with  tt  e 
highest  standards  of  material  well-being  attainable  by  the  use  <f 
their  powers  of  srientlflp  production  and  cooperative  endeavor, 
in  order  that  the  enylroiunant  thus  afforded  may  present  tte 
widest  possible  opportunities  for  the  exercise  of  the  human  natur  s. 

lb  the  haphaaard  and  disorganised  economic  structure  of  todj  y 
and   woman   are   balked   alike   of   economic   and  splrltuii 


If  by  coaseteus  forward  planning  they  can  eaeape  present  fruf- 
tratloaa.  ttaej  will  rightly  be  Judged  to  be  more  tivly  firee. 

Mt.  MtiPAOOBT.  Mr.  Speaker,  this  anatsrsls  to  dirlcMi 
Into  two  parts,  and  represents  ooly  a  portion  of  the  data 
poaieai  ahowtQC  a  vcll-crganised  plan  for  world  control.  It 
to  fllTen  with  a  view  d  fonatohlng  a  syuopato  or  outline  df 
a  faeDtoii  cuunitiacy  to  eoaiaTe  and  dominate  the  free  people  s 
of  the  autli.    Tbare  are  sufBctomt  facts  herein  to  give  tb  e 
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key  to  the  thoughtful  student  of  oiir  national  affairs  so  tttat 
he  may  be  on  guard  against  the  sinister  and  amk)itiuus 
Ccsars  in  our  midst. 

I 

yiXKDOM   AND  FLAWKINO  AS  APTLXEO  TO  THX  BXmSH   COVaBirMKirr 

This  "  political  economic  plan  ",  as  it  is  also  called,  was 
prepared  under  the  direction  of  Israel  Moses  Sieil,  an  Eng- 
lish Jew,  the  director  of  a  chain-store  enterprise  in  England 
called  "  Marks  &  Spencer."  This  enterprise  declared  a  40- 
percent  dividend  during  1933  and  was  enabled  to  do  so  by 
the  fact  that  it  had  handled  almost  exclusively  all  imports 
from  Soviet  Russia,  thus  being  able  to  undersell  establistied 
British  competitors. 

The  political  economic  plan  group  is  a  branch  of  "tJie 
Fabian  Society. 

In  this  connection  I  wish  to  quote  from  a  Paris  publii»- 
tion.  Revue  Internationale  des  Society  Secretes,  under  date 
of  January  25.  1931: 

On  the  1st  of  Kovember  1930.  the  Bvenlng  Standiud,  an  Kngtieh 

daily  paper,  contained  the  following  lines: 

"  COVCRKICEMT    BT    FABIANS 

"Many  Labor  memb«n  are  talking  about  the  dominance  in  the 
Government  of  that  very  academic  body,  the  Pabian  Society  X 
find  that  many  people  believed  that  this  organization,  through 
which  many  Intellectuals  entered  the  Socialist  movement,  had 
ceased  to  exist.  But  it  goes  on  with  membership,  smaU  but  in- 
fluential— some  5.000. 

"  Yet  practically  every  recent  appointment,  either  to  high  or 
low  office,  in  the  Labor  administration  haa  been  made  from  the 
membership  of  the  society,  the  latest  examples  of  which  are  the 
new  Air  Minister,  Lord  Amulree,  amd  the  new  Solicitor  General, 
air  Stafford  Crlppe.  I  am  told  that  at  least  90  percent  of  the 
members  of  the  Government  are  in  the  roUs  of  the  society,  and 
that,  contrary  to  regulations,  so  are  a  good  many  highly  placed 
civil  servants. 

"  The  civU  servants  would  probably  defend  themselves  by  saying 
the  society  is  more  intellectual  than  political. 

"  This  ascendancy  is.  of  course,  due  to  the  all-powerful  lnflu«ice 
of  Lord  Passfleld  and  his  wife.  Mrs.  Sidney  Webb,  with  whom  the 
Fabian  Society  has  been  the  pasalon  of  their  lives." 

What,  therefcve,  is  the  Fabian  Society,  the  members  of  which, 
according  to  the  Evening  Standard,  govern  England?  The  answer 
Is  given  xia  by  the  society  itself  in  the  Basis  of  the  Fabian  Society, 
which  is  appended  to  every  book  suid  tract  it  iMiies,  and  it  rxina 
thus: 

SASIS   or  THX   rASIAM   SOCIBTT 

"Tike  Pabian  Society  consists  of  Socialists. 

"It  therefore  alms  at  the  reorganization  of  society  by  the 
emancipation  of  land  and  industrial  capital  from  individual  o%vn- 
fcahip  and  the  vesting  of  them  in  the  community  for  the  general 
benefit.  In  this  way  only  can  the  natural  and  acx^uired  ad- 
vantages  of  the  country  be  equitably  shared  by  the  whole  people. 

"The  society  accordingly  works  for  the  extinction  of  private 
property  in  land,  with  equitable  consideration  of  established 
expectations,  and  due  provision  as  to  the  tenure  of  the  home  uaA 
homestead;  for  the  transfer  to  the  commimity.  by  constitutional 
methods,  of  aU  such  indxistries  as  can  be  conducted  socially;  and 
for  the  establishment,  as  the  governing  consideraCioa  in  the  regu- 
lation of  production,  distribution,  and  service  of  the  common 
good  Instead  of  private  profit. 

"  The  society  is  a  constituent  of  the  Labor  Party  and  of  the 
International  Socialist  Congress,  but  It  takes  part  freely  In  aU 
constitutional  movements,  social,  economic,  and  political,  which 
can  be  guided  toward  Its  own  objects.  Its  direct  business  is  (a) 
the  propaganda  of  socialism  In  its  application  to  cxrrrent  prob- 
lems; (b)  investigation  and  discovery  in  social.  Industrial,  politi- 
cal, and  econ(»nlc  relations;  (c)  the  working  out  of  Socialist 
principles  In  legislation  and  administrative  reconstruction;  (d) 
the  publication  of  the  results  of  Its  investigations  and  their  prac- 
tical lessons. 

"The  society,  believing  In  equal  cltlsenshlp  of  men  and  women 
In  the  fullest  sense,  la  open  to  persons  Irrespective  of  sex,  race, 
or  creed,  who  commit  themselves  to  Its  aims  and  piupoees  as 
stated  above  and  undertake  to  promote  Its  work." 

One  cannot  refrain  from  noticing  the  Irony  of  the  words: 
"  By  constitutional  methods  ".  contained  in  the  above  basis.  Every- 
one knows  that  the  Socialist-Bolshevists  of  Russia  claim  to  l^iave 
confiscated  and  expropriated  "  by  constitutional  means "  which 
are  in  reality  legalized  theft. 

The  society  took  the  name  of  Fabian  from  the  poUcy  of 
temporizing  It  adopted,  claiming  to  Imitate  that  of  the  Roman 
prodictator,  Pablus  Conctator.  during  his  fight  against  Hannibal, 
whom  he  eventually  defeated  at  Tarenta.  215  B.C. 

Prank  Podmore.  well-known  qilrltuallst  and  occultist,  one  of 
the  founders  of  the  Pabian  Society.  Is  quoted  as  saying  to  the 
earUest  members:  "For  the  right  moment  you  must  wait,  as 
Pablxis  did  most  patiently,  when  warring  against  Hannibal,  though 
many  censured  his  delays;  but  when  the  time  comes,  you  must 
atrike  hard,  as  Fahlus  did.  or  your  waiting  will  be  in  vain  and 
truitlaaa." 
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The  Fabian  Society  waited  40  years,  striking  a  continual  series 
of  covert  blows  at  the  political,  economic,  social,  and  religious 
structure  of  England,  and  in  1924  It  came  to  power  with  the 
advent  of  the  first  Labor  government,  which  can  be  called  the  off- 
spring of  the  Fabian  Society. 

The  period  of  waiting  had  been  fruitful,  if  long. 
There  is  no  gainsaying  that  the  Fabian  Society  has  been  first 
and  foremost  a  gathering  of  intellectuals;  it  might  be  said  of  a 
rebellious  intelligentsia,  whose  accomplishments  seem  the  realiza- 
tion of  Weishaupt'8  dream  of  Masonic  illuminism,  cleverly  com- 
bined with  Moses  Mendelssohn's  dream  of  Jewish  iUuminism 
(Haskalah). 

Historically,  fi  was  founded  in  1883  at  the  time  when,  in  the 
realm  of  phUosophy  and  metaphysics,  the  political  economy  of 
John  Stuart  Mill,  in  England,  and  the  positivism  of  Auguste  Comte 
In  France  had  thrown  perturbation  in  the  minds  of  numerotis 
thinkers  and  given  abundant  food  to  the  free  thinkers  of  the 
epoch.  Henry  George's  book  on  socialism.  Progress  and  Poverty, 
was  In  great  vogue.  The  direct  influence  leading  to  the  formation 
of  the  Fabian  Society  was,  according  to  E.  R.  Pease,  its  historian, 
exercised  by  Thomas  Davidson,  the  founder  of  the  FeUowship 
of  the  New  Life,  which  society  culminated  in  the  Ethical  Society 
of  Culture  In  New  York.  Considerable  Impiilse  was  also  given  to 
the  budding  association  by  its  assimilation  of  Robert  Dale  Owen's 
socialistic  principles. 

It  may  be  of  Interest  to  the  readers  of  the  RJJ3J3.  to  remember 
the  fact  that  among  the  earliest  members  of  the  Fabian  Society 
who  had  participated  in  the  Fellowship  of  New  Life  were  free- 
masons and  spiritualists,  some  becoming  later  affiliated  with 
Madame  Blavatsky's  theosophy.  The  activities  of  Frank  Pod- 
more  In  both  Masonry,  occult  and  spiritual,  and  Pabian  socialism 
are  a  study  in  themselves. 

Among  the  Intellectuals  who  Joined  the  Pabian  Society  soon 
after  Its  Inception  in  1884  was  the  Irishman.  Bernard  Shaw,  who 
was  elected  a  member  that  year. 

At  that  time  the  Fabian  Society  had  completely  seceded  from 
the  Fellowship  of  the  New  Life  and  formulated  Its  own  socialistic 
program.  The  following  year  Sidney  Webb,  now  Lord  Passfleld, 
Minister  of  the  Colonies,  and  Sydney  Olivier,  now  Lord  Olivier,  who 
has  held  several  government  appointments,  were  elected  members 
of  the  Fabian  Society.  Soon  afterward,  Mrs.  Annie  Besant,  the 
present  head  of  the  theosophlcal  movement,  also  was  elected  a 
member. 

Fabian  socialism  at  the  outset  groped  Its  way  along  all  the 
beaten  paths  of  the  social  revolutionists  who  had  preceded  them. 
It  also  made  Incursions  Into  Babouvlsm,  Marxism,  Bakounist 
anarchism,  and  the  then  existing  various  social  democratic  groups. 
Being,  however,  mainly  composed  of  Intellectuals,  bureaucrats,  clvU 
servants.  Journalists,  etc.,  the  Fabians,  whose  fundamental  slogan 
was  the  righting  of  the  wrongs  of  the  working  class,  had  no  keen 
desire  for  riotous  street  manifestations,  and  confined  their  earUest 
activities  to  drawing-room  meetings. 

It  does  not  enter  within  the  limits  of  the  present  sketch  to 
retrace  the  history  of  the  Fabian  Society,  but  the  point  which 
should  be  regarded  as  of  great  importance  is  that  out  of  the 
drawing-room  meetings  alluded  to  above,  there  emerged  the 
tactics,  truly  Fabian,  of  temporizing  and  the  decision  taken  and 
followed  of  penetrating  into  or,  as  Bernard  Shaw  himself  ex- 
pressed it,  "  permeating  "  numerous  existing  societies  with  Fabian 
socialistic  Ideas  and  principles. 

Tliis  method  of  penetrating  into  organizations,  political  and 
econom^lc,  and  boring  from  within,  gave  in  time  remarkable  results. 
Fabians,  mainly  civil  servants,  easily  found  their  afllnltles  in 
liberal  circles,  and,  moreover,  owing  to  their  loudly  proclaimed 
Socialistic  profession  of  faith,  obtained  the  confidence  of  the  work- 
ing classes.  They  were  Indeed  sitting  on  both  sides  of  the  fence 
and  recruiting  the  good  wiU  of  both  Liberal  and  Labor  organiza- 
tions. 

The  study  of  Fabianism  is  one  of  almost  unparaUeled  oppor- 
tunism. Fabians  seemed  to  have  formulated  no  original  creed  of 
their  own,  but  were  only  animated  by  an  unswerving  resolve  to 
get  to  the  top  and  govern  England.  Consequently,  they  adjusted 
themselves  to  whatever  was  the  creed  or  tenets  of  any  camp  "they 
penetrated  into,  and  by  degrees  converted  its  adherents  to  a  turn 
of  mind  designed  to  procure  the  advancement  of  Fabian  members 
In  political,  industrial,  or  educational  lines,  with  the  final  result 
that  they  secured  "  key  positions."  To  suit  even  anarchlan.  they 
formed  a  special  Fabian  branch  which  bore  the  name  of  Fabian 
Parliamentary  League.    ! 

No  field  of  exploitation  tieems  to  have  been  overlooked  by 
these  Socialist   inteUectual  llluminati: 

1.  Politics:  In  politics,  their  range  of  activities  has  been  well 
defined  by  one  of  its  leaders,  Bernard  Shaw,  in  a  paper  he  read 
at  a  conference  in  1892,  at  Essex  Hall.  The  policy  of  "permea- 
tion "  of  the  Fabian  Society  was  clearly  outlined  and  much  stress 
laid  upon  the  enumeration  of  resvUts  already  achieved.  Within 
a  year  of  thla  conference,  In  Janizary  1893,  the  Independent  La- 
bor Party  was  formed  by  the  grouping  of  the  local  Fabian  socie- 
ties then  in  existence.  These  groups  under  the  leadership  of 
Kelr  Hardle,  Frledrich  Engels  (co-worker  of  Karl  Marx)  and 
Marx's  daughter  E.  Aveling  had  accepted  as  their  code  Marxism 
thurt  summarized:  "To  establish  a  Socialist  state  where  land 
and  cipltal  will  be  held  by  the  community."  On  such  principles 
was  Russia  transformed  Into  Soviet  Russia  in  1917. 

The  author  of  the  History  of  the  Fabian  Society  does  not 
fall  to  point  it  out  as  the  parent  society,  emphasizing  the  fact 
that  the  Marxist  Independent  Labor  Party  wae  but  its  offspring. 
Thus,  leading  on  the  one  hand  liarzlst  Socialism,  and  having,  on 


the  other,  so  permeated  the  Uberal  Party  that  they  also  prao- 
tleally  ruled  it,  the  Fabians  were  soon  able  to  set  about  taking 
part  in  local  elections,  and  proposing  their  own  candidates  for 
appointments  on  school  boards,  vestry,  coimty  councils,  women's 
liberal  federation,  liberal  and  radical  unions,  etc.  They  spared 
no  pains  in  ptishiing  forward  the  autonomy  of  municipalities  as 
well  as  the  various  schemes  for  national  Insurance,  old-age  pen- 
sions, tariff  reform,  employers'  UabUltles.  workmen's  compen- 
sation. 

Politically  also,  through  their  offspring,  the  Independent  Labor 
Party,  they  asserted  their  defeatist  and  antlpatriotic  tenets  during 
the  Boer  War  1899-1902.  when  they  expressed  their  wish  "  to  see 
the  Boers  successful  and  the  British  Army  driven  Into  the  sea." 

By  1903  the  Independent  Labor  Party,  after  10  years  of  inde- 
fatigable efforts  among  the  trade  unionists,  gave  its  parent,  the 
Fabian  Society,  the  opportunity  and  satisfactim  of  presenting 
England  with  a  fuU  fledged  Labor  Party.  Up  to  that  time, 
Fabian  candidates  had  contested  and  won  seats  In  Parliament  as 
Liberals.  The  practice  of  the  policy  of  interlocking  directorates 
had  never  been  better  evidenced  than  by  the  tactics  of  Fabianism. 

The  outbreak  of  the  war  in  1914  fiuTUshed  the  iUim&lnatt  of 
socialism  with  the  opportunity  of  manlfeetlng  their  antlpatnotle 
feelings  much  more  openly  than  they  had  done  during  the  Boer 
War.  It  was  then  that  their  policy  of  interlocking  directorates 
bore  abundant  fruit.  What  one  might  call  the  "  melting  "  profi- 
erty  of  the  Pabian  Society  became  more  evident,  for  as  such  It 
did  not  create  a  record  of  antipatriotism.  That  particular  task 
was  Intrtisted  to  Its  members  of  the  Labor  Party  and  the  Inde- 
pendent Labor  Party,  who  took  a  prominent  part  In  the  formation 
of  the  Union  of  Democratic  Control,  which  counted  the  Zlotxist 
Jew,  Israel  Zangwlll.  among  its  leading  bandmasters. 

The  shameful  defeatist.  pro-German  activities  ot  the  present 
Prime  Minister  of  England.  Ramsay  MacDonald,  Fahlan  and 
Laborite  during  the  World  War,  and  the  open  support  given  to 
bolshevlsm  by  his  Labor  Party,  have  forever  sullied  the  political 
honor  of  England  and  are  a  matter  of  history. 

Yet  another  aspect  of  Fabianism  Is  the  great  part  it  took  in 
the  formation  and,  later,  direction  of  the  League  of  Nations, 
which  Bernard  Shaw  calls  "an  incipient  international  govern- 
ment." Fabians  have  even  been  known  to  revendlcate  It  as  one 
of  their  creations,  but  there,  at  any  rate,  they  are  guilty  of  over- 
rating their  powers,  for  to  aU  readers  of  the  protocols  of  the 
Wise  Men  of  Zion  It  Is  known  beyond  the  shadow  of  a  doubt 
that  the  superstate  is  a  Jewish  creation.  So  far  as  we  know,  the 
Fabians  have  not  laid  any  claims  to  the  authorship  of  the  famous 
protocols  written  even  before  the  Fabian  Society  came  Into  exist- 
ence. Still  it  Is  ix)mparatively  easy  to  conjecture  that,  owing 
to  their  close  connections  with  such  a  Sage  of  Zlon  as  Israel 
Zangwlll,  they  may  have  been  led  to  adopt  this  deep-rooted  idea 
of  his  coreliglonUts.  In  other  words,  the  permeating  Fabian 
Society  became  In  its  turn  permeated  by  Jews.  However,  so  far 
it  has  conscloa-ily  or  unconsciously  failed  to  acknowledge  that  It 
Is  nothing  more  nor  less  thuu  a  tool  in  the  hands  of  Judeo- 
Masonry. 

2.  Economics:  In  the  realm  of  the  economic.  Industrial,  and 
financial  life  of  England  the  Pabian  Society  played  no  lesser  a 
part  than  in  politics.  With  its  slogan  of  "  progressive  policy  "  It 
Invaded  agncu:ture,  preaching  the  nationalization  of  laxid;  In 
other  words,  tlie  conflscation  of  landed  property.  (Note:  At  a 
lecture  given  before  the  Comlt6  d'£tudes  Nationales  In  Paris  by  a 
Fabian,  Mr.  No«l  Buxton,  in  May  1928.  a  member  of  the  audience 
put  it  clearly  to  the  orator  that  the  agrarian  program  of  the  Labor 
Party  spelled  nothing  other  than  expropriation.)  It  took  on. 
though  subsequently  dropped  guild  socialism,  but  carried  much 
weight  with  trade-unionism  and  a  kind  of  syndicalism. 

The  first  blov7  to  industry  was  struck  in  Lancashire  In  1890.  the 
stronghold  of  iSngllsh  industry,  with  the  help  of  Mrs.  A.  Besant 
as  chief  spokesman  and  agitator.  Later  the  cooperative  movement 
was  captured  and  Fablanized  and  subsequently  deUvered  over  to 
the  Independent  I<abor  Party  and  Labor  Party.  It  Is  due  to  the 
Socialists  having  been  so  sucoessfxil  in  conquering  industry  that 
during  the  World  War  sabotage  assumed  such  appalling  propor- 
tions in  the  mimition  factories  In  England. 

As  to  the  financial  Ideals  of  the  Fabians,  whose  basic  prin- 
ciple Is  the  ruin  of  capitalism,  they  became  realities  when  taxation 
of  the  i>eople  took  undue  proportions  in  the  shape  of  income  tax, 
supertax,  death  duties,  which  are  to  be  capped  by  capital  levy. 
The  promised  benefits  to  the  working  class  to  be  derived  from  such 
schemes  as  the  national  health  insurance  and  workmen's  compen- 
sation and  dole,  old-age  and  widows'  pensicnxs.  have  proved  a  myth. 
Yet  they  have  gone  a  long  way  toward  furthering  the  plans  ex- 
posed in  the  proi^x^ls  which  aim  at  reducing  to  bondage  the 
"  Goylm  "  rich  and  poor  alike. 

3.  Education:  In  the  matter  of  education  the  Pabian  llluminati 
have  followed  a  theory  which  Is  none  other  than  that  suggested  by 
one  of  the  souls  of  Bavarian  illuminism,  Nlcolai.  in  the  eighteenth 
century.  Having  secured  posts  in  the  school  boards  of  the  coun- 
try. It  became  ver}'  easy  for  Fabian  Socialists  to  Instill  their  educa- 
tional de-ChrUtlaiiized  principles  in  the  school  curriculum.  Their 
attack  on  rellglou-s  teaching  was  subtle  but  deadly,  as  seen  In  the 
education  bill  of  1902.  They  boast  openly  of  having  In  their 
ranks  several  Anglican  bishops  and  divines,  the  list  being  headed 
by  Bishop  Headlam,  one  of  the  earliest  Fabians.  Sventxially  they 
won,  having,  as  has  always  been  their  wont,  resorted  to  intensive 
propaganda,  generously  distributing  their  tracts  and  leaflets. 

Under  Pabian  educational  schemes  come  the  formation  Of  the 
edufatfffP'M  groups  ft"'^  of  the  nursery,  the  latter  designed  as  a 
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traliitnc  •chool  tor  ?«»t  youn«  pro«p6CtlTB  Soclaltet  i. 
WomeCB  croups  ware  •Imo  formed,  the  members  of  which  jmrXic  - 
patad  in  ftll  movements  tentflns  to  %  fuller  feminist  emandpi- 
tea.  But  by  far  one  of  the  nioet  Important  steps  taken  by  tte 
Vablans  a^»pg  educaUonal  lines  has  been  their  tnancuration  li 
tir«-*«'^  untYsmtles  of  UnlTeralty  Socialist  Bocleties,  which  la 
1*19  wen  finaUy  grouped  by  CllSord  Allen  Into  the  UnlversltHs 
fff^^u^  PMeration.  rertlle  seeds  of  Fabian  sortallwn  are  ah  a 
sown  at  the  summer  school  organised  annually  by  the  soelet  r. 
which  ■.  R.  Psass  rightly  terms  a  ** propagandlit  society .**  Tie 
oulmlnatlng  trlximph  of  the  Pablans  m  the  realm  at  education  wi  s 
the  oeatlon  of  the  London  School  of  Boonomlcs  and  Polltloi 
fldsnes  at  the  London  Ualrentty.  where  today  one  of  the  chlif 
lectures  Is  the  J9W  SoctaUst.  Barold  LmbIcI.  member  of  the  exact  - 
tlv«  committee  ot  the  MMan  Society  and  chairman  at  Its  pu) - 
Hpl»i»>»  committee. 

As  w^  suggested  already,  and  as  can  be  seen  from  the  sucdn^ft 
miutrnt  here  given.  Fabianism  left  no  field  unexplored  and  \u  - 
aKplotted.  For  W  yean  it  has  treated  England  to  doaes  of  bot  ti 
pure  and  diluted  u*"**"  moatly  diluted,  as  the  mngllsh,  by  tlie 
very  natitre  of  their  steady  and  eonaerraUre  ehanctertsties  ai  e 
not  eaaUy  arouMd  to  sacfii  as  those  perpetrated  by  the  Par  s 
Oommxmards  of  1871.  But,  on  the  other  hand,  they  bare  bee  a 
thOKMMhty  ueiiiteatiil  and  their  poisoning  has  been  one  of  kxg 
praease.  It  Is  true  atoo  to  add  that  the  war  i^ved  an  easy  way  U  r 
the  onward  progrees  at  socialism. 

The  young  generations  who  had  still  been  nurtured  In  the  sptr  tt 
at  Christian  tradition  and  family  oonaervatlsm  perished  on  tie 
hattltfieliH  td  France.  Their  virility  would  no  doubt  have  const  >- 
tuted  the  bairter  of  opposlUon  to  this  pernicious  Fabiai- 
Ism.  *  *  *  As  to  the  oldsr  generation  that  preceded  that  td 
the  young  martyrs  ff}iiT«g  in  the  name  of  patriotism  and  hcmcr, 
they  knew  little  and  wanted  to  know  still  less,  keen  on  believii  g 
that  iv>t*»»«g  could  ever  shake  the  sscurlty  of  England.  How  ttw 
aokong  them  wanted  to  understand  the  Protocols  of  the  Wise  Mi  n 
of  Zlon.  published  in  1920.  and  fight  the  Christian  fight  to  pr  h 
vent  the  full  r>/»»f«pH«*i«»«nt  of  the  fateful  Judeo-lfasonlc  pr<»- 
gfmm  therein  conUlned  A  limited  effort  was  mads  by  a  gxm  p 
of  BritoiM  which  tn  no  time  was  permeated  by  smlssarlas  d  Urn 
uoweiful  enemy  and  became  sick  unto  death.  *  *  *  A  nob  e 
^nA  eteadier  effort  made  by  a  group  publishing  the  Patriot,  ai  d 
apifflK^^^f  outbursU  of  righteousneas  made  by  the  Morning  Poi  C. 
are  ail  the  resistance  that  FT»g<""<  has  been  able  to  oppoee  to  tl « 
devastating  forcee  ot  Judeo-Masonlc  Ulumlnlsm.  that  is.  Pablin 
aoctallam.  ^ ,     ^  ^ 

The  results  are.  to  the  naked  eye.  the  history  of  England  slni  ;e 
the  war.  politically  and  economically. 

Lk^d  Oeorge's  coaUtlon  government  had  been  kind  to  soclaUai  i. 
but  the  real  harvest  time  came  when  the  Labor  Party  won  tlie 
election  in  1934  and  its  members  governed  or  rather  mlsgovem<  d 
Sagland.  It  needed  nothing  short  of  the  Bolshevist  aUlanoe  whl<  h 
MacOonald  wished  to  force  upon  the  country  to  provoke  tlie 
remaining  sound  reaction  of  the  English  people  and  prompt  the  n 
to  overthrow  the  Labor  government.  But  this  show  of  reslstan  » 
was  ephemeral.  _ 

How  pitiful  It  is  to  know  that  the  return  at  the  Labor  Party  » 
power  tn  Mfty  1999  is  entirely  due  to  the  Incompetence  of  a  coii- 
aervattve  government,  in  which  the  people  trusted  fcnr  the  saike 
administration  of  the  affairs  at  state.  Yet  the  Prime  Minister, 
leader  at  the  Conservative  Party,  Mr.  Baldwin,  could  not  claln 
IgiMiranoe  at  the  Judeo-MMonlc  plans  contained  In  the  protoo<  Is 
at  the  Wlee  Men  of  Zlon.  He  found  it  easier  to  dellbwately  dl  »- 
ngard  them.  Be  It  as  it  may.  England  is  once  more  In  the  ban  Is 
of  the  Labor  Party,  with  the  Inevitable  and  ubiquitous  Rams  ly 
MacOonaM.  and  according  to  the  latest  report  Issued  by  the  sodei  y. 
**  •  Fabians  are  members  of  the  Cabinet  and  14  others  hold  otOc  m 
tn  the  Oovemaaent  without  seato  In  the  Cahlnei." 

Outsids  of  ■»»gt«i»H  the  l^hlans  are  »eiii»t^rt  with  strong  SoclaU  rt 
groiqis  proCsssIng  the  same  Ideas— tn  Copenhagen,  la  Canada  ai  id 
Australia.  Japan,  the  United  States  of  America,  ^aln,  and  Ger- 
many. It  is  our  opinion  that  the  Fabian  Society  U  in  dose  coi  i- 
nectlon  with  the  French  Comity  d'Atudee  Watlonales.  which  hie 
alriatlj  beca  BMntlaiied  to  the  readers  ci  the  RJ.8B.  and  also  wl<  h 
the  Club  du  Faubourg,  as  well  as  with  the  Socialist  Party  headi  id 
toy  the  Jew  Lsob  Blum. 

Lees  than  00  years  of  oonblned  efforts,  made  by  some  Intellectu  »1 
and  <ls<eiBiili>e<l  Jews  and  Msaons.  have  cast  over  the  world  a  dra  ;- 
net  in  which  aD  the  r*****""  of  the  vrorld  have  been  ensnared,  ai  d 
they  are  to  be  the  prey  of  trhimphant  Jew. 

Soraly  neither  the  f aaatle  lUuminatus  Nleolal  nor  his  friend  ai  id 
■Mwter.  the  Jew  MMadMssohn,  ever  coxwelved  a  better  aecomplls  k- 
ment  at  their  Ideals. 

Tet.  Judging  by  the  gnanrtal  and  economic  situation  of  Englai  td 
at  the  doee  of  1030.  the  practical  experiments  of  the  Fablai- 
BiM  lallMl  Mai  lis!  theorlee  of  the  Ulxoninatl  govenilng  the  country 
have  itr-iPT^  it  to  tereparable  ruin. 

Aceordti^  to  the  Clarton.  a  Fbbtan  weekly  organ,  stfll  more  di  »- 
In  store  for  the  unhappy  Bnglldi  nation.    Its  Pi  r- 
tt  Is  to  be  **  democtatlaid  "  and  one.  or  poaslbly  two,  "  n  k- 
tor  England,  another  for  Scotland — wU 

the  anomaly  which  Is  nothing  short    yt 
Webb,   the   author   flf   the 
that  the  soventfgn  power  win 
hk  the  King.  Lords,  and  Oommoos!     •     •     • 

wtU  ooee  sgaln  eome  into  play  to  aow  disorder 
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that  she  la  In  the  grip  of  bolsherlsm  because  she  still  seee  the 
image  of  a  throne,  not  realising  that  this  symbol  of  fallen  royal 
power  is  kept  by  the  Sodallst  for  commercial  purposes.  It  cannot 
oe  denied  that  without  a  ootirt  which  panders  to  the  futile  snob- 
Ism  of  American  women.  American  dollars  would  not  annually 
pour  into  England.  Thxis  does  the  English  throne  which  alcme  is 
left  undisturbed  and  unshaken  serve  several  pxupoeee. 

It  hypnoUzee  the  pe<^>le  Into  a  false  feeling  of  secrirlty.  It  Is 
also  an  excellent  oommerdal  proposition,  and,  last  but  not  least, 
let  us  remember  that  it  is  at  the  hands  of  a  sovereign  that  titles 
are  bestowed,  and  Jews  and  Fabians  alike  are  eagerly  seeking 
such  dignities.  Lord  Melchett,  Blarqueas  of  Reading.  Lord  Pass- 
field.  Lord  CMlvler  •  •  •  euch  U  the  ruling  aristocracy  of  Eng- 
land. Without  a  king  they  would  have  remained  Bdond.  Isaacs. 
Webb.  Olivier,  which  emphiwlses  the  need  of  at  least  one  Socialist 
kingdom  to  serve  the  various  ends  of  Judeo-Masonry  which,  out- 
side of  the  lodges  where  titles  are  granted,  wants  to  have  its  own 
aristocracy  with  sonoroxis  tltlee. 

As  a  last  consideration,  one  falls  to  see  why  English  economists 
and  financiers  express  a  too  naive  astonishment  at  Prance's  policy 
of  recalling  from  «ngiAnrt  all  her  gold  resources.  It  needs  no  vio- 
lent stretch  of  imagination  to  foresee  that  at  any  time  such  men 
as  MacOcmald.  Snowden,  Henderson.  Webb-Passfleld.  and  so  forth, 
all  of  them  Fabians,  might  decree  the  nationalization,  confLse*- 
tlon.  and  expropriation  by  bolshevlst  constitutional  OMthods  of  all 
public  and  private  property. 

Let  us  not  fcoget  that  in  oonjunetlon  with  this  eventuality,  the 
insurance  companies  have  already  Insured  themselves  against 
meeting  any  claims  arising  from  the  loss  of  insured  property  in 
eases  of  **  conflscaUon  by  the  State." 

During  1931  this  group  of  Fabians — among  them  Geirald 
Barry,  I.  mcholaon,  smd  Kenneth  Lindsay— used  a  news- 
paper at  that  time  owned  by  Lord  Beaverbrook  and  called 
"  The  Week  End  Review  "  as  a  vehicle  for  their  ideas.  It 
is  understood  that  Beaverbrook,  upon  becoming  familiar 
with  their  plans.  disapi»x>7ed:  whereupcm  they  left  his  paper 
and  continued  to  publish  their  ideas  in  another  on  means 
furnished,  according  to  my  informant,  by  Mrs.  Leonard 
Elmhirst,  formerly  Dorothy  Willard  Straight,  nee  Whitney. 
Sir  Basil  P.  Blackett.  governor  of  the  Bank  of  England,  be- 
came chairman  of  the  group  in  1931.  From  this  time  the 
organization  was  called  the  "political  economic  plan.** 
Among  other  members  were  Israel  Moses  Sieff,  Sir  Henry 
Bunbury.  Graeme  Haldane,  I.  Hodges.  Lady  Reading.  Daniel 
Neal.  and  H.  V.  Hodaon.  Monthly  meetings  were  held,  at 
which  Mrs.  Elmhirst  was  present.  Finally  the  group  split 
on  international  policy,  and  Sir  Basil  P.  Blackett  resigned 
and  Israel  Moses  SieS  became  chairman  in  July  1932.  It  is 
said  that  since  becoming  bead  of  the  group  Sieff  has  spent 
£60.000  on  the  movement.  In  the  fall  of  1932  the  following 
people  joined  the  political  economic  plan:  Sir  Arthur 
Salter;  Sir  Oswald  Moseley.  the  head  of  the  new  British 
Union  of  Fascists;  Lord  Eustace  Percy;  Lord  Melchett,  the 
son  of  the  late  Alfred  Mond;  and  Sir  Christopher  Tumor. 

The  political  economic  plan  organization  is  divided  into 
many  separate,  well-organized,  and  well  financed  depart- 
ments. For  instance,  town  and  country  irfanning;  indus- 
try; tntemational  relations:  transport.  ccmtroUed  by  Ijcxrd 
Ashfield;  banking;  social  services,  civic  division,  chairman. 
Ronald  Davison;  and  an  agricultural  department,  the  head 
of  which  is  Leonard  Elmhirst,  husband  of  the  former 
Dorothy  Willard  Straight.  Mrs.  Elmhirst  manages  a  school 
for  agriculture  on  political  ecooomic  plan  lines  at  Darting- 
t<m  Hall,  Totnes.  Devcmshire.  ' 

The  document  Freedom  and  Planning,  heretofore  inserted 
in  the  Record,  is  entirely  secret  and,  to  the  best  of  my  belief, 
has  never  before  been  published.  However,  the  political 
economic  plan  has  publi^ed  broadsheets  which  in  a  rather 
veiled  manner  treat  of  some  of  the  subjects  dealt  with  in 
the  secret  document.  These  broadsheets  are  intended  aolj 
for  members  and  are  almost  imix)6sible  to  procure.  In  a 
broadsheet  dated  April  25.  1933.  they  define  their  organiaa> 
tion  as  fcrilows: 

A  group  of  pec^>le  who  are  actively  engaged  in  production  and 
distribution.  In  the  social  services,  in  town  and  country  planning, 
in  fl^T>»n'>^.  in  education,  in  research,  in  persuasion,  and  in  various 
other  key  functions  within  the  United  Kixtgdom. 

Emphasizing  the  secrecy  of  the  organization  on  the  last 
page  of  this  broadsheet  occurs  the  following  paragraph: 

Ton  may  use  without  acknowledgment  anything  which  appears 
in  this  broadsheet  on  the  understanding  that  the  broadsheet  and 
the  group  are  not  publicly  mentioned,  either  in  writing  or  other- 
This  strict  condition  of  anonimtty.  upon  which  the  broad- 
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abeet  goes  to  you,  is  essential  in  order  that  the  group  may  prove 
effective  as  a  nonpartisan  organization  making  Its  contributions 
outside  the  field  of  personal  or  party  polemics. 

Perhaps  the  first  and  only  publicity  the  organization  has 
had  was  in  the  Daily  Herald  April  28,  1933.  which  published 
an  article  referring  to  a  private  dinner  given  at  the  Savoy 
by  the  political  economic  plan  on  March  29  at  which  the 
chairman,  Israel  Moses  Sieff,  and  the  secretary,  Kenneth 
Lindsay,  made  speeches.  The  caption  in  the  Daily  Herald 
was  "Mystery  Group  Out  to  Re-Plan  British  Industry: 
PJBP.  at  Work  on  New  '  Control.' " 

The  political  economic  plan  group  members  hold  the 
meetings  in  a  private  room  of  the  House  of  Commons.  One 
of  the  first  meetings  was  held  on  October  31,  1932,  with  the 
cognizance  of  Prime  Minister  MacDonald.  Among  those 
present  were  Malcolm  MacDonald,  son  of  the  Prime  Minister, 
J.  H.  Thomas,  Sir  Ernest  Bennet,  Lord  Delawarr,  Israel 
Moses  Sieff,  and  Kenneth  Lindsay,  the  secretary  of  the 
political  economic  plan. 

The  plan  is  already  in  operation  in  the  British  Govern- 
ment by  means  of  the  tariff  advis<My  board,  which  in  many 
of  its  powers  Is  somewhat  comparable  to  the  National  Re- 
covery Administration  in  the  tJnited  States. 

This  group  organization  has  gathered  all  data  and  statis- 
tics obtained  by  governmental  and  private  organization  in 
administrative,  industrial,  social,  educational,  agricultural, 
and  other  circles;  and  Army,  Navy,  and  airport  statistics 
are  in  their  hands  as  well  as  those  of  the  law  and  medical 
professions.  This  has  been  made  possible  from  the  fact  that 
the  Prime  Minister,  Ramsay  MacDonald.  being  a  Fabian,  the 
political  economic  plan  Fcibian  group  has  had  all  archives 
at  its  disposal. 

Through  the  tariff  advisory  board,  created  in  February 
1933,  and  headed  by  Sir  George  May,  the  control  over  indus- 
try and  trade  is  being  firmly  established.  This  board  works 
in  direct  connection  with  the  ti-easury  and  with  it  devises 
the  tariff  policy.  It  has  also  been  granted  the  powers  of  a 
law  court  and  can  exact  imder  oath  that  aU  information 
concerning  industry  and  trade  be  given  it. 

Iron  and  steel,  as  also  cotton  industrials  in  England,  have 
been  ordered  by  the  tariff  advisory  board  to  prepare  and 
submit  plans  for  the  reorganization  of  their  industries  and 
warned  that  should  they  fail  to  do  so  a  plan  for  complete 
reconstruction  would  be  imposed  upon  them.  The  tariff 
advisory  board  has  been  granted  default  powers  and  can. 
therefore,  impose  its  plan. 

The  committee  of  the  tariff  advisory  board  is  composed  of 
Sir  George  May,  Sydney  Chapman,  professor  of  economics 
and  a  statistician,  and  Sir  George  Allan  Powell,  of  the  food 
board  and  food  council. 

An  interesting  bit  of  information  has  come  to  me  in  this 
connection  to  the  effect  that  this  Fabian  group  has  close 
connections  with  the  foreign-policy  association  in  New  York 
City.  This  foreign  policy  association  was  largely  sponsored 
by  the  late  Paul  M.  Warburg  and  has  received  the  close 
attention  and  support  of  Bernard  M.  Baruch  and  Felix 
M.  Frankfurter. 

Many  serious  people  in  England  feel  that  this  Fabian 
organization  practically  controls  the  British  Gbvemment 
and  that  this  Government  will  soon  be  known  as  "  His  Maj- 
esty's Soviet  Government."  It  is  asserted  that  both  Prime 
Minister  MacDonald  and  his  son  belong  to  the  organization 
and  that  the  movement  is  well  organized  and  well  financed 
and  intends  to  practically  sovletize  the  English-speaking 
race. 

About  3  months  after  the  passage  of  the  National  Recov- 
ery Act  of  the  United  States,  when  Israel  Moses  Sieff  was 
urged  by  members  of  his  committee  to  show  more  activity, 
he  said: 

Let  us  go  slowly  for  a  while  and  wait  \mtll  we  see  how  our  plan 
carries  out  in  America. 


THK  PLAlt  TK  TH»  VHTTWD  STA' 

During  the  past  several  months  Bernard  M.  Baruch,  Felix 
Frankfurter,  and  the  New  York  Jewish  lawyer,  Samuel  T. 
Untermyer,  have  made  several  visits  to  Europe  and  spent 


considerable  time  there.  Tlierc  Is  Justification  for  the  belief 
that  they  have  contacted  with  members  of  the  British  Fabian 
group  and  are  familiar  with  their  plans.  The  same  sys- 
tem, in  a  somewhat  adapted  form,  has  been  placed  upon  the 
statute  books  in  the  United  States,  and  the  iron  hand  of 
world  control  Is  fast  being  closed  upon  American  agriculture, 
labor,  and  industry.  The  people  in  the  United  States  have 
been  propagandi2«d  into  the  belief  that  the  National  Indus- 
trial Recovery  Act  is  a  product  of  the  political  genius  of 
Franklin  Delimo  Roosevelt.  There  is  no  greater  popular 
fallacy.  The  National  Industrial  Recovery  Act  was  formu- 
lated before  Franklin  Delano  Roosevelt  had  any  well-defined 
ideas  as  to  its  existence,  and  it  is  doubtful  that  even  now 
he  appreciates  its  significance.  It  required  15  yeaus  of  hard 
effort  on  the  part  of  Mr.  Baruch  and  his  associates  to  foist 
this  act  upon  the  American  people,  and  it  was  only  through 
the  sufferings  over  a  period  of  great  stress  that  he  waa 
enabled  to  do  it.  Baruch  himself  stated  before  the  War 
Policies  Commission  in  reference  to  the  genesis  of  this  act. 
"  For  13  years  I  have  been  coming  down  and  working  with 
my  associates  in  the  War  Department  •  •  •."  It  might 
be  stated  that  practically  every  year  since  the  war  Baruch 
has  been  going  to  the  Army  War  College  and  giving  our 
future  generals  lectures  along  these  lines.  However,  these 
addresses  are  clothed  in  secrecy  and  we  do  not  know  just 
what  he  says.  During  the  spring  of  1931.  In  appearing  be- 
fore the  War  Policies  Commission.  Mr.  Baruch  stated,  in 
part: 

*  *  *  Our  industry  must,  at  last  analysis,  mobilize  Itaelf. 
What  Is  required  Is  leadership  of  a  type  that  will  perstiade  coop- 
eration m  every  branch.  This  leadership  must  be  backed  by 
sanctions  of  fiur  in«ster  force  than  can  or  ought  to  be  used  in 
peace.  It  is  a  spcntaneoiis  sort  of  function,  utterly  inappropriate 
to  any  imaginable  form  of  bureaucratic  organization. 

As  I  have  said,  I  do  not  favor  an  involved  statute  attempting 
to  anticipate  tlxe  requirements  of  another  war. 

I  think  plans  should  be  made  and  revised  yearly.  I  think  soma 
steps  should  be;  taken  to  keep  selected  Industrial  leaders  Informed 
of  these  plans  so  that  when  the  principal  actors  in  the  191S 
mobilization  pxiss  from  the  scene  there  wiU  be  a  nucleus  of  per- 
sonnel to  take  their  places.  I  do  not  believe  that  we  can  go 
further. 

But,  for  a  very  special  reason,  I  do  believe  that  there  shoxud  be 
one  statute  on  the  books  the  very  existence  of  which  would  be  a 
constant  warning  to  everybody  that  never  again  in  America  wiU 
any  man  make  as  much  profit  in  war  as  he  can  make  in  peace. 
There  need  be  nothing  complex  nor  Involved  about  it.  Piirely 
for  purposes  of  discussion  I  have  prepared  a  rough  draft,  elimi- 
nating enacting  clauses  and  formalltlee.    It  foUows: 

"  That  whenever  Congress  shaU  declare  war  or  the  existence  of 
an  emergency  due  to  the  imminence  of  war,  then  from  and  after 
a  date  prior  to  such  declaration,  which  date  the  President  is  hereby 
authorized  and  directed  to  determine  and  announce,  it  shaU  be 
unlavtrf ul  for  any  person  to  buy,  seU,  or  otherwise  contract  for  any 
service,  right,  or  thing  at  a  higher  rate,  rent,  price,  wage,  com- 
mission, or  reward  than  was  in  effect  at  the  date  so  determined. 

"  Whenever,  tn  the  sole  discretion  of  the  President,  he  shall  de- 
termine that  any  w»»T<miim  price,  wage,  rent,  rate,  commission,  or 
reward  shoiild  be  adjusted  either  upward  or  downward,  he  is  hereby 
authorized  to  make  and  proclaim  such  adjustment;  and  suoh  ad- 
justment shall  have  the  fuU  force  and  effect  tmder  this  statute 
of  such  price,  wage,  rent,  rate,  commission,  or  reward  before  such 
adjustment. 

"  During  the  period  of  any  war  or  emeigency  declared  by  Con- 
gress thereunder  the  President  is  authorized  to  determine,  and  by 
proclamation  announce,  what  classes  of  public  service,  or  of  deal- 
ers or  manufacturea  of  any  article  or  commodity  shall  be  required 
to  operate  under  licenses,  to  fix  a  condition  of  such  licenses,  and 
to  grant  licenses  under  such  conditions.  Alter  such  determina- 
tion by  the  President  It  shaU  be  unlawful  for  any  public  service, 
dealer,  or  manufactxirer  In  such  deteimlned  classes  to  engage  la 
business  without  iiuch  license. 

"  Dxirlng  the  period  of  any  war  or  emergency  declared  by  Con- 
gress hereunder,  the  President  Is  authorized  to  determine  the 
order  of  priority  In  which  any  manufacturer,  dealer,  or  public 
service  In  the  United  States  shall  flU  customers'  or  other  orders 
and  after  such  determination  It  shall  be  unlawful  for  any  such 
manufactxirer,  dealer,  or  public  service  to  fill  such  order  In  any 
other  order  at  priority." 

So  much  for  the  bill  be  proposed,  but  bear  In  mind  he  was 
emphatic  that  it  should  be  used  only  in  the  event  of  war  or 
an  emergency  caused  by  the  Imminence  of  war.  He  further 
stated: 

Nobody  with  any  CamUiarity  with  induistry  oouJd  esrloualy  urge 
a  vrtM>lesale  assumption  by  any  PMeral  bureau  of  the  responslbil- 
Ity  for  management  of  any  or  aU  of  the  vast  conjurles  ofmanu- 
facturlng  establishments  upon  which  we  must  rd^  for  •straordl- 
nary  effort  in  event  of  war.    Even  IX  maeh  burMU  '^ 
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eoald  prov«  adeqinite  to  tbe  taik  fwMdt  tt  eooM  nrrer  do).  « ic 
mtn  pioniiM  of  change  iK>iUd  destroy  efficiency  st  tbe  outset. 

Tb«  IndustrUl  pattern  of  the  United  States  U  a  delicate  meeh  <  if 
iBtemlstn]  Btrmnda.  It  has  been  evolved  m  response  to  the  new  Is 
ot  tb«  Ration  and  tinder  natural  economic  law  but  dimly  unde-- 
Mood.  It  Is  a  seniMttTe  Uvtog  orfaBlsm.  and  the  Injection  of  arb  l- 
trary  and  artlflcUi  Intcrlereuoe  could  be  atUmpted  only  at  tl* 
risk  of  startizvg  a  sequexice  of  upheavals,  the  ends  of  which  no  nu  a 
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Baruch  also  pnscoted  to  the  War  Policies  Ctnnmission 
draft  of  a  propoaed  act  rcKarding  price  fixing,  and  stated: 

Oaaaral  <lo>hnson.  who  was  Instrumental  tn  dravlng  up  tAe 
•electltre-servlce  legislation,  as  It  was  submitted  to  Congress  durli  ig 
the  war,  and  who  wrote  the  seiectlve-Bervtce  retfulatlons  -— '—  -■ 
In  preparing  this  draft.     •     •     • 

Johnson,  as  well  as  Herbert  Bayard  Swope,  was  preset 
with  Baruch  durlnc  these  hearings,  and  they  appeared  to  1 « 
his  lieutenants.  Johnson  especially  acting  m  the  capad  y 
of  an  assistant. 

General  Johnson  In  the  last  few  months  has  become  w<  H 
known  to  the  American  public,  and  there  can  be  little  dou  >t 
that  his  first  allegiance  \s  to  Bernard  M.  Baruch.  with  who  n 
be  has  been  associated  so  long. 

We  find  In  the  activities  of  General  Johnson,  in  the  pri  >- 
muiration  of  codes  upon  the  industry  of  the  United  Stats 
and  in  the  activities  of  that  other  "brain  truster".  Pr<f. 
Rexford  Tugwell.  In  promoting  agriculture  codes  and  con- 
trolled agricultural  industry  of  the  Nation,  the  very  sasie 
machinery  In  operation  as  was  proposed  In  Freedom  aid 
Planning. 

Bowever,  Baruch.  Johnson.  Tugwell.  Frankfurter,  et  il 
Mem  to  be  more  brasen  in  their  eiforts  In  this  counti^. 
Frankfurter  has  been  furnishing  most  of  the  legal  bralJis 
for  the  outfit,  and  It  b  said  that  no  lecal  position  of  aiiy 
oonaequence  can  be  aacured  by  any  lawyer  in  the  preseit 
administration  without  It  has  first  had  the  approval  it 
Frankfurtor.  And  it  Is  a  startling  fact,  tn  ooonection  wi  h 
this,  that  most  of  the  legal  advisers,  especially  in  kiy 
poaitiona.  are  Jews.  Felix  Frankfurter's  adept  student  ai  d 
proMt^  Jwome  If .  FMnk.  teneral  ooanaal  of  the  Agrlct  U 
tural  Adjustment  Administration,  delivered  an  address  bi- 
lort  the  Anoclatlon  of  American  Law  Schools,  Uilrty-flist 
annual  meeting,  at  Chicago,  December  30,  19SS.  on  Bzp«  !• 
mental  Jorlapnidence  and  the  New  Deal.  A  reading  ot 
this  adtdress  diows  the  contempt  of  the  Frankfurter  lawyc  re 
for  the  Constitution  of  the  land  and  an  expressed  deterc  1- 
nation  to  obviate  and  avoid  oonstitntkmal  barrters  In  thi  ir 
administration  of  the  Nation's  affairs.  Ttiose  In  charge  of 
the  plan  and  its  administrati(n  In  the  United  States  have  t  x 
years  cooakiered  methods  for  accomplishing  their  ends  wit  i- 
oot  regard  to  the  Constitution  of  the  United  States.  Tfa  ;y 
recognize  the  fact  that  the  National  Industrial  Recovery  A  ct 
did  not  give  them  all  of  the  power  they  desired  in  order  to 
break  down  the  barriers  enacted  in  our  Constltuticm  preser  ^- 
Ing  certain  rights  to  the  various  States  of  the  Union,  as  w  dl 
as  other  features.  Ilierefore.  in  the  promulgation  of  t  le 
Various  codes  affecting  industry  and  agriculture  throus^o  it 
Itie  country  they  have  sought  to  compel,  browbeat,  and  bii  1- 
dose  the  business  interests  of  this  country  to  engage  n. 
private  contract  ao  that  ibey  woukl  bAve  the  power  to  requi  re 
the  bMlneas  interests  d  the  Nation  to  do  their  wishes  r^ 
lardless  of  the  Constltutlcm.  Ilie  new-deal  lawyers  ndw 
have  BO  hasUaocy  in  appearing  in  court  umI  asserting  tb  At 
private  dUaens  can  contract  away  their  oonstttutlonal  rlgh  a. 
It  has  been  through  this  method  that  they  haw  broken 
down  State  lines  and  Icvaded  the  most  private  aiCairs  at 
our  cltimew.  It  will  be  throng^  this  method,  for  instants, 
that  the  imie  retailer  of  the  country  wiD  be  driven  out  of 
bcBtDesB  and  chatn-store-system  control  by  them  put  is  to 
operation,  just  as  they  are  attempting  in  England. 

Hiere  la  ao  better  UiiustratioB  of  ttiis  group  of  intcr- 
tmltkmai  wenkl-be  Ctesars  to  control  the  Industry  and  ag  1- 
coitvrml  interests  e(  this  Nation  than  that  demoostrsted  In 
the  methods  they  have  employed  to  try  to  coerce  and  com] «! 
tha  Pard  Motor  Co.  to  sign  the  asioaiobile  mannfactare  rs 
code.  It  shoQld  be  bomu  in  mlad  that  even  Oenferal  Joh|i 
aaa  hiWMlf  has  bad  to  admit  lo  tiM  OomptrolliL  . 

tiwt  te  haa  no  tvMenoa^  aoda 
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violation  on  the  part  of  the  Ford  Motor  Co.  It  should  also 
be  borne  in  mind  that  the  little  Jewish  Assistant  Attorney 
General.  Cahffetz,  who  appeared  in  the  Supreme  Court  of 
the  District  of  Columbia  for  the  Government  in  recent  cases 
brought  therein  by  a  Ford  dealer,  admitted  to  the  court 
that  he  had  no  evidence  of  law  violation.  Therefore  a  ques- 
tion of  whether  or  not  the  Pord  Motor  Co.  has  violated  the 
law  or  the  codes  Is  not  raised.  It  Is  admitted  by  the  Gov- 
ernment that  they  have  not.  Then  why  all  this  stir  to 
prevent  the  purchase  by  the  Government  of  Ford  products? 
There  are  two  outstanding  reasons:  One  Is  that  the  Pord 
Motor  Co.  represents  the  last  stronghold  of  independent 
industry  in  this  Nation,  hence  It  miist  be  destroyed.  It 
interferes  with  their  plans.  NexCso  long  as  the  Ford  Moior 
Co.  refuses  to  sign  any  code  and  thus  engage  in  private 
contract  which  would  give  the  administration  power  over 
and  beyond  the  law  it  is  still  free  at  any  time  it  chooces  to 
attack  the  constitutionality  of  these  extraordinary  meas- 
ures. Frankfurter  lawyers  contend  that  one  who  has  signed 
the  code  has  waived  his  rights  to  make  any  such  attack. 
Therefore  the  power  of  Government  will  Ije  used  to  bludgeon 
and  compel,  if  it  can,  this  last  stronghold  of  independent 
industry  to  come  within  the  fold  so  that  it  will  be  safe  from 
attack  in  this  quarter. 

The  American  people  may  feel  exceedlnjly  grateful  that 
some<Mie  has  shown  some  degree  of  patriotic  sanity  in  this 
respect,  and  the  Pord  Motor  Co.  has  a  great  msuiy  of  the 
smaller  business  enterprises  of  the  Nation  with  them  in  their 
stand. 

We  not  only  see  the  hurried  and  frenzied  regimentation  of 
industry  and  agriculture  In  ttiis  Nation  by  means  of  codes, 
but  we  are  also  witnessing  a  most  spectacular  engagement  by 
Government  in  the  prirate  loan  field.  Billions  of  dollars  are 
being  used  to  take  over  debts  and  iriedge  the  property  of 
Industry,  farmers,  and  home  owners.  This  paves  the  way  for 
the  day  near  at  hand  when  Government  corporations  vtUI 
begin  to  take  over  and  operate  industrial  enterprises  and 
land  and  home  organizations.  We  are  on  the  threshold  of 
a  modern  and  MachlareUlan  feudal  system  devised  and  con- 
trolled by  a  group  of  international  usurpers. 

It  might  be  well  to  observe  that  those  who  for  15  years 
have  planned  this  specific  legislation  which  is  now  operating 
to  take  over  and  control  the  most  intimate  affairs  of  our 
national  life  must  have  foreseen  the  conditions  under  which 
they  could  make  such  a  plan  possible.  "Hierefore.  it  is  rea- 
sonable to  assume  that  they  had  some  direct  part  In  bring- 
ing about  the  conditions  which  make  it  possible  to  place  the 
"  plan  "  in  operation.  There  has  not  been  an  administration 
since  our  advent  into  the  great  World  War  in  which  Bernard 
M.  Baruch  has  not  been  a  chief  political,  economic,  and 
financial  adviser,  and  every  administration  that  has  listened 
to  him  has  carried  us  deeper  and  deeper  into  financial  chaos, 
and  today  we  are  operating  on  his  greatest  experiment — a 
{banned  economy  and  industrial  and  agricultiiral  controL 
"Hie  juggernaut  has  been  built  and  it  is  being  moved  on  its 
cumbersome  wheels.  It  is  only  a  matter  of  time  tmtil  it  will 
give  its  lurch  and  roll  upon  and  crush  those  who  have  built  it. 

Immediately  following  the  World  War,  Bernard  M.  Baruch 
appeared  before  a  select  congressional  committee  and  there 
testified  to  the  fact  that  he  virtually  had  complete  control 
of  the  resources  of  the  American  Nation  during  the  war. 
Tl^e  colloquy  with  Congressman  Jeffries  is  in  part  as  follows: 

IXr.  Jxmuxs.  In  other  words  you  determined  what  anybody  oould 
bave? 

Mr.  Basttch.  Exactly;  there  is  no  question  about  that.  I  assumed 
that  responsibility,  sir.  and  that  flnal  determination  rested  with 
me. 

Mr.  Jwrnaaa.  WhatT 

Mr.  Bamvch.  That  final  determlnatkm.  as  the  President  SHld. 
rested  within  me;  the  determination  of  whether  the  Army  or 
Navy  should  have  it  rested  with  me;  the  determination  of  whether 
the  Rafhroad  Administration  could  have  It.  or  the  Allies,  or  whether 
General  Allenby  shovild  have  locomotives,  or  whether  they  should 
be  used  in  Riissia,  or  used  in  Prance. 

Mr.  JxFFBiES.  Tou  had  oonsiderable  power? 

Mr.  B.\aucH.  Indeed  I  did,  sir. 

M^.  Jmwwwtm.  And  all  thoae  dUteent  lines.  reaOy,  tatlmately 
eentcred  in  you,  ao  far  as  powei  was  eoncemed? 

Mr.  BsaccB.  Yes.  sir;  it  did.  I  probably  had  more  power  thaa 
any  eCher  man  did  in  the  war;  doubtlesB  that  Is  true. 
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It  is  quite  safe  to  assume  today  that  now  in  coalition  with 
Frankfurter,  Brandeis,  Moley,  Tugwell.  Johnson.  Berle,  and 
others  of  the  American  group,  Mr.  Baruch  exercises  more 
power  than  any  man  in  the  United  States,  If  not  in  the 
world.  It  is  a  nice  little  camouflage  for  him  to  talk  about 
getting  out  of  Wall  Street  and  writing  the  story  of  his  strug- 
gling youth.  We  mlglit  as  well  look  for  the  stream  to  run 
up  the  mountain. 

Trb  Private  CALEiroAa 

GBOSGE  A.  CASDEN  AND  ANDERSON  T.  HERD 

Mr.  LLOYD.  Mr.  Speaker,  a  few  moments  ago  on  the 
Private  Calendar,  in  consideration  of  Calendar  No.  583,  HJt. 
8482,  a  bill  conferring  jurisdiction  upon  the  Court  of  Claims 
of  the  United  States  to  hear,  consider,  and  render  judgment 
on  certain  claims  of  George  A.  Carden  and  Anderson  T. 
Herd,  I  offered  a  committee  amendment.  I  was  not  advised 
at  that  time  that  the  Senate  bill  included  the  committee 
amendment. 

I  ask  imanlmous  consent  to  vacate  the  committee  amend- 
ment because  it  was  already  included  in  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington  [Mr.  LlotsI? 

Tliere  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  FLETCHER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  tomorrow,  at  the  conclusion  of  business  on  the 
Speaker's  table,  I  may  be  permitted  to  address  the  House  for 
10  minutes. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  I  should  like  to  ask  the  majority  leader  what  Is  the 
program  for  tomorrow.  Will  this  interfere  with  hla  pro- 
gram? 

Mr.  BYRNS.  I  Intended,  when  the  House  meets  tomorrow. 
to  renew  my  request  for  unanimous  consent  to  consider  the 
Private  Calendar.  I  would  do  so  now,  but  I  believe  we  will 
all  be  in  better  humor  tomorrow,  and  perhaps  the  request 
may  be  granted.  If  that  is  denied,  then  it  would  be  proposed 
to  go  ahead  with  suspensions  and  rules,  and  possibly  confer- 
ence reports.  A  conference  report  has  just  been  filed,  and 
there  has  also  been  a  conference  report  filed  on  the  com- 
municcxtions  bill.  Those  conference  reports  may  come  up  at 
any  time. 

Mr.  MARTIN  of  Massachusetts.  If  the  gentleman's  re- 
quest is  granted,  we  will  only  consider  biUs  on  the  Private 
Calendar  and  whatever  conference  reports  may  come  in? 

Mr.  BYRNS.  Yes.  My  request  would  go  to  this  extent — 
of  course,  that  could  be  refused,  but  if  it  were  granted,  we 
will  take  up  the  Private  Calendar.  I  really  believe  the  time 
has  come  when  we  ought  to  consider  some  Senate  bills  and 
pass  those  Senate  bills  on  the  Private  Calendar.  If  the 
Members  will  look  at  the  Record,  they  will  find  that  the 
Senate  passed  a  great  many  of  the  House  bills  on  yesterday. 
I  think  we  ought  to  pass  Senate  biUs  first  and  then  consider 
House  bills. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  make 
his  request  now? 

Mr.  BYRNS.    There  is  a  request  pending. 

Mr.  MARTIN  of  Massachusetts.  I  have  no  objection  to 
the  pending  request. 

Mr.  TRUAX.  Will  the  gentleman  yield  for  a  question? 
Is  the  gentleman  going  to  ask  unanimous  consent  to  consider 
the  Private  Calendar  on  tomorrow? 

Mr.  BYRNS.    I  am  going  to  ask  that  tomorrow. 

Mr.  TRUAX.    You  will  ask  it  for  tomorrow? 

Mr.  BYRNS.  I  will  ask  it  tomorrow.  I  am  simply  serving 
•  notice  now  that  I  will  make  that  request  as  soon  as  the 
House  meets  tomorrow. 

Mr.  MARTIN  of  Massachusetts.  Perhaps  the  gentleman 
could  do  it  now. 

Mr.  HANCOCK  of  New  York.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  HANCOCK  of  New  York.  Did  the  gentleman  say  it 
was  the  intention  to  give  preference  to  Senate  bills  that 
have  been  passed? 


Mr.  BYRNS.  X  am  going  to  make  that  request.  I  think 
that  is  what  we  ought  to  do.  I  think  we  ought  to  take  up 
the  Senate  bills  first,  and  then  if  we  get  through  with  those, 
we  can  take  up  the  House  bills:  but,  in  any  event,  I  am  going 
to  ask  that  the  Private  Calendar  be  called  tomorrow. 

me  SPEASIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  [Mr.  Fletcher  1  that  on  tomorrow,  at 
the  conclusion  of  business  on  the  Speaker's  table,  he  may 
address  the  HoxiSt)  for  10  minutes? 

There  was  no  objection. 

rASKINO  THE  FOUNBATIOM  OF  CIVILIZATXOir 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  concerning  the  de- 
centralization of  Industrial  population  by  subsistence  home- 
stead projects. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objectioxL 

Mr.  McSWAIN.  Mr.  Speaker,  it  is  trite  to  say  that  the 
farm  is  the  foundation  of  all  civilization.  This  truth  nearly 
everybody  will  admit,  but  few  are  willing  to  admit  its 
economic  significance.  Out  of  the^  ground  aU  things  of 
value  must  proc(«d.  Not  only  things  to  eat  and  wear,  but 
mineral  products  of  all  sorts,  clay  products,  timber,  and  in ' 
fact  all  animal  life  Is  but  one  step  up  from  the  ground,  and 
but  a  step  back  into  the  ground. 

Mr.  Speaker,  it  was  a  great  conception  of  President  Roose- 
velt to  lay  emphasis  upon  this  fundamental  thought  by  In- 
sisting upon  wise  experimentation  in  the  matter  of  sub- 
sistence hom<3st(»ds.  These  smaU  farms  are  intended 
merely  to  decentralize  the  industrial  population  and  to  en- 
able the  families  to  produce  fruits  and  vegetables.  mllk«  and 
some  meat  tor  family  use  only,  and  not  tot  the  mark»t  so 
as  to  become  competitors  of  commercial  farmers.  Those 
living  upon  these  subsistence  homesteads  will  labor  in  vari- 
ous factories  at  least  a  p«rt  of  the  time  so  as  to  raise  the 
cash  to  pay  for  clothing  and  a  part  of  their  food,  and  for 
such  pleasureii  and  cultural  agencies  and  instrumentalities 
as  musical  instruments,  radios,  books,  and  similar  comforts, 
conveniences,  and  uplifting  diversions. 

The  frontier  of  America  has  resu^hed  the  Pacific  and  the 
backing-up  process  is  beginning  to  show  itself  on  the  At- 
lantic coast.  It  is  upon  this  eastern  side  of  the  continent 
that  the  worn,  barren,  marginal  lands  are  to  be  found.  The 
Democratic  administration  is  showing  the  way  to  the  recov- 
ery of  these  worn-out  lands,  just  as  It  showed  the  way  a  gen- 
eration ago  to  the  conservation  and  reclamation  of  the 
barren  desert  lands  of  the  West.  Consequently  we  have 
programs  of  reforestaticn,  of  soil-erosion  control,  of  drain- 
age, of  conservation  of  water  power  for  rural  electrification, 
to  enable  those  living  on  the  farms  to  lighten  the  toil  and 
to  enjoy  more  of  the  improvements  of  modem  clvllixation. 

Mr.  Speaker,  the  program  ^  the  Democratic  Party  In- 
cludes a  great  conception  for  thie  blessing  and  benefit  of 
humanity.  Its  basis  Is  the  Bible,  its  exemplification  is  the 
philosophy  and  teaching  and  example  of  Jesus  Christ,  its 
partial  fruition  is  the  Declaration  of  Independence  and  even 
popular  government  itself.  This  program  of  the  Democratic 
Party  rises  above  partisan  considers^ions;  it  is  not  a  mere 
matter  of  office  holding  and  pork-barrel  politics,  but  it 
smacks  of  the  spirit  of  the  missionary.  It  exists  to  serve 
and  bless  mankind,  it  takes  little  children  into  its  arms,  it 
preaches  the  gospel  of  service  to  the  poor,  it  holds  out  hope 
for  the  lowly  and  himible,  it  gives  promise  that  America 
wiU*  still  lead  the  world,  as  it  has  ever  done,  in  pointing  the 
way  to  a  freer,  purer,  more  Just,  and  more  ethical  econ(»nlc 
system. 

Mr.  Speaker.  I  have  always  believed  in  these  things  that 
I  have  been  mentioning,  but  that  belief  was  hazy  and  more 
of  a  hope  than  a  creed.  It  is  true  that  upon  my  own  farm 
I  have  long  been  experimenting  in  soil  building.  erosioQ 
control,  and  diversification.  It  is  true  that  I  have  preached 
from  one  end  of  our  State  to  the  other  the  necessity  that 
farmers  should  first  of  all  produce  upon  their  farms  the 
things  that  their  families  and  tenants  and  their  ^»ck  must 
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Mt  It  is  tnw  that  I  have  aoucht  to  diow  the  benefits  <f 
MtaMlahinf  farm  markeUng  centers  for  canning  fruits  asd 
vecetaldea.  for  converting  milk  into  butter,  cream,  and 
ctkeese.  for  preaervlng  and  curing  meats,  and  for  aasemblu|g 
and  ffh>pp*ng  all  forms  of  poultry,  lachiding  eggs.  It 
true  that  I  have  pointed  to  the  advantages  of  small  fan^s 
near  our  centers  of  population.  I  have  personally  helped 
m.^  encouraged  many  families  to  acquire  such  homes.  B«  t 
toflnd  now  that  the  force  of  the  Federal  Oovemment  is  to 
be  thrown  biwrk  of  a  Nation-wide  movement  to  make  farm 
life  more  desirable  and  more  profitable  is  one  of  the  mo|t 
Joyful  realizations  of  this  whole  Roosevelt  regime 

BCr.  Speaker,  as  an  iUustration  of  the  interest  I  have  lodg 
felt  In  surti  matters,  I  have  been  offering  prizes  in  got  d 
country  high  schols  hi  dtflerent  parts  of  my  district,  tl^e 
prises  being  always  books,  for  farmers  who  made  the  grea 
est  progress  to  soil  building,  and  for  high-school  pupils  thit 
wrote  the  best  essays  on  various  phases  of  farm  life.  Thcr< 
fore,  I  am  offering  some  extracts  from  the  jalze-wlnnii  g 
essay  by  Miss  Martha  Roberts  to  the  Mountato  View  Hit  h 
School  of  cyNeal  Township  to  Greenville  Cotmty.  I  wl^ 
that  my  colleagues  could  see  this  school  to  action.  It 
the  center  of  community  life.  It  is  more  than  a  mere  plai 
for  dilldren  to  learn  the  three  R's;  it  is  a  place  where  grovi  n 
men  and  women  often  assemlde,  and  by  exchange  of  expex  l- 
eoces  and  Meals,  all  under  the  leadership  of  wonderf  jl 
teachers,  the  whole  community  Is  advancing  to  every  way 
I  am  proud  to  report  that  there  are  many  such  count  y 
high  schools  to  the  F\>urth  Congressional  District,  and  I  <  o 
not  totend  to  reflect  upon  any  by  caQtog  special  attenticn 
to  the  wonderful  progress  made  to  the  Mountato  View 
School  and  among  the  people  hvlng  to  that  neighborhoo  1. 
I  hope  that  at  another  session  I  may  have  the  great  pleasu  -e 
of  calling  attention  to  some  of  these  other  schools  and  it 
complimenting  some  of  the  winners  of  the  contests  which  I 
have  encotiraged  and  stimulated 

Here  follow  brief  extracts  from  the  wonderful  essay  \A 
Miss  Martha  Roberts. 

THS    ADTAICTACS8    OV    FAUC    LXTS 

Surely  no  place  offers  such  great  opportunlUes  for  life  at  Its 
best  as  the  farm.  In  this  (lay  of  rural  electrlflcaUczi.  good  roa<  a, 
wkte  •mJf  etavrcbaa  and  achooU.  the  farm  U  an  excellent  pla[» 
tot  good  moral,  pbystcal.  and  mental  development,  and  these  sre 
the  moat  Important  forces  at  life.     •     •     • 

Farm  life  presents  a  natiiral  environment  of  Ood's  handiwork 
No  one  who  lives  on  the  farm  can  fail  to  feel  a  closer  commtmli  m 
wtth  Ood.  or  fall  to  recognise  a  Supreme  Btfng  as  one  deals  wl  Xi. 
plants  day  after  day.  Wild  plant  life,  as  weU  as  the  cultivatxl 
plant  life,  caviaes  us  to  agree  with  the  poet,  who  when  asked  w  ly 
a  oartalB  beaxxttfol  wild  flower  grew  in  rach  a  secluded  spft, 
«MW«nd  by  saying: 

**  Why  thou  w«rt  thsre,  oh  rival  of  the  rose! 
Z  never  tlwaght  to  aak.  I  never  knew; 
But.  in  my  simple  Ignorance,  suppose 
TtM  self -same  power  that  brought  me  here  brotight  you. 

The  dose  contact  with  outdoor  life  plays  an  Important  part  kn 
our  moral  growth,  but  church  life  Is  neeeaaary  too.  Improvid 
hlghwaya.  automobUes.  and  centraUy  located  churches  make  It 
possible  for  any  on*  of  tis  on  the  farm  to  enjoy  and  take  an  act!  re 
part  In  rdlglotis  activities.     •     •     • 

When  we  compare  the  physical  ability  of  farmers  with  that  of 
men  who  do  indoor  work.  w«  can  aasUy  sea  that  the  farm  oSc  rs 
TOnimifl  advantages  for  phyaical  devel^mcnt.  Work  on  the  tufo. 
calls  for  a  great  deal  of  outdoor  exercise.     * 

Oood  strong,  healthy  bodies  are  impossible  without  a  sufficient 
amount  of  fresdh.  nutrttknaa  foods.    On  the  farm  fresh  meats. 
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butter,  etc.  can  be  had  throughout  the  ent:  r« 
year.  And  wlUi  canning  materials  we  can  easily  preserve  our  sv  r 
plus  foods  so  as  to  have  a  well-balanced  diet  throughout  the  y«  ar 
without  much  extra  expense.  Few  caaes  of  pellagra  and  other  d  s- 
lassa.  due  to  a  faulty  diet,  are  found  among  tarmen,  because  t^sy 
can  have  a  supply  o<  freah  foods  at  all  times. 

The  mental  aide  of  life  need  not  be  neglected  on  the  fsrfo. 
■aeh  of  us  ean  receive  a  high-school  education  without  add  »d 
«acp«nae,  and  with  the  foundation  we  thus  receive,  we  ean  oop 
tlBua  to  improve  sad  Inform  our  minds.     •     «     • 

Thanks  to  the  R.FJ).'s.  we  on  the  farms  can  receive  dapy 
papers  and  our  magaalwea  }ust  about  as  qulddy  as  people  in  cit^ 
and  towns.  Ttertfore.  we  can  bo  familiar  wtth  and  well 
formed  oa  the  topics  of  the  day.  Many  rural  aactlons  have  also 
the  advantage  of  a  Sunday  paper.  By  means  of  the  radio  we  in 
the  eonatry  have  the  advantage*  of  .tbeatov.  noted  speakers  a  id 
preachata.  and  mosical  eotaoerts.  Also  the  radio  makes  It  peaall  ile 
lor  OS  to  k«9  up  with  currant  events,  market  quotations,  weatt  cr 
and  aU  other  important  *KiMf»     •     •    • 
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In  many  rural  sections  we  have  the  advantages  of  a  poblld* 
library.     •     •     • 

In  view  of  the  many  advantages  of  the  farm  we  understand' 
how  farm  life  has  played  an  important  part  In  producing  many 
of  the  great  characters  of  the  past  and  also  of  the  present. 

(Miss)   Mabtba  Robsxts. 

Mr.  Speaker,  the  message  from  President  Roosevelt  re- 
ceived by  the  Congress  yesterday  inspires  us  all  with  a 
vision  of  better  and  brighter  days  for  the  American  people. 
This  should  certainly  be  true  of  the  Piedmont  sectiMi  of 
South  Carolina.  We  already  have  many  toterests  which  do 
toterlock  to  bringing  about  better  conditions  for  our  people. 
But  we  need  a  more  diversified  todustry  and  a  more  diversi- 
fied agriculture.  The  more  people  there  are  engaged  to 
manufacturing,  not  only  cotton  Ijut  various  other  products 
and  especially  to  the  manufacture  of  many  ktods  of  com- 
modities and  utilities  from  cotton  and  from  cotton  cloth, 
the  better  the  markets  for  all  forms  of  farm  products.  In 
like  manner  the  farmers  will  be  toduced  to  diversify  their' 
products  and  not  only  to  produce  cotton  but  to  produce  all 
the  things  on  the  farm  that  the  people  on  tlie  farm  need  to 
eat,  and  also  the  food  for  stock  and  cattle,  with  a  surplus 
of  fruits  and  vegetables,  milk  and  cream,  and  meat  for  sale 
to  the  nearby  todustrial  populations,  and  also  for  shipping 
to  the  distant  markets  of  the  North. 

In  order  to  help  bring  about  these  promistog  features  of 
development,  we  need  cheaper  power.  There  are  still  parts 
of  our  streams  on  which  power  can  be  developed,  and  if  we 
organize  a  power-distributing  company  to  SouUi  Carolina  for 
the  Piedmont  section,  it  will  be  possible  to  bring  power  over 
the  mountains  from  the  cheap  sources  of  the  Tennessee 
Valley  Authority.  That  corporation  can,  and  if  we  desired 
would,  develop  power  nearer  to  Greenville  than  the  Cove 
Creek  Dam  near  Knoxville.  There  is  abundant  power  to 
the  French  Broad  River.  The  Teimessee  Valley  Authority 
has  been  cooperating  splendidly  with  the  power  companies  to 
the  Tennessee  River  Basm  by  either  buying  out  the  existing 
transmission  Itoes  or  by  staying  out  of  the  territory  already 
served  by  private  power  companies.  That  can  easily  bo 
worked  out  to  Piedmont,  B.C.  While  the  Duke  Power  Co. 
and  its  v£a1ous  subsidiaries  offer  power  to  every  todustry  or 
enterprise  that  we  may  develop;  yet,  to  my  humble  Judg- 
ment, compared  with  power  rates  to  other  parts  of  the 
country  and  power  rates  prevaiUng  in  Canada,  Norway, 
Sweden,  and  Italy  the  rates  of  the  Duke  Power  Co.  are  too 
high.  I  beheve  to  being  fair  to  every  person,  firm,  and 
corporation,  and  I  certainly  would  be  fair  to  the  innocent 
stockholders,  but  the  first  cwisideration  is  the  people  who 
must  have  power  to  order  to  operate  todustries,  and  if  the 
rates  are  so  high  as  to  either  discourage  todustries  or  prevent 
their  bemg  expanded,  then  it  is  time  to  look  about  for  a 
cheaper  source  of  power. 

If  the  Piedmont  section  of  South  Carolina  will  organize 
and  cooperate  for  the  development  of  all  of  our  wonderful 
resources,  we  can  withto  a  generation  be  the  richest  part 
of  the  world.  We  have  a  climate  unmatched  anywhere. 
,  With  the  purest  water  and  a  naturally  fertile  soil,  with  all 
facilities  of  transportation,  with  local  marttets  and  every 
prospect  of  finding  markets  to  the  great  cities  of  the  North 
for  all  of  our  fruits  and  vegetables,  milk  products,  and  meats, 
I  can  see  the  mortgages  betog  lifted  from  our  farms,  I  can 
see  better  farm  hixnes  and  farm  outbuildtogs  rising  all 
over  that  section,  I  can  see  new  todustries  of  many  ktods 
sprlngtog  up  to  every  neighborhood,  and  soon  our  whole  sec- 
tion from  side  to  side  will  reflect  to  a  prosperous  people  the 
benevolent  policies  conceived  to  the  heart  of  President 
Roosevelt.  , 

These  words  from  the  message  of  President  Roosevelt  on 
June  8,  1934,  seem  especisilly  appropriate  to  our  situation: 

Among  our  objectives  I  place  the  security  of  the  men,  wocnen, 
and  children  of  the  Nation  first. 

This  seciirity  for  the  individual  and  for  the  family  conctfua 
itself  primarily  with  three  factors.  People  want  decent  homes 
to  live  in;  they  want  to  locate  them  where  they  can  engage  in 
productive  work;  and  they  want  some  safegucu'd  against  misfor- 
tunes which  cannot  be  whoUy  eliminated  in  this  man-made  world 
of  oivs. 
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In  a  simple  and  prlmltlTe  clvUlsatlon  homes  were  to  be  had 
for  the  buUdlng.  The  bounties  of  nature  In  a  new  land  provided 
crude  but  adequate  food  and  shelter.  When  land  faUed  our 
ancestors  moved  on  to  better  land.  It  was  always  possible  to  push 
back  the  frontier,  but  the  frontier  has  now  disappeared.  Qnjx 
task  involves  the  making  of  a  better  living  out  of  the  lands  that 
we  have. 

So  al£0  security  was  attained  In  the  earlier  days  through  the 
interdependence  of  members  of  families  upon  each  other  and  of 
the  families  within  a  snudl  conununity  upon  each  other.  The 
complexities  of  great  communities  and  of  organized  industry 
make  less  real  these  simple  means  of  security.  Therefore,  we  are 
compelled  to  employ  the  active  interest  of  the  Nation  as  a  whole 
through  govemmeDt  In  order  to  encourage  a  greater  security  for 
each  lndlvld\ial  who  composes  It. 

With  the  fuU  cooperation  of  the  Con^jess  we  have  already  made 
a  serious  attack  upon  the  problem  of  hoiising  in  our  great  cities. 
Millions  of  dollars  have  been  appropriated  for  hotnlng  projects 
by  Federal  and  local  authcritles,  often-'with  the  generoxis  assist- 
ance of  private  owners.  The  task  th\u  begun  must  be  pursxied 
for  many  years  to  come.  There  is  ample  private  money  for  sound 
housing  projects:  and  the  Congress,  in  a  measure  now  before 
you,  can  stimulate  the  lending  of  money  for  the  modemlssatlon 
of  existing  homes  and  the  building  of  new  homes.  In  pursuing  this 
policy  we  are  working  toward  the  ultimate  objective  of  making 
It  possible  for  American  families  to  live  as  Americans  should. 

In  regard  to  the  second  factor,  economic  circumstances  and  the 
forces  of  nature  themselves  dictate  the  need  of  constant  thought 
as  to  the  means  by  which  a  wise  government  may  help  the  nec- 
essary readjustment  of  the  population.  We  cannot  fail  to  act 
when  hundreds  of  thousands  of  families  live  where  there  is  no 
reasonable  prospect  of  a  living  in  the  years  to  come.  This  is 
espccitdly  a  national  problem.  Unlike  most  of  the  leading  nations 
of  the  world,  w«  have  so  far  faUed  to  create  a  national  poUcy 
for  the  development  of  our  land  and  water  resources  and  for 
their  better  use  by  those  people  who  cannot  make  a  living  In 
their  present  positions.  Only  thus  can  we  permanently  eliminate 
many  millions  of  people  from  the  r^lef  rolls  on  which  their  names 
are  now  fotmd. 

The  extent  of  the  usef\ilness  of  oxir  great  natural  Inheritance 
of  land  and  water  depends  on  our  mastery  of  it.  We  are  now  so 
organized  that  science  and  invention  have  given  us  the  means 
of  more  extensive  and  effective  attacks  upon  the  problems  of 
nature  than  ever  before.  We  have  learned  to  utilize  water  power. 
to  reclaim  deserts,  to  re-create  forests,  and  to  redirect  the  flow  of 
population.  Until  recently  we  have  proceeded  almost  at  random, 
making  many  mistakes. 

FkANKUir    D.    ROOSXVKLT. 
LXAVE  or  ABSXNCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 
To  Mr.  Peavky,  for  a  week,  on  account  of  illness  to  family. 
To  Mr.  Healxt.  for  2  dajrs,  on  account  of  illness. 
To  Mr.  Haznxs,  for  June  9,  on  account  of  private  bustoess. 

SENATX  BILLS  REFERKKB 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  339.  An  act  for  the  refundment  of  certato  countervail- 
ing customs  duties  collected  upon  logs  imported  from  British 
Columbia;  to  the  Committee  on  the  Judiciary. 

S.  418.  An  act  for  the  relief  of  William  H.  Connors,  alias 
John  H.  Connors,  alias  Michael  W.  H.  Connors;  to  the  Com- 
mittee on  Military  Affairs. 

S.  527.  An  act  for  the  relief  of  Lillian  Morden;  to  the 
Committee  on  Claims. 

S.  568.  An  act  for  the  relief  of  Winifred  Meagher;  to  the 
Committee  on  Claims. 

8.605.  An  act  authoriztog  national  banks  to  establish 
branches  to  certato  cases;  to  the  Committee  on  Banking  and 
Currency. 

S.  762.  An  act  for  the  relief  of  Teresa  de  Prevost;  to  the 
Committee  on  Claims. 

S.  771.  An  act  for  the  relief  of  James  Darcy,  alias  James 
Hurley;  to  the  Committee  on  Military  Affairs. 

S.  829.  An  act  for  the  relief  of  Denis  Healy;  to  the  Com- 
mittee on  Naval  Affairs. 

S.  1137.  An  act  for  the  relief  of  Ruth  J.  Barnes;  to  the 
Committee  on  Claims. 

8. 1146.  An  act  for  the  relief  of  John  W.  Beck;  to  the  Com- 
mittee on  Military  Affairs. 

S.  1177.  An  act  for  the  relief  of  Edward  T.  CosteDo;  to  the 
Committee  on  Military  Affairs. 

S.  1386.  An  act  to  provide  for  a  preliminary  examination 
of  NisQually  River  and  its  tributaries,  to  the  State  of  Wash- 
togton,  with  a  view  to  the  control  of  their  floods;  to  the 
Committee  on  Flood  Contn^ 


8.  ISIO.  An  act  to  amend  the  act  entitled  *'An  let  to  adjust 
water-right  charges,  to  grant  other  reUef  on  the  Federal 
irrigation  projects,  and  for  other  purposes  ",  approved  May 
25,  1926,  with  respect  to  certato  lands  to  the  Lang^  Val- 
ley irrigation  district;  to  the  Committee  on  Irrigation  and 
Reclamation. 

S.  1707.  An  act  for  the  relief  of  Carlos  C.  Bedaole:  to  the 
Committee  on  the  Public  Lands. 

S.  1792.  An  act  for  the  relief  of  Clattde  C.  Martto;  to  tbs 
Committee  on  Military  Affairs. 

S.  1836.  An  act  for  the  relief  of  John  W.  Schell.  deceased; 
to  the  Committee  on  Military  Affairs. 

S.  1948.  An  act  amending  the  act  entitled  "An  act  au- 
thorizing the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  to  the  civilization  fund  claim  of  the  Osage  Natloii 
of  Indians  against  the  United  States  ".  approved  F^ruuT 
6,  1921  (41  Stat.  1097) ;  to  the  Committee  on  Indian  Affahv. 

S.  2010.  An  act  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea  Island 
Beach;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

S.  2074.  An  act  for  the  rdief  of  James  R.  Mansfield;  to 
the  Committee  on  Claims. 

S.  2255.  An  act  to  regulate  the  defense  of  aUbi  to  criminal 
eases;  to  the  Committee  on  the  Judiciary. 

S.  2333.  An  act  for  the  reUef  of  John  J.  Moran;  to  tbo 
Committee  on  Claims. 

S.  2336.  An  act  for  the  relief  of  the  estate  of  Bftrs.  Donnie 
Wright,  deceased;  to  the  Committee  on  Claims. 

S.  2343.  An  act  for  the  relief  of  Herbert  E.  Matthews;  to 
the  Committee  on  Claims. 

S.  2454.  An  act  for  the  relief  of  Arthur  W.  Adams;  to  the 
Committee  on  Military  Affairs. 

S.2462.  An  act  relating  to  loans  by  the  Reconstruction 
Finance  Corporation  to  connection  with  agricultural  im- 
provement projects;  to  the  Ccnnmittee  on  Banking  and  Cur- 
rency. 

S.  2501.  An  act  for  the  relief  of  Dr.  R.  N.  Harwood;  to  tho 
Committee  on  Claims.  

S.  2581.  An  act  for  the  rdief  of  Charles  H.  WUlett;  to 
the  Committee  on  Military  Affairs. 

S.  2613.  An  act  for  the  reUef  of  Jewell  Maness;  to  the 
Committee  on  Claims. 

S.  2836.  An  act  to  amend  the  Mlntog  Act  of  May  10.  1872, 
as  amended;  to  the  Committee  on  Mtoes  and  Mining. 

S.  2892.  An  act  to  amend  existing  laws  prohibiting  the 
totroduction  of  totoxicating  liquors  withto  the  Indian  coun- 
try to  permit  its  use  as  a  medictoe  by  practicing  physicians 
for  patimts  of  Indian  blood;  to  the  Committee  on  Indian 
Affairs. 

S.  2896.  An  act  for  the  relief  of  James  W.  Carmlchael, 
deceased;  to  the  Committee  on  Military  Affairs. 

S.  2987.  An  act  to  restore  homestead  rights  to  certato 
cases;  to  the  Committee  oti  the  Public  Lands. 

S.  3017.  An  act  for  the  relief  of  Edwto  C.  Jenney.  receiver 
of  the  First  National  Bank  of  Newton.  Mass.;  to  the  Com- 
mittee on  Claims. 

S.  3113.  An  act  to  add  certato  lands  to  the  Malheur  Na- 
tional Forest,  to  the  State  of  Oregon;  to  the  Committee  on 
Agriculture. 

8. 3116.  An  act  to  amend  sections  3  and  4  of  the  act  of 
July  3.  1930.  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  irrigation  project,  Montana  ";  to  the  Committee 
on  Irrigation  and  Reclamation. 

S.  3122.  An  act  for  the  relief  of  H.  N.  Wilcox;  to  the  Com- 
mittee on  Claims. 

8. 3160.  An  act  for  the  relief  of  Charles  E.  Seoord;  to  the 
Committee  on  Claims. 

S.  3199.  An  act  for  the  relief  of  Thomas  A.  Coyne;  to  the 
Ocmunittee  on  Mihtary  Affairs. 

S.  3261.  An  act  to  permit  the  stepchildren  of  certato 
officers  and  employees  of  the  United  States  to  be  admitted 
to  the  public  schools  of  the  District  of  Colxmibla  without 
payment  of  tuition;  to  the  Committee  on  the  District  of 
Coll 
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8.S375.  An  act  to  prorkle  for  the  dlatrflwtlon  of  power 
veroiues  on  Federal  reclamation  projects,  and  for  otber 
purposes:  to  the  Committee  on  Irrigation  and  Reclamatioi . 

a  3419.  An  act  to  exempt  articles  of  machinery  beltin  : 
from  the  tax  on  floor  stocks  imposed  by  the  Agricultural 
Adjustment  Act;  to  the  Committee  on  Agriculture. 

8.3431.  An  act  authorizing  a  preliminary  examination  df 
the  Lower  Columbia  River,  with  a  view  to  the  controlling  o  r 
Hoods;  to  the  Committee  on  Flood  ControL 

8. 3459.  An  act  to  exempt  from  taxation  certain  propert  r 
id  the  Daughters  of  Union  Veterans  of  the  Civil  War  in  th ; 
District  of  Columbia;  to  the  Committee  on  the  District  c( 
Columbia. 

8. 3463.  An  act  to  authorize  the  addition  of  certain  name  s 
to  the  final  rolls  of  the  Blackfeet  Tribe  of  Indians  in  thj 
State  of  Montana;  to  the  Committee  on  Indian  Affairs. 

8.3479.  An  act  to  amend  the  act  entitled  "An  act  t> 
regulate  the  practice  of  the  healing  art  to  protect  the  piibli : 
health  In  the  District  of  Columbia  ",  approved  February  2' , 
1929;  to  the  Committee  on  the  District  of  Columbia. 

8.  3541.  An  act  to  authorize  production -credit  aosociatlors 
to  make  kMms  to  oyster  planters;  to  the  Committee  oi 
Agriculture. 

8. 3568.  An  act  to  amend  section  824  of  the  Code  of  La^  s 
for  the  District  of  Columbia;  to  the  Committee  on  the  Dis  - 
trict  of  Columbia. 

8.3569.  An  Mt  to  provide  for  the  acquisition  of  land  li 
the  District  of  Columbia  In  excess  of  that  required  for  publ  c 
projects  and  improvements,  and  for  other  purposes;  to  tte 
Committee  on  the  District  of  Columbia. 

8.3656.  An  act  for  the  relief  of  Robert  N.  8tockton;  1o 
the  Committee  on  Claims. 

8. 3657.  An  act  authorizing  the  construction  of  a  dam  o  i 
the  San  Pedro  River.  Ariz.;  to  the  Committee  on  Irrigation 
and  Reclamation. 

XmOLLZS  BXLU  SIGJfXS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bill^ 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  biUs  and  a  Joint  resolution  of  the  House  (f 
the  following  titles,  which  were  thereupon  signed  by  tte 
Speaker: 

HJl.311.  An  act  for  the  relief  of  liiartln  Henry  Water- 
man, deceased: 

H JR.  1405.  An  act  for  the  relief  of  the  Yoaemite  Lumb<  r 
Co.: 

HJl.  2035.  An  act  for  the  relief  of  Jennie  Bruce  aallahax  i; 

HJl.2287.  An  act  for  the  relief  of  Warren  Burke; 

HJl.  2693.  An  act  for  the  relief  of  Lula  A.  Densmore; 

HJl.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 

HJt.  2749.  An  act  for  the  relief  of  E.  B.  Rose; 

Hit.  S167.  An  act  for  the  relief  of  Sue  Hall  Erwin: 

HJl.  3214.  An  act  to  compensate  the  Post  Office  Depar  ^ 
ment  for  the  extra  work  caused  by  the  payment  of  mont  y 
orders  at  offices  other  than  those  on  which  the  orders  aje 
drawn; 

HJl.  3353.  An  act  to  provide  a  preliminary  examinaticn 
of  Stillaguamlsh  River  and  Its  tributaries  in  the  State  (if 
Washington,  with  a  view  to  the  control  of  Its  floods; 

HJl.  3354.  An  act  to  provide  a  preliminary  examination  <  if 
Snohomish  River  and  Its  tributaries  In  the  State  of  Wasl  - 
Ington.  with  a  view  to  tlie  control  of  its  floods: 

HJI.S362.  An  act  to  provide  a  preliminary  examinaticn 
of  the  Nooksack  River  and  Its  tributaries  in  the  State  (if 
Washington,  with  a  view  to  the  control  of  its  floods; 

HJl.  3363.  An  act  to  provide  a  preliminary  examination  <  if 
Skagit  River  and  its  tributaries  in  the  State  of  Washingto  i, 
with  a  view  to  the  contiol  of  its  floods; 

HJl.  3423.  An  act  for  the  relief  of  Benjamin  Wrigtt, 
deceased; 

HJl.  3768.  An  act  to  change  the  name  of  the  retail  llqu(  ir 
dealers'  stamp  tax  In  the  case  of  retail  drug  stores  or  pha  '- 
mades: 

HJl.  W9a.  An  act  for  the  relief  of  C.  A.  Beta; 

HJl.  4272.  An  act  for  the  relief  of  Annie  Moi^tn: 

HJl.4541.  An  act  for  the  relief  of  Oecrge  Dacas; 

HJt.  4932.  An  act  for  the  relief  of  Jxidd  W.  Hulbert; 


HJl.  4962.  An  act  for  the  relief  of  Joseph  B.  Lynch: 

HJl.  5175.  An  act  to  provide  a  preliminary  examination 
of  the  Green  River,  Wash.,  with  a  view  to  the  control  of  its 
floods: 

HJl.  5312.  An  act  to  provide  for  the  conveyance  of  the 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  t^er.  situate  within  the  city  Umits  of  Erie,  Pa., 
to  the  city  for  public-park  purposes: 

HJl.  5334.  An  act  to  amend  the  third  clause  of  section  14 
of  the  act  of  March  3,  1879  (20  Stat.  359;  VS.C.  title  39, 
sec.  226) : 

HJl.  5522.  An  act  to  amend  the  Standard  Baskets  Act  of 
Augiist  31.  1916,  to  provide  for  a  1-pound  Climax  baslcet  for 
mushrooms: 

HJl.  5597.  An  act  to  afford  permanent  protection  to  the 
watershed  and  water  supp^  of  the  city  of  Coquille,  Coos 
County,  Oreg.; 

HJl.  5636.  An  act  for  the  relief  of  Jose  Ramon  Cordova: 

HJl.  5665.  An  act  authorizing  the  control  of  floods  in  the 
Salmon  River.  Alaska; 

HJl.  5780.  An  act  for  the  relief  of  Lt.  H.  W.  Taylor, 
United  Stat^  Navy; 

HJl.  5823.  An  act  to  authorize  the  purchase  by  the  city 
of  McMinnville,  Greg.,  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  imder  the  act  of 
June  9;  1916  (39  Stat.  218) ; 

HJl.  5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 

HJl.  6246.  An  act  granting  6  months'  pay  to  Annie  Bruce; 

HJl.  6675.  An  act  to  authorize  the  acknowledgment  of 
oaths  by  post-office  inspectors  and  by  chief  clerks  of  the 
Railway  Mail  Service: 

HJl.  6847.  An  act  providing  for  the  acquisition  of  addi- 
tional lands  for  the  naval  air  station  at  Hampton  Roads 
Naval  Operating  Base.  Norfolk.  Va.; 

HJl.  6890.  An  act  for  the  relief  of  Mrs.  Pleasant  Lawrence 
Parr; 

HJl.  7028.  An  act  for  the  relief  of  Mrs.  Joseph  Roncoll: 

HJl.  7082.  An  act  validating  certain  conveyances  hereto- 
fore made  by  Central  Pacific  Railway  Co..  a  corporation,  and 
its  lessee.  Southern  Pacific  Co..  a  corporation,  involving  cer- 
tain portions  of  right-of-way,  in  and  in  the  vicinity  of  the 
city  of  Lodi.  and  near  the  station  of  Acampo.  and  in  the 
city  of  Tracy,  all  In  the  county  of  San  Joaquin.  State  of 
Califcmia.  and  in  or  In  the  vicinity  of  Gait  and  Polk,  in 
the  county  of  Sacramento.  State  of  California,  acquired 
by  Central  Pacific  Railway  Co.  under  the  act  of  Congress 
approved  July  1.  1862  (12  StatX.  489).  as  amended  by 
the  act  of  Congress  approved  July  2.  1864  (13  StatJj.  356) : 

HJl.  7098.  An  act  \^dating  certain  conveyances  hereto- 
fore made  by  Central  Pacific  Railway  Co..  a  corporation,  and 
its  lessee.  Southern  Pacific  Co.,  a  corporation,  involving  cer- 
tain portions  of  right-of-way,  in  and  in  the  vicinity  of  the 
town  of  Grldley,  all  In  the  county  of  Butte,  State  of  Cali- 
fornia, acquired  by  Central  Pacific  Railway  Co.  under  the  act 
of  Congress  approved  July  25.  1866  (14  StatX.  239) ; 

HJl.  7185.  An  act  to  authorize  the  pinchase  by  the  city  of 
Forest  Grove,  Oreg..  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  under  the  act  of 
June  9,  1916  (39  Stat.  218) ; 

HJl.  7213.  An  act  to  provide  hourly  rates  of  pay  for  sub- 
stitute laborers  in  the  Railway  Mail  Service  and  time  credits 
when  appointed  as  regiilar  laborer; 

HJl.  7299.  An  act  to  authorize  the  Post  Office  Department 
to  hold  contractors  responsible  in  damages  for  the  loss, 
rifling,  damage,  wrong  delivery,  depredation  upon  or  other 
mistreatment  of  mail  matter  due  to  fault  or  negligence  of 
the  contractor  or  an  agent  or  emplojree  thereof; 

HJl.  7317.  An  act  to  provide  for  the  final  construction,  on 
behalf  of  the  United  States,  of  postal  treaties  or  conventions 
to  which  the  United  States  is  a  party; 

HJl.  7360.  An  act  to  establish  a  minimum  area  for  the 
Great  Smoky  Moimtains  National  Park,  and  for  other  pur- 
poses; 
HJl.  7367.  An  act  for  the  relief  of  Sarah  Smolen; 
HJl.  7653.  An  act  to  authorize  the  establishment  of  the 
Ocmulgee  National  Monimient  in  Bibb  County,  Ga.; 
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HJl.  7711.  An  act  to  permit  postmasters  to  act  as  disburs- 
ing officers  for  the  payment  of  traveling  expenses  of  officers 
and  employees  of  the  Postal  Service; 

HJl.  7759.  An  act  to  amend  the  law  relating  to  timber 
(q;>erations  on  the  Menominee  Indian  Reservation  In  Wis- 
consin; 

HJl.  8234.  An  act  to  provide  a  preliminary  examination  of 
the  Paint  Rock  River  in  Jackson  County,  Ala.,  with  a  view 
to  the  control  of  its  floods; 

H.R.  8541.  An  act  to  provide  for  the  enrollment  of  mem- 
bers of  the  Menominee  Indian  Tribe  of  the  State  of 
Wisconsin: 

HJl.  8562.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Coimecticut  River,  with  a  view  to  the  control  of 
its  floods  and  prevention  of  erosion  of  its  banks  in  the  State 
of  Massachusetts: 

H.R.  8779.  An  act  to  authorize  the  Secretary  of  Agricul- 
ture to  adjust  claims  to  so-called  "  Olmstead  lands  "  in  the 
State  of  North  Carolina; 

HJl.  8927.  An  act  to  deflne  the  exterior  boundaries  of 
the  Navajo  Indian  Reservation  in  Arizona,  and  for  other 
purposes; 

HJl.  9064.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Grand  Calumet  River  near  Clark 
Street,  in  Gary,  Ind.; 

HJl.  9141.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Alabama,  its  agent  or  agencies,  and  to  Colbert 
County  and  to  Lauderdale  Coimty  in  the  State  of  Alabama, 
and  to  the  city  of  Sheffield,  Colbert  County,  Ala.,  and  to 
the  city  of  Florence,  Lauderdale  County,  Ala.,  or  to  any  two 
of  them,  or  to  either  of  them,  to  construct,  maintain,  and 
operate  a  bridge,  and  approaches  thereto,  across  the  Tennes- 
see River  at  a  point  between  the  city  of  Sheffield,  Ala.,  and 
the  city  of  Florence.  Ala.,  suitable  to  the  interests  of  navi- 
gation; 

HJl.  9180.  An  act  relating  to  the  incorporation  of  Colum- 
bus University  of  Washington.  District  of  ColumlMa,  or- 
ganized under  and  by  virtue  of  a  certificate  ot  incorporaticm 
pursuant  to  the  incorporation  laws  of  the  District  of  Coltun- 
bia  as  provided  in  subchapter  1  of  chapter  18  of  the  Code 
of  Laws  of  the  District  of  Columbia; 

HJl.  9313.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Savannah 
River  at  or  near  Burtons  Perry,  near  Sylvania,  Ga.; 

HJl.  9320.  An  act  to  further  extend  the  times  for  com- 
mencement and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Garrison,  NJ3ak.: 

HJl.  9392.  An  act  to  reclassify  terminal  railway  post 
offices; 

H.R.  9400.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  American  Legion  in  the  District  of  Colimibia: 

H.R.  9430.  An  act  to  provide  a  preliminary  examination 
of  the  Cowlitz  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  Its  floods; 

H.R.  9431.  An  act  to  provide  a  preliminary  examination 
of  Chehalis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods: 

H.R.  9432,  An  act  to  provide  a  preliminary  examination  of 
the  Lewis  River  and  its  tributaries  in  the  State  of  Washing- 
ton, with  a  view  to  the  control  of  its  floods; 

HJl.  9433.  An  act  to  provide  a  preliminary  examination  of 
Columbia  River  and  its  tributaries  in  the  State  of  Washing- 
ton, with  a  view  to  the  control  of  its  flood  waters; 

HJl.  9434.  An  act  granting  the  consent  of  Congress  for  the 
construction  of  a  dike  or  dam  across  the  head  of  Camas 
Slough  (Washougal  Slough)  to  Lady  Island  on  the  Columbia 
River  In  the  State  of  Washington: 

HJl.  95(57.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
Rivw  at  or  near  Brownville,  Nebr.: 

HJl.  9585.  An  act  authorizing  the  city  of  Sault  Ste.  Marie, 
Mich.,  its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  St.  Marys  River  at  or  near 
Sault  Ste.  Marie,  Mich.; 


HJl.  9694.  An  act  to  amend  the  Emergency  Railroad 
Transportation  Act.  1933.  approved  June  16,  1933;  and 

HJJles.  340.  Joint  resolution  to  harmonize  the  treaties 
and  statutes  of  the  United  States  with  reference  to  Amer- 
ican Samoa. 

The  SPEAKER  announced  hla  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8.  1358.  An  act  to  provide  for  the  Improvement  of  ap- 
proaches to  the  National  Cemetery  and  the  Confederate 
Cemetery  at  FayetteviUe,  Ark.; 

8. 3041.  An  act  to  effectuate  the  purpose  of  certain  stat- 
utes concerning  rates  of  pay  for  labor  by  making  It  unlawful 
to  prevent  anyone  from  receiving  the  compensation  con- 
tracted for  thereunder,  and  for  other  purposes; 

S.  3211.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties.  Md.; 

S.  3540.  An  act  to  amend  section  32  of  the  Emergency 
Farm  Mortgage  Act  of  1933;  and 

8.  3640.  An  act  granting  the  consent  of  Congress  to  the 
Tensas  Basin  Levee  Board  of  the  State  of  Louisiana  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  Bayou  Bartholomew  at  or  near  Its  mouth  in  More- 
house Parish.  La. 

TAX-EXZICPT     SECtntrriES — RECIPROCAL      TAXATIOlff     OF     COVXRW- 
MENTAL    SBCITRITUS    PROUIBTIKD    BT    COKSTTrUTION 

Mr.  CROWTHER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPBIAKER.    Is  there  objection? 

TTiere  was  no  objection. 

Mr.  CROWTHER.  Mr.  Speaker,  it  Is  weU  settled  that 
the  Federal  Govenunent  is  without  power  to  levy  a  tax  upon 
bonds  or  other  obligations  of  States  and  municipalities,  and 
conversely  that  £uch  States  axul  municlpaUties  may  not  tax 
the  obligations  of  the  United  States.  In  the  case  of  CoUec- 
tor  V.  Duv  (11  Wall.  127),  the  Supreme  Court  of  the  United 
States,  in  referring  to  this  inhibition,  said: 

It  Is  admitted  that  there  Is  not  express  provision  In  the  Con- 
stitution that  prohibits  the  general  Government  from  taxing  th* 
means  and  Instrumentalities  of  the  States,  nor  is  there  any  ^o- 
hlbltlng  the  States  from  taxing  the  means  and  instrumentautlea 
ot  that  Government.  In  both  cases  the  exemption  rests  upon 
necessary  Implication,  and  Is  upheld  by  the  greet  law  of  self- 
preservation;  as  any  government,  whose  means  employed  In  con- 
ducting its  operations,  if  subject  to  the  control  of  another  and 
distinct  government,  can  exist  only  at  the  mercy  of  that  govern- 
ment. 

When  the  sixteenth  amendment  to  the  Constitutton  was 
adopted,  there  was  some  question  whether  imder  its  pro- 
visions giving  Congress  the  power  to  "  lay  and  collect  taxes 
on  incomes,  from  whatever  source  derived,  without  ap- 
portionment among  the  several  States,  and  without  regard 
to  any  census  or  enumeration  '*,  the  Federal  Government  had 
thereby  been  given  the  power  to  tax  Income  from  State  and 
municipal  bonds.  Governor  Charles  Evans  Hughes,  of  New 
York,  in  submitting  the  amendment  to  the  legislature  of  his 
State,  opiposed  its  ratification  because  he  considered  that  the 
phrase  "  from  whatever  source  derived  "  gave  Congress  this 
power. 

However,  the  sponsors  of  the  amendment  in  Congress  con- 
tended that  the  language  was  intended  only  to  give  to  Con- 
gress the  power  to  levy  a  tax  upon  Incomes  without  the 
necessity  of  apportioning  the  tax  according  to  population, 
and  that  it  did  not  extend  the  objects  of  taxation.  It  was 
pointed  out  that  Congress  already  had  the  power  to  tax 
incomes,  but  that  as  a  tax  on  incomes  had  been  held  to  be 
a  direct  tax,  it  must,  under  the  terms  of  the  Constitution, 
be  apportioned  among  the  States.  Tills  requirement  of 
apportionment.  It  was  said,  was  the  dUBciilty  sought  to  be 
avoided  by  the  amendment. 

The  first  income  tax  law  enacted  subsequent  to  the  ratifi- 
cation of  the  sixteenth  amendment  was  under  the  Tariff 
Act  of  1913.  By  the  terms  of  the  law.  Income  from  State 
and  municipal  securities  was  specifically  exempted.  During 
the  consideration  of  the  bill  in  the  House  of  Representatives, 
Representative  Cordell  Hull,  ^^10  has  often  been  called  the 
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••  father  of  the  Inderal  income  tax ".  explained  that  tl  le 
reason  the  Ways  and  Means  Committee  had  recommend  (d 
the  exemption  of  such  income  was  that  the  friends  of  tie 
sixteenth  amendment  did  not  desire  to  raise  any  consti- 
tutional question,  nor  to  arouse  the  antagonism  of  any  Stal  e. 
An  fMafal  tncome-tax  law  lince  1918  have  consistently  e  :• 
•mpt«d  from  the  tax  all  income  from  the  obligations  of  6tat<8, 
Territories.  poHMSlons,  and  their  respective  subdivisions.  Wbeth  a 
•uch  Income  woiild  be  exempt  under  general  constitutional  con- 
•Iderattosis.  without  such  specific  exemption,  is  still  a  moot  quei- 
tlon.  So  far  as  the  Compress  Itself  Is  concmied.  the  weight  )1 
opinion  seems  to  be  that  a  further  constitutional  amendment 
would  be  neceanry  to  permit  the  taxation  of  such  Income.  Sin  » 
CangTMi  has  always  exempted  the  Income  from  State  and  munici- 
pal aaeurltles  from  taxation,  the  power  of  Congress  to  tax  8U(  h 
fa^*w^*»»  under  the  sixteenth  amendment  ha«  never  been  direct  ly 
presented  to  the  Supreme  Court  for  Judicial  determination.  Hoi  r- 
•ver.  in  numerous  dicta,  the  Court  has  taicen  the  position  th  it 
the  amendment  did  not  extend  the  taxing  power  to  new  or  ex- 
cepted objecu  (Bru»hal>er  v.  Union  Facifte  BJt..  341  U.S.  1;  Eva  it 
T.  Oon.  25S  UwB.  >»).  

TBCE  HOUnS  VI«W  0»  THI  STrKT  OT  TH«  SIZTCXIfTH  AMkHbUXNT 

It  is  interesting  to  not<^  that  while  the  Supreme  Court  has  Ini  i- 
mated  that  It  would  hold  unconstitutional  the  taxation  by  t  le 
Federal  Government  of  Income  from  State  and  municipal  seeurlt  es 
notwlthatanding  the  sixteenth  amendment,  this  view  has  by  lo 
niMing  been  concurred  in  by  all  of  the  jusUces.  Thus.  In  Evans  v. 
Core  (suprm).  Mr.  Justice  Holme*  (Mr.  Justice  Brandels  concur- 
ring), stated  hia  understanding  of  the  sixteenth  amendment   as 

follows:  ^     „      „  _.. 

By  that  amendment  (:k>ngreas  Is  given  the  power  to  cou<ct 
taxea  on  incomes,  from  whatever  so\irce  derived."  It  Is  true  that 
It  goes  on  **  without  apportionment  among  the  several  States,  a  id 
without  regard  to  any  census  or  enumeration  ",  and  this  sho  n 
the  particiilar  difficulty  that  led  to  it.  But  the  only  cause  of  tlat 
dllBculty  was  an  attempit  to  trace  Income  to  its  source,  and  it 
gnrms  to  me  that  the  aniendment  was  intended  to  put  an  end  to 
tba  cauee  and  not  merely  to  obviate  a  single  result. 

Under  this  view.  Congress  would  have  the  power,  without 
further  amendment  of  the  Constitution,  to  levy  a  tax  upm 
income  from  State  and  municipal  securities.  Whether,  on 
the  direct  question  being  presented  to  it.  the  Supreme  Coi  rt 
would  adopt  the  view  of  Mr.  Justice  Holmes,  it  is,  of  cour:  le. 
Impossible  to  say. 

As  the  possibility  of  the  Court  overruling  its  previous  die  ta 
ia  purely  conjectural,  it  may  be  well  to  consider  the  orly 
other  means  of  giving  to  Congress  the  power  to  tax  obligei- 
tions  issued  by  the  States  and  municipalities.  This,  of 
course,  is  by  further  amendment  of  the  Constitution. 
TOLUMTaaT  BzyatmoK  or  own  sxcxTunas  ax  rsoxBAi.,  stats,  and 

LOCAL  (SOVSaWMZITTS 

It  should  perhaps  be  stated  that  while  the  Federal  Gkv- 
emment  does  not  appear  to  have  the  power  to  tax  the  incoi  ne 
from  State  and  municipal  obligations,  it  does  have  the  po^er 
to  tax  income  from  its  own  obligations.  However,  in 
that  the  securities  issued  by  the  Federal  Government 
not  have  to  compete  with  tax-free  State  and  munici] 
securities  on  the  market.  Congress  usually  provides  either 
whole  or  partial  tax  exemption  for  its  own  issues.  For  a  lice 
reason,  the  States  and  municipalities  exempt  their  o^m 
Issues  from  their  respective  taxes. 

Aiatncnrrs  pso  and  com 

There  has  been  much  popular  controversy  over  whetter 
all  governmental  securities  should  be  tax  free.  The  chef 
arguments  in  favor  of  the  proposition  are  as  follows: 

First.  Governments  can  thus  borrow  funds  for  public  pi  r- 
poees  at  lower  rates  of  interest  than  if  the  securities  wtre 
taxable. 

Second.  The  holders  of  tax-free  securities  do  not  In  efli  ict 
escape  taxation,  but  pay  it  In  the  form  of  accepting  a  lov  er 
Interest  rate. 

nUrd.  Tl)e  exemption  ot  Interest  from  obligations  of  t  le 
Btate  and  municipal  governments  from  Federal  taxati<in, 
and  the  exemption  of  the  interest  from  Federal  obligatlcns 
from  State  and  municipal  taxation,  is  necessary  in  order  to 
pieserve  and  safeguard  the  dual  sovereignty  system  esttb- 
Ushed  by  the  ConsUtuUon. 

On  the  other  hand,  those  opposing  tax-free  securities 
contend  that — 

Flrrt.  Tlie  exemption  from  taxes  is  not  adequately  Re- 
flected in  the  price  for  which  the  securities  are  usually  sc  Id. 
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Second.  High  taxes  divert  savings  from  ordinary  produc- 
tive industry  to  tax-exempt  securities. 

Third.  Private  enterprises  are  not  able  to  borrow  money 
on  their  own  obligations  except  at  high  rates  of  interest, 
due  to  the  necessary  competition  with  tax-free  Ooveminent 
issues. 

Fourth.  The  ease  with  which  governments  can  boirow 
money  through  tax-free  securities  encourages  extrava- 
gance. 

AMOiTKT  or  tax-exsmft  secukitxss  otrrsTAKDnra 

According  to  the  annual  report  of  the  Secretary  of  the 
Treasury  for  the  fiscal  year  1932,  it  is  estimated  that  there 
were  outstanding,  on  December  31,  1931,  some  twenty-two 
and  a  half  billion  dollars  worth  of  Federal,  State,  and 
municipal  securities  the  interest  from  which  was  wholljt  ex- 
empt from  Federal  income  tax,  and  in  addition  some  tWlve 
billions  of  Federal  securities  the  interest  from  which  was 
exempt  from  the  normal  tax  but  not  the  surtax,  irhls 
makes  a  total  of  thirty-four  and  a  half  billions  of  dol- 
lars in  Government  securities.  Federal,  State,  and  local, 
which  on  December  31,  1931,  were  either  wholly  or  partially 
exempt  from  Federal  income  tax.  Of  the  issues  which  were 
wholly  exempt,  those  of  the  States  and  municipalities 
amounted  to  some  $15,583,000,000;  those  of  the  Territories 
and  possessions  to  $153,000,000;  those  of  the  Federal  Gov- 
ernment to  some  $5,000,000,000;  and  those  of  the  Federal 
farm-loan  system  to  nearly  $1,800,000,000.  Of  course,  the 
amount  of  tax-exempt  securities  outstanding  at  the  present 
time  is  considerably  more  than  it  was  at  the  date  above 
mentioned.  It  has  been  estimated  by  some  that  these  se- 
curities now  aggregate  in  the  neighborhood  of  $42,000,- 
000,000.  I 

SXCSTTAST   or  THS  TSXASTTST   GLASS   I7RCZO  EETOSM   nf    1S1«| 

In  his  annual  report  for  the  fiscal  year  1919.  the  Secre- 
tary of  the  Treasury,  Hon.  Cartxr  Glass,  called  attention  to 
the  fact  that  high  surtaxes  tend  to  draw  private  capital 
from  industry  into  investment  in  tax-free  State  and  munic- 
ipal securities,  upon  terms  so  easy  to  the  States  and  mu- 
nicipalities "  as  to  stimulate  wasteful  and  nonproductive  ex- 
penditure." He  suggested  that  Congress  amend  the  revenue 
law  so  as  to  require  that,  for  the  purpose  of  ascertaining  the 
amoimt  of  surtax  payable  by  a  taxpayer,  his  income  from 
State  and  municipal  bonds  be  reported  and  included  in  his 
total  income,  and  the  portion  of  his  Income  which  is  sub- 
ject to  taxation  be  taxed  at  the  rates  specified  in  respect  to 
a  total  Income  of  such  amount.  In  support  of  his  proposal 
he  said: 

It  is  intolerable  that  taxpayers  should  be  allowed  by  pxirchase 
of  tax-exempt  securities  not  only  to  obtain  exemption  with  re- 
spect to  the  Income  derived  therefrom  but  to  reduce  the  super- 
taxes upon  their  other  Income,  and  to  have  the  supertaxes  upon 
their  other  income  determined  upon  the  assumption,  contrary 
to  fact,  that  they  are  not  in  possession  of  income  derived  from 
State  and  municipal  bonds.  | 

While  admitting  that  a  question  had  been  raised  con- 
cerning the  right  of  the  Federal  Government,  under  the 
Constitution,  to  tax  the  income  from  State  and  municipal 
bonds,  he  nevertheless  stated  that  there  could  be  no  doubt 
of  the  constitutionality  of  such  an  administrative  provision. 
In  this  connection,  however,  reference  should  be  made  to  a 
recent  decision  of  the  United  States  Supreme  Court  in  which 
this  question  was  directly  presented  (National  Life  Ins.  Co.  v. 
US..  277  U.S.  508) .  In  the  National  Life  Insurance  Co.  case, 
the  collector  of  internal  revenue,  acting  pursuant  to  the 
statute,  required  the  company  to  subtract  from  the  deduc- 
tion allowed  on  accoimt  of  reserves  the  amount  of  tax-free 
interest  allowed  as  a  separate  deduction.  On  this  point  the 
Supreme  Court  said: 

Thus  he — the  collector — ^required  the  petitioner  to  pay  more 
upon  his  taxable  Income  than  could  have  been  demanded  had 
this  been  derived  solely  from  taxable  securities.  If  permitted, 
this  would  destroy  the  guaranteed  exemption.  One  may  not  be 
subjected  to  greater  burdens  upon  his  taxable  property  solely 
because  he  owns  some  that  ia  free. 

Thus,  it  would  appear  that  the  proposal  submitted  by 
the  Secretary,  while  an  ingenious  one,  would  not  be  upheld 
by  the  Supreme  Court. 
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In  1920  the  United  States  Chamber  of  Commerce  took  an 
interest  in  the  matter  of  tax-free  securities,  and  after  a 
referendum  vote  of  its  members  recommended  against  any 
further  issues,  "nie  National  Tax  Association,  just  prior  to 
that  time,  had  condemned  further  exemptions  by  reason  of 
the  source  of  incomes. 

TIXWS   or   SECKKTAST    OT   TaXASTTST    MXLLON 

Secretary  of  the  Treasury  Mellon,  shortly  after  assuming 
office  in  1921,  wrote  to  the  Chairman  of  the  House  Ways 
and  Means  Committee  under  date  of  April  30,  stating  that 
"  the  continued  issue  of  tax-exempt  securities  encourages 
the  growth  of  public  indebtedness  and  tends  to  divert  capital 
from  productive  enterprise."  In  the  same  letter  he  further 
stated  that  "  the  existence  of  this  mass  of  tax-exempt  secur- 
ities constitutes  an  economic  evil  of  the  first  magnitude." 
Three  d&ys  later  a  joint  resolution  was  introduced  in  the 
House  proposing  a  constitutional  amendment  maiung  gov- 
ernmental security  Issues  reciprocally  taxable. 

Speaking  of  the  effect  of  tax-exempt  securities  upon  the 

Federal  income  tax.  Secretary  Mellon,  In  a  letter  to  the 

author  of  the  joint  resolution,  dated  September  23.  1921, 

said: 

The  issue  of  tax-exempt  secxuities  has  a  direct  tendency  to  make 
the  graduated  Federal  surtaxes  ineffective  and  nonproductive,  be- 
c&use  it  enables  taxpayers  subject  to  surtaxes  to  reduce  the 
amoxint  of  their  taxable  income  by  investing  it  in  such  securities; 
and  at  the  same  time  the  result  is  that  a  very  large  class  of 
capital  investments  escape  their  just  share  of  taxation. 

In  the  same  letter  the  Secretary  justified  the  exemption 
by  the  Federal  Government  of  its  own  securities  from  Fed- 
eral income  tax  in  the  following  language: 

Of  course,  the  voluntary  withdrawal  of  the  tax  exemptions  from 
securities  to  be  issued  by  or  \uider  the  authority  of  the  Federal 
Oovemment  would  require  no  constitutional  amendment,  but  to 
do  this  as  to  Federal  securities  alone  would  unjustly  discriminate 
against  the  National  Oovemment  and  leave  a  clear  field  for  the 
State  and  local  govemmenta 

XOABINGS  ON  i>R0P06BD  AUKNDMEKT 

In  Jaiuiary  1922  public  hearings  were  begim  by  the  Ways 
and  Means  Committee  on  a  number  of  resolutions  pending 
before  it  which  proposed  to  amend  the  Constitution  so  as  to 
permit  reciprocal  taxation  of  governmental  securities.  Prac- 
tically every  witness  appearing  before  the  committee  opposed 
any  further  tax-exempt  issues.  Among  the  national  organi- 
sations represented  at  the  hearing  as  favoring  the  proposed 
amendment  were  the  following:  The  National  Tax  Associa- 
tion, the  American  Farm  Bureau  Federation,  the  Farm  Mort- 
gage Bankers  Association,  the  National  Association  of  Real 
Estate  Boards,  the  American  Mining  Congress,  the  Peoples' 
Reconstruction  League. 

Speaking  in  behalf  of  the  Joint  committee  on  taxation 
of  the  New  York  Legislature,  Prof.  E.  R.  A.  Seligman,  a 
recognized  authority  on  taxation,  gave  an  extended  and 
carefully  prepared  argument  In  support  of  the  proposal. 
He  pointed  out  that  it  had  often  been  contended  that  the 
issuance  of  tax-free  securities  could  be  defended  because  the 
public  secured  the  advantage  in  the  transaction,  and  went 
on  to  say  that  this  was  not  the  case;  that  it  was  the  lender 
and  not  the  borrower  who  sectired  the  chief  benefit.  Pro- 
fessor Seligman  wsu-ned  that  the  issuance  of  tax-exempt 
securities  was  increasing  so  fast  that  it  was  rapidly  narrow- 
ing the  tax  base,  and  argued  that  the  continuance  of  this 
system  might  seriously  endanger  the  Federal  revenues. 

In  addition  to  other  witnesses.  Secretary  of  the  Treasury 
Mellon  personally  appeared  before  the  committee  in  sup- 
port of  the  proposed  amendment.  President  Harding  had 
previously  advocated  the  measure  in  a  message  to  Congress 
cm  December  6,  1921. 

PROPOSED    AMENDMENT    REPORTED   TO    HOTTSB 

On  May  3,  1922,  the  Committee  on  Ways  and  Means  re- 
ported to  the  House  a  joint  resolution  proposing  the  amend- 
ment of  the  Constitution  to  permit  reciprocal  taxation  of 
future  issues  of  Federal,  State,  and  municipal  securities. 
Outstanding  issues  were  not  to  be  affected,  since  good  faith 
and  the  obligation  of  contract  would  prevent  any  attempt  to 
reach  them. 


In  its  report  accompanying  the  presentation  of  the  pro- 
posed amendment  to  the  House  the  c<Hnmittee  gave  the 
following  reasons  for  abolishing  the  system  of  tax-free 
securities. 

First  A  large  portion  of  property  escapes  taxation  therein. 
causing  a  great  loss  of  revenue. 

Second.  It  violates  the  ability  principle  of  taxation  and 
unfairly  discriminates  between  taxpayers. 

Third.  It  impedes  private  financing. 

Fourth.  It  discourages  investment  in  new  enterprises. 

Fifth.  It  encourages  extravagance  in  governmental  agen- 
cies. 

Sixth.  It  grants  a  private  subsidy  to  certain  interests. 

Seventh.  By  withdrawing  money  from  private  enterprisM 
it  increases  the  rate  of  interest  required  for  all  enterprises 
not  carried  on  by  the  Government,  and  thereby  adds  to  the 
cost  of  living. 

Eighth.  It  creates  social  unrest:  and  the  only  pnct\cal 
remedy  is  by  constitutional  amendment. 

ROtrSB  PASSES    RESOLTmOW SENATE   rAILS   TO    ACT 

The  House  passed  the  joint  resolution  on  January  23.  1923. 
In  the  Senate  the  bill  was  referred  to  the  Judiciary  Commit- 
tee and  hearings  were  begun  a  short  time  later.  Other  than 
to  hold  hearings,  however,  no  action  was  taken  on  the 
measure. 

Although  the  Senate  did  not  act  upon  the  resolution.  It 
did  adopt  a  resolution  of  its  own  directing  the  Federal  Trade 
Commission,  among  other  things,  to  investigate  the  facts 
relative  to  tax-exempt  income  from  governmental  securities. 
The  Commission's  report  on  the  subject  was  transmitted  to 
the  Senate  on  June  6.  1924.  and  was  ordered  printed  as  a 
public  dociunent  (SDoc.  No.  148.  68th  Cong.) . 

RBSOLXmON  rAILS  TO   PASS   HOVtM  DT   BUCUUUZHO   OONOUBa 

In  the  Sixty-eighth  Congress,  the  proposed  amendment 
was  again  introduced,  and  on  January  11.  1924.  it  was  re- 
ported to  the  House,  after  being  debated  on  Febniary  7  and 
8,  it  failed  of  passage  by  reason  erf  lairing  the  necessary 
two-thirds  majority,  the  vote  being  ayes  247,  nays  183.  In 
the  debate,  those  Members  who  were  especially  interested  tn 
the  success  of  the  Federal  farm-loan  system  and  in  munici- 
pal enterprises  dependent  upon  bond  Issues  emphasised  the 
importance  of  these  enterprises  and  made  mu<^  of  their 
dependence  on  tax-exempt  issues.  Opponents  of  the  meas- 
ure also  attiu;ked  the  motives  of  farm -mortgage  banlDsrs  and 
public -service  corporations  In  advocating  the  amendment. 

LATBK   VKVKLOmXifn 

Although  in  each  succeeding  Congress  joint  resolutions 
have  been  introduced  by  individual  Mnnbers  pr(^;)o&lng  an 
amendment  to  the  Constitution  in  respect  of  tax-exempt 
securities,  none  of  them  have  been  reported  out  of  com- 
mittee. However,  the  Treasury  Department  has  continued 
to  recommend  that  such  an  amendment  be  adopted.  In 
addressing  the  Ways  and  Means  Committee  in  connection 
with  the  drafting  of  the  Revenue  Act  of  1926,  Secretary 
Mellon,  on  October  19.  1925,  said: 

Looking  at  the  proposition  logically,  there  Is  no  reason,  for  the 
existence  of  tax-exempt  securities.  There  ought  to  be  no  refuge 
to  which  the  wealthy  man  can  go  and  avoid  income  taxes  at  times 
when  the  Pedend  Government  needs  the  money.  A  constitutional 
amendment  to  make  these  securities  taxable  should  be  passed. 
The  Treasury  has  consistently  been  the  advocate  of  such  reform. 

The  follo'iiring  statement  is  contained  in  the  annual  report 
of  the  Treasury  Department  for  the  fiscal  year  1927: 

Taking  the  long-time  view  of  the  situation,  I  believe  that  the 

enactment  of  svich  a  constitutional  amendment  Is  desirable,  for  X 
consider  it  iJiconslstent  with  our  principles  of  democratic  govern- 
ment that  our  laws  be  so  framed  as  to  permit  any  class  at  our 
citizens  to  eacafie  their  Just  obUgations. 

Asain,  in  his  annual  report  for  1930,  the  Secretary  of  the 
Treasury  called  the  attention  of  Congress  to  the  fact -that 
the  Department  had  previoxisly  "  earnestly  recommended  the 
SMioption  of  a  constitutional  amendment  permitting  the  Fed- 
eral and  State  Governments,  respectively,  to  tax  securiUee 
to  be  issued  in  the  future." 
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June  8 


ADJOUunoEirt 

Ifr.  BTRNB.  Mr.  Speaker,  I  moTe  that  the  House  do  no^ 
•djoum.  ,    ^       . 

The  motian  was  agreed  to:  accordingly  (at  5  o'dock  and 
37  minutes  pjn.)  the  House  adjourned  until  tomorrow,  Sat- 
urday. June  9.  1934.  at  13  o'clock  noon. 


REPORTS   OF  COMMITTEES   ON  PUBLIC  BILLS   ANI 

RESOLUTIONS 

Under  dauae  3  of  rule  xni. 

Mr.  SADOW8K3:  Committee  on  Interstate  and  FOrelgii 
Commerce.  HJl.  9653.  A  bill  granting  the  consent  of  Con 
gT«s8  to  the  SUte  of  Michigan,  by  and  through  the  Mackl 
nac  Straits  Bridge  Authority,  Its  successors  and  assigns,  \a  i 
construct,  TP*<"tii.in,  and  operate  a  toll  bridge  or  series  o 
bridges  across  the  Straits  of  Mackinac  at  or  near  a  point 
between  St.  Ignace,  Mich.,  and  the  Lower  Peninsula  of 
Michigan;  with  amendment  (Rept.  No.  1917).  Referred  t> 
the  House  Calendar. 

Mr.  CHRISTIANSON:  Committee  on  Indian  Affairs. 
HJl.  9691.  A  bill  referring  the  claims  of  the  Turtle  Moun  ■ 
tain  Band  or  Bands  of  Chippewa  Indians  of  North  Dakot  \ 
to  the  Court  of  Claims  for  adjudication  and  settlement; 
without  amendment  (Rept.  No.  1919),  Referred  to  ths 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MILLER:  Special  committee  appointed  in  pursuanc  i 
of  House  Resolution  336.  House  Report  1920.  A  report  o  \ 
the  committee  pursuant  to  House  Resolution  236.  Referre  1 
to  the  House  Odendar. 

Mr.  MURDOCK:  Committee  on  Indian  Affairs.  HJ . 
M33.  A  bill  authorizing  an  appropriation  for  payment  t) 
the  Osage  Tribe  of  Indians,  on  account  of  their  lands  soil 
by  the  United  States;  without  amendment  (Rept.  No.  1921). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stat  > 
of  the  Union. 

Mr.  STEAOALL:  Committee  on  Banking  and  Cvurenci. 
HJl.  9630.  A  bill  to  improve  Nation-wide  housing  standards . 
provide  employment,  and  stimulate  indiistry;  to  improv: 
conditions  with  respect  to  home-mortgage  financing,  to  pre- 
yent  speculative  excesses  in  new -mortgage  investment,  an  1 
to  eliminate  the  necessity  for  costly  second -mortgage  financ- 
ing, by  creating  a  system  of  mutxial  mortgage  insvirance  an  i 
by  making  provision  for  the  organization  of  additional  ii]- 
atitutioiM  to  handle  home  financing;  to  promote  thrift  anl 
protect  savings;  to  amend  the  Federal  Home  Loan  Bank  Act 
to  amend  the  Federal  Reserve  Act;  and  for  other  purposes 
with  amendment  (Rept.  No.  1932).  Referred  to  the  Con^ 
mlttee  of  the  Whole  House  on  the  state  of  the  Union. 

B4r.  DOUGHTON:  Committee  on  Ways  and  Mean*. 
HJJtes.  365.  Joint  resolution  to  amend  the  Settlement  cf 
War  Claims  Act  of  1938.  as  amended:  with  amendmei  t 
(Rept  No.  1934) .  Referred  to  the  Committee  of  the  Who^e 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutioz^ 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (HJl,  9875)  tb 
assure  to  persons  within  the  Jurisdiction  of  every  State  an  1 
Territory  of  the  United  SUtes  adequate  protection  of  thc^ 
right  to  work:  to  the  Committee  on  Labor. 

By  Mr.  STEAOALL:  A  bill  (HJl.  9876)  to  amend  certaih 
secUons  of  the  Banking  Act  of  1933  and  the  Federal  Resen  e 
Act  and  certain  laws  relating  to  national  banking  associs 
tlons.  and  for  other  purposes;  to  the  Committee  on  Bankiry 
and  Currency. 

By  Mr.  DOCKWKILKR:  A  bin  (HJl.  9877)  to  repeal  cc  - 
tain  taxes  on  coconut  oil.  and  for  other  purposes;  to  U^ 
Committee  on  Ways  and  Means. 

Also,  a  bin  (HJl.  9878)  to  repeal  certain  taxes  on  coconi  tt 
oil,  and  for  other  purposes;  to  the  Committee  on  Ways  ax  d 


Bf  Mr.  AYERS  of  Montana:  A  bin  (HJl.  9879)  to  cre<!  It 
the  P^rt  Belknap  Indian  tribal  funds  with  certain  amoun  s 
heretofore  expended  from  tribal  funds  on  irrigation  wor  a 


of  the  Fort  Belknap  Reservation,  Mont.;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  blU  (HJl.  9880)  to  credit  the  Crow  Indian  tribal 
funds  with  certain  amounts  heretofore  expended  from  tribal 
funds  on  irrigation  works  of  the  C^ow  Reservation,  Mont.; 
to  the  Committee  on  Indians  Affairs. 

By  Mr.  KNUTSON:  A  bill  (HJl.  9881)  to  provide  for  a 
statement  of  Indebtedness  of  foreign  countries  to  the  United 
States:  to  the  Ckimmittee  on  Ways  and  Means. 

By  Mr.  FLANNAGAN:  A  bill  (HJl.  9883)  to  establish  the 
Breaks  of  Sandy  National  Park  in  Virginia  and  Kentucky;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  9883)  to  authorize 
an  ftnnnai  appropriation  to  pay  the  pro  rata  share  of  the 
United  States  of  the  expenses  of  the  Pan  American  Institute 
of  Geography  and  History;  to  the  Committee  on  Foreign 
Affairs.        

By  Mr.  BETTER:  A  bill  (HJl.  9884)  to  amend  the  act  en- 
titled "An  act  to  provide  for  the  appointment  of  an  addi- 
tional Judge  of  the  District  CoxaX  of  the  United  States  for 
the  Western  District  of  New  York  ",  approved  March  3,  1937; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  IGLESIAS:  A  bill  (HJl.  9885)  to  extend  the  pro- 
visions of  certain  laws  to  the  Island  of  Puerto  Rico;  to  the 
Committee  on  Tn.sular  Aff£urs. 

By  Mr.  KNIFFIN:  A  blU  (HJl.  9888)  to  provide  further 
for  the  national  security  and  defense;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  McCORMACK:  Resolution  (HJles.  434)  authorlx- 
ing  the  special  committee  created  by  House  Resolution  198, 
Seventy-third  Congress,  second  session,  to  investigate  Nazi 
propaganda  and  other  matters,  to  expend  not  exceeding  the 
siun  of  $40,000  in  addition  to  the  amoimt  authorized  to  be 
expended  by  House  Resolution  199.  Seventy-tWrd  Congress, 
second  session;  to  the  Committee  on  Accoimts. 

By  Mr.  HOWARD:  Concurrent  resolution  (H.ConJles.  43) 
authorizing  the  printing  of  the  proceedings  held  in  connec- 
tion with  the  unveiling  of  the  statue  of  William  Jennings 
Bryan  in  Washington,  D.C.,  May  3,  1934;  to  the  Committee 
on  Printing. 

By  Mr.  LUDLOW:  Concurrent  resolution  (H.ConJles.  44) 
to  provide  for  the  printing  and  binding  of  the  prayers  offered 
by  the  Reverend  James  Shera  Montgomery,  Chaplain  of  the 
House  of  Representatives,  during  the  opening  of  the  daily 
sessions  of  the  Seventy-second  and  Seventy-third  Con- 
gresses; to  the  Committee  on  Printing.  • 


PRIVATE  BILUS  AND  RESOLUTIONS  i 

Under  clause  1  of  rule  XXll.  private  bills  and  resolution* 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  GAMBRILL:  A  biU  (HJl.  9887)  for  the  reUef  of 
the  Baltimore  Renovating  Qo.\  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  9888)  to  extend  the  benefits  of  the 
United  States  Employees'  Compensation  Act  of  September  7, 
1916,  to  Ethel  Smith  McDaniel,  widow  of  Travis  McDanlel; 
to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  biU  (HJl.  9889)  for  the  relief 
of  Minnie  Rosenblatt;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  biU  (HJl.  9890)  for  the  relief  of  Odessa 
Nason:  to  the  Committee  on  Claims. 

By  Mrs.  ROGERS  of  Massachusetts:  A  biU  (HJl.  9891) 
for  the  relief  of  Manuel  Gonsalves;  to  the  Committee  on 
Claims. 

Also,  a  biU  (HJl.  9892)  reviving  and  renewing  Patents  Nos. 
955130  and  955131;  to  the  Committee  on  Patents. 

By  Mr.  SNELL:  A  bill  (HJl.  9893)  granting  an  increase 
of  pension  to  Clara  F.  Tower;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

5060.  By  Mr.  GLOVER:  Resolution  of  Grand  Prairie 
Leader.  Stuttgart.  Ark.;  to  the  Committee  on  Ways  imd 
Means. 
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5061.  By  Mr.  GOODWIN:  PetttUm  of  W.  G.  SkeUy.  Repub- 
lican national  committeeman  for  Oklahoma,  oppocing  the 
Wagner  labor  disputes  biU;  to  the  Committee  on  Labco*. 

5063.  Also,  petition  of  the  National  Association  of  Pattern 
Manufacturers,  Chicago,  opposing  the  passing  of  the  Wagner 
Labor  Disputes  Act  (S.  2926) ;  to  the  Committee  on  Labor. 

5063.  Also,  petition  of  the  Cooking  and  Heating  AppUanoe 
Manufacturiog  Industry,  Washington,  D.C..  opposing  the 
passing  of  the  labor  disputes  bill.  Senate  bUl  3926;  to  the 
Committee  on  Labor. 

6064.  By  Mr.  KINZER:  Petition  of  Dr.  Jacob  Herchelroth, 
of  Lancaster,  Pa.,  protesting  against  Senate  bill  2800;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5065.  By  Mr.  LINDSAY:  Petition  of  Independent  Petro- 
leum Association,  Washington.  D.C..  favoring  the  Federal 
Petroleum  bill  (HJl.  9676) ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

5066.  Also,  telegram  from  the  CJrown  Cork  ft  Seal  Co., 
Inc..  New  York  City,  opposing  the  passage  of  the  Wagner 
labor  biU;  to  the  Committee  on  Labor. 

5067.  Also,  petition  of  the  Armstrong  Cork  Co.,  Lan- 
caster. Pa.,  opposing  the  Wagner  labor  biU  (S.  3926);  to 
the  Committee  on  Labor. 

5068.  Also,  petition  of  the  Bacon  Coal  Co.,  Brooklyn, 
N.Y..  opposing  the  Wagner  labor  biU;  to  the  Committee  on 
Labor. 

5069.  Also,  petition  of  C.  H.  Kohnken,  of  Brooklyn.  N.Y., 
opposing  the  Wagner  labor  disputes  biU;  to  the  Committee 
on  Labor. 

5070.  Also,  telegram  from  L.  P.  Loree,  of  New  York  City, 
concerning  Senate  bill  3231.  railway  employees  pension  leg- 
islation; to  the  Committee  on  Labor. 

5071.  By  Mr.  MARTIN  of  Oregon:  Petition  of  Edna  A. 
Scott,  president  Teachers  Union,  No.  11,  Portland.  Oreg., 
and  others,  urging  Congress  to  earmark  $150,000,000  of 
Public  Works  funds  for  direct  school  relief;  to  the  Commit- 
tee on  Appropriations. 

5(r73.  By  Mr.  RUDD:  Petition  of  Norman  WinnaU.  of 
Brooklsm.  N.Y..  protesting  against  the  passage  of  the  Wag- 
ner bill  (8.  2926) :  to  the  Committee  on  Labor. 

5073.  Also,  petition  of  the  Triangle  Ink  fc  Color  Co..  Inc.. 
Brooklyn,  N.Y.,  opposing  the  passage  of  the  Wagner  labor- 
disputes  bin  (S.  3926) ;  to  the  Committee  on  Labor. 

5074.  Also,  petition  of  H.  S.  CJhardavoyne,  Inc.,  Brooklyn, 
N.Y.,  urging  consideration  of  the  Wagner  labor  bill  at  the 
next  session  of  Congress;  to  the  Committee  on  Labor. 

5075.  Also,  petition  of  the  National  Gauge  Corporation, 
G.  M.  Cowenhoven,  president.  Brooklyn,  N.Y.,  opposing  the 
passage  of  the  Wagner  labor  bill  (S.  3926) ;  to  the  Committee 
on  Labor. 

5076.  Also,  petition  of  the  Crown  Cork  U  Seal  Co..  Inc., 
New  York  City,  opposing  the  passage  of  the  new  Wagner 
disputes  bill;  to  the  Committee  on  Labor. 

5077.  Also,  petition  of  the  Broadway  Merchants'  Chamber 
of  Commerce,  Inc.,  Brooklyn,  N.Y.,  opposing  the  new  Wagner 
disputes  bill  (S.  3926) ;  to  tiie  Committee  on  Labor. 

6078.  Also,  petition  of  the  Armstrong  Cork  Co.,  Laneaster. 
Pa„  opposing  the  new  Wagner  disputes  biU;  to  the  Committee 
on  Labor. 

5079.  Also,  petition  of  the  Bacon  Coal  Co.,  Brooklyn,  N.Y., 
opposing  the  passage  of  the  new  Wagner  disputes  bUl;  to 
the  Committee  on  Labor. 

5080.  Also,  petition  of  William  W.  Rtzhugh.  Inc.,  Brook- 
lyn, N.Y.,  opposing  the  passage  of  the  new  Wagner  disputes 
bUl;  to  the  Committee  on  Labor. 

5081.  Also,  petition  of  L.  P.  Loree.  New  York  City,  oppos- 
ing Senate  bill  3231  imtll  a  thorough  study  has  been  made  of 
the  gen»al  coordinator  of  transportation;  to  the  Committee 
on  Labor. 

5082.  Also,  petition  of  Hunterspolnt  Lumber  fc  Supply  Co., 
Inc.,  Long  Island  City,  N.Y..  opposing  passage  of  the  Wagner 
bin  (S.  2926) ;  to  the  Coomilttee  on  Labor. 

5083.  Also,  petition  of  C.  H.  Kohnken,  of  Brooklyn.  N.Y.. 
opposing  the  Wagner  labor  disputes  bUl  (6.  2936);  to  the 
Committee  on  Labor. 
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SENATE 

Saturday,  June  9,  1934 

{Legislative  day  of  Wednesday.  June  6, 1934) 

"  The  Senate  met  at  11  o'clock  aon.,  on  the  expiration  of 
the  recess. 

THK  JOtnUffAL 

On  motion  of  Mr.  Robimsoh  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  of  the  proceedizics 
of  the  calendar  day  Friday.  June  8,  was  dispensed  with, 
and  the  Journal  was  approved. 

CALL  or  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum.  '  ■ 

The  VICE  PRESIDENT.    The  clerk  wffl  call  the  nilL 

The  legiiilative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Adams 

Aahiirst 

ATistla 

Bachman 

Bailey 

Banlrhfad 

Barkley 

Black 

Bone 

Borah 

Brown 

BulWey 

B\Uow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Oooildge 

Mr.  LEWIS.  I  Wish  to  announce  that  the  Senator  from 
New  York  (Mr.  Copklans],  the  Senator  tnm  Illinois  [lA:. 
DiETERicH],  the  Senator  frwn  Wisconsin  tMr.  Durrrl,  the 
Senator  from  Florida  [Mr.  Tiamiixll],  the  Senator  from 
Indiana  [Mr.  Van  Nirrs],  and  the  Senator  from  Massa- 
chusetts [Mr.  Walsh]  are  necessarily  detained  from  the 
Senate. 

I  regret  to  announce  that  the  Senator  from  California 
[Mr.  McAdooI  is  still  absent  on  account  of  illness. 

I  ask  that  these  announcements  may  stand  for  the  day. 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  from 
New  Jersey  [Mr.  Barbotth],  the  Senator  from  Rhode  Island 
[Mr.  MrrcALPl,  the  Senator  frmn  Delaware  [Mr.  Hastdigs], 
the  Senator  from  Rhode  Island  [Mr.  HootT],  the  Senator 
from  Pennsylvania  [Mr.  Red],  and  the  Senator  from 
Maryland  [Mr.  OoLBsaotouGH]  are  necessarily  absent. 

The  VICE  PRESIDENT.  ESgbtj-two  Senators  having 
answered  to  their  names,  there  Is  a  quorum  present. 

MESSAGK  raOM  THX  HOTTSB 

A  message  from  the  House  of  Representatives,  by  Mk>. 
cniaffee,  one  of  its  clerks,  returned  to  the  Senate,  in  com- 
pliance with  Its  request,  the  bill  (HH.  7340)  to  authorize 
the  Post  Office  Department  to  hold  contractors  or  carriers 
transporting  the  mails  by  air  or  water  on  routes  extending 
beyond  the  boi-ders  of  the  United  States  responsible  tn  dam- 
ages for  the  loss,  rifling,  damage,  wrong  delivery,  depreda- 
tions upon,  or  other  mistreatment  of  mail  matter  due  to 
fault  or  ne(:liee"<'^  of  the  contractor  or  carrier,  or  an  agent 
or  emplojree  tliereof . 

The  message  also  announced  that  the  Hoose  bad  passed 
without  amendment  the  f<dIowlng  bills  and  Joint  resolu- 
tions of  the  Senate: 

S.  1173.  An  iict  for  the  rdief  of  Gladding,  McBean  k  Co.; 

S.2130.  An  act  to  authoriae  an  appropriation  for  the 
purchase  of  land  tn  Wyoming  for  use  as  rifle  ranges  for  the 
Army  of  the  United  States: 

6. 2874.  An  act  to  amend  an  act  entitled  "An  acA  to  re- 
Ueye  the  existing  naticmal  economic  emergency  by  InereaB- 
ing  agricultural  purchasing  power,  to  raioe  revenue  for 
extnuoiiiziary  fxr«»na»g  incurred  by  reason  of  such      "~ 
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gency.  to  provide  emergency  relief  with  respect  to  a«rlcu> 
tur*l  IxxlebtedQess.  to  provide  for  the  orderly  liquidation  cf 
joint-stock  land  banks,  and  for  other  purposes  ",  approved 
May  12.  1933:  _,  J, 

8.  2898.  An  act  conferring  Jurisdiction  upon  the  Court  c  r 
Claims  of  ths  United  States  to  hear,  consider,  and  render 
Judgment  on  certain  claims  of  George  A.  Carden  an  I 
Anderson  T.  Herd  against  the  United  SUtes; 

8. 3040.  An  act  to  give  the  Supreme  Court  of  the  Unite  i 
States  authority  to  make  and  publish  rules  In  actions  at 
law: 

S.  3237.  An  act  to  repeal  certain  provisions  of  the  act  c  f 
March  4.  1933.  and  to  recnact  sections  4  and  5  of  the  act  c  f 
March  2.  1929; 

8. 3521.  An  act  to  facilitate  purchases  of  forest  lands  unde  r 
the  act  approved  March  1.  1911; 

SJJies.  93.  Joint  resolution  authorizing  the  creation  of  % 
Inderal  Memorial  C<uninission  to  consider  and  formulate 
plant  for  the  construction,  on  the  western  bank  of  the  Mil  - 
siaslppi  River,  at  or  near  the  site  of  old  St.  Louis.  Mo.,  of  a 
permanent  memorial  to  the  men  who  made  possible  tte 
territorial  expansion  of  the  United  States,  particularly  Pm  - 
ident  Thomas  Jefferson  and  his  aids,  Livingston  and  Mor- 
roe.  who  negotiated  the  Louisiana  Purchase,  and  to  tie 
great  explorers.  Lewis  and  Clark,  and  the  hardy  hunters. 
tn^ypers,  frontiersmen,  and  pioneers  and  others  who  cox  - 
tributed  to  the  territorial  expansion  and  development  at  tie 
United  States  of  Amerlcii;  and 

BJSUt.  100.  Joint  resolution  authorizing  suitable  m<  - 
morials  In  honor  of  Jamss  Wilson  and  Seaman  A.  Knapp. 

The  message  further  announced  that  the  House  hed 
passed  the  following  bills  of  the  Senate,  each  with  an  amenc  - 
ment.  in  which  it  requested  the  concurrence  of  the  SenaU  : 

S.  3230.  An  act  creating  the  Florence  Bridge  Commissica 
and  authorizing  said  commission  and  its  successors  and 
assigns  to  construct,  maintain,  and  operate  a  bridge  acros 
the  Missouri  River  at  or  near  Florence,  Nebr.;  and 

8. 3443.  An  act  to  provide  for  the  creation  of  the  Piono  i 
National  Monument  in  the  State  of  Kentucky,  and  for  oth(  tr 
purposes. 

The  message  also  annotmoed  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  n 
which  it  requested  the  concurrence  of  the  Senate: 

a  870.  An  act  for  the  i^ellef  of  L.  R.  Smith;  and 

8.2138.  An  act  for  the  reUef  of  Charles  J.  Webb  Sons 
Co..  Inc. 

The  message  fiirther  announced  that  the  House  hi>d 
passed  the  following  bills  and  Joint  resolutions,  in  which  it 
requested  the  concurrence  of  the  Senate: 

H  Jl.  9476.  An  act  to  empower  certain  members  of  i  te 
Divlsl<m  of  Investigation  of  the  Department  of  Justice  io 
make  arrests  in  certain  cases,  and  for  other  purposes; 

HJl.  9721.  An  act  authorizing  the  Spencer  County  Bridie 
Commission,  of  Spencer  Cotmty.  Ind..  to  construct,  maiii 
tain,  and  operate  a   toll   bridge  across  the   Ohio  Rivir 
between  Roekport.  Ind..  and  Owensboro.  Ky.; 

HJJles.342.  Joint  resolution  authorizing  an  approprii- 
UoD  to  defray  the  expense  of  erecting  the  completed  Nayy 
and  Marine  Memorial  Monument:  and 

HJJiea.349.  Joint   resolution   designating  or   naming 
certain  mountain  in  the  State  of  Tomesaee  "  Mount  Roos^ 
velt ".  and  for  other  purposes. 

FATioona  or  ruwoMXim  lan  claxks  ahs  surpuofxirTAL 


The  VICB  PRESIDENT  laid  before  the  Senate  six  cor  i- 
fflunications  from  the  President  of  the  United  States.  t>> 
gether  with  accompanying  letters  and  related  papers  fron 
the  Director  of  the  Bureau  of  the  Budget,  transmitting,  pu  r 
Buant  to  law,  the  following  matters,  which,  with  the  aceor  i- 
panylng  papers,  were  severally  referred  to  the  Conunitt^ 
on  Apfjropriations  and  ordered  to  be  printed: 

An  estimate  of  appropriation  submitted  by  the  Treasi±y 
Department  to  pay  a  claim  for  damages  to  privately  own  kl 
patipeity  In  the  sum  of  $102.26,  which  was  considered  aiid 
adjusted  under  the  provisions  of  law.  and  requiring  in 
appropriation  for  its  payment  (SJXw.  No.  203) ; 


Record  of  claim  allowed  by  the  Oeneral  Accounting  Office 
as  shown  by  certificate  of  settlement  forwarded  to  the  Treas- 
ury Department,  covering  a  judgment  rendered  by  the  Dis- 
trict Court  against  the  former  collector  of  customs,  port  of 
New  York,  where  certificates  of  probable  cause  has  been 
issued,  as  provided  by  law.  amoimting  to  $360.55  (SJJoc. 
No.  207) : 

Schedules  of  claims  amoimting  to  $15,231.88  allowed  by 
the  General  Accounting  Office,  as  covered  by  certificates  of 
settlement  which  have  been  submitted  to  the  Treasiiry  De- 
partment under  appropriations  the  balances  of  which  have 
been  carried  to  the  siurplus  fund  under  the  provisions  of  law 
(SIX)c.  No.  205) ; 

List  of  Judgments  rendered  by  the  Court  of  Claims,  which 
have  been  submitted  W  th6  Attorney  General  through  the 
Secretary  of  the.  Treasury  and  requiring  an  appropriation 
for  their  payment  under  the  War  Department,  $24,535.14 
(SX)oc.  No.  208) : 

Supplemental  estimates  of  appropriations  under  the  De- 
partment of  Commerce,  for  the  fiscal  year  1936,  amounting 
to  $47,210  (SJDoc.  No.  208) ;  and 

Supplemental  estimates  of  appropriations  for  the  fiscal 
year  1934.  in  the  sum  of  $6,406.53,  and  for  the  fiscal  year 
1935,  in  the  sum  of  $325,720,  amounting  in  all  to  $332,126.53. 
and  draft  of  a  proposed  provision  pertaining  to  an  existing 
appropriation  for  the  Department  of  State  (SJ3oc.  No.  204). 

KEPORT  or  RICONSTRXTCnOH   TOfAlfCX   COSPOHATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Cor- 
poration, transmitting,  pursuant  to  law,  a  report  on  tiie 
operations  of  the  Corporation  for  the  first  quarter  of  1934, 
and  for  the  period  from  its  organization  on  February  2,  1932, 
to  March  31.  1934,  inclusive,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

PHILIPPIITZ  IiroEFXNSENCX 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  War,  transmitting  copy  of  a 
resolution  adopted  by  the  Provincial  Board  of  Cagayan, 
Philippine  Islands,  expressing  its  thanks  and  gratitude  for 
the  enactment  of  Public  Law  No.  127,  Seventy-third  Con- 
gress, an  act  to  provide  for  the  complete  independence  of 
the  Philippine  Islands,  to  provide  for  the  adoption  of  a  con- 
stitution and  a  form  of  government  for  the  Philippine  Is- 
lands, and  for  other  purposes,  which  was  ordered  to  lie  on 
the  table. 

PETXnOKS  AND  MZMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  Daniel  Ford,  chairman. 
Membership  Meeting  of  the  Workers  ex-Service  Men's 
League.  Post  No.  165.  New  York  City,  N.Y.,  praying  for  the 
prompt  passage  of  House  bill  no.  1,  the  so-called  "  veterans' 
bonus  bill  ",  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature 
of  a  memorial  from  the  board  of  directors  of  the  San  An- 
tonio (Tex.)  Manufacturers'  Association,  remonstrating 
against  the  passage  of  the  bill  (S.  2926)  to  equalize  the  bar- 
gaining power  of  employers  and  employees,  to  encourage  the 
amicable  settlement  of  disputes  between  employers  and  em- 
ployees, to  create  a  National  Labor  Board,  and  for  other 
purposes,  which  was,  ordered  to  lie  on  the  table. 

Mr.  ROBINSON  of  Arkansas  puresented  a  telegram  In  the 
nature  of  a  petition  from  W.  E.  Phlpps,  commissioner  of 
education:  J.  W.  Kuykendall,  executive  secretary  of  the 
Arkansas  Education  Association:  and  H.  F.  Dial,  president 
of  Education  Association,  dated  at  Little  Rock,  Ark.,  pray- 
ing for  the  making  of  an  appropriation  of  $75,000,000  for 
school  purposes  in  the  ];)ending  first  deficiency  and  emer- 
gency appropriation  bill,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 


UPORTS  or  coMMrrriKs 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 

to  which  was  referred  the  bill  (S.  3660)   to  grant  to  the 

city  of  Monterey,  Calif.,  an  easement  for  street  purposes 

over  certain  portions  of  the  military  reservation  at  Monte- 
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rey,  Calif.,  reported  it  with  amendments  and  sulmiitted  a 
report  (No.  1347)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (HJl,  8728)  authorizing  the  Secretary  of  War  to 
lease  or  to  sell  certain  lands  and  buildings,  known  as  "  Camp 
Eagle  Pass.  Tex.",  to  the  city  of  Eagle  Pass,  Tex.,  reported 
it  without  amendment  and  submitted  a  report  (No.  1366) 
thereon. 

He  also,  from  the  Committee  on  Commerce,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  3742.  An  act  granting  the  consent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
construct,  maintain,  and  operate  a  toll  bridge  across  lAke 
Champlain  at  or  near  West  Swanton,  Vt.  (Rept.  No.  1368) ; 
and 

HJl.  9571.  An  act  granting  the  consent  of  Congress  to 
the  county  commissioners  of  Essex  County,  in  the  State  of 
Massachusetts,  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Merrimack  River,  in  the  city  of 
Lawrence,  Mass.  (Rept.  No.  1369) . 

Mr.  WHEELER,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  Joint  resolution  (S.J. 
Res.  124)  authorizing  the  Federal  Trade  Commission  to 
make  an  investigation  with  respect  to  agricultural  income 
and  the  financial  and  economic  condition  of  agricultural 
producers  generally,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  1348)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  5122)  for  the  relief  of  William 
S.  Steward,  reported  it  without  amendment  and  submitted 
a  report  (No.  1349)  thereon. 

Mr.  COOLIDGE,  tram  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  3705)  for  the  relief  of  Julia  E. 
Smith,  reported  it  without  amendment  and  submitted  a 
report  (No.  1350)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  3482.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claim  of  Squaw  Island  Freight  Terminal 
Co.,  Inc.,  of  Buffalo.  N.Y.,  against  the  United  States,  in  re- 
spect of  loss  of  property  occasioned  by  the  breaking  of  a 
Government  dike  on  Squaw  Island  (Rept.  No.  1370) ; 

H.R.  3793.  An  act  for  the  relief  of  Anthony  H(«ue  (Rept. 
No.  1351); 

HJl.  4387.  An  act  for  the  relief  of  Mary  A.  Rockwell  (Rept. 
No.  1352); 

HJl.  6284.  An  act  for  the  relief  of  John  R.  Novak  (Rept. 
No.  1363); 

HJl.  6366.  An  act  making  appropriation  to  restore  water 
ot  high  mineral  content  on  land  owned  and  controlled  by 
the  Federal  Government  (Rept.  No.  1354) ; 

HJl.  6625.  An  act  for  the  relief  of  Charles  Farr  (Rept.  No. 
1355):  and 

HJl.  7163.  An  act  for  the  reUef  of  the  D.  P.  Tyler  Corpora- 
tion and  the  Nortolk  Dredging  Co.  (Rept.  No.  1856) . 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with  an 
amendment  and  submitted  reports  thereon: 

HJl.  3636.  An  act  for  the  relief  of  llielma  Lucy  Rounds 
(Rept.  No.  1357) ;  and 

HJl.  8035.  An  act  for  the  relief  of  James  M.  Pace  (Rept. 
No.  1358). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

HJl.  740.  An  act  for  the  relief  of  Wade  Dean  (Rept.  No. 
1359) ; 

HJl.  1133.  An  act  for  the  relief  of  Silas  B.  Lawrence  (Rept. 
No.  1360) ; 

HJl.  3176.  An  act  for  the  relief  of  Ernest  Elmore  Hall 
(Rept.  No.  1361) : 

HJl.  3296.  An  act  for  the  relief  of  Carl  P.  Castleberry 
(Rept.  No.  1362) ; 


HJl.  3912.  An  act  for  the  relief  of  Roland  Zolesky  (Rept. 
No.  1363) ;  and 

HJl.  4659.  An  act  for  the  relief  of  Carleton-Mace  Engi- 
neering Corporation  (Rept.  No.  1364). 

Ikfr.  LOGAN  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  987)  for  the  relief  of  Sard  S. 
Reed,  reported  it  with  an  amendment  and  submitted  a  report 
(No.  1865)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  8108)  for  the  relief  of  Jeannette 
Weir,  reported  it  without  amendment  and  submitted  a  report 
(No.  1371)  thereon.  , 

HEIGHT  car  HT7DS0N  RXVIS  BSIBGS.  KKW  TOIS  CXTY 

Mr.  SHEPPARD.  From  the  Committee  on  Commerce,  to 
which  was  recommitted  the  bin  (S.  3553)  to  provide  for  the 
creation  of  a  commission  to  examine  into  and  report  the 
clear  height  above  the  water  of  the  bridge  authorized  to  be 
constructed  over  the  Hudson  River  fnwn  Fifty-seventh 
Street,  New  York  cnty,  to  New  Jersey,  I  report  it  back  favor- 
ably with  amendments  and  submit  a  report  (No.  1367) 
thereon.  I  ask  unanimous  consent  for  the  immediate  con- 
sideration of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bilL 

The  amendments  of  the  Committee  on  CcHnmerce  wers, 
on  page  1,  line  6,  after  the  word  "  five  •*,  to  strike  out  "  dis- 
interested expert  engineers  "  and  insert  **  members  ";  on  tha 
same  page,  line  9.  after  the  word  "  Commission  ",  to  strike 
out  "  and  2  from  civil  life  "  and  insert  "  1  from  the  Bureau 
of  Navigation.  Department  of  Commerce,  and  1  from  the 
Reconstruction  Finance  Corporation";  on  page  2.  line  18. 
after  the  word  "  operation  ",  to  insert  a  comma  and  "  and 
also  taking  into  consideration  modem  methocis  of  lowering 
and  telescoping  masts  on  ships  passing  under  bridges  ".  and 
in  line  24.  after  the  word  "  commission  ",  to.  strike  out: 

The  time  for  commencing  actual  work  on  the  bridge  sbaU  be 
extended  5  years  from  date  of  such  approvaL 

The  compensation  and  expenses  of  said  eommlasion  than  be 
fixed  by  the  Secretary  of  War  and  paid  by  the  said  bridge  com- 
pany, which  shaU  deposit  with  the  Secretary  of  War  a  cum  not 
exceeding  $5,000  for  such  purpoee. 

And  insert: 

Necessary  travel,  subsistence,  and  clerical  expenae.  not  exceeding 
tl.OOO,  shall  be  allowed  the  members  of  the  commission,  and  tbe 
sum  of  91.000  is  hereby  appropriated  for  such  purpoee,  to  be  ptSd 
by  the  Secretary  of  the  tnusurj  on  Touchers  signed  by  the  mem- 
ber of  the  commission  appointed  from  the  Corps  of  Snglnears  og 
the  United  States  Army. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  there  Is  hereby  established  a  eommla- 
sion to  be  known  as  the  "Hudson  River  Bridge  Commission "^ 
(hereinafter  In  this  act  referred  to  as  the  "commlalon")  and  to 
be  composed  of  6  members,  to  be  appointed  by  the  President.  1 
from  the  Corps  of  Engineers  of  the  United  State*  Army.  1  from 
the  United  States  Navy.  1  from  the  Interstate  Oonunerce  Com- 
mission. 1  from  the  Bureau  of  Navigation.  Department  of  Com- 
merce, and  1  from  the  Reconstruction  Finance  Corporation. 

Said  commission  hereby  established  shall  meet  from  time  to 
time  after  appomtment  and  examine  the  subject  of  clear  helg^ 
above  the  water  of  the  superstructure  of  the  bridge  which  tU» 
North  River  Bridge  Co.  is  authorised  to  buUd  over  the  Hudson 
River  under  act  of  Congress  (ch.  089,  188»-«0,  6l8t  Cong.,  and 
Public  Act  No.  360,  67th  Cong.)  with  a  view  to  determine  acientlfl- 
cally  from  Information  In  the  fUes  of  the  War  Department  and 
from  any  additional  information  and  facts  which  the  commlaskm 
may  obtain,  such  height  as  It  shall  deem  necessary  for  security 
of  navigation  of  the  largest  ocean  ships  under  the  bridge,  located 
at  Fifty-seventh  Street,  New  York,  and  at  the  same  time  permit 
the  low  grade  necessary  for  the  most  economical  operation  of  rail- 
road  trains  over  the  bridge  and  approaches  thereto  for  the  pur- 
pose of  facilitating  Interstate  commerce  thereover,  taking  mto 
consideration  modem  progress  in  ship  and  railroad  construction 
and  operation,  and  also  taking  Into  consideration  modem  methods 
of  lowering  and  telescoping  masts  oa  ships  passing  under  bridges. 

This  commission  shaU  report  Its  finding  within  00  days,  after 
appointment  of  the  members  thereof,  with  reasons  therefor,  to  the 
Secretary  of  War,  who  is  thereupon  authorized  and  directed  to 
approve  within  10  days  after  receipt  of  such  report  the  dear 
height  of  the  bridge  above  the  water  recommended  by  the  conv- 
mlsslon. 

Necessary  travel,  subsistence,  and  clerical  expense,  not  exceed- 
ing •1,000.  ShaU  be  allowed  the  members  of  the  commission,  and 
the  sum  ot  gljOOO  Is  hereby  appropclatcd  for  such  purpoM,  to  be 
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p«id  by  th*  flaereUry  of  the  Trt—ury  on  Touehen  signed  I37  t  lie 
member  of  the  commlaelon  appointed  from  tlie  Corpe  of  Engiiie<  n 
Of  tbe  United  SUtea  Anny. 

Tbe  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readii^, 
read  the  third  time,  and  passed. 

BXLLS   AIR)   JOZHT   KSSOLTJTIOir   UITKUUUCKU 

Bills  and  a  Joint  resolution  were  introduced,  read  the  fli  st 
time,  and,  by  unanimous  consent,  the  .seccmd  time,  a^d 
referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  3773)  authorizing  the  Administrator  of  V^ 
erans'  Affairs  to  pay  certain  war-risk  insurance  policies  " 
the  beneficiaries  thereunder;  to  the  Committee  on  Finan^ 

By  Mr.  DAVIS  (for  Mr.  Rmmd)  : 

A  bill  (S.  3774)  for  the  relief  of  Thomas  Regis 
(with  accompanying  papers) ;  to  the  Committee  on 
Affairs. 

By  Mr.  JOHNSON  and  Bflr.  HAYDEN: 

A  Joint  resolution  (SJJRes.  138)  to  amend  an  act  entitled 
"An  act  to  i^ce  the  cotton  industry  on  a  sound  cor 
basis,  to  prevent  imfair  competition  and  practices  in  putting 
cotton  into  the  rhann*'^''  of  interstate  and  foreign  coi 
to  provide  funds  for  paying  additional  benefits  under 
Agricultural  Adjustment  Act,  and  for  other  purposes  "  (P;|b- 
11c.  No.   169,  73d  Cong.),  approved  April  21.  1934;  to 
Committee  on  Agriculture  and  Forestry. 


to 
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The  following  bills  and  Joint  resolutions  were  severs  Qy 
read  twice  by  their  titles  and  referred  as  indicated  belcw: 

HJl.  9476.  An  act  to  empower  certain  members  of  he 
Division  of  Investigation  of  the  Department  of  Justice  to 
make  arrests  in  certain  cases,  and  for  other  purposes;  to 
the  Committee  on  the  Judiciary. 

HJt  9731.  An  act  authorising  the  Spencer  County  Brl<ige 
Commission,  of  Spencer  County.  Ind.,  to  construct,  man- 
tain,  and  operate  a  toU  bridge  across  the  Ohio  River  betw(  en 
Hockport.  Ind..  and  Owensboro.  Ky.;  to  the  Committee  on 
Commerce. 

H Jiles.  342.  Joint  resolution  authorizing  an  approp^- 
tlon  to  defray  the  expense  of  erecting  the  completed  Ni  >vy 
and  Marine  Memorial  Monument;  to  the  Committee  on  ihe 
Library. 

HJJle8.S49.  Joint   resolution   designating   or   namlni 
certain  mountain  In  the  State  of  Tennessee  "  Moimt  Ro(  se- 
velt ".  and  for  other  purposes;  to  the  Coounittee  on  Pupc 
Lands  and  Surveys. 


AMXXOMXKTS  TO  PtSSOKHCT  APraOPtZATXOir  BILL 


be 


:he 
as 


the 
befcve 


Mr.  FLBTCHER  submitted  an  amendment  Intended  tc 
proposed  by  him  to  Rouse  bill  9«30.  the  first  deficiency  ^d 
emergency  i4)proprlatlon  bill,  which  was  referred  to 
Committee  on  AK>roprtatk>DS  and  ordered  to  be  printed 
foQowt: 

On  page  73.  line  3  (In  the  Item  for  public  buildings,  under 
hntillng  "Procurement  DlvUlon.  Public  Works  Branch"),  be 
the  word  "  rentiil  "  to  Insert  "  all  ntK^essary  Improvements  to  n^ake 
such  land  and  buildings  arallable  for  the  purposes  Intended: 

Mr.  LOOAN  submitted  an  amendment  intended  to  be  dro- 
poeed  by  him  to  House  bill  9830.  the  first  declency  and  en  er 
goacy  appropriation  bill,  which  was  referred  to  the  C<»m 
mlttee  on  Appropriations  and  ordered  to  be  printed, 
follows: 

protkao 


On   page   63.    after    line   24.   to   Insert   the   following 
Provided,  hovever.  That  no  funds  appropriated  by  this  title 
be  loane<l.  granted,  or  donated,  either  directly  or  Indirectly 
any  eommlasion.  board,  or  instrumentality  created  by  Congree  1 
other  public  authority,  for  the  sole  purpose  of  bringing  Into  hr' 
or  carrying  into  execution,  any  self-llqtildatlng  project,  xinless 
obUgatiooa  of  such  commission,  board,  en*  other  lnstrument4llty 
•hall  be  gtiaranteed  as  to  payment  of  Interest  and  principal 
Btate,  county,  municipality,  or  a  political  subdivision  otf  a 
county,  or  municipality,  or  unless  such  obligations  are  ott 
adequately  secured:    and   tbe   income  from   such  self-Uqul 
protects  T^n  not  be  accepted  as  adequate:  and  this  proviso 
apB^y  to  any  appropriation  heretofore  made  and  tmexpended 
UlES  puipn— ■  as  tboae  motioned  In  Utle  n  at  thU  act. 
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COrrXKKIAL  OF  mUEPSUDKHCS  or  THS  SEPTTBLIC  OF   TSXAS 

Mr.  CONNALLY  submitted  the  following  concurrent  reso- 
lution (S.ConJlcs.  21).  which  was  referred  to  the  Committee 
on  the  Library: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring).  That  there  is  hereby  established  a  Joint  congressional  com- 
mittee to  be  composed  of  3  Senators,  to  be  appointed  by  the 
President  of  the  Senate,  and  3  Members  of  the  House  of  Repre- 
sentatives, to  be  appointed  by  the  Speaker  of  the  House  of  Rep- 
resentatives, to  inqxilre  into  and  report  to  Congress  to  what  extent. 
If  any.  Ihe  Federal  Government  should  participate  in  the  Cen- 
tennial of  the  Independence  of  the  Republic  of  Texas,  to  be  held 
In  the  State  of  Texas  In  the  year  1936. 

The  expenses  of  the  committee,  which  shall  not  exceed  $5,000. 
shall  be  paid,  one-half  from  the  contingent  fund  of  the  Senate 
and  one-half  from  the  contingent  fund  of  the  House  of  Rei»e- 
sentatlves.  upon  vouchers  approved  by  the  chairman. 

KEGTTLATIOir   OF  COmCXTNlCATIONS   BY    WlRl   OK   RADIO— COHFBB- 

ElfCI  RXPORT 

Mr.  DILL.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  conference  report  on  the 
bill  (S.  3285)  to  provide  for  the  regulation  of  interstate  and 
foreign  communications  by  wire  or  radio,  and  for  other  pur- 
poses. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (3.  3285)  to  provide  for  the  regulation  of  inter- 
state and  foreign  communications  by  wire  or  radio,  and  for 
other  purposes. 

(For  conference  report,  see  Record  of  House  proceedings, 

p.  10969.) 

Mr.  DILL.    I  move  that  the  report  be  agreed  to. 

Mr.  KENQ.  Mr.  President.  I  should  like  to  ask  the  chair- 
man of  the  committee,  the  Senator  from  Washington, 
whether  in  the  agreement  which  has  been  reached  there  is 
any  provision  which  will  restrict  the  authority  and  power 
of  the  District  of  Columbia  in  handling  and  exercising  Juris- 
diction over  public  utilities. 

Mr.  Dllli.  Mr.  President,  I  think  nothing  in  this  bill 
would  seriously  restrict  In  smy  way,  unless  It  might  be  in 
connection  with  the  exchanges  of  the  city  which  run  out 
Into  the  States.  We  have  attempted  In  the  bill  to  avoid  even 
that  restriction.  I  think  the  occasion  for  the  suggestion 
being  made  to  ttie  Senator  Is  that  in  the  House  amendment 
there  was  a  provision,  in  the  form  of  a  definition,  which 
would  have  given  the  commission  control  of  the  telephone 
and  telegraph  rates  in  the  District  of  Columbia,  but  the 
House  receded  on  that  provision;  so  that,  so  far  as  we  can 
know,  we  believe  the  power  of  the  District  of  Columbia  will 
not  be  Interfered  with. 

Mr.  KING.  Mr.  President.  I  want  to  be  assured  of  that 
fact,  because  I  could  not  support  the  conference  report  If  I 
believed  that  within  the  pages  of  the  bill  and  within  the 
report  there  were  provisions  which  would  restrict  the  Dis- 
trict of  Columbia,  through  its  government,  through  Con- 
gress, in  exercising  full  and  proper  authority  over  the  public 
utilities  within  the  District.  That  Is  a  matter  belonging 
exclusively  to  the  District  of  Columbia,  and  I  would  not  be 
willing  to  Impinge  upon  that  authority,  and  If  the  bill  should 
do  so,  I  should  oppose  the  report. 

Mr.  DILL.  I  think  I  can  assure  the  Senator  that  it  does 
not. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

JOHH  p.  LBOHARD:  WILLIAM  G.  BITRRESS,  DKCKASXDI  PAUL  JXLNA — 

CONTKRINCE  REPORTS 

Mr.  SHEPPARD.  Ml.  President,  I  ask  that  the  Chair 
may  lay  before  the  Senate  several  conference  reports  sub- 
mitted by  me  on  yesterday,  which  are  now  on  the  table. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing conference  reports,  which  were  read: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJi.  541)  for  the  relief  of  John  P.  Leonard  havixxg  met. 
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after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  its  amendment. 

Morris  Shxpparo, 

M.  M.  LOGAH, 

»  Robert  D.  Carey, 

Managers  on  the  part  of  the  Senate. 
Lister  Hill, 
E.  W.  Goss. 
Managert  on  the  part  of  the  House. 

Tbt  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  2439)  for  the  relief  of  William  G.  Burress.  deceased, 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 
That  the  Senate  recede  from  its  amendment. 

Morris  Sheppard. 
M.  M.  Logan. 
RoBBRT  D.  Carey. 
Managers  on  the  part  of  the  Senate. 
Ijstbr  Hill. 
E.  W.  Qoss, 
Managers  on  the  part  of  the  House. 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  3032)  for  the  relief  of  Paul  Jelna  having  met,  after 
full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment. 

Morris  Shxpparo. 

M.  M.  LOOAM, 

Robert  D.  Carey, 
Managers  on  the  part  of  the  Senate. 
Laam  Hill, 
E.  W.  Qoss, 
Managers  on  the  part  of  the  House. 

Mr.  SHEPPARD.    I  ask  that  the  Senate  consider  sever- 
all3E«and  agree  to  the  reports. 
The  reports  were  sevo-aUy  agreed  ta 

momination  of  rxxforo  q.  tuqwxll 
Mr.  BYRD.  Mr.  President,  In  the  course  of  my  remarks 
yesterday  I  referred  to  a  letter  which  I  had  written  to  Dr. 
Tugwell  with  respect  to  an  interview  with  him.  published  In 
a  Washington  newspaper,  in  which  I  asked  him  as  to  the 
accuracy  of  that  interview.  So  that  the  record  may  be  com- 
plete. I  will  state  that  the  question  I  propounded  to  him  was 
whether  he  was  correctly  quoted  when  he  said  that  certain 
amendments  to  the  Agricultural  Adjustment  Act  now  pend- 
ing in  the  Senate — 

WUl  permit  us  to  continue  what  we  have  already  been  doing.  If 
we  should  get  a  set-back  in  court  we  would  have  to  stop  doing 
certain  things  under  present  circumstances. 

At  the  ccmclusion  of  my  remarks  the  distinguished  Dem- 
ocratic leader  of  the  Senate  made  Uie  announcement  that  a 
reply  had  been  made  by  Dr.  Tugwell  to  my  letter,  and  that 
the  reply  was  in  the  mails.  I  received  the  reply  this  morning, 
and  I  desire  to  have  it  incorporated  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  letter  is  as  follows: 

DKPAKTMKirr  or  AcBicuLTrnw, 
Washington,  DXJ..  June  8.  1934. 
Hon.  Harxt  F.  Btis, 

United  States  Senate,  Washington.  D.C. 

Deax  Senatoc  Btks:  In  reply  to  yoiu"  letter  of  June  1,  I  woxild 
like  to  state  what  I  said  at  the  press  conference  on  May  81  in 
somewhat  more  precise  manner  than  it  was  rejaorted  by  the  Wash- 
ington Herald  on  the  following  day  in  the  quotation  to  which  you 
refer. 

Under  the  general  marketing  agreement  and  licensing  powers 
already  in  the  Agrlciatural  Adjiurtment  Act  we  have  worked  out 
marketing  agreements  which  are  benefiting  producers  of  fluid 
milk,  rice,  peanuts,  tree  fruits,  oranges,  tobacco,  and  many  other 
products.    The  progren  at  these  operattons  Is  i^waya  subJeeS  to 


attack  in  the  courts,  and  there  have  been  eeveral  oeeaekuie  when 
they  were  delayed  for  oonaiderable  periods  pending  the  outcome  o< 
the  court  decisions.  The  orange-oontrol  work  was  the  one  to 
date  which  has  been  most  seriously  held  up.  The  decisions  of  tbe 
courts,  when  finally  obtained,  have  been  generaUy  favorable  in  all 
cases  so  far,  so  that  it  appears  that  wtaat  we  are  doing  is  In  con- 
formity with  the  policy  laid  down  by  Ooogreaa  as  set  forth  by  the 
law  and  is  so  generally  understood  by  the  coiirts.  If,  howevo'. 
OongreaB  were  to  definitely  spell  out  the  powers  under  the  act.  ae 
suggested  in  the  amendments  already  proposed,  that  would  give 
farmers  still  greater  confidence  in  the  successful  cerrying  througti 
of  the  operations  which  we  have  already  undertaken,  and  of  aeeur- 
ing  marketing  agreements  which  might  be  placed  Into  effect  la 
tbe  future  at  the  request  of  the  producers  concerned. 

It  was  with  that  idea  in  mind  that  I  stated  at  the  preae  con- 
ference that  we  regarded  the  amendments  not  as  widening  our 
powers,  but  rather  as  clarifying  what  the  act  already  authorised 
us  to  do.  It  was  also  in  that  connection  that  I  stated  that  certain 
of  the  amendments  simply  permitted  us  to  do  what  we  are  already 
doing. 

Obviously,  our  power  to  control  the  dletributton  and  marketing 
to  preveit  overproduction,  su^  as  is  now  being  undertaken  wtth 
respect  to  citrus  crops,  canned  peaches,  and  many  other  products. 
would  be  limited  if  we  were  prevented  by  court  action  from  carry- 
ing them  through.  Inasmuch  as  theae  marketing  agreements  have 
materially  increased  the  income  of  the  farmers  concerned,  it  would 
seem  that  such  a  result  would  certainly  be  contrary  to  the  general 
policy  which  the  administration  is  following  for  farm  relief,  and 
which  was  so  clearly  set  forth  In  the  general  statement  of  prin- 
ciples of  the  Agricultural  Adjustment  Act. 
Sincerely  yours, 

B.  a.  TuowKx.  Assistant  Seeretarf. 

Mr.  BYRD.  I  shall  make  no  reference  at  this  time  to  tbs 
reply  of  Dr.  Tugwell.  except  to  say  that  in  this  letter  he 
confirms.  In  substance,  the  accuracy  of  the  interview.  I  call 
particular  attention  to  one  sentence  in  the  letter,  as  follows: 

It  was  also  in  that  connection  that  I  stated  that  certain  of  the 
amendments  simply  permitted  ui  to  do  what  we  are  already  doing. 

Mr.  President,  this  issue  Is  now  dearly  presented  to  the 
Senate  (tf  the  United  States.  We  have  before  us  the  questkm 
of  the  confirmation  of  the  nomination  of  Dr.  TugwelL  We 
have  his  written  statement  that  he  has  already  exceeded  the 
authority  given  him  by  law  and  is  asking  from  Congress 
additional  legislaUon  to  validate  Illegal  acts  already  per- 
formed by  his  Department 

I  repeat  now  what  I  said  in  my  remarks  yesterday:  That 
I  shall  never  Join  in  a  vote  of  confidence  by  c(»ifirmlng  the 
nomination  of  any  official  of  this  Government  who  has  so 
little  regard  for  the  Constitution  of  the  United  States  as  to 
usurp  authority  which  belongs  to  Congress  and  to  substitute 
himself  for  the  Congress. 

bxnewal  term  nrsoRANCE — sTTPRxm  court  DXCISIOir 

Mr.  GEORGE.  Bdr.  President,  when  the  Economy  Act  of 
1933  was  under  consideration  In  the  Senate  and  when  It  was 
under  consideration  in  the  Finance  Committee  prior  to  its 
report  of  that  measure  to  the  Senate.  I  took  occasion  to  call 
attention  to  the  fact  that  the  clause  in  the  Economy  Act 
which  undertook  to  deprive  tbe  holders  of  renewal  term 
insurance,  was  in  my  Judgment,  unconstitutional  and  would 
be  so  held  by  the  courts. 

Monday  of  this  week  tbe  Supreme  Court  of  the  United 
States,  in  two  cases,  passed  squarely  upon  the  question. 
Inasmuch  as  some  thirty-odd  thousand  cases  which  were 
then  pending  in  the  courts  and  which,  of  course,  as  a  result 
of  that  legislation,  were  dismissed— at  least  the  greater  num- 
ber of  them — and  some  twenty-odd  thousand  claims  which 
had  not  gone  into  the  courts  may  be  affected  by  the  decisi(m, 
I  ask  leave  to  have  inserted  in  the  Record  at  this  point  the 
opinion  delivered  by  Mr.  Justice  Brandeis  in  the  catfes  named 
therein. 

There  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

SXTPKCm   COUBT   or  TRB   UlRXSO   BxAnoi 

(Nos.  855  and  861— October  tenn.  1983) 

KAaOABET    8HKA    LTMCH,    PCTITIOinca,    V.    tTHITBl    STTATgS    OF    AMSSOCA. 

ON  cKsnosAai  to  ths  uwito  states  czBCurr  consf  or  atpbalb 

FOB  TBC  yiriU  CIRCUIT 

or  ASMBICA. 


bam  wmrsB,  PBnnoNai,  v.  umiau  statbb  or  ambbtca.     01*  <  _____ 

TO  THB  VMITBO  BTATB8  ClBCUlT  OOUBX  OT  AVPSaLS  KJB  TH»  aBVami 

CmCDIT 

(June  4.  18S4) 
Ifr.  Justloe  Brandeis  delivered  the  opinion  of  the  Oourt. 
These  cases,  whidi  are  here  on  certiorari,  present  for  € 
the  max  qtiestkm.    In  eaeii.  tbe  plaintiff  is  tte  beneAdary 


*»nm^T  *  n«  l.< 
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}i^  purpoaM  M  Uioae  in^ptlrin»<l  In  UU«  n  at  Xhi*  act. 


I  (MJi.  541)  for  the  relief  of  John  P.  Leoxuurd  having  met. 


mlllc,  rice,  peanuts,  tree  fruits,  oranses,  tobacco,  and  many  oiner         i 
products.    The  progreM  of  these  opcraUoas  Is  idiraTs  subject  to  j  the 


questtcm.    In  each,  ttie  plaintiff  to  the  bencAetary 
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ft  pelieT  fflr  yMily  renewable  term  tesanuiee  tasoed  dtirlng:  the 
World  War  pxirsuant  to  the  War  Risk  Insurance  Act  of  Ortobflr  0, 
1917,  chapter  105.  article  FT.  sections  400-405.  The  actions  ^rere 
brou^t  in  April  1933  In  Federal  district  courts  to  recover  amoi  nta 
alleged  to  be  due.  In  each  case  It  Is  alleged  that  the  Inst  red 
had.  before  September  1,  1919.  and  while  the  poUcy  was  In  force, 
been  totally  and  permanently  disabled:  that  he  was  entlUe<l  to 
•ompensaUon  suflldent  to  pay  the  premiums  on  the  policy  uitll 
tt  matured  by  death;  that  no  compensation  bad  ever  been  p  id; 
that  the  claim  for  payment  was  presented  by  the  beneficiary  a  "ter 
the  death  ot  the  Insured;  that  payment  was  refused;  and  1  Hat 
thereby  the  disagreement  aroae  which  the  law  makes  a  condi- 
tion precedent  to  the  right  to  bring  suit.  In  no.  855,  which  co  nee 
hare  from  the  flfth  circuit,  the  insxired  died  November  27.  1W4. 
In  no  Ml.  which  comes  here  from  the  seventh  circuit,  the  insi  ired 
died  May  15,  1999. 

In  each  case  the  United  Statea  demurred  to  the  petition  on 
ground  that  the  court  was  without  jurisdiction  to  entertain 
cult  becatise  the  consent  of  the  United  States  to  be  sued  had  been 
withdrawn  by  the  act  of  March  90.  1933  (ch.  3,  48  8Ut.  8).  o>m- 
moaly  called  the  "  Economy  Act." 

The  pTf*"*<*«  duly  claimed  that  the  act  deprived  them  of  p  op- 
erty  without  due  process  of  law  in  violation  of  the  fifth  amend- 
ment. The  district  courts  overruled  the  objection,  sustained  the 
demurrers,  and  dlwn«— **  the  complaints.  Their  Judgments  irere 
aArmed  by  the  circuit  oourU  of  appeals  (67  P.  (Sd)  490;  SI  P. 
(9d)  4tf).  TlM  only  question  requiring  serious  consldera  Hon 
ivlates  to  the  eonstruetioo  and  effect  to  be  given  to  the  clauae  of 
icctton  17  of  the  Economy  Act  upon  which  the  Oovemment  relies; 
for  the  character  and  Undents  of  war-risk  Insurance  and  the  ap- 
pUeable  rules  of  constitutional  law  have  been  settled  by  decisions 
of  this  Ooort.    The  clause  In  question  Is: 

**  •  •  *  all  laws  granting  or  pertaining  to  yearly  renew  ible 
term  Insurance  are  hereby  repealed     *     *     *." 

First:  War-risk  insurance  policies  are  contracts  of  the  United 
States.  As  consideration  for  the  Oovemment's  obligation,  the  in- 
sured paid  prescribed  monthly  premiiuns  (White  v.  United  Stutes, 
970  U.S.  175.  180).  True,  these  contracts,  unlike  others,  were  not 
entered  into  by  the  United  States  for  a  buslheas  purpose.  The 
poUdee  granted  Insxirance  against  death  or  total  disability  wltl  lOUt 
medical  examination,  at  net  premiiim  rates  based  on  the  Amer  ican 
Bzperlenee  Tatde  of  MortaUty  and  3  >4 -percent  Interest,  the  Uclted 
States  bearing  both  the  whole  expezuw  of  administration  and  the 
•zoeas  mortality  and  disability  cost  resulting  from  the  hazartJB  of 
war.  In  order  to  effect  a  benevolent  purpose  heavy  burdens  'ven 
assumed  by  the  Government.  But  the  policies,  although  not  en- 
tered into  for  gain,  are  legal  obligations  of  the  same  dlgnit  r  as 
other  contracts  of  the  United  States  and  possess  the  same  1  egal 
Incidents. 

War-risk  Insxirance,  while  resembling  In  benevolent  pur  xsee 
pensions,  compensation  aUowancee.  hospital  and  other  prlvll  eges 
accorded  to  former  members  of  the  Army  and  Navy  or  thelx  de- 
pendents, differs  from  them  fundamentally  in  legal  Incidunts. 
Pensions,  compensation  allowances,  and  privileges  are  gratu  ties. 
Tttey  involve  no  agreement  of  parties;  and  the  grant  of  1  tiem 
creates  no  vested  right.  The  benefits  conferred  by  gratuities  may 
be  redistributed  or  withdrawn  at  any  time  in  the  discretio  i  of 
Oongreas  (VnUed  State.i  v.  Teller,  107  U.S.  04.  68;  Fn3b\e  v. 
Vntt0d  Stutes.  157  VB.  160.  166:  United  States  v.  Cook.  357  UB. 
•33,  637).  On  the  other  hand,  war-risk  policies,  being  contracts, 
are  property  and  create  vested  rights.  The  terms  of  thase  con- 
tracts are  to  be  found  In  part  In  the  policy,  in  part  In  the 
•tatutea  und»  which  tliey  are  issued  and  the  regulations  pro- 
mulgated thereunder. 

In  order  to  promote  eillclency  In  administration  and  Jiistlce  in 
the  distribution  of  war- risk  Insurance  benefits,  the  adminiirtra- 
Uon  was  given  power  to  preecrlbe  the  form  of  policies  anl  to 
make  regulations.  The  :'orm  prescribed  provided  that  the  p>llcy 
should  be  subject  to  all  amendments  to  the  original  act,  V>  all 
regulations  then  in  forco  or  thereafter  adopted.  Within  cataln 
limits  of  application  this  form  was  deemed  authorized  by  the 
act  {United  States  v.  White.  370  X3S.  175,  180).  and.  as  hell  in 
that  case,  one  whose  vested  rights  were  not  thereby  disturbed 
could  not  complain  of  siibsequent  legislation  affecting  the  tt  irms 
of  the  policy.  Such  leijlslation  has  been  frequent.  More)ver, 
from  time  to  time,  prtv^ieges  granted  were  voluntarily  enlsrged 
and  new  ones  were  given  by  the  Government.  But  no  power  to 
etutnll  the  amount  of  tlie  benefits  which  Congress  contracted  to 
pny  waa  reserred  to  Ooagress;  and  none  could  be  given  by  any 
r^pilatloa^  promulgated  by  the  administrator.  Prior  to  the 
■eonomy  Act.  no  attempt  was  made  to  lessen  the  obligatloi  of 
tba  Government.  Then.  Congress,  by  a  clause  of  13  worda  In- 
oillded  In  a  v«ry  long  ttectlon  dealing  with  gratxiitles.  repealed 
"all  laws  granting  or  pertaining  to  yearly  renewable  term  iisur- 
•Doa."  The  rraeal.  if  valid,  abrogated  outstanding  contracu  and 
retleved  the  tfnited  SUtes  from  all  liability  on  the  contttcts 
without  m'^*^«"f  compen;«tlon  to  the  beneficlarlea. 

Second.  The  fifth  ameodment  commands  that  property  be  not 
taken  without  making  just  compensation.  Valid  contract!  are 
property,  whether  the  oi>Ilgor  be  a  private  Individual,  a  muolcl- 
pality.  a  State,  or  the  United  States.  Rights  against  the  Uidted 
Statea  artolnc  out  of  a  emtract  with  It  are  protected  by  the  fifth 
amendment  (Vntted  Stiites  v.  CeTUral  Pmctfle  JK.  Co..  118  VB. 
Jtft.  335;  United  States  v.  Northern  Pacific  Ry.  Co..  356  XJ£.  61, 
•4.  gr.)  When  the  United  SUtes  enters  into  contract  relatiot  s  its 
rlghta  and  dutlaa  therein  are  governed  generally  by  the  law  s  ipli- 
cnbto  to  eontracta  between  ^vate  individuals.  That  the  con- 
tmcta  a<  war-rtak  Insurtjioe  were  valid  when  made  la  not  4' 


tloned.  As  Congress  bad  the  power  to  authorize  the  Bureau  of 
War  Risks  Insiirance  to  issue  them,  the  due-process  clause  pro- 
hibits the  United  States  from  annulling  them,  unless,  indeed,  the 
action  taken  falls  within  the  Federal  police  power  or  some  other 
paramount  power. 

The  Solicitor  General  does  not  suggest,  either  in  brief  or  argu- 
ment, that  there  were  suF>ervenlng  conditions  which  authorized 
Congrees  to  abrogate  these  contracts  in  the  exercise  of  the  police 
or  any  other  power.  The  title  of  the  act  of  March  20,  1933,  repels 
any  such  suggestion.  Although  popularly  known  as  the  "  Economy 
Act  ".  It  is  entitled  "An  act  to  maintain  the  credit  of  the  United 
States."  Punctilious  fulfillment  of  contractual  obligations  is  es- 
sential to  the  maintenance  of  the  credit  of  public  as  well  as  private 
debtors.  No  doubt  there  vras  in  March  1933  great  need  of  economy. 
In  the  administration  of  all  Government  business  economy  bad 
become  urgent  becaxise  of  lessened  revenues  and  the  heavy  obliga- 
tions to  be  issued  In  the  hope  of  relieving  wide-q}read  distress. 
Congress  was  free  to  reduce  gratuities  deemed  excessive.  But  Con- 
gress was  without  power  to  reduce  exi>endit\u'e8  by  abrogating  con- " 
tractual  obligations  of  the  United  States.  To  abrc«ate  contracts,  in 
the  attempt  to  lessen  Government  expenditure,  would  be  not  the 
practice  of  economy,  but  an  act  of  repudiation.  "  The  United 
States  are  as  much  bound  by  their  contracts  as  are  individuals. 
If  they  repudiate  their  obligations,  it  is  as  much  repudiation, 
with  all  the  wrong  and  reproach  that  term  implies,  as  it  would  be 
if  the  repudlator  had  been  a  State  or  a  municipality  or  a  citizen." 
The  Sinking  Fund  Cases  (99  UJ3.  700,  719). 

Third.  Contracts  between  Individuals  or  corporations  are  Im- 
paired within  the  meaning  of  the  Constitution  whenever  the  right 
to  enforce  them  by  legal  process  is  taken  away  or  materially  less- 
ened. A  different  rule  prevails  In  respect  to  contracts  of  sover- 
eigns. Compare  Principality  of  Monaco  v.  Mississippi,  decided 
May  21,  1934.  "  The  contracts  between  a  nation  and  an  Individual 
are  only  binding  on  the  conscience  of  the  sovereign  and  have  no 
pretensions  to  compulsive  force.  They  confer  no  right  of  action 
Independent  of  the  sovereign  will."  The  rule  that  the  United 
States  may  not  be  sued  without  its  consent  is  all-embracing. 

In  establishing  the  system  of  war-risk  Insurance,  Congress 
vested  in  its  administrative  agency  broad  power  in  making  de- 
terminations of  essential  facts — power  similar  to  that  exercised 
in  respect  to  pensions,  compensation,  allowances  and  other  gratui- 
tous privileges  provided  for  veterans  and  their  dependents.  But 
while  the  statutes  granting  g^ratuitles  contain  no  specific  provision 
for  suits  against  the  United  States,  Congress,  as  if  to  emphasize 
the  contractual  obligation  assumed  by  the  United  States  when 
issuing  war-risk  policies,  conferred  upon  beneficiaries  substan- 
tially the  same  legal  remedy  which  beneficiaries  enjoy  under 
policies  issued  by  private  corporations.  The  original  act  provided  . 
In  section  405: 

"  That  in  the  event  of  disagreement  as  to  a  claim  under  the  con- 
tract of  Insurance  between  the  bureau  and  any  beneficiary  or  bene- 
ficiaries thereunder,  an  action  on  the  claim  may  be  brought  against 
the  United  States  In  the  district  court  of  the  United  States  in  and 
for  the  district  in  which  such  beneficiaries  or  any  one  of  them 
resides." 

Although  consent-  to  aue  was  4hus  given  when  the  policy 
issued.  Congress  retained  power  to  withdraw  the  consent  at  any 
time.  For  consent  to  sue  the  United  States  is  a  privilege  accorded; 
not  the  grant  of  a  property  right  protected  by  the  Fifth  Amend- 
ment. The  consent  may  be  withdrawn,  although  given  after  much 
deliberation  and  for  a  pecuniary  consideration.  DeGroot  v.  United 
States  (5  Wall.  419,  432).  Compare  Darrington  v.  State  Bank  (13 
How.  12.  17):  Beers  v.  Arkansas  (20  How.  527-529);  Oordon  V. 
United  States  (7  Wall.  188,  195);  Railroad  Company  v.  Tennessee 
(101  U.S.  337);  Railroad  Commission  v.  Alabama  (101  US.  832); 
In  re  Ayers  (123  VS.  443.  505);  Hans  v.  Louisiana  (134  VB.  1, 
17);  Baltzer  v.  North  Carolina  (161  U.3.  240);  Daltzer  A  Taaks  v. 
North  Carolina  (161  U.S.  246).  The  sovereign's  Immunity  from 
suit  exists  whatever  the  character  of  the  proceeding  or  the  source 
of  the  right  sought  to  be  enforced.  It  applies  alike  to  causes  of 
action  arising  under  acts  of  Congress,  DeGroot  v.  United  States 
(5  Wall.  419,  431);  United  States  v.  Bobcocfc  (250  U.S.  328.  331); 
and  to  those  arising  from  some  violation  of  rights  conferred  upon 
the  citizen  by  the  Constitution,  Schillinger  v.  United  States  (155 
VB.  163.  166,  168).  The  character  of  the  cause  of  action — the 
fact  that  It  la  in  contract  as  distinguished  from  tort — may  be 
Important  in  determining  (as  under  the  Tucker  Act)  whether 
consent  to  sue  was  given.  Otherwise,  It  Is  of  no  significance. 
For  immunity  from  suit  U  an  attribute  of  sovereignty  which  may 
not  be  bartered  away. 

Mere  withdrawal  of  consent  to  sue  on  policies  for  yearly  renew- 
able term  insurance  would  not  imply  repudiation.  When  the 
United  States  creates  rights  in  individuals  against  Itself,  It  Is 
under  no  obligation  to  provide  a  remedy  through  the  c<jurts. 
{United  States  v.  Babcock.  250  UJS.  328,  331.)  It  may  limit  the 
individual  to  administrative  remedies.  {Tutun  v.  United  States. 
270  VB.  668.  676.)  And  withdrawal  of  all  remedy,  adminisU-atlve 
as  well  as  legal,  would  not  necessarily  imply  repudiation.  So  long 
as  the  contractual  obligation  is  recognized.  Congress  may  direct 
Its  fulfillment  without  the  Interposition  of  either  a  court  or  an 
administrative  tribunal. 

Fourth.  The  question  requiring  decision  Is.  therefore.  wt.ether 
In  r^ealing  "  all  laws  granting  or  pertaining  to  yearly  renewable 
term  insurance  "  Congress  aimed  at  the  right  or  merely  at  the 
remedy.  It  seems  clear  that  it  Intended  to  take  away  the  right; 
and  that  Congress  did  not  Intend  to  preserve  the  right  and  merely 
withdraw  consent  to  sue  the  United  States.  As  Congress  took 
away  the  contractual  right  It  had  no  oocaaion  to  provide  for  with- 
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drawal  of  the  remedy.  Moreover,  It  appears  both  from  the  lan- 
guage of  the  repealing  clause  and  from  the  context  of  section  17 
that  Congress  did  not  aim  at  the  remedy.  The  clause  nxakes  no 
mention  of  consent  to  sue.  The  consent  to  sue  had  been  given 
originally  by  section  405  of  the  act  of  1917,  which,  like  the  later 
substituted  sections,  applied  to  all  kinds  of  Insurance,  making  no 
specific  reference  to  yearly  renewable  term  policies.  Obvloudy, 
Congress  did  not  Intend  to  repeal  generally  the  section  providing 
for  suits.  For  in  March  1933,  most  of  the  policies  then  otitstand- 
Ing  were  "  converted "  policies,  In  no  way  affected  by  the 
Economy  Act. 

That  Congress  sought  to  take  away  the  right  of  beneficiaries  of 
yearly  renewable  term  policies  and  not  to  withdraw  their  privilege 
to  sue  the  United  States  appears  also  from  an  examination  of  the 
other  provisions  of  section  17.    The  section  reads: 

"All  public  laws  granting  medical  or  hospital  treatment,  domi- 
ciliary care,  compensation  and  other  allowances,  pensions,  dis- 
ability allowance,  or  retirement  pay  to  veterans  and  the  depend- 
ents of  veterans  of  the  Spanish-American  War,  including  the  Boxer 
Rebellion  and  the  Philippine  Insurrection,  cmd  the  World  War,  or 
to  former  members  of  the  military  and  naval  service  for  injury 
or  disease  Incurred  or  aggravated  in  the  line  of  duty  In  the  mili- 
tary or  naval  service  (except  so  far  as  they  relate  to  persons  vrtio 
served  prior  to  the  Spanish-American  War  and  to  the  dependents 
of  such  persons,  and  the  retirement  of  officers  and  enlisted  men  of 
the  Regular  Army,  Navy,  Marine  Corps,  or  Coast  Guard)  are  hereby 
repealed,  and  all  laws  granting  or  pertaining  to  yearly  renewable 
term  Insurance  are  hereby  repealed,  but  pa3rmente  in  accordance 
with  such  laws  shall  continue  to  the  last  day  of  the  third  calendar 
month  following  the  month  during  which  this  act  is  enacted." 

That  section  deals  principally  with  the  many  grants  of  gratuities 
to  veterans  and  dependents  of  veterans.  Congress  apparently  as- 
sumed that  there  was  no  difference  between  the  legal  status  of 
these  gratuities  and  the  outstanding  contracts  for  yearly  re- 
newable term  Insvu-ance.  It  used  in  respect  to  both  classes  of 
benevolences  the  substantially  same  phrase.  It  repealed  "all 
public  laws  "  relating  to  the  several  categories  of  gratuities;  and 
It  repealed  "  all  laws  granting  or  pertaining  to  "  such  Insurance. 
No  right  to  sue  the  United  States  on  any  of  these  gratuities  had 
been  granted  In  the  several  statutes  conferring  them:  and  the 
right  to  the  gratuity  might  be  withdrawn  at  any  time.  The  dom- 
inant intention  was  obviously  to  abolish  rights,  not  remedies. 
That  Congress  Intended  to  take  away  the  right  under  out- 
standing jrearly  renewable  term  policies,  and  was  not  concerned 
with  the  consent  to  sue  the  United  States  thereon,  appears  also 
from  the  saving  clauses  in  section  17.  These  provide  that  "all 
allowed  claims  under  the  above-referred-to  laws"  are  to  be  re- 
viewed and  the  benefits  are  to  be  paid  "  where  a  person  is  found 
entiUed  under  this  act ";  and  that  "  nothing  contained  In  this 
section  shall  Interfere  with  jMiyments  to  be  made  \mder  con- 
tracts of  yearly  renewable  term  insurance  under  which  payments 
have  commenced,  or  on  any  Judgment  heretofore  rendered  In  a 
court  of  competent  Juriadiction  In  any  suit  on  a  contract  of 
yearly  renewable  term  Insurance,  or  which  may  hereafter  be  ren- 
dered in  any  such  suit  now  pending."  That  is,  the  rights  imder 
certain  yearly  renewable  term  policies  are  excepted  from  the  gen- 
eral repealing  clause. 

Fifth.  There  is  a  suggestion  that  although,  in  repealing  all  law» 
"  granting  or  pertaining  to  yearly  renewable  term  Insurance ", 
Congress  intended  to  take  away  the  contractual  right,  it  also 
Intended  to  take  away  the  remedy:  that  since  It  had  power  to 
take  away  the  remedy,  the  statute  should  be  given  effect  to  that 
extent,  even  If  void  insofar  as  it  purported  to  take  away  the 
contractual  right.  The  suggestion  Is  at  war  with  settled  rules  of 
construction.  It  Is  true  that  a  statute  bad  In  part  Is  not  necee- 
sarlly  void  In  its  entirety.  A  provision  within  the  legislative 
power  may  be  allowed  to  stand  If  it  Is  separable  from  the  bad. 
But  no  provision,  however  unobjectionable  In  Itself,  can  stand 
unless  It  appears  both  that,  standing  alone,  the  provisions  can 
be  given  legal  effect  and  that  the  legislature  Intended  the  un- 
objectionable provision  to  stand  In  case  other  provisions  held 
bad  should  fall  (Dorchy  v.  Kansas,  264  U.S.  286,  288,  290).  Here 
both  those  essentials  are  absent.  There  is  no  separate  provision 
in  section  17  dealing  with  the  remedy;  and  it  does  not  appear  that 
Congress  wished  to  deny  the  remedy  If  the  repeal  of  the  con- 
tractual  right   was   held   void   under   the   fifth   amendment. 

War-risk  Insurance  and  the  war  gratuities  were  enjoyed.  In 
the  main,  by  the  same  classes  of  persons;  and  were  administered 
by  the  same  governmental  agency.  In  respect  of  both.  Congress 
had  theretofore  expressed  its  benevolent  purpose  perhaps  more 
generously  than  would  have  been  warranted  in  1933  by  the  finan- 
cial condition  of  the  Nation.  When  it  became  advisable  to  reduce 
the  Nation's  existing  expenditiires,  the  two  classes  of  benevolences 
were  associated  in  the  minds  of  the  legislators,  and  it  was  natural 
that  they  should  have  wished  to  subject  both  to  the  same  treat- 
ment. But  it  Is  not  to  be  assumed  that  Congress  would  have  re- 
sorted to  the  device  of  withdrawing  the  legal  remedy  from  hene- 
ficlaries  of  outstanding  yearly  renewable  term  policies  if  it  had 
realized  that  these  had  contractual  rights.  It  Is,  at  least,  as 
probable  that  Congress  overlooked  the  fimdamental  difference  In 
legal  incidents  between  the  two  classes  of  benevolences  dealt  with 
In  section  17  as  that  it  vrtshed  to  evade  payment  of  the  Nation's 
legal  obligations.  ^    .     *«. 

Sixth.  The  Judgments  below  appear  to  have  been  based,  in  the 
main,  not  on  section  17  of  the  Economy  Act,  but  on  section  6, 
which  provides:  ,  --  * 

"All  decisions  rendered  by  the  Administrator  of  Veterans  Affairs 
under  the  provisions  of  this  UU«  or  the  regtilatlnns  issued  pur- 


•oant  thoreto  shall  be  final  and  oondivlvv  on  all  qosstlons  of 
law  and  fact,  and  no  other  omcial  or  court  ot  the  United  States 
shall  have  Jurlsdictloa  to  review  by  mandamus  or  otherwise  anj 
such  decision." 

This  section,  as  the  Solicitor  General  oonoedee.  does  not  rdato 
to  war-risk  insiuunce.  It  concerns  only  grants  to  veterans  and 
their  dependents — to  pensions.  compensatUm  aUowancee  and  spe- 
cial privileges,  all  of  which  are  gratuities.  The  purpose  of  the 
section  appears  to  have  been  to  remove  the  possibility  c2  Judicial 
reUef  in  that  class  of  cases  even  under  the  special  circtunsUnoes 
suggested  in  Crouch  v.  United  States  (366  VB.  180) :  Silbeneheitn  t. 
UnUed  States  (366  UjB.  221);  United  States  v.  Williams  (278  VB. 
255):  smith  V.  United  States  (57  (2d)  998).  Compart  VnUed 
States  V.  Meadows  (281  US.  271). 

Seventh.  The  Solicitor  General  concedes  that  In  no.  9S1  no 
question  is  jiresented  except  that  of  Jurisdiction  dependent  upon 
the  construction  of  the  clause  in  section  17  of  the  Economy  Act 
discussed  above.  He  contends  in  no.  856  that.  If  Jurisdiction  is  en^ 
tertained,  the  demurrer  should  be  sustained  on  the  ground  that 
the  complaint  fails  to  set  forth  a  good  cause  of  action,  ainoe  It 
fails  to  show  that  the  suit  was  brought  within  the  period  allowsd 
by  law.  This  alleged  defect  was  not  pleaded  or  brought  to  the 
attention  of  either  of  the  cotuia  below.  Nor  was  it  brought  by 
the  Solicitor  General  to  the  attention  oC  this  Court  wUfsn  opposing 
the  petition  for  a  writ  of  certiorari.  We  do  not  pass  upon  that 
question,  which,  like  others  relating  to  the  merits.  wUl  be  open 
for  consideration  by  the  lower  courts  upon  the  remand. 

Eighth.  Mention  should  be  made  of  legislation  by  Oongrssa 
enacted  since  the  commencement  of  these  suits, 

1.  Act  of  June  16,  1933  (c.  101.  sec.  20,  48  Stot.  809)  providas: 
"Notwithstanding  the  provisions  of  section  17,  title  I.  Public, 

Ko.  2,  Seventy-third  Congress,  any  claim  for  yearly  renewable 
term  Insurance  on  which  premiums  were  paid  to  the  date  at  the 
death  of  the  lns\ired  •  •  •  tinder  the  provisions  of  law  re- 
pealed by  said  section  17,  wherein  claim  was  duly  filed  prior  to 
March  20,  1933,  may  be  adjudicated  by  the  Veterans'  Administra- 
tion on  the  proofs  and  evidence  received  by  Veterans'  Administra- 
tion prior  to  March  20,  1933,  and  any  person  found  entltUd  to 
the  benefits  claimed  shall  be  paid  such  benefits  in  a<%ordanco 
with  and  in  the  amounts  provided  by  such  priar  laws.     •     •     •  •• 

2.  Section  35  of  the  Independent  OOces  Appnquiatlon  Act  of 
1935,  passed  on  March  27-38,  19S4.  over  the  President's  veto,  pro- 
vides: 

"  That  notvrtthstendlng  the  provlalans  at  section  17  of  title  I« 
of  an  act  entitled  'An  act  to  maintain  the  credit  of  the  United 
States  Government'  approved  March  30.  1033,  and  section  20  of 
an  act  entitled  'An  act  making  appropriations  for  the  Sxecuttvs 
oflloes,  etc.  •  •  •'  approved  June  16.  1933:  any  clAlm  for 
renewable  term  Insurance  imder  the  |»ovlslons  of  laws  repealed 
by  section  17,  wherein  claim  was  dtily  filed  prior  to  March  90, 
1933,  and  on  which  matiu-ity  of  the  insurance  contract  had  been 
det«mlned  by  the  Veterans'  Administration  prior  to  March  90. 
1933.  and  where  payments  could  not  be  made  because  of  ths  pro- 
vlslems  of  the  act  of  March  30,  1938,  or  binder  the  provisions  of 
the  act  of  June  16,  1933,  may  be  adjudicated  by  the  Veterans' 
Administration  and  any  person  found  entlttod  to  fsarty  rcnewabia 
term  insurance  benefits  5>'»«"«^«'  shall  be  paid  such  benefits  In 
accordance   with   and   in   the   amounts  provided   by   such   prior 

The  provlslcm  In  tbo  act  of  Jime  18,  1939.  whlcn  was  enacted 
before  the  entry  of  Judgments  by  the  district  courts,  does  not 
^ipear  to  have  been  considered  by  the  lower  courts,  "nie  pro- 
vision In  the  act  of  March  37-38,  1934,  was  enacted  after  the  filing 
In  this  Court  of  the  petitions  for  certiorari  but  before  the  writs 
were  granted.  As  neither  of  these  acts  was  referred  to  by  the 
Solicitor  General  or  by  coimsel  for  the  petitioners,  we  assume 
that  there  Is  ^Kyt^^T>g  in  them,  Mr  in  any  action  taken  there- 
under, which  should  affect  the  dlspoeltlon  of  the  cases  now  be- 
fore us.  Any  such  matter  also  will  be  open  for  consideration  by 
the  lower  cotirts  upon  the  remand 

FXDEBAL  DEPOSIT  HVSTTKANCI 

Mr.  VANDENBERQ.  Mr.  President,  I  shall  interrupt  the 
silver  debate  for  only  a  short  time. 

Federal  deposit  insurance  and  its  administration  are 
again  under  fire  from  those  who,  in  my  judgment,  sure  either 
unfortunately  misled  respecting  their  facts  or  are  deliber- 
ately willing  to  encourage  the  destruction  of  the  Federal 
deposit-insurance  system.  Neither  reason  is  tenable,  and 
neither  objective  is  Justifiable.  The  net  result  in  either 
event  is  calculated  to  shatter  all  over  again  public  confi- 
dence in  American  banking. 

I  assert  without  reservation  that  there  Is  no  excuse  or 
Justification  for  any  such  loss  of  confidence  or  for  any  such 
calamity  as  would  fiow  therefrom.  Therefore,  iijaeems  to 
me  fundamentally  necessary  in  the  public  welfare  to  make 
a  definite  statement  in  respect  to  these  current  criticisms. 

I  specifically  refer  to  an  editorial  in  the  New  York  Herald 
Tribune,  of  Thursday,  June  7,  dealing  as  a  text  with  an 
address  previously  deUver«d  by  Mr.  Leo  T.  Crowley,  the  very 
able  Chairman  of  the  Federal  Deposit  Insurance  Co^pora- 
tlon.    I  speak,  ot  the  Herald  Tribune  with  great  respect.    II 


I 


tncta  at  war-rtak  ineunoM* 


TaUd  wben  mM*  U  not  < 


I  away  tne  convraccxuu  rigni  n  oaa  no  occasion  \o  proviae  lor  wiui- 
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to  a  greftt  azul  useful  newspaper.  Its  editors  are  my  frien  is. 
So  far  as  the  Herald  Tribune  Is  concerned.  I  believe  It  Is 
misled  in  this  matter.  I  do  not  remotely  impugn  its  nio- 
Ures.    I  speak  only  of  tlie  facts. 

It  appears  that  ICr.  Crowley  a  short  time  ago  made  fen 
address  to  the  country  ta  which  he  undertook  to  disclose  tfoe 
effectiveness  of  the  Insl  nunentality  over  which  he 
in  respect  to  its  contribution  to  our  economic  restabil^a 
tkm.    In  the  course  of  his  address.  Mr.  Crowley  made 
tain  statements  n^iich  resulted  In  the  editorial  from 
T.  am  about  to  read. 

After  referring  to  various  other  stages  of  the  econorilc 
lecoyeiy  program  to  wlilch  the  editor  takes  exception,  wie 
following  language  appears: 

Now  eotne*  Leo  T.  Cnrwlgj,  Chairman  of  the  Federal  Depdslt 
Insurance  Corporation,  ulth  a  panegyric  on  the  guaranty  of 
^>f^nk  depoalU  that  properly  belongs  with  the  rest  ot  this  htipi 
bxiggery. 

I  do  not  undertake  to  analyze  "  the  rest  of  the  humbtig 
gery",  but  I  do  undertake  subsequently  to  prove  that  Ilr 
Crowley's  observations  are  the  exact  opposite  of  "huin 
buttery."    They  spell  unadulterated  truth. 

I  continue  readint: 

In  a  general  preas  Interview  Ifr.  Crowley  called  attention  A^y 
or  two  ago  to  the  fact  fiut  the  Federal  Deposit  Insurance  C  v- 
poratloQ  **waa  entering  its  sixth  month  of  operation  wlthou  ; 


fipju  bank  f aUure."     However,  a  further  reading  of  the  Inl  er- 
Tlew  tllsf  loses  that  while   there  have   been  no  "  failures  ",  "  |wo 
•mall  State  banke  have  eiicountcred  dllBcultles." 
The  American  Barkv— 

That  being  the  name  of  a  trade  publication  which  is  nbw 

quoted  in  the  editorial  of  the  New  York  Herald  Tribune— 

The   American   Banker   rightly  calls   Mr.   Crowley   to   task  ^or 
this  Juggling  of  deflnltlozis. 

I  shall  make  it  perfectly  plain  that  there  has  been  bo 

**  juggling  of  definitions;."    The  "  Juggling  "  is  by  Mr.  Crcjw- 

ley's  critics. 

It  Invnes  attention  to  the  fact  that  the  doors  of  these  ba^ks 
are  cloeed.    The  depositors  cannot  get  their  nK>ney,  even  In  yi» 
of  insured  accounts. 


That  particular  sentence  I  shall  subsequently  challenge, 
because  I  think  it  carries  a  sinister  implication  which  coi  ild 
well  Invite  the  undermining  of  all  the  banking  confidence 
that  has  been  so  painfully  restored  in  the  course  of  the  pfist 
15  months  after  the  needless  debacle  of  1  year  ago. 

Continuing  the  editorial: 

Tb«  banks'  officials  are  no  longer  at  their  desks.    The  Steti 
la  ebarge  of  the  banks  for  liquidation,  by  reopening  or  otherw  Ise. 
leee  banks,   it   concludes,   are   faUed   banks   In   the   commcoly 


Tbsse 

aeoepted  use  <tf  that  term. 


It  goes  on  to 


Now  we  are  quoting  from  the  American  Banker- 

But  the  Uluslon  that  the  FJ>J.C.  has  ended  bank  faUures  nAist 
not  be  Unpaired.  Hence,  all  that  the  Federal  authorities  nil 
admit  Is  that  "  two  small  State  banks  have  encoxintered  dlflk  ul 
ties."  We  can  understand  the  temerity  of  the  Federal  Dep  «it 
Insurance  Corporation  about  facing  the  facts.  We  can  un<  er- 
stand  It  because  we  know  that  in  their  most  sanguine  momeats 
the  oOelals  of  the  FJ3J.C.  know  that  they  have  attempted  to  do 
aa  lavoaslble  thing — to  insure  the  demand  solvency  of  even  qart 
of  the  deposits  of  every  bank  of  this  country. 

Now  continuing  the  Herald  Tribune  editorial: 

This  Is  a  sharp  rebtik*.  but  It  Is  a  deserTSd  one. 

I  Intend  to  demonstrate.  Mr. 


President,  that  it  Is 


an 

utterly  untenable  rebuke,  without  a  shadow  of  Justification 

In  It;  and  I  think  the  times  are  still  sufficiently  tender  so 

that  we  should  be  a  little  careful  before  we  invite  untowird 

Inferences  respecting  banking  stability. 

Continuing  to  quote  from  the  editorial: 

In  this  country  today  we  have  a  stabilization  fund  of  S3.0f0,' 
000,000  set  up  to  buy  and  sell  foreign  exchange     •     •     • 

I  am  not  interested  in  that  phase. 

Our  central  bank  figures    •     •    •    are  so  badly  snarled  t^t 
ao  one  any  longer  can  extricate  their  real  meaning. 

nien  this  sentence: 


ST- 


The  guaranty  of  b«nk  deposits  properly  brt<mgs  in  this  ate- 
f,  dace  It  ia  In  effect  nothing  more  nor  leas  than  a  mechan^jt 
"awMplng  the  dirt  under  the  bed." 


'  '' 
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Mr.  President,  I  desire  briefly  to  analyze  the  charges  In 
this  editorial  and  dismiss  them  on  the  basis  of  the  facts 
involved. 

In  the  first  place,  I  submit  that  it  is  nothing  short  of 
rldlctilous  to  base  any  criticism  of  the  effectiveness  of  Ind- 
eral deposit  insurance  upon  the  assumption  that  two  banks 
have  closed  in  6  months.  Suppose  they  have!  What  of  it? 
I  should  like  to  know  when  there  has  ever  been  another 
6  months'  period  in  the  history  of  the  whole  American 
Republic  when  only  two  banks  closed.  If  any  emphasis  is 
to  be  put  upon  the  fact  that  two  banks  have  closed  between 
New  Year's  and  the  present  hour,  the  emphasis  belongs  upon 
the  fact  that  it  Is  an  amazing  record  in  a  restoration  of 
public  confidence  and  in  a  renewal  of  dependable  banking 
operations.  I  submit  that  it  is  not  only  unfair  but  it  is  seri- 
ously dangerous  in  its  implications  to  invite  the  American 
people  to  suspect  that  on  the  basis  of  this  record  there  Is  a 
renewed  failure  of  the  banking  function  in  respect  to  its 
dependability,  and  of  the  deposit  insurance  formula  upon 
which  our  banking  confidence  leans.  I 

So  at  the  very  outset  I  cannot  but  condemn  without  limi- 
tation the  implication  that  because  two  banks  have  closejd  in 
some  6  months,  in  some  way  Federal  deposit  insurance  has 
failed  to  achieve  the  result  to  which  it  was  addressed.  The 
truth  of  the  matter  is  that  Federal  deposit  insurance  has 
become  the  main  steel  beam  that  has  been  builded  intol  the 
reconstruction  program  of  this  Naticm.  The  fact  is  thAt  it 
has  practically  ended  money  hoarding  by  the  people.  The 
fact  Is  that  it  has  instilled  a  feeling  of  confidence  in  the 
great  mass,  rank,  and  file  of  bank  depositors  in  the  United 
States  which  is  a  positive  benediction  upon  all  other  recov- 
ery programs  and  enterprises  and  objectives.  We  have 
insured  the  deposits  of  97  percent  of  our  depositors.  It  is  a 
triumph  in  social  progress  and  in  banking  stability. 

So  at  the  very  outset  of  the  contemplation  I  submit  that 
the  facts  upon  which  the  comment  is  based  lead  directly  to 
a  contrary  conclusion  to  that  which  is  reached — reached  first 
by  the  American  Banker;  reached  second  by  this  editorial  in 
the  New  York  Herald  Tribune. 

I  realize  that  some  of  the  big  bankers  of  America  still 
object  to  Federal  deix)sit  insiirance.  I  realize  that  many 
sections  of  the  metropolitan  press  still  condemn  Federal 
deposit  Insurance;  but,  Mr.  President,  I  am  heartened  by  the 
fact  and  the  belief  that  as  a  result  of  the  experience  of  the 
past  6  months  a  vast  majority  of  the  banking  spokesmanship 
of  this  country  has  come  to  realize  the  inherent  benefit  and 
advantage  of  Federal  deposit  insurance;  and  I  am  perfectly 
confident  that  the  American  people  as  a  whole  have  come  to 
that  realization  to  such  an  extent  that  it  is  here  to  stay,  and 
cannot  be  ripped  out  of  the  structure  of  recovery.  Baiikers 
can  take  their  choice;  we  shall  either  have  permanent 
deposit  insurance  or  we  shall  have  unlimited  banking  in  the 
post  offices  of  the  Nation. 

Mr.  President,  that  is  not  the  worst  of  this  contemplation 
which  I  bring  to  the  fioor  of  the  Senate,  and  against  which 
I  protest.  I  protest  particularly  against  the  implication  car- 
ried in  a  single  dark  sentence  of  this  editorial,  reading  as 
follows: 

The  depositors  cannot  get  their  money,  even  in  the  etU»  of 
Insured  accounts. 

Wittingly  or  otherwise,  that  sentence  is  calculated  to  lm« 
press  the  average  bank  depositor  in  the  United  States  with 
the  feeling  that  the  Federal  Deposit  Insurance  Corporation 
has  broken  down,  that  it  is  not  serving  the  fimction  to 
which  it  is  dedicated  by  law,  and  that  it  no  longer  can  be 
relied  upon  to  pay  the  obligations  which  it  has  assumed  aa 
a  result  of  this  insurance  process. 

I  desire  to  state  without  equivocation  or  reservation,  and 
based  upon  the  record,  that  any  such  conclusion  is  utterly 
without  foundation,  completely  and  absolutely  without  justi- 
fication. 

Now  let  OS  see  what  the  situation  is  In  respect  to  these 
two  closed  banks  which  are  used  as  the  excuse  for  this  entire 
attack. 

One  of  these  banks  is  the  Bank  of  America  Trust  Co.  at 
Pittsburgh,  Pa.    This  is  a  report  from  Mr.  Crowley  respect- 
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Ing  the  status  of  ttiat  particular  Institution  In  respect  to  the 
deposit-insurance  proposition.  I  read  from  a  letter  from 
Mr.  Crowley  addressed  to  me  at  my  request  under  date  of 
June  7.  1934: 

On  April  19.  1934,  Dr.  WiUlam  D.  Gordon,  secretary  of  banking, 
State  of  Pennsylvania,  advised  this  office  that  the  subject  bank 
was  in  difficulty  and  asked  that  repreaentatives  of  this  Corpo- 
ration meet  with  him  In  Pittsburgh.  Mr.  Mllford,  asslBtant  to 
director,  and  Mr.  Brown,  of  the  legal  department  of  this  Corpo- 
ration, had  a  oonference  that  evening  in  Pittsbxirgh  with  Dr. 
Gordon  and  his  representatives.  On  the  morning  of  AprU  20 
Dr.  Gordon  attended  a  meeting  of  the  board  of  directors  of  the 
bank  and  decided  to  place  the  bank  on  a  restricted  basis  under 
the  Sardoni  Act,  pending  a  more  detailed  investigation  of  the 
affairs  of  the  Institution.  The  Sardoni  Act  became  applicable  at 
9  a.m.,  April  20. 

Tills  Corporation^ 

To  wit,  the  Federal  Deposit  Insurance  Coi-poration — 

This  Corporation  at  once  made  arrangements  to  have  its  rep- 
resentatives be  at  the  bank  and  work  in  conjunction  with  the 
State  Ijank  examiners  in  the  investigation  of  the  affairs  of  the 
bank,  and  to  determine  the  Corporation's  liability  to  depositors. 

To  Wit,  the  Federal  Deposit  Insurance  Corporation. 

Also,  this  Corporation  proceeeded  at  once — 

I  repeat  the  phrase  "  at  once  " — 

to  develop  its  plans  In  detail  so  that  there  would  be  no  delay  In 
the  pay  off  the  moment  a  receiver  was  appointed  by  the  secretary 
of  banking  of  the  State  of  Pennsylvania. 

Since  that  time  we  have  kept  in  touch  with  the  secretary  of 
banking  of  Pennsylvania  as  to  the  status  of  the  case,  but  appar- 
ently delays  have  occurred  due  to  the  fact  that  no  decision  has 
been  reached  as  to  a  plan  of  reorganization. 

We  appreciate  that  the  delay  would  result  in  inquiries  and  criti- 
cism as  to  why  this  Corporation  did  not  pay  off  the  depositcns  of 
the  subject  bank — 

Well,  they  may  have  appreciated  and  anticipated  criti- 
cism, Mr.  President,  because  there  are  still  those  who,  for 
purely  selfish,  self -centered  reasons,  would  like  to  tear  down 
this  system,  which  permits  the  depositors  of  the  United 
States  to  sleep  nights.  In  this  latter  comment  I  am  not 
referring  to  the  Herald  Tribune — 

and  hence  we  urged  the  secretary  of  banking  to  reach  a  decision 
at  the  earliest  possible  date  as  to  the  developments  in  acceptance 
of  a  reorganization  plan  or  the  placing  of  the  bank  In  liquidation. 
Attached  hereto  is  a  copy  of  the  letter  written  to  Dr.  Gordon  on 
May  5,  which  Indicated  our  position  In  the  matter. 

We  now  understand  that  a  decision  will  be  reached  very  shortly 
by  Dr.  Gordon  as  to  the  placing  at  this  bank  In  liquidation. 
Awaiting  this  early  decision,  representatives  of  this  Corporation 
are  in  Pittsburgh  so  that  the  pay  off  may  take  place  practically 
slmiiltaneously  with  the  appointment  of  a  receiver. 

Mr.  President,  the  representatives  of  the  PJDJ.C.  are  In 
Pittsburgh  at  this  hour  potentially  armed  with  the  pay-ofl 
checks,  ready  to  meet  every  obligation  imposed  upon  the 
Federal  Deposit  Insurance  Corporation  by  the  law,  ready  to 
liquidate  every  depositor's  claim  up  to  $2,500,  as  required  by 
the  warrant  of  statute,  awaiting  only  Uie  completion  of  the 
legal  period  and  formulas  in  the  State  of  Pennsylvania  which 
must  precede  the  designation  of  a  receiver.  The  response  of 
the  PJ3J.C.  has  been  prompt,  adequate,  and  conclusive. 
The  law  works. 

I  submit  that  the  Federal  Deposit  Insurance  Corporation 
could  not  possibly  have  more  completely  met  Its  obligations. 
It  has  even  anticipated  its  obligations.  It  could  have  waited 
in  Washington  until  the  receiver  was  named.  It  had  no 
obligation  until  the  receiver  was  named.  It  did  not  wait.  It 
anticipated  the  event,  I  venture  the  assertion  that  the 
checks  are  drawn  and  in  existence  at  this  moment  for  the 
pay  ofif.  Yet,  because  of  a  local  technicality  embedded  in  the 
statutes  of  Pennsylvania,  the  critics  of  the  Federal  Deposit 
Insurance  Corporation  leap  upon  this  distorted  technicality 
and  invite  the  coimtry  to  the  Implication  that  there  is  some- 
thing undependable  about  the  Federal  Deposit  Insurance 
Corporation  and  the  system  which  it  administers,  and  that, 
quoting  from  the  editorial — 

After  all,  depositors  cannot  get  their  money  even  In  the  case  of 
Insured  accoimts. 

Mr.  President,  I  think  I  have  a  right  to  protest  against 
that  exhibit,  not  only  personally  and  because  of  the  part  I 
have  played  in  the  initiation  of  the  insurance  system  but 
on  behalf  of  the  Congress  of  the  United  States,  which  wrote 


the  law,  and  on  behalf  of  the  Federal  DepoiK  Zosuranea 
Corporation,  which  has  ably  administered  It,  and  particularly 
in  behalf  of  some  30,000,000  depositors  of  the  country  who 
have  a  right  to  believe  in  the  continuing  dependability  of 
the  plan  upon  which  they  lean. 

Mr.  DILL.    Mr.  President 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan jrield  to  the  Senator  from  Washington? 

Mr.  VANDENBERQ.    Certainly. 

Mr.  DILL.  I  did  not  hear  the  beginning  of  the  Senator's 
remarks.  How  much  time  has  elapsed  since  the  bank 
closed? 

Mr.  VANDENBERQ.  April  19  it  was  put  upon  a  restricted 
basis  under  the  Pennsylvania  law. 

Mr.  DILL.    About  7  weeks  then? 

Mr.  VANDENBEaiO.    That  Is  correct 

Mr.  DILL.  This  is  the  only  case  we  have  had  since  the 
Corporation  came  Into  existence? 

Mr.  VANDENBERQ.  There  is  one  other  to  which  I  am 
now  coming.  The  other  case  which  Is  used  In  this  dis- 
torted assault  upon  Federal  deposit  insurance  is  that  of  the 
Fondulac  State  Bank  at  East  Peoria,  111.  Again  I  quote  from 
Mr.  Crowley's  letter  of  June  7  reporting  to  me  upon  the 
actual  facts — actual  facts  as  distinguished  from  the  critical 
and  hostile  interpretation  of  alleged  facts  upon  which  these 
critical  editorial  comments  have  been  based.    I  read: 

On  Monday  morning.  May  28 — 

That  is  scarcely  more  than  a  week  ago— 

On  Monday  morning.  May  28,  this  Corporation  was  notified  by 
the  auditor  of  public  accounts  of  the  State  of  Illinois  that  the 
above  bank  was  placed  in  the  hands  of  the  representatives  of 
his  department  for  audit  and  examination.  On  the  same  evening, 
H.  N.  Stronck,  assistant  to  director  of  this  Corporation,  held  a 
conference  in  Peoria,  ni..  with  the  representatives  of  the  8tat« 
d^artment  of  Illinois  as  to  plans  and  procedurea.  Arrangements 
were  made  that  representatives  of  this  organization  would  make 
a  joint  audit  and  examination  of  this  bank,  which  wofk  was 
commenced  the  following  morning. 

I  emphasize  the  phrase  "  the  following  morning.** 

This  work  is  now  In  process,  and  It  Is  expected  sam*  wlU  be 
completed  by  the  end  of  this  week.  According  to  the  procedure 
of  the  auditor  of  puhUc  accounts  of  the  State  of  minols,  as  soon 
as  this  audit  and  examination  Is  completed  a  meeting  wlU  be 
caUed  of  the  directors  of  the  bank,  advising  them  of  the  oondltloa 
and  asking  them  to  submit  a  reorganization  j;dan.  In  the  event  a 
suitable  reorganization  plan  Is  not  submitted  then  a  receiver  will 
be  appointed. 

As  in  the  ease  of  the  Pittsburgh  situation,  this  ocganlaatkm  at 
once  proceeded  In  the  e(»npletlon  of  Uxe  necessary  details  and  pro- 
cedures for  the  pay-ofl  of  the  depositors  of  the  above  bank. 

They  did  not  wait  for  the  conclusion  of  the  process  under 
the  State  law  which  should  taring  this  bank  into  a  receiver- 
ship and  thus  initiate  the  obligation  of  the  Federal  Deposit 
Insurance  Corporation  under  the  statute.  Ihey  did  not 
wait.  Iliey  anticimted  it  the  morning  following  the  first 
suggestion  respecting  the  institution,  and  at  this  hour  they 
are  In  position  to  proceed  with  the  pay-off  at  the  first  mo- 
ment the  legal  situation  under  the  State  statutes  will 
permit. 

Continuing  Mr.  Crowley's  letter: 

In  the  event  a  receiver  is  appointed  assuranoe  ean  be  given  yoa 
that  such  a  pay-off  will  be  made  shortly  after  the  same  may  be 
done  under  the  receivership  laws  of  the  State  ot  nilnota.  Under 
the&e  laws  no  action  may  be  taken  for  a  period  of  10  days  after  a 
receiver  is  appointed. 

Mr.  President,  those  )ure  the  official  facts  respecting  the 
two  instances,  the  only  two  instances  in  nearly  6  months  in 
which  any  insured  h^wiring  institution  of  the  country  has 
been  in  the  slightest  trouble.  These  are  the  facts  respecting 
the  ability,  the  purpose,  and  the  Intention  of  the  P^ederal 
Deposit  Insurance  Corporation  promptly,  summarily,  to 
meet  every  obligation  imposed  upon  it  under  the  terms  of 
the  Federal  deposit  insurance  law.  Tlxese  are  the  facts 
which  invite  the  American  people  to  continue  to  rely  upon 
this  boon. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERQ.    Certainly. 

Mr.  unHj.    These  were  both  State  institutions? 

Mr.  VANDENBERQ.    ThBt  is  correct. 
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Ux.  jyaJL.  Does  the  Senator  loiow  the  amount  of  ce- 
poeits  in  each  case? 

Mr.  VANDENBERO.    I  do  not. 

lir.  DILL.    They  were  not  large.  I  take  it. 

Ux.  VANDENBERO.  Ttej  are  very  small,  relatlvtly 
speaking. 

Mr.  President.  I  am  concerned  about  what  seems  to  be  a 
continuing  wlllingneas  In  some  quarters  to  use,  if  possib  e, 
prejudicial  excuses  for  the  piirpose  of  trying  to  tear  doim 
the  Federal  deposit  insurance  system  in  the  country.  Sir  ce 
It  Is  my  profound  conception  that  when  we  tear  down  tt  Eit 
system  we  tear  down  the  steel  beam  upon  which  most  of  t  le 
recovery  structure  rests  in  Uois  country,  because  that  is  tiy 
conviction  I  consider  it  to  be  desperately  important  that  lo 
improper  inferences  aimed  against  the  Federal  Deposit  la- 
sxmmce  Corporation,  and  the  dependability  and  the  solves  :y 
of  the  system,  should  pass  without  challenge. 

This  editorial  is  headed  "  Obscurantism  at  Washingtoi  i." 
Ttoit  dictionary  says  that  "  obscxirantism "  is  "  striving  to 
prtvent  enlightenment  or  to  hinder  the  progress  of  kno^l. 
edge  and  wisdom." 

I  submit  upon  the  basis  of  the  facts  that  it  is  not  t\x. 
Crowley  or  the  oflicers  of  the  Federal  Deposit  Insuraice 
Corporation  who  are  guilty  of  obscurantism.  I  sutoiit  tl  at 
If  there  is  any  obscurantism  in  this  contemplation,  it  is  the 
obecurantism  of  those  who.  either  unwittingly  because  tt  ey 
are  uninformed  respecting  the  facts  or  wittingly  becaise 
they  have  an  ax  to  grind,  are  engaged  in  this  continuing 
conspiracy  to  tear  down  the  Federal  deposit  insurance  in 
the  United  States. 

In  conclusion,  let  me  say  Just  this,  and  I  linger  on  1 3e 
subject  only  because  of  my  belief  that  there  is  nothing  mdre 
essential  than  the  maintenance  of  twnking  confidence  jin 
the  United  States  and  that  we  cannot  maintain  ba: 
confidence  except  as  we  maintain  the  integrity  of  tpe 
deserved  reputation  of  the  Federal  Deposit  Insurance  Cdr- 
poration  and  the  integrity  of  the  system  under  which  it 
operates. 

The  editorial  undertakes  to  confuse  in  terms  and  defini- 
tions the  existing  deposit  insurance  system  with  the  ^Id 
guaranty  of  bank  deposits,  as  it  was  known  in  the  early 
days,  when  it  failed  in  every  State  Jurisdiction  where!  it 
was  undertaken.  Mr.  President,  there  is  no  consanguinity 
whatsoever  between  the  old  State  guaranty  system  and 
national  insurance  system  under  which  we  are  now  so  silc- 
cesafully  operating— opi^ating  so  successfully  that  thTe 
have  been  only  two  bank  closings  in  6  months  compaed 
with  literally  thousands  In  a  kindred  period  in  recint 
memory. 

This  is  not  related  in  any  way.  shape,  or  form  to  he 
system  which  failed  before,  and  that  point  has  been  den- 
onstrated  so  often  and  so  irrefutably  that  any  effort  to  give 
renaissance  to  that  sort  of  attack  is  entitled  to  be  ch&l- 
leoged  as  a  sinister  trend. 

I  Invite  the  attention  of  the  gentlemen  who  persist  in 
criticising  the  Federal  deposit  insurance  theory  to  one  of  i  he 
ablest  discussions  of  the  subject  yet  contributed  to  the 
country's  literature  and  experience  upon  the  subject.  Ill  is 
an  address  by  William  P.  Chapman,  Jr.,  of  the  New  T^rk 
City  bar,  delivered  before  the  savings  division  of  the  Am< 
can  Bankers'  Association  on  January  26.  1934.  Let  me  r^ad 
one  paragraph  from  Mr.  Chapman's  amazing  address: 

The  oonclusion  la  tbat  the  probabilities  ar*  that  an 
eoatrlbutlon  of  on«-?ourth  of  l  peroent  of  tbe  deposits  of  tbe 
solTvnt  baiika — 

He  la  speaking  of  the  68  jean  of  American  experienc^ — 

wo\Ud  have  accumulated  a  fund  which  would  have  been  sufflcl  mt 
to  m*et  even  the  overwhelming  disaster  that  has  occurred  s!|ice 
1090.  without  even  an  sxtrm  aaasasment. 
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Mr.  President.  I  should  like  to  know  whether  there  is 
bargain  in  government  equal  In  Its  fruits  for  the  comn; 
throng  to  the  bargain  that  would  have  been  purchased 
a  premium  of  one-fourth  of  1  percent  if  it  could  have  pk-e- 
vented  the  banking  tragedies  and  the  banking  debacles  &nd 
the  resultant  social  tragedies  of  the  last  three-quarters  of 
a  century. 


Usten  to  the  completed  final  compilation  of  figures,  and  I 
use  the  figures  because  I  do  not  want  to  be  accused  of 
obscurantism  In  respect  to  any  presentation  of  the  present 
issue:  During  the  68  years  from  1864  to  June  30.  1932,  the 
grand  total  of  deposits  in  all  the  banks  of  the  United  States 
would  have  been  $1,136,042,630,000. 

The  grand  total  of  all  deposits  in  suspended  banks  during 
those  68  years  would  have  been  $5,861,061,000. 

The  average  experience  In  respect  to  closed  banks  is  that 
the  net  loss  upon  liquidation  Is  36  percent.  ITierefore,  the 
net  loss  to  the  insurance  fund  during  those  68  years  would 
have  been  $2,109,981,960. 

Against  that  a  collection  of  an  annual  payment  of  one- 
fourth  of  1  percent  would  have  reached  the  grand  total  In 
the  course  of  these  68  years  of  $2,840,106,575. 

In  other  words,  the  net  balance  to  the  credit  of  the  fund 
at  the  end  of  68  years — because  these  computations  are 
based  upon  complete  coverage — in  which  every  depositor  in 
a  closed  bank  would  have  had  all  his  money,  would  have  been 
$730,124,615.  That  is  without  taking  a  single  penny's  credit 
for  earnings  upon  the  fund  itself. 

Mr.  President,  if  an  actuarial  Justification  Is  wanted  for 
the  Federal  insurance  process  upon  which  we  are  embarhed, 
and  which  already  has  so  ably  demonstrated  Its  utility,  I 
submit  that  this  collection  of  figures  is  unanswerable. 

I  suppose  the  question  then  is:  Can  the  banks  afford  to 
pay  one-quarter  of  1  percent?    Again  quoting  Mr.  Chapman: 

Undo-  the  Federal  banking  legislation  of  1933.  member  banks 
are  forbidden  to  pay  Interest  upon  demand  deposits  and  are  re- 
stricted to  a  3-percent  rate  upon  time  deposits.  A  rather  careful 
estimate  indicates  that  the  saving  In  interest  payments  on  deposits 
under  the  new  laws — 

Mr.Tresident,  Just  the  savings  in  Interest-rate  payments — 

wo\ild  be  sufficient  to  pay  a  one-fourth  of  1  percent  annual  pre- 
mium more  than  twice  over. 

I  desire  to  refer  to  Just  one  further  exhibit,  and  I  intrude 
upon  the  patience  of  the  Senate  only  because  of  my  belief 
that  this  is  the  most  fxmdamentally  important  thing  in  r,he 
whole  recovery  program,  namely,  to  continue  the  mainte- 
nance (rf  dei)endable  confidence  In  the  banking  structure  of 
this  country.  The  favorite  challenge,  which  continues  to  be 
used  in  academic  discussions  against  the  Federal  deposit  in- 
surance idea  is  the  question:  Why  should  solvent  banks  con- 
tribute to  insurance  that  they  think  they  do  not  need? 

Mr.  President,  although  many  an  answer  will  occur  to 
every  Senator  in  the  Chamber,  no  better  answer  can  be 
s\immarized  than  in  reading  further  from  the  address  of 
Mr.  Chapman,  which  I  do: 

nnally.  the  objection  most  often  advanced  to  bank-depcslt 
guaranty  Is  that  sound  banks  shoxild  not  be  compelled  to  pay  for 
the  losses  Incurred  by  insolvent  banks.  There  is  one  answer  to 
this  which  does  not  admit  of  statistical  support  other  than  a 
sighting  of  the  whole  economic  field.  This  answer  is  that  in  times 
of  widespread  depression  the  sound  banks  will  have  to  pay  for 
such  losses — 

And  I  submit  that  Mr.  Chapman's  deduction  is  irresistible, 
that  in  such  times  the  sound  banks  will  have  to  pay  for  such 
losses,  whether  Uiey  like  it  or  not.  I 

There  Is  no  escape  from  It.  Serious  collapses  In  the  field  of 
banking  affect  the  whole  community,  and  the  sound  banks  cannot 
escape  injury.  The  Indirect  losses  that  are  caiised  to  banks  that 
remain  solvent  by  the  failure  of  other  banks  In  times  of  general 
dismay  and  apprehension  cannot  be  measured,  but  the  experience 
of  the  last  4  years  should  teach  us  that  such  losses  may  be  enor- 
moiis  even  though  two-thirds  of  the  banks  are  not  compelled  to 
go  Into  receivership.  Let  me  simply  allude  again  to  the  rtirlnkage 
In  loans  and  dlscoxints  in  the  solvent  banks  between  June  30.  1929, 
and  June  SO.  1933,  which  amounted  to  $19,218,126,000.  The  de- 
posits In  banks  which  were  forced  to  suspend  In  the  period  between 
June  30.  1938,  and  June  30.  1932.  amounted  to  $3355,000.000.  It 
we  add  to  that  sum  the  deposits  still  tied  up  on  December  27  last, 
in  unlicensed  and  unrestricted  banks,  which  amount  to  $1,223.- 
195.000.  the  total  of  deposits  frozen  in  those  5  years  amounts  to 
04.678.195.000. 

If  the  procession  that  started  in  to  convert  into  legal  tender  cur- 
rency or  gold  their  $3,355,000,000  of  deposits  in  the  banks  that 
could  not  meet  the  emergency  had  been  stopped  in  its  early  stages, 
the  forcing  upon  the  market  of  many  billions  of  earning  assets  by 
the  other  banks  for  the  pvirpose  of  maintaining  their  liquidity 
probably  would  not  have  happened.    II  the  London  fire  bad 
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stepped  in  the  house  where  it  originated  the  other  1.300  houses 
might  have  remained  In  existence  to  undergo  in  due  course  a  less 
(tlMstrous  and  more  constructive  renovation. 

Who  can  deny  the  fact  or  the  analogy? 

Mr.  President,  6  months  ago.  yea,  and  throughout  the 
period  preceding,  the  failure  of  two  banks  in  the  United 
States  would  have  sent  tremors  of  concern  and  anxiety,  yea, 
almost  hysteria,  through  the  banking  fraternity,  and  de- 
positors in  other  banks  throughout  the  areas  involved  would 
have  begim  to  whisper  among  themselves  as  to  whether  they 
had  not  better  proceed  quietly  to  extract  their  savings  from 
the  bank. 

Here  today  we  have  two  institutions  closed.  Not  a  tremor 
ansrwhere  In  the  balance  of  the  system,  not  an  hour's  uncer- 
tainty in  the  heart  of  any  other  banking  institution,  not  a 
thought  of  a  run  upon  another  banking  Institution,  not  a 
moment's  loss  of  sleep  by  any  depositor  in  another  institution. 

Why  not?  Because  of  Federal  deposit  insiurance,  and 
nothing  else. 

Is  it  possible  in  the  face  of  that  contemplation  to  say  that 
the  strong  bank,  the  big  bank,  does  not  have  a  tremendous 
stake  in  the  maintenance  of  this  system  and  that  it  does  not 
have  an  inevitable  partnership  in  the  vicissitudes  of  the 
smaller  one? 

Mr.  President,  I  submit  in  all  earnestness  that  this  latest 
attack  upon  the  Federal  Deposit  Insurance  Corporation  in 
general,  upon  Mr.  Crowley  in  particular,  and  upon  the  sys- 
tem and  theory  underlying  this  great  enterprise  which  has 
been  set  up  is  utterly  without  warrant,  utterly  without 
Justification. 

I  submit  that  the  facts  and  circumstances  of  the  hour 
demonstrate  not  only  that  Federal  deposit  insurance  is  ab- 
solutely reliable,  without  equivocation  or  reservation,  but 
also  that  it  is  utterly  indispensable  to  whatever  hope  we  have 
for  a  restabilized  United  States. 

DKCLARATORT  JtrDGKENTS — AMXNDMXNT  OT  JUDICIAL  CODB 

Mr.  KINO.  Mr.  President,  I  ask  unanimous  consent,  out 
of  order,  to  advert  to  Senate  bill  588,  which  was  passed  a 
few  days  ago,  and  which  was  held  on  the  desk  at  my 
request,  because  I  learned  subsequent  to  Its  passage  that 
House  bill  4337,  which  previously  had  been  passed  by  the 
House,  dealt  with  the  same  subject  and  is  textually  substan- 
tially the  same.  I  now  report  from  the  Judiciary  Com- 
mittee favorably  without  amendment  House  bill  4337,  to 
amend  the  Judicial  Code  by  adding  a  new  section,  to  be 
numbered  274D,  and  I  ask  unanimous  consent  that  the  vote 
whereby  Senate  bill  588  was  passed  be  reconsidered  and  that 
the  House  bill.be  now  considered  and  passed. 

Mr.  BANKHEAD.    Mr.  President,  what  is  the  bill? 

Mr.  FESS.    I  should  like  an  explanation  of  it. 

Mr.  KINO.  Judge  Montacux,  of  the  House,  was  inter- 
ested in  the  passage  of  a  declaratory-Judgment  bill,  which 
passed  the  House  three  or  four  times.  The  Senate  Judiciary 
Committee  had  before  it  a  Senate  bill  of  the  same  character, 
and  inadvertently  reported  out  the  Senate  bill  instead  of  the 
House  bill.  I  ask  now  that  the  House  bill  be  substituted  for 
the  Senate  bill,  and  that  the  Senate  bill  be  indefinitely 
postponed. 

Mr.  FESS.    I  have  no  objection. 

Mr.  KINO.  I  ask  unanimous  consent  that  the  vote  by 
which  Senate  bill  588  was  passed  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  by  which  the  Senate  bin  was 
passed  is  reconsidered. 

Mr.  KINO.  I  now  ask  unanimous  consent  that  the  Sen- 
ate proceed  to  consider  the  bill,  which  I  have  Just  reported 
from  the  Committee  on  the  Judiciary. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (HJl.  4337)  to  amend  the  Judicial  Code  by 
adding  a  new  section  to  be  numbered  274D,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

Mr.  KINO.  I  ask  that  Senate  bill  588  be  Indefinitely 
postponed. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 


An  act  for  the  relief  of  Sultzbach  Clothing  Co.; 
An  act  to  pay  a  gratuity  to  Emma  Ferguson 


KESSACXS  rnOM  TRX  PSXSZDKIfT — AmOTAL  OP  BIttIi 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  aimounced  that  the  President  had 
approved  and  signed  the  following  acts: 

On  June  7.  1934: 

S.  2696.  An  act  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  Oeneral  Federation  of  Women's  Clubs": 
and 

S.  3524.  An  act  to  amend  an  act  of  Congress  approved 
February  9,  1893,  entitled  "An  act  to  establish  a  court  of 
appeals  for  the  District  of  Columbia,  and  for  other 
purposes." 

On  June  8.  1934: 

8. 177.  An  fict  for  the  relief  of  Woodhouse  Chain  Works; 

S.  254.  An  act  for  the  relief  of  Fred  H.  Cott«"; 

S.  785.  An  act  for  the  reUef  of  Elizabeth  Bolger; 

S.  1078.  An  act  for  the  reUef  of  Mrs.  Asa  Caswell 
Hawkins; 

S. 1191. 

S.  1401. 
Starrett; 

S.  2002.  An  act  for  the  relief  of  R.  8.  Howard  Co.,  Ine.; 

8.2692.  An  act  relating  to  the  record  of  registry  of  cer- 
tain aliens; 

8. 2969.  An  act  for  the  relief  of  the  Mary  Black  Memorial 
Hospital; 

8. 3026.  An  act  for  the  relief  of  Lucy  Cobb  Stewart;  and 

S.  3641.  An  act  to  extend  the  times  for  commencli^  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.Y. 

PXOKCXB  NATIONAL  MONUHXNT,  XT. 

The  PRESIDING  OFFICER  (Mr.  Fiss  in  the  chair)  laid 
before  the  Senate  the  amendment  of  the  House  of  Repre- 
sentatives to  the  bill  (S.  3443)  to  provide  for  the  creation 
of  the  Pioneer  National  Monument  in  the  State  of  Ken- 
tucky, and  for  other  purposes,  which  was  to  strike  out  all 
after  the  enacting  clause  and  insert: 

That  when  title  to  the  sites  of  Fort  Boonesboroxigh.  Boonec 
StaUon,  Bryans  Station,  and  Blue  Licks  Battlefield,  in  the  State 
of  Kentucky,  comprising  noncontiguous  tracts  to  be  tmlted  by 
a  memorial  highway,  together  with  such  historical  structures  and 
remains  thereon,  iis  may  be  designated  by  the  Secretary  of  the 
Interior  as  necessary  or  desirable  for  national  mcmument  pur- 
poses and  for  the  proper  commemoration  of  the  valor  and  sacrl- 
flces  of  the  pioneers  of  "  the  West ",  shall  have  been  vested  to 
the  United  States,  said  areas  and  improvements  shaU  be  desig- 
nated and  set  apart  by  proclamation  of  the  President  for  preser- 
vation as  a  national  monument  for  the  benefit  and  Insplrattoa 
of  the  people,  and  shall  be  called  the  "Pioneer  National  Monu- 
ment." 

Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  is  hereby, 
authorized  to  accept  donations  of  land,  interests  in  land  and/or 
buildings,  structures,  and  other  property  within  the  boimdariea 
of  said  national  monument  as  determined  and  fixed  hereunder, 
and  donations  of  funds  for  the  purchase  and/or  xxudntenaaee 
thereof,  the  title  and  evidence  of  title  to  lands  acquired  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Provided,  ThaX  be 
may  acquire  on  behalf  of  the  United  States  out  of  any  donated 
ftinds,  by  ptirchase  at  prices  deemed  by  him  reasonable,  or  by 
condemnation  under  the  provisions  of  the  act  of  Augusts  1,  1888, 
such  tracts  of  lend  within  the  said  national  m<mument  a*  may 
be  necessary  for  the  completion  thereof. 

Sbc.  3.  That  the  administration,  protection,  and  development 
of  the  afcM^sald  national  montiment  shall  be  ezerdaed  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service,  subject  to  the  provisions  of  the  act  at  August  25.  1918. 
entitled  "An  act  to  establish  a  NaUonal  Park  Service,  and  for 
other  purposes  ",  as  amended. 

Mr.  BARKLEY.    I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

L.  R.  SXtTH 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bin 
(8.  870)  for  the  reUef  of  L.  R.  Smith,  which  were,  on  page 
1,  line  7,  after  "  settlement ".  to  insert  "  of  all  claims  against 
the  Oovemmcnt  of  the  United  States";  and,  on  page  1, 
line  13,  after  "  Forest ",  to  insert: 
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:  ProvUtd.  TtuU  ao  p«rt  of  tb«  Moount  •ppropriated  In  this  i  ct 
In  aoM*  ctf  10  percent  tb«i-eof  ihall  be  paid  «  delivered  to  or 
z«eelf»d  by  any  agent  or  aetata,  attorney  or  attomeTs.  on  accov  at 
oC  aantuea  renderad  in  cooiMCtlon  with  laid  claim.  It  aball  t>e 
onlairful  for  any  t^nt  or  a^nta,  attorney  or  attome3ra,  to  exa  :t, 
collect,  withhold,  or  reeelTe  any  sum  of  the  amount  approprlatBd 
In  thla  act  In  exceae  of  10  i>ercent  thereof  on  account  of  aervl<es 
ren<tered  in  connection  with  said  claim,  any  contract  to  the  co  n- 
trary  notwlthatandlng.  An:'  peraou  violating  the  i>rovl&lons  of 
this  act  shall  be  deemed  giullty  of  a  misdemeanor  and  up  >n 
eoovictlon  thereof  shall  ba  lined  In  any  aom  not  exceeding  $1,0  lO. 

Mr.  ERICK.'ON.    I  mc  ve  that  the  Sexutte  coDcur  la  t  le 
amezidments  of  the  House . 
Tlie  motion  was  asreed  to.  \ 

THX    PKESXirr    CKITZCAL    SXTTATIOir 

Mr.  CU'l'l'lNO.  Mr.  Pi-esldent,  I  ask  unanimous  conse  tit 
to  hav«  printed  in  the  Rscord  an  address  delivered  by  t  le 
Right  Reverend  John  A.  R3^an,  DJD..  on  May  29.  1934,  m 
"  The  Present  Critical  Sitaatlon." 

There  being  no  objection,  the  address  was  ordered  to  ae 
printed  in  the  Rsc(»d.  as  follows: 

THX  rSBBSKT  CdTZCAI.  SXTTTATIOlf 

By  Rt.  Rev;  ^obn  Jl.  Ryan.  DJ>. 

The  most  dlaturfolnf  element-  In  the  sltiiatlon  Is  the  questl  tm 
whether  the  Industrial  Improvement  which  was  steady  and  fai  :ly 
rapid  from  last  November  until  the  beginning  of  May  will  ccn- 
ttnue  diirlng  the  next  6  months.  Here  la  my  own  answer:  1  tor 
the  last  four  Sundaya  the  chart  of  business  trends  published  by 
the  New  York  Times  has  shown  a  decrease  In  the  average  of  lndi  la- 
trial  actlvltlaa.  In  all  probability  thla  downward  trend,  wth 
posBlbly  some  Interruptions,  will  contlniie  until  next  Septemb  er. 
Whan  Oongreas  reassembles  next  January  the  number  of  the  un- 
•mpioyed  will  in  all  probability  not  have  been  reduced  by 
one  million  below  the  present  figure.  In  other  words,  the  beg:  n- 
nlng  of  the  year  1935  will  find  some  seven  to  nine  million  unem- 
ployed. I  am  asaumlng  that  the  National  Recovery  AdmlnistratlDn 
will  do  nothing  effective  in  the  meantime  toward  reducing  tbe 
hours  of  labor  per  week  or  Increasing  hourly  rates  of  wages. 

Thla  Is  not  prophecy.  It  Is  simple  deduction  from  the  fa  :ta 
and  the  nature  of  our  Industrial  system.  Business  cannot  1;  a- 
prove  rapidly  unless  It  rapidly  Increases  its  sale  of  goods.  It  ca  n- 
not  greatly  increaae  Its  sales  unless  those  who  would  like  to  buy 
the  added  goods  obtain  the  money  to  do  so.  These  are  the  wsge 
earners  and  the  farmers.  The  middle  class,  the  well-to-do.  a:id 
the  rich  will  not  greatly  increase  their  spending  for  consumption 
goods  dxirlng  the  nest  6  or  7  months. 

The  depreaaion  came  because  parchaatng  power  had  been  ba<  ly 
distributed  between  those  who  wanted  to  spend  and  those  wao 
«ant«d  to  lavaet.  The  latter  got  too  large  a  share  of  the  natloi  tal 
prodTKt.  Although  ths  economic  phlloMphy  of  the  "  new  dea  1 " 
rsqutTM  that  this  bad  dlstributicm  should  be  corrected,  the  proo  isa 
of  eorractton  has  not  yet  gone  far  enough  to  bring  about  tlat 
wider  (Urtributlon  of  purchasing  power  which  la  sswenttsl  to  siia- 
taincd  and  considerable  business  recovery. 

The  majority  of  business  men  have  not  yet  realised  thla  tad 
dlsunbuttOD  ot  purchasing  pomr  and  its  evU  effects.  The  na- 
>anty  are  sttU  under  ths  dalusion  that  if  the  producUon  of  capt  tal 
gooda  couM  be  resumed  at  the  old  rate,  all  products  could  be  a  >ld 
aad  ttaara  wooM  be  a  return  of  prosperity.  Bsncs,  their  denimc  a- 
tlco  tt  the  Securities  Act  and  their  demauad  that  OovemnMnt 
flaellltate  leeo^ery  in  the  durable-goods  tadustrlea.  They  seem  to 
be  bUad  to  the  fact  that  at  present  thtn  is  no  large  demand  or 
the  produei  of  the  durable-goods  industrlaa.  The  country  d(  les 
are  tactorlea.  more  rallroada.  more  hotels,  nor  mure 
ooaas.  To  be  sure,  there  is  always  need  for  repla^se- 
kt  at  worn-out  and  obaolete  ei^tal  instruments,  but  this  ni  ed 
would  not  at  the  preesnt  time  justify  more  than  a  15  or  30  pero<  nt 
laeraaae  In  the  opmtiatk  ot  these  industrtea.  Tbe  only  flold 
offering  any  sseeption  to  thla  statement  Is  that  of  lew-oost  hoi  ls- 
Ing.  but  this  is  not  a  field  that  private  oapttal  cares  to  oultlvs  te. 
The  proAta  are  too  meager.  The  enormous  demand  for  dura  Ue 
gooda  and  materlais  which  Is  potential  In  an  adequate  low-o»st 
housing  program  wlU  not  become  actual  until  the  taak  is  direc  Ay 
undertehea  and  flnanoed  by  the  Federal  Oovemment. 

The  dark  outlook  for  the  capital  eooda  industrlea  la  tntcnail  ed 
by  our  very  slow  increase  In  popmatloji.  Between  the  end  of 
19ai  and  the  beginning  of  1934  the  birthrate  In  the  Unl  ed 
Maisa  Ml  M  pareeat  and  some  authorltlea  expect  the  populat  on 
to  become  stationary  as  early  as  the  year  1940.  This  alann  ng 
development  has  not  yet  been  observed  by  more  than  a  sn  all 
number  of  persons  of  any  class  and  it  seems  to  have  eeca]  ed 
the  attention  of  aU  except  the  business  men.  Those  persons  v  ho 
have  observed  and  given  some  study  to  the  phenomenon  reai  Ise 
that  it  will  have  profound  effect  upon  our  whole  industrial  ife 
and  arrangements.  Only  a  few  of  our  cities  will  experience  t  ny 
teereeee  In  population.  The  declining  birthrate  win  be  bad  Tor 
tike  tamecaL  the  teel  estate  oaen.  and  all  thoae  who  are  interes  nd 
to  the  butMlxc  mdustrtaa. 

Another  complication  which  haa,  however,  received  somew]  lat 
more  attention,  is  the  extension  of  labor  displacing  machln  try 
and  methods  which  has  taken  piece  since  the  beglnniag  at  '  he 
U  our  products  were  to  reach  the  flgures  o(  1  08 


before  the  end  of  this  year,  there  would  still  be  at  least  6.000.000 
workers  unable  to  find  employment.  In  the  busiest  months  of 
the  year  1929  there  were  between  two  and  three  million  unem- 
ployed. Between  1929  and  the  present  date  at  least  2,000,000. 
and  possibly  3,000,000,  jobs  have  been  abolished  by  technological 
Improvements:  that  is,  by  the  substitution  of  mechanical  and 
automatic  process  for  human  labor. 

What  coxild  and  what  ought  to  be  done?  The  principal  require- 
ments are  two  legislative  measures  which  will  not  be  enacted  at 
this  session  of  Congress.  The  first  Is  the  bill  Introduced  by  Senator 
La  Foixbttb,  calling  for  a  $10,000,000,000  appropriation  for  PubUo 
Works;  the  second  Is  the  Connery  bill,  reducing  the  hours  of  labor 
to  30  per  week.  It  seems  to  be  generally  agreed  that  the  greater 
part  of  the  business  Improvement  which  has  occurred  since  last 
fall  is  due  to  the  employment  provided  by  the  expenditure  of 
Federal  money  for  public  wcnrks.  civil  works,  and  the  activities  of 
the  Civilian  Conservation  Corps.  Practically  all  of  this  money 
was  Immediately  spent  for  goods,  for  the  products  of  industry. 
Indeed,  there  are  many  Indications  which  point  to  the  conclusion 
that  if  all  of  those  now  unemployed  were  somehow  put  in  pos- 
session of  Jobs,  a  great  amount  of  pilbllc  expendlt\ire  for  public 
works  would  still  be  necessary  In  (Xtler  to  make  the  general  em- 
plo3rment  continuous.  A  considerable  section  of  the  workers  would 
not  be  needed,  even  on  the  basis  of  a  30-hour  week,  to  produce 
the  material  goods  required  by  our  population.  Of  course,  this 
estimate  leaves  out  of  account  the  production  of  low-cost  housing, 
but  that,  as  I  have  already  noted,  la  a  matter  for  Federal,  not 
private,  expenditures. 

To  those  who  raise  the  question  concerning  the  financing  of  a 
♦10,000.000.000  public-works  project,  the  answer  Is  very  simple. 
Fundamentally,  the  problem  Is  one  of  producing  goods,  that  is,  the 
raw  Doaterlals  and  the  finished  products  reqiiired  to  construct  the 
public  works,  and  the  necessaries,  comforts,  and  lururies  required 
to  support  the  whole  population.  No  one  who  knows  anything 
about  our  productive  capacity  will  deny  that  all  these  goods  would 
be  forthcoming.  In  a  fundamental  sense  the  public  works  would 
be  paid  for  simultaneously  with  their  construction.  The  financial 
and  fiscal  aspects  of  the  problem  are  equally  simple.  The  surplus 
money  of  the  country  would  be  diverted  from  unnecessary  and 
wasteful  Investments  Into  the  Treastury  of  the  United  States, 
whence  it  would  be  drawn  for  expenditures  on  the  public  works. 
Let  us  not  permit  tbe  money  aspect  of  the  process  prevent  us  from 
seeing  the  f  tmdamentai  problem,  which  is  simply  that  of  producing 
sufficient  goods. 

Tbe  30 -hour  week  would  increase  employment,  total  pay  rolls, 
and  purchases  of  goods.  It  would  not,  as  some  fear,  prove  disas- 
trous to  Industry.  Suppose  that  It  would  drive  the  weakest  10  per- 
cent of  employers  Into  bankruptcy.  Far  mcx^e  than  that  number 
of  persons  now  \inemployed  would  then  find  work  and  a  livelihood,- 
with  great  advantage  to  the  common  good.  Let  us  assume  that 
most  of  the  employers  who  survived  would  have  to  get  along  with 
leas  profits  tmder  the  30-hour  week  arrangement. 

Far  from  being  something  to  be  deplored,  this  outcome  should 
be  welcomed.  For  our  industrial  system  cannot  continue  to 
function  without  a  redistribution  of  Incomes  and  purchasing 
power  which  will  give  more  to  those  who  would  like  to  spend 
money  for  consumption  goods  and  less  to  those  who  would  Invest 
it  In  an  already  overexptinded  Industrial  plant. 

The  other  very  critical  question  which  now  confronts  the  "  new 
deal  "  Is  that  of  peace  between  capital  and  labor  and  the  right 
at  labor  to  organize.  That  right  was  fondly  assumed  to  have  been 
effectively  guaranteed  by  section  7a  of  the  National  Industrial 
Recovery  Act.  We  now  know  that  it  has  been  disregarded  and 
evaded  by  some  of  o\ir  most  powerful  Industries.  The  Wagner- 
Lewis  bill  was  drawn  to  prevent  these  Tiolatlons  and  evasions. 
For  several  weeks  It  was  bitterly  attacked  by  despotic  Industrial- 
ists at  the  hearings  before  the  Senate  Committee  on  Education  and 
Labor.  No  unprejudiced  person  can  read  the  three  published  vol- 
untes  of  these  hearings  without  astonishment  and  discouragement 
over  the  Intellectual  dishonesty  and  enormous  arrogance  displayed 
by  one  big  business  man  after  the  other  in  their  attacks  upon 
the  bill.  Congress  should  have  passed  the  bill  immediately  after 
the  hearings  were  ended.  As  a  matter  of  fact.  Congress  Intended 
to  let  It  die  in  committee.  Oongress  departed  from  this  intention 
only  when  its  fears  were  aroused  by  bloody  labor  strife  in  Min- 
neapolis. Toledo,  and  elsewhere.  Within  the  last  few  days  the 
bill  has  been  reported  out  of  committee,  but  in  a  considerably 
diluted  form. 

This  bit  of  recent  legislative  histwy,  which,  imfortunately  la 
not  exceptional,  obviously  strengthens  the  contention  of  Com- 
munists that  labor  gets  nothing  from  our  lawmakers  except 
through  methods  of  force  and  fear.  While  this  is  an  exaggera- 
tion, It  contains  a  considerable  measure  of  truth.  T7ut>ughout 
history,  labor  has  got  nothing  worth  while  until  it  showed  Itself 
willing  and  able  to  use  soooe  kind  of  force,  at  least  economic 
force. 

Congress  will  not  enact  Into  law  at  this  session  either  the  La 
Fcdlette  tlO.OOO.OOO.OOO  public  works  bill  or  the  Connery  30-hour 
week  bUl.  It  can,  however,  give  elementary  J\istice  to  labor  by 
enacting  the  Wagner  labor  disputes  bill.  When  that  becomes  law. 
labor  will  be  in  a  position  to  obtain  some  Increase  In  wages  and 
purchasing  power  and  thereby  to  improve  the  outlook  for  businesa 
and  for  industrial  recovery. 

We  are  witnessing  the  nemesis  of  the  capitalistic  philosophy. 
Kver  since  the  indiistrial  revolution  business  men  believed  that 
they  could  pay  the  lowest  wages  and  make  the  highest  profits 
without  interfering  with  the  welfare  of  business.  They  beUeved 
that  the  process  would  go  on  automaticaUy,  that  they  could  pro< 
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duce  Indefinite  amounts  of  goods,  and  that  these  quantities  of 
goods  would  automatically  find  markets.  They  did  not  believe 
that  It  was  necessary  to  give  to  the  masses  enough  money  to  buy 
the  goods.  They  flouted  the  moral  teaching  of  Pope  Leo  XHl  on 
labor's  right  to  a  living  wage.  If  they  had  accepted  and  put  into 
practice  that  teaching,  they  woxUd  be  better  off  today.  A  few  of 
them  have,  Indeed,  come  to  realize  that  good  ethics  is  also  good 
business.  The  most  critical  question  confronting  the  capitalistic 
system  is  whether  the  opinions  of  these  few  enlightened  business 
men  will  prevail,  or  whether  they  will  be  ignored  by  the  bourbons 
of  Industry,  the  men  whose  prototypes  brought  about  the  PYench 
Revolution  and  every  other  destructive  revolution,  including  that 
Which  \ishered  In  the  monstrous  system  of  Soviet  Russia. 

MOmBTAST    T7SI    OT    PXTRCHASE    Or    SILVXR 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
9745)  to  authorize  the  Secretary  of  the  Treasury  to  pur- 
chase silver,  issue  silver  certificates,  and  for  other  purposes. 

TRAVKLnS  WHO  HAVC  IX3ST  THS  BOADS 

Mr.  LONQ.  Mr.  President,  I  had  hoped  the  present  silver 
blU  would  be  of  such  nature  as  to  inspire  a  great  deal  more 
opposition  than  it  has  aroused  from  those  who  have  styled 
themselves  the  "  sound  money  "  element  of  the  Senate.  The 
fact  that  the  bill  is  receiving  so  little  opposition  from  the 
so-called  "  conservative  money "  crowd  may  be  explained 
when  its  terms  are  understood  insofar  as  failing  to  remone- 
tlze  silver  is  concerned. 

Tills  bill  does  not  remonetize  silver,  nor  does  It  do  more 
than  we  have  already  done  by  the  act  passed  last  year. 
On  the  contrary,  Mr.  President,  unless  this  bill  is  amended, 
it  might  be  better  that  it  were  not  passed  at  all,  because  the 
terms  of  section  8  are  such  that  it  destroys  such  a  thing  as  a 
silver  market  in  the  United  States. 

This  bill  is  supposed  to  create  a  lively  market  for  silver. 
The  purpose  is  to  raise  the  current  value  of  silver  from  45 
cents  an  ounce,  which  it  now  brings  on  the  world  market,  to 
$1.29  an  ounce.  When  that  shall  have  been  done  silver  by 
that  process  will  have  been  remonetized,  that  is,  when  silver 
shall  reach  the  point  where  it  brings  on  the  world  market 
$1.29  an  ounce  it  will  have  the  value  of  the  regular  16  to  1 
money  ratio  prior  to  the  act  of  1873. 

There  is  a  little  history  about  the  silver  question,  Mr. 
President,  that  ha^  never  been  explained.  It  has  been  fre- 
quently stated  on  this  floor  that  we  repealed  the  silver  law 
in  1873;  that  is,  that  the  Congress  repealed  the  silver  law  so 
far  as  silver  being  money  is  concerned. 

As  a  matter  of  fact.  Congress  did  no  such  thing,  and  if 
the  Supreme  Court  of  the  United  States  could  be  depended 
upon  to  decide  as  regards  silver  as  some  of  our  best  courts 
have  decided  on  other  matters  of  law.  silver  would  still  be 
money.  Ttiere  is  not  a  thing  in  the  act  of  1873,  signed  by 
President  Grant,  which  provides  that  silver  is  demonetized. 
Tlie  form  of  money  which  had  been  money  ever  since  the 
Constitution  was  written— and  it  is  still  in  the  Constitu- 
tion— ^never  was  mentioned  as  being  demonetized  In  the  act 
of  1873  or  in  any  other  act.  All  that  was  done  was,  as  Presi- 
dent Grant  himself  later  said,  to  pass  an  act  providing  for 
the  coinage  of  money,  providing  for  the  issuance  of  certain 
money,  but  as  to  silver  the  act  left  out  that  part  providing 
for  the  coinage  of  silver.  It  was  done,  as  the  debates  of 
Congress  will  show,  with  Congress  in  the  dark.  It  was  so 
mysteriously  done  that  it  was  as  impossible  to  see  as  though 
it  had  been  hid  under  a  skillet  in  the  midnight,  that  they 
were  undertaking  to  demonetize  silver  in  1873. 

The  Constitution  of  the  United  States— and  I  will  not 
undertake  to  read  or  quote  its  exact  terms — denominates 
gold  and  silver  as  the  standard  money  of  this  country.  That 
is  our  constitutional  money.  An  act  of  Congress  which  pre- 
vails merely  carries  into  effect  the  articles  of  the  Constitu- 
tion of  the  United  States  by  prescribing  the  quantities  and 
the  valuations  of  gold  and  silver  for  uses  as  medium  of 
exchange  in  America. 

There  is  a  decision,  Mr.  President,  by  the  Supreme  Court 
of  Wisconsin,  rendered  a  number  of  years  ago,  which  holds 
where  an  act  Ls  passed  by  a  legislative  body  carrying  out  a 
constitutional  provision  that  that  enabling  act  stands  as 
the  law  even  though  subsequently  repealed  unless  some 
other  enabling  act  is  passed  carrying  out  the  duty  Imposed 


by  the  Constitution  upon  the  legislative  body.  I  will  not 
undertake  to  quote  the  decision  of  the  Supreme  Court  of 
Wisconsin,  nor  is  there  any  necessity  that  I  read  from  it, 
for  it  has  been  frequently  published  in  the  law  Journals, 
but  in  that  decision  the  Supreme  Court  of  Wisconsin  held 
that  the  legislature  is  bound  to  put  into  effect  enabling  laws 
to  carry  out  a  fimdamental  law.  and  when  an  enabling  act 
is  passed  it  is  not  within  tlie  power  of  Congress  or  of  a 
legislature  to  repeal  an  enabling  act  carrying  out  a  funda- 
mental law  unless  there  is  another  one  substituted  in  its 
stead.  That  subject  came  up  when  we  m&ce  discussing  and 
considering  repealing  the  Volstead  law  carrying  out  the 
eighteenth  amendment. 

Some  of  the  best  scholars  we  have  in  the  Senate  and  in  the 
other  House  looked  into  the  question  as  to  whether  or  not 
Congress  could  not  "  take  the  bull  by  the  horns  "  and  simply 
say  that  "the  Volstead  law  be  and  the  same  is  hereby 
repealed."  Those  of  us  who  looked  into  the  questitm,  as  I 
rememlser,  were  unanimously  of  the  opinion  that  it  was  not 
within  the  power  of  Congress  to  repeal  the  enabling  act 
carrying  out  the  eighteenth  amendment  witliout  at  the  same 
time  putting  some  other  enabling  act  into  the  law.  The 
same  proposition  of  law,  properly  carried  out.  would  hold  as 
regards  silver;  and  there  is  a  well-grounded,  sound  view  to 
that  effect  in  this  country  today — ^that,  legally,  silver  never 
has  been  demonetized. 

After  the  passage  of  the  Money  Act  of  1873  silver  continued 
to  be  money  to  a  certain  extent.  It  never  had  been  entirely 
swept  out  of  the  various  decrees  providing  for  the  payment 
of  Government  obligations,  such  as  bonds  and  the  like;  that 
is.  that  there  was  enough  left  in  the  administration  of  the 
laws  so  that  the  demonetization  of  silver  did  not  come  as  a 
sudden  act.  Cleveland  took  the  final  step  which  entirely 
demonetized  silver. 

It  is  well  that  we  trace  here.  Mr.  President,  from  where 
this  school  of  thought  comes.  We  have  in  this  country  a 
financial  incubator  for  the  United  States.  We  have  almost 
the  British  system  In  some  particulars,  only  it  is  carried  on 
outside  the  Government.  We  have  in  this  coimtry  a  cele- 
brated law  firm  that  has  furnished  guiding  lights  to  the 
United  States  Treasury  for  so  long  that  "  the  memory  of 
man  runneth  not  to  the  contrary."  We  have  another  cele- 
brated law  firm  that  has  been  kindly  supplying  the  State 
Department  with  most  of  the  high  lights  that  have  guided 
the  destinies  of  that  Department:  but  I  will  now  advert 
to  the  firm  furnishing  those  lights  to  the  Treasury  Depart- 
ment. 

I  have  here  The  Life  of  Orover  Cleveland.  He  was  a 
D^nocrat.  but  he  was  not  my  kind  of  a  Democrat.  If  I  bad 
been  alive  and  there  had  been  somebody  running  against  him. 
representing  views  which  I  entertained.  I  would  have  never 
voted  for  Grover  Cleveland  for  President  of  the  United  States 
the  last  time  he  ran. 

However,  when  Orover  Cleveland  had  served  as  Presidoit 
of  the  United  States  for  the  first  4  years  he  was  defeated 
for  a  second  term,  and  after  being  out  of  ofllce  for  4  years 
he  was  elected  for  4  more  years  as  President  of  the  United 
States.  What  did  he  do  during  the  4  years  when  he  was 
out  of  ofllce?  According  to  the  book  which  I  have  here,  he 
served  as  an  attorney,  a  member  of  the  law  firm  of  Baoga, 
Stetson.  Tracy  U  MacVeagh.  located  first  at  15  Broad  Street 
and  later  at  45  Williams  Street 

That  law  firm.  Mr.  President,  is  a  very  celebrated  one. 
I  understand — ^without  calling  names,  which  it  is  not  neces- 
sary to  do  in  this  case— that  some  of  the  Secretaries  of  the 
Treasury  have  been  members  of  that  law  firm.  It  is  today 
the  law  firm  of  which  a  former  nominee  of  the  Democratic 
Party  for  President,  Mr.  John  W.  Davis,  is  a  member. 
There  are  innumerable  men  to  be  found  today  in  the  Treas- 
ury Department  who  came  from  this  law  firm,  which  has 
existed  for  many,  many  years,  performing  distinguished 
service.  It  has  always  been  the  law  firm  representing  the 
House  of  Morgan. 

I  think  I  have  here  the  present  name  of  that  firm.  Z 
believe  it  is  Davis.  Polk.  Wardwell,  Gardiner^  A  Reed,  the 
name  having  been  changed  in  1934.   I  am  Infdrmed  that  on 
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Its  tetterbead  tt  carries  the  notation  that  tt  is  tbe  success  ar 
d  Stetscm.  Jennings  k  Russell,  they  being  the  successcrs 
of  the  original  firm,  the  name  of  which  I  have  just  given. 

Mr.  Cleveland  was  given  4  years'  Incubation  in  the  mon  ey 
question,  the  same  as  the  others  who  have  come  from  tt  ^t 
firm.  I  understand  a  previous  Secretary  of  the  Treasury 
under  the  Republican  Party  was  a  member  of  this  law  fir  n. 
They  have  filled  the  Tl-easuiy  Department  of  the  UnitKl 
States  with  man  after  man,  whether  in  Democratic  admin  s- 
trations  or  Republican  administrations.  They  have  fi:r- 
nlshed  tbe  two  leading  parties  nominees  for  President  of 
tbe  United  States,  for  Oovemors  of  pivotal  States,  and  th  sy 
have  furnished  the  successful  candidat^is  who  have  bem 
elected  the  key  men  to  dictate  the  financial  pbUcies  of  t  le 
United  States. 

It  made  no  difference  who  won  or  who  lost,  in  the  bac  c- 
ground  was  the  House  of  Morgan,  with  the  Treasury  Depai  t- 
ment  chained  down,  with  every  crevice  filled  with  bene  i- 
men  trained  either  in  their  law  office  or  in  one  of  thilr 
ooontlng  bouses  or  trained  tn  the  Tteasury  Department 
under  the  tutelage  of  otne  of  their  henchmen  coming  out  of 
tbetr  law  oflkce  or  a  countinc  house  representing  the  Hoifse 
of  Morgan.  They  have  kept  that  system  alive  so  long 
H  would  be  necessary.  In  order  to  dean  It  out,  to  fumi( 


the  iKoscint  Department  from  top  to  bottom.  It  wtnid 
tear  b<Hnbs  and  gas  bombs  to  clean  out  of  tbe 
DuMuiiJMPt  the  old  wool-fathering.  wriHWom.  alleged  ^- 
mmXtn  and  sound  money  system  that  was  saddled  up  an 
tta*  eountry  beginning  in  1873. 

The  money  system  was  not  all  they  were  carrying  ofit 
Tbat  was  not  all  tbe  trouble.    That  is  not  all  the 
today.    Tliat  Is  only  one  part  of  the  trouble.    My 
firom  Idaho  [Mr.  BoaMi],  with  whom  I  agree  on  tbe 
matter,  is  none  the  less  mistaken  in  thinking  that  the 
money  qoeotioo  is  the  moving  cause  that  has  brought 
our  dspresslon.    That  is  only  a  means  tbroui^  which 
greator  fault  has  been  aoeompUshed.    The  money  man! 
tJon  tbrooi^  tbe  Tteasury  Department  and  the  laws 
united  states  have  been  used  to  help  along  a  greater 
by  wtakb  tbe  main  puipoee  baa  been  wrought.    The  m( 
question  bas  been  one  of  tbe  numerous  vehicles  to 
tittte  wealth  into  tbe  bands  of  a  few  people.    They 
to  control  tbe  money  In  order  to  prevail  upon  tbe 
■iioelea  of  Industry,  commerce,  and  government  to 
about  a  oonoentration  of  wealth  into  tbe  bands  of 


of 


Tbey  set  about  deliberately.  llMy  set  about  taking  o  rar 
the  Qovemment  of  tbe  United  SUtee.  not  directly,  but  tbey 
set  about  to  take  over  every  root,  branch,  and  purpose  tnat 
a  government  serves  through  the  economic  control  wfa«b 
fSbef  purported  to  exercise  in  the  country. 

00  it  was  necessary.  In  order  that  their  purpose  might  be 
speedily  accomplished,  that  they  have  as  little  money  as 
posrible  to  control.  Why  was  it  they  wanted  to  demonel  ize 
sUverf  It  was  because  it  gave  the  country  less  money. 
Itere  was  a  particular  reason  why  they  should  favor  o>ld 
over  silver.  It  was  for  the  reason  that  there  bad  been  sach 
exchanges  and  understandings  estaUlshed  between  the 
ftnanrtal  masters  of  Great  Britain  and  other  foreign  cofn- 
tries  that  there  was  a  coordination  of  interest,  a  consoUi 
tlon  of  understanding,  as  the  result  ot  which  and  ttutnkgh 
which  tbey  proposed  to  control  domestic,  national,  i  nd 
international  commerce,  as  well  as  the  properties  of  ixe 
several  countries. 

The  campaign  of  189«  came  on  at  a  time  foDowlng  a  gi  eat 
depression.  It  was  alleged  to  have  been  due  to  the  small 
supply  of  money  In  the  United  States.  The  nominee  of  khe 
Democratic  Party,  William  Jennings  Bryan,  was  nominated 
as  a  rebuff  to  the  then  Democratic  President  of  the  United 
States.  Bryan's  nomination  by  the  Democratic  convention 
at  Chicago  was  for  the  purpose  of  putting  the  party  on 
record  in  part  as  being  agsilnst  the  administration  of  Ore  ver 
Cleveland,  the  Democratic  President.  As  a  matter  of  fju^t, 
Clevtiand  supported  the  Republican  candidate  for  Presl^  ent 
of  tbe  Uhited  Stotes  against  the  nominee  of  his  party.  It 
was  a  fact  openly  pubhidied  and  weQ  known  that  w  ken 


William  Jennings  Bryan  was  made  the  nominee  of  the  Demo- 
cratic Party  in  1898,  the  most  effective  opposition  he  had  was 
Grover  Cleveland,  then  serving  the  country  as  Democratic 
President  Some  may  not  know  that,  but  that  is  the  fact. 
Grover  Cleveland  never  supported  the  nominee  of  the  Demo- 
cratic Party  during  three  campaigns  after  he  was  President 
of  the  United  States.  That  is  something  which  is  not  gen- 
erally known,  that  Mr.  Cleveland  was  so  much  at  variance 
with  the  Democratic  policy  adopted  by  the  party  led  by 
Bryan  that  he  was  the  most  effective  means  of  defeating  the 
nominees  of  that  party  in  those  campaigns.  He  did  not  do 
it  in  an  open  way  particularly,  but  n<me  the  less  in  an  effec- 
tive maimer. 

The  defeat  of  Bryan,  accomplished  through  a  lavish 
expenditure  of  money  and  the  power  of  the  Government 
against  him,  although  it  was  supposed  to  be  of  his  own  party, 
none  the  less  could  not  have  been  effected  but  for  the  sudden 
discovery  of  gold  in  large  quantities  sufficient  to  allay  a 
large  part  of  the  depression  smd  to  start  commerce  and 
trade,  preventing  a  paralysis  of  business,  which  would  have 
continued  unless  silver  had  been  remonetlzed.  The  supply  of 
gold  which  was  suddenly  discovered  loosened  up  conditions 
In  the  country  sufficiently  that  barely  was  Bryan's  defeat 
accomplished  in  1896. 

Tracing  that  history  a  little  further,  after  Bryan  had  been 
defeated  twice  the  Democratic  Party  apparently  went  back 
to  the  sane  and  conservative  view  and  nominated  Alton  B. 
Parker,  who  was  scandalously  defeated.  Following  that  it 
nominated  Bryan  again  and  the  silver  issue  ceased  to  be 
mentioned  for  the  time  being,  and  the  country  went  along. 
But  as  the  country  went  along  the  bloody  hands  of  masterful 
finance  steadily  aggressed  all  the  time,  and  the  concentration 
of  wealth,  almost  nonexistent,  continued  until  50  percent  of 
the  people  owned  an  overwhelming  part  of  the  wealth,  and 
then  it  came  to  be  that  a  smaller  percentage  owned  a  greater 
percentage  of  the  wealth,  and  so  on.  until  the  year  1916  came, 
when  a  blind  man  could  have  seen  with  his  cane  the  concus- 
si(m  brought  about  as  a  result  of  the  clash  over  an  insuffi- 
cient supply  of  money  on  the  one  hand  and  the  concentra- 
tion of  wealth  on  the  other  hand,  one  of  which  accentuated 
tbe  other. 

Prior  to  1916  the  money  supply  having  brought  the  country 
along  with  Its  concentration  of  wealth  to  a  position  of  peril, 
the  Democratic  Party  again  picked  up  the  cudgel.  The  only 
time  the  cudgel  has  ever  been  picked  up  has  been  when  the 
Democratic  Party  or  tbe  insurgent  Republicans  saw  fit  to 
pick  it  up.  It  remained  for  the  Democratic  Party  to  take 
up  tbe  cudgel  In  1914,  1915,  and  1916.  following  tbe  election 
of  Woodrow  Wilson  in  1912.   What  did  tbey  dof 

The  Democratic  Congress  and  the  Democratic  Senate 
enacted  a  law  which  was  signed  by  the  President  of  the 
United  States,  providing  for  the  appointment  of  a  commis- 
sion to  study  the  conditions  prevailing  in  the  country  and  to 
make  a  report  with  reference  to  what  had  to  be  done  to  cor- 
rect the  Industrial  unrest,  the  depression,  and  other  malad- 
justments existing  at  the  time.  There  was  appointed  a 
c<»nmlssion.  headed  by  Mr.  Prank  P.  Walsh,  of  Kansas  City, 
Mo.,  composed  of  several  brilliant  gentlemen  of  the  country. 
They  delved  into  the  question.  They  did  not  touch  the 
money  question  because  the  money  question  was  secondary. 
I  say  now  the  money  question  is  secondary.  They  did  not 
touch  the  money  question,  but  they  went  to  the  root  of  the 
tree  to  see  what  was  the  cause  of  the  depression  existing  and 
continuing  to  grow  worse  in  the  years  1912.  1913.  1914,  1915» 
and  1916. 

In  the  year  1916  the  members  of  that  commission  com- 
pleted their  labors.  They  published  a  report.  They  sub- 
mitted It  to  Congress.  In  that  report  they  went  over  the 
conditions  of  agriculture.  They  went  over  the  condition  of 
industry.  They  discussed  the  hours  of  labor.  They  dis- 
cussed farming  conditions,  particularly  as  to  the  share-crop- 
pers of  the  South  and  of  the  West.  After  an  elaborate  set 
of  hearings,  and  a  report  as  a  result  of  them,  that  Industrial 
Relations  Commission's  report  said  to  the  Congress  of  the 
Uhited  Stotes;  "  We  find  this  trouble  to  be  due,  first,  to  the 
unjust  distribution  of  wealth  and  income  and  the  over- 
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whelming  part  in  the  hands  of  a  few  people**;  and  In 
that  connection  they  detailed  exactly  who  owned  the  wealth, 
who  controlled  the  Industries,  particularly  the  steel  indus- 
try. They  showed  that  the  steel  Industry,  the  gigantic 
enterprise  of  this  coimtry,  was  in  the  hands  of  one  banking 
house;  that  wherever  we  found  a  melting  pot  for  steel, 
wherever  we  found  an  iron  bar  being  pressed,  the  entire 
enterprise,  from  the  time  the  ore  was  dug  from  the  ground 
until  the  time  the  bar  was  finished  and  sold  in  its  final 
shape,  was  in  the  control  and  \mder  the  domination  of  a 
single  banking  house  in  the  United  States  of  America. 
Said  that  report: 

There  Is  no  way  by  which  this  country  can  expect  to  revive  Its 
•grlciilture  and  Its  Indiwtry,  and  spread  and  make  general  the 
blessings  of  what  Is  produced  In  this  country,  other  than  through 
a  decentralization  of  the  wealth  of  the  United  States. 

The  money  question  was  not  discussed.  Most  assuredly, 
one  of  the  means  of  acc<»nplishing  that  decentralization,  one 
of  the  means  by  which  it  could  have  been  done  speedily  and 
easily,  would  have  been  by  the  increase  of  the  money  supply. 

We  went  along  with  this  report  of  1916.  The  war  came 
on.  The  continent  of  Europe  burst  into  flames  on  the  east 
and  on  the  west.  In  the  whole  world  nations  were  at 
each  others'  throats;  and  therefore  what  had  been  pro- 
X>osed  by  the  Democratic  Congress,  we  may  say  backed  by 
Bryan,  was  arrested,  due  to  the  war  which  later  involved 
America. 

All  right.   We  stopped.   We  remained  static.   What  then? 

In  came  the  Republicans,  and  for  12  years  the  wheel  was 
turned  along  the  lines  of  conservative,  so-called  "sound, 
stable,  true,  and  tried  rule"  of  the  mighty.  There  were 
no  bones  made  about  it.  It  was  alleged  to  be  necessary  that 
we  return  to  what  they  called,  in  a  newly  invented  word, 
••  normalcy."  "  Normalcy  "  meant  that  the  so-called  "  con- 
servative element "  those  believing  in  the  doctrine  of  laisses 
faire.  should  be  allowed  to  run  the  country.  So  there  were 
placed  in  these  departments  men  even  of  more  conservative 
leaning  and  training  than  those  who  had  been  allowed  to 
remain  there  in  the  few  years  the  Democrats  had  charge  of 
the  country. 

So  we  went  along  with  Harding  for  2  years,  and  with 
Coolidge  for  6  shears,  and  with  Hoover  for  4  srears.  until  the 
year  1929.  with  the  sound  and  so-called  "conservative" 
crowd  In  the  saddle,  with  the  wheel  turned  back  on  sound 
money  and  "  leaving  business  alone  ".  xmtil  that  concentra- 
tion of  wealth  and  smsdl  supply  of  money  wound  the  coun- 
try around  to  a  point  where  a  few  people  sat  in  absolute 
control  of  the  country.  Not  only  were  they  in  control  of 
the  country,  but  they  were  the  only  ones  allowed  to  share 
in  what  the  country  produced.  Whenever  the  country 
ground  out  an  enormous  crop,  it  was  instantly  owned  by 
fewer  mouths  than  could  consume  it.  Whenever  a  manu- 
facturing plant  turned  out  products  they  were  immediately 
owned  by  a  small  clique  that  could  not  connune  them.  "Aiey 
were  apparently,  however,  garnered  into  a  few  hands  to  be 
sold  to  the  many  hands;  but  the  many  hands  could  not 
buy  for  long  unless  they  had  the  purchasing  power  where- 
with to  purchase. 

So  when  they  had  completed  their  program,  when  they 
had  reached  the  absolute  zenith  of  a  program  where  they 
felt  they  would  find  the  end  of  the  rainbow,  they  f oimd  the 
end  of  the  rainbow,  Mr.  President.  They  were  seated  on 
the  pot  of  gold  with  nothing  left  in  the  hands  of  the  masses 
by  which  the  blessings  of  the  country  could  be  shared,  and 
therein  became  the  beginning  of  their  own  doom. 

What  was  that  result  following  the  breakdown  in  1929? 
I  became  a  Member  of  the  Senate  In  1932,  after  serving  as 
Governor  for  nearly  4  years  down  in  the  South.  What  did 
we  do  to  meet  the  depression  in  1929?  Why,  we  imdertook 
to  perpetuate  the  same  system.  We  sent  for  the  same  men 
who  had  brought  on  the  destruction.  We  introduced  a  bill 
here  creating  the  Reconstruction  Finance  Corporation. 
We  sent  to  Wall  Street  to  bring  down  its  celebrated  masters 
of  finance  to  tell  the  Government  how  to  get  out  of  its 
troubles.    We  might  as  well  have  sent  for  Dillinger  to  tell 


us  how  to  capture  Dillinger;  we  mls^t  as  well  have  cried 
for  a  burglar  to  rescue  us  at  night  when  we  were  molested 
on  the  highway;  we  might  as  well  have  set  up  a  council  in 
the  penitentiary  to  pass  on  the  pardon  of  tbe  convicte 
there,  as  to  have  sent  for  the  flower  of  Wall  Street  tn  1939 
to  tell  us  how  to  correct  a  condition  that  Wall  Street  had 
brought  on  in  this  country. 

When  I  came  here  in  1932  we  had  Just  passed  the  Re- 
construction Finance  Corporation  law.  I  thought  from  what 
I  heard  here,  though  I  was  not  here  to  study  the  vote  on 
the  measin*e,  that  it  was  intended  to  do  some  good  things. 
I  now  believe  we  perhaps  made  a  mistake  in  passing  it.  It 
failed  to  accomplish  Its  purpose.  It  could  not  have  done  it. 
That  law  undertook  to  finance  some  of  the  banks  in  dis- 
tress; but  when  the  Reconstruction  Finance  Corporation 
loaned  a  dollar  to  a  bank  it  had  to  give  what  they  called 
"  adequate  and  sound  collateral ",  and  there  was  no  ade- 
quate and  sound  collateral  for  that  day  and  time.  Ibey  re- 
quired collateral  of  from  two  to  three  dollars  for  every 
dollar  they  loaned,  on  the  ground  that  they  recognised  that 
the  country  had  begim  to  fade  and  to  fall.  If  a  bank  bad 
loaned  a  farmer  a  thousand  doUars  on  a  home,  they  would 
not  take  the  collateral  and  lend  a  thousand  doDan  to  the 
bank.  They  would  require  collateral  of  perhaps  $8,000  In 
order  to  lend  the  bank  $1,000.  So  the  bank  eventually  had. 
to  deplete  its  resources  in  order  to  accommodate  a  small 
percentage  of  the  people  who  were  crying  at  the  door  to  get 
their  money  out  of  the  bank. 

Then  came  the  crash.  I  ronember  one  night  baving  a 
conference  in  a  room  in  a  hotel  in  this  city,  and  I  was 
asked  by  a  distinguisbed  monber  of  the  Hoover  adminis- 
tration what  could  be  done  to  save,  even  temporaiUy,  tbe 
situation  at  that  time  existing. 

As  I  remember  it  now,  my  answer  was  about  as  follows: 
All  that  he  can  do  is  to  speedily  provide  funds  to  be  spent 
by  the  States  and  municipalities  imder  the  supervision  of 
the  Federal  Qovemment.  He  will  have  to  provide  those 
funds  today  from  the  sale  of  bonds.  Those  bonds  should  be 
retired  by  a  tax  levied  upon  the  big  f  ortimes  of  this  country, 
ultimately  with  a  view  of  decentralizing  the  wealth  of  tbe 
United  States. 

Mr.  President,  that  was  one  thing.  Second,  I  said  that 
he  must  ultimately  look  to  shortening  the  hours  cf  work, 
and  I  prescribed  a  third  proposition,  namely,  that  he  should 
immediately  have  the  Congress  pass  a  law  Irgallitng  2^- 
percent  beer. 

I  felt  that  if  that  were  done  the  agitation  over  the  liquor 
question  would  subside,  that  public  work  could  be  begun, 
there  could  be  a  start  toward  bringing  fortunes  down  from 
the  top,  until  they  would  reach  such  proportions  that  tbey 
would  no  longer  be  a  menace  to  the  independent,  thriving 
business  element  of  the  country,  and  the  United  States  could 
be  on  a  solid,  firm  foundation,  steadily  improving.  Instead 
of  steadily  proceeding  toward  a  goal  where  there  would  be 
paralysis  of  industry,  commerce,  and  banking.  My  sugges- 
tions went  amiss. 

Mr.  President,  that  having  failed,  we  went  along  tbe  bid 
lines  again — ^lalssez  faire — until  the  Chicago  convention  met. 
In  the  Chicago  convention  the  fl^t  was  between  tbe  sound- 
money  and  soimd-bustness  element  and  tiie  so-called  "  liberal 
clement."  There  was  Just  as  much  of  a  fight  in  tbe  Chicago 
convention  as  there  was  in  the  Congress.  I  digress  here  to 
say  that  by  the  year  1929  this  had  ceased  to  be  a  party 
matter.  There  was  a  liberal  element  on  this  side  of  the 
Chamber  and  a  liberal  element  on  tbe  other  side  of  tbe 
Chamber,  but  when  the  depression  of  1929  came  on  there 
was  no  longer  any  such  thing  as  a  party  issue  on  U»e  ques- 
tion I  have  mentioned. 

There  were  not  so  many  liberals  on  this  side.  I  was  more 
than  a  liberal;  it  was  said  sometimes  that  I  was  a  radical 
liberal.  But  now  I  am  a  conservative  liberal,  when  we  con- 
sider some  of  the  things  which  have  been  done.  I.  at  least, 
was  standing  only  for  things  witiiln  the  Constitotlon:  but 
those  of  us  on  this  side  were  Joinisd  by  an  element  on  the 
Republican  side.    We  were  to  the  minority,  considerably  so. 
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but  we  vex«  tbe  ones  who  were  strikinff  for  the  refora 
that  tlie  talf.  powexfal  tafiuence  of  swollen  boainess  shoi^d 
be  broken  down. 

Mr.  BONS.    Mr.  President 

Tbe  PRBBIDINO  OFFICER  (Mr.  T^oimoir  In  the  chair) . 
Docs  the  Senator  from  I.<ooislaha  yield  to  the  Senator  fro^ 
Washington? 

Mr.  LONO.    I  ylekL 

Mr.  BONB.  I  wonder  whether  the  Senator  from  LonisiariB 
beUeres  that  any  of  hi£  conservaUve  brethren  here  would 
think  that  his  remedy  was  a  constituticmal  one.  when  it  pn  > 
poses  to  limit  the  siae  of  private  fortunes.  I  am  wooderlr  k 
whether  he  honestly  believes  or  thinks  that  any  of  his  coi 
•ervatlve  brethren  here  would  ever  agree  with  him  that  th:  t 
Is  within  the  Constitution.  He  understands  that  I  heart!  y 
sympathize  with  his  vle^vpoint  and  his  piirpose  in  this  n- 
spect,  but  I  think  he  merely  trifles  with  himself  when  be 
thinks  that  he  will  ever  bring  his  conservative  brethren  l|o 
believe  that  he  is  within  the  Constitutkm  in  suggesting 
sort  of  remedy. 

Mr.  LONO.  I  think  the  Senator  from  Washington  is 
error.  I  do  not  think  tliat  what  I  propose  is  ever  dispu 
on  the  ground  of  its  constitutionality.  It  is  disputed 
oth«r  grounds.  No  one  disputes  the  right  of  Congress  to  ttt 
such  inheritance  taxes  ss  it  may  desire  to  fix. 
'  Mr.  BONB.  Mr.  President.  I  think  the  Senator  from 
Louisiana  entirely  overlooks  the  point  I  made,  namely,  tiu  t 
his  brethren  here  will  never  agree  with  him,  or  that  many 
of  them  will  never  agree;  with  him,  that  he  is  advocating  a 
constitutional  remedy.  <3r  a  remedy .  within  what  we  an  e 
pleased  to  call  the  Omemment  of  our  fathers,  when  le 
jftopoats  to  limit  and  curb  large  fortunes  in  tbe  United 
States. 

Mr.  LONO.  I  realise  that  that  Is  true.  My  friend  tie 
Senator  from  Washington  states  the  fact,  that  some  of  n:y 
brethren  will  never  admit  it  to  be  constitutional,  or  at  lea  it 
within  the  policy  of  the  Qovemment  of  our  fathers. 

There  are  In  the  Congress  well-meaning  brethren  wto 
think  it  an  absurd  proposition  to  agitate  limiting  the  size  <  if 
forttmes.  With  all  regard  for  them,  they  and  their  fellov 
believers  on  the  outsido  form  the  crowd  which  sent  th  a 
country  to  the  "  demnitaon  bowwows  of  hell."  and  they  aJ  e 
the  ones  who  are  keeping  it  there  today,  and  until  we  g4t 
an  element  in  control  in  this  country  which  will  limit  toe 
fortunes  of  the  big  men.  we  wUI  never  have  a  restored  pr( 
perity  in  the  United  Ststes. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  to  oie 
8(aln? 

Mr.  LONO.    I  yield. 

Mr.  BONK  I  would  not  presume  even  to  think  that  I 
could  make  a  contribution  to  what  the  Senator  from  Louis  - 
ana  is  saying,  but  if  he  wHl  permit  me  to  interrupt  for  ju>t 
a  moment.  I  should  Uke  1x>  bring  to  his  attention,  and  to  tl  e 
attention  of  the  other  Members  of  this  body,  a  statement 
from  one  of  the  leading  conservative  Republican  editors  tf 
the  United  States,  who  pi-esumes  to  tell  us  Just  what  to  do  :  n 
meeting  the  depression  in  which  we  now  find  ourselves  in  - 
mersed.  This  is  a  very  conservative  gentleman  speaking,  ax  d 
presuming  to  give  us  advice: 

I<tsdari  eTtfywhere  nuOntain  that  we  sr«  In  tb«  midst  of  in 
economic  var  that  U  much  wone  than  real  war. 

And  yet  we  are  trying  to  remedy  this  revolutionary  sltuatKn 
with  tbe  rigid.  Immovable  restrlctlona  of  drU  and  constitutional 
law. 

It  cannot  b«  done:  war  sliould  be  declared  Just  a«  it  U  when  ^  'e 
are  attacfced  by  an  outside  enemy.  Tbe  enemy  on  this  occaslcn 
>•  wltbla. 

Parenthetlcany  let  me  say  that  this  is  taken  from  one  (  f 
the  largest  conservative  magazines  in  the  country,  and  th  s 
Is  a  very  conservative  t'dltor  giving  the  American  peop  e 
political  advice.   The  ediiu>r  goes  on  with  his  advice: 


What  we  need  now  la  martial  law;  this  Is  no  time  for  civU  laW. 
Dm  Pnsldeat  should  have  dictatorial  powers.    Tbe  edicts  of  t^ 
Ooostftuttoo  do  not  interfere  with  a  general  when  he  is  fighting 
battle:  and  tbe  Constitution  should  not  interfere  with  the  rem^ 
diee  wblcb  are  sseentlel  to  (st  us  out  of  this  appalling  depresslo  a. 

The  great  Republican  editor  says  to  throw  the  Constiti  - 
ttoEi  in  the  ash  can.    And  conservatives  here  do  not  cha  - 
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lenge  such  Idunt  statements  from  their  own  journalistic 
mouthpieces. 

Mr.  LONG.  Mr.  President,  that  is  the  view  of  the  old. 
conservative,  laissez  faire  crowd  now.  They  have  had  their 
way  in  this  country.  They  have  carried  it  to  helL  Now  they 
prescribe  a  remedy  and  the  thing  will  not  work.  It  cannot 
work,  because,  unless  they  limit  the  size  of  fortunes  in  this 
country,  there  is  no  way  of  getting  the  money  and  the  wealth 
out  among  the  people. 

The  people  out  in  the  country  who  are  trying  to  get  hold 
of  bed  sheets  enough  to  put  on  the  beds  cannot  buy  them 
because  they  have  nothing  with  which  to  buy  them.  Yet 
the  people  are  crjring  for  those  bed  sheets,  while  we  are 
forcing  people  to  plow  up  cotton  to  keep  frran  making  any 
more  sheets,  because  there  is  no  place  where  they  can  be 
sold.  , 

The  people  who  were  crying  for  meat  to  eat  last  year — ! 
and  plenty  of  them  were  crjing  for  meat;  let  us  not  fool 
ourselves  about  that  a  bit — could  not  get  any  meat  because 
they  did  not  have  anjrthlng  with  which  to  buy  meat.  Yet 
we  were  having  people  kill  pigs*  and  hogs  in  order  to  keep 
from  having  too  much  meat  on  the  market. 

The  old  clique  led  us  into  that  kind  of  nostrums.  The 
same  old  gang  came  here  to  advise  us  that  came  to  advise 
Hoover.  There  was  no  difference  in  the  cliques  that  were 
around  here.     It  was  tweedledee  and  tweedledum. 

The  minute  I  saw  my  old  friend  Barney  Baruch  come 
here  I  recalled  that  I  had  seen  him  before.  He  hung 
around  here  during  Hoover's  administration,  good  man 
that  he  is.  I  suppose  he  is;  I  do  not  know  a  thing  on  Ood's 
earth  about  him,  but  I  do  know  about  what  he  advocates 
and  what  he  does,  so  far  as  government  is  concerned.  He 
hung  around  here  when  Hoover  was  President,  tnring  to 
get  us  to  adopt  a  sales  tax.  He  came  here  to  the  Capitol 
and  talked  to  his  friends  in  the  offices  and  in  this  building, 
urging  us  to  adopt  Hoover's  policy.  He  went  so  far  as  to 
write  an  article  in  the  American  Magazine,  which  I  read 
on  the  floor  of  the  Senate,  in  which  he  lauded  what  was 
being  done  by  Hoover  and  in  which  he  said  that  Hoover  was 
going  to  pull  the  country  through,  that  everyone  ought  to 
follow  Hoover,  that  Hoover  had  the  thing  down  to  the 
queen's  taste,  and  that  nobody  need  doubt  that  he  was 
going  to  pull  the  country  in  Just  the  direction  it  ought  to  go. 

He  was  sitting  at  Hoover's  feet,  or  Hoover  was  sitting  at 
his  feet;  I  do  not  know  whether  the  hen  came  before  the 
egg  or  the  egg  came  before  the  hen.  but  one  or  the  otlier 
was  sitting  at  other's  feet,  and  they  carried  the  coimtry 
slap-damn  to  hell.  When  the  Democrats  came  in,  the  fl:rst 
man  I  saw  around  here  was  Mr.  Baruch.  I  do  not  blame 
Mr.  Baruch  for  being  around  here,  but  he  was  here. 

What  did  we  do?  We  have  not  varied  very  much  from 
what  Hoover  was  advocating.  "Hie  only  thing  we  have  done 
has  been  to  put  Into  effect  the  things  Hoover  could  not  get 
the  tTongress  to  do.  Hoover  was  not  strong  enough  to  get 
us  to  pass  a  law  providing  for  the  plowing  under  of  cot- 
ton, but  the  Democrats  were.  Hoover  tried  it.  Bless  ycur 
soul,  the  Democrats  could  not  claim  this  thing  of  plowing 
up  cotton  as  their  own  child,  because  they  would  be  claim- 
ing something  that  did  not  belong  to  them.  Hoover  was 
the  man  who  proposed  that,  and  if  anything  is  ever  done 
about  it,  all  we  have  to  say  is  that  if  Mr.  Baruch  was  the 
man  who  proposed  it  to  Hoover,  and  could  not  get  it  over 
with  Hoover  in  the  saddle,  he  also  proposed  it  to  Roosevelt, 
and  we  swallowed  it.  with  Roosevelt  in  the  saddle.  That  is 
all  there  Is  to  that. 

We  came  into  power,  and  now.  as  the  Senator  from  Wash- 
ington reads,  we  have  merely  quieted  the  tumult  by  doling 
out  money. 

We  are  spending  around  $2.50  for  every  dollar  the  Qov- 
emment is  getting.  This  year,  according  to  one  estimate, 
we  are  to  q;iend  $7,000,000,000  more  than  the  TreasiuT 
takes  in.  We  have  to  do  it.  If  we  were  to  stop  doing  it  to- 
day, times  wotild  be  worse  than  they  ever  were  at  any  time 
since  1929.  We  cann^  stop  it  on  the  present  basis.  We  do 
not  dare  stop  it.  bemuse  the  few  people  we  are  feeding — 
I  say  few  tn  proportion  to  the  number  of  people  who  need 


1934 


CX)NGRESSIONAL  RECORD— SENATE 


10925 


to  be  f edr-cannot  be  neglected,  -for  there  Is  not  a  place  on 
earth  they  could  go  to  get  something  to  eat  and  something 
to  wear  except  for  the  little  dole  that  is  handed  out  to 
keep  hair  and  hide  together  until  prosperity  can  come  back. 

Do  we  hear  any  rattle  of  prosperity?  All  on  God's  earth 
we  have,  Mr.  President,  is  the  Government  disgorging  its 
funds,  going  farther  and  farther  into  the  recesses  of  in- 
solvency and  bankruptcy,  undertaking  to  transfiise  blood  to 
the  suffering  people  who  must  have  it. 

Mr.  President,  we  were  in  the  Chicago  convention,  as  I 
said  to  my  friend  from  Washington.  In  1932  we  were  not 
fighting  with  depression  along  a  Democratic  or  a  Republican 
line  of  thought.  There  were  two  lines  of  thought  in  America, 
there  were  two  lines  of  thought  in  the  Congress,  and  two 
lines  of  thought  in  the  Chicago  convention,  and  one  line  of 
thought  in  the  other  convention,  the  Republican  convention. 

The  Republicans  met  in  Chicago  a  few  weeks  before  the 
Democrats  met,  and  they  took  the  position  that  we  should 
have  to  go  along  tbe  lines  of  rugged  individualism  until 
finally  we  should  work  our  way  out  somehow,  some  way — 
God  knows  how.    That  was  their  line  of  thought. 

We  went  into  the  Chicago  convention  with  one  set  of 
men — such  men  as  I  might  name,  but  I  will  not — ^feeling 
that  we  had  to  do  as  Hoover  was  sajring  we  had  to  do,  that 
is,  to  take  the  hard  and  rugged  road,  and  somewhere,  some- 
how, we  would  grind  ourselves  up  into  small  particles,  and 
some  would  die,  some  would  starve  and  some  would  commit 
suicide,  some  would  fall  on  the  way,  but  eventually  a  few 
of  us  would  Uve,  and  work  the  thing  out.  and  start  again. 
That  is  one  line  of  thought. 

Ilie  liberals  then,  however,  had  a  different  view,  just  as 
we  had  in  Congress.  We  knew  that  the  coimtry  had  enough 
for  every  man  to  eat;  that  it  had  ev^ythlng  he  wanted  to 
cat.  We  knew  that  the  coimtry  had  enough  for  every  man 
to  wear,  everything  he  wanted  to  wear.  We  knew  that  the 
country  had  enough  houses  for  every  man  to  be  comfortably 
sheltered,  with  his  wife  and  his  children.  We  knew  that 
the  productive  capacity  of  the  country  was  so  high  that 
enough  could  be  made  that  none  need  be  denied  anjrthing 
like  a  convenience  of  life,  and  that  few  need  to  be  denied 
any  of  the  actual  luxuries  of  life. 

Bo  we  went  into  the  Chicago  convention;  and  as  against 
the  laissez  faire  doctrine  of  the  Republican  Party  which  had 
jiist  met  in  Chicago,  against  the  policy  as  it  had  been  prac- 
ticed here  by  Republicans  and  by  Democrats  of  the  conser- 
vative leaning,  we  advocated  the  liberal  line  of  thought  of 
Congress,  of  the  insurgents  on  the  Republican  side  and  the 
liberal  Democrats  on  this  side. 

What  we  should  have  done  that  day  was  practically  to 
dissolve  the  two  parties,  and  that  is  really  what  we  did. 
niere  was  not  any  race  between  Republicans  and  Democrats. 
There  was  a  race  between  liberals  and  reactionaries.  The 
race  was  not  between  democracy  as  represented  by  the  old 
line  of  some  Democrats,  and  the  Republicans  as  represented 
by  their  faith  brought  up  from  1860. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  wonder  if  the  Senator  from  Louisiana  at 
this  time  will  define  for  me — and  it  is  a  definition  I  have 
long  wanted  to  hear  from  the  lips  of  the  able  Senator — the 
difference  between  the  standpatter  or  reactionary  on  either 
side  of  this  Chamber  and  the  progressive  or  llberaL  I  think 
it  is  time  that  we  write  into  the  Concressiomal  Record 
some  sort  of  definition — perhaps  I  do  not  see  the  distinction 
quite  as  plainly  as  I  should,  but  there  does  not  seem  to  me  to 
be  any  great  distinction — between  the  standpatter  on  this 
side  of  the  Chamber  and  the  standpatter  on  the  other  side 
of  the  Chamber. 

Mr.  LONG.    There  Is  not 

Mr.  BONE.    Of  course,  I  may  not  have  been  here  sufll 
clently  long  to  know  the  distinction. 

Mr.  LONG.    There  is  no  distinction. 

Mr.  BONE.  I  should  like  to  have  the  Senator  make  the 
distinction  plain. 

Mr.  LONG.  I  can  state  that  there  is  no  difference  what- 
ever between  a  standpat  Democrat  and  a  standpat  Bepub- 


^ 


llcan  except  as  to  wfio  gets  the  jol>.  The  only  differenoe 
between  a  standpat  Democrat  and  a  standpat  RepubUcan  Is 
in  "  who  is  in  and  who  is  out."  A  standpat  Democrat  is  ocie 
who  will  do  just  what  the  standpat  Republican  does  when 
he  gets  in.  Of  course,  they  cuss  one  another  and  raise  a 
whole  lot  of  hurrally,  and  put  out  all  this  f (dderol  for  public 
consumption,  but  there  is  no  difference  betwixt  them  when 
the  label  Is  taken  off  and  one  gets  down  to  what  Is  in  tbe 
box.    Then  it  is  found  that  they  are  the  same. 

It  is  like  the  case  of  the  old  patent-medicine  man  who 
used  to  go  around  selling  two  different  kinds  of  patent  medi- 
cines. One  he  called  "  high  popalorum  "  and  the  other  he 
called  "low  popahirum."  The  only  difference  betweoi  the 
two  bottles  at  medicine  was  that  tn  the  case  of  one  be  took 
the  bark  off  the  tree  for  the  purpose  of  mairiny  that  medi- 
cine beginning  from  the  groimd  up,  and  in  the  case  of  the 
other  medicine  he  used  bark  which  he  took  from  the  tree 
beginning  at  the  top  and  working  toward  the  cround. 
[Laughter.] 

That  is  the  difference  between  a  standpat  Democrat  and  a 
standpat  Republican.  "Hiat  Is  the  difference  between  a  lib- 
eral Democrat  and  a  liberal  Republican.  There  is  no  differ- 
ence. There  ought  not  to  be  two  parties  here  called  "  Demo- 
cratic "  and  "  Republican."  We  ought  to  put  on  the  labd. 
and  fight  under  a  liberal  party,  or  we  ought  to  fight  under  a 
reactionary  party.    That  is  all  there  is  to  it. 

That  is  my  definition  for  my  friend  from  Washington  [Mr. 
BoNXl,  so  that  he  may  understand  it  more  clearly.  If 
anyone  in  this  body  desires  to  identify  who  Is  a  eenuine, 
simon-pure  liberal  and  who  is  a  genuine  reactionary,  I  will 
say  that  those  who  are  not  in  agreement  with  me  are 
reactionary.    [Laughter.] 

So,  Mr.  President,  we  went  into  the  Chicago  convention  to 
fight  the  battle  of  liberals.  There  was  not  any  doubt  about 
how  the  lines  were  drawn  there.  Wherever  a  liberal  was 
met.  it  was  usually  found  that  he  was  with  us.  unless  his 
State  had  Instructed  him  to  do  something  else,  and  then  he 
was  trying  to  go  aroimd  behind  the  barrel  and  do  something 
to  keep  us  from  accomplishing  the  ultimate  purpose.  One 
would  see,  perhaps,  a  man  come  in  whose  delegation  was 
for  Roosevelt,  but  he  would  come  in  and  announce  that  he 
was  not  in  sympathy  with  something  we  were  trying  to  do. 
or  something  else,  and  he  would  muddy  up  the  waters  or 
mix  up  the  cards,  and  give  us  a  lot  of  trouble,  and  we  had  to 
work  perhaps  all  night  to  get  back  something  that  such  men 
tried  to  get  away. 

We  had  to  fight  against  the  States'  favorite  sons.  I  kept 
two  favorite  sons  from  being  mentioned  in  that  delegation,; 
and  kept  my  own  delegation  from  mentioning  me.  so  that 
makes  three  favorite  sons  I  kept  from  being  nominated.  I 
myself  reduced  that  favorite-son  nomination  battle  by  three. 

So  we  fought  the  battle  of  the  liberals,  and  we  were  sup- 
posed to  have  won  the  battle.  "Hie  liberals  went  before  the 
people  of  the  country  with  a  Uberal  platform  and  a  Uberal 
candidate  against  what  had  been  and  against  what  was  In' 
these  various  matters  that  affected  this  country. 

We  promised — when  I  say  "  we  promised  "  I  mean  tba 
platform  inromised.  or  the  candidate  for  President  promised, 
or  those  of  us  speaking  with  due  authority  promised— what? 
We  promised,  first,  that  we  should  limit  the  size  of  fortunes 
in  the  United  States  of  America.  That  is  what  we  promised. 
That  is  in  black  and  white  over  the  seal  of  the  President  of 
the  United  States.  That  is  no.  1.  The  first  thing  we  prom- 
ised was  that  we  should  go  out  and  scale  down  these  big 
fortunes  to  frying  size.  We  were  going  to  see  that  there 
should  not  be  any  such  distinction  and  difference  between 
one  man  and  the  other,  and  one  business  and  the  other. 

That  is  no.  1  on  the  promised  calendar. 

We  pnMnlsed.  first,  a  limitation  on  the  size  of  fortunes,  the 
decentralization  of  wealth,  the  sharing  of  profits,  and  of  tbe 
wealth  of  the  land  among  the  people  equitably.  Tbat  is 
No.  1. 

We  promised,  secondly,  that  we  were  going  to  shorten  the 
hours  of  labor,  so  that  the  work  mi^it  be  distributed  among 
the  people  and  invented  mechanisms  made  a  blessing  rather 
tbftp  a  curse  to  humanity.    We  promised  a  farm-relief  pro- 
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gnzn  cootnry  to  what  Hoover  had  advocated,  and  I  we 
promiaed  a  currency  manased  by  the  friends  of  the  peo  He 
It  doea  not  make  any  dUference  what  elae  waa  in  the  pi  at 
fonn;  that  was  aU  that  was  needed.  Tlie  fact  of  the  ckse 
la  ttw  flrat  two  promises  were  all  that  were  needed,  namely, 
a  hmltatton  of  the  size  of  fortunes  and  a  Umitatlon  of  ihe 
hoars  of  toll.  Those  were  all  that  were  needed;  we  did  hot 
need  anythinc  else. 

We  have  placed  on  the  statute  books  so  many  laws  th^t  I 
myself  have  not  read  half  of  them.  I  hold  a  book  in 
hand  that  contains  In  the  neiKhborbood  of  MO  pages, 
have  voted  for  some  laws  here  that  have  just  about  that 
much  In  them;  I  mean  I  have  voted  for  one  bill  hare  at  <»ne 
time  which  was  about  as  thick  as  this  whole  book  Is  or.  at 
least,  half  as  thick.  We  have  had  bills  here  with  200  tnd 
9M  pages,  starting  at  America  and  going  up  to  the  Arctic 
and  coming  back  to  America  and  going  south  to  the  Anarddc. 
We  have  enacted  laws  dealing  vrith  everything  from  chicken 
feathers  on  up  to  the  size  of  litters  of  hogs.  We  have 
lated  about  everything.  There  Is  not  a  thing  on  the 
o<  Oodii  earth  that  we  have  not  legislated  about;  noi 
has  been  left  out.  We  bJtve  regulated  by  law  everything 
can  be  regiilated.  and  then  we  have  regulated  the  regula 
Mothliv  has  been  left  out;  there  has  been  nothing  we 
not  done.  We  have  enacted  laws  for  the  appointment 
Inspectors,  and  laws  for  the  appointment  of  secretaries!  of 
Inqtectors,  and  laws  for  the  appointment  of  inspectors  of 
qwctors,  and  laws  for  the  appointment  of  8upervlsors(  of 
inspectors,  and  for  the  appointment  of  Inspectors  of 
supervisors.     (Laughter!     We  have  not  Itft  anything  ou 

There  is  not  a  single  subject  on  the  topside  face  of 
earth  that  has  not  bevn  touched.  We  have  provided 
Investigation  aiui  reform.  Men  have  been  sent  out  into 
oomers  of  the  country  to  advise  us  as  to  how  high  the 
ought  to  grow;  men  have  been  sent  out  to  say  when  the 
ton  ought  to  be  picked;  they  have  been  sent  out  to 
when  the  feathers  ought  to  be  takra  off  the  back  of  a  g 
and  they  have  been  sent  out  to  see  what  slae  a  litter  of  p 
plea  ought  to  be;  they  have  been  sent  out  to  regulate 
many  chickens  should  be  hatched  out  of  one  nest.  N 
Ing  has  been  left  out  of  what  has  been  imdertaken  in 
way  cf  various  forms  of  regulations  since  I  have  beeni  in 
Congress.  Tet  where  are  we?  We  are  rli^t  where  we 
started,  with  one  Uttle  (;xcepti(m;  one  Improvement  has  b  sen 
Bade,  thank  God.  We  have  put  a  few  more  people  on  the 
dole  than  we  had  on  the  dole,  and  by  putting  a  few  more 
people  on  the  dole  and  spending  more  money  of  the  comitry 
tt  has  been  made  possible  to  put  a  few  more  people  on 
vate  rolls,  but  today  we  are  right  where  we  were.  We 
spendinf  a  Uttle  faster,  we  are  spending  a  little  more, 
ting  more  pecqde  on  thi:  dole;  and  if  all  the  remedies 
the  nostnmis  were  discontinued  today,  we  would  be 
a  worse  eondltlon  than  we  were  in  since  1929. 

We  did  one  thing  thiit  I  can  say  was  really  a  good 
W^  did  provide  for  a  guaranty  of  bank  deitosits,  but  do 
forget  what  we  had  to  do  in  order  to  get  that  law.  I 
be  caUed  ooe  of  the  fathers  of  that  law;  if  anybody  hds  a 
right  to  be  called  a  f atlier  of  it.  I  am  probably  one  of  th  sm. 
We  stood  here  on  the  floor  of  the  Senate  and  flhbustered 
against  one  bank  bill  for  22  straight  days;  that  is.  It  was 
said  we  were  fllibusteriog.  but  we  were  not  doing  any  such 
thing.  We  were  merely  discussing  the  measure.  But! we 
stood  here  for  22  days  to  kill  the  first  bank  bill.  Why?  Be- 
cause we  knew  it  was  not  going  to  do  the  thing  that  iras 
going  to  have  to  be  dccie.  in  that  it  did  not  take  can  of 
the  little  banks  and  did  not  guarantee  bank  deposits.  W  len 
they  came  In  on  the  5th  of  March,  as  I  recaU.  with  the  1  rst 
bill  on  the  floor  of  the  Senate.  I  f ou^t  that  bill  and  its  i  ro- 
Ttslona,  because  it  failed  to  take  care  of  the  little  baiks 
or  to  guarantee  bank  deposits. 

I  fought  it  on  the  eth  day  of  M^rch;  I  fought  It  on  the 
7th  day  of  March:  I  fought  ilhevery  day,  until  finally  the 
anlendkl  Senator  from  Michigan  [Mr.  VAmofBDOl  offered 
an  amendment  to  a  bill  which  we  supported:  and  thai  is 
what  brought  about  the  only  law  of  financial  integrity  of 
wtkdi  X  know  that  hfts  been  passed  Iv  the  Congress,  the 


I  law  creating  the  Federal  Deposit  Insurance  Corporation. 
We  passed  other  laws  and  they  are  doing  no  good,  and 
they  can  do  no  good. 

What  do  we  need  to  do?  We  do  not  need  have  more 
than  one  law;  and  I  will  take  the  responsibility  for  saying 
that  I  can  write  it  on  five  sheets  of  paper;  I  will  take  the 
responsibility  for  saying  that,  common  a  lawyer  as  I  am, 
I  can  sit  down  right  here  at  this  desk  and  write  a  law  be- 
tween now  and  the  time  the  Senate  shall  recess  today  merely 
Umiting  tbe  size  of  fortunes  and  limiting  the  hours  of  toil, 
and  such  a  law  would  put  this  country  on  its  feet  instantly. 
I  do  not  need  any  professors  to  help  me;  but  I  would  call 
them  in  if  I  needed  them,  because  I  have  nothing  against 
professors.  I  would  have  been  one  mjrself  if  I  could  have 
absorbed  some  of  the  learning  that  they  threw  at  me  in 
those  days  and  times.  I  rather  compliment  them  that  some 
of  the  things  they  used  to  try  to  teach  me  in  the  schools 
have  taken  hold  In  their  own  craniums.  So  I  have  nothing 
against  them,  but  I  do  not  need  to  call  in  anybody.  If  I 
were  allowed  to  vrrite  and  have  passed  a  bill  through  this 
Congress  limiting  the  hours  of  toil  to  such  an  extent  that 
there  would  of  necessity  be  a  spreading  of  the  work  among 
the  people  who  need  the  work,  and  if  I  were  allowed  to 
limit  the  size  of  fortunes  and  to  spread  the  wealth  among 
the  masses,  we  would  not  need  any  other  law  or  any  nostrum 
or  any  regulation.  We  could  take  every  law  we  have  in  all 
the  books  and  go  with  them  If  we  would  simply  pass  a  law 
limiting  the  size  of  fortunes  and  limiting  the  hours  of  toil. 
We  would  not  need  any  more  laws;  but  if  we  are  going  to 
allow  .a  handful  of  people  to  own  more  of  this  country's 
things  to  eat  and  things  to  wear  than  all  the  remainder  of 
the  people  put  together,  there  is  not  any  kind  of  regulation 
that  is  going  to  do  any  good.  What  good  is  it  going  to  do 
to  pass  some  kind  of  a  social  law  when  a  man  here  has  all 
the  food  to  eat  and  will  not  let  anybody  have  any  of  it? 

What  good  is  it  going  to  do  to  pass  some  other  kind  of  a 
law  when  another  clique  have  all  the  wearing  apparel  and 
will  not  allow  anybody  to  have  any  of  it?  Why  will  they 
not  allow  anybody  to  have  any  of  It?  Because  the  people 
have  not  got  anything  to  buy  it  with;  and,  unless  we  de- 
centralize wealth  in  this  country,  the  people  will  not  have 
anything  to  buy  it  with.  There  is  no  way  for  the  people  to 
get  it.    This  snowball  rolling  down  hill  continues  to  grow. 

Am  I  advocating  something  radical?  I  have  the  word  of 
Mr.  Harold  L.  Ickes,  the  Secretary  of  the  Interior,  In  a  maga- 
zine article  published  last  Sunday  in  the  New  York  Times, 
in  which  he  says  that  we  are  out  to  redistribute  wealth. 
Well,  are  we  doing  it?  I  will  show  in  a  minute  whether  we 
are  or  not.  I  have  the  word  of  Mr.  Ickes,  as  I  said,  that 
we  are  now  on  the  road  to  redistribute  wealth.  That  is  all 
I  have  ever  been  advocating.  I  have  been  pronounced  the 
greatest  of  radicals  in  this  cotmtry  because  I  am  advocating 
a  redistribution  of  wealth,  and  yet  Mr.  Ickes  says  that  la 
what  we  are  out  to  do.  | 

I  have  the  word  of  the  President  of  the  United  S^tes 
that  we  must  not  allow  the  concentration  of  wealth.  I  have 
his  word  that  we  have  got  to  redistribute  wealth.  I  have  his 
word  that  we  must  not  allow  conditions  that  will  permit 
the  concentration  of  wealth.  But  what  are  we  doing  to  re- 
distribute wealth?  Are  we  redistributing  wealth?  S<»ne 
have  no  better  sense  than  to  think  we  are.  I  will  give  the 
figures  and  show  how  we  are  doing  it. 

In  1931  the  Etemocratic  Party,  through  Its  President — that 
is,  through  the  man  who  is  now  President — and  through 
others  of  us,  published  the  statements  of  200  corporations; 
and  we  showed  that  those  200  corporations  owned  45  percent 
of  the  entire  property  and  industry  of  this  country.  That 
was  in  1931;  and  President  Roosevelt,  before  his  nomination, 
said,  "  If  we  continue  this,  within  a  few  more  years  a  dozen 

rcems  will  own  all  the  United  States."  That  is  what 
said.  How  much  do  those  same  200  corporations  own 
today,  in  this  year  of  our  Lord  1934?  Do  they  still  own  45 
percent,  or  have  we,  in  carrying  out  our  promises,  reduced 
it  down  somewhat? 

How  much  do  these  200  corporations  own  that  we  said 
were  bringing  about  this  destruction?    They  do  not  own  45 


percent?  No.  They  own  55  percent.  The  percentage  they 
own  has  Increased  20  percent  since  the  Democratic  Party 
came  into  power  in  1933.  That  Is  the  fact,  according  to  the 
estimate  that  has  been  published  and  not  denied  in  the 
American  Mercury  magazine  In  an  article  prepared  by  Mr. 
Lawrence  Dennis.  He  quotes  some  gentleman  who  made 
the  study  and  gave  those  statistics.  I  think  it  might  have 
been  the  same  man  who  gave  us  the  original  figures  to 
start  with,  cdthough  I  am  not  sure  as  to  that. 

Now  I  will  go  a  little  further.  I  have  here  the  figures 
on  that,  if  I  can  find  the  paper;  and  in  order  that  nobody 
wiU  have  any  doubt  about  the  direction  in  which  we  are 
going.  I  am  going  to  give  the  figures  from  a  source  that  no 
one  will  ever  question,  to  prove  that  we  who  have  said  that 
we  are  going  to  decentralize  wealth  are  on  the  road  going 
in  the  other  direction.  I  handed  the  paper,  which  I  am 
undertaking  now  to  find,  to  my  friend  from  Nebraska  [BCr. 
NoRRXS]  yesterday,  and  while  he  may  not  have  returned  it, 
I  will  be  able  to  supply  a  copy  within  a  few  minutes'  time, 
and  I  will  read  it  to  the  Senate. 

There  is  a  newspaper  published  in  Philadelphia  known  as 
the  "  Philadelphia  Record."  I  have  been  looking  for  that 
paper  to  turn  conservative,  because  It  bought  out  the  New 
York  Evening  Post  a  while  back.  The  Philadelphia  Record 
is  one  of  our  liberal  newspapers  which  supported  us  for  the 
nomination  and  for  the  election.  The  Philadelphia  Record 
is  known  as  a  "  great  nonpartisan  organ  ",  but  friendly  to 
our  Democratic  Roosevelt  administration — more  so  than  I 
am;  that  is,  more  so  than  I  was  known  as  being  before  the 
election  and  following  the  election. 

The  Philadelphia  Record  has  in  it  an  article  which  I  am 
going  to  read  when  it  is  brought  to  me  in  a  few  minutes. 
The  flgiu«s  it  has  compiled  demonstrate  that  instead  of 
having  decentralized  wealth  and  redistributed  it  among  the 
people,  we  have  turned  the  hands  of  the  clock  back  the  other 
way.  It  does  not  make  any  difference  what  we  do  in  the 
coimtry  as  long  as  we  allow  1  percent  of  the  people  to  own 
more  than  the  other  99  percent  of  the  people  put  together. 

It  does  not  make  any  difference  how  big  the  crop  is,  if 
we  have  125,000,000  people  to  feed  and  only  1,000,000  of 
them  have  anything  to  buy  with — it  does  not  make  any  dif- 
ference whether  we  raise  the  crop  or  not.  It  does  not  make 
any  difference  what  we  pretend  to  do,  if  we  allow  1,000,000 
people  to  be  the  only  people  who  can  buy  anything  in  the 
United  States,  it  means  disaster  to  the  other  124,000,000  and 
ultimately  it  means  disaster  to  the  million  themselves. 

One  class  never  abdicates— the  ruling  class.  They  have 
never  been  known  to  say  that  they  had  to  relax  in  order  to 
save  their  own  Interests  and  their  own  selves.  Marie  Antoi- 
nette never  reformed  until  she  reached  the  guillotine.  The 
ancient  kings  could  not  be  reformed  until  they  were  be- 
headed. Croesus  went  to  the  grave  calling  for  more  gold. 
This  clique  in  the  United  States,  surrounding  themselves  with 
everything  that  can  be  worn  or  eaten  or  built  into  a  house, 
cries  aloud  for  a  prosperity  that  will  give  them  more  profits 
axKl  greater  wealth.  Never  will  they  see  prosperity  until 
something  happens  in  this  coimtry  that  allows  them  to  make 
more  than  they  have  now.  They  started  out  with  5  percent 
of  them  in  tmperiallstic  control  of  finance,  and  when  they 
finally  destroyed  the  other  95  percent  to  where  they  had 
nothing,  then  this  5  percent  of  our  people,  comprising  about 
6,000,000  people,  became  cannibals  among  themselves.  They 
began  to  eat  the  hides  of  the  millionaires.  One  millionaire 
began  to  eat  another  millionaire  until  the  ruling  class  was 
brought  down  to  4  percent.  Then  the  financial  cannibals, 
not  finding  enoiigh  meat  and  marrow  on  the  bones  of  the 
common  herd,  began  to  eat  upon  one  another  until  it  was  2 
percent  of  the  people  who  owned  practically  all  the  wealth 
of  the  coimtry.  Then  the  cannibals,  having  nobody  else 
whose  flesh  could  be  eaten  because  the  common  people  had 
steadily  been  reduced  to  a  condition  of  serfdom,  kept  on 
eating  at  the  hide  and  flesh  of  one  another  until  today 
the  ruling  class  is  less  than  1  percent.  Twelve  men  met  in 
one  banquet  hall  and  one  of  them  said  "  We  12  control 
America  and  everything  in  if*    He  said,  "  Strange  as  that 


may  seem,  we  do.  Tou  and  I  are  the  12  men  who  control 
this  country,  and  every  nook  and  comer  of  it." 

Mr.  President,  the  article  to  which  I  referred  a  few  mo- 
ments ago  has  Just  reached  me.  It  appeared  in  the  Phil- 
adelphia Record.  The  only  way  it  got  national  circulation 
was  through  being  reprinted  in  the  American  Progress.  I 
have  the  article  from  the  Philadelphia  Record  as  reprinted 
in  The  American  Progress,  and  I  am  going  to  ask  the  clerk 
to  read  the  article  in  a  very  audible  and  distinct  tone  so  it 
may  be  understood.  This  is  from  the  Philadelphia  Record 
as  reproduced  in  the  American  Progress. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  allow  me  to 
bring  to  his  attention  a  matter  pertinent  to  that  article? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana 3rield  to  the  Senator  from  Illinois? 

Mr.  LONG.    I  yield. 

Mr.  L£WIS.  I  should  like  to  inform  the  Senator  from 
Louisiana  of  my  personal  acquaintance  with  the  eminent 
publisher  of  the  Philadelphia  Record.  Mr.  David  Steam, 
who  is  a  very  eminent  citizen.  He  is  not  only  a  great  pub- 
lisher, as  the  able  Senator  has  intimated,  but  had  a  great 
deal  of  daring  to  take  the  New  York  Evening  Post,  in  view 
of  its  past  vicissitudes.  This  gentleman  was  the  publisher 
and  editor  of  an  evening  paper  in  Springfield,  in  Illinois, 
the  State  which  I  have  the  honor  to  represent  in  part.  I 
was  through  intimately  and  constantly  in  contact  with  him 
and  his  paper  during  the  very  long  battle  there  to  rescue 
the  State  from  a  bipartisan  condition  which  I  need  not  de- 
scribe to  this  body.  There  is  no  one  to  whom  credit  is  due 
more  than  to  this  gentleman,  Mr.  Steam,  for  rescuing  that 
State  from  a  condition  which  was  abhorrent.  His  demo- 
cratic spirit,  his  republican  sense  of  form  of  government, 
and,  above  all,  his  sense  of  Justice,  man  to  man,  I  can  assure 
the  Senator,  would  stimulate  every  enterprise  in  a  public 
manner,  as  the  Philadelphia  Record  bears  evidence. 

Mr.  LONG.  I  thank  the  Senator.  I  am  very  glad  to  have 
that  contribution.  I  know  we  will  all  be  interested  in  the 
reading  of  the  ai-ticle  from  the  Philadelphia  Record.  I  a^ 
that  the  clerk  may  now  read  the  article. 

The  PRESIDING  OFFICER.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

[From  the  American  Progress,  May  29,  1034] 
Ths  Rich  Qvt  Richxb — PacszosMT's  PaoctAM  STXTMBLiiro  Bbcauss 

THxas  Has  Been  No  Redistbzbution  or  Wealth.  Bats  a  OaxAX 

LiBsaAL  NEwsPAPca,  THE  Phxx.adbu'hza  Bscoao 

The  rich  are  getting  richer  and  tbe  poor  are  getting  poorer. 

That  waa  the  cane  In  the  boom  daya  of  OooUdge.  Xt  also  waa  Um 
caae  of  the  depreaslon  days  of  Hoover. 

And  It  stlU  la  the  caae  m  the  recovery  daya  of  Booaevelt. 

Let  thoae  ahuddering  Tories  who  moan  about  admlnletration 
radicalism  otMerme  these  figures  from  the  Tkvaaury: 

Tases  paid  by  <»rporattons  Increased  from  $tijB0l,l92,  for  the 
March  payment  of  1933.  to  $02,200308  for  the  March  payment 
this  year; 

Taxes  paid  by  porsons  with  Incomes  of  more  than  $5,000  jumped 
from  $88390,336  liist  year  to  $100,766,762  this  year. 

And  taxes  on  Incomes  iinder  $6,000  dropped  from  $14374.680  to 
$12336,734. 

Concentration  of  wealth  goea  on  at  a  more  rapid  pace  binder  tbe 
new  deal  than  before. 

These  figures,  to  be  s\ire,  are  neither  complete  nor  oon^ualTe: 
but  they  show  a  definite  trend,  and  the  proq)ect  la  that  tbe 
contrast  will  be  even  greater  before  the  year  la  up.  That  Is  so 
because  nearly  2  out  of  8  of  the  taxpayers  with  Incomea  (rf  more 
than  $6,000  made  only  partial  payments — ^whlle  amaUer  iaxpmytn 
paid  In  full  at  the  rate  of  6  to  1. 

As  for  those  mUlions  who  pay  no  Inoume  taxes  at  all.  the  fig- 
ures reveal  that  while  wages  Increased  73  percent  between  Jan- 
uary and  April  food  costs  soared  16.7  percent  and  the  price  of 
clothing  and  furnishings  27.5  percent. 

It  la  obvious  that  President  Roosevelt  has  not  been  radical 
enoiigh  In  redistribution  of  wealth,  the  essential  requirement  for 
lasting  recovery. 

The  Tory  attackers  of  the  President  are  tbe  ones  waxing  fat  on 
his  present  policies. 

The  reason  for  all  this  Is  plain. 

There  has  be«;n  no  redistribution  of  wealth — because  no  new 
credit  has  been  created  and  distributed  to  our  millions  who  lack 
buying  power.    That's  the  crux  of  It  aU. 

Those  social  reforms  achieved  by  the  administration  only  appear 
radical  to  the  Tories  becaiise  they  are  so  far  behind  the  Umea. 
Other  countries  have  had  such  reforms  for  many  years. 
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Booaeveltii  labor  policy  bae  aeemtd  pnrfabor  only  bceatiM 
Itaelf  was  pxineh-dnink  throughout  the  Hoover  re^me. 

The  President's  money  poUcy,  through  the  Warren  gold 
leheme.  appeared  radical,  but  It  was  quite  the  revene. 

Xndead,  with  these  faetor*:  with  nufUilcatloB  of  NJIJL  by 
proaslses  on  vital  questlooa;  with  the  approval  of  code  after 
with  provUkms  that  wlp<9  out  the  spirit  of  the  President's 
ployment  sgreement — we  have  had  the  form  of  a  new  deal  " 
■ubstance  of  the  old  deal. 

That  is  why  the  Presiaent  and  Congress  must  go  even 
to  the  left — not  In  theoi7  but  In  pracUce — unless  the  new 
of  concentration  of  riches.  Is  to  land  us  again  in  the  mire 

The  Wirte  and  the  EUnds  and  the  other  baiters  of  the 
stand  confounded. 

Tt»  sanae  men  of  mone?  who  controlled  the  bulk  of  the  Nation 
««alth  m  1839.  who  controlled  still  more  of  It  in  1933,  are 
seased  of  more  yet  In  1934. 

If  this  picture  does  nc>t  silence  the  Tories.  It  discredits 
eompletely. 

It  shows  why  the  administration  must  change  Its  money 
and  redistribute  wealth  by  creating  new  credit  for  the  mUUo: 
on  the  short  end  of  our  e<x>nomic  born  of  plenty. 

The  new  deal  Is  still  hamstrung  by  the  (dd  dealM  qneer  decl : 
deck. 

Mr.  lONQ.  Mr.  Pr«ddent,  ttiat  article  Is  not  a  critifeism. 
It  Is  a  defense.  It  is  an  artide  from  a  Roosevelt  Democ  ratic 
newspaper,  and  the  statements  in  it  are  very  concise  ai  id  to 
the  iwlnt.  Since  it  hsui  been  read  by  the  clerk,  I  shal  not 
again,  of  course,  read  it;  but  it  Is  obvious  from  the  flfures 
given  that  the  comments  are  justified. 

The  writer  of  the  article  says  that  the  concentratidn  of 
wealth  In  the  hands  of  a  few  people  is  going  on  now,  inder 
the  new  deal,  ftt  a  greater  rate  than  it  has  ever  gone  on 
At  any  preceding  time.  That  is  something  of  which  we  c  ught 
to  take  note.  The  Piesident  says  we  must  decent] alize 
wealth.  Mr.  Ickes  says  we  are  on  the  road  to  redistr  bute 
wealth.  I  should  like  to  get  hold  of  him  and  put  him  o:  i  the 
right  road. 

I  oaed  to  be  a  drummer  traveling  from  place  to  ilace. 
Ihat  was  before  the  day  of  the  automobile  when  there  was 
usually  about  one  train  a  day.  Coming  on  up  through  east 
Texas  and  north  Texas  and  Louisiana  and  Oklahoma  and  all 
through  that  country  we  would  have  a  passenger  train,  and 
we  would  get  up  at  midnight  and  take  it  and  sleep  hal  the 
time  in  one  town  and  the  rest  of  the  night  in  another  t  )wn; 
but  for  the  most  part  we  had  to  travel  by  horse  and  bi  iggy. 
Sometimes  we  traveled  with  a  team  of  mules  and  a  tuggy 
of  some  kind:  sometimi^s  with  one  horse  and  a  buggy.  Very 
ofteti  I  started  somewh<;re — because  most  of  the  time  I  'v  "ould 
drive  myself — and  I  wculd  get  on  the  wrong  road,  and  <7hen 
I  met  some  old  man  clown  around  the  forks  of  the  i^reek 
who  Mid  to  me,  "  Brother,  you  are  on  the  wrong  road;  turn 
your  muks  around  and  go  back  for  5  miles  and  take  the  left- 
hand  road  ".  I  thanked  him  for  it. 

I  want  to  teU  Mr.  I<:ke3  and  Mr.  Roosevelt  that  the; '  are 
on  the  wnmg  road.  If  this  article  is  true  and  these  stat  sties 
are  right.  If  they  mean  to  redistribute  wealth— and  ij  will 
take  them  at  their  word — they  are  cm  the  wrong  road.  They 
have  started  out  to  give  the  poor  man  a  better  break.  Uut  it 
is  not  possible  to  gtre  the  poor  man  a  better  break  whe^  the 
rich  people  are  gettinii  more  and  the  little  man  is  getting 

I  ghuwtd  hcfe  on  the  floor  of  Use  Senate  the  othei  day 
that  3.0M  farmers'  traces  wwre  being  sold  every  dat  for 
mortgages  that  they  could  not  pay.  and  I  undertook  to  have 
ttiacted  into  law  what  was  kno?m  as  the  "Frazier  bill." 
Congress  is  going  to  adjourn  very  soon.  We  oui^t  to 
have  adjourned  long  ago.  Ptr  the  good  w4  are  doingTl  am 
sorry  we  ever  met;  but  Congress  is  going  to  adjourn  [very 
soon — for  what?  In  order  to  give  the  people  a  rest— krom 
wbMi7    Ptom  what? 

Mr.  President,  we  are  going  to  give  them  a  rest,  bit  we 
are  going  to  turn  them  over  to  bureaus  and  the  bureau  ntits 
whom  we  have  brought  in  to  administer  these  things.  What 
man  who  wants  to  escape  from  a  bear  wants  to  be  met  by  a 
UoQ?  What  man  who  runs  into  a  house  to  get  refuge,  and 
pats  his  hands  up  against  the  wall,  wants  a  snake  to  bite 
him?  Yet  we  are  going  to  adjourn  Congress — and  Ood  help 
ns  to  adioam  itl  The  quicker  we  do.  the  better  off  w<  will 
be.    The  quicker  we  do,  the  better  off  the  country  wou:  i  be. 
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If  we  could  adjourn  some  of  the  rest  of  the  things  we  have 
done:  but  we  have  not  done  a  thing  on  Ood's  earth  to  do  or 
to  undo  what  we  had  promised  as  essential  to  the  American 
people. 

Where  is  the  law  to  redistribute  wealth?  Please  tell  me. 
Where  is  the  law  to  give  the  little  man  more  of  what  is  in 
the  country?  Tell  me  where  it  is.  Oh,  yes;  we  put  him  on 
a  dole.  Why,  we  could  get  a  hand-out  long  before  thstt  in 
the  old  days.  It  was  not  anything  new  for  somebody  to 
walk  up  to  the  back  porch  and  ask  to  be  given  something  to 
eat.  I  have  seen  that  kind  of  men  many  times  in  my  day 
and  time;  and  as  long  as  I  had  a  dime  in  my  pocket  I  never 
failed  to  feed  a  man  who  asked  me  for  something  to  eat 
when  he  was  hungry,  or.  whether  or  not  be  was  hungry,  I 
would  give  it  to  him  rather  than  take  the  chance.  We 
had  that  long  ago.  We  had  people  asking  for  a  little  some- 
thing to  get  something  to  eat  long  ago;  but  I  did  not  think 
the  time  ever  was  going  to  come  when  we  should  be  told 
that  we  ought  to  be  satisfied  to  make  tramps  out  of  the 
whole  American  people;  that  all  America  is  to  be  a  tramp 
and  a  bum.  The  only  difference  is,  instead  of  going  up  to 
somebody  else's  porch  to  get  a  hand-out,  the  United  States 
Government  has  to  give  the  hand-out,  because  now  nobody 
has  anytliing.  The  cmly  difference  is  that  everybody  has 
been  reduced  to  the  point  where  the  man  who  used  to  be 
able  to  give  his  unfortunate  brother  something  to  eat  is  now 
a  bum  himself. 

The  middle  class  is  gone.  Oh,  yes;  we  once  had  a  middle 
class,  but  it  is  gone  now.  Congress  is  adjourning — adjoiiJ-n- 
ing  with  a  great  record — oh,  yes;  a  great  record!  I  helped 
in  this  record.  If  the  Lord  ever  grants  me  forgiveness  for 
some  of  the  things  I  have  helped  do  here  I  shall  feel  that  I 
have  accomplished  a  great  deal.  Taxes  paid  by  corporations 
have  increased;  taxes  paid  by  the  little  man  have  decreased; 
wealth  in  the  hands  of  the  big  man  has  increased;  wealth  in 
the  hands  of  the  little  man  has  decreased;  yet  we  talk 
about  being  on  the  road  to  the  redistribution  of  wealth! 
How  are  we? 

The  NJIA.  is  blowing  up  tcH^side  and  bottom.  God  help 
it  to  blow  up!  The  faster  it  blows  up,  the  better.  The 
worst  thing  ever  done  was  on  the  night  here  when  we  voted 
the  NJI.A.  into  law,  aad  I  said  so  at  the  time.  The  nos- 
trums with  which  we  were  going  to  do  good  things  have 
operated  to  the  exact  reverse.  Now  we  come  along  with 
this  bill;  and  that  brings  me  to  a  discussion  of  this  bill. 

We  have  a  silver  bill  before  us.  No;  do  not  misimder- 
stand  me;  we  have  not  a  silver  bill  before  us.  We  have  a 
bin  not  quite  so  drastic  as  the  last  bill  was.  The  last  cur- 
rency law  that  we  enacted  was  a  far  more  drastic  measure 
than  this  bill.  I  hope  that  my  conservative  Republican 
friends  who  have  criticized  this  bill  on  the  ground  that  it 
is  creating  too  much  money  are  not  smiling  inwardly  as 
they  are  making  their  criticism.  I  hope  that  my  friend  from 
Ohio  [Mr.  Fsss],  who  spoke  here  nearly  all  day  sresterday, 
did  not  really  fool  himself  into  believing  some  of  the  things 
he  said.  He  need  have  no  fear.  As  far  as  the  results  that 
will  be  accomplished  are  concerned.  I  had  a  whole  lot  rather 
have  the  Senator  from  Ohio  write  the  bill  than  to  have 
the  bill  we  have  here  now.  So  far  as  the  effect  is  con- 
cerned, we  are  not  going  to  get  any  more  silver  money— 
not  a  dime  of  it.  I  know  that.  You  may  not  know  it,  but 
you  do  not  have  to  knock  me  down  more  than  one  time 
for  me  to  know  that  I  have  hit  the  ground.  I  know  we  are 
not.  because  I  know  what  we  got  the  last  time,  and  I  know 
who  is  going  to  administer  the  law.  I  know  just  as  well 
as  I  know  ansrthing  that  when  we  get  through  with  the 
Tl-easury  Department,  whatever  we  get  out  of  there  in  the 
way  of  currency  or  monetary  expansion  can  be  placed  in 
a  man's  right  eye  without  doing  a  single  cell  the  least  harm 
or  damage. 

I  know  we  are  not  going  to  get  any  more  silver  money, 
because  I  have  been  to  market  once  and  came  back  with 
an  empty  basket,  and  it  is  not  necessary  to  send  me  up  that 
hill  again.  I  know  what  this  thing  is.  I  have  been  at 
this  business  long  enough  to  know.  It  is  not  necessary  to 
take  me  over  that  ground  again. 
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I  know  what  the  bin  is.  Somebody  may  not  want  to  say 
what  he  thinks  about  this  thing,  but,  bless  your  soul.  I  am 
going  to  say  what  I  think  about  it.  and  Congress  is  going 
to  adjourn  with  me  here  saying  what  I  said  the  first  day 
I  came  here,  and  the  results  I  have  pointed  out  every  day. 

I  know  what  this  bill  is  going  to  do.  and  everybody  else 
who  wants  to  be  frank  with  himself  knows.  The  trouble  is, 
everybody  is  afraid  to  think,  because  when  they  reason  out 
the  matter  they  are  going  to  reach  the  same  conclusion  that 
I  have  already  reached.  When  I  came  here  in  1932,  in  the 
month  of  January,  I  said  that  we  would  look  back  on  Janu- 
ary 1932  as  a  good  month,  and  we  did.  A  few  months  later 
I  said  that  we  would  look  back  on  that  time  as  a  good 
month,  and  I  say  right  now  that  if  we  should  discontinue 
the  expenditures  that  are  being  made  by  the  Federal  Gov- 
ernment to  keep  people  on  the  dole  and  to  provide  some  of 
the  employment  that  is  going  on  in  this  country  today — 
expenditures  that  are  coming  out  of  the  Crovemment  today 
that  they  have  no  way  to  provide  the  money  for  unless 
they  change  the  tax  program — we  will  find' that  the  coimtry 
will  go  right  back  to  a  worse  condition  than  it  was  in  at 
any  time  since  1929. 

Where  are  we  going  to  get  this  money?  We  have  not 
started  on  the  worst  of  it.  If  the  concentration  of  wealth 
is  worse  now  than  it  was  then,  if  times  are  worse  now  than 
they  were  then — and  they  would  be  if  we  should  discontinue 
the  dole — ^how  are  we  going  to  meet  the  future?  What  is 
going  to  happen  when  we  get  down  to  the  point  where  we 
have  to  pay  this  $32,000,000,000,  and  seven  more  billion,  and 
seven  more  billion? 

Conditions  will  not  be  any  better  next  year  than  they  are 
this  year.  They  will  not  be  any  better  with  Congress  gone 
than  they  are  with  it  here.  We  now  owe  $30,000,000,000, 
or  somewhere  aroimd  that  figure.  There  will  be  seven  or 
eight  billions  more,  and  when  we  get  through  with  that  we 
will  have  to  pay  back  seven  or  eight  billions  more,  and  when 
we  get  through  with  that,  we  will  have  to  pay  back  eight  or 
nine  billions  more,  and  then  there  will  be  more  the  next 
year,  and  we  will  have  to  pay  back  nine  or  ten  billions  more. 

We  have  not  started  on  the  public  debt.  We  have  it  up 
to  around  $30,000,000,000,  and  we  had  better  be  figuring  up 
around  $40,000,000,000  the  way  we  are  going,  and  after  we 
get  it  to  $40,000,000,000.  we  wiU  have  to  be  figuring  on 
$50,000,000,000. 

Where  is  the  money  coining  from?  Who  is  to  pay  off  this 
deficit?  Is  it  expected  that  the  little  man  at  the  bottom 
will  pay  it  off,  the  125,000,000  people,  most  of  whom  have 
not  anything  to  live  on  today?  Are  they  expected  to  pay 
It?    Who  is  to  pay  it?    Who  is  going  to  pay  this  money? 

If  we  start  to  saddle  it  on  the  rich,  they  holler  "  bloody 
murder."  They  form  a  demagogic  party  and  make  all  of  us 
members  of  it  when  we  start  to  take  a  little  from  them. 

I  have  proposed  amendments,  other  Senators  have  pro- 
posed amendments,  in  a  half-way  effort  to  keep  the  Gov- 
ernment from  spending  more  than  Is  being  taken  in,  and 
we  cannot  get  that  kind  of  amendment  or  law  across. 

Who  is  going  to  pay  the  money?  Who  is  to  pay  the 
money  we  are  spending  this  year?  Who  is  to  pay  the  money 
we  spent  last  year?  We  still  owe  it.  The  debt  continues 
to  mount.    It  is  increasing.    Who  is  going  to  pay  it? 

Are  we  to  impose  a  sales  tax  and  take  it  out  of  the  hide 
of  the  little  man  who  has  not  anjrthing  with  which  to  buy 
food  now?  Are  we  to  continue  the  kind  of  tax  S3rstem  we 
have  now,  and  ultimately  take  it  away  from  the  man  at 
the  bottom?  Who  is  going  to  pay,  unless  we  change  the 
laws  we  have  on  the  books  now?  The  condition  will  be  a 
great  deal  worse  than  it  is  now,  and  the  next  year  worse. 
We  are  traveling  now  the  very  worst  route  we  could  go.  It 
would  have  been  better,  if  we  were  not  going  to  take  a 
solvent  view,  if  we  were  not  gQing  to  topple  off  the  f ortimes 
of  the  big  until  we  had  brought  them  down  to  a  moderate 
size,  and  use  the  money  as  a  means  for  rehabilitating  the 
people  at  the  bottom — it  would  have  been  better,  if  we  were 
not  going  to  do  that,  so  far  as  the  public  debt  and  financial 
solvency  Is  concerned,  if  we  had  never  tried  any  of  these 
nostrums  at  all.    Yet  we  have  to  try  them,  because  for  the 


present  that  is  the  only  thing  we  can  do  that  win  make  it 
possible  for  people  to  be  fed. 

Mr.  President,  now  we  come  to  the  currency  question.  Z 
have  discussed  the  concentration  of  wealth,  brought  about, 
as  I  have  shown,  with  the  currency  used  6a  a  vehicle; 
brought  about  by  demonetizing  silver  in  the  initial  stage 
and  keeping  It  demonetized;  brought  about  through  the 
mechanisms  and  inventions  which  increased  production, 
but  which  forbade  consumption,  because  there  was  not  pur- 
chasing power  in  the  hands  of  the  people  who  had  to  con- 
sume. It  is  desired  that  people  buy  things.  The  producers 
cannot  sell  the  things  after  they  arc  manufactured  because 
the  public,  it  is  said,  wiU  not  buy.  The  public  wiU  not  buy 
because  the  public  cannot  buy.  The  public  has  not  any- 
thing it  can  use  with  which  to  buy.  The  public  has  no 
wealth.  The  wealth  is  in  the  hands  of  the  people  who  con- 
trol the  manufacture. 

The  very  man  who  is  making  the  things  he  wants  to  seU 
to  the  American  pe(^le  cannot  find  a  market  for  them 
because  the  people  who  will  have  to  use  them  and  have  to 
wear  them  out  or  have  to  eat  the  things  which  are  manu- 
factured or  grown  from  the  soil  cannot  buy  them  because 
they  have  not  purchasing  power.  The  wealth  is  In  the 
hands  of  the  master  who  makes  the  product,  and  nothing 
is  being  done  to  distribute  the  wealth,  notwithstanding  Mr. 
Ickes,  and  notwithstanding  other  and  simdry  satellites  who 
say  we  are  on  the  road.  They  are  having  one  hell  of  a  time 
getting  anywhere.  [Laughter.]  They  are  on  the  road. 
I  never  saw  anybody  go  so  fast  in  my  life.  If  they  are  on 
the  road,  they  are  like  the  boy  I  told  about  (me  day  %ho 
was  trying  to  go  to  school  when  it  had  rained  and  the 
ground  was  so  slippery  that  every  time  he  took  one  step 
toward  the  schoolhouse  he  slipped  back  two  steps.  [Laugh- 
ter.] Finally  one  of  his  neighbors  came  along  and  said, 
"Wen,  the  way  you  are  losing  ground,  the  only  way  you 
win  ever  get  to  school  Is  to  start  back  home.  That  Is  tha 
way  for  you  to  gain  a  step." 

If  Mr.  Ickes  and  Mr.  Roosevelt  and  the  balance  of  them 
are  on  the  road  to  redistribute  wealth,  they  are  slipping 
too  fast,  and  they  had  better  turn  around  and  go  in  the 
other  direction.  They  are  not  accomplishing  anything  of 
the  kind.  On  the  contrary,  the  statistics,  the  records,  and 
everything  that  has  been  compiled,  show  that  we  are  going 
exactly  in  the  wrong  direction. 

Now  we  are  in  the  death  days  of  the  Congress.  We  are 
now  fixing  to  adjcHim  the  Congress.  In  other  words,  we 
are  now  fixing  to  let  the  Coogress  expire.  What  is  there 
left  for  Congress  to  stay  in  sessicm  for,  anyway?  What  are 
the  powers  of  the  Congress? 

There  was  a  power  of  Congress  to  c<^  money.  We  have 
surrendered  that,  so  that  there  is  no  need  to  stay  here  to 
coin  money. 

There  was  a  power  to  fix  the  value  of  money.  We  have 
surrendered  that  power.    We  have  not  that  any  more. 

There  was  a  power  of  Congress  to  raise  revenue  by  taxa- 
tion and  tariffs.  We  have  surrendered  most  of  that  That 
Ls  practically  aU  gone. 

Then  we  had  a  power  to  fix  certain  regulations  over 
agriculture.  We  have  not  only  given  away  power  Congress 
had,  but  we  gave  away  some  powers  that  Congress  did  nofe 
even  have,  and  the  bureaus  did  some  things  which  Congress 
did  not  authorize,  and  now  they  want  Congress  to  authorize 
them.  What  is  there  left  to  Congress,  as  we  review  these 
various  things? 

There  was  the  power  to  regulate  the  hanking  system.  We 
have  surrendered  that. 

There  was  the  power  to  Impose  tariffs,  of  course.  We  have 
already  surrendered  that. 

What  is  there  left  to  keep  Congress  in  session?  Why  this 
formality,  this  waste  of  time?  Why  this  passing  backward 
and  forward?  There  is  nothing  more  Congress  can  do  un- 
less it  is  to  get  back  upon  the  level  ground  and  enact  what 
was  promised  the  American  people,  namely,  laws  looking 
to  the  limitation  of  fortunes. 

I  WiU  come  to  the  pending  biU,  because,  tiaving  discussed 
the  »hi"g«  which  led  up  to  it  we  find  that  they  are  so 
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UrteOj  In  point  that  T  fear  I  may  lose  the  attention  I  am 
tnrtns  to  attract  to  the  Immediate  matter  before  the  Senate. 

We  have  before  m  a  dhrvr  bm.  We  paaeed  a  measure  last 
year  under  which  «e  allowed  the  President  to  do  most  any- 
thloc  he  wanted  to  do  with  the  currency,  with  gold  or  with 
iilTer.  To  put  It  In  plain  Unguage.  there  Is  nothing  that 
ean  be  done  with  told  or  sUyer  or  paper  that  the  President 
and  the  Secretary  of  the  Treasury  have  not  authority  to  do 
today.  If  anybody  can  think  of  anything  that  needs  to  be 
done  about  the  money  question  that  the  President  has  not 
power  already  to  do.  I  do  jiot  know  what  it  is.  I  will  pause 
now  to  see  if  anjHMdy  knows  of  anything  the  President  Is 
farbktden  to  do  under  the  present  law  that  we  have  on  the 
fliakat*  books.    Very  well. 

I  do  not  suppose  anybody  wUl  dispute  the  statement  that 
the  President  and  the  Secretary  of  the  Treasury,  whom  the 
President  appoints,  can  do  anything  they  want  to  do  about 
^  money  today.  They  can  make  it  out  of  weeds,  they  can 
make  It  out  of  chicken  feathers,  they  can  make  it  out  of 
silver,  they  can  make  it  out  of  gold,  they  can  make  it  out 
of  paper:  they  can  fix  it  at  one  value  one  day  and  some- 
thing else  the  next  day:  they  can  decrease  the  gold  content 
of  the  dollar,  they  can  raise  the  gold  content  of  the  dollar. 
they  can  swap,  they  can  barter,  they  can  trade.  There  is 
nothing  left  they  cannot  do. 

The  measure  we  passed  did  not  work,  so  we  came  back 
with  azK>ther  silver  bill.  And  what  Is  this  silver  bill?  I 
win  read  it: 

Be  it  enacted  ht  the  Senate  and  House  of  RepresentaHves  of  the 
United  Statet  of  America  in  Con^e**  assembled.  That  th«  short 
tttte  of  this  met  ahjOl  be  "  Btim  Purctaaae  Act  of  1034." 

8k.  a.  It  U  tMraby  dadarwl  to  be  the  poUcy  ot  the  United  SUtea 
~--lhAt  tha  proportion — 

Here  is  the  thing.  "It  is  declared."  They  have  not 
**  Be  it  enactfd  "  there,  they  have  not  even  "  Be  it  resolved." 
It  reads: 

It  Is  hereby  declared  to  be  the  poUcy  of  the  United  States  that 
the  proportion  of  silver  to  gold  In  the  monetary  stoclu  of  the 
United  States  ahotild  be  Increased,  with  the  ultimate  objective  of 
having  and  mftT*^f^*"*"g  one-fourth  of  the  monetary  value  of  such 
stocks  in  sU' 


That  is  the  policy.  What  was  the  policy  last  year?  Was 
it  not  the  policy  last  year  to  expand  the  currency?  Did  we 
not  pass  a  measure  last  year  the  policy  of  which  was  to  pro- 
vide more  money  in  this  cotmtry.  including  gold  and  silver 
and  paper  money?  What  happened  with  that  thing  we 
passed  last  year  that  had  a  policy  all  the  way  through  it. 
if  It  had  anything  at  all? 

We  had  $6,068,000,000  worth  of  money  last  year  when  we 
passed  the  measure  the  policy  of  which  was  to  expand  the 
money  market  and  expand  the  currency.  How  much  have 
we  today,  with  that  policy?  We  passed  the  measure,  and 
we  fixed  the  policy,  if  there  is  anything  to  a  law.  We  have 
$5^00.000.000  worth  of  money  now.  We  passed  a  law.  when 
we  had  $6,000,000,000,  to  increase  the  money.  That  was 
last  year.  We  have  today  $700,000,000  less  money  than  we 
had  last  year,  when  we  passed  a  measure  to  expand  the 
currency.  So  gentlemen  may  think  they  are  getting  some- 
thing out  of  this  policy. 

"  Oh  ",  they  say.  "  you  know  that  is  the  policy;  that  is  the 
policy.  We  are  getting  a  lot:  we  are  getting  a  policy 
Yes:  we  are  getting  a  policy,  like  the  old,  ancient  story, 
when  they  went  to  the  king's  house  at  night  and  woke  him 
op  In  his  delirium  and  said  to  him.  "Tour  Majesty,  we 
demand  our  rights  ".  and  the  king  poked  his  head  out  of 
the  window  and  said,  "I  will  give  you  jrour  rights.  Tliey 
are  yours."    And  the  crowd  went  away  perfectly  happy. 

We  came  in  last  year  demanding  more  money,  and  we  were 
told.  "That  is  the  policy.  That  is  the  intent."  And  we 
vent  away,  and  after  a  year's  time  we  have  $700,000,000  less 
money  than  we  had  before  we  wrote  the  law. 

We  now  come  back  and  say.  "  It  is  the  policy  to  Increase 
athrer  **,  and  well  may  it  be. 

Let  us  read  some  more  of  this  valuable  legislation  which 
ve  are  called  upon  to  enact  into  law. 

Section  S:  I  do  not  see  why  a  section  is  given  to  this  thing 
It  Is  tiM  same  sooc.  and  the  same  verse,  down  throuidb  the 


whole  bin.  There  Is  no  need  to  give  any  secUon  number  to  It. 
The  bill  can  be  taken,  wadded  up,  and  put  into  a  gun  barrel 
for  all  the  effect  It  will  have  in  law.  It  will  make  no  differ- 
ence.   We  will  read  on  from  this  valuable  manuscript: 

8»c.  S.  Whenever  and  so  long  as  the  proportion  of  silver  In  the 
stocks  of  gold  and  silver  of  the  United  States  Is  leas  than  one< 
fourth  of  the  monetary  value  of  such  stocks,  the  Secretary  of  the 
Treasury  ts  authorised  and  directed  to  purchase  silver,  at  home  or 
abroad,  for  present  or  future  delivery  with  any  direct  obligations, 
coin,  or  currency  of  the  United  SUtes.  authorised  by  law,  or  with 
any  funds  In  tlie  Treasury  not  otherwise  appropriated,  at  such 
rates,  at  such  times,  and  upon  such  terms  and  conditions  as  he 
may  deem  reasonable  and  most  advantageous  to  the  public  interest. 

In  other  words,  the  Secretary  of  the  Treasury  is  directed 
to  buy  silver  whenever  he  thinks  it  is  a  good  thing  to  do  so. 
And  he  says  he  does  not  think  it  ever  is  a  good  thing  to  do. 
That  is  what  he  has  said.  Wonderful  work  we  have  done 
here  after  6  months  of  study.  We  have  actually  authorized  a 
man  who  says  he  does  not  think  we  ought  to  buy  any  silver 
at  all,  who  says  it  Is  bad  business  and  rotten  finance — ^wa 
have  authorized  him  to  buy  silver  whenever  he  thinks  It  Is  a 
good  thing  to  do.  It  is  a  great  accomplishment,  Mr.  Presi- 
dent, and  I  will  go  home  and  put  up  my  tombstone  for  that 
part  of  the  bill  if  I  vote  for  it.  We  cannot  do  any  harm  by 
voting  for  it.  and  we  cannot  do  any  good  by  voting  for  it. 
It  does  not  make  any  difference,  not  a  bit  of  difference,  how, 
we  vote.    It  is  Just  like  spilling  water  out  on  the  ground. 

I  continue  to  read: 

Prorided,  That  no  purchase  of  silver  shall  be  made  here\inder 
at  a  price  in  ezcees  of  the  monetary  value  thereof. 

There  is  no  necessity  of  providing  that  he  cannot  do  any- 
thing, because  he  is  not  going  to  do  anything  ansrway. 

Ssc.  4.  Whenever  and  so  long  as  the  market  price  of  silver  ex- 
ceeds its  monetary  value  or  the  monetary  value  of  the  stocks  of 
silver  is  greater  than  25  percent  of  the  monetary  value  oX  the 
stocks  of  gold  and  sUver.  the  Secretary  of  the  Treasury  may,  with 
the  approval  of  the  President  and  subject  to  the  provisions  of 
section  6,  sell  any  silver — 

And  so  forth.  We  are  not  worried  about  that.  He  is  not 
going  to  buy  any  silver  under  this  law.  Suppose  he  did  buy 
a  little  silver.  What  good  would  that  do?  That  does  not 
make  silver  money.  Later  on.  however,  I  will  show  the 
Senate  what  he  can  do. 

Ssc.  6.  The  Secretary  of  the  Treasury — 

Now  this  gets  to  be  interesting  to  me.  It  has  aH  been 
explamed  to  me.  and  I  want  the  Senate  to  understand.  Mr. 
President,  that  I  imderstand  this  bill.  I  am  one  of  the  few 
men  in  the  Senate  who  actually  understands  the  bill.  It 
has  been  explained  to  me. 

Ssc.  5.  The  Secretary  of  the  Treasury  Is  authorised  and  directed 
to  issue  silver  certificates  in  such  denominations  as  he  may  from 
time  to  time  prescribe  in  a  face  amount  not  less  than  the  cost  ot 
all  silver  purchased  xmder  the  authOTlty  oi  section  3. 

Now  get  that.  The  Secretary  of  the  Treasury  is  author- 
ized to  buy  silver  at  45  cents  an  ounce.  Nearly  all  the  silver 
experts  have  left  the  Chamber  except  me.  but  I  understand 
it.  and  so  I  will  explain  it.  The  Secretary  of  the  Treasury 
is  authorized  to  issue  currency  on  the  basis  of  what  the  silver 
costs.  The  silver  costs  45  cents  an  ounce,  and  he  is  author- 
ized to  issue  so  much  currency  as  he  spends  for  silver. 

Silver  on  a  monetary  basis  is  at  $1.29  an  ounce.  That  la 
the  basis  of  the  dollar  we  have  today.  We  have  $850,000,000 
worth  of  silver  in  the  United  States,  and  it  is  on  a  basis  of 
$1.29  an  oimce.  The  Secretary  of  the  Treasury  is  going  out 
and  buy  silver  at  45  cents  an  ounce,  and  issue  currency  on 
a  basis  of  such  money  as  he  has  paid  for  the  silver.  That 
means  instead  of  issuing  it  on  the  basis  of  $1.29  he  is  going 
to  issue  it  on  the  basis  of  45  cents.  One  silver  dollar  has 
$1.29  worth  of  silver  behind  it.  Another  silver  dollar  has 
45  cents  worth  of  silver  behind  it. 

It  is  said  that  is  going  to  work  all  right.  Well,  how  Is  It? 
We  have  today  in  the  silver  dollar  0.78  troy  ounce  of  silver. 
In  $10  we  have  today  7.8  troy  ounces  of  silver.  That  is  just 
16  times  as  many  ounces  of  silver  as  there  are  ounces  of  gold 
in  a  gold  dollar. 

We  issue  silver  today  at  a  ratio  of  16  to  1.  except  since 
the  gold  dollar  has  been  devalued  down  to  59  cents  I  would 
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say  that  we  issue  silver  on  a  ratio  of  28  to  1.  It  is  a  ratio 
of  28  to  1  today  after  the  gold  dollar  has  been  devalued. 

The  Secretary  of  the  Trestsury  is  going  out  to  buy  silver. 
The  present-day  market  for  silver  is  45  cents  an  ounce,  and 
if  the  Secretary  buys  a  thousand  dollars  worth  of  silver  that 
costs  him  a  thousand  dollars,  he  is  going  to  issue  a  thousand 
dollars  worth  of  currency  and  hold  in  the  vaults,  according 
to  the  explanation  which  is  made,  three  times  as  much^ver 
as  he  bought,  to  back  up  the  45-cent  dollar. 

Mr.  President,  that  policy  may  be  sound.  If  it  is.  very 
well.  Senators  cannot  tell  me  that  we  can  have  1  silver 
dollar  being  spent  in  this  country  on  the  basis  of  $1.29,  and 
currency  issued  on  a  basis  of  45  cents  an  ounce  of  silver, 
and  make  the  two  harmonize.  I  do  not  care  what  experts 
tell  me  they  can  do,  I  do  not  see  how  it  can  be  done,  and  I 
do  not  believe  the  Secretary  can  do  any  such  thing.  To  me 
It  is  an  impossible  law.  which  mixes  up  the  situation,  which 
gums  up  the 'cards.  I  will  show  how  much  further  they 
have  gummed  up  the  cards. 

There  shall  be  maintained  in  the  Treasury  as  security  toi  all 
■liver  certificates  heretofore  or  hereafter  issued  and  at  the  time 
outstanding  an  amount  of  silver  in  bullion  and  standard  sUver 
dollars  of  a  monetary  value  equal  to  the  face  amount  of  such 
•liver  certlflcatee. 

What  is  that  going  to  be? 

All  silver  certificates  heretofore  or  hereafter  Isstted  shall  be  legal 
tender. 

I  am  now  going  to  pass  over  this  other  business  which  does 

not  mean  ans^hing  at  all. 

Sec.  6.  Whenever  in  his  Judgment  such  action  Is  necessary  to 
effectuate  the  policy  of  this  act.  the  Secretary  of  the  Treasiiry  Is 
authorized,  with  the  approval  of  the  President,  to  Investigate, 
regulate,  or  prohibit,  by  means  of  licenses  or  otherwlBc.  the  acqui- 
sition. Importation,  exportation,  or  transportation  of  silver  and  of 
contracts  and  other  arrangements  made  with  respect  thereto. 

In  other  words,  he  can  stop  anybody  from  buying  any 

silver. 

Sec.  7.  Whenever  in  the  Judgment  of  the  President  such  action  Is 
necessary  to  effectuate  the  pKJllcy  of  this  act,  he  may  by  Executive 
order  require  the  delivery  to  the  United  States  mints  of  any  ot  all 
eUver  by  whomever  oviTied  or  possessed. 

That  is  like  the  gold  law.  Everyone  can  be  made  to  bring 
In  all  the  silver  he  has.  I  do  not  know  how  far  that  is 
going  to  be  carried  out;  whether  that  means  that  the  silver 
vases  and  the  silver  knives  and  tablespoons  are  to  be  ex- 
empted or  just  what  silver  that  is  going  to  include,  but  under 
this  bill,  whenever  the  Treasury  wants  to,  it  can  bring  in 
all  the  silver. 

Someone  has  an  idea  that  nationalizing  silver  Is  going  to 
be  a  great  thing.  I  never  have  thought  so.  I  will  not  criti- 
cize it.    I  cannot  see  it.    Perhaps  it  will. 

Now  we  come  to  section  8.  Here  is  an  absolute  stipula- 
tion in  the  law.    Section  8  says: 

Schedule  A  *  *  *  Is  amended  by  adding  at  the  end  thereof 
a  new  subdivision  to  read  as  follovrs. 

Instead  of  reading  all  of  section  8  I  will  state  what  it  is. 
The  Treasury  takes  all  the  silver  anyone  has  bought  hereto- 
fore and  sells  hereafter  and  makes  him  pay  a  tax  of  50  per- 
cent of  the  difference  between  what  he  bought  it  for  and 
what  he  sells  it  for.  In  other  words,  if  this  measure  is 
constitutional — and  I  do  not  argue  the  Constitution  any 
more — anyone  who  sells  silver  can  be  made  to  pay  50  percent 
of  the  difference  between  what  he  paid  for  it  and  what  he 
sold  it  for. 

This  proposal  to  place  a  50-percent  tax  on  all  the  profits 
realized  on  all  transfers  of  silver  bullion  after  May  15.  no 
matter  how  long  previously  the  profits  may  have  swicrued.  is 
60  obviously  confiscatory,  discriminatory,  and  unjust  as  to 
be  Incredible,  except  on  the  theory  that  all  its  implications 
have  not  been  considered. 

It  has  been  for  years  just  as  legal  and  proper  for  a  citizen 
of  the  United  States  to  own  silver  as  to  own  rubber  or  cotton 
or  tin  or  nickel  or  platinum  or  real  estate  or  stocks. 

Let  us  assume  the  case  of  a  citizen  who  several  years  ago, 
in  1932  or  1931  or  1929.  bought  a  stock  of  stuff,  whether  it 
was  copper,  or  lead,  or  ore,  or  steel,  or  what  not,  and  we 


come  along  today  and  say  to  him,  "It  has  become  neces- 
sary to  nationalise  that  c(xnmodity  or  call  it  in  to  Govern- 
moit  use,  and  now  in  order  to  call  it  in  we  are  going  to 
make  you  pay  one*half  of  the  difference  between  what  that 
commodity  was  valued  at  when  you  got  it  and  what  it  is 
valued  at  now." 

Suppose  you  took  cotton,  suppose  you  took  copper,  you 
would  have  the  right  to  say  today  to  a  man.  "Here,  you 
have  got  so  much  stuff  which  srou  bought  last  year;  now  it  is 
worth  so  much,  and  we  will  not  let  3rou  dispose  of  that  or 
consume  it  unless  you  pay  us  one-half  of  the  difference.** 
What  would  you  do?  You  would  take  joiax  cotton  across 
the  line  to  Canada,  where  ]rou  have  a  right  to  take  it  and 
to  have  command  of  it.  What  they  are  going  to  do  is  this: 
They  are  going  to  destroy  the  market  for  silver  In  the 
United  States,  and  we  had  better  not  pass  this  bill  at  all 
if  we  have  got  to  have  section  8  in  it  in  order  to  pass  it.  If, 
in  order  to  give  the  President  the  same  power  he  already 
has,  we  have  got  to  provide  that  the  American  people  can- 
not deal  in  sUver  as  it  can  be  dealt  in  ansrwhere  else  in  the 
world,  then  the  best  thing  we  can  do  is  not  to  pass  this 
measure  at  all. 

Let  us  assume  the  case  of  a  citizen  who.  in  1932.  bought 
silver  when  it  was  seUing  between  25  and  30  cents  simply 
as  an  investment,  simply  on  the  theory  that  a  commodity 
which  had  been  money  for  almost  all  the  people  of  the 
world  for  thousands  of  years  and  was  still  the  only  money 
of  more  than  half  the  people  of  the  world  and  was  selling 
at  the  lowest  price  in  all  history  in  relation  to  gold,  was  a 
sound  investment,  the  natural  increment  of  which  might 
offer  at  least  as  good  and  perhaps  a  better  equivaloit  into*- 
est  return  than  bonds  or  stocks  or  real  estate  even  at  their 
then  greatly  depreciated  prices.  Such  has  not  altogether 
proved  to  be  the  case,  for  many  stocks  and  bonds  and  cer- 
tain commodities  such  as  tin  and  rubber  have  risen  far 
more  than  has  the  price  of  silver. 

Mr.  President,  there  are  many  commodities  in  this  coun- 
try that  have  already  increased  in  value  far  more  than  has 
silver.  Silver  is  not  the  only  commodity  that  has  gone  up. 
E>o  we  not  say  that  wool  has  gone  up?  Do  we  not  say  that 
cotton  has  gone  up?  Do  we  not  say  that  wheat  has  gone 
up?  Do  we  not  say  that  copper  has  gone  up?  Do  we  not 
say  that  lumber  has  gone  up?  Well,  are  we  going  to  place 
a  tax  of  50  percent  of  the  difference  on  everything  that  has 
increased  in  value  simply  because  a  man  has  it  and  the 
Goverment  wants  it?  If  the  Government  wants  to  steal  it, 
it  ought  to  say  so.  Did  it  ever  say  that  it  was  going  to 
take  it  from  the  man  without  allowing  any  value?  It  has 
never  been  suggested  that  a  confiscatory  tax  in  addition  to 
the  regular  income  tax  should  be  levied  on  profits  realized 
in  cotton  or  wheat  or  chemicals  or  iron  or  lumber  or  real 
estate.  Yet  it  is  apparent  that  the  rise  in  the  great  fimda- 
mental  commodities  with  a  world  market  has  been  about 
proportional  to  the  depreciation  of  the  dollar  on  the  world 
market  exactly  as  has  the  rise  in  silver. 

The  decrease  in  the  price  of  these  other  commodities. 
based  upon  the  depreciation  of  the  gold  content  of  the  dollar, 
has  been  in  about  the  same  proportion  for  all.  Why  should 
the  citizens  who  happened  to  decide  upon  silver  as  a  vehicle 
of  investment  be  penalized  by  a  retroactive  and  highly  dis- 
criminatory confiscation  of  what  may.  in  some  cases,  be  a 
large  fraction  of  his  wealth.  Why  should  he  be  singled  out 
for  ex  post  facto  punishment  for  doing  a  thing  that  was  not 
only  not  illegal,  or.  in  any  sense,  immoral  or  against  public 
policy  but  was,  indeed,  directly  in  furtherance  of  public 
policy  as  repeatedly  proclaimed  by  the  Qovemment.  which 
was  to  raise  the  price  of  all  conunodlties.  The  Government 
has  said.  "  We  are  going  to  raise  the  price  of  all  commodities, 
go  out  and  buy  them.**  As  a  result,  the  people  bought  them, 
and  thus  a  stimulation  was  afforded  through  which  com. 
modity  prices  were  caused  to  rise.  Yet  we  now  propose  to 
say.  "If  you  made  a  bad  investment  and  the  value  went 
down,  that  loss  is  yours;  but  If  you  made  a  good  investment, 
such  as  silver,  and  it  goes  up,  then  the  Government  takes 
half  the  profit."  That  is  a  nice  thing  for  the  Government 
to  do.    Dillinger  would  be  hung  for  that;  but  the  United 
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8Ut«s  Oovernment  docs  It  •ccordlng  to  this  proposition 
from  the  distinguished  Secretary  of  the  Treasury. 

I  understand  that  there  is  nobody  insisting  on  this  provi- 
skm  but  the  Secretary  ol  the  Treasury;  my  understanding 
Is.  though  I  may  be  misinformed  about  it.  that  the  Secretary 
of  the  Treasury  is  the  only  man  insisting  upon  this  con- 
flacatory  monstrous  provision  that  the  Gtovemment  Is  going 
to  make  the  people  give  it  half  the  difference  in  the  value  of 
the  property  as  of  the  time  they  bought  it  and  at  the  present 
ttane.  simply  because  the  commodity  went  up  Instead  of 

going  down. 

In  that  connection,  if  I  may  be  permitted,  in  a  few  mo- 
ments, I  will  discuss  the  statement  which  the  Government 
issued  a  few  days  ago  to  people  who  bought  silver,  trying 
to  have  It  appear  that  the  man  who  invested  his  money  in 
silver  was  disloyal  to  the  American  Oovernment  because  it 
had  gone  up  and  had  a  chance  to  go  up  still  higher. 

The  action  of  the  considerable  group  of  citizens  who 
bought  silver  bullion  in  the  dark  days  of  1932  was  certainly 
calculated  to  and  did  actually  measurably  support  and  pro- 
mote the  price  of  silver,  and  consequently  in  all  human 
probability  the  price  of  all  other  commodities  because  it  Is 
an  ancient  and  widely  held  economic  theory  that  there  is 
a  direct  causal  relationship  between  the  price  of  silver  and 
of  all  other  commodities.  Indeed,  that  theory  was  officially 
adopted  and  authenticated  and  declared  by  the  President 
himself  in  his  proclamation  of  December  1933.  Yes.  Mr. 
President,  that  was  the  President's  proclamation. 

Moreover,  the  Government  of  the  United  States  was  the 
owner  of  a  large  quantity  of  silver  bullion  which  had  greatly 
depreciated  in  price  and  had  recently  added  stocks  of  silver 
tn  payment  for  war  debts.  Consequently,  any  citizen  who 
bought  a  quantity  of  silver  and  whose  continued  ownership 
removed  such  quantity  from  the  world  market  was  not  only 
not  doing  a  thing  in  any  sense  damaging  to  the  public  inter- 
est but  was  actually  rendering  a  public  service. 

Those  who  went  out  and  bought  silver  on  the  exchange 
or  bought  silver  in  the  open  market  made  money  for  the 
Government.  They  helped  to  raise  the  price  of  silver  bul- 
lion which  the  Government  owned  and  was  acquiring,  and 
the  Government  made  a  profit  as  the  result  of  the  spirit  that 
was  brought  about  in  the  silver  market. 

There  has  been  much  loose  talk  about  the  speculation  in 
silver.  There  is  no  principle  of  our  law  or  of  our  historic 
national  policy  that  denounces  legitimate  investment  in 
fundamental  commodities  like  lilver.  cotton,  wheat,  and 
tobacco  as  criminal  or  antisocial.  There  was  not  anything 
against  a  man  buying  gold,  so  far  as  that  is  concerned. 
But  if  our  historic  attitude  toward  legitimate  investment  is 
to  be  revolutionized  and  a  new  policy  of  discouraging  and 
pm« lining  It  Is  to  be  adopted  then: 

First.  Such  punitive  measures  should  be  made  to  i^ply 
only  to  Investments  In  the  future  and  not  to  that  which  is 
past. 

Second.  If  past  purchases  of  silver  is  to  be  penalized  then 
past  investment  in  securities  and  real  estate  and  all  other 
commodities  should  be  equally  penalized.  In  other  words. 
tf  we  are  going  to  penalize  a  man  who  bought  silver  because 
It  went  up.  then  we  ought  to  penalize  a  man  who  bought 
kuMl  if  it  went  up. 

TThird.  It  Is  Impossible  ever  sharply  to  distinguish  specu 
latlon  from  Investment:  but  Insofar  as  a  border  line  can  be 
drawn  between  them.  8un;ly  the  man  who  bought  silver  on 
May  1  and  sold  it  the  next  day.  a  day-to-day  in-and-out 
trader,  tends  to  fall  on  the  side  of  the  speculator,  and  a 
man  who  bought  silver  J  or  3  years  ago  for  permanent 
retention  and  still  owns  it  taxis  to  fall  on  the  side  of  the 
investor.  Tet,  It  is  proposed  In  this  case  to  penalize  the 
Intimate  Investor  and  let  the  speciUator  go  free. 

Let  us  take  the  case  of  a  citizen  who  invested  tn  silver 
In  1932  at  25  cents  an  ounce.  In  the  first  place,  it  took 
real  courage  to  buy  sllvtT  then  at  25  cents.  It  was  the 
lowest  price  at  which  silvcj:  had  sold  since  records  had  been 
kept.  Nobody  wants  to  buy  anything  when  it  is  down  at 
the  bottom:  it  is  not  human  nature  to  do  It.  But  let  us 
a^Tiimf  that  a  profound  and  possibly  i»t)tracted  and  costly 
•tody  of  history  and  of  vorld  conditions,  and  especially  of 
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conditions  In  the  great  world  of  the  Orient,  induced  the 
conviction  that  silver  was  one  of  the  safest,  soundest  invest- 
ments in  the  world  and  likely  to  enhance  in  value  over  a 
period  of  years.  Let  us  assume  that  he  then  had  no  thought 
of  the  remonetization  of  silver  by  our  Government,  an 
assumption  wholly  reasonable  in  the  light  of  the  preceding 
60  years  of  our  history.  Let  us  assiune  that  he  never  advo- 
cated remonetization — and,  indeed,  let  us  go  further  to 
assume  that  he  opposed  remonetization  by  this  country  as 
not  being  in  the  interest  of  the  public.  If  he  sold  his  silver 
on  May  14,  he  would  have  paid  the  regular  tax  on  his  profit 
and  been  the  owner  of  a  certain  quantity  of  wealth.  But  if 
he  waited  until  the  16th  to  sell,  or  if  he  still  retains  his 
silver,  then  a  large  and  possibly  disastrous  fraction  of  his 
wealth  as  of  May  14,  1934,  is  to  be  unequltably  appropriated 
by  his  Government — notwithstanding  there  was  no  more  talk 
of  remonetization  on  May  16  than  there  was  on  May  14  and 
no  material  change  of  price  between  the  two  dates. 

Finally,  let  us  take  the  case  of  one  selling  after  May  15 
at  a  profit  of  $10,000  silver  that  he  tAS  held  for  2  years, 
and  let  us  assume  that  on  other  dealings  in  silver  prior  to 
May  15  he  suffered  a  loss  of  $10,000.  He  is  now  exactly 
evfen,  having  no  net  profit  In  silver  transactions,  and  yet  a 
tax  of  $5,000  is  to  be  imposed  upon  him.  which  Is  a  sheer 
confiscation  of  a  part  of  his  original  savings  and  In  the 
nature  of  an  ex  post  facto  penalty  for  his  daring  to  do  a 
perfectly  legal  thing;  namely,  deal  in  silver.  Can  anything 
be  imagined  more  unjust  than  that? 

It  has  been  urged  by  the  Treasury  that  no  citizen  should 
be  allowed  to  profit  by  the  execution  of  a  monetary  policy: 
but  plenty  of  them  have  been  allowed  to  do  it.  They  have 
been  allowed  to  ship  gold  out  of  this  country  and  ship  It 
back  to  this  country.  After  the  Government  had  pro- 
hibited them  from  shipping  gold  out  of  this  country,  they 
were  allowed  to  mine  it  and  ship  the  newly  mined  gold  out 
and  bring  it  back,  and  they  almost  doubled  the  value  of  it. 
The  Treasury  published  the  name  of  everybody  who  bought 
or  owned  any  silver.  Why  did  they  not  publish  the  name 
of  everybody  who  bought  or  shipped  abroad  gold?  That 
would  have  been  a  very  interesting  thing  to  have  done,  if 
they  wanted  to  get  somebody  on  the  map.  They  had  just 
as  much  right  to  do  the  one  as  the  other.  A  profit  by 
milhons  of  citizens  is  the  inevitable  consequence  of  any 
change  in  monetary  policy.  Moreover,  the  Government  is 
understood  currently  to  be  buying  com  and  perhaps  other 
grains  for  relief  purposes.  Buying  com  for  hunger  relief 
is  at  least  as  solemn  and  sacred  an  exercise  of  govern- 
ment power  as  the  bu3ring  of  silver  for  monetary  relief;  yet 
there  is  no  suggestion  of  a  retroactive  penalty  on  profits 
in  com,  the  rise  in  which  has  actually  been  greater  than 
the  rise  in  silver. 

Finally,  there  is  to  be  considered  the  obvious  feature  of 
double  taxation,  so  repugnant  to  American  traditions  and 
so  strikingly  involved  in  this  proposal. 

One  can  quite  understand  the  justice  and  propriety  of  a 
tax  upon  such  profits  as  might  result  from  a  rise  caused 
by  the  actual  buying  of  silver  by  our  Government  if  and 
when  it  is  engaged  in  the  gigantic  and,  it  may  be,  impos- 
sible task  of  adding  1,300,000.000  ounces  to  our  silver  re- 
serves; but  the  profit  on  which  such  tax  is  computed  should 
not  include  profit  already  accrued  before  the  purchasing 
program  began. 

What  is  the  danger  of  silver  being  remonetized?    Before 
I  pass  to  that  subject,  however,  let  me  say  that  I  do  not 
favor  section  8  of  the  bill  at  all,  and  I  know  of  very  few 
others  who  do.    I  know  it  has  very  little  support  so  far  as 
the  real,  sincere  belief  of  Senators  Is  concerned.    It  ought 
not  to  be  tolerated.    If  the  bill  is  passed  with  section  8  In 
it,  it  wUl  mean  that  the  United  States  will  have  no  market 
for  silver  here  at  all.    If  we  are  not  going  to  have  a  market 
for  silver  in  America,  we  are  attempting  to  turn  one  wheel 
backward  while  at  the  same  time  we  are  trying  to  turn  ttaA 
other  one  forward. 
During  the  delivery  of  Bir.  Lokg's  speech. 
Mr.  KEAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 
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Mr.  KEAN.  I  have  here  a  very  interesting  telegram  from 
Mr.  Richard  T.  Harriss  on  the  subject  of  this  bill,  which  I 
ask  to  have  inserted  in  the  Rbcoed. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered- 

The  telegram  Is  as  follows: 

NXw  Touc  N.T..  JttfM  7,  1934. 
Senator  Hascilton  F.  Kmajh. 

Seriate  Office  Building: 
Irreepectlve  of  the  underlying  merlta  or  demerits  of  the  silver 
bill,  the  proposed  tax  of  50  percent  on  the  silver  profits  of  Ameri- 
can citizens  Is  unfair  and  highly  discriminatory  against  our  citi- 
zenship, for  no  tax  can  be  levied  against  a  British  subject  on 
profits  he  makes  In  selling  silver  in  London  to  the  American  Gov- 
ernment. This  applies  with  equal  force  to  the  proposed  limitation 
of  60  cents  per  ounce  to  be  paid  to  an  American  citizen  while 
being  prepared  to  pay  $1.29  an  ounce  to  a  foreigner.  I  vigorously 
protest  this  vuijust  discrimination  against  oxir  people  And  in  favor 
of  foreigners.  Furthermore,  it  means  the  closing  of  silver  trading 
In  New  York,  which  has  now  become  the  world's  great  silver  mar- 
ket, putting  entirely  out  of  business  and  employment  thoee 
engaged  In  trading  In  sUver  and  turns  back  to  London  a  monopoly 
on  the  world's  silver  trade. 

RiCHAKD  T.  HaSIXSS. 

Mr.  LONG.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Loui- 
siana yield  to  me  f ot  a  brief  period  before  he  calls  for  a 
quorum? 

Mr.  LONG.  Very  well:  I  yield  to  the  Senator  from  Illinois. 
If  he  wishes,  with  the  understanding  that  I  do  not  lose  the 
floor.    I  wish  to  call  a  quonun,  however. 

Mr.  LEWIS.    Personally  I  do  not  care  for  a  quorum. 

Mr.  LONG.  Will  the  Senator  call  a  quonun  for  me  when 
he  finishes  his  remarks? 

Mr.  LEWIS.    I  shall  do  so. 

Mr.  LONG.  Very  well:  with  that  understanding  I  yield  to 
the  Senator  from  Illinois. 

THX  THRXATEKES  STKXL  STRIKE  AKS  THE  NEED  TO  DETY  LAW- 

LESsin:ss 

Mr.  LEWIS.  Mr.  President,  there  are  some  views  which  I 
think  ought  to  be  expressed  by  someone  who  Is  a  Member 
of  the  Congress — either  of  the  Senate  or  the  House  of  Rep- 
resentatives—on the  steel  strike  as  now  threatened.  We 
gather  from  public  reports  that  this  menace  is  resting  seri- 
ously at  this  time  upon  this  Republic. 

I  notice  that  the  very  able  educator  and  eminent  Senator 
from  Ohio  [Mr.  FessI.  in  opening  his  discussion  yesterday  on 
the  silver  bill,  alluded  to  the  opening  remark  of  a  great 
orator  as  made  in  Indianapolis,  where  that  orator  said,  "  The 
past  rises  before  me  like  a  dream."  If  my  memory  serves 
me  with  accuracy  the  observations  submitted  by  the  dis- 
tinguished orator  allifded  to  the  tragic  subject  of  the  past 
involving  the  Civil  War.  I  should  like  to  appropriate  for 
this  moment  the  observation  of  the  distingiushed  Senator 
from  Ohio  and  make  it  applicable  to  some  matters  which 
will  revive  to  the  minds  of  all  those  present  the  necessity 
of  very  serious  consideration  of  the  events  I  now  recotmt  and 
its  threat  of  repeating  the  disastrous  experience. 

The  threat  which  seems  to  arise  today  of  a  strike  in  the 
steel  industry,  the  comphcations  between  those  who  may  be 
said  to  be  the  workers  in  steel  and  those  who  are  the  pro- 
prietors, afford  justification  for  serious  reflection  on  the  part 
of  the  people  of  America.  I  Invite  those  who  honor  me  with 
their  attention  to  the  observations  which  I  intrude  at  this 
time.  It  is  to  recall  that  in  politics  more  than  all  things 
else  there  is  nothing  new  and  that  we  repeat  tmder  similar 
conditions  the  same  result. 

When  General  Harrison  was  President  of  the  United 
States,  in  the  spring  of  1892  a  certain  force  in  this  Govern- 
ment was  enabled  to  take  charge  of  the  general  system  of 
administration  and  so  paralyze  it  that  they  brought  on  this 
Government  what  was  known  as  the  "  Homestead  strike." 
In  that  strike  business  was  demoralized,  merchants  were 
terrified,  toilers  were  assailed,  the  honorable  Government 
impaled  on  confusion,  and  throughout  the  world  America 
wa&  impeached  for  lawlessness,  and  subsequently  a  very  Just 
verdict  of  condemnation  branded  upon  her  for  allowing 
brutal  murder  on  the  highways.   The  unhappy  result  of  that 


strike  and  irtiat  followed  It  fell  politically  npon  the  admin- 
istration  then  in  power,  as  the  subject  matter  generally— aa 
the  able  jtmior  Senator  from  Pennsylvania  [Mr.  DavxbI,  who 
participated  so  greatly  in  the  events  of  that  hour,  now 
parenthetically  observes — ^was  made  a  political  issue  by  each 
and  all  the  political  parties  then  in  controversy.  Upon  the 
Government  itself  it  left  a  very  deplorable  fate  because  of 
what  might  be  called  the  inefficiency  of  government  in  tha 
failure  to  preserve  law  and  order. 

Mr.  President,  Grover  Cleveland  became  President  of  the 
United  States  foUowing  Mr.  Harrison.  It  will  be  recalled 
by  those  aroimd  me  that  my  memory  is  Just  when  it  invites 
into  consideration  that  a  similar  industrial  situation  arose 
under  Cleveland.  There  was  excited  In  this  Government 
an  organized  assault  upon  the  peace  of  the  Nation,  upon 
the  honor  of  its  laws,  upon  the  order  of  the  daily  life  of  a 
law-abiding  people.  This  was  in  what  were  called  "  strikes  " 
growing  out  of  the  confusion  touching  the  railroad  question. 
There  followed  what  we  now  recall  as  the  "  Debs  strike." 
Unhappily,  under  that  leadership  my  great  State  of  niiirols, 
which  I  have  now  the  honor  to  represent,  suffered  most  in 
the  devastation  cf  riot,  incendiarism,  and  mmtler. 

Ihe  Debs  strike,  as  we  so  speak  of  it,  and  that  which  fol- 
lowed it,  produced  complications  all  over  America  in  every 
phase  of  industrial  and  commercial  existence.  Lawlessness 
controlled  on  every  side,  assaults  upon  every  form  of  peace 
and  order  became  general,  rioting  on  the  street  comers  and 
in  the  public  places  leadiiig  to  deaths,  followed  with  arrests 
under  the  law;  the  courts  becsune  stifled,  and  soon  or  late 
the  Nation  found  itself  paralyzed. 

Unhappily  for  America,  it  became  necessary  for  the  Presi- 
dent of  the  United  States  to  use  force  in  sending  out  the 
officials  of  the  Government  i<x  the  preservation  of  peace. 
Under  the  authority  of  carrying  the  mails  within  the  pro- 
visions of  the  law  and  imder  the  Constitution  to  maintain 
the  order  of  the  Government  by  a  form  of  military  display, 
greatly  to  be  regretted,  but  which  In  history  was  Justified  by 
the  conditions  which  called  it  forth,  Cleveland  ordered  out 
the  necessary  Army  force  for  necessary  action  to  secure 
peace  and  preserve  property  and  life. 

Later  in  years  Theodore  Roosevelt  became  President  of  the 
United  States.  He  found  it  agreeable,  in  the  pursuit  of 
what  he  felt  was  his  duty  to  his  countrymen  and  in  the  ful- 
fillment of  his  obligations  to  the  Nation,  to  prevent  certain 
railroad  masters  from  dominating  this  Republic  in  siich 
manner  as  to  proceed  to  execute  their  design  of  seizing  every 
highway  in  the  United  States  and  carrying  out  a  policy 
which  they  had  of  venting  a  grievance  against  the  then 
President  and  punishing  him  with  the  power  which  they 
could  command,  that  stifled  the  people  of  all  trsmsportation. 

This  was  as  vengeance  on  |loosevelt  because  he  had  as- 
sumed to  support  legislation  In  Congress  which  sought  to 
assure  Just  regulation  of  railroads.  This  was  that  there 
should  be  no  wrong  done  the  coimtry,  no  monopoly  main- 
tained, but,  above  all,  no  injustice  done  the  toilers. 

Mr.  President,  this  move  of  oppression  in  form  of  con- 
spiracy to  force  a  railroad  strike  proceeded  so  rapidly  that 
the  then  President  of  the  United  States  was  compelled  to 
t4»ir*»  a  measiure  of  force  to  oppose  the  threat.  He  sent  to 
Congress  for  immediate  enactment  a  measure  to  protect  the 
law  and  order  of  the  country,  to  Justify  the  common  de- 
cency of  mankind  in  demanding  that  there  should  not  b6< 
in  America  another  example  of  bloodshed  in  the  conflict 
between  mere  power  of  niunbers.  on  the  one  hazxi,  and 
power  of  oppressive  finance,  on  the  other.  ; 

It  would  seem  to  us,  as  we  reflect — to  use  the  language  of 
my  eminent  friend  from  Ohio,  and  appropriating  a  line  as 
I  do.  as  "  the  past  rises  before  us  like  a  dream  " — ^tbat  the 
same  events  I  am  now  reciting,  one  after  Uie  aOux,  during 
these  Presidencies,  came  inunediately  following  the  inau- 
guration of  President  Wilson. 

While  he  was  in  power,  though  the  country  was  then  vir- 
tually in  the  threat  and  peril  of  war,  every  form  of  menace 
and  danger  was  rushed  upon  us,  sir,  like  some  great  cyclona 
in  its  hurry  crossing  the  world.  It  was  filled  with  fire  and 
discharging  its  explosions  upon  all  humanity.    Here   the 


/ 


fltodj  of  htatory  and  of  vorld  conditloDs.  and  especially  of 


I     Mr.  LONO.    I  yield. 
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forces  which  we  htvn  been  describing  for  a  moment 
presumed  to  take  advantase  of  the  embarrassing  circum- 
stances then  enforced  agninst  Woodrow  Wilson  as  President. 
Fram  the  advlees  he  re<»ived.  upon  reflectlan  upon  what 
would  be  the  sore  condition  of  embarrasonent  to  his  cotm- 
try — measured  by  that  a  hich  he  had  seen  had  occurred  in 
the  prerious  ilmilar  events  which  I  have  recounted  under! 
preceding  Presidents— President  Wilson  sent  down  to  Con- 
gress for  immediate  enactment  a  measure  of  which  we  now 
speak  as  the  "Adamsoo  Law."  lUs.  which  was  molded 
after  the  law  which  bad  been  presented  by  William  McKin- 
ley  when  a  dii^^^r'«*^*«*^  Member  of  the  House  of  Repre- 
sentatives was  to  meet  tun  emergency  which  arose  in  the 
dty  of  Washington  and  vhich  he  presented  as  affecting  the 
District  of  Columbia. 

Tet  such  was  the  merit  of  the  bill  and  its  virtue  of  leg- 
islative form  that  the  th-n  President  of  the  United  States, 
Mr.  Woodrow  Wilson,  aiid  his  legal  conferees,  copied  the 
measure  literally,  and  put  it  into  effect  as  a  national  law 
under  the  name  of  the  thai  chairm&n  of  ^he  House  Com- 
mittee on  Interstate  and  Foreign  Commerce.  Mr.  Adamson, 
a  Member  of  Congress  f  n>m  the  State  of  Georgia. 

By  this  particular  act,  sir.  the  President  was  able,  with 
the  cooperation  of  his  countrymen  of  all  political  parties,  to 
avoid  the  coming  upon  tiis  Nation  of  that  which  had  been 
begun,  as  an  IDiBtration.  in  the  Homestead  stritce.  that  which 
followed  after  it  under  Grover  Cleveland,  that  which  was 
attempted  under  Theodore  Roosevelt,  and  that  which  was 
then  being  committed  under  Woodrow  Wilson. 

Mr.  President,  this  Nation  is  on  the  eve  of  repeating  this 
tragedy.  The  courage  of  this  Government  should  very  early 
fe  announced.  It  is  Immaterial  to  me  whether  the  an- 
nouncement should  come  from  the  voice  of  the  distinguished 
President  in  idiom  we  all  confide,  both  as  to  his  honor  and 
his  patriotism,  or  whether  it  should  come  from  a  Member 
(tf  this  body  or  of  the  House  of  Representatives;  but  it 
should  come  to  these,  whoever  they  are  sasring  that  the 
great  Congress  of  the  United  States  at  a  time  like  this, 
when  the  world  seems  leady  for  every  form  of  holocaust 
that  could  erupt  and  break  forth  as  a  matter  of  civil,  or 
If  yoa  please,  star,  industiial  dispute,  here  sir,  we  advise  o^ 
eountrymen  that  we  look  for  peace:  we  lo(A  for  forbearance 
we  look  for  concessions  on  an  sides;  and  that  this  Amerii 
does  not  Intend  to  allow  any  lawless  force  to  seize  this  Gov 
emment  in  this  hour,  or  In  the  pending  day  just  ahead  o 
us.  we  will  not  allow  to  tie  repeated— catastrophe  in  a  man- 
ner stmllar  to  that  which  was  undertaken  and  imhappilj 
mmiMmti  upcm  this  Government  in  the  instances  I  hav( 
reeounted. 

Mr.  President.  I  take  the  liberty  of  rising  and  making 
these  observatimis  to  ssy  that  this  Is  a  moment,  such  sa 
comes  in  the  life  of  eyerj  government,  when  America  must 
to  use  a  sidewalk  expressloo — most  easily  understood  in  iti 
mwmfpg  by  citisens  who  are  not  particularly  interested  ii 
refinement  of  expression— America  must  show  "  guts  " — thii 
phrase  now  understood  where  action  is  called  for.  It  musi 
be  borne  in  on  the  minds  oi  all  interested  that  this  Natioc 
to  in  no  mood  to  daUy  or  to  parley  with  anything  that  haj 
for  its  object  an  open,  declared  violence,  or  a  defiant  law- 
lessness.  or  a  purposed  defiance  to  the  Government,  ob- 
stinately placed  because  of  power  against  the  law.  against  tht 
peace,  against  the  order  of  the  citlaenry.  or  against  thi 
bonw  and  flag  of  America. 

It  to  not  necessary  that  thto  Government  should  wait  unti 
there  has  been  some  assault  to  announce  the  position  01 
America,  nor  to  it  wise  that  we  sit  silently,  leaving  it  doubt- 
ful whether  we  would  sustain  the  President  and  hto  Govern- 
ment in  whatever  steps  are  necessary  to  preserve  Justic< 
amoiis  the  cttlaens.  law  and  order  in  the  land. 

It  to  prudent,  air.  that  at  a  timely  moment — and  I  take  th( 
Uberty  of  saying  this  to  the  moment — we  should  annotmn 
to  the  country  at  large  that  the  Government  wlU  stan< 
behind  the  President  in  everjrthing  that  to  essential  for  th« 
maintenance  of  the  law.  in  the  ezecutlcm  of  it  honorabb 
ttcoogh  the  courts,  for  the  sostainlng  d  order  by  orderly 


procedure,  that  we  may  enjoy  peace  in  the  conduct  of  gov- 
ernment. Above  all  else,  sir,  that  there  shall  not  be  allowed 
in  thb  Government,  for  the  gratification  of  any  seUsh  pur- 
suit of  any  set  of  men,  however  powerful  or  numberful.  that 
which  shall  lay  a  blight  ui>on  the  honor  of  the  Republic,  of 
bring  us  again  to  such  disasters  as  we  endured  in  the  time 
which  I  have  made  bold  to  recount  before  this  honorable 
body,  sirs,  remember  it  all.  that  it  might  revive  aU  America  to 
these  experiences. 

Therefore,  Mr.  President,  I  break  into  thto  moment  that 
all  the  country  may  know  that  from  this  honorable  body 
comes  the  voice  annoimcing  complete  support  of  the  Govern- 
ment in  every  step  necessary  for  the  maintenance  of  order 
and  Justice.  We  owe  it  that  we  shall  assure  the  preservation 
of  Just  property,  but,  above  sJl,  the  sustaining  of  the  rights 
of  the  clti2sen;  and.  sir.  as  against  all  things  else,  the  com- 
plete support  of  America  in  its  effort  to  continue  sis  a  nation 
of  peace  and  honor  among  its  citizens.  We  must  avoid  the 
entrance  by  any  force  whatever  of  that  which  shall  mean 
riot  and  insurrection  among  our  people  and  cast  dishonor 
on  the  Constitution,  and  the  dishonor  on  the  -Republic  from 
the  riotous  lawlessness  forcing  this  Government,  as  in  the 
past,  to  call  for  its  repression  by  force.  j 

This  land  seeks  no  force  of  military  power  for  the  sup- 
pression of  internal  disorder.  We  hope  to  repress  internal 
disortksr  by  avoiding  it;  but,  if  it  shall  arise,  then  to  repress 
it  by  such  steps  of  persuasion  and  friendly  concession  as 
is  natural,  sir,  among  human  beings  of  a  just  faith  in  a  trjue 
government  and  an  honest  faith  in  a  Just  God.  | 

We  propose  at  thto  moment,  sir.  to  remind  our  countiT- 
men  that  such  will  remain  the  creed  of  our  Republic;  if  to 
be  urged  by  persuasion,  sir.  we  hope  with  success;  but  if.  iir, 
to  be  assured  by  force,  necessarily  if  it  must  be.  then,  sir, 
wholly  within  the  law  as  duty  to  the  United  States  ,ol 
America. 

CHARLES  J.  WXBB  SOIfS  CO..  IHC. 

The  PRESIDING  OFFICER  (Mr.  Thompson  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentatives to  the  bill  (S.  2138)  for  the  reUef  of  Charlesj  J. 
Webb  Sons  Co.,  which  were,  on  page  1,  line  7,  after  "  claims  **, 
to  Insert  "  against  the  Government  of  the  United  States  '*, 
and  on  page  1.  Une  13.  after  "  consummated  ".  to  insert: 

:  Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  exce»  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenta,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  DAVIS.  For  the  senior  Senator  from  Pennsylvania 
[Mr.  Rexo],  I  move  that  the  Senate  concur  in  the  amend- 
ments of  the  House. 

The  motion  was  agreed  to. 

BgT.TTT  FOS  CXKTADV  AKMT  DISBUISUIG  OFFICSKS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  2046)  to  provide  rehef  f or  disbursing  officers  of  the  Army 
in  certain  cases. 

Mr.  SHEPPARD.  I  move  that  the  bill  with  the  amend- 
ment of  the  House  be  referred  to  the  Conunittee  on  Claims. 

The  motion  wsis  agreed  to. 

KKSS&GB    FROM   THX    HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  ot 
the  Senate  to  the  bill  (HJt.  8781)  to  increase  employment  by 
authorizing  an  impropriation  to  provide  for  emergency  con- 
struction of  public  highways  and  related  projects,  and  to 
amend  the  Federal  Aid  Road  Act,  approved  July  11.  1916, 
as  amended  and  supplemented,  and  for  other  purposes. 
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The  Senate  resiuned  the  consideration  of  the  bill  (HJl. 
9745)  to  authorize  the  Secretary  of  the  Treasury  to  purchase 
silver,  issue  silver  certificates,  and  for  other  purposes. 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consent 
that  beginning  at  2  o'clock  on  Monday  debate  on  the  pending 
bill  and  any  pending  amendments  be  limited  to  15  minutes, 
and  not  to  exceed  one  speech  to  each  Senator. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  reserving  the 
right  to  object,  I  wish  to  state  to  the  Senate  that  the  Senator 
from  Idaho  [Mr.  Borah]  desires  to  be  heard  on  this  issue; 
likewise  the  Senator  from  Montana  [Mr.  Wherler].  the 
Senator  from  North  Carolina  [Mr.  Reynolds],  the  Senator 
from  Nevada  [Mr.  McCarran],  and  perhaps  others. 

In  order  that  they  may  be  present  when  this  question  Is 
being  considered.  I  suggest  the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

kuw 

Bobtnaon,  Ark. 

Ashurst 

Oouzens 

LaF^>lletto 

Robinson,  Ind. 

Austin 

Cutting 

Lewis 

Russell 

Bachman 

DavlB 

Logan 

Schall 

Bailey 

Dickinson 

Lonergan 

Sheppard 

Banthead 

Duffy 

Long 

Shlpstead 

BarUey 

Erlckaon 

IfcCarraa 

Smith 

Black 

FesB 

IfcOUl 

Stelwer 

Bone 

Fletcher 

McKellar 

Stephens 

Borah 

Frazler 

McNary 

Thomas,  Okla. 

Brown 

Oeorgs 

Uxirphy 

Thomas,  Utah 

BuiUey 

Gibson 

Neely 

Thompson 

Bulow 

Qlass 

Morbeck 

Townsend 

Byrd 

Gore 

Morrts 

Tydlngs 

Byrnes 

Bale 

Nye 

Vandenberg 

Capper 

Harrison 

O'Maboney 

Wagner 

Caraway 

Hatch 

Overton 

Walcott 

Carey 

Hatfield 

Patterson 

Wheeler 

Clark 

Hayden 

Pittman 

White 

ConnaUy 

Johnson 

Pope 

Coolldge 

Kean 

Reynolds 

The  PRESIDING  OFFICER.  Eighty-two  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  PITTMAN.  Mr.  President,  the  roll  was  called  at  the 
request  of  the  Senator  from  Oklahoma  [Mr.  Thomas],  so 
that  Senators  interested  in  the  pending  bill  might  be  present. 
I  had  proposed  a  limitation  of  debate  when  the  lack  of  a 
quoriun  was  suggested.  I  should  like  to  know  from  the 
Senator  from  Oklahoma,  or  from  other  Senators  present, 
whether  there  would  be  any  objection  to  fixing  an  hour  for 
a  vote  on  the  bilL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  since  I  called 
for  a  quorum,  I  have  conferred  with  the  senior  Senator  from 
Idaho  [Mr.  Borah],  and  it  is  agreeable  to  him  to  have  a 
time  fixed  for  a  limitation  of  debate.  The  Senator  frwn 
Nevada  [Mr.  McCarrak]  is  present  and  may  speak  for  him- 
self. The  Senator  frcan  Louisiana  [Mr,  Lokg]  was  out  of 
the  Chamber  when  I  made  the  suggestion  of  the  absence 
erf  a  quorum,  but  he  is  now  present.  I  am  prepared,  so  far 
as  I  am  concerned,  to  agree,  because  I  have  nothing  further 
to  say. 

Mr.  McNARY.  Mr.  President,  will  not  the  Senator  from 
Nevada  state  his  request  for  unanimous  consent? 

Mr.  PITTMAN.  Mr.  President,  I  ask  unanimous  consent 
that  beginning  at  the  hour  of  3  o'clock  p  jn.  on  Monday,  June 
11,  1934.  no  Senator  shall  speak  more  than  once  nor  longer 
than  15  minutes  upon  the  pending  bill  or  upon  any  amend- 
ment that  may  be  pending  or  that  may  be  proposed  thereto, 
or  upon  any  motion  made  relative  thereto. 

Mr.  McNARY.  I  prefer  to  have  the  proposal  read  by 
the  clerk  first,  because  I  did  not  distinctly  hear  all  that 
the  Senator  may  have  propcsed.  I  have  a  suggestion  to 
make,  however. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  The  clerk  will  read  the  unanimous-consent  agree- 
ment proposed  by  the  Senator  from  Nevada  LMr.  Pittmam]. 

The  legislative  clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  That  t)eglnnlng  at  the  hour  of 
S  o'clock  pjn.  on  Monday,  June  11,  1»84,  no  Senator  shaU  speak 
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more  than  once  nor  longer  thaa  18  mtmites  trpon  the  pcudluc 

bill,  or  i^>on  any  amendment  that  may  be  penxUng  or  tlxat  may 
be  proposed  thereto,  or  upon  any  motion  made  relatlre  thereto. 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  to  the 
proposal,  save  ttie  fact  that  it  is  only  one-half  of  the  pro- 
postO.  It  should  begin  by  saying  that  at  the  conclusion  of 
today's  work  we  shall  recess  until  Monday  at  11  o'clock,  and 
that  at  3  o'clock  on  Monday  this  timitation  shall  take  effect. 
If  that  is  added  to  the  proposal  I  shaU  have  no  objection. 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wlU  the 
Senator  yield? 

Mr.  McNARY.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  It  meets  with  the  aiH 
proval  of  the  Senator  from  Nevada,  in  charge  of  the  bill, 
it  is  my  purpose  to  move  a  recess  until  11  o'clodc  Monday 
whenever  the  Senate  concludes  its  labors  today.  There  are 
some  conference  reports  and  perhaps  some  bills  on  the  cal- 
endar which  there  is  special  necessity  for  considering,  which 
will  require  only  a  few  minutes.  They  can  be  taken  up 
only  by  unanimous  consent,  if  taken  up  at  all.  I  am  sure 
that  that  arrangement  will  be  satisfactory. 

Mr.  McNARY.  Do  I  understand  from  that  statonent  that 
the  Senator  wishes  to  have  the  calendar  considered  on 
Monday  morning? 

Mr.  ROBINSON  of  Arkansas.  No,  Mr.  President;  I  do  not. 
I  have  been  informed,  for  instance,  by  the  Senator  from 
Wisconsin  [Mr.  La  FollbttbI  that  he  has  a  bill  to  which  I 
can  conceive  of  no  objection.  I  have  examined  the  report  on 
the  Wl.  He  would  like  to  have  that  bill  considered  before 
the  Senate  concludes  its  labors  today.  I  merely  wish  to 
assure  the  Senator  from  Oregon  that  tf  this  arrangement  is 
entered  into  we  can  speedily  conclude  our  work  today  and 
recess  until  11  o'clock  Monday. 

Mr.  McNARY.  Very  well;  but  I  should  like  to  have  the 
agreement  understood,  and.  if  I  may  be  permitted.  I  will 
state  it  in  my  own  fashion. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  to  the  B^snatoT 
from  Nevada,  if  it  meets  with  his  approval,  that  he  modify 
his  proposal  to  provide  that  when  the  Senate  concludes  its 
labors  today  it  shall  take  a  recess  until  11  o'clock  Monday. 

Mr.  PITTMAN.  I  ask  to  have  that  suggestion  included 
in  the  request  for  unanimous  consent;  and  I  ask  the  ap- 
proval of  the  Senate  of  the  modified  request. 

Mr.  McNARY.  Mr.  President,  permit  me  to  finish  my  pro- 
posal. I  was  about  to  make  the  motion  complete  in  my  own 
form  and  fashion,  and  suggest  this  kind  of  an  arrangement — 
that  when  the  Senate  concludes  its  session  today  it  recess 
imtil  11  o'clock  on  Monday,  and  that  general  debate  on  the 
bill  continue  until  3  o'clock  on  Monday;  that  after  3  o'clock 
on  that  day  the  debate  on  the  part  of  each  Senator  shall 
be  limited  to  15  minutes  on  the  bill  and  any  amendments 
which  may  be  pending  or  offered  thereto,  with  the  further 
exception  that  between  11  o'clock  on  Monday  morning  and 
3  o'clock  in  the  afternoon  the  time  shall  be  equally  divided 
between  Republican  and  Democratic  Members  of  the  Senate, 

That  is  the  proposal  I  shall  make. 

Mr.  PITTMAN.  I  have  no  objection  so  far  as  I  am  per- 
sonally concerned. 

The  PRESIDING  OFFICER.  Does  the  SenatOT  from 
Nevada  accept  that  proposal? 

Mr.  PITIMAN.  I  accept  that  as  a  part  of  the  proposed 
unanimous-consent  agreement. 

Mr.  SHIPSTEAD.  Mr.  President,  does  the  limitation  of 
15  minutes  mean  15  minutes  on  the  bill  or  on  any  amend- 
ment? 

Mr.  PITTMAN.  Both;  15  minutes  on  the  bill  and  15 
minutes  on  any  amendment  pending  on  the  floor. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
proposed  imanimous-consent  agreement,  as  modified? 

Mr.  LONG.  Mr.  President,  I  yielded  to  permit  the  Sen- 
ator from  Illinois  [Mr.  Lrwxsl  to  make  some  remarks.  I 
had  the  fioor.  I  do  not  think  I  shall  want  more  than  a 
few  more  minutes.  I  desire  it  understood  that  I  should  lik« 
to  have  the  fioor  for  a  few  minutes  on  Monday.  Otherwise, 
the  ti"*«>  before  the  limitation  of  debate  might  be  consumed. 
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and  I  ml^xt  not  be  able  to  finish  the  speech  I  was  making 
I  shall  not  eonttnue  Tery  much  longer.  I  shall  not  want  over 
half  an  hoar. 

Ifr.  ROBINSON  of  Arkansas.  The  Senator  would  have 
that  time  under  the  agreement. 

Mr.  LONG.    Very  welL 

TbB  PRESIDINO  OFFICER.  Is  there  objection  to  the 
proposal  of  the  Senator  from  Nevada  [Mr.  PrmtAHl,  as 
modified?    The  Chair  hears  none. 

GiAirr  or  psopntrr  to  wiscoNsnt 

Mr.  LA  FOLUETTE.    BCs.  President.  I  ask  unanimous  con- 
■ent  that  Order  of  Business  134S,  being  Senate  bill  3532 
may  be  read  for  the  information  of  the  Senate;  and  after 
that  shall  have  been  done  I  will  ask  unanimous  consent  for 
Its  present  consideration. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  the 
bfU  to  which  reference  was  made  a  few  moments  ago. 
have  examined  the  report  of  the  committee;  and.  so  far  as  I 
am  concerned.  I  find  no  objection  to  the  consideration  of 
the  Mil. 

The  PRESIDING  OFFICER.    The  clerk  win  read  the  bill 

The  Chief  Clerk  read  the  bill  (S.  3532)  granting  certain 
property  to  the  State  of  Wisconsin  for  institutional  pur- 
poses, which  had  been  reported  from  the  Committee  on 
Indian  Affidrs.  with  amendments. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
Immediate  consideration  of  the  Mil? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bilL 

The  amendments  were  cm  page  1,  line  9.  after  the  word 
"  effecUve  ",  to  strike  out  **  at  any  time  prior  to  July  1.  1934, 
If.  before  that  date."  and  insert  "if  and  when";  and  to 
Ixisert  at  the  end  of  the  bill  a  proviso,  so  as  to  make  the 
bill  read: 

»t  tt  *f%met9d,  etc..  Th»t  there  is  hereby  granted  to  the  State  of 
Wlaooiuln  for  inetltutlonal  purposes  the  property  known  and  dea- 
Ifnated  aa  the  "  Harward  Indian  School ";  located  at  Rayward, 
Wis.,  such  grant  to  includi?  the  land  and  buildings  and  sucb 
equipment  as  may  be  designated  by  the  Secretary  of  the  Interior, 
•aoept  the  hospital,  the  nurses'  home.  and«the  doctor's  residence: 
FrooitUd.  That  this  grant  shall  be  effective  U  and  when  th« 
Oovemor  at  the  State  of  Wisconsin  on  behalf  of  the  State  fUet 
an  acceptance  thereof  with  the  Secretary  of  the  Interior:  Pro- 
frtded  further.  That  right  la  resenred  by  the  Secretary  of  the  In- 
terior to  retain  unUl  July  1,  1934.  dormitory  and  other  span 
needed  for  the  housing  and  care  of  Indian  pupils  now  accom- 
modated at  said  school:  Prxwided  further.  That  it  Is  a  condltlcn 
of  this  grant  that  Indians  residing  within  the  State  of  Wiscon- 
siB  shall  be  accepted  In  State  institutions  on  entire  equally 
with  persons  of  other  races:  Provided  further.  That  nothing  ho-eli 
contained  shall  be  construe^l  as  prohibiting  payment  by  the  Fed- 
eral Oovemment  of  ttiltlon  for  Indian  children  enrolled  In  pub- 
lic schools. 

The  amendments  were  agreed  to. 
The  biU  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

HCBSGDfCT    COllSTaOCnOH   or    PUBUC    HXGHWATa— COMPUtKHC]  I 

ttXPO^J 

Mr.  HATDEN  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  o 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bil 
(HJl.  8781)  to  Increase  employment  by  authorizing  an  ap- 
propriation to  provide  for  emergency  construction  of  publi( 
highways   and   related   projects,   and  for   other   purposes, 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  aj  i 
follows: 

That  the  Senate  recede  from  its  amendment  numbered  5 

That  the   House   recede   from   its  disagreement  to   thi 
amendments  of  the  Senate  numbered  1.  3.  4.  7.  8.  9, 11. 12. 14 , 
15.  17.  19.  20.  21.  and  23.  and  agree  to  the  same. 

Amendment  numbered  2 :  That  the  House  recede  from  it 
disagreement  to  the  amendment  of  the  Senate  numbered  2 
m.nt\  agree  to  the  same  with  an  amendment  as  foUows:  Ii. 
Umi  of  the  matter  stricken  out  and  inserted  by  said  amend- 
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ment  Insert  the  words  "  in  making  grants  under  said  section 
to  ";  and  the  Senate  agree  to  the  same.  i 

Amendment  numbered  6:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  6, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  figures  $30,000,000  ",  as  proposed  by  said  amend- 
ment, insert  the  figures  "  $24,000,000  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  10:  Tliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sums  of  "  $100,000,000  ",  which  appear  twice  in 
said  amendment,  insert  In  each  Instance  the  sums  of  "  $125.- 
000.000  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  13, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sums  of  "  $10,000,000  ",  which  appear  twice  in 
said  amendment,  insert  In  each  instance  the  sums  of 
"  $7,500,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  16:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
16.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert 
the  following:  I 

"  S«c.  10.  Section  19  of  the  Federal  Highway  Act,  approved 
November  9.  1921,  is  hereby  amended  to  read  as  follows: 

"  '  Sic.  19.  That  on  or  before  the  first  Monday  in  January 
of  each  year  the  Secretary  of  Agriculture  shall  make  a  re- 
port to  Congress,  which  shall  include  a  detailed  statement 
of  the  work  done,  the  status  of  each  project  undertaken,  the 
allocaticm  of  appropriations,  an  itemized  statement  of  the 
expenditures  and  receipts  during  the  preceding  fiscal  year 
under  this  act,  and  itemized  statement  of  the  traveling  and 
other  expenses,  including  a  list  of  employees,  their  duties. 
salaries,  and  traveling  expenses,  if  any,  and  his  recommen- 
dations, if  any,  for  new  legislation  amending  or  supplement- 
ing this  Act.  The  Secretary  of  Agriculture  shall  also  make 
such  special  reports  as  Congress  may  request.' " 
'And  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
18.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  in  said  amendment  insert  the 
following: 

"  Sec.  12.  Since  It  is  unfair  and  unjust  to  tax  motor-ve- 
hicle transportation  unless  the  proceeds  of  such  taxation 
are  applied  to  the  construction.  Improvement,  or  mainte- 
nance of  highways,  after  Jime  30,  1935,  Federal  aid  for  high- 
way construction  shall  be  extended  only  to  those  States 
that  use  at  least  the  amounts  now  provided  by  law  for  such 
purposes  in  each  State  from  State  motor  vehicle  registration 
fees,  licenses,  gasoline  taxes,  and  other  special  taxes  on 
motor-vehicle  owners  and  (^;)erators  of  all  kinds  tar  the  con- 
struction, improvement,  and  maintenance  of  highways  and 
administrative  expenses  in  connection  therewith,  including 
the  retirement  of  bonds  for  the  pajmient  of  which  such 
revenues  have  been  pledged,  and  for  no  other  purposes, 
under  such  regulations  as  the  Secretary  of  Agriculture  shall 
promulgate  from  time  to  time:  Provided.  That  in  no  case 
shall  the  provisions  of  this  section  operate  to  deprive  any 
State  of  more  than  one-third  of  the  amount  to  which  that 
State  would  be  entitled  under  any  apportionment  hereafter 
made,  for  the  fiscal  year  for  which  the  apportionment  is 
made." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from  it^ 
disagreement  to  the  amendment  of  the  Senate  numbered  22. 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  the  matter  inserted  by  said  amendment  insert  the  fol* 
lowing: 

"  Sbc.  15.  To  provide  for  the  continuation  of  the  cooper- 
ative reconnaissance  survesrs  for  a  proposed  inter-American 
highway  as  provided  in  Public  Resolution  No.  104.  approved 
March  4.  1929   (45  Stat.  1697),  and  for  making  locaUon. 
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surveys,  plans,  and  estimates  for  such  highway,  the  Secretary 
of  Agriculture  is  hereby  authorized  to  expend  not  more  than 
$75,000  to  pay  all  costs  hereafter  incurred  for  such  work 
fr(Hn  any  monejrs  available  from  the  administrative  funds 
provided  under  the  act  of  July  11,  1916  (UJS.C,  title  23,  sec. 
21),  as  amended,  or  as  otherwise  provided." 
And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  changing  the  title  of  the  bill,  and 
agree  to  the  same. 

Kekkxth  McKellar. 
Carl  Hatoen. 
Oxo.  McOnx, 
Thobcas  D.  Schall, 
Lynn  J.  Frazier, 
Managers  on  the  part  of  the  Senate, 

WlLBURN  CaRTWRIGHT, 

Lindsay  C.  Warren. 
W>f .  M.  Whittingtom, 
C.  Murray  Txjrpih, 
Clyde  Kelly, 
Jf  anoflrers  on  the  part  of  the  House. 

Mr.  HAYDEN.    I  move  the  ado];>tion  of  the  conference 

report. 

Mr.  VANDENBERO.  Mr.  President,  what  does  the  con- 
ference report  do  with  respect  to  the  Senate  bill? 

Mr.  HAYDEN.  The  House  adopted  the  general  principle 
of  the  Senate  bill,  with  the  exception  that  there  was  a 
reduction  in  the  first  annual  appropriation  to  be  made  for 
forest  highways,  for  national  park  highways,  and  for  roads 
throughout  public  lands  and  Indian  reservations  from  $30,- 
000.000  to  $24,000,000.  Then  the  same  figure  is  carried 
through  the  3-year  period;  to  wit,  $10,000,000  per  year  for 
roads  within  the  national  forests,  seven  and  a  half  million 
dollars  for  roads  within  the  national  parks,  $4,000,000  for 
roads  within  Indian  reservations,  and  two  and  a  half  milUon 
dollars  for  roads  throughout  the  public  lands. 

To  carry  out  that  proposal  the  conference  report  reduced 
the  amount  provided  for  national  parks  in  the  years  1936 
and  1937  from  $10,000,000  to  seven  and  one-half  million 
dollars. 

The  other  change  Is  the  Increase  of  the  amoimt  for  Fed- 
eral aid  to  be  matched  by  the  States  in  1936  and  1937  from 
$100,000,000  to  $125,000,000  a  year. 

Those  are  the  monetary  changes  in  the  bllL 

Mr.  VANDENBERO.  The  arrangement  for  the  next  fiscal 
year,  however 

Mr.  HAYDEN.    Is  exactly  as  It  was. 

Mr.  VANDENBERO.    I  have  no  objection. 

Mr.  SHIPSTEAD.  Mr.  President,  what  amount  Is  now 
appropriated  for  roads  and  highways  in  States  that  does 
not  have  to  be  matched  by  State  appropriations? 

Mr.  HAYDEN.  The  bill  in  that  respect  is  exactly  as  It 
passed  the  Senate.  There  remains,  carried  over  into  the 
next  fiscal  year  from  the  previous  appropriation  of  $400,- 
000,000,  the  sum  of  $230,000,000  to  be  actually  paid  out  of 
the  Treasury  during  the  next  3^ar.  To  that  amount  the 
Senate  bill  proposes  to  add  $100,000,000  to  carry  out  a 
recommendation  made  by  the  President  in  his  Budget  mes- 
sage; so  for  the  first  jrear  there  will  be  a  grant,  unmatched 
by  the  States,  amounting  to  $330,000,000.  In  the  second 
year  there  will  be  a  grant  of  $100,000,000,  and  Federal  aid 
for  $125,000,000  which  must  be  matched  by  the  States. 

Mr,  SHIPSTEAD.    For  the  next  fiscal  year? 

Mr.  HAYDEN.  For  the  fiscal  year  1936.  The  grant  for 
the  next  fiscal  year,  beginning  the  first  of  next  July,  re- 
quires no  matching  by  the  States. 

Mr.  SHIPSTEAD.    The  amount  is  $330,000,000? 

Mr.  HAYDEN.  Yes.  In  the  foUowlng  year  the  States 
will  commence  to  match  Federal  aid  on  the  basis  of  $125,- 
000.000  a  year. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the  adop- 
tion of  the  conference  report. 

The  report  was  agreed  to. 


Kxmr  TO  oovERNvntT  contractors 

Mr.  LOOAN.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  House  bill  9002,  being  Order 
of  Business  1278.  I  have  talked  to  the  Senator  from  Oregon 
[Mr.  McNary]  since  I  attempted  to  call  up  the  bill  on 
Thursday. 

Mr.  VANDENBERO.    Mr.  President,  what  is  the  bill? 

Mr.  LOOAN.  I  may  say  to  the  Senator  from  Michigan 
that  it  Is  a  bill  which  was  tatroduccd  upon  the  recom- 
mendation of  the  Treasury  Department.  It  has  passed  the 
House.  It  simply  provides  that  persons  having  contracts 
with  the  Oovemment  when  the  NJRA.  codes  were  adopted, 
and  who  accepted  the  provisions  of  the  codes,  may  file  In 
the  Oeneral  Accounting  Office,  for  adjudication,  their  claims 
growing  out  of  the  increased  cost  of  labor  and  material.  I 
believe  there  is  no  objection  to  it. 

Mr.  VANDENBERO.  Mr.  President,  I  am  heartily  in  favor 
of  the  bill.  I  hope  it  will  pass.  I  was  trying  to  find  out 
what  it  was  that  the  Senator  was  proposing. 

Mr.  LOGAN.  I  am  asking  that  the  bill  be  considered  and 
passed  at  this  time. 

Mr.  VANDENBERO.    I  have  IK>  objection. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (HJR.  9002)  to  provide  relief  to  Oovernment  contrac- 
tors whose  costs  of  performance  were  increased  as  a  result 
of  compliance  with  the  act  apinroved  June  16,  1933,  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  amendments. 

The  first  amendment  was,  on  page  1,  after  line  2,  to  strike 
out: 

That  the  President,  through  such  agency  or  agencies  as  he  may 
establish  or  designate,  be,  and  he  Is  hereby,  authorized  and 
directed  to  hear  and  determine,  on  a  fair  and  equitable  basis, 
claims  of  persona  who  entered  Into  a  contract  or  contracts  with 
the  United  States,  including  subcontractors  and  materialmen,  for 
additional  costs  Incurred  by  reason  of  compliance  with  a  code  or 
codes  of  fair  competition  approved  by  the  President  under  section 
3  of  the  act  approved  June  16,  1933,  Icnown  as  the  "  National 
Industrial  Recovery  Act ".  or  by  reason  of  compliance  with  an 
agreement  with  the  President  executed  \inder  section  4  (.a)  of  said 
act.  In  the  event  that  such  contract  was  performed,  wholly  or  In 
part,  by  a  siirety  on  the  bond  of  the  contractor,  the  claim  may 
be  presented  by  such  surety. 

Sec.  2.  In  order  to  be  entitled  to  a  consideration  of  his  claim, 
the  penon  presenting  the  same  shall  be  required  to  establish 
(1)  that  the  contract  or  contracts  were  entered  Into  prior  to 
August  10,  1933,  or  that  the  bid  resulting  In  the  contract  was 
submitted  prior  to  said  date;  (2)  that  the  contract  was  performed 
wholly  or  in  part  subsequently  to  said  date:  (3)  that  in  the  per- 
formance of  such  contract  or  contracts  he  fully  complied  with  the 
terms  of  the  approvexl  code  or  codes  of  fair  competition  for  his 
trade  or  industry,  or  subdivision  thereof,  or  that,  in  the  absence 
of  such  code,  he  entered  into  and  fully  complied  with  an  agree- 
ment with  the  President  under  section  4  (a)  of  the  said  act  of 
Jime  16.  1983:  and  (4)  that  the  cost  of  performance  of  such 
contract  or  contracts  has  been  directly  increased  over  the  cost 
prevailing  at  the  time  that  the  bid  was  submitted,  by  reason  of 
such  compliance,  and  the  amount  of  mich  Increase. 

And  In  lieu  thereof  to  insert: 

That  the  Comptroller  Oeneral  of  the  United  States  be.  and  be  te 
hereby,  authorized  and  directed  to  adjust  and  settle  on  a  fair  and 
equitable  basis  claims  of  persons  who  entered  into  a  contract  or 
contracts  with  the  United  States  prior  to  August  10.  1933.  In- 
cluding subcontractors  and  materialmen  performing  work  or  Tur- 
nlwhtng  material  direct  to  the  contractor  tinder  such  contracts, 
for  additional  costs  Incurred  by  reason  of  compliance  on  and  after 
August  10,  1933,  with  a  code  or  codes  of  fair  competition  approved 
by  the  President  under  section  3  of  the  act  approved  June  16, 
1938,  known  as  the  "  National  Industrial  Recovery  Act ",  or  by 
reason  of  compliance  with  an  agreement  with  the  President  exe- 
cuted under  section  4  (a)  of  said  act  in  the  performance  after 
August  10,  1933.  of  the  contract  or  any  part  thereof.  In  the 
event  that  such  contract  was  performed  wholly  or  in  part  by  a 
surety  on  the  bond  of  the  contractor,  the  claim  may  be  pre- 
sented by  and  settlement  made  with  such  surety,  but  such  surety 
shall  have  no  greater  rights  than  would  have  accrued  to  the  con- 
tractor had  such  contractor  completed  the  contract.  Any  con- 
tractor, subcontractor,  or  completing  surety  desiring  an  adjust- 
ment and  settlement  with  respect  to  any  such  contract  under  this 
act  for  increased  costs  incurred  after  August  10,  1933,  by  reason 
of  compliance  with  the  codes  or  reemployment  agreements  shaU 
file  with  the  department  or  administrative  establishment  con- 
cerned a  verified  claim  Itemlaing  such  additional  costa.  andany 
subcontractor  on  any  such  contract  may  Ale  his  claim  dlrecUy 
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with  the  head  of  the  department  or  independent  establishment 
OOQoemed  or  through  the  contractor.  After  the  claim  haa  besn 
examined  by  the  head  of  tbe  department  or  Independent  eetab- 
llahment  concerned,  or  euct.  person  or  persona  as  he  shall  desig- 
nate, the  claim  shall  be  trsnsmltted  to  the  Comptroller  Oenei  al 
of  the  United  States,  accomjmnled  with  an  administrative  flnrtipg 
of  fact  and  recommendatlocs  with  respect  to  the  claim. 

Mr.  LOOAN.  Mr.  President.  I  desire  to  propose  4n 
amendment  to  the  committee  amendment,  after  the  wo'd 
"  material ",  In  ^in«  3  on  pace  3.  to  insert  "  or  necessapr 
fuel." 

The  PRESIDINO  OPPKTER.  The  question  is  on  agreeliig 
to  the  amendment  offereil  by  the  Senator  from  Kentucfy 
to  the  committee  amendment 

The  amendment  to  the  imendment  was  agreed  ta 

The  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was,  on  page  4.  section  3,  line  7.  afller 

the  word  "  any  ".  to  strike  out  "  award  "  and  insert  "  alloir- 

ance  ".  so  as  to  make  the  section  read: 

8bc.  2.  In  no  event  shall  any  allowance  exceed  the  amount  by 
which  the  cost  of  performance  of  such  part  of  the  contract  as  «  as 
p«rfonned  subsequently  to  Aug:uat  10.  1933,  was  directly  Incroaaed 
by  reason  of  compliance  with  a  code  or  codes  of  fair  competition, 
or  with  an  agreement  with  tlie  Prealdent.  a*  aforesaid. 


The  amendment  was  agreed  ta 

TlM  next  amendment  was.  on  page  4.  section  3.  line 


after  the  word  "  any  ",  t)  strike  out  "  award  "  and  ins«  rt 
"allowance";  and  In  lin<!  18.  after  the  word  "made",  to 
strike  oat  "  The  agency  or  agencies  to  be  created  or  desl  i 
nated  thereimder  "  and  Unert  "  The  head  of  the  departme  it 
or  establishment  concerned,  subject  to  the  approval  of  t^ie 
Comptroller  General ".  ao  as  to  make  the  section  read: 

Sic.  3.  In  no  event  shall  any  allowance  be  made  which  wo\ild 
result  In  a  profit  to  the  claimant  exceeding  7  percent  on  the  c<^t 
of  performance  of  the  contract  In  respect  of  which  the  claim 
made.  The  head  of  the  department  or  establishment  concern^, 
subject  to  the  approval  of  the  Comptroller  General,  shall  have 
the  authority  from  time  to  time,  to  determine  the  actual  ofat 
and  profit  thereon. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  4,  after  line  21, 
strike  out  section  5.  as  follows: 


6.  No  claim  hereunder  shall  be  considered  or  allowed  unl(  sa 
presented  within  8  months  after  the  President  ahaU  have  esta  t>- 
Ushed  or  designated  an  agency  or  agencies  to  whom  such  clalJos 
may  be  submitted,  or.  at  the  option  of  the  claimant,  within 
months  after  the  performance  of  the  contract  is  completed. 

And  In  lieu  thereof  to  Insert  the  following: 

Bmc.  4.  No  claim  hereunder  shall  be  considered  or  allowed  unless 
presented  within  0  months  from  the  date  of  approval  of  this  i  ct 
or,  at  the  option  of  the  claimant,  within  6  months  after  the  coi  a 
pletlon  of  the  contract,  except  In  the  discretion  of  the  Comptrot  er 
Oeneral  for  good  cause  ahown  by  %b»  claimant. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5.  after  line  12,  to  str^ 

out  section  7,  as  follows: 

8ac.  7.  In  all  proceedings  under  this  act.  the  agency  or  agenc 
to  be  created  or  designated  hereunder  shall  have  the  power  to 
com(>el   the   attendance   of   witnesses   to  testify  under   oath  apd 
to  produce  books,  papara.  letters,  or  other  documents. 

And  in  lieu  thereof  to  insert: 

8ac.  e.  In  all  proceedings  under  this  act  witnesses  may  be  com 
palled  to  attend,  appear,  and  testify  and  produce  books,  pi^Mrs, 
mmX  lettera.  or  othor  dociunenta:  and  the  claim  that  any  such 
testimony  or  evidence  may  tend  to  Incriminate  the  person  giving 
tha  aante  ahall  not  exciise  such  witness  from  testifying,  but  Bu::h 
eTldence  or  testimony  shall  not  be  used  agalhst  such  person  In 
the  trial  of  any  criminal  proceeding.  Nothing  in  this  act  shill 
In  any  way  relieve  or  exeimm  any  ofllcer  of  the  United  States  or 
any  claimant  from  prosecution  under  any  statute  of  the  Unil|Bd 
States  for  any  fra\id  or  criminal  conduct. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  after  line  4.  to  stride 
out: 


S.  Itie  agency  or  agenclea  created  or  designated  herexuK  er 
are  hereby  authorized  to  make,  adopt,  and  promulgate  rules  a|ul 
r^:uIatlons  for  the  determination  of  claima. 

The  amendment  was  agreed  to. 

Tlie  amendments  were  ordered  to  be  engrossed  and  the  t|ll 
to  be  read  a  third  time. 
TiM  biU  was  read  the  third  time  and  passed. 
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KXLXKT  or  DROUGHT-STRIClCnf   AREAS — VESSAGV  rROK  TH« 
PRESIDENT    (HJ)OC.  NO.  398) 

Mr.  KING  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr,  President.  I  imder- 
stand  the  Senator  from  Utah  [Mr.  King]  has  taken  the 
floor  for  the  purpose  of  discussing  the  bill  which  is  the 
unflnished  business,  the  silver  bill.  If  he  will  yield  for  that 
purpose,  I  should  like  to  move  an  executive  session;  but 
before  doing  so  I  ask  that  the  message  from  the  President 
be  laid  before  the  Senate. 

Mr.  KINO.  I  yield  the  floor  for  that  purpose,  and  then 
I  will  yield  for  an  executive  session. 

The  PRESIDINQ  OFFICER.  The  Chair  lays  before  the 
Senate  a  message  from  the  President  of  the  United  States, 
which  will  be  read. 

The  legislative  clerk  read  as  follows: 

To  the  Congress  of  the  United  States: 

Unforeseen  drought  has  visited  disaster  umn  a  large  part 
of  our  country.  Prompt  and  vigorous  action  to  meet  the 
emergency  has  been  taken  by  the  Federal  Government  ' 
through  its  various  agencies.  But  the  situation  has  become 
more  grave  as  rainfall  shortage  has  continued.  Future 
rainfall  cannot  restore  more  than  a  small  part  of  the  damage 
to  crops  and  livestock.  An  especially  serious  problem  has 
developed  because,  while  there  is  no  prospect  of  shortage  of 
human  food,  a  shortage  of  animal  feed  threatens  over  a 
wide  area.  This  is  causing  losses  to  farmers  and  regions 
dependent  upon  the  livestock  industries.  Large-scale  as- 
sistance by  the  Federal  Government  is  necessary  to  protect 
people  In  the  stricken  regions  from  suffering,  to  move  feed 
to  livestock,  and  livestock  to  feed,  and  to  acquire  and  process 
surplus  cattle  to  provide  meat  for  relief  distribution. 

Organizations  already  exist  in  the  Department  of  Agri- 
culture, the  Federal  Emergency  Relief  Administration,  and 
the  Farm  Credit  Administration  to  carry  on  the  emergency 
program. 

To  finance  operations  of  the  magnitude  planned,  further 
funds  are  needed.  After  a  conference  with  Members  of 
Congress  from  the  affected  regions,  a  program  along  seven 
lines  has  been  devised  to  meet  the  situation.  These  pro- 
posals and  the  funds  required  as  estimated  at  this  time  are: 

1.  $125,000,000  for  special  work  program  and  human  relief. 

2.  $75,000,000  for  livestock  purchase  in  addition  to  the 
f\inds  already  available  under  the  Jones-Connally  Act. 

3.  $100,000,000  for  shipping,  processing,  and  relief  distri- 
bution of  purchased  cattle. 

4.  $100,000,000  for  loans  to  farmers  to  finance  emergency 
feed  purchases  and  shipments. 

5.  $50,000,000  for  emergency  acquisition  of  submarglnal 
farms  and  assistance  in  relocating  destitute  farm  families. 

6.  $50,000,000  for  woric  camps  to  afford  employment  in 
the  drought  area  for  young  men  principally  from  cities  and 
towns. 

7.  $25,000,000  for  purchase  of  seed  for  1935  plantings,  and 
for  loans  to  get  seeds  into  farmers'  hands. 

These  wholly  tentative  estimates  have  been  made  upon 
the  basis  of  present  and  probable  conditions.  I  believe  the 
present  emergency  can  be  effectively  met  by  the  appropria- 
tion of  $535,000,000.  Only  such  portion,  of  course,  will  be 
used  £is  becomes  absolutely  necessary.  We  are  dealing  with 
a  rapidly  changing  problem,  and  it  is  important  that  the 
authorization  should  be  flexible  so  that  funds  can  be  allotted 
to  the  several  Federal  agencies  as  required. 

Franklin  D.  Roosevelt.        > 

The  White  Hottse.  June  9.  1934. 

The  PRESIDING  OFFICER  The  message  will  be  printed 
and  referred  to  the  Committee  on  AiH>ropriatlons. 

MESSAGE  FROM  THE  HOXTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  oX 
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the  House  to  the  bUl  (S.  3286)  to  provide  for  the  regulation 
of  Interstate  and  foreign  communications  by  wire  or  radio, 
and  for  other  purposes. 

KlfKOLLES  BILLS  AND  JOINT  RESOLTTTION 

The  m^sage  also  announced  that  the  Speaker  had  a£Sxed 
his  signature  to  the  following  enrolled  bills  and  Joint  reso- 
lutkm: 

S.  74.  An  act  to  authorize  pasmient  of  expenses  of  formu- 
lating claims  of  the  Kiowa,  Comanche,  and  Apache  Indiana 
of  Oklahoma  against  the  United  States,  and  for  other  pur- 
poses; 

a  870.  An  act  for  the  relief  of  L.  R.  Smith: 

S.  1173.  An  act  for  the  relief  of  Gladding,  McBean  t  Co.; 

S.  2130.  An  act  to  authorize  an  appropriation  for  the 
purchase  of  land  in  Wyoming  for  use  as  rifle  ranges  for  the 
Army  of  the  United  States; 

8. 2674.  An  act  to  amend  an  act  entitled  "An  act  to  relieve 
the  existing  national  economic  emergency  by  increasing 
agricultural  purchasing  power,  to  raise  revenue  for  extraor- 
dinary expenses  incurred  by  reason  of  such  emergency,  to 
provide  emergency  relief  with  respect  to  agricultural  indebt- 
edness, to  provide  for  the  orderly  liquidation  of  Joint-stock 
land  banks,  and  for  other  purposes",  approved  May  12, 

1933; 

S.  2898.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  certain  claims  of  George  A.  Carden  and  Ander- 
son T.  Herd  against  the  United  States; 

8. 3040.  An  act  to  give  the  Supreme  Court  of  the  United 
States  authority  to  make  and  publish  rules  in  actions  at 

law; 

S.  3237.  An  act  to  repeal  certain  provisions  of  the  act  of 
March  4,  1933.  and  to  reenact  sectitxis  4  and  6  of  the  act 
of  March  2.  1929; 

S.  3502.  An  act  authorizing  the  Oregon- Washington  Bridge 
Board  of  Trustees  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Columbia  River  at  Astoria,  Clatsop  County, 

Oreg.; 

S.  3521.  An  act  to  facilitate  purchases  of  forest  lands  under 
the  act  approved  March  1.  1911; 

8. 3615.  An  act  authorizing  the  county  of  Wahkiakum,  a 
legal  political  subdivision  of  the  State  of  Washington,  to 
construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Columbia  River  between  Puget  Island  and 
the  mainland.  Cathlamet,  State  of  Washington;  and 

S  JHes.  100.  Joint  resolution  authorizing  suitable  memo- 
rials in  honor  of  James  Wilson  and  Seaman  A.  Knapp. 

AMERICAN-LA  TRANCE  «t  TOAMITE  CORPORATION 

Mr.  BARKLEY.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKXEY.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  Wll  which  I  send  to  the  clerk's  desk, 
being  Calendar  No.  1302,  Senate  bill  2156. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  VANDENBERG.    Let  the  bill  be  stated. 

Tlxe  PRESIDING  OFFICER.  The  bill  will  be  read  for  the 
information  of  the  Senate. 

The  legislative  clo-k  read  the  bill  (S.  2156)  for  the  reHef 
of  the  American-La  France  k  Foamite  Corporation  of  New 
York,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Trefisury  of  the  United  States  not  otherwise  appropriated. 
to  the  American-La  France  ft  Poamite  Corporatlcm,  of  New  York. 
successor  to  the  American-La  Prance  Plre  Engine  Co.,  Inc..  aU 
sums  Illegally  coUected  by  the  Internal  Revenue  Bureau  as  excise 
taxes  upon  flre-flghtlng  apparatus  from  the  American-La  Prance 
Plre  Engine  Co.,  Inc..  \mder  the  Revenue  Act  of  1916,  the  Revenue 
Act  of  1917.  and/or  the  Revenue  Act  of  1918,  not  heretofore 
refunded,  and  all  claims  for  refund  heretofore  filed  by  the 
Ammnean-La  Prance  Plre  Engine  Co.,  Inc.,  which  have  not  been 
allowed  shall  be  considered,  notwithstanding  any  statute  of  limi- 
tations prohibiting  such  refund. 

Hie  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 


There  being  no  objection,  tlie  Senate  proceeded  to  con- 
sider the  bfU. 

Mr.  BARKLEY.  Mr.  President,  this  is  a  bin  direcUnff 
the  Secretary  of  the  Treasury  to  repay  to  this  concern 
money  erroneously  collected  in  taxes  on  fire  apparatus  under 
the  laws  of  1917  and  1918.  The  Treasury  admits  the 
erroneous  collection,  but.  because  of  a  lawsuit  pendinf  In 
the  courts  and  the  confusion  of  Treasury  rulings  oaa  tha 
subject,  the  company  was  15  days  late  in  filing  its  claim, 
which  made  it  Impossible  for  the  Treasury  to  pay  it.  Ttie 
Treasury,  however,  admits  that  the  amount  was  wrongfully 
collected,  and.  while  it  does  not  pass  on  the  question  of 
whether  we  ought  to  authorize  its  repayment,  certainly  we 
ought  not  to  make  It  possible  for  the  Treasury  to  coUect 
money  and  admit  that  it  ous^t  not  to  collect  it  and  then 
keep  it. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  the 
engrossment  and  tlxird  reading  of  the  biH. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlns. 
read  the  third  time,  and  passed. 

SALE  OF  OLD  TENLET  SCHOOL  ZN  THE  DISTBICT 

Mr.  McCARRAN.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Nevada. 

BCr.  McCARRAN.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  Calendar  No.  1308.  being  House  Mil 
9184. 

The  PRESIDING  OFFICER.    Is  there  objectionf 

Mr.  VANDENBERG.    What  is  the  biH? 

The  PRESIDING  OFFICEEL    The  bill  will  be  read. 

Ttie  legislative  clerk  read  the  bill  (HA.  9184)  to  authoriaa 
the  Commissioners  of  the  District  of  Columbia  to  sell  the 
old  Tenley  School  to  the  duly  authorized  representative  of 
St.  Ann's  Church  of  the  District  of  Columbia,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioners  ol  the  District  of 
Columbia  be,  and  they  are  hereby,  authorized  to  sell  and  convey 
to  the  duly  constituted  representative  and  agent  at  St.  Ann'* 
Roman  Catholic  Church,  of  the  District  of  Columbia.  located  at 
at  near  the  corner  of  Wisconsin  Avenue  and  Yuma  Street  NW., 
the  following  described  real  estate:  The  old  Tenley  School  build- 
ing, and  original  site,  known  as  parcels  85/130  and  131,  parcel 
130  containing  2,880  square  feet,  and  parcel  131  containing  42fi36 
square  feet,  or  a  total  of  44,916  square  feet,  being  the  same  land 
and  premises  now  leased  to  the  pastor  of  St.  Ann's  Chtirch  by  a 
certain  lease  signed  by  the  ConunlsBioners  at  the  District  at 
Columbia,  dated  October  16,  1933,  and  now  included  in  parcel 
36/260. 

Mr.  McCARRAN.  Mr.  President,  I  wish  to  say,  by  way 
of  explanation,  that  the  school  referred  to  is  an  old  building 
which  was  abandoned  some  jrears  ago  by  the  District;  and 
they  desire  to  sell  it.  but  they  want  permlaEicm  to  do  so. 

The  PRESIDING  OFFICER.  Is  there  <^jection  to  tba 
present  condderation  of  the  biH? 

There  being  no  objection,  the  bin  was  considered,  ordered 
to  a  third  reading,  read  the  ttiird  time,  and  passed. 

CONVEYANCE   OF   BUILDINGUB,  ETC,   TO  REPXTBLIC   OP   HAITI 


Mr.  EING.    Bffr.  President- 


Mr.  ROBINSON  of  Arkansaa.  I  yield  to  the  Senator  from 
Utah. 

Mr.  KING.  Mr.  President,  a  few  days  ago  the  President 
of  the  United  States  transmitted  a  message  to  Congress 
asking  authority  to  convey  certain  buildings,  material,  and 
equipment  to  the  Government  of  the  Republic  of  HaitL 
Pursuant  to  the  message  of  the  President,  a  bill  was  intro- 
duced and  referred  to  the  Committee  on  Naval  Affairs,  and 
the  Senator  from  Massachusetts  [Mr.  WAural,  a  member  of 
the  committee,  reported  it,  as  I  understand,  unanimously. 
I  ask  lor  the  present  consideration  of  the  bill. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  conlsider 
the  bin  (S.  3739)  authorizing  the  President  to  convey  cer- 
tain buildings,  material,  and  equipm«it  to  the  Government 
of  the  RepuWlc  at  Haiti,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  President  is  authorized  to  convey 
to  tba  Ooremment  of  the  BepobUc  of  Haiti,  wltlKmt  eoat  to  that 
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gu»«maiit,  ■oeh  tnilldtng*.  materials,  and  equipment  owned  Ij 
Um  United  States  In  Haiti  aa  may  appear  to  the  President  to  l^ 
i4>propnate. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readin|:. 
read  the  third  time,  aiid  passed. 

KZXcuTivi  sxasioii 

ICr.  ROBINSON  of  Arkansas.  I  move  that  the  Sena^ 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  ^ 
the  consideration  of  executive  business. 

KXKCOnVX   lOSSACZS   aBrKKXD 

Tht  FRSSIDING  OFFICER  (Mr.  Troius  of  Utah  In  the 
chair)  laid  before  the  Senate  messages  from  the  Presideit 
of  the  United  States  submitting  simdry  n(Hninations  and  a 
treaty  (and  withdrawing  two  nominations),  which  we^ 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomlnatiox^ 
withdrawn,  see  the  end  of  Senate  proceedings.) 

THS  CALnrDAi — TRxanxs 

The  PRESIDINO  OFFICER.  If  there  be  no  reports  <^ 
committees,  the  calendar  Is  in  order. 

The  legislative  clerk  proceeded  to  read  the  first  treaty 
CO  the  calendar. 

Mr.  ROBINSON  of  Arkansas.    Let  the  treaties  go  ove' 

The  PRESIDING  OFFICER.    The  treaties  will  be  passe  1 
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SKPAKTiairT  OF  THX  INTEUOI 

The  Chief  Clerk  read  the  nomination  oi  John  Waiil 
Studebaker.  of  Iowa,  to  be  Commissioner  of  Education 

Mr.  ROBIPBON  of  Arkansas.  That  should  be  passed 
over  tor  the  present. 

The  PRESIDINO  OITICER.  The  nomination  wlU  kb 
passed  over. 

DVAXTlCXlfT   OF   JUSTXCI 

Tlie  legislative  clerk  read  the  nomination  of  Joseph  it, 
Jackson,  of  New  York,  to  be  Assistant  Attorney  Genera), 
Customs  Division. 

The  PRESIDINO  OFFICER.  Without  objection,  the  noml- 
Inatlon  is  conflnned. 

TlM  Chief  Clerk  read  the  nomination  of  Frank  K.  My«^ 
to  be  United  States  district  Judge,  eastern  district  of  Soutb 
Carolina.  

Tho  PRESIDING  OFFICER.  Without  objection,  the  non^ 
inatlan  li  conflnned. 

Um  Chief  Clerk  read  the  nomination  of  William  Burgesob 
to  bt  umtod  States  marshal,  eastern  district  of  South  Can 
Uok.        

"Dm  PRIBZDINO  OFFICER.   Without  objection,  the  noa 
tnatlon  la  oonflrmed. 

TtM  Chief  Clerk  read  the  nomination  of  Reuben  Gosncll 
to  be  United  States  marshal,  western  district  of  Sou^i 
Carolina. 

The  PRESIDING  OFFICER.  Without  obJecUon.  tl^e 
nomination  Is  confirmed. 

RAwan 

The  legislative  clerk  read  the  nomination  of  Arthur 
Greene,  of  Hawaii,  to  be  Secretary  of  the  Territory  it 
HawalL 

TiM  PRESIDING  OFFICER.  Without  obJecUon.  tlie 
nomination  ts  confirmed. 

DKFAtTllkirr  OF  coiotxacB 

Tbtt  legislative  clerk  read  the  nomination  of  Eugene  Car 
eon.  of  Virginia,  to  be  supervising  Inspector,  Bureau   it 
Navlfatlon  and  Steamboat  Inspection. 

The  PRBSmiNG  OFFICER.  Without  objection,  t^e 
ikomlsiatkiD  Isconflnned. 

Tlie  tegialaUve  clerk  proceeded  to  ^l«ad  the  nominations  it 
■undry  poetmasters. 

Mr.  ROBINSON  of  Ariumsas.  I  ask  unanimous  cooseiit 
that  the  nominations  of  postmasters  be  cosiflrmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  4) 
ordered,  and  the  nominations  are  oonflrmied  en  bloc 


IN  THX  ARIST 

The  legislative  clerk  read  the  nomination  of  Pen^  Poe 
Bishop  to  be  brigadier  general.  Coast  Artillery  Corps. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

coaciossiONEa  or  xoucATioir — johh  ward  sxuDXBAKn 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
to  recur  to  the  nomination  of  John  Ward  Studebaker,  of 
Iowa,  to  be  Commissioner  of  Education,  and  that  the  n(uni- 
natlon  be  acted  upon  at  this  time. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tlie 
Chair  hears  none,  and  the  question  is.  Will  the  Senate  ad- 
vise and  consent  to  the  nomination? 

The  nomination  was  confirmed. 

The  PRESIDING  OFFICER.    That  completes  the  calendar. 

MOKETAar   USX  AND   PUSCHASX    OF   SILVXB 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  re- 
sume the  consideration  of  legislative  business. 

The  motion  was  agreed  to. 

The  Senate  resumed  consideration  of  the  bill  (HJl.  9745) 
to  authorize  the  Secretary  of  the  Treasury  to  purchase 
silver.  Issue  silver  certificates,  and  for  other  purposes. 

Mr.  KINO.  Mr.  President,  as  indicated  by  our  distin- 
guished leader,  I  took  the  floor  a  few  moments  ago  for  the 
purpose  of  discussing  the  pending  so-called  "  silver  bilL" 
In  view  of  the  understanding  reached  that  we  shall  take  a 
recess  until  Monday  at  11  o'clock.  I  shall  pretermit  any 
observations  today  with  the  understanding  that  when  the 
Senate  reconvenes  at  11  o'clock  Monday  morning  I  am  to 
have  recognition  at  the  hands  of  the  Chair. 

RXCXSS 

Me.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  take  a  recess  until  11  o'clock  Monday  morning. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  12  min- 
utes pjn.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  Monday.  June  11,  1934,  at  11  o'clock  ajn. 


NOMINATIONS 

Executive  nominatUma  received  by  the  Senate  June  9  {leg* 
itlative  day  of  June  6) ,  1934 

Umm  STATI8  DlSTXZCT  JUDOI 

Harlan  W.  Rlppey.  of  New  York,  to  be  United  States 
district  Judge,  western  district  of  New  York,  to  lucceed 
Simon  L.  Adler,  deceased. 

To  M  MUCBIXa  OF  TRI  BOAtD  OF  TAX  AFFIAU 

"nie  foUowlng-named  persons  to  be  members  of  the  Board 
of  Tluc  Appeals  for  terma  of  12  years  from  June  2,  1834.  as 
follows: 
J.  Russell  Leech,  of  Pennsylvania.    (Reappointment.) 
Charles  P.  Smith,  of  Massachusetts.    (Reappointment.) 
John  M.  Stemhagen.  of  Illinois.     (Reappointment.) 
Bolon  B.  Turner,  of  Arkansas,  vice  William  C.  Lansdon, 
term  expired. 

POSTMASTXXS 
ALABAICA 

Leonldas  M.  Lane.  Jr.,  to  be  postmaster  at  Greenville,  Ala.. 
In  place  of  B.  S.  Perdue,  removed. 

CharJ^  U.  Totty  to  be  postmaster  at  Tallassee,  Ala.,  In 
place  of  G.  A.  Sayers.  resigned. 

ARXAMSAS 

Charlie  O.  Sawyer  to  be  postmaster  at  Hamburg,  Ark., 
in  place  of  B.  W.  Allen,  removed. 

John  W.  Martin  to  be  postmaster  at  Mena,  Ark.,  In  place 
of  D.  M.  Townsend.  removed. 

•nieo.  Money  to  be  postmaster  at  Waldron,  Ark..  In  place 
of  L.  L.  Henderson.  Incumbent's  commission  expired  May 
29.  1934. 

CALXFORKZA 

Anthony  J.  Poster  to  be  postmaster  at  Hayward.  CaUf., 
In  place  of  H.  A.  Bradford,  removed. 


1934 
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Robert  B.-MoDtgom«ry  to  be  posteaaster  at  Sequel  Na- 
tional Park,  Calif..  In  place  of  A.  C.  Ehnore.  deceased. 

COLORADO 

Tom  C.  Crist  to  be  postmaster  at  Haztun,  Colo.,  In  place 
of  F.  L.  Barton.  Incumbent's  commission  expired  January 
28,  1934. 

Alta  M.  Cassletto  to  be  postmaster  at  Telluride,  Colo.,  In 
place  of  L.  G.  Denlson.  Incumbent's  commission  ezi^red 
January  28.  1934. 

Roxie  R.  Broad  to  be  postmaster  at  Wheat  Ridge,  Colo., 
in  lAsce  of  C.  E.  Taggart  Incumbent's  commissi<m  expired 
January  28,  1934. 

DKLAWAXX 

Joseph  C.  Slack  to  be  postmaster  at  Newport.  Del.,  In 
place  of  E.  W.  Johnson.  Incumbent's  commission  expired 
April  8,  1934. 

CXOSGZA 

Sarah  K.  Scovill  to  be  postmaster  at  Oglethorpe,  Ga.,  In 
place  of  S.  K.  Scovill.  Incumbent's  commission  expired 
June  4,  1934. 

mmcan  E.  Flanders  to  be  postmaster  at  Swainsboro,  Ga., 
in  place  of  W.  H.  Flanders.  Incumbent's  commission  ex- 
pired June  4,  1934. 

George  Arnold  Ware  to  be  postmaster  at  llgnall,  Qa^  In 
place  of  L.  B.  LeRoy.  transferred. 

DeWitt  P.  Trulock  to  be  postmaster  at  Whlgham,  Oa.,  In 
place  of  G.  W.  Jordan,  transferred. 

ZLUxrois 

Richard  Laux  to  be  postmaster  at  Addison,  HL  OfBce 
became  Presidential  July  1,  1931. 

Mary  O.  McDanlel  to  be  postmaster  at  Buffalo,  m.,  In 
place  of  F.  R.  Edwards.  Incumbent's  commission  expired 
December  20,  1932. 

John  P.  Hook.  Jr.,  to  be  postmaster  at  Fulton,  m..  In 
place  of  Peter  Thomsen.  Incumbent's  commission  expired 
February  6,  1934. 

Fern  Conard  to  be  postmaster  at  Lamoille,  IH.,  In  place 
of  T.  S.  Ecklund.  Incumbent's  commission  expired  Decem- 
ber 18,  1938. 

Mary  I.  Brown  to  be  postmaster  at  Little  York,  Bl..  In 
place  of  O.  F.  Dickson.  Incumbent's  commission  expired 
December  18.  1933. 

Kate  McDonnell  to  be  postmaster  at  Loda,  ni..  in  place 
of  C.  E.  Clester.  Incumbent's  commission  expired  January 
8  1934. 

George  W.  Collins  to  be  postmaster  at  Lombard,  Hi.,  in 
place  of  C.  C.  Wlmpress.  Incumbent's  commission  expired 
December  15,  1881. 

O.  Cammie  Seeders  to  be  postmaster  at  Palestine.  HI.,  tn 
place  of  E.  C.  Nethery.  Incumbent's  commission  expired 
January  31,  1934. 

Grove  Harrison  to  be  postmaster  at  Viola,  m..  In  place 
of  Fred  Frasier.  Incumbent's  commission  expired  Decem- 
ber 20.  1932. 

nroxAHA 

Russell  Armstrong  to  be  postmaster  at  Hadeton,  Ind.,  In 
place  of  C.  E.  Jones.  Incumbent's  commission  expired  Jan- 
uary 22,  1934. 

Adolph  Hannie  to  be  postmaster  at  Monroe,  Ind.,  In  place 
of  G.  H.  Oliver.  Incumbent's  commis^on  expired  December 
18.  1933. 

Dean  I.  Lauver  to  be  postmaster  at  New  Carlisle,  Lid.,  in 
place  of  L.  H.  McAlUster.  Incumbent's  commission  expired 
January  19.  1933. 

Simon  C.  Hilsmier  to  be  postmaster  at  Ossian,  Ind.,  in 
place  of  H.  W.  Beatty.  Incumbent's  commission  expired 
June  19.  1933. 

John  D.  Stoner  to  be  postmaster  at  Valparaiso,  Ind.,  In 
place  of  F.  W.  Alpen.  removed. 

lOWA 

William  S.  Olexa  to  be  postmaster  at  Batavia,  Iowa,  in 
place  of  F.  B.  Peters.  Incumbent's  commission  expired 
April  9,  1934. 


Walter  G.  Lane  to  be  pnstnwistrr  at  Baxter,  Iowa,  to  place 
at  Q,  T.  Hardenburgh.  Incumbent's  coromlsslon  expired 
April  22,  1934. 

George  P.  Killinger  to  be  postmaster  at  Carson.  Iowa,  fai 
place  of  F.  S.  «"»<»'  Incunxbent's  i^""»" <*«<"**  expired 
February  28.  1933. 

Vernon  M.  Hill  to  be  postmaster  at  Davis  City,  Iowa,  fti 
Idace  of  E.  W.  Teale.  Incumbent's  commission  expired  Jan- 
uary 22.  1934. 

Bernard  B.  Dolecheck  to  be  postmaster  at  Diagonal.  Iowa, 
in  place  of  J.  H.  Dickens.  Incumbent's  oommlssion  expired 
April  22,  1934. 

Anthony  F.  Schnip  to  be  postmaster  at  Dubuque.  Iowa,  in 
place  of  Herman  Temes.  Incumbents  commlwrton  expired 
Dec«nber  18.  1933. 

Gerry  M.  Houghan  to  be  postmaster  at  Fort  Des  Moines, 
Iowa,  in  place  of  C.  A.  Clark,  removed. 

Herman  L.  Walker  to  be  postmaster  at  Kalona,  Iowa,  In 
place  of  A.  M.  Kepler,  resigned. 

Frank  F.  Konrad  to  be  postmaster  at  Lacona.  Iowa.  In 
place  of  W.  J.  Overmyer.  Incumbent's  commission  expired 
January  31,  1934. 

Violet  A.  Shirk  to  be  postmaster  at  linn  Grove,  Iowa,  to 
place  of  B.  F.  Shli^  Incumbent's  commission  expbred  April 
2.  1934. 

Bert  McKinley  to  be  postmaster  at  Morning  Sun,  Iowa, 
to  place  of  K.  L.  McClurkin.  Incumbent's  commission  ex- 
pired April  2,  1934. 

Lee  R.  Evans  to  be  postmaster  at  Mystic,  Iowa,  to  place 
of  D.  W.  Plessner.  Incumbent's  commission  expired  April 
9.  1934. 

James  G.  Floerschlnger  to  be  postmaster  at  Oxford.  Iowa, 
to  place  of  D.  E.  Warthmao.  Incumbent's  commission  ex- 
pired April  28,  1934. 

Walter  Ward  to  be  postmaster  at  Wftll  Lake,  loer*.  to 
place  of  L.  G.  Kelley.  Incumbent's  commission  expired 
March  18.  1934. 

KANSAS 

Jesse  T.  Poland  to  be  postmaster  at  Barnes.  Kans.,  to 
place  of  E.  E.  Shannon.  Incumbent's  commission  expired 
Deoend9er  18,  1931. 

John  J.  Menard  to  be  postmaster  at  Clyde.  Kans.,  to  place 
of  A.  H.  Selden.  Incumbent's  commission  expired  December 
7   1932. 

'  Hanir  F.  Geistf  eld  to  be  postmaster  at  Washington,  Kans., 
to  place  of  B.  B.  Collins.  Incumbent's  commission  expired 
May  12.  1832. 


Nelly  B.  Jones  to  be  postmaster  at  Grand  Rivers.  Ky..  to 
place  of  Thomas  Barr.  Incumbent's  ccnnmisslon  expired 
September  18.  1933. 

Dalph  E.  Creal  to  be  postmaster  at  Hodgenville.  Ky.,  to 
place  of  W.  S.  Jaggers.  removed. 

Howard  C.  Enoch  to  be  postmaster  at  Marlon,  K^.,  to 
place  of  V.  O.  Chandler,  resigned. 

KAZin 

Winis  H.  Allen  to  be  postmaster  at  Coliunbia  Falls,  Maine, 
to  place  of  W.  H.  Allen.  Incumbent's  commission  expires 
June  28,  1934. 

Lillian  C.  Erickson  to  be  postmaster  at  Stockholzh.  Maine, 
to  idace  of  L.  C.  Erickscm.  Incumbent's  commission  ex- 
pires June  26,  1934. 

CJeorge  H.  Foster  to  be  postmaster  at  Unity.  Matoe,  to 
place  of  C.  R.  Hamlin.  Incumbent's  commission  expired 
March  18.  1934. 

MASTLAND 

Charles  H.  Wilson  to  be  postmaster  at  Forest  Hill,  Md., 
to  place  of  F.  R.  TiKker.  Incumbent's  commission  expired 
February  10,  1934. 

Charles  A.  Bechtold  to  be  postmaster  at  Fort  George  Gk 
Meade,  Md..  to  place  of  L.  T.  Mankto.  resigned. 

Frances  C.  Hamlll  to  be  postmaster  at  Oakland,  Md.,  to 
place  of  L.  M.  Fraley.  removed. 
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J.  Drummey  to  be  postmaster  at  Bast  Pei»pere 
In  place  of  D.  O.  MerrllL    Incumbent's  coxnmlssi^Q 
expired  Maj  16.  1984. 

Ellen  M.  O'Connor  to  be  postmaster  at  East  Tauntoju 
Ifais..  in  place  of  L.  W.  King.  Incumbent's  commission  e^- 
ptred  April  2.  1934. 

Edward  C.  Pellstier  to  be  postmaster  at  Hadley,  Mass.. 
place  of  B.  C.  Pellssler.    Incumbent's  commission 
JUlf  3.  19S4. 

Mary  E.  flheehan  to  be  postmaster  at  Hatfield,  Mass., 
place  of  U.  O.  Dehey.    Incumbent's  commissioned 

Aptiiaa.  lisi. 

Catherine  A.  McCasland  to  be  postmaster  at  Hlnada] 
Mass..  in  place  of  M.  B.  Rathbun.    Incumbent's  commission 
npknd  December  !•.  1939. 

William  T.  Martin  to  be  postmaster  at  Monterey.  Mast  ^ 
tn  place  of  J.  D.  Miner.  Incumbent's  commission  ezpind 
December  8,  1932. 

Bphrem  J.  Dion  to  be  postmaster  at  Northbrldge.  Masa ., 
ta  place  of  B.  J.  Dion.  Incumbent's  commission  exptns 
June  20.  1934. 

Maurice  T.  Nickerson  to  be  postmaster  at  West  DennJ  s, 
in  place  of  J.  B.  Jenks.  Jr.,  deceased. 

ICZCHIOAM 

O.  Coy  to  be  jiostmaster  at  Alden.  Mich.,  in  plai  e 
of  X.  M.  Aniell.  Incxmibent's  commissioned  expired  Decen  - 
ber  8,  1932. 

Maurice  B.  Jones  to  be  postmaster  at  Bear  Lake,  Mid  l. 
In  place  of  H.  M.  Cosier.  Incumbent's  commission  exptnd 
AprU  16.  1934. 

Joseph  W.  Harlan  to  be  postmaster  at  Davison,  Mich,,  mx 
place  of  E.  R.  St«idien2;.  Incumbent's  commission  expired 
December  16.  1933. 

Anne  OD.  Wright  to  be  postmaster  at  Munislng.  Mlct., 
In  place  of  Nathaniel  Ix)bb.  Incumbent's  commission  «(- 
pired  January  9.  1934. 

Maude  Russell  to  be  postmaster  at  New  Era.  Mich., 
place  of  E.  M.  Ray.   Incumbent's  commission  expired 
8.  1934. 

J.  Jay  Cox  to  be  postmaster  at  Scottvllle.  Mich.,  in 
of  H.  B.  Baltaer.    Incumbent's  commission  expired 
22.  1934. 

mmnsoTA 

Lawrence  B.  Setsler  to  be  postmaster  at  Maple  Plalk 
Mbm..  in  place  of  U  B.  Setsler.  Incumbent's  cOTunli^^ 
expires  July  3,  1934. 

Milla  Tsgley  to  be  postmaster  at  Mentor.  Minn..  In  pla^ 
of  O.  M.  QroTen.  Incumbent's  commission  expired  Januai  y 
II.  1934. 

Ignatius  F.  Lano  to  be  postmaster  at  Long  Prairie,  Ifini^ 
In  place  of  O.  M.  Ttonsrue,  removed. 


Samuel  N.  Bhelton  to  be  postmaster  at  Akocn.  MlsSn  |n 
place  of  M.  T.  Patton.  rumored. 

Woodard  M.  Herring  to  be  postmaster  at  Inverness,  Mlsk, 
In  place  of  W.  M.  Herrliig.  Incumbent's  commission  exxdr  » 
Jane  20.  1934. 

Tbomas  J.  Barnes  to  te  postmaster  at  Noxapater,  Miss.,  |n 
place  of  T.  J.  Barnes.  Incumbent's  commission  expires  Ju^ 
38,  1934. 

Hubbard  X.  McClurg  to  be  postmaster  at  RulevUle.  Mlsk. 
In  place  of  H.  E.  Mcdurg.  Incumbent's  ^-^^^^n*"^^  exptr^ 
July  1.  1934. 

Bobert  E.  L.  McLain  to  be  postmaster  at  Shelby.  Miss..  In 
place  of  R.  E.  L.  McLaln.  Incumbent's  commission  explr^ 
June  17.  1934. 


Albert  W.  MueDer  to  be  postmaster  at  Altmburg.  Mo.,  n 
place  of  A.  W.  Mueller.  Inciunbenfs  commission  explr^ 
Jane  34. 1934. 

Roy  D.  HoUsuid  to  be  postmaster  at  Butler,  Mc,  in  plaie 
of  C  H.  McNsy.  Izkcumbent's  commission  expired  Decemb^ 
18.  1933. 


Ora  O.  Moore  to  be  postmaster  at  EaglevOle,  Mo..  In  place 
of  li.  O.  Riley.  Incumbent's  commission  expired  March  18. 
1934. 

Vernon  D.  Washington  to  be  postmaster  at  Eldorado 
Springs,  Mo.,  in  place  of  J.  M.  Atkinson,  Jr.,  resigned. 

Charles  A.  Lawrence  to  be  postmaster  at  Fenton.  Mo. 
Office  became  Presidential  July  1,  1933. 

Joe  C.  Alexander  to  be  postmaster  at  Branson.  Mo.,  in 
place  of  B.  W.  Elserman.  Inctunbenfs  commission  expired 
January  8,  1934. 

Ethel  L.  Lauderdale  to  be  postmaster  at  Wdlington.  Mo^ 
in  place  of  D.  M.  Rltter,  removed. 

Bert  Winters  to  be  postmaster  at  Broadwater.  Nebr.,  in 
place  of  E.  R.  Qllbert,  removed. 

Clair  Grimes  to  be  postmaster  at  Chambers,  Nebr.,  in  place 
of  Loa  Hubbard.  Incumbent's  commission  expired  January 
28,  1934. 

Marlon  M.  Kenroy  to  be  postmaster  at  Long  Pine.  Nebr.,  In 
place  of  C.  B.  Mills.  Incumbent's  commission  expired  May 
16.  1934. 

Ethel  L.  Ossenkop  to  be  postmaster  at  Louisville,  Nebr.,  in 
place  of  A.  A.  Jackman.  retired. 

Almlra  R.  Bobllts  to  be  postmaster  at  Oconto,  Nebr..  in 
place  of  Blanche  Snyder.  Incumbent's  commission  expired 
March  8.  1934. 

Blathryn  V.  McCusker  to  be  postmaster  at  Ogallala.  Nebr., 
in  place  of  N.  E.  Stumbaugh.  removed. 

Lawrence  H.  Auf  dengarten  to  be  postmaster  at  Oshkosh. 
Nebr.,  in  i^ace  of  Q.  E.  Swanson.  Incumbent's  commission 
expired  March  8,  1934. 

Cordes  E.  Walker  to  be  postmaster  at  Page,  Nebr.,  in 
place  of  O.  L.  Reed.  Incmnbent's  commission  expired  De- 
cember 17.  1932. 

Bert  S.  Amos  to  be  postmaster  at  Sargent,  Nebr..  In  place 
of  J.  D.  Rnley.  Incumbent's  commission  expired  April  28, 
1934. 

John  B.  Kam  to  be  postmaster  at  Stapleton,  Nebr^  in 
place  of  W.  M.  Raskin,  removed. 

Charles  E.  Major  to  be  postmaster  at  Ttenton.  Nebr.,  in 
place  of  R.  J.  Boyd,  removed. 

KKVABA 

Mllo  W.  Craig  to  be  postmaster  at  Montello,  Nev..  in  place 
of  A.  R.  Cave.  Incumbent's  commission  expired  January  11, 
1934. 

VXW    HAXPSHXXX 

Charles  S.  Stone  to  be  postniaster  at  Andover,  NJH..  in 
place  of  A.  C.  Cochran.  Incumbent's  commission  expired 
March  22,  1934. 

Irving  H.  Brown  to  be  postmaster  at  Campton.  N.H.,  in 
place  of  Webb  Uttle.  Incumbent's  commission  expired 
March  23.  1934. 

David  V.  Cahalane  to  be  postmaster  at  Charlestown.  N.H., 
in  place  of  C.  S.  Hutchlns.  Incumbent's  commission  expired 
March  18.  1934. 

John  E.  Bean  to  be  postmaster  at  Contoocook.  N.H.,  In 
place  of  L.  S.  Emerson.  Incumbent's  commission  expired 
February  6.  1934. 

mw  jxssxT 

John  A.  Wheeler  to  be  postmaster  at  Monmouth  Beach. 
N J.,  in  place  of  J.  A.  Wheeler.  Inciuibent's  commission  ex- 
pired Bfay  13.  1934. 

Nicholas  T.  Ballentlne  to  be  postmaster  at  Peapack.  N.J., 
in  place  of  N.  T.  Ballentlne.  Inctunbent's  commission  ex- 
pires June  10.  1934. 

Anna  C.  Kelleher  to  be  postmaster  at  Wayne.  NJ.  OfSce 
became  Presidential  July  1,  1932. 

Patrick  J.  Shortt  to  be  postmaster  at  Wlldwood.  VJ^  in 
place  of  J.  A.  Harris,  removed. 

NXW   TOBX 

Mayrae  Meegan  to  be  postmaster  at  Altmar,  N.Y..  in  place 
of  F.  J.  Rich.  Incumbent's  commission  expired  December 
18.  1933. 
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Ijrda  H.  Armstrong  to  be  postmaster  at  BerHn.  N.Y.,  in 
place  of  F.  S.  HuIL  Incumbent's  commission  expired  Decem- 
ber 16.  1933. 

lifildred  E.  Brown  to  be  postmaster  at  Bliss,  N.T.,  tn  x>lace 
of  A.  M.  Merville.  Incumbent's  commission  expired  February 
14.  1934. 

Jacob  A.  Flshbaugh  to  be  postmaster  at  Cold  Water,  N.Y., 
In  place  oi  F.  M.  Avery.  Incumbent's  commission  expired 
March  22,  1934. 

Henry  A.  Dye  to  be  postmaster  at  Forestville.  N.Y.,  in 
place  of  C.  L.  Dlx.  Incumbent's  commission  expired  Jan- 
uary 9.  1934. 

Austin  W.  Stltt  to  be  postmaster  at  FVewsburg,  N.Y.,  in 
place  of  E.  C.  Sager.  Incumbent's  commission  expired  Jan- 
uary 28,  1934. 

Hugh  C.  O'Neill  to  be  postmaster  at  Holcomb.  N.Y.,  in 
place  of  John  Newton.  Incumbent's  commission  expired 
January  28,  1934. 

Royal  B.  Ingersoll  to  be  postnuster  at  Houghton.  N.Y.,  In 
place  of  W.  C.  Calkins.  Incumbent's  commission  expired 
January  28,  1934. 

James  T.  McConnell  to  be  postmaster  at  Jamesville,  N.Y., 
In  place  of  K.  M.  Oley.  Incumbent's  commission  expired 
January  9.  1934. 

Clayton  C.  Young  to  be  postmaster  at  Moira,  N.Y.,  in 
place  of  H.  D.  Jock.  Incumbent's  commission  exi>ired  De- 
cember 16.  1933. 

Elizabeth  M.  Tralnor  to  be  postmaster  at  Monaey,  N.Y.. 
in  place  of  Alexander  AngyaL  Incumbent's  commission  ex- 
pired January  8,  1934. 

John  Fllnn  to  be  postmaster  at  New  Hyde  Park.  N.Y..  in 
place  of  Prank  Rosenberg.  Incimibent's  commission  expired 
December  16,  1933. 

Charles  P.  Rundle  to  be  postmaster  at  Odessa.  N.Y..  in 
place  of  Deane  Mitchell.  Incumbent's  commission  expired 
March  8,  1934. 

Frank  Kilcoin  to  be  postmtister  at  Swan  Lake,  N.Y.,  in 
place  of  J.  H.  Stoddard,  deceased. 

John  H.  Burke  to  be  postmaster  at  Tarrytown,  N.Y..  in 
place  of  J.  J.  Tldaback,  transferred. 

Elmer  H.  Bishop  to  be  postmaster  at  Wading  River.  N.Y. 
Office  became  Presidential  July  1,  1933. 

Hugh  F.  Maher  to  be  postmaster  at  Washlngtonvllle, 
N.Y.,  in  place  of  A.  A.  Courter.  Incumbent's  commission 
expired  February  14,  1934. 

NORTH   CAROLnfA 

Paul  R.  Younts  to  be  postmaster  at  Charlotte,  N.C.,  In 
place  of  J.  D.  Albright.  Incumbent's  commission  expired 
March  22,  1934. 

Clarence  H.  Rosebro  to  be  postmaster  at  Cleveland.  N.C., 
in  place  of  J.  H.  Hobson.  ronoved. 

Robert  T.  Teague  to  be  postmaster  at  Newland,  N.C.,  In 
place  of  L.  G.  Hoi^dns.  Incumbents  commission  expired 
September  30.  1933. 

William  H.  Shannon  to  be  postmaster  at  Spencer,  N.C.,  in 
place  of  H.  L.  Dorsett.  Incumbent's  commission  expired 
December  18.  1933. 

Louella  Swindell  to  be  postmaster  at  Swanquarter,  N.C.. 
in  place  of  A.  B.  Berry,  resigned. 

HOBTH  DAKOTA 

John  M.  McCabe  to  be  postmaster  at  Belfleld.  NJ>ak..  in 
place  of  Carl  Indergard,  resigned. 

Herman  A.  Emanuel  to  be  postmaster  at  Crosby,  NJ)ak.. 
in  place  of  D.  A.  Gibbs.  Incumbent's  commission  expired 
January  22,  1934. 

Suzanna  A.  Preszler  to  be  postmaster  at  Medina,  NJDak.. 
In  place  of  E.  J.  Olson,  removed. 

William  T.  Wakefield  to  be  postmaster  at  Mott,  NJ>ak.. 
in  place  of  O.  H.  Opland,  removed. 

Herman  A.  Borcherdlng  to  be  postmaster  at  New  England, 
NJ>ak.,  in  place  of  J.  A.  Elliott.  Incumbent's  commission 
expired  December  16.  1933. 

Coral  R.  Campion  to  be  postmaster  at  Willow  City.  NJDak., 
in  place  of  T.  C.  Michael.  Incumbent's  commission  expired 
January  28.  1934. 


UHIO 


Harold  Q.  Overholser  to  be  postmaster  at  Camden,  Ohio, 
in  place  of  E.  J.  Phares.  Incimibent's  commission  expired 
April  IS.  1934. 

Emmert  H.  Crim  to  be  postmaster  at  Cleves.  CUiio,  in  place 
of  E.  L.  Moore.  Incumbent's  commission  expired  January 
22.  1934. 

Leslie  O.  Campbell  to  be  postmaster  at  Georgetown.  Otilo, 
in  place  of  A.  W.  GrLswold.  deceased. 

William  N.  Long  to  be  postmaster  at  KlngsviUe,  Cttilo.  In 
place  of  J.  E.  Davis.  Incumbent's  commission  expired  Jan- 
uary 31.  1934. 

Herman  E.  Homberger  to  be  postmaster  at  MansflfkJ, 
Ohio,  in  place  of  H.  E.  Hawley.  resigned. 

Ivan  Schuler  to  be  postmaster  at  New  Viemaa.  Ohio.  In 
place  of  M.  B.  Coffin.  Incumbent's  commission  expired 
April  16,  1934. 

Paul  A.  Slick  to  be  postmaster  at  Payne,  Ohio,  In  place  of 
W.  E.  Iiehman.  Incumbent's  commission  expired  January 
9,  1934. 

Charles  M.  Hogan  to  be  postmaster  at  Wellston,  Ohio,  In 
place  of  W.  E.  Thomas,  transferred. 

OKLAROKA 

Lee  Kennedy  to  be  postmaster  at  Broken  Bow.  OUa..  in 
place  of  V.  A.  Farmer,  removed. 

Ernest  D.  Peck  to  be  postmaster  at  Carmen.  Okla.,  in  place 
of  C.  M.  Henry,  removed. 

Etta  E.  McMillan  to  be  postmaster  at  Freedom.  Okla..  in 
place  of  Floyd  Clark,  removed. 

George  G.  Smith  to  be  postmaster  at  Garber,  Okla..  In 
place  of  H.  S.  Maglll,  removed. 

Lawson  Race  to  be  postmaster  at  Hunter,  Okla..  in  place 
of  J.  A.  N.  Horton.  resigned. 

Lauren  I.  Harris  to  be  postmaster  at  Keyes,  Okla.,  in  place 
of  J.  A.  Godown,  resigned. 

Anlce  Sulllns  to  be  postmaster  at  Redrock,  Okla.,  In  place 
of  O.  F.  Fowler.  Incumbent's  commission  expired  February 
20,  1933. 

Maud  L.  Vaughan  to  be  postmaster  at  Supply,  Okla.,  In 
place  of  M.  L.  VaughaxL  Incumbent's  commission  expires 
June  17.  1934. 

Fanny  A.  Rhoades  to  be  postmaster  at  Wakita.  Okla..  tax 
place  of  P.  E.  Harp,  resigned. 

ORSOOlf 

Harry  Burke  to  be  postmaster  at  Astoria,  Oreg..  in  place 
of  C.  W.  Halderman.  Incumbent's  commission  expired 
March  18.  1934. 

Mae  M.  Humphrey  to  be  postmaster  at  Boring.  Oreg.,  tn 
place  of  A.  L.  Morand.  Incumbent's  commlslson  expired 
December  8,  1932. 

Albert  H.  Fasel  to  be  postmaster  at  Estacada.  Oreg.,  In 
place  of  A.  L.  Morand.  Inciunbent's  commission  expired 
December  8,  1932. 

Benjamin  F.  Turner  to  be  postmaster  at  Maui^  Oreg., 
in  jdace  of  B.  F.  Turner.  Incumbent's  commission  expires 
June  17.  1934. 

Henry  R.  Crawford  to  be  postmaster  at  Salem.  ^^.,  In 
place  of  J.  H.  Farrar,  transferred. 

Frank  H.  Fawk  to  be  postmaster  at  Wlllamina,  Oreg.,  In 
place  of  O.  L.  Gillespie.  Incumbent's  commission  expired 
March  18,  1934. 

Howard  F.  Butterfield  to  be  postmaster  at  Woodbum.  Ong^ 
in  place  of  L.  H.  Shorey.  Incumbent's  commlssicm  exjHred 
March  18.  1934. 

PSKMSTLVAinA 

Charles  W.  Goe:rman  to  be  postmaster  at  Ambridge,  Pa..  In 
place  of  8.  M.  Lambie.  Incumbent's  commission  expired 
March  18.  1934. 

Arthur  Rabb  to  be  postmaster  at  Bloomsburg,  Pa.,  in  place 
of  H.  A.  McKllIlp,  resigned. 

Ruth  R.  Duflord  to  be  postmaster  at  Chntcmvine,  Pa.,  in 
place  at  M.  L.  McKee.  Incumbent's  commission  expbed 
December  19.  1933. 
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John  C.  EQenberKer  to  be  postmaster  at  Dftyton.  Pa.,  ii 
jdaoe  of  Q.  L.  Qoodhart.  Incumbent's  commission  expiree 
January  31.  1933. 

»«Ty«Hm  8.  Bard  to  be  postmaster  at  Denver.  Pa.,  in  plac< 
of  H.  O.  Marburger.  Incumbent's  commission  expired  Jan 
uary  14.  1933. 

Albert  P.  Buck  to  be  poKtmaster  at  Emaus.  Pa.,  in  place  ot 
O.  H.  Cunningham,  removed.  I 

Olenn  C.  Itjtn  to  be  postmaster  at  Gardners,  Pa.,  in  plao 
of  H.  L.  Sterner.  Incumbent's  commission  expired  Apri 
33,  1934. 

Russell  B.  Pool  to  be  postmaster  at  TAn.sdale.  Pa.,  in  plac4 1 
of  Q.  J.  Thumm.  removed. 

Helen  P.  Barter  to  be  postmaster  at  Laurelton.  Pa.  Offlc( '. 
became  Presidential  July  1.  1933. 

Iffartha  M.  Ross  to  be  poctmaster  at  Library.  Pa.,  in  plac<  '■ 
of  8.  L.  Boyer.  Incumbent's  commission  expired  January  S , 
1933. 

Jofan  J.  Haughey  to  be  postmaster  at  McKeesport.  Pa., 
place  of  J.  B.  Hershey.    Inciunbent's  commission  expire 
March  8.  1934. 

Leon  E.  Shepherd  to  be  postmaster  at  Malvern.  Pa., 
place  of  E.  R.  West,  removed. 

Lucian  Westbrook  to  be  postmaster  at  Matamoras,  Pa 
In  place  of  R.  E.  Kelder.    Incumbent's  commission  expired 
January  31.  1934. 

Mabelle  C.  Creen  to  be  postmasto*  at  Mountalnhome.  Pa,, 
In  place  of  R.  C.  Sieg,  resigned. 

J.  Earl  Sbeaffer  to  be  postmaster  at  New  Bloomfield.  Pa., 
In  place  of  T.  L.  Lebo.  removed. 

Ellis  Walter  to  be  postmaster  at  New  Enterprise.  Pa.,  iii 
place  of  M.  R.  Clapper,  removed. 

Harold  L.  Heimbach  to  be  postmaster  at  Quakertown.  Pa. , 
In  place  of  F.  H.  Bean,  removed. 

Lora  Cowen  to  be  postmaster  at  Roscoe,  Pa.,  in  place  o 
F.  W.  Allison.    Incumbent's  commission  expired  Decembe- 
18.  1933. 

Emma  R.  Dexter  to  be  postmaster  at  Roulette,  Pa.,  lit 
place  of  Pearl  Clark.  Inciunbent's  commission  expire<[ 
January  31,  1934. 

James  W.  Casey  to  be  postmaster  at  Rouseville.  Pa.^  iii 
place  of  O.  H.  Brown,  removed. 

John  L.  Kramer  to  be  postmaster  at  Springboro.  Pa.,  i^ 
place  of  W.  M.  Smith,  removed. 

Ronald  8.  Kayxer  to  be  postmaster  at  Tloca.  Pa.,  in  placfe 
of  E.  D.  Bxigham.  Incumbent's  commission  expired  Aprfl 
29.  1933. 

Charles  H.  Oretsinger  to  be  postmaster  at  Trumbaueraf 
ville.  Pa.,  in  place  of  R.  C.  Shup.  resigned. 

Charles  M.  Boyer  to  be  postmaster  at  York  Springs,  Pal. 
In  place  of  H.  M.  Gardner.  Incumbent's  commission  exi* 
plred  January  10,  1933. 

Orlando  J.  Shank  to  be  postmaster  at  Windber.  Pa.,  lii 
idace  of  R.  A.  Harclerode.  Incumbent's  commission  ex^ 
Ij^ed  January  36.  193d. 

SOrTR  CASOLXlf  A 

Soi^iie  Flowers  Poston  to  be  postmaster  at  JohnsonvUl^. 
8.Cm  in  place  of  C.  M.  Venters.  Incumbent's  commissiop 
tac^txtd  January  8.  1933. 

Wood  K.  Durham  to  be  postmaster  at  Landrum.  S.C..  it 
place  of  C.  H.  Culbreth.  Incumbent's  commission  expireji 
April  3.  1934. 

Loula  B.  O'Connor  to  be  postmaster  at  Meggett.  8.C..  \h 
place  of  L.  B.  O'Connor.  Incumbent's  commission  exiiirep 
JUM34.1994. 

SOtrra  DAKOTA 

Barry  Dettman  to  be  postmaster  at  Mission.  SJ>ak..  i^ 
place  of  C.  A.  Z^tner.  removed. 

Anna  F.  Dillon  to  be  postmaster  at  Whitewood.  SJ>ak..  ik 
place  of  L  U.  Burger.  Incumbent's  commission  expire^ 
January  8.  1934. 

TnnrxssKB 

Donald  B.  Todd  to  be  postmaster  at  Etowah,  Tenn.,  i^ 
place  of  J.  R.  Taylor,  resigned. 


BCary  A.  B.  Dunn  to  be  postmaster  at  Mannrllle.  Teniu, 
in  place  of  J.  L.  Law.  Incumbent's  commission  expired  De- 
cember 13.  1933. 

Kirk  D.  Beene  to  be  postmaster  at  Petros.  Tenn..  in  place 
of  H.  B.  Simpson-  Incumbent's  commission  expired  Decem- 
ber 13.  1933. 


Charles  Y.  Shultz  to  be  postmaster  at  Alvarado,  Tex.,  in 
place  of  H.  T.  Chastain,  removed. 

Ida  8.  McWilliams  to  be  postmaster  at  Anahuac,  Tex.,  In 
place  of  I.  8.  McWilliams.  Incumbent's  commission  expires 
June  20.  1934. 

M.  Erma  Capps  to  be  postmaster  at  Bedlas.  Tex.,  in  place 
of  C.  R.  Davis.  Incimibent's  commission  expired  April  24. 
1933. 

Philip  P.  Wise  to  be  postmaster  at  Bonham.  Tex.,  in  place 
of  M.  A.  Taylor.  Incimibent's  commission  expired  February 
6,  1934. 

John  M.  Brlce  to  be  postmaster  at  Bruni,  Tex.  Office  be- 
came Presidential  July  1,  1933.  I 

Paul  V.  Bryant  to  be  postmaster  at  Canadian.  Tex.,  in 
place  of  R.  H.  Stone.  Incumbent's  commission  expired 
March  8,  1934. 

EfiBe  P.  Minnock  to  be  postmaster  at  Galena  Park.  Tex. 
Office  became  Presidential  July  1.  1933. 

William  E.  Porter  to  be  postmaster  at  Glen  Rose,  Tex.,  in 
place  of  Keziah  Shields.  Incumbent's  commission  expired 
January  16.  1934. 

Florence  E.  McElhany  to  be  postmaster  at  Goose  Creek, 
Tex.,  in  place  of  F.  E.  McElhany,  removed. 

Janet  S.  Barron  to  be  postmaster  at  lola,  Tex.,  in  place  of 
W.  E.  Barron.  Incumbent's  commission  expired  December 
8.  1932. 

Vernon  May  to  be  postmaster  at  Katy.  Tex.,  in  place  of 
E.  L.  McCord.  Incumbent's  commission  expired  March  18. 
1934. 

Russell  B.  Cope  to  be  postmaster  at  Loraine.  Tex.,  In 
place  of  Alonzo  Phillips.  Incumbent's  commission  expired 
January  28.  1934. 

Ed  I.  Pruett  to  be  postmaster  at  Marfa,  Tex.,  in  place 
of  M.  B.  Fitzgerald.  Incumbent's  commission  expired  April 
28.  1934. 

Perry  Hartgraves  to  be  postmaster  at  Menard.  Tex.,  in 
place  of  W.  D.  Randolph.  Incumbent's  commission  expired 
March  22.  1934. 

Efflde  D.  Rasmussen  to  be  postmaster  at  Needville.  Tex., 
in  place  of  C.  I.  Snedecor.  Incumbent's  commission  expired 
December  18.  1932. 

Maud  Collier  to  be  postmaster  at  Pelly.  Tex.,  in  place  of 
R.  M.  Fuqua.  Incumbent's  commission  expired  February 
8.  1933. 

Otis  T.  Kellam  to  be  postmaster  at  Robstown.  Tex.,  in 
place  of  G.  G.  Goodrldge.  Incumbent's  commission  expired 
December  7.  1932. 

Claude  F.  Norman  to  be  postmaster  at  Rule,  Tex.,  in  place 
of  W.  E.  Penick.  Incumbent's  commission  expired  March 
18.  1934. 

Charles  H.  Grounds  to  be  postmaster  at  Talpa,  Tex.,  in 
place  of  G.  M.  Sewell.  Incumbent's  commission  expired 
December  18,  1932. 

Georgia  D.  Ruhrup  to  be  postmaster  at  Toyah,  Tex.,  in 
place  of  D.  A.  Hutcheson.  Incumbent's  commission  expired 
AprU  15.  1934. 

Madeline  B.  McCIellan  to  be  postmaster  at  Waller,  Tex., 
in  place  of  J.  B.  White.  Incumbent's  commission  expired 
January  28.  1934. 

VXMCORT 

Frank  J.  Donahue  to  be  postmaster  at  Middlebury,  Vt., 
in  place  of  A.  G.  Hinman.  Incumbent's  commission  ex- 
pired April  15.  1934. 

John  J.  Cain  to  be  postmaster  at  Orwell,  Vt.,  in  place  of 
B.  A.  Belanger.  Incumbent's  commission  expired  December 
16.  1933. 


1934 


CONGRESSIONAL  RECORD--SENATE 


10943 


TncnnA 


C.  Ward  Kyle  to  be  postmaster  at  Rural  Retreat.  Va.,  in 
place  of  W.  K  Richmond,  removed. 

Clementine  M.  Wright  to  be  postmaster  at  Sharps.  Va., 
in  place  of  C.  M.  Wright.  Incumbent's  commission  expires 
June  26.  1934. 

Rufus  W.  Oarrls  to  be  postmaster  at  South  Hill.  Va.^  in 
li&ce  of  R.  M.  Epes.  Incumbent's  commissi<m  expired  Jan- 
uary 16,  1934. 

Richard  8.  Wright  to  be  postmaster  at  Strasburg,  Va..  in 
place  of  J.  R.  MiUer.  Incumbent's  commission  expired  April 
32.  1934. 

WASHINGTOlf 

Lillian  M.  Tyler  to  be  postmaster  at  Brewster.  Wash.,  in 
Idace  of  L.  M.  Tyler.  Incumbent's  commission  expires  June 
30.  1934. 

John  E.  Martin  to  be  postmaster  at  Buckley.  Wash.,  in 
place  of  F.  W.  France.  Incumbent's  commission  expired 
January  11,  1934. 

Walter  I.  Peterson  to  be  postmaster  at  Granger.  Wash., 
in  place  of  G.  M.  Mathis.  Incumbent's  commission  expired 
AprU  3.  1934. 

Tormod  A.  Myklebust  to  be  postmaster  at  Lacrosse,  Wash., 
in  place  of  F.  R.  Jones.  Incumbent's  commission  expired 
February  14,  1934. 

Otto  F.  Reinig  to  be  postmaster  at  Snoqualmie,  Wash., 
in  place  of  O.  F.  Reinig.  Incumbent's  commission  expires 
June  20,  1934. 

Jessie  M.  Severyns  to  be  postmaster  at  Sunnsrside,  Wash., 
in  place  of  Fred  Arrowsmith.  Incumbent's  commission  ex- 
pired January  28,  1934. 

Walter  D.  Codd  to  be  postmaster  at  Tekoa,  Wash.,  in 
place  of  O.  G.  Scott.  Incumbent's  commission  expired  April 
2.  1934. 

WSST    VIKGIKIA 

Irvin  J.  Richardson  to  be  postmaster  at  Bartley,  W.Va. 
Office  became  Presidentlai  July  1,  1932. 

Mrs.  Maurice  R.  Walker  to  be  postmaster  at  Bramwell, 
W.Va..  in  place  of  Hattie  Brown,  removed. 

John  C.  Blanton  to  be  postmaster  at  Freeman.  W.Va..  in 
place  of  G.  W.  Sites.  Incumbent's  commission  expired  De- 
cember 18,  1933. 

Mayme  E.  Marquette  to  be  postmaster  at  Harpers  Ferry, 
W.Va.,  in  place  of  L.  Y.  Conner.  Incumbent's  commission 
expired  January  33,  1934. 

John  M.  Snarr  to  be  postmaster  at  Romney,  W.Va..  in 
place  of  J.  B.  Saville,  resigned. 

WISCONSIH 

William  H.  McCrea  to  be  postmaster  at  Benton,  Wis.,  in 
place  of  G.  E.  Alderson.  Inciunbent's  commission  expired 
January  38,  1934. 

Alwin  W.  Kallies  to  be  postmaster  at  Bonduel,  Wis.,  in 
place  of  A.  W.  Kallies.  Incumbent's  commission  expired 
June  2,  1934. 

Frances  S.  Gruber  to  be  postmaster  at  Catawba,  Wis.,  in 
place  of  Hilda  Wick.  Incumbent's  commission  expired  Jan- 
uary 29f  1933. 

Edwin  Foley  to  be  jKwtmaster  at  ClintcMi,  Wis.,  in  place  of 
F.  V.  Winegar.  Incumbent's  commission  expired  January 
28.  1934. 

Fred  J.  Marty  to  be  postmaster  at  New  Glarus,  Wis.,  in 
place  of  F.  J.  Marty.  Incumbent's  commission  expires  June 
30.  1934. 

John  8.  Dodson  to  be  postmaster  at  Siren.  Wis.,  in  place  of 
8.  D.  Olson,  removed. 

Merlin  V.  Griswold  to  be  postanaster  at  Tigerton,  Wis.,  in 
place  of  Arthur  Helns.  Incumbent's  commission  expired 
February  28,  1933. 

WITHDRAWALS 

Executive  nomiJiations  withdrawn  from  the  Senate  June  9 
<.legi»l<aive  day  of  June  6).  1934 

POSTICASTXRS 

Thomas  E.  McCloskey  to  be  postmaster  at  Danbory.  In 
the  State  of  Connecticut.    Nominee  died  June  1. 1934. 


Harvey  E.  Poole  to  be  postmaster  at  Dunning.  In  the  State 
of  Nebraska.    Nominee's  name  submitted  through  error. 


Jftn$  $ 


CONFIRMATIONS 
Executive  nominations   confirmed  by  the   Senate 
(legislative  day  of  June  $)  .1934 

ASSISiTANT  ATTORKXT  OKMIKAI. 

Joseph  R.  Jackson  to  be  Assistant  Attorney  GeneraL 

United  States  Distkict  Jxtdgx 
Frank  K.  Myers  to  be  United  States  district  Judge,  eastern, 
district  of  South  Carolina. 

United  States  Mabshals 
William  F.  Burguson  to  be  United  States  marshal,  eastern 
district  of  South  Carolina. 

Reul)en  Gosnell  to  be  United  States  marshal,  western 
district  of  South  Carolina. 

Secretary  or  the  Tehutokt  or  Hawao 
Arthur  A.  Greene  to  be  secretary  of  the  Territory  of 
Hawaii. 

Supervising  Inspector,  Bttreaxt  op  Navigation  and 
Steamboat  Inspection 

Eugene  Carlson  to  be  supervising  inspector.  Bureau  of 
Navigation  and  Steamboat  Inspection. 

Commissioner  op  Education 
John  Ward  Studebaker  to  be  Commisisoner  of  Education. 
Appointment  in  the  RBCuiAa  Army 
brigadier  general 
Percy  Poe  Bishop  to  be  brigadier  generaL 

Postmasters 

INDIANA 

Alva  Davis.  Aicadia. 
Mary  Willianu;,  Attica. 
Richard  A.  Conn.  Bro<^ 
Howard  T.  Br(XJkway,  Brookston. 
Lawrence  M.  Welsh.  Brownstown. 
J.  Clyde  Davis,  CarmeL 
Alpha  T.  McKnight,  Cicero. 
Herschel  V.  Brouillette,  Clay  City. 
Helen  M.  Krekler,  Clinton. 
Frank  Ellett.  Coatesville. 
Daniel  V.  Clem.  Covington. 
Alfred  E.  PaU;.  Dillsboro. 
Frank  S.  Dubczak,  East  Chicaga 
Emma  V.  SplnlEs.  Dugger. 
William  J.  CDonnell.  Gary. 
Orville  Martin,  Grand  View. 
Orel  J.  Montgomery,  Holton. 
Carroll  W.  Cannon.  Knox. 
Ruth  Storen,  Lexington. 
John  H.  Smith.  Monon. 
Galen  Benjamin,  Monticello. 
George  H.  Clarkson,  Morocco. 
Clarence  C.  Robertson,  Nashville. 
Cora  Riley.  Oaklandon. 
Peter  Holzer.  Osgood. 
Alva  K.  Costin,  Paragon. 
Harry  W.  Gilbert,  Remington. 
Edward  P.  Lane,  Rensselaer. 
William  E.  Etche:Jon,  Roachdale. 
Milton  Edward  Storer.  Saint  Joe. 
Merton  L.  Hughbanks,  Scottsbmng. 
Harry  E.  Patterson,  Thomtown. 
Iva  C.  Hardesty,  VeederrtMii*. 
Harvey  D.  Doerini;,  Wakarusa. 
Kenneth  R.  Parker,  Westfield. 
Patrick  D.  Sullivan,  Whiting. 

NEBRASKA 

W.  LeRoy  Larson.  Sidney. 

NSW   MEXICO 

Walter  W.  Mayes,  Clovls. 
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floyd  A.  Puffer,  Inlet. 

ramsnvAifU 
James  P.  O^rien.  Allison  Parle 
Daniel  J.  McDonough,  Ardmore. 
Thomas  P.  Nocm,  Ashland. 
Ard  B.  Caxjwn.  BeUerille. 
Beulah  S.  Hayden.  Dalton. 
Alice  E.  Shoemaker,  Fayetteville. 
Anna  P.  Martin.  Gordon. 
Clarence  R.  Baker,  HoUsopple. 
John  M.  Langan,  Moscow. 
Alfred  Yelser,  Pahnjra. 
Wtlaon  C.  Reider.  Shlckahlnnj. 
Charles  J.  Trexler.  Wtodgap. 


Clinton  C.  Borgess.  Baytown. 
Edward  P.  CHsttm,  Dayton. 
Leonard  B.  Baldwin.  Huntsville. 
Willie  B.  King.  Navasota. 
George  A.  Reading,  Richmond. 
Pordyce  C.  Woodward,  Santa  Anna. 
John  N.  Snell.  Jr..  Sunset  Heights. 


June  9 


HOUSE  OF  REPRESENTATIVES 

Satuboay,  June  9,  1934 

Hm  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.   James   Shera   Montgomery.   Dp. 
offered  the  following  prayer: 

Almighty  God.  who  fills  h«iven  with  His  presence  abd 
majesty  and  glory  and  from  whom  love  never  goes  out,  ve 
pray  to  Thee.  We  thank  Tliee  that  the  goodness  of  tie 
Lord  is  our  portion  forever.  Thy  words  that  have  seemed 
as  vanishing  as  the  perfume  of  a  dying  flower  proves  et4  r 
naL  Should  we  fail  of  tiie  blessing  that  the  whisper  of  me 
Lord  Ls  with  them  that  fear  Him,  forgive  and  help  and  cofie 
with  us.  O  river  of  God.  flow  sJong  our  pathway;  go  abdut 
the  places  where  our  feet  stray  and  add  twilights  when  liie 
splendor  of  the  West  lingers  in  the  op«n  sky.  Bles^d 
Heavenly  Pather,  we  are  in  the  throes  of  sorrow.  One  I  of 
our  circle  has  left  us  in  all  the  plenitude  of  his  pe: 
honors.  He  yielded  pride,  vanity,  and  leisure— everythfeg 
except  honor  and  truth,  fldelity  and  friendship.  O  Gxl. 
reason  sometimes  8tagg(}rs — do  Thou  support  us.  O  Ttou 
whose  throne  is  morcy.  whose  face  is  hght.  and  whose  na  ne 
Is  love,  comfort  the  loved  ones  In  this  their  darkest  hour 
Smite  the  black  shadow  and  the  iron  fate  and  count  th  tax 
as  Thy  beloved  children  until  they.  too.  fall  asleep  in  he 
arms  of  perfect  peace.  Through  Jesus  C^urist  our  Lcfd. 
Amen. 

rKK   JOVKKAL 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  t$at 
the  reading  of  the  Journal  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ihe 
gentleman  from  Tennes!«ef 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Journal  will  sti^d 
approved. 

There  was  no  objectloto. 

USSAOS   nOM  THI  PSKSIDKirr 

A  mesMge  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  lAtta.  onej  of 
his  secretaries. 

MnsASx  noat  thb  SDrsn 

A  message  from  the  !3enate,  by  Idr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amei^- 
ment  a  bill  of  the  House  of  the  foUowing  title: 

H Jl.  4337.  An  act  to  smend  the  Judicial  Code  bgr  adding 
a  new  section  to  be  numbered  274D.  t 

TtM  message  also  annxmced  that  the  Senate  had  passed 
f^m*  of  the  foUowing  titliis.  in  which  the  concurrence  of  ^e 
Boom  la  requested: 


8.3618.  An  act  to  grant  a  portion  of  the  Port  Douglas 
Military  Reservation  to  the  University  of  Utah,,  Salt  Lake 
City,  Utah;  and 

8.3741.  An  act  to  convey  certain  lands  to  the  State  of 
South  Dakota  for  public-park  purposes,  and  for  other 
purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  reports  of  the  committees  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  bills  of  the  House  of  the  following  titles: 

HJl.  541.  An  act  for  the  relief  of  John  P.  Leonard; 

H Jl.  2439.  An  act  for  the  relief  of  William  G.  Burres, 
deceased:  and 

HJl.  3032.  An  act  for  the  relief  of  Paul  Jelna. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
the  bill  of  the  Senate  (S.  3285)  entitled  "An  act  to  provide 
for  the  regulation  of  interstate  and  foreign  communications 
by  wire  or  radio,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  74.  An  act  to  authorize  payment  of  expenses  of  formu- 
lating claims  of  the  Kiowa,  Comanche,  and  Apache  Indians 
of  Oklahoma  against^  thf  United  States,  and  for  other 
purposes; 

S.  870.  An  act  for  the  relief  of  L.  R.  Smith; 

8. 2138.  An  act  for  the  relief  of  Charles  J.  Webb  Sons  Co., 
Inc.; 

8. 3443.  An  act  to  provide  for  the  creation  of  the  Pioneer 
National  Monument  in  the  State  of  Kentucky,  and  for  other 
purposes; 

8.  3502.  An  act  authorizing  the  Oregon- Washington  Bridge 
board  of  trustees  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Coltunbia  River  at  or  near  Astoria.  Oreg.; 
and 

8.3615.  An  act  authorizing  the  county  of  Wahkiakiun.  a 
legal  i>olltlcal  subdivision 'of  the  State  of  Washington,  to 
construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Coliunbla  River  between  Puget  I.sland  and 
the  mainland.  Cathlamet.  State  of  Washington. 

MXSSAGX  raOM  THK  PSKODKNT  OF  THS  UMXTSB  STATES — DBOXTCHT 

asLixr 

The  SPEAKER.  The  House  has  Just  received  a  message 
from  the  President  of  the  United  States  which  is  very  short. 
Arrangements  have  been  made  by  the  broadcasting  com- 
panies to  transmit  the  message  by  remote  control  to  the 
drought-stricken  States.  The  people  there  have  been  ad- 
vised that  this  would  be  done  at  exactly  15  minutes  past  12. 
and  without  objection,  at  12:15  the  Chair  will  suspend  all 
business  of  the  House  until  the  President's  message  is  read. 

TO  raonCT  LABOK  Of  ITS  OLD  AGS 

Mr.  HASTINGS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rxcoto. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Speaker,  the  subject  of  legislation 
to  protect  labor  in  its  old  age  is  of  increasing  interest,  and 
I  triL'it  that  a  bill  along  this  line  will  be  enacted  during  the 
present  session  of  Congress. 

I  have  long  been  an  advocate  of  such  legislation,  and 
Inasmuch  as  my  views  have  been  erroneously  stated  in  Okla- 
homa upon  this  important  subject,  I  want  to  call  attention 
to  the  fact  that  on  Pebruary  1.  1934.  I  introduced  a  bill 
(HJl.  7556)  to  protect  labor  in  its  old  age. 

Many  other  bills  of  a  like  native  dealing  with  the  saisief 
subject  have  been  introduced  and  are  pending  before  the 
House  Committee  on  Labor.  That  committee  has  reported 
out  a  bill.  HJl.  8641,  introduced  by  its  chairman,  Mr. 
CoMMEBY.  which.  In  many  respects,  is  similar  to  the  bill 
which  I  introduced.  Both  erf  these  bills  provide  for  the  cre- 
ation in  the  Department  of  Labor  of  a  bureau  to  be  known 
as  the  "  Old  A^  Security  Bureau  ".  to  administer  the  act. 


the  State  of  Connecticut    Nominee  died  June  1,  1034. 


I     Walter  W.  Mayes,  Clovls. 
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which  provides  that  the  Government  shall  contribute  oxm- 
thlrd  of  the  total  sum  paid  to  aged  ixx^ooa  under  the  laws 
of  the  States  or  Territories  which  have  old-age  assistance 
laws.  This  contribution  by  the  Federal  Government  shall  be 
subject  to  certain  conditions  and  limitations  as  set  out  in 
the  act.  The  bill  calls  for  an  annual  appropriation  of  $10,- 
000.000.  to  be  apportioned  among  the  States  and  Territories 
to  aid  them  in  giving  assistance  to  aged  persons  under  the 
conditions  of  the  act. 

The  report  indicates  that  28  States  and  2  Territories  now 
have  old-age  pension  laws,  and  I  am  sure  that  with  the 
enactment  of  Federal  legislation  every  State  will  be  en- 
couraged to  enact  similar  legislation  and  take  advantage  of 
the  Federal  contribution. 

Several  days  ago  my  attention  was  Invited  to  a  report  In 
an  Oklahoma  paper  published  in  Oklahoma  City,  which 
made  the  broad  statement  that  I  was  opposed  to  old-age 
pension  legislation.  The  erroneous  statement  was  perhaps 
made  because  of  the  controversy  over  the  age  limit  at  which 
pensions  should  begin.  The  Representative  from  Oklahoma 
Insisted  that  old-age  pensions  should  begin  at  the  age  of  50. 
I  informed  the  Representative  from  Oklahoma  that  the  bill 
which  I  had  introduced  provided  that  cooperation  by  the 
Government  with  the  States,  provided  that  a  pension  should 
begin  at  the  age  of  65,  and  that  I  did  not  believe  there  was 
any  sentiment  in  Congress  favcx'able  to  old-age  pension  leg- 
islation where  the  pension  should  begin  at  the  age  of  50.  and 
that  if  the  representative  of  the  pension  organizations  was 
anxious  for  favorable  legislation,  those  interested  in  it  should 
cooperate  in  an  effort  to  secure  legislation  which  should 
provide  for  pensions  beginning  at  a  higher  age. 

The  bill  reported  by  the  House  Committee  on  Labor  pro- 
vides for  old-age  assistance  beginning  at  the  age  of  65  years. 
Hie  bill  which  I  Introduced  extends  assistance  beginning 
with  that  age.  The  bill  as  reported  provides  for  cooperation 
by  the  States,  and  the  bill  which  I  Introdiiced  contains  a 
shnilar  provision. 

This  question  is  of  such  tremendous  importance  and  I  am 
so  earnestly  interested  in  its  favorable  considerati<»i.  inas- 
much as  I  am  about  to  retire  from  Congress,  that  I  did  not 
want  the  information  to  be  sent  out  through  Oklahoma  that 
I  was  opposed  to  old-age  pensi<Hi  legislation.  Whether  en- 
acted during  the  present  session,  or  whether  it  be  postponed, 
such  legislation  is  sure  to  be  enacted.  The  Federal  Govern- 
ment should  cooperate  with  the  several  States  and  through 
such  contributions  old  age  should  be  assured  of  protection. 

Tlie  plan  which  I  have  submitted  has  many  provisions  in 
common  with  the  plan  reported  by  the  House  Committee  on 
Labor.  This  legi^tion  has  proved  beneficial  in  the  28 
States  that  have  enacted  it,  and  I  feel  sure  that  slmUar 
legislati<m  win  be  favorably  considered  in  the  remaining 
States  at  an  early  date. 

In  view  of  my  record  in  favor  of  old-age  pensions  and  the 
statements  whl^  I  have  made  throughout  my  district  from 
time  to  time  it  is  inconceivable  that  such  an  errooeous 
statement  that  I  am  of^^osed  to  (Ad-age  pension  legislation 
should  be  circulated. 

The  bin  which  I  have  Introduced  provides  that  any  bene- 
ficiary shall  be  a  resident  of  the  State,  over  65  years  Gi  age. 
not  possessed  of  real  estate  or  personal  property  in  excess  of 
the  value  of  $1,000,  with  an  annual  income  of  not  more 
than  $240,  and  with  vo  child  or  other  person  able  to  support 
him. 

This  is  humane  legislation  and  strongly  appeals  to  me. 
It  should  receive  the  favorable  oonsideraUon  of  Congress. 

LITTER  or  THX  SBCRKTAIT  OF  WAR  TO  THK  FRKSIBIirr  WITH 
REFEREirCX  TO  PBGP08BD  COMPRBHEHSrVB  VLAXtS  OF  WAXXBWAT 
IMPHOVKXKNTS 

Mr.  MANSFEELD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcobd  and  to  embrace  therein 
a  letter  writtoi  by  the  Secretary  of  War  to  the  President 
In  reference  to  waterway  improvements. 

Thie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


$m  to  anttoi- 


Mr.  ICANBPIEU).  Mr.  Speaker,  vaader  permlssian  to  eoc- 
tend  my  remarks  in  the  Recobo.  I  desire  to  present  the  tetter 
of  the  Secretary  of  War  to  the  President,  dated  April  M, 
1934.  in  reference  to  the  proposed  waterway  Improvement 
plans  then  under  consideration. 

I  desire  p«irticularly  to  call  attention  to  that  portion  of 
Secretary  Dem's  letter  making  reference  to  so-called  "  vaek" 
barrel "  legislatioiL  Prom  his  letter  it  vrill  be  seen  that  this 
practice  has  been  completely  eliminated  from  congressional 
procedure  with  reference  to  river  and  harbor  improvements 
as  carried  out  by  the  Corps  of  Engineers  of  the  War  De- 
partment. Secretary  Dem's  letter  very  admirably  states 
the  situation,  and  I  desire  to  call  it  to  the  especial  att<v:>tlon 
of  the  Members  of  the  House.    It  is  as  follows: 

Ann.  ao.  10S4. 

Me.  PnsDsifT:  Wltti  strong  mental  reswatloni  Z  have  slgnsd 
the  forgoing  report  becauBe  it  aeenw  to  be  about  •»  good  •  Utend 
compliance  with  your  directive  as  can  be  expected  from  the  com- 
mittee at  thla  time.  While  aaeurlog  you  of  hearty  coopegatlott  in 
whatever  program  may  be  adopted.  I  do  not  concur  in  the  report 
in  aU  respects,  and  I  reepectfuUy  sutailt  the  following  comments. 
Information,  and  suggiMtlona: 

1.  Notwithstanding  the  fact  that  you  requested  thla  oommittoe 
to  euboilt  a  Uat  of  10  most  desirable  projeeta  to  be  given  priottty 
In  an  Improvement  program.  I  feel  that  the  committee  Sboulfd 
caution  you  against  such  a  method  of  procedure,  because: 

(a)  The  selection  of  10  projects  at  this  time,  either  hy  this  com- 
mittee or  toy  the  Natl<mal  Planning  Oommlssion,  cannot  be  baaed 
on  sufficient  knowledge  of  the  subject,  and  must,  thetvfore,  be 
hi^rtuoard  and  hard  to  defend.  It  would,  therefore.  Invite  orttl- 
dsm  and  controversy,  which  ought  to  be  avoided  so  ear  as  posslbls 
at  the  beginning  of  a  grand  plan  sueh  as  you  have  In  mind.  In 
other  words.  I  fear  that  the  profxisal  miglkt  prove  poMtiwIly  Inn- 
pedtent.  The  tactics  of  the  campaign  for  sucdt  a  fine, 
structtve  oonoepticm  diould  be  caremUy  conslrtersd  at 
pate  and  avoid  miuecu  sssry  realstaxkoe. 

(b)  It  doss  not  comply  fuUy  with  the  dlreeCtve  oT 
send  to  the  Senate  a  comprehensive  plan  for  the  ImpravsoMnS 
and  development  of  the  rivers  of  the  mitted  BUtes.  with  a  view  oC 
giving  to  Congress  iiiformatioa  for  its  goldanes  la  legislation 
which  will  provide  for  the  mavlmwm  amount  of  flood  oootNi. 
navigation,  irrigation,  and  development  of  hydroelectne  power.** 

<c)  It  mi^t  cause  a  reversion  toward  poik-banvl  and  logroUtag 
methods  of  authorizing  projeeto  In  Congress,  which  have  now  been 
substantlaUy  eliminated.  It  is  my  understanding  that  perk- 
barrel  legialation  Is  exactly  what  you  want  to  head  off,  and  X 
assume  that  you  will  wticome  the  views  off  the  oommtttee  ss  to 
the  best  way  to  acoompUsh  your  purposs. 

Some  years  ago  river  and  hartMr  projects  used  to  be  regarded  ss 
the  most  notorious  examplea  of  congr^sslnnal  logrolling.  A  great 
many  persons  do  not  yet  know  tiiat  Congress  has  deanwd  house  in 
this  rc^>ect  and  that  such  projects  are  now  actuaUy  on  a  msrit 
basis  and  that  the  present  system  is  open  to  vary  little  criticism. 

(d)  It  ignnes  the  fact  that  the  daU  are  available  right  now  for 
the  preparation  of  a  comprebenBlve  plan  la  full  compliance  with 
the  request  of  CongreM.  The  oompllatlon  ct  these  data  has  been 
cme  at  the  most  noteworthy  and  praiseworthy  achievements  at  ttas 
Ccxps  of  Engineers,  acting  in  pursuance  xjt  law  as  an  agency  tt 
the  legislative  branch.  If  you  now  wish  to  expand  the  study 
beyond  the  scope  prescribed  by  Coogresiw  the  War  Department 
will  cheerfully  and  whole-heartedly  cooperate  with  such  other  de- 
partments ss  may  be  able  to  make  a  omstrtbutKm  to  the  stu<^. 
It  would,  however,  be  wasteful  not  to  make  the  fuUest  posMfeM 
use  of  the  palnstsnng  and  InteUlgsnt  work  perfonaed  dtirlag  the 
past  7  years.  The  Army  Engineers  have  a  f amlUart^  with  water- 
use  problems  that  oould  ziot  be  acquired  by  any  new  group  with- 
out years  of  intensive  and  continuous  stu^y.  To  supersede  them 
now  in««**^  at  seeking  their  cooperation  would  be  an  inefllcfent 
procedin^. 

The  foUowing  information  Is  submitted: 

Senate  Resolution  164  is  substantially  identical  with  a  provision 
in  the  River  and  Harbor  Act  of  January  21,  1937.  which  asalgned 
to  the  Secretary  of  War  and  to  the  Chief  of  Knglneecs  the  duty  of 
making  surveys  In  accordance  with  House  Document  Ilo.  SOS 
(e9th  Cong.,  1st  sees.),  with  a  view  to  the  formulation  of  general 
plans  for  the  most  effective  improvement  of  navigabls  streams  of 
the  United  States  and  their  frlbutartas  for  the  pnrposs  of  ns(Vlg»* 
tion  and  development  of  water  power,  tbe  ectxtrol  of  floods,  and 
the  needs  of  irrigation.  (Consideration  of  the  Colorado  Biver  was 
nieciuded.)  The  Rood  Control  Act  of  May  IS.  1MB.  apiplltlss  this 
duty  with  respect  to  the  tritoutartes  of  tha  ICslsrtppf  River. 

PoxBuant  to  the  above-menUoned  congrsaslnnsl  manrtaSs. :  tte 
Oorpe  of  Xn^neos  has  been  engaged  in  this  work  for  7  ysars 
and  has  expended  upward  of  SIOXMCOOO  thereon.  Nattoud  plan- 
ning iae  putting  the  waters  of  the  United  States  to  the  higbesk 
benefloial  use  is  therefore  weU  under  way.  ao  f ar  as  ssssmhllng 
the  basle  data  Is  concerned.  It  was  Inftiatert  by  Prmgrsss.  which 
constituted  the  Secretary  of  War  and  the  Chief  of  Vugtnsfin  as 
Its  agent  in  finding  the  facts  upon  which  It  might  aet.  They  are 
required  by  Uw  to  report  their  findings  to  Congress,  but  this 
provision  does  not  make  it  inconsistent  for  them  to  supj^  the 
Uif  ormatlon  to  you,  so  as  to  enable  you  to  eopoply  wttik  Senate 
Besolution  IM. 


% 


tfillf  of  tlM  ZOUOWmg  UU3S.  IQ  WXUCQ  UM  CODCUITence  OI 

la  requestod: 


!ne 


auon  in  lot  ueparunent  oi  LAOor  or  a  bureau  to  be  known 
as  the  "  Old  Age  Security  Bureau  ".  to  administer  the  act. 
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TlM  report*  on  •  majorltf  of  th««  rarwyt  have  been  tnuisEflt- 
tsd  to  Coocms.    The  regtiUnlng  raports  an  in  preparation. 
■uAetently  aCNanced  to  permit   aU   naccaiary  Information  to 
ooodMly  tabulated  ao  aa  t)  set  forth  the  elemente  of  a 
benaiTt  plan  for  the  improiement  of  the  rivers  and  harbors  of 
United  Stataa.    The  Secretary  of  War  and  the  Chief  of  — -- 
can.  wtthln  a  Tery  short  time,  prepare  for  jou  a 
plan  such  as  Oongreas  has  reqxiested. 

The  work  of  the  Corpe  of  Engineers  In  aasembUng  th< 
has    been,    by   eopgresslomJ    mandate,    restricted    to 
hydroelectric  power,  flood  control,  and  Irrigation.    If  It  is 
to  add  stodiee  on  stream  pollution,  soil   erosion, 
reereatloo,  and  seetologlcal  plana,  these  can  be  superimposed  ui^ 
the  data  already  submlttail  without  conflict.    If  any  field 
or  reaearch  has  been  oarrted  out  by  any  agency  of  the  Qovi 
oo  tbeee  addlUonal  factors,  theee  data  can  simultaneously  be 
mlttad  to  nwnuias  by  yoa,  together  with  yoar  own  recommen^ 
tlona. 

I  have  been  trying  to  miike  up  my  mind  whether  all  elemeils 
of  a  program  of  national  planiUng  should  be  combined  In  fne 
plan.    I  do  not  think  It  Is  oecessary  to  do  so. 

9ot  f^^impU*.  putting  an  end  to  stream  pollution  seems  to 
little  or  no  connection  with  improving  the  streams  for        '~' 
flood  oontral.  power,  or  irrigation,  because  It  Is  chiefly  a 
of  the  construction  of  see-age-dlspoaal  plants,  which  so  far 
been  a  municipal  question 

Bctl  srocton,  esospt  aloag  the  banks  of  the  streams,  would 
pear  to  be  more  closely  allied  with  reforestation  and  restoration 
of  plant  oover  than  with  stream  Improvement.     In  tomb  c&ies, 
however.  soU-eroslon  work  will  Involve  the  construction  of  dafns. 

Reforsetatloo  plans  an  Important  part  In  flood  control  and 
eroalon.  but  It  may  be  oarrted  on  quite  independently  of  rl^er 
Improvement  worka. 

And  so  It  goes.  Bach  of  theee  actlvltlee  Is  a  qwdal  problem. 
to  be  handled  by  a  special  group  of  experts  if  satisfactory  res\  its 
are  to  be  obtained.  Here  is  a  place  where  too  much  coordlnatJ  an. 
or  the  coordination  of  uni^ated  actlvltlee,  might  prove  hanqful 
Instead  a€  beneflclaL 

As  above  stated,  voluminous  data  and  estimates  on  strekm 
developments  proper  have  been  assembled  by  the  War  Deptrt- 
Bent.  Obvtoualy.  the  bulk:  and  mass  of  this  Information  rend  era 
1%  dllBeult  at  digestion  by  anyone  not  familiar  with  the  subj  set 
matter.  However,  the  infcrmatlon  at  hand  Is  sufflclent  in  sc  q;>e 
and  form.  In  my  opinion,  for  aooeptablllty  as  a  comprehenf  ve 
plan  req>onslve  to  Senate  Besolutlon  104.  The  plan  includes 
Improvemoit  of  leae  extensive  watersheds,  as  well  as  the  develop- 
asnt  at  predominant  basins,  and  is  thus  comprehensive.  A  pro- 
gram tor  the  oomprehenslve  development  of  our  seacoast  hart  ars 
might  well  aosompany  the  plan  for  the  development  of  oar  Int^or 
waterways. 

As  a  result  ot  the  War  Department's  Investigations,  now 
Ing  completion,  about  2.000  river  projects  have  been  found  pi^ac- 
tteahie.  with  an  estimated  aggregate  cost  of  about  $8,000,000, 
The  r^atMm  between  estimated  costs  and  estimated  beneflu 
these  projects   has  been  determined.     Obviously,   mme 
have  been  Investigated  than  could  be  undertaken  and  paid' 
In  the  measurable  future,  but  the  expenditure  of  $8,000.0001000 
over  a  BO-ymar  period  would  involve  an  average  annual  outla] 
but  $aoo.OOO/)00.    it  should  bs  well  tmderstood  that  the 
of  War  and  the  Chief  of  Engineers  are  not  recommending 
eoBstruetlon.  nor  even  the  addition,  at  this  time  of  such  a 
number  of  projects.    They  are  hut  preeenting  a  plan,  specific 
Its   elements   and   eetimates.   which    they   regard    as   ap] 
for  future  selection  and  appropriation,  looking  to  a  final  comfre- 
henslve  development  of  the  waterways  of  the  United  States 
tb»  purpoee  of  navigation,  the  development  of  water  power. 
eontrol  of  floods,  and  ths  needs  of  Irrigation. 

0o  far  as  theee  activities  are  concerned.  I  respectfully 
the  fcdlowlng  proeedme: 

I.  The  Immediate  preparation  of  a  report  by  the  Secretary 
War  and  Chief  of  Engineers  on  the  Inveetlgatlons  made 
the  past  7  years. 

S.  The  adoption  of  a  plan  baaed  on  this  report  by  Congress 
the  authorlaatlon  for  its  constr\icUan  without  prescribing 
priorities. 

S.  Lump-«um  annual  aniroprlatlcos  of  mxih  amounts  as 
grass  may  determine. 

4.  The  deierminaUon  of  priorities  by  a  designated  agency 

5.  Oooatruetkm   of    projeiete   by   the   War   Department, 
trrtg«tloa  projects  which,  ahould  be  left  In  the  Interior 

TtoiB  pteB  would  be  along  the  same  llnee  as  are  now 
hi  the  eonstnactioQ  of  FMeral  Aid  Highways.    It  would  keep 
and  harbor  work  out  of  poUtlca.    It  would  eliminate  pork 
IsgMatkm.     It  would  make  it  poeslbls  to  work  aeeordlng 
earsfully  ilsvaloped  plan,  and  It  would  keep  the  work  In  the 
of  a  doeety  knit.  elBeient.  and  continuing  agency  of  the 
meat,  naaaely,  the  Corps  of  Engineers  of  the  Anny,  which 
be  lequiied  to  eooparata  with  other  agenrtss  or  departments 
far  as  ml^t  be  deemed  neoeeeary  or  advisable.  In  carrying 
of  streauB  poUutloa.  soil  erosion,  reforestation, 
itlon  aettvltlea. 

Baapeetfully  auhmmed. 
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June  9 


ounx  OF  Business 


Mr.  BTRN8.  Mr.  Speaker,  I  ask  unanimous  consent  tliat 
It  shaD  be  in  order  today  to  consider  in  the  House  as  in 
Committee  of  the  Whole  imobjected-to  Senate  bills  on  the 
Private  Calendar  and  Senate  bills  on  the  Speaker's  table 
where  similar  House  bills  have  been  favorably  reported  and 
are  now  on  the  Private  Calendar,  the  call  of  said  bills  to 
begin  with  no.  629  of  the  Private  Calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  majority  leader  how  long  he  expects  to  hold 
thie  House  in  session  this  afternoon?  I  ask  the  question 
because  I  am  not  sure  Just  how  long  these  Senate  bills  will 
take. 

Mr.  BYRNS.  It  is  the  expectation  to  adjourn  within  a 
reasonable  time  out  of  respect  to  the  memory  of  our  deceased 
colleague  the  gentleman  from  Idaho,  Mr.  Coffin,  but  I 
thought  that  we  would  take  up  these  bills  for  a  while  and 
dispose  of  this  very  necessary  business  in  view  of  the  antici- 
pated early  adjournment. 

Mr.  HOPE.  With  the  gentleman's  assurance  I  shaD  not 
object,  but  I  did  not  want  to  go  on  too  long,  because  we  are 
not  prepared  on  this  side. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  from  Tennessee  if  these  bills  are 
in  possession  of  the  clerk  of  the  committee  here?  Person- 
ally, I  do  not  have  them.  I  do  not  know  yibaX  bills  the 
gentleman  expects  to  call  up. 

Mr.  BYRNS.  I  Understand  that  all  or  most  of  them  are 
in  possession  of  the  clerk.  Of  course,  if  we  get  to  a  point 
where  the  Members  are  unable  to  give  proper  consideration 
to  the  bills,  then  we  can  stop.  I  may  say  to  the  House  that 
my  only  object  in  making  this  request  is  due  to  the  fact 
that  the  Senate  has  passed  three  or  possibly  four  times  more 
House  bills  than  the  House  has  passed  Senate  bills.  These 
bills  have  an  opportunity  to  become  law.  If  they  are  not 
passed  now  there  is  a  possibility  that  they  may  fail,  and  I 
think  where  we  have  bills  which  can  become  law  upon  ap- 
proval by  the  House,  consideration  should  be  given  to  them. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  3^eld  to  the  gentleman  from  Tllinois. 

Mr.  SABATH.  Has  the  gentleman  information  as  to  the 
number  of  House  bills  passed  by  the  Senate? 

Mr.  BYRNS.  Tlie  Senate  has  passed  three  or  four  times 
more  House  bills  than  the  House  has  passed  Senate  bills.  I 
may  say  in  response  to  the  question  propounded  by  the  gen- 
tleman from  Illinois  [Mr.  Sabath]  that  the  other  day  out  of 
185  private  bills  which  passed  the  Senate,  141  of  them  were 
House  bills  and  the  gentleman  will  note  that  means  more 
than  3  to  1  in  favor  of  House  bills.  Either  yesterday  or 
day  before,  as  the  Rxcoso  will  show,  the  Senate  passed  a 
large  number  of  House  bills,  which,  of  course,  adds  to  the 
percentage. 

Mr.  BLANTON.    WiU  the  genUeman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Where  a  bill  has  been  passed  by  the 
Senate,  and  it  gets  by  the  House  on  unanimous  consent, 
that  ought  to  be  sufficient  evidence  that  it  has  some  merit 
in  it? 

Mr.  BYRNS.  I  should  think  so.  Of  course,  every  gentle- 
man will  have  the  right  to  make  his  objection. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  from  Tennes- 
see If  I  do  not  have  a  copy  of  any  bill  which  is  called  up, 
I  am  going  to  object. 

Mr.  BYRNS.    That  is  the  gentleman's  privilege. 

Mr.  TRUAX.    This  is  entirely  unexpected. 

Mr.  BYRNS.  I  made  the  statement  yesterday  that  I  was 
gtring  to  make  the  request  today. 

Mr.  TRUAX.  Well.  I  objected  to  the  gentleman's  request 
at  that  time. 

Mr.  BYRNS.  I  made  the  statement  later  on  that  I  would 
make  this  request  today. 


mere  was  no  oDjecuon. 
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ICr.  BLAMTON.    We  have  the  Senate  Ulla  here, 
of  us  axe  prepared  to  go  aliead.    I  have  tliem  befotre  me. 
and  I  am  ready  to  pan  onall  thebflla. 

Mr.  TRUAX.  WeU.  I  am  not  willing  to  pass  on  a  bill 
imlefis  I  have  it  btfore  me. 

Mr.  BYRNS.  I  may  say  to  the  gentleraan  iSiaX  tbis  win 
not  take  any  privilege  away  from  Membexs  of  the  House  tf 
the  request  is  granted. 

Mr.  OXX>NNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNa    I  yield. 

Mr.  O'CONNOR.  When  the  gentleman  refers  to  Senate 
bills  that  are  on  the  Speaker's  desk,  does  he  refer  merely  to 
private  bUIs? 

Mr.  BYRNS.  Bills  that  are  on  the  Private  Calendar  where 
exactly  'Hmiinr  biUs  have  been  reported  by  the  committee, 
and  only  such  bills. 

Mr.  O'CONNOR.  Suppose  there  was  a  House  bill  on  the 
Private  Calendar  previously  and  it  had  been  objected  to 
and  then  a  Senate  bill  comes  over  similar  to  the  House  biH 
The  Senate  bill  being  on  the  Speaker's  table,  may  we  take 
up  that  bill? 

Mr.  BYRNS.  Ot  course,  that  is  a  question  that  probably 
should  be  submitted  to  the  ^)eaker  rather  than  to  me. 
It  is  more  in  the  nature  of  a  parliamentary  inquiry. 

Mr.  O'CONNOR.  I  refer  to  a  private  House  bill  <m  this 
calendar,  previously  objected  to,  where  the  Senate  has  now 
passed  a  similar  bill  and  the  bill  is  on  the  Speaker's  table. 

Mr.  COCHRAN  of  MissourL  If  it  is  not  on  the  calendar, 
it  cannot  be  considered  under  the  lurc^iXMed  agreement. 

Mr.  O'CONNOR.  I  understood,  in  addition  to  the  bills 
on  the  calendar,  the  gentleman  from  Tennessee  asked  unan- 
imous consent  to  take  from  the  Speaker's  table  any  Senate 
bills  where  a  similar  bdll  had  been  reported  by  the  House 
Committee. 

Mr.  BYRNS.    I  will  read  again  that  part  of  the  request: 

And  Senate  bills  on  the  Speaker's  table  where  similar  House  bills 
have  been  favorably  reported  and  are  now  on  the  Private  Calendar, 
the  call  of  said  bUls  to  begin  with  no.  629  of  the  Private  Calendar. 

Mr.  OXXDNNOR.  The  request  states  "  that  are  now  on  the 
Private  Calendar."  Does  that  means  on  the  Private  Calen- 
dar following  the  star? 

Mr.  BYRNS.  I  would  so  construe  the  request,  but  that 
Is  a  parliamentary  inquiry  that  I  think  should  be  addressed 
to  the  Speaker  and  not  to  me. 

Mr.  O'CONNOR.  I  do  not  see  the  necessity  for  that  part 
of  the  request,  if  it  Is  a  Senate  bill  on  the  Private  Calendar 
after  the  star.  TTae  gentleman's  request  to  take  up  just 
Senate  bills  on  the  Private  Calendar  would  cover  all  Senate 
bffls. 

Mr.  BYRNS.  No;  It  would  not,  because  the  bill  may  not 
have  reached  the  Private  Calendar.  This  is  simply  to  take 
up  all  Senate  bills  that  are  on  the  Speaker's  desk  where  a 
similar  House  bill  is  on  the  Private  Calendar. 

Mr.  O'CONNOR.  On  the  Private  Calendar  before  or  after 
the  star? 

Mr.  BYRNS.  After  Calendar  No.  629;  that  is,  beginning 
where  the  House  left  off. 

Mr.  TRUAX.  And  they  are  to  be  called  in  their  order  on 
the  calendar,  beginning  with  no.  629? 

Mr.  BYRNS.    Yes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BYRNS.    Yes. 

Mr.  COCHRAN  of  Missouri.  Commencing  with  the  star, 
where  a  House  bill  has  not  been  passed  upon  or  considered 
by  the  House  at  all,  there  are  14  Senate  bills  on  the  Speaker's 
desk  vrtilch  correspond  to  a  House  bill  below  the  star. 

Mr.  BYRNS.    And  they  are  not  on  the  Private  Calendar. 

Mr.  COCHRAN  of  Missouri.  They  are  not  on  the  Private 
Calendar,  and  these  14  House  bills  have  never  been  acted 
on  by  the  House  in  any  way. 

Mr.  0'CC»m<^.  I  just  wanted  to  mate  it  dear  that  you 
are  starting  at  the  star  and  not  going  back  of  it.  Of  ooarse, 
I  should  like  to  do  that,  but  I  wanted  it  cleared  up. 
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liCr.  BTKNS.  I  do  not  think  this  reqneil  will  take  care 
€f  the  0mtleman  In  that  respect.  I  taope  the  zequest  wfll 
be  granted. 

Mir.  PEYSER.  How  aboot  Senate  bills  bM:k  of  the  ster 
which  wen  passed  over  wlthoot  pre^udioe;  eamiot  tfaey  be 
called  up  by  unanimous  consent? 

Mr.  BYRNB.  Ihej  can  be  taken  up  by  unanimous  con- 
sent,  but  they  ue  not  included  in  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbs 
gentleman  from  Itenessee? 

There  was  no  objection. 


WSSSACS  nOM  THS  PaSMPKWr  OF  THS  tnCITBS  STAI 

Rnxcr  (HJK)c.  so.  sea) 
The  SPEAKER  laid  before  the  House  the  following 
aage  from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Appropriattana  and 
ordered  printed: 

To  the  Congrest  of  the  United  St«fte$: 

Unforeseen  drought  has  vistted  disasta  upon  a  large  ,p«rt 
of  our  country.  Prompt  and  vigorous  action  to  meet  die 
emergency  has  been  taken  by  the  Federal  Oovemment 
through  its  various  agencies.  But  the  situation  has  becon>e 
more  grave  as  rainfall  shortage  has  continued.  Future  rain- 
fall cannot  restore  more  than  a  small  part  of  the  damage  to 
crops  and  livestock.  An  especially  serious  problem  has  de- 
veloped because,  while  there  is  no  prospect  of  shortage  of 
human  food,  a  shortage  of  emimal  feed  threatens  over  a 
wide  area.  This  Is  C4^iv8ing  losses  to  fanners  and  regions 
dependent  upon  the  livestock  industries.  Large-scale  assist- 
ance by  the  Federal  Government  is  necessary  to  protect 
people  in  the  stricken  regions  from  suffering,  to  move  feed 
to  livestock  and  livestock  to  feed,  and  to  aoquize  and  process 
surplus  cattle  to  provide  meat  for  relief  distribution. 

Organizations  already  exist  in  the  Department  of  Agri- 
culture, the  Federal  Emergency  Relief  Administration,  and 
the  Farm  Credit  Administration  to  carry  on  the  emergency 
program. 

To  finance  operations  of  the  magnitude  planned,  further 
f imds  are  needed.  After  a  conference  with  Members  of 
Congress  from  the  affected  regions,  a  program  along  seven 
lines  has  been  devised  to  meet  the  situation.  These  pro- 
posals and  the  funds  required  as  estimated  at  this  time  9Xt: 

1.  $125,000,000  for  special-work  program  and  human 
relief. 

2.  $75,000,000  for  livestock  purchase  In  addition  to  the 
funds  already  available  under  the  Jones-Connally  Act. 

3.  $100,000,000  for  shipping,  processing,  and  relief  (Ss- 
tribution  of  purchased  cattle. 

4.  $100,000,000  for  loans  to'farmers  to  finance  emergeiu:y 
feed  purchases  and  shipments. 

5.  $50,000,000  for  emergency  acquisition  of  submarglnal 
farms  and  assistance  in  relocating  destitute  farm  families. 

6.  $50,000,000  for  work  camps  to  afford  employment  in 
the  drought  area  for  young  men  principally  from  cities  and 
towns. 

7.  $25,000,000  for  purchase  of  seed  for  193S  plantings  and 
for  loans  to  get  seeds  Into  farmers'  hands. 

These  wholly  tentative  estimates  have  been  made  upon 
the  basis  of  present  and  probable  conditions.  I  bebeve  the 
present  emergency  can  be  effectively  met  by  the  appropria- 
tion of  $525,000,000.  Only  sudi  portion,  of  course,  will  be 
used  as  becomes  absolutely  necessary.  We  arc  dealing  wltti 
a  rapidly  changing  problem,  and  it  is  important  that  the 
autbocization  should  be  flexible  so  that  funds  can  be  allotted 

to  the  several  Federal  agencies  as  required.  

Ptainaxv  D.  Rooscvslt. 

Trs  Whits  House.  June  9,  1934. 

BDUCATIOH  AT  THS  CROSSBOAP— GRAPHIC  PSSSSWTATMMt  OT 
CHARTED  rACTS  SHOWING  SKRIOUS  CRX5Z8  O01|PROIfTXHa  ipPCA- 
TIOM  THROT7GHOX7T  TBZ  HATIOW-^rHS  RDXKAL  GUVSSMIUST  S 
RKSPOMSXBUJTT 

The  SPEAKER.  Under  the  special  order  of  the  House,  the 
gentleman  from  Ohio  IMi.  ft.sTCHSRl  is  recognised  to  sd- 
dreas  the  House  at  this  time  for  10  minutes. 


•  .1 
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Ifr.  PLBTCHER.  Mr.  Speaker,  on  Jnae  4.  when  the  i  e- 
fldenfcj  approprlaUon  bin  was  passed  uader  a  rule  limiti  3g 
debate,  there  was  no  chance  for  an  amendment.  Only 
$48,000,000  was  Indicated  as  the  aDocatlon  to  Uke  care 
the  emergency  that  confronts  the  schools  of  the  Unlt^ 
SUtes. 

As  a  member  of  the  Committee  on  Education.  I 
Uke  to  say  to  the  membership  of  the  Hotise  that  we  h 
worked  diligently  In  an  effort  to  let  the  real  facts  com 
tag  the  deplorable  crisis  the  schools  of  the  Nation  are  n^w 
facing.    Education  is  at  the  crossroads,    I  presented  a 
for  the  consideration  of  the  committee,  as  did  a  number 
others.    The  chairman,  the  gentleman  from  Massachuse 
fMr.  DouoLAss],  introduced  a  bUl.  which  was  reported  o^t. 
TiM  Dooslass  bill  stipulates  $75,000,000.  which  we  had  ho] 
and  still  hope  can  be  earmarked  to  take  care  of  the  emi 
gency.  at  least  in  part,  that  challenges  education  everywhi 

The  deficiency  appropriation  bill  is  now  being  consider  ;d 
by  the  Appropriations  Committee  in  the  Senate,  and  for  t  le 
benefit  of  Members  here  I  want  to  say  that  there  is  a  pc  s 
slbility  at  inducing  the  Senate  to  adopt  an  amendment  es  r- 
marking  $75,000,000  to  help  in  keeping  the  schools  of  t^e 
Matlcm  open. 


vtcn 


nr  cHAXia 


I  thought  it  might  be  somewhat  helpful  If  charted  fa<ts 
were  i»-esented  to  enable  you  to  visualise  the  situation  afid 
aid  jrou  in  appealing  to  your  Senators  to  approve  such  fn 
amendment 

I  have  secured  permission  from  the  Committee  on  Prliit- 
Ing  to  reproduce  these  four  charts  picturizing  for  the  Mei  i- 
ben  of  the  House  statistical  information  brought  to  us  by 
research  authorities  showing  you  how  serious  the  crisis  In 
educatioQ  really  is. 

That  each  of  you  may  have  a  comidete  irfcture  of  tne 
facts  concerning  education  in  jrour  own  State.  I  ask  unai  1 
mous  consent  to  revise  and  extend  my  remarks  in  tne 
RgQoap.         

Tbt  SPEAKER  pro  tempore  (Mr.  O'Cohrcw).  Withcjut 
objection,  it  is  so  ordered. 

ftTITS  BOOKOaCIC  ZMrOKTAIfCB  OT  PDBUO  SCBOOUi 


ICr.  FLETCHER.  Mr.  Speaker,  public  elementary  ahd 
hl|^  schoob  constitute  a  major  industry  in  this  country 
when  thought  ol  in  terms  of  the  ntmiber  of  persons  cu- 
Xdoyed  snnn^P^  and  in  terms  of  the  annual  pay  roDs. 

Chart  1  shows  the  relative  importance  of  public  schools  in 
the  IXMtustrlal  life  of  the  Nation  as  compared  with  rallroa  Is, 
manufacture  of  textile-mill  products,  telephones,  manufic- 
ture  of  motor  vehicles,  steti  woxks  and  rolling-mill  produc  ts. 
and  the  manufacture  of  electrical  equipment,  awaratus.  a  id 
suppUcs. 

Public  schools  are  exceeded  both  in  the  number  of  em- 
ployees and  the  amount  of  annual  pay  roDs  by  railroads 
and  are  barely  equaled  hj  textile-mill  products  in  tie 
number  of  employees. 

As  to  the  total  number  of  persons  employed,  education  Is 
of  almost  equal  importance  with  telepbcmes,  motor  vehld  », 
■tad  woxICB  and  rolling-mill  products,  and  electrical  equip- 
ment aU  combined. 

As  to  annual  pay  rolls,   education  Is  almost  twice 
tmportaiit  as  texUle-mitl  products  and  of  about  equal  impdr 
tanes  with  telepbones.  motor  vehicles,  steel  works  and  rofl- 
Jnc-mlU  products,  and  electrical  equipment  combined. 


TlM  point  to  remember  here  Is  that  If  the  Federal  Gkiv- 
snmient  is  to  ooooefm  Itself  with  meeting  emergency  ecu 
didoQS  In  If  dint  Industrial  activities  in  order  to  keep  peo]  ile 
employed  and  keep  pay  rolls  adequate  and  constant  it 
hardly  afford  to  neglect  the  Importance  of  public  educa 
In  these  respects. 

Hundreds  of  mllUoos  of  dollars  have  been  loaned  by 
OovemmenI  to  the  railroads,  and  Congress  has  recen  ^ 
taken  action  to  make  loans  to  other  industrial  enterprisis 

Furthermore,  education  is  a  public  enterprise  and  is  of 
fttal  ooDcera  to  the  national  welfare.    When  public  educ  %- 


tton  suffers,  the  national  welfare  suffers  at  the  most  vital 
point  of  its  existence,  the  lives  of  our  children,  our  future 
dtlsens,  not  alone  of  the  States  and  communitieB  but  of  the 
Nation. 

More  than  one-fourth  of  our  entire  population  is  engaged 
ftTmiiRiiy  either  in  going  to  school  or  in  the  service  of  the 
schools.  Surely  in  meeting  the  emergency  the  Federal  Gov- 
ermnent  cannot  overlook  such  an  important  enterprise  af- 
fecting the  lives  of  such  large  numbers  of  our  people. 

THB    CAUBSS    OV    TBS    XMXBCKNCT    IM    PTTBUC    SDUCATIOX 

ErtTXillinentM  up.  expenditures  down 

The  burdens  carried  by  the  public  schools  have  steadily 
increased  during  recent  years,  and  especially  since  the  period 
of  the  depression,  but  expendltiu'es  have  taken  a  shaip  de- 
cline since  1931  and  are  still  declining. 

These  facts  are  strikingly  illiistrated  by  chart  2.  Starting 
with  the  year  1926  as  a  basis  of  measurement,  it  will  be  seen 
that  the  total  enrollment  in  public  elementary  and  high 
schools  has  increased  by  approximately  8  percent  and  that 
the  high-school  enrollment  is  nearly  50  percent  greater  now 
than  in  1926. 

This  last  fact  is  of  special  importance  because  the  annual 
cost  of  educating  a  high-school  pupil  is  approximately  twice 
as  great  as  the  cost  of  educating  an  elementary-school  puplL 
Thus  the  great  increases  in  enrollment  have  occurred  in  the 
most  expensive  part  of  the  school  S3rstem. 

HALT    SILUON     DXCSXASS 

While  these  school  burdens  have  been  increasing,  the  an- 
nual current  expenditures  have  decreased  nearly  a  half 
billion  dollars,  or  23  percent  since  1928.  During  this  time 
the  expenditures  for  school  buildings  and  equipment  have 
practically  disappeared,  being  now  less  than  20  percent  of 
the  amount  spent  in  1926.  Expenditures  for  these  pinTX>se8 
have  been  declining  each  year  since  1926. 

When  this  fact  is  considered  in  the  light  of  the  increasing 
enrollments  it  can  be  readily  seen  why  classrooms  are  be- 
coming overcrowded  and  why  children  in  many  places  are 
being  housed  in  temporary  buildings. 

Hie  facts  shown  in  chart  2  force  the  conclusion  that 
somewhere  the  crisis  must  be  reached.  Tliat  it  has  already 
been  met  is  now  a  fact  too  well  established  to  be  any  longer 
contradicted.  (See  hearing  on  Federal  Emergency  Aid  for 
Education  before  the  House  C<»nmittee  on  Education.  Feb.  26 
to  Mar.  1,  1934.) 

Decreasing  aefiool  revenues  explained 

Tlie  reason  for  the  decline  in  school  expenditures  and  the 
present  f^w^wfiai  emergency  in  public  school  support  is  not 
difficult  to  find.  About  75  percent  of  the  support  of  pub- 
lic elementary  and  secondary  schools  comes  from  local  prop- 
er^ taxes  and  the  other  25  percent  from  other  taxes.  Local 
property  taxes  have  greatly  declined  in  amoimt  because 
assessed  valuations  have  declined  and  because  delinquencies 
in  collections  have  been  heavy.  The  effect  of  decreases  in 
assessments  and  increases  in  delinquencies  on  the  amoimt  of 
revenue  available  for  school  support  is  shown  in  the  follow- 
ing table: 

Deereaae*  tn  school  revenue  since  1932 
(Percentage  of  decreMe] 
State: 

Alebema _— _— , 99 


iii~n~ii>_iii  39 


oeiifonji»mmnrzii~mizirmrin o 

Colorado — _  10 

Connecticut , 14 

Delaware 90 

Florida 46 

Georgia 80 

Idaho (») 

Illlnola 90 

Indiana 16 

Iowa 49 

If  en  tut »_________. ,    .  30 

Kentucky  ___„._.__._,.____.. . ,._ 44 

Louisiana-..^ * ^^ 95 

Maine .. 4 

Muylaad I~IIIIII-.I^!IIIII  II 


iMo  data. 
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Chart  L  Number  of  EmplDyees  and  Annual  Payrolls 
in  (f  rtain  Leading  Industries  and  in  Education 
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Chart  2.  Recent  Trends  in  School 
Enrolments  and  School  Expenditures 
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ta  adhoof  revenue  ttnee  IMJ — Oonttniiod 
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An  ezaminstion  of  the  for«coinc  table  ahoiws  that  16 
States  have  bad  reducttons  in  school  revenue  ot  25  percent 
or  more,  and  that  IT  States  have  had  reductions  ranging 
from  10  to  25  percent  Bverr  one  of  the  16  States  having  re- 
ductions of  25  percent  or  more  in  revenue  since  1932  have 
during  the  school  year  1933-34  been  enabled  to  keep  schools 
open  for  a  nonnal  term  only  because  Federal  relief  funds  have 
been  made  avallaUe  to  pay  the  salaries  of  rural  teachers. 

Complete  data  are  not  available  to  show  the  reductions 
in  amounts  suffered  by  all  States  during  the  past  4  or  5 
years,  but  data  for  California.  CMiio,  and  Arkansas  are 
undoubtedly  typical  of  rondltions  in  other  States.  For  ex- 
ample, since  1929  the  reductions  in  assessments  of  property 
for  taxation  have  declined  S3  percent  in  Ohio  and  Aricansas. 
And  in  California  the  decUu;  staice  1930  has  been  28  percent. 
Such  decreases  in  assessed  valuations,  of  comae,  produce 
corresponding  decrease  in  local  revenue  for  school  support. 
It  happens,  however,  that  the  greatest  decreases  usually 
occur  in  the  psorest  areas  of  a  State,  making  the  emergency 
much  graver  than  the  mer^e  statistics  of  averages  would 
indicate. 

m>  uvsLis  or  vas  vniaaamji  or  njmuc^BCBooi,  aavmun 

Chart  3  shows  the  average  expenditure  per  classroom  in 
seven  SUtes  in  1931  as  comiiared  with  1934.  Three  of  these 
SUtes.  New  York,  New  Jersey,  and  Calif OTnia.  are  rich  States 
and  have  for  a  long  time  hiui  high  expenditures  for  public 
schools.  Ohio  is  shown  as  n  State  belmging  to  the  middle 
group  of  expenditures  per  classroom.  Three  States,  South 
Carolina.  Alabama,  and  Arkiuisas.  are  poor  States  and  have 
always  had  relatively  low  exjiendltures  for  schools  per  class- 
room. 

The  fuU  length  of  emdt  bar  Aows  the  expenditure  per 
classroom  in  1931;  the  black  part  of  each  bar  shows  the 
expenditure  in  1934:  the  wbite  part  of  the  bar  shows  the 
reduction  in  eaqxndlturee. 

Two  things  are  noticeabh;:  (1)  the  great  difference  be- 
tweoi  the  rich  and  poor  Stiites  in  1931;  and  (2)  the  rela- 
tively greater  differences  in  1934.  The  depression  has  had 
a  graver  effect  on  the  poor  States  than  on  the  rich.  Tliis 
chart  should  be  an  answer  to  those  persons  comimr  fnnn 
wealthy  States  who  seemingly  cannot  understand  why  the 
school  emergency  exists  in  liome  States  and  not  hi  others. 
The  actual  necessary  redactions  tn  21  States  we  shown  in 
the  following  table: 


*i»o 


Utimated  revenue  for  1934-35  tn  21  States,  compared  wtth  aetiMf 
expendtturea  tn  1930  and  in  1932 


^oanteiieat. 


norida. 
lUoois... 
ndkna.. 
owm. 


June  9 


Ezpmdl- 
1990 


Kentucky . 

/Ouisiana__. 

4»amcbmmaM.^ 

rfinnesou .. 

ALuisaippi . .....^... 

iabraaki 


ievada.. 

few  MezHxt 

>Uaboma 


>raiCQB. 
JUh... 


'  Vermont. 

Total. 


tSl.Stl,Wl 
101813.383 
14.  U7. 383 
S5,3e3.7M 
5, 071, 357 
I8.S27,MS 

U3,ai8,l« 

n.  738,  as 

S3;  838,103 

n,  817,038 

ai^wi.iM 
n.8es,iiB 
n,te».ao6 

27,130.735 

X7S5.(B4 

«,  785, 838 

3^802,115 

18^673,388 

11.80(1,333 

8, 88a  238 


Xxpendl- 
tuns. 


8781384,288 


tlS.ltt.a8B 

•.2ia7f7 

11,855,183 

S3.35B,2n 

8.338,36 

17,019.538 

Ma  88^  040 

67,983,878 

44,814,735 

21,  754, 384 

aa  831, 483 

88,188.080 

4e,635,M8 

18.025.813 

2i  784, 888 

2.439,172 

6,772,041 

28, 78a  256 

17, 156,  438 

9,273,905 

^870;  188 


Estimated 

revenue. 

1934-36 


828. 541.  TBS 


|7,0QaO0O 
1,34a  000 

9.ooaooo 

saooaooo 

3,488.000 

laooaooo 
9^  000, 000 
saooaooo 
as,ooaooo 
i3,ooaooo 

13,2Sa00O 
87.00a000 
4a  000. 000 

g,5aaoo9 
laooaooo 

2.521,700 
4,200,000 

laooaooo 

11.500,000 
8,500  000 

isaaooo 


44a  819,  TOO 


'ereent  decrease: 

I8S4-35  OTor  1929-30... 
1934-35  over  1831-33... 


30 


Scarce:  Estimates  of  refenae  etoteiiMd  from  State  danulmeiits  at  education,  Feb. 
(  -la  1984.  Ezpeoditmrs.  19M.  U.S.  Department  of  tba  Interior,  Oflce  of  Education. 
:^ieanialBtw«yof  EdacaUoD,  1928-^  vol.  2.  Bullatbi,  1931,  No.  30.  Wasbingtoo. 
>.C.:  OoTomment  PrlatiiiK  OtBee.  1932,  pp.  78-77.     Ei 


aMainad  tnm  tba  U.S.  Office  of  Kducatkn. 


SxpendituDBS.  1932;  advaaoa 


KKDUcnoNB  IN  TEtcamtr  saiMtants 
Chart  4  shows  that  out  of  a  total  of  880.000  teachers  ac- 
ually  employed  tn  1933-34,  about  450.000  were  rural  teach- 
Ts;  that  is.  teaching  in  places  of  2,500  population  or  less. 
Of  those  450.000  teaches  only  one-half  received  more 
$750  per  year.  One-half  received  less  than  $750  per 
which  is  less  than  the  minimum  wage  required  for 
mmon  laborers  by  the  NJR.A.  codes. 

Of  those  who  receive  less  than  $750  per  year,  about  90.000 
ive  less  than  $450  per  year,  a  ridicuously  low  salary  which 
obody  in  America  should  attempt  to  defend. 
No  class  of  people  in  this  country  has  made  greater  sacri- 
ces  in  times  of  depression  than  the  rural  teachers  of  Amer- 
ca.  In  hamdreds  of  cases  they,  and  they  Blone,  have  kept 
he  schools  open. 

TBora&inM  or  tbachkss  mrpAio 

Thousands  of  teachers  have  kept  the  schools  open,  and 

ave  not  been  paid  for  their  services.    The  1st  of  March  at 

$55,000,000  was  owed  to  teachers  for  salaries,  and  not 

ven  warrants  had  been  issued  for  their  salaries,  and  at  least 

48,000,000  in  warrants  that  could  not  be  cashed  were  in  the 

ds   of   teachers  or   their   creditors.    Thus,   more   than 

.100.000.000-  was  owed  to  teachers. 

Where  these  amounts  were  owed  to  teachers  is  shown  in 

he  following  table: 

i  teiaa   in   which   Reconstruction   Finance    Corporation   loans   for 
teachers'  salaries  are  urgently  needed 


i  TlaoDa ^..._ 


I  Tkanaaa. 
( ^>lando. 


Salaries  In 


1  lorida. 

(•oflla 

I  iabo 

IllDOiS 

1  (aioe 


I  [ontana 

1  efaraska 

I  ewJtnej. 


isoaooo 


o 
a,ooaooo 


38,ooaooo 
"looaooo 


2saooo 
*»a666 


Warrants 

oonsti- 

tn  ting  an 

emergency 


11.28a  000 
2,287.977 

^ooaooo 

i.soaooo 

i.ooaooo 

3oaooo 

looaooo 

Z000.00O 

%ooaooo 
xssaooo 

75a  000 

2oaooo 

1.86a  000 


I  Small  amount. 
*  ▲moaat  onkaova. 


Kxplanationi 


Disooants  ranse  ttom  10-2S  percent. 
At  least  H  cannot  be  cashed  at  aU. 

Discount    rate:    2-60    percent; 
aaMuot  not  casbable  at  alL 


Balary  warrants  anonstiTif  to  aboot 
$4,400,000  are  outsianding.  Tba 
8ute  superintendent  does  not  esti- 
aaata  wtaat  aaMtant  can  be  handlad 
ki  tberecolar  manner. 
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states  in  tchich.   Reeonstruetion   Finance   Corporation   loans  for 
teachers'  salaries  are  urgently  needed — Continued 


State 


North  Carolina.... 

North  Dakota 

Ohio 

Oklahoma ... 


OrefOD . 

Pennsylvania.. 

BdDth  Dakota. 

Tennessee 

Washington... 
W«t  VbKinia. 
Wjoming 

Total — 


Salaries  in 
arrears 


1.80a0Q0 

20.000 

18,525.000 


XUSkOOO 


i,ooaooo 


2,ooaooo 

^600 


56.042,500 


Warrants 

consti- 
tuting an 
emergency 


1.000,000 
2,000.000 
3,125,000 

aooaooo 

i.soaooo 

(«) 

2.soaooo 
9.ooaooo 

400.000 

soaooo 

150,000 


48,388,9n 


Xxidanations 


Considerably  more  ontstanding  war- 
rants. 
$4,000,000  in  warrants  outstanding. 
Total  floating  debt,  ail  purposes,  aboot 

$so.ooaooa 

Estimate  glTon  was  $300,000  to  $S0a00a 


'Amount  unknown. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Ohio  has  expired. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman's  time  be  extended  5  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

THX    SITUATION   Of    OHIO 

Mr.  FLETCHER.  I  should  like  to  show  on  this  chart  how 
the  States  here  have  decreased  anywhere  from  10  to  25 
percent  in  their  revenues.  For  some  of  the  States  there  is 
no  information,  but  take  Ohio,  for  example.  In  my  own 
State,  Ohio,  the  assessed  valuation  of  taxable  property  has 
decreased  about  15  percent  since  1932  and  about  33  percent 
since  1929.  Since  about  75  percent  of  our  school  revenue 
comes  from  property  taxes  and  25  percent  from  other  tax- 
able resources,  it  is  obvious  that  such  reductions  in  assessed 
valuations  have  greatly  affected  school  revenues. 

Such  facts  as  these  prove  what  our  chairman,  Mr. 
Douglass,  has  so  frequently  said,  namely,  that  the  States 
must  reorganize  their  entire  taxing  systems. 

The  States  must  put  their  houses  in  order  so  that  they 
will  not  need  the  aid  of  the  Federal  Government. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  BLANTON.  The  gentleman  speaks  of  reorganising 
their  houses.  Congress  has  within  the  last  2  weeks  granted 
to  Dr.  Ballou,  superintendent  of  the  school  system  of  Wash- 
ington, a  large  sum  of  money  to  initiate  and  install  in  our 
school  program  here  a  system  of  character  building.  When 
we  had  that  under  consideration  we  took  the  position  that 
as  long  as  the  teacher  is  all  right  that  system  would  prosper, 
but  if  you  get  the  wrong  kind  of  teachers  in  the  schools 
there  will  be  no  success  in  character  building  with  the  little 
children.  Does  not  the  gentleman  agree  with  that  propo- 
sition? 

Mr.  FLETCHER.  Of  course,  I  agree  with  that.  But  if  we 
do  not  pay  the  teachers  we  already  have  a  salary  on  which 
they  can  live,  will  not  their  own  characters,  their  personali- 
ties, and  efficiency  deteriorate?  Before  we  talk  so  much 
about  the  compulsory  teaching  of  patriotism  we  ought  to 
be  consistent  and  practice  some  of  it  ourselves  by  paying 
the  teachers  of  the  country  what  we  owe  them. 

Mr.  BLANTON.  Oh,  I  agree  that  our  underpaid  teachers 
should  receive  proper  pay;  but  it  is  not  Just  a  question  of 
pay.  Take  the  teachers  of  New  York  who  recently  refused 
to  take  an  oath  of  allegiance  to  the  United  States.  Every 
teacher  like  that  ought  to  be  driven  out  of  this  coxmtry. 
[Applause.] 

Mr.  FLETCHER.  In  answer  to  the  gentleman,  I  am  will- 
ing to  agree  that  the  teachers  of  the  United  States  should 
take  the  oath  of  allegiance  Just  the  same  as  Congressmen 
do;  but  I  think  the  school-board  members  who  hire  the 
teachers  should  go  along  and  take  the  oath  of  allegiance, 
too.  Why  not  have  everybody  take  the  oath  of  allegiance? 
[Applause.] 

Mr.  BLANTON.  Theoretically,  every  good  American  has 
taken  it;  but  for  a  teacher,  who  Is  a  imblic  ofBdal  and  who 


ts  getting  part  of  his  pay  from  the  United  States  Oovera- 
ment.  to  refuse  to  take  the  oath  of  allegiance  to  this  Oof- 
emment,  he  is  a  sorry  kind  of  teacher.  He  is  a  traitor  to 
his  country,  and  he  ought  to  be  run  out  of  the  coimtry. 

Mr.  FLETCHER.  I  want  to  say  that  I  agree  with  the 
gentleman  from  Texas  about  teachers  taking  the  oath  of 
allegiance,  but  I  do  not  think  that  is  a  matter  for  leglalation 
by  the  Federal  Government.  That  is  a  matter  lor  the  States. 
If  the  States  cannot  get  teachers  to  take  the  oath  of 
allegiance,  I  do  not  think  the  United  States  Coogren  should 
interfere  with  them  and  try  to  tell  the  States  how  to  run 
their  business. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Ohio  [Mr.  Flrchxs]  has  expired. 

Mr.  2aONCHBCK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  be  allowed  to  proceed  for  5  addi- 
tional minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Washlngt<m  [Mr.  Zumwusuk]? 

There  was  no  objection. 

Mr.  CHRISTLANSON.    Will  the  genUeman  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  CHRIsnANSON.  I  think  we  are  going  rather  far 
afield  from  the  matter  under  discussion.  Getting  back  again 
to  Federal  aid  of  schools,  it  is  true,  is  it  not.  that  there  is 
not  a  single  dollar  actually  earmarked  for  educational  aid 
in  the  appropriation  bill  that  was  passed  under  suspension 
of  the  rules  Uie  other  day? 

Mr.  FUBTCHER.    That  Is  true. 

Mr.  CHRISTEANSON.  There  are  H^.OOO.OOO  set  aside  in 
the  estimates  upon  which  the  appropriations  were  based,  but 
there  is  actually  not  one  dollar  earmarked. 

Mr.  FLETCHER.    Yes;  that  is  correct. 

Mr.  CHRISTIANSON.  Does  the  gentleman  not  think  we 
can  afford,  as  the  National  Government,  to  spend  at  least 
as  mudti  money  to  save  the  schools  of  America  as  we  an 
spending  for  road  building? 

Mr.  FLETCHER.  I  agree  with  the  proposition  that  we 
should  save  the  schools. 

Mr.  CHRISTIANSON.  Does  the  gentlenun  not  also  tUnk 
that  if  the  Members  of  this  House  had  an  opportunity  to 
vote  on  the  Douglass  bill  they  would  pass  it  by  three- 
fourths  of  the  votes  of  this  Hmise? 

Mr.  FLETCHER.  I  think  there  is  no  question  about  that. 
Since  the  gentleman  mentioned  the  amount  as  $48,000,000, 
may  I  again  remind  you  that  there  are  $55,000,000  owed  to 
teachers  now  in  back  i>ay,  without  any  warrants  at  all,  and 
$48,000,000  is  the  amount  that  has  been  allocated  in  back 
pay  with  warrants,  many  of  which  are  not  worth  a  dime? 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  feel  Uiat  as 
long  as  the  teachers  do  not  get  a  living  wage  thef  cannot 
teach  the  children  The  Star-Spangled  Bonner  with  the  same 
patriotic  fervor  and  feeling? 

Bir.  FLETCHER.  I  say  to  you  that  the  children  are 
taught  more  through  their  eyes  by  what  they  see  society 
doing  to  their  teachers  and  other  victims  of  the  economic 
situation  than  they  are  by  all  the  moralizing  we  may  do 
in  Congress.  The  children  of  this  Nation  au:e  cynical 
enough  now.  They  will  not  have  much  respect  for  the  Con- 
gress tA  the  United  States  which  allows  their  teitehers  to 
stand  before  them  every  day  to  talk  about  the  flag  and 
patriotism  when  their  salaries  are  not  paid.    [Apfdause.] 

Bto.  TRUAX.    Will  the  gentleman  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  TRUAX.  What  does  the  genttenan  think  the  diU- 
dren  of  this  coimtry  can  think  of  a  government  that  delib- 
erately permits  the  money  lenders  to  confiscate  their  farms 
and  their  homes?  We  have  it  in  our  power  today  or  any 
other  day  to  pass  legislation  that  will  absolutely  stop  every 
foreclosure  in  this  country. 

ISx.  Fl^rrCHER.  I  should  like  to  have  permission  of  this 
House  some  day  to  tell  the  Members  of  Congresi  what  the 
children  of  the  United  States,  as  I  have  found  oat,  really 
%'hin^  about  what  is  happening  to  us  tn  Amerkm,    I  have 


X^ 


It 


J. 

-i: 


-  •  ■ 


f:^ 


I 


10954 


CONGRESSIONAL   RECORD— HOUSE 


taken  suireys  In  ■^bools.  coOeces,  and  universities  from 
coast  to  coast.  I  have  held  opoi  forums  attended  by  thou- 
sands of  the  coming  citisen»  of  tomorrow  and  have  asked 
them  what  they  think  about  many  of  the  vital  problems 
that  confnmt  this  Nation.  You  would  be  surprised  to 
know  what  they  think  about  Congress  and  the  Oovemment. 
and  about  us  of  the  older  generation.  It  would  be  a  good 
thing  to  reverse  the  order  aud  have  the  adults  go  to  school 
to  the  youth  for  awhile.  Adults  would  learn  something 
that  would  open  their  eyes. 

Mr.  PEYSER.    Mr.  SpeakiT,  will  the  gentleman  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  PEYSER.  In  an.swer  to  the  gentleman  from  Texas, 
permit  me  to  state  that  the  city  of  New  York  Is  In  a  finan- 
cial postti<m  to  pay  its  school  teachers;  and  it  has  less  crime 
^iMj  communism  than  any  ether  part  of  the  United  States 
in  proportion  to  population.     [Applause.] 

Mr.  BL ANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FLETCHER.    I  yield. 


June  $ 


refusal  of  the  chief  executive  of  ibt  State  to  tax  wealth. 

jubUc  utilities,  and  the  financial  interests  of  our  great  State? 

Mr.  FLETCHER.    There  is  very  strong  argument  in  favor 

Df  what  I  know  my  good  friend  from  Ohio  could  say  on 

this  subject.  Really  it  -is  treason  against  the  educational 
uture  of  the  children  of  Ohio  or  any  State  that  schools 
should  be  closed  or  handicapped  for  lack  of  fimds. 

Mr.  TRUAX.    I  agree  with  the  gentleman. 

[Here  the  gavel  fell.] 

Mr.  McCLINTIC.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  4  minutes  for  the  purixjse  of 
making  an  announcement. 

Mr.  BLANTON.  Mr,  Speaker,  reserving  the  right  to  ©b- 
Ject,  I  hope  that  when  the  gentleman  from  Oklahoma  (Mr. 
McCLnrnc]  concludes  he  will  not  object  to  the  gentleman 
from  Ohio  [Mr.  Fletcher]  continuing  for  5  minutes,  for 
the  gentleman  from  Ohio  [Mr.  Fletcher]  is  discussing  a 
subject  of  very  great  importance,  a  subject  which  has  not 
bad  as  much  of  the  time  of  the  He  ise  as  it  should  have  had. 


\- 


Chart  3.   Average  School   Expenditure 
per  Classroom  Unit  in  S^en  States  1931  &1934 


Mr.  BLANTON.  I  agree  with  the  gentleman  that  oar 
ttacfaen  are  undarpaid.  woefully  underpaid.  I  am  In  f  ayor 
of  doubHng  the  Mlariee  ot  many  underpaid  teachers.  I  am 
one  of  the  many  friends  and  admirers  of  our  able  and  vahi- 
able  eoUeacue  from  Ohio  [Mr.  FLBTCHxaJ  who  apporeciates 
tiM  wonderful  assistance  he  has  been  to  education  in  the 
U&tted  atateft.  I  commend  him  for  it;  but  I  am  wcmdving 
If  hla  ipeech  is  now  being  broadcast  Into  his  State  and  other 


Mr.  TRUAX.    We  hope  it  Is. 

Mr.  FLETCHER.  I  may  say  to  the  gentleman  from  Texas 
[Mr.  Blaktow]  that  politicians  in  his  section  of  the  country 
practically  gavo  away  to  landgrabbers  and  money  changers 
hundreds  of  mflH«m«  of  dollars  worth  of  land  which,  if  it 
bad  not  been  squandered  by  politicians,  would  now  be  sufll- 
ctent  to  finance  all  the  schools  in  the  vast  empire  of  Texas. 

Mr.  BLANTON.  I  agree  with  the  gentleman;  I  have  been 
qghttng  them  for  40  years  In  Texas. 

Mr.  TRUAX.    Mr.  ^?eaker.  will  the  gentleman  jrield? 

Mr.  FUETCHXR.    I  yield. 

Mr.  TRUAX.  What  must  the  children  of  our  State  think 
cC  the  shortage  of  acbool  funds  hrought  about  because  of  the 


Mr.  MoCUNTIC.  I  may  say  to  the  gentleman  from  Texas 
that  I  shall  be  glad  to  yield  to  the  gentleman  from  Ohio 
iMr.  FLKTCHn]  in  order  not  to  break  the  continuity  of  his 


Mr.  Speaker,  I  modify  my  request  and  ask  that  I  may  Iw 

;rmitted  to  address  the  House  for  4  minutes  at  the  con- 
clusion of  the  remarks  of  the  gentleman  from  Ohio  IMX» 
U.    

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma  [Mr.  McClxnticI? 

Tliere  was  no  objection. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Ohio  [Mr.  Fletcher]  may  be  per^ 
mltted  to  proceed  for  5  additional  minutes. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  rifi^t  to  object, 
I  would  like  to  ask  the  gentleman  from  Ohio  [Mr.  FLCXCHn] 
much  time  he  desires  to  complete  his  subject? 

Mr.  FLETCHER.    As  much  time  as  the  House  cares  to  give 

le.  I  do  not  take  up  much  of  the  time  of  the  House  and 
Is  a  subject  which  Is  of  great  importance  and  in  which 
the  entire  Nation  is  vitcdly  interested.  I  have  not  asked  for 
more  time.    The  requests  that  I  be  given  additional  time 
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have  come  from  Members  of  the  House.    If  my  time  has 
again  expired.  I  shall  not  ask  to  continue. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  10  additional 

minutes. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  reserving  the  right 
to  object,  and  I  shall  not  object,  I  hope  we  will  have  a  UtUe 
bit  more  of  facts  and  just  a  little  less  of  "  hot  air."     [.^?- 

plause.l 
Mr.  FLETCHER.    Mr.  Spetiker,  does  the  gentleman  mean 

to  be  personal? 

Mr.  MARTIN  of  Oregon.  No,  not  at  all;  I  am  referring  to 
the  interruptions  from  the  fioor. 

Mr.  FLETCHER.  I  thank  the  gentleman  from  Oregon. 
But  I  do  not  object  to  the  questions  being  asked.  The  ques- 
tions from  the  floor  indicate  the  interest  of  the  Members  in 
this  important  subject,  and  I  am  glad  they  are  showing 
interest  by  the  questions  they  are  asking. 


I  need  this  information,    'tbt  hot  air  I  was  referring  to  wa»' 
the  hot  air  from  the  floor.     [Applause.] 
Mr.    BLANCHARD.    Mr.    Speaker,    will    the    gentleman 

yield? 

Mr.  FLETCHER.    I  yield, 

Mr.  BLANCHARD.  I  am  not  going  to  ask  the  gentleman 
a  political  question  at  all. 

Mr.  FLETCHER.  The  gentleman  may  ask  any  question 
he  wishes,  and  I  shall  be  pleased  to  try  to  answer  It. 

Mr.  BLANCHARD.  Can  the  gentleman  state  whether  or 
not  any  money  has  been  earmarked  for  school  purposes? 

Mr.  FLETCHER.  I  understand  not  a  cent;  and  I  know 
Mr.  Douglass,  Chairman  of  the  Committee  on  Education, 
who  is  here  listening,  will  verify  this.  I  feel,  however,  Mr. 
Speaker,  that  we  have  a  chance  here  now  to  earmark  at 
least  $75,000,000.  the  amount  designated  in  the  bill  intro- 
duced by  the  gentleman  from  Massachusetts,  and  therefore 
I  make  an  appeal  to  the  Members  to  get  in  touch  with  their 


Chart  4-  Annual  Salaries  of  Rural 
School  Teachers-  1933-34 


Total  number 
of  teachers 
(660,000) 


Number  of 
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Salaries  of  rural  teachers 


Receiving  "more  J 
than  $/50  per  year 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANCHARD.  Mr.  Speaker,  will '  the  gentleman 
yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  BLANCHARD.  Mr.  Speaker,  If  the  gentieman  from 
Ohio  will  permit,  I  would  like  to  ask  the  genUeman  from 
Oregon  with  regard  to  the  schools  of  his  own  State  to  dif- 
ferentiate between  facts  and  "  hot  air." 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  will  the  gentie- 
man yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  MARTIN  of  Oregon.  I  want  to  clear  the  gentleman 
from  Ohio  [Mr.  FletchimI  absolutely  of  that  charge  made  a 
moment  ago. 

Mr.  FLETCHER.  I  thank  the  genUeman  for  his  cour- 
tesy and  fairness  to  me. 

Mr.  MARTIN  of  Oregon.  I  was  very  much  interested  in 
the  very  able  and  delightful  dissertation  the  genUeman  is 
giving  us  on  the  subject  of  schools.    I  think  the  Members 


Senators,  in  view  of  the  information  that  has  been  pre- 
sented to  you  by  means  of  these  graphic  charts  I  have  used 
in  this  speech  today,  and  persuade  them  to  Include  in  the 
deficiency  appropriation  bill  the  amount  of  $76,000,000  defi- 
nitely earmarked  so  that  we  can  announce  to  the  country 
that  this  much  money  will  be  available  to  open  our  schools. 

All  our  researches  show  that  $75,000,000  provided  in  the 
bill  of  the  genUeman  from  Massachusetts,  is  absolutely 
necessary  to  meet  the  crisis  in  education.  We  should  let  the 
country  know  now  what  to  expect  because  they  must  hire 
their  teachers  sometime  in  June,  July,  or  August,  and  they 
must  know  how  much  money  will  be  available  In  order  to 
open  the  schools  and  keep  them  open.  The  Douglass  biU 
makes  this  possible.  With  these  facts  in  mind  I  hope  this 
Congress  wUl  imite  in  a  determined  effort  to  see  that  the 
amended  deficiency  appropriation  bill  is  brought  back  here 
from  the  Senate  Appropriations  Committee  with  $75,000,000 
earmarked  for  education.  We  owe  it  to  the  youth  of 
America.  ^.  ^  .   ,. 

Mr.  CHRISTIANSON.  Docs  not  the  gentleman  think  the 
House  should  appeal  to  the  members  of  its  own  Rules  Com- 
mittee to  bring  out  the  Douglass  bill,  because  without  the 
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authorization  which  is  embodied  hi  the  Douglass  bill  a  point 
of  order  would  be  raised  against  any  appropriation  being 
made. 

Mr.  FLETCHER.    Yes. 

Mr,  CMALLEY.    Will  the  gentleman  yield? 

Mr.  FLETCHER.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  CMAIXEY.  Is  there  some  safeguard  In  this  bill,  if 
we  pass  it.  to  prevent  cities  who  have  dissipated  the  fxmds 
of  the  taxpayers  through  bad  organization  and  bad  manage- 
ment from  getting  this  money? 

Mr.  FTZTCHER.  The  bill  of  the  gentleman  from  Massa- 
chusetts and  the  bill  which  I  Introduced  to  tiie  committee, 
and  all  the  bills  that  were  seriously  considered,  include  the 
safeguards  to  which  the  gentleman  refers.  The  committee 
reported  favorably  the  Douglass  bill,  which  designates  that 
the  money  is  to  be  allocated  in  accordance  with  the  needs 
of  the  States,  as  shown  by  tlie  survey.  The  money  will  not 
be  allocated  to  some  particidar  spot,  but  only  where  there 
is  great  emergency  and  where  ntoney  must  be  allocated  in 
order  to  keep  the  schools  open. 

Mr.  OT^IALLEY.  There  are  a  great  many  communities  in 
thiB  country  where  the  teachers  are  unpaid  because  of  a  lot 
of  grafting  poUticians  who  have  dissipated  the  funds  of  the 
people. 

Mr.  FLETCHER.  In  his  bill  the  gentleman  from  Massa- 
chusetts anticipated  that  situation. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  FLETCHER.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  KENNEY.  In  the  opinion  of  the  gentleman,  will 
I7a.000.000  be  sufficient  to  open  up  all  the  schools? 

Mr.  FLETCHER.  I  think  it  will.  But  the  $48,000,000 
designated  in  the  deficiency  apprc^priation  bill  is  not 
sufficient. 

Mr.  FTTZPATRICK-  Will  this  be  In  the  form  of  a  loan 
or  a  gift? 

Mr.  FLETCHER.    It  will  be  an  outright  grant. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  tWnk  we 
need  at  least  $225,000,000  to  do  the  job  right? 

Mr.  FLETCHER.  We  have  been  guided  by  the  findings 
resulting  from  researches  in  the  various  communities  where 
the  need  is  evident,  and  $75,000,000.  it  is  estimated,  will  keep 
the  schools  open.  — 

Mr.  DONDBRO.    Will  the  gentleman  yield? 

Mr.  FLETCHER.  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  D0NDE310.  In  support  of  what  the  gentleman  stated. 
I  may  say  to  him  that  in  the  richest  county  in  Michigan 
it  has  been  found  that  a  great  many  of  the  niral  teachers 
are  receiving  as  low  as  $270  a  jeta  and  that  41  districts  out 
of  177  could  not  operate  at  all  according  to  law. 

Mr.  FLETCHER.  I  may  say  to  the  gentleman  from  Michi- 
gan that  his  own  State  Is  many  millions  behind  in  educa- 
tional funds. 

Mr.  KENNEY.  Would  the  gentleman  have  any  objection 
if  the  bill  were  amended  to  provide  that  no  money  should 
be  paid  to  any  teacher  who  had  refused  to  take  an  oath 
to  support  the  Constitution? 

Mr.  FLETCHER.  U  the  gentleman  heard  the  speech  of 
our  chairman.  Mr.  Doitglass,  when  a  similar  situation  was 
before  us  at  the  time  we  were  considering  the  EUzey-Gcorge 
t^  to  allocate  $3,000,000  to  vocational  education,  he  will 
remember  that  Mr.  Doncuiss  specifically  opposed  that  very 
proposition.  Those  of  us  who  are  following  the  intelligent 
and  constructive  leadership  of  our  very  able  chairman  are 
anxious  that  the  Federal  Government  does  not  interfere  with 
the  educational  currictila  or  poUcy  of  any  State.  Therefore, 
we  are  opposed  to  your  proposition  of  Federal  interference 
\      with  the  functions  of  the  State. 

Mr.  KENNEY.  Does  not  the  gentleman  think  It  is  the 
business  of  this  Congi-ess  to  see  that  everybody  throughout 
the  country,  and  especially  those  who  are  rearing  our  chil- 
dren, support  the  Constitution  of  the  United  States. 

Mr.  FLETCHER.  I  am  in  favor  of  everyone  supporting 
the  CoDstitutian,  but  we  are  not  here  today  discussing  the 


[uestion  as  to  whether  the  Federal  Government  or  the  States : 
hould  handle  that  proposition.  The  States  themselves  J 
>ught  to  have  intelligence  enough  to  see  to  it  that  every 
ichool  teacher,  and  every  school  board  member,  takes  an 
)ath  of  office.  I  am  reminded  by  the  gentleman  from  In- 
iiana  to  refer  to  his  State  in  this  discussion.  Indiana  is 
me  of  the  few  States  of  the  Union  that  has  enacted  adequate 
■evenue  measures  for  schools.  Indiana  has  a  sales  tax  which 
created  a  good  bit  of  disturbance  at  first,  but  they  are  taking 
;are  of  their  educational  institutions  in  Indiana.  I  do  not 
idvocate  a  sales  tax,  but  I  think  that  some  legislative  plan 
should  be  adopted  by  the  other  States  to  enable  them  to  put 
heir  houses  in  order. 

Mr.  KENNEY.  The  gentleman  knows,  I  presimie,  that 
there  are  only  13  States  in  the  Union  which  require  their 
teachers  to  take  an  oath  to  support  the  Constitution.  The 
States  memorialize  Congress  quite  frequently  giving  their 
news,  and  I  think  it  is  up  to  the  Congress  to  memorialize 
he  States  on  questions  of  patriotism. 

Mr.  FLETCHER.  I  have  no  objection  If  Congress  wants 
to  take  that  action,  but  I  think  the  States  should  handle 
the  matter  themselves. 

Mr.  Speaker,  in  closing,  may  I  say  that  educators  are  just 
AS  important  to  the  welfare  of  this  country  as  are  legislators. 
The  legislation  which  we  enact  into  law  will  not  amount  to 
much  unless  the  children  have  the  necessary  training  in 
citizenship.  Children  denied  education  easily  become  mal- 
adjusted citizens,  and  the  maladjusted  citizen  is  a  very 
frave  menace  to  the  stability  of  any  government.  This 
country  cannot  rise  above  the  level  of  what  the  citizens 
think,  and  the  citizens  cannot  think  above  the  level  of  what 
jthey  know.  They  are  not  going  to  know  enough  if  we  con- 
tinue in  our  failure  to  pay  the  salaries  of  our  teachers.  I 
am  in  favor  of  financing  education  as  a  matter  of  national 
defense.    [Applause.] 

Give   EVZKT   AMZRICAK   CHILD   A   CRAirCI 

By  presenting  these  facts  to  Congress  today,  illustrated 
by  the  graphic  charts,  I  have  tried  to  show  that  a  real  emer- 
gency in  the  support  of  pubhc  schools  is  beyond  question. 
It  should  be  met  by  the  Federal  Government  for  the  same 
reasons  that  other  emergencies  are  being  met  by  the  Federal 
Government. 

The  very  people  who  are  now  being  helped  by  the  Federal 
Government  are  the  same  people  who  have  the  children  to 
be  educated. 

For  the  same  reason  that  local  communities  and  States 
are  not  now  able  to  care  for  their  relief  problems,  these  same 
communities  and  States  are  unable  to  meet  the  financial 
emergency  in  public -school  support. 

The  Federal  Government  does  have  an  interest  in  what 
happens  to  tbe  children  of  this  Nation.  In  the  eyes  of  some 
people  the  children  are  wholly  the  responsibility  of  the 
Nation. 

It  is  strikingly  strange,  however,  that  in  time  of  war  or 
national  calamity  the  Federal  Govenmient  considers  the 
young  men,  the  children  of  yesterday,  the  property  of  the 
Nation  and  not  of  the  States.  | 

When  soldiers  are  drafted  the  Federal  Government  does 
not  ask  whether  they  come  from  Maine  or  Texas,  California , 
or  South  Carolina.  | 

If  the  Federal  Government  can  afford  to  wsiste  billions  of 
dollars  in  killing  youth  in  times  of  war,  then  the  same 
Federal  Government  can  afford  to  invest  a  few  dollars  in 
training  and  educating  youth  in  times  of  peace.  Does  the 
Nation  have  any  interest  in  these  hundreds  of  thousands  of 
American  youth,  many  of  whom  may  be  denied  educational 
opportunity  unless  something  is  done  to  meet  this  situation? 
The  answer  is  obvious. 

Then  let  the  Nation  protect  its  interest  in  the  citizens  of 
■  tomorrow.    Let  the  Federal  Government,  during  the  emer- 
fl  gency  at  least,  cooperate  with  the  States  in  seeing  to  it  that 
sufficient  funds  are  guaranteed  to  the  States,  according  to 
their  respective  needs,  to  keep  the  doors  of  educational  op- 
portunity open  to  every  child  in  America.    [Applause.] 

The  SPEAKER  pro  tempore.  The  gentleman  from  Oklt^ 
homa  [Mr.  McCuonzc]  is  recognized  for  4  minutes. 


S^^  4  oTtS  suLy^r^f  sSi^isTTthhik  the  Members  1  mittee  to  bring  out  the  Douglass  bill,  because  without  tne 
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Mr.  McCLENTIC.  MJr.  Speaker,  there  comes  a  time  in 
everyone's  life  when  it  Is  necessary  to  make  some  important 
decision,  and  I  refer  now  to  the  aiuiouncement  recently  made 
by  my  distinguished  colleague  the  Honorable  W.  W.  Hast- 
niGS,  Representative  in  Congress  from  the  Second  Congres- 
sional District  of  Oklahoma,  to  the  effect  that  he  is  volun- 
tarily retiring  to  private  life  at  the  conclusion  of  the  work 
of  the  present  session. 

Congressman  Hastings,  better  known  as  "Bill"  by  his 
friends,  is  distinctly  a  product  of  what  is  now  OklahcMna, 
having  been  bom  In  old  Indian  Territory,  and  educated  in 
the  male  seminary,  which  was  conducted  by  the  leaders  of 
the  tribe  of  Indians  of  which  he  is  an  honored  member. 
Afterwards  he  obtained  his  law  degree  from  Ciraiberland 
University,  and,  if  I  am  correctly  informed,  was  a  classmate 
of  our  distinguished  floor  leader,  the  Honorable  Joe  Byrns, 
of  Teimessee. 

The  Cherokee  Indian  race,  of  which  he  is  a  member,  origi- 
nally was  moved  from  the  eastern  portion  of  the  United 
States  to  what  was  formerly  Indian  Territory.  It  has  given 
to  civilization  many  prominent  citizens,  and  among  the  out- 
standing Cherokee  was  Sequoyah,  who  invented  the  alpha- 
bet that  made  it  possible  to  translate  the  sound  language 
into  writing.  Because  of  this  invention  it  is  said  that  the 
Cherokees  became  better  educated  and  more  enlightened 
than  any  other  tribe  of  Indians,  and  as  a  mark  of  respect 
and  honor  to  this  great  character  there  is  now  standing  in 
the  Hall  of  Fame  a  statue  of  his  likeness. 

Congressman  Bill  Hastings  has  spent  the  greater  portion 
of  his  life  in  service  for  the  Indian  people  and  his  Govern- 
ment. Some  42  years  ago  he  first  arrived  in  Washington  to 
assist  in  the  settlement  of  a  controversy  that  existed  between 
his  race  and  the  Federal  Government.  This  agreement  re- 
sulted in  an  amendment  to  the  appropriation  biU  ratifying 
the  so-caUed  "Cherokee-strip  agreement",  and  the  same 
was  opened  up  for  settlement  on  November  16,  1893. 

Afterwards  he  to<*  an  active  interest  in  the  creation  of  a 
Commission,  which  was  known  as  the  "  Dawes  Commission  ", 
that  caused  to  be  enrolled  some  42.000  members  of  his  tribe. 
Later,  before  the  Court  of  Claims,  he  was  successful  in  bring- 
ing about  the  elimination  of  the  so-called  "freedman" 
from  the  rolls,  and  this  decision  met  the  approval  of  the 
members  of  his  tribe. 

In  1907  Indian  Territory  and  Oklahoma  Territory  were 
merged  into  one  State,  called  Oklahoma,  and  when  the 
Legislature  passed  the  congressional  redistricting  bill,  which 
was  sponsored  by  me  as  a  Member  of  the  Senate  and  chair- 
man of  the  committee,  he  received  the  nomination  and  was 
elected  as  a  Member  of  the  House  from  the  district  that  he 
has  represented  from  the  Sixty-fourth  Congress  up  to  the 
present  date,  with  the  exception  of  2  years. 

Congressman  Hastings  has  been  a  Member  of  the  Com- 
mittees on  Education,  Indian  Affairs,  Banking,  and  Appro- 
priations. No  Member  has  given  any  finer  service  to  his 
constituents,  the  State  of  Oklahoma,  and  the  Nation,  than 
he.  His  voluntary  retirement  from  this  body  takes  away 
the  only  Member  of  Indian  blood,  and.  in  my  ophiion,  the 
best    Informed   person   in    the    United    States    on    Indian 

matters.  x.       -r         *. 

As  chairman  of  the  Oklahoma  house  delegation,  I  want 
to  add  a  word  in  the  way  of  a  personal  tribute  for  the  fine 
way  that  he  has  cooperated  with  the  delegation  In  looking 
after  every  matter  in  the  interest  of  our  great  State.  When 
it  comes  to  loyalty.  fideUty,  integrity  efficiency,  and  hard 
work,  I  know  of  no  Member  who  has  so  fully  measured  up 
to  the  requirements  of  a  faithful  pubUc  servant,  as  he,  and 
it  is  a  source  of  deep  regret,  not  only  to  me,  but  to  every 
Member  of  the  House,  that  he  has  decided  to  end  his 
congressional  service. 

It  is  often  the  case  that  a  constituency  does  not  have  a 
proper  appreciation  of  the  fine  standing,  and  the  high  re- 
gard in  which  a  Member  is  held  by  his  coUeagues  In  the 
House  of  Representatives.  Oftentimes  they  are  disposed  to 
listen  to  the  cry  of  selfish  individuals,  who  participate  In  a 
campaign  of  slander  and  villiflcation,  until  it  is  too  late  to 


realize  that  the  high  position  and  prestige  of  the  distinct  has 
gone. 

Congressman  Bnx  Hastings,  in  retiring  to  his  home  at 
Tahlequah,  takes  with  him  his  lovely  wife  and  three  children, 
who  have  been  an  inspiraticm  to  him  all  during  his  services, 
and  I  wish  to  express  the  hope  that  in  all  (rf  their  iinder- 
takings  they  will  be  rewarded  with  success,  happiness,  and 
prosperity. 

In  conclusion  I  want  to  ask  that  each  Member  of  the 
Oklahoma  delegation  be  allowed  to  extend  in  the  Rbcorb 
at  this  point  such  remarks  as  he  may  care  to  make  rela- 
tive to  our  distinguished  colleague,  the  Honorable  W.  W. 
Hastings.     [Applause,  the  Members  rising.] 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  it  is  a  genuine 
pleasure  to  add  a  few  words  to  the  splendid  tribute  just  paid 
our  colleague.  Congressman  W.  W.  Hastings,  of  Oklahoma. 
When  I  first  came  to  Washington  and  needed  help  and  ad- 
vice I  frequently  called  on  Congressman  Hastings,  and  he 
was  never  too  busy  to  lend  a  helping  hand.  I  soon  found 
that  "Bill"  Hastings,  as  his  colleagues  from  Oklahoma 
take  the  liberty  of  calling  him,  was  the  last  word  on  Indian 
affairs.  I  have  repeatedly  said  that  Bill  Hastings  knows 
more  about  Indian  affairs  than  any  other  man  in  either 
House  of  Congre.ss.     [Applause.] 

Mr.  Speaker,  as  I  believe  it  has  heretofore  been  stated. 
Congressman  W.  W.  Hastings  entered  Congress  in  1914. 
Ripe  experience  had  equipped  him  for  his  work.  For  many 
years  he  had  represented,  in  one  capacity  after  another, 
the  Cherokee  Tribe  of  Indians,  of  which  he  is  a  member. 
For  years  he  had  represented  his  people  before  the  com- 
mittees of  Congress,  the  departments  of  the  Government, 
and  the  courts.  In  this  way  he  became  familiar  with  the 
legislative  and  departmental  methods  of  our  Government. 
Congressman  Hastings  had  been  active  in  tribal  affairs 
for  many  years  before  he  came  to  Congress,  and  held  many 
posIUons  under  the  Cherokee  government.  Including  attorney 
general  and  national  attorney,  with  authority  to  represent 
the  nation  befoi-e  the  commission  which  made  the  final  rolls 
and  allotted  the  lands  to  the  members  of  his  tribe. 

Upon  entering  Congress  he  first  saw  service  on  the  Bank- 
ing and  Currency  Committee  and  took  sua  active  part  in 
the  preparation  and  enactment  of  the  rural  credits  bill, 
which  made  provision  for  loans  to  farmers,  repayable  upon 
the  amortization  plan.  Since  that  time  he  has  taken  an 
active  interest  in  legislation  for  the  farmers  and  in  amending 
the  rural  credits  bill  during  the  present  Congress  by  pro- 
viding for  the  guaranteeing  by  the  Government  of  the 
Federal  land-bank  bonds. 

He  has  been  deeply  interested  In  good  roads  and  also  In  the 
extension  of  the  Rural  MaU  Service,  both  of  which  are  of 
gieat  benefit  to  the  rural  population  of  our  Stote  and  of 

the  Nation.  ^.        ,^  ^ 

As  a  member  of  the  Committee  on  Indian  Affairs,  he 
brought  to  it  a  rich  experience  and  a  knowledge  of  Indian 
law  and  customs,  which  was  valuable  not  only  to  the  mem- 
bers of  the  committee,  but  to  the  Congress  as  well. 

He  has  sponsored  much  legislation  In  the  interest  of  the 
Indians,  and  under  his  direction  jurisdictional  bills  were 
enacted  by  Congress  to  permit  the  Indians  to  submit  their 
claims  to  the  Court  of  Claims,  with  the  right  of  appeal  to 
the  Supreme  Court. 

He  was  a  Member  of  the  House  during  the  World  War, 
and  the  responsibUity  was  his  to  assist  In  enacting  legislation 
for  the  successful  prosecution  and  early  termination  of  the 
war.    He  did  this  whole-heartedly. 

During  the  past  10  years  he  has  been  a  member  of  the 
Committee  on  Appropriations  and  has  been  assigned  to  two 
subcommittees— Interior  Department  and  independent 
offices.  His  service  on  this  great  committee  has  been  of 
great  benefit  to  our  State  and  Nation. 

As  a  member  of  the  Interior  Department  subcommittee 
he  has  made  a  study  of  appropriations  for  the  Indians,  in- 
cluding health  work  and  education.  Much  progress  has 
been  made  during  the  last  10  years  along  these  lines,  due  in 
a  large  measure  to  his  assistance  and  giiidance. 
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Am  a  member  of  ttie  Independent  offices  sabcommlttee  h  i 
has  assisted  in  maklnc  appropriations  and  the  enactment  cf 
leilslatton  for  tbe  soldiers. 

He  Toluntarily  retires  from  Congress  and  teftves  with  as^ 
■urances  of  the  best  wishes  and  good  wiU  of  each  member 
ttw  OkkJMjraa  delefation.    I  am  siire  I  speak  the  sentimr 
d  every  Member  of  this  House  when  I  saj  that  his  lea 
te  a  distinct  loss  to  Congn  ss.  to  the  State  of  Oklahoma,  an 
totheNatkm.    [Applause.] 

ICr.  HASTINQ8.    Mr.  Speaker,  may  I  have  unanimo 
oooMot  to  proceed  for  2  minutes? 

l%e  SPSAKBR  pro  tempore.    Without  obJecUon,  it  is  sp 

ordered. 

Mr.  HASTTNOa  Mr.  Speaker,  this  l8  an  unexpected  com- 
pliment I  very  greatly  appreciate  this  expression  of  con- 
fidnooe  azMl  good  will  on  behalf  of  the  Membership  of  ths 


I  was  first  elected  to  Congress  20  years  ago  and  saw  servlc  e 
under  five  distinguished  Speakers:  Clark,  QlUette.  lion^- 
worth.   GMuiwr.   and   the   present   distinguished    Speake 
Rainey. 

I  have  seen  service  in  the  House  both  In  the  majorl^ 
and  in  the  minority.    It  was  my  prlvUege  to  serve  d 
an  important  period  in  our  history.    I  have  seen  servi< 
under  five  Presidento:  WUson.  Harding.  CooUdge.  Boo 
and  Roosevelt. 

When  I  entered  Congress  the  World  War  was 
acroas  the  seas.    Tlie  responsibility  was  mine  to  represent 
q^ndld  district  and  a  8t:ate  m  part  when  the  World  Wi 
reK>lution  was  passed  in  AprU  1917.  and  I  supported 
moamroe  which  threw  our  entire  resources  and  man  po 
into  the  frftlfi*****  for  the  tiuccessfiil  conduct  of  the  war 
Its  early  termination. 

The  prlvUege  was  mine  to  see  service  in  the  enactment 
the  rehabilitation  legislation  which  fc^owed  the  war. 
of  course.  I  have  seen  service  during  the  intervening 

The  present  Congress  has  been  the  most  difficult  in  whl 
I  have  served.  The  stosk  crash  ushered  the  depres8i< 
upon  us  in  li29.  During  the  past  16  months  I  have  had  t: 
privilege  of  assisting  in  the  enactment  of  a  great  deal 
far-reaching  legislation,  some  quite  drastic,  much  of 
temporary,  some  permanent,  but  all.  as  we  hope,  for  the 
purpose  of  bringing  about  normal  conditions  and  restorli]  k 
iMtppttMMMf  and  prosperity  to  the  people  of  the  Nation. 

The  result  of  this  and  other  legislation  Congress  ms7 
enact  before  adjournment  will  be  left  to  the  future.  Hit  - 
tory  in  the  end  will  record  a  true  verdict. 

My  experience  in  public  affairs  has  been  greatly  enrichc  d 
bar  my  association  with  the  able  and  patriotic  Members  m 
this  House.  I  have  beeii  accorded  most  generous  consic - 
eration  by  all  Members  on  both  sides  of  the  aisle.  I  want 
to  acknowledge  my  very  deep  indebtedness  to  them.  Du  - 
Ing  my  service  here  my  relations  with  the  members  of  ny 
own  delegation  have  bees  most  cordial  and  intimate.  I  ai  n 
under  renewed  obligatioiis  to  the  dean  of  the  Oklahona 
delegation  and  to  each  member  of  it. 

With  the  fall  of  the  gavel  upon  the  adjoummoit  of 
Ooogreas,  I  am  voluntarily  retiring  and  am  glad  to  know|I 
am  doing  this  with  the  good  will  of  the  Membership  of 
House  with  whan  I  have  served,  and  in  return  each  of  you 
may  rest  assured  that  I  go  leaving  with  you  not  only  niy 
very  best  wishes  and  highest  nt^nda  but  my  very  de^p 
aflectkm.    I  shall  always  cherish  the  memory  of  this 
ilOD.    [Applause.] 

Mr.  McKBOWN.  Mr.  Speaker.  I  ult  unanimous  consent 
to  address  the  House  for  2  minutes. 

Tbe  aPBAKKR  pro  teiupore.    Without  objection,  it  Is  k> 

TiMre  was  no  objectioe. 

Mr.  McKSOWN.  Mr.  (Speaker,  when  the  gentleman  from 
Oklahoma  (Mr.  BMRiiiea  I  leaves  the  Halls  of  this  Congreu, 
ttw«  goes  from  here  the  best'lnformed  man  on  Indian  a 
telrs  In  this  country.  He  is  a  member  of  the  great  Cherok  » 
MftttoB.  and  the  blood  ccf  proud  chieftains  and  Oovemora 
flows  through  his  veins.  He  oomes  from  one  of  the  m(  it 
UhMtrkNaa  famUles  of  (Im  Cherokee  Nation.    For  years  |m 


has  appeared  In  Washington  as  the  spokesman  for  that 
great  intelligent  naticoi. 

I  knew  him  in  the  early  days,  and  I  can  tell  you  some 
wonderful  things  he  has  done.  When  the  camp  fires  of 
democracy  were  burning  low,  when  there  was  no  hope  of  a 
reward,  when  we  faced  the  battle  ct  existence  as  a  party 
he  fought  with  us.  Always  true  to  the  Interests  of  his 
people  and  his  State,  and  so  now  I  say  to  him.  God  bless 
you.  we  all  love  you.  good-bye.    [Applause.] 

Mr.  CARTWRIQHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

Ttiere  was  no  objection. 

Mr.  CARTWRIQHT.  Ut.  Speaker,  I  am  pleased  to  hear 
all  these  complimentary  remarks  made  of  my  colleague  from 
Oklahoma.  Mr.  Hastings:  and  whether  we  measure  by  what 
he  has  done,  what  he  has  been,  and  what  he  will  do,  I  belie\'e 
he  is  enUtled  to  aU  the  good  things  that  have  been  said 
about  him.  and  I  approve  of  all  of  them. 

I  also  approve  of  the  splendid  idea  of  saying  good  things 
of  the  living  rather  than  wait  until  they  have  passed  to 
the  Great  Beyond.  A  poet  has  well  expressed  my  feeling  in 
the  following  words: 

A  roM  to  the  Uving  Is  more. 

Bre  the  suffering  ipint  htm  fled. 
A  rose  to  the  living  U  more 

Than  lumptuoua  wreaths  to  the  dead. 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER  pro  tempore.  Without  objection.  It  la  ao 
ordered. 

Mr.  HOWARD.  Mr^  Speaker,  during  the  past  12  years  Z 
have  been  a  member  of  the  Committee  on  Indian  Affairs  of 
this  House.  During  all  of  these  years  I  have  been  more  or 
less  In  constant  touch  with  the  distinguished  gentleman  from 
Oklahoma,  who  is  now  retiring  from  public  life,  temporarily, 
I  hope  and  believe.  I  may  say  in  passing  now  to  him  and 
to  my  fellovre  in  the  House,  that  perhaps  none  of  us  at  this 
moment  deserve  more  encomiums  because  of  service  well 
performed  than  does  this  man  Will  Hastings. 

I  refer  now  particularly  to  the  work  he  has  done  for  his 
own  Indian  people.  Nor  would  I  refer  to  that  alone,  be- 
cause this  man  has  been  more  than  an  Indian  here,  he  has 
been  Just  as  good  a  white  man  as  any  of  the  rest  of  us  in 
the  promotion  of  good  legislation  for  all  of  the  people  of 
our  country.    [Applause.] 

I  sincerely  trust,  Mr.  Speaker,  that  what  I  have  heard 
along  the  sidelines  may  be  true,  and  that  In  the  next  2  years 
we  of  the  House,  and  perhaps  some  of  the  other  body,  may 
have  the  delightful  experience  of  welcoming  him  again  be- 
neath the  dome  of  our  Capitol,  to  continue  further  service 
in  behalf  of  his  country.     [Applause.] 

Mr.  SWANK.  Mr.  Speaker,  I  am  glad  to  take  this  oppor- 
ttmity  to  say  a  few  words  concerning  the  services  of  my 
friend  and  colleague.  Congressman  William  W.  Hastings,  of 
the  Second  Congressional  District  of  Oklahoma. 

Congressman  Hastings  Is  one  ot  the  most  Industrious  and 
able  Members  of  Congress  with  whom  I  have  been  ac- 
quainted during  my  service  here.  The  House  of  Repre- 
sentatives is  composed  of  members  of  various  professions — 
distinguished  lawyers  who  wUl  compare  favorably  with  mem- 
bers of  that  profession  in  any  State,  and  even  with  the 
members  of  the  Supreme  Court  itself.  In  this  body  we  have 
several  distinguished  physicians  and  surgeons  whose  reputa- 
tions extend  beyond  the  limits  of  their  own  State.  We  have 
noted  ministers,  business  men.  trainmen,  farmers,  and  mem- 
bers of  other  professions.  In  this  body  you  will  find  experts 
In  many  different  lines.  Therefore,  Mr.  Speaker,  it  is  a 
great  compliment  to  have  the  reputation  in  this  organization 
of  435  men  and  women  of  being  the  best-informed  man  on 
any  one  subject  It  is  conceded  that  Mr.  Hastings  is  the 
greatest  authority  in  the  United  States  upon  Indian  affairs. 

He  was  reared  among  the  brave  and  noble  Cherokees  and 
is  a  member  by  blood  of  that  tribe.  In  early  life  he  began 
to  famlliarlae  himself  not  only  with  Indian  customs  but  with 
the  laws  and  treaties  regulating  the  affairs  of  the  different 
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tribes,  ^r  more  than  40  years  he  has  been  In  public  Ufe 
and  leaves  a  record  worthy  of  the  emulation  of  any  young 
m*w  From  the  great  tribe  of  the  Cherokees.  who  were 
brave  in  war  and  generous  in  victory,  he  Inherited  some  of 
their  leading  characteristics,  namely,  absolute  sincerity  In 
all  his  actions,  strict  attention  to  his  own  business,  and  al- 
ways a  supporter  of  law  and  order.  After  this  long  service. 
Congressman  Hastings  is  voluntarily  retiring  from  public 
Ufe  to  live  with  his  family  around  his  own  fireside  and 
among  his  neighbors  and  friends. 

Mr.  Speaker,  Congressman  Hastings  has  been  a  great 
honor  to  his  native  State  of  Oklahoma  and  to  the  country. 
Regardless  of  who  may  be  sent  here  to  succeed  him  and 
how  bright  and  industrious  he  may  be,  he  will  stay  here  a 
long  time  before  he  will  achieve  the  position  of  prominence 
and  Influence  enjoyed  by  Congressman  Hastings  in  the 
House  of  Representatives. 

BISCT7BSB  rASM  IMmSLATtOK 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  as  the  second 
session  of  the  Seventy-third  Congress  draws  to  a  close,  I 
doubt  if  any  Member  of  this  House  Is  wholly  satisfied  with 
the  accomplishments  thus  far  attained.  But  inasmuch  as 
this  House  is  composed  of  435  Members,  representing  many 
divergent  views,  it  Is  therefore  Impossible  for  each  Member 
to  secure  all  the  legislation  he  desires.  At  this  time  I  de- 
sire to  discuss  several  of  the  achievements  and  possibly  some 
of  the  shortcomings  of  the  Congress  soon  to  pass  Into  his- 

■  vQWi 

PABmSS  IN   DSTTRS   OT  SSSPAIB 

Practically  every  bank  in  the  country  was  closed  on  the 
day  Franklin  D.  Roosevelt  was  inaugurated  President.  Busi- 
ness was  at  a  standstill.  Our  farmers  were  in  the  depths  of 
despair.  Prices  of  farm  products  had  fallen  to  such  ridicu- 
lously low  levels  it  was  hardly  worth  while  to  haul  anything 
to  market.  More  than  12.000.000  people  were  out  of  work. 
Women  and  children  were  hungry  and  naked  in  a  land  of 

plenty.  „  . 

On  every  side,  people  were  asking.  "What  will  happen 
next?  "  The  terrible  situation  demanded  immediate  and 
drastic  action.  Critics  no  doubt  would  like  to  forget  that 
pitiful  picture.  Extreme  Democratic  partisans  are  saying 
that  the  depression  is  over,  everybody  is  prospering,  and 
everything  is  lovely.  Extreme  Republican  i>artisans  are  say- 
ing conditions  are  worse  than  under  the  Hoover  regime 
and  that  the  country  is  fast  going  to  the  bow  wows.  Neither 
posiUon  is  fair.  Neither  statement  is  a  true  picture  of 
the  real  facts.  Admitting  there  have  been  mistakes,  possibly 
too  many  of  them,  it  must  also  be  admitted  that  there  has 
been  no  lack  of  action  on  the  part  of  the  President.  He  has 
demonstrated  that  he  is  not  afraid  to  tackle  gigantic  tasks 
nor  venture  down  untrodden  paths.    [Applause.] 


8PCCIAI.  BXS8ION   PABSED    12   COHSTtUCTlV*   MXA8UB18 

The  special  session  of  Congress  called  by  President  Roose- 
velt met  on  one  of  the  blackest  days  in  the  history  of  this 
great  land  of  ours  and  quickly  passed  12  major  constructive 
administration  measures  to  start  the  new  deal  recovery 
program.  I  am  glad  te  say  I  supported  every  one  of  them. 
beUevlng  the  President's  program  should  be  given  a  fair 
trial.  Then  came  the  second  session,  which  up  to  now  has 
passed  some  25  majoff  administration  measures. 

Frankly.  I  am  disappointed  that  several  other  measures  I 
have  advocated  for  years  have  not  yet  received  favorable 
consideration  and  some  of  which  seem  doomed  so  far  as  the 
present  session  Is  concerned.  Among  those  bills  so  far  Ig- 
nored are  the  Prasier-Lemke  bUl.  the  Wheeler  silver  bill, 
the  Thomas-Swank  cost-of-production  amendment,  and  a 
pracUcal.  comprehensive,  and  fair  old-age  security  bill,  all 
of  which  I  have  heretofore  advocated  on  the  fioor  of  this 
House  and  before  the  respective  committees. 

nOOVSBT    OV   AOaiCULTOSa   LAOOZNO 

No  one  pretends  to  say  that  economic  conditions  are  what 
they  ought  to  be  and  what  we  hope  they  wiU  be  within  the 
next  12  months.  Recovery  In  agriculture  has  been  lagging. 
One  big  reason  for  that,  of  course,  Is  that  this  great  indus- 
try was  neglected  for  12  long  years  by  Republican  •dmjnl*; 
tratlons.    Not  only  was  It  neglected,  but  it  was  penailiml 


by  tariff  laws  which  Increased  prices  of  what  th»  f aniMr    ' 
had  to  buy  and  gradually  ttaat  off  foreign  nuurketa  for  f axita 
products  by  forcing  the  enactment  of  retaUatory  foreiin 
tariff  laws  which  now  may  never  be  repealed  or  greatly 
modified  by  foreign  governments. 

Prices  of  farm  commodities  have  not  reached  the  levels 
we  hoped  they  would  and  what  we  have  every  reason  to 
believe  they  will  be  6  months  or  a  year  hsnoe.  But  when 
compared  with  prices  that  the  so-caUed  "Hoover  pros- 
perity "  regime  gave  the  country,  there  has  bem  a  consid- 
erable Improvement  We  no  longer  are  selling  wheat  for 
25  to  30  cents  a  bushel  and  cotton  for  4  to  6  cents  a  pound. 

SKWMflTB  or  AOIZCULTUBAL  ABXOSTatXMT  ACT 

Many  criticised  the  Congress  and  the  President  when  the 
Agricultural  Adjustment  Act  was  passed,  declaring  it  un- 
constitutional and  un-American.  But  It  must  be  admitted 
that  it  saved  the  cotton  farmer  from  complete  ooUapae  In 
1933  and  sent  millions  of  much-needed  cash  Into  the  State 
of  Oklahoma,  both  In  the  form  of  plow-up  checks  and 
increased  prices  of  cotton.  Congress  cannot  be  critldaed  for 
the  mistakes  made  In  administering  the  act. 

BAmOOBAD  BOI.  MUSHO  1-TBAX  BCPBaiKBMT 

Now  a  hue  and  cry  has  gone  up  against  the  President  and 
Ccmgress  because  of  the  passage  of  what  is  known  as  the 
"  Wf^«^>**aH  cotton  control  bill."  R«nkly,  I  opposed  the  bill 
as  a  6-year  plan,  but  supported  It,  at  the  President's  request, 
as  a  1-year  emergency  measure.  Ttie  bUI  is  a  drastic  effort 
to  save  the  farmer  from  3-  to  4Msent  cotton  this  fall.  Its 
sponsors  believe  it  will  f  oroe  In  line  thoae  big  planters  of  the 
South  who  threatened  to  double  or  treble  their  acreage  and 
take  advantage  of  the  fact  that  a  majority  of  the  farmers 
In  Oklahoma  and  the  other  producing  States  had  agreed  to 
cut  their  acreage  voluntarily.  These  big  planters  fought  the 
bill  bitterly  and  are  eritldzlng  the  President  for  asking  for 
the  bill  and  for  signing  It.  One  of  the  striking  things  Is 
that  the  only  pers<m  who  appeared  before  the  committee 
opposing  the  bill  was  a  gentleman  from  the  State  of  Missis- 
sippi who  manages  a  corporation-owned  plantation  of  48,000 
acres,  which  he  said  was  tlUed  by  about  1,600  share  croppers. 
He  revealed  that  60  percent  of  the  stock  In  his  corporation 
was  owned  in  England.  Those  foreign  stockholders  care 
little  t<a  their  1,600  tenants,  and  less  for  the  American 
farmer.  I  am  sure  the  gentleman's  testimony  did  more  than 
any  one  thing  to  bring  about  the  passage  of  this  bill  by  a 
vote  of  235  to  105,  with  every  old-guard  Republicmn  leader 
voting  against  it. 

naatOBMCT  lsomlation  nrsnvncxiMT 

I  am  convinced,  however,  that  If  the  fanner  is  to  come 
Into  his  own.  Mr.  Speaker,  that  he  must  have  something 
more  substantial  than  emergency  legislation.  Crop  reduc- 
tion and  curtaUment  will  not  solve  the  problem.  Consump- 
tion of  all  farm  commodities  must  be  Increased  by  increasing 
purchasing  power.  

Economists  tell  us  that  on  the  day  Franklin  D.  Roosevelt 
was  Inaugurated  President  our  debts,  public  and  private,  ex- 
ceeded the  total  wealth  of  the  land  for  the  first  time  in  our 
history.  That  is  an  alarming  fact.  Farm  indebtedness,  in 
mortgages  on  real  estate,  crops,  and  chattels,  accounted  for 
a  sUggerlng  share  of  that  great  load  of  debt,  most  of  them 
made  when  prices  of  things  the  farmer  has  to  aeU  ware 
fairly  high.  When  prices  collapsed  a  vast  army  of  the  finest 
people  in  the  land  were  driven  from  their  homes  by  tore- 
closure.  Many  others  face  foreclosure  today.  They  ax« 
bankrupt  and  cannot  pay  their  Interest  and  taxes.  One 
thing  the  previous  administration  did  not  seem  to  realiae 
is  the  fact  that  it  Is  impossible  for  5-cent  cotton  to  pay  off  a 
mcxtgage  made  when  cotton  was  20  cents  a  pound. 


DBMAMS  aOOi 

Is  it  any  wonder  that  our  farmers  feel  they  have  not  had 
a  square  deal  when  they  remember  that  durtng  aU  this  time 
our  Government  was  providing  cheap  money  throng  th» 
Reconstruction  Finance  Corporation  to  lend  to  fAlllng  bantt, 
mortgage  companies,  and  gigantic  corporattons?  Oovem- 
ment  Umuds  provided  mortgage  companJee  with  rgadr  cash 
to  meet  their  obligation!,  permitting  them  to  f  orecloie  ea 
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fonninc  U  oni 


JUNB  0 


IB  tlili  coonection.  tot  me  remind  Members  of  this  Houa 
QDoe  mar«  than  I  favor  the  Razter-Lemke  bin  to  lend  mone: 
to  famen  at  a  low  rate  of  Intereet  oter  a  long  period  o 
years,  pennlttlnff  them  to  save  their  homes  and  refain  thet 
Items.  It  wooM  permit  the  tenant  farmer  to  refinance  hi 
debts  and  let  out  from  under  impoeslbto  burdens  so  that  h( 
can  own  his  own  home.  It  would  aid  matcrtally  In  helptaK : 
foHUl  the  fondest  dreams  of  thousands  of  energetic,  am 
bttlous,  and  honest  but  landkss  dtlaens.    [Applause.] 

This  bill  is  part  of  the  Farmers  Union  program,  a 
I  have  supported  loyally  durlztg  my  four  terms  In 
^twah#rr  bill  the  Farmers  Union  advocates  Is  the  Wheel 
un  to  remooetln  sliver.    That,  if  passed,  would  help  In 
crease  the  price  d  farm  eoounodities  and  permit  f arme 
to  pay  off  their  debts  with  money  somewhere  near  the  sami  i 
value  as  when  the  debts  were  made. 

Many  ka^i^^g  farmers  In  every  county  of  the  district 
reprcaent  have  endorsed  my  stand  for  the  Frazier-Lemki 
bill  and  the  Wheeler  silver  bill     I  am  reminded  of  what  u 
good  farmer  friend  reskUng  at  Fletcher.  Okla..  recentl; ' 
wrote: 

W«  m«rt  tew  ctMwip  moBvy.  IT  tiM  Oovemmetrt  emn  l«n<i 
mooej  to  tortlga  eountrles  and  rallroada  and  corporations  at  , 
to  IV^  percent,  I  dont  we  wtiy  tbe  farmer  cant  get  It  when  be  ba  1 
old  moCher  eartti  for  aeeurlty.  We  must  have  a  better  price  to: 
oar  pimtuta  and  ebaaper  money  tf  v*  are  ever  to  get  out  of  ttut 


xxtm-M'KsowM  azu. 

This  morning  I  appeared  with  the  Honorable  WiLLxaik 
Locks  and  other  members  of  the  farm  bloc  In  Congrest 
before  the  Rules  Committee  and  made  a  plea  for  a  rule  iii 
behalf  of  a  modified  Lemke-McKeown  bill,  recently  reportei  I 
out  of  the  Judiciary  Committee.  This,  of  course,  is  not  th  i 
Frasler-Iiemke  bill;  but  if  passed  it  would  bring  relief  t> 
many  distressed  farmers  who  otherwise  will  face  foreclosur » 
of  their  homes. 

The  silver  bill  passed  the  other  day  by  this  House  is  net 
altogether  satisfactory  to  me;  but  if  the  administration  c( 
it  is  sympathetic,  it  will  put  more  than  a  trillion  dollars  c  I 
silver  Into  circulation  and  is  certain  to  raise  prices  of  al 
farm  products.  m>Tn«^th^ng  we  must  have  before  we  can  bo;  e 
to  enjoy  any  appreciable  prosperity.  Although  the  bill  ts 
passed  was  not  altogether  satisfactory  to  nie.  It  was  fsr 
tetter  than  nothing. 

wtoBLU.  ruifBs  rem  wcax  votux.  acaooLS 

The  depression  crippled  practically  every  rural  school  !  a 
the  State  of  Oklahoma.  Fsrmers  not  only  lacked  money  1 0 
buy  food  and  clothing,  had  no  money  to  pay  taxes,  but  ali  0 
were  unable  to  keep  thetr  schools  open.  Thousands  of  ehl  - 
dren  were  afPeeted.  The  I^ederal  Qovemment  came  to  tt  e 
aid  of  the  so-called  "  weak  "  schools  In  a  limited  way  durb^ 
Vbt  year  Jost  dosed.  But  that  was  not  enough.  I  hope 
•ee  edocatiooal  opportunities  equahaed  for  all  our  bojrs 
gtris  and  the  heavy  burden  for  support  of  the  sdiools 
eoed.  Durtng  this  session  I  Introduoed  a  measure  whli 
would  do  that,  and  have  been  urging  175,000.000  Federil 
funds  for  our  schools  next  year.  It  now  seems,  however, 
that  this  amount  may  be  cut  to  $48,000,000  for  our  weqk 
schools  next  yaar. 

I  am  also  glad  that  another  House  resolution  I  intr^ 
dooed  btodDSd  a  code  proposed  by  the  big  textbook  compi 
nies  which  would  have  abrogated  existing  contracts,  sidi 
at«E9ed  Slate  laws,  and  hiked  prices  generally.  Schoolmc  a 
wte  iuftiUgilccI  the  matter  stated  before  Use  House  Rul<  a 
Oommittet  that  the  code.  If  adapted  as  proposed,  would  ha^ 
coat  the  people  at  the  ooontry  $10.0004)00. 


relieved  of  additkmal  chartty  ba 
a  ■asanire  of  relltf  to  aooie 


thia 


»  000  diMbled  World  War  leJwaM.  eat  off  and  left  at  the 
mercy  of  private  charity  and  local  taxpayers  by  harrii  and 
unreasonable  rules  of  the  Veteran's  Administration.  We 
proridMl  noall  monthly  compensatjon  for  the  29,000  pre- 
fumpttveiy  servioe-cotmeeted  veterans,  $0  percent  of  whom 
are  tuberculars  or  mental  eases,  with  the  passage  of  the 
much  misunderstood  Independent  offloes  appropriation  bill. 
That  bill  carried  out  three  of  the  four  points  of  the  Ameri- 
can Legion's  program  for  relief  of  disabled  veterans  and 
their  dependents.  In  order  to  provide  relief  for  these  deserv- 
ing veterans,  It  was  necessary  to  cut  salaries  of  Members  of 
Congress  $500  a  year  and  reduce  all  Qovemment  salaries  5 
percent,  but  I  was  glad  to  do  that  in  keeping  with  my  pledge 
to  the  people  of  the  Sixth  District  that  I  would  do  every- 
thing in  my  power  to  see  that  these  disabled  veterans  got  a 
square  deal.  The  bill,  although  it  provided  $9,312,500  for 
these  presumptives.  reduced  governmental  expenses  $105.- 
000,000  by  continuing  Federal  salary  cuts  that  otherwiso 
would  have  expired  June  30.  1934. 

Mr.  FATMAN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    Yes;  I  yield  with  pleasure. 

Mr.  PATMAN.  I  am  very  much  interested  in  the  gentle- 
man's oonstnictive  statement.  If  the  gentleman  wiU  permit, 
I  should  like  to  say  I  am  sure  that  the  veterans,  as  well  as 
the  farmers,  of  his  State  of  Oklahoma,  appreciate  the  good 
work  the  gentleman  is  doing  and  has  done  in  the  past  for 

them. 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  distinguished 
gentleman  from  Texas  for  his  generous  compliment. 

■ROTJU)    AKSKICAir    ■ATOHFTS    PaOT»CT    1NT«JTM«NT»» 

There  has  been  a  great  hue  and  cry  made  by  Wall  Street- 
Income-tax  payers  and  tax  evaders  about  the  enormous  cost 
of  caring  for  our  helpless  and  disabled  war  veterans.  The 
National  Economy  League,  composed  largely  of  war  profit- 
eers, did  not  warn  us  of  the  enormous  cost  of  war  when  we 
were  about  to  get  into  the  last  one.  They  were  strangely 
silent  when  the  Hoover  and  prior  administrations  sent 
American  marines  and  gunboats  into  Central  America  and 
other  foreign  lands  to  protect  American  investments.  I 
favor  protecting  our  citisens,  but  I  am  not  one  who  believes 
the  flag  should  follow  the  dollar  when  it  goes  off  into  some 
foreign  land  hunting  for  bigger  profits  and  greater  divi- 
dends. American  exploitation  of  Central  and  South 
America,  under  the  shadow  of  American  bayonets  and  with 
the  full  protection  of  American  battleships,  almost  wrecked 
the  independent  oil  Industry  of  America  in  order  to  protect 
the  Mellon  interests,  the  Dutch  Shell,  the  Standard  Oil.  and 
other  Wall  Street  millionaires  who  had  made  investments 
In  those  foreign  lands. 

TSKMSNOOXTS  COST  OF  WAB 

All  of  US  know  that  generations  yet  imbom  will  continue 
for  many  years  to  pay  the  staggering  cost  of  the  last  war. 
War  should  be  abolished  If  for  no  other  reason  than  the 
tremmdous  tax  burden  that  always  follows  in  its  wake.  No 
civilized  person  wants  this  great  country  of  ours  again 
thrust  into  the  throes  of  war.  Speaking  on  this  subject, 
February  17.  1932,  on  the  floor  of  this  House  I  said  In  x»rt: 

Men  who  bave  faced  machine  guna,  who  have  suffered  the  pri- 
vations and  hardahlpa  of  war.  who  have  stood  In  the  muddy, 
filthy,  cootle-lnfested  trenches  of  Planders  Field.  Chateau- 
Thierry,  and  the  Argonne  Forest,  do  not  desire  another  war. 
Ttaey  ahhor  the  thought  of  another  armed  conflict.  The  sad 
mnnoclea  of  the  last  one  to  thotuands  are  not  only  a  terrible 
nightmare  but  a  grim  reality.  Thtj  think  of  war  as  heartlesa 
military  murder.  They  know,  too,  that  war  Is  utterly  useless  and 
•etdom  settles  anything.  ICothers,  wlvee.  and  sisters  of  our  war 
veterans  are  more  bitter  against  war.  Millions  of  Innooent  and 
halpleas  ehUdren  cry  out  against  war. 

WOULD  MLUKUMATU  WaS  PaOflTSDUirO 

Tot  many  years  I  have  been  insisting  that  one  of  the  most 
practical  ways  of  lessening  the  likelihood  of  fut\ire  wars  is 
by  conscripting  money  and  materials  as  well  as  men  in  time 
of  war.  In  my  first  race  for  Congress  I  advocated  what  is 
known  as  the  "Universal  Draft  Act",  to  eliminate  war 
profiteers,  at  which  time  I  called  attention  to  the  fact 
ttiat  soooe  30,000  new  millionaires  were  made  during  the 
\  many  of  whom  pcoflteered  to  the  tune  of  ttom  MO 
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to  1.000  percent.  Tt»  propoeed  XTnivenal  Draft  Aet  mM 
not  popular  then,  as  few  seemed  to  care  about  war  profiteers, 
but  we  are  becoming  war  conscious  now  and  sentiment  has 
been  growing  until  Members  who  shunned  the  universal 
draft  a  few  years  ago  are  now  supporting  It  enthusiastically, 
m  one  of  my  first  speeches  made  on  this  subject  in  Congress, 
back  in  1928. 1  said,  among  other  things: 

If  peaoe  la  to  be  malnUlned  in  thia  great  land  of  ouis.  w«  must 
take  tiM  profits  out  of  war.  We  must  eliminate  the  blighting 
effects  of  the  damnable  profiteers  who  have  amassed  great  fortunes 
out  of  war.  We  must  make  It  plain  to  our  people  and  the  world 
that  property  Is  no  more  sacred  to  America  than  human  lives.  We 
must  conscript  every  available  resource  in  this  country  In  case  of 
armed  conflict.    That  wlU  do  far  more.  Mr.  Speaker,  toward  per- 

Ktuatlng  the  peace  of  the  world  than  all  the  peace  coxiferences 
Id  txx  the  past  decade.  Let  us  eliminate  the  profits  of  war,  and 
then,  when  the  other  nations  follow  our  example,  peace  will 
breathe  as  fragrantly  In  the  world  almost  as  If  the  day  of  redemp- 
tion bad  come. 

It  Is  a  source  of  much  regret  to  me  that  this  Congress, 
like  preceding  Congresses,  has  ignored  not  only  the  pro- 
posed universal  draft  but  several  other  important  progressive 
proposals  of  far-reaching  importance. 

noBT  AOAXK8T  I'ovaan  wobsb  tbam  was 

Believing  that  those  who  profited  most  out  of  the  war  and 
believing  also  that  those  who  are  best  able  to  pay  should 
be  taxed  more  heavily  for  the  expenses  of  nmning  this 
great  Government  that  has  been  so  good  to  them,  I  did 
not  hesitate  to  vote  during  the  present  session  to  Increase 
Income  taxes,  especially  In  the  higher  brackets.  I  am  glad 
to  say  that  I  was  one  of  the  79  Members  of  this  House 
who  voted  for  another  10-percent  Increase,  added  by  the 
progressives  of  the  Senate  after  the  House  had  raised  in- 
come-tax rates  to  war-time  levels.  We  are  now  and  for  the 
past  2  years  have  faced  conditions  that  in  some  respects 
are  worse  than  war.  We  are  facing  a  war  against  poverty, 
imemidoyment,  and  almost  universal  distress.  It  takes 
money  to  fight  a  war  of  that  kind.  Someone  is  going  to 
have  to  pay  the  bill  for  the  billions  we  are  spending  to  feed 
the  himgry  of  the  land  and  provide  work  for  the  unem- 
ployed. Why  not  make  those  best  able  to  pay  bear  the  brunt 
of  the  burden? 

OOVSaifMXMT    KXPSNSaS    aCTTST    MM    CUT 

Speaking  on  this  subject  of  taxation  on  the  floor  of  the 
House  not  long  ago  I  said  in  pari: 

But  my  dlstlngvilshed  and  able  friend  has  repeatedly  asked  the 
question  today,  "  What  do  you  propose  to  do  about  it?  "  That  Is 
a  fair  question  and  I  propose  to  answer  It.  Aside  from  Increasing 
the  surtax,  corporation  Ux,  Income  tax.  gift  tax.  and  estate  tax 
I  would  reenact  the  excess-profits  tax  that  brought  in  over  $300,- 
000  000  in  1921.  Then  I  wotild  cut  expenses  of  the  Government  to 
the  bone  before  calling  on  the  people  for  addiUonal  taxes.  I 
would  actually  abolish  countless  commissions  and  overlapping  Ana 
xiseless  boards  and  bureaus.  You  cannot  cut  too  much  there  for 
me  I  would  cut  and  slash  Federal  salaries,  especially  in  the 
higher  brackeU.  PersonaUy.  I  would  gladly  accept  a  cut  of  10 
percent.  20  percent,  or  more  In  order  to  do  my  part  to  assist  the 
recovery  program. 

MAD3    IfO    SXTSAVAtUMT    PBOmSBS 

No  doubt  many  of  the  new  Members  who  came  here  for 
the  inauguration  with  various  measures  they  had  hgped  to 
have  passed  immediately  have  been  disappointed  because 
these  measures  are  still  langulshhig  in  committees.  They 
have  been  disappointed  to  find  that  seniority  Is  everything 
In  the  House  and  that  no  Member  can  hope  to  gain  a  posi- 
tion of  power  and  Influence  without  serving  8  or  10  years 
as  an  apprentice  here.  I  felt  that  same  disappointment 
keerUy  when  I  came  here  8  years  ago  and  f  oxmd  I  could  not 
get  the  major  committee  assignments  I  felt  I  deserved  be- 
cause of  my  many  years  of  previous  service  In  the  Oklahoma 
State  Senate.  I  must  say  I  was  more  than  surprised  when 
I  found  that  a  new  Member  could  not  even  make  a  motion  to 
adjourn  without  special  permission  from  the  Speaker.  For- 
tunately, however.  I  had  made  no  wild  and  extravagant 
promises  in  my  campaign  and  had  not  told  the  peoi^  I 
would  set  the  world  on  fire  If  elected. 

KSLFZO  WBXTB  irDSCI.S  SHOAL  '  BILL 

In  touching  on  the  accomplishments  of  the  Seventy-third 
Congress.  I  am  proud  of  having  had  a  small  part  In  spon- 
soring one  bill  of  great  national  Importance— the  Muscle 


Shoals  biU.  It  wet  my  good  fortune  to  be  a  member  of  the 
delegation  that  went  to  Muscle  Shoals  with  the  President 
and  Senator  Noatis.  and  to  be  a  member  of  ths  subcom- 
mittee that  wrote  the  Muscle  Shoals  bill,  one  of  the  first 
major  measures  asked  for  by  the  President  and  one  that 
promises  to  outline  a  new  and  far-reaching  national  policy 
on  the  controversial  power  question. 

During  the  present  Congress  I  have  thoroughly  enjoyed 
my  work,  although  my  reeponsibilittes.  as  well  as  my  oppor. 
tunltles  for  greater  service,  have  Increased  manyfold.  Cor- 
respondence is  many  times  as  heavy  as  It  was  even  3  yeara 
ago.  More  than  100.000  letters  have  come  to  my  desk  since 
the  hiauguratlon  of  President  Roosevelt.  It  Is  obvious  that 
the  two  clerks  allowed  me  under  the  law  could  not  begin  to 
do  the  work  required  In  my  office.  I  have,  therefore,  been 
glad  to  employ  considerable  extra  office  help  at  my  own 
expense  In  order  to  give  prompt  and  efficient  service  to  the 
people  of  the  Sixth  District. 


psoPLs  wnx  iTOT  as  swspt  orr 
I  am  proud  to  have  the  honor  to  represent  the  splendid 
people  of  the  Sixth  District  They  have  been  loyal  to  me 
under  all  circumstances.  They  have  not  been  swept  off  their 
feet  by  wild  charges  and  Insincere  statements  of  those  who 
have  sought  to  destroy  me  in  the  past,  and  they  will  not  do 
so  now.  I  have  an  abiding  faith  in  the  people.  I  have  re- 
mained at  my  post  of  duty  here,  feeling  it  my  patriotic  duty 
to  render  every  possible  assistance  in  helping  brhag  order 
out  of  chaos.  That  is  much  more  Important  than  the  re- 
election of  any  Member  of  Congress.  I  have  refused  to  go 
home  and  campaign,  even  though  my  friends  Insisted  that 
I  do  so.  because  I  have  hoped  to  have  an  opportunity  before 
the  close  of  this  session  to  vote  for  the  Prazier-Lemkc  bm, 
old-age  security  legislation,  and  several  other  progressive 
measures  of  so  vital  Importance  to  the  farmers  and  plain 
people  of  America.  I  feel  that  it  Is  the  solemn  duty  of  each 
of  their  true  friends  to  remain  at  his  post  here  as  long  as 
there  is  any  possibility  of  behig  of  service,  either  hi  voting 
for  progressive  legislation  or  In  killing  bad  legislation. 

I   BAVX  KSFT  TBS  FAPrB 

In  closing,  let  me  say  that  I  am  proud  of  the  record  I 
have  been  able  to  make  during  my  four  terms  in  Congress. 
The  increased  majorities  given  me  by  the  voters  of  the  dis- 
trict have  not  only  been  a  personal  satisfaction  to  me  but 
have  added  materially  to  my  influence  and  power  with  my 
colleagues  and  administration  leaders  at  the  National  Cap- 
ital. At  any  rate.  I  feel  In  my  heart  that  I  can  look  n^ 
constituents  In  the  face  and  paraphrase  the  saying  I  learned 
at  my  dear  old  motiier's  knee.  "  I  have  fought  a8«»d  fight; 
I  have  kept  the  faith."  And  I  know  the  people  will  keep 
faith  with  me.     [Applause.] 

THX  PBIVAn  CALXMDAt 

The  SPEAKER  pro  tempore.  The  Clerk  will  caD  the  first 
bill  in  order  on  the  Private  Calendar. 

covcRxra  xHGnnunxHO  co. 

The  Clerk  called  the  bill  <S.  1540)  for  the  relief  of  the 
Concrete  Engineering  Co.  ^^    **     • 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HOPE.    Mr.  Speaker,  I  object 

ynsTtxK  mnov  riLeoKAPH  00. 

The  Clerk  called  the  bill  (S.  2189)  for  the  relief  o<  tbg 
Western  Union  Telegraph  Co.  .    ^.     . 

The  SPEABEl  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker.  I  object 

Mr.  EAOIiE.    Mr.  Speaker.  I  object. 

m«M«Ma  or  xisxKvi  omcBits'  xaAZMZHa  coara 

The  Clerk  called  the  next  bill.  S.  2088.  to  validatepajj- 
ments  for  medical  and  hospital  treatment  of  membOT  <« 
Reserve  Officers'  Tratolng  Corps  and  citiscns'  military  trac- 
ing camps. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EAQLE.    Mr.  Speaker.  I  object 
CALL  or  TBS  Housa 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  suggest  the 
a  quorum. 
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The  8PBAKKR  pro  tempore.    Ttee  Chair  win  count.    LAfter 
caantiMm-'i    WviOeaity  there  ia  no  quorum  present.     

Mr.  TRUAX.    Mr.  Speaker,  I  move  a  call  o*  the  Hooae. 

The  motkm  was  agreed  to. 

The  doors  were  dosed. 

The  Clerk  called  the  roll,  and  the  f oUowlnc  Members  failed 
to  axMwer  to  their  names: 

IBoU  Mo.  IBS] 

AkarD0tli7 

Atfatr 
Allsood 
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Aadrvwm.  H.T. 

AnM)l« 

Aur  <ler  Bekic 

Baeoo 


Better 
BcrUn 


DePTlw* 

DeBouen 

EMekstetn 

DKIUBa 

X>taBey 

DockveUtf 

Doutrlcti 

Duffef 

Dunn 


icffen 
Kee 

Knmatfy.llcl. 
Kennedy.  N.T. 
Kenney 


KT&le 
LnnMttn 
Le».Cnttf. 
Lee.  Mo. 


Bolend 
Bolton 
Boyl«n 

Brooks 
Brown.  Ky. 
Bvewnlnc 


EUenbocen 

ntae.  cniir. 

BiVlebrlcbt 

PuMts 

Fsmnndes 

Foeht 


Lewie.  Md. 
Ludlow 

MoCormeck 
McDuUte 


Bumbein 
cnldwea 


Outefy.  a.T. 
OaKer.  OUif . 
Cellar 


Ct^^ath 
Codbna.Pa. 


ftenr 

FoUer 

anrntanu 

Oneque 

CMfford 

Ooldeboroagh 

Oeodwln 

OOBS 

OranfleM 


McLeod 

Uekmey.Ln. 

Mnrlsnd 


Bfaartln.  On*. 
IfUlnrd 
Mon—tmn.  Mont 


Oreen 
OrUBa 


■enooek.  W.C. 

Hnrt 

Henley 


Mootet 

Muklowney 

Norton 

CBMeii 

Ottver.  Alik. 

OUrcr.  H.T. 

Parks 

Parsons 

Peavey 

Perkins 


Richardaon 
Bobertaon 
Badowekl 
acbaefer 
Scars 
Seger 

Sboeemker 
SUnpeon 
StroTlch 
Smith.  Va. 
BnUtb.  Wadl. 
Smith.  W.Va. 
Snell 
Snyder 
SteacaU 
Stokee 
SuOhran 
Sumner^  Tex. 
Swank 
Taber 

Taylor.  Tenn. 
Terrell.  Tex. 
Thurston 
.  Treadway 
Waldroa 
Walter 
Wrldeman 
West.  Ohio 


WUoox 

wmrord 

Wltbrow 

wood.a*. 

Woodrum 
Toung 


Boeppel 
Huddleston 


PraU 
Beld.in. 


The  SPEAKER.  Two  hundred  and  seroity-four  Members 
have  answered  to  their  names.    A  quorum  Is  pre^nt. 

On  motion  by  Mr.  Bteks.  further  proceedings  under  the 
'"^eaU  were  dispensed  with. 

Ml  OirntAGBOUS  ATTACK  OK  THE  POOk  MAN'S  SOXraOB  OF  SUPPLY — 
BOW  TH«  MATIOHAL  RXCOVERY  ADMUnSTRATIN  IS  USBD  TO 
CAXkT  OUT   THX  WHIMS   OF  SKLFISH    CUQUIS 

Mn.  JBNCKE8  of  Indiana.    Mr.  Speaker.  I  ask  unanimous 

couoQt  to  reriae  and  extend  my  remarks  in  the  Rscobd. 

The  SFBAKSR.    Without  objection,  it  is  so  ordered. 

Thfere  was  no  objection.  . 

Mn.  JENCKES  of  Iikdiana.  Mr.  Speaker.  I  feel  I  would 
be  neglectful  of  my  duty  as  a  Member  of  Congress  if  I  failed 
to  call  to  your  attention  suod  the  attention  of  the  Congress 
and  the  people  of  the  Nation  with  great  emphasis  today, 
to  an  outrageous  proceeding  now  being  fostered  by  certain 
persons  connected  with  the  National  Recorery  Administra- 
tion and  certain  code  aothorttiea.  A  proceeding,  Mr. 
apaakar.  which,  in  fact,  la  an  oatrageous  attack  upon  <xke  ol 
the  oldest  industries  in  America,  an  Industry  which  is  « 
source  of  mppiy  for  the  poor  man  and  woman  of  this  Na- 
tkH>— those  who  toil  in  tl»  fields  and  factories  of  America 
I  refer  to  the  proposed  hearing  scheduled  for  Monday,  June 
1ft.  In  the  auditorium  of  the  Department  of  Commerce 
BuOdlng.  at  which  a  little  clique  of  New  York  union  or- 
gmnlaers  and  rV?*>»**'g  axKi  dress  manufacturers  will  attempi 
to  lay  the  foundation  for  the  ultimate  destruction  of  the 
cotton-gannent  industry.  This  Industry  now  gives  employ- 
ment to  between  180,000  and  200.000  men  and  women  li 
SJOO  factories,  scattered  through  42  States  of  the  Nation 
and  nma^  of  these  factories  are  located  In  my  own  SteU 
■Bd  district  of  Indiana. 

Were  tt  not  so  serious  tai  Its  effect  upon  the  men  an 
women  of  this  NaUon  as  a  whole,  the  proposal  which  ii 
>^ng  made  by  the  chqoe  to  whl^  I  rtfer  would  be  amus 
ing.  It  is  unfortunate  lodsed  that  ttie  National  Recoven 
Administration  and  the  Prssldcnt  of  the  United  States 
Should  be  imposed  upon  in  the  manner  which  I  will  relate 
and  1 1>«<»^  yott  will  agree  when  I  have  outlined  to  fou  thi 


facts  that  it  is  high  time  we  ponder  seriously  upon  the 
extent  to  which  an  otherwise  salutary  law  may  be  used 
for  selfish  ends. 

Hie  3.100  factories  in  the  cotton-garment  industry  m 
America  produce  work  rfiirts,  work  trousers,  men's  and 
boys'  cotton  pants,  cotton  wash  dresses,  and  other  items  of 
apparel  used  by  the  farmers  of  this  Nation — the  toilers  of 
this  Nation— the  wives  and  children  of  our  people,  ujxki 
whom  fortune  has  not  bestowed  the  wherewithal  to  robe 
themselves  in  more  princely  attire.  The  industry  of  which 
I  speak  is  the  industry  which  sold  to  that  truck  driver  you 
see  paviing  the  denim  overalls  he  wears.  It  is  the  industry 
which  sold  to  the  basement  store  the  cottcm  wash  dress  in 
^rtiich  the.  farmer's  wife  attempts  to  look  her  best  in  the 
evening  of  her  worried  day.  It  is  the  industry  which  places 
on  the  miner's  back  and  the  iceman's  back  and  the  service- 
sUtion  worker's  back  the  work  shirt,  without  which  he 
could  not  perform  the  functions  of  his  daily  routine.  It  is 
the  industry  which  provides  the  cotton  trousers  for  your 
youngsters.  Its  products  are  worn  today  by  those  who  make 
up  the  bulk  of  our  citiaenry,  from  the  men  who  swing  the 
pick  to  the  men  who  guide  the  lathe. 

It  is  the  largest  industry  consuming  cotton  goods  in  the 
world-  Upon  its  successful  developanent  in  the  totality  of 
our  industrial  life  depends  largely  the  welfare  of  the  cotton 
farmers  of  the  South.  I  especially  invite  the  attention  of 
my  colleagues  from  the  cotton-producing  States  to  this 
situation. 

Can  you  think  of  an  industry  with  a  wider  or  more  potent 
influence  upon  our  daily  life  than  the  cotton-garment 
industry? 

And  yet  there  are  those  who  are  fashioning  the  destruc- 
tion of  the  industry  and  are  attempting  to  use  high-sound- 
ing language  in  connection  with  the  National  Industrial  Re- 
covery Act  to  cloak  their  schemes.  But  no  high-sounding 
language  can  successfully  obliterate  facts. 

Leaders  of  this  great  industry,  after  6  months  of  daily 
corridor  pacing  at  the  National  Recovery  Administration 
Building,  finally  obtained  approval  of  a  code  of  fair  com- 
petition on  November  17.  1933.  having  presented  their  code 
for  approval  back  in  July  1933.  The  International  Associa- 
tion of  Garment  Manufacturers,  which  for  25  years  has 
held  together  in  a  representative  trade  association  the  lead- 
ing firms  of  this  great  industry,  fought  step  by  step  through 
aH  the  red-tape  mechanisms  of  NJl-A.  to  hold  the  cotton- 
garment  industry  In  one  workable  code,  and  to  those  leaders 
and  to  the  cotton-garment  code  authority  this  Nation  is 
indebted  today  for  having  wiped  out  the  sweatshop  or  the 
substandard  shop  and  raised  this  industry  to  the  dignity  of  a 
potent  factor  In  national  recovery. 

The  $3  per  week  operator,  who  slaved  for  50  hours  stitch- 
ing in  the  hot  summer  and  arid  winter  of  1932  has  disai>- 
peared  from  American  industry. 

No  power  on  earth  could  have  brought  this  about  except 
the  inteUigent,  concentrated  effort  of  the  leaders  of  this 
industry,  working  under  a  code  of  fair  competition,  and 
Just  when  the  fruits  of  1  jrear's  efforts  are  being  realized, 
the  clique  attacks. 

One  of  the  outstanding  figures  in  all  the  deliberations 
attending  the  consideration  of  the  cotton-garment  code  was 
one.  Sidney  Hillman.  who  since  the  inception  of  N  Jl-A.  has, 
with  respect  to  the  apparel  industry,  enjoyed  an  almost 
autocratic  power  as  member  of  the  Labor  Advisory  Board, 
assigned  to  the  clothing  and  appcu-el  sections. 

Mr.  Hillman  also  enjoys  the  position  of  consulting  mem- 
ber of  the  Consumers  Board,  and  is  at  the  same  time  presi- 
dent of  the  Amalgamated  Clothing  Workers  of  America, 
a  union  organization  dominating  the  clothing  industry,  and 
located,  except  negligibly,  in  the  metropolitan  area  of  New 
York  City. 

Mr.  wiiim^Ti  as  a  labor  organizer  has  been  one  of  the 
most  successful  in  the  field.  He  is  a  powCT  in  that  field.  Ho 
is  the  power  and  brains  of  the  Amalgamated  Clothing  Work- 
ers' Union.  Without  him  littie  is  done  in  the  clothing  in- 
dustry, and  by  that  industry  I  refer  to  the  manufacture  o< 
woolen  r'A*J^^"g,  suits  and  overcoats.    As  a  result  of  an 
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untiring  dally  activity  in  the  affairs  of  NJIA..  Mr.  HUlman's  i 
word  in  connection  with  codes  affecting  apparel  is  perhaps 
as  powerful  in  the  offices  of  NJIA.  as  it  is  witliin  the  union 
organizations  he  dominates  and  controls.  There  is  nothing 
in  the  cotton-garment  code  today  except  that  to  which  Mr. 
Hillman  agreed,  and  much  of  what  was  sought  to  be  placed 
In  the  cotton-garment  code  by  the  leaders  of  the  industry 
who  knew  the  industry's  problem,  was  eliminated  from  the 
code  at  Mr.  Hillman's  demand.  An  able,  clever,  and  intel- 
ligent union  protagonist,  he  has  naturally  grown  into  a 
position  of  importance  second  to  none  in  NJIA. 

Mr.  Hillman's  activities  are  largely  centered  on  consid- 
eration of  codes  now  c<»ning  under  the  supervision  of  Divi- 
sional Administrator  Sol  Rosenblatt,  who  rose  to  promi- 
nence at  NJIA..  through  his  identification  with  the  motion- 
picture  and  theatrical  codes,  but  who  now  enjoys  the  super- 
visory direction,  not  only  of  the  codes  mentioned  but  also 
codes  including  that  on  burlesque,  legitimate  drama,  circuses, 
advertising,  cleaning  and  dyeing  (what  is  left  of  It),  the 
trucking  industry,  and  40  apparel  codes,  alphabetically  rang- 
ing from  academic  costumes  through  corsets  and  brassieres, 
flags,  furs,  handkerchiefs,  hand  bags,  millinery,  rosebuds, 
and  undergarments. 

Under  Mr.  Rosenblatt,  who  has  had  wide  experiences  and 
acquaintances  in  New  York,  you  will  flnd  Mr.  Morris  Green- 
berg,  also  from  New  York,  who  acts  as  Special  Deputy  Ad- 
ministrator in  connection  with  certain  cotton-garment 
matters,  a  Mr.  Pamsworth.  and  a  Bir.  Hughes.  The  latest 
addition  to  the  staff  of  Mr.  Rosenblatt  is  a  Mr.  Edwards, 
reported  to  be  an  ex-New  York  building  contractor;  a  Mr. 
Beecrof t,  who  formerly  was  connected  with  a  New  York  mer- 
chandising house,  who  went  to  NUA.  as  an  authority  on 
women's  dresses;  a  Mr.  Barr  and  a  Mr.  Vincent,  who  was 
formerly  an  attorney.  Mr.  Rosenblatt  has  the  legal  counsel, 
so  far  as  the  apparel  codes  are  concerned,  of  three  young 
lawyers,  Messrs.  Levi,  Raphael,  and  Barenboim.  There  are 
many  other  aids,  assistants,  secretaries,  and  supernumer- 
aries. 

Mr.  Edwards,  who  is  just  assuming  his  duties,  succeeds  Dr. 
Earl  Dean  Howard,  professor  at  Northwestern  University, 
Who  is  returning  to  his  school,  having  served  at  N HA.  since 
the  inception  of  the  cotton-garment  code.  He  was  formerly 
vice  president  of  the  Hart,  Schaffner  L  Marx  Co.,  largely 
dealing  in  labor  affairs,  and  has  been  a  very  close  friend  of 
Sidney  Hillman,  the  labor  leader,  for  a  number  of  years. 
Dr.  Howard's  admiration  for  Mr.  Hillman's  Judgment  was 
an  open  secret  at  NJIA. 

It  was  during  Dr.  Howard's  general  supervision  of  the 
apparel  section  that  Prof.  Lindsey  Rogers,  of  Columbia  Uni- 
versity, held  sway.  Professor  Rogers  was  frequently  called 
as  an  administrator  in  New  York's  labor  difficulties.  He 
was  a  friend  of  both  Mr.  Howard  and  Mr.  Hillman  and  was 
located  in  an  institution  of  learning  within  the  confines  of 
the  island  of  Manhattan.  He  was  the  man  whom  the  N  Jl-A. 
picked  to  take  charge  of  the  cotton-garment  code.  When 
it  was  proposed,  Professor  Rogers  conducted  the  hearing  on 
the  code.  He,  with  Mr.  Howard,  Mr.  Hfllman,  and  others 
mentioned,  also  had  charge  at  NJIA.  of  the  men's  clothing 
code  set-up  for  the  industry  which  Mr.  Hillman  dominates 
through  his  union  organization.  They  also  heard  the  dress 
code  set-up  for  the  Industry  manufacturing  the  more  expen- 
sive of  women's  dresses,  exclosive  of  women's  cotton  dresses, 
which  industry  is  largely  located  within  the  city  of  New 
York  and  largely  dominated  by  the  union  organizations  of 
which  union  Mr.  David  Dubinsky  of  New  York  is  the  power- 
ful and  controlling  personality. 

It  is  difficult  to  keep  track  of  all  of  these  New  York  figures 
as  they  made  their  entrances  and  their  exits.  There  was, 
for  instance,  Mr.  Gitchell,  who  drifted  into  the  cotton-gar- 
ment picture  about  the  time  Professor  Rogers  stepped  out. 
Mr.  Gitchell  came  from  New  York  where  he  was  connected 
with  a  retail  store  and  he  brought  with  him  all  the  ideals 
and  ideas  of  New  York's  humdrum  merchandising  of  busi- 
ness. He  still  enjoys  the  position  of  administration  member 
of  the  dress  code  authority,  located  in  New  York,  and  has 
for  some  time  been  acting  chairman  of  that  code  authority. 


And  now  we  come  to  the  bug  under  the  chip.  The  dress 
code  authority  has  asked  the  administration  to  hold  a 
hearing  to  find  out  whether  or  not  cotton  wash  dresses  sold 
In  the  house-dress  departments  of  the  leading  stores  of  the 
Nation  and  in  the  basements  of  certain  other  stares  and 
sold  to  the  wives  of  the  woiidng  men  and  farmers  of  the 
Nation  may  be  moved  into  the  dress  code  from  the  cotton- 
garment  code  so  that  the  New  Yoric  hidustry  may  dominate 
and  control  the  manufacture  of  the  poor  woman's  raiment, 
through  the  operations  of  Mr.  Gitchell,  Mr.  Dubinsky,  and 
others  in  the  dress  code  group. 

In  passing,  I  may  state  that  the  general  counsel  of  the 
dress  code  authority  is  an  able  young  genUeman  from  the 
West  who  served  as  counsel  for  Mr.  Gitchell,  Dr.  Howard. 
Professor  Rogers,  and  others  at  NJIA.  before  atwiimlng  this 
position  with  the  dress  code  authority. 

The  men's  clothing  code  authority — enthely  dominated  by 
Mr.  wnimftn.  the  friend  of  Dr.  Howard,  retiring  adminis- 
trator, and  closely  identified  with  the  New  York  dique— has 
asked  the  administrator  to  determine  whether  all  of  the 
cotton  pants  and  all  of  the  lumberjacks,  and  various  other 
similar  items  should  not  be  transferred  to  the  men's  clothing 
code,  with  the  result  that  the  industry,  which  produces  cot- 
ton garmmts  for  the  farmers  fiuid  workmen  of  America 
may  fall  within  the  complete  domination  of  the  wool-cloth- 
ing industry  dominated  by  Mr.  Hillman. 

Of  course,  all  of  this  Is  not  done  in  a  crude  manner.  It 
comes  about  by  a  proposal  of  the  apparel  group  that  the 
wages  of  all  of  the  apparel  codes  be  brought  Into  scHuewhat 
of  a  uniformity. 

In  other  words,  the  unions  dominating  the  clothing  and 
dress  industries  now  seek  to  force  upon  the  cotton-garment 
industry  of  the  Nation  the  complete  d(xnlnaU<Mi  of  that 
industry  by  the  New  York  clique. 

No  thought  is  given  to  the  fact  that  such  a  move  would 
wreck  the  cotton-garment  industry  completely  and  destroy 
the  largest  single  domestic  market  for  the  cotton  crop. 

No  thought  is  given  to  the  fact  that  the  cheap  prices  of 
cotton  garments  sold  to  the  farmers  and  workmen  of  Amer- 
ica would  be  raised  to  a  point  where  the  operation  at  con- 
sumer acceptance  would  cause  cotton  garments  to  disappear 
entirely  from  the  market  and  result  In  wide-spread  unem- 
ployment. 

No  thought  Is  given  to  the  fact  that  it  would  take  approxi- 
mately 10  or  12  units  of  production  in  the  cotton-garment 
industry  to  equal  in  value  one  unit  of  production  In  the 

clothing  indui^ry. 

The  scheme  is  clearly  a  New  York  clique's  clever  move  to 
force  the  woolen  clothing  and  the  dress  industries  into  posi- 
tions of  complete  domination  of  the  apparel  business  of  the 
Nation  to  the  ultimate  extinction  of  the  cotton-garment 

industry.  ^     ^  , 

It  is  amazing  that  so  little  attention  Is  paid  by  the  general 
pubUc  to  this  attempt  to  saddle  upon  the  poor  men  and 
women  of  this  Nation  a  burden  of  higher-priced  apparel  in 
the  face  of  existing  conditions.  There  seems  to  be  a  com- 
plete hidifference  to  the  fact  that  the  prices  bchig  paid  by 
the  farmers  and  workingmen  of  this  country  for  products 
of  the  cotton-garment  industry  have  already  advanced  ap- 
proximately 75  percent  over  the  prices  of  1932  through  the 
operation  of  the  cotton-garment  code  mtnimum  wages  and 
hour  provisions  and  the  additional  cost  of  cotton  fabrics 
resulting  through  the  textile  code. 

There  seems  to  be  a  deUberate  attempt  to  keep  from  the 
public  the  fact,  for  instance,  that  the  cottoo  pants  which 
the  farmers  and  workmen  of  this  Nation  have  been  buying, 
have  ranged  from  $1  to  |2  through  the  ups  and  downs  of 
market  prices  for  years,  and  that  there  is  now  going  on  a 
proceeding  to  force  the  cotton-garment  industry  to  a  point 
where  those  prices  will  forever  disappear  on  the  market 
where  such  apparel  has  been  previously  bought 

One  point  that  is  particularly  significant  is  that  the 
cotton-garment  industry  is  the  hidustry  to  which  the  prisons 
of  many  States  turned  for  the  employment  of  prisoners. 
FOT  histance,  in  1932.  prisons  produced  and  sold  on  the  open 
market  approximately  20.000,000   work  ehhts.    Free   fac- 
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torlM  in  that  mae  jtmr  produced  63.000.000  work  shirts. 
In  the  same  year  prisons  produced  7,000,000  work  pants. 
while  private  manufacturers  veie  disposing  <^  27.000.000  work 
pants.  The  prisons  produced  large  quantities  of  overalls  and 
other  cotton  apparel  products.  It  was  to  meet  these  prison 
producto  thai  the  sweat  shop  largely  grew  up  in  the  cotton- 
garment  industry.  These  j.rlson  sales  grew  up  over  many 
years,  and  during  the  last  10  years  the  cotton-garment  in- 
dustry made  a  bitter  flght  on  prison  labor  and  succeeded  in 
the  enactment  of  certain  remedial  legislation.  During  all 
the  time  the  cotton -garmert  industry  did  not  receive  from 
either  Mr.  Hillman's  union  or  from  the  clothing  or  dress 
industry  one  iota  of  assistarice  or  one  dollar  in  contribution. 
When  the  dothli*  code,  ia  which  Mr.  HiUman  was  vitally 
Interested,  and  when  the  dr»«s  code,  in  which  the  New  York 
clique  was  interested,  went  to  Gen.  Hugh  8.  Johnson,  there 
was  no  mentkm  in  the  codej;  of  prison  labor,  but  the  cotton- 
garment  industry  ruled  prltx>n  labor  out  of  the  industry  in 

Its  eode. 

Obvloualy,  neither  Mr.  Hillman.  nor  the  clothing  industry. 
nor  the  dress  industry  considered  prison  competition  as  a 
▼ttal  factor,  but  prison  competition  was  threatening  to  de- 
stroy the  cotton-garment  iodustry. 

Nov.  however,  you  will  find  that  the  same  crowd  which 
saw  DO  objection  to  prison  pants  or  prison  wash  dresses  sud- 
denly discover  a  competition  to  the  woolen  clothing  and 
dress  industry  In  privately  made  cotton  pants,  dresses,  and 
work  ckything. 

Mr.  wntwiM*  has  suddenly  become  a  very  loud  and  aggres- 
sive opponent  of  prison  labor.  Prior  to  NJIJL  he  to<A  no 
open  or  active  part  in  any  of  the  Natitmal  or  State  move- 
ments calculated  to  stop  pilson  labor. 

Another  significant  Uttle  fact  may  be  stated:  The  question 
o(  processing  tax  on  wool  bh  a  result  of  the  cotton-processing 
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In  conclusion,  I  appeal  to  Members  of  the  Congress,  work- 
ers, consumers,  and  merchants  to  join  in  combating  thL»i 


tax  came  uo  a  few  months  ago.  *•"»•  v>. ..........■»*>.,  ~—  — . —  • —  — -   - 

Mr.  William  GoWman,  .^ne  of  Uie  outstanding  ctothlng    insidious  effort  to  move  industries  from  the  small  towns  to 


manufa^urers  of  the  country.  k)cated  in  New  York,  was  ap- 
pointed head  of  the  resear^  committee  of  the  clothing  in- 
dustry. Mr.  Qoldman  found  that  there  was  no  competition 
between  oottoD  and  woolen  clothing.  Yet  today  the  New 
York  chque  Is  attempting  to  show  that  the  cotton  slacks  in 
the  poor  mam's  country  store  threatens  the  very  existence 
ot  the  sport  flannel  trousers  which  the  richer  gentlemen  of 
the  country  enjoy  during  the  warm  seasons,  and  the  doth- 
Ixm  code  authority  would  place  the  poor  man's  cotton  slacks 
unde*  the  domination  of  the  New  York  clique  producing 
flannel  trousers. 

Mr.  en;>eaker,  I  diall  not  go  farther  into  detatiL  Much 
more  will  be  brought  oat  at  the  heartnga.  There  is  only 
a  nfgltgl^V  production  of  ootton  garments  in  the  manufac- 
turing plants  of  the  New  York  arm.  dominated  by  the  New 
York  clique,  and  yet  this  little  group  is  attempting  to  use 
the  purposes  and  policy  of  the  Nattonal  Industrial  Recovery 
AftnimstratioQ  by  taking  into  their  Jurisdiction  and  domi- 
nance M  percent  of  an  age-old  industry,  scattered  through 
43  States  of  the  United  States  and  who  now  pay  their  men 
and  women  canptoyees  de<:xnt  wages  in  comparison  to  the 
prices  of  the  products  tlvsy  make.  It  is  nnthinkaWft  that 
thts  move  dMold  succeed. 

rtr  the  taifarmation  of  the  Members  of  Coogress  repre- 
senting districts  outside  of  the  city  of  New  Yoi±  I  desire  to 
give  you  a  chart  showing  the  total  nomber  of  cotton-gar- 
ment, wash-dress,  and  pants  factories  located  In  the  various 
States  of  the  Union.  I  appeal  tc  my  coUeages  in  these  States 
to  bwfTmi'  informed  concerning  thcxlanger  threatening  the 
factorleB  and  employees  in  your  district. 

loemtiom  of  ecttom  §arm»nt  pteiU*  by  SUUa 
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the  large  metropolitan  areas. 

I  am  loyal  to  the  administration  of  President  Franklin 
Delano  Roosevelt,  and  the  new  deal,  and  I  intend  to  continue 
to  be  loyal,  but  I  am  determined  to  prevent  this  grave 
Injustice  to  a  most  necessary  industry. 

APPaoniATZoir    roa    ncnGKncr    comraTTcnoir    or    rxnu^ 

HIGHWAYS  I 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  call  up  the  confer- 
ence report  on  the  bUl  (HJl.  8781)  to  increase  employment 
by  authoriadng  an  appropriation  to  provide  for  emergency 
construction  of  public  highways  and  related  projects,  and 
to  amend  the  Federal  Aid  Road  Act,  approved  July  11,  1918. 
as  amended  and  supplemented,  and  for  other  purposes,  and 
I  ask  nnanimous  consent  that  the  statement  may  be  read  In 
lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Oklahoma  [Mr.  CARTwaicHTl? 

There  was  no  objection. 

Itx.  CARTWRIGHT.  Mr.  Speaker,  before  the  Clerk  reads 
the  statement  I  ask  unanimous  consent  to  make  a  correction 
on  page  5  of  the  stotement:  "$75,000,000"  should  be 
"  $75,000."  I  ask  unanimous  consent  to  make  that  correc- 
tion. 

The  SPEAKER.  Without  objection,  the  correction  will  bo 
made. 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  staU«ment  are  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  ttie 
bill  can,  8781)  to  increase  employment  by  authorizing  an 
appropriation  to  provide  for  emergency  construction  of 
public  highways  and  related  projects,  and  for  other  purposes, 
having  met.  after  full  flind  free  conference,  have  agreed  l;o 
recommend  and  do  recommend  to  their  respective  Houses 
as  foDows: 

That  the  Senate  recede  from  its  amendment  numbered  S. 
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That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  3,  4,  7,  8,  9,  11.  12, 
14,  15,  17,  19.  20.  21,  23;  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment,  as  follows:  In 
lieu  of  the  matter  stricken  out  and  inserted  by  said  amend- 
ment, insert  the  words:  "in  making  grants  \mder  said 
section  to  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  6, 
and  agree  to  the  same  with  an  amendment,  as  follows:  In 
lieu  of  the  figures  "  $30,000,000  ",  as  proposed  by  said  amend- 
ment, insert  the  figures  "  $24,000,000  ";  and  the  Senate  agree 

to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
10  and  agree  to  the  same  with  an  amendment,  as  follows: 
In'  lieu  of  the  sums  of  "  $100,000,000  ",  which  appear  twice 
In  said  amendment,  Irsert  in  each  instance  the  sums  of 
"  $125,000,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  13, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sums  of  "  $10,000,000  ",.  which  appear  twice  In 
said  amendment,  insert  in  each  instance  the  sums  of  "  $7,- 
500.000  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  16:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  16, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  Insert  the 

following:  ,  ^  . 

"  Sec.  10.  Section  19  of  the  Federal  Highway  Act,  approved 
November  9, 1921,  is  hereby  amended  to  read  as  foUows: 

"  '  Sec  19.  That  on  or  before  the  first  Monday  in  January 
of  each  year  the  Secretary  of  Agriculture  shaU  make  a  report 
to  Congress,  which  shall  include  a  detailed  statement  of  the 
work  done,  the  status  of  each  project  undertaken,  the  allo- 
cation of  appropriations,  an  itemized  statement  of  the 
expenditures  and  receipts  during  the  preceding  fiscal  year 
under  this  act,  and  itemized  statement  of  the  traveling  and 
other  expenses,  including  a  list  of  employees,  their  duties, 
salaries,  and  traveling  expenses,  if  any.  and  his  recom- 
mendations, if  any.  for  new  legislation  amending  or  supple- 
menting this  act.  The  Secretary  of  Agriculture  shall  also 
make  such  special  reports  as  Congress  may  request.' " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from 
ite  disagreement  to  the  amendment  of  the  Senate  numbered 
18  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  in  said  amendment  insert  the 
following: 

"Sec.  12.  Since  It  Is  unfair  and  unjust  to  tax  motor- 
vehicle  transportation  unless  the  proceeds  of  such  taxation 
are  applied  to  the  construction,  improvement  or  mainte- 
nance of  highways,  after  June  30,  1935.  Federal  aid  for  high- 
way construction  shall  be  extended  only  to  those  States  that 
use  at  least  the  amounts  now  provided  by  law  for  such  pur- 
poses in  each  State  from  State  motor-vehicle  registration 
fees,  licenses,  gasoline  taxes  and  other  special  taxes  on 
motor-vehicle  owners  and  operators  of  all  kinds  for  the  con- 
struction. Improvement  and  maintenance  of  highways  and 
administrative  expenses  in  connection  therewith,  including 
the  retirement  of  bonds  for  the  payment  of  which  such  reve- 
nues have  been  pledged,  and  for  no  other  purposes,  under 
such  regulations  as  the  Secretary  of  Agriculture  shaU  pro- 
mulgate from  time  to  time:  Provided.  That  in  no  case  sh^ 
the  provisions  of  this  section  operate  to  deprive  any  State 
of  more  than  one-third  of  the  amount  to  which  that  State 
would  be  entlUed  under  any  apportionment  hereafter  made, 
for  the  fiscal  year  for  which  the  apportionment  is  made. 
And  the  Senate  agreed  to  the  same. 
Amendment  numbered  22:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
22,  and  agree  to  the  same  with  an  amendment  as  follows: 


In  lieu  of  the  matter  inserted  by  said  amendment  Insert  the 
foUowing: 

"  Sec.  15.  To  provide  for  the  continuation  of  the  co(4?era- 
tive  reconnaissance  surveys  for  a  proposed  inter-American 
highway  as  provided  in  Public  Resolution  No.  104,  approved 
March  4.  1929  (46  Stat.  1697) .  and  for  making  location  sur- 
veys, plans,  and  estimates  for  such  highway,  the  Secretary 
of  Agriculture  is  hereby  authorized  to  expend  not  more  than 
$75,000  to  pay  all  costs  hereafter  incurred  for  such  work 
from  any  moneys  available  from  the  administrative  funds 
provided  imder  the  act  of  July  11,  1916  (UJS.C.  title  23.  sec 
21),  as  amended,  or  as  otherwise  provided." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  trom  Its  disagreonent  to  the 
amendment  of  the  Senate  changing  the  tiUe  of  the  bill,  and 

agree  to  the  same. 

WnjBTJur  Caktwrxght. 

LnrosAT  C.  Warrxh. 

Will.  M.  WmrmioToir, 

C.  MXTRRAT  TORPIH, 

Clyde  Kellt. 
Managen  on  the  part  of  the  Houae. 

Kenneth  McKellar. 

Carl  Hatden. 

Geo.  McGnx, 

Tbomas  D.  Schall. 

Lynn  J.  Frazxbr, 
Managers  on  the  part  of  the  Senate. 


STATXMEirr 

The  managers  on  the  part  of  the  House  at  the  confer^ 
ence  on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill.  (HH.  8781)  to 
increase  employment  by  authorizing  an  appropriation  to 
provide  for  emergency  construction  of  public  highways  and 
related  projects,  and  for  other  purposes,  submit  the  follow- 
ing statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompamying  con- 
fereisce  report  as  to  each  of  scdd  amendments,  namely: 

On  amendment  no.  1:  Authorizes  $200,000,000.  as  pro- 
posed by  the  Senate,  Instead  of  $400,000,000.  as  proposed  by 

the  House. 

On  amendment  no.  2:  Inserts  in  lieu  of  the  matter  pro- 
posed by  the  Senate  the  words  "  in  making  grants  under 
such  section  to  ". 

On  amendment  no.  3:  Inserts  in  lieu  of  the  word  such  . 
the  words  "  their  highway  ",  as  proposed  by  the  Senate. 

On  amendment  no.  4:  Provides,  as  proposed  by  the  Sen- 
ate, an  exception  in  the  following  language:  "Except  that 
the  Secretary  of  Agriculture,  upon  request  and  satisfactory 
showing  from  the  highway  department  of  any  State,  may 
fix  a  less  percentage  of  the  apportionment  of  such  State  for 
expenditure  on  secondary  or  feeder  roads." 

On  amendment  no.  5:  Elindnates,  as  proposed  by  the  Sen- 
ate, an  allocation  of  $250,000  In  the  Vh-gin  Islands.  $1,500,000 
in  Alaska,  and  $1,000,000  in  Puerto  Rico. 

On  amendment  no.  6:  Strikes  out,  as  proposed  by  the 
Senate,  $30,000,000  and  inserts  in  lieu  thereof.  $24,000,000, 
so  as  to  authorize  $24,000,000  instead  of  $50,000,000.  as  pro- 
posed by  the  House  in  said  section  2,  

On  amendmente  nos.  7  and  8:  Includes  the  survey,  con- 
struction, and  maintenance  proposed  by  the  Senate  and 
monumente  (including  areas  transferred  to  the  Nattoixal 
Parks  Service  for  administration  by  Executive  order  dated 
June  10.  1933)   and  national  forests,  as  proposed  by  the 

Senate.  .  ^^ 

On  amendment  no.  9:  Strikes  out  section  3,  as  proposed  oy 
the  House,  and  inserte  section  3,  as  proposed  by  the  Sraate, 
80  as  to  provide  for  emergency  repair  or  construction  wl^- 
out  prior  specific  appropriation  therefor,  not  to  exceed  the 
sum  of  $10,000,000. 

On  amendment  no.  10:  Authorizes  an  appropriation  for 
Federal  highway  construction  for  each  of  the  fl8<»l  years 
1936  and  1937  of  $125,000,000  in  lieu  of  the  $100,000.000pro- 
posed  by  the  Senate,  and  provides  ttiat  the  sums  authorised 
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shaU  be  »Taflable  for  expewfituw  for  1  year  Instead  d  fa 
2  years  as  heretofore. 

On  amendment  no.  II:  Anthorizes  the  sum  of  $10,000,OJO 
for  each  of  the  fiscal  years  1936  and  1937  for  forest  hli 
ways,  as  proposed  by  the  Senate. 

On  amendment  no.  12:  Authorises  for  each  of  the 
years  1936  and  1937  the  simi  of  $3,500,000  for  main 
through  public  lands,  as  proposed  by  the  Senate. 

On  amendment  no.  13:  Authorizes  for  roads  and  trails 
nadonal  parks  for  each  of  the  fiscal  years  1936  and  1937 
sum  of  $7,500,000.  in  lieu  of  the  $10,000,000  proposed  by 
Senate. 

On  amendment  no.  14:  Atxthorizes  for  each  of  the 
years  1936  and  1937  for  Indian  reservation  roads.  $4,000. 
as  proposed  by  the  Senate. 

On  amendment  iio.  15:  Provides  that,  as  proposed  by 
Senate,  the  term  "•highway",  as  defined  in  the  Pede 
Highway  Act.  shall  include  such  main  parkways  as  may 
designated  by  the  States  and  approved  by  the  Secretary  3f 
Agriculture  as  part  of  the  Pederal-aid  highway  system. 

On  amendment  no.  16 :  Provides,  as  proposed  by  the  Sei  i- 
ate.  that  the  Secretary  of  Agriculture  shall  make  annual 
reports  hereafter  on  the  first  Monday  in  January  instead  of 
on  the  first  Monday  in  EXecember,  as  heretofore  provided. 

On  amendment  no.  17:  Provides  that  not  exceeding  oce- 
hair  of  1  percent  shall  be  used  for  survejrs  under  both  t  le 
grants  and  the  Federal  aid  authorized,  the  language  belig 
the  same  as  carried  in  section  1  of  the  bill  as  it  passed  t  le 
House. 

On  amendment  no.  18:  Prevents,  in  lieu  of  the  amendment 
as* proposed  by  the  Senate,  the  diversion  of  motor  taxes  aid 
gasoline  taxes  from  highway  maintenance,  construction,  a  id 
improvement,  including  the  retirement  of  bonds,  to  otl:er 
purposes  by  depriving  the  State  of  not  more  than  one-thsrd 
of  its  allocation  in  the  event  of  such  diversion.  I 

On  amendments  nos.  19  and  20:  Merely  change  the  num- 
ber of  the  sections. 

On  amendment  no.  21 :  Provides,  in  lieu  of  the  amendme  at 
as  proposed  by  the  Senate,  that  no  deduction  shall  be  ma  ie 
on  account  of  any  advances  under  the  Emergency  and  Rel  ef 
Construction  Act  of  1932  for  furnishing  relief  and  work  rel  ef 
to  needy  and  distressed  people. 

On  amendment  no.  22 :  Provides,  in  lieu  of  the  matter  as 
proposed  by  the  Senate,  that  not  more  than  $75,000,000  fn  tm 
the  administrative  funds  may  be  expended  to  pay  costs  :  or 
the  continuation  of  the  surveys  for  a  proposed  inter-Amerjca 
highway. 

On  amendment  no.  23:  Amends  by  inserting  pr(4>er  nu  n- 
ber  of  section.  The  title  to  the  bill  is  amended  as  propoc  ed 
by  tbe  Senate. 

WlUTTUr  CsXTWaiCHT. 

LzsrssAT  C.  WAunr, 
WixuAM  Wmmnurow, 
C.  MuatAT  Tnra, 
Cltdi  Kkxxt, 
Managers  on  the  part  of  the  House 

lir.  COCHRAN  of  MissoorL  Will  the  gentleman  yi^ld 
for  a  question? 

Mr.  CARTWRIOHT.    I  yield. 

Mr.  COCHRAN  of  MissourL  In  reading  the  confereiLce 
report.  I  notice  certain  matter  to  be  inserted  as  section  L2. 
While  I  do  not  think  it  Is  going  to  affect  my  State  in  any 
way— because,  so  far  as  I  kxM>w,  we  are  not  allocating  any 
of  the  money  that  we  derive  from  the  tax  on  gasoline  and 
motor  vehicles  to  any  purpose  other  than  road  constn^ 
tion  and  redemption  of  road  bonds — nevertheless  it  seems 
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me  that  in  view  of  the  situation  confronting  some  of 
States  of  the  Union  it  would  be  rattier  unfair  to  penattze 
them,  so  far  as  Federal  aid  is  concerned,  if  they  should  fi  ad 
It  necessary  to  divert  some  portion  of  the  money  that  is 
collected  from  the  tax  on  motor  vehicles  and  gasoline  to 
relief  purposes.  The  amendment,  in  my  opinion,  goes  qu  Ite 
far.  because  It  refers  to  future  laws.  If  the  legislature  in 
the  future  should  change  its  present  law.  the  existing  l^w, 
under  this  amendment,  would  prevail. 


Mr.  CARTWRIOHT.  This  has  nothing  to  do  with  the 
present.  It  only  applies  to  the  future,  but  I  wish  to  remind 
you  that  legislation  Is  a  matter  of  give  and  take,  and  the 
conferees  of  the  House  could  not  get  everything  they 
wanted. 

Mr.  COCHRAN  of  Missouri.    If  it  only  deals  with  the  fu- 
ture, why  could  we  not  wait  for  the  future  before  adopting 
an  amendment  like  this?    What  is  the  hurry? 
Mr,  WHTTTINGTON.    Will  the  gentleman  yield? 
Mr.  CARTWRIOHT.    I  yield. 

Mr.  WHl'l'l'lNOTON.  Amendment  12,  as  contained  in 
the  report  and  as  agreed  to  in  the  conference,  is  in  lieu  of 
an  amendment  proposed  by  the  Senate.  Personally,  I  op- 
posed the  amendment,  as  I  believe  the  States  should  be 
free  to  act.  I  believe  in  State  rights;  and  whUe  I  oppose 
diversion  of  road  funds,  I  prefer  to  leave  the  matter  to  the 
States.  This  bill,  however,  not  only  has  to  do  with  the  ap- 
propriation for  the  current  year  but  this  bill  authorises 
Federal  aid  for  the  fiscal  years  1936  and  1937.  Heretofore, 
if  those  funds  that  are  allocated  to  the  States  were  not 
matched  within  2  years  the  funds  lapsed  and  became  a 
part  of  the  general  appropriation  for  redistribution  among 
the  othor  States. 

Now.  it  has  been  thought  that  if  Federal  highway  con- 
struction is  to  be  promoted  there  should  not  be  in  the  future 
any  diversion  by  States  of  those  taxes  primarily  intended 
for  the  maintenance,  for  the  construction  of  highways,  and 
for  rettarement  of  the  bonds  issued  for  the  purpose  of  con- 
structing highways.  So  the  conference  agreed  to  the  section 
as  it  is  carried  in  the  report,  and  the  section  now  provides 
that  no  diversion  of  gasoline  tax  or  motor-vehicle  tax  shall 
be  made  by  any  legislation  passed  by  any  of  the  States  fol- 
lowing June  30.  1935,  so  as  to  enable  the  States  to  match 
Federal  aid  for  the  fiscal  years  1936  and  1937.  It  does  not 
prevent  the  use  of  any  of  those  funds  for  the  retirement  of 
bonds  or  indebtedness,  but  it  enables  the  States  to  utilize 
the  funds  that  may  be  appropriated  by  C(xigress  in  the 
futiu*.  Not  only  that,  but  the  amendment  also  provides 
that  not  more  than  one-third  of  the  funds  that  are  allocated 
to  the  States  may  be  lost  by  such  diversion.  The  whole 
purpose  is  to  prevent  the  diversion  of  funds  which  the  users 
of  the  highways  intend  shall  be  made  available  for  the  main- 
tenance and  for  the  construction  of  highways.  I 

Mr.  COCHRAN  of  Missouri.  But  it  is  evident  from  w^hat 
the  gentleman  says  that  the  thought  is  in  the  mind  of  the 
committee  or  whoever  is  responsible  for  this  that  they  do 
not  have  confidence  in  the  various  States  to  take  care  of 
their  highways  or  handle  their  receipts  properly. 

Mr.  WHITI'INGTON.  If  we  did  have  that  confidence  and 
thought  the  various  States  could  take  care  of  the  highways, 
there  would  be  no  necessity  for  this  legislation.  It  is  for  the 
reason  that  the  States  are  utterly  unable  to  provide  for  high- 
way construction  and  maintenance  that  this  bill  is  being 
passed  with  grants  of  $200,000,000. 

Mr.  COCHRAN  of  MissourL  That  is  the  point  I  make.  If 
it  Is  necessary  to  divert  some  of  this  money  to  take  care  of 
people  in  a  stricken  community,  we  should  not  penalize  them 
for  having  done  so.  If  they  do  divert  part  of  the  money 
undor  the  terms  of  the^^unendment.  they  forfeit  part  of  their 
Federal  aid.  S 

Mr.  WHrmNGTON>    There  is  no  occasion  for  that,  as 
funds  are  otherwise  available  for  such  worthy  purposes. 
Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 
Mr.  CARTWRIOHT.    Certainly.  I  yield  to  the  gentleman. 
Mr.  MARTEN  of  Massachusetts.    In  this  conference  re- 
port, as  I  understand  it.  it  calls  for  the  appropriation  of 
$1)M>.000,000  for  this  year,  to  which  the  States  will  not  be 
obliged  to  contribute  their  part. 

Mr.  CARTWRIOHT.  That  is  true,  in  part;  but  the 
amount  is  $200,000,000,  and  not  $100,000,000  as  stated  by  the 
gentleman. 

Mr.  MARTIN  of  Massachusetts.  After  this  year  it  will  go 
back  on  the  basis  of  other  road  bills  in  previous  years.  Is 
that  the  fact? 

Mr.  CARTWRIOHT.  That  is  partly  true,  I  may  say  to 
the  gentleman,  but  you  are  not  taking  into  consideration 
that  part  will  be  available  this  year  and  more  later  on. 
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Mr.  WHl'l'l'lNOTON.    Mr.  Speaker,  wffl  the  gentleman 
yield?         

Mr.  CARTWRIOHT.  I  yield- 
Mr.  WHl'l'l'lNOTON.  Tlie  statement  of  the  gentleman 
from  Massachusetts  is  partly  correct.  The  bill  as  it  passed 
the  House  authorized  an  appropriation  <rf  $400,000,000  for 
grants  to  be  available  until  expended.  This  amount  has 
been  reduced  to  $200,000,000.  It  may  be  available  in  part  this 
year,  and  it  may  be  available  later  oti.  The  deficiency  bill, 
as  the  gentleman  recalls,  carried  only  $100,000,000.  But  at 
all  events  the  authorization  is  for  half  of  the  amount  car- 
ried in  the  House  bill.  In  addition  to  that,  as  the  gentleman 
suggests,  there  is  authorization  for  an  appropriation  under 
the  Federal  highway  act  for  each  of  the  fiscal  years  1936  and 
1937  of  $125,000,000.  for  Federal  aid  to  be  matched  50-50  by 
the  States. 

Mr.  MARTIN  of  Massachusetts.  WiH  the  gentleman  in- 
form the  House  if  there  are  any  other  fundamental  changes 
from  the  way  the  bill  passed  the  House? 

Mr.  WHl'l'l'lNOTON.  No;  I  would  say  I  have  referred  to 
the  principal  changes.  The  other  changes  in  existing  law 
are  substantially  in  the  same  form  they  were  carried  in  the 
House  blU,  except  imder  present  law  all  funds  must  be 
matched  by  the  States  for  1936-37.  In  2  years;  this  has 
been  changed  to  1  year.  Annual  reports  are  to  be  submitted 
to  January  instead  of  December,  as  heretofore.  There  is 
an  authorization  for  expending  not  to  exceed  $75,000  for 
surveys  for  the  inter-American  higUway. 

Mr.  GLOVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CARTWRIOHT.    I  yield. 

Mr.  GLOVER  I  should  like  to  know  for  the  benefit  <m 
the  Record  and  for  the  information  of  the  Members  whether 
or  not  the  provision  in  the  original  bill  which  earmarted 
25  percent  of  the  funds  for  post  roads,  farm-to-market 
roads,  and  roads  over  which  school  busses  are  operated  is 
retained  in  the  bill. 

Mr.  CARTWRIOHT.    It  is  retained  in  the  bin. 

Mr.  GLOVER.    I  thank  the  gentlonan  for  the  Informa- 

tiOZL 

Mr.  CARTWRIOHT.  Mr.  Speaker.  I  yield  such  time  as 
he  may  need  to  the  gentleman  from  Ohio  [Mr.  Jekkiks]  to 
explain  the  feature  of  the  bill  referred  to  by  the  gentleman 
from  Arkansas  [Mr.  Olotu]. 

Mr.  JENKINS  of  Ohio.  It  shall  be  my  purpose  to  delay 
the  vote  on  the  conference  report  but  a  minute  or  two,  to 
explain  the  changes  to  the  Jenkins  amendment  made  by 
the  Senate.  You  will  remember  I  presented  an  amendment 
to  the  original  bill  which  was  adopted  almost  unanimously 
after  considerable  of  a  battle.  This  is  the  amendment  to 
which  the  gentleman  from  Arkansas  referred  Just  a  moment 
ago  in  his  inquiry. 

The  amendment  as  adopted  by  the  House  carried  the 
mandate  that  25  percent  of  this  aumey  must  be  used  for  the 
improvement  of  school-bus  routes,  r\mX  routes,  and  country 
roads.  The  previous  law  carried  the  language  "feeder 
roads."  In  some  States  this  was  Interpreted  to  mean  one 
thing,  and  in  other  States  it  was  interpreted  to  mean  some- 
thing else.  We  wanted  the  intent  made  clear  so  there  would 
be  no  ambiguity  about  it.    So  this  amendment  was  adopted. 

The  Senate  changed  the  amendment  a  little,  and  some  at 
the  Members  will  probably  be  much  interested  in  the  change. 
As  far  as  I  am  concerned,  I  think  it  is  all  right.  This  is 
amendment  no.  4.  and  is  my  amendment  with  ttiis  language 
added: 

Kxcept  that  the  Secretary  of  Agrlcrilttire  upon  request  mud  «•«»- 
factory  showing  from  the  highway  department  of  any  Stat*  may 
fix  a  less  percentage  for  i^)portlonnxent  of  such  State  lor  ex- 
penditure on  secondary  or  feeder  roads. 

An  unsympathetic  State  highway  department  In  any  State 
might  prevent  the  full  25  percent  being  used  on  these  sec- 
ondary roads;  but  I  propose  to  see  to  it  that  in  my  State  the 
highway  department  does  not  get  away  with  such  a  plan  if 
it  attempts  it,  and  I  do  not  think  the  Department  of  Agri- 
culture would  want  to  thwart  the  evident  Intention  of  Con- 
gress. 
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Tt  will  be  seen  that  If  Ite  State  director  makes  a  soffl- 
cient  showing  to  the  Federal  Director,  and  these  two  officials 
together  conclude  that  it  is  not  necessary  to  use  this  25 
percent  for  this  purpose,  then  they  will  not  They  should 
not  practice  any  unfairness  in  this  matter,  and  I  want  the 
Reoosb  to  be  proof  to  all  such  gentlemen  that  Congress  la 
accepting  this  change  with  the  belief  that  no  abuses  will 
be  practiced. 

It  is  conceivable  that  some  of  the  smaU  SUte»-H?erhaps 
Rhode  Island,  for  example— might  have  most  of  its  roads 
improved.  The  chances  are  that  in  that  State  there  are 
cu>t  many  school-bus  routes  or  rural-carriv  routes  that  are 
not  pretty  well  taken  care  of  at  the  presoit  time;  and  to 
such  an  instance  the  25  percent  would  not  be  needed  for 
this  purpose.  On  the  other  hand,  in  the  larger  States  there 
will  probably  be  more  need  for  this  money.  Dtscretion  is 
left  in  these  two  officials  to  determine  the  matter.  There 
is  some  reason  in  it  for  this  additional  language.  But  the 
purpose  of  Congress  Is  well  understood. 

I  do  not  want  to  oppose  Senate  ammdrnoit  no.  4.  I 
want  to  compliment  the  conferees  for  getting  as  much  as 
they  did;  and  I  hope  the  conference  report  Is  accepted  Im- 
mediately so  that  it  may  be  accepted  in  the  Senate  yet  to- 
day, and  thereby  have  the  bill  ready  for  the  President's  sig- 
nature by  Monday. 

Mr.  WHI'ITINQTON.    MT.  Speaker,  will  the  gentleman 
yield  that  I  may  supplement  my  answer  to  the  gentlemaD 
from  Massachusetts  [Mr.  Maxtxh]. 
Mr.  CARTWTUGHT.    I  yield. 

Mr.  WHI'l'ilNOTON.  Mr.  Speaker,  may  I  say  furtitur  to 
reply  to  the  iaqtuiry  of  the  gentleman  from  Massachuetts 
that  the  $400,000,000  as  proposed  by  the  House  was  reduced 
to  $300,000,000;  the  $50,000,000  as  propoGed  by  the  House  for 
forest  roads  aikl  trails  was  rednoed  to  $24,000,000.  and  that 
authorizations  aggregating  $24,000,000  fof  each  of  the  jean 
1936  and  1937  for  roads  to  forests,  parks,  public  lands,  and 
Indian  reservations  are  carried  to  tiae  bilL  I  neglected  to 
include  this  information  to  my  statement. 
Mr.  MOTT.  Mr.  Spe«*er.  will  the  gentleman  yield? 
Mr.  CARTWRIOHT.    I  yield. 

Mr  MOTT.  Uhder  the  Soiate  amendment,  how  much 
money  Is  made  Immediately  available— ♦100,000,000  or 
$200,000,000? 

Mr.  WHITI'INGTON.  This  bCl  is  not  an  apimipriatlon  at 
an-  it  Is  an  authori2ation.  There  is  none  immediately  avaU- 
abl'e;  but  $100,000,000  will  be  Immediately  available  to  the 
deficiency  bill  already  passed  by  the  House. 

Mr.  MaiT.    I  understand  that,  but  the  House  bill  au- 
^oriaed  an  appropriation  of  $400,000,000. 
The  Senate  amendment  authorized  an  approprlatlan  of 

$200,000,000?         

Mr.  CARTWRIOHT.    "Hie  gentleman  is  coTxect. 
Mr.  MOTT.    How  much  is  Immediately  available  of  the 
$200  000.000— the  whole  thing  or  just  $100,000,000? 

Mr  CARTWRIOHT.  Whatever  Congress  appropriates, 
and  the  deficiency  bUl  carries  $100,000,000  for  this  purpose. 
That  is  sufficient  untU  the  legislatures  of  the  different  Stotes 
and  Congress  meet  agato  to  January. 

Mr  MOTT,  Ihen,^  a  matter  of  fact,  we  get  Just  as 
much  through  the  appropriations  bill  that  was  passed  here 
the  first  of  the  week,  earmarking  $100,000,000  of  the  Public 
Works  fund  for  roads?  We  would  get  Just  as  much  through 
that  bill  as  if  we  did  not  pass  this  bill  at  all? 

Mr.  CARTWRIOHT.    No;  but  this  provides  for  a  »-year 
program. 
Mr.  MOTT.    What  Is  the  difference? 
Mr.  WHI'i'i'iNOTCW.    There  will  be  an  sdditlnnal  $100.- 
000.000  to  appropriate  to  tte  future. 

Mr.  MOTT.  Which  the  C<Higre8B  at  the  next  session  may 
repudiate.    In  my  opinion,  the  conferees  did  not  do  a  f«y 

good  Job. 

Mr.  CARTWRIOHT.    I  think  we  did  extremely  wdl  under 
the  circumstances.    This  Is  even  better  than  the  way  we 
I  originally  paseed  it 


I 


the  future  should  change  its  present  law.  the  existing 
under  this  ftm«»r>/im»nt,  would  prevail. 
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the  gentleman,  but  you  are  not  taking  into  consideration 
that  part  wiU  be  available  this  year  and  more  later  on.  ; 
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iSr.  Speaker.  I  move  the  previous  question. 

Tlie  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

COlOfTTinCATIOirS  ACT  or   lt34 

Mr.  RAYBURN.  Mr.  Speaker,  I  call  up  the  eonferende 
report  on  the  bill  (S.  3285)  to  provide  for  the  regulaUon  <if 
Interstate  and  foreign  commimications  by  wire  or  radio,  ai^ 
for  other  purposes. 

Mr.  BLAND.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  vrill  state  it. 

Mr.  BLAND.  I  propose  to  offer  a  point  of  order  agalnit 
the  report.  As  I  understand  the  point  of  order  comes  aft^r 
the  reading  of  the  report  and  before  the  statement. 

The  SPEAKER.    The  gentleman  is  correct. 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  statement  may  be  read  In  lieu  of  the  report. 

Mr.  BLAND.  Mr.  Speaker,  reserving  the  right  to  obJe(*. 
If  that  consent  permits  me  to  Interpqse  my  point  of  ord<r 
before  the  reading  of  the  statement.  I  shall  not  object;  othe|- 
wlM  I  object. 

The  SPEAKER.    The  gentleman  may  make  his  point  <  if 
order  before  the  reading  of  the  statement.    Is  there  obje  i 
tSon  to  the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 
~  Mr.  BLAND.  Mr.  Speaker.  I  interpose  a  point  of  on^r 
•ffatnst  the  report  on  the  communicatlooa  bill  on  the  groux  id 
that  the  committee  of  conference  has  exceeded  its  jurisdi  i 
tlon  by  writing  into  the  conference  report  an  express  repep 
of  the  Radio  Act  of  1927,  and  then  In  nOd  report  by 
i>f^»»«ng  prmeticiaiy  In  its  entirety  the  original  language  bf 
that  act  with  the  insertion  (tf  new  matter:  whereas  the  pr  >- 
Ttekwa  of  existing  law  m  reenacted  and  the  new  matter  to 
Inserted  have  not  been  considered  by  the  committee  of  t  le 
House  having  jurisdiction  of  the  matter  so  covered  by  t^e 
oonferenoe  report  and  in  this  way  the  conference  report. 
adopted,  will  enact  into  law  matter  highly  technical  and 
■rsat  public  interest  without  proper  committee  consld 
ttoo.  Moreover,  the  fdopUon  of  said  report  may  with 
due  consideration  by  the  House  deprive  the  Committee 
Merchant  Marine,  Radio,  and  Fisheries,  which  is  a  « 
Inf  committee  of  this  House,  of  its  original  and  tlme-hon( 
Jurisdiction  which  it  has  exercised  for  many  years  wlth< 
question,  runnlnf  back  to  the  Inception  of  radio,  whlfeh 
jurlsdicUon  can  be  secured  without  further  question  )y 
Mt^tlnint  this  point  of  order  or  by  rejecting  the  ooxxf erec  ce 
report. 

Mr.  RAYBURN.  Mr.  Spsaktr,  the  question  of  Jurlsdo- 
Uon  In  this  matter  was  detarmlned  not  only  by  the  Speal  sr 
originally  In  referring  this  bill,  but  the  Speaker  was  iii- 
stalned  by  a  vote  in  the  House  when  the  bUl  was  refenBd 
to  the  Committee  on  Interttat*  and  Foreign  Commerce  of 
the  House. 

Furthermore,  these  amendments  to  the  Radio  Act  wire 
ewtalnly  considered  by  the  proper  committee  in  the  Sena  «, 
because  they  were  considered  by  the  Committee  on  Inti  r- 
state..and  Foreign  Commerce,  which  has  always  consldeied 
tradlo  legislation. 

Further  than  that,  and  aside  from  the  point  of  ordir. 
but  referring  to  the  statement  of  the  gentleman  from  V  r- 
gtnla  with  reference  to  these  matters  not  having  been  d  s- 
cussed  or  considered,  practically  every  amendment  that  t  tie 
Senate  put  on  was  enacted  in  a  bill  in  the  Seventy-seco  id 
Congress,  which  was  given  a  pocket  veto  by  the  President  of 
the  United  States. 

Mr.  BLAND.  Mr  Speaker,  may  I  answer  the  argument 
of  the  gentleman  from  Texas? 

Mr.  MAFBS.    Will  the  gentleman  yield  for  a  question? 

Mr.  BLAND.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  B1APB8.    I  am  not  quite  clear  whether  the  gentlem  ui 

Is  Tns*^"g  the  point  of  order  because  of  the  Jurisdiction  at 

the  committee  of  the  House  or  because  of  the  differences 

in  the  language  of  the  bill  as  it  passed  the  two  Houses  a  id 

^went  to  conference. 

Mr.  BLAND.    I  am  mjtifh^g  the  point  of  order  -for  bcth 

reasons. 
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Mr.  MAPES.  May  I  ask  the  gentleman  whether  it  is  not 
true  that  the  Senate  bill  repealed  the  Radio  Act  of  1927  and 
then  reenacted  it  in  substance,  so  that  the  matter  was 
actually  in  conference? 

Mr.  BLAND.  The  fact  Is  that  the  bill  originally  referrel 
to  the  Committee  on  Interstate  and  Foreign  Commerce  did 
not  undertake  to  change  the  language  of  the  Radio  Act. 
The  fact  is  that  the  proper  committee  of  the  Senate  having 
Jurisdiction  of  this  matter  did  imdertake  to  change  and 
repeal  the  Radio  Act  of  1927  and  to  reenact  substantially 
the  same  provision.    I  concede  that.  j 

Mr,  MAPES.    When  the  gentleman  refers  to  the  origina! 
bill  that  went  to  the  Committee  on  Interstate  and  Foreign 
Commerce,  is  he  referring  to  the  House  bill? 
Mr.  BLAND.    I  am  referring  to  the  House  biU. 
Mr.  MAPES.    Not  the  Senate  bill? 
Mr.  BLAND.    Not  the  Senate  blU. 
Mr,  MAPES.    When  the  Senate  bill  came  over  to  the 
House  and  was  referred  to  the  Committee  on  Interstate  and 
Foreign  Commerce,  did  It  contain  the  provision  repeallhS 
the  Radio  Act?  I 

Mr.  BLAND.    Yes.  I 

Mr.  MAPES.  So  that  the  matter  really  was  in  conference 
as  between  the  two  Hoiises  when  it  went  to  conference?  I 

Mr.  BLAND.  The  House  Committee  on  Interstate  and 
Foreign  Commerce  admitted  in  the  argument  on  the  floor 
that  they  did  not  know  enough  about  the  Radio  Act  to 
undertake  to  consider  those  particular  provisions. 

The  point  I  make  is  that  we  are  now  undertaking 
repeal  and  to  reenact  a  most  important  act  without 
consideration  by  the  proper  committee  of  the  House/ 

Mr.  MAPES.  The  gentleman's  point,  as  I  understand  It, 
Is  as  he  has  Just  stated  it  and  not  because  the  matter  was 
not  actuidly  In  conference  before  the  conferees  as  appointed. 
Is  not  that  correct? 

Mr.  BLAND.  If  the  fact  that  this  matter  was  in  the 
Senate  bill  referred  to  the  committee  puts  it  into  confer- 
ence. It  was  In  conference.    I  cannot  deny  that 

Mr.  MAPES.    I  simply  wanted  to  get  the  gentlemaiiil 
position. 
Mr.  BLAND.    Yes.  | 

Mr.  RAYBURN.  I  may  state  further  that  the  Rouse  bin 
did  not  amend  the  Radio  Act,  but  it  did  abolish  the  Radio 
Commission  and  transferred  its  functions  to  this  new  com- 
mission. 

The  SPEAKER.  As  the  Chair  understands  the  mattttr. 
the  Senate  passed  a  bill  proposing  to  regulate  communica- 
tion, whlch-cams  over  to  the  House.  That  bill  was  referred 
to  the  Committee  on  Interstato  and  Foreign  Commerce, 
which  subsequently  reported  the  bill  so  that  It  is  too  lato 
now  to  nUse  a  question  of  order  involving  Jurlsdiotloni   ' 

When  the  bill  was  considered  in  the  House  an  amendment 
was  offered,  ptopot^A  by  the  Committee  on  Interstate  and 
Foreign  Commerce,  striking  out  all  after  the  enacting  clause 
of  the  Senate  bill  and  siibstltutlng  an  entirely  new  bill,  and 
that  amendment  was  agreed  to  by  the  House.  The  House 
subsequentibr  passed  the  bill  as  amended  and  sent  it  back 
to  the  Senate,  where  that  body  disagreed  to  the  House 
amendment  and  asked  for  a  conference.  The  House  agi'eed 
to  the  conference,  so  that  both  bills  were  then  in  conference. 
The  question  involved  in  the  point  at  order  raised  by  the 
gentleman  from  Virginia  has  been  passed  on  before,  and  the 
Chair  reads  from  voliune  5.  section  6421,  of  Hinds'  Prece- 
dents, as  follows: 

Where  one  Honae  strikes  out  &11  of  the  bill  of  the  other  after 
the  enacting  clause  and  Inserts  a  new  text  and  the  differences 
over  this  substitute  are  referred  to  conference,  the  managers 
Iiave  a  wide  discretion  In  Incorporating  germane  matters  and 
may  even  report  a  new  bill  on  the  subject. 

This  decision,  made  by  Speaker  Colfax,  has  been  followed 
by  Speaker  Clark  and  by  other  Speakers,  and  the  Chair 
thinks  it  applicable  to  the  instant  case.  The  Chair,  there- 
fore, overrules  the  point  of  order. 

The  Clerk  will  read  the  statement. 

The  Clerk  proceeded  to  read  the  statement. 
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Mr.  RAYBURN  (Interrupting  the  reading  of  the  state- 
ment). Mr.  Speaker,  I  ask  unanimous  cimsent  that  the 
further  reading  of  the  statement  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  [After  a  pause.]  The  Chair  hears 
none. 

Mr.  McFAIHXBN  and  Mr.  RAYBURN  rose. 

Mr.  McFADDEN.  Mr.  Speaker,  I  was  on  my  feet,  and  I 
Insist  that  the  report  be  read  in  full. 

Mr.  RAYBURN.  Mr.  Speaker,  I  submit  that  the  gentle- 
man's request  comes  too  late.  The  Speaker  had  aheady 
azmounced  there  was  no  objection. 

Mr.  McFADDEN.  I  was  on  my  feet  seddng  recognition, 
I  may  say  to  the  gentleman. 

The  SPEAKER.  The  gentleman  states  he  was  oh  his 
feet  seeking  recognition.    The  Clerk  will  read  the  statement. 

Hie  Clerk  resumed  the  reading  of  the  statement. 

Mr.  MAPES  (Interrupting) .  Mr.  Speaker.  I  would  like  to 
now  renew  the  request  that  the  further  reading  of  the  state- 
ment be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  conference  report  and  statement  are  as  follows: 

CONTEREirCK  BKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  3285)  to  provide  for  the  regulation  of  interstate  and 
foreign  communications  by  wire  »  radio,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference  have  agreed 
to  recommend  and  do  recommend  to  their  respecUve  Houses 

as  follows:  ^  ^     *». 

That  the  Senate  recede  from  Ito  disagreement  to  the 
amendment  of  the  House  and  agree  to  the  sune  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  House 
amendment  Insert  the  following: 

**  TRUi  X — OnraKAL  Piomioifa 

rzDBUL  couMTTmcATioifs  oom- 


ov  act;   cbiatioh  of 

MtMIOH 

••  8»CTiOK  1.  For  the  purpose  of  regulating  Interstate  and 
foreign  oommerce  In  communication  by  wire  and  radio  so  as 
to  make  available,  so  far  as  possible,  to  all  the  people  of  the 
United  States  a  rapid.  efUdent,  NaUon-wide,  and  world-wide 
wire  and  radio  communication  service  with  adequate  facilities 
at  reasonable  charges,  for  the  purpose  of  the  national  defense, 
and  for  the  purpose  of  securing  a  more  effective  execution 
of  this  policy  by  centralizing  authority  heretofore  granted  by 
law  to  several  agencies  and  by  granting  additional  authority 
with  respect  to  Interstato  and  foreign  oommerce  in  wire  and 
radio  communication,  there  Is  hereby  created  a  commission 
to  be  known  as  the  '  Federal  Communications  Commission '. 
which  "h*"  be  constituted  as  hereinafter  provided,  and 
which  ^^"  execute  and  enforce  the  provisions  of  this  act 

"APrXJCATZOH   or  ACT 

"  Sec.  2.  (a)  The  provisions  of  this  act  shall  apply  to  all 
interstate  and  foreign  cOTununlcation  by  wire  or  radio  and 
all  Interstate  and  foreign  transmission  of  energy  by  radio, 
which  originates  and/or  is  received  within  the  United  States, 
and  to  all  persons  engaged  within  the  Upited  States  to  such 
communication  or  such  transmission  of  energy  by  radio,  and 
to  the  licensing  and  regulating  of  all  radio  stations  as  here- 
inafter provided:  but  it  shall  not  apply  to  persons  engaged 
In  wire  or  radio  communication  or  transmission  in  the  Phil- 
ippine Islands  or  the  C^nal  Zone,  or  to  wire  or  radio  com- 
munication or  transmission  wholly  within  the  Philippine 
Islands  or  the  Canal  Zone. 

"(b)  Subject  to  the  provisions  of  section  301,  nothing  In 
this  act  shall  be  construed  to  apply  or  to  give  the  Commis- 
sion Jurisdiction  with  respect  tod)  charges,  classifications, 
practices,  services.  faciUties.  or  regulations  for  or  in  con- 
nection with  intrastate  communicatiMi  service  of  any  carrier, 
or  (2)  any  carrier  engaged  in  interstate  or  foreign  communi- 
cation solely  throu^  physical  connection  with  the  facilities 
of  another  carrier  not  directly  or  indirectly  controlling  or 


contztdled  by.  or  under  direct  or  Indirect  commoa  control 
with,  sodi  carrier:  except  that  sections  201  to  205  of  this  act, 
both  inclusive,  shall,  except  as  otherwise  provided  therein* 
apply  to  carriers  described  in  clause  (2). 

"MEmnnoNB 
"  Skc.  3.  For  the  purpose  of  this  act.  unless  the  context 
otherwise  requli^s — 

"(a)  '  Wire  communication '  or  '  communication  by  wire  * 
means  the  transmissicni  of  writing,  signs,  signals,  picturea, 
and  sounds  of  all  kinds  by  aid  of  wire,  cable,  or  other  like 
connection  between  the  pointe  of  origin  and  reception  of 
such  transmission.  Including  all  instrumentalities.  facilities» 
apparatus,  and  services  (among  other  things,  the  recei]>t, 
forwarding,  and  delivery  of  communications)  incidental  to 
such  transmission. 

"(b)  'Radio  communication'  or  ' conuxranlcaticm  by 
radio'  means  the  transmission  by  radio  of  writing,  signs, 
signals.  pictiu«s,  and  sounds  at  an  kinds,  including  all  in- 
strumentalities, facilities,  apparatus,  and  services  (among 
other  things,  the  receipt,  forwarding,  and  delivery  of  com- 
munications) incidental  to  such  transmission. 

"(c)  '  License '  means  the  holder  of  a  radio  station  license 
granted  or  continued  in  force  under  authority  of  this  act. 

"(d)  'Transmission  of  energy  by  radio'  or  'radio  trans- 
mission of  energy '  includes  both  such  transmission  and  all 
instrumentalities,  facilities,  and  services  incidental  to  such 
transmission. 

"(e)  'Interstate  commimication '  or  'interstate  transmis- 
sion' means  communication  or  transmission  (1)  from  any 
State,  Territory,  or  possession  of  the  United  States  (other 
than  the  PMlippizM  Islands  and  the  Canal  Zone),  or  the 
District  of  Columbia,  to  any  other  State,  Territory,  or  pos- 
session of  the  United  States  (other  than  the  Fhillpplne  Is- 
lands and  the  Canal  Zone) ,  or  the  District  of  Coltmiibia.  (2) 
from  or  to  the  United  States  to  or  from  the  Philippine  Is- 
lands or  the  Canal  Zone,  Insofar  as  such  communication  or 
transmission  takes  place  within  the  United  States,  or  (2) 
between  points  within  the  United  States  but  through  a  for- 
eign country;  but  shall  not  include  wire  communication 
between  points  within  the  same  State.  Territory,  or  posses- 
sion of  the  United  States,  or  the  District  of  Columbia, 
through  any  place  outside  thereof.  If  such  oommunioatioa 
is  regulated  by  a  State  oommissian. 

"(f)  'Foreign  communication'  or  'foreign  transmission' 
means  communication  or  transmission  from  or  to  cmy  i^aoe 
in  the  United  States  to  or  frtm  a  foreign  country,  or  between 
a  station  in  the  United  States  and  a  mobUe  station  looated 
outside  the  United  States. 

"(g>  '  united  States '  means  the  several  States  and  Terri- 
tories, the  District  of  Columbia,  and  the  porseesions  of  the 
United  States,  but  does  not  include  the  Philippine  Islands 
or  the  Canal  Zone. 

"(h)  'Common  carrier*  or  'carrier'  means  any  person 
engaged  as  a  common  carrier  for  hire,  in  interstate  or  for- 
eign communication  by  wire  or  radio  or  in  toterstate  or 
foreign  radio  transmission  of  energy,  except  where  reference 
is  made  to  common  carriers  not  subject  to  this  act;  but  a 
person  engaged  In  radio  broadcasting  shall  not,  insofar  as 
such  person  is  so  engaged,  be  deemed  a  common  carrier. 

"(I)  '  Person '  Includes  an  individual,  partnership,  associa- 
tion, joint-stock  company,  trust,  or  corporation. 

"(J)  'Corporation'  Includes  any  corporation,  Joint-stock 
company,  or  association. 

"(k)  'Radio  station'  or  'station'  means  a  station 
equipped  to  engage  in  radio  commimtratinn  or  radio  trans- 
mission of  energy. 

"0)  '  Mobile  station '  means  a  radio-communication  sta- 
tion capable  of  being  moved  and  which  ordinarily  does  move. 

"(m)  '  Land  station '  means  a  station,  other  than  a  mobile 
staticm,  used  for  radio  communication  with  mobile  stations. 

"(n)  'Mobile  service*  means  the  radio-commimlcatkm 
service  carried  (m.  between  mobile  stations  and  land  stations, 
and  by  mobile  stations  communicating  ammig  themselves. 

"(o)  'Broadcasting'  means  the  dissemination  of  radio 
communications  intended  to  be  received  by  the  public  di- 
rectly or  by  intermediary  of  relay  statiims. 
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* (p)  '  Cibain  broadcastini;  *  means  simultaneous  broadi 
iDf  of  an  Identical  prograai  by  two  or  more  connected 

tiOOB, 

"iq)  'Amateur  statkm '  means  a  radio  station  operated 
a  duly  authorized  person  interested  in  radio  technique  sol 
with  a  personal  aim  and  without  pecimiary  interest. 

••(r)  '  Telephone  exchange  service '  means  service  within 
telephone  exchange,  or  within  a  connected  system  of  tel 
phone  exchanges  within  the  same  exchange  area  operaf 
to  furnish  to  subscribers  Intercommunicating  service  of 
character  ordinarily  furnished  by  a  single  exchange, 
which  is  covered  by  the  exchange  service  charge. 

"(s)  '  Telephone  toll  servrice '  means  telephone  service  b  t- 
tween  stations  in  different  exchange  areas  for  which  the'e 
is  made  a  separate  charge  not  included  In  contracts  wi  h 
subscribers  for  exchange  service. 

''(t)  '  State  commission  '  means  the  commission,  bocurd,  >r 
official  (by  whatever  name  designated)  which  under  tl  le 
laws  of  any  State  has  regulatory  Jurisdiction  with  respe:t 
to  Intrastate  operations  of  carriers. 

•*(u)  'Connecting  carrier'  means  a  carrier  described  n 
clause  (2)  of  section  2  (b). 

"(V)  'State'  includes  the  District  of  Columbia  and  tie 
Territories  and  possessions. 

nOVtSIONS  RKLATHrO  TO  THK  COMMIBSIOll 

"Sac.  4.  (a)  The  Federal  Communications  Commlssiitn 
(In  this  act  referred  to  as  the  '  Commission ')  shall  be  coi  i- 
posed  of  seven  commissioners  appointed  by  the  President,  )y 
and  with  the  advice  and  consent  of  the  Senate,  one  of  whc  m 
the  President  shall  designate  as  chairman. 

"(b)  Each  member  of  the  Commission  shall  be  a  citizm 
of  the  United  States.  No  member  of  the  Commission  or  pc  r- 
8on  in  its  employ  shall  be  financially  interested  in  the  man  i- 
f acture  or  sale  of  radio  apparatus  or  of  apparatus  for  w  re 
or  radio  communication:  in  communication  by  wire  or  ra<  io 
or  in  radio  transmission  of  energy;  in  any  company  fumis  i- 
Ing  services  or  such  apparatus  to  any  company  engaged  in 
communication  by  wire  or  radio  or  to  any  company  man  ii- 
facturing  or  selling  apparatus  used  for  communication  sy 
wire  or  radio:  or  in  any  company  owning  stocks,  bonds,  or 
other  securities  of  any  such  company:  nor  be  in  the  emp]  oj 
of  or  hold  any  official  relation  to  any  person  subject  to  a  ly 
of  the  provisions  of  this  act,  nor  own  stocks,  bonds,  or  ott  er 
sectirities  of  any  corporation  subject  to  any  of  the  pro'l- 
aions  of  this  act.  Such  commissioners  shall  not  engage  in 
any  other  business,  vocation,  or  employment.  Not  more  th  m 
four  commissioners  shall  be  members  of  the  same  politi(al 
party. 

"(c)  llie  commissioners  first  appointed  under  this  ict 
shall  continue  in  ofDce  for  the  terms  of  1.  2,  3,  4,  5.  6,  an<  7 
yaan.  respectively,  from  tlie  date  of  tba  tal^ng  effect  of  t  ils 
act.  the  term  of  each  to  be  designated  by  the  President,  t  ut 
their  successors  shall  be  appointed  for  terms  of  7  yea's; 
except  that  any  person  chosen  to  fill  a  vacancy  shall  be 
appointed  only  for  the  tmexplred  term  of  the  c«nmissioi  er 
whom  he  succeeds.  No  vacancy  in  the  Commission  shall  L  a- 
pair  the  right  of  the  remaining  commissioners  to  exercise  ill 
the  powers  of  the  Commission. 

"  (d)  Each  commissioner  shall  receive  an  annual  saU  ry 
ol  $10,000.  payable  in  monthly  installments. 

"  (e)  Tlie  principal  office  of  the  Commisslcm  shall  be  in  me 
District  of  Colimibia.  where  its  general  sessions  shall  |be 
held;  but  whenever  the  convenience  of  the  public  or  of 
parties  may  be  pnanoted  or  delay  or  expense  preven 
thereby,  the  Commission  may  hold  special  sessions  in  aby 
part  of  the  United  States. 

**  (f  >  Without  regard  to  the  civil-service  laws  or  the  Clas  A- 
flcation  Act  of  1923,  as  amended.  (1)  the  Commission  may 
appoint  and  prescribe  the  duties  and  fix  the  salaries  ol  a 
secretary,  a  director  for  each  division,  a  chief  engineer  apd 
not  more  than  three  assistants,  a  general  counsel  and  i^ot 
not  more  than  three  assistants,  and  temporary  counsel  des- 
ignated by  the  Commission  for  the  performance  of  spec  al 
services,  and  (2)  each  commissfooer  may  anxtot  and  p:  e- 
acrlbe  the  duties  of  a  secretary  at  an  annual  salary  not  to 
exceed  $4,000  per  annum.   Tbe  general  oocmMl  and  the  ch  «f 
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engineer  shall  each  receive  an  annual  salary  of  not  to  exceed 
$9,000;  the  secreUry  shall  receive  an  annual  salary  of  not 
to  exceed  $7,500;  the  director  of  each  division  shall  receive 
an  annual  salary  of  not  to  exceed  $7,500;  and  no  assistant 
shall  receive  an  annual  salary  in  excess  of  $7,500,  The 
Commission  shall  have  authority,  subject  to  the  provisions 
of  the  civil-service  laws  and  the  Classification  Act  of  1923, 
as  amended,  to  appoint  such  other  officers,  engineers,  in- 
spectors, attorneys,  examiners,  and  other  employees  as  are 
necessary  in  the  execution  of  its  functions. 

"  (g)  The  Commission  may  make  such  expenditures  (in- 
cluding expenditiu-es  for  rent  and  personal  services  at  the 
seat  of  government  and  elsewhere,  for  office  supplies,  law 
books,  periodicals,  and  books  of  reference,  and  for  printing 
and  binding)  as  may  be  necessary  for  the  execution  of 
the  functions  vested  in  the  Commission  and  as  from  time  to 
time  may  be  appropriated  for  by  Congress.  All  expendi- 
tures of  the  Commission,  including  all  necessary  expenses 
for  transportaUon  incurred  by  the  commissioners  or  by 
their  employees,  under  their  orders,  in  making  any  investi- 
gation or  upon  aixy  official  business  in  any  other  places  than 
in  the  city  of  Washington,  shall  be  allowed  and  paid  on  the 
presentation  of  itemized  vouchers  therefor  approved  by  the 
chairman  of  the  Conunission  or  by  such  other  member  or 
officer  thereof  as  may  be  designated  by  the  Commission  for 

that  purpose.  ^  „        ^.^  ^ 

"(h)  Pour  members  of  the  Commission  shall  constitute  a 
quorum  thereof.  The  Commission  shall  have  an  official  seal 
which  shall  be  Judicially  noticed. 

"(i)  The  Commission  may  perform  any  and  all  acts,  make 
such  rules  and  regulations,  and  issue  such  orders,  not  in- 
consistent with  this  act,  as  may  be  necessary  in  the  execu- 
tion of  its  fimctions. 

"(j)  The  Commission  may  conduct  its  proceedings  in  such 
maimer  as  will  best  conduce  to  the  proper  dispatch  of  busi- 
ness and  to  the  ends  of  Justice.  No  Commissioner  shall  par- 
ticipate in  any  hearing  or  proceeding  in  which  he  has  a 
pecimiary  interest.  Any  party  may  appear  before  the  Com- 
mission and  be  heard  in  person  or  by  attorney.  Every  vote 
and  official  act  of  the  Commission  shall  be  entered  of  record, 
and  its  proceedings  shall  be  public  upon  the  request  of  any 
party  interested.  The  Commission  is  authorized  to  with- 
hold publication  of  records  or  proceedings  containing  secret 
information  affecting  the  national  defense. 

"(k)  The  Commission  shall  make  an  annual  report  to 
Congress,  copies  of  which  shall  be  distributed  as  are  other 
reports  transmitted  to  Congress.  Such  report  shall  contain 
such  Information  and  data  collected  by  the  Commission  as 
may  be  considered  of  value  in  the  determination  of  ques- 
tions connected  with  the  regulation  of  interstate  and  foreign 
wire  and  radio  communication  and  radio  transmission  of 
energy,  together  with  such  recommendations  as  to  additional 
legislation  relating  thereto  as  the  Commission  may  deem 
necessary:  Provided.  That  the  Commission  shall  make  a  spe- 
cial report  not  later  than  February  1,  1935.  recommending 
such  amendments  to  this  act  as  it  deems  desirable  in  the 
public  interest. 

"  (1)  All  reports  of  investigations  made  by  the  Commission 
shall  be  entered  of  record,  and  a  copy  thereof  shall  be  fur- 
nished to  the  party  who  may  have  complained,  and  to  any 
common  carrier  or  licensee  that  may  have  been  com- 
plained of. 

"  (m)  Hie  Commission  shall  provide  for  the  publication  of 
its  reports  and  decisions  in  such  form  and  manner  as  may 
be  best  adapted  for  public  information  and  use.  and  such 
authorized  publications  shall  be  competent  evidence  of  the 
reports  and  decisions  of  the  Commission  therein  contained 
in  all  courts  of  the  United  States  and  of  the  several  States 
without  any  further  proof  or  authentication  thereof. 

"(n)  Rates  of  compensation  of  persons  appointed  imder 
this  section  shall  be  subject  to  the  reduction  applicable  to 
officers  and  employees  of  the  Federal  (3rovernment  generally. 
**  mvisioirs  or  thb  coMiassioif 

"  Sic.  5.  (a)  The  C(unmlssion  is  hereby  authorized  by  its 
order  to  divide  the  members  thereof  into  not  more  than 
three  divisions,  each  to  consist  of  not  less  than  three  mem- 
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ttexs.  Any  Commissioner  may  be  assigned  to  and  may  sore 
upon  such  division  or  divisions  as  the  Commission  may 
direct,  and  each  division  shall  choose  its  own  chairman. 
In  case  of  a  vacancy  in  any  division,  or  of  absence  or  in- 
ability to  serve  thereon  of  any  Commissioner  thereto  as- 
signed, the  chairman  of  the  Commission  or  any  Ckimmls- 
gloner  designated  by  him  for  that  purpose  may  temporarily 
serve  on  said  division  until  the  Commission  shall  otherwise 
order. 

"(b)  The  Commission  may  by  order  direct  that  any  of  Its 
work,  business,  or  functions  arising  under  this  act,  or  under 
any  other  act  of  Congress,  or  In  respect  of  any  matter  which 
has  been  or  may  be  referred  to  the  Commission  by  Congress 
or  by  either  branch  thereof,  be  assigned  or  referred  to  any 
of  said  divisions  for  action  thereon,  and  may  by  order  at 
any  time  amend,  modify,  supplement,  or  rescind  any  such 
direction.  All  such  orders  shall  take  effect  forthwith  and 
remain  in  effect  imtil  otherwise  ordered  by  the  Comnussion. 
-(c)  In  conformity  with  and  subject  to  the  order  or  orders 
of  the  COTMnisslon  in  the  premises,  each  division  so  con- 
stituted shall  have  power  and  authority  by  a  majority 
thereof  to  hear  and  determine,  order,  certify,  report,  or 
otherwise  act  as  to  any  of  said  work,  business,  or  functions 
so  assigned  or  referred  to  it  for  action  by  the  Commission, 
and  in  respect  thereof  the  division  shall  have  all  the  juris- 
diction and  powers  now  or  then  conferred  by  law  upon  the 
Commission,  and  be  subject  to  the  same  duties  and  obliga- 
tions. Any  order,  decision,  or  report  made  or  other  action 
taken  by  any  of  said  divisions  in  respect  of  any  matters  so 
assigned  or  referred  to  it  shaU  have  the  same  force  and 
effect,  and  may  be  made,  evidenced,  and  enforced  in  the 
•  same  manner  as  if  made,  or  taken  by  the  Commission,  sub- 
ject to  rehearing  by  the  Commission  as  provided  in  section 
405  of  this  Act  for  rehearing  cases  decided  by  the  Commis- 
sion. The  secretary  and  seal  of  the  Commission  shall  be 
the  secretary  and  seal  of  each  division  thereof. 

"(d)  Nothing  in  this  section  contained,  or  done  pursuant 
thereto,  shall  be  deemed  to  divest  the  Commission  of  any  of 
its  powers. 

"(e)  The  Commission  Is  hereby  authorized  by  Its  order  to 
assign  or  refer  any  portion  of  its  work,  business,  or  func- 
tions arising  under  this  or  any  other  act  of  Congress  or  re- 
ferred to  it  by  Congress,  or  either  branch  thereof,  to  an  indi- 
vidual commissioner,  or  to  a  board  composed  of  an  employee 
or  employees  of  the  Commission,  to  be  designated  by  such 
order,  for  action  thereon,  and  by  Its  order  at  any  time  to 
amend,  modify,  supplem«it,  or  rescind  any  such  assignment 
or  reference:  ProtMed,  however.  That  this  authority  shall 
not  extend  to  Investigations  instituted  upon  the  Commis- 
sion's own  motion  or,  without  the  consent  of  the  parties 
thereto,  to  contested  proceedings  involving  the  taking  otf 
testimony  at  public  hearings,  or  to  investigations  speciflcaliy 
required  by  this  act.    All  such  orders  shall  take  effect  forth- 
with and  remain  in  effect  until  otherwise  ordered  by  the 
Commission.    In  case  of  the  absence  or  inability  for  any 
other  reason  to  act  of  any  such  Individual  commissioner  or 
employee  designated  to  serve  upon  any  Mich  board,  the 
chairman  of  the  Commission  may  designate  another  com- 
missioner or  employee,  as  the  case  may  be,  to  serve  tempo- 
rarily until  the  Commission  shall  otherwise  order.    In  ccm- 
f  ormity  with  and  subject  to  the  order  or  orders  of  the  Com- 
mission in  the  premises,  any  such  individual  commissioner, 
or  board  acting  by  a  majority  thereof,  shall  have  power  and 
authority  to  hear  and  determine,  order,  certify,  report,  ox 
otherwise  act  as  to  any  of  said  work,  business,  or  functions 
so  assigned  or  referred  to  him  or  it  for  action  by  the  Com- 
mission  and  in  respect  thereof  shaU  have  aU  the  Jurisdiction 
and  powers  now  or  then  conferred  by  law  upon  the  Com- 
mission and  be  subject  to  the  same  duties  and  obligations. 
Any  order,  decision,  or  report  made  or  other  action  taken 
by  any  such  individual  commissioner  or  board  in  respect  of 
any  matters  so  assigned  or  referred  shaU  have  the  same  force 
and  effect  and  may  be  made,  evidenced,  and  enforced  in  the 
same  manner  as  if  made  or  token  by  the  Commission.    Any 
party  affected  by  any  order,  decision,  or  report  of  any  such 
Individual  commissioner  or  board  may  file  a  petition  for 


rehearing  by  the  Commission  or  a  division  thereof  and  every 
such  petition  shall  be  passed  upon  by  the  Commisslcm  or  a 
division  thereof.  Any  action  by  a  divlston  upon  such  a  peti- 
tion shall  itself  be  subject  to  rehearing  by  the  Commission. 
as  provided  in  section  40S  of  this  act  and  tn  subsection  (c). 
The  Commission  may  make  and  amend  rules  for  the  conduct 
of  proceedings  before  such  individual  commissioner  or  board 
and  for  the  rehearing  of  such  action  before  a  division  of  the 
Commission  or  the  Commission.  Ttie  secretary  and  seal  of 
the  Commission  shall  be  the  secretary  and  seal  of  such  indi- 
vidual commissioner  or  board. 

"  TiTLB  n— Ooauioir  Cabkxbm 

**  BESVtOI   AMD  CECAXOSS 

"  SEcnoK  201.  (a)  It  shall  be  the  duty  of  every  common 
carrier  engaged  In  Interstate  or  foreign  communication  by 
wire  or  radio  to  furnish  such  communication  service  upon 
reasonable  request  therefor:  and.  In  accordance  with  the 
orders  of  the  Commission,  In  cases  where  the  Commission, 
after  opportunity  for  hearing,  finds  such  action  necessary  or 
desirable  in  the  public  interest,  to  establish  physical  connec- 
tions with  other  carriers,  to  establish  through  routes  and 
charges  applicable  thereto  and  the  divisions  of  such  charges, 
and  to  estobllsh  and  provide  facilities  and  regulations  for 
operating  such  through  routes. 

"  (b)  An  charges,  practices,  classifications,  and  regulations 
for  and  in  connection  with  such  communication  service,  shall 
be  just  and  reasonable,  and  any  such  charge,  practice,  clas- 
sification, or  regulation  that  Is  unjust  or  unreasonable  is 
hereby  declared  to  be  unlawful:  Provided,  Iliat  commimica- 
tlons  by  wire  or  radio  subject  to  this  act  may  be  classified 
into  day,  night,  repeated,  unrepeated,  letter,  c(»nmercial. 
press.  Government,  and  such  other  classes  as  the  Commis- 
sion may  decide  to  be  Just  and  reasonable,  and  different 
charges  may  be  made  for  the  different  classes  of  communi- 
cations: Provided  further.  That  nothing  in  this  act  or  in 
any  other  provision  of  law  shall  be  construed  to  prevent  a 
common  carrier  subject  to  this  act  from  entering  into  or 
(qijerating  under  any  contract  with  any  common  carrier  iwt 
subject  to  this  act.  for  the  exchange  of  their  services,  If  the 
Commission  is  of  the  («iinion  that  such  contract  is  not  con- 
trary to  the  public  interest 

**  DXSCRnCIMATIOir  AND  fUFHtKMCCS 

"  S»c.  202.  (a)  It  Shall  be  unlawful  for  any  common  car- 
rier to  make  any  unjust  or  unreasonaUe  discrimination  in 
charges,  practices.  classlfleadonB,  regulatiODB.  facilities,  or 
services  for  or  in  connectton  with  like  conmwmlcatloo  serv- 
ice,  directly  or  indirectly,  by  any  means  or  device,  or  to  make 
or  give  any  undue  or  unreasoni^)le  preference  or  advantage 
to  any  parUcoIar  person,  class  of  pereone,  or  locality,  or  to 
subject  any  particular  person,  class  of  persona,  or  locaUty  to 
any  undue  or  unreasonable  jirejudice  or  disadvantage. 

"(b)  Chuges  or  services,  irtiencver  nfezred  to  In  this  aot. 
Include  charges  for,  or  services  in  connectJon  with,  the  use  <tf 
wires  in  chain  broadcasting  or  incidental  to  radio  oommuni- 
cation  of  any  kind. 

"(c)  Any  carrier  who  knowingly  violates  the  provisioBS  «* 
tWs  section  shaU  forfeit  to  the  United  States  the  ym  H 
$500  for  each  such  offense  and  $26  for  each  and  every  day 
of  the  continuance  of  such  offrase. 

"•CHXDUUS   OF  CBAaOIS 

"  Sac.  203.  (a)  Every  common  carrier,  except  connecting 
carriers.  if»>a",  within  such  reasonable  time  as  the  Commis- 
sion ffh*"  designate,  file  with  the  Commissum  and  print 
and  keep  open  for  public  inspection  schedules  showing  aU 
charges  for  itself  and  its  connerting  carriers  for  interstate 
and  foreign  wire  or  radio  commimicatUm  between  the  dif- 
ferent points  on  its  own  system,  and  between  points  on  Its 
own  system  and  points  on  the  system  of  its  connecting  car- 
riers or  points  on  the  system  of  any  other  carrier  subject 
to  this  act  when  a  through  route  has  been  established, 
whether  such  charges  are  joint  or  separate,  and  daowii^ 
the  classiflcaUons,  practices,  and  regulations  affecting  such 
charges.  Such  schedules  shall  contain  such  other  informa- 
tion, and  be  printed  in  such  form,  and  be  posted  and  kept 
open  for  public  inspection  in  such  places,  as  the  Oommis- 
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sion  oiay  by  regulaUon  require,  and  each  such  schedtle 
Shan  give  notice  of  Its  eflTectlye  date;  azul  such  cooin»ai 
carrier  shall  furnish  such  schedules  to  each  of  Its  connec  t~ 
Inff  carrten,  and  such  connecting  carriers  shall  keep  sui  h 
sehediiles  open  for  Inspection  tn  such  public  places  as  t  le 
Commission  may  require.  I 

"(b)  No  change  shall  be  made  in  the  charges,  classifica- 
tions, regulations,  or  practices  which  have  been  so  filed  a^ 
published  except  after  30  days'  notice  to  the  Commission 
and  to  the  puUic.  which  shall  be  published  in  such  f  as  n 
and  contain  such  information  as  the  Commission  may  1  ly 
regulations  prescribe;  but  the  Commi«sl<m  may.  in  its  dis- 
cretion and  for  good  cause  shown,  modify  the  requiremer  ts 
made  by  or  under  authority  of  this  section  in  particular  1:  i- 
stances  or  by  a  general  order  mTpIlcable  to  special  citcvi  i- 
stances  or  conditions. 

"(c)  No  carrier,  unless  otherwise  provided  by  or  undir 
authority  of  this  act.  shall  engage  or  participate  In  suh 
communication  unless  schedules  have  been  filed  and  pu  >- 
Ushed  In  accordance  with  the  provisions  of  this  act  a^td 
with  the  regulations  made  thereunder  and  no  carrier  shill 
(1)  charge,  demand,  collect,  or  receive  a  greater  or  less  or 
different  compensation  for  such  communication,  or  for  a  ly 
servloe  In  connection  therewith,  between  the  points  nam  k1 
In  any  such  schedule  than  the  charges  specified  in  t  le 
tch»dul<?  then  tn  effect,  or  (2)  refund  or  remit  by  any  mea  as 
or  device  any  portion  of  the  charges  so  specified,  or  (3) 
extend  to  any  person  any  privileges  or  facilities  in  su:h 
communication,  or  employ  or  enforce  any  dassiflcatlo]  ts, 
reculatloos,  or  iHractloes  affecting  such  charges,  except  as 
flpectfled  In  such  schedule. 

**(d)  Tbm  Commission  may  reject  and  refuse  to  fQe  •  ly 
schedule  entered  for  flUng  which  does  not  provide  and  g  ve 
lawful  nodce  of  its  effective  date.  Any  schedule  so  reject  ed 
by  the  Commission  shall  be  void  and  Its  use  shall  be 
unlawfuL 

"(e)  In  ease  of  failure  or  refusal  on  the  part  of  any  ci r- 
rler  to  comply  with  the  provisions  of  this  section  or  of  a  ay 
regulation  or  order  made  by  the  Commission  thereimdir. 
such  carrier  shall  forfeit  to  the  United  States  the  sum  of 
$500  for  each  such  offense,  and  $25  for  each  and  every  qay 
of  the  continuance  of  such  offense. 


'  HSABZlfO  AS  TO  LAWFUUriM  OV 
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"  Sbc.  204.  Whenever  there  is  filed  with  the  Commission 
any  new  charge,  claaslflcatlon.  regulation,  or  practice,  lihe 
Ooounission  may  either  upon  complaint  or  upon  its 
Initiative  without  complaint,  upon  reasonaUe  notice,  e 
upon  a  hearing  concerning  the  lawfulness  thereof; 
pending  such  hearlnc  and  the  dedslim  thereon  the  C 
idon.  upon  deUvertng  to  the  carrier  or  carriers  affi 
thereby  a  statement  in  writing  ot  its  reasons'  for  such 
pension,  may  suspend  the  operation  of  such  charge, 
flcation.  regulation,  or  practice,  but  not  for  a  longer 
than  three  months  beyond  the  time  when  it  would  oi 
go  into  effect;  and  after  fun  hearing  the  Commission 
make  such  order  with  reference  thereto  as  would  be 
tn  a  proceeding  initiated  after  it  had  become  effective. 
the  prooeedlng  has  not  been  ccndiMled  and  an  order  m^ 
within  the  period  of  the  soq^enslon.  the  proposed  charge 
of  charge,  dasslflcatian.  regulation,  or  practice  shall  go  ii  ito 
effect  at  the  end  of  such  period;  but  In  case  of  a  propa  ed 
hicreaaed  charge,  the  Commission  may  by  order  require  Iha 
Interested  carrier  or  carriers  to  keep  accurate  account  of  sll 
amounts  received  by  reason  of  such  increase,  specifying  by 
whom  and  in  whoae  bdwtf  such  amounts  are  paid,  and  ui  on 
completion  of  the  hearing  and  decision  may  by  furtlter 
order  require  the  interested  carrier  or  carriers  to  refuid. 
with  Interest,  to  the  persons  tn  whoee  behalf  such  amou  rts 
were  paid,  such  portion  of  such  increased  diarges  as  by  Its 
dedsion  diaU  be  found  not  ^2stifled.  At  any  hearing  jq- 
Tohrlng  a  charge  increased,  or  soui^t  to  be  increased,  af^r 
the  organisation  of  the  Commission,  the  burden  of  proof 
show  that  the  increased  charge,  or  proposed  increa^ 
diarge.  is  lust  and  reasonable  shall  be  upon  the  carrier,  a  od 
ttm  Commission  tfxall  give  to  the  hearing  and  decision  of 


such  questions  preference  over  all  other  questions  pending 
before  it  and  decide  the  same  as  q)eedily  as  possible. 

rtnr  axd  uusdifAXUi 


"oomnssxcM  attthouzd  to 

CSAKOXS 

"  Sbc.  205.  (a)  Whenever,  after  full  opportunity  for  hear- 
ing, upon  a  complaint  or  under  an  order  for  investigation 
and  hearing  made  by  the  Commission  on  its  own  initiative, 
the  Commission  shall  be  of  opinion  that  any  charge,  classl- 
ficaticm.  regulation,  or  practice  of  any  carrier  or  carriers  Is 
or  win  be  in  violation  of  any  of  the  provisions  of  this  act. 
the  Commission  is  authorized  and  empowered  to  determine 
and  prescribe  what  will  be  the  Just  and  reasonable  charge 
or  the  mft'^wi""  or  iwintmiim,  or  maximum  and  minimum, 
charge  or  charges  to  be  thereafter  observed,  and  what  classi- 
fication, regulation,  or  practice  is  or  will  be  just,  fair,  and 
reasonable,  to  be  thereafter  followed,  and  to  make  an  order 
that  the  carrier  or  carriers  shall  cease  and  desist  from  such 
violation  to  the  extent  that  the  Commission  finds  that  the 
same  does  or  will  exist,  and  shall  not  thereafter  publish, 
demand,  or  collect  any  charge  other  than  the  charge  so  pre- 
scribed, or  in  excess  of  the  maximum  or  less  than  the  mini- 
mum so  prescribed,  as  the  case  may  be,  and  shall  adopt  the 
classification  and  shall  conform  to  and  observe  the  regu- 
lation or  practice  so  prescribed. 

"(b)  Any  carrier,  any  ofllcer,  representative,  or  agent  of  a 
carrier,  or  any  receiver,  trustee,  lessee,  or  agent  of  either  of 
them,  who  knowingly  falls  or  neglects  to  obey  any  order 
made  under  the  provisions  of  this  section  shall  forfeit  to 
the  United  States  the  sum  of  $1,000  for  each  offense.  Every 
distinct  violation  shall  be  a  separate  offense,  and  in  case  of 
continuing  violation  each  day  shall  be  deemed  a  separate 
offense. 

"UAanJTT    or   CABBIBBS   fob    OAMAOBi 

"  Sic.  206.  In  case  any  common  carrier  shall  do,  or  cause 
or  permit  to  be  done,  any  act,  matter,  or  thing  in  this  act 
prohibited  or  declared  to  be  unlawful,  or  shall  omit  to  do  any 
act.  matter,  or  thing  in  this  act  reqtilred  to  be  done,  such 
common  carrier  shall  be  liable  to  the  person  or  persons  in- 
jured thereby  for  the  full  amount  of  damages  sustained  in 
consequence  of  any  such  violation  of  the  provisions  of  this 
act.  together  with  a  reasonable  counsel  or  attorney's  fee,  to 
be  fixed  by  the  court  in  every  case  of  recovery,  which  at- 
torney's fee  shall  be  taxed  and  collected  as  part  of  the  costs 
in  the  case. 

"BaCOTBBT   or  OAMACBS 

"Sic.  207.  Any  person  claiming  to  be  damaged  by  any 
common  carrier  subject  to  the  provisions  of  this  act  may 
either  make  complaint  to  the  Commission  as  hereinafto* 
provided  for,  or  may  bring  suit  for  the  lecoveiy  of  the 
damages  for  which  such  common  carrier  may  be  liable  under 
the  provisions  of  this  act,  in  any  district  court  of  the  United 
States  of  competent  jurisdiction;  but  such  person  shaU  not 
have  the  right  to  pursue  both  such  remedies. 
**  ooia>ijujfTB  TO  THs  coaaaasKNT 

"  Sic.  208.  Any  person,  any  body  politic  or  municipal  or- 
ganization, or  State  commission,  complaining  of  anything 
dons  or  omitted  to  be  done  by  any  common  carrier  subject 
to  this  act.  In  contravention  of  the  provisions  thereof,  may 
apply  to  said  Commission  by  petition  which  shall  brlefiy 
state  the  facts,  whereupon  a  statement  of  the  complaint  thus 
made  shall  be  forwarded  by  the  Conunission  to  such  com- 
mon carrier,  who  shall  be  called  upon  to  satisfy  the  com- 
plaint or  to  answer  the  same  in  writing  within  a  reasonable 
time  to  be  specified  by  the  Commtssi<m.  If  such  common 
carrier  within  the  time  specified  shall  make  reparation  for 
the  Injury  alleged  to  have  been  caused,  the  common  carrier 
Shan  be  relieved  of  liability  to  the  complainant  only  for  the 
particular  violation  of  law  thus  complained  of.  If  such  car- 
rier or  carriers  shall  not  satisfy  the  complaint  within  the 
time  specified  or  there  shall  appear  to  be  any  reasonable 
ground  for  investigating  said  complaint,  it  shall  be  the  duty 
of  the  Commission  to  investigate  the  matters  complained 
of  in  such  manner  and  by  such  means  as  it  shaU  dean 
proper.  No  complaint  shall  at  any  time  be  dismissed  be- 
cauK  of  the  absence  of  direct  damage  to  the  complainant. 
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**  6k.  209.  If.  after  hearing  on  a  oomplatot,  the  Commis- 
sion shall  determine  that  any  party  camphdnant  is  entitled 
to  an  award  of  damages  under  the  provisians  of  this  act.  the 
Commission  shall  make  an  order  directing  the  carrier  to  pay 
to  the  complainant  the  sum  to  ti^iich  he  is  entitled  on  or 
before  a  day  named. 

*'rBAITXS    AJOI    PABSXB 

"  Sec.  210.  Nothing  in  this  act  or  in  any  other  provision  of 
law  shaU  be  construed  to  ixtjhibit  common  carriers  from 
issuing  or  giving  franlES  to,  or  exchanging  franks  with  each 
other  for  the  use  of,  their  officers,  agents,  emplc^ees,  and 
their  families,  or.  subject  to  such  rules  as  the  Commlssi<m 
may  prescribe,  from  issuing,  giving,  or  exchanging  franks 
and  passes  to  or  with  other  common  carriers  not  subject  to 
the  provisions  of  this  act,  for  the  use  of  their  officers,  agents. 
onployeee.  and  their  famlUes.  Tbe  term  'emi^yees'.  as 
used  In  this  section,  shi^  Include  fiu-loughed,  penskmed.  and 
superannuated  employees. 

"  ouriBS  or  oohtbactb  to  bb  mxs 

"  Bic.  211.  (a)  Every  carrier  subject  to  this  act  shall  file 
with  the  Commission  copies  of  all  contracts,  agreements, 
or  arrangements  with  other  carriers,  or  with  ccHnmon  car- 
riers not  subject  to  the  provisions  of  this  act.  to  relation 
to  any  traffic  affected  by  the  provisions  erf  this  act  to  which 
it  may  be  a  party. 

"(b)  The  Commission  shall  have  authority  to  require  the 
filing  of  any  other  contracts  of  any  carrier,  and  shaO  also 
have  authority  to  exempt  any  carrier  from  submitting  copies 
of  such  minor  contracts  as  the  Commission  may  determine. 


**  ornauuocKZMO  »atacTUBJ»iBB — ottkulb  ocAUive  n* 
•*  Sic.  212.  After  60  days  from  the  enactment  of  tills  act 
it  Shan  be  imlawf  ul  for  any  person  to  hold  the  position  of 
officer  or  director  of  more  than  one  carrier  subject  to  tills 
act,  xmless  such  holding  ShaH  have  been  authorized  by  order 
of  the  Commission,  upon  due  diowing  in  form  and  manner 
prescribed  by  the  Commission,  that  neither  public  nor  private 
interests  win  be  adversely  affected  thereby.  After  this  sec- 
tion takes  effect  It  shaU  be  unlawful  for  any  ofllcer  or  direc- 
tor of  any  su^  carrier  to  receive  for  his  own  benefit,  directly 
or  indirectly,  any  money  or  thing  of  value  tn  respect  of 
negotiation,  hypothecation,  or  sale  of  any  securities  issued 
or  to  be  issued  by  such  carrier,  or  to  riiare  to  any  of  the 
proceeds  thereof,  or  to  participate  in  the  making  or  paying 
of  any  dividends  of  muAx  carrier  from  any  funds  property 
included  in  capital  account. 

**  ▼ALT7ATION   Or  CABBTXB   FBOPXBTT 

"Sic.  213  (a)  The  Commission  may  from  time  to  time, 
as  may  be  necessary  for  the  proper  administration  of  this 
act.  and  after  opportunity  for  hearing,  make  a  valuation 
of  an  or  of  any  part  of  the  property  owned  or  used  by  any 
carrier  subject  to  this  act,  as  of  such  date  as  the  Commisslnn 
may  fix. 

"  (b)  The  Commission  may  at  any  time  require  any  such 
carrier  to  file  with  the  Commission  an  inventory  of  aU  or  of 
any  part  of  the  property  owned  or  used  by  said  carrier,  which 
Inventory  shaU  show  the  units  of  said  property  dasslfled 
in  such  detail,  and  In  such  manner,  as  (he  Commission  shaU 
direct,  and  shaU  show  the  estimated  cost  of  reproduction 
new  of  said  units,  and  their  reproduction  cost  new  less  de- 
preciation, as  of  such  date  as  the  Commission  may  direct; 
and  such  carrier  shan  file  such  inventory  within  such  rea- 
sonable time  as  the  Commission  by  order  shaJl  require. 

"(c)  The  Commission  may  at  any  time  require  any  such 
carrier  to  file  with  the  Commission  a  statement  showing  the 
original  cost  at  the  time  of  dedication  to  the  public  use  of 
an  or  of  any  part  of  the  property  owned  or  used  by  said 
carrier.  For  the  showing  of  such  original  cost  said  property 
shaU  be  ^ift^«giflArf  and  the  original  cost  shan  be  defined.  In 
such  manner  as  the  Commission  may  prescribe;  and  if  any 
part  of  such  cost  cannot  be  detomlned  from  accounting  or 
other  reoords,  the  portion  of  the  property  for  which  such  cost 
cannot  be  determined  shan  be  reported  to  the  Commission; 
and,  if  the  Commission  shaU  so  direct,  the  original  cost 
thereof  shan  he  estimated  in  such  manner  as  the  Commis- 


sion may  presoribe.  If  the  earrier  owning  the  property  «t 
the  time  such  original  cost  is  reported  shaU  have  paid  more 
or  less  than  the  original  cost  to  acquire  the  same,  the 
amount  of  su(^  cost  of  acquisition,  and  any  facts  which  the 
Commission  may  require  in  conneetion  therewith.  sliaU  he 
reported  with  such  original  cost.  The  report  made  1^  a 
carrier  under  thi«  paragraph  shall  shew  the  seuree  or 
sources  from  which  the  original  eost  reported  was  obtained, 
and  such  other  information  as  to  the  manner  in  which  the 
report  was  prepared,  as  the  Commission  shaU  require. 

"(d)  Nothing  shan  be  included  in  the  original  cost  re- 
ported for  the  property  of  any  carrier  under  paragraph  (c) 
of  this  section  on  account  of  any  easement,  license,  or  fran- 
chise granted  by  the  United  States  or  by  any  State  er  poUti- 
eal  subdivision  thereof,  beyond  the  reasonable  neoesaacy 
expense  lawfully  incurred  in  obtaining  such  easement, 
license,  or  franchise  from  the  puhhc  authority  aforesaid, 
which  expense  shaU  be  reported  separately  from  aU  oUmt 
costs  in  such  detaU  as  the  Commission  may  require:  aiad 
nothing  shaU  be  included  in  any  valuation  of  the  propecty 
of  any  carrier  made  by  the  Oommisdon  en  account  of  any 
such  easement,  license,  or  franchise,  beyond  such  reasonaUe 
necessary  expense  la^uUy  incurred  9S  aforesaid. 

"<e)  The  Commission  dttU  keep  itseU  informed  of  aU  new 
constructlMi.  estensicms,  improvements,  retirements,  or  other 
changes  in  the  condition,  quantity,  use.  and  dasstflcation  of 
the  property  of  common  curlers,  and  d  the  cast  of  aU  addi- 
tions and  bettermenU  thereto  and  of  aU  changes  in  the 
inveetmmt  titertin.  and  may  kesp  Msdf  Informed  of  current 
P^fl^TI|Ag  in  rM*A  ajHi  —iiMB  flf  earrier  nnajstties. 

"(f  >  FV>r  the  purpose  of  »nah»ng  the  Commisslan  to  aiake 
a  valuati<m  of  any  of  the  jsoperty  of  uiy  wch  oarrier,  or  to 
find  the  original  cost  ot  such  proverty.  or  to  ikod  any  otiMr 
facts  oonconlng  the  same  which  are  requeued  for  use  by  the 
CoBunifision,  it  shan  be  the  duty  of  each  such  oaoler  to  fur- 
nish to  the  Commissian,  within  such  reasons  hh*  time  as  the 
Commission  may  order,  any  informsftion  with  Bespaot  Vamnto 
wUch  the  Commission  may  by  order  require,  inclMding 
copies  of  maiM,  oontzacts,  reports  «f  engbieera.  and  other 
data,  records,  and  papers,  and  to  «raknt  to  aU  agents  of  the 
Commission  free  access  to  its  pnnperty  and  its  acoouate. 
records,  and  memoranda  whenever  and  wherever  requested 
by  any  suidi  duty  authorised  agei^  and  to  cooperate  with 
and  aid  the  Commission  in  the  work  of  making  any  snoh 
valuation  or  finding  in  such  manner  and  to  such  extent  as 
the  Commission  may  require  and  direct,  and  aU  rules  and 
regulations  made  by  the  Commission  for  the  purpoee  of 
administering  this  section  ^taJl  have  the  fun  force  and  effect 
of  low.  unless  otherwise  ordered  by  the  Cuiiimlssinm.  with 
the  reasons  therefor,  the  records  and  data  of  the  Commission 
shan  be  open  to  the  inspection  and  examination  of  the  pob- 
fic.  The  Commission,  In  making  any  such  vsluation,  diall 
be  free  to  adopt  any  method  of  valuation  whldi  dudl  be 
tawfuL 

"(g)  Notwithstanding  any  provision  of  Oils  act  the  Inter- 
state Commerce  Ccnnmisslan.  if  requested  to  do  so  by  the 
Commission,  rtiaU  complete,  at  the  earliest  practicable  date, 
audi  valuations  of  properties  of  carriers  aiTbiect  to  this  act 
as  are  now  In  progress.  aM  shaH  thereafter  transfer  to  the 
Commissian  the  records  relating  thereto. 

«<h)  Nothing  in  this  section  .shaU  Impair  or  diminish  the 
powers  of  any  State  commission. 

"oiBMBioir  or  ujraa 
"Sic  2LA.  (a)  Ho  carrier  shaU  undertake  the  construc- 
tion of  a  new  line  or  of  an  extension  of  any  line,  or  shall  ae- 
qulre  or  i^perate  any  i<»*>.  or  extensien  thereof,  or  ahaU  en- 
gage in  transmission  over  or  by  means  of  such  additional  or 
y^i»T>Hiiri  ««A  unless  and  until  there  shaH  first  have  been 
obtained  from  the  Commission  a  certificate  that  the  present 
or  f utuie  iwhUc  convenience  axkd  necessity  require  or  win 
require  the  construction,  or  operation,  or  oGnstmction  and 
operation,  of  such  edi^"^**"*^  or  extended  line:  ProMedt 
That  no  such  certificate  shaU  he  required  under  this  section 
for  the  construction,  acqul^tion.  QperaUon.  or  eactenslon  of 
(1)  a  Une  within  a  single  State  unless  said  line  coosWtaitrs 
part  of  an  Infrpriitatf  Une,  (2)  local,  branch,  or  terminal  Unes 
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sod  exceeding  10  mllea  Hi  kncth.  or  (3)  any  Hues  acQUlr  id 
tmder  sectioo  221  of  this  met:  Provided  fviher.  lliat  tie 
Commiaslon  may.  upon  appropriate  reqtiest  being  made,  a  j- 
tbortae  temporary  or  emergency  service,  or  the  aupplemei  t- 
tng  of  existing  facilities,  without  regard  to  tbe  provisions  of 
this  cectUm. 

"(b)  Upon  receipt  for  an  application  for  any  such  certt  1- 
eate  the  Commission  shall  cause  notice  thereof  to  be  glTsn 
to  and  a  copy  filed  with  tlie  Oovemor  of  each  State  in  whii  Ox 
nyh  Additional  or  extendxl  line  is  intjpoeed  to  be  construct  Ml 
or  operated,  with  the  riglit  to  be  heard  as  provided  with  i  e- 
spect  to  the  hearing  of  complaints;  and  the  Commissi  m 
may  reqiiire  such  puttUshKl  notice  as  it  shall  determine. 

**(c)  "Hie  Commiasian  iihaU  have  power  to  issue  such  cc  r- 
tlflcate  as  prayed  for.  or  to  refuse  to  issue  it.  or  to  issue  it 
tot  a  portion  or  portions  of  a  Une.  or  extension  there  )f. 
described  in  the  application,  or  for  the  partial  exercise  ox  ly 
of  toch  right  or  prtvlleg>3.  and  may  attach  to  the  Issuaz  ce 
of  the  certificate  such  terms  and  conditions  as  in  its  jud  g- 
ment  the  public  conrenience  and  necessity  may  require. 
After  issuance  of  SDch  certificate,  and  not  before,  the  a  r- 
rier  may.  without  securing  approval  other  than  such  or- 
ttficate,  comply  with  the  terms  and  conditions  contaiied 
In  or  attacted  to  the  ISKoance  of  such  certificate  and  pi  o- 
ceed  with  tbe  eoDStmctitm,  aequisitim.  operation,  or  ext4  n- 
alon  covered  thereby.  Any  coostructlon.  acquisition,  ope  a- 
tUm.  or  extcatsion  ooDtrary  to  the  provisions  of  this  sect  on 
may  be  enjoined  by  any  court  of  competent  Jurisdiction  at 
tiM  suit  of  the  united  States,  the  Commission,  the  Stf  te 
oommission.  any  State  affeeted.  or  any  party  in  interest. 

"(d)  The  CoBunlsaion  may.  after  full  opportunity  for 
heariac.  in  a  proceeding  upon  complaint  m  upon  its  o 
tnttiattve  without  complaint,  authorise  or  require  by  oi 
any  carrier,  party  to  such  proceeding^  to  provide  itself  with 
adequate  fadUtleB  for  performing  its  service  as  a 
carrier  and  to  extend  Ite  line:  but  no  such  authorization] or 
order  shall  be  made  ankas  the  Commission  finds,  as  to  such 
eztensicm,  that  it  is  reasonaldy  required  in  the  interest  of 
pabUc  coQvenienee  and  necessity,  or  as  to  such  extension  or 
fi^riT>t^f#  that  tbe  ffKiwif>«f*>  involved  therein  wiU  not  imipdr 
tt»  ability  of  tbe  carrier  to  perform  its  duty  to  the  pul 
Any  carrier  which  refuses  or  neglects  to  comply  with 
order  of  the  Commission  made  in  pursuance  of  this 
graph  shaB  forfeit  to  the  United  States  $100  for  each  piy 
during  whi^  such  refusal  or  neglect  continues. 


kTDfO  TO  aMTICMM.  SQXTIVKIDnr,  AHS  SO  TCaCTi  I 

**  Sic.  215.  (a)  Hm  Commission  shall  examine  into  tra  »- 
actions  entered  Into  by  any  common  carrier  which  relate  to 
the  furnishing  of  equipment,  supplies,  research.  servl<  es. 
finances,  credit,  or  personnel  to  such  carrier  and/or  wb  ch 
jnay  affect  the  charges  made  or  to  be  made  and/or  the  se  "v- 
loes  rendered  or  to  be  rendered  by  such  carrier,  in  wire  or 
radio  commiHiication  subject  to  this  act,  and  shall  report  to 
tbe  Congress  whether  any  such  trazuactions  have  aftec  «d 
or  are  likely  to  affect  adversely  the  ability  of  .the  carrier  to 
render  adequate  service  to  the  public,  or  may  resxilt  in  i  ny 
undue  or  unreasonable  increase  In  charges  or  in  the  ma  n- 
^imr*^  of  undue  or  unreasonable  cbanet  for  such  sert  se; 
and  in  order  to  fully  pxamtne  into  such  transactions  lbs 
Oommlnion  shall  have  access  to  and  tbe  right  of  inlpeci 
and  namlnatinn  of  all  accounts,  records,  and 
i»M.hM«Tiy  bU  documents,  pi4>ers.  and  correspondence 
or  hereafter  existing,  or  persons  fumiabing  such  equii 
sm^ttea,  reeearch.  aervicea,  flnanffw.  credit,  or 
Tba  Commlaiion  shall  include  in  its  report  Its  recommi 
for  nseenary  legislation  in  omnectloti  with 

and  diall  report  spedflcaUy  trtwtber  in 
oiilnion  tedslatian  should  be  enacted  fl)  atitborlxtng 
OommisBlon  to  declare  any  such  transactions  void  orj  to 
permit  such  transactions  to  be  carried  out  subject  to  sUch 
modification  of  their  terms  and  conditions  as  tbe  Comn  is 
sion  shaQ  d^m  deatrable  in  tbe  public  intowet;  and^or 
(2)  subjecting  such  transactions  to  tbe  approval  of  be 
CommisslQn  where  the  person  furnishing  or  seeking  to  fjir- 
nlib  tbe  eqatpment,  suppUea.  research. 


t. 


credit,  or  personnel  is  a  person  directly  or  indirectly  con- 
trolling or  controlled  by.  or  under  direct  or  indirect  com- 
mon control  with,  such  carrier;  and/or  (3)  authorizing  the 
Commission  to  require  that  aU  or  any  transactions  of  car- 
riers involving  the  furnishing  of  equipment,  supplies, 
research,  services,  finances,  credit,  or  personnel  to  such  car- 
rier be  upon  competitive  bids  on  such  terms  and  conditions 
and  subject  to  such  regulations  as  it  shall  prescribed  as 
necessary  in  the  public  interest. 

"(b)  The  Commission  shall  Investigate  the  methods  by 
which  and  the  extent  to  which  wire  telephone  companies 
are  furnishing  wire  telegraph  service  and  wire  telegraph 
companies  are  furnishing  wire  telephone  service,  and  shall 
report  its  findings  to  Congress,  together  with  its  recoin- 
mendatiODs  as  to  whether  additional  legislation  on  this  sub- 
ject is  desirable. 

"(c)  The  Commission  diall  examine  all  contracts  of  com- 
mon carriers  subject  to  this  act  which  prevent  the  otlier 
party  thereto  from  dealing  with  another  common  carrier 
subject  to  this  act,  and  shall  report  its  findings  to  Congress, 
together  with  its  recommendations  as  to  whether  additiO)ial 
legislation  on  this  subject  is  desirable. 

"ATPUCATIOlf  or  ACT  TO  RXCOVKBS  AJTD  TSUSTEES 

"Sxc.  216.  The  provisions  of  this  act  shall  apply  to  all 
receivers  and  operating  trustees  of  carriers  subject  to  this 
act  to  the  same  extent  that  it  applies  to  carriers. 

"  UABIUTT  OF  >^*»»T«»  rOB  ACTS  AKO  OMISSIONS  OF  AOKMTB 

"  Sbc.  217.  In  construing  and  enforcing  the  provisions  of 
this  act,  the  act,  omission,  or  failure  of  any  offloer,  agent, 
or  other  person  acting  for  or  employed  by  any  common 
carrier  or  user,  acting  within  the  scope  of  his  employment, 
shall  in  every  case  t>e  also  deemed  to  be  the  act.  omission, 
or  failiure  of  such  carrier  or  user  as  well  as  that  of  the 
person. 

"  VHVnMOa  IMTO  makaokmznt 

"  Skc.  218.  The  Commission  may  inquire  into  the  manage- 
ment of  the  business  of  all  carriers  subject  to  this  act,  and 
shall  keep  itself  informed  as  to  the  manner  and  method  in 
which  the  same  is  conducted  and  as  to  technical  develop- 
ments and  improvements  in  wire  and  radio  communication 
and  radio  transmission  of  energy  to  the  end  that  the  benefits 
of  new  inventions  and  developments  may  be  made  available 
to  the  people  of  the  United  States.  The  Commission  may 
obtain  from  such  carriers  and  from  persons  directly  or  indi- 
rectly controUing  or  controlled  by,  or  imder  direct  or  indirect 
common  control,  such  carriers  fuU  and  complete  information 
necessary  to  enable  the  Commission  to  perform  the  duties 
and  carry  out  the  objects  for  which  it  was  created. 

"AMiraAL  AHD  OTHB  SSFOBT8 

"Sac.  210.  (a)  The  Commission  is  authorized  to  require 
annual  reports  under  oath  from  all  carriers  subject  to  this 
act,  and  from  persons  directly  or  indirectly  controlling  or 
controlled  by,  or  under  direct  or  indirect  common  control 
with,  any  such  carrier,  to  prescrilae  the  manner  in  which 
such  reports  shall  be  made,  and  to  require  from  such  persons 
specific  answers  to  all  questions  upon  which  the  Commission 
may  need  Information.  Such  annual  reports  shall  show  in 
detail  tbe  amount  of  capital  stock  issued,  the  amount  and 
privileges  of  each  class  of  stock,  the  amounts  paid  therefor, 
and  tbe  manner  of  payment  for  the  same;  the  dividends 
paid  and  tbe  surplus  fund,  if  any;  tbe  number  of  stock- 
holders (and  the  names  of  the  30  largest  holders  of  each 
class  of  stock  and  the  amoimt  held  by  each) ;  the  funded  and 
floating  debts  and  tbe  interest  paid  thereon;  the  cost  and 
value  of  tbe  carrier's  property,  franchises,  and  equipments; 
tbe  ntmibor  of  employees  and  the  salaries  paid  each  class; 
the  names  of  all  officers  and  directors,  and  the  amount  of 
salary.  b(mus,  and  an  other  compensation  paid  to  each;  the 
amounts  expended  for  Improvements  each  year,  how  ex- 
pended, and  the  character  of  such  improvements;  the  eam- 
tngs  and  receipts  from  each  branch  of  business  and  from  all 
sources;  tbe  operating  and  other  expenses;  the  balances  of 
profit  and  loss,  and  a  comidete  exhibit  of  the  financial  opera- 
tions of  the  carrier  each  year,  including  an  annual  balance 
I  sheet.    Such  repoits  shall  also  contain  such  Information  in 
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relation  to  charges  or  r^ulatlons  concenilng  charges,  or 
agreements,  arrangements,  or  contracts  affecting  the  same, 
as  the  Ck)mmission  may  require. 

*'(b)  Such  reports  shall  be  for  such  12  months'  period  as  U&e 
Commission  shall  designate  and  shall  be  filed  with  the  Com- 
mission at  its  office  in  Washington  within  3  months  after 
the  close  of  the  year  for  which  the  report  is  made,  unless 
additional  time  Is  granted  in  any  case  by  the  Commission; 
and  if  any  person  subject  to  the  provisions  of  this  section 
shall  fail  to  make  and  file  said  annual  reports  within  the 
time  above  specified,  or  within  the  time  extended  by  the 
Commission,  for  making  and  filing  the  same,  or  shall  fail 
to  make  specific  answer  to  any  question  authorized  by  the 
provisions  of  this  section  within  30  days  from  the  time  It 
Is  lawfully  required  so  to  do,  such  person  shan  forfeit  to 
the  United  SUtes  the  sum  of  $100  for  each  and  every  day  it 
shall  continue  to  be  In  default  with  respect  thereto.  Tbe 
COTnmission  may  by  general  or  special  orders  require  any 
such  carriers  to  file  monthly  reports  of  earnings  and  ex- 
penses and  to  file  periodical  and/or  special  reports  concern- 
ing any  matters  with  respect  to  which  the  Commission  is 
authorized  or  required  by  law  to  act;  and  such  periodical  or 
special  reports  shall  be  under  oath  whenever  the  Commis- 
sion so  requires.  If  any  such  carrier  shall  fail  to  make  and 
file  any  such  periodical  or  special  report  within  the  time 
fixed  by  the  Commission,  it  shall  be  subject  to  the  forfeitures 
above  provided. 

"ACCOUNTS,   RBCOSDC^  AMD   IfZMOaAMItA;   IISPKBCZATZOH   CHASflM 

"  Sac.  220.  (a)  The  Commission  may,  in  its  discreticm.  pre- 
scribe the  forms  of  any  and  all  accounts,  records,  and  memo- 
randa to  be  kept  by  carriers  subject  to  this  act,  including 
the  accounts,  records,  and  memwanda  of  the  movement  of 
traffic,  as  well  as  of  the  receipts  and  expenditures  of  moneys. 

"(b)  The  Commission  shall,  as  soon  as  practicable,  pre- 
scribe for  such  carriers  the  classes  of  property  for  which 
depreciation  charges  may  be  properly  included  under  oper- 
ating expenses,  and  the  percentages  of  depreciation  which 
shall  be  charged  with  respect  to  each  of  such  classes  of  prop- 
erty, classifying  the  carriers  as  it  may  deem  proper  for  this 
piirpose.  The  Commission  may,  when  it  deems  necessary, 
modify  the  classes  and  percentages  so  prescrilaed-  Such  car- 
riers shaU  not,  after  the  Commission  has  prescribed  the 
classes  of  property  for  which  depreciation  charges  may  be 
Included,  charge  to  operating  expenses  any  deprecisttion 
chfiu'ges  on  rlanrm  of  property  other  than  those  prescribed 
by  the  Commission,  or,  after  the  Commission  has  prescribed 
percentages  of  depreciation,  charge  with  respect  to  any 
class  of  property  a  percentsige  of  depreciation  other  than 
that  prescribed  therefor  by  the  Commission.  No  such  car- 
rier «rh»H  in  any  case  include  in  any  form  under  its  operating 
CH*  other  expenses  any  depreciation  or  other  charge  or  ex- 
penditure included  elsewhere  as  a  depreciation  charge  or 
otherwise  under  its  operating  or  other  expenses. 

"(c)  Ihe  Commission  sfaaU  at  all  times  have  access  to  and 
the  right  of  inspection  and  examizuition  of  all  accounts, 
records,  and  memoranda,  including  all  documents,  papers, 
and  correspondence  now  or  hereafter  existing,  and  kept  at 
required  to  be  kept  by  such  carriers,  and  tbe  provisions  of 
this  section  respecting  the  preservation  and  destruction  of 
books,  papers,  and  documents  shall  apply  thereto.  Tbe  bur- 
den  of  proof  to  justify  every  accounting  entry  questioned  by 
the  Commission  shall  be  on  the  person  making,  authcnlzing, 
or  requiring  such  entry  and  the  Commission  may  suspend  a 
charge  or  credit  pending  submission  of  proof  by  such  per- 
son. Any  provision  of  law  protiibiting  the  disclosure  of  the 
contents  of  messages  or  communications  shall  not  be  deemed 
to  prohibit  the  disclosure  of  any  matter  in  aocordance  with 
the  provisions  of  this  section. 

"(d)  In  case  of  failure  or  refusal  on  tbe  part  of  any  such 
carrier  to  keep  such  accounts,  records,  and  memoranda  on 
the  books  and  in  the  manner  prescribed  by  the  Commission, 
or  to  submit  such  accounts,  records,  memoranda,  documents, 
papers,  and  correspondence  as  are  kept  to  tbe  inspection 
of  the  Commission  or  any  of  its  authorized  agents,  such  car- 
rier shall  forfeit  to  the  United  States  tbe  sum  of  $500  for 
each  day  of  the  continuance  of  each  such  offense. 


"(e)  Any  person  irtio  shall  willfully  make  any  false  entry 
in  the  accounts  of  any  book  of  accounts  or  in  any  record  or 
memoranda  kept  by  any  such  carrier,  or  who  shall  wtilfuUy 
destroy,  mutilate,  alter,  or  by  any  other  means  or  device 
falsify  any  such  acootmt.  reewd.  or  memoranda,  or  who  shall 
wiUfiilly  neglect  or  fail  to  make  full,.tnie.  and  correct  entries 
in  such  accounts,  records,  ox  memoranda  of  all  facts  and 
transactions  appertaining  to  tbe  busixiess  of  the  carrier, 
shall  be  deemed  guilty  of  a  misdemeanor,  and  shall  be  sub- 
ject, upon  conviction,  to  a  fine  of  not  less  than  $lj0OO  nor 
more  than  $5,000  or  imprisonment  for  a  term  <rf  not  leas 
ttkan  1  year  nor  more  ttian  3  years,  or  both  such  fine  and 
imprisonment:  Provided,  Ibat  tbe  Commission  may.  in  ita 
discreticm  issue  orders  specifying  such  operating,  accounting, 
or  financial  papers,  records,  books,  bUtdcs,  or  docimi^iUs 
which  may.  after  a  reasonable  time,  be  destroyed,  and  pre- 
scribing the  length  of  time  such  books,  papers,  or  rtofiiTnrnta 
shall  be  pres^red. 

"(f)  No  member,  olBoer.  or  employee  of  the  Commiarioa 
diaU  divulge  any  fact  or  inf oimation  whidi  may  come  to 
his  knowledge  during  tbe  course  of  examinatian  of  books  or 
other  accounts,  as  hereinbefore  provided,  except  insofar  aa 
be  may  be  directed  by  tbe  Oommission  or  by  a  court. 

"(g)  After  the  Commission  has  prescribed  the  forms  and 
Tnt^nnwr  of  keeping  of  accounts.  lecords,  and  memoranda  to 
be  kept  by  any  person  as  herein  provided,  it  shall  be  unlaw- 
ful for  suc^  person  to  keep  any  other  aocoimta.  recorda.  or 
memoranda  than  ttiose  so  prescribed  or  such  aa  may  be 
approved  by  the  Conunission  or  to  keep  the  accounts  in  any 
other  manner  than  that  prescribed  or  approved  by  the  Com- 
mission. Notice  of  alterations  by  the  Commission  in  tbe 
required  manner  or  form  of  keeping  accounts  shall  be  given 
to  such  perscois  by  the  Commissioai  at  least  8  months  before 
the  same  are  to  take  effect. 

"(h)  Tbe  Commission  may  classify  carriers  subject  to 
this  act  and  prescribe  different  requlronents  under  this 
section  for  different  classes  of  carri^is.  and  may.  if  it  deems 
such  action  consistent  with  Ibe  pubUc  interest,  except  tbe 
carriers  of  any  particular  class  or  classes  in  any  State  fnun 
any  of  the  requirements  under  this  section  in  cases  where 
such  carriers  are  subject  to  State  commission  regulation 
with  respect  to  matters  to  which  this  section  relates. 

"(i)  The  Commission,  before  prescribing  any  require- 
ments as  to  accounts,  records,  or  memoranda,  shall  notify 
each  State  commission  having  Jurisdiction  with  respect  to 
any  carrier  involved,  and  shall  give  reasonaUe  opportunity 
to  each  such  commission  to  present  its  views,  and  sbaU 
receive  and  consider  such  views  and  reoommmdations. 

"(J)  Tbe  Commission  shall  investigate  and  report  to  Ooo- 
gress  as  to  the  need  for  Isgislstion  to  define  further  or 
harmonize  tbe  powers  of  the  Commission  and  of  State 
commissions  with  r^pect  to  matters  to  which  this  section 
relates. 

"BraczAX.  rmwuaan  WBjcrmm  to  xm^rBnmm  coanunas 

"Sac.  221.  (a)  Upon  appUcaUcm  <A  one  or  more  tdo- 
phone  companies  for  autlKnIty  to  oooaoUdate  thcte  proper- 
ties or  a  pari  thereof  into  a  single  company,  or  for  au- 
thority for  one  or  more  such  ocwnpanies  to  acquire  the  whole 
or  any  part  of  tbe  pitipetty  of  another  telephone  company 
or  other  telephone  oompanies  or  tbe  eontrol  thereof  by 
the  purchase  of  securities  or  by  lease  or  in  any  other  like 
manner,  when  such  oonwoJldatfid  company  woukl  be  subject 
to  this  act,  the  Commission  shall  fix  a  time  and  place  for 
a  public  bearing  upon  such  application  and  shall  thereapon 
give  reasonable  notice  in  writing  to  tbe  Oovemor  of  each 
of  tbe  States  in  which  the  pbysieal  property  affected,  or 
any  part  tbertiof ,  Is  situated,  and  to  the  State  ooynmissiosi 
having  jurisdiction  over  telephone  companies,  and  to  such 
other  persons  as  It  may  deem  advisable.  After  such  ptddic 
hearing,  if  the  Commiasion  finds  that  tbe  prmxwed  consoli- 
dation, acquisition,  or  control  will  be  of  advantage  to  the 
persons  to  whom  service  is  to  be  rendered  and  in  the  pubUe 
interest,  it  shall  certify  to  that  effect;  and  thereupon  any 
act  or  acts  of  (Congress  making  the  propoeed  transaction  un- 
lawful T***^"  not  uwij.    Nothing  in  this  subsection  shall  be 
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construed  as  in  anywise  llmltlns  or  restricting  the  poirers 
of  the  several  SUtes  to  control  and  regulate  telepl^one 

''(b)  Nothing  In  this  act  shall  be  construed  to  applj, 

give  the  Commission  Jurisdiction,  with  respect  to   " 
dasslflcations.  practice^,  services,  facilities,  or  rei 
fox  or  in  concecUon  with  wire  telephone  exchange 
even  though  a  portion  of  such  exchange  service 
Interstate  or  foreign  communication.  In  any  case  where 
matters  are  subject  to  regulation  by  a  SUte  commissi 
bf  local  governmental  authority. 

"(c)  For  the  purpose  of  administering  this  act  as  to 
rlers  engaged  in  wire  telephone  communication,  the 
mlaskm  may  classify  the  property  of  any  such  carrier 
for  wire  telephone  commuxiicatlon.   and  determine   ^hat 
property  of  said  carrier  shall  be  considered  as  used  in 
state  or  foreign  telephone  toll  service.    Such  classification 
y^ftii  be  made  alter  hearing,  upon  notice  to  the  carrier, 
State  commission  (or  the  Qovemor.  if  the  State  has 
State  commission)  of  any  State  la  which  the  proper! ' 
— fM  carrier  Is  located,  and  such  other  persons  as  the 
inln1*>!i  may  prescribe. 

"(d)  In  making  a  valuation  of  the  property  of  any 
telephone  carrier  the  Commission,  after  making  the  diss! 
llcatlon  authorized  in  this  section,  may  In  its  discretion  vUue 
only  that  part  of  the  property  of  such  carrier  detennlne|d 
be  UMd  in  Intersute  or  foreign  telephone  toll  service, 
"  Tnxa  in — OrwetAL  Pbotisions  Rslattko  to  Radio 
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rot  BAoto  coMinmTCATioN  OS  TBAxaaassxoN  or  kksbot 

"Sxc.  301.  It  Is  the  purpose  of  this  act,  among  ether 
things,  to  maintain  the  control  of  the  United  States  over 
an  the  channels  of  interstate  and  foreign  radio  transmit  Ion; 
and  to  provide  for  the  use  of  such  channels,  but  not  the 
ownership  thereof,  by  persons  for  limited  periods  of  ilme, 
imder  licenses  granted  by  Federal  authority,  ahd  no  such 
Ucense  shall  be  construed  to  create  any  right,  beyom 
terms,  conditions,  and  periods  of  the  license.  No 
shall  use  or  operate  any  apparatus  for  the  transmissli 
energy  or  communications  or  signals  by  radio  (a)  fro 
place  in  iJiy  Territory  or  possession  of  the  United  8ta< 
In  the  District  of  Cohonbia  to  another  place  in  the 
Territory,  possession,  or  District;  or  (b)  from  any 
Territory,  or  possession  of  the  United  States,  or  froid  the 
District  of  Columbia  to  any  other  State.  Territory,  or  po  lees- 
■km  of  the  United  SUtes;  or  (e)  from  any  place  in  any  £  tate. 
Territory,  or  possession  of  the  United  States,  or  In  the  Dis- 
trict of  Columbta.  to  any  place  in  any  foreign  county  or 
to  any  venel;  or  (d)  within  any  State  when  the  effec  «  of 
fuch  use  extend  beyond  the  borders  of  said  State,  or  '  rhen 
iBterferenet  li  oauMd  bf  lueh  um  or  operation  wltt  the 
transmission  of  lueh  energy,  oommunteatlona,  or  slinala 
from  within  said  Stat*  to  any  place  beyond  its  bordeii,  or 
from  any  place  beyond  Its  borders  to  any  place  within  lald 
State,  or  with  tbt  transmission  or  reception  of  such  en  ^rgy, 
oommunicaUoni,  or  tifnala  from  and/or  to  places  berond 
the  borders  of  said  State;  or  (e)  upon  any  veieel  or  alrbraft 
of  the  United  States;  or  (f)  upon  any  other  mobile  stations 
within  the  Jurisdiction  of  the  United  Statee,  except  ipider 
and  in  accordance  with  this  act  and  with  a  Ucense  In 
b^ialf  granted  under  the  provliiona  of  thli  aot. 


June  9 


8k.  809.  (a)  For  the  purposei  of  thii  title  the  Xj\plt»d 

Bone 
Ver- 


Statot  la  divided  Into  flvt  wnes,  as  follows:  The  first 
•hall  embrace  the  States  of  Maine,  New  Hampshire, 
mont.  Mi— rhusetts,  Connecticut.  Rhode  Island,  New  VoriE, 


New  Jersey.  Delaware,  Maryland,  and  the  District  ol 


that 


Co- 


lombia: the  second  >one  shall  embrace  the  States  of  I  enn- 
■yhranla.  Vhrfinla,  West  Virginia.  Ohio,  Michigan,  and  Sen- 
tudlgr:  the  third  aone  shall  embrace  the  States  of  IForth 
OaroUna,  South  Candlna.  Georgia.  Florida.  Alabama,  Ten- 
nessee. Mi88ls8iM>i.  Arkansas.  Louisiana.  Texas,  and  Okla- 
homa: the  fourth  Bone  shall  embrace  the  States  of  Indiana, 
Illinois.  Wisconsin,  Minnesota,  North  Dakota,  South  DoKota, 


Iowa.  Nebraska, 


and  Missouri;  and  the  fifth 


dull  embrace  the  States  of  Montana.  Idaho,  Wyoming. '  i^olo- 


Bone 


rado.   New   Mexico,   Arizona,   Utah,   Nevada,   Washinigtcm, 
Oregon,  and  California. 

(b)  The  Virgin  Islands,  Puerto  Rico,  Alaska,  Guam.  Amer- 
ican Samoa,  and  the  Territory  of  Hawaii  are  expressly  ex- 
cluded from  the  zones  herein  established.  i 

"  CBIVBUL   FOWXBS   OF   COMICISSXON 

"  Sxc.  303.  Except  as  otherwise  provided  in  this  Act^  the 
Commission  from  time  to  time,  as  public  conveniencei  in- 
terest, or  necessity  requires,  shall— 

"(a)  Classify  radio  stations; 

"(b)  Prescribe  the  nature  of  the  service  to  be  rendered  by 
each  class  of  licensed  stations  and  each  station  within  any 
class; 

"(c)  Assign  bands  of  frequencies  to  the  various  classes  of 
stations,  and  assign  frequencies  for  each  individual  station 
and  determine  the  power  which  each  station  shall  use  and 
the  time  during  which  it  may  operate; 
"(d)  Determine  the  location  of  classes  of  stations  or  Indi- 
vidual stations; 

"(e)  Regulate  the  kind  of  apparatus  to  be  used  with  re- 
spect to  its  external  effects  and  the  purity  and  sharpness  of 
the  emissions  from  each  station  and  from  the  apparatus 
therein; 

"(f)  Make  such  regulations  not  inconsistent  with  law  as 
It  may  deem  necessary  to  prevent  interference  between  sta- 
tions and  to  carry  cut  the  provisions  of  this  act:  Provided, 
hotoever,  That  changes  in  the  frequencies,  authorized  power, 
or  in  the  times  of  operation  of  any  station,  shall  not  be  made 
without  the  consent  of  the  station  licensee  unless,  after  a 
public  hearing,  the  Commission  shall  determine  that  such 
changes  will  prcmote  public  convenience  or  interest  or  wlU 
serve  public  necessity,  or  the  provisions  of  this  act  will  be 
more  fully  complied  with;  | 

"(g)  Study  new  uses  for  radio,  provide  for  experimental 
uses  of  frequencies,  and  generally  encourage  the  larger  and 
more  effective  use  of  radio  In  the  public  interest:  > 

"(h)  Have  authority  to  establish  areas  or  zones  tb  be 
served  by  any  station; 

"(1)  Have  authority  to  make  special  regulations  appli- 
cable to  radio  stations  engaged  in  chain  broadcasting: 

"  (J)  Have  authority  to  make  general  rules  and  regulm- 
tions  requiring  stations  to  keep  such  records  of  programi, 
transmissions  of  energy,  communications,  or  signals  aa  it 
may  deem  desirable; 

"  (k)  Have  authority  to  exohide  from  the  requirements  of 
any  regulations  in  whole  or  in  part  any  radio  statloh  upon 
railroad  rolling  stock,  or  to  modify  such  regulations  in  its 
discretion; 

**  (1)  Rave  authority  to  prescribe  the  qualifications  of  sta- 
tion operators,  to  classify  them  according  to  the  duties  to  be 
performed,  to  fix  the  forms  of  such  licenses,  and  to  issue 
them  to  such  citizens  of  the  United  States  as  the  Commission 
finds  qualified; 

"  (m)  Have  authority  to  suspend  the  license  of  any  opera- 
tor for  a  period  not  exceeding  2  years  upon  proof  sufllolent 
to  satisfy  the  Commission  that  the  licensee  (1)  has  violated 
any  provision  of  any  act  or  treaty  binding  on  the  United 
States  which  the  Commission  it  authorised  by  this  act  to 
administer  or  any  regulation  made  by  the  Commission  under 
any  such  act  or  treaty;  or  (2)  has  failed  to  carry  out  the 
lawful  orders  of  th^  master  of  the  vessel  on  which  he  is  em- 
ployed; or  (S)  has  willfully  damaged  or  permitted  radio 
apparatus  to  be  damaged;  or  (4)  has  transmitted  super- 
fluous radio  communications  or  signals  or  radio  communica- 
tions containing  profane  or  obscene  words  or  language;  or 
(6)  has  willfully  or  maliciously  interfered  with  any  other 
radio  communications  or  signals; 

**  (n)  Have  authority  to  Inspect  all  transmitting  appara- 
tus to  ascertain  whether  in  construction  and  operation  It 
conforms  to  the  requirements  of  this  act,  the  rules  and 
regulations  of  the  Commission,  and  the  license  under  which 
it  is  constructed  or  operated: 

**  (0)  Have  authority  to  designate  call  letters  of  all  sta- 
tions; 

"  (p)  Have  authority  to  cause  to  be  published  such  call 
letters  and  such  other  annoimc^nents  and  data  as  in  the 
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Judgment  of  the  Commission  may  he  required  for  the  effi- 
cient operation  of  radio  stations  subject  to  the  Jxnlsdlctlan 
of  the  United  States  and  for  the  proper  enforcement  of  tJiis 

act' 

"(q)  Have  authority  to  require  the  painting  and/or  illum- 
ination of  radio  towers  if  and  when  in  its  Judgment  such 
towers  constitute,  or  there  is  a  reasonable  possibility  that 
they  may  constitute  a  menace  to  air  navigation. 

"  WAtVBI  BT   UCCHHB 

"  Sac.  304.  No  station  license  shall  be  granted  by  the  Com- 
mission until  the  applicant  therefor  shall  have  signed  a 
waiver  of  any  claim  to  the  use  of  any  particular  frequency 
or  of  the  etiier  as  against  the  regxilatory  power  ot  the  United 
States  because  of  the  previous  use  of  the  same,  whether  by 
license  or  otherwise. 

**  oov^unmiT-uwHCD  STAnows 

"  Sxc.  305.  (a)  Radio  stations  belonging  to  and  operated 
by  the  United  SUtes  shall  not  be  subject  to  the  provl8i<MU  of 
sections  301  and  308  of  this  act.  All  such  Government  sta- 
tions shall  use  such  frequencies  as  shall  be  assigned  to  each 
or  to  each  class  by  the  President.  AU  such  stations,  except 
stations  on  board  naval  and  other  Government  vessels  while 
at  sea  or  beyond  the  limits  of  the  continental  United  States, 
when  transmitting  any  radio  communication  or  signal  other 
than  a  communication  or  signal  relating  to  Government 
business,  shall  conform  to  such  rules  and  regulations  de- 
signed to  prevent  interference  with  other  radio  stations  and 
the  rights  of  others  as  the  Commission  may  prescribe. 

"(b)  Radio  stations  on  board  vessels  of  the  United  States 
Shipping  Board  Bureau  or  the  United  SUtes  Shipping  Board 
Merchant  Fleet  Corporation  or  the  Inland  and  Coastwise 
Waterways  Service  shall  be  subject  to  the  provisions  of  this 
Utle. 

"(c)  All  sUtions  owned  and  operated  by  the  United  SUtes, 
except  mobile  stations  of  the  Army  of  the  United  SUtes,  and 
all  other  sUtiorw  on  land  and  sea,  shall  have  special  call 
letters  designated  by  the  Commission. 

"  rOIXZON  SHIPS 

"  Sxc.  306.  Section  301  of  this  act  shall  not  apply  to  atxy 
person  sending  radio  communications  or  signals  on  a  foreign 
ship  while  the  same  ts  within  the  JurisdicUon  of  the  United 
SUtes.  but  such  communications  or  signals  shall  be  trans- 
mitted only  in  accordance  with  such  regulations  designed  to 
prevent  interference  as  may  be  promulgated  under  the 
authority  of  this  act. 

"AixocATWir  Of  rAcazrxBs;  naic  or  ucufsas 

"Sio.  307.  (a)  The  Commission,  if  public  convenience, 
interest,  or  neoesslty  wlU  be  served  thereby,  subject  to  the 
llmiUUons  of  this  aot,  shall  grant  to  any  applicant  therefor 
a  sUtlon  license  provided  for  fay  this  act, 

"(b)  It  U  hereby  declared  that  tho  peopto  of  all  the  ioimb 
•otabUshed  by  this  title  art  entitled  to  oquaUty  of  radio 
broadcasting  service,  both  of  transmission  and  of  reoeption, 
and  in  order  to  provide  said  equality  of  Commission  shall 
as  nearly  as  possible  make  and  maintain  aa  equal  allocation 
of  broadcasting  UcenMs,  of  bands  of  frequency,  U  periods 
of  time  for  operaUon.  and  of  sUUon  power,  to  each  of  said 
zones  when  and  insofar  as  there  are  applications  therefor: 
and  shaU  make  a  fair  and  equitable  allocation  of  licenses, 
frequencies,  time  for  operation,  and  station  power  to  each  of 
the  SUtes  and  the  DUtrict  of  Columbia,  within  each  lone. 
according  to  population.  The  Commission  shall  carry  into 
effect  the  equality  of  broadcasting  senrftce  hereinbefore 
directed,  whenever  necessary  or  proper,  by  granting  or  re- 
fusing Ucenses  or  renewals  of  licenses,  by  changing  periods 
of  time  for  operaUon.  and  by  increasinc  or  decreasing  sU- 
tlon power,  when  applications  are  made  for  licenses  or  re- 
newals of  Ucenses:  Provided.  That  if  and  when  there  is  a 
lack  of  applications  from  any  sons  for  the  proportionate 
share  of  licenses,  frequezKles.  time  of  operation,  or  station 
power  to  which  such  zone  is  entitled,  the  Commission  may 
issue  licenses  for  the  balance  of  the  proportion  not  applied 
for  from  any  xaae,  to  appUcanto  from  other  aones  for  a 
temporary  period  of  90  days  each,  and  shall  specifically  des- 
ignate that  said  apportionment  Is  only  for  said  temporary 


period.  Allocations  shall  be  diarged  to  the  SUte  or  DisbleC 
wherein  the  studio  of  the  sUtlon  is  located  and  not  where 
the  transmitter  Is  located:  Prooided  further.  That  the  Com- 
mission  may  also  grant  applications  for  additional  Ucenses 
for  stations  not  exceeding  100  watts  <rf  power  If  the  Com- 
mission finds  that  such  statioais  wiH  serve  the  pubUc  oon- 
venlenoe.  Interest,  or  necesrity,  and  that  their  operation  wfll 
not  interfere  with  the  fair  and  efficient  radio  service  of 
sUtlozu  Ucensed  under  the  provisions  of  this  section. 

"(c)  The  Commission  shall  0tudy  the  proposal  that  Ooo- 
gress  by  sUtute  aUocaAe  fixed  percentages  of  radio  broad- 
casting facilities  to  particular  types  or  kinds  of  nonproOt 
radio  programs  or  to  persons  identifled  with  particular  ^pes 
or  kin'ls  of  nonprofit  activities,  and  shaU  report  to  Congress, 
not  later  than  FWntiary  I,  19M,  Ite  recoomienaations  to- 
gether with  the  reasons  for  the  same. 

"(d)  No  license  granted  for  the  operation  of  a  broad- 
casting sUtlon  ShaU  be  for  a  kn«er  term  than  3  years  and 
no  Ucense  so  granted  for  any  other  class  of  sUtlcn  shaU 
be  for  a  longer  term  than  5  years,  and  any  Uoenae  granted 
may  he  revoked  as  hereinafter  provided.  TTpcn  the  expira- 
tion of  any  Ucense,  upon  appUcatlon  therefor,  a  renewal 
of  such  Ucense  may  be  granted  from  time  to  time  for  « 
term  of  not  to  exceed  8  years  in  Um  ease  of  broadcarting 
licenses  and  not  to  exceed  f  years  in  the  case  of  other  li- 
censes, but  action  of  the  Commission  with  reference  to  the 
granting  of  such  apfdication  for  the  renewal  of  a  license 
shaU  be  limited  to  and  governed  by  the  same  considerationB 
and  practice  which  affect  the  granting  of  original  aPPUea- 
tlons. 

"(e)  No  renewal  of  an  existing  station  Ucense  shall  be 
granted  more  than  30  days  prior  to  the  expiration  of  the 
original  Ucense. 

"APPUcAxtoMa  »o«  ucBMasi;  oovocnoMa  nr  mcem«  voa  rcmMsam 

ooxmnncATsoN 

"Sxc.  308.  (a)  The  Commission  may  grant  Uceniwi.  re- 
newal of  Ucenses.  and  modification  of  Ucenses  only  upon 
written  appUcatlon  therefor  received  by  it:  Prox^lded.  how- 
ever. That  In  cases  of  emergency  found  by  the  Commission, 
Ucenses,  renewtUs  of  Ucenses.  and  modifications  of  Ucenses, 
for  sUtlons  on  vessels  or  aircraft  of  the  United  SUtes.  may 
be  Issued  under  such  conditions  as  the  Commission  may  im- 
pose, without  such  formal  appUcatlon.  Such  Ucenses,  how- 
ever. shaU  In  no  case  be  for  a  longer  terra  than  8  months: 
Provided  further,  Tliat  the  Commission  may  issue  by  cable, 
telegraph,  or  nuUo  a  permit  for  the  operation  of  a  sUtton 
on  a  vessel  of  the  United  SUtes  at  sea.  effective  in  Ueu  of 
a  Ucense  until  said  vessel  shall  return  to  a  port  of  the  con- 
tinental United  States. 

"(b)  All  Budi  appUcatlona  shall  set  forth  loch  facts  m 
the  Commission  by  regulation  may  prescribe  as  to  the  eitl- 
zenshlp.  character,  and  financial,  technical,  and  other  quaU- 
flcatioas  of  the  appUeant  to  operate  the  sUtion;  the  own- 
ership and  location  of  the  proposed  lUtion  and  of  the  fta- 
tions.  if  any.  with  which  it  it  propooed  to  eommunloato; 
the  frequencies  and  the  power  desired  to  be  used:  the  houn 
of  the  day  or  other  periods  of  time  during  which  it  is  pro- 
posed to  operato  the  sUtlon;  the  purposes  for  which  the  sU- 
tion is  to  bo  ttied;  and  such  other  infonnation  as  it  may 
require.  The  Commission,  at  any  time  after  the  flUng  of 
such  original  application  and  during  the  term  of  any  sttch 
license,  may  require  from  an  applicant  or  licensee  further 
written  statcmefits  of  fact  to  enable  it  to  determine  whether 
iuch  origlMa  lippUoation  slMUld  be  granted  or  denied  or 
•och  license  reroked.  Such  appttoatiOD  and/or  such  state- 
ment of  fact  ShaU  be  signed  by  the  appUoant  and/or  Upenaee 
imder  oath  or  affirmation. 

"(c)  The  Commission  in  granting  any  license  for  a  sta- 
tion intended  or  used  for  cnnmercial  communication  be- 
tween the  United  SUtes  or  any  Territory  or  possession,  con- 
tinental or  insular,  subject  to  the  Joriidictioa  of  the  United 
States,  and  any  foreign  country,  nuiy  impose  any  tenns.  con- 
ditions, or  restiictions  authorised  to  be  imposed  with  reject 
to  submarine-cable  Ucenses  by  section  8  of  an  act  entitled 
'An  act  relating  to  the  landing  and  the  operation  of  wb- 
maH»«i  cables  in  the  United  States '.  approved  May  84, 192L 
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low*.  Nebnska,  Kintiii.  ftnd^  Missouri;  and  the  fifth  tcBM 
■hall  emlirace  the  States  of  Montana.  Idaho,  Wyoming.  Colo- 


uons; 

"  (p)  Have  authority  to  cause  to  be  published  such  call 
letters  and  such  other  announcements  and  data  as  in  the 
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**  Sic.  309.  (a)  If  upon  examination  of  any  appUcation 


A  ftetlon  license  or  for  the  renewal  or  modification  of  a  s  a- 


June  9 
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tJoD  license  the  Commission  shall  determine  that  public 
tcrest,  convenience,  or  necessity  would  be  served  by 
granting  thereof.  It  shall  authorlae  the  issuance,  renewal, 
or  modification  thereof  In  accordance  with  said  finding.  In 
the  event  the  Commission  ujion  examination  of  any  such 
application  does  not  reach  such  decision  with  respict 
thereto,  it  shall  notify  the  applicant  thereof,  shall  fix  abd 
give  notice  of  a  time  and  place  for  hearing  thereon,  sad 
■ha.li  afford  such  applicant  an  opportunity  to  be  heard  u  n- 
der  such  niles  and  regulations  as  it  may  prescribe. 

"(b)  Such  station  licenses  as  the  Commission  may  grtnt 
rhall  be  in  such  general  form  as  it  may  prescribe,  but  es  ch 
license  shall  contain,  in  addition  to  other  inrovlsions.  a  sta  e- 
ment  of  the  following  conditions'  to  which  such  license  sh  til 
be  subject: 

"(1)  The  station  license  shall  not  vest  in  the  licensee  any 
right  to  operate  the  sUtion  nor  any  right  in  the  use  of  i  he 
frequencies  designated  in  the  licen5e  beyond  the  term 
thereof  nor  in  any  other  manner  than  authorized  therein. 

•*(2)  Neither  the  license  nor  the  right  granted  thereunder 
shall  be  assigned  or  otherwise  transferred  in  violation  of 
this  act. 

••(3)  Every  license  Irsued  under  this  act  shall  be  subject  in 
terms  to  the  right  of  use  or  control  conferred  by  section  fOd 
hereof. 

**  LncxrATioif  oir  ROLBOfa  ahd  TSAifsna  or  ucknsxs 

"Sic.  310.  (a)  The  station  license  required  hereby  st^ll 
not  be  granted  to  or  held  by — 

**(X)  Any  alien  or  the  representative  of  any  alien; 

••(2)  Any  foreign  government  or  the  representative  therebf ; 

"(3)  Any  corporation  organized  under  the  laws  of  4ny 
foreign  government; 

••(4)  Any  corporation  of  which  any  officer  or  dlrecto^ 
an  alien  or  of  which  more  than  one-fifth  of  the  capital  st  >ck 
Is  owned  of  record  or  voted  by  aliens  or  their  representati  ires 
or  by  a  foreign  government  or  representative  thereof,  or  by 
any  corporation  organized  imder  the  laws  of  a  foreign 
country; 

•*(5)  Any  corporation  directly  or  Indirectly  controlled 
any  other  corporation  of  which  any  officer  or  more  than 
one-fourth  of  the  directors  are  aliens,  or  of  which  mire 
than  one-fourth  of  the  capital  stock  Is  owned  of  record 
voted,  after  June  1.  1935.  by  aliens,  their  representati 
or  by  a  foreign  government  or  representative  thereof. 
by  any  corporation  organized  under  the  laws  of  a  f 
country,  if  the  Commission  finds  that  the  public  interest 
be  served  by  the  refusal  or  the  revocation  of  such  license 

"  Nothing  in  this  subsection  shall  prevent  the  licens: 
radio  apparatus  on  board  any  vessel,   aircraft,  or  oi 
mobile  station  of  the  United  States  when  the  installa 
and  use  of  such  apparatus  is  required  by  act  of  Co: 
or  any  treaty  to  which  the  United  States  Is  a  party. 

"(b)  The  station  license  required  hactby.  the  freque 
authorised  to  be  used  by  the  licensee,  and  the  rights  thi 
granted  shall  not  be  transferred,  assigned,  or  in  any 
ner  either  voluntarily  or  Invtduntarily  disposed  of.  or 
directly  by  tranter  of  control  of  any  corporation  hoi 
soefa  license,  to  any  pers<m.  unless  the  Cunmission 
after  securing  full  Informatioii.  decide  that  said  tr 
Is  In  the  public  interest,  and  shall  give  its  eoosent  In  wri 
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311.  The  Commission  is  hereby  directed  to  reruft  a 
station  license  and/or  the  permit  hereinafter  required  for 
the  construction  of  a  station  to  any  person  (or  to  any  per- 
son directly  or  indirectly  controlled  by  such  person)  whose 
license  has  been  revoked  by  a  court  under  section  313,  tind 
Is  hereby  authorized  to  refuse  such  station  license  ancyor 
permit  to  any  other  person  (or  to  any  person  directly  or 
Indirectly  controlled  by  such  person)  which  has  been  fini  lly 
adjudged  gnllty  by  a  Federal  court  of  unlawfully  monopo  iz- 
Ing  or  attempting  unlawfully  to  mooopoUae.  radio  coou  lu- 


nlcation.  directly  or  indirectly.  tfaroniA  the  control  of  the 
manufacture  or  sale  of  radio  apparatus,  through  exclusive 
traffic  arrangements,  or  by  any  other  means,  or  to  have 
been  using  unfair  methods  of  competition.  The  granting 
of  a  license  shall  not  estop  the  United  States  or  any  person 
aggrieved  from  proceeding  against  such  person  for  violat- 
ing the  law  against  tmfair  methods  of  competition  or  for 
a  violation  of  the  law  against  unlawful  restraints  and 
monopolies  and/or  combinations,  contracts,  or  agreements 
In  restraint  of  trade,  or  from  instituting  proceedings  for  the 
dissolution  of  such  corporation.  i 

"  BSVOCATXON    OF    UCSMBH  I 

"Sic.  313.  (a)  Any  station  license  may  be  revoked  fbr 
false  statements  either  in  the  application  or  in  the  state- 
ment of  fact  which  may  be  required  by  section  308  hereof,  or 
because  of  conditions  revealed  by  such  statements  of  fact 
as  may  be  required  from  time  to  time  which  would  warrant 
the  Commission  in  refusing  to  grant  a  license  on  an  original 
applicaticHi.  or  for  failure  to  operate  substantially  as  set 
forth  in  the  license,  or  for  violation  of  or  failure  to  observe 
any  of  the  restrictions  and  conditions  of  this  act  or  of  any 
regulation  of  the  Commission  authorized  by  this  act  or  by 
a  treaty  ratified  by  the  United  States:  Provided,  hoioever. 
That  no  such  order  of  revocation  shall  take  effect  imtll 
15  days'  notice  In  writing  thereof,  stating  the  cause  for  the 
proposed  revocation,  has  been  given  to  the  licensee.  Such 
licensee  may  make  written  appUcation  to  the  Commission 
at  any  time  within  said  15  days  for  a  hearing  upon  such 
order,  and  upon  the  filing  of  such  written  application  said 
order  of  revocation  shall  stand  suspended  until  the  conclu- 
sion of  the  hearing  conducted  under  such  niles  as  the  Com- 
mission may  prescribe.  Upon  the  conclusion  of  said  hearing 
the  Commission  may  affirm,  modify,  or  revoke  said  order  of 
revocation. 

"(b)  Any  station  license  hereafter  granted  imder  the  pro- 
vtsions  of  this  act  or  the  construction  permit  required  hereby 
and  hereafter  Issued,  may  be  modified  by  the  Commission 
either  for  a  limited  time  or  for  the  duration  of  the  term 
thereof.  If  in  the  Judgment  of  the  Commission  such  action 
will  promote  the  public  Interest,  convenience,  and  necessity, 
or  the  provisions  of  this  act  or  of  any  treaty  ratified  by  the 
United  States  will  be  more  fully  complied  with:  Provided, 
however.  That  no  such  order  of  modification  shall  become 
final  until  the  holder  of  such  outstanding  license  or  permit 
shall  have  been  notified  in  writing  of  the  proposed  action  and 
the  groimds  or  reasons  therefor  and  shall  have  been  given 
reasonable  opportunity  to  show  cause  why  such  an  order  of 
modification  should  not  issue. 

"  APPLICATIOH   or   AirrmitTST  LAWS 

"  Sic.  313.  AH  laws  of  the  United  States  relating  to  unlajv- 
ful  restraints  and  monopolies  and  to  combinations,  cop- 
tracts,  or  agreements  in  restraint  of  trade  are  hereby  de- 
clared to  be  applicable  to  the  manufacture  and  sale  of  and 
to  trade  in  radio  apparatus  and  devices  entering  into  lor 
affecting  Interstate  or  foreign  commerce  and  to  interstate 
or  foreign  radivt  communications.  Whenever  in  any  sUlt, 
acti(xi.  or  proceeding,  civil  or  criminal,  brought  under  the 
provisions  of  any  of  said  laws  or  in  any  proceedings  brought 
to  enforce  or  to  review  findings  and  orders  of  the  Fedexjal 
Trade  Commission  or  other  governmental  agency  in  respe|ct 
of  any  matters  as  to  which  said  Commission  or  other  govern- 
mental agency  is  by  law  authorized  to  act.  any  licensee  shall 
be  found  guilty  of  the  violation  of  the  provisions  of  such 
laws  or  any  of  them,  the  court,  in  addition  to  the  penaltlM 
imposed  by  said  laws,  may  adjudge,  order,  and/or  decree  that 
the  license  of  such  licensee  shall,  as  of  the  date  the  decree 
or  Judgment  becomes  finally  effective  or  as  of  such  other  date 
as  the  said  decree  shall  fix,  be  revoked  and  that  all  rights 
under  such  license  shall  thereupon  cease:  Provided,  how- 
ever. That  such  licensee  shall  have  the  same  right  of  appeal 
or  review  as  is  provided  by  law  in  respect  of  other  decrees 
and  Judgments  of  said  court. 

iTATiOM  or  ooMPcrmoH  nr  coa 


"  Skc.  314.  After  the  effective  date  of  this  act  no  person 
engaged  directly,  or  Indirectly  through  any  person  directly  or 
Indirectly  contrcdllng  or  controlled  by,  or  under  direct  or  in- 
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direct  common  control  wltli.  sndi  person,  cr  throuiAi  an 
Bgent,  or  otherwise,  in  the  business  of  transmitting  and/or 
receiving  for  hire  energy,  communications,  or  signals  by 
radio  in  accordance  with  the  terms  of  the  license  Issued 
under  this  act.  shall  by  purchase,  lease,  construction,  or 
otherwise,  directly  or  Indirectly,  acquire,  own,  conir<rt.  or 
<K)erate  any  cable  or  wire  telegraph  or  telephone  Ihae  oc 
system  between  any  place  in  any  State,  Territory,  or  posses- 
sion of  the  United  States  or  in  the  District  of  Columbia,  and 
any  place  In  any  foreign  country,  or  shall  acquire,  own,  or 
control  any  part  of  the  stock  or  other  capital  share  or  any 
Interest  in  the  physical  property  and/or  other  assets  of  any 
such  cable,  wire,  telegraph,  or  telephone  line  or  system,  if  In 
either  case  the  purpose  is  azKi/or  the  ^ect  thereof  may  be 
to  substantially  lessen  competition  or  to  restrain  commerce 
between  any  place  In  any  State,  Territory,  or  possession  of 
the  United  States,  or  In  the  District  of  Columbia,  and  any 
place  in  any  foreign  country,  or  unlawfully  to  create  mo- 
nopoly in  any  line  of  commerce;  or  shall  any  person  mi- 
gaged  directly,  or  Indirectly  through  any  person  directly  or 
indirectly  controlling  or  controlled  by,  or  \mder  direct  or 
indirect  common  control  with,  such  person,  or  through  an 
agent,  or  otherwise,  in  the  business  of  transmitting  and/or 
receiving  for  hire  messages  by  any  cable,  wire,  telegraph,  or 
telephone  line  or  system  (a)  between  any  place  in  any  State, 
Territory,  or  possession  of  the  United  States,  or  in  the  Dis- 
trict of  Columbia,  and  any  place  In  any  other  State,  Terri- 
tory, or  possession  of  the  United  States;  or  (b)  between  any 
place  in  any  State,  Territory,  or  possession  of  the  United 
States,  or  the  District  of  Coliunbia.  and  any  place  in  any 
foreign  country,  by  piu-chase,  lease,  construction,  or  other- 
wise, directly  or  indirectly  acquire,  own,  control,  or  operate 
any  station  or  the  apparatus  therein,  or  any  system  for 
transmitting  and/or  receiving  radio  communications  or  sig- 
nals between  any  place  in  any  State.  Territory,  or  possession 
of  the  United  States,  or  in  the  District  of  Columbia,  and  any 
place  in  any  foreign  country,  or  shall  acquire,  own,  or  con- 
trol any  part  of  the  stock  or  other  cai^tal  share  or  any  inter- 
est in  the  physical  property  and/or  other  assets  of  any  such 
radio  station.  aKnratus,  or  system,  if  in  either  case  the  pur- 
pose Is  and/or  the  effect  thereof  may  be  to  substantially 
lessen  competition  or  to  restrain  commerce  between  any 
place  in  any  State,  Territory,  or  possession  of  the  United 
States,  or  in  the  District  of  Columbia,  and  any  place  in  any 
foreign  country,  or  unlawfully  to  create  monopoly  in  any 
line  of  commerce. 


"rAcnxms  fob  caitoidatbb  fos  ptTBUc  oivm 
"  Sic.  SIS.  If  any  Ucensee  shall  permit  any  person  who 
is  a  legally  qualified  candidate  for  any  public  office  to 
use  a  broadcasting  station,  he  shall  afford  equal  oppor- 
tunities to  aU  other  such  candidates  for  that  office  in  the 
use  of  such  broadcasting  station,  and  the  Commission  shall 
make  rules  and  regulations  to  carry  this  provision  Into 
effect:  Provided.  Ttiat  such  ficensee  shall  have  no  power  of 
censorship  over  the  material  broadcast  under  the  provi- 
sioDs  <a  this  section.  No  obligation  Is  hereby  Imposed  upon 
any  UcoMes  to  allow  the  use  of  Its  station  by  any  such 
candidate. 

"Bic.  8i6.  No  person  atiaJl  broadcast  by  means  of  any 
radio  station  for  which  a  license  Is  requhred  by  any  law 
of  tile  United  States,  and  no  person  operating  any  such  sta- 
tion  ffh%ll  knowingly  permit  the  broadcasting  of.  any  adrer- 
tlsement  of  or  information  coneemhig  any  lottery,  gift  en- 
terprise, or  similar  scheme,  offering  prizes  dependent  in 
whole  or  In  part  upon  lot  or  chance,  or  any  list  of  the  prizes 
drawn  or  awarded  by  means  of  any  such  lottery,  gift  enter- 
prise, or  scheme,  whether  said  list  contains  any  part  or  aU 
of  such  prizes.  Any  person  violating  any  provisicm  of  this 
section  tbaH.  upon  conviction  there<rf.  be  fined  not  more  than 
$1,000  or  imprisoned  not  more  than  1  year,  or  both,  for 
each  and  every  day  during  which  such  offense  occurs. 


Is  directly  or  indirectly  paid,  or  promised  to  or  charged  eg 
accepted  by.  the  station  so  broadcasting,  from  any  penoB. 
shall,  at  the  time  the  same  is  so  broadcast,  be  announeed  m 
XMdd  for  or  furnished,  as  the  case  may  be.  by  sueh  person. 

"  OPBlATIOIf    OF    TBAN81ClTTIl»a    AFFAAAfOS 

"  Sic.  818.  The  actual  operation  of  all  transmitting  ap- 
IMratus  in  any  radio  station  for  which  a  station  hcense  Is 
required  by  this  act  shall  be  carried  on  only  by  a  person 
holding  an  <H»erator'8  license  Issued  hereunder.  No  person 
Shan  operate  any  such  apparatus  to  such  station  except 
under  and  in  accordance  wiUi  an  operator's  license  Ismied  to 
him  by  the  Commission. 

**  ooHVRTTcnoir  rmntm 

"Sic.  319.  (a)  No  license  shall  be  Issued  under  the 
authority  of  thLs  act  for  the  operatlcm  of  any  station  tUe 
construction  of  whl<ih  Is  begun  or  is  continued  after  this  act 
takes  effect,  unless  a  permit  for  Its  construction  has  been 
granted  by  the  Commission  upon  written  application  there- 
for. The  Commission  may  grant  such  permit  if  public  con- 
venience. Interest,  or  necessity  will  be  served  by  ttoe  coo- 
structlon  of  the  station.  This  appUcation  shall  set  forth 
such  facts  as  the  Commission  by  regulation  may  prescribe 
as  to  the  cltizenflhip,  character,  and  the  financial,  technical, 
and  other  ability  of  the  applicant  to  construct  and  operate 
the  station,  the  ownership  and  location  of  the  proposed 
station  and  of  the  station  or  stations  with  which  it  is  pro- 
posed to  communicate,  the  frequenelcs  dedred  to  be  used. 
the  hours  of  the  day  or  other  periods  of  time  during  which 
it  is  proposed  to  operate  the  station,  the  purpose  for  which 
the  station  Is  to  be  used,  the  type  of  transmitting  apparates 
to  be  used,  the  power  to  be  used,  the  date  upon  which  the 
station  is  expected  to  be  completed  and  In  operation,  and 
such  other  Information  as  the  Oommlssion  may  require. 
Such  appUcation  shall  be  signed  by  the  applicant  under  oadi 
or  affirmation. 

"  (b)  Such  permit  for  construction  diall  show  spedflcatty 
the  earnest  and  latest  dates  between  which  the  actual  op«»- 
tkm  of  such  station  Is  expected  to  begin,  and  shall  provide 
that  said  permit  wffl  be  automatically  forfeited  tf  the  itatlan 
la  not  ready  for  operation  within  the  time  spedfled  or 
withto  mcb.  further  ttms  mi  Um  Oommlssion  may  allow, 
unless  prevented  by  causes  no*  under  the  control  d  tlje 
grantee.  The  rights  under  any  such  permit  shall  noi  be 
assigned  or  otherwise  transferred  to  any  person  wltiiout  the 
approval  of  the  Commission.  A  permit  for  construction  shaU 
not  be  required  for  Qwernment  sUtions.  amateor  stations, 
or  stations  upon  mobile  vcasds.  railroad  rolling  stock,  or  air- 
craft. Upon  the  compistton  «l  any  station  for  the  construo- 
tioQ  or  conttnued  eoostmetion  <tf  wbick  a  permit  baa  been 
granted,  and  upon  it  being  made  to  appear  to  the  Cooamis- 
slon  that  aU  the  terms,  oondltlons.  and  oMIgattens  set  forth 
in  the  application  and  pexmtt  have  been  fully  met,  and  that 
no  oauss  or  ctrctuastaace  arising  cr  first  eoBdng  to  the 
kBowledse  of  the  CcmmlSBloB  atnee  the  granting  al  the  per- 
mit would,  to  the  judgment  «(  the  CommlmloPi  make  ttie 
operation  of  sudU  station  icalnsi  the  pobUe  toteresi.  tbe 
Commission  ahaU  lasoe  a  license  to  the  lawful  bolder  of  aaU 
permit  for  ttke  opwatton  of  said  alattan.  Said  Uoenas  obMB 
conform  generally  to  the  terms  of  said  permit. 

**  MBUUr ATlOlf  OF  SI1AXK>MB  WtMtM  TO 


m  FAXD  FOB 

•'  Sic.  817.  All  matter  broadcast  by  any  radio  station  for 
which  service,  money,  or  any  other  valuable  conskterattan 


ISO.  Tlw  Ommnission  is  aathoriaed  to 
ttcm  ttmr  to  tbne  radto  fltstiodM  the  comnnmiratinnw  sr 
signals  of  which,  to  its  optnion.  an  liftfaie  to  tateif  cxw  vHii 
the  tzansmisBlon  or  reception  of  dliixees^  Hgnals  of  siilm. 
Such  stations  ate  lequlred  to  keep  a  boenMd  ratfio  (q^erator 
listening  to  on  the  treqiMncieB  deHgnated  for  signals  of  dl*- 
tresB  and  radio  commonicatlons  relattog  thereto  during  the 
entire  period  the  transmitter  at  such  station  ts  to  operatkm. 

**  WIIMB  ff— f"^  AKB  OOaOCWKATSO** 

"  Sic.  321.  (a)  Every  radio  station  on  shipboard  shall  be 
equipped  to  transmit  radio  oomnmnlcattoDS  or  signals^ 
distress  on  the  frequency  specified  by  the  Commission.  wKfc 
apparatus  capable  of  transmitting  and  receiving  nr 
over  a  distance  of  at  least  100  mltos  by  day  or  nitfht. 


i 

i 
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aajuagea  lumy  oy  a  ireaermi  coon  oi  umswiuuy  monopo  nz 
iiV  or  attemptinc  unlaw!  uBj  to  mcoof^aHiat,  radio  coouia 


indirectly  oontrc^ling  or  controlled  by,  or  under  direct  or  in- 
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ffn^fyiy  radio  eommuniaitlons  or  signals  of  distreas  ind 
radio  r^miTr *?****•* <^<**»^«  relating  thereto  the  transmitting  let 
may  be  adjosted  in  such  a  manner  as  to  produce  a  maxim  un 
of  radiation  irrespective  of  the  amount  of  interference  wh^ 
may  thus  be  caused. 

"  (b)  An  radio  stations.  Including  Ooremment  stations  a  nd 
stations  on  board  foreign  vessels  when  within  the  territoi  ial 
waters  of  the  United  States,  shall  give  absolute  priority  to 
radio  communications  or  signals  relating  to  ships  in  distre  is; 
ffh#t]  cease  all  sending  on  frequencies  which  will  interf  sre 
with  hearing  a  radio  communication  or  signal  of  distress, 
and.  except  when  engaged  in  answering  or  aiding  the  ship  in 
distress,  shall  refrain  fnxn  sending  any  radio  communlia- 
tions  or  signals  until  there  Is  assurance  that  no  interfere]  tee 
wiU  be  caused  with  the  radio  communications  or  sigo&ls 
relating  thereto,  and  shall  assist  the  vessel  in  distress,  so 
far  as  possible,  by  complying  with  its  instructions. 
"  nmmooMxvwtCATuai  at  mobelb  sbivio 

"  Sic.  323.  Every  land  station  open  to  general  public  se  "v 
ice  between  the  coast  and  vessels  at  sea  shall  be  bound  to 
exchange  radio  conmiunications  or  signals  with  any  slip 
station  without  distinction  as  to  radio  systems  or  instil- 
ments adopted  by  such  stations,  respectively,  and  each  i  ta- 
tion  on  shipboard  shall  be  bound  to  exchange  radio  ccm- 
munlcations  or  signals  with  any  other  station  on  shipbo  urd 
without  distinction  as  to  radio  systems  or  instrumcots 
adopted  by  each  station. 
**  unwmnaMMCm  anw**x»   oomuncBirr  amv  oomcBaciAi.  rat]  om 

"toe.  S23.  (a)  At  all  places  where  Oovemment  and  prl- 
mtt  or  commercial  radio  stations  on  land  operate  in  sjich 
cloee  proximity  that  interference  with  the  work  of  Go 
ment  stations  cannot  be  avoided  when  they  are  opera' 
simultaneously,  such  private  or  commercial  stations  asi  do 
interfere  with  the  transmission  or  reception  of  radio  com- 
munications or  signals  by  the  Government  stations  con- 
cerned shall  not  use  tlMir  transmitters  during  the  first  15 
minutes  of  each  hour,  local  standard  time. 

"(b)  Tbe  Government  stations  for  which  the  above-ofra- 
tiooed  divlston  of  time  la  established  shall  transmit 
f*mim^fr><<»«^fjft»5  or  fflg^^^*  Only  during  the  first  15  mini 
of  each  hour,  local  standard  time,  except  in  case  of  sigi 
or  radio  communications  relating  to  vessels  In  distress  tnd 
vessel  requests  for  information  as  to  course,  location^  or 
compass  direction. 


**VM  cr  Mnmnnc 
"Sac.  334.  In  all  dreomstances.  except  in  ease  of  ridlo 
oommunlcatians  or  signals  relating  to  teasels  in  distreasj  all 
radio  frtatlimjT.  indudtng  those  owned  and  operated  by 
United  States,  shall  use  the  minimum  amount  of  pfl|wer 
to  carry  out  the  communication  desired. 


8ic.  339.  (a)  Mb  person  within  the  jurisdiction  of  the 
UBtted  States  shall  knowingly  utter  or  transmit,  or  cauato  to 
ba  ottered  or  transmtttad.  any  false  or  fraudulent  signal  of 
^|uti*M  or  cotmnunleatloo  relating  thereto,  nor  shall 
broadcasting  station  rebroadcast  the  program  or  any 
tlMfeof  of  anoiber  taroMlcailtng  staftka  wttliout  the  express 
authority  of  ttas  originating  statloii. 

"(b)  No  peraon  shall  be  permitted  to  locate,  use,  or  mi  On- 
taln  a  radio  broadcast  studio  or  other  place  or  appanitus 
tnuk  irtdch  or  wtaanrtiy  socmd  waves  are  converted  nto 
•leetrlcal  ennrgy.  or  mechanical  or  physical  reproducpon 
of  KNUid  waves  produced,  and  caused  to  be  transmit 
delivered  to  a  radio  atatloa  In  a  foreign  country  for  the  . 
poae  of  betiw  broadcast  from  any  radio  station  there  hai 
a  power  output  of  wiBkiwU  Intenatty  and/or 
loeated  geographlcany  that  its  fmlawlnns  may  be 
consistently  m  the  Ubtted  States,  without  first  obi 
pennlt  from  the  Onaumtsskm  upon  pr<9er  H>pUcatlon 
for. 

**(c)  Sueh  application  shaU  contain  such  Inf _ 

•a  tlM  Oonunlsslon  may  by  regulatioii  prescriba.  andltbe 
■ranting  or  rtf  uaal  thereof  shaU  be  subject  to  the  requ  re- 
mcBte  of  section  309  hereof  with  reqwct  to  appUcatlona  for 
■tattaa  1'1'^Tff—  or  renewal  or  modification  thereof,  and  the 


license  or  permission  so  granted  AbH  be  revocable  for  false 
statements  in  the  apiriicatlon  so  required  or  when  the  Com- 
missicn,  after  hearings,  shall  find  its  continuation  no  longer 
in  the  public  Interest 

"  csmoBSHZp;  imdscxmt  xjufOTrAoa 
"  Sac.  326.  Nothing  in  this  act  shall  be  understood  or  con- 
strued to  give  the  Commission  the  power  of  censorship  over 
the  radio  communications  or  signals  transmitted  by  any 
radio  station,  and  no  regulation  or  condition  shall  be  pro- 
mulgated or  fixed  by  the  Commlssian  which  shall  interfere 
with  the  right  of  free  speech  by  means  of  radio  communica- 
tion. No  person  within  the  Jurisdiction  of  the  United  States 
shall  utter  any  obscene,  indecent,  or  profane  language  by 
means  of  radio  communication. 

"  T7SB  or  KATAL  BTATIOlf  8  FOB  OOKICBCIAL  MSBSAOaS 

"  Sac.  327.  The  Secreti-jy  of  the  Navy  is  hereby  author- 
ized, unless  restrained  by  international  agreement,  under 
the  terms  and  conditions  and  at  rates  prescribed  by  him. 
which  rates  shall  be  Just  and  reasonable,  and  which,  upon 
complaint,  shall  be  subject  to  review  and  revision  by  the 
C(Kmnission.  to  use  all  radio  stations  and  t^paratus,  wher- 
ever located,  owned  by  the  United  States  and  under  the 
control  of  the  Navy  Department,  (a)  for  the  reception  and 
transmission  of  press  messages  offered  by  any  newspaper 
published  In  the  United  States,  its  Territories  or  posses- 
sions, or  published  by  citizens  of  the  United  States  in 
foreign  countries,  or  by  any  press  association  of  the  United 
States,  and  (b)  for  the  reception  and  transmission  of 
private  commercial  messages  between  ships,  between  ship 
and  shore,  between  localities  in  Alaska,  and  between  Alaska 
and  the  continental  United  States:  Provided.  That  the 
rates  fixed  for  the  reception  and  transmission  of  all  such 
messages,  other  than  press  messages  between  the  Padflc 
coast  of  the  United  States.  Hawaii.  Alaska.  Guam.  American 
Samoa,  the  PWlippine  Islands,  and  the  Orient,  and  between 
the  United  States  and  the  Virgin  Islands,  shall  not  be  less 
than  the  rates  charged  by  privately  owned  and  operated 
stations  for  like  messages  and  service:  Provided  further. 
That  the  right  to  use  such  stations  for  any  of  the  pur- 
poses named  in  this  section  shall  terminate  and  cease  as 
between  any  countries  or  localities  or  between  any  locality 
and  privately  operated  ships  whenever  privately  owned  and 
operated  stations  are  capiUSle  of  meeting  the  normal  com- 
municatlon  requiremoats  between  such  countries  or  locali- 
ties or  between  any  locality  and  privately  operated  ships, 
and  the  Commission  shall  have  notified  the  Secretary  of  the 
Navy  thereof. 
**  BPBCiAZ.  rmonmon  as  to  PKUpran  auanm  amv  cah  al  BoifB 
"  Sec.  328.  This  tlUe  shall  not  apply  to  the  Philippine 
Islafids  or  to  the  Canal  Zone.  In  International  radio  mat- 
ters the  Philippine  Islands  and  the  Canal  Zone  shall  be 
represented  by  the  Secretary  of  State. 

"ASMonsTSAXioM  OT  EADio  ijiws  iM  TxtBZToaiss  AKS  roasasszoMrs 
"  Ssc.  329.  The  Commission  is  authorized  to  designate  any 
officer  or  employee  of  any  other  department  of  the  Govern- 
ment on  duty  in  any  Territory  or  possession  of  the  United 
States  other  than  the  Philippine  Islands  and  the  Canal  Zone, 
to  render  therein  such  services  in  connection  with  the  ad- 
ministration of  the  radio  laws  of  the  United  States  as  the 
Commission  may  prescribe:  Provided,  That  such  designation 
riiall  be  approved  by  the  head  of  the  department  in  which 
such  person  is  employed. 

"  Tin*  rv — Pbocbvobaz.  Am  AmaanafBAXivB  Puawuumn 


-  rammuaonom  to  rnxwcmcm  »ct  ams  obsbm  or  ooKMzasxoif 
"Sac.  401.  (a)  The  district  courts  of  the  Uhlted  States 
shall  have  Jurisdiction,  tqwn  i^ipUcation  ot  the  Attorney 
General  of  the  United  States  at  the  request  of  the  Commis- 
sion, alleging  a  failure  to  comply  with  or  a  violation  of  any 
of  the  provisloos  of  this  act  by  any  person,  to  issue  a  writ 
or  writs  of  mandamus  commanding  such  person  to  comply 
with  the  provisions  of  this  act. 

"(b)  If  any  person  faOa  or  neglects  to  obey  any  order  of 
the  Commission  other  than  for  the  payment  of  money,  while 
the  same  Is  In  effect,  the  Commission  or  any  party  injtu%d 
thereby,  or  the  XTnlted  States,  by  its  Attorney  General,  may 


which  service,  money,  or  any  other  vaiuaoie  consKwrauon  >  uyw 


1934 


CONGRESSIONAL  RECX)RI>— HOUSE 


10881 


apply  to  the  appropriate  district  court  of  the  United  States 
for  the  enforcement  of  such  order.  If.  after  hearing,  that 
court  determines  that  the  order  was  regularly  made  and 
duly  served,  and  that  the  person  is  in  disobedience  of  the 
ff^mA,  the  court  shall  enforce  obedience  to  sudi  ordor  by  a 
writ  of  injunction  or  other  proper  process,  mandatory  or 
otherwise,  to  restrain  such  person  or  the  officers,  agents,  or 
representatives  of  such  i)erson,  from  further  disobedience  of 
such  order,  or  to  enjoin  upon  it  or  them  obedience  to  the 

same. 

**  (c)  Upon  the  request  of  the  Commission  it  shall  be  the 
duty  of  any  district  attorney  of  the  United  States  to  whom 
the  Commission  may  apply  to  Institute  in  the  proper  court 
and  to  prosecute  under  the  direction  of  the  Attorney  General 
of  the  United  States  all  necessary  proceedings  for  the  en- 
forcement of  the  provisions  of  this  act  and  for  the  punish- 
ment of  all  viiriatlons  thereof,  and  the  costs  and  expenses 
of  such  prosecutions  shall  be  paid  out  of  the  appropriations 
for  the  expenses  of  the  courts  of  the  United  States. 

"  (d)  The  provisions  of  the  Elxpediting  Act,  approved  Feb- 
ruary 11,  1908,  as  amended,  and  of  section  238  (1)  of  the 
Jiidicial  Code,  as  amended,  shall  be  held  to  apply  to  any  suit 
in  equity  arising  under  title  n  of  this  act.  wherein  the 
United  States  is  complainant. 
"  pmocnsiNOs  to  knvobcs  ob  sbt  Asnnc  th«  cobocibsdh^  obb^ — 

APTBAt.  IN  CERTAIN  CASSB 

"Bwc.  402.  (a)  The  provisions  of  the  act  of  October  23, 
1913  (38  Stat.  319),  relating  to  the  enforcing  or  setting 
aside  of  the  orders  of  the  Interstate  Commerce  CommisHion. 
are  hereby  made  applicable  to  suits  to  enforce,  enjoin,  set 
aside,  annul,  or  suspend  any  order  of  the  Commission  under 
this  act  (except  any  order  of  the  Commission  granting  or 
refusing  an  application  for  a  construction  permit  for  a  radio 
station,  or  for  a  radio  station  license,  or  for  roiewal  of  an 
existing  radio  station  license,  or  for  modification  of  an  exist- 
ing radio  station  license) .  and  such  suits  are  hereby  author- 
ised to  be  brought  as  provided  in  that  act. 

"  (b)  An  nvjpenl  may  be  taken,  in  the  manner  hereinafter 
provided,  from  decisions  of  the  Commission  to  the  c;ourt  ot 
Appeals  of  the  District  of  Columbia  in  any  of  the  following 
cases: 

*'  (1)  By  any  applicant  for  a  construction  permit  for  a 
radio  station,  or  for  a  radio  station  license,  or  for  renewal 
of  an  existing  radio  station  Ueenae.  or  for  modification  of 
an  existing  radio  station  license,  whoan  application  is  refused 
by  the  (Commission. 

"  (2)  By  any  other  person  aggrieved  or  whose  interests  are 
adversely  affected  by  any  decision  of  the  Coounissiosi  grant- 
ing or  refusing  any  such  application. 

"(c)  Such  appeal  shall  be  taken  by  filing  with  said  court 
within  20  dasrs  after  the  decision  complained  of  is  effective, 
notice  in  writing  of  said  appeal  and  a  statement  of  the  rea- 
sons therefor,  together  with  proof  of  service  of  a  true  copy 
of  said  notice  and  sUtement  upon  the  Commission.  Unless 
a  later  date  is  specified  by  the  Commission  as  part  of  Its 
decision,  the  decisicm  complained  of  diall  be  considered  to 
be  effective  as  of  the  date  on  which  pubhc  announcement  of 
the  dfT!#V>"  is  made  at  the  office  of  the  CJommlasion  in  the 
city  of  Washington.  The  Oimmlsslon  shall  thereupon  im- 
mediately, and  tn  any  event  not  later  than  5  days  from  the 
(tote  of  Socfa  Bervloe  upon  it,  mail  or  otherwise  deliver  a 
copy  at  said  notice  of  appeal  to  each  person  diown  by  the 
records  of  the  Omutilssion  to  be  interested  In  sudb  appeal 
and  to  have  a  right  to  intcrvoae  therein  under  the  provlstoos 
of  this  section,  and  diall  at  all  times  thereafter  permit  any 
such  person  to  inqpect  and  make  copies  of  the  appellant's 
statement  of  reasons  for  said  appeal  at  the  oflloe  ot  the 
Commission  In  the  dty  of  Washington.  Within  30  days 
after  the  «w«g  of  said  appeal  the  Commission  idxall  file  with 
the  court  the  originals  or  certified  copies  of  all  papers  and 
evidence  presented  to  it  upon  the  application  bivolved.  and 
also  a  like  copy  of  its  decision  moeon.  and  shall  within  30 
days  thereafter  file  a  full  statemtent  in  writing  of  the  facts 
and  grounds  for  its  decision  as  found  and  given  by  it.  and 
a  list  of  all  interested  persons  to  whom  it  has  mailed  or 
otherwise  delivered  a  copy  of  said  noCioe  of  appeaL 


"(d)  Within  30  days  after  the  flBng  of  saAd  appeal  any 
Interested  person  may  intervene  and  participate  In  the  pw»- 
eeedlngs  had  upon  said  appeal  by  fOing  with  the  oonrt  a 
notice  of  intention  to  Intervene  and  a  verlftod  statcBMnt 
showing  the  nature  of  the  Interest  of  such  paxty.  togat-bwr 
with  proof  of  service  d  true  copies  of  said  notice  and  state- 
ment, both  upcm  appellant  and  upon  the  Oommlsidflsi.  Any 
person  who  would  be  aggrieved  or  whose  Interoste  woirid 
be  adversely  affected  by  a  reversal  or  modification  of  tha 
decision  of  the  Commission  complained  of  shall  be  ocnakl- 
ered  an  Interested  party. 

"(e)  At  the  earliest  convenient  time  the  court  shall  hear 
and  determine  the  appeal  upon  the  record  before  it,  and 
shall  have  power,  upon  such  record,  to  enter  a  Judgment 
ftffinwing  or  reversing  the  decision  of  the  Commission,  and 
in  event  the  court  shall  raider  a  decision  and  enter  an 
order  reversing  the  decision  of  the  Commission,  it  shall  >a» 
TWMiH  the  case  to  tha  Commission  to  carry  out  the  judnnaat 
of  the  court:  Provided,  however.  That  the  review  by  the 
court  shall  be  hmited  to  queeUons  of  law  and  that  ftwllngs 
of  fact  by  the  Oommission,  fit  supported  by  substianttal  erl- 
deuce,  shaU  be  oonclualve  unless  it  shaU  dearly  appear  thai 
the  «"H<Tiy»  of  the  Commteslon  are  arbitrary  or  oaprldana. 
The  court's  Judgment  shaU  be  final,  sdMect,  however,  to  re*- 
view  by  the  Supreme  Ooort  of  the  United  Statea  upon  writ 
of  certiorari  on  pdltUm  therefor  under  section  340  of  the 
Judicial  Code,  as  amended,  by  appeDant,  by  the  Oonunisdon. 
or  by  any  Interested  party  Intervening  tn  the  amnaL 

"(f)  The  court  may,  tn  Ite  dleerrtion.  enter  Judgment  for 
costs  in  favor  of  or  against  an  appellant,  aod/or  other  In^ 
tereeted  parties  Intervening  tn  said  appeal,  but  not  agaln^ 
the  Commission,  depending  upon  the  nature  of  the 
Involved  upon  said  appeal  and  the  oatcome  thereof. 


"sfQtnBT  ST  rowMUTiTW  cot  xts  oww  aconuM 
"  8x0.  403.  Hie  Commission  shaU  have  fuU  authority  and 
power  at  any  time  to  institute  an  inquiry,  on  Its  own  motlosi, 
in  any  case  and  as  to  any  matter  or  thing  concerning  which 
complaint  Is  authortoed  to  be  made,  to  or  before  ttie  Com- 
mission by  any  provision  of  this  act.  or  ocnoeming  which 
any  question  may  artse  under  any  of  the  provisions  of  ttils 
act,  or  rdating  to  the  enforoement  of  any  of  the  provlsiona 
of  this  act.  Hie  Commission  shall  have  the  same  powers 
and  authortty  to  proceed  with  any  inquiry  hurtituted  on  ite 
own  motion  as  though  it  had  been  appealed  to  by  complaint 
or  petition  under  any  of  the  provisions  of  this  act,  Inclndlng 
the  power  to  make  and  enforce  any  order  or  orders  in  the 
case,  or  relating  to  ttie  matter  or  thing  concerning  whidi 
the  inquiry  is  had.  excepting  ordtfs  for  the  payment  of 
money.  «..««..« 

**  Sac.  404.  Whenever  an  investigation  shall  be  made  by 
the  Commission  It  shall  be  ite  ctaty  to  make  a  report  In  writ- 
ing In  n»pect  thereto,  whteh  shaU  state  the  oonchislons  <jf 
the  CommisBlon.  together  with  ite  decision,  order,  or  lequhre- 
mcnt  in  the  premises;  az¥l  in  case  damages  are  awarded 
Budk  report  shaD  todode  the  flndhigs  of  fact  on  which  ttie 
award  is  made. 


'BSBBABnta 


ooMMiasioar 


"Sac.  405.  After  a  decision,  order,  or  requh-ement  has 
been  made  by  the  Commission  In  any  proceeding,  any  party 
thereto  may  at  any  time  make  appIieatiOQ  for  rehearing  of 
the  same,  or  any  matter  determined  therein,  and  it  shaU  be 
lawful  for  the  Commission  in  ite  discretion  to  grant  soch  a 
rdiearing  if  ^ufBciait  reasm  therefor  be  made  to  appear: 
Provided,  htmever,  Ihat  tn  the  caee  6t  a  dedsien.  order,  er 
requirement  made  under  title  m,  the  time  witMn  whidi 
application  far  rehearing  may  be  made  shaO  be  limited  to 
20  days  after  the  effective  date  thneof,  and  such  applica- 
tion  may  be  made  by  any  party  or  any  persoB  aggrieved  or 
whose  Intereste  are  adversely  affected  thereby.  Applications 
for  reheariw  idiall  be  governed  by  such  general  ndes  as  the 
Oommission  may  establish.  No  snoh  application  shall  exoose 
any  pmrwi  ^r**"  complying  with  or  obeying  any  dedalon.  or- 
der,  or  requirement  of  the  Conwnissirm,  or  eperate  in_' 
to  stay  or  postpeoft  the  eulorocnient 
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CBoept  as  the  CosmnlssloD  may  othenriae  direct:  and  If, 
its  judgment,  after  such  rehearing  and  the  conrideration 
all  the  facta,  including  those  arising  since  the  former  befur- 
ixm,  it  shall  appear  that  the  original  decision,  order,  or  fe 
qntrement  is  in  any  reelect  unlust  or  unvarranted.  the  Co  in 
mission  may  reverse,  change,  or  modify  the  same  acco-d 
toyty    Any  d^ji^o".  order,  or  requirement  made  after  st  ich 
rehearing,  reversing,  changing,  or  modifying  the  origl^ 
determination,  shall  be  subject  to  the  same  provtsioos  as 


an 


TO  wcrsL  ruKmsaava  or  racnsroB 
**  Sac.  406.  TlM  district  courts  of  the  United  States  ^all 
baw  lurlsdlction  upon  the  relation  of  any  perscm  alleg  ng 
any  violation,  by  a  carrier  subject  to  this  act,  of  any  of  he 
pcoTlrions  <rf  this  act  which  prevent  the  relator  from  reo  iv 
iwy  eervioe  in  interstate  or  foreign  communication  by  \^ire 
or  radio,  or  in  interstate  or  foreign  transmission  of  ene)*gy 
by  radio,  from  said  carrier  at  the  same  charges,  or  ut>on 
tmmu  or  condlUoos  as  favorable  as  those  given  by  said 
rlar  for  ^j^o  communication  or  trancmlssion  under 
oondltions  to  any  other  person,  to  issue  a  writ  or  writ^  of 
mandamas  «f«^»**^  aald  carrier  commanding  such 
to  fumtrh  facilities  for  such  communication  or 
ikm  to  the  party  applying  for  the  writ:  ProxMed.  Tliai  if 
any  question  of  fact  as  to  the  proper  compensation  to 
carrier  for  the  servioe  to  be  enforced  by  the  writ  Is 
hy  the  irieadicgs,  the  writ  of  peremptory  mandamus 
teoe.  notwithstanding  such  question  Off  fact  is 
upon  such  terms  as  to  security,  payment  of  money 
court,  or  otherwise,  as  the  court  may  think  proper 
the  determination  of  the  question  of  fact:  Provided  furiker. 
That  the  remedy  hereby  given  by  writ  of  mandamus  shal ,  be 
cumulative  and  shall  not  be  held  to  exclude  or  interfere  iflth 
other  remedies  provided  by  this  act 


for 
oiiler. 
oi  der 
Stiites 
the 
thi 
Ju- 


which  the 


VAmiMT  Qv  mom  tt 
See.  407.  If  a  carrier  does  iK>t  comply  with  an  order 
Che  payment  of  money  within  the  time  limit  in  such 
the  complainant,  or  any  perscm  for  whose  benefit  such 
was  made,  may  file  in  the  district  court  of  the  United 
fbr  the  district  in  which  he  resides  or  in  whl«h  is  located 
prlneipal  (qporating  ofllce  of  the  carrier,  or  through 
line  of  the  carrier  runs,  or  in  any  State  court  of  gmeral 
rlKUetlon  havhtg  Jurisdiction  of  the  parties,  a  petition  set^ng 
forth  bricfiy  the  causes  for  which  he  claims  damages, 
arder  of  the  Commission  In  the  premises.    Such  suit  in 
district  court  of  the  United  States  shaU  proceed  in  aU 
qiects  like  other  dvll  salts  for  damagm,  except  that  on 
trial  of  such  suits  the  findings  and  order  of  the  Commtoflon 

ex- 
the 
the 


andlthe 
the 
re- 
the 


shaU  be  prima  facie  evidence  of  the  facts  therrin  stated. 
cept  that  the  peUtloner  thaXk  not  be  liable  for  costs  In 
(ttstriot  court  nor  for  coats  at  any  subsequent  stage  of 
profeerllngi  unleas  they  accrue  upon  his  appeaL  If  the  peti- 
tioner shall  finally  prevail,  he  shall  be  allowed  a  reason  OUe 
attoraey'S  fee,  to  be  taxed  and  collected  as  a  part  of  the 
costs  of  the  suit 


myr  roa  fat 


or   KOIfST- 


mrwwcrm 


act 


40t.  Except  as  otherwise  provided  in  this 
orders  of  the  rommiiton,  other  than  orders  for  the 
of  money,  ttaJi  take  effect  within  such  reasonsMe  time, 
kas  than  30  days  after  service  of  the  order,  and  shaU 
tinae  In  f oroe  until  its  further  order,  or  for  a  q)eclfled 
riod  at  tlma.  aooordtng  as  shaU  be  prescribed  in  the 


payment 


oriler, 
Ukt  same  shall  br  sosposded  at  mndlfled  or  set  a  dde 
bir  the  OemmlBikm,  or  be  suspended  or  set  aside  by  a  e^urt 
of  conpetant  Jurlsdlctloa. 

TO 


(a>  Any  member  or  wiamjiwr  of  ttw  Camo  ils- 
cr  the  director  of  any  division,  when  didy  design  kted 
by  the  CoBunlasion  for  nieh  purpose,  may  hold  bearings,  flgn 
and  issoa  auhpenaa.  administer  oaths,  examine  witn 
and  Tttekft  evldenee  at  any  plaee  h&  the  United  States 


an 

mt 
not 
an- 


designated  by  the  Commission:  except  that  in  the  admin- 
istration of  title  m  an  examiner  may  ziot  be  authorised  to 
exercise  such  powers  with  respect  to  a  matter  Involving  (1) 
a  change  of  policy  by  the  Commission,  (2)  the  revocation  of 
a  station  license,  (3)  new  devices  or  developmmta  in  radio, 
or  (4)  a  x»w  kind  of  use  of  frequencies.  In  all  cases  heard 
by  an  examiner  the  Commission  shall  hear  oral  arguments 
on  request  of  either  party. 

"(b)  F^  the  purposes  of  this  act  the  Commission  shall 
have  the  power  to  require  by  subpena  the  attendance  and 
testimony  of  witnesses  and  the  production  of  aU  books, 
papers,  schedules  of  charges,  contracts,  agreements,  and 
documents  relating  to  any  matter  imder  investigation. 
Witnesses  sumnumed  before  the  Commission  shall  be  paid 
the  same  fees  and  mileage  that  are  paid  witnesses  In  the 
courts  of  the  United  States. 

"(c)  Such  attendance  of  witnesses,  and  the  production  of 
such  documentary  evidence,  may  be  required  from  any  place 
in  the  United  States,  at  any  designated  place  of  hearing. 
And  in  case  of  disobedience  to  a  subpena  the  Commission. 
or  any  party  to  a  proceeding  before  the  Commission,  may 
Invoke  the  aid  of  any  court  of  the  United  States  in  requiring 
the  attendance  and  testimony  of  witnesses  and  the  produc- 
tion of  books,  papers,  and  documents  imder  the  provisions 
of  this  section. 

"(d)  Any  of  the  district  courts  of  the  United  States 
within  the  Jurisdiction  of  which  such  hiquiry  is  carried  on 
may,  in  case  of  contumacy  or  refusal  to  obey  a  subpena 
issued  to  any  c(»nmon  carrier  or  licensee  or  other  person, 
issue  an  order  requiring  such  common  carrier,  licensee,  or 
other  person  to  appear  before  the  Commission  (and  produce 
bockB  and  papers  if  so  ordered)  and  give  evidence  touching 
the  matter  in  question:  and  any  failure  to  obey  such  order 
of  the  court  may  be  punished  by  such  court  as  a  contempt 
thereof. 

"(e)  The  testimony  of  any  witness  may  be  taken,  at  the 
Instance  of  a  party,  in  any  proceeding  or  investigation  pend- 
ing before  the  Commission,  by  deposition,  at  any  time  after 
a  cause  or  proceeding  is  at  issue  on  petition  and  answer. 
Tile  Ccmunission  may  also  order  testimony  to  be  taken  by 
deposition  in  any  proceeding  or  investigation  pending  before 
it,  at  any  stage  of  such  proceeding  or  investigation.  Such 
depositions  may  be  taken  before  any  Judge  of  any  court  of 
the  XTnlted  States,  or  any  United  States  commissioner,  or 
any  clerk  of  a  district  court  or  any  chancellor,  Justice,  or 
Judge  of  a  supreme  or  superior  court  mayor,  or  chief  magis- 
trate of  a  dty.  Judge  of  a  county  court,  or  court  of  common 
pleas  of  any  of  the  United  States,  or  any  notary  public, 
not  being  of  counsel  or  attorney  to  either  of  the  parties. 
nor  Interested  in  the  event  of  the  proceeding  or  investi- 
gation. Reasonable  notice  must  first  be  given  in  writing 
by  the  party  or  his  attorney  proposing  to  take  such  deposi- 
tion to  the  opposite  party  or  his  attorney  of  record,  as  either 
may  be  nearest  which  notice  shall  state  the  name  of  the 
witness  and  the  time  and  place  of  the  taking  of  his  depo- 
sition. Any  person  may  be  compelled  to  appear  and  depose, 
and  to  produce  documentary  evidence,  in  the  same  manner 
as  witnesses  may  be  compelled  to  appear  and  testify  and 
produce  documentary  evideiwe  before  the  Commission,  as 
hereinbefore  provided. 

"(f)  Every  person  deposing  as  herein  provided  shall  be 
cautioned  and  sworn  (or  afllrm.  if  he  so  request)  to  testify 
the  whole  truth,  and  shall  be  carefully  examined.  His  testi- 
mony diall  be  reduced  to  writing  by  the  magistrate  taking 
the  depositlan,  or  under  his  direction,  and  shall,  after  it 
has  been  reduced  to  writing,  be  subscribed  by  the  deponent 
"(g)  If  a  witness  whose  testimony  may  be  desired  to  be 
taken  by  deposition  be  in  a  foreign  country,  the  deposition 
may  be  taken  before  an  officer  or  person  designated  by  the 
Commission,  or  agreed  upon  by  the  parties  by  stipulation 
in  writing  to  be  filed  with  the  Commission.  All  depositions 
must  be  promptly  filed  with  the  Commission. 

"(h)  Witnesses  whose  depositions  are  taken  as  author- 
ised in  this  act  and  the  magistrate  or  other  oflloer  taking 
the  same,  shall  severally  be  entiUed  to  the  same  fees  as  are 
paid  for  like  services  in  the  courts  of  the  United  States. 
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"(i)  No  person  aliall  be  excused  from  attending  and  testi- 
fying or  from  producing  books,  papers,  schedules  of  charges, 
contracts,  agreements,  and  documents  before  the  Commis- 
sion, or  in  obedience  to  the  subpena  of  the  Commission, 
whether  such  subpena  be  signed  or  issued  by  one  or  more 
commissioners,  or  in  any  cause  or  proceeding,  criminal  or 
otherwise,  based  upon  or  growing  out  of  any  alleged  viola- 
tion of  this  act,  or  of  any  amendments  thereto,  on  the 
groimd  or  for  the  reason  that  the  testimony  or  evidence, 
documentary  ot  otherwise,  required  of  him  may  tend  to  in- 
criminate him  or  subject  him  to  a  penalty  or  forfeiture;  but 
no  individual  shall  be  prosecuted  or  subjected  to  any  pen- 
fijty  or  forfeiture  for  or  on  accoimt  of  any  transaction,  mat- 
ter, or  thing  concerning  which  he  is  compelled,  after  having 
claimed  his  privilege  against  self-incrimination,  to  testify  or 
produce  evidence,  dociuaentary  or  otherwise,  except  that  any 
Individual  so  testifying  shall  not  be  exempt  from  prosecution 
and  punishment  for  perjury  committed  in  so  testifying. 

"(j)  Any  person  who  shall  neglect  or  refuse  to  attend 
and  testify,  or  to  answer  any  lawful  inquiry,  or  to  produce 
books,  papers,  schedules  of  charges,  contracts,  agreements, 
and  documents,  if  in  his  power  to  do  so.  in  obedience  to  the 
subpena  or  lawful  requirement  of  the  Commission,  shall  be 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  by  a 
court  of  competent  Jurisdiction  shall  be  punished  by  a  fine 
of  not  less  than  $100  nor  more  than  $5,000.  or  by  Imprison- 
ment for  not  more  than  1  year,  or  by  both  such  fine  and 
imprisonment. 
"  xjs*  or  jourr  boakos — coopbutiok  with  stats  coioassiojrs 
•^  Sic.  410.  (a)  Ttie  Commission  may  refer  any  matter  aris- 
log  In  the  administration  of  this  act  to  a  joint  board  to  be 
composed  of  a  member,  or  of  an  equal  number  of  members. 
as  determined  by  the  Commission,  from  each  of  the  States 
in  which  the  wire  or  radio  communication  affected  by  or 
Involved  in  the  proceeding  takes  place  or  is  proposed,  and 
any  such  board  shaU  be  vested  with  the  same  powers  and 
be  subject  to  the  same  duties  and  liabilities  as  in  the  case 
of  a  member  of  the  Commission  when  designated  by  the 
Commission  to  hold  a  hearing  as  hereinbefore  authorized. 
The  action  of  a  Joint  board  shall  have  such  force  and  effect 
and  its  proceedings  shall  be  conducted  in  such  manner  as 
the  Commission  shall  by  regulations  prescribe.    Tlie  Joint 
board  member  or  members  for  each  State  shall  be  nomi- 
nated by  the  State  commission  of  the  State  or  by  the  Gov- 
ernor If  there  is  no  State  commission,  and  appointed  by  the 
Federal    Commimlcations    Commission.    The    Conunlsslon 
shall  have  discretion  to  reject  any  nominee.    Joint  board 
members  shall  receive  such  allowances  for  expenses  as  the 
Commission  shall  provide. 

*'(b)  The  Commission  may  confer  with  any  State  com- 
mission having  regulatory  Jurisdiction  with  respect  to  car- 
riers regarding  the  relfitlonship  between  rate  structures, 
accounts,  charges,  practices,  classifications,  and  regulations 
"of  carriers  subject  to  the  Jurisdiction  of  such  State  com- 
mission and  of  the  Commission;  and  the  Commission  Is  au- 
thorized under  such  rules  and  regulations  as  it  shaU  pre- 
scribe to  hold  Joint  hearihgs  with  any  State  commission  in 
connection  with  any  matter  with  respect  to  which  the  Com- 
mission is  authorized  to  act.  The  Commission  is  authorized 
in  the  administration  of  this  act  to  avail  itself  of  such  co- 
operation, services,  records,  and  faculties  as  may  be  afforded 
by  any  State  commission.  '• 

"  joxNDBB  or  PAsnas 
"  Sxc  411  (a)  In  any  proceeding  for  the  enforcement  of 
the  provisions  of  this  act.  whether  such  proceeding  be  in- 
stituted before  the  Commission  or  be  begun  originally  in 
any  district  court  of  the  United  States,  it  shall  be  Uwful 
to  include  as  parties,  In  addition  to  the  carrier,  all  persons 
Interested  in  or  affected  by  the  charge,  regulation,  o^J^' 
tice  under  consideration,  and  inquiries.  Investigations.  o««r8. 
and  decrees  may  be  made  with  reference  to  and  against 
such  additional  parties  in  the  same  manner,  to  the  same 
extent,  and  subject  to  the  same  provisions  as  arc  or  shau 
be  authorized  by  law  with  respect  to  carriers. 


"(b)  In  any  suit  for  the  enforeement  of  an  order  for  the 
payment  of  money  all  parties  in  whose  favor  the  Conmiii- 
sion  may  have  made  an  award  for  damages  by  a  single 
order  may  be  Joined  as  plalntUts,  and  all  of  the  carrlen 
parties  to  such  order  awarding  such  damages  may  be  Joined 
as  defendants,  and  such  suit  may  be  maintained  by  such 
Joint  plaintiffs  and  against  such  Joint  defendants  in  any 
district  where  any  one  of  such  Joint  plalntitfs  could  main- 
tain such  suit  against  any  one  of  sudi  Joint  defendants: 
and  service  of  process  against  any  one  of  such  defendants 
as  may  not  be  found  in  the  district  whert  the  suit  Is  brought 
may  be  made  in  any  district  where  such  defendant  carrier 
has  its  principal  operating  olOce.  In  case  of  such  Joint  suit 
the  recovery,  If  any,  may  be  by  Judgment  in  faror  of  any 
one  of  such  piftinHfTn,  against  the  defendant  found  to  be 
liable  to  such  plaintiff. 

"  DOCVMSHTS  nUB)  TO  BB  rVMLXC  BBCOBOS — VUK  Il»  PtOCBBWKaS 

"  Sec.  412.  The  copies  of  schedules  of  charges,  classifica- 
tions, and  of  all  contracts,  agreements,  and  arrangements 
between  common  carriers  filed  with  the  Commission  as 
herein  provided,  and  the  statistics.  Ubles.  and  figures  con- 
tained in  the  annual  or  other  reports  of  carriers  and  other 
persons  made  to  the  Commission  as  requhred  under  the  pro- 
visions of  this  act  shall  be  preserved  as  public  records  In  the 
custody  of  the  secretary  of  the  Commission,  and  sh^  be 
received  as  prima  facie  evidence  of  what  they  purport  to  be 
for  the  purpose  of  investigations  by  the  Commission  and  in 
all  Judicial  proceedings;  and  copies  of  and  extracts  from 
any  of  said  schedules,  classifications,  contracts,  agreements, 
arrangements,  or  reports,  made  public  records  as  afiwesaid, 
certified  by  the  secretary,  under  Uie  Commission's  8»1.  sh^ 
be  received  in  evidence  with  like  effect  as  the  or}«J™; 
Provided.  That  the  Commission  may,  if  the  public  interest 
will  be  served  thereby,  keep  confidential  any  contract,  agree- 
ment, or  arrangement  relating  to  foreign  wire  or  radio  com- 
munication when  the  publication  of  such  contract  Wf^ 
ment.  or  arrangement  would  place  Ameri<»n  ««n»^«^°; 
companies  at  a  disadvantage  in  meeting  the  competition  of 
foreign  communication  companies. 

**  BflSnUf  ATXOH  or  AOBIIT  fOS  SBBTlCa 

"  SEC.  413.  It  riuOl  be  the  duty  of  eveir  <»>'^?J*J«^^^ 
this  act  wiUiin  60  days  after  the  ^^^.^^J^J^, 
act.  to  designate  in  writing  an  agent  in  Uio  Dlstiict  erf 
Columbia,  upon  whom  service  of  aU  notices  ^d  procew  and 
ail  order!,  dl^toions.  and  requirements  of  the  Comml^ 
may  be  made  for  and  on  behalf  of  said  carrier  In  ««[  I«J- 

ceeding  or  suit  pending  before  Out  ^^^^^^^^^.J^^J^JSt 
such  designation  in  the  ofllce  of  the  secretary  of  the  Comxnds- 

sion,  vSSd^ignation  may  from  time  to  time  be  chMged 
by  like  writing  similarly  filed;  and  thereupon  service  of  all 
notices  and  process  and  orders,  decisions.  '^J^^^^ 
of  the  Commission  may  be  made  upon  such  carrte  by  leav- 
ing a  copy  thereof  wiUi  such  <i«l«nated  agwit  at  "»  o^ce  or 
Sal^Sce  of  residence  in  tbe  EHstrict  of  Columbia,  with 
like  effect  as  If  made  personally  upon  such  cwrier,  Mid  in 
default  of  such  designation  of  such  agent,  »«^<*  <»J^ 
notice  or  other  process  in  any  proceeding  before  sajd  C<ra- 
misslon.  or  of  any  order,  decision,  or  requlrroient  of  the 
Commission,  may  be  made  by  posting  such  no«cc.  prooew. 
order,  requirement,  or  decision  in  the  oflloe  of  the  secretary 
of  the  Commission. 


"  iF*^«w»t  nr  THIS  ACT  vox  BUXUSIVS 
"  Ssc  414.  Nothing  In  this  act  contained  shaU  in  any  way 
abridge*  or  alter  ti»  remedies  now  existing  at  camsaaajMm  or 
by  statute,  but  the  provisions  of  this  act  are  to  addition  to 
such  remedies. 


**  tnOTATIOIfa  AS  TO 

"  SBC  416.  (a)  AU  actions  at  law  by  carriers  for  recovery 
of  their*  lawful  charges,  or  any  part  thereof.  shaU  be  beg^ 
wlthto  1  year  from  the  time  the  cause  of  action  accrues,  and 

"(b)  All  complaints  against  carriers  for  tl»  reowy  otf 
damages  not  based  on  overcharges  shall  be  filed  with  the 
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fs^.»tiiM4>in  Within  1  jeur  from  tbe  time  Vbm  cmnae  of  ac^on 
•ocran,  and  noi  attar,  sukdect  to  subacction  (d)   of 


[OD 


*'<e)  For  reoovery  of  overcharges  action  at  law 
begun  or  «■*— *i^*«tT»t  fUed  with  the  Oommtiwiop  against 
rtars  within  1  jaar  from  tlie  time  the  cause  of  action  aci 
and  not  after,  sohjeet  tc  snhsection  (d)  of  this  section. 
•ept  that  if  claim  for  the  overcharge  has  been  uresen 
writing  to  the  carrier  within  the  l-year  period  ai  limita 
wt«4  period  shall  be  extended  to  indode  1  year  from 
time  notioe  in  writing  is  idven  by  the  carrier  to  tbe  c 
of  dtaaOawanee  of  the  dalm.  or  any  part  or  parts  the 
tpetiilittA  tn  tbe  notice. 

"(d)  If  on  or  before  expiration  of  the  period  of  limita 
in  auhsection  (b)  or  (c)  a  carrier  begins  action  under  shb- 
•ection  (a)  for  recovery  of  lawful  cliarges  in  reject  of  the 
same  service,  or.  without  beginning  action,  collects  charge  i  in 
reqpect  of  that  service,  said  period  of  limitation  shall  be 
extended  to  include  90  days  from  the  time  such  actio:  is 
begun  or  such  charges  are  collected  by  the  carrier. 

"(e)  The  cause  of  action  in  respect  of  the  transmlsjlcn 
of  a  message  shall,  for  the  purposes  of  this  section,  be  deei  led 
to  accrue  upon  delivery  or  tender  of  delivery  thereof  by  |the 
carrier,  and  not  after. 

"Ct)  A  petition  for  the  enforcement  of  an  order  of 
Commission  for  the  payment  of  money  shall  be  filed  in 
district  court  or  the  State  court  within  1  year  from  the  date 
of  the  order,  and  not  after.  I 

"(g)  The  term  '  overcharges '  as  used  tn  this  section  spall 
be  deemed  to  mean  chargias  for  services  In  excess  of  those 
pBcable  thereto  under  the  schedules  of  charges  lawfully 
fUe  with  the  Commission. 


the 
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rsoviaxoMs  isLAXxifo  to  omat 
8mc.  416.  (a)  Xvery  order  of  the  Commission  shall 


be 


forthwith  served  upon  the  designated  agent  of  the  carrie '  in 
the  dty  of  Washington  or  in  such  other  manner  as  mai  be 
provided  by  law. 

"(b)  Except  as  otherwise  provided  in  this  act,  the  Ctei 
mission  is  hereby  authorized  to  suspend  or  modify  its  or<  ers 
upon  such  notice  and  in  such  manner  as  it  shall  deem  pro  >er 

"(c)  It  Shan  be  the  duty  of  every  person,  its  agents  md 
employees,  and  any  receiver  or  trustee  thereof,  to  obaiTve 
and  comply  with  such  orders  so  kmg  as  the  same  sfiall 
remain  in  effect. 

"TiTiJt  V — VtatAL  P»e*iB»ow» — FuarKiTUias 

"SiCTXON  001.  Any  person  who  willfully  and  knowi^ly 
does  or  causes  or  suffers  to  be  done  any  act.  matter,  or  tUng. 
In  this  act  prohibited  or  declared  to  be  unlawful,  or  who 
willfully  and  knowingly  omits  or  fails  to  do  any  act.  malter, 
or  thing  in  this  act  reqidred  to  be  done,  or  willfully  md 
knowingly  causes  or  suffers  such  omission  or  failare.  sltaQ, 
upon  conviction  thereof,  be  punished  for  such  offense,  for 
which  no  penalty  (other  than  a  forfeiture)  is  pro' 
herein,  by  a  fine  of  not  more  than  $10,000  or  by 
ment  for  a  term  of  not  more  than  2  years,  or  both. 
"  vsoLAnoxs  or  buixb,  laotDrutnoirs,  sxc. 

"  Sac  502.  Any  person  who  willfully  and  knowingly  vlolktes 
any  rule,  regulation,  restriction,  or  condition  made  or  Im- 
posed by  the  Commission  under  authority  (tf  this  act.  or  uiy 
rule,  regulation,  restriction,  or  condition  made  or  Imposec  by 
any  international  radio  or  wire'  cranmnnJcations  treaty  or 
convention,  or  regulations  annexed  thereto,  to  which  jthe 
Ubltad  States  Is  or  may  hereafter  become  a  party,  diall  in 
addttka  to  any  othfsr  penalties  prorided  bv  law.  be  punlal  led. 


VMO  eoavictkm  thereof,  bgr  a  fine  of  not  more  khan  $500 
ea^  and  every  day  during  which  such  offense  oecors. 


wiiOm 


**  voanoTVBi  m  csabm  or  BOAnB  Am 
608.  Any  parson  who  shall  deliver  meaeages 
interstate  or  foreign  transmission  to  any  carrier  or  for 
as  solder  or  reeeiver.  any  such  carrier  shaU  transmit 
interstate  or  foreign  wire  or  radio  communication,  who 
knowingly  by  employee,  a^ent.  oOcer,  or  otherwise,  directly 
or  indirectiy.  by  or  through  any  means  or  device  \ 
ever,  receive  or  accept  from  such  common  carrier  any  sui^  of 


for 
am 
my 
suOl 


for 


money  or  any  other  valuaUe  consideration  as  a  rrtwte  or 
offset  against  the  regular  charges  for  trEinsmissian  of  such 
messages  as  fixed  by  the  scliedules  of  charges  provided  for  in 
this  act.  shall  in  addition  to  any  other  penalty  provided  by 
this  act  forfeit  to  the  United  States  a  sum  of  money  three 
times  the  amount  of  money  so  received  or  accepted  and  three 
times  the. value  of  any  other  consideration  so  received  or 
accepted,  to  be  ascertained  by  the  trial  court;  and  in  the 
trial  of  said  action  all  such  rebates  or  other  consideratioai 
so  received  or  accepted  for  a  po-iod  of  6  years  prior  to  the 
commencement  of  the  action,  may  be  included  therein,  and 
the  amount  recovered  shall  be  three  times  the  total  amount 
of  money,  or  three  times  the  total  value  of  such  considera- 
tion, so  received  or  accepted,  or  both,  as  the  case  may  be. 

"PBOVI8IOMB  BBLArara  TO  WiMWEllVKWa 

"  Ssc.  504.  "Hie  forfeitures  provided  for  in  this  act  shaU  be 
payable  Into  the  Treasury  of  the  United  States,  and  shall  be 
recoverable  in  a  civil  suit  in  the  name  of  the  United  States, 
brought  in  the  district  where  the  person  or  carrier  has  its 
principal  operating  ofBce,  or  in  any  district  through  which 
the  line  or  system  of  the  carrier  ilms.  Such  f orfeitmres  shall 
be  In  addition  to  any  other  general  or  specific  penalties 
herein  provided.  It  shall  be  the  duty  of  the  various  district 
attorneys,  imder  the  direction  of  the  Attorney  General  of  the 
United  States,  to  prosecute  for  the  recovery  of  forfeitvu-es 
under  this  act.  The  costs  and  expenses  of  such  prosecu* 
ti<ms  shall  be  paid  frcnn  the  appropriation  for  the  expenses  of 
the  courts  of  the  United  States. 

"VBNTTB  or  OfTSNSSB  | 

**  Sxc.  505.  The  trial  of  any  offense  under  this  act  shall  be 
in  the  district  in  which  it  is  committed;  or  if  the  offense  Is 
c(»nmitted  upon  the  high  seas,  or  out  of  the  Jurisdiction  of 
any  particular  State  or  district,  the  trial  shall  be  in  the  dis- 
trict where  the  (^eiKler  may  be  found  or  into  which  he  shall 
be  first  Inrought.  Whenever  the  offense  is  begun  in  one  Juris- 
diction  and  completed  in  another  it  may  be  dealt  with,  in- 
quired of.  tried,  determined,  and  punished  in  either  jurisdie- 
ti<Hi  in  the  same  manner  as  if  the  offense  had  been  actually 
azMl  wh<^  committed  ther^n. 

"TlTUI   VI MZSCZLLAKXOTTS   PROVISIONS 

"  TkANSnX   TO   COMICISSION    OF   DT7TIX8,   POWXSS.    AMD   rUMCnoM 
trims    KXISTUTQ   UkW 

"Sxc.  601.  (a)  All  duties,  powers,  and  functions  of  the 
Interstate  Commerce  Commission  under  the  act  of  August 
7. 1888  (25  Stat.  382).  relating  to  operation  of  telegraph  lines 
by  railroad  and  telegraph  companies  granted  Oovemment 
aid  in  the  construction  of  their  lines,  are  hereby  imposed 
upon  and  vested  in  the  Commission:  Provided,  That  such 
transfer  of  duties,  powers,  and  functions  shall  not  be  con- 
strued to  affect  the  duties,  powers,  functions,  or  Jurisdiction 
of  the  Interstate  Commerce  Commission  imder.  or  to  inter- 
fere with  or  prevent  the  enforcement  of,  the  Interstate 
Commerce  Act  and  all  acts  amendatory  thereof  or  supple- 
mental thereto.  % 

"  (b)  All  duties,  powers,  and  functions  of  the  Postmaster 
General  with  respect  to  telegraph  companies  and  telegraph 
lines  under  any  existing  provision  of  law  are  hereby  imposed 
upon  and. vested  In  the  Commission.  ] 


"  Sxc.  602.  (a)  The  Radio  Act  of  1627.  as  amended, 
hereby  rei>ealed. 

"  (b)  The  provisions  of  the  Interstate  Commerce  Act, 
amended,  insofar  as  they  relate  to  commimlcation  by  wire 
or  wireless,  or  to  telegraph,  telephone,  or  cable  companies 
operating  by  wire  or  wireless,  except  the  last  provision  of 
section  1  (5)  and  the  provisions  of  section  1  (7)  are  hereby 
repealed. 

"  (c)  The  last  sentence  of  section  2  of  the  act  entitied 
'An  act  relating  to  the  landing  and  operation  of  submarine 
cables  in  the  United  States '»  approved  May  27,  1921.  is 
amended  to  read  as  follows:  'Nothing  herein  contained 
shall  be  construed  to  limit  the  power  and  Jurisdiction  o| 
the  Federal  Communications  Commi.sslon  with  respect  to 
the  transmission  of  messages.' 
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"  (d)  Tlie  first  paragraph  of  section  11  of  Vbt  act  en- 
titled 'An  act  to  supplement  existing  laws  against  unlawful 
restraints  and  monopolies,  and  for  other  purposes',  ap- 
proved October  15,  1914.  is  amended  to  read  as  follows: 
" '  Sxc.  11.  That  authority  to  enforce  compliance  with 
sections  2.  3.  7,  and  8  of  this  act  by  the  persons  respectively 
subject  thereto  is  hereby  vested:  In  the  Interstate  Com- 
merce Commission  where  applicable  to  common  carriers 
subject  to  the  Interstate  Commerce  Act,  as  amended;  In 
the  Federal  Communications  Conmaission  where  applicable 
to  common  carriers  engaged  in  wire  or  radio  communica- 
tion or  radio  transmission  of  energy:  in  the  Federal  Re- 
serve Board  where  apphcable  to  banks,  banking  associa- 
tions, and  trust  companies:  and  in  the  Fedo-al  Trade 
Commission  where  applicable  to  all  other  dtiaracter  of 
ounmerce,  to  be  exercised  as  follows: '. 

"xm/MSwn  OF  smfijotsss,  kscobds,  rmoraerr,  amo  appk>p«iath>hb 
"  Sic.  603.  (a)  All  officers  and  employees  of  the  Federal 
Radio  Commission  (except  the  members  thereof,  whose 
offices  are  hereby  abolished)  whose  services  in  the  judgment 
of  the  Commission  are  necessary  to  the  efficient  operation 
of  the  Commission  are  hereby  transferred  to  the  Commis- 
sion, without  change  in  classification  or  compensation;  ex- 
cept that  the  Commission  may  provide  for  the  adjustment 
of  such  classification  or  compensation  to  conform  to  the 
duties  to  which  such  officers  and  employees  may  be  assigned. 
"(b)  There  are  hereby  transferred  to  the  Jiirisdiction  and 
control  of  the  Commission  (1)  all  records  and  property  (In- 
cluding office  furniture  and  equipment,  and  including  moni- 
toring radio  stations)  under  the  jurisdiction  of  the  Federal 
Radio  Commission,  and  (2)  aU  records  under  the  Jurisdic- 
tion of  the  Interstate  Commerce  Conuntssion  and  of  the 
Postmaster  General  relating  to  the  duties,  powers,  and  fxmc- 
tions  imposed  upon  and  vested  in  the  Commission  by  this 
act. 

"(c)  All  appropriations  and  unexpended  balances  of  ap- 
propriations avaUaWe  for  expenditure  by  the  Federal  Radio 
Commission  shall  be  available  for  expenditure  by  the  Com- 
mission for  any  and  aU  objects  of  expenditure  authorized 
by  this  act  in  the  discretion  of  the  Commission,  without  re- 
gard to  the  requirement  of  apportionment  under  the  Anti- 
deficiency  Act  of  February  27,  1906. 

"  mrrwcT  of  nuNSFDts,  uefxals.  akd  AUXsmtMans 
"Sxc.  604.  (a)  All  orders,  determinations,  rules,  r^u- 
lations.  permits,  contracts,  licenses,  and  privileges  which 
have  been  issued,  made,  or  granted  by  the  Interstate  Com- 
merce Commission,  the  Federal  Radio  Commission,  or  the 
Postmaster  General,  under  any  provision  of  law  repealed 
or  amended  by  this  act  or  in  the  exercise  of  duties,  powers, 
or  functions  transferred  to  the  Commission  by  this  act,  and 
which  are  in  effect  at  the  time  this  section  takes  effect,  shall 
continue  in  effect  imtil  modified,  terminated,  superseded,  or 
repealed  by  the  Commission  or  by  operation  of  law. 

"(b)  Any  proceeding,  hearing,  or  investigation  commenced 
or  pending  before  the  Federal  Radio  Commission,  the  Inter- 
state Commerce  Commission,  or  the  Postmaster  General,  at 
the  time  of  the  organisation  of  the  Commission,  shall  be 
continued  by  the  C<»xmxl8si(m  in  the  same  manner  as  though 
originally  commenced  before  the  COTMnission.  if  such  pro- 
ceeding, hearing,  or  investigation  (1)  involves  the  adminis- 
tration of  duties,  powers,  and  fimctions  transferred  to  the 
Commission  by  this  act.  or  (2)  Involves  the  exercise  of  jnrls- 
dicUon  similar  to  that  granted  to  the  Commission  under  the 
provisions  of  this  act. 

"(c)  AU  xecords  transferred  to  the  Commission  tmder  this 
act  shall  be  available  for  use  by  the  Commission  to  the  same 
extent  as  if  such  records  were  originally  records  of  the  Cnn- 
mission.  AU  flnai  valuations  and  determinations  of  depre- 
ciation charges  by  the  Interstate  Ckunmerce  Commission 
with  respect  to  common  carriers  engaged  in  radio  or  wire 
communication,  and  aU  orders  of  the  Interstate  Commerce 
Commission  with  respect  to  such  valuations  and  determina- 
tions, shaU  have  the  same  force  and  effect  as  thoui^  made 
by  the  C(»nmission  under  this  act. 


"(d)  The  provisions  of  this  Act  shall  noi  affect  salts  com- 
menced prior  to  the  date  of  the  organisation  of  tbe  Com- 
mission; and  aU  sacti  suits  shaU  be  continued,  proceedings 
therein  had.  appeals  therein  taken  and  Judgments  therein 
rendered,  in  the  same  manner  and  with  the  same  effect  as 
If  this  act  had  not  been  passed.  No  suit.  acUcm.  or  other 
proceeding  lawfully  commenced  by  or  against  any  agency 
or  officer  of  the  United  States,  in  relation  to  the  discharge 
of  official  duties.  shaU  abate  by  reason  of  any  transfer  of 
authority,  power,  and  duties  from  such  agency  or  officer  to 
the  Commission  under  the  provisions  of  this  act,  bat  the 
court,  upon  motion  or  supplemental  petition  filed  at  any 
time  within  12  months  after  such  transfer,  showing  the 
necessity  for  a  survival  of  such  suit,  action,  or  other  pro- 
ceeding to  obtain  a  setUement  of  the  questions  involved, 
may  aBow  the  same  to  be  maint.alned  hy  or  against  the 

**  mrAOTsoBXEB)  pusucATSox  oer  oomromcAisoHS 
"  Sxc.  605.  No  person  receiving  or  assisting  in  receiving,  or 
transmitting,  or  assisting  hi  transmitting,  any  hitenltate  or 
foreign  communication  by  wire  or  radio  shaU  divulge  or 
publish  the  existence,  contents,  substance,  purpose,  effect, 
or  meaning  thereof,  except  through  authoriaed  channels  of 
transnlssion  or  reception,  to  any  person  othor  than  the 
addressee,  his  agent,  or  attorney,  or  to  a  peraon  employed 
or  authorised  to  forward  such  communication  to  Its  des- 
tination, or  to  iwoper  accounting  or  distributing  officers  of 
the  various  communicating  centers  over  which  the  com- 
munication may  be  passed,  or  to  the  master  of  a  ihlp  under 
whom  he  is  serving,  or  in  response  to  a  subpeha  Issued  by 
a  court  of  competent  jurisdiction,  or  on  demand  of  other 
lawful  authority;  and  no  person  not  being  authoriaed  by 
the  sMuler  ^laU  intercept  any  conmunlcation  and  dividge 
or  publish  the  existence,  contents,  substance,  purport,  effect, 
or  meaning  of  such  Intercepted  communication  to  any  per- 
son; and  no  perstm  not  being  entitled  thereto  shaU  r«orive 
or  assist  In  receiving  any  Interstate  or  foreign  commum- 
cation  by  wire  or  radio  and  use  the  same  or  any  information 
therein  contained  for  his  own  benefit  or  for  the  benefit  of 
another  not  entitled  thereto;  and  no  person  having  received 
such   intorcepted   communiration   or   having   become   ac- 
quainted with  the  contents,  substance,  purport,  effect,  or 
mcanhig  of  the  same  or  any  part  thereof,  knowing  that 
such  information  was  so  obtoined.  shaU  divulge  or  publish 
the  existence,  contents,  substance,  parport.  effect,  or  mean- 
ing of  the  same  or  any  part  thereof,  or  use  the  same  or  any 
Information  therein  contained  for  his  own  benefit  or  for 
the  benefit  of-  another  not  entitled  thereto:  ProvUUd,  That 
this  section  shaU  not  apply  to  the  receiving,  divulging,  pub^ 
lishing,  or  utilizing  the  contents  of  any  radio  communica- 
tion broadcast,  or  transmitted  by  amateurs  or  others  far  the 
use  of  the  general  public  or  relating  to  ships  in  dletreas. 

"  Sxc.  606.  (a)  During  the  continuance  of  a  war  In  idiieh 
the  United  States  is  engaged,  the  President  Is  authorised, 
if  he  finds  it  necessary  for  the  national  defense  and  security, 
to  direct  that  such  communications  as  In  his  Judgment  may 
be  ffwrntr'f^T  to  the  national  defense  and  security  thaJl  have 
preference  or  priority  with  any  earrier  subject  to  this  act. 
He  may  give  these  dbeetions  at  and  for  such  times  as  be 
may  determine,  and  may  modify,  diange.  BUfimuL  or  annul 
them  and  for  any  such  purpose  he  is  berdfey  authorised  to 
issue  orders  directly,  or  throui^  sasix  person  or  persons  as  he 
designates  for  the  purpoee,  or  through  the  Commission. 
Any  carrier  complyins  with  any  such  ordo'  or  direction  for 
preference  or  priority  herein  authoriaed  sbaU  be  exempt 
from  any  and  all  provisions  In  existing  law  imposing  dvU 
or  criminal  penalties,  obligations,  or  liabilities  upon  carriers 
by  reason  of  giving  pi^erence  or  priority  In  oompUanoe  with 
such  order  or  direction. 

"  (b)  It  shall  be  unlawful  for  any  person  during  any  .war 
in  which  the  United  States  Is  engaged  to  knowtau^  flg  wffl* 
fully,  by  physical  force  or  Intimidation  by  threats  of  ptiysi- 
cal  force,  obstruct  or  retard  or  aid  In  obstraetlnf  of  retard- 
ing interstate  or  foreign  communication  bf  radto  or  wire. 
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The  PresMenft  It  heareby  sakborted.  wbeDerer  tax  his 
ment  tbe  pabUe  intereei  requires,  to  emidoy  the 
f  oroca  of  the  United  States  to  prevent  any  such  obstnx( 
or  retardation  of  commtjnication:  Provided,  Tbmi 
In  this  section  diaU  be  construed  to  repeal  modify,  or 
feet  either  section  6  or  section  30  of  an  act  entitled  'An 
to  supplenwnt  ezlstlns  laws  against  unlawful  restraints  4nd 
monopolies,  and  for  other  purposes '.  approved  OctdMr  15. 
1914. 

"  (e)  Upon  proclamation  by  the  President  that  tnere 
esists  war  or  a  threat  of  war  of  a  state  of  public  peril  or  4^ 
aster  or  other  national  emergency,  or  in  order  to  pn 
the  neutrality  of  the  United  States,  the  President  may 
pcnd  or  amend,  for  such  time  as  he  may  see  fit.  the  rules 
regulations  applicable  to  any  or  all  stations  within 
Jurisdiction  of  the  United  States  as  prescribed  by  the  C 
ifn<idri"».  and  may  cause  the  closing  of  any  station  for 
communication  and  the  removal  thorefrotn  of  its  appareitus 
ftnd  equipment,  or  he  may  authorise  the  use  or  control  of 
any  such  station  and/or  its  apparatus  and  eqiiiiHnent  by  uay 
department  of  the  Govwnment  under  such  regulatlona  as 
he  may  prescribe,  upon  just  compensation  to  the  owners 

*'(d)  Tbe  President  shall  ascertain  the  Just  compoosaiion 

for  such  use  or  control  and  certify  the  amount  aacertaiaed 

to  Congress  for  ai^roprlatlon  and  payment  to  the  pot  son 

entitled  thereto.    If  the  amount  so  certillecl  is  unsatisf  aci  ary 

to  the  person  entitled  thereto,  such  person  shall  be  lald 

only  75  percent  of  the  amount  and  shall  be  mtltled  to  sue 

the  united  States  to  recover  such  further  sum  as  added  to 

such  payment  at  75  percent  will  make  such  amount  as 

be  Just  compensation  for  the  use  and  control.    Su<di 

shall  be  brought  in  the  manner  provided  by  paragra 

of  section  M.  cr  by  section  145  of  the  Judicial  Code^ 

amended. 

"MrwmcTtn  utaz  or  tct 

**  Sac.  e07.  This  act  shall  take  effect  upon  the  orgi 
tlon  of  the  Commission,  except  that  this  secti<m  and  sect: 
1  and  4  shall  take  effect  on  July  1.  1934.    Tlie  Comm 
lAiall  be  deooed  to  be  organised  upon  such  date  as 
members  of  the  Commission  have  taken  oiSoe. 

"S^^UUBIUrT   CLAQBB 

"  Sfec  6M.  If  any  provision  of  this  act  or  the  application 
thereof  to  any  person  or  eircumstanoe  is  held  invalid, 
xvmalnder  of  the  act  and  the  appUcatloo  of  sudti  pro^ 
to  other  persons  or  drcumstanoes  shall  not  be  aff< 
thereby. 


"SBC.  i09.  TUs  act  may  be  dted  as  the  'Oommunii 
Actof  1«M."* 

And  tiM  House  agree  to  the 

TfaX  the  title  of  the  bill  be  amended  to  read  as  t 
"An  act  to  provide  for  the  regulation  of  Interstate  and 
eign  «v>mmiiwiw*t*<«a  by  wlx9  OT  TBdio.  and  tor  other 


8ui  Batbout, 
€Xutamc€  I^s. 

CMO.    K.    MAfV. 

Caas.  A.  WoLVBTOiv. 
Mmmaoett  on  the  part  of  ^e  Hott^f* 

C.  C.  Dnx. 

B.  D.  BlDTH. 
CSKL  A.  HATCK. 

Jahss  Ooobkhs. 
Waxxack  H.  WHrrx,  Jt., 
Managen  on  Ou  part  of  the  Senatt. 


STAznDorr 

Hie  managers  on  tba  part  of  the  House  at  the  ccmf  er^ce 
on  the  disagreeing  votes  of  the  two  Ilouaes  on  the  am<nd- 
ment  of  the  House  to  the  biU  (a  3286)  to  provide  for  the 
regulktion  of  Interstate  and  foreign  communications  by  rire 
or  radio,  and  for  other  purposes,  submit  the  f (blowing  st  ite- 
ment  in  erplanatinn  of  the  effect  of  the  action  agreed  vpon 
by  the  conferees  and  recommended  in  12m  armmpanying 
conference  report: 


llie  House  amendment  strikes  out  all  of  the  Senate  bin 
after  the  enacting  clause.  The  Senate  recedes  from  its  dis- 
agreement to  the  House  amendment  with  an  amendment 
which  Is  a  substitute  for  both  the  Senate  bill  and  the  House 
ftjpMiHn^imt.  The  differences  between  the  House  ameiid- 
ment  and  the  substitute  agreed  upon  by  the  conferees  are 
noted  in  the  following  outline,  except  for  incidental  changes 
made  necessary  by  reason  of  the  action  of  the  conferees  and 
minor  and  clarifying  changes. 

The  Senate  bill  provides  in  section  2  for  the  appUcatloa 
of  the  act  to  the  licensing  and  regulating  of  all  radio  sta- 
tions as  provided  in  the  act.  The  House  amendment  omits 
this  provision.  In  view  of  the  action  taken  by  the  conferees 
in  respect  of  title  in  of  the  bill,  the  substitute  retains  the 
provision  of  ttie  Senate  bill. 

Section  3  (e)  of  the  Senate  biU  defines  "  Interstate  com- 
munication "  and  "  interstate  transmission."  The  House 
amendment  contains  a  corresponding  definition  but  differs 
from  the  Senate  bill  in  certain  req;>ect5.  The  Senate  bill 
Includes  communication  or  transmission  from  or  to  the 
United  States  to  or  fr«n  the  Philippine  Islands  or  the  Canal 
2jone  only  insofar  as  it  takes  place  within  the  United  States. 
The  House  amendment  includes  such  communication  or 
transmission  in  its  entirety.  The  Senate  bill  excludes  wire 
communication  between  points  within  the  same  State  which 
passes  through  another  State  or  a  foreign  country,  when 
such  communication  is  regulated  by  a  State  commission. 
The  House  amendment  includes  c<xnmunication  or  trans- 
mission between  points  within  the  same  State  which  passes 
through  another  State,  but  does  not  include  such  communi- 
cation or  transmission  which  passes  through  a  foreign  coun- 
try, irrespective  ctf  regulation  by  a  State  commission.  The 
Senate  bill  does  not  include  communication  or  transmission 
wholly  within  the  same  Territory  or  possession  or  the  Dis- 
trict of  Columbia.  The  House  amendment  includes  such 
communication  and  transmission,  except  in  the  case  of  the 
PhilijH^ine  Islands  and  the  Canal  Zone.  The  substitute 
adopts  the  provisions  of  the  Senate  definition.  I 

Tlie  Senate  amendment  defines  "common  carrier"  oar 
"  carrier  "  to  mean  any  person  engaged  as  a  common  carrier,- 
for  hire  in  interstate  or  foreign  communication  by  wire  or 
radio  or  In  interstate  or  foreign  radio  transmission  of  energy. 
In  the  House  amendment  the  terms  are  defined  to  mean  any 
person  engaged  In  commimication  by  wire  or  radio  as  a 
common  carrier  for  hire.  The  substitute  (sec.  3  (h) )  adopts 
the  Senate  provisi(m.  It  Is  to  be  noted  that  the  definition 
does  not  include  any  person  if  not  a  common  carrier  in 
the  (Xdinary  sense  of  the  term,  and  therefore  does  not  in- 
clude press  associations  or  other  organizations  engaged  In 
the  business  of  collecting  and  distributing  news  servicea 
irtilch  may  refuse  to  furnish  to  any  person  service  which 
they  are  capable  of  furnishing,  and  may  furnish  service 
under  varying  arrangemoits,  establishing  the  service  to  be 
rendered,  the  terms  under  which  rendered,  and  the  charges 
therefor. 

The  Senate  bill  provides  for  a  Federal  Communicsttlona 
Commission  of  five  commissions  with  terms  of  6  jrears.  The 
House  amendment  provides  for  7  oMnmlssloners  witih  terms 
of  7  years.    Tbe  substitute  adopts  the  House  provision. 

Section  4  (f )  of  the  Senate  bill  provides  for  appointment 
and  salaries  ot  officers  and  employees  of  the  Commission. 
The  House  amendment  contains  a  somewhat  similar  pro- 
vision, which  is  retained  in  the  substitute,  except  that  it  re- 
duces the  maxima  of  the  salaries  of  the  chief  coxmsel  and 
chief  engineer  from  $10,000  to  $9,000  per  annum  and  of  the 
directors  of  divisions  from  $8,000  to  $7,500  per  annum,  fol- 
lowing the  Senate  bUl  in  both  cases.  It  also  fixes  the  salary 
of  the  secretary  of  the  CommissicMi  at  a  TwoYtmiim  of  $7,500, 
as  provided  in  the  Senate  bilL 

Both  the  Senate  bill  and  the  House  amendment  provide 
for  publication  of  the  Commission's  records  and  proceed- 
ings, but  the  Senate  bill  authorizes  the  Commisskm  to 
withhold  publication  of  such  records  or  proceedings  as  con- 
tain secret  information  affecting  the  national  defense.  The 
House  amendment  omits  this  aa]thoriiatk)n.  The  substitatg 
adopts  the  Senate  provision. 


1934 


CONGRESSIONAL  RECORD—HOUSE 


10987 


The  Senate  bill  provides  for  two  designated  divisions  of 
the  Commission  and  fixes  the  Jurisdiction  of  these  divisions 
and  of  the  Commission  over  the  various  subjects  of  the  bill. 
The  House  amendment  follows  the  provisions  of  section  17 
of  the  Interstate  Commerce  Act.  as  amended,  and  provides 
that  the  Commission  may  fix  its  own  divisions  (not  in  ex- 
cess of  three)  and  make  its  own  assignment  of  work  there- 
to, and  may  assign  certain  of  its  work  to  individual  com- 
missioners or  boards  of  employees.  The  substitute  adopts 
the  House  provision. 

Title  n  of  the  Senate  bill  and  of  the  House  amendment 
relate  to  the  regulation  of  common  carriers.  The  only  sub- 
stantial differences  between  the  House  amendment  and  the 
substitute  are  found  in  sections  214  and  220. 

Section  214  of  the  Senate  bill  (requiring  a  certificate  of 
public  convenience  and  necessity  for  construction,  opera- 
tion, or  extension  of  lines)  exempts  from  the  requirements 
of  the  section  lines  within  a  single  State  unless  such  lines 
constitute  part  of  an  Interstate  line.  The  House  amend- 
ment qualifies  the  words  "interstate  line"  by  the  word 
"additional."  The  substitute  adopts  the  Senate  provision. 
The  Senate  bill  also  exempts  local,  branch,  or  terminal  lines 
not  exceeding  10  miles  in  length.  The  House  amendment 
omits  the  10-mile  limitation.  The  substitute  restores  the 
limitation.  Tlie  House  amendment  adds  an  exemption  of 
wires  or  cables  added  to  existing  pole  lines  or  conduits  or 
other  structures  constituting  established  routes.  In  view 
of  the  provision  in  both  the  Senate  bill  and  the  House 
amendment,  under  which  the  Commission,  upon  request, 
may  authorize  the  supplementing  of  existing  facilities  with- 
out regard  to  the  provisions  of  section  214.  the  substitute 
omits  the  House  provision.  The  House  amendment  also  ex- 
cepts lines  acquired  under  section  221  (relating  to  consoli- 
dation of  telephone  companies).  The  substitute  retains 
this  provision. 

Section  220  (j)  of  the  Senate  bill  (relating  to  accounts 
and  depreciation  charges)  authorizes  the  Commission  to  in- 
vestigate and  report  to  Congress  upon  the  desirability  of 
legislation  authorizing  the  Commission  to  except  the  carriers 
of  any  particular  class  or  classes  in  any  State  from  the 
requirements  of  the  section  and  permitting  State  commis- 
sions to  prescribe  their  own  percentage  rates  of  deprecia- 
tion and  systems  of  accounts  for  carriers.  The  House 
amendment  (sec.  220  (h) )  specifically  authorizes  the  Com- 
mission to  except  carriers  of  any  particular  class  or  classes 
in  any  State  and  provides  (in  sec.  220  (j) )  that  the  section 
shall  not  limit  the  power  of  the  State  commissions  to  pre- 
scribe percentage  rates  of  depreciation  or  to  require  the 
keeping  of  accoimts.  The  substitute  adopts  the  House  pro- 
vision as  to  exception  of  particular  classes  of  carriers  and  a 
modified  provision  for  investigation  and  report  to  Congress 
as  to  the  need  for  defining  or  harmonizing  Federal  and  State 
authority  in  resi)ect  of  other  matters  to  which  the  section 
relates. 

The  Senate  bill  abolishes  the  Federal  Radio  Commission 
and  repeals  the  Radio  Act  of  1927,  but  in  effect  reenacts  it 
In  title  m,  eliminating  certain  matter  no  longer  effective, 
and  adding  certain  provisions,  most  of  which  are  taken 
from  HJl.  7716.  Seventy -second  Congress,  which  passed  both 
Houses  but  was  pocket  vetoed.  'Titie  m  of  the  House  bill 
abolishes  the  Federal  Radio  Commission  but  transfers  its 
functions  under  the  Radio  Act  of  1927  to  the  new  Cwn- 
mlssion.  Title  m  of  the  substitute  adopts  the  provisions 
of  the  Senate  bill,  except  that  most  of  the  changes  from 
existing  law  which  were  not  contained  in  Hii.  7716  have 
been  omitted. 

The  provisions  of  the  Radio  Act  of  1927  relating  to  judi- 
cial review  have  been  Included  In  title  IV,  with  certain 
changes,  and  those  for  taking  over  stations  in  time  of  war 
are  in  title  VI,  and  so  far  as  they  change  existing  law  will 
be  explained  below.  The  other  differences  between  the  sub- 
stitute and  the  Radio  Act  of  1927.  except  where  the  changes 
are  insubstantial  or  are  for  purposes  of  clarification  or  of 
elimination  of  temporary  provisions  which  no  longer  serve 
any  purpose,  are  listed  below. 


Sections  301.  302  (a).  304.  306,  309.  313,  814,  815.  317.  818. 
319.  320,  321,  322.  323.  324.  325  (a).  326,  327,  328,  and  328 
are,  respectively,  substantially  identical  with  the  following 
sections  of  the  Radio  Act  of  1927:  1,  2.  5.  8,  11,  15,  17,  18. 
19,  20.  21,  22.  23.  24,  25,  26,  29,  30,  35.  and  36. 

Section  302  (a)  follows  closely  section  2  of  the  Radio  Act, 
Section  302  (b)  follows  HJl.  7716  in  removing  the  Terri- 
tories and  possessions  from  the  zones  for  which  equality  of 
broadcasting  facilities  Is  prescribed. 

Section  303  combines  sections  4  and  5  of  the  Radio  Act 
with  the  additions  hereafter  noted.  Section  303  (f )  adds  the 
requirement  of  a  public  hearing  in  cases  involving  changes 
in  the  frequency,  authorized  power,  or  times  of  operation  of 
any  station.  This  was  contained  in  HJl.  7716.  Section 
303  (g)  directs  the  Commission  to  study  new  uses  for  radio 
and  to  encourage  tiie  more  effective  use  of  radio  in  the 
public  Interest.  Section  303  (q)  requires  the  painting  or 
illumination  of  radio  towers  which  constitute  a  moaaoe  to 
air  navigation.    This  was  contatoed  in  HJl.  7716. 

Section  305  is  copied  from  section  8  of  the  Radio  Act. 
except  that  the  provision  for  taking  over  a  station  in  time  of 
war  is  transferred  to  section  606  (c) . 

Section  307  (a)  and  (b)  through  the  first  proviso  are 
taken  from  section  9  of  the  Radio  Act,  as  amended.  The 
second  proviso  authorizing  additional  licenses  for  stations 
not  exceeding  100  watts  of  power  when  they  will  not  inter- 
fere with  the  efficient  service  of  other  licensed  stations,  was 
taken  from  HJl.  7716.  This  proviso  Is  substituted  for  that 
in  the  Senate  bill  which  would  permit  additional  omlnter- 
fering  stations  regardless  of  power. 

Section  307  (c)  directs  the  Commission  to  study  the 
proposal  that  Congress  by  statute  allocate  fixed  percentages 
of  broadcasting  facilities  to  particular  types  of  nonprofit 
programs  or  to  ijersons  Identified  with  particular  kinds  of 
nonprofit  activities. 

Section  307  (d)  follows  part  of  section  9  of  the  Radio 
Act  with  the  addition  taken  from  HJl.  7716,  that  the  Com- 
mission in  granl;ing  an  apiHicatlon  for  the  renewal  of  a 
license  shall  be  Eovemed  by  the  same  considerations  which 
affect  the  granting  of  original  appUcations.  The  provision 
of  the  Senate  bill  which  reduces  the  maximum  terms  of 
broadcasting  licenses  from  3  years  to  1  year,  and  the  maxi- 
mum for  other  licenses  from  5  years  to  3  years,  is  not  In- 
cluded. 

The  substitute  bill  agreed  to  In  conference  omits  the  para- 
graph of  the  Senate  bill  no.  307  (f),  which  carried  a  new 
provision  requiring  the  Commission  to  distribute  broad- 
casting licenses  so  that  no  one  licensee  or  organization  of 
licensees  should  exercise  dominant  control  over  the  broad- 
casting facilities  of  any  locality. 

Section  308  follows  section  10  <rf  the  Radio  Act  as  pro- 
posed to  be  modified  by  HJl.  7716,  which  added  the  requh?e- 
ment  that  modifications  and  renewals  of  licenses  may  be 
granted  only  upon  written  applicaticm.  This  is  the  present 
practice  of  the  Radio  Commission.  The  two  provisos  in 
subsection  (a)  permit  the  Commission  to  issue  temporary 
licenses  for  stations  on  vessels  or  aircraft  in  cases  of  emer- 
gency. 

Section  310  (a) ,  dealing  with  limitation  on  foreign  hold- 
ings and  transfer  of  licenses,  is  adapted  from  section  12 
of  the  Radio  Act  as  proposed  to  be  modified  by  HJl.  7716, 
with  additional  limitations  as  to  foreign  owueraWp. 

Section  12  of  the  Radio  Act  provides  that  radio  station 
licenses  may  not  be  granted  or  transferred  to  any  corpora- 
tion of  which  any  oCQcer  or  director  is  an  alien  or  of  which 
more  than  one-fifth  of  the  capital  stock  may  be  voted  by 
aliens,  their  representatives,  a  foreign  government,  or  a 
company  organized  imder  the  laws  of  a  foreign  country. 
Tlie  Senate  bill  changes  this  provision  by  maUng  the  re- 
striction apply  also  where  one-fifth  of  the  capital  stock 
is  owned  of  record  by  the  designated  persons  and  altering 
the  words  " may  be  voted"  to  " is  voted."  The  substitute 
(sec.  310  (a)  (4) )  adopts  the  language  of  the  Senate  bill. 

Section  12  of  the  Radio  Act,  restricting  alien  control  of 
radio  station  licenses  does  not  apply  to  bokUng  companies. 


conference  report: 


I  adcqpCs  the  Senate  provision. 
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Tbe  Senate  bffl.  artaptw!  from  HJl.  7714.  provides  that 
hetxmm  mlfht  not  be  granted  to  or  held  by  any  corporal 
controlled  by  another  corporation  of  which  any  officer 
more  than  ane>fou7th  of  the  directors  are  aliens  (x 
which  more  than  one-fourth  of  the  capital  stock  Is 
of  record  or  voted,  after  June  1,  1935.  by  aliens,  their  re 
rcaentatlves.  a  foreign  government,  or  a  corporation  orgi 
ted  under  the  laws  of  a  foreign  country.  The  substitute 
(see.  310  (a)  (5) )  adopts  tbe  Senate  provision  with  i  n 
addition  stating  that  the  license  may  not  be  granted  to  <>r 
hdd  by  such  a  oorporatom  If  the  CommisBion  ttads  thit 
the  pobUc  interest  will  be  served  by  the  refusal  «r  t]« 
revocation  of  such  license. 

Section  310  (b)  Is  substantially  section  12  of  the  Radio  A  :t 
modified  as  proposed  by  HR,  7710.  "Hie  section  relates  o 
transfer  at  radio  llcenaes.  As  In  HJl.  7716  the  authority  o 
approve  or  dlaapprove  such  transfers  Is  extended  to  cov  3* 
transfer  eC  ster-k  oontnd  in  a  licensee  corporation.  T^e 
present  law  is  also  modUicd  to  require  the  Comml8sl<m 
secure  full  ixtformatlon  before  reaching  decisian  on 


Section  Sll  is  based  upon  section  13  of  the  Radio  Act, 
modifled  to  leave  the  Conuniasion  discretion  in  refusing 
censes  where  the  applicant  has  been  adjudged  by  a  co 
to  be  guilty  of  a  violation  of  the  antitrust  laws  but  w 
the  judgment  has  not  extended  to  the  revocation  of 
licenses. 

Section  312  (a)  is  based  on  section  14  of  the  Radio 
modified  as  proposed  by  H.R.  7716  to  reduce  from  30  to 
days  the  period  within  which  a  licensee  may  take  except! 
to  the  Commission's  action  in  revoking  his  license.     T 
Senate  provision  authorizing  the  Commission  to  suq)eid 
licensee  is  omitted  from  thi3  substitute. 

Section  312  (b)  ampUflee  the  Radio  Act  along  the  lin<i8 
proposed  by  HJl.  7718  by  providing  for  the  modification  <  f 
station  licenses  and  construction  permits  in  cases  where  tl  e 
Commission  finds  such  action  in  the  public  Interest. 

Section  315  on  facilities  for  candidates  for  public  office 
la  the  same  as  sectkm  16  of  the  Radio  Act.  Tlie  Sezuite  pn  - 
visions,  whl^  would  have  modified  and  extended  the  preset  it 
law.  Is  not  included  in  the  substitute. 

Section  316  provides  that  no  person  shall  broadcast  ly 
means  of  any  radio  station  any  Information  <»nwri^miwg  ax  y 
lottery,  gift  enterprise,  or  similar  scheme  offering  prises  dt  - 
pwutrot  in  whole  or  in  part  upon  lot  or  chance.  Ilils  la  m  >t 
in  the  present  law,  but  was  included  in  HJt.  7716. 

Section  326  (b)  and  (c)  are  designed  to  give  the  Commi  k 
sion  control  of  all  studios  or  apparatus  in  the  United  Stat » 
used  in  connection  with  a  broadcasting  station  in  a  f oreii  n 
country  for  the  purpose  of  furnishing  jn'ograms  to  be  tran^ 
mttted  bade  izkto  the  United  States.  The  House  Committee 
on  lierehant  Marine,  Radio,  and  Fisheries  has.  during  the 
present  wslcm,  favorably  reported  a  bill.  S.  3660,  oontainix  g 
provisions  similar  to  these  two  paragraphs. 

Section  326  prohibits  censorship,  and  is  the  same  as  8e(  :- 
tioB  26  of  the  Radio  Act. 

The  Senate  bill  section  402— for  the  purposes  of  caas 
tnvtdvlng  carriers,  carries  forward  the  existing  methodJf 
review  of  orders  of  the  Interstate  Commerce  Commlssioi. 
and.  in  the  main,  for  "radio"  cases  carries  forward  tie 
•stating  method  of  review  of  orders  of  the  Federal  Rado 
Oommission;  but  in  "radio"  cases  Involving  aOrmattie 
orders  of  the  Oommission  entered  in  proceedings  initiated 
upon  the  Commission's  own  motion  in  revocation,  modifla  - 
tien.  and  suspmrton  matters,  roriew  Is  to  be  by  the  methc  d 
ajppUeaUe  In  the  case  of  orderaiof  the  Interstate  Commer<  e 
Commission.  Hie  House  provision  /^jmtAin^  a  similar  ixt^ 
vtatan  as  to  cases  Involvlnc  carriers,  but  leaves  the  presez  it 
sectiOB  16  of  the  Radio  Act  of  1927.  as  amended,  applicable 
hkaUnuHo  cases.  The  substitute  admits  the  Senate  provislo]  l 
SceMoQ  466  of  the  Senate  bill,  relating  to  rehearlngs  I  y 
the  OommiSBion.  contained  a  proviso  Umiting  to  20  days  tt  e 
Uam  within  wtiA  appiJcations  tta  rehearing  of  radio  caa  s 
under  title  m  may  be  made  and  providinK  that  such  appl  - 
oation  aaay  be  aaade  by  any  party  or  any  person  aggrieved  ^ 
~~'         interests  are  adversely  affected.    Hie  H(Miae  amenc  - 


ment  omitted  the  proviso.    The  substitute  adopts  the  pro- 
vision of  tbe  Senate  bilL 

Section  410  (a)  of  the  Senate  bill  provides  for  Joint  boards 
of  members  of  oommissions  of  States  affected  by  or  involved 
in  a  particular  proceeding,  to  which  the  Commission  may 
refer  such  proceedings.  The  House  amendment  omits  this 
provision.    It  is  retained  in  the  substitute. 

Tbe  House  amendment  contains  a  provision,  similar  to  one 
contained  in  the  Senate  bill,  transferring  all  appropriations 
and  unexpended  balances  of  appropriations  available  for 
expenditure  by  tbe  ^deral  Radio  Cranmission  to  the  Fed- 
eral Communications  Commission.  The  substitute  retains 
the  House  provision  modified  to  insure  that  such  appro- 
priations and  unexpended  balances  of  appropriations  will 
be  available  for  expenditure  by  the  Federal  Communications 
Commission  for  any  and  aU  objects  of  expenditure  author- 
ized by  the  bill.  In  the  discretion  of  the  Commission  and 
without  regard  to  the  requirement  of  apportionment  of  the 
Anti-Deficiency  Act  of  Febnxary  27,  1906. 

Section  606  (c)  and  <d>  of  the  Senate  bill  authorizes  the 
President  in  time  of  war  or  public  peril  to  take  over  wire  and 
radio  offices  and  stations  and  to  give  Just  compensation 
therefor  to  persons  entitled  thereto.  The  House  amend- 
ment omits  these  provisions.  The  substitute  conforms  to 
the  Hoiise  bill  by  adopting  the  present  provisions  of  sections 
6  and  7  of  the  Radio  Act  of  1927,  as  amended,  which  do 
not  apply  to  wire  communicati<«s. 

The  c(Hnmittee  of  conference  recommends  that  the  title 
of  the  bill  read  as  follows:  "An  act  to  provide  for  the  regu- 
lation of  interstate  and  foreign  communication  by  wire  or 
radio,  and  for  other  purpasea." 

Sam  Ratbuut, 
Claremcx  Lea. 
Cabl  E.  Mapss, 

ChaS.   A.   WOLVXRTOK, 

Jfanofrers  on  the  part  of  the  House. 

Mr.  RATBURN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Virginia  [Mr.  Bland]. 

Mr.  BLAND.  Mr.  Speaker,  it  is  not  customary  for  me  to 
ask  for  the  rejection  of  a  conference  report,  I  do  so  very 
rriuctantly  on  this  occasion,  particularly,  as  this  report 
comes  from  a  committee  presided  over  by  such  a  distin- 
guished friend  of  mine  as  the  gentleman  from  Texas;  but 
I  believe  the  situation  that  presents  itself  on  this  conference 
report  is  one  that  deserves  serious  consideration. 

The  Senate  has  undertaken  to  repeal  the  Radio  Act  of 
1927,  which  was  framed  with  the  greatest  care,  most  meticu- 
lous attention  being  given  to  every  word  and  every  expres- 
sion that  is  contained  in  that  act.  They  do  the  useless  or 
futile  tlung,  so  far  as  radio  Is  concerned,  of  repealing  the  law 
and  then  reenacting  the  same  law. 

Now,  tbe  Question  might  arise.  What  difference  does  it 
make?  It  may  make  a  most  material  difference  in  a  new 
set-up. 

Under  the  Radio  Act  of  1927  there  have  been  handed  down 
Judicial  decisions,  there  have  been  interjnretations,  and  there 
has  been  a  coordinating  of  radio.  If  we  repeal  this  act, 
with  a  new  set-up.  without  a  study  by  the  Communications 
Commission,  there  is  no  man  on  this  floor  who  can  tell  what 
the  effect  of  this  repeal  is. 

In  order  to  secure  the  continuance  of  this  act  you  have 
to  vote  down  this  conference  report. 

Has  the  matter  been  considered  by  a  committee  of  this 
House?  I  mean  no  reflection  on  the  distinguished  gentle- 
men of  the  Interstate  and  Foreign  Commerce  Committee, 
but  they  conceded  themselves  upon  this  floor  1  week  ago 
that  they  knew  nothing  about  radio,  and  they  said  that  they 
believed  the  wise  thing  to  do — and  it  was  a  wise  Judgment 
on  their  part — ^was  to  set  up  a  communications  commission 
which  could  study  the  law  and  find  out  just  what  ought  to 
be  done.  They  thought  it  wise  then  to  continue  the  law 
as  it  is  at  the  present  time,  simidy  transferring  the  powers 
and  functions  of  the  Radio  Commission  to  the  communica- 
tions commlsson;  but  under  the  dulcet  persuasion  of  the 
Senate  committee,  which  is  the  only  conunittee  that  has 
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considered  this  particular  legislation,  and  surrendo^g  to 
the  charm  which  has  been  exercised  by  the  distinguished 
Members  of  the  Senate  who  are  on  that  committee,  our 
friends,  who  are  usually  so  very  persistent,  found  them- 
selves writing  into  the  law  provisions  that  they,  themselves, 
had  conceded  they  knew  nothing  about. 

I  submit  that  in  as  delicate  an  art  as  the  radio  art,  and 
with  its  effect  upon  the  public  and  the  public  interests 
involved,  the  conference  report  ought  to  be  rejected.  The 
result  would  simply  be  that  the  committee  would  go  back, 
these  new  provisions  would  be  struck  out  out,  and  the  bill 
would  be  returned  as  it  was  written  by  the  House.  The 
bill  then  would  set  up  the  communications  commission  and 
permit  the  communlcaUons  commission  to  study  this  most 
delicate  art.  n^t  commission  would  report  to  what  ex- 
tent the  Radio  Act  of  1927  should  be  amended. 

I  mean  no  reflection  upon  my  friends  on  the  Interstate 
and  Foreign  Commerce  Committee. 

They  did  not  have  the  tim?  to  go  to  the  bottom  of  this 
matter;  they  had  most  important  matters  to  consider. 
Radio  has  always  been  in  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries,  and,  as  I  said  some  time  ago, 
why  should  this  one  ewe  lamb  be  taken  away?  Leave  it 
where  it  can  be  studied  by  that  committee;  and,  genUe- 
men,  do  not  repeal  an  act  that  may  materitjly  affect  your 
Interests. 

Mr.  RAYBURN.  I  yield  5  minutes  to  the  gentleman  from 
New  Jersey  [Mr.  Lehlbach]. 

Mr.  LEHLBACH.  Mr.  Speaker,  we  have  a  situation  where 
we  are  passing  most  important  legislation  on  the  say-so  of 
the  Senate  which  has  never  been  considered  by  the  House  of 
Representatives.  We  have  been  called  rubber  stamps  of  the 
Government,  but  we  have  never  passed  20  pages  of  a  radio 
act.  repealing  the  existing  radio  law  on  the  recommendation 
of  the  Senate  without  a  single  Member  of  the  House  who 
knows  anything  about  radio  giving  the  slightest  considera- 
tion to  It.  Why  should  we  be  errand  boys  for  the  Senate 
Committee  on  Commerce  to  wipe  out  the  old  Radio  Act  and 
enact  a  brandnew  radio  act,  a  very  important  measure,  with- 
out the  slightest  consideration  by  any  committee  or  any 
individual  in  the  House  of  Representatives. 

When  this  bill  was  introduced  here  there  was  not  a  change 
made  in  the  radio  law.  It  merely  created  a  commission  and 
vested  the  control  and  administration  of  the  radio  law  in  a 
communications  commission  Instead  of  the  Radio  Com- 
mission. 

At  that  time  the  question  was  raised  whether  the  Juris- 
diction over  that  bill,  the  communications  bill,  belonged  to 
the  Radio  Committee  or  the  Interstate  Commerce  Commit- 
tee. It  was  asserted  and  emphasized  by  the  Chairman  of 
the  Committee  on  Interstate  and  Foreign  Commerce  that 
there  was  no  change  in  the  bill  with  respect  to  the  substan- 
tive radio  law.  and  that  seemed  to  be  the  compelling  reason 
why  the  bill  was  referred  to  the  Committee  on  Interstate  and 
Foreign  Commerce  rather  than  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

Now,  the  conferees  have  written  into  the  bill  at  the  behest 
of  the  Senate  a  radio  law  consisting  of  20  pages — page  20 
to  page  38  in  the  conference  report. 

Why  is  the  House  asked  to  accept  the  Senate  say-so  In  this 
radio  legislation?  Why  should  not  the  House  in  the  preser- 
vation of  its  dignity  send  back  the  conference  report  and 
eliminate  the  substantive  radio  act;  as  my  chairman  from 
Virginia  says,  let  the  Communications  Committee  study  the 
law  and  recommend  changes  in  the  law  that  are  desirable  to 
be  made,  and  let  the  House  committee  having  Jurisdiction 
consider  that  question  and  report  with  respect  thereto  and, 
after  debate  on  the  floor,  enact  the  law  as  the  House  in  Its 
dignity  ought  to  do?     [Applause.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFAODXir]. 

Mr.  McFADDEN.  Mr.  Speaker,  this  legislation  comes  as 
the  result  of  a  message  by  the  President  to  the  Congress. 
Simultaneously  with  the  delivery  of  that  message  there  was 
delivered  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce, of  the  House,  and  a  similar  conunittee  of  the  Senate. 


a  draft  of  the  particular  legislation  which  was  recommended 
in  the  message.  The  Interstate  and  Foreign  Commerce 
Committee  of  the  House  had  never  had  Jurisdiction  over 
the  question  of  radio.  The  Merchant  Marine,  Radio,  and 
Fisheries  Committee  had,  and  has  grown  up  with  the  growth 
of  radio  in  the  United  States.  Under  this  direction  to  ttie 
message  of  the  President,  jurisdiction  for  the  consideration 
of  this  message  was  transferred  to  the  Interstate  and  For- 
eign Comme^  Committee,  who  were  engaged  to  the  fuH 
limit  in  the  consideration  of  other  measures  that  were  being 
forced  through  the  House  under  great  pressure— the  securi- 
ties bill,  railroad  legislation,  and  stock-exchange  control 
legislation.  It  Is  only  fair  to  say  that  which  we  all  know, 
and  the  members  of  that  committee  know,  that  they  did  not 
have  time  to  fairly  consider  this  bUl.  Apparently  it  was  not 
thought  necessary  that  we  should  carefully  consider  It.  be- 
cause it  was  generally  understood  that  this  bill  was  going 
to  be  written  and  perfected  in  conference,  wtiLdi  has  bean 
done;  and  notwithstanding  the  assurance  of  the  chairman, 
Mr.  Ratbttbh,  that  was  given  to  this  House,  that  there  was 
nothing  in  the  House  bill  that  affected  the  present  radio 
law — and  by  that  statement  he  was  giving  the  House  assur- 
ances that  nothing  In  this  bill  was  to  chsmge  existing  law 

Mr.  RAYBURN.  O  Mr.  Speaker,  the  gentteman  does  not 
tmdertake  to  say  that  I  said  there  would  not  be  anything 
In  the  conference  report. 

Mr.  McFADDEN.  No;  I  did  not  say  that,  but  the  gentle- 
man was  in  close  enoufi^  touch  with  this  general  situation 
to  know  in  advance  practically  what  was  to  be  done  in  con- 
ference. So  here  we  flnd  ourselves  in  the  predicament  of 
considering  one  of  the  most  important  bills  that  could  pos- 
sibly come  before  this  House,  without  any  consideration 
on  the  part  of  the  Hoiise,  putting  It  through  here  In  a  few 
minutes.  It  is  a  fair  example  of  what  we  may  expect  under 
the  administration  of  this  cmnmunications  law,  where  we 
have  consolidated  all  matters  of  communication  In  one 
commission.  That  applies  to  telephone  and  telegraph,  radio. 
national  and  international,  (me  of  the  most  important  parts 
of  government.  I  say  to  the  House  that  which  I  believe: 
That  this  bill  was  written,  or  at  least  the  controlling  and 
important  part  of  it.  in  conformity  with  the  wishes  of  the 
pec^le  who  control  this  Industry,  and  propose  to  control  it 
as  a  monopoly,  to  control  public  sentiment  in  the  U&ited 
States,  to  control  It  now  Inunediately  for  political  pnir- 
poses  as  part  of  the  administration  in  control,  and  even- 
tually use  it  as  an  international  control  for  the  dissemi- 
nation of  information  leading  toward  the  destruction  (tf 
constituticmal  government  in  the  United  States.  The  pas- 
sage of  th<«  bill  is  quite  in  harmony  with  the  regulatiaa 
that  is  taking  place  in  Canada,  with  the  regulations  of 
commimicatlons  that  is  taking  place  in  Great  Britain.  It 
is  all  tied  in  together.  We  have  as  much  of  an  international 
finger  in  this  as  we  have  in  our  financial  affairs.  I  point 
out  to  the  Membership  of  the  House  that  this  bill  is  being 
Jammed  through  imder  the  authority  of  the  admlnistratioa 
for  these  very  piui^oses. 

Mr.  RAYBURN.  Mr.  Speaker.  I  did  not  intend  to  detain 
the  House  at  all,  but  the  gentleman  from  Pennsylvania 
[Mr.  McFADDEN]  as  usual  has  his  alarmer  at  work.  Id  an- 
swer to  his  statement  about  this  bill  being  put  through  under 
the  spur  of  the  administration,  I  remind  him  that  the 
minority  members  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  who  I  think  are  as  wise  and  patriotic 
as  he  or  any  other  Member  of  the  House,  signed  this  report, 
and  that  the  report  is  a  unanimous  report  from  that  con- 
ference committee.  Also,  practically  every  change  in  the 
Radio  Act  made  by  this  bill  was  passed  in  a  bill  through 
both  the  House  and  the  Senate,  which  went  to  President 
Hoover  and  there  met  with  a  pocket  veto.  As  far  as  Jamming 
legislation  through  the  House  Is  concerned,  I  introduced 
a  bill  to  create  this  commission  In  the  early  part  of  1933, 
and  the  question  has  been  up  before  the  committee  and  the 
country  ever  since.  This  bill  has  been  In  the  committee 
for  several  weeks.  We  took  It  up  and  had  thorough  hear- 
ings, we  had  thorough  consideration  of  the  bill  that  passed 
the  House.    Tlu  Senate  and  the  House  in  a  former  Coo- 


16990 


eoaddered  title  HI  of  this  tain,  and  we  were  assorsd 

b7  the  Senate  conferees  that  these  amendments  were  prajc 
ttealiy  every  one  contained  to  that  bOL 

Me,  LBHLBACH.    Mr.  Speaker,  will  tte  gentlemen  yiel^' 

Mr.-RATBURN.    Yes. 

Mr.  UBHLBACH.  The  oommunieatlans  bill  introduced  iy 
the  fntW*"*'  or  drafted  by  the  gentleman  in  lf33.  and  the 
bill  that  was  reported  from  the  oommittee  imanitnoqsly  hn 
this  session  of  Cangress,  did  not  contain  sutwtsntive  nulio 
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Mr.  RAfBUKM.    No. 
Mr.  LBHLBACH.    That  is  what  we  are  complaining  aboi^ 
We  age  r^^^^r^  a  htw  dictated  by  the  chairman  which  we 
have  new  conaideved. 

Mr.  KATBDBN.    And  we  claim  that  this  legislation  hks 
already  been  passed  by  both  thr  House  and  the  Senate. 

Mr.  Speaker.  I  yield  3  mimrjes  to  the  gentleman  from 
OsanBte  [Mr.  BamnKxl. 

Mr.  BAMBPBCK.    Mr.  Speaker.  I  iatn  with  my  eolleagie 
fBom  ^^rghila   [Mr.  Bl*«»1  and  my  ocdOleagxie  from  m^m 
tMr.  l^amMicml  in  opposition  to  tiiis  conference 
■very  Mfmber  af  this  House,  perhaps,  has  in 
a  OMltto  station  or  several  of  them.     Millions 
have  been  invested  in  those  plants,  and   we 
pw>poaiJUg  here  in  this  conference  report  to  wipe  out  tlie 
imder  which  those  stations  have  been  established,  or  to 
oat  everythiac  that  has  gone  heretofore  and  reenact  it  un< 
an  act  which  we  are  asked  to  pass  here  in  a  few  minutes 
whtah  we  have  had  no  c^uportunity  to  examine.    No 
Bdttce  of  the  House  which  ha^  given  study  or  thought 
radio  legislatton  has  had  an  oiq)ortunity  to  consider 
matter. 

It  seems  ta  me  it  is  mnriae,  tt  is  unjnst  to  our  people  ba^c 
home,  to  enact  legialation  of  such  far-reachiiie  effect 
this  manner.  Radio  stations,  under  the  best  conditions.  It 
a  veiy  uncertain  life.  The  Ccsnmisslon  has  authority 
take  than  off  of  the  air  on  very  short  notice.  I  do 
pe  OMitat  to  idaoe  in  jeopardy  the  investments  of 
back  home  by  enacting  legislation  in  this 
I  think  If  we  are  going  to  reenact  the  radio  law.  whi( 
thtaik  is  mmeceasary.  it  ought  to  be  considered  hy  the 
mittee  of  thiB  Heuae  which  has  jurisdiction  of  it.  upon  wl 
eommMtae  there  are  Memben  who  have  given  years  of  study 
to  that  KMeet. 

Per  that  veasen  I  expect  to  vote  against  the  adoption  jof 
the  c^nlfTurrr  repoit.  and  I  bc^  it  will  be  rejected.    {. 
plaum.1 
•Ibe  SFCAKSR.    The  time  of  the  gentleman  from 
:]  has  eQiired. 

Mr.  Speaker.  I  yidd  S  minutes  to 
gantlematt  from  Midiigan  (Mr.  MapbsI. 

Mr.  Speaker.  I  see  nothing  unusual  in 
Of  ooune  there  are  always  diff«%nces 
and  the  House  to  be  ironed  out  in  every  ci 
Otherwise,  there  woidd  be  no  occasion  for  the 
pointment   of   a   conference   committee.     The  Senate 
Mterrcd  to  the  Committee  on  Tnfarstate  and  Foreign 
».  repeated,  in  effect,  the  existing  radio  law.  and  at 
ttane  It  nenactad  ail  of  the  material  provisions  of  ttist 


Mr.  BLAMDl    Win  the  gentleman  yield? 
Mr.  MAPmS.    I  yiekL 

BLAND.    Has  the  House  had  an  opportimity  to  cob 
wimt  are  the  material  provisions  of  that  act  tt|at 
ipealed? 

Mr.  MAF8S.  Yas:  it  did  when  the  bill  was  in  the  Houie. 
Inataad  «f  fallowing  the  action  of  the  Senate  in  that  reqie  'X, 
the  House  dkl  this:  It  left  the  existuig  htw  intact  loU 
n  ntw  communications  commission.  It  < 
to  me  there  was  any  great  difference  in  priiKiile 
in  the  actten  of  the  two  bodies  in  that  respect  The  Seni  te 
ipaciHsany  wqimlerl  the  Aadio  Act»  but  reexutoted  tt,  or  t  m 
pertinent  part  of  it.  in  exprem  terms.  The  House,  inste  td 
of  roenaothM  it.  laft  it  as  it  was  and  created  this  niw 


wm  the 
I  yiekL 


Mr,  BLOOM. 


tleman  yidd? 


Mr.  BLOOM.  Does  not  this  new  bffl  give  the  right  to 
radio  companies  to  sell  power?  I  see  in  two  of  these  sec- 
tions where  it  gives  the  radio  company  the  right  to  sell 
and  transmit  power.  Does  the  gentleman  know  whether  the 
conferees  ever  took  up  that  subject? 

Mr.  MAPES.  To  what  language  does  the  gentleman 
refer? 

Mr.  BLOOM.    If  the  gentleman  will  turn  to  page  109-A. 

Mr.  MAPES.  I  should  like  to  complete  my  general  state- 
ment first.  If  the  gentleman  will  withhold  that  question 
for  a  moment.  I  would  s^ipreciate  It.  I  should  like  to  com- 
plete my  general  statement,  and  then  we  can  come  back  to 
his  question. 

Mr.  BLOOM.    I  shall  be  pleased  to  do  that 

Mr.  MAFGS.  As  I  was  saying  there  was  not  svncAi  a  mate- 
rial difference  •between  the  action  of  the  House  and  tha 
Soaate  as  some  woold  be  led  to  beheve  from  the  discu8sk>n 
this  afternoon.  In  conference  the  Senate  conferees  accepted 
the  House  provlsicm  for  a  nefr  commif«ion,  and  the  House 
conferees  accepted  the  woik  of  the  Senate  on  this  radio  pro- 
vision or  made  it  the  basis  upon  which  an  agreement  was 
reached.  There  is  nothing  in  Uiis  bill  under  the  radio 
title  of  importance  which  has  not  been  considered  by  the 
Oommittee  on  Merchant  Marine.  Radio,  and  Fisheries  of  tha 
House  of  Representatives,  and  whteh  has  not  passed  both 
the  House  and  Senate  at  different  times. 

Mi.  LEHLBACH.  Will  the  gpntJrman  ylrid  for  a  question 
right  there? 

Mr.  MAPES.  Just  let  me  proceed  a  little  further,  if  you 
please. 

The  whole  matter  is  set  up  hi  the  report  of  the  conference 
on  page  <7,  in  the  paragraph  at  about  the  middle  of  tho 
page: 

The  Senate  bill  Abolishes  tbe  Pedmil  Radio  Coounlsslon  and 
repeals  the  Radio  Act  of  1937.  but  In  effect  reenacts  It  in  title  III, 
eUmlnating  certain  matter  no  kmger  effective  and  adding  certain 
provisions,  most  of  wlalch  are  taken  from  HJl.  7716,  Seventy-sec- 
ond Congress,  wlilch  passed  botb  Houses  but  was  pocket  vetoed. 
Title  m  of  the  House  bill  abollsbes  the  pysderal  Radio  Commission, 
bat  transfera  Its  functions  under  tbe  Radio  Act  of  1927  to  tha 
new  commission.  Title  ni  of  the  substitute  adopts  the  provisions 
of  the  Senate  bill,  except  that  moat  of  the  changes  from  existing 
law  which  were  not  contained  In  VLR.  7716  have  been  omitted. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  LEHLBACH.  Will  the  gentleman  give  the  gentleman 
another  minute  so  that  I  may  ask  him  a  question? 

Mr.  RAYBURN.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  LEHLBACH.    WUl  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  LEHLBACH.  The  statement  which  has  Just  been 
read  says  It  reenacts.  in  effect,  leaving  out  certain  matters 
that  are  no  longer  necessary  and  putting  In  some  other  gen- 
eral provisions.  Has  any  Member  of  the  House  conference 
committee  examined  the  old  law  and  the  new  law  that  is 
proposed  in  order  to  ascertain  just  what  differences  there 
may  be.  and  if  they  have  not,  has  any  other  Member  of 
the  House  who  knows  anything  about  it  had  that  oppor- 
tunity? 

Mr.  MAPKS.  Of  course.  Uie  conferees  went  over  every 
provision  of  this  new  matter  and  passed  upon  it,  exercis- 
ing their  best  Judgment  in  regard  to  it.  Our  Judgment  may 
not  have  been  as  good  as  the  judgment  of  the  members 
of  the  Radio  Committee  would  have  been,  but  we  were  con- 
fronted witti  this  legislation  and  had  to  exercise  such  judg- 
ment as  we  had. 

Mr.  LEHLBACH.  How  could  reading  a  new  bill  give 
you  any  idea  how  it  changed  the  old  law  that  you  did  not 
know  and  had  not  read? 

The  SPEAKER.  The  time  of  the  gentleman  from  AAichi- 
gan  [Mr.  IiIars]  has  again  expired. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Colorado  (Mr.  Mastih]. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  in  some  not  dis- 
tant Congress  social  legislation  wUl  hold  first  place  on  the 
calendar.  I  have  hastily  thrown  together  some  thoughts 
on  social  legislation  whi(^  reflect  the  experiences  and  obser- 
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•Tations  of  a  good  many  years,  the  benefits  of  which,  if  any. 
I  desire  to  pass  on  to  Members  of  the  House. 

Congress  lacks  a  social  consciousness.  Congress  lacks  a 
social  consciousness  because  the  country  lacks  it.  The  coun- 
try lacks  it  because  conditions  did  not  call  for  it.  Pioneer- 
ing does  not  produce  social  consciousness. 

Now  the  pioneer  has  passed  from  the  picture.  All  fron- 
tiers have  been  taken.  Development  and  exploitation  of 
seemingly  inexhausttble  natural  resources  are  at  an  end. 
The  hard  lessons  of  necessity,  being  ground  in  by  perma- 
nently changed  conditions,  will  inculcate  a  social  conscious- 
ness. The  day  of  every  fellow  for  himself,  the  devil  take  the 
hindmost,  is  gone. 

I  was  struck  by  the  statement  of  British  delegates  to  an 
American  Federation  of  Lobor  convention  at  Cincinnati  some 
3  years  ago,  that  England  was  40  years  ahead  of  the 
United  States  in  social  legislation.  England  was  40  shears 
ahead  of  the  United  States  in  social  legislation  because  it 
was  140  years  ahead  of  it  in  the  development  of  the  condi- 
tions which  make  social  legislation  necessary. 

Dubbing  the  rugged  individualist  a  ragged  individualist 
Is  more  than  a  wisecrack.  If  I  were  a  cartoonist,  I  have  in 
mind  some  sketches  of  present-day  rugged  individualism. 
In  Industry  the  rugged  individual  is  a  man  with  cap  in 
hand  standing  before  a  steel-barred  gate  on  which  is  the 
sign  "No  Men  Wanted."  The  rugged  individual  in  agri- 
culture may  be  expressed  by  a  sheriff's  sale  in  the  barnyard. 
Rugged  Individualism  in  business  shows  the  comer  grocer 
being  swept  into  the  gutter  by  a  chain-store  Janitor.  The 
series  might  be  completed  by  a  blrdseye  view  of  the  great- 
est armies  in  history — the  armies  of  unemployment  and 
relief. 

Tlie  workers  are  clamoring  for  social  legislation.  They 
are  clamoring  for  it  because  the  great  change  struck  them 
first.  I  have  seen  this  movement  grow.  I  remember  when 
the  locomotive  engineer  looked  down  upon  the  fireman  at  his 
side  and  the  conductor  upon  the  brakeman,  and  all  of  them 
upon  the  humble  worker  on  the  track,  and  all  of  these  upon 
the  miner  as  a  man  of  another  world,  and  all  of  these  upon 
the  underpaid,  overworked  white-collar  man  in  the  office 
and  the  store  as  a  man  who  did  not  enter  into  their  lives 
at  all.  I  have  seen  all  of  this  change.  I  have  seen  a  grow- 
ing solidarity,  the  development  of  a  State  of  consciousness 
I  hesitate  to  name,  class  consciousness.  The  rail  workers 
no  longer  pick  up  their  daily  papers  and  note  with  indif- 
ference the  troubles  in  the  steel  industry  or  the  mining  in- 
dustry or  that  the  garment  workers  or  the  clerks  are  having 
clashes  in  the  struggle  for  economic  existence.  Each  class 
has  come  to  realize,  has  been  made  to  realize,  that  the 
interest  of  each  is  the  concern  of  alL 

I  remember  when  there  was  no  demand  for  unemploy- 
ment insurance  and  old-age  pensions  because  there  was  no 
unemployment  and  no  old  age  in  industry.  Now  unem- 
ployment is  chronic,  wide-spread,  and  permanent,  and  a  man 
at  45  is  too  old  to  get  a  Job.  Think  of  that,  you  compara- 
tively young  Members  of  Congress  sitting  here,  you  are  too 
old  to  get  a  Job.  We  have  had  that  issue  right  here  In 
Government,  the  throwing  out  of  experienced  workearahi 
the  prime  of  life  to  make  place  for  boys  and  girls.  Govern- 
ment Is  Just  as  merciless  as  private  Industry.  Only  the 
fear  of  the  ballot  and  political  tnfiuence  prevait  it  from 
just  as  ruthlessly  discarding  gray  hair. 

I  had  to  get  gray  myself  before  I  made  a  very  important 
discovery.  It  was  the  discovery  that  there  is  only  one  kliul 
of  human  nature  hi  the  world,  that  there  is  not  one  kind 
of  human  nature  owning  railroads  and  another  kind  operat- 
ing them,  that  there  is  not  one  kind  of  human  nature 
owning  mines  and  another  kind  digging  in  them,  that  there 
is  not  one  kind  of  human  nature  on  Wall  Street  and  another 
kind  on  Main  Street.  There  is  only  one  kind  of  human 
nature  and  it  is  a  pretty  ornery  kind,  a  pretty  selfish  kind,  a 
not  too  honest  kind.  There  is  an  old  saying  that  you  cannot 
change  human  nature.  It  wIH  do  what  Is  permitted  it. 
You  can  only  change  systems.  You  can  only  make  new 
rules  of  the  game. 


Jn  Amertea  the  time  tor  change  has  come,  the  day  of 
reckoning  has  come.  Half  the  people  live  In  want  and  the 
other  half  live  hi  fear.  There  Is  no  asstzrance  for  the  mor- 
row anywbne.  If  you  lose  your  job,  yon  are  the  crin;>led 
wolf  in  the  pa^.  If  your  hair  turns  gray,  you  are  one 
mouth  too  many  at  the  table.  Even  if  you  are  young  and 
strong  and  willing,  you  must  wait  xmtil  anothor  falls  in  the 
ranks  and  you  can  tear  him  from  his  place.  It  Is  a  terrible 
picture,  and  it  Is  called  dvUisaUon. 

The  purely  political-minded  statesman  is  just  as  anti- 
quated as  the  worker  with  gray  hair.  If  it  is  too  late  for 
him  to  become  social-minded,  he  must  be  replaced  by  the 
statesman  who  is  social-minded.  There  Is  nottdng  spectacu- 
lar about  social  legislation.  It  is  lacking  in  the  dramatic 
qualiUes  of  party  politics  and  party  issues.  You  are  merdy 
disturbed  by  the  thought  that  It  is  here.  You  wish  every 
man  had  a  job  at  good  wages,  and  that  if  he  was  thrown 
out  of  it  he  would  get  unonpLoyment  insurance,  and  that  if 
he  got  too  old  to  work  at  it  he  would  be  pensioned  off.  But 
you  do  not  know  what  to  do  about  it.  So  the  days  go  by 
with  the  labor  bills  and  the  Insurance  biUs  and  the  pension 
bills  lagging  on  the  calendar,  genuine  disturbances  to  the 
congressional  mind,  but  no  action. 

As  sure  as  I  stand  here  and  utter  these  words,  this  social 
legislation  will  be  first  on  the  calendar.  This  has  just  been 
forecast  in  the  greatest  message  which  the  Precldent  has 
thus  far  sent  to  Congress.  Two  Aort  paragraphs  in  this 
great  message  stand  out  above  all  the  utterances  which  have 
ever  come  from  the  White  House  bearing  upon  the  aodal 
and  economic  Uves  of  the  people  of  this  country.    I  quote 

them  here:  

Among  our  cbJectlVM  I  place  tha  security  ct  the  man.  wamen. 

and  children  of  the  Nation  llrst.  ^     «      ..     . .  -- 

This  awairlty  for  the  indlvldurt  and  for  the  family  ooncezos 
Itself  primarily  with  three  factors:  People  want  decent  homee  to 
Uve  in;  they  want  to  locate  them  where  they  can  engai^  *».  Pf*>" 
ductlve  wort;  and  they  want  eome  safeguard  sgaiast  mia<or^ 
SSSS  whlj^iitfi^  bewhoUy  ellmm»ted  to  thl*  man-made  world 
of  otire. 

The  President  promises  a  pn^ram  now  In  preparation  lor 
presentation  to  the  next  Congress  to  start  the  Nation  on  the 
road  to  these  great  obJecUves. .  These  objectives  must  be 
reached  if  our  dvflliatlan  Is  to  be  worthy  of  the  name.  If 
every  deserving  man  and  woman  could  be  made  secure 
against  a  sense  of  actual  want.  It  would  be  an  achievement 
exceeding  the  sum  of  all  other  achievonents  In  government. 
Just  the  assurance  that  there  was  no  poorhouse  over  the 
hill.  Just  the  assurance  that  they  would  not  sooke  day  be 
dependent  upon  the  cold  charity  of  the  world.  This  is  what 
social  legislation  means,  and  the  statemnan  of  tomorrow  must 
be  a  man  who  has  the  mind  to  umiprehend  and  the  heart 
to  execute  this  program. 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Iowa  [Mr.  WnupoiBl. 

Mr.  WILIJ"ORD.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Plsherlea,  I 
have  listened  while  this  bill  has  been  both  cussed  and  dis- 
cussed over  quite  a  period  of  time.  We  have  listened  at- 
tentively to  the  explanation  of  this  bill  by  the  chairman  of 
this  great  committee,  the  gentleman  from  Virginia.  Mr. 
Blams:  we  have  taken  the  concensus  of  opinion  of  the  mem- 
bers of  this  committee  and  have  arrived  at  the  conclusion 
expressed  to  the  House  bill.  I  believe,  however,  that  more 
time  should  be  given  to  a  thorough  study  and  conalderation 
of  this  subject.  We  had  before  the  committee  men  who  had 
spent  their  entiie  time  since  its  discovery  to  the  study  of 

radio.  ^ 

I  recogziize  the  fact  of  controversial  theory  of  freeAMn  of 
speech.  However.  I  believe  that  a  more  general  veralon 
should  be  given  this  meaning;  and  a  right  to  give  our  views 
to  speech  on  radio  or  to  the  press  should  be  more  liberal,  as 
I  believe  is  the  right  that  we  are  all  entitled  to  and  a  1U»5[ 
guaranteed  by  our  Constitution  to  amendment  no.  1,  P>^^ 
during  the  first  session  of  Congress.  September  25.  17W. 
My  attempt  is  not  to  make  a  judicial  basis  on  which  to 
judge  freedom  of  speech,  but  I  wish  to  apply  It  to  our  mod- 
em life,  to  which  views,  regardless  of  their  nature,  should 


V- 


Ux.  MAFXS.    I  yield. 


I  on  social  legislation  whi(di  reflect  the  experiences  and  obser- 
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hafe  ttM  right  lo  be  bro<i«ht  bef era  our  pe«ple  for  thetr  )  idg- 
ment  and  opinksn.  As  a  Bember  of  the  House  Radio  C  om- 
mittee.  this  freedom  of  speech  to  a  serious  considera^ioo. 
In  a  nnva  periodical  izt  which  the  Radio  Commiasioo 
mated  it  was  not  unlawful  to  aUow  liquor  advertlseidents 
to  be  put  OD  the  air  but  that  if  any  ef  the  statiocsi  did 
advertise  liquor  they  wtiuld  have  difficulty  in  renewins 
licenses,  as  radio  stations  must  make  application  for  aj 
one  every  9  months — this,  in  my  opinion,  is  tmfalr. 
Commission,  in  my  judgment,  should  either  state 
unlawful  for  such  advertising  or  it  is  lawful.  I  beli< 
individual  station  owners  and  their  respective  cmnmi 
are  much  coooemed  over  the  morals  of  their  people,  and.  as 
a  matter  of  fact,  it  is  the  listeners  and  the  public  Uiem- 
selvcs  that  will  primaiily  make  the  rule  by  which  ladio 
gtatiopi  and  press  will  follow.  This  happens  to  be  Just^  one 
^oampla  that  has  clearly  struck  me  as  not  being  fair.i  All 
of  ua,  ••  individuals,  ai-e  much  concerned  with  the  we^are 
of  our  own  country  antl  our  own  communities,  but  a  ^naU 
pereent   would   attempt:   to   bring   before   its  listener^   or 


anythixw  with  the  intention  of  degrading  our 
Z  beUeve.  however,  there  are  subjects,  regardless  of 
which  should  be  reviewed  by  the  people  and  their  op: 
ouiicsKMl  as  knowledge  prevents  disaster 

It  is  unfortunately  true  that  the  lack  of  knowl< 
subjects  leads  us  into  despair  and  diBoonragement. 
guide  ourselves  only  by  facts  and*  our  eoUecttve  opi 
The  peo^  of  this  country  and  of  the  world  are 
to  listsn  to  all  problems  1^  the  wooderful  systems 
inM"*^*^'*^     radios,    periortlrals.    and 


United  8Utes,  especially,  can  proudly  say  that  nearty 
jMme  In  this  country  has  either  radio,  newspapers,  c 
axines  for  their  enjoyment  and  education,  ttf  this 
of  communication,  problems  of  a  nation  can  be  quickly  pre- 
itad  to  them  for  ttksir  opinion  and  consideration.  The 
fortunately  has  enjoyed  a  broad  freedom  in  nhich 
ttiey  can  advocate  or  bring  to  the  people  their  vlevs  in 
editorials  and  in  coliunns,  by  various  writers.  I  believe  this 
same  privilege  should  be  extended  to  the  radio  statioits  of 
these  TTnited  States  without  any  political  hatchet  Tea<  y  to 
acrtflce  them  if  their  princiides  are  not  ifleasing.  [  do 
believe  that  regulatian  Is  necessary  In  all  things.  Hoviever, 
mere  words  written  or  sp<dcen  must  be  judged  from  setreral 
angles  axKi  especially  from  a  point  of  view  as  to  who  n  lakes 
these  statements  and  for  what  purpose.  The  right  ofj  free 
speech  and  printed  wotds  can  hardly  exist  without  medhan 
leal  facilities,  whether  it  Is  wrttiiig  a  letter,  newsptpers. 
publications,  or  radio.  Tlierefore,  I  deem  It  necessay  to 
UberaBae  Vbe  scope  In  whldi  newspapers,  magazines, 
xadlo  deal  without  pditlcal  curtailment  or  foreign  pre  sure 
brought  to  bear  to  print  or  broadcast  the  opinions  expr  sssed 
liy  indhridoalB.  It  mif^  be  well  to  bear  in  mind  the 
glnla  declaration  made  tn  1786.  which  was  several  ^ears 
before  the  first  amecidment  to  the  Federal  Constitution. 
The  declaration 


Bter- 


Tlito  significant  amendment  has  a  great  bearing  In  avor 
of  liberalised  freedom  of  speech  and  press.  And  if  yen  [  wUl 
recall  when  the  Federalist  Party  was  defeated  and  Tfapmas 
Jeirerton  became  President  of  the  XJhited  States  he 
doned  every  man  convicted  under  the  alien  and  sedltloi 
as  he  bdieved  that  imy  person  had  a  right  to  his 
opinion  and  expression.  It  is  my  oi^nion  that  the 
and  newspapers  are  two  of  the  greatest  mediums  thai  the 
human  race  has  ever  had  an  opportunity  of  avaUng  t  lem- 
selves  of  for  an  Interchange  of  opinion  and  eaonressl^n  of 
thought  llwrefore.  the  radio  and  press  should  be 
tected  from  any  tnterference  for  our  own  welfare  and 
cation.  Fsrtonately.  the  value  of  press  and  radio  ate  as 
Inforaiatlvea  of  the  Nation,  as  has  been  dononstrated  b  r  our 
Resident.  FtankUn  D.  Roosevelt,  who  has  taken  his  jrob- 
leina»  his  pUne  for  the  present  and  future,  before  the  i  oople 
hf  peraonally  talking  over  the  radio  axid  totervlewlxi :  the 


Tbe  State  of  VliglBla  lisd  no  right  or  authority  ov«r  the  cq^lnlon 
of  say  aouro*  and  •hoold  not  be  tnvolrcd  in  any  maimer  or 
aaMl  aetual  Injury  kad  naulted. 


par- 
law, 
own 

radio 


pro- 
eda- 


press  reporters  who  give  the  American  people  the  Informap- 
tion  as  to  the  progress  of  our  Government. 

I  do  not  personally  believe  there  should  be  any  rivalry 
between  radio  broadcasting  and  the  newspapers  of  this  coun- 
try.   They  are  both  serving  the  people  in  their  respective 
ways,  and  I  truly  believe  that  they  themselves  rcaliae  they 
can  w<Mrk  hand  in  hand  with  a  profit  to  themselves  and  a 
direct  benefit  to  this  Nation.    As  a  member  of  the  Radio 
Committee.  I  am  vitally  interested  in  the  future  (rf  our 
radio  broadcasts,  and  with  this  I  have  in  mind  the  relation- 
ship of  the  newspapers  of  this  country.    These  two  cannot 
ever  be  replaced  by  any  substitute.    I  do  not  for  one  moment 
uphold  any  unscrupulous  broadcaster  or  newspaperman  who 
deliberately,  by  direct  intent,  incites  trouble  or  maliciously 
attacks  a  principle  or  pa*son  without  foundation  of  facts; 
but  the  truth  should  ne\'er  be  suppressed,  as  by  that  we  can 
best  see  our  mi^akes.    With  what  little  knowledge  and  expe- 
rience I  have  had  in  the  world  I  shall  always  be  the  defender 
of  free  speech  of  the  radio  and  newspaper.    I  do  not  believe 
that  the  system  of  the  Radio  CommissicKi  of  a  6-month 
license  is  adequate  protection  or  encouraging  to  the  present- 
day  broadcaster.    I  believe  these  licenses  should  be  issued 
for  3  to  5  years  and  shoiUd  be  inviolable  except  where  charges 
of  malicious  intent  or  violation  of  such  rules  that  are  equi- 
table in  fairness  of  radio  broadcasters  is  violated.    I  believe 
radio  broadcasters  should  have  the  privilege  of  expressing 
their  views  editorially,  as  newspapers  do,  and  they  should 
not  be  suppressed  by  quiet  threats  or  the  impossibility  of 
renewal  of  licenses  or  any  other  way  that  is  used  against  an 
unfriendly  or  d1*J'^^  broadcaster.    I  am  positive  in  my 
statement  when  I  say  I  do  not  believe  that  our  Radio  Com- 
mission Is  responsible  for  even  intent  upon  this  procedure. 
However.  I  believe  their  rules  and  regulations  could  be 
changed  for  better  protection  in  the  interest  of  radio.    In 
my  opinion,  the  suppression  of  radio  broadcasters  as  has 
been  used  in  the  past  is  not  fair  and  equitable.    About  4 
years  ago  the  Radio  Commission  Issxied  licenses  for  90  days 
only,  and  then,  on  January  1,  1931,  Congress  allowed  the 
Commission  to  issue  licenses  for  a  3-year  limit.    However, 
the  Radio  Commission  only  raised  their  license  limit  from  90 
days  to  6  months,  and  then  every  broadcaster  had  to  make 
application  for  a  renewal.    The  sad  part  of  this,  in  my  esti- 
mation. Is  that  there  has  been  some  unscrupulous  dealings 
in  the  matter  of  applications,  as  it  is  the  privilege  of  any 
station  to  make  application  for  a  frequency  held  by  another 
station  every  6  months,  which  would  cause  an  expensive 
hearing  and  would  cost  the  broadcaster  whose  license  had 
been  asked  for  from  $500  to  $2,000,  and  if  someone  with 
malicious  intent  and  sufficient  money  should  make  applica- 
tion every  6  months  to  someone  in  the  industry  that  he 
did  not  like,  it  would  finally  wear  him  out.    This  has  been 
done,  and  I  shall  do  everything  I  can  do  to  correct  this  evil. 
The  radio  broadcaster  today  must  be  extremely  careful 
in  his  statements,  he  must  be  generous  and  diplomatic,  be- 
cause If  he  should  say  something  that  was  distasteful  to 
authority,  he  would  be  censured.    He  also  must  be  careful 
not  to  express  any  pointed  opinion  of  his  own.  as  the  public 
would  quickly  take  it  up.  and  radio,  like  no  other  field.  Is 
either  praised  or  condemned  instantly.    The  S3;)eaker  must 
present  his  problem  in  a  generous  and  even  temper.    He 
must  present  the  problem  and  let  the  audience  be  the  Judge. 
Tlie  listening  public  wiH  not  tolerate  continuous  propaganda, 
and  even  sponsors  of  programs  have  found  It  advisable  to  be 
very  brief  and  make  simple  statements  regarding  their  prod- 
ucts—yet they  have  found  that  the  greatest  results  have  been 
In  these  simple  statements.    There  is  no  doubt,  In  my  mind, 
that  discrimination  has  taken  place  when  opposite  views 
were  presented.    This  evil  should  be  corrected  and  freedom 
of  the  air  diould  be  available  to  anyone.    We  must  have.  If 
you  please,  rules  and  regulations  governing  our  methods  and 
procedure.    Let  us  not,  however,  put  strict  censorship  on  the 
press  or  radia    Let  us  be  generous  and  restrict  censorship 
so  that  freedom  of  opinion  can  be  expressed  without  punish- 
ment.   It  Is  my  purpose  as  a  member  of  the  Radio  Commit- 
tee to  acquaint  myself  with  as  many  facts  as  possible  and 
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at  an  times  work  In  the  Interest  of  our  system  of  education 
by  radio  and  newspaper. 

Mr.  BLOOM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  BLOOM.  I  wish  someone  would  answer  the  question 
I  asked  the  gentleman  from  Michigan  with  reference  to  the 
term  "  energy  "  as  it  is  used  throughout  this  bill,  particu- 
larly on  pages  109  and  111  where  the  specific  language  Is 
carried —  i 

Communication  by  wire,  or  radio,  or  in  radio  transmiaalon  of 
energy. 

Now,  Is  not  energy  power?  And  if  energy  be  power,  are 
owners  of  stations  to  be  permitted  to  transmit  power  without 
further  regulation? 

Mr.  RAYBURN.  This  is  the  definition  used  by  people 
who  know  something  about  the  business,  and  they  say  it 
must  be  in  the  act  in  order  to  make  the  act  effective. 

Mr.  BLOOM.  I  have  studied  this  question  for  20  years; 
I  know  something  about  it. 

Mr.  RAYBURN.  I  shall  be  pleased  to  yield  the  gentleman 
some  time  if  he  wishes  to  explain  It 

Mr.  BLOOM.  Mr.  Speaker,  I  am  not  asking  the  goitleman 
to  yield  me  time;  I  am  asking  only  that  the  gentleman 
answer  the  question  w:  have  someone  else  answer  it. 

Mr.  RAYBUIW.  There  must  be  some  energy  or  there 
could  not  be  transmission  of  radio  programs.  Certainly  it 
does  not  involve  the  question  of  the  transmission  of  power 
as  such. 

Mr.  BLOOM.  I  understand  that;  but  the  language  specifi- 
cally includes  the  transmission  of  energy,  and  energy  is 
power.  There  is  no  getting  away  from  that.  Now,  I  do  not 
object  to  transmitting  power,  but  how  is  that  power  going 
to  be  regulated  and  sold,  where  is  it  to  come  from,  and 
where  Ls  it  to  go? 

Mr.  RAYBURN.  I  do  not  think  the  gentleman  need  have 
any  fear  of  this  definition. 

Mr.  BLOOM.  My  question  is  prompted  out  of  20  years' 
experience  with  the  subject. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  6  minutes  to  the 
gentleman  from  Texas  [Mr.  Blantom]. 

Mr.  BLANTON.  Mr.  Speaker,  we  have  not  been  able  to 
do  it  in  this  session,  but  I  am  hopeful  that  the  next  Con- 
gress will  fairly  and  Justly  reallocate  wave  lengths,  channels, 
and  power  so  that  broadcasting  stations  may  be  granted  to 
and  equitably  distributed  throughout  the  various  districts  of 
the  United  States.  Due  consideration  must  be  given  to  each 
congressional  district.  Und«:  the  present  system  the  big 
cities  have  gobbled  up  all  of  the  important  stations,  wave 
lengths,  chaimels.  and  power. 

Mr.  WILLPORD.  I  thought  Dr.  Brinkley  had  aU  the 
power. 

l/Le.  BLANTON.  He  has  more  than  15  congressional  dis- 
tricts in  Texas  all  put  together.  But  his  station  is  just 
across  the  Rio  Grande  River  in  Mexico. 

Mr.  LEHLBACH.  I  am  in  sympathy  with  the  gentleman. 
Will  he  yield  for  a  question? 

Mr.  BLAKTOtf.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  LEHLBACH.  Does  not  the  gentleman  realise  that  a 
revision  of  existing  radio  laws  in  the  next  Congress,  desir- 
able as  it  may  be,  will  be  precluded  if  we  enact  a  new  radio 
law  by  accepting  this  conference  report? 

Mr.  BLANTON.  Nothing  will  be  precluded,  and  every- 
thing wiU  be  possible,  if  a  majority  of  the  Members  of  this 
House  in  the  next  Congress  set  their  heads  and*  conceitedly 
work  together,  with  a  determined  purpose  to  fairly  and 
justly  distribute  and  reallocate  stations,  wave  lengths, 
channels,  and  power.  All  obstacles  can  be  overcome,  and 
anything  they  want  d<me  can  be  done  by  a  detennined 
majority. 

MOVSO    mOM    T**''"  """">"'    TO    ABIXJEMB 


In  an  article  criUcixlng  the  Radio  Board,  written  by 
Arthur  Sears  Hennlng.  dated  May  11. 1934.  he  said: 

KPTO.  a  Lubbock.  Tex.,  broadcasting  station,  became  Involwd 
In  some  xmpleasantneea  with  Its  radio  audience.  There  waa  com- 
plaint of  the  character  of  Its  programs,  emanating  chiefly  from 


ehux«biiiea.  it  appears.    Aa  appUcatloai  for  tti  facfiltles  was  made 
by  Interests  deatoUig  to  establish  a  station  at  AMlene.  Tes. 

This  application  was  about  to  be  granted  by  the  Commission 
when  Congressman  Thomas  L.  Blaivton  (Demoerat).  of  Texas, 
intervened  to  save  KFTO  fram  being  put  off  the  air.  Bs,unom 
Tnftfh*'*^  an  array  of  Mtethodist  and  Baptist  Church  pastors  to 
repudiate  the  complaints  against  KFTO.  Ui.  BLANTOif  MWted 
that  the  whole  complaint  when  boiled  down  was  that  T.  S.  Brlt- 
sey.  owner  of  KFTO.  had  permitted  a  singer  to  broadcast  the 
Volga  Boatman  song.  ^_^.^ 

Congressman  Blantow  won  out,  and  KFTO  stalls  on  the  air. 
The  Ttezas  Congressman  stated  that  he  was  representing  Mr. 
Klrksey  merely  in  the  relationship  of  Congreawman  and  oMtsUtuent 
and  without  pay. 

In  his  article  Mr.  Hennlng  got  woefully  mixed  up  on  his 
facts.  KFYO  ttnt  was  located  at  Breckenridge.  owned  by 
T.  E.  Klrksey.  He  unfortunately  made  many  enesnles.  and 
he  was  besieged  frcnn  all  sides  hi  efforts  to  run  him  out  of 
business.  Being  my  constituent,  Ih^ped  him  procure  tbe 
necessary  permit,  and  he  moved  KFYO  to  Abilene.  He  con- 
tinued to  make  enemies.  He  was  harassed  in  and  out  of 
court.  CivU  suits  were  brought  against  him,  some  for  mooey 
he  did  not  owe.  Criminal  charges  were  preferred  against 
him.  My  son.  a  practicing  lawyer,  represented  Klrksey  and 
KFYO  as  attorney  In  all  thetr  trials  and  tribulations,  devot- 
ing much  time  and  attention  to  KiriEsey's  legal  busixiess  cov- 
ering a  period  of  several  years.  He  has  not  yet  received  any 
pay.  All  he  has  to  show  for  his  hard  woric  is  an  unpaid 
note  and  mortgage. 

Attempt  after  attempt  was  made  by  several  parties  to 
take  KirksesTs  E7YO  away  from  him.  Charge  after  charge 
was  preferred  against  him  at  Washington.  On  several  oc- 
caiioiw  Bllrksey  was  forced  to  come  to  Washington  at  great 
expense  and  bring  witnesses  with  him  to  save  his  plant.  I 
protected  him  because  he  was  my  constituent,  and  I  could 
not  escape  the  conclusion  that  he  was  b^ng  persecuted. 
I  helped  him  produce  sufllcient  evidence  before  the  Radio 
Commission  to  conv^ce  them  that  the  charges  against  him 
were  unjust,  and  they  refused  to  cancel  his  permit.  On 
account  of  his  enemies  Mx.  Klrksey  was  forced  to  move  his 
KFYO  station  to  Lubbock,  which  is  not  in  my  district,  and 
it  is  now  no  longer  my  duty  to  look  after  him  as  my  con- 
sUtuent.  he  now  being  In  the  Lubbock  district.  Two  well- 
known  Baptist  ministers  came  all  the  way  to  Washington 
to  testify  for  Elirksey.  and  to  refute  the  charges  made  against 
him  and  his  KFYO  station. 

ALL  HOKXST  MSM  KATS  INJUSnCB 

Some  of  the  big  monopoly-contrcdled  radio  stations  perse- 
cute men  in  public  life,  whose  actions  they  cannot  c<mtrol, 
just  as  mOTiopoly-controHed  newspapers  persecute  them.  If 
it  were  not  for  the  Cokoiksszomal  RccoaD  the  big  radio  and 
the  big  press  could  ruin  any  man  in  Congress,  nuy  could 
misrepresent  hJs  every  act.  Were  it  not  for  the  Cowgbis- 
sioNAi.  Record,  the  big  press  would  ddTeat  and  put  out  of 
Congress  every  man  it  could  not  control,  and  you  would  then 
have  a  Cooertm  of  serfs,  tmgpatuAvt  in  every  way  to  tlM 

Interests  of  the  peopte.  

f^**— «  co»B  Am  His  awaswanM  airoaisa 

In  my  speech  on  April  17.  1W4, 1  called  attention  to  the 
very  unfahr  and  maUdoas  attacks  MUlard  Cope  cairied  In 
his  Sweetwater  Reporter  against  me.  Cope  Is  a  mere  hire- 
ling employed  to  edit  and  run  the  paper.  It  is  owned  by 
Houston  Harte.  of  San  Angelo.  and  his  asaoctates.  Harte  Is 
a  fine  fellow,  a  inood  dtlsen,  and  a  flrst-dass  newspaperman, 
but  his  time  is  taken  up  In  running  his  San  Angelo  Stand- 
ard, a  reputidile  daily.  He  sent  Cope  te  Oweetwater.  depcnd- 
Ing  on  his  running  a  creditid^  Pftper.  fahr  and  just  to  every- 
body. When  Houston  Harte  becomes  convinced  that  Cope  Is 
allowing  personal  prejudice  and  spleen  to  control  him.  and 
t*Mtf  it  is  bringing  the  Reporter  into  disrepute,  he  Is  going  to 
require  a  change  in  pcdley. 

con's  urm  pTsttBAsa  or  trnvTB 

Sweetwater  friends  have  sent  me  a  copy  of  the  Reporter 
for  Simday.  May  20.  1934,  and  from  Cope's  nnrffllabie 
editorial  tn  it    I  gnc^: 

The  same  fhiiisuiMinni  wlio  a  few  weAs  ago  voted  sueeesMly 
to  raise  thsar  own  salariss  ai/W)  a  year  have  now  voted  to  cut 
down  the  taxas  on  their  own  Inoomea. 

The  Coogtesianan  from  our  own  district  voted  for  tbe  measme. 
passed  over  the  Pnaldent's  veto,  xmder  the  title  oC  a  blU  to  rsauva 
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iiMiUiii—tlnin   to  tftabled  vctcnnr.    -r^— «~g  taUtA   Uitneit   of 
IncreMt^  own  Mlmrtas  imder  the  labal  ai  Tetenna*  leglatrntlo  l 

If  Millard  Cope  has  one  spark  of  manhood  left  in  his 

bifrt.  be  win  publicly  apologiae  to  me  in  his  paper,  for 

broadcastinf  the  above  malicious  lies,  after  I  produce  the 

proof  that  both  of  his  statements  are  unqiirrtlonaMy  fidse. 

pvansBivT's  Bisarr-BAMO  bow^ 

As  Chairman  of  the  great  Ways  and  Means  CommJ 
vhich  handles  all  revenue  matters,  Hoea.  Robxit  L.  Doi 
torn  is  the  PreflMmfs  right-hand  bowu*  in  the  House  ob  all 
taxation.    X  wrote  him  the  following  letter  on  June  S, 

WAsazKorair,  ZXC^  Jmm»  t,  1 
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i 


L.  DOOOHTOK.  MJD^ 

CfUrtnnan  Wvft  and  Means  Committee, 

House  of  Ite^retentativee. 

I>MB  Bob:  Aa  your  poittloti  makes  ytm  tn  my  Judgment  tfad  real 
•tfoalnlatraUoik  leader  of  Prealdent  BooaevBlt  In  tbla  Coogr^  Z 
would  highly  appreciate  It  If  you  would  kindly  give  me  a  deviltn 
■aswer  to  the  foUowtng  queatlons: 

(1)  Is  It  waft  a  tact  thaS  ttoe  tew  making  a  15-pereent  c^t  ta 
tte  salary  otf  Oovemment  employees.  Including  Oangressoi 
plzes  on  July  1.  19S4.  and  that  It  required  a  new  act  of  Cookreas 
to  prwent  full  restoration  of  all  salaries  on  that  date? 

(t)  la  It  not  a  fact  that  by  the  passage  of  the  Indepetdent 
oaeaa  appwiprlatton  bin.  over  the  PraaUlect's  veto,  Oongrssi 
eiepted   tbe  fuU  reeterattou  of  salartea  on  July   1.   1934? 

(S)  Is  It  not  a  tact  thafc  had  Congress  not  passed  such  act 


the  Prealdent's  yeto.  the  salaries  of  all  Congressmen  wo\ill  be 


fully  reatored  on  July  1.  1934.  and  that  by  passing  such  act 
Cbe  President's  veto,  we  prsvantad  our  salarlas  from  being 
1— tawd  on  July  1.  1934? 

(4)  Is  It  noi  a  fact  that  tike  new  revenue  act  you  recently 
pasaeil  reduces  the  Income  tax  that  all  cltlaens  In  the  U^ted 
Btatas  with  taeomee  up  to  990.000  pay?     And  that  there 
aiacrtmiaatlaa  made  for  or  against  any  ettlaeoa  in  that 
i  but  aU  were  treated  aUke?    Plaaae  answer  tike  above  €ategorl4aU7. 
With  kind  regards.  I  am 
Tour  frfend, 

L.  Buurrdw. 


over 
tuUy 


no 


Ite  foQowlnr  day.  he  wrote  me  this  reply: 

OOXIOTTBB  ON   WaTS   ANO  IfKAWS, 

HOUSI  or  RXVUBBlfTATTWS, 

Washinfftan,  DC,  June  7,  2S|I4. 


Souse  o/  ^ sprees wtaHees, 


(1) 
(3) 
(3) 
(«) 


WeeltinfUm,  DJB. 

Wattiington,  D.C. 
Cbab  Teas:  I  answer  the  questions  aaked  in  your  letter  of  J^ne  6 


not 

in- 

the 

tax- 


thst  ttM  aafwcr  amy  f bOov  esfch  qoestknu  and 
imdBralood.  I  wifl  now  quote  them  in  proper  p  aoe: 


Tea. 

Tea. 

Tea. 

Tea;  the  ineooke  tax  Is  dlgtatly  lower  on  net  Inoomei 
•as  of  gao.000.  where  tfae  ineoaae  ta  prlactpally  eam«l 
or  Interest  inoome.    In  the  case  of  Indlvldiials  havtni ; 
ar  part  of  ttaftlr  incooM  trom  dividends  and  partially 
ipt  fiileieet.  the  laootne  tax  Is  somtwltat  talgbar. 
th  ay  bsst  wlahea.  I  an 
Toura  very  sinoaMly. 

B.  Xi.  DovasnbM 
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a  fact  tbat  by  tha  ps— gi  of  tba  tnda- 
kt«aa  Mil.  over  the  ifreeidaBVa 
full  laatciratlon  of  aalartaa  on  July  1, 
2.  Tat. 
t.  la  It  Bot  a  faiet  tbat  had  Oonpeaa  not 
veto,  the  aalartaaof  aU  Co 
ba  f«liy  iluiud  on  Ady  l.  laai.  and  that  by 
over  tha  Fwaldsnt^  veto,  we  pravaated  our  aalailea  fnaa  talng 
fuUy  natond  on  July  l.  1984? 
8.  Taa 
4.  Is  tt  MS  a  Baet  «bat  the  aav  nvenue  aotj  you 
atly  paaaad  reduoee  the  income  tax  that  aU  dtteeaa  ii  the 
Ctanad  Stataa  wtth  taoonkee  im  to  930.000  pay?  And  that  (here 
no  dieerlatklaatkm  made  nir  or  against  any  dtlaen  In  that 
but  aU  wan  treated  alttat    PtaMa  bmssi  ttaa  abow  sate- 
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Every  posted  person  in  the  United  States  knows  that  aH 
cuts  in  Government  salaries,  both  for  Senators  and  Con- 
gressmen, as  well  as  for  the  other  600,000  Government  em- 
ployees, expires  by  law  July  1.  1934.  To  prevent  the  full 
salaries  from  being  restored,  it  required  a  law  to  be  passed 
by  Congress  before  July  1.  1934,  continuing  the  cuts  that 
the  President  did  not  want  restored.  And,  as  stated  by 
Chairman  Douchton,  if  Congress  had  not  passed  said  bffl 
over  the  President's  veto,  all  salaries  would  be  restored  In 
full  on  July  1,  1934.  Therefore,  Millard  Cope  and  his  Sweet- 
water Reporter  owe  an  apology  for  misrepresenting  Congress. 

Hie  Washington  Herald  for  Tuesday.  October  17,  19SS, 
carried  the  following  front-page  item:  j 

BLAMTON    IS    OPPOSBO 

Representative  Blamton.  of  Texas,  declared  hia  oppoaltion  to 
restoring  full  salaries.     His  reply  follows: 

**  It  Is  my  belief  that  Ooremment  salaries  have  been  entirely  out 
of  proportion  to  salaries  received  for  like  work  in  private  poeltlona. 

"American  dtisens  are  tired  of  being  taxed  to  p>ay  Government 
employees  13.000  to  910.000  a  year,  some  of  whom  until  recently 
were  granted  30  days'  vacation  on  full  pay,  no  wxirk  on  Sundays, 
ntnnwoua  holidays,  and  generous  retirement  pay." 

The  Washington  papers  and  the  Congkxsszomai.  Rbcokb 
from  that  day  to  the  passage  of  said  bin  over  the  Presidents 
veto  show  that  I  maintained  that  same  position  in  all  debates 
and  interviews,  and  by  my  vote  on  all  issues. 

By  passing  said  bill  over  the  President's  veto  we  restored 
to  the  rolls  29,000  tubercular  and  insane  veterans  whose 
condition  was  imdoubtedly  the  result  of  their  service,  and 
who  would  have  been  thrown  upon  charity  had  we  not  cared 
for  them.  And  we  also  did  Justice  to  Spanish  American 
vetersow,  their  widows,  and  to  our  World  War  veterans,  all 
of  whom  otherwise  would  have  been  done  a  grave  injustice. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  In  the  Record  and  to  in- 
corporate therein  same  documents  and  excerpts  I  should  like 
to  include.  i 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tlie 
request  of  the  gentleman  from  Texas? 

Ihere  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Kzinnnr]. 

Mr.  KENNEY.  Mr.  Speaker,  this  bill  contains  a  flection 
the  provisions  of  which  prohibit  the  broadcasting  of  the 
advertisement  of  any  lottery  or  information  regarding  the 
drawing  or  awarding  of  any  prizes  of  a  lottery.  I  am  in 
accord  with  this  section  of  the  bill  because  I  believe  that 
radio  announcers  should  not  be  permitted  to  advertise  the 
lotteries  of  other  countries  which  already  drain  the  United 
States  of  hundreds  of  millions  of  dollars,  sent  yearly  by  our 
citizens  to  other  nations. 

Yet  this  section  of  the  blU  presents  a  situation  which 
may  be  regarded  as  an  oddity.  Indeed,  while  it  may  not 
give  rise  to  a  conflict  of  laws,  it  does,  nevertheless,  appear 
to  result  in  an  Inconsistency  of  laws.  The  newspapers  are 
large  users  of  the  radio.  "Diey  broadcast  their  news  over  the 
radio  not  only  every  day  but  many  times  during  each  day. 
Under  this  bill  they  may  not  give  information  in  reference 
to  lotteries,  and  yet  a  bill  was  passed  by  the  House  the 
other  day,  sponsored  by  the  gentleman  from  Michigan  [BSr. 
MxmsxLWHrri],  which  permits  newspapers  to  announce  in 
their  columns  the  results  of  drawings  and  lotteries  con- 
dncted  by  fraternal,  benevolent,  dutritable,  and  similar 
organizations. 

A  noted  frenchman  has  said  ttiat  the  Americans  are  the 
BBtost  taiconsistent  people  in  the  world.  He  said:  "  They 
take  a  little  whisky  to  make  it  strong;  a  little  water  to 
make  it  weak;  a  little  lemon  to  make  it  sour;  a  little  sugar 
to  xoakK  It  sweet;  then  they  say.  '  Here's  to  you '.  and  they 
drink  it  themselves." 

We  may  be  inconsistent,  but  we  are  true  Americans,  and 
as  true  Americans,  I  reiterate  that  sometime  soon,  we  in 
this  body  shall  pass  my  bill  authorizing  a  national  lottery; 
LAppteiueJ 
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Mr.  RAYBURN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  conference  report. 

•nie  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  adoption  of  the 
conference  report. 

The  question  was  taken;  and  (m  a  division  (demanded  by 
Mr.  Raicspzck  and  Mr.  Lkhlbach)  there  were — ayes  58, 
noes  40. 

Mr.  RAMSPECK.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present,  and  I  make  the 
point  of  order  that  a  quorum  is  not  present. 

Mr.  MARTIN  of  Massachusetts.  May  I  ask  the  majority 
leader  if  this  is  the  last  bill  we  are  to  take  up  today? 

Mr.  RAMSPECK.  Mr.  Speaker.  I  withdraw  the  point  of 
no  quorum. 

So  the  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

rXDEKAL  STOCK  EXCHANGE  LEGISLATIOIT 

Bdr.  MILLIGAN.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarlcs  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  MILLIGAN.  Mr.  Speaker,  the  Congress  has  now 
acted  with  nnality  on  the  bill  providing  for  the  regulation 
of  stock  exchanges  through  a  Federal  agency  to  be  set  up 
for  that  purpose.  As  the  bill  has  received  the  President's 
approval,  it  is  appropriate  and  pertinent  that  a  few  re- 
marks should  be  made  with  respect  to  the  all-important 
basic  principle  involved  in  the  legislation. 

It  is  likely  that  the  debate  here  and  the  discussions  else- 
where as  well  have  centered  more  largely  on  matters  of 
detail  than  they  have  on  the  prime  object  which  is  sought 
by  the  legislation.  This  was  natural,  and  it  was  necessary 
in  a  sense,  for  all  of  us  here  are  human;  otherwise  this 
would  not  be  a  representative  body.  The  result  is  that  out 
of  a  great  amount  of  hard  work  and  considerable  turmoil 
there  emerges  a  measure  that  attains  an  unusual  degree  of 
perfection  in  form  without  sacrifice  of  principle. 

ITiere  is  a  saying — perhaps  trite,  but  true — that  all  legis- 
lation is  the  result  of  compromise;  and  we  have  discovered 
that  often  the  essential  paths  of  compromise  are  tortuous 
and  difBcult  of  understanding.  If  my  experience  of  13  years 
in  the  House  of  Representatives  has  brought  me  anything 
in  the  way  of  legislative  or  parliamentary  wisdom,  it  goes 
naturally  and  quickly  to  the  proposition  that  in  the  ab- 
sence of  the  spirit  of  compromise  our  work  here,  that  which 
we  produce  here,  becomes  faulty  and  futile  and  misses  the 
spirit  of  dranocracy.  Tlie  stock-exchange  regulation  bill  ex- 
emplifies this  point. 

The  bill  has  imdergone  many  changes  since  it  was  first 
laid  before  the  Interstate  and  Foreign  Commerce  Committee. 
But  the  changes,  may  I  say,  have  been  such  as  not  to  ham- 
per legitimate  business  transactions.  Prom  the  main  pur- 
pose behind  the  legi^tion,  there  has  been  no  swerving  and 
no  temporizing.  It  is  a  good  bill.  The  country  is  to  be 
congratulated.  The  committee,  especially  its  accomplished 
chairman,  the  gentleman  from  Texas  [Mr.  Rayburn],  and 
the  House  are  entitled  to  all  the  encomium  which  comes 
with  the  successful  culmination  of  a  very  important  pubhc 
service. 

It  was  Inevitable  that  the  Congress  should  take  up  and 
legislate  upon  the  question  of  stock-exchange  regulation  at 
the  present  session.  The  imperativeness  of  this  manifested 
itself  with  great  clearness  on  March  4,  1933,  when  the 
President  in  his  inaugural  address  declared  that  in  America 
"  there  must  be  an  end  to  speculation  with  other  people's 
money."  I  have  a  vivid  recollection  of  that  moment.  It 
was  historic.  The  vast  assemblage  in  front  of  the  Capitol, 
quiet  to  the  point  of  solemnity  in  its  eagerness  to  miss  not  a 
single  word  of  the  impressive  utterances  of  the  new  Chief 
Executive,  suddenly  burst  into  a  roar  of  applause  and  ac- 
claim that  was  carried  to  every  nook  and  comer  of  the  land. 
The  incident  was  one  of  reassurance  to  a  people  on  the 
ragged  edge  of  despair;  everywhere  in  the  Nation  there  was 


a  renewal  of  courage;  and  there  was  a  renewal,  too.  of  faith' 
in  the  Government  at  Washington. 

The  bill  which  Just  now  has  been  approved  fhially  by  th©! 
two  branches  of  Congress  Is  a  practical  fulfillment  of  tho- 
promise  made  by  Mr.  Roosevelt  that  there  must  be  an  end 
to  speculation  with  other  people's  money— an  end  to  Wafl^ 
Street  gambling  with  the  capital  and  credit  of  the  country. 

How  many  of  us.  I  wonder,  tn  the  mass  of  detail,  in  the 
bombardment  of  an  organized  propaganda  unprecedented 
in  its  magnitude  and  influence — how  ipany  of  us  lost  at  times 
the  true  persp«;tive.  the  true  significance  of  what  It  all  waa 
about? 

Speculating  with  other  people's  money!    Who  were  the 
"  other  people  '  in  this  respect?    They  were  all  the  people 
of  the  Nation.    For  it  Is  so  obvious  that  it  hardly  requires 
mentioning  that  in  the  1929  debacle  in  the  New  York  stock: 
market  theiv  was  not  a  single  person  among  our  population ' 
whose  fortunes  were  not  adversely  affected  by  what  a  com- 
parative few  were  permitted  to  do  with  the  capital  and' 
credit  of  the  entire  coxmtry. 

In  the  Interstate  and  Foreign  Commerce  Committee  we 
worked  on  this  legislation  for  9  weeks  before  it  was  brought 
to  the  fioor  of  the  House.  We  learned  nmny  things  during  1 
those  weeks.  We  learned,  for  instance,  that  the  constantly 
increasing  aggregate  of  demand  loans,  or  loans  to  brokers; 
trading  in  the  stock  market,  had  reached  the  monstrous  total 
of  more  than  $7,500,000,000  during  the  months  leading  up 
to  the  crash  in  October  1929,  which  resulted  in  the  economic 
structure  of  the  country  crumbling  to  the  earth.        

That  is  a  large  aggregation  of  wealth,  whether  repre- 
sented by  actual  capital  or  by  credit,  or  by  both  capital  and 
credit.    The  entire  issuance  of  money  in  the  United  States 
is  but  $13,452,311,018,  according  to  a  Treasury  Department 
statement  of  March  31,   1934,  and  of  this  amount  only 
$5,393,689,530.  inclusive  of  amounts  held  In  bank  vaults  of 
member  banks  of  the  Federal  Reserve  System,  is  to  drcula-  ^ 
tion.    The  amount  actually  in  circulation,  of  course,  is  much  i 
less,   probably   being   not   more   than  $3,000,000,000.    Yet 
brokers  were  permitted  to  utilize  as  much  as  $7.500,000.000 , 
In  credit  based  upon  this  circulation  in  their  stock-market 
operations  during  the  so-called  "  golden  era  "  of  the  Coolidge 
and  Hoover  administrations. 

But  that  is  not  alL  If  $7,500,000,000  were  actually  loaned 
to  brokers,  at  exorbitant  rates  of  interest  of  course,  how 
much  more  capital  and  credit  were  there  being  held  in  New 
York  and  elsewhere  against  possible  further  demands  of 
the  speculators,  if  their  requirements  and  their  powers  of 
absorption  and  the  wheels  of  fortune  should  give  them  op- 
portunity to  continue  availing  themselves  of  other  people** 

money?  "^ 

This  question  probably  never  will  be  satisfactorily 
answered.  One  thing  we  do  know,  however,  la  that  the 
country  vms  practically  drained  dry  of  Its  flnanclal  re- 
sources. The  suction  was  so  great,  as  I  have  indicated,  that 
it  took  its  toll  from  the  pockets  of  every  man,  wonan.  and 
child  In  the  country,  no  matter  how  high  or  low  their 
staUon,  and  no  matter  whether  they  were  conscious  or  not 
of  the  disaster  which  was  being  heaped  upon  them. 

We  know  that  the  money  was  taken  out  of  agriculture.' 
We  know  that  it  was  taken  out  of  commerce.  We  know 
that  it  was  taken  out  of  Industry.  Upon  the  country  was 
laid  an  economic  waste.  Generations  yet  to  come  will  stm 
be  suffering  before  the  wreckage  can  be  entirely  cleared 
away.  We  were  told  during  the  hearings  that  $50,000,000.- 
000  is  a  conservative  estimate  of  the  loas  alone  in  the  vatao 
of  corporate  securities. 

We  are  approaching  another  of  our  biennial  seasons  or 
politics  in  the  United  States.  A  congressional  campaign  is 
near  at  hand.  Already  we  are  hearing  the  argument  made 
by  those  who  are  opposed  to  the  Democratic  admbiistration 
that  what  the  country  needs  is  a  return  to  the  halcyon  days 
of  1921  to  1931— the  reputed  golden  era.  Well,  perhaps 
there  was  prosperity  of  a  kind  during  that  period;  but  it 
was  prosperity  with  tinsel  trappings.  It  was  built  upon 
nothing  that  was  subetanttol.  Eventually  It  collapsed,  as  aU 
things  must  collapse  i«diich  are  upon  insecure  f  oundationa. 
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The  late  Paul  Waxtmrv  was  one  of  America's  Krettest 
financiers.  His  reputation  as  a  far-seetng  banker  and 
patriot  was  world-wide.  In  1928,  while  Mr.  Coolidge  was 
President  and  Mr.  Hoover  was  Secretary  of  Commerce  Mr. 
Warburf  solemnly  warned  the  Government  at  Washirston 
that  the  boom — "  the  prosperity  ",  so  called— was  unsound  and 
vnaafte.  About  this  time  Senator  Glass,  of  Virginia,  coi  isid- 
«ed  by  many  the  ablest  authority  on  finance  in  our  p  iblic 
Itfe.  severely  crltidaed  the  administration  of  the  P»teral 
Reserve  Board,  which  be  had  helped  to  create,  for  its  f aftlure 
to  take  a  hand  in  the  situation  and  curb  the  flow 
financial  strength  of  the  country  to  the  channels  o 
Btreet  specnlaUon.  None  of  us  will  ever  for«et  the 
Bients  roieated  over  and  over  again  by  our  now 
at  state,  Cordell  Hull,  as  a  Member  of  the  House 
as  a  Member  of  the  Senate,  to  the  effect  that  the  foi 
tions  of  the  whole  businen  were  rotten.  Mr.  Hull  was 
and  is  now  ooe  of  the  moet  thorough  student  of  econom: 
the  public  Uf  e  of  this  or  any  other  nation. 

Those  in  control  of  our  Oovemmoit  at  that  critical  pfcriod 
SMUd  no  attention  to  these  eminent  authorities.    Had  they 
done  so,  the  serious  consequences  of  the  cataclysmic 
of  1999  mi^t  have  been  In  a  measure  averted. 

After  he  had  left  the  White  House  in  1929,  Mr 
In  an  article  vrtiich  he  prepared  for  the  Saturday 
Post,  said  that  toward  the  end  of  his  administration. 
•Dd  1938,  he  had  felt  that  the  diversion  of  the 
strencth  of  the  country  tnm  the  usual  channels  of  h 
had  reached  an  alarming  stage.    But  President  Coolii 
nothing  about  it.    Mr.  Hoover,  as  a  member  of  the 
Cabinet,  must  have  shared  in  this  feeling  of 
neither  did  he  do  anything  to  stem  the  tide  before  or 
Ids  induction  into  the  Presidency  on  March  4.  1929. 

Later  on.  however,  Mr.  Hoover,  as  President,  did  take 
nisance  of  the  situation.    The  crash,  it  will  be 
ourred  in  October  1929.    On  December  2.  1939.  more 
year  afterward,  the  President  transmitted  his  second 
BMBsate  to  the  Congress  in  which  he  spoke  of  "  a  specu 
period  which  diverted  capital  and  energy  into 
rather  than  constructive  enterprise  **  and  said  that 
particular  disloratlons  have  generally  readjusted  tbemse 

In  the  early  1850's  there  was  a  Know-Nothing 
Party  in  this  oounlry.  and  It  called  Itself  by  its  right 
fran  1921  to  1911  there  was  acain  a  Know-Nothing 
wiUch  was  also  a  do-nothing  party,  and  it  called 
BepobUoan. 

Pliaas  itt  this:  Addressing  themselves  to  the  i 
ptopoiitton.  Mr.  Hoover  said  that  "  these  particular 
cattsns  have  geoeraUy  readjusted  themselves  "  and  did 
Ing:  while  Mr.  Roosevelt,  at  the  moment  of  his 
4iselar«d  In  tones  that  poaatrated  to  the  far  oomers  df  the 
ooontiy.  that  "  thare  must  be  an  end  to  speculation  with 
otiMr  peopled  money  "  and  set  himself  and  his  admin  stra- 
ttan  and  the  Congress  resolutely  to  the  aooomphshme  at  of 
that  purpose. 

Only  a  f^w  days  ago  Arthur  M.  Hyde,  of  my  State,  who 
was  Mr.  Hoover^  Secretary  of  Agrleultiae.  qmke  before  the 
Missouri  Republican  Club  of  Kansas  City.  It  was  a  long 
filled  with  many  lamentatkms.  Mr.  HFde  resents 
bitterly  the  actkm  of  the  voters  when,  in  1932.  they 
declared  thrmsrtves  for  a  new  deaL 

Startinf  his  speedh.  Mr.  Hyde  remaited:  **This  is   lot  a 


Itself 

^ical 


it  is  only  another  depressiaoL"    One 
on  his  flnt  two  statements  (rf  fact 
Two  tlmss  at  bat,  two  times  struck  out. 
This  is  a  new  era,  only  Mr.  Hyde  does  not  recognise 
Be  Is  soar  on  the  sid>Ject.  like  Jeremiah  of  old. 
yoondf .  Mr.  Hyde?   It  Is  the  beginning  of  a  new  era. 
Is  the  name  old  deprfssion — the  one  you  should  know  a 
deal  about,  for  you  were  a  member  of  the  do-i 
mhtkstratlon  that  added  to  its  momentum  by  taking  the 
stand  that  "these  partlmilar  dislocations  have  generally 
readjnsled  themsrivm." 

Mr.  Hyde  set  ta>  qotte  a  few  straw  men,  wtaidi  he  fought 
fartoudy  In  his  speech.    Here  is  an  example: 


He  asked — 

when  $3,000,000,000  deftly  extracted  from  the  Barings  of  the 
people  •  •  •  Is  aet  up  In  the  hands  of  an  appointed  official 
to  be  used,  without  accounting  until  after  the  next  PresidenUal 
election,  to  speculate  In  the  market  for  bonds  and  foreign  ex- 
change? 

Of  course,  there  Is  no  situation  or  condition  In  the  gov- 
ernmental operations  at  this  time  which  would  warrant  an 
interrogation  or  statement  so  utterly  assinine  as  that  one. 
However,  granting  for  sake  of  argument  that  the  former 
Secretary  of  Agriculture  has  precariously  hit  a  nail  on  the 
head.  I  submit  that  it  would  still  be  better  to  turn  $3,000.- 
000.000  over  to  an  ofBcial.  a  sworn  representative  of  the 
people,  for  the  purposes  mentioned  than  it  was  to  turn  over 
practically  the  entire  credit  of  the  Nation  to  a  group  of 
Wall  Street  speculators  to  make  merry  with  while  the  rest 
of  the  country  was  plimged  into  an  economic  abyss. 

There  are  in  the  United  States  approximately  130,000,000 
people.  At  the  time  the  speculative  orgy  was  at  its  height, 
there  were  only  1,300,000  separate  trading  accounts  in  the 
establishments  of  the  bK*er-membcrs  of  the  New  York 
Stock  Exchange.  Do  you  realize  what  that  means?  It 
means  that  0.01  part  of  the  population  of  the  covmtry  was 
permitted  to  use  at  least  $7,500,000,000  of  the  capital  and 
credit  of  the  people  of  the  United  States  for  gambling 
purposes  in  the  stock  market. 

I  agree  heartily  with  Mr.  Hyde  when  he  says  that— I 

Any  program  which  takes  half  of  the  value  of  the  widow's  Insur- 
ance p^lcy,  of  the  worker's  wage,  of  tlie  unaU  Investments  o< 
the  thrifty.  Is  a  dishonest  program. 

I  agree  with  him  i^jen  he  says  that.  It  is  a  pity  he  didnt 
think  of  it  5  or  6  or  7  years  ago. 

And  I  agree  with  him,  too,  when  he  says  "  there  are  only 
a  few  millionaires."  If  I  recall  the  figure  correctly,  and  I 
am  sure  I  do.  in  the  days  of  Coolidge  and  Hoover  15  per- 
cent of  the  country's  population  controlled  90  percent  of  the 
country's  wealth,  while  85  percent  of  the  population  con- 
trolled only  10  percent  of  the  country's  wealth.  Truly  it  Is 
a  sad  contemplation. 

Let  me  paint  a  graphic  picture  of  our  country  as  it  was 
turned  over  to  the  Democrats  on  March  4,  1933.  a  year  and 
three  months  ago.  I  shall  do  this  in  the  words  of  President 
Roosevelt,  who  in  his  inaugural  address  said: 

ValUM  have  sunk  to  tsataatlo  levels;  taxes  have  risen;  our 
ability  to  pay  has  fallen;  government  of  all  kinds  is  faced  by 
serious  curtaUnMnt  of  tnoome;  the  means  of  exchange  aro  frozen 
In  the  ourrents  of  trade;  the  withered  leaves  of  indvistrlai  enter- 
prise Ue  at  every  side;  farmers  nnd  no  markets  for  their  produoe: 
tha  savings  of  many  years  in  thousands  of  fnmilies  are  gone. 
More  Important,  a  host  of  unmnployed  citizens  face  the  grim 
prtftxlMD  of  exlstenof.  and  an  equally  great  number  toll  wlnh  little 
retxxm.  Only  a  foolish  optimist  can  deny  the  dark  realities  oC 
the  moment. 

There  is  the  picture  truthfully  portrayed  as  it  existed  a 
little  more  than  a  year  ago.  Mr.  Hyde  calls  it  "  only  another 
depression." 

Mr.  Roosevelt  went  on  to  say  that-" 

The  rulers  of  the  exchange  of  mankind's  goods  have  failed 
through  their  own  stubbomnees  and  their  own  incompetence,  have 
admitted  their  failure  and  abdicated. 

True,  they  have  tried — 

Continued  the  President — 

but  their  effOTts  have  been  cast  in  the  pattern  of  an  outworn 
tradition  *  *  *.  They  know  only  the  rules  of  a  geioeratlon 
of  self-eeekers  •  •  •  they  have  no  vision,  and  when  there  la 
no  vision  the  people  perish. 

It  Is  unthinkable  that  a  people  would  go  back  to  the  c<m- 
dltlons  which  produced  the  situation  described  in  the  Presi- 
dent's words.  Yet  that  is  what  the  Republican  Party  is 
asking  them  to  do. 

MBcsssrrT  roe  thx  nrAcmnir  or  thz  yRAznEK-uacKB  snx 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rseou). 

TtM  SPEAKER.    Is  there  objectionf 

There  was  ho  objection. 

Mr.  WHITE.  Mr.  Speaker,  145  Members  of  this  House, 
conforming  to  the  rules  for  discdiarging  a  committee  from 
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further  consideration  of  a  bill  and  to  bring  the  measure  to 
the  floor  for  consideration  and  passage,  have  signed  the 
petition  to  bring  In  the  Frazier-Lemke  farm  mortage  bill. 
This  bill  is  the  most  important  and  constructive  piece  of 
legislation  that  has  been  introduced  at  this  session  of  Con- 
gress. The  legislatures  of  24  States,  half  of  the  Union,  have 
asked  Congress  to  pass  this  legislation.  As  one  of  the  signers 
of  the  petition  to  bring  this  bill  before  the  House.  I  ask  for 
Its  consideration. 

Much  legislation  designed  to  relieve  the  depressed  finan- 
cial condition  of  the  country  has  been  passed  by  the  House 
at  this  session.  In  the  Public  Works  bill  we  have  provided 
for  outright  grants  of  30  percent  to  communities  for  the  con- 
struction of  Public  Works  projects.  We  have  passed  the  law 
guaranteeing  bank  deposits,  with  all  the  uncertainty  and 
risk  connected  with  bank  management.  We  have  passed  a 
law  that  permits  banks  to  create — sprint — ^money  by  deposit- 
ing Government  bonds  as  security  under  this  arrangement. 
This  new  bank  money  is  loaned  to  the  public  at  current 
rates  of  interest  at  the  same  time  the  bank  is  collecting 
Interest  on  the  deposited  bonds.  The  Government  Is  loan- 
ing its  credit  to  the  banks  free.  It  is  financing  other  indus- 
tries, including  railroads,  steamship  companies,  and  finan- 
cial institutions,  at  rates  of  interest  in  many  cases  no  higher 
than  the  rates  proposed  under  this  biU.  These  measures,  we 
are  told,  are  necessary  in  the  recovery  program  which  is 
designed  to  restore  prosperity. 

Let  me  point  out  to  you,  Mr.  Speaker,  that  any  permanent 
prosperity  in  this  country  must  rest  upon  the  prosperity  of 
our  basic  industries.  Price  is  the  index  to  prosperity. 
Good  prices  bring  good  times  for  the  farmers.  Good 
times  for  the  farmers  bring  good  times  for  business  and  the 
country  everywhere. 

Our  problem  is  to  create  and  put  a  volume  of  money, 
cash,  in  circulation  sufficient  to  the  needs  of  business  and 
as  a  means  to  raise  the  price  of  commodities  above  the  cost 
of  production  and  at  the  same  time  devise  and  put  a  plan 
Into  operation  that  will  relieve  the  farmer  of  the  impos- 
sible burden  of  mortgage  tmder  which  he  is  struggling  and 
waging  a  lo^g  fight,  seeing  the  homes  and  the  accumula- 
tions of  a  lifetime  swept  away  by  bankruptcy  in  every  com- 
munity. 

If  our  business  structure  and  our  institutions  are  to  en- 
dure, relief  from  this  impossible  condition  must  come 
quickly.  Mr.  Speaker,  this  problem  Is  met  and  can  be  solved 
by  the  passage  of  the  Frazier-Lemke  bill.  Every  farm  or- 
ganization in  this  country — including  those  of  Idaho — ^the 
State  and  local  granges,  have  petitioned  Congress,  and  the 
petitions  have  been  placed  upon  the  Speaker's  desk,  for  the 
passage  of  this  legislation. 

Let  us  take  up  this  bill  and  give  careful  consideration  to 
its  provisions,  amending  it  if  necessary  to  make  it  prac- 
ticable, feasible,  and  workable.  Let  us  give  the  coimtry  this 
constructive  piece  of  legislation,  so  that  the  farmers  may  be 
relieved  of  their  desperate  situation,  their  homes  and  farms 
safeguarded,  and  the  prosperity  of  the  country  restored. 

Lira   XHSXTRANCX   IN   THX   DISTRICI   OF   COLUMBIA 

Mr.  HARLAN.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (HJl.  9178)  to  regulate  the  business  of  life 
insurance  in  the  District  of  Columbia. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man for  that  purpose.  The  Chair  understood  the  gentleman 
had  a  unanimous -consent  request  to  submit. 

Mr.  HARLAN.  Mr.  Speaker,  I  call  up  the  bill  (HJl.  9178) 
to  regulate  the  business  of  life  insurance  in  the  District  of 
Columbia  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  ZIONCHECK  and  Mr.  O'MALLEY  objected. 

ntlMm   WATKRWAYS   CORPOXAHOW  ACT 

Mr.  WHITE.  Mr.  Speaker.  I  call  up  the  bill  S.  2347,  to 
•mend  the  Inland  Waterways  Corporation  Act.  and  ask 


unanimous  consent  that  It  may  be  hnmediatdy  considered 
by  the  House. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object  to  the  unani- 
mous-consent request. 

Mr.  BANKHEAD.    Was  there  an  objection  to  the  request 
of  the  gentleman  from  Idaho  [Mr.  Whitx]  ? 
Mr.  ZIONCHECK.    Yes;  I  objected. 
Mr.  BANKHEAD.    Will  the  gentleman  withhold  his  ob- 
jection? 
Hi.  ZIONCHECK.    Yes;  I  reserve  the  right  to  ohject 
Mr.  BANKHEAD.    Mr.  Speaker,  there  are  rather  distress- 
ing circumstances  in  connection  with  the  request  of  the 
gentleman  f  rcMn  Idaho. 
Mr.  ZIONCHECK.    I  know  the  circumstances. 
Mr.  BANKHEAD.    This  is  a  bill  for  the  consideration  of 
which  the  Committee  on  Rules  has  granted  a  rule.    It  is  a 
very  short  bill,  and  the  matter  can  be  disposed  of  In  a  few 
minutes.    The  gentleman  from  Idaho  [Mr.  WBrrx]  has  been 
waiting  day  af  l«r  day  to  have  the  rule  called  up.   The  House 
knows  of  the  unfortunate  and  tragic  death  of  his  colleague 
Mr.  Coffin.    The  gentleman  from  Idaho  [Mr.  Wnrrs]  win 
be  appointed  on  the  committee  to  attend  the  funeral,  which 
will  probably  necessitate  his  absence  for  the  remainder  of 
the  session.    I  hope  under  the  circumstances  no  objection 
will  be  made.    This  is  a  very  minor  matter  and  we  can 
dispose  of  it  in  a  few  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  at  the 
gentleman  from  Idaho? 

Mr.  O'MAIiiEY.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  the  inland-waterwajrs  bill? 
Mr.  BANKHEAD.    Yes. 

Bflr.  ZIONCHECK.  It  covers  the  issuance  of  a  certificate 
of  convenience  and  necessity. 

Mr.  OliffALLEY.  This  is  a  bill  which  was  on  the  Consent 
Calendar,  and  I  objected  to  it  about  a  month  and  a  half 
ago. 

Mr.  ZIONCHECK.    Yes. 

Mr.  O'MAUjEY.  Mr.  Speaker.  I  reserve  my  objection  so 
that  the  gentleman  may  explain*the  bllL 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  also  reserve  my  objec- 
tion for  the  same  purpose. 

Mr.  WHITE.  Mr.  Speaker,  what  Is  proposed  to  be  done  by 
this  bill  is  to  amend  the  Inland  Waterways  Corporatton  Act 
by  slmidy  adding  two  words.  After  the  word  "  warrior  "  we 
add  the  words  "  Columbia  "  and  "  Snake."  This  will  include 
the  Columbia  and  Snake  Rivers  within  the  provisions  of  the 
act.  which  will  permit  the  Interstate  Commerce  Oonunlsslon 
to  grant  joint  rail  and  water  rates  to  apply  to  navigation 
upon  the  Columbia  and  Snake  Rivers. 

Tliese  rates  will  benefit  the  shippers  and  communities  of 
the  large  country  tributary  to  this  great  river  syeUm  of  the 
Northwest,  particularly  the  people  of  Idaho.  Washington, 
and  Oregon,  where  much  of  the  freight  tonnage  destined  for 
Joint  water  and  rail  shipment  will  originate. 

The  Columbia  and  its  tributary,  the  Snake  River,  consti- 
tute the  third  greatest  waterway  in  the  United  States.  Nav- 
igation upcm  these  rivers  dates  back  to  1861,  during  the  gold 
rush  to  Idaho.  Improvements  begem  at  tidewater  many 
years  ago.  Later,  when  the  coimtry  tributary  to  these  rivers 
became  settled  and  the  wonderfully  fertile  fums  began  to 
produce  an  abundance  of  wheat,  steamboats  were  placed  on 
the  river  to  handle  this  business.  Soon  the  needs  of  this 
transportation  and  the  improvement  of  the  river  was  recog- 
nized. As  a  result,  canals  and  locks  were  built  by  the 
Government  at  Cascade  and  Celilo  Palls.  Steamboats  now 
navigate  the  river  as  far  as  Lewiston,  Idaho. 

Water  transportation  on  this  great  river  system  is  only 
In  its  infancy.  More  than  6,000  grain  growers  of  the  in- 
terior Northwest  are  in  need  of  cheap  and  economical  water 
transportation  to  tidewater  markets.  They  realize  that  im- 
less  they  are  supplied  with  cheaper  freight  tran^ortation 
rates  to  place  their  products  at  shipside,  they  cannot  con- 
tinue to  produce.    When  we  ccmsider  that  normally  60  per- 
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ftufcjurtf  in  his  speech.    Here  la  an  example: 


Mr.  WHITB.    Mr.  Speaker,  145  Members  of  this  House. 
eoBf ormiDg  to  the  rules  for  disdiargixig  a  committee  from 


amend  the  Inland  Waterways  Corporation  Act.  and  ask  I  tinue  to  produce.    When  we  omsiaer  mai  noimiuiy  ou  p«r- 
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eent  of  the  grain  production  of  the  Padflc  Northwest 
move  to  export  to  find  a  market,  it  is  easy  to  understand 
Tttal  tt  is  that  oar  grain  growers  hare  a  reasonable  cljarge 
for  moving  their  product  to  stiipside 

Besidea  the  product  of  the  tmmfnuie  farming  terrltor  i  al- 
ready developed,  tributary  to  this  river  system,  we  hav(  i  the 
ttanber  and  mining  reaoorcsa  of  one  of  the  greatest 
devel<^)ed  areas  of  the  United  States  comprised  in  Idabc 
eastern  Washington  and  Oregon.     On  both  sides  ol 


RiTer  is  located  what  is  oonsklsred  osie  of  the  ri  :hest 
mineral  districts  of  the  North  American  continent.     Be- 
of  inadequate  tnuuportatian  facilities  and  exc<Bslve 
argw  tfata  area  is  larvdy  dormant  untU  our  ijtvers 
ean  handle  ttils  traf&e  to  tidewater  cheaply. 

In  this  area  there  are  known  deposits  of  etonabar.  mti- 
mooy.  iron  ore.  araenie.  trnigrtwi.  vanadltun.  beryllium  tin, 
goal,  piw^ihatft  rock,  gypaun.  Pvtte  salt.  talc,  sulphur, 
alOBi.  capper  ore,  lead.  ilac.  gold,  and  silver.  aU  ai 


pro- 
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In  timber  reoouroes  alone  we  have  in  the 
•waed  national  f oreai.  trihatary  to  the  lower  Snake 
t4.dS9,41f.M0  feet  of  merchantable  grades  of  timber, 
than  wbtfee  pine,  that  has  no  market  value  because 
Itftatttve  cost  of  traMporting  this  timber  to  market 
Is  also  stanftlng  on  the  Clearwater  and  Selway  Nai 
PoTMi  1.4MjDM JN  feet  of  white-pine  timber  and  2.i 
eedar  pdlea.  alao  VMeral  owned.  In  addition  to  this, 
is  eighteen  and  one-half  billion  feet  of  State  and  pri^tely 
owned  timber  of  the  same  specie  and  on  the  same  watei  ihed. 
all  making  a  grand  total  of  55.0OO.(MO4MW  feet  of  tiinber. 
Without  coDsAdering  future  growth,  this  great  reserre  of 
timber  will  supply  1.500.0M  tons  of  trafBc  annually  fcr  the 
next  SO  years.  The  existing  all-rail  rate  on  lumber  to  ea  stem 
markets  from  this  area  is  91  cents  a  hundred  pounds,  tbout 
$30  per  thousand  feet.  The  rate  tay  all-water  route  ^rauld 
be  aboi^  $lg.50. 

The  excessive  charge  which  our  producers  and  diiipers 
are  farced  to  pay  to  reach  market  with  their  produls  Is 
only  a  part  of  the  problem.  These  excessive  freii^t  rates 
tend  to  dam  back  and  restrict  the  free  movement  of  com- 
merce. In  the  eastern  part  of  the  United  States,  wbere  a 
very  large  and  ever-increasing  volume  of  trafOc  is  moving 
over  joint  rail-water  and  rail -water-rail  routes,  worth-  while 
savings  are  pawed  oa  to  abippen  far  removed  from  irater 
carriers.  The  impartanoe  of  this  proposed  development  is 
not  to  divert  traffic  from  rail  lines  traffic  whi^  the  r  are 
now  moving — but  to  move  the  timber,  lime  rode,  grinite. 
days,  and  minmils  and  other  dormant  resouves  that  e  mnot 
be  processtd  and  marketed  profitably  with  existing  traz  spot- 
tatlon  and  facilities  and  charges. 

As  early  as  1920  Congress  recognised  the  necessity  ( f  ot>- 
ordinating  rail-water  and  other  mediums  of  transport  ttlon. 

m  the  Transportation  Act  of  1920  they  eeUlilisI  ed  a 
definite  policy  "  to  foster  and  pieserve  in  full  vigor  bot  i  rail 
and  water  transportation."  At  the  same  time  they  a  st  up 
machinery  to  bring  about  closer  cooperation  and  ooor  chna- 
tlon  of  rail  and  water  carriers. 

In  1928  the  Dennison  Act  was  passed.  This  was  a  long 
forward  step  in  forcing  coordination  of  rail  and  water  i  tiove- 
ment  of  our  national  internal  commerce.  This  has  rea  ulted 
in  the  estabUahment  of  many  joint  rail-water  and  rail- 
water-rail  routes  in  the  eastern  part  of  the  United  i  tates 
and  a  very  large  freight  over  these  routes. 

It  has  been  amply  demonstrated  that  waterways  aie  the 
only  competing  medium  which  return  more  revenue  1 9  the 
railroads  than  it  takes  away  from  them  by  furnish  ng  a 
medium  by  which  raw  imiterial  may  be  collected  ch  laply. 
Waterways  develop  a  large  demand  for  transport  of  i^i- 
tariff  freight  which  the  railroads  handle.  We  need  o  ordi- 
nation of  rail  and  water  carriers.  The  building  up  cf  the 
great  Nerw  York  Oenti*al  Railway  system,  between  New  York 
City  and  Chicago,  which  has  always  been  subject  to  the  dos- 
ast  possibk)  competition  from  water  carriers  on  the  Hi  idson 
River-Brie  Canal-Oreat  Lakes,  is  a  striking  example  that 
waterways  do  not  hurt  the  railroads.  Many  other  s^nilar 
examphw  could  be  cited. 


BIT.  McDUFTIE.    Mr.  Speaker,  wlH  the  gentleman  yleM? 

Mr.  WHITE.    Yes. 

Mr.  McDUFFIE.  I  am  wondering  if  there  is  any  com- 
merce now  on  the  Snake  River. 

Mr.  WHTHB.  In  certain  stages  of  water  the  boats  ply 
between  Lewiston  and  on  out  to  Portland. 

Mr.  McDUFFIE.    How  many  miles  is  that? 

Mr.  WHITE.    One  hundred  and  fifty  miles  or  more. 

Mr.  McDUFFIE.  That  is  a  seasonal  movement  entirely, 
is  it  not? 

Mr.  WHITE.  On  part  of  the  river,  but  on  the  lower  part 
of  the  river  it  is  open  to  navigation  at  all  times. 

Mr.  McDUFFIE.    For  how  many  miles? 

Mr.  WHITE.  For  over  100  miles.  The  CeUlo  Canal  has 
been  built  by  the  Oovemment  to  accommodate  water  trans- 
portaUon  on  that  river  at  a  cost  of  several  millian  dollars. 

Mr.  ZIONCHECK.  The  lower  part  of  the  river  is  more 
than  100  miles. 

Mr.  WHITE.  My  understanding  from  the  records  I  have 
consisted  is  that  the  Celilo  Canal  U  a  Uttle  more  than  100 
miles  from  Portland  up  the  river. 

Mr.  McDUFFIE.    Is  there  navigation  above  that  canal? 

Mr.  WHITE.  There  is  navigation  ail  the  way  up  to  Lew- 
iston. Idaho. 

Mr.  McDUFFIE.  I  have  not  read  the  bill,  and  the  ques- 
tion I  wanted  to  ask  the  gentleman  is  this:  This  legisla- 
tion  is  simply  permissive,  is  it  not? 

Mr.  WHITE.  Permissive,  and  does  not  do  a  thing  but 
iHoaden  the  Waterways  Act  to  include  these  two  rivers.  We 
do  not  change  the  law  otherwise. 

Bfr.  McDUFFIE.  But  it  costs  a  lot  of  money  to  provide 
equipment  to  operate  on  these  rivers,  and  I  am  wondering 
where  the  money  is  coming  from  in  order  to  provide  the 
eqt^pment  necessary  for  the  Government  to  extend  its  activ- 
ities on  these  rivers. 

Mr.  WHITE.  We  are  not  putting  the  Government  into 
the  business  at  all.  This  is  a  rate-making  proposition,  and 
is  intencted  to  improve  the  status  of  these  rivers. 

Mr.  McDUFFIE.  The  Government  is  already  in  the  busi- 
ness, for  that  matter,  on  the  Mississippi  and  Warrior  Rivers. 

Mr.  WHITE.    Yes. 

Mr.  McDUFFIE.  The  Government  has  spent  vast  sums 
of  money  in  providing  its  own  equipment  to  operate  on 
those  rivers,  and  I  am  wondering  where  the  eqmpment  is 
coming  from  and  whether  or  not  ttiis  legislation  proposes 
that  the  Government  buy  equipment  to  operate  boats  on 
these  two  rivers. 

Mr.  WHITE.    Not  at  all. 

Mr.  MARTIN  of  Oregon.  It  does  not  do  that.  Great  im- 
provements are  now  being  made  on  the  Columbia  River  at 
the  Bonneville  Dam. 

Mr.  McDUFFIE.  But  you  cannot  have  any  commerce 
until  you  have  these  improvements. 

Mr.  MARTIN  of  Oregon.  This  bill  is  simply  permissive. 
Right  now,  for  50  miles  above  the  Celilo  Canal,  there  are 
enormous  quantities  ot  wheat  being  shipped  out  by  boats  to 
the  elevators  in  Portland. 

Mr.  ZIONCHECK.    Does  the  gentleman  object  to  that? 

Mr.  MARTIN  of  Oregon.  That  is  what  we  are  in  favor 
of.  We  want  to  reduce  the  cost  on  the  shipment  of  every 
bushel  of  wheat  in  the  inland  empire  of  Washington,  Ore- 
gon, and  Idaho  by  reducing  freight  rates. 

ISr.  McDUFFIE.  If  the  gentleman  wlH  yield  just  a  mo- 
ment, as  I  understand,  you  cannot  obtain  joint  water  and 
ran  rates  without  having  the  Govemmei^  put  its  boats 
on  this  river.    Is  that  the  point? 

Mr.  MARTIN  of  Oregon.  No:  not  at  all.  We  do  not 
want  a  cent  of  appropriation.  We  simply  want  permission, 
if  conditions  justify  it,  or  when  they  do  Justify  it,  so  that  if 
the  Inland  Waterways  Corporation  wants  to  go  on  this 
river,  just  as  it  did  on  the  Warrior  River.  It  may  do  so. 
This  is  simply  permissive  and  there  Is  no  compulsion  in  the 
matter. 

Mr.  ZIONCHECK.  A  certificate  of  convenience  and 
necessity  will  be  required  to  operate  on  the  river  under  this 
act. 
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Mr.  MARTIN  of  Oregon.    It  will  require  that  1 

bfr.  ZIONCHECK.  In  order  that  no  one  dse  may  operate 
on  the  river,  they  would  have  to  show  a  public  necessity, 
just  as  they  do  upon  roads  for  stage  lines  and  things  of  that 
nature. 

Mr.  MARTIN  of  Oregon.    Yea. 

Mr.  ZIONCHECK.  Would  it  be  for  the  benefit  of  the 
farmers  if  there  were  not  ample  competition  between  the 
boat  c(Hnpanles  or  the  barge  lines? 

Mr.  MARTIN  of  Oregon.    There  will  be  that  competition. 

Mr.  ZIONCHECK.  I  do  not  see  that  in  the  bill,  and  the 
practice  has  not  shown  it. 

Mr.  MARTIN  of  Oregon.    I  think  the  bill  does  show  it. 

Mr.  O'MALLEY.  Mr.  Speaker,  will  the  gentleman  frcm 
Idaho  yield? 

Mr.  WHITE.    1 3rield  to  the  gentleman  from  Wisconsin. 

Mr.  OTmIALLEY.  This  bill  was  up  for  consideration  when 
we  were  considering  the  Consent  Calendar  and  I  objected 
to  It. 

Mr.  MARTIN  of  Oregon.    You  did  not  understand  It. 

bfr.  OlfAUJCY.  The  gentleman  from  Idaho  has  the 
floor. 

This  provides  for  a  certificate  of  convenience  wUdi  Is  an 
absolute  monopoly,  as  it  has  worked  out  before  with  the 
Inland  Waterways  Corporation,  for  shipping  on  this  river; 
and  is  not  the  object  of  this  bill  not  to  get  the  Inland  Water- 
ways Corporation  to  operate  on  the  river  but  to  provide  the 
peoiHe  in  that  section  with  an  excuse  for  coming  to  the 
Oovemment  to  get  the  Government  to  develop  this  river? 

The  regular  order  was  demanded. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

TO  RXGTTLATX  THE  BUSINESS  07  UTK  rKSXTXANCX  IB  THX  DISTKXCT 

or  coLtncBiA 

Mr.  hARLAN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bUl  (HR.  9178)  to  regu- 
late the  business  of  life  insurance  in  the  District  <rf  Columbia. 

The  SPEAKER.    The  Clerk  will  report  the  title  of  the  bin. 

The  Clerk  read  the  tiUe  of  the  biU. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
the  right  to  object. 

Mr.  HARLAN.  Mr.  Speaker.  I  will  say  to  the  gentleman 
that  the  only  thing  there  is  in  this  bin  is  to  give  to  the 
people  of  the  District  of  Columbia  the  protection,  with  the 
same  laws  that  they  have  in  New  York,  Ohio.  New  Jersey 

Mr.  MARTIN  of  Massachusetts.  Win  the  gentleman 
yield? 

Mr.  HARLAN.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  want  to  say  to  the 
gentleman  that  this  bill  consists  of  133  nages.  and  I  am 
not  going  to  let  it  go  through  at  this  late  hour  of  the 
day.    I  object. 

OSR  TK*a  or  M«2C17X.TI7BAL  A»JU8T1IXKT  AOMXmSTaATXOW 

Mr.  ARNOIX).  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  address  by 
the  Speaker  of  the  House  on  June  9,  1934.  over  the  National 
Broadcasting  hook-up  on  the  Farm  and  Home  hom*. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Mr.  ARNOLD.  Mr.  Speaker,  imder  the  leave  to  extend 
toy  remarks  in  the  Rscoas.  I  include  the  following  radio 
address  of  Hon.  Hekry  T.  Raiotey,  Speaker  of  the  House  of 
Representatives,  on  June  9,  1934: 

Fortunately  for  the  country  we  have  bad  1  year  at  the  Agricxil- 
tural  Adjustment  Administration.  On  the  4th  day  ol  Ilarch  in 
1933  farm  conditions  were  proceeding  rapidly  toward  cibMom. 
Farmers  were  losing  their  farms.  All  the  way  from  Pennaylvani* 
to  Utah  an  agrarian  revolution  was  to  progiesB.  Wberever  sheriffs' 
sales  were  advertised,  or  sales  imder  foreclosure,  or  chattel -mort- 
gage sales,  grtm-faced  farmers  assembled  and  said,  "Ko  man  will 
buy  here  today ",  and  usually  these  statements  were  effective. 
We  were  proceeding  rapidly  toward  t^iaoa. 

The  perpetuity  of  a  republic  depends,  first  of  aU.  upon  tbm  ap- 
proval of  the  pec^e  who  live  on  the  land,  and  the  approval  oC  this 
class  of  the  population  is  of  prlnte  Importanoe. 

In  the  restoration  of  agriculture  to  its  proper  lywltlon  we  have 
been  compeUed  to  resort  to  new  and  umwoal  and  drastte  mnadles 
for  the  reason  that  the  situation  was  new  and  unusual  and 
required  the  application  of  remedies  of  this  character.  The  pro- 
gram haa  just  now  cooameneed  to  w«1l 


In  all  tb»  eottoo-gMwlag 

Zb  aU  the  tobacco  aeoUofka  then  ia  mm^kmd  tMprovaapt.  aatt  la 
thoaa  Statea  which  aie  fortuBata  aBoogfa  ta*y  to  b«  boCh  aatton- 
and  tobaooo-prodnclBg  Btatca  people  hBva  eanmeaead  to  fotgrt  tbs 
depression  and  to  look  forwaid  wftkh.  renewed  eonflrtance  and  hop*. 

In  the  oom-^kog  States  payments  to  eom-heg  fanneni  who  have 

adjttstod  their  produetlon  aM  now  commriyanff  and  will * 

with  rapUlty.  and  we  can  toon  eapaet,  also,  a  aa 

In  the  oom-hog  States.     The  unprecedented  droia^t 

broken,  and  out  tn  the  «»»—^»«^  amtlrini  tatmera  look  forward  with 

greater  hope  than  they  had  a  few  day*  ago. 

Rnital  and  beneftt  payments  to  oatton  aoi  totaaooo 
and  com  and  hog  pioducaia  now  toUl  over  #19,000,000.    Sis 
dred  and  twenty  thowanrt  oonlnofea  tram  cotton  growam 
been  received  and  are  reoocdKl,  and  at  this  large  nnaber 
ail,oeo  hsfve  been  approved  and  rilnaaad  tor  dMburwciant. 
distribution  of  checks  for  cotton  oontrmcts  ^aa  procgeded 
in  Alabama.  ArkaBsaa,  SoiaDna,  OaUfociila*  Ftertda.  OaoigU 
tacky,  and  m  all  the  cotton  Statea,  totahng.  up  until  the 
time,  over  «0/NMt,OOO.    Cheefes  have  boen  written  for  over 
eotton  pioduoera.  and  the  OMribntlon  proeeoda  now  tapUir- 

Orowera  at  tobacco  In  the  totatooo  Statas  are  aeW 
tbair  dMcfca  whieh  wfll  amoant  on  the  91.000  oentraeti 
plated  to  over  f7;000.000. 

Already  over  19.009  eheeki.  lupgeaantlng  a  total  of  oiertfMO,- 
900.  have  gone  oat  to  cunttatUag  com  and  hog  pcvduoua  th 
lown,  Mlch^an,  and  mnuasta.  and  m  ttie  ether  oem^faog  Statlsi 
a  dtBtribttUon  wlU  soon  eonunenoe.  Thare  has  alrcady  bean  a  par- 
tial TClesae  of  oom  upon  which  45  oents  par  boShel  has  baan 
loaned  and  this  policy  has  had  the  eOMt  of  tnaaring  for  the 
com  fannen  a  proper  pelee  for  the  earn  tbey  jproduced  last  jmt. 

In  the  dzonght-strlcken  areas  a  purehaM  at  mnptu  cattla  by 
the  Agricultural  Adjuatment  Admlnlatrattoo  has  already  bean 
stwte£^  and  134  counties  in  4  Statea  have  been  named  as  bsliig 
in  the  emcBi^ency  area  and  addmona  to  this  ana  win  ba  made  sa 
rapidly  aa  naoeaeazy.  The  eondltlon  oC  the  droqabt-atilekaa  aiaaa 
of  tha  oountrj  would  have  baea  desperate  indead  without  Om 
Affteuitnrai  Adjustmant  Adntinlatratkm  program. 

The  droi^ht  has  given  for  w^»eat  produoaca  a  naw  meaning  to 
ttie  cash  paymanta  made  by  the  AgrtaMltusnl  AdJustBasn* 
tratlon.  Thaae  paymanta  were  prUaatUy  fntanrted  as  a 
to  fazmera  who  voluntarUv  reduced  thalr  whMt  aca^aga.  Thaf 
are  now  aervlng  thzougbout  the  drought  atriefcaa  anaa  aa  a 
tnfiii»^"'^  Fortunately,  pavmenta  are  made  on  tha  bsate  of 
•veragee  of  production,  and  thoae  tanners  who  have  ,  _ 
tracta  with  the  Gtovenunent  wlU  leeatae  the  amounts  due 
under  their  contracts  even  though  their  crops  are  abaotofealy 
destroyed.  This  feature  of  the  recovery  program  has  been  given 
otrtstandtttg  Importance.  As  ICr.  Davis,  the  AdottQlatrator  oC 
the  Agrtcultural  AdluaCment  Adndnlatretlon.  stated,  and  Z  quota 
txam  his  sUtement.  *  the  teatore  of  the  Agrleultural  AdjnalaMnt 
Admmistntion  as  applied  to  furmen  m  the  dnmght  stgcJom 
areas  has  given  them  a  hitherto  unattainable  degree  of  protee- 
tion  from  mlaftttune  on  a  higher  and  justcr  plaaa  than  that  «( 
chartty." 

Under  eur  program  we  are  taking  out  of  cidtlvatkm  capktty 
TO«r£i«Ai  farm  land  In  order  to  better  balance  psodnetlon  and 
demand,  but  the  primary  purpose  aa  deflnad  la  th^  act  ttadf 
U  to  rsaton  the  pre-war  pa^y  of  1908~M.  betwaen  tha  gooda  tta 
farmer  Is  ocmpelled  to  buy  and  tha  prtoaa  ba  fscolvca  te*  ht» 
tmmmfnlltlew  and  already  we  are  approaching  that  naicb-daairsa 
goal.  Prices  of  Industrial  goods  afreeied  by  the  Watlonal  mtxarmj 
Administration  have  moved  forward  mare  rapidly  than  farm 
prices  have  moved  forwazd.  but  with  tha  preesnt 
program  In  operattoi  and  with  tha  other  seltaf  msaaurta  in  .,  ^ 
Uon  whleb  have  already  been  started,  farm  prioea  oui^t  to  aeeo 
forward  more  npidly  than  they  hava  In  ttM  peat. 

The  farmen  (tf  the  country  have  been  patlant  and  patrtotla. 
The  eon^^tU^  which  ooofronta  farman  today  nqulrsa  an  awrrrtae 
of  real  patriotism.  The  fight  against  depresaion  la  dlflcult  Indeed. 
The  battles  in  which  we  are  engaged  now  are  aaora  ha---* — 
even  than  the  battlea  of  the  Wocki  War  and  thay  are 
to  fight. 

There  are  no  kbafci-«lad  aoidicre  marctilng  now. 
ing.     Flags  are  not  flying  aa  they  were  during  war  t 

this  auJoes  the  preaent  warfare  apiliiar  depraaali . 

than  a  war  whleh  can  be  fou^t  out  on  batWaflafcia.    Wa  have 
won  our  ware  always.    The  war  agalnsi  the  deprsee*ea 
been  prevailing  for  yean  we  wlU  wto  alao.  and  the  t 
contrlbuttng  and  wlU  continue  to  eontrihuta  thalr  MU 
In  aU  the  corn-hog  Statas  the  payment  at  the  prsmti 
poasttile  by  the  prooeaalng  tame  wUl  eoon  ooBuaenBa.    The 
creaaed  prlcee  tho  oora-hog  etgnen  g^  In  the  open 


reesnt  a  part  only  of  the  total _      ._      _ 

fRan  their  1934  hog  ptodnctlon.    If  the  martet  prlaa  of 

that  WlU  weigh  236  pounds  shoaM  be  asovnd  gM  a  h 

a  contract  signer  litiposss  of  his  nriag  plga  this  a^ 

only  about  two-thirds  of  his  actual  groes  retvma.    «y 

ho  wttl  hare  reoelvedMa  bead  In  addMlonak  mtuma,  torn  the  IomI 

Sfchnlnlatratlv*  ooato.    The  benaSt  paymsBta  ho  reeatvoa  undar  the 

adJusUn«at  plan  ase  put  as  real  as  If  It  wera  all  pawl  oat 

directly  to  the  farmer  ot  the  time  of  eale  aa^  aajpsssiirt  In  a 

higher  price  for  his  hogs  aa  the  AgHaqhural  ■stenefcm 

of  the  University  of  minots  inahss  plala. 

The  prnnsmli^  tax  produeaa  tha  tundafer  the  bensOt 
The  minate   UnfveraUv  Affricultarel   **-*' 
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.  point*  oat  that  the  prooeartng  tax  which  has 

in  cITBet  slno*  Nofvember  S  ham  had  the  result   that  the 

paekets  In  Chlci«o  have  actually  paid  from  $IJ06  to  92M  per 
hunilie<1aeHTiT  more  from  week  to  week  fram  Kovembor  6.  033. 
to  Aprtl  31.  ItM.  than  wa*  paid  during  the  oorreepondlng  v  eeks 
of  10S3-33.  When  the  pgoceertng  tax  was  beln«  graduaUy  ste  >p9d 
tip  tram  80  eents  to  tS-SS  per  hundndweigbt  during  the  wtn  er  » 
man  ntodsrate  increase  was  registered  than  for  the  carrespon  Ung 
vseks  a  tost  earlier.  ^ 

The  extension  serrlee  at  tb»  ITnlTcrsltT  of  nilnols  has  ren«  ered 
most  Tsltiahle  serrice.  In  this  connection  thej  say.  "Tsniers. 
however,  should  not  conclude  from  these  facts  that  the  price  of 
hOBS  today  would  be  blgher  by  the  smount  of  the  tax.  If  nc  tax 
had  been  levied.  On  the  contrary,  the  sum  of  the  op«n-m(rket 
price  tf  hogs,  plus  the  tax  now,  undoubtedly  exceeds  substani  tally 
what  ths  open-market  price  of  hogs  would  havs  been  had  nc  tax 
been  levied." 

We  19  face  to  face,  however,  with  the  fact  that  In  lenirlng 
uiuf«iestng  taxes  upon  bogs  we  are  up  against  the  Chicago  ;  kck- 
•rs.  a  eonactenceless  trust,  and  held  to  be  that  kind  of  an  oq  anl- 
■ktkm  by  the  Supreme  Court  of  the  United  States.  They  now 
have  in  operation  a  direct-marketing  plan  which  enables  ihcm 


to  fix  the  price  of  bogs.    They  are  operating  now  on  a  coat 


anl 


back 
for 
It 
p4it  In 
Presl  tent. 


basis  and  are  making  money  while  the  farmers  are  selling  ^  heir 
bogs  at  las*  than  cost.  The  reimbursements  the  contract  tMg- 
eoni  farmer*  w)U  soon  receive  will  overcome  their  lossea,  but  that 
amount  added  to  the  cash  price  tluy  are  receiving  will  not  <  qua  I 
the  amount  they  ought  to  have  received.  Thouaands  of  farmers 
hava  signed  contracts  agreeing  to  refrain  from  direct  marlutlng 

At  some  future  time,  when  I  have  the  opportunity,  I  ma  r  go 
on  the  radio  to  discuss  direct  marketing.  There  can  be  no  per- 
manent recovery  of  hog  prices  until  direct  marketing  Is  abol  shed 
or  substantially  modified.  We  ere  trying  to  get  through  Som- 
grssa  now  market  propositions  which  will  give  to  the  Secrttary 
of  Agrlcxilturc  more  power  than  he  now  possesses  to  regulate  and 
ooatrol  direct  marketing.  It  will  add  to  the  powers  be  noi^  has 
tbs  tnjtinctlon  power  which  is  Important  Indeed. 

This  bill  is  being  held  up  by  the  cattlemen  who  do  not  ieally 
market  direct,  but  who  hope  to  do  it  in  the  future.  Whekever 
they  commence  to  market  direct  to  the  extent  that  hog  f aimers 
are  marketing  direct  they  will  find.  I  predict,  that  it  win  not '  roi^. 
but  that  is  really  too  long  to  wait.  I  am  hoping  that  In  the  day* 
Immedlatdy  ahead  of  lu  we  will  get  more  aa*lstance  fron  the 
Department  oS  Agrlc\ilture  than  we  have  been  getting  in  fo  xtng 
through  the  Coogrsss  of  the  United  Stote*  these  direct  marketing 
ragulatioBs. 

THB  TAS3VT  SnX 

We  have  }ust  panssil  through  Congress  a  nonpartisan  tarlfi  bill, 
a  bill  which  provides  for  lowering  of  tariffs  by  reciprocal  srrfnge- 
ments.  in  order  to  again  restore  international  trade  and  give 
to  farmers  a  part  of  the  markets  they  have  lost  for  wheat 
perk  products.    This  plan  has  been  ctmsldered  tor  a  long  tim<  > 
waa  first  suggested  by  a  Republican  Preaident.    It  is  being 
operaUon  now  during  the  administration  of  a  Democratic 

During  the  three  administrations  preceding  the  present  acfmln- 
Istratlon  otir  tariffs  were  unconscionably  increased.     We  ( 
to   continue  selling   farm  products  and  manufactured   prott' 
abroad,  while  we  refused  to  accept  in  return  the  produc^ 
other    countries.    Pmctlcally    all    American    economists 
agatast  these  policies.    The  nations  of  Kurope  protested  most 
orously  and  called  otir  attention  to  the  fact  that  they  coul(  [ 
for  our  products  only  by  wmdlng  us  In  sxchange  their  own 
ucts.    We  ignored  thit  wamhxg. 

As  a  rsault  retaliatory  tariffs  were  estabUshed  against  us. 
«oimtry,  mochanlaed  as  no  other  country  ever  was  meet 
before,  wee  compelled  to  transfer  a  part  of  its  capital  to 
ooontnes  and  to  build  their  branch  plants  and  manufacti^ 
other  cotmtries,  nslBg  their  raw  material  and  their  labor 
foods  we  had  been  nkinufacturlng  here  in  mass  production, 
oar  own   labor  and   our   own  raw  matertadL  and   the  filf 
American  capital  stlU  oontlnuee.    Tariff*  at  other  countries 
been  raised  xmUl  they  are  now  higher  than  oxirs,  and  the 
effect  of  these  policies  was  to  ezclwle  from  foreign  market^ 
produete  of  our  farms. 

Foreign  trade  has  praetteaOy  vanished  from  the  seas.    We 
pcodttoed  enorakous  fsrm  sarpluses  which  we  were  compelled 
martet  abroad.    That  market  bas  now  been  destroyed.    Ii 
be  dlAeult  Indeed  to  reetore  it.  even  in  part,  but  tinder 
vhldi  ha*  BOW  passed  we  propoee  to  attempt  to  reetore  it. 
lM«e  that  soBie  suce*M*  will  accompany  our  effort*. 

la  the  meaawhUe,  we  must  content  oorselvce  with 
aiMllM  fliasilfa     For  a  time  we  must  produee  lee*  on  our 
•ad  w*  are  now  taklni  land  out  of  cultlvattoB.    Daring  the 
Wbr  *w  tncreaeed  ouz  cultivated  acreage  by  forty  or  fifty  millloa 
acrea.    We  are  im»w  planning  to  take  that  much  out  of  cxiltiv^tion 
toy  Bketlioas  wfalcb  are  bow  in  opmUon.    For  a  time  we 
pro4ue*  pnnctpally  t»  ourselvo*.    It  1*  much  more 
tariff  adjustments  to  build  up  a  lost  markot  than  It  is  by 
lacrsasee  to  destroy  fs. 

Th*  benefit  payneirss  whltih  are  being  toade  now  to  farmen , 
vfll  be  made  tn  increasing  amounts,  are  not  charged  agalm^ 
of  the  Unlti^d  States.    They  are  ftnaaeed  by 
Already  the  increased  baying  power  of  producers  of 
products  h»»  had  a  sotouUd  rseolt  and  Is  reflected  in  indt 
raeovery  tfarouthout  the  eountry 

Wtt  bare  started  tn  the  right  dlreetlon.    A  splendid  beginning 
has  beea  nskde.    Tlte  program  has  noanmenoed  to  work  out 
ready  >.000j000  Carmen  have  Joined  productkm-coatrol  assnrl^tlnns 
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iipH  as  a  voluntary  experiment  this  action  of  the  fanners  Is  hlstorlo 
and  dramatic.  There  Lb  nothing  In  history  which  will  compare 
with  the  planned  farm  production  now  started.  A  patriotic  coop- 
eration on  the  part  of  farmers  will  bring  about  the  anticipated 
results.  Failure  to  cooperate  and  the  defeat  of  the  present  plans 
would  take  us  back  to  where  we  were  on  the  4th  day  of  March 
1933  and  this  must  not  happen. 

LKAVK  or  ABSKKCX 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted: 

TO  Mr.  Dsnr.  for  an  Indefinite  period,  on  account  of  illness 
in  family. 

To  Mr.  DuBCAN  of  Indiana,  for  June  11,  12,  and  13,  on 
accoimt  of  urgent  business. 

To  Mr,  PuLLBR.  for  today,  on  account  of  illness  in  family. 

To  Mr.  McKxowN.  for  10  days,  on  account  of  imsjortant 
business. 

SENATE  EITSOLLED  BILLS  AMD  JCIKT  RBSOLUTZOlf  SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  74.  An  act  to  authorize  pajrment  of  expenses  of  formu- 
lating cUkims  of  the  Kiowa,  Comanche,  and  Apache  Indians 
of  Oklahoma  against  the  United  States,  and  for  other 
purposes; 

S.  870.  An  act  for  the  relief  of  L.  R.  Smith; 

a  1173.  An  act  for  the  relief  of  Gladding,  McBean  k  Co.; 

8.  2130.  An  act  to  authorize  an  appropriation  for  the  pur- 
chase of  land  in  Wyoming  for  use  as  rifle  ranges  for  the 
Army  of  the  United  States; 

S.  2674.  An  act  to  amend  an  act  entitled  "An  act  to  relieve 
the  existing  national  economic  emergency  by  increasing 
agricultural  purchasing  power,  to  raise  revenue  for  extra- 
ordinary expenses  incurred  by  reason  of  such  emergency,  to 
provide  emergency  relief  with  respect  to  agricultural  in- 
debtedness, to  provide  for  the  orderly  liquidation  of  joint- 
stock  land  banks,  and  for  other  purposes  ",  approved  May 
12.  1933; 

8. 2898.  An  act  conferring  jurisdiction  upon  the  Coun.  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  certain  claims  of  George  A.  Carden  and  Ander- 
son T.  Herd  against  the  United  States; 

8.3040.  An  act  to  give  the  Supreme  Court  of  the  United 
States  authority  to  make  and  publish  rules  in  actions  at  law; 

8. 3237.  An  act  to  repeal  certain  provisions  of  the  act  of 
March  4.  1933,  and  to  reenact  sections  4  and  5  of  the  act 
of  March  2,  1929; 

8. 3502.  An  act  authorizing  the  Oregon- Washington  Bridge 
board  of  trustees  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Columbia  River  at  Astoria,  Clatsop 
County,  Oreg.; 

8.3521.  An  act  to  facilitate  purchases  of  forest  lands 
imder  the  act  approved  March  1,  1911; 

S.  3615.  An  act  authorizing  the  county  of  Wahkiakum,  a 
legal  political  subdivision  of  the  State  of  Washington,  to 
construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Columbia  River  between  Puget  Island  and 
the  mainland,  Cathlamet,  State  of  Washington;  and 

8.J Jlaa.  100.  Joint  resolution  authorizing  suitable  me- 
morials in  honor  of  James  Wilson  and  Seaman  A.  Kiiapp. 

jonn  MBOLxmoN  akd  bills  Pkxsxims  to  the  ntssisEirr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  the  following  dates  pre- 
sent to  the  President  for  his  approval  a  joint  resolution  and 
biHs  of  the  House  of  the  following  titles: 

On  June  8,  1934: 

H.JJle8. 340.  Joint  resoldtion  to  harmonize  the  treaties 
and  statutes  of  the  XTnited  States  with  reference  to  American 
Samoa; 

HJl.311.  An  act  for  the  relief  of  Martin  Henry  Water- 
man, deceased; 

HJl.  1405.  An  act  for  the  relief  of  the  Yosemite  Lumber 
Co.: 

HJl.  2035.  An  act  for  the  relief  of  Jennie  Bruce  Gollahan; 

HJl.  2287.  An  act  for  the  relief  of  Warren  Burke; 

HJl.  2692.  An  act  for  the  relief  of  Lula  A.  Densmore; 

HJEl.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 
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H H.  2749.  An  aet  for  the  relief  of  E.  B.  Rose; 

HJl.  3187.  An  act  for  the  r^ief  ot  Sue  Hall  Erw!n; 

HJl.  3363.  Aq  act  to  provide  a  preliminary  examination  of 
Stillaguamish  River  and  its  tributaries  in  the  State  of  Waab* 
ington  with  a  Tiew  to  the  control  ot  its  floods: 

HJl.  S354.  An  act  to  provide  a  preliminary  examlnatian  ct 
Snohomldi  River  and  its  tributaries  in  the  State  of  Wash- 
ington with  a  view  to  the  contrcd  oi  its  floods: 

HJl.  3362.  An  act  to  provide  a  preliminary  examination  of 
the  Nooksack  River  and  its  tributaries  in  the  State  of  Waali^ 
ington  with  a  view  to  the  control  of  its  floods; 

HJl.  3963.  An  act  to  provide  a  preliminary  examlnatiOQ  of 
Skagit  River  and  its  tributaries  in  the  State  of  Washington 
wiUi  a  view  to  the  control  of  its  floods; 

HJl.  3423.  An  act  for  the  relief  of  Benjamin  Wtlgfat. 
deceased: 

HJl.  3768.  An  act  to  change  the  nanoe  of  the  retail  liquor 
dealers'  stamp  tax  in  the  ease  of  retail  drug  stores  or  phar- 
macies; 

HJl.  3992.  An  act  for  the  relief  of  C.  A.  Betz; 

HJl.  4272.  An  act  for  the  relief  of  Annie  Moran; 

HJl.  4641.  An  act  for  the  relief  of  George  Daoas; 

HJl.  4932.  An  act  for  the  relief  of  Judd  W.  Hulbert; 

HJl.  4982.  An  act  for  the  relief  of  Joseph  B.  Lynch; 

H.R.  5175.  An  act  to  provide  a  preliminary  examination  of 
the  Green  River,  Wash,  with  a  view  to  the  control  of  its 
floods; 

HJl.  5312.  An  act  to  provide  for  the  conveyance  of  tiie 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  the  cUy  limits  of  Erie,  Pa.,  to 
the  city  for  public-park  purposes; 

HJl.  5522.  An  act  to  amend  the  Standard  Baskets  Act  of 
August  31,  1916,  to  provide  iox  a  1-pound  Climax  basket  for 
mushrooms: 

HJl.  5507.  An  act  to  afford  permanent  protecti(m  to  the 
watershed  and  water  supply  of  the  city  of  CoQuiQe.  Coos 
County,  Oreg.; 

HJl.  5636.  An  act  for  the  reUef  <rf  Jose  Ramon  Cordova: 

HJl.  5665.  An  act  authoriziiiLg  the  control  of  floods  in  the 
Salmon  River,  Alaska; 

HJl.  5780.  An  act  for  the  relief  of  Lt.  H.  W.  Taylor.  United 
States  Navy; 

HJl.  5823.  An  act  to  authorize  the  purchase  by  the  city  of 
McMlnnville,  Oreg.,  of  certain  tracts  of  public  lands  and  cer- 
tain tracts  revested  tn  the  United  States  under  the  act  of 
June  9.  1916  (39  8Ut.  218) ; 

HJl.  5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 

HJl.  6246.  An  act  granting  6  months'  pay  to  Annie  Bruce; 

HJl.  6847.  An  act  providing  for  the  acquisition  of  addi- 
tional lands  for  the  naval  air  station  at  Hampton  Roads 
Naval  Operating  Base,  Norfolk,  Va.; 

HJl.  6890.  An  act  for  the  relief  of  Mrs.  Pleasant  Lawrence 
Parr; 

HJl.  7038.  An  act  for  the  relief  of  Mrs.  Joseph  RoncoU; 

HJl.  7185.  An  act  to  authorize  the  purchase  by  the  city  of 
Forest  Grove,  Or^..  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  under  the  a^  of 
June  0,  1916  (39  Stat.  218)  ; 

t  HJl.  7299.  An  act  to  authorize  the  Post  Ofllce  Department 
to  hold  contractors  responsible  in  damages  for  the  loss, 
rifling,  damage,  wrong  delivery,  depredation  mxm,  or  other 
mistreatment  of  mail  matter  due  to  fault  or  negligence  of 
the  contractor  <»*  an  agent  or  employee  thereof; 

HJL  7360.  An  act  to  establish  a  minimum  area  for  the 
Great  Smoky  Mountains  National  Park,  and  for  other 
purposes; 

HJl.  7367.  An  act  for  the  relief  of  Sarah  Smolen; 

HJl.  7653.  An  act  to  authorixe  the  establishment  of  the 
Ocmulgee  National  Monument  in  Bibb  County,  Oa.; 

HJl.  7759.  An  act  to  amend  the  law  relating  to  timber 
operations  on  the  Menominee  Indian  Reservation  in  Wis- 
consin; 

HJl.  8234.  An  act  to  provide  a  preliminary  examination  of 
the  Paint  Rock  River  in  Jackson  Coun^.  Ala.,  with  a  view 
to  the  contarol  of  its  floods; 


HJl.  8541.  An  act  to  provide  for  the  eoiDllment  of  mem- 
bers of  the  Menominee  Indian  Tribe  of  the  Stote  of  Wis- 
consin; 

HJl.  8582.  An  act  to  provide  for  a  prrttminary  examina- 
tion of  the  Oonneeticiit  River  with  a  view  to  the  control  of 
its  floods  and  prevention  of  erosicm  of  its  tanks  talk  the  BtoU 
of  Massa^usetts; 

HJl.  8779.  An  act  to  authoriae  the  Secretary  of  Agrteul- 
tuze  to  adjust  claims  to  so-caDed  "  OtansteMl  laodB  **  in  ttM 
Stote  of  North  OartiUna; 

HJl.  8937.  An  act  to  define  the  exterior  boondartes  of  the 
Navajo  Indian  Reservation  in  Arisona.  and  for  other 
purposes: 

HJl.  9064.  An  act  granting  the  eonse&t  of  Congress  to  iSbb 
Bute  of  Indiana  to  eonstruet.  malntoin.  «n4  operate  a  free 
highway  heidge  across  the  Grand  C^umet  River  near  Clark 
Street,  in  Gary,  Ind.; 

HJl.  9141.  An  act  granting  the  eotieent  of  Oongrees  to  the 
State  of  Alabama,  its  agent  or  agencies,  and  to  Colbert 
County  and  to  Lauderdide  County  in  the  State  of  Alabama, 
and  to  the  city  of  ShefB^d.  Colbert  Oofunty,  Ala.,  and  to  the 
city  of  Florence,  Lauderdale  Oounty,  Ala.,  or  to  any  two  of 
them.  <a  to  either  of  tliem,  to  construct,  maintain,  and 
operate  a  bridge  and  approaches  thereto  across  the  Tennes- 
see River  at  a  poitrt  between  the  city  of  ShefBeld,  Ala.,  and 
the  dty  of  ncn^enoe,  Ala.,  sultobie  to  the  interests  of 
navigation: 

HJl.  9160.  An  act  relating  to  the  incorporation  of  Colum- 
bus Univeidty  of  Wadiington.  District  of  Columbia,  organ- 
Ized  under  and  by  virtue  of  a  certificate  of  Incorporation 
pursuant  to  the  incorporation  laws  of  the  District  of  Co- 
lumbia, as  provided  in  subchapter  1  of  chapter  18  of  the 
Code  of  Laws  of  the  District  of  Columbia: 

HJl.  9313.  An  act  to  extend  the  times  for  commencing 
and  compietlng  the  coDstructicm  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtone  Fury,  near  Sylvanla, 
Qa.; 

BLR.  0310.  An  act  to  further  extend  the  timee  for  com- 
mencement and  completing  the  constructiim  of  a  brl^e 
•cross  the  Mtsaouri  River  at  or  near  Garrison,  NJ>ak.; 
Stat.  506.  sec  2138;  UJBJtev.8tai..  see.  341.  title  35.  U£.C.>, 
HJl.9393.  An  act  to  nchUBttj  terminal  railway  post 
ottces; 

HJLMOO.  An  act  to  exempt  from  taxation  certain  prop- 
txtj  of  the  American  Legion  in  the  DIstriet  of  Cohimbia; 

HJEL  9430.  An  aet  to  provide  a  preliminary  examination 
of  the  CowUU  River  and  its  tributariee  in  the  State  of 
Washington,  with  a  view  to  the  eontrol  of  ito  floods; 

HJl.  9431.  An  act  to  provide  a  preliminary  examination 
of  Cfadialis  River  and  Its  tribataries  tn  the  State  of  Wash- 
ington, with  a  view  to  the  oontnri  of  ito  floods; 

HJl.  9433.  An  act  to  provide  a  preliminary  examination 
of  tiie  l^wls  River  and  Ito  tritataries  in  the  State  of  Wadi- 
Ington,  with  a  view  to  the  eontrcA  of  ito  floode; 

HJl.  9433.  An  act  to  provide  a  preliminary  examination 
of  C(riumbia  River  *nd  ito  tributarlm  in  the  State  of  Wash- 
ington, with  a  View  to  the  eontrol  of  ito  flood  waters; 

HJl.  9434.  An  act  granting  thi  eonsent  of  Congress  for 
the  construction  of  a  dike  or  dam  across  the  head  of  Camas 
Slough  (Washougal  Slough)  to  Lady  Island  on  the  Colum- 
bia River  in  the  Stote  of  Washington; 

HJl.  9567.  An  act  to  extend  the  times  tar  commencing 
and  completing  the  censtraetien  of  a  bridge  aerosr  the  Mis- 
souri at  or  near  Brownville,  Nebr.; 

HJL  9585.  An  act  authorising  the  city  of  Sault  Ste. 
Kfaxie,  Mich.,  ito  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  St.  BCsrys  River  at  ot 
near  Sault  Ste.  Marie.  Mich.; 

HJl.  9694.  An   act   to  amend  the   Emergency   Railroad 
Transportotion  Act.  1933.  approved  June  16,  1933; 
On  June  9.  1934: 

HJl.  3214.  An  act  to  rmnpmist<»  the  Post  Oflloe  Depart- 
ment for  the  extra  work  caused  by  the  payment  of  money 
ordtors  at  <iflloes  other  than  (faose  on  wtHeh  ths  orden  are 
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HJR.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 
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OR.  (334.  An  act  to  amend  the  third  elauae  of  wctlo  i  14 
of  the  act  of  liarch  S.  lVr9  (90  Stat.  U9:  TJBX:^  Utl4  39. 
•ic.  226): 

BJI.M7B.  An  aet  to  aothorlae  the  aeknowledgement 
oaths  by  pott-offloe  Inspectors  and  bar  chief  clerks  of  the 
Railway  Mail  Senrlae; 

Hit  7082.  An  aet  Talidatinff  certain  conveyances  hei  eto- 
iQio  made  fay  Oentml  Pacillc  Railway  Co..  a  oorporation.  and 
its  loene.  Southern  Paelflc  Co..  a  corporatlao.  involTlnc  cer- 
tain ponioos  of  rtcht-of-way.  in  and  in  the  ylcinity  of  the 
cttj  of  XiOdi.  and  near  the  station  of  Acampo,  and  in  the 
eity  of  Tracy,  all  in  the  county  of  San  Joaquin.  SUte  of  <  iath" 
fomia,  and  In  or  Ln  the  vicinity  of  Oalt  and  Polk,  in  the 
county  of  Sacramento,  State  of  California,  acquired  by  <  Cen- 
tral Pacific  RaUway  Ca  under  the  act  of  Congress  approved 
July  1.  1882  (12  SUtJi.  489),  as  amended  by  the  act  of 
Craicress  approved  July  2.  1864  (13  StatX.  356) ; 

Hit.  7098.  An  act  validating  certain  conveyances  heieto- 
fore  made  by  Central  Pacific  Railway  Co..  a  corporation,  and 
its  lessee.  Southern  Pacific  Co..  a  corporation,  involdng 
eertain  portions  ctf  right-cf-«'my.  in  and  in  the  vidnlt  r  of 
the  town  of  QrUOey,  all  in  the  county  of  Butte.  State  of  (Cali- 
fornia, acquired  by  Central  Pacific  Railway  Co.  under 
act  of  Congress  approved  July  25.  1866  (14  SUtl..  239) 

Bit.  7213.  An  act  to  provide  hourly  rates  of  pay  for  suhsti- 
tttte  laborers  in  the  Railway  Ifail  Service  axKi  time  audits 
when  appointed  as  regular  laborer; 

HJt.7317.  An  act  to  provide  for  the  final  constructipn. 
on  behalf  of  the  United  States,  of  postal  treaties  or  coopm- 
tions  to  which  the  United  States  is  a  party:  and 

HJt.7711.  An  act  to  permit  postmasters  to  act  as 
bursing  ofllcers  for  the  payment  of  traveling  ezi)ens4(  of 
officers  and  employees  of  the  Postal  Service. 

TKX  LATs  ixpsxsnnrATXvs  corral 


EZBCUnVE  COMMUNICATIONS.  ETC. 

under  clause  2  of  rule  JLXiV,  executive  communications 
were  taken  from  the  Speaker's  table  and  refeired  as  fol- 
lows: 

498.  A  letter  from  the  Chairman  and  Acting  Secretary 
of  the  Reconstruction  Finance  Corporation,  transmitting  its 
report  covering  its  operations  for  the  first  quarter  of  1934. 
and  for  the  period  from  the  organisation  of  the  Corpora- 
tion on  February  2. 1932,  to  March  31,  1934.  inclusive  (HDoc. 
No.  399) ;  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed. 

499.  A  letter  from  the  Acting  Secretary  of  War.  trans- 
mitting a  copy  of  Resolution  No.  617,  of  the  Provincial 
Board  of  Cagayan.  Philippine  Islands,  expressing  gratitude 
for  the  enactment  of  PubUc,  No.  127,  Seventy-third  Con- 
gress, the  new  Philippine  Independence  Act;  to  the  Com- 
mittee on  Insular  Affairs. 


the 


dia. 


ICr.  WHITE.  Mr.  Speaker,  it  becomes  my  sad  dut7  to 
announce  to  the  Members  of  the  House  that  my  collet  gue. 
Tom  C.  CorrxH.  from  the  Second  District  of  Idaho,  pissed 
away  yesterday  at  5  o'clock  as  the  result  of  an  acdbent 
whldi  happened  on  the  CiuEiltol  Qrounds. 

By  the  death  of  Mr.  CorrxH  we  have  lost  one  of  our 
yiahiabte  Members  in  the  House  of  Representatives,  .ia  a 
new  Member,  he  has  made  an  enviable  record  for  effe  rtive 
work  in  support  of  the  great  recovery  program  f  ormu  ated 
and  being  carried  into  operation  Xxy  the  present  admlnl  itra- 
ti<m.  By  his  devotion  to  the  interests  of  our  people  an  d  by 
his  industry  and  application  to  his  duties  at  the  Caplt  1  he 
has  made  a  record  which  will  endear  him  to  the  peop  e  of 
Idaho  and  vrill  be  cherished  with  inereastng  appreciation 
as  time  paswrii 

I  desire  further  to  announce  to  the  House  that  there  will 
be  funeral  services  at  the  Lee  Funeral  Home.  Stanton  ^ark, 
tomorrow  afternoon. 

Mr.  Speaker.  I  send  to  the  desk  the  following  resolutl^i: 

The  Clerk  read  the  resolution  as  follows: 
Houae  Resolution  437 

Jtaaoteeri.  niat  th«  House  has  heard  with  profound 
the  death  at  the  Honorable  Tboscas  C.  Covror.  a 
trom  the  State  of  Idaho. 

Jlesohwd.  That  a  oommlttee  at  four  Members  of  the  Hotise, 
•och  Sfembers  of  the  Senate  as  may  be  jaAnmA,  be  appolntdd 
attend  the  funeral. 

Muotved.  "nut  the  Sergeant  at  Arms  of  the  House  be 
and  directed  to  take  bu<^  steps  as  may  be  neoesnry  for 
ovt  the  provlatona  of  the—  reeolutkms  and  that  tha 
eipensM  in  oonnectjom  therewith  be  paid  out  of  the 
tnad  of  the  House. 

iUsolved.  That  the  Clerk  communicate  theee  resolutions  U  i 
Bmtmtm  and  transmit  a  copy  thereof  to  the  family  at  the 


of 
Bepreeenlktlve 

with 
to 

authc^lasd 
car  ylng 


oontlT^ent 

the 
deceased. 
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Tbe  resohitions  were  agreed  to. 
The  SPEAKER  appointed  the  following  committee 
Wrxts.  Mr.  Morr.  Mr.  Scxxtcham,  and  Mr.  Hastss. 
The  Clerk  read  the  further  resolution,  as  follows: 

JUsotoed,  That  aa  a  further  mark  of  req;>ect  the  Bouse  do 
ad>>uni. 

sBJoonrmHT 

Acoordingly  (at  3  o'clock  and  9  minutes  pjn.>  the  H 
as  a  further  mark  of  respect,  adjourned  until  Monday,  ^une 
11. 1994.  at  12  o'ck)ck  noon. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT. 

Mr.  WILSON:  Committee  on  Hood  Contnd.  HJl.9670. 
A  bill  to  provide  a  preliminary  examination  of  the  Willam- 
ette River  and  its  tributaries  in  the  State  of  Oregon  with 
a  view  to  the  control  oi  its  floods;  without  amendment 
(Rept.  No.  1927) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahcmia:  Committee  on  Indiui  Affairs. 
8.3396.  An  act  to  amend  the  act  of  January  30,  1897  (29 
Stat.  506.  sec.  2139;  UJBJlevJStat..  sec.  241,  UUe  25.  UJS.C), 
transferring  certain  Jurisdiction  from  War  Department  to 
the  Department  of  the  Interior;  without  amendment  (Rept. 
No.  1928) .    R^erred  to  the  House  (Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  8.  3533.  An 
act  to  amend  the  act  entitled  "  An  act  creating  the  Mount 
Rushmore  National  Memorial  Commission  and  defining  its 
powers  and  purposes  ",  approved  February  25,  1929.  and  for 
other  purposes;  without  amendment  (Rept.  No.  1929).  Re- 
f«Ted  to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT, 

Mr.  MONTET:  Committee  on  Military  Affairs.  JUL  2571. 
A  bill  for  the  relief  of  Oeorge  Tatum;  without  amendment 
(Rept.  No.  1926) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MAY:  A  bill  (HJR.  9894)  to  establish  the  Breaks 
of  Sandy  National  Park  in  Virginia  and  Kentucky;  to  IShe 
Committee  on  the  Public  Lands. 

3y  Mr.  MOTT:  A  bill  (Hit.  0895)  authorizing  the  Chief 
of  Army  Engineers  to  use  material  dredged  from  the  chan- 
nels of  the  Ck>lumbla  River  for  the  purpose  of  strengthening 
the  dikes  and  levees  along  said  river;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  CARTWRIGHT:  A  bill  (BLR.  9896)  for  the  utlU- 
zation  of  the  recreational  areas  of  the  United  States  by  a 
national  parkway  on  a  200-foot  right-of-way  connecting  the 
national  parks;  to  the  Committee  on  Roads. 

By  Mr.  RANKIN:  Resolution  (HJles.  426)  to  provide  for 
the  expenses  of  conducting  the  investigation  authorized  by 
House  Resolution  409;  to  the  Committee  on  Accounts. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.JJles.  368) 
providing  for  membership  of  the  United  States  in  the  Inter- 
national Labor  Organization;  to  the  Committee  cm  Foreign 
Affairs. 

By  Mrs.  GREENWATI!i  Joint  resolution  (HJJles.  369)  to 
amend  "An  act  to  place  the  cotton  industry  on  a  sound  com- 
mercial basis,  to  prevent  unfair  ccHnpetition  and  practices 
in  putting  cotton  into  the  channels  of  interstate  and  foreign 
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oommeroe,  to  provide  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  tor  other  pur- 
poses "  (Public  No.  169,  73d  Cong.),  approved  AprU  21. 1934; 
to  the  Committee  on  Agriculture. 

By  Mr.  WOODRUM:  Concurrent  reBoluti<m  (H.ConJtes. 
45)  to  print  and  bind  the  proceedings  in  Congress  and  in 
Statuary  Hall  upon  the  acceptance  in  the  Caiiitol  of  the 
statues  of  George  Washington  and  Robert  B.  Lee.  presented 
bgr  the  State  of  Virginia;  to  the  Committee  on  Printing. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  billB  atKl  resolutions 
were  tnUtKluced  and  severally  referred  as  follows: 

By  Mr.  CLAIBORNE:  A  bffl  (HJi.  9897)  for  the  relief  of 
Gertrude  Becherer;  to  the  Committee  (m  Claims. 

By  Mr.  DE  PRIEST:  A  bill  (HJR.  9898)  to  authorise  the 
presentation  to  Th(nnas  M.  Dent,  Jr.,  of  a  IMstinguished 
Service  C^oss;  to  the  C<Mmnlttee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (HJR.  9899)  authorising  and  direct- 
ing the  Secretary  of  the  lYeasury  to  r^mburse  Carrol  D. 
Ward  for  the  losses  sustained  by  him  by  reason  ot  the  neg- 
legence  of  an  employee  of  the  Civilian  Conservaticm  Corps; 
to  the  Committee  on  Claims. 

By  Mr.  TRAEGER:  A  bill  (HH.  9906)  for  the  relief  of  lA. 
CoL  Russell  B.  Putnam,  United  States  BCarine  Corps;  to  the 
Committee  on  Claims. 

By  Mr.  W<X)DRUM:  ResoluUon  (HJles.  425)  for  the  relief 
of  Rosemonde  E.  Lafferty;  to  the  CcMmnlttee  on  Accounts. 


PETTnONS,  ETC. 
Under  clause  1  of  rule  XXM,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5084.  By  Mr.  RUDD:  PeUtion  of  the  Progress  Shoe  Co., 
Brooklyn,  N.Y.,  oi^xising  the  passage  of  the  new  Wagner  dis- 
putes bill;  to  the  Committee  on  Labor. 

5085.  Also,  petition  of  the  C^iamber  of  Commerce  of  the 
State  a  New  York,  favoring  a  further  study  of  the  Wagner 
hill;  to  the  Committee  on  Labor. 

5086.  Also,  petition  of  the  Brooklyn  Real  Estate  Board, 
opposing  the  passage  of  the  new  Wagner  disputes  bUl;  to  the 
Committee  on  Labor. 

5067.  Also,  petiUon  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  (^^xuing  the  passage  of  the  silver  legis- 
lati<Hi;  to  the  Committee  on  Coinage,  Weights,  and  Measures. 

5088.  Also,  petition  of  open-shop  section  of  the  New  York 
Employing  Printers  Association,  opposing  the  Wagner  dis- 
putes bill;  to  the  Committee  on  Labor. 

5089.  By  the  SPEAKER:  Petition  of  the  Citizens  Associa- 
tion of  Takoma,  D.C.;  to  the  Committee  on  the  Dlsblct  of 
Columbia. 

5090.  Also,  petition  of  W.  E.  Clark  and  others,  supporting 
House  bill  9596;  to  the  Ckunmlttee  on  Interstate  and  Foreign 
Commerce. 

SENATE 
MoNBAY,  June  11,  1934 

(Legislative  day  of  Wednesdajf,  J«ne  6, 1934) 
The  Senate  met  at  11  o'clock  ajB.,  cm  the  expiration  of 
the  recess. 

IHS   JOCTKAL 

On  motion  of  Mr.  RoBmsow  of  Arkansas,  and  by  raianl- 
mous  ccmsent.  the  reading  of  the  Journal  oi  the  proceedings 
ot  the  calendar  day  Saturday,  June  9.  was  dispensed  with, 
and  the  Journal  was  approved. 

CALL  or  THK  KOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PIffiSIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Bailey  Black  BnUOey 


Capper 

Oeone 

Iijiieisan 

BobUMon.Ind. 

Caraway 

Ottwoa 

Long 

RuMen 

Carey 

Glaaa 

McOarraa 

BehaU 

Clatk 

QoMeboroush 

Moattt 

fikeopMd 

OnnnallT 

Oore 

ifi^^^tf  ij 

OooUdce 

Bale 

MeNary 

Smttti 

*?ffptlanil 

Hairlaoii 

Metaatr 

Btelw 

Ooctlsan 

MtHpfay 

Btepbane 

Oouaena 

Batch 

Heely 

Thomaa.Oiaa. 

Batlleld 

WOVvOCK 

ThoMM.Otah 

Dam 

Harden 

Monti 

UMmpeon 

DlcHneon 

Bebert 

Kye 

Towniend 

DIU 

Jobneoa 

O'lCaboney 

DoMf 

Keaa 

Ovettes 

IWMner 

ftlclwm 

Kins 

Pattenon 

Waioott 

Feas 

LaVy>Uette 

Plttman 

Walak 

netcher 

LewU 

Reynolde 

Wheeler 

FtuUku 

Xiooaa 

Wohln— .  MA. 

Whtte 

M^.  UBWIS.  I  aimounoe  that  the  Senator  from  OaU- 
fomia  [Mr.  McAsoo)  is  detained  froan  the  Senate  ^  tTTniwi , 
and  that  my  colleague  the  Junior  Senator  from  Illinois  CMr. 
DumzcH}.  the  Senator  from  Florida  [Mr.  TsAsosaUr],  the 
Senator  from  Indiana  CMr.  Tam  Ntnrsl  are  neeessMlly  do- 
tataMd.  I  ask  that  fUs  aanoimoemeot  may  stand  for  the 
day. 

I  wish  ftirtfaer  to  annoimee  that  tiae  Senator  from  Idaho 
[Mr.  PoPM}  is  absent  in  attendanoe  en  tiie  fttnoral  of  ttie 
late  Rein«sentative  Cormr,  of  Idaho. 

Mr.  HEBBRT.  I  wlA  to  anaoonee  that  ttie  Senator  from 
New  Hamp^iire  [Mr.  Krrml  and  the  Senator  frean  UkM- 
gan  [Mr.  VAMDocBiae}  are  necessarily  ahsent. 

I  also  wish  to  announce  that  the  senior  Senator  from 
Pennsylvania  [Mr.  Rxko]  is  absent  on  account  of  illness. 

I  ask  that  these  axinouncements  may  stand  for  ^e  day. 

The  VICE  PRESIDENT.  Elghty-idght  Senators  have 
answered  to  their  names.   A  qporum  is  present. 


MTKSBTS    C9   XDVOCSXTS  U9» 


cuumt  Airs  somsjftamAL 


Aakniret 

Banlrhrad 

Bone 

Bxilow 

Austin 

Barbour 

BoraK 

Byrtf ' 

Berkley 

Brown 

Bymea 

The  VICE  PRESHaOfT  laid  beftjrs  the  Senate  four  coat- 
mnnications  from  the  PresldcDt  of  the  United  States,  trass- 
mitthv,  pursuant  to  law,  the  following  matters,  wtxk^,  with 
the  acoompaoying  papers,  were  severally  referred  to  tlie 
committee  on  AnnoprtatiaQS  and  ordered  to  be  printed: 

D^lciency  estimate  of  appropriatloa  for  the  Dlstrlet  of 
Columbia  for  the  fiscal  year  1983,  for  Mdielal  expenses.  In 
the  amount  of  $390  (8Xk>c  No.  309> ; 

List  of  Judgments  rendered  by  the  Court  of  cnahns  whleh 
have  been  submitted  by  the  Attorney  Cleneral  through  the 
Secretary  <rf  the  Treasury  and  requiring  an  apprapriatkm 
for  their  payment,  imder  the  War  Department,  $62,396.10 
(SJX>c.  No.  213) ; 

Deficiency  estimate  of  appropriatloB  for  the  fiscal  year 
1932  in  the  sum  of  $70.70.  and  a  supplemental  estimate  of 
appropriaticm  for  the  fiscal  year  1935.  in  the  sum  of  $50,000. 
amounting  in  all  to  $50,070.79.  imder  the  Department  of 
Justice  (SJX)c.  No.  211) ;  and 

Two  supplemental  estimates  of  appropriations  for  the 
Civil  Service  Commission,  for  title  fiscal  year  1935,  in  total 
amount  of  $340,000  (SJ>oc  Na  210) . 

SNSOLLKD  Bn.LS  AKP  JOnTT  SESOLtrTZOir  SIGIfrP 

The  Yi:CE  PRESIDENT  announced  his  signature  to  the 
following  enroUed  bills  and  joint  resolution,  which  had 
previously  been  signed  by  the  Speaker  of  the  House  of 
Representatives : 

S.  74.  An  act  to  authorise  payment  of  expenses  of  formu- 
lating dftims  of  the  Kiowa.  Comanche,  and  Apache  Indians 
of  Oklahoma  against  the  United  States,  and  for  other  pur- 
poses; 

S.870.  An  act  for  the  relief  of  L.  R.  Ssaith; 

S.  1173  An  aet  for  the  relief  of  qiiwkling,  McBean  b  Co.: 

S.2130.  An  act  to  authorise  an  appropriation  for  the 
purchase  of  land  in  Wyoming  for  use  as  rifle  ranges  for  the 
Army  of  the  United  States: 

S.2074.  An  act  to  amend  an  act  entitled  "An  aet  to  relieve 
the  existing  national  economic  emergency  by  increasing 
agrtaultural  purdaasing  power,  to  raise  revenue  for  extraor- 
dtnary  expenses  incurred  by  reason  of  such  emergency,  to 
,  provide  esaergency  relief  with  respect  to  agricultural  indebt- 
edness, to  provide  for  the  orderly  liquidation  of  Joint-stock 
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and  for  oOwr  porpoaei'*,  approved  May  12. 


of 


land  teaks. 
1933; 

S.  aiM.  An  act  conf  ening  jtiriidictton  upon  the  Court 
dalms  of  the  United  SUtea  to  hear,  consider,  and  render 
jodcment  on  certain  claims  of  George  A.  Carden  and  And  ar- 
son T.  Herd  agminst  the  United  States;     

flk  1040.  An  met  to  give  the  Supreme  Court  of  the  urn  ea 
States  antborttj  to  make  and  publish  rules  in  actions  ''' 

a  3237.  An  act  to  repeal  certain  provisions  of  the  act 
March  4.  1933.  and  to  reenact  sections  4  and  5  of  the  ust 
of  March  2. 1929: 

8. 3502.  An  act  aothforlxtng  the  Oregon-Washington  Brii  Ige 
board  at  trwtees  to  construct,  maintain,  and  operate  a  x>ll 
bridge  across  the  Cftlinn***^  River  at  Astoria,  Clatsop  Couzitgr. 


at 


of 


S.  3921.  An  act  to  facilitate  purchases  of  forest  laj  ids 
under  the  act  approved  March  1.  i9ll: 

8. 3015.  An  act  authorising  the  county  of  Wahkiakust ,  a 
legal  polttlcf^^  subdivision  of  the  State  of  Washington  to 
ocmstruct.  "*i«*»*^<«.  and  operate  a  bridge  and  anDroaaies 
tiwrato  across  tbe  Ooimnbia  River  between  Puget  Island  fiad 
the  m««*^i*»wi  cathlamei.  SUte  of  Washington:  and 

BJBm.  100.  Joint  resolution  authorising  suitable  memo- 
rials In  h5FV*  of  James  Wilson  and  neamsn  A.  Knapp. 
Fainium  SMS  msiiokesls 

Ttie  Vies  PRESIDENT  laid  before  the  Senate  a 
tlon  adopted  by  tte  Provincial  Board  of  Agusan.  PJ 
^f^Hwg  against  the  Is^nsition  of  an  ezdae  tax  on 
oQ  imported  to  the  United  States,  from   the  Phili 
T^«>wfi«  which  was  referred  to  the  Committee  on 

He  also  laid  before  the  Senate  a  telegram  in  the  nat 
a  memorial  from  the  New  York  PUte  Printers  Unloix, 
Ho.  58.  signed  by  its  secretary.  O.  Ernest  Knobkxk.  of  " 
lyn,  N.  Y.,  remonstrating  against  the  printing  of  bank 
for  the  Qovemment  of  Cuba  fay  the  Bureau  of  Engraving 
Printing,  which  was  referred  to  the  Coomiittee  on  Prln 

He  also  laid  before  the  Senate  the  memorial  of  the  ' 
mittee  of  Ttaree,  elected  by  the  recent  Veterans  NaUimal 
Rank  and  PUe  Convention  assembled  at  Port  Bunt.  Va..  uod 
Washington.  D.C..  remonstrating  against  the  alleged  ac  ion 
on  the  part  of  oOetals  at  the  Capitol  in  escorting  J  R. 
WhoUey.  a  number  of  the  above-mentioned  committee.  1  rom 
the  Capitol  Building,  which  was  referred  to  the  Comm  ttee 
on  Rules. 

He  also  laid  before  the  Senate  a  telegram  in  the  natm  t  at 
a  pettttan  from  Amon  G.  Carter,  of  Forth  Worth,  Tex.,  p  -ay- 
Ing  for  the  prompt  enactment  of  poidlng  oil-control  1<  gis- 
latlon  providing  regulation  for  the  petroleum  industry,  w  lich 
was  anl«ed  to  lie  on  the  table. 

He  also  laid  before  the  Senate  letters  frvnn  officers  oi  the 
Soutfaem  Pecan  Shelling  Co..  Erler  Manufacturing  Co..  and 
San  Antonio  Broom  Factory,  aD  of  San  Antonio,  '  ^ez.. 
remonstrating  against  the  passage  of  the  UU  (&  2920 »  to 
equalise  the  bargaining  power  of  employers  and  emplo;  ^ees, 
to  encourage  the  fi*"*^**'"  settlement  of  disputes  betmn 
cmployen  and  employees,  to  create  a  Natkmal  Labor  Bdu^^ 
^Tw«  for  other  purposes,  and  also  the  enactment  of  prop  ased 
amendments  to  the  Agricultural  Adjustment  Act.  which  rere 
ordered  to  Ue  on  the  table. 

Ux.  CAPPER  presented  petitions,  numercusly  signed,  of 
sundry  ettisetts  of  Tbpeka.  Kans..  praying  for  the  enactibent 
of  old-age  pension  Wlslatfcm.  which  were  ordered  to  lie  on 
the  table. 

Mr.  COPELAND  presented  a  resblutloKi  adopted  by  the 
board  of  diredva  of  the  Twenty-ninth  Ward  Cooper  itive 
Savings  ft  Loan  Association.  Brooklyn.  N.Y..  protesting 
against  the  formation  <a  estahUahment  of  competitive  sav- 
ing«  and  loan  associations  authorised  and  sanctioned  by  the 
Government*  which  was  refttred  to  ttw  Committee  on  Bank- 
ing and  Currency. 

He  also  preaented  a  resection  adopted  by  the  Lnmign  ktkm 
Rastrlctien  League,  inc..  of  New  York  City.  N.Y.,  proto  ittng 
against  the  enactment  of  legislation  looeening  immigritlaQ 


restrictions,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  a  resolution  adopted  at  a  council  meet- 
ing of  the  chiefs  of  the  Six  Nations  of  the  Iroquois  Confed- 
eracy, assembled  at  the  Onondaga  Indian  Reservation.  N.Y.. 
protesting  against  the  passage  of  the  so-called  "Wheeler- 
Howard  mdian  welfare  biU  ".  on  the  alleged  ground  that  the 
said  bill  impairs  and  violates  the  treaties  of  the  United 
States  with  the  Six  Nations,  which  was  referred  to  the  Com- 
mittee on  Indian  Aifairs. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temijerance  Union  of  Ithaca,  N.Y.,  favoring  the 
passage  of  House  bill  6097,  providing  higher  moral  stand- 
ards for  qim<t  entering  interstate  and  foreign  commerce, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  adopted  by  the  convention 
of  the  National  Women's  Trade  Union  League  of  America, 
favoring  the  passage  of  the  bill  (S.  1842)  to  amend  sections 
211.  245,  and  312  of  the  Criminal  Code,  as  amended,  relating 
to  birth  control,  which  was  referred  to  the  Conunittee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Central 
Delegate  Committee  of  the  Nassau  County  (N.Y.)  Socialist 
Party,  favoring  the  passage  of  the  so-called  "Costigan- 
Wagner  antilynching  bill ",  which  was  ordered  to  lie  on  the 

table. 

He  also  presented  a  petition  of  sundry  dtisens  of  Port 
Byron.  N.Y.,  praying  for  the  passage  of  Senate  bill  3231, 
providing  for  the  pensioning  of  railroad  employees,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  sundry  citizens  of  New 
York  City,  N.Y.,  remonstrating  against  the  adoption  of  cer- 
tain paragraiAis  of  Senate  bill  3266,  proposing  to  amend  the 
Railway  Labor  Act,  approved  May  30,  1926,  etc.,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Parent- 
Teacher  Association  of  the  Seaman  Avenue  School.  Free- 
port,  N.Y.,  endorsing  the  investigation  by  a  Senate  com- 
mittee of  the  activities  of  manufacturers  of  arms  and 
mimitions.  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Central 
Delegate  Committee  of  Nassau  County,  N.Y.,  endorsing  the 
Investigation  by  a  Senate  committee  of  the  activities  of 
arms  and  munitions  manufacturers,  which  was  ordered  to  lie 
on  the  tatde. 

He  also  presented  a  resolution  adopted  by  the  Architec- 
tural Sculptors  and  Carvers'  Association  of  New  York  City, 
N.Y.,  favoring  the  passage  of  the  so-called  "  Connery  bill ", 
providing  a  30-hour  work  week,  which  was  ordered  to  lie 
on  the  table. 

suivrr  or  kational  coNDmoire 

Mr.  FLETCHER  presented  a  letter  from  John  Carey,  as- 
sistant to  the  vice  president  of  the  Church  Life  Insurance 
Corporation.  New  York  City,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Rscord.  as  follows: 

Chubch  Lirs  iNSumAirca  Ck>EPOEATiOK, 

Jir««0  York.  June  i.  I»i4. 
Hon.  DuMCAit  n.  Flstchsb, 

SenaU  OMce  Buildinif.  Washington,  DC. 
IfT  TimMi  Sb:  Tou  will.  I  think,  be  Interectod  In  the  endoeed 
pamphlet  which  sets  forth  the  resulta  of  •  recent  survey  of  DAtlonal 
ooodltloni  made  by  thi«  ourpotmtlcn. 

me  qtweUonnalxce  were  eent  to  leading  clerical  and  lay  officlala 
throutftMut  the  Protestant  Splacopal  Church.  Among  those  who 
replied  are  many  of  the  Natlcm's  leaders  In  busmeee.  industry,  and 
tnnsportatkm.  Ninety-two  percent  of  the  questlonnalrce  returned 
ivport  that  general  LuilnoM  conditions  are  on  the  upward  trend, 
while  74  percent  <A  thoae  reporting  improvement  pronounce  the 
trend  a  decided  one. 

I  hope  that  this  survey  may  be  of  Interest  to  you.  If  you 
would  like  to  have  other  copies  I  shoxild  be  glad  to  send  them 
to  you. 

Sincerely  yours. 

JORW  Cabst, 
AaiAttaiU  to  iK»  Vice  Presldtmt, 


upotTs  or  ooMMimxs 
Mr.  MoCARRAN,  from  the  Committee  on  the  Judicisury. 
to  which  was  referred  the  bill  (HJl.  8544)  making  receivers 
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appointed  by  any  United  States  courts  and  authorised  to 
conduct  any  business,  or  conducting  any  business,  subject  to 
taxes  levied  by  the  State  the  same  as  if  such  business  were 
conducted  by  private  individuals  or  corporations,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  1372) 
thereon. 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bin  (HJl.  9404)  to  authorize  the 
formation  of  a  body  corporate  to  Insure  the  more  effective 
diversification  of  prison  industries,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1377)  thereon. 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (HJl.  3064)  authorizing  the 
sale  of  portions  of  the  Pueblo  lands  of  San  Diego  to  the 
city  of  San  Diego,  Calif.,  reported  it  without  amendment  and 
submitted  a  report  (No.  1373)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  aa  Commerce,  to 
which  were  referred  the  following  biUs,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

HJl.  9645.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Washington.  Mo.  (Rept.  No.  1374) ;  and 

HJl.  9721.  An  act  authori^ng  the  Spencer  County  Bridge 
Commission,  of  Spencer  County,  Ind.,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  between 
Rockport,  Ind.,  and  Owensboro.  Ky.  (Rept.  No.  1375) . 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  was  referred  the  joint  resolution  (S.JJles.  135)  to 
amend  the  Settlement  of  War  Claims  Act  of  192S.  as 
amended,  reported  it  with  amendments  and  sulmiitted  a 
report  (No.  1376)  thereon. 

Mr.  BARKLEY.  from  the  Committee  on  the  Library,  to 
which  was  referred  the  concurrent  resolution  (S.ConJles.  21) 
establishing  a  joint  committee  to  investigate  the  question  of 
participation  by  the  Government  in  the  Centennial  of  the 
Independence  of  the  Republic  of  Texas,  reported  it  without 

f^mpnriiwpT^t, 

xmoLLED  snxs  piBXirm) 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  BiUs, 
reported  that  on  the  9th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8. 1358.  An  act  to  provide  for  the  improvement  of  ap- 
proaches to  the  National  CTemetery  and  the  Confederate 
Cemetery  at  Fayetteville.  Ark.; 

S.  3041.  An  act  to  effectuate  the  purpose  of  certain  statutes 
concerning  rates  of  pay  for  labor,  by  making  it  unlawful  to 
prevent  anyone  from  receiving  the  compensation  contracted 
for  thereimder,  and  for  other  purposes; 

S.  3211.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Blent  Coimties.  Md.; 

8. 3540.  An  act  to  amend  secticm  32  of  the  Emergency 
Farm  Mortgage  Act  of  1933;  and 

S.  3640.  An  act  granting  the  consent  of  Congress  to  the 
Tensas  Basin  Levee  Board  of  the  State  of  Louisiana  to  o(m- 
struct,  maintain,  and  operate  a  free  highway  bridge  across 
Bayou  Bartholomew  at  or  near  its  mouth  i|i  Mor^iouse 
Parish.  La. 

snxs  nrntODUCXs 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  KINO: 

A  bill  (8.  3775)  to  credit  the  tribal  funds  of  the  Intfians  of 
the  IHntah  and  Ouray  Reservation  with  certain  amounts 
heretofore  expended  from  tribal  funds  <m  irrigation  works 
of  the  Uintah  and  Ouray  Reservation,  Utah;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  DILL: 

A  bUl  (8.  3776)  granting  a  pension  to  Jacob  R.  Stiltner; 
lo  the  C<xnmittee  <hi  Pensions. 

By  Mr.  ROBINSON  of  Indiana: 

A  biU  (&  3777)  to  correct  the  military  zeeord  of  WUUam 
Qrubbe;  and 


A  MS  <S.  8778)  to  correct  the  military  record  of  Lowell 
Ostrander;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McCARRAN: 

A  bill  <S.  3779)  to  am^id  section  4  of  "An  act  to  amend 
an  act  entitled  'An  act  to  establish  a  uniform  system  at 
bankruptcy  throughout  the  United  States '.  ^proved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto  ",  approved  June  7,  1934;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  WHITE: 

A  bill  (8.  3780)  for  the  reUef  of  persons  engaged  in  the 
fishing  industry;  to  the  Committee  on  Commerce. 

By  Mr.  FRAZIER: 

A  biU  (&  3781)  to  amend  the  act  entitled  ''An  act  author- 
ising the  attorney  general  of  the  State  of  Califomia  to  bring 
suit  In  the  Court  of  Claims  on  behalf  of  the  Indians  of 
Califomia  ",  approved  May  18, 1928  (45  StatL.  602).  by  add- 
ing a  new  section  thereto,  to  be  known  and  designated  as 
"  section  8  ":  to  the  Committee  on  Indian  Affairs. 

ucoroiiKifT  or  SAoaairo  act  or  isss — amsuvhxht 
Mr.  WALCOTT  submitted  an  amendmex^  intended  to  be 
proposed  by  him  to  the  bill  (S.  3748)  to  amend  certain  sec- 
tions of  the  Banking  Act  of  1988  and  the  Federal  Reserve 
Act.  and  for  other  purposes,  which  was  ordered  to  lie  on 
the  table  aiMl  to  be  printed. 

KXSSAGI  raOM  THK  BOTJBI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  'nacoitts  C.  Coamv,  late  a 
Representative  from  the  State  of  Idaho,  and  transmitted 
the  resolutions  of  the  House  thereon. 

THS    TMMXrW — ADDUeSS   BT    SENATOS    BAISlSOir 

Mr.  CLABK.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Rxcmo  an  address  delivered  on  Friday  last 
over  the  radio  on  a  Nation-wide  network  by  the  Senator 
from  Mississippi  [Mr.  Hauxsoiv]  on  the  subject  of  the  tariff. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  nwcoKa,  as  fcdlows: 

THS  ADMiH  iai'ainON'B  HCW  TAIHT  POUCT 

As  Is  qxiite  well  underetood  toy  everyone,  parttiana  aU  too  often 
play  pontics  in  an  election  year  with  important  admlnlstiatton 
propoaals.  A  party  candidate  muet  have  eome  laeuea.  aome  plat« 
torm  on  which  to  run;  and  if  he  is  not  big  enough  to  he  oonetmo- 
UTe.  then  he  may  well  be  doBtrucUve.  If  he  oannqt  pnOae.  ha 
presumes  to  comlemn:  if  he  cannot  build,  he  coiinlves  to  tear 
down;  if  ho  lacks  a  measage  of  hope,  he  deUver*  one  of  fear;  if  he 
cannot  advocate  a  program  of  national  and  itttemattonal  coopci*- 
tion.  he  sedu  to  promote  national  and  intemattonal  dlaoord, 
dlstniat.  and  faoatUity. 

In  the  recent  consideration  of  the  admii^strattan's  tarlif  poUey 
no  exoeptton  was  made.  But  a  large  majodty  of  the  Ooagraas  this 
week  brudned  aside  politics  and  passed  Hiravtflx  ttMx  tbm  geaale 
and  the  House  legislation  providing  for  reeiproeal  tariff  agree- 
ments. The  bill  In  ail  probataUlty  will  he  atgnad  by  the  Pwirtdaeit 
tonuxrow,  thus  completing  another  step  la  his  program. 

Since  the  inauguratlan  of  President  Piuueevslt  the  peofte  at  it» 
United  atatea  have  demonstrated  a  keen  and  cvar-lacreastng  in- 
terest In  the  affairs  of  Oovetnmsnt.  Thla  iatmwt  Is  more  tlma 
a  mere  awnkenlng  of  pnhtle  conaoloasnem:  It  is  a  reallsatton  of 
public  participation,  public  resppneihlUty.  and  poMIe  power. 
lUe  avcn^  American  dtlsen  Is  no  kmger  eontant  to  fallow 
bUndly;  he  wants  to  know  where  he  is  going. 

9ar  these  reaaoos— bdlevtng  as  X  do  that  the  Amerlran  pobtle 
not  only  dcstrca  bat  demands  inf cwmatlon  on  mattw  ot  aatta— I 
policy— 1  readily  accepted  the  gradoos  tnvttataan  oT  the  OohmiMa 
Broadcasting  Oo.  to  \mdertake  a  brief  analysis  of  the  PweMentli 
tariff  program.  We  need  go  no  further  toa^  than  the  Str 
Hawley  Ttelff  Act  of  IMO  to  aketeh  the  ba^vmiBd  for  the 
ent  pitiful  picture  of  our  foreign  trade.  That  aet.  the  tpl 
of  setflahnaas  and  greed,  ttie  pecfwtkm  of  poMtleal  phnmAmtm§, 
the  sacrincial  altar  upon  which  the  unpra*eo«ed  many  ware  eaeved 
up  for  the  appeasement  of  the  false  god  of  the  faaatieal  faw— 
that  aot^  I  say,  waa  one  of  eoonoasle  staughtar.  By  that  art  cnr 
Ooverament  estaMiahad  sneh  tafardlnaSaiy  high  and  ta»xcamM» 
tariff  dtttlas  upon  many  products  thas  oar  markats  were  in  eOsct 
dosed.  SUted  In  another  way,  we  notlfled  the  wertd  of  oar  win- 
lioness  to  sen  and  our  rafosal  to  boy.  And  the  notice  was 
aeoepted  with  a  veageanee.  ^ 

Almost  ovwmght  the  nations  of  the  woHd  began  to  shm  tbatt 
tariff  rates,  to  ennct  new  tariff  fcstriettena.  and  to  cntar  Into 
reeiproeal  trade  agreements.  So  swtft  and  so  devastating  waa  the 
reita&atlon  i^alnet  ua.  ao  ruthlessly  e^sMMhed  wew  thetrada 
qucHML  eartels.  and  o«ber  reatrtrtlew  to  oaeMnaraa  IfcaS  lam  Uaitod 
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BUtas  topple  ftom  tt»  domtiiatim  porttkm  to  tiiterniitloa«l 
and  tn  th»  f»n  dlvnpted  and  shattersd  ber  entire  — 
maobliMry. 

Th0  trade  var  i^mlnat  xis  has  not  alwtad.  but,  ratlMr, 
to  wginm  wtth  added  foree.    In  1933,  ISO  at  tbeae  trmda    . 
BMnto  wen  ooosummatad.  and  at  thu  time  In  1934  tbay  are 

belof  Biada.  

It  la  tnia.  ot  oouraa.  that  slnea  1939  world  trade  gmtnilj 
rtarHmrtl     But  proportlanately  our  loss  last  year  waa  Ri eater 
^K^t  of  any  other  one  of  the  11  leading  commercial  eo 
Laet  year.  In  fact,  the  trade  ot  Oermany.  France,  and  Oreat 
ahowed  an  inereaae  in  ezporta.    But  the  loaa  to  the  United 
continued,  eo  that  In  19S3.  for  the  first  time  slnoe  the  World 
Great  Brttals'a  f oralffn  trade  exceeded  our  own. 

So  f  ar  ae  our  Oorenunent  ia  concerned,  the  startling  story  at 
tntemauonal  trade  U  told  In  the  flffurea.  which  show  that 
dropped  from  more  than  nine  and  one-half  billion  dollara  In 
to  a  telfle  more  than  $3.000.000XMX>  last  year.    We  have,  to  ' 
loet  just  two-thirds  of  our  foreign  trade.    And  yet  the 
miiiiM   amaaement   and   condemnation   at   the  thoxight   of 
effort  by  a  Democratic  admlnletratlon  to  get  back  some  part 
ate  and  one-half  bllUon  dollar  IoobI 

They  say.  for  instance,  that  since  our  foreign  trade  to 
y«ara  haa  aeeoonted  for  the  sale  of  only  about  10  pereent  of 
total  production.  whQe  the  domestic  markets  haye  abeorbed 
percent,  we  are  «*g>*ti*>g  for  a  niggardly  tractloo — a  mere  <lrop 
the  bucket.    Let  us  talefly  examine  this  contention.    How  doM 
stand  up   as  applied  to   spedfle  commodities  like   wheat, 
cotton,  tobacco,  potrolenm.  autaaxoblles,  and  machinery? 
ara   amozig   otir   principal   esport   products,    and   the    10-. 
aTerage  lo«  beoomee  a  40-.  a  60-.  or  a  75-percent  actual  loos 
them.    Destroy  the  export  market  for  automobUea  and  you  der* 
millions  of  workers  dependent  on  that  todustry.    Or.  to  Ttew 
contenUon  fnMn  another  angle:  What  10  percent  of  the  tocome 
a  farmer  or  a  Inisliinei  man  repreeents  production  costs  and 
XO  peroent  lepreaents  profttt    It  makes  a  vast  lot  of  dlffi 
whether  the  10  percent  !■  at  the  bottom  or  at  the  top.    U 
aalable  output  of  erery  ranch,  farm.  mtoe.  and  factory  could 
increased  by  10  percent,  what  a  bleaslng  It  would  be  for  '- 
Mftoa  to  this  country.    It  would  mean  increased 
toczeaecd  returns,  and  would  find  Ito  r^Mrcusslona  to 
prosperous  condition  to  every  trade  and  counting  center  to 
country.    Kveryone  who  U  doing  me  the  honor  to  listen  to  -" 
olatee  that  a  lO-peroent  increase  to  salee — not  just  to  pro(3 
mtod    you — may   mean   Uie   difference   between  profit   and 
between   operating  and  oloalnf   down,   batwaen   proeperlty 
-  bankruptcy. 

And  XMiw.  permit  me  to  aummarlae  the  method  by  which 
Mek  to  rastore  the  TTnlted  States  to  tta  proud  poalUon  to  w 
coomeree  Tlie  leglslatloa  just  passfrt  by  the  Congress  has  as 
purposes  to  asaist  to  the  rcetoratlon  of  the  American  standard! 
UTtsg  to  OT«roomlng  docaeatlc  unemployment,  and  to  •-'»^^ 
the  purchasing  power  of  the  American  pubUe,  by 
foreign  marketa  foe  our  i^urptua  products. 

With  thiae  objects  to  mind  the  Preeldent  la  authorised  to 
tolo  reciprocal  trade  agre<)menta  with  any  other  nation.    In 
MTftupfTif  the  Preeldent  U  authorised  to  raise  or  lower 
twlff  dotlea  by  as  mueh  as  50  pwcent.    The  power  to  enter 
tbeee  agzaamente  expiree  after  3  years.    Bowever.  it  la 
by  mutual  eonaent.  to  prolong  or  extend  the  period  of 
so  that  a  satlafaetory  agreement  might  be  eonUnued  L 

Thar*    li  nothtog  radleal   or  particularly   new    to   this 
Reciprocal  trade  agreements  have  been  adipantageonsly  used, 
der  vmrtoiM  uuuciwslisiil  acta,  almost  from  the  beginning  of 
hMory  as  a  nation.     In  more  modem  tlmee.  powers  stoillai 
that  eonfarred  to  the  present  legislation  were  ^ven  to 
Ramaon  to  1990  and  to  President  lIcKlnley  to  1897 
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eondltlQns  have,  of  oourae.  required  changing  legMatlon 
i«eent  acta,  particularly  thoae  of  1923  and   1980.  the  1 
wm  grf«n  fenad  power  over  tariff  rates,  but  ho  could  act  only 
tovtatlgatloiM  and  reports  by  the  Tariff  Ooramlsatnn.    '*^— 
vestlcatlons  have  been  so  pralosiged  that  often  the 
w«f»  oot-<tf«date  by  the  time  they  were  arrived  at.    Of  eight 
porta  made  to  il^jrll  of  this  year,  for  tostanc*.  the  time 
averaged  about  19  months.    Obvtoualy.  eo: 
to  be  derleed.  and  that  has  been  taken  care  of.    The 
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must,  before  acting,  oonault  the  Tariff  Oommlsskm,  the 
mmt  of  State,  the  Department  of  Commerce,  and  may  avail 
•■If  of  any  oklMr  fovamment  agency  or  dqwrtment.    But 
not  xwqulred  to  sit  with  folded  hands  for  month  after 
awaiting  a  report  which  may  be  out-of-date  when  It  reacLw 
btwacted  partias  will  be  poblldy  notllled  of  the  totMtkm 
the  part  of  oar  OovemmaBt  to  negotiate  any  such  trade 
went  and  may  prassBt  tbiMr  vlewB.  protesta.  objections,  or 
OMuael.  advice,  and  cooperation  are  dealred. 

In  the  ootMldwatloa  of  thla  leglalatlon  to  the  Sonata  the 
"  -  riaal  Oiltee  agalnat  the  proposal  were  on  amendmenta 
WOTdd  have.  Sxat.  aadnded  agrteultural  produefea.  and. 
NMliad  ttet  ttaaaa  freeman ta  be  submitted  by  iba  Prideni 
ijonamoilnnal  rattfieattan.    Both  of  tbeee  prepoeitlaas  wen 
ilv^y  defeated.    To  remove  agricultural  and  hortlealtaral 
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agrteomna  and  toduatry  swiarslly.   

ot  tb»  vety  character  of  our  country  and  the  CMotua  of 
amphis  agricultural  predueta  than  wi  i 
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not  only  by  every  other  todustry  to  America  but  by  every  pnraon 
to  the  country-  It  so  happens  that  there  are  Innumerable  paper 
tariffs  on  agricultural  products  which  are  wholly  Ineffettlve. 
Authority  to  negotiate  conoeesloos  from  foreign  eotmtrlee  to  the 
advantage  of  our  country  to  tbeee  toeflectlve  paper  tariff  dutlee 
should  not  be  denied.  Above  all  elee.  I  would  potot  out  that,  the 
'strongest  and  most  pertdstent  efforts  made  by  this  admlnistnitlon 
have  been  to  behalf  of  agrlc\Uture;  and  It  Is  unreasonable  to 
Hwagt^io  that  this  administration,  so  bent  upon  aldtog  agriculture, 
wouiduse  Its  power  to  tojurlously  affect  It. 

There  U  not  an  effective  tariff  duty  on  a  single  agrlcullniral 
product  that  will  be  reduced  by  the  President  In  any  reclp:-ocal 
trade  agreement  that  he  might  conclude  with  any  foreign  coun- 
try. Preeldent  Booeevelt,  to  his  Baltimore  speech  during  the 
Presidential  campaign  of  1933.  said: 

"I  know  of  no  effective  excessively  high  tariff  duties  on  farm 
products.  I  do  not  totend  that  such  duties  shall  be  lowered.  To 
do  so  would  be  Inconsistent  with  my  entire  farm  program,  and 
every  farmer  knows  It  and  will  not  be  deceived." 

If  the  contention  had  prevailed  In  the  Senate  that  theee  agree- 
ments, having  been  concluded,  should  be  approved  by  the  Ck>n- 
gress,  the  delay  that  necessarily  would  have  been  occasioned  and 
the  unoertatoty  that  would  then  have  attached  wo\ild  have  pre- 
cluded us  from  obtaining  worth-while  concessions  and  advantagee. 
If  we  are  to  wto  back  o\ir  stroag  position  in  intamatlonal  trade, 
we  must  en^loy  the  same  weapons  that  other  governments  are 
ea4>loylng  and  must  be  in  a  position  to  wield  them  as  swiftly 
and  as  effectively  as  do  aux  competitors. 

The  reciprocal  trade  policy  is  one  among  the  many  great  and 
constnjctlve  moves  of  this  administration.  It  deserves  the  oo- 
(^)«ratlon  ot  every  interest  and  todustry  to  thla  country.  If  It  Is 
succcasful,  which  is  our  dream  and  hope.  It  will  prove  to  be  one  of 
the  great  factors  to  our  economic  recovery. 

TBI  11.BTCHXR-IATVUKN  ACT 

Mr.  FLETCHER.  Mr.  President,  I  present  a  radio  ad- 
dress of  Charles  H.  Meyer,  of  the  New  York  bar,  entitled 
"  The  Fletcher-Raybum  Act ",  which  I  ask  may  be  printed 
tn  the  RscoRD. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricoao,  as  follows: 

THx  FurrcHxa-aa  t  BuaM  act 
By  Charlee  EL  Meyer,  of  the  New  Tork  Bar 

One  day  to  the  year  1790.  to  the  old  city  of  New  York,  a  group 
of  10  or  13  biistoees  men  met  under  a  luge  buttonwood  tree  to 
Wall  Street  to  make  the  first  public  market  for  aecxirltlaa  to  the 
United  Stataa.  There  weren't  many  securltlea  to  which  they  could 
trade — a  small  issue  of  Oovemment  bonds,  the  stocks  of  two  or 
three  newly  organised  banks— and  that  was  all. 

Othara  soon  Joined  theee  brokers  to  their  dally  meetings,  and 
after  some  37  years  of  outdoor  trading.  Indoor  space  was  rented 
to  house  their  activities. 

Thus  was  bom  the  New  York  Stock  Exchange.  Today,  with  Its 
U75  mMnbers.  who  trade  to  hiindreds  of  different  Issues,  It  is  the 
nerve  center  of  a  vast  system  which  makes  It  possible  almost 
Instantly  to  buy  or  sell  a  security  any  place  to  the  land. 

The  growth  of  the  New  York  Stock  Exchange  and  of  other 
■tocdc  exchangee  has  been  enormously  valuable  in  the  development 
of  the  Nation's  reeouroee  and  todustrles.  Nevertheless,  along  with 
the  growth  of  theee  exchangee  certato  conditions  have  arisen 
which.  In  the  Interests  of  the  public  as  a  whole  and  of  tovestors 
to  particular,  seem  to  require  corrective  regulation.  To  regulate 
theee  oondltlona  Congresa  has  passed  the  Pletcher-Rayburn  Act. 
technically  known  as  the  Securities  Exchange  Act  of  1934. 

The  principal  objects  of  the  act  are  threefold:  First,  to  prevent 
exceealve  speculation:  second,  to  prevent  market  manlpvilation  and 
other  Improper  practices:  and  third,  to  prevent  undue  secrecy  to 
the  affaire  of  corporations  whose  securities  are  publicly  owned.  X 
shall  dlscuas  briefly  how  the  act  seeks  to  achieve  each  of  these 
objecta. 

First,  as  to  exceeslve  speculation.  Let  us  recall  the  hectic  years 
ending  to  the  crash  of  1939.  when  every  butcher,  baker,  and  can- 
dleetlck  maker  put  every  penny  he  could  beg  or  borrow  to  the 
stock  market.  Not  satisfied  with  buying  stocks  he  had  the  money 
to  pay  for.  he  bought  on  margto.  If  he  had  11,000,  he  would  buy 
90.000  worth  of  stock,  paying  his  broker  the  91.000  and  borrowing 
from  the  broker  the  rematotog  94.000.  The  broker,  in  turn,  would 
barrow  part  or  all  of  the  94.000  from  his  bank.  The  bank  was 
glad  to  lend  it,  because  toterest  rates  on  money  loaned  for  stock- 
market  speculation  was  much  higher  than  on  money  loaned  for 
use  to  buatoeaa.  Everybody  wanted  to  mieculate,  and  the  plentiful 
supply  of  funds  for  that  purpose  made  It  easy  for  them  to  do  so. 
Tlte  result  was  that  prices  of  securities  were  bid  xip  far  beyond 
thatar  trtae  worth — and  then  came  the  crash. 

Tlia  FIrtchar-Baybum  Act  seeks  to  prevent  a  repetltloa  of  that 
era  of  speculation  by  Hmiting  the  money  available  for  trading  oa 
margto.  The  act  authorlaes  the  Federal  Reeerve  Board,  a  Oovem- 
naent  agency,  to  reatrlct  the  amount  of  credit  which  a  broker  may 
extend  %o  a  eistaaaar.  For  the  guidance  of  the  Board,  the  act  pro- 
vides that  under  normal  drcumstancee  a  broker  may  not  lend  a 
cujtomer  more  than  certato  specified  percentages  of  the  cost  of 
the  stock.  Theee  ];>eroentages  vary  from  a  maximum  of  75  percent 
to  a  mtolmum  of  50  percent,  and  are  so  worked  out  that  when 
stock  prtoee  are  hl|^  the  requlremmts  are  more  rigid  than  whan 
prloee  are  low.    Tlio  percentagea  apaclflad  to  the  act.  however,  ara 
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not  toSealMe,  ^lOt  may  be  Inceeaeed  or  decreased  t>y  4iae 

the  public  toterest  may  demand.  Moreover,  to  order  to  avoid  any 
possibility  of  deflation  ict  the  present  thne.  the  margto  lequlie- 
bents  have  been  noade  InappUoable  to  existtog  anargto  aaoonacta, 
U  not  used  to  evade  the  act.  untU  ^uly  1.  1A37. 

With  the  idea  of  further  limiting  the  funds  avallaWe  for  specu- 
lation, the  act  prohibits  brokers,  with  certain  exceptions,  from 
horrowtog  money  except  from  bamka  which  are  memberw  of  tbe 
VMeral  Reserve  System.  In-ttols  way  the  Ffederal  Ssservc  Boasd 
te  given  ccHitrol  of  the  funds  which  can  be  loaned  for  rtook- 
market  operations.  In  the  exceptional  cases  where,  for  the  «ake 
of  convenience,  brokers  are  allowed  to  borrow  from  utheie,  satfe- 
guaids  are  provided  to  «sder  that  the  oeatrOl  of  the  ^sderal 
fteeerve  Board  may  not  be  touialfed. 

We  come  now  to  the  question  of  market  manipulation.  It  Is 
the  aim  of  the  act  to  free  secvirtty  markets  from  artificial  price 
fluetuatkme  which  have  little  rriaMon  to  the  true  value  of  the 
security,  bat  which  ane  created  by  market  operatars  for  their 
peiaonal  profit.  You  have  ell  heard  of  pools.  They  operate  moam- 
Ihink  like  this:  A  group  of  men  will  acquire  a  laige  quantity  of 
a  particular  stock,  or,  more  frequently,  they  will  acquire  ean  xytlon 
to  boy  a  large  quantity  of  the  atock  at  around  the  pcwvalUng 
nrloe.  Tliey  will  tben  endeavor  to  enhance  the  price  of  the  etoek 
on  the  market  to  xjrder  that  they  may  sell  at  a  profit.  This  la 
sometimes  done  by  large  purchases  and  sales,  prtactpally  between 
flttembers  ef  the  pool  tbemaelves.  at  tocreaatog  priees.  to  cveafee 
the  impression  to  the  public  mtod  that  a  great  demand  tat  ISae 
atock  is  deveiopii^.  Tlteae  operations  smaetlmes  ore  -aooompaaied 
by  the  circulation  of  rumors  of  various  Unds  wtilch  are  caUrulated 
to  arouse  public  appetite  for  the  stock  to  q[ue«tlon.  In  flagrant 
eases  ttpeter  sheets  and  other  devleee  have  been  employed.  The 
stock  goes  iQ>.  The  pubMc  comes  to  and  buya.  and  the  pool  aeUa. 
After  Its  stock  Is  coa^etely  jsokl,  the  pool  dlsrontlmies  Ita  activi- 
ties and  divides  Its  profits  among  its  members.  The  puUtlc  la  left 
with  the  stock,  which  iwaBy  then  reoedea  te  Its  nemai  level. 

Tbeee  practlosa  the  sfeoek  exchanges  have  lieeo  unaMa  -ade- 
4raately  to  curtail,  largely  because  the  principal  offenders  itawe  not 
been  >^rha.ngt>  members  but  ouUide  groi^is  or  epecators.  Now, 
however,  market  manipulation  Is  banned  by  the  act  wtiieh  spe- 
dflcaUy  prohlWte  ee-called  "  matcAwd  orders  ",  flctHawus  erwarti 
sain,  the  f»nh»"''«'Ht  or  depreastng  of  prlcea  to  Indnee  othcn  to 
buy  or  aeU,  the  apfeadlii«  «f  f alee  or  mlsleadtog  toforaaatlon,  ^nd 
the  dlssvnlnattog  of  Information  regardtog  pool  -activities. 

Certato  other  practices,  idthough  frequently  used  to  man^nda- 
tlon.  have  not  been  entirely  forblfideB  becauae  Ch^  (tftan  haws 
leclttawte  usee,  but  have  been  sirtjijected  to  re^ilsAiBn  by  tJae 
newly  created  Securitloe  and  Exchange  Commiaslon.  Theee  to- 
clude  the  use  of  opOona.  pegging  or  stabinztog  prices,  ghort  Mtes, 
and  etop-loss  erders,  an  praettoes  whl(^  are  weU  uzMleratood  to 
atook-market  drdlea. 

The  act  alao  subjects  to  regulation  the  actlvttlee  ^  brokers  who 
are  engaged  to  the  buslnecs  of  buying  and  selltog  aecurlUee  both 
for  ctistomers  and  for  themselves,  to  order  that  their  conflicting 
tatere-ts  may  not  Injure  the  interests  of  ttiete  enetomgs.  Among 
other  things,  they  must  notify  their  customtfs  of  the  ^mrtloiilar 
capacity  In  which  they  are  acthag— that  Is,  whether  as  brakoca  or 
as  pttoctpals— and  they  may  not  oarry  on  margto  any  new  aecunty 
In  the  dlstrtbutlon  of  wWth  they  partlcQMted  "for  a  period  of  « 
months.  The  Seeivltles  and  Ifechange  Commlartoa  te  «ttttiarlaed 
to  make  apedal  Tuleo  Umtttog  trading  by  stock-eaohanie  a^embers 
lor  their  own  account,  whether  on  or  -off  the  floor  of  the  eacbangr. 
by  speclalista.  who  spedallae  to  transactions  to  a  partlollar  Btodk 
and  make  n  market  to  that  stock,  and  by  -dealerB  te  odd  lota,  that 
Is,  in  lots  leas  than  100  ahazea. 

Let  us  now  consider  the  ellmtoatton  of  aecteoy  to  the  affairs 
of  corporations  whose  secvirlties  are  publicly  held.  TSie  aot  en- 
deavors to  make  available  to  aU  tovestors  stilBclent  tolormaOMi  to 
enable  them  to  act  intelligently  In  deddteg  -what  and  when  to 
buy  and  sell.  For  this  purpose  every  corporation  whcne  jacnntles 
are  listed  on  an  exdMmge  is  required  to  file  Teoeonably  fun  In- 
formation as  to  its  Affairs  and  keep  the  tof  ©nnatlon  xipto  date  by 
annual  and  quarterly  reports.  In  the  filing  of  theae  reports  due 
care  Is  taken  to  protect  trade  secrets  and  prooesaes.  In  orter  to 
discourage  the  Improper  uae  of  confidential  taionnatlon  by  to- 
.sideis  for  their  own  ben^t.  every  officer  and  director  and  twj 
stockholder  who  owns  more  than  10  percent  of  a  conyany'e  sto<ac 
Is  rcqtilred  to  report  hie  stodc  holdings  end  to  keep  ttw  report  of 
his  hokltoge  Aip  to  date.  Furthermore.  If  any  such  oDoer.  dttac- 
tor.  or  lO-percaat  stookhcflder  makea  any  profit  by  oelltog  any 
stock  of  his  company  wlthto  6  montbw  of  the  time  wien  he 
bought  It,  he  is  required  to  turn  over  the  profit  to  the  company. 
These  are  some  of  the  laws  high  epots.  Bei«ral  means  have 
been  .deeteed  to  Insure  its  enforcement.  To  violate  It  is  a  penal 
offense  punishable  by  a  maitmum  of  $10,000  fine  and  3  yeess' 
Imprisonment,  or.  If  the  offender  is  a  stock  exchange,  by  a  man- 
mum  Itoe  of  $500,000.  There  are  alao  dvU  penalties.  A  person 
-wtoo  Illegally  maa^ntlatas  ttie  maiikst  Is  liable  for  losacs  of  in- 
veetors  who  buy  socuritlcB  whl<^  an  affected  by  the  manlpola- 
Uon.  A  corporation  fUing  a  false  or  misleading  rq;>ort.  as  weu 
as  Its  officers,  directors,  and  accountants  who  are  responsible  for 
filing  it.  may  be  liable  tat  the  losaea  of  toveators  wl»  pvOtam  tiM 
■cotyor attend  aeourttles  to  Trilaaee  on  the  rsport. 

All  sto<A  exrh<"*g*«.  except  email  ones  which  may  be  exesvtod. 
are  required  to  be  roistered.  For  violation  of  ttie  act  thelrWgis- 
tratlon  may  be  revoked  or  suspended  by  the  BetiulMca  aad  ■«- 
jctaawe  CtamnUsslaiL  Tk^b^  rules  are  sSbJect  to  aTtewttlon  at  me 
Oommlaelon'a  Instanoa.  Seenrtttos  wbleb  ff*  United  on  fianbannes 
must  likewise  be  registered.    For  Violation  of  the  act  by  Mated  car- 
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wlio  violate  the  act  are  sobjeet  to  ezpuMon. 
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business  of  brolcers  and  dealers  to  securltiea.  and  may  data- 
mentally  toterfei-e  with  the  business  of  corporatloos  whosa  aecurl- 
ties  are  pttMlely  owned.  T*le  better  eeema  to  to*  to  bo  vhww- 
ranted,  and  to  lie  founded  laxBaty  on  trnfatWiftty  wHk  tta  wA. 
Ot  course,  much  win  depend  on  tte  ntlca  which  wlU  be  laMdoam 
by  the  Securities  and  Exchange  Oosnmiaslon  «nd  by  the  Federal 
Reserve  Board,  which,  between  them,  are  yerted  wtth  taa  admin- 
tetration  of  the  act.  I  aee  4io  reiseon  to  fear,  bowwver,  tha»  aay- 
ttitng  In  these  rulee  or  anytMag  to  tl»  net  will  iMfca  it  jMoeawgy 
for  an  honoraUy  conducted  bustoasa  ta  ba  dlaaiMiMaMad  or  ladl- 
cally  curtailed.  Neverthelcas.  it  seema  V^j^  o**"  that 
person  whose  bnstoees  Is  In  any  way  affected  bf  tS*o  act 
carry  It  on  to  saSe^  only  tf  be  msikea  a  " 
«nal^sla  of  the  act. 

Invaetoia,  on  tihe  other  ikaad.  for  trtioai 
paseed.  should  not  feel  that  the  act  toauiea  fbam  NgOoA 
-nm-ket  kxsses.    It  does  not  even  ttttempt  to  'do  this.    It  atti 
merely  to  aaeuse  them  an  honest  deal. 


■tOUKTART  vat  AND  PCtCHASK  Of  SXtVKB 

Hhe  Senate  reoimed  coaaldeTattosi  of  the  VOL  <HJt  4^fi) 
to  authorise  the  Secretary  of  theTl'easury  to  purchase  Anr, 
Issue  sUver  cert-.lflcafffl.  and  ior  other  purpoaeo. 
Mr.  KINO  obtained  the  floor. 

Ifr.  BOUINtiON  or  ^rVantaw    Mr.  P»eddent 

TOie  VICE  PSSSIDBNT.   Does  Che  Senator  trom  XAsh 
yield  to  the  Senator  from  Ai^ansao? 
Mr.  KINO.    Certainly. 

Mr.  .ROBINSON  of  Arlraniai  There  is  An  acieeineiifc  Ibr 
an  equal  division  ^  time  hetween  Sht  tmy  jOdea  of  the 
Chamber  between  new  And  3  o^clodk.  I  aA  wnsaimniM  cod- 
fient  that  the  time  of  this  side  ol  the  Chambw  he  ooUfcroUed 
hy  the  Senator  from  Hevada  XMt.  ^anuml  Aod  t2ie  Obm 
on  the  other  Aide  at  the  aiale  he  oonlynHed  bgr  the  flenator 
trom  Oregon  CMr.  MrNaar].  - 

Tbe  VICE  PRESIDBNT.  Is  thsre  ohjeotian?  Tim  Cbslr 
hears  none,  and  it  4s  .so  osderad.  Bow  much  time  docs  Urn 
Senator  from  Netada  yield  to  the  Senator  ftom  Utah? 

Mr.  PTITMAN.  Mr.  PraaMpnt.  the  Benator  licm  V^ 
has  announced  that  he  will  take  an  hour. 

The  Vies  FSUB8II3SNT.  Hit  ficnator  .trom  Utah  ■ 
ncognisad  lor  1  hour. 

Mr.  KDHa.  Mr.  PrasUoDt.  ths  measuze  before  mis  an 
boportant  moaelary-Bafonn  aiaeaause.  Oevowt  foiOmpen  •fC 
nMoonaetaUten  «eofeoB  to  diaappointaaent  over  the  result  Af 
the  eflortetetoroe  the  cold  staadacdupoB  the  frorld.  Sbcxe 
is  ahaost  iftniyemal  f  aeUac  that  the  psesent  monetajcy  «nd 
fiscal  polities  of  gfrrmwitr^ff  have  failed  to  meet  thstar 
demands  or  the  Doads  of  the  people  themashws.  Maayvho 
were  Apoetles  of  the  gold  staadard  ham  ihawlfinffrt  thair 
SmilQx  in  its  monetary  ^OKpetexicy  and  sxe  Noaichlsig  isr 
same  ^'^riMtLi  and  moaetarF  vstem  thai  -will  aid  hi  cettsr- 
4ng  the  world  from  ccoawnfar,  industdal.  -aad  ftnanrtal 
cuilnptit 

The  students  of  Hoaace  aad  monetary  -fpesfcioas  seen  to 
be  groping  in  the  dark  as  to  the  eoursi  to  be  pvaisd  in 
order  that  stable  monetarF  policies  may  be  devlssd  sod 
maintained. 

Bf^ieating,  it  Is  ma&tCeat  that  an  attonpt  ta  cbaka  the 
world  to  the  gold  ■tandard  has  bmu^tf  dtirarter  to  nations 
aad  ruin  to  bundseds  of  aiiUioas  ef  peopla. 

The  world  has  made  «reat  progxMS  ia  acieaee.  and  the 
forces  dl  nature  have  been  made  the  servants  of  the  people 
for  tl?«'<''  advaacement  aixl  profit  tn  multitudinous  vays. 
But  with  an  theee  developmenta  fiben  has  been  iinfiaflstar- 
tory  iT^y^***  ia  xaeettag  the  ilsoal  and  monftary  needs  of 
the  people.  Mu^  has  been  written  about  jnoxkej  jmd  fbe 
science  of  money,  but  there  is  stOl  hewjldenffpt  and  con- 
tusion. If  not  profound  IgnoraQce.  In  segaid  tothto  important 
Question,  so  ^vital  to  the  ^wtfCare  Ot  the  ptasOe  and  the 

Intflcrtty  oit  governments.  

itie  age  of  barter  belonged  to  primitive  peoples,  tnt  eren 
tber  learned  that  It  progress  were  to  be  made,  fiome  sretcm- 
of  exchange,  some  tftaodaid  iX  valmu  aome  cttculatiag  me- 
dium muA  be  found:  and  HtSkhy  little  htftnimeats  to  KaeQ- 

^t^^  trade  ^^^  ccnnmeroe  were  devSsed.  and  ttl^hei'  toaas  pf 
dVlHsation  were  assured.  It  tu  hecome  aidomadc  ihat 
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money  In  the  broad  tense  fn  wMch  K  Is  vsaaJij  ftppU«  d  Is  a 
powerful  factor  In  the  progress  and  development  of Jcom- 
munities  and  nations.  It  is  a  civilizing  agency,  the  linpor- 
tanoe  of  which  has  been  demonstrated  as  the  centurle^  have 


As  an  example  of  the  importance  of  money  one  need  only 
challenge  attention  to  the  rise  and  fall  of  nations.!  The 
Roman  Empire  is  a  classical  example  of  this  fact.  It  has 
been  stated  that  Rome's  advancement  was  in  part  measured 
by  the  gold  and  silver  that  came  to  her  treasuries  and  were 
put  into  circulation  among  the  people.  The  equivalnit  of 
nearly  $2,000,000,000  of  these  precious  metals  were  carried 
into  trade  and  commerce,  smd  met  the  monetary  and  finan- 
cial needs  of  individuals.  Provinces,  and  Rome  itself, Iwhen 
the  Empire  was  at  Its  zenith.  As  the  golden  and  silver  treas- 
ures from  within  and  without  her  borders  were  pour^  into 
her  Provinces  and  into  the  seat  of  the  Empire,  trade  and 
commerce  were  developed,  industries  were  established ,  peo- 
ples of  different  races  were  brought  into  closer  conteurt,  a 
spirit  of  independence  and  comage  and  hope  quicken  sd  the 
minds  and  hearts  of  the  people,  and  life  took  oii  new 
meaning. 

Later,  however,  i^hen  these  monetary  treasures  wei  e  dis- 
sipated and  lost,  so  that  within  the  boimdaries  df  the 
Empire  there  remained  less  than  two  hundred  mUUo  o.  the 
intellectual,  moral,  and  industrial  gains  of  centurie  were 
largely  lost  and  t"""^"*  of  people  were  enveloied  in 
darkness. 

Blstarians,  publicists,  f^wi^wHiti  experts— all  essay  tt  e  task 
of  exploring  what  many  regard  as  the  great  mystery — 
money.  Biany  thousands  of  vohmies  have  been  written  to 
elucidate  this  subject  and  in  advocacy  of  monetary  and 
««^nHiti  policies  the  various  writers  deemed  important 
contributions  to  the  solution  >of  the  proUem  which  many 
regarded  as  insoluble.  In  our  own  day.  we  have  fixancial 
experts,  monetary  reformers,  professors  of  the  sdeioe  of 
money,  theorists,  pragmattsts,  and  an  xmllmited  nunber  of 
paeodo-phllosophers  whose  knowledge  of  the  subjeci  is  as 
defective  as  was  the  chemical  knowledge  of  the  alchemists 

of  old. 

Ihat  the  world  today  is  sick  from  monetary  mala  lies  is 
conceded;  and  many  nostrums  have  been  admin  stered 
which  have  aggravated  the  sitization.  if  they  did  not  speed 
the  hour  of  dissolution  of  the  patient.  Ttiat  the  fh  andal 
system  of  our  own  Oovemment,  since  the  demonet  zation 
of  sUrer.  has  proven  unsatisfactory,  I  think  few  will  c  Ispute. 

The  founders  of  the  RepubUc  wrote  into  the  Const  tution 
words  indicating  that  gold  and  silver  were  to  be  th(  t  basic 
moneys  oC  the  new  Republic,  llie  Constitution  tak<  s  cog- 
nisance of  these  metals,  niey  were  known  to  Wash  ngton. 
Hamilton,  and  Jefferaon.  as  well  as  to  the  colonists.  The 
Spanl^  silver  dollar  was  a  visitor  In  every  home  iin  the 
colonial  period,  as  wdl  as  in  the  early  days  of  the 
The  relation  between  silver  and  gold,  the  ratio  whi< 
bore  to  each  other  for  monetary  purpoees,  the  puri 
power  of  each,  their  importance  as  measures  of 
stores  of  wealth — aU  theae  matters  were  understood 
founders  from  Ha'^i^^toT^  and  Robert  Morris  down  jto  the 
humbtat  in  the  land.  With  the  valuaMe  lessons  Isamed 
from  the  pages  of  experience,  our  fathers  gave  to  the  Uneri- 
can  people  a  sound  and  honest  uKmetary  system  whi  :h  was 
adequate  for  the  youn«  Republic  and  for  sueeeedlng  { enera- 
tSona. 

But  I  alian  recur  to  this  matter  later.  For  the  pr  ssent  I 
dBiire  to  invite  attention  to  the  measure  before  us.  md  to 
the  meaaage  of  the  President  of  the  United  States  which 
aoeonpanied  its  presentation  to  the  Congress. 

PreUmlnarily,  may  I  say  that  various  measures  ha^  e  been 
iBtrodnced  In  this  and  preceding  Congresses  upon  the  postu- 
late that  the  gold-standard  policy  of  our  Oovemme  it  was 
inadequate  to  meet  its  requiranents  or  the  needs  of  the 
jMople.  Since  the  demonetisation  or  the  destandard  ixation 
of  aflver  in  1S7S.  thve  has  been  an  ahnoet  unbroken  rolume 
of  imtest  againat  sold  mcoomManism  and  against  ftiandal 
poUdaa  written  Into  tbe  laws  of  our  country.  FoUtlcal 
battka  hsTe  been  fofoght  over  the  mcmcgr  quesUcm:  bi  t,  not- 


withstanding the  defeats  of  thoee  who  believed  in  a  broader 
metallic  base,  and  the  restoration  of  sUver  to  its  proper 
monetary  status,  the  question  has  not  been  regarded  as 
settled  by  millions  of  American  citizens. 

In  this  Congress  measures  have  been  introduced  in  both 
branches,  some  calling  for  the  remonetization  of  silver  at  a 
ratio  of  16  to  1;  some  providing  for  the  addition  of  silver 
to  the  monetary  stocks  of  the  country  and  making  it  coequal 
with  gold. 

Since  the  demonetization  of  silver  by  act  of  Congress  in 
1873  attempts  have  been  made  from  time  to  time  to  have 
silver  restored  to  its  proper  monetary  status,  but  the  single 
gold  standard  forces  circumvented  all  efforts  and  imlted 
with  the  gold  moncmetallists  in  all  parts  of  the  world  to 
destroy  silver  as  basic  money  and  force  the  single  gold 
standard  upon  the  peoples  of  aD  coimtrles. 

With  the  defeat  of  the  Democratic  Party  in  1896,  it  was 
believed  that  the  single  gold  standard  was  forever  riveted 
upon  the  American  people,  but  there  were  millions  of  Ameri- 
can citizens  who  were  not  satisfied  with  the  monetary  policy 
which  then  was  adopted  for  this  Republic  and  insisted  that 
there  should  be  a  return  to  the  bimetallic  policy  adopted  by 
Hamilton  and  the  foimders  of  the  Republic. 

During  the  past  3  years,  resolutions  and  measures  have 
been  offered  in  both  Houses  of  Congress  for  the  purpose  of 
awakening  the  American  people  to  the  imperative  necessity 
of  broadening  our  metallic  base  by  making  silver  basic 
money.  Three  years  ago  I  offered  a  resolution  challenging 
attention  to  the  inadequacy  of  the  gold  standard,  and  re- 
questing the  President  of  the  United  States  to  call  an  inter- 
national conference  for  the  purpose  of  securing  an  inter- 
national agreement  looking  to  the  remonetization  of  silver. 
At  a  nimiber  of  intemationsd  conferences  held  during  ths 
past  3  years,  the  so-called  "silver  question"  has  been  the 
subject  of  serious  consideration.  At  the  Economic  Confer- 
ence held  In  London  in  1933,  the  silver  question  occupied  an 
Important  place  upon  the  agenda.  I  think  it  has  been  gener- 
ally conceded  that  the  gold  standard  was  not  meeting  the 
monetary  demands  of  the  world  and  that  steps  must  be 
taken  to  increase  the  use  of  silvo*  for  monetary  purposes. 

An  agreement  was  entered  into  by  some  of  the  most  im- 
ixntant  nations  there  participating,  which  called  for  an 
Important  change  in  their  attitude  toward  silver  for  mone- 
tary purposes. 

Ihe  Democratic  Party  at  the  convention  which  nominated 
Mr.  Roosevelt  for  the  Presidency  declared  in  effect  in  favor 
of  the  rehabilitation  of  silver.  Mr.  Roosevelt  during  the 
campaign  took  cognizance  of  the  growing  demands  for  legis- 
lation looking  to  the  restoration  of  silver  to  its  former 
monetary  status,  and  since  his  election  he  has  given  evi- 
dence of  his  belief  in  the  importance  of  legislation  loolcing 
to  the  attainment  of  that  end. 

By  the  act  of  May  12,  1933,  the  President  was  authorized 
by  proclamation  to  fix  the  weight  of  the  gold  dollar  in 
grains  nine-tenths  fine,  and  also  to  fix  the  weight  of  the 
silver  dollar  in  grains  nine-tenths  fine,  at  a  definite  fixed 
ratio  in  relation  to  the  gold  dollar,  at  such  amounts  as  he 
finds  necessary  from  his  investigation  to  stabilize  domestic 
prices  or  to  protect  the  foreign  commerce  against  the  ad- 
verse effect  of  the  depreciated  foreign  currencies;  and  he 
was  also  authorized  by  proclamation  to  provide  for  the  un- 
limited coinage  of  such  gold  and  silver  at  the  ratio  so  fixed. 
Not  since  silver  was  demonetized  has  a  Chief  Executive  of 
the  Nation  evinced  so  sincere  a  desire  for  legislation  for  the 
rehabilitation  of  sUver  as  has  President  Franklin  D. 
Roosevelt. 

In  dealing  with  the  so-called  "sUver  question"  he  has 
exhibited  that  high  quaUty  of  coiurage  which  has  char- 
acterized his  treatment  of  economic,  industrial,  and  other 
questions  which  have  engaged  his  attention.  President 
Roosevelt  has  not  been  terrified  by  the  threats  of  the  gold 
monometaUlsts,  or  frightened  because  of  the  menacing  atti- 
tude of  the  reactionaries  who  have  opposed  his  policies,  and 
attempted  to  thwart  the  plans  which  he  has  formulated  to 
lift  our  country  out  of  the  depression  and  to  bring  again 
ptoaperiiy  to  the  American  people.    He  found  our  financial 


gystem  Inadequate  to  meet  the  needs  of  the  people,  and 
he  has  inaugicrated  measures,  the  object  of  which  has  been 
to  increase  the  purchasing  power  of  the  people  and  to  aid 
tfw>iTi  in  escaping  from  the  valley  of  darkness  and  depression 
ixtto  which  they  were  phmged  by  un.'ywmd  and,  hideed.  dis- 
astrous economic,  industrial,  and  fhmncial  policies. 

He  found  our  own  Nation  overwhdmed  with  debt,  and 
the  world  bowed  beneath  financial  obligations  whi«di  many 
believe  will  never  be  discharged. 

During  the  past  2  or  3  months  there  have  been  frequent 
conferences  by  Members  of  the  House  and  Senate  looking 
to  the  enactment  of  legislation  that  would  strengthen  the 
metallic  base  upon  which  rests  the  euiTencles  and  credits  of 
our  country. 

As  might  be  expected,  there  were  divergent  views  as  to  the 
kind  of  legislation  to  be  enacted.    It  was  found  that  with 
the  entrenched  forces  battling  for  the  gold  standard,  there 
would  be  difficulty  in  seciuring  legislation  utith  many  de- 
sired.   There  were  some  sincere  and  ardent  blmetallists  who 
t)elieved  that  an  international  agreement  was  necessary  in 
order  to  secure  the  hli^est   and  best  monetary  results. 
Others  believed  that  the  United  States  alone  could  sucoeas- 
fully  maintain  bimetallism.    There  wore  others  who  b^ieved 
that  the  ultimate  goal  of  genuine  bimetallism  could  only  be 
reached  by  progressive  measures,  including  the  addition  of 
silver  to  the  monetary  stock  of  the  Oovemment.    Several 
months  ago,  a  number  of  Senators  met  tot  the  purpose  of 
discussing  the  so-called  "  silver  question  ",  and  adopted  a  res- 
olution which,  in  substance,  declared  in  favor  of  bimetaUisn. 
Later,  other  conferences  were  held  by  these  Senators,  at  one 
of  which  a  committee  of  seven  was  selected,  of  which  I  had 
the  honor  to  be  chairman,  to  confer  with  the  President  and 
Treasury  officials  and  Members  of  the  House  and  the  Senate 
with  a  view  of  agreeing  upon  some  measice  which  might  be 
enacted  into  law  during  the  present  session  of  Congress. 
This  committee  earnestly  addressed  itself  to  the  task  before 
it.    I  am  betraying  no  confidence  in  stating  that  the  Presi- 
dent freely  discussed  with  members  of  the  committee  the 
various  suggestions  and  propositions  submitted,  and  evinced 
a  sincere  desire  to  cooperate  in  securing  legislation  that 
would  improve  our  monetary  system  and  matexially  increase 
the  monetary  metallic  stock  of  our  coimtry.    At  the  final 
meeting  between  the  committee  and  Che  President  and  the 
Secretary  of  the  Treasury  and  Mr.  Oliphant,  the  legal  ad- 
viser of  the  Treasury  Departm«it,  a  proposed  bill  was  ppe- 
sented  and  discussed,  and  an  understanding  reached  that  it 
would  be  submitted  by  the  President  for  consideratiofi  by 
the  Congress. 

Within  a  few  days  thereafter  the  President  sent  to  Con- 
gress a  most  important  message  acccunpanying  the  blQ 
which  passed  the  House  and  is  now  before  the  Senate  for 
action.  In  the  President's  message,  he  refers  to  the  London 
Conference  and  the  approved  agreement  on  silver  which 
has  been  ratified  by  aH  governments  party  to  the  same. 
Under  that  agreement,  a  larger  use  of  sliver  for  monetary 
purposes  is  contemplated;  and,  as  the  President  Indicates, 
silver  has  assumed  a  more  important  place  in  the  monetary 
structiure  of  this  and  other  countries.  Fbllowlng  the  Lon- 
don agreement,  the  President,  as  is  stated  in  his  message, 
adopted  measures  "  ^rtxidi  laid  the  foundation  on  which  we 
are  organizing  a  currency  system  that  will  be  both  sound 
and  adequate.    It  te  a  long  step  forward,  but  only  a  step." 

Mr.  President,  this  statement  by  the  President  indicates 
that  the  administration  is  proceeding  in  the  work  of  organ- 
izing a  currency  system  that  will  be  sound  and  adequate. 
It  is  apparent  that  the  President  does  not  consider  our 
present  monetary  system  adequate  to  meet  the  needs  of 
the  American  people. 
The  President  further  adds  in  his  message: 

As  a  part  of  the  larger  objectives,  ■ome  ttilngs  have  been  clear. 
One  Is  that  we  ahomd  move  forward  as  rapidly  as  condlttons 
permit  In  broadening  the  metaUlc  base  of  our  monetary  syetem 
and  in  eUblttzlng  the  purebaatng  and  debt-paying  pofwsr  at  our 
moQcy  on  a  more  equltabls  Level.  Another  la  that  we  Aould  not 
neglect  the  value  of  an  increased  use  of  silver  jn  Improving  our 
monetary  system.    Since  1929.  that  has  been  Obvtoos. 


VmnSt  ma  to  add  at  this  point  that  waOsHSbMOj  tlta 
Prasldent  aasodates  the  debMl*  In  iSM  wMh  tlia  inadaquaqr 
of  the  gold  standard  to  aaeat  the  oonuaardal  denandi  of  tlia 
people  and  the  monetary  reqidrtoMnta  of  both  the  Oovom- 
ment  and  the  people. 

The  President  further  adds  Qiat— 

Some  measotes  for  making  a  greater  xa»  of  silver  In  the  pvCblOo 
Interest  are  appropriate  for  independsDt  metkm  by  «a 

Blay  I  say  to  my  f  riesids  who  are  *y^«***»»Mr  upon  an  Imme- 
diate  measure  for  btmetalUam  that  the  President  ditiviously 
contemplates  that  this  measure,  when  enacted,  win  be 
supplemented  by  others,  either  by  the  Uhited  States  acting 
independently  or  by  an  international  agreement  with  respect 
to  the  remonetization  of  silver. 

He  suggests  increasing  the  proportion  of  sIlTer  In  tlw 

abundant  metallic  reserves  back  of  our  paper  mongy.  aXMl 

refers  to  the  fact  ttiat  this  policy  was  initiated  by  the 

proclamation  of  December  21,  183}— 

brlngizig  our  cuzzent  lUiiiif tin  pcoduettoo  of  aUirer  Ipto  the 
Ttcasory,  as  weU  as  placing  this  Ration  among  the  flrst  to  oaity 
out  the  agreesMntt  on  stiver  which  we  seugM  aad  aecorsd  ai  Om 
London  Conference. 

He  further  adds: 

We  have  sUice  acquired  other  sUver  In  the  latnest  of  stabOlaa- 
tlon  of  f<Mwlgn  exx^iuage  and  the  devdopment  of  a  broader  metsUle 
base  for  our  cutrency. 

The  President  further  suggests  that  it  wffl  be  hetpfui  tp 
have  legi^tion  broadening  the  authority  for  tte  ^further 
acquisition  and  monetary  use  of  silver.** 

It  is  manifest  that  the  President  la  not  satisfied  with  the 
monetary  or  financial  pohcy  of  the  Oovemment.  and  ttast 
he  is  desirous  of  giving  to  silver  a  more  important  poe^tion 
in  our  monetary  system  and  of  piadng  it  aln>ngiMe  gold 
as  a  basis  for  the  support  of  our  correndes  and  credtta. 
He  is  not  seeking  SxecuUve  authority  for  the  acqnlattion  of 
silver  merely  for  use  as  subsidiary  coin:  bat  the  iiiuiaavi 
indicates  his  belief  that  itabouM  be  moq^ktA  to  atrengtben 
our  metallic  base,  to  increase  the  amount  of  our  monetary 
stocks,  aad  to  augment  our  cimdating  medium,  so  impor- 
tai^  in  commercial  transactions  and  in  all  functiooa 
discha^ed  by  basic  or  standard  money. 

Mr.  President,  we  axe  not  engaged,  in  a  futUe  undertak* 
ing.  Neither  the  President  xwr  ttxiaa  aupportiag  tbia 
measure  are  i"^"ig<«g  in  idle  geetures.  Ihe  queatioo  before 
us  ia  one  of  profound  signiflcanct.  I  might  aay  that  the 
policy  with  respect  to  silver,  and  which  thia  aaaauva  ia 
i^MigntHj  to  carry  into  effect,  Inaugurated  fay  Presidant 
Roosevelt.  Is  epochal,  and  the  beneficent  effects  flowing 
therefrom  will  not  be  confined  to  this  Kation,  but  will  bear 
fruits  throughout  the  world.  The  oontrlbtttion  of  our  Oov- 
emment to  the  establishment  and  maintenance  of  a  batter 
and  more  just  firxt^^^iai  and  monetary  system  wiU  also  pro- 
mote the  welfan  of  all  pe(q;>lea.  A  aound  flnawrial  policy  la 
this  or  in  any  other  great  nation  will  have  importaat  reper- 
cussions in  all  nations.  The  effect  of  monetary  poUdea  of  a 
nation  cannot  be  restricted,  They  wlU  reach  aad  affect 
other  countriea.  Notwithstanding  the  foUiea  of  peoplaa  aad 
net^pmi.  their  sftlflshufsw  aad  provincialism,  their  efforta  to 
isolate  themselvee  and  to  igaosa  tho  fact  that  homanlty  baa 
interests  ia  '''*'^^"".  the  moral,  apirttual,  aad  progniaiive 
forces  ffT^rfi^*^  in  the  world  Xniatrate  such  purpoaea  and 
make  for  Increased  cQoperatina  among  coauaunitiea  aad 
nations.  A  wise  aad  aound  monetary  system  ia  the  Ux^ted 
States  will  have  its  effect  throughout  the  world.  Its  ex- 
ample will  influence  other  govemaieats,  aad  its  succeaaful 
efforts  to  devise  and  maintain  sound  financial  policies  wiU 
have  a  profound  influence  among  all  nations. 

I  stated  that  the  policy  of  tlie  Fseaideat,  aa  indica*;od  br 
the  message  and  the  steps  whiA  he  has  taken  as  CMef 
E3cecutive,  were  so  important  aa  to  be  denominate  epochal. 
They  are  a  challrnga  to  the  aufllclency  of  the  menetasr 
ayatem  of  the  world  today.  Tliey  are  a  jdea  for  tbe  reeoA- 
atrcBstfon  of  theae  systems.  They  are  an  autieal  to  xoaaon 
and  axe  ffakHlatitd  to  eonval  atatemen  to  tmaminff  the 
baaia  of  Utetx  uwuaiaay  aad  ftn*— •**'  tfttUum  wfCb  a  yikm 
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to  dtocoverlnf  their  ImperfecUoni  and  WMkneoes,  id  cnrder 
tbBl  then  omj  be  developed  and  maintained  sound  sr  and 
more  juBt  syitems  which,  in  their  operattans.  will  nol  crush 
and  dBTour  indlTlduala  and  communities  as  have  fi:^cial 
systems  of  the  past,  and  even  of  the  present.  With  tl^e  peo- 
ples and  governments  of  the  world  bowed  beneath  dolossal 
debts,  with  increasing  deficits  and  mounting  burdens  u  tax- 
ation, with  dcrllning  prices  of  commodities,  with  mortgages 
which  are  chains  of  bondage  unpaid  and  unpayable!,  it  is 
imperative  that  In  this  and  other  lands  there  shouli  be  a 
resohxte  purpose  to  meet  this  desperate  and  appalling  situa- 
tion by  measures,  national  and  international  in  their  opera- 
tlODS.*that  will  not  only  ameliorate  the  situation  but  w  H  also 
open  the  gates  to  individual,  national^  and  intern  ktiozxal 
<Hi«Ti<H^i  freedom. 

I  Shan  recur  to  this  subject  later  In  my  remarks  how- 
erer.  For  the  moment,  I  desire  briefly  to  consider  t  le  bOl 
before  us. 

There  has  developed  some  opposition  to  the  bin  bei  ore  us. 
but  In  the  main  it  came  from  supporters  of  the  sing  e  g(dd 
standard — the  gold  monometalllsts.  Of  course  I  mfike  no 
criticism  of  those  who  are  satisfied  with  the  g(dd  standard. 
although  I  Invite  their  attention  to  the  fact  that  it  his  been 
abandoned  by  nenrly  all  nations  of  the  world.  Eved  Great 
Britain,  supposed  to  have  been  the  impregnable  flnanrlal 
fortress  of  the  world,  with  the  foundations  of  the  fortress 
laid  deep  in  gold,  was  compelled  to  surrender,  and  to 
that  gold  was  not  sufficient  to  meet  her  monetary 
ments.  I  may  say  In  passing  that  ICr.  Keynes,  w: 
years  ago  was  a  protagonist  ot  the  gold-standard 
nam  confesses  it  is  Insuffldent.  and  argues  for  a  rekulated 
currency.    He  recently  wrote: 

TIM  partoda  whet;  Um  supply  of  gold  wm  such  as  to  ntJu  it 
espaM*  ot  serrlng  tit*  needs  of  the  world's  principal  mo  Lluxn  of 
correney  bave  bees  nn  and  intermittent.  If  any  metd  Is  to 
■mJm  this  claim  oa  the  basis  of  long  blatorlcal  expert  moe.  It 
aanst  be  sUver.  not  gold. 

Our  own  Goveroment.  with  the  crashing  of  thou»  jekIs  of 
banks,  and  the  sweep  of  financial  dlstreos  carrying  niin  and 
calamity  to  individuals  and  communities  in  every  jiart  of 
oar  land,  was  oompdled  to  depart  from  the  gold  si  Jidard. 
and  later  it  devaluated  gold.  Then  followed  the  Ini  ugura- 
tkm  of  a  policy  the  objective  of  whl^  is  the  broade  ling  of 
tike  metallic  base  <rf  our  monetary  system,  and  the  efcabiliz- 
Ing  of  the  purchasing  and  debt-paying  power  of  our  money 
OB  a  more  equitafaia  level,  by  restoring  silver  to  the  exalted 
iUltoD  which  it  ocenptod  imtil  ItTS. 

Mr.  Presldmt.  this  biS  declares  a  national  poll(y.  and 
that  declaration  Is  a  idedge  that  the  policy  wiU  be  «  eeuted. 
nil  not  a  temporary  measure:  it  ts  not  a  temporary  policy. 
but  a  national  polley.  permanent  in  character. 

aeettOD  a  dedarca  it  to  be  the  poUey  of  the  United  States 
thai  a  promrtion  of  silver  to  gold  in  the  monetan  stoda 
of  the  United  States  should  be  Inoreaaed  with  the  t  lUihate 
ohloetiTe  of  having  and  malntatrrtng  one-fourth  of  the 
■MNMtary  value  of  mudx  stoda  in  silver. 

X  repeat,  this  is  a  declaration  of  a  permanent  poll  7— not 
«B  emergency  or  temporary  undertaktag.  The  polcy  de- 
elaree  that  the  objective  is  not  merely  to  make  but  also  to 
■*i*w*«iw  silver  as  one-fourth  of  the  monetary  valua  of  our 
stedcs  of  precious  metals.  Past  legtalatkm  robbed  ap^er  of 
lla  hl^  position,  and  enthroned  gold  as  the  sole  bast:  metal 
iB  the  monetary  stocks  of  the  Qovemment. 

It  may  not  be  Inappropriate  to  refer  to  the  dedarittoQ  of 
the  policy  declared  by  Congress  on  Mardi  1,  1893,  \  'hich  is 
stin  a  part  of  the  law  of  the  land.    That  law  readi 

R  la  hereby  declared  to  be  the  poUey  at  the  United  t  tates  to 
eoQttnue  the  use  of  both  gold  and  sflver  as  standard  mo  ley.  and 
%o  eoin  both  gold  and  aUver  into  motMy  ot  equal  intrlaste 
eirihanigeahU  value,  such  equality  to  be  seemed  through 
tkatal  agreement,  or  by  such  safaguards  at  leglslatloa 
tamam  the  malnteoaaee  of  the  panty  of  value  of  the 
the  two  mstaH.  aad  the  equal  power  of  every  dollar  at 
te  tlM  aaikaCB  and  in  the  payment  oC  debts.    And  It 
declared  that  the  efforts  of  the  Oovemaisnt  diould  be 
dlieeted  to  the  estabHahnwmt  at  such  a  safe  system  or  blsA* 
as  win  lastiifsle  at  all  timss  ths  sqval  power  at  eivary  doUer 
hf  the  PtaWed  mates,  ta  the  aaaifctlsaa*  fta  the 
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This  declaration  of  policy  made  In  1893  was  reafSrmed 
by  the  unrepealed  act  of  Congress  on  March  1.  1897.  and 
again  by  the  unrepealed  act  of  Congress  on  March  14.  1900. 
But  the  bill  now  before  the  Seiutte  does  not  end.  as  these 
prior  enactments  have,  with  a  mere  declaration  of  policy, 
important  as  that  may  be.  It  proceeds  In  section  3,  both  to 
•* authorize  and  direct"  the  Secretary  of  the  Treasury  to 
make  the  purchases  of  silver  necessary  to  effectuate  this 
policy.    That  is  mandatory  legislation. 

I  may  say  that  in  the  discussions  which  culminated  in  the 
bill  before  us  It  was  unanimously  agreed  that  the  provision 
for  this  purchase  of  silver  should  be  ix^andatory  in  character, 
and  I  am  privileged  to  state  that,  notwithstanding  some  of 
the  newspaper  reports  to  the  contrary,  the  Secretary  of  the 
Treasury,  and  Mr.  Oliphant,  his  assistant,  were  hospitable 
to  suggestions  made  by  the  committee  calling  for  a  broad, 
comprehensive  measure  that  would  contain  mandatory  pre* 
mium  for  the  purchase  of  silver  to  be  added  to  our  monetary 
stock. 

While  the  un  leaves  some  discretion  in  the  executive 
branch  of  the  Government  as  to  the  time  at  which,  and  the 
amounts  of  which  silver  shall  be  bought  for  the  purpose  of 
carrying  out  the  declared  policy  of  the  Government  to  in- 
crease the  use  of  silver,  as  a  part  of  the  reserves  back  of  our 
currency,  nevertheless  the  bill  solemnly  declares  that  it  is  a 
fixed  policy  of  the  United  States  to  have  and  maintain  one- 
fourth  of  the  monetary  value  of  its  monetary  stock;  in  silver. 
These  provisions  of  the  bill  give  silver  the  same  status,  pres- 
tige, monetary  power,  virtue,  authority  and  validity  as  that 
possessed  by  gold.  If  goW  (using  the  term  employed  by  some 
Senators  and  others)  is  basic  or  primary  money,  tben  silver 
is  also  made  primary  money,  and  silver  and  gold  linked  to- 
gether constitute  the  foundation  or  base  upon  which  rests 
currencies,  as  well  as  the  credits  of  the  coimtry. 

Mr.  President,  this  is  a  long  step  forward  in  the  restora- 
tion of  the  monetary  system  which  was  established  by  Ham- 
ilton and  maintained  untH  1873. 

Section  3  not  only  authorizes  but  directs  the  Secretary  of 
the  Treasury  to  purchase  silver  at  home  or  abroad  for  pres- 
ent or  future  delivery  with  any  direct  obligations,  coins  or 
currency  of  the  United  States  authorized  by  law,  or  with  any 
funds  in  the  Treasury  not  otherwise  appropriated,  in  order 
that  the  one-fourth  of  the  monetary  stocks  of  silver  shall 
be  secured. 

"niere  has  been  considerable  discussion  by  Senators  and 
others  Interested  in  monetary  legislation,  as  to  whether 
legislation  for  the  purchase  of  silver  should  be  directory  or 
mandatory.  The  language  of  this  section  leaves  no  room  for 
doubt.  It  is  mandatory  in  character  and  is  an  obligation 
resting  upon  the  Secretary  which  he  may  not  escape. 

It  is  true,  as  I  have  indicated  that  there  is  sorae  limited 
discretion  as  to  the  times  when  silver  is  to  be  purchased,  but 
It  is  mandsOory  that  purchases  shall  be  made,  and  that  tha 
declared  policy  of  the  Government  shall  be  carried  out.  No 
one  can  doubt  that  if  this  bill  shall  be  passed,  solemnly  de- 
claring as  a  fixed  policy  of  the  United  States,  that  the  execu- 
tive branch  of  the  Government  will  fail  to  diligently  and  in 
an  good  faith  carry  out  such  policy  so  expressed. 

Mr.  President.  I  am  privileged  to  state  that  not  only  the 
President  of  the  United  States  has  said  that  he  will  enthusi- 
astically address  himself  to  the  execution  of  the  terms  of 
the  bUl.  but  the  Secretary  of  the  Treasury  has  stated  that 
he.  too.  is  enthusiastically  supporting  the  bill,  and  in  all  of 
its  hnplications  will  diligently  and  faithfully  carry  its  terms 
into  effect. 

It  is  obvious  that  if  the  Treasury,  In  the  acquisition  of 
silver,  were  required  to  purchase  certain  quantities  of  silver 
at  certain  times  and  in  definite  amounts,  the  Government 
would  be  at  the  mercy  of  speculators,  not  only  here,  but  in 
London  and  in  the  Orient.  We  know  that  there  have  been 
gold  q;)eculators  and  persons  who  have  speculated  in  silver. 
There  have  also  been  speculators  in  agricultural  commodi- 
ties; and  not  infrequently  the  public  has  been  the  victim 
of  unscrupulous  individuals  who  have  made  enormous  profits 
In  their  immoral  and  illegal  operations.    During  the  Civil 
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War  there  were  speculators  and  gamblers  in  gokU  and  there 
were  individuals  so  unpatriotic  that  when  Lincoln  and  others 
were  trying  to  save  the  Union,  they  conspired  and  coof ed«r- 
ated  to  make  profits  by  speculating  in  the  Treasury  notes 
which  Congress  had  issued.  The  low  price  to  which  the 
so-called  "  greenbacks  "  fell,  was  in  part  due  to  the  delibw- 
ate,  not  to  say  criminal,  speculative  movements,  carried  out 
by  these  unpatriotic  citizens.  Obviously,  wisdom  dictates 
that  there  shall  be  some  discreti<Hi  given  the  executive  branch 
of  the  Government  in  this  matter.  In  view  of  the  mandate 
and  the  policy,  we  must  trust  it  to  carry  out  the  same. 

Section  8  provides  that  when  Uie  stated  proportion  of 
silver  has  been  secured,  or  when  the  market  price  of  the 
same  passes  its  iHiesent  monetary  value  of  $1.29  p»  ounce, 
purchases  shall  cease.  The  propriety  of  this  provision  is  so 
manifest  that  it  needs  no  elaboration.  I  mie^t  add.  however, 
that  any  price  up  to  $1.29  per  ounce  may  be  paid  for  silver 
in  foreign  markets  and  in  the  United  States,  after  the  pres- 
ent surplus  in  the  United  SUtes  has  been  dealt  with.  The 
section  also  provides  Uiat  purchases  of  silver  tituated  in 
ocmtinental  United  States  on  May  1.  19S4.  shall  be  made 
at  a  price  not  in  excess  of  50  cents  a  fine  ounce.  That  pro- 
vision is  for  the  purpose  of  meeting  a  situation  which  many 
believe  justifies  Its  enactment.  Undoubtedly  there  is  silver 
within  conttaiental  United  States  which  has  been  purchased 
for  speculative  purposes  at  prices  much  less  than  50  cents 
an  ounce.  If,  by  Govemm^it  actimi,  a  limitatlftn  ts  placed 
upon  these  transactions,  and  profits  are  made  therefrom,  it 
is  believed  that  the  profits  so  made  should  be  taxed,  and 
provision  is  made  in  the  bill  to  meet  ccmditions  of  this  kind. 
Under  this  view  it  is  proper  that  a  reasonable  limitation 
should  be  placed  upon  the  price  which  may  be  paid  for 
present  accumulations  of  silver  in  this  country,  but  It  is  to 
be  noted  that  any  price  up  to  $1.29  per  ounce  can  be  paid  for 
silver  in  foreign  markets  as  well  as  in  this  country  after 
such  present  accumulations  are  dealt  with.  Should  the 
price  of  silver  rise  above  $1.29  per  ounce,  ttie  result  would 
be  that  silver  dollars  would  be  melted  down  to  the  great  detri- 
ment of  the  public  Interest.  For  that  reason  section  4  of  the 
bill  authorizes  the  Secretary  to  sell  silver  when  its  market 
price  exceeds  its  monetary  value  of  $159  per  ounce  or  when 
the  stocks  of  silver  are  greater  than  25  porcent  of  the  stocks 
of  gold  aiKl  silver. 

•  Section  4  Is  a  necessary  and  proper  comxdement  to  the 
preceding  sections.  It  provides  that  so  long  as  the  market 
price  of  silver  exceeds  its  monetary  value,  that  Is,  $1.29  an 
ounce,  or  the  monetary  value  of  the  stocks  of  silver  is 
greater  than  25  percent  of  the  monetary  value  of  the 
stocks  of  gold  and  silver,  the  Secretary  of  the  Treasury  with 
the  approval  of  the  President,  and  subject  to  provisions  of 
section  5,  may  sell  any  silver  acquired  under  the  act  for 
present  or  future  ddivery.  at  such  rates  and  at  su^  times 
and  upon  su^  terms  and  conditions  as  he  may  deem  rea- 
soimUe  and  most  advantageous  to  the  public  Interest.  Tlie 
langxiage  of  the  section  is  dear  and  needs  no  explanation. 
The  purpose  of  the  act  being  to  acquire  silver  for  monetary 
stodcs  and  at  a  price  not  exceeding  the  monetary  value, 
then  it  necessarily  follows  that  authority  should  be  glv«i 
to  dispose  of  silver  in  order  that  the  situation  provided  In 
the  bill  may  be  maintained. 

Section  5  contains  provisions  of  major  importance,  flec- 
tion 3  auttiorizes  and  directs  the  pxirchase  of  i^ver.  but  sec- 
tion 5  makes  it  mandatory,  that  there  shall  be  issned  and 
put  Into  circulation  against  all  silver  bought  under  the 
authority  of  this  proposed  legislation,  silver  certificates  in 
a  face  amount  not  less  than  the  cost  of  all  silver  so  pur- 
chased. This  means  that  the  currency  of  the  Nation  must 
necessarily  be  expanded  to  the  full  extent  of  the  market 
rahie  of  all  sliver  purdiased  under  the  act.  The  important 
words  in  the  section  are  that  the  Secretary  is  *'  directed  to 
issue  •  •  •  not  less  than."  In  addition  to  this  man- 
datory provision,  the  Gold  Reserve  Act  of  1934  authorises 
the  issuance  of  silver  certificates  against  any  eUver  in  the 
Treasury  from  whatever  source  derived,  and  under  that 
law.  unaltered  by  this  bOl.  if  any  certificates  are  issued 
they  must  be  issued  on  the  basis  of  $1.29  per  ounce. 


It  is  to  meet  the  mandatory  provisioas  of  this  faOl  tiiat 
(»»e-fburth  of  the  monetary  stocks  shall  be  silvn,  tiiat  the 
Government  will  be  required  to  purchase  more  than  a  bil- 
lion ounces  of  silver.  Pasrment  will  be  made  for  the  same 
by  the  issuance  of  silver  ceatiflcates  which,  as  the  bill  pro- 
vides. shaU  be  legal  tender,  and  have  all  the  validity  and 
quaUties  of  gold  certificates  or  any  other  money,  specie,  or 
currency  of  the  Government. 

Indeed,  tiie  section  guarantees  that  silver  oerttflcates  shall 
be  Just  as  good  as  any  cole  or  currency  of  the  United  Btates. 
Ample  sUver  reserves  must  be  maint/aineri  back  of  these  aU- 
ver  certificates,  at  the  present  atatutocy  rate  of  $1.29  per 
ounce.  Thegr  are  made  redeemable  in  standard  silver  dol- 
lars, and.  as  I  have  stated,  will  be  made  lepd  tender  out 
merely  for  ail  d^U.  puUic  and  private,  but  also  for  all 
public  charges,  taxes,  debts,  and  dues.  This  is  the 
tender  provision  now  applieabte  to  all  forms  of  our 


and  is  reproduced,  so  to  speetk,  in  the  measure  beftee  us. 

The  suggestioBi  has  been  made  that  sUver  oertiflcataa 
should  be  issued  on  the  bads  that  they  would  be  nidinmiliii 
in  an  askount  of  silver  which  a  gold  dollar  would  buy  at  tba 
then  current  mazfcet  price  of  silver. 

I  do  not  subscribe  to  this  view.  It  aeems  to  me  that  it 
would  be  a  most  unfortunate  admission  of  the  superioilty 
of  gold  as  a  yardstick  of  value;  it  would  dkaturfo  the  meaout 
status  of  half  a  biUioo  of  silver  oertUleates  now  outstandiBC. 
and  It  would  add  absohitely  nothing  to  the  standinf  or 
value  of  silver  oertiflcates  either  hi  the  United  States  or  la 
foreign  countries.  It  has  been  sunested  that  it  wtnild 
lessen  the  demand  for  gold  and  tiuie  relieve  ttie  strain  upon 
goU  reserves.  I  do  not  regard  that  position  as  atonoA. 
£ven  though  silver  cactUkctitm  wen  made  redeemable  In  tte 
amount  of  silver  purehasMUe  at  lis  current  market  prtoe 
with  a  gold  dollar,  no  holder  of  a  silver  certttlcate  mniM 
have  any  reason  for  taking  advantace  of  this  statutory 
privilege. 

So  long  as  there  are  world  markets  in  sliver,  ttie  pro- 
vision would  be  a  eomtfete  mditty.  The  suggestion  it  aeems 
to  me.  overkxrics  an  eieme&tacy  and  inescapable  fact.  Am 
holder,  foreign  or  domestic,  could  take  his  S&vcr  eertlflcafees 
into  the  open  market  and  obtain  the  same  quantity  ct 
sUver  for  the  same,  that  he  ooukl  get  from  the  UnMed 
States  Treasury.  There  would  be  therefore,  no  occasioa  for 
the  holder  to  go  to  the  Treasury  with  silver  oertlfleatea  in 
order  to  esBchange  than  for  aUver.  The  stiver  in  the 
Tteasury  is  money  the  same  as  soUL  pof  arming  all  the 
functions  that  g(dd  poforms;  it  is  a  reserve  the  same  aa 
g<^  for  any  silver  certificates  issued  and  outstanding. 
Certificates  issued  in  payment  fdr  such  Tteasnry  silver. 
as  I  have  stated,  constitute  genuine  money,  not  totaa 
money,  but  real,  lawful  money  of  ttie  United  atatee  which, 
la  the  hands  of  creditors  or  dehtera  is  as  good  i 
oertiflcates  or  any  coin  or  currency  issued  by  the  Ooi 
jnent  of  the  United  States. 

I  repeat  that  any  suggestion  that  tl»  market  prioe  at 
silver  should  be  used  in  determinhic  wheUier  or  not  one- 
fourth  of  the  monetary  stocks  is  in  silver,  is  tobjeci  to  ttw 
fundamental  objection  that  it  degrades  the  itetui  of  iHw 
from  that  cf  a  monetary  metal  to  (hat  of  a  mere  commodity. 
Market  price  necessarily  means  doUar  value  in  gold.  To 
evaluate  our  monetary  stocks  of  silver  at  its  market  prioe 
means  to  measure  its  value  in  gtdd  and  hence  to  treat  It  ea 
any  other  consnMxUty  in  euch  evahiatioB. 

If  the  suggestion  is  made  with  the  thoui^t  that  it  would 
requize  ttm  purchase  cf  more  silver  Jn  order  to  attain  25 
percent,  it  probably  overk>oks  the  fact  that  it  would  not 
increase  by  1  ounce  the  amount  oi  silver  which  would  have 
to  be  bought,  if  In  the  course  of  such  purchases,  silver 
reaches  a  market  price  d  $L29  an  ounce. 

Mr.  President.  I  hazard  the  opinion,  and  it  is  a  oonvietioii, 
that  under  the  operation  cf  this  Mil  tiie  prioe  of  silver  will 
steadily  rise  until  it  reaches  $1^  an  ounce  before  we  have 
attained  the  otie-fourth  of  aUver  stock  for  which  the  MD 
calls. 

This  bOl  provides  for  the  redemption  of  stiver  certificates 
In  standard  stiver  dollars,  which  means  redemption  in  sll  w 


.1    K 


1934 


CONGRESSIONAL  RECORD— SENATE 


nmn 


'I 


u> 


I  In  tbeir  immond  and  iUegal  operattons.    During  the  Civil 


li 


dollar 
value. 


11012 


OB  tbe  basis  of  its  mooetarr  value— that  is.  statutory  fric 
of  $1J9  per  ounce,  "nils  provision  gives  silver  canQcates 
the  full  status  of  money.  They  have  an  the  legal  Under 
attributes  that  all  other  forms  of  United  States  cbin  or 
carrency  have,  and  the  Government  Is  bound  at  all  times 
to  maintain  their  purity  with  all  other  coin  and  cuirency. 
Tills  Is  the  basis  on  which  over  half  biUlon  of  silver  <ertlA* 
eates  that  are  now  outstanding  have  been  issued. 

The  situation  is  different  for  gold  because,  except  b  i  Lon- 
don, there  is  no  effective  open  market  for  told  quUion. 
Hence  the  central  banks  or  the  mints  are  the  only 
lent  places  for  obtaining  gold  bullion  at  a  standard 
Mot  only  would  the  luggested  provisloo  fail  to  accoi 
the  end  sought  by  those  proposing  it.  but  It  w< 
ttumerou.^  unfortunate  results:  Thus  (1)  as  I  have  su! 
it  would  bring  into  question  the  status  of  the  half 
silver  certificates  which  are  now  outstanding  and 
Ing  which  no  question  has  ever  twen  raised.  A  sliver 
Is  worth  what  it  states  upon  its  face:  not  its  bullion 
If  suggestions  made  by  some  critics  of  this  bill  were  darried 
oat  the  result  would  be  that  the  silver  dollar  would  fiave  a 
valiiatioD  for  bullion  purposes,  not  a  valuation  for  mc^etary 
purposes:  (3)  it  would  decrease  the  amount  of  silvar  cer- 
tlfteates  which  could  be  issued  against  silver  owned  py  the 
Government:  (3)  it  would  be  a  step  backward  becase  the 
whole  tendency  today  is  away  from  m^iriT>y  curren;y  re- 
deemable in  t)ulLi(»i  except  for  shipment  abroad  in  lettle- 
ment  of  international  balances;  and  finally.  (4)  to  lepeat. 
to  measure  the  monetary  value  of  silver  in  gold,  is  this 
suggestion  proposes,  would  constitute  an  unfortunae  ad- 
mission of  superior  merit  of  gold  as  a  yardstick  of  [value. 
In  addition  such  a  redemption  provision  would  introduce  a 
multitude  of  administrative  difflcultles  In  determinliv  and 
providing  the  needed  silver  reserves  which  would  shifrfrom 
day  to  day  and  from  hour  to  hour.  We  have  never  pad  a 
form  at  money  redeemable  hi  a  fluctuating  quantity  of 
precious  metaL 

I  stated  that  the  suggestion  that  the  redemption  of 
eerttflcates  in  sliver.  oMets  the  whole  point  involved 
rehabilitation  of  silver.    The  core  of  that  problem 
silver  worth  in  the  silver  markets  of  the  world  91.^  per 
ounce  which  is  what  the  law  of  this  land  declares  to 
monetary  value. 

It  also  fails  to  take  cognisance  of  the  purpose  anil  Ian 
guage  of  the  bill,  that  silver  is  made  a  part  of  our  moi  letary 
stocks,  and  as  I  have  stated,  is  with  gold,  the  foun^tion 
upon  whteh  rests  currencies  and  credits. 

This  measure  goes  straight  to  the  heart  of  the  pr6t)lem, 
because  it  provides  for  the  purchase  of  silver  in  quantities 
designed  to  restore  the  metal  to  its  proper  place  ^  the 
maitets  and  commerce  of  the  world.  That  it  will  accomfdish 
that  result  I  verily  believe.  All  who  are  interested  ;d  the 
restoration  of  silver  to  Its  proper  place  in  our  mojtetary 
system  and  in  broadening  the  base  of  our  entire  matetary 
atmcture.  must.  I  believe,  reach  this  conclusion. 

This  bill  seeks  to  pot  silver  in  its  proper  idace.  Wbeti 
silver  has  again  attained  Its  monetary  value,  the  first  thing 
to  be  done  will  have  been  accomplished. 

Section  6  of  the  bill  provides  important  reserve  iistru- 
mentahtles.  should  they  be  needed  for  the  protection  ( tt  the 
pnUlc  interest  In  the  execution  of  the  silver  policy  detlared 
In  this  proposed  legislation.  The  Secretary  of  the  Treasury 
is  authorized,  with  the  approval  of  the  President,  to  is  vesti- 
gate,  regulate,  or  prohibit  by  means  of  license  or  othe  rwise. 
the  purchase,  importation,  or  expcHtatlon  of  silver,  tiid  of 
contracts  whenever  necessary  to  prevent  a  frustration^  the 
pohcy  announced  in  this  measure.  ThtA  will  be.  m  my 
optnion.  effective  to  prevent  attempts  among  silver  hiiders 
to  dictate  the  terms  under  which  silver  purchases  t^  the 
Government  are  made. 

Section  7  Is  equally  Imiiartant.  It  gives  the  Sxetotlve 
autliority  power  to  take  over  the  excess  stocks  of  sHer  in 
this  country  upon  payment  of  Just  compoisation.  It  s  im- 
portant that  this  authority  be  among  the  Implements  lAilch 
the  Executive  authority  may  use,  if  required,  in  the  p  -ocesa 
of  making  the  policy  of  this  legislation  an  actuality.    While 
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the  bin  lacks  none  of  the  vigor  necessary  for  the  purpose  In 
hand,  it  is  drawn  with  commendable  restraint.  Hius,  it 
provides  for  the  acquisition  of  existing  silver  stocks  in  this 
country  by  voluntary  sale  to  the  Government,  if  they  can  be 
obtained  In  that  manner,  but  further  provides  for  their 
acquisition  by  eminent  domain  if  that  should  become  neces- 
sary in  the  public  interest. 

I  wish  to  say  a  word  about  the  part  of  the  bill  providing 
for  a  tax  of  50  percent  oa  profits  accruing  from  dealing  in 
silver.  The  quantities  of  silver  which  would  hiive  to  be 
purchased  in  carrying  out  the  p(^cy  of  this  act  ai-e  of  such 
magnitude  that  lu^  profits  would  accrue  to  some  specula- 
tive holders  of  this  metal,  as  its  market  price  approached  its 
monetary  value  of  $1J29  an  ounce.  Unless  some  of  our  gold 
is  released  for  the  purchase  of  silver  or  is  otherwise  disposed 
of,  over  a  billion  and  a  third  ounces  of  silver  will  have  to  be 
purchased.  The  total  floating  supply  of  silver  in  tills  coun- 
try, not  required  for  Industry,  is  probaUy  about  150,000.000 
ounce8,»and  the  total  excess  of  silver  which  has  come  on  the 
world  markets  during  recent  years  from  the  debiuement  of 
the  currencies  of  other  nations,  has  been  estimated  at  about 
three-quarters  of  a  billion  ounces.  Much  of  this  has  prob- 
ably disappeared  as  precloiis  metals  do.  Therefore,  the 
prc^ble  available  supplies  of  silver  are  such  that  purchases 
of  silver  of  the  magnitude  contemplated  by  this  proposed 
legislation  cannot  be  made  without  a  rise  in  its  world  price 
that  will  resiilt  in  substantial  proflts  to  speculative  dealers 
in  this  metaL  And.  since  this  increase  in  value  would  result 
from  governmental  action,  it  Is  only  right  and  Just  that  a 
portion  of  the  proflts  realized  should  be  paid  into  the  public 
treasury. 

In  his  message  of  May  24.  the  President  stated  that — 

There  should  be  »  tax  of  at  least  SO  percent  on  tlie  proflts  accru- 
ing from  dealing  In  aUver. 

Section  8  of  the  bin  seeks  to  carry  out  the  President's 
recommendation.  An  examination  of  this  impost,  its  pur- 
pose and  affects,  its  incidence  and  burdens,  its  advantages 
and  disadvantages,  as  a  part  of  our  monetary  plan  presented, 
warrants  the  conclusion.  I  believe,  that  it  is  a  proper  and 
Just  feature  of  this  program. 

As  indicated,  the  in-imary  object  which  is  sought  to  be 
accomplished  by  this  proposed  legislation  is  the  improve- 
ment of  our  monetary  system  through  the  broadening  and 
strengthening  of  its  metallic  base.  Its  piupose,  likewise,  is 
to  increase  the  circulating  medium  and  to  that  extent,  in- 
crease commodity  prices  and  contribute  to  increased  indus- 
trial and  commercial  activity. 

This  measure  seeks  to  develop  further  the  monetary  uses 
of  silver,  the  result  of  which  must  be  Improved  business 
conditions.  Undoubtedly  the  enactment  of  this  measure 
will  stimulate  the  domestic  mining  industry  with  the  conse- 
quent Increase  in  emplojrment  in  that  industry  and  in  other 
industries  which  are  directly  or  indirectly  associated  with  it. 

There  is  one  group  to  which  I  have  referred  which  will 
be  affected  by  this  provision:  a  group  that  neither  produces 
silver  nor  consumes  it,  but  deals  in  silver.  This  group  seeks 
only  a  proflt  resulting  from  the  success  or  failure  of  the 
efforts  (tf  others,  from  the  action  or  inaction  of  the  Oovem- 
ment.  in  fact,  from  all  the  chances  or  mischances  of  life. 
These  are  the  speculators.  It  is  they  who  have  guessed,  per- 
haps shrewdly,  that  the  Qovemment  would  take  steps  similar 
to  those  indicated  in  this  bill  and  are  ready  to  glean,  with- 
out effort,  large  proflts.  It  is  believed  by  many  that  under 
these  circumstances  they  should  not  be  the  sole  beneflclaries 
of  their  speculative  activities. 

There  were  many  in  the  House  of  Representatives,  as  I 
am  advised,  when  this  bill  was  under  consideration,  who 
beUeved  that  the  entire  proflts  of  these  speculators  should 
inure  to  the  benefit  of  the  Goverziment.  The  tax  seeks  to 
deal  in  a  fair  way  with  this  situation  through  governmental 
actkm. 

Undoubtedly  the  price  of  silver  will  be  enhanced.  In  that 
event  silver  and  the  contracts  for  its  delivery  would  be 
bought  and  held  by  those  who  perhaps  never  saw  a  silver 
mine,  nor  even  purchased  silver  for  industrial  purposes. 


they  must  be  issued  on  the  basis  of  $1.29  per  ounce. 
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Tliey  have  been  contoit  to  permit  the  Qovemmoit  to  make 
a  profit  for  them. 

It  would  seem  that  this  Is  an  unearned  increment  In 
which  the  Government  Is  warranted  in  sharing. 

The  tax  in  this  bill  is  levied  upon  "  all  transfers  of  any 
intwest  in  silver  bullion  ".  but  does  not  extend  to  transfers 
by  deposit  or  delivery  to  the  United  States  Mint  imder 
^proclamation  by  the  President,  nor  to  transfers  in  com- 
pliance with  any  Executive  order  issued  pursuant  to  section 
7.  Whom  does  it  reach?  The  American  producer  will  have 
no  tax  to  pay.  for  the  President's  proclamation  of  Decena- 
ber  21,  1033,  permits  all  domestically  mined  silver  to  be 
deposited  at  the  mints.  Under  the  provisions  of  this  bill, 
industry  will  pay  no  tax  for  the  use  of  silver  because  only 
,the  profits  on  the  sale  of  silver  bullion  are  taxed.  Only  the 
speculator,  or  at  most,  the  speculator  and  the  middleman — 
the  broker — will  be  forced  to  pay  a  tax.  Tliey  will,  of 
course,  collect  their  commissions  and  will  have  a  proflt  over 
And  above  the  tax,  equal  to  the  amount  of  the  tax. 

It  is  argued  by  some  that  this  tax  will  injure  the  silver 
market  in  the  United  States.  It  will  tend  to  limit  excessive 
and  imiK'oper  speculation,  but  not  legitimate  and  proper 
market  transactions. 

If  there  had  been  legitimate  efforts  made  to  prevent  the 
.gambling  and  orgy  of  speculation  in  1926,  It  would  have 
been  advantageous  to  the  Am^ican  people.  The  bill  before 
us  attempts  to  place  silver,  like  gold,  tmder  governmental 
control,  and  henceforth,  like  gold,  to  affect  it  with  a  major 
public  interest.  Dealings  in  silver,  like  dealings  in  gold, 
should  be  primarily  the  Government's  business;  at  any  rate 
they  should  not  be  the  ^peculator's  business. 

If  the  President  and  Secretary  of  the  Treasury,  in  their 
efforts  to  carry  out  the  policy  established  by  this  bill,  were 
to  be  placed  at  the  mercy  of  the  silver  speculators,  it  might 
Interfere  with  the  execution  of  the  policy  herein  declared. 
Silver  is  not  to  be  merely  stunething  on  which  traders  may 
make  a  proflt,  but  an  instnunent  by  the  use  of  which  a  wise 
government  may  improve  the  condition  of  all  the  people. 

I  nxlght  add  that  there  is  need  of  revenue  in  view  (rf  the 
magnitude  of  governmental  expenditures.  The  rev«iae 
which  will  be  derived  from  this  tax  provision  will,  perhaps, 
not  be  great,  but  it  will  come,  as  I  havp  indicated,  from 
proflts  produced  by  governmental  action,  not  from  human 
effort  and  labor. 

Mr.  President,  I  have  a  chart  here  which  I  wish  Senators 
would  examine.  I  think  it  demonstrates  that  the  tax  provi- 
sion of  the  blU  will  not  injuriously  affect  the  so-called  "  silver 
market "  in  the  United  States,  but,  cm  the  contrary,  will  have 
a  meet  salutary  effect  in  the  stabilization  of  prices  and  pre- 
vention of  violent  fluctuations  which  so  often  occur  when 
gamblers  and  speculatoi-s  intrude  themselves  into  the  busi- 
ness and  industrial  life  of  the  people.  An  examination  of 
this  chart  indicates  that  there  was  considerable  speculation 
in  the  bu3rlng  of  sliver  futures,  as  indicated  by  these  irregu- 
lar lines  [exhibiting],  but  when  the  President's  message  was 
announced,  as  indicated  ijy  the  black  arrow  upon  the  chart, 
it  shows  that  the  silver  market  was  not  destroyed,  as  some 
may  claim,  but  it  was  steadied,  and  the  sales  and  purchases 
of  silver  became  more  uniform.  Prior  to  that  time,  there 
were  irregular  purchases  and  evident  speculation,  which  un- 
doubtedly were  Injurious  to  many  people. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Tsoicpeoir  In  the  chair) . 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Colorado? 

Mr.  KINO.    I  yield. 

Mr.  COSTIGAN.  In  view  of  the  endorsement  by  the  able 
^Senator  from  Utah  of  the  tax  feature  of  the  pending  bill, 
may  I  ask  him  whether  he  has  nuuie  any  calculation  as  to 
the  probable  purchases  of  silver  imder  the  bill  which  win  or 
may  accrue  to  the  benefit  of  speculators? 

Mr.  KING.  Mr.  President.  I  have  heard  various  figures 
stated,  but  my  information  is  not  sufficiently  definite  to  Jus- 
tify my  submitting  figures  with  a  certificate  as  to  their 
accuracy.  Undoubtedly,  there  wUl  be  several  hundred  mimon 
ounces  at  stiver  purchased. 


Mr.  COSTIGAN.  Has  the  Senator  incorporated  In  his 
informative  address  any  statonent  as  to  the  maximum 
amount  of  silver  mbkh  the  Treasury  Department  or  tts 
Executive  branch  ot  the  Government  will  be  directed  to 
purchase  under  the  provisions  of  the  blU? 

BCr.  KING.  ^i.  President.  In  my  oidnlon — and  that  ts 
the  opinion  of  the  "Hreasury  Department  th»  lYeasury 
will  purcliase  approximately  1,300,000,000  ounces  of  stiver, 
and  that  wUl  be  the  basis  of  the  Iwiianm  of  silver  certificates. 

Mr.  COSTIGAN.  lliose  purchases  vlU  be  msdt.  will  they 
not.  In  order  to  bring  about  the  proportion  called  for  by; 
the  pending  bill,  as  compared  with  the  present  proportion 
of  silver  to  our  basic  metallic  supply? 

Mr.  KING.  Undoubtedly,  and  I  may  add.  in  reply  to  au 
friend  from  Colorado,  that  there  may  be  some  diflteolty  in 
obtaining  1.300.000.000  otmces  of  silver,  but,  of  course,  to 
the  sincere  effort  to  carry  out  the  provisions  <tf  this  bill 
and  to  purchase  this  quantity,  silver  ts  bound  to  rise  until, 
as  I  stated  a  few  moments  ago.  silver  wiU  reach  $1.30  en 
ounce,  the  old  historic  value;  and  when  that  day  shall  eooM 
bimetallism  will  have  arrived. 

Mr.  FESS.  Mr.  Presidoit.  does  the  Senator  plan  to  inMrt 
tills  graph  in  the  Rsooaa? 

Mr.  KING.  If  I  could,  under  the  rule,  I  should  be  glad 
to  do  so. 

Mr.  nsss.  If  the  Senator  wfll  permit  me,  I  asked  to  have 
a  graiA  printed  In  connection  wlHi  what  I  had  to  say  on 
this  question  a  lew  days  ago.  but  the  Printer  called  me  up 
and  said  that  it  could  not  be  iRlnted  without  the  oonaent  of 
the  Joint  Committee  on  Printing.  I  Uiink  that  it  Is  impor- 
tant to  have  this  graph  toserted  in  the  Rcooas. 

The  PRESIDING  OFnCBR.  Hie  Chair  will  state  tbalt 
he  is  advised,  in  order  to  have  the  graph  printed  in  the 
RxcoKs,  i;he  consent  of  the  Joint  Committee  on  Printing 
will  first  have  to  be  obtained. 

Kir.  KING.  I  will  ask  unanimous  cimsent  to  have  it  hi- 
serted  in  the  Rxcoxs  providing,  under  the  rules  of  the 
Senate,  it  may  be  i»inted. 

Mr.  Prtisident.  the  draft  of  the  faiU  carefully  exempts  from 
taxation  the  users  of  silver  for  Industrial  and  similar  pur- 
poses, and  leaves  tax-fi^ee  newly  mined  silver  now  being  dis- 
posed of  to  the  Government  under  Preetdeattal  proclama- 
tion, with  a  further  and  more  general  provision  exempting 
from  this  tax  legitimate  producers  of  silver  who  market  their 
metal  as  it  is  produced,  to  whomever  they  may  in  the  future 
sell  it. 

Mr.  President,  this  bill  constitutes  but  one  part  of  the 
firm  and  orderly  policy  of  the  administration  with  refer- 
ence to  silver  and  other  monetary  matters.  The  President's 
message,  and  particularly  the  latter  part  of  it  wherein  he 
refers  to  making  both  gold  and  sOver.  on  some  coordinated 
basis,  a  standard  of  mcmetary  value,  challenges  our  atten- 
tion. This  is  an  explicit  reference  to  a  reversal  of  the  action 
so  disastrous  to  silver  which  was  taken  when  In  1S73  It  was 
demonetized,  or.  more  accurately,  destandardised  by  the 
party  then  in  power.  This,  as  I  have  stated,  is  an  epoch- 
making  pronouncement  in  our  monetary  history*  I  cell 
particular  attention  to  the  significance  of  the  fdUoving 
declaration  in  the  Presidait's  niessage: 

•     •     •    to  arrive  at  tkat  point. 

TtOLi  point.  I  may  say.  being  the  use  of  both  gold  ahd 
sliver  as  a  y»rdstick  of  vahie —  ^»-^^ 

We  must  seek  every  poaetblUty  Xoc  world  agrwnwrnt,  althowgK— 
Now  mark  these  words— 

tt  may  tunj  oat  that  this  Nation  will  ultimately  bave  to  take  such 
tntfepeodent  action  <m  tfala  phaee  of  the  matter  «•  tta  InteresU 
reqitfre. 

No  wonder,  Mr.  President,  that  the  adherents  of  the  gold 
standax^  see  in  Mr.  RooseveK  a  friend  of  sQver.  a  friend  of 
the  monetary  system  which  was  adopted  by  the  f atbcn  of 
the  Bepublic.  His  message  indicates  a  purpose  to  carry 
out  a  potior  tkmi  will  achieve  the  object  to  which  I  ham 
referred. 
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AgaJn  President  Rooaerelt  said  In  his  message 

■n*  cM)  sad  flow  at  tbIqm  la  «laio«t  all  pwta  of  ttael  world 
tev«  ercatad  maay  polafei  of  |]r— iir»  for  readjoitmciita  of  li  iternal 
•ad  latanMtUHud  atea^tedi.  At  ao  klBie  atno*  ttM  efforts  tf  tbla 
'  lIsttOD  to  aoeure  Intoraatlooal  •ffreemoat  on  sUver  began  1  a  1878 
hsTo  condltloos  been  more  fkTormble  for  mating  progreei^  along 
this  line. 

Tbe  final  sentence  of  the  message  Is: 

•  *  *  such  an  agreement  woxild  constitute  an  importaiit  step 
forward  toward  a  monetary  unit  of  value  more  equltab  e  and 
•table  in  lU  purchadng  and  debt-paying  power.     •     •     • 

I  submit  to  the  Senate  that  that  Is  a  statement 
tmshaken  pmpose  to  move  forward  vigorously  to  a  molietary 
structure  more  Just  and  equitable  In  the  evaluation  of 
moditlee  and  in  the  liqriidation  of  debts.     This 
sounds  the  same  note  as  that  struck  by  the 
his  radio  address  to  the  people  of  the  United 
October  23, 1933,  when  he  announced  an  orderly  purpo^ 
plan  to  restore  commodity  prices.    The  present  bill 
a  part  of  that  plan.    The  language  used  on  that 
needs  repeating: 


of  an 
etan 
com- 
m^ssage 


Presld(  nt 


Stales 


In 
on 
and 
s  but 
ocasion 


occMlons. 


Oorei  nment 


hie 


tie 


been 

and 

been 

more 

It  has 

iio  that 

Indus- 

p\ir- 

to 


%w 


necessary 

every 

these 

different 

t4  rrltory 

goal 

years. 

•ttoatlon 

prices,  are 

horse. 

Is  the 

not 

valua- 

valuatlon 

acts. 

seek 

pur- 

gen4ratlon. 

iCndon 


shiU 

Its 


•  •     *    Finally.  I  repeat  what  I  have  said  on  many 
tbat  ever  since  last  Mareh  the  definite  poUey  of  the 
has  been  to  restore  commodity  price  levels.    Tke  object 
the  attainment  of  such  a  level  as  wlU  enable  agrleultu|'e 
indiistry  onoe  more  to  give  work  to  the  unemployed.    It 
to  make  possible  the  payment  of  public  and  private  debt^ 
nearly  at  the  prloe  level  at  which  they  were  incurred. 
been  gradtiaUy  to  reatore  a  balance  in  the  price  structure, 
farmers  may  exchange  their  products  for  the  products  of 
try  on  a  fairer  exchange  basis.    It  has  been  and  is  also 
pose  to  prevent  prices  from  rising  beyond  tbe  point 
attain  these  ends.    The  permanent  welfare  and  security 
class  of  our  people  ultlmatelv  depends  on  our  attainment 
purposes.     •     •     •    Obvtouuy.  and  becauas  hundreds  of 
kinds  of  crops  and  Industrial  occupatknis  in  the  huge 
tliat  makes  up  this  Nation  are  involved,  we  cannot  reach 
tn  only  a  few  months.    We  may  take  1  year  or  2  years  or 

'  *    *     *    llo  one  who  oonslders  the  jdaln  facts  of  our 
believes  that  commodity  prleea.  espedally  agnealtural 
high  enou^  yet. 

•  •     •     Some  people  are  putting  the  cart  before  the 
Tbey  want  a  permanent  revaluation  of  the  dollar  first.     II 
Oovemment's  policy  to  restore  the  price  level  first.    I  woiiM 
know,  and  no  one  elsa  could  tell.  Just  what  the  permanent 
tlon  of  the  dollar  will  be.    To  guess  at  a  permanent  gold 

'  BOW  would  oertalnly  require  later  changes  caused  by  later 

•  *    *    When  wa  have  restored  tlie  prloe  level,  we 
to  establish  and  maintain  a  dollar  which  will  not  change 
..^■^T^g  ^xxd  debt-paying  power  during  the  succeeding 
I  laKl  that  m  my  msaaage  to  the  American  delegation  in 
laat  July.    And  I  say  it  now  once  more. 

The  President  In  his  message  to  the  American  people, 
i^ch  I  have  Just  quoted,  reiterated  a  monetary  polic  7  that 
ts  a  fixed  part  of  the  administration's  program  for  c  eallng 
with  the  depression.  When  what  he  said  on  that  occasion 
Is  read  with  what  was  stated  In  his  message  to  the  Co  ogress 
on  the  gold  bill  and  again  In  his  message  transmittu  g  this 
bin  to  Congress.  It  bec<»nes  abundantly  clear  that  bo<  h  this 
bin  and  also  tbe  steps  which  he  says  are  now  under  way 
to  exhaust  the  possibility  of  international  agreement  on  an 
Inproved  standard  of  monetary  value,  are  but  two  parts 
of  a  iHToad  plan  for  the  restoration  of  values  destro]  ed  by 
the  depression,  and  for  improving  the  monetary  4ystem 
azider  which  our  people  work  and  live. 

Ibnre  Is  a  growing  conviction  In  many  parts  of  the 
ttiat  tbe  gold  standard  has  failed  to  meet  the  needs 
peoide  and  that  silver  must  be  restored  to  its  farmer 
tary  status.    As  an  evidence  of  this  statement  I  irn 
attention  of  the  Senate  to  a  manfrf»Mitn  issued  by  an 
Mitlon  In  Onmi  Britain,  the  members  ot  which  are  am( 
leading  statesmen,  financiers,   and  industrialists 
country. 

Tlie  manifesto  declares  in  favor  of  the  reini 
aflver  Into  the  world's  monetary  system.    It  further  jstatee 
that  as  a  first  step  the  central  banks  might  be  autho: 
keep  a  percentage  ot  their — 
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curraufoy 
mOable  f  o 


In  sUw.  which  would  then 
ftwiy  available  for  payment  of  International  dUterenoss 
M  In  aupport  of  aomstte  currency  rssmiB.    The  metallic 
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poHlbla  with  gold  alona. 


The  association  further  declares  th^  it  ts  its  (pinion  that 

If  as  a  result  of  an  agreement  between  the  Britlfih  Empire 

and  the  United  States  and  the  cooperation  of  the  French 

Republic — 

sUver  were  reintroduced  Into  the  monetary  system  of  tho  world 
the  present  depression  would  end  and  prloes  could  be  rendered 
comparatively  stable  on  their  higher  leveL 

Mr.  President,  I  ask  that  the  manifesto  of  this  a.ssociatlon 
be  inserted  in  the  Rkcoso  at  the  conclusion  at  my  remarks. 

The  PRESIDINO  OFFICER.  Without  objection  it  is  so 
ordered. 

Mr.  BONO.  Mr.  President,  earlier  in  my  remarks  I  re- 
ferred to  a  bill  which  I  had  offered  in  the  Senate  providing 
for  bimetallism.  That  bill  is  pending  before  the  Commit- 
tee on  Banking  and  Currency.  I  ask  that  at  the  conclusion 
of  my  remarks  it  be  inserted  in  the  Rscobd. 

Hie  PRESIDINO  OFFICER.  Without  objection  It  Is  so 
ordered. 

Mr.  KINO.  Mr.  President,  recently  there  have  been  a 
number  of  issues  of  the  London  Financial  Times  d-3voted  to 
a  discussion  of  the  silver  question.  Some  ot  the  leading 
statesmen  and  industrialists  of  Great  Britain  contributed 
to  the  issues  of  the  paper  referred  to.  Among  the  persons 
referred  to  are:  Sir  Hugo  Cunliffe-Owen,  Bt.,  Sir  Henri 
W.  A.  Deterding,  Lord  Hunsdon.  Sir  William  Dam  pier,  the 
Right  Honorable  L.  S.  Amery,  MJ».,  Sir  Robert  Home. 

In  these  articles  these  distinguished  British  statesmen  and 
industrialists  discuss  the  importance  of  the  rehabilitation  of 
silver.  Hiey  make  it  clear  tiiat  the  plan  proposed  iii  the  bill 
under  consideration  rests  upon  a  sound  basis  and  If  carried 
into  execution  will  prove  of  inestimable  benefit,  not  only  to 
the  people  of  the  United  States,  but  of  all  countries.  With 
the  limited  time  at  my  disposal,  I  shall  not  have  time  'to 
read  from  the  articles  referred  to.  but  ask  unanimous  con- 
sent to  have  excerpts  from  the  same  Inserted  in  the  Rxcoxo 
without  reading,  at  the  conclusion  of  my  remarks. 

The  PRESIDINO  OFFICER.  Without  objection  it  Is  so 
ordered. 

Mr.  KINO.  Mr.  President,  before  action  is  taken  upon 
the  bill,  I  shall  have  an  opportunity  to  further  discuss  this 
important  measure.  It  wih,  I  am  sure,  receive  the  ap- 
proval of  the  Senate.  That  it  wHl  prove  of  incalculable 
benefit  to  the  people  of  the  United  States  and.  Indeed,  to  the 
people  of  other  countries,  I  have  no  doubt. 

[Prom  manifesto  by  the  Silver  Association] 

The  increasing  strain  placed  upon  our  gold  reserves  from  varloiis 
causes  drove  this  coun^  to  abandon  tbe  gold  standard  on  Sep- 
tember 21.  Tills  action  has  modified  the  situation  by  setting  free 
the  pound  sterling  to  find  that  natural  level  which  corresponds 
to  a  balance  of  trade.  But  It  ts  inevitable  that  the  qu<»tlon  of 
the  reestabllshment  of  a  metaUlc  basis  for  credit  shotUd  be  dls- 
euased.  and  the  silver  association  suggests  that  the  advantages  of 
employing  sUver  should  be  carefully  oonsldwed. 

The  Importance  tbat  attaches  to  monetary  systems,  and  In  par- 
tlctilar  to  price  changes  consequent  on  modifications  of  national 
and  tntematlonal  monetary  systems,  has  long  been  recognized. 
The  voluminous  records  of  half  a  dozen  Royal  oommisBlons  on  the 
subject  in  the  last  40  years  testify  to  the  dlfflculties  with  which 
successive  generations  of  statesmen  and  administrators  luwe  been 
confi^nted  in  the  task  of  adjusting  the  problems  to  whlc:i  mone- 
tary changes  have  given  rise,  and  the  social  and  political  dis- 
turbances which  have  followed  In  the  wake  of  attendant  economic 
copipllcatlons.  Tlie  world  is  now  suffering  fronoi  a  catastrophic  fall 
In  prices  ascrlbable,  among  other  factors,  to  a  shortage  of  gold 
arising  largely  from  maldistribution.  Owing  to  the  war  and  Its 
consequences,  the  United  States  of  America  and  rranoe  have  be- 
come world  credltota.  By  means  of  high  tarlffB  they  refuse  pay- 
ments In  goods,  and  they  are  not  relend^  to  the  debtor  ooimtrles. 
They  have  thus  accumulated  00  percent  of  the  world's  nock  of 
monetary  gtrid.  and.  if  war  debts  and  reparations  stand  ^mmodi- 
fiad.  this  drain  of  money  wlU  continue.  Tliat  which  Is  lei  t  ts  not 
enough  to  carry  the  credit  needed  by  the  rest  of  the  wortd.  and 
prices  have  fallen  cataatrophlcally.  The  new  creditor  nations, 
holding  contracts  to  be  paid  in  gold,  have  thus  lowered  tlie  value 
of  their  debtors'  exports  and  left  them  no  gold  In  which  to  pay. 
Kven  Oreat  Britain  has  been  forced  to  suspend  payment  in  gold. 
T)ie  consequent  fan  In  the  value  of  the  pound  sterling:,  while 
producing  some  financial  losses,  has  temporarily  improved  certain 
aspacts  of  our  trade  poattloD  to  the  extent  that  it  la  atlniulatlng 
eoqwrta  and  checking  imports. 

A  oncnnsBiita  ^jvahtxtt 
Tbe  coanectkm  between  war  debts  and  tarlffa.  the  maldiatrfbu- 
tlon  of  gold  and  the  present  wortd  depress  ton,  la  bacomlng  mora 
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dearly  understood  and  remedial  measures  are  under  aetlva  eon- 
■tderaUon.  It  must,  however,  be  borne  In  mind  that,  while  tbe 
world's  production  of  goods  demands  increasing  ennwncy  and 
credit,  the  new  gold  available  to  meet  monetary  needs  is  Ukaly, 
as   the   Macminan   report   points  out    (par.    144-146).   to  be  a 

^^tiwlnlahlng   quantity. 

There  Is  Indeed  a  adMXd  of  economlsta  who  dl^mte  tbe  neeee- 
«lty  for  a  metallic  baala.  They  point  to  the  fact  that  already 
gold  and  silver  ctAnn  are  largely  dispensed  with  as  a  circulating 
medium,  that  the  sole  use  of  o\ir  gold  reserve  today  to  to  enal^ 
the  country  to  meet  obllgatlcma  In  its  intematlotial  balance  of 
payments:  they  <x>ntend  that  a  stable  level  of  prices  Is  more 
Important  than  stable  exchanges,  and  could  be  secured  by  the 
adjustment  of  credit  In  the  light  of  Index  numbers  based  on 
commodlUes.  Others  think  that,  at  the  present  time,  the  best 
course  is  to  work  for  an  economic  league  of  those  nations  which 
will  accept  the  pound  sterling  as  the  basis  of  their  currency,  with 
no  link  to  gold  at  sUver.  It  la.  of  course,  conceivable  that  man- 
klxul  may  In  time  cease  to  ^Vfr*"**  a  metallic  basis  for  ctirrency 
and  credit,  but  those  who.  in  the  words  of  Mr.  Prands  W.  Hirst 
(The  Tlmm,  Nov.  6).  "believe  a  metallic  aneh<»age  Is  indla- 
pensable.  have  to  'rtv*'*'''  very  carefully  whether  we  can  return 
to  gold,  and  If  so,  on  what  terms;  or  whether  a  gold  and  silver 
basis  (bimetallic  or  symmetalllc)  would  be  preferable." 

The  SUver  Association  hc4ds  that  the  world's  monetary  psychol- 
ogy stUl  demands  that  currency  and  credit  should  rest  upon 
tangible  metallic  substances  posaejanlng  Intrinsic,  universally  recog- 
nised value,  easUy  stored,  and  easily  transported.  Bxpcrlenoe 
Shows  that  without  such  basis  confidence  In  times  of  crlsto  glvea 
way  to  panlo  and  Inflation  becomea  all  too  likely.  The  SUver 
Association  is  fxwther  convinced  that  If  the  need  for  a  metalllo 
basis  be  accepted  the  easiest  and  quickest  way  of  restoring  con- 
fidence, raising  values,  and  stabilizing  them  when  raised  would 
be  to  widen  the  metallic  basis  of  currency  and  restore  confidence 
in  silver,  eepeciaUy  In  the  Bast,  by  reintroducing  It  into  the 
world's  monetary  system.  The  question  of  sUver  Is  intimately 
bound  up  with  the  welfare  of  India  and  China.  The  facts  that 
neither  country  exports  silver  to  pay  for  Its  imports,  that  both 
normally  have  favorable  trade  balances,  and  that  the  amount  of 
silver  which  each  Imports  annually  is  determined  by  its  trade 
sxirplus  rather  than  the  price  at  which  the  metal  is  offered  do  not 
invalidate  the  contention  that  both  countries  have  suffered  from 
the  heavy  fall  in  the  value  of  silver  which  has  taken  place  since 
1828. 

THS  XMDZAM  PSASAirr 

India,  which  until  recently  was  on  a  gold-bulllon  and  la  now 
on  a  sterling  basis,  invests,  and  has  for  centuries  invested,  mutfh 
of  Its  savings  In  sUver.  The  popular  sense  of  well-being  la  to  a 
considerable  extent  dependent  upon  the  value  of  such  savings, 
and  this  dependence  is  rendered  none  the  less  real  by  the  tact 
that  a  large  proportion  of  the  savings  is  frossen — ^that  It  takea. 
In  other  words,  the  form  of  hoards  or  ornaments.  The  realisable 
value  of  boards  and  ornaments  has  been  saved  from  catastnmhio 
depreciation  only  by  the  imposition  of  an  Import  duty  on  silver. 
Consequently  the  peasant  who  formerly  enjoyed  a  comfortable 
feeling  of  prosperity  and  security  now  feels  very  much  leas  certain 
of  his  position. 

China  uses  sUver  In  aU  her  transactions,  not  only  as  a  store, 
but  also  as  a  measure  of  value.  Her  people  reckon  prices  in 
terms  of  dollars  and  taels  and  expand  or  contract  their  purchases 
of  foreign  goods  In  accordance  with  the  number  of  doUars  or 
taels  which  they  must  give  for  them.  Vlany  foreign  goods,  no 
doubt,  BtlU  represent  luxuries  to  Chinese  buyers,  and  the 
hardship  of  deprivation  ought  not  to  be  exaggerated.  But  some 
of  the  goods  are  no  longer  classifiable  as  luxuries.  In  the  coastal 
regions  they  form  part  of  the  standard  of  Ufa  and  affect  the 
cost  of  living  materially.  In  any  case,  diminished  import  of 
certain  classes  of  goods,  whether  descrlbable  as  luxuries  or  necessi- 
ties, has  contributed  to  the  stagnation  of  the  trade  of  the  United 
Kingdom  sjid  of  other  countries.  Similar  considerations  apply  to 
Peiala,  which  is  not  .on  the  gold  standard.  At  the  sixth  plenary 
meeting  of  the  League  of  Nations,  held  on  September  10.  His 
excellency  M.  Ala,  the  delegate  ot  Persia,  said: 

"  In  addition  to  the  main  caiues  of  the  crisis  to  which  previous 
speakers  have  referred,  there  is  one  to  which  the  League's  attention 
h^»  not  been  sufficiently  drawn.  I  refer  to  the  loss  in  purchasing 
power  of  countries  having  a  monometallio — a  pxirely  silver — c\ir- 
rency.  among  which  is  Persia.  To  remedy  this  state  of  affairs 
It  wUl  be  necessary  to  institute,  through  the  technical  aervloes 
of  the  League,  an  exhaustive  Inquiry  into  the  queatl<m  of  aUver. 
the  revalorization  of  which,  with  the  effective  cooperation  of  all 
countries  concerned,  would  appear  to  be  advisabte." 

It  is  no  reply,  either  to  oriental  buyers  or  to  weatcrn  manu- 
facturers and  ahlppers,  to  say  that  the  dlmlnlahed  importation 
of  the  goods  in  question  is  small  in  oompartson  with  the  more 
general  decrease  which  has  occurred  in  the  trade  of  gold-using 
•Duntriea.  For  the  raaulUng  dislocation,  inereaaad  by  uncertainty 
■s  to  the  future  of  silver,  has  been  serloua.  whether  estimated  In 
lelation  to  the  number  of  persona  involved  or  to  the  economic, 
•oclal.  and.  therefore,  political  consequencaa  ci  the  dislocation. 

The  fall  in  the  value  of  ailver  has  not  been  due  to  ovarprodno- 
tion  by  the  mines,  nor  is  it  explainable  solely  as  part  of  the 
gcnaral  faU  in  commodity  values.  Tlw  annual  production  has 
never  equaled  the  effeettve  demand.  TIm  prdgnsatve  ahortage 
Xxom  ino  to  19M.  inclusive,  haa  totaled  about  300.000.000  ounces. 
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A  aofplQa  haa  been  eraatad  only  by  fba  aetkin  at  govemmenta 
in  throwing  on  the  maitet  aome  406.000,000  ovneaa  of  damoaattaad 
metal.  Dunne  the  laat  S  yeara  over  900,0«»,000  ouaoaa  have  tbna 
bacn  aold.  ebiittj  by  the  Oovammanta  of  India  and  Wtaaoh  Indo- 
Ohlna.  The  natural  tendency  of  ailvar  to  fall  In  value  in 
sympathy  with  other  primary  oommodlttea  haa  Ukua  bean  aeoentu- 
atad  and  aoealeratad  by  governmental  polley.  Allka  In  India. 
China,  and  Panda  oonfldMAoe  in  ailver  has  been  undcrmlnad,  and 
so  long  as  mlstruat  nntitlnniia  aa  It  nraat  do  while  there  is  a 
prospect  of  further  aalea— we  cannot  espaet  thoae  oountrtaa  either 
to  share  fuUy  In.  or  to  oontrRntte  towarda.  a  trade  rwival.  U, 
on  the  other  hand,  eonlldenee  in  aUver  ware  to  ba  raatorad  In 
thoae  oountrlaa,  and  the  rsat  of  tbe  wortd.  which  baa  auSerad 
noore  than  they  hava.  auppUed  with  an  Inoreaaad  metallic  baala 
for  its  eurreney  and  credit,  there  would  ba  an  Immadlata  and 
world-wide  recovery  from  the  present  depraaalon.  aoeoapanied 
by  a  much  mora  assured  outlook  in  raq^eet  of  the  future  than 
restored  values  baaed  on  gold  alona  could  fumlali. 


There  is  no  reason  to  fear  that  a  moderate  meraaaa  In  tba 
value  of  sUvcr  trooM  lead  to  a  great  tnrraaaa  In  avaHaMa  auppUca. 
About  three-quarters  of  the  preaant  prodoctton  of  atlvar  Is  Inci- 
dental to  the  procaaaea  of  rafinms  lead,  oofipar.  and  ilno,  and  Is 
consequently  almost  unaffected  by  changes  in  tha  pctee  of  atlvar 
Itaelf .  The  fact  that  ita  production  variea  with  tha  world  demand 
for  theae  baaa  matala  0vea  bUvw.  as  a  eurreney  basis,  the  advan- 
tage of  being  in  a  measure  a^-regulatlng.  the  supply  of  currency 
varying  pioportiattately  to  tha  demand  made  upon  it  by  the  atate 
of  industry.  Nor  does  exparlanoa  aoggaat  that  a  rlae  in  price 
would  bring  hoarded  stiver  into  the  market.  On  the  contrary, 
the  higher  the  prloa  tha  laaa  tha  Indian  peaaaot  is  toread  to 
surrender  to  the  money  lender  vrtian  crop  failora  or  other  difficul- 
ties c<Mnpel  him  to  dear  his  dabta.  To  tha  aigumant  that  a  rise 
in  the  price  of  aUver  would  injure  the  Chlneae  paaaant  by  lowering 
the  export  prlee  of  cropa  which  he  has  grown  with  borrowed 
doUara.  it  may  be  replied  ttiat,  if  the  gold  prloe  of  such  cropa  also 
roae  (a  pn^Mble  consaquenoe  of  tha  raatoratlon  of  aUver  to  the 
world's  monetary  system),  the  paaaant  would  suffer  no  harm. 
Indeed,  he  would  probably  be  benafited.  Not  the  least  of  his 
troubles  at  the  present  ttma  Is  his  inability  to  grew  crops  for 
export  at  a  remunerative  figure.  Henoe  the  fall  m  aacports  v^iich 
the  Chineee  customs  returns  for  1830  show,  a  fall  which  la 
reflected  in  the  customs  returns  of  India  and  Perala. 

TO  the  further  objeetloa  that  banka  with  aUver  UabiliOes  cov- 
ared  by  gold  assets  would  ba  aaxloualy  pertuzhed  by  a  rise  in 
ailver.  and  that  an  abrupt  chaiH(e  in  tha  value  ot  the  ourrenetea  of 
China  and  Hong  Kong  would  raaolt  in  dlslooatlon  of  business, 
it  may  be  replied,  first,  that  moat  banka  operating  in  eastern 
coimtrlei  tuAd  aUver  sasots  acainst  sUvar  llahUitlM  axul  gold 
assets  against  gold  liabilities,  and.  secondly,  that  the  risk  of 
dlalocatlon  would  be  peatly  laasened  once  it  was  known  Xh&t  tbe 
purpose  in  view  was  stabiHgatton.  China  and  Persia  have  shown 
in  the  past  ablUty  to  adjiust  themaelvea  to  various  higher  levelr. 
what  has  so  often  upset  the  calculations  of  Chinese  and  Persian 
merchants  has  been  the  lack  of  stability  of  exchange  ratea. 

VIBST   STXPS 

The  Silver  Aasociatlon  urges  that  pranpt  consideration  should 
be  given  to  the  sunw^loa  that  His  Ifajestya  Government,  with 
the  support.  If  poaslble.  of  the  Dominions,  should  convene  or 
agree  to  partidpi^  in  an  International  conference  on  sUver.  with 
a  view  to  Its  reintroductlon  into  the  world's  monetary  system. 
As  a  first  step  the  central  banks  might  be  authoriaMl  to  keep  a 
perrentage  of  their  metalllo  currency  reaerve  in  aUver.  which 
would  then  become  fredy  available  for  payment  of  international 
dlffeienoea  as  waU  as  in  support  of  domestic  current  reserves. 
The  metallic  basis  of  credit  would  thus  be  expanded,  axxl  the 
level  of  commodity  luices  raised  and  kept  higher  and  more  con- 
stant than  would  be  possible  with  gold  alone. 

In  addittan  to  tha  advantage  of  expanding  tbs  matallin  basis 
of  credit  there  would  be  the  further  bensAt  to  be  dattved.  from 
the  point  of  view  of  trade,  from  a  system  based  on  the  use 
boUi  of  gold  and  sUver  at  a  fixed  ratio,  which  would  have  tha 
advantage  of  avoiding  exnhanfa  flnctuatlons  batwasa  the  gold-  and 
sUver-tislng  halves  of  tha  world.  There  la  not  a  tradar.  waatem 
or  eastern,  who  does  not  deplore  the  instability  ^Mhleh  charac- 
terizes exchange  rates..  Ths  world  is.  morOover. .  much  better 
equipped  to  fix  and  ff»Vnt*t«  a  ratio  betveen  gold  and  sUver  than 
It  wMwhen  a  blmetalUe  system  was  dlsoont&ued.  apeakizig  at 
the  AmMloan  Chamber  at  Commeroe  on  September  S8.  lord 
lyAbemon  lald:  .      ^  .  ..     ^ 

"•The  clear  objeetlva  for  New  York  and  London  mtHt  ba  ths 
nstoratlon  of  general  pnoes  to  tb9  levd  of  IMO.  *  •  •  Both 
inflation  and  deOatiott  are  bad;  what  is  wanted  la  ^sahlUty.'* 

The  Silver  Aaaodatlon  la  convlnoad  that  an  Immanaoiy  poweiful 
group  of  oonmnmltlaa  such  aa  tha  Birttiah  Intvtra  and  the  Xlhltad 
St^tea  of  Amartea  can  do  mu^  to  mitigate  tb»  worst  offsets  of 
wortd-wids  monstary  fluetnations.  and.  indssd.  to  bring  those 
fluctuations  under  oootrot.  Oomplats  iatematlonal  traement  is, 
pfifhat*P-  In  present  dzeamatancea  impoaatble;  nothing,  however. 
luvm  likB&  to  sMist  It  than  acraanont  bstvasn  tha  Brlttah 
Bmpira  and  tbe  United  Statea  of  America  wt^  tbgeooparstton 
ofttM  Ftsacih  BapohUe.  It  Is  ths  opinion  of  tha  BOvr  *— — - 
tlon  that  It.  as  a  rasutt  of  swA  H^^namt,  jttv»r  wtn 
dooad  Into  the  monstary  mtsm  of  ths  wond,  ttw 
pressian  would  end  and  prices  ooold  bs 
stahls  en  their  higher  levd. 


IIOIC 


CX)NGRESSIONAL  RECORD— SENATE 


tat  node*. 


{chmtnamtk},  thm  fUcht  Bern 
.  Lofftf  BanikT.  Mr.  Cttve 
K.  BoottUiy.  ICP.  ifr.  CoUn  D. 
ICr.  Jakjn  Boehan.  MJ*..  Sir  O.  Clarice 
Lord  VAhamm,  Sir  W.  Ouv^r.  Mr-  J-  !*• 
Mr.  J.  H.  Or^r.  Lard  Oreenwy.  Mr.  8.  6. 
OeL  V.  L.  BarOMB.  Lonl  BaaMkm.  Mr.  B.  D.  C 
P.  A.  LMMtar.  8kr  Jmbm  I«lfJl-Wood.  Lord  Lloyd.  Lt, 
CL  Maedcaottt.  air  Bernard  Mall^  Mr.  P.  &  Manslan.  Mr 
Ma7«n.  Mr.  B.  X.  Mboa.  Star  Rolaod  Kugeat.  Sir  John  Po«#r, 
W.  MasvaU  BmU«.  Mr.  B.  Botbbartb.  Mr.  S.  BayMcnd 
Mr.  K  W.  D.  Vtenant.  Mr.  J.  S.  Wardlav-Mllna.  M^..  and 
WUd.    Mr.  ■.  M.  OuU  and  Sir  A.  T.  Wllaon  ara  bonoraiy  Mcr^tartca 
•f  Um  aMOdattOD.  wboM  otto*  la  at  M  Cannon  8tr«ei»  S.C.  4 . 


L.  8. 

B4UU«ta, 

Itrodle. 

ilr   H. 

DfrUng. 

Ham- 

Jtones. 

Sir 

B.  P. 

Mr. 

#treat. 

dr.  J. 


04  n 


A  MU  to  aatabUA  a  MmetaBle  iTaCem  of  euireney.  emp  oylng 
gold  and  dlTer.  to  lis  the  r^atl-re  value  of  gold  and  sfl^  or.  to 
proTlde  for  the  free  cotnav*  a<  aUrer  a*  well  as  gold,  a^d  for 
Other  piiTpnaet 

gold 

Ignited 

pvre 

of 

Kmnd 
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wel|bt 


grea  lar 

dher.  at 
tmlta- 
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or  boll  on 


B€  it  maeind.  &tm^  Vtatk  tte  proportional  vatna  df  atlver 
in  aU  ootna  vhloh  ara  by  lav  earroat  aa  money  wtthln  the 
etataB  itaaB  ha  ae  IS  to  1.  aeeordtoc  to  qaasttty  to  might  of 
Mlver  or  pure  foftd:  tha*  li  to  aagr.  srary  !•  j^ 
pore  iltver  ^toM  be  cC  equal  vahaa  to  all  peyfiante  artth  oat 
ot  pure  gold,  and  eo  to  proportkm  aa  to  any 
TWfl^HT  aC  the  laniaUlra  leelalr 
S.  1%««  ehaS  be  free  iwHwiBi  at  both  gold  and 
laad  la  tUa  act.  anblaek  to  the  court  ttkme  and 
protrtded  by  law  with  reapaet  to  tlie  eolnage  of 
mad  m  tbm  Uwa  of  the  Unified  atatoa  retatlng  to  aoeh 
to  rwwiwaia.  eirhaw»e.  or  mumutuu.  of  eotoa.  I 

ahan  apply  equally,  eo  f  ar  aa  pmetleablei,  to  HI 
S.  Tbm  dollar  entialtlng  ct  aSiS  gratna  at  gold 
m  at  41S.a  gralna  at  tHrat  nlB»-tontha  Una. 
unit  at  Talne.  and  all  ferine  of  moMq 
by  the  United  Slatoa  shaU  be  matntotowl  at  a  parity  of 
with  thla  alandard.  and  It  whaJl  be  the  duty  of  the 
the  Tieaamj  to  maintain  eneh  parity. 

Sac  4.  The  weight  at  the  eUrer  dollar  shaD  be  413.8  gral 
at  standard  eUrer.  the  wMght  of  the  half  dollar  aball  be 
gratoa:  the  weight  of  the  quarter  dollar  ehaU  be  10t.a  grain  { 
Uie  weight  at  the  dime  ahaU  be  4UB  gralna. 

SBOL  ft.  — beeetlon  (b)  of  eectloa  43  of  the  Agrfetdtnral 
Act  of  May  la,  MSS.  eaeapt  the  laat  eentenee  of  paragn^ 

la  repealed;  and  an  orSvs,  regulatloB;  i, 
toaoaat  thtreto  teeonaietent  with  the 
of  thla  aet  ndatlag  to  the  f»ee  coinage  of  fold  and 
a   ratto   Uetwean   goto    and    all 
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BCOWOatXC  CUBIB — A   auCOMXlP   PIACXICAL  aOMDTXON 

By  Sir  Bngo  Conllffe-Owan.  Bt. 
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of  oar  accnoaUo  and  «Tik»««i««j 
troublee?  Put  very  briefly,  they  are  the  appredatlaii  of  giM  In 
told-ataadard  eountrlae  and  the  depwelatlen  of  sUver  to  lU^ 
Maadard  eoontrtee.  Ln  our  own  eountry  we  are  today  aul  ferlng 
eaveraly  alao  troan  our  poUey— otoqae  now  to  the  wocto— c(  free 
ttoporta.  b«t  X  am  eoaegaed  rather  with  feaKal  world 
tona  with  thoae  peculiar  to  Cheat  Britato. 
It  la  a  eoonaoo  obaervatloa  that  to  the  part  3  yeaza  the  UnM 
aflhcted  Iqr  a  faU  to  onmiodl^  prioee  ahaoat  iner  idlbly 

tonM.    la  ^leaklni 
'the  world  -  wa  l^aen  the  hnportanl  feci  thata 
af  ito  trade  to  totwitod  ea  a  aMoatary  baita  dH 

The  fail  to  eoauBodlty  prtaee  le  oonMoa  to 
•li  anlrt  atoartard  aooatotoa.  bat  ao  aaeh  tall 


potoaUal  Biarkat  tar  Brltlah  (oodik  whld   atfll 


•odat 
of 
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.   ot  the  weatoiu  world  for  tola  catastibnhlB 
Srraiuaacn  of  aavtogs.  Ieadli«  to  afl  ktoda  of  '"">-'~t«-  i 
eirlla.  cahnot  be  eiradad.    Borne  eeonomlsts  are  In  the 
•ttrlbatlag  the  recant  aliimp  to  cooukodlty  prleee  to  the 
dantadly  r^pld  Inoreaea  to  the  world's  di^ut  of  raw 
•Bd  Oalshed  cooda.    Whether  thle  be  true  or  not  of  moat 
toortlttas,  ft  la  certainly  net  tras  of  aUeet.  the  output  of 
has  been  araarty  for  many  yaaaa  past.    The  fact  la  that  the 
weight  of  lafloenoe  of  the  vaalem  world  haa  bean  thrown 
tte  scale  to  fkvar  of  gold  aa  a  aole  moaatory  laetal.  and 
OM  matotenaaoe  of  utst  to  tta  ajs  old  position  as  a 
toluas  to  tha  east.    Thla  la  dearly  to  be  eaen  to  our  own 

stondard  to  the 
meat  Of 
Andsot  hibtt, 
to  ehaass.  aod  It  is  twipoaslWto  by  ruthless  . 
it  flat  to  tranatnrm  ttm  coticepMaa  of  monatary  talua  to 
Msa  Bks  Cblna  or  todia.    It  la  the  aetlea  at  the  pdd-ata^Mlard 
■told.  IS  attempting  to  impoae  Its  polley  and  tta  aaoaatafy 


toiuas  to  tha  east.  Thla  la  dearly  to  be  eaen 
ragaxdtog  India,  whkh  2ua  Impfaert  a  add  sta 
cf  sspsrt  OMwsltWi.  as  wan  aala  tha  stedv  m 
ttm  ODStotty  Awaf  Itom  aDvar  totaarda  gold.  < 
•far.  Is  dlBonll  to  chaaaB.  and  It  ia  ImiMiaeiTila 
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OB  the  east,  that  le  prlndpally.  if  not  wholly.  re^>onelble  tor  the 
dieaetrouB  fall  to  the  value  of  silver. 

The  reaetioDa  of  thla  development  on  the  toade  of  the  west,  par- 
ticularly of  our  own  country,  require  no  elucidation.  Not  coly  has 
the  fall  in  diver  impaired  the  power  of  the  east  to  buy  oui-  goodSk 
but  It  has  enabled — Indeed,  forced — them  to  sell  their  m-mufac- 
tured  products,  in  competition  wltii  oiir  own,  at  prices  so  low  aa 
to  ou<t  our  goods  from  important  neutral  marlcetls.  Self- interest 
alone,  leaving  aside  altogether  any  question  of  equity  or  humanl- 
tarlanlam.  demands  that  the  west  should  realize  its  responsibility, 
and  that  the  more  powerful  gold  standard  countries  should  regard 
It  as  their  inescapable  duty  to  ensure  at  least  the  maintenance  of 
a  minimum  price  for  sliver.  Action  along  this  line  would  llrectly 
assist  in  restoring  prospertty,  not  only  to  silver-using  ccuntrles 
like  India  and  China,  but  also  to  silver-producing  countries  like 
Mexico,  whose  capacity  for  baying  others'  products  has  been 
ruinoxisly  depleted.  The  immediate  result  would  be  a  market 
revival  in  the  trade  of  the  gold  standard  world. 

A  FaAcncAL  soa.anoM 

"niis  duty — and  it  is  nothing  leas  Uum  a  dttty — so  far  fron  being 
dimcult  would  be  oompcutatlvely  easy  to  perform.  It  does  not  re- 
quire the  eatabilshment  of  warld-wtde  bimetallism,  whaterer  the 
merits  may  be  of  that  system.  It  can  he  done  by  a  far  simpler 
means.  The  principal  producers — mainly,  tn  order  of  importance. 
Mexico,  the  United  States.  Canada,  and  Peru — and  the  prlnetpal 
sellers — among  whom  the  Indian  Oovo-nment  is  predominant — If 
brou^t  together,  might  be  rdled  upon  to  agree,  for  exampe.  that 
they  would  not  sell  sUver  for  export  below  a  definite  price,  say 
2  ahllllngs  per  ounce,  which  minimum  mlcht  pwhaps  be  gradually 
raised  as  conditions  improved.  There  would  be  little  or  :io  risk 
of  tocreaaed  production  of  silver  to  consequence  of  such  a  plan, 
for  silver  is  produced  mainly  as  a  by-product  of  other  metals,  and 
the  output  Iff  not  in  excese  of  normal  consumption.  The  fall  to 
the  value  of  silver  is  not  attributable  to  excessive  and  growing 
productlDn;  the  dlfflculty  has  ariaen  from  attempts  to  dlsxtee  of 
stocks  arising  from  wlde-qpread  demonetisation  and  debasement  of 
token  currency.  A  scheme  for  miHnto1nlr\g  the  gold  price  of  sUver 
would  arrest  the  trend  away  from  sliver  standards  towards  gold, 
and  set  up  a  demand  for  silver  to  the  east,  which  in  coxxrse  of  time 
would  absorb  existing  stocks  and  reestablish  confidence  In  the 
ancient  standard  of  half  the  world. 

Tto  toe  process  of  clearing  existing  stocks  the  gold  stmdard 
countries  could  make  a  valuable  contribution.  The  light-t.earted 
abandonment  of  silver  as  a  standard  in  India  has  been  (icooai- 
panied  by  severe  dimunltion  of  the  qxxantltles  used  even  In  token 
coin.  We  oxirselves  have  reduced  the  silver  content  of  our  tokens. 
and  similar  acUon.  in  the  direction  either  of  a  larger  content  of 
alloy  or  of  the  substitution  of  a  different  metal,  has  been  wide- 
^>read.  A  restoration  even  at  the  pre-war  composition  of  silver 
of^nable  to  western  Europe  would  go  a  considerable  way  toward 
abeorhtog  the  existing  stocks  of  sliver. 

What  more  desirable,  therefore,  than  that  the  demands  fcr  gold 
which  arise  from  countries  which  by  established  usage  prefer  a 
different  metal  should  be  reduced  to  the  lowest  possible  level? 
The  restoration  of  silver  as  a  dependable  more  stable  stcire  of 
value  would  go  far  to  mInlmtTie  the  growing  demands  from  the 
east  for  the  metal  which  toe  west  has  endowed  with  a  mor  opoly 
at  monetary  rlghte. 

Clearly,  it  Is  to  the  advantage  of  the  west.  equaUy  with  th«  east, 
to  act,  and  to  act  quickly.  The  fan  In  the  value  of  silver  must 
be  arrested  at  once  and  a  substantial  and  sxistalned  recovery 
brought  about.  The  new  Ck>vemment  could  scarcely  act  more 
wisely,  to  dealing  with  causes  rather  than  symptoms,  thtn  by 
«<aIHng  forthwith  a  conf«ence  of  the  western  nations  to  consider 
the  plight  of  sliver  and  to  produce  a  plan  fc»-  its  rehabilitation 
to  the  practical  esteem  of  toe  whde  world. 

OocA  as  TkasB  Dasiaucroa  -"  Mak»  th«  Woxld  Indxpe»»e«t  or 

It  •• 
[By  Sir  Benn  W.  A.  Detsrdlng.  managtog  director  of  the  Boyal 

Datch  Combine] 
••••••  • 

The  last  IS  yeaov  have  shown  to  an  swer-toereasing  degre<i  that 
gdd  (elevated  and  reinforced  more  and  more  as  a  monopily  of 
ateasure)  haa  been  not  only  a  cruel  but  a  stupid  master;  c-eated 
to  be  a  ssrvant  of  trade.  It  haa  been  allowed  to  become  tha 
destructor  of  trade. 

We  have  now  arrived  at  the  sad  picture  that  all  things  whldi 
larssaary  for  life  and  comfort — ^namdy,  food  and  materials  of 
ev«ry  kind  and  deacrtptlon — are  for  a  great  part  unsalable,  and 
the  only  tolng  that  paqple  aeem  to  be  after  la  "  gold."  U  it,  were 
the  other  way  round,  and  all  thlnes  which  are  necessary  f(c  life 
stood  at  a  good  prioe.  and  gold  (being  for  practical  purpoaeti  con- 
fined to  cellars)  atoMMt  worthless,  the  podUon  would  be  mora 
logical. 

Still,  this  Is  the  impasse  at  which  we  have  arrived  by  uato{  aa  a 
standard  and  a  sole  measure  a  metal  whidi  is  not  to  be  f  ov  nd  to 
suOclent  quanUtlea  to  sattafy  aU  the  demand  for  it,  and.  sec3ndly, 
whleh  has  been  cornered  by  two  countriea. 

Bvsrybody  ssems  to  be  at  their  wits'  end  how  to  end  this  crisis, 
but  the  most  obvious  way — ^that  la.  to  make  toe  world  independent 
of  gold — seems  not  to  be  ooauidared  serloudy  by  many.  Still,  that 
U  toe  only  poadbU  way  \inless  gold  should  be  found  Ir  very 
much  larger  quanUUea  to  soma  ^ace  or  other  to  tha  worVl. 
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•That  there  are  some  ooontrles  Who.  having  all  the  gold  thsy 
want  and  more,  would  be  against  creating  a  necessary  competitor 
of  gold  as  a  standard.  Is  natxiral.  but  It  is  unnatural  that  other 
countries  would  be  willing  to  strengthen  this  Impossible  dlctotor- 
shlp  of  gold  still  further. 

a  VICIOTTS  CZBCLB 

If  we  give  the  matter  careful  thought  and  use  a  little  bit  of 
Imagination  we  shovild  find  that  if  this  present  poeltion  goes  on 
unchecked,  prices  of  all  commodities  will  become  still  lower  and 
lower,  consuniers  getting  poorer  and  poorer,  thus  being  starved  of 
even  buying  sufflclently  of  these  commodities,  and  all  that  would 
be  left  In  the  world  would  be  "  gold  ".  in  some  cold,  deep  cellars, 
tovldble  even  to  the  world.  Bven  now  there  are  egotists  who  pro- 
pose destroying  wheat  and  cotton:  If  they  would  propose  to  do 
away  with  gold  (a  useless  article  for  consimiptlon)  toey  would 
show  more  wisdom. 

The  world's  progress  demands  that  the  dlctotorshlp  of  gold  be 
abolished  in  toe  shortest  poesible  time.  Svirely,  as  confidence  to 
the  production  of  all  commodities  gets  more  and  more  shaken  by 
their  fall  In  prices,  the  bulk  of  gold  must  go  on  tocreadng  to  toe 
cellars  where  there  is  such  an  abundance  of  It  already.  Is  this 
progress?  It  may  be  the  ideal  of  toe  miser,  but  It  cannot  be  the 
ideal  of  the  workers  of  the  world.  

During  the  war  we  had  not  only  wheat  as  the  sole  food  reeerve 
of  toe  country;  we  had  stand-bys  to  other  cereals,  and  will  tooee 
who  pto  their  sole  faith  on  gold  neglect  to  have  a  stock  of  the 
next  useful  "stand-by — namely,  silver  1 

I  am  sure  that  the  same  countries  who  are  now-»BXlous  to  ruto 
themselves  In  trying  to  get  rid  of  toeir  stocks  of  sUver  to  a  n^fket 
devoid  of  buyers  will  become  toe  most  anxlotis  buyers  of  that 
metal  toemsdves  to  a  time  not  far  distant. 


Stablb  Stamsaw  or  VALtra— Exxsmfo  DAWCTaous  Posmoa 
By  Lord  Bunsdon 

I  think  that  The  Ptoancial  Times  U  rendering  a  public  service 
to  promoting  a  dlacusdon  of  bimetallism  to  its  coltunns,  be- 
cause the  opinion  of  the  city  on  ctirrency  questions  will  certainly 
carry  weight,  and.  to  view  of  the  dangdvus  podtion  which  now 
exlsta.  it  is  not  likdy  to  be  Infiuenced  by  prejudice  either  for  or 
against  toe  system.  .^      ^.         s 

The  case  for  bimetallism,  or  at  all  events  for  a  consideration  oC 
that  system,  has  been  placed  before  the  public  to  "  The  Times  " 
recently  by  many  Influenttd  people,  witoout  eliciting  any  reply, 
and  as  bimetallism  had  been  toe  cturency  system  of  toe  world 
from  toe  dawn  of  commerce  up  to  1873.  it  appears  to  me  that  If 
gold  monometaUlsts  have  anything  to  say  In  defense  of  the  pres- 
ent system — which  is  a  modem  experiment — it  is  up  to  toem  to 
say  it  now  ot  to  allow  toe  case  to  go  against  them  by  defa\ilt. 

Speaking  for  myself,  and,  I  think,  for  otoer  bimetalllsts,  we  do 
not  imagine  that  bimetaillsm  would  cure  all  the  evils  from  which 
this  coimtry  and  the  world  are  now  suffering. 

It  would  not.  for  instance,  prevent  toe  United  States  of  America 
from  stopping  toe  purchase  of  goods  from  us  by  her  tariffs  or 
prevent  us  from  purchasing  goc^  from  her  and  having  to  pay 
for  them  in  metallic  money. 

It  would  not  stop  parties  to  toe  Stote  from  bribing  toe  doc- 
torate wholesale  by  pendens,  ddee,  and  otoer  social  servlcea. 

It  would  not.  to  fact,  mean  a  return  to  complete  sanity,  but 
what  It  would  do  would  be  to  give  toe  world  a  more  stoble  stand- 
ard of  vdue.  a  par  of  exchange  between  gold  and  silver-using 
countries,  greater  purchasing  power  to  Chtoa.  and  would  restore 
vdue  to  toe  silver  hoards  of  India  and  consequently  produce  an 
atmosphere  to  that  covmtry  favorable  to  our  conttoued  occupation. 
Above  dl.  It  woxild  raise  prices  and  enable  todlvldual  debtors  and 
debtor  countries  to  fulfill  their  engagemente,  and.  if  speedily 
totroduced,  would  give  the  world  a  breathing  space  to  set  Ite 
house  to  order. 

The  present  podtion  Is  that  our  budget  does  not  bdance. 
that  we  cannot  collect  our  debts,  that  our  taxation  Is  heavier 
than  that  of  any  otoer  country,  and  finally,  that  a  flight  from 
toe  pound  Is  threatened  owing  to  toe  loes  of  our  former  credit, 
which  evil  a  rise  to  bank  rate  by  itself  Is  obvloudy  tocapable  of 
checktog.  ._^ 

It    eeems    fair.    then,    to    aak    monometelllste :  What    la    your 

remedy? 


Mbtboo  ov 


>AMiaire  Cbbiit — Momxtaxt  iNsumcnoicr 

Handicap 


By  Sir  William  Dampier.  ScD..  Flt.S. 

The  finandd  crisis  Is  due  to  causes  partly  natlond  and  partly 
totematlond. 

The  Immediate  cause  of  the  economic  troubles  from  which  toe 
world  Is  suffering  Is  the  conttoued  fall  of  the  generd  average 
level  of  prices — ^toe  rise  in  the  commodity  vdue  of  money.  Owing 
to  this  change,  all  fixed  or  semifixed  charges  become  more  and 
more  burdensome.  Profite  vanish,  Inroads  are  made  on  capital, 
toen  the  wheels  of  todusby  stop.  Industrld  depresdon.  to  turn, 
lowers  prices  further;  the  whole  process  becomes  cumulative. 

So  far.  there  Is,  I  think,  no  difference  of  responsible  opinion. 
It  Is  when  we  push  the  andysls  fintho-  and  seek  the  causee  of 
the  fall  to  prices  that  argument  begins.  Some  fix  toeir  eyes  on 
commodities  and  tdk  about  overproduction.  Others  think  only 
of  money,  and  potot  to  the  shutage  of  gold  or  to  Ito  md- 
dlstrlbutlon.    The  truth,   as  usual,   llaa   between.    Price  }m  ths 


sum  of  nonay  to  eadu  or  credit  w»  pay  for  a  imit  of  goods  or 
ssriloss.  and  ths  average  levd  of  prloes  dspemis  boto  on  ths 
>mn«wit  oi  currency  and  crsdlt  to  dnmlatloa  and  oa  the  aaMnxnt 
of  eoBUBodltles  avafiable  tat  tha  world's  trade.  Piloea  can  be 
lowersd  dther  by  an  Incrsaas  to  the  atodt  of  gooda  or  a  dscreaas 
to  the  supply  of  money,  and  raised  dther  by  restrlettog  ou^mt  or 
by  Incrasalng  the  aimount  of  money  and  credit  or  tts  velocity  of 
turnover. 

OUTPUT  taSTlXCTIOM   DANOmOUS 

Deliberate  restriction  of  ou^rat  Is  daxtgerous.  aa  ths  history  of 
rubber  shows.  Moreover.  It  tends  to  prevent  that  growto  to  wealth 
on  whidi  dl  economic  progrees  ultlmatdy  rsste.  If  we  want  to 
put  up  the  level  of  world  prices,  we  must  look  to  ths  other  factor, 
and  tocrease  our  store  of  money  and  credit.  But  we  must  also 
somehow  get  them  toto  circulation. 

The  first  reftmn  needed  to  produce  a  rise  to  world  prices,  a 
reduction  to  toe  vdue  of  money.  Is  the  cancelation  of  totematlond 
war  debtB  or  the  faelUtotlon  of  relendlng  operations.  Ssoondly.  an 
expandon  of  credit  is  necessary,  so  that  trade,  aa  It  rsdvaa,  shall 
not  be  diedced  by  monetary  toaoflldency. 

The  first  is  obvloudy  an  totematlond  problem  aad  cannot  be 
sdved  xinleiis  the  new  creditor  countries  will  forego  their  war 
debts  or  learn  London's  habit  of  foreign  lending.  The  ssooad  is 
equdly,  tootjgh  less  obvloudy.  tot^natkmd  also.  No  one  oouatry 
can  lower  toe  vdue  of  its  currency  without  putting  up  Ite  totemd 
prioee  compared  wlto  tooee  of  other  countries,  tons  destroying  ite 
export  trade  and  risking  toe  great  danger  of  run-away  Inflation. 
And  the  effect  on  world  pricea  will  be  small  and  long  delayed. 
But.  If  all  the  chief  nations  agree,  reform  would  be  easy. 

Accepting  the  present  totematlond  gold  standard,  the  oentrd 
bacias  could  guarantee  eadi  otoer  to  raising  the  ratto  of  credit  to 
reoervee.  Tills  woxild  be  effective  once  trade  revived,  but  would  do 
little  or  nothing  to  start  a  rerlTd.  In  a  perfectly  rsasooabla  wadd 
there  would  be  no  need  for  a  metallic  basis  for  our  currency. 
Credit  could  be  created  or  withdrawn  so  as  to  keep  toe  prlce-levd. 
OS  shown  by  an  todex  nxmiber,  approxlmatdy  constant.  But  ex- 
perience shows  that  a  metallic  basis  gives  to  currency  a  security 
partly  red  and  partly  psychologlcd.  "n^ere  Is  prxjiwhiy  enough 
gdd  to  carry  toe  world's  present  bustoess  at  a  hl^er  Icvd  of 
prices  w«ire  not  toat  gold  badly  distributed  and  partly  usdess. 
But  toe  yearly  output  of  gold  Is  llkdy  to  diminish,  aad.  to  dafdalt 
of  action,  a  further  fall  to  prices  will  fallow. 

oaxmuTioN  amd 


szLvxa's 

Por  all  tooee  reasons.  I  am  todlned  to  think  that  a  remoaetlaa- 
tlon  of  sliver  is  the  best  method  of  expanding  the  world's  ersdlt. 
and  dlminlahing  slightly  and  slowly  the  commodity  vdue  of  Ite 
varioiis  currenclee — that  Is.  of  putthsg  up  the  average  price  levd 
of  world  commodities  wlto  no  fear  at  dangeroua  Inflation.  Thla 
policy  would  have  toe  addltiond  advantage  of  restoring  the  pur- 
chaalng  power  of  India  and  China  and  other  aUTer-uslng  aad 
silver-producing  countries. 

The  stock  of  silver  to  toe  world  Is  large  and  could  readily  be 
increased.  This  would  tend  to  keep  toe  suppUas  of  money  to  step 
wlto  buainees.  and.  therefore,  pricea  constant. 


Caiaiototts  Fall  ix  Pixca — Puult  AsrmcxAL  Oaxonr 
By  the  Bight  BbnoraUe  L.  8.  Amery.  MP. 

The  terrible  economic  crisis  from  whldi  tha  whole  world  Is 
sulEerlng  today  is.  to  toe  main,  a  monetary  crisis.  Ite  direct 
cauas  Is  the  progrresdve  shortage  of  gdd  as  oomparsd  wlto  ths 
world's  needs  for  currmcy.  That  shortage  has  bsca  due.  to  part, 
to  the  actxid  insuflldeney  of  the  world's  new  gold  production  to 
keep  up  wlto  the  totd  totreass  of  production.  In  ite  last  acute 
phase  It  has  mainly  arisen  from  the  locking  rsp  at  neady  thrsa- 
quarters  of  toe  vrorld'a  gold  supply  to  two  countries.  Ptance  and 
the  United  Stetes. 

The  consequent  disastrous  rise  to  the  price  of  gold  aa  com- 
pared with  goods  has  been  acgravated  by  a  no  leas  dlaastroos  fall 
to  toe  price  of  silver  over  the  last  three  years,  a  faU  of  from 
asd  an  ounce  to  about  13d  an  ounce.  That  the  vdoa  of  the 
only  medium  of  purchase  of  the  400  million  Inhabtfiante  of  China 
and  of  the  accumulated  savings  of  ths  SSO  mlllktt  tohahltante  of 
India  has  been  hdved  has  Inevitably  affected  the  rest  of  the 
world. 

mfovrrsHMKiiT 


It  haa  added  to  the  dlllleultlaa  of  our  numataetursrs  by  tha 
impoverishment  of  two  marfcata  already  among  tha  most  Im- 
portant to  the  world  and  of  Immense  e^>adty  for  abaochlng  over- 
production elsewhere  If  only  they  wera  allowed  to  expand  instsad 
of  being  artlfidally  oontraefisd.  It  has  hdped  to  foroa  down  raw 
matei^  pricea  yet  further  by  'mhatt  te  to  efl4et  tovohmtary  dun4>- 
ing.  The  todlreet  reactlona  of  this  dtnadoa  to  agrartaa  dlaeoatect. 
sedition,  and  boycott  to  India  aad  to  dvll  war  to  China  hava 
struck  a  further  heavy  blow  at  the  pro^erl^  of  tha  world  as  a 
whole  and  of  this  country  aad  of  Laacaahlre  to  parttoular.  It 
is,  I  believe,  no  exaggeration  to  say  that  until  tha  prloa  of  silver 
is  restored  there  is  no  chaaoe  of  the  aotutlon  of  the  Indlaa  poUtl- 
cd  erlais  or  of  the  eatabUsluaant  of  aa  tfll*''^'*^  Oovemment  to 
China. 

What  has  caused  this  ^fiTfTr*'*^'***  faU  to  the  prias  of  divert 
The  answer  Is  mlsguldsd  Oovsrumant  actloii.  The  fbB  to  sliver 
haa  been  purdy  artUldd.  SInoe  the  war  tha  pro^ifltlaB  «f  sUesr 
from  ths  niasa  has  never  equalled  tha  demand  Xa  tset, 
the  whole  period  1030  to  1830  the 
oomaisrdd  supply  by  some  838,000,000 
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duinptd  MOM  40t.00O,O0O  ofnoM 
partly,  like  tto»  BrKtah  Oamnxamat,  m  a 
off  aibMlag  tlMlr  aflvar  ootni^*.  but  •*«n  jmon.  lfk«  tlM 
and  VMDeh  todo-Clitiwae  Oovenuaeata.  In  punuuio*  of  the 
iff  off  wMfir  tlMlr  tflw  correaey  luamiw  In  order  to  aoquire 
and  flat  on  to  a  fold  staadard.     It  la  tlM  aale  of  300.( 
oukflH  Haee  1937,  oklafly  by  ttm  two  OwnaiMuata  test 
which  has  been  the  main  cause  <tf  the  recent  break   In 
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ttf  a  men  toffaaae  to  the 
off  allvar  weald  be  ffreatly  enhawiwl  U  aUrar  coaM  be 
tBto  the  avraney  ayatam  off  the  gold  atand 

ahrtiktoff  auppty  of  void.     That  need  not 
ta  tlM  ordinary  aanae  of  the  word.    It  wotUd  be 
enough  tf  the  leading  central  banka  ware  aothartaed  to 
paroawtage.  aay.  U  paroent,  at  ttaatr  miitaltlc  caiiaucy 
atlaar  at  the  mafket  price.     Aetlon  on  these  Unea  would 
I  bailava.  by  far  ttaa  qiikkaat  and  moat  Immadlatety 
r— ily  ts  tko  whole  vorfcl  ctlala. 
The  permanent  remedy  off  a  MtoattoB  which  tf  left 
dvHiaafion.  ahould.  In  my  ■Tr**^****> 
Ita  Incorporation  of  atlver  wltt  gold,  at  a  fixed 
la  Me  warld^  metallic  exchange  medium  and  aa  an  eleme4t 
world  cvneacy. 
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Oxnaa 
(By  the  Btglit  Bonorahle  Sir  Robert  Home.  OJLK..  KX^, 

Thar*  never  waa  a  tlBM  whan  it  waa  OMire  neoaaaary 
eranamitfi  theoriea  and  financial  methods  to  be  reviewed  li 
light  off  modem  experience.     So  aaany  rule-i«f-thuaab 
haea  broken  down;  ao  aaany  orthodoa  bellela  haw  failed  ta 
tica.  that  It  la  Inrmmheat  upoa  ereryone  to  eramlne  Hm 
tloaa  upeai  which  hie  apiDiosf  and  action  are  baaed.    Amoni : 
quaattona  that  now  clamor  for  fraah  judgments  are  the 
eonaected  with  the  monetary  ayatcma  of  the  world.     The 
that  Otaat  ftttala  haa  now  been  forced  to  ampenrt  the 
off  tlw  fold  atandard  to  our  tnmaacUona,  and  that  the 
off  thla  wi^  tried  and  famooa  system  haa  brought  about 
amaHag  dialacatlana  In  the  worM.  produces^  by  Uaelf.  a 
upoai  in  people's  mlnda  to  iDdoce  reflection  and  oraMm  a 
neaa  to  revlae  oplnlona  which  had  long  appeared  to  be  ai 
beyond  oontroveray. 

the  prnlilnaiB  which  are  now  pweatag  themaatvea 
tlM  aOwar  qmjatien  haa  racentty  aseumed 
■part  la  flnanoe,  who  not  many  laoothi 
to  am  that  ha  mgavded  the  stiver  queetlon  as  a  ohoee 
ma  laat  weak  that  he  waa  now  ooortneed  that  the 
aboold  ha  taken  rMp  aflaah.    Tlw  btmetalUata  at  the  end  of 
oantury  wtw  ware  defeated   by  the   dlacovery  of   the  vast 
reaouroea  of  the  Band  are  once  more  taking  up  the  cndge 
fftvor  off  a  iSav  whleh  tliay  never  abandoned  and  which,  as 
wOl   tan  yoo.  haa  been  Jaatlfiad  and  coaflraaed  by  the 
which  eventa  have  tahan.    Iffudi  off  the  werld'a  flnaacmi 
and  the  startling  eventa  of  recent  days  coald  have  been 
aa  they  will  aastire  you.  If  only  aUver  had  not  been  deprived 
the  poBltkm  which,  up  till  1B73,  it  held  in  some  of  the 
currendee  of  the  arorld.    For  myaelT.  «**m'ii<  to  a  fresh 
tlon  of  the  pvetolem  affter  a  lapse  of  many  years.  I  am 
to  ^raa  axdiataaHattF  ^tox  thatr  view. 

Our  country  haa  for  eone  vraaks  bean  praoeeupled  with  the 
off   heianflag  our   nattonal    bodget.    IWilml   thla    duty   liei 

wrladgea.  the  neceaaity  of  creating  a 
of  trade.    When  the  lattar  object  has  been 
our  dames ttc    poaltion  win   be  reinforoed  and   our  proepecfB 
wattaia  fpsatty  improved. 

THX  paasLTSES  or  vroaxA 

But  even  after  theae  things  have  been  done,  there  is  no  chjance 
of  andurlQg   proaperlty   for   aay   country   unless   certain   tlings 
haiipwn  whldi  affect  tn  common  an  the  natlona  of  the  world     ~ 
Iffaoninan  oommtttaa  haa  recently  lnvee«^tad  with 
oare  the  condltlona  which  have  cauaed  the  paralysis  of 
trade  and  the  dtstreaaful  condition  of  unemployment  which 
every  country.    The  oonelualon  at  which  theaa  *t«tjt^^iffh»if 
parte  arrived  ought  eonstantly  to  be  kept  In  mind  by 
who  la  saeUng  a  solution  for  the  adversity  from  which 
la  at  praasnt  suffering.    Thmj  find  the  eora.«tf  the  malady  tt>  lie 
In  tha   najaafir^tiif   taU  la  eooamodlty  ptlcaa  which  haa 
place  la  vaoaBt  yeac^  and  they  make  It  plain  that,  unlesa 
thtag  «aa  ka  dona  1^  whtah  ttaaaa  wlB  be 
vlil  be  oaaaad  to  lA  couaUtea  of  the  wi 

7  Tka^ y  atdantn."  timy  aay.  ~of  aneh  an  evant  should 

ba.  laaaffar  aa  M  ttaa  wttMa  tlM  pawar  of  thla  oeun^.  td 
flnaaca  ttaa  laffaraatlaBal  price  level,  flzat  of  aU  to  ralae 
lane  vay  abaea  the  pim sni  level  aad  tban  to  malnfealn  th 
ttM  hmi  ttana  rtachad  wttta  aa  muck  atakaity  aa  ean  be 
Wa  isniwiiaaMiil  that  thla  Objective  be  an  i  s|ilisi1  as  tb« 

poMsy  of  thla  oeantry." 
vko  wffi  refaae  ta  accept  this 
Judgment.    T%e  spectacle  of  the  primary  producers  of  the 
to  nmat  daota  contracted  when  thalr  produce 
in  tho  mackat  aa  It  la  now  wiU  be  suAcMt 
at  akepttoal.    cast  year  eye  over  the 
off  tka  world— In  AuatraUa.  In  New  Bealan4: 
South  Aaaortea.  la  ttaa  Malay  Peninsula.  In  the  tea  and 
pisrMniag  lisaa    lad  you  wm  witness  the  bMgkt  wtalOk  laas 
cauaed  by  ttaa  tarrlbla  tall  In  price  levtia.    Look  again  at  tha 
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unemployment  In  the  great  manulaetorlng  dlstrteta  of  Britain 
aad  Germany  aad  America  and  you  will  see  the  effect  of  tl^e  In- 
abtUty  of  the  ciommortlty -producing  countries  to  purchase  niaou- 
faetured  gooda.  When,  however,  we  talk  of  low  commodity 
prices,  the  fact  that  they  are  depressed  to  such  an  extent  Li  the 
case  of  the  whole  range  of  primary  articles  of  production  sug- 
gests that  It  Is  the  standard  of  value  which  has  gone  up  in 
relation  to  the  thlcgs  which  It  measures.  A  mocaent's  reflection 
confirms  this  view  when  It  is  seen  that  gold,  in  which  the  debts 
off  the  world  have  In  the  main  to  be  paid,  has  become  more  and 
mere  the  particular  poaaeaslon  of  the  two  great  creditor  nations 
of  the  world  and  is  scarce  In  every  other  country.  The  problem, 
therefore,  which  the  Macmillan  committee  sets  la  in  another 
aspect  th%t  of  getting  down  the  value  of  gold. 

•  •••••• 

The  value  of  silver,  like  that  of  any  other  commodity,  la 
measured  In  terma  of  gold.  SHvcr.  however,  is  more  than  a  com- 
modity, because  In  China  and  Mexico  it  forms  the  monetary  cur> 
rmcy.  and  in  India,  although  that  great  community  la  now  on  a 
gold  bullion  standard,  silver  forms  the  reserve  for  85  percent  of 
the  currency.  An  increase  in  the  price  of  silver  would,  by  Itaetf^ 
have  an  appreelabla  effect  in  mitigating  the  high  prloe  of  gold  and 
would  thus  effect  some  augmentation  on  the  general  level  of 
commodity  prlcea. 

Oa  KKOLANO  VUWB 


TO  make  this  plain  I  need  only  quote  a  passage  from  the  evi- 
dence which  was  given  by  the  Gkrvemor  of  the  Bank  of  England, 
Iffr.  MbntagD  Norman,  and  Sir  Charles  Addis,  a  member  of  the 
comt.  before  the  commltteee  on  Indian  cturency  in  the  year 
1920.    In  thetr  Joint  evtdehce  they  made  the  following  statement: 

"  I  think  that  one  also  has  to  bear  in  mind  the  interaction 
between  gold  and  sliver  prices.  There  is  a  reaction  upon  gold 
prices  when  an  extreme  fall  or  rise  takes  place  In  the  value  of 
silver,  which  is  none  the  less  a^ious  because  It  is  indirect  and 
not  very  apparent  on  the  surface.  The  consequential  changes  in 
prices  generally  and  In  trade  conditions  which  would  be  pro- 
diieed;  the  disturbance  to  the  world's  economic  peace  and  con- 
fldenoe;  the  interference  with  the  long-established  social  hablta 
of  the  people  of  India  In  the  \ise  ot  silver;  the  shock  to  tha 
reliance  of  a  great  country  like  China  upon  silver  as  a  medium 
of  currency  and  a  oomnton  store  of  value,  could  not  fall  to  have 
important  effects  upon  the  gold  prices  of  countries  in  Xun^w 
and,  indeed,  in  America." 

All  the  troubles  which  these  two  distinguished  bankers  pre* 
dieted  have  occurred.  The  result  of  the  change  in  India  to  a 
gold  bullion  standard,  coupled  wiUi  the  reeolutlon  to  sell  cm  the 
market  a  vast  portion  of  the  store  of  rupees  which  the  tt««««.| 
CSovernment  poaseeees.  has  artificially  depreased  the  price  of  silver 
to  a  greater  degree  than  that  of  other  eoBunoditles;  haa  injur- 
iously affected'  the  purchasing  power  of  nearly  a  thousand  mllllona 
ot  the  world's  poputetion  in  India  and  China:  and  has  reacted 
upon  the  gold  prtoes  of  staple  articles  of  production.  These  ill 
effects  have  been  intenstfled  by  the  sale  of  large  quantities  of 
demonetiaed  silver  by  Indo-Chlna,  which,  in  the  spring  of  last 
year,  adopted  a  gold  buUlon  standard.  If  by  some  action  on  the 
part  of  Oovemments  the  price  of  silver  could  be  restored  to  ecmia 
moderate  level.  It  would  seem  reasonable  to  suppose  that,  in  addi- 
tion to  the  Incentive  which  would  be  given  to  purchases  by  India 
and  China,  a  beneficial  result  would  be  attained  in  connection 
with  the  general  level  of  gold  prlcea. 

Mr.  McNARY.  Mr.  President,  the  Seziator  from  West 
Virgiziia  [Mr.  HattislbI  will  now  occupy  1  hour  of  the  time 
allotted  to  those  on  this  side  of  the  al^. 

Mr.  HATFIELD.  Mr.  President.  h7  my  votes  here  I  have 
expressed  my  interest  in  the  American  silver  producer  and 
the  American  BHwer  oyner,  but  I  ara  not  so  much  concerned 
about  the  Asiatic. 

From  the  very  beginning  a  great  deal  of  mystery  has 
endn-ouded  this  artmlntetratioo's  succession  of  maneuvers 
with  American  money. 

Only  a  few  days  ago  the  able  Senator  from  Nevada  CM^. 
PRnttH],  one  of  our  distinguished  envoys  to  the  ill-fated 
World  Trade  Conference  last  June  at  London,  solemnly 
informed  us  that  2.500,000,000  ounces  of  silver  are  hoarded 
in  tlie  wmlls  of  huts  and  undergrooad  in  China,  and  Uiat 
probably  5.000,000,000  to  6,000,000,000  ounces  of  silver  are 
contained  in  ttie  bracelets,  necklaces,  earrings,  bangles,  and 
other  Jewelry  of  the  women  of  India. 

For  that  reason,  said  Mr.  Pxmutm—fmtK  9310  of  the  Coov- 
ansiONAL  Rbcoro.  May  22.  1934— there  is  very  UtUe  Ifke- 
Uhood  that  this  silver  would  ever  come  Into  the  world 
market  to  disturb  the  dreams  of  those  who  would  ride  us 
out  of  the  depression  in  a  magic  silver  duulot. 

Upon  this  sweeping  assumption.  Mr.  President,  the  ahle 
Senator  from  Nevada,  if  I  read  his  remarks  correctly,  had 
the  confldence  to  base  a  silver  rehabihtatkm  plan  whicii 
would  intimately  affect  not  only  our  whole  monetary  sys- 
tem but  our  whole  economic  system  and,  in  turn,  every 
household  in  Am>rt«^ 
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I,  of  course,  do  not  pretend  to  have  any  profound  knowl- 
edge of  the  Chinese  character,  except  to  note  in  r^'r^TTg  that 
those  who  have  had  business  dealings  with  Chinese  im- 
porters and  exporters  usually  credit  them  with  a  consid- 
erable degree  of  financial  acumen,  tn  addition  to  excep- 
tional courtesy  and  a  high  standard  of  Integrity. 

Similarly,  with  regard  to  the  women  of  India.  I  must 
admit  that  my  acquaintance  with  their  habits  of  mind  is 
indeed  meager.  I  can  only  state  in  this  connection  that 
I  do  not  wholly  share  the  Senator  from  Nevada's  seem- 
ingly simple  fsdth  that  when  the  price  of  silver  begins  to 
rise,  through  the  manipulation  of  governments,  that  all  of 
this  7.500.000.000  to  8.500.000.000  ounces  of  silver  is  going 
to  remain  in  hoarding  in  China  or  in  India. 

Mr.  President,  I  make  this  statement  with  full  knowledge 
of  the  fact  that  under  the  Pittman  silver  agreement  the 
Government  of  India  is  pledged  not  to  dispose  of.  by  sale, 
more  than  140,000.000  ounces  of  silver  during  the  period  of 
4  years,  commencing  January  1,  1934,  and  that  the  Govern- 
ment of  China  shall  not  sell  silver  resulting  from  demone- 
tised coins  for  a  period  of  4  calendar  years,  commencing 
January  1,  1934. 

Certainly  no  such  phenomena  can  be  said  to  have  accom- 
panied the  skyrocketing  of  the  price  of  domestic  gold  in 
our  country.  Of  course,  before  we  began  to  offer  the 
extraordinary  price  of  $34  an  ounce  for  gold,  instead  of  the 
former  price  of  $20.67,  nearly  all  of  the  gold  in  our  country 
had  been  drawn  out  of  the  hands  of  its  citizens  and 
impoimded  by  the  Government. 

Nevertheless,  if  current  reports  are  a  criterion,  the  so- 
called  "old  gold" — that  is,  gold  in  watches,  trinkets,  jew- 
elry, and  so  forth — is  being  daily  nixelted  and  thrust  on  the 
market  at  swollen  prices. 

So  does  it  not  seem  somewhat  Utopian  for  the  able 
Senator  from  Nevada  [Mr.  PrmcAxl  to  imagine  that  the 
citizens  of  China,  with  all  the  wisdom  of  the  ages  behind 
them,  and  possibly  harder  pressed  by  adv^^ty  than  we  are, 
or  that  the  women  of  India,  having  all  their  wealth  in  silver 
trinkets,  will  act  any  differently  when  they  see  opulence 
beyond  their  wildest  dreams  thrust  upon  them  from  far- 
off  America?  Regardless  of  Government  edicts,  will  not  the 
market  be  glutted  with  this  vast  hoard  of  silver? 

Is  It  not  incredible  to  stake  our  Nation's  destiny  on  the 
whim  or  caprice  of  the  women  of  India?  In  a  similar  sit- 
uation I  can  well  imagine  American  housewives  selling  even 
their  silver  plate! 

Mr.  President,  I  had  hoped  that  never  again  would  this 
Nation  be  torn  with  dissension  over  silver  as  it  was  in  the 
closing  decades  of  the  last  century  and  the  early  part  of  the 
present  one.  Then,  as  now,  a  sorely  stricken  people  wen 
led  to  believe  that  the  introduction  of  more  silver  into  our 
currency  would  cure  all  of  our  troubles. 

It  is  stated  that  the  Government  must  utilize  silver  In 
order  to  enlarge  its  metallic  reserves  so  as  to  be  aUe  to 
print  a  larger  amount  of  paper  money.  Tlie  relatively  low 
amoimt  of  money  now  in  circulation — between  $5,000,000,000 
and  $6.000.000.000 — is  pointed  to  as  Justifying  such  state- 
ments, although,  as  everyone  knows,  the  bulk  of  our  business 
transactions  are  concluded  by  means  of  bank  checks. 

However,  when  it  is  considered  that  our  stock  of  gold  has 
been  artificially  revalued  so  that  what  was  formerly  worth, 
roundly.  $4,000,000,000  is  now  held  to  be  worth  $7,500,000,000. 
it  can  clearly  be  seen  that  there  is  no  necessity  whatever  for 
remonetizing  silver  on  this  plea. 

This  $7,500,000,000  of  gold,  on  the  new  basis  of  valuation. 
Is  sulScient  for  the  issuance  of  at  least  $18,000,000,000  of 
gold-backed  currency  on  the  basis  of  40-percent  gold  reserve, 
the  present  lawful  requirement;  but  should  the  reserve  re- 
quirement be  reduced  to  25  percent,  as  the  able  Senator 
from  Nevada  once  suggested,  it  would  be  sufficient  to  issue 
Federal  Reserve  notes  of  considerably  more  than  $25,000,- 
000.000.  lliis  is  far  more  than  the  amount  of  notes  thai 
the  Senator  from  Nevada  proposes  to  issue  on  the  silver  that 
he  would  have  our  Government  buy. 

If  the  issuance  of  more  metal-backed  currency  is  the 
touchstone  of  prosperity,  why  did  not  those  in  charge  of 


the  management  of  our  eurreney  issue  it  many  monttis 
ago? 

Mr.  President,  I  am  not  here  undertaking  to  defoid  or 
condone  In  any  way  this  revaluation  of  gcdd.  whk^  is  an  un- 
warranted, outrageous,  and  dishonorable  piece  of  business, 
the  kind  of  legerdemain  that  hitherto  has  been  resensed  to 
governments  tottering  on  the  brink  of  disaster.  ,^    . 

I  merely  wish  to  cite  the  fact  that  whenever  the  Ctatera- 
ment  chooses  it  may  lawfully  issue  at  least  $854)00,000.000 
of  gold-backed  Federal  Reserve  notes,  or  approziiBately  five 
times  the  amount  of  such  notes  at  present  in  drculatkn. 

To  enter  upon  a  dlsniiiwton  as  to  why  this  eTnonnt  of  gold- 
backed  money  is  not  now  tn  circulation,  flowlag  Into  enrj 
city.  town,  and  hamlet  in  the  land,  would  leqolie  more  time 
than  is  now  at  my  disposal.  It  is  enough  to  state  tliat,  in 
my  opinion,  were  it  not  for  the  Govenunent's  grotesque 
attempt  to  manage  the  htthorto  private  affairs  of  its 
125.000,000  citizens — a  management  that  is  now  bereft  of 
resources  after  a  year  of  conspicuous  but  ineffective  experi- 
mentation—such  a  flow  of  gold-backed  money,  redeemable 
at  the  will  of  the  possess^,  mii^t  even  now  be  quickening 
the  economic  life  of  our  tormented  people,  bringing  hgbt  and 
hope  to  the  faces  that  have  been  darkened  by  4  years  of 
suffering  and  adversity. 

Mr.  President,  to  allege  that  more  silver  is  needed  in  order 
to  issue  more  metal-backed  paper  money  is  the  rankest  kind 
of  sophistry. 

Since  the  creation  of  additional  paper  money  obviously 
cannot  be  the  reason  for  this  siKiden  reversion  to  silver,  we, 
perhaps,  must  look  elsewhere,  perhaps  aeroos  the  seas,  for 
the  true  solution  of  the  mystery. 

With  the  indulgence  of  the  Senate  I  shall  proceed  to  dis- 
close what  might  lead  to  an  astonishing  Intemattanal  in- 
trigue  that  seemingly  from  the  beginni&ff  has  fascinated  the 
present  administration,  or  possibly  qvings  from  e  despera- 
tion that  is  all  the  more  intense  becaoae  ao  many  elegant 
theories  have  been  shattered  on  the  hard  rocks  of  the  grim 
actualities  of  a  war-tortured  world. 

How  Insidiously,  Mr.  President,  has  the  wnrd  **  nationali- 
sation'* crept  into  our  national  lexioonl  Uiat,  aa  is  well 
known,  was  for  a  long  time  a  sort  of  euphemian  used  to 
conceal  the  expropriation  by  govemmmts  of  the  people's 
property.  We  spoke  of  Russia's  natlonaUzation  of  the  land, 
meaning,  of  course,  that  its  Soviet  Government  had  adzed 
the  land  and  converted  it  to  its  own  use;  and  the  same  con- 
dition, Mr.  President,  is  to  be  found  in  America  today,  irtiere 
the  Government  of  the  United  States  is  reclaiming  lands. 

When  the  gold  in  this  country  was  first  impoonded,  the 
word  "  nationalization  "  was  not  used.  Now,  however,  with 
the  lapse  of  time,  we  find  high  officials  xeferrlng  to  the 
nationalization  of  gold,  and  now  to  the  nattonalieatlon  d 
silver,  as  If  this  were  some  naturally  patriotic  process  Instead 
of  a  sptcita  of  brigandage  on  a  grand  scale. 

While  In  quest  of  the  inner  motives  for  the  unprecedented 
step  of  the  seizure  and  impoundment  of  aU  gokL  the  repudi- 
ation of  the  letter  of  our  gold  bonds,  the  subeequent  dnralu- 
ation  of  gcdd.  and  the  present  reliance  on  mbaX  to  aU  prac- 
tical purposes  is  an  inconvertible  flat  money,  it  will  be 
necessary  to  review  briefly  the  events  of  the  year  that  fol- 
lowed the  somewhat  hysterical  hundred  days. 

Far-zeaching  laws  having  been  hastily  enacted  at  thla 
memoraUe  session  of  the  Congress  for  domestlo  nvlval,  our 
Government  turned  with  «  great  deal  of  pomp  and  pancvly 
of  state  to  the  world  trade  cMif  erence  about  to  aasemhle  at 
London. 

In  vain  did  I  point  oat  tn  this  Chamber  last  year  that  the 
two  programs,  the  domestic  and  the  foreign,  were  whoUy 
antagonistic.  Mine  was  as  a  voice  crying  tn  tlie  wHderneae 
when  I  stated  that  if  the  Oovemment  chose  to  regiment  the 
farms,  factories,  and  the  mines  of  this  Nation  it  must  shield 
its  economic  creation  with  an  invulnerable  protective  tariff; 
that  we  could  not  reduce  tariffs  in  conformance  with  the 
wishes  of  our  European  and  other  debtors  and  at  the  same 
time  ask  the  farmers,  miners,  and  Industrialists  of  the 
Nation  to  submit  to  aovemment  dJetatkin  It  was  decreed 
that  the  yirtillt*"?*  to  London  dxmld  proceed. 


i-^ 


1934 


CONGRESSIONAL  RECORD— SENATE 


11021 


la  tte 

by  tiM  tanmUs  lall  In  prloe  level*.    Look  agalxi  at 


Naf  Peninsula,  m  tli«  Caa  and 
wm  vltaeaa  the  bUght  irtklcb  1ms 


ngwr- 


tba 


would  Intimately  affect  not  only  our  whole  monetary  sys-^ 
tern  but  our  wbnle  economic  system  and.  in  turn,  every 
houaehold  in  Am^ri^^ 


11920 


CONGRESSIONAL  J  ECORD— SENAtB 


June  11 


ftorof»»^««»g  of  tiM  Byitery  connected  wttli  tbe  rariooB 
maneuvers  of  the  administration  in  relation  to  the  Nation's 
f(dd  stocks  was  soon  elsared  away  t>y  the  report,  seemingly 
aothentte.  that  it  woald  be  proposed  by  the  Secretary  of 
State.  Corden  HaU.  at  London  that  the  United  SUtes  share 
Its  void  with  destitute  foreign  nations. 

It  was  sUtad  that  the  coverage  o*  the  United  States  Fed- 
eral Reaerve  earrency  will  be  reduced  from  40  to  25  percent 
in  order  to  release  about  $2,000,000,000  of  American  gold  tn 
fnmmnr^  at  the  scheme.  Purthermore,  It  was  indicated 
that  tlia  XTSitfld  States  Federal  Reserve  System  would  be  offi- 
eially  llnksd  with  the  Bank  for  International  S^tlements  at 
Basel  or  to  a  new  tnstltutkm  afflhated  with  this  so-caUed 
"worki  bank."  Thus  the  united  states  would  become  a 
member  at  a  flnanrlal  leaffue  of  nations. 

No  more  daring  abrogation  of  the  sovereignty  of  the 
United  Statca  had  been  suggested  since  th3  late  President 
Wilson  came  home  from  Versailles  with  article  X  of  the 
covenant  of  the  League  of  Nations.  This  scheme  would 
yiekl  up  American  gold  as  harking  for  en  International  cur- 
reney,  and,  while  tntended  as  a  stahOisatlan  move,  tn  effect 
would  make  the  United  States  responsible  for  the  Integrity 
and  stabiltty  of  aU  the  motly  Buropean  currencies,  ranging 
from  the  Polish  sloty  to  the  YugoCbivian  dinar.  Appar- 
entty  the  principal  reason  for  the  maneuver  was  that  many 
nsttons.  excepting  Ranee  and  Bngland.  which  have  the 
largest  gold  stocks  in  their  history,  have  no  gold.  whUe  the 
Uhlted  States  has  plenty. 

Why  the  United  States  should  have  been  precipitately 
taken  off  the  ftrid  standard,  when  it  then  had  gold  stocks 
sufficient  for  the  emission  of  $7,000,000,000  Federal  Reserve 
carrency.  ueaili  twice  as  much  as  is  now  extant,  has  never 
been  wpiained  It  was  not  necessary  for  tbe  Government 
to  take  such  a  radical  step,  and  it  was  apparently  contrary 
to  the  speeches  and  pledges  of  President  Roosevelt 

Usee  days  before  the  dectlan  Mr.  Roosevielt  said: 


The  bvitasss  men  ot  tbe  eoimtry.  battling  bard  to  maintain 
tbelr  nnandal  solvency  and  Integrity,  wmn  uad  in  blunt  language 
at  Oas  Mntns%  Iowa,  how  eloae  an  escape  this  country  bad  aecne 
■wntbs  ago  ttom  gotag  off  the  gold  standard.  But.  that,  my 
Maada.  aa  has  baan  slearty  ttkowu  stnoe.  was  a  Ubei  on  the  credit 
sC  tbe  Unttad  MaSM. 

In  praising  Senator  Glass'  stand  for  sound  money,  the 
then  canrttrtate  for  the  Presidency  also  said: 

It  ts  worthy  of  note  that-^  answer  has  been  made  to  the  mag- 
nttoent  phnipple  at  Senator  Oiosa  the  other  night,  in  which  he 
Sbowad  now  unaoond  this  poattkm  was.  And.  I  might  add.  Sen- 
ator (H.Ma  mails  a  rtsisststing  challenipe  that  no  responsihle  gov- 
arxunsnt  would  bavs  sold  to  the  countries  securities  payable  in 
gold  If  It  knew  tbMX  the  promlae — yea.  the  covenant — embodied  in 
tiMse  asengrttlsa  waa  as  iubloaa  as  the  President  of  the  United 

Here  the  man  who  was  later  elected  President  boldly 
acdaimed  the  gold  clause  of  the  Uhlted  States  bonds  as  a 
sacred  covoiant  between  the  people  who  bought  the  bonds 
and  tbeir  Oovermnent.  Be  denounced  as  Ubeloos  the  state- 
ment ttiat  the  Utalted  States  was  In  danger  of  going  off  the 
gold  standanL    But  the  subseQuent  events  proved  otherwise. 

Bwty  tn  Ifaxth,  tay  means  of  a  manlpulatian  of  the  press. 
It  was  mads  to  appear  that  the  President  actually  had 
duleied  a&  people  to  yield  up  their^  gold.  Glaring,  awe- 
ttis^iiTiny  headltnwi  stampeded  many  eltiaens  Into  glvins  up 
smnU  foU  nest  eggs,  in  many  eases  representing  tbe  sav- 
ings of  a  Bfetlme. 

Tlie  aetmd  order  against  gold  hoarding  was  not  Issued 
mtfl  April  ft.  MSS.  req^ilring  all  persons,  with  certain  excep- 
tions, to  yield  op  their  gold.  The  constitutionality  of  this 
iWUtwHue  was  at  onee  attacked,  the  dissenters  itwitMHng 
such  aotiMe  persons  as  farmer  Senator  James  A.  Reed,  of 
lUssemri.  vrtm  said  the  Constitution  had  been  made  Into  "  a 
scrap  of  pigNr.*  When  tbe  <iead  line  arrived  on  May  1.  IMS. 
It  «*B  toaad  ttmt  neaitr  $SM,Mt.000  of  gokl  was  stlB  In 
hidBbig,  and  alnee  tben  It  was  revealed  by  the  Tteasmy  that 
more  than  1,M9  per  aims  bad  defied  their  Qovemnent,  al* 
thomb  tbe  PieeiJeMt'B  proclaniatlon  had  branded  them  as 


ttM  ftmklBBt^  sensational  gold  exporting  em- 
«f  AiBfl  M.  MBS,  oOelaQy  taidng  tbe  cuuiilty 


off  tba  gold 


and  piadng  an  embaigo  on  afl  egooEt^ 


certain  exceptions.    One  of  these  exceptions  was  that 

Secretary  of  the  TVeasury,  in  his  discretion,  could  allew 

export  of  gold  hrid  in  tnxA  for  ^m  Bank  of  International 

;tlements.    This  bank  was  set  up  originally  for  the  han- 

ig  of  German  reparations:  but.  under  the  plan  since 

ored.  it  would  become  a  superworld  bank,  with  the  cen- 

banks  of  all  naticms  directly  or  indirectly  tributary  to  it. 

The  mjrstery  of  the  President's  fsdd  hoarding  and  embargo 

euvers    only    deepened.    It    was    explained    that    the 

neuver  had  been  necessitated  by  depreciated  foreign  cur- 

ncies.    But  that  statement  did  not  seem  consistent  because 

Democratic  leadership  was  publicly  committed  to  lower 

'8.    The  effect  of  the  gold-embargo  order,  depreciating 

e  American  dollar  on  foreign  exchange,  was  to  elevate  tbe 

Foreign  nations,  which  formerly  enjoyed  a  tariff  ad- 

tage  of  35  to  50  cents  off  the  American  dollar,  no  longer 

that  advcmtage.  because  our  doUar  was  sinking  to  their 

vel  and  soon  scAd  at  81  cents,  the  lowest  since  1879.  in 

partson  with  the  French  gold  franc.    When  we  w«it 

iff  the  gold  standard  the  French  15-percent  surtax  auto- 

tically  went  into  effect  ovemi^t  against  our  imports 

on  our  depreciated  money. 
Mr.  President,  early  in  1932  I  had  proposed  a  similar  auto- 
matic aiUrtax  against  depreciated  foreign  currencies,  because 
these  currencies  were  enabling  foreign  nations  to  filter 
through  and  under  our  tariff  wall  with  goods  paid  fgr  in 
debased  foreign  moneys,  lyfy  amendment  was  defeated.  So 
it  could  scarcely  be  said  a  3rear  later,  with  any  degree  of 
consistency,  that  the  gold-embargo  order  was  necessitated 
by  depreciated  foreign  currencies.  Had  the  administration 
desired  to  lower  our  tariffs,  as  pledged  in  thdr  platform,  one 
of  the  beat  wajrs  to  have  accomplished  it  without  legislation 
would  have  been  to  continue  on  the  gold  standard,  for  with 
the  manipulation  of  degraded  foreign  money  Europeans,  as 
weD  as  Asiatics,  were  finding  a  ready  access  to  our  markets, 
so  much  so  that  manufacturers  and  industrial  workers  were 
ccmii^aining  that  they  could  not  opente  their  plants  against 
such  competition. 

What,  then,  was  the  real  reason  for  the  hasty  gold-em- 
bargo order  of  ApHl  20?  No  one  knows,  except  that  it  was 
tben  strongly  indicated  that  those  in  control  of  the  proposed 
superbank  at  Basle,  as  the  prospective  citadel  of  a  financial 
league  of  nations,  had  something  to  do  with  it.  Since  all 
gold  has  been  seized  and  impounded  the  United  States  Treas- 
ury has  been  turning  over  to  the  Federal  Reserve  System  all 
the  gold  that  it  legally  could,  swelling  the  System's  reserves 
far  beyond  the  normal  requirements. 

The  mystery  grew  deeper  when  the  President,  on  May  26, 
1933,  caused  the  Congress  to  eroLci  a  Joint  resolution  making 
an  forms  of  Amwican  currency  legal  tender,  whether  gold- 
backed  money  or  greenbacks,  and  innidlating  the  gold 
clause  of  the  United  States  bonds. 

The  gold-repudiation  resolution  had  several  effects.  It 
affected  about  $100,000,000,000  of  domestic  debts  that 
hitherto  were  required  to  be  paid  in  gold.  It  reduced  the 
$11,000,000,000  of  foreign  war  debts  owed  to  the  United 
States,  as  well  as  the  $15,000,000,000  long-  and  short-term 
debts  owed  by  foreign  nations  to  American  private  finan- 
ciers, so  that,  instead  of  $20,000,000,000.  we  have  reduced  the 
foreign  debt  to  some  $15,000,000,000.  All  these  foreign  obli- 
gations  were  to  be  paid  in  gold,  but  our  Government,  by 
dishonoring  its  own  bonds,  opened  the  way  fOT  them  to  pay 
in  depreciated  American  currencies. 

The  basic  problem  of  putting  12,000,000  to  15.000,000  per- 
sons back  to  work  remained  unchg  nged.  because  the  admin- 
istration had  avoided  a  decision  on  the  great  major  issues, 
whidi,  until  they  are  decided  rightly,  cannot  restore  confi- 
dence to  informed  leaders  of  American  opinion.  These  Is- 
sues are  the  tariff  and  the  war  debts.  Thus,  cancriationists 
of  foreign  debts  won  a  partial  victory,  because  our  Govern- 
ment accepted  defaults  or  tokm  payments  as  a  prelude  to 
cancelation  of  these  debts  through  the  medium  of 

Tbe  United  States  Govermnent  had  about  $11,000,000,000 
abroad  as  a  result  of  the  war.    Private  American 
meeims  had  idtioot  $19,OM,000.600  Invested  in  fcNrelgn  lands, 
a  totAl  of  $26,000,000,000.    Tbe  carzying  charge  on 
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If  the  issuance  of  more  metai-bacKea  currency  is  ue 
touchstone  of  prosperity,  why  did  not  those  in  charge  of 


nauon  to  suonuk  wo  upwrn  imr-t  i»  mwfiiwi      *• 

th^  the  expedition  to  London  diould  prooeed. 


1934 


CONGRESSIONAL  RECORD— SENATE 


11021 


these  debts  amounts  to  about  $1,000,000,000  a  year.  If  that 
$1,000,000,000  was  to  be  paid  us  in  foreign  goods,  it  meant 
that  the  United  States  must  sustain  an  enormous  annual 
adverse  balance  of  trade. 

This  was  the  Issue  that  rocked  the  London  Conference.  It 
Is  the  issue  which  the  administration,  as  yet.  has  not  mus- 
tered up  the  courage  to  face,  because  the  administration  so 
far  has  floundered  l>etween  a  policy  of  outright  protection- 
ism of  American  industry,  which  would  seem  to  be  de- 
manded by  the  Gargantuan  industrial,  agrarian,  and  trans- 
portation machines  which  the  Government  is  vmdertaking 
to  manage,  and  lowered  tariffs  which  would  permit  our 
Buropean  debtors  to  pay  off  at  the  expense  of  the  American 
workingman  and  taxpayer. 

There  were  for  a  time  signs  that  the  administration,  con- 
fronted by  the  demand  of  industrialists,  who  said  they  could 
not  run  their  plants  without  protection,  had  veered  to  pro- 
tectionism, which  has  been  the  historic  American  bulwark 
of  peace  and  plenty.  The  President  had  the  power  of  em- 
baigo.  He  might  have,  by  virtue  of  his  dictatorship,  em- 
iMirgoed  each  and  every  foreign  product  that  sought  to  enter 
the  American  market.  But  for  more  than  a  year,  and  not 
imtil  Great  Britain  had  set  the  example,  did  he  choose  to 
exercise  that  power. 

The  Lond(»i  Conference  of  1933  was  adjourned  with  a 
fine  show  of  hi^-sounding  platitudes  about  bilateral,  quad- 
rilateral, and  multilateral  tariff  pacts,  and  imiversal  most- 
favored-nation  treaties,  whilst  America  seemed  safe  and 
solid  in  self-containment  and  self-contentment  behind  a 
sturdy  tariff  wall. 

As  to  the  war  debts,  they,  unfortunately,  are  still  with 
us.  There  were  three  methods  whereby  our  foreign  debtors 
hoped  to  avoid  pa3maent.  One  was  by  outright  cancela- 
tion. The  second  was  by  lowering  the  American  tariff, 
which  would  mean  nothing  else  than  that  the  debt  would 
be  amortized  at  the  expense  of  the  American  workingman. 
The  third  hope  was  by  manipulation  of  currency  and  ex- 
change. 

Mr.  Pre^dent.  world  trade  for  many  years  has  played  a 
comparatively  insignificant  part  in  American  prosperity, 
notwithstanding  the  school  of  economic  theory,  who  main- 
tains that  world  trade  represents  the  difference  between 
prosperity  and  disaster.  The  American  market,  the  great- 
est free-trade  area  in  the  world,  has  always  been  nine 
times  more  important  to  us  than  our  world  trade,  for  at 
its  peak,  in  1929,  it  amoimted  to  only  10  percent  of  our 
national  business,  and  would  have  been  much  less  than  10 
percent  but  for  the  fact  that  foreign  bxiyers  were  using  the 
money  they  had  borrowed  from  us. 

Charts  of  the  Nation's  economy,  covering  long  periods  at 
years,  show  that  when  business  is  good  imder  a  high  tariff, 
we  actually  buy  more  from  Europe,  while  under  a  low  tariff 
our  domestic  trade  is  reduced  or  destroyed.  Pbr  16  years 
the  American  domestic  market  has  averaged  a  total  of 
$64,000,000,000  a  year.    Here  are  the  figures: 

ig09  *28.  000.  000,  000 

Ifli/  11       33,000.000,000 

igig       ■^~'     "■     Z_  68,000.000.000 

loao       '"''  " - 74,  000.  000.  000 

1021         "  64.000.000.000 

igao  ""        eo.  000, 000, 000 

19S«  71,000,000,000 

j^  71,000,000,000 

*2^  ^ ^ 78,000.000.000 

IMS I 80,000,000,000 

^«  ^  ^j^  ^^^  ^^ 

»2^ -  82,000.000,000 

*22 ^  ^^^  QQQ  ^j^ 

IMO"  70, 000. 000. 000 

iSl       ■  '  " 52. 000. 000. 000 

iSalllllZIIIIIIIIIII" *6.  «»•  000'  000 

Mr.  President.  I  wish  to  insert  in  the  Rxcord  a  tabulation 

showing  the  money  in  circulation  outside  of  the  Treasury 

and  Federal  Reserve  banks  in  the  S  years  ending  with  1929. 

and  at  certain  dates  since  that  year. 

The  PRESTDINO  OFFICER  (Mr.  Clakk  in  the  chair) .    Is 

there  objection? 
There  being  no  objection,  the  table  was  ordered  to  be 

printed  in  the  Rkcord,  as  follows: 


Tcnaa. 


XK  cutcuumHV 


June  30.  102S 

June  30.  192S 

June  30.  1927. 


.  •4.734.000.000 
.  «.  tSft.  000. 000 
.  «.  74«.  000. 000 
4.  707.  000, 000 


June  SO.   1928 .— ._.____._..—..-.>.-.->  

June  SO.  1020 MJ2'5S2'2S2 

June  30.   1930 t'!S*S22'SSS 

June  30.  1031 ^S2'SSS'22S 

Dec.  31.  1031 $'2iS'222'222 

June  30.   1932 5'S5'22S'222 

SS-  II'  l^ r-j::.-::r-r.:r-  t:Jll:SS:SS 

^:?J:  }^:::::::::::-j::::::r:: ;-£K'2S-S2 

SS;  80.  lSl::::::::-j:rr f-?2'So-So 

wo»    SO    loaa  - — ft.  742. 000. 000 

Apr.  30,  1934 ^— 5.887.000.000 

Mr.  HATPnSLD,  Mr.  President.  It  is  interesting  to  note 
that  less  money  was  in  circulation  durii^  the  5-year  period, 
preceding  the  depression  than  in  the  period  following  tb» 
depression.    In  fact,  the  peak  was  reached  Marcb  t,  IMS.  _ 

In  prosperous  times  trade  is  carried  on  by  means  of  bank 
credit,  and  not  actual  currency;  but  when  tbe  banks  beghi 
to  restrict  credit,  as  always  happens  in  depression  periods, 
currency  is  taken  from  the  vaulte  of  the  banks  by  depoaitora 
and  used  in  commerce  and  trade  when  credit  is  denied.  The 
table  I  have  Just  had  inserted  to  the  Racoaa  bears  out  this 
statement.  No  matter  how  much  money  Is  placed  In  drcu- 
laUon.  It  will  flow  back  into  the  vaulte  of  tbe  banks  and 
bank  checks  and  bank  credit  used  as  a  dxeulating  medium. 
Th^efore,  what  the  country  needs  is  not  more  money  in 
circulation,  but  a  sound  currency  system  which  will  give 
confidence  to  the  people,  and  also  an  extended  bank  credit 
to  enable  business  to  develop  in  »  normal  way  without  fear 
of  inflation  or  any  of  the  unsound  theories  and  experlmenta 
that  have  arisen  and  have  been  placed  in  practice  by  this 
administration. 

At  this  point  I  ask  to  have  inserted  to  the  RMOao  »  taWe 
showing  the  stocks  of  money  to  the  United  States  and  the 
amount  to  circulation. 

The  PRESIDING  OFFICER  (Mr.  RsYKOUia  to  the  chab). 

Is  there  objection?  >.,.*♦«  k. 

There  being  no  objection,  the  table  was  ordered  to  be 

printed  to  the  Rkcorb,  as  follows:  


Stock  of  moner 
in  United  SUtes 


1800. 
I860. 
1S05. 


IMO. 
1000. 
1912. 

loao. 


M'tmiisT  ntosmarr 

BOOfiBvur  ntosnurr 

TAft  r«osr«MTT 

iTAJt  noemrrv 


ooouooK  pmosnarrr 

ISM 

IMS....... — i— 


1930. 


BOOTSB  rBOsrauTT 
DRsnnoH 


too 

19B1 

um 

1833.  Jane. 


»8,ooaooo 

443.102.000 
1.  ISO,  197, 000 


a;  3011290;  000 

3.ioa.s8aooo 

3.701.906.000 

8.151;  400, 000 

8,84«,ft«2,000 
aiUvOOl.000 

8.C38.7«8^000 


a3oa^fiM.ooo 

aoTnoaoBo 
afl04,Miaooo 

la  071^  414  000 


IndnnkUoa 


FweipUa 


taB.ua  000 

435. 407. 000 

1,083.  Ml.  000 


aOU.81.000 
1774.00^000 
I.338^82a000 

«;407.fi8a;oeo 


4.8U;MlOn 

4,-mm.m 


<74«,  297,000 


4.80.981^000 
I^TSB^THOOO 


14.90 
IXU 
S1.W 


31  sr 

SLU 


«1M 
3OL07 


aao3 


aa» 

4(k«S 

4LU 


girtm 


NOW.-A  nieK>Hty  or  eeeoemtato  M^^Mid  R«^^ 
tbot*.  ttat  tlM  uMiint  of  IIMM7  ia  ^edbtlen  las  Tiry  Bttfa  to  do  vttfa  u 

rxtmomitr    Men  impatteat  tben  ttte  emoaat  is  Uie  reueiUr  of  Uie  moMria  «^ 

PMMQ  did  not  deenoM  dqrtag  diUTMrion  jrnra,  brtla  fcc»  w«e  tt»f  ««■•  «  vm 
imwperoQi  perlodt  tbe  eoimtry  earned. 

Mr.  HATFIELD.  Mr.  President,  at  Ita  peak,  to  l»»,  att 
world  trade,  which,  of  course.  Included  our  abare  of  it. 
amounted  to  no  more  than  %9AJMfi0OJ0O0.  It  has  now 
THw»%fc  to  the  pitifully  low  level  of  $iajOOX)M,OO0.  not  be- 
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or  April  M.  lf«3.  cOtaaOj  taktnv  tte  country 
and  ptectnc  an  exilMilo  on  aU  ezpoort^ 


IS  >  resuiv  ok  uie  war.     mTBie  American 
had  idMmt  $15,OM,<KW.600  InTested  In  fcMrelcn  ktndB, 
a  total  oC  $26,000,000,000.    Zbe  canylng  cbarge  on 


printed  in  the  Rkcoro,  as  follows: 


i  fnriiwic  to  ibe  pitUttuy  low  levet  w  »i.^.wwv,« 


tU22 

cause  (rf  oar  hifh  tariff  iKn:  beeaose  ABHrtcan  capital  has 
ceMed  to  Ibiance  the  looporecishcd  exchequers  of  Bui  ope. 
They  Inre  been  impeverishe<l  not  so  much  by  the  war  debts 
•8  tbey  hate  by  reason  of  rhelr  excesstre  expendttines  for 
ftfiaaaeBts.  whidi  amount,  la  the  case  of  four  leadtaw  powers 
alone,  to  f2;MOXMIO.O00  a  year. 

Our  share  of  world  trade  was  smafi  because  of  tlic  Axner- 
tw^^  ttandazd  of  living.  If  we  want  to  reduce  our  standard 
tf  living  to  that  of  w»«mpi>  %jad  i&sia,  we  can  obtain  a  lion's 
itmrt  of  the  werM  trade.  By  loweriBg  our  tariff  we  eould 
admtt  a  Wt  of  sweat-shop  and  pauper-wage  lorelgn  com- 
Mt^tttiwf  into  our  market.  To  meet  such  competition  Amer- 
ican nanufacturers  would  have  to  slash  wages.  We  do  not 
want  to  do  that,  nor  would  the  American  peoj^  stand  for 
any  socb  course.  It  was  otHy  irtien  they  were  tortured  by 
the  misery  of  the  depresstao.  which  partly  gvew  ant  of  the 
gtraD0ulattan  of  Burepean  trade  by  punitive  Europeaa 
lartflk,  and  the  mipu»wUlanea>  of  war,  that  enr  pooHto 
woidd  -conseot  to  or  even  listen  to  9/09  appeal  for  lower 
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WhOe  we  have  redoeed  the  obligations  doe  us  by  for- 
dgBoa  aone  ftO^OiO.MO.OM.  we  have  added  this  $tO,OOO.MO^ 
Mt  to  the  baefes  of  American  taiqwyers.  But  I  fear  that  ttw 
I  wB  BOW  be  otherwise,  for  aeeoKfing  to  the  proposal  of 
Fimstfi  at  IiOBdoB  in  lf».  we  are  to  reduee  the 
ffoM  baeltlBff  of  cor  Psdefal  Iletifc  currency  from  <<•  to  25 
pereent  and  veplace  the  temaiateg  2S  percent  of  gold  wKh 
2B  pereent  of  aOver.  that  pieesas,  it  is  ostiaoated.  weuM 
Iver  pwdueeim  a  s«ibddy  of  |3it.00i^0i0, 
to  ahaorb  theh' total  entpnt  for  the  nest »  yean. 
I  here  ask  )es««  to  have  prlatod  as  a  pazt 
ef  my  retaaAs  the  teat  of  «be  Senator  firam  Nevada's  aasaa- 
tog  propeail. 
tiM  PRBBmSNO  umCKK.    without  ohioetton.  It  Is  so 

reienad  to  is  as  f ohowa: 


LoHsoif.  /une  19. — The  t«xt  at  the  resotattea  aeaUag  wMi  goM 
MOlaa  to  ft  eonuBBSttae  at  tbm  Wocta  WomumAo  Ova- 
f«r«nce  Uxtey  by  6esfttor  Krr  Ptttmam.  of  Nevatfrn,  loUows: 
"WbeiVM  ooxtfuslon  esUta   \n   the   field  of    Intoruitlonal    ex- 
it Is  MiBnttiil  to  world  weovMy  that  aa  latBrnaiUaBax 
laCtaHl  .ahouUl  he  retetehllihert  •  XUm,  thiirHfnrw.  he  it 
*  UtaohM,  tlMit  ftll  the  nfttions  partlclpfttlng  in  thla  conXerence 


"1.  Tbftt  tt  1>  tB  the  IntcNstB  at  all  eoncemei  that  eteblUty 

\m  Shft  IntcoatSaaftl  moDetary  field  be  attained  aa  qxUckJy  as 
practteaMe. 

"  a.  Tlukt  gold  ahould  be  reeirtaWllshed  as  the  international 
■MMure  9t  aerihiige  vahica. 

"8.  TbaS  tto  y  or  goM  dboQld  b*  nwngawl  to  if  eeapleymeat 
M  oover  for  clrculaitlao  and  as  a  tnedlTm  for  ■elUiug  iuteiuatlonitl 
fr»i«»>/<t*  at  p^yiMBt.  This  means  that  gold  aUhac  in  eoln  or 
V'^W*'"^  toh  to  attodMWB  from  elrcmlfttloo. 

"4.  Tbat  In  ordv  to  improve  the  workings  of  a  future  gold 
standard,  a  uniform  Uigtl  mtn'"*"*"  gold  eover  far  tbe  eonrenclea 
of  ^rarloos  uvuulites  wlildi  stadl  adopt  the  gold  iptondard  'shaH  be 
eetahltirlMHi.  and  that  this  legal  minimum  resere  shall  be  lower 
toaa  tha  evsn^  -at  pseasBi  reasnre  sequirements. 

**  6.  Tbat  central  banks  of  various  nations  be  requested  to  meet 
as  esios  In  order  to  eonslder  adoption  at  such  a  nnliMui  ndnlmxim 
reesrvs  rwMa.  and  thstt  a  metal  cover  at  SS  peseent^ae  reoom- 
meoxled  for  their  conslderatton. 

''And  rarthar. 

**  irhffass  sUvsr  constttautaa  an  important  zncdltun  both  In  la- 
temattoaal  and  domestic  exchange  tor  a  large  proportion  of  the 
world's  population:  and 

-■Whweas  tbe  value  at  tMs  pwrrhaalug  asedlum  has  been  im- 
paired by  governments!  action  in  the  past:  and 
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(pending  to  tbe  generaa  commodity  pilee  level  vid  that  govern- 
Bents  agree  to  modify  tltelr  re^tective  laws  to  this  cfleot." 

Mr.  JBAmZUX  The  most  am»9infr  part  of  this  program 
»s  reported  is  that  it  is  intended  to  eannark  for  the  Bank  of 
[ntematlanal  Settlements  at  least  $425,000,000  of  impounded 
American  gold  In  order  that  the  world  bank  may  issue  an 
eomatlaDal  currency.  That  would  be  an  astonishingly 
way  to  solve  the  problem  of  the  war  debts  and  thus 
the  8traiten»l  credit  of  Europe  at  the  expense  of 
We  then  would  be  paid  with  lntemati(xial  paper 
DQoney,  backed  by  $<K,000,000  of  gold  wrested  from  the 
American  pecq?ile,  who  are  denied  at  present  the  right  to  pos- 
sess a  g«»gi*»  gold  coin.  The  rest  of  the  support  for  this 
paper,  money  would  be  European  paper  promises,  such  as  we 
already  have  and  wtilch  have  been  dishonored  and  repudi- 
ated by  nearly  everyone  of  the  borrowers. 

mals  Is  feared  by  many  observers  to  be  the  true  explana- 
tton  ef  an  the  incredible  monetary  maneuvers  of  tbe  ad- 
ministration and  Its  neoesslty  for  obtaining  absohite  power 
over  the  KaUon's  g(M  and  the  Nation's  industrial  activities. 

Ifr.  President,  there  seemingly  Is  abundant  proof  In  the 
press  a»i  in  official  and  soniofflcial  utterances  for  the  state- 
■neixt  that  tnuA  the  beginning  the  administratl(»Qi  has  dallied 
with  schemes  to  link  our  Federal  Reserve  Banking  System  to 
the  Bank  for  International  SeUlements  at  Basel,  Switser- 
toad.  Should  I  be  in  error  in  this  surmise.  I  should  gladly 
mfliiMii  an  explanation  for  the  varied  monetary  maneuvers 
which,  from  time  to  time,  have  agitated  this  Nation  and. 
iadsed.  the  whole  wcarld  i<ar  tbe  past  year  or  more. 

Mr.  President,  at  this  point  I  desire  to  tosMt  as  part  of 
my  remarlcs  some  excerpts  from  ofidal  documents,  as  well 
as  reports  from  the  press  In  relation  to  our  monetary  pro- 


The  PRESIDINO  OFFICER.    Without  objection,  it  Is  so 
ordered. 
The  matter  ceferred  to  is  es  foBows: 

mrom  ttk«  test  of  the  ftesldepfs   gold^oarding  order  of   Apr. 

5.  1933) 
SBC.  g.  an  iH"w>rM  are  heaeby  required  to  deliver,  op  or  before 
May  I.  1088.  to  a  Federal  Beaerve  bank  or  a  branch  or  agenoy 
ttxereot.  or  to  any  member  bank  of  the  Federal  Reserve  System. 
aH  gold  coin,  gold  bullion,  and  goW  certificates  now  owned  b^r 
tfbsiii  or  coming  into  their  ownership  on  or  before  April  38,  1038, 
eznept  the  following: 

(C>    «OUD    OOUf    AMD    BUUJDIf    KsaMASKBB    OB    KSLD    at    IKOaft    TOtL    4 

SBCocxizxD    roBxiaH    covExmcxNT    oa    poxxiciir    cxirxxAL    baick 

OS  TRX   BANK   roa  HrrXXiTATIONAL   SBXTLXMBSTS 

[yrom  the  text  of  the  President's  Executive  order  covering  tha 
expoi'tlug   of   gold,  Apr.   SO,    tSSS] 

SscnoM  1.  Until  further  order,  the  earmarking  for  foreign  ae- 
osunt  and  the  export  at  gold  coin,  gold  bunion,  or  gold  certificates 
froia  the  United  States,  or  any  place  subject  to  the  Jmisdictloa 
thereof  aze  hereby  prohibited,  exoept  that  the  Secretary  of  tbe 
Tteasury  in  his  discretion  and  jrubject  to  such  reflations  as  be 
Bkay  prescribe,  may  Issue  Ucensee  authorizing  the  export  of  gold 
coin  and  bitfllQO  (a)  earmarked  or  held  in  trust  for  a  recognised 
foreign  government  or  foreign  oentnd  bank  or  the  Bank  fcff 
Xntematlonal  Settlements. 

[ftom  tbe  New  Tork  HeraM  Tilbuiie  of  Sunday,  June  4,  10331 
On  March  1.  or  2  days  before  the  Nation-wide  banking  hoIide.y 
bsfame  effective,  the  monetary  gold  stock  of  the  United  Statos 
was  f4,34i.000j000.  But  of  this  amount  ooly  82.892.000,000  wius 
in  the  posasssion  of  the  Federal  Reserve,  the  remainder  being  with 
Um  ItMSury  and  with  the  public.  First,  the  administration  toc>lc 
atops  to  get  the  public's  gold  back  in  the  Federal  Reserve  wbe:^ 
it  could  be  used  to  support  the  Nation's  currency  and  credit 
structure.  Instead  of  Iselng  used  by  the  public  as  a  store  of  value, 
and  now  the  Treasury's  gold  Is  being  herded  into  the  System. 

Horn  much  has  been  accomplished  in  tbe  drive  to  fortify  tlte 
Fadecal  Beserve's  gold  holdings  is  shown  in  the  fact  that  <in 
Mart^  1.  the  Treasury  and  the  public  had  33.42  percent  of  tlw 
Naitlon's  gold.  whDe  on  May  31  they  had  only  18.74  percent  of  :.t. 
When  the  gold  stocks  of  this  country  reached  their  highest  level 
m  hUtary,  <m  attptmmhtr  Ifi.  lOSl.  at  S6.OI5.000/)00.  the  Federal 
Bsairne's  triilrt  rnrrrinntrrt  only  69.12  percent  of  the  total  *  *  *. 
Of  tbe  t4,311j5oo<000  of  gold  coin  and  huUlon  which  comprisjd 
ttm  monetary  gold  stock  of  the  United  States  on  April  SO,  t3e 
Treasury  held  i3.238.770.19«:  the  Federal  Reserve,  f747,173.8C»: 
SBd  ttes  public.  0834388.038.  The  System,  however,  was  rea:iy 
making  Mae  of,  and  including  in  its  own  reserves,  most  of  tae 
gcM  which  was  described  as  held  in  Treasury.  Thiu  the  Treasury 
BSId  on  depesH  #l.de6.M0.O00  «f  the  System's  gold  as  reaenea 
against  its  note  issue  and  depostSs. 
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T*e  Treasury  had  llJJgS.OOO.OOO  of  gold  In  trust  against  a  like 
amount  of  gold  certlflcatea.  But.  as  the  Federal  Reserve  had 
043,000,000  of  these  gold  certificates  and  the  public  had  8823,- 
000  000  the  amount  of  gcAd  Immobilized  in  this  connection  was 
only  the  latter  figure.  As  the  gold  certificates  come  back  from 
circulation  and  find  their  way  to  the  Federal  Reserve,  they  are 
included  in  the  System's  gold  reserves.  The  amount  of  gold  cer- 
tificates retired  from  circulation  and  added  to  the  System's  gold 
since  September  1931  was  8714.000,000  at  the  end  of  Aprtl. 

The  two  other  principal  amounts  of  gold  held  by  the  Treasury 
are  the  8156.039,088.  as  the  prescribed  reserve  behind  the  $340.- 
681.018  of  greenbacks,  and  the  81.207.600  Treasury  notes  of  IWp 
and  the  8142343.161  In  its  general  fund.  At  the  end  of  April, 
therefore,  the  Treasury  really  had  only  about  $300,000,000  of  gold 
which  might  be  added  to  the  Federal  Reserve's  holdings.  Until 
there  is  a  change  In  the  law.  however,  the  gold  behind  the  green- 
backs could  hardly  be  handed  over  to  the  System,  and  there  U  a 
definite  limit  beyond  which  the  gold  In  the  general  fund  cannot 
(all  until  the  law  is  changed. 

Included  in  the  general  fund  la  chiefly  the  Federal  Reserves 
gold  redemption  fund,  which  must  amoxint  to  5  percent  of  that 
portion  of  the  Syston's  notes  not  covered  by  gold.  Often  in 
practice,  however,  the  amount  exceeds  6  percent.  In  May  the 
gold  redemption  fund  declined  818,000.000,  but  even  after  that 
reduction  the  fxind  was  about  810.000.000  larger  than  it  needed  to 
be.  By  cutting  the  fund  dovm  and  keeping  gold  rather  than  ciir- 
rency  in  the  trust  funds  against  national -bank  notes.  Postal 
BavlTsTs.  and  Federal  Reserve  bank  notes,  the  Treasury  can  con- 
trtbute  Importantly  to  the  upbuUdhog  of  the  System's  gold  hold- 
ings.   •     •     • 

The  evidence  lately  afforded  that  the  Treasxiry  is  turning  in  as 
much  of  Its  gold  to  the  Federal  Reserve  as  the  law  will  permit  it 
to  do  Is  welcomed  In  local  banking  circles  as  a  sign  that  at  last 
a  start  Is  being  made  toward  ending  the  old  cumbersome  arrange- 
ment of  having  part  of  the  country's  gold  with  one  agency  and 
part  with  another.     •     •     • 

In  practically  all  dvUiaed  countries,  with  the  exception  of  the 
United  States,  the  bank  of  Issue  has  the  nation's  f^A  and  has 
complete  charge  of  the  currency.  In  this  country  the  Treasury, 
the  federal  Reserve,  and  the  national  banks  all  emit  currency. 

[Prom  the  Mew  Tork  Times  of  May  5,  1033] 
Basxi.,  Switzzrlakd.  May  4. — The  abandonment  of  the  gold 
standard  by  the  United  States  imperils  the  position  of  the  two 
American  members  of  the  World  Bank  Board,  Gates  W.  McGarrah. 
the  president,  and  his  alternate,  Leon  Fraser.  And  It  raises  even 
more  the  question  of  whether  the  Board's  informal  decision  to 
elect  Mr.  Fraser  to  succeed  Mr.  McGarrah  can  be  consummated  on 
Monday,  the  day  of  the  annual  bank  meeting  and  triennial  election 
of  officers  and  members  of  the  Board. 

The  difficult  situation  originates  from  tbe  fact  that  the  statutes 
restrict  the  Bank's  members  to  countries  on  the  gold  standard 
except  the  founders — for  whom  such  a  restriction  was  thought 
superfluous — and  the  fact  that  the  Hoover  administration  refused 
to  allow  the  Federal  Reserve  to  belong  to  the  World  Bank. 

Washlixgton's  attitude  resulted  in  the  special  provision  in  the 
statutes  giving  the  Board  the  option  to  elect  two  American  mem- 
bers. The  Idea,  which  gained  Washington's  tacit  approval,  was 
to  assure  at  least  de  facto  contact,  and  Messrs.  McGarrah  and 
Fraser,  since  the  election  in  1930,  have  been  considered  by  Insiders 
as  the  Federal  Reserve's  representatives. 

{From  the  New  York  Times  of  May  0.  1938] 
Basbl.  May  8. — ^Unshaken  faith  in  the  gold  standard  and  In 
political  and  economic,  as  well  as  financial.  Internationalism  as 
one  way  out  of  the  depression  permeated  Gates  W.  McGarrah's 
third  annual  report  as  president  of  the  Bank  for  International 
Settlements  at  the  general  assembly  here  this  afternoon. 

The  assembly,  comprising  the  governors  of  aU  important  central 
banks  in  Europe,  thereupon,  on  the  proposal  of  Vllem  PosplsU, 
Governor  of  the  Bank  of  Czechoelovakia,  xmanimously  approved 
the  Board's  July  resolution,  which  affirmed  that  "  the  gold  stand- 
ard remains  the  best  avaUable  monetary  mechanism."  The  annual 
report  made  it  clear,  however,  that  the  bank  was  aiming  to  re- 
store not  the  old  system  bxit  a  reformed  gold  standard. 

Many  took  as  a  commentary  on  the  American  attitude  toward 
the  gold  clause  in  Arv^**"  loans  the  passage  in  Mr.  McGarrah's 
report,  saying:  **  More  and  more,  monetory  experiences  have  dem- 
onstrated that  the  true  uss  of  gold  in  the  modem  world  is  to 
serve  as  a  medium  of  Intematlanal  payment  when  exchanges  or 
tntematlonal  balances  are  adverse  ".  and  inviting  the  central  banks 
to  combat  the  "conoeptlan  that  the  gcUd  Is  prc^>erly  emidoyable 
as  a  store  of  wealth  or  that  Its  primary  object  is  to  assurs 
tntemal  convertiblUty  of  notes  so  that  all  who  will  may  hoard 
gold  coin." 

[From  the  Jotot  communique  issued  by  the  President  and  Signor 
Guido  Jung.  Italian  Minister  of  Finance.  May  6.  1933] 
We  are  in  agreement  that  a  fixed  measiire  of  exchange  values 
must  be  reestablished  In  tbe  world,  and  we  believe  that  thU  meas- 
ure must  be  gold. 

(From  the  New  Toclc  Herald  Tribtine  of  Sunday.  June  4.  1983] 
Basbl.— Monetary  and  economic  restrictions  increased  In  19Sa. 
The  false  dawn  at  ttm  August  pick-up  in  WaU  Street  gave  place 


to  darkness  deeper  fbaa  ^m»,  wUdi  etiTli4<lwatsd'  ^  tt*'  eOmydete 
pandTrts  of  the  American  banking  system  and  the  abaadonment 
of  gold  by  the  dollar.  

Against  this  gloomy  background  of  weild-vlde  disaster  tae 
Bank  for  IntemaUonal  Setaanents'  third  annual  report  was  wrtt* 
ten.  One  of  its  salient  features  was  Oiat  it  urged  "  general  resto- 
ration of  a  reformed  gold  standard  without  forthar  dalar."  Thla 
appeared  leas  than  a  month  after  the  United  States  had  utt  gold. 

A  *•  reformed  "  standard,  as  the  bank  sees  It,  win  be  ons  under 
which  will  be  assured: 

1.  General  redistribution  of  gold. 

2.  Lowering  of  the  coverage  ratio  and  abandonment  of  tha  use 
of  gold  in  coinage  or  to  Insure  inttmal  oonvartlbillty  of  notaa^ 

3.  Puller  powers  for  central  banks  and  greater  freedom  from, 
internal  political  pressure. 

4.  Abandonment  of  nationalistic  fiscal  poUdea. 
6.  Increased  cooperation  between  central  banks  baaed  on  mora 

complete  inf  ormaticn  on  international  monetary  trends. 

(Prom  the  New  York  TUnes  of  Sunday.  June  «,  insi 
By  Bdwln  L.  James 

•  •  •  Tlie  monetary  problem  tiea  up  directly  to  the  gold 
problem.  A  few  cotmtries  have  80  percent  at  the  voidd's  gold. 
The  United  States  and  France  have  over  half  of  it.  We  have  40 
percent  backing  of  oxir  ciirrency.  the  British  hava  37  percent,  and 
so  on.  It  is  reported  that  Washington  is  now  considsnng  tbe  pos- 
sibilities of  a  greater  spread  of  the  world's  gold.  It  has  not  been 
stated  how  Washington  thinks  this  could  be  worked  out.  Tbate 
are  obvious  difficulties  in  the  way  of  a  creditor  nation  distributing 
its  gold,  since  it  does  not  mean  to  give  it  away. 

The  problem  naturally  recalls  the  Idea  of  the  centralization  of 
the  world's  gold  in  one  place:  toe  example,  the  International  Bank 
ot  Basle,  with  the  issuance  of  cwtlflcates  of  deposit  whl<ih  cotild 
be  used  as  backing  for  currencies.  It  Is  reasoned  that  In  the 
same  way  that  an  ordinary  bank  can  xise  its  deposits  several  times 
over  in  financial  or  domestic  business,  m  the  International  Bank 
coiUd  effect  a  greater  use  of  the  world's  gold  supply  in  financing 
currencies  of  the  individual  nations  and  In  promotixig  world  trade. 
There  is  also  the  old  suggestion  ot  some  form  of  intematiozud 
money  to  be  used  in  world  trade,  such  money  retaining  tts  relation 
to  gold  regardless  of  fluctuations  in  national  moneys. 

It  is  interesting  to  note  that  the  three  great  trading  oountriea. 
Great  Britain,  the  United  States,  and  France,  are  all  ootnnlltted  to 
gold.  Nevflle  Clsamberlain  said  in  Commons,  Friday,  that  gold 
must  be  the  stabilising  standard,  and  ovir  own  money  is  stiU 
legaUy  on  a  gold  basis,  since  the  gold  law  of  1900  has  not  bean 
repealed.  If  these  countries  can  now  or  later  fix  a  gold  relation 
for  their  moneys  the  rest  of  the  world  will  follow  suit. 


(Prom  the  New  York  Times  ot  June  3,  1933] 

BBSPBXAO  or  GOLD  TO  BB  USCBD  BT  UMU'Bt  8TATB8  AT  LOMDOW  rABLSl     ■ 

cbhtbai.  bank  cooPBBAnoM  roa  BsujaiaistmoN  n  ltkblt  to  bb 

ASKBD— XS-FBBCXHT  NOCB  COVBB  Olt  H.Aar — OHB-rarrH  OT  MBTAL 
VALUB  COULD  BX  TK  Bn.VBB — WACKTWO  WOULD  BB  OeOV  »OB  0»— •»*■ 
OATBS  WOBE.  ON  SHIP — inCBBTABT  BULL  CALLS  MBBTIVO  TO  oaOAinV» 
TBAMWOBK   VOR   STBBD   XH   OOmrBBBNCB    NZCOnATXOlfB 

Washikotow,  June  1.— Gradual  redistribution  of  the  wortd's  gold 
through  the  co<q;>eratlon  of  central  banks  and  a  world-wide  26- 
percent  coveragi!  for  currency  In  clrculatloD  probably  will  be  pro- 
posed at  the  London  Economic  Conference  by  the  United  States 
delegates,  it  was  revealed  here  today. 

Disclosure  of  the  plan  was  made  In  conversations  of  Pedro 
Torres,  the  Chilean  delegate  to  the  conference,  and  Benjamin 
Torres,  the  Chilean  chargi  d'affaires,  at  the  State  Department. 

It  is  underst<x)d  that  both  President  Roosevelt  and  the  State 
Department  ha^e  discussed  the  proposals  in  some  detail  with  the 
Chilean  representatives.  The  concentration  of  80  pereent  of  the 
wm-ld's  gold  In  five  countries  Is  regarded  as  one  of  the  principal 
obstacles  to  the  Immedtate  return  at  a  xinlversal  free-gold 
standard. 

Of  the  26-percent  note  coverage  to  be  suggested.  It  Is  under- 
stood, central  banks  woxild  be  authorlBed  to  bold  one-fifth  in 
silver  and  the  balance  in  gold.  .^,^^ 

The  26-p«it5eat  coverage  would  be  a  decrease  toe  the  United 
States,  which  still  thalntalns  a  legal  40  percent  coverage,  but  would 
mean  an  tojorease  for  nearly  all  other  conntrlea.  The  ultimate 
disposition  of  the  surplus  stock  in  the  Federal  Reserve  banks,  the 
difference  betwewi  the  present  ratio  of  about  88  percent  agaln^ 
ztotes  and  deposits  and  the  projected  t5-peroent  ratto.  Is  as  yet 
undefined  in  tlie  Amertean  plan. 

At  the  present  time  the  Federal  Reserve  System  has  about 
83  900  000,000  worth  of  notes-  and  bank  notes  aetually  In  ctarcula^ 
tlon,  'Ths  told  stock  on  hand,  held  exclusively  against  these 
notss.  amoimte  to  about  $2,880,000,000.  If  the  26-percent  ratio 
were  adoptnd  by  the  United  Stotes  a  gold  stocic  of  about  8826. 
000000  would  be  sufficient  for  legal  coverage,  thus  presixmably 
releasing  g»j000j000,000  to  other  uses.  

Should  tlis  Mlver  plan  also  be  adopted,  one-fifth  of  t&e  8820.- 
000.000.  about  8106/100,000.  eould  be  replaced  by  silver  and  tlieS 
amount  of  gold  likewise  released.  ^._^^         .-_ 

This  theoretical  surplTiS  of  gold  would  be  predlcaeed  on  mt 
assumption  that  no  f urthsr  Incresss  In  ttie  note  drenlatlon  vooM 
be  auttwrtoed.  Under  the  present  40-peroent  <»««nctit»  S*^ 
stocks  of  82.800,000,000  would  permit  a  note  tasii*  of  87.00O.oe04m>. 
At  a  gg'pereeBt^aeverage  ratio  this  amoont  of  gold  weuld 
up  to  mors  than  #11,080,000980. 
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B3.  '  ruMMiBUn  BooasTBLT.'*  (at  tea) .  June  8.— At  a 

today  preoedii«  anotHer  meeting  oC  the  Amertean 

I  to  tbe  Wteld  ■Donomte  Oanference.  Secretary  of  State  ^ 
lull  made  a  plea  (or  raeumptlon  of  foreign  lending  by  ttie 
Statee.    He  admitted  tliait  there  was  ecsne  **  natural  prejudice  " 
Amerlea  agatnet  foretgn  loans,  but  Insisted  that  loeees  on 
bonds  had  ttcmdud  by  fsr  the  loeses  on  rorelgn  laroee. 

Secretary  Bull  hopes  to  encourage  the  resumption  of 
\tnnmi  ma<miutBtm  of  eapttal  through  redwctloa  of  tradi 
and  creation  of  world  eoaftrtenre  by  succeesfol  action  at  the 
nomle  oonferenoe.    FormaUon  of  a  q>eclal  credit  Institution 
tba  sop^ytng  ct  credit  where  mgentiy  needed  U 

study.  .^  ^ 

It  has  been  snggaeted  that  such  an  Instltotlan  could  be 
with  tlM  Bank  for  International  Settlements  at  Bade,  but 
maeetlon  with  Oerman  reparations  Is  a 
.  —  ....iWital  support  Washington  would  give  to  an 
.  ersdtt  Uwtitution  is  also  qnesttemaMs.  and  foreign 

of  a  covamBMntal  guaranty  of  such  an  Institution's 

Bowtagi  have  not  bean  acoi^***^**- 

The  iminatliaisl  ovadlt  bank  which  has  been      

k.  ^  --puil  to  restart  the  wortdl  eoonomlc  machine  by  . 

AMadag.  contingent  upon  progress  at  the  econotnlc 
in  Cte  ftactton  of  radadng  impediments  to  trade. 
-Of  tba  $17JOOO.OOOJOOO  of  imsrVan  foreign  loans'*,  fl 
■on  aald  today,  "tha  loassa  la  the  depths  of  tha  panle 
ii JOQgOOOOOO.  At  iMSt  t60.00a.000j000  of  dnmastlc  paper  la 
f^ff^  at  aaeurltlee  ware  lasasd  with  only  water  behind  tham 
^mmil  on  ao  physical  valuea.  Sound  loana  anywhere  would 
btntlki**  on  the  part  of  a  eonatry  wltb  large  surpl 


to 


Unksd 

t  le 

drawbailt. 

intr- 

sig- 
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loans".  Secretary 


Mr.  RAinELD. 


oj 


Mr.  PreshteDt.  I  ssk  tlutt  m  p«rt  of 
tbi  text  of  tlM  sOyer  troatjr.  wttkh  the  Senator 
[Mr.  Pbtmsii]  brought  back  tram  Londnn.  be 
ptlnled  In  the  Raoou  at  tUs  point. 
Ihe  KKKBiLUHO  OVFICSa.    Without  objection,  tt  Is  to 


The  gilyer  treaty  is  as  foQovs: 

or  Siu 


of 


l«dy  12.— The  text  of  the  agrsemeat  on  aaonstary  aimr, 
by  eight  nettim*  attending  tha  Wodd 
is  aa  ioOows: 

of  sgiiieiBsiit  entvsd  into  by  the  dehigates 

and  of  AiMtislls.  '^rr^,  tha  UnMed  Statea.  llesloo.  and  Peru 
tba  prlaelpal  prodwoan  of  stiver  at  tha  Monetary  and  acono^aic 
Ooateenoa  held  la  London.  July  IMS. 
Whanaa  at  tha  meeting  of  suhconunlaslan  2  (permanent 
I)  of  the  Monetary  and  Fiaanslal  Oommtasinn  of  the  Monatkry 
rrrf^'^"^  bald  Tbunday.  July  20.  1983.  tha  foOfw 
a  T'*«'*'~"**'r  adopted: 
to  recoaiBiiid  to  afl  ^oacnuaeate  perties  to  4Me 


tha 


de- 


be  eought  between  tha  chief  sUvar-prod  iio- 
and  those  eountrlee  which  are  the  largest  hol^sra 
of  ailw  with  a  itew  to  mitigating  the  ttnetuatlons  in 
of  Biifer.  and  that  other  nsUoos  not  partlsa  to  thla 
ment  should  refrain  from  measuree  which  oould  amtreclably  alfect 
the  atlver  market; 

"B.  That  govemmanta  parttea  to  thla  coofteenee  shall  retiala 
from  new  lagtalaUve  measuree  which  would  Involre  fiirther 
bassmMit  ef  their  sliver  coinage  below  a  flueneeri  of  800/1000; 

**C.  That  they  ahall  substitute  sttver  oolns  for  low-ralue 
eorreaoy  meater  as  the  budgetary  and  local  condttions  of  c^ch 
Qountry  will  permit; 

"O.  That  aU  provlaiosM  «f  this  reeolatloa  are  aohject  to 
foOowlM  iisriitiflfins  and  BmitatlaBa; 

**  Baquircments  that  such  prorlsloBs  shaU  lapae  April  1. 
tt  tba  ^inmiat  reeonuaeaded  ta  paragraph  A  dose  not 
iOPoa  by  tbat  data;  aad  ia  ao  eaae  ahall  they 
ft— rT  1.  1888; 
"  Tba  gn— r«iiM>nt«  any  tak*  aay  action  relative  to  their 
aoeeeary  to  prevent  the  flight  or 
^reaaon  ef  the  rise  ta  tha  bulUoa  pcl« 
eoatent  in  their  coin  above  the  normal  or  parity 
of  aash  allvar  oota;  aad 

"  WlMnaa  the  OovenuBsnti  of  ladia  aad  flbala  mav  deelre  toiNU 
a  certain  portion  of  their  sUver  holdtags.  aad  tt  wonild  be  to 
that  of  tha  oauatriee  which  asa  lam»  pwduewe  of  si 
silver  aa  hareia  provided  to  aOmt  sueh 
it  la  to  tha  advaata^a  of  tha  larfs  piodueing  oo*mi 
la  artMa  U  (AuatiaUa.  Caaada.  the 

of  tflvav 


Lto 


ii  ver 


"Whereat  it  la  to  the  edvantage  of  Chtaa  tbat  the  aalee  from 
BMoetary  stocks  of  silver  be  offeet  by  the  purchaaes  as  Herein 
provided  with  a  view  to  its  eOecUve  stshtMaatinn: 

"  Now.  therefore.  It  Is  agreed  between  the  parties  hereto: 

"A.  That  the  Government  of  India  shall  not  dtwpoee  by  tale  of 
more  than  140j00e.000  flzM  ouncee  of  Biiw  during  the  period  of 
4  years  ooaomanclng  January  1.  Iik84^  Dl^>osals  during  each  cal- 
endar year  of  the  said  4-year  period  shall  be  based  on  an  average 
of  S5.000.000  flne  ounces  per  year,  it  being  understood,  however, 
that  if  any  year  the  Oovemment  of  India  ahall  not  dispose  of 
SS.000.000  flne  ounces  tha  dilfetence  between  the  amount  Mtually 
dlspfiecitl  of  and  Sfi.000.000  fine  ounoea  may  be  added  as  addi- 
tional dispoeals  tn  subsequent  years. 

**  ftovlded  further  that  the  maxinkimx  amount  disposed  of  ; Jt  any 
year  shall  be  limited  to  SO.OOOjOOO  flne  ounces. 

**  B.  Notwithstanding  anything  previously  stated  in  this  article,  it 
is  understood  that  if  the  GoTcmment  of  India  should  after  tLedato 
of  thtw  agreement  s^  silver  to  any  govemment  for  the  piirpoee  of 
transfer  to  the  United  States  Government  In  payment  of  war  debte* 
such  sliver  shall  be  excluded  from  the  scope  of  this  agreement. 

"  C.  Provided,  however,  that  when  the  total  of  dL^?osals  referred 
to  in  paragraph  A,  above.  pIiis  the  sales  referred  to  In  pan.graph 
B  above  by  the  Government  of  India  under  this  agreement,  shall 
amount  to  176,000.000  fine  ouncea.  the  obligation  of  the  ]>arties 
hereto  tfudl 


vilua 


"  That  the  Govemmento  of  Australia,  Canada,  the  United  fJtates. 
MfTl*^.  and  Peru  dtiring  the  existence  of  this  agreement  ahiUI  not 
sell  any  silver  and  shall  also  in  the  aggregate  purchase  or  other- 
wise arrange  for  the  withdrawing  from  the  market  36,000.0(10  flne 
ounces  of  silver  from  the  Tnir>»>  production  of  such  oountiles  in 
each  calendar  year  for  the  period  of  4  years  commencing  with  tha 
calendar  year  1934.  Said  govemmenta  undertake  to  setOe  by 
agreement  the  share  In  said  354X104)00  flne  ouncee  which  each  of 
them  shall  purchase  or  cause  to  be  wtthdrawa. 

•*  TTT 

"TiMt  the  aflver  punshased  md  wlttadrasrit  ta  accordanon  with 
article  XI  above  riiall  be  uaad  for  currency  pxm  pnees  (ettLer  for 
ortnage  or  for  eurreawy  reserves)  or  be  otharwlso  rotaliiod  fzom 
sale  during  the  eald  period  of  4  yearn. 

"n 

-  That  the  GovemnMnt  of  Cb^na  shsOl  net  s^  aUver  rec^ulting 
from  demonetlBBd  coins  for  a  period  of  4  calendar  years  coai- 
mendng  January  1.  1834. 

-V 

"  That  the  Govemment  oi  Spnln  shall  not  dispose  by  sale  of  more 
than  20.000.000  flne  ounces  of  silver  during  the  period  of  4  yeara 
commencing  January  1.  1934. 

"  Diqwsals  during  each  calendar  year  of  the  said  4-year  period 
Shan  be  based  on  the  average  of  KOOO^MO  flne  ouncee  per  year;  it 
being  understood,  however,  that  If.  to.  any  year,  the  Oovecomant 
of  Spain  Shan  not  diiynM  of  iJDOOfiOO  fine  ounces,  the  dlflerenoa 
between  the  amount  actually  disposed  of  and  54)00.000  tine  >uncea 
Buiy  be  added  as  additional  dlq>osaIs  in  subsequent  yean.;  pro- 
vided further,  that  the  maxImiiTP  amount  to  be  rtlsposf^l  of  In  any 
year  shall  be  limited  to  7.000.000  flne  ounces. 

-VI 

**  That  tbm  governments  eonoemed  will  exchange  all  such  Infer- 
awtlnn  aa  may  be  necessary  with  regard  to  measures  to  fvdilll  ttoa 
provlslaDs  of  this  memorandum  of  sgreemanL 

-vn 

-That  it  Is  understood  that,  subject  to  the  provisions  of  article 
vm.  the  xindertaklngs  of  each  party  to  the  prasent  memonindum 
are  conditional  vpoa  the  fulflllmwnt  of  the  undertakings  oi  every 
other  party  thereto^ 

"vm 

••That  thla  menunandisn  of  agieeuieut  Is  subject  to  ratt£ cation 
hy  the  governments  concerned.  Instruments  of  rattflcatioii  sliall 
be  deported  xm*  later  than  AprU  1.  1934.  with  tiw  Oovemnent  of 
the  United  Stotes.  It  shaU  come  into  force  as  soon  as  the  ratlfl- 
eationa  of  all  the  govemaMnta  concerned  are  received  befoni  April 
1,  1934. 

-  Notice  by  any  govemment  that  afllrmattve  action  aecesiary  to 
carry  out  the  purpoeee  of  this  agreement  has  been  taken  vlll  ba 
accepted  aa  an  instrument  of  ratlAcatton.  Neverthelsas.  if  one  or 
Base  of  tbe  govemments  enumerated  la  artlcte  n  fall  to  ratify  by 
JpMl  1,  1884.  the  i^reememt  shaU  acme  into  toroe  at  that  (tate  It 
otlwr  governmeata  mentioned  tn  arttda  n  which  have  ratified 
Bottfy  the  ether  govemmesOa  wtdclt  ratify  that  they  are  prepared 
to  porehaae  or  cause  to  be  wttbdrawa  an  aggregato  ssnvant  of 

nsntkmed  in  article  XL 
**  The  Oonremmeat  of  Ow  United  Stotsa  k  requested  to  take  audb 
aa  may  be  necessary  for  the  purpose  ef  tha  oonctustoa  of  thla 


In  witness  whereof,  the  undersigned  have  signed  the  ]irea8at 
memartmdum  of  ajgreement.  Done  at  London  this  23d  day  of  July 
1938  to  a  single  copy,  which  shall  be  dqxisitBd  in  the  archivea  of 
the  Goeominaut  of  tha  United  Stotea. 

S.  M.  BaiTCH,  XurtroZio. 
Bdosb  N.  RRoeaa.  Canrnd^. 
W.  W.  Ttaf ,  (Thtna. 
Key  PrmcAM.  United  Sfmtu. 
'  OaoaoB  Scuuarica,  India. 
Ikvsaao  Sauaai,  Mexiaexit^i 
W.  TamoA,  Pmu.  .^Mfj 

nitt  m  ^  BaawAw  D'Ouvsm.  Jpm.  . 
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Mr.  HATFIELD.    Mr.  President,  more  significant,  per- 
haps, than  any  of  the  foregoing  items  may  be  the  following 
di^Mitch  from  London  by  the  Associated  Press  dated  July 
27,  1W3: 
cox  SKzs  am  bols  fob  wo*u>  bank — cauls  ncsnTTmoN  vsrUi 

MBAMS  roa  DCAUMO  VTITH   nTTCBMATIONAI.  DXBT8 

London,  July  27. — ^The  Bank  for  International  Settlements 
upheld  by  James  M.  Cox.  of  Ohio,  in  a  final  address  at  the  plenary 
aesslon  of  the  World  Economic  Conference  today  as  providing  a 
valuable  means  of  dealing  with  the  problem  of  International  to- 
debtedness  and  future  extension  of  international  credits. 

Speaking  as  the  president  of  the  conference's  monetary  com- 
mission, the  former  Ohio  Governor  said  that  "  We  can  easily  fore- 
eee  an  entirely  new  order  created  by  the  Bank  for  International 
Settlements  ",  which  is  in  Basel,  Switzerland. 

"  Of  course.  It  can  have  no  arbitrary  powers  In  tbeee  mattos ' . 
Mr.  Cox  said.  "  Ita  services  are  simply  available  if  desired.  If 
credits  are  to  flow  only  to  sotind  bases,  the  ultimate  Interests  of 
the  debtor  will  be  advanced  and  xinsound  loans  will  be  an 
exception.     •     •     •" 

No  detailed  outline  of  the  part  the  Bank  for  IntomaUotuu 
Settlements  may  play  was  given  by  Mr.  Cox.  but  he  said  It  wotUd 
be  an  Instrument  of  great  value,  and  "  It  is  my  opinion  that  the 
Bank  for  International  SettlemenU  will,  through  its  close  con- 
tacts, give  Just  the  service  necessary  to  keep  the  matter  moving 
to  a  constantly  Improving  stottts." 

Mr.  President,  there  is  no  need  for  me  to  dwell  on  the 
predilection  of  Mr.  Cox  for  international  alliances  and 
entanglements.  It  is  a  matter  of  history  that  BCr.  Cox,  as 
the  D«nocratic  candidate  for  the  Presidency,  went  be- 
fore the  Nation  in  1920  and  championed  the  cause  of  the 
League  of  NaUons.  Hence  it  ts  in  no  way  surprising  that 
Mr.  Cox  reappears  as  the  apoetle  of  closer  flnanrlal  rela- 
tions with  the  so-caned  "  World  Bank  "  at  Basel,  which.  If 
not  an  adjunct  of  the  League  of  Nations,  is  at  iH^eent  domi- 
nated by  the  same  international  group  that  dominates  the 
League  of  Nations. 

The  question  here  is.  Has  the  World  Bank— as  Mr.  Cox 
suggested — "  kept  the  matter  moving  to  a  constantly  Im- 
proving status",  so  that  with  but  little  information  given 
to  the  rank  and  file  of  the  American  people  we  are  now 
on  the  verge  of  entering  upon  a  financial  league  of  nations 
.susceptible  of  a  havoc  almost  as  great  as  that  which  actual 
entry  into  the  League  would  entail  to  the  United  States? 

I  do  not  profess  to  forecast  the  financial  horoscope  al  an 
administration  whose  monetary  policy  seems  to  shift  with 
each  veering  wind  in  the  world  commercial  picture.  But 
it  is  clear  that  the  Senator  from  Nevada  is  still  dangling 
before  our  eyes  the  picture  of  a  redistribution  or,  better 
said,  the  "central  control"  of  the  world's  gold,  and  pre- 
sumably of  the  world's  silver,  for  a  few  days  ago— May  22, 
1934,  page  9215,  Congkxssional  Itec(»D — in  this  Chamber 
Senator  Pittxan  informed  us: 

-  Mr.  PrmcAM.  There  Is  the  problem  of  gold  redistribution  which, 
of  course,  is  in  the  mind  of  everyone.  Exactly  when  that  vrlll  be 
worked  out  so  that  it  will  be  safe  to  part  with  the  gold,  and  it  wUl 
be  known  that  there  will  be  no  danger  of  loes,  the  redistribution 
of  gold  must  take  place,  and  in  connection  with  that  redistribu- 
tion there  must  then  be  more  kjt  lees  a  redistribution  of  silver. 
It  Is  totally  lmix>sslble  for  us  now,  at  least  for  me.  to  visualize 
ahead  what  may  happen  to  both  gold  and  silver  in  the  next  few 
years:  but  the  purpose  or  Intent  of  the  President  Is  clearly  to 
mtod.  and  I  think  no  one  whatever  doubts  it. 

As  to  the  purpose  of  the  President  that  we  may  assume, 
I  suppose,  was  Indicated  in  his  statement  to  the  Congress 
of  that  same  dsiy— May  22: 

However,  because  of  the  great  world  supply  of  sUver  and  Its  use 
in  varying  forma  by  the  world's  popiUatlon,  concerted  action  by 
aU  nations,  or  at  least  a  large  group  of  nations,  is  neceesary  if  a 
permanent  measure  of  value,  including  both  gold  and  silver,  is 
eventually  to  be  made  a  world  stsmdard. 

TO  arrive  at  this  point  we  must  seek  every  possibility  for  world 
agreement,  although  it  may  trim  out  that  this  Nation  will  ulti- 
mately have  to  take  such  Independent  action  on  this  phase  of 
the  matter  as  its  interests  require. 

The  success  of  the  London  Conference  In  consummating  an  in- 
ternational agreement  on  silver  which  has  now  been  ratified  by  aU 
the  governments  concerned  makes  such  further  agreement  worth 
seeking  •  •  *.  Accordingly.  I  have  begun  to  confer  with  some 
of  our  neighbors  ta  regard  to  the  use  of  both  silver  and  gold,  pref- 
•rably  on  a  coordinate  basis,  as  a  standard  of  monetary  value. 

Such  an  agreement  would  constitute  an  important  step  forward 
toward  a  monetary  imlt  of  value  more  equitohle  and  stable  in  ita 
purchasing  and  debt-paying  power. 

Mr.  President,  it  will  be  recalled  that  the  World  Trade 
Conferoice  in  London  in  1933  was  wrecked  on  the  so-called 


"question  ctf  de  facto**  eurroEicy  gtahfllnatlon.  Nowhere 
have  I  seen  the  undolying  issues  stated  more  clearly  than 
they  were  bj  President  Albert  Lebrun.  of  France,  on  July 
2  of  that  year.    I  quote  him: 

France  is  naalnteinlng  that  the  determining  element  to  a  return 
to  normal  life  lies  in  a  reeaUMiahment  of  oonfidenoa  and  aecurlty 
to  all  domains.  poUtlcal,  economic  monetary,  arid  social. 

This  self-evident  truth  must  be  admitted:  Tliat  sUbility  of 
money,  vrtilch  Is  a  common  element  in  human  transactlona.  ia 
imperloualy  neceeeary.  But  how  can  contracts  be  made  and  en- 
gagemente  slgxted  on  a  monetary  baala  that  varies  with  evente 
and  speculations?  To  speak  of  tariff  adjustmento  while  moneys 
are  variable  is  pure  Utopia.  Thoee  nations  with  stoblllalng  cur- 
rencies cannot  accept  sueh  projecta. 

The  rise  m  prices  that  ia  aought  would  neoessarUy  follow  the 
organization  of  prodxictton.  It  is  not  oertato  that  it  can  be 
brought  about  by  thoee  artificial  measuree  that  some  reoommend 
deepite  the  dlttaster  of  recent  experlMiee.  such  aa  monetary  de- 
valorlxation.  inflation  of  credlta.  and  exaggerated  international 
loans. 

Mr.  Pz^sident,  that  was  the  picture  as  drawn  by  the  dla- 
tinguished  Frenchman  a  year  ago.  on  the  eve  of  the 
dramatic  ln«iik-up  of  the  London  Conference.  Since  then 
we  have  devalued  our  gold  dollar,  but  the  great  predicted 
stimulation  of  exports  and  Increase  In  prices  of  farm  j»od- 
ucts  has  not  followed.  Now.  seemingly,  we  are  preparing 
to  return  to  a  modified,  ref  armed,  or  sotne  sort  of  gold 
standard. 

In  order,  however,  to  complete  ear  review  of  the  monetary 
events  of  the  last  year,  it  is  necessary  to  advert  to  the 
Raooaa.  briefly.  On  Mliy  16.  1933.  the  President  sent  to  the 
assembling  54  nations  at  London  the  following  message: 

The  World  Bconomlc  Conference  vrlU  meet  soon  and  most  ooma 
to  oonclusions  quickly.  The  world  cannot  await  dellberattona 
long  drawn  out.  The  oonfarence  must  establiah  order  in  place 
ofthe  preeent  chaoa  by  a  staMllwtlon  of  currendea.  by  freeing 
the  flow  of  wcrtd  trade,  and  by  totematlonal  action  to  r^^» 
price  levela.  It  must,  m  abort,  supplament  individual  <tomseUe 
^tigrams  for  eoonomie  recovery  by  wlae  and  considered  totama- 
ttonal  action. 

However,  en  July  8.  1933.  after  the  conference  had  col- 
lapsed, the  President  sent  this  message: 

So.  too.  old  fetlshee  of  soircaUed  "  totemattoaal  bankws"  are 
being  replaced  by  efforto  to  plan  natitmal  ctirrendea  with  the 
obJecUve  of  giving  to  those  currencies  a  continuing  purchasing 
power  which  does  not  greatly  vary  in  terms  of  the  commodltlee 
and  needs  of  modem  dvUlaatton.  .^    ..._    ...   ^ 

Let  us  be  frank  ta  saying  that  the  United  States  seeks  the  Mod 
of  dollar  which  a  generation  henoe  will  have  the  same  purchas- 
ing power  and  debt-paying  power  as  the  dollar  value  we  nope  to 
attata  ta  the  near  future.  That  objective  means  more  to  the 
good  of  other  nations  than  a  fixed  ratto  for  a  month  or  two  ta 
terms  of  the  rwund  or  franc.  -.     ,^ 

Our  broad  purpoee  la  permanent  stabilization  of  every  nation  a 

currency — 

And  so  forth. 

Mr.  President,  I  shaU  not  venture  to  place  my  own  in- 
terpretation upon  the  foregoing  seemingly  conflicting  utter- 
ances of  the  Chief  Executive  with  regard  to  the  somewhat 
disconcerting  events  at  London.  We  read,  however,  amidst 
contemporaneous  comment,  the  following  editorial  from 
the  New  York  Times  of  July  4.  1933: 

A  oomriBiMO  axAmGarr 

President  Booeevelt's  latest  message  to  and  about  the  Weald 
Bconomlc  (Conference  leaves  behtad  it  a  traU  of  gueeaes.  Noone 
at  London,  not  even  ta  the  American  delegation.  ^n>ears  to  know 
exacUy  whi»t  the  President  meant  and  tatends.  

He  speaks  of  the  catastn^e  amounting  to  a  world  tragedy 
which  would  be  tavolved  ta  having  the  world  conference  turn 
from  Ite  real  purpoeee  ta  order  to  take  up  proposals  about  the 
monetary  exchange  of  a  few  natlona  only.       ^  ^  _ 

But  who  put  the  questions  of  foreign  exchange  and  currency 
stobilixatlon  In  the  forefront  of  the  program  for  the  oonferenoe? 
President  Itoosevelt  himself.  It  was  ^  very  flii*  »««»«»."»•»?• 
when  he  appealed  to  the  govenunanta  on  May  IS  (l»8)  to  brtng 
about  comiuslon  at  London  qmckly.  «_»>wit-». 

He  then  definitely  declared  "the  oonferenoe  must  eetobllsh 
order  ta  place  of  the  preeent  chaos  by  a  stoblliBation  of  cur- 
It  must  naturally  pusda  somewhat  the  untutored  minds  of 
Europeans  to  Itod  Ur.  Boosevrit  now  speaking  of  his  own  pro- 
posal, less  than  2  montha  ago.  aa  among  the  tetlahea  of  the  eo- 
called  **  tatemaUonal  bankera.'  " 

Mr.  President,  I  venture  the  remark  that  the  eonfuaion 
over  the  American  monetary  policy,  to  which  the  editor  of 
the  Times  so  pointedly  alludeg,  la  still  existent  In  the  minds 
of  many  people. 
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NoCwtthsUndlxig  the  unta&ppy  denoaement  of  the  Lofi - 
<loa  Conf  erenee,  we  are  now  being  asked  to  proceed  upop 
annthgr  foreign  adventure  in  currency  stabilintion. 

In  order  to  prepare  the  way  for  that  ttabUixatlon,  t^ 
President  and  the  Senator  from  Nevada  [Mr.  PimuH] 
UB  to  consent  to  the  admlnioa  of  more  silver  into 
monetary  reserves,  with  no  indication  whatever,  so  far  asjl 
kikow.  as  to  whether  or  not  we  are  to  embark  on  a  policy 

Of  coarse,  under  the  Thomas  am«Khnent,  the  President 
any  time  may  proclaim  and  promulgate,  by  a  mere 
tive  edict,  a  fixed  ratio  between  fokl  and  silver. 

I  believe,  Mr.  President.  I  have  oonservattrely  depicted 
a  background  for  all  these  monetary  manettvers,  both  in  tt  e 
domestic  and  the  foreign  fleld--one  that  should  make  i^s 
panse  for  teflecCloQ. 

If.  as  would  seem  indicated,  we  are  to  be  invited  to  )oi 
a  ftw««wi«i  league  of  nM*qnf.  pledging  American  told 
American  silver  to  support  a  hodge-podge  ai  foreign 
ctae  of  all  nadou  on  the  face  of  the  globe:  if  we  are  to 
asked  to  link  oursetves  with  the  World  Bank  for 
tiottal  Settlements,  at  Basle,  then  I  think  thai  in  all 
and  justice,  the  Senate  of  the  United  SUtes  ought 
tnf  ormed  of  what  is  going  on  and  vrtiat  is  intended  bef  oi 
we  pass  this  legislation. 

Formerly  ft  was  the  doty  of  the  Congress  to  coin 
and  fix  the  value  thereof.    Indeed,  it  Is  my  modest  o] 
that  we  thai!  never  attain  our  former  state  of 
until  we  do  return  to  the  gold  standard,  and  by  that 
mean  the  itrnffn^  of  gold-backed  notes  that  are  redeemai^e 
St  the  holder's  wish. 

If  oar  fold  reserve  is  to  be  earmarked  or  impounded 
tt»  account  of  the  world  bank  at  Basle,  I  think  that  we 
-to  be  frankly  and  procoptly  informed  of  that  fact. 

We  hear  it  remarked  on  every  side  that  the  hand  of 
average  American  Ls  denied  the  right  to  touch  a  staigle 
eagle;  that  fok!  must  be  reeerved  as  bullion  for  use  of 
national  bank  and  bankers,  for  the  setUoneot  of  intemk- 
tlotial  trade  balances;  and.  indeed,,  that  sUver  must  be  add  k1 
to  this  enormous  stock  of  metal  so  that  whatever  Intemi- 
tlonal  paper  eurxexkej  may  be  based  on  this  intematioial 
pool  will  circulate  in  the  United  SUtes,  in  China.  India,  ai  id 
South  America,  as  well  as  in  the  treasuries  of  Burope. 

What  a  fantasy.  Mr.  President,  did  we  learn  no  lessm 
whatever  from  the  League  of  Nations?  When  that  ma  {- 
BifloeBt  international  dream  proved  illusory,  what  can  ire 
expect  from  such  a  plan  as  this? 

Mr.  Presldoit.  in  my  opinion,  should  the  United  States 
Oovemment  ever  consent  to  any  formal  connection  with  t  le 
world  bank,  by  pledging  our  financial  reserves,  either  by  es  r- 
marking  or  actual  Impoundment,  it  would  open  up  a  sii^  )n 
for  American  money  flowing  to  Burope,  such  as  we  coild 
never  stop. 

At  the  very  least,  it  would  seem  that  the  Senate  is  entit 
to  some  exidanation  of  what  is  going  on  behind  the 
in  the  way  of  further  international  compacts  before 
again  delegate  our  constitutional  obligaticMi  and 
Uhty  to  the  executive  tarandt  of  our  Oovemment 

Now.  that  Congress  has  delegated  tariff  responsibility 
the  President,  and  is  about  to  delegate  artrtitlnnal  mon^«^ 
power  also  to  hfm,  we  have  a  dictatorship  conclusive  and 
complete  over  Am^^^*^"  commerce  and  trade  and  the  destiny 
of  the  American  peoide.  I 

Mr.  THOMAS  of  Oklahoma.  Ut.  President.  I  suggest  t|ie 
absence  of  a  quorum  and  ask  for  a  roll  calL 

The  FRBBIDINa  OFFICER.    The  clerk  wffl  call  the  rilL 

The  legislative  clerk  called  the  roll,  and  the  foUow^ig 
Senators  answered  to  their  names: 


aabant 
AoMln 


Brown 
Bulklep 


Oopeiaxid 


GMbMD 


B«a*y 
B>nkh«*d 


ByruM 
Capper 


BtfUty 
Black 


Carar 
Clark 


CuttlBK 

Davto 

Olcklimik 

BOl 

Duffy 


Qore 
Bate 
Barrtaon 


uteh 


Meom 

Hebcrt 

McKellar 

Johnaon 

licMaiy 

ir^mn 

Matcatt 

King 

Murphj 

LaFOUetta 

Neely 

Lnrta 

HortMck 

Logan 

Norrla 

Lonargan 

Nxe 

Long 

OlCaboney 

McCanmn 

Overton 

Plttman 

BernoMs 

Boblnann.  Art. 

Roblnaon.  Ind. 

Buasell 

SchaU 

Sbeppard 

Bhlprtead 

Smith 

Stelwer 


StBpIlSDS 

Thomas,  Okla. 

Thomas,  T7t«h 

Thompsan 

Townaend 

Tydlnga 

Wagnar 

Walooil 

Walah 

Wheeler 

WhlU 


The  PRESimNO  OFFICER.  EBghty-elght  Senators  have 
answered  to  their  names.   A  quorum  is  jnesent. 

MISSAAK  nOM  THE  ROU8I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  tlie  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bill  (S.  3025)  to  amend  section  12B  of  the 
Federal  Reserve  Act  so  as  to  extend  for  1  year  the  temporary 
plan  for  deposit  insurance,  and  for  other  purposes. 

K OirXTAXT  XTSX  AITD  PtTXCHASX  OT  SZLVKX 

The  Senate  resumed  consideration  (rf  the  Mil  (HJl.  E'746) 
to  authorise  the  Secretary  of  the  Treasury  to  purchase 
silver,  issue  silver  certificates,  and  for  other  purposes. 

Mr.  McNARY.  Mr.  President,  under  the  arrangemeni..  the 
Senator  from  Idaho  [Mr.  Bosah]  was  to  sp^  for  an 
indefinite  time,  to  be  arranged  later. 

Mr.  BORAH.  Mr.  President,  the  debate  on  this  bill  has 
taken  a  wider  raiwe  by  far  than  the  bill  itself  might  Justify. 
I  hope  later  to  have  something  to  say  as  to  my  view  of  the 
effect  of  the  measure  itself,  but  I  desire  at  the  luresent  time 
to  offer  some  observations  touching  the  general  subject  of 
silver,  particularly  as  It  affects  trade. 

It  may  be,  Mr.  President,  that  the  Senator  from  Ohio 
and  others  who  share  his  opinion  are  correct  as  to  their 
view  as  to  silver,  that  the  solution  of  our  monetary  problon 
does  not  Ue  in  that  direction.  That  is  not  my  view;  but^ 
nevertheless,  I  am  willing  to  concede,  for  the  purpose  of  the 
argument,  tor  the  time  being,  that  that  view  is  sound.  I 
ask  those,  however,  who  say  that  the  solution  does  not  lie 
in  that  direction  to  c(»8ider  the  question.  Where  does  the 
solution  he?  I  do  not  think  that  anyone  can  satisfy  him- 
self that  the  soluti<m  lies  in  the  restoration  of  the  gold 
standard  as  it  existed  prior  to  the  World  War.  There 
must  be  some  other  soluticm  than  that.  We  have  had  until 
lately  the  single  gold  standard  for  nearly  a  century  and  the 
results  are  all  about  us. 

It  is  estimated  at  the  present  time  that  the  indebtedztess 
of  the  United  States  is  $210,000,000,000.  It  is  estimated 
that  the  world's  indebtedness  is  something  over  $400,000,- 
000.006.  Tliis  increase  In  debt  has  been  accumulating  for 
the  last  75  years  particularly,  and  to  some  extent  during  the 
last  100  years. 

It  is  now  estimated  that  our  taxes  have  during  the  last 
quarter  of  a  century  increased  by  something  like  300  per- 
cent, and  we  are  fast  moving  to  the  point,  so  it  is  estimated, 
where  the  national  income  vrill  be  exceeded  by  the  nationaL 
outlay. 

It  is  also  stated,  upon  good  authority,  that  at  the  present 
time  4  percent  of  the  people  of  the  United  States  own  80 
percent  of  its  wealth.  That  same  ratio  obtains  in  all  lead- 
ing countries.  This  is  not  the  result  of  the  last  25  years; 
this  is  the  result,  as  shown  by  facts  and  figures,  of  the  drift 
of  the  last  75  or  100  years. 

At  the  present  time  it  is  also  stated,  upon  authority  that 
seems  reliable,  that  80  percent  of  the  people  of  the  world 
are  living  below  ttie  poverty  line.  That  is  not  a  result  of 
the  World  War  alone;  that  is  a  condition  which  has  been 
accumulating  and  growing  for  the  last  100  srears. 

Forty  million  people  of  the  United  States  would  now  be 
cloee  to  hunger  and  want  if  it  were  not  for  the  hand  of 
charity.  At  the  present  time  there  is  unrest  in  ahnoat 
every  quarter  of  the  globe,  manifested  by  strikes,  protests 
in  different  ways,  and  it  caimot  be  said  that  there  Is  now 
anything  like  rest  or  contentment  or  even  hope  among  the 
great  body  and  masses  of  tbe  peoide. 
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Neverthelees,  Mr.  President,  and  notwithstanding  these 
tacts  and  figures,  the  earth  has  continued  to  be  bountiful, 
and  we  have  more  of  the  things  that  people  need  in  the  way 
of  food  and  clothing  than  at  any  otho*  time  in  the  history 
of  the  world.  At  the  present  time  food  production  and  the 
production  ot  clothes  and  other  necessaries  of  life  have 
lagged  behind  very  little  compared  to  the  most  prosperous 
days;  but  in  the  midst  of  that  condition  of  plenty  there  are 
hunger  and  nakedness  and  despair,  insanity,  and  suicide, 
as  a  result  of  the  conditions  which  confront  us.  If  I  thou^t 
that  situation  was  the  result  of  the  World  War,  I  would 
take  an  entirely  different  view  of  the  outlook,  but  I  know 
fnun  history,  from  facts,  and  from  figures  that  it  is  a  con- 
dition which  has  been  growing  for  the  past  hundred  years. 
Graduidly  wealth  is  passing  into  the  hands  of  a  very  few 
people;  the  great  body  and  masses  of  the  people  are  living 
upon  a  lower  line.  This  is  due  to  a  fundamental  trend.  I 
know  of  no  factor  so  dominant  in  creating  such  a  trend  as 
the  monetary  sjrstems  of  the  world. 

Owen  D.  Young,  speaking  a  few  nights  ago  brfore  the 
students  of  the  University  of  Nebraska,  delivered  what 
seemed  to  me  to  be  a  very  remarkable  address,  one  which 
we  can  all  read  with  benefit.  He  said  in  this  address  that 
our  laws,  our  b^nHng  system,  and,  by  inference,  our  mone- 
tary system  had  not  kept  pace  with  the  other  developments 
of  the  world. 

There  is  a  strong  belief  among  the  leaders  In  an  lines  of 
thought  that  in  some  way  there  must  be  found  a  different 
system  from  that  which  now  prevails.  In  my  opinion,  the 
present  conditions  of  the  world  are  due  to  two  great  con- 
tributing causes,  the  single  gold  standard  and  war.  I  think 
the  single  gold  standard  has  worked  from  the  beginning 
for  the  concentration  of  wealth,  for  the  impoverishment  of 
the  masses,  for  the  enrichment  of  the  few.  These  things 
were  accentuated  by  war,  particularly  the  World  War;  but 
whether  war  is  in  progress  or  whether  war  is  at  an  end. 
that  trend  and  that  tendency  go  on  apace.  For  more  than 
a  hundred  years  there  has  prevailed  a  system  of  restriction 
as  to  money. 

In  1816  Great  Britain  established  a  single  gold  standard. 
There  has  been  a  difference  of  view  as  to  why  Great  Britain 
established  the  single  gold  standard.  It  does  not  seem  to 
me  there  need  be  very  much  dispute  about  it.  Her  able 
statesmen  declared  the  purpose  at  the  time.  They  were 
interested  in  buying  raw  materials,  and  they  deshred  cheap 
raw  materials.  They  wwe  preparing  to  become  the  creditor 
nation  of  the  world,  and  they  were  interested  in  the  aug- 
mentation of  the  values  of  securities.  Tlierefore,  they 
adopted  a  policy,  with  reference  to  the  monetary  system  of 
Great  Britain,  which  would  have  the  direct  effect  of  accom- 
plishing those  two  ends.  It  was  the  first  great  step  in  this 
policy  of  restriction  of  making  primary  money  scarce. 

In  1871  Germany  followed  in  the  establishment  of  the 
single  gold  standard.  She  had  for  years  been  using  the 
gold  and  silver  standard;  but  after  the  war  with  Prance,  in 
which  a  tribute  of  some  billion  dollars  was  laid  upon  France, 
it  seemed  to  be  to  the  interest  of  Germany  to  increase  the 
value  of  her  tribute,  and  she  adopted  the  single  gold  stand- 
ard, demonetizing  silver,  another  effort  to  make  money 
scarce  in  order  to  augment  the  value  of  a  certain  kind  of 
wealth 

After  the  Civil  War,  men  who  had  purchased  the  bonds 
during  the  war  for  50  to  60  cents  on  the  dollar  came  to  the 
conclusion  that  they  desired  to  have  them  paid  in  specie, 
and  it  was  so  provided.  Thaddeus  Stevens  denounced  it  as  a 
crime  against  the  people  of  the  United  States.  But  not 
satisfied  with  that,  in  1873  the  purchasers  of  those  bonds 
became  interested  in  having  them  paid  in  gold  alone,  and 
silver  was  demonetized  in  the  United  States.  Since  that 
time  the  world  has  practically  been  upon  a  single  g(dd 
standard. 

Mr.  President,  beginning  with  1816  the  conditions  which 
we  now  have  begun  to  disclose  in  a  limited  way,  growing 
with  the  years  until  today,  as  I  said  a  moment  ago,  about 
4  percent  of  the  people  of  the  world  own  80  percent  of  its 
wealth,  and  80  percent  of  the  people  of  the  world  are  living 
below  the  poverty  line. 


It  may  be  that  silver  It  not  fhe  sotatlon  of  the  problem, 
but  is  anyone  prepared  to  face  the  future  in  view  of  what 
has  happened  in  the  past  hundred  years  with  the  single  gold 
standard?  With  $210,000,000,000  of  national  and  private  In- 
debtedness. 70  percent  of  which  Is  payable  in  gold,  with 
$400,000,000,000  of  indebtedness  of  tbe  world.  60  percent  at 
least  of  which  is  payable  in  gold,  with  $11,500,000,000  or 
$12,000,000,000  of  gold  upon  which  to  base  the  monetary 
system,  does  anyone  believe  we  can  administer  the  govern- 
ments of  the  world  wltli  a  mtmetary  system  based  upon 
gold? 

It  has  been  said^that  the  biU  now  before  us  wffl  not  aolv« 
the  problem. 

Mr.  President,  let  us  move  fway  today  from  thoee  who 
it  Is  claimed  may  be  interested  for  selfish  reasons  and  take 
the  view,  the  arguments,  and  the  reascms  of  those  who  are 
wholly  disconnected  with  the  production  of  sQver.  Let  us 
view  it  f^m  the  standpoint  ot  world  trade  and  of  the  con- 
ditions which  ccmfront  the  Occident  in  its  presmt  contest 
with  tlie  Orient  hi  the  production  of  the  things  in  which  ths 
world  now  needs.  I  want  as  a  text  to  read  a  shigle  sentence 
from  a  statement  made  by  the  President  on  January  15. 1984. 
Speaking  of  silver  he  said: 

It  ia  such  a  crucial  factor  In  so  much  of  the  world's  intema- 
ttomal  trada  that  it  camiot  ba  neglected. 

Silver  Is  a  crucial  factor  in  the  world's  intenuttiaoal  trade. 
So  long  as  it  Is  used  by  people  in  the  Orient  who  now  use  it 
even  at  its  degraded  value,  it  becomes  an  important  and 
determining  factor  In  the  contest  between  the  Orient  and  the 
Occident  with  reference  to  trade.  I  have  no  doubt  that  the 
President  in  considering  tbe  silver  question  was  considering 
it  as  a  factor,  as  he  said,  in  the  matter  oi  international  trade. 

I  read  a  paragraph  from  the  Jounud  of  the  Chamber  of 
Commerce  of  Lcmdon  upon  the  same  subject: 

In  the  April  Issue  of  this  Journal  last  year  the  view  expressed  by 
the  IXKKkm  Times  was  reaflbmsd.  "that  there  Is  no  way  out  at 
the  crisis  imder  the  present  monstaiy  system,  and  that  tbe  aooaMr 
this  U  recognised  the  less  avoldaMe  misery  there  wlB  be."  It  la 
anticipated  that  It  will  probably  be  necessary  to  say  it  again  la 
the  AprU  issue  oC  next  year,  but  thereafter  It  will  not  be  necessary, 
because  the  prornsn  of  dislntegraUoQ  wiU  by  that  time  have  gone 
eo  far  that  even  the  most  obstinately  blind  wUl  be  forced  to  see 
It.  and  the  man  who  advocated  a  return  to  the  gold  standard 
would  probably  be  treated  aa  a  museum  piece.  He  would  be  re- 
garded as  on  a  par  with  the  man  who  Inveighed  against  the 
Intemal-oombusUon  engine  and  aqiatlated  upon  the  greater  ad- 
Tantagee  of  the  dear  old  doaduy  cart.  ^  .^  ^w  ^ 

What  would  the  average  manufacturer  do  tf  he  were  told  that, 
however  large  hla  dally  output  might  be.  thoee  who  had  tbe  aoto 
mon<4>oly  at  the  means  at  traaqxirt  woe  tmable  to  supply  blm 
with  more  than  a  dooen  donkey  carts  p«  day  In  which  to  trans- 
port his  products?  Purthw.  that  they  would  rather  see  him  and 
lOl  his  employeea  die  at  starvation  than  aUow  him  to  use  such 
thoroughly  unsound  and  dangerous  new  oontraptloiis  as  nili 
wj  wagons?  And  yet  this  Is  esactty  the  ludlcroua  cauae  at  the 
world's  miseries  at  the  present  time. 

It  Is  evident  that  aU  that  human  beings  need  are  food.  oIoOms. 
housea.  motor  cars,  ships,  etc.  and  that  real  wealth  nranlsts  In 
the  abUlty  to  produce  and  enjoy  these  tilings:  that  these  things 
are  or  could  be  available  in  vast  abundance,  but  that.  Instead  of 
men  being  able  to  enjoy  them  In  Increasing  measure,  the  contrary 
is,  In  fact,  the  case. 

The  reason  for  thla  la  that  a  decreasing  number  of  people  are 
being  given  the  tokens  (money)  with  which  to  claim  this  abun- 
dant, although  money,  qua  money,  U  worth  nothing  azkl  has  for 
the  last  ao  years  been  created  by  tbe  banks  In  thla  country  by  ttks 
simple  process  of  writing  figures  In  books  and  lending  the  reeult  at 
interest.    •    •     • 

Only  by  a  sane  monetary  system,  nationally  and  Internationally, 
will  It  be  poeslble  to  solve  this  and  the  other  problema  which  are 
now  exercising  the  minds  of  all  thinking  men.  and  to  eliminate 
such  wrf"i<*»f  as  the  destruction  of  food  whilst  paapim  starve— 
tgsnf1»'«  which  have  shocked  the  consclemoe  of  mankind. 

Truly  so.  Mr.  President  As  a  solution  of  the  awful  con- 
ditions which  now  confronts  us  it  is  pn^osed  to  oontinue  to 
reduce  production,  to  destroy  f ood,  hsstead  of  providing  a 
means,  a  method,  a  medium  of  exchange  faj  which  to  transfer 
it  from  those  who  have  it  to  those  who  are  hungering  for  it. 

TbiM  is  a  statement  from  the  <7b"»»bwr  of  Commerce  of 

liOndoff- 

Sir  Henry  Deterding  said  some  days  ago: 

We  are  im'*~c  through  a  period  during  which  tbe  public, 
treating  the  most  Important  features  with  the  utmost  sup«fictal- 
tty,  is  unfortunately  far  too  ready  to  take  tb»  easiest  explanatkm 
•B  a  true  reOsetAon  of  Htm  pesttlon. 
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pM|ile   talklnc    ftboot   A^wpfoducttoi  i. 

otif  m  ttfetto  MC  of  trouM*  and  *«mtwtiig  UtA  ■ 
It  ta  Morv  thftn  ctMJr  that  «h«t  !•  ccMMidered  to  bo  overproducUo  i 
k  not  oalT  ODdereonsumptlon  bat  &  "  manofftcturcd  "  uxxlercoi  - 
OBd.  fwtlMr.  It  to  o  foct  ttei  thoM  who  for  Mlfla  i 
MMd  thUioio  tbe  loadaat  la  Mpporttnc  and  ipreodlnk 
o<  owprednetion.  and  (con— yiontij)  tm  eaUlng  for  k 
of  production. 

Mr  HSnnr  Deterdiiw  enter*  upon  a  diaeuarioa  of  tbe  slhrw 
quMttoo.  of  ttw  neoesdvy  for  restoring  silver  in  order  t> 
intoro  aod  telp  buDd  up  world  trade. 

LK  me  c«Q  attention  to  the  faot  that  we  are  now  about  tp 
m§f  la  a  SMtfch  far  world  trade,  to  tN41d  up  world  trad' 
Where  are  we  Bolng  to  lind  the  world  trade?    We  are  not  g( 
toftft  ft  wary  much  from  Great  Britain,  certainly  not  for 

famen.  beoauae  the  brlUlant  gentleaaan  who  is  at  the  ' 
of  that  d^nrtraent  In  England  said  a  few  days  ago  that 
was  going  to  ask  even  Australia  and  Canada  to  oease  seni' 
their  farm  products  to  England,  as  he  was  engaged  to 
tag  up  the  agricultural  tnterests  of  England  We  are 
to  get  it  from  Prance.  We  are  not  going  to  get 
Oansany.  The  demand  t<x  the  things  which  we  ha^ 
Usa  in  that  region  of  the  world  where  oiver  half  the  luimab 
race  reside,  where  they  have  no  raedUui  of  exchange,  zjo 
means  of  rf  f*'^"g  their  debU  and  credits.  If  we  are  ev<  r 
to  find  world  trade  of  moment,  we  must  find  ft  after  pvu  - 
"hfii^^g  power  has  been  restored  to  more  than  one^hadf  tl  e 
human  race.  We  shall  find  It.  not  in  England  or  Oermai  y 
or  In  France  but.  as  Sir  Henry  Deterding  says,  in  thee 
regions  of  the  world  where  more  than  half  tlie  human  faoi- 
ily  live,  and  where  the  greed  of  the  mcmeyed  interests  o^  tl « 
world  has  destroyed  the  only  medium  of  fxr.hange  whiqh 
tbej  have. 

Something  was  said  by  the  able  Senator  from  Ohio 
nasi  in  regard  to  India.  I  desire  to  read  from  the 
Oaaette.  published  in  India,  a  statement  frcnn  Sir  Mo; 
W^h.  It  aeems  that  he  had  sent  a  telegram  to  the 
dent  of  the  United  States  stating  that  the  people  of 
in  favor  of  restoring  stiver  as  legal-tcsider  money. 


Wky  M9  yoQ  approaching  Pr»atd<nt  BooaeTtft  diroet  at  t^la 
Bald  he: 


tiM  goaarai  lerel  of  prleaa  >i  oooo'siare  drqppUig.  bo  ib 
la  ttao  umtod  Kingdom  and  India— 

And.  except  where  artificially  sustained,  in  the  "Obit^ 
8tetaa.  The  prlee  level  is  again  on  the  downward  trad 
practtoally  an  fhroughovt  the  dvillaed  world— in  India,  n 
Qreat  Britain,  in  tlie  United  States — except  where  It  is  sup- 
tetaed  tor  wfflcial  means— 

at  appoart  to  ba  taking  bo  aattan  whatafor  Ito 

aalltng  loeal  oookfaraneaa.  talking  abeit 

and  Importing  a  aMrkcCtag  a^pirt,  aD  of  wbicb  t  a- 

m  mmr  waaSo  of  ■■■■y.  wtffaout  ttia  iUghtaot  ehaaee  iof 

a  ratom  of  ptutymlif.    Only 
t&mngb  wbieb  tba  pabDe  can  obtain  purcbaat^ 
and  pay  latavoat  an  th«n  can  i 

•  •••••  * 

hM  detauitMl  la  its  annnal  debt  payaiant  to  th«  iTnltfcd 

of  Amerlea.  and  Ifr.  Cbamberlaln  naa  the  hardihood    to 

Ml  world  audlapwa    •     •     •    that  he  haa  peoduead  ah  adm^- 

tl    But  wtkst  England  and  Fti 
jcmuWlBik  todudlng  India,  a^ 
ma&y_pnvate  buslnaasea  and  Indl'viditals  will  be  forced  to  do.  u  i- 
Qfaraaient  wakaa  up  and  laTaa  tbe  ittuatten  by  lemoti  t~ 
•Uver.     If  aU-roimd  repudiation  of  debt  la  the  road 
_tbm  we  are  on  that  road  now.  and  Ood  help  the 
8uiel|  raising  world  prtoes  by  refnonettalTig  aUfer  wot  Id 
be  a  far  baiter  road,    "niaa  let  us  take  It. 


.  .  UM,  Itr.  President,  irtien  theoe  ooiidi^is 
ptoaented  askl  theoe  tmds  and  figures  are  at  hand,  ^t 
we  do  not  need  mofre  money:  aH  we  need  is  confidence. 
Mttee  that  the  banken  in  Indtaa^raeC  the  other  day;  th^ 
tbe  eoiulltloa  in  the  Utrited  Btetes— the  overt^ 
the  unemploQrmeBtt.  tbe  fltacBOtfoti  of  Iwwlnei 
but  they  said.  "  What  we  want  is  not  more  money  but  eo^- 


nua 

iar  to  a 


or  hi 
vantlB 
la  cut  on 
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stcnrm  is  breaking  up  hour  by  hour.  "What  you  need  is  not 
a  means  of  transportation  back  to  the  land  but  confidence  ". 
as  to  say.  "  What  you  need  is  not  a  medium  of  exchange  but 
confidence." 

Confidence  can  never  be  rcstwed  so  long  as  commodity 
prices  are  continually  falling.  If  there  is  anything  that 
destroys  faith,  confidence,  and  hope,  it  is  the  constant  sUd- 
ing  down  of  the  prices  of  commodities  throughout  a  coun- 
try or  throughout  the  world.  How  can  we  stop  the  fan  of 
prices  except  by  enlarging  the  amount  of  primary  money  in 
the  volimM  of  circulation? 

The  Senator  from  Ohio  [Mr.  Psasl  spoke  the  other  day 
about  1896  and  about  what  brought  back  prosperity.  I 
have  been  kx^ing  at  some  figures,  and  I  find  that  imme- 
diately following  the  depression  of  1896  we  imported  from 
Alaska  something  like  $300,000,000  of  gold.  We  were  at  that 
time  selling  to  Russia,  and  immediately  thereafter  we  im- 
ported from  Rus^a  on  the  basis  of  our  exports  something 
like  $300,000,000  of  gold.  In  other  words,  we  Increased  the 
primary  money  of  the  country  to  the  extent  of  some 
$600,000,000  in  a  very  short  time.  It  was  as  a  result  of 
that  Increase  that  prices  began  to  go  up,  commodity  prices 
began  to  rtse;  and  as  soon  as  they  do  begin  to  go  up,  as 
soon  as  they  do  begin  to  rise,  that  gives  confidence.  That 
causes  men  to  make  long-time  contracts.  I^at  gives  hope; 
that  gives  faith;  and  it  is  the  only  thing  that  will  give  it. 
It  is  all  right  to  appropriate  large  sums  of  money  to  keep 
people  from  starving.  There  can  be  no  criticism  of  it;  but 
every  man  knows  that  so  long  sus  we  have  to  take  care  of 
our  people  by  appropriations  out  of  the  Public  Treasury  it 
is  dangerous  to  engage  in  long-time  business  contracts.  The 
<mly  thing  which  woiild  justify  the  hope  or  the  faith  which 
leads  to  long-time  contracts,  to  building,  to  Improvements, 
and  so  forth,  is  when  people  see  the  price  of  commodities 
rtse. 

I  ask  Senators  who  are  present  to  tell  me  a  single  instance 
in  which  a  great  world  depression  resulted  from  the  fall  of 
commodity  prices  where  that  depression  vtas  cured  or  that 
price  fall  was  arrested  in  any  other  way  than  by  increasing 
the  volume  of  the  circulating  medium. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OWICER  (Mr.  Ovxston  In  the  chair). 
Does  ttie  Senator  from  Idaho  yield  to  the  Senator  from 
Plorlda? 
Mr.  BORAH.    I  yield. 

Mr.  FLETCHER.  Perhaps  the  bankers  have  the  idea, 
whidi  Is  no  doubt  very  well  founded;  that  thf  banks  are  fun 
of  money;  that  there  is  identy  of  money  in  the  coimtry;  that 
there  is  i^enty  of  credit  In  the  cotmtry;  and  their  thought  is 
that,  by  Increasing  ttoe  supply  of  money,  we  do  not  neces- 
sarily decrease  the  commodity  prices,  because  they  say  there 
is  identy  of  money  here  now.  That  is  tlieir  argument — ^that 
the  banks  are  fun  of  money. 

Mr.  BORAH.  Of  course.  If  an  the  wealth  of  the  world 
were  coined  into  dollars  and  cents,  and  were  buried  in  some 
cdlar,  it  would  not  do  the  people  of  the  world  any  good,  and 
it  might  be  Just  as  weU  buried  in  a  cellar  as  to  be  burled  in 
the  vaults  ct  banlcs  if  the  banks  are  afraid  to  put  it  out. 

Mr.  President,  one  of  the  most  startling  things  in  the 
world  of  trade  today  is  the  extent  to  which  the  Orient  ts 
Invading  the  Occident  with  its  goods,  its  products,  its  man- 
ufactured stuff.  In  London,  in  the  United  States,  in  Italy, 
and  throughout  the  world  they  are  now  invading  the  occi- 
dental markets  in  such  a  way  that  it  is  almost  impossible  to 
meet  the  competition,  even  by  embargo  tariffs.  The  differ- 
ence between  the  cost  of  production  in  the  Occident  and  In 
the  Orient,  owing  to  cheap  labor  and  to  cheap  sQver  in  the 
latter,  is  something  like  300  percent. 

Suppose  we  raise  tariffs  50  percent;  what  protection  la 
alfOTded  against  the  manufacture  v^iich  comes  in  at  a  cost 
of  la-oduction  one-third  of  the  cost  of  production  in  the 
Ocddent? 

I  noticed  yesterday  tn  the  New  York  Times.  In  the  finan- 
cial section  of  the  paper,  this  statement: 

For  the  flist  time  in  history  the  western  world  la  keenly  feeUng 
tka  iadaatrlal  eompetltleo  from  the  Vmt  Beet.  This  competition. 
aoeordlng  to  thoae  who  have  made  a  eloaa  study  of  the  situation. 
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roOeets  lowar  productton  eoats  tn  the  Rir  East  due  to  a  lower 
irage  scale,  comparable  mechanization  which  has  been  Imported 
from  the  occidental  nations,  and  the  low  prloe  for  sUver  and  the 
Japaneae  yen.  whl^  beoauae  of  the  proodmlty  ct  Japan  to  China 
and  other  sUver  coiintrlea.  la  cloaely  wedded  to  sUver. 

In  an  effort  to  throtUe  this  compeUUon  Tlrtually  all  <tf  the 
important  Industrial  nations  of  Europe  and  the  United  Statea 
have  raised  their  tariff  barriers  against  goods  produced  In  the 
Orient.  Only  recently  England  took  st^M  In  that  direction  which 
had  been  preceded  by  the  United  Statea  and  Germany.  While  the 
raising  of  tariff  barriers  has  been  rMsonably  effective  in  keeping 
japaneee  and  Chinese  manufactured  artlelea  out  of  the  countrlea 
which  have  taken  this  step,  the  resxUt  has  been  that  these  goods 
have  found  a  nxarket  in  other  countries  formerly  suppUed  with 
these  articles  "by  the  occidental  nations. 

Because  of  this  condition  the  raising  of  tariff  barriers  does  not 
solve  the  question. 

Mr.  President,  at  the  present  time  we  are  having  great 
difficulty  with  cotton  manufactures  of  the  United  States. 
A  few  dasrs  ago  the  cotton  manufacturers  averted  a  strike. 
They  are  living  on  the  ragged  edge  of  bankruptcy.  That  Is 
true  in  India,  it  is  true  in  Lancashire.  England.  whUe  the 
cotton  manufacturers  of  Shanghai,  of  China,  and  of  Japan 
are  paying  in  some  instances  25-percent  dividends  upon 
their  stock. 

What  are  we  to  do  about  it?  Are  we  to  amtlnue  to  leave 
them  in  possession  of  a  cheap  money,  which,  together  with 
the  cheap  labor,  makes  tariff  legislation  perfectly  futile?  I 
ask  those  who  are  interested  in  cotton  manufacturers  in 
the  United  States  how  they  are  going  to  meet  that  compe- 
tition. 

I  might  take  any  one  of  a  dozen  other  articles,  so  far  as 
that  Is  concerned,  as  to  which  the  same  competition  exists 
and  the  same  success  in  taking  away  the  markets  of  these 
occidental  countries  prevails.  Unless  we  are  prepared  to 
cease  our  activities  along  certain  lines  and  give  over  the 
markets  to  these  people,  we  must  necessarily  meet  the  diffi- 
culty by  dealing  with  the  monetary  question.  It  was  for 
that  reason  that  the  President  of  the  United  States  said 
upon  the  15th  day  of  January  that  the  sUvct  problem  Is  a 
controlling  problem  in  international  trade. 

It  was  said  a  few  nights  ago  by  the  distinguished  Secre- 
tary of  the  Treasury  imder  Mr.  Hoover's  administration 
that  we  should  return  to  the  gold  standard.  Return  to  the 
gold  standard  and  ftirther  appreciate  the  purchasing  power 
of  gold?  Return  to  the  gold  standard  and  leave  the  orien- 
tal countries  in  absolute  control  of  a  great  number  of  man- 
ufactiuTS  which  employ  millions  of  people  in  the  United 
States,  Great  Britain,  and  Italy? 

•R)  enlarge  or  deepen  our  unemployment  problem,  no  more 
successful  way  could  be  foimd  than  to  return  to  the  gold 
standard,  appreciate  the  purchasing  power  of  gold,  leave 
silver  at  its  low  ebb.  and.  with  cheap  labor  and  cheap  silver, 
the  oriental  countries  wiU  take  possession  of  the  markets  of 
the  Occident. 

Mr.  President.  I  was  told  recently  by  a  gentteman  who 
had  been  traveling  in  England  of  instance  after  instance 
in  London  where  he  witnessed  the  fact  that  Japanese 
goods  were  pushing  the  goods  of  Great  Britahi  out  of  the 
windows  of  the  stores.  Are  we  prepared  to  meet  that,  or 
are  we  content  to  let  it  go  forward? 

Mr.  President,  let  us  disregard  for  a  few  moments  the 
silver  producers  of  the  West,  and  the  fact  that  some  miner  in 
the  West  might  reap  some  benefit  from  this  proposition,  and 
let  us  view  the  larger  question;  that  Is.  how  the  Occident 
Is  going  to  oompete  with  the  Orient  in  further  world  trade. 
Where  are  we  to  get  the  world  trade  for  which  we  are 
searching? 

Mr.  President,  I  referred  briefly  to  Mr.  Montague  Webb's 
study  of  India,  which  he  denominates  "India's  Plight.'*  I 
wish  to  read  a  paragraph  or  two  from  that  statement.  Mr. 
Webb  has  given  years  and  years  of  his  life  to  a  study  of 
the  India  question  in  connection  with  silver.  He  reviews 
at  length  the  condition  among  the  India  people,  the  univer- 
sal distress  and  misery  which  prevail,  which  have  deepened 
and  accentuated  during  the  last  few  years.  He  gives  facts 
and  figures  which  I  suspect  are  not  subject  to  ctmtroveray. 
He  states: 

Be  the  first  and  secondary  catisea  of  the  present  catastrophe 
what  they  may.  the  widaq;>read  loss  of  conflrteaoe  and  shrtnkaga 


of  trade  an  dtraetty  eauMd  by  falllag  prteea  And  <aIllBg  prieaa 
aro  the  direct  oonaequanoe  of  the  poUey  of  mooatary  laauietloa 
Initiated  In  London  In  1918-19.  and  extended  from  Losidon.  through 
the  agency  of  the  bankara.  to  aU  parts  of  the  Brttiah  Empire,  and 
of  the  wtvld. 

Tlien  he  quotes  from  Mr.  Arthur  Kitson.  who  cxltidied 
tbe  action  of  the  British  bankus  at  the  time  In  restricting 
money.    He  said: 

To  forcibly  control  the  currency,  aa  suggested  by  the  com- 
mittee (the  CuzUlffe  committee)  wiU  check  production,  destroy 
confidence,  render  reconstruction  undertakings  dlfBcnlt  tf  not  Im- 
poesible.  and  probaUy  lead  tha  way  to  very  aartoua  social  and 
political  dlaorder. 

To  restrict  currency  Is  to  itoinX  the  way  to  madness. 

That  took  place  in  1919,  when  the  London  bankers  began 
their  system  of  restriction  of  money  in  an  effort  to  accom- 
plish one  ot  their  purposes,  tmct  India  (m  the  gold  standard, 
dononetise  silver,  and  destroy  the  rupee. 

I  can  understand  thoee  who  believe  that  the  gold  standard 
is  better  for  the  United  States  or  Great  Britain  or  Qennany. 
I  can  appreciate  the  fact  that  if  we  had  from  eleven  and  a 
half  to  twelve  million  dollars  of  gold  and  could  properly 
distribute  it.  it  might  be  sufficient  to  take  care  of  thoas 
countries.  But  to  take  from  the  300.000.000  people  In  India. 
400,000.000  people  in  Chhia.  and  some  250.000.000  people  In 
other  parts  of  the  world  similariy  situated,  who  have  no 
gold,  can  secure  no  gold,  who  have  no  paper,  and  cannot 
use  paper,  and  who  have  no  banking  system,  thdor  primary 
money,  silver,  constitutes  a  crime  which  there  Is  no  lan- 
guage to  describe. 

Again  Sir  Montague  Webb  said: 

In  Tlaw  of  the  fact  that  India.  China,  and  tbe  rest  of  Asia, 
together  with  the  peoplea  of  the  tropica,  and  many  peoplaB  of 
semltroplcal  lands  cm  both  sides  of  tbe  equator  aU  aravmd  the 
globe — ^in  short,  one-half  of  the  population  of  the  wutd — aro 
already  using  money  made  of  sliver  and  aro  quite  contented  with 
that  money,  what  aro  we  to  think  of  the  mental  aqalpmant  and 
outlook  of  the  "high"  financial  authorities  of  tho  West.  who. 
with  four-fifths  of  the  available  gold  In  the  world  out  of  acUon. 
now  deliberately  legislate  against  the  sUver  money  at  preaent  m 
u^  In  India,  with  the  special  object  of  linking  India  and  tha 
rest  o<  the  world  with  a  paper  monetary  system  In  Great  Britain 
which  high  flnanoe  will  control — If  it  oant 

Again  he  said: 

Is  India  going  to  aoc^t  lying  down  this  attempt  at  flnawiaii 
dominance  from  the  West  In  every  detaU  of  its  dally  life?  Listen 
to  what  President  Roosevelt  said  on  this  subject  In  his  first 
Presidential  address: 

"We  cannot  allow  our  economic  life  to  be  ocmtroUed  by  that 
small  group  of  men  whose  chief  outlook  upon  the  aodal  welfaro 
Is  tinctured  bv  the  fact  that  they  may  make  huge  profits  trota 
the  lexadlng  of  money  and  the  marketing  of  securltlaa— «n  out- 
look which  deeerves  the  adjectlvea  'selfish'  and  ' opportimlst."* 

That  is  a  quotation  from  the  President. 

We  must  necessarily  depend  upon  a  restoration  of  world 
trade  in  order  to  secure  world  recovery. 

About  270.000,000  peopie  in  Kngland,  in  the  United 
States— or  rather  the  Government — and  in  Prance,  own  or 
control  80  percent  of  all  the  gold  in  the  world.  Here  are 
270.000.000  people  in  control  of  80  percent  of  the  gold  of 
the  world.  Outside  of  that  are  about  1.600,000.000  people 
upon  whom  we  must  rely  if  we  are  going  to  restore  world 
prosperity  or  world  trade. 

Mr.  President,  Ftanoe  and  the  United  States  oannot  pos- 
sibly be  prosperous,  cannot  have  trade  and  prosper  if  we 
are  going  to  leave  1.600,000,000  people  of  the  world  living 
under  the  poverty  Une. 

The  silver  question  as  a  que^on  of  IntematUmal  ex- 
(diange.  of  intemaUoDal  trade,  becomes  a  problem  of  the 
first  order.  Facts  euid  circumstances  force  it  upon  us. 
We  must  consider  it;  we  cannot  pass  it  by.  It  turns  up  In 
our  invaded  markets  and  demands  otmskteratlon. 

Here  is  an  item  which  I  overlooked  In  connection  with 
the  transferring  of  the  trade  of  the  Occident  to  the  Orient. 
This  is  under  the  London  date  line  of  March  27. 


■unsH  mttvrmtjan  worn  caxroir 


T  voavwo 


LoHOOK,  Uarch  27.— It  was  learned  today  that  the  Piatt  Bros, 
ft  CO..  at  Oldham,  aro  dispatching  compete  eqatpaant  for  Mo 
tsKtUe  mills  to  Canton  on  March  ».  The  aqvlpMent  laoladsa 
everything  neoeeeary  for  a  lO.OOO-aplndle  oottoa-splnntag  and 
kvlag  ">"'.  and  tiMo  toe  a  l.a00Hq>lndle  wooten  mllL    Tbe  ma- 
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But  the  eaplUl  la  furnished  by  BriUah  cMtltalists. 

Iff.  UWI8.    Mr.  President 

.Tte  FRBBIDINO   OFTICBR.    Does   the   Senator 
:^Who  Tlekt  to  the  Sezistar  from  Slinoia? 
/Tifc.  BORAH.    I  yield. 

ICr.  IMWTB.  I  leetc  from  the  Senator  from  Idaho  Info  > 
matloa  whkh  I  am  sure  the  eminent  Senator  from  Neva<  a 
IMr.  PxTTXAHl.  who  has  heretofore  spolun.  and  the  onlnei  it 
Senator  fztm  Utah  (Mr.  KnraJ.  who  has  given  each  greft 
rciBCirrti  to  the  stud}'  of  the  silver  question,  coold  give. 
Invite  the  flcnatnr  from  Idaho  to  recall,  if  I  be  not  in  err<ir, 
^K^  when  Sir  Robert  Peel  i»Tsented  his  measure  whi<h 
created  a  vahie  to  wktat  would  be  called  the  pound  in  goll 
one  of  the  things  stated  in  the  piesaitation  tqr  Sir  Robe  rt 
Peel  as  a  reason  fotr  ti^<«ting  that  gold  should  then  te 
adopted  in  g»Tt*^~^  and  the  very  high  price  be  paid  for  th  it 
whldi  we  speak  of  ss  the  pound,  was  that  there  was  n  it 
silver  ■rrssslTiln  for  the  purpose,  for  ii^uttever  be  had  n 
mtaMl,  for  that  which  has  been  disciwsed  by  those  preeedii  kg 
me  in  debate. 

I  ask  the  Senator  fitm  Idaho.  What  says  the  Senator  frc  m 
Idaho  as  to  whether  the  pottey  he  advocates  should  ye 
adopted— 4hat  which  the  able  Senators  to  whom  I  jist 
alloded  have  coocurrsd  In — is  America  in  a  position  to  f v  r- 
n<«h  silver  sufficient  to  meet  demands  in  order  to  produce  t  m 
rise  in  these  falling  i>Ticea1 

Ur.  BORAH.  Ux.  President,  my  opinion  is  that  should  re 
undertake  to  utihae  silver  as  fuQy  as  may  be  tmder  this  t  iU 
we  tan  going  to  be  disappointed  In  the  amount  of  silver 
Which  we  are  able  to  obtain.  This  idea  of  a  flood  of  8il\  er 
coming  in  from  different  parts  of  the  world  does  not  seem  to 
me  to  be  swtained  by  facts  or  figures.  I  tfaixyt  that  ul  1- 
mately.  if  the  United  States  moves  out  In  this  matter  a  id 
puts  the  Qovemment  behind  the  silver  cause,  it  will  brl  ig 
idsout  an  agreement  between  the  leading  natioas  of  t  le 
world  for  the  use  of  idlver. 

I  have  always  believed  in  an  international  aereement 
the  reestabUshment  of  silver.    I  thought  it  was  the  safe 
the  sound  way.    But  vay  optnion  is  that  untoss  the  U: 
States  takes  the  lead  in  a  drastic  and  determined  way. 
other  nations  win  not  come  to  the  support  of  silver,  certaixily 
aoi  as  readily  m  they  wUl  if  the  United  States  does  take  t  m 
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Mr.  President,  this  measure  Is  not  all  that  some  of 
desire.    It  does  not  give  sflver  the  t>Iace  in  our  monets^ 
system  which  some  of  us  fe^  it  must  ultimai^  have, 
does  not  give  it  the  quality  of  redemption  money,  such 
silver  poasesaed  from  the  begtentng  of  world  history  t^tn 
that  qualtty  was  taken  away  by  affirmative  legidation.    The 
measure.  I  feel.  wHl  not  have  the  effect  on  prices  that 
would  have  if  the  sflver  were  restored  to  Its  ancient  pl^oe 
tw  our  monetary  system. 

But  11  is  aO  that  can  be  secured  at  this  time.    Its 
win  make  the  next  laove  for  the  restoraticD  of  diver 
dtfBcult.   I  regret  the  delay,  but  it  oouki  not  be  anMed, 
the  thiBc  for  the  suppcnters  of  silver  to  do  Is  to  accept 
measure  and  tatm  qo  to  the  next  fl^t. 

Mr.  KDfQ.    Mr.  President,  I  discussed  at  some  length 
morning  the  various  aspects  of  the  so-cafled  **sllv«r 
tion  **  and  attempted  an  analysis  of  the  bill  under  cons 
I  attfmrtnt  to  show  that  this  measure  is  one 
wrtaaoa  and  win  improve  our  monetary  system 
pave  tlM  way  for  the  restoration  of  silver  to  the  high  statibn 
which  it  uocwpfad  prior  to  its  demonetiaatlon. 

I  dashw  to  submit  now  a  few  genoral  ohaervations  whl  :h 
I  think  sare  gennane  to  the  oonstderation  of  the  biD  helfke 

la  my  opinion  only  tiw  most  reaetiottarr  and  thorougn- 
godng  gold  monometalHsts  can  find  any  pretext  for  not  su  >- 
partixv  ttM  hflS  unAsr  consideration.    Shice  tiie  demoif 
»*— ^^^T'  oC  dBvor  by  Chreat  Brttatn  in  lAM.  there  have  befm 
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to  limit  the  basle  money  of  the  world  In  order  that  they 
might  more  easily  control  it  and  thus  control  prices  and« 
indeed,  the  economic  and  industrial  life  of  the  people. 
When  silver  was  stricken  down  one-half  of  the  springs  that 
gave  life  and  vitality  to  business  and  industry  were  de- 
stroyed. Many  writers  have  Ukened  the  uses  and  purposes 
of  metallic  money  to  the  life-giving  functions  of  the  vital 
fluid  within  the  veins  of  human  beings. 

It  is  conceded  that  gold  and  silver  performed  the  functions 
of  money  for  thousands  of  years;  that  the  ratio  of  produc- 
tion during  many,  many  centuries  was  substant^ially  13  to  1. 
and  that  an  increase  in  the  production  of  these  metals  stim- 
ulated trade  and  commerce  and  contributed  to  the  pros- 
perity and  welfare  of  the  people.  The  statement  cannot 
successfully  be  challenged,  that  it  was  selfishness  and  greed 
that  led  to  the  demonetization  of  silver.  The  monetary 
system  of  this  Republic  rested  upon  a  metallic  base  consist- 
ing of  gold  and  silver.  The  demonetization  of  silver  in 
the  United  States  was  not  the  result  of  a  demand  by  the 
people  but  was  a  surreptitious  accomplishment,  the  evil 
consequences  of  which  were  not  fully  understood  by  the 
American  people  for  a  niunber  of  years. 

The  gold  standard  has  proven  inadequate  to  most  the 
legitimate  and  proper  mc»ietary  demands.  It  has  tieen  a 
failure.  Its  wrecks  are  found  in  every  land.  It  has  ruined 
Individuals  and  commuiiities  and  spread  woe  and  .sorrow 
throughout  the  world.  One  would  suppose  that  with  this 
tragic  record  there  would  be  a  universal  demand  for  liilver's 
rehabilitation  and  for  the  establishment  and  maintenance 
of  a  monetary  system  under  which  there  would  be  reason- 
able flnAnrifti  seciuity  and  a  level  of  prices  which  would 
afisiue  business  security  and  Indiistrlal  and  economic  ad- 
vancement. However,  it  aeexxa  as  if  the  lessons  of  liistory 
have  not  been  learned. 

The  Senator  from  Ohio  [Mr.  FxsbI.  in  an  able  address, 
occupying  several  hours  in  duration,  attempted  to  defend 
the  gold  standard  and  a  policy  which  excluded  the  restora- 
tion of  silver  to  its  proper  monetary  position.  Evidently  he 
speaks  for  the  Republican  Party.  That  view  is  strengtiiened 
by  the  statement  of  the  distinguished  Republican  leader  in 
the  Senate  [Mr.  McNartI,  who  stated  but  a  day  or  two 
ago  that  the  paramount  issues  of  the  campaign  were  "  Soonest 
money ".  obviously  meaning  gold  monometallism,  and  the 
tariff.  That  standard  bearer  of  Repul^canlsm.  former  Sec- 
retary Mills,  of  New  York,  in  an  address  delivered  on  :?Yiday 
evening  last,  announced  the  Republican  creed  in  laxiguage 
quite  raninlscent  of  reactionary  and  orthodox  statements 
qnanating  from  such  former  stalwart  Republicans  a.s  Sen- 
ators Boies  Penrose.  Matthew  Quay,  Grundy,  of  Pennsyl- 
vania, and  other  distinguished  and  valiant  apostles  of  Re- 
publicanism whose  services  have  been  so  greatly  ajH^rtciated 
fay  that  party. 

It  appears  that  oxn*  Republican  friends  are  satisfied  with 
the  wreckage  caused  by  the  gold  standard,  and  the  financial 
policies  which  have  prevailed  since  the  demonetization  of 
silver.  Certainly  they  cannot  look  with  any  degree  of  satis- 
faction upon  a  world  overwhelmed  with  debt;  with  ttillions 
of  dollars  of  obligations  resting  upon  nations,  States,  corpo- 
rations, and  individuals.  They  cannot  view  with  any  de- 
gree of  complacency  the  evidences  <rf  international  ami  indi- 
vidual bankruptcy.  One  would  suppose  that  the  catastrophic 
decline  in  commodity  prices  throughout  the  world  would 
awaken  them  from  their  conditicm  of  lethargy,  and  irom  a 
laissez  faire  attitude,  and  compel  a  reexamination  of  the 
financial  policies  resting  upon  gold  monometallism.  th8.t  have 
wrought  such  havoc  throughout  the  world.  But  It  is  appa- 
rent that,  like  the  Botuix>ns  of  old.  many  have  learned 
nothing  from  experience  and  are  going  forward  recklessly 
in  defense  of  the  gold  standard. 

Obviously,  the  gokl  standard  is  not  entitled  to  the  claim 
of  being  sound  money.  Its  gyrations,  its  rise  and  f al.,  have 
demonstrated  conclusively  that  as  a  basis  for  credit  and  cur- 
rency, it  is  uncertain  and  even  dangerous.  A  standard  of 
values,  a  "  measuring  rod  ",  as  scxae  are  pleased  to  caJ  gold, 
bceomes  a  cheat  and  fraud  when  it  produces  the  results 
vUdk  hare  attended  the  operations  of  the  gdd  stiindard 


1934 


CX)NGRESSIONAL  RECORD— SENATBI 


uon 


M  the  sole  monelarT  base.  It  has  floctoated  more  than 
silver  ever  fluctuated.  Any  graph  presenting  the  relation  of 
gold  to  commodities,  to  real  and  personal  property,  and  to 
wages  demonstrates  what  an  unfair,  uncertain,  and.  indeed, 
fraudulent  standard  is  presented  by  gold.  So  inadequate 
has  it  been  to  meet  the  demands  of  trade  and  commerce  and 
the  needs  of  the  people,  that  most  of  the  nations  of  the 
world  have  been  compelled  to  abandon  it. 

E^ren  Gh-eat  Britain  and  the  United  States  have  left  the 
gold  standard;  and  throughout  the  world  there  is  a  growing 
feeling  that  a  return  to  the  gold  standard  with  the  monu- 
mental debts  now  resting  upon  the  world  would  only  mul- 
tiply the  sorrows  and  evils  through  which  the  world  is  now 
passing.  Billions  of  national  and  individiial  indebtedness 
are  payable  in  gold;  and  it  is  absolutely  impossible  for  the 
world  to  meet  these  colossal  debts.  The  incomes  of  the 
peoi^  are  not  sufficient  to  pay  interest  installments  and 
amcxtization  charges.  A  return  to  po-osperity  under  the 
gold  standard  is  impossible.  Any  forcible  attempts  to  com- 
pel the  payment  of  these  obligations  mean  bankruptcy. 
Improvement  can  only  come  when  the  national  purchasing 
power  is  increased,  axad  purchasing  power  will  result  only 
when  the  peoples  of  the  world  are  enjoying  profitable 
employment  It  is  indispensable  that  the  price  level  be 
raised. 

Various  commissions  have,  during  the  past  few  years, 
made  investigations  for  the  purpose  of  ascertaining  the 
cause  of  the  world  depression,  and  all,  whether  gold  mono- 
metallists  or  bimetalllsts  or  paper  inflationists,  have  de- 
clared that  the  price  level,  for  commodities  and  human  toil, 
must  be  raised  if  the  world  is  to  be  relieved  from  the  moun- 
tain of  debt  resting  upcm  It  Senators  will  recall  the  re- 
port of  the  British  commission  called  the  "  McMillan  Com- 
mission." Probably  that  is  one  of  the  ablest  studies  of 
the  financial  and  economic  condition  that  has  been  made. 
This  language  is  found  in  the  report: 

We  are  emphatically  of  the  opinion  that  even  If  a  further  fall 
of  wholeaale  prices  be  avoided,  stabilization  at  approximately  the 
present  level  wotild  be  a  serious  disaster  for  all  countries  of  the 
world  alike;  and  the  avoidance  of  such  an  ievent  should  be  a 
prime  objective  of  International  stateemanshlp.  Consequently, 
even  the  continuance  of  the  present  price  level  must  prolong 
bxiBlness  losses  and  luiemployment.  Governments  and  central 
banks  will  be  blamed.  Social  unrest  will  tend  to  make  mod- 
erate and  rational  remedies  more  difficult  the  longer  they  are 
delayed.  Our  objective  should  be.  Insofar  as  It  lies  with  the 
power  of  this  eountiy,  to  influence  the  international  price  level; 
Erst  of  all  to  raise  prices  above  the  present  level  and  then  to 
maintain  them  at  the  level  thus  reached,  with  as  much  stability 
as  can  be  managed.  We  recommend  that  this  objective  be  ac- 
cepted as  the  guiding  aim  of  the  monetary  poUcy  of  this  country. 

It  win  be  remembered  that  most  of  these  debts  were  in- 
curred when  commodity  prices  were  at  a  higher  level  and 
that  the  fall  of  prices  has  resulted  in  doubling  and,  in  many 
instances,  trebling  the  obligations,  so  that  debtors  are  re- 
quired to  pay  double  or  treble  in  property  and  in  labor  above 
that  required  to  meet  the  obligations  at  the  time  they  were 
contracted:  It  is  obvious  that  the  gold  standard  has  been  a 
cruel  master,  and  any  attempt  to  meet  ite  colligations  would 
mean  increased  poverty  and  universal  ruin. 

It  is  imperative  that  tiie  world  price  of  gold  measured  by 
goods  and  services  must  be  lowered,  which,  in  other  words, 
means  that  the  world  price  level  must  be  raised.  The  inter- 
national price  level,  no  matter  how  self-ccmtained  or  nation- 
alistic a  country  may  be,  influences  prices  in  such  country 
and  in  all  countries.  Domestic  price  levels  are  influenced  by 
international  price  levels,  and  foreign  exchanges  in  their 
operations  affect  domestic  and  world  prices.  The  price  of 
wheat  or  cotton  is  fixed  by  the  world,  and.  generally  speak- 
ing, the  world  prices  determine  domestic  prices  directly  or 
indirectly.  Money  affects  the  daily  lives  of  the  people  of 
the  world,  and  obviously  if  the  supply  is  Inadequate  to  meet 
the  demands  of  trade  and  commerce,  it  becomes  a  varying 
and  an  unjust  measuring  rod. 

Lands,  houses,  commodities — all  are  measured  by  money. 
Value  is  purchasing  power,  and  without  purchasing  power 
values  disappear,  bringing  down  upon  the  beads  of  the 
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peoples  fhs  wredc  of  a  structure  which  they  have  Mogtat  toi 
erect. 

The  deflation  which  has  come  to  the  world  te  In  part  dor 
to  the  failure  of  the  9oiA  standard  to  meet  human  needs^. 
and  those  who  controlled  the  gold  have  viewed  too  often 
with  complacency  the  ruin  which  deflation  has  wrou^t 
Deflation  brought  about  a  rise  in  the  price  of  gold  because 
of  its  scarcity  and  the  catastrophic  decline  in  the  prices  of 
all  commodities. 

Mr.  L.  P.  Amry.  a  distinguished  Member  of  Parliament 
and  at  one  time  a  Cabinet  officer,  declared  that — 

The  trouble  is  there  is  a  type  of  mind  still  very  influential  which 
while  only  too  ready  to  reco(^iiae  Vbe  power  of  monetary  influenoea 
to  create  Inflation,  regard  deflation  however  violent  and  however 
disastrous  as  a  mysterious,  beneficent  proceaa,  which  It  la  unwia* 
to  qiiestion  and  dishonest  to  interfere  with. 

The  efforts  of  gold-standard  countries  to  maintain  a  rea- 
sonably steble  price  level  have  been  unsucoessfuL  Great 
Britain,  since  leaving  the  gold  stuidard.  has  endeavored  to 
control  world  prices  by  anchoring  them  to  sterling  exchange. 
She  has  sought  to  maintain  her  commercial  supremacy  hi 
the  world,  to  increase  her  exports,  and  to  maintain  reason- 
ably stable  price  levels  at  home.  Sir  Arthur  Salter,  however, 
has  said  that  a  country  can  oombine  several  ambitions  suc- 
cessfully— 

But  four  she  cannot  abhleve  stmultaneoudy:  She  cannot  be  a 
creditor  from  the  past,  a  reliictant  Importer,  a  great  oporttf .  and 
a  reluctant  lender  of  new  money. 

Great  Britain  may  not  accomplish  these  four  resutts.  I 
submit  that  a  metallic  base  adequate  for  the  needs  of  the 
world  is  essential  if  there  shall  be  reasonable  stability  in 
the  price  level.  Extreme  fiuctuations  result  in  chaotic  con- 
ditions  in  domestic  as  well  as  in  international  business  rela- 
tions.  Perhaps  75  to  85  percent  of  the  world's  population 
is  interested  in  maintaining  stable  international  exchange. 
The  gold  standard  has  failed  in  this  respect.  It  has  fmroed 
lower  price  levels.  Undoubtedly  the  gold  policy  of  Great 
Britain  has  had  for  one  al  its  objects  lower  WQrld  prices, 
particularly  of  raw  materials. 

Great  Britain  100  years  ago  was  a  creditor  nation  and 
still  is.  She  has  likewise  been  a  most  important  manufac- 
turing nation  and  her  policy  therefore  has  been  to  nutke 
money  dearer  and  world  prices  low.  The  oUigations  of 
debtor  nations  were  payable  in  gold.  It  was  therefore  to  the 
interest  of  Great  Britain  to  make  gold  dearer,  as  her  imports 
were  largely  in  commodities,  ixincipally  raw  materials.  Ttuis 
Great  Brltein  became  the  greatest  commercial  nation  in  the 
world.  But  the  time  came  when  the  gold  standard  failed: 
when  prices  fell  to  so  low  a  level  that  financial  disaster  men- 
aced her;  and  so,  for  the  first  time,  an  eminent  British  com- 
mission has  insisted  that  the  world  cannot  escape  disaster 
unless  there  shall  be  an  increase  in  prices  throughout  the 
world.  TtM  fall  in  prices  and  the  low  exchange  of  the 
oriental  currencies  have  seriously  injured  Gbreat  Britain's 
foreign  trade,  particularly  in  the  Orient  Her  "souzxl 
money  "  policy  failed,  and  China,  forced  by  the  gold-standard 
policy,  has  engaged  1  nmanufacturtog  activities  and  has 
developed  industries  until  Great  Britain's  trade,  particularly 
her  textile  trade,  in  the  Orient  is  seriously  jeopardized. 

Great  Britain's  course  in  India  cannot  be  defended.  She 
forced  her  financial  policies  upon  the  400,000.000  people  of 
that  country.  She  demonetized  silver  and  rarified  gold, 
though  in  so  doing  the  world  depression  resulted. 

Mr.  President  the  League  of  Nations,  by  one  of  its  com- 
mittees known  as  the  "  gold  committee  *,  recently  made  an 
exhaustive  study  of  the  causes  of  the  world-wide  depression, 
and  submitted  a  report  to  the  effect  that  it  was  largely  due 
to  monetary  disturbances  and  dislocations;  and  that  it  was 
imperative  that  the  lev^  of  world  prices  should  be  raised  if 
prosperity  was  to  be  enjoyed.  The  inference  was  very  clear 
from  the  report  that  the  only  way  to  obtain  an  increase  in 
commodity  prices  was  by  the  enlargement  of  the  circulating 
medium  throughout  the  world.  

There  are  increasing  evidences  that  the  orthodox  believers 
in  the  efficacy  of  the  gold  standard  are  departing  from  their 
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£ftfth.  Even  Mr.  Keynes,  vho  for  years  was  a  devoat  bc- 
Uerer  tn  the  gold  stand&nL  has.  If  I  tmderstand  his  positiaa^ 
materially  modified  hia  vlewa.    Recently  he  stated: 

OoUl  M  th«  tol*  •tandard  at  tb*  purcbaalng  po««r  Is  almoct 


By  which  he  means  that  perhaps  for  thousands  of  yeaiB 
the  two  metals — gold  and  silver — ^have  been  basic  mone;' 
Be  further  adds— 

Tlukt  of  lat«  years  aa  attempt  has  been  made  to  have  gold  et  - 
Tsiop  ttscif  in  a  garment  ot  respectability  as  densely  respectable 
as  was  ever  made  even  In  tbe  realm  of  sex  or  reUglon. 

He  then  adds: 

Whetber  this  garment  of  re^wctabfllty  was  put  on  as  a  neoessai  f 
atmor  to  win  a  hard-won  fight  against  bimetallism  and  is  stil 
worn  as  the  gold  adTocatca  allege  because  gold  Is  the  sole  pr<- 
phylacUc  against  the  plague  of  flat  moneys,  or  whether  It  la  1^ 
Fraudlan  cloak  ws  may  not  b*  curious  to  Isqulrt. 

And  Mr.  Keynes  further  adds  that — 
eseept  through  very  brief  periods  during  the  world's  history  gold 
has  been  too  scarce  to  serve  the  needs  of  the  world's  prlnclpil 
OMdlum  o<  currency 

Mr.  Bmest  Seyd.  a  distinguished  English  bimetallist.  to  hjs 
book,  sUtes  that— 


It  ts  a  great  mistake  to  suppose  that  the  adoptlan  of  the  go  d 
valuation  by  other  states  besides  England  will  be  beneficial.  :t 
will  only  lead  to  tbe  desUucUon  of  the  monetary  equlllbrlun 
heretofore  existing  and  cause  a  fall  In  the  value  of  sliver,  fron 
which  Ibigland'a  trade  and  the  Indian  sliver  valuation  will  suffsr 
more  than  all  other  Interests,  grievous  as  the  general  decline  )f 
prosperity  all  over  the  world  will  be.  The  strong  doctrlnarlanis  n 
y^f»tng  la  England  as  regards  the  gold  valuation  Is  so  blind  that, 
whan  the  time  of  depression  se'^  In.  there  will  be  this  speclkl 
fsatura:  the  economical  authorities  of  the  country  will  refuse  x> 
llaten  to  the  cause  herein  foreshadowed.  Every  possible  attem  ft 
will  be  made  to  prove  that  the  decline  of  commerce  is  due  to  1 11 
sorts  of  causes  and  Inconceivable  matters.  The  workman  and  Ills 
strikes  will  be  the  first  convenient  target;  then  speculation  aiid 
overtrading  win  have  their  turn. 

Senator  John  Sherman  was  pertiaps  as  much  responsible 
for  the  demonetization  ot  silver  tn  the  United  States  as  ai  7 
other  person;  but  he,  for  many  jrears.  If  I  read  history  arigljt, 
was  a  believer  in  bimetallism.  On  tbe  11th  of  April  18 
he  said: 

The  enormous  effect  of  this  law — ^that  la,  the  demonetizing  Isf 
diver — In  Oermany,  and  as  a  consequence  the  partial  demoneil 
aatlon  of  silver  coin.  I  suppose.  Is  felt  by  every  man.  womivn,  aitd 
child  who  buys  or  sells  anything.  I  suppose  there  is  no  act  of 
parliament  that  has  had  so  wide-reaching  effect  as  this  act  af 
the  German  Parliament.  •  •  •  The  amount  of  coin  In  tie 
world  Is  esthnated  by  Mr.  8eyd  and  other  technical  writers  nX 
S34M)O.0O0.CIO0  of  sliver  and  $3,500,000,000  of  gold.  A  stniggle  Isr 
the  pQwimtivn  ot  the  gold  at  once  arose  between  all  the  greit 
nations  because  everybody  could  see  that  If  the  13,300.000.000  ot 
■Uver  was  demonetised  and  tS  .500.000.000  of  gold  coin  made  t  le 
sole  standard  It  wouki  enormously  add  to  the  value  of  gold:  -ai  kd 
the  Bank  of  France,  the  Bank  of  England,  and  the  Imperial  Bu  ik 
of  Oermany  at  once  commenced  grasping  for  gold  in  whatet  bt 
form.  Therefore,  what  we  have  obaerved  recently  Is  not  so  mu  !h 
•  fan  of  sUvcr  as  tt  Is  a  rise  a<  gold— the  inevitable  effect  of  t|ie 
of  sU 
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It  is  evident  that  Senator  Sherman  recognized  the 

titiUlve  theory  of  money,  and  that  by  the  demonetization 

Bllver.  prices  of  ccunmodlties  measured  by  gold  did  dec! 

and  that  gold,  measured  by  human  toil  and  commodities,  ^d 

materially  Increase  In  value.    I  quote  again  from  Senator 

Sberman.  who  stated  In  a  speech  delivered  on  the  SOth  pf 

August  1893: 

If  we  adopt  the  single  standard  of  gold,  without  aid  Cram  snvir. 
we  will  greatly  Increase  the  burden  of  national  and  Indlvldt  al 
daMa.  dlsturh  tbe  relation  between  capital  and  labor,  crtppte  t  le 
industries  of  the  country,  still  further  reduce  the  value  of  silver  — 
of  which  we  have  now  In  omr  Treasury  and  among  our  pe<^le 
over  $608,000,000.  and  at  which  we  are  the  chief  producer — a^ 
Invite  a  struggle  with  the  great  commercial  nations  for  the 
■ton  at  the  goM  ot  the  world. 

Wa  prediction  has  been  verified.  Following  the  demonett- 
satlon  of  silver,  the  struggle  for  gold  began,  and  it  is  manlf e  st 
ttat  that  struggle  led  to  falling  prices,  industrial  a^d 
•eooomlc  disturbances,  and  world-wide  depression. 

The  British  Rosral  Commission,  appointed  to  Inquire  In^ 
the  cause  of  the  depression  of  trade  reported: 

1.  That  the  dniieeslon  dated  from  the  year  1873.  or  thereabout 
a.  That  tt  extended  to  every  branch  of  industry.  InrUirtlng  manji- 
fartunng.  ""«»»«»§.  and  agilculture,  and  that  tt 


to  England,  but  had  been  experienced,  to  a  greater  or  leas  legree. 
In  aU  tbe  Industrial  countries  ot  the  world: 

3.  That  It  appeared  to  be  doeely  connected  with  the  serious  fall 
In  general  prices  which,  even  then,  was  most  observable,  though 
It  has  since  been  more  strongly  marked,  resulting  In  diminution — 
In  some  casea  even  the  total  loss — of  profits  and  con»dq\ient 
Irregularltlea  of  employment  for  the  wage  earners; 

4.  That  the  duration  of  the  depression  has  been  unusual  and 
abnormal; 

6.  That  no  adequate  cause  for  this  state  of  things  vras  cibeerr- 
able  unless  It  ooiild  be  found  In  some  general  dislocation  of  values, 
caused  by  currency  changes,  and  which  would  be  capable  of 
affecting  an  area  equal  to  that  which  the  dqneasion  of  trade 
covera. 

And  the  Commission  then  added — 

Neither  metal  exists  in  sufficient  quantities  to  serve  as  a  sole 
standard  without  causing  such  a  change  in  the  level  of  prices  aa  to 
amount  to  a  commercial  and  financial  revolution. 

That  prices  fell  following  the  demonetization  of  silver  is 
conceded  by  substantially  all  economists.  In  an  article  in 
the  London  Economist  published  in  1888,  the  statement  was 
made  that  there  would  be  a  general  decline  in  prices  of  33 
percent:  and  Sir  Robert  Oiffin  in  1886  estimated  the  fall  In 
the  price  of  articles  exported  from  Great  Britain  at  50  per- 
cent and  that  on  imports  at  33  percent. 

Senators  are  familiar  with  Dr.  Soetbeer.  an  eminent  au- 
thority upon  monetary  questions.  In  his  work,  publish  3d  as  I 
recall,  in  1888.  he  stated  that  comparing  the  average  prices 
of  1886  with  those  of  the  period  of  1871-75.  taking  IOC  com- 
modities as  examples,  the  fall  in  agricultural  prices  haul  been 
31  percent,  animal  products  23  percent,  mines  and  metab  40 
percent,  textile  materials  24  percent,  and  miscellaneous  32 
percent. 

I  cannot  refrain  from  placing  in  the  Rkcord  a  statement 

from  the  historian  Hume: 

We  find  that  in  every  kingdom  In  which  money  commences  to 
fiow  In  greater  abundance  than  formerly  everything  takes  a  new 
face.  Labor  and  industry  take  on  new  life.  The  manufiicturer 
becomes  more  diligent  and  skillful.  Even  the  farmer  foUcws  his 
plow  with  greater  alacrity  and  attention.  A  nation  whose  njbney 
decreases  Is  at  times  weaker  and  more  miserable  than  snother 
nation  which  possesses  no  more  money  but  is  on  the  incr-easing 
hand.  Palling  prices  and  misery  and  destruction  are  tnse]>arable 
companions.  The  disasters  of  the  past  ages  were  caused  by  de- 
creasing money  and  falling  prices.  With  the  Increase  of  money, 
labor  and  Industry  gather  new  life. 

Professor  Jevons,  referring  to  the  gold  discoveries  of  Cali- 
fornia and  Australia,  said  that — 

Prices  turned  upward  In  a  sudden  and  decided  manner  and  that 
this  change  was  simultaneous  with  the  discovery  of  the  ne  v  gold 
fields.  If  the  philoacphy  of  observation  and  common  sense  may 
be  applied  to  statistical  matters  we  can  draw  but  one  cone  uslon, 
that  prices  have  risen  In  consequence  of  the  gold  discoveries  The 
gold  discoveries  had  the  double  effect  of  arresting  the  faU  of  prices 
and  then  raising  them.  The  total  effect  la  not  merely  the  rise 
that  has  occxirred  but  that  rise  plus  the  faU  that  would  have 
occurred. 

Senator  Sherman  in  1869  said: 

The  oontractlon  of  the  currency  Is  a  far  more  distressing  opera- 
tion than  SenKtors  suppose.  To  every  person  except  the  cspltai- 
Ists  out  of  debt  or  tbe  salaried  officer  ot  annuitant  it  la  a  ])erlod 
of  loes.  danger,  lassitude  of  trade,  fall  of  wages,  suppression  of 
enterprise,  bankruptcy,  and  disaster.  It  means  the  ruin  'Tt  all 
dealers  whose  debts  are  twice  their  business  capital,  though  one- 
third  less  than  their  actxial  property.  It  means  the  fall  of  agri- 
cultural production  without  any  great  reduction  of  taxes.  What 
prudent  man  would  dare  build  a  house,  railroad,  or  a  factor}  or  a 
bam  with  this  certain  fact  before  hlmf 

Mr.  Balfour  upon  another  occasion  stated  that — 

The  general  consensus  of  scientific  opinion  has  for  many  yeum 
thrown  with  an  overwhelming  balance  of  opinion  into  the  scale 
of  the  double  standard,  and  I  say  that  on  that  question  thare  Is 
practically  now  a  consensus  of  economic  and  scientific  opinion 
which  has  devoted  Itself  to  the  elucidation  of  this  purpose  and 
any  man  who  In  the  face  of  that  opinion  now  quotes  any  of  the 
old  tags  about  demand  and  supply  making  it  impossible  to  fix  a 
ratio  between  the  two  metals  or  such  doctrines  as  that  the  Inter- 
ference of  the  state  fixing  prices  must  necessarily  fail — any  man 
who  now  relies  upon  doctrine  of  that  kind  to  show  that  the 
double  standard  is  an  Impossible  thing  does  nothing  miore  thui  to 
write  himself  down  as  a  man  Ignorant  of  latest  development  at 
Bdentlflc  political  economy. 

Mr.  President,  even  the  most  orthodox  gold  monometallist 
confesses  that  the  normal  increase  in  population  and.  the 
normal  expansion  of  business  require  the  accretion  to  the 
gold  stocks  of  the  world  of  at  least  S  percent  per  annum 
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■Hut  means  that  If  the  world  rests  upon  the  gold  standard 
Mother  Earth  must  add  to  the  monetary  gold  stocks  of  the 
world  3  percent  annually  or  prices  will  fall,  industrial  and 
economic  disturbances  win  result,  which  will  culminate  in 
universal  depressiozL 

Eminent  geologists  and  students  at  the  money  question 
declare  that  the  gold  yield  of  the  world  win  soon  show  mate- 
rial reductions. 

Mr.  Prands  W.  Hirst,  idio  was  for  years  the  editor  of  the 
London  Economist,  in  his  book  entitled  **  Money  ".  published 
last  year,  states  that — 

The  universal  gold  standard  Is  In  danger  by  the  prohabnity  at 
a  rapid  decline  before  very  long  in  the  production  of  the  Rand. 

He  further  states  that — 

The  exhaustion  of  the  South  African  mines  has  long  been  pre- 
dicted and  experts  have  even  assigned  dates  at  which  the  decUne 
of  the  ou^ut  would  commence. 

zoning  experts  famUiar  with  the  SoQth  African  gold  mines 
predict  that  they  will  practically  be  exhausted  by  1947.  In 
view  of  the  almost  certain  reduction  of  the  production  of 
g<M  many  students  of  the  money  question  are  insisting  that 
sUver  constitutes  a  part  of  the  metallic  monetary  stocks  of 
the  world. 

Mr.  Hirst,  to  whom  I  have  Just  referred,  in  the  book  men- 
tioned, states  that — 

There  Is  no  reason  why  silver  Should  not  be  brought  Into  play 
to  assist  gold,  and  enlarge  the  metaUlc  basis  of  the  world's  cur- 
teskcles.  On  the  assumption  generaUy  accepted  that  an  interna- 
tional currency  of  notes  convertible  Into  gold  or  Into  gold  aixl 
sliver  should  be  the  aim  of  currency  reformers,  and  on  the  further 
assumption  which  ts  also  generaUy  accepted  that  gold  prices  ought 
to  be  raised  gradually  to  aomethlng  like  their  1025  level.  I  regard 
silver  as  the  best  lnstr\uaent  by  which  these  objectives  can  be 
achieved  in  conjunction  with  the  measures  for  the  redistribution 
of  gold  and  a  mor^  economic  use  of  it  by  some  of  the  central 


He  stiggests  that  various  named  countries  "should  part 

with  a  small  percentage  of  their  gold  and  substitute  silver  as 

a  part  of  their  reserves  ".  and  he  estimates  that  tf  the  plan 

which  he  suggests  were  carried  out,  in  all  probablUty  the 

purchasing  power  of  gold  in  commodities  would  decline, 

and  the  gold  price  of  silver  would  have  risen  considerably 

more  "  seeing  that  silver  would  have  been  In  a  measure 

demonetized  by  this  new  demand." 

'    He  sUtes  that— 

As  a  result  Ot  this  plan  the  price  of  silver  would  be  doubled  or 
trebled  and  that  a  rise  in  the  value  at  sliver  would  greatly  assist 
export  trade  with  the  Far  East  and  it  would  also  help  to  restore 
the  prosperity  of  sUver-produclng  mines  In  all  parts  of  the  world. 

Mr.  Srinivas  Van  Wagel,  in  his  recent  wo-k,  entitled 
"  World  Economic  Depression  ",  states  that — 

In  the  relentless  efforts  of  some  nations  to  hold  others  in  eco- 
nomic bondage  and  others,  composing  the  majority,  to  shake  off 
the  shackles,  gold  Is  being  used  as  the  weapon  of  the  credltora. 

He  further  states  that — 

Gold  Is  being  used  to  shackle  the  world,  economically  and  politi- 
cally, and  that  the  value  of  silver  must  be  increased.  Oold  must 
be  strengthened  by  the  addition  of  silver. 

If  silver  is  used  for  currency  reserves  and  relieves  gold  of  a  part 
of  Its  burden,  prices  will  rise,  and  there  will  be  increased  pros- 
perity. The  other  alternative  Is  a  coUi^ms  of  prices,  curtailment  of 
commerce,  and  possibly  reversion  to  barter. 

These  statements  were  prophecies,  because  since  they  were 
made  there  have  been  a  collapse  in  prices  and  a  curtailment 
of  commerce,  and,  in  many  parts  of  the  world,  reversion  to 
barter. 

The  author  further  states — 

Why  should  It  not  conduce  to  stability  and  better  organization 
of  Internal  credit  if  gold  Is  Implemented  with  silver  for  reserves 
against  circulation?  There  is  no  other  metal,  in  addition  to  gold, 
of  which  sufficient  Is  produced  and  which  has  the  qualities  needed 
for  banking  purposes,  than  sUver.  Bven  now  sUver  is  predraninantly 
the  circulating  money  in  almost  every  country,  even  though  the 
sUver  coins  in  circulation  have  a  greatly  reduced  sUver  content. 
New  reserves  tn  sUver  can  be  had  by  withdrawing  the  sUver  coins 
in  circulation  In  almost  every  country.  •  •  •  This  wealth  of 
etlver  can  be  utilized  for  purposes  of  world  rehablUtatlon.  The 
production  of  silver  Is  approximately  360,000,000  ounoes  a  year. 
Part  of  It  at  least  can  be  utilized  as  effective  money  metal.  Thus, 
silver,  together  with  gold,  with  even  a  reduced  output  In  forth- 
coming years,  might  form  an  eflldent  reeenre  for  circulation  and  a 
sound  basis  for  credit. 


Be  further  adds: 

It  was  a  criminal  waste  to  daB9  ■Dvar  ta  the  east  aftar  It 
depreciated  in  value,  because  it  was  divested  of  the  funeaon  U 
should  have  been  performing.  Now  there  is  an  opportunity  for 
the  redemption  of  the  gold  standard  with  the  aid  of  silver  and  tf 
sliver  Is  used  iTor  currency  reserve,  and  relieves  gold  of  part  o*  Ita 
burden,  prices  will  rise  and  there  will  be  increased  proaperlty. 

The  views  of  liir.  Hhrst,  B«r.  Van  Wagel.  and  many  others 
to  whom  I  could  refer,  give  support  to  the  principle  under- 
lying the  measure  under  consideration.  This  measure  reoog- 
nizes  the  inadequacy  of  gold  to  meet  the  monetary  demamls 
of  the  world:  tt  recognizes  that  silver  for  thoxisands  of  years 
constituted  a  part  of  the  basic  monetary  money  of  the  world, 
and  that  the  addition  of  silver  to  the  metallic  monetary 
stocks  will  relieve  the  tension  or  strain  upon  gold,  strenfthen 
the  monetary  base  upon  which  currencies  and  credits  rest* 
increase  the  volume  of  money  in  the  world  and  thus  Increase 
the  world's  commodity  price  level. 

A  measure  providing  for  an  Increase  in  tbe  use  of  sQver 
for  monetary  purposes  is  not  an  experiment;  it  is  not  even 
heterodox;  it  is  a  sound,  rational  xdan  calculated  to  improve 
economic  conditions  in  the  world.  If  by  some  sudden  miracle 
the  gold  stocks  of  the  world  were  Increased  50  or  100 
percent,  there  would  be  an  instantaneous  rise  In  the  prices 
of  commodities:  the  wages  of  labor  would  be  Increased:  fac- 
tories and  plants  now  idle  would  be  put  into  commission,  and 
mijilinns  of  Unemployed  would  And  profitable  employment. 
It  Is  conceded  by  historians  and  writers  upon  monetary 
questions,  that  the  sOver  mines  of  tbe  New  World,  foUowinf 
the  discovery  of  America,  rejuvenated  Europe,  gave  vlf  or  to 
the  people,  so  that  the  feudal  system  was  demolished  and  a 
genuine  intfillectual  and  material  renaissance  came  to  all 
countries  of  Europe. 

The  bill  bctf ore  us  contemplates  the  use  of  sliver  for  moner 
tary  purposes — it  places  silver  side  by  side  with  fcdd,  and 
is  a  forerunner  of  the  day  not  far  distant  when  the  mints 
of  all  countries  will  be  opened  to  the  free  and  unlimited 
coinage  of  both  gold  and  silver  at  a  ratio  agreed  upon  and 
accepted  thi'ougbout  the  world. 

Mr.  SHIPSTEAD.  Mr.  President,  the  general  proUem 
confronting  the  world  is  the  revival  at  commerce  not  only  in 
this  country  but  from  one  country  to  another.  So  far  as 
the  United  States  is  concerned  we  have  a  paradox.  There 
has  been  mentioned  here  the  starvation  in  the  midst  of 
plenty.  Our  system  of  production  has  produced  on  the 
farm  and  in  industry  far  beyond  the  dreams  of  the  wild- 
est imagination. 

The  t)asis  of  commerce  is  the  exchange  of  goods.  While 
we  produce  in  overabundance  tn  industrial  sections  of  the 
country,  and  while  we  have  produced  in  overabundance  in 
agricultural  sections  of  the  coontry.  piling  up  surpluses  of 
the  iHtxiuct-s  of  industry  and  piltog  up  surpluses  of  the 
prxxiucts  of  agriculture,  the  strange  sttoation  is  ihst  the 
people  in  the  industrial  centers  cannot  get  the  products  of 
the  farm  and  the  population  in  agricultural  centers  cannai 
(^tain  the  shoes,  <:lothes,  and  other  products  of  the  in- 
dustrial centers.  'Ihese  goods  cannot  be  exchanged  one 
for  the  other. 

That  condition  has  existed  sinee  our  credit  system  ex- 
ploded in  1929.  SinQ$i  .that  time  there  has  been  no  medluiii 
of  exchange  to  further  tbe  business  of  exchange  and  to 
make  exchange  of  goods  possible.  <  Tlutt  medium  of  ex- 
change used  to  be  furnished  by  the  banks  of  the  country, 
but  the  banks  of  the  country  have  not  i>een  able  to  fumlBh 
that  medium  of  exchange  sintt  1929. 

It  has  been  said  that  the  banks  do  not  function  and 
cannot  f uiKtlon,  in  furnishing  the  nwdium  of  exchange  far 
the  exchange  of  goods,  because  of  the  lack  of  eonfldence. 
The  basis  of  the  credit  system  and  the  basis  of  tbe  hanking 
system  of  the  United  SUtes  is  credit.  Credit  is  based  upon 
confidence.  There  is  plmty  of  confidence  tn  the  credit  sys- 
tem when  credit  can  be  liquidated.  There  is  plenty  t£ 
confidence  to  the  credit  system  when  debts  can  be  paid. 
When  there  is  a  possibility  for  the  borrower  te  return  hie 
loan,  when  there  is  a  possibility  for  the  lender  to  ooDec* 
the  m<mey  he  lends,  numey  is  borrowed  and  lent. 
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Bat  wben  we  have  aa  eoonomle  sftoatlon  where  the 
Tvwer  dOM  not  know  whether  or  not  he  can  pay  his  I 
and  the  lender  does  not  know  whether  he  can  collect, 
have  no  confidence,  and  so  oar  credit  system  does  not  f 
tkm:  and  because  it  does  not  function  we  have  no  medi 
of  exchange  In  the  sense  that  our  usual  medium  of 
change  h«M'  been  furnished  by  bank  credits. 

It  Is  said  the  banks  are  fiill  of  money.  The  banks  ire 
fun  of  debts.  The  more  deposits  a  bank  has.  the  more  its 
liabilities  and  the  more  it  owes.  Those  debts  have  been  1  he 
basis  of  the  system  of  furnishing  a  mediimi  of  exchange  in 
the  amount  of  97  percent  of  the  country's  medium  of 
exchange. 

The  qiiestion  is.  How  can  we  restore  an  exchange  of  co  n- 
modities  from  Industrial  centers  to  agriculture  and  fr>m 
agricultural  centers  to  industry,  so  that  those  on  the  far  ns 
may  obtain  the  Industrial  products  produced  by  labor  sod 
Industrial  workers  may  obtain  the  agricultural  produ:ts 
produced  by  the  fanner? 

The  deadlock  in  our  credit  system  and  banking  syst  sm 
still  exista  as  it  started  in  1939.  It  cannot  function  >e> 
cause  of  the  overwhelming  amount  of  debts,  public  end 
private,  municipal  and  corporate,  in  the  country,  with  its 
fixed  charges  sucking  the  life  of  Industry  and  of  agricult  ire 
like  a  leech,  m«^irtTn  it  impossible  for  our  commerce  to 
function. 

It  Is  said  by  very  many  economic  writers  that  the  trot  ble 
Ilea  with  the  unjust  distribution  of  gold.  Let  us  look  iito 
that  matter  with  the  people  v^o  want  to  return  to  the  g  old 
standard  and  who  say  we  can  redistribute  the  gold.  O  >ld. 
like  any  other  commodity,  obeys  certain  laws.  Gold  las 
been  distrihoted  here  and  in  Prance  because  circumstar  ces 
over  which  we  have  had  no  control  brought  the  gold  h  xe. 
Our  trade  balance  is  in  our  favor,  payable  in  gold,  and  so 
g<dd  came  ovo'  here.  Investments  abroad,  the  charges  of 
which  were  paid  in  gold,  came  here,  so  gold  came  here  in 
settlement  of  foreign  accounts.  Gold  went  to  n*ance  ye- 
eause  of  reparation  payments  and  because  of  trade  balan  »s. 
Bow  shall  gold  be  distributed  if  not  in  payment  of  ini  er- 
natjimfi^  obligations,  in  payment  of  trade  balances,  in  p  iy- 
ment  of  services  due  to  citizens  of  foreign  countries? 

It  is  said  that  we  ought  to  loan  gold.  We  did  that  uo  der 
the  Dawes  idan  and  imder  the  Young  plan,  shipping  { old 
abroad  and  loaning  gold  not  only  to  foreign  countries  Mit 
to  foreign  corporations.  Instead  of  relieving  us  of  the 
pressure  of  gold,  it  Increased  the  dUBculty.  All  over  the 
wosid.  debts  were  created  in  gold  far  out  of  proportion  to 
the  production  of  gold.  We  had  established  a  medium  of 
exchange,  a  medium  for  the  payment  of  debts,  that  cculd 
not  be  produced  in  suflkdent  quantity  to  pay  the  debts. 

Three  yean  ago.  in  talking  to  an  Kngllsh  banker.  I 
to  his  attention  the  overwhelming  amount  of  debts 
over  the  world  payable  in  gold,  and  that  could  not  be 
In  gold,  and  sugg^ted  that  the  nations  of  the  world 
fumtah  a  medium  of  exchange  that  would  make  it 
to  fichange  goods  from  one  part  of  the  worid  to  anoi 
a  medium  of  exchange  which  people  could  get  as  a  bast! 
trade  and  as  a  medium  for  the  exchange  of  goods.  I  s  ]g> 
«BSted  the  rwnnnKiMttVm  of  silver.  All  that  he  said,  a  ter 
diaciwtlon.  was.  "  I  think  this  is  merely  a  fetish  to  get  rid 
«f  debts."  I  said.  "  It  may  be  a  fetish,  but  it  will  maki  i  H 
peaslble  to  pay  debte;  and  is  not  that  a  good  way  to  |get 
rid  at  debts?  " 

Por  what  my  opinion  is  worth,  it  seems  to  me  that  unless 
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we  furnish  a  medium  of  exchange  so  that  goods  can  be 
f^t^rtfrniA  ^re  cannot  revtve  ocunmerce.  The  upward  trenc 
pcloee  for  which  we  hoped  must  in  the  last  analysis  be  ba  sed 
apon  demand  for  goods.  If  we  can  exchange  goods,  ttere 
will  be  greater  demand  for  goods  in  the  amount  in  w!;ich 
goods  can  be  exchanged.  If  I  have  something  to  sell  tfiat 
yoQ  want  and  you  have  something  to  sell  that  I  want, 
cxchaote.  and  if  we  live  dose,  as  neighbors,  we  can  barler; 
but  in  a  ooontry  of  120.000.000  people,  with  the  vast  area 
tJbat  we  have  here  and  in  the  world,  we  cannot  confine  o  mr 
to  a  system  of  barter.    We  must  have  a  mediumj  of 


Much  as  I  should  like  to  see  ft,  I  shotild  Bke  to  see  any 
method  pursued  and  any  policy  inaugurated  which  would 
make  it  possible  to  exchange  goods  from  one  part  oi  this 
country  to  the  other,  from  one  part  of  the  world  to  the 
other. 

It  is  said  that  in  order  to  bring  about  recovery  all  that  It 
is  necessary  to  do  is  artlflcially  to  raise  prices,  and  that 
when  prices  are  artificially  raised  people  will  buy.  People 
will  buy  to  the  limit  of  their  desires  fh^st,  and  those  desires . 
are  unlimited.  They  win  buy  goods  to  the  extent  that  they 
have  something  with  which  to  buy.  They  have  nothing 
with  which  to  buy  but  the  commodities  they  produce  or  the 
wages  they  earn.  If  we  restore  a  medium  of  exchange  so 
that  they  can  sell  their  goods,  it  will  make  possible  increased 
demand  and  higher  prices  and  the  purchasing  power  of  the 
great  mass  of  the  people  will  be  restored. 

Without  casting  any  refiection  on  the  good  motives  of 
anyone,  let  me  point  out  now  where  I  think  we  have  failed 
to  restore  purchasing  power  to  the  great  mass  of  the  p<K>ple. 

Under  the  NJIJL  we  abolished  the  antitrust  laws.  When 
the  NJIJ^.  bill  came  back  from  conference  I  voted  to  send 
it  back  in  order  to  reinstate  the  Borah  amendment  to  pro- 
hibit fixing  prices  and  gouging  the  public  through  llxing 
prices  through  monopolistic  practices.  I  am  not  faciillar 
with  all  the  codes;  but  take,  for  instance,  the  steel  code, 
which  revived  the  old.  vicious  practice  of  the  Pittsburgh -plus 
system,  under  which  the  United  States  Steel  Corporation 
discriminated  against  various  communities  of  this  land  and 
fixed  prices  under  the  aegis  of  monopolistic  practices. 
Uzuier  the  old  Pittsburgh-plus  system,  which  was  abolished 
after  an  investigation  by  the  Federal  Trade  Commisslcn,  the 
steel  mill  at  Duluth  would  sell  steel  in  Chicago  for  tl3  a 
ton  less  than  it  would  sell  it  for  in  Duluth.  Under  the 
revised  code,  revised  on  the  31st  day  of  May,  Duluth  was 
made  a  base-price  point;  but  even  imder  the  revised  code  the 
Duluth  mill  will  be  compelled  to  sell  steel  in  Chicago  for 
$9.60  a  ton  less  than  in  Duluth.  The  prices  of  amounts  of 
less  than  half  a  ton  have  been  raised  in  some  instanois  as 
high  as  800  percent,  and  the  consumers  of  steel  products 
will  pay  those  prices. 

Here  is  an  industry  fixing  prices  in  some  Instances  800 
percent  higher  than  they  were  imder  the  old  system  of  fixing 
prices,  and  gouging  the  public  in  higher  prices  before  the 
public  has  had  its  purchasing  power  increased. 

Take  the  paper  industry.  I  am  mentioning  these  tilings 
because  they  enter  into  the  national  scheme,  the  economic 
policy  that  we  are  pursuing,  and  I  feel  that  it  would  be 
treason  not  to  speak  of  these  things,  that  the  Senate  may 
be  Informed  regarding  them.  I  cannot  believe  that  the 
President  of  the  United  States  will  tolerate  these  practices 
if  they  are  properly  called  to  his  attention. 

Mr.  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Knio  in  the  chair). 
Does  the  Senator  from  Mlnne;sota  yield  to  the  Senator  irom 
West  Virginia? 

Mr.  SHIPSTEAD.    I  do. 

Mr.  HATFIELD.  Price  fixing  to(A  place  with  all  the 
large  industries  throughout  the  country,  did  it  not?  It  took 
place  as  to  the  price  of  steel,  the  price  of  coal,  the  price  of 
all  of  them,  as  a  result  of  the  suspension  of  the  Sherman 
antitrust  law. 

Mr.  SHIPSTEAD.  I  must  say  I  am  not  familiar  with  aU 
the  codes.  I  am  talking  about  the  codes  with  which  I  am 
familiar. 

Mr.  HATFIELD.  I  may  say  to  the  SenatOT  that  thit  is 
the  case. 

Mr.  SHIPSTEAD.  Now,  take  the  paper  hidiistry.  The 
Joint  Committee  on  Printing  advertised  for  sealed  bids  for 
a  little  less  than  a  million  dollars'  worth  of  paper.  The 
bids  were  opened.  There  were  47  bidders.  The  bids  were 
found  to  be  about  90  percent  identicaL  The  prices  were 
from  10  to  40  percent  higher  than  they  were  in  1929  and 
averaged  something  like  100  percent  higher  than  they  were 
a  year  ago. 

When  the  bids  were  opened  the  bidders  were  asked  how 
tt  happened  tliat  90  percent  of  the  bids  were  identicaL    They 
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said  they  were  identical  because  of  the  method  of  fixing 
prices  under  the  code,  the  open  method  of  advertising  bids 
5  days  before  the  bids  were  opened.  They  said  they  had  not 
gotten  together  to  agree  on  prices  or  to  raise  iMiees;  but,  as 
a  result  of  that  method  of  arriving  at  prices,  90  percent 
of  the  bids  were  identical,  and,  as  I  said,  the  prices  were 
from  10  to  40  percent  higher  than  they  were  In  1929.  When 
they  were  asked  why  prices  were  so  much  higher  than  In 
1929,  they  said  it  was  due  to  the  hig^  cost  of  labor. 

Bo  I  went  to  the  code  authority  for  the  paper  industry 
and  asked  to  have  prepared  for  me  the  wage  scales  in  the 
paper  industry  for  the  year  1929  and  the  wage  scales  under 
the  code.  I  wanted  those  wage  scales  to  show  what  the 
average  man  received  at  the  end  of  the  month  in  1929  in 
that  industry  and  what  he  received  under  the  code  at  the 
end  of  the  month  in  this  year  in  that  industry. 

We  found  that  the  hourly  wage  was  practically  the  same. 
But  in  1929  the  average  man  in  the  northern  zone  received 
$125  a  month,  and  under  the  code  he  received  $65.  When 
that  was  called  to  the  attention  of  the  deputy  administrator 
and  he  was  asked  to  explain  it.  he  said  it  was  because  of 
the  fact  that  now,  under  the  code,  we  are  operating  about 
50  percent  of  capacity,  and  in  1929  we  were  operating  76 
percent  of  capacity,  that  when  the  industry,  under  the  code, 
incieases  production,  increases  its  capacity,  these  differences 
win  be  made  up. 

Let  us  see  how  far  they  can  be  made  up.  Working  75  per- 
ooit  of  capacity  In  1929  the  average  man  received  $125. 
Working  50  percent  of  capacity  under  the  code  the  average 
man  In  the  northern  aone  receives  $65  a  month.  Under  the 
code,  if  the  in^istry  increases  its  production  to  100  percent 
of  capacity,  working  40  hours  a  wedc,  160  hours  a  month, 
the  most  the  average  worker  can  receive  in  the  northern 
sone  win  be  160  times  57  cents,  which  is  the  hourly  wage, 
or  about  $90  a  month,  provided  the  Industry  can  increase  its 
production  to  100  percent  at  its  capacity.  Bo,  under  this 
arrangement,  the  average  worker  in  the  northem  zone  win 
receive  only  $90  a  month  working  100  percent  capacity,  as 
compaied  with  $126  a  month  working  78  percent  of  capacity 

In  1929. 

Mr.  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yiehL 

Mr.  HATTTELD.  In  other  words,  the  worker  has  had  his 
hours  reduced  m  number,  his  work  (vportunitles  per  week 
reduced,  and  down  with  them  went  the  price  he  was  paid  for 
his  work? 

Mr.  SHIPSTEAD.  I  win  cover  that.  Caning  that  to  the 
attentton  of  the  deputy  administrator,  he  said.  "  WeU,  we 
put  more  people  to  work."  How  have  we  put  more  people  to 
woik?  Let  us  assume  that  the  Senator  from  West  Virginia 
has  a  Job  and  that  I  have  not  a  job.  We  cut  down  his 
Income  and  his  hours  in  order  to  give  me  a  Job.  He  divides 
his  income  with  me.  That  makes  him  sxipport  me.  It 
makes  the  poor  support  the  poor.  whUe  the  industry  has 
an  increased  price  of  from  10  to  40  percent  over  the  price 
of  1929.    

Mr.  HATFIELD.    Even  more. 

Mr.  SHIPSTEAD.  In  some  instances  greater  even  than  in 
1926,  the  year  of  the  highest  price  for  paper. 

These  policies,  which  undoubtedly  have  been  inaugurated 
In  good  faith,  are  not  producing  the  purchasing  power  or 
redistributing  the  wealth  or  the  income  of  the  Nation,  restor- 
ing purchasing  power  to  the  great  mass  of  the  people,  as  we 
were  told  the  NJI.A.  would  do. 

Bfr.  HATFIELD.  Mr.  President,  I  may  say  to  the  Senator 
that  in  Huntington,  W.Va..  a  shoe  industry  located  in  my 
home  town,  working  something  like  1.000  people,  has  reduced 
the  hours  of  work,  the  workdays  of  the  people  per  week  have 
been  reduced,  and  the  commodity  the  plant  was  manufactur- 
ing has  increased  in  price  100  percent.  Yet  the  price  the 
workers  were  paid  for  their  labor  was  reduced  because  of  the 
work  opportunities  being  reduced  per  hour  and  per  day  and 
per  week. 

Mr.  SHIPSTEAD.  It  seems  to  me  that  hidtistry  In  this 
regard  Is  as  stupid  as  it  was  before  the  crash  of  1929.  No 
one  can  deny  that  the  crash  oame  largely  because  indnstry 


and  finance  took  so  much  of  the  nal;lnnal  tawome  that  OmT 
destroyed  the  purchasing  power  of  the  great  mass  of  tba 
people.  Tliey  evidently  have  not  learned  anything  in  the 
last  4  years.  They  seem  to  expect  to  collect  out  of  the  peopi* 
what  they  lost  in  the  last  4  years,  and  they  seem  to  expect 
to  coUect  it  this  year.  In  my  opinion,  they  are  Just  as  fool- 
ish as  would  a  fanner  be  who  had  a  herd  of  cows  which  had 
not  had  aciytiiing  to  eat  or  drink  for  a  wedc.  and  Instead 
of  givhig  tliem  something  to  eat  and  drink,  the  first  thing 
the  farmer  does  Is  to  start  to  milk  them.  It  is  1mpnaelhi»» 
to  get  milk  out  of  a  cow  unless  she  is  first  given  somethtaic 
to  eat  or  drink.  We  cannot  get  money  out  of  the  great 
masses  of  the  people  unless  we  put  somctlitng  Into  their 
purses,  eitfaer  in  the  form  <rf  wages  or  in  the  form  of  prices 
for  the  commodities  they  have  to  s^  and  which  they 
produce.  Industry,  in  my  opinion,  is  very  stupid  not  to  do 
that,  because  the  more  Uiey  pass  to  the  people  In  the  form 
of  Income  the  more  they  can  collect.  They  take  it  aU  bmdk, 
an3rway,  Just  as  the  farmer  collects  in  milk  vrtiatever  he 
feeds  to  his  cow. 

I  have  pointed  these  things  out,  not  In  the  way  of  destruc- 
tive criticism,  but  for  the  purpose  of  calling  attention  to 
certain  ten<iencies  which  oiq^  to  be  corrected,  and  which 
I  hope  can  be  corrected.  I  hope  that  those  who  have  the 
ear  of  the  l?resident  wiU  caU  them  to  his  attention  in  order 
that  they  may  be  corrected. 

Let  us  take,  for  histance,  the  asricoltural  prognun,  un- 
doubtedly loaiigurated  In  good  faith.  Rrom  the  testimony 
of  the  Secretary  of  Agriculture  before  the  Committee  on 
Agriculture  and  Forestry  we  learn  that  the  fanners'  income 
last  year  was  about  $<.0O0.000X)0O.  and,  under  bentf  t  pay- 
ments, something  over  a  bOlion  doOars  more  is  to  be  pidd 
to  the  farmers  of  the  Uhited  States.  I  believe  that  wlU 
amount  to  i3etween  seven  and  and  eight  billion  dollars.  Let 
us  say  it  is  $8,000,000,000.  The  faimers  wiU  stiU  be  short 
$5,000,000  of  what  they  had  la  1936,  and  yet  their  charces 
in  interest  and  taxes  are  hli^Mx  than  they  were  In  I93t. 
The  fixed  charges  on  debts  incurred  under  a  high-prloe 
level,  when  the  farmers  had  an  Income  of  $18,0004MMjOOO  ik 
year,  cannot  tie  paid  on  the  basis  of  an  aumal  IxicoaM  of 
seven  or  eight  billion  doUazs. 

Agricultural  prices  have  advanoed.  It  Is  true,  but,  under 
the  price-raising  program  of  tlM  WR  A  .  Hm  fanner  wfll  pay 
more,  in  my  opinion,  for  what  he  buys.  If  he  has  anytUng 
at  an  with  which  to  buy,  than  he  win  get  In  Increasad  pctecs 
for  farm  products,  outside  of  benefit  paymeota.  ZC  that  Is 
true,  the  American  farmer,  so  Air  as  his  debts  and  his  fixed 
charges  are  ecmoemed.  wiB  be  as  hard  up  or  wotm  at  tb» 
end  of  this  year  than  he  was  last  year. 

Mr.  President,  this  is  not  offered  as  a  matter  of  criticism: 
it  is  offered  a&  a  matter  of  calling  attention  to  facts  which 
we  must  face. 

So  far  as  the  pending  bin  Is  oooeemed.  I  am  not  enough 
of  an  expert  to  explain  the  probalde  effect  of  It.  It  wBl 
Increase  th«  leserves  for  our  currency  by  25  percent,  by 
resulting  in  the  purchase  and  addition  to  the  base  of  the 
currency  25  psroent  in  silver,  and  to  that  extent  w£D  in- 
crease the  reserve  tor  our  currency.  I  beheve  we  have  a 
bllUon  and  a  lialf  in  excess  at  the  necessary  iitaeive  now. 
That,  so  far  as  the  economic  life  of  the  Nation  is  concerued. 
and  so  far  as  the  exdiange  of  goods  is  cocceraed.  does  not 
do  us  any  g  ood,  because  it  can  be  used  only  on  the  basis  of 
credit,  and  the  credit  system  Is  not  functioning.  If  we  add 
25  percent  in  addition  to  the  reserves,  what  the  effect  will 
be,  when  we  already  have  more  reserves  than  we  need.  I  do 
not  know. 

Mr.  FESS.    Mi.  President,  win  the  Senator  yleld7 

Mr.  SinPSTEAD.    I  yield. 

Mr.  FESS.  The  Senator  is  touching  precisely  the  eubject 
which  disturbs  me  in  this  argument.  Under  the  Pederul 
Reserve  Act.  we  could  tremendously  expand  the  currency.  If 
we  wanted  to.  with  the  reeerves  we  have. 

Mr.  SHIPSTEAD.    I  am  sure  we  want  to.  but  we  cannot 

do  it.  "  ,  ^ ^ 

BIT.  FSBS.    We  can  expand  to  the  extent  of  two  and  a 

half  times.    What  disturbs  me  is,  suppose  that  all  that  Is 
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dftbned  for  the  pendlnf  bfll  shall  take  idace:  bow  are  mf 
going  to  get  the  money  Into  drculatianT 

Mr.  8HIPSTKAD.  Ttie  Senator  says  we  can  expand  thfe 
eantacf  now.  I  should  like  to  have  the  Senator  say  ho^r 
v»  aie  to  do  tt.  We  want  to  do  it;  we  have  been  trying  t^ 
do  It  for  4  years,  and  ha'/e  failed  to  do  It. 

Mr.  FB88.  The  Senator  is  confusing  cnrreDcy  with  di* 
eulation.  I  am  not  talking  about  cbculaUoni  I  am  talklns 
about  currency.  Instead  of  having  $3,000,000,000  of  Feden  1 
nfiii  HI  currency  we  cuuld  reach  over  $8,000,000,000  wlti 
viMtt  W9  have  now  as  a  gold  basis.  But  how  would  we  g<  t 
it  into  drcolation  if  we  should  increase  it? 

Mr.  SHIPeTEAD.  One  way  by  which  it  could  be  put  int  o 
droilation  would  be  through  the  payment  of  Govemmeit 
salaries  and  Government  contracts  with  it;  I  mean  und«r 
the  bQl.  as  I  understand  it. 

Mr.  PB88.  It  could  be  done  now.  We  would  simply  le 
gabstttatlng  actual  cash  f(r  checkit. 

Mr.  8HIPSTBAD.    Tea. 

Mr.  FS88.  Would  the  Senator  think  that  all  businets 
tfioabl  be  done  in  actual  cash,  and  that  we  should  avo  d 
aU  credit? 

Mr.  8HIPSTEAD.  Z  am  trying  to  find  a  way  to  get  a 
medlam  of  exchange,  which  we  do  not  now  have. 

Mr.  FE8S.  I  am  not  complaining  at  what  the  Senator  ks 
saying.  He  just  made  a  suggestion,  I  thought,  as  to  whit 
was  confusing  to  him.  uxd  I  wanted  to  say  that  that  is  the 
thing  that  Is  confusing  to  me;  that  is.  if  we  .issue  aiy 
amount  of  money,  how  can  we  pump  it  into  circulation 
onless  there  is  a  business  demand  for  it? 

Mr.  8HIPSTBAD.    There  could  only  be  a  business  di 
when  there  was  a  medium  of  exchange  for  the  exchange 
goods,  which  I  claim  is  the  foundation  of  commerce. 

Mr.  FES8.    I  think  the  Senator  Is  correct  if  we  say 
are  going  to  •»w««^t*  the  credit  system,  and.  instead 
doing  business  on  credit,  throu^  checks,  do  not  allow 
business  to  be  done  except  by  the  passing  of  actual  curreni 

Then,  of  coarse,  we  would  have  to  have  an  enormous  am* 

~z       _ .  _  » 

ob  currency. 

Mr.  8HIP8TEAD.  I  thank  the  Senator.  We  have 
to  make  the  credit  S3rstem  and  the  banking  system  functi 
for  4  years  by  pumping  Oovemment  credit  into  the 
and  Into  Industry.  The  Oovemment  credit  is  the  only  c 
which  aeems  to  function.  We  have  been  told  that  pump; 
Government  credit  into  business  and  Into  industry  wo 
prime  the  pomp  and  start  the  credit  system  going.  I  to 
not  know  how  many  Senators  were  raised  on  farms,  whe  re 
wator  has  to  be  drawn  out  of  a  pump,  and  I  do  not  kn(  w 
how  many  of  them  have  primed  a  pump,  but  I  should  li  ce 
to  ask  If  any  Senator  has  ever  tried  to  prime  a  pump  th  U 
was  cracked? 

Mr.  FBBS.    A  pump  which  is  cracked  cannot  be  prinud. 

Mr.  SHIPSTBAO.  No;  one  cannot  prime  a  pump  whl<^. 
Is  cracked.  And  our  credit  system  cracked  in  1929,  and' 
w<e  have  been  pouring  credit  into  it  ever  since,  but  we  ha^e 
failed  to  prime  the  pump.  We  must  find  some  other  way  to 
obtain  a  medium  of  exchange.  If  debts  could  be  reduced  >y 
one-half  we  would  revive  our  credit  ssrstem. 

The  PRESIDING  OFFICER.  The  time  of  the  Senatir 
expired  several  mlnutca  ago. 

Mr.  PimfAN.  Mr.  President.  I  suggest  the  absence  of 
a  QUQRBn. 

Mr.  HAYDBN.  Mr.  President,  win  the  Senator  withheld 
his  request? 

Mr.  PITTMAN.    I  withhold  my  request. 

Mr.  HAYDEN.  Mr.  President,  it  will  be  remembered  th  it 
on  December  21,  1933.  the  President  Issued  a  prodiamatii  »n 
relating  to  the  coinage  of  silver,  the  purpose  of  which  weis 
to  carry  out  an  agreemoit  entered  into  at  the  World  Ecs- 
aomie  and  Monetary  Conference  in  the  city  of  London  pn 
July  30.  1933,  In  which  a  delegation  representative 
American  Oovemment  participated.  The  leader 
delegation,  so  far  aa  monetary  agreements  were  con< 
was  the  senior  Senator  from  Nevada  [Mr.  PxnMAjr] 
was  the  author  of  the  monetary  resolutions  adopted  at  t^e 
Z^HMloa  Oonf  erenoe^ 


At  that  conference  the  Senator  from  Nevada  accomplished 
something  in  behalf  of  silver  which  had  never  been  done 
before  in  an  history.  He  persuaded  the  representaUvet;  of 
66  governments  that  silver  should  be  used  as  money  instead 
of  being  treated  as  a  mere  commodity. 

To  go  back  into  history  for  a  few  moments,  it  will  be 
remembered  that  at  the  close  of  the  Napoleonic  Wars  the 
ratio  of  the  coinage  of  silver  to  gold  In  Great  Britain  was 
15  Vi  to  1.  and  in  Prance  15  to  1.  Under  those  circum- 
stances it  was  profitable  to  ship  silver  to  Prance  and  g(4d  to 
England.  Ttiat  slight,  and  perhaps  chance,  differena!  in 
the  ratio  between  the  two  countries  was  what  placed  Eng- 
land originally  on  the  gold  standard,  and  the  English 
became  accustomed  to  having  gold  and  only  gold  as  the 
basis  for  their  currency.  The  English  definitely  adopted 
the  gold  standard  about  1816,  and  being  a  great  commercial 
nation,  with  wide-spread  business  interests  throughout  the 
world,  the  gold  standard  became  to  the  British  mind  the 
only  standard  of  measurement  so  far  as  money  was  con- 
cerned. 

The  rest  of  the  world  remained  on  a  bimetallic  basia, 
until  the  F'ranco-Prussian  War.  when  there  was  levied  by 
Bismarck  upon  Prance  a  fine  equivalent  to  a  billion  dollars 
in  gold  in  American  money.  The  Germans,  after  acquiring 
that  vast  sum  of  gold,  determined  that  it  was  to  Germany's 
advantage  to  go  upon  the  gold  standard.  The  German 
Government  proceeded  to  do  so  and  to  sell  its  surplus  silver. 

Dumping  the  German  silver  upon  the  world  market  had 
a  repercTission  upon  the  Latin  Monetary  Union,  which  was 
established  by  Napoleon  m.  That  imion  consisted  of 
Prance,  Switzerland.  Belgliun.  Italy,  and  Spain,  which  had  a 
common  unit  of  value  in  gold  and  silver.  The  members  of 
the  LAtin  Monetary  Union  found  that  with  the  excess  silver 
dumped  upon  the  market  by  Germany  they  could  not  main- 
tain a  bimetallic  system  and  went  upon  the  gold  standard. 

The  next  effect  was  in  our  own  country,  where  Congress, 
in  1873,  abandoned  bimetallism  and  established  the  single 
gold  standard. 

In  aU  these  instances  governments.  In  order  to  accomplish 
something  to  their  own  immediate  advantage,  took  action 
detrimental  to  the  use  of  silver  as  money. 

With  the  principal  commercial  nations  of  the  world  adopt- 
ing the  gold  standard,  the  monetary  demand  for  silver  was 
greatly  lessened.  The  average  market  value  of  silver  from 
the  time  of  its  demonetization  in  1873  up  until  the  World 
War  was  about  60  or  65  cents  an  ounce. 

The  World  War  created  a  demand  for  silyer.  particularly 
on  the  part  of  Great  Britain,  in  order  to  purchase  supplies 
in  far  eastern  countries.  At  one  time  diirlng  the  war  silver 
went  above  the  16-to-l  parity  of  $1.29  an  oimce.  until  it 
paid  to  melt  silver  coin,  because  the  bullion  value  of  silver 
was  greater  than  its  coinage  value.  That  fact  was  used  by 
the  British  Parliament  in  1920  as  an  excuse  for  debasing  aU 
of  its  silver  coinage.  The  British  Government  called  in  all 
the  shillings,  the  sixpence,  and  half  crowns  that  were  then 
coined  at  975/1, OOOths  fine,  melted  them  up.  and  reissued 
its  entire  coinage  half  silver  and  half  alloy.  That  Gov- 
ernment took  out  of  its  coinage  over  101.000.000  otmces  of 
silver,  and  made,  of  course,  a  substantial  profit  in  doing  so. 

Other  European  nations  thought  that  If  the  British  could 
thus  make  a  profit,  they  might  as  well  follow  the  example 
thus  set.  Belgium  entirely  abandoned  the  use  of  silver  coin. 
Debasement  was  also  practiced  by  Prance,  Germany,  and 
other  European  countries. 

Taking  silver  out  of  the  coinage  and  dumping  it  upon  the 
market,  one  nation  at  a  time  doing  so  to  make  a  profit,  had 
the  effect  of  driving  down  the  price  of  silver  to  a  point 
lower  than  was  ever  recorded  in  all  history. 

It  was  not  a  natural  price;  it  was  an  artificial  market 
price  produced  by  abandoning  the  use  of  silver  as  money. 
Governments  and  governments  alone  ruined  the  price  of 
silver.  That  movement,  known  as  "  the  fiight  from  silver  ", 
continued  until  the  London  monetary  conference,  llien 
and  there  the  senior  Senator  from  Nevada  for  the  first  time 
persuaded  the  representatives  of  66  nations  in  attendance 
that  it  was  to  the  Interest  of  the  countries  they  represented 
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and  to  the  interest  of  the  whole  wiorld.  that  there  be  no ' 
further  discrimination  against  the  monetary  aae  of  silver. 
A  solemn  compact  was  entered  into  which  in  substance  pro- 
vided that  aU  such  govemments  would  no  longer  mrit  up 
or  debase  their  silver  coins,  that  no  legislation  should  be  en- 
acted that  would  depreciate  the  value  of  silver;  that  upon  the 
contrary  they  would,  as  so<m  as  they  conveniently  could,  re- 
sume tl^  use  of  silver  for  minor  coins,  instead  of  using 
fractional  paper  currency,  as  is  now  customary  In  many 
instances. 

For  the  first  time,  I  say.  In  modem  history,  or  In  all 
history,  representatives  of  all  the  principal  nations  of  the 
world  came  together  and  realized  that  they  should  act  In 
concert  with  respect  to  the  coinage  of  silTer.  The  senior 
Senator  from  Nevada  is  more  responsible  than  any  other 
one  man  in  the  world  for  bringing  about  that  agreement. 
His  sound  and  persuasive  arguments  brought  about  that 
result. 

In  addition  to  that,  there  was  made  a  further  agreement 
that  the  great  silver-producing  countries  of  the  world,  the 
United  States,  Canada,  Australia.  Mexico,  and  Peru,  should 
provide  for  the  purchase  of  new  silver  produced  from  their 
mines  and  using  the  same  in  their  coinage.  The  great 
silver-holding  countries  of  the  world,  China,  India,  and 
Spain,  also  agreed  that  they  would  limit  future  sales  from 
their  surpluses  and  would  no  longer  dump  silver  upon  the 
world  mai^et 

The  United  States  was  a  party  to  that  agreement,  and  to 
carry  out  our  share  of  it.  the  President  of  the  United  States 
issued  a  proclamation  last  December,  the  concrete  effect 
of  which  was  that  our  Government  would  pay  64^  cents 
an  ounce  for  all  newly  mined  silver  produced  in  the  United 
BUtes.  

When  the  senior  Senator  from  Nevada  returned  from 
London  he  was  kind  enough  to  explain  to  me  in  some  detail 
Just  what  had  occmred.  We  decided  that  the  best  way  to 
carry  the  monetary  agreement  into  effect  was  for  the  Pres- 
ident to  issue  a  proclamation.  In  order  to  be  helpful  to 
the  President,  we  drafted  a  form  of  proclamation  which  we 
suggested  that  he  use.  I  am  frank  to  say  that  the  itfocla- 
matlon  as  finally  issued  quite  closely  conformed  to  the  sug- 
gestions we  made,  except  that  we  recommended  that  all 
American-produced  silver  be  purchased  at  the  rate  of  $1 
per  otmce. 

The  senior  Senator  from  Nevada  at  that  time  aflked  me 
to  prepare  a  statement  Justifying  the  issuance  of  such  a 
Presidential  proclamation.  I  ask  unanimous  consent,  Mr. 
President,  to  have  printed  at  this  point  as  a  part  of  my 
remarks  a  copy  of  the  letter  addressed  to  B4r.  Mclntyre,  the 
secretary  to  the  President,  and  the  memorandum  which  I 
submitted  under  date  of  September  29,  1933,  Justifying  the 
issuance  of  such  a  proclamation. 

The  PRESIDINO  OFFICER  (Mr.  Thommoh  in  the  chair) . 
There  being  no  objection,  it  is  so  ordered. 

The  letter  and  memorandum  are  as  follows: 

Wasbikoton,  D.C..  September  xBrJMS. 
Mastxk  H.  McXimm. 

Secretary  to  the  President. 

llT  DCAS  ME.  McInttm:  Beferrtng  to  our  taUc  befcore  you  left 
Wasliixigton,  I  am  encloeJng  tlie  draft  of  •  proclamation  relating 
to  the  coinage  of  American-produced  sUver  and  some  reasons  why 
It  shoiild  fca  Issued  by  the  President. 

Some  days  ago  Senator  PrmtAK  was  kind  enough  to  fuUy 
explain  his  proposal  to  me.  and  I  suggested  that  the  best  way 
to  be  of  service  to  the  President  would  be  to  prepare  the  text 
of  a  proclamation  for  his  consideration.  Key  asked  me  to  draft 
■ueh  a  proclamation,  and  what  I  have  done  he  has  taken  pains  to 
revtse. 

The  present  market  price  of  silver  Is  about  40  cents  an  ounce 
In  United  States  ctirrency.  With  the  dollar  worth  only  about  66 
cents  In  gold,  the  value  of  an  oiuice  of  silver  measured  to  gold  is 
only  about  27  cents,  a  price  so  low  as  to  be  ruinous  to  bosiness 
conducted  on  a  silver  basis  and.  consequently,  paralysing  to  our 
trade  with  all  silver-using  countries. 

The  Immediate  objective  should  be  to  reestablish  a  world 
price  for  silver  of  about  60  or  68  cei?t«  an  ounce.  Save  for  two 
Interruptions,  due  to  the  war  in  1917  to  1930  and  the  depreaslon 
in  1929  to  1933.  world  commerce  has  been  accustomed  to  that 
price  for  over  a  generation.  With  governmental  discriminations 
against  silver  removed  by  the  London  agreement,  the  natural 
Uw  of  supply  and  demand  may  be  tnisted  to  find  a  proper  price 
lor  that  metal  after  1037. 


I  am  In  complete  aooord  wttti 
ttwt  tlila  purpose  can  be 
•ucb  a  prodamatton.  We  hope 
will  be  l^lpful  to  >«<*»«■ 

With  kindest  poaonal  rtgards.  I 
Yours  very  sincerely. 


Utt7 

in  Cbe  beUef 


by  tbm 


CSmb.  Sai 

Vnited  8tute$  Senate. 


couaam  aws  jusnncanoH 

The  effect  of  this  Bzecutlve  proclamatiam  will  be  to— 

1.  (a)  Carry  out  the  American  part  of  intematiooal  monetary, 
agreements  In  which  rqireeenUtivee  <tf  the  United  States  have  i 
Joined,  and  thereby  encourage  all  other  nations  signatory  to  the 
agreements  to  do  their  P*rt. 

(b)  Increase  the  price  of  silver  throughout  the  world  with  a 
consequent  improvement  in  world  trade  with  the  oouutrke  where 
silver  Is  used  as  money. 

Within  the  United  SUtes  the  following  result*  may  be  «x- 
pecteA: 

1.  An  increase  in  the  mcmey  in  circulation,  strictly  limited  by 
the  amount  of  silver  produced,  which  can  do  no  harm  and  wUl 
be  particularly  helpful  In  all  metal-mining  regions. 

(a)  The  average  annual  American  production  ot  aUver  from 
1922  to  1931.  inclusive,  was  68j000.000  ounces.  In  1983  the  pro- 
duction was  only  24.000.000  ounces.  While  it  is  very  doubttul 
if  that  much  could  be  acquired,  if  200.000.000  ounces  were  pur- 
chased during  the  4  years,  the  total  nimiber  of  sUver  doUaa 
coined  at  0.7734  fine  ounces  to  a  dollar  would  be  2»,6O7fiO0. 

(b)  In  1900.  when  the  United  State*  adopted  the  gold  ■tandard. 
the  total  monetary  stock  of  gold  was  $I,0843S4.000,  or  •13.66  per 
caplU.  The  monetary  stock  of  silver  was  $648,993,000.  or  $8,61 
per  capita.  Our  metal  money  then  conalBtad  of  62  percent  gold 
and  88  percent  silver. 

On  February  28,  1933,  the  American  monetary  stock  of  goM  was 
$4,399,540,000,  or  $35.09  per  caplU.  The  monetary  stock  of  silver 
was  9»U,Tt6.000.  but  the  increase  to  popuUtion  hae  reduced  the 
per  capita  of  silver  to  $6.78.  We  now  have  about  86  pocent  gold 
and  14  percent  silver. 

(e)  Adding  $250,000,000  to  the  monetary  stock  of  sliver  would 
imlse  the  per  capita  of  silver  to  about  $8.75,  or  ammnimately 
what  It  was  to  1900.  It  would  also  require  more  than  an  addi- 
tional billion  and  a  half  of  silver  dollar*  to  restwe  the  propor- 
tion of  silver  money  to  gold  money  that  eitsted.  when  the  gold 
■tandard  was  adopted. 

a.  Added  value  to  lead.  sIbc.  copper,  and  other  area  which  have  a 
sUver  content  and  thereby  make  more  profitable  the  produetton 
of  the  limited  quantities  of  such  ore*  as  are  fixed  by  the  N.&JL 
codes  undv  which  they  are  mined. 

(a)  The  origin  of  sUver  produced  in  the  imited  State*  from 

1928  to  1931,  inclusive.  1*  a*  follow*:  

Pefoeitt 

From  leadHBinc  cn-ea 66.25 

From  copper  ores — _ ._...... -.-.. M.  76 

Prom  gold-silver  ore* — — tT.  14 

From  purely  silver  ore* — — ..i.-.^. — .. — — _.—.,—    1.85 

8.  cX}mpllance  with  the  {Hedge  made  to  the  Democratic  natioaal 
platform  of  1932  for  the  rehabilitation  of  sUver  by  an  toter- 
national  monetary  agreement. 

THK  PKOrat  FUCK  TO  BX  PAIS  lOK  NTWLT   IdinD  OS   "  VXBCOV  **  gILt 

The  effect  of  charging  23  percent  of  the  weight  of  sUver 
dered  at  the  United  States  mint*  as  payment  for  the  cost  of  mint- 
ing and  aeniorage  Is  to  fix  the  pxirchase  price  of  a  fine  ounce  cC 
American-produced  sUver  at  $0:9956,  which  Is.  for  practical  jpnr^ 
poses,  a  dollar.  The  mtot  price  of  sliver  produced  to  the  United 
States  to  be  purchased  with  silver  dollars  to  accordance  with 
the  President's  proclamation  ^ould  be  cloee  to  $1  per  ounoe. 
because: 

1.  The  average  world  price  of  an  ounce  of  silver  for  the  yean 
of  1921  to  1929.  tocluslve,  was  $0.6263.  Durtog  those  years  gold 
was  worth  $20.63  an  ounce.  Gold  has  now  advanced  to  $81  per 
oimce  to  United  States  currency,  an  inera**e  of  over  50  percent. 
To  do  no  more  than  rehabilitate  silver  to  Its  pxedepresslon  valu* 
as  compared  to  gold  requires  a  like  50-percent  increase  for  88BS- 
cent  silver,  or  a  price  of  $0^394.  This  is  so  near  $1  that,  with  the 
probability  of  some  further  advance  to  the  price  of  gold.  eat^>- 
llshlng  approzimately  $1  an  ounce  a*  the  purchase  price  of 
American  sUver  Is  reasonable. 

2.  The  Pittman  Act  of  April  23,  1918,  i*  a  precedent  for  peytog 
$1  per  fine  ounce  for  silver.  While  the  United  States  mtot*  from 
May  1920  to  June  1923  were  paytog  $1  an  ounce  under  that  act 
for  silver  produced  to  the  United  Statea.  the  average  world  priee  a€ 
sUver.  for  tlMt  same  period  waa  69J8  cent*.  Aamiming  that  the 
same  causes  produce  the  same  effect,  to  order  to  have  a  world  «r 
gold  price  of  about  60  to  65  cent*  an  ounoe.  our  Oovemment 
should  agato  pay  $1  an  ounoe  to  American  money  for  silver,  th« 
product  at  mine*  situated  to  the  Uhlted  States. 


THIS  paocLAMAnow  WILL  BOT  ooxrucs  wnm  a  ruTuaa 

aiDOCIWQ  THK  GOLD  COM  IBM  f  OT  TBDI  aOIXaS 

Fixtog  the  purchase  price  of  American-produeed  cUver  at  $1 
per  fine  ounce  to  United  States  currency  will  in  no  way  tottffar* 
with  any  future  proclamation.  whlA  events  may  require  the  Fwa- 
Ident  to  issue,  reducing  the  gold  content  of  th*  dcUar.  TlUa  la 
demonstrated  by  the  foUowtog  msthematlffiil  propoaitioB*: 

The  mtot  price  of  gold  wa*  $20.67  an  ounce,  and  a  gold  doDar 
contained  28.22  gr^ns  ot  gold.  The  dollar  has  now  defined  aboot 
one-third  and  the  pdoe  of  gold  haa  advaneed  about      ^*'-*' 
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1.  If  «»•  prtet  ot  gold  tfkoold  •chmnc*  100  percent  to  %MM  m\  I 
vaaoB  and  Um  dollar  !•  itabUlaed  at  tuat  point,  only  1141  grains  c  r 
■old  would  be  required  for  a  dollar,  or  one-half  as  much.  If  tt  b 
■Over  'l*^'*?  remains  at  tu  present  weight  of  S71.25  grains  of  fin  » 
■aver.  tlM  coinage  ratio  of  sUver  to  gold  would  be  S2  to  1.  Thl  b 
would  flz  the  price  of  allTer.  as  measured  by  23.23  grains  of  gold,  1 1 
ODe-half  at  •1JM».  or  #0.64«5.  an  ounce.  .«^ ,,  . 

S.  If  the  price  of  gold  should  advance  75  percent  to  $36.17  ai 
ounce  when  the  dollar  Is  stabilized.  13.37  grains  of  gold  would  te 
nqulred,  or  67  percent  as  much,  and  the  ratio  of  the  new  goll 
^Ifjtyy  to  the  present  silver  dollar  would  l>e  28  to  1.  It  would  n<  t 
then  be  proAtable  to  melt  standard  sUver  dollars  unless  the  marlc4t 
price  of  silver  was  above  tCTSTO  an  ounce. 

8.  If  the  price  of  gold  U  Increased  86%  percent  to  934.46  a  a 
ounce  and  the  dollar  U  then  stabilized.  13.93  grains  of  gold  will  I  e 
iwralred.  or  00  percent  as  much,  and  the  g<dd-sllver  coinage  rati  o 
trooM  be  26.66  to  1.  The  melting-point  price  of  silver  would  the  a 
be  tO.TTST  an  ounce. 

4.  SUMUaatlon  of  the  dollar  at  the  preeent  price  of  gidd— 63  L. 
an  taereaae  of  60  percent — would  resxilt  in  a  dollar  contalnlz  g 
16.46  grams  of  gold,  or  two-thirds  as  much  as  before.  The  coii  - 
raUo  of  aUver  to  gold  would  be  24  to  1.  and  the  meltlng-poii  it 
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price  of  sliver  60J620  an  ounce. 

The  President  is  not  authorized  to  cut  the  gold  content  of  tie 
dollar  more  than  60  percent  and  it  does  not  at  present  appeif 
likely  that  he  will  be  compelled  to  go  that  far.  He  can  now  pr  k 
▼Ide  that  61  an  ounoe  in  sliver  dollars  will  be  paid  for  sUvir 
mined  in  the  United  BUtes  with  no  risk  of  embarrassment  whin 
the  time  comes  to  finally  determine  the  weight  of  gold  in  tlie 
dollar  and  defUiltely  fix  a  ratio  baaed  upon  the  niimber  of  graL  is 
oC  gold  in  the  gold  dollar  and  the  number  of  grains  of  silver  n 
the  silver  dollar.  Tliat  can  be  done  without  any  change  in  t^a 
weight  and  nnimisss  of  the  present  silver  coins. 

Can.  Hatimh. 

WaaauiOTOii.  D.C..  Septetnber  19,  1933. 

ICr.  FB88.  Mr.  President,  the  15-inlnute  Umltatlon  be- 
gins now.  does  it  not? 

Mr.  PrmiAN.    It  begins  in  2  minutes.  Mr.  President.  I 

Mr.  McNARY.  Mr.  President.  I  think  the  Democratic 
Members  have  exhausted  their  time. 

Mr.  PTTTMAN.    That  Is  true. 

Mr.  McNARY.  Why  would  it  not  be  wen  to  suggest  tke 
absence  oX  a  quorum  and  then  recognize  the  Senator  fron 
GUbo,  who  win  have  15  minutes  on  the  pending  measu-e 
and  an  amendment?  If  it  is  agreeable  to  the  Senator  frofn 
Nevada  I  win  now  suggest  the  absence  of  a  quorum 

Mr.  PTTTMAN.    I  shaU  be  glad  if  the  Senator  wiU  do  4>. 

Mr.  McNART.    Mr.  President.  I  suggest  the  absence  of 
quorum,  and  ask  for  a  roU  can 

The  PRESIDINa  OFFICER.    The  clerk  win  can  the  rcil 

The  legislative  clerk  called  the  roll,  and  the  foUowl^ 
Senators  answered  to  their  names: 


Adams 

Ashiirst 

Austin 


Ballsy 
Barbour 


Oopeland 

Costlsan 

Oousens 

Cutting 

OavU 

Dicklnwon 

Dili 

Duffy 


Hayden 

Hebert 

Johnson 


LaPbUetto 
Lewis 


Bwah 

Brown 

Bulkley 

Bulqw 

Byrd 


Fletcher 


Oaraway 

Carey 

CUrk 

OonnaUy 

OooUdse 


Oeorge 

Olbeon 

Olaas 

Ooldsborough 

Oore 

Hale 


Batch 
HatfleM 


Lonergan 

Long 

McCarraa 

IfcOill 

IfcKellar 

MCNary 

Metealf 

Ifurphy 

Neely 

Nor beck 

Rorrls 

Rye 

Oliahonay 

Overton 


Patterson 

Pittman 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

BusseU 

SehaU 

Sheppard 

Shlpstead 

Smith 

Btelwer 

Stephens 

Thomas.  Okla 

Thomas.  Utah 

Thompson 

Townsend 

Tydlngs 


Walcott 
Walsh 
Wheeler 
White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  frc  m 
OaUfomla  [Mr.  McAbooI.  occasioned  by  illness,  and  the  a  >- 
aence  of  the  Senator  from  Indiana  [Mr.  Var  Nuts],  tiie 
Senator  from  Rorida  [Mr.  TkAMmu.].  and  my  coUeagiie 
the  Junior  Senator  from  Illinois  [Mr.  DixnaiCH],  detain  d 
on  ofBdal  business.  I  also  announce  that  the  Senator  f rogn 
Idaho  [Mr.  Ponl  is  abeent.  occasioned  by  the  necessity 
atteiMllng  the  funeral  of  his  late  colleague,  Mr.  ComR, 
the  House  of  Representatives. 

Tb^  PRBSIDINQ  OFFICER  (Mr.  TBtoMPaoir  in  the  chali 
Slghty-eight  Senators  have  answered  to  their  names. 
quomm  is  present. 

Mr.  FBS8.  Mr.  President.  I  do  not  want  to  aUow  soiie 
of  the  statements  made  by  the  Senator  from  Idaho  [hn 
BosABJ  to  pass  without  comment.    I  take  it  frcun  what  ie 
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had  to  say  that  the  maldistribution  of  wealth  Is  one  of  the 
diseases  that  ought  to  be  cured,  and  this  proposed  legisla- 
tl<m  win  be,  at  least  in  part,  a  remedy.  He  stated  that  4 
percent  of  the  people  own  80  percent  of  the  wealth.  I  am 
afraid  that  that  statement  is  true;  but  I  do  not  know  how 
we  are  going  In  any  way  to  counteract  what  has  actually 
taken  place  unless  we  undertake  to  control  aU  the  laws  of 
production,  distribution,  and  consumption.  It  Is  a  matter 
that  Is  written  not  in  any  monetary  system  but  it  is  written 
in  the  differentiation  of  ability  among  men  and  women.  If 
we  are  going  to  find  fault  with  what  God  has  done  in  mak- 
ing people  not  aU  alike  but.  on  the  contrary,  making  them 
so  unlike,  then  we  are  confronted  by  a  greater  problem  than 
I  had  ever  thought  the  Congress  would  attempt  to  solve. 

Take  any  typical  town,  I  do  not  care  what  town  it  may  be, 
and  look  at  its  population.  Here  is  one  man  who  Is  a 
thinker,  who  possesses  courage  and  resourcefulness.  He 
organizes  a  business;  employs  people  at  the  ruling  wages 
and  saluries.  Oftentimes  such  a  man  fails,  and  sometimes 
he  succeeds,  and  when  he  does  succeed  he  becomes  a  leader 
in  business,  a  great  employer  of  labor,  a  wide  distributor  of 
the  fruits  and  comforts  of  life.  There  is  the  most  radical 
difference  between  his  stage  in  life  measured  by  what  he 
has  accomplished  in  accumulating  this  world's  goods  and  aU 
the  other  people  of  that  town. 

Is  the  monetary  system  properly  a  subject  of  criticism  on 
that  basis?  Why  is  it  that  we  have  a  Henry  Ford,  with  his 
accumulations,  and  employing  50,000  people  at  good  salaries 
and  fairly  good  wages?  Are  we  going  to  find  fault  with 
the  abiUty  of  brain  to  organize  a  business,  multiply  the  com- 
forts of  life,  and  distribute  them  as  never  before  among  the 
people  of  the  country  simply  because  one  man  has  accumu- 
lated greatly  and  the  people  who  are  around  him  have  not 
accumulated  in  the  same  degree? 

Why  is  there  a  Chrysler?  Why  is  there  a  Wilbur  Wright? 
Why  is  there  any  inventor?  Edison  in  one  shwt  life  had  to 
his  credit  patents  from  which  accumulations  were  derived 
amounting  to  over  $16,000,000,000.  Of  course,  he  did  not  own 
that  much,  but  he  took  out  the  patents  and  benefited  the 
world  through  the  application  of  the  discoveries  he  made. 
It  was  his  brain  that  made  it  possible.  Are  we  going  to  con- 
demn a  system  because  it  enables  one  man.  through  his  in- 
ventive genius  or  his  discoveries,  to  accumulate  wealth  and 
another  man,  through  his  ability  and  capacity,  to  organize  a 
business,  and  then,  by  taking  perhaps  a  very  smaU  percent- 
age of  the  individual  profit  on  an  article,  to  accumulate 
enormous  wealth?  How  are  we  going  to  counteract  such 
conditions?  They  are  not  due  to  the  monetary  system.  No 
monetary  system  could  have  prevented  what  I  have  de- 
scribed, if  it  should  have  been  prevented;  and  when  it  is  said 
there  is  a  very  pronounced  maldistribution  of  wealth,  of 
course  there  is.  and  there  always  win  be. 

My  friend  from  Idaho  calls  attention  to  our  loss  of  trade 
in  the  Orient.  How  much  trade  has  China?  She  has  less 
than  2  percent  of  the  world's  trade.  Suppose  we  had  aU 
the  trade  of  China,  what  would  that  mean  in  the  great  sum 
total?  It  is  looking  at  a  gnat  and  making  of  it  &a  enormous 
insect.  The  truth  about  the  matter  was  stated  by  me  on  a 
previous  occasion,  not  on  sentimental  grounds  or  on  any 
dogmatic  principle,  but  I  stated  it  at  considerable  expense 
of  time  and  energy  and  pointed  out  the  actual  figures  of  the 
trade  of  China  and  India  with  ourselves. 

I  showed  that  the  trade  had  faUen  off  not  because  of  the 
monetary  system,  for,  as  China  claims,  the  monetary  system 
is  to  her  advantage.  That  point  was  argued  here  ?^thout 
the  Senator  from  Idaho  evidently  noticing  it,  for  he  stated 
that  the  Orient  was  taking  our  trade,  and  assumed  that  it 
was  because  of  our  monetary  system,  and  at  the  same  time 
complained  that  silver  had  been  denied  to  those  coimtrles 
and  therefore  we  were  at  a  disadvantage.  I  pointed  out 
here  that. as  sUver  was  being  imported  the  exi>ort  trade  of 
China  was  increasing,  and  instead  of  the  lowering  of  the 
price  of  silver  being  a  detriment  it  was  an  advantage  to 
China.  Those  are  the  facts;  they  are  not  propaganda; 
they  are  not  the  expression  of  anyone  in  Europe  of  the  type 
of  mind  of  Mr.  Keynes  and  others  who  have  been  propa- 
gandizing along  this  line  for  years. 


1934 


CONGRESSIONAL  RECORD— SENATE 


iias9 


Mr.  Presl(!tent.  ft  Is  these  facts  Chat  are  disturbing  to  me.  i 
X  am  somewhat  surprised  that  the  Senator  was  carried  off. 
as  I  thought  he  was  not  in  1896,  with  the  Coin  Harvey 
philosophy  and  the  General  Coxey  ideas  in  Ohio.  I  say  I 
am  surprised  at  it.  I  want  to  state  again  it  is  not  the 
amount  of  money,  but  it  is  the  working  of  that  money  that 
must  be  the  determinant.  It  makes  no  difference  how  much 
money  there  is.  We  could  now  under  the  law,  without 
chft^nging  a  word  of  it.  without  dotting  an  "  i "  or  crossing  a 
"  t "  create  $8,000,000,000  of  new  money.  But  suppose  we 
did  it;  how  would  we  put  it  into  circulation?  How  would  it 
work?  How  could  it  be  employed  imtU  there  was  a  demand 
in  business  for  it? 

My  friend  from  Minnesota  [Mr.  Shipstkad]  has  suggested 
that  the  way  to  do  it  would  be  to  deny  the  use  of  credit  and 
have  the  Government,  instead  of  issuing  a  certificate  of 
wealth,  issue  the  actual  wealth  and  pay  not  in  checks  but  in 
gold  or  silver.  If  we  should  undertake  to  do  that,  there 
would  not  be  money  enough  in  the  world  to  transact  the 
business  of  this  country  alone.  As  the  Senator  from  Idaho 
[Mr.  Borah]  said,  we  have  not  gold  enough  to  transact  the 
business  of  the  country.  If  that  is  true,  then  we  have  not 
silver  enough.  It  would  be  fallacious,  in  the  light  of  that 
fact,  to  say  we  should  use  both  gold  and  sUver. 

Putting  the  two  metals  in  circulation,  we  could  not  any 
more  keep  them  together  than  we  could  keep  a  hen  and  a 
duck  together  by  law.  With  the  two  metals  circulating,  the 
cheaper  would  drive  out  the  dearer,  and  we  would  be  on  the 
basis  of  the  cheaper  money.  If  there  is  not  gold  enough, 
there  is  not  silver  enough,  and  we  cannot  use  both  of  them 
unless  an  the  nations  of  the  world  shaU  agree  upon  a  ratio. 

If  we  need  more  money  and,  therefore,  must  use  silver  to 
add  to  the  gold,  then  our  concern  ought  to  have  other  coun- 
tries enter  Into  an  agreement  to  put  into  circulation  both 
gold  and  silver  and  not  to  discriminate  in  their  purchases 
between  the  two.  but  always  to  take  cither  one  so  they 
would  be  interchangeable.  In  that  case  we  could  keep  the 
metals  in  circulation  and  Increase  the  amount. 

My  time  has  expired,  and  my  closing  statement  Is  that, 
while  it  is  unfortunate  that  the  gold  has  gotten  into  the 
hands  of  a  few  governments  like  the  United  States.  Great 
Britain,  and  Prance,  when  there  ought  to  be  a  better  dis- 
tribution of  gold,  the  methods  which  are  proposed  by  this 
kind  of  legislation  wiU  defeat  better  distribution  Instead  of 
furnishing  a  remedy.  The  remedy  wiU  indeed  be  worse  than 
the  disease. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Oklahoma  [Mr. 
Thomas!  . 

Mr.  McNARY.  Mr.  President,  I  note  the  absence  of  the 
Senator  from  Oklahoma.  He  desires  to  be  present  before 
the  vote  Is  taken.  I.  therefore,  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
is  suggested.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Copeland 

Hayden 

Patterson 

Ashurst 

Ooetlgan 

Hebert 

Pittman 

Austin 

Couzens 

Johnson 

Reynolds 

Cutting 
Davts 

Keen 

King 

Robinson.  Ark. 

Bailey 

Robinson.  Ind. 

Bankhead 

Dickinson 

LaPbUette 

RusseU 

Barbour 

DUI 

Lewis 

Scball 

B&rkley 

Duffy 

Logan 

Sheppard 

Black 

Erlckson 

Lonergan 

Shlpstead 

Bone 

F^ss 

Long 

Smith 

Borah 

Fletcher 

McCarran 

Steiwer 

Brown 

Frailer 

McGUl 

Stephens 

Bulkley 

Oeorge 

licKellar 

Thomsa,  Okla. 

Bulow 

Olbeon 

McNary 

Thomas,  Utah 

Byrd 

Glass 

Metcair 

Thompson 

Byrnes 

Ooldsborougb 

Murphy 

Townsend 

Capper 

Oore 

Neely 

Tydlngs 

Caraway 

Hale 

Norbeck 

Wagner 

Carey 

Harrison 

Norrls 

Waloott 

aark 

Hastings 

Nye 

Walsh 

ConnaUy 

Hatch 

CMahoney 

Wheeler 

Ooolidge 

Hatfield 

Orerton 

White 

Mr.  LEWIS.  May  I  be  permitted  to  reannoimce  the 
absence  of  certain  Senators  and  the  occasions  for  such 
absence  as  announced  on  previous  roU  calls? 


The  PRESIDING  OFTICER  (Mr.  Owoua  in  the  chatr). 
Eii^ty-eight  Senators  having  answered  to  their  names,  a 
quorum  is  present.  The  question  is  on  agrering  to  the 
amendment  of  the  Smator  from  Oklahoma  [Mr.  TBoitASl. 

Mr.  THOMAS  (tf  Oklahoma.  Mr.  President.  I  propound 
a  parliamentary  inquiry.  Under  the  present  unanimous- 
consent  agreement. is  it  the  understandhig  that  I  may  have 
15  minutes  on  the  amendment  pending  and  hkewiae  there- 
after 15  minutes  upon  the  biU? 

The  PRBSIDINO  OFVICER.  The  present  occupant  of  the 
chair  is  advised  that  that  has  been  the  construction  placed 
upon  the  unanimous-consent  agreement. 

Mr.  McNART.  Mr.  President,  what  Is  the  parliamentary 
inquiry?  

The  PRESIDING  OFFICER.  Win  the  Senator  from 
Oklahoma  again  stote  his  parliamentary  Inquiry? 

Mr.  THOMAS  of  Oklahoma.  I  izxiuired  whether  or  not 
under  the  unanimous-consent  agreement  I  would  be  per- 
mitted to  have  15  minutes  upon  the  pending  amendment 
and  thereafter  15  minutes  upon  the  bin  if  I  choose  to  occupy 
as  much  as  SO  minutes  time  in  toto. 

Mr.  McNART.  That  was  not  the  intention  in  proposSng 
the  unanimous-consent  agreement.  It  was  my  intention  to 
limit  debate  to  15  minutes  on  both  the  bin  and  the  amend- 
ments. That  is  the  language  of  the  unanimous-consent 
agreement,  if  the  Chair  wiU  read  it  In  the  Comssssiohal 
Record.  

The  PRESIDINO  OFFICER.  The  occupant  of  the  chair 
is  not  advised  of  the  exact  terms  of  the  unanlmous-consoit 
agreement. 

Mr.  McNART.  May  I  ask  the  occupant  of  the  dbalr  If  he 
is  aware  of  the  controversy  which  ensued  Saturday  after- 
noon Just  before  we  recessed? 

The  PRESIDING  OFFICER.  The  occupant  of  the  dbafa*  Is 
entirely  ignorant  of  that  controversy. 

Mr.  McNART.  The  proposal  first  made  by  the  Senator 
from  Nevada  [Mr.  PittmakI  I  thought  Incomplete,  and  I 
stated  one  in  my  own  language  which  was  adopted.  Surely 
the  language  of  the  agreement  carries  out  my  IntentlOQ 
which  was  to  limit  debate  to  15  minutes  on  the  blU  and  the 
amendments.  If  the  Chair  has  a  different  Interpretation 
of  the  agreement  I  shaU  abide  by  his  decision. 

Mr.  McCARRAN.  Mr.  President,  ray  understanding  of  the 
unanimous-consent  agreement  was  that  we  should  have  15 
minutes  on  each  pending  amendment  or  on  amendments 
which  should  be  offered  from  the  floor  and  15  mhiutes  on 

the  bin. 
Mr.  McNART.    That  Is  not  my  understanding  of  the 

agreement  at  aU. 

Mr.  PITTMAN.  Mr.  President,  in  proposing  the  agree- 
ment I  desired  in  the  first  place  to  limit  debate  to  one  speech 
by  each  Senator  and  not  exceeding  15  minutes  on  both  the 
bin  and  any  pending  amendment.  However,  the  langusg« 
in  which  I  expressed  it  is  open  to  the  construction  that  80 
minutes  is  aUowed  to  each  Senator—- that  is.  15  minutes  on 
the  bin  and  15  minutes  on  an  amendment,  or  a  motion  that 
Is  pending  or  proposed. 

I  win  state  that  as  far  as  my  understanding  of  the  agree- 
ment is  concerned,  eadi  Senator  is  at  liberty  to  have  3« 
minutes  on  the  bin  and  the  unendment. 

The  PRESIDING  OFFICER.  The  unanlmous-consent 
agreement  has  been  brought  to  the  attention  of  the  Chair, 
and  it  is  the  opinion  of  the  present  occupant  of  the  chair 
that  under  it  15  minutes  Is  anowed  on  the  bffl  and  the 
amendment,  not  16  minutes  on  the  blU  or  the  amendment. 
That  seems  to  be  entirely  clear  from  reading  the  unanimous- 
consent  agreement  as  reported  in  the  Rkcoro. 

Mr.  THOMAS  of  Oklahoma.  Let  me  say  that  that  Is 
not  the  understanding  I  had,  and  not  the  understanding 
that  the  proposer  of  the  unanimous-consent  agreement  had; 
but  I  am  willing  to  abide  by  the  decidon  of  the  Chair. 

Mr.  McNART.  Mr.  President,  so  far  as  I  am  personaUy 
concerned,  if  the  Chair's  construction  wiU  discommode  any- 
one, I  am  willing  to  say  that  each  Senator  may  have  15 
minutes  on  the  biU  and  15  minutes  on  any  amendment, 
making  30  minutes  in  whole. 
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Of  course  a  Senator  eou  d 


lir.  ROBIK80N  of  Arkansas, 
speak  oo3y  ooce  on  the  bilL 

Mr.  McNARY.  Yea;  and  I  wtmld  rath«r  have  the  agres- 
m^  extended  than  strictly  construed  if  the  Chair's  con- 
struction wm  disappoint  any  Senator  who  desires  to  spak 
longer  than  15  minutf*. 

The  PRESIDINO  OFFICER.  Is  there  a  proposal  fnr 
modification  of  the  unanimous-consent  agreement? 

Mr.  McNARY.    I  propose  it. 

The  FBJBSXDJNQ  OFFICER.  The  Senator  from  Orcg<n 
i^i^  that  the  unanonous-consent  agreement  heretofore 
made  be  modified  so  that  no  Senator  may  speak  more  th^  n 
OQoe  or  longer  than  15  minutes  on  the  bill,  nor  more  thin 
once  or  longer  than  15  minutes  upon  any  amendmeit 
thereto. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  frotn 

Oklahoma  jrleld  to  me? 

Ui.  THOBIAS  of  Oldahoma.    I  yield. 

Mr.  McCARRAN.  I  desire  to  say  that  before  I  consented 
to  the  agreement  I  conferred  with  the  leader,  and  I  think  — 
without  binding  myself  or  my  colleague — I  conferred  wi  h 
my  colleague.  My  imderstandlng  of  the  agreement  was  tfc  at 
Senators  should  have  15  minutes  on  each  amendment  n(  w 
P»!pHiT^g  or  that  migiit  be  offered  and  15  minutes  on  tie 

bllL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  th  at 
Is  the  correct  interpn»tatlon  of  the  agreement,  and  that  t  le 
canstructlon  which  has  been  placed  on  agreements  of  tids 
character  is  that  a  Senator  may  speak  on  the  bill  15  minui  es 
and  then  may  speak  on  the  amendment  15  minutes;  bit, 
of  course,  he  cannot  f^peak  on  the  bill  more  than  once. 

Mr.  McNARY.    That  is  true. 

The  PRESIDING  OFFICER.  The  Chair  heard  no  cb- 
jecticm. 

Mr.  ROBINSON  of  Arkansas.  He  may  speak  again  on 
another  amendment  15  minutes. 

I  do  not  think  there  need  be  any  difficulty  about  It.  '  7e 
have  made  that  application  of  agreements  in  language 
almost  identical  with  this  for  a  long  time.  Technically,  of 
course,  it  is  not  correct.  Technically,  a  Senator  should  spt  ak 
upon  the  question  that  Is  pending,  which  would  be  ihe 
amendment  before  the  Senate  at  the  particular  time  the 
speaks;  but  by  the  cctnstruction  I  have  stated  we  have 
mitted  a  Senator  to  consume  his  time  on  the  bill  whene 
he  was  ready  to  do  so. 

The  PRESIDINO  OFFICER.  The  Chair  heard  no  obji  e 
tioD  to  the  request  for  modification  of  the  proposed  unaii 
mous-coQsect  agreement. 

Mr.  McNARY.  In  order  to  relieve  the  Ricou  or  ihe 
Chair  from  any  doubt  as  to  the  proper  construction  I 
TPBCopon  that  the  agreement  be  modified,  if  necessary,  so 
that  each  Senator  may  speak  once  for  15  minutes  on  ihe 
hUI  and  once  for  15  minutes  on  any  amendment. 

The  PRESIDING  OFFICER.  Is  there  objection  to  J^ 
modification  proposed  by  the  Senator  from  Oregon?  Ttha 
Qkair  hears  none,  and  it  is  so  ordered. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  pend  ng 
amendment,  c^ered  by  myself,  proposes  to  strike  out  sect  on 
a  of  the  pemiing  bill  and  Insert  a  new  section  in  lieu  there  of. 

I  ask  to  have  the  clerk  read  section  2  of  the  bill  as  Uj 
pending  before  the  Senate. 

Tike  PRESIDING  OFFICER.  Without  objection,  the  clpk 
vfll  read,  as  requested. 

The  Chief  Clerk  read  as  follows 
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a.  It  \M  bereby  declared  to  be  the  policy  of  tbe 
Btatea  that  the   proportion  of  silver   to  gold  la   the 
Mocks  of  the  United  States  should  be  Inoeasad,  with  the 
objective  at  having  and  Tn*'"**'"«"g  one-fourth  of  the 
valve  of  auch  stocks  In  silver. 


United 

monet  uy 

ultlmste 

monetuy 
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Mr.  THOMAS  of  Oklahoma.    Mr.  President.  I  now 
that  the  dsrk  be  permitted  to  read  the  amendment  to  s  ic 
tlon  2  in  tbe  nature  of  a  substitute  offered  by  myself. 

The  PRESIDING  OIVICEK.  Wtthoot  objection,  the  c^rk 
wHl  read,  as  requested. 

Tte  CRnr  Cuouc  It  is  proposed  to  strike  out  lines  5  to 
•,  tnchalTa.  on  pace  1,  and  to  insert  in  heu  thereof  ihe 
following: 


Sk  a.  It  Is  hereby  deOxnA  to  be  ttoe  policy  of  the  United 
SUtes  that  the  proportion  of  sUver  to  gold  in  the  monetary 
metallic  reserves  of  the  United  States  should  be  Increased,  with 
the  ultimate  objective  of  having  and  maintaining  one-fourth  of 
such  reserves  by  value  In  silver. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  find  myself 
supporting  this  measure,  not  because  it  proposes  to  remone- 
tlze  silver,  but  in  spite  of  the  fact  that  it  does  not  remonetize 
silver. 

If  silver  is  now  remonetlzed.  this  bill  continues  the  policy 
of  remonetizatlon.  If  silver  is  not  now  remonetlzed.  this 
bill  does  not  change  one  iota  the  status  of  silver. 

All  this  bill  does  is  to  authorize  the  Department  of  the 
Treasury  to  go  into  the  markets  and  buy  some  more  silver 
as  a  commodity  and  add  such  commodity  to  our  pi«sent 
stock  of  silver. 

Mr.  President,  this  bin  does  not  go  as  far  as  I  think  the 
bill  should  go.  If  it  is  the  desire  of  Congress  to  pass  a  bill 
providing  only  for  bujring  more  silver,  of  course,  I  have  no 
objection.  I  favor  that;  but  that  does  not  in  any  sense 
satisfy  me. 

Silver  was  demonetized  In  1873.  We  Initiated  a  policy  of 
buying  sUver  in  1878.  That  act  did  not  remonetize  salver. 
Because  it  did  not  remonetize  silver,  in  1890  the  Congress 
passed  what  Is  known  as  the  "  Sherman  Silver  Purchase 
Act."  Those  two  bills  were  mandatory.  The  Bland-AUison 
Act  provided  that  a  certain  amount  of  silver  should  bt;  pur- 
chased each  month.  The  act  did  not  do  the  job.  The  Sher- 
man Silver  Purchase  Act  provided  that  four  and  a  half 
million  ounces  of  silver  should  be  purchased  each  month. 
That  act  did  not  do  the  Job.  If  those  two  bills  wert;  bills 
remonetizing  silver,  which  I  contend  they  were  not— and 
they  went  much  further  than  this  bill— then  how  can  this 
bUl,  which  provides  for  no  purchase  per  month,  be  a  bill 
proposing  to  remonetize  silver? 

If  it  be  the  policy  of  the  Congress  simply  to  go  out  in  the 
world  market  and  buy  some  more  silver  as  a  commodity  and 
put  it  in  a  storehouse  at  some  place,  somewhere,  sometime, 
and  that  is  the  judgment  of  the  Congress  and  the  Govern- 
ment, of  course  I  have  no  objection;  but  that  does  not  go  as 
far  as  I  had  hoped  this  silver  bill  would  go.  I  thought  we 
were  proposing  to  remonetize  silver,  and  make  silver  again 
standard,  inimary.  and  basic  money  of  this  Nation. 

Today  silver  is  token  money,  no  more  Important  in  our 
financial  system  than  the  nickels  we  have  in  our  pocknts.  no 
more  important  than  the  pennies  we  have  in  our  pockets, 
and  no  more  important  than  the  paper  money  we  h.ive  in 
our  pockets.    Silver  is  not  primary,  basic,  or  standard  money. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Texas? 

Mr.  THOMAS  of  Oklahoma.  I  jrield  to  the  Senator  from 
Texas. 

Mr.  CONNALLY.  While  that  is  true,  yet  is  It  not  also  true 
that  the  bill  will  create  some  demand  for  silver,  and  to  that 
extent  help  to  stimulate  the  price? 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  We  provided  for 
the  purchase  of  a  lot  of  cotton.  That  helped  the  price  of 
cotton. 

Mr.  CONNALLY.  It  Is  not  quite  fair,  though,  to  sa3'  that 
the  bill  will  have  no  more  effect  on  silver  than  if  it  were 
pewter  or  tin  or  nlckeL  It  will  help  to  the  extent  of  crttatli^ 
some  demand. 

Mr.  THOMAS  of  Oklahoma.  If  we  should  go  Into  the 
open  market  and  agree  to  buy  a  certain  number  of  tens  of 
copper  to  be  coined  Into  pennies,  that  would  help  the  basic 
or  commodity  price  of  copper.  If  we  should  go  into  the 
open  market  to  buy  nickel,  an  alloy,  that  would  help  the 
price  of  nickel  If  we  proposed  to  use  pewter  as  money,  and 
should  go  into  the  open  market  to  buy  pewter,  that  would 
help  the  price  of  pewter,  provided  we  should  buy  some 
pewter;  and  to  the  extent  that  we  may  buy  silver  the  price 
of  silver  will.  I  hope,  be  benefited.  Yet  imder  the  Bland- 
AUison  Act  and  under  the  Sherman  Act,  and  even  under  the 
Pittman  Act,  when  we  had  to  buy  silver  mandatorily,  the 
pirice  of  silver  was  not  materially  increased. 
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I  propose  so  to  amend  section  S  that  the  silver  which  we 
acquire  and  place  in  our  storehouses  shall  be  standard,  basic, 
and  primary  money. 

How  <^an  we  add  fiat  to  our  reserves  and  make  that  flat 
worth  anything?  That  is  what  this  bill  proposes  to  add. 
If  we  may  understand  the  statements  made  by  its  pro- 
ponents. We  are  to  add  2,000.000,000  ounces  of  silver  to  our 
ftock  of  money.  Unless  the  price  of  silver  increases,  the 
3  000,000,000  oimces,  from  the  standpoint  of  Intrinsic  value. 
Will  be  worth  less  than  $1,000,000,000,  yet  those  2,000,000,000 
ounces  of  silver  will  go  into  our  stock  of  money  on  a  fictitious 
value  of  $1.29  per  ounce,  or  at  a  total  of  intrinsic  and  fiat 
value  of  $2,500.000,000— one  billion  real  and  $1,500,000,000 
of  flat.  Who  ever  heard  of  flat  being  made  the  basis  of 
reserves,  a  basis  for  the  issuance  of  money? 

Mr.  President,  if  the  present  section  no.  2  shall  be  stricken 
and  the  substitute  section  shall  be  adopted,  we  will  place 
silver  in  our  reserves  on  the  basis  of  value,  not  flat.  We 
will  buy  silver  at  whatever  price  silver  can  be  had,  and  add 
that  silver  to  our  reserves  at  what  it  cost;  so  the  silver  will 
enter  the  reserves  on  an  Intrinsic  value  alone,  and  not  upon 
a  fiat  value  of  $1.29  per  ounce. 

Mr.  President,  at  this  point  I  desire  to  call  attention  to 
an  editorial  appearing  in  today's  Washington  Post,  This 
editorial  is  under  the  title  "  Chinese  SUver." 

In  the  editorial  I  find  a  quotation  from  <Mie  who  is  pur- 
ported to  be  a  famous  economist  by  the  name  of  Sir  Arthur 
Salter.  In  the  latter  part  of  the  editorial  Sir  Arthur  Salter 
is  presumed  to  be  quoted,  and  I  will  read  the  quotation: 

There  can  be  no  doubt  that  dxirlng  this  period  the  net  result 
at  the  steady  depreciation  of  sUver  was  (In  fl?lte  of  the  arguments 
of  the  sUver  group  to  the  contrary)  of  great  advantage  to  China. 

This  refers  to  the  falling  price  of  sUver  In  China  over  past 
years.  There  was  a  time,  in  1920,  when  silver  was  worth 
$1.38  or  $1.39  an  ounce.  Prom  that  time  to  this  silver  has 
fallen  in  price,  in  value,  in  China,  and  Sir  Arthur  Salter  says 
"  that  that  falling  price  of  silver  in  China  was  of  great  ad- 
vantage to  China."    Again  the  editorial  says: 

At  present  the  rise  In  the  value  of  Chinese  sUver  dollars  to 
terms  of  the  depreciated  currencies  of  other  nations  has  been 
accompanied  by  a  decline  In  Chinese  domestic  prices  and  Increas- 
Ing  trade  dislocation.  Since  the  fall  of  the  dollar  has  aggravated 
these  dlfflcviltles.  the  Chinese  cannot  be  expected  to  hail  enthu- 
siastically our  plans  for  "  helping  "  them  by  raUlng  the  price  of 
silver  and  thereby  causing  ftirther  appreciation  of  their  currency. 

Mr.  President,  Is  the  American  Congress  legislating  in 
behalf  of  the  people  of  China,  or  are  we  attempting  to  legis- 
late in  behalf  of  the  people  of  the  United  States?  This 
editorial  states  that  if  this  bill  shall  be  enacted,  and  shall 
have  the  effect  of  raising  the  world  value  of  silver,  that  will 
hurt  China.  The  inference  is  that,  to  the  «ctent  that  it 
hurts  China,  it  will  help  the  people  <rf  the  United  States. 

On  yesterday  a  great  paper  published  in  New  York  City, 
the  New  York  Times,  carried  a  two-colunm  news  story  on 
the  financial  page,  referred  to  earlier  today  by  the  distin- 
guished senior  Senator  from  Idaho  [Mr.  BorahI.  I  wish  to 
read  some  extracts  from  this  news  story.  I  ask  that,  after 
I  shall  have  read  the  extracts,  the  entire  story  may  be  pub- 
lished at  the  end  of  my  remarks  as  exhibit  A. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  THOMAS  of  Oklahoma.  The  news  story  has  the  fol- 
lowing headline: 

Pat  East  a  Rtvai  en  Wosld  Ikoo8T«t — Studckts  of  Fobbox  Tbadb 
KoT«  Inboads  on  Makkkts  of  Western  Nations — Takiffb  Calued 
"  FxjTiLM " — Risk    in    SiLVia    Price    Would    R«viv«    K»>o«t»    to 

OaiSHT,   n  IB    CONTXNDB) 

Now,  I  read  the  first  paragraph: 

For  the  Arst  time  In  history  the  western  world  Is  keenly  feeling 
tbe  Indiutrlal  competition  from  the  Par  East.  This  competltlcm, 
according  to  those  who  have  made  a  cloee  study  of  the  situation, 
reflects  lower  production  costs  in  the  Far  East  due  to  a  lower 
wage  scale,  comparable  mechanization  which  has  been  Imported 
from  the  occidental  nations,  and  the  low  price  for  sUver  and  the 
Japanese  yen.  which,  because  of  the  proximity  of  Japan  to  China 
and  other  silver  countries,  is  closely  wedded  to  silver. 

r  wish  to  read  a  stgniflcant  statement  further  on  in  the 
article.     This  sUtement  shows,  if  It  be  true,  that  large 


American  manufacturers  are  closing  their  establishments  In 
the  United  States  and  transporting  the  machinery  to  China: 
One  big  concern,  unnamed  in  the  news  story.  Is  reputed  to 
have  dosed  American  factories  and  transported  the  ma- 
chinery to  China,  throwing  out  of  employment  10.000  Ameri- 
can laboring  men.  and.  instead,  setting  up  the  machinery  in 
China,  employing  Chinese  laborers,  to  make  cheap  goods, 
not  only  to  bring  them  back  to  the  United  States  to  cobm 
into  competition  with  American-made  goods,  but.  in  addi- 
tion, to  send  those  cheaply  made  goods  to  the  other  nations 
of  the  world,  where  they  wlD  c<Nne  In  competition  with 
American-made  goods.  I  read  tram  the  news  story  as 
follows: 

It  Is  dlfflcult  to  determine  to  what  estest  Amertcan  capital  Is 
playing  in  tbe  industrial  development  of  these  ChlneM  ports. 
However,  it  Is  known  that  one  large  International  conoem.  owned 
partly  by  American  capital,  recently  dismantled  four  of  Its  fao- 
torles  here,  employing  approximately  10,000  workers,  and  trans- 
ferred Its  operations  to  Shanghai.  When  an  official  was  crtttelaad 
for  the  move  because  of  Its  effect  on  the  unemployment  sttiuitlaa 
here,  he  replied  that  his  responsibility  was  first  to  the  shareholdan 
of  the  corporation. 

lyfr.  President.  Is  the  American  Congress  responsible  to 
Americans  who  have  factories  in  China,  or  is  the  American 
Congress  responsible  to  the  citiaens  of  the  United  States  a$ 
home?  This  news  story  states  that  Americans  bav* 
transferred  capital  to  China,  set  up  that  capital  in  the  form 
of  machinery,  and  employed  the  cheap  labor  of  China  In 
manufacturing  goods  in  China,  to  ccMne  toto  compeiltfaiQ 
with  goods  manufactured  in  the  United  States. 

I  call  attention  again  to  some  figures  to  reinforce  the 
arguments  I  have  been  trying  to  make  on  this  floor  in  past 
years.  I  have  tried  to  make  the  argument  that  if  we  should 
increase  the  clrculaticm  in  the  United  States,  we  would 
therdoy  make  money  more  plentiful,  and  that  if  we  could 
make  money  more  plentiful,  we  would  make  money  cheapu'. 
and  that  if  we  made  money  cheaper,  we  would  make  pxteea 
rise.  Let  me  at  this  point  call  attention  to  the  things  ^irtilcb 
have  happened  over  the  past  years. 

In  1896  thei«  was  a  great  campaign  in  this  country  over 
the  silver  question.  The  Democratic  Party,  the  party  to 
which  I  owed  allegiance  at  that  time  uid  the  party  to  which 
I  still  owe  alleiiriance.  was  the  sponsor  of  the  silver  movement. 
At  that  time  the  United  States  had  only  $000,000,000  of  gold 
within  her  borders. 

The  PRESIDING  OFFICER.  The  Senator's  time  on  tba 
amendment  has  expired. 

Mr.  THOMi^S  of  Oklahoma.  I  will  take  my  time  on  the 
bill. 

The  PRESIDING  OFFICER.    The  Soiator  has  15  mlnntw 

on  the  bill. 

Mr.  THOMAS  of  Oklahoma.  In  1896  we  had  only  $600.- 
000.000  of  gold.  In  the  next  4  years  that  gold  had  increased 
to  the  sum  of  $1,034,000,000.  In  4  years'  time  the  gold  in 
circulation  increased  $434,0004)00. 

likewise  Uie  circulatiaa  in  1896  was  only  $1,580,000,060. 
By  1901  it  had  increased  to  $2400.000,000.  So  in  4  years' 
time  not  only  had  the  gold  increased  but  likewise  the  amoont 
of  money  in  circulation — g(M,  silver,  and  paper— had  to- 
creased  $575,000,000. 

More  numey  came  into  circulation,  money  became  more 
plentiful,  money  became  cheaper,  prices  increased,  and 
when  1900  arrived  the  great  W.  J.  Bryan,  who  had  argued 
for  higher  i>rices,  saw  prices  higher,  and  prices  had  risen  to 
such  an  extent  that  he  could  not  go  before  the  people  again 
and  make  a  campaign  upon  the  money  questioa.  The  in- 
crease (rf  gold  throughout  the  world  and  the  increase  of  gold 
coming  to  tlie  United  States  and  the  increase  In  circulation 
had  caused  a  rise  in  prices  to  such  an  extent  that  in  4  years' 
time  the  sU^'er  question  was  deadened,  or  silenced,  at  least, 
for  the  time  being. 

In  1914  times  were  bad  again,  and  what  did  the  Demo- 
cratic Party  do  to  help  out  the  people  of  the  United  States? 
m  1914  we  had  only  $1,8914)00,000  in  gold  in  this  country. 
In  1919,  still  under  Democratic  administration,  the  gold  had 
increased  to  $3,113,000,000.  or  an  increase  of  $14190.000,000. 
With  the  es-iaansion  of  the  mon^  in  circulation  prices  la- 
creased  accordingly. 
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Pittman  Act,  when  we  had  to  buy  silver  mandatorily,  tbe 
price  of  silver  was  not  materially  increased. 


I  wish  to  read  a  signiflcant  statement  further  on  in  tbe    With  tne  expansion  oi  uie  money  w  iwx»mM»i.  ».<i 
article.     This  statement  shows,  if  it  be  true,  that  large  <  creased  accordingly. 
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Bow  about  the  elrculatlon  in  the  same  years?  In  11114 
w  had  In  eirculaUon  only  $3369.000,000.  From  1914  I  to 
Ifl9,  or  in  5  years'  time,  the  circulation  had  Increasedlto 
$M63/M)0,000.  an  Increase  in  the  circulation  of  $2,504,000,060. 

I  submit  thoee  figures  as  an  imanswerable  argument  thkt, 
to  tbe  extent  to  which  we  make  money  more  plentiful.  I  to 
that  cstent,  comparatively,  at  least,  we  raise  commodity 
prleca.  and  that  apparently  is  the  thing  we  are  all  trying 
do  at  the  present  time. 

Mr.  President,  a  few  days  ago  I  made  the  statement 
the  H*wkm  at  this  time  were  not  lending  money,  and  at 
time  I  did  not  criticise  and  at  the  present  time  I  do 
criticise  them  for  not  making  loans;  but  they  are  not  ma 
V^wM  and  I  gave  the  reasons  why  kMtns  are  not  now  be: 


Tlie  banks  are  collecting  money  today,  and  to  the 
♦K>t  they  can  collect  money  they  buy  Oovoiunent  bo; 
So  that  the  banks,  having  the  money  and  no  place  to  lern 
are  doing  what  with  it?  Tliey  buy  Oovemment  bonds,  knd 
the  h^n^»  have  so  purdmsed  Government  bonds  in  the  p  Eist 
2  or  3  years  that  now  the  banks  are  using  their  resources 
through  the  purchase  of  Oovemment  bonds. 

Ifr.  President,  what  is  to  happen  if  the  circulation  oi 
mcmey  shall  not  be  increased,  if  gold  shall  not  Increase  if 
we  do  not  make  silver  basic  money,  what  is  to  happ(!n? 
Itie  banks  are  not  creating  any  deposit  money;  they  cin- 
not  undo-  present  conditions.  When  the  banks  btiy  up  all 
the  bonds  their  surplus  money  wHl  permit  of,  then  wher  >  Is 
the  Oovemment  to  find  a  market  for  its  bonds  that  it  n  ost 
hereafter  issue? 

I  hope  that  within  a  very  short  time  it  wlU  not  be  net  es- 
sary  to  sell  any  more  bonds;  but  we  are  selling  bonds  now, 
and  we  will  sen  them  next  year,  we  may  sell  them  the  y|&ar 
after  that,  and  it  may  be  that  we  will  have  to  sell  bonds  for 
years  to  come,  because  our  income  may  not  be  sufflcieni  to 
balance  the  Budget;  and  if  the  income  does  not  balance 
the  Budget,  we  wiU  have  to  borrow  in  order  to  pay  the  l^llls 
incurred  under  our  program  of  spending. 

I  ask  the  <iue8tion  again.  What  will  happen  when 
banks  have  no  more  money  with  irtiich  to  buy  bonds? 
people  cannot  buy  bonds.    When  that  time  comes, 
what  I  think  will  happen: 

Most  bankers  are  wise:  they  imderstand  the  situati 
Tlwy  win  know  the  influence  and  the  trend  of  govermn 
These  wise  bankers  wiU  see  that  if  they  are  to  realize 
their  bonds,  and  not  hold  them,  perhaps,  for  a  loss. 
most  commence  selltng  the  bonds.  Then  the  wise 
win  quietly  enter  the  bond  market  and  begin  to  reduce 
number  of  bonds  In  their  portf<dios.  and  when  the 
yrtm  bankers  begtn  to  sell  the  bonds,  the  only  market 
be  other  banks,  and  these  other  bankers  wfll  toon  joixjin 
the  boQd-selllng  movement.  Then  what  win  we  have?  We 
wHI  have  a  bond  crash,  exactly  as  we  had  a  stock  crast  in 
1929.    That  is  what  I  am  trying  to  avoid. 

Mr.  PreaidBnt,  I  have  made  this  statement  on  the  floor 
at  the  Senate  many  times,  and  I  am  glad  today  to  be  i  Me 
to  read  ooe  or  two  paragraphs  from  a  well-known  Jouma  list 
and  writer,  Mr.  Mark  Sullivan.  Mr.  Sullivan  had  one  of 
his  syndicated  articles  in  the  public  press  of  yesterday,  i  ind 
X  read  ooe  or  two  paragraphs  from  it,  as  follows: 

thtBg  Is  Mxr«:  Burtp—  recoTery.  and  pretty  prompt  bisl- 
xmtrj.  Is  Indlapenaatol*  to  the   country.     For   tbe   ntme 
tt  aiiould   be  indtipeneable  to  the  •rtmlnUtraUon.     We 
piot  tt  thii  way.  In  a  chain  at  "  becausee  ": 

eofuntary  (and  the  admlnlatraUoo)  must  have  husiuees 
y  ^ecatiee  «e  moat  have  proAta;  we  must  have  proflta  be> 
w  tuuMt  have  the  taxea  which  eooae  In  great  part  f  om 
i;  w  must  have  taxes  because  we  m\ist  stop  borrow  ng. 
Oftost  pay  the  Interest  on  what  we  have  already  borrowed 
Ite  wtaam  thing  can  be  put  the  other  way  round  and  In  brtifer 
fonn:  If  we  do  not  have  great  hurt  wees  recovery,  then  the  adn  iln- 
latnttkm  must  go  oo  bosrowlng.  And  if  the  administration  i  oea 
Ott  bmmirtag  it  will  come  preeently  to  tbe  potot  where  It  car  not 
buitesi  aay  mot*.  And  when  tt  cannot  borrow  any  more  It  n  xist 
do  vkal  aannaay  did.  take  to  the  iHlntlng  preaa  and  inflate.  In 
other  worda.  w*  must  have  bualiMss  recovery,  and  Iiave  it  in  li  xge 
propottlopa  and  early — else  we  shall  have  inflation. 

Mr.  SuBlvan  comes  to  the  same  conclusion  at  whic  i  I 
have  arrived  in  my  reasoning  upon  this  queetion. 
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Mr.  President,  before  I  conclude  I  ask  permission  to  Insert 
in  the  Record  that  portion  of  my  remarks  which  I  am  un- 
able to  read  because  of  time  after  I  shall  have  used  my  time. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none. 

Mr.  THOMAS  of  Oklahoma.  I  ask  unanimous  consc  nt  to 
make  exhibit  B  the  minority  report  submitted  to  the  House 
of  Representatives  on  HJL  14756.  by  RepresenUtive  William 
li.  FissiNGKR,  of  Ohio. 

The  PRESIDINQ  OFFICER.    Without  objection,  it  is  so 

ordered. 

(See  exhibit  B.) 

idi.  THOMAS  of  Oklahoma,  In  bis  very  able  address 
the  distinguished  senior  Senator  from  Ohio,  Senator  Pxss, 
gave  voice  to  the  proposition  that  in  order  to  restore  con- 
fidence to  business,  bxislness  should  know  on  what  basis 
they  make  contracts  and  what  value  they  will  receive  when 
the  contracts  mature.  I  would  like  to  express  my  approval 
of  that  statement  as  a  sound  monetary  policy  and  to  point 
out  that  that  desired  accMnplishment  Is  the  aim  and  object 
of  an  amendment  which  I  have  ofTered  to  this  bill. 

I  freely  admit  that  this  bill  will  fail  in  its  object  as  long 
as  silver  is  used  as  token  money.  I  have  already  given  fully 
my  reasons  for  this,  and  I  will  not  repeat  them  now.  Silver 
as  token  money  is  merely  a  commodity  in  the  Treasury,  an 
asset  as  would  be  the  ownership  of  cotton  ot  wheat.  If  the 
Senate  accepts  the  amendment  that  I  have  offered  to  this 
bill,  we  would  give  to  silver  legal  tender  qualities  Just  as 
we  have  given  gold  legal  tender  qualities  for  the  very  pur- 
pose of  breaking  the  comer  on  gold,  relieving  the  excess 
demand  for  gold,  restoring  to  gold  normal  demand  in  pro- 
portion to  its  supply  for  the  pxirposes  of  world  money.  And 
I  am  sure  the  Senator  from  Ohio  will  admit,  since  he  ex- 
presses his  belief  in  tbe  operation  of  natural  law  and  in  the 
law  of  supply  and  demand,  which  he  says  is  Just  as  opera- 
tive as  the  law  of  gravity,  that  when  we  restore  the  supply, 
demand  ratio  of  monetary  gold  to  its  normal  level,  w«j  will 
reach  the  result  he  would  advocate  because  business;  will 
then  know  on  what  basis  their  contracts  are  made,  and  they 
will  know  what  value  they  will  receive  when  such  contracts 
fall  due. 

If  we  can  arrive  at  the  normal  purchasing  power  of  gold 
and  maintain  it,  we  will  have  accomplished  that  great  ob- 
jective which  the  people  of  this  country  have  a  right  to 
expect  of  their  legislators,  if  such  a  thing  is  possible  to 
accomplish. 

I  would  next  like  to  address  mjrself  to  the  questitm  of 
what  is  the  relation  between  the  price  of  silver  and  the 
IMlce  of  c(Hnmodlties.  And  by  this  expression,  "  price  of 
commodities  ",  I  am  referring  to  the  wholesale  commodity 
price  level,  which  is  the  best  gage  we  can  get  for  determining 
what  Is  the  buying  power  or  exchange  value  of  gold. 

I  again  refer  to  the  amendment  I  have  advocated  to  this 
bill  and  I  am  free  to  admit  that  there  is  no  relation  between 
silver  and  the  exchange  value  of  gold  if  silver  is  used  merely 
as  token  money.  That  is  the  reason  why  I  have  objected  to 
the  provisions  of  this  bill  which  make  silver  token  money. 

The  point  I  urge  upon  the  Senate  for  Its  consideration  Is 
that  silver  must  be  given  the  same  legal-tender  privileges 
and  the  same  monetary  use  as  gold  is  given.  Silver  must 
be  made  legal  tender  for  its  value  in  the  markets  of  the 
world,  for  its  world-accepted  value,  as  I  have  already  argued 
before  this  Senate.  But  when  you  do  this  for  silver,  who 
can  deny  that  gold  then  has  a  monetary  use  a  truly  competi- 
tive position  with  silver. 

Again,  we  get  back  to  the  fundamental  law  of  supply  and 
demand.  It  is  only  necessary  to  understand  what  was  done 
by  the  F>ood  Administration  during  the  war  to  imderstand 
this  application  of  the  law  of  supply  and  demand.  During 
the  war  the  price  of  wheat  became  excessive  and  It  became 
a  burden.  The  Pood  Administration  provided  that  com 
bread  should  be  used  for  human  food  throughout  the  c  sun- 
try  on  certain  days  of  the  week.  EHd  this  increase  the  quan- 
tity of  wheat?  No:  but  it  lowered  the  price  of  wheat,  be- 
cause It  made  a  competitive  commodity  out  of  other  p-ains 
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and  forced  tbem  to  be  used  in  competition  with  wheat  tn 
bread. 

The  world  is  suffering  from  a  comer  on  gold-  We  all 
admit  this  comer  must  be  broken.  If  we  win  give  to  silver 
legal-tender  qualities,  we  will  break  the  comer  on  gold  by 
bringing  a  competitive  commodity  into  the  sapply-and- 
demand  ration  Just  as  we  did  with  com  during  the  World 

War. 

Let  us  say  that  there  is  no  relation  between  the  price  of 
silver  and  the  purchasing  power  of  gcdd  so  long  as  silver  is 
not  given  monetary  uses  in  world  trade;  but  we  are  forced 
to  admit  that  there  is  a  relation  between  the  exchange  value 
of  gold  and  the  price  of  commodities.  Values  have  in  the 
past  been  expressed  in  gold.  When  we  return  to  normalcy 
they  win  again  be  expressed  in  gold.  It  must  be  admitted 
that  there  is  a  relation,  therefore,  between  the  purchasing 
power  of  gold  and  how  much  ot  a  given  commodity  gold  win 
purchase. 

We  can  admit  that  there  is  no  direct  relation  between 
silver  and  world  prices,  but  there  is  an  indirect  relation. 

This  Indirect  relation  was  referred  to  by  one  of  the  world's 
greatest  bankers,  Mr.  Montague  Norman,  governor  of  the 
Bank  of  England,  in  his  testimony  before  the  Hilton- Young 
Commission  In  London.  He  said  there  Is  an  interaction  be- 
tween gold  and  silver  prices,  which  is  none  the  less  serious 
because  it  is  indirect  and  not  very  apparent  on  the  surface. 

It  should  be  plain,  therefore,  to  the  Members  of  the  Senate 
and  to  *^\^  Government  that  If  the  amendment  I  have  pro- 
posed Is  carried  Into  this  bill  that  this  relation  can  be  used 
to  restore  the  confidence  that  the  distinguished  Senator 
from  Ohio  has  mentioned  as  necessary  for  business  revival. 

I  also  agree  with  what  the  distinguished  Senator  has  said 
with  r^erence  to  tbe  trade  with  China.  It  is  true  that  there 
is  a  balance  of  trade  in  favor  of  China.  It  is  also  true  that 
this  trade  balance  is  expressed  with  silver.  For  the  present 
I  will  leave  out  of  consideration  tbe  invisible  factor  in  the 
trwAe  balance  where  Chinamen  who  live  abroad  remit  back 
to  China  a  part  of  thetr  earnings. 

I  will  concede  for  the  sake  of  argument  that  if  we  enhance 
the  value  of  silver  we  will  not  thereby  secure  from  Ctdoa 
any  material  part  of  her  stocks  oi  silver  in  exchange  for 
our  surpluses  of  production. 

But.  Mr.  President,  that  is  not  the  point  WIU  the  Senator 
contend  that  if  we  double  and  treble  and  quadruple  our 
trade  with  China  we  will  not  have  the  opportunity  to  dls- 
pooe  of  a  part  of  our  suriduses  of  productifm?  The  trade 
balance  may  still  be  in  favor  of  China,  but  if  we  wiU  export 
4  Mwipa  as  much  or  even  10  times  as  much  to  CSilna.  will 
not  that  furnish  an  outlet  for  part  of  our  suriduses  of  pro- 
duction, and  will  it  not  furnish  a  food  supply  to  the  millions 
ifbo  are  now  starving  in  China? 

Under  the  amendment  I  have  proposed  to  this  bUl  we 
would  restore  the  silver  of  China  to  a  recognised  stetus  in 
world  trade  which  would  furnish  to  China,  as  a  nation,  a 
stability  of  value  and  a  wider  usage  to  their  silver  holding, 
and  it  cannot  be  denied  that  this  is  the  equivalent  tn  world 
values  of  setting  up  in  China  additional  capital  for  opera- 
tion, and  It  cannot  be  denied  that  capital  for  operation 
means  increased  activity,  increased  business,  and  Increased 
profits,  which  is  the  basis  of  buying  power  and  the  basis  of 
trade  and  commerce. 

Again,  we  get  back  to  the  amendment  I  have  offered.  To 
raise  the  values  of  silver  will  not  affect,  to  my  oi^nion,  mate- 
rially the  trade  with  China,  but  to  restore  silver  to  a  mone- 
tary status  by  giving  It  legal  tender  qualities  and  making  It 
a  part  of  the  world's  monetary  basis  Is  a  very  different  thing. 
And  if  we  do  this  under  a  law  in  the  United  States,  which 
gives  us  a  reasonable  control  over  the  amount  of  silver  that 
we  can  employ,  we  will  have  a  vastJy  different  situation 
and  a  vastly  different  result. 

As  I  have  already  explained  to  the  Senate,  we  will  thereby 
raise  the  value  of  silver,  and  by  putting  silver  to  competition 
with  gold  we  wiU  lower  the  value  of  gold  as  to  its  purchasing 
power  to  the  markets  of  the  world. 

With  reference  to  world  trade.  I  wish  to  say  that  our 
trade  with  China  is  a  very  small  part  of  our  world  coounesrce, 


and  If  we  give  siilver  tbe  use  as  pnpond  in  the  aaMndment 
I  have  offered  we  wffl  not  only  Increase  the  capital  and  the 
basis  for  banks'  reservee  to  China,  but  also  to  all  of  tbe 
other  natione  of  the  world  and  by  exactly  the  tame  nmmm. 
if  we  increase  our  trade  with  China,  we  will  also  increase 
our  trade  with  other  nationsi. 

The  dlsttoimlshed  Senator  from  Ohio  has  read  at  great 
length  from  statistical  figures  to  show  that  tbe  productioQ 
of  silver  In  tlie  United  'States  is  very  small  to  proportion  to 
our  other  Industries  and  that  the  production  of  silv^  to  tbe 
world  is  of  very  MtUe  value.  The  very  essence  of  our  mone- 
tary problem  is  to  ftod  a  metal  tbat  is  so  scarce  as  to  be  a 
precious  metal  and.  therefore,  a  metal  which  can  be  placed 
to  competition  with  gold.  The  fact  that  silver  is  produced 
to  small  quantities  Is  the  very  fact  upon  which  we  base  our 
reason  for  our  use  of  silver  as  a  money  metal.  In  fact,  the 
Senator,  elsewhere  to  his  speech  has  expressed  tbe  idea  that 
gold  is  of  more  value  tbun  silver  and  Is  preferable  as  monsF 
because  the  smallest  volume  possesses  the  greatest  value. 

We  are  not  concerned  with  the  small  production  of  silver, 
nor  are  we  concerned  with  the  fact  that  the  mato  use  of 
silver  has  been  and  necessarily  must  be  as  a  money  metaL 
We  wish  the  principal  demand  for  the  metal  we  set  up  as 
our  money  to  come  from  monetary  uses,  and  this,  of  course, 
is  exactly  our  situation  with  gold. 

The  trouble  virlth  gold  is  that  we  have  made  it  a  standard 
ot  measure  on  tbe  basis  that  tt  has  no  great  use  except  for 
monetary  purposes.  Unea  we  have  later  given  It  a  different 
status  and  a  very  great  demand  by  creating  monetary  re- 
serves made  up  of  gold.  This  additional  use  of  gold  is  what 
makes  It  now  necessary  to  have  some  other  e<nnmodlt7  than 
gold  which  we  can  deUver  under  our  contracts. 

Under  the  amendment  I  have  proposed,  these  oontrade 
which  represent  our  debts  can  stUl  be  disdiarged  by  the  de- 
livery of  gold  values.  We  make  no  change  to  the  values 
repceaented  to  these  contracts,  but  we  remove  the  comer  on 
gold.  These  values  can  be  repreoented— these  gold  valnee. 
If  you  please,  can  be  repres«ited — by  another  oommodlty, 
silver,  which  thereby  becomes  truly  a  competitor  for  the 
commodity  gold. 

To  sum  up  my  reply  to  tbe  very  able  speech  of  the  Senator 
from  Ohio,  it  scans  to  me.  and.  to  my  opinion,  tt  is  clear 
that  an  of  the  arguments  whiai  tbe  Senator  has  so  ably 
directed  against  the  proposal  for  a  use  of  silver  to  our  mone- 
tary system  are  directed  at  the  fallacies  and  errors  to  the 
bm  now  before  the  Senate,  and,  to  my  opinion,  it  is  also 
clear  that  these  errors  can  be  remedied  by  avMdlng  the  very 
mi^AV*«»  which  seem  to  me  to  be  apparent  to  tbe  proposals 
of  the  bill,  and  which  can  be  corrected  by  tbe  amendment  X 
have  submitted. 

I  therefore  urge  to  conclusion  that  the  Senate  seriously 
consider  this  amendment  and  Incorporate  same  toto  the  bilL 
n  we  do  this  I  Ijelleve  we  have  followed  tbe  only  way  out  of 
our  difficulty  which  the  Senator  from  Ohio,  expressed  when 
he  asked  tbe  question  what  win  we  do  for  a  monetary  unit 
after  we  have  hoarded  tbe  gold  and  boarded  the  sUver  and 
placed  it  out  of  use  to  the  world's  monetary  system,  because 
the  only  other  necessary  course.  It  seems  to  me,  would  be 
that  we  would  set  up  a  mcmetaiy  system  where  the  price- 
level  control  is  entirely  to  the  hands  of  the  managers  of  a 
new  money  unit,  which  would  no  doubt  be  controlled  by  the 
direction  of  foreign  management.  It  Is  toconcelvable  to  me 
that  the  Confress  of  the  United  States  could  place  the  power 
to  fix  price  liJvelB  outside  of  this  Congress,  and  it  therefore 
seems  to  me  to  be  a  matter  of  primary  importance  for  us  to 
amend  the  biU  as  I  have  proposed. 

KlHIHIT  A 

(From  tbe  Mew  Tortc  Ttmes  of  Sunday,  June  10.  1S94] 
Pab  East  a  Rivai,  nt  Wobld  ttnvsnr — Btobcnts  or  FouacK  TkAU 
Not*  UoLOAjxi  ait  ICabkrs  or  Wssnan  Natioiw— TAMrra  Caixm> 
PUTZX.B — ^Rxsi:  IK  SiLvn  Fucs  WoouB  Bbvzts  Xxkuob  to  OmSBKT, 

XT  IB  COVTBKVSD 

By  J.  H.  Carmioal 
For  ttM  flrct  tlBM  In  history  the  w«*«rn  w«»ld  1«  keenlyj^^ng 
tbe  tedurtrtol  eotapetiUoo  ftom  the  F*r  ■ot.    ^^^^*bp^«^ 
•ccordmg  to  thoiKrwho  have  aMde  a  cloee  etudy  cf  the  aUuatto^ 
zefieeto  loww  pniduciton  ooete  in  tbe  Far  SMt  due  to  • 
oonperable  aaechaalaKtloa  which 
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Mr.  SuBlvan  comes  to  the  same  conchislon  at  whlc  i 
have  arrived  In  mj  reasoning  upoD  this  quertkm. 


tity  of  wheat?    No:  but  It  lowered  the  price  of  wheat,  be- 
cause it  made  a  competitlTe  commodity  out  of  other  p*aln8 
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uid  ttM  low  prlo*  for  tOrtr  and  the  Jap*- 
BM»  ym.  which  beeauM  of  tta«  pitshnlty  of  Japan  to  China,  aad 
Olhar  aUTV  eouuUlaa.  is  eloaely  wedded  to  cUver 

la  an  affort  to  throttla  thla  oompetltloo  Ttrtaany  all  at  the 
Inportaat  mdartrlal  natloBS  at  Borope  and  the  United  SUtes  haw 
lalMd  their  tartS  barrlera  afatnst  good*  produced  in  the  Orleot. 
Only  reeently  Ingtand  took  ateps  in  that  direction  which  had  been 
preceded  hf  the  United  Statea  and  tJennany.  While  the  raising 
of  tariff  barrlera  hae  been  reaeonably  effcettve  In  keeping  Japanese 
aad  Chlaeee  auaaXaetured  articles  out  of  the  countries  which 
have  taken  this  step,  the  result  has  been  that  theee  goods  have 
found  a  market  In  other  oountrlee  formerly  suf^lled  with  theee 
arttdee  by  the  occidental  nations. 

Because  of  this  condition  the  raising  of  tariff  barriers  does  not 
aotre  the  queetkm.  For  Instance,  electrlc-llght  b\Ubs  from  J^>an 
flooded  this  country  last  year  at  a  price  with  which  the  largest 
deetrlc-Ught  bulb  manufacturer  la  the  world  could  not  compete 
TiM  raising  of  the  tariff  on  light  bulbe  kept  them  Bkostly  out  of 
this  eountry.  but  their  sale  waa  then  tranaferred  to  South  America 
aad  otber  countrlea  which  the  American  mantifacturer  formerly 
•applied.  As  a  reeuH.  the  effect  on  the  American  manufacturer 
was  little  changed  by  the  tncreaeed  tariff,  the  result  being  that 
the  domestic  market  was  kept  but  the  foreign  market  waa  lost. 

Dortag  reoeat  months  there  has  been  a  flood  of  Japaneee  bl 
eyetoa  on  the  tegltsh  market  at  prices  ranging  from  the  equlva- 
tant  of  9SM  to  M-50  for  the  de  luxe  modela.  England  Is  a 
large  manufacturer  of  bicycles  for  both  domestic  and  export  use 
While  Bngland  through  a  tariff  could  keep  Japanese  bicycles  out 
of  the  country  and  her  colonlea.  there  Is  no  way  In  which  she 
could  keep  Japan  from  selling  these  bicycles  to  her  customers  In 
other  countries  except  possibly  through  a  reciprocal  trade  agree 

BMBt. 

jloroaaUy  the  activity  of  Japan  la  the  foreign  marketa  of  the 
world  would  result  in  a  favorable  trade  which  would  keep  the 
yaa  at  a  level  where  export  salea  would  be  discouraged.  However, 
la  order  to  keep  the  yen  at  a  level  to  hold  the  export  markets 
las  been  a  luge  buyer  of  raw  materials  in  the  world 
aad  alao  has  been  expending  large  sums  of  money  In 
dsfvaioplng  lianehukuo. 

There  is  little  doubt  that  a  direct  connection  exists  between 
silver  prloee  and  the  price  of  cotton  doth  because  of  the  large 
amount  of  cotton  gooda  sold  in  the  Orient.  81ace. their  inception 
the  coCtoa  exchanges  at  Lancashire  have  posted  the  current  prices 
of  silver  against  the  dally  price  of  cotton.  By  experience  those 
rteallng  In  cotton  and  cotton  fabrics  know,  a  cotton  authority 
rseeatn  said,  that  falling  silver  results  In  a  dedine  in  trade,  more 
espadauy  with  the  eastern  markets,  while  rlalng  sflver  leads  In 
variably  to  relative  improvement.  On  these  points  virtually  every 
^lafonnMl  oc^tcn  man  is  definite  in  his  convictions, 
crousa  txxtilx  srruATioir 
The  predicament  tn  which  the  English  ootton-mlll  owners  have 
bean  plaoed.  do*.  mam%  claim,  largely  to  the  fall  of  silver,  is 
ito0wn  by  the  fact  that  these  mills  exported  only  3,000.000,000 
yards  of  doth  last  year  compared  with  7.000.000.000  yards  In  1913 
During  the  saate  period  their  domestic-market  eales  dropped  from 
a.OOOOOO.000  yaids  to  SSO.OOO/WO  yards. 

The  itiaaoa  for  the  drop  of  eotton-doth  esporte  by  England, 
whleh  aleo  la  now  being  felt  by  the  United  States  mills.  Is  due  to 
the  decreassd  purchasing  power  by  the  Orient  becatise  of  the  low 
pries  of  tflver.  Tar  instance,  tn  China  where  a  few  years  ago  It 
reqotred  1  ouace  at  silver  to  buy.  say.  10  yards  of  cotton  doth,  it 
BOW  rsqulres  1  ounoss  to  buy  approximately  the  same  quantity 
at  doih.  Also,  the  dedine  la  the  price  of  silver  made  possible 
the  manufacture  of  cotton  cloth  In  China  on  a  profltable  basis 
begauee  of  low  wages,  which  are  still  being  palid  In  silver  at 
approximately  the  sams  rate  as  when  silver  commanded  a  much 
h%faw  prtos  la  the  world  markets,  and  the  aeameas  to  markets 
la  China  aad  other  parts  of  the  Orient. 

Because  of  this  devetopmeiit  there  has  been  an  Influx  of  cotton 
maaufactorlag  aatarprlass  into  the  four  treaty  porta  of  Chlaa. 
Proflta  have  been  anonaoos,  la  1832  ranging  from  a  low  of  about 
M  pareent  to  about  7S  percent,  or  suflldent  to  return  the  In- 
In  lass  than  a  years.  As  a  resiilt.  there  is  today  the 
rsal^estats  boom  la  modem  times  in  the  four  treaty  ports 
of  China,  due  ahaost  eattrsty  to  the  flood  of  foreign  capital  there 
to  take  advaatace  of  the  unusual  conditions  bought  about  by  the 
low  price  of  sUvsr  to  terms  of  gdd. 
FAcroaias  heu 

It  Is  dllBcult  to  determine  to  what  extent  Amerlcaa  o^ltal  Is 
paying  la  the  industrial  devdopment  of  theee  Chlneee  ports. 
However.  It  is  known  that  one  large  Intematload  concern  owned 
partly  by  Amerlcaa  o^ttd  recently  dismantled  four  of  its  fac- 
torles  here  employlag  approximately  10.000  workers  and  transferred 
Its  operations  to  «^«i«gH*«  When  an  official  was  erttlelaed  for  the 
Bkove  becaxase  of  Its  dfeet  on  the  unemployment  sltustlon  here 
IM  replied  that  his  reaponalhlUty  was  first  to  the  shareholders  of 
the  corporation. 

The  foreign  capital  Invested  la  theee  manufacturing  enterx»laee 
tn  China  iipposea  any  move  which  would  tend  to  increase  the 
price  of  silver,  becauae  It  would  restrict  Chinese  exports  and  tend 
toward  deflation  there.  Bowvtver.  ao  far  as  the  natives  are  con- 
esraed.  who  hava  most  of  their  savings  la  sUver.  the  opinion  is 
that  they  wouM  be  benefited  aad  that  higher  sliver  prices  would 
Uapcrts  to  Cblaa,  while  at  the  same  time  it  wotild  re- 
aapurts  of  maattfaciursU  gooda.    So  far  as  Chineas  agrlcttl> 

thfs  nnnssftsuB  Is  that  the  volume 
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would  be  Uttle  affected,  although  the  price  received   In  allvur 
prolwbly  would  be  more. 

om  CAxma  or  umMFLo-noDrr 

The  decrease  of  manufactured  exports  from  this  country  aad 
Bngland  to  the  Orient  during  the  last  few  years  has  been  one  of 
the  causes  of  the  large  increase  In  unemployment  In  both  the(« 
countrlea.  If  through  an  Increase  In  the  price  of  sliver  tbe 
trend  toward  manufacturing  goods  in  the  Orient  could  be  checked, 
the  feeling  is  that  the  unemployment  situation  both  here  and  la 
Burope  In  time  would  be  materially  Improved.  Without  some- 
thing to  stop  the  trend,  the  feeling  In  some  qxiarters  Lb  that  tbe 
United  States  and  other  industrial  countries  will  become  largdy 
agricultural  nations,  while  the  Orient,  with  its  millions  of  workeni. 
will  In  time  become  the  Industrialized  section  of  the  world. 

Silver  Is  not  only  the  conunon  currency  of  China,  but  it  has  been 
so  long  the  common  currency  of  India  that  today  most  of  th« 
people  of  both  coxuitrles.  representing  one-half  the  population 
of  the  world,  are  vitally  affected  by  any  depreciation  In  the  price 
of  silver.  In  the  last  few  years,  because  of  the  drop  In  th<» 
price  of  silver,  they  have  seen  their  savings  drop  more  than  one- 
half  In  value.  The  reduced  purchasing  power  of  the  lmmen») 
aggregate  of  small  silver  savings  In  these  countries  naturally  is  k 
vital  matter  In  world  trade. 

Because  of  the  lack  of  banking  facilities,  their  lack  of  faith  In 
paper  currency  and  the  high  price  of  gold,  the  Inhabitants  of 
both  these  countries  have  put  their  meager  savings  in  silver  for 
more  than  a  thousand  years.  In  India  alone  there  are  about 
700.000  villages  and  less  than  a  thousand  local  banks,  most  of 
which  are  In  the  large  cities.  Virtually  the  same  holds  true  In 
China.  As  a  result,  virtually  all  the  savings  of  both  these  coun* 
tries  are  In  silver  m  one  form  or  another. 

BlHIBlT  B 

Mr.  PxxsiNGXB  submlta  the  following  views: 

When  the  MemtierB  of  the  House  of  Representatives  of  the 
Seventy-second  Congress  were  dected,  the  United  States  was  an 
the  crossroads  of  its  economic  existence,  8\iflerlng  from  the  mosi; 
blighting  depression  the  country  had  ever  experienced.  Tho 
people  in  that  election  were  motivated  to  find  Represents tlveH 
in  Congress  and  a  Congress  which  would  find  the  cause  and  euro 
of  the  bualness  paralysis  that  was  fast  engulflng  the  Nation  anc 
the  world. 

One  of  the  most  important  matters  for  investigation  and  tho 
most  likely  place  to  find  the  seat  of  the  trouble  was  the  mone}' 
unit.  Is  it  being  manipulated?  We  all  understand  that  If  your 
yardstick  Is  doubled,  your  value  is  halved,  even  though  yoiu* 
property  is  of  Just  the  same  productive  power.  Another  Important 
question  relates  to  the  adequacy  of  basic  money.  Does  it  ex- 
pand and  contract  to  the  needs  of  increased  or  decreased  demand'* 
Our  gold  dollar  is  a  unit  of  measure  of  value,  but  gold  is  also  our 
monetary  reserve.  Does  the  demand  for  gold  as  a  reserve  fluctu-* 
ate  so  much  as  to  destroy  the  reliability  of  gold  as  ova  measiirlnK 
rod  of  value?  Does  the  demand  for  gold  as  a  reeerve  upeet  Itti 
reliability  as  a  measuring  unit? 

THX  CATTSa  or  TRZ  ISPaXBSIOM 

The  above  matters  come  under  the  Jurisdiction  of  the  Com- 
mittee on  Coinage.  Weights,  and  Measures.  After  a  careful  invest 
ligation  by  this  committee  covering  months  of  inquiry  In  consul* 
tatlon  with  witneeses  from  various  parts  of  the  world  and  witli 
leading  economists  and  financiers,  this  committee  is  forced  to 
believe  that  It  has  arrived  in  Ita  flndings  at  the  basic  cause  o( 
this  depresdon. 

We  quote  the  following  from  the  report  of  this  committee  mad-i 
to  Congress  on  May  14,  1932,  as  definitely  In  point  In  announclni{ 
its  flndings  as  to  the  cause  of  this  depression: 

"  The  committee,  through  the  weight  of  testimony,  has  learned 
that  the  major  depresdons  have  followed  governmental  action 
which  directly  restilted  in  the  dldocation  of  money  and  througli 
it.  of  commodity  values,  or.  In  other  words.  In  the  destruction  of 
profits  from  {nxiductlve  industry.  Profits  reduced  when  the  gen- 
eral conunodlty  price  level  Is  suddenly  lowered  by  whatever  causs 
and  completely  wiped  out  when  the  price  level  goes  below  the  cost 
of  production.  The  position  of  the  United  States  has  shifted  as 
a  result  of  the  World  War  from  a  debtor  to  a  creditor  nation. 
As  a  result  of  this,  the  profit  from  our  productive  Indvistry  ha.i 
assumed  greater  Importance,  as  it  establishes  through  investment 
as  well  as  consumption  the  basis  of  a  market  for  our  manufac- 
tured product.  The  maintenance  of  a  condition  of  prosperity  In 
the  United  States  Is,  therefore,  accentuated  to  the  point  that  th<i 
restoration  of  productive  industry  to  a  proflt-eamlng  basis  Is  oi! 
transcendental  importance.  To  convey  this  Idea  In  other  words, 
we  would  say  that  the  purchasing  power  of  money  must  bu 
brought  back  to  normal,  and.  to  do  this,  the  causes  of  dlsequl- 
llbrliun  In  money  must  be  removed. 

-  Our  investigation  has  revealed  that  certain  European  nations. 
In  an  effort  to  protect  their  manufacturing  industries  by  afford- 
ing a  better  cost  bads  through  lower  prices  of  raw  materlalii 
and  foodstuffs,  suddenly  and  either  Inadvertently  and  imlnten- 
tionally  or  quite  ddlberatdy  depressed  the  world  commodity  prlc*' 
levels  bdow  the  point  that  admits  of  any  profit  to  the  Americar. 
producer.  We  find  that  this  resvilt  has  followed  directly  and 
definitely  from  certain  governmental  acts,  the  effects  of  which  art- 
dearly  traceable,  so  that  all  the  important  facts  are  well  sus- 
tained by  the  evidence  we  have  gathered." 

In  other  words,  the  cause  of  this  depression  Is  rooted  In  tho 
legislative  anactmenta  of  certain  nations,  and  the  direct  effect  oi 


power  m  uae  marKcvs  ui  uic  wviiu. 

With  reference  to  world  trade.  I  wish  to  say  that  oar 
trade  with  China  is  a  very  small  part  of  our  world  coaunesrce, 


according  to  those  who  h»v«  vaos  a  cia 
reOsets  lower  prodtutton  costs  in  the  ¥mx 
scale,  ooaaparabls  aischsnlaitimi  which 


■CUBJ    «M     Ma 

dus  to  a 
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thU  foreign  leglslatlan  on  our  business  is  to  serloudy  control  our 
profits,  the  value  of  our  property,  and  the  earnings  of  our  people, 
gueh  a  condlttoa  Is  inoompatlble  with  the  vttd  Interest  of  this 
Nation  and  must  be  coatroUed  and  corrected  now  that  we  under- 
stand ttM  bade  cavae.  The  remedy  becomes  a  oomparatlvdy 
simple  matter  aikd  It  consists  of  counterleglalation  on  our  part  to 
offset  the  results  of  fordgn  legldatlon  and  the  effect  thereof  on  am 
wdfare  and  prosperity.  In  a  word,  we  would  place  the  llntted 
States  in  a  podtlon  where  It  must  defeat  the  point  of  attack. 
We  muit  evdve  a  defensive  or  a  protective  remedy  as  against  cer- 
tain destructive  acts  of  other  govcmmsnta. 

saBnvcnox  or  taixm 
We  find  that  the  value  of  our  farms,  of  our  factories,  of  our 
homes,  of  our  railroads,  and  even  the  vdue  of  the  yield  of  our 
properties  are  ahlfted  by  the  manipulations  of  fordgn  govern- 
ments And  the  evidence  as  to  thla  is  uncontradicted  in  our 
record.  The  values  of  property  in  moat  countries  are  measwed  In 
terms  of  their  currencies.  The  vdvie  of  property  In  the  United 
States  Is  measured  by  gold.  If  you  manipulate  the  value  of 
gold  you  manipulate  the  vdue  of  everything  that  U  measured 
by  gold.  Doable  the  vdue  of  gold  and  you  hdve  the  vdue  of 
eve^  piece  of  property  In  the  United  States.  In  such  a  case  tt« 
four  hundred  billions  of  property  In  the  United  States  Is  reduced 
In  market  value  to  two  hundred  blUions.  but  the  two  himdred  and 
fifty  biUlons  of  debts  In  the  United  States  remain  the  same  and 
our  Nation  as  a  nation  is  bankrupt.  The  findings  of  this  committee 
la  that  the  United  States  must  defend  its  selected  monetary  unit 
which  la  the  basis  of  Its  monetary  and  economic  system.  The 
United  States  must  defend  the  market  of  gdd  and  thus  maintain 
It  as  a  rtllaWe  and  dependable  measuring  rod  of  value. 

The  United  States  must  assumfi  the  contrd  of  the  forces  tnat 
have  been  used  to  manipulate  the  value  of  o\ir  yardstick  of 
measure  We  must  control  the  manipulations  of  the  ouylng 
power  of  gold  as  expressed  In  property.  As  a  counter  move  to 
protect  the  manlpulaUon  of  values  of  the  {ffoperty  belonging  to 
citizens  of  the  United  States  this  committee  has  reported  out 
HJl.  14756.  but  many  of  this  committee  fed  that  thla  hlU  is  a 
flzst  step  and  will  require  amendment. 

PaiNdPlpSS    nrVOLVXD    IK    TH«    AMBHUlfXirT 


There  are  two  prlndplee  on  which  this  committee  seems  to  be 

1  On  the  one  hand,  It  Is  contended  that  the  Increased  value 
of  sUver  will  solve  the  problem.  Because  the  Increase  In  value 
of   sUver  will   bring   the  desired   price   level   of   commodltl«. 

a  The  other  principle  and  the  one  which  is  advocated  by  tbe 
amended  blU  Is  that  silver  Is  an  Indirect  factor  In  the  dtuation. 
Its  effect  Is  very  Important,  but  It  Is  an  Indirect  effect.  The 
direct  matter  for  our  study  and  concern  is  the  vdue  of  gold  and 
how  silver  affects  gold.  _.        *». 

Many  of  the  committee  are  In  the  position  of  opposing  the 
committee  blU.  This  procedure  had  to  be  adopted  for  the  pur- 
pose of  getting  the  matter  before  the  Hoiise.  The  committee  bill 
was  reported  out  by  a  majority  vote  of  the  committee,  but  they 
did  not  thwreby  Intend  to  be  on  record  as  reccmmendtng  the 
bill.    The  amended  bill  reflects  two  prlndpal  points  of  objection 

to  the  first  bill:  ^     ^         *        ,• 

1.  Merely  Increasing  the  price  of  silver  Is  not  adequate,  a 
passed  It  will  require  another  law  or  amendment  within  12 
months.  Silver  vdue  must  not  be  merely  Increased  or  changed.  It 
must  be  controlled  or  placed  on  a  sound  basis  and  protected  from 
efforts  to  manipulate  Its  vdue.  

a.  Our  attention  must  be  focused  not  on  sflver  rdues,  mit  on 
gold  vdues.  We  should  use  silver  to  control  the  vdtie  of  gold. 
It  Is  a  question  of  defending  tbe  gold  maiitet  and  not  directly 
defending  the  silver  market.  Our  vdues  are  all  equessed  in  gdd. 
not  silver.  Gold  Is  the  standard  we  must  defend.  SUver  Is  the 
instrument  of  defenss. 

The  principle  advocated  In  this  amended  bUl  Is.  then,  that  we 
must  put  silver  to  a  definite  use  as  a  part  of  our  aoooetary  re- 
serves so  as  to  preeerve  gold  as  a  standard  and  protect  it  from 
thoee  movements  and  shifting  of  vdues  that  destroy  our  budness 
actlTttles. 

The  principle  pot  Into  action  here  Is  to  break  the  comer  on  gold 
rathM-  than  a  mete  purchase  act  for  silver.  This  gives  the  United 
States  a  podtlve  plan.  It  puts  ths  United  Statea  actudly  in  con- 
trol of  the  vdtie  of  Its  property.  We  buy  silver  when  we  need  to 
buy  It  and  whenever  It  Is  sold  to  destroy  our  gold  standard. 
Then  after  we  have  bought  it  we  have  a  place  to  use  it  in  our 
reserves.    We  do  not  buy  it  as  the  Farm  Board  bought  wheat. 

When  there  U  a  comer  on  gold  we  can  put  other  vdues  In  our 
reserves  to  compete  with  gold.  We  thus  preserve  gold  as  a  stand- 
aid  when  we  protect  it  from  the  threat  of  exoessdemuid.  We 
do  not  monetize  silver,  we  only  monetise  oxir  reserves.  Mo  mone- 
tary qudltlea  are  given  to  any  silver  except  that  which  is  placed 
In  our  reserves  and  the  vdue  of  this  Is  measured  In  terms  of 
gold  and  so  preeM^es  our  present  gold  standard  as  our  single 
standard  of  measure. 

But  this  use  of  sUver  Is  a  definite  use  and  it  Is  a  monetary  use. 
It  Is  a  very  different  use  from  putting  silver  In  the  Treasury  as  a 
collateral  convertible  Into  money  by  its  sale  on  the  market  as  the 
lUnK  of  India  has  lately  done  with  such  disastrous  consequences. 

aacAPmrukTioir 

The  amended  bill  provides  an  American  plan  for  economic  <te- 
fense.  What  It  accompUshee  can  be  stated  in  very  few  words. 
"  We  preeerve.  by  a  definite  plan,  the  honest  dependable  measur- 
ing qualities  of  gold  as  a  standard  unit  of  vdua.^ 


We  have  adopted  the  gold  dollar  as  a  yxdMA  of  valve.  w« 
now  must  defend  It  from  manipulation.  Our  committee  has 
itoouTsroil  that  the  valtie  of  gold  is  upeet  not  so  much  by  ysarta* 
tlons  in  the  production  or  supply  of  gold.  (Tfcs  ao-«dled  •  qvaa- 
ttty"  theory  of  money  Is  act  our  point.)  The  detect  of  gold 
follows  rather  from  variations  In  ths  demand  for  gdd.  We  mw* 
not  leave  the  demand  element  far  gold  to  Shttt  for  itself  or  remain 
subject  to  the  tudlaputed  managemewt  ctf  <Ahsr  n^oaa. 

The  amended  bUl  has  as  Its  e«>iect  to  oorreet  tbe  tf slofathm  eC 
our  gdd  vdue  unit  aad  It  does  this  not  by  a  hapheiard  .laiies 
ment,  but  by  controlled  movement.  Its  object  Is  to  entirety  nee 
geld  from  the  influence  of  the  manipulations  that  have  eaised  n 
to  beccoie  a  false  standard,  and  after  correetlag  the  dWocatkm  «C 
gold  Tduee  It  prooeeds  to  keqp  told  in  noond  position  by  defend- 
ing It  from  manlpulatlona.  ^  ,  . 
The  amended  bUI  recognlnes  that  sflver  had  been  nsed  as  a  dub 
to  boost  gold.  Sttver  has  been  an  Instnunent  or  means  ofi^ 
settling  gold  and  this  Is  Indirectly  lespondhle  Car  the  preesnt 
tragedy  of  "  Inflated  gdd  "•.  not  directly  reqxmsifole.  It  la  oon- 
tended  by  the  proponents  of  thU  repent  that  the  direct  conneotltfi 
tMtween  diver  and  commodities  has  not  been  indubitably  estab- 
lished toy  the  evidence.  But  tb»  Indlnet  beertng  hae  been  dearly 
establldied.  The  vdue  of  fdd.  which  in  ear  tiew.  been  a 
direct  relation  to  commodity  price  levels,  to  manipulated  througn 
the  marketing  of  sUver  and  indirectly  reacUng  on  gold  by  Inccear 
mg  the  4lemand  for  gold.  In  other  words,  the  aawnded  bill  nsse 
silver  as  an  agency  to  restore  gold  as  a  standard  Just  as  diver  waa 
used  to  destroy  gold  aa  a  staadard. 

We  exactly  reverse  the  process  that  was  acttidly  used  to  brtair 
about  thla  depression.  We  reverse  the  process  and  keep  the  degree, 
to  which  we  apply  the  process,  under  eontrd.  "Ilito  bill  pats  the 
United  States  at  last  In  oooitrd  of  the  manipulations  of  the  atetal 
markets  of  gold  and  silver  under  a  plan  provided  In  this  bill,  e^ileh 
works  to  and  mdntalns  normd  i«1ce  levels.  This  Wll  counteracts 
manipuIationB  whenever  set  In  motion  and  It  holds  gold  In  terms 
of  pnH>«rty  or  property  vdues  in  tsnns  of  gold  at  the  nocmd  value 
of  commodities  as  covering  an  avoraglag  period  of  yeaxa 

This  bill  does  not  override  natnzal  law.  It  wo^s  in  oonfocmlty 
to  natural  law.  It  does  not  legislate  vdues;  It  legislates  a  new  and 
definite  dver  tise  that.beoomes  a  demand  factor  and  it  leaves  sup- 
ply and  dunand  £ree,  Under  this  iwe,  to  determine  the  price.  This 
U  in  redlty  an  American  plan  whldi  pute  the  United  States  Oov- 
emment.  for  the  first  time  In  Its  hlstary,  in  control  of  its  eoonomto 
welfare.  The  American  Oovemment  under  the  amended  bin  takea 
a  dominant  podtlon  in  Oie  sUvar  market.  It  does  not  mswly 
accept  sUver  as  pieseated  to  It  within  the  oontiol  aad  power  «ff 

No  gold  to  required  to  be  kept  In  reserve  against  the  certlfloatee 
hetem  provided  for,  as  ftUl  vahie  to  silver  to  back  of  the  eortlflcate^ 
Under  the  bill  reported  out  by  the  eommtttee.  wM^  to  gygal 
prtoeiple  foDows  the  old  Sherman  law,  a  gold  reserve  to  reqii>red 
as  gold  to  the  money  of  xdttmate  redemptloB  back  of  these  anvsr 
dollars.  Also  the  provldons  which  call  for  rejecting  eertalB  le«a 
of  sliver  would  defeat  the  very  p\upose  of  the  jdan.  and  under  thla 
bill  silver  to  the  vaults  of  tht  Treasury  to  not  reeerve  hut  merdy 
oollaterd. 

Herewith  to  attached  a  copy  of  the  amended  bUL 

WnxuM  L.  Fxasnraaa, 
Bepre*euting  tho$e  o/  the  eommtttee  favoring  thu  report. 


Mr.  PITTMAN.  Mr.  President,  I  desire  to  address  mysdf 
for  a  few  minutes  to  the  pending  amnvtmant.  I  hftyc 
spoken  on  tbe  MU  twioe,  and  I  tbfaik  that  is  suAcieai.  Z 
cannot  refrain,  however,  from  commenting  oo  the  M^cle 
hy  Sir  Arthor  Baiter,  att  Arthur  Salter  is  a  recog^Bd 
economist  of  the  same  school  as  the  senlcv  Senator  fWm 
Ohio  [Mr.  Psssl.  I  mean  by  that  that  hfe  sees  nothing 
whatever  in  sUver;  bat  I  shoidd  rather  take  his  Tiews  as  to 
conditions  in  China  and  opinions  ia  Cbhm  tbmn  thoee  of 
the  special  writer  of  the  Broektags  UiBtttution  who  waa 
quoted  so  fully  from  by  the  Senator  from  Ototo. 

I  may  say  ttiat  that  book  came  out  quite  a  while  ago,  and 
even  now  Is  hardly  read  because  it  Is  so  out  of  date.  Bgfc 
Sir  Arthur  Baiter  states  that  the  Chhteee  mamifBCtMran 
do  not  look  with  favor  or  patience  upon  our  efforts  to  raise 
the  sffice  of  silver.  He  is  entirely  right  hi  that  statement, 
the  reasons  for  which  he  gives.  One  reason  is  that  it  raises 
their  costs  of  laroduction  and  malces  it  more  difDcult  for 
them  to  pay  tarUCs  d  f  ordign  countries  and  then  to  com- 
pete in  those  foreign  countries.  Because  of  the  tremendous 
difference  in  the  value  between  their  silver  money  and  our 
silver  money,  though  the  two  have  about  the  sane  silver 
content,  they  can  pay  practically  any  tariff  we  have  im- 
posed und  yet  undersell  us.  It  is  such  a  simple  transaction. 
We  will  assume  that  they  can  malce  100  yards  of  cotton 
piece  goods  for  a  Chinese  sUver  dollar.  Ihey  come  over 
here  and  sell  it  in  this  country  for  $2  American  money;  In 
other  words,  at  2  cents  a  yard.  They  could  even  pay  a 
dollar  tariff  on  tt^  have  one  American  doQar  left,  go  back 
to  China,  and  buy  three  Chinese  doQaxa,  with  idiich  ther 
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eofttUt  make  900  yards  of  place  goods  to  b«  exported  and 
sold  here.  That  Is  tbe  way  the  transactioo  Is  handled. 
TlMft  la  what  Is  called  '*  exchange 

What  woaM  happen  when  the  price  of  silver  were  raised? 
If  we  raised  the  price  of  silver  by  a  certain  amount,  they 
could  go  back  and  buy  only  two  Chinese  silver  dollars.  If 
we  raised  It  to  $1M.  they  could  go  back  to  China  and  buy 
only  one  nunnen  silver  dollar.  That  Is  a  simple  Illustration 
of  what  takes  i^ace  everywhere.  So,  how  anyone  can  con- 
ceive that  the  price  of  silver  has  nothing  to  do  with  the 
commercial  transactions  between  the  United  States  and 
China  is  beyond  my  comprehension,  and  certainly  beyond 
the  comprehension  of  Sir  Arthur  Salter.  There  can  be  no 
question  about  that  With  the  rise  In  silver,  the  very  thing 
that  makes  it  difflcult  for  them  to  export  In  competition 
with  our  manufacturers  makes  it  hard  for  them  to  buy  here. 

Of  course,  it  hurts  the  Chinese  manufacturers,  but  they 
have  had  a  boom  there  f or  S  or  4  years,  while  in  our  country 
we  have  had  distress. 

The  very  object  of  this  bin.  of  course.  Is  primarily  to  put 
huk,  into  our  monetary  system  the  amoimt  of  silver  that 
we  nramally  had  there,  and  to  restore  its  normal  price 
Tliere  is  no  question  on  earth  that  when  this  Government 
shall  be  directed  and  mandated  to  buy  IJOO.OOO.OOO  ounces, 
sudi  action  must  raise  the  price  of  silver,  and  in  raising  the 
price  of  silver  in  the  readjustment  of  our  currency  It  is 
going  to  tend  to  stop  dumping  from  Japan  and  the  Orient 
and  every  other  country  that  pays  its  labor  in  silver.  I  do 
not  want  to  go  Into  that  subject  any  further. 

Now.  as  to  this  amendment.  The  original  provision,  sec- 
tion no.  2.  was  considered  at  five  or  six  Informal  conferences 
of  the  so-called  "  silver  group."  It  was  considered  In  con- 
ference with  the  Treasury  Department;  it  was  considered  in 
conference  with  the  President  of  the  United  States;  and  it 
seemed  to  meet  the  approval  of  everyone  there  except  the 
Senator  from  Oklahoma,  who.  I  think,  then  maintained  the 
same  position  he  now  maintains.    The  section  provides 

It  !•  brcreby  declared  to  be  the  policy  of  the  United  SUtee  that 
the  jptooarUaa  of  allvetr  to  cold  in  the  monetary  etocka  of  the 
United  Btatee  abould  be  Increaeed.  with  the  ultimate  objective  at 
having  and  maintaining  one-fourth  of  the  monetary  value  of  such 
■loeka  In  aU 


We  have  in  the  bill  a  definition  of  the  word  "stocks.' 
Here  ia  the  definition  of  that  word,  if  a  definition  be  needed: 


of  gold  "  meana  the  total  amount  of  gold  at 
the  ttme  owned  by  the  United  Statea,  whether  or  not  held  as  a 
reearre  or  aa  aeexulty  for  any  outstanding  euzrency  of  the  United 
Stataa. 

Tbat  is  as  to  goUL 

The  tenn  "  stocks  of  sflver  "  asaaa  tb»  toftal  amount  at  sOver 
at  the  time  owned  by  the  United  Statea  (whether  or  not  held  aa 
aaeonty  for  outstanding  currency  of  the  United  SUtee)  and  of 
•Over  oontatned  in  coins  of  the  United  Statea  at  the  time 
outstanding. 

I  oontaul  that  the  amendment  of  the  Senator  fnmi  Okla- 
homa is  not  sufBclently  broad.    See  how  it  reads: 

It  is  hereby  declared  to  be  the  poUey  of  the  United  States  the 
prq;»ortlon  of  aUver  to  gold — 

Hm  bill  and  the  amendment  are  the  same  up  to  that 
point — 
ta  tbs  monetary  metalllo  iiissins  of  tbe  United  States. 

Are  thooe  icseim  gold?  Are  they  gold  and  sOvo-?  Do 
the  reserves  include  dimes,  halves,  and  quarters?  Do  the 
reserves  include  only  the  standard  silver  dollars  held  for 
the  redemption  of  sliver  cerdflcates?  What  advantage 
wduM  be  obtained  by  using  the  words  "  metallic  reserves  "? 
When  silver  stocks  and  gold  stocks  are  metals,  it  is  not 
neceosary  to  say  that  gold  is  a  metal  or  silver  is  a  metal, 
but  when  we  say  as  we  do  in  the  original  provision  that  the 
stocks  of  g<^  and  silver,  which  means  all  the  gold  and  silver 
owned  by  the  united  States,  whether  in  reserves  or  in  cir- 
eolation  or  in  specie.  shaD  be  in  the  proportion  of  75  to  25, 
we  have  a  more  definite  expression  than  provided  by  the 
Senator  from  Coahoma  in  his  amendment. 

I  must  admit  that  I  fall  utterly  to  see  the  distinction  l{ 
between  the  monetary  effect  of  his  amendment  and  that  of 
the  provisions  of  the  bill  as  reported.    I  have  heard  tt  dis- 


cussed, bat  Z  cannot  see  it;  I  Just  do  not  find  it;  I  do  not 
grasp  it;  I  do  not  gather  it:  I  do  not  understand  it  I  fad 
that  it  is  not  as  definite  a  description  of  what  we  want  as  is 
contained  in  the  bill,  because  we  describe  the  words  "  stocks 
of  silver  "  as  being  all  the  silver  owned  by  the  Qovemment, 
whether  in  specie  or  in  reserve,  and  we  describe  gold  as  all 
the  gold  owned  by  the  Oovemment,  whether  in  reserve 
circulation  or  where  not  Then,  having  described  what  we 
mean  by  stocks  of  gold  and  silver,  we  simply  say  that  the 
proportion  between  the  two  shsdl  be  maintained  at  75  per- 
cent for  gold  and  25  percent  for  silver.  Tliat  Is  what  we 
had  in  mind.  I  think  that  clearly  the  provision  which  was 
agreed  to  at  the  White  House  Is  stifflcient 

Mr.  ADAMS.  Mr.  President,  there  are  Just  a  few  words 
which  I  feel  Impelled  to  say  rather  to  the  Senator  from 
Oklahoma  than  to  Members  of  the  Senate,  because  I  have 
such  high  regard  for  his  interest  In,  his  industry  in  behalf 
of.  and  his  erudition  on  the  ^ver  question  that  I  feel  like 
making  an  explanation  to  him  for  voting  against  his  amend- 
ment I  think  the  Senator  from  Nevada  [Mr.  PrmcAN]  has 
largely  covered  the  objections  which  I  have,  but  I  trust  the 
Senator  from  Oklahoma  will  bear  with  me  very  momentarily 
while  I  mention  them. 

I  think,  from  one  standpoint,  that  the  amendment  of  the 
Senator  from  Oklahoma  narrows  the  amount  of  silver  which 
is  to  be  purchased  rather  than  enlarges  it.  It  limits  the  pro- 
pmtion  of  silver  to  the  "  monetary  metaUic  reserves  ",  while 
the  pending  bill  makes  the  proportion  one-fourth  of  the 
"  monetary  stocks."  "  Monetary  stocks  "  Includes  all  the 
reserves  and  other  things  in  addition.  To  illustrate,  we  have 
$2,000,000,000  of  gold  in  this  country  set  aside  for  a  so-called 
"  stabilization  fund  ",  which  cannot  be  called  a  reserve.  The 
result  is  when  the  pr(^;)ortlon  of  silver  Is  fixed  according  to 
the  reserves,  there  is  eliminated  from  the  computation  that 
$2,000,000,000  gold  item,  which  will  lessen  the  purchases  of 
silver  at  least  $500,000,000.  which  is  considerably  more  than 
one-third  of  the  purchases  which  will  otherwise  be  made. 
So  it  seems  to  me  the  term  "  metallic  reserves  "  is  narrower 
than  the  term  "  monetary  stocks." 

However,  the  latter  poriion  of  the  amendment  of  the  Sen- 
ator from  Oklahoma  is,  on  the  other  hand,  broader  than  the 
provision  of  the  bill  as  reported.  It  proposes  that  the  com- 
putation shall  be  based  upon  value  of  silver  and  not  upon 
monetary  value.  I  wish  that  that  portion  of  his  amendment 
could  be  adopted,  because  that  would  fix  the  silver  values  in 
the  proportion  upon  the  cost  basis,  plus  any  change  in  the 
value,  while  the  bill  would  base  the  proportion  upon  $1.29 
an  ounce. 

Mr.  KINO.    Mr.  President,  wHl  the  Senator  yield? 

Mr.  ADAMS.    Certainly. 

Mr.  KINO.  Does  the  Senator  think  that  statement  is 
quite  accurate,  for  the  reason  that  that  does  not  take  into 
account  the  fact  that  silver  Is  bound  to  rise,  and  though. 
perhaps,  we  might  get  while  silver  is  cheaper,  a  little  more 
of  it  into  the  Treasury  of  the  United  States,  nevertheless, 
with  the  rise  in  silver  approaching  $1^9  quickly,  we  would 
get  the  value  contemplated  by  this  bill  more  readily  imder 
the  provision  as  it  comes  from  the  committee. 

Mr.  ADAMS.  My  view,  if  I  may  say  so  to  the  Senator 
from  Utah.  Is  that  as  between  the  two  amendments  there 
will  be  no  difference,  if  silver  reaches  $1.29  an  ounce  right 
away.  The  difference  is  in  the  time  Intervening.  We  are 
all  hoiring  that  the  result  will  be  a  rise  in  price. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Nevada? 

Mr.  ADAMS.    I  yield. 

Mr.  McCARRAN.  Can  the  Senator  from  Colorado  give 
any  assurance  that  silver  will  reach  $1.29  right  away?  Is 
there  anything  in  this  bill  that  insures  any  time  limit  on 
the  purchase  of  silver?  Is  there  anything  in  this  bill  that 
says  that  the  Secretary  of  the  Treasury  shall  purchase  silver 
at  any  specific  time? 

Mr.  ADAMS.  I  am  very  glad  to  give  the  Senator  from 
Nevada  my  opinion,  which  is  that  the  President  of  the 
United  States  and  the  Secretary  of  the  Treasury  may  be 
relied  upon  to  carry  out  the  direction  of  this  bill  in  the 
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utmost  good  faith.  The  Senator  from  Nevada  heard  the 
President  of  the  United  States  say  in  so  many  words  he 
would  carry  it  out  enthusiastically.  There  Is  in  the  bin 
specific  provision  authorizing  and  directing  the  purchase  of 
silver^  While  it  does  not  say  that  it  must  be  purchased  so 
much  this  month  and  so  much  next  month,  I  do  brtieve 
that  it  is  a  mandatory  provision,  and  the  discretion  is 
mer^  as  to  the  time  and  the  terms. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield 
again? 
.   Mr.  ADAMS.    Certainly. 

Mr.  McCARRAN.    I  do  not  want  to  interrupt  the  Senator 

unduly. 

Mr.  ADAMS.  I  do  not  mind  being  interrupted.  I  have 
merely  a  few  comments  to  make,  and  they  are  fragmentary, 

anyway. 

Mr.  McCARRAN.    Did  the  Senator  in  any  conference— 
and  I  am  asking  this  quesUon  directly— liear  the  Secretary 
of  the  Treasury  say  that  he  would  carry  out  the  policy  of 
this  bill? 
.    Mr.  ADAMS.    I  did. 

Mr.  McCARRAN.    When  and  where?    I  was  not  present 

Mr.  ADAMS.  I  heard  him  to  the  room  of  the  Senator 
from  Utah,  the  room  of  the  Committee  on  the  District  of 
Columbia,  say  that  he  would  carry  it  out  enthusiastically. 
Just  as  the  President  said  he  would  do. 

Mr.  McCARRAN.    I  am  very  sorry  that  I  was  not  present 

Mr.  KINO.    Mr.  President  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield.  ^    ...  * 

Mr.  KINO.  May  I  say  to  the  Senator  fnan  Nevada  that 
the  Secretary  of  the  Treasury  indicated  at  the  various  con- 
ferences held  that  he  was  in  favor  of  a  directory  and  man- 
datary provision  in  the  bill.  He  said  to  me  upon  a  number 
of  occasions,  and  over  the  telephone  2  or  3  days  ago,  that 
he  was  enthusiastically  and  earnestly  for  carrying  out  the 
provisions  of  the  bill  because  he  was  for  it.  I  had  known 
before  the  meetings  were  held  in  the  room  to  which  refer- 
ence has  been  made  that  the  Secretary  of  the  Treasury  was 
in  favor  of  legislation  of  this  character. 

Mr.  McCARRAN.  Mr.  President.  I  have  a  very  profound 
respect  for  the  senior  Senatcnr  from  Utah  [Mr.  Kwro],  but  I 
take  it  that  those  who  are  in  favor  of  the  remonetization 
ctf  silver  would  rather  have  the  word  of  the  Secretary  of 
the  Treasury  than  the  word  of  any  Senator  on  this  fioor. 
The  first  bill  that  was  brought  in  by  the  Secretary  of  the 
•Treasury  was  denoimced  even  by  the  learned  Senator  from 
Utah,  and  the  Senator  frwn  Idaho  [Mr.  Bobah]  walked  out 
of  the  conference. 

Mr.  ADAMS.  Mr.  President,  I  think  it  might  be  stated 
in  fairness  that  the  first  draft  of  the  bill  which  was  pre- 
sented to  us  merely  provided  that  the  Secretary  of  the 
Treasury  was  authorized  to  purchase  silver.  Objection  was 
made;  then  it  was  agreed  that  the  word  "  direct "  should  be 
put  in;  and  when  it  was  put  in  it  was  perfectly  well  under- 
stood. I  know  the  Senator  from  Idaho  can  speak  for  him- 
self, but  it  iB  not  my  imderstanding  that  he  walked  out  be- 
cause of  particular  disapproval  of  what  was  going  on  in  the 
committee.    However,  he  is  his  own  spokesman  at  all  times. 

As  to  this  measure  and  the  question  of  the  Senator  from 
Nevada,  which  embraced  smother  feature,  whether  or  not 
there  was  any  assurance  as  to  a  rise  in  the  price  of  silver, 
let  me  say  that,  of  course,  no  one  can  assure  any  absolute 
rise;  but  I  think  it  is  reasonably  certain  that,  if  the  United 
States  Government  shall  purchase  1.300,000,000  ounces  of 
silver,  it  Is  Inevitable  that  there  will  be  a  rise  in  the  price 
of  silver,  because  it  has  been  stated  over  and  over  again  by 
those  who  are  advocating  silver  measures  that  there  is  not 
that  much  commercial  silver  available  for  purchase. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Colorado  yield  further  to  the  Senator  from  Nevada? 

Mr.  ADAMS.    I  yield. 

Mr.  McCARRAN.  Apropos  to  the  last  statement  of  the 
learned  Senator  from  Colorado— and  I  want  to  make  it  clear 
to  him  that  my  heart  and  my  soul  are  in  this  subject— it  is 
only  a  question  of  so  writing  the  legislation  that  it  will 


accomplish  the  end  deohred  by  thooe  who  beUere  tbat  silver 
can  do  something  tw  the  world,  and  not  that  the  wortd  can 
do  something  for  silver;  and  therefore  I  am  propounding 
the  question  to  the  learned  Senator  from  Colorado.  Refer- 
ence has  been  made  to  the  former  silver-purchase  acta. 
Does  the  learned  Senator  recall  that  after  the  Bland- 
Allison  Act  the  price  of  silver  dropped;  that  after  the  Sher- 
man Act  the  price  of  silver  dropped:  and  that  after  tha 
Pittman  Act  the  price  of  silver  dropped? 

Mr.  ADAMS.  May  I  call  the  Senator's  attention  to  the 
fact  that  there  are  these  two  dUTerences:  In  the  first  place. 
the  production  of  silver  at  that  time  was  far  greater  in  the 
world  than  it  now  is;  and,  in  the  next  place,  the  purcfaasea 
under  the  acts  referred  to  were  insignificant  In  amount 

We  are  proposing  to  purchase  1,300,000.000  ounces  of  silver. 
and  we  are  proposing  to  do  it  promptly.  We  are  proposing 
to  continue  the  purchases  until  the  monetary  stock  of  silver 
shall  equal  one-fourth  of  our  total  reserve;  until,  otherwise, 
silver  shall  reach  $1.29  an  ounce.  Such  purchases  In  such 
magnitude  have  never  been  known  in  the  history  of  the 
world. 

Mr.  McCARRAN.  Mr.  President  wffl  the  Senator  yield 
further? 

The   PRESIDINQ   OFFICER.    Docs   the    Senator    from 
Colorado  yield  to  the  Senator  from  Nevada? 
Mr.  ADAMS.    Certainly. 

Mr.  McCARRAN.  If  I  annoy  the  Senator  at  all.  I  hope 
he  will  tell  me,  and  I  shall  desist. 

Mr.  ADAMS.  I  am  very  glad  to  be  Interrupted,  because 
the  Senator  and  I  are  interested  in  the  same  subject  and 
endeavoring  to  attain  the  same  results. 

Bir.  McCARRAN.  The  trouble  is.  If  I  view  the  situation 
aright,  that  we  are  not  bent  on  purchasing  1,300,000,000 
ounces  of  silver,  because  if  silver  should  go  to  $1 J9  tomorrow 
all  purchases  of  silver  would  cease. 

Mr.  ADAMS.  When  silver  shall  reach  $1.29  an  ounce  the 
dreams  of  the  Senator  from  Nevada  and  myself  will  have 
been  realized. 

Mr.  McCARRAN.  Provided  silver  shall  go  toto  circula- 
tion to  relieve  the  conditions  which  prevail  in  the  business 
world  of  the  United  States  today. 

Mr.  ADAMS.  The  Senator  knows  that  the  hill,  while  it 
is  the  greatest  forward  step  in  the  sUver  movement  slnoe 
its  demonetization,  is  not  the  ultimate  aim  of  those  of  us 
who  might  be  designated  as  the  "  silver  group  ".  but  it  wiU 
put  us  in  a  place  where  we  may  casUy  take  the  next  step. 

Mr.  KINO.    Mr.  President 

The   PRESIDING   OFFICER.    Does  the   Senator   fr«n 
Colorado  yield  to  the  Senator  from  Utah? 
Mr.  ADAMS.    I  yield. 

Mr.  KING.  The  Senator  will  recall  that  one  of  the  sec- 
tions of  the  bill  provides  that  for  every  ounce  of  slhrer  pur- 
chased, no  matter  whether  with  gold  or  anything  else,  a 
silver  certificate  of  the  same  amount  shall  be  issued;  that 
for  every  ounce  of  sUver  purchased  a  silver  certificate  must 

Ko  out. 

Mr.  ADAMS.  Yes;  there  may  go  out  a  sUver  certificate 
representing  the  value  of  an  ounce  of  silver  at  50  oenU,  and 
there  may  go  out  a  sUver  certificate  representing  silver  at 
$1.29  an  oimce. 

Mr.  McCARRAN.  Mr.  President  will  the  Senator  from 
Colorado  yield  so  that  I  may  ask  the  Senator  from  Utah  ft 
question? 

Mr.  ADAMS.    Certainly. 

Mr.  McCARRAN.  Is  there  anything  in  the  bill  that  pro- 
vides, as  to  silver  purchased  by  gold  certificates  or  bonds  of 
the  country  or  otherwise,  that  silver  certificates  shaB  he 
issued  against  such  piirchases? 

Mr.  KINO.    Absolutely.  ^^    , 

Mr.  McCARRAN.  Will  the  Senator  kindly  read  the  lan- 
guage?        ^ 

Mr.  KINO.  The  bill  provides  that  for  every  ounce  of 
sflver  purchased,  no  matter  whether  by  bonds  or  by  gold  or 
by  anything  else,  a  silver  certificate  shall  be  issued. 

Mr.  PITTMAN.    Mr.  President 
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Tbe  FBSSZDIKO  OFFICBR.  Does  the  Dwntrw  from 
Ctotendo  Tkid  to  \ht  Midar  Senfttor  from  Nevada? 

Mr.  ADAMS.    I  ytoUL 

Mr.  PZTTMAN.  We  are  dealing  rigbt  now  with  one  par- 
ticular aawodment.  I  intend  at  the  proper  time  to  answer 
of  the  miwtlfmt  aaked  by  the  Junior  Seoator  from 
We  are  not  dealing  with  the  amandment  intended 
to  be  offered  by  the  junior  Senator  from  Nevada,  but  with 
the  amendment  now  offend  by  the  Senator  from  Oklahoma 
(Mr.  TteMM). 

Mr.  ADAMS.    TIm  Senator  will  pardon  me  If  I  invite 

attention  to  the  llrat  sentence  at  section  i.  as  foOows: 

TlM  Bmarmttaj  ^  th*  T>e— uiy  to  •ntharlaBtf  and  dlrectad  to 
iMiH  cUvar  irriflrtttrt  In  sucb  «toTvntntn>Uon  «•  be  m«y  from 
ttme  to  time  pr«*0flM  in  a  t»oe  aoKmnt  not  leas  tban  tbe  cost 
ef  aia  iUver  purekMed  under  tbe  aatlMnty  of  eection  3. 

n  seems  to  me  that  Is  a  very  plain  and  positive  direction 
that  there  must  be  issued  silver  certificates  at  least  equal  to 
the  cost  of  the  silver. 

I  wlafh  now  to  say  just  a  brief  w<»d  with  reference  to  one 
matter  which  the  Senator  from  Oklahoma  [Mr.  Thomas] 
has  frequently  mfntimnfri 

l!t»  PKBUIDXNO  OFFICER.  Tbe  time  of  the  Senator 
from  Colorado  on  the  amendmott  has  expired.  He  has  IS 
minutes  on  the  bilL 

Mr.  ADAMS.    I  wm'uae  my  timeonthe  bilL 

The  Senator  from  Qklahonia  has  said  repeatedly,  and 
!t  Is  firmly  fixed  in  his  mind,  that  the  bill  win  not  make 
silver  primary,  basic  or  standard  money.  My  judgment 
Is  that  there  is  no  difference  between  the  provision  of  the 
bin  and  the  amendment  of  the  Senator  from  Oklahoma  In 
that  respect.  I  think  tt  Is  a  mistakp  to  attonpt  to  go  into 
matters  of  definition.  The  qiiestion  is.  What  will  a  silver 
doOar  do  and  what  will  a  silver  certificate  do,  and  not 
what  Is  tt  called? 

Under  the  bill  and  under  the  amendment  of  the  Senator 
from  Oklahoma  a  silver  certificate  or  a  sUver  dollar  may 
be  tned  as  legal  tender  to  pay  any  debt  of  any-  kind.  It 
may  be  used  by  the  Government  of  the  United  States  in 
ttie  pasFinenit  of  Its  bonds.  I  do  not  know  how  we  coidd  make 
m  deUar  more  asaUe  than  by  raakbig  tt  fun  legal  tender. 
I  care  not  what  it  may  be  called.  The  Senator  puts  his 
^teflntten  of  prtanaxy  money  In  this  form:  That  that  is  only 
ivtaaary  BMoey  which  has  the  same  value  when  it  is  stamped 
as  a  oQtn  and  when  the  stamp  upon  ttie  equal  amount  of 
eoin  te  defaced.  We  ean  take  a  oertain  geld  coin  today  and 
mutUale  It.  and  tvMle  tt  eeasee  to  be  a  coin,  ret  it  has  the 
same  value.  I  understood  that  to  be  his  statement.  May 
I  uk  ttM  Oenatof  from  Oklahnma  if  I  am  cocrect? 

Mr.  THOMAS  of  ddataaauL  If  my  amendment  should 
prevail,  thneafter  silver  certiftoates  would  be  based  upon 
Hm  aetaal  amount  of  silver  in  tenns  of  gold.  Vor  instance. 
■Over  might  be  worth  80  cants  an  oonoe.  It  wmld  take  2 
«uaeei  of  tfhvr  to  be  worth  a  dollar  In  gold.  Ttm  ^iiinx 
etrtlfleate  ef  the  future  wonhi  call  for  a  oaneeB  of  silver 
is  M  cents  an  ounce.    If  sttver  were  %\  an 
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ounce,  tt  would  take  only  1  oimce  of  silver  to  represent  ttM 
ettver  certiflcalOL  I  peoffoee  to  pat  the  silver  tn  tbte  Treasury 
«t  Its  boUlon.  InMnslc  value  rather  than  at  a  fiat  value. 
AS  tlM  ir'r^Pra  bUl  propoaes  to  do. 
Mr.  ADAMS.  My  understanding  of  the  effect  of  it  is  that 
amendment  will  not  make  stiver  primary 
What  he  is  proposing  is  to  make  silver  certificates 
primary  money.  He  is  making  a  silver  certificate  of  such 
kind  that  it  will  buy  tn  the  markets  of  the  work!  in  equal 
laloe.  bet  he  le  keeping  silver  upon  a  oonmodtty  basis. 
Tike  silver  eertiAeate  today  may  be  redeemable  in  1  ounce 
ef  iilier  and  looBocrow  hi  4  ounces  of  jdhrer.  while  under 
the  pending  bOl  the  sUver  certificate  wlU  be  redeemable  at 
all  times  in  one  standard  silver  dollar. 

Unwtwd  of  getting  sfhw  off  the  commodity  basis,  the 
Senator  from  Oklahoma  is  putting  it  squarely  upon  the 
basis  I  am  afraid  ills  amendment  would  have 
to  dsmnri^nm  rather  than  to  remonetiie  silver. 
the  amendment  ol^red  by  the  Senator  does  not 
make  silver  primary  money  m  any  sense.  It  makes  silver 
certlfkatea  redeemable  In  tlie  oommo(£lty  value  of  silver. 


Tbe  present  bill  makes  sUver  oertlflcates  redeemable  in  defl- 
nlte  quantities  of  definitely  stamped  silver.  If  the  objed 
irtiich  we  hope  for  studl  tie  accomplished  in  ttie  rise  of  the 
price  of  silver,  we  wiU  have  standard  silver  dollars  wtiich 
will  meet  all  the  requironents  of  the  Senator^  definition 
of  primary  money. 

Mr.  Presideut,  I  believe  that  cov^v  the  matter  I  wished 
to  discuss.  It  seems  to  me  tt  would  be  a  mistake  to  adoiA 
the  amendment  of  the  Senator  from  Oklahoma.  I  recognize, 
of  course,  the  force  of  the  arguments  of  the  Senator  from 
Oklahoma,  which  are  based  upon  an  amendment  he  would 
offer  should  his  first  amendm«it  now  pending  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  frmn  Oklahoma  [Mr. 
Tbomus],  on  wtiich  ttie  yeas  and  nays  have  tieen  ordered. 
The  clerk  will  call  the  roll. 

The  Ctiief  Cleik  proceeded  to  call  the  roU. 

Mr.  WHITE  (when  liis  name  was  called).  On  this 
amendment  I  have  a  iiair  with  the  jimior  Senator  from 
Illinois  [Mr.  DirraucH].  I  understand  that  if  he  were 
present  and  at  lil>erty  to  vote,  he  would  vote  as  I  sliall 
vote.    I  therefore  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DICKINSON  (after  having  voted  in  the  negative) .  I 
have  a  general  pair  with  the  senior  Senator  f  n»n  Kentucky 
[Mr.  BarklzyI  who  is  necessarily  absent  from  the  Ciiaml)er. 
I  am  advised,  however,  ttiat  if  present  he  would  vote  as  I 
have  already  voted;  so  I  will  permit  my  vote  to  stand. 

Mr.  PATTERSON  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  juntor  Senator  from  New  York 
[Mr.  Wagmkr]  wtK)  is  necessarily  at»ent  from  ttxe  Chamber. 
I  understand  ttiat  if  present  he  would  vote  in  the  same  way 
ttiat  I  have  already  voted,  and  I  tlieref  ore  will  allow  my  vote 
to  stand. 

Mr.  ROBINSON  of  Arkansas  (aft«-  having  voted  in  the 
neg:ative).  I  have  a  general  pair  with  the  Senator  from 
Pennsylvania  [Mr.  Rxsd],  which  I  transfer  to  the  Senator 
from  norida  CMr.  Tsamnn.i.].  and  will  allow  my  vote  to 
stand. 

I  desire  to  announce  tliat  the  Senator  from  California 
[Mr.  McAdoo]  is  detained  on  account  of  Illness. 

The  Senator  from  Idaho  [Mr.  Pops]  is  necessarily  absent 
in  attendance  upon  the  fimeral  of  the  late  Repoesentative 
Cornw. 

Hie  Senator  from  Kentuclcy  [Mr.  Barklkt],  the  Senator 
from  Alatwima  [Mr.  Black],  the  Senator  from  Illinois  [Mr. 
DmtsKzcH],  ttie  Senator  from  New  Mexico  [Mr.  Hatch],  the 
Senator  from  Illinois  [Mr.  Lewis],  the  Senator  from  Florida 
[Mr.  TaAaaoBLL],  the  Senator  from  Maryland  [Mr.  TrDnias]. 
and  the  Senator  from  Indiana  [Mr.  Yaw  Nitts]  are  neces- 
sarily detained. 

The  Senator  from  New  York  [Mr.  Wagnkr]  is  detained 
at  the  Wlilte  House,  but.  if  present,  would  vote  "  nay  "  on 
tills  question. 

Mr.  HEBERT.    I  announce  the  following  general  pairs: 

The  Senator  from  Michigan  [Mr.  Vakdknbkrg]  with  thg 
Senator  from  Idaho  [Mr.  Po»] ;  and 

Tlie  Senator  from  New  Hampshire  [Mr.  Kmsl  with  the 
Senator  from  Indiana  [Mr.  Vax  Nuts]. 

I  also  desire  to  announce  ttiat  ttie  Senator  from  Miclil« 
gan  [Mr.  VAm>K»BnGl  and  the  Senator  from  New  Hamp- 
shire [Mr.  KxTss]  are  necessarily  absent,  and  ttiat  the  Sena- 
tor from  Pennsylvania  [Mr.  RnsJ  is  detained  from  the  Sen- 
ate on  account  of  illness. 

Tlie  result  was  azmotmced — yeas  17,  nays  65,  as  follows: 

TKAS— 17 


Asfaunt 
Bone 
Cum  war 
Couaens 
Cutting 


Advna 
Atwtta 


BftUey 
BaakhewS 


lAFtoUett* 

Logan 

Long 

IfoOUTUl 


Brown 

Bulkier 

Butow 

Byrd 

Byrnes 


ICcOlU 

Nortwck 

Nye 

Shlpstead 

tenth 


KATS— 65 


Borah 


Cany 


Clark 

Oonnally 

OooUdge 

Copeland 

Oostlgan 

Davis 

Dlcklnaon 


Stelwer 
Ttuxnas.  Okla. 


DUl 

Duffy 

Rrlckson 

Fess 

Fletcher 


Olbson 
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OlaH 

OoldBborough 

Oor« 

Hale 

Harrlflon 

Bastings 

Hatfield 

Hayden 

Hebert 

Johnson 

Barkley 

Black 

Dleterlch 

Hatch 


Kean 

King 

Lonergan 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Morris 

Oliiahoney 


Keyes 

Lewis 

McAdoo 

Poi)e 


Overton 

Patterson 

Pittman 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Schall 

Sheppard 

Stephens 

NOT  VOTINO— 14 

Rsed 
Tramm^ 
Tydlngs 
Vandenberg 


Thomas,  Utah 

Thompson 

Townsend 

Walcott 

Walsh 

Wheeler 

White 


VanNuys 
Wagner 


So  the  amendment  of  Mr.  Thomas  of  Oklahoma  was 

Mr.  LONG.    Mr.  President,  I  send  to  the  desk  an  amend- 
ment wtiich  I  offer  in  lieu  of  section  2,  and  ask  ttiat  it  be 

read.  ^  .    ^^ 

The  PRESIDINO  OFFICER.  The  amendment,  in  the  na- 
ture of  a  substitute,  will  be  stated. 

The  Chiif  Clerk.  In  lieu  of  section  2  as  printed  In  the 
1)111  it  Is  proposed  to  insert  the  following: 

That  bimetallism  be,  and  the  same  hereby  is,  reestablished  as 
the  monetary  system  of  the  United  States;  that  is  to  say.  both 
gold  and  sliver  shall  henceforth  be  admitted  to  free  and  unlimited 
coinage  as  basic,  primary  money  of  ultimate  redemption,  as  was 
done  from  1789  to  1873.  at  such  fixed  ratio  to  each  other  as  shall 
from  time  to  time  be  established  by  law;  and  the  President  la 
hereby  authorized  and  directed  to  proceed,  under  the  powers  con- 
ferred upon  him  by  the  Agricultural  Adjustment  Act  of  1933,  to 
carry  this  act  into  effect:  PravideA,  That  the  ratio  of  silver  to  gold 
in  the  dollar  shall  not  be  fixed  by  the  President  at  any  time  at 
more  than  70  to  1  nor  less  than  16  to  1;  and  aU  acts  and  parts  o« 
acts  In  conflict  herewith  are  hereby  repealed. 

Mr.  LONG.  Mr.  President,  the  amendment  which  I  have 
sent  to  the  desk  specifically  reestablisties  silver  as  money. 
It  declares  for  the  same  policy  and  system  of  bimetallism 
that  existed  up  to  1873. 

There  is  no  practical  difference  lietween  the  amendment 
and  the  section  as  it  stands  in  the  bill,  excepting  ttiat  we  are 
told  by  the  advocates  of  ttie  present  bill  ttiat  they  are  going 
to  do  exactly  wtiat  ttie  amendment  provides  stiaU  be  done— 
and  I  call  the  attention  of  the  Senate  to  ttiis  fact: 

There  is  nottiing  mandatory  or  compulsory  or  decisive  in 
tlie  present  bill.  If  I  may  tiave  the  attention  of  the  Senate, 
I  will  sUte  wtiat  the  present  bill  provides,  because  there 
seems  to  be  a  misapprrfiension  on  the  part  of  so  many  Sena- 
tors who  tiave  read  the  bill  many  more  times  ttian  I  tiave, 
but  who  certainly  do  not  seem  to  catch  tlie  language  wtiich 
appears  very  decisive  to  my  mind. 

The  bill  sasrs: 

The  Secretary  <rf  the  Treasury  is  authorised  and  dlrectsd  to 
purchase  sUver.  at  home  or  abroad,  for  present  or  future  <leli»«y 
with  any  direct  obligations,  coin,  or  currency  of  the  umtec 
SUtes.  authorized  by  law,  •  •  •  upon  such  terms  and  con- 
ditions as  he  may  deem  reasonable  and  most  adyantageous  to 
the  public  interest. 

The  fact  tliat  the  Secretary  Is  given  tlie  discretion  to  pur- 
diase  whenever  he  ttiinks  he  ought  to  purctiase,  and  not  to 
purchase  when  he  does  not  tlilnk  he  ought  to  purctiase,  and 
to  purctiase  upon  only  such  conditions  as  lie  ttiinks  are  to 
the  pubUc  interest,  is  the  same  as  though  we  wrote  into 
the  bill  "  whenever  he  ttiinks  it  is  a  good  tiling  to  do."  Tliat 
is  wliat  the  bill  means. 

Mr.  BORAH.    Mr.  President,  has  the  amendment  been 

printed? 

Mr.  LONG.  The  amendment  lias  not  l)een  printed.  I 
will  liave  it  read  if  the  Senator  was  not  in  the  Cliamber  at 
the  time  it  was  read  by  ttie  clerk. 

Mr.  BORAH.    I  should  prefer  to  see  it.    Has  the  Senator 

copies  of  it? 

Mr.  LONG.  I  will  ask  to  have  the  amendment  sent  to  the 
Senator  from  Idaho  in  order  that  tie  may  see  it. 

In  other  words,  we  are  now  told  tliat  silver  is  at  such  a 
low  value  that  it  has  to  tiave  a  monetary  standard  not  only 
lower  tlian  16  and  28  to  1,  but  much  lower  than  that. 
Silver  is  now  selling  at  45  cents  an  ounce.  The  old  ratio  was 
$1.29  an  ounce.  I  liave  allowed  a  discretion  in  remonetizing 
silver  of  not  more  tlian  70  to  1  and  of  not  less  tlian  16  to  1. 
The  only  difference  between  the  amendment  I  have  offered 
and  wtiat  is  in  ttie  tilll  is  that  under  ttie  amendment,  if  it 


were  enacted  today,  by  law  silver  would  become  money 
tomorrow.  Under  the  amendment  it  does  not  d^;»nd  uposi 
the  ipse  dixit  of  the  Secretary  of  the  Treasury,  He  has  no 
discretion  to  keep  silver  from  being  money;  but  it  is  left 
witliln  the  c«)acity  and  within  the  power  of  the  Secretary 
of  the  Treasury  not  to  make  the  value  of  silver  as  money 
any  more  tlian  the  market  of  ttie  world  justiftes  today. 
In  other  words,  it  will  not  be  necessary  to  make  a  46- 
cent  oimce  of  silver  a  $iJI9  ounce  of  silver  tomorrow  morn- 
ing. It  will  only  be  necessary  to  make  the  silver  of  tha 
present  value,  according  to  the  discretion  that  is  allowed 
to  ttie  Secretary  of  the  Treasury. 

Ttie  only  difference  made  by  tliis  amendment  is  that 
silver  will  be  money,  based  upon  a  value,  the  ratio  of  which 
Is  to  be  fixed  by  ttie  Secretary  of  the  Treasury,  with  tfaa 
silver  valued  as  it  Is  valued  at  tlie  present  date,  and  with 
gold  valued  as  it  is  valued  at  ttie  present  date.  This  would 
mean  ttiat  the  law  would  amount  to  something. 

I  do  not  want  to  take  issue  with  my  friends,  but  I  am 
compelled  to  note  wtiat  was  said  by  the  Junior  Senator 
firom  Nevada.  Every  time  we  liave  liad  <me  of  ttiese  silver- 
purctiasing  measures  t>efore  us  silver  lias  gone  down  in  prloe. 
Mr.  PTTTMAN.  Mr.  President,  I  hope  the  Senator  will 
give  us  the  reason  for  that.    Prol>atily  he  knows. 

Mr.  LONG.  I  could  not  begin  to  tell  the  Senator  the 
reason.    I  suppose  ttie  Senator  knows. 

Mr.  PTTTMAN.  I  tlilnk  I  do;  but  I  do  not  think  ^rtiat 
the  Senator  tias  stated  is  accurate.  I  liave  tlie  figures  ri^t 
before  me,  wlilch  I  will  read  at  the  proper  ttane.  There  is 
no  use  guessing  at  the  facts.  We  have  Informatloii  as  to 
the  facts  here. 

Mr.  LONG.  The  Senator  protwibly  had  the  Information 
as  to  the  facts  when  silver  went  down  last  year^  I  know 
the  day  the  Senator  introduced  this  silver  bin  silver  went 
down.  Perhaps  it  lias  gone  l>ack  up  since  then.  Perhaps 
there  is  some  other  reason.  Tlie  fact  is  that  we  have 
not  made  anything  out  of  It.  What  is  45  cents  an  ounce? 
There  is  no  material  gain  from  that  standp(Hi^ 

If  I  may  proceed,  whether  this  is  exactly  according  to 
what  the  Senator  may  think  or  not,  the  fact  is.  none  the  less, 
that  last  year  we  expected  a  material  Increase  in  the  price 
of  sUver  and  a  material  use  of  silver.  What  has  happened? 
We  decreased  the  gold  content  of  the  dollar  from  100  cents 
down  to  59  cents.  What  was  silver  bringing  last  year,  If  I 
may  inquire  of  my  friend,  at  the  time  we  decreased  the  gold 
content  of  the  dollar?  What  was  the  price? 
Mr.  PTTTMAN.    At  what  date? 

Mr.  LONG.  In  September  of  last  year,  was  it  not? 
When  was  it  we  devalued  the  dollar?  How  much  was  sUver 
selling  for  in  September  of  last  year? 
Mr.  PTTTMAN.  Somewhere  around  30  cents. 
Mr.  LONG.  The  dollar  today  is  worth  <mly  69  cents,  so 
silver  should  have  advanced  two-fifths,  according  to  the 
argument,  because  we  took  two-fifths  off  the  dollar.  Two- 
fifths  of  30  would  be  12  cents,  to  be  added.  So,  aocordlng 
to  that,  silver  has  not  gone  up  to  amount  to  anything  Iwsed 
upon  the  present  demonetized  price  of  gold.  At  the  most, 
it  can  be  contended  that  silver  has  gone  up  from  1  to  2  to  S 
points,  which  is  practically  nothing.  It  wlU  fhictuate  that 
much  in  a  day  or  a  week.  The  point  is  that  after  con- 
sidering the  devalued  gold  dollar,  which  is  28  or  29  to  1. 
instead  of  16  to  1,  there  has  been  no  appreciable  increase  to 
the  price  of  silver. 

As  the  junior  Senator  frcrai  Nevada  said  a  moment  ago. 
I  am  not  concerned  about  helping  silver;  I  am  concerned 
about  getting  money  to  the  people  of  this  country  who  need 
it.  My  people  do  not  produce  any  silver.  I  own  no  silver. 
My  State  is  not  a  silver-producing  State.  But  if  we^e  to 
have  a  silver  law,  I  appeal  to  my  conservative  brethren,  who 
believe  in  truthfuhaess  and  expUcit  action  by  statute,  to 
have  it  provided  in  the  law  tliat  silver  is  to  be  money,  and 
that  its  ratio  with  gold  is  to  be  fixed  to  accordance  wtth 
what  the  value  of  silver  is  as  compared  with  the  value  of 
gold,  allowing  bimetallism  to  work  it  up  to  What  is  the 
standard  price.  When  it  gcU  to  $1.2929  we  will  reach  the 
ideal  point. 
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I  hope  that  the  amendraeni  may  be  afreed  to.  It  means 
that  Kc  are  not  undertaking  to  tmpoee  upon  the  Treasury 
the  doty  of  buytac  at  $IJ29  sthper  that  is  worth  49  cents. 
The  propooal  merely  Is  to  gire  silver  the  status  of  money,  and 
aDow  ttw  discretion  to  remain  in  the  Secretary  of  ttie 


I  do  not  care  to  coasume  all  of  my  time,  n  I  may  have  a 
yea>and-nay  vote  on  this  amendment.  I  will  have  nothing 
farther  to  say.  I  ask  for  a  year-and-nay  vote  on  the  amend- 
meat. 

The  PRESZZXDIO  OFFICd.  The  qnettion  is  on  the 
amendment  proposed  by  the  Senator  from  Tywii«4aT»n  iisi. 
LosMl,  on  which  the  yeas  and  nays  are  demanded. 

The  yeas  and  nays  were  ordered,  and  the  legislative  deik 
proceeded  to  can  the  roll. 

Mr.  HIBrtgirr  drtwn  his  name  was  called) .  On  this  rote 
I  haw  a  pair  with  the  Senator  from  Illinois  (Mr.  Lxwisl. 
Not  knowing  how  be  would  vote  if  present.  I  withhold  my 
vote.    It  pemitted  to  vote.  I  slMnld  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas)  (h^mb  his  name  was  called) . 
Annoanelng  my  pair  and  tts  transfer  as  oa  the  last  vote,  I 
vote  **Baj.'* 

Mr.  WALCOTT  (when  bis  name  was  caDed).  I  have  a 
general  pair  with  the  junior  Senator  from  Cahfomia  (Mr. 
McAsool.  I  am  informed  that  that  Senator  would  vote  as  I 
desire  to  vote.  and.  thertfoce.  I  am  at  liberty  to  vote.    I  vote 


Mr.  WHms  (when  his  name  was  called) .  On  this  amend- 
BMot  I  have  a  pair  with  the  junior  Senator  from  Illinois 
(Mr.  niiisaii  ■!.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote.  I  should  vote  "  nay." 

The  roil  call  was  oonrioded. 

Mr.  DICKINSON.  On  this  vote  I  have  a  pair  with  the 
seatar  Dmstor  from  Kentucky  (Mr.  BarklktI.  who  is  neces- 
sarily ihsent  from  the  caiamber.  Not  knowing  how  he 
would  vote  if  present,  I  withhold  my  vote. 

Mr.  HSBSRT.  I  announce  the  foUowing  general  pairs 
on  this  question:  The  Senator  from  Michigan  (Mr.  Yuk- 
DoraBas]  with  the  Soiator  from  Idaho  (Mr.  Ponl.  the  Sen- 
ator from  New  Hampshire  [Mr.  Kxnsl  with  the  ««^0»^r 
from  Ihdlana  CMr.  Van  NvtsI.  and  the  Senator  from  Rhode 
IMand  [Mr.  MncALrl  with  the  Senator  from  Maryland  (Mr. 


I  destrs  to  announce  that  the  Senstor  from  Mii>t*tg^n  (icr. 
YanansMl.  the  Senator  fr«n  Rhode  Idand  (Mr.  Mn- 
CALFl.  the  Senator  from  Oregon  (Mr.  Snrwxa].  and  the  Sen- 
ator from  New  Hampshire    [Mr.  Krml   are  necessarily 


I  also  desire  to  announce  that  the  Senator  from  Peimsyl- 
vania  (Mr.  Itaml  Is  detained  from  the  Senate  on  account  of 


Mr.  ROBUfSON  of  Arkansas.  I  desire  to  announce  that 
Bmator  from  Kentucky  (Mr.  Bakkxtt].  the  Senator 
from  Alstiama  (Mr.  BlacxI.  the  Senator  from  Sooth  Dakota 
(Mr.  Boiow].  the  Senator  from  Illinois  (Mr.  DbtkuchI. 
the  Senator  from  Virginia  (Mr.  Glass!,  the  Senator  from 
nUBoli  (Mr.  lAwsl.  the  Senator  from  Florida  (Mr.  TksM- 
■zul.  the  Senator  from  BCarj'land  (Mr.  TmHosl,  and  the 
Senator  from  Indiana  (Mr.  V<ur  Nxrrsl  are  necessarily  de- 
tained from  the  Senate. 

I  also  wish  to  announce  that  tihe  Senator  from  Calif omia 
(Mr.  McAooo]  is  detained  by  dness. 

I  announce  also  that  the  Senator  from  Idaho  (Mr.  Pond 
is  absent,  attending  the  funeral  of  the  late  Representative 
Oomw.  cf  Idaha 

I  am  also  requested  to  announce  that  the  Senator  from 
South  Dakota  (Mr.  Bulow]  is  qtecially  paired  on  this  ques- 
tioii  with  the  Senator  from  Oregon  [Mr.  Srsrwnl.  I  am 
not  advised  as  to  how  either  Senator  would  vote  if  present. 

The  rasolt  was  announced— yeas  IS,  nays  59.  as  follows: 
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MeCMU 


JUNB  II 
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luatln 

Cbxaena 

Bayden 

Reynolds 

toctunaa 

Davis 

Johnson 

-  Robinson.  Ark. 

iaUey 

DiU 

Kean 

Robinson,  Ind. 

UnUiead 

Dxiify 

King 

RusseU 

Mu-tmur 

Fess 

Logan 

SchaU 

»rown 

Fletcher 

Lonergan 

Bheppard 

iiilkley 

George 

McCarran 

Smith 

Jyrd 

Olbeon 

McKellar 

Stephens 

Symes 

Ooldsborotigh 

McNary 

Thomas.  Utah 

^pper 

Oore 

Uiirphj 

Thompson 

;ftrey 

Hale 

Neely 

Townsend 

nmrk 

Harrlaon 

Norrts 

Wagner 

tonnally 

Hastings 

O'Mahoney 

Walcott 

:ooiidse 

Hatch 

Patterson 

Walsh 

/opelaiul 

Hatfield 

Plttman 
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tarkley 

Glass 

MetcaU 

Tydlngs 

R*ck 

Robert 

Pope 

Vandenberg 

lulow 

Keyes 

BbmI 

VanNuys 

Mckljuon 

Lewis 

Stelwer 

White 

Meter  Ich 

licAdoo 

Trammell 

So  BCr.  Long's  amendment  was  rejected. 
KxmsiOH  or  zkikporast  plan  roa  deposit  insukawce — cqn- 

FSRKNCK  BXPORT 

Mr.  FLETCHER  submitted  a  report,  which  was  ordered 
o  lie  on  the  table. 

mBSSAGS   PROM   THK   HOTT^ 

A  message  fnmi  the  House  of  Representatives,  by  Mr. 

one  of  its  clerks,  annoimced  that  the  House  had 

without  amendment  the  Joint  resolution   (SJJEles. 

21)  authorizing  the  President  to  return  the  mace  of  the 

Uament  of  Upper  Canada  to  the  Canadian  Government. 

XNROLUSD  BILLS  SIGNES 

The  message  also  announced  that  the  Speaker  had  af&xed 
Ikis  signature  to  the  following  enrolled  bills,  and  they  were 
qlgned  by  the  Vice  President: 

HJl.  4337.  An  act  to  amend  the  Judicial  Code  by  adding 
4  new  section  to  be  nimibered  274D; 

Hit.  8781.  An  act  to  increase  employment  by  authorizing 
dn  appropriation  to  provide  for  emergency  construction  of 
lublic  highways  azul  related  projects,  and  to  amend  the 
I'ederal  Aid  Road  Act.  approved  July  11.  1916,  as  amended 
sipd  supplemented,  and  for  other  i>urposes;  and 

HJ%.  9184.  An  act  to  authorize  the  Commissioners  of  the 
fistrict  of  Columbia  to  sell  the  old  Tenley  School  to  the 
(Uly  authorized  representative  of  St.  Ann's  Church  of  the 
Vistrict  of  Columbia. 

MOXSTAST  VSK  ANB  PUKCHA8X   OP  Sn.Vn 

The  Senate  resimied  the  consideration  of  the  bill  (Hil. 
i^45)  to  authorize  the  Secretary  of  the  Treasury  to  pur- 
<pase  silver,  issue  silver  certificates,  and  for  other  purposes. 

Mr.  PriTMAN.  Mr.  President.  I  wl^  to  <^er  an  amend« 
Acnt  whi<di  was  submitted  by  the  Treasury  Department  to 
( orrect  language  in  section  8.  I  send  the  amendment  to  the 
qesk  and  ask  to  have  it  read. 

The  PRESIDDiO  OFFICER.   The  amendment  will  be  read. 

The  Lkgeslatxvc  Clkrk.  It  is  proposed,  on  page  7.  at  the 
4ul  of  line  3,  to  insert  the  following: 

Tlie^  Commissioner  shall  abate  or  refxind.  in  accordance  with, 
rfgiilatlons  issued  hereunder,  such  portion  of  any  tax  hereunder 
a  I  he  finds  to  be  attributable  to  proflts  (1)  realized  in  the  course 
a :  the  transferor's  regular  business  at  fumlslilng  silver  buUloo  lor 
Industrial,  professional,  or  artistic  use  and  (a)  not  resulting  from 

change  in  the  market  price  of  sUvar  bullion,  or  (b)  offset  by  con- 
t^mpoianeous  losses  incurred  In  transactions  in  Interest  in  silver 
bullion  determined,  in  accordance  with  such  regulations,  to  have 
b  sen  specifically  related  hedging  transactions:  or  (2)  offset  by  con- 
t  mporaneous  losses  attributable  to  changes  in  the  market  prlca 
silver  bullion  and  Inciirred  In  transactions  In  sliver  foreign 
ekchange  determined,  in  accordance  wtth  such  regulations,  to  have 
t  kh  taeidged  apeetflcally  bj  tbe  interest  In  silver  bxiUlon  transferred. 


Mr.  PTTTMAN.  Mr.  President,  I  desire  to  explain  the 
stnendment  briefly.  Tlic  question  arose  as  to  whether  or 
not  under  the  section  indicated  the  tax  applied  in  a  case 
1  here  a  processor  bou^t  bullion  and  between  the  time,  for 
ii  tstance,  of  the  purchase  and  delivery  of  the  bullion  to  the 
p  -ocessoT  for  refinement  the  price  had  changed  and  he  had 
a  tempted  to  protect  himself  by  selling  exactly  the  same 
ifnnber  of  ounces  he  had  bought.  The  question  was  whether 
a  transaction  would  come  within  the  taxing  provisions. 
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It  was  not  the  Intention,  as  I  understand,  of  the  Treasury 
Department  in  preparing  this  t&x  proposal  to  have  it  apply 
to  ansrthing  except  actual  speculations  in  the  buying  and 
selling  of  bullion. 

For  instance,  a  producer  sells  silver  en  route  to  a  smelter. 
It  is  paid  for  the  day  it  is  received  at  the  smelter,  although 
the  silver  is  sold  in  the  rock.  The  silver  then  has  to  go 
through  the  process  of  smelting  and  refining.  After  the 
bullion  comes  out  of  the  ore  it  is  impure.  It  has  to  go 
through  the  refinery. 

It  will  probably  be  6  weeks  to  2  months  before  the  buyer 
of  the  silver  ore  has  it  in  bullion.  In  the  meantime  the 
price  may  drop  10  cents  an  ounce  below  what  he  paid  for  it, 
and.  as  he  is  not  speculating  in  sUver,  he  offsets  that  trans- 
action by  selling  exactly  the  same  number  of  ounces  of  silver 
that  he  buys,  and  then,  if  silver  goes  up  or  down,  he  is  not 
affected  by  the  transaction.  The  object  of  the  amendment 
is  to  effect  such  cases  as  I  have  described. 
-    Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  PTTTMAN.    I  yield. 

Mr.  JOHNSON.    Has  this  amendment  been  referred  to 

the  committee  at  all? 
Mr.  PITTMAN.    No;  it  has  not 

Mr.  JOHNSON.  The  other  day  there  was  a  rule  invoked 
when  an  amendment  was  presented,  and  it  was  contended  it 
ought  not  to  be  considered  at  all  because  it  had  not  been 
passed  upon  by  any  committee.  I  have  not  read  the  amend- 
ment; I  am  quite  unable  to  follow  the  explanation. 

Mr.  PITTMAN.  I  tried  to  be  brief  with  it.  Here  Is  the 
statement  of  the  Treasury  Department,  which  I  think  means 
exactly  what  I  said,  that  those  who  are  engaged  in  the 
processing  of  silver,  from  the  time  it  is  in  the  rough  state 
imtil  it  is  piune  silver  ready  to  be  manufactured  into  jewelry, 
have  to  undergo  a  period  of  time  when  there  is  a  fluctuation 
in  the  price  of  silver,  and  not  being  engaged  in  speculation 
and  desirous  of  protecting  themselves  they  do  what  is  called 
"  hedging  ";  they  sell  at  the  same  time  they  buy. 
Mr.  WALCOTT.  Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  WALCOTT.  Two  large  concerns,  the  International 
Silver  Corporation  of  Meriden,  and  one  other  in  Connecticut, 
are  very  much  interested  in  this  tax.  They  are  very  large 
buyers  of  commercial  silver  for  manufacturing  of  various 
articles.  I  wonder  if  this  bill  would  except  them  from  pay- 
ing the  tax?  Assuming  that  they  are  not  merely  speculat- 
ing in  silver  but  that  they  are  buying  for  manufacturing 
purposes,  and  the  price  of  silver  advances,  they  would  prob- 
ably sell  that  manufactured  article  at  a  higher  price  than 
they  would  have  done  if  silver  had  not  advanced;  but  is 
there  any  computed  profit  in  that  case  that  would  be  taxable 
at  50  percent? 

Mr.  PITTMAN.    The  tax  applies  solely  to  buUion  and 
solely  to  a  profit  on  the  sale  of  bulllcm;  not  the  sale  of  silver 
In  any  processed  form. 
ItT.  WALCOTT.    I  thank  the  Senator. 
Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  McCARRAN,  In  the  first  place,  I  think  that  the 
amendment  of  my  colleague  should  be  printed.  I  now  call 
up  and  ask  to  have  read  the  amendment  I  have  heretofore 

offered.  

The  PRESIDINa  OFFICER.  The  pending  amendment  is 
the  amendment  offered  by  the  senior  Senator  from  Nevada 
[Mr.  PrmcAN]. 

Mr.  McCARRAN.  I  ask  that  my  amendment  be  read  at 
this  time  by  the  clerk. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment  offered  by  the  Junior  Senator  from  Nevada  [Mr. 
McCasran]. 

The  CHXxr  Clkrk.  It  is  proposed  on  page  2.  line  13,  after 
the  word  "  ounce  ",  to  insert  a  colon  and  the  following: 

And  provided  further.  That  In  the  event  that  sUver  certificates 
are  not  used  originally  or  directly  In  payment  for  any  sUver  pur- 
ehaaed  or  acquired,  then  Immediately  after  purchasing  or  acquir- 
ing any  sUver  at  home  or  abroad  silver  certificates  thaU  be  iMued 
to  the  full  amount  as  provided  in  thla  act.  and  euch  certiflestee 
•baU  be  placed  in  actual  circulaUon  through  the  payment  ot 
governmental  obllgatlona. 


Mr.  McCARRAN.  I  now  aalc  my  colleague,  who  Is  In 
charge  of  this  bill,  if  he  will  accept  my  amendment. 

Mr.  PITTMAN.  I  do  not  feel  at  liberty  to  accept  it.  May 
I  ask  a  question?  There  is  pending  the  amendment  whidi 
I  offered  preceding  this  amendment. 

The  PRESIDINO  OFFICER.  The  pezMling  amendm«at  is 
the  amendment  offered  by  the  senior  Senator  from  Nevada 
[Mr.  PTTTMAN].  Does  the  Junior  Senator  from  Nevada  [Mr. 
McCarran]  desire  to  be  heard  on  that  amendment,  or  does 
he  desire  to  offer  his  amendment. 

Mr.  McCARRAN.  I  do  not  understand  that  the  last 
amendment,  which  is  not  printed,  is  off»ed  now  by  my 
colleague.  .     ^  _ 

The  PRESIDINQ  OFFICER.    The  Chair  so  uncterstooo. 

and  so  ruled. 

Mr.  PITTMAN.  If  my  coQeMue  wants  a  vote  od  bm 
amendment  first,  I  will  ask  imanlmous  consent  that  I  may 
temporarily  withdraw  my  own  amendment,  and  allow  my 
colleague  to  present  his  amendment  at  this  time. 

Mr.  McCARRAN.    It  was  my  understanding  that  that 

should  be  done.  

Mr.  PITTMAN.  I  ask  unanimous  consent  temporarily  to 
withdraw  my  amendment  which  I  just  offered. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none.  The  senior  Senator  from  Nevada  tem- 
porarily withdraws  his  amendment. 

Mr.  McCARRAN.  Mr.  President,  there  are  those  In  this 
Chamber  who  believe  honestiy  and  sincerely  that  not  only 
from  the  standpoint  of  their  birthright  but  from  the  stand- 
point of  a  national  advantage  there  should  be  a  remoneti- 
zation  of  silver.  There  are  those  who  do  not  believe  in  the 
remonetization  of  silver.  It  is  not  a  question,  Mr.  President, 
of  what  we  can  do  for  silver.  That  would  mean  doing  some- 
thing for  two  or  three  millions  of  toilers  with  their  families. 
That  might  be  swept  aside  as  merely  a  local  matter.  What 
we  are  interested  in  here  is.  What  can  silver  do  for  human- 
ity at  an  hour  and  a  time  when  humanity  needs  something 
to  be  accomplished?    If  we  are  right  in  one.  we  are  right 

in  the  other.  .       w,  w        j. 

The  fact  that  I  may  come  from  a  State  which  produces 
silver  and  that  I  might  be  denominated  as  one  naturally 
inclined  to  enhance  an  industry  within  my  State  is  not  a 
thing  that  is  national.  It  is  a  thing  that  is  local.  But  what 
I  am  interested  in  is  something  that  will  accomplish  results 
for  the  Nation  to  which  you  and  I  belong— a  broader  aspect 
and  a  more  far-reaching  atmosphere. 

What  are  we  dealing  with  here?  A  commodity?  A  some- 
thing that  may  be  bought  and  sold  today  on  the  stock 
market,  kicked  up  and  down  on  the  board,  bought  right  and 
left,  sold  short  and  long?  I  hope  that  is  not  true,  because 
as  long  as  that  principle  prevails  then  so  long  will  we  have 
destroyed  something  that  belongs  to  the  lowly  and  the 
humble;  the  masses  of  the  people  of  this  country. 

Mr.  President,  from  time  ahnost  beyond  the  writing  of 
mankind  to  the  present  hour  there  have  been  two  things 
which  were  recognized  as  basic  by  which  the  obligations  of 
one  man  might  be  liquidated  with  another— a  money  of 
ultimate  settlement.  I  do  not  care  whether  It  came  out  of 
the  sacred  writings  at  whether  It  came  by  historic  precedent, 
it  had  its  place  in  the  world  and  it  has  its  place  now.  The 
one  was  gold  and  the  other  was  silver.  From  time  immemo- 
rial imtil  the  present  silver  has  been  the  coto  of  the  lowly, 
the  money  of  the  masses,  the  money  of  the  poor. 

What  is  the  condition  today?  Have  the  poor  of  this 
country  momsy  with  which  to  deal  with  their  fellow  men? 
If  they  had,  we  would  not  be  detained  here  at  this  hour.  It 
is  because  within  the  last  year  and  a  half  the  circulating 
medium  of  the  country  has  been  reduced  $9.60  per  capita^- 
$9.60  for  every  man.  woman,  and  child  In  the  United  8t**^- 
Statistics  bear  out  and  prove  that  statement  It  is  not 
because  we  want  to  do  somet,hing  that  will  «*'«'^^*?"J' 
ployment  to  the  miner— though  that  may  be  uppermost  to 
our  heart»-we  want  to  do  something  for  «»« Jn^f^^***"* 
country,  to  bring  them  back  so  they  may  deal  with  thrtr 
fellow  men.  When  we  have  done  that,  we  can  •^o^.^ 
Congress,  and  national  recovery  will  be  a  success  without 
Xurther  action. 


•^3 
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Whftt  doe*  the  bfll  propow.  and  what  does  my  amendment 
propose?  Pint  of  all.  Just  a  few  moments  ago,  by  way  of 
Inqairy  put  to  the  learned  Senator  from  Colorado  [Mr. 
AbaksI  at  a  time  when  he  was  arguing  against  the  amend- 
ment of  the  able  Senator  from  Oklahoma  [lir.  TBovasI,  I 
him  If  it  were  true  that  silver  certificates  would  be 
In  drculatlon  by  the  un.  The  learned  Senator  made 
what  I  consider  to  be  an  indefinite  answer. 

If  we  buy  all  the  silver  in  the  world  and  put  all  the  silver 
in  the  world  in  the  Treasury  of  the  United  States,  will  we 
have  enhanced  the  wealth  of  the  man  on  the  street?  What 
la  the  object  of  legislation  of  this  kind?  Is  it  merely  to 
put  more  metal  away  some  place — metal  that  men  declare 
to  be  money  of  ultimate  redemption— or  is  it  to  put  into 
circulation  something  with  which  the  man  who  toils  in  the 
ditch  today  may  pay  the  butcher,  the  baker,  and  the  candle- 
stick maker?  The  latter  is  my  object,  and  I  believe  the 
latter  la  tlie  object  of  ereiy  Member  of  this  body. 

It  is  not  a  question  of  how  much  gold  we  have  stored 
away  today — we  have  a  comer  on  the  gold  of  the  world. 
We  are  the  wealthiest  nation  in  the  world.  We  are  a 
eradttor  nation.  Tet  there  are  millions  upon  millions  starv- 
ing, (ff.  if  they  are  not  starving.  It  is  because  we  are  turn- 
ing out  of  tba  Trtvsarj  of  the  country  the  money  of  the 
taxpayers  to  keep  them  off  of  starvation  lists. 

It  Is  only  a  question  of  whether  we  shall  make  silver 
something  with  which  men  may  deal  with  men  and  settle 
and  Uqoidate  their  obligations.  Shall  it  be  a  money  of  ulti- 
mate redemption,  or  shall  it  be  a  commodity?  If  it  is  only 
a  commodity,  then  why  not  say  that  every  grain  of  wheat 
In  some  granary  has  a  monetary  value?  If  it  is  only  a  com- 
modity, why  not  deal  with  it  accordingly?  But  if  it  is 
actually  a  money  of  ultimate  redemption,  let  us  hold  it  as 
such  and.  holding  it  as  such,  let  us  put  it  into  circulation. 

The  learned  senior  Senator  from  Utah  [Mr.  Kikg]  sur- 
prised me  a  few  moments  ago.  He  was  in  every  meeting 
of  the  group  of  Senators  who  met,  from  the  time  we  first 
came  here  in  special  session  until  this  hour.  He  knows 
what  the  attitude  of  that  group  was.  I  was  a  little  sorry 
at  his  tooa  In  reply  to  me  when  I  said  that  the  Secretary 
of  the  Treasury  had  at  no  time  evinced  an  attitude  favor- 
able to  the  remonetisation  of  silver.  I  make  that  statement 
joaw,  after  repeated  meetings  with  the  Secretary  of  the 
Tkvasury.  I  am  sorry  to  have  to  make  it.  I  do  not  be- 
tteve  the  Secretary  of  the  Treasury  has  any  more  use  for 
silver  as  a  money  of  ultimate  redemption  than  the  devil  has 
for  holy  water,  and  that  is  not  very  much. 

I  do  have  faith,  however,  in  the  President  of  the  United 
States.  When  he  said  to  that  group  of  Senators  who  as- 
sembled there  in  meeting  that  day  that  he.  the  President. 
proposed  to  go  about  this  movement  energetically  and  p\ir- 
powefuny^-propoeed  to  buy  silver  and  make  it  a  circulating 
medium — ^I  had  faith  in  the  Executive.  Hence  I  have  of- 
fered the  amendment  in  good  faith,  not  for  the  purpose  of 
defeating  the  bill,  because  I  propose  to  support  the  bill. 
My  whole  IlXe,  my  whole  being,  is  wrapped  up  in  scmiething 
that  will  bring  to  the  men  in  the  lowly  walks  of  life  the 
things  that  will  give  them  an  opportunity  to  deal  with  their 
fdlow  men.  Prom  my  earliest  life  until  the  present  time 
I  have  beheved.  and  I  nom-  believe,  in  the  remonetisation 
of  silver. 

ThiM  measive  now  under  consideration  does  not  go  so  far 
as  to  remonetlae  silver.  I  wish  it  did.  If  this  bill  is  a  step 
In  the  right  direction,  it  will  have  that  effect  if  it  will  bring 
hack  the  money  of  the  lowly  to  the  lowly— then,  although 
I  know  it  Is  not  all  that  I  want,  I  will  vote  for  the  measure. 

Tlie  PREBIDINO  OPPICER.  The  time  of  the  Senator 
on  tbe  amendment  has  expired.  The  Senator  has  15  min- 
utes on  the  bin. 

Mr.  McCARRAN.  I  wHl  take  my  time  on  the  pending 
amendment  of  the  senioi-  Senator  from  Nevada  [Mr. 
PrmuH]. 

The  PIUBSIDINQ  OFFICER.  T%e  amendment  of  the 
aeaka  Saaator  from  Nevada  has  been  withctarawn.  It  is  not 
the  pending  amendmoit.  The  question  is  on  the  amend- 
ment offered  by  the  Junior  Senator  from  Nevada. 
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Mr.  McCARkAN.  There  is  another  amendment  pendinf. 
Am  I  not  right? 

The  PRESIDINO  OFFICER.  The  Senator  may  proceed 
for  15  minutes  on  the  bill,  but  there  can  be  but  one  pending 
amendment. 

Mr.  McCARRAN.  Then  I  will  take  my  time  on  the  bill 
itself. 

The  PRESIDINO  OFFICER.  The  Senator  has  15  minutes 
on  the  bill. 

Mr.  McCARRAN.  Mr.  President,  were  I  les  zealous  In 
this  matter,  perhaps  I  might  be  less  wrapped  up  in  it. 

I  regret  exceedingly  that  my  colleague  [Mr.  Pittxak] 
finds  nothing  in  my  amendment  that  he  can  adopt.  It 
is  indeed  unfortxmate;  but  the  people  of  this  country  will 
find  something  in  my  amendment  that  they  will  adopt,  and 
that  is  that  they  want,  namely,  a  money  circulating  in  thia 
country  and  not  a  money  tied  up  in  the  strong  boxes  of 
this  country.  I  want  a  money  that  wlU  circulate  from  John 
Smith  to  Bill  Jones  and  pay  the  balance  found  to  exist  be- 
tween them.  We  may  call  it  the  Mexican  dollar,  if  we  desire, 
or  the  mill  dollar,  if  we  desire,  as  it  was  called  in  former 
legislation,  or  we  may  call  it  a  silver  certificate.  Whatever 
it  may  be,  let  it  be  a  circulating  medium  that  will  pass  from 
one  man  to  another  and  thus  meet  the  condition. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senatoi  from  Nebraska? 

Mr.  McCARRAN.    I  yield  to  the  Senator. 

Mr.  NORRIS.  I  wish  the  Senator  would  explain  the 
operation  of  this  amendment.  I  have  not  seen  it.  We  have 
only  heard  it  read.    I  think  it  has  not  been  printed. 

Mr.  McCARRAN.    Yes;  It  has  been  printed. 

Mr.  NORRIS.  Will  the  Senator  explain,  then,  what  would 
happen  under  his  amendment? 

Mr.  McCARRAN.  The  bill  provides  that  the  Secretary 
of  the  Treasury  may  issue  silver  certificates.  It  does  not 
provide  that  he  shall  issue  silver  certificates. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  in  talk- 
ing with  Mr.  Oliphant,  who  is  one  of  the  attorneys  for  the 
Treasury  Department,  he  stated  that  he  had  looked  up 
the  question  and  that  the  term  "  issue  ",  as  used  in  this  bill, 
meant  to  circulate  the  certificates.  He  stated  that  that 
would  be  his  interpretation  if  he  should  be  called  upon  to 
interpret  the  law,  and  that  that  is  exactly  what  they  in- 
tended to  do,  and  that  is  what  they  would  do. 

Let  me  frankly  say  to  the  Senator,  however,  that  it  does 
not  seem  to  me  that  the  amendment  offered  by  him  could 
possibly  do  any  harm,  and,  as  a  matter  of  fact,  it  would 
take  away  all  doubt  from  the  matter;  and  I  am  at  a  loss 
to  understand  why  the  Treasury  Department  should  want  to 
keep  the  amendment  out  of  the  bilL  Tliey  say  that  the  word 
"  issue  "  means  not  only  to  issue  the  money  but  to  put  It 
into  circulation.  If  that  be  true,  then  there  can  be  no 
reason,  it  seems  to  me,  why  they  should  not  be  willing  to 
accept  an  amendment  which  would  require  exactly  what 
they  say  they  are  going  to  do. 

Mr.  McCARRAN.  That  is  exactly  what  I  want  the  bill 
to  say. 

I  was  very  much  Impressed  with  some  questions  pro- 
pounded by  the  learned  Senator  from  Nebraska  IMr.  Norris] 
in  the  very  early  consideration  of  this  bill.  They  were  ad- 
dressed, as  I  recall,  to  section  1  or  section  2  of  the  bill; 
and  in  his  qiiestions  he  said,  "  Well,  why  do  yon  not  say  so? 
Why  use  so  much  language?  "  That  is  exactly  what  I  want 
to  do  now — say  Just  what  we  mean. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.  1 3^eld.  I  hope  I  did  not  misquote  the 
Senator. 

Mr.  NORRIS.  No;  the  Senator  has  not  misquoted  me, 
and  I  have  had  some  doubt  about  the  very  provision  which  ' 
I  think  this  bill  undertakes  to  clarify.  Like  the  Senator,  I 
do  not  want  to  insert  anything  in  this  bill  that  will  bring 
about  its  ultimate  defeat;  but  as  I  understand  now.  since  I 
have  read  it,  the  Senator's  amendment  does  clarify  and  la 
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really  an  answer  to  the  questions  that  I  i>ropounded,  ai  the 
Senator  says. 

Mr.  McCARRAN.    That  was  my  intention. 

Mr.  NORRIS.  I  do  not  see  anything  else  in  it.  It  seems 
to  me  the  amendment  Is  unobjectionable  for  that  reason. 

In  other  words,  the  object  of  the  Senator's  amendment. 
as  I  now  see  it,  is  that  it  would  be  certain,  were  any  sUver 
purchased,  that  the  silver  should  somewhere  bring  about  the 
Issuance  of  silver  certificate*  to  the  full  amount  of  the  silver 
involved;  and  that,  as  I  understand,  is  one  of  the  objects 
of  this  bin.  ^     ^   ^^. 

Mr.  McCARRAN.  That  Is  exactly  the  object  of  this 
amendment;  and,  as  I  take  it  from  statements  and  word 
from  the  White  House,  that  was  the  purpose  and  intent, 
and  they  said  they  would  go  about  it  zealously. 

I  submit  the  amendment  to  the  Senate. 

Mr.  PITTMAN.  Mr.  President,  1  do  not  think  there  is  any 
disagreement  whatever  between  the  Jimior  Senator  from 
Nevada  [Mr.  McCarhah]  and  myself  with  regard  to  this 
matter.  ^         ^  ^^^ 

As  a  matter  of  fact,  at  the  last  Informal  meeting  of  this 
informal  committee  with  the  Secretary  of  the  Treasury  and 
others  on  the  16th  day  of  last  month,  when  the  Secretary 
announced  to  us  that  he  desire*  further  liberty  in  utilizing 
gold  or  gold  notes  or  any  other  form  of  credit  in  bussing 
silver,  and  that  he  did  not  wish  to  be  bound  solely  by  the 
use  of  silver  certificates  in  the  purchase  of  silver  as  we  had 
provided  in  the  informal  draft,  at  that  time,  sitting  there, 
I  drafted  this  language  and  read  it  at  the  meeting;  and  I 
read  it  now  to  show  the  Junior  Senator  from  Nevada  that 
I  am  in  entire  accord  with  him: 

But  the  Secretary  of  the  Treasury  may  purchase  silver  with 
gold  or  any  other  c\irrency  or  credit  of  the  United  States;  but  II 
purchases  are  made  with  any  other  specie,  currency,  gold,  or 
credit  other  than  sUver  certificates,  then  the  Secretary  of  the 
Treasury  shall  Issue  silver  certificates  against  such  sliver  so  pxa- 
.  chased  at  the  rate  of  »1  a  certificate  for  each  371.25  grains  of 
cllver  so  purchased.  Such  silver  certificates  shall  be  paid  out  by 
the  Treasxiry  Department  In  the  ordinary  course  of  bxislness  to 
meet  any  expenses,  liabilities  of.  or  demands  upon  the  Govern- 
ment. Such  silver  certificates  and  aU  other  sUver  heretofore  or 
bereafter  issued  shall  be  full  legal  tender  for  all  debts,  both  public 
and  private,  and  such  legal-tender  character  shaU  be  maintained. 

I  insisted  on  that,  and  that  was  written  at  the  table  there 
and  was  agreed  to  by  all  this  informal  committee;  yet,  as  I 
say,  the  counsel  for  the  Treasury  Department  wrote  this 
letter,  which  I  accepted: 

D«A«  Sbnatob  PiTTMAif:  Section  5  of  the  silver  blU  directs  the 
Secretary  of  the  Treasury  to  issue  silver  certificates  to  an  amoimt 
not  less  than  the  cost  of  the  silver  purchased  imder  section  8. 
The  legal  effect  tinder  existing  law  of  the  words  "  to  issue  "  silver 
certificates  Is  that  they  must  be  not  merely  printed  but  also  put 
into  circulation. 

Very  truly  yours, 

HSBMAX  OLXTHAMT, 

GenenH  Counsel  to  the  SecTetarg. 

I  asked  for  a  legal  opinion  from  him  upon  that  subject. 
1  hold  here  a  legal  opinion  prepared  by  the  general  counsel 
for  the  Treasury  Department  in  which  he  cites  numerous 
decisions  of  our  Federal  courts,  and  refers  to  numerous  acts 
In  which  the  word  "issue"  is  used  and  interpreted  and 
construed,  and  finally  winds  up  by  saying:  ' 

The  word  "  issue  "  has  always  been  interpreted  administratively 
as  meaning  to  put  in  circulation  in  all  Treasury  operations. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  WHEELER.  I  think  the  Treasury  is  undoubtedly 
right  about  that,  but  I  do  not  see  any  reason  why  there 
Bhould  be  any  doubt.  Many  of  us  who  have  been  interested 
In  the  silver  issue  have  felt  that  we  wanted  to  be  exceedingly 
explicit  when  we  were  dealing  with  silver  legislation.  All 
this  amendment  does  is  exactly  what  the  Treasury  Depart- 
ment says  it  intends  to  do,  and  what  it  will  do.  ThaX  is  all 
the  language  means. 

Mr.  PITTMAN.  Mr.  President,  it  seems  to  me  that  this 
amendment  anticipated  a  different  form  of  bill  from  that 
which  has  come  from  the  House. 

Mr.  McCARRAN.    No;  it  was  drawn  for  this  very  bill. 


Mr.  PITTBXAN.    Let  me  read  it: 

That  in  th«  event  sUver  certificates  are  not  va»&  ortgt&ally  or 
directly  m  payment  for  any  sUver  purcband  or  aoqulred.  then 
immediately  after  purchasing  or  acquiring  any  sUver  at  home  or 
abroad,  silver  certlflcataa  ahaU  be  Issued  to  the  txiU  amount  as 
provided  in  this  act. 

Tliat  Is  already  in  the  bill;  but  this  Is  what  la  not  In  the 
bill: 

And  such  eertlllcatas  sball  bs  placed  in  actual  eirculatian 
through  the  payiB«nt  of  governmental  obligations. 

I  would  have  no  objection  to  that.  What  I  am  trying  to 
do,  however,  is  to  get  through  a  bill  that  will  beoocne  law. 
That  is  what  I  am  striving  for  right  now.  I  suggest  that  on 
page  3,  line  5,  alter  the  numeral  "  3  "  and  before  the  period, 
there  be  inserted  the  words  from  the  Senator's  amendment, 
"  and  such  certificates  shaU  be  placed  in  actual  circulation." 

Mr.  McCARRAN.    I  accept  that. 

Mr.  NORRIS.  Mr.  PresidBnt,  if  I  may  be  permitted  to 
interrupt  the  Senator,  the  Junior  Senator  from  Nevada  says 
he  accepts  the  modiflcaticm  of  his  amendment.  If  I  under- 
stand it,  he  strikes  out  of  his  amendmoit,  then,  evwrything 
after  the  word  "circulation",  in  line  8.    Is  that  correct? 

Mr.  PITTMAN.  He  really  adds  the  words  I  have  read  in 
another  place.  May  I  read  it  as  it  would  be  with  the  amend- 
ment added? 

Mr.  NORRIS.    I  hope  the  Senator  will  do  that 

Mr.  PITTMAN.    Section  5  reads  as  follows: 

8«c.  6.  The  Secretary  o*  the  Treasury  is  autborlaed  and  directed 
to  Issue  silver  certificates  In  such  denominatl<»s  as  be  may  from 
time  to  time  prescribe  In  a  face  amoiuit  not  less  than  the  cost 
of  all  silver  piirchased  under  the  authority  of  section  8. 

I  propose  to  add  ttoca  the  amendment  of  the  Junior  Sen- 
ator from  Nevada  the  words  "  and  such  certiflcatea  shall  be 
placed  in  actual  circulati<xi." 

Mr.  FESS.    How  would  it  be  d(xie? 

Mr.  PITTMAN.  When  any  money  is  issued,  it  goes  into 
the  general  fund  of  the  Treasury,  or  into  the  special  fund 
for  distribution,  and  warrants  drawn  against  It  are  paid  out. 

Mr.  FESS.  When  it  goes  into  the  general  Treasury  it  Is 
in  circulation. 

Mr.  PITTMAN.  Yes;  because  it  is  paid  out  ai  warrant. 
I  would  prefer  to  say  "  In  actual  chxulation "  than  to  try 
to  prescribe  how  it  should  be  done. 

Mr.  GORE.  Mr.  President,  I  should  like  to  observe  that 
the  provision  would  be  a  vain  thing,  so  far  as  requiring  the 
Secretary  of  the  Treasury  to  place  the  certiflcatea  in  actual 
circulation  is  concerned,  unless  we  require  him  to  keep  tSiem 
in  actual  circulation,  and  that  is  beyond  the  power  even  of 

Congress.  

The  PRESIDINO  OPPICER.  Docs  the  Junior  Senator 
from  Nevada  modify  his  amendment? 

Mr.  McCARRAN.    I  do. 

Mr.  NORRIS.  Mr.  President,  I  should  Mke  to  know  what 
the  modification  Is.  .«   _.  *     *w 

The  PRESIDINO  OPPICER.  The  clerk  win  state  tho 
amendment  as  modified. 

The  Legislativx  Clxsk.  On  page  8,  line  6,  after  the  nu- 
meral "3",  it  is  proposed  to  add  the  words  "and  such 
certificates  shall  be  idaced  in  actual  circulation." 

Mr.  NORRIS.  Is  that  offered  instead  of  the  amendment 
heretofore  offered  by  the  Junior  Senator  from  Nevada? 

Mr.  PITTMAN.  I  suggested  that  we  add  that  part  of  the 
amendment  of  my  colleague  to  come  in  on  line  5,  at  the 
end  of  the  sentence. 

Mr.  NORRIS.  If  I  may  be  recognized  in  my  own  time 
on  this  question.  I  will  not  take  up  the  time  of  the  senior 
Senator  f  nmi  Nevada,  if  he  is  through. 

Mr.  PITTMAN.    I  have  finished. 

Mr.  NORRIS.  Mr.  President,  the  only  question  in  my 
mind  is  as  to  whether  this  would  accomplish  the  result 
expected.  I  myself  think  it  is  very  desh»ble.  when  jrihrw 
shall  be  purchased  with  money,  let  us  say,  now  to  exlBteooe 
and  now  in  the  Treasury,  that  silver  certiflcatea  be  iaUM 
for  the  sUver  that  is  purchased.  Otherwise  we  would  no* 
expand  the  cinxency  in  any  degree  whatever. 

Mr.  MTTMAN.    That  is  provided  to  the  bilL 
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ICr.  MORRIS.    There  seems  to  be  some  doabC  about  that , 

Mr.  PZTTliAN.  No;  the  doubt  is  as  to  whether,  if  it  is  is 
soed.  **  teued  "  means  drc^ilating.    That  is  the  doabt. 

Mr.  NORRI8.  I  was  abtmt  to  suggest  to  the  Junior  Sen 
ator  from  Nevada  that  he  strike  out  the  words  "througli 
the  pajrment  of  govemmental  obligations  ",  because  ther<  i 
might  be  some  other  way.  The  way  he  suggests  would  !>  i 
the  best  method,  possibly,  but,  if  there  were  any  other  wa; ' 
jtBt  as  good,  it  might  be  excluded  if  we  left  this  language 
in.  That  is  the  reason  why,  personally.  I  should  like  t» 
take  It  out. 

Mr.  McCARRAN.  Mr.  I'resident,  would  the  senior  Sen 
ator  from  Nevada  accept  the  amendment  with  the  wordii 
**  throQ^  the  payment  of  governmental  obligations  ' 
stricken  out?  It  seems  to  me  we  are  wasting  much  timii 
over  the  use  of  words.  We  know  what  we  are  driving  at,  wi  t 
know  what  we  want,  and  1^  seems  to  me  that  the  languag(  i 
ot  my  amendment  would  accomplish  exactly  what  we  want. 
I  would  accept  the  suggestion  of  the  learned  Senator  froc 
Nebraska,  because  that  would  direct  a  specific  avenue  when 
there  might  be  other  av<!nuee  through  which  the  samn 
TMoIt  might  be  accomplished. 

Mr.  PITTMAN.    Then  1  understand  the  junior  Senato' 
ttam  Nevada  to  offer  an  amendment,  on  line  5,  page  3 
after  the  numeral  "  3  "  and  before  the  period,  to  add  th  i 
words  "and  such  certificates  shaD  be  actiully  circiilated 

Mr.  McCARRAN.  I  should  prefer  to  stand  on  my  amend 
ment  up  to  the  point  wherr  I  have  suggested  striking  out. 

Bir.  PrmCAN.  Mr.  Prt^sident,  that  would  merely  be  re- 
peatlng  what  is  already  said  in  the  bill. 

Mr.  McCARRAN.    If  so,  it  could  not  do  any  harm. 

Mr.  PITTMAN.  I  object  to  having  language  in  the  bil 
that  would  be  absurd.  Let  me  read  it  again,  if  I  have  tht 
time.    Tills  is  what  the  bill  provides: 

8ac.  S.  The  Secretary  at  the  Treasury  Is  authorized  and  dlrecte< 
to  IHKM  aUver  oertiflcates  In  Kuch  denominations  as  he  may  fron 
ttBM  to  tlBM  preacrlbe  In  a  face  amount  not  len  than  the  cost  oi 
all  aUw  purchased  under  the  authority  ot  sectloo  3. 

The  amendment  of  the  Junior  Senator  fmn  Nevada  pro- 
Tldea: 

That  In  the  event  silver  eertlfleatea  are  not  used  originally  ci 
tfliectty  IB  payment  for  any  stlTer  purchased  or  acquired,  thei, 
Imnoedlately  after  purchasing  or  acqtilrlng  any  sUver  at  home  oi 
abroad  sUver  certUlcatea  shall  be  Issued  to  the  full  amount  aji 
profiled  In  this  act. 

If  we  turn  to  the  clause  providing  for  the  purchase  o 

sQver  we  find  Just  exactly  that  provision. 

Mr.  McCARRAN.    On  what  page? 

Mr.  PITTMAN.    Page  2: 

The  Secretary  of  the  Treasury  Is  authorised  and  directed  to  pur 
chase  silver,  at  home  or  abroad — 

The  language  to  which  the  Senator  from  Nebraska  ob 
iected  the  other  day — 

for  present  or  future  delivery,  with  any  direct  obligations,  coin,  oi ' 
ctnrency  of  the  United  States  authorised  by  law  or  with  any  fundi  i 
ta  the  Treasmy  not  otherwise  appropriated,  at  such  rates,  at  sticl . 
ttmaa.  and  upon  such  terms  and  conditions  as  he  may  deen, 
rsasocible  and  most  advantageovis  to  the  public  Interest. 
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Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  t4i 
me? 

Mr.  PITTMAN.    I  yield. 

Mr.  NORRIS.    As  I  read  that  language,  it  does  not  pro 
▼Me  that  ythea  the  Secretary  shall  have  purchased  silver 
with  other  obligations  of  the  Government  or  with  any  mone; ' 
tn  the  Tmuury  he  shall  actually  issue  sOtu'  certiflcates  fo: ' 
the  silver  he  may  have  purchased. 

Mr.  FTTTMAN.    Listen  as  I  read,  and  see  i^ether 
does. 

Mr.  NORRIS.    That  ia  the  point  about  which  I  wanted 
to  b>  sure. 

Mr.  PrmCAN.    That  is  one  paragraph  tn  which  he 
aothortaed  to  tay  silver  and  issue  silver  certtflcatea.    If  hi  i 
baya  it  with  silver  certificates,  that  U  settled. 

Mr.  NORRIS.    That  is  settled. 

Mr.  PrmCAN.    If  he  does  not  hoy  it  with  silver  eertm 

cates.  hat  is  what  is  provided: 

Sac.  L  !%•  BsanUry  of  Vbm  Tt—uiy  Is  anttioif  <  aad  dlfeete< 
to  larae  aUver  osrttAcatss  ta  stteb  denominations  as  be  may  Zroa 


time  to  time  prescribe  In  a  face  amoost  not  lees  than  the  eotit 

of  allsUver  purchased  iinder  the  authority  of  section  3. 

There  is  the  direct  authority. 

Mr.  NORRIS.  I  asked  the  other  day  as  to  the  phrase  "  in 
the  face  amount."  Suppose  the  Secretary  of  the  Treasury 
purchased  it  at  50  cents  an  ounce;  the  amount  of  the  silver 
certificate  would  be  different  from  what  it  would  be  if  he 
purchased  it  at  $1.29  an  ounce. 

Mr.  PITTMAN.  I  wish  I  could  explain  the  matter  to  the 
Senator.  If  the  Secretary  of  the  Treasury  purchases  $100,- 
000,000  worth  of  silver,  no  matter  what  price  per  ounce 
he  pays  for  it,  and  he  purcliases  it  with  gold  notes,  the 
Government  is  out  $100,000,000.  and  it  issues  $100,000,000 
worth  of  silver  certificates  with  the  left  hand.  That  bal- 
ances the  expenditure.  Then  the  question  is  not  what  is 
behind  the  silver  but  the  amount  he  uses.  There  is  no 
change  whatever  as  to  the  character  of  the  silver  certificate 
or  the  amount  of  silver  beiiind  it  in  this  bill. 

llie  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Junior  Senator  from  Nevada 
[Mr.  McCaxran],  as  modified. 

Mr.  GORE.  Mr.  President.  I  should  like  to  ask  the  leader 
on  this  side  of  the  Chamber  if  it  is  his  intention  to  finish 
this  bill  tonight  and  take  a  vote  on  its  final  passage. 

Mr.  PITTMAN.  I  assure  the  Senator  that  that  is  my 
understanding. 

Mr.  GORE.  Mr.  President.  I  had  wished  to  say  Just  a 
word  concerning  the  amendment  of  my  colleague.  The  roll 
call  began  earlier  than  I  had  expected.  In  fact,  I  had 
intended  at  one  time  to  submit  some  observations  on  the 
silver  question  in  general,  but  I  have  not  been  able  to  assem- 
ble the  data,  and  I  shall  therefore  spare  the  Senate  that 
affliction.  But  I  do  wish  to  say,  however,  tliat  there  was  one 
point  in  my  coUeague's  amendment  which  commended  itself 
to  me,  contrasted  with  the  bill  as  a  whole.  It  was  his  pur- 
pose to  make  the  silver  coin,  which  is  called  a  dollar,  worth 
a  dollar;  it  was  his  desire  to  have  that  coin  worth  a  dollar 
in  silver  bullion.  In  other  words,  he  would  have  the  silver 
coin  worth  as  much  in  bullion  £^  in  coin.  I  think  that  is 
indispensable  in  a  soxmd  system  of  money,  where  you  have 
any  sort  of  standard  money,  or  muiey.  as  we  sometimes  hear, 
of  ultimate  redemption,  whatever  that  means. 

I  do  not  think  that  anytliing  can  be  a  standard  of  value  or 
a  measure  of  value  that  does  not  Itself  possess  value,  any 
more  than  a  measure  of  length  can  exist  without  its  having 
length.  Anything  else  is  a  mere  fiction.  A  $10  gold  piece  is 
worth  as  much,  and  should  be  worth  as  much,  in  bullion  as  in 
coin.  If  it  should  be  melted  down,  as  in  the  case  where  a 
bouse  burned  down,  the  bullion  that  was  left  would  be  worth 
as  much  as  the  coin  before  it  was  melted  down.  As  I  see  it, 
that  is  indispensable  to  any  sort  of  standard  of  value  or 
standard  numey.  I  cannot  bring  myself  to  favor  the  coin- 
age of  silver,  but  if  we  are  to  have  silver  coins,  their  intrinsic 
value  as  metal  should  equal  their  nominal  value  as  money.- 
Otherwise  you  have  a  flat  silver  money  which  is  not  different 
in  kind  or  character  from  fiat  paper  money. 

The  Senator  from  Louisiana  [Mr.  Long]  offered  an  amend- 
ment which  undertook  to  declare  that  it  was  the  policy  of  the 
United  States  to  establish,  or  to  reestablish  a  system  of 
bimetallism — the  so-called  "double  standard." 

Mr.  President,  as  I  understand  the  term  "  bimetallism  ", 
or  the  double  standard,  it  means  the  free  and  unlimited 
coinage  of  both  gold  and  silver  into  full  legal  tender  money 
at  a  ratio  fixed  by  law.  Now  if  I  had  had  the  time  and 
opportunity  I  had  int«ided  to  demonstrate  that  such  a 
thing  is  an  impossibility,  a  financial  impossibility,  a  mone- 
tary impossibility;  that  the  thing  cannot  be  done,  that  it 
has  been  tried  times  without  number  in  history,  and  that 
It  never  did  succeed  in  any  age  or  in  any  country,  except 
dming  such  limited  periods  as  when  the  market  value  <rf 
gold  and  silver  happened  to  correspond  with  the  mint  valua 
of  gold  and  silver.  That  was  an  accident,  and  not  a  matter 
of  policy  or  design. 

More  than  100  years  ago.  in  1833.  a  committee  of  the  other 
House  reported  on  the  subject  of  coining  gold  and  silver; 
It  reported  that  they  had  not  been  able  to  find  in  history 
where  the  two  metals  ever  circulated  as  unlimited  legal 
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tender  xmder  free  and  unlimited  coinage,  had  circulated 
contemporaneously,  concurrently,  and  indiscriminately.  The 
House  committee  said  that  they  had  not  been  able  to 
find  an  Instance  in  human  history  where  the  two  metals 
had  circulated  concurrently,  contemporaneously,  and  indis- 
criminately. 

I  say  that  the  same  thing  can  be  said  today,  with  as 
much  truth  as  then,  with  the  one  exception:  those  periods 
when  the  market  value  and  the  mint  value  happened  to  cor- 
respond. 

Mr.  President,  the  value  <rf  gold  varies  with  reference  to 
the  value  of  commodities.  The  value  of  silver  varies  with 
reference  to  the  value  of  other  commodities.  The  value  of 
gold  varies  with  reference  to  the  value  of  silver  and,  I  might 
say,  vice  versa.  And  the  double  standard  undertakes  to 
fix  a  constant  relationship  between  two  variables.  The 
thing  cannot  be  done  as  a  matter  of  design  or  as  a  matter 
of  contrivance. 

Prom  1602  to  1773  the  French  Government  changed  the 
ratio  between  gold  and  silver  26  times.  Why?  Because  the 
commercial  ratio  changed,  and  they  were  trying  to  make 
the  legal  ratio  correspond  with  the  commercial  ratio,  tryhig 
to  make  the  mint  ratio  correspond  with  the  market  ratio. 
It  could  not  be  done. 
Mr.  KING.  Mr.  President,  wlU  the  Senator  yield? 
Mr.  GORE.    I  yield. 

Mr.  KING.  Does  not  the  Senator  know  that  in  the  reign 
of  Napoleon,  M.  Colonne.  the  great  minister  of  Prance,  In 
1803  prescribed  the  ratio  by  law  under  the  direction  of  Na- 
poleon at  15  V4  to  1,  and  that  that  ratio  unimpaired,  un- 
weakened.  unchanged,  continued  until  1873,  when  the  United 
States  demonetized  silver  and  the  mints  of  France  were 
opened  to  the  free  and  unlimited  coinage  of  gold  and  silver 
during  that  entire  period? 

Mr.  GORE.  Not  Colonne — ^he  was  connected  with  the  act 
of  1785— but  Beranger  and  Gaudln.  Mr.  President,  I  know 
that  what  the  Senator  states  Is  true  only  with  this  limita- 
tion, that  they  circulated  concurrently  only  when  the  mar- 
ket and  the  mint  ratio  happened  to  correspond. 

Here  is  what  happened.  From  1803,  when  Colonne  had 
that  law  enacted  by  the  Emperor,  down  to  1848,  gold  was 
at  a  permium  over  silver  of  from  1  to  IV^.  and  at  times  as 
high  as  2  percent,  and  they  did  not  circulate  together. 

Tliere  were  two  reasons.  The  thing,  I  may  say,  appeared 
at  times  to  work,  owing  to  two  exceptional  circumstances. 
England  was  on  the  single  gold  standard  at  that  time.  Ger- 
many was  on  the  single  silver  standard  at  that  time.  And 
when  there  was  an  excess  of  gold  in  France  it  flowed  to 
England.  When  there  was  an  excess  of  silver  in  France  it 
flowed  to  Germany. 

In  addition  to  this,  silver  was  leaving  France  and  was 
going  to  the  Orient.  And  from  1848  to  1858  France  coined 
$600,000,000  worth  of  gold  and  lost  $300,000,000  worth  of 
silver — the  silver  left  France  and  went  abroad. 

I  repeat,  the  thing  never  had  happened.  The  thing  can- 
not happen.  Whichever  money  is  overvalued  the  people 
will  use  to  pay  their  debts  and  will  save,  sell,  or  export  the 
money  which  is  undervalued  as  bullion.  I  Quote  from 
Horace  White,  a  high  authority,  as  to  the  effects  of  the  act 

of  1803: 

OraduaUy  the  price  of  gold  rose  above  the  legal  ratio,  and  tb^ 
metal  was  exported  to  such  an  extent  that  ChevaUer  tells  us  that 
••  as  years  after  that  date  (1803)  the  clnnilation  consisted  of  silver 
only."  Abundant  pipofs  can  be  adduced  showing  that  btmetalllnii 
did  not  exist  In  practice  in  Prance  between  1830  and  1847.  Mr. 
Glffln  has  published  a  table  showing  the  premium  on  gold  In 
Paris  during  every  month  of  that  period.  This  preml\mi  was  at 
times  as  high  as  2  percent.  The  contention  of  the  blmetaUlsts 
that  the  Ftench  law  of  1803  iLept  the  ratio  steady  at  15V&  tlU 
1873  is  not  supported  by  facts. 

Tfcke  our  own  history.  Prom  1792,  when  the  Mint  Act 
was  passed  and  the  ratio  of  15  to  1  was  enacted,  silver  was 
overvalued  and  gold  was  undervalued,  and  comparatively 
little  gold  was  ooined.  because  gold  was  worth  more  In  the 
form  of  bullion  than  it  was  in  the  form  of  coin.  Gold  left 
the  country. 

From  the  acts  of  1834  and  1837.  when  the  metals  were  re- 
valued and  the  value  of  the  gold  coin  was  changed,  silver 


was  then  undervalued  and  had  left  the  country.  It 
worth  from  1  to  3  percent  more  In  bullion  than  It  was  In 
coin.  It  emigrated.  It  went  abroad.  You  might  as  weD 
stop  water  from  running  down  hill  as  to  inevent  an  under- 
valued coin  from  leaving  the  country.  It  always  has  done  ao. 
It  always  will  do  it  unless  it  is  impounded.  It  defies  even 
embargoes,  penal  statutes,  and  royal  proekunatiODS.  It 
would  not  circulate;  it  would  not  stay  tn  the  country. 

The  Junior  Senatoar  from  Nevada  [Mr.  McCakxah]  has 
referred  with  some  eloquence  to  the  money  of  oar  father*— 
the  money  with  which  the  poor  man  could  pay  and  be  paid. 
Mr.  President,  on  the  1st  day  of  May  1806,  Thomas  Jeffer- 
son, the  founder  of  the  Democratic  Party,  by  Bzecutive  order 
suspended  and  stopped  the  coinage  of  the  silver  dollar  at 
our  mint,  and  from  1806  to  1835  there  was  not  a  sOver 
dollar  coined  in  the  United  States— not  one. 

Mr.  PITTMAN.    Why,  Mr.  President? 

Mr.   GORE.     Because   there   was   an   Sxeeative    order 

against  it. 
Mr.  PITTMAN.    It  was  because  there  was  no  silver  ta  the 

United  SUtes. 

Mr.  GORE.  Oh.  there  was  silver,  but  the  bulk  of  oar 
metallic  money  was  made  up  of  foreign  silver  coins — 
Mexican  coins,  Spanish  cohis.  They  circulated  and  con- 
tinued to  circulate  until  the  act  of  1857,  which  demonetiaed 
them.  They  made  up  the  bulk  of  our  metallic  drcolatlon. 
From  1792  to  1868  only  4,600.000  sUver  dollars  were  coined 
in  the  mint  of  the  United  States. 

As  far  back  as  1850  our  mint  coined  $30,000,000  In  gold, 
four  times  as  much  in  that  one  year  as  thoe  were  sUvn: 
dollars  coined  from  1792  to  1868.  As  far  back  as  1843  our 
mint  coined  $8,108,797.50  In  gdld-4hat  much  gold  In  a 
single  year.  Whereas  during  the  80  years  from  1792,  the 
year  the  mint  was  founded,  down  to  1873,  the  year  that 
silver  was  demonetixed,  we  coined  only  •.108,797  eUver  dol-,^ 
lars — that  much  in  80  years. 

The  acts  of  1834  and  1837  undervalued  sflver  and  It 
would  not  stay  in  the  country.  Water  flowed  down  hill. 
Sflver  flowed  out  of  the  country.  Silver  went  out  under  an 
economic  law  that  was  stronger  than  acta  of  Congress.  It 
went  out  imder  the  Gresham  law. 

James  I  came  to  the  throne  In  1603.  The  third  year  of 
his  reign  he  found  that  gold  was  undervalued  and^was 
leaving  the  country.  He  changed  the  mint  ratio  between 
gold  and  silver  so  that  gold  would  remain  in  the  country. 
Six  years  later  he  found  that  the  market  ratio  had  changed 
and  gold  was  again  leaving  the  country.  Again  he  changed 
the  mint  ratio,  but  this  time  he  undervalued  silver  and  silver 
began  to  leave  the  country.  In  1614  he  issued  a  proclama- 
tion trying  to  stop  both  metals  from  leaving  the  country, 
a  thing  which  had  been  tried  in  Spain  and  other  countries 
for  a  century  or  more— an  embargo  on  gold  and  silver. 

James  I  multipUed— coined— proclamations  In  a  vain  ef- 
f  ort  to  work  a  miracle— to  make  things  that  were  different 

identicaL  ^     ^ 

Mr.  President,  gold  and  silver  for  centuries  were  Involved 
In  a  struggle  for  survival,  survival  of  the  fltteet  At  times  It 
seemed  that  sUver  would  survive  as  the  fittest.  At  times  It 
seemed  that  gold  would  survive  as  the  Attest,  fli  the  kmg 
nm,  for  reasons  unnecessary  to  name,  gold  seemed  to  sur- 
vive to  vrin  the  verdict  of  commerce  and  of  history. 

I  may  say  quite  incidentally  that  2  or  3  years  ago.  when 
silver  was  at  its  lowest.  25  cents  an  ounce.  $A.000  worth  of 
sUver  weighed  a  ton  and  86,000  worth  of  gtdd.  under  the 
old  value,  weighed  25  pounds  and  under  the  new  vatae,  I 
believe,  weighs  about  15  pounds. 

Mr.  President,  it  seems  to  me  this  effort  to  retam  to  silver 
and  to  make  It  money  la  the  same  as  would  be  an  effort  to 
abandon  the  freight  train  and  the  trucks  and  return  to  the 
oxcart  and  the  mule  team  and  the  stage  coach.  Tbe  rtage 
coach  did  not  surrender  without  a  contest  with  the  passenger 
train.   It  made  a  stabbom  contest 

This  effort  to  make  money  out  of  sliver  Is  the  aune  m 
would  be  the  effort  to  abandon  the  great  »t«am>*ilps  and 
x«tum  to  the  sailboat  or  to  the  galley.  It  «w  be  said 
that  the  gaJley  ought  to  survive.    Perfaapa  It  ought,  but  It 


r^<^VTi-i-r»Tr«nr«T/^ik.T  A  T      *0 T7^/^/^T> T^        OTPXT  A 'PI? 


iinfP7 


toanthorlMtf  tut  dltvetw 


»  rcvonea  uiai  uiey  oaa  not  Deen  able  to  nnd  In  history 
where  the  two  metals  ever  circulated  as  unlimited  le^ 
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Then  it  bo  tm  to  aitoe  bow  tbooi  what  ought  to 
In  far  away  India  Qandhi  is  tnrins  to  relntr  v 
duee  the  spinning  wfacei  and  the  hand  loom  and  reestabh  ti 
them  amwigst  the  people  of  India. 

Mr.  President-^— 
OFFICER.    Does   the   Senator   trccn 
Oklahoma  yield  to  the  Senator  from  Montana? 
Mr.  OORl.    I  yield. 

Mr.  WKCSUR.  Does  the  Senator  think  the  Unltsd 
States  ought  to  return  to  the  single  gold  standard? 

Mr.  OORS.  Mr.  President.  I  think  it  is  not  within  t  le 
opOon  or  sole  discretion  of  the  United  States.  I  hold  :  lo 
brief  for  the  gold  staxKlard  as  inherently  fit  per  se.  T  le 
gold  standard  presuppoees  certain  conditlonB  which  mtst 
exist  bsfore  the  gold  standard  itself  can  or  will  functica. 
TlMse  conditions  have  been  destroyed,  at  least  for  the  pre  s> 
ent,  and  the  gold  standard  cannot  and  wlU  not  functica. 
That  does  not  prove  ttiat  the  gold  standard  is  inherently 
ill  adapted  to  existing  times  under  proper  conditions,  if  sw  :h 
a  point  can  be  raised.  One  of  Uiose  conditions  is  the  fr  ^ 
flow  of  gold  from  country  to  country  in  res^xmse  to  ds- 
mand.  That  essential  condition  does  not  now  exist.  I 
think  that  w«  ought  to  try — we  ought  to  cooperate,  if  neiid 
be.  in  our  effort  to  reestablish  an  international  standard  af 
vatne  and  payment  of  some  sort.  Such  a  standard  is  a 
coodittesi  precedeiU  to  the  revival  of  world  trade  and  the  r  )- 
vival  of  world  trade  is  a  condition  precedent  to  ttae  reviv  U 
of  prosperity  itself. 

The  PRKSIPTNO  OFFICER.  The  time  of  the  8enat>T 
froai  Oklahoma  on  the  amendment  has  expired.  He  his 
1ft  minutes  on  the  bilL 
Mr.  GORB.  I  shall  take  some  of  my  time  on  the  bill. 
The  loooBMttve  is  a  pretty  substantial  engine  in  drawix  g 
weights  and  freight  and  pastwnggr  trains  and  freight  train  s, 
but  it  premppoees  a  track  with  crossties  and  steel  rails,  kt 
would  make  a  miserable  showing  to  try  to  run  it  across 
aonntatns  and  ravines  and  hills  and  hollows  without 
track.  It  would  not  work.  The  tractor  itself  is  pretty 
adapted  U>  our  prairie  country  and  to  other  sections 
there  are  no  mountains,  no  ravines,  no  other  obstnn 
but  the  tractor  will  not  operate  across  ravines  and 
ground  and  broken  territory  and  new  ground.  It  will  n4t 
work  there.  Cooditioiis  essentially  oeoessary  for  its  su4- 
eessfnl  opera^ka  av»  absent. 

OonditiOBS  essential  to  the  successful  operation  of  the 
standard  today  an  absent    Whether  they  wHl  return,  I 
not  know.    I  hold  no  brief  for  the  gold  standard.    So  f : 
as  sUvsr  is  ooocemed,  permit  me  to  say  again  that  it 
■M  of  Ohandt's  efforts  with  referenoe  to 
ttw  ndiintng  wheeL    There  is  ■"-»*»ht^g  pathetic  in 
sOorts  ta  Aesuiieci  the  spinning  wheel    The  chances  i 
he  wiU  not  — csid.    Too  cannot  pat  the  eagle  back  into 
itma:  and  |«t,  his  afltets  are  not  far  different  in 
flam  the  efltrta  which  we  witness  here  to  raise  silver 
the  dead  and  try  to  make  a  real  money  out  of  silver. 
I  admit  that  siivar  has  every  attribute  of  money 
valos.    SUvo- has  evcxy  attribute  of  money  except  value, 
do  not  intimate  that  that  makes  any  material  diff etenck 
X  stephr  alhids  to  it  inddsctally. 

Mr.  Pwaldtnt.  there  is  another  observation  on  the  amen<  - 
ment  Just  offered  by  the  Senator  from  Nevada  [Mr.  M(  - 
Caissiil  vhlch  I  «Mi  to  stake.  Tb  force  the  sBver  certif  - 
eates  Into  dreidatlon  and  make  them  go  into  circulationis 
one  thtag.  bat  I  think  we  ooght  to  make  them  stay 
Itwre  Is  BO  UBS  to  qualify  our  omnipotence. 
In  the  Senate  we  adopted  the  so-called  "  Borah  amen 
Jttly  S3,  ina,  authorizing  n^twun^i  banks  to 

notes  on  bonds  bearing  more  than  2  perci 
From  that  day.  July  32.  1B32.  to  the  middle 

$13S,000,000   of  additional   national 

wexe  Issaed  under  that  amendment  and  appUcatioiis 
were  then  pending  for  $35,000,000  more.  The  Federal  R<- 
ssrve  notes  of  the  oonntry  had  contracted  exactly  $170.000.0(  0 
in  the  same  time.  FWeral  Reserve  notes  had  shrunk  exact  7 
il1f.000.OM.  corrMtwndlng  exactly  to  the  amount  of  tl  s 


national-bank  notes  which  had  been  added  to  the  currency, 
plus  the  amotmt  involved  in  applications  then  pending. 

We  cannot  force  money  into  circulation  unless  trade  con- 
ditions require  it  and  demand  it  and  call  for  it.  The  Fed- 
eral Reserve  banks  have  today  excess  reserves  of  $1,650.- 
000,000,  which  would  support  a  superstructure  of  credit 
amounting  to  $16,000,000,000,  which  I  believe  would  satisfy 
not  only  ordinary  but  extraordinary  demands  for  money  and 
for  circulation. 

This  business  is  not  subject  to  the  ipse  dixit  of  Congress. 
There  are  stronger  laws  than  we  can  enact — economic  laws 
which  control  these  efforts  and  the  operation  of  these 
policies. 

I  do  not  believe  this  measure  as  drawn  Ls  feasible.  I  do 
not  believe  it  would  be  desirable  as  drawn,  even  if  it  were 
fea^ble.  If  this  act  is  to  be  a  dead  letter,  then  it  is  useless. 
If  it  is  not  to  be  a  dead  letter,  it  might  l>e  harmfuL  I  am 
afraid  it  would  be  more  harmful  than  good. 

The  PRESIDINQ  OFFICER.  The  question  is  on  the 
amendment  of  the  Jimior  Senator  from  Nevada  [Mr.  Mc- 
Caskan].  as  modified. 

Bir.  McCARRAN.  Mr.  President.  I  offer  a  modification 
of  my  amendment. 

The  PRESIDINQ  OFFICER.  The  modification  will  be 
stated. 

The  Chief  Clerk.  On  page  3,  line  5.  after  the  period 
following  the  figure  "  S  ",  it  is  proposed  to  add: 

And  Bucb  certlflcates  shjOl  be  placed  In  mctual  clrculatloa. 

The  PRESTDINQ  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Nevada  tMr.  McCarran], 
as  modified.    [Putting  the  question,]    The  Chair  is  in  doubt. 

Mr.  THOMAS  of  Oklahoma.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

On  a  division,  the  amendment,  as  modified,  was  agreed  to. 

Mr.  PITTMAN.  Mr.  President.  I  now  rensw  the  offer  of 
the  amendment  which  I  withdrew  temporarily. 

The  PRESIDINa  OFFICER.  The  amendment  will  be 
stated. 

The  CHiEr  Cusk.  On  page  7,  at  the  end  of  line  3.  it  Is 
proposed  to  Insert  the  following: 

The  Commissioner  shall  abate  or  refund,  in  accordance  with  regu- 
lations Issued  hereunder,  such  portion  of  any  tax  hereunder  as  he 
finds  to  be  attributable  to  profits  (1)  realized  in  the  course  ot 
the  traxisXeror's  regular  business  of  fumlatilng  sUver  buUlon  for 
Industrial,  professional,  or  artistic  use  and  (a)  not  resulting  from 
a  change  in  ths  market  price  of  silver  bvilllon,  or  (b)  offset  by 
eantemporaneous  Iomms  incurred  in  transactions  in  interests  in 
tUTer  bulllou  determined,  in  accordance  with  such  regulations,  to 
have  been  specifically  related  hedging  transactions;  or  (2)  offset 
by  contemporaneous  losses  attributable  to  changes  in  the  market 
price  of  sllvo-  buUton  and  Incurred  In  transactions  In  sliver  foreign 
exchange  determined,  in  accordance  with  such  regulations,  to  hava 
baan  badged  qMdflcaUy  by  the  interest  in  sUver  bullion  transferred. 

Ihe  PRESIDING  OFFICER,  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada  [Mr. 

PlTTMAN]. 

The  amendment  was  agreed  to. 

Mr.  PITTMAN.  I  offer  another  amendment,  which  I  send 
to  the  desk. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chiet  Clerk.  On  page  8.  line  19.  it  is  proposed  to 
strike  out  the  comma  and  the  wcntks  "  and  before  the  tax 
under  this  subdivision  takes  effect." 

Mr.  PITTMAN.  I  wiD  say  that  that  is  simply  a  correction 
of  the  language  of  the  bilL 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Nevada 
[Mr.  PrrrMANj. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  bill  is  stiU  open  to 
amendment. 

Mr.  GORE.  Mr.  President,  a  few  days  ago  I  submitted  an 
amendment  and  had  it  printed.  I  wish  to  (rffer  it  at  this 
time. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 


1934 


CONGRESSIONAL  RECORD— SENATE 


11057 


The  Chxev  Clexk.  On  page  10,  between  lines  4  and  5.  it  is 
proposed  to  insert  the  following  new  section: 

8bc.  8A.  (a)  Paragraph  (2)  of  subsection  (a)  of  section  3S0  of 
the  Tariff  Act  of  1930.  as  amended,  is  amended  by  inserting  after 
the  words  "  any  existing  rate  of  duty  "  the  following:  "(except  in 
the  case  of  fermented  liquors,  spirits,  and  wines) ." 

(b)  Paragrraph  (b)  of  such  section  is  amended  by  inserting  after 
the  words  "such  an  article"  the  following:  "(except  fennentad 
liquors,  spirits,  and  wines)." 

lii.  GORE.  Mr.  President,  I  will  state  the  pxnpose  and 
object  and  the  only  effect  of  the  amendment.  It  relates  to 
the  measure  passed  last  week  authorizing  the  President  to 
negotiate  reciprocal  treaties.  I  apprehend  that  the  best  bar- 
gains he  could  make,  if  it  should  be  possible  for  him  to 
make  any,  would  involve  a  reduction  of  duty  on  fermented 
liquors,  distilled  liquors,  and  wines.  At  present  the  rates  on 
those  articles  are  so  high  that  a  reduction  of  50  percent 
would  really  have  no  practical  effect  in  actual  operation. 

For  instance,  the  tariff  on  beer  today  is  $1  a  gallon.  I 
believe  that  would  be  $50  a  barrel  On  distilled  spirits. 
100  proof,  the  tariff  is  $5  a  gallon,  and  Is  graduated  up  from 
that  point  according  to  the  alcoholic  content.  The  present 
tariff  on  still  wines  Is  $1.25  a  gallon.  On  sparkling  wines 
it  is  $6  a  gallon  up  to  24-percent  alcoholic  content,  from 
which  point  they  take  the  classification  of  distilled  spirits. 
I  had  thought  that  to  the  Senators  on  the  other  side  azul 
to  the  industrial  communities  of  the  country,  if  these  trade 
agreements  are  to  be  negotiated,  the  least  harmful  reductions 
that  could  be  made  would  relate  to  spirits  of  this  kind^- 
fermented  liquors,  distilled  spirits,  wine,  and  the  like— and 
that  reductions  could  be  made  with  respect  to  Uiese  articles 
and  perhaps  result  in  the  enlargement  of  foreign  markets  for 
our  exports. 

I  may  say  that  I  mentioned  this  matter  to  the  President, 
and.  as  I  understood  it.  met  with  his  favor.    He  suggested 
that  I  confer  with  Mr.  Choate  on  the  subject,  which  I  did. 
and  the  proposal  met  with  his  favor.    I  do  not  see  how 
there  could  be  any  substantial  objection  to  it.    Certainly 
there  could  be  none  to  allowing  it  to  go  to  conference. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING   OFFICER.    Does    the    Senator   from 
Oklahoma  yield  to  the  Senator  from  Utah? 
Mr.  GORE.    I  do. 

Mr.  KING.  I  should  like  to  ask  the  Senator  from  Okla- 
homa if  he  considers  this  amendment  germane  to  the 
measure  under  consideration. 

Mr.  GORE.  Mr.  President,  I  will  explain — and  I  owe  the 
sUver  Senators  an  apology — ^that  I  searched  the  calendar  for 
a  House  bill  which  contained  a  provision  in  regard  to  taxa- 
tion, and  this  is  the  only  such  bill  I  could  find  on  the  cal- 
endar. Otherwise,  I  should  have  offered  the  amendment  to 
s<Mne  other  bill.  So  far  as  I  know,  this  is  the  only  bill  now 
pending  on  the  calendar  which  contains  a  taxation  provi- 
sion, which  must  of  necessity  originate  in  the  House.  If 
there  is  another  such  bill  on  the  calendar  at  this  time  or 
one  in  immediate  prospect.  I  will  withdraw  the  amendment. 
Mr.  KING.  Why  does  not  the  Senator  have  the  bill  intro- 
duced in  the  House  and  secure  action  there?  It  seems  In- 
congrous  to  attach  a  bill  dealing  with  liquors  to  this  im- 
portant measure  dealing  with  our  monetary  system. 

Mr.  GORE.    I  think  It  might  strengthen  the  Senator's 
bill  to  give  it  a  little  spirits.     [Laughter.] 
Mr.  WHEELER.    Mr.  President,  a  parliamentary  Inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  state  it. 
Mr.  WHEELER.    Is  not  this  amendment  subject  to  a  point 
of  order,  in  that  it  raises  revenue,  and  is  not  subject  to  be 
added  as  an  amendment  to  this  bill? 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  that  if  that  question  should  be  raised  it  would  have 
to  be  submitted  to  the  Senate. 

Mr.  GORE.  I  will  say  to  the  Senator  that  section  8  of  the 
bill  is  a  taxation  provision. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  raise  the  question? 

Mr.  WHEELER.  I  will  not  raise  the  question  if  it  has  to 
be  submitted  to  the  Senate.  I  think,  however,  the  amend- 
ment will  not  strengthen  the  bilL 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oklah<nna 
[Mr.  Gore]. 

The  amendment  was  rejected. 

Mr.  SHIPSTEAD.  Mr.  President,  I  send  to  the  deik  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDINO  OFFICEK.     The  amendment  will  bo 

stated. 

The  CRzxr  Clerk.  It  is  proposed  to  add.  at  the  proper 
place  hi  the  bill.  Uie  following: 


'PATMXNT  or  UBBTIFIUA' 


■EFOSB  KATDSRT 


"  8k.  600.  (a)  The  Administrator  of  Veterans'  Affairs  Is  author- 
ized and  directed  to  pay  to  any  veteran  to  whom  an  adjuatad- 
servioe  certillcate  has  been  lasued.  upon  appUcatton  by  him  and 
svurender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiary  thereof),  Hm  amount  of 
the  face  value  of  the  certificate  a*  CMnputed  In  accordanoe  with 
section  501. 

"(b)  No  payment  shall  be  made  under  this  section  untU  tba 
certificate  is  in  the  posaeeaion  of  the  Veterans'  Admtntatratlon  nor 
untU  all  obllgaUons  for  which  the  certificate  w»«  bald  as  aecurlty 
have  been  paid  or  otherwise  discharged. 

"(c)  If  at  the  time  of  appUcation  to  the  Adminiatmtor  of  Vet- 
erans' Affairs  for  payment  under  thia  section  the  ivineipal  and 
interest  on  or  In  respect  of  any  loan  upon  the  certificate  have  noa 
been  paid  in  full  by  the  veteran  (whether  or  not  the  loan  has 
matured) ,  then,  on  request  of  the  veteran,  the  Administrator  shall 
(1)  pay  or  otherwise  discharge  such  unpaid  principal  and  so  much 
of  such  unpaid  interest  (accrued  or  to  accrue)  as  is  neoeaaary  to 
make  the  certificate  avaUable  for  payment  under  this  section,  aijl 
(3)  deduct  frcan  the  amoimt  of  the  faoe  value  of  the  oertifioaw 
the  amount  of  such  principal  and  so  much  of  avich  interest.  If  any. 
as  accrued  prior  to  October  1,  1931. 

"(d)  Upon  payment  under  this  section  the  certificate  and  au 
rights  theretmder  shaU  be  canceled. 

•'(e)  A  veteran  may  receive  the  benefits  of  this  section  by  •p- 
pUcation  therefor,  filed  with  the  Administrator  of  Veterans'  Afl^rs. 
Such  appUcation  may  be  made  and  filed  at  any  tUne  before  the 
maturity  of  the  certificate,  (1)  peraonally  by  the  veteran,  or  (2) 
In  case  physical  or  mental  inc^jacity  prevents  the  making  ex  filing 
of  a  personal  application,  then  by  such  WP"*^****"**^^  'V* 
eran  and  in  such  manner  as  may  be  by  regulations  preacrlbed.  A» 
appUcation  made  by  a  person  other  than  a  repreaenUUve  »utIior- 
ioed  by  such  regulations,  or  not  filed  on  or  before  the  maturity 
of  the  certificate,  shall  be  held  void.         ..     ^.       ^        ^    ..^  ».-._ 

"(f)  If  the  veteran  dies  after  the  appUcation  ii  made  and  be- 
fore it  is  filed  it  may  be  filed  by  any  perwm.  If  the  vetcrandlea 
after  the  applicaUon  is  made  it  shaU  be  valid  if  the  Admimstrat^ 
of  Veterans'  Affairs  finds  that  it  bears  the  bona  fide  al^ture  o« 
the  applicant,  discloses  an  intention  to  daim  the  benefit  of  thia 
aectlon  on  behalf  of  the  veteran,  and  la  filed  before  the  maturity 
of  the  certificate,  whether  or  not  the  veteran  Is  alive  at  the  time 
It  la  filed.  If  the  death  oocvirs  after  the  appUcation  is  made  but 
before  the  negotiation  of  the  check  in  payment,  payment  shaU 
be  made  to  the  estate  of  the  veteran  Irrespective  of  any  bea»- 
ficiary  designation.  If  the  appUcation  is  filed  (1)  before  the  death 
occurs,  oar  (2)  after  the  death  occxirs,  but  before  the  maUing  of 
the  check  in  payment  to  the  benriLdary  under  secUon  601. 

"(g)  Where  the  records  of  the  Veterans'  Admlntotratlon  show 
that  an  appUcation,  disclosing  an  intention  to  claim  the  b^jflta 
of  this  section,  has  l>ecn  filed  before  the  mat\irtty  of  the  cefwi; 
cate  and  the  application  cannot  be  found,  aueh  appUcation  sbaU 
be  resumed,  in  the  absence  of  afllrmattve  evidence  to  the  con- 
trary, to  have  been  vaUd  when  origlnaUy  filed.  

"Sec  610  If,  at  the  time  this  section  takes  elfect.  a  veteran 
entitied  to  receive  an  adjusted-service  certificate  has  not  made 
appUcatton  therefor  he  shaU  be  entitied,  upon  application  made 
under  section  302,  to  receive  at  his  cation  either  the  certificate 
xinder  section  501  or  payment  of  the  amount  of  the  faoe  value 
thereof  under  section  609.  .      ^^         

"Sec  511.  The  Administrator  Of  Veterans'  ASalis.  In  the  exer- 
cLse  of  his  powa*  to  make  regulations  for  payment  under  eectiraa 
509  ShaU  to  the  fuUest  extent  practicable  provide  a  method  oy 
which  veterans  may  present  theUr  applications  and  receive  pay- 
ment in  close  proximity  to  the  places  of  their  reajdence." 

Sac  2  (a)  Payment  of  the  face  value  of  adjusted  uui  nice  cer- 
tificates under  section  609  or  610  of  the  World  War  Adjusted  Com- 
pensation Act,  es  amended.  shaU  be  made  in  United  States  notes 
not  bearing  interest.  The  Secretary  of  the  Treasxiry  is  hereby 
authorized  and  directed  to  Issue  such  notes  to  stich  amountee 
may  be  required  to  make  such  payment,  and  rtt  the  nme  word- 
ing tNta.  size,  and  den<Hnlnations  as  United  Stetes  notes  Issued 
\xnder  existing  law.  except  that  the  wording  thereon  sh^  in- 
form to  the  provisions  of  this  act.  The  Administrator  of  Vet- 
wans*  Affairs  and  the  Secretary  of  the  Treasury  are  hereby  author- 
ized and  directed  Jointly  to  prescribe  rules  and  regtdations  fOT  tte 
delivery  of  such  notes  in  payment  undCT  section  609  or  610  of  the 
World  War  Adjusted  Compensation  Act.  as  amended. 

(b)  United  Stetes  notes  issxied  pursuant  to  the  provWons  or 
this  act  ShaU  be  lawful  money  of  the  United  Stetes  and  aluU  be 
maintained  at  a  parity  of  value  with  the  standard  unit  of  value 
fixed  by  law.  Such  notes  shaU  be  legal  tender  in  paym«n*  «^ 
debte  and  dues,  public  and  private,  and  ahaU  be  receivable  » «  cue- 
^«w>«   taxes,  and  aU  public  dvm.  and  when  so  received  sbaU  ba 
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beld  Ifj  maf  aatfaaal  Ixnfctwg 
teak,  mmj  te  eount«d  ••  •  part  of  It^ 
lawful  reacrv*.  Th«  proTtalons  of  sections  1  and  2  of  the  act  o ' 
Much  14.  1900.  a«  amended  (UJ3.C..  tlUe  31.  sees.  314  and  408) 
and  Mctton  28  of  the  Federal  P— erre  Act.  aa  amended  (V3X2 
tlUe  SI.  aec  400),  are  bereby  made  applicable  to  such  notaa  tii 
the  same  manxker  and  to  tlte  same  extent  as  aueb  proTisloDa  appl; ' 
to  United  States  notes. 

•so.  t.  (a)  WlMoever  tbe  indes  numter  of  the  wh<d«eale  all 
ooouDOdlty  prleec  rtsee  above  the  Index  number  of  such  prices  to: ' 
the  7«ars  IMl  to  1929.  aa  computed  by  the  Bureau  of  Ziabor  8ta 
tlatles  of  the  Department  of  Labor,  notwithstanding  any  provl 
stone  of  law  to  the  contrary,  the  foUowtnf  methods  for  contract 
lag  the  tssuea  of  curraikcy  in  the  United  States  shaU  be  in  forcii 
and  effect,  in  the  manner  and  to  the  extent  prescribed  la  subaec 
tSen  (b)  of  this  eeetfon: 

(1)  Aboltahment  of  the  etreolatton  prlTllege  extended  to  cer' 
tatn  bonds  of  the  United  States  under  the  provtstona  of  sectloii 
39  of  the  federal  Home  Loan  Bank  Act.  and  retirement  of  sud . 
kODiito  as  security  for  dreulatlng  notes  as  rapidly  as  practicable 

(9)  Termlaatlon  of  the  lasoatiee  and  relasuanee  of  natkmal-banl : 
etreulatlsg  notes,  and  the  retirement  of  such  notes  from  clrcula 
aa_rapkOy  m  praeUcaUe. 
(t)  Tarmlnattact  of  the  Issuance  and  reissuance  of  Mderal  Re' 
wy  notaa  eseorad  by  direct  obligations  of  the  United  States. 
(4)  Termination  of  the  issuance  and  retssuanee  of  Federal  Re' 
rva  notes  secared  only  by  gold  or  gold  certificates 
<•)  Tscmlnatlon  of  the  itsoance  and  r^ssuance  of  Federal  Re 
notes  aeevred  by  notes,  drafts.  bUla  of  exchange,  accept* 
MMca.  or  baDkaca'  aeeeptaaene  which  are  not  issued  In  direct  bene 
Si  of  eotiimstea.  Indurtry.  or  agrteulture. 

(b)  Any  aoeh  waethod  of  contracting  currency  tasoas  shall  \n> 
tpfUmiMm  whan  the  Seeretary  of  the  Treasury  finds  that  Its  appU< 
oaiaoa  la  naeaHary  in  order  to  maintain  the  Index  number  oi 
■biliSBli  an-oonimodlty  pricee  at  the  approximate  level  of  Um 
Oi^m  number  of  MMh  prleen  for  the  years  1931  to  1039  and  Issue: 
aa  ocder  setting  forth  such  finding.  Bfech  such  order  shall  pre- 
Mriba  aueh  nrtea  and  regulattoos  aa  are  necessary  and  approprlat« 
to  carry  out  the  provisions  of  this  section  with  re^>ect  to  th« 
method  «f  eoBtractloa  made  appUeable  in  the  order.  The  8ecre< 
tary  afaall  make  such  metfcoda  appUcaMe  only  tn  the  order  is 
which  they  ai«  set  fbrth  la  subsection  (a)  of  this  section,  but  h< 
"1  make  soeh  metbods  ^ipUcahle  as  rapidly  m  may  be  neoes- 
to  carry  out  the  purpiieea  of  ttils  section.  Wb«n  any  sucb 
-  la  lasaed  with  respect  to  Federal  Reeerve  aotas,  the  fMeral 
"9%  Board  shall  take  tuch  action  as  may  te  aeoeseary  tc 
llwUltato  tteenftireement  or  the  order. 

•■c.  4.  •setlon  806  (antbtxiaing  annual  approprlatloos  ending 
^y*.^  y*"  *•••  '<»  "»  P^yiiMBt  of  adjusted-aervlee  certlfl- 
"•••)  c<  !*•  W«ld  Wte  Adjortad  OompaDaatloo  Act.  aa  aoMnded, 
iBDspt  tba  flzst  asatanca  thereof,  is  hereby  repealed.  Amounts 
m  the  ad;nsiad  sai  ilea  eertlflcate  ftmd  are  hsvatoy  authcrlaed  to 
avnflabla  tor  the  aspenam  of  printing  and  eagravtaa 
ftatoa  notSB  lanad  under  this  aet.  Cor  paying  fractkmal 
a  dollar  whieh  oaiinot  te  paid  In  United  Stotea  note* 
a*r  the  provlalaiis  of  this  act.  aad  for  paylag  the  prln- 
ctptl  and  latanat  <ni  or  ta  reap  act  of  loaiw  porsoant  to  th« 
€t  wibawiriun  (e»  of  aectton  100  of  the  World  Wai 
Act,  sa 


Vntted 


The  PRBBZDING  OFFICER  The  question  Is  on  ogreeixv 
to  the  Mnendment  offered  bjr  the  Senstor  from  Mlnnesoti 
nCr.  Bmrnnutl. 

Idtr.  aHZPenXAD.    I  mk  for  the  jeas  nod  nays. 
—Hie  FSM  and  nays  wtre  ordered,  and  the  Chief  Clerfe 
to  call  the  roll 


Mr.  ROBINSON  of  Arkiuisas  (when  his  name  was  caUed) 
Z  have  a  general  pair  with  the  Senator  from  Pennsylvanls 
CMr.  Ra»].  I  am  Informed  that  tf  that  Senator  wei«  pres- 
eot  he  woQld  vote  as  I  intend  to  vote,  and  therefore  I  feel 
myself  at  liberty  to  vote.    I  vote  "  nay.- 

Tbe  ron  call  was  concl  jded. 

Mr.  ROBINSON  of  ArfcAosas.  I  wish  to  i«pe«t  the  an- 
nounceraent  of  the  abaeace  of  the  junior  Senator  from 
California  CMr.  McAoool  on  account  of  illness. 

I  also  desire  to  announce  the  absence  of  the  Senator  fnnn 
Idaho  (Mr.  For*]  in  atteidanoe  on  the  funeral  of  the  late 
Representative  Carmv.  of  Idaho. 

I  also  announce  that  the  senior  Senator  from  Illinois 
[Mr.  Lswis],  the  junior  i^enator  from  Illinois  [Mr.  Dzm 
ncRl.  the  Senator  from  morida  [Mr.  Tkakxszx],  the  Sen 
ator  from  Maryland  [Mr.  Ttdixgs].  and  the  Senator  from 
Indiana  [Mr.  Yui  NursJ  are  necessarily  detained  from  the 


Mr.  HSBERT.    I  wish  to  annoimce  that  the  senior  Sen 
alor  fron  Peonavlvanla  (Mr.  Rkbd]  ie  detained  by  iUness. 

I  also  aiMirwHwy  that  ttte  Senator  trom  Ohio  CMr.  Ftasl 
Ow  Senator  from  New  Jersey  LMr.  KmamI,  the  Senator  ftom' 
OaUfomia  EMr.  JoBmacm}.  the  Senator  from  New  Hamp- 
ahlra  CMlr.  KBvxsJ.  and  xtm  Senator  tnm  Bsi«tK*f>«t  (Mr. 
VsaniMMBM]  are  neoessanly  abaent. 
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I  also  desire  to  announce  the  followhig  general  pairs: 

The  Senator  from  New  Hampshire  [Mr.  Kms]  with  thA 
Senator  from  Indiana  (Mr.  Van  Nuts]; 

The  Senator  from  Ohio  (Mr.  Fess]  with  the  Senator 
from  Illinois  [Mr.  Dzzterich]; 

(As  to  this  pair,  see  explanatory  statement  of  Senator 
Fkss  in  Senate  proceedings  of  June  12,  1934,  p.  11107.) 

The  Senator  from  Mlclilgan  [Mr.  YAumvnxxc]  with  the 
Senator  from  Idaho  (Mr.  Pope]  ;  and 

The  Senator  from  New  Jersey  (Mr.  Kban]  with  the  Sen- 
ator fron  Maryland  [Mr.  TrDUfos]. 

Mr.  CAREY  (after  having  voted  in  the  afOrmative).  I 
find  I  have  a  special  pair  with  the  senior  Senator  from  Cali- 
fornia [Mr.  JoHifsoR]  on  this  question.  Not  knowing  how 
that  Senator  would  vote  if  present.  I  withdraw  my  vote. 

The  result  was  anix>unced — ^yeas  31,  nays  51,  as  follows: 

TBAS— 31 
Ashurst 
Baehmaa 
Black 
Bone 
Bulow 
Capper 
Caraway 
Cutting 


Davis 

lioom 

Robinson,  Ind. 

Dill 

licKeUar 

Russell 

Erlckson 

Neely 

ScbaU 

Fra^er 

Norbeck 

Shlpstead 

Hatfield 

Rye 

Smith 

LaFoUette 

Overton 

Thomas,  Okla> 

Long 

Patterson 

Wheeler 

MoCarran 

Beyn<rids 

KAT8— 61 

Ooolidce 

Harrison 

Copeiand 

Robinson,  Ark. 

Coetlgan 

Hatch 

Sheppard 

Couzens 

Hayden 

Steiwer 

Dtcldnaon 

Hebert 

Stephens 

Duffy 

King 

Thomas,  Utah 

Fletcher 

Logan 

Thompson 

George 

Lonergan 

Townsend 

Gitoeon 

Mdtary 

Wagner 

Glass 

Metcalf 

Walcott 

Murphy 

Walsh 

Gore 

Norrls 

White 

Bala 

HOT  VOmiO— 14 

Keen 

Pope 

Vandenberr 

Keyes 

Beed 

VanNuys 

LcwU 

TrammeU 

McAdoo 

Tydings 

Austin 

Bailey 

Bankhead 

BartMur 

Barkley 

Bonmh 

Brown 

Bulkley 

Byrd 

Bymea 

Clark 


Carey 
Dtetcrldi 
Feas 
Johnsoa 

So  Mr.  Shzpstxao's  amendment  was  rejected. 

Mr.  LONO.    Mr.  President.  I  move  to  strike  out  section  8. 

The  VICE  PRESIDENT.  The  clerk  wHl  state  the  amend- 
ment offered  by  the  f^nAfjyr  from  T^yijpftnft 

The  Chut  Clkhk.  It  is  proposed  to  strike  out  section  <, 
as  amended,  as  follows: 

8ac.  8.  Schedule  A  of  title  vm  of  the  Berenue  Aet  of  loas,  aa 
amended  (relating  to  stamp  taxes).  Is  amended  by  adding  at  tha 
end  thereof  a  new  subdlvlaion  to  resul  as  fc^ows: 

"  10.  SllTsr.  etc..  salca  and  transfers:  On  all  transfers  of  any 
Interest  In  sliver  bullion,  if  the  price  for  which  such  interest  Is  or 
Is  to  be  transferred  exceeds  the  total  of  the  coat  thereof  and 
allowed  expenses,  60  percent  of  the  amount  of  such  excess.  On 
every  euch  transfer  there  shall  be  made  and  delivered  by  the 
tranaferor  to  the  transferee  a  memorandum,  to  which  there  «hi^n 
be  affixed  lawful  stamps  In  value  equal  to  the  tax  thereon.  Every 
«uchm«norandum  shall  show  the  date  thereof,  the  names  and 
addresses  of  the  transferor  vaa  transferee,  the  Interest  In  sliver 
bullion  to  which  It  refers,  the  price  lor  which  such  interest  is  or 
is  to  be  transferred  and  the  cost  thereof  and  the  allowed  expenses. 
Any  person  liable  for  payment  of  tax  imder  this  subdivUion  (or 
•Pyone  who  acts  in  the  matter  as  agent  or  broker  for  any  suoh 
person)  who  is  a  party  to  any  such  transfer,  or  who  in  pursuance 
of  any  such  transfer  delivers  any  silver  b\illlon  or  interest  therein, 
without  a  memorandum  stating  truly  and  cwnpletely  the  infcr- 
matlon  herein  required,  or  who  delivers  any  such  memorandum 
without  having  the  proper  stamps  affixed  thereto,  with  Intent  to 
evade  the  foregoing  provisions,  shall  be  deemed  guilty  of  a  misde- 
mean<H-.  and  upon  conviction  thereof  shall  pay  a  fine  of  not 
exceeding  ei.OOO  or  be  imprisoned  not  more  than  6  months,  or 
both.  Stamps  affixed  under  this  subdivision  shall  be  canceled  (In 
Meu  of  the  manner  provided  in  sec.  804)  by  such  officers  and  in 
such  rcanner  as  regulations  under  this  subdivision  shaU  prescrllie. 
Such  officers  shall  cancel  such  stamps  only  if  it  appears  that  the 
proper  tax  is  being  paid,  and  when  stamps  with  respect  to  aay 
transfer  are  so  canceled,  the  transferor  and  not  the  transferee  shiUl 
be  liable  for  any  additional  tax  found  due  or  penalty  with  respcot 
to  such  tranafer.  The  Oommlsaioner  shall  abate  cm*  refimd,  In 
accordance  with  rcgtUatlons  issued  hereunder,  such  portion  of  aay 
tax  hereunder  as  he  finds  to  be  attributable  to  proflta  (1)  realized 
in  the  course  of  the  transferor's  regular  buaineas  of  fumishlig 
silver  biillion  for  industrial,  professional,  or  artistic  use  and  (») 
zu>t  resulting  from  a  change  in  the  market  price  of  silver  bullicn, 
or  (b)  offset  by  contemporaneous  losses  Incurred  in  transactlona 
in  Intereata  In  sflvar  bullion  determined.  In  accordance  with  such 
regulations,  to  have  been  speclflcally  related  hedging  transactions; 
or  (2)  offset  by  ctmtemporaneous  losses  attributable  to  changes 
m  tiM  market  price  of  sUver  bullion  and  incurred  in  tranaacttoos 
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in  sliver  foreign  exchange  determined,  in  accordance  with  such 
xegulations,  to  have  been  hedged  speclflcally  by  the  Interest  in  sU- 
yer  bullion  transferred.  The  provisions  of  this  subdivision  shall 
extend  to  all  transfers  in  the  United  States  of  any  interest  in  silver 
bullion,  and  to  all  such  transfers  outside  the  United  States  If  either 
party  thereto  Is  a  resident  of  the  United  States  or  is  a  citizen  of 
the  United  States  who  has  been  a  resident  thereof  within  3  months 
before  the  date  of  the  transfer  or  if  such  silver  bullion  or  Interest 
therein  is  situated  in  the  United  States:  and  shall  extend  to 
transfers  to  the  United  States  Government  (the  tax  in  such  cases 
to  be  payable  by  the  transferor),  but  shall  not  extend  to  transfers 
of  silver  bullion  by  deposit  or  delivery  at  a  United  States  mint 
under  proclamation  by  the  President  or  In  compliance  with  any 
.Executive  order  issued  pursuant  to  section  7  of  the  Silver  Purchase 
Act  of  1934.  The  tax  under  this  subdivision  on  transfers  eniuner- 
ated  in  subdivision  4  shall  be  in  addition  to  the  tax  under  such 
subdivision.  This  subdivision  shall  i4>ply  (1)  with  respect  to  all 
transfers  of  any  interest  in  silver  bullion  after  the  enactment  of 
the  S  Iver  Piu-chase  Act  of  1934,  and  (2)  with  respect  to  all  trans- 
fers of  any  interest  in  silver  bullion  on  or  after  May  15,  1934.  and 
prior  to  the  enactment  of  the  Sliver  Purchase  Act  of  1934,  except 
that  m  such  cases  it  shall  be  paid  by  the  transferor  In  such  man- 
ner and  at  such  time  as  the  Conunlssloner,  with  the  approval  of 
the  Secretary  of  the  Treasury,  may  by  regulations  prescribe,  aad 
the  requirement  of  a  memorandvun  of  such  transfer  shall  not  apply. 
"  As  used  In  this  subdivision — 

"  The  term  '  cost '  means  the  cost  of  the  Interest  In  silver  btilllon 
to  the  transferor,  except  that  (a)  in  case  of  sUver  bullion  produced 
from  materials  containing  silver  which  has  not  previously  entered 
Into  industrial,  commercial,  or  monetary  use,  the  cost  to  a  trans- 
feror who  is  the  producer  shall  be  deemed  to  be  the  market  price 
at  the  time  of  production  determined  in  accordance  with  regula- 
tions issued  hereunder:  (b)  In  the  case  of  an  Interest  in  sliver 
bullion  acqiiired  by  the  transferor  otherwise  than  for  valuable 
consideration,  the  cost  shall  be  deemed  to  be  the  cost  thereof  to 
the  last  previous  transferor  by  whom  It  was  acquired  for  a  valu- 
able consideration;  and  (c)  In  the  case  of  any  Interest  In  sUver 
bullion  acquired  by  the  transferor  (after  April  16,  10S4)  in  a  wash 
sale,  the  cost  shall  be  deemed  to  be  the  cost  to  him  of  the  Interest 
transferred  by  him  In  such  wash  sale,  but  with  proper  adjustment. 
In  accordance  with  regulations  imder  this  subdivision,  when  such 
interests  are  In  silver  bullion  for  delivery  at  different  times. 

"  The  term  '  transfer  '  means  a  sale,  agreement  of  sale,  agree- 
ment  to   sell,  memorandimi   of   sale  or   delivery   of,   or   transfer, 
whether  made  by  assignment  in  blank  or  by  any  delivery,  or  by 
any  paper  or  agreement  «  memorandum  or  any  other  evidence 
.  of  transfer  or  sale;  or  means  to  make  a  transfer  as  so  defined. 
"  The  term  '  Interest  In  sliver  bullion '  means  any  title  or  claim 
.to.  or  interest  In,  any  sliver  bullion  or  contract  therefor. 

"  The  term  '  allowed  expenses '  means  usual  and  necessary  ex- 
penses actually  Incurred  in  holding,  processing,  or  transporting 
the  Interest  in  sliver  bullion  as  to  which  an  Interest  Is  trans- 
ferred (Including  storage,  insurance,  and  transportation  charges, 
but  not  including  Interest,  taxes,  or  charges  In  the  nature  of 
overhead),  determined  In  accordance  with  regulations  Issued 
hereunder. 

"  The  term  '  memorandum '  means  a  blU,  memorandum,  agree- 
ment, or  other  evidence  of  a  transfer. 

"  The  term  '  wash  sale  '  means  a  transaction  Involving  the  trans- 
fer of  an  interest  in  silver  bullion  and,  within  30  days  before  or 
after  such  transfer,  the  acquisition  by  the  same  person  of  an 
interest  In  silver  bullion.  Only  so  much  of  the  interest  so  ac- 
quired as  does  not  exceed  the  Interest  so  transferred,  and  only 
BO  much  of  the  Interest  so  transferred  as  does  not  exceed  the 
Interest  so  acquired,  shall  be  deemed  to  be  Included  In  the  wash 
sale. 

"  The  term  '  sliver  bullion '  mean*  sUver  which  has  been  melted, 
smelted,  or  refined  and  is  in  such  state  or  condition  that  Its  value 
depends  primarily  upon  the  silver  content  and  not  upon  Its 
form." 

Mr.  LONG.  Mr.  President,  section  8  is  the  objectionable 
feature  of  the  bilL  It  proposes  to  penalize  anyone  who  has 
bought  any  silver  in  the  past  and  who  shall  buy  any  in  the 
future.  The  purpose  of  the  bill  is  to  raise  the  price  of 
silver.  Tills  provision  would  tax  anybody  who  dared  to 
deal  in  silver. 

I  think  the  general  sentiment  of  the  Members  of  this  body 
is  almost  unanimous  that  this  section  should  be  stricken 
out.  I  imderstand  that  some  of  the  officials  of  the  Treasury 
Department  insist  on  its  being  retained,  but  the  general 
sentiment  in  the  Senate  is  that  it  ought  to  be  stricken  out. 
I  ask  for  the  yeas  and  nays  on  the  amendment. 
The  VICE  PRESIDENT,  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana  on  which  the 
yeas  and  nays  are  requested. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
-Transferring  my  pair  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  RxxDl  to  the  junior  Senator  from  Florida  [Mr. 
TSAinfgi.i.3. 1  vote  "  nay." 


Mr.  WALCOTT  (when  his  name  was  called).  Making 
the  same  annoimcement  as  heretofore  with  reference  to 
the  junior  Senator  from  Calif omia  [Mr.  McAoool.  who 
would,  if  present,  as  I  understand,  vote  "  yea  ",  I  will  vote. 
I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  GLASS  (after  having  voted  in  the  negative).  Mr. 
President,  has  the  senior  Senator  from  Ohio  [Mr.  Ptasl 
voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  GLASS.  I  have  a  general  i»ir  with  the  senior  Sena- 
tor from  Ohio;  but  I  understand  he  has  been  specially  paired 
on  this  question,  so  I  wiU  let  my  vote  stand. 

Mr.  ROBINSON  of  Arkansas.  I  regret  to  announce  that 
the  Senator  from  California  [Mr.  McAsoo]  is  detained  from 
the  Senate  on  account  of  illness. 

I  desire  to  announce  also  that  the  junior  Senator  from 
Illinois  [Mr.  DxxmiCH],  the  senior  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  Florida  [Mr.  Tsawmit.i.],  the 
Senator  from  Maryland  [Mr.  Tybiwgs],  and  the  Senator 
from  Indiana  [Mr.  Vak  NutsI  are  necessarily  detained  from 
the  Senate. 

The  Senator  from  Idaho  [Mr.  Ponl  is  necessarily  absent 
attending  the  funeral  of  the  late  Representative  Comx,  oi 
Idaho. 

Mr.  HEBERT.  I  desire  to  axmounce  that  the  Senator 
from  Ohio  [Mr.  Fcssl,  the  Senator  from  California  [Mr. 
Johnson],  the  Senator  frwn  New  Hampshire  [Mr,  Ksnsl. 
and  the  Senator  from  Michigan  [Mr.  VANDmBsao]  are  nec- 
essarily detained  from  the  Senate. 

I  also  desire  to  annoimce  the  following  general  pairs: 

The  Senator  from  New  Hampshire  [Mr.  Kmsl  with  the 
Senator  from  Indiana  [Mr.  Van  NuysI.  the  Senator  from 
Michigan  [Mr.  Vandxnbkso]  with  the  Senator  from  Idaho 
[Mr.  PoPK],  and  the  Senator  from  Ohio  [Mr.  FkssI  with 
the  Senator  from  Illinois  [Mr.  Dxktekich]. 

I  also  announce  that  the  Senator  from  Pennsylvania  [Mr. 
Rsxd]  is  detained  from  the  Senate  on  account  of  illness. 

Hie  result  was  announced — ^yeas  29,  nays  53,  as  f(dlowa: 
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Ashurst 

Bankhead 

Borah 

Carey 

Oop<^and 

Cutting 

Dickinson 

Dill 


Adams 

Austin 

Bach  man 

Bailey 

Barbour 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Bymea 

Capper 


Caraway 
Dletertch 
Fess 
Johnson 


Duffy  IfeCarraa 

Fraaier  lloOm 

GK>lda)x>rou8h  lIcNary 

Hatfield  Norbeck 

Kean  Nye 

XiOgaa  PattersoB 

Lonergan  Smith 

Long  Steiwer 
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Clark 

ConnaUy 

OooUdge 

Coetlgan 

Oouaens 

Davis 

Erlckson 

netcher 

Oeorge 

Gibson 

Glass 

Gore 

Hale 

Harrison 


Hastings 

Hatch 

Haydm 

Hebert 

King 

LaFoUette 

Murphy 

Neely 

Norrls 

Olfahoney 

Plttmaa 

Beyaolds 


.Okla. 
Towaaend 
Walcott 
Wheeler 
Whlta 


Bobinaoa,  Aric 
Rotrtason.  Ind. 
BusssU 
Schall 
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Keyes  Pope 

Lewis  Beed 

McAdoo  TranuaeU 

Overton  Tydlags 


Shlpstead 

Stepbeas 

Tbontas.  XTtall 

Thompson 

Wagaer 

Walsh 


▼andeaberg 
VaaMuys 


So  Mr.  LoNo's  amendment  was  rejected. 

The  VIC:e  PRESIDENT.  If  there  be  no  furthCT  amend- 
ments to  be  proposed,  the  question  is  on  the  engrossment  of 
the  amendments  and  the  third  reading  of  the  bUL 

The  amendments  were  ordered  to  be  engrossed  and  tba 
bill  to  be  read  a  third  time. 

The  VICE  PRESIDENT.    Tlie  question  is.  Shall  the  bffl 

pass? 
Several  Senators  called  for  the  yeas  and  nays,  and  they 

were  ordered. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rou. 

The  caiief  Clerk  proceeded  to  call  the  roll. 

Mr.  CAREY  (when  his  name  was  called).  On  this  ques- 
tion i  have  a  fecial  pair  with  the  Senator  from  Calif omi» 
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[Mr.  Jomsowl.    If  be  were  present,  be  would  fote 
If  I  were  pennitted  to  vote,  I  should  vote  "  nay." 

Ifr.  HEBERT  (when  his  name  was  called).    On  this  vot^ 
I  have  a  pair  with  the  Senator  from  Illinois  [Mr.  Lrwis 
If  present,  the  Senator  from  Illinois  would  vote  "  yea. 
permitted  to  vote.  I  should  vote  "  nay."  i 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  k 
pair  with  the  Junior  Seniitor  from  Calif(»iiia  [Mr.  McAdoo  . 
I  understand  on  this  question  he  would  vote  "  yea  "  if  prea  - 
ent.  Being  unable  to  obtain  a  transfer.  I  must  withhold  m  r 
voie.    If  permitted  to  vote.  I  should  vote  "  nay." 

Tbe  roll  call  was  concluded. 

Mr.  ROBINSON  of  Aricansas.  I  again  announce  my  pai  r 
with  the  Senator  from  Pennsylvania  [Mr.  Rkbb].  I  transfe  r 
that  pair  to  tbe  Junior  Senator  fnxn  Florida  [Mr.  Tkammxll  I 
and  vote  "  yea."  I  am  advised  that  if  the  Senator  trot  i 
Pennagrlvanla  were  present  he  would  vote  "  nay." 

Mr.  HSBERT.  I  denre  to  announce  that  the  Senate  r 
from  Pennsylvania  [Mr.  Rxes]  is  detained  from  tbe  Senat  > 
on  accoimt  of  Illness. 

I  desire  to  announce  also  that  the  following  Senators  ar  s 
necessarily  detained  from  the  Senate:  The  Senator  froti 
Ohio  (Mr.  PbsI.  the  Senator  from  California  [Mr.  Joe»- 
aoNl.  tbe  Senator  from  New  Hampshire  [Mr.  Kmsl,  ani 
tbe  Senator  from  Michigan  [Mr.  VAiroDfBESG]. 

I  wtih  to  announce  the  following  pairs  on  this  question: 
Tbe  Senator  from  New  HampMiire  [Mr.  Krrzsl  with 
Senator  frcnn  Indiana  (Mr.  Vam  Nxmt],  tbe  Senator  fro; 
Michigan  (Mr.  VAVonnac]  with  the  Senator  from  Idahi 
[Mr.  Pors],  and  the  Senator  from  Ohio  [Mr.  Piss]  with  thi 
Senator  from  Illinois  (Mr.  Diktkuch] 

I  am  advised  that  if  present  the  Senator  from  Indiani 
(Mr.  Vaw  Nuts],  the  Senator  from  Idaho  [Mr.  Popi],  an< 
tbe  Senator  from  Illinois  (Mr.  OixnucH]  would  vote  "  yea 
and  that  the  Senator  fix»n  New  Hampshire  [Mr.  Kms 
the  Senator  from  Michigan  (Mr.  VsuDSMBnol.  and  th^ 
Senator  from  Ohio  (Mr.  Pns]  would  vote  "  nay 

Mr.  ROBINSON  of  Arkansas.  I  regret  to  announce  tha ; 
tbe  Senator  from  California  (Mr.  McAdooI  is  detained  froc  i 
tbe  Senate  on  account  of  illxMss 

I  desire  to  announce  that  the  following  Senators  ar^ 
necessarily  detained  from  the  Senate:  The  Senator  from 
Massachusetts  Ihix.  Cooudgz],  the  junior  Senator  from  Illi- 
nois [Mr.  DnrmcHl,  the  senior  Senator  from  Illinois  IMi 
Lrwis],  the  Senator  frmn  Rordia  [Mr.  Tramicxll].  the  Sen- 
ator from  BCaryland  (Mr.  TYcntcs],  and  the  Senator  froqi 
Indiana  (Mr.  Van  Nuts  J. 

I  also  wish  to  announce  that  the  Senator  from  Idaho  [M  . 
PoraJ  is  absent  attending  the  funeral  of  the  late  Repr^ 
sentative  COTriH. 

Tbe  result  was  announced — yeas,  55,  nays  25,  as  foUowsj: 
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caraway 

Clark 

Oonnally 

OcMtlgan 

Cutting 

DUl 

Duffy 

■nekaoB 

neteher 


Oeors* 
fcteh 


King 

Orerton 

LaPoUetto 

Plttman 

Logan 

Bejmolds 

Lonergan 

Roblnaon.  Ark. 

Long 

BuaaeU 

McCarran 

Sheppartl 

McOUl 

SIUiMtead 

MeKatlMff 

Smith 

Iturpby 

8tei>hatf 

MMly 

Thomaa.  OKla. 

NorbMk 

Thomas.  Utah 

NorrtB 

Thompson 

M»« 

WhMlar 

OICaboBcy 

UeNary 


SchaU 


tta^d 
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Oaray 


voaaaoQ 


Pop* 
Seed 
TkammaU 


Whtta 


Tydlaga 
VawM 

TaaRuy* 
Walcott 


So  the  bin 


smruAL  coMSxmcRATioir  op  psutAimrr  APPt<^RZATX0irs 

Mr.  HAYDEN.    Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (HJt.  9410)  pro\1d- 
ing  that  permanent  appropriations  be  subject  to  annual  ' 
consideration  and  a]H>ropriation  by  Congress,  and  for  other 
purposes. 

Tbe  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  the  bill  (HJl.  9410)  providing  that 
permanent  appropriations  be  subject  to  annual  considera- 
tion and  appropriation  by  Congress,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Appropria-  "^ 
tions  with  amendnaents.  " 

KRlKEMXirT  ST8TKM  FOR  RAILROAD  KMPLOTRKS 

Mr.  HATFIELD.  Mr.  President,  a  few  days  ago  I  gave 
notice,  on  behalf  of  the  Senator  from  New  York  [Mr. 
Wagwir]  and  myself,  that  at  the  conclusion  of  the  com;id- 
eration  of  the  silver  bill  I  should  move  to  take  up  the  bill 
(S.  3231)  to  provide  a  retirement  system  for  railroad  em- 
jHoyees.  to  provide  unemplojmient  relief,  and  for  other  pur- 
poses. I  wish  to  inquire  of  the  Senator  from  Arkansas  (Mr. 
Robxnson]  whether  or  not  we  will  have  an  opportunity  in 
the  very  near  future  to  consider  that  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  expect  the 
bill  referred  to  by  the  Senator  from  West  Virginia  will  be 
taken  up  in  the  early  future.  I  can  make  no  agreement  now 
about  the  matter,  but  I  will  state  to  the  Senator  from  West 
Virginia  that  it  is  my  expectation  that  the  bill  to  which  be 
refers  wiU  be  taken  up  in  the  early  future. 

Mr.  HATFIELD.    Very  well. 

ADDITIONAL  REPORTS  OP  COIOCITTKBS 

Mr.  CMAHONEY,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (S.  3723)  to 
amend  the  Mineral  Lands  Leasing  Act  of  1920  with  reference 
to  oil-  or  gas-prospecting  permits  and  leases,  reported  It  with 
amendments  and  submitted  a  report  (No.  1378)  thereon. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  rec<xnmitted  the  bill  (Hit.  9046 X 
to  discontinue  administrative  furloughs  in  the  Postal  Serv- 
ice, reported  it  with  amendments  and  submitted  a  report 
(No.  1379)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Joint  resolution  (SJJles.  134)  to  simplify  the  admin- 
istration of  air-mail  routes  and  ctnitracts,  reported  it  with 
amendments  and  submitted  a  report  (No.  1380)  thereon. 

IXXCUnVK   REPORTS   OP    COMXITTEES 

As  in  executive  session, 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  following  nominations: 

Charles  J.  Baker,  of  South  CJarolina,  to  be  collector  <rf 
customs  for  customs  collection  district  no.  16,  with  head- 
quarters at  (Jharle^on,  S.Cm  in  place  of  Frederick  G.  Davies; 

Bolon  B.  Turner,  of  Arkansas,  to  be  a  member  of  tbe 
Board  of  Tax  Appeals  for  term  of  12  years  from  June  2, 
1934,  vice  William  C.  Lansd(ui,  term  expired:  and 

J.  Russell  Leech,  of  Pennsylvania,  to  be  a  member  of  tbe 
Board  of  Tax  Appeals  far  term  of  12  years  from  June  2, 
1934  (reappointment). 

Mr.  WALSH,  from  tbe  Committee  on  Finance,  repcKled 
favorably  the  nomination  of  Charles  P.  Smith,  of  Ma-«a- 
cbusetts,  to  be  a  member  of  tbe  Board  of  Tax  Appeals  for 
term  of  12  years  from  June  2,  1934  (reappointment). 

Mr.  DILL,  from  tbe  Committee  on  Interstate  Commerce, 
reported  favorably  tbe  nomination  of  Clsrde  L.  Seavey,  of 
Galifomia.  to  be  a  member  of  the  Federal  Power  Comioia- 
8ion  for  the  remainder  of  tbe  term  exi^ring  June  22.  1935i, 
vice  George  Otis  Smith. 

Mr.  BLACK,  from  tbe  Committee  on  tbe  Judiciary,  re- 
ported favorably  tbe  nomination  of  Carlisle  W.  HigginK,  of 
Nortb  Carolina,  to  be  United  States  attorney,  middle  district 
of  North  Carolina,  to  succeed  John  R.  McCrary.  whose  resig- 
nation is  effective  July  1,  1934. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re« 
parted  favorably  the  following  nominations: 
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Charles  W.  Robertson,  of  South  Dakota,  to  be  United 
States  marshal,  district  of  South  Dakota,  to  succeed  cniester 
N  Leedom.  whose  term  expired  June  10,  1934;  and 

George  Philip,  of  South  Dakota,  to  be  United  States 
attorney,  district  of  South  Dakoto,  to  succeed  Olaf  Eidem, 
whose  term  expired  June  10,  1934. 

Mr  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters.  „  ^       ,       . 

The  VICE  PRESIDENT.    Tbe  reports  will  be  placed  on 

the  Executive  (Calendar. 

ALPRED    YEISER — RECONSIDBRATlOlf    OP    CONFIRMATION 

Mr.  McKELLAR.  Mr.  President,  as  In  executive  session. 
I  ask  unanimous  consent  that  the  vote  by  which  the  nomi- 
nation of  Alfred  Yeiser  to  be  postmaster  at  Palmyra,  Pa., 
was  confirmed  on  Saturday,  June  9,  1934,  may  be  reconsid- 
ered and  that  the  nomination  recommited  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

The  VI<^  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

EXTENSION   OP   TEMPORARY   PLAN   POR   DEPOSIT   INSXJRAKCE— 
CONFERENCE  REPORT 

Mr  FLETCHER.  Mr.  President,  the  conferees  have  made 
their  report  on  Senate  bill  3025.  the  bank-deposit  insurance 
bill,  and  I  desire  to  give  notice  that  I  expect  to  call  it  up 
for  consideration  tomorrow  morning. 

FEDERAL   HOME  LOANS — ADDRESS  BY  HON.   JOHN   H.  FAHEY 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  very  able  and  enlightening 
address  made  by  Hon.  John  H.  Fahey,  Chairman  of  the 
PWeral  Home  Loan  Bank  Board,  over  a  Nation-wide  radio 
network  on  May  I,  1934,  in  explanation  of  loans  made  by 
the  home-loan  bank.  ^    _.  x  j 

There  being  no  objection,  tbe  address  was  ordered  printed 
In  the  Record,  as  follows: 

rEOOUU.   BOMS  LOANS   KXPLAINB) 

It  was  my  privilege  to  speak  to  the  radlo-fonim  audience  JiMt 
5  months  ago  on  the  subject  of  the  Home  Owners'  Loan  Corpora- 
tion I  described  Its  purpoee  In  helping  to  save  the  urban  homes 
of  more  than  half  a  million  American  famiUes  who  were  in  serious 
danger  of  losing  them  through  foreclosure.  ,  ..^  ,„ 

I  also  mentioned  the  obstacles  which  the  Corporation  faced  In 
the  flood  of  applications  for  relief  that  had  come  to  us  from  home 
owners  who  were  not  in  distress.  They  were,  therefore,  not  eligible 
for  loans  from  the  Corporation.  Their  applications  have  hampered 
the  very  urgent  Job  of  o\ir  State  and  branch  offices  In  handUng 
hundreds  of  thousands  of  applications  for  loans  from  home  owners 
Who  were  desperately  In  need  of  assistance  from  the  Corporation. 

Now  I  wish  to  cover  a  broader  field  than  merely  the  relief  aspect 
of  home  financing.  I  would  like  to  discuss  what  the  Federal 
Government  Is  doing  for  the  beneflt  and  protection  of  all  home 
owners  including  the  9.000,000  who  are  not  in  financial  dlfflciilty 
at  all  '  Nearly  everyone  who  owns  his  home  has  been  obliged  to 
postpone  the  ordinary  repairs  on  his  property  because  of  hard 
tlm«B,  reduced  Income,  and  the  acute  acarclty  of  home-mortgage 
money  during  the  past  few  years. 

It  Is  a  timely  subject,  because  President  Roosevelt  has  recently 
signed  a  new  act  of  Congrew  which  is  likely  to  have  very  definite 
results  in  creating  new  employment  in  the  building  trades  and  In 
making  Federal  and  private  home-mortgage  money  avaUable  In 
Unrervolume.  It  should  also  be  effective  in  prevenUng  the  abuses 
that  developed  under  earUer  leglsUtlon  and  in  stimulating  the 
healthy  revival  of  private  inveatment  in  loans  that  are  baaed  upon 
the  b^  of  all  poaslble  Becurlty;  that  U,  conservative  first  mort- 
■ages  on  American  homes.  ^     ....  ....  .... 

Before  I  deal  with  this  new  leglsUtlon  and  what  It  means,  let 
mt  first  describe  the  ways  in  which  the  three  different  agencies 
under  the  supervision  of  the  Federal  Home  Utmn  Bank  Board  are 
attacking  this  whole  question  of  restoring  home  ownership  and 
home  finance  to  normal  stabUlty.  , 

One  of  these  three  methods  is  represented  by  the  Home  Owners 
Loan  Corporation,  which  Is  strlcUy  a  reUef  agency.  Most  of  you 
ar«  familiar  with  Its  work  of  helping  hard-pressed  home  owners  by 
exchanging  their  present  mortgage  Indebtedness  for  new  loans 
made  to  them  by  the  Corporation.  When  I  spoke  on  this  program 
last  November,  the  CorporaUon  had  made  loans  to  about  16,000 
home  owners.  In  the  amount  of  M3.000.000.  As  a  result  of  the 
progress  since  then,  the  Corporation  has  now  made  loans  to  more 
than  200,000  different  home  owners  In  the  amount  of  over  S600,- 
000.000.    More  than  $50,000,000  In  loans  are  now  being  closed  every 

In  addition  to  these  200.000  cases  where  relief  has  already 
Ijeen  granted  and  the  tragedy  of  foreclosure  avoided,  there  are 
470,000  other  home  owners  who  are  no  longer  under  the  Immediate 
threat  of  foreclosure  becavise  their  applications  are  being  handled. 


even  though  the  loans  are  not  yet  closed.  Oar  taik  »»  r^  from 
finished.  The  accomplishment  so  far  simply ^vee  M««f^„!5** 
we  no  longer  face,  as  we  did  a  year  ago.  the  risk  of  a  K«*t  ^incon- 
trollable  wave  of  default  and  foreclosure  upon  »»<5!i  .J^J^nS 
more  homes,  with  serious  problems  for  the  financial  institutions 
which  have  lent  blUlons  of  doUars  on  home  mortgage.  ^^^ 
It  should  be  kept  In  mind  that  the  Home  OwneniLo^Oorpo- 
ratlon  Is  pvu^ly  an  emergency  operation,  dealing  directly  '^^^^^ 
home  owSer.  It  la  only  one  of  three  steps  which  t^«  Govern- 
ment has  taken  through  the  Federal  Home  Loan  Bank  B^rd  to 
restore  health,  security,  and  activity  to  American  home  b^f^^g 
and  home  ownership.  The  two  other  steps  are  not  emergency 
measures,  but  are  permanent  undertakings  which  are  intenaea 
to  make  home  mortgage  finance  safer  and  more  «<»»o™«^.'J* 
investors  and  borrowers  and  to  release  money  for  employment  m 
repair  and  construction  work  that  has  been  long  delayed. 

Of  these  two  F-ermanent  agencies,  the  first  Is  the  FWeral  Home 
Loan  Bank  System.  It  was  formed  by  act  of  Congress  in  Jiuy 
1932,  and  now  embraces  more  than  2.400  buUdlng-and-loan  aao- 
clatlons,  savings  l>anks,  and  other  private  home-financing  Institu- 
tions m  a  great  credit  reserve  system.  It  Is  similar  In  purpose  and 
operation  to  the  Federal  Reserve  System,  except  that  It  Is  confined 
strictly  to  home  mortgage  finance,  and  has  nothing^  whatever  to 
do  with  commercial  credits.  The  Home  Loan  Bank  System  serves 
xinder  the  Pedei-al  Home  Loan  Bank  Board  through  12  regional 
home-loan  banks,  located  throxighout  the  United  States.  Each  ol 
these  regional  banks  serves  two  or  more  States.  By  membership 
m  the  system  an  Institution  makes  its  own  mortgage  assets  more 
Uquld  becaiise  they  can  be  used  as  collateral  to  secure  loans  from 
the  Federal  bank  of  its  district.  Such  advances  can  be  used  in 
making  additional  mortgage  loans  to  home  owners  for  repairs  ai»d 
new  buUding.  The  present  members  have  borrowed  more  than 
$100,000,000  from  these  banks,  and  their  line  of  credit  enUtles 

them  to  borrow  over  $120,000,000  more.  

The  seccmd  piermanent  governmental  agency  administered  by 
the  Federal  Home  Loan  Bank  Board  Is  represented  by  the  Federal 
savlngs-and-loaii  associations.  A  Federal  savlngs-and-loan  asso- 
ciation is  a  local,  mutual  savings  Institution.  It  Is  very  similar  to 
the  famUlar  type  of  buUdlng-and-loan  association,  except  that  It 
operates  under  a  Federal  charter  and  imder  strict  Federal  super- 
vision and  regulation.  It  Is  in  that  respect  an  entirely  new 
method  for  the  encouragement  <rf  long-term  savings,  which  to 
turn  are  lent  to  home  owners  on  sound  mortgage  security.  Its 
shares  are  b<mght  by  thrifty  people,  either  In  outright  lump  sums 
at  the  par  value  of  SlOO  a  share  or  in  installment  payments  as  low 
as  60  cents  per  share  per  month.  A  Federal  savlngs-a]^Ioaa 
association  Is  privately  managed  by  locrt  business  and  profeolonal 
men  of  recognized  Judgment  and  experience.  Every  shareholder 
have  a  voice  in  its  management  and  operation. 

It  is  in  no  sense  a  Federal  enterprise,  any  more  than  a  national 
bcmk  is  The  Federal  Government  has  recognized  the  soundnsss 
of  these  institutions,  however.  It  expects  to  invest  It* , own  ftmds 
in  their  shares,  in  order  to  make  more  money  available  for  con- 
servative home  loans  in  large  and  small  communities  throughout 
the  United  States.  Congress  provided  for  the  establlahment  of 
the  Federal  savlngs-and-loan  associations  last  June.  Already, 
nearly  800  of  these  instltuUons  are  in  operation.  One  of  them 
was  ricenUy  organized  In  New  York  City.  Others  have  been  char- 
tered in  Chicago,  Philadelphia,  Detroit.  Cleveland  St.  LouU  and 
In  hundreds  of  smaUer  communities  to  84  different  Btat^. 
Within  the  next  year  or  two.  several  hundred  more  wiU  undoubt- 
edly be  establlHhed  In  other  towns  and  cities.  Some  will  be  new 
S«JclVtioSr  Others  wiU  be  old  established  bullding-and-loan 
S^SSons;  formerly  under  State  charter,  which  will  convert 
themselves  tot-o  Federal  savlngs-and-loan  associations  b«5*ua8 
of  the  safeguards  and  advantages  which  their  shareholders  would 
gain  by  such  conversion.  w      w_   *».^  ».  ....^ 

As  It  conttoues  to  develop  to  slee  and  membmshlp.  the  Federal 
Home  Loan  Bank  System  will  be  an  Increastogly  f^°f^^^^ 
of  protection  to  all  home  mortgage  t>orrow«8  and  tenjtoa.  It 
makes  home  credit  more  liquid  and  mors  fiexlWe.  In  doing  to. 
jTooSects  the  p«rt  difficulty  which  has  led  to  the  freeing  up  of 
»iSdmortgage*n«sto  held  by  fln*«^  ^"^^^^J^JS^I 
culty  was  thiTt  the  depositor  wanted  his  »oney  on  rt»ort  noWce 
at  the  very  time  when  It  was  dlOcult  to  convert  such  Iwg-twm 
indAbtedness  as  a  mortgage  toto  cash  at  Its  Xaoe  value,  ssssnosr- 
SJ^lJ^rkS^SSaSk  System  make.  It  wjattv^  ^^JSJZJi 
thrift  or  home-flnanclng  InsUtutlon  to  use  Itt  m.  »afCNte 
usets  as  coilat«ral  for  advances  from  a  Home  Ixjan  bank  and  ttus 
a«ate  new  credit  with  which  to  maet  any  amargwaey  or  any 
Bev«c«  scarcity  of  private  mortgage  funds. 

How.  with  legard  to  the  sKsond  permanent  PMlml  *«*^»P' 
home  ftoanc^^STFederal  ^^^rtDW^^d^^  ^Mm^tiao^  With- 
out wishing  to  avuiiM  the  role  of  prophet.  1  venture  to  empM 
Se  bdSSu»at  these  institutions  ar«  l«5»ly  to  go  ft*  to  """gga 
sounder  and  more  adequate  source  of  private  tw^Ux^  honoe 
CtoSg.  The  puWlTls  already  beoomtog  fw^lar  witt  th^ 
investoSnt  merits  and  the  safeguards  which  thsy  offer  to  Iwge 
and«naU  savings.  In  the  towns  to  which  Rich  MWCUtton.  have 
already  been  chartered,  their  shares  have  proved  attractive  to 
;Sty  Sopto^S^urpose  of  these  mutual  li«tltottlonsto 
fSS2i  GaS  mortgage  *m«^  has  brought  them  the  «»dorse™mt 
of  leading  cltlaens  to  all  sections.  Many  such  men  f"  «»«^  •^X" 
tag  as  dtojctors  of  such  associations  as  a  matter  of  oonstnicUve 
civic  enterprise.  _         _  ^_^ 

Before  I  discuss  the  new  amendmenta  to  thji^ae  l«»»^ 
pMsed  by  Congress  and  signed  on  April  27  by  Pie*W«ntItooj»v«t. 
iwS  to  call  your  attention  to  a  very  important  ehangs  which  la 
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470.000  other  home  owners  wno  are  no  luugw  uuuoi 

threat  of  foreclosure  because  their  application*  are  beln^  nandled. 
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bctBff  brootht  abofst  ta  AoMrtcan  borne  mortcac*  loan*,  lai^  ely 
a*  a  result  of  ttaaaa  three  Federal  undertakings  and  which  I  h  its 
Just  explained.  The  chan^  to  which  I  refer  probably  means  very 
ceneral  abandonment  of  the  old-style  home  mortgage  which  iras 
made  out  rcr  a  term  of  1.  3.  6.  or  7  years  and  fell  due  in  full  at 
maturity  date.  That  type  of  mortgage  is  being  replaced  by  an 
•ntliely  dilTerent  form  of  loan  which  is  safer  for  the  lender  ind 
more  oonvenient  for  the  home-owner  borrower. 

This  new  class  of  mortgage  Is  not  really  new  at  all.  It  has  Ix  «n 
emptoyed  for  over  a  centui7  in  most  Eiiropean  nations  and  by 
American  bulldlng-and-loan  associations,  but  It  has  not  bten 
widely  used  by  other  lenders  in  this  country.  It  Is  known  as  lie 
amortlaed  loan.  On  such  a  loan  the  borrower  does  not  have  to 
pay  off^  the  entire  principal  at  maturity  within  a  short  perlodj  of 
yean.  Instead,  he  pays  it  off  gradually,  month  by  month,  frbm 
the  very  time  hU  loan  is  made  untU  the  principal  has  been  on- 
tirely  repaid  at  the  end  of  from  7  to  15  or  20  years. 

This  type  of  loan  is  used  exclusively  by  the  Home  Owners'  Ix  an 
Corporation  and  by  the  Federal  savings* and-loan  associatlc  ns. 
It  to  the  type  of  loan  on  which  the  Federal  home-loan  banks  ire 
empowered  to  advance  a  larger  ratio  against  underlying  property 
values  than  on  any  o^iier  type  of  mortgage. 

To  Illustrate  the  superiority  of  the  amortized  loan,  let  us  tikke 
a  neclllc  example.  A  home  owner  with  a  straight  mortgage  tor 
•3.000  at  e  percent  pays  100  every  6  months  as  Interest.  At  tie 
end  ol  only  S  years  he  is  obliged  to  pay  off  or  to  renew  his  enl  ire 
(3.000  principal.  If  the  loan  falls  due  in  a  time  of  general  depi  es- 
ston  or  of  reduced  personal  earnings,  the  home  owner  will  hive 
serious  dlAculty  in  paying  or  renewliig  it.  and  may  loee  his  heme 
through  foreclosure. 

If.  on  the  other  hand,  the  home  owner  made  his  93.000  kan 
at  the  same  Interest  rate  of  8  percent  on  a  16-year  amortljied 
basts,  he  would  simply  pay  $25.32  each  month  as  combined  pr  n- 
dpal  and  Interest  for  15  years.  He  never  has  to  make  a  single 
payment  ot  more  than  $25.32  a  month.  At  the  end  of  the  15 
years  he  has  paid  off  the  entire  $3,000. 

The  wl<le-«i»-ead  use  of  the  short-term  mortgage  loan  by  the 
banks  and  other  mortgage  lenders  has  been  one  of  the  principal 
eaxises  for  the  dlflkrultles  of  home  owners  in  recent  years  and  aas 
tatenstflcd  the  depression  greatly.  I  suggest  that  you  bear  Tin 
mlad  the  vital  importance  of  this  evolution  toward  the  amortis  ed 
loan  as  a  stronger  and  more  practical  form  of  Inveetment.  to  i  ay 
nothing  of  Its  dealrabUlty  for  the  borrower  himself. 

Now  let  us  consider  the  new  legislation  which  has  just  b«en 
passed  by  Oongrsea  to  amend  the  Home  Owners'  Loan  Act.    It 

Etly  strengthens  the  entire  structure  oT  the  Home  Owners' 
t  Oarporatten.  tbe  Federal  home-loan  banks,  and  the  Feda-al 
aavlngs-asd-toaa  asaoelaUons,  Five  features  ot  this  amendm<nt 
are  or  special  importance  to  home  owners. 

f1n$  of  an.  the  Ubitad  Statea  Oovenunent  has  bow  pUoed  its 
fvll  and  UBCoDditlonal  guaranty  on  both  prlnoipal  and  internet 
of  the  hooda  of  the  Bome  Owaere'  Loan  OorpaKatio&.  vrttieh  ux  tu 
now  have  bean  guaranteed  as  to  interact  only.  This  ebaige 
meaaa  that  aav  tender  who  baa  been  oairylag  a  borne  mortm  ge 
vbtefa  vaa  la  dafault  or  la  awtous  dllftoulty  may  now  aSeot  i  be 
escbaage  o(  that  morigaia  for  a  bond  that  la  a  direct  obUgatI » 
or  tbe  United  Matea.  provldad  ttoa  aaw  loan  is  appravad   by 
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la  tba%  fwwmgtton  tba  aaooad  moat  taporlant  provision  of  ^ 
••t  la  one  vrtileb  strictly  ttaUts  loans  made  by  the  Oorporati  on 
fcaaa  baaaa  ownara  who  were  la  lavohaatary  default  on  tfc  »lr 
M  far  badt  as  Juna  IS,  IM3.  or  wboae  default,  if  it 
ptaoa  at  a  later  dau.  wae  due  to  circumstencee  entirely  I  le- 
yood  the  borTowws  control,  sueli  as  unamployment  The  Oor  lo- 
imtloa  abaolutaly  will  not  maka  laaaa  nnlean  the  i4)pncant  <an 
pxova  that  MMh  default  baa  developed  in  ufAU  at  everything  tl  lat 
be  oouM  do  to  avoid  it. 

Tbia  new  restriction  automatloallv  limits  the  Home  Own4rs' 
ttfaa  Oorpcratlon  to  loanti  where  relief  Is  actually  needed.  It  ma:  tea 
It  tmpoeaible  for  either  a  borrower  or  lender  to  take  unfair  i  d- 
vantage  of  the  Corporation  without  lnc\irrlng  the  rlak  of  sevtre 
penaltlaa  for  mfrspi  eeeototlon .  It  means  that  a  home  owner 
who  denberaMy  commits  default  on  his  original  mortgage  in  on  ler 
to  gat  a  loan  from  the  CorpcMratlon  at  a  lower  rate  of  Interest  ci  n- 
not  ojbtain  the  loaa.  He  simply  wrecks  his  credit  standing  in  lis 
own  eoaunoatty  by  applying  for  such  assistance.  Bj  such  will  lil 
default  and  repodlation  he  also  runs  the  prompt  risk  of  foe- 
eloeure  acUon  and  the  less  of  bis  home. 

This  part  of  the  ameadment  likewise  prevents  a  lender  fr(»m 
brlnglag  nntelr  pressure  on  the  borrower  by  asking  him  to  redx  ce 
tbe  principal  of  his  loan  when  that  loan  already  is  in  sound  cc  n- 
dltlon.  In  reeent  weeks  beeauee  of  the  high  cash  value  of  Ibe 
Oorporatton  bonda.  certain  lenders  have  tried  to  force  their  btr- 
rovors  into  dIMress  by  demanding  a  reduction  of  the  principal  of 
tbair  loans  wbaa  there  waa  no  good  reason  for  such  action,  aiid 
have  uried  towwiwcts  "  to  apply  for  help  from  the  Home  Owners- 
Loan  Oorporatioa.*'    Tbe  new  amendment  puts  a  stop  to  this. 

The  third  vital  section  of  the  new  amendment  authorises  $20  >,- 
•00.000  to  be  advanced  by  the  Home  Owno-s'  Loan  Corporation  or 
repairs  and  modemixatloii  of  tbe  properties  on  which  it  males 
loaaa.  Nearly  all  of  the  half  million  homes  on  which  the  Corpo- 
ration expecta  to  grant  loans  will  require  some  expenditure  i  or 
repair  and  asaiatenance  to  make  up  for  long-deferred  upkeep  a  id 
the  eOeet  of  wear  and  tenr  on  the  property. 

A  sin^vtsing  proportion  of  our  American  homes  are  today  a  lo  ag 
way  firoa  batag  what  they  should  be.    In  a  country  posseaeing  t  [le 

which  we  command  our  people  should  hsve 
la  ttoa  world  at  the  hiwuat  cost.    In  deaUng  wl  th 


wealth  and 
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the  housing  problem  for  pe<^Ie  of  moderato  income  we  are  far 
behind  some  of  the  older  European  countries.  A  large  proportion 
ot  our  present  homes  can  be  Improved  greatly  and  brotight  up  to 
date  at  very  moderate  cost. 

The  Home  Owners'  Loan  Corporation  can  now  advance  money 
for  this  work  on  the  homes  on  which  it  makes  loans  wherever  the 
situation  of  the  borrower  Justifies  this  coiirse.  It  would  be  unwise 
for  the  Corporation  to  encourage  people  to  assume  new  debts 
which  they  would  be  unable  to  pay.  It  is  not  helpful  to  ertioe  a 
man  into  contracting  a  debt  he  can  never  discharge  and  thiis  add 
to  his  anxiety  and  trouble.  The  Corporation  does  not  intend  to 
pursue  such  a  policy.  It  will,  however,  be  prepared  to  finance 
within  reasonable  limits  the  improvement  and  modernization  of 
the  homes  on  which  it  takes  mortgages.  This  undertaking  tbould 
be  helpful  in  demonstrating  to  many  communities  what  svrprls- 
ing  things  may  be  done  to  an  old  house  at  little  cost  to  make  1$ 
more  modern  and  livable. 

This  $200,000,000  fund  Is  restricted  to  a  relatively  small  propor- 
tion of  home  owners  in  this  country.  At  the  same  time  It  repre- 
sents the  equivalent  of  employment  for  not  less  than  125,000  men 
for  a  period  of  1  year,  to  be  engaged  in  labor  on  these  houses  or 
In  the  manufacturing  and  transportation  of  materials. 

The  fourth  change  brought  about  by  this  new  amendment  deals 
with  Federal  savlngs-and-loan  associations.  I  have  explained  that 
the  United  States  Oovemment,  in  recognition  of  the  soundness  of 
these  institutions.  Is  permitted  to  invest  its  own  funds  In  the 
shares  of  these  associations.  In  the  past  the  Oovemment  could 
not  subscribe  for  more  than  $100,000  in  the  sharea  of  any  one 
Federal  savlngs-and-loan  association. 

Under  the  new  law,  the  Treasury  may  buy  full-paid  liic<xne 
shares  of  such  an  association  up  to  75  percent  of  the  entire 
amount  subscribed  by  private  shareholders  and  the  Government 
together.  I  need  hardly  emphasize  what  this  means  in  incnnsing 
the  supply  of  mortgage  money  available  to  home  owners  through- 
out the  United  States.  It  means,  for  example,  that  an  established 
buildlng-and-loan  association,  with  $5,000,000  in  resources  tnat  Is 
converted  into  a  Federal  savlngs-and-loan  association,  would 
have  access  to  Federal  participation  up  to  $15,000,000.  In  other 
words,  four  times  as  much  money  Is  made  available  for  home  loans 
in  Its  vicinity  as  is  supplied  simply  by  local  private  savings 

Another  Important  change  effected  by  this  new  amendmi;nt  Is 
that  It  will  no  longer  be  possible  for  borrowers  from  the  Home 
Owners'  Loan  Corporation  to  exercise  the  right  to  postpoiM  all 
payments  on  principal  up  to  June  1936  as  has  been  the  case  in  tho 
past.  All  borrowers,  except  in  proven  necessitous  cases,  will  be 
obliged  to  make  combined  payments  of  principal  and  interest  each 
month.  It  vras  found  that  many  borrowers  who  were  weL  able 
to  make  princlpid  payments  had  abused  the  privilege  of  def>srrlng 
payments  when  there  was  no  good  reason  for  doing  so.  Bear  in 
mind  that  the  monthly  payment  required  for  both  principal  and 
Interest  is  only  $7J>1  for  each  $1,000  of  loan.  The  average  lean  ao 
far  OMMle  by  the  C<Mrporatlon.  among  aoo.000  borrower!,  is  algbtly 
autre  than  $2,900.  on  which  the  combined  principal  and  Intareat 
Installment  each  month  is  less  than  $23. 

Tou  will  see.  thorafore,  that  tbe  Corporation  Is  not  only  cavlnff 
hundreds  of  thousands  of  homes  for  their  ovmers,  but  it  U  ena- 
bling them  to  pay  off  their  mortgagee  on  very  easy  terms.  Tbe 
home  owners  who  receive  such  generous  help  should  not  invite 
future  trouble  by  falling  to  pay  off  their  debte  as  rapidly  ae  they 
oan.  The  Corporation  doee  not  intend  to  be  unjust  to  any  bor- 
rower, but  neither  doea  It  propose  to  allow  the  Oovemment  to  be 
imposed  upon. 

The  Home  Owners'  Loan  Corporation  Is  but  one  of  the  ooaay 
constructive  agenciee  which  owe  their  existence  to  the  s'Atee- 
maaship  and  foresight  of  our  President.  His  interest  in  the  home 
ownership  problem  Is  long  standing  and  well  known.  Despite  the 
many  tremendous  questions  the  Preeldent  is  called  upon  tc  face 
from  day  to  day.  the  housing  problem  is  never  put  aside.  V/hen- 
ever  It  requires  his  personal  attention  the  time  It  made  ivall- 
able  for  its  consideration.  Under  such  encoiiragement  the  Corpo- 
ration is  carrying  forward  a  work  of  home  protection  and  refiaanc- 
ing  such  as  no  country  has  ever  before  done  for  its  people.  It  is 
not  only  entitled  to  the  support  of  all  right-minded  citizens, 
but  it  certainly  merits  the  prompt  payment  of  obligations  by  those 
who  are  benefited. 

It  is  hartenlng  to  those  engaged  In  this  work  to  observe  not 
only  the  appreciation  of  the  vast  majority  of  those  who  have  been 
aided,  but  their  observance  of  the  letter  of  their  contract  with 
their  Government.  We  received  hundreds  of  thousands  of  pay- 
ments on  loans  even  before  the  bills  had  been  sent  out. 

In  concItLsion,  may  I  offer  a  word  of  encouragement  for  home 
owners  and  prospective  home  owners  who  in  the  recent  past  have 
had  difficulty  in  obtaining  mortgage  loans  for  repairs  or  new  con- 
struction. Our  Board  in  Washington  is,  of  course.  In  close  touch 
with  thotisands  of  home-financing  Institutions  throtighout  the 
country.  Within  the  past  few  weeks  we  have  been  informed  that 
private  capital  in  increasing  amovmts  is  being  made  available 
in  many  parts  of  the  country  for  sound  loans  to  responsible  home 
owners.  Private  savings  invested  in  such  institutions,  supple- 
mented by  the  resources  of  the  Federal  savlngs-and-loan  asiKXila- 
tions  and  of  the  Federal  Home  Loan  Bank  System,  are  expected 
to  remove  the  most  serious  obstacle  to  urgently  needed  tiome 
bxxlldlng  and  repair  which  has  faced  American  home  owners  dur- 
ing the  past  4  years — ^namely,  the  scarcity  of  mortgage  mom-y. 

In  addition  to  the  resources  which  I  have  mentioned,  the  I'resl- 
dent  has  proposed  further  plans  for  the  cooperation  of  piivate 
capital  with  the  Federal  Government  to  make  available  a  large 
sum  of  money  to  home  owners  of  sound  credit  reputation,  par- 
ticularly for  repair  and  modernisation  purposes. 
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The  demand  by  home  owners  for  loans  with  which  to  undertake 
improvements  in  their  properties  is  increasing  steadily.  These 
ne<M>le  realize  that  a  stltoh  in  time  saves  nine.  They  know  that 
every  dollar  they  iq>end  today  for  such  repairs  will  save  them 
many  dollars  later  on.  The  longer  such  upkeep  expenditure  as 
icrooflng  repainting,  and  other  necessary  maintenance  of  that 
kind  is  postponed,  the  more  damage  will  be  done  by  wear  and 
tear  and  the  higher  the  cost  of  repairs  would  be. 

Mortgage  money  for  these  worth -whUe  undertaklngB  is  ready 
to  be  borrowed.  The  first  step  is  to  get  in  touch  with  some  weU- 
managed  private  home-financing  institution,  such  as  a  buildlng- 
and-loan'  associaUon.  savings  bank,  or  insurance  company  repre- 
sentetive  in  your  vicinity,  and  discuss  your  repahr  or  building 
pUns  and  your  mortgage  requirements  fully.  ^ 

The  greatest  need,  and  probably  the  greatest  opportunity  for 
accelerating  our  progress  in  the  United  States  today  la  to  have 
better  homes  at  reasonable  coet.  To  some  extent,  this  OMVM 
building  new  homes.  To  a  much  wider  degree  it  means  the  mod- 
ernization of  good  homes  that  have  been  buUt  in  the  past.  MU- 
llons  of  people  in  this  country,  of  large  and  small  Incomes,  are 
living  In  houses  which  could  be  made  far  more  comlortable  and 
more  attracUve  with  only  a  small  outlay  of  money.  ^  ^     ^      .. 

Let  me  assvire  you  that  the  Federal  Government  is  bending 
every  effort  to  help  American  home  owners  in  that  direction.  The 
time  U  coming  when  more  people  will  insist  upon  taking  Just  as 
much  pride  In  their  homes  as  they  do  now  In  their  motor  car^ 
They  will  Insist  upon  good  architecture,  sovuid  construction,  and 
nroper  community  planning  as  the  necessary  steps  toward  better 
and  more  permanent  value  and  lower  cost.  Every  citizen  ^tiould 
give  his  self-interested  cooperation  to  these  vital  changes  which 
are  now  taking  place. 

DEATH   OF    lEPRBSKKTATIV*    COFFIH,   Of    IDAHO 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Representatives,  which 

will  be  read. 
The  Chief  Clerk  read  as  follows: 


In  th«  Houbb  or  RwaasxHTATivaB  of 


Untthd  States. 

June  9.  1934. 
Resolved,  That  the  House  has  heard  with  profotmd  sorrow  of 
the  death  of  Hon.  TnoitAS  C.  Cottin.  a  Representative  from  the 

®*J«ohxS  That  a  committee  of  four  Members  of  ttie  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 

**»^i5d,  -iSTt  the  Sergeant  at  Arms  of  tbe  House  be  authortaed 
and  directed  to  take  such  steps  as  may  be  necwwry  for  caxrytog 
^t  the  provision  of  these  resolutions  and  that  the  nece«ary 
wqpensM  to  connection  therewith  be  paid  out  of  the  contingent 

'^Seaolped'Thafthe  Clerk  communicate  theee  r^u^fo^?*®..^ 
Senate  and  tranamlt  a  copy  thereof  to  ^•J^^^^^^^'S^^^ 

IUaotv9d.  That,  aa  a  further  mark  of  respect,  this  Bouaa  do  now 
adjotim. 

Mr.  BORAH.  Mr.  Preridcnt,  I  •end  to  the  desk  T«solaaonB 
which  I  ask  to  have  read  and  Immediately  considered. 

The  leoolutlona  (SJles.  a«5)  were  rtmA,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved.  That  the  Senate  has  heard  with  P«rf<>^^lj»f^j''; 
annotincement  of  the  death  of  Hon.  Thomas  C.  Oorrm.  ia«e  a 
BsDreaentatlve  from  the  State  of  Idaho.  .  *.^  w_ 

Resolved    That  a  committee  of  two  Senators  be  appointed  by 

the  Vice  P^ident  to  Join  the  committee  *PPOlnte<»  on  the  part 
of  the  House  of  Representetives  to   attend  the   funeral   of  the 

^^SSSedTrhS^the  a^tary  communicate  these  resolutions  to 
the  House  of  Representetives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  resolution,  the  Vice  President  appointed 
Mr.  Borah  and  Mr.  Popk  the  committee  on  the  part  of  the 

Mr  BORAH.  Mr.  President,  as  a  further  mark  of  respect 
to  the  memory  of  the  deceased  Representative.  I  move  that 
the  Senate  take  a  recess  until  11  o'clock  tomorrow  morning. 

The  motion  was  unanimously  agreed  to;  and  (at  6  o'clock 
and  30  mtoutes  pjn.)  the  Senate  took  a  recess  until  tomor- 
row. Tuesday.  June  12,  1934.  at  11  o'clock  am. 


morrow  may  bring  ua  closer  to  ttie  tnxlb  of  the  Andent  of 
Days.  Heavenly  Father,  for  the  sake  of  the  good  that  now 
is,  help  us  to  pass  to  the  better  that  is  to  be.  Guard  oiff 
Nation  against  causes  of  f aUurc,  for  quite  unconsciously  do 
people  lose  tiie  great  qualities  of  soul-  Almighty  God,  hold 
rich  man  and  poor  man.  sUtesman  and  private  cltix^to 
the  sense  of  self-contirol.  With  heart  and  brain,  may  ttiey 
give  themselves  to  sacrificial,  unselfish  devotion  to  those 
Institutions  that  have  made  the  Republic  the  friend  of  aU 
men.  Most  graciously  be  with  our  President  these  houti 
and  days;  crown  him  with  strength  and  wisdom;  and  may 
the  pilot  whejil  of  Government  ever  turn  with  liberty  and 
Justice  for  all,  and  may  our  flag  be  kept  floating  toward 
the  morning  sun  and  the  evening  sunset.  In  the  name  or 
the  Prince  of  Peace.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  June  9.  IW4, 
was  read  and  approved. 

MKSSAQB  rSOM  THX  SXNATS 

A  message  from  the  Senate  by  Ur.  Home,  its  «°]^opMf 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  UUe: 

HU.  9184.  An  act  to  authorise  the  Commissioners  of  the 
District  of  Columbia  to  sell  the  old  Tenley  School  to  the 
duly  authorized  representative  of  St.  Ann's  Church  of  tha 
District  of  Columbia.  ..    w  j        ■ 

The  message  also  announced  that  the  Senate  had  passea 
bills  of  the  following  titles,  in  which  the  concurrence  of  tbe 
House  is  requested: 

S.  2156.  An  act  for  the  relief  of  the  Amerlcan-lA  Ptanoe 
Foamite  Con>oratIon  of  New  York; 

S.  3532,  An  act  granting  certain  property  to  the  State  of 
Wisconsin  for  institutional  purposes; 

S  3553.  An  act  to  provide  for  the  creation  of  a  commia- 
sion  to  examine  into  and  report  the  clear  height  above  the 
water  of  the  bridge  authorized  to  be  constructed  over  the 
Hudson  River  from  Pifty-seventli  Street,  New  York,  to  New 

Jersey;  and  ^  . 

S,  3739.  An  act  authorising  the  President  to  convey  oar- 
tain  buildings,  material,  and  equipment  to  the  Govenunenfe 
of  the  RepubUc  of  Haiti.  

me  message  also  announced  that  the  Senate  had  pMseo. 
with  amendmente  in  irbkiti  the  concurrence  of  the  House  is 
requested,  a  blU  of  the  Houae  of  the  following  title: 

HJl.9002.  An  act  to  provide  relief  to  Oovenanent  con- 
tractors whose  costs  of  performance  were  Increased  as  a 
result  of  comjdiance  with  the  act  appioyed  June  16.  19M, 
and  for  other  purpoaes.  

The  message  also  announced  that  the  Senate  agre^  to 
the  report,  of  the  committee  of  conference  on  the  disagreeinf 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (HJl.  8781)  entitled  "An  act  to  increase  employment 
by  authorizing  an  appropriation  to  provide  for  emergency 
construction  of  public  highways  and  related  projects,  and 
to  amend  the  Federal  Road  Act,  approved  July  11.  1916.  as 
amended  and  supplemented,  and  for  other  purposes." 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  11,  1934 

•nie  House  met  at  12  o'clock  noon.  -..^ 

The  Chaplain,  Rev.  James  Shera  Montgomery.  DX).,  offered 
the  following  prayer: 

O  Bishop  of  our  Souls  and  Shepherd  Divine,  Thou  of  the 
crozier  and  the  cross,  let  us  start  this  day  with  gladness  and 
hope  of  heart.    We  pray  that  every  today  and  every  to- » 

LXZVm 698 


CALKNDAB    WDnSDAT 

Mr.  BYRNS.    Mr.  Speaker.  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday  be  dispensed  with. 
The  SPEAKER.    Is  there  objection? 
There  wa£<  no  objection. 


THK 


-raAZixR  Bnx 


Mr.   DOWELLu    Mr.  Speaker,  a   parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  DOWKLL.  When  a  motion  to  discharge  a  committee 
has  been  on  the  caleuiar  for  more  than  7  days.  Is  it  not  iA 
order  that  that  should  be  called  up  at  this  time? 

Mr.  BLANTON.    Is  there  any  sudi  motion? 

Mr.  SWANK.  Mr.  Speaker,  I  rise  to  a  further  parlia- 
mentary inquiry.  ^  ^    li. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  SWANK.  Mr.  Speaker.  I  filed  a  motion  to  discharge 
the  Committee  on  Agriculture  from  further  oooslderattoa  of 
what  is  known  as  the  "  Lemkc-Praaler  farm  toUl."  Tw 
motion  was  placed  on  the  Discharge  Calendar  the  3d  day  «C 
June,  and  it  ha*  beai  aa  there  now  for  9  days.    The  nitt 
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«<MtUi  and 


^vysm  Mwu  vu   wui    AiXicriCBU  uonies  are   uXxBy   a  lO  3g 

~  what  tbey  ■boold  be.    In  •  country  poeseastng  t  tie 
which  wt  command  our  people  should  hive 
tn  tbm  woria  at  the  hnrert  cask    In  deaUng  w4bh 


dent  naa  proposed  further  plans  for  the  cooperation  of  private 
capital  with  the  Federal  Oovernment  to  make  available  a  large 
sum  of  money  to  home  owners  of  sound  credit  reputation,  par- 
ticularly for  repair  and  modernization  piirposes. 
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ptOfldM  that  ftny  Member  wbo  stsned  the  motion  to 
efanrse,  after  the  motion  has  been  on  the  calendar  at  le< 
7  days,  Chan  be  recognized  for  the  porpoee  of  calling  up 
motion,  and  I  rise  at  this  time  for  that  purpose. 

Mr.  BLANTON.    Mr.  Speaker.  I  make  the  point  of 
that  7  legislative  dajrs  have  not  intervened. 

Mr.  8WANK.  Mr.  Speaker,  the  rule  does  not  say  "  7  ^g- 
Uatlve  dajTB."    It  merely  says  '  7  days." 

The  SPSABaER.  The  calendar  days  June  4.  5.  6.  7.  and  8 
are  1  legislative  day.  ] 

Mr.  SWANK.  Is  it  the  ruling  of  the  Speaker  that  1^ 
motion  must  be  on  the  calendar  for  7  legislative  days? 

The  SPBABZR.    That  is  the  ruling. 

Mr.  DOWELL.  Mr.  Speaker,  I  desire  to  be  heard  on  Iftie 
p(tot  of  order.    Paragraph  4,  rule  27.  provides  in  part: 

A  Ifamber  may  present  to  the  Clerk  a  motion  In  writing  to 
discharge  a  commlttae  fr>im  the  consideration  of  a  public  bill  or 
resolution  which  has  been  referred  to  It  80  days  prior  thereto. 

This  motion  was  signed  by  145  Members  of  the  House. 
and  was  recorded  in  th«  Journal  and  in  the  Racoas  on  Ju  oe 
2.    Further  under  this  rule  I  read,  as  follows: 

On  ths  second  and  fourth  Mondays  of  each  month,  except  di  ir- 
iBg  tbs  last  6  days  <tf  any  session  of  Congress,  immediately  af  «r 
the  approval  of  the  Journal,  any  Member  who  has  signed  a  nio- 
tkm  to  discharge  which  has  been  on  the  calendar  at  least  7  di.3r8 
prior  thereto,  and  seeks  recognition,  shall  be  recognized  for  fhe 
purpose  of  calling  up  the  motion. 

That  is  the  motion  of  the  gentleman  from  Oklahoma  r: 
SwAioc]  to  call  up  the  Prazier-Lemke  bill.  Mr.  Speakerj  I 
appreciate  the  fact  that  a  short  time  ago  a  rule 
adopted  by  this  House  giving  to  the  floor  leader  the  right 
to  move  to  recess  the  House,  which,  as  I  am  advised,  vuas 
exercised  on  four  dlffei^ent  occasions  since  this  motion  ^as 
filed.  In  other  words  under  the  rule  that  was  adopted 
giving  to  the  leader  the  right  to  make  that  motion,  le 
exercised  it,  and  a  recess  was  granted  under  the  terms  of 
the  motion,  instead  of  the  ordinary  adjournment.  T  le 
rule  under  which  this  motion  is  cadled  up.  if  the  Speaker 
wtn  please  note,  was  adopted  by  the  House  in  December  of 
1931.  I  emphasize  agiiin  the  reading  of  the  nile  because 
tha  gentleman  from  Texas  [Mr.  Buurroir]  has  raised  tie 
point  that  7  legislative  days  have  not  intervened.  If  Uis 
rule  had  intended  to  say  legislative  days  in  1931  it  wot  Id 
have  said  legislative  da:/s,  but  the  rule  says  in  plain  Englis  i: 

Any  Member  who  has  nlgned  a  motion  to  discharge  which  tas 
been  on  the  calendar  at  least  7  days. 

I  appreciate  the  fact  that  the  gentleman  from  Tenness  «. 
when  he  made  the  mo  ion  to  recess,  had  in  his  mind,  aid 
that  those  who  voted  for  it  had  in  their  minds,  the  defe  at 
of  this  rule. 

Mr.  BANKHBAD.    Mr.  Speaker.  I  doubt  the  propriety  lof 


The  gentlemin 


that  sort  of  argument  cm  a  point  of  order 
Is  making  a  poUtlcal  aiYument 

Mr.  BTRNS.  Mr.  Speaker.  Inasmuch  as  the  gentlem^ 
has  referred  speciflcallj  to  me  I  hope  he  will  yield  to  me 
aay  that  he  Is  wholly  mistaken.  The  question  of  def  eatliig 
this  rule  was  not  of  primary  importance,  whatever  the  effc  ct 
of  the  recess  may  have  been.  I  may  say  to  the  gentlenu  in 
and  I  would  not  be  entirely  frank  if  I  did  not  say  that  I  was 
opposed  to  the  McLeod  bill,  if  that  is  what  the  genUemi  in 
li  talking  about 

Mr.  pOWLL.    The  quesUon  is  on  the  Lemke  bill. 

Mr.  BYRNS.    Bat  my  main  object  was  to  carry  Mom 
over  In  order  that  the  Unanimous  Consent  Calendar  mi 
be  considered,  and  it  was  necessary  to  carry  it  until  Th 
4v  antU  «•  eoold  consider  it.    And  to  prevent  a  re 
tenee  of  whal  oocurred  here  several  days  ago.  when 
bours  were  onnwimed  in  reading  the  JoumaL 

Mr.  DOWELL.    However  that  may  be.  and  I  accept 
•wOemanlB  ewphinatlon.  the  effect  was  to  have  3  or 
Mfialatlve  days  int«vene  in  the  meantime. 

May  I  mj  farther.  Mr.  Speaker,  that  the  rule  adoptkl 
IB  IMl  makm  no  reference  to  a  legislative  day.  It  lefck? 
to  the  fact  that  a  motion  must  be  on  file  7  days  at  leak. 
and  thra  it  may  be  called  up  by  anyone  «*gnfng  the  d  i- 
«iMH«e  moitaD. 

Mr.  BLAMTON.    Will  the  gentleman  yield? 


ift-.- 


Mr.  DOWELL.  I  cannot  srield  Just  now.  The  whole  pur- 
pose of  this  rule  is  to  bring  this  Lemke  bill  to  a  vote  im- 
mediately in  the  House.  This  House  has  been  in  session 
every  day  since  the  2d  day  of  June,  when  this  motion  took 
effect  by  the  signatures  of  145  Members  of  the  House.  My 
position  is  that  after  this  rule  has  been  signed  by  145  Mem- 
bers of  the  House,  after  a  lapse  of  7  days,  they  are  entitled 
to  vote  on  this  bill  on  the  second  or  fourth  Monday  c>f  the 
session.  Now,  it  has  been  held  that  Simday  is  not  a  legis- 
lative day.  but  there  is  no  ruling,  as  far  as  I  have  been 
able  to  find,  where  the  defeat  of  a  plain  nile  can  be  hiul  by 
recessing  the  House  to  the  next  day  instead  of  adjournment. 

Now,  Mr.  Speaker,  if  this  could  be  accomplished  by  this 
method  of  procedure  and  if  this  rule  is  to  be  defeated  by 
reason  of  the  fact  that  a  recess  was  had  from  one  dny  to 
the  other,  then  it  seems  to  me  the  rule  is  to  be  set  iuide 
from  time  to  time  and  cannot  be  put  into  execution. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  the  Chair  to  hear 
me  for  a  moment. 

Mr.  BANKHEAD.  Well.  Mr.  Speaker,  let  us  get  the  par- 
liamentary situation  straight.  I  understand  this  question  is 
submitted  upon  a  parliamentary  inquiry. 

Mr.  BLANTON.    And  I  made  a  point  of  order. 

Mr.  BANKHEAD.  As  I  recall,  the  gentleman  from  Iowa 
[Mr.  DowxLL]  submitted  a  parliamentary  inquiry.  Tiiere- 
upon  the  gentleman  from  Oklahoma  [Mr.  Swank]  sub- 
mitted an  additional  parliamentary  inquiry;  so  that  the 
matter  is  now  pending  before  the  Chair. 

Mr.  BLANTON.  I  ask  to  be  heard  a  moment  under  reser- 
vation. 

The  SPEAKER.  The  Chair  will  hear  the  gentleman  from 
Texas. 

Mr.  BLANTON.  There  is  no  Member  of  this  House,  versed 
in  parliamentary  procedure,  who  would  claim  that  a  Simday 
or  a  holiday  could  be  counted  in  these  necessary  7  days  that 
must  intervene. 

Mr.  DOWELL.   That  has  already  been  held. 

Mr.  BLANTON.  I  do  not  yield.  Mr.  Speaker.  It  was  held 
by  Mr.  Speaker  Longworth  that  no  Simday  or  holiday  could 
be  counted  as  one  of  the  necessary  7  days,  as  they  must  be 
legislative  working  dasrs  of  the  House. 

For  every  legislative  working  day  of  this  House  the  Jour- 
nal must  be  read.  There  was  no  Journal  read  on  these  4 
calendar  days,  because  the  House  was  in  recess.  For  every 
regular  legislative  working  day  of  this  House  it  must  be 
opened  by  the  Chaplain  with  a  prayer.  There  was  no 
opening  of  this  House  for  these  4  days  by  a  prayer  of  the 
Chaplain.  Every  single  Member  of  this  House  had  the 
right  to  vote  against  the  rule  that  permitted  the  majority 
leader  to  move  to  take  a  recess,  and  if  they  had  not  been  in 
favor  of  such  rule,  discharge  rules,  they  could  have  defeated 
it  by  getting  one  more  than  one-third  of  the  Members  vot- 
ing to  vote  against  it.  for  it  required  a  two-thirds  majority, 
and  on  every  discharge  rule  it  takes  a  majority  vote  of  this 
House  to  bring  it  up.  I  think  the  position  taken  by  the 
gentleman  from  Iowa  tMr.  Dowkll],  is  not  well  taken, 
and  that  my  point  of  order  should  be  sustained. 

The  SPEAKER.    The  Chair  is  ready  to  rule. 

Mr.  BOILEAU.  Mr.  Speaker,  a  parliamentary  inquiry, 
for  the  purpose  of  clearing  up  the  situation. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  BOILEAn.  I  understand  the  genUeman  from  Okla- 
homa [Mr.  SwAifK]  asked  for  recognition  to  move  to  dis- 
charge a  committee? 

The  SPEAKER.    The  Chair  so  understands. 

Mr.  BOILEAn.    And  that  is  the  matter  before  the  House. 

Mr.  DOWELL.  And  a  point  of  order  was  made  against 
that  by  the  gentlonan  from  Texas  [Mr.  Bianton]. 

■nie  SPEAKER.  That  is  the  situaUon.  The  Chair  Is 
ready  to  rule. 

Mr.  Speaker  Longworth.  In  construing  the  Consent  Cal- 
endar rule  which  provided  that  on  the  first  and  third  Mon- 
days of  each  month,  immediately  after  the  reading  of  the 
Journal,  the  Speaker  should  direct  the  Clerk  to  call  bills 
which  had  been  3  days  upon  the  Consent  Calendar,  held— 

In  order  to  be  called  on  the  Consent  Calendar  hills  must  be  oa 
the  printed  calendar  three  legtslatlTe  working  days. 


O  BishoD  of  our  Souls  and  Shepherd  Divme.  inou  oi  vne  wosi.  »  uxuwu  a»  _-  i;:— ».  ^^  r^i^^A^^  «^k.  m  Am:r  M 
cr°zi?r1^d  me^^  let  us  start  Sus  day  with  ghuiness  imd  "^o^ion  w%p^  on  the  D^d^  C^nd^  MdaycJ 
hope  of  heart.    We  pray  that  every  today  and  e?erjr  to-«  June,  and  it  haa  been  oa  there  now  »r  »  4]afa.    xvm  rae 
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The  Chair  tblnks  that  the  decision  made  Xx?  Speaker 
Longworth  is  applicable  in  the  instant  case  and  holds  that 
the  motion  to  discharge  which  the  gentleman  from  Okla- 
homa [Mr.  Swank]  desires  to  call  up.  has  not  been  on  the 
Calendar  7  legislative  working  days,  and  therefore  cannot 
DOW  be  called  up. 

TO  AMKin)  THS  FEDERAL  RESERVE  ACT 

Mr  STEAGALL.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (S.  3025)  to  amend  section  12B  of  the 
Federal  Reserve  Act  so  as  to  extend  for  1  year  the  tempo- 
rary plan  for  deposit  insurance,  and  for  other  purposes,  and 
I  ask  unanimous  consent  that  the  statement  may  be  read 

in  lieu  of  the  report.  .  __..  ^  xw 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  StbagallI? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

OOWrERENCE  REPOKT 

The  committee  of  conference  on  the  disagreeing  vo^ JJ^ 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S  3025)  to  amend  section  12B  of  the  Federal  Reserve  Act 
so  as  to  extend  for  1  year  the  temporary  plan  for  deposit 
insurance,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows:  .   .     *», 

That  the  Senate  recede  from  its  disagreement  to  ine 
amendment  of  the  House,  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  Proposed  to 
be  inserted  by  the  House  amendment  insert  the  following: 

"That    secUon    12B    of    the    Federal    Reserve    Act    is 

amended—  ,^  ,^ 

"(1)  By  striking  out  'July  1,  1934 '  wherever  it  appears  in 

subsecUons  (e).  (I),  and  (y),  and  inserting  in  lieu  thereof 

'July  1,  1935 ':  ^        .X  «.  *« 

"(2)  By  striking  out  'June  15,  1934'  where  it  appears  in 
the  last  sentence  of  the  third  paragraph  of  subsecUon  (y) 
and  inserting  in  lieu  thereof  '  October  1.  1934 '; 

"(3)  By  striking  out  'June  30,  1934*  where  it  appears  in 
the  first  sentence  of  the  fifth  paragraph  of  subsection  (y) 
and  inserting  in  lieu  thereof  'June  30.  1935 '; 

"(4)  By  amending  the  second  sentence  of  the  flith  para- 
graph of  subsection  (y)  to  comprise  two  senten<»s  r€»dlng 
as  foUows:  'The  provisions  of  such  subsection  (1)  relating 
to  State  member  banks  shall  be  extended  for  the  purposes 
of  this  subsecUon  to  members  of  the  fund  which  are  not 
members  of  the  Federal  Reserve  System,  and  the  provisions 
of  such  subsection  (I)  relating  to  the  appointment  of  the 
Corporation  as  receiver  shall  be  applicable  to  all  members 
of  the  fund.  The  provisions  of  this  subsecUon  shaU  apply 
only  to  deposits  of  members  of  the  fund  which  have  been 
made  available  since  March  10,  1933.  for  withdrawal  in  the 
usual  course  of  the  banking  business.*; 

"(6)  By  adding  to  the  sixth  paragraph  of  subsection  (y) 
the  following:  'The  Corporation  shaU  prescribe  by  regula- 
tions the  manner  of  exercise  of  the  right  of  nonmember 
banks  to  withdraw  from  membership  in  the  fund  on  JiUy  1. 
1934.  except  that  no  bank  shaU  be  permitted  to  withdraw 
unless  10  days  prior  thereto  it  has  given  written  notice  to 
the  Corporation  of  its  election  so  to  do.  Banks  which  with- 
draw from  Uie  fund  on  July  1.  1934.  shall  be  entitled  tea 
refund  of  their  proportionate  share  of  any  estimated  bal- 
ance in  the  fund  on  the  same  basis  as  if  the  fund  had 
terminated  on  July  1.  1934.'; 

"(6)  By  adding  to  the  end  of  the  fourth  paragraph  or 
subsection  (y)  the  foUowing  new  paragraphs: 

"•On  and  after  July  1, 1934.  the  amount  eligible  for  insur- 
ance under  this  subsection  for  the  purposes  of  the  October 
1.  1934  certified  statement,  any  entrance  assessment,  amt 
If  levied,  the  additional  assessment,  shall  be  the  amounts  not 
in  excess  of  $5,000  of  the  deposits  of  each  depositor. 

"  •  Each  mutual  savings  bank,  unless  it  becomes  subject 
to  the  provisions  of  the  preceding  paragraph  in  the  manner 
hereinafter  provided,  shall  be  excepted  from  the  operation  of 
the  preceding  paragraph  and  for  each  such  bank  whlcH  is 


so  excepted  the  amount  eligible  for  tasorance  Phder  this 
subeection  for  the  purposes  of  the  October  1.  1984,  ceitifled 
statement,  any  entrance  assessment,  and.  if  levied,  the  addi- 
tional assessment,  shall  be  the  amounts  not  in  excess  oE 
$2,500  for  the  deposits  of  each  depositor.  In  the  J^J^ 
mutual  savings  bank  shaU  be  ck«ed  on  account  of  inability 
to  meet  its  deposit  Uabilitles  the  Corporation  shall  pay  not 
more  than  $2,600  on  account  of  the  net  approved  daim^oi 
any  owner  of  deposits  in  such  bank:  Prodded.  ttowev<ar. 
That  should  any  mutual  savings  bank  make  manifest  to  the 
Corporation  its  election  to  be  subject  to  the  provisions  of  the 
preceding  paragraph  the  Corporation  may,  in  the  discretion 
of  the  board  of  directors,  permit  such  bank  to  become  so  sub- 
ject and  the  insurance  of  its  deposits  to  continue  on  the  same 
basis  and  to  the  same  extent  as  thi^  of  fund  members  other 
than  mutual  savings  banks. 

"  *  The  Corporation,  in  the  discretion  <rf  the  board  of  di- 
rectors, may  open  on  its  books  solely  for  the  benefit  of  mutual 
savings  banks  an  additional  Temporary  Federal  Deposit 
Insurance  Fund  (hereinafter  referred  to  as  the  "  Fund  for 
Mutuals  ")  which,  if  opened.  shaU  bec<Hne  operative  on  or 
after  July  1, 1934,  but  prior  to  August  1,  1934,  and  shaU  con- 
tinue to  July  1,  1935.    If  the  Fund  for  Mutuals  is  opened 
on  the  books  of  the  Corporation,  each  mutual  savings  bank 
which  is  or  becomes  entiUed  to  the  benefits  of  insurance 
during  the  period  of  its  operation  shall  be  a  member  thereof 
and  shall  not  be  a  fund  member.    All  assessments  on  each 
mutual  savings  bank,  including  payments  heretofore  made 
to  the  Corporation  less  an  equitable  deduction  for  liabilitiej 
and  expenses  of  the  fund  incurred  prior  to  the  opening  of 
the  Fund  for  Mutuals,  if  opened,  shaU  be  transferred  or 
paid,  as  the  case  may  be.  to  the  Fund  for  Mutuals.    All 
provisions  of  this  section  appUcable  to  the  fund  and  not 
inconsistent  with  this  paragraph  shall  be  applicable  tothe 
Fund  for  Mutuals  if  opened,  except  that  as  to  any  period 
the  two  are  in  operation,  the  fund  shall  not  be  subject  to 
the  liabilities  of  the  Fund  for  Mutuals  and  the  Fund  for 
Mutuals  ShaU  not  be  subject  to  the  liabiUties  of  the  fund. 
Each  mutual  savings  bank  admitted  to  the  fund  shaU  bear 
its  equitable  share  of  the  Mabilitiea  of  the  fund  for  the 
period  it  is  a  member  thereof,  including  expenses  of  opera- 
tion and  allowing  for  anticipated  recovery ';  ^^ 

"(7)  By  striking  out  the  period  at  the  end  of  the  first  sett- 
tence  of  the  fifth  paragraph  of  subsection  (y)  and  inscrtta« 
in  lieu  thereof  a  comma  and  the  following:  '  if  the  mcmbw 
closed  on  or  before  June  30.  1934.  and  not  more  than  $5,000 
if  closed  on  or  after  July  1, 1924.'; 

"(8)  By  (a)  striking  out  'July  1,  1936'  in  the  first  sen- 
tence of  subsection  (1)  and  inserting  in  lieu  thereof  '  July  1. 
1937 '  <b)  striking  out  the  words  '  July  I,  1936 '  in  the  scr- 
enth  'paragraPli  <^  subeection  (y)  and  inserting  in  U^ 
thereof  '  July  1.  1937 '.  and  (c)  adding  after  the  seventh 
paragraph  of  subsection  (y)  the  foUowing  new  paragraph: 
"  'UntU  July  1,  1937,  any  State  bank  may  obtain  the  ben- 
efits of  this  section  on  and  after  the  date  the  fund  is  termi- 
nated upon  the  conditions  with  regard  to  examination,  cer- 
tification, and  approval  governing  the  admlasion  of  State 
banks  to  the  fund  and  upon  purchasing  such  class  A  stock 
or  making  such  a  deposit  as  is  prescribed  to  the  preceding 
paragraph  for  former  fund  members.' 

"(9)  By  adding  at  the  end  of  the  first  paragraph  of 
subsection  (v)  the  foUowing  new  paragraph: 

"  •  Every  Insured  bank  shall  display  at  each  place  of  busi- 
ness maintained  by  it  a  sign  or  signs  to  the  effect  that  iU 
deposits  are  insured  by  the  Federal  Deposit  Insurance  Cor- 
poration. The  Corporation  ahaU  prescribe  by  regulation  the 
form  of  such  sign  and  the  manner  of  its  display.  Such  reg- 
ulation may  impose  a  maximum  penalty  of  $100  foreach  day 
an  insured  bank  continues  to  violate  any  lawful  provisions  oC 
said  regulation.';  and 

"(10)  By  amending  the  first  sentence  of  the  second  para- 
graph of  subsection  (y)  by  Inserting  within  the  parratheaw 
and  immediately  after  the  words  ' Distiict  of  Cohxmbia'  the 

words  '  and  the  Territories  of  Hawaii  and  Alaska  .        

"SEC.2.  The  first  paragraph  of  section  9  of  the  Fedcr^ 
Reserve  Act,  as  amended  (UJ5.C..  title  12,  sec.  521).  i» 
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In  order  to  be  called  on  the  Consent  Calendar  bills  must  b«  oa 
tb«  printed  calendar  three  lestslatlv«  working  days. 
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ameiMled  br  adding  after  the  second  sentence  theredf  a 
new  sentence  to  read  as  fcrilows:  '  i>V>r  the  purposes  of  m  *m- 
ber^p  of  any  such  bank  the  terms  **  capital "  and  "  cai  Ital 
stock "  shall  include  the  amount  of  outstanding  c&i  ital 
notes  and  debentures  legally  issued  by  the  a^^Iying  trnk 
and  purchased  by  the  Reconstruction  Finance  Corporat  cm.' 

"Sac.  3.  (a)  The  Reconstruction  Finance  Corpora  ion 
Act.  as  amended,  is  amended  by  adding  before  sectica  6 
thereof  the  following  new  section: 

" '  Sac.  5e.  (a)  The  Corporation  Is  anthoriaed  and  empow- 
ered to  make  loans  upon  or  purchase  the  assets  of  any 
nrlngs  bank,  or  trust  company,  which  has  been  close 
or  after  December  31.  1929.  and  prior  to  January  1. 
and  the  affairs  of  which  have  not  been  fuUy  Uqaldai 
wound  up.  upon  such  terms  and  conditions  as  the  C 
tlon  may  by  regxilations  prescribe.  If  in  connection 
the  reortanlaatlon.  stabiUzatlon.  or  liquidation  of  any 
bank,  assets  have  been  trusteed  or  are  otherwise  held  f  c 
benefit  of  depoaitors  or  depositors  and  others,  the  a 
■abject  to  rtfulatlona.  as  provided  In  the  precadlnt  sent4Doe 
■hall  be  axtanded  for  the  purpoee  of  authorlilng  the  (lor- 
poratton  to  purehaaa  or  make  Kmuas  on  such  asseta  held]  for 
tht  benefit  of  lOch  depoaltort  or  depoaitors  and  oi 
This  authority  shall  ateo  extend  to  any  mwh  institution  that 
has  rtoptnad  without  payment  of  depoalta  In  full.  In  niak 
lag  any  purchase  of  or  loan  on  the  assets  of  any  cli 
bank,  the  Corporation  shall  appraise  such  assets  In  an 
paUon  of  an  orderly  UquldaUon  over  a  period  of 
rather  than  on  the  basis  of  forced  selling  values  In  a  period 
of  buslneei  depression.  This  authority  shall  also  exten<  i  to 
MitCa  of  the  character  made  eligible  by  this  section  as  se<  ur- 
tty  for  loans  without  regard  to  whether  the  Corporation  has 
heretofore  made  loans  thereon. 

**  *(b)  Tbe  Corporation  shall  purchase  at  par  value  s  jch 
debentures  or  other  obligations  of  the  Federal  Deposit  In- 
surance Corporation  as  are  authorized  to  be  issued  urder 
subsection  (o)  of  section  12B  of  the  Federal  Reserve  Act  as 
amended,  upon  request  of  the  board  of  directors  of  the 
Federal  Deposit  Insurance  Corporation,  whenever  in  the 
Judgment  of  said  board  additional  funds  are  required  for 
Insurance  purposes:  Provided.  That  the  Corporation  sliall 
not  purchase  or  hold  at  any  time  said  debentures  or  o1  her 
obligation  in  excess  of  $250,000,000  par  value:  Provided 
further.  That  the  proceeds  derived  from  the  purchase  byjthe 
Corporation  of  any  such  debentures  or  other  such  obllga- 
Uons  shall  be  used  by  the  Federal  Deposit  Insurance 
poration  solely  In  carrying  out  its  functions  with  respec 
such  insurance. 

'"(c)  The  amount  of  notes,  bonds,  debentures,  and  o 
such  obligations  which  the  Corporation  is  authorized 
empowered  to  issue  and  to  have  outstanding  at  any  one 
under  existing  law  is  hereby  increased  by  $250,000,000. 

"Sic.  4.  8o  much  of  section  31  of  the  Ttanw^g  acI  of 

1933  as  relates  to  stock  ownership  by  directora.  trustees  or 

members  of  similar  governing  bodies  of  member  bank4  of 

the  Federal  Reserve  System,  is  hereby  repealed." 

And  the  House  agree  to  the  same. 

RxnaT  B.  Stiaqall, 
T.  Axjur  GouiSBoaooGH. 
RoBXBT  Lock. 
Manoffert  on  the  part  of  the  Housi '.. 

DnifCAN  n.  FLKTCHXt, 
CAXTia  OLA38, 

RoBKKT  J.  BiTuarr. 
JoHM  O.  Towwsxm,  Jr.. 

F.  C.  WSXXOTT. 

Manaoers  on  the  part  of  the  Senetk. 


Tbe  managers  on  the  part  of  the  House  at  the  conf  ere  ace 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (8. 
S03S)  to  amend  section  12B  of  the  Federal  Reserve  Ad  so 
as  to  extend  for  1  year  the  temporary  plan  for  deptstt 
insurance,  and  for  other  purposes,  submit  the  follow  big 
statement  in  explanation  of  the  effect  of  the  action  agreed 


-.■^: 


I  upon  by  the  conference  and  recommended  in  the  accom- 
panjTlng  conference  report: 

llie  House  amendment  strikes  out  all  of  the  Senate  bin 
after  the  enacting  clause.  The  Senate  recedes  from  its  dis- 
agreement to  the  amendment  of  the  House,  with  an  amend- 
ment which  is  a  substitute  for  both  the  Senate  bill  and  the 
House  amendment.  Hie  differences  between  the  House 
amendment  and  the  substitute  agreed  upon  by  the  confer- 
ees are  noted  in  the  following  outline,  except  for  incidental 
changes  made  necessary  by  reason  of  the  agreement  reached 
by  the  conferees,  and  minor  and  clarifying  changes. 

The  House  amendment  (sec.  1  (5) )  added  a  new  sentence 
to  the  sixth  paragraph  of  subsection  (y)  of  section  12B  of 
the  Federal  Reserve  Act.  giving  to  the  Federal  Deposit  In- 
surance Corporation  the  power  to  prescribe  by  regulations 
the  manner  of  exercise  of  the  right  of  nonmember  banks  to 
withdraw  from  membership  in  the  Temporary  Federal  De- 
poelt  InsurazKe  Fund  on  July  1,  1934.  but  provided  spe- 
cifically that  no  bank  should  be  permitted  to  withdraw  unless 
20  days'  notice  of  such  withdrawal  prior  to  such  date  was 
given  by  the  bank  to  each  of  Its  depositors  and  to  the  Cor- 
poration. The  substitute  (sec.  1  (5))  adopts  the  provision 
of  the  House  amendment,  except  that  the  requirement  of 
20  days  Is  reduced  to  10  days,  owing  to  the  nearness  of  the 
date  for  withdrawal,  and  eliminates  the  requirement  of 
written  notice  to  each  of  the  depositors  of  the  bank,  due  to 
the  obvious  difficulty  which  large  savings  banks  would  meet 
In  complying  with  such  requirement.  In  this  connection  It 
should  be  noted  that  the  substitute  (sec.  1  (9) )  reUlns  the 
provision  for  the  protection  of  depositors  contained  in  the 
House  amendment,  which  requires  members  of  the  fund  to 
display  at  their  places  of  business  a  sign  or  signs  to  the  effect 
that  their  deposits  are  insured  by  the  Federal  Deposit 
Insurance  Corporation. 

The  House  amendment  (sec.  1  (6) )  contained  a  provision 
placing  mutual  savings  banlcs  in  a  separate  category  as  to 
insurance  under  the  temporary  plan,  their  deposits  to  be 
insured  only  to  the  extent  of  $2,500,  unless  they  make  defi- 
nite application  to  the  Corporation  to  continue  on  the  same 
basis  and  to  the  same  extent  as  other  fund  members.  The 
substitute  (sec.  1  (6) )  retains  this  provision,  but  amplifies 
the  underlying  principle  thereof  by  conferring  upon  the  Cor- 
poration discretionary  power  to  open  on  its  books  an  addi- 
tional temporary  fund,  to  be  known  as  the  "Fund  for 
Mutuals",  of  which,  if  opened,  all  mutual  savings  banks 
which  are  or  become  entiUed  to  the  benefits  of  insurance 
Shan  be  members.  If  opened,  the  Fund  for  Mutuals  is  to 
become  operative  on  or  after  July  1,  1934,  but  before  August 
1,  1934,  and  is  to  continue  until  July  1,  1935;  and  during 
Its  operation  no  mutual  savings  bank  is  to  be  a  fund  member. 

•nie  House  amendment  (sec.  1  (8))  amended  subsection 
(1),  and  the  seventh  paragraph  of  subsection  (y),  of  sec- 
tion 12B  by  removing  therefrom  the  limitation — July  1, 
1936 — as  to  the  Insurance  of  deposits  in  State  banks  not 
members  of  the  Federal  Reserve  System,  and  added  a  new 
paragraph  to  subsection  (y)  expre^ly  permitting  such  non- 
member  banks  to  obtain  the  benefits  of  insurance  after  the 
temporary  fund  is  terminated  "upon  the  conditions  with 
regard  to  examination,  certification,  and  approval  govern- 
ing the  admission  of  State  banks  to  the  fund  and  upon  pur- 
chasing such  class  A  stock  or  making  such  deposit  as  Is 
prescribed  "  for  former  fund  members.  The  substitute  (sec. 
1  (8) )  modifies  these  provisions  of  the  House  amendment 
so  as  to  postpone  the  termination  of  insurance  of  such  non- 
member  banks  imtil  July  1,  1937,  smd  to  permit  nonmember 
banks  to  obtain  the  benefits  of  the  permanent  Insurance 
after  the  fund  is  terminated— July  1,  1935— until  July  L 
1937. 

The  House  amendment  (sec,  1  (9)  and  (10))  provided  for 
an  increase  in  the  amount  of  notes,  debentures,  bonds,  or 
other  such  obligations  which  the  Corporation  is  authorized 
to  have  outstanding  imder  subsection  (o)  of  section  12B 
from  three  times  the  amount  of  its  capital  to  five  times  the 
amounts  of  its  "subscribed  capital ":  and  further  provided 
for  the  guarantee  by  the  United  States  of  the  principal  in- 
terest of  such  of  the  obligations  of  the  Corporation  as  the 


hereinafter  provided,  shaU  be  excepted  iromu^operauonux,^^..^---.-^^  ^    ^^^    ^ 

the  preceding  paragraph  and  for  each  such  bank  which  is  I  Iteserve  Act,  as  amenaea 
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Carporailan,  wttJi  the  approval  of  the  Secretary  of  tlie 
Tt«asury.  migbt  determine.  Tbe  substitute  dlminates  these 
provisions,  but  includes  (sec.  3  (b) )  a  direction  to  the  Recon- 
struction Finance  Corporation  to  purchase  the  obligations 
of  the  Federal  Deposit  Insurance  Corporation,  upon  request 
(rf  the  board  of  directors  of  insurance  corporation  whenever 
the  latter  is  In  need  of  additional  funds  for  insurance  pur- 
poses, to  the  extent  of  $250,000,000;  and  It  is  also  provided 
ttuA  the  proceeds  from  such  purchase  shall  be  used  by  the 
insurance  corporation  solely  for  insurance  purposes.  The 
borrowing  power  of  the  Reconstruction  Finance  Corpora- 
tion under  existing  law  Is  increased  (sec.  3  (O)  by 
$350,000,000.  ^       ^ 

The  House  an**"^*"^"*^  (sec.  4  (a))  conferred  upon  tbe 
FMeral  Deposit  insurance  Corporation  the  power  to  make 
loans  upon  or  purchase  the  assets  of  any  bank,  savings  bank, 
or  trust  company  ^rtiich  was  closed  on  or  after  Deoember  31. 
1929.  and  prior  to  January  I.  19»4.  and  the  aifalra  of  which 
have  not  bean  Mlly  Uquldatwl  or  wound  up.  the  appraisal 
of  assets  for  snob  puiposes  to  be  mads  "In  Mitk^atUm  of 
an  orderly  liquidation  ofsr  a  period  of  l9f  ratlw  than 
on  ths  basis  of  forced  selling  values  In  a  psrlod  of  busisMB 
dspravion.**  TiM  substituts  (sec  9  (a>)  places  this  power 
to  the  Rwjoastructton  FInanee  Corporation  (rstalnlnt,  how- 
tvar.  tbe  same  staxkdards  tor  the  exercise  ttaersof  as  art 

contained  In  ths  Rouss  amendment) .  

The  House  amendmant  (sac,  4  (b) )  amtnded  subsaetloB 
a)  of  ssetloa  IIB  with  rsspsot  to  the  division,  as  bs^awi 
the  depositors*  of  the  bank  and  the  Corporation,  tf  Jha 
amounto  raaliaed  upon  the  liquidation  by  the  Carporanon 
of  the  assets  of  an  insured  bank  which  has  been  doaad. 
This  amendment  would  change  the  existing  Uw  which  pro- 
vides that  the  Corporation  shall  take  all  such  dividends  untu 
it  has  reimbursed  itself  to  the  full  amount  of  the  insiged 
liability  of  each  depositor  and  shall  then  pay  any  further 
dividends  to  each  depositor  on  the  basis  of  the  bank's  de- 
posit liabUity  to  him,  so  as  to  provide  that  in  case  the 
amount  of  the  bank's  deposit  Uablllty  to  any  depositor  ex- 
ceeds the  amount  of  the  Insured  deposit  liability,  the  Cor- 
poration and  the  depositor  "shall  share  ratably  In  the 
dividends  Insofar  as  the  same  are  based  upon  deposit  lia- 
bility to  such  depositor  according  to  the  ratio  that  the 
Insured  liability  to  such  depositor  bears  to  the  total  amount 
of  the  net  approved  claim  of  such  depositor."  Tlie  substi- 
tute eliminates  this  provlsian. 

HXHRT  B.  Stsagazx. 
T.  Alak  Goldsbokoucb, 
ROSSXT  Lvcx, 
Maruigert  on  the  part  of  the  House. 

Mr.  STBAOALL.  Mr.  Speaker,  the  Senate  bill  provided 
for  the  extension  of  the  provlsicais  of  the  Banking  Act  of 

1933,  establishing  a  Jdan  for  the  temporary  insurance  of 
bank  deposits,  from  January  1.  1984.  to  the  1st  day  of  July 

1934,  so  that  the  temporary  idan  would  be  operative  until 
the  1st  of  Jtdy  1986,  and  postponing  the  effectiveness  ef 
the  permanent  plan  for  insurance  of  bank  deposits  until 
the  1st  of  July  1985. 

The  original  amount  of  insurance  provided  under  the 
temporary  plan  covers  $2,500  for  each  individual  deposit. 
That  provision  was  continued  by  the  Senate  UU.  Under 
the  House  bill  the  temporary  insurance  was  raised  to  the 
amount  of  $5,000  for  each  depositor.  Tliere  has  also  been 
ineorpcmted  in  the  report  a  provision  (rf  the  House  bill 
which  will  permit  mutual  savings  banks  to  remain  to  the 
insurance  corporation  under  the  plan  which  insures  each 
individual  depositor  up  to  the  amount  of  $2,500.  cor,  upon 
the  appUcation  of  such  banks,  to  increase  the  insurance  up 
to  $5,000  for  each  Individual  depositor. 

In  addition  to  that  there  is  a  provision  which  would  au- 
thorize the  Deposit  Insurance  Corporation  to  set  up  a  sepa- 
rate fund  for  the  Insurance  of  deposits  in  mutual  savings 
banks  which  would  place  these  institutions  to  a  category 
separate  from  other  insured  institutions. 

The  House  bill  embodied  a  provision  which  authorized  the 
Federal  Deposit  Insvurance  Corporation  to  expand  its  caiiital 
five  times  by  issuing  its  obligations  to  be  guaranteed  by  the 


Treasury.  The  present  law  autfaorlaes  the  Deposit  insuia&ee 
Corporation  to  expand  its  obUgatioos  three  times,  and  this 
provision  is  retained.  _^    _ 

The  measure  as  reported  authorises  the  Reconstruction 
Finance  Corporatton  to  make  k)aas  upon  and  to  porchaae 
the  assets  of  closed  banks.  This  provision  is  idoitical  to 
substance  with  the  provision  incorporated  in  the  Hcose  tm 
wWch  contemplated  relief  for  dQMSttors  to  closed  banks  tj 
the  Federal  Deposit  Insurance  Corporation.  There  was  In 
the  House  bill  a  provision  which  eTtmlnatrd  tte  require- 
ments to  the  Banktog  Act  of  1«3  that  all  nonmember  books 
could  be  Insured  only  down  to  the  Ist  of  July  l938withoat 
Joining  the  Federal  Reserve  System.  The  coeltnM  eat- 
tended  for  the  period  of  I  year  the  time  wtthto  to«»»05; 
member  banks  may  be  Insured  without  Joining  the  Msfi 
Reserve  Bystam.    So  this  privUsga  runs  until  the  Ist  cC  Joir 

1937.  t_^M 

The  House  conferees  return  with  a  report  which  >ooiws 
■atostanttally  avwythinf  embodied  In  the  House  blU  yp*>^ 
a  slli^t  compromlsa.  as  I  htm  todteatart.  with  wjwsoeeto 
the  right  of  nonmember  banks  to  bs  Insured  wtthovt  Jem- 
tag  the  IMsral  Rsasrva  BystMB. 
Mr.  JOHNSON  of  Tsxas.  Mr.  8p«ak«r.  wltt  ths  gsnttanan 

ylsldt 

Mir.  8TIAOAX1..    X  yWd.  ^^ 

Mr.  JOHNSON  of  Tncas.  XJoss  Ihs  eonfmsBoe  mftn 
oontaln  any  stataneBt  with  fsftrsnoa  to  tba  eapfttal-sloek 
holdlivs  of  dhaotors  of  bankst  

Mr.  8TVAOAU«.  X  thMBk  the  gstttlsman  for  mentionlDC 
this  matter.  Xt  was  ons  of  the  main  thougfafts  I  had  to 
jfkinA  to  taUng  any  time  In  conneetlon  with  this  rsport. 

mere  is  a  wide-spread  totarwt  thwughottt  ths  ommtey  to 
a  provision  of  the  Bankhig  Aet  of  1913  which  changed  the 
law  z«spectlng  ths  requlrsBksnts  for  stock  ownership  br 
directors  of  natloBal  banks.  There  Is  on  the  Speaker^  dssk 
a  bUI  xvpoited  by  tbe  Committee  on  Bonking  and  Currency 
which  amends  the  Banking  Act  of  1933  so  as  to  xestare  tha 
original  law  that  existed  prior  to  the  act  of  1933.  Tto  save 
the  time  of  the  House  we  did  not  can  up  this  bm  under 
suspension  but  incorporated  its  provisions  to  the  present  bin. 
the  report  on  which  is  now  before  the  House.  So  under 
the  bill  now  before  us  we  will  go  back  to  the  oW  lawto 
existence  prior  to  the  act  of  1983.  Under  that  law  dlreoton 
to  national  banks  win  be  required  to  own,  each  directcr  to 
his  own  right,  capital  stock  of  his  toetttutton  to  the  par 

value  of  $14»0.  ♦*«««*.««♦   tn. 

I  »w«^^  this  sUtement  because  banks  throughout  um 
country  are  greatly  interested.  espedaUy  the  saaan  banks, 
on  account  of  difBculties  encountered  to  soecttog  the  iw- 
quiremenU  of  the  BankiM  Act  of  1983  to  that  regard. 

Mr.  MAT.    Mr.  speaker,  win  the  gratlemanyleWt 

Mr:  BTSAOALL.    iVWd. 

Mr.  MAY.  What  did  the  conferees  agree  upon  as  to  the 
size  of  any  individual  deposit  to  be  gmaanteedf 

Mr.  STEAOALL.  The  anouni  of  IwipnrarF  toiWMoe 
is  raised  from  $3,600  as  provided  to  the  Banktog  Artof  1»31 

and  as  provided  to  the  Senate  bffl  to  |6j900  ss  prwddsd  to 
tile  House  bin.  This  ms<f  nte  a  substantial  forwsrt  ^sp 
to  the  ioniraace  of  bank  dBpestte.  I  msqr  say  to  the  gftitte> 
man,  as  I  said  when  the  bUl  was  under  uuuslileratioa  to  the 
Hbuse,  that  tt  is  agreed  on  an  sides,  and  we  haee  ssrorsinre 
from  the  members  of  the  Banktog  and  Caarsncir  OoBQxaittse 

of  the  Senate  and  from  the  adntolBtrsttan.  that  there  wffl 
be  no  backward  stop  to  ttiis  greact  retenn  for  the  Inmnoe 
of  >^***f  depoatts  and  that  xx>  move  for  tts  repeal  win  ne 
tolerated. 

Mr.  FITZPATBICK.    WiU  tbe  gfntiwnan  yieldf 

Mr  STBAGALL.    I  yldd  to  the  gsutlenian  from  New  York. 

Mr.  FITZPATRICK.  This  wffl  repeal  part  «f  section  31 
of  the  act  of  1933? 

Mr.  8ISAOALL.    Thai  is  correct. 

Mr.  JBNKINS  of  Ohio.    Wffl  the  gentleman  yield? 

Mr.  8TBAOALU    I  yield  to  the  gentkmantoom  Ohio. 

Mr.  JENKINS  of  Ohia  On  page  9.  subseetaon  <c).  tt  is 
sou^it  to  amend  section  31.  That  is  the  section  that  ref  ws 
to  the  change  to  the  law  with  reference  to  the  requirement 
of  ownership  of  stock? 


vwu«a»«v>uo    UA     hue    V^UlVUraUUU    BO    bUO 


Ave  Ume>  Hy  luulog  lU  obllgatlom  to  be  gu«i«nteed  by  the '  of  ownerahlp  of  .took? 
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Ifr.  fflXAOAUL.    I  bate  explained  that  under  the 
now  before  as  we  return  to  the  requirements  of  the  la«|  in 
rristwy^  prior  to  the  BanWng  Act  of  1933. 

ICr.  JENKINS  of  Ohk>.    Tliat  was  $1,000? 

Mr.  STSAQALL.  That  was  $1,000  stock  par  value,  toj  be 
ttwued  faj  each  director. 

ICr.  McPADOBN.    WlU  the  gentteman  yield? 

lir.  STBAOALLw  I  jield  to  the  gentleman  from  Peim- 
ayttmnla. 

Mr.  MCPADDEN.  In  regard  to  the  amendment  to  iw- 
tion  3  of  the  Rec<»istructlon  Finance  Corporation  Ad,  I 
notice  authority  there  in  section  5  (L)  to  loan  to  the  Fed(  ral 
Deposit  Tnsiirancf  Corporation  $250,000,000  on  their  debm- 
tures.  I  bad  supposed  that  the  Federal  Deposit  Insura^e 
Corporatkm  was  organized  to  keep  the  United  States  Qav- 
emment  out  of  this  question  of  guaranty  of  bank  depot  its. 
This  amendment  permits  the  use  of  Treasury  fimds  throi  igh 


the  Reconstruction  Finance  Corporation  to  the  extent  of 
$350,000,000.  TbiB  involves  the  United  States  Qovemmlent 
stin  further  in  guaranty  of  bank  deposits. 

Mr.  STBAOAUL    That  is  correct. 

Mr.  McFADDEN.    Then  the  Federal  Deposit  Insura^ice 
Oogpogatkm  Is  not  an  independent  institution? 

Mr.  8TKAQALL.    I  may  say  to  the  gentleman  that  |the 
Deposit   Insurance   Corporation   has   now   $290,000,000 
capAtaL    It  has  apivoxtmately  $40,000,000  representing 
assessment  against  banks  participating  in  the  Corporal 
and  based  upon  the  amount  of  deposits  insured,  the 
mcnt  being  one-fourth  of  1  percent,  and  the  Corporatit 
authoriaed  to  assess   as   much   as   1   percent  against 
deposits  insured.    The  enlargement  of  the  insurance  of 
individual   depositor   to   $5,000    will    add   ««m«»t>iiT>g 
$5,000,000   pCThaps   to   the   insurance   fund,   which   W( 
authorise  an  additional  assessment.      This  means  that 
CorporatlOQ  may  raise,  in  addition  to  its  capital  stock  unj 
the  temporary  plan,  another  $150,000,000  as  a  tntnimnin 
mate:  so  that  the  Corporatiin  will  have  about  $450.000.j 
of  initial  funds. 

The  Corporation  is  permitted  to  expand  three  times  unher 
the  original  law,  which  is  to  be  retained:  but  it  was  thou&t 
desirable  to  have  access  to  the  facilities  of  the 
ticn  Finance  Corporation  for  the  reason  that  it  was  hot 
deemed  desirable  to  tiave  the  Deposit  Insurance  Corporatton 
undertake  to  sell  its  debentures  in  opposition  to  obUgatif 
of  similar  Ooverzuneiit  agencies  that  are  guaranteed  by 
Treasury.  It  is  not  thought  that  there  is  the 
possibility  of  any  requirement  of  a  loan  or  the  puri 
assets  of  tba  Federal  Deposit  Insurance  Corporation  b 
Beconstmetkn  Finance  Corporation.  This  is  simply  a 
guard  to  assure  the  country  and  the  public  that  the  De] 
Insurance  Corporatloa  has  ample  funds  with  which  toi  do 
the  woric  of  insuring  deposits.  Under  the  law.  the  Dep^t 
Insurance  Corporation  will  have  potential  resources 
aMvoximately  one  aiid  one-half  billion  dollars. 

During  the  $  months  that  have  passed,  the  Deposit 
sarance  Corporation  iuw  not  btien  called  upon  to  pay 
dollar  to  any  depositor  of  any  bank  in  the  United  Si 
hfjonflng  to  the  DefiOBlt  Insurance  Corporation,  and 
Deposit  I^iBuranoe  Corporation  is  operating  at  a  profltlof 
$1,000,000  a  month. 

Mr.  MCFADDEN.  If  I  understand  the  gentleman  opr- 
reetly,  the  expansion  beyond  the  capital  of  the  Federal 
Deposit  Insurance  Co.  which  has  already  been  provldec  is 
three  times  its  ciMPitsl,  plus  the  right  to  borrow  from  he 
ReooDStmctkn  Flnantx  Corporation  $250,000,000  more? 

Mr.  STBAOALL.  Ttie  Reconstruction  Flnsmce  Corpo-a- 
tlon  is  required  to  pui'chase  assets  to  that  amount  upon  re- 
quest of  the  Federal  Deposit  Insurance  Corporatian. 

Mr.  McPADOBN.    'Hiat  is  the  extent  of  their  liability  ' 

Mr.  STSAOAUi.    I'es. 

Mr.  McFADDBN.  1  bad  understood,  as  other  Membi  rs. 
that  when  the  MdenU  Deposit  Insiuwice  Corporation  ^  ras 
lucocporated  with  thit^  capital  which  was  contributed  by  he 
PwrV*  banlEi  of  the  FMeral  Reserve  System  and  throigh 
the  aPocatioa  of  the  Huzplus  of  the  Federal  Reserve  Systsn 


plus  a  further  contribution  from  the  Oovomment  that  the 
Federal  Deposit  Insurance  Corporation  would  stand  on  its 
own  foundation. 

Mr.  STEAQAIiL.    Yes. 

Ifr.  McFADDEN.  Here  we  fhid  an  authorization  to  the 
Reconstruction  Finance  Corporation,  which  is  simply  the 
back  door  of  the  Treasury,  to  loan  $250,000,000.  so  that  this 
involves  the  Government  in  the  insurance  of  bank  deposits. 
May  I  ask  the  gentleman  whether  this  is  Federal  Insurance 
or  not? 

Mr.  STBAOAUL  The  gentleman  understands.  I  am  sure, 
that  under  the  permanent  jdan  for  the  insurance  of  deposits 
the  set-up  for  the  raising  of  capital  is  continued  as  it  is 
imder  the  temporary  plan,  with  additional  capital  in  the 
form  of  subscriptions  by  the  banks,  amounting  to  one-half 
of  1  percent  based  on  their  total  deposits. 

Under  the  permanent  plan  the  Deposit  Insurance  Corpo- 
ration is  authorised,  whenever  their  funds  amount  to  less 
than  one-fourth  of  1  percent  of  all  deposits  of  participating 
banks,  to  levy  an  additional  charge  of  one-fourth  of  1  per- 
cent against  the  participating  banks.  The  permanent  pro- 
visions of  the  bill  idace  the  obligation  and  the  burden,  with 
the  exception  of  the  initial  capitid.  upon  the  participating 
banks  of  the  country.  The  extension  of  the  temporary 
plan  for  a  period  of  1  year  made  it  desirable,  and  we 
thought  prudent  to  incorporate  in  the  provisions  a  plan 
which  would  saf^uard  the  corporation  in  the  matter  of 
available  funds  sufBcient  to  meet  any  possible  anticipated 
contingency,  and  for  this  reason  we  have  given  the  cor- 
poration may  borrow  $250,000,000  from  the  Reconstruction 
Finance  Corp<»ation 

Mr.  McFADDEN.  I  think  it  should  be  nmde  perfectly 
clear  that  in  order  that  the  Federal  Deposit  Insurance  Cor- 
poration may  borrow  $250,000,000  from  the  Reconstruction 
Finance  Corporation 

Mr.  BTEAQAUj.  Hie  Reconstruction  Finance  Corpora- 
tion is  authorized  to  purchase  debentures  of  the  Deposit 
Insurance  Corporation. 

Mr.  McFADDEN.  We  are  Increasing  the  authority  of  the 
Reconstruction  Finance  Corporation  to  borrow  on  its  de- 
bentures from  the  United  States  Treasury  by  $250,000,000 
more. 

Mr.  PATBCAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STBAQAUi.    I  yield. 

Mr.  PATMAN.  It  is  rather  unusual  for  the  Oovemment 
to  furnish  the  initial  capital  and  then  allow  the  company 
getting  the  money  to  expand  it  from  3  to  5  times.  In  this 
particular  case  the  Federal  Deposit  Insurance  Corporation, 
under  existing  law,  can  expand  3  times,  and  I  notice  this 
conference  report  extends  that  to  5  times  the  amount  of 
the  subscribed  stock,  which  may  be  as  much  as  10  or  15 
times  the  actual  paid-tn  capital  stock.  Is  it  not  a  fact  that 
this  impresses  the  Corporation  with  the  title  of  an  invest- 
ment trust  more  than  anything  else? 

Mr.  STEAOALL.  Of  course,  the  purpose  of  i)ermitting  a 
liberal  expansion  of  the  capital  of  the  corporation  is  to 
assure  the  public,  whose  confidence  we  are  attempting  to 
restore  in  the  banks  of  the  Nation,  that  the  Corporation  has 
ample  funds  available  and  sufBcient  to  meet  its  responsi- 
bilities. 

BCr.  Speaker,  I  move  the  previous  question  on  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

lOSZMOKDE  K.  LAmSTT 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accoimts  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  rtod  as  follows: 

HouM  Beaolutlon  435 

Ae$olved,  That  then  shall  b«  paid,  out  of  the  contingent  fund 
of  the  Houae.  to  Boeemonde  S.  Laflerty.  widow  at  Oeorge  Carter 
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Lafferty,  late  an  ottdal  reporter  of  debates  of  the  HooBe  of 
eentativee,  an  amount  equal  to  «  numthe*  connwneattnn  •ad  an 
mmtional  amount,  not  cKceedlng  $260,  t»  defray  foneral  txpeoam 
of  the  eald  George  Garter  Laflerty. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

nnrBSTMATioM  or  suavxasivx  propacakba  Acnvtritt 

Mr  WARREN.  Mr.  Speaker.  I  offer  another  privilegod 
resolution  from  the  Committee  on  Accounts  and  ask  for  its 
Immediate  consideration. 

The  Clerk  read  as  follows: 

Bbuae  Resolution  434 

Keaolved,  That  the  epeclal  committee  created  by  Hooae  ^«^u- 
tton  198.  Seventy-thlPd  Oongrees.  second  aeaston,  to  Investigate 
Nasi  oropaganda  acUvttles  and  certain  other  subversive  prop^ 
SSla*1Sl?SCT  matters  In  relation  thereto  Is  l^'e^y  authorl^ 
S^expend  not  exceeding  the  sum  of  S40.TO0  In  ^t^n  to  t^ 
amouSt  authoriaed  to  be  expended  by  House  ResoluUonlW. 
^ventT-thlrd  Ciongreee,  second  session,  such  additional  amount  to 
b^  Mid  out  of  the  contingent  fund  of  the  House  on  vouchers 
JStSi^  by  thTco^itttee.  signed  by  the  chairman  thereof, 
and  approved  by  the  Committee  on  Accounts. 

With  the  following  conmiittee  amendment: 

In  line  6.  strike  out  "  $40.000 "  ^  .^^^^^^^^^l;^^..^^^ 
"  S20.000  ":  and  at  the  end  of  the  resolution  add  the  «o"o^^ 
"  Ttiit  the  official  committee  reporters  shall  be  used  at  all  hearings 
held  In  the  District  ot  Cotumbia." 
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Mr.  O-MALLEY.    Bfr.  Speaker,  will  the  gentteman  from 

North  Carolina  yield? 
Mr.  WARREN.    Yes.  «.«^^„ 

Mr  CMALLEY.    Does  this  resolution  mean  we  are  raising 

the  appropriation  for  the  Nazi  investigation  from  $25,000  to 

$40,000?  ^  ^,  ...  ^. 

Mr  WARREN.  I  may  state  to  the  gentleman  that  ttie 
Hous^  has  ah^ady  appropriated  $10,000  and  they  have  adt^ 
for  an  additional  $40,000.  The  committee  now  comes  in  with 
an  amendment  to  make  it  $20,000. 

Mr.  OTdALLEY.  In  other  words,  the  total  amoont  or 
money  the  committee  wlU  have  will  be  $30,000? 

Mr.  WARREN.    If  the  committee  is  sustained  here  tais 

morning;  3^s.  ^ 

Mr.  Speaker.  I  yield  W  minutes  to  the  genUeman  from 

Massachusetts  CMr.  McCormackI.      ,  ^  ^  .^     ^ ^,««^ 

Mr.  McCORMACK.  Mr.  Speaker.  I  find  It  rather  difficult 
to  take  issue  with  my  distinguished  friend  from  North  Caro- 
lina [Mr.  WAERBHl.  and  I  find  it  a  Uttle  difficult  to  advance 
to  the  House  the  necessity  of  the  special  committee  recom- 
mendation being  adopted,  in  view  of  the  statement  which 
was  originally  made  to  the  Committee  on  Accounts  that  the 
maximum  amoimt  would  probably  not  exceed  $25,000. 

However  as  chairman  of  the  special  committee,  I  intro- 
duced the  resolution  asking  for  $40,000  additional  becaiwe 
I  felt  that  was  the  minimxim  amount  that  was  reasonawy 
necessary  in  order  to  carry  out  the  investigation  which  the 
House  has  ordered.  ,  -    ,, 

It  must  be  borne  in  mind  that  I  have  no  personal  leell^ 
and  win  have  no  personal  reaction  on  whatever  action  the 
House  may  take,  whether  it  gives  $20,000  or  $40,000.  If  the 
House  should  determine  that  $5,000  was  all  that  was  nec«- 
sary  I  would  carry  on  on  that  basis.  If  the  House  should 
determine  that  $20,000  or  $40,000  in  addition  should  be 
given,  I  wiU  carry  on  the  work  as  chairman  of  the  com- 
mittee that  has  been  assigned  to  me. 

At  the  time  the  statements  were  made  to  the  Committee 
on  Accounts  by  those  who  made  them,  it  was  never  thought 
or  conceived  that  the  investigation  would  go  to  the  extent 
it  has  gone.  When  I  was  appointed  chairman  of  the  com- 
mittee. I  never  thought  that  the  evidence  which  has  been 
disclosed  ever  existed  in  the  United  States.  I  never  thought 
that  there  would  be  anything  discovered  outside  of  indi- 
vidual activity,  and  that  the  activities  engaged  in  were  more 
or  less  confined  to  individuals  in  this  country.  I  never 
thought  that  we  wotild  make  a  contact  with  a  foreign  gov- 
ernment, or  a  poUtical  party  in  control  of  a  foreign  govern- 
ment, sending  Instructions  into  the  United  States  to  persons 
in  the  Uxilted  States,  a  few  citizens  and  most  of  them  aliens* 


to  engage  In  activliiet  witUn  odir  bonkcs  for  tbe  W^ 

of  arraying  Americans  against  Americans  because  of  tneir 
race.    I  consider  ^bt  attempft  to  srraj  Amertrana  agatost 
Americans  because  of  racial  or  rtOi^us  differences  «ib- 
verstve  to  our  Govemmeait  and  ear  people. 
When  I  was  appointed  cbahnutn  I  reached  the  coaiclurioo 

^f±  there  would  he  no  speedv-aaktof  bifote  the  ci lltoi 

The  committee  has  received  informatiwa  from  BMOOr 
souroes  of  the  activities  of  oertatn  parBons.  but  at  the  wwaet 
we  determined,  and  properly  so,  that  there  be  a  oonUMwe 
investigation  made  by  the  committee  itself  In  order  to  ascer- 
tain the  facts.  The  commlttoe  also  determined  to  try  to 
obtain  evidence  as  to  the  origin  of  any  aubverrtve  efforts  to 
this  country  and  to  be  swre  ttiat  the  evidence  and  w© 
reputed  facts  were  reasonably  oertain  before  aaaasmbm 
any  witness  to  a  public  hearing. 

It  is  immaterial  to  me  who  may  be  involved  by  the  facta 
that  might  be  developed— If  tt  Is  evidence  and  not  nw 
opinion  of  some  person  it  win  be  Xfroat^  out  into  ttie  pfoblto 
for  the  benefit  of  the  American  people,  and  for  the  use  and 
benefit  of  the  Congress  lor  Its  future  action. 
Mr.  BANKHEAD.  Mr.  Speaker,  win  the  genttenan  yield? 
Mr.  McCORMACK.    Yes. 

Mr.  BANKHEAD.  The  controversy  now  penfllrtg  before 
the  House  seems  to  be  whether  ornot  the  gentieman's  com- 
mittee WlU  need  $40,000  to  complete  this  Investigation,  Mid 
whether  or  not  the  amount  recemmended  by  the  Committee 
on  Accounts  win  be  sufficient.  I  am  sure  the  House  wouW 
like  to  hear  f  rran  the  gentleman  some  of  the  details  as  to 
the  nature  of  his  investigation  and  why  this  money  is 
necessary.  ^  ^ ,         « 

Mr.  McCORMACK-  I  am  coming  to  that,  but  I  was  lay- 
ing the  foundation  so  that  tUe  House  might  understand 
some  of  the  considerations  of  the  committee.  I  also  asked 
the  other  members  of  the  committee  to  refrain  from  making 
public  statements. 

It  is  not  conducive  to  the  best  Interests  of  this  eommtttee 
and  the  House  which  j«»polnted  It  to  have  members  of  the 
committee  weighing  the  evidence,  making  statements  indi- 
cating they  were  prejudging  the  facta,  whatever  they  may  be. 
if  and  irtien  disclosed  to  or  produced  by  the  committee. 
Our  purpose  is  to  try  to  get  the  facts,  not  to  listen  to  state- 
menta— not  to  listen  to  opinions,  not  to  let  people,  no  matter 
how  earnestly  they  might  entertain  their  views,  appear 
before  the  committee  and  assafl  or  make  accusation  against 
this  or  that  person— not  to  bring  people  before  the  commits 
tee  who  might  be  only  slightly  involved,  but  to  toy  to  git 
underneath  Uie  surface,  to  get  the  facts  as  to  the  origin,  tf 
they  existed,  and  if  they  did  not  exist  to  disclose  that  fact 
to  the  American  pubUc  and  so  report  to  the  House  of  Repre- 
aentatives.    Having  that  in  mind,  to  obtain  evidence— not  to 
listen  to  statements  of  opinion  unsi^iported  by  evidoice. 
even  if  such  views  were  honestly  entertatoed— we  had  to 
employ  investigators.    Those  men  are  on  the  pay  roll  ana 
are  not  receiving  what  the  Government  pays  its  investlgaton. 
We  had  toemptoy  our  counsel.   We  wanted  a  reputable  man, 
a  man  who  cotnmanded  the  respect  of  an  of  the  people  <rf 
the  United  States,  because  naturally  th»e  are  aome  radal 
groups  of  Americans  who  might  feel,  In  their  minds,  that 
this  investigation  was  directed  toward  them.    As  a  matter 
of  fact,  there  is  no  such  state  of  mind  existing  on  the  part 
of  any  Member  of  the  House.    Naturally,  the  great  eleneot 
of  Americans  of  German  descent,  that  great  elass  of  citim 
who  comprise  surfi  an  important  part  erf  our  ettiaenry.  ml^t 
feel  that  this  investigation  is  directed  toward  them;  but,  «« 
a  matter  of  fact,  there  is  no  Justification  for  such  a  t^^wf^J 
existing  in  their  minds.    It  is  only  natural,  however,  that 
they  might  feel  that  way  unless  the  committee,  hy  its  inves- 
tigations and  its  own  actions,  convince  them  that  It  was 
confining  itself,  so  far  as  the  Nazi  activity  Is  concerned,  to 
the  source  of  the  activities  In  this  country  emanating  ftom 

abroad.  ^,  _,  ... 

Mr.  DUNN.    Mr.  Speaker,  wUl  the  gentteman  yield? 

Mr.  McCORMACK.    Yes. 


11070 


CONGRESSIONAL  RECORD— HOUSE 


June  11 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11071 


t 


ICr.  DUNN.  Who  n-u  Instmincntal  in  telngjng  about  fhls 
taivesUffatiaar  I 

Mr.  McCORMACX.  Tlie  House  of  Representatives  vcjted 
the  resclutlan. 

Mr.  DX7NN.    But  wlio  was  the  one  who  introduced  it? 

Mr.  McOORMACK.  I  am  not  going  to  yield  for  tiiat 
qoestion.  The  gentlenuui  has  his  own  opinion  the  samej  as 
I  have  mine. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  wUI  pxs 
jmtlinnan  yield? 

Mr.  McOORMACK.    Yes. 

Mr.  CARPENTER  <tf  Netoaska.     I  might  say  that 
Oerman  people,  the  ones  that  I  have  any  contact  with, 
very  resentful  of  this  investigation,  no  matter  what 
gentleman  and  his  committee  might  say. 

Mr.  McOORMACK.  There  Is  no  Justification  for  . 
real  American  of  any  Uood  resenting  any  investigation  to 
obtain  facts  for  the  American  people,  and  to  obtain  fa:ts 
of  subversive  movements  within  our  country  emanat  ng 
firom  abroad,  and  the  gentleman  ought  to  be  ashamed  of 
himself,  as  a  Member  of  the  House  of  Representatives,  in 
undertaking  to  rise  in  this  House  and  speak  for  the  cou  it- 
less  minions  of  Americans  of  German  blood.  I  challenge 
the  gentleman's  statement. 

Mr.  CARPENTER  of  Nebraska  r(»e. 

Mr.  McCORMACK.    That  is  all.    I  do  not  yltid  any  mt  re. 

Mr.  CARPENTER  of  Nebraska.  I  do  not  give  a  daian 
what  you  say.  The  investigation  will  do  nothing  except  to 
create  and  inflame  racial  prejudice  and,  in  my  Judgmeat. 
Is  pure  political  propaganda. 

Mr.  McOORMACK.  The  gentleman  does  not  interest  ne 
at  all.  and  that  is  not  the  language  to  use  in  the  House  of 
Representatives,  and  not  the  language  of  a  gentleman. 

Mr.  CARPENTER  of  Nebraska.  If  the  gentleman  frim 
Massachuaetts  were  a  gentleman,  he  would  yield  to  me.  3y 
his  own  actions  he  Indicates  that  he  is  in  the  Ks»,m^  categ<  ry 
to  which  he  assigns  me. 

The  SPEAKER.    The  House  wfll  be  In  order. 

Mr.  McOORMACK.  Mr.  Speaker,  to  illustrate.  2  woks 
■to  we  had  an  executive  session  in  New  Ytxt  for  the  in  r- 
pose  of  finding  out  whether  certain  information  we  obtaix  ed 
was  correct,  so  that  witnesses  mif^t  not  be  called  to  a  put  Uc 
hearing  unless  the  evidence  Justified  it.  so  as  not  to  (all 
peofde  to  puUte  hearings  because  somebody  said  this  or  tfa  st. 
but  to  make  a  complete  Investigation.  An  attorney  of  G  t- 
maa  blood,  a  fine  American  and  gentleman,  and  I  hac  a 
few  words,  nothing  serious  or  personal  That  genUenan 
was  at  the  puUlc  hearings  the  other  day,  the  three  pul  Uc 
hearings  we  have  held  hi  Washington,  and  on  the  seccod 
day  he  came  up  to  me  and  congratulated  the  commit  ee 
upon  its  fairness  and  Issued  a  public  statement  that  tils 
eoimnlttee  was  eminently  fair  in  its  investigation;  yet  10 
days  ago  be  questioned  the  motives  of  the  committee.  Aft  t- 
wmrd  at  tbm  pabUc  hearings  he  made  a  public  statement  to 
the  press,  as  I  said,  that  the  committee  was  conducting  Iti  elf 
in  an  eminently  fair  and  sincere  manner. 

I  do  not  thhik  there  Is  any  American  In  this  country  vno 
l0f«8  our  country,  who  still  has  a  love  for  the  land  of  pis 
forbears,  as  he  should,  who  stands  for  any  movement  or  i  ny 
ffforts  within  this  country  by  any  foreign  agencies,  wh  eh 
«ffoita  or  movements  mi^t  reasonably  be  subversive  of  <  ur 
OorenuDfent  or  our  peojde.  I  cannot  bdteve  that  any  Ami  r- 
leans  of  any  racial  descent  entertain  such  thoughs.  If  w. 
they  are  not  Americans. 

Ttm  SPBASXR.    Ihe  time  of  the  gentleman  from  Mia- 
aachusetts  has  expired. 
Mr.  WARREN.    Ur.  Speaker.  I  yield  the  gentleman  3 

Mr.  Speaker,  win  the  gentleman  ylild 
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Ut. 

for  a  <iuHttoQT 

Mr.  McOORMACK.  I  am  sorry  as  I  have  only  a  .^.w 
minntea  left,  and  I  want  to  come  to  the  question  presented 
bgr  my  distinguished  friend  from  A^p>M>ma  T 

We  seleeted  as  our  counsel  a  former  United  States  Sezja- 
tor,  a  fttmar  Governor  of  Georgia,  a  great  American.  Mis 
themt  his  toleranos  fay  his  votes  and  his  actlons.Tl 


refer  to  Tliomas  W.  Hardwick.  a  great  American  and  a  fine 
gentleman.  He  would  see  that  any  investigation  is  fair. 
He  will  protect  the  constitutional  rights  of  any  witness. 
He  is  guiding  us.  He  is  consiilting  with  us.  Every  member 
of  the  committee  Joins  with  him  In  his  desire  to  hi>ve  an 
investigation  which  is  eminently  a  fair  American  invtstiga- 
tion  to  disclose  facts  for  the  benefit  of  our  own  people  and 
of  our  Congress. 

Ur.  O'MALLEY.    Win  the  gentleman  yield? 

Mr.  McOORMACK.  I  am  sorry,  but  I  have  only  a  cilnute 
left. 

Now,  what  does  it  cost?  We  were  allowed  $10,000  and 
we  have  expended  to  date  a  little  over  $5,000.  This  investi- 
gation must  go  on  during  the  summer  months.  We  ntason- 
ably  must  spend  about  $4,100  or  $4,200  on  our  investirators, 
our  stenographers,  our  clerical  force,  and  our  counsel.  We 
must  continue  during  the  summer.  We  want  to  inveftigate 
communistic  activities,  as  to  the  source;  not  to  list eu  to 
mere  speeches  or  opinions,  but  to  try  to  find  out  the  ijource 
of  the  money,  where  the  money  comes  from,  the  source  of 
these  activities  in  this  coimtry,  if  possible.  We  will  also 
investigate  other  subversive  organizations. 

Already  as  the  result  of  Investigations  the  head  of  the 
Silver  Shirts  was  Indicted  in  Nwth  Carolina  for  violation 
of  the  State  laws,  and  the  evidence  clearly  disclose}?  that 
the  same  man  should  be  Indicted  for  violation  of  Federal 
laws. 

Seven  months  at  $4,100  is  about  $28,000.  That  doos  not 
include  witness  fees.  That  does  not  include  stenographic 
expenses  outside  of  the  District  of  Columbia.  That  dois  not 
Include  traveling  expenses  of  the  committee  in  executive  or 
In  public  ses^n. 

When  the  committee  holds  public  hearings.  If  they  do,  on 
the  west  coast,  I.  as  chatrman,  will  exercise  whatevtn:  in- 
fluence I  have  to  not  have  the  full  committee  go  out  there, 
but  have  the  public  hearings  held  by  a  subcommittee.  And 
during  the  summer  months,  when  hearings  are  held  in  the 
East.  I  do  not  want  Members  from  the  west  coast  coming 
East  at  the  expense  of  the  Govonment.  A  subcomioittee 
can  do  it. 

It  is  my  firm  conviction  that  we  need  $40,000.  Otherwise 
we  will  be  somewhat  cramped.  However,  if  you  give  us 
$20,000  or  $10,000  or  $5,000,  or  if  you  vote  nothing,  as  (>>hair- 
man  of  the  ounmittee  I  will  carry  on  the  investigation  until 
we  have  completely  exhausted  the  fimds  which  the  House 
has  given  to  us.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  McCoucACK]  has  again  expired. 

Mr.  WARREN.  Mr.  Speaker,  we  have  Just  heard  a  very 
fair  and  impassioned  speech  by  the  gentleman  from  Massa- 
chusetts [Mr.  McCoRXACK].  Prom  the  first  time  I  ever 
knew  the  gentleman  after  he  entered  the  House  down  to  the 
present  hour,  he  has  been  one  of  the  dearest  and  c-osest 
friends  I  have  ever  had  in  this  body.  In  my  opinion,  and 
I  am  certainly  not  passing  the  usual  compliment,  he  ii  one 
of  the  very  ablest  men  that  has  been  in  Congress  for  a  long 
time,  and^he  is  a  credit  to  his  State,  to  his  district,  and  to 
the  Nation  as  an  able  legislator.  He  is  the  very  soul  of 
character,  sincerity,  and  fineness.    [Applause.] 

The  situation  that  I  am  now  about  to  disclose.  I  absolve 
him  of.  because  he  knew  nothing  about  it.  He  did  not  joaow 
at  the  time  that  certain  assurances  were  given  to  the  Com- 
mittee on  Accounts,  that  he  would  even  be  a  memb<*r  of 
this  Investigating  committee.  Now,  the  House  passed  the 
resolution  authorizing  the  Nazi  investigation,  and.  of  course. 
It  Is  up  to  the  Committee  on  Accounts,  and  it  is  incimibent 
upon  it,  to  furnish  the  funds  to  carry  it  on.  After  the  pas- 
sage of  the  resolution  the  sum  of  $25,000  was  asked  for.  We 
heard  the  proponents  for  several  hours  or  more.  Guarding 
the  contingent  fund,  as  we  try  to  do,  we  reported  out  and  the 
House  passed  the  sum  of  $10,000.  and  I  am  frank  to  say  that 
we  expected  them  to  come  back  for  more,  but  we  wanted 
to  know  what  their  set-up  was  going  to  be  and  how  they  were 
going  to  use  this  money.  I  am  sure  that  no  member  of  the 
Committee  on  Accounts  or,  in  fact,  any  Member  of  the  Hause. 
^ever  had  any  idea  that  this  would  cost  to  exceed  $25,000. 


Now,  this  fs  what  has  happened,  and  T  think  It  Is  more 
or  less  an  ugly  situation.  This  is  public  business,  and  the 
House  and  the  country  is  entitled  to  know  how  public  f  imds 
are  being  expended.    This  is  why  so  much  money  is  needed: 

They  have  put  on  a  counsel  at  the  sum  of  $555.55  a 
Bumth.  I  call  ywir  attet^don  to  the  fact  that  In  another 
body  a  great  investigator,  who  many  of  us  think  has  done 
a  great  Job,  Fterdinand  Pecora,  has  only  received  throughout 
all  of  it  the  sum  of  $300  a  month.  They  told  ya  when  they 
first  came  before  us  they  would  probably  need  two  or  three 
investigators.  They  have  today  got  13  investigators  on  the 
pay  roll,  with  more  to  foUow  when  additional  money  is 
granted. 

Mr.  YOUNG.    WUI  the  gentleman  yield? 

Mr.  WARREN.    In  Just  a  moment. 

Two  investigators  at  the  sum  of  $250  a  month  uid  ex- 
penses; 8  investigators  at  the  sum  of  $225  a  month  and 
expenses:  2  investigators  at  $165  a  month  and  expenses; 
2  stenographers  at  $137.50  a  month;  I  messenger  at  $20  a 

Now.  here  is  something  dse:  At  the  hearing  the  other 
day  they  UAd  us  they  would  iMt)bably  need  one  or  more  as- 
sociate counsel,  and  I  find  that  an  associate  counsel  has 
already  been  placed  on  the  loUs,  retroactive  to  May  21,  at 
a  salary  of  $368.89  a  month.  

Here  is  something  dse:  They  have  elected  a  secretary  to 
this  committee.  They  have  selected  a  man  who  was  carried 
on  the  rolls  as  Janitor  to  the  Committee  on  Immigration  at 
$90  a  month,  and  made  him  secretary  to  this  investigation 
committee  at  $330  a  month.    [Laughter.] 

Now  Mr.  Speaker,  that  is  the  true  picture  and  the  present 
situaUon.  The  House  is  entitled  to  this  information.  I  may 
say  that  the  entire  membership  of  the  Committee  on  Ac- 
counts was  present  at  the  meeting  last  week  and  we  more 
or  less  leiucUntly  reported  out  the  resolution  for  $20,000 
additional  to  the  $10,000  we  have  aheady  given  them,  believ- 
ing that  they  could  complete  this  investigation  with  a  total 
sum  of  $30,000  and  wind  up  its  work  and  stop. 

In  aU  of  my  experience  in  the  House  of  Representatives 
this  is  the  highest  pay  roU  I  have  ever  seen  carried  on  by  an 
investigation  authorized  by  this  body. 

Mr.  ©"MALlfiY.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  O'MALUrY.  When  this  resolution  originally  came  up 
I  opposed  it  as  a  useless  waste  of  the  taxpayers'  money.  I 
have  never  been  able  to  figure  out  why,  when  an  investigat- 
ing committee  needed  a  lot  of  investigators,  they  could  not 
use  investigators  from  the  Department  of  Justice  or  the 
Secret  Service,  men  who  are  already  on  the  Government 

pay  roll. 

Mr.  WARREN.  I  wish  to  be  fair  about  this.  This  ques- 
tion has  been  asked  before,  and  we  have  heard  from  Mr. 
Hoover  Chief  of  the  Bureau  of  Investigation,  on  the  subject. 
He  has'  told  us  that  they  had  neither  the  authority  nor  the 
men  nor  the  money  to  conduct  such  investigations;  and  that 

is  the  fact.  ,      ^  ,  , 

Mr.  O'MALLEY.    Why  could  not  the  House  in  passing 


these  resoluUons  authorize  the  Department  of  Justice  in 
vestigators  to  make  the  investigaUons? 

Mr.  COX.  Mr.  Speaker,  if  the  genUeman  wiH  permit,  did 
not  Mr.  Hoover  make  the  additional  statement  that  if  his 
Department  were  to  undertake  this  InvestigaUon  It  would 

take  $100,000? 

Mr  McCORMACK.  He  said  that  with  $100,000,  were  they 
directed  to  make  the  Investigation,  they  could  hardly  scratch 
the  surface.  _,  ,  .^ 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.    I  yield.  •• 

Mr.  TRUAX.  It  Is  quite  apparent  from  the  disclosures 
made  by  the  gentleman  from  North  Carolina,  Chairman  of 
the  Committee  on  Accounts,  that  this  investigating  commit- 
tee should  wind  up  its  hearings.  I  do  not  think  a  single 
Member  of  the  House  doubts  or  questions  any  statement 
made  by  the  gentleman  from  North  Carolina.  It  is  ap- 
parent that  this  money  has  gone  to  favor  friends  rather 
than  to  help  the  citizens  of  this  country  when  they  take  a 
Janitor  at  $90  a  month  and  make  him  secretary  of  the 


committee.  raWng  Ws  saJary  to  $800  a  month.  ICWnkttiat 
the  House,  instead  of  granting  more  funds  to  this  committee, 
ought  to  abolish  it    [Applause.] 

Mr  WARREN.  Another  thing  to  which  I  wish  to  cau  tne 
attention  of  the  House  is  that  In  the  legislative  appropria- 
tion bill  which  passed  the  House  a  few  weeks  ago  there  wm 
allotted  for  special  investigations  the  sum  of  $49,500.  For 
use  between  the  1st  of  July  tills  year  and  the  1st  of  J«*««y 
next  year  there  has  already  been  assigned  out  of  that 
allotment  the  sum  of  $44,000.  This  leaves  us  with  $5,000 
for  several  investigations  that  are  coming  along,  some  of 
them  very  proper  ones.  So  it  will  be  necessary  that  stiU 
further  appropriations  be  made  by  both  brandies  of  Oon- 

prypgc 

Mr.   McCORMACK.    Mr.  Speaker.   wlU   the   gentleman 

yield? 

Mr.  WARREN.    I  yield. 

Mr.  McCORMACK.  Does  the  gentlrman  sertoosly  ques- 
tion the  Judgment  erf  the  committee  tn  the  matter,  outside 
of  the  clerk  to  which  he  particularly  refers;  does  he  question 
the  Judgment  of  the  committee  as  to  the  necessity  for  the 
number  of  investigators,  or  does  he  question  the  Judgment 
of  the  committee  as  to  the  reasonableness  of  the  amount 

paid?  . 

Mt.  WARREN.  Of  course,  MT.  Speaker.  I  cannot  answer 
tiiat  question;  but  I  do  say  that  the  Committee  on  Accounts 
was  positively  assured  that  tt  would  not  require  over  two  or 
three  investigators;  yet  the  gentleman  now  comes  in  hcra 
with  13.  and  more  to  follow.  ^  w  .-     ^ 

Mr.  McCORMACK.  But  the  gentleman  does  not  hold  me 
responsible  for  what  others  said,  I  hope. 

Mr.  WARREN.  I  absolved  the  genUeman  from  Maasa- 
chusetts  and  said  that  when  that  statement  was  i»*^^ 
genUeman  from  Massachusetts  was  not  even  a  member  of 
the  investigating  committee.  

Mr  McCORMACK.  Mr.  Speaker,  I  do  not  want  to  enter 
Into  any  dispute  with  my  friend  from  Worth  Carolina;  I  want 
the  facts  only.  With  reference  to  counsel  for  the  commtt- 
tee,  may  I  say  that  while  I  have  the  greatest  respect  for  ihr. 
Floors,  frankly,  does  the  gentleman  believe  he  is  in  tHe 
same  category  with  the  former  Governor  and  former  Sena- 
tor Mr.  Hardwick?  I  refer  not  to  abiUty  of  these  gentle- 
men as  Mr.  Pecora  Is  outstanding  to  this  respect,  as  is 
Senator  Haixlwick.  but  to  the  difference  In  ttieir  ages,  and 
that  Senator  Hardwick  has  long  stoce  made  his  reputation. 
The  committee  Is  very  fortanate  in  obtaining  the  •er^c«« 
Senator  Haidwick.  and  I  consider  his  compensation  fair  and 

reasonable.  ,        ^  ^^^^         ^ 

Mr.  WARREN.  I  think  that  the  sahury  of  $555  a  month 
Is  entirely  out  of  line  with  the  salaries  paid  attorneys  Jost 
as  prominent  and  jisst  as  dlsttogulshed  as  the  former  Sena- 
tor from  Georgia,  for  whom  I  hawe  great  respect. 

Mr.  McCORMACK.  What  would  be  the  gentleman's  opm- 
ion  as  to  the  amount  the  salary  should  be? 

Mr.  WARREN.  Mr.  Speaker.  I  cannot  go  Into  that  ques- 
tion with  the  gentleman:  that  Is  up  to  his  committee.  I  am 
Just  laying  t>efore  the  House  the  bare  facts  in  this  matter.  I 
cannot  take  too  much  of  the  time  for  I  promised  to  yield 
time  to  others:  but  may  I  say  that  the  committee  has 
brought  in  this  resolotion  with  an  amendment  fixing  the 
amount  at  $28,000.  If  you  want  this  investigation  wound 
up  and  closed  up  for  $90,000  to  all.  then  you  should  vote  for 
the  committee  amendment  and  pass  the  resolution. 

Mr.  O'MALLEY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr  OTdALUBY.  If  we  do  not  vote  tor  the  committee 
amendment,  and  If  we  do  not  pass  the  resolution,  the  com- 
mittee will  Ktop  right  where  tt  Is,  will  It  not? 

Mr.  WARREN.  Of  course,  the  resolution  must  be  passed 
by  the  Hbu^ie  for  the  committee  to  continue. 

Mr.  O'MALLEY.    I  thank  the  genUeman. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  MxHJUoil. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I.  a  member  of  t&o 
committee,  would  like  to  have  5  mtoutes.  ,.  »_  ^_ 

Mr.  McLEAN.  Mr.  Speaker,  of  course.  It  cannot  be  de- 
nied that  when  a  resolution  of  Uiis  kind  Is  passed  there  must 


J.  I  ^ever  aaa  aoy  laea  lOM  UU8  WOlua  COM  to  exceed  $25,000. 


Janitor  at  $90  a  month  and  make  blm 


secretary  ol  the  '  nied  that  when  a  resolution  of  this  kind  te  paaea  mere  mw 
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be  acme  Justification  for  it.  If  this  were  not  so,  an  Inteol- 
vent  House  of  Representatives  would  not  have  authorised  t  tie 
investigation.  But  how  much  should  be  qMnt  is  another 
matter. 

The  gentleman  from  North  Carolina  fMr.  WAum] 
explained  the  situation  so  well  and  has  set  forth  the  & 
■o  completely  that  it  is  necessary  for  me  to  trespass 
little  upon  tlie  time  of  the  House. 

X  propoeed  In  the  committee  that  an  additional  amoi 
of  $5,000  be  appropriated  In  order  to  enable  the  commit 
to  finish  Its  work,  and  at  the  appropriate  time  I  propose  jto 
offer  an  amendment  to  the  pending   resolution  reduc: 
the  amount  to  $5,000.    This  will  give  the  committee  si 
dent  money  with  which  to  wind  up  Its  work. 

An  observation  of  30  years  In  rather  close  contact 
legislative  affairs  convinces  me  that  very  little  ever  conies 
out  of  a  congressional  investigation  except  caustic  critic 
-and  ironical  comments  against  the  Congress  of  the  U: 
States,  and  I  am  determined  to  prevent,  so  far  as  I 
able,  any  further  voluminous  reports  of  investigations  beihs 
added  to  the  great  nimiber  already  gathering  dust  and 
Ing  up  needed  space  In  the  basement  of  the  Capitol. 

I  have  read  such  testimony  as  has  been  taken  and  mi^e 
available  to  me:  I  liave  followed  very  carefully  the  ne^- 
paper  reports  that  have  been  published:  and  I  am 
to  find.  BCr.  Spealcer.  any  indication  that  Justifies  f 
expenditure  by  the  House  in  connection  with  this  invi 
tion. 

Mr.  CEIXER.    Will  the  gentleman  3rield? 

Mr.  McLEAN.    I  jrield  to  the  gentleman  from  New  Yoi 

Mr.  CELLER.    So  that  the  facts  may  be  brought 
accurately  and  properly,  I  understand,  relative  to  the  < 
parison  of  the  compensation  paid  to  Mr.  Ferdinand 
and  ex-Oovemor  Hardwlck.  that  the  meml}ers  of  the  Senate 
B«n^<ng  and  Currency  Committee  are  considering  the  mat- 
ter of  a  very  substantial  bonus  to  be  paid  to  Mr.  Pecora. 

Mr.  McIfAN.  I  do  not  care  what  the  lawyers  are  woi 
There  is  no  need  for  a  lawyer  in  connection  with  this 
mittee.  There  are.  to  my  knowledge,  five  Members  of  t^e 
Boviae  of  Representatives  serving  on  the  committee  who  itre 
lawyers,  and  I  see  no  reason  why  they  shoiild  have  to  isk 
for  advice  from  special  counsel  or  from  associate  counsel 

Mr.  TOUNO.    Will  the  genUeman  yield? 

Mr.  MdJLAN.    I  jrield  to  the  gentleman  from  Ohio. 

Mr.  TOUNO.  I  think  the  gentleman  Is  entirely  corrict 
In  his  statement:  and  in  regard  to  the  appropriation  of  an 
additional  $5,000,  would  it  not  be  betto*.  in  the  gentlema  a's 
Judgment.  If  we  let  the  matter  rest  Just  as  It  is  and  111  nit 
the  expenditure  of  this  committee  to  the  $10,000  previou  sly 
approiviated? 

Mr.  McI^AN.  That  would  be  my  wish  and  desire.  1  lut 
there  must  be  scxne  Justification  for  this  activity- on  the  p  trt 
of  the  House,  otherwise  the  House  would  not  have  pasi  ed 
the  resolution.  It  was  the  intention  in  the  beginning,  if 
this  committee  showed  the  House  there  was  Justification  or 
the  investigation  and  that  it  was  going  to  acconpUsh  ai  y- 
thlng  commensurate  with  the  am<Kmt  of  money  spent,  to 
give  them  additional  funds.  This  has  not  been  indica  ed 
up  to  this  time,  but  there  may  be  something  which  woud 
Justify  a  completion  of  the  work  and  the  committee  IfMS 
made  commitments  which  the  House  must  respect. 

Mr.  BXKJHANAN.    Will  the  gentleman  yield? 

Mr.  MtiLSAM.    I  yield  to  the  gentleman  tuxa  Texas. 

Mr.  BUCHANAN.  May  I  call  the  attention  of  the  gende- 
man  to  a  question  which  was  propounded  by  myself  at  ihe 
time  this  bin  was  before  us  previously  for  conslderatiiin 

Mr.  Bdchavaw.  I  notice  in  this  resolution  the  committee 
autborlaed  to  elt  and  conduct  hearings  anyvhere  In  the  Unl«d 
States.  There  la  no  limitation  on  the  expense.  I  have  dlscuB^ed 
that  shortly  with  the  author  of  the  resoIuUon.  and  he  asanired  kne 
It  wotild  iKJt  coat  over  S85.000.  Has  the  gentleman  any  object  on 
to  putting  a  UmltaUon  In  the  blU  that  It  ahall  not  esoeed  sasjwo 
•xpeneef 

litr  COX.  That  Is  an  Important  proposal.  This  Investlgatlod  Is 
Important.  X  would  thlnJk  that  a  full  and  complete  inveetlgat  on 
might  be  had  within  the  llraltatlans  of  the  ezpradltxire  d  135,900 

Let  us  hold  him  to  it. 
[Here  tlie  gavel  felU 


BIr.  WARREN.  Mr.  Speaker.  I  yield  S  minutes  to  the 
gentleman  from  Ohio  [Mr.  Jmxxifs]. 

Mr.  JENKINS  of  Ohio.  Bir.  Speaker,  a  years  ago  an  at- 
tempt was  made  by  certain  members  of  the  Immignitlon 
Committee  to  have  an  investigation  made,  and  I  opposed  It 
on  the  fioor  of  the  House  and  was  successful  in  my  opposi- 
tion. My  opposition  was  in  line  with  my  usual  poslticn  in 
opposing  all  Junkets.  This  is  another  request  emamiting 
from  that  committee.  While  I  was  not  at  least  in  favor  of 
it,  I  offered  no  opposition  to  it  when  it  came  up  for  consid- 
eration. Its  purpose  was  to  secxu^  an  allowance  to  carry  on 
the  work  of  what  was  to  be  known  as  a  "committee  to 
Investigate  un-American  propaganda  ",  including  Nasi  prop- 
aganda. The  Republican  floor  leader  appointed  me  to  mem- 
bership on  this  committee,  and  I  am  the  ranking  Reputdican 
member. 

Speaking  for  the  Republican  membership,  we  want  it  dis- 
tinctly understood  that  none  of  us  have  been  before  the 
Committee  on  Accounts  asking  anything  in  reference  to  this 
Investigation.  We  have  made  no  representation,  and,  so  far 
as  I  know,  none  of  us  knew  ^^o  would  be  on  the  committee 
or  anything  about  the  financial  set-up  for  Its  operation.  We 
have  Just  gone  along  for  a  very  distinguished  member  of 
the  Democratic  Party,  the  gentleman  from  Massachusetts 
[Mr.  McCoRMACK].  has  been  selected  as  chairman  of  the 
committee.  And  as  such  chsdrman,  it  has  been  his  resiwn- 
siblllty  to  take  the  lead  in  all  matters  connected  with  the 
woik.  Personally.  I  have  not  been  in  attendance  at  the 
committee  hearings  but  a  very  few  times,  and  I  know  little 
of  what  has  transpired  in  the  hearings,  but  that  will  not 
absolve  me  in  your  mind,  because  3wu  will  hold  that  we 
should  know  something  about  these  things.  My  only 
apology,  if  an  apology  is  needed,  is  that  I  have  too  mucli  to 
do.    Most  of  you  are  in  the  same  position. 

May  I  tell  you  what  the  situation  is?  Here  is  the  gentle- 
man from  Massachusetts  [Mr.  McCormack],  asking  tat  an 
additional  amount  of  money,  and  from  all  indications  he 
has  done  a  good  Job.  No  one  impugns  his  motives.  He  has 
stated  his  case,  and  he  has  made  certain  representations. 
What  are  you  on  the  Democratic  side  going  to  do  about 
the  matter?  The  attorney  which  has  been  employed  is  a 
Democrat:  his  assistant  is  a  Democrat,  and  every  individual 
that  has  been  emi^oyed  in  this  investigation  except  one 
stenograi^er,  has  been  put  on  by  the  Democratic  memtier- 
ship. 

Do  jrou  expect  us  on  the  Republican  side  to  oppose  this 
resolution  for  that  reason?  No!  We  may  not  be  at  if^ast 
for  these  expensive  Investigations,  but  we  do  not  want  to 
make  a  partisan  matter  of  it.  Fun  has  been  made  of  the 
Janitor  who  was  selected  as  a  clerk  or  secretary.  No  one 
has  risen  In  his  defense.  Mr.  Randolph  has  been  for  years 
the  secretary  or  clerk  of  the  Immigration  Committee.  I  do 
not  know  how  he  stands  or  how  he  is  classified  on  the  rec- 
ord with  reference  to  the  salary  he  receives,  but  I  may  say 
that  he  Is  a  capable  Individual.  In  fact,  he  is  one  of  the 
most  efficient  secretaries  of  any  committee  in  this  House,  and 
so  far  as  I  know,  he  is  a  Democrat.  I  desire  to  rise  in  his 
defense.  I  do  not  want  him  to  be  referred  to  as  a  Janitor 
or  as  an  Incompetent  individual,  because  he  is,  on  the  other 
hand,  a  very  fine,  high-class  individual. 

What  are  you  going  to  do  about  this  investigation?  Per- 
sonally. I  have  never  been  in  favor  of  it.  but  am  I  going 
to  nm  out  on  the  gentleman  from  Massachusetts  [Mr.  Mc- 
CoRMACK]  in  connection  with  this  matter?  I  do  not  know 
what  It  is  going  to  lead  to.  As  I  said  before,  I  was  never 
much  in  favor  of  It.  Here  is  wliat  I  believe  in  doing.  If 
the  gentleman  from  Massstchusetts  [Mr.  McCosmack]  conies 
before  you  and  tells  you  he  needs  some  money  and  makei  a 
good  case,  we  ought  to  give  it  to  him.  He  is  not  going  to 
Insist  on  $40,000.  I  think  the  gentleman  from  North  Caro- 
lina [Mr.  Wahrin]  and  his  committee  have  struck  a  balance, 
and  I  believe  we  on  this  side  will  stand  for  $20,000.  and 
that  Mr.  McCormack  will  be  satisfied  with  that  amount. 

We  do  not  want  to  uphold  extravagance.  Of  course,  X 
do  not  think  we  need  12  investigators,  and  I  would  not  hive 
favored  employing  that  many.    I  do  not  think  we  need  an 


assistant  counsel.  If  you  win  pass  this  resolution  tor 
$20  000.  the  gentleman  from  Massachusetts  [Mr.  McCor- 
mack] I  am  sure  will  see  to  it  that  the  money  Is  spent  in 
the  most  economical  way,  and  in  a  way  that  will  bring 
forth  the  finest  results. 
Mr.  MoCORMACK.  Will  the  gentleman  yield? 
Mr.  JENKINS  of  Ohio.  I  yield  to  the  genUeman  from 
Massachusetts. 

Mr.  McCORMACK.  May  I  say  in  connection  with  the 
assistant  counsel  that  this  was  a  matter  of  urgency  in  con- 
nection with  the  pubUc  hearings.  He  was  employed  tem- 
porarily, and  the  man  had  to  be  paid.  There  was  a  ques- 
tion of  the  assembling  of  a  large  amount  of  evidence,  as  the 
gentleman  knows.  The  chief  counsel.  Mr.  Hardwick,  could 
not  devote  all  his  time  to  that,  so  we  appointed  an  assistant 
counsel  for  the  very  specific  purpose  of  assimilating  the  evi- 
dence in  proper  form  for  the  Members  to  understand  before 
and  after  the  actual  public  hearings. 

Mr  JENKINS  of  Ohio.  There  is  nothing  in  connection 
with  this  Investigation  that  needs  to  be  made  a  laughing 
stock.  So  far  there  Is  notliing  Uiat  anyone  needs  be  ashamed 
of  The  issue  is,  do  we  want  an  investigation  like  this?  Do 
you  want  it?  You  have  voted  for  it.  If  you  want  to  have  It 
carried  out  you  should  stand  by  your  chairman  to  the  extent 
of  helping  him  reasonably.  If  you  did  not  want  Mr,  Mc- 
Cormack to  make  an  investigation  you  should  have  said  so 
in  the  beginning.  As  I  have  heretofore  stated.  I  have  not  been 
outspoken  in  favor  of  any  investigation  that  tends  to  deal 
with  prejudices  between  groups.  The  question  now  is.  What 
are  you  going  to  do?  Are  you  going  to  take  a  perfectly  re- 
spectable Member  of  this  House  and  hold  him  up  to  ridicule? 
I  say  no.  I  believe  we  should  give  him  the  $20,000  and  let 
him  do  the  Job  in  the  very  best  way  he  can. 
[Here  the  gavel  feU.l 

Mr.  WARREN.  I  yield  the  gentleman  1  additional  minute. 
I  do  not  understand  that  anyone  is  trying  to  hold  the  gen- 
tleman from  Massachusetts  [Mr.  McCormack]  up  to  ridicule 
or  shame.  There  has  been  no  such  insinuation  here.  I 
stated  in  the  very  beginning  of  my  remarks  that  when  the 
matter  was  first  presented  to  the  Committee  on  Accounts, 
the  gentleman  from  Massachusetts  [Mr.  McCormack]  was 
not  a  member  of  the  committee  and  had  never  been  be- 
fore tis. 

Mr.  JENKINS  of  Ohio.  The  genUeman  misunderstood 
me.  I  did  not  mean  to  criticize  him  at  all,  but  the  impres- 
sion has  been  created  that  this  is  a  sort  of  Junket  or  a  sort 
of  useless  thing,  and,  as  I  have  stated,  this  may  be  true, 
but  we  should  have  considered  in  the  first  instance  whether 
or  not  this  investigation  should  be  made  at  all,  and  now. 
since  it  \8  being  made,  we  should  do  the  right  thing  about 
it.  Instead  of  voting  $40,000  addition  let  us  vote  $20,000. 
which  will  enable  Mr.  McCormack  to  continue,  and  to  cut 
his  expenses  to  suit  the  appropriation, 
[Here  the  gavel  fell.] 

Mr.  WARREN.    Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  IVIissourl  [Mr.  Cochrak]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  the  members 
of  the  Committee  on  Accounts  are  servants  of  the  House. 
The  committee  watches  over  and  controls  the  contingent 
fund  of  the  House  from  which  expenses  are  paid  to  carry 
on  bivestigattons  authorized  by  the  House.  Ever  since  I 
have  been  a  member  of  the  committee,  some  8  years,  I  have 
found  that  the  personnel  of  the  committee  consider  the 
passage  of  a  resolution  providing  for  an  investigation  a 
mandate  for  the  appropriation  of  expenses  for  the  investi- 
gation. When  the  House  does  not  name  a  specific  sum  It  is 
our  duty  to  try  and  decide  how  much  money  wiU  be  needed 
to  reach  the  objective  set  out  in  the  resolution.  The  reso- 
lution being  debated  was  wide  open.  The  committee  is  at 
Uberty  to  enter  any  number  of  fields,  and  in  my  opinion  it 
could  prolong  its  investigation  over  a  period  of  years  if  it 

so  desired.  ..^.^ 

In  this  instance  the  original  request  called  for  an  *PPro- 
priatton  of  $25,000,  and  when  the  author  of  the  resolution 
came  before  the  committee  and  presented  his  case  the  n^- 
bers  thought  $10,000  would  be  sufficient  at  the  outset.  Frt- 
lowing  the  action  of  the  committee,  the  Speaker  named  Uia 


personnel  of  the  committee,  and  the  gentteaMn  from  Mas- 
sachusetts [Mr.  McCormack]  Is  the  chatrmaD.  That  he  hM 
presided  over  the  committee  with  digntty  no  one  can  qos*- 
tton.  That  he  is  level-headed,  anythlnf  but  emotional,  we 
all  know.  That  he  will  continue  to  carry  on  as^Jua  m 
the  past  every  member  of  our  committee  is  satisfied.  Mr. 
McCormack  appeared  before  the  Committee  on  Accounts  to 
support  of  Uie  inquest  for  $40,000  additional.  This  Is  Just 
double  the  amount  the  original  resohition  provided  for. 
The  committee  i-eduoed  this  one  half,  and  the  rseoiuUon  Is 
before  you  for  your  decision. 

I  for  one  feel  if  the  investigation  shows  that  It  would  he 
futile  to  continue.  Mr.  McCormack  will  so  decide,  and  not 
spend  the  money.  Contrtry  to  the  general  opinion,  this 
committee  Is  not  confining  itself  to  the  Nasi  propaganda. 
It  has  entered  other  fields. 

The  House  having  ordered  the  tovestigation.  it  is  f or  tje 
House  to  determine  if  it  should  be  continued.  We.  the 
members  of  the  Committee  on  Accounts,  are  simply  carry- 
ing out  your  mandate.  , 

The  House  hius  confidence  in  the  gentleman  from  BSas- 
sachusetts.    He  has  already  shown  that  he  will  not  permit 

witness  to  blacken  the  reputation  of  an  individual  or 


group  of  indivldaals.  because  at  first  appearance  he  requires 
testimony  beliind  closed  doors  and  will  not  permit  witnesses 
to  speak  in  public  until  he  is  convinced  that  they  are  com- 
petent to  testify  upon  the  subject.  His  Job  is  not  a  plcasMt 
one  The  genUeman  from  Massachusetts  says  the  commit- 
tee needs  money  to  complete  the  investigations  tt  has 
started.  The  question  now  is  for  the  House  to  decide 
whether  additional  money  should  be  voted.  The  committee 
has  performed  Its  duty.  Its  recommendation  is  before  you. 
Mr.  WARREl^.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Georgia  [Mr.  CoxL  .^  *  *w. 

Mr  COX.  Mj.  Speaker,  it  to  my  observation  that  this 
investigation  thus  far  has  been  conducted  with  great  dignity 
and  caution.  I  think  the  finest  investment  thte  C<W«» 
has  ever  made  was  the  setting  up  of  the  Fish  committee  to 
conduct  an  Investigation  into  a  similar  situation  sonae  a 
years  ago.  While  there  was  no  action  teken  on  the  recom- 
mendation of  the  Pish  committee,  Mr.  Speaker,  yet  the 
investigation  did  bring  to  an  end  a  character  of  propaganda 
that  had  been  carried  on  in  thte  country  that  looked  to  the 
overthrow  of  om*  Government.  ,^      ,    . 

The  resolution  setting  up  this  special  committee  to  to  no 
wtee  hostile  or  Intended  as  such  to  any  nation  of  ««  ^an«- 
It  to  simply  expressive  of  the  will  of  thte  Congress  that  the 
people  of  thto  country  shall  Mve  under  a  govcmmeiit  of  their 
own  making  and  wiU  conduct  their  Uves  to  their  own  way 
without  iH-omptlngs  from  the  outside. 

The  Congress  having  authorised  thte  tovestigation  cannot 
turn  back,  and  if.  to  the  begtantog.  optoions  were  glvra  upon 
the  part  of  tha$e  active  to  brlngtag  about  the  adoption  of 
Uxe  resolution  that  were  bad  thte  te  no  reason  why  we 
should  not  now  go  all  the  way  and  give  the  committee  afl 
the  support  It  needs,  to  the  end  that  a  thorough  anda 
complete  tovestigation  may  be  made.  It  would  have  be^ 
better  Mr.  Spejiker.  that  no  tovestigation  whatever  tfMOM 
have  been  tnUrred  upon  II  It  te  not  to  be  a  complete  aad 

thorough  tovestigation.  ^i    ^  «.-  kwii««»«' 

Thte  committee,  under  the  chahmanahlp  of  the  hriUUifflJ 
young  son  of  Massachusetts  CMr.  MoOormackI.  te  «»t«aod 
to  the  confidence  and  the  support  of  thte  House,  ai^  the 
chairman  of  the  conmittee,  to  hte  statement  to  ttie  Howe, 
has  declared  that  tiie  committee  needs  $40,000  to  ocmpi^ 
its  work:  and  the  committee,  holding  the  confidence  of  Its 
fellows,  to  entitled  to  support  at  thto  time  and  I  tnwt  Ifc. 
Speaker.  Uiat  tiie  House  will  give  the  committee  «»  •*«;»;; 
for  which  it  has  asked.  We  may  be  certato  that  if  ttie  fttod 
te  not  needed  It  will  not  be  expended.  Certainly  reasomjje 
economy  will  be  practiced  and  if  Uie  set-up  Is  too  elaberote 
it  win  be  reduced  to  the  minimum.  ^^ 

Mr.  WARRBN.  Mr.  Speaker.  I  yield  2  mtoutee  to  tae 
gentleman  from  Tennessee  [Mr.  Tatix>r]. 

Mr.  TAYIOR  of  Tennessee.  Mr.  Speaker,  as  «»/«»• 
mtoortty  members  Ot  ttite  special  committee^  J.,^*"^*";™ 
occasion  to  endorse  all  that  the  chairman  of  the  committee. 


Loere  u»  gavei  leiLj 


I  xavored  employing  that  many.    I  do  not  think  we  need  an 


SSxiT^tL^'ic^ro?  rSiS^'^^  Sp^Sr^Sied'iSa  '  S^n  to  endorse  all  that  the  chairman  of  the  commits.. 
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tbm  dbtinffnldied  sentleman  from  Maiwachtttetts  nfr.  l/h- 
CotiCAcx]  has  said.  I  am  also  in  accord  with  the  statem^t 
made  by  the  gentleman  from  Ohio  [Mr.  JshxxnsI. 

I  think  the  evidence  that  has  already  been  adduced  bef<lre 
this  committee  has  abundantly  Justified  its  existence  aid 
what  has  already  been  spent,  bat  in  order  to  carry  out  t  le 
plans  and  make  this  investigation  a  thorough  one,  I  thlbk 
$40,000  will  be  a  very  small  amount,  indeed. 

So  far  as  the  Investigators  and  the  other  emtrioyees  of 
special  committee  are  concerned.  I  may  say  that  not  onelof 
them  has  been  appointed  upon  my  recommendation,  bui  I 
have  had  scmie  contact  with  them  and  I  think  aU  of  th^ 
have  performed  good  work,  eQ>ecially  this  man  Ran( 
whom  some  have  sought  to  ridicule  this  morning.  Therel  is 
not  a  more  efDcient  servant  of  any  committee  in  the  H< 
than  Mr.  Randolph.  He  is  a  real,  high-class,  com 
man,  and  instead  of  being  ridiculed  he  la  entitled  to 
commendation. 
Mr.  YOUNO.  Mr.  Speaker,  win  the  gentlexhan  yield? 
Mr.  TAYLOR  of  Tennessee.  I  yield. 
Mr.  YOUNO.  It  may  be  true  that  we  owe  the  commltiee 
every  consideration;  but  is  it  not  a  fact  that  we  owe  grea  er 
consideration  to  the  taxpayers  of  this  country,  and  if  th(  tse 
13  investigators,  in  order  to  make  their  Jobs  good,  bring  in 
some  proof,  then  you  win  come  before  the  next  Congress 
asking  another  $40,000? 

Mr.  TAYLOR  of  Tennessee.    We  are  not  only  trying  to 
protect  the  taxpayora,  but  we  are  trying  to  protect  tpe 
American  people  against  this  stibverslve  propaganda  and 
activity,  which  is  of  the  greatest  importance.    [Applause.! 
CHere  the  gavel  felLl 

Mr.  WARREN.  Mr.  Speaker,  I  yield  2  minutes  to  the  ge  a- 
tleman  from  Texas  [Mr.  StrorgI.  _ 

Mr.  STRONQ  of  Texas.  Mr.  Speaker,  as  a  m^bibef  of 
the  Committee  on  Accoimts,  when  this  resolution  vas 
brought  before  the  ccnunttee  all  that  was  asked  tar  ms 
$25,000.  as  has  been  stated.  There  were  quite  a  few  of  t  le 
Committee  on  Accounts  at  that  time  who  did  not  believe  su  ih 
an  investigation  should  be  made,  but  the  Committee  on  Ac- 
counts allowed  $10,000  ta  start  the  investigation.  It  veis 
then  agreed  between  the  Committee  on  Accounts  and  tie 
Introducer  of  the  resoluti<in  if  they  made  a  showing  with 
this  $10,000.  when  they  came  back  to  the  Ccxnmittee  m 
Accounts  the  next  time  the  committee  would  appropriate  t  le 
balance  of  the  $25,000. 

I  say  to  you  that  the  Ctimmlttee  on  Accounts  was  asto  a- 
ished  when  they  came  back  and  asked  for  $40,000  instead  [of 
$15,000.  which  would  have  made  the  $25,000  they  asked 
at  first. 

So  the  great  respect  the  Committee  on  Accounts  had  lor 
the  originator  of  this  reaolution,  the  chairman  of  the  inv(  s- 
tlgn^^^g  committee,  and  for  the  membership  of  that  coi  i- 
mlttee.  the  Committee  on  Accounts  raised  the  $16,000.  t  m 
balance  of  which  they  asked  for  first,  and  granted  thim 
$20,000. 

[Here  the  gavel  fe]l.J 

Mr.  WARREN.  Mr.  Speaker,  I  yield  2  minutes  to  the  ge  i- 
tleman  from  MIciilgan  [>ir.  Wnaouir]. 
Mr.  WBIX>SMAN.  Mr.  Speaker,  while  I  happen  to  be  a 
"^ — nember  of  the  investigatlcg  committee,  it  was  not  from  g  ly 
dioice.  I  was  put  on  it  without  my  request.  I  had  no  ix 
to  grind.  If  this  was  a  political  matter,  I  want  to  say  th  it 
I  do  not  have  20  Jews  in  one  precinct  of  my  d^,  but  I 
have  50,000  Qermans  and  Americans  of  Oerman  descent. 

Now,  as  to  the  work  the  committee  is  doing.  I  want  \o 
flay  that  the  chairman,  the  gentlonan  from  Massachusetts 
CMr.  McCoiiCAcx]  is  doing  a  fine  piece  of  work.  We  are 
proposing  to  do  what  the  mandate  of  Congress  told  us  ;o 
do.  that  Is,  to  Investigate  any  and  all  subversive  and  u  i- 
American  activities  and  to  report  back  to  Congress. 

There  are  &  lot  of  things  that  I  would  rather  do  this  sun  l- 
ner  than  go  on  this  Investigatioii — ^I  will  give  up  my  pla  » 
tamorrow  to  any  Member  who  wants  it.  It  is  not  a  plcn  c 
I  aasure  you. 

TlM  House  instructed  this  committee  to  investigate  oe*- 
taln  communistic  activitiefi,  and  those  movemoits  that  tj 


■" 


to  make  people  out  of  harmony  with  the  ideas  that  we  wa:nt 
to  accomplish — to  investigate  organizations  from  foreiin 
governments.  Mr.  Koebele.  of  New  York  City,  the  attomtiy 
of  Olssibl,  Walther,  and  the  Friends  of  New  Germany, 
a  citizen  of  German  extraction,  has  been  satisfied  with  tlie 
conduct  and  fairness  of  your  committee  on  behalf  of  the 
Oerman -American  citizens  and  societies,  and  has  compli- 
mented your  chairman  and  all  the  committee  members  on 
the  way  we  are  handling  this  matter.  It  would  be  worth  it  if 
it  cost  $100,000,  if  we  could  assist  one  race  to  get  along  with 
another  race,  to  live  together  in  harmony,  without  bearing 
any  malice  toward  each  other.  It  is  the  American  prln- 
clple  of  justice  and  fair  play  that  this  committee  would  llk'3 
to  instill  into  the  hearts  and  minds  of  some  of  our  newly 
arrived  brothers  in  America.  The  committee  does  not  in- 
tend to  do  anything  except  see  that  its  own  decisions  ars 
free  from  prejudice  and  malice.  If  there  are  being  de- 
veloped in  this  country  classes  and  political  philosophies 
that  are  un-American  we  shall  try  to  find  that  out  if  we  can. 

No  one  can  claim  credit  for  his  nationality  if  they  ara 
proud  of  it,  because  birth  is  conceived  without  our  assistance 
and  beyond  our  control:  some  are  bom  white,  some  brown, 
some  3rellow,  and  some  black,  the  clrcnm.stances  over  which 
no  individual  could  control.  Our  religion  we  inherit  generally 
from  our  mothers,  and  seldom  change  it,  preferring  to  re- 
main of  the  faith  into  which  we  were  bom,  in  respect  to  our 
parents.  After  all.  when  our  span  of  life  is  over,  and  the 
day  of  accounting  comes,  we  all  hope  to  arrive  In  the  same 
heaven,  though  we  take  different  courses  In  our  Journey 
through  life. 

It  is  immaterial  to  me  whether  or  not  this  appropriation 
is  made.  If  this  House  and  the  Speaker  command  us  to 
carry  on,  we  wilL  If  the  wish  of  the  House  Is  otherwise 
the  committee  will  close  its  books  and  retire  to  their  various 
homes  and  families,  and  live  among  their  friends  at  home 
We  shall,  if  directed  by  you,  carry  on  our  duty  faithfully 
and  Justly,  and  report,  when  directed,  to  Congress, 

Mr.  WARREN.  Mr.  Speaker,  I  jrleld  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Dickstun]. 

Mr.  DICKSTEIN.  Mr.. Speaker,  I  do  not  think  that  we 
ought  to  be  governed  by  the  statements  made  about  the 
$25,000.  At  that  time,  when  we  were  discussing  the  invet- 
Ugation,  we  figured  on  about  the  cost  of  $25,000.  But,  gen- 
tlemen, since  this  investigation  was  started  we  have  bee  a 
reliably  informed  that  there  was  a  certain  movement  in  thj^ 
country  where  money  was  being  brought  in  to  support  com- 
munism, and  we  were  also  advised  since  the  adoption  of 
the  resolution  authorizing  this  investigation  that  there  is 
another  well -organized  body  that  is  spreading  propaganda, 
originating  from  another  country,  which  also  is  subversive 
to  our  form  of  government.  In  other  words,  since  the  adop- 
tion of  that  resolution  the  committee  has  positively  received 
and  heard  sworn  testimony  that  there  are  other  groups  in 
this  country  that  require  checking  in  order  that  the  full 
piirposes  of  House  Resolution  198  may  be  accomplished. 

I  do  not  know  why  you  gentlemen  are  all  alarmed  about 
this  small  additional  amount  of  money  if  the  committee  gets 
results.  I  challenge  the  whole  House  to  read  the  record. 
I  am  willing  to  stand  on  the  record  of  himdreds  of  pages  of 
some  of  the  most  important  revelations  that  have  ever  been 
made  in  this  Republic.  The  committee  revealed  to  you  in 
public  hearings  oxHj  a  few  days  ago  that  paid,  organized 
propaganda  running  Into  hundreds  of  thousands  of  dollars 
was  directed  by  the  German  Government:  and  I  say  that  you 
ought  to  thank  this  committee  and  acknowledge  that  they 
are  doing  a  good  Job.  instead  oi  attempting  to  belittle  the 
committee  by  serious  considoution  of  any  amoimt  less 
than  the  $40,000  asked  for  by  this  committee  in  this  reso- 
lution. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DICKSTEIN.  In  a  mmnent.  It  Is  ridiculous  to  sit 
here  in  the  House  and  hstaa.  to  some  of  our  colleagues, 
particularly  the  genUeman  from  Nebraska  [Mr.  Cakpkntxb], 
misrepresoit  the  purposes  of  this  investigation  to  their 
coQstituteots  as  to  its  objecto. 
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Ur.  CARFBNTEB  ef  Nebraska.  It  is  ^nt  as  obnoxious  to 
mfi  as  it  is  to  the  gentleman. 

Mr.  DICKSTEIN.  I  will  give  the  gentleman  something 
that  I  want  h«»i  to  read.  On  March  20  he  told  this  Con- 
gress that  he  represented  750,000  Oermans  in  his  district  or 
in  bis  State.    That  is  the  gentleman's  language. 

Mr.  CARPENTER  of  Nebraska.  And  the  genUeman  also 
said  that  he  had  a  letter  of  recommendation 

Mr.  DICKSTEIN.  Wait  a  minute.  I  call  the  gentleman's 
attention  to  this.  I  have  no  personal  quarrel  with  the  gen- 
tleman: I  have  the  highest  respect  for  him  as  a  man;  but, 
for  God's  sake,  please,  when  you  get  on  the  floor  be  fahr  to 
me  and  to  your  colleagues. 

On  Tuesday,  March  20.  1934,  the  gentleman,  while  ex- 
pressing his  opposition  to  the  adoption,  of  House  Resolution 
198,  is  recorded  in  the  Congrsssiohal  Rkcoro  as  havlxu( 
said — I  quote: 

I  tblnk  I  Can  rmdlate  some  of  the  sentiment  of  truly  Oerman 
people,  becavise  I  come  frcwn  a  State  that  has  760.000  Germans. 
I  think  this  Investigation  Is  an  affwmt  upon  the  dignity  of  the 
Oerman  people  of  my  State  and  should  not  be  passed — I  represeat 
the  German  people,  and  they  arc  In  entire  sympathy  and  accord 
with  the  form  oT  government  that  now  prevails  In  Germany,  and, 
as  I  understand  it.  It  is  a  great  improvement  over  what  they  xlld 
have— The  only  Oermans  I  ^>oke  for  were  the  760,000  in  the  State 
oi  Nebraska,  not  for  your  Oermans. 

Now.  Mr.  Speaker.  I  prepared  a  little  table  of  facts  taken 
from  the  official  records  of  the  United  States  Government 
census  of  1030,  and  from  that  table  I  desire  to  call  attention 
to  the  following  interesting  figures. 

In  the  Fifth  Congressional  District  of  Nebraska.  whi<di  my 
colleague  represents  in  this  Congress,  there  were  found  only 
25,225  persons  from  under  1  year  of  age  to  over  75  years  of 
age  who  were  rtther  bora  in  Germany  or  bora  hi  the  United 
States  of  parents  either  of  whom  were  born  in  Germany. 

In  the  whole  State  of  Nebraska,  which  my  colleague  said 
had  750,000  Germans,  there  were  found  only  168.329  per- 
sons from  vmder  1  year  of  age  to  over  75  years  of  age  who 
were  either  born  in  Germany  or  born  in  the  United  States 
of  parents  either  of  whom  were  bom  In  Germany. 

The  gentleman  is  recorded  as  having  said  on  March  20, 
1934: 

I  represent  the  Oerman  people,  and  they  are  In  entire  sympathy 
and  accord  with  the  form  of  government  that  now  prevaUs  In 
Germany. 

Mr.  Speaker,  this  is  the  Congress  of  the  Representatives  of 
the  American  people,  and  we  should  be  conceraed  with  the 
preservation  of  the  form  of  government  that  our  Constitu- 
tion guarantees  to  the  people  of  the  United  States  in 
America,  and  that  Is  the  concern  of  this  special  committee 
as  authorized  by  your  vote  here  on  March  20.  1934.  when  you 
adopted  Rouse  Resolution  198. 

Mr.  BROWN  of  Kentucky.  What  has  the  population  of 
the  genUeman'S  State  got  to  do  with  the  $40,000  that  ttie 
committee  wants? 

Mr.  DICKSTEIN.  The  gentleman  made  a  statement  that 
he  represented  750,000  Germans,  and  my  answer  to  him  is 
that  the  American-German  people  have  begged  for  this 
thorough  housecleaning  in  this  country,  whether  it  is  in 
his  State  or  some  other  State. 

Mr.  CARPENTER  of  Nebraska.  I  challenge  the  gentle- 
man's statement  on  that  fact. 

Mr,  DICKSTEIN.  Here  is  your  record.  The  gentleman 
can  have  it,  and  here  are  some  photostatic  copies  of  It. 

Mr.  COX.  Can  the  gentleman  conceive  of  any  patriotic 
American,  whether  of  German  or  Russian  origin,  objecting 
to  the  American  Congress  conducting  an  investigation  into 
matters  subversive  of  the  American  Government? 
Mr.  DICKSTEIN.  I  thank  my  colleague  for  that  question. 
I  answer  no.  I  cannot  conceive  of  any  reastm  why  any 
Member  of  this  House,  elected  to  represent  a  portion  of 
the  American  people  in  this  Congress,  should  represent  his 
own  consUtuents  as  objecting  to  a  committee  of  tWs  House 
trying  to  find  facts  relating  to  sources  of  direction,  financial 
support,  and  dissemination  here  of  destrucUvc  and  sub- 
versive jnropagsnda  that  seems  to  attack  the  principles  of 
government  upon  which  this  United  SUtes  was  founded 
And  has  proq?ered  for  over  150  years. 
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Tbe  facts  abovt  tbaat  lobversive  MtlftUes  directed  and 
flnanoed  from  abroad,  which  this  special  committee  has  been 


directed  to  <*w<,  cannot  harm  any  Amertcaa  dttsen. 
even  any  alien  resident  tn  the  imited  States,  who  to  at- 
tached to  Use  principles  of  our  Oovcrnment. 

Now.  Mr.  Speaker,  some  critleal  stat^nents  have  been 
made  agahist  the  action  of  this  special  committee  wherAy 
it  appointed  as  committee  secretary  a  man  who  had  previ- 
ously Yteen  carried  on  the  pay  roll  of  this  House  as  janitor 
erf  the  Committee  on  Immigration  and  NaturaltraMnin  Mr. 
Speakac,  that  acticm  of  the  committee  is  correct,  bat  tlie 
criticism  is  imjust. 

My  colleagues  on  the  other  side  of  the  aisle  who  are  mem- 
bers <rf  this  special  committee,  and  who  are,  or  have  been, 
<m  the  Committee  on  Immigration  and  Naturaligation,  the 
gentleman  from  Ohio  and  the  gentlemen  from  Tennessee, 
have  expressed  commendation  of  the  ability  of  Mr. 
Randolph.  

I  want  to  say  that  for  a  kmg  time  I  have  paid  from  my 
own  pocket  a  consulerable  sum  to  Mr.  RandcAph.  who  has 
been  the  official  Janitor  for  the  Committee  on  finmigx*- 
tion  and  Naturalization  ever  since  I  have  beem  chairman  of 
that  committee.  The  ofllcial  clerk  of  that  committee  has 
been  unable  to  do  all  of  the  work  required  in  oonnectton 
with  this  very  active  conunittee.  and  to  many  of  you  Mr. 
Randolph  has  htax  known  as  the  assistant  clerk.  I  have 
arranged  additional  pay  f ch*  him  so  that  he  might  receive 
a  total  salary  in  keeping  with  his  services,  which  have  been 
Invaluable  to  the  Committee  on  ImmigraUon  and  Natural- 
ization for  several  years. 

Mr.  Randolph  rendered  unusual  service  last  autumn  dur- 
ing all  the  time  a  subcommittee  of  the  Immigration  and 
Naturalization  Committee  conducted  the  informal  investiga- 
tion of  this  un-American  Nazi  propaganda.  His  expert 
knowledge  of  procediure  and  of  the  thousands  of  communi- 
cations in  the  files,  together  with  his  native  ability,  con- 
vinced me  that  no  one  was  better  fitted  to  fin  the  important 
position  of  clerk,  or  secretary,  for  this  special  committee, 
and  I  am  glad  to  say  that  Mr.  Randolph  was  elected  to  that 
position  and  given  the  salary  he  receives  now  by  the  unani- 
moiis  vote  of  the  entire  membership  of  this  special  com- 
mittee.   

Knowing  Mr.  Randolph  as  I  do,  I  feel  this  special  com- 
miUee  has  made  no  n[><s^^^«^  in  selecting  him  as  committee 
secretary,  and  I  know  he  will  earn,  and  is  worth  to  the 
committee,  the  salary  paid  him  now.  This  office  and  salary 
is  a  worthy  promotion  given  to  a  faithful  pubUc  employee. 

Criticism  of  the  committee,  for  his  selection  and  for  tbe 
pajTnent  to  him  of  the  salary  indicated  in  this  debate,  is 
absolutely  unwarranted  as  an  argumentr  against  the  adop- 
Uon  of  this  resolution. 

Mr.  BROWN  of  Kentucky.  Mr.  SptBkei,  will  the  gentle- 
man yield?  A,  -        •• 

The  SPEAKER.    The  time  of  the  gentleman  from  lieir 

York  has  expired. 
Mr.  DICKSTEIN.    WHl  the  gentleman  let  me  have  naif 

a  minute  more?  ^  .     ..      _  * 

Mr.  WARRKN.  I  am  sorry,  but  I  have  only  6  minutes 
more,  and  that  has  aheady  been  pledged. 

•nie  SPEAKER.  TTse  thne  of  the  gentleman  from  New 
York  has  expired.  

Mr.  WARREN.  Mr.  Speaker,  I  yield  5  mtautes  to  the  gen- 
tleman from  Texas  CMr.  BlamtohI.  _ 

Mr  BLANTON.  Mr.  Speaker,  I  am  a  dose  personal 
friend  of  our  distinguished  colleague  from  Massachusetts 
[Mr.  McCoMtACKl.    I  have  absolute  cwifldencc  in  him. 

When  this  matter  was  first  before  us  on  this  floor  I  called 
attention  to  the  fact  that  the  resohitlon  would  permit  the 
employment  of  a  lot  of  high-salaried  unnecessary  employees 
for  the  investigating  committee,  and  that  we  ought  to  pre- 
vent that  by  Hmiting  the  expense.  We  were  assured  that, 
although  the  language  permitted  it,  they  would  not  be  em- 
ployed. Today  our  good  friend,  the  Chafrman  of  the  Com- 
mittee on  Accounts,  the  gentleman  from  North  Carolina 
[Mr.  Wakoh],  than  whom  there  Is  not  a  more  valuable  tina 
in  this  Congress,  has  shown  us  that  since  we  passed  the 
reeolutton  and  gave  them  the  first  $10,000.  they  have  em- 
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pkqred  1  lawyer  at  $S55  a  month,  another  assistant  lawyer 
at  $3S8  a  month.  2  investigators  at  $230  each  per  montlL,  8 
more  investigators  at  $225  each  per  month,  another  investi- 
gator at  $165  per  month,  another  one  at  $145  a  month,  a 
secretary  at  $330  a  month,  and  a  messenger  at  $20  ber 
week.  There  are  too  many  high-salaried  onployees  for  pne 
investigating  committee  of  this  House. 

Mr.   McCORMACX.    Mr.   Speaker,   will   the   gen 
yield? 

Mr.  BLANTON.  I  have  only  a  little  time  and  I  am 
that  I  cannot  jrleld.  The  gentleman  knows  the  high 
I  have  for  him.  How  long  aze  we  going  to  continue? 
gentleman  from  Georgia  [Mr.  Cox]  offered  an  amendnient 
to  limit  the  expense  to  $25,000  as  a  maximum,  but  the 
gentleman  from  New  Jersey  [Mr.  Lkhlbacr]  defeated  il|  by 
ft  point  of  order. 

There  are  seven  of  the  most  distinguished  lawyer^  in 
the  Nation  on  this  investigating  committee.  Where  will 
you  find  a  more  distinguished  lawyer  than  our  splezdid 
colleague  from  Massachusetts,  Jokn  W.  McCormacx.  one 
of  the  high-class  lawyers  of  the  Nation,  and  he  has  six 
Mg  lawyers  on  the  committee  with  him.  Why  do  they  not 
conduct  the  legal  side  of  that  investigation  for  ihis 
Congress? 

Oh,  I  ronember.  away  back  yonder  when  I  was  a  youngster 
in  this  House,  when  I  began  to  Investigate  the  fraud  md 
corruption  connected  with  the  gtiardianship  of  the  insEtne 
and  shell-shocked  veterans  in  some  insane  hospitals.  I  lad 
to  file  impeachment  charges  against  one  of  the  Comiiis- 
sioners  of  the  District  of  Columbia,  Col.  Frederick  A.  I  en' 
ning.  I  remember  that  when  I  began  that  investiga  Ion 
the  newspapers  said  my  charges  ought  to  be  thrown  nto 
the  wastebasket.  and  that  I  ought  to  be  put  out  of  Con 
gress.  and  I  was  attacked  from  both  sides  of  the  aisle  by 
those  partisan  friends  who  were  upholding  Commissicner 
Penning.  I  conducted  that  investigation  myself  wlttout 
any  help  from  Congress,  first  before  the  Oibson  committee. 
and  later  before  the  Judiciary  Committee.  When  I  finally 
had  to  file  impeachment  charges  against  Colonel  Feming 


I  conducted  the  prosecution  of  Mr.  Penning  myself  witt  out 
a  bit  of  help  before  the  Committee  on  the  Judiciary  for 
days  and  days.  I  brought  witnesses  from  Texas,  f'om 
Massachusetts,  from  Boston,  where  Mr.  McCorkack  11  res; 
I  brought  them  from  New  York,  from  Kentucky,  from  '  Tii 
gtoia  and  Maryland,  and  other  States,  questioned  them  ny 
self,  and  produced  their  testimony  before  the  commiitee, 
and  I  forced  that  infamous  scoimdrel  to  resign  and  n^e 
restitution  to  the  shell-shocked  soldiers. 

In  said  investigations.  Col.  Frederick  A.  Penning  had  pf^es- 
ent  as  his  counsel  representing  him  and  tnring  in  eery 
possible  way  to  block  my  evidence  against  him.  the  renovs  ned 
crtminal  lawyer  here.  Frank  J.  Hogan.  who  received,  it  was 
reputed,  a  fee  of  a  million  dollars  for  defending  Dohi^ny. 
Sinclair,  and  Secretary  FbJI,  and  also  two  other  skillful 
lawyers  here,  Licvi  Cooke  and  Thomas  B.  Littlepage.  1 1  did 
not  hesitate  to  carry  on  such  investigations.  I  gave  ^ver 
S  months  of  my  time  to  it.  I  did  some  of  the  hto-dest  v  ork 
of  my  whole  life.  I  spent  several  thousand  dollars  of  my 
own  money.  I  employed  my  own  detectives.  I  paid  the  ex- 
penses of  witnesses  out  of  my  own  pocket.    Not  one  dcllar 
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did  Congress  give  me  to  employ  investigators.     Not 
dollar  did  this  Congress  give  me  to  onploy  counsel.    Not 
dollar  did  this  Congress  give  me  to  pay  the  expenses  of  irlt 
nesses.    I  had  to  do  all  that  myself  and  to  pay  all  of  the 
ezpensn  out  of  my  own  i)0cket. 

It  does  occur  to  me  that  when  we  have  seven  able 
well-quaUfled  lawyers  from  this  Congress  on  this  innistl 
gating  committee,  they  could  furnish  the  necessary  I^al 
work  themselves  to  carry  on  this  investigation.    They 
ready  have  quite  a  good-sized  sum  of  money  on  hand 
spent  that  has  been  appropriated  for  them. 

They  have  $5  JOO  left  in  cash,  have  they  hot.  Mr.  Chiir^ 
man?  Yes;  it  Is  admitted  they  stm  have  $5,800  left 
cmstL  1  want  to  say  that  Johm  McCoucacx  can  take  t  lat 
mooey  and  with  his  splendid  shrewdness  and  ability  as  a 
lawyer,  with  the  help  of  his  six  conpagiiwt.  who  are  lawy  srs. 
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and  their  splendid  ability,  give  you  an  investigation  that 
will  bring  out  all  the  facts  in  connection  with  this  Nazi 
propaganda.  I  know  he  will  do  it.  I  am  in  favor  of  cut- 
ting him  down  to  this  $10,000  already  appropriated.  I  am  in 
favor  of  not  voting  another  cent.  They  will  do  the  work. 
JoHM  McCoKXACK  Will  perform  his  duty  and  fiU  this  posi- 
tion with  dignity  and  credit  and  honor  to  the  House  and 
to  himself  and  to  the  State  of  Massachusetts  and  to  the 
Nation.  

The  SPEAKER.  The  time  of  the  gentleman  from  Tenw 
has  expired.    All  time  has  expired. 

Mr.  WARREN.  Mr.  Speaker,  I  move  U^  previous  ques- 
tion on  the  resolution  and  the  amendment. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution,  as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Young)  there  were — ayes  170,  noes  37. 

Mr.  YOUNO.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quonun  present. 

Mr.  BLANTON.  And  make  the  point  of  order  that  there 
is  not  a  quonmi  present. 

Mr.  YOUNO.  And  make  the  point  of  order  that  there  it 
no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  coimtlng.l 
Two  hundred  and  twenty-seven  Members  are  present,  a 
quorum. 

Mr.  BLANTON.    Mr.  Speaker.  I  ask  for  tel 

The  SPEAKER.  As  many  in  favor  of  taking  tl^  vote  by 
tellers  will  rise  and  remain  standing  until  counted. 

Mr.  BLANTON.  Pending  that,  Mr.  Speaker,  I  ask  f be  the 
sreas  and  nays. 

The  SPEAKER.    Eleven  Members  have  arisen;  not  a 
dent  number.    Tellers  are  refused. 

Mr.  BLANTON.    Mr.  Speaker,  I  ask  for  the  yeas  and  n&ys. 

The  SPEAKT!B>  As  many  in  favor  of  taking  this  vote  by 
the  yeas  and  nays  will  stand  and  remain  standing  until 
counted.  [After  counting.]  Fifteen  Members  have  arisen; 
not  a  siiffldent  number. 

The  yeas  and  nays  were  refused. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

PHZUPPnvX  CURBXNCT  OW  DEPOSIT  W  THX  UWITEI)  STATES 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (HJl.  9459)  relating  to  Philippine 
currency  reserves  on  deposit  in  the  United  States. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Trea«ury  la 
thortzed  and  directed,  when  the  funds  therefor  an  made  avallat 
to  establish  on  the  books  of  the  Treasury  a  credit  in  favor  of  iho 
treasurer  of  the  Philippine  Islands  for  $23,862,750.78,  being/  an 
amount  equal  to  the  increase  in  value  (resulting  from  the  rMluc- 
tion  of  the  weight  of  the  gold  doUar)  of  the  gold  equivalent  at 
the  opening  of  business  on  Janiiary  31,  1934,  of  the  balances  main- 
tained at  that  time  In  banks  In  the  continental  United  StatM  by 
the  Government  of  the  PhUippine  Islands  for  its  gold  standard 
fund  and  its  treasury  certificate  fund  less  the  Interest  received  by 
it  on  such  balances.  \ 

Bmc.  2.  There  is  hereby  authorized  to  be  appropriated  out  of  \bb» 
recelpta  covered  into  the  Treasury  under  section  7  of  the  G 
Reserve  Act  of  1934,  by  virtue  of  the  reduction  of  the  weight 
the  gold  dollar  by  the  proclamation  of  the  President  on  Janus 
31,  1934,  the  amount  necessary  to  establish  the  credit  provided  fc 
in  section  1  of  this  act. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  McFADDEN.    Mr.  Speaker.  I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bin? 

Mr.  McFADDEN.    I  am  opposed  to  the  bill;  yes,  sir. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Without  ohJecUon.  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McDUFFIE.  Mr.  Speaker,  this  legislation  is  recom- 
mended by  the  President  of  the  United  States  and  approved 
by  two  Cabinet  members,  the  Secretary  of  tht  Treasury. 


the  Secretary  of  War.  ate  the  Dtavetor  of  the  Bodcet.  the 

Chief  of  the  Bureau  of  Insular  Affairs,  and  the  Qovemor 

Qeneral  of  the  PhiUpptoe  lalaada.   I  suhmit  the  letters  from 

the  President  and  others: 

Tbx  WAm  Hovss, 
WttsMngton.  May  7.  1934. 

BOBL  ROBSn  L.  DOCGHTOir. 

Chairman  Committer  on  Ways  and  Mean*, 

House  of  Representatives,  Washington,  D.C. 

Dba«  M*.  Dotjckpok:  With  the  i4;^rovaI  of  the  United  States, 
the  government  of  the  Phnippixie  Islands  iMs  for  many  years 
maintained  In  banks  in  tills  cotuitry  the  major  portion  of  the 
currency  reserves  of  its  monetary  system,  and  has  always  con- 
sidered these  deposits  the  equivalent  of  a  gold  reserve. 

The  effect  of  my  proclamation  of  January  31.  1934,  was  not  only 
to  reduce.  In  terms  of  gold,  the  value  of  these  c\xrrency  reserve, 
but  indirectly  to  devalue,  in  terms  of  gold,  the  entire  currency  cfir- 
cnlatlon  of  tbe  Ptolitpplne  Isiaads.  The  Utolted  States  enjoyed  an 
Increase  In  the  value  of  Its  currency  resales  corresponding  to 
the  decrease  In  the  value  of  the  doUar.  „^^^  «»«♦«. 

As  the  PhUlpptoe  currency  Is  interiocke*  wtth  the  UnM»d  States 
■old  doUar  under  laws  enacted  by  the  United  States  Congress.  It 
^uld  be  equitable  to  reestablish  the  Philippine  currency  reserves 
on  deposit  in  the  United  States  at  their  former  gold  value  as  of 

^*1^^  liMatd  that  H.R.  94B9,  now  under  consideration  before 
your  committee.  Is  designed  to  accoespltfih.  this  purpose. 
X  recommend  its  enactment. 

Very  sincerely  yoiffs,  

WaB  DBPaSTMSKT. 

WaHhington,  May  <  19Z4. 

Ron.  Robot  L.  Dottohtow, 

ChtOrman.  CcmmttUe  an,  Wayt  mM  Means. 

Hoiise   of   Representmttves,   Washitigtom.,  D.C. 

Dbar  Mb.  Doughton  :  I  am  writing  to  your  conimlttee  ^  »*q^"2 
favorable  consideration  of  HJl.  »«».  wblch  was  totroduoed  In  the 
House  at  the  request  of  this  Department. «^«.^«»«-* 

The  purposed  this  biUis  to  credit  the  PhUlpptoe  govjrmnent 
with  the  profits,  due  to  the  reduction  of  "^e^*^*^*^  <*•  ^'^t 
dollar,  on  Its  currency  reservee  deposited  in  t»»«^^^*?1.2^  •* 
thrSenlng  of  buslnis  on  January  81.  19»*.  and  authortBlng  the 
appropriation  of  funds  for  this  purpose.  ,mm^» 

The  draft  of  this  bill  was  prepared  In  consultation  by  oflldals 
of  the  Treasury  Department  and  of  this  D^»artn>ent.  and  h^f  »«- 
celved  the  approval  of  the  Secretary  of  the  Treasury  and  ef  the 
Governs  General  of  the  Philippine  Islands.         „«^«„  «# 

At  the  siiggestlon  of  the  War  Department  ttie  major  portlonor 
the  currency  reserves  of  the  PhUlpptoe  monetary  system  has  bwn 
aaatotatoed  to  the  form  of  United  States  cuirency  deposits  to 
lianks  to  the  continental  United  8tat«!.  The  PhUlpptoe  govern- 
ment has  always  considered  these  deposits  as  the  eq\ilvalent  of  a 

*°The^TOiHSamatlon  o*  the  President  Issued  on  January  81,  1«84, 
reduced  the  gold  content  <rf  the  dollar.  The  effect  of  this  procla- 
mation was  not  only  to  reduce,  to  terms  of  gold,  the  value  of  the 
PhUlpptoe  currency  reserve  funds,  but  tadirectly  to  devalue,  to 
terms  of  gold,  the  entire  currency  circulation  of  the  PhUlpptoe 
Islands.  The  Utalted  States,  on  the  other  hand,  enjoyed  an  in- 
crease to  the  value  of  Ite  currency  reserves  correspondtog  to  the 
decrease  In  the  value  of  the  dollar.  As  the  Philippine  currency  Is 
toteriocked  with  the  Unltefi  States  goM  doUar  under  laws  enacted 
by  the  united  SUtes  Congress,  it  Is  equitable  that  any  change  to 
the  dollar  which  produces  a  profit  on  the  currency  reserves  ef  the 
general  government  should  produce  a  correspondtog  profit  on  the 
currency  reserves  of  this  dependency.  *«.«.^ 

The  reeetabllshment  ot  Its  curreiu^  reserves  as  ct  their  former 
gold  value  of  January  31.  1934,  would  be  of  great  advantage  to  the 
PhHlppizie  government  to  their  affairs  at  the  present  time.  It  Is 
hoped  that  an  appropriation  providing  for  this  purpose  can  also 
be  secured  at  the  present  session  of  Congress.  ^  ^     ^ 

I  am  enclosing  copy  of  a  letter  from  the  Director  of  the  Bureau 
of  the  Budget  to  which  he  advised  me  that  the  expenditure  con- 
templated by  the  proposed  bill  would  not  be  to  conflict  with  the 
financial  program  of  the  President. 

There  Ls  also  enclosed  for  your  tnfcffmatSaa  a  copy  of  a  meaoo- 
randum  prepared  to  the  Bureau  of  Insular  Affairs,  which  sets 
forth  to  detail  the  necessity  for  this  legislation.  Should  you  de- 
sire further  Information  regarding  this  matter  it  is  suggested  that 
you  call  upon  Brig.  Gen.  Creed  P.  Cob,  Chief  of  the  Bureau  of 
Insular  Affairs  of  this  Department. 

I  urgentty  recommead  the  early  enactment  of  H.R.  9468. 

Sincerely  youzi^ 

Gbo.  H.  Daat.  Secretary  of  War. 

WSB  Dbpabtmbsr. 
Washington,  May  2,  1934. 

Hon.  John  McDuffib. 

Chairman  Committee  on  TnsuJar  Affairs,  ^  ^^  _,  _  _ 
House  of  Representatives,  Washii%ffton,  D.C. 
DiAB  Ub.  McDoTrnt:  I  am  transmitting  herewith  a  draft  ot  a 
bUl  to  authorlee  the  Secretary  of  the  Treasury  to  credit  the 
PhUlpplne  government  with  the  profits,  due  to  the  redxiction  of 
the  weight  of  the  gold  dollar,  on  its  currency  leseiies  depoel^ 
to  the  United  States  at  the  opening  of  business  on  January  SI. 
1934,  and  appropriating  fxinds  for  this  purpose. 


Thte  Mil  has  benk  prepared  ts  eoMnltetioa  wtth  oMfllali  ef  tfte 

Treasury  Department  and  of  thla  nep««»^  •»»1^^**»*  •f" 
proval  of  the  Secretary  of  the  TzMBury  and  of  the  Ootrnxx  oyi- 
eral  of  the  Phlltpptee  iBlaadB.  It  Is  «n««n*ood  Os*  the  Fiwllius 
has  also  tndleated  his  appnueal  of  this  leglewtlwi.  

I  am  also  enclostag  fo»  your  tofonoatloa  a  «^  ^,  fi'T?^ 
randum  prepared  to  the  Bureau  of  Insular  Afffclra.  which  sya 
fWth  to  detaU  the  necessity  for  this  leglriation.  ShouM  you  dw»e 
further  Information  rsganUng  tWs  »;*»«i  "  »  SPSL^rf 
yott  call  upon  Brlj.  Oen.  Creed  F.  Fob.  Cfclef  of  the  Burcaa  of 
iBsakur  Affairs  of  this  Departreeot.         .«♦«,,-««-»  «« 

I  urgently  recommend  that  the  bin  hwewlth  be  mtrodaceam 
the  C«m«n«  with  a  view  to  securing  lt»  enactment  during  tta 

present  seestott.  .  ...  ^      ..    _  ___».  ♦.-.  *^ 

A  similar  letter  endkselog  a  graft  of  this  bUl  hae  been  ■sat  tette 
f7y.^i-rwr,»^  Of  the  Committee  on  Tetntorles  and  Insular  Affairs  oK 
the  Senate. 

Btocerely  youre.  _.  .  _„  ^j,,,.^  „, 


Tutsmrr  DaraaiMmr. 

Wsskinvton,  Mm  i^'  '*^^ 
Hon.  JoBW  liiid>crrnB. 

ChMirman  CommUtet  on  mmiMX  Affain^^ 

House  of  Representattoes,  Washtngton.  VX;.   ,     ._^ 

Mt  Dbab  Mb.  Chabimah:  At  the  request  of  the  War  DspwtmM^ 
I  am  pleased  to  advise  you  that  the  bill  HJl.  »4*#  provided  as 

foUows: 

"Beit  enacted,  eta..  That  the  Secretary  of  the  Treasury  is  aa.- 
thorlaed  and  directed  (,  when  the  funds  therefor  are  made  arau- 
able.l  to  estabUsh  on  the  books  of  the  «««^Vg*S£f  .^  J™ 
of  the  treasure  of  the  PhUlpptoe  Islands  for  $38,888,790.78.  betog 
an  amotint  equal  to  the  increase  to  value  tr««u^qy^o°»,*°* 
reduction  of  the  weight  of  the  gold  dollsrl  <rf  tte  5?*lfSSS2l 
at  the  opening  of  business  on  January  «.  19S4.  of  t^.o^J^ 
malntalrJedat  that  time  to  «»nk8  Ja  ^^•,*f»^'^^,  J'SSt 
States  by  the  government  of  the  PhUlpptoe  Manf»  f?  T-^I 
standard  fund  and  Its  treasuryHMrtUleaSe  fund  laea  the  iafevest 
received  by  it  on  such  balancea.  _  *  ^  ».,*  ..* 

"Sbc  2.  There  is  hereby  authanaed  to  be  •PProP£'*5frw5^J5 
the  receipts  covered  toto  the  Tteasury  ""^"T*^  J?*^*,^*^ 
Reserve  Act  of  MS4.  by  virtue  of  the  reduction  of  the  w^ght  « 
the  gold  doOBT  by  the  proidamatfcm  of  the  Prwldent  on  'mu*^ 
81    m4.  the  amoont  neceeeary  to  eetabUah  the  credit  provided 

Iforl  to  section  1  of  this  set."— «--,*. 

which.  I  understand,  has  been  reeommended  by  *«?J"2L22K. 
ment.  to  view  of  the  drcumrtaaces  sorRiandtog  the  ^eppf^» 
the  conttoeotal  United  Stales  of  the  owweney  "J***  «f  ^  "^1 
ipptoe  Islands,  a  dependency  of  the  United  States,  to  prtociple 
meets  with  the  approval  of  the  Treasury  Department. 

I  should,  however,  favor  amendments  Ltkswttog  Into  thebm  tta 
Dhrases  set  out  in  braclcets  which.  I  understand,  are  ccntatae* 
SaSMO.  and  meet  with  the  approval  of  the  War  Department. 

■'■P^'^^'  H.  IftmewTHSXT. 

Saeretmry  of  the  Treasury. 

BoBBsxr  or  tkb  BxyscBT, 
WasMngton.  May  3,  1934. 

TSt"^!I*»L*'s^abt:  Reference  Is  made  to  your  letter  of 
Aprtl  25.  concerning  the  proposed  blU  relattve  to  J^mpP^^^^ 
rewy  reserves  deposited  to  the  United  Btatij^  and  to  ths  Ua^cnM^ 
subilBslon  by  y^  Bureau  of  Insular  All^  on  April  »  ^ 
Saft^a  neW  bUl  (being  a  xecteaft  of  sec  2  of  a  bUl  submitted 
to  the  President  on  Mar.  23)  reading  aa  fWlows: 
"A  blU  relattoa  to  PhUlpptoe  currency  reswres  o©  dspoeit  in.  the 
— -•  xJtalted  States 

"  Be  it  enacted  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  dlre^rted  to  establish  on  the  »»?to  rf  the  Trea«irya 
Sedlt  to  favor  of  the  tre.~r«-  of  «»?  «^»2LJf^^S 
a23Ji6a750  78  being  an  amonnt  eq^al  to  the  increase  to  vatoe 
SStiir  Joml^reductlon  of  ttTwelght  of  the  gold  d^)  of 
the  goldequlvalent  at  the  opening  of  bustoess  <»  *mi»»»T  «.  "«•. 
of  the  balances  maintained  at  that  «2»  ^  banto  to  tt^wa^ 
tlncntal  United  States  by  the  government  o'j^.'^W^^.^^ 
for  its  gold-stondard  fund  and  Its  treasury-«irti«eate  f ui^  *!!!!j*! 
toterest  received  by  It  on  such  balances.  There  Is  hereby  appro- 
nriated.  out  of  the  receipts  to  be  covered  teto  the  T»**sury  rajlsr 
Section  7  of  the  Gold  B^erve  Act  of  1834.  by  vtrtae  of  the  redl^c- 
tlon  of  the  weight  of  the  gold  dollar  by  the  proclamaUoe  of  tt« 
President  on  January  31.  1834.  an  amount  necessary  to  esUbUsh 
Buch  credit."  ^        ,  *  ^ 

In  reply  you  are  teformed  that  the  espenditures  eontofiptetod 
by  the  proposed  bin  would  not  he  la  ooaiIl«k  with  the  flnanrtai 
program  of  the  Prestdei^ 

very  truly  yours.  ^  ^  ^^^^^^^^  ^^ 

•me  necessity  for  this  legislation  grows  out  of  the  procla- 
mation of  the  President  of  January  SI,  1834,  the  result  of 
which  obviously  was  the  broadening  of  the  base  erf  our  cur- 
rency reserves.  We  revalued  the  gold  «WJ«,J^<Jjf*^ 
ourselves  on  our  books  with  approximately  $2300.000,000, 
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the  dlffereoce  In  the  value  of  gold  prior  to  and  after  tie 
proclamation  of  the  President 

This  bin.  of  course,  deals  with  the  currency  reserve  tun  Is 
of  a  depexident  people,  a  people  who  have  necessarily  do  le 
everything,  not  only  with  reference  to  their  currency  aid 
financial  affairs  but  with  reference  to  everything  else  whli  dki 
goes  to  make  up  the  life  of  the  Filipino,  suggested  by  the  se 
in  authority  in  the  United  States.  The  result  of  the  Prei  1- 
dent's  proclamation.  January  31,  1934,  by  reason  of  the  fs  ct 
that  the  Philippine  currency  reserve  fuzid,  on  which  th(  ir 
circulation  is  based,  was  deposited  in  dollars  but  not  In 
actual  gold,  was  a  contraction  of  that  fund.  I  hope  I  ha  ire 
made  that  clesur.  While  the  proclamation  of  the  President 
expanded  the  reserves  of  our  Government,  the  insular  ctr- 
reocy  reserve  fund,  being  deposited  in  the  United  States  in 
dollars,  although  treated  by  both  governments  as  of  a  geld 
value,  has  been  contracted  by  the  proclamation.  It  thro  vs 
out  of  balance  the  relative  position  of  their  currency  aid 
ours.  The  Philippine  currency  was  fixed  by  the  action  of 
this  Congress  In  1903.  I  submit  here  the  language  of  tli  at 
Mt,  which  gave  a  value  based  on  the  gold  dollar  to  tie 
pcao— 2  pesos  to  |1: 

Be  «  enacted,  etc..  That  th«  tinit  of  value  In  the  PhUlpplae 
T-*ir'*T  shall  be  the  gold  peso,  consisting  of  12.0  grains  of  gald. 
nlTMt  truths  fine,  said  gold  peso  to  become  the  xmlt  of  value  wb  en 
the  fowwmment  of  the  Philippine  Islands  shall  have  coined  a  ad 
ready  for  or  m  drculatlofn  not  less  than  5.000.000  of  the  sll^'er 
pesos  hereinafter  provided  for  In  this  act,  and  the  gold  coins  ot 
the  United  State*  at  the  rate  of  $1  for  2  pesos  hereinafter  auth(  tr- 
laed  to  be  colnsd  shall  be  legal  tender  for  all  debts,  public  and 
.prtrate.  in  the  Philippine  Islands. 

Therefore,  thetr  currency  is  different  from  ours  but  int«  x- 
Jocked  with  it  by  law.  If  we  were  to  give  them  cre^lit 
to  the  same  relative  extent  that  we  took  on  our  own  boqks 
In  our  Ttvasury,  the  amoimt  would  be  $39,000,000  plus 
stead  of  $33,000,000  plus,  but  those  in  authority  here, 
experts  In  the  Treasury  Department,  the  Secretary  of  Wi 
the  Bureau  of  Insular  Affairs,  and  aU  who  have  studied 
problem  and  discussed  it  with  the  President,  arrived  at  the 
conclusion  that  it  was  ecjultable  to  deduct  the  interest  whi  di 
the  reso^re  funds  have  drawn  since  1923.  amotmting  to  soi  ae 
$15,000,000.  from  the  $39,000,000.  leaving  the  balance  of 
approximately  $23,000,000.  To  be  exact  in  the  figures,  m 
January  31,  1934,  the  insular  government  had  on  deposit 
In  our  banks,  designated  as  depositories  by  the  Secretary  of 
War.  $56,276,056^)2.  Applying  the  same  revaluation  as 
given  our  gold  dollar  by  the  President,  this  fund  wot  Id 
amotmt  to  $95,282,398.87,  or  an  Increase,  had  those  deposits 
been  in  gold,  of  $39,006,341  J6.  We  do  not  propose  the  fhll 
credit  here  but  have  deducted  the  interest  received  by  tbe 
insular  government  since  1923  on  their  reserve  funis, 
amounting  to  $15,143,591.17.  The  insular  government  Ijfn  a 
right  to  ask  that  their  reserve  fund  be  translated  into  go  d. 
and  they  began  to  urge  this  soon  after  the  depression  cai  ae 
upon  us  and  from  time  to  time  thereafter. 

During  the  fall  of  1933  the  government  of  the  Philipplae 
Islands  made  representtitions  to  this  CSovemment  with  a 
view  of  Including  specific  stipulation  in  the  depositcry 
agreements  that  withdrawal  of  their  currency  reserve  fuxds 
should  be  in  gold  coin  of  the  Uiiited  States  at  the  elect!  >n 
of  the  PhlllppizM  goverzunent.  The  Secretary  of  Wir. 
through  the  Bureau  of  Insular  Affairs,  acting  for  this  Gc  tr- 
emment.  stated  that  he  did  not  "  deem  as  expedient  t  le 
amendment  of  the  depository  agreement  as  suggested  by  t  le 
Ftklllppine  government." 

I  also  caU  your  attentiim  to  the  fact  that  as  late  as  Mar  ^ 
1933.  10  months  prior  to  the  President's  proclamation,  otfc  er 
representations  were  mide  on  the  part  of  the  Philippine 
government  seeking  the  lissurance  that  deposits  of  the  PI 
ipplne  government  In  the  United  States  stand  on  an  eqdal 
basis  with  the  deposits  of  the  United  States  Oovemmciit 
and  rerommended  that  aU  deposits  of  the  Insular  govt 
ment,  except  $10,000,00)  reqpired  for  ordinary  expenses, 
be  deposited  in  the  Tretisury  of  the  United  States.  Um 
eondttions  obtaining  in  this  country  tn  1932  and  1933.  the 
i>*%'«^k  of  oar  Qovemmtrnt  deemed  it  inadvisable  to  accc  le 
to  any  ot  ttiflse  reqtwsti,  although  the  depeodeot  govexp- 


ment  had  every  right  to  make  these  requests  and  to  expect 
them  to  be  granted. 

Again  on  June  29,  1933,  the  Governor  General  of  the 
Philippine  Islands  officially  requested  that — 

Our  gold  stazidard  and  Tteasury  certificate  funds  be  converted 

Into  gold  coin  of  the  standard  existing  at  the  time  these  deposits 
were  made  with  the  depository  banks;  this  coin  to  be  deposited 
in  the  United  States  Treasxiry  or  Federal  Reserve  banks  and  au- 
thority of  the  President  secured  to  earmark  It  for  their  account 
by  amending  the  Executive  order  of  April  5,  1933  (which  was  the 
first  order  of  the  President  restricting  the  clrcxUatlon  of  gold). 
There  will  be,  however,  no  necessity  for  withdrawing  the  above- 
mentioned  deposits  from  the  present  depository  banks  at  this 
time  If  It  Is  possible  to  obtain  Government  assurance  that  con- 
version into  gold  of  the  standard  existing,  as  above  outlined,  may 
be  made  at  a  later  date. 

From  time  to  tin^  between  June  29,  1933.  and  January  17. 
1934,  n'lmerous  caMes  were  sent  by  the  Governor  General 
of  the  Philii^ine  Islands  expressing  concern  and  stressing 
the  necessity  for  assuring  the  gold  content  of  the  Philippine 
reserves  on  deposit  in  the  United  States.  Likewise  a  letter 
on  January  16,  1934.  from  the  acting  secretary  of  finance 
of  the  niilippine  Islands  was  sent  to  the  Secretary  of  War 
again  expressing  the  desire  of  the  Philippine  government 
that  their  deposits  be  treated  by  the  United  States  Treasury 
as  deposits  of  coined  gold.  This  request  was  in  tym  sent 
to  the  Secretary  of  the  Treasury  by  the  Secretary  of  War  on 
January  17,  1934. 

On  January  17,  1934,  2  weeks  prior  to  the  Presidential 
proclamation,  the  following  cable  was  sent  by  Governor  Gen- 
eral Murphy  to  the  Secretary  of  War: 

Referring  to  telegram  from  this  office  June  29.  no.  212.  in  par- 
ticular, as  weU  as  other  previous  cables  pertaining  to  Philippine 
ciirrency.  Have  you  further  Information  relative  to  earmarking 
In  gold  Treasury  certificates  funds  and  the  gold-standard  fund? 
Believe  allotment  of  gold  to  these  fxinds  on  the  basis  of  present 
gold  content  U  but  fair  to  PhUippines.  thus  granting  Philippine 
government  same  advantage  as  United  States  In  reduction  of 
content  of  gold  dollars  backing  gold-standard  fund  and  Treasury- 
certificate  fund.  Am  exceedingly  anxious  to  receive  definite 
decision. 

At  any  time,  following  these  representations,  prior  to  Jan- 
uary 31,  1934,  the  Treasury  Department  could  have  lawfully 
sold  to  the  Philippine  government  gold  in  the  amount  of 
their  currency  reserves  on  deposit  in  the  United  States  at 
the  old  value  of  $20.67  an  oimce,  or  could  have  authorized 
the  earmarking  of  gold  to  be  paid  for  by  the  Philippine 
government  with  the  funds  on  deposit  in  the  United  States. 
This,  however,  was  not  done,  although  the  insular  govern- 
ment from  time  to  time  has  been  given  sissurance  by  our 
officials  that  their  Interests  would  be  equitably  adjusted. 

Our  Government,  not  having  acceded  to  these  suggestions 
and  requests,  is  certainly  morally  obligated  to  expand  the 
base  of  the  currency  reserves  of  the  dependent  government 
and  to  do  so  without  further  delay  in  order  to  avoid  further 
possible  domestic  and  international  financial  complications. 

Mr.  LEHLBACH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  LEHLBACH.  Wherein  are  the  Philippines  In  a  differ- 
ent position  than  the  citizen  holding  gold  bonds? 

Mr.  McDUFPIE.  The  Philippines  have  a  different  cur- 
rency frran  ours,  though  it  is  interlocked  with  ours  by  law. 

Mr.  LEHLBACH.  The  Filipinos  suffered  from  the  defla- 
tion of  the  dollar  Just  as  every  holder  of  a  gold  bond,  even 
issues  of  the  United  States,  siiffered.  Why  make  the 
American  citizois  take  a  loss  when  the  Filipinos  are  to  be 
allowed  to  take  a  profit? 

Mr.  McDUFFIE.  I  do  not  think  the  gentleman's  position 
is  correct.  We  are  not  taking  a  loss;  we  are  dividing  our 
gain.  Our  Government  has  taken  a  profit  on  its  gold.  We 
wish  to  give  these  people  a  new  value  of  their  reserve  fund 
which  was  treated  as  gold  but  was  in  dollars.  We  could  have 
sold  them  gold  and  this  bill  would  not  have  been  presented. 

Mr.  BEEDY.    Win  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  BEEDY.  The  answer  is  that  we  are  not  dealing  with 
Individuals.  This  bill  deals  with  the  Philippine  government 
which  is  entitled  to  the  same  rate  of  profit  as  the  United 
States. 


Mr.  McDUFFIE.  The  gentleman  from  Maine  [Mr.  | 
BKDT],  a  very  able  and  fair  legislator,  has  given  thought 
and  study  to  this  problem  and  while  he  does  not  agree  with 
the  policy  of  this  administration  as  to  our  gold  standard, 
he  does  agree  that  this  legislatiMi  is  needed  from  a  stand- 
point of  equity  and  good  conscience.  Of  course  this  Gov- 
ernment is  not  bound  technically  to  pass  this  bill,  but  we 
arc.  as  a  matter  of  fah:  dealing  with  a  dependent  govern- 
ment by  a  superior  one,  in  conscience  bound  to  do  so. 
What  will  the  great  nations  of  the  world  say  of  a  powerful 
nation  that  denies  this  simple  justice?  Mr.  Wklch,  the 
gentleman  from  California,  a  member  of  the  committee, 
who  likewise  understands  this  probl«n.  also  gave  his  ap- 
Xiroval  to  this  bill.  Tliis  bill  is  one  that  must  appeal  to  the 
conscience  and  sense  of  fair  play  of  the  Congress. 

Mr.  McDUFFIE.  Mr.  Speaker.  I  yield  3  minutes  to  the 
Resident  Commissioner  from  the  Philippine  Islands   [Mr. 

GUXVARAl.  ^^     ^^„^      , 

Mr.  GUEVARA.  Mr.  Speaker,  after  the  brilliant  presen- 
tation made  by  the  Chairman  of  the  Committee  on  Insular 
Affairs,  the  distinguished  gentleman  from  Alabama  [Mr. 
McDUFFIE],  of  the  bill  under  consideration,  and  after  the 
cogent  and  lucid  report  on  this  bill,  further  explanation  is 
superfluous.    I  wish,  nevertheless,  to  say  a  few  words. 

I  believe  that  as  a  matter  of  justice  and  equity  the  Philip- 
pine government  should  be  credited  with  the  amount  recom- 
mended in  the  bill  now  under  consideration  because,  by 
virtue  of  the  proclamation  of  the  President  of  the  United 
States  on  January  31.  1934.  the  United  States  Government 
made  a  profit  of  $2,700,000,000,  but  Included  in  this  profit 
is  the  $23,000,000  which  represents  the  share  of  the  Philip- 
phie  government  for  its  money  deposited  in  the  United 
fitates  banks. 
Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GUEVARA.    I  yield. 

Mr.  DONDERO.  All  we  are  doing  by  this  bill  Is  to  give 
the  Philippine  government  their  proportionate  credit  grow- 
ing out  of  the  devaluation  of  the  gold  dollar  by  the  United 
States  Government. 

Mr.  GUEVARA.    Exactly. 

Mr.  PETTENGILL.  Mr.  Speaker,  win  the  gentleman 
yield  further? 

Mr.  GUEVARA.    I  yield. 

Mr.  PETTENGILL.  And  would  It  be  fair  to  say  that  the 
credit  to  be  aUowed  to  the  Philippine  Islands  in  this  bill  is 
a  credit  growing  out  of  the  currency  operations  of  the 
United  States  Government? 

Mr.  GUEVARA.    Yes. 

Mr.  PETTENGILL.  But  this  transaction  docs  not  involve 
any  transfer  of  gold? 

Mr.  GUEVARA.  Not  at  all.  The  position  of  the  Presi- 
dent of  the  United  States  and  of  the  Committee  on  Insular 
Affairs  Is  just  to  give  the  Philippine  government  its  fair 
share  of  the  profit  derived  by  the  Goverzunent  of  the  United 
States  when  it  devalued  its  gold  dollar. 

AAnTSTXEMT    OF    TH«    PHJUPPHTB    CUBUElfCT    tMSEMVtM 

Mr.  Speaker,  H Jt.  9469,  introduced  by  Representative  Mc- 
DuFFZK,  Chairman  of  the  Committee  on  Insular  Affairs,  and 
recommended  favorably  by  a  majority  of  that  committee, 
deals  with  the  currency  reserves  of  the  Philippines.  I  join 
in  urging  its  approval.  .  .^    ,^ 

The  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  credit  the  treasurer  of  the  Philippines  in  the  sum  of 
$23,862,750.78,  representing  the  net  profit  on  the  deposits  of 
ttie  Philippine  government  in  banks  in  ccmtinental  United 
States,  aggregating  $56,276,056^2,  as  the  result  of  the  Presi- 
dent's proclamation  reducing  the  gold  content  of  the  dollar. 

The  pertinent  facts  bearing  on  the  present  subject  are  as 

follows: 

By  the  act  of  Congress  of  March  14.  1900,  the  weight  of 
the  gold  dollar  was  fixed  at  25.8  grains,  0.9  fine. 

On  January  31.  1934,  pursuant  to  the  Gold  Reserve  Act  of 
January  30.  1934,  the  President,  by  proclamaUon.  reduced 
the  gold  cont«it  of  the  dollar  to  15  Va  grains,  OJ)  fine,  a 
redaction  of  59.06  plus  percenk 
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in&der  the  Gold  Reserve  Act  aforementioned  title  to  all 
monetary  gold  in  the  United  States,  including  the  gold  coin 
and  gold  bullion  heretofore  held  by  the  Federal  Reserve 
banks  and  the  claim  upon  gold  In  the  Treasury  represented 
by  gold  certificates,  is  vested  In  the  United  States  Govern- 
ment. ..  *  it.  u 

By  vhlue  of  this,  as  a  result  of  the  reducUon  of  the  gold 
content  of  the  dollar  a  profit  of  approxhnately  $2,811,013,126 
accrued  to  the  United  States  Treasury  upon  the  signing  of 
the  proclamation  by  the  President  at  3:10  in  the  afternoon 

of  January  31,  1934.  ».     ^  ^..    *,_ 

Pursuant  to  the  Gold  Reserve  Act  and  the  Presldentlg 
proclamation,  $2,000,000,000  of  the  profit  was  constituted 
into  a  stabilization  fund  under  the  control  of  the  Secretary 
of  the  Treasury  and  the  balance  was  authorised  to  be  cov- 
ered Into  the  general  fund  of  the  Treasury. 

The  foregoing  is  by  way  of  a  background.  The  material 
facts  as  to  the  Philippines  are  as  follows: 

The  Philippine  monetary  system  was  established  by  the 
act  of  Congress  of  March  2,  1903.  It  made  the  gold  peso 
the  unit  of  value,  containing  12.9  grains,  0.9  fine,  or  exactly 
one-half  of  the  gcdd  content  of  the  dollar  prior  to  its 
devaluation. 

By  authority  of  the  above-mentioned  act,  the  Philippine 
Commission  on  October  10,  1903,  approved  Act.  No.  938, 
placing  the  Philippine  monetary  system  on  the  gold- 
exchange  standard  and  providing  that  a  part  of  the  then 
gold-standard  fund  be  deposited  in  banks  In  continental 

United  States.  

On  June  13.  1922,  by  virtue  of  the  act  of  Congress  oi 
August  29.  1916,  known  as  the  "Jones  law",  the  Philippine 
Legislature  enacted  Act  No.  3058.  reconstituting  the  Philip- 
pine currency  reserves  with  the  establishment  of  the  gold- 
standard  fund  and  the  Treasury  certificate  fund. 

The  reconstituted  cinrency  reserve  fund,  made  up  of 
those  two  funds,  was  inaugurated  on  January  2,  1923. 

Upon  the  suggestion  and  direction  of  the  Secretary  of 
War  the  major  porUon  of  the  currency-reserve  fund  was 
deposited  In  banks  In  the  United  States  which  were  mem- 
bers of  the  Federal  Reserve  System.  The  deposits  have 
always  been  considered  and  taken  as  the  equivalent  of  a 

gold  reserve.  ,^  ^^  ^^  ^ 

Prior  to  the  President's  proclamation,  if  the  request  of 
the  Philippine  government  had  been  granted,  the  Treasury 
could  have  s(Ad  to  that  government  gold  at  $20.67  per  fine 
troy  ounce  as  against  the  rate  of  $35  as  thereafter  fixed, 
or  it  could  have  earmarked  gold  coin  for  its  account  of  the 
standard  then  existing  to  the  amount  of  the  currency- 
reserve  deposits.  Were  either  alternative  done,  the  Philip- 
pine government  would  automatically  have  received  pro- 
portional increment  on  its  deposits  as  a  consequence  of  the 
dollar  devaluation. 

As  neither  alternative  was  effectuated  by  decision  of  the 
competent  departments  of  the  United  States  Government, 
the  base  of  the  Philippine  currency  system  was  contracted 
to  the  extent  of  the  consequent  reduction  in  value  of  the 
currency  reserves.  This  not  only  representa  a  loss  in  those 
reserves,  but  also  diminished  the  equivalent  metallic  support 
of  the  Philippine  monetary  circulation. 

On  January  31, 1934,  the  day  of  the  President's  proclama- 
tion, the  PhiUppIne  currency  reserves  on  deposit  in  swne 
45  banks  in  continental  United  States  designated  by  the 
Secretary  of  War  amounted  to  $56,276,056.92.  Of  this  sum. 
$19,112,253.42  pertained  to  the  gold-standard  fund  and 
$37  163,803.50  to  the  Treasury  certificate  fond. 

As  computed  by  the  United  States  Treasury  Department, 
the  profit  which  accrued  to  the  Philippine  government  on 
these  deposits  as  the  result  of  the  dollar  devaluation 
amounted  to  $39,006,341.95.  This  figure  was  arrived  at  by 
considering  the  sum  of  $56,276,056.92  as  the  gold  bullion 
value  of  said  deposits  and  then  converting  It  toto  currency 
at  the  new  dollar  value,  thus  producing  the  aggregate  sum 
of  $95,276,056-92.  ,^, , .  ^^ 

But  the  net  prrjfit  which  the  Treasury  Depwiment  rec- 
ommends crediting  to  the  PhlMpplne  Treasury.  »» ^]J«>  «• 
War  Departmoit  concurs,  Is  the  sum  ot  $23,882,750.76,  the 
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Ikto  amount  to  tlw  lacnsBMnt  of  $39.MC.34LM.  mentkmel 
•lMv«.  Bimn  $15,149^1^11.  repreaentiztf  the  nim  total  <  i 
tba  iBteieit  earned  by  the  currency  reeerve  depostte  durink 
the  period  from  January  2.  1923.  to  January  30.  1934.  It 
li  pokHed  oiit  that  the  iBterwt  wouid  not  have  accmel 
M  the  currency  reMnrea  bad  been  maintained  in  metal. 

m  the  light  of  the  foreroing  expoeition  of  facts,  it  seen  a 
only  juit  and  proper  that  the  Philipptoe  govonment  Ue 
placed  in  funds  to  have  its  currency  resenrcs  oo  an  exactlr 
'the  nune  relattve  poottton  after  the  dollar  deyaluatton  i  s 
prior  to  it,  thoreby  maintatning  and  preeerv^og  its  bate 
from  contraction. 

Ite  RdUpptna  peeo.  being  Interlocked  and  tnterrdate  1 
with  the  American  dollar  on  the  basis  of  2  to  1  In  Intrinsi  c 
content  by  virtue  of  an  act  of  Congress,  goes  yx^  and  down 
with  the  American  dottar  in  its  fundamental  floctuatione. 

I  vMi  to  mention  two  cases  as  examplea  where  the  Phil^  - 
ptoe  gofvemment  is  actually  footing  appredabie  losses  Id  7 
reason  of  the  doOar  deralnatftan.  which  also  draw  the  vrti  - 
pathetic  movement  of  the  peso  with  the  dollar  and  its  cor  - 
sequent  advantages  and  disadvantages  as  the  case  may  b  i. 

Section  6  of  the  PhOipptaie  Tsrifl  Act  of  1909,  which  s 
still  in  force  and  effect,  provides  that  the  rates  of  dutr 
while  stated  in  American  money  in  the  act  shall  be  payab  e 
In  Philippine  currency  on  the  basis  of  the  liquidated  vahi  i. 
The  proYision  seta  forth  a  schedule  of  foreign  mtmeys  anl 
their  equivalent  in  dollar  and  peso.  By  reason  of  the  dc- 
vnloatlen  of  the  dollar  it  is  estimated  that  the  PhiUppli  e 
■ovemment  will  suffer  an  annual  loss  of  around  $3.250,00i  i 

The  other  case  relates  to  the  bonds  of  the  Manila 
road  Co..  a  Fbilipplne  government  enterparlse.    These 
are  payable  at  the  option  of  the  boldholder  either  in 
ftanos.  Bnglish  pounds,  Holland  florins,  or  other  designa^ 
foreign  money  at  the  rate  at  exchange  existing  in  1 
Some  of  the  bonds  have  already  matured,  and  the^  redem; 
tlon  is  being  esade  and  losses  are  being  incurred  by  re: 
of  the  depreciated  position  of  the  American  doUBx  in 
lirtemational  exehaogea    If  the  entire  bond  Issues  were 
mature  during  the  hfe  of  the  Presidential  prodamatlon. 
Philippine  government  would  have  to  pay  ai>proKima 
an  artditimtal  fl9.009.000,  representhig  the  dollar  exi 


Mr.  Speaker,  I  hope  that  this  session  of  Congress 
see  the  approval  of  HJl.  9459.    It  is  urgent  to  fc 
eeonomie  eompUeations  and  to  prevent  flnanctal  debilitat 
in  the  Fhilippdines.    Presidait  Roosevelt  recommends  Its 
aoiment.    The  Secretary  of  the  Treasury  approves  it. 
Secretary  of  War  urges  its  passage.    And  the  Bucket 
redor  dselares  that  it  is  not  in  conflict  with  tte  President 
financial  program. 

2n  condoding.  I  wish  to  expiess  my  grateful  appredatioh 
to  the  committee  on  Insular  Affairs  for  its  favorable  recom 
mendatton  of  the  bill,  and  I  want  particularly  to  mentloi 
tke  nnttring  and  unaeWsh  efforts  of  Chairman  McDumi 
and  th«  very  cogent  and  lucid  report  that  he  wrote.   I  desii  e 


also  to  say  that  our  Oovemor  Qeneral.  Rank  Murphy;  tli  e 
Acting  Secretary  of  PInance.  Mr.  V.  Slngson  Encamacior 
and  the  Chief  of  the  Bureau  of  Insular  Affhirs.  Brig.  Oa  u 
Creed  P.  Cox.  deserve  the  grateful  acknowledgment  of  tfa  » 
Vilipino  peo^e  for  their  work  in  connection  with  the  qo^ 
tlon  under  consideration.    [Applause.] 

Mr.  Speaker.  I  ask  unanlmoua  consent  to  Insert  In  ttks 
Hmcomb  in  an  extension  of  remarks  a  memorandum  prepare  i 
by  Mr.  Bnoaraaeton.  acting  secretary  of  finance,  secretarr 
of  agrieolture  and  conunerca,  koA  other  letters  bearing  o^ 
thia  stthlect. 

The  8PBAKKR  jxro  tempore.    Is  there  objection  to  tbs 
of  the  Resident  Oomminioner  from  the  FhiUppiEe 


Tbere  was  no  ohjectlon. 

Mr.  OUEVARA.    Mr.  Speaker,  under  the  leave  to  extent! 


in  the  RaooKB,  I  inciode  the  following  memc- 
Qf  Bon.  ▼.  fiBngKon  Bncamacion.  acting 
of  floanca.  aacxetanr  of  agxtcutture  and  commerce: 


On  AprU  6^  IMS,  the  PblUpptne  guvimuent  had  on  tfepoatt  ta 
the  Unitod  States  In  dcpoattarlea  of  tb«  Phlllppiae  KOwnmcBa 
far  the  aonxial  uses  of  the  goyemment  approximately  |8,000.0<X>. 
la  addnioQ  the  Pfeiltpplne  govemmettt  bad  on  deposit  tn 
toanetaea  c€  the  PWIIpptne  tteasury  in  the  United  States  tp» 
proKtBuUely  $63,000,000.  These  latter  funds  were  the  treasui-j* 
ccrtiflcate  tuod  and  the  gold-etandard  fiuid  for  the  special  piir- 
poaca  of  tba  Philippine  currency  system.  The  gfrfd-standtrd 
foad  was  In  sacsai  or  the  maslmtmi  legal  requlreiaent  for  that 
fund,  containing  about  <ttjQOO,000  whleh,  though  not  lacally 
sanoarked.  It  was  h^ed  to  nee  in  payment  of  Ind^tedneas  o< 
the  government. 

Tbe  Philippine  government's  posttton  is  that  the  ftmds  In  th« 
taranchss  (tf  ihe  Phlli^^iina  treasury  in  the  United  States  should 
he  SMde  aTallahle  to  It  in  gold  cotn  of  the  United  States. 

TBS  KQOTTOS 

The  Philippine  goTemment  has  been  referred  to  by  Amerlcsn 
Pnddfsits  and  American  leadexa  as  a  "  ward "  of  the  United 
States.  In  zuTthing  has  this  relationship  been  more  clear  and 
more  contlnuouB  than  in  the  handling  of  Its  public  funds. 

Illustrating  this,  the  Philippine  government  Is  not  permitted 
to  berrow  saoney  eaocpt  as  authorized  by  Congress,  which  Ima 
at  times  indicated  the  specific  purpose  and  the  specific  amount 
which  might  be  borrowed,  and  has  always  prescribed  a  limit  which 
could  not  be  exceeded. 

Prior  to  the  passage  of  the  Organic  Law  of  1910.  Congress  hsd 
dnwn  the  curruicy  lavvs  of  the  Philippine  Islands,  authorizing  the 
Philippine  gov^vment  to  take  certain  action  within  the  terms  of 
such  laws.  Since  1916  the  Philippine  government  has  been  au- 
thorlaed  to  legislate  in  this  fleW,  but  with  the  provisions  "ror 
riiall  any  act  of  the  Philippine  Legislature  affecting  the  ctnrecey 
or  coinage  laws  of  the  Philippines  become  a  law  until  it  has  been 
approved  by  the  President  of  the  United  States." 

The  Philippine  government  has  been  encouraged  by  congns- 
slonal  legislation  to  borrow  money,  when  necessary  and  authorlaid, 
in  the  United  States,  which  required,  in  turn,  that  the  obligatisn 
should  be  paid  in  the  United  States.  It  has  been  encoursged 
t^  tariff  legislation  to  make  its  purchaaes  in  the  United  Statsa. 
which.  In  torn,  necessitated  the  maintenance  of  balances  in  the 
United  States. 

Since  the  enactment  of  the  ftdral  Beaerre  Act  In  1913  it-lias 
been  required  to  maintain  its  depoiit  In  the  United  States  tn 
banks  of  the  Federal  Reserve  System. 

Am  a  result  of  the  foregoing  and  as  a  consequence  of  acts  of 
Ooegxsaa,  tha  Philippine  government  has  normally  kept  In  tba 
United  States  funds  for  the  purchase  of  si4>pUes,  funds  to  m(«t 
the  Interest  and  principal  on  Its  debts,  and  funds  required  to  ba 
so  kept  under  the  laws  governing  the  Philippine  currency. 

The  foregoing  are  not  enumerated  by  way  of  complaint.  Th«*« 
Is  no  proper  ccKnplaint.  The  system  has  been  advantageous  to  the 
Philippine  government  and  to  the  Philippine  people.  But  they 
are  enumerated  to  make  clear  that  the  nilllppine  government  In 
eqixity  should  participate  in  any  profit  that  accrues  to  the  United 
States  Government  as  a  result  of  a  chaxkge  in  its  cunrancy  which 
changes  pari  pasu  the  Philippine  currency. 

Net  only  will  the  ciurency  system  of  the  Philippine  Islands  ba 
affected  by  the  changes  that  have  taken  place  in  the  relatlonslip 
of  United  States  legal-tender  money  to  the  gold  standard  but  a^so 
obligations  of  the  Philippine  government  which  are  in  part  at 
least  held  abroad  railing  for  payment  In  foreign  currency  at  a 
rate  of  exchange  fixed  with  reference  to  the  old  gold  value  of 
the  United  States  dollar  to  the  currency  in  question. 

For  example,  the  Philippine  government  owns  the  Mn-nt^  Rail- 
road Co.  Thirty  mUUon  pesos  of  bonds  of  this  company  will  nca- 
ture  in  1989  and  the  Philippine  government  Is  under  obllgatlm 
to  redeem  these  bonds  at  the  option  of  the  holder  in  Swiss  franca, 
Sngllsh  pounds,  or  Holland  florins,  etc.  at  the  rate  of  exchacga 
existing  in  1009. 

Briefly,  this  would  mean  that  the  PhlUppine  deposits  In  the 
United  States  should  be  made  good  to  the  Philippine  government 
in  United  States  gold  as  of  the  date  wiMn  change  in  the  United 
States  eurreacy  la  Bad*  effective. 

Tha  Xoregoii^  has  to  do  with  the  equity  of  the  sltuatloa. 

SBicxmsTSATrrs  abjusticxmt 

A  reading  of  the  President's  Executive  order  of  August  38.  103S, 
vtbJch  seems  to  embrace  all  pertinent  matters,  included  In  the 
two  preceding  Executive  orders  of  April  5,  1933,  and  April  20. 
1933,  on  this  general  subject  lead  to  the  conclusion  that  the 
Bucutlve  orders  had  in  no  way  In  a  contemplation  a  situation 
Just  moe  that  of  the  Philippine  government.  It  would  be  dlB- 
cult.  therefore,  if  not  impossible,  to  base  the  action  which  the 
PhiUppine  government  desires,  on  any  specific  provision  of  tha 
President's  Exectrtlve  order.  A  slight  change  in  wording,  or  a 
oonstrucUoo  thereof.  In  the  full  spirit  of  tha  order  would,  how- 
ever, precisely  cover  the  Philippine  case. 

Such  action  miist  apparently  be  taken  under  section  6  of  the 
Bcecutlre  order  of  Augvjst  28,  1933,  which  among  other  thhrigs 
provides: 

"  Tha  Sarrstary  of  the  Tteaaory.  In  hla  discretion  and  suhject  to 
such  KgulaUoDS  as  he  may  prescribe,  may  lasxia  lleenses  aattoc«« 
Izlng — 

•*(a)  Tta  export  of  gcAd  eotn  or  gold  bunion  earmarked  or  hc-ld 
In  trust  sUioe  before  AprU  90.  1999.  for  a  laoognlaed  forelgB  go«^ 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11081 


V      'l 


crnment.  foreign  central  banks,  or  the  Bank  for  International 
Settlements  "; 


"(b)  The  earmarking  for  foreign  account  and/or  export  of  gold 
coin  or  gold  bullion,  with  the  approval  of  the  President,  for  trans- 
actions which  the  Secretary  of  the  Treasury  may  deem  neoeasary 
to  -promote  the  public  interest." 

It  will  be  observed  at  once  that  the  two  lettered  paragraphs 
refer  to  foreign  countries  and  foreign  accounts  and  might  be  held, 
therefore,  not  to  cover  the  Philippine  government. 

In  view,  however,  of  the  fact  that  the  cxirrency  system  <rf  the 
Philippine  Islands  Is  a  semi-independent  system,  the  spirit  of 
these  provisions  would  seem  to  cover  the  Philippine  Islands. 

It  is  believed  that  a  reasonably  liberal  construction  of  the  ante- 
cedents and  the  law  under  which  the  gold-standard  fimd  and  the 
treasury  certificate  fund  were  deposited  by  the  Philippine  gov- 
ernment in  the  United  SUtes  will  Jxistifiably  lead  to  the  con- 
clusion that  these  f\mds  should  be  earmarked  for  the  PhlUpplne 
government  under  paragraph   (b).  _^  _  ,         «.    ,««* 

Without  going  into  all  of  the  deUlls.  the  act  of  June  23.  1906 
(34  Stat.  463),  amending  section  8  of  the  act  of  March  2.  1903 
(32  Stat.  954),  as  amended  by  section  10  of  the  act  approved 
February  6,  1905  (S3  Stat.  698).  reads  in  part  as  foUows: 

"Provided  That  the  treasiirer  of  the  Philippine  Islands,  with 
the  approval  of  the  Governor  General,  may  substitute,  for  any 
part  of  such  silver  pesos  hereafter  deposited,  gold  coin  o^^e 
United  SUtes  legaUy  equivalent  in  value,  and  redeem  the  certll- 
Icates  hereafter  issued  In  either  eUver  pesos  or  such  g^d  coin 
of  equivalent  value  at  the  option  of  the  treasurer:  Provided  fur- 
ther That  the  amount  of  gold  coin  held  in  such  reserve  shall 
not  at  any  time  exceed  60  percent  of  the  total  amount  of  cer- 
tificates outstanding."  T7««t«i 
This,  it  will  be  observed,  permitted  gold  coin  of  the  United 
States  to  be  held  in  the  treasury  oertiflcate  fund,  and  Jinaited 
the  amount  that  might  be  so  held.  The  amended  law  still  re- 
quired that  the  fund  should  be  held  In  the  Philippine  treasury, 
and  that  the  amount  not  in  gold  coin  should  be  in  coined  pesos. 
In  1914.  due  to  the  European  war.  conditions  arose  which  de- 
manded that  if  possible  that  part  of  this  fund  which  was  »uthOT- 
ized  to  be  in  gold  should  be  held  In  the  United  Stat«».  It  was 
at  that  time  being  held  In  the  vaults  of  the  treasurer  in  Manila, 
or  m  the  treasury  vaults  under  mUltary  protection  on  Corregidor. 
The  Chief  of  the  Bureau  of  Insular  Affairs,  in  «<1""^|»«  *2 
opinion  of  the  Judge  Advocate  General,  suggested  that  this  gold 
could  be  handled  In  any  one  of  three  foUowing  ways: 

"(a)  One  milUon  dollars  gold  could  be  placed  in  one  «  «»• 
PhlUpplne  depositaries  in  the  United  States  to  the  credit  of 
•  treasurer  PhUipplne  Islands,  oertiflcate  reserve ',  and  held  to  be 
iiwAfi  AS  sucli  reserve 

"(b)  One  mllUon  dollars  oould  be  placed  in  the  Treasxiry  of  the 
United  States  and  be  similarly  held.  .*  _  ,«  w— 

"(c)  One  million  dollars  cotUd  be  placed  In  a  depositary  in  new 
York  City  with  instructions  of  the  treasurer  of  the  Philippine 
Islands  that  It  should  be  tised  by  the  bank  for  the  payment  of 
the  Philippine  cerUficates  on  demand  and  used  for  no  other 
purpoae." 
The  Judge  Advocate  General  advised:  .   .   ^  ^^^ 

"I  can  see  no  legal  objection  to  either  of  methods  (a)  or  (c). 
Both  methods,  under  the  view  expressed,  meet  the  requirements 
of  the  law  that  the  deposits  shall  be  held  for  the  payment  of  the 
certificates  Issued  against  the  same,  and  for  no  other  purposes; 
and  in  both  methods  the  respective  Philippine  depositary  may  be 
regarded  as  one  of  the  branches  of  the  Philippine  treasury,  wltmn 
the  meaning  of  said  legislation.  ^w.^*«  «♦ 

"As  to  method  (b) .  however.  I  do  not  know  of  any  authority  at 
law  for  the  Treasury  of  the  United  States  to  act  as  a  branch  of 
the  PhUipplne  treasury,  or  as  an  agency  of  the  Philippine  treas- 
ury, for  the  redemption  of  the  certificates  Issued  agalnrtjiuch 
deposlta.  I  think,  therefore,  that  there  would  be  legal  objections 
to  this  method  of  handling  the  matter." 

In  order  that  the  banks  In  the  United  States  In  which  this^id 
coin  was  to  be  deposited  shotUd  be  actually  branches  of  the  Phil- 
ippine treasury,  the  Philippine  Legislature,  by  an  act  of  February 
4  1916  authorized  the  Governor  General  to  designate  such  de- 
positaries of  the  Philippine  government  In  the  United  Stetes  as 
hT  deemed  advisable  to  be  branches  of  the  K^PP"«  5**;U^- 
The  record  is  perfectly  dear  that  branches  of  the  Philippine 
treasury  as  distinguished  from  PhUipplne  government  deposi- 
taries, were  created  for  the  purpose  of  holding  United  States  gold 
coin,  the  property  of  the  PhUipplne  government,  and  for  no  other 

^^S^to  the  necessity  of  matotalnlng  this  deposit  In  gold  ooto 
of  the  United  States  no  sxiggestlon  had  ever  been  mwle  to  create 
branches  of  the  PhUipplne  treasury  in  <^«  J^nlted  Sta^. 

The  confidence  In  the  currency  system  of  the  Unlt«i  StatM  ana 
the  assvirance  that  aU  legal  tender  money  of  the  United  States 
was  as  good  as  the  gold  coin  It  was  generaUy  Interchangeable 
with,  may  have,  and  ss  a  matter  of  fact  did  lead  to  loose  verbiage 
referring  to  these  gold  deposits,  but  at  most  this  could  be  at- 
tributed to  carelessness  of  an  Individual  rather  than  the  int«»t 
of  the  government  to  have  Its  gold  depoelts  lose  the  character 

of  such  deposits.  ^  „_»,4««.*^ 

The  PhUipplne  law  today  requires  that  the  treasxiry  oert^sMS 
fund  and  the  gold  standard  fxmd  on  deposit  In  the  United  States 
be  held  In  branches  of  the  Philippine  treamiry  previously  desig- 
nated as  such.  .  .  __-^»_  »^ 
The  branches  of  the  PhUipplne  treasury  were  created  *ol*3j^to 
hold  gold  coin  of  the  Fhlllppma  govammant.   Tl»a  funds  depoMMa 


to  Uteae  braaetaae.  Ijs..  tbe  gold-atandard  fond  and 

cats  fund  must  be  available  to  the  Plilllpplna  gonremmant  la 
gold.  If  the  accomplishment  of  the  ptzrpoaes  for  which  they  aia 
maintained  are  to  be  assured.  ^^ 

Enclosed  Is  a  letter  of  the  secretary  of  flnaaoa  of  tha  Fnmp- 
pinea.  dated  March  8.  1938.  and  a  cablegram  of  the  Ooyernor 
General,  dated  March  10,  1933.  These  show  that  tba  Phnipplne 
government  was  acutely  conscious  of  the  evils  that  lal^t  raanlt 
from  any  doubt  that  ita  funds  In  the  United  _St^^  ware  goad 
deposlta  and  desired  aU  doubts  removed.  They  furtlMr  ihow  that 
If  these  funds  were  not  earmarked  gold  depoalts.  with  tha  «usp- 
tlon  of  eiO,000,000  it  was  due  to  conditions  In  tha  United  Stataa. 
The  foUowing  paragr^>h  of  the  Governor  GaiMral's  cablegram 
of  March  10.  1988.  makes  this  clear: 

"In  view  of  this  situation,  the  Saeretary  of  Plnanoa  of  tba 
PhUipplne  Islanda.  his  other  flacal  offloera,  and  the  President  of  tba 
senate,  on  l>ehalf  of  the  leaders  of  the  Fhlltppina  lieglalature.  bava 
preeented  to  mo  their  views  which  are  that  wltb  tba  SKOsptaon 
of  910.000.000  necessary  to  carry  on  the  ordinary  traaaacnon  of  ^ 
Phim>plne  government,  the  funds  be  depoaltad  In  tba  Unltad 
States  Treasury,  even  though  It  Inmlles  faragomg  ttia  l^craata. 

I  am  enclosing  two  letters  marked  one  and  two.  wrtttsB  by  «• 
on  AprU  26.  1933.  and  Juaa  27.  1938.  to  the  Oovemor  Oeneral  of 
the  PhUipplne  Islands. 

These  two  letters  are  marked  one  and  two:  tba  first  InfJUdaa  a 
cablegram  signed  "HoUlday".  which  was  transmitted  to  tbe 
Secretary  of  War  on  AprU  30.  and  the  second  Indudea  a  cablegram 
to  the  Secretary  of  War.  signed  "  Murphy  ",  ■^to*  jj»»»«  »•  ^ 

These  letters  show  how  deep  was  the  anxiety  <rf  Fhlltppina 
government  officials,  and  what  efforta  were  mads  to  protect  Pbll- 

Ipplne  government  Interests.  _      _, ^ 

In  view  of  the  foregoing.  It  Is  hoped  that  tba  Ttaaaory  I>epeit- 
ment  wUl  earmark  for  the  PhUipplne  government  an  amount  m 
zokd  equal  to  the  gold-standard  fund  and  treaaury-cartiflcata 
fund  deposlta  In  branches  of  the  Philippine  treasury  In  tta 
Unlt«l  States  tm  April  6.  1933.  The  gold  so  earmarked  may  ba 
made  avaUable  to  the  Fhfllpplne  govwrnment  under  condltlofna 
which  the  Secretary  of  the  Treasury  may  deem  neceaMiy  to  pro- 
mota  the  public  interest.  If  deemed  advisable,  any  sum  acana^ 
to  the  Philippine  government  in  excess  of  the  face  value  of  tte 
deposlta  In  legal-tender  currency  may  be  used  In  payment  on  tbe 
public  debt  of  the  Phlllppmea. 

V.  Sxmsoif  KMCsaKACtoir, 

Acting  Secretary  of  rtnanee, 

gecfetorjr  of  Agriculture  and  Commerce. 
WssHXNOToir.  D.C..  December  27,  1933. 


Mr.  McPADDEN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Kentucky  tMr.  BsowhI. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  my  sentiment 
on  this  bin  is  set  out  In  the  minority  views  which  I  have  filed 
on  the  subject. 

If  I  had  not  asked  one  or  two  questions  too  many  of  tne 
witnesses  who  appeared  before  the  committee.  I  very  Ukely 
would  have  b<jen  supporting  this  measure.  On  the  face  of  it 
it  looks  fair  that  when  you  cut  the  value  of  our  dollar,  on 
which  their  currency  is  based,  they  ought  to  be  given  Q» 
benefit  of  that  appreciation  in  their  money.  It  developed, 
however,  tn  the  interrogation  of  the  witnesses  that  every 
dollar  of  the  money  the  Filipino  Oovemment  has  on  deposit 
In  this  country  was  raised  by  fioating  bonds  bought  by 
American  investors,  and  that  they  now  owe  the  American 
investors  approximately  $75,000,000  which  they  Intend  to  pay 
off  in  our  depreciated  currency,  depreciated  40  cents  on  the 
dollar.  They  want  to  pay  a  $75,000,000  debt  with  $45,000,000. 
Now,  should  we  on  top  of  that  give  them  this  increase?  u 
there  is  to  be  a  profit  on  the  transaction  it  should  be  given 
to  the  people  of  America.  Our  Oovemment  should  get  the 
benefit  of  this  appreciation  rather  than  their  government. 

There  is  another  angle  to  this  situation  to  which  I  draw 
attention.  If  our  action  in  the  matter  of  handling  our  cur- 
rency instead  of  raising  the  price  of  gold  to  $34  an  ounce 
had  depreciated  it  to  $10  an  ounce,  would  they  have  paid  us 
the  difference?  No.  But  now  they  are  in  the  position  of 
asking  us  to  let  them  pay  their  indebtedness  to  us  In  our 
depreciated  currency,  but  at  the  same  time  give  them  the 
appreciation  on  their  money. 

[Here  the  gavel  felL] 

Mr.  McPADDEN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Blahtoh]. 

Mr.  BLANTON.  Mr.  Speaker,  as  usual,  the  able  Repre- 
senUUve  from  Kentucky  [Mr.  Baowwl,  whoee  splendid 
service  here  is  most  valuable  to  the  Nation,  haa  said  the  lart 
word  on  thi«  resolution.  He  has  made  the  identk»l  speech 
that  I  intended  to  make. 

There  is  not  a  single  scintilla  of  Justice  in  thia  propoei- 
tion.    H  we  pass  this  bill,  it  is  going  to  coat  the  American 
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tospayen  $3S,M0.Me  tn  csA.  "nuit  to  what  we  are  to  vote 
on— «  lift  of  $23,000,000.  Wtay  should  our  taxpayers  back 
hoooe  be  farther  burdened,  when  they  are  aheady  owr- 
buxtkned,  to  make  this  gift  of  $23,000,000  in  cash  to  our 
Fliill|)Iitne  brethren? 

I  have  been  one  of  those  who  have  stood  by  the  Philip 
pine  repreaentatiyes  here  on  this  floor  and  helped  then] 
make  their  fight  for  their  Independence.  I  have  done  evcry- 
thlnf  that  one  man  could  do  to  help  win  their  independence. 
The  gentleman  from  Kentucky  told  you  that  they  have  not 
suffered  any  loss,  they  have  received  this  money,  loane 
them  by  Americans,  and  it  was  worth  100  cents  on  th( 
dollar:  and  when  they  pay  the  debt  they  are  going  to 
it  in  the  depreciated  currency  and  then  receive  a  profit  oi 
$30,0004)00.  Tliey  are  going  to  make  $80,000,000  in  profit 
and  we  do  not  want  to  give  them  a  double  gift. 

Mr.  lIcDUFPH.    Wm  the  gentleman  yield? 

Mr.  BLAMTON.    I  yield  to  the  gentleman  from  Alabama 

Mr.  McDUinnB.    If  we  are  going  to  deal  in  indivldua 
transaetlana.  which  confuses  the  real  Issue  here,  becausi 
this  is  a  bookkeeping  transaction ] 

Mr.  BLANTON.  It  is  going  to  cost  us  $23,000,000  in  casti 
If  we  pass  thlsbOl. 

Mr.  McDUVns.  It  so  happens  that  the  Filipinos  owx 
sereiiteeii  or  eighteen  million  dollars  of  our  bonds  that  w< 
are  going  to  pay  them  off  in  depreciated  currency. 

Mr.  BLAMTON.    llie  gentleman  from  Alabama  is  tbtf 
fainat  man  I  ever  saw  and  X  hope  he  will  yield  me  an  eztn 
a  "«»'«»«**■  having  taken  part  of  my  time,  when  he  controli 
tbe  time  for  the  hOL  I 

Mir.  McOCFFEK.  I  have  promised  all  the  time  I  hav4 
available.  I 

Mr.  BLANTON.  I  do  not  want  him  to  take  up  all  of  m^ 
time  axvutat  te  favor  of  his  bill.    I  am  against  it. 

Mr.  McOCTFIK.  So  their  v^oQle  will  get  no  more  ad 
vantage  than  oar  people  wiB. 

Mr.  BLANTON.  That  is  problematical,  and  somethin; 
that  no  man  en  earth  knows.  No  one  knows  what  is  in  thi 
future  so  far  as  the  valiiation  of  gold  is  concerned,  or  th< 
valuation  of  currency  or  anything  else.  It  is  something  w 
do  not  know  anything  about.  If  we  knew  all  about  it  wi 
could  get  rich  overnight.  That  is  the  something  that  keep ; 
the  big  stock  gaml>lers  guessing  every  moment.  It  is  some 
thing  whidi  is  maldng  millionaires  overnight  and  paxiper; 
at  the  same  time. 

Mr.  Speaker,  we  should  not  pass  this  resolution.  Thi ; 
just  shows  what  can  happen  when  we  have  not  anjrthinr 
else  to  do.  The  House  of  Representatives  has  finished  it  i 
tmpostant  buslnedss.  We  have  passed  the  appropriation  bills . 
We  have  passed  the  constructive  measures  of  economic  re  ■ 
oofverT  sent  us  by  the  President,  and  we  are  ready  to  ad 
joum.    We  are  waiting  on  the  Senate. 

We  ought  to  adjourn  the  very  first  minute  we  can  and  g  > 
home  and  give  the  American  people  a  breathing  qpel. 
(Applause.]  Every  minute  that  we  stay  here  wUl  result  ii  i 
the  passage  of  bills  of  this  kind  and  every  time  we  past 
■ftmtt^itTir  we  take  the  good  American  tax  money  out  of  tb » 
TVeasuiy  of  the  United  States  and  pay  it  to  soinebody  othe  > 
than  the  peogde  out  of  whose  pockets  it  came.  If  we  do  no  ; 
stop  this  biwhiww  soon,  we  might  just  as  weU  do  as  th  t 
genttaman  tram  Massachusetts  stated  one  time.  I  refer  t  > 
that  great  statesman  who  once  served  here  from  Massa- 
uhuwtti  wtth  at.  Joaeph  Walsh.  He  said  If  we  did  not  sto  > 
pasatoff  measores  of  this  kind  and  taking  money  fo<dtshl ' 
oat  of  the  Traasary.  we  might  as  w^  take  the  door  in  frcm  ; 
of  the  Treaaory  off  Its  hinges  and  Invite  everybody  to  com  \ 
In  and  get  what  they  want 

When  are  we  going  to  adjourn?  When  are  we  going  i  > 
stop  an  this  fooUdmesB?  When  are  the  leaders  at  the  othe  r 
end  of  this  Capitol  going  to  adjourn  this  Congress  so  thslb 
w%  may  go  hone  where  we  bdong.  Let  us  vote  down  thi  i 
MB  and  kin  It,  and  then  let  us  finish  our  wort  and  adjour^ 
sine  die  nest  Saturday  night    [Applaose.] 

CBsre  the  gavel  ftolL] 

Mr.  DUNN.    Will  the  gentleman  yMd  me  a  minute 
that  I  ■»»  ask  a  qnaadon? 

lamsocry.  I  have  aD  the  Mme  taken  iqL 


June  11 


ttt 


rrwrrro  itqqtaw  a  t 


Mr.  DUNN.  Did  the  gentleman  make  the  statement  thst 
the  President  of  the  United  States  was  back  of  this  bill? 

Mr.  McDUFFIE.  The  President  wrote  a  letter  requestla; 
it;  so  did  the  Secretary  of  the  Treasury  and  the  Director 
of  the  Budget,  the  head  of  the  Bureau  of  Insular  Affain;, 
and  others.    Ttiey  have  considered  this  matter. 

Mr.  TABER.    Mr.  Speaker,  I  ask  unanimous  consent  tf>f 
extend  my  own  remarks  in  the  Record  and  to  insert  a  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  pursuant  to  the  consenU 
granted  to  me.  I  suljmit  for  the  coobideration  of  the  House 
the  collections  and  disbursements  by  States  on  account  of 
the  processing  tax  under  the  Agricultural  Adjustment  Act 
from  July  1,  1933.  down  to  and  including  April  30,  1934. 

The  figures  as  to  the  receipts  have  been  furnished  to  me  by 
the  Bm-eau  of  Internal  Revenue.  The  figures  as  to  pay- 
ments to  farmers  were  furnished  to  me  by  the  Agricultural 
Department. 

Proeeting  tax  ooUeetkm*  and  paymenU  to  farmen.  July  1.  liii, 

to  Apr.  30.  1$U 


Arixook __. 

Arkunas 

California 

Colorado —. — . 

Coniwctlcat...— .—■ .- 

Deiawan .^.~. 

Florida. 


Oaorsia 

HawaU 

Idaho 

Iowa 

Kaasai _.._ 

Kentn^T 

Louisiana 

Matna 

Maryiud    (iooiodlnz    Diatrist    « 

Columbia) ..... — ._— 

Massacfaiuetts„_.. 

MIcbijS&n . 

Minnesota 

Mississippi .. 

Missoori ____. ... 

Montana ... .._. 

Nebraska 

Nevada 

New  Hampohir* 

Naw  Jwnry^. 

N«w  Masks 

Now  York 

North  Carolina 

North  DakoU 

Ohio 

Otiahoaaa 

OVBBBO .... 

PMBiMTlvaaia _ 

Rboda  Island 

South  Carolina.—..,.. 
Soatta  DakoU 


Utak 

Vlr«tola."T-"~*.~-~~r-y.™ 
Wishintoa  (lactodinK  .Oaska). 

WeaiVfa^^iiia. 

WlHoaaia . ,...,. .....^ 

WyomiM 

WaahlBstoa.  O.C 

ToUl 


Collections 
bom  prootM- 

ing  tax 


|B.i»l,3M.S 

274. 880.  7» 

fiOB,n7.74 

7,82S,678.W 

2,05.798.02 

l,e60i7QS.38 

a62,}lZlS 

4a),42&.30 

13,  MS,  839.  3S 

AM.19.04 

333,902.18 

80, 067, 849.  30 

4,  SM,  3(M.  43 

0,030,206.07 

10. 030, 043.  M 

S.988i4M.93 

1,373,743.05 

1.780lM8.fi3 

3.401.726.93 

17. 107. 741.  51 

8.476.9M.fl» 

10, 682. 537.  U 

88S.99ai» 

13. 817,  M4.  70 

1,315,«0&70 

1,338.421.57 

120, 987. 93 

1, 104, 183. 00 

a,01Z3B0.M 

120,085.21 

31.847.940.10 

34,345,272.53 

800,571.01 

9,901,06113 

X>n,3Sl.l7 

31087,307.66 

8.000. 497.00 

1879.197.03 

13.804,169.44 

388,017.00 

4,653.6Sa04 

IC17B.94L07 

352.013.48 
4.9(2.704.90 
8,038,770.90 

1. 098. 380140 
l»^»ai7 


07.  OH  811.  M 


Payaeats 


RflBtal  and 
to 


fgu012. 245.  97 

2S2,4aaoo 

10,834.045.88 

970,863.00 

1.472,063.00 

198,8ia94 

77,009.90 

418, 133. 17 

8, 783. 03a  88 


1340,400.80 
1.732.6U.41 
1,342,00&33 

339.070.96 
16. 914, 355.  88 

218.091.73 
0,005.782.42 


S8S.M1.0S 

«0,40S.40 

a87.00Q.!;7 

1,311. 06.1 13 

iaooa,8S3.a{ 

2JOi,(m,92 
4.  2».  383. 38 
4.040,745.52 

2.S8.00 

8,Qaa4i 

700, 19a  46 

65,«kV.03 

4,400,061.91 

9,812.1301 39 

1.506,042.75 

10, 419, 2ra  92 

1,829,348.35 
062,375.09 


5,567.014.80 

3,523.330.18 

8.417.330.00 

<7,M4.a(aiO 

400,940.01 

1724.96 

831.5ia88 

3.979.787.90 

81748.43 

409,>a«3 

9SB|  0Mb  49 


Ua,ssa8iLii 


Surplus  r» 
moTil 


lUflkOUCI 


81, 119.01 


28,238,87191 


16a8,767.Si 
'i'40Q,'aOL9J 

iiioiogaoa 


580^06190 
'i'ooi'tiLfj 


7oim»i 


65. 010.  SM.  9a 


Xxpaaan  of  admlnlstratton  kr  tliit  period.  |U,833,U7.aOi 

I  submit  that  thla  act  has  been  highly  discriminatory  and 
has  been  handled  by  the  Agricultural  Department  in  a  way 
to  enrich  one  group  of  States  to  the  detriment  of  another. 

Such  a  course  on  such  a  colossal  scale  can  result  in  noth- 
ing but  disaster  to  the  farmer.  I  hope  that  the  act  will 
soon  be  repealed  and  that  this  effort  to  ruin  our  farmer! 
■tonped. 

Mr.  BLANTON.  Would  the  gentleman  kindly  yield  me  an 
additional  minute? 

Mr.  U<^ADDSS.  I  yiekl  tbe  genUeman  from  Texas  aa 
addttkmal  wainii^^^ 


m 


PT?.rnpn ^TTnTTSir 


'Tttxtb    1  1 


hokl  gold  coin  at  Um  Phll4>piiM  goTenunent.   Tbm  luiMto  depouMa 


blWUU         AA      W« 
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Mr.  BLANTON.    ISr.  Speaker,  the  gentleman  from  Ala- 
bama said  that  the  President  wants  this  bill  passed.     If 
this  were  one  of  the  measures  wanted  by  the  President  as  a 
part  of  his  plans  for  economic  recovery,  I  would  without 
hesitation  support  it.    But  this  is  nothing  in  the  world  but 
a  case  where  certain  people  are  wanting  to  get  $23,000,000 
in  cash  out  of  the  Treasury  of  the  United  States,  wliich 
must  be  made  good  by  collecting  taxes  from  the  American 
taxpayers.    It  is  a  case  where  they  have  importuned  the 
President  and  he  could  not  resist  their  urgent  importunities. 
Oh.  I  know  in  just  how  many  ways  a  President  can  be  im- 
posed on  by  friends.    They  besiege  him  with  this  request 
and  with  that  request.    They  are  his  good  friends.    They 
argue,  and  they  argue,  and  he  cannot  find  it  in  his  heart 
to  turn  them  down.    But  when  he  finally  gives  in  to  their 
repeated  importunities  I  imagine  that  in  his  mind  must 
come  the  saving  thought.  "  surely  among  the  435  Congress- 
men in  the  House  of  Representatives,  fresh  each  2  years 
from  the  people,  there  will  be  some  who  will  resist  this  thing 
to  a  finish  and  stop  it",  and  that  must  be  a  consoling 

thought.  .  «^ 

If  the  great  Woodrow  Wilson  could  have  been  saved  from 
his  friends,  it  is  my  firm  beUef  that  he  would  be  here  now. 
Some  of  us  here  in  this  Congress  must  watch  at  all  tim<» 
to  save  our  present  great  President.  Franklin  D.  Roosevelt, 
from  his  friends.  By  voting  down  and  killing  this  bill  we 
can  save  our  President  from  his  friends. 

Mr  McPADDEN.  Mr.  Speaker.  I  yield  myself  5  minutes. 
Mr  Speaker,  this  is  a  most  unusual  biU  and  should  be 
defeated.  There  would  be  Just  as  much  reason  for  r^- 
bursing  Great  Britain  or  Prance  for  any  deposits  which 
they  had  in  the  United  Stotes  at  the  time  of  the  passage 
of  the  gold  bill  last  January  as  to  reimburse  the  Phihppine 
Islands  for  the  40  percent  or  thereabout  of  the  supposed 
loss  which  was  incurred  by  the  passage  of  the  bill  lowering 
the  gold  content  of  the  American  dollar.  By  this  bill  we 
make  a  present  to  the  Philippine  Islands.  11  we  have  pres- 
ents to  give,  why  not  consider  the  American  people? 

I  had  my  say  on  January  24  about  this  gold  bill,  and 
everything  I  sUted  then  I  want  to  confirm  at  this  time. 
It  seems  that  this  legislation  came  about  through  the  re- 
quest of  the  Governor  General  of  the  Philippine  Islands  to 
the  Acting  Secretary  of  Finance,  to  the  Secretary  of  War 
and  the  Secretary  of  the  United  States  Treasury.  I  can 
attention  again  to  the  fact  that  the  administration  forced 
every  American  citizen  who  lived  in  the  United  States  to 
turn  over  their  gold  to  the  Federal  banks.  They  «ot  o^Jy 
$20.67  per  ounce.  By  this  blD  you  propose  to  give  the  Phil- 
ippines $35  per  ounce  for  gold  they  did  not  have.  AD  they 
had  was  a  book  account,  and  you  say  this  must  be  consid- 
ered the  same  as  gold— an  even  worse  discrimination  against 
the  American  citizen  but  quite  in  keeping  with  other  legia- 
lation  you  have  passed  at  this  session  to  help  the  foreigner 
rather  than  the  American  people.  ._x„4., 

There  is  no  suggestion  on  the  part  of  the  administration 
to  the  American  citizens  who  Were  compelled  to  turn  over 
their  gold  at  $20.67  an  ounce  that  they  wiU  receive  $35  an 
ounce  sometime  in  the  future.  Oh,  no;  the  American  <dtt- 
xen  is  only  a  taxpayer.  I  recognize  the  fact,  however,  ttat 
we  are  buying  gold,  under  the  authority  of  the  gold-bill  edlc^ 
from  foreign  countries,  some  of  which  was  shipped  out  of 
this  country  at  $20.67  an  ounce,  and  that  this  Oovcmment 
Is  now  paying  $35  an  ounce  for  the  gold.  We  are  now  the 
market  for  the  world's  gold  at  $35  an  ounce. 

It  has  been  stated  that  this  is  a  bookkeephig  transaction: 
but,  mark  you,  the  taxpayers  of  the  United  States  will  be 
Interested  to  know  some  of  theee  days,  when  the  whole  situa- 
tion U  up  for  review,  whether  thla  was  a  bookkeeping  entry 
or  an  outright  gift  Isayittaaglft.  Inthe  light  of 
changing  world  events,  there  would  be  Just  as  much  reason 
for  use  to  make  a  present  to  Great  Britahi  or  to  France. 
Why  not  make  a  gift  to  the  American  instead? 

In  Paris  today,  because  of  the  uncertainty  of  the  German 
Itoancial  situation,  which  indicates  they  may  have  to  re- 
value the  mark,  the  Frenchmen  are  figuring  out  what  thar 
losses  are  goh^  to  be  if  they  further  devalue  the  mark.  I 
imagine  if  we  knew  the  truth  of  the  attuation.  similar 


agencies  In  London  and  the  United  States  are  today  trytaxg 
to  figure  out  what  their  losses  are  going  to  be  by  the  down- 
ward revaluation  of  the  mark.  Are  these  countries  going 
to  force  Germany  to  make  good  their  losses? 

As  a  result  of  our  winning  the  Spanish  War.  we  purchased 
the  Philippine  Islands  and  paid  Spain  $20,000,000.  Then 
this  action  gave  the  Philippines  good  credit,  and  the  banks 
and  investment  markete  in  this  country  were  opened  up  and 
Philippine  bonds  were  virtually  accepted  at  some  low  rates, 
as  our  own  bonds,  and  something  over  $75,000,000  worth  are 
now  owned  In  this  country,  tmd  some  of  these  bonds  are 
held  as  security  for  pubUc  deposits  by  the  United  States 
Treasury, 

A  few  days  ago  you  gave  the  Philipptoes  back  to  them— 
not  to  Spain  but  back  to  the  FiUpinos  thonselves.      

And  by  this  l)ill  you  ace  giving  than  a  going-away  present 
of  over  $23,000,000  <rf  money  that  belongs  to  the  American 
people.    It  is  not  fair  to  the  American  people. 


To  Spain  (ptirchaM  price) •2' 222*  222 

From  American  inTestors  (sUU  due) ^•' 222*  222 

Tbls  bUl  (a  gift) 28.000.000 


Total 


118. 000. 000 


This  is  a  pure  gift  to  the  Philippine  Islands,  to  the  defai" 
ment  of  every  American  citizen.  It  is  a  scandalous  propo- 
sition when  we  consider  the  fact  that  this  great  Government 
of  ours  is  penalizing  every  American  citizen  who  hekl  any 
gold,  under  the  threat  of  sending  him  to  Jail  or  Imposing  a 
fine  of  $10,000.  They  even  went  so  far  in  the  administratioa 
of  the  gold  biU  as  to  institute  suits  against  American  cittzena, 
through  the  Attorney  General,  to  compel  every  one  of  them 
to  turn  over  his  gold  to  the  Federal  Reserve.  The  further 
effect  was  to  take  away  40  percent  of  all  the  equities  of 
American  citisens,  Imd  then  they  made  a  quick  shift  be- 
tween the  Treasury  and  the  Federal  Reserve,  and  the  Treas- 
ury took,  supposedly,  the  gold  from  the  Federal  Reserve 
banks  which  was  held  for  the  redemption  of  Federal  ReBerve 
contracts  and  their  notes,  and  we  then  set  up  a  stabiliza- 
tion fund  of  $2,000,000,000  hi  the  hands  of  the  Secretary  of 
the  Treasury  to  use  as  he  sees  fit,  without  accounting  to 
anyone,  and  over  $200,000,000  of  this  amount  has  been  now 
used  and  the  American  people  are  in  ignorance  of  what  has 
been  done  with  it. 

I  submit  to  the  Biembers  of  the  Congress  that  we  cannot 
afford  to  do  a  thing  like  this.  You  will  answer  to  the  Ameri- 
can public,  who  have  been  forced  to  accept  this  impoaiUon 
that  has  been  put  upon  them  under  this  gold-devaluation 
scheme. 

[Here  the  gavel  felL] 

Mr.  McFADDEN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BiANCHAaoL 

Mr.  BLANCHARD.  Mr.  Speaker.  I  will  read  Just  a  sen- 
tence or  two  I'rom  the  majority  report: 

Thi»  leave*  a  balance  ot  sa83«,750.7S,  whleb.  tt  la  thofoght  by 
the  Prealdant  and  the  above-named  oflnnala.  lepreeenta  the  mub 
which  should  be  credited  to  the  |»hmppine  govemmmt  cm  the 
hooka  of  the  Treaaury  In  order  to  reetore  the  gtdd  vatoe  oT  the 
Philippine  currency  reeervee  aa  of  January  81.  !»*•  W»»«»^^ 
aold  content  of  the  United  Stataa  dollar  was  rtlwntnlahed,  wt  took 
oedlt  on  our  books  for  approximately  $831 1.018 AM. 

Now  this  money  had  to  come  from  somewhere,  and  there 
is  no  reason  why  the  united  States  dtinn  living  in  this 
country  should  be  treated  any  differently  from  the  Fillpiino. 
From  the  minority  views  I  desh«  to  read  a  statement: 
In  aU.  the  Philippine  government  owea  a  bonded  indebtednees 
of  approximately  |?76.000.5oO.  aU  of  which  la  payable  to  *»Um*  at 
the  dSorlTthi.  Tteasury  of  the  United  SUteajand  practically  aU 
of  theee  bonds  being  held  by  investors  in  the  United  States. 


The  Phihppine  people  received  a  bensflt  as  a  result  of 
the  devaluation  of  the  doUar  by  virtue  of  thehr  indebted- 
ness to  hidivldual  investors  in  the  Uhlied  States,  and  for 
the  life  of  me  I  cannot  conceive  of  any  reason  why  they 
should  receive  any  different  treatment  than  that  accorded 
the  citiaens  of  the  United  SUtes  from  whom  was  taken, 
even  though  it  is  said  to  be  only  a  bookkeeping  transaction, 
the  greater  imrtion  of  $2311.013.126. 

Mr.  OUKVARA.    Will  the  gentteman  yiekl? 

Mr.  BLANCHARD.    Yes;  I  yield. 
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Mr.  DUNN.    Will  tne  lenuenum  7M<1  me  ft  mbnite 
tlMl  I  Mfty  mk  ft  qoMtton? 

Immwanj.  I teve ftfl tbe yme talten 


Bi 


Ulw 


L I 


ftddinonal  minute? 
Mr.  UcFADDES.    I  yield  tbe  cenUemftn  Irom  Texas  fta 

MktttiODftl  walwM^, 
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Mr.  OUVTAIUL  Does  not  the  tenttemaa  know  thftt  tbe 
Amerkftn  people  heve  elretdy  benefited  tay  the  devftlufttloa 
o(  the  doUftr  by  Tlrtae  td  pubUe  improvements  oftrrted  oa 
Ihroivh  the  P.WiL  end  in  other  weyt.  ftU  of  which  hfts  bees 
tar  the  benefit  of  the  Americen  people? 

(Bere  the  gftvel  feU.] 

Mr.  McPADDSN.  Mr.  Spsftker.  I  yield  B  minutes  to  the 
SKiltamftn  from  Melne  (Mr.  BiidtI. 

Mr.  BBBDY.  Mr.  Speetor.  the  problem  which  you  end  I 
eanfront.fts  ftn  incident  to  this  letislfttion  illustrfttes  but  one 
eC  the  meny  evils  growinf  out  of  the  gold-devftlufttion  policy 
or  the  poUcy  of  deraluinc  Che  gold  doUftr.  I  wes  opposed 
to  that  policy  in  the  first  place;  but,  ss  ft  mfttter  d  logic 
ftnd  straight  thinking,  no  conscientious  legislator  can  vote 
agftinst  thisbilL 

Let  us  see  if .  in  ft  few  words.  I  cftn  stftte  the  proposition 
so  that  those  who  are  listening  and  want  to  do  the  right 
thing  on  this  bill  will  understand  just  what  Is  at  issue  and 
what  should  be  done. 

In  the  first  place,  we  cannot  compare  this  situation  with 
the  situation  which  might  exlet  betweoi  this  Oovemmenl 
and  England  or  Prance,  for  this  reason.  We  never  passec 
any  laws  fixing  the  value  of  the  currency  of  England  or  of 
ft  ante.  We  have  never  tied  their  hands  on  the  value  d 
their  circulating  medium—— 

Mr.  McFADDEN.    WQl  tbe  gentleman  yldd? 

Mr.  BEBDY.    Let  me  complete  my  statement. 

Mr.  McFADDEN.  The  gentlonan  has  referred  to  my 
statement. 

Mr.  BEEDT.    I  t^all  yield  in  a  moment. 

But  on  March  2.  1903.  we  established  by  law  a  unit  oi 
value  for  the  Philippines.  We  stated  in  that  law  }ust  ho^ 
mudi  gold  the  peso  should  contain  and  we  stated  thai 
two  pesos  equaled  one  American  dollar. 

Then  the  next  step  we  toc^  that  affects  the  valtie  of  theii 
peso  was  to  devalue  om*  gold  dollar.  We  thereby  give  our- 
selves more  doDars.  Theoretically  we  thereby  made  $2,800,' 
0M.009  profit,  but  we  left  tlie  Philippines  helpless,  with  the 
value  oi  their  medium  flx^  by  this  Congress.  In  othei 
words,  we  contracted  their  earra^y  by  as  much  as  we  ex- 
panded our  own. 

Ifofw.  this  is  not  the  sitiation  existing  as  between  thii 
country  and  Prance,  and  nnnember  this  bill  does  not  deai 
with  the  rdfttionship  of  tliis  Oovemment  of  ours  to  way 
dtlaen  In  America  or  any  citiaen  in  the  Philippinee.  It  12 
ft  qoeetlon  of  what  our  Oofwnment,  as  res\dt  of  havlnfl 
de»ahied  its  doQar.  owes  to  the  government  of  the  Philip- 
pine Islands, 

If  our  Oovemment  takes  profit  When  we  devahie  ma 
ioOar,  we  alMoM  extend  the  same  right  to  the  PhUtpptm 
■ovemment,  irtMit  peeo  la  Unked  to  our  doUar  by  aet  o4 


Of  course,  there  are  a  good  many  evOs  that  follow  from 
the  devAhiftliQn  of  ovr  toM  doUer.  ftnd  the  gentleniftn  from 
Ksntoeky  [Mr.  Beoww)  mftkee  en  doquent  ftrpunent  ftgalnst 
the  pottey  of  hit  PrceMoit.  Re  shows  some  of  tb»  evils 
(hftt  ftie  grmduftlly  eemlnc  to  light  ftnd  ftre  Inevttable  es  • 
NBOll  of  the  devfthifttion  policy.  Tbe  gentlemen  seys  that 
Individual  Amertcan  dttens  vrtM  bought  Philippine  bonds 
are  godag  to  kiee  money,  and  this  is  true,  because  theii 
Oovemment  may  now  compel  them  to  aoo^t  in  pajrment 
flf  tta  bonds  ft  dcdlar  of  less  value  than  they  pcomieed  to  pa> 
when  the  bonds  were  sold.  Our  Oovemment  may  now  com- 
pel American  dUaens  to  accept  paymeixt  of  our  bonds  in  a 
dollar  that  Is  of  less  value  than  we  agreed  to  pay  them  wheo 
we  eoM  the  bonds. 

(Here  the  favel  feU.] 

Mr.  McDOmB.    Mr.  Speaker.  I  yield  the  gentleman  2 


Mr.  BODY.  There  la,  therefore,  no  logic,  no  grounds  f oi 
ft  man  to  stand  on  tn  denial  of  the  right  of  the  Philippine 
foeenunent  to  demand  the  same  profits  that  we  ourselves 


Mr.  BROWM  of  Kmtucky.    inn  the  gmUeman  yield? 

Mr.  BBEDT.    I  yield. 

Mr.  BROWN  of  Kentucky.    I  want  to  ask  the  gentlonan  if 

It  to  not  true  that  by  reason  of  tbe  Presidential  proclamation 
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devahiing  gold,  the  PhlUm^hM  ZihUMb  wm  gain  more  tha:a 
they  have  lost  if  we  do  not  pay  them  this  amount? 

Mr.  BKEDT.  The  gentleman  says  the  Philippine  Islandu. 
H  he  talking  about  the  Philippine  government? 

Mr.  BROWN  of  Kentucky.  The  Rilllppine  government 
In  repaying  their  bonded  Indebtednees  will  make  more  than 
they  will  lose  by  reason  of  the  President's  {nrodamation. 

Mr.  BEEDY.  The  Philippine  government  should  mako 
the  same  profit  "out  of  thin  air"  that  we  have  made  by 
devaluing  the  American  dollar. 

Mr.  BROWN  of  Kentucky.  I  mean  without  the  passage 
of  this  bill — they  will  make  more  than  they  will  lose. 

Mr.  BEEDY.  That  is  a  matter  of  arithmetic — the  gentle^ 
man  can  figure  that  out  to  his  own  satisfaction.  Wherever 
the  bonds  come  due  tn  the  Philippine  Islands  the  holders 
of  those  bonds  have  got  to  take  their  loss.  That  Is  tbe  in- 
evitable result  of  the  policy  of  the  gentleman's  party  in  the 
devaluation  of  the  American  dollar.  I  voted  against  the 
proposition  and  the  gentleman  from  Kentucky  voted  for  it. 
Let  him  take  his  medicine  and  stop  whining. 

Mr.  BROWN  of  Kentucky.  I  am  not  whining  and  I  am 
taking  my  medicine. 

Mr.  BEEDY.  Then  why  does  the  gentleman  object  to  the 
bill? 

Mr.  BROWN  of  Kentucky.  Because,  as  I  say,  the  Philip- 
pine Islands  will  make  more  out  of  this  in  pajring  their 
bonded  indebtedness  than  they  will  lose  by  the  devaluation* 
They  will  make  money  at  both  ends  of  the  deal. 

Mr.  DONDERO.  And  what  is  true  of  the  Philippine  peo- 
ple is  true  of  our  own  people. 

Mr.  BEEDY.  Certainly.  But  let  me  put  the  problem  in 
another  way.  On  January  31,  1934,  the  Philippine  Govern- 
ment had  on  deposit  in  this  country  $56,276,000  in  pur- 
suance of  a  law  requiring  deposits  in  our  banks  as  basis  for 
the  circulating  medium  of  the  Philippines.  Several  times 
before  the  President  issued  the  Executive  order  devaluing 
the  gold  dollar  the  Philippine  Government  requested  that 
an  amount  ot  gold  equaling  the  amount  of  their  deposits 
of  cxirrency  reserves  be  set  aside  by  our  Oovemment  as  a 
basis  for  their  circulating  medimn.  But  our  Government 
persuader!  the  Philippine  government  not  to  insist  upon 
such  action,  at  the  same  time  admitting  that  they  had  a 
perfect  right  to  make  such  a  demand. 

Therefore,  on  January  81,  1934,  we  had  $56,276,000  more 
of  gold  than  we  would  have  had  if  we  had  not  avoided  com- 
pliance with  the  requests  of  the  Philippine  government  to 
earmark  that  amount  of  gold  for  them. 

Thus  when  we  computed  our  so-called  "profit"  on  the 
devaluation  of  our  gold  dollar  we  realized  profits  on  gold 
which  in  equity  should  have  been  earmarked  for  the  Philip- 
pines. It  is  this  excess  profit  on  the  $56  J76,000  in  question 
which  we  are  now  asked  to  credit  to  the  Philippine  Oovem- 
ment. Who,  In  the  light  of  these  facts,  cftn  deny  the  Justice 
of  this  bill?    I  certainly  cannot. 

[Here  the  gavel  felL] 

Mr.  McFADDEN.  Mr.  Speaker.  I  want  to  can  the  atten- 
tion of  the  House  to  the  fact  that  you  are  establishing  % 
precedent  that  Is  going  to  have  a  great  reaction. 

I  want  to  call  your  attention  to  the  case  of  Panama,  where 
the  United  States  is  trying  to  pay  an  obligation  of  some 
$450,000  owed  to  Panama  in  the  new  dollar,  and  Panama 
refuses  and  takes  the  matter  to  court.  This  Important  case, 
I  understand,  is  tK>w  pending.  Does  not  this  bill  dispose  of 
this  case?  That  is  only  one  instance  of  the  many  com- 
plications as  a  result  of  the  passage  of  the  gc^d  devaluation 
faQL  I  might  call  attention  to  the  fact  that  there  are  many 
people  abroad  who  are  watching  these  moves;  are  we 
going  to  establish  a  precedent  here  now  that  will  force  the 
United  States  to  pay  in  gold  at  $35  per  oimce  the  people 
abroad,  in  continental  Europe,  who  hold  obligations.  United 
States  bonds,  gold  certificates.  Federal  Reserve  notes — they 
are  contracts,  you  know,  and  the  holders  of  these  contracts 
are  watching  the  decision  in  the  Panama  case  and  what  you 
are  doing  here  today.  I  ask  for  the  defeat  of  this  unjust 
bilL 

[Here  the  gavel  fell] 
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value  the  mark,  tne  rrencnmen  air  okutuik  wu*  wu». 
losses  are  going  to  be  if  they  further  devalue  the  mark.    I 
Imagine  if  we  knew  the  truth  of  the  situation,  similar 


Mr.  OUXVARA.    Will  the  genUeman  yield? 
Mr.  BLANi::SARD.    Yes;  I  yield. 


1934 


CONGRESSIONAL  RECORD—HOUSE 


11085 


Mr.  McFADDEN.  Mr.  Speaker.  I  yield  2^  mhiutee  to 
the  gentleman  from  Ohio  (Mr.  FzxazMon]. 

Mr.  FIESINOBR.  Mr.  Speeker,  I  oftnnot  refndn  from 
giving  my  views,  even  though  I  hftve  only  two  ftnd  ft  hftlf 
minutes  in  which  to  express  them.  I  was  not  in  agreement 
with  the  policy  of  the  administration  in  devaluing  the  gold 
dollar.  I  made  a  statement  on  the  fioor  of  the  House  pre- 
dicting that  we  were  going  to  get  into  much  confusion  as  a 
result  of  thftt  devaluation.  We  also  had  before  our  Com- 
mittee on  Coinage,  Weights,  and  Measures  a  statement 
made  by  an  eminent  economist  who  appeared  before  that 
committee,  Mr.  John  Janney,  and  I  read  some  of  his  words: 

Theoretically  and  superficially  you  have  remedied  the  dislocated 
value  of  the  dollar  by  such  a  law;  practically  and  in  effect  you 
2iave  merely  added  additional  confusion,  and  you  have  established 
a  principle  that  wUl  destroy  confidence  in  business,  as  in  effect 
tbu  legislation  confiscates  property  and  distributes  wealth  by 
legislative  enactment.  This  is  the  very  condition  we  are  trying 
to  remedy. 

I  think  this  statement  and  prediction  of  Mr.  Janney 
Is  being  vindicated  by  the  very  bill  now  before  the  House. 
His  statement  predicting  the  collapse  of  our  credits  and  the 
failure  of  our  banks  has  since  been  vindicated.  I  cannot 
understand  why  we  have  presented  for  such  brief  discussion 
these  far-reaching  and  momentous  questions.  I  feel  and  I 
believe  we  all  should  feel  that  the  great  principle  involved 
In  these  monetary  measures  should  be  solved.  If  we  solve 
the  great  problem  of  our  money,  if  we  establish  the  basis 
for  confidence,  which  is  stability,  if  we  provide  a  sound  and 
Btable  money  system,  we  thereby  will  automatically  solve 
all  of  these  complexities  at  one  and  the  same  time. 

We  have  not  only  this  situation,  as  has  been  said  here 
before  today,  but  we  are  going  to  have  probably  a  thousand 
different  situations  that  are  going  to  grow  out  of  tills  mis- 
taken monetary  legislation.  We  are  going  to  merely  add  to 
all  of  the  confusion  we  talked  about  when  we  passed  this 
bill.  What  will  we  do  when  Philippine  bonds  fall  due  which 
were  bought  with  23-graln  gold  dollars  and  will  be  paid 
with  14-grain  gold  dollars?  If  these  dollars  are  the  same, 
why  this  bill?  If  they  are  different,  who  will  make  good 
this  difference  to  American  Investors  in  Philippine  bonds? 

Mr.  McDUFPIE.  Mr.  Speaker,  the  gentleman  does  not 
refer  to  the  pending  bill. 

Mr.  FIESINOER.  I  am  referring  to  the  general  principle 
of  the  devaluation  bill,  and  to  the  complexities  that  flow 
out  of  it,  of  which  this  proposition  is  a  notable  example. 
The  contention  is  made  here  that  we  made  a  profit  out  of 
the  evaluation.  We  made  only  a  bookkeeping  profit,  and  If 
by  any  chance  future  circumstances  should  develop  that 
that  paper  profit  vanishes  into  thin  air,  then  we  wlU  have 
paid  the  Philippines  $23,000,000  of  the  hard-earned  money 
of  the  taxpayers  of  the  United  States. 

When  we  see  the  cost  to  us,  when  we  reallie  the  economic 
consequences,  which  some  day  we  will  do,  the  consequences 
of  this  devaluation  of  our  dollar,  we  will  go  back  to  specie 
payment  on  ft  stftble  gold-doUftr  basis.  We  will  seek  to 
restore  the  value  of  our  exported  products  as  measured  In 
gold.  We  will  see  the  necessity  for  this.  Then,  when  that 
time  comes,  the  less  we  have  of  such  messy  measures  as  this 
bill,  the  better  for  us. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Ohio  has  expired. 

Mr.  McDUPPTE.  Mr.  Speaker,  this  does  not  represent  an 
additional  burden  upon  the  American  people.  Our  Oovem- 
ment has  taken  its  profit  of  $2,800,000,000,  but  the  insular 
government  has  lost  and  will  continue  to  lose  on  its  reserve 
fund.  It  is  simply  an  effort  to  do  Justice,  to  do  equity,  to 
a  ward  or  the  wards  of  the  United  States  Oovemment.  We 
should  give  our  wards  the  same  advantage  relatively  that  we 
took  for  ourselves.  Should  the  fears  expressed  by  the  gen- 
tleman from  Ohio  [Mr.  FUsincer]  materialize,  we  could  cor- 
rect it  by  the  simple  process  of  legislation  for  readjustment, 
as  we  are  trying  to  do  now  in  this  bill.  Gentlemen  have 
seen  fit  to  say  that  the  PiUplno  people  have  profited  as  a 
result  of  the  Presidential  proclamation.  The  Filipino  indi- 
vidual, surrendering  his  gold,  took  no  profit  nor  did  his 
government  profit  as  did  the  American  Oovenmient  by  the 


revftlufttlon:  ftnd  having  ft  different  currency,  which  haft 
been  explftined  to  you,  they  will  lustaln  enormoui  loent 
becftuse  of  ft  deflated  doUar  on  which  this  currency  Is  bftsed 
by  our  lew.  For  Instance,  the  proolftmfttlon  of  the  President 
wlU  cost  the  Philippine  government  $10,000,000  In  exchange 
on  the  Mftnlla  raUroad  bonds  which  are  outrtanding.  pey- 
able  in  pounds,  gilders,  ftnd  Swiss  frftncs.  It  It  right  for  thU 
great  Oovemment  that  dictetes  the  enttre  aftahrs  of  these 
people  to  fall  to  make  them  whole  on  losses  sustahied  fts  ft 
result  of  an  act  of  our  Oovemment?  As  the  gentleman 
from  Maine  [Mr.  Bs»t]  hfti  correctly  said.  I  think  If  yon 
gentlemen  could  have  been  with  the  oommlttee  and  heard 
the  witnesses  and  heftrd  their  exidftnatlons  of  the  equities 
of  this  bill,  you  would  feel  exftctly  fts  he  feels  ftnd  thftt  this 
legislation  should  pass.  Had  the  gentleman  from  Kentucky 
[Mr.  Brown]  in  his  State  a  different  currency  from  the  rest 
of  this  country,  fixed  by  this  Ccaagress,  and  a  eunrency  re- 
serve fund  deposited  in  dollars,  but  treated  as  gold,  he 
would  be  here  urging  that  the  Coigress  do  equity  and  make 
the  people  of  Kentucky  whole  as  to  their  currency  reserves. 
We,  of  course,  have  the  same  curroicy  In  every  State  and 
no  State  has  a  currency  reserve  fund.  No  other  people  have 
the  same  relationship  to  this  Oovemment  as  the  FiUpinoe 
with  reference  to  currency  and  there  could  be  no  such  equi- 
table claim  as  this  from  any  other  government.  In  addition 
to  that,  these  people  do  two  and  a  half  million  dollars'  worth 
of  business  per  month,  on  which  the  exchange,  as  a  result  of 
the  devaltuition  of  our  dollar,  amounts  to  many  millions 
of  dollars  in  the  course  of  a  year.  Is  it  not  the  duty  of 
this  Government  to  aid  them  in  a  situation  zu)t  ol  their 
own  making? 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McDUFFIE.  The  gentlonan  did  not  yield  to  me  and 
I  am  sorry  I  have  not  the  time  to  yield  to  him.  I  regret 
the  gentloooan  frc»n  Kentucky  IMx.  Beowh]  is  today  joining 
the  gentleman  from  Pennsylvania  [Mr.  McFaodxm]  who  can 
see  no  good  apparently  in  any  suggestion  that  might  come 
from  any  President,  whether  he  be  a  Democrat  or  a  Ror 
publican.  I  regret  very  much  the  gentlonan  from  Ken* 
tucky  is  today  pitting  his  Judgment  agahist  that  of  the 
President  of  the  United  SUtes.  of  the  Secretary  of  the 
Treasury,  of  the  Director  of  the  Budget,  and  all  those  who 
have  recommended  this  legislation.  We  must  assume  that 
those  gentlemen  are  not  trying  to  throw  away  the  taxpayers* 
money  and  we  must  likewise  assume  that  they  are  trying 
to  do  plahi,  simple  Justice  to  a  people  entirely  dependent 
upon  this  Oovemment.  I  believe  the  American  people  de- 
sire to  be  at  least  fair  and  Just  In  this  mfttter  In  ftocord  with 
the  President's  views. 

Mr.  BROWN  of  Kentucky.  Mr.  Speftker.  wm  the  gentle- 
mftn  yield? 

Mr.  McDUFFIB.  I  ftm  not  surprised,  if  the  gentlenmn 
will  excuse  me,  to  find  the  gentlemen  from  Pennsylvftnia 
[Mr.  McFaodih]  complftlnlng  ftbout  the  policy  of  the  ftd- 
mlnlstrfttlon,  with  reference  to  gold,  but  I  em  surprised  that 
the  gentlemen  from  Kentucky  [Mr.  BaowM]  who  ftppftr- 
ently  applftuds  the  President  In  his  gold-stftudftrd  policy, 
sees  fit  now  to  use  the  Republican  argument  In  condemna- 
tlon  of  thftt  policy. 

Mr.  DINOELL.    Mr.  Speftker,  will  the  genttemftn  yldd? 

Mr.  McDUFPIE.  He  does  not,  (rf  course,  use  the  words 
of  the  Republicans,  but  actions  sometimes  speak  louder  than 
words,  and  in  the  argument  he  makes  he  simidy  underwrites 
the  principal  argument  made  by  the  RepubUcans  agahist 
the  Presidential  proclamation  in  devaluing  the  dollar,  and 
In  his  policies  as  to  gold. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McDUFFIE.    Yes;  for  a  question. 

Mr.  BROWN  of  Kentucky.  I  resent  the  gmUeman's  link- 
ing me  with  the  gentleman  from  Pennsylvania  as  objecting 
to  the  statements  of  all  Presidents.  The  gentleman  from 
Alabama  said  that  the  gentleman  from  Pennsylvania  [Mr. 
McPaddekI  and  myself  can  see  no  good  in  the  statement  of 
any  President.  The  gentleman  knows  that  that  is  not  true. 
I  have  been  one  of  the  closest  followers  of  the  President  in 
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Mr.  BSKDT.    I  yield. 

Mr.  BROWN  of  Xentn^y.    I  want  to  a^  the  g«nt]eman  il 

It  1>  not  tnw  tbat  by  reaaoa  d  Um  PnetOeaUal  jforlonrtton 


are  doixts  here  today.    I  ask  for  the  defeat  of  this  uxijust 
bilL 
iHore  the  gavel  feU.] 
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tbe  Anise,  and  In  every  one  of  hia  measores  T  have  sfcqod 
Iqr  htm.    I  think  the  cmtleman  is  doing  me  an  injustice. 

Mr.  McOUFPIE.    I  did  not  mean  to  any  that  the  gent 
man  eould  not  see  any  good  in  any  statement  of  any  Pri 
dent;  but  I  do  mean  to  say,  and  I  regtet.  he  eould  see 
good  in  the  statement  the  Preoldent  at  this  time  and  on 
partieolar  measure  has  made,  after  asawmitng  always  to  |be 
a  very  loyal  follower  of  President  Roosevelt. 

Tlie  minority  report  filed  by  the  gentleman  is  ingeni< 
hot  Its  fallacy  Ues  In  the  fact  that  in  this  bill  we  are  deab^ig 


with  a  special  fund  of  the  Philippine  government,  and  lot 
with  indlvidQal  transactions  or  the  payment  of  bond  issues 
ot  either  government. 

Mr.  OONDBRO.    Will  the  gentleman  yieldt 

Mr.  McDUFPIE.    I  yield. 

Mr.  DONDBRO.  Are  we  doing  anything  else  than  ke^ 
tng  fafth  with  the  niilippine  government  in  passing  tliis 


McDUITCX.  Tliat  is  correct;  furthermore,  I  repeat 
this  Is  not  a  question  of  the  ownership  of  bonds  or  setUfig 
bond  issues  and  individual  transactions  This  is  a  question 
of  arthwtJT^g  the  currency  reset  ves  of  the  govemmaxt  of 
Philippine  people.  These  14.000,000  peoide  are  under 
flag.  They  are  our  wards,  and  in  this  instance  we 
trustees  of  their  currency  reserve  funds. 

Mr.  McPADDEN  and  Mr.  DINOELL  rose. 

Mr.  McDOTFIE.    I  yield  to  the  renUeman  from  Michigi 

Mr.  McPADDEN.    Inasmuch  as  the  gentleman  refe: 
to  me,  I  think  he  oui^t  to  yield  to  me. 

Mr.  McDUPPIK    In  a  moment  I  will  yield  to  the 
known  impeacher  of  Presidents. 

I  yield  to  the  gentleman  from  M^i/'-htg«m 

Mr.  DINOELL.  I  should  like  to  ask  the  Chairman  of 
the  Committee  on  Insular  Affairs  whether,  as  a  matter  [of 
fact.  It  is  not  true  that  this  is  simiriy  a  matter  of  bodk- 
keeping  and  allowing  the  proper  share  of  the  increaselto 
the  government  of  the  Philippine  Islands  that  we  h^ve 
asB^imed  on  the  deflation  of  the  doQar? 

Mr.  McDUTTIE.  I  thank  the  gentleman  for  his  sugg  »- 
tion.  Simply  stated,  here  are  people  imder  our  flag,  and 
we  are  propostng  in  this  bin  to  treat  the  currency  reseive 
funds  of  the  government  of  those  people  as  we  have  dene 
for  ourselves  in  expanding  the  value  of  our  own  gold  doll  ir. 
Let  us  remember  that  their  fund  was  In  dcdlars.  Had  It 
been  in  gold  as  they  repeatedly  asked,  this  biU  would  be 
unnecessary. 

The  8PBAEZR  pro  tempore.  The  time  of  the  gentlem  Em 
from  Alabama  [Mr.  McDovfn]  has  expired. 

Mr.  McDUnfEE.  My  time  has  exjrired  and  I  regret  v<ry 
much  that  I  cannot  yield  to  the  gentleman  from  Penns:  r\. 
vania  [Mr.  McFaaoknJ.  Of  course.  I  know  he  dlsagnes 
with  the  told  policy  of  the  administration.  Let  me  hire 
submit  excerpts  from  the  coounittee's  report: 

Zt  WM  aigued  In  ttie  oommlttee  tbat  our  own  dttaens  received 
no  credit  for  Uie  (UlTcrenoe  In  valne  wben  their  gold  ma  c«aed 
Into  the  Treuury  and  redeemed  In  currency;  thet  the  PblUpp  ne 
gofermueal  has  ootetandlng  bonds  ownad  lafcgely  in  the  United 
States,  which  wlU  be  anuntlaed  In  a  devalued  dollar;  that  tf  t  lis 
bm  becomes  law,  we  will  favor  the  FUlplnoe  over  our  own  peo  >le 
In  that  we  are  here  proposing  a  credit  to  them  on  the  boo  ca, 
as  wall  as  gtrtag  them  the  prlTUege  at  paying  tbmtt  obUgatkns 
In  a  devaluated  currency.  If  the  Philippine  monetary  ^strni 
were  the  same  as  ours  and  not  a  separate  system  Interlocked  by 
an  act  of  Onugwm  with  that  of  the  United  Statee.  such  a>gum<  nt 
might  be  T«as*msbls.  The  onmpartson.  howersr.  between  cttlains 
of  our  vartouB  States  and  the  FUlptno  cannot  ai^y,  stnee  (ur 
dtlaens  as  a  whole  will  be  benefited  by  the  prctflt  aocniing  to  i  iis 
Oovemment.  and  these  benefits  will  offtet  the  persoaal  loss  tl  at 
may  be  taken  as  a  result  of  the  proclamation. 

In  the  eaae  at  the  VUlptno  people,  they  have  been  forced  to  ti  ke 
the  personal  loss  -their  gold  has  been  turned  in  just  as  was  t  be 
gold  of  our  own  cltlaens — but  no  benefits  will  accrue  to  them  or 
their  fovemment  until  the  value  of  their  gold  reserve  Is  reestab- 
Uahed  by  the  Qovenunent  of  the  United  States.  In  the  case  of 
mu  own  dtlasas,  while  the  Individual  may  not  have  been  credit  d, 
nevertheless,  the  credit  goes  to  the  FMeral  Government,  or  t  lie 
whole  of  the  American  people,  each  State,  of  course,  having  t  ae 
same  euweuey  system  as  the  Pederal  Oovemment.  It  la  qu  te 
Qsrtala  that  ftf  any  State  had  a  eeparate  monetary  ijisltii  tied  in 
with  ours  by  an  act  of  the  FMeral  Oovemment  the  government  of 
such  a  State  would  undoubtedly  have  tbe  saoM  rights  and  eqil- 

to  estabUsh  by  ttls  MIL 


The  Phmppfne  Mkttonal  Bank  now  owns  Uberty  bonds  and 
other  obligations  of  oxu  GoTemment  amounting  to  approximately 
$17,000,000.  Likewise,  many  of  our  securities  are  held  by  Indi- 
vidual nilplnos.  Those  obligations  will  be  paid,  not  In  gold  but 
in  legal  currency,  which  means  that  we  will  pay  them  with  a 
devaluated  dollar.  It  should  also  be  stated  that  the  insiilar  gov- 
ernment has  outstanding  bonds  of  the  Manila  Railroad  payable  In 
pounds,  guilders,  and  Swiss  francs.  In  amortizing  these  bonds  In 
foreign  currencies,  due  to  the  difference  in  exchange,  as  a  result 
of  the  action  of  this  Government  In  revaluing  Its  money,  a  loes 
of  approximately  $10,000,000  will  be  sustained  by  the  Insular  gov- 
ernment. Surely  no  one  can  faU  to  see  the  Inequity  In  a  failure. 
of  our  Government  to  make  the  Insiilar  government  whole  In  m, 
loes  occasioned  by  our  own  action. 

The  currency-rcfierve  fxinds  of  the  Philippine  government  are  by 
law  held  in  two  funds,  namely,  the  gold-standard  fund,  the  legal 
limits  of  which  are  not  less  than  15  percent  nor  more  than  25 
percent  of  all  the  money  In  circulation  and  available  for  circula- 
tion by  the  Philippine  government;  the  treasury-certificate  fund, 
which  by  law  must  consist  of  peso  for  peso,  or  $1  for  every  2  pesos, 
for  every  Philippine  treasury  certificate  Issued  or  available  for 
Issue.  Of  tbe  $56,278,056.03  Philippine  currency  reserves  on  de- 
posit in  the  United  States  as  of  January  31,  1934.  $19,112,253.42 
pertfUned  to  the  gold-standard  fund  and  $37,163303.50  to  the 
treasury-certificate  fund. 

TTie  experts  of  our  Government  have  decided  that  the  credit  of 
$23,862,750.78  is  just,  equitable,  and  fair,  and  tbe  committee  feels 
that  no  great  government  can  do  lees  than  what  is  proposed  in 
this  bill  for  Its  dependent  people.  It  Is  in  nowise  siiggested  that 
any  and  all  funds  on  deposit  in  this  covmtry  to  the  credit  of 
Individuals  and  the  insiilar  government,  over  and  above  the  fxinda 
actually  held  as  currency  reserve  funds,  should  be  enhanced  la 
value  by  an  act  of  Consrees. 

Coincident  with  the  Independence  Act.  a  refusal  on  the  part  of 
this  Government  to  meet  its  moral  obligation  In  readjusting  the 
currency  reserves  of  the  insular  government,  the  value  of  which 
is  Interlocked  with  our  own  monetary  system.  Is  inconceivable. 
Such  refusal  would  be  an  omission  unworthy  of  this  great  Gov- 
ernment and  of  the  Congress,  on  whom  this  reeq;>onslbUlty  now 
rests. 

We  have  failed  to  keep  faith  in  our  Independence  Act  by 
putting  an  embargo  on  the  second  largest  industry  of  the 
islands,  which  will  likely  be  taken  over  by  Japanese  interests 
to  the  detriment  of  the  American  farmer  and  laborer.  A 
failure  to  pass  this  measure  would  be  another  gross  injustice, 
unworthy  of  the  American  people. 

Mr.  McPADDEN.  Mr.  Speaker,  inasmuch  as  the  gentle- 
man would  not  yield  to  me.  I  ask  unanimous  consent  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  All  time  has  expired.  The 
question  is  on  the  motion  of  the  gentleman  from  Alabama 
[Mr.  McDurrn:]  to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Browk  of  Kentucky)  there  were — ayes  84  and  noes  25. 

Mr.  BIANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present,  and  I  object  to  the  vote  on 
the  ground  that  Is  no  quorum  present. 

The  SPEAKER  pro  tonpore.  Evidently  there  is  no 
quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Anns 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  189,  nays 
123,  answered  "present"  2,  not  voting  115,  as  follows: 


Ooldsborough 

Oranfleld 

Oray 

Green 

Greenwood 

Gregory 

Orlswold 

Hamilton 

Hancock,  N.C. 

Harlan 

Hastings 

Henney 

Hlggins 

Hlldebrandt 

HUl,  Ala. 

Holdale 

Howard 

Hughes 

Imhoff 

Jaoobeen 

Jenckes.  Ind. 

Johnson,  Okla. 

Johnson.  Tex. 


[HoU 

No.  186] 

YEAS— 189 

Adair 

Carden.Ky. 

Cullen 

Adams 

Carmlchael 

Darden 

AUen 

Carter,  Wyo. 

Dear 

Arnold 

Cartwrlght 

Delaney 

Ayres.  Kazxa. 

CasteUow 

DePHest 

BakeweU 

CeUer 

Dlcklnaon 

Binirheail 

DIckstein 

Beam 

Chaves 

Dies 

Beck 

Claiborne 

DlngeU 

Beedy 

Ooctaran.lfo. 

Dondero 

Belter 

Colden 

Dpxichton 

Blermann 

Cole 

Black 

Colmar 

DuncanJio. 

Bland 

Condon 

Dunn 

Bloom 

Connery 

Bagle 

Brooks 

Cooper.  Tenn. 

Edmistoa 

Brown.  Mich. 

Cox 

Blcher 

Brunner 

Cravens 

Parley 

Crosby 

Pltzglbbons 

Buck 

Cross,  Tex. 

Pltapatrlck 

BVtas 

Croasur.  CMUo 

Prear 

Caldwen 

Crowe 

Gaaque 

OBmMn,»la. 

t^JMttn^ 

OUlette 

vldual,  surrendering  his  gold.  to(*  no  profit  nor  did  his 
government  jH-ofit  as  did  the  American  Government  by  the 


any  President.    Tne  genueman  anows  uu»v  m*»v  »  **«*  •-  »». 
I  have  been  one  of  the  closest  followers  of  the  Prerident  in 
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Jones 
Kahn 
Kee 

KeUer 

Kennedy,  ltd. 

Kenney 

Kerr 

Kodalkowskl 

Kopplemann 

Lambeth 

Larrabee 

Lewis.  Colo. 

Lewis.  Md. 

Uoyd 

Loader 

Luce 

Lundeen 

McCarthy 

McCormack 

McDuflle 

McParlane 

McOugln 

McMUlan 

McBeynolds 

McSwaln 

Arena 

Ayers,  Mont. 

Blanchard 

Blanton 

Bolleau 

Bolton 

Brown,  Qa. 

Brown.  Ky. 

Burke,  Nebr. 

Bumbam 

Biisby 

Cady 

Carpenter.  Kans. 

Carpenter,  Nebr. 

Carter.  Calif . 

Cavlochia 

Chrlstlanson 

CoUins.  CaUf . 

Crowther 

Culkln 

Cummlngs 

Darrow 

DoweU 

Doxey 

Driver 

DufTey 

Eaton 

Bllaey.Mlas. 

Eltse.  Calif. 

Bnglebrlght 

Evans 


Abemethy 

Allgood 

Andrew,  Msss. 

Andrews,  M.T. 

Auf  der  Helds 

Bacharaeh 

Bacon 

Bailey 

Berlin 

Boehns 

Boland 

Boylan 

Brennan 

Britten 

Browning 

Buckbee 

Bulwlnkle 

Burch 

Burke.  Calif. 

Cannon.  Wis. 

Carley.  H.Y. 

Cary 

Chase 

Church 

Clark.  N.C. 

Cochran.  Pa 

Collins.  Miss. 

Connolly 

Cooper,  Ohio 


Maloney.  Conn 
Maloney.  La. 
Mansfield 
Martin,  Colo. 
Martin,  Oreg. 
Meeka 
Milligan 
Mitchell 


Raybum 
Beilly 
Richards 
Richardson 
Rogers,  Okla. 
Romjue 
Rudd 
Sanders,  La. 


Monaghan,  Mont.  Sanders.  Tex. 


Montague 

Montet 

Morebead 

Muldowney 

C'Connell 

O'Connor 

Oliver.  Ala. 

Oliver,  N.T. 

Palmlsano 

Peterson 

PettenglU 

Peyser 

PraU 

Ramsay 

Ramspeck 


Sandlin 
SchulU 
Sears 
Secrest 
Shallenberger 
Slrovich 
SLseon 
Smith,  Va. 
Smith,  Wash. 
Smith,  W.Va, 
Snyder 
Spence 
SteagaU 
Sutphln 
Taylor.  Colo. 
Taylor,  S.O. 
NAYS— 123 


nwMls 

Piesinger 

Pish 

Pletcher 

Pocht 

Foes 

Poulkes 

Puller 

Pulmer 

Gavagan 

GUchrlst 

OUlespie 

Glover 

Greenway 

Hancock.  M.Y. 

Hart 

HiU,  Bamud  B. 

HoUlster 

Holmes 

Hope 

Jenkins,  Ohio 

KeUy.  m. 

Keimedy.  M.Y. 

Klnrer 

Kloeb 

E^niffln 

KvrtM 

Lambertaon 

Lamneck 

Lehlbach 

Ldir 


Lemke 

McPadden 

MoGrath 

McLean 

McLeod 

Mapes 

Marshall 

Martin.  Mass. 

May 

MerrlU 

Miller 

Moran 

Mott 

Moynlhan,  lU. 

Mindock 

Nesbit 

O'Brien 

CMalley 

Owen 

Parker 

Pierce 

PoUc 

Powers 

Randolph 

Ransley 

Reece 

Reed.  N.T. 

Robinson 

Rogers.: 

Ruffin 

Sabath 


Thom 

Thomason 

Thompson.  Tex. 

Traeger 

Txnner 

Turpln 

Umstead 

ntterback 

Vinson.  Ga. 

Vinson,  Ky. 

Warren 

Welch 

Werner 

West.  Ohio 

West.  Tex. 

Wilcox 

WiUiams 

WUson 

WolcoU 

Wood.  Mo. 

Woodriim 

Zloncbeck 


Sdiaefer 

Schueta 

Shannon 

Simpson 

Sinclair 

Stokes 

Strong.  Pa. 

Stubbs 

Swlck 

Taber 

Tarver 

Taylor.  Tenn. 

Terry.  Ark. 

Thompson.  HL 

Tlnkbam 

Treadway 

Truax 

Underwood 

Waldron 

Wallgren 

Walter 

Weldeman 

Whitley 

vniittlngton 

Wlgglesworth 

Wolfenden 

Wolvertom 

Wood.  Ga. 

Woodruff 

Young 


ANSWERED  "PRESENT' 


Clarke.  N.Y. 
NOT 

Coming 

Deen 

DeRouen 

Dirksen 

Disney 

Dttter 

Dobbins 

Dockwellsr 

Douglass 

Dotitrich 

Durgan,  Ind. 

Edmonds 

Pemandei 

nannagaa 

Pord 

Key 

GambrlU 

Glfford 

OooUwln 

Goes 

Oriffln 

Gtiyer 

Haines 

Barter 

Hartley 

Healey 

Hess 

Hill,  imute 

Boeppel 


EUenbogen 

VOTING— 116 

Huddleeton 

James 

Jeffers 

Johnson.  Mhm. 

Johnson.  W.Va. 

Kelly.  Pa. 

Kleberg 

Knutaon 

Kramer 

Kvale 

Lanham 

Lanzetta 

Lea.  Calif. 

Lee.  Mo. 

Leslnskl 

Lindsay 

Ludlow 

McClintlc 

McKeowB 

Marland 

Mead 

MUlard 

Musselwhlte 

Norton 

Parks 

Parsons 

Patman 

Peavey 

Perkins 


Plumley 

Reld.IU. 

Rich 

Robertson 

Rogers.  N  A 

Sadowskl 

Scrugham 

Seger 

Shoemaker 

SneU 

Somers.  N.Y. 

Stalker 

Strong.  Tex. 

StiuUey 

Sullivan 

Sumners.  Tex. 

Swank 

Sweeney 

TerreU,  Tex. 

Thomas 

Thurston 

Tobey 

Wadsworth 

Wearin 

Weaver 

WhiU 

WUlford 

Wlthrow 


So,  two-thirds  not  having  voted  In  favor  thereof,  the 
motion  to  suspend  the  rules  and  pass  the  bill  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Coming  with  Mr.  SneU. 

Mr.  Douglass  with  Mr.  Glfford. 

Mr.  McKeown  with  Mr.  Bacon. 

Mr.  McClintlc  with  Mr.  Cooper  of  Ohio. 

Mr.  Lindsay  with  Mr.  Bacharaeh. 

Mr.  Biilwlnkle  with  Mr.  Dltter. 

Mr.  Clark  of  North  Carolina  with  Ifc. 

Mr.  Huddleston  with  Mr.  Ooas. 


Mr.  Healey  with  Mr.  MUlard. 

Mr.  Griffin  with  Mr.  Wadsworth. 

Mr.  Plannagan  with  Mr.  Rich. 

Mr.  Disney  with  Mr.  Thomaa. 

Mr.  Kleberg  with  Mr.  Perkins. 

Mr.  Lanham  with  Mr.  Wlthrow. 

Mr.  Mead  with  Mr.  Edmonds. 

Mr.  Lea  of  California  with  Mr. 

Mrs.  Norton  with  Mr.  Thurston. 

Mr.  Parks  with  Mr.  Plimiley. 

Mr.  Weaver  with  Mr.  Goodwin. 

Mr.  Patman  with  Mr.  Tobey. 

Ui.  Sumners  of  Texas  with  Ut.  Stalker. 

Mr.  Ludlow  with  Mr.  Doutrteh. 

Mr.  Sumvan  with  Mr.  James. 

Mr.  Harter  with  Mr.  Buekbee. 

Mr.  Boehne  with  Mr.  Andrew  of  Massachusetts. 

Mr.  VThlte  with  Mr.  Britten. 

Mr.  DeRotien  with  Mr.  ConnoUy. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Ouyw. 

Mr.  CoUlns  of  MlBslsslppl  with  Mr.  Dirksen. 

Mr.  Gambrill  with  Mr.  KeUy  ot  Pennsylvania. 

Mr.  Browning  with  Mr.  Chase. 

Mr.  Pemandes  with  Mr.  Andrews  of  New  York. 

Mr.  Boylan  with  Mr.  HarUey. 

Mr.  Allgood  with  Mr.  Cochran  of  Pennsylvaala. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Peavey. 

Mr.  Somers  of  New  York  with  Mr  Reld  of  nilnolB. 

Mr.  Swank  with  Mr.  Johnson  of  Minnesota. 

Mr.  Musselwhlte  with  Mr.  Kvale. 

Mr.  Sweeney  with  Mr.  Shoemaker. 

Mr.  Strong  of  Texas  with  Mr.  Marland. 

Mr.  Aiif  der  Helde  with  Mr.  DobMna. 

Mr.  Robertson  with  Mr.  loslnskl. 

Mr.  Scrugham  with  Mr.  Durgan  of  Indiana. 

Mr.  Studley  with  Mr.  Wlllford. 

Mr.  Knute  HUl  with  Mr.  Wearin. 

Mr.  Lanaetta  with  Mr.  Hoeiqiel. 

Mr.  Lee  of  Missouri  with  Mr.  Dsen. 

Mr.  Church  with  Mr.  Haines. 

Mr.  B\irch  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Brennan  with  Mr.  Cary. 

Mr.  Burke  of  California  with  Ur.  Ptey. 

Mr.  DockweUtf  with  Mr.  Boland. 

Mr.  Carley  of  New  York  with  Mr.  Berlin. 

Mr.  Pord  with  Mr.  Jeffers. 

Mr.  Batley  with  Mr.  Abemethy. 

Mr.  FLETCHER  changed  from  "  aye  "  to  "  no.* 
Mr.  FULMER  changed  from  "  no  "  to  "  aye." 
Mr.  HILL  of  Alabama.    Mr.  Speaker,  the  gentleman  from 
New  Hampshire,  Mr.  Rogkks;  the  gentleman  from  Mtrhtgan. 
Mr.  James;  the  gentleman  from  Connecticut,  Mr.  Ocas;  the 
gentleman  from  Vermont,  Mr.  Plttmlky,  are  members  of  a 
subcommittee  of  the  Conunlttee  on  Military  Affairs  conduct- 
ing an  investigation  of  the  War  Department  pfurchaaes  of 
property.    They  will  be  engaged  there  during  aU  the  after- 
noon. 
The  result  of  the  vote  was  announced  as  above  recorded. 
T^  doofs  were  opened. 

A  HXW  ISA  or  ART  IN  THE  NEW  DEAL 

Mr.  COLDEN.  Ur.  Speaker.  I  aik  unanimoos  coosent  to 
extmd  my  remaiics  in  the  Rbooks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  and  Members  of  the  House, 
the  closing  days  of  the  Seventy-third  Congress  are  upon  us. 
In  these  strenuous  hours  and  months  since  March  9,  1933, 
we  have  devoted  our  time  to  the  relief  of  unemployment, 
economic  recovery,  and  numerous  measures  of  reconstruc- 
tion. We  have  cooperated  with  our  splendid  President  to 
set  the  wheels  of  the  new  deal  in  motioai.  Some  <d  our 
problems  are  but  partially  solved  but  we  have  made  notable 
progress.  It  is  not  my  purpose  at  this  time  to  review  the 
comprehensive  achievonents  of  this  Congress  lollowing  the 
leadership  of  our  great  President  because  others  of  a  man 
mature  experience  have  done  this  more  ably  than  I  can. 
But  it  is  my  wish  to  point  out  a  i^iase  of  the  new  deal 
that  is  worthy  of  special  mention.  In  bringing  up  the  sub- 
ject of  the  Public  Works  art  project,  I  desire  not  to  detract 
from  the  pressing  problems  which  confront  us  but  merely 
to  encourage  an  Important  movement  of  the  new  dud 
which  has  been  given  birth  and  which  I  think  is  so  c(»n- 
mendable  as  to  be  worthy  of  recording  for  the  years  to 

come. 

In  discussing  the  Public  Works  art  projeets*  I  desire  to 
call  your  attention  to  the  fact  that  along  with  the  neoessltlfis 
of  life  such  as  food,  clothing,  and  shelter,  beauty  is  one  of 
man's  Inherent  desires.    T1>at  beauty  In  music,  sculpture. 


ft 


tor  tklakilL 


Cannon.  Mo. 


Cramp 


OlUette 


.;oauson,  crKia. 
Johnaon,  Tex. 
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painting,  writing,  scenery,  and  In  all  lt>  fbnns,  bu  not  <»  \f 
been  a  priceless  gift  in  the  life  of  every  individual  bat  tb  it 
in  some  instances  aU  we  have  left  of  a  byfooe  civili«aU<  n 
are  bat  tbe  footprints  and  fingermarks  of  the  forgott^ 
man  and  the  work  of  its  soilptors.  its  architects,  or  its  p 
Only  fragments  of  its  glory  gathered  from  its  diattered 
buried  art  remains.    All  else  has  been  obliterated  by  ' 

So  I  believe  that  one  of  the  fine  things  that  thU 
tration  has  achieved  Is  the  help  given  to  American  art 
American  artists  under  the  P.W-A.  project.  When  the  ( 
emment  placed  more  than  3,000  artiste  on  the  pay  roll 
instructed  them  to  produce  works  of  art  for  the  embel 
ment  of  public  buildings,  as  it  did  during  the  pa^^  winter, 
movement  marked  a  new  era  in  the  history  of  the  fine 
on  the  American  continent.  The  maker  of  beaattful  thinks 
was  placed  on  an  equal  footing  with  the  producer  ol  indv  »- 
trial  products.  The  artist  was  reoogniaed  as  one  of  t  le 
factors  that  makes  up  ths  greatness  of  America. 

Under  the  Public  Works  art  project,  of  which  Edward 
Bruce,  a  painter  of  dlstisction.  is  secretary,  artists  were  ei  i- 
ployed  at  a  small  but  llvizig  wage  to  produce  the  kind  of 
work  for  which  they  wer^  best  fitted,  and  though  it  was  i  &- 
scribed  as  a  relief  measui«.  it  was  not  charity.  When  a  « 1- 
lection  of  the  productions  of  tbeae  artists  was  assembled  bi 
the  Corcoran  Art  Oallerr  In  Washington  it  was  discover  sd 
that  the  Oovemment  had  secured  works  of  art  worth  ma  ly 
times  the  price  paid.  Tliey  were  brought  from  all  parts  of 
the  country,  and  I  am  hiippy  to  say  that  my  own  State  a  id 
the  Pacific  coast  produced  artists  of  skill  and  in^lratian 
second  to  none. 

This  unique  program  of  the  administration  is  helping  a 
class  of  workers  which  was  the  first  to  feel  the  depression 
and  will  be  the  last  to  recover.  Many  of  as.  I  am  sure,  w  sh 
to  encourage  this  splendid  program  that  has  had  such  ui 
ausi)icious  beginning. 

The  pictures  and  sculpture  produced  under  the  Public 
WorkcB  art  project  are  now  adorning  public  buildings  win  re 
fon&erty  there  were  only  bare  walls,  bringing  a  touch 
of  beauty  to  relieve  the  eye  and  refresh  the  spirit  l^aoy 
mors  works  of  art  have  been  called  for  to  embellish  schm  Is. 
Ubraries.  hospitals,  and  ether  public  buOdings  in  every  Sti  ite 
of  the  UUon.  By  this  plan  woarks  of  art  are  made  avails  >le 
for  the  multitude  which  too  often  in  the  past  have  b<en 
monopolised  by  the  privileged  few. 

lir.  llsrle  Armitage,  regloiial  director  of  this  SMroJect  at 
Los  Angeles  and  who  supervises  the  distribution  of  thse 
wcHks  of  art  in  Southern  California,  informs  me  that  scho  }ls 
or  other  tax-supported  tnstitutions  may  receive  worics  of  i  irt 
tagr  sjpplirtHi  lor  them.  Be  farther  states  the  project  l^s 
been  such  a  great  success  that  he  does  not  see  how 
Govenunent  can  give  it  up.  That  for  an  expenditure  of 
than  $65,000  in  8outbei-n  California,  the  Government 
aeonlnd  nearly  $600,000  worth  of  art.  much  of  which  is 
a  high  (dass. 

In  ccntinutng  a  program  such  as  the  Public  Works 
project,  the  Goveroment  is  QMCsoring  the  cultural  as 
as  the  tadttstrial  phases  of  our  national  life.    During 
World  War.  the  services  of  artists  in  camouflage  work  w 
great  valM  as  a  measure  of  public  safety  and  public-splri 
American  artists  are  c<mtinnously  ooatributizig  volan 
poateis  and  ptctures  for  patriotic  programs  of  oar  oountky. 
Artists  haiw  earned  recognition. 

R  is  no  solution  of  tise  artist's  problem  to  place  him  in 
other  kinds  of  work.  That  merely  adds  to  the  overcrowd]  ng 
of  other  ranks  of  labor.  It  is  a  reasonable  policy  to  emp  oy 
the  artists  at  producing  the  beautiful  thli«s  for  which  tl  ey 
an  fitted  by  taJent  and  by  training.  It  has  been  sugges  ed 
that  artists  should  be  helped  to  find  a  market  fox  their 
wares.  Just  as  hrip  Is  given  to  c/Qner  classes  of  oommeice 
and  trade.  Just  forget  for  a  moment  that  an  artist  is  |an 
artiit  and  thixric  of  him  as  one  who  takes  raw 
and  converts  them  into  a  commodity.  The  sculptor 
a  pleoe  of  day  and  prodiaoes  a  thing  of  beatfty.  The 
takes  pigment  and  canvas  and  produces  a  lovely  pic 
n  the  day  were  made  tnto  pots  or  tf  ths  canvas  and 
wera  made  into  somethlDg  utilitarian.  Hm  Department 
Commerce  would  gladly  help  the  produoer  find  a 


for  his  goods.  It  is  equally  reasonable  for  the  Govenmient 
to  help  rehabilitate  the  industry  of  taking  raw  materials  and 
fashioning  them  into  objects  of  beauty  which  redound  to 
the  welfare  of  all  the  people  and  add  to  the  glory  <rf  Amer- 
ica among  the  nations  of  the  earth. 

During  the  new  era,  with  its  shorter  hours  of  labor,  the 
problem  of  finding  profitable  use  for  leisure  time  is  of  para- 
mount importuice.  There  Is  no  better  way  to  employ 
leisure  time  than  by  the  cultivation  of  the  fine  arts.  As  an 
avocation  there  is  nothing  superior  to  developing  one's 
artistic  talent.  Now  is  the  time  for  the  American  people  to 
be  encouraged  in  the  pursuit  of  the  arts.  The  handiwork  of 
the  artist  is  an  individual  expression  that  stands  alone  in 
this  age  of  commercialism. 

As  a  Califomian.  I  was  thrilled  at  the  prominence  given 
to  the  California  artists  in  the  exhibition  hdd  last  month 
at  the  Corcoran  Art  Gallery,  when  the  President  and  Mrs. 
Roosevelt  selected  paintings  from  my  own  State  to  be  placed 
in  the  White  House:  and  I  was  esq?ecially  proud  of  the  fact 
that  the  second  in  their  choice  of  32  art  objects  was  a  pic- 
ture of  San  Pedro  Harbor,  which  is  a  scenic  spot  close  by 
my  place  of  residence.  Point  Firmin  and  its  sea-laslied 
rocks,  which  has  tempted  the  skill  of  prtHninent  artists,  is 
also  nearby. 

At- this  point  I  wish  to  call  attention  to  an  appreciatron 
of  art  that  has  been  developed  by  numerous  high  schools  of 
our  coimtry.  One  that  is  outstanding  in  my  memory  is  in 
Gardena.  Calif.,  in  the  congressional  district  I  have  liie 
honor  to  represent.  Gardena  Is  a  comfortable  little  city 
surrounded  by  vegetable,  fruit,  and  dairy  farms.  Gardena 
takes  spedai  pride  in  its  sdiools.  For  some  years  tuctt 
graduating  class  of  the  high  school  makes  a  present  of  a 
painting  to  the  school.  The  result  is  that  the  assembly 
room  of  the  Gardena  High  School  is  adorned  with  a  collec- 
tion of  pictures  of  which  the  entire  commimity  Is  rightfully 
proud.  No  visitor  to  this  glorified  assembly  room  can  I'ail 
to  fed  the  refinements  and  beauty  of  the  environment. 
Those  in  charge  of  the  recent  art  exhibits  of  the  Pulilic 
Works  of  Art  Project  of  California  have  added  niunepsus 
paintings  to  the  California  high-school  collections.  Tlius 
art  has  taken  deep  root  and  exerts  a  delightful  culture  in 
many  communities  which  by  self-help  have  obtained  these 
objects  of  refinement. 

I  might  also  add  that  at  Avalon,  Catahiui  Island  (wtich 
is  a  work  of  art  wrought  by  nature's  hand),  is  a'  pottery 
plant  that  combines  art  with  Industry  and  converts  the. 
crude  clay  into  many  articles  of  beautiful  design. 

I  have  recently  been  interested  in  a  movement  now  being 
fostered  by  Charlton  L.  Edholm.  a  painter  of  recognized 
ability  and  a  friend  of  mine,  who  is  promoting  a  seriefi  of 
small  traveling  art  exhibits  from  Westchester  County.  N.Y. 
The  idea  is  that  traveling  art  exhibitions  should  be  ar- 
ranged, so  that  the  peoirie  on  the  AUantic  coast  should  see 
the  work  of  western  artists  and  vice  versa. 

The  ideas  of  this  versatile  gentleman,  and  those  of  hun- 
dreds of  other  individuals,  can,  if  carried  out,  product)  as 
great  a  cultural  America  as  we  have  achieved  an  industrial 
and  commercial  America.  For  many  years  the  people  of 
Europe  declared  that  America  was  great  in  all  things,  but 
lacking  in  art.  This  applies  no  longer.  The  new  deal  has 
sponsored  a  new  era  of  art  in  America. 

Because  of  the  wide-spread  interest  in  the  Public  Works 
art  project,  and  those  who  are  laboring  for  its  suc(;ess. 
and  in  behalf  of  many  citizens  of  the  United  States,  it  is 
our  desire  to  commend  and  encourage  this  cultural  msve- 
ment  which  has  arisen  out  of  the  crisis  in  our  econtxnic 
life  and  its  calamitous  situations.  It  is  to  be  hoped  that 
the  cultural  side  of  America  will  be  fostered  and  continued 
in  the  new  deal,  which  promises  the  rehabilitation  of  the 
American  home,  assured  employment,  economic  security, 
renewed  hopes  for  the  forgotten  men  and  women,  a  iaore 
abundant  life,  and  art  for  all. 

TRiSUIl   TO    OR.    UXF0S9   G.   TUCVTCLL 

1ST.  FOULKES.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoss. 
The  SPEAKER.    Is  there  obje^ioxi? 
There  was  no  ohjectioa. 


Ut.  Buddleston  vlUi  Ifr.  OOM. 
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Mr.  FOULKES.  Mr.  Speaker,  the  appearance  of  I*.  Rex- 
ford  G.  Tugwell,  now  Assistant  Secretary  of  Agriculture. 
before  the  Senate  Agricultiure  Committee  to  be  questioned 
prior  to  taking  action  on  his  nomination  by  President 
Roosevelt  to  be  Under  Secretary  of  Agriculture,  makes  it 
fitting  that  I  refer  briefly  to  this  brilliant  and  widely  dis- 
cussed yoimg  officiaL 

Since  I  am  not  a  Member  of  the  Senate  I  have  nothing 
to  do  with  the  matter  of  his  confirmation,  which  is  entirely 
within  the  scope  of  the  Senate's  authority.  I  am  confident, 
of  course,  that  the  Senate  will  cooperate  with  the  President, 
recognizing  the  wisdom  of  his  action,  and  confirm  the 
nomination  of  Professor  Tugwell.  I  regret,  moreover,  that 
certain  of  the  conservative  wing  of  the  Senate  have  objected 
to  Dr.  Tugwell's  advancement  as  provided  by  the  President. 
I  am  hoping  that  their  objections  are  finally  v^thdrawn. 
although  if  such  should  not  be  the  case  I  am  siu-e  that  the 
counsels  of  the  progressive  element  will  prevail  and  that 
Dr.  Tugwell's  sdectinn  will  be  approved  by  a  decisive 
majority. 

It  seems  to  me  a  most  encouraging  sign  of  the  times  when 
a  clean,  sincere,  high-minded  progressive  like  Professor  Tug- 
well—a  scientist,  an  educator,  and  moreover,  an  able  execu- 
tive— occupies  such  a  post  in  the  Government.  One  of  the 
finest  things  done  by  President  Roosevelt  has  been  to  stand 
firmly  by  IX:.  Tugwell  instead  of  being  swayed  by  loud- 
mouthed critics  and  faultfinders. 

Personally.  I  do  not  know  just  what  Dr.  TugweD  regards 
as  the  ultimate  form  that  an  ideal  govenunent  must  take, 
and  I  doubt  if  he  is  fiatly  committed  to  any  cut-and-dried 
philosophy.  Rather,  he  is  a  man  of  the  scientific  type  who 
refuses  to  be  obstinately  tied  dovm  to  old  customs  and  insti- 
tutions. He  knows  that  governments  must  learn  new  facts, 
Just  as  human  beings  must  learn  them,  and  he  is  not  in 
sympathy  with  the  attitude  assumed  by  some  people  that 
they  know  everything  and  there  is  no  other  knowledge  in  the 
universe  for  them  to  acquire. 

Dr.  Tugwell  is  certain  about  one  point,  and  all  fair-minded 
citizens  should  recognize  it — that  no  govenunent  can  do  its 
duty  unless  it  takes  prompt  and  vigorous  measures  to  guar- 
antee prosperity  to  its  citizens.  Talk  about  "  rugged  indi- 
vidualism "  and  letting  every  man  take  care  of  himself  is 
tragic  and  absurd  when  millions  are  unable  to  get  Jobs  and 
food.  In  such  an  emergency  there  must  be  swift  and  ener- 
getic action.  Even  if  mistakes  are  sometimes  made,  it  is 
preferable  to  do  something  rather  than  to  sit  idly  and 
prate  in  superior  tones  about  the  danger  of  a  dole  and  the 
moral  deterioration  caused  when  the  Goveniment  attempts 
to  assure  its  citizens  of  the  material  needs  (rf  every  human 
being. 

I  am  one  of  an  increasing  number  believing  that  far  more 
progressive  steps  than  yet  have  been  taken  must  be  taken 
in  order  to  give  our  pec^le  prosperity  and  economic  security. 
I  take  it  that  Dr.  Tugwell  favors  tnring  moderate  changes 
but  has  the  intellectual  hwiesty,  courage  and  idealism  can- 
didly to  urge  going  further  if  the  welfare  of  the  American 
people  requires  it. 

We  should  be  thankful  that  we  have  such  a  man  in  high 
office.    TTie  NaticHi  needs  more  Dr.  Tugwells. 

SMUGGLED  MZRCHANSZSS 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  resolution  (H JJRes. 
322)  to  provide  for  the  disposal  of  smuggled  merchandise, 
to  authorize  the  Secretary  of  the  Treasury  to  require  im- 
ported artides  to  be  marked  in  order  that  smuggled  mer- 
chandise may  be  identified,  and  for  other  purposes. 

This  bill  was  reported  by  the  Committee  on  Wa3rs  and 
Means,  and  the  distinguished  gentieman  from  Massachu- 
setts [Mr.  Trsabwat],  the  ranking  minority  member  of  the 
committee,  is  agreeable  to  this  action. 

The  Clerk  read  the  titie  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts  LMr.  McCoa- 

MACK]? 

Thoe  was  no  objection. 


The  Clerk  read  as  fdlows: 

Re»olved,  etc..  That  who*  under  ezltttng  law  vuf  tarMtof 
condemnation  or  abandonment  of  watcbes.  watolk  moTMaanta,  or 
parts  thereof  for  violation  of  the  cuatoma  lawa  la  datlared  by  tiM 
collector  of  cxistoma,  or  any  forfeiture  Is  decreed  by  any  oouzt» 
the  Secretary  of  the  Treaeury  la  hereby  authoHaed  to  plsee  th» 
Mune  with  the  departmanta  or  bureaus  <tf  the  Paderal  Ooivam- 
ment  for  experimental.  aetentUlc.  or  educatlcmal  purpoaea,  but  noS 
for  sale  or  personal  use;  and  In  the  event  of  such  merchandla* 
not  being  required  or  deatred  by  the  Federal  GoTKBmcnt.  It  ahaU 
be  destroyed,  unless  the  Secretary  of  the  Treasury  ahall  And  and 
determine  that  the  sale  thereof  would  not  bring  the  merchandla* 
Into  competition  with  similar  producU  maaufactnrsd  in  tb* 
United  States:  Provided.  That  If  such  merchandlaa  oontatna  an* 
recoverable  precious  metal  or  precious  stones,  sooh  precious  metu 
and/or  precious  stones  shall  be  sold  at  puUlc  auction,  or  sueh 
metal  or  precious  stones  reclaimed  to  the  profit  of  the  United 
States  only.  In  the  discretion  of  the  Secretary  of  the  Treaaury: 
And  provided  further.  That  the  payment  at  oompensatlon  ^ar 
informers  as  now  provided  by  law  shall.  In  the  case  of  any 
merchandise  which  Is  placed  with  the  Federal  Oovenu&eot  or  Is 
destroyed,  be  paid  In  the  same  manner  and  under  the  same  condi- 
tions as  now  provided  by  law,  except  that  such  cnanpensatloa 
shall  be  calculated  on  the  basis  of  25  percent  of  the  dutiable 
value  of  such  or  slmUar  merchandise  aa  found  by  the  United 
States  appraiser,  but  such  compensation  shall  not  escaed  $60jOOO 
In  any  case. 

Sec.  2.  In  addition  to  the  powers  now  conferred  upon  him  by 
law.  the  Secretary  of  the  Treasury  la  hereby  authorlaed  and  em- 
powered, on  and  after  July  1.  1934.  to  require  each  watch  move- 
ment, complete  or  Inoomplete.  Imported  Into  the  United  Statea, 
and  Ita  Immediate  casing,  container,  wrapping,  and  package,  tc  ba 
marlced  with  the  name  of  the  foreign  mantifactuier  and  hU  oq«- 
secutlve  number,  or  the  name  of  the  Importer  together  with  th* 
manufactiirer'B  consecutive  number  and  name  or  trade  mark,  la 
such  manner  aa  he  may  by  regulation  preaerlbe. 

With  the  following  committee  amendments: 

Page  1.  line  S,  strike  out  the  words  "  for  vloUUon  of  "  and  in- 
sert the  word  "  under  "; 
Page  2.  line  14.  after  the  word  "  any  ".  Insert  the  word  **  aueh  "*; 
Page  2.  line  21.  strike  out  all  of  section  S. 

Mr.  TREADWAY.  Mr.  Speaker,  this  measure  has  the 
unanimous  support  of  the  Committee  on  Ways  and  Means. 
It  is  purely  an  administrative  measure,  to  taring  about  better 
];»x>tection  against  the  smuggling  of  watch  parts.  It  is  well 
recognised  that  ansrthing  as  small  as  watch  parts  can  very 
easily  be  smuggled  into  the  country.  It  has  been  carried 
on  to  a  very  great  extent,  much  to  the  detriment  of  the 
manufacturers  of  watches  and  watch  parts  in  the  United 
States. 

The  statisldcs  on  page  2  of  the  committee  report  diow  the 
quantities  that  have  been  br<»ight  in.  and  also  the  fact 
that  there  are  frequent  occasions  where  advertisements  are 
published  showing  these  parts  for  sale. 

There  was  a  suggestion  that  each  individual  part  should 
be  marked  by  the  manufacturer.  That  was  contained  in 
section  2  and  was  so  impractical,  many  of  the  parts  being 
so  small  that  they  could  not  be  marked  so  as  to  be  identified, 
that  the  committee  saw  fit  to  strike  out  section  2  of  the  bilL 

I  will  say  fiurther,  and  in  closing,  that  the  manufacturers 
ot  watches  in  this  country  are  entirely  f av<ffable  to  and  are 
asking  for  this  legislatioxL  There  has  been  such  a  tre- 
mendous amount  of  importation  of  watches  and  watch  parts 
that  the  watch  manufacturers  of  this  country,  where  the 
best  watcheis  are  made,  are  finding  it  more  difficult  to  keep 
out  of  the  red.  Therefore,  tbej  Bit  asking  for  this  further 
effort  to  care  for  their  interest. 

I  trust  there  will  be  no  oiHX>6ition  to  the  prompt  passage 
of  the  measure  by  the  House. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  wlU  the  gentle- 
man yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  VINSON  of  Kentucky.  Has  the  gentleman  treated 
the  situation  that  exists  with  reference  to  watches  and 
wateh  parts  which  come  into  this  country  upon  which  the 
duty  is  not  paid  and  are  abandoned?  The  subcommittee 
was  told  that  it  amounted  to  a  racket;  th»t  wataies  and 
watch  parts  would  be  shipped  into  this  country  and  aban- 
doned, the  duty  not  paid,  and  then  the  consignment  was 
sold  at  auction  for  much  less  than  the  amount  of  the  duty. 

Mr.  TREADWAY.  The  gentlonan  from  Kentucky  is  cor- 
rect; and  it  is  a  racket.  These  watch  parts  and  movements 
are  brought  in.  possibly  the  Jewels  taken  out  of  the  watchaa 


^tl 


1M% 

axad  the  conslgxunent  admitted  at  m  yot  much  teas  rate  c  f 
duty  than  they  would  be  If  the  jewels  were  in  place.  It 
has  baen  a  continuous  process  for  many  years.  When  ths 
last  tax  talB  was  under  consideration  this  same  subject  wa  s 
broosht  up  before  the  Committee  on  Ways  and  Means  an  I 
we  had  very  extended  hearings  in  an  effort  to  protect  th) 
niti^ti  mamtfacturen  of  this  country  from  the  type  of 
tunc  this  bill  seeks  to  correct. 

Mr.  VINBQN  of  Kentucky.  If  the  gentleman  win  ylell 
ftotter.  Mr.  Speaker,  it  was  tesUfled  before  our  subcom- 
mittee that  a  eontfgnment  of  watches  and  watch  parts  upo  i 
which  the  duty  amounted  to  $240,000  was  sold  at  audio  i 
far  $96,00t.  In  other  wotds.  they  brought  $145,000  lesi 
than  ttM  duty;  and  some  of  the  watches  and  watch  parts 
were  pnrehaiad  by  the  shippers  of  the  gooda. 

Mr.  TRBADWAY.  That  fact  appears  hi  the  committer 
Mpert.  wfaleh  the  geotkraen  have  helped  prepare. 

The  ooBMUlttee  amendments  w«re  agreed  to. 

The  Wn  WBf  ordered  to  be  engrooed  and  read  a  thhl 
tkne,  waa  read  the  third  time,  and  paased,  and  a  motion  1p 
nooufcSir  waa  laid  on  the  table. 

MXZOMM  or  A  anMMMi'%  MACS  rO  THB  DOSCOaOW  OV  CAM  ABA 

Mr.  McRITMOLDe.    Mr.  Speaker,  I  ask  unanimous  eoi 
gfftrt  for  the  preaent  consideration  of  House  Joint  Resolutic  a 
SM.  to  autfaoctee  the  return  of  a  Speaker's  mace  to  t^e 
Hctntnlon  of 

Mr.  MABTnr  of  Maanchnsetts.  Mr.  Speaker,  reservlx^ 
tbo  right  to  ohject.  win  the  gentleman  explain  the  bill? 

BCr.  McRBYNOLDS.  Mr.  Speaker,  I  do  not  know  of  ariy 
better  explanation  than  tbaX  given  in  a  communication  f roi  a 
the  PresideBt  submitted  just  recently.    I  wQl  read  it: 

Ourtiv  tiM  War  of  1812  Um  bbao*  ot  the  Pwrllament  of  tTpp^ 
Otn*^.  or  Ontarto,  wm  taken  by  Uidted  States  forces  at  tte 
%twnm  Ot  tbe  Battle  of  York.  April  27.  1813.  That  mace,  which  ht  d 
ftaa  ■9X1*01  of  leclslattvw  authority  at  York  (xtow  TraxmU  ) 
iWa,  hm  be«n  tu— xiiwt  la  the  Unttad  8t«taa  Naval  Acadez4y 
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at  innanolta 

Oa  July  4,  1M4.  there  is  to  be  unTefled  In  Toronto  a  memorl  tl 
tcblat  araeted  by  the  United  Statea  Daughters  of  1812  to  the 
■■■iiiii  J  a  Ocoaral  Pike  aad  oCbers  of  the  United  Stataa  fore  is 
wbo  «•■«  klUad  la  action.  Tbe  mayor  and  cooncU  of  Toronto  afe 
provldlac  tbratte  for  the  memorial 

Tba  suggestkm  has  been  made  that  tt  would  be  a  gracious  airt 
far  the  United  States  to  return  this  hiatarle  mace  to  Canada 
the  time  of  the  unveUlng  of  the  Ublet. 

Th»  man  Ja  a  takan  of  reprsaentatlTe  government,  establlshid 
at  T^k  nearly  a  oentxiry  and  a  haU  ago.  It  symbolizes  t] « 
orderly  rttle  of  such  government  In  Canada,  continuing  from  th  it 
dsy  to  tills. 

Since  the  agressncnt  at  ISIT  tbe  two  countnea  have  by  eommdn 


aeeord  r'f^5«^«'»^«*  no  tH>*^Mf  armaments  on  either  side  of  th<  \z 
boondary:  and  every  passing  year  cements  the  peace  and  friend- 
ship  beiwasa  the  peop^  of  Canada  and  the  United  States. 

X  iMBftay  ia<naiiiiiiii1  to  the  favorable  c<»isldsratlosk  of  the  Co^- 
gvaaa  tfaa  aaaotDMat  of  a  Joint  resolnUoa  authorising  the  retu^ 
of  tbe  aaoe  to  tha  Canadian  Qovamment. 


Mr.  BLANTON.    Does  not  the  fentleman  from  Tennes»  « 
aU  tiaae  httle  historic  trinkets  ought  to  be  ke^t 
of  ttie  oocasftons? 


Mr.  HcBCTMOLDB.    The  gentleman  can  ohtect  to  t^e 
UBU  If  ha  ao  dHteaa. 

Mr.  BLAMTON.    I  shall  not  ohJect. 

Mr.  C^JJ^     Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McBSyNOLqp.    I  yield. 

Mr.  ^^M^J-^  I  am  to  fatrar  of  the  reaolutlon:  and 
think  most  of  the  Members  are  in  favor  of  it;  but  has  Uie 
flMBttHnan  anr  raeoUeetlon  oi  Kngland  ever  uttoring  aiy 
word  of  expiation  for  setting  flames  to  this  Capttol  in  t^e 
War  of  1812? 

Mr.  McRXXlKSEDa    I  have  not 

Mr.  DQMDBRO.    Mr.  Speaker,  will  the  gentleman  yiek)? 
^  Mr.  McBXmOUW.    I  yiekl. 

Ur,  DOMXXRa    Is  it  not  true  that  for  more  than  Ite 
actions.  Canada  and  the  United  States,  ha^  e 
trtandly  rdatioBB  over  a  boundary  line  nuxe 
hi  extent  without  a  gun.  withcmt  a  fort,  ft 
if 

Mx.MtaMnfOLDB,    The  centlenHUi  is 

Mr.  DOMDBBO.    And  the  retmn  of  this  XMoe  will  be 
aat  vhMi  win  oontiiwit  the  friendly  rslBtinm  liatweuA  tlia 
two  Ooveromenta? 


Mr.  McREYNOLD&  The  gentleman  is  stating  exai:tly 
what  I  have  read  from  the  President's  message. 

The  SPEAKER  pro  tempore.  Is  there  ohjectioa  to  tho 
request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  eon- 
sent  to  substitute  Senate  Joint  Resolution  221  for  the  House 
joint  resolution. 

There  being  no  objection,  the  Clerk  read  the  Senate  jclnt 

resolution,  as  follows: 

Authorizing  the  President  to  return  the  maoe  of  the  Parliament  of 
upper  Canada  to  the  Canadian  Oovemment 

VTbereas  the  mace  of  the  Parliament  of  upper  Canada,  or  On- 
tario, has  been  the  symbol  of  legislative  authority  at  York  (iww 
Toronto)  since  1792:  and 

Whereas  the  mace  then  In  use  was  taken  at  the  Battle  of  T(irk, 
Ajnrll  27.  1813,  by  the  United  States  farces  and  since  has  been 
p(«served  in  the  United  Statas  Naval  Academy  at  AnniHTolls:  and 

Wbereas  on  JvUy  4,  1934.  there  Is  to  be  unveUed  In  Toronto  a 
memorial  teblet  erected  by  the  United  SUtes  Daughters  of  Itia 
to  tb«  memory  of  Oeneral  Pike  and  oCb««  of  the  United  BU^tm 
forces  Vho  were  killed  In  action:  Now,  therefore,  be  It 

Besofved,  etc..  That  the  President  be,  and  he  U  hereby,  author- 
ised to  retxim  said  mace  to  tbe  Canadian  Oovemment  in  toketi  of 
the  mutual  friendship  and  good  will  existing  between  ttte  pac^^lo 
of  the  United  Statea  and  those  of  Canada. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
rec(msider  was  laid  on  the  table. 

A  similar  House  joint  resolution  was  laid  on  the  table. 

UHTrkD    STATES    CONSTITUTION    SKSQXnCXNTKNNXAL    COMiaSfftON 

Mr.  BANKHEAD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules  I  call  up  House  Joint  Resolution  No.  :!65. 
providing  for  the  preparaticm  and  completion  of  plans  for  a 
comprehensive  observance  of  the  one  hundred  and  fiftieth 
anniversary  of  the  formulation  of  the  Constitution  of  tha 
United  States,  and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  follows: 

Resolved,  etc..  That  there  Is  hereby  established  a  commission, 
to  be  known  as  tbe  "  United  States  Constitution  Sesqulcentenalal 
Commission  "  (hereinafter  referred  to  as  the  "  Commission  ")  for 
the  celebration  of  the  one  hundred  and  fiftieth  annlversarj  of 
the  f carnation  of  the  Constitution,  and  to  be  composed  of  18 
commissioners,  as  follows:  The  President  of  the  United  States; 
the  President  of  the  Senate  and  the  Speaker  of  the  Housf  of 
Representatives,  ex  officio;  5  persona  to  be  appointed  by  the  Presi- 
dent of  the  United  Statea;  5  Senators  to  be  appointed  by  the 
President  of  the  Senate:  and  5  Representatives  by  the  Speiiker 
of  the  Hoxise  of  Representatives. 

Sac.  a.  The  conuniasloners  shall  receive  no  compensation  for 
their  services  but  shall  be  paid  their  actual  and  necessary  travel- 
ing, hotel,  and  other  expenses  incurred  in  the  discharge  of  ttielr 
duties  out  of  the  amoxint  appropriated. 

Sac.  3.  The  Commission  shall  select  a  chairman  and  appoint  a 
director,  who  shall  appoint,  with  the  approval  of  tbe  Conunlsclon. 
such  assistants  and  subordinates  as  be  deems  nece-sary. 

Sac.  4.  That  It  shall  be  the  duty  of  the  commissioners,  after 
promulgating  to  the  American  people  an  address  relative  to  the 
reason  of  its  creation  and  of  its  purpose,  to  prepare  a  plan  or 
plans  and  a  program  for  the  adeqtute  celebration  of  the  sestiui- 
ceatennlai  anniversary,  and  to  give  due  and  proper  conslderai;lon 
to  any  plan  or  plans  which  may  be  submitted  to  them:  and  to 
take  such  steps  as  may  be  neceae-ary  in  the  coordination  and 
correlation  of  plans  prepared  by  State  conunissions,  or  by  bodies 
created  under  appointment  by  the  Governors  of  the  respective 
States,  and  by  representative  dvlc  bodies. 

Sbc.  5.  That  the  Commission  shall,  on  or  before  the  4th  day 
of  Febrxiary  1935.  make  a  report  to  the  Congress,  in  order  that 
enabling  legislation  may  be  enacted. 

Ssc.  6.  That  the  Commission  hereby  created  shall  expire  Dectm- 
ber  81.  1939. 

Sac.  7.  That  there  ts  hereby  anthorlaed  to  be  appropriated  tbe 
sum  of  •30.000  to  be  expended  by  the  Commission  for  the  iiOT'- 
poaes  of  carrying  out  the  provisions  of  this  resolution. 

Sbc.  8.  That  the  Commission  may  receive  from  amy  source  con- 
tributions to  aid  In  carr3rlng  out  the  general  piirpoee  of  this 
resolution,  but  the  same  shall  be  expended  and  accounted  foi-  in 
the  aane  manner  as  any  apfvoprlatlon  which  may  be  made  uxider 
authority  of  this  act. 

With  the  following  committee  amendments: 

On  page  3,  strike  out  all  of  lines  6  to  9,  Inclusive. 
On  page  3.  line  10.  strike  out  the  figure  "  8  "  and  insert  in  Ueu 
thareof  the  figure  "  7." 

Mr.  BLANTQN.  Mr.  Speaker.  I  ic«ei»e  a  point  of  order 
on  the  resolution. 

Mr.  BANKHEAD.  Will  the  gentleman  from  Pennsylvania 
[Mr.  RahslxyJ  yield  some  of  his  time? 
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Mr.  RANSLEY.  Will  the  gentleman  explain  the  bill,  or 
shall  we  go  on? 

Mr.  BANKHEAD.  I  would  prefer  that  the  gentleman 
yield  to  the  gentleman  from  Pennsylvania  [Mr.  Bxck]  to 
explain  the  purpose  of  the  legislation. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Pennsylvania  [Mr.  Beck]  such  time  as  he  may  desire. 
Mr.  BECK.  Mr.  Speaker,  this  is  a  bill  in  which  I  have 
been  Interested  from  the  time  that  I  first  became  a  Member 
of  Congress.  When  I  entered  the  Congress  7  years  ago  I 
introduced  a  resolution  substantially  the  same  as  that  now 
before  the  House  for  its  consideration.  I  introduced  it  in 
each  successive  Congress,  but  the  time  of  the  proposed  cele- 
bration was  then  so  far  distant  that  It  seemed  inopportune 
to  bring  it  up  at  that  time;  therefore,  I  have  waited  until 
the  present  Congress,  when,  in  association  with  the  gentle- 
man from  New  York  [Mr.  Bloom],  we  hitroduced  the  same 
resolution,  but  naturally  under  a  different  number  because 
of  the  rule  of  this  House  that  there  cannot  be  two  sponsors 
for  any  one  resolution. 

It  seems  to  me  imnecessary  to  dwell  upon  the  vahie  of  hav- 
ing 3  years  from  now  an  appropriate  celebration  of  the 
one  hundred  and  fiftieth  anniversary  of  that  great  day  in 
American  history  when  the  Constitutional  Convention  com- 
pleted its  task  and  submitted  the  Constitution  to  the  people 
of  the  United  States.  Apart  from  any  other  consideration 
these  commemorations  are  of  great  educational  value. 

I  remember  the  first  of  these  historic  celebrations  because 
as  a  boy  I  witnessed  the  Centennial  Exposition  in  Phila- 
delphia in  1876,  and  I  think  it  may  be  doubted  whether 
any  exposition  gave  a  greater  emphasis  to  the  cultural 
growth  of  America  as  that  modest  exposition  of  1878.  It 
gave  a  new  impetus  to  the  patriotic  spirit  and  the  cultural 
growth  of  the  American  people.  I  pctrticipated  in  the  (me 
hundredth  anniversary  of  the  formulation  of  the  Constitu- 
tion in  1887.  when  PhUadelphia  was  for  nearly  a  week  the 
host  of  the  Nation.  President  Cleveland  and  his  charming 
wife,  the  entire  Supreme  Court,  the  representatives  of  the 
diplomatic  body,  and  the  greater  part  of  the  American  Con- 
gress met  in  Independence  Square  on  September  17,  1887, 
to  celebrate  an  event  which  next  to  the  Declaration  of  Inde- 
pendence is  probably  the  most  important  in  our  annals. 
Ihe  Declaration  was  an  eloquent  statement  of  the  great 
objectives  of  a  free  government.  The  Constitution  made 
them  a  reality.  Therefore,  for  us  to  pass  by  unnoticed  the 
one  hundred  and  fiftieth  anniversary  would  be  a  great 
mistake. 

It  is  a  debt  we  owe  to  the  dead  as  a  mere  matter  of 
gratitude.  It  Is  a  duty  we  owe  to  the  Uving  and,  above  all, 
it  is  a  greater  duty  that  we  owe  to  the  unborn.  We  must 
transmit  the  heritage  of  constitutional  liberty  to  those  who 
are  to  follow  us.  To  do  so  we  must  keep  alive  in  the  very 
soul  of  the  American  people  the  basic  principles  of  the 
Constitution.    They  are  not  of  a  day,  but  for  all  time. 

This  bill  does  not  propose,  please  observe,  any  definite 
plan  or  commit  the  Congress  to  any  method  of  such  cele- 
bration. It  simply  proposes  that  representatives  appointed 
In  the  manner  prescribed  by  the  bill  shall  between  now  and 
February  1935  report  to  the  Congress  for  its  acceptance  or 
for  its  rejection  a  plan  for  the  adequate  celebration  of  this 
important  calendar  day  in  our  history.  If  the  Congress, 
when  their  commission,  if  appointed,  makes  its  report,  Is 
dissatisfied  either  with  the  character  or  the  scope  of  the 
proposed  celebration,  the  Congress  may  reject  it. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BECK.    I  jrield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  am  just  as  much  in  favor  of  commem- 
orating such  events  as  the  gentleman  from  Pennsylvania; 
and.  incidentally  I  may  say  that  I  hope  some  day  soon, 
before  we  adjourn,  the  gentleman  from  Pennsylvania  will 
get  the  permission  of  this  House  to  incorporate  all  of  his 
most  excellent  speeches  on  the  subject  of  the  Constitution 
of  the  United  States  into  a  House  document,  because  he  has 
delivered  some  of  the  ablest  speeches  I  have  ever  heard  on 
that  subject,  and  such  a  document  woiild  be  most  valuable. 


But  when  we  have  3  years'  time  to  make  preparation  for 
this  celebration,  we  can  just  as  well  put  this  off  to  a  succeed- 
ing Congress. 

We  are  thinking  at  this  time  about  men  without  jobs  and 
women  and  little  children  starving  to  death.  We  are  think- 
ing about  reliabilitating  our  country.  Why  not  keep  these 
not  so  impoitant  matters,  that  are  not  urgent,  out  of  the 
Congress,  and  these  resolutions  can  be  taken  up  later,  in  the 
next  session.  m 

Mr.  BECK.  I  appreciate  the  gentleman's  gracious  and 
generous  reftirence  to  myself.  Neither  a  man  nor  a  nation 
can  live  by  bread  alone.  There  are  things  of  tbe  spirit  m 
well  as  for  tlie  body,  and  it  is  an  important  thing  that  this 
country  sliould  consider  a  plan  now  for  such  a  calebratlaa. 
When  the  Commission's  report  is  adopted  or  modified  in  tbe 
next  Conffress,  only  2  years  will  remain  for  the  necessary 
preparation  for  an  adequate  and  Nation-wide  oelebratkm. 

Tbe  tlm«  to  appoint  a  plannhiff  commission  Is  not  too  far 
distant.  What  ought  to  be  planned  Is  a  Matton-wlde  cele- 
bration. It  may  be  very  simple.  It  may  be  restrlctod  to  ft 
joint  celebration  In  Washington  or  to  some  kind  of  a  cdo- 
bratlon  amounting  to  a  day  or  3  days  in  PlsUadelphla.  tbe 
city  of  the  Constitution:  but  in  every  city,  hi  every  hamlet, 
and  at  every  crossroad,  when  tbe  time  comes  to  commemo- 
rate the  completion  of  160  years  of  history,  there  ought  to 
be  a  recognition  br  the  American  people  of  what  is.  after 
all,  their  greatest  heritage  and  their  greatest  achievement 
in  statecraft.    Such  it  Is  by  the  common  verdict  of  tbe 

world. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield 

for  one  other  question? 

Mr.  BECK.    Very  welL 

Mr.  BLANTON.  This  bill  carries,  although  stricken  out  hy 
the  Rules  Committee,  a  provision  for  $20,000 

Mr.  BECK.    No;  it  carries  nothing. 

Mr.  BLANTON.  The  bill  as  it  went  to  the  Rules  Com- 
mittee carried  $20,000,  and  the  committee  struck  it  out 
because  it  did  not  have  any  jurisdiction. 

Mr.  BECK.    It  is  stricken  from  the  bilL 

Mr.  BLANTON.  But  it  is  still  to  the  bill  legislatively, 
though  stricken  with  Itoes  drawn  through  it,  and  it  would 
go  to  the  Senate,  where  the  appropriation  could  be  restored 
and  the  amount  tocreased.  The  gentleman  knows  that 
$20,000  will  not  be  a  drop  to  the  bucket,  but  eventually  there 
will  be  $100,000  or  $200,000  appropriated  before  we  get 
through  with  this  proposition. 

Mr.  BECK.    Very  welL 

Mr.  BLANTON.    Why  start  this  great  expense  now— why 

not  wait? 

Mr.  BECK.  Very  well;  the  House  can  decide  the  amount 
of  the  appropriation. 

BIT.  BLANTON.  It  is  not  going  to  reach  that  potot,  be- 
cause I  am  going  to  make  a  potot  of  order  against  the  bill 
and  kill  it  jiLst  as  soon  as  the  gentleman  from  Pennsylvania 
gets  through,  and  I  thtok  that  will  stop  it,  because  the  bill 
is  subject  to  a  potot  of  order. 

Mr.  BECK.  Our  colleague  from  New  York  [Mr.  BlookI 
and  I,  who  have  collaborated  to  the  submission  of  the  reso- 
lution to  the  Congress,  have  no  such  ambitious  plan  as  con- 
templates any  large  expenditure  of  money;  to  fact,  the 
resolution  contains  a  provision  allowing  for  the  receipt  of 
gifts,  and  it  does  not  follow  that  the  entire  expense  may  not 
be  assmned  by  private  means. 

However,  I  was  about  to  say,  when  my  friend  from  Texas 
asked  me  t<5  yield,  we  are  going  throu^  a  series  of  pro- 
found constitutional  changes.  Some  of  them  are  good  and 
some  may  not  be  so  good;  but,  be  that  as  it  may,  when  we 
come  out  of  this  depr^aion  we  win  feel  like  the  mariner  to 
whom  Daniel  Webster  referred  to  the  beginning  of  his  great 
speech  agaixist  Hayne— we  will  feel  the  necessity,  when  the 
clouds  of  this  depression  have  passed,  to  take  a  new  reckon- 
ing and  to  see  how  far  the  elements  have  driven  us  from  the 
true  course  charted  by  the  Constitution— and  at  that  time, 
when  all  the  pressure  of  the  depression  is  over,  a  ceWnution 
of  this  character,  to  which  the  American  people  win  calmly 
^AnairtOT  wliat  their  Constitution  was  and  how  far  it  is 


two  OoTemments? 


I 


[Mr.  Rahsuy]  yield  some  of  his  time? 
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iMitnnvj  to  M]ft|»t  It  to  ttie  changing  oondltions  of  t  le 
twenUeth  oentury.  would  be,  m  my  Judgment,  of  immeast^ 
able  valxie. 

I  have  said  so  moch.  and  I  want  to  ny  just  one  per 
sonal  word  before  I  sit  down,  and  if  my  time  is  up  I  hope 
Shan  be  given  a  few  minutes  extra  time. 

Mr.  RANSLET.    Mr.  Speaker.  I  yield  tbe  gentleman 
more  minutes. 

Mr.  BECK.    I  want  to  say  something  of  a  very  persoi^ 

character. 

When  the  debates  were  on  with  respect  to  additional  a  > 
proprlations  for  the  George  Washingt(»  Bicentennial  Con 
missKm.  I  confess  on  the  spur  of  the  moment  I  said  soz  le 
things  that  were  unfair  and  invidious,  not  intentionally  u  i- 
falr.  I  was  losing  sight  of  what  was  really  a  very  notalle 
celebration  and  a  great  public  service,  in  critiidng  certain 
unimportant  details.  I  missed  the  beauty  of  the  fortst 
In  too  meticulously  examining  some  trees.  Later  when  I 
came  to  write  an  additional  chapter  to  a  book  that  I  hul 
written.  caDed  "Our  Wonderland  of  Bureaucracy",  to  in 
unfortunate  moment,  when  I  may  not  have  been  to  a  good 
humor,  I  did  make  some  caustic  observations  to  respect  to 
certato  mtoor  details  of  the  Washington  Bicentennial.  I 
paid  fun  credit  to  the  untiring  seal  of  the  executive  directo  rs, 
but  I  crltlciaed  some  details.  This  narrow  criticism  would 
have  justified  my  generous  colleague,  Mr.  Blook,  to  an- 
swerii^  me  to  the  same  vein,  because  my  r^erences  w(Te 
partial,  superficial,  and  misleadtog.  However,  he  did  rot 
do  it.  His  friendship  stood  the  test,  and  he  stoiply  tovii  ed 
me  to  come  up  and  see  what  the  Bicentennial  Commissi  on 
had  done  to  revivifying  the  knowledge  of  the  AmericBin 
people  to  the  immortal  founder  of  the  Republic,  and  I  thi  in, 
for  the  first  time,  became  better  acquatoted  with  the  sco  >e. 
character,  dlgni^.  and  the  immeasurable  value  of  tlat 
celebration,  and  I  know  we  will  all  agree  that  its  wonder  ul 
success  is  due,  to  very  large  measure,  to  the  totelligent  dto  c- 
tion  of  It  by  the  gentleman  from  New  York  [Mr.  BlooiiI. 
[Apfdause.l 

All  this  made  me  ashamed  of  what  I  had  said,  to  gcod 
faith,  but  nevertheless  upon  tosufflcient  information  aod 
possibly  with  a  desire  to  be  clever  and  witty.  [Laughter.] 
While  it  was  many  months  ago  that  my  colleague  fr  on 
New  York  caQed  attention  to  my  imfair  estimate  tha  I 
had  given  of  his  long  and  uncompensated  labor,  I  made  up 
my  mtod  then  that  the  first  time  I  could  address  the  Hoi  sse 
when  the  subject  was  opportune  I  was  going  to  publicly  ( x- 
press  my  regret  to  the  gentleman  from  New  York  for  hiv- 
ing superficially  judged  one  of  the  most  valuable  eduia- 
tional  works  that  this  Congress  ever  entered  upon  and  ( ne 
that  had  a  direction  of  such  extraordinary  energy  and 
ability  and  such  self-sacrificing  devotion  as  that  of  the  g^ 
Utman  from  New  York. 

Mr.  OXX>NNOR.  Mr.  Speaker,  will  the  genUeman  yl^d 
tbaret 

Mr.  HIW?*^     Yes. 

Mr.  O'CONNOR.    Does  the  gentleman  know  that  the 
duet  of  th»  a«orfe  Washington  Bicentennial  Celebra 
yftaUM  th«  aovwnment  a  profit  of  H.OOO.OOOT 

Mr.  BICK.  I  did  not  know  it.  X  knew  It  yielded  a 
■Unttal  profit,  but  it  It  enough  to  say  that  If  It  had  cost 
ABMrtean  people  |IJ)00.000  It  would  have  been  money 
•pent  tn  reviving  to  the  minds  of  a  people,  who  charac 
tetloaUy  live  to  the  day,  who  are  forgetful  of  yesterday  ind 
obUvkNia  of  tomorrow,  to  make  them  think  of  the  nob  est 
eharaoter  that  ever  Uved  In  the  tide  of  time.    (Applaus  e.l 

Bavtnt  thus  said  "  peccavi  **— I  have  tinned— In  the  wo  -ds 
of  Bamlet  to  Laertes,  I  simply  want  to  lay  to  my  good  friend 
ftom  Hvn  York: 

Lst  ay  disclaiming  fraia  a  purpoa'd  svU 
Frw  OM  so  far  la  your  mort  ganarous  tboughts, 
I  hav*  shot  mta*  arrow  o'er  the  bouM, 
bnrt  Bftj  brother. 


everyth  ng 


tApplaose.] 

Mr.  BLANTON.    Mr.  Speaker,  approvlni  of 
tbe  dlatlniulahed  gentleman  from  Pennsylvania  (Mr 
has  said.  X  oiake  the  potot  of  order  against  the  bffl  that 
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Conmilttee  <m  Rules  is  without  authority  to  report  to  the 
House  such  a  bilL  Eventually  it  would  cause  the  Congress 
to  appropriate  several  hundred  thousand  dollars,  and  we 
have  the  next  3  years  to  think  about  this  celebration: 

hence,  to  this  time  of  stress  and  depression,  when  men, 
women,  and  little  children  are  suflering  for  food.  I  think 
it  would  be  unwise  for  us  to  pass  such  legislation  at  this 
time. 

Mr.  BANKHEAD.  Mr.  Speaker,  If  the  gentleman  fr(»xi 
Texas  insists  on  his  potot  of  order,  candidly.  I  am  not  to  a 
positioQ  to  (H>l>ose  it.  But  I  should  like  to  make  a  brief 
statement.  It  was  the  recollection  of  the  Chairman  of  the 
C(xnmittee  on  Rules  that  when  the  resolution  was  reported 
out.  it  provided  that  points  of  order  against  the  resolution 
woiild  be  waived-  I  find  that  that  was  not  sa  We  hiid  a 
great  many  rules  coming  out  of  the  committee  day  after 
day.  and  unfortunately  that  was  not  tocluded  to  this  resolu- 
tion. I  guess  I  am  responsible  for  it  and  accept  the  blame 
for  that  detail  being  omitted. 

There  Is  no  opposition  to  the  resolution,  but  if  the  gentle- 
madQ  from  Texas  insists,  it  will  require  only  bringto;?  in 
another  rule  waivtog  all  potots  of  order.  The  committee  did 
provide  for  the  striktog  out  of  the  section  of  the  resolution 
that  carries  the  expense.  If  the  gentleman  from  Texas  to- 
sists  on  the  point  of  order.  I  cannot  successfully  resist  it. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  under  oath  to  per- 
form my  duty  as  my  conscience  dictates.  I  am  trytog  to 
save  the  Treasury  of  the  United  States  this  money,  for 
eventueilly  this  bill  would  cause  several  hundred  thousand 
dollars  to  be  appropriated,  and  I  make  the  potot  of  order 
against  the  bill. 

The  SPEAKER  pro  tempore  (Mr.  Cox).  The  language 
to  section  7  of  the  bill  carries  an  authorization  for  an  ap- 
propriation and  destroys  the  privilege  of  the  resolution. 
The  potot  of  order  is  sustained. 

AMKND  THX  XKLAKS  WATXXWATS  CORPORATION  ACT 

Mr.  BANKHEAD.    Mr.  Speaker,  I  call  up  the  House 

Resolution  383. 

The  Clerk  read  the  resolution  as  follows: 

House  Resolution  383 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  bo 
In  order  to  move  that  the  Hotise  resolve  Itself  into  the  Oom- 
mlttee  of  the  Whole  House  on  the  state  of  the  Union  for  th« 
consideration  of  S.  2347,  an  act  to  amend  the  Inland  Waterways 
Corporation  Act,  approved  June  3,  1924,  as  amended.  After 
general  debate,  which  shall  be  confined  to  the  bill  and  shall 
continue  not  to  exceed  30  minutes,  to  be  equally  divided  and 
controlled  by  the  Chairman  and  ranking  minority  membttr  of 
the  Committee  on  Interstate  and  Foreign  Commerce,  the  bill  shall 
be  read  for  amendment  under  the  5-mlnute  rule.  At  the  conclu- 
sion of  the  reading  of  the  bill  for  amendment  the  Comndtte* 
shaU  rise  and  report  the  biU  to  the  House  with  such  amendments 
as  may  have  been  adopted  and  the  previous  question  shall  b« 
considered  as  ordered  on  the  bUl  and  the  amendments  thereto 
to  final  passage  without  Intervening  motion  except  one  moUoa 
to  recommit. 

Mr.  MARTIN  of  Massachusetts.  WiU  the  gentleman 
yield?        

Mr.  BANKHEAD.    Yes. 

Mr.  MARTIN  of  Massachusetts.  Does  this  relate  to  the 
blU  totroduced  by  the  gentleman  from  Idaho  [Mr.  Wmnlf 

Mr.  BANKHEAD.    Yes. 

Mr.  MARTIN  of  Massachusetts.  We  will  help  the  gentle- 
man out  to  the  matter  of  time.  We  wUl  not  use  any  time  on 
the  rule  on  this  side. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  the  previous  cue»- 
tlon  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  reeolution  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker,  X  ask  unanimous  cortsent 
to  consider  the  bill  to  the  House  as  to  Committee  d  the 
Whole.  

The  SPEAKER  pro  tempore.    Xs  there  objection? 

Mr.  TABER.  X  think  we  ought  to  have  an  explanation 
of  the  bill. 

Mr.  BANKHEAD.  Mr.  Speaker,  X  move  that  the  House 
resolve  itself  toto  Committee  of  the  Whole  House  or.  the 
state  of  the  Union,  for  the  consideration  of  the  bill  (S.  2347), 
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to  amend  the  Inland  Waterways  Corporatkm  Act,  approved 
June  3,  1934.  as  amended. 

The  motion  was  agreed  to;  accordingly,  the  House  re- 
solved itself  toto  C(Mnmittee  of  the  Whcde  House  on  the 
state  of  the  Union,  with  Mr.  O'Conwor  to  the  chair. 

■nie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subdivision  (e)  of  section  8  of  the  act 
entitled  "An  act  to  create  the  Inland  Waterways  Corporation  for 
the  piirpose  of  carrying  out  the  mandate  and  purpose  at  Oongrees 
•8  expressed  in  sections  201  and  600  of  the  Tran^Knrtation  Act. 
and  for  other  purposes  ".  approved  June  3.  1934,  as  amended,  is 
amended  by  striking  out  after  the  word  "Warrior"  the  words 
"  River  or  the  Mlsalsslppl  River  ",  and  inserting  In  Ueu  thereof  a 
comma  and  the  words  "Mississippi.  Colxmibia.  or  Snake  Rivers.". 

The   CHAIRMAN.      The    gentleman   from    Oregon    [Mr. 
Martin]  Is  recognized  for  15  mtoutes,  and,  without  objec- 
tion, the  gentleman  from  New  York  [Mr.  Tabm]  will  be  rec- 
ognized to  opposition. 
"ITiere  was  no  objection. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  this  is  a  Senate 
bin  totroduced  by  Senator  Borah,  of  Idaho,  and  passed  by 
the  Senate  on  the  23d  of  January  1934.  It  gives  to  the 
Columbia  and  Snake  Rivers  the  same  privileges  of  the  In- 
land Waterways  Act  as  apply  to  the  Mississippi  and  Warrior 
Rivers.  Indeed,  we  claim  the  same  consideration,  we  think 
with  modesty,  that  has  been  given  the  Mississippi  and 
Warrior  Rivers.  All  there  is  to  the  blD  is  to  tocorporate 
language  to  the  Inland  Waterways  Act  so  that  It  wUl  read 
"  Mississippi,  Columbia,  or  Snake  Rivers."  As  it  is  today, 
under  the  Transportation  Act.  before  we  can  get  water 
rates  in  our  section  of  the  cotmtry  we  have  to  petition  the 
Interstate  Commerce  Commission,  but  under  the  Inland 
Waterways  Act,  by  a  certificate  of  public  utility  and  neces- 
sity, we  can  get  immediate  action. 

Mr.  ZIONCHECK.  Why  does  the  gentleman  want  a  cer- 
tificate of  convenience  and  necessity,  when  we  want  compe- 
tition? 

Mr.  MARTIN  of  Oregon.  We  have  competition.  This 
does  not  stifle  competition  at  all.  The  rivers  are  open  now 
to  anybody  who  wants  to  use  them. 

Mr.  ZIONCHECK.    But  when  you  require  a  certificate  of 
convenience  and  necessity,  then  somebody,  to  order  to  put 
another  barge  or  a  boat  on,  will  have  to  go  before  the 
Commission  and  prove  that  there  is  a  public  need. 
Mr.  MARTIN  of  Oregon.    It  does  not  stifle  competition. 
Mr.  ZIONCHECK.    But  the  gentleman  is  making  a  bltod 
statement. 
Mr.  MARTIN  of  Oregon.    I  have  only  a  few  mtoutes  here. 
Mr.  ZIONCHECK.    But  the  gentleman  should  make  an 
accurate  statement. 

Mr.  MARTIN  of  Oregon.  I  decline  to  yield  further.  BCr. 
Chairman. 

TUs  measure  would  give  to  the  farmers  and  producers 
of  the  Columbia  and  Snake  Rivers  districts  the  same  priv- 
ileges and  benefits  that  are  granted  to  the  farmers  and 
producers  to  the  region  served  by  the  Mississippi  and  War- 
rior Rivers  transportation  Itoes.  It  imdertakes  nothtog 
new.  No  new  principles  are  tovolved.  It  means  that  If  this 
provision  benefits  the  people  of  the  Mississipiri  and  Warrior 
Basins,  the  same  benefit  should  be  extended  to  the  people  of 
the  Columbia  and  the  Snake.  There  Is  no  purpose  hereto  or 
as  an  aftermath  hereto  of  setting  up  a  Qovemment-owned 
transportation  system  on  the  Columbia  and  the  Snake. 

There  is  no  disposition  here  to  stifle  or  repress  compe- 
tition but  rather  to  make  the  water  Unes  more  effective  in 
reaching  the  available  crop. 

There  will  be  no  difference  to  the  matter  of  granting  cer- 
tificates of  convenience  and  necessity.  Legitimate  needs 
will  be  covered  to  the  Columbla-Snake  Basto  where  trans- 
portation service  for  producers. Is  offered  the  same  as  hap- 
pens today  to  the  Mississippi  and  Warrior  Rivers  service. 

For  instance,  we  have  to  pay  14  cents  a  bushel  freight 
from  Pendleton  to  Portland,  a  distance  at  only  200  miles— 
about  the  same  rate  that  they  have  to  pay  from  Minneapolis 
to  New  Orleaxis. 
•X^re  is  no  local  toterest  to  the  bill  here. 
Mr.  SUONGHSCK.    Except  Portland. 


Mr.  MARTIN  of  OregoiL  No;  no  local  toterests  are  to- 
volved. This  is  to  help  all  those  f  armen  and  producers  In 
the  toterior  of  Washington,  Idaho,  and  Oregon. 

Mr.  ZIONCHECK.  Are  the  railroad  men  to  favor  of  this 
bill? 

Mr.  MARTIN  of  Oregon.    X  do  not  know.    X  decline  to 

yield  further. 

Mr.  CULSIN.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    Yes. 

Mr.  CULKIN.  The  bill  is  totended  to  give  relief  from 
oppressive  railroad  rates? 

Mr.  MARTIN  of  (Oregon.    That  is  correct. 

Mr.  CULKIN.  And  they  are  more  particularly  oppressive 
to  that  section  of  the  country  than  to  any  other  part  of  the 
United  SUtes? 

Mr.  MARTIN  of  OregcMX-  ThaX  is  correct.  In  the  Missis- 
sippi and  Warrior  Rivers  there  is  competitive  service  on  the 
water.  We  would  have  ccxnpetttive  service  on  the  Columbia 
azid  Snake  under  the  provisions  of  tMs  mtoor  amendment, 
the  same  as  they  do  to  the  liCsslssippi  Valley. 

Navigation  Is  now  posslUe  on  the  Columbia  and  the  Snake 
a  portion  of  the  year  a  distance  of  about  450  miles.  Of  this 
total  distance,  about  150  miles  is  on  the  Oiake.  200  miles  on 
the  Columbia  down  to  the  Willamette  River  at  Vancouver, 
and  100  miles  on  the  Columbia  from  Vancouver  to  the  sea. 

The  150-mile  reach  on  the  Snake  cazmot  be  navigated 
the  year  around,  but  we  are  working  <m  the  engineers  to 
make  this  service  continuous.  We  are  making  important 
improvements  on  the  Columbia  to  mstke  the  navigation  there 
much  better.  We  are  starting  up  boat  and  barge  service 
that  will  help  the  producers.  We  need  the  power  to  make 
the  railroads  grant  through  or  connecting  rates  to  conjunc- 
tion with  these  water  Unes.  That  is  all  we  seek.  Tliat  is 
all  this  bill  proposes. 

Approxiraately  12.000.000  tons  of  commodities  are  shipped 
out  of  the  entire  region  tributary  to  the  navigable  portions 
of  the  Columbia  and  Snake  Rivers.  We  figure  that  at 
least  2,000,000.  maybe  two  and  one-half  millicm  tons,  may 
be  moved  on  this  waterway  when  we  get  conditions  further 
improved,  establish  proper  facilitiea,  and  get  connections 
with  the  rail  and  truck  carriers  as  you  have  the  same  to  the 
Mississippi  territory.  .__.  ^  _ 

Our  wheat  farmers  to  the  inland  empire  penetrated  by 
the  Columbia  and  the  Snake  sedc  a  foreign  or  water-borne 
market  for  at  least  75  percent  of  their  total  production. 
This  means  that  from  forty  to  sixty  million  bushds  grown 
by  our  people  must  be  brought  to  tidewater.  We  have  some 
of  the  highest  rates  for  hauling  this  wheat,  grown  toy  at 
least  6.000  farmers,  to  be  found  on  the  American  Continent. 
Using  these  waterways  is  the  only  power  we  can  get  to 
force  these  rates  down.  This  bill  will  help  to  our  tre- 
mendous struggle  to  save  our  farmers,  our  toterior  lumber 
mills,  and  others  from  a  pitiful  struggle  for  existence. 

I  believe  that  this  House  should  give  us  the  bMteflt  of  this 
minor  amendment  to  existing  laws.  It  is  totended  to  help, 
the  whole  people  and  not  any  special  toterests.  It  is 
keeping  with  every  principle  of  the  new  deal  and  the  new 
order  of  things  whereto  we  are  struggling  to  save  the  people. 
I  repeat,  all  this  bill  does  Is  to  extend  to  the  Cdiumbla 
and  Snake  Rivers  the  present  prlvUeget  given  to  the  Missis- 
sippi and  Warrior  Rivers  as  regards  transportatton  f  aelMttos. 
Mr.  ZXONCHBCK.  How  much  would  It  ooat  to  dredge  the 
Snake  River?  "^ 

Mr.  MARTIN  of  Oregon.  It  win  cost  to  Improve  the 
Columbia  River  from  CeUlo  to  the  Snake  River,  a  7-fool 
channel,  $100,000. 

Mr.  ZXONCHBCK.  And  when  you  come  to  the  Snake 
Rlvw.  how  mueh  wUl  It  cost  to  dredge  It? 

Mr.  MARTIN  of  Oregon.  T^jey  can  operate  boats  now. 
It  will  cost  $2,000,000.  but  we  are  not  asking  for  that 

Mr.  ZIONCHECK.  But  as  soon  as  you  get  this  through, 
you  win  come  and  ask  for  the  $2,000,000.  This  is  )vst  laying 
the  foundation  for  that  expenditure. 

Mr.  MARTIN  of  Oregon.    Tbis  is  laying  a  foundation  to 
reduce  freight  rates  for  farmers  and  lumber  produoeri  tn 
I  the  interior  of  the  country. 
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Mr.  ZXONCBICK.   The  times  of  the  ymt  they  want 
ship,  the  water  la  low. 

Mr.  MARTIN  of  Ortffon.    If  by  redudnf  these  rates 
producers  use  theee  rlvera  and  their  products  go  to 
porU.  It  may  militate  acalnst  the  lentteman's  city.    Xhoi 

Mr.  UONCHICK.  OutsMs  of  the  olty  tnterwts,  I 
spsaklni  of  the  expenditure  of  Federal  money.  II 
tttfotn  the  expenditure  of  five  or  six  million  dollars. 

Mr.  MARTIN  of  Orecon.    NotataU.    It  will  InTolve  n 

Mr.  ZIONCRICX.    The  genUeman  just  admitted  tha< 
win  cost  $2,000,000  to  dredge  the  Snake  River.    He  Is 
laylnt  the  foundation  for  the  12.000.000. 

Mr.  MARTIN  of  Oregon.    We  are  laying  the  foundation 
for  nothing  but  the  public  good.    I  reserve  the  rem 
of  mx  time. 

Mr.  TABSR.  I  yield  S  minutes  to  the  genUeman  fi^ 
Wisconsin  [Mr.  O'MALurrl. 

Mr.  OliALLEY.  Mr.  Chairman,  when  this  bill  origin 
came  up  In  the  House  on  the  Consent  Calendar  I  o] 
I  do  not  have  any  interest  in  the  part  of  the  State 
which  the  gentleman  from  Oregon.  General  Mastin,  c 
but  I  do  know  what  the  Inland  Waterways  Corporation 
done  in  my  section  of  the  country.  They  operate  on 
MisBlsslppl  River.  They  started  there  some  jrears  ago, 
the  taxpayers'  money,  and  they  gave  competition  to 
railroad  companies  In  our  section  all  up  and  down  the 
sisslppl  River.  They  took  on  cargoes  at  loss  rates, 
they  shipped  them  down  the  river  with  the  aid  of  unde: 
barge  labor,  putting  himdreds  of  railroad  men  out  of  wjnrk. 
The  only  argument  for  this  bill  seems  to  be  that  the  fre  ght 
rates  now  on  canying  wheat  to  the  Pacific  seaboard  are 
too  high,  and  that  if  Government  money  will  give  oim- 
petltlon  to  the  railroads  in  that  section  the  freight  rules 
may  be  brought  down.  I  cannot  understand  why  the  farm- 
ers of  that  section  and  the  shippers  have  not  appealed  to 
the  Interstate  Commerce  Commission  to  bring  their  rStes 
down  to  where  they  think  they  are  fair  rates;  but  I  do  not 
see  why  the  Inland  Waterwasrs  Corporation  should  get  a 
ecrtlflcate  of  convenience  and  necessity  to  lower  freight 
rates.  Tills  would  mean,  in  eflTect.  a  monopoly,  because  if 
any  other  waterway  organization  desires  to  compete,  tgiey 
win  then  have  to  likewise  get  a  certificate  of  otmvenie 
and  yoQ  and  I  know  they  win  not  get  It.  They  pro- 
pose on  these  two  rivers  to  allow  the  Inland  Wa 
corporation  to  operate  boats  in  competition  with 
and  other  forms  of  transportatkxi.  both  land  and  w; 
financed  by  taxpayers'  money.  This  Inland  Waterways 
poratlon  competes  with  private  bustness  that  we  are 
to  sntasidlae  to  keep  going  by  RJ^.C.  locms.  We  either 
atop  giving  the  railroads  Qovcnunent  competition  or 
loanlxig  them  money  to  keep  them  going  after  competii 
we  create  puts  them  on  the  rocks. 

Mr.  MARTIN  of  Oregon.    That  Is  not  the  purpose  at 

Mr.  O'MALUnr.  A  certtflcate  of  convenience  is  a  moik>p- 
«ly.  because  nobody  else  can  get  a  certificate  once  a  mcmiply 
Is  entrenched.  Why  do  we  have  to  come  here  with  a  bil  to 
gtv«  a  ccrporaMoo  that  has  ahvady  cost  the  American  pe  »ple 
i^mtoia  that  has  been  a  downright  failure,  that  has  thri  twn 
handreds  of  men  out  of  wortt.  a  monopoly  oo  the  Szpke 
VMlOotambia  Rivers? 

Mr.  SOilCHKK.    WUl  the  gentleman  ylekl? 

Mr.  O'MAIXEY.    I  yield. 

Mr.  ZBOMCHBCK.     And   did  not  the  gentleman   fi<Hn 
Idaho  state  reeently  that  thegr  were  actually  operating 
this  river  now;  that  they  were  actually  hanhng  wheat? 

Mr.  O'MALLXT.  I  cannot  say.  The  gentlonan  ffom 
Idaho  did  say  that  boats  were  hauling  wheat  on  the  rfver 
now;  that  Is.  on  the  lower  river. 

Mr.   ZIONCHBCK.     Two  hundred  and  fifty  miles. 
around  Lewlston.  Idaho. 

Mr.  OlCALUnr.    The  Inland  Waterways  Corporatioii  in 
our  section  has  thrown  out  of  aoplovuent  skilled,  dece  itly 
salaried  men.  caused  a  part  of  our  unemployment  proh  an 
with  taxpayers'  money,  and  they  have  not  done  anytl  Ing 
for  our  section  of  the  country  except  to  drain  the  Gl  eat 
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Lakes,  which  was  the  original  excuse  for  authorising  th« 
Corporation,  not  to  help  the  farmer  but  to  help  the  power 
oompanles  get  Lake  Michigan  water  for  their  turbines. 

I  think  this  bin  ought  to  be  defeated. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  X  yield  S  minutes  to  the  ten- 
tleman  from  Ohio  [Mr.  T«u*xl. 

Mr.  TRUAX.  Mr.  Chairman,  this  bill  has  lMen  stopped 
three  times  In  this  House,  twice  on  the  Consent  Calendar,  as 
X  reoaU  it.  Why?  Because  It  has  no  merit  whatsoever.  It 
is  simply  another  attempt  to  give  some  of  the  plutooratlo 
corpofatlons  a  monopoly,  an  opportunity  to  farm  the  farm- 
ers of  the  Northwest.  That  is  what  has  been  going  on  in 
this  country.  This  is  simply  another  indication  of  whiit  we 
are  doing  in  this  House  in  the  closing  days  of  the  session, 
fiddling  while  the  farmers'  houses  are  burning.  I  will  teU 
you  what  the  farmers  of  this  country  want,  and  they  want 
it  now,  before  this  Congress  adjourns.  They  want  tho  en- 
actment of  the  Frazier  biU  or  a  similar  biU.  They  Whot  a 
moratoriiun.  They  want  to  stop  the  running  of  the  mcney- 
lenders'  strangling  cord  for  another  ytsue.  I  am  prepared 
to  prove  there  are  3,000  mortgage  foreclosures  on  Ameiican 
farms  every  day,  yet  we  sit  here  and  debate  a  biU  to  give 
special  privilege  to  a  monopoly  under  the  guise  that  it  is 
going  to  help  the  farmers  of  the  Northwest.  The  only 
thing  that  wiU  help  the  fanners  is  higher  prices.  The  only 
measure  that  wiU  help  my  farmers  is  higher  prices,  and  the 
suspension  of  foreclosures,  the  suspension  of  confiscation 
of  their  farms.  We  have  not  done  a  single  thing  to  stop  the 
money  lenders'  greed.  We  have  not  done  a  single  thing  to 
stop  the  money  lenders'  legalized  burglary,  and  taking  over 
of  these  splendid  American  farms  from  the  real  knights  of 
nature's  nobility  in  this  country,  the  men  who  have  gone 
down  close  to  the  soil,  who  have  produced  the  food  that 
you  eat  and  the  clothes  that  you  wear.  We  sit  here  and  de- 
vote this  valuable  time  to  the  passing  of  such  a  bill  when  we 
refuse  to  do  anything  to  stop  the  bloody  plundering  of  the 
money  lenders. 

Mr.  MAHTIN  of  Oregon.    WiU  the  gentleman  yield? 

Mr.  TRUAX.    No. 

Mr.  MARTIN  of  Oregon.  The  gentleman  does  not  know 
what  he  is  talking  about. 

Mr.  TRUAX.  I  would  rather  have  tbai  from  better  au- 
thority than  the  candidate  for  Governor  of  the  State  of 
Oregon,  whom  I  want  elected  in  his  State. 

Mr.  MARTIN  of  Oregon.  The  gentleman  does  not  under- 
stand a  word  of  this  bilL 

Mr.  TRUAX.  I  understand  what  the  gentleman  Is  trjixxg 
to  do. 

Mr.  MARTIN  of  Oregon.  The  gentleman  has  not  ttie 
slightest  conception  of  it. 

Mr.  TRUAX.    The  genUeman  Is  not  fo(ding  me  on  that 

Mr.  MARTIN  of  Oregon.  The  gentleman  has  never  read 
it,  and  he  does  not  know  anything  about  it. 

Mr.  TRUAX.  I  know  as  much  atx)ut  it  as  the  gentleman 
does  about  the  economy  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Ohio  [Mr.  TsvAx]  has  expired. 

Mr.  TABER.  I  wish  to  ask  the  gentleman  from  Oregon 
[Mr.  MAxmrl  two  or  three  questions  about  this  biU.  Is  not 
the  effect  of  this  biU  simply  this:  It  permits  any  carrier  by 
water,  on  the  Snake  or  Columbia  Rivers,  to  apply  to  the 
Interstate  Commerce  Commission  for  a  certificate  of  con- 
venience and  necessity? 

Mr.  MARTIN  of  Oregon.  They  cannot  do  that  now. 
There  are  no  Joint  rates.  This  simply  gives  Joint  water-and- 
raU  rates.  It  gives  the  shippers  the  benefit  of  the  rail-and- 
water  rates,  which  they  can  get  now  only  through  a  very 
circuitous  arrangement. 

Mr.  TABER.  It  would  not  be  impossible  for  shippers  to 
take  the  initiative  imder  this  biU  and  ask  for  the  Interstate 
Commerce  Commission  to  have  control  over  these  rates? 

Mr.  MARTIN  of  Oregon.  They  could  do  it  but  it  would 
be  a  ctxnplicated  matter. 

Mr.  TABER.  It  would  be  in4X>ssible  for  thpm  to  do  so 
under  this  bill,  would  it  not? 
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lir.  MARTIN  of  Oregon.   No:  this  simpllileg  tt 
Mr.  TABKR.    It  simply  permits  those  who  are  engaged 
in  the  trasinegi  of  oonduottni  a  oommon-canrisr  itnrloe  on 
theee  rivers  to  make  appUoations.    Shippers  are  not  taken 
oaze  of. 

Mr.  MARTOf  of  Ortfon.    Shipptrs  art  taken  cue  of  by 
these  rtdttced  rates;  that  is  tht  whole  objeet  of  the  bill. 
Mr.  TABIR.   But  they  oannot  initiaU  anything. 
Mr.  MARTIN  of  Oregon.   It  is  to  glvt  the  tarmert  mors 
money  for  their  wheat  and  the  lumber  mUls  more  money  tor 
thitr  lumber  bar  gtnng  them  redcMed  freight  rates. 
Mr.EIONCHXCX.  Mr.  CfantrmMUWiU  the  gentleman  yield? 
Mr.  MARTIN  of  Oregon.   I  yield. 
Mr.  ZIONCBICX.   In  what  way?    WUl  tho  gentleman 
name  one  way  In  whieh  they  wiU  benefit? 

Mr.  MARTIN  of  Oregon.  Under  the  present  "nmnsporta- 
tlon  Act  they  have  to  appeal  to  the  Interstate  Commeree 
Commisskm.  Under  the  pending  bUl  they  appeal  dtreetly 
to  the  Inland  Waterways  Corporation. 

Mr.  ZIONCHBCK.  For  a  certificate  of  ptibUc  oontvenietioe 
and  necessity;  and  once  a  oaaaxion  carrier  on  the  river  is 
granted  such  a  certificate,  it  has  a  virtual  monopoly,  for  no 
other  line  can  operate  on  the  river  without  a  certilieate  of 
public  convenience  and  necessity. 
Mr.  MARTIN  of  Oregon.  Others  can  get  certificates,  too. 
Mr.  ZIONCHBCK.  Not  unless  they  make  a  positive  show- 
ing that  the  present  holder  of  the  certificate  is  tmable  to 
transport  all  the  goods  and  wheat  offered  to  it  at  ail  ttmes 
of  the  year. 

Mr.  MARTIN  of  Oregon.  As  a  matter  of  fact,  they  are 
iiring  boats  on  the  lower  reaches  of  the  river;  wheat  is  being 
shU)ped  out  by  water.  We  want  to  extend  this  service 
farther  up  the  river. 

Mr.  ZIONCHBCK.    Extend  tt  into  Idaho. 
Mr.  MARTIN  of  Oregon.    We  want  to  extend  it  many 
miles  farther  up  the  Colorado  and  Snake  so  wlieat  can  be 
shipped  down  to  Portland- 
Mr.  ZIONCHBCK.    Because  they  wiU  get  dieaper  rates; 
is  that  the  idea? 

Mr.  MARTIN  of  Oregon.  This  is  a  bin  to  aid  the  farmers 
in  eastern  Oregon  and  eastern  Washington.  Those  fanners 
are  crsring  out  for  this  relief. 

Mr.  ZIONCHBCK.  The  Government  is  now  subsidizing 
the  railroads.  This  wiU  be  a  detriment  to  the  ralhroads. 
We  win  lie  faced  with  the  anomalous  situation  of  the  Gov- 
ernment pouring  mil1tf>*»«r  of  dollars  into  the  railroads  to 
keep  them  going,  while  at  the  same  time  the  Government  is 
spending  other  miUions  of  dollars  to  improve  navigation  on 
the  rivers  to  provide  competition  to  the  railroads. 

Mr.  MARTIN  of  Oregon.  We  want  to  take  advantage 
of  what  God  gave  us— the  Columbia  Rtver  and  tlie  Snake 
River— and  give  the  farmers  the  benefit  of  the  reduced 
rates. 

Mr.  TABKR.  Mr.  Chairman,  tt  seems  to  me  that  this  is 
the  situation:  There  are  at  the  present  time  boats  operating 
on  these  rivers,  carrying  grain  and  oth^  farm  products. 
The  only  ones  who  are  in  a  positioa  to  apply  for  Interstate 
Commerce  Commission  regtdation  of  these  boats  an  the 
rivers,  tf  this  bW  is  passed,  would  be  those  common  caxriers 
engaged  in  carrying  merchandise  and  freight.  The  sb^n^cr 
would  have  no  right  to  initiate  that  sort  of  thing. 

Frankly,  I  cannot  see  where  this  fits  into  the  situatian. 
I  would  be  glad  to  have  the  proponents  of  the  bin  ten  the 
House  where  it  does.    I  cannot  see  it. 
Mr.  Chairman,  I  reserve  the  balance  of  my  time. 
Mr.  MARTIN  of  Oregon.    Mr.  Chairman,  I  yield  3  min- 
utes to  the  gentleman  from  Oregon  [Mr.  Piercb]. 

Mr.  PIERCB.  Mr.  Chairman,  I  think  I  can  make  this 
proposition  clear  in  a  few  minutee.  This  is  a  biU  of  Mr. 
White,  one  of  the  two  Members  from  Idalio,  Btfr.  White  and 
Mr.  Coffin.  They  are  on  the  road  to  Idaho  now,  one  never 
to  xetum,  and  we  are  trying  our  best  to  pass  ttiis  bin  for 
them. 

The  only  object  in  tl»  biU  is  to  afford  an  opportunity  to 
make  Joint  rates  with  trucks  and  barges  on  the  Snake  and 


Cbhimbte  RSveft  io  tlMi  the  traelEi  may  bring  the  whsat  Mi 
freight  to  the  rtver  on  a  through  Joint  water  and  truck  rate. 
No  part  of  the  United  States  has  ever  paid  the  high  freight 
rates  that  this  Snake  and  Columbia  Riveri  eountry  is  now 
paying.    Freight  ratee  in  the  Inland  empire  have  often 
higher  thsn  the  value  of  the  wheat  to  the  termer, 
my  farm,  aoo  milse  from  Udewntsr,  we  are  paying  a 
rate  today  of  almost  16  oentt  a  boshsl.    Book  in  the  dayi 
when  we  wer<>  shipping  so  mueh  Amerloan  wheat  afarond 
paid  only  0  cents.    Hie  present  rate  Is  almoet  donble  ' 
rate. 

Now.  we  are  trying  to  use  the  river.  Boato  operate 
The  Dalles  to  Fortland.  100  miles,  and  we  are  just 
another  Unk  to  UmaUDa,  which  adds  another  180  milss 
navigation  up  the  Columbia.  The  $400,000  that  has 
aOotted  by  tbe  Committee  on  Rtvers  and  Harbors  wooM 
blow  out  rocks  and  make  the  river  navigable  with  a  7-foQt 
channel  to  L(!wl8tan,  nearly  400  miles  tnm  tidewater.  IMs 
bin  win  make  it  possible  for  the  barge  men  on  the  rtver  to 
mske  contracts  with  theh:  truckmen  to  bring  in  wheat  and 
freight  from  the  country  back  from  the  river  so  that  it 
could  be  shipped  to  Udewater  on  a  through  rate.  The  ob- 
ject is  to  brinj^  freight  rates  down.  No  portion  of  the  United 
States  has  ev«sr  paid  the  terrttc  high  freiglst  rates  that  that 
interior  counlry  has  paid  for  60  years.  We  want  to  fbroe 
the  freight  r8:tes  down. 
Mr.  O'MALLSY.  Mr.  Chairman,  wIU  the  gentl«nan  yield? 
Mr.  PIBRCB.    I  yiekL 

Mr.  O'UALLEY.    Admitting  that  the  freight  rates  may 
be  high  and  that  the  Interstate  Commerce  Commission  has 
not  given  ratce  that  are  proper,  if  the  railroads  are  imt  oat 
of  business  they  wiS  come  to  Cmigress  addng  money  to  hdp 
them  out. 
Mr.  PIERCB.    That  is  another  matter. 
Mr.  O'MALT.iEY.    With  one  hand  we  give,  while  with  the 
other  hand  we  take. 
[Here  the  gavd  feU.l 

Mr.  TABER.  Mr.  Chairman,  I  yield  i%  minutes  to  the 
gentleman  from  Iowa  [Mr.  BmicAini]. 

B(r.  BIERMANN.  Mr.  Chairman,  the  United  States  is 
suffering  at  the  present  time  from  a  soridua  of  transporta» 
tion.  It  seems  to  me  pecuhar  that  this  Congress  is  being 
BAeA  year  after  year  to  sufosldiee  additional  methods  of 
transportation  in  this  country.  This  does  not  apply  par^ 
Ocularly  to  ttie  CblumWa  River  or  to  the  Snake  River,  but  tt 
does  api^y  to  a  huge  part  of  this  inland  waterway  transpor- 
tation system. 

It  is  said  Ihat  this  is  a  cheaper  kind  of  transportation. 
How  is  it  cheaper?  A  railroad  has  to  buy  its  right-of-way, 
generally  speaking;  it  has  to  build  and  maintain  its  tracks: 
it  lias  to  pay  taxes  on  that  right-of-way.  I  venture  to  say 
that  in  the  districts  of  nearly  an  gentlemen  on  this  floor 
the  railroads  are  the  largest  taxpayers. 

For  this  in]land  water  system,  the  so-called  "  cheap  trans- 
portation method",  the  Government  supplies  the  right-of- 
way,  fumishfis  and  malnt^Uns  the  tracks,  and  levies  no  tax 
for  the  use  o£  that  transportation  system.  Before  the  Com- 
mittee on  Rivers  and  Harbors,  it  has  been  said  agahi  and 
again  that  the  people  advocating  Inland  waterways  trans- 
portation had  declined  to  cooperate  in  working  out  some 
method  of  taxation  on  a  tcxmage  basis  which  wtmld  repay 
the  Govemmatkt  to  a  smail  degree  for  the  service  which  it 
iend««  to  the  boats  and  for  the  purpose  of  amoctixlng  theee 
expenditures.  These  boats  and  barges  want  aU  of  this  serv- 
ice free  of  charge. 

A  few  years  ago  the  railroads  of  the  United  Stotes  em- 
ployed 1,750,000  persons.  Within  the  last  few  years  they 
have  gone  down  to  less  than  1,000,000.  They  have  now,  I 
believe,  about  1.000,000  persons  employed.  One  of  the  jobs 
that  this  Congress  should  seriously  c<mslder  during  the  few 
remaining  djvys  of  this  session,  or  the  next  session,  is  legis- 
laUon  affecting  these  1.750.000  ndlroad  employees.  L«t  us 
not  stultify  ourselves  by  adding  more  transportation  sys- 
tems in  this  country  wtien  those  now  existing  cannot  make 
their  own  way.    Let  us  not  create  more  water  transporta- 
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tSon  systems  to  compete  with  transportatloo  systems  1hat 
vn  aow  not  able  to  conduct  their  businesses  on  a  pacing 
bMis  for  want  of  patrona^re. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  yield  1  mii  ute 
to  the  gentleman  from  Illinois  [Mr.  Thompson]. 

Mr.  THOMPSON  of  Illinois.  Mr.  Chairman.  I  have  no 
particular  interest  in  this  bill,  but  it  appears  to  me  as 
though  the  Members  do  not  understand  it.  All  this  bill 
does  is  to  extend  the  effect  of  the  Transportation  Act  of 
1924  to  the  Columbia  and  the  Snake  Rivers,  permitting  the 
targe  lines,  whether  they  are  owned  or  operated  by  the 
Government  or  individuals,  to  apply  to  the  Interstate  C(  »m- 
meroe  Commission  for  a  certificate  of  necessity.  Under  Saia 
arrangement  the  Interstate  Commerce  Commission  can 
order  the  rail  and  water  carriers  to  make  Joint  throigh 
rates  which  will  accrue  to  the  benefit  of  the  shlppen  in 
that  area.  We  have  the  same  thing  on  the  Mississppi 
and  Warrior  Rivers,  and  it  is  only  fair  to  extend  this  pi  ivi- 
lege  to  these  other  two  rivers. 

[£tere  the  gavel  fell.] 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  yield  myself 
the  balance  of  my  time. 

Mr.  Chairman,  this  biU  is  so  simple  that  I  am  astonu  hed 
at  all  the  hubbub  th&t  has  been  raised.  This  is  not  a 
demand  for  the  appropriation  of  a  single  dollar.  It  is  sir  iply 
an  effort  through  this  bill  to  have  the  same  law  that  aow 
applies  to  the  Mississippi  River  applied  to  the  Columbia  and 
Snake  Rivers,  enabling  those  oj^iressed  wheat  fanners  and 
lumber  manufactiirers  In  what  we  call  the  inland  empirs  by 
the  use  of  railroads,  tiiicks,  and  barges  to  get  greatly  re- 
duced freight  rates  and  save  that  country. 

There  has  been  a  lot  of  talk  here  about  the  impro- 
of  these  rivers  ruining  the  railroads.    It  has  been  proven 
that  every  development  of  transportation  on  the  Missisyppi 
River  has  improved  tlie  condition  of  the  railroads 
frdght  handled  by  these  barges  is  a  low-grade  freight 
the  railroads  do  not  gei^  very  much  profit  out  of,  but  b; 
Increased   population   and   businesa   of   the    territory 
freight  which  the  railroads  haul  at  a  profit  more  than 
up  the  loss  of  h^»nng  theee  heavy  commodities. 

Mr.  CX7LKIN.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.  I  yield  to  the  gmtleman  Irom 
New  York. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  rate  from  the 
Mesata  Range  to  CleviOand.  CXiio.  and  Pittsburgh,  Pa^  via 
the  cheap  tranq>ortatic<x  facilities  by  water  was  what  r  lade 
thote  two  cities  possibk;? 

Mr.  MARTIN  of  Oregon.    It  certainly  Is. 

Mr.  CULKIN.  And  added  greatly  to  the  Income  of  the 
rmilroads  serving  those  two  cities? 

Mr.  MARTIN  of  Oregon.  It  is.  It  is  the  most  slort- 
stghted,  narrow  policy  to  talk  about  these  barges  and  this 
cheap  water  transportatl<Hi  ruining  the  rallroftds.  It  loes 
DO  such  thing.  It  improves  the  railroads  and  Improves  the 
trafflc  of  the  railroads. 

[Here  the  gavel  felL) 

The  CHAIRMAN.  AH  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

"me  Clerk  read  as  follows: 

B«  tt  enmeted.  etc..  That  subdlTlslon  (e)  of  aectlon  3  of  Uu  >  act 
o^ltled  "An  act  to  create  the  Iziland  Watenrays  Oorporatloi  i  for 
tbm  purpose  of  carrying  out  the  mandate  and  purpoee  of  Con  (Tees 
M  MUM  Oil  ri  tn  aeetlODs  901  and  500  of  the  TTanaportatlon  Act, 
and  for  other  purpoccs  ".  approved  June  S,  1M4.  as  amende  1.  la 
aixMnded  by  striking  out  after  the  word  "  Warrior "  the  v  orda 
"River  or  the  lllsalsalppl  River"  and  Inserting  In  llett  then  of  a 
irMTi"*^  and  the  worda  "  Mlaalaalppl.  Coliunhla.  or  Snake  RlTirs,?. 


Mr.  EIONCHECK.    Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  objected  to  this  bill  on  two  different 
occasions.  At  the  time  I  objected  I  made  my  objection  m  a 
very  general  basis  because  of  the  feature  of  the  issuan^  of 
a  eertificate  of  public  convenience  and  necessity  that 
htn  reouires.  I  know  the  experience  that  we  have  had  iii  the 
State  of  Washington  with  truck  and  bus  hnes  with  ce  tlfl- 
cates  of  pubUe  oonvenienoe  and  necessity.   Tliey  have  ca  ised 


us  a  great  deal  of  trouble,  and  instead  of  creating  coDipetl- 
tlon  they  have  actually  created  a  numopoly  of  the  worst  kind. 

Personally,  coming  from  the  city  of  Seattle,  I  am  inter- 
ested in  grain  shipments  which  go  down  the  Snake  River, 
then  down  the  Columbia,  and  on  to  Portland.  There  Is 
always  competition  between  the  cities  of  Seattle  and  Port- 
land. But  I  do  not  direct  my  remarks  to  the  particular  local 
situation.  This  matter  came  up  rather  quickly  this  after- 
noon without  notice  and  I  did  not  have  time  to  go  to  my 
office  to  get  my  notes. 

There  is  at  present  a  certain  long  portion  of  the  Saake 
River  which  is  not  navigable  except  at  times  of  high  water, 
which  Is  only  1  or  2  months  of  the  year.  The  real  ucder- 
lytng  purpose  of  this  bill  is  to  lay  a  foundation  to  coire  to 
Congress  a  little  later  for  an  appropriation  of  two  or  three 
or  five  million  dollars  to  dredge  out  this  channel,  just  like 
the  Chicago  River,  and  this  will  be  done  under  the  same 
inland  waterway  act.    That  is  the  underlying  purpose. 

For  the  time  being,  so  far  as  grain  is  concerned  and  so  far 
as  the  rates  down  the  Columbia  River  are  concerned,  the 
farmers  obtain  rates  to  Portland  less  than  the  railroads 
charge.  This  is  a  proposition  to  get  up  into  Idaho  and  later 
on  dredge  that  channel  so  they  can  go  down  to  Portland  all 
times  of  the  year.  As  the  river  is  now  operated,  there  is  real 
cfxnpetition  and  any  barge  company  or  any  boat  comi)any 
can  go  in  there  and  say,  "  We  will  haul  the  grain  of  the 
farmers  here  for  less  money."  but  under  this  act  you  will 
provide  that  one  company  can  come  in  and  get  a  certificate 
of  public  convenience  and  necessity  and  before  anyone  else 
can  go  in  there  they  will  have  to  go  through  extensive  and 
expenidve  hearings  before  commissions  and  bef ca-e  the  courts 
and  make  a  showing  that  there  is  a  real,  absolute,  dire  oeed 
uix)n  the  part  of  the  farmers  for  another  barge  line  or 
another  boat  line. 

Mr.  THOMPSON  of  Hllnols.  Mr.  Chahman.  win  the  gen- 
tleman yield? 

Mr.  ZIONCHECK.    Yes. 

Mr.  THOMPSON  of  Illinois.  "Hien.  under  the  present 
system  of  these  boats  going  up  and  down  the  river,  tho 
benefit  of  low  transportation  only  accrues  to  those  indus- 
tries and  those  farmers  and  those  citizens  who  have  access 
to  the  river  itself. 

Mr.  ZIONCHECK.  And  also  those  that  have  an  oppor- 
tunity to  put  it  on  trucks  or  rail  and  haul  it  to  the  river. 

BCr.  THOMPSON  of  Illinois.  If  this  bill  becomes  a  law. 
of  course,  the  industries  and  farmers  In  the  so-called  "  hin- 
terland" back  of  the  river  win  get  their  share  of  the 
benefits.  -.,,....-, 

Mr.  ZIONCHECK.  Does  the  gentleman  mean  that'tte 
Government  is  going  to  dig  canals  Into  the  hinterland  so 
they  can  get  to  the  river? 

Mr.  THOMPSON  of  Illinois.  Absolutely  not,  because  this 
bill  puts  the  Snake  and  the  Columbia  Rivers  under  the 
Transportation  Act  and  compels  the  tn^yHny  of  joint  water 
and  rail  rates  and  fixes  the  division  of  that  revenue  per  ton 
proportionately  between  the  two  carriers. 

Mr.  ZIONCHECK.  But  there  Is  no  one  here  who  knows 
the  circumstances  who  will  not  say  that  the  rates  upon  the 
Columbia  River,  so  far  as  barges  are  concerned,  are  lower 
than  the  railroad  rates. 

Mr.  PIERCE.  Does  the  gentleman  know  anything  about 
those  rates? 

Mr.  ZIONCHECK.     I  do. 

Mr.  PIERCE.  The  rates  of  the  barges  on  the  river?  Z 
pay  the  rates  down  there  myself. 

Mr.  ZIONCHECK.  Has  the  goitleman  ever  haxiled  on 
the  river?  | 

Mr.  PIERCE.  No;  and  nobody  else  from  my  country, 
because  we  cannot  get  down  there. 

Mr.  230NCHECK.  Other  people  do,  and  they  make  the 
statement,  without  contradiction,  that  the  rates  are  lower. 

Mr.  PIERCE,  lliere  are  no  rates  on  the  Columbia  Rivsr 
except  on  the  lower  river. 

Mr.  ZIONCHECK.  Everyone  who  has  a  barge  ean  make 
idiatever  rates  he  wants,  and  that  is  the  reason  there  are 
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no  blanket  rates;  but  the  rates  are  cheaper  and  the  people 
ship  on  the  river  who  are  anywhere  near  It. 

Mr.  PIERCE.  That  shows  the  gentleman  does  not  know 
anything  shout  it. 

Mr.  21IONCHECK.  I  asked  the  gentleman  the  question, 
and  it  shows  he  does  not  know  anything  about  it.  I  athnit 
that  I  have  a  local  interest — that  is  one  reason  for  my  being 
here — namely,  to  represent  the  First  Congressional  District 
of  the  State  of  Washington.  But  I  am  satisfied  that  if  the 
gentleman  from  Idaho  [Mr.  Whttk].  who  sponsors  this  bill, 
were  here  and  the  membership  of  Uiis  House  knew  all  the 
facts,  that  this  bill  would  not  pass  as  it  will  so  easily  today. 
I  sorely  regret  being  in  a  position  to  be  compelled  to  resist 
In  his  absence  on  such  a  sad  mission  of  duty. 

Mr.  PIERCE.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

This  is  certainly  a  tempest  In  a  teapot,  especially  when 
the  celebrated  man  from  Ohio  who  aspires  to  the  Senate 
makes  the  talk  he  did  here  a  few  moments  ago  on  a  subject 
he  knows  nothing  about. 

Several  who  have  spoken  are  not  particularly  interested 
In  any  cheiM?  rates  for  the  farmers  or  \bt  lumberman  to 
bring  their  freight  down  the  Columbia  and  down  the  Snake 
Rivers.  The  Snake  River  is  not  navigable  now.  The  Co- 
lumbia River  is  navigable  with  barges  from  Portland  to  The 
Dalles,  100  miles.  They  are  attempting  now  to  put  on  a 
barge  line  this  year  for  100  miles  beyond  The  Dalles  to 
Umatilla  Landing. 

The  big  body  of  the  wheat  raised  in  the  Pacific  Northwest, 
that  part  of  the  United  States  that  really  has  a  crop  this 
year,  raising  nearly  100,000,000  bushels  in  a  good  year,  is 
raised  further  up  the  river  than  The  Dalles,  although  a  part 
of  it  is  raised  at  The  Dalles.  This  is  an  attempt  to  give  us 
a  lower  freight  rate.  We  want  competing  rates  on  this 
freight,  the  railroads  and  the  trucks  and  barges. 

Near  Lewiston  there  is  one  of  the  biggest  forests  of  pon- 
derosa  pine  in  the  United  States.  Freight  rates  are  so  high 
that  it  Is  not  profitable  to  cut  the  ripe  trees. 

If  a  joint  freight  rate  could  be  made  for  trucks  and 
barges,  smd  this  river  opened  up  by  dredging  and  blowing 
out  rock  at  a  cost  of  $400,000.  according  to  the  engineers, 
we  believe  it  would  reduce  freight  at  least  to  the  rate  charged 
before  the  World  War. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  SABATH.  All  you  aim  to  accomplish  is  to  reduce  the 
rate  on  wheat  so  as  to  help  the  farmer  secure  a  low  rate,  as 
well  as  manufactiu-ed  limiber? 

Mr.  PIERCE.  Absolutely.  We  have  proved  time  and  again 
in  the  hearings  before  the  Interstate  Commerce  Commission 
that  we  have  the  highest  freight  rates  in  the  United  States. 
We  pay  three  times  as  much  as  they  do  in  Canada  over  a 
similar  distance  and  six  times  as  much  as  they  pay  in  many 
places  in  Missouri  and  Iowa.  We  are  simply  owned  and 
held  up  by  the  bondholders  of  the  railroad. 

Mr.  PEYSER.  You  want  the  same  privilege  on  the  Snake 
and  Columbia  Rivers  as  is  enjoyed  by  the  Warrior  and 
Mississippi  Rivers? 

Mr.  PIERCE.    Yes. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr,  BLANTON.  Is  this  valuable  timber  that  would  ctxne 
down,  if  this  plan  were  carried  out,  owned  by  private  indi- 
viduals? 

Mr.  PIERCE.  Most  of  It  is  forest  reserves  owned  by  the 
Government. 

Mr.  BLANTON.  Is  it  more  valuable  to  the  Government 
in  the  state  it  now  is  or  as  lumber? 

Mr.  PIERCE.  The  forest  reserves  have  much  ripe  timber, 
and  that  ripe  timber  should  be  cut  out  before  It  Is  killed 
by  beetles  and  lost. 

Mr.  BLANTON.  I  am  for  the  sane  development  of  every 
water  course  in  the  United  States.  Our  people  are  benefited 
by  It. 

Mr.  PIERCS.    That  is  just  what  we  wank 


Mr.  KERMANN.    BCr.  Chabman.  I  mov«  to  strike  out 
the  word  "  Mkodsslppl  **  In  line  2.  page  a. 

The  CHAIRMAN.  The  ffenUeman  Is  recognised  for  5 
minutes. 

Mr.  BIERMANN.  Mr.  Chairman.  I  want  to  use  my  ft 
minutes  to  talk  about  what  I  consider  one  of  the  greatest 
criminal  follies  that  has  been  perpetrated  on  the  American 
people  in  the  last  few  months.  This  biU  refers  to  the  Co- 
lumbia River  and  the  Snake  Btver.  I  refer  to  the  upper 
Mississippi  from  St.  Louis  to  BL  PauL  Along  this  stretch 
of  the  Mississippi  River  we  have  a  railroad  on  each  side. 
One  of  theee  i-ailroads  Is  in  the  hands  of  a  receiver  a»d 
the  ether  is  barely  making  its  way.  We  have  theoretlcaUy 
a  6-foot  channel  in  the  upper  Mississippi,  on  which  to  hanl 
wheat  and  com  and  other  farm  products,  to  give  low  freight 
rates  to  the  farmer.  I  never  knew  of  a  fanner  In  my  dis- 
trict who  shipped  a  bushel  of  wheat  ot  a  poand  of  pork 
or  a  head  of  cattle  on  the  upper  Mississippi  6-foot  channel. 

Mr.  PIERCE.  But  has  not  it  affected  the  freight  rate? 
You  do  not  have  to  ship  ova:  the  tine.  Ibe  railroads  eat 
their  rate. 

Mr.  BIERMANN.    The  farmers  do  not  say  so. 

Bilr.  PIERCE.  Why,  sure.  As  quick  as  we  commenced 
to  ship  wheat  from  The  Dalles  hy  boat,  the  railroad  lines 
cut  their  rates  almost  half  in  two. 

Mr.  BIERMANN.  The  combined  rate  by  rail  and  water 
today  on  the  upper  Mississippi  River  is  80  percent  of  the 
rail  rate,  so  that  the  farmer  theoretically  saves  30  percent 
and  he  does  not  use  it. 

Mr.  PIERCE.    Sure,  because  the  railroads  cut  theirs  down. 

Mr.  BIERMANN.  But  the  combined  rate  is  still  20  per- 
cent under  what  the  railroads  charge,  and  the  farmw  does 
not  use  it. 

Mr.  TRUAX.    Mr.  Chahrman.  will  the  gentleman  yield? 

Mr.  BIERMANN.    Yes. 

Mr.  TRUAX.  We  have  been  talking  about  reducing  the 
freight  and  transportation  rates  for  10  years  to  relieve  the 
farmer,  and  he  has  gone  deeper  toto  the  hole  every  year.  I 
do  not  think  this  difference  of  8  cents  a  bushel  is  going  to 
make  or  break  the  farmer,  but  it  will  probaWy  give  a  monop- 
oly to  a  private  corporation  on  those  rivers. 

Mr.  LLOYD.    Mr.  Chairman,  will  the  gentleman  yldd? 

Mr.  BIERMANN.    Yes. 

Mr.  LLOYD.  Does  the  gentleman  know  that  the  freight 
rate  from  Puget  Sound  to  Des  Moines  for  1,000  feet  of 
lumber  is  $22.44.  and  that  the  freight  rate  from  New  Orleans 
to  Des  Moines,  Iowa,  a  third  of  the  distance,  is  only  76  cents 
per  thousand  as  against  $22.44? 

Mr.  BIERMANN.  I  am  not  aware  of  that,  but  the  second 
low  rate  the  gentleman  speaks  of  can  be  very  largely  by 

water. 

Mr.  LLOYD.  The  reason  for  that  is  water  competition  on 
the  AClssissippi  River. 

liir.  PIERCE.    And  that  is  what  we  want. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.    Yes. 

Mr.  CULKIN.  I  am  going  to  take  the  Uberty  of  puttinc 
to  the  gentleman  a  hypothetical  question:  Assmning  that 
unless  these  people  in  this  iocaUty,  numbering  about  6,000. 
get  reUef  from  these  so-called  "  oppressive  -  freight  rates, 
that  they  win  have  to  move  out  of  the  country,  then  Is  not 
the  gentleman  in  favor  of  this  relief? 

Mr.  BIERMANN.  But  I  am  not  talking  about  the  Colum- 
bia and  the  Snake  Rivers. 

Mr.  CULKIN.  I  know;  but  is  not  that  true?  Assuming 
the  rates  are  so  oppressive  that  these  farmers  must  move  out 
and  make  homes  elsewhere,  should  not  they  have  relief 
under  this  bill,  despite  any  demagogy  that  is  allowed  here? 

Mr.  BIERMANN.  But  I  want  to  say  a  word  in  regard  to 
the  upper  Mississippi  River  ChanneL  About  35  years  ago 
the  mental  ancestors  of  the  pec^le  wbo  now  propose  a 
9-foot  channel,  proposed  a  4-foot  chann^,  and  the  Govern- 
ment dumped  money  Into  the  Mississippi  for  the  4-foot 
channel.  It  was  not  a  success.  Tl»ey  later  proposed  » 
6-foot  channel,  which  we  are  now  supposed  to  have,  and 
they  dumped  other  millions  of  money  into  that.    The  O-foot 


11098 


CONGRESSIONi  X  RECORD— HOUSE 


June  11 


t 


'- 


! 


c^^«n*>i  Is  not  ft  success,  and  now  they  propose  a  9-fpot 
channeL  At  the  last  session  of  Congress  the  Rivers  and 
Harbors  Committee  considered  the  proposition  of  spendmg 
$11,600,000  en  the  9-foot  channel  and  did  not  even  repbrt 
It  out.  but  Mr.  Ickes  puts  thirty-three  and  one-half  mill  on 
doilars  as  an  allotment  in  that  project  for  which  Congiess 
had  declined  to  appropriate  $11,600,000. 

Mr.  BANKHEAD.  Is  the  gentleman  offering  this  amei  id- 
ment  as  a  pro  forma  amendment? 

Mr.  BIERMANN.  I  offered  the  amendment  as  a  into 
forma  amendment  and  now  ask  to  withdraw  it. 

The  CHAIRMAN.  Without  objection,  the  pro  forna 
amendment  will  be  withdrawn.  Under  the  rule,  the  Com- 
mittee rises. 

Accordingly  the  Commitee  rose:  and  the  Speaker  hav  ng 
resumed  the  chair.  Mr.  O'Comvoi.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  xmdei  ccnsiderat|on 
the  bill  S.  3347,  and  that  under  House  Resolution  382  ' 
reported  the  same  back  to  the  House. 

The  SPEAKER.    Under  the  rule,  the  previous  qu( 
Is  ordered.    The  question  is  on  the  third  reading  of 
Senate  biU. 

The  bill  was  ordered  to  be  read  a  third  time  and  was  n 
the  third  time. 

The  SPEAEXR.    The  question  is  on  the  passage  of 
bllL 

71m  question  was  taken;  and  on  a  division  (demanded 
Mr.  ZicHCHSCK  and  Mr.  Truax)  there  were — ayes  61,  noes 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  cider 
that  there  is  no  quorum  present  and  challenge  the  votej  on 
that  account. 

The  SPEAKER.  Evidently  there  is  no  quorum  preset 
This  is  an  automatic  calL    The  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  220,  i^s 
93.  not  Toting  lit. 
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Cardan 


Johnaon.  Okla. 
Johneon.  Tex. 
Johneon.  W.Va. 


.Md. 
.  H.T. 


Moran 

Morehead 

Mott 

Murdoek 

MUBselwhlte 

O'ConneU 

O'Connor 

OllTer.  Ala. 

Oliver.  H.T. 

Palmlaano 

Parker 

Patman 

Petereon 

Peysw 

Pierce 

PraU 


IUndoii>h 

Rankin 

RaytHBB 

Railly 


Thompaon.  B  . 

Tbompeon.  Tps. 

Turner 

Umstead 

Underwood 

Utterback 

Vtnaon.  Oa. 

Vlnaon.  Ky. 

Wallsren 

Walter 

Warren 

Wearln 

Weaver 

Weldeman 

Werner 

West.  Ohio 

West.  Tex. 

Whitley 

Whlttlngton 

WUoox 

WUlUms 

WUeon 

Woiverton 

Woodrum 


Adair 

Btae.CaIlf. 

Knutson 

Sinclair 

Ayen.  Mont. 

Bnglebrtght 

Kurtz 

Stokes 

Bakeweli 

Kvans 

TArabertsott 

Stubbe 

Beck 

Pish 

McCarthy 

Swlck 

Baedy 

Pocht 

McFadden 

Taber 

Blermann 

Poss 

McGugln 

Taylor.  Tena. 

Blanchard 

Poulkes 

Mapee 

Thomas 

Bolleau 

Oavagan 

Martin.  Mass. 

Tinkham 

Boland 

OUctulst 

May 

Tobey 

Brttten 

OUlesple 

Meeks 

Traeger 

Carpenter.  Kans. 

Hancock.  N.T. 

Merrttt 

Truax 

Carter.  Calll. 

Heee 

Moynlhan,  lU. 

Turpln 

Carter.  Wyo. 

Higglns 

O'Brien 

Waldron 

Castellow 

Hlldebrandt 

O-Malley 

Welch 

Chrtatlanson 

Hoeppel 

Owen 

Wlggleeworth 

Colllna.  Calif . 

BoUlster 

PettenglU 

WiUford 

Colmer 

Hope 

Polk 

Wolcott 

Cooper.  Ohio 

Imhoff 

Powers 

Wolfendea 

Crowther 

Jenkins.  Ohio 

Wood,  Mo. 

Dnrrow 

Keller 

Reed.  N.T. 

Woodruff 

De  Priest 

Kelly.  Pa. 

Rogers.  Mass. 

Zloncheck 

DKter 

Ktnzer 

Scbaefer 

Dobbins 

Kloeb 

Schuetz 

DoweU 

Kniffln 

Shannon 

NOT 

VOTING— 11« 

Abemethy 

Coming 

Healey 

Parks 

Allen 

Crosser,  Ohio 

RUl.  Knute 

Parsons 

Allgood 

Crump 

Holdale 

PeaTey 

Andrew.  Mass 

Deen 

Holmes 

Perkins 

Andrews.  NY. 

Dlckstcln 

Huddleston 

Plumley 

Auf  der  Helde 

Dlrksen 

James 

Reece 

Bachanurh 

Douglass 

Jeff  era 

Held.  ni. 

Bacon 

Doutrlch 

Kelly,  m. 

Rich 

Bailey 

Durgan.  Ind. 

KTale 

Robertson 

Berlin 

Edmonds 

Rogers,  N  A. 

Bloom 

Elcher 

Lea,  Calif. 

Sadowskl 

Bolton 

Pernandes 

Lee.  Mo. 

Scrugham 

Brennan 

Pleslnger 

Lehlbach 

Seger 

Browning 

Pltzglbbons 

Leslnnkl 

Shoemaker 

Buckbee 

Pltzpatrlck 

Lindsay 

Simpson 

Bulwlnkle 

Ford 

Ludlow 

Snell 

Burke.  Caltf. 

Prear 

McCllntlc 

Snyder 

Cady 

Prey 

McKeown 

Somers.  N.T. 

Cannon.  Wis. 

Pulmer 

McLean 

Stalker 

Carley.  NY. 

GambrlU 

McMillan 

Strong.  Pa. 

Cary 

Glfford 

Marland 

Sullivan 

Chapouu) 

Goodwin 

Marshall 

Sumners,  Tex. 

Chase 

Ooss 

Millard 

Swank 

Church 

Grlffln 

MUler 

Thurston 

Clark.  N.C. 

Ouyer 

Mllllgan 

Tread  way 

aarke.N.Y. 

Hamilton 

Montague 

Wadsworth 

Cochran.  Pa. 

Hart 

Muldowney 

White 

Collins,  Misa. 

Harter 

Nesblt 

Wlthrow 

ConnoUy 

HarUey 

Norton 

Wood.  Ga. 

So  the  bill 

was  passed. 

The  Clerk 

announced 

the  following 

additional  gene 

pairs: 

Mr.  Chapman  with  Mr.  MarshalL 

Mr.  Knute  Hill  with  Mr.  Prear. 

Mr.  MlUlgan  with  Mr.  Allen. 

Mr.  Bloom  with  Mr.  Ouyer. 

Mr.  Crosser  with  Mr.  Connolly. 

Mr.  Swank  with  Mr.  Lehlbach. 

Mr.  Fleslnger  with  Mr.  Rich. 

Mr.  KellT  of  nilnoU  with  Mr.  Treadway. 

Mr.  McCllntlc  with  Mr.  Slmpeon. 

Mr.  GambrlU  with  Mr.  Muldowney. 

Mr.  Parsons  with  Mr.  Andrew  of  Massachusetts;. 

Mr.  Montague  with  Mr.  Goodwin. 

Mr.  Btilwlnkle  with  Mr.  Reece. 

Mr.  Clark  of  North  Carolina  with  Mr.  Wlthrow. 

Mr    Pltzpatrlck  with  Mr.  Perkins. 

Mr.  McMillan  with  Mr.  McLean. 

Mr.  Fulmer  with  Mr.  Strong  of  PennsylTanla. 

Mr.  Lamneck  with  Mr.  Hartley. 

Mr.  Crump  with  Mrs.  Clarke  of  New  York. 

Mr.  MlUer  with  Mr.  Edmonds. 

Mr.  Wood  of  Georgia  with  Mr.  Holmes. 

Mr.  Hamilton  with  Ui.  Shoemaker. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Kvala. 

Mr.  Cady  with  Mr.  Marland. 

Mr.  Snyder  with  Mr.  Dlcksteln. 

Mr.  Blcher  with  Mr.  Sadowski. 

Mr.  White  with  Mr.  Hart. 

Mr.  Church  with  Mr.  Holdale. 

Mr.  Auf  der  Helde  with  Mr.  Nesblt. 

Mr.  WOLVERTON  changed  from  "  no  **  to 

Mr.  CARTER  of  California  changed  from 

Mr.  WELCH  changed  from  "  aye  "  to  "  no." 

Mr.  ADAIR  changed  from  "  aye  "  to  "  no.** 

Mr.  BYRNS.  Mr.  Speaker,  the  following  subcommittee 
of  the  Committee  on  Interstate  and  Foreign  Commerce, 
Messrs.  Lea  of  California;  Chosser  of  Ohio;  Milligan,  oi 
Missouri;  Holmes,  of  Massachusetts;  and  Reece.  of  Ten- 
nessee, are  engaged  in  hearings  on  the  railroad  pension  bill, 
and  for  that  reason  they  did  not  appear  and  answer  to  their 


aye.' 
"  aye  " 


to  "  no." 


I 
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The  remdt  (rf  the  vofee  was  aniwiiiwwd  ss  above  recorded. 
A  moiicn  to  icconsider  ttat  yotB  by  vfaieh  Che  bill  was 
passed  was  laid  on  the  taUe. 
The  doors  were  opened. 

LSGIBtATXON  OT  THE  MVmTV-THlSD  OONGltESS 

Mr.  TURNER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscois. 

The  SPEAKER.    Is  ttere  objection? 

There  was  no  chjectlon. 

Mr.  TURNER.  Mr.  Speaker,  our  Nation  has  been  finan- 
cially H^c^  for  some  time  and  our  best  physicians  have  been 
mable  to  fully  (fiagnose  the  case  or  prescribe  proper  treat- 
ment for  quick  recovery. 

There  are  many  theories  as  to  the  cause  of  our  trouble. 
Some  soy  our  MaticHi:*s  illness  was  brought  about  by  poor 
management  by  those  In  charge  of  the  legidattve  and  exec- 
utive branches  of  ffoiMemment  during  the  12  yeans  immedi- 
ately i»lor  to  the  election  of  President  JEboosevelt.  Othexs 
say  high  protective-tariff  rates,  loss  of  fareicn  naxkets  for 
our  fann  ^«rf  manufactured  products,  excessive  garahllng 
in  stocks  and  secuzities,  scarcity  of  money  In  drctilation. 
and  so  forth. 

For  our  illness,  generally  known  as  the  *•  depresslan  •*, 
niruanrous  remedies  have  beea  suMested.  aaany  remedial  laws 
enacted  by  Congress,  and  billions  of  dollars  appropriated  for 
various  puri)ose8.  The  farmers,  laborers,  and  Industries 
have  financially  suffered;  but  the  remedies  proposed  and  pttt 
into  operation  have  brought  about  much  improvement,  and 
it  is  generally  beHeved  our  great  country  wQl  soon  be  normal. 

I  represent  12  of  the  leading  agricultural  counties  of 
noddle  Tennessee.  Up  to  a  few  years  ago  the  people  living 
In  these  counties  were  prosperous,  happy,  and  contented 
with  their  financial  and  economic  conditions.  The  burdens 
falling  upon  their  shoulders,  such  as  hi«h  taxes,  excessive 
rates  of  interest  on  borrowed  money,  low  prices  for  their 
farm  products  and  lands,  largely  due  to  12  years  of  Repub- 
lican misrule,  cast  a  shadow  of  despair  which  at  times  was 
hard  to  endure.  The  farmers  of  my  district,  however,  are 
courageous,  determined,  and  hopeful,  and  are  now  rejoicing 
that  the  legislative  machinery  set  in  motion  by  our  fearless 
President  and  the  United  States  Congress  for  their  relief  has 
brought  a  ray  of  sunshine  and  renewed  hope  for  a  better 
day. 

Presumably  there  is  as  much  money  In  the  coimtry  now  as 
ever  before,  but  It  is  not  In  circulation.  Statistics  show  that 
5  percent  of  the  people  own  95  percent  of  the  wealth  of  the 
country.  This  unequal  division  of  wealth  is  unfair  and  un- 
just. The  money  of  the  country  has  evidently  drifted  from 
the  rural  sections  Into  the  coffers  of  the  big  bankers  and 
corporations.  Money  Is  power.  Therefore,  too  much  power 
through  our  former  system  and  control  of  governmental 
affairs  has  been  traced  in  the  hands  of  the  few«  which  has 
been  used  to  crush  and  destroy  the  many. 

When  money  is  plentiful  farm  products  and  wages  are 
higher,  when  scarce  everything  is  low;  therefore,  laws  should 
and  will  be  enacted  by  Congress,  in  addition  to  the  many 
beneficial  acts  of  the  Seventy-third  Congress,  that  will 
cause  a  Just  and  equitable  proportion  of  swollen  fortunes, 
hoarded  money,  and  securities  to  fiow  hack  into  the  hands 
of  the  masse& 

The  economic  upheaval  of  the  country  brought  la  its 
wake  many  heartaches  to  the  farmers,  laborers,  and  small 
business  men.  The  financial  burdens  to  these  three  groups 
hav«  been  almoet  unbearable.  Without  experienoe  no  one 
can  correctly  visualiae  their  f onuer  contBtion.  The  marfed; 
of  the  farmer  had  been  taken  away,  his  b<Hne  mortgaged, 
and  he  had  been  forced  to  sell  his  farm  products  beJow  cost 
<rf  wodoctkm.  Mid  in  many  instances  Ms  fertile  acres  had 
been  taken  away  from  him  by  the  money  ehangers  turning 
him  out  and  placing  him  In  ttie  great  army  of  the  «icm- 
ployed.  It  foUows,  as  does  the  night  the  day,  that  when  the 
fanners  are  broke  the  manufactra^rs,  mendiaots,  laborers, 
and  professional  men  likewise,  sooner  or  later,  go  to  <he 
wall.  Our  chief  concern,  therefore,  as  Members  of  Con- 
gress should  be  to  return  Vbe  farmer  to  hia  tormet  snos- 


perfty  In  Che  ecoDOinlc  structure  of  oor  Ooverament,  ba- 
cause  on  his  prosperity  the  whcde  world  dependB. 

During  the  Seventy-third  Congress  I  have  given  maeh 
time  and  thouiht  to  meaaores  designed  to  better  the  Inon* 
dal  oondttion  of  the  fanner.  I  hare  oonsidted  with  send 
taken  the  adfloe  of  leadhig  lepiesentatives  of  faim  ofrsaoA- 
aations  and  ftlends  who  were  In  a  postttoo  to  ghre  beoefteital 
information,  and  It  has  lieen  a  pleasure  to  join  hands  wtth 
other  friends  of  the  farmers  in  the  Seventy-third  Oongress 
to  five  them  more  flnanrhJ  relief  than  any  other  Onngteii 
in  the  history  of  the  Kfl^ion.  Bat  la  my  seal  to  lend  a  halp- 
hv  band  to  the  f  acmera  and  lahwiac  men  of  our  coaadr. 
I  do  not  want  tt  undentood  that  I  am  agabost  corpenttmB 
and  men  of  wealth  who  vse  their  money  far  honest  and 
legitimate  purposes  and  for  the  promotion  and  best  interests 
of  "«»>''r*»rf  Wealthy  men  who  use  their  SMoey  for  the 
promotion  of  railroads  and  other  transportsUon  facflKtss. 
hoiid  factories  for  the  employment  of  i<fie  lahor.  schosis  and 
coDevu  to  educate  the  ocmlne  generaUons,  do  a  wondesfttl 
work  for  their  c<Kmtry  and  are  enitttled  to  a  f ah  return  ijn 
ttKlr  investments.  The  farmer  oould  not  wen  suooeed  With- 
out means  of  transportation  to  carry  his  products  to  the 
TartouB  markats  of  the  world.  The  laborer  could  not  long 
survive  in  the  large  cities  without  f  adorlss  to  give  him  and 
his  family  employment  and  schools  and  colleees  to  educate 
his  children.  As  Representatives  I  feel  it  is  our  duty  to 
enact  laws  that  will  give  all  diasses  a  square  deal  in  their 
efforts  to  meet  and  comply  with  the  many  responsibilities 
of  life. 

Repmts  from  yartoiis  parts  ot  the  country  indicate  (he 
Presidenrs  program  for  rettef  is  im>dw^ng  good  results,  but, 
in  my  opinion,  we  win  not  have  permanent  prosperity  until 
we  in  some  way  open  op  for^gn  markets  for  farm  and 
factory  products.  The  Tariff  Act  mbi^  gives  the  President 
power  to  make  redprooal  trade  agreonents  with  foreign  na- 
tions will,  no  doubt,  bring  about  the  desired  results. 

Some  9)  or  39  important  measures  were  recommended  by 
President  Roosevelt  and  enacted  into  law  by  the  Seventy-* 
third  Congress  for  the  purpose  of  giving  immediate  reBef 
and  restoring  permanent  prospeilty,  a  few  of  which  I  wiU 
mentitm  briefly. 

THB  rAElC  UOKtOAOM  ACT 

The  purposes  of  this  act  were  to  create  emergency  legis- 
lation authorizteg  Uie  President  to  set  up  a  farm-credit 
association.  Undo*  this  act  the  President  has  consofidstted 
^e  activities  of  the  Peda*al  Parm  Board  and  various  other 
bearAi  and  bcaeaus  set  up  by  preeedhsg  administrations  in 
their  futile  efforts  to  deal  with  the  farm  crisis  and  save  the 
agilcidtmta  industry  from  baidauptcy.  Authority  was  also 
conferred  upon  the  President  to  expand  credit,  stiraolate 
prioes  of  farm  products,  increase  tbt  omrency  in  cireola- 
tlon,  and  to  take  such  other  steps  as  mii^  be  deemed  neees- 
ssry  to  restore  agrictdture  to  a  basis  of  prosperity  and  end 
the  ofvy  of  batdEiuptey  that  has  swept  away  the  homes  and 
other  prc^ietty  of  millions  of  farm  faasilies.  The  smn  of 
$900,6«0,900  was  provided  for  additiomU  farm  creditB,  and 
more  far-reaching  in  its  effect  wffl  be  the  t2.M0j0M.OM  fh 
bonds,  guaranteed  by  the  Otoverament  as  to  both  principal 
and  interest,  with  which  farm  moitgases  may  he  Mflnmiced 
at  the  low  intoest  rate  at  4\k  pcxoent  to  the  farm  owner, 
n^o  is  also  giva&  15  j«ars'  time  in  which  to  mnoztiae  the 
mortgage.  Aithough  this  act  will  give  rettef  to  thousands 
of  distressed  farmers,  it  has  not  and  wiU  not  take  oars  of 
all  who  may  need  hdp. 

I  soppozted  this  meawne.  bat  at  the  same  time  felt 
the  interest  rate  on  loans  was  entteely  too  high.  I  saw  no 
reason  why  the  Oovemment  should  loan  SMwey  to  the  Mg 
bankm^s.  the  railroads,  and  oiho-  big  corporations  for  aothr 
jng,  or  a  very  low  rate  of  interest,  and  deny  the  faroKr.  who 
needed  heip,  tte  same  aeoemmodatiML 

This  act  is  Uk  the  purpose  of  fwther  developing  the  gresft 
project  begun  by  our  bdoved  Democratic  President,  Wood- 
row  Wflson.  which  for  the  past  12  yesrs  has  been  permitted 
to  go  to  waste,  and  provides  for  ttie  oenpMien  of  Oove  Cittm, 
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Dam  In  Andenon  Cocm^,  for  the  ytupoae  of  redoctng  f ertl- 
User  costs  to  the  fanner  and  furnishing  a  yardstick  foe 
determining  a  fair  and  reasonable  rate  for  electrlcty.  brlng- 
tng  cheaper  power  to  consumers  of  electricity  throughout 
the  entiijp  country,  and  marks  the  dawn  of  a  new  day  oi 
eleetrlflcatkm  in  r\iral  as  well  as  in  urban  localities 

I  have  advocated  and  worked  for  cheaper  electrlc-powei 
xmtes  for  the  past  12  yeitrs.  Ifany  of  you.  I  am  sure,  wil 
recall  my  two  speeches  In  Congress  on  the  development  ofl 
lioicle  Shoals.  Nature  has  given  us  great  power  sites  on 
the  Tennessee  and  other  rivers  of  the  Nation  for  the  uae  and 
benefit  of  all  the  people  and  not  to  enrich  a  special  few.  Let 
us  have  cheap  electric-power  rates  so  that  every  home,  be  It 
ever  so  humble,  may  be  made  bright  and  cheerfuL 

In  communities  where  electricity  has  been  furnished  b9 
the  Tennessee  Valley  Au^iiartty  the  price  has  been  reduced 
to  the  consumer  to  one-third  of  former  prices.  In  additioc 
to  dams  now  being  constructed  on  the  upper  Tennessee 
have  been  informed  by  the  Tennessee  Valley  Authority  thai 
work  will  soon  begin  on  the  construction  of  dams  on  the 
lower  Tennessee  River  at  Picwlck  TAwHtwg  and  Aurora 
Mr.  This  will  be  the  beslnning  of  a  new  era  in  this  sectioi 
oi  Tennessee  and  Kentucky.  The  construction  of  these  twt 
dams  and  the  clearing  of  thousands  of  acres  of  land  tha 
wlU  be  ovaHowed  will  give  lucrative  employment  to  hun 
dreds  now  out  of  work.  A  cheaper  rate  for  etectricty 
lighten  some  of  the  drudgeries  of  home  life  and  lift  fr 
the  shoulders  of  the  fanoer  and  his  wife  some  of  the  bur 
dens  they  are  carrying  as  they  wend  their  way  along 
pathway  of  hfe.  Let  ub  have  cheaper  power  so  that 
may  have  cheaper  fertUlser  to  make  richer  and  more 
ductive  our  many  acres  of  farm  lands.  The  developmen 
of  Muscle  Shoals  will  not  only  give  emjdosrment  and  marl 
to  our  citiaens  but  will  also  utihae  our  fine  phosphate 
Iron-ore  deposits  in  many  of  the  counties  of  my  district 
elsewhere. 

The  bill  providing  for  the  Muscle  Shoals  development 
consld««d  and  recommended  for  passage  by  the  Mllli 
ASairs  Committee  of  which  I  am  a  member,  and  I  am  pro' 
of  the  part  I  played  in  bringing  this  wonderful  project  to 
the  direct  relief  of  the  people  of  my  dlstriiet  and  of  tho 
Nation.         

XMOUSTBIAX,  SBUUfSST  MXO  VTTBUO 

As  defined  by  President  Roosevelt,  the  purposes  of  this  aci 
art  (1)  to  obtain  wide  employment.  (2)  to  shorten  the  work* 
ing  week.  (3)  to  pay  decent  wages  for  the  shorter  week.  (4) 
to  prevent  unfair  competition,  and  (ft)  to  prevent  disastroui 
overproduction.  | 

The  main  purpose  of  this  aet  Is  to  afford  industry  an 
opportonity  to  regulate  Itsetf  through  trade  aasodattonii 
whkh  It  will  set  up.  the  Government  dealing  with  each  in- 
dustry  through   the   assoclatloo   organised   within   itself 
nus  measure  Is  defined  as  a  partnership  with  Industry 
nUher  than  a  mtMurt  to  control  Industry  aad  provldia  f  oi 
a  bond  Imw  of  ISJOO.OOO.MO  to  be  rsUrw!  at  tiM  rate  o 
illO.OOMOO  annually.    It  Is  estimated  that  thla  act  has  pu 
ont  S,000,000  unemployed  back  to  work. 


ThiM  aet  ptwrldM  for  Federal  mpenrlilon  of  Intertteti 
tnSe  IB  taivestment  sseuriUes.  It  Is  designed  to  protect  tlM 
pobllo  against  the  flotetton  of  stoeki,  bocdi,  or  other  seeurl- 
ttei  of  doubtful  value,  the  salt  of  which  In  recent  yean 
IMM  ooat  the  pubho  millions  of  doOais. 

The  aet  was  not  Intended  to  serve  the  purposes  of  a  bhie- 
dcy  tew  or  to  determine  what  seeurttles  may  be  sold,  but 
reqoiree  the  eompany  Issuing  the  seeurltlea  to  file  a  stete- 
■wnt  of  tte  eendltlon  when  the  seeurttles  are  Issued  and  tc 
dtoeloaehow  the  proceeds  of  the  sale  are  to  be  expended. 

It  aleo  retiuhes  the  proqieetas  used  to  connection  with 
the  sale  of  the  securities  to  be  based  upon  the  reglstratloti 
statement  of  the  eompany.  giving  to  the  'pt±Uc  a  correct 
atatement  of  ite  condition.  Investment  policy,  practical  and 
eoepcrate  aet-up,  and  provides  that  those  sellhig  the  secur- 
ities can  be  soed  for  the  recovery  of  any  losses  on  stock 
boogbt  tron  the  oonpany  throu^  misrepreeoitotkm  or 
false  statemente  of  any  kind.    The  act  doee  not  optntie  so 


as  to  inflict  penalties  on  any  corporation  selling  stod  In 
an  honorable  manner  and  applies  only  to  those  using  dis- 
honorable and  unfair  means  to  sell  to  an  unsuspecting 
public. 

In  view  of  the  fact  that  the  liability  of  the  ofllcers  and 
directors  of  corporations  has  heretofwe  been  restricted  so 
that  damages  could  not  be  recovered  from  a  misrepresenta- 
tion of  facts,  this  law  win  have  a  wholesome  effect  on  the 
future  sale  of  securities  and  afford  a  much-needed  protection 
to  the  public 

TRX   STOCK   SXCBAKGS   MCT 

This  act  is  known  as  the  "Federal  Securities  Exchange 
Act  of  1934.^ 

President  Roosevelt  in  his  message  to  Congress  in  March 
1933.  proposing  legislation  for  Federal  supervision  of  na- 
tional traffic  in  investment  securities,  said: 

Tills  U  but  one  •tep  in  our  broad  purpose  of  protecting  Invw- 
ton  azid  depodtora.  It  should  be  followed  by  leglelatloxi  relating 
to  the  better  coperrlalon  of  the  purchase  and  sale  of  all  prtqwrty 
dealt  with  on  exehangea. 

Attear  the  passage  of  the  Securities  Act  of  May  27,  1933, 

he  said: 

This  Congress  has  performed  a  useful  service  in  regulating 
the  InTestment  business  on  the  part  of  flnanclal  houses  and  In 
pcoteetlng  the  Investing  pubUe  In  Its  acqtilsltlan  of  secitrltlea. 

While  exchanges  for  dealing  in  securities  and  commodities 
are  of  infinite  value  to  our  commercial  and  agricultural  Ufa, 
It  should  be  our  national  policy  to  restrict  as  far  as  possfols 
their  use  for  purely  speculative  operations. 

Excessive  speculation  has  brought  social  and  economic 
evils  which  have  affected  the  security  and  prosperity  of  the 
entire  country.  During  the  boom  period  a  vast  and  un- 
healthy volume  of  credit  was  put  into  the  securities  market 
to  the  deprivation  of  agriculture,  commerce,  and  Industry, 
which  inflated  security  prices  far  above  their  real  valiie. 
This  feverish  speculation  accelerated  the  process  of  inflation 
until  October  1929.  when  the  present  depression  began. 

The  market  value  of  all  stocks  listed  on  the  New  York 
Stock  Exchange  slumped  from  $89,000,000,000  on  September 
1.  1929.  to  $15,000,000,000  on  July  1.  1932. 

The  act  forbids  the  use  of  the  mails  or  instrumentalities 
of  Interstate  commerce  to  any  securities  exchange  which  is 
not  registered  with  the  Commission  as  a  natiozud  securities 
exchange. 

The  act  further  alms  to  protect  the  public  by  preventing 
officers,  directors,  and  principal  stockholders  of  a  corporation 
from  speculating  in  the  stock  on  the  basis  of  Information 
not  available  to  others. 

It  is  not  hitended  by  the  bill  to  give  the  administrative 
authority  the  power  to  interfere  with  the  management  of 
corporations. 

The  UIl  provides  that  securities  traded  In  upon  exchanges 
must  be  registered  with  the  Commission,  and  that  a  condi- 
tion of  such  registration  shall  be  the  furnishing  of  com- 
plete Information  relative  to  the  **w*ii«»tti  condition  of  tha 
issue,  which  Information  must  be  kept  up  to  date  by  ade- 
quate periodic  report*. 

The  Commission  Is  given  fun  discretion  to  exempt  securi- 
ties from  the  operation  of  many  sections  of  the  act  and  to 
require  that  corporate  reporte  shall  contain  such  informa- 
tion as  it  deems  necessary  and  appropriate  to  protect  the 
public  interest  and  Investors. 

tJOAMB    TO    nCVUSXBT 

At  the  preeent  seesion  the  House  passed  m  bill  auth- 
orising the  Recoostructicn  Rnance  Corporatica  to  mske 
loans  to  any  industrial  or  commercial  business  «'*^«tMtff>iwl 
prior  to  January  1,  1934,  when  credit  at  prevailing  bank 
ratee  for  loans  of  such  type  is  not  available  at  y>^n^* 
or  the  Federal  Reeerve  bank  of  the  district  of  the  applicant. 
zu>t  to  exceed  $300,000,000  in  the  aggregate  amount,  which 
Shan  have  maturities  not  exceeding  5  years.  The  aggrerate 
amount  of  loans  to  any  one  borrower  shaU  not  exceed  $100.- 
000  and  the  authority  to  make  such  loans  ends  January  L 
1936. 

There  are  many  Industries  now  seeking  loans  that  aro  in 
a  distressed  condition  acKl  need  »»*^'^^\riT.    Many  are  of 
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medlum-siced  type  and  are  risks  tbMt  commercial  banks 
cannot  with  propriety  take,  thouidi  ultimatdy  good,  lliese 
loans  wiU  stimi^te  business,  in-ovlde  for  additional  employ- 
ment, and  will  render  material  aid  in  the  recovery  program. 

The  act  does  not  call  for  any  additional  aiqpropriatioii.  as 
the  Reconstruction  Finance  Corporation  is  expected  to  allo- 
cate funds  for  this  purpose  that  it  may  save  from  other 
Items  in  its  budget  and  from  repayments  over  and  above 
those  estimated. 

This  appropriatdcm.  idus  the  ci4>ital  loans  authorised 
under  section  12  of  the  act  to  be  made  by  the  Federal 
Reserve  banks,  is  expected  to  be  sufficient  to  care  for  the 
need  for  credits  for  capital  funds  supidaaentary  to  the 
usual  or  normal  bank  credits. 


■COMOaCT    ACT 

The  passage  of  this  act,  plus  the  reorganisation  of  many 
departments  of  the  Government,  was  expected  to  save  about 
$1,000,000,000  during  the  current  fiscal  yeax.  It  temporarily 
reduced  the  salaries  of  Oovemment  employees  15  percent, 
but  power  was  given  the  President  to  restore  parts  of  the 
15-peroent  cut  as  the  prices  of  farm  commodities  and  cost 
of  Uvlng  Increased. 


Before  I  was  elected,  by  act  of  Congress  a  scMler  bonus 
wss  provided  for,  payable  a  few  years  In  the  future.  I  8tq;>- 
ported  a  bill  for  the  immediate  payment  of  tills  obligation. 
It  created  no  new  debt,  but  brought  relief  to  thousands  by 
paying  a  debt  rather  than  by  creating  one,  and,  without 
extra  cost,  some  relief  has  also  been  provided  for  worthj 
veterans.  The  payment  of  the  bonus  wffl  not  (mly  benefit 
the  soldiers  but  aU  the  people,  because  it  wffl  put  m<H« 
money  in  circulation  to  stimulate  the  farmers  and  business 
enterprises  of  aU  kinds,  especially  in  the  rural  sections. 

VSREAM   LB0I8LATXON 

I  favor  a  liberal  compensation  to  ttie  ex-servlce  men 
who  have  been  the  Nation's  defenders.  We  owe  them  a  great 
debt  of  gratitude.  The  sick  and  wounded  should  be  given 
int)per  treatment  and  medical  attention  in  our  hospitals. 

I  have  supported  legislation  favorable  to  the  ex-service 
men,  and  wiU  continue  to  do  so,  especially  those  wounded 
in  battle  or  suffering  from  disease  as  a  result  of  exposure  in 
service. 

KtSTOSATIOK   OV  SAIJitTW 

While  considering  HJt.  6663,  an  act  making  appropria- 
tions for  executive  offices  and  siuulry  Independent  executive 
bureaus,  boards,  and  so  forth,  and  restoring  part  of  the 
pay  cut  to  Oovemment  employees,  Representative  Dowsu. 
offered  the  following  amendment: 

Tbal  BO  part  of  the  appropriation  carried  In  this  act.  or  any 
other  general  appropriation  bill  for  the  fiscal  year  ending  June  SO. 
1098,  ghaU  be  used  tn  payment  In  excess  of  88  percent  at  any 
salary  or  ccmpensatkm  <rf  any  officer  or  employee  o(  the  Oovera- 
ment  (exoqpi  Judlctal  oflloan)  where  cuoh  salary  or  nompeneatlon 
U  ia  exoeM  of  10,000. 


I  voted  for  this  amendment  because  I  felt  then,  and  I  feel 
now.  that  Oovernment  cOolals  receiving  more  than  $6,000 
per  annum  could  afford  to  wait  unUl  the  flnanrlal  oondttlon 
of  the  country  Improvoo  before  having  their  former  salaries 


Schools  and  roads  go  hand  in  hand  with  the  pRrogress  ond 
development  of  our  Nation.  I  have  advocated  and  voted  for 
approprtations  giving  Inderal  aid  to  our  coUeges  and  schools 
and  our  Federal,  Stete,  and  coimty  systems  ot  roads.  Fed- 
eral aid  has  heretofare  been  given  to  certain  classes  of  roads, 
mxne  for  the  bmeflt  of  touriste  and  pleasure-seekers  than 
any  other  class.  The  time  has  come  when  more  attention 
should  be  given  to  strictly  rural  roads  that  are  used  by  rural- 
route  carriers  and  farmers  in  transporting  their  farm 
producto. 

No  body  of  men  and  women  has  ever  worked  harder  to 
bring  success  out  of  failure  than  the  Members  of  the 
Seventy-third  Congress.  RegarcDess  of  party  afDhatians. 
they  have,  in  the  main,  stood  together  like  soldiers  and 
falthfufly  foUowed  the  leadership  of  our  Pretident.  This 
great  Nation  bakmgs  to  us  aU  and  it  is  our  duty  as  good 


citiams.  regardless  of  oar  station  in  Hfe  and  poHtlcal  opSm^ 
ions,  to  pun  t(«ether  for  better  and  brighter  days.  If  we 
win  do  this  we  wfll  soon  fully  onerge  from  the  most  disas- 
trous d^resflton  into  the  most  prospoous  era  of  our  entire 
history. 

LITE  nrSTTRAHCK  Off  THE  DXSTXICT  OF  COLUMBIA 

Mr.  BANKHEAD.  Mr.  Speaker,  the  Committee  on  Rules 
has  reported  a  rule  for  the  consideration  of  the  biU  (BJt. 
9178)  to  regulate  the  business  of  life  Insurance  in  the  Dis- 
trict of  Columbia.  By  agreement  with  the  minority  mem- 
bers of  the  Committee  on  Rules.  I  think  it  would  be  entirely 
agreeable,  in  order  to  save  time,  to  request  unanimous  con- 
sent for  the  consideration  of  the  bffl  under  the  terms  pro- 
vided in  the  rule.  This  matter  ought  not  take  very  long. 
As  I  understand,  there  is  no  oppoeltian  to  the  bffl  Itself.  It 
is  a  matter  that  has  been  given  very  careful  consideration 
for  3  or  4  years  by  the  committee  in  charge  of  it.  It  is  a 
matter  of  very  great  Importance.  I  tmderstand.  for  the  pro- 
tection of  poIlc3rholders  and  oUier  Insured  people  in  the 
District  of  Columbia  against  fake  companies  and  fake  agents. 
I,  therefore,  submit  this  unanimous-consent  request,  that 
the  bin.  Hit.  9178.  may  be  conddered  in  the  House  nnder 
the  terms  immded  in  the  rule. 

liCr.  MARTIN  of  Massa(±nxsetts.  Reserving  the  rl^xt  to 
object,  on  Saturday  when  this  bin  was  caUed  up  I  ejected 
to  the  unanimous  consent  because  I  was  not  acquainted 
with  ttie  text  of  the  bffl,  whidi  contained  133  pages.  Since 
tben  I  have  made  some  inquiries,  and  I  find  the  legislation  Is 
proper,  and  in  fact  should  be  enacted  Into  law.  Therefore, 
I  join  with  the  gentteman  from  Alabama  in  his  request 

Mr.  ZIONCHBCK.    Wffl  ttie  gentleman  yield? 

Mr.  MARTIN  cf  Massadiusette.    I  yield. 

Mr.  ZIONCHECK.  Does  the  gentleman  mean  to  intbnste 
that  he  has  studied  this  133  pages  of  legislationr 

Mr.  MARTIN  of  Massachusetts.  Far  be  it  from  me  to 
intimate  that  fact.  I  am  cenfldent,  however,  ttie  bffl  is 
proper  to  pass. 

Mr.  TRUAX.  Reserving  the  right  to  object,  I  would  fflce 
to  adc  the  gentleman  from  Alabama  if  It  Is  the  purpose  to 
consider  the  bffl  today? 

Mr.  BANKHEAD.  It  is.  Under  the  tons  of  the  rede.  If 
the  gaitleman  is  not  familiar  with  it,  it  provides  that  there 
dian  be  80  minutes'  general  debate,  and  the  time  shaU  be 
equaBy  divided  between  and  contrcAed  by  the  chairman  and 
the  ranking  minority  member.  The  bffl  iftKnild  then  be  con- 
sidered as  having  been  read  for  amendment.  That  is  be- 
cause of  ite  great  length.  Amendmente  to  aU  parte  of  the 
bffl  shaU  thereupon  be  in  order. 

Mr.  TRUAX.  I  wffl  say  there  w««  tome  of  us  who  ob- 
jected to  the  bO!  on  that  groond,  that  it  wao  so  long,  and  we 
wanted  to  see  it.  Personally.  I  hav«  not  had  an  opportunitf. 
and  I  would  Uke  to  read  it  tonight  tf  the  gentleman  wmdd 
can  It  up  tomorrow  morning. 

Vb.  BANKHEM).  Wtil.  we  l>av>o  a  great  many  meiw 
matters  that  we  want  to  take  op.  Tliere  af«  a  great  many 
rules  that  I  am  behig  besieged  to  can  up.  The  Speaksr  taao 
a  nuMbor  of  hfflo  on  Ms  dHk  f  of  irhleh  he  tatenda  to 
reeognlM  Members  to  move  to  ooipoiid  the  ruka. 

Mr.  TKUAZ.  I  underotand  the  geB«leBiaa*8  position  per> 
fectly.  and  I  am  ha  sympathy  with  htm.  but  I  peniiiuMy 
want  to  itddy  tfait  bin.  At  least.  I  want  to  read  it  before 
I  vote  upon  it.  I  wffl  have  to  object  it  the  genttoman  inoiote 
OB  his  reqaeot 

Mr.  BANKHEAD.    Does  the  gentlBman  ohjectf 

Ur,TROAJL    Mr.  Speaker.  I  dbtfeet. 

Mr.BANXBEAa  Mt.  Speaker,  leal  up  BoaseResatatiote 
397  and  ask  ite  immediate  oooslderatlon. 

The  Clerk  read  as  foUows: 

amolved.  That  vpoaa  the  adaptton  of  this  resolnttoa  It  shaH  be 
In  order  to  more  that  the  Bouae  rasollve  tfealf  into  the  OoaunMOee 
oC  the  Whole  Hbuae  on  the  state  o<  the  Unloa  for  the  ooaald- 
etatlon  of  SUt.  9178.  a  bin  to  fegulKte  the  husineas  of  life  inrar- 
anee  In  the  TyiOttixA  of  Colttmbla.  and  aB  potefta  of  order  - 
said  ua  tat  hereby  waived.  That  anar  general  debata. 
ShaU  be  ffftnttrim  to  Che  bill  and  shall  eenttaue  ac*  to 
80  mlnntea.  to  be  equally  divided  and  oantroUed  by  the  ca>^riaan 
and  TBaklag  mlnosny  member  at  the  Coaunlteee  **" 
eC  OilwiiliUi,  the  hm  aluril  he         "  '""■ 
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it  And  mundmenti  to  aU  pnti  o(  tbe  bin  ihall 
xipon  be  in  orCtar.  At  tb«  eoneluiloa  ot  tta«  ecnrtdcirmtkm  <tf  tlM 
bin  for  ammrtmoBt  the  OommlttM  ■ban  rlae  and  report  tb«  Mil 
to  th«  Hoow  wttb  mcb  amendments  ••  may  bav»  been  adojited 
•ad  tbe  prerloui  qiiaetkm  ihaU  be  conddered  aa  ordered  on  tbe 
bin  and  tbe  amandmonta  tbereto  to  final  paaeece  wltbont  Inter 
Teniae  motion  aioept  one  motion  to  recommit. 

lir.  BANKBZAD.  Mr.  Speaker,  I  more  the  previous 
qoMtkm  on  the  adoption  of  the  resolution. 

TlM  preykms  question  was  ordered. 

Tbe  8FKAKER.  The  question  is  co  the  adoption  of  the 
TCSolutian. 

Ttw  resolution  was  screed  ta 

Mr.  HARLAN.    Mr.  Speaker.  I  move  that  the  House  re- 
sohre  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  conslderaUon  of  the  bin  ilLSi. 
9119)  to  regulate  the  business  of  life  insurance  in  the  Dis 
trlet  of  Columbia. 

TIm  motUm  was  agreed  ta 

Accordingly,  the  House  resolved  itself  into  the  Committee 
of  tbe  Whole  House  on  the  state  of  the  Union  for  the 
CQEKlderatlcBi  <tf  the  bm.  HJL  9178.  the  life  insurance  taiU, 
with  Mr.  SxaovxcH  in  the  chair. 

The  aerk  read  the  title  of  tbe  bllL 

By  unanimous  consent  the  first  reading  of  the  bin  waa 

Mr.  HARLAN.  Mr.  Chairman.  In  the  District  of  Cohnnbia 
•Q  tbe  law  pftialntng  to  lif ^-insurance  cnmpanifs  is  Inr 
dDded  tn  13  sectioos  of  the  code.  These  sections  includf 
ate  a  lot  of  law  pfrtalning  to  other  kinds  of  insurance. 

For  tbe  last  3  years  tbe  committee  of  wbich  I  am  a  mem' 
ber  has  been  working  upon  a  reasonable  codification  of  the 
laws  of  the  District  on  the  subject  at  insurance.  We  have 
taken  as  a  basla,  to  a  great  extent,  the  Insurance  codes  oi 
tbe  Statas  at  New  York.  Massachusetts.  Wisconsin,  and 
Oblo.  to  draft  tbe  present  bffl. 

TUs  bffl  has  the  approval  of  the  Life  Presidents  Aisoda' 
tkm:  It  has  the  approval  of  tbe  insurance  superintendent 
in  the  District;  it  has  tbe  approval  of  tbe  Commissionen 
of  the  District  of  Ctdumbia.  It  is  very  urgentlbr  needed 
UUlke  abnost  any  State  in  the  Union  there  ti  no  law  in  thi 
District  controlling  the  provisions  of  the  pcdicy.  Any  klnx 
of  a  policy  can  be  written  and  sold  in  the  IMstrict  oi 
Columbia.  Now,  m  your  State  and  in  mine  certain  pro- 
visions must  be  Inserted  in  standard  policies  written 
tiwiraiy  nompanies  and  certain  other  provlslaDS  may 
be  inserted  in  insurance  polldea. 

Mr.  BLANCHARD.    Mr.  Chairman.  wHI  tbs  geni 
yield  at  this  point? 

Mr.  HARLAN.    I  yield. 

Mr.  BLANCHARD.    ThiM  proposed  Insuraaoe  lair  Is 
upon  tbs  experteoee  of  tbe  four  States  mentlaaed  and 

Mr.  HARLAN.    Tbere  Is  absolutely  no  provisioQ  in 
proposed  code  tbat  is  not  to  be  found  in  existing  law 
some  State.    All  tbe  provlsiooi  in  the  pending  bUl  ba^ 
been  interpreted  many,  many  times  by  tbe  courts  of  thi 
different  States. 

under  certain  types  of  policies  that  may  be  sold  in  the 
District,  there  is  no  aasarsnoe  thai  if  the  holder  of  tbe  poUc] 
defaults  in  his  premium  payments  be  may  share  in  tbe  sur- 
Pitt  arising  out  of  tbe  pobey. 

Mr.  BLANTON.    Mr.  Cbairman.  wffl  tbe  gentkoian  ytaldl 

Mr.  HARLAN.    I  yMd.^ 

Mr.  BLANTON.  Has  tbe  gentleman  ever  studied  the  evi- 
dence and  my  report  of  tbe  Investlgatlan  tbat  I  made  o^ 
Xnauranoe  Commisskmer  MiDer  when  be  was  soperlntendani 
ef  tDMDwioe  bare,  and  tbe  charges  I  filed  agaiut  bba.  wtaiel: 
causiid  his  removal,  tbe  papers  being  in  tbe  fQes  of  tbe 
DIstrtct  Committeet 

Ifr.BARLAN.  WtaileIhavenotseenUlntbeflles,Ihav« 
haaid  It  disBWiwd  freqoeotiy. 

Mr.  BLANTON.  I  conducted  that  investlgattan.  and  ] 
very  distinctly  tbat  the  evidence  I  produced 
ttwi  be  bad  been  charging  emch.  of  tbe  eompanlca 
UK  doing  taorinesB  here  so  many  hundred  dollars  a  year, 
and  was  baflnc  each  of  them  make  him  large  amraal  dona- 
wtateb  be  caBed  bJa  "  entertainment  funds.** 


been  collecting  fraudulently  thousands  of  dollars  from  the 
various  insurance  oompanl»)K,  Is  there  anything  in  tbe 
pending  MU  that  win  make  such  fraudulent  practices  Im- 
possible? 

Mr.  HARLAN.  Unfortunately,  that  is,  I  think,  beyond  the 
law.    That  Is  just  graft. 

Mr.  BLANTON.  WeU.  it  caused  the  immediate  renr^oval 
of  Insurance  Commissioner  MiUer.  At  that  time  there  was 
no  other  way  of  punishing  him.  He  was  collecting  wh£.t  he 
called  an  "  entertainment  fund  "  and  he  claimed  it  was  vol- 
untarily contributed  and  that  he  was  entertaining  pciople 
all  over  the  United  States  with  the  money.  Tlie  authoilties 
here  claimed  he  could  not  be  prosecuted.  I  was  hoping  that 
there  would  be  some  safeguards  put  in  this  insurance  code 
that  would  make  such  practices  a  specific  crime. 

Mr.  HARLAN.  I  may  say  to  the  gentleman  from  Texas 
that  this  code  has  little  to  do  with  anything  except  life- 
insurance  business  and  the  agents  who  -sen  life  Insursnce. 
The  acts  complained  of  by  the  gentleman  would  constitute 
a  crime  almost  any  place  in  the  country.  It  would  come 
within  the  category  of  bribery,  graft,  and  things  of  that 
natiire.  The  pending  biU  contains  no  specific  provision 
against  that.  It  is  not  covered  any  further  than  it  is  covered 
in  the  Criminal  Code. 

Mr.  TRUAX.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  TRUAX.  The  gentleman  does  not,  of  course,  mean 
to  infer  that  the  outstanding  life-insurance  compania:  of 
the  country,  such  as  the  Prudential,  the  New  York  Life,  the 
Mutual  Life,  the  Metropolitan,  and  many  others  I  can  name, 
are  following  in  the  District  of  Columbia  in  the  settling  of. 
claims  any  different  practice  than  they  follow  in  the  Srjtte 
of  Ohio  or  any  other  State  in  the  Union? 

Mr.  HARLAN.  I  may  say  to  the  gentleman  that  we 
are  not  attempting  to  cure  any  defect  of  the  responsible 
companies. 

Mr.  TRUAX.  It  is  not  a  defect;  it  is  an  established  cus- 
tom, and  it  is  a  good  custom. 

Mr.  HARLAN.  The  reliable  c(»npanies  are  fonowing  In 
the  District  of  Columbia  the  same  customs  they  practice 
elsewhere,  and  their  policies  contain  the  standard  provi- 
sicos.  It  Is  the  "  fly-lnr-nights  "  we  seek  to  reach.  For  ex- 
ample, a  Uttle  company  was  organized  down  here  in  on»  of 
the  nearby  States — ^I  wiU  not  mention  the  name — ^whlch 
pot  out  a  perfectly  fraudulent  advertisement,  setting  up  a 
ratio  of  liquidity  which  showed  it  to  be  more  reliable  and 
more  stable  than  some  of  the  big  companies.  It  sold  lots 
of  insurance  in  the  District  of  Columbia.  Tliere  is  notkJng 
against  that  kind  of  advertising  when  it  is  Justified  by  the 
facts.  We  have  in  this  proposed  code,  of  course,  a  provi»ion 
against  fraudulent  advertising.  Just  as  they  have  in  almost 
every  other  place  except  the  District.  The  final  outcome 
in  tbe  illustration  I  mentioned  was  tbat  the  company  be- 
came Insolvent  and  thousands  of  poUcj^olders  in  the  Dis- 
trict of  Columbia  lost  money. 

Mr.  BLANTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  BLANTON.  I  have  a  complaint  against  a  c(»npany 
here  in  the  District  that  has  been  selling  life  insurance 
down  in  Texas.  It  sold  life  insurance  to  a  great  many 
people  down  there.  Just  3  or  3  months  ago  it  notified  them 
tbat  it  was  going  out  of  business,  and  an  these  people  sud- 
denly found  themselves  with  valueless  policies  in  their  poe- 


Mr.  HARLAN.  Was  that  a  company  connected  with  a 
labor  union? 

Mr.  BLANTON.  It  is  the  National  Home  Union,  \wiih 
offices  at  723  Albee  Building.  Fifteenth  and  Q  Streets  NW., 
Washington.  D.C..  and  here  is  a  notice  that  on  March  20. 
1934,  it  sent  to  one  of  my  constituents,  Mrs.  Elsie  F.  Oriiath. 
box  63.  Anson»  Tex.,  asking  for  the  monthly  remittance  of 
$3.50;  and  that  March  20.  1934.  was  the  same  day  it  closed 
its  doors  here.  And  when  I  got  after  them,  here  is  the  tetter 
they  sent: 

,^      .^    ^^  Washiwoton.  D.C.  Aprtt  21,  19i4. 

DBAS  Sa:  On  tbe  aotb  day  of  March  the  National  Home  Ution. 
by  tta  peeeMeat,  W.  T.  Hardy.  maUed  out  to  aU  ite  membera  a 
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letter  stating  tbat  tt  waa  volimtartly  Uqmdatlng  ita  budsess 
under  an  agreement  made  with  Oovemment  olDclals.  and  that  the 
undersigned  had  been  selected  as  attorney  to  carry  out  Uiis  Uqul- 
tfatl"n  After  this  letter  waa  mallfrt,  KCr.  Hardy  remained  In  the 
ofllce  of  tlie  Honke  Union  tot  a  number  of  dayi,  ><^TiriHpg  corre- 
spondence, etc.  He  has  now  left  Washington,  since  which  time 
all  correspondence  addressed  to  the  Union  comes  directly  to  me. 

In  Ifr.  Hardy's  letter  of  March  30  he  stated  that  unearned  dues 
would  be  refunded.  This  has  now  been  done.  I  have  received  a 
number  of  lettera,  among  which  yours  to  one,  which  indicate  that 
many  members  misunderstood  the  term  "  unearned  dues."  "  Un- 
earned dues  "  means  dues  paid  in  advance  as  of  the  closing  date. 
For  instance,  tf  a  member  had  paid  dtiee  for  3  months  In  advance, 
and  the  eertlflcate  was  eanctied  6  we^s  after  this  payment  was 
made,  then  one-half  of  the  amount  paid  would  be  "  earned  "  be- 
cause the  certificate  stayed  In  effect  for  one-half  oi  the  3  months. 
The  other  half  woiild  be  "  unearned  "  and  wotUd  have  to  be  re- 
funded. Tbat  Is  wbat  has  been  done  In  this  case.  Tbe  closing 
date  was  March  30.  Cutting  the  records  off  as  of  tbat  date,  all 
dues  which  were  unearned  have  been  refunded. 

Obvtourty  duea  ccrfleeted  nil  the  way  back  cannot  be  refunded. 
These  dues  have  been  expended  to  i>ay  the  expense  of  the  organiza- 
tion and  to  pay  dalma.  I  am  now  engaged  in  aettllng  claims  and 
other  obligations  which  were  still  outstanding  as  of  the  aoth  day 
of  March.  It  will  not  be  possible  to  tell  exactly  What  these  debts 
and  claims  come  to  until  about  the  1st  of  July.  At  that  time  If 
any  funds  remain  on  band  which  are  not  required  to  pay  debts 
and  outstanding  claims,  such  funds  will  be  distributed  to  members 
ctf  I  year's  standing,  ss  provided  by  tbe  bylaws  of  the  organiza- 
tion. Beyond  this  there  will  be  no  fxinds  out  of  which  otiter 
money  paid  into  tbe  organization  can  be  refunded. 

If  the  books  of  the  union  show  that  your  dues  were  paid  in 
advance  as  of  tbe  aoth  day  of  Mart^,  you  should  have  already 
received  a  check.  This  check  would  not  be  for  all  dues  paid  by 
you,  but  only  for  dues  which  were  unearned  ae  ot  tbe  closing 
date.  All  checks  mailed  out  were  for  the  amount  of  unearned 
dues  as  appears  on  the  records  of  the  union.  If  you  have  not 
received  a  check,  then  the  records  do  not  show  anything  due  you: 
unless,  of  coiuae,  some  mistake  has  been  made. 

Trusting  that  this  explains  tbe  situation  fully.  I  am 
Very  traXj  yours, 

Vcamnr  B.  Lowarr, 
Attorneg.  ISIS  K  Street  MW^  Wa^inffton.  DjC. 

Mr.  BLANTON.  The  official  of  this  company  ought  to 
be  in  the  penitentiary. 

Mr.  HARLAN.  In  the  early  eighties  a  group  of  individ- 
uals pretending  to  be  union-labor  members  had  passed 
throu^  Congress  a  Ull  allowing  mutual-aid  societies  to 
be  created.  Although  it  was  expressly  stipulated  in  the 
floor  discussions  when  this  bill  was  being  enacted  that 
insurance  features  were  not  to  be  included  under  mutual 
aid.  nevertheless  this  group  went  to  Texas  and  organized  a 
mutual-aid  company  and  started  to  write  life  insurance. 
They  did  a  lot  of  business  in  Texas.  When  the  Texas 
Insurance  Department  required  them  to  submit  their  books 
for  examination  they  said  ttiat  they  were  a  Federal  own- 
pany  and  not  under  the  supervision  of  the  Texas  Insurance 
Department.  When  the  Insurance  Department  of  tbe  Dis- 
trict of  Columbia  dwnandnd  the  right  to  examine  their 
books,  they  refused  such  examination  because  they  said  th^ 
were  not  writing  insurance  in  the  District  of  Columbia. 
This  is  proiaably  the  company  to  which  the  gentleman  refers, 
as  I  am  sure  It  is  not  tbe  Union  Labor  Ufe  Insurance  Co. 
of  Washington,  in  which  I  myself  am  carrying  a  policy, 
which  company,  I  imderstand.  is  perfectly  sound.  Tbe 
Texas  company  was  really  masquerading  as  a  unien-4abar 
organization  rather  than  as  a  real  life-4nsurance  organi- 
zation. 

Mr.  BLANTON.  Tbe  following  is  another  letter  I  re- 
ceived: 

Amow.  Tkx..  Jf8|r  U,  2934, 
Ron.  Tromss  L.  Blaivtow. 

Waahtngton.  DjC. 

Dbab  Sib:  I  have  received  a  capj  ot  a  letter  dated  May  8  from 
you  to  Mr.  W.  T.  Hardy  relative  to  an  Insurance  policy. 

Attached  Is  some  coiiespandence  of  a  neighbor  and  frlexid  ot 
mine  relative  to  a  similar  policy.  I  thbik  these  letters  are  self- 
explanatory. 

It  seems  as  If  Mr.  Hardy  has  left  Washington,  and  this  business 
bas  been  placed  in  the  bands  of  Mr.  Vernon  B.  Lowrey.  1618  K 
Street.  WashUogton.  D.C. 

I  am  Informed  that  tbe  local  agent.  Mr.  W.  8.  Dickerson.  Uves 
In  Abilene,  Tex.,  and  bas  been  selling  pedicles  of  this  natxure  for 
16  years  in  this  Immediate  section  ca  the  State.  I  am  also  in- 
formed that  thore  are  a  large  nxunber  of  policyholders  of  this 
company  in  this  surroimdlng  territory. 

Am  sending  the  attached  letters  In  order  tbat  you  may  under- 
stand more  clearly  the  circumstances  relative  to  this  matter,  and 
I  trust  that  you  will  give  tbe  matter  due  conakleratlon 


Thanking  you  la  advaaoa  for  any  eCorta  on  yoxir  part.  I  beg  to 
remain. 

Very  respectfully. 

T.  O.  BSTtSTT. 

IS  tbere  anything  In  this  proposed  code  to  stop  su<*  fraud- 
ulent practices  r 

Mr.  HARLAN.  There  is  a  provision  In  the  law  we  passed 
2  years  ago  that  would  stop  it.  That  Is  probably  the  reason 
the  company  went  out  of  business.  It  probaUy  went  out 
of  business  on  accoimt  of  the  working  of  that  law. 

We  had  no  law  in  the  District  whereby  we  could  compel 
companies  tbat  organised  In  (be  District  and  went  buto 
some  other  States  to  come  into  the  District  for  examination. 
We  passed  this  law  about  a  year  ago,  and  I  Imagizbe  that 
is  what  caused  this  company  to  go  out  of  business. 

There  is  notbing  in  the  present  law  of  the  District  to  keep 
a  man  from  walking  out  ot  the  penitentiary  and  selling 
insurance.  Tliere  is  no  way  to  control  to  whom  licenses  may 
be  issued.  Tliere  is  no  way  to  control  advertising.  There 
is  no  way  to  contr(d  the  polidiea.  In  fact.  Mr.  Chairman, 
the  District  of  Columbia  here  has  absolutely  no  protection 
against  fraudulent  insurance  companies.  One  company,  the 
National  Benefit  Life,  sold  policies  all  over  tbe  United  States 
to  colored  people.  It  came  in  here  and  dissipated  its  assets 
and  became  Insolvent.  There  is  no  provision  under  our  law 
here  for  the  Insurance  Commissioner  to  take  over  these 
insolvent  comi>anies  and  conserve  their  assets,  as  there  is  In 
your  State  and  in  my  State.  So  this  company  had  to  go 
into  court  under  the  old  procedure  of  asking  for  a  receiver, 
which  is  slow  and  expensive,  and  by  the  time  the  receiver, 
appraisers,  and  all  the  experts  had  gotten  through,  there 
was  no  company  that  would  take  over  this  ccmipany  and  Its 
policyholders.  The  ccdored  pe<9le  an  over  tbe  South  and 
throughout  every  part  of  the  country  lost  every  cent  they 
had  put  into  the  company.  There  is  nothing  needed  more 
in  the  Distilct  to  protect  the  people  here  and  to  maintain 
decent,  honest  insurance  than  this  code. 

Mr.  BfALONEY  of  Connecticut.    Will  tbe  gentleman  yl^d? 

Mr.  HARLAN.    I  yield  to  the  gentleman  from  Connecticut. 

Mr.  MALONEY  of  Connecticut.  Has  the  gentleman  been 
advised  by  or  had  the  assistance  of  any  of  the  insurance 
commissioners  of  the  States  in  connection  with  this  matter, 
or  by  insuranc«-company  executives? 

Mr.  HARLAN.  We  have  had  the  advice  of  the  XJfe  Presi- 
dents' Association,  with  their  legal  staff,  and  they  unani- 
mously approve  this  bQl. 

1ST.  TRUAX.  May  I  ask  tbe  gentlonan  about  tbe  case  of 
the  Gem  Life  Insuraiu^  Co.,  of  Dayt(»i,  Ohio,  which  abo 
dissipated  its  assets? 

Mr.  HARLAN.    I  do  not  yield  to  the  gentleman. 

Does  the  gentleman  over  there  whOx  to  yield  any  time? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  jieiA 
back  our  time. 

Mr.  HARLAN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  New  York  tMr.  Prrsnl. 

Mr.  PEYSER.  Mr.  Chairman.  I  happen  to  be  familiar 
with  this  bill  that  we  have  before  us  and  I  know  that  it 
embodies  the  Iwst  that  is  now  carried  in  tbe  various  insur- 
ance laws  thrcfUi^tiout  the  country.  Tbe  laws  of  Wisconsin, 
Massachusetts,  and,  I  think.  New  York  are  ooosklered  as 
standard  forms  of  insurance  laws.  Most  States  have  fol- 
lowed these  three  States,  and  I  understand  tbat  tn  framing 
this  law  they  have  taken  tbe  best  from  tbe  State  laws 
throughout  the  country  and  put  it  togethor  in  order  to 
give  the  best  to  tbe  pe<vle  of  tbe  Dtetrict  of  Columbia. 

As  tbe  sUuation  exists  now.  there  is  absolutely  no  invtec- 
tion  for  the  insuranoe  buyer  in  tbe  District  of  Columbia. 
The  companies  of  better  standing  naturally  write  insuranee 
in  tbe  District  on  tbe  same  tenaa  aa  they  do  In  tbe  various 
States,  but  there  is  nothbig  bete  to  exdode  the  company 
that  comes  in  writing  what  we  mad^  call  "  wildcat  coverage." 
There  is  notlilng  to  protect  the  buyer  against  tbe  un- 
scrupulous salesmen  of  insurance. 

U  these  laws  are  put  into  effect,  it  would  bring  to  tbe 
insurance  busier  the  protecticm  that  is  accorded  to  the 
buyers  of  every  State  of  tbe  Xfoion  and  which  tbe  District 
buyer  of  insmance  bas  been  deprived  of.    Tbe  Life  Insar- 
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X  tnist  thttt  you  wU  glv«  Um  maltw  due  coDski«r«tto<i. 


I  buyer  ox  msurance  nas  oeen  oepnyea  ox.     xoe  ajuc  ubut- 
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fkiw  lithm   wUch  I  kziow  coD&borated  In 
of  this  lav.  has  taken  into  consideratl(  »n 
•(  tiM  tuioia  States  throu^UHit  the  country,  a  id 
_    of  insurance  and  my  knowledge  of  tt  is 
It  vould  be  a  terrible  mistake  if  it  were  njot 
lAnplaine.1 
CBere  tlie  gavel  feQ.l 

Mr.  WOOORUlf.    Mr.  Cliatrman.  I  oiler  an  amendmefit, 
vUch  I  send  to  the  desk. 
Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Woomiuic:  On  page  103.  line  9,  af^ 
tlte  Ust  cyUable  and  tb«  word  **  eatahUshment ".  insert  "  and  to 
an  aaeoclatlon  of  Federal  employees." 

On  line  10,  after  the  word  **  only  ".  strike  aat  tbe  word 

On  line  11.  strUie  out  the  flret  words  "  aU  ot." 

Mr.  WOODRUM.  I  may  say.  Mr.  CThairman,  that  I  halve 
discussed  this  amendment  with  the  gentleman  from  Oqlo 
and  it  is  satisfactory  to  htm. 

Mr.  BLANCHARD.  Is  it  the  purpose  of  this  amendment 
to  put  the  Association  of  Federal  Employees  under  regji- 
lation? 

Mr.  HARLAN.  No;  that  is  not  the  idea.  This  is  in  the 
section  of  the  bill  pertaining  to  group  insurance.  When  the 
groop-insorance  provision  was  taken  up,  it  only  carried 
groups  as  are  taken  care  of  in  other  sections  of  the  count 
Here  in  the  District  we  have  a  number  of  organizations  |  of 
Federal  employees.  Personally  I  think  the  section  ts  bn 
exK)agh  to  cover  them,  but  this  Just  extends  the  privilege  I  of 
group  insurance  to  these  Federal  employees'  unions:  toat 
toall. 

Tike  CHAIRMAN.  Hie  question  is  on  the  amendm^t 
offered  by  the  gentleman  from  Virginia. 

The  amendment  was  agreed  to. 

Mr.  BANKHEAD.    Under  the  rule,  the  Committee  now 


by 


Accordingly  the  Committee  rose;  and  the  Speaker  ha 
resumed  the  chair.  Mr.  SnoyxcH,  Chairman  of  the  C 
tee  of  the  Whole  House  on  the  state  of  the  Union,  re 
that  that  Committee  having  had  under  consideration  the  iill 
(HJR.  9178)  to  regulate  the  business  of  life  Insurance  in  fhe 
District  of  Columbia,  pursuant  to  House  Resolution  397, 
reported  the  same  back  to  the  House  with  an  amendme^it. 

The  question  is  on  agreeing  to  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded 
Mr.  TkuAX)  there  were — ayes  85.  noes  1. 

Mr.  TRUAX.  Mr.  Speaker,  I  make  the  point  of  orAer 
there  is  no  quorum  present,  and  challenge  the  vote  on  t^t 
ground. 

Mr.  TABER.  Mr.  Speaker,  a  parliamentary  inquiry.  Bbw 
loxxg  is  the  Democratic  filibuster  going  to  last?  We  hive 
had  8  or  10  roll  calls. 

Mr.  ZIONCHECK.   Mr.  Speaker.  I  object  to  that. 

Mr.  TRUAZ.    I  will  say  to  the  gentleman  that  this  is 
Democratic  filibuster.    I  had  an  amendment  to  offer  to  this 
bill  and  was  not  permitted  to  offer  it. 


no 


HOUK  or  KISTXNC  TOMOKtOW 

Mr.  BYRN8.  Mr.  Speaker,  if  the  gentleman  will  withhjUd 
his  point  a  moment.  I  ask  unanimous  consent  that  when  1  he 
House  adjourns  today  it  adjourn  to  meet  at  11  o'clock  io- 


to 


ZIONCHECK.    Mr.  Speaker,  reserving  the  right 
object,  are  not  11  o'clock  aesstans  rather  early? 

Mr.  BYRNS.    I  appreciate  that,  but  we  wiU  have  to 
a  roll  call  or  else  we  win  have  to  stay  here  imtil  6  o'clock 
finish  this  biU.   I  am  trying  to  accommodate  the  conveniei  ice 
of  the  Monbers  of  the  Bouse  by  meeting  at  11  o'clock 


hive 

to 


-Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
(Aject,  WiU  the  gentleman  from  Tennessee  tell  us  what  is  to 
be  the  hostwew  in  order  tomorrow? 

Mr.  BYRNS.  We  will  have  up  the  housing  bill  tomorrow 
and  that  wiU  take  all  day.  and  perhaps  kmger. 

Mr.  MARTIN  of  Massachusetts.  How  much  general  debate 
vffl  beaJtoped  en  that  bUl? 

Mr.  BYRNS.    A  rule  has  not  been  granted,  and  I  do  liot 


Mr.  MARTIN  of  Massachusetts.  Will  that  be  the  first 
thing  in  order  tomorrow? 

Mr.  BYRNS.  We  will  first  have  to  finish  this  bill  and  that 
is  the  reason  I  want  to  meet  at  11  o'clock.  I  ho])e  the 
gentleman  will  withdraw  his  point. 

Mi.  TRUAX-  I  will  say  to  the  gentleman  from  Tennessee 
that  the  gentleman  will  not  withdraw  it  and  the  gentleman 
will  also  object  to  the  gentleman's  unanimous-consent 
request. 

Mr.  BYRNS.    Then  we  will  have  the  roU  caH  now. 

"Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  that  the  House  meet  at  11  o'clock 
tomorrow? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  had  no  chance  to  offer  my  amendment.  I  was  deliberately 
shut  out  and  I  am  tired  of  being  gagged  and  hog-tied  and 
bound. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

DEDICATION  OF  THE  NEW  POST  OFTICE  DEPARTMEKT  BTTILimO 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  therein  the 
address  of  the  gentleman  from  New  York  [Mr.  Mead]  deliv- 
ered today  at  the  dedication  of  the  Post  OfBce  Depar  snent 
Building. 

The  SPEAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

lliere  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  tmder  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  spee<:h  by 
Hon.  James  M.  Mead.  Chairman  of  the  House  Committee  on 
the  Post  Oflice  and  Post  Roads,  at  the  dedicaticm  of  tha  new 
Post  OfBce  Department  Building  on  June  11,  1934: 

Today  we  are  dedicating  a  building  of  primary  importa^ioe  to 
every  citizen  of  o\ir  Republic.  It  Is  the  headquarters  of  a.  serr- 
ice  which  reaches  out  to  every  nook  and  comer  of  our  land,  to 
rich  and  poor,  to  crowded  city  dwellings,  to  Isolated  farm  }icnne8. 

This  splendid  building,  one  of  the  finest  in  America,  is  a  fitting 
symbol  of  the  jvogress  made  throughout  the  years  by  the  largest 
business  activity  in  the  world. 

Back  In  1639  the  little  tavern  of  Richard  Fairbanks  In  Boston 
became  our  first  poet  oflloe.  There  were  no  post  rocuis  in  those 
days,  and  months  would  go  by  as  the  letters  were  passed  along. 
untU  they  at  last  reached  their  destination.  But  as  trails:  were 
made  and  methods  of  transportation  Improved,  the  post  riders 
became  familiar  figures  on  the  highways,  and  the  postal  system 
got  Its  real  start. 

The  poet  roads  have  biased  the  paths  of  history.  Wherever 
man  settled,  the  poet  followed,  keeping  him  in  comm;inl:atlon 
with  those  left  behind,  encoiiraglng  others  to  forge  ahead  to 
the  new  lands;  and  as  the  settlements  developed,  the  poet  roads 
became  the  lanes  of  traffic  and  commerce. 

All  through  Its  devel(^ment  the  watchword  of  the  Eervlce 
has  iMtn  "  Speed  up  the  mails."  The  newest  and  fastest  methods 
of  transportation  have  always  been  quickly  adopted  by  the  Postal 
Sendee.  The  stagecoach,  the  pony  express,  the  steamboat,  the 
railroad,  the  airplane — each  one  has  added  something  to  the  speed 
of  the  Tw^tiii 

Carrying  Lincoln's  first  lna\ig\iral  address,  the  pony  express  set 
a  record  over  the  2,000-mile  pathway  in  7  days  and  17  houn ;  this 
year  the  air  maU  set  a  new  high  record  of  11  hours  and  31  min- 
utes, flying  the  mail  from  Los  Angeles  to  New  York  City. 

Along  with  speed,  the  Department  has  developed  accuracy. 
Compare  the  direct  methods  of  today,  the  privacy  Insixred  your 
mall,  the  promptness  with  which  it  is  dispatched,  with  the  crude 
methods  early  in  the  history  of  the  Service — the  long,  hazardoiis 
trails,  the  dangers  lurking  along  the  way,  the  uncertainty  (if  de- 
llvoy,  when  every  man  was  relied  upon  to  aid  in  the  transmittal 
of  the  mall. 

This  monumental  building  we  are  dedicating  today  not  only 
symbolizes  the  growth  of  the  Postal  Service  In  its  relation  to  the 
patrons;  it  also  symbolizes  the  growth  of  an  establishment  A^hlch 
has  been  a  model  for  private  enterprise  In  its  relation  to  its 
employees. 

Coupled  with  quick  and  accurate  delivery  for  the  patrons  cf  the 
Service,  must  be  humane  working  conditions  for  the  postal  em- 
plojreea.  As  the  largest  business  In  the  world,  it  Is  up  to  the 
Postal  Service  to  set  a  standard  for  private  enterprise.  R-jtire- 
ment  benefits,  short  working  hours,  annual  vacations  and  sick 
leave  with  pay.  pay  for  overtime,  extra  pay  for  night  work,  ai-e  all 
milestones  toward  this  goal.  But  our  Job  Is  not  finished;  we 
must  not  stop;  more  improvements  must  be  adopted;  and  'ivhen 
they  have  become  a  part  of  our  Postal  Service,  and  private  eater- 
prise  adopts  theee  p<^cleB,  then  we  will  have  reached  the  objective 
of  the  new  deal — security  toe  the  worker,  security  for  his  family. 
Mcuri^  tn  his  home,  the  hope  of  our  great  President. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


111«S 


Our  postal  employees  are  the  Department's  representatives  and 
a  vital  part  of  the  Service.  The  efficiency  of  the  Service  depends 
upon  the  efficiency  of  the  employees,  and  their  efficiency  in  turn 
depends  upon  what  we  do  to  provide  good  working  conditions  for 
them — a  living  wage,  so  that  they  may  n^eet  their  bills  and  enjoy 
some  of  the  comforts  of  life;  opixirtunltles  to  add  to  their  store 
of  knowledge,  so  that  they  may  keep  step  with  the  world's  prog- 
ress and  bring  more  IntcUigence  to  their  Jobs. 

The  Post  Office  Department  has  a  treooendous  obligation  to  its 
employees  and,  by  example,  to  all  the  employees  of  the  country; 
at  the  same  time,  It  has  a  magnificent  opp<^tunlty  to  point  the 
way  in  this  emergency.  Our  Post  Office  Conunittee  desires  to  do 
Its  part;  I  know  ovir  E^ostmaster  General,  Mr.  Farley,  and  his  able 
corps  of  assistants  are  striving  to  do  their  share.  If  we  adhere 
to  the  rich  traditions  of  the  past  and  continue  to  blaze  the  paths 
of  progress,  development,  and  understanding,  we  are  sure  to  be 
successful  In  upholding  the  prestige  of  the  Service  and  maintain- 
ing a  business  which  is  the  finest  In  the  world. 

In  this  connection  I  desire  to  commend  our  Postmaster  Oeneral 
and  those  associated  with  him.  Under  the  most  severe  condi- 
tioxis,  with  almost  insurmountable  obstacles  In  his  pathway,  he 
has  met  the  emergency  and  weathered  the  storm  without  sepa- 
rating a  regular  employee  from  the  pay  roU  and  by  improving  j 
conditions  as  rapidly  as  opportunity  permitted.  Mr.  Farley,  there 
remains  no  trace  of  favoritism  in  the  administration  of  the  affairs 
of  the  Postal  Service.  You  are  giving  a  real  service  to  the  Amer- 
ican public,  a  square  deal  to  aU  who  do  business  with  your 
Department. 

we  have  paused  today  to  remember  the  glories  of  the  past;  we 
have  given  recognition  to  ttie  achievements  of  the  present;  we  are 
looking  ahead  with  dreams  for  the  future.  We  know  that  Just 
as  we  have  come  to  out  present  development,  so  in  the  years  to 
come  greater  things  will  be  \infolded,  distances  will  be  bridged 
even  faster,  the  methods  of  today  will  become  antlqxxated,  the 
Postal  Service  will  keep  step  with  progress,  and  help  lead  our 
country  to  its  ultimate  development. 

LBATI  or  ABSSlf  CS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Clabk  of  North  Carolina,  indefinitely,  on  account 
of  sickness  in  his  family. 

To  Mr.  Healbt.  indefinitely,  on  account  of  illness. 

To  Mr.  FiTZPATiacK.  for  4  days,  on  account  of  important 
official  business. 

To  Mr.  RoBESTsov.  for  the  day. 

SENATE    KLLS    REFERKEB 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  3553.  An  act  to  provide  for  the  creation  of  a  commis- 
sion to  examine  into  and  report  the  clear  height  above  the 
water  of  the  Inidge  authorized  to  be  constructed  over  the 
Hudson  River  from  Pifty-seventh  Street,  New  York,  to  New 
Jersey;  to  the  Committee  on  Interstate  and  For^gn 
Commerce. 

8. 3739.  An  act  authorizing  the  President  to  convey  certain 
buildings,  material,  and  equipment  to  the  Government  of  the 
Republic  of  Haiti;  to  the  Committee  on  Foreign  Affairs. 

S.  3741.  An  act  to  convey  certain  lands  to  the  State  d 
South  Dakota  for  public-park  purposes,  and  for  other  pur- 
poses; to  the  Committee  on  the  Public  Lands. 

XNXOLLED  BILLS  SIGIfED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  c<Hnmittee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Spealcer: 

HH.  4337.  An  act  to  amend  the  Judici^  code  by  adding 
a  new  section  to  be  numbered  274D; 

HJR.  8781.  An  act  to  increase  employment  by  authorizing 
an  appropriation  to  provide  for  emergency  construction  of 
public  highways  and  related  projects,  and  to  amend  the 
Federal  Aid  Road  Act.  approved  July  11.  1916.  as  amended 
and  supplemented,  and  for  other  purposes;  and 

HJl.  9184.  An  act  to  authorize  the  Commissioners  of  the 
District  d  Columbia  to  sell  the  old  Tenley  School  to  the  duly 
authcH^zed  representative  ct  St.  Ann's  Church  ot  the  District 
of  Columbia. 

ADJOtTHNHZNT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to. 

Accordingly  (at  5  o'clock  and  35  minutes  pjn.)  the  House, 
in  accordance  with  its  previous  order,  adjourned  to  meet 
tomorrow.  Tuesday,  June  13, 1934.  at  11  o'clock  ajn. 


EZBCOnVB  COMMUNICATIOKS,   BTC. 

Under  claxise  2  of  role  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

500.  A  letter  from  the  Governor  of  the  Federal  Reserve 
Board,  transmitting  the  twentieth  annual  report,  covering 
operations  of  the  Board  during  the  calendar  year  1933 
(HXtoc.  No.  142) ;  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed,  with  illustrations. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BllliS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  lAAJJOfREY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  C<3mmerce.  HJi.  9590.  A  bill  to  amend  the 
Air  Commerce  Act  of  1926  and  to  increase  the  efficiency  of 
the  Aeronautics  Brandi  of  the  Department  of  Commerce 
ifith  respect  to  the  development  and  regulati<xi  of  civil 
aeronautics;  without  amendment  (Rept.  No.  1931).  Re- 
ferred to  the  Committee  of  the  Whole  House  aa  the  state 
of  the  Union. 

Mr.  GROSSER  of  Ohio:  Committee  on  Interstate  and 
ForeU^  Commerce.  HJl.  9661.  A  bill  to  amend  the  Rail- 
way Labor  Act  approved  May  2,  1926,  and  to  provide  for  the 
prompt  dispoeiticm  of  disputes  between  carriers  and  their 
employees;  with  amendment  (Rept.  No.  1944) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Unicm.         

Mr.  MITCHELL:  Committee  on  Agriculture.  S.  3419. 
An  act  to  exempt  articles  of  machinery  belting  from  the  tax 
on  floor  stocks  Imposed  by  the  Agricultural  Adjustment  Act; 
without  amendment  (Rept.  No.  1946).  R^erred  to  the 
Committee  of  the  Whole  House  on  the  state  oi  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries.  HJi.  9233.  A  bill  to  amend  section  27  of  the 
Moxhant  Marine  Act,  1920;  with  amendment  (Rept.  No. 
1947).  R^erred  to  the  Committee  of  the  Whole  House  oa 
the  state  of  the  Union. 

Mr.  STEAOALL:  Committee  on  Banking  and  Currency. 
HJl.  9876.  A  bill  to  am^id  certain  sections  of  the  Banking 
Act  of  1933  and  the  Federal  Reserve  Act  and  certain  laWB 
relating  to  national  banking  associatlans.  and  for  other  par- 
poses;  with  amendment  (Rept.  No.  1948).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Ubioo. 


REPORTS  OF  COMMITTEBS  ON  PIOVATB  BOIB  AND 

RBSOLOnONB 

Under  clause  2  of  rule  XTTT. 

Mr.  black::  Ccmimittee  on  Claims.  S.  527.  An  act  for 
the  relief  of  Lillian  Morden;  wittx  amendment  (Rept.  No. 
1932) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  568.  An  act  for 
the  relief  ot  Winifred  Meaghyer;  without  amendment  (Rept. 
No.  1933).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  C(»nmittee  on  Claims.  S.  762.  An  act  for 
the  relief  of  Teresa  de  Prevost;  without  amendment  (Rept 
No.  1934) .    Referred  to  the  Committee  at  the  Whole  House. 

Sir.  BLACK:  Committee  on  Claims.  S.  2074.  An  act  for 
the  relief  of  James  R.  Mansfield;  with  amendment  (Rept. 
No.  1935) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  2336.  An  act  for 
the  relief  of  the  estate  of  Mrs.  Domae  Wright,  deceased; 
with  amendment  (Rept.  No.  1936).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  2343.  An  act  for 
the  relief  of  Herbert  E.  l/MXbevn;  without  amendment 
(Rept.  No.  1937) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  8.  2501.  An  act  for 
the  relief  of  Dr.  R.  N.  Rarwood;  without  amendment  (Rept 
No.  1938) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  B.  2613.  An  act  for 
the  relief  of  JeweU  Bianess;  without  amendment  (Rept.  N» 
1939).    Referred  to  the  Committee  of  the  Whole  Booae. 

Mr.  BLACK:  Committee  on  Claims.  8.  S017.  An  act  for 
the  r«lief  of  Bdwm  a  Jenney,  receiver  U  the  First  Xatiooel 
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of  ttae  new  deal — security  tor  the  worker,  security  for  his  family, 
■ectul^  ta  lite  booM.  tia*  liope  of  our  great  President. 


In  accordance  with  its  previous  order,  adjourned  to  meet 
tomorrow.  Taesday,  June  12, 1934.  at  11  o'clock  ajn. 


Mr.  BLACK:  Committee  on  Claims.    B.  soiT.    An  act  xor 
the  r«hef  of  Bdwln  C  Jenner.  receiver  of  the  FIxst  WitinnaJ 
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Bank  of  Ifewton.  BffaaB.;  with  amendment  (Rept.  No.  194p). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Commit  tee  on  Claims.    S.  3122.    An  act 
the  relief  of  H,  N.  "Wilcox;  with  amendment   (Rept.  Ilo 
1941).    Referred  to  thu  Committee  of  the  Whole  House 

Mr.  BLACK:    Committee  on  Claims.    8.  3160.    An 
for  the  relief  of  Charles  E.  Secord;  without  amendment 
(Rept.  No.  1942) .    Referred  to  the  Committee  of  the  Wh|>le 
House. 

Mr.  BLACK:  Committee  on  Claims.    S.  3656.    An  act 
the  relief  of  Robert  N.  Stockton;  without  amendment  (Re  >t. 
No.  1943) .    Referred  to  the  Committee  of  the  Whole  HotJ  se 


or 


ilCt 


or 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  re8oluti<  ns 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CANNON  of  Wisconsin:  A  blD  (HJl.  9901)  pt)- 
hlblting  the  transportation  in  interstate  c<»nmerce  of  c  ny 
questionable  movlng-pkture  film;  to  the  C(»nmittee  on  n- 
terstate  and  Foreign  Commerce. 

By  Mr.  IGLESIAS:  A  bill  (H.R.  9902)  to  exempt  certiin 
aiUcles  processed  in  Puerto  Rico  from  taxes  Imposed  im  ler 
the  Agricultural  Adjustment  Act;  to  the  Committee  on 
Agriculture. 

By  Mr.  RANKIN:  A  tin  (HH.  9903)  to  amend  the  Reo  m- 
structlon  Finance  Corporation  Act  so  as  to  extend  the  p  ro- 
visions  thereof  to  private  corporations  to  aid  in  construct  ug 
and  maintaining  facilities  for  the  marketing,  storing,  wsre- 
houateg,  and/or  processing  of  forest  products;  to  the  C<m- 
mlttee  on  Banking  and  Currency. 

By  Mr.  BROWN  of  Michigan:  A  bill  (HJl.  9904)  to  ami  -nd 
sectim  S  of  Public  Act  No.  2  of  the  Seventy-second  C  m- 
gress,  as  amended;  to  the  Committee  on  Banking  imd 
Currency. 

By  Mr.  DOCKWEILER  (by  request) :  A  bin  (HJl.  99)5) 
to  amend  the  act  entitled  "An  act  authorizing  the  attor  ley 
general  of  the  State  of  California  to  baring  suit  in  the  Cc  urt 
of  Claims  on  behalf  of  the  Indians  of  California ",  approved 
May  18.  1928  (45  Static.  602),  by  adding  a  new  section 
thopeto.  to  be  known  and  designated  as  "  section  8  ";  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  CARTWRIOHT  of  Oklahoma:  A  bffl  (HJl.  99  96) 
providing  for  the  cancelation  of  interest  on  loans  to  veter  ms 
on  their  adjxisted-service  certificates;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  BLOOM:  A  bill  (HJl.  9907)  to  provide  foe  the  co- 
operatl<m  by  the  Federal  Oovemment  with  the  several  St  ites 
and  Territories  and  the  District  of  Columbia  in  meeting  the 
crisis  in  kindergarten  education;  to  the  Committee  on 
Bducation. 

By  Mr.  CR08SBR  of  Ohio:  A  bffl  (HH.  9911)  to  pro  Ide 
a  retirement  system  for  railroad  employees,  and  thereb:  to 
provide  unemployment  relief,  and  for  other  purposes;  to  the 
committee  on  Interstate  and  Foreign  Commerce. 

By  Bir.  DOUGHTON:  Resolution  (HJles.  428)  to  provide 
for  the  expenses  of  the  Investigation  authorized  by  House 
Resolution  418;  to  the  Committee  on  Accounts. 

By  Mr.  FISH:  ResoIutl<m  (HJles.  429)  providing  fo:  a 
select  committee  to  invesUgate  the  activities  of  the  Tern  es- 
see  Valley  Authority  and  its  agents  and  subsidiaries;  to  the 
Committee  on  Rules. 

By  Mr.  DUFFEY:  Rescdution  (HJles.  430)  authorising 
and  directing  the  Committee  on  the  Judiciary  to  inquire  j  ato 
and  Investigate  the  (rfBclal  conduct  of  James  H.  Wilkerion, 
a  district  Judge  of  the  United  States  for  the  northern  dis- 
trict of  TTtinnin,  and  Walter  C.  Lindley.  a  district  Judge  of 
the  United  States  for  the  eastern  district  of  Illinois;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  LBHR:  Resolution  (HJles.  431)  to  provide  for  Lhe 
expenaea  at  the  investigation  authorized  by  House  Res4lu 
tten  430;  to  the  Committee  on  Accounts. 

By  Mr.  DUFFEY:  Resolution  (HJles.  432)  providing  tfor 
VbB  eontlnuatlon  of  the  Investigation  authorized  by  Hquse 
Resolatlon  145;  to  the  Committee  on  Rules. 

By  Mr.  LKHR:  Resolution  (HJles.  433)  to  provide  If  or 
ttae  expenses  of  continuing  the  lnvestlgati(m  authorized]  by 
BOaae  Reaolutlon  145;  to  ttae  Committee  on  Accounts. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mrs.  CLARKE  of  New  York:  A  bill  (H.R.  9908)  grant- 
ing an  increase  of  pension  to  Jennette  Knapp;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  DOUTRICH:  A  bill  (HJl.  9909)  for  the  reinstate- 
ment in  the  United  States  Army  of  John  Widder  Bryan;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  bill  (HJl.  9910)  granting  a  pension 
to  Alice  Floyd;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  claiise  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5091.  By  Mr.  LINDSAY:  Petition  of  the  Independent  Pe- 
troleum Association,  Washington.  D.C.,  favoring  the  Federal 
petroleum  bill  (HJl.  9676) ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

5092.  Also,  petition  of  G.  J.  Parrell,  1823  Broadway,  Brook- 
lyn, N.Y.,  on  behalf  of  Local  2325,  Brotherhood  Railway  & 
Steamship  CHerks,  favoring  6-hour  day  bill  and  old-age 
pension  for  railroad  employees:  to  the  Committee  on  Labor. 

5093.  Also,  petition  of  the  Brooklyn  Real  Estate  Board, 
Brooklyn,  N.Y..  opposing  the  Wagner  disputes  bill;  to  the 
Committee  on  Labor. 

5094.  Also,  petition  of  open-shop  section  of  New  York 
Empl03ring  Printers  Association,  opposing  the  Wagner  labor 
bill;  to  the  Committee  on  Labor. 

5095.  Also,  petition  of  the  C?hamber  of  Commerce  of  the 
State  of  New  York,  opposing  the  silver  legislation;  to  the 
Committee  on  Coinage,  Weights,  and  Measures. 

5096.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  further  study  of  the  Wagner 
labor  bill;  to  the  Committee  on  Labor. 

5097.  Also,  petition  of  the  Sunrise  Coal  Co.,  Inc.,  Rich- 
mond HiU,  N.Y,,  opposing  the  Wagner  amended  labor  dis- 
putes bill.  S.  2926;  to  the  Committee  on  Labor. 

5098.  Also,  petition  of  the  American  Institute  of  Ware- 
housing, Inc..  Brooklyn,  N.Y..  opposing  the  passage  of  the 
Wagner  labor  disputes  bill;  to  the  Committee  on  Labor. 

5099.  By  Mr.  RUDD:  Petition  of  the  Progress  Shoe  Co., 
Inc.,  Brooklyn,  N.Y.,  opposing  the  Wagner  disputes  bill;  to 
the  Committee  on  Labor. 

5100.  Also,  petition  of  the  Sunrise  Coal  Co.,  Brooklyn, 
N.Y.,  opposing  the  passage  of  the  Wagner  amended  labor 
disputes  bill;  to  the  Committee  on  Labor. 

5101.  Also,  petition  of  the  American  Institute  of  Ware- 
houses, Inc.,  Brooklyn,  N.Y.,  opposing  the  Wagner  disputes 
bffl;  to  the  Committee  on  Labor. 

5102.  Also,  petition  of  Frank  M.  Strang.  Inc..  Brooklyn. 
N.Y.,  opposing  the  Wagner  disputes  bffl;  to  the  Committee 
on  Labor. 

5103.  Also,  petition  of  Brooklyn  Fireproof  Storage,  Inc., 
Brooklyn,  N.Y.,  opposing  the  Wagner  disputes  bffl;  to  the 
Committee  on  Labor. 

5104.  Also,  petition  of  the  Kings  Coimty  Warehouses, 
Brookljm,  N.Y.,  opposing  the  Wagner  disputes  bffl;  to  the 
Committee  on  Labor. 

5105.  Also,  petition  of  Charles  D.  Strang.  Inc.,  Brooklyn, 
N.Y.,  opposing  the  Wagner  disputes  bffl;  to  the  Committee 
on  Labor. 

5106.  By  Mr.  SBOTH  of  Washington:  Petition  containing 
approximately  200  names  of  residents  of  southwest  Washing- 
ton, supporthig  the  Townsend  old-age  revolving  i>ension 
plan;  to  the  Committee  on  Labor. 

5107.  By  Mr.  VINSON  of  Kentucky:  Petition  of  Judge 
W.  A.  Wilholt.  to  provide  a  retirement  system  for  railway 
employees;  to  the  Conunittee  on  Interstate  and  Foreign 
Commerce. 

5108.  By  the  SPEAKER:  Petition  of  the  Hospital  Associa- 
tion of  Illinois;  to  the  Committee  on  Ways  and  Means. 

5109.  Abo.  petition  of  the  Cragln  State  Bank  Depoeltors* 
JtEBtice  C<mimlttee.  Chicago,  HL;  to  the  Committee  on  Bank- 
ing and  Curraicy. 
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BllO.  Also,  petttlan  of  J.  Q.  Tlmmas  and  others,  suppurtLug 
House  bffl  9596;  to  the  ComnUttee  <m  Interstate  and  Foreign 
Commerce. 

5111.  Also,  petition  of  the  members  of  the  South  Orange 
CouBcU.  No.  1831,  KntghtJt  of  Columbus,  urging  adoption 
of  the  amendment  to  section  301  of  Senate  bffl  2910;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

5112.  Also,  petition  of  C.  E.  EInight  and  others,  supporting 
the  lottery  bffl;  to  the  Committee  on  Ways  and  Means. 

5113.  Also,  petition  of  Mrs.  R.  N.  Jones  and  others,  sup- 
porting House  bfll  6097;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5114.  Also,  petition  of  the  Baltimore  Azsodatlon  at  Com- 
merce; to  the  Committee  on  Ways  and  Blieans. 

5115.  Also,  petltkxi  of  the  Rayon  Textile  Warfcen*  Untan, 
Local  2032,  supporting  the  Wagner  labor  bffl;  to  the  C(»tt- 
mittee  on  Labor. 

5118.  Also,  petition  of  J.  E.  Kelly  and  others,  supporting 
Senate  bffl  3231  and  House  bffl  9596;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5117.  Also,  petition  of  the  Provincial  Board  of  Agusan;  to 
the  Committee  on  Ways  and  Bfeans. 

5118.  Also,  petition  of  the  Illinois  Steel  Co..  South  Chicago, 
m.,  voicing  the  opinion  of  10,000  employees  to  the  Wagner 
bffl;  to  the  Committee  on  Labor. 

5119.  Also,  petition  of  the  Havana  Chamber  of  Commerce. 
Havana.  HI.,  opposing  the  Wagner  national  labor-Asputes 
board  bffl;  to  the  Committee  on  Labor. 
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SENATE 

Tuesday,  June  12,  1934 

iLegisUUive  day  of  Wedne»daw,  June  6.  X934) 

The  Senate  met  at  11  o'clock  ajn^  on  the  expiration  of 
the  recess. 

TRK   JOUXNAL 

On  motion  of  Mr.  RoBiii8<»r  of  Arkansas,  and  ^  unani- 
mous consent,  the  reading  of  the  JoiUTial  of  the  inroceedlngs 
of  the  calendar  day  Monday,  June  11.  was  dispensed  with, 
and  the  Journal  was  apin'oved. 

OROKK   FOR   CONSmXRATION   OF   CALXirDAX  TOIIORKOW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  unan- 
imous consent  that  when  the  Senate  meets  tomorrow  It  pro- 
ceed to  the  consideration  of  unobjected  bills  on  the  calendar, 
commencing  with  Caloidar  No.  1243.  and  that  if  that  call 
shall  be  completed  the  Senate  recur  to  the  consideration  of 
the  calendar  for  unobjected  bills  from  the  beginning. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

RAnjtOAO  XMPLOTXZS'  XXTXaKllZKT  STSTXH 

Vte.  KING.  B«r.  President,  may  I  inquhre  of  the  Senator 
from  Arkansas,  what  is  the  program  with  respect  to  Senate 
bffl  3231.  to  provide  a  retirement  system  for  railroad  em- 
ployees, to  iHt)vide  unemployment  reUef,  and  for  other 
purposes?  I  should  be  very  glad  to  have  that  bffl  taken  up 
at  as  early  a  date  as  possible  and  placed  on  the  preferred 
list  for  consideration. 

Mr.  ROBINSON  of  Arkansas.  MT.  President,  it  is  my 
desire  that  the  bffl  to  which  the  Senator  from  Utah  refers 
shall  be  speedily  taken  up;  but  tentative  arrangements  have 
been  made  first  to  oonslda'  what  is  known  as  the  **  Indian 
bffl  ",  and  then  the  grazing  bill.  After  those  two  bffls  shall 
have  been  dispoeed  of.  I  shaU  be  glad  to  cooperate  to  brine 
f<H'ward  the  bffl  the  Senator  from  Utah  mentions. 

Mr.  KING.  Then  it  Is  obvious  that  within  a  few  days 
the  bffl  wffl  be  (Ml  its  way  to  consideration? 

Mr.  ROBINBC»¥  of  Arkansas.  I  think  It  may  be  reached 
today. 

urvKsnoATZoH  or  wuxxjrMrtxnx  or  muvmom — woncM 

Mr.  CLARK.  Mr.  President,  I  desire  to  give  notice  that 
tomorrow,  as  soon  after  the  meeting  of  the  Senate  as  I  may 
be  able  to  obtain  recognition,  I  desire  to  address  the  Senate 
on  the  subject  of  the  Investigation  of  the  manufacture  of 
munitions  heretofore  authorised  by  the  Senate. 


Mr.  FE8S.  Mr.  President,  yesterday,  about  quarter  t6  8, 
I  was  caUed  from  the  Senate  Chamber.  I  reaUaed  ttiat  we 
were  approatdiing  a  vote  on  the  silver  bffl,  bat  I  felt  that  If  I 
could  secure  a  pair  there  would  not  be  any  Jeopardy  eltber 
in  the  vote  on  the  issue  or  to  the  bidtvldual  Senators;  so  I 
secured  a  pair  with  my  friend  from  IlUneia  LMr.  DBsnuGVl. 
On  the  basis  of  the  amendments  which  were  before  ne,  I 
suggested  that  it  was  not  essential  that  anyttainc  be  itcted 
ezoept  ttae  fact  of  the  general  pair. 

This  morning  as  I  read  ttw  paoers  and  found  that  tte 
bonus  (^Mstion  had  been  voted  on,  I  was  not  only  araamd 
but  I  was  shocked.  I  had  no  idea,  not  ttae  slightest  hint 
from  any  source,  that  a  UOI  that  had  been  reported,  woold 
be  sought  to  be  attached  to  a  piece  of  lUver  legislation  ia 
Uie  form  at  an  amendment.  I  am  aware  that  the  rales  ef 
the  Senate  are  loose  enough  to  permit  it,  but  surely  we  ougtit 
to  have  some  modification  of  our  rules  on  a  questicm  Vkm 
that.  Consequently,  I  am  mentioned  as  not  voting,  whidi  la 
true,  and  in  the  list  of  pairs  the  Senator  from  Ohio  UAr. 
Fxss]  Is  announced  as  having  a  pair  with  the  Senator  tnmt 
Illinois  LMr.  Doetxkich].  As  that  stands*  it  would  appear  to 
some  readers  that  I  was  for  tile  boms  and  the  Senator  Izem 
Illinois  was  against  it. 

I  do  not  know  how  the  Soaator  from  SUnois  stood  on  the 
matter,  but  the  coimtry  knows  how  I  have  always  stood  upon 
it.  I  have  invariably  opposed  the  proposal  known  as  the 
"cash  payment"  of  the  bonus;  but  unfortunately,  having 
been  caUed  from  the  Senate  Chamber  without  any  sugges- 
tion that  that  sort  of  an  amendment  would  be  offered,  I  am 
somewhat  embarrassed.  I  simply  rtse  to  make  the  state- 
ment that  had  I  been  here  yesterday  afternoon  when  the 
amendment  was  offered  I  should  have  voted  against  the  pro- 
posal, and  at  any  time  that  it  might  have  come  up  I  idiould 
have  voted  against  It;  and  I  dundd  Uke,  If  it  be  in  order,  to 
have  my  statement  appear  in  the  permanent  Rscoso  follow- 
ing the  vote,  because  I  do  not  wi^  to  be  misunderstood.  In 
other  words,  there  is  not  anything  to  me  so  distasteful  as 
the  charge  that  a  Senator  has  dodged  an  issue.  I  despise  a 
situation  of  that  kind. 

Mr.  LEWIS.  Mr.  President.  If  the  Senator  wffl  allow 
me 

Mr.  FESS.    I  yield. 

Mr.  LEWIS.  I  assure  the  Senator  that  upon  the  motion 
made  by  the  Senator  from  Minnesota  [Mr.  Shxpstkad],  in 
the  manner  naade  and  for  the  porpoees  made,  both  Senates 
from  Illinois — my  eminent  colleague  tMr.  Dixtksich]  and 
myself— would  have  voted  "nag."  The  able  Senator  from 
Ohio  may  rest  assured  at  such  position.  Therefore,  lie 
should  not  be  embarrassed  by  any  assumption  that  ny 
colleague's  vote  would  have  been  "yea"  on  that  motloii. 
It  would  have  been  the  same  as  that  at  the  Senator  from. 
Ohio. 

Mr.  FESS.    I  thank  the  Senator. 

Mr.  President,  have  I  the  consent  of  ttae  Senate  to  have 
my  statement  appear  in  ttae  permanent  Raooso  foUowfaag 
the  vote? 

The  VICE  PRESIDENT.  Is  there  ohiectian  to  the  request 
of  the  8enat<»>  frcmi  Ohk>?  Tlie  <%air  hears  none,  and  it 
is  so  OETdo'ed. 

Mr.  TYDINQ&  Mr.  President,  on  yesterday,  at  the  ttane 
the  vote  was  taken  on  the  silver  bffl  and  ampndmmtt 
ttaei«U>.  I  bad  been  requested  tay  the  relief  committee  of  tta*^ 
State  of  Maryland  to  attend  a  meetite  with  Mr.  Haxry 
Hopkins,  and  during  the  time  the  vote  was  being  taken  X 
was  necessarily  absent.  I  wanted  to  make  the  statewaent 
for  the  Rkcord  that  I  was  In  Mr.  Hopkins'  oOet  eonferrli« 
with  the  relief  committee  of  Maryland,  which  bad  asked  me 
to  accompany  them  for  that  purpose. 

Mr.  I£WIS.  Mr.  President,  at  this  pohst.  touching  Hie 
Rkcobs,  I  wish  to  confirm  the  statement  made  by  the  emi- 
nent Senator  from  Rhode  Island  [Mr.  HlsnTl  at  the  time 
of  the  vote  on  the  silver  bffl-  I  was  present  in  the  Fost- 
master  General's  Department,  where  there  was  somethlnr 
of  a  celebration  attendant  on  tile  opening  of  the  new  q«ar- 
tezs  of  the  Rist  Ofllce  Department,  and  I  missed  the  vote. 
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Bj  Mr.  LSHR:  Reflotution  (HJles.  433)   to  provide  for 
the  expenses  of  continalng  the  lnvestlgati(»i  authoriaed]  by 
RflKlutioa  145;  to  tbe  Ccounlttee  on  Accounts. 


5109.  Abo.  petiticm  of  the  Cragln  State  Bank  Depositors* 
Justice  Ckunmittee.  Chicago.  lU.;  to  the  Committee  on  Bank* 
ing  and  Curroicy. 


oe  aoie  to  oDcain  recogmuon,  i  aesire  i/u  wiutcdb  mic  tTcuaw^ 
on  the  subject  of  the  investigation  of  the  manufactare  of 
munitions  heret(tf  ore  authorized  by  the  Senate. 


of  a  celebration  attendant  on  the  opefUng  of  Uie  new 

texs  of  the  Rist  Ofllce  Department,  and  I  missed  the  vote. 


11108 


CONGRESSIONAL 


RECORD—SENATE 


The  statement  at  the  Senator  from  Rhode  ^^^J^  «^- 
ntL  **^*  had  I  been  present  I  would  have  voted  yea  , 
«Dd  the  statement  for  himself  that  he  would  have  voted 
m  gg^  m^  I  ^Y»  tt,  was  his  announcement  as  to  the  sQver  blO. 
Mr.  HE8XRT.    That  is  correct 

CM'    OV   THS  sou. 

Mr.  ROBZM8QN  of  Arkanaw.    I  suggest  the  abssnce  of  ml 


^ne  v«u»  r»->>>'^-"«-    The  clerk  win  can  the  rolL 
The  leglslattve  clerk  called  the  roll,  and  the  following 
'  to  their  names: 

Bsydea  PrttotwB 

jotiBfloa  Robliwon.  Axle 

Kean  BoMBaon.Xnd. 


LftFoUatt* 
Lnvto 


8h*|i|Mard 


Smith 

StalwH 


MeCXn 


Ofkl^ 

Otab 


Meltary 

Metcslf 
Ifurplu 
Ifeely 


Waioott 


Overton 


Wblta 


Mr  TjewTB  Mr.  President.  I  announce  the  continued  ab< 
aenoe  of  the  Senator  from  Cahfomia  [Mr.  McAooo].  occa- 
slaoed  by  iOnesi:  and  the  absence  of  the  Senator  from  Ftor 
Ida  [Mr.  TSAMmu],  the  Senator  from  Indiana  tMr.  Vai 
IfVTsl.  my  coUeagne  the  junior  Senator  from  nUnois  [Mi, 
DmsMCHl.  and  the  Senator  from  Iforth  Carolina  [Mi. 
RBTiTOfLM],  who  aic  necessarlly  detained. 

I  desire  further  to  nn~>«»"^  that  the  Senator  from  Idahi  > 
(Mr.  Porsl  is  absent  in  attendance  on  the  funeral  of  thit 
late  Representative  CofDn.  of  Idaho. 

Mr.  HEBKRT.  I  wish  to  announce  that  the  Senator  froo  i 
New  Hampshire  [Mr.  Kmsl  and  the  Senator  from  Mlchi  - 
gan  [Mr.  VAmonsaa]  are  necessarily  absent,  and  that  th<  i 
Senator  from  Pennsylvania  [Mr.  Rool  is  absent  on  accoun ; 

of  Illness. 

The  VICB  IVESn^NT.  Eighty-seven  Senators  have  an  ■ 
swered  to  their  names.    A  quorum  is  present. 


7S  or  srpaoruAtxw- 


claucs  fob  nhUAon  to  puvatklj 

(SJOC.  1K>.   SIS) 


June  12 


The  Vies  PRBSIUKNT  laid  before  the  Senate  a  com* 
mnnicatton  from  the  President  of  the  United  SUtes.  trans- 
mitting, pursiMDt  to  law.  an  estimate  of  appropriatkm  sub  - 
atftted  by  the  Department  of  Agriculture  to  pay  claims  fo  r 
damages  to  privately  owned  property  tan  the  sum  of  $Mt.^  . 
which  have  been  conridered  and  adjusted  under  the  provi  > 
aions  of  law  and  require  appropriations  for  thetar  paymen  « 
whieh.  with  the  accompanying  papers,  was  referred  to  thB 
Committee  on  Appropriations  and  ordered  to  be  printed. 

HHKATS  or  AmorUATKUi— CLAIMS  FOa  PAMACM  ST  COLLISIQ  r 
WITH  VAVAI.  VnaBLS  (SJOC.  WO.  SIS) 

TiM  vies  PRESlDgNT  laid  before  the  Senate  a  con- 
nmri"*^***  from  the  President  of  the  United  States,  tram  - 
otftttnc  an  wittma^r  of  i^ipropriatlon  submitted  by  the  Na«  r 
Department  to  pay  datms  for  damages  by  collision  wit  i 
ottval  miMeln.  m  the  sum  of  $3,073.  which  have  been  consU  - 
cred  and  adjnsted  imder  the  provisions  of  law  and  reqtd^ 
an  appropriation  for  thetar  payment,  which,  with  the  r 
<>^f-»f  wytitg  papers,  was  referred  to  the  Committee  oi 
Appnvriations  and  ordered  to  be  printed. 

KxrosT  or  ths  rxDXSAL  usnvs  boabd 

The  VICS  PRKSIDKNT  laid  before  the  Senatis  a  letter 
from  the  Qovemor  of  the  Federal  Reserve  Board,  transmH  - 
♦tug  pursuant  to  law.  the  annual  report  of  the  Federal  Ri  - 
serve  Board  covering  operations  for  the  year  1933.  whicli. 
with  the  aoooapanytng  report,  was  referred  to  the  Comml^ 
tee  on  Pw^^Tig  mid  Cttrrencsr. 


■xpotT  or  raDBKAL  msaoracT  nuir  ABmnsiSATos 
The  VICB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  Federal  Emergency  R«J}5L^-ll 
ministration,  transmitting,  pursuant  to  law.  the  report  of 
the  Administrator  covering  the  period  from  March  1  to 
March  31.  1934,  inclusive,  which,  with  the  accompanying 
report,  was  ordered  to  He  on  the  table. 

pfiTT.lPi>l«K  IMUSFKliUSJICa 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  d  War,  transmitting  copy  of  a 
resoluUon  adopted  by  the  Municipal  Council  of  Gulnayan-. 
gan.  Province  of  Tsyabas,  PX,  expressing  Its  graUtude  for 
enactment  of  PuWic  Law  No.  127.  Seventy-third  Congress, 
known  as  the  "  new  Philippine  Independence  Act  -.  which, 
with  the  accompanying  papers,  was  ordered  to  he  on  the 
table. 

PBIllIOHS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
In  the  nature  of  a  petition  from  Division  171,  Order  of  Rail- 
way Conductors.  MechanlcsvHle,  N.Y..  signed  by  H.  I.  Oani- 
ner,  secretary,  praying  for  the  passage  of  Senate  bill  3231, 
providing  for  the  pensioning  of  railway  employees,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature  of 
a  petition  from  sundry  Santa  Pe  Railway  employees  of  the 
Los  Angeles  Terminal.  Calif.,  praying  for  the  enactment  ot 
pending  legislation  for  the  benefit  of  railway  employees; 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Ralph  Almsteadt.  secretary-treasurer  of  Pen- 
si<Hi  Chapter.  No.  66,  of  New  York  City.  N.Y.,  praying  on 
behalf  of  sundry  railway  employees  for  the  passage  of  Sen- 
ate bill  3231.  providing  for  the  pensioning  of  railroad  em- 
ployees, which  was  ordered  to  lie  on  the  table. 
HOMnrATiOM  or  rxxtord  g.  tucwsll 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
that  the  resolution,  under  date  of  June  9,  of  the  American 
Coalition  of  Patriotic.  Civic,  and  Fraternal  Societies,  with 
head  offices  in  the  Southern  BuUding.  at  Washington,  D.C.. 
which  I  send  to  the  desk  and  with  which  I  am  in  complete 
sympathy  and  whole-hearted  accord,  and  which,  moreover, 
I  feel  is  very  timely  at  just  the  present  moment,  be  spread 
in  fuH  in  the  Cohgrkssiokal  Rscord  and  lie  on  the  table. 

There  being  no  objection,  the  resolution  was  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

AmsicAH  CoAunoN  or  Patmotic. 

CmC,  AMD  FSATBUVAL  8OCISTII8. 

W^irtgton,  DX3. 

Wbereaa   Dr.  Bexford  Guy  Tugwell,  who  has  been  nomlnmted 

for  Under  SecreUry  of  AgrlciUtxire.  Is  Imown  to  be  »  pronounced 

•dTocmte  of  prlndples  of  gOTemment  which  are  subverslTe  and 

ni««.u.»i  to  our  system  of  eoiwtltutionai  government:  Now.  there- 

Jiesoloed  by  the  American  CoaUtion,  representing  M  patriotie. 
eivte  and  fraternal  orf;ani2ations  throughout  the  United  StateM, 
That  we  protest  against  his  conflrmatioa.  which  would  amount  to 
an  authorisation  by  the  Senate  of  continuance  of  this  radical 
course  and  a  ratification  of  his  many  utterances  aimed  at  the 
destruction  of  our  most  cherished  institutions.  ^ 

Ths  gXJtL'l>TI»«  COMMXTrtB. 

By  JoHM  B.  Tuvoa,  Pretident. 
Jjxum  9.  1084. 

RXPoaTS  or  coMmrms 

Mr.  HAYDEN.  from  the  Committee  on  Mines  and  Mining, 
to  whk:h  was  referred  the  bill  (S.  3675)  to  amend  section  & 
of  the  act  of  March  2,  1919,  generally  known  as  the  "  War 
Minerals  ReUtf  Statutes",  reported  it  without  amendment 
and  submitted  a  report  (No.  1381)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
wero  refored  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

HJl.  6238.  An  act  for  the  relief  of  M  R.  Welty  (Rept.  No. 
1383); 

HJl.  8115.  An  act  for  the  relief  of  May  L.  Marshall,  admin- 
istratrix of  the  estate  of  Jerry  A.  Lttchfleld  (Rept.  No. 
1383); 
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HJL  8587.  An  act  to  extend  the  befkeflts  of  the  ffiiiiilnyfmg' 
Compensation  Act  <tf  September  7.  1918.  to  WlUlam  TbomM 
(Rept.  No.  1384);  and 

HJl.  8650.  An  act  tor  tte  relief  of  B.  ^.  Sample  (Rept  Not 
1385). 

Mr.  STEPHENS  also,  f  rmn  the  Committee  on  Commerce, 
to  K^ch  was  referred  the  bill  (S.  3780)  for  the  relief  of 
persons  engaged  in  the  fishing  industry,  reported  it  wtthool 
amendment  and  submitted  a  report  (No.  1393)  thereon. 

Mr.  GlB6C»f.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

Hit.  20&  An  act  for  the  relief  of  Pierre  E.  Teets  (Rept. 
No.  1388); 

HJl.  3318.  An  act  to  reimburse  Earl  V.  Larkln  for  Injuries 
■stained  tv  the  acddeiital  diacharse  of  a  pistol  in  the 
bands  of  a  soldier  hi  dw  United  States  Army  (Rept.  No. 
1387) ; 

HJi.5808.  An  act  for  the  reUef  of  W.  R.  McLeod  (Rept. 
No.  1388);  and 

HJl.  6998.  An  act  for  the  reUef  of  Capt  Frank  J.  McCor* 
mack  (Rept.  Na  1389) . 

Mr.  aiBSON  also*  from  the  Committee  on  Claims,  to 
which  was  referred  the  bin  (S.  2771)  for  the  relief  of 
Thomas  P,  Cocmey,  reported  It  with  amendments  and  sub- 
mitted a  report  (No.  1390)  thereon. 

Mr.  BAIunr,  from  the  Committee  on  Claims,  to  which 
was  referred  the  hill  (S.  2927)  for  the  relief  of  Las  Vegaa 
Hospital  Association.  Las  Vegas,  Nov..  reported  It  without 
amendment  and  scrtmiltted  a  report  <Ilo.  1391)  thereon. 

He  also,  from  the  same  committee,  to  whidi  was  referred 
the  bUl  (fi.  3473)  for  the  tehef  of  Stefano  Talanco  and  Edith 
TalsAco.  reported  it  with  amendments  and  ei^atitted  a  re- 
port (No.  1393)  thereon. 

Mr.  LOOAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (HJl.  3595)  for  the  relief  of  St.  Uidgers 
CathoUc  Qiurch.  of  Qermantown,  Henry  County,  Mo.,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
1397)   thereon. 

Mr.  McCARRAN,  from  the  Committee  on  «»  Judiciary,  to 
which  was  referred  the  bill  (HR.  1766)  to  proirtde  medical 
services  after  retirement  on  amraity  to  former  employees  of 
the  United  States  disabled  by  injuries  sustained  In  the  per- 
formance of  their  duties,  reported  it  without  amexMhnent 
and  submitted  a  report  (No.  1894)  thei»on. 

Mr.  SMITH.  fr<Mn  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  concurrent  resolution 
(H.OonJles.  32)  au«MH«ng  and  directing  ttie  Federal  Trade 
Oonmisslan  to  investigate  conditions  with  respect  to  the 
■ale  9*^  distribotion  of  miik  and  other  dairy  products  in 
the  United  States,  reported  It  without  amendment  and  sub- 
miUed  a  npart,  (No.  1395)  thereon. 

He  also,  from  the  same  committee,  to  wbkh.  was  referred 
the  hm  (HJl.  9690)  to  place  the  tobacco-growing  Industry 
on  a  sound  financial  and  economic  basis,  to  prevent  unfair 
oompetttion  and  practteea  in  the  productkm  and  marketing 
of  tobacco  entering  into  the  channels  of  Interstate  and  for- 
eign commerce,  axul  for  other  purposes,  reported  It  without 
f^,M^w»,mw^.  and  submitted  a  report  (Na  1396)  thereon. 

Mr.  MUHPHV,  from  the  Committee  on  Agrictdtore  and 
Forestry,  to  which  was  referred  the  bill  (HJl.  9648)  to  au- 
thorize the  acquisition  of  addlticnal  land  for  the  Upper 
B«isslssippl  River  Wild  Life  and  Fish  Refuge,  reported  it 
without  amendment. 

He  also,  from  tiie  same  committee,  to  whlrfi  was  referred 
the  bin  (8.  2248)  to  ttnend  the  Packers  and  Stot^ards  Act. 
reported  it  with  an  amendment  In  the  nature  of  a  substitute. 

Mr.  CAPPER,  from  the  Committee  on  Agrieuitore  and 
Fereetry.  to  whieh  was  rtf erred  the  bm  (8.  2803)  aathoristng 
the  Secretary  of  Agriculture  to  convey  certain  lands  to  the 
Maryland-National  Capital  Park  and  Planning  Commission, 
of  Maryland,  for  park  purposes,  reported  It  wltti  amend- 
ments and  submitted  a  report  (No.  1398)  theredn. 

Mr.  WALSH,  from  the  Oommittee  on  Naval  Affairs,  to 
which  was  referred  the  biU  (HJl.  9145)   to  authorise  tho 


attendwDoe  of  the  Marine  Band  a4  the  National  Sncamp- 
ment  of  the  Qrand  Army  of  the  Republic  to  be  held  at 
Rochester.  N.T,  August  14, 15,  and  18. 1934.  reported  it  wflh- 
oot  amendment  and  submitted  a  report  tNo.  1399)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  PtibBc  Lands  and 
Survesrs.  to  which  was  referred  the  bfli  <8. 3014)  to  authoiiae 
the  transfer  of  the  Green  Lake  Ftali  Cultural  Station,  in 
Hancock  County,  Maine,  as  an  addttton  to  the  Acadia  N>- 
tlonal  Park,  reported  It  without  amendment  and  submitted 
a  report  (No.  1400)  thereon. 

He  also,  from  the  same  committee,  to  whlrti  was  referred 
the  bffl  (S.  3884)  to  provide  for  the  estabU^mient  of  a  na- 
tional monument  on  the  site  of  Fort  Stanwix.  In  the  State 
of  New  York,  reported  It  wltti  an  amendment  and  scbmitfced 
a  report  (No.  1401)  thereon. 

Mt.  GORB,  from  the  Committee  on  mteroceaaie  Canals, 
to  wh>^  was  r^erred  the  bUl  <HJl.  8908)  to  eetaWLsh  « 
code  of  laws  for  the  Canid  Zone,  and  for  oOmt  pmpoess. 
repOTted  it  wlthont  amendment  «dM!  submitted  a  i«poit  <!fe. 
14^)  thereon. 

BCr.  McCARRAM,  from  the  Committee  on  the  Judldaxy.  to 
whi(±i  was  lefeiTed  the  WH  <S.  3799)  to  sunend  section  4  of 
"An  act  to  amend  an  act  entitled  'An  act  to  establl^  a  tml- 
form  system  of  baidcruptcy  throttftioat  the  United  States ', 
approved  July  1,  1898.  and  acts  amendatory  thereof  and 
sapplementary  thereto*,  approved  Jtrae  7.  1994,  leported  It 
without  amendment  and  submitted  «  zeport    (No.   14M> 

Mr.  McKSJ>AR,  firom  the  Committee  on  Poet  Offloes  and 
Post  Roads,  to  which  were  referred  the  following  bills,  re- 
ported them  severally  wfUiout  amendment  and  stibmlWed 
repMts  thereon: 

S.  3764.  An  act  to  reduce  the  fee  to  accompany  appllea- 
tkms  for  ttitry  as  seoond-dbas  matter  of  publteations  of 
limited  eireulation  <Rept.  No.  1406) ; 

S.  8785.  An  act  to  enable  the  Postmaster  General  to  wKh- 
hold  commissions  on  false  returns  made  by  postmoetots 
(Rept.  Nto.  1408)  * 

S.  3786.  An  act'  to  amend  the  act  entitled  "An  act  avttM*- 
teJTig  the  Foetmaeter  General  to  adjust  oertatn  ciaims  of 
postmasters  for  kss  by  burglary,  Ifare.  or  other  unavoldaUe 
casualty  ".  approved  March  17. 1881.  as  trmeniiwl  (Rept.  Ma 
1407); 

HJl.  8488.  An  act  to  amend  section  893  of  title  5  of  th» 
United  States  Code  (Rept.  No.  1408) ;  and 

H.R.  959S.  An  act  to  increase  the  compensatWin  ot  letter 
carriers  in  the  village  delivery  service  (Rept.  No.  1409) . 

COHSIDKRATZOH  Or   KKSOLTTTIOWS    aSPQBTXP   ST    TRX   COICXITTSS 

OH  ntnrmfs 

Mr.  HATDEN.  FTom  the  Committee  on  Printing  I  report 
back  favorably  without  amendment  Senate  Concurrent  Res- 
olution No.  20  and  ask  unanimous  consent  for  Its  present 
consideration. 

There  being  no  objection,  the  Senate  ptrxeeded  to  con- 
sider ^e  concurrent  resotutf  on,  whidi  was  read  and  agreed 
to.  as  follows: 

Reetaved  by  the  Senate  (the  HOute  o/ -ag>re»e*tatit)et  ooucmt- 
ring).  That  In  accordance  with  paragraph  9  et  aeetlen  t  of  the 
Prtnttng  hat.  mpftsynA  ifarrH  1.  1907.  tte  OnaatfttM  on  Mrslgn 
BfflatkxT  of  the  Benata  be.  aiMl  la  hanby,  ampownced  to.  Iiave 
printed  for  its  use  3,000  copies  of  the  heaitogs  held  befon  a  sub- 
committee or  aaM  eommNtee  dozing  tbe  aeeond  aesakm  <^  Ilia 
Seventy-second  C<mgre88.  on  the  resolution  (SJtea.  378)  anlillstl 
"  Resolution  aiithorlzlng  the  OoauBlttaa  ea  Poeatga  »els(ttcin>  to 
make  an  Investigation  and  to  hold  hearings  respeCthig  msttani 
tcyaeblag  thB  81.  Lawrcnoa  Watetwaya  TMaty",  part  1  and  pait  9. 

Mr.  HAYDEN.  Ftcm  ttie  Oonunlttae  on  Printing  I  also 
report  an  orlgmal  resotutlon  and  aA  unanimous  consent  for 
its  present  consid^'atlon. 

There  being  no  objection,  the  reotilutloa  (SJtea.  308)  was 
considered  and  ggreed  to.  as  foBovs: 

Meeolved,  That  the  l^ter  Irom  tlM  vice  ehatrroan  ot  «ba  Pu>>Ue 
Utnitiea  Oommlsidon  of  the  X>lstrlct  of  Cotiusbla.  dated  May  Sl« 
1004.  tMBamlt<±Qg.  tn  respmae  to  Senate  ReaoMMon  Wo.  M.  pmt 
n  or  a  report  at  tnveatigatloa  at  Cactt  eelaSlog  te  tbe  om*  aad 
eharaofear  el  bousing  la  ranted  premlaBS  in  tba  DIatalut  ct  OihaBa- 
bla.  be  prUited.  a^th  UIuatiatlana>  aa  part  2  at  Senate  I»winMaaS 
Hb.  »0. 
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ICn.  CARAWAY,  from  the  Committee  on  Enrolled  Bills 
xiported  tbat  on  the  11th  instazit  that  committee  presentee 
to  the  Prasident  of  the  United  States  the  following  enroUec 
hEOa  and  Joint  reaoluti<m 

8. 74.  An  act  to  authorise  payment  of  expenses  of  f onnu- 
latinc  claims  of  the  Kloira,  Comanche,  and  Apache  Indiani 


^  nkifthntw.  against  the  United  SUtes.  and  for  other  pur- 
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a.  870.  An  act  for  the  relief  of  L.  R.  Smith: 
a  1173.  An  act  for  the  relief  of  Gladding.  licBean  ft  Ca 
&2130.  An   act  to  authcnize  an  appropriation  for  thit 
purchase  of  land  in  Wyoming  for  use  as  rifle  ranges  for  th<  i 
Army  of  the  United  States; 

B.  M74.  An  act  to  amend  an  act  entitled  "An  act  to  relievi  t 
the  fTrtft'^^g  national  economic  emergency  by 
agricuttoral  purchasing  power,  to  raise  revenue  for  eztraor 
dinary  yyi>»™MMi  incurred  by  reason  of  such  emergency, 
provide  emergency  relief  Vfith  respect  to  agriculttual  indebt 
fHlwMw.  to  provide  for  the  orderly  liquidation  of  joint-stoc' 
land  banks,  and  for  othtir  purposes",  approved  May 

1033; 

B.  3898.  An  act  conferring  Jurisdiction  upon  the  Court 
Claims  of  the  United  Steles  to  hear,  consider,  and  re 
Judgment  on  certain  claims  of  George  A.  Garden  and  Ander| 
ton  T.  Herd  against  the  United  States; 

8. 3040.  An  act  to  give  tJm  Supreme  Court  of  the  Uni 
(States  authority  to  make  and  publish  rules  in  actions 
law: 

&  3337.  An  act  to  repeal  certain  provisions  of  the  act 
March  4.  1833,  and  to  reeiiact  sections  4  and  5  of  the  act 
March  2,  1838: 

a.  3903.  An  act  authorising  the  Or^on-Washington  Brid^ 
board  of  tnistees  to  construct,  maintain,  and  operate  a  toll 
acroM  the  CobaaUn  River  at  Astoria,  Clatsop 


&3S31.  An  act  to  facJltete  purchases  oi  forest 
Older  the  aet  approved  March  1.  1811; 

8.3616.  An  act  anthortdng  the  county  of  Wahkiakum. 
kgal  political  subdivision  of  the  Stete  of  Wadiington. 
eoastnict.  ***«wt*<»«   and  operate  a  bridge  and  a; 
thereto  across  the  Columbia  River  between  Puget  Island 
the  w»««*i*»»*H.  Cathlamet.  Stete  of  Washington;  and 

SJJles.  100.  Joint  resolution  authorising  suitable  memcf- 
ztels  in  hoDor  of  James  Wilson  and  Seaman  A.  Knapp. 

BiLU  un  jonrt  axsoLimoiv  nmooTTciB 

Bills  and  a  Joint  resolution  were  introduced,  read  the  flrit 
^alk^,  and.  by  unanimous  consent,  the  second  time,  and  rc- 
fsrred  as  follows: 

fity  Mr.  STEPHENS: 

A  bill  (8.  3783)  to  provide  for  the  commemoration  df 
the  two  hundredth  axmivc^wury  of  the  Battle  of  Ackia,  hUi  - 
slsBippi,  and  the  estehUahment  of  the  AcUa  Battleground  Ns  - 
tkmal  Monumcait,  and  for  other  purpoees:  to  the  Committ^ 
on  the  Library. 

By  Mr.  THOMP0ON: 

A  bfll  (8.  3783)  to  exteod  the  times  for  commencing  and 
eompieUng  the  eonstnictlan  of  a  bridge  across  the  Miasoul 
Btver  at  or  near  Rulo,  Nebr.:  to  the  Committee  on  Con- 


By  Mr.  BRICK80N  (Iv  request) : 

AbUl  (8.  3784)  to  profitle  for  the  iMue  of  a  nppiementar  r 
currency  without  intoest  based  on  certain  oommoditiee  an  1 
payable  tn  cwnmodlttet;  to  create  a  Suppkroentary  Cui- 
TCBcy  Board  with  power  to  flz  wholesale  prioet  on  the  com- 
modities on  which  this  supplementary  eorrency  is  base! 
!a  cooperation  with  repnaentetives  of  agriculture  and  lo- 
dostry,  and  to  rtcohite  the  Issue  and  use  of  such  currency : 
to  prtrrlde  for  the  orfanteUiQn  of  associations  in  agrlcultur  i, 
ladostry.  and  twHlmi  that  may  receive  such  supplementaiv 
eufiency  upon  firing  tttis  to  the  United  States  to  oom- 
msdltlss  afahist  which  this  supplementary  currency  may  I  s 
taDed;  to  slufintfien  the^uontrol  of  production  and  dlstifbi  • 
of  the  baste  oommodlties  directly  affected  throug  \ 
thsiSKwand  ass  of  this  snpplsmcintary  currtnci ; 


to  itgulate  imparts  and  foreign  trade  to  the  extent  neces- 
sary to  iRtytect  the  economic  and  financial  structure  of  the 
United  Stetes:  and  to  accomplish  other  related  purpoees: 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  FLETCHER: 

A  bm  (8.  S78S)  to  amend  the  Reconstruction  Finance 
Corporation  Act  so  as  to  extend  the  provisions  thereof  to 
private  corporations  to  aid  in  constructing  and  malntelning 
facilities  for  the  marketing,  storing,  warehousing,  and/or 
processing  of  forest  products:  to  Uie  Committee  on  Banking 
and  Currency. 

By  Mr.  COPELAND: 

A  bill  (S.  3786)  for  the  relief  of  Heinrich  Schmidt,  of 
Flensburg.  Germany;  to  the  Committee  on  Claims. 

By  Ur.  HARRISON: 

A  Joint  resolution  (SJJles.  138)  to  protect  the  revenus 
by  regulation  of  the  traffic  in  containers  of  distilled  spirits; 
to  the  Committee  on  Finance. 


KXTXUiaDrr  ststxh  rot  railrcai)  kmplotess— amxwmikhts 
Mr.  METCALF  submitted  seven  amendments  intended  to 
be  proposed  by  him  to  the  bill  (S,  3231)  to  provide  a  retire- 
ment system  for  railroad  employees,  to  provide  unemploy- 
ment relief,  and  for  other  purposes,  which  were  ordered  to 
lie  on  the  teble  and  to  be  inlnted. 

AJIZMDlCrafT  or  BAKKZNO  ACT  OT    1933 AMXIISXXNT 

Mr.  RUSSEUi  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3748)  to  amend  certain  sec- 
tions of  the  »>^»nwg  Act  of  1833  and  the  Federal  Reserve 
Act.  and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed. 

DXvnsnncATioiv  or  maon  imdustkzxs — AicmsiaEirT 

BCr.  HEBERT  sulmiitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (HJR.  9404)  to  authorize  the 
formation  oft  a  body  corporate  to  insure  the  more  effective 
diversification  of  prison  industries,  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  teble  and  to  bo  printed. 

KSGITLATIOH  Or  TOBACCO-OSOWIirO  IWDUSTtT — AXKNDMXNTS 

Mr.  FLETCHER  submitted  two  amendments  intended  to 
be  prc^Meed  by  him  to  the  bill  (Hit.  9690)  to  place  the 
tobacco-growing  industry  on  a  sound  financial  and  economic 
basis,  to  prevent  imfair  competition  and  practices  in  the 
production  and  marketing  of  tobacco  entering  into  the  chan- 
nels of  interstete  and  foreign  commerce,  and  for  other  pur- 
poses, which  were  ordered  to  lie  on  the  teble  and  to  be 
printed. 

nrvKSTiGATioif  or  Acnvxms  or  fuight  ASSOCiATioirs 

Mr.  GEORGE  submitted  the  following  concurrent  resolu- 
tion (S.ConJle8.  22).  which  was  referred  to  the  Committee 
on  Interstete  Cmnmcrce: 

Resolved  by  the  Senate  (tTie  House  of  Representatives  ooncur- 
ring).  That  the  Ftdemi  Trade  CommtaaioD  be,  and  the  aame  la 
hereby,  directed  to  make  an  inveetigatlon  and  study  of  the  ac- 
tlTltles  of  the  freight  aaaodatlona  of  the  United  States  and  of  the 
action  of  the  railroada  In  Jointly  preaortblng  rates  throui^  such 
assnrlstlnnn.  and  report  the  results  thereof  to  the  Congress  as  soon 
as  practicable,  showing  specifically  the  action  of  said  associations, 
especially  in  mafclng  rates  between  different  freight  territories  and 
r^ortlng  vhether  or  not  such  activities  Tlolate  the  antitrust  laws 
as  apidled  to  the  Act  to  Regulate  Commerce  in  the  Central  Yellow 
PUta  a!nd  Tift  Lumber  cases  (10  I.C.C.  605.  648;  138  Fed.  763;  200 
U^.  441). 

jimni  joxxs 

Mr.  WALSH  submitted  the  following  resolution  (SJlas. 

266).  which  was  referred  to  the  C(»ninittee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Jiesol»ect.  That  the  Secretary  of  the  Senate  hereby  Is  authorlied 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Jsouile  Jones,  widow  of  Oeorge  R.  Jones,  late  an  employee  In  the 
Senate  Ofltae  Building  under  direction  of  the  custodian  of  sidd 
bulIidUQg,  a  snm  equal  to  6  months'  ocHnpensation  at  the  rate  he 
was  receiving  by  law  at  the  time  of  his  death,  said  sum  to  be 
considered  induslTe  of  funeral  expenses  and  all  other  allowances. 

nnrKSTZGATIOH  OP  RELATIONSHIP  Or  rRXKHIT  KATXS 

Mr.  OBOROB  submitted  the  following  resolution  (SJtiiS. 

367),  which  was  rtiTerred  to  the  Committee  on  Interstete 

Commeroe; 

Jtesotoed,  ThMX  the  Interstate  Oommerce  Commission  be.  and 
the  MHBM  Is  taereby,  requested  to  make  an  mvestigation  and  study 
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off  the  relatlonsh4>  of  rates  m  dlff«rent  parts  of  the  TTnlted  States 
•Bd  report  the  result  thereor  to  the  Oongreas  of  the  United  States 
as  Boon  as  praetloable,  showing: 

First.  The  relative  book  value  and  value  fixed  by  the  Inter- 
state Commeroe  OommlSBkm  of  the  jn-opertles  of  daas  1  rail- 
roads In  the  TTnlted  States,  separating  such  values  so  as  to  tfhow 
Mke  same  m  the  three  large  freight  territories  of  the  country. 

Second.  The  oosi  of  h*^i"ng  freight,  so  far  as  the  records  dlseloae. 
In  each  of  the  said  several  terrltorlea. 

ADBZTXOlfAI.   COnSS  OT   HBAlXiraS   OH   nfVXSTIGATION  OF   SACKXT8 

Mr.  COPELAND  submitted  the  following  resolution  (SJtes. 

268),  which  was  referred  to  the  Committee  on  Printing: 

Resolved.  That.  In  accordance  with  paragraph  3  of  section  2  of 
the  Printing  Aet  approved  March  1.  1907,  the  Committee  on  Com- 
merce of  the  Senate  be.  and  Is  hereby,  empowered  to  have  printed 
for  its  use  1,000  copies  of  part  4  of  the  hearings  held  before 
a  subcommittee  of  said  committee  dUTlng  the  second  session  of 
the  Seventy-third  Congress  on  the  reeolutlon  (SJies.  74)  en- 
titled "A  resolution  authorising  an  investigation  of  the  matter  of 
•o-caUed  '  rackets ',  with  a  view  to  their  suppression." 

NATUVAL  BKAUTIKS  OT  KXMTUCKT 

Mr.  LOGAN.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Ricors  an  address  delivered  by  the  Honorable 
Desha  Breckinridge,  editor  of  the  Lexington  Herald,  at  the 
fourth  Rr»nm».i  mountain  lourel  festival  in  Bell  County,  Ky., 
and  also  an  editorial  appearing  in  the  same  publication  on 
Jime  5.  1934,  entitled  "  Go  to  the  Hills  Where  Beauty  Abides." 

There  being  no  objection,  the  address  and  editorial  were 
ordered  to  be  printed  in  the  Rscorb,  as  f(dlows: 

[From  the  Lexington  (Ky.)  Herald,  Sxmday.  June  3.  1934] 

mUBTTTB    IS    PAID    TO    XKSIBXIITS    OF    MOUirrAIWS — ^DBSHA    BSBCKIXBIDGX 

lAUSS  sozra  or  ntavutxnB  wao  havb  gainsd  obsat  ram 

Tribute  to  the  noble  race  that  Inhabits  the  Kentucky  moun- 
talns  was  paid  in  the  speech  delivered  by  Desha  Breckinridge, 
editor  of  the  Herald,  last  Friday,  at  the  fourth  annual  mountain 
laurel  festival  in  BeU  County.  

Ifr.  Breckinridge.  In  h)s  address,  pointed  out  that  In  every 
Btate  sons  from  these  highlands  have  played  a  great  part,  and  he 
lauded  the  new  spirit  which  Is  tending  to  bind  all  sections  of  the 
neat  Commonwealth  of  Kentucky  into  one  homogeneous  unit. 

The  ccn^)lete  text  of  Mr.  Breckinridge's  address  at  the  mountam 
laxirel  festival  follows: 

"  Mr.  Chairman  and  fellow  Americans.  I  cannot  express  my  ap- 
preciation of  the  opportunity  to  be  present  here  today,  given  to 
me  because  of  the  partial  friendship  of  Mrs.  CromweU  and  those 
in  charge  of  this  celebration. 

"  More  than  half  a  century  ago  it  Is  since  X  first  came  to  this 
■eetlcn.  That  great  Kentucklan.  Nathaniel  S.  Shaler,  who  created 
the  Kentucky  Geological  Survey  and  became  the  best  beloved  pro- 
fessor at  Harvard,  to  whom  Kentucky  owes  a  great  debt,  and  John 
B.  Proctor,  who  succeeded  Professor  Shaler  as  head  of  the  Oeologl- 
eal  Survey  In  Kentucky,  povuaded  my  father  to  take  his  family 
to  spend  the  siimmer  tn  Cumberland  Chip  with  the  students 
bityught  by  Professor  Shaler  for  the  Harvard  summer  school.  That 
loTimey  was  far  different  from  the  trip  I  have  made  today.  We 
went  by  train  from  Lexington  to  Louisville,  from  Louisville  to 
KnoxvlUe,  and  by  wagon  drawn  by  mules  from  Klioxvllle  to  Cum- 
berland Gap,  where  for  «  weeks  we  camped. 

"Impossible  It  is  for  my  faltering  tongue  to  describe,  even  to 
Indicate  the  difference  between  that  trip  and  this  country  then, 
and  the  trip  I  have  made  to  come  today  and  this  country  now. 

"Again,  in  later  jeua,  upon  my  return  to  Kentucky  frocn  college 
I  came  to  this  region  and  witnessed  something  of  the  Intense 
activity  of  which  Big  Stone  Gap  and  Mlddlesboro  were  the 
products.  ^  . 

"There  has  never  been  an  hour  since  those  days  of  long  ago 
that  I  have  not  had  love  for  this  section,  have  not  had  keen 
realisation  of  the  truth  uttered  by  David  when  in  the  Psalms 
he  said:   *I  wUl  lift  up  mine  eyes  unto  the  hills  from  whence 

oometh  my  help.*  ,  _^       ,    ..     .^     _^ 

"  I  have  understood  something  of  the  Joy.  mayhap  I  should  not 
confess  that  I  have  often  envied  the  fate  that  led  those  who  came 
through  Cumberland  Gap  and  alcmg  the  WUdemeas  Trail  to  stop 
and  build  their  homes  where  they  could  look  to  the  hills  from 
whence  they  got  strength  and  Inqilratlon.  Kindred  all  wete  they 
Who  came  ttom  North  Carolina  and  Tennessee  and  Vhrglnla  along 
that  traU  and  through  that  gap  to  build  a  Commonwealth,  that  In 
my  Judgment  has  had  more  potent  influence  In  the  development 
of  Ameriean  dvUlaation  than  any  of  her  sister  States. 

"Inheritors  they  were  of  common  traditions,  in  whose  veins 
there  flowed  the  commingled  blood  of  the  Norman,  the  Angle,  the 
Baxon,  the  Dane,  and  the  Orit.  fused  into  that  marvelous  race, 
■peaking  the  English  language,  preserving  vallanUy  and  rigor- 
aoAj  the  principle  of  Anglo-Saxcm  liberty. 

"Worthy  descendants  they  were  of  thoee  who  sat  In  Judgment 
upon  a  king,  who  foUowed  Cromw^.  who  established  the  greatest 
CommoBweath  of  the  world.  They  carried  with  them  always, 
evsn  to  ths  uttermost  parts  of  the  earth,  the  prinet]^  tA  liberty 
regulated  by  law,  freedom  of  speech,  and  right  of  Individual  owner- 
ship of  property,  that  found  Ita  concrete  expression  In  the  ac- 
cepted dictum  that  a  man's  homa  Is  aacrsd.  whether  It  be  oasttt 
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or  eaUn.  into  whlob.  though  the  wt&d  enters  through  the  ersvtees. 
the  king  hlmsrif  may  not  enter  exo^H  m  response  to  Xb»  mvlta« 
tloa  of  the  owner  or  tn  accord  with  ths  aaandaf  oC  tiM  law. 

"In  1750,  a  himdred  and  elghty-foor  years  ago.  Dr.  Thomas 
Walker  and  his  ccnnpanlons  first  penetrated  throuigi  Oambertand 
Gap.  named  by  him.  as  was  ths  Tlver .  for  ths  Duke  of  OombsrlSDd. 
Fimng  It  Is  that  <me  whose  sneestors  sprang  ftom  his  lotos.  Mrs. 
Annie  WiOker  Bums,  has  ha«  her  thought  traasUted  by  dssoend- 
ants  of  companions  of  his  Into  this  great  eslsbratlog. 

"Dr.  Walker's  coming  marked  the  very  bsglTmtng  «»  *«>•  «55- 
quest  of  the  West,  the  Southwest,  the  Northwest  sad  the  Souttk. 
From  that  day  tm  until  ITeo.  when  Daniel  Boooe  and  fo«r  oo«a- 

gklons  left  Yadkin  to  explore  the  land  that  ths  vlstcm  of  Blehard 
enderson  beheld  as  a  great  empire,  there  wwe  a  uiusbar  «UI*|SU 
by  the  eest  of  adventure,  tmpeUed  by  ttie  qtMSt  for  land,  who 
penetrated  the  farests  and  braved  the  dangers  of  tbs  Inmans, 
Christopher  Gist.  In  1780:  John  Flnlsy,  m  17B3  and  ITgT;  Henry 
Skaggs,  tn  1764;  James  Smith  and  his  eompsaloaa  undv  IMae 
Llndaey;  James  Harrod  and  Michael  Stoner  are  soms  Who  during 
those  years  explored  the  htmtlng  grounds  of  KentoSl^. 

"  But  the  real  cairiamtlon  of  Kentudfcy  came  after  IlifS  Blattwtx 
Treaty  of  1786.  by  which  the  SU  Nations  ceded  to  Vinlnla  their 
claims  to  the  country  batween  the  Ohio  and  TsniMssee  Rivers, 
and  thus  gave  to  Virginia  the  nominal  right  to  ths  BDeiitttAy 
country. 

"  With  the  oomtng  of  Boone  and  the  long  huntsrs  there  began 
a  mlgratton  that  is  amdsag  the  mart  remarkable  m  all  ths  annals 
of  the  world.  The  settlement  of  Kmtucky  was  in  dsfianos  of 
royal  edict.  In  176S  a  royal  proclamation  expressly  foctiads  the 
granting  of  warrants  <tf  survey  or  patMits  bsyond  ths  beads  or 
sourcee  of  any  of  the  rivers  trtilch  fsU  Into  ths  Atlaatle  Ocean 
or  further  west. 

"  There  w««  ateeady  then  amtterlngs  of  ths  storm  that  found 
its  expression  in  the  American  Revolution,  so  that  ths  King 
desired  to  Umlt  the  growth  of  the  oelonles  west  of  ths  Allsghenles 
and  to  conflne  the  Increase  to  the  narrow  soofM  between  the 
mountain  range  of  the  seaeoost.  that  wss  secesstble  by  navigable 
rivers  and  oould.  therefore,  be  oontroDed  from  ths  ssaooast  snd 
thoss  rivers. 

"  Kmtucky  is  ths  only  State  whoee  very  exlstenes  was  created 
in  eq>ress  disobedience  of  aU  governmental  authority.  Before 
the  Bevolutkm  broke.  In  1774  when  ths  msrehants  of  the  old 
Bay  Colony  were  prepiartag  for  Bunker  HOI.  Beary  was  thunder- 
ing In  Williamsburg  and  FranUlD  leading  toward  rsvolutkai,  a 
house  was  buUt  whsrs  this  Stats  now  sxlsta— a  log  eabin,  tt  la  tms. 
yet  It  eonsscrated  aU  the  Skats  to  that  Aagl«>-aaaoB  etvUteatlan 
which  founds  ths  State  on  the  tamUy  and  was  evMsuus.  proof 
that  they  who  cams  as  advsatursrs  wars  settlers  and  buUdsn  of 
States. 

"Could  one  but  revive  that  long  ago.  contemplate  the  prssent 
and  project  blmsetf  tato  the  future  with  full  reatlaatlan  of  what 
the  brief  years  sinee  Boone  came  through  Cumberland  Qsi^  have 
brought,  what  would  be  the  picture  he  would  paint? 

"  I  cannot  even  indicate  In  the  "time  that  Z  may  take,  the  con- 
trast. I  can  but  suggest  what  mayhap  another  more  able,  mors 
devoted,  though  loving  Kentucky  no  mon  than  do  I.  may  pamt> 
June  7.  1799.  It  waa.  when  Boone  first  feasted  his  eyes  '  with  the 
unrivaled  valley  of  the  Kentucky.'  What  a  contrast  the  plcturs 
of  today  would  be  by  the  side  of  the  picture  of  that  date  If  artist 
or  poet  or  orator  could  in  fitting  colors  or  spt  words  paint  Amarlca 
in  1760  as  we  see  It  today.    It  would  stagger  human  credulity. 

"  The  records  of  thoss  days  have  been  soattsrsd.  m  ths  Draper 
ooUectloa  at  Madlaon.  Wis.;  In  the  Dunns  ooUectkm  at  the  Uni- 
versity of  Chicago;  In  the  Breckinridge  oolleettoo  at  the  Congres- 
sional Library;  In  garrets  and  In  old  desks  there  are  jylceless 
reoords  of  ths  toil  and  the  daagera.  the  sacrlfloas  and  ths  tnuaophs 
of  those  who  explored  the  wUdeinsss  and  laid  ths  foundation  of 
the  Btate.  The  records  should  be  gathered  tn  Kentucky.  In  this 
section  marklng^the  very  doorstep  to  the  great  domain  that  Is 
largely  due  toKeiitucky.  There  should  be  gathered  tbs  Isttefa 
and  the  diaries  and  the  toMipa,  the  reoords  of  those  ^orlous  days 
when  the  buckskin -dad  pioneers  came  to  Kentucky. 

"It  Is  fitting  that  the  ^^'^rmn  Order  of  Pioneers,  a  national 
organlsatkm.  with  headquarters  In  Washington,  has  designated 
this  year — that  Is.  the  bicentenary  of  the  birth  of  Daniel  Boone — 
as  '  Plonser  Tsar '  In  honor  of  ths  pioneers  to  whom  this  Natloa 
aztd  the  world  owes  att  unpayable  debt  of  gratttuda.  At  Boonea- 
boro  on  September  8  there  wffi  be  a  nations!  gathering  to  make 
recognition  of  ttuct  d^rt  to  Boone  and  thoss  of  whom  be  Is  ^ptcaL. 


And  then  there  should  be  an  adequate  history  wxtttea  of  x:hat 
their  e(xnli«  has  meant.  I  msy  but  faintly  Indtcats  ths  part  that 
Kentucky  played,  but  suggest  what  would  be  ths  dlflteeooe  In  the 
world  had  thoee  who  came  through  Cumberland  KH9  oAieyed  In- 
stsad  of  dsflsd  the  royal  edlefe  forWddlng  ths  settlement  beyond 
ths  headwaters  of  the  streams  that  flowed  Into  the  Atlantic  to  the 


It  la  149  years  ago  today  that  ths  long  sfforts  of  thoss  who 
settled  and  led  Kentucky  were  crowned  with  victory— Kentucky 
admitted  to  the  Uhlon.  The  reoords  of  the  years  during  which  ths 
settisn  of  Kentucky  strove  to  secure  an  Independent  Stats  govsm- 
msmt  are  full  of  romanoe  and  pregnant  with  mighty  events.  Kven 
with  that  victory  tt  is  impossiMe  for  us  of  today  to  appreciate  ths 
otmditkm  of  Kentucky  on  June  1,  ITM.  Thars  were  Isss  than 
100,000  lesldeats  of  Kentudcy.  The  British  posts  In  ths  Ncrthi 
had  not  been  surrendered.  Indian  trlbee,  led  by  the  gtsat  "*- 
man  and  warriwr,  Tecumseh,  were  active  and  aggrssrtve. 
was  hauntlag  fear  of  ths  dosing  of  ths  Mlsstsslppf.    As 


OM  UKW  MM  urn  n  una  Wppmnenwtfy  currencj;  l  th*  mbm  li  iMnbj.  r»qmrt«d  to  nuun  an  investigiitioa  ana  stady 
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of  tnMvi  d  toOay, 


tad  flow  tiM 
tlM  eaptUlB  4rf  kcv  atatar 
td  mhkOk  ctM  hMd  justly  to  te  hostile 


kf  tte  ^<Bl»  of  OM  OMjarity  o(  hm 
la  tiM  VMMft  flswvwktten,  it»  w$m  «ppoMd  to  tta*  mttfloatien  at 
th*  Fi^wiil  O— tttoitoa.  akMrlnc  tb*  »!•«•  of  the  smt.  f  tetnan. 
enter.  Batrtek  Hanry.  With  ru  atahla  flaacolal  ayatan.  praaaed 
with  tha  hordaM  of  ndlitery  orgaalaatlana  aad  Xndkua  cainpalgna. 
ti  Might  dMiat  ttoa  hraaaat.  Tat  har  very  aattleBcnt. 
dixtnt  the  hrlaf  rrara  troaa  the  antraaea  of  Booxm  In 
"W  ttfl  har  >^pi«— wu*  tm  m  StiOa  In  "M  bad  revealad  and  daval^ 
a  aptnt  «t  hareic  aalf-rallaaoe.  of  auperh  fortltuda.  of  eur- 


oC  th 

to  deflnlto 


tlDiaa  gnat  oMitrltovUooa  to  poUttcal 

Vor  tha  mt  tlaae  In  lOl  tha  world  than  was  granted  the 
rtCht  of  avtraaa  to  man  m  aaaix.    Vor  the  flrat  time  repraaantatloo 

not  oti  wealth  nor  educatkm  nor  station 

the  Ixst  tlaae  they  a^wrated  and  rediKsed 

ttoa  aeparatloa  of  the  functlona  of  covammant. 

«aay  the  fuaetlatia  but  the  peiaoua  who  itooukl  dfta* 

Uva,  and  judicial  diitias. 

HiMva  naeaaitty  that  the  Mlartaalppl 
to  which  in  lai^.  ia  BMiJor  Baeaavtre  was  due  the 
aoqvlattlon  of  the  T-rtiii«««>t<*  Territory.  During  the  dangwowM 
fUlad  wMh  haidah^a.  |h»)  gianlwMaiM  who  faUowed  Boone 
iattaB<a4  ia  ttoalr  ^M  ilntiinliiatliin  that  than  ahouM  be 
avtoattaa  of  the  Klaataaippl  iUnr.  Xa  largcat  aaaaaan  R 
waa  daa  to  iIismi  that  Jaflaraoa'a  dreaaa  beoaaa  a  reality.  It  waa 
a  SMttnaklaa.  Jaha  Bnoklwldie.  who  intiodaeod  la  the  Senate 
the  hOl  far  the  aoveraaaeat  of  the  Loalataaa  Tbrrttacy  and  waa 
appolntad  by  MTaraan  as  Attoroay  Oeneral  In  hla  Oahinet  largely 
Cor  the  forpon  ct  eadlfylnf  aatl  a^wHilatirlt  tha  lawa  gonraiag 
that  THrttety. 

" Zk  waa  MMilwatlisi  Laapto  wba  wtth  WlUtem  CUvk  headed  the 
Lterta-Clatk  a^padtttoatfeat  want  to  ttoa  PaoMcuid  laid  the 

llil  of  the  Matea  qt sated  fMa  the  toalateaa  Purebaw  iadHiatea 
'thing  of  how  great  would  hare  been  the  change  had  thay 
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and  OktahflouL    It  la 
tnia  thai  part  oaa  third  ot 

-flflh  of  Wyontag  and  Mceitaaa.  waa  not  tafdaded  In  ttoa 
but  had  a  heoltta  powsr  ohtelnart  oontral  of 
Ttetttory.  no  part  of  those  Btoteo  would  today  be 
iBCluded  la  the  boundaitea  of  iSie  DnHed  Statea.  Had  the  royal 
edict  f arhlddli«  «he  asttlaiant  of  KeatMeky  baaa  obojail,  Onvge 
Regan  Clark  wouM  not  have  won  the  Battle  of  Vlnoennee  aad 
galaad  an  amptn  for  the  young  JIatioa. 

*  Cha  hUBMUi  imaglaatteo  pk^tun  the  diffaraaea  to  the  htstory 
of  the  world  had  the  Franch  or  the  apaalard  ramalaed  in  oontrol 
of  the  LouMana  Tvittory,  tma  whAeh  haa  been  earrad  the  eosplra 
Btatn  of  tha  Waat  and  the  Southwaat.  aad  had  kbo  Xatflah 
ratainad  the  Horthwaat? 

**  Kantoddaaa  they  wan  who  peBsuadad  Jaffaraon  to  abandca  or 
dtarafard  hla  view  that  tha  OoafrtitutloD  aa  adopted  did  not  peno^ 
the  aoqtUattlesi  of  new  tarrttvy  but  required  aa  aaaaaOBieBt 
tbantoi.  Oaorfa  Bogaca  Oaik— X«swla  aad  Qark  would  nsnr  hare 
eontfuctad  their  aimdltlona  had  It  not  been  that  beeaun  of  the 
mtgratkna  tram  virttola  aad  North  CaroUaa  and  Tanmaam. 
Kentucky  waa  won  by  tha  Tngllsb  qiaefc^lnj  race. 

"Aad  that  ti  but  a  part  af  the  Influeare  that  Kentucky  haa 
had.  Haniy  Clay,  alaeted  Speaker  of  the  Houn  of  Bepreaautetlraa 
In  hki  first  term  In  Oongriaa.  changed  the  oOoe  of  OpsskBr  from 
that  of  a  man  praaldlag  oflBosr  to  the  aaeond  peataat  oOee  to 
tlie  OonnuDent  PrlaaarUy  due  to  him  It  waa  that  the 
war  of  ladepandaooa  waa  Jauarhad.  tha  laat  battle  ef  whtoh  _ 
woo  at  Ifaw  Orlaana  by  Kaatucklana  under  Jaekaosk.  who.  behtod 
tbeir  ooftton  bala^  held  their  flze  until  they  ceuid  aee  the  cyebaila 
or  the  adraaetof  Bedooata. 

«KaBtaefctaaa  thay  wan.  lad  by  tha  eon  of  Haary  Clay,  who 
woa  the  Battte  of  Buana  Vlata.  whan  young  Beazy  day  gave 
WaJIti  fbr  hla  oountiy  aad  haliied  make  osrtato  the  Ind^peadeaoe 


ef  Kantwnty  been  uattad  aithw  for  tha  Con- 
or for  tha  Uhton,  th«  atory  ot  the  War  batweau  the 
Btotea  oUilht  haaa  baaa  dlSarant.    Ban  to  than  hlUa  aad  vallaya 
ma  each  palanaN  dovottoa  to  Iha  Daloa  that 
aa  anay  paatar  In  mihsw  than  tha  ouote 
aamkt  for  the  Btato  to  turtoah.    Abca- 
Darta  wan  but  typtaal  af  ttoa  dlvlatoD 
11  SMV  wall  ba  that  the  davotloo  of  tha 
«(  tha  ■tountalTwi  of  Kaatuoky  to  tha  Onloa 
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lato  n  la  that  tnltahtte  thate  mountalaa. 
than  highiaiida  ban  Biayad  a  oaal 
«(  ae  ottar  tratanni  to  Aatsrtnw  bMory  whan  a 

ittoa  UBia  paat  «B  aad  thaa  fan  up  tha  pro- 
of — dirtaa  to  baoona  a  lawyer  aotoaead  the  hiahaal 
dlattaetloa  that  eaa  ba  alna  to  aa  Aaiarlaan  lawiai  aa  MPmat 
naat  to  ttoa  •aprama  Oowt— aa  dM  Jurttea  Millar.  «f  Baibow 
vfQa.  Aad  ha  was  toat  a  tjrpe  of  ttoa  brala,  ttoa  apMI.  aad  ttoa 
hlQod  tba  ja  fOMdwa  thiDMthoiit  thla  toad  wtoaio  thav  look  to  ttoa 

of  tha  ftttant    la  tha  daya  wtoaa  1  Ant  aaaia  to 

_  '      T"|"«  ••>«  ^J^"^  •f^  g— t««ty  was  dIvMad 

thto  tfi  iraal  toiitlialte    tha  vaOey  of  tta  OumbarlaBd.  tha  vaUay 


of  the  Big  Bam^,  the  viAey  of  the  Keatucky.  the  vaBey  of  -ttm 
Ueklag.  the  vaUey  of  the  Tiimisws.  said  the  vailey  of  the  Ctoecai. 
Today,  with  good  roads,  we  fnxn  the  Wue  graaa.  from  the  vaU^ 
of  the  Kentvwky.  otbers  from  the  raUey  of  the  UoUng.  the  Tea- 
naaaae.  the  Oreea.  can  come  in  fewer  boors  than  it  then  took  daya 
to  oome.  fewer  hours  than  It  took  our  pioneer  forebean  weeks. 

"  Homogeneous,  we  are.  in  tracUUon  and  in  blood.  But  we  have 
not  alwaja  been  alike  In  aspiration.  Now.  we  may  beoome  so;  with 
better  acquaintance,  with  more  frequent  tleits.  with  freer  inter- 
cominvmlcatlon  and  with  full  knowledge  and  deep  reverence  for 
the  past,  we  may  turn  our  face  to  the  future  with  the  asauraaoa 
that  they  who  are  descendants  from  the  builders  ci  the  State, 
from  the  men  who  led  to  the  Pacific,  who  won  an  empire  at  Vln- 
cennea.  who  demanded  and  obtained  the  right  to  free  naTlgBtlon  of 
the  ICiSBissippi,  who  waged  triumphantly  the  second  war  of  Inde- 
pendence, who  helped  to  preserve  the  Union,  will  carry  on  aa 
worthy  sons  and  daughters  of  the  pioneer  men  and  women  who 
trod  the  Wildemees  Trail,  builded  a  commonwealth  of  hocoea 
where  virtue  abides  and  coiuttge  rules,  aad  won  an  empire  for  tho 
English-speaking  race  of  which  they  an  today  so  great  a  part." 

(Prom  the  Lextegtoo  (Ky.)  Herald,  Toeeday,  June  5.  1994.1 
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Ban  pou  ever  been  to  the  mountalna  la  laurM  time?  Bavo 
you  ever  driven  from  Lexington  past  the  fallow  fields  of  Payette, 
down  the  gorge  of  the  Kentucky,  up  the  hill  that  leads  to  the 
railing  meadows  of  Madison,  on  to  Berea,  through  Mount  Vernon. 
London.  Oorbin.  abroas  the  Bockeaatle  to  PlnevlUe,  ttken  to  Mld- 
dloaboro.  Cumberland  Qap.  and  elUabed  the  mountain  to  tha 
Pinnacle? 

Tou  have  never  driven  over  more  beautiful  roadwa3r8.  never 
laravaled  throve^  more  varied  and  mon  alltirlng  scenery.  No  one 
can  adequately  picture,  we  do  not  even  attempt  to  deeortbe, 
the  beauty  of  the  fields  and  meadows,  the  charm  of  the  ravlnea 
and  the  gorgea,  tb»  hnre  of  the  hUMdes,  the  glory  of  the  moxm- 


The  toareL  magnolia,  tulip  tren  an  noar  to  bloom.  The  rhodo- 
dendron will  quickly  eome.  Por  the  nast  several  weeks  the  varied 
greeaa  of  the  shrubs  and  treea  will  ba  splaabed  with  the  vivid 
color  of  the  blossoms.  And  that  drive  la  but  an  Introduction  to 
the  hills  and  the  valleys  of  the  Cumbwlaad.  Only  some  4  or  h 
houca  it  takea  to  run  from  Lexington  to  Cumberland  Oap.  Tet 
much  longer  time  may  well  be  taken.  Days  are  H>ent  hy  many 
to  vtating  lands  not  nearly  so  lovely,  so  redolent  with  romance, 
so  pn^nant  with  great  poa^bUltias  as  Is  the  territory  traversed  in 
tha  trip  from  the  Blue  Grass  to  the  Cumberlands. 

Thousands  and  tens  of  thousands  visit  Pike's  Peak.  We  found 
In  our  mall  i^wn  our  retm-n  from  a  trip  to  Piseville,  plct\irea  of 
the  Chilean  Andes,  the  Pao  de  Assucar.  Rio  de  Jaxwlro;  the  Lago 
dal  Xaca  in  the  Chilean  Andes,  and  the  Aconcagus  from  the  Argen- 
tine side.  The  altitude  of  these  mountains  is  higher,  the  gorgea 
an  dealer.  It  ia  tnie,  than  the  mountains  of  Kentucky,  Vlrginto. 
North  Carolina,  and  Tennessee.  But  the  country  Is  little  mon 
striking,  the  senn  of  space  and  of  power  is  scarcely  less. 

From  the  Pinnacle  Bock  one  can  see  Kentucky,  Teimessee,  Vir- 
ginia. North  Carolina.  Georgia,  and  Alabama,  the  six  great  Statee 
that  are  the  reaervclr  of  the  purest  blood  of  the  English-speaking 
race,  In  which  ttm^  are  contrasts  between  the  leaders  of  the 
olvUlaation  of  today  and  representatives  of  the  civilization,  cua- 
toaas,  language,  and  thought  of  centuries  ago. 

Oaly  a  century  and  a  half  It  la  since  the  long  hxmters  started 
the  migration  that  led  to  the  aettlement  of  Kentucky,  to  the  eon- 
quest  and  preservation  of  the  continent  by  that  civilization 
known  to<iay  as  American. 

Can  anyone  standing  on  that  peak  and  gaalng  over  that  far- 
flimg  land  picture  what  the  next  century  and  a  half  will  bold? 
Is  it  not  worth  while  for  us  of  the  lowlanda  to  beoome  fftwrniKr 
with  both  the  people  and  the  beautlea  of  the  highlands? 

The  Pinnacle  and  Cumbwland  Gap  an  but  two  of  the  innumer- 
able pointe  of  Intereat  in  that  great  domain  drained  by  the  Cimi- 
barland,  tha  Kaatuoky.  aad  the  Big  Sandy.  Cumberland  Palls, 
which  la  reached  by  a  road  that  pasaes  through  one  of  the  moat 
beautiful  aecUona  we  have  ever  tnvened.  Is  well  worth  vlait- 
ing.  even  by  thoae  who  have  feaated  their  eyes  on  the  glcry  of 
Niagara  Palls  and  have  seen  the  falls  of  Tosemito. 

Daya.  if  not  weeks,  may  weU  be  apent  to  beooraing  acquainted 
with  tha  hlUs  and  the  valleys  of  eastern  and  southtaatem  Ken- 
tucky. The  cIUm  aad  towna  and  villagea  that  have  grown  up  la 
thow  htUs  an  well  worth  viaiUng.  There  are  tourlat  campa 
aoattMod  throughout  the  whole  region.  There  an  numeioua  as- 
caUant  Inna  and  tnvama  and  hotels  whan  the  oourteey  of  geaaroua 
ho^tallty  aiakM  tha  vialtor  leal  aa  thoi^h  aaKmg  home  folk. 
Than  an  ^If  oouron  and  country  duba.  The  ascond  oldeat  gM 
ooum  to  Amartea,  so  it  la  aald,  aad  aa  beautiful  m  aay  to  all 
ABMrtea.  la  at  Mlddlaaboro.  At  Harlan  tha  eeuatry  club  and  golf 
ooum  gin  indioaUon  that  tha  tuuk  aad  womea  of  that  Hij^iZ.wt 
couatrv  han  tlaaa  tor  aoelal  oaaopaalonahlp  aad  hMOthtul 
raonatioa. 

The  straama  and  the  lakaa  gin  tha  dtaelptea  of  lM»k  Walton 
opportaalty  to  dlaptoy  their  akUl  with  the  aaaurann  of  fitttag 
nward.  In  tha  aot-diotant  futun  than  wlU  be  great  ganw  rad 
flah  pnsarvea.  aa  than  ahould  be.  whan  dnr  and  wild  turkey  wlU 
roam  tha  toraata.  whan  ban  and  trout  and  blue  totflah  wUl  team 
tha  rivan  aad  itrmm 

We  do  Bot  now  attempt  to  taU  «f  tha  pagaaat  bald  a*  PlsavUto 
Juaa  1.  ttoa  aaa  hundMd  aad  fiwti  biwmI  aaalvonary  ot  ttoa 
artmltetnn  of  Kaatucky  to  tha  Uaton.    Wa  han  nanr  aaaa  m 
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remarkable  a  natural  amphitheater  aa  that  to  which  that  pageant 
was  held.  It  must  be  seen  for  one  to  han  even  an  adequate  real- 
laatlon  of  lu  charm  and  unique  oonatructlon  by  tha  Master's  hand. 
The  sounding  board  that  projecto  the  music  of  Instruments,  tha 
volcM  of  q)eaken  and  alngera  hundreds  of  fnt,  faoea  a  gradually 
rlalzkg  slope  upon  which  thousands  may  alt  and  everyone  aee  the 
natiiral  platform  at  the  ban  of  the  cliff. 

There  could  not  be  a  lovelier  algbt  than  the  procession  ot  young 
glrla  from  a  score  of  schools  and  collegea.  garbed  to  striking  oolora, 
aa  they  marched  from  the  thicket  at  the  bending,  blooming  laurel 
onto  the  stage  and  then,  as  the  court  of  the  queen  gathered,  a 
hundred  or  more  all  gowned  alike,  holding  the  royal  court. 

One  of  the  most  inspiring,  as  It  was  the  most  striking,  featmea 
of  the  pageant  was  the  demonstration  of  generous,  whole-hearted 
cooperation  between  the  various  communities  of  that  region.  From 
London  and  Barbourvllle,  from  Corbln  and  Williamsburg,  from 
Mlddleebaro  and  Harlan  there  wen  men  and  matrons  and  malda 
who  united  with  the  citizens  of  PlnevlUe  to  making  of  the  pageant 
a  revelation  of  a  people  Instead  of  only  a  pageant  oi  a  country. 

It  haa  been  many  yean  stoce  we  were  last  In  that  section.  Prea- 
aure  of  obligation,  lack  of  time  kept  its  from  stoying  so  long  aa  we 
Granted  to  stoy,  or  visiting  so  many  pec^le  as  we  wanted  to  visit. 
But  It  will  not  be  long  till  we  go  back.  We  do  a  favor  to  whom- 
ever is  Induced  by  what  we  say  to  make  the  tour  of  the  mountains 
and  become  acqxiatoted  with  the  people  and  familiar  with  the 
beautlw  of  our  Stoto. 

ADDRkSS  BT  SXAH  WEST.  OF  PRZMCKTOM 

Mr.  LONERGAN.  Mr.  President,  I  ask  uBanimous  con- 
aent  to  have  inserted  in  the  Rbcord  an  address  by  Dean 
West  to  the  Nassau  Club,  of  Princeton  University,  as  pub- 
lished in  the  Princeton  Alumni  Weeldy. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricoks.  as  follows: 

[From  the  Prtnceton  Alumni  Weekly] 
Dean  Weet 

Oentlcm«n  of  the  Nassau  Club,  to  view  of  then  encomiums  of 
the  president,  If  I  were  modest,  I  woxild  blush;  I  do  not  bluah. 
whatever  be  the  reaaon.  I  am  grateful  Indeed  for  thla  compll- 
mentaiy  dinner,  and  so  will  anyone  to  this  room  be  at  a  similar 
dinner  when  he  is  81.  ^    ,.  ^w  _     __.. 

Princeton  is  a  home  town.  When  ito  men  are  not  at  their  wo«» 
they  are  at  home,  as  a  rule:  and  that  characteristic  of  this  com- 
munity has  persisted  from  generation  to  generation.  So  much  ao 
that  one  English  visitor,  coming  back  to  Prtnceton  after  20  years* 
abaence,  said:  "  In  the  ragulartty  and  atabUity  of  Ite  life.  It  la  the 
analogue  of  the  solar  system." 

So  it  is  the  fact  that  it  is  a  h(une-llvlng  and  home-lovtog  town 
that  makes  Prtnceton  a  dellghtfiil  place  to  Uve  to;  and  if  thoae 
bom  here  are  fortunate,  we  who  were  not  bom  here  and  live  hen 
may  consider  ourselvea  fortunate  that  we  were  bom  at  all. 

It  la  a  good  place  to  grow  old  to,  and  it  seems  to  me  that  there 
are  m<we  happy  old  peraons  here  than  in  other  oommunltiea.  It 
ia  todeed  a  p>od  place  to  grow  old  to.  and  I  can  say  truly  that  tha 
laat  few  years  have  been  among  the  happiest  of  my  life. 

I  am  reminded  ot  a  conversation  I  had  with  Thomaa  Hughea, 
the  author  of  Tom  Brown,  at  Oxford,  at  a  time  when  1  was  26 
and  he  was  very  old.  He  spoke  of  some  ot  the  lessons  a  long  life 
can  teach,  and  said  to  me,  "  The  two  flneat  ttmea  to  life  are  tha 
sxmrise  and  the  sunset."  One  lesson  it  seems  to  me  is  this: 
That  we  should  seek  happiness  and  wish  to  Uve  at  all  times  to  a 
happy  maimer.  That  is  not  always  a  very  easy  thing  to  do.  It 
is  not  the  spirtt  of  great  self-esteem  which  U  the  great  spirit. 
Anybody  can  ban  that.  It  haa  alao  been  oonatanUy  Impreasad 
upon  me  that  we  ahould  not  live  on  our  dlaUkw.  but  ahould 
realise  there  is  some  good  to  every  man  and  should  look  out  for 
that;  and  if  that  is  developed  other  good  things  wlU  devalop. 
That  was  one  of  the  reaaons  for  the  very  happy  auoeeaa  of  Praal- 
dent  Hibben.    He  looked  tor  the  good  to  every  man. 

And  then  there  is  another  thing.  A  man  ahould  have  the  to- 
sttoete  of  a  gentleman.  The  htmibleat  laborer  to  the  ditch  to 
often  a  better  genUeman  than  his  employer.  Being  a  geattemaa 
to  not  a  matter  of  qieech.  clothn.  or  manner.  It  to  a  matter  of 
aomethlng  inside:  and  that  somathlng  inside  haa  two  faoton: 
First  a  genUeman  will  not  take  a  mean  advantage  of  another. 
ha  may  take  an  honorahle  advantage,  but  a  mean  advaataga.  navar; 
and  the  second  and  higher  trait,  tha  hlghaat  to  fact,  to  that  a  gaa- 
tlaoian  to  alwaya  oonslderate  of  othere,  even  if  they  an  not  oon- 
Bidsrate  of  him.  Another  element  that  affecte  our  happlnan  to 
stotlon  in  llta,  posltloQ.  waalth,  public  omca,  or  dlattootlon.  All 
wall  enough.  But  poaltioa  and  waalth  alone  wUl  not  lead  to  hap- 
ptoeM.    They  do  not  aattle  the  totamal  thinga.  the  real  thla^  of 

In  thto  oonnectlon  I  am  reminded  ot  a  very  wtoa  remark  to 
Preaidant  Patton  In  oommentlng  on  the  attempte  to  oonstruot 
a  Chrtotlanlty  without  Christ.  Ha  aald:  "  n  you  taka  from  any- 
thing avarythlng  whioh  buJem  it  aomathlng.  you  han  nothlag." 
It  you  take  from  Ufa  oartato  tavtolhla  thinga  •»<!  than  talk  of 
happtnaaa.  you  have  nothing.  What  an  thoat  Invtolbla  thlngsT 
Well  I  ahould  aay  eouraga.  oouraga  not  merely  to  dara.  but  tha 
higher  courage  to  aadun:  an««har  to  ftdellfty:  another  to  pa«iaM; 
aaothar.  ktnilltotn;  aaothor,  tha  graater  oaa.  to  frtoadUaaai. 
Lian  thate  out  and  Ufa  to  aoaroaly  worth  Uvtog.  Tha  •▼vnblat 
whleh  made  Ufa  aomathlag  to  nearly  aU  foaa.  And  ao.  It  thto  to 
trus,  and  Z  haltovs  It  toTtha  totamal  lla  aoaate  moat  aad  tha 


Ufa  least.  V  the  ImMa  to  rl^t,  the  outeida  win  taka 
can  of  itaalt,  whsthar  wa  han  waalth  aad  rtatioa  *  not. 

Thaa.  thoa  are  faith  aad  hope,  tho  two  guldtog  Ughte  whlcH 
help  do  much  toward  making  a  really  hBfVf  >».  Than  an 
things  beyond  tha  range  of  tha  phyatoal  tf  onenta.  beyond  tha  taaca 
of  the  poodsrable:  they  an  the  impooderable  thtoga,  the  thtoga 
that  detarmlna  our  taiaara. 

And  ao,  aa  I  ooma  to  tha  don  of  thto  talk.  I  am  nmladad  of  tha 
words  ot  WlUlam  Wataoa.  tha  BngUah  poet  who  went  toaane. 
afterwaid  recovered  hto  reaaoa.  and  ezpreeaed  tha  baautlful  spirit 
of  lite  to  hto  Unaa: 


"As  we  wax  older  oa  thto  earth. 

Till  aaaay  a  toy  that  charmed  ua 
Emptied  of  beauty,  atrlpped  of  worth. 
And  mean  aa  dust  and  dead  aa  dn" 
For  ganda  that  pertohad.  shows  that . 

8oaaa'^:«oampaDn  tha  tatea  han  aant: 
Thrloa  lovollar  shine  tha  things  that  laa*. 
Thinga  that  an  mon  exoriMnt." 
And  now  let  me  doee  with  the  familiar  and  beautiful  worda  of 
Browning: 

"  Crow  old  along  with  met 
The  heat  to  yet  to  be.  ^   _ 

The  Last,  tor  which  tha  flrat  waa  made." 

TXZTXLS-IABOk     SKTTUaiXIIT — GlimAL     JOHMMUt*!     tetHtWMSKt 

Mr.  BAHJEY.  Mr.  President,  I  ask  unanimous  oonau&t 
that  there  may  be  printed  in  the  Rxooth  Urn  text  of  the 
statement  of  Qen.  Hugh  S.  Johnson  on  the  textile  bibor 

settlement.  -  ^  w. 

There  being  no  objection,  the  statement  was  ordered  to  be 
inrinted  in  the  RscokP,  as  foIlowB: 


TUT  OF  J0HH80W  STATnOMT  OW  TUTlUt 

(WASHXXOTOit,  June  S.— The  text  of  Oen,  Hugh  &  Johaaoa'a 
statement  that  hto  order  for  S6-peroent  curtailment  to  the  eoCtoa 
textUe  induatry  would  stand  and  that  the  strlka  aduduled  tor 
tomorrow  had  been  averted  fdlowa:)  ^^     ^        „-. 

The  threatened  cotton  textile  strike  waa  conditioned  on  yJLA. 
reactodlng  ite  own  order  reatrtettog  macbtoe  houn  28  peroant 
during  the  usual  summer  sliunp.  which  fax  the  paat  f«y  yean 
haa  ann«ed  approadmatdy  26-peroent  decline  to  produotlon.  At 
preeent  there  to  a  very  large  sorplua  of  gooda  unoold  and  diaaa- 
trous  Bhxit-downs  wwe  threatened.  The  Idea  of  the  order  waa  to 
n>iead  then  Inevltoble  reductions  ovw  the  whole  Industry  equally 
(with  exceptions  for  the  amaller  mllto  and  cartato  ipaeial  caan) 
and  thua  to  auetato  employment  on  tha  widest  poaalhla  bade. 

LONO  aatiT-Dowm 


The  order  prevented  ahut-downa  for  tong  parloda  by  nqulrtng 
♦>*t  reductions  be  by  daya  toatead  of  weeka  or  montha,  aaoapt 
that  shut-downs  for  normal  cauaea,  auch  aa  tonatory.  rapatoa, 
ate..  ahaU  not  be  pnvMitad.  ^  ^^. 

Mo  aigumant  against  either  the  wtodom  or  the  equity  of  thto 
order  haa  bean  preeentad.  On  tha  oosxtrary.  labor  vaproaentottvea 
to  the  preeent  conference  admitted  tha  neoaaatty  tor  thtoaettaa 
and  thi^  the  atrike  waa  not  against  tha  order  at  aU.  but  only 
to  aecun  a  83Vi-pero«Bt  incraan  to  hourly  ratw  of  pay  aad 
certato  other  demands. 


While  NJIJL  to  willing  to  do  anything  it  can  to  wwwpoaa  dtf- 
ferenoM  aa  they  artoe  It  caaaoC  proeaed  to  aay  aetkm  undar  the 
thnat  of  a  strike  agalztot  ite  own  order.  Aeeordtagly.  tha  flrat 
article  of  nttlement  countermanda  the  atrike.  order. 

Labor  repnaentotlvea  to  tha  preeent  oonfereaoa  now  concede 
that  the  real  toaun  are: 

1.  Their  right  to  repreaent  memben  of  thair  union  to  ooitoctlva 

^'^^Srtato  other  grlevaaoM  anegad  to  ba  to  vtolatton  of  tha  eoda; 
but  orlneipaUy. 

8.  A  damaad  for  an  tooreate  of  8SH  pereeat  to  ttia  labor  ala- 
ment  of  the  cost  of  cotton  textUaa.  ^      ^    _ 

Then  ia  no  qaeatloa  that  labor  to  antltted  to  arooBpt  aad  aSao- 
ttn  rvilaf  of  any  tost  eomplatot  under  l  aad  3.  or  of  the  duty 
of  WJl-A.  to  ascSe  tt.    The  moat  effectin  teatrument^r  wabaja 
aa  yat  tHad  to  labor  dtoputm  waa  the  Praatdaari  suggaatlon  to  tha, 
■attlamant  of  the  atttoawbUa  strike. 

Then  to  already  an  industrial  ratotlona  board  to  tha  cotton 
taxttto  todwtry  and  It  baa  fanetloaad  axoapUoaaUy  woU— better, 
oerhapa.  than  any  almllar  aat-up;  but  to  brtog  it  Into  tha  iMd  of 
iwtlonof  tha  WoUmaa  board  t«  powan  required  ftBrttaar  deflai- 
Uon  and  ite  mamberahlp  had  to  toduda  a  rapraaantattn  of  labor 
to  the  ootton  taxtUa  todustry. 

A  baato  of  aatttamant  was  the  adaUalstrator^  agreement  to  urge 


uDoo  thto  toduatry  aueh  da&altloa  and  aaaendatent  ef  tba  to- 
dwMal  ralatioaa  board  m  would  aaoord  with  tha  Prwlrtantj 
tormuU  to  the  automobUa  aattlaateat.  Laber  aoeepte  ^  and 
It  to  ballavad  that  thto  win  go  far  to  qutet  the  praaaat  aanat  aad 

peavaat  futun  dtoturbaaoa.  ^  _ 

Labor  to  tbto  todastry  to  also  to  ba  giteto  raproaontatlon 
labor  advtmry  board  and  !•  tehate  an  adftoar  to  tba^ 
memban  oa  tba  eoda  aotborlty.    BtudtosefsD 
gaaeial  grtovanoM  aia  to  ba  eoattouad. 


tttotfZ  fTMl 


ymf  of  tM  OumlMrlMd,  th«  vaUty 


artmlMlon  ot  Ktutucky  to  Xh»  Union,    w*  h*?*  n«T«r  M«n 


niu 
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«l  tkli 
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£m  to 
paromt  te  an 
The  tlw  in 
cblaf 


the 


80  nncb  ftv  Km  ftvt 
It  ts  dear  UmI  ■• 
tf  aaf 
of  eotiao 
•onpUlnta. 


Tn^^^tT^g  the  proc— wtng  tax,  raw  oottoD 
MO  pwMBt.  ThOT*  haa  bacn  a  19  pareani  intrmm  tn  labor  eoats 
tfua  to  tlM  coda  and  other  tBAoaneaa.  and  an  Ineraaae  of  M  per- 
oaat  In  coat  of  lahor.  aiatatlal.  and  mapfUma  ta  eotfeon  textDea. 

A  very  clear  cauae  at  decreaaad  «y»wimptlon  Is  thla  teeraaaed 
ooet  and  tncraaaed  prlcea  whick  flofir  trem  tt.  Ib  tkla  altuatlon 
any  such  Inertaaa  In  aoat  voold  paiatyae  pculBBtkm  and  enjoy- 
ment and  dtf  eat  the  wy  ends  alnad  at. 

The  couraa  of  nagnitlatiniie  taaa  ttot  bean  helped  by  the  concur- 
rent newapapar  jabatta  batwaan  the  parttaa  to  thHn.  Paimees  to 
NJl^.  and  to  a  past  inAaatry  asid  to  tta  aeaaaqiUahmenta  for 
labor  under  tha  KJUL  ""^r**-  ma  to  iMMimA  aaaaral  Inaccurate 
■tatementa  whl^i  appeared  la  newa  dl^BtalMa  yeaterday  and 
whloh  awre  attzlhwtod  to  oAelala  ot  the  United  Itasttla  Wcrtara. 

A  atatament  that  the  admlnlatratkn  of  the  cotton  testUa  ooda 
"  through  lack  of  enforeemant  haa  brought  it  to  a  point  (tf  pre- 
oode  eondltlona  "  la  almply  wtthout  foundation  la  fact.  I  know 
of  no  code  under  the  NJBJL  that  la  admtntatated  aiare  eooaclen- 
tlourty  and  mora  affeetlvaly  than  thia  code  haa  been  and  la  being 
by  tto 


Ibe  atatament  that  wagaa  **  have  been  forced  down  to  lower  than 
before "  la  equally  unfounded.    The  Tery  eppoette  la  true. 
aaeead  *owa  that  fha  paeaant  honrty  wage  rate  aa  wall  aa 
weakly  eamlnga  adjuatcd  to  llTlng  eoata  (real  wagea)  haiva  reached 
the  hl^ieat  19»  laraL 

April  1089  and  AprQ  1994  pay  rolla  In  thla  Induatry  In- 
creaaed  over  100  percent;  between  Mardi  iMt  and  i^rll  1M4  em- 
ployaaxit  InBtaaaart  94  paroant.  Average  aetual  weekly  eamtega 
increaaed  between  March  198S  and  February  IM4  about  85  percent. 
Tlie  Inipi  element  of  labor  eondltlona  under  thla  code  aurpaaaea 
thatt  In  any  other  induatry  and.  in  addition  to  the  wage  hnprove- 
BMnta  BaeBMoned.  Indudee  the  wiping  out  of  unfavorable  working 
eondltlona.  aueh  aa  child  labor,  unoanadonable  hours,  and  unregu- 

woBK  or  manmra 

Hm  laaprevaaenta  have  been  retained  and  at  the  time  they  ware 
obtalnad  through  an  MJftJL  ooda  h»iarlng  and  montha  of  patient 
work  with  the  Cotton  TtatUe  Inatitute  prtor  to  the  code  thve  waa 
no  anbatantlai  labar  ocgaalaattnn  in  the  Induatry. 

J^or  that  work  the  genaroua  cooperation  of  the  Induatry.  with 
the  ataady  tnaHtanca  of  NJELA,  daearvaa  credit.  In  auch  clrexna- 
atancea  Inalatence  that  labor  In  thla  Indxiatry  cannot  expect  pro- 
tection under  the  code  except  through  membership  in  a  par- 
tteular  union  la  alao  unwarranted.  It  la  not  neceeaary  to  be  a 
mambur  of  a  partleular  union  in  order  to  enjoy  the  benefita  of  the 


Thla  la  code  no.  1 — ^that  of  the  first  Induatry  to  aiwwar  the 
Praaldanra  early  obaeivatlone  on  the  benefit  of  the  prlaclplea 
af  NXBJU  aaada  waaka  before  the  eaactsMat  of  the  law.  Strlo- 
toraa  on  tha  goatf  faltfe  of  the*  tndnstry  are  unwarranted  and 
najuat. 

The  text  of  the  aettlament  fOllovra: 

1.  Strike  order  to  ba  eonatarmaaded  without  jsejudlce  to  the 
tight  of  later  to  atrlka 

Sl  One  repaeaantatlve  of  acoptoyaea  af  the  eotton-teatUe  In- 
duatry to  ba  afpointart  by  the  Qaaretary  of  Lahor  to  labor  advftaery 
board. 

Sk  One  fapraaaatadva  of  awnlnyaM  cf  the  eotton-textUe  in- 
duatry to  be  aMMtnted  labor  adflaer  to  Ooaemmeat  laaiiiljaiB  on 
ao«taa-ta«tSe  ioda  avtawclty. 

4.  Authority  of  cotton-textile  national  relatione  board  to  be 
deflaed  by  adminiatrattve  cider  to  laaluda  all  aubjaota  ■teattoned 
In  paragraph  7  hereof,  llemberaihlp  of  aald  board  to  ba  tncraaaed 
br  oaa  zapnaaataUaa  of  anH»layeis  and  one  lepcaaaBtatlve  of 
emtfcyeea  from  the  cotton-textUe  baduatry. 

i.  u  ttaaaa  eondltlona  are  acceptad  I  will  urge  the  cotton  textile 
ooda  autbanty  to  aeoept  and  agree  to  abide  b^  the  foregoing 
amaadiaimt  to  the  laduatrlal  ralatlona  board  provlalona.  ■ 

6.  lavaatigjitlon  aad  reporta  upon  the  following  quea^ona  to  ba  f 
made  by  N^JL  dlvlalon  of  plaiMUng  aitd  faaaercb  In  oonjunctlon 
with  ravlaad  ladnatnal  ralatlena  boai4: 

(a)  What  produetlaa  marhlae  houra  are  aeoeaaary  to  meet  aor- 
mal  ilinauiMl  (wlthla  10  daia)? 

(b)  What  mrraaaa.  If  any.  In  wage  rataa  la  poaatbla  <wlth]a  14 
day8)t 

(c)  Rave  wage  dlfferentlala  above  the  t^'^'t"**  baaa  aaaln- 
tatoed  (within  90  days)? 

(d)  What  changes  have  taken  plaee  la  man-hour  productivity? 
(a)  Tttm  dlvMon  of  plaiwiliic  aad  raaaeriih  to  aooparato  with 

tha  laduatrlal  fajaftnaa  boHrd  tat  wpiatim  Ita  atadlaa  of  the 
toad  for  tha  uae  of  the  boaad  la  daid&c  wtth  aU  eoatro- 

7.  Tba  onttaa  taattta  iaduaUlal  raietloae  board  wlB  oontlBue 
to  handle  aU  petwllng  or  future  datma  aad  eeaplalata  of  dl»- 

lepMaantatlaB,  I— aniirafe  entrlaa  on  pa^  aaveftepaa. 
haottana  ta   elaaa<aratinn.  la»aaaej  atnteh-out, 
«f  aoetiM  T  (a)  and  aa 
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aeaaonal  ^larabttf  of  the  eottan-teztUe  bustaem  aad  tlw 
tty  for  temptxary  tednctlona  in  tt^^**"*  hours  from  tbae  to 
time  la  reoogBlaed  by  the  reprceentattvea  of  the  labor  orgsnlaa- 


kXTJMBlOW   or   TSMPOtAKT   PLAH   FOB   DKFOSIT   ZHSTTKASCB — 
CONmKlVCK  BEPOST 

Mr.  FUBTCHEB.  I  move  th&t  the  Senate  proceed  to  the 
eoosideration  d  the  conference  remrt  on  the  bill  to  amend 
the  Federal  Reserve  Act.  being  Senate  bill  3025.  It  will.  Z 
thhik.  take  but  a  few  moments. 

Mr.  HATDEN.    Mr.  President— 

The  VICB  PRESIDENT.  "Hie  Chair  will  state  that  the 
ad(4>tion  of  the  motion  wHl  not  displace  the  pending  on- 
flniahed  business,  the  motion  of  the  Senator  from  Florida 
haying  relation  to  a  privileged  report. 

Mr.  HAYDEN.  I  have  no  objection  to  the  consideration 
of  the  report. 

The  VICE  mssiDENT.  The  question  is  on  the  motion  at 
the  Senator  from  Florida. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
ctmsider  the  report  of  the  committee  of  coof  erence  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bill  (S.  3025)  to  amend  section  12B  of 
the  Federal  Reserve  Act  so  as  to  extend  for  1  year  the  tem- 
porary plan  for  deposit  Insurance,  and  for  other  purposes. 

The  conference  report  is  as  follows: 

•nie  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the  House  to  the 
bill  (S.  3025)  to  amend  section  12B  of  the  Federal  Reserve 
Act  50  as  to  extend  for  1  year  the  temporary  plan  for  deposit 
tauuraoce.  and  for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do 
xacommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  tho 
amen^hnent  of  the  House  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inso'ted  by  the  House  amendment  insert  the  fcdlowing: 

"That  secticm  12B  of  the  Federal  Reserve  Act  is 
amended — 

"(1)  By  striking  out  'July  1.  li)34'  wherever  it  a]n>ear8 
in  subsections  (e) ,  (1) .  and  (y) .  and  inserting  in  lieu  thereof 
'  July  1,  1935  •; 

"(2)  By  striking  out  '  June  15.  1934 '  where  it  appears  in 
the  last  sentence  of  the  third  paragraph  of  subsection  (y> 
and  Inserting  in  lieu  thereof  '  October  1,  1934  '; 

"(3)  By  striking  out  '  June  30.  1934 '  where  it  appears  in 
the  first  sentence  of  the  fifth  paragraph  of  subsection  (y), 
and  Inserting  In  Ueu  thereof  '  June  30,  1935  '; 

"(4)  By  amending  the  second  sentence  of  the  fifth  para- 
graph of  subsection  (y)  to  comprise  two  sentences  reading 
as  follows:  '  The  provisions  of  such  subsection  (1)  relating 
to  State  member  banks  shall  be  extended  for  the  purposes  of 
this  subsection  to  members  of  the  fund  which  are  not  mem- 
bers of  the  Federal  Reserve  System,  and  the  provisions  of 
such  sQlMection  (1)  relating  to  the  appointment  of  the  Cor- 
poration as  receiver  shall  be  applicable  to  all  members  of  the 
fond.  The  provisions  of  this  subsection  sh&U  apply  only  to 
deposits  of  members  of  the  fund  which  have  been  made 
available  since  BAarch  10,  1933,  for  withdrawal  in  the  usual 
course  of  the  hanking  business.'; 

**(S)  By  adding  to  the  sixth  paragraph  of  subsection  (y) 
the  following:  '  The  Corporation  shall  prescribe  by  regula- 
tions the  manner  of  exercise  of  the  right  of  nonmember 
banlES  to  withdraw  from  membership  in  the  fund  on  July 
1,  1934.  except  that  no  bank  shall  be  permitted  to  withdraw 
unless  10  days  prior  thereto  it  has  given  written  notice  to 
the  Corporation  of  its  election  so  to  do.  Banks  which  with- 
draw from  the  fuiul  on  July  1.  1934.  shall  be  entitled  to  a 
refund  of  their  proportlODate  share  of  any  estimated  bal- 
ance in  the  fund  on  the  same  basis  as  if  the  fund  ha4 
terminated  on  July  1,  1934.*; 

"(f)  By  adding  to  the  end  of  the  fourth  paragraph  of 
sataection  (y)  the  following  new  paragraphs: 

"•On  and  after  July  1.  1934.  the  amount  eligible  for  to- 
sorance  under  this  subsection  for  the  purposes  of  the  October 
U  1934  certified  ■>atfemw>t»  any  eatcaaee  avessment.  and,  tf 
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levied,  the  additional  assessment,  shall  be  the  amounts  not 
In  excess  of  $5,000  of  the  deposits  of  each  depositor. 

" '  Each  mutual  savings  bank,  unless  It  becomes  subject  to 
the  provisions  of  the  preceding  paragraph  in  the  manner 
hereinafter  provided,  shall  be  excepted  from  the  operation 
of  the  preceding  paragraph  and  for  each  such  bank  which  is 
80  excepted  the  amount  eligible  for  insiurance  under  this 
subsection  for  the  purposes  of  the  October  1,  1934  certified 
statement,  any  entrance  assessment,  and.  if  levied,  the  addi- 
tional assessment,  shall  be  the  amounts  not  in  excess  of 
$2,500  for  the  deposits  of  each  depositor.  In  the  event  any 
mutual  savings  bank  shall  be  closed  on  account  of  inability 
to  meet  its  deposit  liabilities  the  Corporation  shaU  pay  not 
more  than  $2,500  on  account  of  the  net  approved  claim  of 
any  owner  of  deposits  in  such  bank:  Provided,  however, 
TbaX  should  any  mutual  savings  bank  make  manifest  to 
the  Corporation  its  election  to  be  subject  to  the  provisions 
of  the  preceding  paragraph  the  Corporation  may,  in  the 
discretion  of  the  board  of  directors,  permit  such  bank  to 
become  so  subject  and  the  insurance  of  its  deposits  to  con- 
tinue on  the  same  basis  and  to  the  same  extent  as  that  of 
fund  members  other  than  mutual  savings  banks.  ^ 

" '  The  Corporation,   in  the  discretion  of  the  board  of 
directors,  may  open  on  its  books  solely  for  the  benefit  of 
mutual   savings   banks  an  additional   Temporary   Federal 
Deposit  Insurance  Fund    (hereinsifter  referred  to  as  the 
"  Fund  For  Mutuals  ")  which,  if  opened,  shall  become  opera- 
tive on  or  after  July  1.  1934,  but  prior  to  August  1,  1934. 
and  shall  continue  to  July  1.  1935.    If  the  Fund  For  Mutuals 
is  opened  on  the  books  of  the  Corporation,  each  mutual  sav- 
ings bank  which  is  or  becomes  entitled  to  the  benefits  of 
insurance  during  the  period  of  its  operation  shall  be  a  mem- 
ber thereof  and  shall  not  be  a  fund  member.    All  assess- 
ments on  each  mutual  savings  bank,  including  payments 
heretofore  made  to  the  Corporation  less  an  equitable  deduc- 
tion for  liabilities  and  expenses  of  the  fund  incurred  pricff 
to  the  opening  of  the  Fund  For  Mutuals,  if  opened  shall 
be  transferred  or  paid,  as  the  case  may  be,  to  the  Fund  For 
Mutuals.    All  provisions  of  this  section  applicable  to  the 
fund  and  not  inconsistent  with  this  paragraph  shall  be 
applicable  to  the  Fund  For  Mutuals  if  opened,  except  that 
as  to  any  period  the  two  are  in  operation  the  fund  shall 
not  be  subject  to  the  liabilities  of  the  Fund  For  Mutuals 
and  the  Fund  For  Mutuals  shall  not  be  subject  to  the  liabil- 
ities of  the  fund.    Each  mutual  savings  bank  admitted  to 
the  fund  shall  bear  its  equitable  share  of  the  liabilities  of 
the  fund  for  the  period  it  is  a  member  thereof,  including 
expenses  of  operation  and  allowing  for  anticipated  recov- 
eries.'; 

"(7)  By  striking  out  the  period  at  the  end  of  the  first 
sentence  of  the  fifth  paragrs4>h  <rf  subsection  (y)  and  in- 
serting in  lieu  thereof  a  comma  and  the  following:  '  if  the 
member  closed  on  or  before  June  30,  1934,  and  not  more 
than  $5,000  if  closed  (m  or  after  July  1.  1934.'; 

"(8)  By  (a)  striking  out  '  July  1, 1936  '.  in  the  first  sentence 
of  subsection  (1)  and  inserting  in  lieu  thereof  '  July  1,  1937  ', 
(b)  striking  out  the  words  'July  1.  1938*  in  the  seventh 
paragraph  of  subsection  (y)  and  inserting  in  lieu  thereof 
'  July  1.  1937 ',  and  (c)  adding  after  the  seventh  paragraph 
of  subsection  (y)  the  following  new  paragraph: 

"  '  Unto  July  1. 1937,  any  State  bank  may  obtain  the  bene- 
fits of  this  section  on  and  after  the  date  the  fund  is  ter- 
minated upon  the  conditions  with  regard  to  examination, 
certification,  and  approval  governing  the  admission  of  State 
banks  to  the  fimd  and  upon  purchasing  such  class  A  stock 
or  making  such  a  deposit  as  is  prescribed  in  the  preceding 
paragraph  for  former  fund  members.' 

"(9)  By  adding  at  the  end  of  the  first  paragraph  of  sub- 
section (V)  the  following  new  iiaragraph: 

" '  Every  Insured  bank  shall  display  at  each  place  of  busi- 
ness maintained  by  it  a  sign  or  signs  to  the  effect  that  its 
deposits  are  insured  by  the  Federal  Deposit  Insurance  Cor- 
poration. The  Corporation  shall  prescribe  by  regulation  the 
form  of  such  sign  and  the  manner  of  its  display.  Such 
regulation  may  Impose  a  ma^P'iTT"  penalty  of  $100  for  eadi 


day  cm  insured  bank  continues  to  violate  any  lawful  provi- 
sions of  said  regulaticm.';  and 

"(10)  By  amending  the  first  sentence  of  the  second  para- 
graph of  subsection  (y)  by  inserting  within  the  paroitheaee 
and  immediately  after  the  words  'District  of  Columbia' 
the  words  '  and  the  Territories  of  Hawaii  and  Ala^a.' 

"  Sac.  2.  The  first  paragraph  of  section  9  of  the  Federal 
Reserve  Act,  as  amended  (UJS.C.  title  12,  tec.  321).  is 
amended  by  adding  after  the  second  sentence  thereof  a 
new  sentence  to  read  as  follows:  '  For  the  purpoeee  of  mon- 
bership  of  any  such  bank  the  terms  "  capital "  and  "  capital 
stock  "  shall  include  the  amount  of  outstanding  capital  notes 
and  debentures  legally  issued  by  the  applying  bank  and 
purchased  by  the  Reconstruction  Finance  CwporatJcm.' 

"  Sbc.  3.  (a)  The  Reconstruction  Finance  Corporation 
Act.  as  amended,  is  amended  by  adding  bef(ve  section  6 
thereof  the  following  new  section: 

" '  3bc.  5e.  (a)  The  Corporation  is  authorised  and  empow- 
ered to  make  louis  upon  or  purchase  the  assets  of  any  bank, 
savings  bank,  or  trust  company,  which  has  been  dosed  on 
or  after  December  31. 1929.  and  prior  to  January  1. 1934.  and 
the  affairs  of  which  have  not  been  fuUy  liquidated  or  wound 
up.  upon  such  terms  and  conditions  as  the  Corporation  may 
toy  regulations  prescribe.  If  in  connection  with  the  re(H^ 
ganization,  stabilization,  or  liquidation  of  any  such  bank, 
assets  have  been  trusteed  or  are  otherwise  held  for  the 
benefit  of  depositors  or  deposit<»«  and  others,  the  authority; 
subject  to  regulations,  as  provided  in  the  preceding  sentence, 
shall  be  extended  for  the  purpose  of  authorizing  the  Cor- 
poration to  purchase  or  make  lofuis  on  such  assets  held  for 
ttie  benefit  of  such  depositors  or  depositors  and  others.  This 
autJtiority  shall  also  extend  to  any  such  institution  that  has 
reopened  without  payment  ol  deposits  in  full.  In  making 
any  purchase  of  or  loan  on  the  assets  of  any  closed  bank.  Hie 
Corporation  shall  appraise  such  assets  in  anticipation  of  an 
orderly  liquidation  over  a  period  of  years,  rather  than  on 
the  basis  of  forced  selling  valiies  in  a  period  of  business  de- 
pression. This  authority  shaU  also  extend  to  assets  of  the 
character  made  eligible  by  this  section  as  security  for  loans 
without  regard  to  whether  the  Corporation  has  heretofore 
made  loans  thereon. 

"  '(b)  The  Corporation  shall  purchase  at  par  value  such 
debentures  or  other  obligations  of  the  Federal  Deposit  In- 
surance Corporation  as  are  authcnlaed  to  be  issued  under 
subsection  (o)  of  section  12B  of  the  Federal  Reserve  Act,  as 
amended,  upon  request  of  the  bosod  of  directors  of  the  Fed- 
eral Deposit  Insurance  Corporation,  whenever  in  the  Judg- 
ment of  said  board  additional  funds  are  reqidred  for  Insur- 
ance purposes:  Provided,  That  the  Corporation  shall  not 
purchase  or  YkcAA  at  any  time  said  debentures  or  other  obli- 
gations in  excess  of  $250,000,000  par  value:  Provided  further. 
That  the  proceeds  derived  from  the  purchase  by  the  Cor- 
poration of  any  such  debentures  or  other  such  obUgations 
Khitii  be  used  by  the  Federal  Deposit  Insuranee  Corporation 
soldy  in  carrying  out  its  functions  with  respect  to  such 
insurance. 

"  '(c)  The  amoimt  of  notes,  bonds,  debentures,  and  other 
such  obligations  which  the  Corporation  Is  authorised  and 
empowered  to  issue  and  to  have  outstanding  at  any  one 
time  iinder  existing  law  is  hereby  increased  by  $2S0.00e,M>0.' 
"Sbc.  4.  So  much  of  section  31  of  the  Banking  Act  of 
1933  as  relates  to  stock  ownership  by  directors,  trustees,  or 
members  of  similar  governing  bodies  of  member  banks  of  ttie 
FMeral  Reserve  System,  is  hereby  repealed," 
And  the  House  agree  to  the  same. 

DimcAir  U.  Flxtcbo^ 
Caktks  Quaa, 
RoBssT  J.  Bouoxr, 
Jomr  O.  Towmnro,  Jr., 
F.  C.  WiLLcorx, 
Managers  on  the  Part  of  the  Senate, 
Bmkkt  B.  Stxagall. 
T.  Alah  Qoldsbokouch, 

ROBKST  LVCS, 

Managers  on  the  part  of  the  Homse. 
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Hm  TTCB  PRXSXDBMT.  Ibe  qontioB  !•  on  agreeinc  to 
the  report. 

Ur.  CX>UZEN8.  Ifr.  Prerident.  may  I  aak  the  Senator 
what  the  oonfereee  did  with  respect  to  the  proiriaions  In  the 
House  ameodment  UberaUdns  the  paymento  to  depositors 
in  closed  banks? 

Mr.  PLBTCHBR.  They  aothorlaed  the  Reconstruction 
Finance  Oorporatioo  to  make  loons  to  dosed  banks  or  to 
purchase  the  assets  of  cloeed  banks. 

Mr.  COUZEK8.  Is  it  In  difleroit  form  from  what  It  was 
prior  to  the  agreement  of  the  conferees? 

Mr.  FLITAVHEK.    No;  there  is  no  dtfTerence. 

Mr.  COUZBNS.  Does  the  conference  report  dianse  the 
proTisioii  with  req)ect  to  loans  by  the  Reconstructico 
Finance  Corporatioo  in  any  way? 

Mr.  FUBTCHBR.    I  think  not.    I  do  not  recaB  any  chance. 

Mr.  COX7ZENS.  In  other  words,  the  comfereM  have  not 
IlberaUwd  the  provision? 

Mr.  FLTECHBR.  Oh.  yes;  in  this  case  the  provUloDS  were 
UberaUaed.  Under  the  Recoostrtiction  Finance  Corporatioti 
Act  thcj  could  make  loans  only  on  full  and  adeouate  se- 
curity, lliat  is  UberaUaed  to  the  extent  that  loans  may  be 
made  on  terms  extendlns  over  a  period  o<  time  in  order  to 
give  time  to  liquidate  the  assets  of  closed  banks.  Tliere  is  a 
OMMre  liberal  basis  provided  for  loans. 

Mr.  COUZBMS.  What  yardstick  is  set  up  for  making 
loana?    Was  that  changed  in  any  way? 

Mir.  KJSTCHKR  We  agreed  to  the  House  provision  as  to 
that 

Mr.  COUZENS.  IB  there  any  change  in  the  maximum  at 
loans  permitted  to  any  one  bank  or  industry?  Tte  Senator 
win  recaU  that  the  act  providea,  I  think,  a  maximimi  loan 
of  |iO,M)OjlN>0  to  one  industry.  Was  there  any  change  tn 
that  respect? 

Mr.  FLCTCHBB.  There  was  no  change  In  that  part  of 
the  bffl  that  I  recaU.  It  was  Uberaliaed  to  the  extent  that 
the  Reconstruction  Finance  Corporation  making  the  loans 
will  rtrnKJAn  them  on  the  basis  of  long-term  Uquidattan. 
That  is  about  the  only  change  made. 

X  win  say  that  the  conference  repturt  has  been  agreed  to 
by  the  House.  It  is  a  unanimous  report.  I  shall  be  glad 
to  aanpor  any  furthnr  qucatioas  about  it. 

Hm  nato  features  are  that  the  temporary  insunmee  fund 
prevision  Is  extended  for  1  year  and  the  amount  insured 
is  raised  aocordlng  to  the  House  provision,  from  $3,500  to 
ISUMO.  There  is  no  change  in  the  permanent  poUcy  except 
that  the  plan  te  axtcnded  for  1  year. 

Provision  la  made  to  enable  Stote  banks  to  oome  in  and 
enjoy  the  bsntflts  of  the  syston  provided  they  quaUf  y  be- 
fan  July  1,  ltS7.  Provision  is  made  for  eliminating  the 
rsqulremsnt  ot  the  National  Wanking  Act  of  1033  wherein 
In  orda  to  qnaUfy  as  «  director  the  stockholder  bad  to 
have  $3,600  par  vahia  ol  stock.  Ttiat  has  been  repealed 
and  wa  nam  go  back  to  the  provisions  of  the  original  act. 

lliose  are  the  particular  previflkma  which  are  affected 
by  the  bffl. 

Mr.  OOUZXNB.  Did  the  conferees  have  any  Informatien 
before  them  as  to  the  probable  amount  of  additional  loans 
whlcli  would  be  made  by  the  Reconstruction  Finance  Cor- 
pevatlen  under  the  liheraliird  authority? 

Mr.  FUBTCBBR.  The  bill  now  provides  that  the  Reoon- 
atruetlon  Finance  Corporation's  borrowing  power  shall  be 
egtended  bg  the  amount  ot  $250^00,000.  li^  may  invest 
in  the  debentuxta  of  the  Federal  Deposit  Insurance  Corpora- 
tion up  to  $350,000,000  if  it  shall  be  needed  in  order  to  pay 
<^  the  deposltora. 

Mr.  COUZBNS.  Did  the  conferees  take  Into  considera- 
tion the  appropriatloB  bin  passed  by  the  House  authorizing 
the  Pr<eident  to  use  the  funds  of  the  Rectxistruction  Finance 
Corporation  in  any  manner  be  cbooees? 

Mr.  FUETCHBR.   I  think  no  reference  was  made  to  that. 

Hr.  COUZBNS.  It  seems  to  me  there  is  developing  a  con- 
flkt  wtth  lespect  to  the  use  of  the  Reconstruction  Finance 
fttnds.  DUrerent  measures  which  have  been 
have  lawUrt  for  use  of  the  Reconstruction  Finance 
Cerporatlcn  fondi  wttliout  having  those  uses  coordinated  in 
I  am  wondering  where  we  are  drifting  with 
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reapeek  to  the  use  ef  the  Reconstruction  Ftaaaace  Corpoi»tloii 
funds. 

Mr.  FliETCHER.  I  think  the  question  with  which  we  are 
concerned  U  whether  there  will  be  funds  to  meet  the  de- 
mands of  the  depositors.  I  believe  ample  provision  has  been 
made  for  that  purpose.  The  aasesanent  on  the  banks  under 
the  temporary  fund  Is  1  percent  of  the  amount  of  the 
deposits,  one-fourth  of  which  is  paid  at  the  beginning  when 
they  enter  the  system  and  the  remaining  three-fourths  as 
called  for  by  the  insurance  corporation.  This  will  furnish 
Teeources  to  the  amount  of  some  $400,000,000  for  this  fund, 
and  In  addition  to  that  the  Reconstmetian  Finance  Corpora- 
tion can  provide  for  $250jOeOJOO  more.  It  la  thought  that 
wiU  be  ample  to  cover  any  possible  contingency,  lliere  la 
no  limit  to  the  assessment  on  the  banks  in  the  permanent 
fund,  and  that  is  a  matter  whicdi  may  be  taken  up  within  a 
yea^.  because  the  idan  is  extended  for  a  year. 

Mr.  COUZENS.  May  I  inquire  if  the  funds  which  the 
Federal  Deposit  Insurame  Corp<ffation  are  authorized  to 
secure  f  rtnn  the  Reconstruction  Finance  Corparatim  are  to 
be  repaid? 

ISi.  FLETCHER.  It  is  an  emergency  provision  in  case 
that  fund  should  be  needed.  I  do  not  believe  they  will  ever 
need  it  at  all.  but  in  order  to  make  it  safe  we  provided  for 
the  extension  of  the  power  of  the  Reconstruction  Finance 
Corporation  to  enable  it  to  borrow  $250,000,000  to  put  into 
the  f  imd. 

Mr.  COUZENS.  Is  it  contemplated  that  the  Federal 
Deposit  Insurance  Corporation  win  repay  that  at  some  time? 

Mr.  FLETCHER.    C^  yes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  ta 

AllWUAL  C(MIBI^aATI0OT  Or  nXlCAMXNT  APPHOFUAnOIfB 

Mr.  HATESN.  Mr.  President,  I  ask  that  the  imftntshed 
business  be  laid  before  the  Senate. 

Tbe  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
the  unftnlfdied  business. 

The  Senate  resumed  the  consideration  of  the  blU  (HJL 
0410)  providing  that  permanent  appropriations  be  subject  to 
annual  consideration  and  appropriation  by  Congress,  and  for 
other  purposes. 

BAr.  HAYDEN.  I  adc  that  the  formal  reading  of  the  blB 
be  dispensed  with,  that  the  bill  be  read  for  amendment,  and 
that  committee  amendments  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chahr 
hears  none,  and  It  is  so  ordered. 

Mr.  HATDEN.  I  also  ask  unanimous  consent  that  the 
clerks  be  authorized  to  correct  aU  section  and  paragraph 
numbers  of  the  bill. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

AXXirPMKHT  OP  mRKRAL  LAXDS  LXASOTC  ACT  OV  1930 

Mr.  CMAHONEY.  Mr.  President,  I  ask  unanimous  coa- 
aeei  that  the  unfinished  business  may  be  temporarily  laid 
aside  and  that  the  Senate  proceed  to  the  consideration  of  the 
bill  (S.  3723)  to  amend  the  Mineral  Lands  Leasing  Act  of 
1020  with  reference  to  oil-  or  gas-prospecting  permits  and 
leases.  This  is  a  bill  which  is  in  the  nature  of  an  emergency 
measure  for  drought  relief.  There  is  no  objection  to  it.  I 
have  consulted  Members  of  the  Senate  on  both  sides  of  the 
Chamber. 

The  leasing  act  authorizing  the  Issuance  ot  (^  and  gas 
permits  and  leases  on  the  pubfic  domain  does  not  in  its 
present  form  authorise  the  development  of  water  wells,  and 
as  a  result,  valuable  supplies  of  water,  discovered  in  the 
search  for  oil.  have  been  shut  off.  It  frequently  happens 
that  water  rather  than  ofl  or  gas  is  found  by  operators. 
This  bill  will  make  such  water  available  for  beneficial  uie. 

^me  years  ago.  on  what  Is  known  as  the  "  Red  Desert " 
fn  Wyoming,  prospectors  under  an  oil  and  gas  permit  drilled 
to  a  depOi  of  2,250  feet  but  failed  to  encounter  olL  At  a 
depth  of  1,750  feet  a  large  flow  of  water  was  discovoed 
amounting  to  approximately  42,000  gallons  a  day. 

The  operaton;  deserted  the  wen.  but  by  virtue  of  the  regu- 
lations were  liable  under  their  drilling  bond  for  the  cost  of 


i/^r«Ty%^T  »  T 


irm/^/^TiT-k 


pTTTixT  A  nrrr 


"lO 


1934 


CONGRESSIONAL  RECORD— SENATE 


J1117 


plugging  the  welL  To  do  this  work  properly,  saving  the ' 
casing  which  was  in  the  hole,  would,  it  was  estimated,  cost 
about  $10,000  more  than  the  salvage  value  of  the  casing, 
•me  bonding  company  rather  than  go  to  this  expense  elected 
to  allow  the  CJovemment  to  develop  the  well  as  a  source  of 
water,  paying  the  cost  of  this  work  which  amounted  to  some- 
thing less  than  $1,400.  Although  the  water  is  not  suitable 
for  domestic  purposes  it  is  altogether  suitoble  for  stock  water 
and  it  is  now  being  used  for  that  purpose. 

However,  under  the  present  law  both  the  oil  company  and 
the  bonding  company  could  have  plugged  the  well  and  de- 
strojred  its  usefulness.  "Hiis  undoubtedly  is  what  would  have 
happened  had  it  not  been  that  the  cost  of  conditioning  it 
as  a  water  well  was  much  less  in  this  instance  than  that  of 
removing  the  casing  and  plugging  the  welL 

The  cost  of  drilling  1,750  feet  for  water  itself  would  prob- 
ably have  been  prohibitive.  This  bill  affords  the  means 
whereby  these  deep  wells— and  all  others,  of  course — drilled 
for  oil  may  be  put  to  a  beneficial  use  when  water  is 
discovered. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Wyoming 
asked  unanimous  consent  the  other  day  for  the  consideration 
of  the  measure,  and  I  objected  at  the  time.  Since  then  I 
have  made  some  investigation  and  the  Senator  from  Wyo- 
ming has  discussed  the  matter  with  me.  It  applies  to  some 
of  the  exhausted  oil  wells  in  the  oil  fields  of  the  West.  I 
have  no  objection  to  the  present  consideration  of  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wyoming? 

Mr.  HAYDEN.  Mr.  President,  if  it  may  be  understood 
that  the  measure  has  been  generally  agreed  to  and  its  con- 
sideration will  not  lead  to  debate,  I  shall  not  object  to 
temporarily  laying  aside  the  unfinished  business  for  the  pur- 
pose of  its  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wyoming? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3723)  to  amend  the  Mineral  Lands  Leasing 
Act  of  1920  with  reference  to  oil-  or  gas-prospecting  permits 
and  leases,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments. 

The  amendments  were,  on  page  2,  line  1,  after  the  word 
"valuable",  to  strike  out  "for  agricultural  or  domestic 
use  "  and  insert  "  and  usable  at  a  reasonable  cost  for  agri- 
cultural, domestic,  and  other  purposes  ";  in  line  6,  after  the 
*vord  "  Secretary  "  to  insert,  "  Provided.  That  the  land  on 
which  such  well  is  situated  shall  be  reserved  as  a  water  hole 
under  section  10  of  the  act  of  December  29,  1916  ";  in  line 
18,  before  the  word  "  disposing  ",  to  strike  out  "  selling  or 
otherwise  ":  in  line  18,  after  the  word  "  water  "  to  insert "  for 
beneficial  use  on  other  lands";  on  page  3,  line  1,  before 
the  words  "  such  water  "  to  strike  out  "  purchase  or  lease  " 
and  insert  "  make  beneficial  use  of  ";  alter  line  9  to  strike 
out  "  (e)  Nothing  In  this  section  shall  be  construed  to  apply 
to  water  wells  which  are  necessary  for  operations  under 
any  such  lease  or  permit",  and  to  insert  in  lieu  thereof 
"  (e)  Nothing  in  this  section  shall  be  construed  to  restrict 
operations  under  any  oil  or  gas  lease  or  permit  imder  any 
other  provision  of  this  act ";  so  as  to  make  the  bill  read: 

B«  it  enacted,  etc..  That  the  act  entitled  "An  act  to  promote 
the  mining  of  coal,  phosphate.  oU,  oil  shale,  gas,  and  sodlxim  on 
the  public  domain  ".  approved  February  25.  1920,  as  amended,  la 
amended  by  adding  the  following  new  section: 

"Sec.  40.  (a)  All  prospecting  permits  and  leases  lor  oU  or  gms 
made  or  Issued  under  the  provisions  of  this  act  shall  be  subject 
to  the  condition  that  In  case  the  permittee  or  lessee  strikes  water 
while  drilling  Instead  of  oil  or  gas,  the  Secretary  of  the  Interior 
may.  when  such  water  is  of  such  quality  and  quantity  as  to  be 
valuable  and  usable  at  a  reasonable  cost  for  agricultural,  domes- 
tic, or  other  purpoees,  ptirchase  the  casing  In  the  well  at  the 
reasonable  value  thereof  to  be  fixed  under  rules  and  regulations 
to  be  prescribed  by  the  Secretary:  Provided.  That  the  land  on 
which  such  weU  Is  situated  shall  be  reserved  as  a  water  hole  under 
secUon  10  of  the  act  of  December  29.  1916. 

"(b)  In  cases  where  water  weUs  producing  such  water  liave 
heretofore  been  or  may  hereafter  be  drUled  upon  lands  embraced 
In  any  proepectlng  permit  or  lease  heretofore  Issued  Tinder  the  act 
of  February  25.  1920.  as  amended,  the  Secretary  may  In  like 
manner  purchase  the  casing  In  such  wells. 

"(c)  The  Secretary  may  make  such  purchase  and  may  lease  or 
operate  such  weUa  for  the  purpose  of  producing  water  and  of 


using  the  same  on  the  pubUo  lands  or  Of  dlsportng  of  sucb  water 
for  beneficial  use  on  other  lands,  and  where  such  weUs  have  here- 
tofore been  plugged  or  abandoned  or  where  such  wells  have  been 
drUled  prior  to  the  Issuance  of  any  permit  or  lease  by  peraona  not 
In  privity  with  the  permittee  or  lessee,  the  Secretary  may  develop 
the  same  for  the  purposes  of  this  section:  Provided.  That  ownwa 
or  occupants  of  lands  adjacent  to  those  upon  which  sucb  water 
wells  may  be  developed  shall  have  a  preference  right  to  make 
beneficial  use  of  such  water. 

"(d)  The  Secretary  may  use  so  much  of  any  funds  avallaol* 
for  the  plugging  of  wells  as  he  may  find  neoesaary  to  start  tbe 
program  provided  for  by  this  section,  and  thereafter  he  may  xum 
the  proceeds  from  the  sale  or  other  disposition  of  soeh  water  m 
a  revolving  tvaxd  tot  the  continuation  of  such  progrsm.  aad  each 
proceeds  are  hereby  appropriated  for  such  purpoae. 

"(e)  Nothing  In  this  section  shall  be  construed  to  restrict  oper- 
ations under  any  oU  or  gas  lease  or  permit  vmOtx  any  other 
provision  of  this  act." 

The  amendments  were  agreed  to. 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator whether  the  bill  is  confined  to  the  State  of  Wyoming, 
or  whether  It  applies  to  other  Stotes.  and  if  so,  to  vbat 
extent? 

Mr.  CMAHONEY.  Mr.  President,  this  is  an  amendment 
to  the  General  Leasing  Act.  It  authorizes  the  Secretary  of 
the  Interior  to  make  use  of  water  wells  whidi  are  drilled 
anywhere  upon  the  public  domain  by  operator*  in  search  of 
oil  or  gas,  and  place  the  watw  at  the  disposal  of  farmers 
and  ranchers  to  he  used  for  the  benefit  of  the  public  domain. 
It  has  the  approval  of  the  Department. 

Mr.  KINO.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ANWUAI.  COKSmERATlOH  OF  PESXANDrT  APPK0PUATI01C8 

The  Senate  resumed  the  consideration  of  the  bill  (HJ^ 
9410)  providing  that  permanent  appropriations  be  subject 
to  annual  consideration  and  approiffiation  by  Congress,  and 
for  other  purposes. 

Mr.  AUSTIN.    Mr.  President 

Mr.  HATDEN.    I  yield. 

Mr.  AUSTIN.  I  deshe  to  ask  the  Senator  from  Arison* 
whether  the  pending  bill  in  any  manner  disturbs  the  per- 
manent appropriations  for  aid  to  the  Stotes  for  agricultural 
extoision  work,  land-grant  colleges,  vocational  education  in 
agriculture,  home  economics,  and  trade  and  Industry. 

Mr.  HATDEN.  None  of  those  appropriations  are  in  any 
manjier  disturbed,  and  it  is  so  stoted  in  the  House  report 
on  the  bill.  The  Senate  committee  went  further  than  the 
House,  not  only  in  no  manner  affecting  the  permanent 
appropriations  mentioned  by  the  Soiator.  but  we  came  to 
the  conclusion  that  wherever  there  was  a  permanent  ajwro- 
priation  upon  which  a  Stote  legislature  had  a  ri^t  to  rely 
it  should  not  be  disturbed. 

Mr.  AUSTIN.  I  thank  the  Senator  for  that  statement. 
May  I  ask  the  Senator  another  question?  It  relates  to  item 
21,  on  page  6 — 

Salaries  and  expenses.  Federal  Board  far  Vocational  Bducatioa 
(fiscal  year)  (I>-801). 

Will  the  Senator  please  ezplahi  that  Item? 

Mr.  HAYDEN.  That  item  very  properly  should  be  mads 
an  annual  appropriation.  It  is  for  the  salaries  and  expenses 
of  a  bureau  operating  in  Washington.  Tbe  money  disbursed 
and  supervised  by  that  Bureau,  which  goes  to  the  Stotes.  is 
not  disturbed;  but  there  is  no  reason  why  the  salaries  of 
the  members  of  the  Board  should  be  carried  in  a  permanent 
appropriation. 

Mr.  AUSTIN.    I  thank  the  Senator  from  Arizona. 

Mr.  FBSS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATDEN.    I  yield. 

Mr.  FBSS.  On  the  same  page— page  6,  In  line  15— what 
is  the  disposition  of  the  Library  of  Congress  trust  fund? 
What  is  to  be  done  with  it? 

Mi.  HATDEN.  A  trust  fund  was  created  by  donations  ot 
individuals  to  the  Library  of  Congress.  The  House  pro- 
posed to  transfer  that  fund  to  the  Federal  Treasury.  The 
committee  could  not  see  that  such  action  was  proper,  because 
the  money  was  not  derived  from  the  taxpayen  of  the 
United  Stotes.  It  was  a  gift  to  the  Ubrary  to  carry  out  a 
trust. 
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Mr.  FES8.  80  the  Mil  as  tt  now  stands,  with  the  am^Ml- 
ment.  will  not  disturb  that? 

Mr.  HATDEN.  No;  it  wiU  leave  the  trust  fund  exactly 
asttlB. 

Mr.  PBSS.  I  think  that  Is  rtrj  wise,  since  something 
like  $3,000,000  has  come  to  the  Ubrary  of  Congress  in  con- 
tributions that  are  to  be  applied  In  accordazKe  with  the 
donations.  That  money  sart^ly  ought  not  to  be  put  into  the 
general  fund. 

Mr.  HAYDBN.  The  ocminittee  followed  a  uniftHin  rule 
that  where  the  source  of  a  fund  was  a  donation  or  gift, 
and  in  the  nature  of  a  trust,  the  trust  should  not  be  dis- 
turtMd.  Ih  such  a  case  as  that  of  tht  Smithstmian  Institu- 
tion, we  did  not  deem  it  proper  to  take  funds  donated  to 
carry  out  the  purposes  of  a  particular  trust,  put  them  in  the 
Treasury  of  the  United  States,  and  then  have  Cozi«Tess  re- 
view each  jrear  whether  oi  not  the  purpose  of  the  gift 
should  be  carried  out. 

Mr.  PBSS.    I  think  that  Li  a  wise  decision. 

Mr.  HATDEN.  For  many  years,  beginning  in  the  early 
history  of  the  Qoverxunent.  we  find  instances  where  appro 
priations  were  made  for  a  particular  purpose  beginning  in 
a  particular  year,  and  then  a  provision  that  annually  there- 
after a  certain  sum  of  numey  might  be  expended  for  that 
purpose.  That  problem  has  been  studied  for  some  time  by 
various  committees  of  the  House,  but  nothing  wsis  definitely 
done  until  a  subcommittee  of  the  House  Committee  on  Ap- 
propriations attacked  the  problem  most  vigorously  during 
the  past  year. 

I  desire  to  compliment  the  members  of  that  subcommittee 
and  the  members  of  the  House  Committee  on  Appropria- 
tions for  the  care  and  the  diligence  and  the  profound  study 
they  gave  to  this  subject.  They  have  done,  on  the  whcrfe,  a 
remarkable  piece  of  work,  which  the  Senate  should  be  glad 
to  approve. 

However,  when  the  bill  came  to  the  Senate,  the  Cmnmittee 
on  Appropriations  deemed  it  to  be  cmly  proper  that  every 
department  of  the  Oovemmtint  and  every  independent  estab- 
lishment should  bs  notified  that  this  legislation  was  pezMl- 
taw;  and  a  letter  was  written  to  the  head  of  every  such  de- 
partment or  Independent  establishment,  directing  attention 
to  the  bOl,  and  asking  if  there  was  anything  In  the  bin  to 
which  the  department  or  establishment  had  any  objection. 

Of  coarse,  a  large  number  of  departments  had  no  objec- 
tkm  at  aU.  bat  la  a  number  of  instances  reasons  were  pre- 
sented why  aetion  taken  by  the  House  diouM  not  be  con- 
curred In  by  the  Senate.  The  oraunittee  held  extensive 
hearings,  gave  every  bureau  and  every  independent  estab- 
ttahment  fttll  opportmyty  to  be  heard,  and  on  the  basis  c^ 
the  evidence  thus  adduced  we  have  reported  this  bin.  which 
we  have  aanended  In  a  ncmber  of  particulars. 

The  two  goidlog  thooghtB  with  respect  to  amendments  tc 
the  bin  are.  first,  that  where  there  Is  an  annual  ainnropria- 
tton  upon  which  a  State  has  a  rli^t  to  depend,  it  should  be 
continued  as  a  continuing  appropriation,  and  not  made  sub- 
ject to  annual  review  hr  Congreas.  In  no  ottier  way  could 
tte  liililiiiiiiiM  of  the  varicms  States  make  their  appropria- 
tioms.  which  uinallr  match  these  funds,  except  upon  a  defi- 
Btte  iiiMlBirtaiMHui  that  certain  sams  should  be  available. 
The  aeoond  ptIt*'^*!''*  Is  that  wheievei  moneys  have  been 
ptatoed  ill  the  custody  of  any  instltutteci  of  the  Government 
la  the  aatun  of  a  tniafc  money  titiat  does  not  originate 
from  taxa^"»  but  is  In  the  nature  of  a  gift  for  the  purpose 
of  the  { I  Mi     m%  would  aot  disturb  trusts  of  that  nature 

Mr.  COUZBNa    Mr.  Fteddent.  wffl  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Is  the  meaning  of  the  numerala 

Items  on  page  2  azKl  other  pages? 

The  House  Ooounlttee  on  Appropriations, 
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Depavtmokt  to  find  how  the  accounts  were 
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of  the  bill.  I  ask  to  have  the 

for  action  on  the  committee  amendmente. 


■Hie  VICE  PRESIDENT.  The  clerk  wm  iftate  the  amend- 
ments reported  by  the  committee. 

The  first  amendment  of  the  Ccanmittee  on  Approprlatlona 
was,  on  page  3.  line  12.  before  the  word  "amounts",  to 
insert  -  in  such  ";  in  the  same  Une,  after  the  word  "  by  ", 
to  insert  "  the  laws  authorizing  ";  and  in  line  18.  after  tho 
name  "  Treasury  ",  to  insert  a  colon  and  the  f oUowtng  pro- 
vlso:  "  Protnded.  That  in  addition  to  amounts  in  lieu  of  the 
permanent  appropriation  'Meat  inspection.  Bureau  of  Ani- 
mal Industry  (fiscal  year) '  there  is  authorized  to  be  appro- 
priated such  other  sums  as  may  be  necessary  in  the  enforce- 
ment of  the  meat-inspection  laws  (n.S.C..  title  21.  sees.  71 
to  96.  inclusive) :  Presided  furtJier.  That  the  accounts  of 
receipts  and  expenditures  oi  the  Soldiers'  Home  at  Wash- 
ington. D.C..  shall  be  audited  by  the  Comptroller  General 
of  the  United  States,  and  he  shaQ  report  to  Congress  any 
irregularities  disclosed  ".  so  as  to  read: 

8kc.  a.  (a)  Effective  Jtily  1.  19S8,  the  permanent  appropriatlona 
under  tbe  approprlatksn  title*  Uated  In  subaectlon  (b>  of  this 
section  are  repealed,  and  such  portions  <rf  any  acts  as  make  p«r- 
maxtent  appropriations  to  be  ezpextded  under  such  accounts  are 
amended  so  as  to  authorize,  in  lieu  thereof,  annual  appropria- 
tions from  the  general  fund  at  tbe  Treasury  in  kSentlcai  terms 
and  in  such  amounts  as  now  prorlded  by  the  lavs  authorizing 
such  permanent  appropriations,  except  that  any  appropriation  for 
"Adjusted  losses  and  contingencies,  postal  funds  ",  is  authorized 
to  be  made  from  the  postal  revenues.  Any  unobligated  balances 
remaining  in  the  permanent  appropriations  under  these  accounts 
on  June  30.  1936,  shall  be  eoT»ed  Into  the  sxnplus  fund  of  tbe 
Treasury:  Provided.  That  in  addition  to  amounts  In  U«u  of  tho 
permanent  appropriation  "Meat  Inspection,  Bureau  of  Animal 
Industry  (flscal  year)"  there  is  authorized  to  be  appropriated 
such  other  sums  as  may  be  necessary  In  the  enforcement  of  the 
meat-inspection  laws  (XJB.C.  title  21.  sees.  71  to  00,  inclusive)  : 
Proi'uJed  further.  That  the  accounts  of  receipts  and  expenditures 
of  the  Soldiers'  Home  at  Washington,  D.C.,  shall  be  audited  by  tha 
CoimptroUer  General  of  the  United  State*,  and  he  shall  report  to 
Ckjngress  any  irregularities  disclosed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  after  line  4.  to 
stirike  out: 

(b)  (1)  Bequest  of  Oertrude  M.  Hubbard.  Library  of  Congresi^ 
interest  account  (0x267). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  after  Une  6.  to 
strike  out: 

(2)  Expenses  of  Smlthfinlap  Institution,  interest  account 
(0X795). 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  4.  after  line  16.  to 
strike  out: 

(8)  Soldiers'  Home,  interest  aocoiant  (8x185). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  titt  top  of  page  5.  to  strike 
(Hit: 

(IS)  Refund  of  excessive  duties  (Customs)   (2x324). 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  6,  after  line  19.  to 
strike  out: 

(IS)  Raeolnage  of  sBver  oolna  (2X106). 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6.  line  11,  before  the 
word  "Operating"  to  strike  out  "(31)  "and  insert  "(26)  ".and 
in  line  13  to  strike  out  "(8-962.51)"  and  insert  "(8-962.60)'* 
so  as  to  read: 

(28)  Operating  snag  and  dredge  boats  on  upper  Mississippi, 
TTTtnnla.  and  Minnesota  Rivers  (fiscal  year)    (8-062.80). 

The  unendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  after  line  15,  to 
strike  out: 

(33)  library  of  Oongreas  trust  fund.  Interest  on  permanent  loan 
aceoont  (0x263). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  after  line  17.  to 
inmrt: 

(c)  Hw^ter  the  Secretary  o*  the  Treasury  is  hereby  authortsett 
and  directed  to  mafee  pajOMnt*  on  accounts  arising  under  "Allow - 

"       "■""  (IntaTBid  Bevvtnie)    (2x488) ",  -Redemption  of 


"(c)  The  Secretary  may  make  such  purchase  and  may  lease  or 
operate  such  weUs  for  tbe  purpose  of  producing  water  and  of 
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■tamps  (Internal  Revenue)  (9x482)".  "Refunding  legacy  taxes, 
act  Much  80.  1938  (2x430)",  "Allofwanoe  or  drawtjaek  (Industrial 
Aloohd)  (2x440)".  and  *' Repayment  of  taxe*  on  distilled  sptrlto 
destroyed  by  casualty  (2x431)".  from  the  annual  appropriation  en- 
titled "  Refunding  texes  Illegally  collected." 

Mr.  COUZENS.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Arizona  to  explain  that  sectloiL  I  am  not 
interested  particularly  in  the  whole  section,  but  I  notice  at 
the  top  of  page  7  there  seems  to  be  a  provision  for  a  con- 
tinuing appropriaticm  for  refimding  taxes  illegally  collected. 

Mr.  HAYDEN.  No.  Mr.  President;  it  is  not  a  continuing 
appropriation.  Tbe  purpose  of  the  amendment  was  to  make 
provision  so  that  the  payments  would  be  from  one  fund 
pnniia.ny  appropriated.  Payments  are  now  made  from  five 
different  accounts,  which  are  to  be  consolidated  into  one 
account.  "Refunding  taxes  illegally  collected",  and  that 
money  is  to  be  annually  appropriated  by  Congress. 

Mr.  CX)UZENS.  That  is  the  provision  of  the  bill,  as  I 
understand  it. 

Mr.  HAYDEN.  Yes;  this  amendment  was  requested  by 
the  Treasury  Department. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  after  Une  5.  to 
strike  out: 

(b)  (1)  Payment*  to  SUtea  and  TerrltOTlea  from  tbe  nattonal 
foresU  fund  (3s20«). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  after  Une  7.  to 
strike  out: 

(2)  Roads  and  trails  for  States,  national  foresto  fund  (3«213). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  after  line  9.  to 
strike  out: 

(3)  Payments  to  school  funds.  Artaooa  and  New  Mezloo.  na- 
tional forests  fund  (3*207). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10,  after  line  11,  to 
strike  out: 

(4)  Payment*  to  State*  mtOmt  Federal  Water  Power  Act.  special 
fund  (0*500). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  after  line  13.  to 
strike  out: 

(5)  Paymenta  to  State*  from  recelpta  under  Mineral  Leasing 
Act  (4*171). 

The  amendmrat  was  agreed  to. 

The  next  amendment  was.  on  page  10.  after  line  15,  to 
strike  out: 

(6)  Wagon  roads,  bridges,  and  trails.  Alaska  fund  (4*814). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  after  Une  17,  to 
strike  out: 

(7)  Public  schools.  Alaska  fund  (4*868). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  11.  to 
strike  out: 

(11)  Anaetto  Islands  xwerve.  Alaska,  fund  from  lease*  (8*740). 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  11.  atter  line  5.  to 
strike  out: 

(14)  Additional  Inoom*  tax  on  railroads  in  Alaska  (2*442). 

Tlie  amendment  wag  agreed  to 

The  next  amendment  was,  on  page  II,  after  Une  2S.  to 
strike  out: 

(28)  Redlitrlbutlon.  fund*  for  Indigent.  Alaska  fund   (9*106). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12.  after  Une  5.  to 

strike  out: 

(27)  NaUonal  Guard,  section  87.  National  Defenae  Act,  flscal 
yMT  (8-716). 

The  amendment  was  afreed  toi. 


Ttte  next  amendment  was.  an  page  13.  after  line  11»  to 
strike  out: 

(30)  Paymenta  to  State*  from  recelpta  nadar  Mlnanl  iMstng 
Act  (4*171). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12,  after  Une  IS,  to 
strike  out: 

(31)  Yuma  auxiliary  Itrtgatlan  project.  Ariaosia  (4*607). 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  12.  after  Une  15,  to 
strike  out: 

(32)  Aladtan  reindeer  fund  (4S865). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  cm  page  12,  at  the  beginning 
of  line  21.  to  strike  out  "(35)  Migratory"  and  inaett  "(21) 
After  June  30. 1038,  migratory  ".  so  as  to  read: 

(21)  After  June  SO.  1038.  migratory  bird  oonawatkm  fund 
(Ssaei). 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  Une  10.  after  the 
name  "  Patent  Of&ce  ",  to  strike  out  "  and  the  Alaska  Rail- 
road ".  and  in  line  11.  after  the  word  "  section  ",  to  strike  out 
"  21 "  and  insert  "  19  ",  so  as  to  read: 

Sk:.  fl.  (a)  EffectlTe  July  1.  1935.  reeelpta  theretofore  autborlajd 
to  be  credited  to  the  approprtatlon  aoeoonta  appearing  on  toe 
lx>okB  of  the  Oovemment  and  listed  In  subaectlon  (b)  of  tia* 
aecttan  shall  be  dapoatted  mto  the  Tteasuzy  of  the  Unltad  Stata* 
aa  mlacdlaneoti*  reoelpta.  and  there  are  hereby  anthorlasd  to  be 
umroprlated  from  the  general  fund  of  the  Treasury  sodi  amo^ta 
M  may  be  neceasary  for  the  Patent  OOee:  PiouMsd.  l^at  this 
paragraph  ihaU  be  aubject  to  section  It  Insofar  a*  so^  section  is 
applicable  to  Patent  Ofltoe  fees. 

The  amendment  was  agreed  to. 

The  next  amerM^'w^t  was,  on  page  14.  after  Une  13,  to 
strike  out: 

(2)  Alaska  Railroad  ipeetal  fund  (4sSM). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  IS.  Une  5.  after  the 
name  "  South  Carolina  ".  to  insert  «'(2T0t4)^  so  as  to  read: 

(6)  Trust-fund  Interest  for  support  of  free  Bctaooas  In  Booth 
Candlna  {n!W4). 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  15,  after  Une  5,  to 
strike  out: 

Sk.  8.  Bffectlw  July  1.  1038.  tbe  appeoprtotlon  eeeooat  on  the 
bocAs  of   the  Ctovemment  entitled  *Beer«ktkm  Fund.   *»gy 
(8T078)  1*  aboUahed  and  the  batanc*  tbereaf  shall  be  eovvnd  mto 
the  surplus  fwad  of  the  Tteaeury. 

And  in  Ueo  thereof  to  insert: 

Sk.  8.  no  portion  of  the  "  Recreation  Fund.  Army  ".  eon«tltqted 
by  the  War  Department  Apprafsrlatton  Act  appioMd  ifarcb  4, 
1983  ahall  be  available  for  eqwndltnre  at  any  time  except  in  ao- 
oordance  with  the  term*  of  any  anxropriatton  which  may  h* 
hereafter  made. 

Tlie  amendment  was  agreed  to. 

T^e  next  amendment  was,  on  page 
strike  oat: 

SBC.  9.  BffecUTe  July  1.  X»88.  (a)  the  naval  hoqiltal  fund 
(7S816)  1*  aboUSh^l.  and  any  uaoWlgatad  balance  «5fwJ^*«  ^ 
ttkat  data,  ahall  be  covered  Into  the  aurplus  fund  of  th*  TraMOxy: 

(b)  money*  theretcrfore  requlrsd  by  law  to  be  collected  and  paid 
into  the  credit  of  auch  fund  ahaU  b«  eoUeeted  and  dapo^tad  into 
the  mmarj  at  the  United  Stat**  as  mlaoallanMNis  rseaipta:  and 

(c)  there  are.heroby  authorlaed  to  be  approprtated  from  the  gm- 
eral  fund  of  the  TreaBUzy.  oommeBdng  with  the  ™«»_Jf«'  »•••• 
for  the  pnrpcMea  of  the  *ame  ehaTairtar  a*  thoet  fior  which  sooh 
naval  hoqiltal  fund  wa*  available  prior  to  July  1.  1088.  swAi  ansas 
as  annually  may  be  neceaiary. 

The  amendment  was  agreed  to. 

The  next  anxendmoit  was.  on  page  16.  after  Une  2,  to 

strike  out: 


15,  after  Une  14.  to 


sk:.  W.  Mectlve  July  1.  1988.  aU  "— ,  T^^,*"^  ^  ^ 
forfeltaiea  tmpoaad  by  naval  eourto  martial  ShaU  be  <w*«f^  »^ 
th*  Treasury  ae  mtBcellaneoa*  reelpta.  and,  eemmenetng  w^ 
the  flaoal  year  1988.  there  are  authorta*d  to  he  awmatated  f>om 
the  genaral  fund  of  the  Tr*a*ary  «»»>^  S!^*^2L^^^  Y 
mfumarr  to  aaeet  the  cbaraetar  e(  ■apiin**i  whl*n.pg»  to  Joiy  i . 
19S8.  «»•  eaMnahia  to  tlM  aeesmrt  ontMled  "MMf  1 
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for  meOaa  on  the  committee  amendments. 


i»«i »»  uu  •■vwuubs  iu^i9m|{  unucr     Aiiow« 

(Urtenud  Bemrae)    (*i438)'*.  -Redcmptton  of 
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GONGRESSK)NAL 

Into  tiM  aorpUw  ftaid  a<  tts 


Hie  ameodment  vas  agreed  ta 

Mr.  HATDEN.  Mr.  President,  there  is  an  Inconsistent 
between  the  amendment  offered  by  the  committee  on  pags 
17  and  the  text  itself.  In  order  to  take  the  matter  to  con  - 
ference,  I  move  that  section  12,  page  17,  line  1,  be  strlckefx 
out. 

The  motion  was  agreed  to. 

The  next  amendment  was.  oa  page  It,  Une  11.  after  th^ 

word  "  tnm  ",  to  strike  out  "iif Is  anttiortzed  to  b i 

made  agrinst  national  banks  to  cover  the  cost  of  salaries 
and  expenses  of  national-bank  CKaminers.  contingoit  ex- 
penses of  the  national  currency,  and  for  the  salaries  of 
Deputy  Comptrollers  of  the  Conrency  and  other  personnil 
In  the  oflBce  of  the  Comptroller  of  the  Currency,  and  th^ 
amounts  received  from  **.  so  as  to  read: 

Bbc.  11.  ■ffectlT*  July  1.  1935.  tbe  amounts  reoetved  from  a*- 
wmmmaa/tm  •mtthcrtma  to  b«  mat§m  •gatask  Um  Mtferal  bome-loi^ 
banka  for  aalarlca  and  ezpenaea  of  the  Federal  Home  Loan  Ba 
Board,  and  aaaeMmenta  oo  carrlcBi  under  aectUm  14  of  tbe  Sib 
taney  RaUzoad  Itanvortatlon  Act  of  June  16,  1983.  ihah  lie 
oowad  Isto  tba  ^eaiMirT  aa  MlaoaUaneowi  ritaipta.  oowrmaeTif  - 
lag  with  the  flaoal  f«ar  i9BS  ttert  an  autboruad  to  be  apprc  - 
prlatad  annually,  from  the  aanoral  fund  of  the  l^eaaury,  aucp 
•uma  aa  may  be  neeteeary  to  defray  the  coat  of  such  acSlTftlaa. 


page  21.  after  line  2.  t» 


(4)  FoBosman  and  flWmen'k  relief  fund.  DIstnet  of  Oolumbi  % 
(DCt814). 

Um  ■mfniftmeut  was  agreed  to. 

Hie  next  amendment  was.  on  page  21.  Ittw  21.  aftdr 
"Bee",  to  strike  out  "  19  "  and  insert  "  17  ",  and  on  page  2$. 
line  12,  after  the  name  "Secretary  ef  the  TttuKay", 
fltalke  oat  *  *aB  siAmil  with  bis  **  and  iBsert  "  or  tbe  Oon - 
missioners  of  the  District  of  Columbia,  as  the  case  may  b^, 
shall  submit  with  their**,  so  m  to  read: 


The  amendment  was  agreed  Uk 
The  neat  amenrtmj'nt  was.  on 


8ac  17.  (a)  BffeeUve  July  1.  WU.  the 
MHaariiig  on  tba  book*  of  the  OowiuMmt  and  Uated  in  •ubae4- 
tkm  (to)  of  thk  aeectaa.  aa  weD  ai  appropriation  acoouots  beai  - 
tag  alBBar  tlMaa  ob  «ha  boohe  «r  tha  Oovanunant,  a>«  aholiihei  I, 

IttS.  aball  ba  oovared  into  the  anrplua  fund  of  the  Tkaaaurr.  Ax  y 
approprtatlQoa  to  which  expeadlturai  under  eueh  aooounti  haie 
been  ehartaahle  theretofore  art  b«<aby  lapeaied.  On  July  1,  196  y 
thara  ahaU  ba  eatahUahad  an  tha  hooka  of  ttM  Qovammant  a  a 
aeeouat  to  ba  darignatad  "TTntiUlmed  moneya  of  lndlTldua(i 
whoaevhvraabouta  are  unknown  ".  and  there  are  auttMrtaed 

■piuSTtUMs  «f  the  aharaetar  mem  nberiiabU  to  tha  apprennaUo  a 
aoeouBta  akaUihad  by  thia  aaoUon.   Tha  aaeratary  «<  Um  Tnara  y 
or  tha  OoBunlmlonara  of  the  Diatrlet  ol  ITirtnaibta.  aa  tha  emt 
may  ba,  tbaU  submit  with  thalr  annual  eattmataa  of  approprti  ■ 
tkms  aa  amonat  naoeMary  to  nesi  espandnana  ffoparly    ' 
able  to  this  aooount. 

Alto  HnsHtonana  wns  agiwv  lo. 

2b9  imt  gBeDdsKnt  was,  od  pscs  M*  sftcr  Une  6«  t  s 


The  next  amendment  was,  on  page  24,  aft»  line  T,  Id 
iMert: 
<a)  Otoelatead  funds  «r  JM  Bal  (Ma.  dBBaeeea  Tnpannan  aile^i 

Tito  ant  ■■wnitmFnt  was.  on  page  24.  Hxw  10,  afte^ 
"Sac*.  tostrfteout*'JO*'aDdlneert  "It**;  tad  In  Une  u, 
after  «te  word  ** Oa".  to  etilke  o«t  " siKh  latter  date  "  anB 
'  Jaty  1.  ins**,  aa  aa  to  reMl: 
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It.  (a)  BVacUfa  July  1.  193S.  the  appropriation  acooum  ■ 
.  en  tha  booka  o<  tha  Govamnank  and  Batad  to  aitfa 
<»)  «  tfcis  aactjon.  aaiwatt  aa  ^prcprtalten  aeinwate  baarti» 

tha  hooka  <tf  tha  Oofemment.  are  ^*Mmahr1.  an  I 


now  chargeable  to  the  appropriation  aeuounta  herein  aboitahad 
and  other  coUectltma  etiui^omly  reeetred  and  eprered  whtafa  are 
not  properly  chargeable  to  any  other  approprlaUon.  The  Secretary 
ot  the  Treasury  diall  ambmit  with  bis  annual  estlmatea  of  appr>- 
prlatlons  an  amoimt  neoeaaary  to  meet  expenditures  properly 
chargeable  to  this  account. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  line  19.  after 
"  Sec,",  to  strike  out  "  21  "  and  insert  "  19  ";  and  in  line  25. 
after  the  word  "to",  to  strike  out  "approximately"  axA 
insert  "  appropriately  ",  so  as  to  read: 

8bc.  IB.  EffectlTe  Jtily  1.  1935.  moneys  received  as:  Patent  OOam 
fees;  unearned  moneys,  lands  (Interior  Department);  reentry  per- 
mit fees  (Labor  Department) ;  naturalization  fees  (Labor  Depart- 
ment): and  rcftstry  fees  (Labor  Department);  and  held  In  t!»e 
*<*«/H«i  checking  accounts  of  disbiinlng  c^Bcers.  shall  be  depositnd 
in  the  Treasury  of  the  United  States  to  appropriately  deslgnatod 
tmst-fiuid  accounts  and  shall  be  available  (or  refunds  and  for 
transfer  of  the  earned  portions  thereof  into  appropriate  receipt- 
fund  titles  on  Ihe  books  of  tbe  Oovemment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  line  12.  after  "  Sec.", 
to  strike  out  "  22  "  and  insert  "  20  ".  and  in  line  17.  after  the 
word  "  moneys  ",  to  Insert  a  comma  and  "  except  moneys  re- 
ceived by  the  Comptroller  of  the  Currency  or  the  Federal 
Deposit  Insurance  Corporation  ".  so  as  to  read: 

Sac.  20.  (a)  The  funds  appearing  on  the  books  of  the  Oovem- 
ment and  listed  in  subsection  (b)  of  this  section  shall  be  classlfiiMl 
on  the  books  of  tbe  Treasury  as  trust  funds.  AH  moneys  accruing 
to  these  funds  are  hereby  appropriated,  and  sliaU  be  disbursed  In 
compliance  with  the  terms  of  the  trust.  Hereafter  moneys,  except 
moneys  received  by  the  Comptrcdler  of  the  Currency  or  the  Federal 
Deposit  Xkisuranoe  Corporation,  received  by  the  Oovemment  as 
trtutee  analogous  to  the  funds  named  in  subsection  (b)  of  ttta 
section  shaU  likewise  be  deposited  Into  the  Treasury  as  trust  funis 
witti  appropriate  title,  and  all  amounts  credited  to  aueh  tniet- 
fund  accotmts  are  hereby  appropriated  and  shall  be  diabiirsed  In 
compliance  with  the  terms  of  the  trust. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28.  line  1.  after  tlie 
word  "  trust ",  to  strike  out  "  funds  "  and  insert  "  fund  ";  in 
line  2.  after  "(8n84)".  to  strike  out  "  and  "  Policemen  and 
Firemen's  Relief  Fund.  District  of  Columbia  "  (DCt814)'*.  so 
as  to  make  the  proviso  read: 

Provided,  That,  effective  July  1,  1935,  expenditures  from  tlie 
trust  fund  "Bcddlers'  Home,  Permanent  Fund"  (8T1M)  ahaU  be 
made  only  in  pursuance  of  appropriations  annually  made  by  Gou- 
gress.  and  such  appropriations  ara  hereby  authorlaed. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  28,  line  11,  after  the 
word  "  be  ".  to  strike  out  "  oovei«d  into  the  surplus  fund  of 
the  Treasury  such  portion  of  the  "  and  insert  "  transferrctl 
such  portion  of  the";  in  line  14.  after  the  word  "estali- 
Uahed"  and  the  comma,  to  insert  "ezc^t  those  balanotis 
pertaining  to  the  several  "  retirement  funds  "  authorized  t,o 
be  established  on  the  books  of  the  Oovemment,";  in  line  20, 
after  the  word  "  the  **.  to  strike  out  *'  appropriation  "  and 
insert  "  trust  fund  ";  and  tn  Une  22.  after  the  word  "  aen- 
tlon  **.  to  strike  out  "  18  "  and  Inant  "  17  ",  so  aa  to  make  the 
further  proviso  read: 

Provided  further.  That  on  June  30  of  each  year  there  ahaH  !« 
transferred  auch  pcution  of  the  balances  In  any  trust-fund  account 
hereinbefore  or  hereafter  listed  or  estobHshed.  except  those  bal- 
anoea  pertoteing  to  the  aavanA  "  latbremant  funda  "  aathoriaad  to 
be  aatahllahed  on  the  booka  of  the  Oovemment,  which  haae  kaaa 
In  any  auch  fund  for  more  than  1  year  and  represent  moneys 
balongtag  to  Indtrlduale  wheae  whereab6uto  are  unknown,  aal 
aubeequent  claims  therefor  ahaU  he  disbursed  \inder  the  tivst 
fund  account  "  Unclaimed  money  of  Individuals  whose  where- 
abouts are  xiaknewn  ",  authorlaed  to  be  estabUehed  in  aeetloa  17 
of  this  act. 

Tbic  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20,  after  liito  19.  to 
strike  out: 

(13)  United  States  Oovemment  life-insurance  fund.  Vataran/ 

^  '      (etari). 


The  amendment  was  agreed  to. 

The  next  amendgient  waa.  on  page  31.  after  line  14.  to 
strike  out: 


(38)  Bitatea  «f  rtenaaae*  soldlars.  UnUad  States  Anay  iatl8»). 
The  amendment  was  agreed  to. 


Tlie  amendment  was  agreed  toi. 
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Tbe  next  amendment  was.  <m  page  83,  after  line  9,  to 
I  strike  out: 

(00)  Teachers'  retirement  fund  deductions  (DCtOM). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  S3,  after  line  IS,  to 
I  strike  out: 

(63)  PoUoemen  and  firemen's  relief  fimd.  District  of  Columbia 
*(DCt614). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  34.  after  line  13.  to 
strike  out: 

(77)  Kzpanaea  of  Bmlthannfan   InstttuUon,  trust  fund    (prln- 
idpal)    (OtSOe). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34.  after  line  15.  to 
strike  out: 

(78)  CivU  Service  retirement  and  disability  Tdnd  (0t843). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34,  after  Une  17.  to 
strike  out: 

(79)  Canal  Zone  retirement  and  disability  fund  (0t850). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34,  after  line  19,  to 
strike  out: 

(80)  Foreign  Service  retirement  and  dlsablUty  fund  (ItseO). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  after  Une  8.  to 
strike  out: 

(87)  Teachers'  retirement  fund,  deductions.  District  of  Colum- 
bia (DCtea4). 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  35,  after  line  10,  to 
strike  out: 

(88)  Teachers'  retirement  fund,  Oovemment  reserves.  District 
of  Columbia  (DCtea?) . 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35,  after  line  14.  to 
Insert: 

(80)  Additional  Income  tax  on  railroads  in  Alaska  (aa«4a). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35.  after  Une  16.  to 
Insert: 

(81)  Yvaxuk  auxiliary  irrigation  project.  Arlaona  (4s507). 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  x)c«e  35,  after  Une  18.  to 
insert: 

(82)  Wagon  roads,  brldgea.  and  trails.  Alaaka  fund  (4s5M). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35.  after  Une  20.  to 
Insert: 

(83)  Public  achoola.  Alaaka  fund  (4bS66). 

Tlie  amendment  was  agreed  to. 

The  next  '^mmruimmnt  was.  on  page  35.  after  Une  21.  to 
Insort: 

(84)  Aimetto  Islands  leaerve.  Alaska,  fund  from  leasee  (Ba740). 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  35.  after  line  23,  to 
Insert: 

(88)  Naval  hospital  fund  (7M18). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36,  after  line  34,  to 
Insert: 

(86)  Navy  fines  and  forfeiturea  (78984). 

Tlie  amendment  was  agreed  to. 
;    The  next  amendment  was.  at  the  top  of  page  36.  to  insert: 

(87)  Bedlstrlbutlon.  funds  for  IndlgMit.  Alaska  fund  (aal09) . 

The  amendment  was  ai^«ed  ta 


was,  on  page  36,  after  Une  S,  to 


The  neact  am<nidment  was,  on  page  86.  after  Hue  X  to 

insert: 

(88)  Alaskan  reindeer  foad  (48888). 

The  amendment  was  agreed  ta 
The  next  amendment 
strike  out: 

Sac.  88.  Hereaftnr  all  dbmtia  drawn  on  tbe  Treaaurnr  <*«*>• 
United  Stotea  shall  be  payable  only  untU  the  doM  of  tha  fiscal 
year  nest  folknrtng  the  fiscal  year  In  which  ansfa  tiiacka  wata 
lasued.  and  the  araounto  of  all  su^  chedca  propeiiy  dua  and  pay- 
able which  have  not  been  praaentad  for  payaoant  within  aueh 
period  ahaU  be  dcpoattad  tnto  tha  Tiaasiiry  to  tba  credit  of  a 
trust  fund  aoeount  antltlad  "Ootatanding  UabiMtlaa  («»-~* 
year)",  dealgnated  by  flacal  years  In  which  the  cbecfea  — —  *" 

Ilia  balancaa  In  the  outatandtng  Uahttltlaa  aeoofont  ^    ^ 

on  tha  booka  of  tha  aovamment.  mwatontlng  tbt  amonnto  of 
vn«»i>ii»««t«f  checka,  shall  be  transferred  to  tha  aoeount  "  Outatand- 
ing  liabilities,  1984  ".  and  any  balancaa  ramatning  tbarato.  or  in 
any  suMandlng  fiscal  year  account,  unclaimed  for  8  flacal  years 
after  the  depoalt  therein  shall,  be  oovarad  into  tha  anrplua  fund 
of  the  Dwasury:  i*roeided,  Tltat  the  balanftna  to  the  credit  of  ttia 
outstanding  UabUltlas  aoeount  of  an^  fiscal  year  whl^  baa  not 
been  covered  Into  the  surpltis  fund  of  the  Tteaaory  dkaU  ba  avail- 
able to  pay  claims  on  aoeount  of  any  ehaok.  tha  amount  of  whieh 
has  bean  Imduded  In  any  balanoa  ao  oovered  Into  the  suz^ua 
fund. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  36,  after  Une  24,  to 
insert: 

Sac  91.  affective  July  1.  1935.  all  undeUvered  checks,  except 
thoae  lasued  on  account  of  pubUc-dtfit  obligations  and  txanaae- 
tlons  regarding  the  admlnlatratton  of  banking  and  cnmaet  laws, 
drawn  by  any  ofOcer  of  tha  United  States  shaU  ba  payahte  only 
tmtu  the  close  of  the  flacal  year  foUowing  the  flacal  year  In  which 
such  checks  were  lasued.  and  the  amounts  of  all  such  checka 
properly  due  and  payable  which  have  not  been  deuvared  and 
preeented  for  payment  within  such  period  ahaU  ba  danoaltad  in 
the  Treasury  to  the  credit  of  a  trust  fund  account  entltlad  **  Out- 
standing liabiUttea.' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pa^  37.  after  Une  14,  to 
strike  out: 

Sac.  25.  All  amoimta  received  by  the  Oovemoaent  aa  Uquldatad 
damages  and  collactlons  received  aa  reoovarias  for  erronaoua  and/or 
overpayments  shall  not  be  available  for  expenditure  but  shall  be 
covered  into  tha  Treasury  as  mlacellaneoua  raca^yta. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37.  after  Une  24.  to 
strike  out: 

Saa  87.  TTm  Comptroller  Oenaral  of  tha  Unitod  Stotea  shall 
cauM  a  survey  to  be  made  of  aU  tnaotlva  and  perwwnant  appro- 
prtatlona  and/or  funda  on  tbe  booka  of  tha  Oufvuiaent  and 
alao  funda  In  the  oOdal  custody  of  ofBeara  and  anpioyaas  of  tba 
United  Stataa,  In  which  tha  Oovammant  Is  oohoimad,  for  wbieh 
no  aeeountlng  te  rendwad  to  tba  Oananl  AceoantlBg  Omer.  ahd 
he  shall  submit  tn  the  Cangreaa  annually.  In  a  special  report,  tala 
raoommandatloiMi  for  such  changw  Ui  existing  law  ralatteg  thereto 
aa.  In  his  Judgment,  may  ba  In  the  public  Interest. 

The  amendment  was  agreed  ta 

TlM  next  amendment  was,  on  page  SB,  after  Une  14,  to 
insert  the  following  additional  sectfcm: 

Sac.  as.  m  addition  to  the  regular  aetimatas  tba  Prasidant  Is 
authorlaad  to  submit  to  tha  Coapaaa.  for  tba  flaoal  ynca  1988 
and  1987.  In  tba  annual  budget  for  any  dspaitment,  Indapeadant 
n^,^|.i,«.%»«fe  bureau,  or  oflloa,  aatbnatas  of  aayoprtattoos  In 
alternate  form  wbanevar  In  hla  Judgment  such  actAcm  ^tould  raaolt 
In  greater  eoonotay  and  e«flclen«y  In  the  control  and  tue  of  pubUo 
funda. 

Tbe  amendment  was  agreed  ta 

Mr.  HAYDEXf.  Mr.  Presideat,  I  aA  to  have  printed  In 
the  RiGOKS  in  connection  with  tlie  new  section  26  a  letter 
which  I  addressed  to  tbe  Director  of  the  Budget  and  his 
reply  thereto. 

Tlw  VICE  FItXSIDKNT.    Is  there  otajectkmr 

There  being  no  objection,  the  correepondenoe  was  ordered 
to  be  printed  in  the  Rboosd^  «s  foHows: 

ICST  81.  MSC 

Hon.  Lawn  W.  DooBLAS,  

Dtreetor  of  th»  Budget,  WoiMityfon,  DJ3.  

DBsa  iMw:  17m  aet  of  June  39.  1908  (84  gtat.  4fa).  provMaa 
that  tha  eatlmatea  for  expenaes  of  the  Oo»a>ntoafft  iball  be  pe^ 
pared  and  submitted  each  year  according  to  tha  otdsc  and  ar- 
xaagement  ot  tha  appropriations  aeto  for  tbe  year  feeoeding. 
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In  oMtar  Mm*  then  sMf  b»  ftuffeMrl^  to  •••oi  ■comoiIim  kuI 
MtabUah  better  budgetary  control  of  eetlmatea  by  the  urmnge- 
ment  at  •pproprtetlons.  X  have  tntrodiKsed  the  encloeed  amend- 
ment to  tbe  bill  H JL  MlO.  kaemm  ae  tbe  "  F^iuiwt  Ainm^Hla- 
taocM  Repeal  Act.  1834  ".  to  authorlae.  In  addition  to  tbe  regulai 
eettmatee.  the  eubmiaelop  to  C^eiigii  Sbr  leglilattvi 

ment  aa  may  be  deemed  proper  by  the  President. 

I  am  ■ore  that  It  Is  your  desire  that  the  Budget  aetlmates  ai 

for  tbe  bsDeftt  of 


aal  am  to 

jiVled  >boat  and  diverted  to 

If  pou  beUew 

I  ijkatt  he  glad  to  vrga  ttoit  cueb  proTlslaB 
MlO.  -which  la  BOW  untfar  iiaietowtkin  to] 

Tiour   Tiawa  ott  the 


ifmr  n.  iffM. 

t,  WaslHitftoB,  DJP. 
Cam.:  X  haw  read  with  tataraat  yoar  latter  of  Itay  SI.  wttt 
vbloh  you  ■BCloead  a  copy  of  the  amendment  you  intend  tc 
propoee  to  bill  HA.  MlO. 

I  am  In  full  agreement  wtth  the  Intentloa  of  fhls  propoaad 
UMartmeBt,  bat  baHove  that  you  will  rsadflly  appaodate  ti»  de- 
shrmhlllty  oS  allghUy  amending  the  wording  thereof  so  as  to  fret 
U  from  aayjpoaribia  oonatmctlca  of  rwpilrlnc  the  iveparatlon 
ef  attoRiitta  nraa  of  MtlBUtee  of  aifvoprlattoai.  Tbe  prepara- 
tion at  attanurta  funna  of  the  eattmaitei  la  aaoMtfalng  irhlch  musl 
fea  ttfffooebad  mdualty.  and  I  thtak  that  tt  Would  be  better  u 
tbe  laaioafa  cf  tba  propcoad  unandment  wwa  lUgbOy  change<] 
80  aa  to  avoid  ooBveytng  imy  other  thought. 

X  m  loCaniing  berawlth  the  copy  of^^  prcg»o— d  amendment 

trtUch  aocampoBlad  your  Urttar.  antf  have  livUoated  tharaon  the 

rHernia  vrhlca  I  wigfi  be  mada. 

Vtoy  traly  youn, 

X>>  W.  OuviLASa  XHraefor. 

Ut,  RA7DSN.  Hr.  Prestdeot.  I  offer  an  ■mendment,  oo 
jmf9  It  to  itrlin  oot  Km  9,  «ad  to  Imert  Um  bum  on  pbge 
M,  wttm  ttM  9.    n  la  a  trantf er  of  an  IWm  from  one  piut 

TiM  TJCE  PRBBZDKNT.    Tte  etark  will  gUte  the  amend- 


CtBUL    On  paie  II.  to  ttrlte  out  Uzm  S.  m 
fbUowt: 
(i)  MalW  €ff  tfaa  iBdlgaBt.  Alaaka  fund  (lilOt). 

And  to^trtthg  Mung  on  paft  ad.  Aftar  ilne  a. 

lir.  KATDBr.   Mr.  PrMMent.  I  oflir  the  totkmiMm  oom 
Butsaa  asBcoflmcot* 
Um  VKae  FiUDUiUKNT.    ISw  clerk  will  atata  tha  amend- 


On  pace  rr,  fines  7  and  t.  to  strflce 
oat  the  worth  **  and  donatSons  **.  so  as  to  read: 

^800.  If.  Meettve  Julyl.  liaS.  meoeyajnaeelTed  aa:  FBtant  OtBce 

mit  teea  (Labor  OepartMaaa^;  iinaialliialhM  lOea  (Labor  Depart- 
m«»t):  and  r«glatry  feee  (Labor  Department):  and  held  in  the 
efldal  «fteraiin  emwiili  of  dJebwrrtag  oOeera.  ahaU  be  depeelted 
IB  the  'fteMMTj  of  the  Unltad  ata^taa  to  approprlataiy  deai^ated 
ants  and  ahaU  be  avaflaMe  fltar  refMnds.  and  for 
of  the  earned  porttona  thenar  into  appiopilate  receipt 
of  tbe  Qoverament:  ProoMed.  That  any 
carried  tn  iilHi  tsl  ^tecktng  accounts  cf 
dlaburalng  oacara  or  other  aooountable  (dllcers  (including  derta 
and  marahala  of  United  Stotoa  dlaMot  oeurts).  ««^»"«'"g  qoasl- 
pfoMle  rnoDeya  artmlnlstwad  by  oflcers  of  the  Itoited  8Utee  by 
-elrtqa  of  tbair  oAetal  gmaclty.  rt»B  be  deposned  ilmUarly  into 

aio  borebr  maAa  eaonalit  for 


Tlie  amendment  was  agreed  ta 
Itr.  HATOBf.    Mr.  Fnaldcat,  I 


The  Cmww  Clmmml.  On  pace  27.  line  31.  after  the  word 
Via  iMori  the  wcrds  "and  not  ottaerwiae  herein 
■Br  « aa  aa  lO 


la)  XIm  taada  appaariac  on  the  hooka  cC  tbe  Qovem- 
maad  m  atibaactluii  (b)  of 


of  tbe  Ttosniry  aa  trust  fuada.     All  mooeya 
are  baraby  appropriated,  and  tftall  be 


in  oompUanee  with  the  tems  of  the  trust.  Hereafter 
moneys,  except  moneys  received  by  the  Comptroller  of  the  Cur< 
rency  or  the  Federal  Deposit  Insurance  Corporation,  received  by 
the  Oovemmcnt  ^^  troataa  aaaloaona  to  the  funds  namart  in  «ub> 
section  (b)  of  this  section  and  not  otherwise  herein  provided  for 
shall  likewise  be  deposited  liito  the  Tresmuy  as  trust  funds  wltlt 
appropriate  title,  and  all  amoonta  eredltod  to  such  trust-fund 
acooiints  are  hereby  appropriated  and  shall  be  disbursed  in  ooaa- 
pllance  with  the  terms  of  the  trust: 

llie  amendment  was  agreed  to. 

Mr.  LOGAN.  Mr.  President,  I  send  an  amendment  to  tho 
desk,  which  I  desire  to  offer. 

The  VICE  PRESIDENT.  The  derk  will  state  the  amend- 
ment. 

Ttae  Cmxr  Cuuc  On  page  4,  to  strike  out  Unas  9  and 
10.  as  foUows: 

(b)    (1)    To  promote  tbe  advcatloa  of  the   kUad   (mtaMat) 


). 

And  to  insert  the  matter  stricken  out  on  page  3i.  after 
line  3. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bilL 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  thne. 

The  bill  was  read  the  third  time  and  passed. 

HXSSAGS  nKm  TSX  HOO^ 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clCTks.  announced  that  the  House  had 
passed  without  amendment  the  UU  (8.  2347)  to  amend  the 
Inluid  Waterways  Corporation  Act.  approved  June  3.  1924, 
as  amended. 

The  message  also  announced  that  the  House  had  paiaed 
the  following  bill  and  Joint  resolution,  tn  which  it  requested 
the  concurrence  of  the  Senate: 

HJt.  9178.  An  act  to  regulate  the  business  of  life  insur- 
ance in  the  District  of  Columbia;  and 

HJJles.  922.  Joint  resolution  to  provide  for  the  disposal 
of  smuggled  merchandise,  to  authorlae  the  Secretary  of  tho 
Treasury  to  require  Imported  articles  to  be  marked  in  order 
that  smuggled  merchandlae  may  ba  identified,  and  for  other 
purposea. 

ROU3X  Bn.L  um  man  aiaoLUTXoN  urataxD 

The  following  bm  and  joint  resolution  were  each  read 
twice  by  their  titles  and  referred  as  indicated  below: 

HJR.flTS.  An  aot  to  regulate  the  business  of  life  insur- 
ance in  the  District  of  ColumMa:  to  the  Committee  on  tha 
District  cf  Coluaabia. 

HJJtes.  322.  Joint  resolution  to  provide  for  the  disposal 
of  smuggled  merchandise,  to  authorize  the  Secretary  of  the 
Treasury  to  require  imported  articles  to  be  marked  in  order 
that  smuggled  merchandise  may  be  identified,  and  for  other 
purposes;  to  the  Committee  on  nnance. 

m  AH)  or  hvmaks 

Mr.  WHEELER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (S.  3645)  to  con- 
serve and  develop  Indian  lands  and  reeoOTccs,  to  establish  a 
credit  system  for  Indians,  to  iH*ovlde  for  hi^ber  education 
for  Indians,  to  extend  toward  Indians  the  right  to  form 
business  and  other  organizations,  and  for  other  purposes. 

Tbe  motion  was  agreed  to;  and  the  Senate  proceeded  to 
ccmsider  the  bin. 

Mr.  WHEELER  obtained  the  floor. 

Mr.  M(^ARY.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Oregon? 

Mr.  WHEELER.    I  yield. 

Mr.  McNARY.  Is  this  bUl  of  general  application  to  In- 
dians throughout  the  country? 

Mr.  WHEELER.    It  is. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 

The  Chief  Cleik  called  the  roH,  and  the  following  Senatora 
nnawtred  to  their  names: 


Adams 

Ashurst 

Austin 


Bailey 

Ban^head 

Barbour 


Bone 

Borah 

Brown 


Bulkliy 

Billow 
Byrd 
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dtppar 

Oeorse 

Lonergan 

BxiBseU 

caraway 

Oibeon 

Long 

Schall 

Carey 

Olasa 

McCarran 

GBieppard 

Clark 

Ooldsboroi^h 

McQlU 

Shlpstead 

Connelly 

Gore 

McKeUar 

Smith 

<;ooIldge 

Bale 

McNary 

Stelwer 

Oopeland 

Harrison 

Metcalf 

Stephens 

Costlgan 

Hastings 

Murphy 

Thomas,  Okla. 

Covtsens 

Batch 

Neely 

Thomas.  Utah 

Cutting 

Hatneld 

Norbeck 

Thompson 

Davis 

Bayden 

Norrls 

Townsend 

Dickinson 

Hebert 

Nye 

Tydings 

DUl 

Johnson 

CMahoney 

Wagner 

Dufly 

Keen 

Overton 

Walcott 

Brlckson 

King 

Patterson 

Walsh 

FBBS 

LaFollette 

Plttman 

Wheeler 

nether 

Lewis 

Boblnson.  Ark. 

White 

Fraaler 

Logan 

Bobinson,  Ind. 

The  PRESIDING  OFFICER  (Mr.  Tydings  In  the  chair) . 
Eighty-seven  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  WHEELER.  Mr.  President,  the  purpose  of  this  bill  is 
stated  briefly  in  the  report  submitted  by  the  Committee  on 
Indian  Affairs.  This  bill  has  the  approval  of  the  Bureau  of 
Indian  Affairs,  of  the  Interior  Department,  and  also  has  the 
approval  of  the  Bureau  of  the  Budget.  The  President  him- 
self has  sent  a  letter  stating  that  he  desires  to  have  the  bill 
passed. 

The  purposes  of  the  bill  are  as  follows: 

First,  to  stop  the  alienation,  through  action  by  the  Gov- 
ernment or  the  Indian,  of  such  lands,  belonging  to  ward 
Indians,  as  are  needed  for  the  present  and  future  support  of 
the  Indians. 

With  respect  to  that.  I  will  say  that  heretofore  there  has 
been  pursued  a  policy  whereby  the  Indians  would  get  patents 
and  fees  to  the  lands,  which  would  then  be  disposed  of, 
and  the  Indians  would  find  themselves  without  land  and 
pauperized. 

The  second  purpose  is  to  provide  for  the  acquisition, 
through  purchase,  of  land  for  Indians  now  landless  who  are 
anxious  and  fitted  to  make  a  living  on  such  land.  Tttn 
Committee  on  Indian  Affairs  and  the  Bureau  of  Indian 
Affairs  have  found  that  there  are  many  Indians  who  have  no 
lands  whatsoever,  and  are  unable  to  make  a  Uving .  Con- 
sequently, the  Qovemment  la  constancy  compelled  to  fur- 
nish money  to  these  Indians;  and  it  la  thotq^t  by  the  Qov- 
emment  that  it  would  be  much  cheaper  in  the  long  run  and 
would  make  better  dtlaens  of  them  if  we  could  put  than  on 
small  tracts  of  land  where  they  could  make  their  own  living. 

The  third  purpose  of  the  bill  is  to  staMliae  the  tribal 
organization  of  Indian  tribes  by  vesting  such  tribal  organ- 
isations with  real,  though  limited,  authority,  and  by  pre- 
scribing conditions  which  must  be  met  by  such  tribal 
organizations. 

This  provision  will  apply  on^r  if  a  majority  of  the  Indians 
on  any  Indian  reservation  desire  this  sort  of  organization. 
As  a  matter  of  fact,  however,  it  does  not  change  to  any 
great  extent  the  present  trilxd  organization,  except  that 
when  a  majority  of  the  Indians  want  to  establish  this  tribal 
organization  and  extend  the  provisions  of  the  bill  to  it, 
they  may  do  so. 

The  bill  also  provides  that  Indian  tribes  may  equip  them- 
selves with  the  devices  of  modem  business  organization 
through  forming  themselves  into  business  corporations.  On 
some  of  the  reservations  the  Indians  are  conducting  fishing 
businesses,  and  on  others  they  are  conducting  timber  busi- 
nesses. On  other  reservations  they  are  conducting  some 
other  businesses.  The  bill  provides  that  when  a  majority 
of  the  Indians  on  a  reservation  desire  to  form  a  corpora- 
tion for  the  transaction  of  their  business,  they  may  do  so 
in  the  manner  prescribed  in  the  bill. 

The  next  provision  is  for  the  purpose  of  establishing  a 
S3rstem  of  financial  credit  for  Indians;  that  is,  a  revolving 
fund  whereby  the  Government  may  loan  to  individual  In- 
dians in  certain  cases,  and  to  the  tribal  organizations  or 
the  Indian  corporations,  certain  money  in  the  event  ttiat 
the  Secretary  of  the  Interior  thinks  they  are  worthy  of 
such  loans. 

Then  there  la  a  provision  to  sui^ly  Indians  with  means 
for  collegiate  and  technical  training  in  the  best  schools.   On 


many  of  the  Indian  reservations  there  are  exceedingly 
bright,  capable  Indians  who,  as  wards  of  the  Government, 
are  unable  to  get  a  higher  education  at  the  present  time. 
There  is  no  provision  in  the  Interior  Department  by  which 
the  Department  can  make  loans  or  provide  fUnds  to  the 
Indians  for  such  education. 

The  bill  also  has  a  provision  to  open  the  way  for  qoall- 
fled  Indians  to  liold  positions  in  the  Federal  Indian  Service 
on  the  Indian  reservations.  At  the  present  time,  by  reason 
of  the  civil-service  rules  and  regulations,  we  find  that  com- 
petent Indians  are  absolutely  unable  to  take  or  hold  posi- 
tions in  the  Indian  Service.  For  Instance,  we  find  many  ta- 
stances  where  Indian  girls  have  graduated  from  a  nursing 
school,  are  graduate  nurses,  but  are  unable  to  be  employed 
in  the  Indian  Service  because  of  the  fact  that  ttiey  haiw  not 
had  sufficient  training  outside,  and  they  are  una^ble  to  get 
the  training  be(»use  of  the  fact  that  most  white  training 
institutions  wouid  not  give  the  Indian  girls  an  oiqx<rtmilty 
to  act  as  nurses  in  those  institutions. 

Likewise  with  regard  to  their  timber,  the  rules  and  regu- 
lations of  the  Bureau  of  Indian  Affairs  and  the  civil  serrloa 
have  been  such  that  it  has  been  necessary  to  emplc^  whits 
men  to  do  the  Indian  work  when  there  were  indiarat  who 
were  thoroughly  competent  to  carry  on  their  own  business. 

As  an  illustration  of  that  let  me  call  attention  to  the  fact 
that  the  Indians  on  the  Klamath  Reservation,  as  well  as  on 
the  White  River  Reservation  and  other  reservaticms,  hsve 
grown  up  In  the  timber  business:  and  notwithstanding  the 
fact  that  they  knew  the  timber  business  probiUdy  as  wdl  as 
any  ^rtiite  man,  sret  because  of  the  fact  that  tiuj  have  had 
no  college  education  they  were  not  permitted  to  be  onplayed 
even  as  scalers  of  their  own  timber.  The  result  has  bean 
that  the  Indians  have  been  given  no  opportunity  to  handle 
theh:  own  affairs  or  to  be  trained  in  thetr  own  affairs.  This 
bill,  we  think,  gives  them  tha  opportunity  to  whl^  they  are 
enUtled. 

My  observation  has  been  that  irtiils  ttw  Qovamment  has 
been  seeking  to  train  the  Indiana  of  tha  XTnited  Btatas,  u  a 
matter  of  fact  most  of  them  are  In  a  much  mors  dsplonMa 
condition  eoonomlcaUy  than  they  ever  have  been  in  thair 
Uvea,  m  many  tmtanoas  tlNf  hava  lost  their  land.  Tbisr 
have  not  been  given  an  oKiortunity  to  ma/k  their  own  ttaabar 
or  to  use  their  own  resources.  Wa  have  pauperiasd  thai, 
and  In  many  cases  taken  them  to  aohools  whsra  wa  hava 
given  them  an  education  whi^  did  not  fit  them  for  the  work 
upon  the  reaervatlon. 

There  is  nothing  in  the  bill  as  presented  to  the  Senate 
which  in  any  wise  gives  the  Department  of  the  Intoior  tha 
right  to  impose  its  wUl  upon  the  Indians  on  any  reservation. 
If  a  majority  of  the  Indians  wiidi  to  have  a  corporation  for 
the  conduct  of  their  own  affairs,  tb^  may  do  so.  If  they 
want  to  establish  tribal  councils  for  the  purpose  of  oonduct- 
Ing  their  own  affairs,  they  may  do  so.  The  bill  orlginaBT 
presented  by  tbe  Department  of  the  Interior  etmtalned  srane 
provisions  which  were  compulsory  in  character.  The  Com- 
mittee on  Incyan  Affairs  eliminated  all  those  compulsory' 
provisions  and  eliminated  from  the  biU  as  Originally  pre^ 
sented  the  right  of  the  Indians  to  make  laws  upon  the 
reservations. 

As  the  bill  now  stands  before  the  Senate  the  committee 
have  given  it  long  and  careful  consideration,  and  we  feel 
that  its  enactment  will  be  of  great  benefit  to  the  Indiana 
and  in  the  long  run  will  be  much  less  costly  than  the  present' 
S3rstem  to  the  Government  of  the  United  States.  I  feel  that 
what  we  ought  to  be  woildng  for  with  reference  to  the 
Indians  is  eventually  to  abolish  entirely  the  Indian  Bureau, 
through  which  and  on  which  we  are  spending  millions  of' 
dollars.  This  bill  is  a  step  in  that  direction  by  seeing  to 
impose  upon  the  Indians  self-government  in  their  own. 
affairs.    I  hope  that  the  bill  will  pass. 

Mr.  KINO.  Mr.  President.  wUl  the  Senator  permit  att 
inquiry? 

The  PRESIDING  OFFICER.  Does  the  Senator  fron^ 
Montana  yield  to  the  Senatcsr  from  Utah? 

Mr.  WHEELER.    I  yleU. 
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Mr.  KINO.  In  the  Ugfat  of  the  last  statement  made  b; ' 
the  afaie  Senator  from  Montana,  maj  I  inqiiire  If  hla  ap 
praiaal  of  the  taill  meets  the  statements  whldi  have  beo 
made  to  me  and  which  I  am  at>out  to  raentlony  I  have  beei 
jMd  that  this  bill  may  pi3i>etaate  the  Indian  Bureau 
and  that  the  Indian  Bureau  has  been  ftarj  anxious  far 
of  this  diaracter.  fearing  that  the  hfe  of  tha 
might  be  ended  in  the  near  f  tztnre  should  th< 
ladlans  take  upon  themselves  the  responsibflitles  of  cttlaen- 
abip,  mneh  as  ther  have  taken  upon  themselves  thoa 
wwwmslbllities  In  the  atate  of  Oklahoma.  I  am  told  tar 
thsr  that  ha  the  State  of  Oklahoma  the  Indians  and 
zeiB'uuitinc  the  Indians  have  deehned  to  come  under 
tnia  of  the  taOI  because  they  ttei  that  it  superfanpoaes 
tha  iDdlam  tat  an  hwlHlntte  period  the  harsh 
•yatem  of  govenuneat  under  which  the  TTw«^r>»  jor 
-<tnt«iry  or  mere  have  been  coptrofled. 

Mr,  WaMEUSEL  IjA  me  say  to  the  Senator  there  Is  i._ 
a  provision  in  this  bill  whit^  soperimposes  upon  the  Indlaa 
tnrnaiieratte  control  firom  Washington.  On  the  contrary 
tills  km  propQiei  to  give  the  Indians  an  opportunity  U 
take  over  the  oontiol  of  their  own  resouzees  and  fit  them  ai 
tlaena.  The  bill  as  tt  orlginaUy  came  from  Hu 
had  many  otajectiooahle  features,  which  were 
IL  Many  of  the  Indians  throoghoot  the 
opposed  to  the  original  bill,  and  the  eomndt- 
to  tt.  and  amwMled  tt.  so,  as  it  is  nov 
teuned.  the  Indian  Bozeaa  cannot  impose  its  win  upon  the 
In  avy  case:  but  the  vote  of  a  majority  of  the 
Is  required.  U  the  Indians  form  a  eorpontlon  oi 
wtthtai  ttke  provisions  of  this  bill.  If  thej 
want  to  change  that  status,  they  may  do  ao. 
Mr.  DILL.  M^.  Prasldsnt.  will  the  Senator  yield? 
Mr.WBBLBi.   Tea. 

Mr.  DELL.  I  have  not  had  time  carefully  to  study  the  Mil, 
but  I  have  had  a  great  many  complaints  about  it  f^tna 
Indians  in  my  State. 

Mf.  wtiaMigR.  Let  me  say  to  the  Senator  from  Waah- 
kwtnn.  becanee  I  have  had  similar  complaints,  that  the 
enmplak^ts  ware  against  the  bill  as  originally  introduced  and 
Mt  agahist  the  bill  which  ie  now  presented. 

Mt.  IXUL.    I  notiee  In  section  18  ttiat  on  petttion  of  one- 
ftnrth  of  the  aAiIt  Indians  the  Secretary  of  mterior  may 
of  ineevporation  to  a  tribe. 
Tlie  provisiep  reads: 

The  BtentMrr  of  th»  Interior  may.  upon  pettttan  by  «t 

at  tbm  sAitt  TiHltena,  lacaa  a  cturtBr  ai  iJocaqpatmUan 
t^rwHdeA.  TlMkt  aueh  etaartor  sImU  aot  hMome  ODom^ 
ttM  until  raUfled  st  s  nKiia  eloctlon  by  a  laeJarlty  Tot«  of  the 

In  other  words,  upon  the  potion  of  one-fourth  of  the 
~     the  Secretary  of  the  Interior  OmSl  offer  a  charter, 
win  have  to  be  ratified  by  a  majority  of  the  lixUans 
«f  the 
Mr. 
of  the 


CfLL.    I  have 
tribes  IP  My  State, 
amount  of  property, 
providmc  that 

of  this  bllL 
Mr. 


from 
the  TakioMa.  who  have  a 
that  I  interpoee  an  amend- 
be  exempted  from  tfae 


I  hope  the  Senator  will 
t.  for  Uie  reaeon  that  unkas  a 
■ftlartty  of  the  indlens  en  tfae  Taktana  Reaervatkn  want 
the  proviiioaB  of  thla  hill,  then  there  is  nethiiw  in  the  work! 

wtthin  its  preiyieiuue.  As  the  UU  orig- 
to  the  oomraittee  the  Department  could  compel 
tfee  IMlam.  vbetber  or  not  they  wanted  to  do  so.  to  come 
withta  floaBj  eC  Its  provisioos.  nat  waa  eiimhMted  by  the 
g«nHnlttee.  I  wlB  aay  further  to  the  Senator  that  probably 
afl  the  oWectlooB  which  were  raised  by  the  IndlaiK  on  the 
Yakima  Reeervatlon  and  bor  Indians  from  other  portions  of 
the  eoHBtry  #tth  regard  to  the  provistoiM  of  the  bill  have 
been  eliminated. 
Ift.  OOiP«tAND  and  Mr.  MrCAMtAN  aiMrciid  thi  Cliali . 
The  PRBSIDINO  OPnCBR.  Does  the  aetwtor  from 
Montam  yleU;  and  If  so,  to  whomf 


Mr.  WHEEIfR.  I  yield  first  to  the  Senator  from  Keir 
York. 

Mr.  OOPELAND.  In  connection  with  the  matter  the  Sen* 
ator  was  Just  discussing,  he  will  recall  that  yesterday  I  pre- 
sented to  him  a  letter  from  the  Six  Nations.  I  inquire  if  the 
Senator  has  that  letter? 

Mr.  WHEEl£R.    1  have. 

Mr.  COPELAND.  I  have  in  my  hand  a  letter  which  I  just 
received  from  the  Commissioner  of  Indian  Affairs  in  which 
he  says  that  the  Indians  in  my  State — the  Six  Nations — are 
unacquainted  with  the  provisions  of  the  bill  as  the  Senator 
from  Montana  has  ziow  presented  It.  The  Commissioner 
states: 

Tli«y  are  atai  thteWwg  of  tha  bm  as  orlglnaBy  tntroduoed. 
vhlcb  haa  been  entirely  superseded  by  the  bill  wblch  the  Senate 
Indian  Committee  reported. 

Mr.  WHEELER.    That  Is  correct 

Mr.  COPELAND.    The  Commissicmer  goes  on  to  say: 

Tha  acttud  blll~- 

That  is.  the  bill  as  presented— 

would  leave  the  New  York  txfbm  altogether  undisturbed  ezomt 
In  the  fdlowteg  parttetdan: 

May  I  refo*  to  than? 

Mr.  WHEELER.    Certainly. 

Mr.  COPELAND.    The  nrst  one  is: 


to  tba  •lO.OM.OOO 


(1)  If  they  wanted  It.  Xtotj  could  bave  _ 
rerolTlng-loan  fund,  which  the  bill  creates. 

Is  that  correct? 

Mr.  WHKWjni.    That  is  correct. 

Mr.  COPELAND.    The  letter  continues: 

(«)  ff  tbey  wanted  H.  they  eould  hare  access  to  the  $3,000,000 
land-purchase  fund,  which  the  bUl  creates. 

Mr.  WHEELER.    That  Is  correct. 

Mr.  COPELAND.    The  next  particular  is: 

(S)  If  they  wanted  It.  they  could  have  aecess  to  the  $250,000 
a  year  for  scholarships  for  the  higher  education  of  Indians,  whlcb 
Uie  bin  creates. 

Mr.  WHEELER.    That  is  correct 

Mr.  COPELAND.    The  fourth  particular  is: 

<4)  If  thay  wanted  tt,  thay  could  have  aooeaa  to  the  $360,000  a 

year  for   the   expenses   of   tribal    organizations,    which   tha   bill 

u'eatcs. 

Mr.  WHKA'LER     That  is  correct. 

Mr.  COPELAND.    The  fifth  particular  Is: 

(B)  If  tbey  wanted  tt.  they  could  secure  a  Fedexal  charter  fee 
tlMtr  existing  eorporata  organtaatton  as  tribes. 

But  all  these  things,  as  I  understand,  are  optional  with  tho 
Indians? 

Mr.  WHEELER.    They  are  entirely  optional. 

Mr.  SHIPeTEAD.    Is  that  true  in  the  case  of  aH  tribes? 

Mr.  WHEELER.    That  is  so  in  the  case  of  all  tribes. 

Mr.  COPELAND.  The  bill,  in  section  17,  as  I  understand, 
expressly  leaves  unaffected  any  claim  or  sxilt  by  an  Indian 
tribe  against  the  United  States? 

Ml:.  WHEELER.    That  is  correct. 

Mr.  COPELAND.  Then  the  Commissioner  tells  me  that 
the  bin  Is  of  vital  importance  to  the  Indians  outside  of  New 
Yoi*  State.  So.  if  I  am  correctly  Informed— and  I  ask  that 
this  letter  may  be  Inserted  in  the  Record— «o  far  as  the 
Indians  of  New  York  State  are  concerned,  they  are  unaf- 
fected by  the  bDl  if  they  choose  not  to  be  affected  by  it? 

Mr.  WHEELER.  That  is  correct.  That  is  not  only  true 
of  the  Indians  of  New  York  but  It  Is  true  of  the  Tn/^«anT  on 
evtty  reservation  throughout  the  country. 

Mr.  COPELAND.  And.  eonversely.  of  course,  if  they 
choose  to  take  advantage  of  the  provisions  of  the  bill,  they 
are  at  liberty  to  do  so? 

Mr.  WHEELER.    That  is  corteet. 

Mx.  COPELAND.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  Without  objection,  tfae  let- 
ter referred  to  by  the  flpnator  from  New  York  will  be  printed 
in  the  Racosa. 
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The  letter  is  as  follows! 

DepaaTMKNT  of  rm  IirrBaioa. 
Omo  ov  TRX  CoionssioifR  or  Indian  ArrAnis, 

Wathington,  D.C^  June  12,  1934. 
Hon.  RoTAL  8.  Coi>aiJun>. 

United  States  Senate. 
DxAB  SxNAToa  Copclakd:  The  Wheeler-Howard  Indian  bllt  1 
tmderstand.  will  be  called  up  today.  I  have  Just  conferred  with 
spokeamen  of  the  Six  Nations  of  New  York,  and  find  them  opposed 
to  the  bill,  but  unacquainted  with  its  provisions.  They  are  still 
thinking  of  the  bill  as  originally  introduced,  which  has  been  en- 
tirely superseded  by  the  bill  which  the  Senate  Indian  Committee 
reported. 

The  actual  bill  would  leave  the  New  York  tribes  altogether 
undlstxirbed  except  in  the  following  particiUars: 

(1)  If  they  wanted  it,  they  could  have  access  to  the  $10,000,000 
revolving-loan  fund,  which  the  bill  creates. 

(2)  If  they  wanted  it,  they  could  have  access  to  the  $3,000,000 
land-purchase  fund,  which  the  bill  creates. 

(3)  If  they  wanted  it,  they  could  have  access  to  the  $250,000 
a  year  for  scholarships  for  the  higher  education  of  Indians,  which 
the  bill  creates. 

(4)  If  they  wanted  it,  they  could  have  access  to  the  $250,000 
a  year  for  the  expenses  of  tribal  organizations,  which  the  bill 
creates. 

(5)  If  they  wanted  it,  they  could  secure  a  Federal  charter  for 
their  existing  corporate  organlzatlcn  as  tribes. 

All  of  the  above  will  be  optional  with  them. 

The  bill  in  section  17  expressly  leaves  unaffected  any  claim  or 
suit,  by  any  tribe,  against  the  United  States. 

The  enormoxis  importance  of  the  bill  is  tot  those  Indians,  not  in 
New  York  State,  who  have  been  rendered  landless  by  the  allot- 
ment system.  They  number  150,000  and  are  victims  of  a  stub- 
born error  on  the  part  of  Congress  and  the  administration.  They, 
if  the  bill  be  passed,  can  be  put  back  on  land  of  their  own  and 
capitalized  for  the  devel(^ment  of  their  own  land  and  supplied 
with  educational  advantages. 
Sincerely  yours, 

John  Coixm,  CommissUmer. 

Mr.  McCARRAN.  Mr.  President,  preliminary  to  the  sug- 
gestion of  an  amendment  to  section  10,  I  should  like  to  ask 
the  Senator  from  Montana  whether  or  not  there  are  any 
safeguards  or  provisions  in  the  bill  whereby  Federal  agen- 
cies, such  as  we  now  know  exist,  may  be  limited  in  their 
control  of  the  affairs  of  Indians?  In  other  words,  to  be 
explicit.  I  have  known  instances  where  the  Federal  super- 
intendent or  the  Federal  agent  has  had  absolute  control  be- 
cause he  gave  out  the  blankets,  he  gave  out  the  food,  and 
he  gave  out  everything  else,  so  that  if  one  wanted  to  talk 
to  the  Indians  of  a  particular  reservation  he  had  to  go  to 
the  superintendent,  and  if  he  did  not  have  the  superin- 
tendent's permission,  in  all  probability  he  would  not  have 
the  favorable  consideration  of  the  Indians  of  that  particular 
agency.  I  am  wondering,  because  I  know  the  Senator  from 
Montana  is  as  much  interested  in  these  matters  as  I  am. 
If  there  are  sufficient  safeguards  in  the  bill  so  that  the  In- 
dian agents  may  not  wield  their  powerful  influence  over 
the  Indians  of  any  particular  tribe  to  compel  them  to  yield 
to  their  will? 

Mr.  WHEELER.  I  will  reply  to  the  Senator.  I  appre- 
ciate that  what  he  says  has  been  true  in  the  past.  For 
many  years  the  Indian  agent  located  upon  an  Indian  res- 
ervation was  a  czar.  Tliere  was  a  time  when  he  coiild  keep 
a  white  man  even  from  going  upon  a  reservation  or  step- 
ping his  foot  upon  it.  He  could  drive  anybody  off  the  res- 
ervation if  he  did  not  like  the  color  of  his  hair,  and  so 
forth.  Tliat,  however,  has  been  eliminated,  so  that  at  the 
present  time  anybody  can  go  upon  any  of  the  Indian  res- 
ervations unless  it  hai^^jens  to  be  a  closed  reservation,  and  I 
know  of  no  such  reservation  at  the  present  time. 

This  bill,  however,  seeks  to  get  away  from  the  bureaucratic 
control  of  the  Indian  Department,  and  it  seeks  further  to 
give  the  Indians  the  control  of  their  own  affairs  and  of  their 
own  property;  to  put  it  In  the  hands  either  of  an  Indian 
council  or  in  the  hands  of  a  corporation  to  be  organized 
by  the  Indians.  I.  myself,  think  that  this  bill,  as  now  pre- 
sented, is  the  greatest  step  forward  the  Department  has 
ever  taken  with  reference  to  Indians.  It  is  Inconceivable  to 
me  that  any  Indian  who  Is  not  Influenced  by  some  white 
man  who  does  not  want  to  have  the  privileges  of  this  meas- 
ure extended  to  the  Indians  or  who  is  not  influenced  by 
the  Indian  bureaucracy  should  be  opposed  to  this  bilL  I 
say  that  because  it  has  been  found  that  In  many  Instances 


the  very  people  of  whom  the  Senator  is  speaking  were  op- 
posed to  this  bill  for  the  reason  Xh&t  they  felt  their  control 
over  the  Indians  was  going  to  be  lost  and  that  they  might 
also  lose  their  Jobs  because  competent  Indians  would  be  put 
In  their  places. 

Mr.  McCARRAN.  Then,  I  want  to  ask,  if  I  do  not  imduly 
interrupt  the  Senator,  and  with  his  permission,  with  respect 
to  section  10.  from  which  I  read  as  follows: 

The  Secretary  of  the  Interior  may.  upon  tbe  petitlcA  by  at  laast 
one-foxuth  of  the  adult  Indiana,  Issue  a  charto'  of  inoorporatlan 
to  such  tribe. 

I  em.  wondering  now,  having  In  mind  the  percentages  we 
have  been  using  for  various  purposes  for  our  own  guidance. 
If  that  percentage  should  not  be  raised,  and  I  respectfully 
suggest  51  percent. 

Mr.  WHEELER.  Let  me  suggest  that  the  Senator  read 
further  on  in  the  section.  The  provision  he  has  read  simply 
means  that  when  one-fourth  of  the  Indians  presmt  to  the 
Secretary  of  the  Interior  a  petition  asking  for  a  charter,  he 
will  issue  the  charter,  but  it  must  be  voted  upon  and  ap- 
proved by  a  majority  of  the  Indians  before  It  may  become 
effective.  We  expressly  put  that  provision  tn  the  I^IL  Then 
it  is  also  provided  that  if  the  Indians  want  to  rescind  their 
action  they  can  do  so;  I  think  it  requires  a  two-thirds  vote. 
That  is  in-ovided  In  another  section  of  the  bill,  so  that  the 
majority  of  the  Indians  on  the  reservation  contnd  the  elec- 
tion In  that  respect;  and  as  to  other  action  which  may  be 
taken  under  this  bill,  it  Is  exactly  the  same  as  the  white 
people  do  in  the  various  States. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

^  The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  3^eld  to  the  Senator  from  Oklahoma? 

Mr.  WHEELER.    I  srield. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  think  that 
this  is  the  fourth  or  fifth  draft  of  this  bilL  To  one  of  the 
earlier  drafts  I  submitted  an  amendment,  which  was  agreed 
to,  but  in  a  subsequent  draft  I  think  the  entire  section  which 
emto'aced  my  amendment  was  eliminated. 

My  Stote  is  different  from  the  other  Indian  Stotes.  There 
are  in  Oklahoma  approximately  150,000  Indians.  These 
Indians  form  about  36  distinct  bands,  and  there  are  rem- 
nants or  rtragglers  of  some  20  bands  attached  to  some  of 
the  other  bands.  We  have  in  Oklahoma  52  separate  and 
distinct  tribes  of  Indians.  Our  Indian  reservations  have 
heretofore  been  allotted,  and  there  are  left  in  Oklahoma  no 
great  Indian  reservations  save  the  Osage  Reservation,  and 
that  has  been  practically  allotted  as  welL 

Mr.  President,  section  5  of  the  bill  provides  for  the  appro- 
priation of  $2,000,000  a  year  for  the  purpose  of  acquiring 
additional  lands  for  Indian  reservations.  I  offered  an 
amendment  at  one  of  the  committee  meetings  to  provide 
that  the  money  should  be  used  not  only  to  buy  lands  for 
Indian  reservations  but  that  the  money  should  be  available 
to  buy  lands  for  individual  Indians. 

In  my  Stote  we  do  not  want  any  more  Indian  reservations. 
We  have  enough.  Our  Indians  are  already  on  reservations, 
so  to  speak,  though  they  have  been  allotted.  Some  of  our 
Indians  have  lost  their  lands,  it  is  true. 

So  far  as  I  am  concerned,  I  want  the  bUl  amended,  U  that 
be  possible,  so  as  to  provide  that  the  money  shall  be  avail- 
able not  only  to  buy  lands  for  additions  to  Indian  reserva- 
tions but  to  buy  lands  for  individual  Indians.  There  Is  no 
chance  to  place  them  on  reservations.  They  are  living  along 
the  creeks  in  tepees  and  In  tente.  I  want  the  money  avail- 
able to  buy  lands  not  only  in  my  State  for  Individual  Indians 
but  in  other  States  where  Indian  lands  have  been  allotted. 

Mr.  WHEELER.  There  is  no  question  that  the  bill  does 
provide  for  the  purchase  cd  lands  for  individual  Indians. 

Mr.  THOMAS  of  Oklahoma.  I  have  not  found  the  lan- 
guage sufficiently  broad  for  that  purpose. 

Mr.  WHEELER.  Let  me  Invite  the  attention  of  the  Sen* 
ator  to  the  language  of  section  5,  as  follows: 

The  Secretary  of  the  Interior  la  hereby  authorised,  in  hla  dis- 
cretion, to  acqxiire,  through  purchase,  relinquishment,  gtfi.  ex- 
change, or  asstgnmwnt.  any  intsrsat  in  landa,  water  richti,  or 
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wartke»  flgM»  to  laadi.  wNhis  or  vtChoot  eUaUoK  i—inrtto 
tmrliMltng  tnwt  ar  oUwrwlae  rwtrtctad  allotiBentak  wtethcr  Uie 
aBotta*  be  Urlag  or  <lecea««d.  for  tbe  purpose  of  providing  lazfl 
for  XntflaiMu 

It  Is  not  for  In^an  tribes,  but  for  both  tribes  and  Ind 

Ml.  THOMAS  of  Oklahoma.    Then,  to  make  that  sufl 
dently  clear,  I  suggest,  on  page  4,  line  1,  after  the  woi  i. 
"  tribe  ".  that  there  be  inserted  the  words  "  or  individiu  I 
Itadbuo."    Tliat  is  exactly  as  the  Senator  from  Mcmtani 


understands  and  as  I  understand,  and  I  think  the  auMnc  - 


ment  will  conform  to  the  understanding  we  had  in  tqe 
committee. 

Mr.  WHEELER.    That  Is  correct. 

The  PRB8IDINO  OFFICER.  The  amendment  ofCered  fa^ 
the  Senator  from  Oklahoma  will  be  stated. 

me  Cajxr  Cuouc  On  page  4,  Una  1.  after  the  woiil 
"  tribe  **.  tt  Is  i^ropoaed  to  fnaert  **  or  Indlvldaal  Indians."  4> 
as  to  makt  the  sentence  read: 

Tttte  to  aav  lands  or  rlgbte  moqulreA  pumiuit  to  fhla  act  eb*  X 
be  taken  tn  the  name  of  the  ITnlted  Stetes  in  trust  for  the  Indl*  i 
tn«fTldu»l  iBdIaae  for  which  ibe  laad  i»  aeqxilred,  as  i 
r  rtghta  HiaD  be  esempc  tram  State  and  local  tazatkii. 


T%e  PRBSIDQfO  OVTICBR.  The  (pMsOoa  ia  on  tqe 
•mnvlment  of  ttie  Senator  from  Oklahoma. 

The  amcsdment  was  agreed  to. 

Mr.  TRC»CAS  of  Oklahoma.  Mr.  President,  hi  section  1 S 
I  have  sought  to  ezclade  the  Ihdians  of  my  State  from  tb  e 
operation  of  some  sections  of  the  bill  The  bill  proposes  t  o 
extend  the  restrictions  to  all  Indians  forever.  That  woull 
mean  that  many  miSlons  of  acres  of  land  In  my  State  woul  1 
never  become  taxable. 

At  this  time,  without  conferring  with  the  Indians  of  Okla  - 
homa,  I  am  unwilling  to  agree  that  they  shall  come  under 
the  provision,  so  I  have  exempted  them.  During  the  comin ; 
summer.  If  the  bill  sthaH  pass  now.  I  will  confer  with  tbi 
•everal  tribes  In  my  State.  If  those  mdlan  tribes  desire  t? 
come  under  the  provision,  then  I  may  come  ba(±  at  the  nea  t 
session  and  move  to  amend  the  section  by  strikhig  from  :  t 
such  tribes  as  want  to  be  eliminated.  I  make  that  statemei  t 
In  fshness  to  the  Vidians  of  my  State.  Otherwise  I  have  n  3 
objection. 

Mr.  McCARRAlf .  Mi'.  President.  I  wish  to  concur  in  ttr » 
statement  of  the  learned  Senator  from  Oklahoma  tM; . 
TkOKASl  and  to  state,  as  regards  the  Indians  of  the  Stat; 
of  Nevada,  that  I  may  Join  with  hhn  at  a  later  time  to  hav  i 
them  ffMmtnated  from  the  provisions  of  the  UU,  if  they  s  > 
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_Wlth  tlM  pennlciion  of  the  Senator  from  Montana  lUi 
WBBiLai]  I  wlah  to  make  a  suggestion  with  reference  t)> 
aaeticn  10.   I  desire  to  offer  an  amendment,  on  page  9,  hue 
to  strike  out  the  wiords  "  one-fourth  ".  and  to  insert  in  lie 
thOTooT  "  one-third.'*    In  other  words.  I  have  in  mhid  _ 
it  iboiyd  be  U  percent  wtc  tfiaU  apcxiy.  bat  I  think  as  a  fi 
compfomlae  between  the  two  one-third  wouM  be  fair. 

Mr.  WHBKUDl.  Mr.  Pmldent.  I  wfU  say  to  the  Senato 
that  it  k  only  upon  raqnest  ot  one-foorth  that  a 
may  be  tMnsd.  and  they  do  not  do  the  voCH^.  I  haw  . 
objection  to  fixing  it  at  one-third,  but  I  think  It  will  com 
plicata  the  rttnatlon  rather  than  help  VL  U  one-fourth 
the  Indians  pcttttan  the  Qovenunent  and  ny  "  We 
llfee  to  haw  thii  dons  **.  then  one-half  of  the  entire 
of  adult  Hutiaas  have  to  vote  on  it  before  it  may  be  done 
and  H  vooM  seem  to  me  that  is  aa  that  lAwQld  be 

Mr.  MoCASBAN.    I  want  to  expUdn  to  the  Senator 
I  propose  to  increase  the  percentage.    I  tliink  he  has  _ 
Bited  tike  very  thing  I  have  in  mind,  of  which  I  have  per- 


In  other  words,  we  migh 
control  sne-f  ovrth  of  the  Indians  and  have  them  in  thi 
hoUvv  of  our  hand  if  we  were  agents  or  superintendents 
vrtiereas  if  we  raised  the  percentage  a  little  bit  perchano 
w«  vookl  have  an  element  oC  independence  involved  whiei 
z»  agent  could  controL 

Mr.  WHEELER.  I  have  no  particular  objection  to  the 
proponl  oC  the  Senator  from  Nevada. 

Ills  PBEHmTWO  OFPICBB.  Hk  asMndoM&t  will  b( 
stAted. 


The  CroEr  Clixk.    On  page  6.  Ibm  I,  It  Is  propoGed  to 

strike  out  "  ooe^f ourth  "  and  Insert  "  one-third  ".  so  as  to 

make  the  sentence  read: 

Tlie  Secretary  of  the  Interttjr  may.  upon  petition  by  at  least 
one-third  of  the  adiilt  Indians.  Issue  a  cXiarter  of  Incorporation 
to  such  tribe. 

The  amendment  was  aerecd  ts. 

hfr.  KINO.  Mr.  President,  for  a  iramber  of  jrears,  as  Sen- 
ators may  recall,  I  have  been  endeavoring  to  secure  leglsla- 
tion  irtkich  wocdd  protect  and  preserve  the  Indians  and 
prevent  the  dissipating  of  their  properi,y.  Upon  many  occa- 
sions I  have  called  attention  to  tbt  fact  that  though  tZie 
iramber  of  Indians  was  rtiminUihitig  the  coets  of  operating 
the  Indian  Bureau  were  eonstantfy  inereaslng.  I  presented 
Incontrovertible  evidence  to  the  Government  that  the  policies 
of  the  Government  in  deaHng  with  the  Indians  were  unjust 
and  if  persisted  in  woukl  rob  them  of  their  property,  if  it 
did  not  lead  to  their  extinction.  I  called  attention  to  in- 
vestigations made  by  various  committees  of  Congress,  which 
demonstrated  that  the  treatment  of  the  Indians  could  not 
be  Just^ed  upon  any  ratiooal,  humane,  or  Just  grounds. 
Hundreds  of  millions  of  dtdlars'  worth  of  property  belonging 
to  Indians  have  been  taken  from  them  either  by  treaties,  tn 
which  the  Indians  were  overreached,  or  by  unwise,  kv- 
Judieious,  and  indefensible  pc^cles  and  procedure  by  rejare- 
sentatives  of  the  Government,  including  the  Indian  Bureau. 

The  record  of  our  Govenunent's  dealings  with  the  Indians 
is  a  dark  and  discreditable  one.  The  Indians,  I  repeat,  have 
been  robbed  of  hundreds  of  minions  of  dollars'  worth  ot 
property,  real  and  i>ersonal.  During  the  past  few  years  funds 
which  were  under  the  control  of  the  Indian  Bureau  and 
which  belonged  to  the  Indians  have  been  drawn  upon  until 
now,  I  think,  the  aggregate  is  less  than  $25,000,000.  and 
charges  exist  against  the  same  which  would  completely 
absorb  them. 

I  remember  at  the  last  session  of  Congress  It  was  demon- 
strated that  more  than  51  percent  of  the  very  large  appro- 
priations made  by  Congress  for  the  support  and  benaflt  of 
the  Indians  were  absorbed  in  meeting  the  salaries  of  a  vast 
army  of  F^ederal  employees.  My  recollection  is  there  was 
1  employee  to  every  25  Indians,  and  on  some  of  the  reser- 
vations the  employees  constituted  one-eighth  of  the  In- 
dians. The  Indians  have  been  plundered  by  the  Govern- 
ment and  have  been  the  victims  of  unjust  treatment  by 
the  whites.  The  Indian  Bureau  has  been  incompetent, 
ofipicssive,  and  too  IndifEerent  to  the  needs  of  the  Indians. 
Protests  against  the  imjust  and  harsh  treatment  of  the 
Indians  have  been  unheeded,  and  as  the  years  have  gone 
by  the  lot  of  the  Indians,  speaking  in  a  general  way.  has 
become  more  unbearable. 

I  visited  a  number  of  reservations.  Mr.  President,  and 
have  examined  the  r^)orts  of  Investigations  made,  and  I 
have  no  hesitancy  in  saying  that  the  treatment  accorded 
the  Indians  cannot  be  squared  with  any  rational,  humane, 
or  moral  conduct. 

The  civil  service  as  applied  to  the  Indians  has  built  up 
an  inefBcient  and  incoQU)etent  bureaucracy,  under  which 
the  progress  of  the  Indians  has  been  interfered  with  and  the 
individual,  economic,  and  moral  development  has  been 
impeded. 

I  was  dissatisfied  with  the  conduct  of  the  Indian  admin- 
istration under  the  preceding  administrations,  and  believed 
that  a  drastic  dtange  was  required  in  dealing  with  the 
Inrllans  I  supported  Mr.  Collier  in  his  candidacy  for  the 
position  of  Commissioner  of  Indian  Affairs  because  I  be- 
lieved that  he  would  effectuate  ref(Hms  and  reorganize  the 
Indian  Bureau  and  inaugurate  policies  that  would  save  the 
Indians  and  protect  their  rights.  I  believed  that  he  would 
bring  to  the  considention  of  this  important  question  a  poixit 
of  view  cot  possessed  by  some  of  his  ix-edecessors,  and  that  he 
would  seek  in  a  more  humane  and  rational  way  to  elevate 
the  Indians,  to  iMreserve  their  rights,  and  to  qualify  them  for 
citizenship  in  the  Dnited  States, 

I  am  not  satisfied  that  this  measure  reaches  all  that  I  had 
in  view.  I  am  not  satisfied  that  it  will  not  perpetuate  this 
bureaucratic  system  which  has  been  so  harmful  to  the  In- 


11128 


CONGRESSIONAI.  RECORD— SENATE 


June  12 


1934 


CONGRESSIONAL  RECORD-^SENA'TO 


}1127 


dlans.  1  am  rather  afraid  that  this  Bj-stem  win  perpetuate 
for  an  Indefinite  period  an  expensive  and  oppressive  bureau- 
cratic organization  which  in  its  operation  will  lead  to  ener- 
vate rather  than  elevate  the  Indians.  I  know  that  is  zu>t 
the  purpose  of  Mr.  Collier.  I  know  that  he  Is  anxious  for 
the  welfare  of  the  Indians,  for  their  protection  and  for  their 
educati<Hi,  so  that  they  may  be  rea<^  to  take  a  man's  part 
in  the  various  States  in  which  they  live,  and  beoHne  re- 
spected citizens  of  the  United  States,  ready  to  participate 
in  all  the  activities  of  progressive  and  patriotic  citizens; 
but  I  cannot  help  but  believe,  from  a  cursory  examination 
of  the  hill,  that  it  win  continue  too  much,  and  to  too  large 
a  degree,  the  bureaucratic  system,  and  will  not  allow  a  suf- 
ficient flexibility  upon  the  i»rt  of  the  Indians  for  their  de- 
velopment, Individually  and  communally. 

At  any  rate.  I  believe  that  any  change  from  the  past  bjs- 
tem  should  be  welcomed.  A  system  that  called  for  the 
expenditure  of  more  than  50  percent  of  the  millions  of  dol- 
lars aiqpropriated  to  pay  the  salaries  at  a  great  anny  of 
Federal  onplosrees  cannot  be  defended. 

I  Shan  watch  the  operaUons  of  this  bin,  if  enacted  into 
law,  and  if  at  the  next  sesskm  of  Congress  it  shaU  be  dis- 
closed that  this  bureaucratic  organiaaticm  is  continued,  that 
part  of  the  appropriation  which  we  make  has  been  larg^ 
absorbed  In  the  payment  of  salaries  and  bureau  administra- 
tion, I  shall  XK>t  hesitate  to  coxulemn  the  tuiministratlon, 
because  I  Insist  that  the  appropriations  which  we  make 
shaU  inure  to  the  advantage  of  the  Indians  and  not  to  the 
pasmient  of  an  army  of  Federal  employees. 

I  hope  that  a  new  deal  shall  come  to  the  Indians;  that 
the  Indian  Bureau  will  be  reformed  and  rational  and  sound 
pohcies  put  into  operation.  The  heavy  hand  of  an  incom- 
petent and  Inefficient  bureaucracy  has  cursed  our  Govern- 
ment, and  the  Indian  has  been  caught  within  its  powerful 
sweep. 

I  am  compelled  to  leave  the  Chamber  to  meet  an  impor- 
tant engagement,  and  cannot  examine  the  measure  before 
us  as  I  should  like.  I  can  only  hope  that  If  this  biU  passes 
it  win  be  the  harbinger  of  a  brighter  day  to  the  wards  of 
this  great  Nation. 

Mr.  SHIPSTEAD.  Ml".  President,  I  beUeve  If  this  bffl 
passes  the  Senate  and  the  House  It  wm  be  an  epoch-making 
event  in  the  history  of  Indian  legislation. 

The  history  of  the  Indian  is  one  of  tragedy  and  of  shame 
so  far  as  the  white  man  Is  concerned.  I  shall  not  go  into 
the  history  of  that  tragedy,  but  I  hope  it  is  comli^g  to  an 
end.  The  noble  character  of  the  orlghial  American  has  not 
been  appreciated  by  the  white  race. 

I  desire  to  express  my  personal  appreciation  and  grati- 
tude to  the  Senator  from  Montana  [Mr.  Whxxlu]  and  the 
Senator  from  North  Dakota  [Bfr.  ntAzixR]  for  ^e  time  and 
effort  th^  have  spent  in  studying  Indian  affairs  and  pre- 
paring this  bin,  with  the  assistance  of  the  liberal-minded, 
the  humanitarian  Commissioner  of  Indian  Affairs,  Mr.  Col- 
lier. I  hope  that  under  the  administration  of  this  bill,  if 
and  when  It  shaU  be  passed,  we  may  make  some  restitution 
for  the  injury  and  injustice  vre  have  done  to  the  noble  people 
who  were  the  original  Americans. 

I  trust  the  biU  will  pass. 

Mr.  PTIAZIER.  Mr.  Presldoit.  referring  to  the  amend- 
ment of  the  Senator  from  Nevada  [Mr.  McCarramI.  I  caU 
his  attention  to  the  provision  which  requires  the  vote  of 
51  percent  of  the  adult  Indians  living  on  the  reservation — 
not  51  percent  of  those  who  vote  upon  the  subject,  but  51 
percent  of  the  adult  Indians  living  on  the  reservation. 

I  believe  that  is  sufficient  to  guarantee  that  a  great  major- 
ity of  the  Indians  are  going  to  favor  this  proposition  before 
they  will  adopt  It;  and  it  seems  to  me  to  require  cme-third 
of  the  adult  Indians  on  the  reservation  to  sign  the  petition 
would  perhaps  make  it  rather  hard  for  them  to  get  a  vote 
upon  the  articles  of  Incorporation.  I  believe  one-fourth  of 
the  total  number  of  adult  Indians  on  the  reservation  is 
sufficient. 

In  the  recaU  petitions  or  Initiative  petitions  that  the  va- 
rious States  have.  I  do  not  think  there  is  a  single  State 


which  has  a  reqairanent  that  as  many  as  one-fourth  ot 
the  citizens  shaU  sign  a  petttSon  beforw  they  emn  inaugurals 
a  recaU  or  Initiate  a  measure  or  have  a  referoKlum  on  a 
piece  of  legislation.  I  brieve  one-fourth  Is  qidte  large 
enough;  and  I  think  the  Indians  are  vary  wen  protected 
under  the  provisions  of  this  paragn^ih. 

It  seons  to  me  one-fourth  woidd  be  mnch  more  deslraMe 
than  one-third,  under  the  circumstances. 

Mr.  McCARRAN.    Ml-.  President.  Just  a  word. 

My  policy  and  ray  position  are  not  to  d^eat  scMnethlng 
that  will  be  tor  the  benefit  of  the  future  of  the  Indians. 
My  policy,  however,  and  ray  attitude,  are  to  safeguard  every 
step  that  may  be  taken,  to  the  end  that  nothii^  shall  be 
eventually  accomplished  that  win  destroy  their  develop- 
ment or  their  oontentmoit.  It  was  with  that  in  mind 
that  I  offered  the  suggestion  and  the  amendment  providing 
for  (»e-third. 

We  would  not  have  a  body  corporate  formed  in  our  pri- 
vate affairs  of  life  excepting  by  a  substantial  group.  It 
seems  to  me  that  we  are  dealing  here  with  the  lowly  and 
the  humMe,  and,  if  I  may  use  a  raOier  harsh  expression, 
percdtance  the  Ignorant,  althooi^  we  have  tried  to  raise 
them  to  a  position  of  lita«ey;  but  we  are  deahng.  neverttie- 
less.  with  the  ignorant  and  those  dependent  upon  titem. 
Why  should  not  that  percentage  be  raised  to  an  extent  ttiat 
would  be  at  least  representative  of  a  fair  cross  sectkm  of 
the  element  with  which  we  are  deahng?  It  seems  to  me 
fair,  and  not  an  excessive  requirement. 

My  first  thought  was  to  require  51  percent,  and  tben  I 
reduced  It  to  one-third.  It  seems  to  me  that  no  harm  can 
flow  from  that,  and  3^  it  win  accomplish  the  desired  result 

Mr.  FRAZIEB.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Sooator  X^om 
Nevada  yield  to  the  Senator  from  North  Dakota? 

Mr.  McCARRAN.    I  dO. 

Mr.  FRAZIER.  I  wish  to  caU  the  attention  at  the  Sen- 
ator again  to  tlie  fact  that  the  purpose  of  having  one-fourth 
sign  the  petition  is  only  to  bring  the  matter  to  a  vote. 

Mr.  McCARRAN.  I  know  that;  but  I  have  seen  post 
traders  in  Indian  reservations  who  could  bring  In  one- 
fourth  of  the  IncQans  of  a  particular  tribe  or  reservation, 
because  they  owed  the  trader  bins  running  over  months  and 
months,  and  he  said,  "I  am.  g<^ag  to  cut  off  your  credit 
unless  you  sign." 

Mr.  FRAZIER.  That  might  apply  even  to  50  percent; 
hut  we  hope  this  biU  win  remedy  that  situation. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  hy  the  Senator  from  Nevada 
[Mr.  McCAaxAX]. 

The  amendment  was  agreed  to. 

Mr.  ASHUR8T.  Mr.  President.  I  send  to  the  dssfc  an 
amendmoit  which  I  ask  to  have  read. 

The  PRESIDINO  QPFICEK.  The  amendment  wffl  be 
stated. 

The  I^eisLATxvi  Cuboc.  It  is  proposed  to  insert,  at  tlis 
proper  place,  a  new  section,  to  read  as  follows: 

8sc.  — .  That  the  order  of  the  Department  ot  the  hitertor  signed, 
dated,  and  approved  by  Boa.  Bay  Lynan  WOlnir.  aa  Secreiary  «f 
the  Interior,  on  October  28.  19SS.  tenponrlly  withdrawing  Isads 
of  the  Pi4>i«o  Indian  Reaervatkm  In  AriaoQa  troea  all  tonna  ot 
mineral  entiy  or  claim  under  the  public  land  mining  laws,  la 
hereby  revoked  and  rescinded,  and  the  landa  of  the  MUd  Pi^Migo 
Intllan  Beaervatlon  are  hereby  leatored  to  ezpIocatUm.  and  loca- 
tion, under  the  existing  mining  laws  of  the  United  States,  in  ac- 
cordance with  the  express  terms  and  provlaions  declared  and  set 
forth  in  the  Executive  order*  astablishlng  said  Papego  Indlaa 
Zteservatlon. 

Mr.  WHEELER.  BfCr.  President,  I  hope  this  amendment 
win  not  be  ad(H>ted. 

Let  me  say  that  this  has  been  a  matter  of  oontrovsrsy 
with  the  Indian  Bureau  for  some  time.  The  amendment  is 
one  that  should  not  be  added  to  the  bllL  It  is  sometUng 
that  Is  practically  foreign  to  It.  It  provides  that  the  order 
of  the  Department  of  the  Interior  signed,  dated,  and  ap- 
proved by  Hon.  Ray  Ijman  Wilbtir.  as  Secretary  of  the  Xh- 
terior,  on  October  28,  1832,  temporarily  withdrawing  lands 
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TM  FRWIDINO  OFFIC-BR.     Tile  aowndmeni  wiU  b4    in  view.    I  am  not  sattsfied  thai  it  wffl  not  perpetunt*  this 

I  bureaucratic  system  which  has  been  so  harmful  to  the  In- 
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of  the  Papago  Indian  Reairvation  in  Ariaona  from  all  fon|i8 
of  mineral  entry,  shall  be  revoked  and  rescinded. 

This  reservation  was  8>?t  aside  for  the  Papago  Indiai^. 
wtu),  as  I  recall,  were  landless  Indians,  and  the  reservatiim 
was  set  aside  by  the  Oovexmnent.  Some  mining  people  wefxt 
in  and  located  mining  claims  upon  these  reservations,  and 
controversy  grew  up  betwten  the  mining  companies  and 
Interior  Department;  and  the  former  Secretary  of  the 
terior  withdrew  the  lands  and  said  that  they  should  not 
open  to  further  mining  operations.  In  my  Judgment  it 
would  very  materially  in.lure  the  reservation  for  the  Ii- 
dlans,  but,  at  any  rate,  the  amendment  should  not  be  put  <  n 
this  bill,  and  I  hope  it  wiU  be  rejected. 

Ifr.  A8HUR8T.  Mr.  President,  in  my  Judgment,  it  is  n  >t 
necessary,  at  this  time,  for  me  to  enter  into  any  lengthy  di  t- 
cussion  of  the  history  of  the  creation  of  the  Papago  Reser- 
vation. Hearings  were  hold  before  the  Senate  Committee 
on  Indian  Affairs,  which  were  printed  and  sent  to  all  the 
Members  of  the  Senate.  Suffice  to  say  that  the  question  bf 
the  restoration  to  exploration  and  entry  of  the  m 
lands  within  the  Papago  Indian  Reservation  in  Arizona 
an  acute  question,  a  question  of  principle,  not  particula 
because  the  State  of  Arizona  happens  to  be  involved,  but  jif 
the  same  question  arose  in  any  other  State  I  would  be  f  ouad 
in  the  same  attitude. 

I  take  the  ground  that  neither  the  Commissioner  of  Indi4n 
Affairs  nor  the  Secretary  of  the  Interior  has  any  power 
suspend  the  mining  laws  of  the  United  States.    Only  an 
of  Congress  can  do  that. 

The  Papago  Indians  are  a  worthy  tribe  of  nomadic, 
dering  Indians  who  have  never  been  at  war  with  the  Uni 
States.  They  inhabit,  arid  have  for  years  inhabited,  tie 
southwestern  part  of  Arizona.  They  are  in  a  small  wry 
stockmen.  They  catch  birds  and  small  mammals  and  11' ^e 
partly  by  limited  agriculture.  They  take  mesquite  and  otb<  tr 
desert  growth  to  towns  and  settlements. 

They  had  no  reservation,  but  roamed  about,  and  the  cha  - 
Itably  'disposed  and  humanitarian  people  of  Arizona,  althouf  h 
much  opposed  to  the  creation  of  Indian  reservations  becau  e 
the  withdrawal  of  public  lands  meant  that  that  much  more 
land  was  forever  withdrawn  from  taxation;  they  neverthele  8 
decided  that  it  would  be  charitable,  at  least,  to  see  to  it  th  ^t 
these  Indians  should  have  a  reservation;  that  Is  to  say,  hafe 
the  right  to  the  surface,  tlie  usufruct  of  the  land. 

Whereupon  an  agreement  was  entered  into  between  tlie 
Federal  Government  and  the  Governor  of  Arizona  and  tie 
then  Senators  and  Represi^ntative  in  Congress  from  Arizon|i 
It  was  understood  that  the  Indians  were  to  be  given 
leeervation,  or,  more  strictly  speaking,  the  right  to  have  tlie 
use  of  the  surface  of  something  over  2,000,000  acres  in  soutl 
western  Arizona. 

It  was  distinctly  understood  and  made  a  part  of  the  agree- 
ment that  the  mining  laws  of  the  United  States  should  n<  t 
be  suspended,  and  that  the  right  of  American  citizens  \o 
prospect,  to  search  and  explore  for  minerals,  and  locate  tl:  e 
same  should  be  preserved  intact.  Whereupon,  without  no  v 
mentioning  other  orders  which  came  afterward,  and  some 
that  went  before,  but  in  no  wise  impairing  the  language,  an  1 
always  repeating  the  language  I  am  going  to  read,  the  resei  - 
wOoQ  was  created  upcm  this  distinct,  expressed,  writtei 
acreement  between  the  oClcials  of  Arizona  and  the  Depw:^- 
ment  of  the  Interior,  as  follows: 


1 

> 
t 

4 

J' 

u  i 

Ui 


Nofxet  Pnctieo_ 
KunM  ExtMntai. 

Boraailw 

HwvaHvm  No.  l^ 
RorortlTW  No.  t_ 


SnKlafB. 
SQmNa 
Ciomn — 


IfiMnl 
sorwjr  no. 


MlBlBcdtotriet 


xm  :  C«»  Otaodo. 


-do. 
.do. 
.do. 
.do. 
.do. 


St-Lonl*.. 


laes 

MSB 


do. 

-do. 

8JlT«r 
do 


n 

StadM. 
23 

a 


a.— 
a.M. 

Saada. 
a  and  a. 

at 

MUM12S. 


a  and  a. 

a. 

a 


Th«  tongotsg  reaerratlon  Is  hereby  created  with  the  under- 
standing that — 

I  am  now  reading  from  the  order  creating  the  reser- 
vation— 

The  foregoing  reservation  la  hereby  created  with  the  under- 
standing that  aU  mineral  lands  within  the  reservation  which 
have  been  or  which  may  be  shown  to  be  such  and  subject  to 
exploration,  location,  and  entry  under  the  existing  mining  laws 
at  the  United  8tate3,  and  the  rules  and  regulations  of  the  Secre- 
tary of  the  Interior  applying  thereto,  shall  continue  to  be  subject 
to  such  exploration,  location,  and  entry,  notwithstanding  t]ae 
creation  of  this  reservation;  and  town  sites,  necessary  In  connec- 
tion with  the  development  of  the  mineral  resources  of  the  reser- 
vation, may  be  located  within  the  reservation  under  such  rules 
and  regulations  as  the  Secretary  of  the  Interior  may  presents, 
and  patented  under  the  provisions  of  the  town-site  laws  of  tha 
United  States. 

Mr.  President,  it  was  then  absolutely  within  the  power  of 
the  Arizona  delegation  in  Congress  to  prevent  the  creation 
of  this  reservation.  Indeed,  every  newspaper  in  the  State 
of  Arizona  criticized  the  Aiizona  delegation  then  in  Con- 
gress for  consenting  to  the  creation  of  any  reservation.  We 
had,  indeed,  no  idea  that  there  would  ever  come  a  Secre- 
tary of  the  Interior  or  a  Commissioner  of  Indian  Affairs  who 
would  violate  the  express,  written  agreement,  the  express 
terms  upon  which  the  reservation  was  created. 

I  ask  Senators  to  take  the  pamphlet  issued  by  the  Indian 
Bureau,  and  they  will  find  that  in  every  order  made  con- 
cerning the  Papago  Indian  Reservation  this  language  was 
repeated.  It  is  quite  unusual,  but  it  is  clear,  and  at  the  risk 
of  tediousness  I  repeat  some  of  the  phrases. 

The  foregoing — 

Meaning  the  Papago  Indian  Reservation- 
is  hereby  created  with  the  luiderstanding— > 

With  whom?  With  the  people  of  Arizona  and  with  her 
officials — 

that  aU  mineral  lands  within  the  reservation — 

Should  be  opened,  as  they  had  been  from  »TrtP  immemorial, 
io  location  by  prospectors  and  miners. 

The  reservation  was  created  on  February  1,  1917,  and 
down  through  the  years  between  1917  and  1932  citizens  now 
and  then  made  some  locations  upon  the  lands  of  the  so-called 
"  Papago  Indian  Reservation  ";  and  my  able  friend  the  Sen- 
ator from  Montana  seemed  to  fear  that  large  mining  com- 
panies might  acquire  most  of  the  claims.  That  is  an  er- 
roneous impression  the  Senator  has  obtained,  and  I  ask 
permission  at  this  point  to  print  in  the  Record  a  list  of  all 
the  mining  claims  on  the  Papago  Indian  Reservation  which 
have  bsen  patented,  together  with  the  names  of  the  patent- 
ees and  the  area  and  when  patented. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

List  of  approved  mining  claimt  in  that  portion  of  the  PapaTO 
Indian  Reservation.  Ariz.,  embraced  by  Executive  Order  No. 
2S24.  dated  Feb.  1.  1917 

(Complied   from    the   records    in    UJ3.    Public    Survey    Office    at 
Phoenix.  Ariz.,  on  Oct.  31.  1832] 
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Mr.  ASHURST.  llr.  President.  I  would  be  false  to 
own  sentiment  and  to  my  own  feelings  if  at  this  time 
fUled  to  saj  that  the  present  Commissioner  of  Indian  A 
fUrs.  ICr.  Ocdller.  did  not  withdraw  these  lands  from  miner  U 
entry.  Tlie  present  Oommlsaioner  of  I^idian  Affairs  did  n  }t 
▼tolate  the  agreement  that  was  made  with  the  Stote  if 
Arlsona.  Tlukt  agreement  was  violated  \v  a  former  8ecr  i- 
tary  of  the  Interior.  Hon.  Ray  Lyman  Wilbur,  by  order  )f 
October  38.  1932.  Therefore,  when  I  inveigh  against  the 
action  of  the  Department  of  the  Interior  for  violating  2e 
agreement  made  with  Ariaona.  I  am  not  criticizing,  even 
innoeDdo.  the  present  Commissioner  of  Indian  Affairs.  Iii> 
deed.  whUe  I  do  not  agree  with  all  of  the  theories  and  co]  l- 
elusions  of  the  present  Commissioner  of  Indian  Affairs,  ai  d 
I  do  not  agree  with  many  of  his  acts,  I  am  pleased  to  si  y 
that  he  is  a  gentleman  of  high  characto-.  of  devotion  o 
what  he  thinks  would  be  best  for  the  Tt^^t«««  He  Is  a  gei  i- 
tleman  of  culture  and  wide  information.  I  have  no  partici  i- 
lar  qoarrti  with  him.  He  Is  franknen  p«wypntftfi^  ^nd  n 
the  hfarlTigi  htid  fay  the  Senate  Oommittee  on  Indian  A  - 


fairs,  the  committee  so  ably  presided  over  by  the  senior 
Senator  from  Montana  [liCr.  Whkblkr].  I  asked  the  Com- 
missioner whether  he  held  the  opiniwi  that  these  mineral 
rights  on  the  Papago  belonged  to  the  Indians.  He  frankly 
replied:  "  I  do  not.  I  find  no  evidence  whatever  tending  to 
show  that  the  mines  or  the  minerals  belong  to  the  Indians." 

Moreover,  the  Department  of  the  Interior,  through  Its 
Solicitor,  has  rendered  its  opinion,  to  wit,  on  March  7  of 
this  year,  holding  that  these  mineral  lands  do  not  belong 
to  the  Indians,  and  are  not  subject  to  the  jurisdiction  of  the 
Indian  Bureau,  but  that  the  minerals,  the  right  to  explore  for 
minerals  and  extract  the  same  and  acquire  patents,  decs 
now  and  always  has  reposed  in  the  Federal  Government, 
just  as  in  the  case  of  all  other  mineral  lands  on  public 
domaliL 

Mr.  President,  In  my  opinion,  if  the  Solicitor  could  ha'W, 
by  any  stretching  of  the  imagination,  by  any  intentment, 
reached  an  opinion  holding  that  the  mineral  belonged  to 
the  Indians,  the  Solicitor  would  have  done  so,  and  he  is  te- 
cure  from  my  prejudice  in  his  desire  to  see  that  these  lands 
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pass  from  out  the  Jurisdiction  tA  the  FMeral  Qoverxunent 
itself  and  into  the  domain  ol  ttte  Bureau  of  Ihdian  Affairs, 
because  sitting  here  in  Wa^iington  some  persons  absorb  the 
idea  that  a  prospector  is  someone  i^o  is  anxious  to  exploit 
the  public  domain.  Mr.  President,  quite  the  reverse.  The 
prospector  smites  the  face  of  nature.  He  goes  out  upon  the 
hills  and  there  by  patient  toU,  depriving  himself,  in  many 
cases,  of  social  contact,  he  discovers  minerals.  He  compUos 
with  the  law  of  the  land,  and  if  he  be  successful  the  money 
metals  that  he  extracts  are  poured  into  the  fH^nw^^  and 
Telns  of  trade,  thereby  enriching  the  country  at  large. 

Indeed.  Mr.  President,  it  was  none  other  than  the  pros- 
pector himself  who  opened  the  great  West,  who  made  it  pos- 
Bi)^  for  the  people  of  the  littoral  on  the  Atlantic  side  of  our 
contixtent  to  become  a  part  of  the  citizenship  of  the  great 
West  Indeed.  Mr.  President,  the  prospector,  so  far  from 
being  a  detriment  to  our  country,  as  he  has  been  pictured 
by  so  many  bureaucrats,  is  preeminently  the  forerunner  of 
civilization,  he  is  the  forerunner  <A  prosperity,  ai^  one  of 
ttie  great  reasons  why  the  dqvession  has  been  so  poignant 
and  so  severe  is  because  we  have  strangled  by  bureaucratic 
n^  the  activities  of  the  prospector. 

Mr.  Preaidait.  it  was.  I  repeat.  Secretary  Ray  I^man 
Wilbur  who  by  his  mere  ipse  dixit  paralyzed  the  mining  law 
of  the  United  States,  or  attempted  to  do  so  in  the  instant 
case.  I  have  never  recognized  his  order  as  law;  in  fact,  I 
have  advised  some  prospectus  to  disr^ard  the  promulgation 
by  Secretary  WUbur  and  to  go  ahead  and  locate  mining 
claims,  knowing  that  the  courts  would  hold  that  only  Con- 
gress can  suspend  the  mining  laws.  But  tbe  former  Secre- 
tary. Mr.  Wilbur,  lealous  to  do  something,  as  he  thought,  for 
the  Indians,  misadvised,  under  a  mlsapprehmskin,  proceeded 
to  sign  this  order  which  lias  brought  chaos  in  seuthwestem 
Ariaona,  which  has  upset  a  whole  county — indeed,  two 
counties— which  has  mspsodsA  all  mining  operations  on  the 
reservaticms,  and  even  the  Papago  Indians  themsdves  are 
largely  opp(»ed  to  this  order  of  the  Secretary  of  the  Interioc. 

Mr.  President,  whence  comes  the  title  to  these  lands? 
When  the  treaty  of  Guadalupe  Hidalgo  was  ratified  it  was 
indeed  provided  that  all  valid  grants  within  the  domain 
acquired  by  the  United  States  from  Mexico  should  be 
reoogniaed. 

Lat«r  when  the  lands  under  the  Gadsden  Purchase  were 
acquired — and  these  lands  in  question  are  within  the  Gads- 
den Purchase — ^it  was  repeated  ttiat  all  valid  titles  should 
be  deemed  and  be  considered  to  be  valid  by  the  United 
States.  But  no  lawyer,  no  court  has  in  the  co\u*8e  of  80 
years  pretended  that  these  Papago  Indians  had  any  title  to 
the  lands  that  could  be  recognized  under  either  treaty. 
The  Department  of  the  Interior  has  nev^  held  that  Mi&n 
was  any  recognition  of  such  rights, 

Therefore.  Mr.  President,  it  seems  to  me  that  while  we  are 
dealing  with  the  subject  of  Indians,  this  would  be  an  appro- 
priate place  for  this  amendment,  which  would  do  no  more 
than  restore  the  status  quo,  do  no  more  than  restore  the 
mining  rights  as  they  existed  from  the  time  ctf  the  ratifica- 
tion of  the  Gadsden  Treaty  down  to  the  day  when  Hon. 
Ray  Lyman  Wilbur  in  1032  Issued  his  order  withdrawing 
all  the  mineral  lands  within  the  Papago  Indian  Reservation 
from  sale  and  settlement. 

If  Congress  now  is  prepared  to  countenance  an  order 
Issued  by  the  Secretary  of  the  Intoior  withdrawing  lands 
from  settlement,  withdrawing  mineral  lands,  then,  forsooth, 
any  Secretary  of  the  Interior  may  at  any  time  withdraw  all 
the  mining  lands,  withdraw  all  the  lands  within  the  Sena- 
tors' several  States,  and  declare  that  they  shall  not  be  tilgi- 
bie  to  mining  co-  i»roq?ectlng. 

It  is  not  particularly  because  this  land  happens  to  be 
within  the  State  which  I  in  part  represent  that  I  take  the 
position  I  do.  I  Inveigh  against  the  principle  involved.  I 
say  that  Congress  alone  has  the  right  and  the  power  to 
suspend  the  mining  laws.  We  may  some  time  have  a  Secre- 
tary of  the  Interior,  if  these  orders  are  countenanced,  who 
would  do  quite  the  reverse  and  would  say  that  for  the  gen- 
eral public  it  is  wise  to  deprive  these  Indians  of  their  mining 
rights  when  their  rights  are  recognized  by  Congress.  Laws 
are  made  by  Congress  and  executed  by  the  biu'eaus  and  by 


So.  Mr.  FresideDt;  I 


queetkm  is  en  tbt 
from   Ariaona    LMr. 


the  departments  of  Xbb  Ooverament. 
ask  for  a  vote  on  my  aBMndmeot. 

Ihe  PRBSmiNa  0FFK:ER.  The 
amenrimaat  offered  by  the  Senator 
AsHtntsTl. 

Mr.  PrraiAN.  Mr.  Presideni,  let  the  amendment  be 
read. 

Mr.  ASHURST.  Mr.  Preotdent.  I  should  Utae  to  have  the 
amendment  stcO^d  once  more  at  the  request  of  the  Senator 
from  Xferada. 

The  iMesaiMvn  Cubul  It  is  proposed  at  the  proper  piaoe 
to  insert  a  new  section  as  f  oHows: 


Sac.  — .  Timt  ttafi  atdar  of  tte  DmpmtnBxA  of  tha 
idgnecU  dated.  aiid.«M>rDved  hy  Hon.  Itey  Lymaa  Wilbur,  m 
retary  of  the  Ini;erlQr.  oa  October  SS,  19S3.  temporarflj  wttbdraw- 
Ing  lands  of  th«  Papago  Zndhm  Beserrattoa  tn  Artema  from  all 
fonooa  or  mlncrnl  entry  or  dalas  mulKr  the  pubUe  land  — «>*rt 
lava,  ts  teraby  sevofcad  and  raKlnded.  aad  tba  landa  of  tbtflida 
Papaga  Indian  Baicnratloo  aca  bwaby  raiUxad  to  eiQiloratioa  and 
location,  under  the  wrlatfng  mining  lawa  of  the  United  States,  m 
accordance  with  tbe  ezpreae  terms  and  pKtyiataaa  deeiased  aatf  aet 
forth  tn  the  KKoeutlva  otdara  Hiteliliaiilin.  sakt  rapagii  ZadUa 
Reservation. 

Mr.  WHBBLSR  M^.  PreiMent.  I  am  unable  at  this  ttne 
to  disagree  with  what  the  Smator  fkem  Ariaona  has  stated 
with  reference  to  the  Interpretation  whi<^  he  has  plaeed 
upon  the  order  of  the  Secretary  of  the  Intulor;  bat  I  sub- 
mit that  if  vftmX  he  has  said  Is  true,  it  is  necessary  for  an 
act  of  Omgress  to  be  passed  in  order  that  the  people  tn  llli 
State  diould  i^et  the  rights  whUdi  they  elala  they  havei 
But  this  goes  f  torUier  than  mer^  setting  aside  the  ordnr  eC 
the  Secretary  of  the  Interl<7,  beeaoee  It  declares  that  fipom 
now  en,  refianfleos  of  wlMther  or  net  these  Indlaai  at  tte 
present  time  hold  ttiese  vataabie  mkieral  rights.  If  Xbmf  wt 
mina*al  rights,  they  shaQ  be  taken  away  ttom.  them,  and 
that  the  huids  shall  be  tioust  (HOen  to  de^wslopaMDt  by  aay« 
one  who  wishes  to  go  In  there. 

I  also  de^re  to  call  attention  to  the-  fact  ttwt  by  the 
proposed  amendment  not  only  do  we  take  the  mineral  rights 
away  from  thian  and  leave  the  lands  open  to  exploratlaB, 
but  in  addition  to  that  we  make  it  possible  fer  people  to 
go  onto  that  reeervatlon  and  to  mine  without  paying  the 
Indians  anything  for  that  right. 

Mr.  President,  I  submit  that  this  is  not  the  proper  plaee 
for  the  amendment  of  the  Senator  from  Ariaona.  The  mat- 
ter is  In  controversy  between  the  Department  and  one  e< 
the  mining,  companies  in  Arizona,  and  I  have  vtrftBiteered  to 
go  to  Arlsona  with  the  Senator  from  Arizona,  or  to  have  the 
Committee  on  Indian  Affahrs  go  there  and  to  hold  hear- 
ings and  Invesstlgate  the  matter  further,  and  then,  if  the 
committee  and  the  Department  can  work  out  something 
which  is  satlslactory  and  it»t  both  to  the  Indiane  and  to 
the  mining  companies  tlwre,  we  are  quite  wiUlng  to  do  it. 
But  this  is  not  the  time  and  thts  is  not  ttie  plaee  to  attach 
this  kind  of  an  amendment  to  the  biH. 

Mr.  ASHURST.  Mr.  President,  my  sense  of  fabneas  and 
Justice  compels  me  to  say  that  no  one  could  have  been  mere 
considerate  than  the  able  Chaimian  of  the  Committee  on 
Indian  Affairs,  the  seizor  Senirtor  ftam  Montana  (Mr. 
Wrkxlzr].  No  one  oould  have  been  more  patient  Indeed. 
I  feel  like  apollglzing  fa:  the  way  I  abased  his  pattoace  and 
the  patience  of  the  committee  In  the  hearings  on  this  su^ 
ject.  Ihe  Senator  ftom  Montana,  with  doe  deference  te  aH 
other  Members  of  this  body,  is  one  of  the  ablest  lawyers  ef 
the  Senate.  The  Senator  from  Montana  is  one  of  the  aUeSi 
lawyers  who  was  ever  tn  tiu  State  of  Montana,  which  has 
produced  many  great  lawyers.  Surely  the  Senator.  wHh  Ids 
keen  intellect,  most  peicclve  lliat  I  am  not  asking  that  any 
additional  rights  be  granted  to  dtlaens.  I  am  simply  aek- 
ing  ttiat  the  conditions  which  existed  ftom  the  thne  of  the 
rattflcation  of  the  Gadsden  Porcfaase  Tteaty  ontQ  1989  be 
restored — that  that  status  qoo  be  restored.    That  ts  aO. 

Surely  the  Soiator  fhmx  Montana  ia  not  piepared  to  say 
that  any  Commissioner  of  the  General  Land  QtDoe  or  any 
Commissioner  of  Indian  Affairs  or  any  Secretary  of  ttie 
Interior  has  the  power  to  suspend  the  mining  laws  of  t2ie 
Uhlted  States,  llie  Senator  will  not  say  that,  for  he  ts  an 
able  lawyer. 
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Tlie  Senator  has  Indeed  been  lo  coarteoos  and  so  kind  4^ 
to  offer  to  ytocecd  to  Arlaona  upon  the  adloumment 
Oomgrees,  or  soon  thereafter,  to  InTestigate  this  subji^. 
But,  Mr.  President,  before  any  investigation  Is  made,  befoa  e 
any  person  begins  to  hold  pourparlers  with  me  as  to  a  pai  - 
tleular  subject,  he  must  first  return  that  which  he  has  tafa^ 
Illegally. 

Not   Intending  to   Imply   that   the   aUe   Senator 
Montana  has  taken  anything  illegally,  I  mean  that 
Secretary  of  the  Interior,  having  set  up  his  own  jU( 
as  law,  now,  by  a  successor  in  ofBce,  is  sasring,  **  Unless 
agree  that  my  previous  illegal  order  diall  be  ratified 
eonflrmed,  I  decline  to  have  anything  further  to  do 
you.**    llr.  President,  with  contempt  I  refuse  to  enter 
any  such  an  agreement    Not  with  Indignation.  I  repeat, 
with  contempt.  I  decline  to  hold  pourparlers  or  make 
arsangement  with  those  who  say,  "Allow  me  to  keep  thit 
which  I  took  unlawfully,  and  then  I  will  talk  with  you  ^b 
to  how  much  more  I  am  going  to  take.** 

I  adt  Senators  to  restore  the  status  quo.    Then  we  wfQ 
talk  about  some  other  arrangements. 

Mr.  WHEBLKR.    Mr.  President,  if  I  may  My  just  a  woM 
in  reply  to  the  Senator.  I  offered  to  go  to  Arlsona  at  h|s 


Mr.  ASHUmyr.    Yes. 

Mr.  WHBUER.    And  to  Investigate  this  situation.    Theie 
are  questions  of  law  involved  in  it  as  w^  as  questions  ^ 
fact,  upon  which  it  has  not  been  possible  to  agree, 
those  questions  the  Committee  on  Indian  Affairs  is  not 
dently  conversant  at  this  time,  nor  is  the  Senate 
conversant  with  them,  to  enable  them  to  pass  an  in< 
judgment  upon  them.    It  may  be  that  everything  the 
ator  stated  Is  correct  with  reference  to  the  agreement; 
If  eonect,  then  the  Secretary  of  the  Interiatr  acted  lUegaL 
and  if  he  did  act  illegally  it  Is  not  necessary  to  pass  a 
o<this  kind  to  set  4tflde  his  Illegal  act. 

Mr.  ASHDBST.    Mr.  President.  larospectars,  as  a  rule. 
men  of  limited  means.    The  Senator  invites  prospectors 
go  into  oourt  to  test  this  question.    It  is  a  lengthy,  it  is 
protracted*  and  it  is  an  expensive  procedure  for  a  1( 
prospector  to  go  Into  court  to  contest  the  order  of 
Interior  Department. 

Mr.  WHEELER.    Mr.  President,  may  I  interrupt  the 
ator?     

Mr.  ABHUKtfr.    Certainly. 

Mr.  WHEELER.  Let  me  say  to  the  Senator*  that  tho4e 
Involved  In  this  case  are  not  lowly,  poor  prospectors, 
a  matter  of  fact,  they  have  had  legal  counsel  employed  to 
cosM  to  Washington,  who  have  been  to  the  Committee  c  a 
Indian  Affairs  on  several  occasions.  Some  of  the  men  wl  o 
•re  Interested  In  this  mtolng  claim  and  this  property  aje 
men  of  some  means,  because  they  have  followed  me  cleir 
to  Montona  to  talk  to  me  with  reference  to  it.  They  are  n<  t 
ttaa  lowly  prospectors  the  flenator  has  pictured  to  the  Sena  e 
this  afternoon. 

Mr.  ASHUnST.  Mr.  Prasldent.  It  is  my  Information  thi  X 
a  vast  majority  of  theee  claims  are  held  by  individuals,  ni 
order  to  prove  that  contention  which  I  make  I  am  goii  g 
agaikn  to  Invite  Senators  to  peruse  pages  16,  17.  18,  and  :  9 
of  the  hearings  before  the  committee  on  April  24,  froaa 
which  it  would  appear  that  the  vast  majority  of  these  clain  s 
are  held  by  tndivldoals.    Each  claim  has  a  different  nami ; 


each  one  amarently  was  patented  at  a  date  not  quite  n  - 
lated  to  any  other  date.  It  Is  not  a  fact  that  the  larie 
mining  companies  of  Arlsona  are  interested  In  aoquirlnr 
these  lands.  I  hold  no  brief  for  the  large  mining  con 
panics  in  Arlsona  or  asiy  other  Stete.  Tlie  able  SenaUr 
from  Montana,  if  he  wfll  pcudon  me,  is  absolutely  mistake  i 
In  his  conclusion  that  the  so-called  "large  mining  con- 
panies  **  In  Arlsona  oc  any  other  State  are  interested  per  9 1. 
as  mining  *vTmr**^*— .  In  throwing  the  lands  of  the  Papacjo 
Indian  Reservation  open  to  settlement. 

Mr«,  WHEELER,  Let  me  say  to  the  Senator  that  I  made 
no  such  statement  as  Chat.  I  simply  said  that  some  of  tt  e 
people  who  were  Interested  in  some  of  these  daims  weae 
of  means,  and  that  they  employed  counseL    I  do  n<k 


contend  that  the  large  mining  c<xnpanies  of  Arizona  own 
these  claims,  because  my  imderstanding  is  that  they  do  not; 
but  there  are  some  promoters  there  and  some  people  wlio 
are  interested  in  some  of  these  claims  who  apparently  have 
means. 

Mr.  A8HUR8T.  That  may  be  so.  If  the  Senator  knows 
of  anyone  in  these  days  who  has  means  he  has  discovennl 
a  sort  of  individual  I  do  not  frequently  meet.  Now,  thero- 
f  ore,  I  shall  make  a  disclosure  to  the  Senate  in  order  to  be 
perfectly  frank.  All  the  information  I  possess  on  this  sub- 
ject comes  either  from  personal  examlnatimi  of  the  land,  or 
tram  data  sent  to  me  by  the  Chamber  of  Commerce  of  Tuc- 
son, Ariz.  I  Icnow  of  only  one  man  who  has  talked  with  me 
in  Washington  on  the  subject  ot  the  Papago  Indian  Reser- 
vation, a  Mr.  Ifitke,  who  is  a  mining  engineer  and  an  able 
citizen.  He  has  beoa  here  and  talked  to  me  probably  for  5 
minutes,  and  has  writtoi  me  dosens  <^  letters  on  the  sub- 
ject. He  is  the  only  person,  except  my  own  colleague  and 
the  Member  in  the  House  fnxn  the  State  of  Arizona,  who 
has  talked  with  me  in  Washington  about  the  Papago  Indian 
Reservatiim  except,  of  course,  depcurtment  officials.  So  I  am 
sure  that,  if  the  Senator  has  been  able  to  discover  any 
lobby,  insidious  or  otherwise,  around  Washington,  in  favor 
of  restoring  these  lands  to  mining,  the  Senator's  already 
great  fame  as  an  investigator  is  enhanced  by  the  discovery 
he  has  thus  made. 

No,  Mr.  President:  the  prospectors,  the  miners  of  the  Stete 
of  Arizona  are  anxious  not  to  be  subjects  of  public  charity, 
anxious  not  to  be  living  on  the  doie,  anxious  to  secure  work, 
want  to  go  out  on  the  reservation  and  begin  to  develop  and 
search  for  minerals.  Not  cmly  is  it  a  worthy  cause,  but  It 
Is  a  romantic  one,  and  I  think  the  Senate  owes  it  to  itseof , 
owes  it  to  the  State  of  Arizcma,  owes  it  to  law  and  proper 
procedure,  to  restore  these  lands  to  the  stetus  they  oocupiod 
from  the  day  of  the  Gadsden  Treaty  until  Secretary  Wilbur 
by  his  ipse  dixit  presumed  to  withdraw  these  lands  from 
entry. 

It  Is  not  a  sufficient  answer  when  citizens'  rights  are  as- 
sailed to  say,  "Qo  hire  a  lawyer;  go  to  a  court."  No;  if 
his  rights  have  been  stricken  down,  we  have  the  power  to 
correct  the  situation  and  we  should  do  so. 

The  PRE8IDINO  OFFICER  (Mr.  Thomas  of  Utah  in  tlM 
chair).  The  question  is  on  agreeing  to  the  unendment 
offered  by  the  Senator  from  Arizona. 

Mr.  FTTTMAN.  Mr.  President,  may  I  make  some  in- 
quiries of  the  Senator  from  Montana? 

Mi.  wheeler.    Certainly. 

Mr.  PITTMAN.  Does  this  bill  in  any  way  attempt  to 
deal  with  the  so-called  "  inherent  water  righto "  of  ttte 
Indians  on  reservations? 

Mr.  WHEELER.  No;  it  does  not.  It  leaves  all  the  wat(« 
rights  Just  exactly  as  they  have  been  in  the  past. 

Mr.  PITTMAN.  There  is  no  attempt  to  confirm  any  par- 
ticular policy  with  regard  to  the  water  rights  of  the  Indiana? 

Mr.  WMKKiiKR.    None  whatever. 

Mr.  PITTMAN.  The  reason  I  make  that  inquiry  is  thlat 
As  the  Senator  knows,  there  has  been  a  legal  dispute  for  a 
number  of  years  as  to  Just  what  rights  the  Indians  obtained 
under  treaties  with  rei^u-d  to  the  fiowlng  waters  d  a  Terri- 
tory prior  to  its  becoming  a  State.  While  I  desire,  of  course, 
that  every  Indian  in  my  Stete  shall  have  an  equal  right 
with  every  citizen  of  the  Stete  and  an  equal  benefit  undCT 
the  utilization  of  the  few  waters  we  have,  I  should  not  like 
to  vote  for  a  bill  which  would  in  any  way  attempt  by  legis- 
lation to  confirm  a  policy  which  Is  now  in  dispute. 

Mr.  WHEEUER.  There  is  nothing  touching  water  rlghte 
in  any  way,  shape,  or  form  in  the  pending  bill,  I  will  say  to 
the  Senator. 

Mr.  PITTMAN.  I  may  say,  for  Instance,  we  have  two  res- 
ervations in  the  State,  which  were  esteblished  by  proclama- 
tion Just  prior  to  the  admission  of  the  Territory  of  Nevada 
to  stetehood.  One  of  th66e  reservations  lies  across  the 
Walker  River  and  the  other,  the  Truckee  River;  one  where 
it  flows  into  Walker  Lake  and  the  other  where  It  flows  into 
Pyramid  Lake.  The  Government  has  contended  for  years 
that,  by  virtue  of  the  establishment  of  those  reservations 
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and  the  Inducing  of  the  Indians  to  go  upon  tiie  piuticiilar 
reservations,  there  was  implied  an  agreement  to  suppty 
them  with  sufficient  water  to  irrigate  the  entire  area  within 
the  reservations,  without  regard  to  whether  or  not  It  was 
susceptible  of  irrigation.  That  holding  made  it  necessary 
eventually  for  the  Government  to  build  a  dam  on  One  Wallcer 
River  and  to  Impoimd  water  to  meet  that  demand  of  ttw 
bidian  Bureau.  So  that  the  water,  under  the  rultng.  might 
not  be  taken  away  from  the  settlers  who  had  appropriated 
the  use  of  the  water  for  50  or  60  years. 

Mr.  WHEEUat.    I  am  familiar  with  that  situation. 

Mr.  PITTMAN.    The  Senator  is  familiar  with  it? 

Mr.  WHEELER.    I  am  very  familiar  with  It. 

Ur.  FTITMAN.  And  this  bill  in  no  way  affecto  that 
sltuati(m? 

Mr.  WHEELER.  Tt  does  not  affect  It  in  the  ril^test 
degree. 

Mr.  ASHURST.  Mr.  President,  before  the  vote  is  taken  I 
ask  permission  to  read  from  page  5  of  the  bearlngB  before 
the  Saukte  Committee  on  Indian  Affairs  h*ii1  on  April  24, 
1994.  Mr.  Collier,  the  able  Commissioner,  was  giving  his 
stetement  or  testimony.    I  quote  from  page  5: 

Mr.  CkMXOK.  I  have  pnvlouaty  stated  my  view  pertalaing  to  tlila 
pwtlcolv  oontraot.  tbmt  I  tfo  not  myaeU  see  any  erldenoe  to  sup- 
port the  contention  that  the  tribe  owned  or  had  ever  owned  the 
minerals. 

Who  is  this  speaking?  Not  the  able  Senator  from  Mon- 
tana, not  your  humble  servant;  it  is  the  Commissioner  of 
Indian  Affairs  speaking,  on  page  5  of  the  hearings  held 
April  24  last.    I  repeat: 

Mr.  OouAK.  I  hare  prevloualy  stated  my  vtow  pertatailng  to  this 
particular  contract,  that  I  do  net  mjeeU  see  any  evldance  to  mxp- 
port  the  contention  that  the  tilbe  owned  or  had  ever  owned  the 
minerals. 

Senator  Asamne.  I  notniiisnd  yoor  ft-sirtmsss,  Ifir.  OoounlaBioQBr. 
In  other  words,  jeni  do  not  contend  that  the  tribe  owns  the 
minerals? 

Commlweloner  Collbol,  TbaX  has  seemed  to  me  at  all  times  clear. 

There  Is  int^lect.  The  CommissioDer  ot  Indian  Affairs  is 
able  quickly  to  perceive  facto  and  state  them  accurately  and 
truthfidly.    He  continued: 


That  has  to  me  at  ail  ttaMS  seemed  eloar.  Of  eooras.  that  te  a 
l^jrman's  view.  and.  tvuthmaacm.  hoe  la  tte  «piiUoa  at  the  ao- 
Ildtor  who  holds  that  view. 

Tliat  Is,  the  attorney  fm  the  Department  of  the  Interior. 

Senator  Smwn.  Do  you  say  that  Is  ^e  SoUdtor's  view  alsoi? 

OoamlBsleaer  Coaxiaa.  Tes,  air. 

Senator  Si'aiwaa.  And  it  Is  the  Department's  view  now? 

Commissioner  Cotxaa.  Tes. 

Senator  Bruwa.  I  think  it  is  more  than  a  mere  layman's  view, 
then.    It  U  the  OovsmmeaTe  attttude  deUberatety  antved  s*. 

Oommlesloner  OouLom,  WtU,  1  had  eipressed  ttOa  view  before 
the  Solicitor  rendered  his  ^>lnloin. 

Mr.  President,  I  repeat  that  tf  the  present  Secsetary  of  the 
Interior,  if  the  present  Commissioner  of  Indian  Affairs,  the 
present  Solicitor  of  the  Department,  could  by  any  ateetc^iing 
of  the  law.  could  fay  any  intendment,  have  reached  a  eon- 
clusloQ  that  those  minerals  belonged  to  the  Indians,  those 
officials  would  have  done  so.  because  they  are  aeatous  for 
power,  they  are  anxious  for  jurisdiction,  but  their  intellec- 
tual honeety  prevented  their  reaching  such  a  conclasioiL 

I  am  asking  the  Senate  to  live  up  to  the  agreement  made 
with  AriBona  and  the  stetement  of  the  Department  ot  the 
Interior  that  the  minerals  do  not  belong  to  tibe  Indians. 

Mr.  BORAH.    Mr.  President 

Mr.  ASHURST.    I  yieU  to  the  Senator  from  Idaho. 

Mk-.  BORAH.  Am  I  to  understand  the  effect  of  the  order 
made  by  Secretary  Wilbur  is  to  prevent  prospecting  on  that 
portion  of  the  lands? 

Mr.  ASHURST.    Abeohitely. 

Mr.  BORAH.    How  laag  has  that  condition  prevailed? 

Mr.  AfiHURST.  The  order  is  presumed  to  have  taken 
effect  October  28,  1932.  BCark  you,  from  1852  until  that 
time  prospecUng,  searching  for  BEilnerals,  the  location  of 
minerals,  todk  iriaoe,  and  120  mining  daims  woe  located  in 
good  f  aiCh  and  patented. 


Mr.  BORAH.  What  is  the  nhfectian  to  the  Senator^ 
amendment,  except  tt  is  rta^r.*^  it  4cm  i^it  belong  in  ttt 

wn?      

Mr.  ASHDRST.    That  is  the  only  bbjactton.    The  Qtojae* 

tion  of  my  able  friend  from  Montana  is  thiMt  It  «<gha  tkatiiif 
the  symmetry  cf  his  bill. 

Mr.  WHKKitKR.    Oh,  not 

Mr,  ASHimST.  The  able  Senator  feds  It  is  a  contested 
question  that  01141^  to  have  more  thorough  Investigattga. 

Mr.  WHJESZiSR.  Not  only  liiat,  but  let  as  say  to  tlM 
Senator  tTom.  JAaho  there  has  been  a  conflict,  and  there  U 
some  question  in  my  mind,  tram  a  thorough  InvestigalSon 
of  the  matter,  as  to  wiiethor  tiitte  was  oonvegred  and  whether 
or  not  the  Indians  took  titie.  Also  I  should  Nke  to  ask  the 
Senator  from  Arlsona  tills  questton:  Suppose  a  mining 
company  or  individuals  go  m  there  to  engage  in  minitig. 
are  they  willing  to  pay  the  Indlaiw  a  rental  for  the  soifMe 
rtghte? 

Mr.  ASHURST.  I  cannot  spoik  for  tl»m.  60  far  m  I 
am  concerned.  I  wadd  reieot  wadx  «  prapoaaL  I  dedins 
to  live  by  any  man's  leave  wnlnnimlh  the  law. 

Mr.  WHfiSUEB.  Ttae  attualion  vouki  aUiply  he  that  if 
these  lands  weni  all  thrown  ocm  to  wi*w<>^  rmtwa^  ^g  Hm 
Senator  from  Idaho  knows,  what  thew  would  do  wwuld  be 
to  go  in  and  stake  out  tbe  «rtn««g  claims  jad  Tirtdiflly 
take  the  reservation  away  from  the  Indians. 

Mr.  ASHURST.    Oh  no.  Mr.  President. 

Mr.  WRKBTiKB.    Oh.  yet! 

Mr.  ASHURST.  Why  did  they  not  do  It  limn  18S2  19  to 
ltS2?  Ihey  have  taken  only  120  cfadms  out  ef  a  total  flf 
2;3O0.000  acres. 

Mr.  WHEELER.  There  are  many  tracts  of  land.  Ttmf 
could  go  in  and  cot  a  resemfeldn  ail  to  pieeee  fay  taldng  -09 
mining  claims.  As  I  undeaBtaad.  the  finrean  of  Mines  has 
even  suggested  that  if  they  did  tiiat  they  dundd  lease  fnanT" 
the  Tnrilan.s  the  surface  righto  vSitoh  bdoxv  to  them;  kot 
these  people  are  unwUhng  to  leaae  or  to  pay  mything  for 
the  surface  rlghte  for  the  use  of  the  title  to  the  Indten 
lands.  Tbien  is  no  question  at  afl  that  under  tbe  law  Che 
surface  righto  to  tike  Indian  lands  bdox«  to  the  ^T^Tritflr 
These  people  want  to  take  the  suzfaoe  righto  an  pay  notti* 
ing  for  them. 

Mr.  BORAH.  Would  it  not  be  within  the  power  of  the 
Indian  Commissinner  or  Uie  Borean  of  i^uUan  Affairs  to 
require  that  they  take  a  lease? 

Mr.  YfnKKtKR..  As  I  mulerstand.  the  Indian  Bureau  li 
tcytDg  to  work  out  a  biU  for  the  purpose  of  settling  tlie  dis- 
pute la  a  proper  way  and  provkllng  tint  they  shall  have 
the  power  to  lease  the  land  for  this  purpose  under  oertata 
conditions. 

As  I  said  a  while  ago,  vbsn  the  Senator  eame  to  me  «at 
asked  me  if  I  would  go  to  Arlaona,  I  said  I  would.  I  te 
not  thizdE  at  the  pieseut  time  they  can  lease  the  lands  In 
tiie  fashion  the  Senator  has  suggested.  I  do  not  ttilnk  ttMy 
have  the  authority  to  do  it. 

Mr.  ASHURST.  As  to  tbe  able  Senator  f^«m  Montana— 
and  I  am  not  using  mere  words  of  flattery  when  I  say  "  iMe 
Senator  from  Montana  **;  we  were  ecflfege  mates  to  the  uni- 
versity in  oUier  days— not  happier  days,  but  other  days— 'as 
I  said,  my  frtendddp  and  admlretion  for  Hbe  Senator  from 
Montana  go  back  long  before  we  came  to  tl>e  Senate.  In  my 
Judgment,  he  has  never  postcdatod  an  argument  xtpaa  more 
uncertoin  grounds  ttiat  the  argoment  he  makes  today.  Itese 
lands  iren  subject  to  exp3<nra^ien  and  mineral  entry  from 
1852  until  1932.  There  were  during  that  time  120  claims 
filed  upon  and  patMited.  It  is  ncft  tree  that  tt»  peopte  of 
Arizona  are  gathered  around  IHte^a  i«t  of  cormoranto  to  rab 
in  and  "  take  "  the  lands  from  the  Indians. 

The  fact  is  liiat  the  Arlsona  ddegation  in  Congress  could 
have  prevented  the  creation  of  this  reservation  in  1017,  but 
we  consented  Hiat  ttie  Imfians  should  have  surface  rights 
wiUi  an  understanding,  and  the  mwtofi^wwt^^py  was  wiltton 
into  the  proclamatioh  ci eating  ibe  leaeivaUon  In  lOlT.  1 
adc  tb^  aMe  Senator  ftom  Montana  to  Hsfcen  to  this  and  say 
if  he  is  prepared  to  repudiate  an  agreement  between  the 
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United  Stotoi  voA  tb»  State  otf  Ariiooa.  TTHs  Is  how  tbe 
c«BerT»tlan  waa  emtod.  Tlda  It  ttw  mcreemenft  made  before 
we  coneented  to  the  ereatkm  of  the  lejei  fatten.  Tbe  proe- 
T^ptf^i/iin  mtf  ilgnad  Iqr  Woodrow  WQaon.  to  which  aD  parties 
acreed.  as  f  oOows: 

Tlkt  f  oragotnf  ifiiarUBi  is  bertby  crmtad  wltb  tb«  tmdcr- 
TtrTt<»*»*f  that  all  mizMral  l*nda  within  tbe  itatximtkm  wtiieb  1wt» 
b«aa  cr  vtaleh  msy  bs  ihowB  to  be  •ueh  end  eabject  to  explara- 
tiffTi.  locstlon.  and  entry  under  tbe  existing  mtnlng  lews  of  tbe 
UBMed  Stetee  and  tbe  nilee  and  regul^lons  of  tbe  Seeretafry  of 
tto  Xntertor  applying  tbereto.  shall  eontlntie  to  be  eiibleet  to  eaeh 
esplanUon.  loeetloa.  and  entry  notwithstanding  the  cieetfcm  of 
this  Toeerratloa:  and  Uywn  sites.  uiiMsssry  In  oonnection  wltb  tbe 
derelopment  of  the  mineral  leeuuiuee  of  the  naerratfcm.  may  be 
loeated  wtthln  the  leaermion  under  such  ndes  and  regulations 
ae  tbe  aecretery  of  the  Intertar  may  peescrlhe.  and  patented  under 
the  proTialoas  of  the  town-sMs  laws  of  the  United  States. 

PrsskSent  WUaon  and  his  Secretary  of  tbe  mtertos^re- 
speeted  that  proclamation.  President  Harding  and  his  Sec- 
retary of  the  Interior,  as  weU  as  President  Coolidge  and  his 
Secretary  of  the  Interior,  respected  that  provlsioQ.  and 
there  was  no  swarmlnc  of  land  grabbers. 

Mr.  BORAH.    Ifr.  President 

JXatQ  OVnCER.    Does  the  Senator  from  Arl- 
yleld  to  the  Senator  from  Idaho? 
ASHDRST.    certainly. 

nra^it     Has  anyone   ever   sooi^   to  contest  by 
court  actkm  the  kgaltty  of  that  (Oder? 

Mr.  ASHURST.  Hoi  so  far  as  I  know;  biit  a  niunber  d 
cttlBecs  have  written  me  and  I  have  repUed  to  them  to  go 
ahead  and  make  their  locations,  set  up  their  monuments  11 
they  made  a  yahd  dtsoovery  of  minerals,  and  allow  them- 
■dves  to  be  arreatod.  Of  course,  tbe  court  would  Instantly 
hold  that  sodi  a  cMaen  was  not  a  trespasser  in  going  upon 
tbe  public  lands  and  searehlnf  for  minerals  and 
them  If  he  dlaooiared  them.  Tbat  Is  my  Indgment  as 
lawyer.  I  do  not  fed  that  it  Is  Immodest,  on  this  point  ai 
least,  for  me  to  pot  myadf  In  opposition  to  the  opinion 
my  aUe  frtend  ttie  Senator  from  Montana, 

Mr.  President,  I  am  ready  for  a  vote. 

Mr.  DTT.T.  Mr.  President.  I  am  not  only  concerned  aboui 
ttki  amendment  of  tbe  Senator  from  Arlaona  but  I  am  conA 
cemed  about  tbe  tanpttcattaDs  of  this  bUl,  whldi  go  to  the 
very  kind  of  thing  the  Senator  \b  talking  about. 

Section  S  of  the  ta(B  propoees  that  in  the  case  of  even 
Indian  reeervatloQ  In  this  country  that  has  been  opened  t< 
settlement,  latere  any  land  Is  left  that  has  not  been  taker 
up.  the  land  dmO  bt  pat  back  Into  a  reaenratton.  lam 
fUBlllar  with  tbe  condMons  in  otber  States,  and  I 

as  to  what  tbe  eflbct  wlU  be  In  thoae  States;  but 
that  In  my  own  State,  where  sooie  yei 
opened  to  settlement  an  Indian  reeervatkm  of  move  than 
MlfiloQ  acres  of  land,  only  a  ocmparattvely  small  amonn 
d  which  has  been  settled,  there  are  homee  of  white  men 
whieh  tbey  took,  acattorsd  aU  through  tha 
but  it  Is  an  open  country.  It  Is  not  a  c] 
reeervatkm,  as  it  was  prior  to  the  time  when  they 
settia  there.  TTiis  bffl  now  prcvwses  to  give  tbe  Pretiden 
the  power  to  put  aU  tbe  surrounding  land  back  into 
luttan  reoervatlone;  In  fact,  it  directs  the  Secretary  of  tbi 
Interior  to  do  eo.  We  are  breeding  more  trouble  by  thk 
propoetd  leglslatlnn  than  we  have  ever  dreamed  of.  if  tha 
totobetbtiOeetoflt 

Mr.WHXBLXR   Mr.  President 

Mr.  USUL,   I  yMd  to  tbe  Senator  from  Montana 

Mr.  WBBSUDL  Nb;  I  wlO  not  Interrupt  tbe  Senator.  : 
thought  be  was  tbrou^ 

Mr.  DHJL    I  am  not  throui^  and  if  I  had  known 
ineanuiiii  was  to  eome  up^  I  would  not  be  throu^  for 
time. 

Wttt  yean  and  years  Members  of  Coogrees  from  Wceten 
Rates  have  made  a  kmg  fight  here  to  open  Indian 
tkms  to  sattkinent  and  to  make  it  poesible  to 
landi  that  tbe  Indian  never  dkl  use.  and  has  not  the  aliAUts 
to  use.  and  wfll  not  for  generatkms  to  oome.  1 
that  have  been  opoMd  and  are  not  ussd  are  now  by  this  bfl 
to  be  thrown  baA  Into  a  cloasdiaastrialligi.  and  we  shall  fln< 
In  another  isaBlfon  of  rimginas  or  two  oonfrontec 
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with  tbe  demands  of  the  people  to  open  the  reservations 
which  we  fought  for  many  years  to  have  opened.  It  is  the 
meet  backward  step,  so  far  as  the  opening  of  the  western 
country  Is  concerned,  that  I  have  seen  in  the  Congress  in  the 
ao  years  I  have  had  the  honor  to  be  about  tbe  Capitcfl. 

I  do  not  believe  Representatives  and  Senators  have  any 
conception  of  what  it  is  going  to  mean  if  we  put  back  into  a 
doaed  reservation  every  area  that  has  been  opened  to  settle- 
ment that  is  not  now  taken  up  by  white  ownership. 

Mr.  BORAH.  Mr.  President,  do  I  understand  that  it  is 
conceded  that  the  effect  of  this  bill  will  be  to  put  these  lands 
back  into  reservations? 

Mr.  DILL.  If  the  Senator  will  read  section  3.  I  think  he 
will  agree  that  there  cannot  be  any  misunderstanding  of 
what  it  means: 

Ttom  Secretary  of  the  Interior  le  hereby  authortsed  and  directed 
to  (Mtore  to  tribal  ownership  the  remaining  surplus  lands  of  any 
Indian  reeerratlon  heretofore  opened  or  authorized  to  be  opened; 
to  aala.  or  any  other  form  of  dlj^weal  by  Presidential  proclamation, 
or  by  sny  of  tha  public-land  laws  of  the  United  Btatea. 

Mr.  FRAZDER    There  Is  a  mrovlso  at  the  end  of  section  3. 

Mr.  DTT.T.  Oh.  that  the  valid  rights  or  claims  of  persons 
to  lands  withdrawn  shall  not  be  Interfered  with,  of  course; 
but  these  white  men  who  have  taken  up  their  homes,  home- 
steaded  them,  and  own  them,  will  find  themselves  set  down 
in  a  closed  Indian  reservation. 

Mr.  WHEELER.  That  Is  not  correct.  That  is  not  the 
effect  of  tbe  bUL 

Mr.  DILL.    What  is  tbe  effect  of  it? 

Mr.  WHEELER.  There  Is  no  closed  Indian  reservation  in 
the  sense  that  that  term  was  formerly  used 

Mr.  DIUj.  I  think  I  have  Uved  among  Indian  reserva- 
tions about  as  long  as  anybody. 

Mr.  WHEELER  A  closed  reservation  means  that  white 
people  cannot  go  on  the  reservation.  If  there  is  any  ques- 
tion at  all  about  that  in  the  mind  of  tbe  Senator,  if  he 
will  investigate  the  law  upon  the  subject,  he  will  find  that 
that  Is  true. 

Mr.  Dnjj.    What  Is  the  meaning  of  this  section? 

Mr.  WHEELER    The  meaning  of  it  Is  simply  this: 

On  a  few  of  the  reservations  in  the  country  at  the  present 
time  there  are  some  lands  belonging  to  the  Indian  tribes 
that  have  been  offered  for  sale.  They  have  not  been  sold. 
Some  of  them  belong,  for  instance,  to  deceased  Indians. 
They  are  stm  being  held  and  have  not  been  sold  What  this 
bill  seeks  to  do  Is  to  take  those  lands  that  have  not  been 
sold  and  to  put  them  back  where  they  can  be  used  by  the 
Indians  themselves,  instead  of  having  them  sold  by  the 
Government  or  held  without  getting  practically  any  revenue 
at  aU  from  them.  Those  who  framed  and  administered  the 
Oeneral  Allotment  Act  apparently  assumed  that  after  the 
passage  of  the  act  no  more  children  would  be  bom  to 
Indians.  Nearly  all  tribal  land  not  needed  for  distribution 
was  declared  surplus  land  and  this  so-called  "  surplus  land  " 
was  thrown  open  to  entry  by  white  purchasers. 

Mr.  DILL.  I  am  not  talking  about  that  kind  of  land.  Tfie 
bin  says  "  surplus  land."  These  lands  that  have  been  opened 
to  settlement  are  no  longer  the  lands  of  the  Indians. 

Mr.  WHEELER    Oh,  yes.  they  are. 

Mr.  DILL.    Except  that  they  are  for  sale  to  the  public. 

Mr.  WHEKI^R  Oh,  yes;  they  are  surplus  lands.  They 
belong  to  the  Indian.  The  Senator  again  does  not  under- 
stand tbe  situation. 

BCr.  DILL.    But  not  for  his  use. 

Mr.  WHBEIER  But  what  has  happened  is  that  the  Gov- 
ernment has  been  in  a  poaition  where  it  could  sell  these 
lands.  Now  the  Government  seeks  to  stop  that,  because 
of  tbe  fact  that  these  poor,  unfortunate  Indians  are  being 
found  landless.  The  Government  has  taken  the  lands  and 
sold  them  to  vdilte  people,  and  then  the  Indians  have  been 
absolutely  at  the  mercy  of  the  white  pec^le.  have  been 
povwty  stricken. 

The  Senator  talks  about  white  people  coodng  down  her« 
and  wanting  te  open  these  reservations.  As  far  as  I  am 
concerned,  let  me  say  to  the  Senator  that  I  do  not  care  If 
white  man  In  my  State  wanto  to  rob  tbe  Indians:  I 
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am  not  going  to  stand  on  tiw  floor  of  tbe  Senate  and  be 
a  party  to  it. 

Mr.  DILL.  Oh,  well,  nothing  about  robbing  the  Indians  is 
Involved  here. 

BCr.  WHEELER.  Oh.  yes.  it  Is.  What  we  are  seeking  to 
do  by  this  bill  Is  to  pn^ect  the  Indians. 

hbr.  DILL.  Tliese  reaervaticms  have  been  <H>ened  after 
Icmg  flghte  in  both  Houses,  by  proclamation  of  the  Presi- 
dent; and  now  it  is  proposed  to  take  back  this  land  and 
put  it  under  Indian  control.  Instead  of  allowing  it  to  be 
sold  and  disposed  of  and  developed.  The  Indian  never  did 
develop  it.  He  never  wilL  The  only  thing  he  will  ever 
get  out  of  it  will  be  whM  money  he  will  sell  it  for. 

Mr.  WHEELER.  That  is  not  a  correct  statement  of  the 
facts.  In  many  instances  today,  as  the  Senator  would  know 
if  he  were  familiar  with  it.  where  Indians  have  had  an 
opportunity  at  all.  and  where  they  have  been  given  any  help 
at  all.  they  are  working  their  lands;  and  even  in  the  Sen- 
ator's own  State,  where  I  visited  the  reservations.  Indians 
wiU  be  found  there  who  are  working  lands,  and  prospering 
and  getting  along.  That  is  true  not  only  In  his  Stete  but 
In  every  other  State. 

Mr.  DILL.  But  that  is  not  the  land  which  the  Senator 
propoaeB  to  put  back  imder  Indian  controL 

Mr.  WHEELER.    Oh.  yes,  it  Isl 

Mr.  DILL.  I  know  about  that  land  in  my  own  State, 
because  when  I  was  In  the  House  of  Representotivqs  I 
brought  about  the  opening  of  about  a  million  acres  of  land. 
Tlie  Indian  never  has  and  never  will  settle  those  lands, 
and  yet  we  are  going  to  put  them  back  in  Indian  reserva- 
tions again. 

.  Mr.  WHEELER.  I  will  say  to  tbe  Senator  that  if  be  will 
go  out  and  visit  the  open  reservations  in  his  own  State  he 
will  find  that  many  of  the  Indians  are  working  lands. 

Mr.  DILL.    Certainly. 

Mr.  WHEELER.  The  white  people  have  not  taken  those 
lands.  They  have  not  wanted  them.  They  have  used  them, 
but  they  have  not  bought  them. 

Mr.  DILL.  The  Indian  has  been  given  the  choice  land 
In  his  allotments,  and  he  is  working  some  of  it  and  renting 
some  of  it.  That  Is  what  I  am  talking  about;  and  great 
bodies  of  land  which  might  be  taken  up  and  used  by  vdiite 
men  are  just  withdrawn  now  by  one  fell  swoop  of  a  statute 
that  wipes  thwn  all  out. 

Mr.  WHEELER.  Tbe  Secretary  now  can  prevent  tbe  sale 
of  these  lands  if  he  wants  to  at  any  time. 

Mr.  T>ITJi  Oh.  no;  he  cannot,  unless  be  gets  the  Presi- 
dent to  make  a  proclamation  reversing  what  has  already 
been  done  by  him. 

Mr.  WHEELER.    Hat  Senator  la  wrong  again  about  that. 

Mr.  UILIa.    I  am  not  wrong. 

Mr.  WHEELER.  The  Senator  Is  wrong  as  a  matter  of 
law. 

Mr.  STEIWER.  Mr.  President,  I  merely  deshre  to  eaU  at- 
tention to  the  fact  that  section  S.  vihich  is  the  subject  of 
discussion  at  this  moment,  relates  only  to  surplus  lands. 

Mr.  WHEELER    Exactly. 

Mr.  STEIWER.  It  does  not  relate  to  allotted  lands,  and 
In  my  own  (^ilnlon  it  would  not  relate  to  unallotted  tribal 
lands.  It  relates  only  to  those  tribal  lands  not  necessary 
for  allotment  or  for  other  purposes,  but  are  regarded  as 
surplus  lands  and  xisuaDy  are  embraced  in  the  area  which  is 
excluded  from  the  reserved  area  where  the  size  of  a  reser- 
vation is  dtmlnifihed  by  Executive  ordor. 

Mr.  DILL.  Yes;  and  it  Is  proposed  now  to  put  tbe  land 
bade  into  the  reservation. 

Mr.  STEIWER.  These  surplus  lands  are  offered  for  sale, 
the  proceeds  of  sale  to  be  employed  for  the  benefit  of  the  In- 
dians. The  question  is  whetlier  the  Indian  is  to  have  such 
proceeds  or  the  use  of  land  which  he  does  not  need 

These  surphis  lands,  generally  speaking,  are  not  condd- 
erable  in  amount.  I  think  there  is  no  great  are*  of  surplus 
lands  that  would  be  affected  by  section  3  of  the  UH  Such 
areas  as  there  are  under  this  language  would  no  longer  be 
offered  for  sale  but  they  would  be  held  by  the  United  States 


Goveitimait  for  the  use  of  the  Ihdlans.  eitber  to  be  allotted 
at  a  subsequent  time  or  to  be  treated  as  tribal  lands,  to  be 
used  in  common,  or  for  some  other  purpose,  for  the  benefit 
of  tbe  Indians.  So.  although  there  Is  force  in  the  conten- 
tion of  the  Senator  from  Washington,  I  think  it  Is  not  of  tiia 
major  importance  which  be  has  ascribed  to  It. 

Mr.  DILL.  The  Senator  now  advances  the  practical  prop- 
osition that  these  lands  that  have  not  been  suflldently  val« 
uable  in  an  agricultural  way  or  for  any  other  purpose  for 
the  white  men  to  homestead  and  take  up  may  be  allotted  to 
the  Indian.  What  good  will  tbey  be  to  the  Indian?  He  has 
not  made  use  of  tiie  good  land  that  was  given  to  fatan; 
but  we  are  going  to  put  this  land  back  Into  the  Indian 
reservations. 

Mr.  STEIWER  I  hope  the  Senator  from  Washington  la 
not  disturbed  by  the  suggestion  he  Is  now  making.  On 
three  reservations  in  Oregon —  and  I  think  on  the  T^dma 
Reservation  in  Washington— the  tillable  land  was  aUotted  t» 
the  Indians.  In  addition  to  the  tillable  lastd.  those  reserva- 
tions contained  land  that  lay  up  against  or  upon  tbe  moon* 
tains,  in  some  cases  upon  very  high  mountains.  That  moun- 
tainous land  was  not  allotted  in  the  first  Instance.  As  the 
years  have  gone  by.  the  Indians  found  in  some  areas  that 
they  have  a  real  necessity  for  making  use  of  that  land  for 
the  purpose  of  providing  pastnzBge  for  their  livestodc;  so. 
in  more  recent  years  on  certain  reaervatlons  in  my  State,  and 
I  think  upon  reservations  In  tbe  State  of  Wasblngton,  the 
Interior  Department  has  allotted  portions  of  these  surptas 
lands.  They  are  additional  allotmente,  or  supplemental  al- 
lotmente  in  many  cases.  That  has  not  worked  hardship 
upon  the  Indians;  on  the  contrary,  the  allotment  of  thmt 
lands  is  beneficial  to  the  Indiaaas;  and  I  am  convinced  Oiese 
surplus  lands  ought  still  to  be  reserved  fron  sale,  that  tbey 
may  In  the  future  be  subject  to  further  allotment  In  these 
cases  in  wt^ch  they  are  valuaUe  to  the  Indians. 

Mr.  DILL.  I  have  not  any  objection  to  the  allotment  of 
lands  that  were  reserved  when  these  reservations  were 
thrown  open.  What  I  am  objecting  to  Is  the  backward  step 
that  proposes  to  reverse  and  vHpe  off  the  stetute  books  every 
law  that  has  been  passed  opening  Indian  reservations  in 
Western  States,  so  far  as  ttia  lands  not  now  taken  up  and 
sold  to  white  men  are  concerned.  That  Is  what  I  am  objeet- 
Ing  to.  This  blU  does  that,  and  nobody  can  change  that 
language,  and  nobody  can  change  the  resulte  of  that  lan- 
guage, because  the  Secretary  of  the  Interior  is  directed  to 
put  all  these  lands  back  into  Indian  reservatlona. 

Mr.  FRAZISR.    Mr.  Prwldmt 

Mr.  DILL.    I  yield  to  the  Senator. 

Mr.  FRAZnCR  I  desire  to  ask  tbe  Senator  how  long  ag» 
this  land  in  his  State  was  thrown  open. 

Mr.  DILL.  It  does  not  make  any  difference  when  It  was 
thrown  open. 

Mr.  PRAZIER.    Yes;  It  does. 

BCr.  DILL.  Tlie  land  of  whUh  I  am  particularly  ttaitdc* 
Ing,  more  than  a  million  acres,  was  opened  In  1915  or  191f, 
and  I  should  say  that  probably  100,000  or  150.000  acres  of 
it  have  been  opened  to  settlement.  Some  of  it  has  been 
bought,  and  the  properties  that  have  been  bought  In  that 
particular  reservation  are  Iflce  the  squares  In  a  cheduiboaid; 
they  are  scattered  here  and  there  among  the  Jbidian  lands* 

Now,  Instead  ci  leaving  those  otber  lands  open  for  sale,  I 
may  say  that  a  development  that  is  going  on  win  make  mvuA 
at  that  land  valuaUe  that  beretctfora  has  not  been  valuable, 
because  of  cheap  electridts^ — those  lands  are  all  to  be  thrown 
back  into  the  Indian  reservation,  under  direct  Indian  controL 
It  is  that  to  which  I  object.  It  will  cause  trouble  all  over 
the  western  country,  and  we  dudl  be  back  here  in  the  next 
session  of  Congress  to  repeal  this  law  and  direct  the  Presi- 
dent to  Issue  a  new  proclamation. 

Mr.  FRA23E31.  I  cannot  agree  with  tbe  Senator  froa 
Washington  on  that  point. 

Mr.  DILL.  What  does  tbe  Senator  tfalzdc  Is  tbe  effect  of 
sectiiHi  3? 

Mr.niAZIER.  I  think  the  land  that  has  not  baen  boaght 
these  8orl0orl2orl5or20  yean»  because  no  one  wanted 
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or  two  oontroDtad  |  eror  vhtte  man  In  my  State  wmnts  to  rob  the  Indians:  I 


offered  for  sale  bat  they  vould  be  beld  taj  tbe  United  States  j  these  8  or  10  or  12  or  15  or  20  yeant  becauae  no  one  wanted 
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H.  and  which  la  now  Indian  land,  abonld  go  back  to  t|ie 
Indian  who  needs  it. 

Ut.  DILL.   What  wffl  be  done  with  It? 

Mr.  niAZIER.  It  win  be  used  <or  grazing  purposes  a^d 
stmUar  porpoees. 

Mr.  DILL.  Then  there  win  be  Indians  trying  to  grafee 
stodc  In  and  around  all  these  tracts  where  white  men  are 
now  living. 

ICr.  PRAZIER    That  can  be  arranged  by  fencing. 

Mr.  DILL.    Who  is  to  pay  for  fences  In  that  country? 

Mr.  OMAHONET.  Mr.  President.  I  desire  to  ask  a  qucb- 
tkm,  both  of  the  Senator  from  Washington  and  of  the  8e  i- 
ator  from  Montana  in  charge  of  the  bill.  What  would  be  t  le 
effect  of  the  language  contained  in  section  3  upon  the  settle  rs 
and  entrymen  on  Indian  lands  under  the  public  land  lafrs 
of  the  United  States? 

Mr.  DILL.  There  could  not  be  any  more  settlement,  tit 
would  be  lost. 

Mr.  WHEELER.  The  Senator  is  wrong  as  to  that.  This 
would  not  affect  the  public-land  laws  of  the  States  in  the 
■Hyhfo«».  degree. 

Mr.  OMAHONEY.    I  mean  of  the  Uhited  SUtes. 

Mr.  WHEELER.  It  would  not  affect  the  pubUc-land  la^ 
of  the  United  States  in  the  slightest  degree. 

Here  is  why  the  biU  is  necessary:  When  the  lands  were 
allotted  on  some  of  the  Indian  reservations  it  was  said  that 
•n  the  remainder  of  the  lands  which  had  not  been  alloti  ed 
voold  be  sold  and  the  proceeds  would  be  turned  over  to  t  le 
Indiana.  Now  it  is  found  that  many  of  these  Indians  ha  ve 
had  children,  and  they  are  seeking  allotments  for  th<se 
Indian  children.  What  is  to  become  of  the  Indian  chikh  en 
If  they  cannot  get  allotments?  They  wiU  become  paupers, 
they  win  be  turned,  eventually,  upon  the  State  of  Washii  g- 
ton.  upon  the  State  of  Oregon,  and  upon  the  other  Stat  bs. 
The  bill  simply  seeks  to  take  the  surplus  lands  which  hsve 
not  been  sold,  which  no  white  man  has  wanted  to  buy.  a  ad 
torn  them  back,  so  that  they  wiU  be  allotted  to  the  Indin  ns 
for  the  porpoee  of  grazing  their  stock:  or  in  the  event  that 
they  are  good  for  farming,  the  lands  may  be  tilled  by  Ijhe 
Indians. 

Is  there  anything  fainsr  in  this  world  than  saying  to  th(  se 
Indians,  "  This  land  belongs  to  you:  it  is  jrour  land;  and  Ul 
we  are  going  to  do  is  to  save  the  land  that  belongs  to  you 
for  the  benefit  of  your  children  who  have  not  been  allotted 
anyland"^ 

Is  there  anybody  in  the  Senate  who  wants  to  take  that 
land  away  from  these  Indians,  and  sell  it  to  some  white  m  eui 
who  may  never  use  it.  tnd  tiUTi  the  Indian  children  out  to 
be  paupei^?   I  cannot  conceive  of  anyone  wanting  to  do  th  it 

Mr.  OlAAHONET.  Mr.  President,  what  the  Senator  84ys 
goes  to  the  merits  of  the  proposal 

Mr.  WHEELER.     Tes. 

Mr.  OMAHONET.  I  am  trying  to  develop  the  facts.  My 
question  is.  Does  the  section  put  an  end  to  settlonent  and 
sale  of  lands  which  have  heretofore  been  opened  by  proc  a- 
mation  oi  the  President  to  operation  of  the  pi:U>lic-la  id 
Jaws? 

Mr.  WHEKLER.  Thac  is  exactly  what  it  seeks  to  do.  to 
atop  the  sale  of  Indian  L«nd  which  has  been  opened  herei  o- 
lore,  and  there  is  only  a  small  amount  of  it  in  a  few  Stat  es. 
Tite  MH  seeks  to  stop  thit  so  that  the  lands  can  be  allott  ed 
to  the  Indian  dilldren. 

Mr.  OltCAHONKT.  Has  the  Senator  any  report  from  tbe 
Department  showing  the  araoont  invtdved? 

Mr.  WHBBLBR.  I  ha^/e  not  a  report  showing  the  amoi;  nt 
iBvotvcd.  I  know,  however,  that  it  does  not  amount  Jto 
much,  and  affects  only  a  few  reservations. 

Mr.  O'MAHONEY.  A*  1  understand  the  argument  of 
the  Senator  from  Washington,  it  is  that  heretofore  Congre  is. 
and  the  Praaident  I>t  proclamation,  opened  to  settlem^it 
and  Atry  by  white  men  certain  Indian  lands. 
WHEHiCR.  Sorplns  lands. 
OICABONET.    O^rtaln  surplus  lands. 

Mr.  USUL.    And   they   became   available   to   settlem^t 
the  iNilibe-^laad  ]a>wa. 


Mr.  O'MAHONEY.  Yes.  In  many  Instances  white  settlers 
have  gone  upon  those  lands. 

Mr.  WHEEUER.    Yes. 

Mr.  O'MAHONEY.  In  the  beUef  that  the  remainder  of 
the  lands  would  in  time  also  be  settled  by  whites.  They 
were  expecting  to  see  the  development  of  white  communi- 
ties in  those  particular  areas.  Now,  I  ask  the  Senator,  Will 
the  effect  of  the  pending  bill  be  to  cut  off  that  expectation, 
so  to  speak? 

Mr.  WHEELER.  I  do  not  know  with  what  expectation 
they  went  on  the  lands. 

Mr.  O'MAHONEY.  It  was  with  the  expectation  that  the 
neighbor  would  be  a  white  person,  and  not  an  Indian. 

Mr.  WHEELER.  I  do  not  think  they  had  any  right  to 
expect  that. 

Mr.  O'MAHONEY.    Why  not? 

Mr.  WHEELER.  Because  in  every  instance,  upon  every 
one  of  these  reservations  where  land  has  been  thrown  open, 
and  people  have  gone  in,  there  were  an  Indian's  house  here 
and  a  white  man's  house  there.  Take  the  Flathead  Reserva- 
tion, with  which  I  am  very  familiar,  or  the  Fort  Peck 
Reservation,  or  the  Crow  Reservation:  every  single  one  of 
these  reservatifms  has  been  thrown  open  to  settlement,  and 
every  one  of  them  contains  a  small  amount  of  surplus  land, 
and  in  every  instance  white  people  have  gone  upon  those 
lands.  Some  of  them  have  settled  upon  the  land  and  have 
built  homes  there.  In  most  instances,  however,  the  white 
men  have  not  been  able  to  go  out  and  make  a  living  on  the 
land,  and  most  of  them  have  moved  away.  As  a  matter  of 
f  tu:t.  many  of  them  would  be  delighted  to  sell  the  land  back 
to  the  Indians  if  they  could  get  what  they  put  into  it. 

The  Indians  have  to  be  protected.    They  have  to  have. 
lands,  or  they  will  be  paupers,  and  this  bill  seeks  to  pro- 
tect the  Indians. 

Mr.  O'MAHONEY.  Let  me  ask,  what  lands  will  come 
within  the  definition  of  surplus  land? 

Mr.  WHEELER.  Simply  tbe  lands  which  have  not  been 
sold,  which  were  offered  for  sale  and  have  not  been  sold  to 
anybody. 

-  Mr.  O'MAHONEY.  I  have  in  mind  a  reclamation  project 
upon  an  Indian  reservation  which  is  partially  settled.  That 
project  i^tnow  open  to  entry  to  whites.  Will  it  continue  to 
be  open  to  entry,  or  will  it,  tmder  this  bill,  be  closed? 

Mr.  WHEELER.  I  do  not  think  that  would  come  within 
the  definition  of  surplus  lands,  because,  as  I  recall,  that 
project  comes  entirely  under  a  separate  law  passed  with 
reference  to  that  subject,  unless  it  is  an  Indian  irrigation 
project. 

Mr.  O'MAHONEY.  Would  the  Senator  accept  an  ame:id- 
ment  to  the  bill  to  the  effect  that  the  provisions  of  section 
3  shall  not  apply  to  any  lands  within  the  boundaries  of  any 
reclamation  project  heretofore  defined? 

Mr.  WHEELER.  It  would  depend  on  what  it  was.  If  It 
was  purely  an  Indian  project^  I  should  not  want  to  accept 
the  amendment.  If  it  was  a  white-Indian  irrigation  proj- 
ect, that  would  be  an  entirely  different  thing. 

Mr.  O'MAHONEY.  What  does  the  Senator  mean  by  a 
"  white-Indian  irrigation  project "? 

Mr.  WHEELER.  There  are  some  IrrigaUon  districts,  as 
I  recall,  although  I  am  not  sure  of  it,  which  are  pwely 
Indian  irrigation  districts. 

Mr.  O'MAHONEY.  I  think  the  Senator  will  agree  with 
me  that  where  Congress  has  authorized  the  opening  of  lands 
within  an  Indian  reservation  to  reclamation  and  develop- 
ment, and  has  expended  money  for  the  construction  of  a 
reclamation  project,  nothing  in  this  measure  should  be:  so 
construed  as  to  interrupt  that  work. 

Mr.  WHEELER.  Exactly.  I  am  perfectly  willing  to  ac- 
cept an  amendment,  if  tbe  Senator  will  draft  one.  applsing 
to  irrigation  districts. 

Bfr.  O'MAHONEY.    I  shaU  present  an  amendment  later. 

Mr.  ASHURST.  Mr.  President,  if  I  may  again  presuma  to 
solicit  the  attention  of  my  able  friend  the  Senator  from 
Montana,  let  me  say  that  in  his  argument  against  my 
amendment  he  addressed  a  part  of  his  remarks  to  the  p>3int 
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that  if  the  amendment  were  adopted  it  might  tond  to  do 
more  than  restore  the  status  which  the  lands  occupied  before 
the  order  of  the  Secretary  of  the  Interior  in  1932. 

I  have  so  much  respect  for  the  oi^nions  of  my  able  friend, 
particularly  his  opinions  on  legal  subjects,  that,  after  care- 
fully studying  emd  exploring  my  amendment,  I  have  deter- 
mined to  modify  the  amendment  to  this  extent,  as  follows: 
On  line  7  in  the  amendment,  after  the  word  "  rescinded  ". 
to  strike  out  the  remainder  of  the  amendment,  so  that  it 
would  read: 

mat  the  order  of  the  Department  of  the  Interior  signed,  dated, 
•nd  approved  by  Hon.  Ray  Lymui  WUbur.  as  Secretary  of  the 
Znterlar,  on  October  28.  IBSa,  temporarUy  withdrawing  land*  of  the 
Papago  Indian  Beacrvation  In  Arizona  from  aU  forms  of  mlnetml 
entry  or  claim  imder  the  public-land  mhUng  laws  Is  hereby  re- 
voked and  rescinded. 

I  am  exercising  my  right  to  modify  my  amendment. 

The  argument  which  the  able  Senator  makes  is  that  the 
language  of  the  remainder  of  the  amendment  might  tend  to 
disturb  the  status  existing  before  that  date.  I  do  not  think 
It  would  change  the  status,  but,  yielding  to  the  able  Senator's 
argument,  I  wish  to  remove  all  doubt,  and  I  wish  to  be  free 
from  the  suggestion  or  the  Imputation  that  I  am  trjrlng  to  do 
more  than  return  to  the  former  status.  I  therefore  exercise 
my  right  to  modify  my  amendment  as  indicated. 

ICr.  WHEELER.  I  will  accept  the  amendment  as  modified 
and  take  it  to  conference. 

Mr.  ASHURST.  I  am  profoundly  gratified  with  the  an- 
nouncement of  the  Senator,  and  before  I  conclude  my  argu- 
ment I  want  to  say:  I  know  the  Senator  is  diligent;  I  know 
he  is  opposed  to  the  amendment.  I  know,  however,  that  he 
has  been  fair,  and  whenever  a  man,  whether  in  the  Senate 
or  out  of  the  Senate,  makes  me  a  proposition  so  fair  and 
so  manly  as  that,  my  sword  arm  is  paralyzed  and  my  voice 
Is  silent,  and  while  I  think  I  have  a  right,  under  our  prece- 
dents and  our  rules,  to  be  on  the  conference  to  which  this 
amendment  is  to  be  committed,  I  shall  not  a^  that  I  be 
allowed  to  exercise  that  right,  because  I  am  biased  in  favor 
of  my  own  position,  and  I  shall  ask  the  Senator  from  Mon- 
tana to  excuse  me  from  serving  on  the  conference.  I  do  so 
without  any  reluctance,  because  I  have  so  much  confidence 
in  his  intellectual  Integrity  that  I  believe  he  will  manfully 
try  to  sustain  an  amendment  adopted  by  the  Senate,  even 
though  he  might  not  agree  with  the  same. 

The  PRESIDINO  OFFICER  (Mr.  Hatch  in  the  chair). 
The  question  is  on  the  amendment  of  the  Senator  from 
Arizona  [Mr.  AsBxntsT],  as  modified. 

The  amendment  as  modified  was  agreed  to. 

Tbe  PRESIDINQ  OFFICEft.  The  bill  is  still  open  to 
amendment. 

Mr.  DILL.  Mr.  President.  I  desire  to  recur  to  section  3. 
After  the  explanation  made  by  the  Senator  from  Montana 
[Mr.  Whxxler],  I  am  now  more  convinced  than  ever  that  I 
fun  right  In  my  position:  and  I  wish  the  Senator  from  Mon- 
tana would  give  his  attention,  for  I  desire  to  imipose  an 
amendment. 

The  effect  of  enacting  this  bill  will  be  that  those  parts  of 
the  reservations  which  have  been  open  to  entry  under  the 
pubUc-land  laws  and  have  not  yet  been  taken  will  be  re- 
stored to  tribal  ownership.  I  take  it  there  are  instances  in 
the  country  where  that  might  be  a  wise  thing  to  do.  I 
know  that  in  my  own  State  in  certain  reservations  it  will 
cause  endless  trouble.  I  betieve  that,  instead  of  being  a 
direction,  the  provision  should  be  an  authorization  that  it 
be  done  only  if  the  Secretary  finds,  after  an  investigation, 
that  it  is  in  the  pubhc  interest  to  do  it. 

Permit  me  to  call  the  attention  of  the  Senator  to  what 
happened  In  regard  to  the  CoIvUle  Indian  Reservation  in 
my  State.  For  many  years  we  fought  to  get  a  law  to  open 
to  settlement  the  southern  half  of  that  reservation.  In 
1909  we  passed  such  a  law.  It  was  not  until  some  8  or  9 
years  later  that  we  could  Induce  the  President,  on  the 
recommendation  of  the  Commissioner  of  Indian  Affairs,  to 
open  the  reservation  to  settlement.  He  did  open  it  to  settle- 
ment. A  large  part  of  it  has  been  taken  up  by  white  Set- 
tlers; but  in  opening  tbe  reservation,  in  spite  of  the  law, 
four  townships  were  reserved  to  be  kept  for  Indian  children 


who  mii^t  be  bom  In  the  future.  Four  of  the  best  town- 
ships  of  the  reservation  were  kept  for  the  purpose  of  having 
lands  which  could  be  aOotted  to  these  children  in  the  yean 
to  nmie.  Those  lands  have  not  been  absorbed;  and  it  does 
not  seem  to  me  there  is  any  necessity  of  bringing  about  the 
trouble  that  will  be  IntHifht  about  in  that  area,  at  least  at 
this  time,  when  we  have  several  townships  of  land  still 
ojten  to  allotment. 

Tbere  may  be  some  cases  where  they  will  want  to  take  the 
land.  I  do  not  know  whether  or  not  the  land  is  worth 
anything. 

Mr.  WHEELER.  Mr.  President,  what  amendment  has  the 
Senator  in  mind? 

Mr.  DILL.  I  should  like  to  amend  section  3  by  striking 
out  the  words  "  and  directed  ".  in  line  2,  and  In  line  6,  after 
** United  Stotes".  by  adding  "hi  those  States  where  he 
shaU  find  it  to  be  in  the  public  Interest  **.  so  that  it  would 
be  within  the  Secretary^  power  to  do  so.  but  he  would  not 
be  compelled  to  do  so.  If  the  bill  should  be  passed  as  it 
now  reads,  he  wOl  be  compelled  to  do  It.  He  will  have  no 
discretion.  If  we  strike  out  the  words  "and  directed".  In 
line  2.  and  after  the  words  "United  States'"  insert  "in 
those  States  where  he  shall  fhid  It  to  be  In  the  pubhc 
interest ",  he  will  have  the  power,  but  he  wiU  not  be  com- 
pelled todott. 

Bf(r.  WHEELER.  I  do  not  think  it  should  be  "  In  those 
States."  Let  us  pass  over  the  matter  and  work  out  ttw 
amendment. 

Mr.  DILL.  The  Senator  from  Montana  sees  what  I  want. 
I  do  not  want  ^e  law  to  be  compulsory,  so  that  in  caaes 
where  It  ought  not  to  be  done  the  Secretary  will  say,  "I 
have  no  discretion." 

The  PRSSIDINa  OFFJCESL  Thd  bill  is  still  open  to 
amendment. 

Mr.  McCARRAN.  Mr.  President,  is  there  an  amendment 
now  pending  and  undisposed  ci7 

Mr.  WHEELER.    There  is  no  amendrnftnt  pending. 

Mr.  McCARRAN.  Mr.  President,  I  offer  an  amendoMBti 
which  I  send  to  the  desk  and  9ak.  to  have  stated. 

The  PRESIDINQ  OFFICER.  The  runendment  will  be 
stated. 

The  CHixr  Cutax.  It  is  uropoeed  to  add  an  addltitHMd 
section  at  the  end  of  the  bill,  as  follows: 

Bmc.  — .  The  rights  to  the  use  of  pubUe  waters  on  lands  allotted 
or  acquired  or  allocated  or  held  for  Indian  puipoeas  under  the 
proTlakms  of  this  act,  or  lands  aSected  hereby,  ahall  In  aU  In- 
Etances  be  governed  by  the  statutes,  and  decisions  of  the  reqieo- 
tlve  States  applicable  thereto  as  regards  duty.  apprtq;»latlon.  and 
benefloial  use  of  said  public  watos.  and  where  the  same  luive 
been  determtoed  by  the  constttutad  authority  such  determinatloa 
Is  hereby  recognized,  subject  to  an  the  rules  and  laws  of  the 
respective  States  appUcable  thereto,  and  subject  to  aU  rights  of 
review  or  appeal  as  now  existent,  and  no  rights  or  Uttgants  or 
claimants  shall  be  affected  hereby. 

Mr.  WHEELER.    Mr.  President,  permit  me  to  say  to  the 

Senator  from  Nevada  that  ttoare  is  not  a  thing  in  this  MO  at 
the  present  time  which  affects  the  situation  as  he  has  out- 
lined it  in  his  amendment,  and  there  cannot  possibly  be 
anything  In  the  bill  that  affects  it.  It  does  not  deal  in  any 
way.  shape,  or  form  with  wat«r  riidtits  or  the  acquiring  of 
additional  water  rights,  excepting  by  parchMae  by  the  Secre- 
tary of  the  Interior.  I  cannot  e<moelve  of  any  reascm  why 
an  amendment  of  that  kind  should  be  added  to  the  bUL 

Mr.  McCARRAN.  Mr.  President,  this  amendment  is  of- 
fered pursuant  to  a  long  and  historic  review  where  the  rights 
to  tbe  use  of  water  flowing  in  public  streams  and  pubttc 
natural  waterways  have  been  matters  of  controversy. 

If  the  statement  of  the  leazned  Senator  fran  M^wf^w.  js 
correct — and  I  am  enttnely  agreeable  to  accept  it  as  btlng 
correct — ^then  certainly  no  harm  can  flow  from  the  ackHPtion 
of  this  amendment.  The  fact  is,  however,  that  this  very 
matter  is  controversial  and  has  been  for  years  past  in  aU  the 
Western  States  which  have  the  rule  of  prior  appropriation 
of  water  as  distinguished  from  the  rule  of  riparian  rii^. 
In  other  words,  vrhere  prior  an?ropriation  prevmila.  as  dis- 
tinguished from  the  riparian  doctrine,  the  api>ro|iriatian  of 
water  attachaa  to  th*  land:  *^v^  when  th«t  ]ujnA  i«  mmt  a«ide  or 
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ucTs,  Dui.  la  opexuzig  uie  reservauon,  m  spive  oi  lae  law. 
Xour  townships  were  reserved  to  be  kept  for  Izidlaa  chUdren 


wngiiisniw  irom.  toe  npanaa  ooccnne,  ine  •ppFopnauan  or 
water  attacbae  to  the  land;  and  when  the  laud  is  set  aside  or 
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segregated,  water  is  presumed,  in  accordance  with  seme 
theoriea— I  am  not  advocating  this — but  in  accordance  m  1th 
some  theories,  water  from  public  natural  streams  is  i  re- 
sumed to  be  allocated  by  reason  of  the  necessity  growng 
out  of  climatic  conditions. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  FRAZIER.  I  think  the  Senator  will  agree  with  me 
that  the  Indians  have  been  robbed  of  water  rights  a  gi  eat 
deal  more  than  the  Indian  zeservations  have  ever  rob  )ed 
the  white  men  of  their  water  rights.  I  think  that  statem  ent 
apidies  in  liis  own  State,  too. 

Mr.  McCARRAN.  I  will  not  go  that  far.  I  know  that  Jie 
teamed  Senator  was  a  member  of  a  committee  which  wmt 
to  that  part  of  the  coimtry  and  held  hearings,  which  I  at- 
tended, which  was  the  first  time  I  had  the  opportunity  of 
mffrting  the  learned  Senator  from  North  Dakota.  I  do  aot 
go  so  far  a^  the  Senator  goes,  however.  I  say  that  the  la  ids 
aUoeated  to  the  Indians  should  have  their  proper  water 
rtgtyts.  but  they  should  have  them  in  conformity  with  niles, 
fflflfmi'r.  and  laws  prevalent,  by  which  the  white  max.  is 
governed  and  willing  to  be  governed,  and  no  more.         J 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yiel(|? 

Mr.  McCARRAN.    I  yield. 

Mr.  WHEELER.  The  Senator's  amendment,  it  seemi  to 
me.  goes  much  further  than  it  should  go.  While  it  is  aot 
necessary,  in  my  Judgment,  at  all.  still  if  the  Senator  des  red 
to  insert  something  of  the  kind  in  the  bill  he  could  sin  ply 
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Nothing  In  this  act  ihall  be  construed  to  amend  or  repealjtha 
l»w«  relating  to  the  use  of  public  waters  on  lands  aUotte<:  or 
•o«>ttlr«d  or  allocated  or  held  for  Indian  puxpoaes  iinder  the  pro- 
Tldons  ot  thla  act. 

Tliat  would  cover  what  the  Senator  has  In  mind. 

Mr.  McCARRAN.  Mr.  President,  I  ask  to  have  the  OfDbial 
Reporter  read  the  language  suggested  by  the  Senator  from 
Montana 

The  PRKSIDINO  OFRCER.  TbB  OfBdal  Reporter  iirill 
read  the  language. 

The  Official  Reporter  read  as  f<dlows: 

Nothing  In  this  act  shall  be  conatrued  to  amend  or  repeal  the 
laws  rtfaUng  to  the  uae  ot  public  waters  on  lands  allotted  or  ac- 
qulnd  or  allocated  or  held  for  Indian  ptirpoess  under  the  psorl- 
sftons  of  this  act. 

Mr.  McCARRAN.  Mr.  President.  I  wlU  adopt  that  l»n- 
goage.  I  modify  my  amendment  by  the  insertion  of  [the 
language  jnst  read  and  suggested  by  the  letumed  BeaaiUxc 
from  Montana. 

Thm  PRBHTDTNO  OFFICER.  The  amendment  of  the 
Senator  from  Nevada  [Mr.  McCauur],  as  modified,  will  be 
stated. 

The  CRzir  Clxuc  It  is  proposed  to  add  an  additional 
section  at  the  end  of  the  bill,  as  follows: 

Sac.  ao.  Nothing  in  this  act  shall  be  oonstrued  to  ameni  or 
rspeal  the  laws  relating  to  the  use  of  public  waters  on  lands  al- 
lotted or  acquired  or  allocated  or  held  for  Indian  purposes  u^er 
the  proTlBions  of  this  act. 

The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Nevada  [Mr.  Mc- 
CaaasN],  as  modified. 

Tlie  amendment,  as  modified,  was  agreed  to. 

The  PRESIZ>INa  OFFICER.  TIm  bill  is  still  openj  to 
amendment. 

Ifr.  OIIABONET.    Mr.  President.  I  send  an 
to  the  desk  to  be  added  at  the  end  of  section  3,  which  I 
to  have  stated.    This  is  in  pursuance  of  the  discussiox 
which  we  engaged  Just  a  few  moments  ago. 

•nie  PRESIDINQ  OFFECSR.  The  amendment  win  be 
ipUted. 

The  Chut  Clbuc  It  is  imipoeed  to  add  at  the  en4  of 
secti<m  3  the  following  proviso: 

Provided  further.  That  this  section  shaU  not  apply  to  linda 
wlthla    any    rsdamatlon    project   heretofore    authorised    in    any 


amendnent 
ask 

in 


Mr.  WHKBIJER.    Mr.  President.  I  thhik  this  is  a  der- 
tttOr  proper  amendment,  and  I  think  it  should  he  adop  ed. 


Hie  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wyoming   [Bdr. 

OThfAHOirKT]. 

The  amendment  was  agreed  to. 

Mi-.  HAYDEN.    Mr.  President,  I  desire  to  invite  the  atten- 

ticm  of  the  Senator  in  cliarge  of  the  bill  to  page  3.  lines  8 

to  21,  as  follows: 

There  Is  hereby  authorized  to  be  appn^rlated  for  the  acquisi- 
tion of  such  Interests  in  lands,  water  rights,  and  surface  rights, 
and  for  expenses  Incident  to  such  acquisition,  a  siun  not  to  ex- 
ceed $2,000,000  In  any  one  fiscal  year:  Provided,  That  no  part  of 
such  funds  shall  be  iised  to  acquire  additional  land  for  the  Havajo 
Tivii»Tf  In  Arizona  and  New  Mexico,  in  the  event  that  tho  pro- 
posed Navajo  boundary-extension  measures  now  pending  in  Con- 
gress and  embodied  in  the  bills  (S.  2499  and  HH.  8927)  to  define 
the  exterior  boundaries  of  the  Navajo  Indian  Reservation  In  Ari- 
zona, and  for  other  purposes,  and  the  bills  (S.  2531  and  HJl. 
8982)  to  define  the  exterior  boundaries  of  the  Navajo  Indian  Bes- 
erratlon  In  New  Mexico,  and  for  other  purposes,  become  law. 

One  of  the  bills.  House  bill  8927.  has  passed  both  Houses 
of  Congress  and  will  undoubtedly  be  approved  by  the  Presi- 
dent. In  that  bill,  and  I  am  quite  sure  in  respect  to  the 
other  measure,  which  relates  to  the  State  of  New  Mexico, 
there  are  authorized  appropriations  of  sums  of  money  to 
acquire  land  within  the  proposed  boundaries,  which  is  en- 
tirely proper;  but  this  language,  it  seems  to  me,  would  repeal 
that  authorization,  being  a  subsequent  law.  I  do  not  know 
exactly  how  to  get  at  it,  but  I  suggest  that  the  bill  be 
amended  by  inserting  after  the  word  "  land  "  in  line  13,  the 
words  "  outside  of  the  Navajo  Indian  Reservation." 

Mr.  ASHURST.  Mr.  President,  will  my  colleague  kindly 
restate  his  amendment? 

Mr.  HAYDEN.  I  move  to  insert  after  the  word  "  land  ". 
in  line  13.  on  page  3,  the  words  "outside  of  the  exterior 
boundaries  of  the  Navajo  Reservation." 

Mr.  WHEELER.  I  see  no  objection  to  the  amendment. 
This  particular  section  was  put  in  by  the  Department  so  as 
to  protect  the  Department  in  the  event  that  the  other  bills 
did  not  happen  to  get  through  Congress. 

Mr.  HATDSN.    I  offer  the  amendment.  Mr.  President. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Cmxr  Clxxk.  On  page  3,  line  13.  after  the  word 
"  land  ".  it  is  proposed  to  insert  the  words  "  outside  of  the 
exterior  boundaries  of  the  Navajo  Reservation." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  DILL.  Mr.  President.  I  call  the  attention  of  tho  Sen- 
ator from  Montana  to  an  amendment  which  I  desire  to 
offer  on  page  2,  line  2,  to  strike  out  the  words  "  and  directed  " 
and  after  the  word  "  Interior  ".  in  line  1.  to  insert  "  if  he 
shall  find  it  to  be  in  the  public  interest ".  so  that  the  section 
will  read: 

The  Secretary  of  the  Interior,  If  he  shall  find  It  to  be  In  the 
public  Interest,  Is  hereby  authorized  to  restore  to  tribal  owner- 
ship— 

And  so  forth. 

Mr.  WHEELER.  Mr.  President.  I  think  if  the  Secretary 
finds  it  is  "  in  the  public  interest "  he  should  be  auth<3riaed 
and  directed. 

Mr.  DILL.  I  think  that  dh^tlon  ought  to  be  left  out. 
I  think  if  he  is  authorized  that  is  sufficient. 

Mr.  WHEELER.  I  repeat.  I  think  if  he  finds  it  "  in  the 
public  interest ",  that  he  should  be  authorized  and  diluted 
to  take  the  action. 

Mr.  ASHURST.  I  ^ould  provide  "  that  he  shall  ha\e  the 
power  to  do  so." 

Mr.  WHEELER.    "  Or  that  he  shaU  have  the  power." 

Mr.  ASHURST.  Instead  of  directing,  why  not  provide 
that  he  shall  have  the  power? 

Mr.  DILL.  I  propose  to  leave  out  the  words  "and  di- 
rected ";  I  do  not  think  it  ought  to  be  made  compulsory. 

The  PRESIDINQ  OFFICER.  The  amendment  wHl  be 
stated. 

The  CmxF  Clerk.  On  page  2.  line  2.  after  the  word 
"authorized",  it  is  proposed  to  strike  out  the  words  'and 
directed  "  and,  in  line  1.  to  insert,  after  the  word  "  Inteilor  ". 
the  words  "  if  he  shall  find  it  to  be  in  the  public  interest." 
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The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington. 

The  am^idment  was  agreed  to. 

Mr.  FESS.  Mr.  President,  is  there  any  amendment  pend- 
ing? 

The  PRESIDINO  OFFICER.  There  is  no  amendment 
pending. 

Mr.  FESS.  There  is  an  absent  Senator  who  desires  to 
offer  an  amendment,  and  therefore  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll,  and  called  the 
names  of  Mr.  AasuiisT  and  Mr.  AmsriN. 

Mr.  FESS.  Mr.  President,  if  no  Senator  has  answered  to 
his  name.  I  withdraw  the  suggestion  of  the  absence  (tf  a 
quorum. 

The  PRESIDING  OFFICER.  No  Senator  has  responded 
to  his  name,  and  the  suggestion  of  the  absence  of  a  quormn 
is  withdrawn. 

Mr.  8TEIWER.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER,  me  unendment  will  be 
stated. 

The  CmxF  Clerk.  On  page  9,  in  line  14,  after  the  word 
"  Seminole  "  and  the  period,  it  is  proposed  to  insert  a  C(don 
and  the  following  proviso: 

And  provided  further.  That  the  proTlskms  of  section  4  of  this 
act  ShaU  sot  apfdy  to  the  Indians  ot  the  Klamath  Reservatlcm  in 
Oregon. 

The  PRESIDINO  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oregon. 

Mr.  STEIWER.  Mr.  President.  I  hope  we  may  avoid  the 
necessity  of  extended  debate  on  this  amendment.  I  want 
to  say  to  the  Senator  from  Montana  that  this  is  the  amend- 
ment of  which  I  spoke  to  him  some  days  ago.  concerning 
which  we  made  an  agreement.  The  only  purpose  of  the 
amendment  is  to  provide  that  one  section  of  the  bill,  and 
one  section  only,  shall  not  be  applicable  to  one  tribe  of 
Indians  in  the  State  of  Oregon.  This  is  in  accordance  with 
the  desires  of  the  Indians,  and  I  hope  that  there  may  be 
no  resistance  offered  to  the  effort  as  made  by  the  amend- 
ment. 

Mr.  WHEELER.  Mr.  President,  I  cannot  agree  with  that 
amendment,  let  me  say,  because  it  seems  to  me  if  the  ma- 
jority of  the  Indians  do  not  want  to  go  into  it  they  have  a 
perfect  ri^t  to  stay  out.  and  this  particular  section  4  pro- 
vides that  they  must  have,  as  I  recall 

Mr.  STEIWER.  Mr.  President,  if  I  may  correct  him,  the 
Senator  has  the  wnmg  section; 

Mr.  WHEELER.  I  beg  the  Senator's  pardon.  I  see  that 
that  is  so. 

Mr.  STEIWER.  This  is  the  section  dealing  with  the  dis- 
position of  restricted  lands,  trust  lands,  and  this  is  the 
amendment  of  which  I  spoke  to  the  Senator  frmn  Montana 
some  days  ago  at  the  time  the  calexKlar  was  called.  It  has 
no  rriation  at  all  to  the  incorporation  of  the  properties  of 
the  Indians  or  the  right  of  the  Indians  by  majority  vote  to 
remain  out  of  the  corporation.  I  am  not  seeking  to  dis- 
turb that  proposal  at  all. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon 
LMr.  SrxxwER]. 

The  amendment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President,  before  voting  on  the  pas- 
sage of  the  bin.  I  wiatx  to  suggest  that  I  presume,  in  the 
interest  oi  sjmunetry,  my  amendment  should  go  at  the  end 
of  the  bill.  I  will  ask  the  Senator  in  charge  of  the  bill  as 
to  that 

Mr.  WHEELER.    It  should  go  at  the  end  of  the  hilL 

Mr.  ASHURST.  I  am  content  with  that  Let  it  be  added 
as  a  new  section  at  the  end  ot  the  bilL 

The  PRESIDING  OFFICER.  The  amendment  has  been 
plaoed  at  the  end  of  the  bin  as  section  19.  The  question  is 
(m  the  engrossment  and  the  third  reading  of  Oie  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


RSCTTLATION  Of  fVMUC  OMMZXMQ  LUXM 

Mr.  ADAMS.  I  move  that  the  Senate  proceed  to  ttte  con- 
sideration of  House  bin  8462.  known  as  the  "  grazing  bSl.** 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Colorado. 

The  motion  was  agreed  to;  and  the  Senate  pioceeded  to 
the  consideration  of  the  bill  (HJR.  6482)  to  stop  initny'to 
the  public  grazing  lands  by  preventing  overgrasing  and  sott 
deterioration,  to  provide  for  their  orderly  use,  Improvemeot, 
and  development;,  to  stabilise  the  livestock  Industry  depend- 
ent upon  the  public  range,  and  for  other  purposes,  which 
had  l>een  reported  from  the  Committee  on  Pul^  Lands  and 
Surveys  with  amendments. 

Mr.  ADAMS.  Mr.  President.  In  a  brief  word  I  wish  to 
offer  an  explanation  of  this  bllL  Tlie  bin  la  commonly 
known  as  the  "Taylor  bill'*  or  the  "grazhig  bin.*  Tbe 
public  domain,  formerly  vast,  covering  an  the  western  part 
of  the  united  States  has  by  various  processes,  by  with- 
drawal of  the  f oirest  reserves  for  national  parks  and  through 
homestead  entries,  gradually  been  reduced.  7%ere  Is  now 
an  area  of  173.000.000  acres  of  land,  which  is  the  residue 
after  aU  the  f onsst  withdrawals,  after  aU  the  national  park 
withdrawals,  after  aU  the  homestead  entries.  In  fact,  very 
little  of  it  is  ndtable  for  homesteads.  The  homesteader 
occupied  the  public  domain  under  the  160-acre  homestead 
law,  then  under  the  enlarged  320-acre  homestead  law,  and 
then  under  the  640-acre  hc»nestead  law,  untU  there  rematns 
this  vast  tract  suitable  almost  exclusively  for  grazing  pur- 
poses at  best. 

This  land  is  wholly  unregulated.  The  dnmain  la  now 
(^pen,  without  limitation  or  restriction  and  without  cost,  to 
any  use  that  the  public  may  see  lit  to  make  of  it.  Its  prtn- 
cipal  use  is  that  of  grazing.  Unfortunately  the  results  have 
been  that  much  of  the  land,  especially  that  which  is  the 
preferable  grazdng  land,  has  been  overgrazed,  and  it  is  in  a 
sadly  eroded  and  damaged  condition.  This  biU  provides 
for  the  creation  of  grazing  districts  for  the  purpose  of  pro- 
tecting this  residue  of  the  public  domain  against  further 
damage  by  water  erosion  and  wind  erosicm  and  by  n»wtMny 
the  number  of  stock  that  may  be  grazed  within  the  grazing 
capacity  of  the  land. 

The  bill  does  not  authorize  the  creation  of  grazing  dis- 
tricts comprisinis  the  entire  173,000.000  acres,  but  has  been 
limited  to  80,000.000  acres.  There  was  some  question  as  to 
whether  or  not  all  this  land  should  be  included;  conse- 
quently the  committee  has  modified  the  House  bill  by  re- 
stricting the  authority  of  the  Secretary  ot  the  Interior  so 
that  he  may  create  grazing  districts  out  of  but  80.000XK)0 
acres. 

Mr.  BORAH.    Mr.  President—— 

The  PRESIDING  OFFICER  (Mr.  McGXLL  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Idaho? 

Mr.  ADAMS.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Beaa&Ux  why  tht  limitatioii 
was  made?  In  other  words,  out  of  the  entire  173,000,000 
acres,  I  understemd  the  bill  operates  only  on  80,000,000? 

Mr.  ADAMS.    That  is  correct. 

Mr.  BORAH.  Is  the  Secretary  of  the  Interior  to  de> 
termine  for  himself  in  what  partietdar  portion  of  the 
173,000,000  acres  he  wiU  select  the  80,000,000  acres? 

Mr.  ADAMS.  That  is  true.  It  was  the  idea  to  have  com- 
pact grazing  areas,  and.  pofaaps,  leaving  out  the  frag- 
mentaiT  areas  which  were  not  suitable  for  compact  gzaaiiis 
districts. 

Mr.  BORAH.  Then  it  gives  the  Secretary  of  the  Intertar 
comidete  jxywer  to  determine  tot  hims^  on  what  portion 
of  the  173.000,000  acres  he  wffl  operate? 

Mi.  ADAMS.  Yes:  the  original  UU  gave  him  the  paw«r 
to  act  with  respect  to  the  entire  178.800.000  acres,  bat  the 
biU  now  pending  really  restricts  his  power  rather  Omb 
enlarges  it. 

Mr.  BORAH.  Tes;  it  he  is  to  have  the  authority  to  deal 
with  a  portion  of  the  land,  why  Is  tt  not  wise  to  give  him 
authority  over  the  entire  acreage? 
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Ifr.  AT^AMB    I  vffl  be  quite  frank  In  saying  to  the  Sen 
ator  tbafc  mj  own  judgment  is  that  tt  would  be  preferaUi  t 
to  bave  tbe  entire  area  of  public  lands  subject  to  tbat  Juris 
diettan.  bat  tbe  committee  seemed  to  feel  it  was  pref  eraMi  i 
to  provide  a  limitation.    That  actlac  was  agreeable  to  tbi  i 
Secretary  of  tbe  Interior,  wbo  stated,  through  bis  repre 
aentatlvea,  tbat  their  survey  indicated  that  only  approx 
Htaaately  50,000.000  acres  were  so  located  as  to  be  availabli  i 
for  tbe  creatiCQ  of  such  grasing  districts. 

ICr.  OKARONZY.    Mr.  President,  will  the  Senator  yield  > 

Tbe  PRESZDINO  OFFICER.  Does  the  Senator  froii 
Colorado  yield  to  the  SenaUu:  from  Wyoming? 

Mr.  ADAMS.    I  yiekL 

Mr.  OlfCAHONEY.  I  may  say  to  the  Senator  from  Idabc 
In  answer  to  his  question  that  the  amendment  limiting  th  t 
operation  of  the  bill  to  80.000.000  acres  was  the  result  of  i 
belief  uxxm  the  part  of  a  great  many  of  us  in  the  public-Ian  1 
States  tbat  it  would  be  unwise  to  clothe  the  Secretary  c  ! 
the  Interior  with  the  power  to  shut  off  all  homesteading  i|i 
tbe  pubUc-land  SUtes. 

If  the  Secretary  were  permitted  to  create  grazing  dii^ 
trlcts  without  limitation  it  would  have  been  possible  for  hix  \ 
to  have  stopped  all  bomestc»ding.  It  was  testified  befoiie 
the  Committee  on  Public  Lands  and  Surveys  that  the 
ent  prospects  are.  however,  that  only  about  50.000,000  ac: 
would  be  needed  for  districts  wbicb  are  contemplai 
Consequently  it  was  felt  that  a  degree  of  assurance 
be  conveyed  to  tliose  n^o  stfll  believe  that  opportunity  f  i 
homesteading  upon  the  pubUc  domain  should  be  maintain 
^bQT  inserting  the  amendment,  wliich  has  the  effect  of 
to  tbe  Secretary,  and  to  all  idu)  are  interested  in  the  d^ 
velopment  of  the  public  domain,  tbat  only  80.000.000  acn  s 
will  be  affected  by  the  bin  without  act  of  Congress.  Th  s 
gives  us  the  assurance  that  all  tbe  pubUc-land  laws  wl  1 
continue  to  apply  upon  the  area  which  is  not  included  in  tb  b 
grasing  districts. 

Mr.  BORAH.  If  the  Senator  win  pardon  me.  I  am  not  % 
Imembar  of  tbe  committee,  and  I  did  not  know  the  biU  ws  s 
coming  up  at  this  time.  I  woiild  assume  that  lands  whic  i 
the  Secretary  of  the  Interior  would  natiirally  select  as  thoc  e 
out  of  which  to  form  districts  would  be  the  lands  mat 
desirable  for  homestead  purposes. 

Mr.  ADAMS.  That  is  a  fair  inference.  However,  the  bi  1 
does  malce  provision  that  lands  included  within  the  grazin  i 
disMcts  which  are  more  suitable  for  farming  or  cultivatio  i 
than  for  grazing  shaU  be  set  aside  and  segregated  and  sha  1 
be  retained  open  to  homestead. 

Mr.  BORAH.    That  is  a  wise  provision. 

Mr.  ADAMS.  Among  the  difficulties  which  have  arisen  i  i 
the  handling  of  the  public  domain  is  this:  The  settler  cr 
tbe  rancher  or  the  homesteader,  with  his  herd  or  his  floe  c 
and  bis  fixed  habitation,  has  been  in  the  habit  of  grazing 
hi>  flock  or  herd  In  the  forest  reserves  in  the  summer,  rels  - 
Ing  upon  the  open  grazing  lands  for  winter  feed.  But  tt 
times  he  has  foimd,  after  bringing  his  flock  or  herd  frrai 
the  summer  pasturage,  that  herds  or  flocks  from  nelghboi  - 
ing  States  or  neighboiing  localities  had  been  driven  in  ani 
had  consumed  tbe  pasturage.  Frequently  those  who  have 
come  in  have  been  likewise  driven  out  by  intrusions  froii 
the  outside. 

There  has  been  no  assurance  and  no  certainty  on  the  pai  t 
of  the  homesteader  or  settler  that  he  might  have  grazing 
land  and  forage  for  his  flock  or  herd  in  the  summer.  Tha  t 
has  interfered  with  him  in  many  ways,  among  others  wit  i 
bis  capacity  to  borrow  money,  because,  lacking  the  assuz- 
ance  of  feed  for  his  animals,  it  has  been  more  difBcult  t> 
procure  necessary  loans. 

Iki  the  draftinc  of  the  bin  and  of  the  amendments  whic  i 
have  been  inserted  by  the  Senate  committee,  great  care  hs  i 
bacn  excrdsed  to  preserve  aU  the  existing  rights  to  tbs 
prospectort,  the  mbaera,  to  those  having  access  to  publi: 
Iradi  for  tbe  ooostnictlon  of  irrigation  ditctaea,  for  flshing 
and  hunting.  There  has  been  every  effort  to  protect  a  1 
^**-»*'*g  rights,  inchidtng  rights  of  w»y  for  ex^ry  and  exl 
and  including  stock-drtvins  ranges. 


In  tbe  granting  of  permits  upon  these  districts  when  cre- 
ated, the  bm  requires  that  the  Secretary  of  the  Interior  shaU 
grant  preference  to  bona  flde  settlers  in  the  neighborhood 
for  the  purpose  of  protecting  those  who  have  really  a  prior 
and  a  more  Just  right  to  the  preferences. 

The  range  in  our  Judgment,  as  the  result  of  the  bill,  ^vlU 
be  improved  and  fllled  up.  We  are  convinced  that  it  %?iU 
be  to  the  ultimate  permanent  good  of  the  stock-raising 
industries  of  the  West  which  are  dependent  to  a  large  exttmt 
upon  these  grazing  areas. 

It  should  be  added  that  before  a  grazing  district  can  be 
created,  public  notice  must  be  given  and  a  hearing  had.  so 
that  those  who  desire  to  make  objection  ox  to  make  sug- 
gestions may  be  heard. 

Mr.  BORAH.    Mr.  President 

Mr.  ADAMS.    I  srield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  With  regard  to  the  matter  of  hearings,  to 
which  the  Senator  has  Just  referred.  I  understand  the  cib> 
Jectors,  if  there  be  objectors,  have  no  power  to  stay  the 
action  of  the  Secretary  of  the  Interior  in  creating  a  district. 

Mr.  ADAMS.    No;  no  power. 

Bdr.  BORAH.  They  are  simply  given  an  opportunity  to 
be  heard  but  no  power  to  stay  the  forming  of  a  district. 

Mr.  ADAMS.    That  is  correct. 

Mr.  BORAH.  That  is  found.  I  take  it.  at  the  bottom  of 
page  3  and  top  of  page  4.  where  it  is  provided: 

Before  graaliig  districts  are  created  In  any  State  as  herein  pro- 
vided, a  hearing  shall  be  held  In  the  State  after  public  notice 
thereof  shall  have  been  given,  at  such  location  convenient  for  the 
attendance  of  State  olllclals,  and  the  settlers,  residents,  and  U^/e- 
stock  ownen  of  the  vicinity,  as  may  be  determined  by  the  Secre- 
tary of  the  Interior.  No  such  districts  shall  be  established  ur.tU 
the  expiration  of  90  days  after  such  notice  shall  have  been  given 
nor  until  30  days  after  such  hearing  shall  Im  held:  Provided,  how- 
ever.— 

And  so  forth.  The  only  effect  of  the  hearing  is  simply  to 
Inform  the  Secretary  of  the  Interior? 

Mr.  ADAMS.    That  is  correct. 

Mr.  BORAH.    They  have  no  power  to  stay  his  action? 

Mr.  ADAMS.  It  is  based  upon  the  assumption  that  the 
public  official  having  charge  of  the  administration  will  g;ve 
heed  to  tbe  Just  complaints  and  suggestions  of  Uiose  directly 
interested. 

Tbat  is  the  substance  of  the  blU.  It  has  many  details 
which  it  would  be  needless  to  explain.  I  think  objections 
may  be  iUustrated  in  this  way.  None  of  us  like  to  be  regu- 
lated and  that  is  probably  more  true  in  western  areas  th.ui 
anywhere  else.  But  the  condition  has  come  to  prevail  where 
it  seems  that  regulation.  Irksome  though  it  may  be,  meddJe- 
8ome  as  it  will  probably  be  in  places,  is  preferable  to  ovfT- 
grazing  and  lack  of  regulation  wbicb  we  have— somewhat  as 
in  the  streets  of  Washington,  where  we  do  not  enjoy  regu- 
lation, and  yet  traffic  would  be  utterly  impossible  in  the 
streets  if  it  were  unregulated.  That  condition  has  corns 
about  in  western  grazing  areas. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo*, 
rado  yield  to  his  colleague? 

Mr.  ADAMS.    Certainly. 

Mr.  COSTIGAN.  May  I  ask  my  coUeague  whether  exist- 
ing homestead  laws  are  interfered  with  by  the  propoand 
legislation? 

Mr.  ADAMS.  They  are  Interfered  with  to  the  extent  that, 
within  the  grazing  areas,  a  homestead  may  not  be  filed  until 
application  has  been  made  to  the  Interior  Department  to 
classify  the  land  and  set  it  asicte;  but  after  application  has 
been  made  the  person  making  the  application  has  a  prior 
right  to  file  or  homestead  upon  the  land  which  the  Interior 
Department  says  is  suitable  for  homestead. 

Mr.  BORAH.    Mr.  President 

Tbe  PRESIDING  OFFICER  Does  the  Senator  from  Col- 
orado yield  to  the  Senator  from  Idaho? 

Mr.  ADAMS.    I  yield. 

Mr.  BORAH.  Did  the  committee  ascertain  any  facts  or 
figures  as  to  what  proportion  of  the  land  is  probable  home- 
stead land? 
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MX.  ADAMS.    It  Is  ttdd  tJbere  is  very  littte  of  tt  svmfMIe 

for  successful  homesteading.  The  statement  is  made  tbat 
the  land  has  been  combed  over  and  over  and  aU  the  loca- 
tions whidi  are  really  suitable,  and  many  others  in  fact, 
have  been  homesteaded.  and  thai  there  does  not  seem  to  be 
much  available  homestead  land. 

Mr.  BORAH.  Not  even  uixier  the  640-acre  homestead 
{MTOvision? 

Mr.  ADAMS.  No.  As  a  matter  of  fact,  in  consideration 
recently  of  tbe  drought  situation  it  lias  been  derv^oped  tbat 
many  of  those  who  have  gone  upon  the  640-acre  home- 
steads have  been  the  worst  and  tbe  first  sufferers.  Tliey 
have  gone  upon  land  which  was  so  barely  adequate  to  main- 
tain them  in  fair  or  good  years  tbat  ttiey  have  been  per- 
fectly helpless  in  the  bed  years. 

Mr.   BORAH.    On  page   5,   line    10,   the   biU  provides  : 

Any  willful  violation  of  the  provisions  of  this  act  or  of  socli 
rules  and  Mgalatlons  thereiuider  after  aetuid  twtloe  tfaat«<tf  ehaU 
be  punishable  by  a  fine  of  not  more  than  $500  or  by  Imprlaon- 
ment  for  not  more  than  1  year. 

Would  that  Include  such  regulations  as  relate  to  the 
trespass  of  one  grazer  upon  lands  assigned  to  another? 

Mr.  ADAMS.  I  assume  lit  would.  If  the  Senator  wlU 
notice,  there  are  two  provisioas;  one  for  a  pemdty  for  wlttful 
vlolatton  of  the  provisions  of  the  bfil. 

Mr.  BORAH.    Yes. 

Mr.  ADAMS.  Then  there  is  a  provision  for  violation  of 
^e  mles  and  regulations.  Tliat  is  resUleted  to  "after 
Actual  notice  thereof."  The  Senate  committee  tried  to 
avoid  what  seemed  to  be  the  harshness  of  the  House  provi- 
sion, so  as  to  provide  that  no  man  should  be  punished  for 
-violation  of  a  rule  or  regulation  imtil  it  ^ouM  be  estab- 
lished that  he  had  had  persoiml  notice  of  the  rule  or 
regulation. 

Mr.  BORAH.  I  can  understand  that  the  phrase  "after 
actual  notice  tbereot "  is  a  very  desirable  change:  but  I  am 
thinking  Gt  the  flockmaster,  or  the  man  who  has  his  flock 
upon  the  pubUe  domain.  Although  he  may  have  actual 
notice  of  the  regulation,  yet  it  seesas  to  me  it  would  be  very 
difflimlt  for  htm  to  be  free  from  this  ponlshaent  if  he  is  to 
be  punished  every  time  he  trespasses  upon  the  territory  of 
another,  because  this  provision  does  not  require  that  It  shaD 
be  willful  if  it  hamiens  at  all.  So  f ar  as  Uie  violaticm  ol  the 
act  Is  concoiied,  it  mui^  be  willful,  but  it  says  fiuther  "  or 
of  such  rules  and  regulations  thereof." 

Mr.  ADAMS.  I  should  think  the  word  "wiOful"  would 
apply  to  both.    Tlut  would  be  my  interpretation. 

Mr.  OTHAHOWEY.    Mr.  President 

me  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  tbe  Senator  from  Wyomizw? 

Mr.  BORAH.    I  yteid. 

BCr.  OICAHONZY.  I  was  merely  about  to  suggest  that  I 
cannot  see  bow  we  could  possibly  construe  this  language  so 
as  to  have  "  violations  "  apply  to  both  and  not  have  "  will- 
ful **  apply  to  both. 

Mr.  BORAH.  The  reason  why  I  thought  so  was  because 
of  the  fact  that  the  words  "after  actual  notice  thereof" 
have  been  inserted,  and  the  man  certainly  would  not  be  wlU- 
fully  violating  a  regulation  unless  he  did  have  notice  of  it. 

Mr.  OliAHONSY.    Yes;  but  the  language  is— 

And  any  wfllfxil  vioHrtlon  of  the  provisions  of  this  Act  or  of  such 
rules  and  regulations — 

The  words  "  or  willful  i^odation  at  sueh  rules  and  regola- 
tions"  must  be  Imi^ed.  Itie  phrase  "wilful  vlolati(A" 
must  be  Inserted  before  the  second  clause  in  any  interpre- 
tation of  the  language. 

Mr.  BORAH.  That  is  periiaps  a  correct  construction;  bat 
It  seems  to  me  that  after  the  words  "after  actual  notice 
thereof  "  were  Inserted,  it  was  contemplated  tbat  the  word 
"  willful "  did  not  apply  to  the  rules  and  regulations. 

Mr.  OltCAHONEY.  Oh,  no;  I  wlfl  say  to  the  Senator  tliat 
the  committee  was  cognizant  of  the  fact  that  aU  persons 
would  be  b^d  to  bave  knowledge  €d  the  law,  but  we  wanted 
to  make  it  clear  that  no  soch  construction  could  be  api^ied 
with  respect  to  rvSiea  and  regulatioos,  and  therefore  that 
before  there  ooidd  be  any  criminal  prosecution  of  a  violation 


at  rules  and  vegulatioaB  tt  must  be  certain  ttat  tke  man 
had  aetual  notion  and  net  constcvetiive  notioe. 

Mr.  BORAH.  Yes;  but  it  sesms  to  me  it  would  be  mltar 
dittcttit  for  the  person  willfully  to  violate  a  reguligioa  tfaaft 
he  did  not  know  anything  about. 

I  ask  tbe  Senators  wJbo  framed  this  neasuze  if  Um^  do 
not  think  that  in  this  partinilar  kind  of  measure,  where 
they  are  dealing  with  livestock  which  may  pass  trom  «m 
subdivision  to  another— if  these  rules  and  regulations  cover 
that,  it  would  be  a  pretty  harsh  rule  to  subject  a  man  to  flno 
and  to  imprlsoEuxient  for  tbe  straying  of  his  stock  over  on  to 
another  man's  Isxid? 

Mr,  ADAMS.  May  I  ask  tbe  Senator  Irom  Idaho  wbat  be 
would  surest? 

Mr.  BORAB:  I  would  suggest  to  strike  out  "rules  and 
regulations."  It  seems  to  me  that  !n  this  particular  Jcbid 
of  measure,  to  make  a  man  subject  to  fine  and  Imprison- 
ment for  the  violation  of  rules  and  regulations  makes  it 
almost  impossible  for  2ilm  to  avoid  Quit  kind  of  punishment. 

Mr.  ADAMS.  Do  we  not  bave  the  same  situation  now 
with  reference  to  tbe  Xorest  reserves? 

Mr.  BORAH.  I  am  not  advised  as  to  the  details  of  OtuA 
but  I  think  the  Senator  realises  that  when  we  make  peofiile 
subject  to  fine  tmd  imprisonment  for  the  vloihitian  of  a 
regidatton  it  Is,  on  its  fSaee,  pretty  severe.  I  am  opj^osed  to 
it  in  principle,  but  it  is  pecuUaz^  so  wben  we  come  to  mak- 
ing rules  and  resulatisac  for  the  ma— geaient  of  livestedL 
I  think  the  Senator  will  find  that  it  is  going  1»  be  a  irarr 
harsh  nfle  and  a  very  harsh  regdlatfon.  make  it  ttie  best  -wo 
may. 

Mr.  ADAMS.  But  does  not  the  Senator  recognise  that 
there  must  be  some  means  of  enforcing  the  rules  and  rqpi- 
latioBS? 

Mr.  BORAH.  Yes;  there  mtast  be  a  means  of  enforeiBf 
rules  and  regulations,  Vke  oaaeeiBBC  (he  permit,  or  oaf- 
thing  else  we  want  to  do;  tout  here  we  are  maUng  the 
violation  of  rcriets  uid  regidatiims  a  penal  oAeooe. 
Secretary  of  the  Interior  has  ampile  autteffly.  if  be 
that  the  party  is  guilty,  to  protect  htawdf .  beeaOK  be  boo 
complete  control  of  tbe  sttuatian  bi  the  graatbif  of  the 
Ucense  or  anythbig  else. 

Mr.  ADAlffiL  Let  me  saggcst  tUs  case:  fluppose  I  am 
the  owner  of  a  herd.  I  barvc  no  pcxmit,  and  I  prooeed  to 
drive  my  herd  in  upon  tbe  gnEtag  distiiet.  I  baoe  no 
mit  to  be  canoded;  and  tf  I  am  free  from  penal^, 
is  to  prevent  me  really  from  traspsoibie  to  mxj  own  advan- 
tage and  the  detriment  of  those  boidlag  p*rmi»jf  md  payinc 
for  tbem? 

Mr.  BORAH.  1  may  be  ta  cxrar  as  to  tbe  matter,  bat 
if  I  tmderstand  the  taiil,  tbe  man  odtbovt  a  pennit  or  4 
license  would  not  be  there.  He  is  not  permitted  to  go  on 
this  land  and  grase  wtthout  a  penatt  or  Ucesw. 

Mr.  ADAMS.  How  are  we  to  keep  litai  off  if  then  Is 
no  penalty?  We  have  wrestled  HWb  some  of  Ibose  prob- 
lems, I  will  say  to  the  Senator  from  Idaho,  and  I  am  frank 
to  say  that  the  i<esiitt  has  i>een  oamevhat  wwatisfsctory. 
We  bave  worked  out  no  very  ade^oats  solution. 

Mr.  BORAH.  1  think  the  bitt  discloses  tbat  the 
mittee  has  spent  a  great  deal  of  timo  upon  tbis 
and  I  have  nothing  but  commendation  for  tbe  work  of  tbe 
committee.  Tbe  amendsaents  wbicb  have  been  insnted 
seem  to  me  altogc^tber  to  tbe  cood.  It  may  be  my  fiimlo- 
mantal  horror  of  making  the  citiaen  liable  to  fine  and  im- 
prisoimient  for  vkdating  a  regubtttea  that  does  not  enable 
me  to  see  it  in  tbr  light  in  wbicb  it  should  be  seen. 

Mr.  ADAMS.  Would  the  feelings  of  the  Senator  from 
Idaho  be  somewhat  relieved  if  the  imprisonment  provision 
were  stridden  out  so  far  as  violation  of  ndes  and  regulatioui 
is  concerned? 

Mr.  BORAH.  Yes;  I  think  tbat  would  improve  the  bUl  a 
very  great  deal,  and  I  think  we  would  have  all  tbe  power 
that  is  needed  if  we  should  simply  assess  a  fine. 

Mr.  ADAMS.  WiU  the  Senator  from  Idaho  be  good 
enouich  to  draft  an  amendmeat  sJong  tbat  line? 

Mr.  BORAH.  I  would  sbnply  stdke  out  "or  by  imprison- 
ment.^ 
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Mr.  CARXT.  Ur.  Pn>id«nt.  I  should  mee  to  lUte  Uu  t 
tbere  would  be  do  protoction  for  tbe  pennlttee  If  that  pn  - 
"XMOD  wtth  refervDoe  to  regulatioos  were  not  left  in  the  bif. 
'A  man  who  had  a  penntt  could  not  protect  hie  holdtng» 

Mr.  ADAMa    That  is  correct. 

Mr.  BORAH.  Mr.  President.  I  desire  to  pass  to  anoth^ 
matter  before  I  state  my  amendment. 

I  have  had  numerous  letters  in  regard  to  this  measuie 
from  those  who  style  themselves  the  small  users  of  the  pul  - 
He  domain.  They  seem  trj  think  that  this  bill  will  operai  e 
in  the  interest  of  the  lancer  hoUers  rather  than  the  sma  1 
holders.  I  should  like  to  get  the  Senator^  opinion  as  to 
whether  or  not  this  bCD  naturally,  in  Its  operation,  woul  1 
operate  against  the  small  holder. 

Mr.  ADAMS.  I  think  not  I  should  think  to  the  coi- 
trary.  if  anything,  allien  the  provisions  of  the  biU  in  regai  1 
to  preferences  as  to  permits  are  considered.  Of  course,  f 
we  had  a  Secretary  of  the  Interior  who  was  willing  to  mis  - 
apply  the  bin,  that  might  happen.  We  are  always  at  tl  e 
mercy  of  the  man  having  the  authority;  but  I  think  tie 
purpose  as  drawn  from  the  bin  itself  is  to  the  contrary  of 
that  impressian. 

Mr.  BORAH.    I  have  here  a  letter  which  says: 

If  «b«  bUl  pMMs,  whanhy  most  of  th«  Governmeat  land  w  U 
be  wtthdimwn  «nd  put  in  the  control  of  the  Secretary  of  t]  le 
XBterlor.^  be  will  undoubtedly  leaae  the  land  to  the  highest  bldd<  t. 
and  the  hlgtaeel  bUMir  vlU  he  certatn  laxge  cattle  and  she(p 
iBtereete.  who  wUl  divide  It  vp  among  themeelvea  In  aooordanse 
with  certain  strategic  poMtttoBe  and  in  accordance  with  the  oontr  >1 
of  the  water  which  many  of  them  now  have.  •  •  •  Unque  v- 
tteoahly  the  Uttle  fellows  will  be  shut  out  entirely— 

And  BO  forth. 

Mr.  ADAM&    R  Is  not  contemplated  that  there  wiU  be  a 
lease.    A  graiing  disMet  wffl  be  created,  as  in  the  case  of 
forest  reaerves,  and  permlta  win  be  granted  to  A  to 
IM  head  of  cattle,  and  to  B  to  grase  10  head  of 
and  to  eoiile<a»  else  to  graie  a  different  number,  and 
payments  probably  wffl  be  on  a  headage  basis,  as  in 
«ase  of  f  oreet  reserves. 

I.  Mr.  OOflnOAN.    I  may  say  to  the  Senator  fnxn 
that  payments  are  not  to  be  made  on  a  competitive 

Mr.  OltfAHONEY.  Mr.  President.  I  may  say.  in 
cattOB  of  what  the  Senator  from  Colorado  has  said, 
there  is  no  provision  at  aU  In  the  biU  for  competitive 
ding;  and.  as  a  matter  of  fact,  there  is  language  here, 
taraeed  in  one  of  the  amendments  proposed  by  the  oomm 
tee.  which  I  think  makes  It  very  certain  that  these  pei 
shaU  go  to  the  large  or  smaU  operators  who  have  the  bc^ 
xitiit  to  tfaem  for  the  derctopment  of  their  grasing  rlghi  s. 
ate  language  to  rnhkeh  I  refer  the  Senator  wiU  find  <  n 

Preference  itaall  be  given  In  the  lasuance  of  graatng  permits  (o 
tbotw  within  or  near  a  dittrtet  who  are  laadowBars  engaged  n 
Ihe  llvestoek  builness.  bona  fide  occupants  or  settlers,  or  owni  rs 
eC  water  or  water  rights. 

In  other  words,  the  tf  art  of  the  committee  was  to  mal  :e 
It  as  sore  as  It  eouM  that  the  smaU  man.  so-ealled.  as  w<  Q 
as  the  large  operator,  shooM  have  an  equal  chance.  I  think 
thare  Is  reaUy  no  basis  for  tbm  fear  expressed  In  the  con  i- 
amntratmrw  i^eh  the  Senator  has  received. 

Mr.  BORAH.  I  hope  not  But  I  entertain  a  healUy 
fear  for  the  aiDan  business  where  a  bureau  Is  In  contn^ 

Mr.  CARET.  Mr.  President  I  desire  to  say  just  a  few 
words  regal  ding  ttds  bffl,  having  been  one  of  the  membe  -s 
of  the  subcommittee  eogsged  in  working  out  the  various 

I  have  never  favored  a  leasing  bilL    I  have  felt  for  sooie 
time— in  fact  I  have  always  felt— that  the  pubUc 
shoKdd  pass  to  the  States,  thence  into  private  ownerdxtp, 
shmld  become  tsvable.  and  contribute  tbeir  support  to 
Slats  and  county  governments,  and  aid  in  the  support 
the  pubUcschookL 

If  one  babefes  In  a  taastaw  biU.  this  bin  is  a  psrUcularj 
food  bill.  It  has  been  carefully. worked  out  Inr  the  sul 
eonmitttee,  and  every  effort  has  been  made  to  protect  the 


rights  of  thoee  who  are  using  the  public  dcHnain  as  weD  as 
settlers. 

I  can  say  further  that  the  Secretary  of  the  Interior  has 
been  most  fair  and  reasonable  in  agreeing  to  and  accepting 
amendments  which  have  been  offered  by  the  subcommittee. 

The  probabilities  are  that  whether  this  UU  becomes  a  law 
or  not  grazing  districts  wiU  be  established  by  the  Secretary 
of  the  Interior.  Recently  the  Solicitor  of  the  Interior  De- 
partment rendered  an  opinion  to  the  Secretary  in  which 
he  advised  him  that,  under  the  provisions  of  prer ent  laws 
which  ];nt>vided  for  the  withdrawal  of  public  lands  for  public 
purposes,  the  Secretary  has  authority  to  withdraw  lands 
for  tiie  purpose  of  establishing  leasing  districts,  and  to  pre- 
scribe rules  and  regulati<nis  for  their  management. 

I  tat  unanimous  consent  to  insert  in  the  Rkoosd  at  this 
point  the  opinion  of  the  Solicitor  of  the  Interior  Depart- 
ment. 

Tlie  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

Dbpastmxmt  of  thx  iMTxaioa. 

Omo  or  THB  SoLiciToa, 
Wa*htngton.  January  25,  1934. 
The  honorable  the  SscasTArr  or  trs  IitrsBZoa. 

Dbab  Ma.  Sscixtabt:  Relative  to  the  propoeed  Executive  order 
for  public  grazing  withdrawal  no.  4,  Utah,  you  have  requested  my 
opinion  as  to  the  legal  authority  to  create  grazing  dlstrtcte  upon 
public  lands  by  exercising  the  Kxeeutlve  withdrawal  power  and  to 
preecrlbe  Executive  regulations  governing  gracing  In  districts  so 
created. 

It  Is  my  opinion  that  there  ts  legal  authority  for  the  creation  of 
grasing  districts  upon  public  lands  by  Executive  withdrawal  of  the 
lands  Involved  from  settlement,  locaticn.  sale,  or  entry  for  the 
purpoee  of  reeerTliig  the  lands  for  federally  regulated  grazing. 
and  that  there  la  legal  authority  for  Executive  regulation  of  gras- 
ing upon  the  lands  so  withdrawn. 

I 

The  propoeed  Executive  order  recites  Its  authority  as  derived 
tram  the  act  of  JTine  25,  1010  (30  Stat.  847) .  Since,  however,  the 
Executive  power  of  withdrawal  derlvee  from  general  nonstatutory 
sources  as  well  as  from  statutory  sources,  I  suggest  that  the  order 
be  changed  to  read  as  follows: 

"By  virtue  of  the  authority  vested  in  me  as  Preeldent  of  the 
United  States  and  pursuant  to  the  authority  vested  in  me  by  the 
act  of  June  25,  1910  (ch.  421.  36  Stat.  847).  as  amended  by  the  act 
of  August  24.  1912  (ch.  369,  37  Stat.  497).  and  subject  to  aU  vaUd 
existing  rights,  it  is  hereby  ordered  that  the  land  hereinafter  Usted 
Insofar  as  title  thereto  remains  in  the  United  States  be,  and  the 
same  ts  hereby,  withdrawn  from  settlement,  location,  sale,  or 
entry  and  reserved  for  classiflcatlon,  in  aid  of  legislation,  for  con- 
servation and  devel(q;>ment  of  natural  resoxirces  and  for  use  as 
grazing  land  In  accordance  with  such  rulee  and  regulations  as  may 
be  preecrlbed  by  the  Secretary  of  the  Interior." 

The  leading  case  of  United  State*  v.  Midtpetft  OU  Co.  (1915) 
(SSd  n.8.  456,  471,  483)  definitely  recognized  the  existence,  inde- 
pendent of  statutory  grant,  of  the  President's  jjower  to  order  with- 
drawal of  public  lands  from  private  acquisition.  This  case  In- 
volved the  validity  of  "  Temporary  petroleum  withdrawal  no.  6  ". 
proclaimed  by  the  President  on  September  27,  1900.  Subsequent 
to  Its  proclamation  and  bef c^e  the  Midwest  Oil  Co.  case,  the  Presi- 
dent's power  in  the  pretnises  was  questioned:  and  In  a  message  to 
Congress  the  President  called  attention  to  the  existence  of  the 
doubt  and  suggested  the  desirability  of  legislation  expressly  grant- 
ing the  powo-  and  ratifying  what  he  had  already  done.  There 
resulted  the  act  of  Jvme  25.  1910  (36  SUt.  847).  In  the  Midwest 
OO  Co.  ease,  however,  the  Court  held  that,  as  to  the  1909  with- 
drawal. **  The  act  l^t  the  rights  of  partiee  In  the  position  cA  these 
i^qwllees  to  be  determined  by  the  state  of  the  law  when  the  proc- 
lamatlon  was  Issued."  This  express  holding  on  the  effect  of  the 
act  of  1910  definitely  limited  the  Coxirt's  decision  to  determination 
of  the  withdrawal  power  vested  In  the  President  IndepeiKlent  of 
sUtote. 

On  the  question  of  the  President's  nonstatutory  vrithdrawal 
power  the  Court  oondnded,  "As  heretofore  pointed  out,  the  long- 
eootlnued  practice,  the  acquiescence  of  Congrees.  as  well  as  the 
decirions  of  the  courts,  all  show  that  the  Prealdent  had  the  power 
to  make  the  order."  Mr.  Justice  Lamar's  opinion  for  the  Court 
deacrlbed  exhaustively  the  long-continued  administrative  prac- 
Uee.  In  which  "there  had  been,  prior  to  1910.  at  least  252 
Bxacutlva  orders  mafc'lng  reeervatlons  for  useful.  tho\igh  nonstatu- 
tory ptirpoees."  The  opinion  pointed  out  that  not  one  of  those 
wlthdrmwala  was  dlsafflrmed  by  Congress,  that  In  many  instances 
Congrees  enacted  leglslatton  In  swlttanoe  of  the  purposes  for 
which  withdrawals  were  made  and  that  not  one  of  thoee  with- 
drawals was  declared  Invalid  by  the  courts.  The  h^Ming  In  this 
case,  after  the  exhaustive  consideration  of  the  question  by  the 
Court,  established  with  certainty  in  omstltutlonal  law  the  Execu- 
tive's withdrawal  power,  hidependent  of  statute. 

The  Mklwest  Ofl  Co.  case  was  followed  in  Mton  v.  VniteA  Statse 
(1S3S)  (aeo  U.8.  645.  5S3).  In  which  a  190e  Executive  order  wlth- 
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diftwing  certain  l^ads  la  Lomlslana  was.  npheld.  Mr.  Justice 
Sutherland  In  his  oplnkMa  for  an  unanimous  covut  stated: 

"Whatever  legitimate  doubts  existed  at  the  time  of  the  loca- 
tions reelecting  the  validity  of  the  Executive  order,  were  reeolved 
by  the  subsequent -dedalon  of  this  Court  In  United  State*  v.  Jf<d- 
ipesi  OU  Co.  (286  UJS.  480),  where  it  was  held  that  a  similar  order. 
Issued  in  1909,  was  within  the  power  of  the  Executive.  Upon 
the  authority  of  that  ease  the  order  here  in  question  mxist  be 
held  valid." 

.  The  Executive  power  of  withdrawal,  both  under  the  act  of  1910 
and  under  the  state  of  law  existing  prior  to  that  act.  has  been 
recognized  In  several  United  States  Supreme  Court  cases  (Vnited 
suites  V.  WUlmr.  283  U.8.  414.  419;  Simdair  v.  United  Stetet, 
279  UJ3.  263;  Kfnneif  Coattal  OU  Co.  v.  Keiffer,  277  U.S.  488,  490). 

Among  the  many  decisions  In  the  lower  Federal  courts  sanction- 
ing the  Executive  withdrawal  power,  Shato  v.  Work  (9  Fed.  2d, 
1014.  1015),  certiorari  denied  (270  U.S.  642)  Is  outstanding.  There 
It  was  held  that  under  the  act  of  1910  the  Preeldent  could  with- 
draw public  lands  for  pttrposes  which  by  provision  of  the  same 
statute  could  be  acoocipliahed  only  by  means  of  leglslatlcn  and 
that  such  a  withdrawal  remained  effective  notwithstanding  the 
failure  in  Congress  of  the  necessary  legislation. 

The  decisions  referred  to  above  show  definite  Judicial  sanction 
of  the  Executive  power  of  withdrawal,  whether  Its  t>ails  be 
ntxxstatutory  or  statutory. 

Secuon  1  of  the  act  of  1910  provides: 

"  That  the  President  may,  at  any  time  in  his  discretion,  tempo- 
rarily withdraw  from  settlement,  location,  sale,  or  entry  any  of  the 
public  lands  of  the  United  States.  Including  the  District  of  Alaska 
and  reserve  the  same  for  water-power  sites.  Irrigation,  dasslflca- 
tlon  of  lands,  or  other  public  pxuposes  to  be  specified  in  the  orders 
of  withdrawals,  and  such  withdrawals  or  reeervatlons  shall  remain 
in  force  until  revoked  by  him  or  by  an  act  of  Congress." 

The  statutory  enumeration  of  certain  purposes  for  reservatian  Is 
followed  by  the  omnibus  clause.  "  or  for  other  public  purpoeee  to 
be  specified  in  the  orders  of  withdrawals  ".  so  that  the  statute  may 
properly  be  construed  as  declaratory  of  the  general  ncmstatutory 
power.  An  Executive  order  withdrawing  public  lands  for  any  pub- 
lic purpose  may,  therefore,  with  legal  propriety  rely  for  authori^ 
upon  both  the  nonstatutory  and  the  statutory  powers. 

It  cannot  be  questioned  that  withdrawal  of  public  lands  for  the 
pmpose  of  reserving  them  for  use  as  Federally  regulated  grazing 
-lands  Is  a  withdrawal  for  a  public  purpoee.  Congressional  deter- 
mination supports  this  conclusion.  Section  10  of  the  act  of  Decem- 
ber 29.  1916  (39  Stat.  862).  an  act  to  provide  for  stock-raising 
homesteads,  and  for  other  piuposes,  provides: 

"Src.  10.  That  lands  containing  water  holes  or  other  bodies 
of  water  needed  or  used  by  the  public  for  watering  purposes  tfiall 
not  be  designated  \inder  this  act,  but  may  be  reserved  under  the 
provisions  of  the  act  of  June  25.  1910,  and  svich  lands  heretofore 
or  hereafter  reeerved  ahall,  while  so  reserved,  be  kept  and  held 
open  to  the  public  xiae  for  such  purpoees  under  such  general  rules 
and  regiilatlons  as  the  Secretary  of  the  Int^ior  may  preecrlbe: 
Provided,  That  the  Secretary  may.  in  his  discretion,  also  withdraw 
from  entry  lands  necessary  to  Insure  access  by  the  public  to  water- 
ing placee  reserved  hereunder  and  needed  for  use  in  the  moqrement 
of  stock  to  summer  and  winter  ranges  or  to  shipping  points,  and 
may  prescribe  such  rules  and  regulations  as  may  be  necessary  for 
the  proper  administration  and  tise  of  such  lands." 
-  I  have  made  particular  reference  herein  to  the  proposed  order's 
purpose  of  creating  a  grazing  district  bscause  the  seoazkd  question 
herein  considered  is  concerned  with  regulations  of  the  use  of  the 
withdrawn  lands  for  grazing.  The  other  purposes  expressed  In 
the  propoeed  order  are  expressly  recognized  In  the  act  of  1910  or 
may  be  Included  In  the  act's  omnibus  phrase  "other  pubUo 
purposes." 

Although  the  act  of  1910  makes  certain  exceptions  to  the  effect 
of  withdrawals  and.  although  the  propoeed  order  subjects  the 
withdrawal  "to  all  vaUd  existing  rlghU".  neither  the  statute 
nor  the  order  would  protect  against  the  withdrawal's  effect  thoee 
who  are  using  the  lands  Involved  for  grazing  stock  at  the  suffer- 
ance of  the  landowner,  the  United  States. 

Protection  under  section  2  of  the  act  of  1910  would  not  be 
available,  unless  the  lands  for  which  protection  was  claimed  were 
at  the  date  of  the  withdrawal  embraced  in  any  lawful  home- 
stead or  desert-land  entry  theretofore  made,  or  upon  which  any 
valid  settlement  has  been  made  and  Is  at  said  date  being  main- 
tained and  perfected  pursuant  to  law"  (36  Stat.  847,  848).  Kor 
would  mere  use  of  the  lands  for  grazing,  at  the  sufferance  of  the 
united  States,  be  sufficient  to  establish  a  valid  existing  right 
to  which  the  proposed  withdrawal  Is  declared  subject.  The  only 
right  of  thoee  so  using  the  lands  is  to  graze  stock  vtpon  the  land 
so  long  ■■  the  United  States  autttn  thmn  to  do  so  (Bufard  v. 
Homtm.  ISS  XJJB.  820).  The  propoeed  withdrawal  order  would  ter- 
minate the  sufferance.  There  is  direct  authority  for  this  poaltion 
In  OmaecTievarria  v.  Idaho  (246  UA  S43.  352),  which  held  consti- 
tutional an  Idaho  stattite  that  regulated  the  United  SUtea  pubUo 
lands  located  In  Idaho  as  between  those  grasing  cattle  thcreoo 
and  thoae  grazing  sheep  thereon.  In  affirming  the  Idaho  Scqireme 
Court  dadalon  uphcddlng  the  act  against  objections  made  by 
aheep  owners.  ICr.  Justice  Brandeis  stated  In  his  opinion  for  the 
Court: 

•  "  TbiM  ezdusloa  of  sheep  owners  under  oertaln  drcnmstanoes 
does  not  Interfere  with  any  rights  of  a  dtlara  ot  the  United 
SUtes.    Congress  has  not  canferred  upon  dtlzena  Vbe  lifltxt  to 


stock  upon  the  jmbUe  lands.  The  aovemaMBt  baa  merdf 
suffered  the  lands  to  be  so  used  {Bntord  v.  Hout».  aufm).  It  Is 
because  the  dtlaen  posseaseB  no  sudh  right  that  It  was  held  by 
this  Court  that  the  Secretary  of  Agrlentture  might.  In  the 
clee  of  his  general  power  to  regulate  forest  reserves,  exdude 
and  cattle  therefrom  (United  States  v.  Orimmud,  290  UJS. 
Li{fht  V.  United  Statm.  390  JJM.  Ba»)." 

The  propoeed  withdrawal  order  neceaearlly  would  terminate  the 
sufferance  by  the  United  States  of  the  present  graalag  upon  Its 
public  landa.  The  propoeed  withdrawal  derives  Its  authority 
tmder  the  act  of  1910  from  anv  one  or  a  oomhlnatlon  of  tb»  pur- 
poees cTpweeed  in  the  propoeed  order.  Le..  "  for  dawtflcatton  "  and 
"  in  aid  of  legislation."  The  Federal  courts  have  repeatedly  held 
that  an  approprtaUon  of  putAlc  lands  for  a  public  puipoet  by 
proper  governmental  action  pnrvaXt  the  further  use  cf  tae  wttti- 
drawn  lands  by  private  persona  for  any  purpose  whleh  is  la  oon- 
fllct  with  the  purpoee  for  which  the  withdrawal  was  made.  One 
law  supports  this  position.  UntUd  StMtat  v.  Tinh  Tattem  lead  A 
Livestock  Co.  (70  VM.  008);  Stumntm  v.  United  Stmtea  (MO  Fed. 
870)  (grazing  on  lands  i^tproprlated  for  a  qKClAed  public  pmpuae 
deemed  inconsistent  with  the  purpoee,  and  therefore  unlawful  and 
subject  to  being  restrained,  notwithstanding  Buford  v.  Houtz.  188 
UA.  890);  Soott  v.  Csretv  (196  U.8.  100);  Untted  States  v.  Jfodfcs 
(218  Fed.  87):  Stoekity  v.  United  StaUs  (271  Fed.  683). 

Examination  of  the  pertinent  case  law  and  statute  law  makaa 
It  dear  that  the  President  hsa  the  power  to  make  the  propoeed 
withdrawal  order,  and  that  the  order  would  be  effective  to  teratil- 
nate  the  unregulated  graslag  on  Uie  ptihUe  landa  Involved. 

There  Is  no  spedflc  legislative  authorization  for  the  Secretary 


of  the  Interior's  regulation  of  Federal  grazing  districts,  but 
dfic  legislative  authorisation  Is  not  needed.  The  propoeed  oraer*s 
designation  of  the  Oea-etaiy  of  the  Interior  as  the  oOdal  to  regu- 
late grazing  Mpoa  tbe  lands  withdrawn  dearly  tdaoee  the  landa 
under  his  jurledlctlon.  and  this  designation  of  JunsdJotlon  or 
regulatory  authority  is  consonant  With  the  Secretory's  **  general 
powers  over  the  public  lands  as  guardian  of  the  people.*'^  And. 
having  Jurisdiction  over  the  land  withdrawn,  the  Seeretary  of  the 
Interior,  by  virtue  of  his  general  authority,  may  preecrlbe  eueh 
rulee  and  regulations  as  are  nsneesary  to  effectuate  the  public 
purpoees  for  which  the  withdrawal  and  reaenratlon  are  made. 

There  Is  a  general  statutory  authorization  of  appropriate  regu- 
lation by  the  Secretary  of  the  Interior  in  the  eisecutton  of  those 
land  tows  not  oUierwlss  spedaUy  provided  for.  In  tttia  41  of  the 
United  Statee  Code  (which  contains  the  puhUe-land  tows.  Indud- 
ix^  the  act  of  1910  relied  upon  in  the  pn^Msed  order)  eection  1901 
providee: 

"  The  Commissioner  of  the  Oeneral  Lend  Ofltoa. 
tlon  of  the  Secretary  of  the  Interior.  Is  authadasd  to  enforce 
carry  into  execution,  by  apjnopilato  regulations,  every  part  of  the 
provisions  of  this  title  not  otherwise  qiecially  provided  for." 

Rtilee  and  regutotlons  which  had  no  statutory  basis  of  authority 
other  than  the  seotlan  set  forth  above  have  been  given  Judlelal 
sanction  by  the  Supreme  Court  of  the  United  Statea  (Cofce  v. 
United  States.  1S3  UB.  311.  216:  Boughton  v.  Knight,  219  UJB. 
587). 

When  the  general  authorization  of  executive  regutotlon  (ttM. 
34TB.  48  U.8.C.  1301)  is  oonsldersd  In  the  light  of  the  wlUidMWal 
power  granted  In  the  act  of  1910  (86  Stot.  847.  48  U&C.  141).  and 
etoborated  in  eection  10  of  the  Stock-BaUdng  Homestead  Act  of 
December  99,  1916  (89  Stot.  862.  43  UJ9.C.  MO),  the  hMVttahle  con- 
duslon  is  that  the  Secretary  of  the  Interior  has  lagldatlve  anttkor- 
ity  to  preecrlbe  euch  regulations  for  pubUe  lands  withdrawn,  under 
the  act  of  1910,  as  are  neceesary  and  proper  to  effectuate  the  puhUo 
purposes  of  the  withdrawals. 

This  condusion  is  home  out  by  Judicial  pronounconente  of  the 
general  powers  of  the  Secretary  of  the  Interlar  over  the  public 
lands  (n^iUioms  v.  United  States,  136  UJS.  614,  694;  Vnited  Stetee 
V.  Win>ur,  283  UB.  414.  419). 

Finally,  since  effective  ezerdse  of  the  weU-estahUAxed  executive 
withdrawal  power  reqvdree  the  concomitant  power  to  regulate  for 
the  purpoeee  for  whleh  the  withdrawn  tonds  are  reeerved.  poUcy 
favors  the  togal  eoneluskm  I  have  reached. 
Respectfully, 

Nathsw  B.  IfseiKifn,  Sottdtcr. 

Approved  January  36,  1994. 

T.  A.  Waunsa. 
First  Assistant  Seareterg. 

Ifr.  CAREY.  Mr.  Preeident.  I  also  h«ve  s  letter  frooi  the 
Secretary  of  the  Interior  ^irtiich  I  tUak  oonflrw  aqr  fears 
that  gracing  districts  wiU  be  eetahUahed  vttbMit  any  fartlMB' 
law  if  we  do  not  pais  the  bill  we  are  now  ronirtdwrlng.  I  wlU 
read  that  letter.    It  Is  as  follows: 


Derssncasir  a 

WeekimgUm,  Fish.  19.  Mi. 

Bon.  Boennr  D.  Cabzt, 

UnUed  States  Senate. 
Mr  Dn*B  Sbmatok  Caizt:  In  view  of  your  luttireet  ta  mattsra 
relating  to  ttoe  pidblle  domain  and  reCatfing  parttetfMtly  tb  a  pro- 
test Mnmnttted  to  the  rweirient  by  Bon.  Vtm 
of  Congress  from  your  Bute,  against  the  Issuance  o(  ^ 
carder  withdrawing  ttie  puMlo  lan(3i  from  their  pesesnv 
X  feel  that^wu  eaouldiie  fnfwmed  that  I  do  not  e* 
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to  imm  »  «MMral  ovdar  wtth- 

pvktic  laadB  fev  irMlac-MistroA  |iUi|>BiM     I  Xavor 

of  Om  Tti9%em  MU.  HJL  «««air  vttti  which  70a  «r»  famUlw. 

itliMM  to  WBi   tto  4aMtoBMkt. 

tlBM  tb*  quMttoo  t€  th*  MiUKMTt^  d  th*  President. 
hf  BnmUw  ontar  to  wltbdraw  Umm 
laadi  for  grudiiff  ud  nfulAto  thair  vm  for  thai  purpsM  has  teen 
UDdK  oaaatd>r»ttoii.  A«  you  an  doubtiaaa  aware  tha  Pzaaldant 
haa  ««~^««^'^  that  ha  had  eaardaad  that  anthovtty  and  slgiied 
wfthdnwlac  a  groai  azaa  ot  apfmslmataly 
of  laad  In  tha  daaart  nag*  o(  veot  ocDtnU  XTIah 
iTa  to  tha  patltloa  o<  looal  ranca  uaen. 

la  tar  tha  iixpreaur!  puipoaa  at  elaaalfleatian. 
ta  aid  of  lajlalatlnn.  for  eonaarvathm  and  devclopmant  of  natural 
iTt^wtrrw  and  for  uae  aa  fraatog  land  in  acoorrtanea  with  auch 
ralaa  and  rafolatlana  aa  may  ba  praacrlbed  by  tha  Baeratary  ol 
tha  Xntevlor. 

FnuUng  actloo  on  tha  Taylor  bin.  wlthdnwala  cC  thla  character 
wUl  ba  roaortad  to  whan  found  aoeaaiary.  laryely  upon  tha  ap- 
^inttfin  at  loaal  oaan  of  tha  aa^ 

■baoerely  youxs.  

faeratary  of  ths  Inttrior. 

Ifr.  President,  In  view  of  XUa  letter,  and  the  opiBlon  of 
llM  Sottettor  of  the  Ixxtertor  Depsrtment.  I  bcUeve  that  It 
ia  parfaapa  better  for  tha  Weit  to  aecept  thia  legialatioa. 
which  carefoQy  f«arda  the  rlgfata  of  the  oaera  of  the  ranse. 
thiB  to  hatve  leaalnc  pot  tarto  effect  with  no  law  whaterer. 
If  audi  a  thine  vere  dooe,  we  would  take  the  chance  of 
Seofttary  of  the  Interior  preacrihlng  unfair  ndea  and 
Then  would  not  be  the  rastrictten  of  hia  power 
or  tba  protection  of  eny  rtghta  which  are  carefully  guarded 
la  tma  bOL 

While  I  am  nol  in  favor  of  any  IcasiBC  bin  and  will  vote 
apihiat  thU  bill  if  thare  la  a  roU  eall.  it  la  poaatble.  oonaider- 
inr  the  determination  of  the  Secretary  to  eatiddish  grazing 
dIstrietB.  that  thoae  of  us  who  reiffesent  the  public-domain 


ihauM  accept  this  bU  as  the  beat  we  can  get  at  this 
Bowerer,  it  moat  not  ba  taken  aa  a  ItaaJ  aetdonent 
of  the  publio-land  uueation. 

lir.  CyiCAHONEY.  Mr.  President.  I  have  listened  with 
tateraai  to  tka  thmsIb  of  My  ooBeagae  (Mr.  Gaasrl.  and  I 
&B0t^  to  Slate  Oiat.  Bhe  him,  I  have  come  to  feel  that  the 
eauUaad  of  the  pfnrting  bin  is  very  higlily  deetrable  from 
the  paint  of  view  of  thoae  who  are  interceted  in  the  most 
baoiAelal  developacnt  of  yfhat  reeuins  of  the  public 
domain.  I  tfctok  It  wlB  be  beneficial  to  the  livestock  in- 
dustry as  a  whole,  and  to  the  people  of  the  public-land  Statea 
hi  gmmaL 

Ike  ihMiand  for  thia  legislation  began  many  years  ago. 
A  WH  aumenliat  like  the  one  before  us  was  introduced  sev- 
eral pmn  ago  in  the  Bouse  of  Representatives  by  a  Member 
ef  Omvram  from  the  State  of  Utah.  At  the  hearinga  whidi 
WW  haU  upon  the  pwiding  bOI  there  appeared  repreeenta- 
ttvea  from  various  Statm  who  urged  ttie  enactment  of  the 


In  Wyoming  there  are  many  who  Ittewiae  feel  that  the  bill 
wwwfld  be  enacted.  I  iMve  reeelTed  letters  from  some  op- 
poeed.  but  I  have  had  many  letters  also  tnmx  those  tdio  urge 
this  actioa.  llecaiise  of  the  growing  feeling  anumg  so  many 
reeldante  of  many  of  the  Wiatuu  Statea  that  there  should 
be  action,  I  feel  that,  in  tbe  event  that  Congress  should 
adjourn  without  wiacting  the  bin.  we  would  be  certain  to 
have  withdrawal  by  Szecutive  actftoau*  and  if  we  had  wtth- 
drawal  bp  Kgecutlte  action,  we  would  have  the  rules  and 
for  the  administraUcm  of  the  grazing  disMcts 
hw  the  Beeretary  of  the  Interior  or  by  what- 
ehaxgad  with  the  duty  of  admintatecing  the 
fii  allMr  wotda.  tha  rwke  and  regvlatiens  under 
wMoh  the  gaaing  dtshrieto  would  ba  artmintsttred  would  be 
thoee  which  were  defined  by  eaacutive  offlolala  hi  the  bureaus, 
without  the  advantage  of  the  puUic  comment  and  the  public 
oonkrel  which  woidd  be  cx^Tted  throu^  the  terms  of  the 
pending  bffl. 

rauviBiuwa  aawotaa 

ore  came  from  the  Honse  It  con- 

whith  aeemed  to  me  to  be  tibjeetion- 

to  be  open  to  the  poadhlllty  of 

BiA  tha  oomxntttee  devoted  aeveral 


weeks  to  an  intensive  study  of  the  measure,  and  the  amend- 
ments which  have  been  proposed,  and  which  will  be  sub- 
mitted by  the  committee,  win.  in  my  judgment,  make  the  biU 
a  beneficial  one  for  aU  of  the  public-land  States. 

I  Uiink  that  there  can  be  no  argument  that  it  is  far  wiser, 
from  the  point  of  view  of  our  Western  States,  to  have  public 
grazing  administered  under  the  restrictions  contained  in  this 
measure  than  under  the  broad  powers  of  an  Executive  order. 
This  bin  has  been,  in  effect,  redrafted  since  it  came  to  the 
Senate,  but  by  the  friends  of  develc^ment  in  the  West.  It 
is  only  proper  that  I  should  here  say  that  Secretary  Ickes 
has  diown  every  disposition  to  cooperate  with  us.  I  beUeve 
that  he  wm  administer  this  measure  to  the  satisfaction  of 
the  West 

Amendments  have  been  added  by  the  committee  to  limit 
the  apphcation  cf  ttiis  bin  to  less  than  one-half  of  the 
remaining  unreserved,  unappropriated  puitlic  domain. 
Amendments  have  been  added  to  protect  every  right  initi- 
ated under  any  existing  public-land  law  and  to  make  cer- 
tain that  the  power  and  authority  of  any  State  wm  not  be 
diminished  as  to  matters  within  its  jurisdiction.  Care  has 
\ieexi  taken,  for  example,  to  provide  that  the  right  to  hunt 
or  flsh  withm  a  grazing  district  tn  accordance  with  the  laws 
of  any  State  and  of  the  United  States  shan  not  be  affected. 

Other  amendments  safeguard  water  rights  and  mining 
rights.  Provision  was  made  by  the  Senate  committee  to 
require  public  notice  and  a  pul>Uc  hearing  at  a  location  con- 
venient for  State  officials  and  others  interested  to  attend 
before  any  district  may  be  created. 

The  right  of  a  State  to  exchange  lands  inside  or  outside 
of  the  boundaries  of  a  grazing  district  is  protected  by  an- 
other amendment. 

In  order  to  make  certain  that  lands  should  not  be  im- 
properly  classified  to  cut  off  the  right  of  hosnesteadlng,  a 
mandatory  amendment  was  adopted  requiring  the  Secretary 
to  classify  any  tract  not  exceeding  320  acres  in  area  for 
which  any  qualified  entryman  should  make  application  and 
providing  that  the  filing  of  the  application  should  entitle 
the  S4>pdicant  to  a  preference  right  to  enter  the  lands  in 
the  event  that  they  should  be  open  to  entry. 

BOlCXSISAinifQ   rALUMO  oww 

Mr.  President,  it  might  be  worth  while  to  can  attention  to 
the  fact  that  homesteading  upon  the  public  domain  has  bem 
gradually  ceasing  to  be  an  effective  means  of  passing  title 
to  the  public  lands  into  private  ownership.  There  was  pre- 
sented at  the  hearing,  at  the  request  of  the  committee,  a 
statement  from  the  General  Land  Office  diowing  the  num- 
hear  <a  homestead  entries  which  have  been  made  in  the  last 
18  years.  In  1919,  for  example,  there  were  forty-one-thou- 
sand-and-odd  entries  upon  the  public  domain  for  home- 
stead  purposes.  In  1933  the  number  had  decreased  to 
7.769. 

Mr.  HATCH.  Mr.  President,  from  what  page  of  the 
hearings  is  the  Senator  reading? 

Mr.  CMAHONEY.  I  am  referring  to  page  13  of  the 
hearings  before  the  Senate  committee. 

An  examination  of  the  table  In  the  hearing  shows  that 
thne  has  btesx  a  steady  decrease  not  only  in  the  number  of 
homestead  entries  made  tmt  also  to  the  number  of  home- 
stead entries  whidi  have  been  patented.  There  has  been  a 
decline  in  the  proportion  of  patented  claims  to  original 
mtries,  thus  showing  that  an  increasing  number  of  home- 
steaders have  been  finding  it  improfltable  to  complete  their 
entries.  For  example,  in  1919,  when  41.000  entries  were 
made,  39.800  homesteads  were  patented,  but  in  1933,  when 
7.769  entries  were  made,  only  3,884  entries  were  pat^ntfd 
In  other  words,  these  figures  conclusively  demonstrate  that 
the  area  in  the  pubUc-land  States  which  Is  susceptible  to 
homestead  entry  has  been  greatly  decreased. 

I  ask  imanimous  consent  to  have  the  figures  to  which  X 
have  been  referring  inserted  in  the  Rxcoao  as  a  part  of  my 
remarks. 

niere  being  no  objection,  the  flgmee  were  ordered  to  be 
printed  in  the  Bacoxn,  as  follows: 
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7abl«  showing  number  and  area  of  homestead  entrie*  allowed  and 
jmtented.  beginning  with  the  tlioal  pear  I9it.  tha  gear  the  flrat 
stock-raising  homesteads  were  aUawed 
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7.998.100 
10.500.940 
14.015,781 
14,08^746 
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8^  873. 047 
a.9M.165 
8,1881688 
8.001. 408 
8, 888;  183 
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4,930;8a 
4,99i048 
4. 04a  854 
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1919...,           _ 

1930 

1981 ...... 

1932....       

1933 

21 
1,411 
<299 
8.300 
7.393 
7.787 
6,416 
8,490 
6^163 
3.460 
3.271 
2.530 
3.483 
2.400 
1.917 

4.938 

876.088 
1.249.093 
2.919.830 
2,500,759 
3.98X158 
2.507.123 
2,513.676 
2.4001606 
1.387.278 
1.350.385 
1.057.382 
1.061.503 
1, 099,643 
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38,798 

44.042 

31.144 

31.663 
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8.84i060 
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6.938,309 

6.712.816 

8.719,171 

1407.793 

1.376.017 

1.163,786 

1.019.549 

64a  591 

689,641 

376,643 

ri.431 

838,433 

257,756 

38.819 
45.453 
86,443 
40.052 
28.70: 
11996 
13.780 
11996 
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6.784 
6,588 
i091 
4.973 
4,661 
3.664 

8,W1007 
11202,971 
1171801 
1631686 
6.309,980 
6.331960 
1881139 
ion.  483 
1431 184 
1.927,889 
1.800,030 
1.431906 
1.431034 
1.431075 
1.141«1 

1984 

1825.I.JJ.niI 
19» 

1937 

1838 

1939 

1930 

1831 

I98X 

vm..  .. 

Total.... 

•4.448 

24.336.351 

211.660 

44.417,810 

276;  008 

61744.16 

NOTs— Attention  iBdirerted  to UHlKttbatttMdatoas  to  petanted  entrtes  do  nctl 
involve  entrios  altowed  during  tiM  oormpondlnK  flaosl  yaar.  loasmucii  as  rasidonoa 
is  ordinarily  required  lor  3  Tears  and  the  lite  of  tne  entry  is  osoally  limited  to  5  yean, 
it  aooordingly  follows  that  tbe  entries  patantad  drntoc  any  partlctilar  yaar  wan 
allowed  daring  tbe  i>receding  3  to  5  years. 

Tbe  il(ares  relating  to  homesteads  canceled  and  relinqoisbad  cannot  be  given  vfth 
any  decrae  of  aceoracy.  Oar  records  of  antriea  oaaeeled  beoanee  of  Cailore  to  aabmlt 
final  proof  within  tbe  period  allowed  by  statute,  of  entries  canceled  for  cause,  and  of 
entries  canceiad  apon  ralincuishmeota,  inOluda  all  daases  of  entriea,  and  ttia  relin- 
qolsbment  record  also  indaoas  partial  relinquishments  as  wall  as  relinquishments  o( 
entire  oitries.  Furthermore  such  records  relate  to  number  of  entries  only  (no  data 
as  to  areas  involved),  being  compiled  merely  for  monthly  work-report  purposes. 

Mr.  OTidAHONEY.  Mr.  President,  the  great  bulk  of  the 
land  which  remains  is  grazing  land. 

I  also  ask  to  have  incorporated  a  table  from  page  50  of  the 
hearing,  showing  the  classification  of  the  grazing  lands  in 
the  various  States. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  tn  the  Record,,  as  foUows: 

TahU  showing  siatistios  of  the  public  range 
[Aerea— 000  omitted] 
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Mr.  OliAAHONXY.  Mr.  President,  there  ia  another  factor, 
however,  which  I  think  should  give  us  a  great  deoJ  of  oon- 
cem.  That  has  to  do  with  the  development  of  the  water 
resources  upon  the  remaining  public  domain.  If  this  hill  la 
not  enacted.  I  do  not  know  how  the  water  reaooroes  can  be 
effectively  developed,  certainly  not  imder  erlating  law. 

Only  this  morning  the  Senate  passed  a  bill,  which  I  intro- 
duced a  few  days  ago,  authorizing  the  Secretary  of  the  In- 
terior to  make  use  of  water  discovered  in  wells  which  are 
driUed  for  the  production  of  oU  or  gas.  That  bill,  now  In 
the  House,  if  it  shaU  be  passed  there,  and  the  pesidttng  Mtt, 
if  it  shaU  be  passed  here,  wiU  enable  the  pttbUc-tamd  Statea 
for  Uie  first  time  in  hiatoiy  to  have  a  w^-rounded  program. 
for  the  development  of  water  xeaouroes  on  the  public  do- 
mam.  Such  a  program  would  be  of  incalculable  value  to  the 
people  of  my  Stete. 

Upon  inquiry  from  the  Geological  Survey  I  And  that.  In 
the  Qidnion  of  that  Bureau,  the  proper  utnuatlon  of  tha 
grazing  resources  on  the  ptd>lie  donudn  wlU  require  tha 
development  of  not  lem  than  SjOOO  stock-wataiing  plaoee. 
Of  these  2,000.  it  is  estimated.  wiU  be  wells  and  6.000  win 
be  tanks  or  reservodrs. 

It  seems  to  me.  therefore,  that  this  Is  an  (qpportanlty  for 
the  development  of  the  grazing  area  in  the  potittc-donuln 
States  which  we  cannot  weU  forego;  and  much  as  X  would 
prefer  to  see  the  remaining  public  domato  pam  orm  to  the 
States  for  development  by  the  leapectlve  Statea,  I  reeogntao 
the  fact  that  the  temper  of  Congrem  ia  sodi  that  a  bill  of 
that  kind  cannot  be  passed  at  thia  time. 

Mr.  OOSnOAN.  Mr.  Presklent,  with  respect  to  the  ques- 
tion submitted  by  the  Senator  from  Idaho  CMr.  BoaaB],  is 
it  not  the  judgment  of  the  Senator  from  wyoealng  that  aa 
to  grazing  rla^to  and  waters  the  man  of  moderate  means 
win  be  better  taken  care  of  imder  Federal  supervision  than 
leaving  the  domain  as  it  is  or  passing  it  to  the  Statea? 

Mr.  OICAHONEY.  That  is  certainly  my  QptaioD.  so  far 
as  the  present  system  goes. 

Mr.  FESS.  Mr.  President,  I  deshe  to  ask  someone  who 
knows— and  I  think  the  Senator  from  Idalm  CMr.  Boaas] 
probiUdy  knows  better  than  any  other  Senator— whether 
there  has  been  any  exhaustive  study  with  regard  to  tbe 
advantege  or  disadvantage  of  the  Government  doing  away 
with  ite  publiC'land  policy  and  making  a  c<mveyanoe  to  the 
States  of  the  lands  which  lie  within  the  borders  of  the 
Stetes. 

It  strikes  me,  as  I  have  followed  the  vnUkem  for  years. 
that  while  it  is  perfectly  legitimate,  it  does  seem  to  be  an 
anomaly  for  the  Federal  Gk>vemment  to  own  land  within 
the  limito  ot  a  Stete.  While  I  conf ess  I  am  perfectly  igno- 
rant on  the  subject,  my  first  Impression  is  that  we  ought  to 
discontinue  that  pcdicy,  and  the  Federal  Government  ou^t 
to  transfer  the  public  land  into  the  hands  of  tha  States, 
where  thepubUc  lands  belong. 

Mr.  ASHUHST.  WUl  the  Senator  permit  me  to  attempt 
to  answer  that  question? 

Mr.  FESS.  Bfr.  President.  I  should  be  glad  to  have  the 
Senator  do  so. 

Mr.  ASHURST.  M^.  President,  that  question  is  one  of  the 
most  refreshing,  encouraging,  and  heartening  I  have  beuxl 
on  the  floor  of  the  Senate  for  years,  and  it  is  particularly 
gratifying  and  significant  that  the  query  should  have  been 
made  by  the  learned  Senator  from  Ohio. 

Mr.  President,  I  am  in  favor  of,  and  have  always  been  in 
favor  of,  the  Government  extinguishing  ite  title  or  owner- 
ship, not  sovereignty,  of  oourae,  but  ite  ownenhip  or  title  to 
the  public  lands  and  relinquishing  or  granting  the  same  to 
the  SUtes,  so  that  the  Stotes  may  get  the  lands  on  the  tax 
rolls. 

The  Senator,  of  course,  being  a  historian,  knows  that  the 
Stete  of  Texas  retained  her  own  land  when  rtie  came  into 
the  Union.  The  Senator  knows  thsit  to  each  Stete  as  it  was 
admitted  was  granted  considerable  tracte  of  the  public  land 
tn  aid  of  the  pubUc  schools,  and  so  forth.  And  in  my  judg- 
ment, if  the  grasp  of  the  Federal  Government  over  the  public 
domain  could  be  relaxed  and  the  lands  passed  to  the  Stotea, 
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it  voald  be  one  of  the  most,  If  not  the  most,  beneficent  act 
that  OF'yfT  cookl  pass. 
Tbe  8tam  mn  under  a  sort  of  coercfam,  or  under  a  sort  of 


The  Senator  from  Idaho  pointed  a  moment  ago  to  the  fact 
that  a  man  irttb  a  herd  of  cattle  or  a  flock  of  sheep  might 
treepaaa  unwttttnciy  upon  tiie  pobUc  domain  or  upon  some- 
body else^  gxmsing  ground  and  would  be  subject  to  a  fine 
aABlBiatered  by  somebody  fitting  In  WaMitngton.  not  by  a 
jury  of  the  vidnage,  and  I  regret  to  say  that  no  European 
OovsmmoBt.  unless  tt  be  one  that  I  win  not  mention,  deals 
man  aatoeratkally  and  more  unlnstly  with  its  nationals  i^u> 
are  atftenpCing  to  secure  homes  and  secure  homesteads  and 
BiBlst  rights  than  does  the  United  States  Oovcnunent  with 
its  cittens  who  are  far  away  from  the  seat  of  power  here. 

Mr.  FWBB.  Mx,  FttMetA,  what  was  In  my  mind  was  that 
whatever  wealth  might  accrue  to  the  Federal  Government 
from  the  treasures,  such  as  minerals,  and  so  on.  if  that  were 
turned  over  to  the  States  it  wookl  be  the  wealth  of  the 
United  States  anyway,  posscssed^by  its  citizens  in  the  States. 

Mr.  ASHDBST.  Biaetty;  and  the  present  system  has 
eaasad  many  Statai  to  lean  upon  the  Paderal  Oevemment 
for  sustenance  and  support.  Tnstrad  of  having  strong  States 
with  moofa  land  on  the  tax  roll,  we  have  sitting  in  Washing- 
tan  bureaoerats  far  removetl  and  far  absent  from  the  tenant, 
adodBiatflclng  these  lands,  but  serenely  oblivious  to  the 
gnat  i^obtans  ooonected  therewith;  and  nothing  can  break 
down  the  waUa  of  ignosvioe  that  surround  the  ordinary 
bnrcanccats  regarding  pabhe  lands. 

I  beg  the  pardon  of  the  Senator  from  Wyoodng  [Mr. 
O'MsnomrrJ  for  inteamipttng  him.  I  know  he  would  have 
a  better  reply  than  I  eovdd. 


Ur.  CMABONKY.    Mr.  Pnsldait.  no  one  coidd  have  made 
a  batter  reply  than  the  gracious  and  elociuent  Soiator  from 


I  might  say  in  addithm  to  what  he  has  stated,  however, 
that  the  seatament  wMeh  has  soade  itself  manifest  in  both 
Bouses  of  Congress  with  respect  to  the  disposition  of  the 
aynexmlB  on  the  piabUe  domain  has  convinced  me  that  at 
thSi  time  it  would  be  impossiUe  to  hope  for  the  passage  of 
SB  act  conveying  the  landB  to  the  States.  I  should  like  to 
see  sai^  an  act  passed,  because  I  know  from  ray  own  experi- 
ence that  the  Westom  States  are  w^  able  to  handle  Uw 
public  lands.  I  know  for  example  that  the  State  of  Wyoming 
had  a  leasing  syrtem  wheaebj  an  the  people  of  that  State 
shared,  through  royalties,  in  the  development  of  the  mteeral 
wealth  long  before  the  Fsderal  Oovemment  had  a  leasing 
system.  IHe  proposal  was  at  (me  time  made  that  the  lands 
■dght  bo  ooDfeyed  to  the  States  but  without  the  mineral 
rights.  Use  general  sentiment  of  the  West  is  that  it  is  not 
wflBng  to  accept  a  shell.  If  the  lands  are  to  be  conveyed. 
they  should  be  conveyed  with  the  mineral  resources  as  well 
as  the  sarfaoe  rights.  If  the  lands  are  to  be  conveyed,  the 
States  should  receive  a  full  title.  But  becaxne  Congress  is 
not  yet  ready,  marently,  to  convey  the  mineral  resources 
with  the  surface,  we  must  await  further  opportunity  to 
educate  our  eastern  brethrsn. 

This  bill  provides  for  the  creation  of  grazing  districts 
pmrttng  final  dtsposal  of  the  lands — an  amendment,  by  the 
way.  whiefa  was  suggested  by  my  distinguished  coQeagoe — so 
Vbmt  ttie  question  remains  open.  Let  me  say  to  the  Senator 
ttml  tf  be  xetwriis  to  tUs  body,  and  if  I  retnm.  I  sfaaU  prob- 
ably remind  him  of  the  opinion  he  has  exivessed  today. 

Mr.  HATCH.  Mr.  President,  coming  trom  one  of  the 
poMe-laDd  Slates.  I  have  been  greatly  interested  tn  this 
portleidar  bOL  The  Ibatore  ttist  has  just  been  under  dls- 
cttsalott.  that  of  ceding  the  pubUc  lands  to  the  States,  is  what 
I  have  dSBlred.  and  what  the  people  of  my  State  want.  We 
have  loivi  desired  to  have  the  lands  turned  over  to  the  ad- 
mlnishn^iin  of  the  State,  not  only  that  wo  might  receive 
tbB  liiHiMUM  from  the  lands  but  that  they  might  the  better 
be  gotten  into  pstvate  owueiishlp. 

llie  State  of  Mew  Mexico  has  been  very  successful  in  the 
adminlstrstion  of  the  lands  irtiich  belong  to  tt.  and  those 
who  entertain  any  doubt  or  ffear  about  the  Western  States 
not  being  able  properly  to  care  for  the  puhDc  land  if  it  shall 


be  turned  over  to  them  I  think  are  wrong  in  that  doubt, 
because  aU  those  States— especially  my  State,  with  which  I 
am  most  familiar— can  and  will  take  care  of  the  public 
lands. 

Having  that  thought,  at  first  I  was  somewliat  opposed  to 
the  pending  bill,  because  I  feared  it  might  interfere  with 
the  ultimate  turning  over  of  the  lands  to  the  States;  but 
there  is  nothing  in  the  bin  which  win  prevent  Congress  tak- 
ing such  action  at  some  future  time. 

As  the  Senator  from  WycHning  [Mr.  O'Mkbovty}  has  just 
explained,  it  does  not  seem  possible  to  have  such  a  biU 
passed  at  this  session  of  the  Congress.  If  it  were  possible 
of  course  that  would  be  the  solution  so  far  as  the  Western 
States  are  concerned. 

It  is  apparent  in  my  State  that  the  public  domain  does 
need  regulation.  The  present  bill  has  been  carefuUy  worked 
out  by  the  c(»nmittee,  and  will  prevent  many  things  which 
have  been  injurious  to  the  public  domain. 

It  does  not  seem  to  me  that  the  bill  can  be  so  interpreted 
that  the  large  cattleman  or  sheepman,  as  has  been  sug- 
gested, may  secure  control  of  the  public  domain  and  exclude 
the  sxnaU  man.  If  that  were  so,  I  should  vote  against  it; 
but  there  Is  nothing  in  the  biU  as  I  see  It,  which  wiU  bring 
about  such  a  result. 

Another  phase  of  the  bffl  which  is  particularly  interesting 
to  most  of  the  Western  States  is  the  homestead  provision. 
Some  think  that  under  this  biU  there  wlU  be  no  further 
homesteading.   The  blU  provides  that  even  though  the  land» 
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are  withdrawn,  those  Isinds  which  are  chleCy  valuable  for 
agriculture  shi^  be  so  dassifled  by  the  Secretory,  and  then 
shaU  be  open  to  homestead  under  the  public-land  laws  of 
the  United  States. 

There  is  only  one  provision  in  the  blU  which  I  think  may 
prevent  carrying  out  that  policy,  and  I  may  offer  an  amend- 
ment to  cure  that  defect  later  at  the  proper  time;  but  the 
bin,  as  a  whole,  does  not  prevent  homesteading;  it  does  not 
gifve  control  to  the  large  cattle  raisers  to  the  exclusion  of  the 
sman  ones,  and.  in  my  opinion,  there  is  nothing  which  wW 
prevent  Congress  ultimately  turning  these  lands  over  to  the 
States. 

KXniBTntSClCENT  OF  LOtTISIANA  VOR  LAKE  PONTCRAfiTSAlK  CAKAL 

Mr.  LONG.  Mr.  President,  I  am  not  opposing  the  pending 
bilL  I  merely  wish  to  call  the  attention  of  the  Senate  to  one 
of  the  things  which  should  be  done  tn  connection  with  the 
transferring  of  these  pubhc  lands.  The  State  of  Louisiana 
has  borne  most  of  the  expense  of  creating  these  public  lands. 
Contrary  to  what  the  public  generally  thinks,  the  domain  in 
these  public  territories  was  derived  almost  wholly  from  ces~ 
sions  made  through  the  State  of  Louisiana,  particularly  the 
Louisiana  Purchase.  Tlie  freed(»n  of  Texas  was  likewise 
accomplished  largely  through  the  intervention  and  assist- 
ance of  citisens  of  Louisiana,  and  many  of  the  benefits  which 
today  inure  to  the  public  generally,  whether  they  go  to  the 
Pederal^  Oovemment  or  to  the  State  governments,  may 
largely  be  attributable  to  the  efforts  of  Louisiana  citizens. 
I  have  always  believed  that  whenever  land  transfers  were 
made  back  to  the  States,  as  an  act  of  popular  recognition, 
the  citizens  of  Louisiana  should  be  allowed  to  have  some 
preemptory  right  of  homestead  in  them.  However,  we  will 
not  contend  for  that;  but  there  is  one  thing,  Mr.  President, 
which  I  am  going  to  bring  up  here  in  the  next  Congress,  of 
which  I  wish  to  i^e  notice  at  this  session  of  Congress,  and  I 
might  as  well  give  notice  at  this  time  as  at  any  other  time. 

It  had  been  advocated  for  many  years  by  the  Federal  Gov- 
ernment that  there  should  be  a  canal  built  between  Lake 
Pontchartrain  and  the  Mississippi  River. 

As  early  as  the  days  of  Robert  Pulton,  when  Mr.  William 
Dearborn  was  Secretary  of  War.  before  the  invention  of  the 
steamboat  by  Fulton,  he  was  sent  on  an  expedition  down 
the  mouth  of  the  Mississippi  River  in  order  that  he  might 
make  a  survey  and  submit  a  report  as  to  what  should  be 
done  for  the  benefit  of  the  national  defense  and  for  navi- 
gation in  the  interior  of  the  United  States.  Fulton's  report, 
made  at  that  time  to  the  Secretary  of  War  and  likewise 
communicated  to  the  Congress,  I  presume,  and  to  the  Presi- 
dent of  the  United  States,  recommended  the  building  of  a 
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canal  between  Lake  Pontohartrain  and  the  Mississippi  River. 
In  order  that  that  great  arm  of  the  sea.  Lake  Pontchartrain. 
beginning  in  the  city  ot  New  Orleans  and  extending  to  the 
Gulf,  might  be  available  for  short  routes  and  for  connec- 
tions between  the  waters  of  the  Mississippi  and  the  Gulf 
Itself. 

The  United  States  Government  was  supposed  to  build  that 
canal,  and  it  was  the  duty  of  the  United  Stetes  Government 
to  build  that  canal.  A  precedent  may  be  found  in  the  case 
of  a  canal  of  similar  kind  built  in  Massachusetts,  which.  I 
beUeve  is  called  the  "  Cape  Cod  Canal."  In  that  instance 
the  United  States  Government  took  over  the  canal  and  re- 
imbursed the  parties  for  their  cost,  although  it  was  not 
considered  anything  like  as  important  as  the  building  of  a 
canal  between  Lake  Pontchartrain  and  the  Mississippi  River. 
As  I  say,  it  was  a  matter  of  national  navigation,  a  matter 
of  national  defense  that  the  Mississippi  River  should  be 
connected  through  Lake  Pontchartrain  as  an  arm  of  the  sea. 

•Hiat  project  waited  upon  the  Federal  Government,  which 
had  been  investigating  it  for  a  number  of  years.  Finally 
when  the  war  came  on  the  people  of  Louisiaiut  were  ap- 
pealed to  to  take  steps  to  build  a  canal  connecting  Lake 
Pontchartrain  with  the  Mississippi  River.  Naturally  it  was 
imder  the  expectation  that  whenever  the  United  Stetes  had 
severed  itself  from  the  entanglements  of  the  war  the  Stete 
of  Louisiana  would  be  reimbursed  for  ite  expenditure  on  this 
work  of  national  necessity.  So  the  people  of  T^iii.<df^n<i  de- 
pended in  the  neighborhood  of  $25,000,000  in  order  to  con- 
struct this  valuable  Improvement  for  the  defense  of  the 
United  Stetes  Government  and  for  the  development  of  ite 
internal  waterways. 

We  have  waited  a  long  time  hoping  the  day  might  come 
when  our  Stete  would  be  reimbursed  for  the  $25,000,000 
which  it  has  expended  as  a  result  of  national  necessities, 
national  defense,  and  national  convenierx^s.  At  every  ses- 
sion of  Congress,  when  they  have  underteken  tp  midce  some 
move  or  to  get  some  steps  taken  in  order  that  the  Stete 
might  be  relieved  of  that  burden  of  $25,000,000  which  it 
assumed  to  carry  on  a  national  work,  there  has  always  been 
some  emergency  or  some  paralysis  of  Federal  funds,  so  that 
the  recommendation  has  always  been  to  us,  "Let  it  go  by 
until  the  next  Congress;  the  Treasury  is  not  in  shape  to 
expend  the  money  at  this  time." 

Mr.  President,  we  have  been  and  are  paying  on  those  bonds 
a  considerable  amount  of  money.  We  are  having  to  pay  an 
annual  Interest  rate  of  from  4^4  to  5  percent.  We  are  hav- 
ing to  make  retiremente  on  those  bonds,  and  there  are 
stiU  over  $20,000,000  of  those  bonds  outstanding,  unpaid, 
and  as  yet  the  Federal  Government  has  said  nothing  about 
taking  them  up. 

We  have  felt  some  pride  about  urging  this  (juestion  our- 
selves. We  had  hoped  that  theMlUtary  Affairs  Committee 
or  the  Appropriations  Committee,  through  the  ingoiuity  and 
activity  of  someone  outeide  our  Stete,  would  make  the  neces- 
sary move  for  the  Government  to  take  off  the  people  of 
Louisiana  the  burden  they  incurred  because  of  the  national 
defense.  Many  Stetes  owe  us  that  much.  We  had  hoped 
ttiat  it  would  not  ever  be  necessary  for  any  Member  of  the 
Senate  or  of  the  other  House  from  Louisiana  to  make  this 
move;  but  apparently,  Mr.  President,  the  motion  to  have 
the  Government  reimburse  Louisiana  for  an  expenditure 
made  for  national  defense  and  natioiuil  convenience  and  the 
development  of  the  internal-waterway  system  of  the  United 
Stetes  win  have  to  be  made  by  a  Senator  from  that  Stete. 

So,  Mr.  President,  at  the  next  Congress,  imless  the  action 
shaU  be  taken  by  some  of  my  colleagues  in  this  body  or  by 
someone  in  the  other  House,  I  will  undertake  to  secure  an 
apin*opriation  or  some  action  on  the  part  of  the  Government 
by  which  it  win  take  over  the  obligation  incurred  by  the 
State  of  Louisiana  on  behalf  of  and  for  the  benefit  of  the 
United  States. 

BXGXTLATXON  Or   PUBLIC   GRAZING   LAin>S 

The  Senate  resumed  the  consideration  of  the  MU  (HJl. 
6462)  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration,  to  provide  for  their 
orderly  use,  Improvement,  and  developmei^  to  stebiliae 


the  Uvestock  industry  dependent  upon  ^e  public  range,  and 
for  other  Tpwvoaes. 

Mr.  BORAH.  Mr.  President.  I  am  compelled  to  leave  the 
Senate  in  a  short  time  and  I  should  like  to  ask  the  Senator 
from  Colorado  in  charge  of  the  biU  if  he  would  be  willing 
to  consider  at  this  time  an  amendment  striking  out  the 
following  language  on  page  5,  line  13: 

Or  by  Imprisonment  for  not  more  Uum  1  year,  or  by  both 
such  line  and  imprlsonznent. 

If  that  amendment  were  agreed  to  the  biU  would  read  at 
that  point — 

Shall  be  pxinlshable  by  a  fine  of  not  more  than  gSOO.  in  the 
discretion  at  the  court. 

It  seems  to  me  that  a  $500  fine  Is  ample  punlatament, 
and  I  should  Uke  to  strike  out  the  provision  relating  to 
punishment  by  imprisonment. 

Mr.  ADAMS.  BCr.  President,  such  an  amendment  win 
be  acceptable  to  me. 

Mr.  BORAH.    I  offer  that  amendment. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  offered  1^  the  Senator  from  Idaho  is  agreed  to. 

The  amendmente  reported  by  the  committee  win  now  be 
steted. 

The  first  amendment  of  the  Committee  on  Public  Lands 
and  Surveys  was,  in  section  1,  page  1,  after  line  2,  to  strike 
out:  "  That  in  order  to  promote  the  hi|(hest  use  of  puUic 
land,  the  Secretary  of  the  Interior  tn  his  discretion  is  hereby 
authorized  to  establish  by  order,  gracing  distrlcto  or  addi- 
tions thereto  from  any  part  of  the  puUlc  lands  of  the 
United  Stetes,  exclusive  of  Alaska,  not  in  national  forests, 
national  parka  and  monuments,  Indian  reservations,  or  re- 
vested Oregon-California  Railroad  grant  lands,  or  other  re- 
vested grant  lands  in  Oregon,  and  which  in  his  opinion  are 
chiefiy  valuable  for  grazing  and  raising  forage  crops,  and/or 
to  modify  the  boundaries  thereof",  and  in  lieu  ttiereof  to 
insert:  "  Thai  in  order  to  promote  the  highest  use  of  the 
public  lands  pending  ite  final  disposal,  the  Secretary  of  the 
Interior  is  authorised,  in  his  discretion,  by  order  to  esteblWi 
grazing  distrlcto  or  additions  thereto  and/or  to  modify  the 
boundaries  thereof,  not  exceeding  in  the  aggregate  an  area 
of  80,000.000  acres  of  vacant,  imamnopriated,  and  uzu'eserved 
lands  from  any  part  of  the  public  domain  of  the  United  States 
(exclusive  of  Alaska) ,  which  are  not  in  national  f  oreste,  na- 
tional parks  and  monuments.  Indian  reservations,  revested 
Oregon  and  California  Railroad  grant  lands,  or  revested  Coos 
Bay  Wagon  Road  grant  lands,  and  which  in  his  opinion  are 
chiefiy  valuable  for  grazing  and  raising  forage  crops";  on 
page  2.  line  21.  after  the  word  "thereof",  to  strike  out 
"  such  orders  shaU  be  so  worded  as  to  safeguard  valid  daims 
existing  on  the  date  thereof  and  shaQ  not";  on  page  2, 
line  23,  after  the  word  "  not "  to  insert  "  Nothii«  in  this 
act  shaU  be  c^onstrued  in  any  way  to  diminish,  restrict,  or 
impair  any  right  which  has  been  heretofore  or  may  be  here- 
after initiated  under  existing  law,  and  which  is  maintained 
pursuant  to  lnw  except  as  otherwise  ei^presa^  provided  in 
this  act,  nor  to  ";  on  page  8,  line  5,  after  the  irard  "  State  " 
to  insert  ",  nor  as  limiting  or  restricting  the  power  or  au- 
thority of  any  Stete  as  to  matters  within  Ite  juriadicti<m. 
Whenever  any  grazing  district  is  esteblished  pursuant  to  this 
act,  the  Secretary  shaU  grant  to  owners  of  land  adjacent  to 
such  district,  upon  application  of  any  such  owner,  sueh 
righte-of-way  over  the  lands  included  in  such  district  for 
stock-driving  purposes  as  may  be  necessary  for  the  con- 
venient access  by  any  such  owner  to  marketing  fadltties  or 
to  lands  not  within  such  district  owned  by  suc^  person  or 
upon  which  such  person  has  stock-graadng  rlghte  ";  on  page 
3.  line  22,  after  the  numerals  "471".  to  izvert  "as 
amended  ";  in  line  24,  after  the  word  "  specify  ^  to  insert 
"  Btf  ore  grazLog  districte  are  created  in  any  Stete  as  herein 
provided,  a  hearing  shaU  be  held  in  the  Stete,  after  public 
notice  thereof  shaU  have  been  given,  at  such  location  con- 
venient for  the  attendance  of  Stete  (rflleials.  and  the  settlers, 
residents,  and  Uvestock  owners  of  the  vicinity,  as  may  be 
determined  by  the  Secretary  of  the  Interior.  NO  su^  district 
Shan  be  estahUshed  vntU  the  exptratkm  of  M  days  after 
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iueh  notice  than  hwn  been  given,  nor  until  20  days  after 
guch  hearing  shaU  be  held:  Prootded.  however.  That  the 
ptibltcatloa  of  such  notiee  diall  have  the  effect  of  withdraw- 
ing all  mttUc  lands  within  the  exterior  boundary  of  such 
firopoewl  grazing  districts  from  aU  fonns  of  entry  of  settle- 
ment. Nothinc  in  this  act  shall  be  construed  as  in  any  way 
altering  or  restricting  the  right  to  hunt  or  flsh  within  a 
grasing  district  in  accordance  with  the  laws  of  the  United 
States  or  of  any  State,  or  as  vesting  in  any  permittee  any 
right  whatsoever  to  interfere  with  hunting  or  fishing  within 
a  grasing  district ",  so  as  to  make  the  section  read: 

That  In  order  to  promote  tbe  highest  use  of  the  public  lands 
pezMttng  tts  final  dlspoeal.  the  Secretary  of  the  mterlor  Is  author- 
ised. In  his  discretion,  by  order  to  estabUah  grazing  districts  or 
^.^^tirmm  thereto  and/or  to  modlty  the  boundaries  thereof,  not 
ezoeediztg    in    the    aggregate    an    area    of    80.000,000    acres    cf 
Tacrnnt.  unappropriated,  and  unreserved  lands  from  any  part  of 
the  pubUc  domain   of  the  United  States    (exehistve  of  Alaska), 
vhteh  ace  not  In  natlf^"*'  forests,  national  paries  and  moniiments, 
Indian  reserratloos.  revested  Oregon  ft  California  Railroad  grant 
lands,  or  revested  Coos  Bay  Wagon  Road  grant  lands,  and  which 
In  his  opinion  are  chiefly  vmltwble  for  graalng  and  raising  forage 
cxofis:   JToirldsrf,  That  no  lands  withdrawn  or  raaerved  for  any 
0(3Mr  tmiuoss  ilban  be  included  in  any  sudi  district  except  with 
tbe  appraval  of  the  head  of  the  departmant  having  Jiirtsdictlon 
thereocT  ian»^t»g  m  this  act  shaU  be  construed  in  any  way  to 
dlminHht  restrict,  or  Impair  any  right  which  has  been  hsr^tofore 
or  may  be  hereafter  initiated  under  existing  law.  and  whl^lMs 
malntatiMd  pamwat  to  law  acept  as  otherwise  espteoly  provkMa 
In  this  act,  nor  to  aflect  any  land  heretofore  or  hereafter  surveyed 
which,  except  for  the  provisions  of  this  act,  would  be  a  part  of 
any  grant  to  any  State,  nor  as  Umltlng  or  restricting  the  power  or 
authottty   at   any   atate   as   to   matters   within   its  jurisdiction. 
Wtieaevar  aay  ptuAng  district  is  eatahtlshed  pursuant  to  this  act, 
the  SeereCary  shall  grant  t«  owners  of  land  adjacent  to  such 
district,  upon  application  of  any  such  owner,  such  rights-of-way 
crer  the  lands  tncloded  ta  sveh  dlstriet  for  etoek -driving  purposes 
m  nay  be  Bseassary  for  the  convenient  aceess  toy  any  such  owner 
to  markstlag  faculties  or  to  lands  not  within  such  dlstriet  owned 
by  BU^  person  or  upon  which   such   person   has  stock-graslng 
fights.    RStCber  this  act  nor  the  act  of  December  20.  1916  (39  Stat. 
0:  UJB.&,  tnie  «•.  sees.  SBl  aad  folkywlng) ,  eommonly  known  as 
to  "  atoflk  BsJitng  Bonastead  Acc  ".  shall  be  eoostmsd  as  Uniting 
IM  authority  or  policy  of  Oongreas  or  the  President  to  Include  In 
atlonal  fUreats  public  lands  of  the  character  deecrlbed  in  see- 
M  of  tbe  act  of  IfHreh  a.  1891  (36  Stat.  1108:  U.B.C..  title  16. 
471).  m  MBcnded.  for  tbe  puipos—  set  forth  in  the  act  of 
t  4.  isrr  (80  Stat.  85;  U.S.C..  title  16.  sec.  478) .  or  such  other 
•  as  Congress  may  q;>eclfy.    Before  graslng  districts  are 
In  any  State  as  herein  provided,  a  hewing  shall  be  held  in 
State,  agtar  pobllo  nottoe  thereof  shall  have  been  given,  at 
h  kicatlen  ooBvegiilent  for  the  attendance  of  State  oOctals,  and 
settlavs,  reddanta.  ackd  Uvectodc  owners  of  the  ridnlty.  as  may 
determhied  by  the  Secretary  of  the  Xnterkv.    Ho  sucxi  district 
be  ■atabWshsd  tmtll  the  eaptraOon  of  00  days  after  such 
I  ShaU  have  bean  given,  nor  until  00  days  after  sach  bearing 
be  baM:  ^rovMed.  hcwever.  That  the  puhUeatloa  of  so^ 
lOtloe  ShaU  have  tbe  effect  of  withdrawing  all  public  lands  within 
tsrtor  bomntai  y  of  such  proposed  graiitng  districts  from  all 
of  antry  of  settisiaent.    Mothiteg  hi  tbla  act  sbaU  be  ooa- 
as  m  aay  way  aHsriag  or  restrieUiag  the  ri^t  to  hunt  or 
within  a  graslBg  distriot  in  aocordanoe  with  the  laws  of  the 
•d  Stats*  or  of  any  Statle.  or  aa  vesting  In  any  permittee  any 
t  whelsoefer  to  taterfere  with  h\mting  or  flsblng  wtthbi  a 
distrtet. 


JTUNE  1? 


The  aaoMtment  was  agreed  to. 

TbB  Best  ameBdmoit  was,  in  seetiofi  t.  page  5.  line  4. 
the  wonl  "rai^re  ".  to  strlte  out  "  and  to  stabOiae  the 
tndosfevy  dependent  upon  the  use  of  such  puMlc 
lands  **:  in  Une  10.  after  the  word  "  any  ",  to  Insert 
yriBPa  *;  in  line  11.  after  the  word  "  or  ".  to  insert  "  of  "; 
and  fai  ItaM  13.  after  the  word  "  thereunder ".  to  insert 
** after  aetaal  notice  thereof",  so  as  to  make  the  section 


S.  nw  Secretary  of  the  Interior  shall  make  provision  for 

stad  IssproveMMnt  of 
as  may  be  cieatsd  under  tbe  authority  of 
and  he  shall  make  such  rules  and  rsgula- 
tlons  and  astabUrii  such  aervloa,  enter  Into  such  oocveratlve 
aad  do  any  and  all  tbiiiga  iwctasary  to  aceompUsh  the 
of  this  act  and  to  laaara  the  obfects  of  such  graatag  dls- 
imslv,  le  icgulate  tbsir  oocupaacy  aad  use.  to  prsasrtii 
tba  land  and  tta  msouross  fzooa  dsstniotlon  or  uanaoessary  In- 
Jury,  to  provia*  tor  the  ordarly  usa.  Improvement,  and  develop- 
aaeait  of  &•  rauf*:  aad  tbe  Sauetarj  of  tbe  latartar  Is  autborlaed 
to  oobUmm  tbe  etaty  of  ■■clou  aad  Seod  ooateel  aad  to  parCorm 
suab  weik  aa  suy  ba  ■■nissaij  aavly  to  pralsrt  and  rahahttttate 
to  the^rorialons  of  tbla  act.  tbroqgb  such  funds 
for  that  iwirpuas,  aad  aay  winmt  vlola- 


bga 


ifnm  of  Bot  aMTS  tbau  8500  or  by  Imprisonment  for  not  more  than 
1  year,  or  by  both  such  fine  and  imprisonment,  tn  the  diseretioik 
of  the  court. 

The  amendmant  was  agreed  to. 

The  next  amendment  was.  in  section  3.  line  23.  after  tbe 
word  "  time ",  to  strike  out  "  under  his  authority ";  on 
page  6.  line  1.  after  the  word  "  and  ".  to  strike  out  "  prefer- 
ence shall  be  given  occupants  and  settlers  on  land  within 
or  near  a  district  to  such  range  privileges  as  may  be  needed 
to  permit  proper  use  of  lands  occupied  by  them.  Such 
permits  may  be  issued  to  individuals,  groups,  associations, 
or  corporations  authorized  to  conduct  a  livestock  business 
under  the  laws  of  the  State  in  which  the  grazing  district  is 
located  for"  and  to  insert:  "to  groups,  associations,  or 
corporations  authorized  to  conduct  business  under  the  laws 
of  the  State  in  which  the  grazing  district  is  located.  Pref- 
erence shall  be  given  in  the  issuance  of  grazhxg  permits  to 
those  within  or  near  a  district  who  are  landowners  engaged 
in  the  livestock  business,  bona  flde  occupants  or  settlers,  or 
owners  of  water  or  water  rights,  as  may  be  necessary  to 
permit  the  proper  use  of  lands,  water,  or  water  rights  owned, 
occupied,  or  leased  by  them,  except  that  until  July  1,  1935, 
no  preference  shall  be  given  in  the  issuance  of  such  per- 
mits to  any  such  owner,  occupant,  or  settler,  whose  rights 
wa?e  acquired  between  January  1,  1934,  and  December  31. 
1934,  both  dates  incliisive.  Such  permits  shall  be  for"; 
on  page  7,  Une  5.  after  the  word  "exists",  to  strike  out 
"  And  provided  further.  That  in  such  orders,  and  in  admin- 
istering this  act,  rights  to  the  use  of  water  for  mining,  agri- 
cultural, manufacturing,  or  other  purposes,  vested  and  ac- 
crued and  which  are  recognized  and  acknowledged  by  the 
local  customs,  laws,  and  decisions  of  the  courts,  shall  be 
maintained  and  protected  in  the  possessors  and  owners 
thereof,  and,  so  far  as  consistent  with  the  purposes  of  this 
act,  gracing  rights  similarly  recognized  and  acknowledged, 
shall  be  adequately  safeguarded"  and  in  lieu  thereof  to 
insert  "  ProtTtded  twrther.  That  nothing  in  this  act  shall  be 
construed  or  administered  in  any  way  to  diminish  or  impair 
any  right  to  the  possession  and  use  of  water  for  mining, 
agriculture,  manufacturing,  or  other  purposes  which  has 
heretofore  vested  or  accrued  undo:  existing  law  or  which 
may  be  hereafter  initiated  or  acquired  and  maintained  in 
accordance  with  law.  So  far  as  consistent  with  the  pur- 
poses and  i»nvisi(m8  of  this  act,  grazing  privileges  recog- 
nized and  acknowledged  shall  be  adequately  safeguarded. 
but  tbe  creation  of  a  grazing  district  or  the  issuance  of  a 
permit  pursuant  to  the  provisicms  of  this  act  shall  not  create 
any  right,  title,  interest,  or  estate  in  or  to  the  lands  ",  so  a£> 
to  make  the  section  read: 

Sac.  3.  That  the  Secretary  of  the  Interior  Is  hereby  authorlaed. 
to  lasus  or  cauas  to  be  Issued  permits  to  grase  livestock  on  suet, 
graying  districts  to  such  bona  flde  settlers,  residents,  and  other 
stock  owners  ss  under  his  rules  and  regulations  are  entitled  to 
participate  la  the  use  of  the  range,  upon  the  pajrment  annually 
of  reasonable  fees  in  each  case  to  be  fixed  or  determined  from 
time  to  time:  Pnyoided.  That  gracing  permits  shall  be  Issued  only 
to  citizens  of  the  United  States  ot  to  those  who  have  filed  thi> 
necessary  declaration  of  intention  to  become  such,  as  required  hy 
the  naturalization  laws  and  to  groups,  associations,  or  corporatlonft 
authorlaed  to  conduct  business  MoAa  the  laws  of  the  State  iri 
which  the  grazing  district  is  located.  Preference  shall  be  glvexi 
In  the  issuance  of  grazing  permits  to  those  within  or  near  fv 
district  who  are  landowners  engaged  in  the  livestock  biuiness. 
bona  fide  occupants  or  settlers,  or  owners  of  water  or  water  rlghta. 
as  may  be  necessary  to  permit  the  proper  use  of  lands,  water,  or 
water  rights  owned,  occupied,  or  leased  by  them,  except  that  until 
July  1.  1936,  no  preference  shall  be  given  In  the  Issuance  of  such. 
permits  to  any  such  owner,  occupant,  or  settler  whose  rights  were 
acquired  between  January  1.  1034,  and  December  31,  1834,  both 
dates  Inclusive.  Such  permits  shall  be  for  a  period  of  not  more 
than  10  yearv  subject  to  the  preference  right  of  the  permittees  to 
renewal  in  th^^^discretlon  of  the  Secretary  of  the  Interior,  who 
shall  qMclfy  from  time  to  time  numbers  of  stock  and  seasons  of 
use.  During  periods  of  range  depletion  due  to  severe  drought  or 
c^her  natural  causes,  or  in  case  of  a  general  epidemic  of  disease, 
during  the  life  of  the  permit,  the  Secretary  erf  the  Interior  la 
hereby  authorlaed.  In  his  discretion  to  remit,  rediice.  reftuid  la 
whole  or  In  part,  or  authorize  postponement  of  payment  of 
grazing  fees  for  such  depletion  period  so  long  as  the  emergency 
eilsts:  Provided  further.  That  nothing  in  this  act  shall  be  oon- 
stnied  or  administered  in  any  way  to  diminish  or  Impair  any 
right  to  the  possession  and  use  of  water  tax  mining,  agriculture, 
Buctufaeturlng,  or  oth«>  purposes  which  has  howtofore  vested 
«r  accrued  under  ailatlBg  law  or  whleb  may  ba  hereaf  t«r  laltlafead 
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or  acquired  and  maintained  In  accordance  with  law.  So  far  as 
ooDslstent  with  the  purposes  and  provisions  of  this  act,  gracing 
privileges  recognized  and  acknowledged  shall  be  adeqxiately  safe- 
guarded, but  the  creation  of  a  grazing  district  or  the  Issuance  of 
a  permit  pursuant  to  the  provisions  of  this  act  shall  not  create 
any  right,  title,  interest,  or  estate  in  or  to  the  lands. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  4,  page  8,  line  6,  after 
the  word  "approved",  to  insert  "Permittees  shall  be  re- 
quired by  the  Secretary  of  the  Interior  to  comply  with  the 
provisions  of  law  of  the  State  within  which  the  grazing  dis- 
trict is  located  with  respect  to  the  cost  and  maintenance 
of  partition  fences  ";  and  in  line  13.  after  the  word  "  occu- 
pant ",  to  strike  out  "  a  reasonable  pro  rata  value  for  the 
use  of  such  improvements.  If  the  parties  Interested  cannot 
agree,  then  the  amoimt  of  such  payment  shall "  and  insert 
"  the  reasonable  value  of  such  improvements  to  ".  so  as  to 
make  the  section  read: 

Sac.  4.  Fences,  wells,  reaerrolrs.  and  other  Improvements  neces- 
sary to  the  care  and  management  of  the  permitted  livestock  -may 
be  constructed  on  the  public  lands  within  such  grazing  districts 
under  permit  Issued  by  the  authority  of  the  Secretary,  or  under 
such  cooperative  arrangement  as  the  Secretary  may  ^prove. 
Permittees  shall  be  required  by  the  Secretary  of  the  Interior  to 
comply  with  the  provisions  of  law  of  the  State  within  which  the 
graring  district  Is  located  with  respect  to  the  cost  and  mainte- 
nance of  partition  fences.  No  permit  shall  be  Issued  which  shall 
entitle  the  permittee  to  the  use  of  such  improvements  constructed 
and  owned  by  a  prior  occupant  until  the  applicant  has  paid  to 
such  prior  occupant  the  reasonable  value  of  such  Improvements 
to  be  determined  vmder  rules  and  regulations  of  the  Seovtary 
of  the  Interl<H-.  The  decislcm  of  the  Secretary  in  such  cases  is 
to  be  final  and  conclusive. 

Hie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  in  section  5,  page  8,  line  30, 
after  the  word  "  Interior  ",  to  strike  out  "  may  "  and  insert 
"  shall ",  so  as  to  make  the  section  read: 

Sac.  5.  That  the  Secretary  of  the  Interior  shall  permit,  under 
regulations  to  be  prescribed  by  him.  the  free  grazing  within  such 
districts  of  livestock  kept  for  domestic  purposes:  and  provided 
that  so  far  as  authorized  by  existing  law  or  laws  hereinafter  en- 
acted, nothing  herein  contained  sha^  prevent  the  use  of  timber, 
stone,  gravel,  clay,  coal,  and  other  deposits  by  miners,  prospectors 
for  mineral,  bona  fide  settlers  and  residents,  for  firewood,  fencing, 
buildings,  mining,  prospecting,  and  domestic  purposes  within  areas 
subject  to  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  6,  page  9,  after  the 
article  "  the  ",  in  line  5,  to  insert  "  acquisiUon  ";  hi  line  6, 
after  the  word  "  rights-of-way  ",  to  insert  "  within  grazing 
districts  ";  in  line  9,  after  the  word  "  purposes  ",  to  strike 
out  "xua"  and  insert  "and";  in  line  10,  after  the  word 
"  developing  ",  to  insert  "  mining  ";  and  in  line  11,  after  the 
article  "  the  ",  to  strike  out  "  valuable  ",  so  as  to  make  the 
section  read: 

.  Sbc.  6.  Nothing  herein  contained  shall  restrict  the  acquisition, 
granting,  or  use  of  permits  or  rights-of-way  within  grazing  dis- 
tricts under  existing  law;  or  in^ess  ch*  egress  over  the  public 
lands  in  such  districts  for  all  proper  and  lawful  purposes:  and 
nothing  herein  contained  shall  restrict  prospecting,  locating,  de- 
veloping, mining,  entering,  leasing,  or  i>atenting  the  mineral 
resources  of  such  districts  under  law  applicable  thereto.  * 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  7,  page  9,  line  25, 
after  the  word  "  thereof  ",  to  insert  "  Provided,  That  upon 
the  apidication  of  any  person  qu^ifled  to  make  homestead 
entry  under  the  public-land  laws,  filed  in  the  land  office  of 
the  proper  district,  Uie  Secretary  of  the  Interior  shall  cause 
any  tract  not  exceeding  320  acres  in  any  grazing  district  to 
be  classified,  and  such  application  shall  entitle  the  applicant 
to  a  preference  right  to  enter  such  lands  when  opened  to 
entry  as  herein  provided:  ".  so  as  to  make  the  section  read: 

Sac.  7.  Thot  the  Secretary  Is  hereby  authorized,  in  his  discretion, 
to  examine  and  classify  any  lands  within  such  grazing  districts 
which  are  more  valuable  and  suitable  for  the  production  of  agrtcid- 
tural  crops  than  native  grasses  and  forage  plants,  and  to  open  such 
lands  to  homestead  entry  in  tracts  not  exceeding  320  acres  in 
area.  Such  lands  shall  not  be  subject  to  settlement  or  occupation 
as  homesteads  until  after  same  have  been  classified  and  opened 
to  entey  after  notice  to  the  permittee  by  the  Secretary  of  the 
Interior,  and  the  lands  shall  remain  a  part  of  the  gnuBiag  dlstriet 
tmtll  patents  are  issued  therefor,  the  homesteader  to  be,  after  his 
entry  is  allowed,  entitled  to  the  possession  and  use  thereof: 
Provided,  That  upon  the  application  of  any  person  qualified  to 


make  homsatcad  entry  under  the  pubUe-laad  laws,  filed  In  tbo 
land  office  of  the  proper  district,  the  Secretary  of  the  Interior  shall 
cause  any  tract  not  evoeedlng  820  acres  in  any  graalng  district 
to  be  classifled,  xad.  such  application  shall  entitle  the  appUeant 
to  a  preference  right  to  enter  sueh  lands  when  opened  to  entry 
as  herein  providixl:  Provided  further.  That  no  lands  containing 
water  holes,  springs,  or  water  supplies  developed  or  improved  by 
the  holder  of  any  grazing  permit  or  his  predecessor  in  interest 
shall  be  subject  t}  claaslflcatlon.  settlement,  entry,  or  patent  under 
the  provisions  of  this  section. 

The  amendm'snt  was  agreed  to. 

The  next  amisndment  was,  in  section  8.  pace  10.  Une  14, 
after  the  word  "  Secretary  ",  to  strike  out  "  be,  and  he  hoeby 
is,  authorized,  in  his  discretion  "  and  insert  "  is  authorized 
and  dhected  ";  in  line  18,  after  the  word  "  is  ",  to  strike  out 
"  hereby  authorized,  in  his  diacreticHi "  and  Insert  "  author- 
ized and  directed";  hi  Une  20.  after  the  word  *'any*'.  to 
insert  "  privately  owned  ";  in  line  21,  after  the  word  **  gras- 
ing  ".  to  strike  out  "  district "  and  hisert  "district^";  in  line 
22,  after  the  word  " of  ".  to  taoert  " surveyed";  In  Une  M. 
after  the  woi*d  "  State  ".  to  insert  "  or  within  a  distance  of 
not  more  thsui  50  miles  within  the  adji^ning  State  nearest 
the  base  lands":  on  page  11.  Une  S,  after  the  word  "pub- 
lished ",  to  Insert  "  by  the  Secretary  of  the  Interior  ";  and 
on  page  12,  Une  4,  after  the  word  "thereon",  to  toaert 
"  Upon  appUcation  of  any  State  to  exchange  lands  within  or 
without  the  boundary  td  a  graadng  district  the  Secretary  of 
the  Interior  is  authorized  and  directed,  pursuant  to  the  pro- 
visions of  this  section  as  provided  for  privately  owned  lands, 
to  proceed  with  such  exchange  at  the  earliest  practicable 
date  and  to  cooperate  fully  with  the  State  to  that  end.  but 
no  State  sbaU  be  permitted  to  select  Ueu  IumIb  in  anothw 
State  ",  so  as  to  make  the  section  read: 

8>c.  8.  That  where  such  action  win  ]»oBiote  the  purpoaes  of  the 
district  or  fadtltate  Its  admlnlrtratton.  tbe  Secretary  Is  authorlaed 
and  directed  to  aooept  on  behalf  of  the  XTnlted  States  aay  lands 
within  the  exterior  boundariea  of  a  district  as  a  gift.  or.  when 
public  interests  will  be  besefltad  thereby,  he  Is  authortsed  and 
directed  to  accept  on  behalf  of  tbe  United  States  title  to  any 
privately  owned  liinds  within  the  exterior  boundariea  of  said  graa- 
lng district,  and  in  exchange  therefor  to  Isaue  patent  for  not  to 
exceed  an  equal  valxie  of  surveyed  grazing  district  land  or  of 
unreaerved  surveyed  pubUo  land  tn  the  same  State  or  within  a 
distance  of  not  more  than  60  mllea  wltbla  tba  adjolalng  State 
nearest  the  base  lands:  Provided,  That  before  any  such  exchange 
shall  be  effected,  notice  of  the  contemplated  exchange,  describing 
the  lands  involved,  shall  be  published  by  the  Seevstary  of  tbe 
Interior  once  each  week  for  4  successive  weeka  la  soom  news- 
paper of  general  circulation  m  the  county  or  countlea  In  which 
may  be  situated  the  lands  to  be  accepted,  and  in  the  same  man- 
ner In  some  likf>  new8pi4)er  pubUahed  in  any  county  In  which 
may  be  situated  any  lands  to  ba  given  tn  such  exchange;  landa 
conveyed  to  the  United  Statea  under  this  act  shall,  upon  ac- 
ceptance of  title,  become  public  lands  and  parts  of  the  graalng 
district  within  «'hoee  extert<Nr  boundaries  they  are  tooatad:  Pro- 
vided further,  l%at  either  party  to  an  exchange  may  make  lesarva- 
Uons  of  minerals,  eaaementa,  or  rights  of  use.  tbe  valtMB  of  wbleh 
tiiall  be  duly  oc>nsidered  in  determining  the  valtise  of  tbe  ex- 
changed lands.  Where  reservations  are  made  In  lands  eoMseyad 
to  the  United  Statea,  the  right  to  enjoy  them  abaU  be  subject 
to  such  reasonalde  conditions  rejecting  Ingress  aad  egiass  and 
the  use  of  tbe  sozfaee  of  the  land  as  may  ba  (Issmed  neoasaary 
by  the  Secretary  of  the  Interior.  Where  mineral  reaertatlous  are 
made  in  lands  conveyed  1^  tbe  Uhlted  States.  It  SbaU  ba  ao  st^m- 
lated  in  the  patent,  and  any  person  who  acqnlrea  tba  right  to 
mine  and  remove  Xb»  rtaanred  mineral  depoalti  may  eater  aad 
occupy  so  much  of  the  suifaoe  as  may  be  reqtitrad  for  all  pur- 
poaas  Incident  tc>  the  mining  aad  xenaoval  of  tbe  mlnanlB  tbera* 
from,  and  may  mine  and  remora  soch  mlxwrala.  upoa  pafment 
to  the  owner  of  tbe  surface  for  damages  oauaed  to  tba  land  and 
inqirovements  tltereon.  Upon  lypUeatlon  of  any  State  to  sa- 
change  lands  within  or  withoxit  the  boiindary  of  a  graalng  dis- 
trict the  Secretnry  of  tbe  laterlor  Is  autiiorlaed  and  directed, 
pinsuaat  to  the  provlalona  of  this  sactloa  as  prsvldad  for  pri- 
vately owned  laadSk  to  proceed  with  sueh  errthanga  at  tba  aarlleet 
practicable  date  and  to  cooperate  fully  with  the  State  to  that 
end.  but  no  StAte  shall  ba  permitted  to  select  Uau  lands  la 
another  State. 

Mr.  ADABCS.  Mr.  Presidcmt,  on  behalf  of  the  senior  Sen- 
ator from  Utah  [Mr.  KnrGl.  n^io  Is  compelled  to  be  absent. 
I  wish  to  submit  an  amendment  to  the  committee  amend- 
ment, on  page  12,  to  strike  out  all  of  lines  7  and  8  and 
insert  in  lieu  thereof  the  fcdlowing: 

Directed,  in  the  manner  provided  for  exchange  of  privately 
owned  laada  tn  this  section,  to  prooaed  wltb  snob. 


I 


Tlie  PRBSUHNO  OfTXCER.    Hie  amendment  offered  by 
the  Senator  from  Colorado  CMr.  Abams]  on  tehalf  of  Um 
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vasi 


fev  » 


Monwd  und« 


wnien  tma  nwetofore   Tea[t«d 
«c  whUh.  may  taa  ta«rea(t«r  latttated 


entry  Is   allowed,   entitled   to  tbe   poeseanon   and   uae   tneivor:         ~ 
ProvtOsd,  Tbat  uptm  tbe  a{^>licatloa  o<  any  person  quallAed  to  I  uiB 


amuktoi  from  Colorado  [Mr.  Aoaio]  on  behalf  of  U» 


mm 
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Senator  trook  Xltah  [Mr.  KomI  to  the  amfTM*in«it  of  the 
committee  will  be  stated. 

Tbe  CsiiF  GuooL  In  tbe  committee  amexuiment.  on  page 
U.  It  la  iKopoeed  to  strike  out  aU  of  lines  7  and  8  and  In  lieu 
thereof  to  Insert: 

Dtrceted.  In  the  aianner  provided  for  tbe  eacbange  of  pvlTately 
lands  In  this  section,  to  proceed  with  such. 


The  PRESIDINa  OFFICER,  "nie  (luestlon  Is  on  agreeing 
to  the  amendment  to  tbe  oommitUje  amendment. 

The  amendment  to  the  amendment  was  agreed  ta 

Tbe  amendment  as  amended  was  agreed  to. 

Tbe  reading  of  the  bill  was  resnmed. 

Tbe  next  amendment  of  the  Committee  on  Piddle  I^nds 
and  Surveys  was.  In  section  9.  page  12.  Une  14.  after  tbe  word 
"  «»^fcw»*n  '\  to  insert  "  SUte  land  ofBdab.  and  oAdal  State 
agencies  engaged  In  canserraUon  or  propagation  of  wild 
]tfe  ":  In  Une  16,  after  tbe  word  **  districts ",  to  strike  out 
"  and  with  such  adrlsory  boards  as  they  may  name.  The 
Tiewa  of  authariaed  advisory  boards  shall  be  given  fullest 
conalderatian  wiTwhrtt"^  with  the  proper  use  of  tbe  resource 
and  the  rigiits  and  needs  of  minorities  ";  in  Bne  21.  after  the 
word  "  for  ".  to  taisert  "  local  hearings  on  ";  in  line  22  after 
the  article  "  ttie  **.  to  strike  cot  "  dedsioo  "  and  insert  ^  de- 
cisions ";  bi  line  22.  after  the  word  "  charge  ".  to  insert "  in  a 
iwwii*»i>  atmtimr  to  the  piuoa^hue  in  tbe  land  department ". 
so  as  to  make  the  section  read: 

gas.  a.  The  SMretary  of  tbe  lutwlu'  shaU  provide,  by  sattalile 
nUae  and  legolatlcna.  tor  oooperatkm  with  local  aesoclstlnnw  of 
twttTnen.  State  land  oAdala.  and  oAolal  State  agenciea  engaged 
la  eoDaarratlon  or  propagatlaD  of  wUd  life  Interested  In  the  uae  of 
ttw  tiaaliig  dlsftrlets.  Tbe  Secretary  of  the  mterior  shall  provide 
by  appropriate  rules  and  legulatlona  for  local  baartngs  on  appeala 
frank  tbe  4t^«««p*  of  the  administrative  offloer  in  charge  In  a 
f  »««>f^  ^iwq»y  to  tbe  procedure  in  tbe  land  department.  Tbe 
Secretary  of  the  Interior  shall  alao  be  empowered  to  aoo^t  con- 
tributiooa  toward  the  adminlctratioa.  protection,  and  Impiovemmt 
of  the  district,  moneys  so  received  to  be  corsred  Into  tbe  Tteasury 
as  a  special  fund,  which  la  hereby  appropriated  and  made  aTsilable 
mitU  eipended.  aa  tbe  Secretary  oi  the  Intetlar  atay  direct,  for 
paywMnt  of  stj*"—  incident  to  said  administration,  protection, 
and  improvemeiit.  and  for  refunds  to  depositors  of  amounts  con- 
trlbutod  by  tham  in  excess  of  their  share  of  the  coat. 


Tbe  amendment  was  agreed  to. 

Tbe  next  am^nrimtrnt  was  bi  section  10,  on  page  13,  line  li. 
after  the  word  "  ayallable  ".  to  insert  "  when  appropriated 
br  the  Ooiwress  ";  tai  ttne  17,  before  the  numerals  "  50  ".  to 
strike  out  **an  additJonal  **:  and  on  page  14.  Une  1,  after 
the  word  **  therein  ",  to  strike  out  "  Provided  fvrther.  That 
no  mooeya  shaU  be  uaed  or  made  availaUe  for  the  purposes 
boelnbef ore  set  forth  untQ  appropriated  by  Congress  ",  so 
as  to  make  tbe  section  read: 

aso.  iO.  Tbnt;  SKapC  aa  provided  tn  eeetloos  B  and  11  bersoC.  aU 

Ctae  authority  of  this  aol  ihaU  be  d»> 

of  the  tltelted  Statea  ae  aiterenaneoas 

or  all  Mo—ya  received  frosn  each  graa- 

any  fiaoal  year  Is  hereby  mads   available, 

by  tbe  OUi>grees.  tor  aspendttara  by  tbe  Sec- 

hnpcovemeats.  and  BO  parosat  of  the  money 
grastag  dMatet  daring  aay  IfeMal  year  shall  be 
paid  as  tha  end  tiMraof  by  the  Ssemtary  oT  tbm  Tliiaeui  j  to  the 
StaSe  IB  wlkfteh  said  giaaliig  dSibrtet  la  sttoatad.  to  be  eoqiended  aa 
the  State  Isglalariiiii  mny  preeolbe  for  the  beaeOt  oT  the  ooon^ 
or  eawwtlaa  ta  wblclt  the  gnsatag  dlaCrtct  la  sitnated:  rroc«d«d, 
TIMS  tf  any  paaing  dtstrlfS  is  in  aaare  than  one  State  or  county. 

to  eacto  Ssam  the  proaeeai  at  aaM  dlatrlet 
to  tte  aiatt  tb^fiin 


la  tto 


of  raage 


The  amwirtaMmt  was  agreed  toi 

Tbe  next  aaiewlnieut  was  in  section  11.  on  page  14.  line 

at,  to  strike  out "  icreements,  the  ".  and  insert  "  agreements, 

:  and  on  page  IS.  Une  3.  after  the  word  "public",  to 

out  **  interest:  Provided,  That  in  such  graaing  districts 

ealabUahed  in  Indian  ceded  isAds.  the  TraHanii  lAiaU  be  das- 

alflod  as  preferential  ajvdiciuits  for  grating  privUegeat  and 

aurplas  range  may  be  allotted  to  the  use  of  others  ocJy  after 

the  reasonable  pcodi  of  the  Ipiftf***  for  additional  gracing 

lands  have  been  met ".  and  to  Inaeri  the  word  "  interest ". 

so  as  to  make  the  section  read: 

by  Coi^w^  m  f  ■awit  •<  aH 
graidag  district  on  Xndlaa 

tstnna 


June  12 


the  Secretary  of  the  Interior  for  the  construction,  purchase,  or 
maintenance  of  range  improvements;  and  an  additlmial  25  percent 
of  the  money  received  from  grazing  during  each  fiscal  year  shall  be 
paid  at  the  end  thereof  by  the  Secretary  of  tbe  Treasury  to  the 
State  In  which  said  lands  are  situated,  to  be  expended  aa  the  State 
legislatxire  may  prescribe  for  the  benefit  of  public  schools  and 
public  roads  of  the  county  or  counties  In  which  such  grazing  landa 
are  situated.  And  the  remaining  50  percent  of  aU  money  received 
frmn  such  grazing  lands  shall  be  deposited  to  the  credit  of  the 
Indians  pending  final  disposition  under  applicable  laws,  treaties,  or 
agreements.  Tbe  applicable  public  land  laws  as  to  said  Indian 
ceded  lands  within  a  district  created  under  this  act  shall  conttnoe 
in  operation,  except  that  each  and  every  appilcathn  for  non- 
mtneral  title  to  said  lauds  in  a  district  created  under  this  act 
shall  be  allowed  only  If  in  tbe  opinion  of  the  Secretary  of  the 
Interior  the  land  is  of  the  character  suited  to  disposal  through  the 
act  under  which  af^ilicatlon  Is  made  and  such  entry  and  disposal 
will  not  affect  adversely  the  best  publle  Interest,  but  no  settle- 
ment or  occupation  of  such  landa  shall  be  permitted  unUl  90 
days  after  allowance  of  an  ai^llcatlon. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  13.  on  page  15.  line 
17.  after  the  words  "  United  States  ",  to  stnke  out  "  upon  tbe 
joint  recommendation  of  the  Secretary  of  the  Interior  and 
the  Secretary  of  Agriculture,  be,  and  he  is  hereby  ",  and  to 
Insert  in  lieu  thereof  the  word  "is";  in  line  21,  after  the 
word  "  administration  ".  to  insert  "  in  any  State  where  na- 
tional tonsta  may  be  created  or  enlarged  by  Executire 
order  **;  and  on  page  18,  Une  13,  after  the  word  "  act "  and 
the  period,  to  insert: 

Nothing  In  this  section  shaD  be  construed  so  as  to  limit  the 
powers  of  the  President  (rtfatlng  to  reorganizations  In  the  execu- 
tive departments)  granted  by  tltie  IV  of  the  act  entitled  "An  act 
making  appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  the  fiscal  year  ending  June  SO.  18M.  and  for  other 
purposes  ",  approved  March  3,  1933. 

So  as  to  make  the  section  read: 

Ssc.  13.  That  the  President  of  the  XTnited  SUtes  Is  avthorlnd  to 
reserve  by  proclamation  and  place  under  national-forest  adminis- 
tration in  any  State  where  national  forests  may  be  created  or 
enlarged  by  Executive  order  any  unappropriated  public  lands  lying 
within  watersheds  forming  a  part  of  the  national  forests  which, 
tn  bis  opinion,  can  best  be  administered  In  connection  with  exist- 
ing national-forest  administration  units,  and  to  place  under  tbe 
Interior  Department  administration  any  lands  wltbln  national 
foresta.  jtrtnclpally  valuable  for  grazing,  which,  tn  his  opinion,  can, 
Jbest  be  administered  under  the  provisions  of  this  act:  Provided, 
That  such  reservations  or  transfers  shall  not  Interfere  with  legal 
rights  acquired  under  any  public-land  laws  so  long  as  such  rights 
are  legally  maintained.  Lands  placed  under  the  national -forest 
administration  under  the  autbortty  of  this  act  shall  be  subject  to 
all  the  laws  and  regulattons  relating  to  natlcmal  forests,  and  landa 
placed  under  tbe  Interior  Department  administration  shall  be  sub- 
ject to  all  public-land  laws  and  regulatJonw  applicable  to  grazing 
dlstrtcts  created  under  authority  of  this  act.  Nothing  in  this  sec- 
tion ShaD  be  construed  so  as  to  limit  the  powers  of  the  President 
(relating  to  reorganisations  tn  the  executive  departments)  granted 
by  title  4  of  tbe  act  entitled  "An  act  making  appropriations  (or  tbe 
Treasury  and  Post  Office  Departments  for  the  fiscal  year  ending 
Jime  30,  1934,  and  for  other  purposes  ",  approved  March  3,  1933. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  16.  line  20,  to  it^eri  a 
new  section  14. 

Mr.  OlhCAHOMEY.  Mr.  President,  before  the  amendment 
Is  Xf&A,  I  desire  to  offer  an  amendment  to  the  committee 
amendment. 

Tlie  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  Wyoming  to  the  committee  amendment 
win  be  sUted. 

The  Cmxr  Clkuc  In  section  14,  on  page  16,  line  22,  after 
the  numerals  "24S5",  it  is  proposed  to  insert  "notwith- 
standing the  provi^CHis  of  section  2357  of  the  Revised  Stat- 
utes and  of  the  act  of  August  30,  1890  ",  so  as  to  make  the 
sectikm  read: 

Sac.  14.  That  section  9458  of  the  Revised  Statxxtes,  as  amended, 
la  asModed  to  read  aa  toUows: 

"  Sac  M55.  Notwithstanding  tha  provisions  of  section  3857  of 
the  Revised  Statutes  and  of  the  act  of  August  30.  1890.  it  shaU 
be  lawful  for  the  Secretary  of  the  Interior  to  order  Into  market 
and  a»li  at  public  auetfcm.  at  the  land  office  of  tbe  district  In 
which  the  land  Is  situated,  for  not  leas  than  the  ai^ralsed  value, 
aay  laolated  or  dtscnainected  tract  or  parcel  of  tbe  public  domala 
not  exceeding  ISO  acrea  which.  In  his  judgment,  it  would  be 
proper  to  eapoaa  for  sale  after  at  least  80  days'  notice  by  the  land 
oOoe  of  tha  dlatrlet  In  which  such  land  may  be  situated:  Pro- 
oMcck  That  for  a  period  of  not  lasa  than  80  days  after  the  highest 
bid  baa  bean  received,  aay  o^msr  or  owners  of  contiguous  laaA 
shall  have  a  prstcrenoe  r^ht  to  buy  the  offered  lands  at 
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hi^iMt  bid  prloe,  and  wberw  two  ct  more  persona  apply  to 
else  such  pnference  right  the  Secretary  of  the  Interior  la  au- 
thorteed  to  make  an  equltaUe  division  of  tbe  land  amoixg  such 
wpllcanta.  but  In  no  case  shall  the  adjacent  land  owner  or  owners 
be  reqxilred  to  pay  more  than  three  ttmes  the  appraised  price: 
Provided,  further.  That  any  legal  subdivisions  of  the  public  land, 
not  exceeding  160  acrea,  tbe  greater  part  of  which  is  mountainous 
or  too  rough  for  ctiltlvation,  may,  in  the  discretion  of  the  said 
Seeietary,  be  ordered  into  the  martiet  and  sold  pursuant  to  this 
section  upon  the  appUcatlon  of  any  person  who  owns  land  or 
holds  a  valid  entry  of  lands  adjoining  such  tract,  regardless  of 
the  fact  that  such  tract  may  not  be  laolated  or  dlscozmected 
within  tbe  meaning  of  this  section:  Provided  further.  That  this 
Mctkm  shall  not  defeat  any  vaUd  right  which  has  already  attached 
under  any  pending  «itry  or  locatkm.  Tbe  word  '  person '  in  this 
section  shall  be  deemed  to  Include  corporations,  partnerships,  and 
associations." 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  from 
Wyoming  explain  the  amendment? 

Mr.  OlidAHONEY.  Mr.  President,  an  amendment  was 
inserted  in  the  bill  for  the  purpose  of  enabling  tbe  Secre- 
tary of  the  Interior  to  sell  certain  isolated  tracts  which  are 
not  suitable  for  inclusion  in  grazing  districts.  It  appears 
that  the  public-land  laws  now  governing  the  sale  of  isolated 
tracts  fix  a  T»in<Tniim  price  of  $1.25  an  acre  on  some  and 
$2^  an  acre  on  others.  In  view  of  the  fact  that  the 
amendment  changes  the  whole  system  by  providing  for  ap- 
praisal, it  was  deemed  advisable  to  do  away  with  that  limita- 
tion as  to  prioe  and  also  with  tbe  limitation  as  to  the 
amount  of  acreage  a  single  purchaser  may  acquire.  It  Is 
merely  to  clarify  the  amendment  which  has  been  apsHX)ved 
by  the  committee  and  by  the  Department. 

Mr.  McCARRAN.  I  should  like  to  know  how  that  would 
affect  State  lands  heretofore  allocated  pursuant  to  the 
agricultural  college  act  and  various  other  acts,  where  the 
restricUvc  acto  were  carried  out  at  $1.26  per  acre.  Are  wo 
to  understand  now  that  a  new  p(dicy  is  to  go  Into  effect 
even  if  the  lands  are  still  held  by  the  State,  althou^  they 
were  allocated  for  university  and  achooi.  purposes  or  may  be 
under  contract  by  the  State? 
Mr.  OliiAHONEY.  This  would  not  affect  them  at  aU. 
Mr.  McCARRAN.    Why  not? 

Mr.  O'MAHONEY.  This  affects  only  lands  which  are 
imder  control  of  the  Federal  Oovemment,  which  are  em- 
braced within  the  unreserved  and  unappropriated  puUlc 
domain,  and  upon  ^rtdch  no  contractual  rights  or  any  other 
private  or  State  rli^ts  have  been  initiated. 

Mr.  McCARRAN.    How  would  it  affect  sections  IS  and  36 
of  each  township? 
Mr.  OlIAHONSY.    It  would  not  affect  them  at  alL 
Mr.  McCARRAN.    Why  not? 

Mr.  OlklAHONST.    Because  it  does  not  apply  to  than. 

Mr.  McCARRAN.    That  is  not  allocated  land.    It  is  sbnidy 

land  that  may  be  allocated  or  may  be  selected  for  achooi 

purposes,  or  it  may  not.    Tbe  State  may  select  it  or  It  may 

abrogate  its  right  to  select  it. 

Mr.  CMAHONBY.  Tbe  purpose  of  the  section  is  to  pro- 
vide for  the  sale  of  isolated  tracts  which  are  too  small 
to  be  available  for  the  creation  (rf  grazing  districts.  Tbey 
are  detached  from  the  body  of  the  public  domain.  Tbey 
are  not  now  likely  to  be  entered  because  the  land  Is  not 
sufficiently  good  to  invite  any  entrymen  to  go  to  the  trouUe 
of  even  ma>r1ng  application  to  enter  it,  to  say  nothing  about 
living  upon  it.  The  purpose  of  the  amendment  is  to  estab- 
lish a  system  whereby  such  lands  may  be  sold  to  others, 
homesteaders  or  ranchers,  who  may  make  good  use  of  than. 
It  applies  only  to  an  inc<msiderable  portion  of  the  public 
dranain  and  could  not  possibly  affect  any  State  interest 
except  to  the  extent  that  it  places  additional  land  on  the 
tax  rolL 

Mr.  McCARRAN.  I  think  I  understand  wtuA  the  Senator 
has  in  mind.  I  am  wondering  If  that  means  that  fdiere  a 
homestead  may  have  been  taken  up  within  an  area  which 
may  be  designated  for  a  particular  grazing  district  under 
the  terms  of  the  bUl,  the  h<»ne8tead  entry  may  be  canceled 
and  the  homesteader  removed  therefrom? 
Mr.  O'MAHONEY.  Oh,  no.  No  such  authority  is  granted. 
Mr.  McCARRAN.    Where  is  the  guarantee  agalnat  tt? 


XQfidf 


Mr.  OVAHONKT.  His  rights  gre  apertfteally  goaranteed 
inthebin. 

Mr.  McCARRAN.  WIQ  the  Senator  Undly  dixeet  my  at- 
tention to  the  particular  language? 

Mr.  01iCAHCM«BY.  At  the  bottom  of  page  3.  this  lan- 
guage was  inserted  by  ttie  committee: 

Nothing  in  this  aot  ahaU  be  eooatmed  In  aay  way  to  diminish. 
iestrlO.  or  lanpalr  any  right  irtiieh  baa  been  hwetoMM  or  aaa»  be 
hereafter  inttlft^^  under  eslsUng  law.  and  whl^  la  malntainad 
pursuant  to  law  eixept  as  otherwise  expreasly  provided  In  this 
act.  nor  to  affect  any  land  heretofore  or  hereafter  auiveyad  whUh, 
except  for  the  provisions  of  ^da  aet.  would  ha  a  pait  of  any  pant 
to  any  State. 

No  homestead  may  be  cut  off.  No  State  may  be  denied 
any  unsurveyed  lands  and  any  Individual  wbo  destres  to 
make  an  entry  even  in  a  gxazing  distrlet  may  demand  a 
classification  of  the  lands. 

We  have  Itft  nothing  tmdone  to  protect  individnal  rlgbte 
and  State  rights. 

Bib'.  McCARRAN.  Suppose,  as  a  matter  of  tnrtenm.  a 
district  is  about  to  be  created  aeoordhv  to  the  terms  of  the 
bill,  and  somewhere  In  the  midst  of  that  propo»d  dlstrtet 
there  Is  a  homoBtead,  perhaps  not  yei  pnfeeted.  lint  hi 
existence.  The  homesteader  believes  that  be  has  eertaba 
ri^ts  on  the  public  domain. 

Mr.  O'MAHONBT.  He  is  entitled  to  those  rights.  He 
may  maintain  those  rights.  His  homestead  cannot  be  td* 
f ected  or  takra  away  from  hbn.  but  if  he  wairti  to  do  so  he 
may  exchange  it  for  othtt  land  outside  the  district. 

Mr.  McCARRAN.  Will  the  Senator  kindly  tdl  mb  what 
his  rights  would  be  undor  the  bill  if  enacted  bato  law? 

Mr.  O'MAHONBT.  His  right  to  his  homestead  would  be 
just  as  It  is  now. 

Mr.  COSnOAN.  Mr.  President,  may  I  ask  the  Senator 
from  Wyoming  whether  he  should  not  have  read  the  lan- 
guage on  page  3,  lines  5  to  7? 

Mr.  CMAHONSY.  Yes;  I  think  that  would  have  added 
strength  to  it. 

Mir.  COSTTQAN.  Tbe  language  there  is  deflmtriy  r»- 
spon^ve  to  the  question  of  the  Senator  from  Nevada. 

Mr.  O'MAHONEY.    Yes;  It  reads  as  foDows: 

Nor  as  limiting  or  lastrlettng  the  power  or  aiitborlty  of  aay 
aa  to  matters  wlfhlu  Ito  Jorlsdlctloa. 

Tbe  PRESIDINO  OFFICER.    Tbe  question  is  on 

tng  to  the  amendment  of  the  SenatOT  from  Wyoming  to  the 

amendment  of  the  committee. 
The  amendment  to  the  amendment  was  agreed  ta 
Tbe  amendment,  as  amended,  was  agreed  ta 
The  next  amendment  of  the  Cunmittee  on  PobUc  Lands 

and  Surveys  was,  on  page  18.  after  Une  2.  to  hiaett  a  new 

section,  as  follows: 

Sac.  15.  The  Secretary  of  ttie  interior  Is  further  autttortaed  m 
his  dlaeretloo.  where  vacant,  unappropriated,  aad  uwn— rfwit 
landa  of  the  public  domain  are  situated  In  such  laolated  or  41a^ 
connected  tracts  of  more  than  700  aeree  aa  not  to  justify  their  la- 
ctualon  In  any  grailng  dftstrtot  to  be  eefsMlshwi  pinsaant  to  thla 
act,  to  leaaa  aay  mKb.  lands  to  ownars  of  lands  eoatlgaoaa  thenao 
for  gnuElng  purposes,  upon  i4>plicatlon  therefor  by  aay  iMh 
owner,  and  upon  cuch  terms  and  conditions  as  the  Secretary  may 
preectlDe. 

Mr.  CAREY.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  amendment 

The  PRESIDINO  OFFICER.  The  amrndmrnt  will  be 
stated. 

Tbe  CBOEr  Clxix.  On  page  18,  lines  6  and  7.  it  is  pro- 
posed to  strike  out  **  more  tlian  780  acres  **  and  to  insert  in 
lieu  thereof  "  640  acres  or  more.*' 

Tbe  amendment  to  the  amendment  was  agreed  to. 

Tbe  amendment,  as  amended,  was  agreed  to. 

Tbe  PRBSIDINO  amCER.  Tbat  completes  the  com- 
mittee am»endment8. 

Mr.  McCARRAN.  Mr.  President.  I  offer  the  ammdmenft 
whidi  I  send  to  the  detric 

Tbe  PKEgmiNO  OIVICKH.    Tbe  amendment  wll!  be 


The  CBzsr  Clcsx.    It  is  proposed,  on  page  8,  Une  18,  after 
the  word  "  Inchistve  **,  to 


<-lt«^«V    M   •■■■.t 
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,„„  _„,„„,   _        __,  j(  •  tl«a  tm  1*»  IH«rt«*-<rf  ^^ 

qtudlllad  pcrmlttM  ■ludl  be  ■utorogfttcd  to  an  rlghta  <rf  «^1^P[K  • 
mlttee  under  this  act  ^pcm  default  under  such  lien,  and  an  ngnt  i 
of  euflk  liiuiUtta  «Bder  <Mi  aci  A«ll  eenUnne  and  be  raoai^lae  1 
in  the  bolder  ot  »uch  Uen  m  taaac  ae  aald  |Hiiiilt*ee , W^^^r* » 
«^|lJtJn^»  of  or  «o  aof  ewch  kr»**»"c  aflsncgr.  goMmmental  or  prlTau 

The  PRBSIDINO  OPnCBL    Hie  question   ie  on  tb^ 
amwidmeat  propoMd  by  tte  Senator  from  Nevada. 

Mr.  ICoCARRAN.    I  ask  the  SmaUw  bavtaqr  ciiarse  oi  tnp 
tofn  to  aoo^yt  the  wnendmeot 

ICr.  AITAMn     Mr.  Presidait.  I  should  like  to  have  tfaje 
^miiniff  ^Ty^  effect  of  the  amendoBent  explained.    May  I 
the  Bmatw  from  Nevada  whether  that  is  one  of  the 
■obmittBd  to  tha  coaBmittee? 

In  a  diStoant  foim.   In  oklnr  fravd 

tetik  to  tte  DepailMMint;  and  the 

partaient,  throu^  its  lepreecntativ  '■Im  Ib  naw  here  on 
aMEt  to  tte  riiiiatia 
r]  and  the  Senator  from  Coioradp  (Mr 
ttali  atofloAMBt. 
S  I  MV  «9lftfei  to  a  vwF  MiT  ■Mmmb*  ttM  «bJ«et 

Ite  MMBftMBt,  to  Iht  WHI  there  aia  iotoa  IM^OO 
MTia  «r  toiWBoprtatod  pubtte  domain.   X  nay  mf.  wl' 
•V  iltoUi  lij  Willi  eito  II,  that  of  ttw  one  tanndnd 
rfsty-odd  mimon  acrto  of  unappraprtatod  pnbUe 

to  toy  Mm  Btote:  I  thtok 


tiM  aattkr 


ba  water  throuilMnt  toe  Wei*. 
aiMttead.    WhaUier  the 
a  ttKUm  or  froB  a  nmntof  rtiMm,  or  w! 
It  oat  of  the  earth  toy  weBi  tapptoc 

whaiuftir  he  haa  aiade  a  toiwtwul  he 

eraated  f^^t^tttinq  that  is  green;  he  has  made  two  toladea 
pMa  pov  wlMre  no  WadM  ef  grass  grew  fonnerly. 

With  ttwt  denJmanePt  there  came  the  defgknmiepl  ^ 
•tockralslng.  Cattle  and  sheep  are  tamntJal  to  agxicuttiix  U 
pBontta.  Ihey  are  cnsrntlal  now  to  weotam  agrieultml 
pursutta.  They  will  be  as  long  as  the  mind  of  man  may 
xaaeh  toto  the  tnt&rt.  Tlw  homesteader,  the  man  ^lo  to^k 
up  the  duatit  of  the  West  and  redataied  H.  became  Mm- 
tomed  by  xeason  of  tradWon.  rules  and  legulattens  nei¥tr 
wrttton  to  stototiei  tort  mognliffrt  by  moaktod  generally,  lo 
the  uae  of  the  pubUe  domato.  What  coiitrob  the  poble 
rtomaki  to  the  arid  West?  Those  who  IMcn  to  me  tod^y 
know  what  eontroli  the  pubhe  domato  to  the  arid  West 
is  a  spring  here,  and  a  seepage  of  water  there,  and  a  ht^ 
stream  accaawhare  dae. 

Mr.  HATCH.    Mr.  Prertdehl,  wiB  the  fienstor  y«d? 

Mr.  Mon^RBAIf.    I  yWd.  gladly. 

Mr.HAXCB.    m  Una  wtth  the  Senator^  thought.  I 
to  dlraet  his  attention  to  an  amendment  wkkfto  I  ahaB  of^ 
,  aa  his  aaffKtoMot  shall  have  been  acted  upon. 

RAM.  Very  wall;  I  thank  the  Senator  fnjm 
mm  Mexico.  00  that  those  springs,  these  seepages,  a  id 
them  nuto  trlckks  of  water,  have  beooine  the  thing  tqat 
hm  ilnmtiistfMl  and  made  pooaibie  tha  devetopmoat  of 
great  arid  West 

Thex«  is  not  any  question  about  that.    Those  of  us 
live  out  there  know  it    A  man  has  40  acres  here.  an<ti 
fpr*r^  upon  It    It  is  39  miles  remote  from  his  home  ran^h. 
Let  me  make  the  picture. 

Mr.  OUABDVKT.    Mr.  President,  wffl  the  Senator  yleifl? 

Mr.  MoCABRAN.    I  yield. 

Mr.  OIC&BONKT.    I  did  not  care  to  Interrupt  the  thn  ad 
of  the  Senator^  argument,  but  I  have  Just  read  his  amei  d 
ment  and  I  desire  to  ask  him  a  question  with  respect  to 

Ihe  amendment  reads: 


It. 


thai  any  owmer  of  a  Hen  on  toe  Uiealuefc  of  t  ny 

qoaUfled   permittee   ahiai   be   cubrogated   to  ^ztgbts  of  sffcb 
pvmlttee  under  thla  act  upon  default  under  cacti  Ucn — 

Tb  that  pofait  I  quite  agree  with  what  the  Senator 
to  do;  hut  I  read  the  laasatoder  of  hia 


and  aU  rt^ti  of  sucb  pennlttee  under  thla  act  ahaU  oon 
-  ba  mmanlanfl  in  tbe  bolder  of  aneh  Mm  ao  long  — 


aa  «kid 


paiaflttae  nay  be  an  obUr*  oC  or  to  aay 
governmental  or  private. 


kMMKtng  agei»cy. 


iBiMt  tha  Senator  fearful  that  that  language  woidd  place 
the  permittee  under  an  unduly  stringent  degree  of  contrcd 
by  the  person  who  had  happened  to  loan  him  money? 
Mr.  MoCABRAN.    That  is  not  the  object. 
Mr.  CMAHONEY.    I  know  it  is  not  the  object. 
Mr.  McCARRAN.    U  the  language  conveys  that  idea,  I  am 
only  too  glad  to  submit  to  any  amendment  that  will  get 
away  from  that. 

Mr.  ADAMS.  Ux.  President,  may  I  Interrapt  to  suggest 
another  point?  If  I  read  the  suggested  amendment  cor- 
zectiy.  if  one  of  the  loaning  agencies  referred  to  has  a  lien 
upon  a  single  animal  belonging  to  a  pennlttee,  he  is  thereby 
subrogated  to  all  the  rights  of  tlw  permittee,  regardless  of 
how  wide  they  may  be;  and,  further  than  that,  so  long  as 
ttiat  lien  continues,  the  permit  must  continue,  regardless  of 
the  provisions  of  the  permit  In  other  words,  it  m«iy  coo- 
tlsme  todeflxiltny. 

Mr.  McCARRAN.  I  hope  I  dM  not  hear  the  Senator 
toeorrectly.  As  I  caught  his  stotement  if  a  loaning  agency 
had  a  Hen  on  any  anlmalB.  regardtess  of  how  wide  the  rights 
might  be.  ttw  ili^ts  of  the  agency  would  be  subrogated. 
Some  of  them  are  not  w  wide  out  west  right  now.  beeause 
of  the  drought  [Laughter.]  I  know  what  the  Senator 
meam.  however,  and  I  am  only  facetious  to  a  oertato  point 
Mr.  ADAMS.  TiM  Senator  to  Justified. 
Mr.  MeCARRAN.  What  I  have  to  ratod.  however,  to  that 
one  hohUnf  a  farm  or  a  homestead  who  has  heretofore  de- 
pended upon  the  puhtte  range  as  a  part  <rf  an  tategral  unit 
of  which  his  homestead  may  have  been  the  mtaor  part, 
ihan  have  the  privilege  of  going  to  a  loaning  agency  and 
asking  permission  to  borrow,  and  having  reeognttioii  of  the 
fact  that  he  has  oeitato  rights  upon  toe  public  domato 
which  shall  not  be  Interfered  wtth  during  the  term  of  that 
loan.  Do  I  make  myself  dear  to  the  learned  Senator  from 
Oelorado? 

Ifr.  ADAMS.  Tes;  except  to  this  extent  if  I  may  point 
out  again,  trying  to  be  more  accurate:  If  the  loaning  agency 
has  a  loan  upon  !•  head  of  the  pennlttee*s  stock,  and  the 
permittee  has  the  right  to  gwoe  a  thousand  head,  the  man 
with  the  loan  upon  10  head  is  suix-ogated  to  the  right  of 
the  permittee  to  graae  a  tfaon-sand  head  upon  Hm  range. 

Mr.  McCARRAN.  All  right  why  not?  It  becaaoe  a  part 
of  the  sectoity.    It  was  a  part  of  the  security  when  the 

money  was  loaned.  

Mr.  ADAMS.  I  can  understand  that  the  xaoocy  loaator 
would  be  very  much  delighted  with  it. 

Mr.  McCARRAN.  Yes;  more  than  tiiat.  the  farmer 
would  be  delighted  with  it.  If  the  farmers  to  Colorado  to- 
day oowU  get  the  benefit  of  the  amendment  I  am  offering, 
they  wonld  not  be  writing  in  here  aAing  for  this  amend- 
ment to  be  offered:  and  they  have  been  writing  to  the  learned 
Senator  from  Ccdorada 

Mr.  CAREY.  Mr.  President,  I  should  Uke  to  call  the  Sen- 
ator's attention  to  the  language  on  page  «.  hoe  ft,  which 
reads  as  follows: 

PrelerencB  «haU  be  given  to  ttoe  tansaMe  o<  graatog  pennito  to 
tbeae  wltUn  or  near  a  district  who  are  lasdovners  engaged  in  tne 
UTeetock  bualneae.  bona  fide  occupants  or  settlera.  or  ownersM 
water  or  -water  rlgbts.  aa  may  be  aeceaaary  to  permit  taie  proper 
of 


And  so  forth.  Tlie  preferential  right  to  these  leases  goes 
wttti  the  land;  and  certainly  if  the  land  passed,  or  the  other 
property  passed.  It  would  pass  with  the  land. 

Mr.  McCARRAN.  The  Senator  Is  now  speaking  of  leases. 
I  am  not  speaking  of  leases  at  aH.    I  am  speaking  of  the 

right  of  user. 

Mr.  CAREY.  That  is  what  I  am  referring  to,  the  right 
of  "Sing  the  range.  Does  the  Senator  mean  the  present 
uers.  or  the  people  who  are  to  have  the  preference  under 

thte  bffl? 

Mr.  McCARRAN.  I  do  not  consider  that  there  will  be 
any  preference  under  this  bcn.  Tliose  who  have  used  to 
ttie  pmt  flhoidd  be  ispeferied  under  this  bill. 

Mr.  CAREY.  I  think  this  provision  gives  preference  to 
tSie  people  who  have  adjaeent  land  and  who  live  nearby. 
If  a«uAtoifd  gtwn  aaortgace  on  his  lirestodc  that  pref- 
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erence  would  go  with  his  property,  and  I  think  anjrbody 
Imdlng  money  to  him  would  be  iMrotected  under  the  bill  as 

it  is. 

Mr.  McCARRAN.  Very  well.  Then  let  us  assume  that  a 
loan  is  made  to  a  man  who  has  100  acres  of  land  in  fee 
simple,  and  he  has  200  head  of  cattle,  which  have  been 
accustomed  to  range  on  the  open  public  domato.  He  asks 
for  a  loan  from  some  Federal  agency.  They  say  to  him, 
"  Yes;  we  will  loan  to  you  as  much  as  is  the  value  of  your 
fee-simple  land."  He  says.  "  But  I  have  a  right  on  the  open 
public  domain."  They  say,  "You  have  no  right.  That 
belongs  to  the  Government  of  the  United  Btotes,  and  may 
be  taken  from  yoa  tomorrow,  or  at  any  other  time." 

Mr.  CAREY.  I  call  the  Senator's  attention  to  the  fact 
that  to  making  loans  at  the  present  time  consideratlcm  is 
taken  of  the  ri^ts  which  pe^Dle  have  on  the  forests,  and 
that  prtociple  would  apidy  to  these  lands  as  well  as  it  would 
apidy  to  the  forests.  That  right  is  recogniied  by  the  Qov- 
enunent  and  other  agencies  to  making  loans. 

Mr.  McCARRAN.  I  am  infonned.  Mr.  President  that  tbib 
Vonst  Ssnriee  have  recenUy  ruled  to  certato  aones  that 
loans  are  made  pursuant  to  forest  rl^to;  bot  the  same 
(luestion  has  arisen  with  reference  to  forest  ri^to  that  has 
arisen  and  will  arise  with  reference  to  rights  on  the  open 
pobUc  domato.  Ttiey  aay. "  You  have  a  right  today,  but  tha 
Forest  Service  may  cut  you  off  tomorrow.** 

I  have  net  that  situation  day  after  day.  time  after  time. 
If  the  loans  are  now  being  made  on  the  basis  of  forest 
rights,  then  that  is  something  new,  and  I  am  glad  to  hear  it 

Mr.  CARBY.  Tliey  are  making  permittees  assign  their 
permits  when  loans  are  made. 

Mr.  McCARRAN.  That  may  be  true;  that  is  exactly  what 
I  want  to  apply  to  the  open  public  domato  wtilch  is  not 
wlthto  the  forest.  The  Senator  and  I  understand  that  all 
western  lands  are  not  forest  lands.  Hence  this  bill  is  going 
to  take  toto  consideration  the  nonf  orest  lands,  and  I  think 
toe  same  rule  which  the  learned  Senator  from  Wjroming 
tells  me  has  now  been  applied  to  rights  within  the  forests 
^ould  apply  to  rights  wlthto  the  open  public  domain. 
That  is  tbe  object  and  purpose  of  the  amendment. 

Mr.  President,  if  the  amendment,  drafted  under  the  guid- 
ance and  with  the  full  knowledge  of  the  Department,  is  not 
to  be  accepted,  then  I  am  not  going  to  yield  to  anything. 
If  this  amendment  is  not  to  be  accepted,  after  its  language 
has  been  submitted  to  the  Department,  and  after  the  De- 
partment has  assented  to  that  language,  notwithstanding  the 
fact  that  I  submitted  it  to  the  whole  committee,  then  I  am 
sorry  for  this  bill.  I  say  so  now,  and  I  am  not  taking  ad- 
vantage of  anybody. 

Mr.  ADAMS.  Mr.  President,  I  trust  the  Senator  does  not 
propose  to  oppose  a  bill  to  its  entirety  because  some  Mem- 
ber of  the  Senate  might  see  fit  to  oppose  an  amendment 
which  he  offers.  Surely,  I  have  to  say  to  the  Senator  that 
he  will  have  to  exercise  his  own  rights  and  privileges,  be- 
cause I  will  not  accept  what  I  regard  as  an  improper 
amendment  under  threats  of  that  ktod. 

Mr.  McCARRAN.  I  was  not  speaking  to  the  Senator  from 
Colorado.  I  did  not  know  the  Senator  from  Colorado  had 
charge  of  the  bUL  If  I  had  known  that.  I  would  have  ad- 
dressed myself  to  Mm  a  long  time  ago.  and  I  apologize  to 
him  if  I  am  in  error, 
c  Mr.  ADAMS.    No  apcdogy  is  needed. 

Mr.  McCARRAN.  If  the  Senator  from  Colorado  Is  to 
charge  of  the  bill  on  the  floor,  I  should  like  to  be  advised,  so 
that  I  may  guide  myself  accordtogly. 

Mr.  ADAMS.    I  am. 

The  PRESIDINQ  OFFICER.  The  amendment  offered  by 
the  Senator  from  Nevada  seems  to  be  an  amendment  to  a 
cramnlttee  amendment  which  has  already  been  adopted.  In 
order  that  it  may  be  to  order,  the  vote  by  which  the  com- 
mittee amendment  was  agreed  to  will  have  to  be  recon- 
sidered. 

•  Mr.  McCARRAN.  I  do  not  understand  my  amendment 
to  be  an  amendment  to  a  committee  amendment.  Am  I  to 
error  to  that? 


The  FRSBUnNO  OFFICER.  The  Chair  understands  that 
the  Senator's  amendment  is  on  page  6.  line  19.  immedlatdy 
foUowtng  the  period,  which  would  make  it  an  amendment 
to  a  committee  amendment 

Is  there  objection  to  the  reocmsideraUon  of  the  vote  by 
which  the  committee  amendment  was  agreed  to? 

Mr.  ADAMS.  Mr.  President  I  was  about  to  make  a  sug- 
gestion, that  that  objection  could  be  very  readily  obviated 
by  merely  changing  the  potot  of  application  of  the  amend- 
ment, which  is  now  offered  to  be  inserted  to  the  middle  of 
the  committee  amendment  If  it  were  dropped  down  to  the 
end  of  the  next  sentence,  it  would  not  come  withto  the 
rule.  I  merely  suggest  that  It  would  fit  to  as  weU  below. 
Mr.  OICAHONEY.  Mr.  President  may  I  say  to  the 
Senator  from  Nevada  that  the  only  discussion  which  I  have 
heard  with  respect  to  his  amendment  has  been  designed 
to  aooompltto  the  same  object  he  has  to  mind.  There  Is 
no  disposition,  so  far  aa  I  have  been  able  to  determine,  to 
oppose  the  amendment  as  an  amendment 

If  I  understand  the  SsDator  ooReetly,  his  porposs  is 
merely  to  guarantee  that  the  rights  to  grsxtog  privileges 
nbksh  are  conveyed  by  the  biU  shall  be  so  defh^e  and  so 
oertato  that  they  may  be  reoognlaed  as  aeenrt^  when  the 
holder  oseka  a  loan.  ^ 

Mr.  MCCARRAN.    That  Is  correct 
Mr.  CMAHONEY.    That  is  the  purpose  of  the  amend- 
ment? 
Mr.  McCARRAN.    That  is  exactly  correct 
Mr.  O'MAHONBY.    As  I  read  the  language,  it  goes  much 
further  than  that,  and  it  would  subject  the  permittee  to 
control  and  domination  by  tbe  money  lender.  vAiich  I  am 
sure  the  Senator  from  Nevada  does  not  desire  to  put  into 
effect. 

Mr.  McCARRAN.  I  do  not.  and  if  there  is  any  darifylng 
language  which  could  be  employed.  I  wUl  acceiii  it  to  Just 
a  moment. 

Mr.  OlifAHONEY.  I  win  be  very  glad  to  work  it  out 
with  the  Senator.  Fra:  my  part.  I  should  say  that  ever  atoce 
I  saw  the  amendment,  about  an  hour  ago.  I  have  been 
turning  over  to  my  own  mtod  the  problem,  to  the  haife  that 
I  might  be  able  to  find  a  solution,  but  I  confess  to  the  Sen- 
ator that  I  cannot  now  think  of  language  by  which  we  could 
m%fc«>  It  mandatory  upon  any  person  lending  money  to 
accept  any  particular  kind  of  security. 

Mr.  McCARRAN.    I  respectfully  suggest  to  the  learned 
Senator  from  Wyoming  that  it  is  not  a  question  of  requir- 
ing any  mortgagee  or  loan  agent  to  accept  security.    It  is 
a  question  of  crystallixing  the  security  which  the  mortgagee 
or  loan  agent  may  and  will  acc^Tt  ao  that  no  totervening 
agency,  governmental,  or  otherwlae,  may  take  from  the 
value  of  the  security.    I  hope  I  make  mysdf  clear. 
Mr.  FBSS.    A  parliamentaiy  toqulry. 
The  PRESIDINO  OFFICER.    The  Senator  will  state  it 
Mr.  FESS.    Is  the  amendment  of  the  Senator  from  Ne- 
vada an  amendment  to  a  committee  amendment? 

The  PRESmiNQ  OFFICER.  It  is  an  amendment  to  the 
committee  amendment  on  page  6. 
Mr.  FESS.  Which  has  already  been  acted  upon? 
The  PRESIDINQ  OFFICER.  The  committee  amendment 
has  been  ad(n>ted,  and  the  Chair  has  inquired  whether  tho-e 
is  objection  to  reconsideration  of  the  vote  by  which  the 
amenchnent  was  agreed  to. 

Mr.  FESS.  I  Just  wanted  to  ascertato  the  parliamentary 
status,  so  that  if  that  were  tbe  status.  I  could  ask  for  a  re- 
consideration of  the  vote. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  a  re- 
consideration of  the  vote  by  i^iich  tbe  committee  amend- 
ment on  page  6  was  agreed  to?  Tbe  Chair  hears  none,  and 
the  vote  is  reconsidered. 
Mr.  McCARRAN.  I  thank  the  Senator  from  Ohio. 
The  PRESIDINO  OFFICER.  The  question  now  is  on  the 
amendment  offered  by  the  Senator  from  Navada  to  the 
committee  amendment. 

Mr.  McCARRAN.  Mr.  President,  the  biggest  thing  there 
la  to  the  West  la  that  which  is  now  under  consideration. 
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WfimA  ftbttiit  tmif  to  gtv«  «p  oontrol  oC  a  najorltr  ^ 
ttw  pubtto  lukta  ukd  tbe  turtece  of  aooM  SUIm.    Fifty 
mttllQQ  MTW  out  of  atveaky-^dd  mlUioa  mx«b  In  one 

Bute  wUl  pMt  out  of  oontral  of  that  aonmwn  8ta< 
koto  tte  control  oC  tht  Pktena  Qomnmont.    I^ 
not  know  how  MV  Mm  WW  a  part  d  tbo  8tat« 
MBlid  )v  tiM  lianMd  abators  ivIU  pan  Into  tbt  oontrol 
tiw  VMnai  Qovonuatnt.  but.  logaidlMB  oC  tba  amo 
yliBHttf  II  bt  a  mtw*ir»"^  or  a  maitiaum  of  aoroatOi  ti^ 
IMtral  OovonMMnt  te  about  lo  ftap  IB  and  tak»  control. 

Mr.  ADAMS.    Mr.  Prwktant  win  tlM  Sanator  yteldt 
:ifc>.  McCAHBAW.    Ijlald. 

Mr.  ADAMS.    Partly  In  rmwaai  to  tfaa  Inquiry  or 
haps  tba  challenge  made  a  moment  ago.  it  oeona  to 
t»f<:  the  Senator  la  illfhtly  In  error  when  ha  saya  that 
talU  will  tramfer  to  the  control  of  ttM  FOdetal  Qofemi 
property  now  controlled  by  the  Btatca.    This  btil  doea 
f*>^ttfm  tha  title;  it  does  not  change  the  control  of  an 
of  ground.    It  mer^  aeefcs  to  eMrrrtae  powv  whl^  la 
In  the  VOdaral  Qofemment.  and  to  enrdae  tt  for  the  bene^t 
o(  the  dtiacns  of  the  States. 

This  svgcsta  an  inqxitry  that  I  should  Hhe  to  make  of  the 
Ssaator  from  Heta<to.  My  baqutry  is  this:  lb  it  the  «n  k- 
tor's  desire  to  make  provision  so  that  the  lender  of  moo  sy 
may  secure  for  additional  security  upon  1^  loan  the  rig  it 
which  the  permittee  secures  in  the  graitog  dlstrlet?  n  i  o, 
why  not  put  in  a  provision  that  whatever  rights  he  has  m  ly 
be  swignahV  as  aecurlty  for  the  indebtedneest 

Mr.  McCARRAN.  I  reepectfuDj  answer  the  learned  Se  i- 
ator  tnm  Colorado  that  under  this  bfU  he  will  have  lo 
rights.    EOS  rights  have  been  written  away  from  him. 

Mr.  ADAMS.  l%e  permittee  secures  a  permit.  That  is 
what  the  Senator  is  dealing  with  iu  his  amezKlment.  Tpe 
Senator  Is  providing  that  In  the  case  of  the  permittee  ^o 
hmixiws  money  the  lender  ahall  be  subrogated  to  his  rtgljte 
In  the  permit.  The  Senator  la  dealing  with  the  penrtt. 
The  permit  has  a  definite  period  of  time  to  run.  AU  tt  at 
he  can  give  Is  that  which  he  has.  Why  not  say  plainly  ba 
ttie  amendment  that  he  shall  have  the  right  to  execute  i  ui 
esslgnment  or  some  tostrument  of  Incumbrance  upon  Ids 
permit? 

Mr.  McCARRAN.  That  is  ezactty  what  the  amenrtmi  ot 
prescribes. 

Mr.  ATVfMw  If  that  was  what  the  amendment  provid  d, 
there  would  be  no  objection  to  it.  The  amendment  provic  es 
more  than  that 

Mr.  McCARRAN.   Then  there  should  be  no  objection  to  it. 

Mr.  AP^^^*^  The  Seiiator  has  not.  I  am  afraid,  read  his 
own  «i^«ifwtm*«t  with  csxe.  because  it  provides  in  subetadee 
that  ttie  permit  shall  be  extended  Indefinitely  Ixyond^e 
period  prescribed,  unleiis  the  iadebtednees  is  pakL  Tie 
m*n  who  has  a  ^year  i^eimit.  by  ddaying  the  payment  of 
his  indebtedness,  may  necure  an  tndeflnite  permit.  Ttat 
would  violate  the  very  purpose  of  having  a  regulation. 

Mr.  McCARRAN.  The  Senator  is  simply  throwing  up  a 
suM^e  screen  now. 

Mr.  ADAMS.    No;  I  em  reading  the  Senator's  ameol- 

ment.  which  provldee: 

And  aU  ntfxU  of  •ocb  psialtta*  wnOm  tbia  act  aban  oantlz  a* 
Mkl  b«  cwogBleea  la  tbe  holdw  of  Mieh  Htm  ao  Umg  m  svcti 
penntttM  may  be  an  obllgar  ol  or  to  ixj  nciL  loaa  agciicy.  gi  iv- 
•nuaeatal  or  pslvata. 

Mr.  McCARRAN.  Tliat  Is  correct.  A  farmer  asks  foi  a 
fboneand-dollar  or  a  flvothousand-dollar  loon,  and  he  sa  fs, 
"  Here  la  all  I  hare  under  fee  simple,  but  here  are  my  ' 
on  the  open  public  doaaln.'*  He  goes  to  a  private  ' 
eceney.  he  goes  to  a  Si»te  baxdc,  or  he  goes  to  a 
loaning  agency,  and  K<?ts  the  money.  Why  should 
security,  whl^  was  oeciirity  .when  he  aoQuired  the  loan 
destroyed  until  the  loan  la  paid?  Will  the  Senator 
ancwer  that  question? 

Mr.  ar>AM«  I  cannot  answer  it,  because  I  cannot  and  or- 
stand  It  As  a  matter  of  fact,  there  is  nothing  in  the  ict 
which  dsatiuis  the  pezmit  which  the  man  had  when  he 
made  the  loan.    It  oontfhaes  It.    The  only  thing  I  <  sn 


suggest  Is.  It  ttie  SetMttor  wants  a  provision  that  may  be 
n,ff<gt>yM^  that  may  be  subject  to  a  mortgage,  why  not  draw 
an  amendment  idiich  would  make  it  plain? 

Mr.  McCARRAN.  If  the  learned  Senator  from  Colorado 
has  read  the  bUl— and  I  take  it  he  has,  because  he  has  fiven 
it  mach  study  and  time— ha  knows  that  this  matter 

Mr.  COUZBN8.  Mr.  Preaident,  we  cannot  hear  the  Sena- 
tors on  this  side  of  the  Chamber.    This  is  a  part  of  tha 
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Mr.  McCARRAN.  I  am  glad  to  take  the  Senator  from 
Mlddgan  into  our  fraternity.  He  knows  that  this  whole 
matter  to  oat  of  administration,  one  of  rule  and  regulation; 
that  the  Interior  Department  will  write  rules  and  regula- 
tions under  this  bill,  and  thoea  rules  and  regulations  will 
become  the  law  of  the  Weet  from  now  on. 

Mr.  OlfAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  OlIAHONSY.  I  may  say  that  whatever  the  Sena- 
tor from  Nevada  may  believe,  my  desire  at  least  is  to  co- 
operate with  him  in  securing  the  object  which  he  has 
stated  and  which  I  attempted  to  reetate.  and  which  he  said 
I  gftrr*y4ly  restated. 

Mr.  McCARRAN.  I  am  very  tfad  to  have  the  Senator's 
cooperatiott.  I  had  hoped  to  have  it  wiien  I  presented 
thto  amendment  to  the  committee,  but  evidently  it  did  not 
then  appeal  to  the  Senator. 

Mr.  0'B(IAIK>NEY.  The  anwiMhcent  was  not  presented 
in  this  form  to  the  committee,  to  my  knowledge. 

Mr.  McCARRAN.    The  substance  of  it  was. 

Mr.  O'MAHONET.  Now  we  are  discussing  a  matter  of 
language,  and  I  would  desire  to  call  the  Senator's  attention 
•gain  to  the  language:  **  and  all  rii^ts  of  such  permittee 
under  this  act  ^lall  continue  and  be  recognised  in  the 
hokder  "—how  long?  "  so  long  as  said  permittee  may  be  an 
obligar."  What  does  that  mean?  Calling  the  Senator's 
attention  to  the  language  of  the  bill  on  page  6. 1  shall  ask  his 
opinion  preacntly.  This  Is  the  hmguage:  "  Such  permits 
shall  be  for  a  poiod  of  not  ouve  than  10  y«urs." 

Mr.  McCARRAN.  That  Is  exactly  what  I  want  the  Sen- 
ator to  dwell  on.  In  other  words,  the  right  exists  for  10 
yean,  and  to  get  that  rteht  extended  It  wHl  be  necessary  to 
80  to  the  Secretary  of  the  Interior,  but  the  loan  from  a 
Federal  agency  may  extend  over  30  years.  How  will  one 
get  a  loan  from  a  Federal  agency  where  there  is  a  spread  of 
30  years,  when  one  has  only  10  years  of  a  right  or  permit 
by  auttiority  of  the  Department  cd  the  Interior  under  the 
provlBions  of  this  bill?  lluit  is  exactly  what  I  wanted 
brought  out.  and  I  am  delighted  that  the  Senator  from 
Wyoming  brought  It  out 

Mr.  O'MAHOSSrr.  I  am  delighted  also,  because  we  are 
trying  to  develop  this  bill.  May  I  call  the  Senator's  atten- 
tion DOW  to  Use  fact  that  his  amendment  provides  that  these 
rights  shall  ccoitinue  so  hmg  as  the  permittee  may  be  an 
obUgor;  not  only  of  a  Oovemment  loaning  agency,  but  of 
any  private  loaning  agency?  Would  it  not  be  possible  under 
that  language,  which  provides  that  the  rights  oi  the  i^er- 
mittee  shall  continue  so  long  as  he  Is  an  obligor  of  a  pit^te 
agoicy,  for  a  pmnittee  who  desires  to  extend  bis  permit  to 
the  exclusion  of  the  r^hts  of  homesteaders,  of  occupants, 
and  settlers  who  are  coming  in  on  the  public  domain,  to 
enter  into  an  arrangement  with  some  individual  merely  for 
the  purpose  of  setting  up  an  obligation  so  that  it  would  be 
impossible  to  terminate  the  permit  so  that  permittee  A  ^vith 
an  associate,  B,  who  was  loaning  m(»ey,  could  enter  into  a 
conspiracy  to  defeat  the  purposes  of  the  act.  and  to  prevoit 
a  homesteader  or  an  occupaint  or  a  settler  from  acquiring 
rights  upon  the  grazing  district?  May  I  aak  the  Sentitor. 
Would  that  not  be  possUile  under  his  amendment? 

Mr.  McCARRAN.  I  answer  the  learned  Soiator  from 
Wyoming  thus,  that  the  ingenuity  oi  man  has  never  yet  teen 
able  to  legislate  against  connivance  or  scheming,  but  the 
Ingenuity  of  man  must  at  aU  times  be  bent  along  line:)  of 
broad,  open  dev^pment  I  say,  yes;  there  might  be  a 
chance  for  such  as  that;  but  it  is  a  fraudulent  thing.  How- 
ever, I  cannot,  neither  can  the  Senator,  legislate  against 
prospective  fraud. 


Mr.  O'MAHONST.  Then,  why  cannot  we  attempt  to 
work  oat  language  here  which  will  be  acceptable  to  the 
committee  and  which  will  secure  the  thing  sou^t  for? 

Mr.  McCARRAN.  I  have  tried  it  for  a  month,  and  I  was 
turned  down  obid  in  tha  mwnmlttea  They  lald  they  were 
going  to  put  this  bill  through,  and  I  say  they  are  not  going 
to  put  It  through  until  thwe  are  amendments  to  this  bill 
which  will  protect  the  rltfits  of  the  man  who  has  settled  on 
the  plains  and  made  a  livelihood  and  a  homestead  out  of 
the  lands  where  other  men  would  not  ftven  dare  venture. 

Mr.  ADAMS.    Mr.  President  will  the  Senator  yield  for 
an  Interruption? 
Bir.  McCARRAN.    Certahily:  I  yield  for  a  question. 
Mr.  ADAMS.    No;  I  think  for  a  correction.    The  Senator 
it  In  error  when  be  says  he  was  turned  down  cold  by  the 
committee. 
Mr.  McCARRAN.    I  took  the  Soiator's  own  statement 
Mr.  ADAMS.    Careful  consideration  was  given  to  the  Sen- 
ator's amendments.    The  Senator  appeared  and  presented 
them.    They  were  considered  afterward,  and  no  one  on  the 
committee  has  ever  said  that  the  bill  was  going  to  pass,  or 
made  any  declaration  on  the  subject    Tlie  bill  is  sidunitted 
upon  its  merits.    We  believe  it  should  pass.    Those  two 
statements  by  the  Senator,  however,  are  erroneous. 

Mr.  McCARRAN.  They  are  not  erroneous;  and  I  win 
take  the  Senator's  own  statement,  made  to  me.  in  which 
the  Senator  said  that  my  amendments  had  been  rejected. 
Mr.  ADAMS.  They  were,  but  not  without  consideration. 
Mr.  McCARRAN.  I  do  not  know  anything  about  the 
consideration,  but  I  do  know  about  the  rejectioxL  That 
they  are  before  the  Senate  now.  I  do  know  also.  If  tben 
Is  merit  in  this  bill,  we  may  have  that  merit  I  am  for 
merit  but  I  do  not  propose  to  legislate  the  trail-blazers 
of  the  West  out  of  existence,  and  I. am  not  going  to  stand 
for  it  so  long  as  I  have  vitality  sufficient  to  resist  it. 

This  Is  a  minor  matter,  and  I  am  wondering  what  Is 
behind  the  opposition  to  the  amendment  It  Is  a  minor 
matter  that  we  have  been  working  on  for  months  and 
months  and  months,  asking  the  Federal  agency  if  they  will 
not  recognize  the  rights  of  western  farmers.  They  say. 
**No:  imless  you  have  a  fence  around  your  land,  unless 
you  own  it  in  fee  simple,  unlets  it  Is  something  that  we 
can  ride  over  and  understand,  you  cannot  borrow  a  dollar 
on  it" 

Foreclosure  after  foreclosure  Is  pending  today  in  the 
West  not  in  my  State  alone,  but  in  the  State  of  the 
learned  Senator  from  Colorado  [Mr.  Adams]  and  the  State 
of  the  learned  Senator  from  Wyoming  [Mr.  O'Mahohxy] 
and  other  Western  States.  One  foreclosure  brings  on  an- 
other; every  time  a  foreclosure  is  brought  about  there  Is 
created  one  more  incident  to  destroy  confidence  in  the 
American  Government.  What  I  am  anxious  for  is  to 
build  up  somethii^  with  a  permanency  that  will  have  the 
public  domain  as  a  backgroimd  and  the  public  domain  will 
mean  something  to  those  who  live  on  it 

Mr.  President,  it  is  quite  apparent  that  the  learned 
Senator  in  charge  of  this  bill  does  not  intend  to  accept 
this  amendment.  I  have  appealed  to  him,  but  it  Is  appar- 
ent that  he  does  not  propose  to  yield.  Therefore,  we  must 
take  such  course  as  will  guarantee  the  enactment  of  proper 
legislation. 

Mr.  CMAHONEY.  Mr.  President  will  the  Senator  from 
Nevada  yield  to  me? 

The   PRESIDINO  OFFICER.     Does   the  Senator  fran 
Nevada  yield  to  the  Senator  from  Wyoming? 
Mr.  McCARRAN.    I  yield. 

Mr.  OTlIAHONEY.  The  Senator  from  New  Mexico  [Mr. 
BArcH]  has  indicated  that  it  is  his  desire  to  present  an 
amendment  to  the  bill.  May  I  suggest  to  the  Senator  from 
Nevada  that  if  he  will  allow  his  amendment  to  be  tempo- 
rarily laid  aside  while  the  Senator  from  New  Mexico  pre- 
sents his  amendment,  I  shall  be  very  glad,  so  far  as  I  am 
concerned,  to  cooperate  with  the  Senator,  and  I  am  sure 
that  the  Senator  from  Colorado  [Mr.  Adams],  who  is  in 
charge  of  the  bUl,  win  also  be  glad  to  do  so  in  the  effort  to 


reach  an  effective  solution  of  the  problem  which  the  flfnator 
iiirQOQZiwS* 

Mr.  McCARRAN.  What  la  tha  lohjeet  natter  of  tha 
amendment  propoaad  by  tha  teamed  Senator  txom  N«w 
Mexico? 

Mr.  BATCH.  rtM  amendment  Mr.  President,  which  Z 
desire  to  pronunt 

Mr.  McCARRAN.  Z  desire  to  have  it  understood  thai 
I  am  not  yielding  the  floor,  Mr.  President 

Mr.  HATCH.  Mr.  President  the  amendment  whkh  I  de- 
sire to  present  is  to  section  7,  on  page  10,  hegtnnhftg  In  Una 
7.  to  strike  out  the  proviso.  Has  the  Senator  a  copy  of  tha 
bill  before  him? 

Mr.  McCARRAN.    I  have  not  before  me  a  copy  of  the  bUL 

but  I  shall  obtain  one. 

Mr.  HATCH.  Mr.  President  I  understand  the  Senator 
from  Nevada  conaenta  that  his  amendment  may  be  laid 
aside  temporarily  so  that  I  may  offer  the  amendment  to 
which  I  have  referred. 

Mr.  McCARRAN.  I  do  so  with  the  understanding  thai 
I  shall  not  by  yielding  temporarily  lose  the  floor.  I  am 
not  especially  familiar  with  the  rules  of  the  Senate,  and  Z 
do  not  desire  to  jrield  if  by  so  doing  I  lose  the  floor.  Other- 
wise. I  shall  gladly  yield  to  the  Senator  from  New  Mexico. 

The  PRESIDING  OFFICER.  By  unanimous  consent  the 
Senator  from  Nevada  may  retain  the  floor. 

Mr.  DUIt.  Tlie  Senator  from  Nevada  can  again  obtain 
the  floor  by  offering  his  amendment.  There  wUl  be  no 
trouble  about  that 

Hie  PRESIDING  OFFICER.  With  that  understanding, 
the  Chair  recognizes  the  Senator  from  New  Mexico. 

The  Chair  understands  the  amendment  of  the  Senator 
from  Nevada  is  temporarily  laid  aside. 

Mr.  McCARRAN.    Very  weZL 

Mr.  HATCH.  Mr.  President,  in  line  7,  I  move  to  strike 
out  the  colon  after  the  word  "provided",  and  to  Insert  a 
period  and  then  to  strike  out  the  remainder  of  the  section. 

Mr.  ADAMS.  Will  the  Senator  from  New  Mexico  again 
indicate  the  location  of  his  amendment. 

Mr.  HATCH.  My  amendment  comes  in  on  page  10,  line 
7.  The  Senator  fronxjCdlorado  is  familiar  with  the  pro- 
posaL  By  way  of  brief  explanation  of  the  amendment  X 
will  say  that  it  was  offered  to  the  committee  by  the  Senator 
fnun  Montana  [Mr.  lEtxcKOonl.  but  the  committee  rejected 
the  amendment.  Section  7.  Mr.  President,  provides  gen- 
erally that  lands  a^(^  are  chiefly  valuable  for  agrlculr' 
ture  may  be  so  classified  by  the  Secretary  and  may  be 
thrown  open  to  mtry  and  settlemmt  under  the  homestead 
laws.  Those  are  the  general  provisions  of  that  section,  and 
under  these  provisions  it  is  stated  that  lands  whidi  are 
chiefly  valuable  for  agriculture  may  yet  be  subject  to  home- 
stead entry.  The  section  of  the  bffl  which  provides  that 
lands  in  a  grazing  district  <m  the  public  domain  diall  au- 
tomatically be  withdrawn  from  settlement  win  not  apply. 
but  the  Secretary  of  the  Interior  will  have  the  rl^t  and 
the  authority  to  classify  the  lands  chiefly  valuable  for  agri- 
culture and  permit  their  entry  and  settlement  as  such. 

The  proviso  which  my  amendment  seeks  to  strike  out 
reads  as  follows: 

FrovUed  further .  That  no  lands  containing  water  bcdea.  firings, 
or  water  suppllee  devel<^}ed  or  tmpnvtA  hf  the  holder  ot  any  gras- 
ing  permit  or  his  piedeceseor  In  Intarast  shall  be  sotiject  to  flsesl- 
flcatlon.  settlement  ent^r.  or  patent  under  the  provtsloiis  at  this 
section. 

That  proviso,  in  my  opinion.  Ifir.  President  entirely  nulli- 
fies all  the  preceding  language  of  the  section.  It  does  eflec- 
tuaUy  withdraw  all  the  public  dcunain  from  homestead  entry* 
for,  with  that  proviso  in  the  bill,  lands  where  there  are 
waters  of  any  kind,  whether  streams,  springs,  or  what  not 
which  have  even  been  improved  by  the  holder  of  the  permit 
may  never  become  subject  to  entry  and  settlement  undor  tba 
homestead  laws. 

I  do  not  object  to  aU  possible  protection  being  given  to  tha 
public  d(miain  and  to  the  grazing  districts  and  to  the  eatttej 
men  and  sheepmen;  in  fact,  I  strongly  favor  those  tndoi^ 
tries;  hut  nevertheless,  there  are  In  my  Stote  some  sectSona 
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wiilcii  mmj  be  elikflj  Tmhiabie  for  agrinrttaral  yuipuw  >n  1 
which  ibould  be  open  to  setUexnent  and  homestead  entr^ 
U&der  tbls  proviao.  bove\«r.  Uiey  can  never  be  dasstfled  i  s 
vabiable  for  wrteuItuTal  puiiKjaea  and  tberefore  may  nev(  r 
be  open  to  setttement.  Under  the  terms  of  this  section  get  - 
tfaSy  the  aKretaiT  of  t2ie  Intcarior  has  fon  power  to  protnt 
the  cattle  and  sheep  industries  and  tbe  grastng  right  i. 
^jfmmnmm  tf  tte  hto6$,  tJK  not  chlefl7  valuable  for  agrlcultnn  A 
purposes  he  does  not  have  to  dasstfy  them  as  such.  I  ai  a 
wffilxv  that  that  power  riaall  remain  in  the  Secretary  nn4<  r 
tiM  tatfl  as  dittvn.  but  I  want  the  Secretary  to  have  tte 
po«er.  Mr.  Preiklent,  when  lands  are  chiefly  valnable  fir 
^^^---_,jigrtculture  to  classify  them  as  such,  so  that  they  may  I  e 
liuiiiistiilriil  and  patented  as  the  initaUc  domsJn  has  beta 
throughout  the  years. 

Ab  I  bave  stated,  the  committee  rejected  the  amendmei  t. 
I  rtiall  not  pnss  the  amendment  further.  I  fdt  that  Hie 
3ymli  aikonU  know  irtiat  the  proviMoBs  of  this  section  we  -e 
and  that,  with  the  proviso  in  the  bill  as  it  is  now  drawn,  i  o 
laadi  can  be  ever  homesteaded  m  the  West,  for  tf  there  is  i  lo 
a  immeBtead  entry  will  be  of  no  avail  and  to  ito 


oamwrmmom 

Ifr,  BCHALL.  Mr.  President,  have  we  come  to  the  partt  ig 
of  the  ways?  Shall  we  atMe  by  the  Conatttottan  and  t  ke 
principles  which  have  brought  as  world  leadership,  or  ^  Jl 
we  embrace  that  scheme  of  Federal  control,  midway 
tween  socialism  and  communism,  which  the  doctrars  c^ 
**  coUeetivism  "? 

Mart  BuUtvan.  In  the  New  York  Herald  TVfbune  of  June  6 
wem  in  the  ccmflrmation  of  ttie  appointee.  Prof  esaor  Tugw(  0. 
the  -  ccdlectlvtBt "  and  "  new  dealer  no.  I ",  to  a  high  Ooir- 
emment  office,  as  a  **  Tnilestime  "  In  the  poetfhle  trend  pf 
America  from  historic  principles.    Said  he: 


Tban  can  be  no  doobi  th»t  approval  of  ProCw 
or  AnMrteat  two  great  poimcal  partlca  wffl 


Tagw^ 


ba  a  mato-le 


■Pwifeseor  TugweO's  phikMophy  ".  says  Sullivan.  "  is  '  o  1 
bcti»iwi '."    What  "  coDecttvtem  "  means  we  may  gatl^ 
tmn  the  flv«-page  sample  of  Tugw^s  thesis  puWlshed 


Ja- 


in 
the  Raooa»  of  June  S.    it  appears  to  mean  a  Federal  "  co  a 
Aittattve  body"  esKSowed  with  power  to  reghnent  natloial 

commerce,  and  consumptloii.    For   the  exlsttpg 

order.  Tkwwen  sees  this  picture: 

TiM*  aM^  ba  a  lai«  and  Ungcrlng  <laatb.  bat  tt  moat  be 
garded  aa  inarttable. 

Be  would  est  op  ki  Washington  a  **  oonaultative  bod  r 
a  **  BJannlnf  body."    This  seiiiKis  not  imUke  Mosa  w 
1^«w«n  would  also  reduea  thds  national  oyaleB  to  a  "  plaz 
pgaMy  enBtething  on  the  pattern  of  the  **  6-year  plan ' 
•oivlei  Uniwia.  ef  wliioh  he  speaks  approvincly. 

Her  would  he  lose  much  dme  about  It    flays  TugweU: 


of 


W9  tbUt  sat  up.  and  aoon,  M  oh 

fti  a  (o6*aote  coBocrateg  the  nature  of  the  **  coosultatjve 
body  **.  T\itwdl  «ttotes  an  attthortty: 

Mr.  U  L.  tionrta  dlsOngtiMMa  four  pooatbla.  typea  of  tta^ 
tedlea.  wbleb  be  ealla:  (1)  Tbe  abaolute  aoclallal  trpe.  (2)  11m 
psrtiai  nfata  arwianat  type,  (S)  tbe  voluntary-bualncaa  type,  ifad 
U)  tfaa  aodal-pNgraaatva  type, 

ApparefiOy.  tbe  AJiA.  and  the  nilJL  are  the  temporiry 
forms  of  what  Tugwell  alms  to  solidify  into  his  perman  nt 
"plan"  whl^  relegates  our  present  American  civiliiation 
to  m  '  kmg  waA  Bngerteg  death."  | 

me  trmnsttUm  from  the  AJUL  and  H  JUL  to  Tugwy^s 
pennanest  plan  seems  to  be  Indieated  In  tbe  f  (dlow  og 


of  •*•&  an  miaamlatert  and  ineffective  cam  ral 
In  Waabixtgtan  wfll  form  a  toevm  about  irt^ch 


9J 


Tba 


Tttgw^'^  phrase.  **  emasculated  and  ineffective  **,  Is  pto 
nhfeOe  aa  avpUed  to  the  AJUL  and  If  JUL  admlnlstratk  os 
^jjiBfOiiH  he  avires  to  the  high  ofBoe  of  xnidenecretary  so 
that  be  may  liold  tofether  what  Oeneral  "Ctackdovp 
benton 


The  Job  before  TugweU.  be  admits.  Is  no  playboy^  ^, 
"  for  ",  says  he,  **  we  have  a  century  and  more  of  devek>p- 
ment  to  undo." 

Evidently,  thetefore.  Dr.  RezfOTd  Guy  TugweU  is  going  to 
tmdo  everyUUxc  America  has  done  as  far  back  as  Presidiint 
Andrew  Jackson  if  not  as  far  as  Washington  and  Jefferson. 
He  and  General  Johnson  will  take  the  place  in  American 
history  once  held  kor  Jefferson  and  General  Washington — at 
least  in  the  hearts  of  tbe  Senate  majority  who  are  about 
to  crown  the  professor  with  an  olive  wreath,  unless,  of 
coarse,  the  patriotic,  courageous  Senators  from  South  Caro- 
lina and  Virginia  substitute  something  else. 

•nie  method  by  which  Dr.  Tugwell  would  iHing  about  the 
"  long  and  lingering  death  "  of  the  present  order  and  sub- 
stitute his  "  c<ri]ectivist "  social  order  is  highly  enlightening. 
He  says: 

Tbe  first  aertea  of  cbai«ea  will  bava  to  do  wltb  atatutea.  with 
constttutKnia.  and  wttli  gorenunent. 

It  to  now  understandable  why  Dr.  Tugwell  is  known  aa 
"  Hew  DetOer  No.  i."  Here  we  seem  to  have  the  prophetio 
forecast  of  what  has  happened  to  us  durir^  the  past  year — 
the  57  ah^uibetical  varieties  of  new  bureaus  and  administra- 
tions, the  susp«]sion  of  the  Constitution  in  order  to  pass 
two  dozen  acts  transferring  the  powers  of  Congress  to  the 
White  House,  the  suspension  of  tbe  antitrust  laws  and  civil 
aeiylce  act,  the  creation  of  thousands  of  high-salaried  offices 
outside  of  civil  service  and  without  approval  of  the  Senate, 
and,  finally,  the  demand  of  the  President  that  his  "  emer- 
gency "  powers  be  made  permanent.  All  ttiis  is  coming  to 
pass  in  accord  with  the  epistle  of  Tugwell. 

The  next  step  in  the  evolution  of  the  Tugwellian  Democ- 
racy that  is  to  take  the  place  of  Jeffersonian  Democracy  is 
pictured  by  TugweU  Qiva: 

It  wUI  reqiilre  tbe  laylilg  of  rough,  unholy  hands  on  many  a 
sacred  precedent,  doubtleas  calling  on  an  enlarged  and  natlcmal- 
laad  pouce  poorer  Xor  enforcameat. 

•Hxe  recent  demand  for  an  Increased  standing  Army,  th© 
posBlUe  raoWlitation  of  the  C.C.C.  camps,  the  expansion  of 
the  Navy  and  air  fleet,  Vbt  seven  new  Federal  criminal  acts, 
and  the  assumption  of  dictatorial  powers  appear  to  dovetail 
with  the  gospel  according  to  TUgwdL  The  prophet  deserves 
his  crown. 

Tugwell's  "  enlarged  and  nationalized  police  power  for  en- 
forcement" of  his  national  planning  aims  to  reduce,  it  is 
evident,  the  4«  States,  the  8.000  counties,  and  the  130.000.000 
population  into  obedient  Federalist  amtrol — something  ;if  ter 
the  plan  ot  the  districts  and  iwovlnces  under  the  central 
executive  committee  of  ttje  Union  of  Soviet  Socialist  Re- 
puMics. 

The  people  of  the  States  are  to  be  made  to  forget  Steta 
sovereignty  and  accept  the  Federal  dictatorship. 

Undoubtedly  he  correctly  says: 

There  Is  no  denying  that  tbe  contemporary  altuation  in  the 
Crnlted  States  haa  eaploedve  poKfbtUtles. 

Even  the  suggestion  of  TugweU  has  produced  frequent 
outbreaks  in  this  Senate  Chandler,  Including  the  "  blow  up  ** 
of  the  patient  country-loving  Chidrman  of  the  Senate  Com- 
mittee on  Agriculture,  the  Senator  from  South  Carolina 
[Mr.  SmzthL 

Professor  TugweU  Is  not  obUvious  of  such  outbreaks.  In- 
deed, he  seems  to  welcome  them,  for  he  says: 

Perhape  our  aUteamen  will  give  way  or  be  more  or  less  |.enUy 
remoTed  from  office;  perhapa  our  conatttutlons  and  statutes  will 
be  jwlaed    •    •     •. 

The  vote  whit^  we  take  here  within  the  next  48  hours 
may  determine  what  "  statesmen  wlU  give  way  "  to  Dr.  Tug- 
weU and  his  foreign  doctrines  and  what  statesmen  prefer 
to  defy  the  TugweUlan  group  to  "  more  or  less  gently  **  re- 
move them  from  the  Senate  Chamber  and  overthrow  the 
Constitution. 

Among  the  statesmen  particularly  concerned  are.  not  only 
the  96  Senators  of  the  48  States  and  the  4SS  Members  of 
the  House,  but  the  governors  and  attorney  generals  of  the 
48  ^States,  together  with  the  sheriffs  and  county  boanls  of 
tbe  3,000  counties.    It  may  Indeed  require  '*  an  enlarged  and 
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oatlonalized  police  power  for  enforcement  **  of  the  TugweU 
regime.  The  proposed  expansion  of  the  standing  Army,  even 
with  the  aid  of  the  enlarged  air  force,  may  not  be  enou^. 
The  million  In  the  C.C.C.  forest  reserves  may  not  be  enough, 
even  if  the  boys  were  disposed  to  fight  their  own  kith  and 
kin  to  serve  a  "  coUectivlst "  new  deal  from  WaU  Street. 

It  is  doubtful  if  the  $10,000,000,000  of  one  or  another  kind 
of  doles  distributed  during  the  past  15  months  wiU  buy 
enough  fighting  men  to  Russianize  or  Romanize  the  United 
States.  The  largesses  distributed  to  banks,  railways.  utlU- 
ties.  and  the  high  salaries  of  57  kinds  of  Federal  bureaus 
and  administrations  may  vastly  Increase  the  number  of  gen- 
erals and  colonels,  but  may  not  stimulate  the  right  kind 
of  fighting  men. 

Brigadier  General  Jc^mson  was  not  known  to  the  country 
when  he  put  over  the  draft  In  1917.  The  coimtry  knows 
him  now.  In  the  steel  strike  now  threatening,  neither  the 
workers  nor  the  employers  seem  to  be  willing  to  have  any- 
thing to  do  with  Johnson.  Nor  does  "  Crackdown  "  Johnson 
appeal  to  the  10,000,000  farmers,  nor  to  the  townspeople,  the 
smaU  business  shops,  nor  to  the  130,000,000  consumers. 

Nor  is  that  aU  of  the  difficulty  of  an  appeal  to  force.  The 
women  of  the  40,000.000  homes  wiU  not  rise  to  support  "  an 
enlarged  and.  nationalized  police  power "  that  may  mean 
civU  war — a  war  of  the  centralized  "  collectivists "  upon 
the  commonwealths  and  hcxnesteads. 

What  about  the  veterans  of  the  World  War  and  the  sons 
of  the  veterans  of  other  wars?  Has  there  been  ans^thing  in 
the  attitude  of  this  administration,  anything  in  the  atti- 
ture  of  the  foUowers  of  the  new  deal  to  evoke  patriotic 
support?  WUl  the  strong-arm  tactics  exhibited  by  the  ma- 
jority whip  In  this  Chamber  on  measures  for  veteran  reUef 
inspire  the  veteran  4,000,000  to  support  a  Federal  poUce 
power  and  national  force  act? 

Take  the  so-called  "Economy  Act"  with  Its  25  percent 
cut  In  the  relief  pension  of  war-disabled  veterans.  Take 
the  messages  of  the  White  House  with  relation  to  veteran 
reUef .  Take  the  President's  speeches  to  veteran  gatherings. 
Take  the  vote  of  the  House  and  Senate  in  overriding  the 
veto  of  the  veteran  act.  Take  the  attitude  of  the  veterans, 
their  families  and  friends,  in  48  States  of  this  Union.  These 
memories  are  too  fresh  in  the  minds  of  the  country  to  war- 
rant any  possibUity  of  a  present  or  near-future  veteran  sup- 
port for  an  imperialistic  regime  with  an  "  enlarged  and  na- 
tionalized police  power."  Even  starvation  would  not  in- 
spire the  popular  accord  of  a  Nazlst  or  Fascist  movement. 
American  youth  cannot  be  brought  to  fight  soon  for  any 
"  coUectivlst "  cult  against  the  old  homes  and  firesides. 

This  Tugwell  idea  of  an  "  enlarged  and  nationalized  poUce 
power  "  serves  simply  to  produce  one  conviction,  and  that  Is, 
that  he  Is  unfit  to  hold  a  responsible  public  office,  either  as 
Under  Secretary  of  the  Department  of  AgricxUture,  or  In  any 
other  position  where  he  may  foment  domestic  strife,  poison 
the  American  mind  with  Old  World  false  doctrine,  and  un- 
dermine the  Constitution  and  the  cause  of  American  liberty. 

Moreover.  I  see  no  good  reason  why  there  should  be  any 
such  office  as  Under  Secretary  of  the  Department  of  Agri- 
culture. The  rider  creating  that  superfiuous  office  specially 
for  him  1^  wUl  of  the  President,  during  a  time  when  the 
Treasury  is  bankrupt  with  a  deficit  of  four  blUions,  ap- 
pears, from  the  discussion  In  this  Chamber,  to  have  been 
sneaked  through  without  the  knowledge  of  the  Senate  Ag- 
ricultural and  Forestry  Committee,  which  had  charge  of  the 
blU.  It  seems  that  only  one  member  of  a  large  committee 
knew  of  the  rider  and  its  passage.  That  office  was  created 
by  misunderstanding  of  the  Senators  handling  it,  and  with- 
out the  knowledge  of  the  Senators  most  concerned — with- 
out debate  and  by  subterfuge.  That  office  is  a  fraud  (m  the 
fanners  of  the  United  Stotes,  unasked  for  by  agriculture, 
unasked  for  by  any  State  in  the  Union  or  by  any  of  the 
300  farm  organizations — a  snake  In  the  grass,  a  shame  on 
Senate  legislation,  a  treasonable  rattlesnake  that  shoiild  be 
scotched  by  the  Senate  before  it  poisons  the  body  politic. 

The  Senate  committees  having  to  do  with  this  uncalled- 
for  sinec\ire  should  take  the  necessary  measures  to  rescind 
the  vote  creating  the  office  or  repeal  that  section  of  the  bilL 


rtuA  may  be  the  bert  wttsr  of  meetlBf  thig  "eoDMtivM  " 
cult  and  delaying  national  locoveiy  bir  the  proepeet  of  * 
fight  on  the  Conntitution  and  American  insUtutions.  Tliat 
seems  to  be  the  speediest  method  of  kUllng  this  propoeal  to 
lay  "  rough,  unholy  hands  on  sacred  precedents  ".  aa  threat- 
ened by  TugweU,  and  also  put  a  quietus  on  hla  threat  d 
"  an  enlarged  and  nationalized  police  power  ",  which  read- 
ily may  precipitate  the  so-caUed  "  revolution  ".  prospects  at 
which  his  group  seems  to  welcome. 

We  do  not  want  TugweU's  " raUonale ",  nor  Its  "Interna- 
tionale." We  are  Americans  and  hold  to  that  document 
which  begins,  "  We  the  people  of  the  United  States."  We 
do  not  wish  any  importations  from  an  ^d  Woild  which 
our  fathers  fied  to  set  up  a  free  government  of  thdr  own. 
We  are  not  goini;  back  to  any  raw  deal,  any  sUck  deal,  any 
old  deal  called  "  new  deal ",  or  TugweU's  "  rationale."  Let 
us  abolish  both  tjie  office  and  its  emissary. 

Let  those  who  cast  their  lots  with  "TugweU  and  thereby 
make  an  "  historic  departure  "  from  aU  we  caU  American 
take  the  consequences  of  their  action.  Are  you  for  the  Con- 
stitution or  the  TugweU  "  rationale "?  Are  you  for  the 
States  or  for  the  TugweU-Moley  "  coUectivIsm "  and  a 
"nationalized  poUce  power"  to  usAiold  a  Russlanlaed  or 
Romanized  dictatorship?  Are  your  colors  the  Blue  Eagle  or 
the  old  Stars  and  Stripes?  Are  you  for  the  NJIA.  <v  for 
the  old  UJ3.A.7 

TugweU  cites  as  his  authorities  for  his  "  coUectivlst "  cult 
about  40  authorities— «ubstantlaUy  aU  foreign,  such  aa  Karl 
Marx,  Hlnrichs,  SUchter.  and  the  Soviets. 

The  "  Oosplan  "  of  which  he  speaks  with  such  approval 
la  that  of  the  "  State  planning  commission  "  of  the  Russian 
Soviets,  the  UJSSJEl. 

Does  the  United  States  Senate  propose  to  elevate  Rexford 
Ouy  TugweU  to  a  post  whereby  he  can  impose  the  Ruaetaa 
"  Oosplan  "  on  ihe  farmers  of  the  United  States? 

WIU  Durant,  In  the  Saturday  Evening  Post  of  June  9, 
reviews  a  recent  Oerman  work  by  Spengler.  who  defines 
Communism  as  an  "  auUiorltatlve  bureaucracy."  How  does 
that  differ  from  tbe  TugweU  plan,  with  its  "  central  group  " 
In  Wadiington.  and  its  "  enlarged  and  nattanatieed  police 
power  for  enfcvoement "? 

Durant  finally  arrives  at  the  foUowtng  sound  and  rational 
view: 

We  have  listened  to  ttomt  alien  mentors  long  enough;  we  have 
heard  patiently  the  Paadata  and  the  Communlsta,  tbe  Bltlera  and 
the  Stalins,  the  Spenglers  and  the  Shaws;  we  perceive  that  they 
are  all  one— the  dead  fruit  of  a  dying  continent.  Now  let  us 
renew  ourselrea  at  our  own  aources,  drink  again  of  Washington 
and  Jefferson,  of  Ftanklln  and  Irving,  of  Lincoln  and  Wliltman. 
of  Emerson  and  Mark  Twain.  Our  matxirlty  oennot  lie  in  tbe 
perfecting  of  another  culture:  It  mxist  grow  from  the  development 
of  our  own.  from  the  fulfillment  of  our  own  poaatbOltlea  In  our  own 
way.  There  Is  only  one  thing  Uiat  Amwtea  needa  today— tbougb 
she  needs  it  vitally— and  that  la  to  be  completely  beraall. 

Mr.  President,  the  first  step  ct  the  Senate  In  the  direction 
of  being  completely  Itself  is  to  recover  the  functions  of  the 
Senate  that  we  have  be^  weak  enough  to  surrender  to  the 
White  House.  The  next  step  is  to  put  an  end  to  the  "  emer- 
gency" powers  of  a  dictatorship  and  thereby  end  the  al- 
leged "emergency."  The  obvious  and  ready-at-hand 
measure  in  that  direction  is  to  rescind  the  vote  and  repeal 
the  rider  whidi  threatms  the  country  with  new  mlK^iief, 
and  thereby  scotch  the  TugweU  snake  to  its  hole.  • 

Tliomas  Jefferson  looked  upon  free  speech  and  a  free  press 
as  so  vital  to  the  existence  of  a  republic  that  he  tochsded 
them  in  article  I  of  our  American  BiU  of  Rights. 

Rexford  Guy  TugweU  recognizes  free  speedi  and  a  free 
press  as  evident  sources  of  danger  to  his  "  national  plan- 
ning" control  enforced  by  "an  enlarged  and  nattomiMwd 
poUce  power."  He  has  a  phrase  to  his  thesis  which  reads 
«  unlikely  to  be  aUowed  freedom  of  speech."  Also,  tliere  Is 
to  be  no  venture  of  private  enterprise,  and  no  exemptlan 
from  "  computoory  sodal  control."  This  impltos  no  free- 
dom of  tbe  press.  The  press  Is  to  come  under  "  eonpulsory 
control "  as  under  Nazist  rule,  Mussolini,  and  the  Soviet. 

Among  the  institutions  to  which  TugweU  delegates  a  "  kmg 
and  llngertos  dcAth"  he  doubtless  looks  upon  article  I  of 
thelmerieaa  BIU  of  Bights  as  one  ai  the  fhst  to  take  tbe 
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Hock  aft«r  a  long  sknngUiir  inwMi  Iv  tHe  KJt  ^. 
dK  Raytam  eonunmicatiana-oontrai  bin,  and  a 
•ad  ttlwi  ariitr  oeikflarshl|». 
raOaee,  to  irtxmi  Tucvdl  la  to  l»  Under  Seex  »• 
,  (ha  Stnate  prevents,  says  "Aaaerlca  must  chooa  W 
ftiat  tiM  Senate  must  chooM.  ShaD  we  cboc  se 
M«c  .MLii,,  and  a  tree  pceaa  under  the  American  Bill  of 
Rtgbte,  or  BluOl  «•  take  tbe  eootrolkd  press  at  a  Hltl  7. 
IfussoUni,  Stalin,  or  Turwril? 

na  Bamte  fe  abomt  to  make  Its  dboloc.  It  ve  want 
tjmtmrfr*^  lutitatfoaa  to  endnre.  we  staaB  meet  the  issue  n  »w 
bf  vottHOBt  this  new  post  of**  collectivism''  anditsbeie- 
d  upheld  tbe  Constttatioa  to  irtiicli  we  have  ci^ 
of 


It 


lOr.  riaaMiiiil.  the  aBM  of  Rexferd  Guy  TvgwtS,  w  so 
seeks  promotion  to  a  $I»,OM  salary  as  Xteder  SeeretUT  <tf  t  M 

BMjeUuy   of   Aczle«lt«re.   appean   divisibie.   when  eros-*, 

cnmhied  en  what  he  meant  by  his  thesis  on  "natio^ 

planntiw  "   li^  the  foOowtag  parts: 

nzat.  Sateaeral,  he  did  not  mean  what  he  said. 

Swand.  fit  part,  he  meairt  the  opvesite  of  ^rtiat  he 

Ihhd.  m  part,  he  meant  what  he  said,  but  the  p«roe 
Ibenof  is  snaB.  and  the  partievhirs  are  hard  to  toeate. 

IVMrth.  Tbat  part  off  hk  sunesUons  which  have  been 
corporated  into  the  program  of  the  new  deal  he  meant  jail 
tte  tlQM,  bat  he  Is  tettocat  hi  pointing  them  ent. 

warn.  Bt  la  ocrtalD  Cbad  he  believes  tn  anything 
" bold  experiment "  the  adarinislraUoa  putts  off.   Her 
te  aaifhtiwatet  wll  add  |3.9g0  to  his  salary.  piPS  the  <mptr 
tsBlty  to  try  out  hia  ao-«aUtod  "aaeiological  **  cult  oo 

farmers.  ^ 

It  ftft  obvioaB  that  no  Senator,  after  vcMfiDg  Tngwell  in  tiis 
pybBshed  atatsMsnta  and  Uttmtitg  to  him  an  the  witi  ess 
stand,  will  bo  able  to  anrlvo  at  any  verdict  as  to  the  mean  ng 
«  pvpoaa  at  T^igweil  and  the  vatae  of  his  so-called  "  si  d- 
ology "  to  the  Amerlcaa  fanner.  No  court  would  tolei  ite 
a  wltnom  on  the  stand.  Mo  Jury,  in  the  face  of  sfch 
^  on  a  verdict 

It' is 


\ 


_  _  _^ ^ of 

Agriculture  could  be  of  any  concretB,  practleal  usefx^^ess 
to  tttt  liuMOjMg  dirt  laxums  of  the  United  States.  '"^~ 
need  somebody  who  always  means  what  he  says,  and  al 
Myg  ■omsthing  plain.  MmplOi  and  direct  about  a  concaete 
■rib^eet  ot  whiota  he  haa  deflnite  knowledge  bom  at 
experience.  Agrlctiltare  demands  and  already  has 
mant  ■tatt'Tt  (Isaltng  in  actual  cropa,  livestock,  and  mar! 
It  vaAto  no  "  hold  experiments  "  hi  "  coOeetivism  "  by  a 
■tyled  fihUimndifi  «dM>  functions  like  a  three-card  mcate 
Aazp  or  &  man  who  Jnaqv  upon  a  bos  with  three  diella  gnd 
»  pea  and  ontartakts  the  pubtte  with  hla  cry:  "  Ham  you 
it  and  now  you  dont    Who  is  the  next  gent?  "  • 

Avooa  cowiactad  with  the  Department  c<  AgrtcuMnre 
should  be  able  to  9eak  the  American  language  and  pay 
what  he  moans  and  aasan  what  he  says;  and  what  be  . 
should  be  uaofnl  that  is  to  say,  a  concrete,  deflnite  aic  to 
tiie  fgi  iniii  a  plain  way  of  hff^p*"g  farm  productl<m  lAd 
markotlxM^  Ufting  the  mortgage  and  paying  the  taxes. 

Tugwea'a  appronch  to  farming  indlcoteB  that  he  haa  sot 
enly  aa  tar  as  the  CM  Worid  liachiavelUan  diplomat  Tal  ey- 
.  rmnd.  who  gatvo  the  world  the  loUowlng  disooveries|  in 

Is  Invented  to  oooooal  thoui^' 
Second.  "  Society  is  divktod  into  two  elassoa,  the  shea^ 
and  the  sham.    Be  sure  to  stand  with  the  fooaer.  and  atoid 


the  traehtnga  of  Talleyrand.  TugweU  does  not 

',  tron  wtmt  he  has  written  and  what  he  says  on  the 

nd.  to  have  made  any  matorlal  progreos.    B»  is 

MO  to  the  f armor,  and  of  no  ooe  to  the  oountry,  exi  iept 

a  way  o<  dangerous  oosioeqncneeB,  which  he  hiaimlf 

amy  be  fraught  with  cxplostvo  poesibattles. 


The 


_  oC  Pfofwwr  TQgwell  la  a  seneral  denial 
wimt  be  aaid  hi  his  nattanni  plannhig  t4BRis 
hk  the  ODMaaoBosm.  Baooaa  o(  Jhne  t. 


HO  now  sayo  that  he  does  not  ikvor  the  plan  of  the  "  cen- 
tral group  tn  Washington  "  regimenting  tbe  industries,  con- 
sumption, and  prtees  of  the  country,  as  deacribed  in  his 
5.00Q-word  exegesis  before  the  Amerk:an  Economic  Associa- 
tion, on  the  suhtect  "ZSk  Principle  o<  Planning  and  the 
iBstttntkm  of  Lalsses  Faire;" 

He  did  not  mean  it  when  he  said: 

The  iBtensi  ot  the  UbenOs  tmoag  w  In  ttM  iacatotloM  of  tb» 
Dew  Ruasia  of  the  Sovleto.  b|*— ding  graduaUy  axnong  pvfloled 
tnislXMss  mea.  haa  created  \rtxle,  popiiUr  lutereat  In  jAannlag  m 
•  possible  refuge  from  pMslstent  insecurity    •    •    • 

He  did  not  mean  it,  he  says,  when  in  the  opening  sentence 
of  Wjb  paper  before  the  American  Economic  Associatioa,  ha 
starts  out: 

laieTe  c«tt  be  x»  secure  peaee  to  the  world  so  Umg  m  tU  peoples 
an  dlTldsd  among  absolut*  aovcrelgntlea. 

He  did  not  mean  it»  we  are  now  led  to  presume,  when  ha 
told  the  Assoelatian: 

We  have,  at  once.  mumlxwtUtg  public  examples  of  suocshTUI 
planning,  and  a  hidden  OeTetopmwit.  <m  a  ra^  scale,  of  teetoikqw* 
which  might  to  be  breugbt  into  toe  open.  But  we  have  enough 
evidence  to  make  it  dear  that  no  technical  dlXBculty  bar*  the  way 
to  national  phumtng. 

He  aska  us  not  to  believe  the  evidence  of  our  eyes  when 
we  read  his  defense  of  the  Russian  plan,  aa  follows: 

Uost  of  us  ought  not  to  haw  been  quite  so  ««^,i»  Z*'*' J^f**?*, 
tlons  that  the  'r>T«fi*»tt»n«  of  Soviet  Russia  wovUd  break  doWh 
from  a  lack  of  motive. 

He  did  not  mean  it  when  he  wrote  the  following  con* 
demnation  of  the  American  business  system: 

»  ought  rather  to  be  a  Bnvoe  ct  wonder  that  a  eoclety  co«M 
operate  at  aU  when  pcoats  ace  aUovwl  to  be  earned  and  dlspoaad 
of  as  we  do  It. 

Mr.  President  and  gentlemen  of  the  Senate,  how  can  we 
I^ace  any  confidence  in  a  witness  who  in  the  same  breath 
defends  ihe  Russian  and  ccKxieinns  tbe  American  ec(»omic 
aystcm.  and  does  it  to  a  cahn  and  dehberate  psqper  before  a 
oonvoktkm  of  eonoomists.  and  now,  when  he  is  a  candidate 
for  increase  of  salary,  turns  about-face  with  a  flat  denial 
of  Us  disinterested  previous  utterances?  From  Tugwell  tbe 
candidate  we  must  appetd  to  Tugw^  the  college  iMrof^eoor. 
Ftom  Tugwell  tbe  )ob  seeker  we  appeal  to  TugweU  the 
searcher  for  economic  truth.  Prom  TugweU  tbe  pc^tlcian 
we  appeal  to  TugweU  tbe  teacher. 

Did  he  tell  the  troth  regarding  his  socialistie  beliefs  ^vheD 
he  addressed  the  Ainerican  Economic  Association,  or  did  be 
tcU  Che  truth  when  called  b^ore  the  Senate  Committee  on 
Agriculture  and  Porestry?  Was  he  making  false  and  evasive 
statonents  to  the  American  Economic  Association,  or  vnia  he 
making  false  and  evasive  statements  wlKn  cross-examined 
by  Senatora.  and  when  he  had  a  salary  promotloci  at  stake? 
That  is  the  question  for  us  to  determine  as  the  jury. 

He  told  the  asanrlntlfm  that  **tbe  liberals  among  as" 
are  moved  by  the  "  instltntions  of  the  new  Russia  oi  the 
Soviets  "  to  a  **  wide  popular  interest  in  planning." 

He  noted  "Ittumlnating  pubUc  examples  of  successful 
planning." 

He  is  convinced  that  "  we  have  enough  evidence  to  make 
It  dear  that  no  technical  dUBcidty  bars  tbe  way  to  national 
planning.** 

*  Moot  of  us  ",  he  told  the  association.  "  ought  not  to  have 
been  quite  so  free  in  our  predictions  that  the  institutioos  at 
Soviet  Russia  would  break  down." 

What  now,  gentlemen  of  tbe  Senate,  are  we  to  brieve?  Wao 
he  trying  to  fool  the  economists,  or  is  he  trying  to  fool  us? 

ALXBX  wo.  S — HX  KXAVT  XKS  OPPOSm 

He  now  teUs  us  that  he  is  not  a  radical;  that  he  is  a 
conservative.  There  is  no  "  iMrain  trust",  be  says,  and 
theref(»e,  I  presume,  no  "  bold  experiments  "  ooncoctiid  by 
them  and  sold  to  tbe  President. 

He  is^for  the  Constittttion  at  tbe  United  States,  and,  I 
presume,  for  tbe  coostitutiom  of  the  48  sovereign  States. 
TV***.  constltutioBS  reserve  to  the  respective  States  the 
power  over  their  own  intrastate  commerce,  and  the  Canctl- 
tation  oi  the  United  States  gtveo  tbe  Pedural  Ooveniment 
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authority  over  only  Interstate  and  foreign  commerce.  So, 
paturally.  be  believes  in  all  that.  He  swears  to  supp(at  and 
uphold  the  Constitution,  because  otherwise  he  could  not  hold 
a  Pederal  Job.  So  when  be  talked  about  a  "  national  plan- 
ning ",  which  would  override  State  bounds,  he  meant  the 
(yjpooite  of  that. 

When  he  laid  before  the  American  Eooncmiic  Association, 
in  as  attractive  a  form  as  may  be,  the  "  illuminating  puldic 
examples  of  successful  planning"  abroad,  he  was  not  a 
radical;  be  was  a  conservative.  He  believed  in  the  American 
Constitution  and  in  the  Union  of  the  "  indestructible  States." 

Yet,  note  the  views  of  his  contemporaries  and  associates  in 
the  sociological  and  Journalistic  field.  Note  their  respective 
reactions. 

Says  Bmest  K.  lindley,  sympathetic  author  of  The  Roose- 
velt Revolution: 

Besford  O.  Tugwell  Is  the  frtilloeopher,  the  sociologist,  and  tho 
prophet  at  the  Booeevelt  revolution,  as  well  as  one  of  the  boldest 
practitlonen;  bo  has  provided  the  movement  with  mxieh  of  tts 
ratkuialo. 


What  does  Lindley  mean  by 
Listen  to  Mark  Sullivan: 


'  the  movement  **? 


Professor  Tugwell's  phlloeophy  Is  "  collectivism.'* 

Then  Sullivan  cites  auth<n1ties.  friends  of  Tugwell. 

Is  "  coIlectlTism  "  a  conservative  or  a  radical  cult?  Is  it 
a  developmmt  of  the  provisions  of  the  United  States  Con- 
stitution, or  is  it  subveiaive  of  the  Constitution  and  of  all 
the  immunities  thereof  from  compulsory  social  control? 

Listen  to  Walter  Lippmann.  a  supporter  of  Roosevelt: 

Then  there  Is  a  group,  among  whom  Professor  Tugwell  le  the  moot 
conspicuous,  who  may,  I  suppose,  fairly  bo  called  "  coUecttvtot." 

Mr.  President,  Is  it  reasonably  conceivable  that  Tugwell 
has  been  able  to  hoodwink  his  own  friends  and  associates? 
Has  he  been  fooling  them  into  the  belief  that  he  is  a  radical, 
when,  as  he  tells  us,  he  has  been  all  tbe  time  a  conservative? 

Listen  to  the  woric  on  Ihe  New  Dealers: 

When  you  roach  TugweU.  you  reach  very  close  to  the  heart  of 
the  new  deaL 

listen  to  Prank  Koit,  of  the  Democratic  Balttanore  Sun: 

Dr.  TugweU  Is  the  Irremovable  part  of  the  new  deaL 

Listen  again  to  Mark  Sullivan: 

There  can  be  no  doubt  that  approval  of  Professor  TugweU  by  one 
of  America's  two  great  poUtleal  parties  wUl  bo  a  historic  departure. 

In  otber  wards,  TugweU'S  general  denial,  and  his  specific 
denials,  in  the  light  of  his  associates  in  the  field  of  political 
writing,  are  absolutely  worthless.  They  are  an  Insult  to  any 
intelligent  Jury.  He  insulU  the  United  Stotes  Senate  In 
order  to  gain  a  high  office  from  which  be  can  preach  "  col- 
lectivism "  as  a  substitute  for  Amertran  Institutkms  and  the 
Constitution. 


Auons  iros.  s,  «,  • — toowbll's 

His  first  alibi  of  a  general  denial  is  ruined  by  his  admis- 
sions. He  admitted  to  the  Senator  from  Virginia  [Mr. 
Byw>],  that  he,  Tugwell,  stffl  bdievea,  as  he  held  in  his 
published  thesis,  that  the  ideal  will  be  reached  when  "  In- 
dustry is  government  and  government  is  industry."  In  that 
respect,  be  Is  an  admitted  soeiaUst. 

He  ruins  his  general  alibi  when  be  admits  his  belief  in 
the  new-deal  nostrums,  though  the  latter  as  yet  are  only 
temporary  expedients  of  an  aUeged  "emergency."  The 
coiuts  permit  them  to  stand,  in  vitiation  of  the  Constitu- 
tion, purely  on  the  stated  ground  in  the  provisions  of  the 
respective  acts  that  Congress  has  proclaimed  an  "emer- 
gency." Without  such  proclamation  of  "  emergency  ",  It  Is 
doubtful  if  tibe  majority  of  these  "  bold  experiments  "  would 
be  countenanced  in  any  court.  When  Tugwell  states  his 
belief  in  them  per  se,  he  admits  himself  a  radical,  and  as 
hfti^ftng  doctrines  repugnant  to  tbe  Constitution. 

These  admissions  demonstrate  that  tbe  temporary  regi- 
mentation of  industry  under  tbe  NJIA.  and  tbe  Blue  Eagle, 
that  the  "  national  planning "  of  tbe  AAA.  in  {tewing 
under  crops  and  slaughtering  bogs  and  cows,  and  the  one 
and  sundry  "bold  experiments  "  (d  tbe  57  alphabetical  varie- 
ties, are  the  entering  wedges  of  Tugwell's  "  coUectivigm.'* 
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Tiloy  cheek  with  Ida  oUtoMcnt  of  the  eomlng  "move- 
ment ",  now  called  **new  deal  **,  when  he  told  the  American 
Economic  Associatkm: 

The  setting  op  of  even  «n  emaoeulated  and  ta»effe«tlve  centnd 
coordinating  body  In  Washington  wlU  fans  a  nucleus  abowt 
which  recognltlfaa  may  graduaUy  gather. 

TTiat  Is  precisely  what  has  been  devdoped  during  the  past 
year  pursuant  to  the  outline  of  tiie  so-called  **  revolution's 
prophet." 

It  to  assumed  by  the  wise  men  of  the  Rreneh  poUce  cyateaa. 
as  by  the  polios  of  Scotland  Yard,  that  a  well-laid  alibi  to 
the  best  evidence  of  guilt.  It  is  tbe  first  clue.  An  hmooent 
man  prepares  no  alibL  A  man  equipped  with  an  ^aborate 
alibi  has  need  of  an  alibi.  Be  haa  a  history  to  conceaL  Be 
must  defend  himself  against  the  convictions  produced  by 
direct  evidence.  The  lawyers  of  the  Senate  will  have  no 
difficulty  in  reading  between  tbe  lines  at  tbe  TugweU  aUbL 
Any  layman  can  undostand  that  TugweU  haa  a  trail  that 
requires  many  alibis,  and  Tugwell  has  them  In  plenty. 

If  he  did  not  realize  tbe  oonaoQUfloees  of  what  he  WM  preach- 
ing, why  did  he  t^  the  Amotean  Boonomic  Asoociatkm— > 

There  Is  no  denying  that  the  eonfeemporary  sltuatloo  la  tto 
United  States  has  exploolvo  pnorttii!mos 

Why  did  he  continue  with  hia  picture  by  aayl&i — 

Perhaps  our  statesmen  wlU  glvo  way  or  be  more  or  Isaa  gntty 
removed  from  duty;  perhaps  oar  ooaotttuCloas  and  statotes  wlU 
be  revised. 

What  inteUiftent  interpretatlan  can  be  placed  on  his  clos- 
ing words  to  the  American  Boonomlc  ABSoclatioii— 

Tot  the  new  kind  of  order  wo  have  tn  prospect  caonot  functloa 
tn  our  present  ooonomy.  Tho  ooBtomporary  situation  is  ooo  In 
which  aU  choicest  are  hard;  yet  one  at  them  has  to  be  made. 

What  does  ha  mean  when  he  says  "  we  have  In  prospect  *^ 
What  does  he  mean  when  he  says  the  hard  choice  "  hat  to 
be  made"? 

What,  finally,  did  he  mean  when  be  asserted— 

There  may  be  a  toog  and  Ih^oKlag  doatk.  but  It  miut  be 
ragardod  aa  Inovlteblo. 

That  is  no  idle  statement  from  tn  econamic  teacher.  It 
cannot  be  paased  by  as  a  "  technical "  ot  "  scientiflo  **  iw^ 
mark.  It  la  tbe  threat  at  a  fanatie  against  eslottng  Insti- 
tutions—the prophet  of  a  "new  deal." 

Mr.  President,  I  ask  that  Uie  clerk  read  the  following  rceoltt- 
tion,  and  I  ask  Senatora  to  note  the  namoo  on  the  lettesheod. 

i*«— »•«»  OosunoH  or  PAxnonc. 

Cnric  SHD  FsixBorax.  Socnras. 

Wm$hintton,  PXT. 
Whereas  Dr.  Rexford  Ooy  Tugwtfl,  who  hss  been  nomlnatod  for 
under  8eeret»7y  of  Agrtculture,  Is  known  to  be  a  propouaeed 
advocate  of  principles  of  government  which  are  subversive  and 
inimical  to  our  system  of  constitutional  government;  How.  thon- 
fore,  be  It  ^^       __^ 

J!tetolMd,  by  the  Amerlcaa  OooUttoa.  representing  M  patrtoOo. 
etvle,  and  fraierxtal  otganlsstlttis  throiq^bout  the  United  etatea, 
ttwt  we  protest  against  his  eooflnnattoa  whteb  wooM  amount  torn 
authcHisation  by  the  Senate  of  ooDttnuanee  of  this  radical  eeurse 
and  a  rafcUlcatton  of  his  mmy  xrtteraaoes  aimed  at  the  destruotton 
of  otff  most  ch^lshed  InsUtattons. 

Tn  KoKTmvs  Oomama, 
Jotat  B.  TtevoB,  PresMent. 
Jtm>  9.  1994. 

Mr.  Pxesident,  before  I  clooe  these  remarks  regarding  the 
constitutional  siTength  and  secureness  of  the  United  States, 
I  wish  to  mention  that  only  today  was  I  Infarmed  of  the 
plan  to  ccmuneriorate  tbe  aenrlces  of  James  BCadlaon  In  the 
Madistm  Centennary  on  June  38  of  this  year.  I  ttBderstand 
that  the  chairman  of  the  Mftd*yvi  memorial  day  Is  to  ho 
our  courageous  and  dtetingulahed  coUeacoe.  the  Senator 
from  Virginia,  ELuuy  Plooo  Btkd.  I  have  leanied  that  undor 
his  chairmanship,  information  regarding  the  Madtwon  me- 
morial day  has  been  sent  to  aU  parts  of  the  United  States, 
and  that  each  of  the  48  Slates  win  be  wiwoofiited  among 
those  doing  honor  to  the  memory  ot  the  great  lUher  of  cor 
Constitution.  Jtunes  Madison.  

Among  those  approving  of  this  aflhmative  reoponoo  to 
servlcee  well  peilormed  for  the  country  in  great  stress  in  the 
past  history  of  the  United  States  is  a  message  from  a  dis- 
tinguished son  of  Minnesota.  PTank  B.  KleUogc  who  saga 
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tlukt  be  beUeres  the  serrlees  of  James  lisdtoon  will  oot  » 
forgotten  in  all  the  KeneraUons  to  come,  not  only  for  lis 
distingui2bed  services  in  establishing  constitutional  gover  \ 
ment.  but  also  in  leaying  a  record  of  the  proceedings  of  tbjftt 
historic  convention. 

Mr.  Kellogg  went  on  to  say  that  In  times  of  national  •- 
pnBBUm  and  great  political  upheaval  the  guarantees  of  the 
constitution  for  a  stable  government  and  individual  libeity 
and  opportunity  are  of  Inestimable  value.    Then  he  state  1: 

It  to  under  tb*  gxiim  at  nfcesstty  to  ttma*  of  popular  ezettcmfl  at 
tH*^  tbe  Nation  run*  th»  greater  risks  of  ISOTentng  t2iea«  con*  1- 
tutlonal  guaranties.  • 

This  was  foreseen  by  Madison  and  his  contemporaries  a  id 
guarded  against  by  the  greatest  care  azul  foresight  in  t  le 
Constitution  itself. 

Mr.  President.  I  ask  leave  to  print  the  following  Tugw  in 

.„_i0zu>aire. 

There  being  no  objection,  the  questionnaire  was  order  fd 
be  printed  in  the  Rscokb,  as  follows: 

Quasi luNB  AT  HsABXKO  OF  Da.  Rxxvoao  Ottt  Tuowsll 

By  TmouMB  D.  ScRAU,.  United  States  Senator  from  lilimeeot) 

f»iiT«i*"^**  OF  Skmatb  Ooioirrr««  oif  AaBzctn.Tun  *»»  Poaasr  it. 
In  your  bearing  on  tbe  quaUfleatlons  ot  Professor  Tugwell  oar 
the  oace  of  Under  Secretary  of  Agriculture,  may  I  ask  tbe  court  isy 
oC  your  committee  to  put  to  Mr.  Tugwell  tbe  foUofWlng  que8U<ins 
•Md  make  tbem  part  of  tbe  record. 

I.  wbat  is  your  experience  or  contact  wttb  agriculture? 

9  As  tcacber  and  writer  in  economics  and  government  you  hi  kve 
been  classed  m  a  "  coUectmst  "?    Is  tbat  classification  correct? 

g.  How  doee  eoQeetlrlsm  differ  from  socialism  or  communla  n? 
Can  you  cite  examples?  How  does  coUectlTlsm  differ  from  be 
programs  of  Italy  or  Russia? 

4.  Please  define  tbe  coUectl-rlst  Idea  as  you  would  apply  It  to 
tbe  United  SUtes  aoverament?  Also,  as  applied  to  Amerian 
agriculture? 

6.  In  your  t^f^f^  published  In  tbe  CowoaBisioirAL  Rxcobd  of 
June  8.  you  advocate  a  national  planning  system,  and  appear 
to  favor  the  ^an  of  Soviet  Russia.  How  does  your  naUonal  pli  in- 
ning differ  from  tbat  of  Russia  as  sppUed  to  agrleulttuv? 

6.  You  are  quoted  as  saying  that  your  central  group  of  Ex- 
perts charged  with  the  duty  of  planning  the  country's  econaailc 
lUe  wni  be  IneffeeUve  uiUeas  endowed  with  power.  Is  It  ymr 
Idea  that  a  central  group  in  Washington  can  govern  the  ai  rl- 
culture  of  tbe  48  States  under  tbe  present  Constitution? 

7.  You  lie  quoted  as   saying  that  It  seems  altogether  111  ely 
tbat  we  shall  set  up,  and  soon,  such  a  consultative  body.    'Jcni 
then  picture  ths  existing  order  after  tbe  new  social  ordei 
effective.  In  theae  words: 

"  There  will  be  a  long  and  lingering  death,  but  It  must  be 
garded  as  tnevltable." 

Wbat  is  your  taterpretatloii  of  tbat  statemeat,  as  applied, 
speettvely.  to  tbe  States,  to  tbe  OonsUtution.  to  Amwican  m  rl- 
culture.  and  to  American  liberty? 

8.  As  Under  Secretary  of  Agriculture  would  you  deem  It  yiur 
opporttmlty  and  yovor  public  duty  to  put  such  national  jd  m- 
BlB^  Into  effect  and  secure  laglslaUon,  or  Sxeeutlve  orders,  v  itb 
power  so  to  do? 

8.  You  are  quoted  as  saying:  "11^  first  series  ct 
wlO  have  to  do  with  sUtutee,  with  constitutions,  and  ^Ith 
gopwuaaspt.-  Doee  this  Imply  rsoonstmctlon  of  the  "Union  of 
tndestnictible  States"  and  tbe  substitution  of  a  oentrallied 
eontm  from  Washington  as  from  Moscow?  Will  the  SUtes  be 
resolved  into  I^Mleral  cantons? 

10.  Yoa  are  further  quoted  as  saying:  "  and  It  win  reoulre  ib* 
layteg  of  rou^  unholy  bands  on  many  a  sacred  precedent,  dov  £>t- 
lesB  calUiw  on  an  solarged  and  natlonalbwd  poUoe  power  for  m- 
foreesaent?'  Is  It  your  Idea  to  employ  f oroe  to  override  State  i  nd 
county  bounds  In  order  to  put  Into  effect  your  Idsae  of  natlc  aal 
ptannlng? 

II.  Doaa  tkls  imply  tbe  etpaTWtnn  of  the  Army  and  air  for  see. 
tbe  siaiiliijiasiil  of  tbe  CXi.C.  encampmenta.  and  tbe  organlaat  Ion 
of  a  natlosial  police  to  oontrol  tbe  48  States  and  8.000  countk  •— 
aflar  soma  aoeh  policing  plan  as  tbat  enfMesd  by  tbe  oenial 
■BWiillie  eoBaUttee  of  tbe  UA8A.T 

IS.  Do  you  look  upon  your  fuBctlon  as  Under  Secretary  of  Agil« 
eoltore  as  akin  to  that  or  the  commissar  for  agriculture  in  tbe 
UJBJBJl.t  Does  tbe  statue  of  tbe  agricultural  peasantry  of  Ru  sla 
sfipeal  to  yoa  as  tbe  Ideal  national  planning  for  tbe  farmen  of 
tbe  Ukltad  States? 

18.  As  UBaar  Secretary  cf  Agrtcoltore  wookl  It  be  your  plai   to 
direct  the  acreage  of  each  crop  planted,  tbe  siae  of  tbe  flocks  uod 
tbe  methods  of  crory  railing  and  stock  breeding,  ttie  nar» 
and  price  making;  in  sbwt.  treat  tbe  agrleolture  of 
aa  a  Psdsral  Inatltu  Oon.  Instead  of  10.000^000  faraas  ruz 
aa  many  free  and  tndepencient  farmers? 

14.  What  beeomee  of  tha  status  of  tbe  respeetive  48  sovereign 
Statss.  in  tbe  U^t  of  your  statements,  as  foUoiwe: 

(a)  **  *     *     *    eonasquetitly  tbe  States  are  wboily  laeacctlve 
struments  for  control "? 

(b)  **  *    *    *    p]*""^ng  win  necesssmy  become  a  functloof  of 
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Is  your  enlarged  and  natlonallaed  police  power  for  enforoeDieni 
depended  upon  to  reduce  the  States  to  a  proper  obedience? 

15.  Hft^l  you  In  mind  the  future  statiis  of  the  States  when  you 
azmeunced.  "  There  may  be  a  long  and  Ungerlcg  death,  but  it  ciust 
be  regarded  as  Inevitable  **? 

16.  You  object  to  free  competition  as  Involving  conflict.  Do 
you  foresee  no  conflict  in  your  plan  to  use  an  enlarged  and  na- 
tionalized police  power  for  enforcement  upon  the  130,000,000  peo- 
ple of  48  SUtes  and  3,000  counties? 

17.  What  do  you  mean  when  you  say:  "There  is  no  denying 
that  the  contemporary  situation  In  the  United  Statee  has  ex- 
plosive posslbUlUes  "? 

18.  Had  you  in  mind  the  Congress  of  tbe  United  SUtes  and  ths 
Oovemors  of  the  SUtes  when  you  said: 

"  Perhf^M  our  sUtesmen  wlU  give  way  or  be  more  or  leas  gently 
removed  from  duty:  perhaps  our  constitutions  and  sUtutes  wUl 
be  revised     •     •     •."? 

19.  Do  you  take  exception  to  the  classification  credited  to  Wal- 
ter Uppman  and  Mark  Sullivan,  that  "  Professor  TugweU's  philoso- 
phy Is  coUecUvism  "? 

20.  Do  you  take  exception  to  the  »:haracterlzation  given  yoa  by 
Smeet  K.  Llndley,  sympathetic  author  of  "  The  Roosevelt  Re^'olu- 
Uon",  when  he  says:  "Rexford  O.  TugweU  is  the  phUoeo))her. 
the  sociologist,  and  the  prophet  of  the  Roosevelt  revolution,  as 
well  as  one  of  its  boldest  practitioners;  he  has  provided  the  move- 
ment with  much  of  its  rationale  "? 

21.  Can  you  conscientiously  take  ofllclal  oath  that  you  wlU  sup- 
port and  uphold  the  Constitution  of  the  United  SUtes.  wlta  lU 
guaranties  of  peace,  J\istice,  liberty,  and  the  righto  of  the  sov- 
ereign SUtes? 

22.  Would  not  your  national  planning  enforced  by  a  nation- 
alized police  power  better  qualify  you  for  Under  Secretary  of 
the  Commissar  of  Agriculture  In  the  US.SJt.  than  In  the  United 
States  as  organized  \mder  the  present  Constitution? 

23.  Does  yoiu'  national  planning  Include  a  controlled  press? 
Is  the  press  to  be  subjected  to  yovir  "miracle  of  discipline  "  aa 
you  term  it? 

24.  Among  the  phrases  In  your  published  thesis  are  these:  (1) 
no  "  freedom  of  venture ";  (2)  no  "  exemption  from  compulsory 
eoclal  control":  (3)  "unlikely  to  be  allowed  freedom  of  spetjch." 
Among  the  Institutions  that  are  to  suffer  a  long  and  llngsring 
death  do  you  include  article  I  of  the  American  BiU  of  Rights, 
gtiaranteeing  freedom  of  speech  and  a  free  press? 

25.  Is  it  your  idea  that  In  producing  the  miracle  of  disci  pllns 
you  wni  have  to  follow  the  examples  of  Hitler,  M\i8Bollni.  and 
Stalin  In  press  and  telegraphic  and  radio  censorship,  as  a  supple- 
ment to  the  enlarged  and  nationalized  police  power? 

28.  Do  you  recognize  tbe  recent  press  code,  the  commun lea  tlons 
control  bill,  and  the  control  of  banks  that  finance  the  pubLshcr 
and  meet  his  pay  roUs — do  you  recognize  these  measures  b»  in 
line  with  the  plan  of  a  controlled  press? 

27.  When  you  say  constitutions  may  have  to  be  revised — rrfer- 
rlng  doubtless  to  the  Constitution  of  the  United  SUtes  and  the 
SUto  constitutions — ^would  you  ellmlnaU  the  guarantee  of  a  free 
press? 

KISSAGSS  raOK  THS  PRKSIDKMT — ^APPROVAL  OF  BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  sigzied  the  following  acts: 

CHi  June  9,  1934: 

S.  3380.  An  act  providing  for  the  appointment  of  Rich- 
mond Pearson  Hobson.  formerly  a  captain  in  the  United 
States  Navy,  as  a  rear  admiral  in  the  Navy,  and  his  retire- 
ment in  that  grade. 

On  June  11. 1934: 

S.  85.  An  act  for  the  relief  of  Paul  J.  Sisk; 

8. 176.  An  act  for  the  relief  of  Harry  Harsln; 

8. 256.  An  act  for  the  relief  of  Milbum  Knapp;  y 

8. 513.  An  act  for  the  reU^  of  Peter  Pierre; 

8. 630.  An  act  for  the  relief  of  Catherine  Wright; 

8. 10T7.  An  act  for  the  relief  of  Lueeo  R.  Qooch; 

8. 1430.  An  act  for  the  relief  of  M.  Thomas  Petroy; 

8. 1460.  An  act  for  the  relief  of  Edgar  Stivers; 

8. 1516.  An  act  for  the  relief  of  Michael  Bello; 

8. 1772.  An  act  for  the  relief  of  the  Western  Montan* 
cninic.  Missoula.  Mont.; 

8. 2023.  An  act  for  the  relief  of  Claudia  L.  PolsU; 

8. 2377.  An  act  for  the  relief  of  A.  E.  Shelley; 

8. 2636.  An  act  for  the  relief  of  James  Slevin; 

S.  3790.  An  act  for  the  relief  of  tbe  Charlestown  Sasd  b 
Stone  Co..  of  Elkton.  Md.; 

8.2889.  An  act  for  the  relief  of  certain  Indians  of  the 
Fort  Peck  Reservation,  Mont.; 

8. 2973.  An  act  for  the  relief  of  First  Lt.  Walter  T.  Wiljey; 

8.2980.  An  act  to  modify  the  effect  of  certain  ChiM>swa 
Indian  treaties  on  areas  in  Minnesota;  and 
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8.3540.  An  aet  to  amend  section  32  ci  Uie  Emergency 
Farm  Mortgage  Act  of  1933. 

On  June  12,  1934: 

8. 1780.  An  act  to  provide  for  the  discontinuance  of  the 
use  as  dwellings  of  buildings  situated  in  alleys  in  the  Dis- 
trict of  Columbia,  and  for  the  replatting  and  development 
of  squares  containing  Inhabited  alleys  in  the  interest  of 
puUic  health,  comfort,  morals,  safety,  and  welfare,  and  for 
other  purposes;  and 

S.  3170.  An  act  to  revise  air-mail  laws  azMl  to  establish  a 
commission  to  make  a  report  to  the  Congress  recommending 
an  aviation  policy. 

BJEGULAnOH  OF  PUBLIC  GKAZIKG  LAVDS 

Ttie  Senate  resumed  the  consideration  of  the  bill  (HJR. 
6462)  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration,  to  provide  for  their 
orderly  use.  improvement,  and  development,  to  stabilize  the 
livestock  industry  dependent  upon  the  xniblic  range,  and 
for  other  purposes. 

Bflr.  ADAMS.  Mr.  President,  tbe  amendment  of  the  Sena- 
tor from  New  Mexico  [Mr.  Hatch!  really  raises  a  rather 
fundamental  question  involved  in  the  bilL  He  states  that 
the  wording  of  the  bill  as  it  stands  would  nullify  the  home- 
stead law.  The  amendment  which  he  proposes,  I  am  afraid, 
would  nullify  the  grazing  bill  whteh  we  are  seeking  to  pass. 

Grazing  areas  are  absolutely  without  value  unless  there  is 
drinking  water  for  the  cattle  and  sheep  ^prtiich  graze  upon 
the  areas.  A  vast  grazing  district  may  be  laid  out  with  two 
or  three  small  sources  of  water,  springs  or  water  holes, 
adequate  for  stock,  but  inadequate  for  irrigation  purposes, 
sources  whidb  have  been  found  inadequate  as  demonstrated 
by  the  fact  that  homesteaders  have  not  located  them. 

The  bill  as  it  stands  provides  that  the  Secretary  of  the 
Interior  shall  not  permit  the  location  of  homesteads  taking 
in  these  water  holes  or  springs  upon  which  the  grazing  area 
depends,  but  imposes  a  still  further  limitation,  that  such 
water  holes  and  springs,  in  order  to  be  excepted  from  the 
homestead  provisions,  must  have  been  developed  or  improved 
by  the  holder  of  the  grazing  permit.  In  other  words,  if  a 
man  with  a  grazing  permit  goes  upon  the  land  cov^ed 
within  the  district  and  deveU^is  a  source  of  drinlcing  water 
for  his  cattle,  this  measure  as  it  now  stands  provides  that 
some  homesteader,  or  someone  under  the  guise  of  a  home- 
steader, may  not  come  in  and  locate  about  this  water  hole  a 
homestead,  thereby,  in  substance,  drying  up  the  whole  graz- 
ing area. 

It  seems  to  me  absolutely  essential,  if  we  are  to  main- 
tain grazing  districts,  that  the  water  upon  which  the  grazing 
districts  depend  must  be  protected  against  those  who  would 
go  in.  locate  a  little  water  hole,  and  thereby  exclude  those 
who  have  grazing  permits. 

I  would  emphasize  the  fact  that  the  only  water  holes 
which  are  excepted  from  homesteads  are  those  ^rtiich  have 
been  developed  or  improved  by  the  man  who  htMa  the  per- 
mit, and  the  amendment  would  permit  someone  to  come  In 
who  had  not  developed,  who  had  not  improved,  and  take 
advantage  of  the  situation,  and.  in  substance,  exclude  the 
permittee. 

Mr.  HATCH.  Mir.  President,  the  Senator  from  Colorado 
is  exactly  correct  when  he  speaks  of  the  value  of  water  in 
the  Western  States  so  far  as  the  cattle  and  the  sheep  are 
concerned.  I  think  I  am  exactly  correct  when  I  speak  of 
the  value  of  water  to  human  beings  who  may  try  to  home- 
stead land  In  that  arid  region. 

It  is  not,  as  the  Senator  from  Colorado  has  said,  for  the 
purpose  of  ntilllflcatlon  of  the  bill  that  the  amendment  is 
proposed.  The  section  of  the  bill  to  which  the  amendment 
is  directed  would  give  the  Secretary  of  the  Interior  authority 
and  power  to  classify  and  open  to  public  settlement  such 
lands  as  may  be  chiefly  valuable  for  agricultural  pur- 
poses. 

This  land  is  not  thrown  open  automatically  to  settlement. 
On  the  contrary,  the  bill  would  withdraw  all  the  land  from 
entry  and  settlement,  and  would  only  permit  homestead 


entry  In  those  cases  and  on  those  lands  where  Hat  Secretary 
had  opened  the  land  to  settlement. 

If  the  SenatH-  from  Colorado  can  Imagine  a  case  where 
the  Secretary  of  the  Interior  would  open  to  pabUe  settle- 
ment a  small  artta  of  40  or  60  acres  because  It  had  one 
little  water  hole  on  it.  if  that  is  the  sort  of  administra- 
tion the  bin  is  to  receive,  then  the  measure  ^ould  be 
defeated  now. 

But.  Mr.  President,  the  bm  wffl  not  be  administered  hx  that 
fashion;  and  this  is  simply  an  effort  to  give  to  section  7  some 
purport  and  meaning.  I  dislike  the  type  of  legislation  which 
holds  out  to  anyone  the  hope  that  he  may  go  out  into  the 
West  and  take  up  some  land  and  buUd  a  home.  Tbat  is 
what  the  first  part  of  section  7  does.  It  says  that  lands 
chiefly  valuable  for  agriculture  may  be  thrown  open  to  set- 
tlement, and  leads  me  and  the  people  of  my  State  to  be- 
lieve ttiat  we  may  yet  encourage  settlement  of  those  lands, 
and  that  they  may  some  day  pass  Into  private  owner^ilp. 
I  know,  however,  and  every  other  western  Senator  knows, 
that  if  the  language  dealing  with  all  land  upon  which  tbae 
Is  water,  whiai  has  been  developed,  which  has  been  Improred 
by  the  permittee,  shall  retnain  in  the  hffl  there  win  be  no 
settlement  and  no  homestead  entry  of  such  land. 
Mr.  OTylAHONEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  HATCH.    1  yield. 

Mr.  OTtfAHONKY.  The  Senator  is  aware,  of  oottrse.  that 
this  bill  apiriies  to  less  than  one-half  of  the  remaining  public 
domain. 
Mr.  HATCH.  I  am  aware  of  that 
Mr.  OlifAHOKET.  So  that  homesteading  may  oontlnue 
without  any  obstacle  in  more  than  one-half  of  the  remain- 
ing public  domain,  regardless  of  this  bilL 

Mr.  HATCH.  It  makes  no  differaice  how  much  is  left.  XT 
lands  which  are  chiefly  valuable  for  agricultural  purpoBea 
are  not  to  be  permitted  to  be  homesteacted.  then  this  section 
has  no  meaning,  and  that  is  the  effect  of  the  proviso  in  t4>e 
bill. 

Mr.  OTAAHONEY.    Mr.  President,  will  the  Senator  fur- 
ther yield? 
Mr.  HATCH.    I  yield- 
Mr.  OTAAHONEY-    Docs  the  Senator  construe  the  bill  to 
provide  that  there  may  be  no  more  homesteadlng  unless 
the  Secretary  classifies  the  laiMl? 

Mr.  HATCH.  I  am  £q;>eaktng  now  as  to  the  lands  em- 
braced in  the  bin.  Of  course  I  do  not  refer  to  the  lands 
which  are  not  covered  by  the  terms  of  the  bill,  to  which  tbe 
Senator  from  Wjoming  refers.  I  am  iqpeaktng  now  as  to  t2» 
lands  covered  in  the  biU. 

Mr.  President.  I  submit  that  the  amendment  should  be 
adopted  and  that  there  wffl  be  np  injurious  result  to  any- 
one, for  if  the  land  is  not  chiefly  valuable  for  agrteutture  the 
Secretary  win  not  open  It  to  settfement.  If  it  is  chiefly  rahi- 
able  for  agriculture  it  should  be  open  to  settlement.  As 
to  the  other  language  in  the  bill,  if  this  amendment  shall  be 
defeated  I  wiD  offer  another  immediately  afterward.  ^^ 
Mr  ERICKSON.  Mr.  President.  I  am  In  fuU  aooord  wtta 
the  amendment  imder  discussion.  If  secUon  7  shaU  rem^n 
as  it  now  is  in  the  bin,  it  simply  wffl  not  mean  anytJiing. 

The  first  part  of  the  section  provides  that  the  right  of 
homestead  may  be  continued,  giving  the  Secretary  of  the 
Interior  the  right  to  classify  these  lands.  TiMn  It  pny^^ 
that  no  land  with  any  water  on  It  ahaU  be  Indoded  in  ttils 
classification  and  be  open  to  homestead. 

It  is  true,  as  has  been  said  here,  that  either  these  pinUe 
lands  must  be  dedicated  entirely  to  the  stock  tateretts,  and 
the  homesteads  eliminated,  or  else  this  section  eaanot  stud. 
It  seems  to  me  the  time  has  not  yet  come  wben  we  8ho«iId 
say  to  the  homeseeker.  the  man  with  «ie  family,  the  maa 
without  a  home,  that  he  no  longer  has  any  tight  to  the 
in^lic  domain  for  a  home.  We  shoidd  not  forget  thai  the 
pubUc  lands  In  this  great  country  In  the  early  daaw  ware 
dedicated  to  the  homeseeker  and  the  bomebtdkler.  and  upon 
the  pubUc  lands  miUioDs  of  prosperous  homes  have  been 
located.  Now  we  are  asked  to  say  in  this  day,  when  there 
are  mflllons  of  homeless,  that  if  there  remain  any  portions 


'I 


1flS4 


CONGRESSIONAL  RECORD-SENATE 


iiies 


(b)  - 


Planning  win 
•t 


tktcmmuQj  bsoome  a  funcUox 


Indian  treaties  on  areaa  in  Minnesota;  and 


entry  and  settlement,  ana  wouia  amy  penzui.  uuiuci>i««u  i 


11162 


CONGRESSIONAL  RECORD— SENATE 


June  12 


If 

the 
fide 


of  the  imbUc  land  which  are  suitable  for  homesteads,  jthe 
right  to  make  homes  there  shall  be  denied.  I 

It  seems  to  me.  Mr.  Prasident.  that  either  this  amendment 
should  be  adopted,  or  else  the  entire  section  should  be 
stricken  from  the  bill.  Let  us  not  pretend  that  by  this  bill 
m  are  holding  forth  to  the  homeless  the  right  to  homest^  ad, 
because  we  are  not  dolnir  it.  When  one  is  denied  a  pieo  i  of 
land  because  there  is  a  :;prlng  on  it.  or  a  little  stream.  ( r  a 
vater  hole,  he  is  simply  denied  a  privilege  that  was  inten  led 
to  go  with  this  great  pabllc  domain  of  ours.  If  it  is  the 
purpose  to  sound  the  final  death  knell  to  the  homestea(|.  if 
W9  art  to  have  no  more  homes  located  on  the  public  do 
v«ry  well :  let  this  section  remain  as  it  is.  witt^ut  amendment 

I  admit  that  perhaps  there  is  not  very  much  of  the  pimlic 
domain  now  left  which  is  suitable  for  homes.  Yet  I  kiow 
there  are  some  portions  of  it,  there  are  some  places  w 
a  hom^tf^*****'  might  dam  up  a  coulee,  develop  his  sprng, 
have  a  garden,  have  milch  cows,  and  have  irrii^on  i:^  nts. 
if  he  were  permitted  to  do  ao. 

I  think  the  amendment  ought  to  be  adopted. 

Th^PRESSDISfQ  OFFICER.  The  question  is  on  the 
am^dment  offered  by  the  Senator  from  New  Mexico  (Mr. 
Hatch]. 

The  amendment  was  agreed  to. 

Mr.  McCARRAN.  Mr.  President,  I  oCter  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRBSmiNO  OFFICER.  The  amendment  will  be 
Bteted. 

The  LtoxsuiTxvx  Clssx.    On  page  6.  line  19,  immedl«  tely 

after  the  period,  it  is  proposed  to  insert  a  semicolon  and  the 

following: 

Xseept  that  no  renewal  oi  any  sucb  permit  shall  be  denlel 
«Kh  denial  will  Impair  tbe  value  of  tbe  Uvestoek  unit  of 
permittee.  If  eueh  unit  is  pledged  a«  leeumy  for  anj  bona 

Mr.  McCARRAN.  Mr.  President,  I  ask  for  the  adoftion 
of  the  amendment.  

The  PRESIDINO  OFFICER.    This  is  an  amendme 
an  amendment  of  the  committee,  heretofore 
Without  objection,  the  vote  by  which  the  committee 
ment  was  agreed  to  will  be  reconsidered.    The  question 
the  amendment  offered  by  the  Senator  from  Navada  td  the 
amendment  of  the  eonimittee. 

The  amendment  to  the  amendment  was  agreed  to. 

Itie  amexkdment.  as  amended,  was  agreed  to. 

M^.  McCARRAN.  Mr.  President.  I  send  to  the  desk  an- 
other amendment  which  I  ask  to  have  stated. 

The  PRESIDINQ  OFFICER.  The  amendment  wll  be 
itoted. 

The  CKZir  Ctnx.    It  is  proposed  to  Insert,  at  the  pr  )per 

plaee.  tbe  following: 

Bao.  It.  Jfothlag  In  this  act  ihall  be  ooostrued  as  reatrlctlni  the 
"TMpocttTp  Btataelrom  enforcing  any  and  all  statutea  enacts  i  for 
poUoe  regulaUoo.  nor  ahall  the  p^ce  power  of  the  reape:OTe 
Statoa  be.  by  this  blU.  impaired  or  reetrlcted.  and  aU  law*  ]  tere- 
toton  cnaeled  hj  the  mpeettve  State*  or  any  thereof,  or  that 
BMy  hereafter  be  •««i*<'**«*  a*  regard*  pubtle  health  or  puhUe  wel- 
fare, *an  at  aU  ttmiti  be  in  fuU  force  and  efVect. 

The  PRESIDINO  OFFICER.  The  question  is  (m  the 
amendBkent  offered  by  the  Qfnf^t^''  from  Nevada  [Mr.  Mc- 
Caeaaii]. 

T1»  amesMlment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  bOl  is  aklU  ope^  to 
amoKtment. 

If  there  he  no  further  amendmmt  to  be  proposed 
question  is  on  the  engrossment  of  the  amendments 
third  reading  of  the  biD. 

The  aBftendments  were  ordered  to  be  engrossed. 
taffl  to  be  read  a  third  time. 

thB  blB  was  read  the  third  time. 

Tbe  FRCBDOIMO  OFFICER.    The  question  is. 
Wn  iiaas? 

The  un  was  passed. 

B^wfcftAB  ntTLonma'  umaMswr  srsmi 

Mr.  DILL.  Mr.  President,  I  move  that  the  Senate  prdceed 
to  tbe  consideration  of  the  bffl  (8.  3331)  to  provide  a  re  ire- 


ment  system  tot  railroad  employees,  to  provide  uneoaploj- 
ment  relief,  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Lon«OA»  in  the  chair) . 
Tlie  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  Washington. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  the  biU  (S.  3231)  to  provide  a  retire- 
ment system  for  railroad  employees,  to  provide  iinemploy-^ 
ment  relief,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Interstate  Commerce  with  an 
amendment. 

Mr.  DILL.  Mr.  President,  the  blU  as  now  before  the 
Senate  is  in  the  form  of  an  amendment  to  the  bill  originally 
introduced  by  the  Senator  from  West  Virginia  [Mr.  Hai- 
rzxu>]  and  the  Senate  firom  New  York  [Mr.  Waonsr],  being 
an  amendment  reported  by  the  Committee  on  Interstate 
commerce  to  strike  o«t  all  after  the  enacting  clause  and 
insert. 

It  is  the  result  of  some  3  or  3  years  of  effort  and  nego* 
tiation  on  the  part  of  those  who  have  been  interested  in 
a  pension  system  for  railway  employees.  As  Senators  may 
remember,  at  the  last  session  there  were  two  bills  Intro- 
diiced  providing  for  a  pension  system  for  railway  emplosrees. 
One  bill  was  sponsored  by  the  executives  of  the  railroad 
organization  and  the  other  by  a  band  of  independent  em- 
ployees. Hearings  were  held  by  the  Senate  Committee  on 
Interstate  Commerce  through  a  subcommittee,  but  no  agree- 
ment could  be  reached.  At  this  session  another  subcom- 
mittee was  appointed,  hearings  were  held,  negotiations  were 
conducted  for  some  weeks  between  the  two  disagreeing 
factions,  and  finally  the  bill  was  agreed  upon  as  now  re- 
ported by  the  Committee  on  Interstate  Coomierce  in  its 
amended  form. 

I  shall  not  attempt  to  describe  the  bin  in  any  detail,  as 
the  Senator  from  West  Virginia  [Mr.  Hattixlo]  and  the 
Senator  from  New  York  [Mr.  WAcmra]  are  better  informed 
than  I  am  with  reference  to  it. 

Mr.  HATFIELD.  Mr.  President,  as  the  able  Senator  from 
Washington  [Mr.  Dnj.1  has  just  stated,  the  bill  now  before 
the  Senate  is  the  outcome  of  consideration  and  negotiations 
relating  to  a  bill  which  has  been  before  the  Committee  on 
Interstate  Commerce  for  the  past  3  srears.  Extensive 
hearings  were  held.  Two  hills  were  before  the  committee. 
Finally  the  Senator  from  New  York  [Mr.  WagnxrI  and  I 
collaborated  on  the  two  bills,  taking  what  was  good  from 
both,  and^  reporting  a  new  bill.  The  bill  was  introduced  in 
the  Senate  and  referred  to  the  Committee  on  Interstate 
Commerce,  where  another  subcommittee  was  appointed  for 
further  consideration  of  the  proposed  legislation.  The  bill 
b^ore  us  at  the  present  moment  represents  the  efforts  of  at 
least  two  subcommittees,  to  say  nothing  of  the  labors  of  indi- 
vidual Senators. 

Mr.  President,  this  bill,  while  specifically  designed  to  pro- 
vide a  retirement  fund  for  railroad  workers,  is  one  of  the 
few  legislative  measures  which  will  make  possible  the  em- 
ployment of  the  many  thousands  of  railroad  workers  fur- 
loughed  or  laid  off  during  tbe  depressioxi.  In  fact.  Mr. 
President.  I  aifa  advised  that  the  enactment  ot  this  measure 
will  provide  work  opportunities  for  more  than  100,000  unem- 
ployed railroad  workers  within  a  reasonable  period  of  time. 
The  bill  prc^Ktses  a  single  unified  railroad  retirement  system 
for  all  railroad  employees  which  can  immediately  be  put  into 
practical  operation. 

Mr.  President.  It  is  absolutely  essential  that  I  have  the 
attention  of  Senators,  for  the  reason  that  the  subject  which 
I  propose  to  discuss  is  a  technical  one.  one  largely  under- 
stood only  by  actuaries — men  who  have  given  their  entln 
lives  to  the  subject  matter. 
The  steps  taken  are: 

First.  The  President  is  to  appoint  a  board  of  three  mem- 
bers to  administer  the  act.  For  this  purpose  the  President 
will  obtain,  in  such  maimer  as  he  may  choose,  the  recom- 
mendation of  the  employees  and  the  carriers. 

Second.  The  board  is  authorized  to  require  that  the  car- 
riers make  advances  against  future  payments  as  necessary 
to  put  the  act  into  operation. 
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•nilrd.  Beginning  ttie  first  day  of  the  second  month  after  | 
the  bUl  becomes  a  law.  designated  in  the  bill  the  effective 
date,  the  onployeea  and  the  carriers  begin  making  con- 
tributions, which  are  deducted  frran  the  employees'  wages 
and  paid  quarterly  <ur  as  the  board  may  otherwise  direct  into 
the  Treasury  ci  the  United  States. 

I  may  say  that  no  expense  is  to  be  Incurred  by  the  Qov- 
emmeit  of  the  United  States.  The  entire  fund  is  made  up 
by  the  railway  employees  and  by  tbe  railway  companies. 
On  the  basis  of  present  total  wages  of  $1,500,000,000  in 
xound  figures,  the  amount  to  be  paid  in  diiring  the  first 
6  months  by  employees  will  be  $15,000,000,  and  by  the  rail- 
roads $30,000,000,  or  a  total  of  $45,000,000.  This  will  be  on 
hand  before  any  pension  payments  are  to  be  made. 

lyjurth.  Pension  pajmients  are  to  be  made  monthly  and 
are  to  begin  at  the  end  of  6  months  from  the  effective  date. 
The  report  submitted  with  the  bill  estimates  for  the  first 
year  of  operation  total  pension  payments  paid  In  excess  of 
$50,000,000.  This  would  require  a  total  monthly  payment  of 
$4,167,000  to  naeet  which  there  will  be  available  the  accumu- 
lated $45,000,000.  with  a  continuing  Income  of  $7,500,000 
per  month.  Ttett  wiU  accordingly  be  ample  funds  available 
for  the  current  pasrment  of  pensions. 

Fifth.  The  actnaries'  estimates  show  that  the  3  percent 
paid  by  employees  on  the  wages,  with  twice  that  amount 
paid  by  the  carriers  currently,  will  more  than  provide  for 
all  pension  payments  and  expenses  during  the  first  4-year 
experience  period,  and  undoubtedly  will  be  more  than  suffi- 
cient for  a  much  longer  time.  These  figures  are  based  on 
a  2-peroent  payment  t>y  employees  on  Uieir  compensation. 
The  bill  contemplates  the  accumulation  of  an  excess  fund 
for  contingencies,  but  the  board  may  in  its  discretion  adjust 
the  payments  by  the  employees  and  carriers  to  the  amounts 
required. 

Sixth.  The  flnrt  4  years  of  operation  Is  Intended  to  ac- 
cumulate experience  and  data  upon  which  the  Congress 
can  make  such  modifications  in  the  system  as  in  the  light 
of  experience  may  be  found  necessary  or  desirable. 

OOmt  XW  TCVTAL  nCMSION  PATMBMTB 

While  the  board  is  authOTized  to  require  one-tWrd  from 
the  employees  and  two-thirds  from  the  carriers,  su^  com- 
bined payments  as  are  necessary  to  provide  the  current  pen- 
sion payments.  It  is  certain  that  during  the  earlier  years 
the  2  percent  of  the  onployces'  wages  used  as  a  basis,  with 
the  corresponding  carrier  contribution.  wlH  mon  than  pro- 
vide for  all  pension  payments  and  leave  a  substantial 
margin. 

The  total  cost  In  pension  payments  dining  the  first  full 
year  of  operation  Is  estimated  at  possibly  $50,000,000  or  not 
to  exceed  $60,000,000. 

These  estimates  axe  based  on  ttie  testimony  of  Mr.  Eddy. 
Chairman  pension  committee.  Standard  Railroad  Labor  Ex- 
ecuUves,  that  the  total  fh^t-year  retirements  will  not  ex- 
ceed 50,000  employees,  which,  on  the  basis  of  an  average 
pension  of  $83.33  a  month,  or  $1,000  a  year,  will  require  a 
total  of  $50,000,000.  ,  ^  ,  . 

Mr.  President,  I  am  satisfied  that  Is  absolutely  correct. 
I  recall  that  some  20  years  ago,  when  the  Legislature  of  the 
State  of  West  Virginia  imdertook  to  enact  a  compensation 
law  it  was  found  there  were  no  industrial  statistics  upon 
which  to  base  a  rate,  and  it  was  necessary  for  the  legisla- 
ture to  go  elsewhere  to  secure  statistics.  They  took  the 
German  method  of  regulation  for  the  establishment  of  an 
adequate  compensation  system  for  the  State  of  West  Vir- 
ginia.   That  was  to  the  year  1913. 

The  purpose  of  the  bill  for  the  first  4  years  would  be  an 
experimental  one.  so  that  data  may  be  developed,  and  sta- 
tistics and  records  prepared  which  will  result  in  ttie  board 
being  able,  at  tbe  conclusion  of  that  time,  to  report  to  the 
Congress  or  to  Its  appropriate  committee  what  will  be  nec^ 
sary  in  the  way  of  amendments  to  secure  a  continuation  of 
the  principle,  which  I  believe  is  a  most  humane  one. 
txraamrrs  wnx  m  rta,  below  MAxnciTit 

The  testimony  of  Dr.  Charles  E.  Brooke,  actuary  for  the 
RaUroad  Employees  National  Pension  Association,  shows 
that  out  of  the  approximately  1,250,000  employees  to  UWa 


there  would  be  75,000  who  could  retire  at  the  age  of  65  and 
over  in  1934.  However,  the  retirement  is  optional  to  tb0 
extent  that  tbe  employee  under  an  agreemeat  with  tbe  cai^ 
rier  made  from  year  to  year  may  continue  in  tbe  service  b«l 
not  beyond  the  age  of  70  years. 

In  other  words,  65  years  is  tbe  age  for  retirement,  bat  by 
a  joint  agreement  between  the  employer  and  tbe  onployee 
an  additional  5  years  may  be  agreed  upon.  As  tbe  number 
in  the  groio)  who  are  70  years  of  age  and  over  is  only  about 
25.000.  it  is  obvious  that  a  large  part  of  the  75.000  would  not 
be  required  to  retire  immediately,  and  inrobably  would  not 

do  so. 

There  is  in  tbe  bill  a  provision  permitting  tbe  TtOxtmtaak 
of  those  who  are  under  tbe  age  of  66  years  after  30  yean 
of  service.  This  would  increase  tbe  maximum  possiUe  Im- 
mediate retirements  by  about  40.000.  to  about  115.000.  Hm 
probability  that  these  additional  40.000  enxployees  would  re- 
tire  inunediately  is  very  remote,  and  is  greatly  dtnrinWifirt 
by  the  fact  that  the  p^tsion  Is  reduced  by  4  percent  ot  tbe 
wage  for  each  year  the  onployee  is  leas  than  66  yeara  of 
age  at  the  time  of  retirement. 

To  illustrate,  an  employee  who  would  be  entitled  to  receive 
a  pension  of  60  percent  after  30  years  of  service  at  the  age 
of  65  years  would  receive  <mly  a  paision  of  40  percent  on 
retiring  at  tbe  age  of  60,  or  only  a  pension  of  20  percent  on 
retiring  at  the  age  of  56  years. 

It  is  obvious  that  there  will  be  few  retirraiei^  at  tbeae 
younger  ages  on  such  small  pensions,  espedalty  as  the  em- 
ployee can  obtain  a  materially  inr.reaw>d  pension  by  con- 
tinuing a  few  years  more  in  the  service. 


pxNsiON  coexa 

From  the  foregoing  it  is  fair  to  assume  that  the  number 
of  retirements  during  the  first  year  of  operation  may  he 
about  50.000.  and  will  not  exceed  60,000.  In  othor  wonl^ 
about  half  as  many  will  be  retired  during  tiie  first  full  year 
of  operation  as  could  possibly  be  retired  if  all  elected  to  do 
so  wlio  are  at  or  above  sge  60. 

It  is  therefore  obvious  from  all  the  figures  submitted  at 
the  hearings  that  even  if  the  number  actually  retiring  imme- 
diately greatly  exceeds  one-half  of  tbose  who  could  do  so  as 
estimated  at  the  hearings,  tbe  actual  requiremenU  for  pen- 
sion payments  durii«  tbe  first  year  will  be  lees  than 
$66,000,000.  and  during  tbe  earlier  years,  extending  well 
beytmd  the  4-year  prelimlnaxy-expalenoe  period,  will  be 
weU  wtthto  tbe  payment  ot  $60,000,000  annually  to  be  pro- 
vided by  the  carriers  and  $SOX»0.000  annually  to  be  provided 
by  the  emi^oyees  on  tbe  2-percent  basis. 

Mr.  President,  I  tbtaik  tbe  railway  emidoyeee  ef  this  land 
have  been  very  considerate,  very  enthusiastic  in  thehr  atti- 
tude In  going  along  with  tbe  empkyyer  to  make  up  this  fimd, 
and  I  think  they  axe  entitled  to  a  great  deal  of  commenda- 
tion for  this  attitude. 

The  figures  for  the  possible  maximum  pension  payments, 
in  case  all  who  can  do  so  retire  immediate,  have  been  given 
by  the  actuaries  at  the  bearings.  It  should  be  kept  in  mind 
that  because  the  actual  retirements  have  been  estimated  at 
about  one-half  of  the  possible  maximum,  the  actual  peoBion 
payments  will  be  reduced  somewhat  proportionately  from 
the  mfl""""'™  figures  given  by  tht  actuaries. 

OB.  BaO(XB3S'   MAXncniC  riUUKBB 

The  figures  furnished  by  ar.  Brooks  show  in  detail  a  total 
possible  maximum  of  $87,500,000  pension  payments  during 
the  first  full  year  of  making  pension  payments.  This  as- 
sumes that  aU  the  115,000  employees  entitled  to  do  so  who 
are  60  years  of  age  or  over  would  retire  Immediately. 

Dr  Brooks*  figures  further  show  total  possible  mwTlwtim 
pension  payments  of  $61,000,000  for  the  first  year,  assumhig 
that  the  75.000  employees  who  are  65  years  of  age  and  over 
retire  immediately,  and  that  tbere  are  no  retirements  bdow 

age  65.  . 

In  either  case  there  wffl  be  a  gradual  Increase  in  the 
figures  from  year  to  year  arising  from  current  retixements 
in  excess  of  the  deaths,  and  amounting  to  •PProxiiiiately 
$7,600,600  per  year  in  ttie  earBcr  years.  This  '^uldbrimr 
the  possible  maxhnum  pension  payments  the  '«™  y?«  to 
$117,500,000  in  tbe  first  case,  assuming  that  aU  entitled  to 
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do  80  IminediAtely  retire  at  aere  60  and  over,  and  to  $91,00 
000  to  the  second  case,  assuming  Immediate  retirements 
aU  entitled  to  do  so  at  age  65  and  over,  and  no  retirem 

bdow  that  ace. 

As  these  na^jwinni  pension  payments  can  to  no  event 
T«ached.  and  the  probabilities  are  that  diurlng  the  car 
years  the  nimiber  of  retirements  will  be  to  the  n^htr 
hood  of  one-half  the  possible  maximum,  it  is  probable  t 
the  total  pension  re<iuirements  during  the  first  4  or  5  years 
of  operation  will  range  between  one-half  and  two-thirds  of 
the  amotmts  above  mentioned. 

It  is  necessary  to  allow  a  wide  range,  because  of  the 
solute  impossibility  of  determinlxw  to  advance  the 
to  which  employees,  who  have  an  option  with  regard  to 
tiring  OT  conttouing  to  the  service,  will  take  advantage  of 
(^tportunlty  to  enter  upon  a  pension  betort  the  retire 
becomes  compulsory. 

Mr.  WHTTB.    Mr.  President 

The  PRESroma  officer.  Does  the  Senator  from  W^ 
Virginia  yield  to  the  Seiuktor  from  Maine? 

Mr.  HATFIELD.    I  do. 

Mp.  white.  Has  the  Senator  any  figures  which  would 
throw  light  on  the  cost  of  this  systm  above  the  amouits 
which  the  railroads  are  now  paying  to  retirement  pensioi  is? 

Mr.  HATFIELD.    The  evidence  given  before  the  conunit  «e 
at  the  bearings  on  the  bill  was  that  the  railways  through- 
out the  country  combined  were  contrlbuttog  to  a  volun 
pmsion  fimd.  developed  by  the  railway  companies 
selves,  something  around  $34,000,000  a  year. 

Under  this  bill  there  will  be  paid  toto  the  new  system 
000.000  a  year  by  the  carriers. 

Tliis  Mil  will  relieve  the  railroads  of  great  burdens  f r  sm 
future  pensions,  which  would  have  to  be  granted  to  contij  lu 
Ing  their  present  systems.  The  current  payments  of  pen- 
sions under  these  present  systems  will  rapidly  decltoe,  <nd 
the  $60,000,000  payment  will  therefore  absorb  a  large  p&rt 
of  what  may  remato  of  the  annual  payments  under  pxps- 
ent  systems. 
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ACTVABT  BBBUI'S  MAintUX  FIOmSB 

Actuary  Brelby.  testifying  for  the  railroad  carriers,  staked 
that  over  a  period  of  27  years,  from  1934  to  1961,  on  pxe 
basis  of  estimated  total  operattog  revenues  of  $160.' 
000.000.  out  of  which  $77,000,000,000  would  be  paid  to 
pioyee  compensation,  the  total  pension  cost  would  be  $5,8i 
000,000.  As  the  bill  provides  that  one-thh^  is  to  be  daid 
by  the  employees,  the  remaining  two-thirds,  or  $3. 
000.000,  to  be  paid  by  the  railroad  carriers  will  be  less  tl  lan 
3H  percent  of  the  (derating  revenues  for  the  27  years. 

Mr.  FBB8.    Mr.  President 

The  PRE8IDINQ  OFFICER  (Mr.  LoimOAir  to  the  cha  t). 
Does  the  Senator  from  West  Virginia  yield  to  the  Bemtat 
from  Ohio? 

Mr.  HATFIELD.    I  yield. 

Mr.  FES8.    Does  the  Senator  recall  what  TprastortioTi 
the  railroads  are  now  using  the  pension  system? 

Mr.  HATTIBLD.  I  do  not  recall  exactly,  but  it  is  a  ^  ery 
large  percentage,  but  I  understand  that  railways  emplos  tog 
90  percent  of  the  employees  now  have  such  pension  syste  ms. 

Mr.  FESS.  What  proportion  of  all  the  railroad  trans- 
portation would  be  classified  as  class  1? 

Mr.  HATFIELD.    More  than  90  percent 

Mr.  FB8B.  I  do  not  recall  the  figures,  but  does  the  Se  oa- 
tor  recoDect  the  basis  of  the  cost  of  the  i»*esent  system? 
Under  the  proposed  system,  would  a  larger  percentage  be 
paid  by  the  railroads? 

Mr.  HATFIELD.  It  is.  of  course,  obvious  that  their  »er- 
eentage  wiU  be  less  as  the  employees  are  to  pay  one-tlpxd 
the  cost  under  this  biU. 

Mr.  HSBERT.    Mr.  President,  will  the  Senator  yiekf  to 

me?  . 

Mr.  HATFIELD.    I  am  glad  to  yield  to  the  Senator  f ^om 

Rhode  Island. 

Mr.  HKBBRT.  I  notice  from  the  report  accompan:  ing 
the  bill  that  it  Is  stated  riutt  there  is  some  form  of  ret  xe- 
ment  lypmriftn  plan  coveriig  90  percent  of  the  entire  mile  ige 

Mr.  HATTIBLDl    That  is  as  I  recall  it. 


Mr.  President,  to  response  to  the  suggestion  of  the  Sena- 
tor from  Oregon  [Mr.  McNaky],  I  should  be  very  glad,  if 
it  is  agreeable,  to  finish  my  statement  to  the  morning,  leav- 
ing the  bill  the  unfinished  bustoess.  with  the  xmderstanding 
that  I  may  be  recognized  when  the  Senate  convenes.  It 
will  take  me  but  a  short  time  to  complete  the  statement. 

Mr.  DELL.  Mr.  President.  I  thtok  the  Senator  should 
finish  his  statement.  He  is  to  the  midst  of  it.  I  hope  he 
will  conclude  this  evening. 

Mr.  HATFIELD.    I  am  agreeable  to  proceedtog  now. 

The  PRESIDING  OFFICER.  The  clerk  informs  the  Chair 
that  the  calendar  will  be  to  order  when  the  Senate  shall 
convene  tomorrow. 

Mr.  CLARK.  Mr.  President,  there  is  no  opposition  to  the 
pendtog  bill,  and  I  think  it  should  be  disposed  of  tonight. 

Mr.  DILL.  Let  the  Senator  from  West  Virginia  conclude 
his  address. 

Mr.  HATFIEU3.    I  am  perfectly  agreeable  to  finishing 

this  evening. 

Mr.  McNARY.  Mr.  President,  I  suggest  that  we  conclude 
the  session  at  this  time.  It  is  nearly  half  past  5;  Senators 
are  tired,  and  would  like  to  go  home,  and  we  can  proceed 
with  the  bill  tomorrow.  There  are  many  on  this  side  and 
on  the  other  side  who  should  be  here  when  the  matter  is 
betog  so  thoroughly  discussed. 

Mr.  HATFIELD.    I  have  only  a  little  more  to  say. 

Mr.  COUZENS.  I  hope  there  is  no  understanding  that 
the  bill  is  to  be  laid  aside  tomorrow  morning. 

Mr.  McNARY.  There  is  none,  except  that  it  is  to  be  laid 
aside  from  11  to  1,  so  that  we  may  consider  the  calendar. 
That  has  been  agreed  to. 

Mr.  COUZENS.  This  is  a  very  important  measure,  and 
time  is  getting  short.  I  should  like  to  see  the  consideration 
of  the  bill  concluded  tonight,  rather  than  have  it  delayed 
tomorrow  by  being  laid  aside  while  we  take  2  hours  on  the 
calendar. 

Mr.  McNARY.   It  would  be  impossible  to  finish  it  tonight. 

Mr.  riTTj.  My  thought  was  that  the  Senator  from  West 
Virginia  might  finish  his  speech,  and  that  we  could  then 
lay  the  bill  aside. 

Mr.  HATFIELD.  It  is  not  a  speech;  it  is  an  explanatory 
statement. 

Mr.  DILL.   I  think  it  ought  to  be  finished. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  I 
ought  to  explato  that  there  is  no  limitation  to  the  agree- 
ment that  was  entered  toto.  to  the  time  for  the  considera- 
tion of  unobjected  bills  on  the  calendar  tomorrow.  The 
object  of  the  agreement  that  was  entered  toto  was.  and  my 
request  was,  to  provide  for  completing  the  call  of  the  cal- 
endar of  unobjected  bills.  This  is  probably  the  last  oppor- 
tunity that  will  be  afforded  during  the  present  session.  I 
do  not  anticipate,  however,  that  it  will  require  more  than 
2  or  3  hours  at  most.  But  I  think  the  Senator  from  West 
Virginia  should  be  permitted  to  conclude  his  speech  this 
afternoon.  I  do  not  think  it  win  be  possible  to  dispose  of 
the  bill  tonight. 

Mr.  McNARY.  I  am  perfectly  willing  that  we  should 
proceed,  with  the  understanding  that  the  Senate  will  take 
a  recess  at  the  conclusion  of  the  remarks  of  the  Senator 
from  West  Virginia. 

Mr.  WAGNER.  Mr.  President,  may  I  make  an  toquiry 
of  the  Senator  from  Oregon? 

Mr.  McNARY.    Certainly. 

Mr.  WAGNER.  Does  the  Senator  know  of  any  addresses 
to  be  delivered  to  opposition  to  the  proposed  legislation? 

Mr.  McNARY.  I  am  not  aware  of  any.  but  I  do  know 
that  some  Senators  have  amendments  they  desire  to  offer 
to  the  bill. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  state  that  I  am 
sure  that  it  is  not  practicable  to  complete  the  consideration 
of  the  bUl  this  afternoon.  I  myself  am  anxious  to  facilitate 
its  passage  as  much  as  possible,  but  I  understand  the  cir- 
ctmistances  to  which  the  Senator  from  Oregon  refers  im- 
pUedly.  and  I  think  that  when  the  Senator  from  West 
Virginia  shaU  conclude  his  remarks,  we  should  hold  a  brief 
executive  session,  and  then  take  a  recess. 


IS. 
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Mr.  WAONER.  Mr.  President,  may  I  ask  tte  Senator 
jtram  Arkaoaas  whether  it  would  be  possible  tonight  to 
reach  an  agreement  as  to  ttie  time  tonMrrow  when  we  may 
vote  upon  the  Ull? 

Mr.  TVOBIKBOS  of  Arkansas.  I  do  not  lieUeve  that  Is 
cither  necessary  or  practicable. 

Mr.  WACHMER.  Tlie  Senator  beUei«t  we  can  Itoish  12ie 
consideration  of  the  bill  tomorrow? 

Mr.  ROBINSON  <fl  Arkansas.    I  ttilnk  it  will  require  only 
some  2  or  S  hours  to  complete  the  consideration  of  the 
Mil.  from  what  I  know,  and  that  we  may  remato  to  ses^on 
tomorrow  nntU  It  AtaO  be  disposed  of.    Tliere  Is,  however, 
an  Executive  nomination  on  the  calendar,  reported  today 
by  the  Committee  on  AgriciUture  and  Ftsrestry.  whidi  I 
expect  to  ask  the  Senate  to  proceed  with  some  time  to- 
morrow. 
Mr.  WAGNER.    I  thank  the  Senator  very  much. 
Mr.  HATFIELD.    Mr.  President,  it  should  be  noted  that 
the  estimates  of  possible  pension  payments  made  by  Actuary 
Brelby  to  testifsrlng  for  the  carriers  assmned,  among  other 
differences,  retirements  down  to  age  55  and  a  materially 
higher  basic  wage,  and  are  to  excess  of  the  estimates  made  by 
Actuaries  Charles  E.  Brooks  and  Henry  R.  Corbett  to  testify- 
ing for  the  employee  organizations. 

It  is  recognised  by  all  that  the  larger  requironents  tor 
pension  payments  would  not  arise  during  the  earlier  years, 
and  that  many  years  must  elapse  before  there  will  be  need 
for  payment  of  2^  percent  by  the  employees  on  their  com- 
pensation. As  heretojCore  indicated,  it  is  clear  that  payments 
on  the  basis  of  2  percent  by  the  employees  on  their  com- 
pensation win  be  more  than  sufficient  for  many  years  to 
come  even  if  there  shaU  be  no  tocrease  to  total  comiiensation 
paid  to  employees. 

Even  on  the  basis  at  such  his^ier  basic  wage,  the  cost 
figures  during  the  first  4  or  5  years  of  (4;)eration  are  well 
withto  the  payments  into  the  fund  which  would  be  made  on 
the  basis  of  2  percent  of  the  employees'  wage. 

Tbe  2-percent-basis  payment  on  mtoimum  aggregate 
wages  of  |1,500.000/M)0  would  provide  a  payment  into  the 
fund  by  the  employees  of  $3a.000/>00.  and  $60,000,000  by 
the  carriers,  or  a  total  of  $90,000,000  a  year. 

The  total  wage  payments  are  now  materially  less  than 
one-half  of  what  these  payments  were  to  different  years 
prior  to  1829.  As  the  total  wage  payments  agato  increase, 
the  percentages  required  to  provide  for  the  pensions  will  be 
proportionately  decreased.  There  will  be  no  proportionate 
increase  to  pension  paymente,  to  that  for  years  to  come  the 
pension  pasrments  will  arise  almost  wholly  out  of  service 
before  the  taking  effect  of  the  act. 


Tha«  surely  can  be  little  question  as  to  the  ability  of  tlie 
cwTiers  to  stand  an  immediate  expense  of  $40,000,000  or 
even  $60,000,000.  with  the  employees  ready  to  pay  half  as 
much  more  to  j»ovide  for  the  retirement  of  aged  employees 
en  a  satisfactory  permanent  plan. 

At  the  most,  except  as  to  the  posrible  increased  number  of 
Immediate  retirements,  the  proposed  penston  cost  is  little  or 
no  more  than  the  carriers  already  have  to  prospect  under 
their  existing  plans,  if  these  are  to  be  continued  to  operation. 
In  other  words,  the  cost  of  the  voluntary  pension  plans  as 
these  are  now  carried  on  by  the  raihtMd  companies  will 
greatly  tocrease  as  the  years  go  by. 

Mr.  HEBERT.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATFIELD.    I  yield. 

Mr.  HEBERT.  I  have  not  examtoed  the  WD  carefully, 
though  I  propose  to  do  so.  Is  there  a  provisitm  to  increase 
the  rate  of  contribution  both  by  the  raUroads  and  by  the 
employees? 

Mr.  HATPIEtD.  The  rates  of  contribution  are  subject  to 
adjustment  from  time  to  time  by  the  board. 

Mr.  HEBERT.  The  reason  why  I  made  that  toquiry  is 
this:  The  entire  contribution  now  is  based  upon  a  wage  of 
$1,500,000,000  a  year,  and  the  contribution  provided  to  the 
biU,  as  I  xmderstand,  will  yield  $00,000,000  a  year. 


Ifr.  BATFIBH.  I  may  say  to  the  Seaater  ttat  that  is 
what  it  will  yield  on  the  side  of  the  cazriers.  and  aa  adM- 
tional  $M.0O0.OO0  from  the  employeeB. 

Mr.  HEBiSKT.  Yes;  which  I  understand  Is  estimated  io 
be  *n<*w<^t  to  take  care  of  these  peosioos.  Suppose  the 
wage  is  reduced  to  $1,000,000,000,  the  pension  fund  wtil  be 
Induced  by  one-third.  Will  that  be  sufllcieDt  to  take  cwn 
of  the  pensioa  payments? 

Mr.  HATTIEU).  Tte  fund  will  always  be  aulBclent  UMtor 
the  authority  of  the  Board  to  adjust  the  contributions  from 
time  to  thne:  however.  Congress  is  In  nessimn  every  year, 
and  what  the  Senator  eoggjests  wiU  be  a  eonttogency  witb 
whl(^  CoBigress  may  deal,  to  case  Boot  a  eoscUtioa  ttumid 
develop,  just  as  a  State  legislature  would  deal  with  a  prob- 
lem of  that  nature,  to  case  of  a  deficiency  to  the  operation 
of  the  compensation  law. 

Mr.  DHJL.    Mr.  Presideiit.  will  the  Senator  yteUl  to  am 
for  the  purpose  of  making  a  auggestioxi? 
Mr.  HATFISJ).    I  yield. 

Mr.  DILL.    There  are  two  thtofsirtiiidi  might  ooeur.   Vat 
one  thing,  the  Board  would  have  the  power  to  vary  the  rate. 
Mr.  HEBERT.    That  is  the  question  I  asked;  whether  the 
Board  vKHild  have  that  power. 

Mr.  DILL.  Yes;  the  Board  would  have  that  power.  The 
idea  is  that  as  the  rate  of  wages  decreases  the  rate  of  new 
pensions  will  decrease. 

Mr.  WSBERT.  It  is  not  so  much  a  question  of  decrease 
to  the  rate  of  wage  as  it  is  a  decrease  to  the  total  payment 
of  wages. 

Mr.  DILL.    But  the  Board  has  the  power  to  vary  the  rate, 
anyway. 
Mr.  HEBERT.    That  Is  the  question  I  have  to  mind. 
Mr.  C08TIGAN.    Mr.  President,  viU  the  Senator  yield? 
Mr.  HATFIELD.    I  yieU. 

Mr.  COSTIGAN.  Is  it  fair  to  assume  that  the  general 
approval  of  this  measure  expressed  here  this  afternoon  la 
fortified  by  actuarial  standards  and  tests,  as  well  as  by  the 
careful  scrutiny  and  approval  of  the  Hon.  Joseph  B.  Bast- 
man.  Coordinator  of  Transportetion? 

Mr.  HATFIELD.  The  rates  and  the  costs.  I  wiH  say  to  the 
Senat<»r.  have  been  approved  by  outstanding  actuarial  au- 
thorities such  as  Dr.  Brooks,  who  formerly  was  oonnectad 
with  Northwestern  Universi^  at  Svanston.  HL,  and  the 
University  of  California  at  Berkeley,  and  also  with  the  War 
Risk  Insurance  and  the  Carnegie  Teachers  Insurance  and 
Annuity  Association  and  has  for  years  been  engaged  to 
pension  work.  Mr.  Corbett,  an  actuary  who  represented  the 
21  brotherhoods,  whose  place  of  business  is  located  to  the 
city  of  Chicago  also  approved  the  estimates,  Mr.  Bretty. 
actuary  Ux  the  railroads,  ^diose  buslnfus  location  Is  to  the 
city  of  New  York,  thought  possihly  it  would  cost  more.  Z 
di«f<^wgftri  the  conclusions  of  Mr.  Brelby  just  a  few  motaents 
ago,  and  I  am  quite  sure  the  Senator  remembers  my  state- 
ment of  Mr.  Breiby's  position, 

I  do  not  think.  Mr.  President,  there  is  any  question  but 
what  this  is  a  sound,  stable  basis  upon  which  to  predicate 
this  fund,  and  to  my  judgment  it  will  carry,  and  carry  well. 
Instead  of  the  fund  taJHixm  off.  it  will  increase  as  bustoess 
inf^T^*^*^.  and  as  we  come  back  to  normal. 

•melr  pension  and  relief  payments- -that  is.  the  railroad 
companies— already  amount  to  $34,000,000  a  year.  Even  If 
the  new  pension  paymoite  for  the  first  year  and  some  years 
to  follow  might  to  large  part  be  to  addition  to  payments 
under  present  plans,  a  total  carrier  payment  of  $50.000JM)0 
or  even  $80,000,000  amoimte  to  less  than  2  percent  upon  the 
present  very  low  operating  revenue  of  between  $8,000,000,000 
and  $3,500,000,000.  _^     ^ 

As  is  shown  by  the  testimony,  the  aggregate  reports  of 
the  carriers  for  the  eariy  months  of  the  present  year  Aow 
a  material  improvement  to  the  operattog  revemies  and  to 
the  margto  between  the  operating  revenues  and  opCTgthg 
expenses.  It  shoidd  also  be  noted  that  to  tt>eee  tWjhwIt 
times  the  carriers  were  able  to  charge  off  for  depreciation 
to  equipment  alone  to  1932.  $190,000,000,  against  wtaidi  a 
proposed  carrier  pension  cost,  to  1985.  of  $00,000,000  f« 
htrw*^"  depreciation  is  a  very  modest  sum. 
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The  bin  rtcoqniBa  the  necessity  and  deslraWllty  of  taking 
ofw  and  e<»nl>ining  existing  systans  now  in  operation,  and 
authority  is  given  to  the  Board  to  make  arrangements  for 
this  purpose  and  to  relieve  any  carrier  from  its  obligations 
and  to  assume  such  obligations  under  such  conditions  as  may 
t  agreed  upon.  . 

It  is.  however,  provided  that  the  burdens  to  be  assumed 
by  the  system  shall  not  be  in  -xcess  of  those  otherwise 
asBumed  In  compliance  with  the  provisions  of  the  proposed 

A  further  option  Is  given  to  the  Board  to  provide  that  all 
former  employees  of  all  carriers  who.  prior  to  the  effective 
date,  have  become  separated  from  the  Service  at  the  age  of 
7»  years  or  over  may  be  given  the  benefits  of  the  act. 

Until  such  arrangwnents  or  decisions  are  made  by  the 
Board,  the  y-ri«tiT^g  pensloii  systems  of  the  railroads  will  not 
be  affected  as  to  pensions  already  being  paid.  However,  it 
may  be  assumed  that  as  all  employees  in  or  connected  with 
the  service  on  the  taking  effect  of  the  act  wiU  eome  imder 
Um  act,  pensions  will  not  thereafter  be  paid  imder  existing 
railway  pension  systems  to  such  employees  as  come  under 
the  act.  ^ 

The  amended  bill,  as  reported  by  the  committee,  differs 
mm  the  original  Senate  bill  3231  in  the  following  respects: 

Section  1:  (a)  In  defining  the  term  "  carrier  ",  the  words 
"  or  the  IntersUte  Commerce  Act "  are  omitted,  to  make  it 
dear  that  this  does  not  Include  carriers  other  than  those 
sobjeet  to  the  Railway  Utbor  Act 

(b)  The  definition  of  the  term  "  employee  '*  is  simplified 
by  omitting  the  reference  to  a  specific  date.  The  inclusion 
of  repreeentaUves  of  employee  organizations  has  been  revised 
to  conform  to  the  new  section  7  of  the  amendment.  In  the 
same  connection,  the  reference  to  an  "  employee  organiza- 
tioQ"  has  been  omitted  in  the  other  definitions  and  other 
parts  of  the  amendment,  and  a  new  definition  under  (k), 
"Voluntary  Contribution",  Is  included,  having  rrference 
OEdy  to  representatives  of  employee  organizations. 

(f)  "Hie  terra  "  service  period  "  is  defined  more  specifically 
In  the  amendmoit. 

(g)  In  the  defknitkm  of  the  term  "  retirement "  there  have 
been  added  the  words  "with  the  right  to  receive  an 
anBalty." 

Beetlon  3:  TUs  section  is  in  part  section  9,  and  is  now 
introdneed  by  a  statement  of  the  purpose  of  the  act.  The 
prdimlnary  experience  period  in  the  old  section  9  is  changed 
from  10  years  to  require  the  making  within  4  years  of  a 
fffffifj}  report  on  changes  to  insure  the  adequacy  and 
pcsmanency  of  the  system. 

Section  3:  This  is  farmer  section  3.  with  a  change  in  the 
definition  of  the  "  monthly  compensation  "  to  be  the  average 
of  the  iffftnthiy  compensation  except  for  service  before  the 
effeettve  date,  when  it  is  to  be  the  average  of  the  monthly 
compensation  for  any  13  consecutive  months  selected  by  the 
onpkvee.  There  is  a  further  change  which  retains  60  per- 
cent of  the  compensation  as  the  maximum  pension,  but 
permits  an  Increase  of  the  maximum  to  not  exceeding  75 
percent  after  30  years  from  the  taking  effect  of  the  act. 

Ttkere  is  also  added  to  the  new  section  3  a  provision  for 
the  payment  of  a  death  benefit  equal  to  the  net  accumula- 
tion from  the  employee  payments  less  any  annuity  pay- 
menta. 

Section  4:  Section  4  of  the  old  MIL  providing  for  dis- 
ability benefits,  is  omitted. 

Section  4  of  the  amendment  is  the  same  as  section  3  of 
the  original  bin.  except  that  the  reference  to  an  "  executive 
position  "  is  changed  to  an  "  official  position  "  in  the  excep- 
tion from  the  compulsory  retirement  provision. 

Section  5  of  the  amendment  omits  the  provision  in  the 
former  section  5  for  additional  percentage  payments  and 
the  accumulations  to  the  individual  employee,  and  the  ap- 
pHff^tyyn  of  such  accumulations  to  provide  annuities  and 
death  benefits.  The  new  section  5  provides  for  an  employee 
contribution  of  a  percentage  of  his  compensation  which. 
^ptfji  otherwise  fixed  by  the  Board,  is  to  be  2  percent.  The 
canrter  contribution  is  made  twice  the  employee  contribution. 
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determining  the  contribution  percentage,  the  Board  is 
^ulred  to  provide  for  annuities,  other  disbursements,  and 
penses.  with  a  reasonable  margin  for  contingencies. 
Section  6  is  the  same  as  the  original  section  6,  with  an 
Iditional  provision  giving  the  Board,  at  its  option,  in  lieu 

the  other  provisions  of  the  section,  the  right  to  extend 
provisions  of  the  act  to  all  former  employees  of  carriers 

years  of  age  or  over. 
Section  7  of  the  amendment  Is  new  and  provides  that  an 

ployee  representative  of  an  employee  organization  may, 

his  option,  continue  or  become  a  beneficiary,  subject  to 
iifled  conditions,  by  paying  the  combined  contributions 

an  employee  and  a  carrier. 
Section  8  is  the  former  section  7  rewritten  to  provide  spe- 

ically  for  a  separate  "railroad  retirement  fund"  in  the 
nlted  States  Treasury. 

Section  9  is  the  same  as  section  8  except  that  the  first 
part  has  been  rewritten,  changing  the  number  of  members 
df  the  board  from  3  to  5.  and  the  initial  terms  to  2.  3.  and 
4  years,  with  regular  terms  of  5  years. 

Section  10,  relating  to  court  jurisdiction.  Is  unchanged. 

Section  11  is  changed  by  striking  out  the  words  "  credit " 
ind"  disability."  ^  . 

I  Section  12,  penalizing  the  carrier  for  delay  in  payment,  is 
ttie  same  as  former  section  12. 

Tsectlon  13,  providing  general  penalties.  Is  the  same  as 
former   section   13.   inserting   the   words   "willfully"   and 
knowingly." 

Section  14  is  the  same  as  former  section  14. 

In  further  reply  to  the  able  Senator  from  Colorado  [Mr. 
losncAw]  respecting  the  Administrator  of  Railroads,  Mr. 
iastman,  I  will  say  that  Mr.  Eastman  appeared  before  our 
ommlttee  and  made  some  suggestions  in  the  way  of  amend- 
lents.  He  also  stated  to  the  committee,  Mr.  President,  that 
le  was  not  ready  at  this  time  to  recommend  that  the  Con- 
ess  pass  this  measure,  but  I  understand  that  Mr.  Eastman 
,  arriving  at  some  definite  conclusion  with  the  railway  em- 
)loyees  who  are  interested  in  this  legislation  as  to  the  kind 
if  legislation  which  he  would  approve,  and  he  has  suggested 
e  amendments  which  have  been  Incorporated  in  this 
»m.  I  understand  that  there  has  been  a  joint  meeting 
>etween  the  representatives  of  Mr.  Eastman's  office  and  the 
-epresentatlves  of  the  railway  employees  and  that  they  have 
»me  to  some  agreement  as  a  result  of  which  it  is  hoped 
liat  Mr.  Eastman  will  favor  this  legislation. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Ur.  HATFIELD.    I  yield. 

Mr.  DAVIS.  I  tirlsh  to  say  that  all  the  railroad  brother- 
loods  and  railroad  organizations  and  workers  are  for  the 
>ending  bill. 

Mr.  HATFIELD.  One  himdred  percent,  Mr.  President, 
rhey  are  enthusiastically  for  it.  I  take  it  that  the  Senator 
rom  Pennsylvania  has  received  telegrams  and  has  had 
risits  to  his  office  which  compel  him  to  arrive  at  the  con- 
:luslon  at  which  I  have  arrived,  that  the  railroad  employees 
lm>ughout  this  country  are  very  strongly  for  this  legislation. 

In  conclusion.  Mr.  President,  I  desire  to  state  some  con- 
actions  which  I  have  of  my  own,  based  upon  25  years  of 
HibUc  life. 

The  dissatisfaction  of  employees  so  often  found  in  the 
lustry  of  our  country,  in  my  judgment,  is  due  to  their 

ciety  about  the  future.    They  are  painfully  aware  of  the 

act  that  their  wages  do  not  permit  them  to  save  for  the 
Jievitable  rainy  day  which  eventually  comes  with  old  age. 
They  are  told  that  profit  sharing  is  inequitable  for  the  rea- 
son that  they  do  not  share  losses,  and  that  other  methods 
are  Just  aa  impractical.  So  my  conviction,  after  consider- 
able study  of  the  problem,  is  that  the  best  way  to  secure  the 
peace  and  contentment  of  the  workingman  is  by  means  of 
a  mutual  pension  system  such  as  is  provided  for  in  tho 
Hatfield- Wagner  bill.  S.  3231,  which  will  provide  for  those 
who  have  given  the  best  part  of  their  lives  to  the  service  of 
the  railroad  Industry. 

I  have  long  entertained  the  conviction  that  the  railways 
of   this  country   should  pay  pensions   to   their   worn-out 
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employees,  Just  as  todustry  in  44  of  the  States  wad  the 
District  of  Columbia  Is  required  to  pay  compensation  for 
disabilities  arising  in  industries.  The  problem  can  be  met 
by  accumulating  a  fund,  based  on  sound  actuarial  principles, 
to  pay  pensions  to  those  who,  in  the  sunset  of  their  life,  are 
no  longer  able  to  render  the  efficient  service  they  so  wiUingly 
gave  to  the  industry  in  their  earlier  years. 

Under  our  taxing-  and  rate-regulating  laws  the  raUways 
are  permitted  to  take  into  consideration  a  depreciation  of 
the  physical  structure  of  their  industry,  not  only  for  the 
purposes  of  taxation,  but  also  in  the  matter  of  rate  making. 
Why  should  we  not  give  the  same  consideration  to  depreci- 
ation of  the  investment  of  the  raUways  and  of  the  workers 

In  the  human  equation.  ^    .  ^    , , 

This  same  idea,  if  developed  for  every  basic  industry  In 
America  would  go  a  long  way  in  stabilizing  our  economic 
well-being,  and  it  would  serve  to  bring  about  a  harmonious 
union  between  labor  and  capltaL  It  would  establish  an 
amicable  understanding  that  would  eliminate  misery,  dis- 
tress and  discontentment.  The  sad  experiences  of  the  past, 
such'  as  disastrous  labor  disputes,  would  seldom  occur  for 
the  reason  that  the  toller  would  feel  that  employers  were 
showing  an  interest  In  the  workers'  welfare  which  has  not 
been  shown  in  most  cases  in  past  years.  ,    ,  ^. 

His  interest,  therefore,  would  be  like  the  investment  of  the 
individuals  who  furnished  the  capital  that  makes  possible 
the  founding,  operation,  and  development  of  the  Industry. 

Workingmen  are  the  essential  part  of  every  industry  and 
greater  care  and  consideration  should  be  shown  to  them 
than  is  given  to  the  machinery  and  other  physical  equip- 
ment The  life,  strength,  and  skiU  of  the  worker  should  not 
be  used  with  the  thought  that  later  when  he  becomes  a 
broken  old  man  he  will  be  cast  away  like  a  rotten  tie  or 
some  oUier  essential  physical  part  of  the  Industir  that  has 
disintegrated  by  constant  wear,  year  after  year. 

These  principles  should  all  be  based  on  reasonablen^. 
They  must  be  based  upon  equity  and  Justice,  and  the  impossi- 
ble must  not  be  demanded. 

Much  has  been  accomplished  through  the  passing  years 
in  the  interest  of  the  workingman.  His  hours  of  Ubor  have 
been  shortened.  There  was  a  time  when  14  and  even  16 
hours  was  demanded  of  him  as  an  average  workday.  Then 
a  reduction  to  10  hours  a  day  was  decreed  by  many  Indus- 
tries, and  later  the  8-hour  day  was  estabUshed  in  most  oi 
the  large  Industries  throughout  the  land.  At  the  i^esent 
time  some  plants  have  shortened  the  work  day  to  8  hours. 
The  average  wage  earned  by  laboring  men  to  1860  was 
approximately  $285  a  year.  The  average  wa«e  to  1932  was 
approximately  $1,000  a  year. 

My  sympathy  has  always  been  with  the  toilers,  as  I  f uuy 
understand  it  is  they  who  developed  and  it  is  they  who  must 
support  whatever  civilization  and  progress  we  are  to  enjoy 
in  the  future. 

Mr.  President,  I  think  there  Is  no  question  that  the  enact- 
ment of  this  legislation  will  bring  to  the  million  railway 
employees  of  the  land  greater  satisfaction  than  any  act 
which  has  been  considered  by  the  Congress  up  to  this  time 
or  that  may  be  considered  by  any  succeeding  Congress,  un- 
less it  be  upon  a  subject  which  will  provide  for  theem- 
ployees  of  aU  todustiry  of  the  land  setttog  aside  a  certato 
amount  of  their  daily,  weekly,  monthly,  or  annual  eamtogs. 
together  with  a  contiribution  from  the  todustries  which  em- 
ploy them,  which  will  finally  result  in  the  accumulation  of 
a  nest  egg  to  which  they  can  look  for  protection,  for  hourtng, 
for  clothing,  and  for  food,  when  that  time  comes  that  they 
can  no  longer  earn  a  Uving  by  the  sweat  of  their  brow. 
Mr  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 
The   PRESIDINa   OFFICER.    Docs   the   Senator   from 
West  Virginia  yield  to  the  Senator  from  MinnesoU? 
Mr.  HATFIELD.    I  yield-  _ 

Mr  SHIPSTEAD.  Can  men  who  are  not  now  wor»ng 
get  the  benefits  of  the  system;  I  refer  to  men  who  had 
been  in  the  raih-oad  service  for  15  or  20  years,  but  cannot 
now  get  any  work  and  have  had  no  work  for  2  or  3  y^? 
Mr  HATFIELD.  They  can  get  the  benefits  if  they  have 
someconttoulng  employment  relationship  with  the  railroads. 


That  is  as  far  as  we  can  ga  Ttaey  wffl  also  get  the  benems 
of  thefr  former  service  if  retostated.  Better  than  that,  the 
retirement  of  some  50,000  of  men  who  are  85  years  of  age 
or  more,  or  who  have  worked  for  a  longer  period  than  30 
years,  will  create  vacancies  for  the  reemployment  of  many 
of  those  men,  and  they  will  be  recaDed  to  the  po^ona 
which  they  occupied  previous  to  the  time  the  deprwBlon 
came  on,  or  before  their  connection  was  «^'«^"**?*^ 
of  the  tocreased  efficiency  of  machtoery  which  has  been 
adopted  by  industry. 
Mr.   SHIPSTEAD.    Is  retirement   compulsory   alter   w 

srears?  ^ 

Mr.  HATFIELD.  No;  retirement  is  compulsory  after  age 
85  iHit  the  period  of  employment  may  be  extended  ^^  S 
years  to  age  70  by  mutual  agreement  between  the  employw 
and  the  employee.  Retirement  on  a  reduced  pension  is 
optional  with  the  employee  after  30  years  of  service. 


KOHOCACT   BATTLBnXUD   KATSOHAL  KUXTAXT   PAWC 

Mr  WAGNER.  Mr.  Presidmt.  from  the  Committtee  on 
Public  Lands  and  Surveys,  I  report  back  favorably  without 
amendment  the  bill  (HJR.  TOW)  to  establlah  a  national 
military  park  at  the  battlefield  of  Monocacy,  Md.,  and  I 
submit  a  report  (No.  1403)  thereon. 

Mr.  TYDINOS.  Mr.  President,  the  bill  which  hM  Just 
been  reported  by  the  Senator  from  New  York  Is  a  Wn  for 
which  I  desire  to  ask  immediate  consideration.  We  are  very 
anxious  that  the  ceremony  to  connection  with  the  <*«<1*<*" 
tion  of  the  military  park  may  occur  to  connection  with  and 
as  a  part  of  the  Maryland  tercentenary  exercises.  There- 
fore, I  ask  unanimous  consent  for  the  immediate  considera- 
tion'of  the  bilL  ^.     ^ 

The  PRESIDINa  OFFICER.    Is  there  dhjeetion? 

Mr  McNARY.  Mr.  President.  I  have  discussed  this  mat- 
ter with  the  Junior  Senator  from  Maryland  IMr.  Oolos- 
BoaouGHl.  I  thtoJt  the  two  Ifaryland  Senators  are  cooperat- 
ing to  the  matter.    I  have  no  ohjectlon. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  hope  me 
Mil  may  be  considered  and  passed. 

The  PRESHMNO  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  bUl? 

There  being  no  objection,  the  bill  OSLR.  1992)  to  esta^dl 
a  national  military  park  to  the  battlefield  of  Monocacy,  MA, 
was  considered,  ordered  to  a  third  reading,  read  the  ttiir« 
time,  and  passed.  

"  WHY  aXPORTBRS  LIKK  aOOSKVCT  "— ABTXCLE  IT  lAxUUn 


Mr  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
there  may  lie  on  the  table  and  be  printed  to  *^_5"2S.IS 
article  pubhrfied  to  the  Review  of  Reyiews  and  WjfWi 
Work  for  June  1934.  from  the  pen  of  Mr.  BtHftBoad  Clap- 
per, entitled  "Why  Reportew  L4«K  Boesevelt.'y^ 

thete  being  no  objection,  the  article  was  ordered  to  ne 
on  the  table  and  to  be  printed  to  the  Rscocs,  as  fouowi: 

(From  tue  R«view  of  Reviww  aad  yioMtaWtA  of  Jam  1M*| 


By  Baymond  Clapper 
ttmwmmoer  imorters   at   Wactolngton   an   bard   attd 
critt3r^SSeuS?yaC  Pt^Meut..     It  te  not  th»t  thT.sw 

Uteta:  TbK«  to  •  touch  of  Don  ^oixote  in  Mm.  Otlwrwlwhe 
^SSSd  go  to  work  at  something  which  "»^*-  « J^LJSLt^t 
make  him  rich.  It  is  only  UUf  If^  ct  c»rtllBrtf>HW«t  tt»t 
thcM  trusting  aoulo  become  h««lwi«*.  i» '••P<»;»J^  iSl.^ 
SVvolttSnttiey  gradually  .equlre  that  tehy  •»•  which  Ifvwthe 
Si^lSr  m«r  tS^JS«tt*l«i  oi  b«lng  a  mwplclatt^  doobttng 
SSSTVho  tSuta  notWy  highly  o«  his  teUow  man. 

tiot  iSofancl  ai^atai  heard  a  1^*^^»»'^J^^  ^SS^^SL^^^^ 
^tter  when  tS^toiew  he  hMl  dleeoBMd  It  at  l^t*»»^w**^**?~ 
SSeri?  They  have  heard  a  Preeldent  e^y  he  did  not  loam 
^SSTwLn  S^nSw  appoint  to  a  Cbln^  poet.  •^J^^^J^ 
Srt  o™  Executive  ^oto  lf*m  t^*  ^^T  tSS^fS"  iSS^ 
«M  speeding  tc«r«nl  the  Senate.  They  •**J°^^J^  ^S3L* 
SildKtn^  la  the  mom  majertlc  ,«wm«BU  when  ^S^.*^^ 
SatSlIarlne  »and  U  playing  "H>U  to  the  C»^..' ,^,^,JSlfrni 

S«^bum«.  T<M,  When  he  Jii^.^'S^ ^UttJaTS^^ 
with  the  detallK  of  the  vreeteet  encuttve  and  pouocu  joo  b» 

•^thelr  judgment..  -  tt|ey  Ulk  to  £f J^^'SSiy'JteilS; 
num  and  not  the  office.  They  >w  m  frank^  SL^S  aTo^e^ 
SrS  S»  subject  on  the  dlmectlng  taWe  were  the  chief  of  pouca. 
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rroitdent  WDson  Oiey  leldain  «w.  In  general  **>eT  JfW«  *«- 
tit,w.<<  to  recard  him  m  a  great  man  scarred  •omewbat  with  ego- 
tJ«ni  and  petulance.  He  was  a  rather  remote.  Olympian  figure 
•ven  to  newspaper  men.  Harding,  on  the  other  hand,  waa  known 
tor  moat  newspaper  men  from  hia  Senate  daya.  He  waa  liked  a«  a 
nod  feUow  and  a  well-meaning  man.  though  many  co^espond- 
•nU  felt  that  he  was  not  equal  to  the  demands  of  the  office. 
Ooolldge  they  at  fL-st  regarded  as  a  Joke.  Then  they  found  him 
amoalng.  PlnaUy  they  came  to  regard  him  as  a  shrewd  politician 
with  pienty  of  Yankee  common  sense;  not  the  great  wise  man 
that  hto  legend  made  him.  but  smart  enough  to  ride  hla  tide  and 

aeramble  to  shore  at  the  right  time.  

Hoover  was  regarded  as  a  poor  poUtlclan.  Many  newspaper  nwii 
ted  predicted  he  would  make  an  able  PrealdMit  becauae  of  his 
career  ss  an  administrator.  But  most  of  them  came  to  have 
doubts  about  almost  everything  he  did.  A  man  coxUd  scarcely  be 
immg  as  consistently  as  moat  Washington  newspaper  men  thought 
Hoover  was.  He  was  a  victim  of  the  times,  in  part,  but  person^ 
relations  between  him  and  the  newspaper  corps  became  so  atraliMd 
that  he  went  out  of  office  generally  unpopular  with  them. 

80  it  sscmed  as  though  no  President  would  be  able  to  please  the 
critical  fourth  estate,  and  certainly  a  good  many  did  not  expect 
that  Mr.  Roosevelt  would  be  able  to.  An  accurate  reflection  of  the 
state  of  mind  among  the  Washington  correspondents  who  were 
awaiting  the  arrival  of  the  new  President  Is  recorded  In  a  dispatch 
to  editor  and  Publisher  from  its  Washington  representative,  car- 
ried in  the  issue  of  March  4.  1983.  the  very  day  Mr.  Roosevelt  took 
oAce.  This  dispatch,  after  reporting  the  Roosevelt  plans  for 
tranker  presa  relations,  added:  "In  fairness  to  botli  Mr.  Roosevelt 
and  the  presa.  however,  it  must  be  recorded  that  the  new  dsal 
la  press  relations  la  hoped  for  rather  than  actually  expected  by  the 
eorrsqwndenu." 

Mr.  Roosevelt  came  on  to  Washington.  The  correspondents  eaw 
y\tjn  and  were  conquered.  He  won  them  and  he  has  still  a  larger 
proportion  of  them  personally  sympathetic  than  any  of  his  recent 
mdeoeosors.  The  parcentacc  of  dissenters  grows  slowly  with  time. 
Kit  It  Is  still  small.  relaUvely.  He  has  the  reporters  more  with 
lilm  than  their  publishers  are.  It  Is  the  reverse  of  the  line-up 
under  Ooolldge.  when  the  publishers  were  generally  supporting 
^tm  and  their  correspondents  at  Washington  had  their  tonguss 
In  their  cheeks.  Newspaper  men  in  WashingUm  are  Increasingly 
dubious  about  many  of  the  policies  of  the  Roosevelt  administra- 
tion, but  this  has  reacted  almost  none  at  all  on  his  own  popu- 
larity with  them.  It  U  impossible  to  give  accurate  fetatlstics,  but 
the  situation  may  be  roughly  suggested  by  saying  that  If  the 
reporters  are  60  percent  for  the  new  deal  they  are  close  to  90 
percent  for  Mr.  Roosevelt,  personally. 

Almost  everyone  regards  him  as  an  exceptionally  sklUfxil  poli- 
tician, with  a  sure  Instinct  for  the  right  note  and.  equally  impor- 
tant, for  accurate  timing.  When  a  group  of  Democrats  in  Con- 
gress, with  more  seel  than  Judgment,  decided  to  parade  to  the 
railroad  station  with  a  hrasa  band  and  welcome  him  back  from 
hla  Florida  vacation — an  unprecedented  thing,  made  somewhat 
rMttCttlous  by  the  fact  that  the  groveling  legislators  had  overridden 
hla  veterans'  veto  and  otharwlse  broken  out  of  bounds  when  be 
went  away— Mr.  Roosevelt  extricated  himself  by  a  little  speech 
In  which  he  good-humoredly  showered  the  delegation  with  rhetor- 
ical taaaberrlsa. 

Itowspapennen  are  constantly  amaaed  at  his  knowledge  of 
administrative  detail,  as  revealed  In  his  off-hand  answers  to  their 
msstkms  at  press  conferenceB.  Above  all,  they  like  his  good- 
humored  and  smiling  spirit,  the  mark  of  a  man  at  peace  with 
htmaelf  and  at  ease  in  hU  job.  Occasionally  there  Is  a  feeling 
that  he  is  a  little  too  blithe  and  cas^ial — as  when  he  anntilled 
the  alr-mall  eontraets  suddenly  without  a  more  thorough  check 
with  the  Army  before  tumlnf;  the  task  over  to  the  Air  Corps. 
!ne  Chief  of  Staff.  Gen.  Douglas  MacArthur.  first  heard  that  the 
Army  would  have  to  carry  the  maUs  when  newspaper  men  raced 
acrofls  the  street  from  the  White  House  with  the  news.  It  had 
bam  discussed  with  some  of  his  subordinates  a  short  time  before 
the  snnouncement  was  made.  That  action  aiMl  the  much-debated 
tl^miT'tg  of  Colonel  Lindbergh  are  about  the  only  two  incidents 
In  which  Mr.  Roosevelt's  political  judgment  has  been  seriously 
qusslliiiii  i1  #in^"g  Washington  newspapermen — that  is,  as  to  teeh- 
atqiue,  not  as  to  the  intrinsic  cierlt  of  the  policies  involved. 

In  the  tudgment  of  this  writer,  there  are  at  lenst  five  elements 
tn  this  unusual  popularity  which  President  Roaevelt  enjoys  in  the 
moat  critical  circle  at  Washington. 

First,  the  personal  contacts  between  Mr.  Roosevelt  and  the  press 
are  pleasant.  He  is  on  extremely  intimate  terms  with  the  news- 
papermen who  are  regularly  assigned  ftiU  time  to  the  White 
Bouse.  They  are  family  guecits  at  Sunday  night  cuppera.  On 
vacations  and  when  he  is  tra^  eling  they  are  practically  members 
of  the  family.  He  calls  then  all  by  their  first  names,  knows 
thstr  little  Jcdces;  and  when  one  of  them  appears  tn  the  morning 
vlth  a  hangow.  he  is  apt  to  aak  for  details.  They  play  water 
polo  with  him.  He  has  t9W  secrets  from  them  and  often  will 
dlseQSB  with  them  the  most  confidential  policlca  In  detail  long 
hsfors  any  pubUeation  la  permlttsd. 

Tbsa  for  the  vast  group  of  correspondents  vTho  ars  not  regu 
luij  a— «g~wl   at  the  White  Ho«we   but  who  attend  the  semi 
asslrlj  press  conferences,  he  also  is  pleasant.    He  U  patient  in 
•Bswartxxg  thctr  questions,  nev-er  losss  his  temper,  ducks  delicate 
teaaMes  not  by  scowling  In  disapproval  but  with  a  wisecrack 
Sons  of  the  best  bon  mots  which  dreulats  la  Washington  origi- 
hats  from  tbs  hlghsst  authoricy. 


The  second  element  in  his  popularity  Is  that  he  never  sends 
the  reporters  away  empty-handed.  They  are  always  sure  of 
plenty  of  news  from  Mr.  Roosevelt's  press  conference.  Usually 
a  new  President  draws  a  large  attendance.  Then,  as  one  confer- 
ence after  another  produces  no  news,  the  reporters  come  to  con- 
sider the  regular  White  House  Interview  a  waste  of  time  and 
attendance  dwindles  to  a  handful.  But  In  this  administration 
the  number  seems  to  grow  rather  than  diminish.  So  reporters, 
thinking  back  upon  past  Presidents  who  were  grumpy  and  had  no 
news,  are  ready  to  cheer  for  one  who  can  give  them  several  lavighs 
and  a  couple  of  top-head  dispatches  in  a  20-mlnute  visit. 

At  his  first  press  conference  Mr.  Roosevelt  announced  abolition 
of  the  written  question  and  said  he  would  rather  have  the  re- 
porters shoot  at  him  orally.  Many  doubted  whether  he  could 
keep  this  up.  Itie  written  question  waa  adopted  after  Warren 
Harding  almost  upset  the  Washington  Arms  Conference  bv  the 
wrong  answer  to  a  newspaper  man's  question  about  the  Pacific 
four-pcwer  pact.  He  had  to  Issue  a  written  statement  acknowl- 
edging his  error.  It  was  so  humUlating  that  Mr.  Harding  decided 
that  all  questions  thereafter  should  be  submitted  In  writing,  so 
that  he  might  have  time  to  ponder  each  query  and  confer  with 
advisers  if  necessary  to  be  sure  of  the  correct  answer.  The  same 
system  was  continued  under  Mr.  CooUdgc  and  Mr.  Hoover.  But 
toward  the  end  of  the  Hoover  administration  fewer  and  fewer  of 
these  written  questions  were  answered  Reporters  practically  quit 
offering  them,  and  during  the  last  6  months  of  that  administra- 
tion the  press  conferences  were  held  only  at  rare  intervals. 

Mr.  Roosevelt  threw  the  presa  conference  wide  open.  No  ques- 
tions are  barred.  In  the  average  session  20  or  30  questions  will 
be  asked — about  Japan,  war  debts,  the  housing  program,  sliver, 
tariff,  liquor,  whether  a  Cabinet  officer  Is  about  to  resign,  liter- 
ally any  subject  that  pops  up  In  a  reporter's  fertile  mind.  Some- 
times the  President  will  merely  smile  and  say.  "I  will  consider 
that  question  was  not  asked."  More  often  he  will  duck  by  say- 
ing, **  Let's  wait  until  the  next  conference  on  that;  maybe  I'll  be 
able  to  talk  to  you  then."  Or  he  wlU  reply,  "  I  don't  know  a 
thing  about  that,  Pred;  I  wonder  If  you  have  it  confused  with 
something  else  which  I  will  describe  in  this  way."  Answering 
another  question,  he  will  say,  "  I  can  give  you  a  good  tip  on  that 
if  you  don't  say  that  I  said  it."  Or  he  will  explain  a  complicated 
question  In  great  detail  as  a  guide  to  the  reporters.  Again  he 
will  discuss  a  situation  on  the  understanding  that  nothing  will 
be  printed  at  all — his  purpose  being  to  give  the  reporter  a  glimpse 
Into  the  Presidential  mind  so  that  he  will  not  Jump  to  erroneous 
conclusions. 

But  most  of  the  time  what  President  Roosevelt  says  can  be  out- 
lined as  coming  from  him,  though  actual  quotation  marks  are 
not  to  be  used  unless  specifically  authorized — the  pxirpose  here 
being  to  assume  full  responsibility  for  what  Is  said  but  not  for 
the  exact  language  uttered  offhand. 

The  system  Is  accepted  as  fair  to  the  President,  to  the  press, 
and  to  the  public:  and  no  serloiis  violations  of  confidence  or 
other  complications  have  resulted.  Over  more  than  a  year  It  has 
been  demonstrated  that  the  President  can  talk  to  300  men  twice 
a  week  as  frankly  as  he  chooses,  with  complete  assurance  that 
what  he  says  will  be  reported  accurately  and  his  confidences  pro- 
tected. 

This  open-door  policy  has  been  Instituted  throtighout  the  Gov- 
ernment departments  generally.  Cabinet  officers  and  emergency 
executives  like  General  Johnson  and  Harry  Hopkins  talk  freely 
and  endeavor  to  keep  news  writers  fully  and  accurately  Informed. 
Performance  Is  not  100  percent.  General  Johnson  has  of  late  been 
seeing  the  press  only  at  long  Intervals.  But.  on  the  whole,  ths 
White  House  example  Is  followed  throughout  the  Government,  and 
it  is  recognized  that  this  Is  due  largely  to  the  President's  dcsirs 
that  it  should  be  that  way. 

In  addition  there  is  the  elaborate  set-up  of  Government  publicity 
representatives  or  press  contact  men.  Beginning  with  Stephen 
T.  Early  at  the  White  House  and  running  through  practically 
every  department  and  agency  of  the  Government,  these  press  con- 
tact men  function  to  aid  reporters.  All  of  them  are  former  news- 
papermen and  most  have  records  as  excellent  reporters.  While 
they  are  sometimes  Inclined  to  put  the  best  foot  forward,  they 
are  energetic  In  assisting  newspapermen.  They  will  dig  cut 
information  and  arrange  for  a  reporter  to  see  the  top  man  or  any 
other  official.  They  serve  as  ready-reference  contacts  for  routine 
Inquiries  and  In  that  way  are  tlmesavers.  Though  not  above  a 
little  propagandizing  now  and  then,  for  the  most  part  they  cul- 
tlvate  good  will  by  rendering  service.  They  have  had  enough 
experience  in  the  newspaper  business  to  know  that  a  little  propa>^ 
ganda  goes  a  long  way  and  that  it  U  apt  to  curdle  good  will 
among  reporters,  and  in  the  long  run  do  more  damage  than  good. 
All  this  leaves  most  newspapermen  with  a  feeling  that  tho 
administration  from  President  Roosevelt  down  has  little  to  con- 
ceal and  Is  willing  to  do  business  with  the  doors  open.  This  maketi 
the  newspaperman's  work  infinitely  easier  and  more  effective:  and 
since  he  remembers  how  hard  the  going  was  under  some  previous 
administrations  he  likes  the  new  deal  much  better. 

Third  In  the  writer's  list  of  reasons  for  the  personal  popularity 
ot  the  President  among  newspapermen  is  their  admiration  for  hli 
political  craftsmanship.  This  is  the  same  sort  of  respect  that 
accrues  to  a  star  in  any  activity.  It  Is  like  the  admiration  for 
Babe  Ruth,  for  Man  o'  War,  for  a  skillful  surgeon,  a  great  artlsfl;. 
In  short,  for  a  man  who  kiMyws  how  to  do  his  stuff.  After  havln{ 
seen  the  ball  fumbled  so  often  at  the  White  Hoxise.  reporters  found 
themsslTSs  wlds-eyed  with  astonishment  at  a  man  who  could  does 
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every  bank  in  the  country  and  call  it  a  "  boUday  -,  who  pocketed 
the  dangerous  greenback  drive  during  hto  first  3  months  in  office 
by  inducing  Congress  to  give  him  discretionary  power  to  issue 
TMoer  money  which  in  his  discretion  be  refused  to  issue,  who  was 
klways  ready  with  a  new  rabbit  to  pun  out  of  ths  hat  when  thS 
audience  beftan  to  grow  restless.  .  ^  _  .    .. 

Similarly  they  note  his  skiU  in  beating  the  critics  of  C.W-A.  to 
the  dr»w  by  disclosing  its  failure  first  and  his  art  of  restraint  in 
not  overdoing  his  powerful  radio  appeals.  All  of  this  expertneas 
has  added  to  his  reputation  among  newspapermen  as  a  poutlcal 

^^fSSu'and  much  more  fundamental,  is  a  belief  to  his  sincwity. 
his  courage,  his  wlllingnees  to  experiment.    Often  *111  to  poUttcs 
connotes  lack  of  sincerity.     In  Roosevelt  it  U  regarded  by  ws 
indulgent  critics  as  technique,  a  method  of  reaching  an  Mid.    To 
thoM  who  have  heard  him  time  after  time  discuss  his  obJecOves. 
there  u  little  doubt  that  he  te  seeking  to  mov^-as  his  campaign 
sneecbea  indicated— toward  a  clvUlzation  in  which  the  f rulte  of 
todustry  wlU  be  more  equitably  dlstrlbtrted  among  the  people. 
Much  of  what  he  said  during  his  campaign  for  the  Presidency 
sounded  like  the  usual  pre-elecUon  hokum,  but  his  aeUoos  aiBoe 
inauguration  have  convinced  most  newspapermen  that  he  U  shoot- 
ing for  the  goals  to  which  he  pointed.  «wto«_ 
Though  many  newspapermen  do  not  agree  with  t^<*»^.o*»J^ 
tives   aSmoet  aU  of  them  respect  the  courage  which  he  displays 
to  stxivlng  for  them.    This  is  especially  so  because  p^tlclana  ara 
notoriously  timid.    A  man  who  is  able,  without  batting  an  eye. 
to  UoSSVSl.,  AJiJi..  a  $3,800,000,000  PubUc  Works  Prop;^. 
the  ClTilian  ConservaUoo  Corps  program,  slam  the  banks  «hut. 
so  off  the  gold  standard,  revalue  the  dollar,  take  on  every  sort  of 
discretionary  power  instead  of  trying  to  "^o^i^T^^"  ^^"S;!^ 
a  share  of  the  responsibility,  was  bound  to  register  with  a  corps 
of  newspapermen  who  were  weary  of  trimmers,  puMyfootare.  ana 
people  who  had  not  given  them  a  new  idea  to  write  about  since 
Se  World  War.    Al  Smith  was  the  newspaperman sbttro  to  his 
day  because  of  his  courage  and  his  stooerlty.    Those  traits,  so  rare 
to  poUUcs,  are  certain  to  go  a  long  way  whenever  new^pcmen 
siaewp  a  public  figure.    This  does  not  mean  that  a  man  has  to  be 
a    fanatic   or   a   bltod   zealot.    Newspapermen    know   enough   of 
m»ctlcal  politics  to  realise  that  the  man  who  wants  to  get  his 
ideas  toto^peratlon  must  use  poUtlcal  machinery  for  hU  p^ 
poses.    Wilson  lost  becaxise  he  neglected  this.    A  large  number 
S^lnstanoes  could  be  mentioned  in  which  holders  of  leaser  office 

«ame  to  grief  to  the  aaoM  way.  

Fifth  and  last  among  our  reasons.  Mr.  Roosevelt  rode  toto  office 
on  a  plea  for  the  "  forgotten  man  ".  and  newm^xsr  reporters  ara 
toeltned  to  consider  themselves  among  under-dog  men.  This  to- 
gredient  to  Mr.  Roosevelt's  popularity  clicks  with  many  Washing- 
ten  ronorters  Just  as  it  does  with  other  toUers.  Newspapermen 
are  inclined  to  have  an  Idealistic  streak.  In  their  work  ti»«y  •«» 
much  sham  and  Injustice.  They  see  many  getting  away  with 
much  at  the  expense  of  others.  So  they  sre  exceptlonaUy  sus- 
ceptible to  the  ai»>eal  of  the  man  who  champions  the  imder  dog— 
movlded  he  Is  stocere.  For  this  reason  the  man  most  respected 
to  Oongress  probably  is  Senator  Gsoaos  Noaau.    The  same  was 

true  of  the  late  Senator  La  FoHette.  

During  the  formulation  of  the  newspaper  code  many  reporters 
were  among  themselves  dertslve  of  the  fight  which  theU  employers 
made  over  the  freedom  of  the  press.  They  regarded  It  as  a  red 
herring  thrown  across  the  traU  by  publishers  who  wished  to  escape 
higher  wages  and  shorter  hours  for  their  editorial  forces  under 
1I.RA.  Scarcely  any  working  new^>apermen  to  Washington  seri- 
ously thought  that  the  administration  was  bent  on  limiting  the 
freedom  of  the  press.  They  regarded  the  whole  isetie  as  a  cloud 
of  dust  raised  to  screen  tbs  fight  against  child-labor  restrictions 
and  other  N.RJV.  regulations.  Many  reporters  thought  that  Gen- 
eral Johnson  made  a  tactical  error  and  played  toto  the  hands  of 
the  publishers  by  resisting  a  freedom-of-the-press  declajiatlon. 
and  thereby  gave  an  appearance  of  color  to  the  very  oontenUon  of 
the  publlshera.  They  liked  better  President  Roosevelt's  method  of 
accepting  the  freedom-of-the-press  section  with  the  remark  that 
It  was  lust  like  copytog  a  clause  of  the  Constitution  into  the 
code  but  that  If  it  made  anybody  feel  better  to  repeat  what  the 
Constitution  guaranteed,  no  harm  could  come  from  doing  it. 

As  employees  the  Washington  new8p«^)ermen  have  an  emotional 
toterest  to  ths  new  deal,  for  they  have  rent  to  pay,  babies  to 
feed,  groceries  to  buy.  and  they  see  all  around  them  men  of 
Inferior  abUlty  making  a  more  comfortable  llvtog.  They  are  not 
so  much  interested  to  shorter  hours,  because  most  neijrepapermen 
work  with  little  regard  for  the  clock.  They  "^"^J^  .l^}U^^^^ 
reward  for  the  thought,  the  energy,  the  loyalty,  and  the  complete 
abaoTDtlon  which  they  give  to  their  work.  .««.». 

^h^ore,  most  of  them  are  college-educated.  They  have 
studied  and  read  enough,  and  heard  enough  In  Senate  investiga- 
tions, to  convtace  them  that  there  are  many  grave  abuses  that 
need  to  be  cleaned  out.  They  beUeve  MJr.  Roosevelt  te  set  on 
cleaning  them  out.    So  this  porUon  of  the  newspaper  corps  U  for 

him  because  of  subJecUve  reasons.  

That,  to  general,  is  about  the  way  the  boys  to  the  preaeroom 
feti  about  it.  and  why. 


Department  BuOdlng.  at  Whshlngton,  D.C..  oo  Monday,  Jttae 
11  1934,  which  I  ask  may  be  printed  In  the  Rxcoas. 

There  being  no  objection,  the  sddresB  waa  ord«ed  to  be 
printed  In  the  EUcoit»,  as  follows: 


ADO&ISS   BY  POSTMASTIR    CENDUtf.   AT  BKBICATIOH  OT  HKW  POST 
omCE  DKPARTMXHT  BUILOING 

Mr  CMAHONBY.  Mr.  President.  I  present  an  address 
delivered  by  Hon.  James  A.  Parley,  the  Postmaster  Oecmi. 
upon  the  occasion  of  the  dedication  of  the  new  Poet  Office 


Mr  Chairman.  Members  of  Congress,  distinguished  n«^^J^UMr 
Government  workeis,  ladles,  and  gwitlaman^we  •r*^"""^?;^ 
today  to  dedicate  tha  new  horns  and  hsadqoaHsra  of  ths  Units* 
States  Post  Offloe  Department.  It  was  J«^  13*  7^  Tf*}^S!^ 
on  June  11.  IWO— that  ths  Department  firrt  openad  Its  doors  to 
the  city  of  Washington.  We  are  happy  to  have  50u^  KJa  with  u« 
to  the  dadlcaUon  of  this  magnificent  bulUUnc  «  buiMlaf  worthy 
of  our  great  RepubUc  ^  _^     ,  _^  w— 

Those  of  us  in  the  Post  Office  Department  aM  pTtkrularty  hon- 
ored to  have  on  our  dedication  program  Sanatotr  Km  Pitima»,  of 
Nevada.  President  pro  tenmoN  of  the  United  States  anamj 
&>eaker  Hsmst  T.  nsiiorT,  «f  lUlnols.  «f  the  Boosa  of  B  qif  assnta- 
ttvas;  Senator  Kmxkwxh  WfKm.iJ*.  Qhahrman  of  tha  Saaats  Oom- 
mlttee  on  Post  Offlc«s  and  Post  Boada;  and  Ciintiaminui  Jans  M. 
MxAD,  Chairman  of  ths  Houss  Commlttas  on  ths  Fost  oaoe  aaa 

Poat  Roads.  ^     ^    •    . »_^_^  *w-. 

Upon  this  oocaaion  I  take  the  <q9crtunlty  to  aatoowtedga  t» 
mlendid  servlcss  wblch  Senatoi-  MrlfnTisa  and  OnigMHiMna"  »^ 
have  rendered  tha  Post  OiBos  Dspaxtmsnt  and  ths  Postal 
of  the  United  Btatsa.  ^^ ^ 

We  are  also  homtred  to  have  on  this  program  Mr.  Kvercct 
shall,  the  fanKius  barltons.  whose  prssence  heta  k^  »»•■«  ' 
possible  throtigh  the  oourtasy  of  X^sWs  Thsatsra. 

Two  noted  hlsluH^.  Bishop  William  F.  licd>owell,  of  ths  Ma«b- 
odist  Episc<q;>al  Church,  and  Bishap  Jamas  H.  Ryan,  raetor  «* 
the  CathoUc  Univeralty  ot  Amarlca.  hava,  by  their  pressnee 
participation,    added    a    special    dlsttocttoo    to    ths 
f Tfrrlnss 

We  are  also  grateful  for  the  paitSctpaUoa  of  ths  Untted 
Marina  Band,  ths  OolumMa  Mlzad  Qoarta*.  and  Mr.  BkI  Oar- 
bauh.  the  well-known  baritone  siriolst. 

Words  can  but  Inadequately  ezprsas  the  gratltvdswe  AMtfr- 
ward   those    whose    foresight    dsvelaped   this    wondscftil   'i— •*•> 
City,  founded  by  ths  immortal  Washington  htmesU.  ahd 
his  honored  name.    Our  genscatUm  is  ddng  Its  psrt  tn  - 
out  the  plans  of  making  It  the  most  heauttful  of  oM 
which,  we  beUert?.  will  rcmato  aacred  to  hla  utrnwij  and  .i— 
Ideals  until  time  ihall  he  no  more.       

But  we  must  remember  that  outwsrd  osMmonlalB  andim 
words  we  speak  on  such  an  cecaslon  ae  thla  ars  but  as  souamg 
braas  if  they  do  not  spring  warm  from  tt>e  hsaart  and  resrtia 
the  prof oimd  sentiments  of  pstrtotlam  and  devotua  wumb  ne 

too  deep  for  words.  ^       ^       ^^    ^^^a..^^ 

They  are  as  nothing  If  we  do  no*  traaitete  ttMB  *«to  •ctto'f' 
When  our  career  is  ofwr  1st  it  be  truly  sstd  that  we  faltWnlly 
endeavored  to  serve  the  best  interests  of  o«r  «miUi|. 

Ths  story  of  ths  Post  oaee  Departmssrt  la  the  ^tn  cf 
velopment  of  the  trade  and  eommsroe  and  the  eoclal 
life  of  wa  country.  __. 

It  is  well  on  such  an  occaaion  to  let  our  mtwdi     -     .^ 
simple  beginnings  and  learn  agala  the  lessopw  of  wlas  miganty. 
dsvotlon  to  duty,  and  ths  psssevering  fsith  of  ttoat  irtosi 
bss  culminated  in  the  great  postal  estsMlshment  wemva 

Post  oAbss  may  trace  their  bsglanla«B  to  tha  •■-**  " 

taverns  where  horse  relays  were  mads  by  the  Kfa^a    ^  . 

When  poopl*  began  to  leave  their  Isttan  s*  the  rway  stsMone  Rr 

delivery  by  the  post  riders,  that  part  of  the  ta^gh 

their  care  became  ths  poet  oAee.  and  the  tavern  keqier 

the  postmaster. ,  ,,...,    _^ 

Eldsr  Brewster  kept  such  a  tavern  and  was  postmaster  as 
Soooby,  Xnglan<l.  before  he  led  tbs  Puritan  migration  Into 
BoUand.   and   afterward,   to   ISW.   to  Plymouth.  Mass..   to  the 

The  devel<^»»ent  of  the  Foetal  Scrvloe  to  Amerlaa  'O 
of  the  Revoluticn  was  of  a  «ow  hut  steady  growth,  whish 
greatly  accelerated  when  Benjamto  ^»n»lto  *f<»»f  P~!*^ 
it  Philadelphia  to  mT.  with  the  addmonal  •«t*5*»*'J»  "2S 
vise  the  sewal  other  poet  oBeea.  A  hlatorlan  to  the  1T»0^  ^rted 
that  the  head<iaartera  of  the  Poetal  Servloe  to  North  AaasKtaa  waa 
designated  as  New  York  to  1710.  by  that  -»>y  ooMlijMwe  «ha 
PoeSnaster  General  resides  anywhere,  at  present  to  VIrgtola.  The 
central  offices  of  ths  postal  estahUshment  have  been  saoved  many 

^^to*i753  tha  Siirvlos  waa  divided,  with  h«aAl««t»to  ChMlja- 
ton.  ac,  and  Philadelphia.  Pa.    Thla  ooattnued  «ntll  the  Bevo- 

On  July  26.  1775.  the  Conttoental  Oongress  uaanimowly  ebam 
Franklin  as  Postmaster  General  and  deaignated  hla  hsadquartaia 
as  PhiladelphU.     It  U  believed  that  he  ussd  his  horns  at  the 

comer  of  SeeoBd  and  Race  Streets  for  bis  offloe  as 

Sneral.    His  salary  waa  tlXWO  a  ysar  wltt»  an  aUowance  of 
lor  a  secretary.     It  U  probable  hU  •on-ln;law.  ^Blehard_ 
who  succeeded  him  November  7.  1776.  retained  the  aama 

'*'»SSisr  Haaiird.  ths  last  Postmaster  Oenssml  wader  tte  Oeatf- 
nental  Congress,  and  who  »«cceeded  Bache  on  Jannary  M»  1^ 
^  a  iSS^-elrt^t  to  FraakUn.  Jf*  •f^J'f^J^wJ^ 
qxiarters  of  the  Post  Offlce  Department  at  New  York,  where  he  aaa 

been  postmaster.  _  ^  —  _, _* —     - --■ 

Po^master  Gansral  Osgood,  ths  lliat  Puetmsstsr  oeaersi 
the  Oottstltutloia.  had  his  hsadquartera  to  a  room  to 
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of  th«  best  bon  mote  wMcb  etreulat*  la  Waahlngton  orlgi- 


•.«5v 


seen  the  ball  fumbled  eo  often  »t  the  wnlte  Hovise.  reporters  loun*! 
tbemMlvea  wlde-eiyed  wltb  Mtonlahment  at  •  man  wbo  could  cloca 
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wtth  the  city  poet  oOee  in  New  Toiit.  tben  located  In  ^^*  _^ 
oOelally  deacrlMd  a*  "  the  uppennoet  at  two  houaea  on  Broaaway 

**DSrtM^SJTatS'^  at  hl»  'admlntetraUon.  late  In  1W>.  the 
DMMT^ent  moved  to  Philadelphia  and  headquartera  w«e  estob- 
u2t^  on  the  e««t  side  of  WiOer  Street  a  few  doow  below  High 
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Itr  OHOod's  ■miceenr  Tlaaothy  Pickering,  wrote  Alexandes 
Hamllton^t  be  had  found  a  houae  in  Philadelphia  that  woiM 
•ooommodate  his  family  and  give  him  ofllce  room.  He  said  he 
would  need  the  eame  foree  aa  hla  predecessor,  namely,  an  w- 
gl^t  and  a  cleric.  He  stated  also  that  for  the  two  rooms  «or  the 
J5t  O^  Department  and   a  cellar  for   wood,   and   including 

Janitor  service,  he  might  make  a  charge  of  $300  *  7*^- 

HamUton.  as  Secretary  of  the  Treasury.  ^>proTed  and  wrote  him 
then  was  nothing  in  his  projioeal  "but  what  appears  conslsten^ 
iStt  the  intwsrts  of  the  United  SUtea."    This  place  was  located 

tM,  the  northeast  comer  of  Fifth  and  Chestnut  Streets.    ^ 

As  nearly  as  can  be  determli^ed.  It  was  from  here  ^l^^^^, 
OKiartment  moved  to  WashlniTton.  arrlvln  j  May  30.  1800.  with  Iti 
ft^«<  nine  people,  including  the  Postmaster  General. 

Abraham  Bradley.  First  Assistant  Postmaster  General,  wrote  or 
June  11.  1800.  just  134  years  ago  today,  that  he  hsd  not  been  abh 
to  open  the  oOee  \mtll  that  date.  He  mpreaaed  the  c^lnlon  thai 
Wa£lDgtoci  would  prc^Mbly  become  the  greatest  city  in  America 
ThePost  Offloe  DepMtment  was  first  establlahed  at  the  come 
at  ninth  and  I  Streets  NW..  in  what  Mr.  Bradley  ^»'^^,^^**J 
large  3-«eory  house  which  would  accommodate  the  Post  OOee  De' 
paribnent  offtcea,  his  family,  and  the  poet  ofBoe. 

Some  time  in  1801  it  was  taoved  to  what  was  then  known  a  i 
**  the  Southwest  Bsecutlve  OAoe  "  on  Seventeenth  Street,  betweei  i 
F  and  O.    Ttiis  building  of  35  rooma  was  oociq>led  by  the  Pos ; 

(Mtoe,  War.  Kkvy.  and  SUte  Departments.  

In  1810  the  Post  OfBce  Department  and  post  office  were  agalii 
■Mvad  to  the  north  side  of  B  Street,  between  Seventh  and  Elghtl . 
to  a  building  known  as  "  Blodgett's  Hotel."  It  was  burned  In  183  \ 
with  a  loss  of  many  departmental  records. 

In  the  etnergency  Postmaster  General  Kendall  rented  Fuller  i 
B0tal.  now  the  site  of  the  Wilard. 

A  new  Post  Office  Department  building  was  then  erected  st 
Seventh  and  I  Streets,  which  still  stands.  This  bunding,  a  beau  - 
ttful  apedmen  of  white  mai1)le  arehlteetuxe.  was  oceiipied  by  th » 
Post  Offioe  Department  from  1841  untU  1899.  It  was  begun  ii 
1889  and  completed  portions  were  oocupled  in  1841.  It  was  eon  - 
plated  whcdly  In  18fi9  at  a  eoet  of  83.150,000. 

Ttoe  Post  Office  Department  bvilldlng  from  whleh  we  movel 
wrtthm  the  last  few  days  was  acquired  under  an  act  of  Oongrem 
approved  June  35.  1890.  The  budding  was  started  in  Fetar\iary  ( f 
lin  and  occupied  in  November  1899.  The  stnieture  eost  82,685  - 
888.  and  the  ground  8856.49').T7.  The  smooth  finish  given  tke 
granite  above  the  measanine  floor  coat  $339,000  extra,  making  a 
total  of  nearty  88,500.000.  ^  ^    ^_ 

It  has  se-vad  its  purpose  well  and  it  was  with  natural  feelliif  ■ 
ai  regret  that  It  was  vacated  by  us.  especially  those  who  assodal  b 
It  with  cherished  frlendshlpe  and  pleasant  memorlee  accumtilatel 
through  the   years. 

The  building  we  dedicate  today,  the  latest  of  the  many  homie 
9t  the  Poet  OAoe  Department .  was  erected  under  acts  of  Oongrei  ■ 
Miiao>ed  May  35.  1998.  and  July  8.  1930.  The  land  cost  $3,500- 
Wnuod  the  building  cosU  were  $08exXK>  for  the  foundation  anl 
fT.843JMX>  for  the  buOdlng  ItttfX.  a  total  of  $10,828,873. 

GimiBd^tMa  broken  Novamher  10.  1931.  acd  the  cornerstone  laJ  1 
Saptamber  38.  1983.  _ 

The  ardiltaets  and  contractors  have  completed  their  tasks  In  » 
most  cradltable  manner.  This  structure  will  long  remain  a  morn  - 
■lant  to  thdr  ability.  We  most  not  ovcrloiA  the  Important  pai  t 
whMk  the  medianloB  and  latiorsfa  played  In  the  erection  of  th  i 
botldlng  and  the  cantrlbutloo  made  by  the  mechanics  and  laborei  ■ 
who  fabricated  the  materials  used  in  It. 
Tb  my  loyal  ^aaststants  ami  coworkers,  the  supervisors,  clerk  i, 
laborer*,  and  all.  I  express  the  hope  they  will  alwaj  ■ 
wlthtn  Its  walls  the  petoe  and  happlnees  that  come  froii 
wall  dona,  and  ttiat  tbr/  will  always  look  upon  It  aa  a  plac  • 
r  bapoy  aarvloa  amid  pleasant  aorroundlngs. 
I  want  tbam  to  know  that  I  appreciate  the  fidelity  and  loyall  f 
have  shown  In  carrylnf  on  their  work  diirlnf  the  tiylsi 

I  througk  whleh  the  eottn^  has  pawed. 

W%  will  eonttave  our  effn'ta  to  Incisaae  the  eOeteacy  of  o^r 


wrvtea  whleh  wa  proudly  tool:  upon  as  the  largest  buainees  open  • 
Hob  ta  tha  worM.  eaapioytaK  •■  t%  tnom  mm»  M1.000  oMn  m  i 
WWMS  Mii  iMTtBf  oaah  revnaiMa  aMproKtea^aff  1887.000.000. 

Our  rwlal  Waiftam  d^poaiti  aorauat  to  oaa  bUlraa  oaa  huadn  d 
•M  Bta9«r«tB$  mluioaa,  aa4l  laal  fear  wt  immA  onr  ITI.000.0^ 
■iiiiT  oHtw  MMuata«  to  tl. 888,080,000 
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DmtIbc  %M  mbm  partod  n*  tMadlad  approttaiatoly  100,7tT.0M 
■I88$8  of  ilogftMltii  ittlrtwad.  taiurtd,  aad  e.o.d.  omU.  Th^m  •!'• 
Mia  (•«  cf  tha  aattvtttaa  of  tha  Fori  Ottea  DtpartoMat. 

IN  an  aatfM^rartac  to  |tti>  toora  aad  mora  aarrloa  for  1««  ai  d 


ts 


thraiMjb  wtaa  Iwttli^Uea  eaaetod  bgr  Oocfraaa  aad  oaranii 

ktlaalSa  gigaatie  poatol  daflelt  oT  8in.000.000  for  tM 

.._  Itn  WM  radvead  to  «•  mUUoaa  by  July  1.  1808.    Wt 

to  tod«w  1%  liUl  further  thla  flaoal  yaar  aad  poMlbly  aliai- 

la  tba  aaaaUiae  tha  Dapartrntafa  policy  wUl  oontmua  to 

the  sarvtea:  alkalaato  aU  waato  aad  e(t 


aaa  that  no  apeelal  prlvflagee  an  graatad;  maka  vor  c 
oboditiona.  so  tar  aa  poailbla.  tha  beat  la  tha  eouatry;  a4d 


laoulre  that  Integrity  and  ability  be  the  first  requirements  in  the 
aelectlon  of  all  public  servants.  In  this  I  ask  the  aid  of  all  offi- 
cers and  employees  and  the  support  of  all  citizens. 

In  dedicating  this  buUdlng  let  us  also  dedicate  ourselves  to  the 
hteh  ourpoees  of  government  and  the  exalted  patriotism  exempli- 
fied by  ourgreat  President,  whose  faith  in  our  institutions  has 
never  faltered,  whose  wise  and  courageous  leadership  has  c^»l 
us  from  the  depths  to  the  heights  from  which  we  can  see  the  dawji 

I  want  to  thank  each  <rf  you  for  jowc  participation  in  thess 
exercises  You  have  assisted  in  the  dedication  of  a  bulldin;| 
which  stands  as  a  permanent  monument  to  the  Government  for 
which  your  fathers  and  mothers  worked,  prayed,  and  sacrtflce^. 
Let  us  give  the  same  devotion  and  loyalty  to  our  Government.  t3 
the  end  that  it  may  better  contribute  to  the  welfare  of  all  out 
people  and  that  an  end  may  once  and  for  aU  be  put  to  govern* 
mental  favoritism  to  special  interests  and  special  classes. 

WXTEORAWAL  OF  PAPXSS — PORTER  BROTHERS  it  BIFFLK  AND  OTHU 

CITIZENS 

B«r.  THOMAS  of  Oklahoma.  Mr.  President,  the  Ml 
(8.  2880)  fOT  the  relief  of  Porter  Brothers  ft  Biffle  and  cer- 
tain other  citizens  (73d  Cong.,  2d  sess.)  is  a  claims  bill 
introduced  by  me.  The  bill  has  passed  the  Senate  and 
House.  I  ask  unanimous  consent  that  the  papers  relating  to 
the  bill  may  be  released  from  the  possession  of  the  Commit- 
tee on  Claims  for  the  benefit  of  attorneys  representing  th<» 
claimant.  

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

Kxxcrrnvi  session 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senata 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KxacuTivc  mssACis  referred 

The  PRESIDING  OFFICER  (Mr.  Lonebcait  in  the  chair) , 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  nominations  In  the  Post  Office 
Department,  which  were  referred  to  the  Committee  on  Po6t^ 
Offices  and  Post  Roads. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
Iffoceedings.) 

kzecdtivb  reports  op  committkes 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  reported  favorably  the  nomination  of  Rexford 
Guy  Tugwell,  of  New  York,  to  be  Under  Secretary  of 
Agriculture. 

Mr.  McKELLAR,  f rwn  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

Thx  Calendar 

treaties 

•nie  PRESIDING  OFFICER.    Tlie  calendar  is  in  order. 

The  legislative  clerk  proceeded  to  read  Executive  D,  Sev- 
enty-third Congress,  second  session,  a  treaty  of  friendship, 
commerce,  and  consular  rights  between  the  United  States 
and  the  Republic  of  Finland,  signed  at  Washington.  February 
IS.  1934. 

Mr.  ROBINSON  of  Arkanaao.  I  sugiest  that  the  treaUe8 
bo  pa88ed  over. 

The  ^RBSIDINO  OITTCSR.  Without  objoction.  tho 
tiootliii  will  bo  pai80d  ovor. 

Mr.  MoNART.  Mr.  Prosident,  I  may  8ay  to  the  Senator 
from  ArkABiM  In  thl8  eonnectlon  that  inquiry  h»s  boon 
made  of  m«  traquently  as  to  when  It  U  Intended  to  five 
oonilderatlon  to  the  fereailee. 

Mr.  ROBINSON  of  ArkaneM.  I  hope  that  may  be  done 
within  the  next  two  days,  llie  Senator  from  Nevada  [Mr. 
PrniuMl  U  here.  I  have  dlacuseed  the  matter  with  him, 
and  it  ia  understood  that  at  the  ftrat  opportunity  the  Senate 
wUl  be  asked  to  oonsider  the  treatiee. 

nn  JX7DICXART 

TiM  letlalative  clerk  read  the  nomination  of  Carlisle  W. 
Rlgttns  to  be  United  States  attorney  for  the  middle  district 
of  North  Carcdlna. 

Mr.  BAIIJrr.    I  move  that  the  nomination  be  confirmed. 


to 


upon  the  occasion  oi  ine  oecucauuu  w. 
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The  PRESIDINa  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  frcwn  North  Carolina. 

The  motion  was  agreed  to. 

The  legislative  clerk  read  the  nomination  of  George  Philip 
to  be  United  States  attorney  for  the  district  of  South  Dakota. 

Tlje  PRESIDINQ  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  W. 
Robertson  to  be  United  States  marshal  for  the  district  of 

South  Dakota.  ^      ...    ^,         ^w 

The    PRESIDING    OFFICER.    Without    objection,    the 

Qomlnation  is  confirmed. 

rSDERAL  POWER  COMMISSIOir 

*rhe  legislative  clerk  read  the  nomination  of  Clyde  L. 
Beavey  of  California,  to  be  a  member  of  the  Federal  Power 
Commission  for  the  remainder  of  the  term  expiring  June 

22    1935. 
The    PRESIDING    OFFICER.    Without    objection,    the 

nomination  is  confirmed. 

BOARD  OP  TAX  APPEALS 

The  legislative  clerk  read  the  nomination  of  Charles  P. 
Smith,  of  Massachusetts,  to  be  a  member  of  the  Board  of 
Tax  Appeals  for  the  term  of  12  years  from  June  2,  1934. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed.  *  ,   «      «ii 

The  legislative  clerk  read  the  nomination  of  J.  Russeu 
Leech,  of  Pennsylvania,  to  be  a  member  of  the  Board  of  Tax 
Appeals  for  the  term  of  12  years  from  June  2,  1934. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed.  -  «  ,       » 

The  legislative  clerk  read  the  nomination  of  Bolon  b. 
Turner,  of  Arkansas,  to  be  a  member  of  the  Board  of  Tax 
Appeals  for  the  term  of  12  years  from  June  2.  1934. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
jUB^^ftTi  is  confirmed. 

CXnSTOlCS   SERVICI 

The  legislative  clerk  read  the  nomination  of  Charl«  J. 
Baker  to  be  collector  of  customs,  customs  collection  district 

no.  16,  Charleston.  S.C.  ^    ^,  \,       i.,,^  „«,« 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations 

of  sundry  postmasters.  ,. »»,  ♦  4.w.  „,-„ 

Mr  McKELLAR.    I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  oi  btoc. 
The  PRESIDING  OFFICER.    Without  objection,  it  Is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  11  o'clock  tomorrow  morning. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  M  min- 
utes pjn.)  ttie  Senate  took  a  recess  until  tomorrow.  Wcdnes- 
day.  June  IS.  1934.  at  11  o'clock  ajn. 
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NOMINATIONS 

Executive  wminationa  received  by  the  Senate  Jvne  ti  (legis- 

latlve  day  of  June  6>.  19i4 

POTTRTH  ASSISTANT  POSTMASTll  QSIVnAL 

Smith  W.  Purdum,  of  Maryland,  to  be  Fourth  Assistant 
Postmaster  General. 

Postmasters 

ALAIAMS 

Alven  H.  Powell  to  be  postmaster  at  Hackleburg.  Ala.,  to 
place  of  W.  C.  Shotts.    Incumbent's  commission  expired 

Maroh  8,  1934.  ^       ^     »,  ^^^^^   ai.    tm 

Howard  M.  Cummins  to  be  postmaster  at  Reform.  Ala.,  to 

place  of  J.  J.  Langdon.    Incumbent's  oommiaalon  expired 

March  22,  18S4. 


CAUvoans 

Helen  S.  Osborne  to  be  postmaster  at  Earilmart,  Calif  .^ 
place  of  May  Brown.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

Faith  L  Wyckoff  to  be  postmaster  at  Pirebaus^  ^~lS 
place  <rf  E.  P.  Dunkle.  Incumbent's  commission  expired 
February  10,  1934.  ^        ^  ,    ^        _  ,.. 

Frederick  N.  Blanchard  to  be  postmaster  at  lAtoo.  caiB.. 
in  place  of  N.  F.  Densmore,  removed. 

Bert  A.  Wilson  to  be  postmaster  at  Ix»  Banoe.  CaUf ..  in 
place  of  C.  F.  Riedle,  removed. 

Harry  D.  Beck  to  be  postmaster  at  Tipton.  Califs  In  place 
of  F.  J.  Klindcra.  Incumbent's  commission  expired  Decem- 
ber 18.  1933. 

COLORADO 

Prank  J.  Keicher  to  be  postmaster  at  Akron,  Colo.,  in  place 
of  W.  K.  TrifTet.  deceased.  „  ,     , 

Dorothy  E.  Mahoney  to  be  postmaster  at  Bfintum,  Cole  in 
place  of  Mary  McConneU.  Incumbent's  commission  expired 
April  16,  1934. 

DXLAWABX 

John  E.  Mayhew  to  be  postmaster  at  Milf  ord,  Del.,  in  place 
of  W.  R.  Murphy.    Incumbent's  commission  expires  June  20, 

Joseph  H.  Cox  to  be  postmaster  at  Seaford.  Del.,  in  pla« 
<rf  J.  E.  Willey.  Incumbent's  commission  expires  June  17, 
1934! 

PLORIDA 

Kirby  D.  Rooks  to  be  postmaster  at  Bonifay,  Fla^  In  place 
of  J.  S.  StilL    Incumbent's  commission  expired  January  9. 

1W4.  ^  ,      «      . 

Jerald  W.  Fair  to  be  postmaster  at  Waocnula,.  Pi*.,  m 
place  of  H.  B.  Rainey.  Incmnbent'B  commission  expired 
March  2S,  1930. 

6XORCIA 

Jcrc  W.  Chamlee  to  be  postmaster  at  Canton,  Oa.*  ^ 
place  of  Maggie  Edwards,  incumbent's  commission  expired 
May  29.  1934. 

Harry  L.  Wingate  to  be  postmaster  at  Pelham.  0>^  » 
place  of  L.  W.  English.  Incumbent's  commisston  expired 
May  7.  1934. 

XLXJHOXB 

AUce  Dillon  to  be  postmaster  at  Braidwood,  HL.  In  place 
of  8.  V.  Donna.  Incumbent's  oommissian  expired  May  22, 
1932. 

John  H.  Knies  to  be  postmaster  at  Brecse,  HI.,  in  Pta«  «* 
B.  A.  Dorries.    Incumbent's  commission  expired  May  30, 

1934 

J<im  E.  Ryan  to  be  postmaster  at  Crete,  IIL.  In  place  of 
E.  H,  Hecht.     Incumbent's  commission  expired  March  3, 

1931.  — , 

Amelia  K.  Fink  to  be  postmaster  at  Prankfort,  j^  JJ 
place  of  R.  E.  Stephen.    Incumbent's  commission  expired 

December  15.  1931.  ^  »,  w—     -m    i- 

Margaret  M.  Maue  to  be  postmaster  at  Mokena^BL.  to 

place  of  D.  P.  Lynk.    Incumbent's  commission  expired  May 

22.  1932. 

Clarence  M.  Stevens  to  be  postmaster  at  Pecatonlca,  m., 
in  place  of  R.  H.  Christen,  removed. 

David  W.  Leigh  to  be  postmaster  at  Ramsey.  IIL.  to  place 
of  H.  L.  Haynes,  removed. 


Emory  D.  Miller  to  be  postmaster  at  Nogales.  Ariin  to 
place  of  C.  L.  Beatty.  retired. 


Jacob  M.  Hifht  to  be  posfanaater  at  Etna  Qr^^^JJ 
plaee  of  C.  H.  Elder,   incumbenfs  oommission  expired  June 

6   lft84. 

*  Oraoe  O.  Welden  to  be  poetmaater  at  PrtncesviUe,  Ind., 
to  place  of  D.  P.  Petra,  removed. 

Ralph  W.  Kimmerling  to  be  postmaster  at  J^w)^  «?2 
to  place  of  C.  B.  Barracks,   incumbent's  oommlasion  expired 

December  19,  19S2.  ^^     . 

Blanche  Anglto  to  be  ««*««*« ^t^^fSSlSJi-^'JS 
place  of  P.  M.  BridenthralL  Incumbent's  commission  ex- 
pired June  4,  1934. 


1934 
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■M  th«t  no  vpteM 
obodlttoQt.  to  far  M  powl 


•N  tnt&t«d 
tbt  bMl  m  tbft  eountrj: 


or  North  Caruma. 
Mr.  BAIIJET.    I  move  that  the  nomination  be  conflnned. 


Bmory  D.  Miuer  to  do  iioBun»sMsr  m^  «^u««>4<», 
place  of  C.  L.  Beatty,  retired. 


I  pired  June  4.  1934. 
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Orel  R.  Small  to  be  poetmaster  at  Walton.  Ind..  In  pla<» 
of  WlHard  Logan.  Inciunbent**  commission  expired  Jime  6, 
1994. 

IOWA 

11.  Lenore  Fbtland  to  be  postmaster  at  Cambridge.  Iowa, 
In  place  of  E.  L.  Woods.    Incumbent's  commission  expired 

March  8.  1934.  ,     , 

Lcffenzo  A.  Mullican  to  be  postmaster  at  Indianola.  Iowa, 

In  place  of  J.  R.  Barker,  transferred. 
John  N.  Day  to  be  postmaster  at  Klemme,  Iowa,  in  place 

of  P.  E.  Glbbs,  resigned. 
Jessica  E.  Pryor  to  be  p<»tmaster  at  Leon.  Iowa,  in  place 

of  Winfleld  Cash.    Incumbent's  commission  expired  Febru- 

Wayne  Taylor  to  be  postmaster  at  Mitchellville.  Iowa,  li 
place  of  H.  A.  Marmon.    Inctmibent's  commission  expired 

April  10.  1934. 

Opal  H.  Wallace  to  be  postmaster  at  New  Market.  Iowa 
in  place  of  B.  C.  Mason.  Incumbent's  commission  expiree 
December  18.  1933. 

Alfred  B.  Callender  to  be  postmaster  at  Ocheyedan.  Iowa 
in  place  of  T.  F.  Pawcett.  Incumbent's  commission  expiree 
March  18.  1934. 

Raymond  A.  Oleaaon  to  be  postmaster  at  Ruthven.  lowt 
tal  place  of  R.  L.  Locan.  Incumbent's  commission  expire< 
December  IS.  1933. 

Orlow  L.  Goodrich  to  be  postmaster  at  Scranton,  Iowa,  ii  i 
place  of  L.  W.  Smith.  Inoxuibent's  commission  expiree 
AprU  a.  1934.  I 

Leroy  8.  Oambs  to  be  poetmaster  at  Smithland.  Iowa,  in 
place  of  B.  N.  Morgan.  Inoumbenfi  comminlon  expiree  I 
December  II.  1933. 

Tvreia  V.  Moroney  to  be  poetmaster  at  Waukon.  Iowa.  1^ 
place  of  B.  W.  Smith,  transferred. 

Henry  A.  Palb  to  be  postmaster  at  West  Bend.  Iowa. 
pltn^  ol  H.  A.  Falb.    Incumbent's  conunlsslon  expired  De|- 
U.  1933. 


June  12 


Henry  J.  Kuckelman  to  be  postmaster  at  Brewit.  Kana ,. 
In  place  of  O.  O.  Anderson.  Xncumbenfi  eommlaslon  es^ 
pIred  Maroh  It.  1934.  _     . 

^  TliomM  ■.  Murphy  to  be  postmaster  at  Holalnftoa.  Xab4i 
Ib  plact  of  Ovid  Butler.  Xneumbent*!  oommlssion  explretl 
January  li<  1M4,  -..,]- 

lUMl  Oftt  to  be  poitmaster  al  Lewto,  Sani^  Ui  pUoe^ 
W,  •.  t4rmta,  Xneumbtall  «onmlMlon  Mplred  DM«mb<r 
II,  INI. 

KIMTOONV 

Katy  MuUlM  lo  bt  poelmaatar  al  MoubI  Virnoa,  K9^  Ip 
ptaM  of  M.  B.  Qrtmn,  rtmovtd. 

LOOatAKA 

Vldor  1.  OrtfA  to  bt  poatmaiWr  al  Da  lUdder,  Um 
plaea  of  V.  I«  Qrotn.  X&oumbtBt'i  commlnlon  t xptrad 
M,  INi. 

AloaiU  J.  Robiehaux  tabe  postmaster  at  Karvey.  La. 
plaoe  of  K.  J.  Moynafh.  Incumbent '•  oommiMlon  — ' 
December  19. 1933. 

Mary  K.  Roark  to  be  postmaster  at  Marion.  La.,  in 
of  M.  K.  Roark.    Incumbent's  commission  expired  June 
1934. 

James  O.  BroiiiUette  to  be  postmaster  at  Marksvllle. 
in  place  of  B.  L.  Lef  argue.    Incumbent's  commission  expir^ 
December  18.  1933. 

Bula  U.  Jones  to  be  postmaster  at  TTout.  La.,  in  P^^^^V. 
X.  M.  Jones.    Incmnbent's  c(Hnmission  expired  June  6,  192|4 

Qeorge  M.  Tannehill  to  be  postmaster  at  Urania.  La., 
place  of  O.  M.  TannehllL    Incumbent's  c(xnmlssion  expix^ 
June  26.  1934^ 

Irma  L.  Batey  to  be  postmaster  at  Wlsner.  La.,  in  plape 
of  L  L.  Batey.    Incumbent's  commissi<m  expires  June 
1934. 

KAOfX 

Thomas  O.  Burdln  to  be  postmaster  at  Turner.  Maine. 
place  (tf  R.  J.  Dyer,  resigned. 


:8. 


n 


KASSACHTTSETTS 

Edward  P.  Larkin  to  be  postmaster  at  HaydenviDe.  Mass., 
in  place  of  P.  L.  Smith.    Incumbent's  commission  expired 

April  2.  1934. 

Nellie  E.  Callahan  to  be  postmaster  at  Littleton  Common, 
Bffass..  in  place  of  C.  K.  Houghton.  Incumbent's  commis- 
sion expired  March  8.  1934. 

Gladys  V.  Crane  to  be  postmaster  at  Merrimac,  Mass.,  In 
place  of  H.  M.  Emery.  Incimibent's  commission  expired 
March  18.  1934. 

Lawrence  Cotter  to  be  postmaster  at  North  Brookfleld. 
Mass..  in  place  of  E.  V.  O'Brien.  Incumbent's  commission 
expired  Pebruary  25,  1933. 

Alexander  J.  MacQuade  to  be  postmaster  at  Osterville. 
Mass..  in  place  of  C.  L.  Parker.  Incumbent's  commission  ex- 
pired Pebruary  10,  1934. 

James  G.  Cassidy  to  be  postmaster  at  Sheffield.  Mass..  in 
place  of  A.  B.  Ellis.    Inctmibent's  commission  expired  March 

18   1934. 

John  J.  Kent,  Jr.,  to  be  postmaster  at  West  Bridgewater, 
Mass..  in  place  of  W.  E.  Gibson.  Incumbent's  commission 
expired  AprU  2.  1934. 

XXCHXOAR 

Elfreda  L.  Mulligan  to  be  postmaster  at  Grand  Marals, 
Mich.,  in  place  of  E.  L.  Mulligan.  Incumbent's  commission 
expires  June  17.  1934.  ^    .„  ^     i 

Jessie  B.  Lederle  to  be  postmaster  at  Leland.  Mien.,  in 
place  of  E.  L.  Dalton.    Incumbent's  commission  expired 

April  28,  1934. 

mssoutx 

Claude  M.  Reld  to  be  postmaster  at  Aurora,  Mo.,  in  place 
of  J.  M.  Mathes,  removed. 

George  T.  Barker  to  be  postmaster  at  Bverton.  Mo^  In 
place  of  H.  P.  Hughes,  removed. 

Claud  W.  Boone  to  be  postmaster  at  OalnesvUle,  Mo.,  in 
plaoe  of  Clara  Harlin.     Incumbent's  commission  expired 

January  9,  1933.  _^     ..     .      , 

Walter  Manley  to  be  postmaster  at  Liberty,  Mo..  In  plaoe 
of  R.  E.  Ward.  Incumbent's  commission  expirod  April  80, 
1934. 

inBHASXA 

Alva  1.  Walliok  to  be  postmasUr  at  Benntt,  Nebr.,  in  plaot 
of  H.  P.  miatton,  removed.  ,  ^.^     ^,  ^     , 

Sdna  WiUii  to  bt  poitmaster  at  Central  City,  Nebr.,  in 
plaot  of  R.  B.  Dtmtl.  Xntumbtnt'i  commiMion  txpirtd 
Dtetmbtr  lli  INI« 

Njalmar  A.  iwaivMn  to  bt  poitmaittr  t\  Clay  Otnttr, 
Ntbr.,  in  plaot  of  X.  M.  Haaion.   Znoumbtnt^i  oommiMion 

txpirtd  May  1, 1114,  ..44  «-.i-k**« 

WUUam  A.  Morttmann  to  bt  pottmaittr  at  Ortlfhton, 

Ntbr.,  in  plaot  of  X.  J.  Ittlnhauita.  Xnoumbtnti  oommii- 

iion  txpirtd  AprU  N.  1114.  .  ^     .      ^.w.    ,^ 

Mildrtd  A.  Pitld  to  bt  poitmaittr  at  X>unnini.  Ntbr.,  in 
plaot  of  J.  O.  Fountain.   Xneumbtnt*!  oommiMion  txpirtd 

Dtetmbtr  IT,  IMI.  .  ^  ^  -^  ^  w-   i» 

Prank  D.  Btropt  to  bt  poitmasttr  at  Orehard,  Ntbr..  in 

place  of  B.  H.  Hering.    Inoumbent's  commission  expired 

January  21. 1984.  ^  ^         „  w     . 

Wllhelm  C.  Peters  to  be  poitmaster  at  Wausa,  Nebr.,  in 
place  of  C.  A.  Holmqulst.  Incimibent's  commission  expired 
January  28.  1934. 

mrw  jtRsrr 

Joseph  Corse  to  be  postmaster  at  Jamesburg,  N  J.,  In  place 
of  S.  M.  Mount.    Incumbent's  commission  expired  January 

16.  1934. 

Thomas  H.  Hall  to  be  postmaster  at  Vlneland,  NJ..  in 
Ijlace  of  Prank  Wanser.  Incumbent's  commission  expired 
March  8.  1934. 

KTW  MEXICO 

Prank  D.  Crespin  to  be  postmaster  at  Vaughn,  NJbiex..  in 
place  of  B.  A.  Gallegos.  removed. 

NXW  TOHK 

Prank  G.  Parmer  to  be  postmaster  at  Qloversville.  N.Y., 
in  place  of  D.  D.  Lake.  Incumbent's  commission  expired 
May  2.  1934. 
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Charles  Hogan  to  be  postmaster  at  Harrlsville,  N.Y.,  In 
place  of  R.  P.  Dunlop,  resigned. 

Lindsay  J.  Hollister,  Jr.,  to  be  postmaster  at  Port  Henry, 
N.Y.,  in  place  of  P.  P.  Daley.  Incmnbent's  commission  ex- 
pired January  28,  1934. 

NORTH  CABOLnrS 

Eugene  J.  Tucker  to  be  postmaster  at  Roxboro.  N-C  in 
place  of  A.  P.  Clayton.  Incumbent's  commission  expfared 
AprU  28.  1934. 

HOKTH  DAKOTA 

*  J.  Benus  Kinneberg  to  be  postmaster  at  L«eds,  NJ>ak..  in 
place  of  J.  H.  Huseby.  removed.  ^  ^    . 

Ray  S.  Long  to  be  postmaster  at  Upham.  NJDak.,  in  place 
of  J.  G.  Sigurdson.    Incumbent's  commission  expired  Fteb- 

Nicholas  J.  Krebsbach  to  be  postmaster  at  Velva,  NUak., 
In  place  of  P.  G.  Meagher.   Incumbent's  commission  expired 

James  P.  Keaveny  to  be  postmaster  at  Wales,  NJDak.,  in 
place  of  J.  W.  Jeffery.  Incumbent's  commission  expired 
January  15,  1933.  

OHIO 

Enoch  W.  Carman  to  be  postmaster  at  Belmont.  Ohio,  to 
place  of  J.  K.  Davis.    Incumbent's  commission  expired  May 

29   1934 

Charles  M.  Easley  to  be  poetmaster  at  Bloomdale.  Ohio, 
in  place  of  J.  W.  Simon.    Incumbent's  commission  expired 

lUTAT^h  92    1834 

Paul  W.  Burkhardt  to  be  postmarter  at  Bdon,  Ohio,  in 
place  of  Lee  Heckman.  Incumbent's  commission  expired 
December  16.  1983.  .       , 

Holland  R.  Pettay  to  be  postmaster  at  Preeport,  Ohio,  in 
place  of  A.  B.  Yarnell.  resigned. 

WilUam  A.  Ellsworth  to  be  postmaster  at  Hudson.  Ohio,  to 
place  of  M.  E.  Crane.    Incumbent's  commission  expired 

Pearl  *L.  Belts  to  be  postmaster  at  Liberty  Center.  Ohio, 
to  place  of  G.  E.  Matthews.  Incumbent's  commission  ex- 
pired January  8.  1934.  4_,...  r^^.^^ 

Harold  H.  Wisman  to  bt  poitmaster  at  MontpeUer,  Ohio, 
to  place  of  Barl  Augusttoe.  Inoumbonfi  oommmion  ex- 
pired Pebruary  8.  1934,  ^    ^*_    *  B^.««,<t 

Charlti  R.  Oampher.  Jr..  to  bt  poitmaittr  at  Ronford. 

Ohio,  to  plaot  of  I,  P.  Karktr,  mitntd. 


1U7S 


ymifaTLVAinA 
Barlt  N.  crummy  to  bt  poitmaittr  at  DJ^vtjbunr,  FaM 
in  plaot  of  F.  0.  Downty.   Ihoumbtntt  oommiMion  txpirtd 

Qtor'it  V.  Ittoh  to  bt  poitmaittr  at  lait  Pittibwih,  Pa,, 
in  plMt  of  N.  L  Xooni.   Xnoumbtnt*!  oommiMion  txpirtd 

**cSMfr!M^K.  Adami  to  bt  peitmaittr  at  litjrly,  Ptn  to 
plaot  of  W.  ■.  Ltvan.   Xnoumbtnt^  oommiMion  txpirtd 

Novtmbtr  II,  IMI.         ^        .     .^*  4  «.»-«v.«^  •» 
CharlM  K.  Wllion  to  bt  poitmaittr  at  Paironanot,  ra., 

to  plaot  of  D.  W.  Bechltr,  rtmovtd. 

Raymond  R.  Ktoiinitr  to  bt  poitmaiter  at  Halifax.  Pa., 
in  place  of  T.  F.  Fenstermacher.  removed.  «^    .« 

Charles  A.  Hanlon  to  be  poitmaiter  at  Haaleton.  Pa.,  to 
place  of  T.  H.  Probert,  transferred. 

Robert  O.  Lambom  to  be  poetmaster  at  Madera,  Pa.,  to 
place  of  Prank  Kerr.  Incumbent's  commission  expired  Peb- 
ruary 10,  1932. 

Elijah  H.  Pollmer  to  be  postmaster  at  MUton,  Pa.,  to^^e 
of  L.  W.  Gehrig.  Incumbent's  commission  exi^red  Pwrni- 
ary  18,  1933.  _^     „     „ 

George  W.  Burgner  to  be  postmaster  at  Morrisville.  Pa^ 
in  place  of  C.  H.  HeUer.  Incumbent's  commission  expired 
January  19,  1933. 

Richard  A.  Steen  to  be  postmaster  at  New  Castie.  Pa.,  to 
place  of  L.  S.  MacNab,  removed. 

Mayme  A.  Moore  to  be  postmaster  at  Oakdale,  Pa.,  to 
place  of  C.  G.  McMurray,  rranoved- 


Micfaael  J.  V.  Kielly  to  be  postmaster  at  BDver  Creek,  Pa., 
in  p*ace  of  H.  A.  Feeley.  Incumbent's  commission  expirwl 
Pebruary  14.  1934.  

Claude  E.  Minnich  to  be  postmaster  at  Wiconaco.  Pa,  m 
place  of  G.  a  J.  Keen,  deceased. 

IHODI  XSLAMS 

Grace  B.  ilimy  to  be  postanaster  at  Ltttie  Compton,  R X, 
In  place  of  M.  J.  W.  Carton,  deceased. 

TEXAS 

'    Henry  W.  Hotter  to  be  postmaster  at  Kaufman.  Tex.,  to 
place  of  H.  H.  Duncan.    Incumbent's  commission  expired 

March  18,  1984.  ^,     ^    »^      «« 

Clyde  E.  Perkins  to  be  postmaster  at  Kirrianil,  Tex.,  m 
place  of  J.  T.  White.  Incuznbent's  commission  expired  Jan- 
uary 16,  1933.  „  „,__  ,  ,  _ 
Marvin  G.  Prewitt  to  be  postmaster  at  Ralls,  Tex.,  to  plaoe 
of  LiUie  Brown.  Incumbent's  commission  expired  January 
28,  1934. 

VIRGIKIA 

J  Henry  Miller  to  be  postmaster  at  Elkton.  Va..  to  place 
of  N.  V.  Pitzwater.    Incumbent's  commission  expired  April 

8   1934 
'  Beveridge  B.  Cox  to  be  postmaster  at  Gate  City.  Va.,  to 
place  of  E.  B.   Elliott.    Incumbent's  oommlssion  expired 
January  11.  1933. 

WASHZMOTON 

David  P.  Cuxmingham  to  be  postmaster  at  North  Bend, 
Wash.,  to  place  of  Addle  Anderson,  resignod.      ^  ^   ^    , 

Walter  Gihring  to  be  postmaster  at  Rockford,  Wash.,  to 
pUce  of  W.  L.  OUver,  deceased.  ,  „,  ,  ^     «.   v   1^ 

Walter  W.  Ltodley  to  be  postmaster  at  Bt  JOhn,  Wash.,  to 
place  of  JuanlU  Krataer,  resigned.     _    ^^         „,    w    i« 

Joseph  H.  om  to  be  postmaster  at  Washtucna.  Wash.,  to 
place  of  Prank  Hurst.  Incumbenti  commission  expired 
March  8.  1934.  

WHT  TUtUUdA 

Emery  L.  Woodan  to  be  poetmaster  at  Hamlin.  W.Va^  to 
place  of  Philip  Hager,  resigned. 

wncoNUii 

Vtocent  J.  Dwyer  to  be  poitmuter  at  Alma  Center,  WU.. 
to  pUce  of  L,  H.  Nolop.    Inoumbentl  commtsilon  txpirtd 

''"ShSlti^P.  M'cJionniok  to  bo  poitoaitjr  at  BeUevmtj^ 
teplaotofl-RAdamion.   Xnoumbtnt'i  oommiMion  txpirtd 

'oiSfj.  oannw'to  bt  poatmaitMr  at  llmamwood,  WUj.  to 
plMtof M, L, Italty.   Xnoumbtnt*i oonuniMion txpirtd Ftb« 

Tifli.  plJSint  to  bt  poitmaitfr  at  OibJjJtontoPjJ^  ^ 
L.DVPtrry.  inoumbtnti  oommiMion  txpirtd  Dtotmbtrll. 

^•Slrti  lUrtman  to  bt  poitmaitwr  at  <«j2*«;JSL*«iPj!5! 
of  L.  O.  Dittrloh.   Xnoumbtnft  oommtwlon  txpirtd  mroa 

"iuSSd  H.  Dunn  to  bt  poitmaittr  '^S'SSSSJ^aS 
plaot  of  B.  P.  Qutrhammir.  Inoumbtnt'i  oommluion  tx- 
pirtd March  II.  1914.  -«»,k.m^  wi.  in 
Tma  B.  Morrmy  to  bt  poitmaster  at  Wkhojn.  Wton  to 
place  of  a  L.  Harrington,    incumbent'i  oommUHon  expired 

January  9,  1933. 

Henry  E.  Lauber  to  be  postmaster  at  Ql^o^op^^'^r^Jjns^ 
In  place  of  C.  P.  Peterson.  Incumbent's  commission  expttea 
March  18.  1934.  

Edward  Snoeyenbos  to  be  poetmaster  at  Hammond.  Ws.. 
in  place  of  K.  C.  Conrad.    Incumbent's  commission  expfred 

March  18.  1934.  ««.    «« 

Joseph  J.  Brunclik  to  be  postmaster  at  Hangen,  Wis.,  m 

place  of  C.  E.  Juza,  resigned. 
Louis  G.  Bemier  to  be  poetmaster  at  Holcombe,  Wis.,  to 

place  of  R.  L.  Zimmerman,  resigned. 

Michael  B.  Weyer  to  be  postmaster  at  Ix»mira,  ^^1.2 

place  of  P.  J.  Zeidler.    Incumbent's  commission  expired 

January  28,  1934. 


place  ciR.J.  Dyer.  resigx^cL 


I 


May  2.  1934. 
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Oustav  A.  Prenzlow  to  be  postmaster  at  Mattoon.  Wis..  In 
place  of  F.  E.  Boyer.  Incumbent's  commtswlon  expired  De- 
cember 18,  1933.  , 

Ira  A.  Kenyon  to  be  poetmaster  at  Mellen,  Wis.,  to  place 
of  J.  P.  Fitzgerald.    Incumbent's  commission  expired  March 

18    1934. 
Cclestine  D.  Kaltenbach  to  be  postmaster  at  Potosl,  Wis 

to  place  of  W.  C.  Hymer,  deceased- 

Louis  H.  Schultz  to  be  postmaster  at  Reedsburg.  Wis.,  in 
place  of  J.  R.  Stone.    Incumbent's  commission  expired  Jan 

uary  21.  1938.  ^  ^  ^.      i 

Wallace  J.  Bfllsap  to  be  postmaster  at  Shawano,  Wis.,  m 
place  of  M  R.  Stanley.    Incumbent's  commission  expired 

April  22.  1934.  „.     ,       ,     j 

Louis  O.  Kaye  to  be  postmaster  at  Westboro.  Wis.,  to  place 

of  E.  A.  I^)r8yth.    Inciunbent's  commission  exptred  January 

8.  1934.  ,         ^^      ^ 

James  E.  CLeary  to  be  postmaster  at  Wilton.  Wis.,  to 
place  of  J.  L.  Heffeman,  removed. 


CONFIRMATIONS 

Executtoe  nominationt  confirmed  by  the  Senate  June  11 

(legislative  day  of  June  6) .  192i 

XThxtxd  Statss  ATTORifrrs 

Carlisle  W.  F«gg^"*  to  be  United  States  attorney  for  th« 

middle  district  of  North  Carolina. 

George  Philip  to  be  United  Stetes  attorney  for  the  dis 
trict  of  South  Dakota. 

UifiTKD  Statis  Marshal 
Charles  W.  Robertson  to  be  United  States  marshal  for  th< 
district  of  South  Dakota. 

MxxBxa  or  tbi  Fxdxrax.  Powu  Comassioif 
Clyde  L.  Seavey  to  be  a  member  of  the  Federal  Powe] 
Commission. 

^i-wnM^t  or  TBI  BoAXS  or  Tax  Appxals 

Charles  P.  Smith  to  be  a  member  of  the  Board  of  Ta^ 

Appeals.  , 

J.  Russell  Leech  to  be  a  member  of  the  Board  of  Ta: 

Appeals. 
Bolon  B.  Turner  to  be  a  member  of  the  Board  of  Ta:; 

Appeals. 

COLLBCTOK  or  CUSTOHS 

Charles  J.  Baker  to  be  collector  of  customs,  customs  col 
lection  district  no.  16.  Charleston.  S.C. 

PosncAsma 

AKXAHaAa 

Charlie  O.  Sawyer.  Hamburg. 
John  W.  Martto.  Mena. 
Theo  Money.  Waldron. 

COL(»ADO 

Mifhflirt  J.  Brennan,  Durango. 

ZLLZlfOXS 

Louie  &  Dixon,  Biggsrille. 
Nardsae  L.  Marcotte.  Bourbonnala. 
Charles  A.  Etherton.  Carbondale. 
Martto  M.  Dalrympie.  Chrtsman. 
Arthur  L.  Larson.  Des  Platoes. 
James  F.  Orogan.  Elmhurst 
DeCourcy  lioyd,  Olencoe. 
Otto  Frank,  Lake  Zurich. 
Paul  W.  Poorman.  Mattoon. 
Jane  M.  Dorfler.  Mimdeletn. 
BIlia  J.  OlSaniel.  New  Lenox. 
Ross  St.  Clair  Tary.  Senton. 
Oamey  V.  Kerley.  Rtmiwon 
Ptank  E.  Blnkley,  Wan-ensburg . 

ZOWA 

Clarence  W.  Stuart.  AlXKxna. 
Edna  M.  McCabe,  Hillsixao. 
Michael  R  Oriebel.  Loiie  Tree. 
Katharine  H.  Wallace,  Redding. 
Harris  D.  MacOugto.  WeUman. 


June  12 


XSMTTrCXT 

Nelly  B.  Jones,  Grand  Rivers. 
Dalph  E.  Creal,  Hodgenville. 
Howard  C.  Enoch,  Marion. 

MAINS 

Charlotte  M.  Buck,  Buckfield. 
Charles  W.  Richardson,  Jr.,  Castine. 
CarroU  A.  Matthieu.  Farmington. 

HARTLAlfD 

Charles  H.  Wilson.  Forest  Hill. 

Charles  A.  Bechtold.  Port  George  G.  Meade. 

Frances  C.  Hamill,  Oakland. 

MASSACHTTSETTS 

Thomas  J.  Dnmimey,  East  Pepperell. 
Ellen  M.  O'Connor.  East  Taunton. 
Edward  C.  Pelissier.  Hadley. 
Mary  E.  Sheehan.  Hatfield. 
Cathertoe  A.  McCasland.  Hinsdale. 
_JB^rilliam  T.  Martto,  Monterey. 
Ei^irem  J.  Dion.  Northbridge. 
Maurice  T.  Nickerson.  West  Dennis. 

KICHIGAH 

Ernest  O.  Coy.  Alden. 
Maurice  E.  Jones,  Bear  Lake. 
Joseph  W.  Harlan,  Davison. 
Anne  CD.  Wright,  Mimising. 
Maude  Russell,  New  Era. 
J.  Jay  Cox,  Scottville. 

MlNItaSOTA 

Elmer  J.  Larson.  Cokato. 
Catherine  C.  Biuns.  Glenwood. 
Martto  T.  Haley.  Hibbing. 
Joseph  O.  Bauer.  Madison. 
Michael  E.  Gartner,  Preston. 
William  E.  Charlton,  Williams. 
John  R.  Schisler.  Wmthrop. 
Loretta  M.  Harper,  Worthington. 

IDSSZSSZFPX 

Samuel  N.  Shelton.  Alcorn. 
Woodard  M.  Herring,  Inverness. 
Thomas  J.  Barnes.  Noxapater. 
Hubbard  E.  McClurg.  Ruleville. 
Robert  E.  L.  McLato.  Shelby. 

NXW  JERSKT 

Clyde  E.  Miller,  Ashland. 
Mamie  R.  Stone,  Egg  Harbor  City. 
George  T.  Applegate,  Fords. 
Fred  G.  Leiser.  Hudson  Heights. 
Lillian  M.  Roe.  Mountato  View. 
John  F.  Sinnott.  Jr.,  Newark. 
Michael  8.  Malone.  Rockaway. 
James  E.  Porter.sJr..  Rumson. 
Floyd  J.  Kays.  Sparta. 

NORTH   CAROLINA 

Zula  S.  Glovier,  Catawba. 
Annie  C.  Bums,  Lawndale. 
William  Samuel  Somers.  Reidsville. 
Poimtato  F.  Cox,  Robersonville. 

NORTH  DAKOTA 

John  M.  McCabe.  Belfleld. 
Herman  A.  Emanuel,  Crosby. 
Charles  C.  Shearer,  Flasher. 
John  E.  Himter,  Masrville. 
John  A.  Hamilton,  McClusky. 
Suzanna  A.  Preszler,  Medtoa. 
William  T.  Wakefield,  Mott. 
Prederich  A.  Rettke,  Niagara. 
Erick  J.  Moen,  Osnabrcck. 
Anne  E.  Chilton,  Towner. 
Coral  R.  Campion,  Willow  City. 
Grace  G.  Berkness,  Wolf  ord. 
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OHIO 


Paul  E.  Smith,  Ansonia. 
John  M.  Hudson.  Bigprairie. 
Fred  Durr.  Bradford. 
Paul  D.  Fleming.  Cardingtoiu 
Emmett  K  Partee.  Defiance. 
Durbto  W.  Gerber.  Dover. 
Charles  A.  Spies,  East  Canton. 
Benjamto  J.  Chambers,  Genoa. 
James  M.  Ruckman,  La  Rue. 
Ethel  S.  Reames.  Lynchburg. 
LoRa  L.  Lambom,  Marion. 
Stanley  F.  Blimmel.  New  Madison. 
Wilma  L.  Aiken,  Tiltonsville. 

OKLAHOMA 

Vivienne  C.  Ford.  Billings. 
Wilma  P.  Walcher,  Braman. 
Richard  B.  Carson.  Castle. 
Glenn  D.  Bums.  Dover. 
Edward  S.  Bowles.  Perry. 

PENNSTLVANIA 

Irvto  C.  Davis.  Shavertown. 
Mary  Pavlik,  Universal. 

SOUTH  DAKOTA 

Joseph  A.  Stanek,  Fairfax. 
William  B.  Boe.  Presho. 

TENNXSSKK 

Donald  B.  Todd.  Etowah. 
Mary  A.  B.  Dunn,  Maryvllle. 
Kirk  D.  Beene.  Petros. 

TXXAS 

Charles  Y.  Shultz.  Alvarado. 

Ida  8.  McWilliams,  Anahuac. 

M.  Erma  Capps.  Bedias. 

Philip  P.  Wise.  Bonham. 

John  M.  Brice,  Bruni. 

Paul  V.  Bryant,  Canadian. 

EfBe  P.  Minnock,  Galena  Park. 

William  E.  Porter,  Glen  Rose. 

Florence  E.  McElhany.  Goose  Creek. 

Janet  S.  Barron.  lola. 

Vemon  May.  Katy. 

Russell  B.  Cope,  Loralne. 

Ed  I.  Pruett.  Marfa. 

Perry  Hartgraves.  Menard. 

Effide  D.  Rasmussen,  Needville. 

Maud  Collier.  PeUy. 

Otis  T.  Kellam,  Robstown. 

Claude  F.  Norman,  Rule. 

Charles  H.  Grounds,  Talpa. 

Georgia  D.  Ruhrup.  Toyah. 

Madeltoe  G.  McClellan.  WaUer. 


\ 


UTAH 

Heber  J.  Sheffield.  Jr.,  Kaysville. 

VKRMONT 

loa  T.  Webster,  Ely. 

WISCONSIN 

William  B.  Ackerman,  Gays  Mills. 
Matthew  J.  Hart.  Glidden. 
Reginald  L.  Barnes,  Greenwood. 
Mable  N.  Duxbury.  Hixton. 
Simon  Skroch,  Independence. 
Irving  W.  Volkmann,  Iron  Ridge. 
Wensel  M.  Dvorak,  La  Crosse. 
Casimir  Jaron,  Lublto. 
Henry  Stanke,  Marathon. 
Clarence  G.  Lockwood.  Markesan. 
Oscar  M.  Rickard,  Merrillan. 
John  K.  Wotruba,  Milladore. 
Roswell  8.  Richards,  Monticello. 
Laurence  L.  Shove,  Onalaska. 
Cleon  E.  McCarty,  Osceola. 
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Dan  F.  Vicker,  Park  FWls. 

Joyce  S.  Stoveken,  Pembtoe. 

John  W.  Johnson.  Pepto. 

Maurice  A.  Reeves,  Pewaukec 

John  P.  Pabst,  Pittsville. 

Edward  D.  Peeney,  Prairie  du  Chien. 

Patrick  H.  Laughrto,  Prentice. 

Victor  J.  Koztoa.  St.  Francis. 

Curtis  R.  Hanson,  Scandinavia. 

Herman  H.  Uns,  l^?ring  Green. 

James  S.  Komedy,  Shell  Lake. 

William  S.  Wagner,  Thorp. 

Roy  D.  Fahland,  Webster. 

Frank  P.  McManman.  Wisconsto  Dells. 


HOUSE  OF  REPRESENTATIVES 

Tuesday.  June  12,  19S4 

The  House  met  at  11  o'clock  ajn.  _^ 

The  Chaplato,  Rev.  James  Shera  Montgomery,  DU^  offered 
the  following  prayer: 

O  Lord,  our  God  and  our  Heavenly  Father,  we  thank  Thee 
for  Him  who  took  litUe  children  to  His  arms  and  loved 
them  until  they  smUed  out  loud.  In  the  light  of  His  teach- 
ing may  we  understand  that  we  are  not  to  the  world  to 
inherit,  but  we  are  here  to  be  benefactors  of  our  f eUow  men. 
May  the  divtoe  spirit  grip  us  to  the  farthest  limits  of  our 
souls.  Thou  hast  told  us  that  all  the  commandments  axe 
packed  toto  one:  Thou  shalt  love  the  Lord  thy  God  with 
all  thy  heart,  with  all  thy  mtod.  with  an  thy  «>Jil.  a»f 
with  all  thy  strength,  and  thy  neighbor  as  thyself.  Ahnighty 
God  get  to  the  human  conscience  that  a  man  is  a  mans 
equal  anywhere  on  the  planet  and  has  a  birthright  to 
heaven  and  eternity.  Oh,  the  tragedies  of  the  worldr-the 
crash  of  arms,  the  black  nights  that  never  come  to  mom- 
tog,  and  the  helpless  cries  that  never  come  to  a  human 
ear.  Lord  God  of  Hosts  be  with  us  yet  lest  we  forget,  lest 
we  forget.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

HXSSAGX  ntOU  THX  SENATX 

A  message  from  the  Senate,  by  -Mr.  Home,  its  cxurolltog 
clerk,  announced  that  the  Senate  had  passed  the  following 

resolution:  ,  _^      ^, 

Senate  Beeoltttlon  265 

Resolved.  That  the  Senate  has  heard  with  P«^o^^?JL!lSf  "j^tTl 
aimwnoement  of  the  death  of  Hon.  Tho»ca»  C.  Carrw.  Ute  a 
Representative  from  the  State  of  Idaho.  .«.^«*«,«  k« 

B«oZt>cd.  That  a  committee  of  two  Senators  ^•■V?^^^ 
the  Vice  President  to  Join  the  committee  aPP9^*«f,  «°^*^«  P^ 
of  the  House  of  Representotlvee  to  attend  the  funeral  of  the 

**'^SJe5.*?Srt°t^  Secretary  communlcat.  ««-,«^"S»- *2 
th?  HoSL  of  Representatives  and  transmit  a  oqpy  thereof  to  the 

family  of  the  deceased.  .«.«»««,  «* 

Resolved.  That  as  a  further  mark  of  raspect  to  the  m^aory  «* 
the  deceas^  Representattve  the  SenaU  do  now  take  a  iwws  untU 
11  o'clock  tomoarow. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreetog 
votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  3025)  entitled  "An  act  to  amend  section  12B 
of  the  Federal  Reserve  Act  so  as  to  extend  for  1  ywr 
the  temporary  plan  for  deposit  insurance,  and  for  other 

purposes."  .  . 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  to  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  ti*!*!^ 

HJl  9745.  An  act  to  authorize  the  Secretary  of  the  Tr»s- 
ury  to  purchase  silver,  issue  sUvcr  certificates,  and  for  other 
purposes.  ^^ 

TH«  LATK  RBPtlSXNTATIVS  TOM  C.  COrfW 

Mr.  LLOYD.    Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  4  mtoutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection* 
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Ur.  LLOYD.  Mr.  SpetJcer.  on  Sutorday  kwt  I  wu  eall«  I 
from  the  Chamber  Just  before  the  annmiiiceinenfc  was  mad  i 
of  the  imtimely  death  of  Tom  C.  Carmf,  but  I  cannot  permi ; 
this  oppcntimity  to  pass  without  pajlng  my  humble  tributf 
to  a  good  and  noble  soul 

I  should  be  remiss  in  the  oMIgatlwi  that  a  kmc  and  trleA 
friendship  imposes  if  I  did  not  by  some  simple  word  comf 
memorate  his  passing. 

It  was  (me  of  the  grisl}-  Jerts  of  hfe  tliat  made  it  poesfbl^ 
for  him  who  had  challecg»l  death  in  deatti's  own  domaii 


June  12 


above  the  clouds  to  meet  the  Orim  Reaper  on  the  peacefi^ 
atreets  of  his  own  Nation's  CapitaL 

Oh.  what  Is  life's  t««con  and  what  l«  tlie  goal. 
That  awaits  at  t)i«  end.  save  the  Immortal  soal 
May  be  purged  of  ics  dross  and  be  fitted  to  gain 
The  reward  of  a  llfi;  that  has  earned  it  in  pain? 

Tom  Oormr  has  goac  from  among  us.    He  has  steppe^ 
out  into  that  starless,  silent,  unknown  realm,  where  intelli 
gence  may  not  enter,  anl  where  faith  alone  may  pilot. 

He  80  lived  his  life  that  the  worid  is  better  and  bright^ 
and  happier  because  he  lias  lived,  and  these  old  gray  wal^ 
are  grayer  and  sadder  bei^ause  he  has  gone. 

Oh.  words  axe  a  weak  vehicle  to  express  the  thought:  bdt 
in  after  years,  when  otbers  shall  come  along  the  road  he 
trod  and  see  the  flowers  tkKmxing  planted  by  his  hands,  the  r 
shall  counsel  and  Bfte»k.  lunong  themselves  and  say,  "  Dowp 
this  way  a  gentleman  hai  gone."     [Applause.] 

HK>Cni>OIQ8   AT   TmVBLZHO    OT   STATCa    OF   WILLIAM    JSHlflKC^ 

UKYAM 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Coni- 
mittee  on  Prtatlng.  I  present  the  following  privileged  resc- 
hition,  which  I  send  to  the  desk,  and  ask  tot  its  immediat  9 


Tlie  Ckrk  read  as  follows: 

Ronae  Oox^^nurent  RasohttlOBi  43 

JNmIvMI  by  the  Boiue  of  Xepr«m*tmttvts  ithe  Senate  ooneui^- 
Hm§).  Tha«  there  ahaU  be  printed  with  lUustratlOBS.  In  such  fon  & 
and  style  as  may  ba  dlxectel  by  the  Joint  Committee  on  Println, ;. 
5.000   copies   of   the   proee<!dtng8    held    In    connection    with    tt  b 
unveiling  of  the  statue  of  William  Jennings  Bryan.  Iti  Wadilngtoi  l. 
D.C..  May  9.  18M.  together  ^rith  such  other  matter  as  may  be  rek 
vsnt  thereto,  of  which  LOlO  copies  shall  be  for  the  use  of  tl:e 
Senate.  3,100  copies  for  tht   use  of  the  House  of  neptisentatlTe  x, 
and  900  copies  shall  be  lor  the  use  and  distribution  of  the  Seni 
tors  and  Representatrvee  in  Oongreas  from  the  State  of  Nebraskii. 

Tbe  Joint  Commtttce  on  Prtntinc  la  hsnby  autborlaed  to  hai  e 
the  copy  ptMarad  for  the  Public  Printer  and  shall  procure  suii  - 
«ble  mustratioos  to  be  publUhed  with  these  procewUngs. 

Mr.  SHELL.    Mr.  Bpeiikier.  will  the  gentleman  yield? 
Mr.  LAMBITH.    Tes. 

Mr.  SRBLL.    Is  that  a  usual  rescdutkm.  passed  when 
■tatua  Is  dedicated  hen^  in  Washington  given  by  prlvatie 


Mr.  LAMBRH.    llMre  are  precedents  for  this  resolutiox . 
Id  the  case  of  the  statue  of  John  Ericsson  in  Potomac  Par : 
it  was  done.    Flirther.  wu  have  reduced  the  nmnber  to  one  ■ 
third  of  ttie  former  number.    It  will  cost  osily  about  $20< 
aeusrdiug  to  the  esthBatr  (rf  the  PubUe  Printer. 

Mr.  SWELL.    TlM  entire  expense  will  be  only  $200? 

Mr.  LAMBETH.  Two  hundred  and  thirty-five  dollars  an|I 
^WB(ly<*clght  eesits,  to  be  ezaet. 

Mr.  flMBLL  I  have  never  happened  to  have  my  atten|> 
tlon  caSed  to  a  leaoiutiutt  of  this  character,  but  I  shall  tak^ 
the  ftptlenan's  word  for  it  that  it  has  been  done  before. 

Mr.  LAMBETH.  We  have  Investigated  it.  woA  it  has  bee^ 
daaeinjhepast 

Mr.  SNELL.  It  is  peculiar,  and  I  think  somewhat  suij- 
ftMnt,  that  we  have  to  pay  the  expenses  for  the  dedicatio|i 
of  ft  prtvade  statue. 

Mr.  LAMBETH.    But  we  are  not  paying  the  expenses  f o|r 

Tlse  SPEAKER.    Tbe  question  is  on  agreetaig  to  the  resof- 
hition. 
The  resohitlOD  was  agived  to. 


ffMKnmvaa  ax  aocsftaitck  or  tbx  sTATim  or  <»otas 

Oraroil  AMD  KOBXBT  B.  tB 

Mr.  LAMBETH.    Mr.  I^peaker.  I  present  another  prtvl 
leged  resolutkm  from  the  Oommittee  on  Prtetinc  irtilch 
to  tlM  desk  and  ask  to  have  read. 


Tlie  Clerk  read  as  follows: 


House  Ckmeurrent  Reaolvtion  45 

Jtesofoed  by  the  Hcmse  of  Repreaemtattves  (the  Senate  concur- 
ring). That  there  be  printed,  with  illustrations,  in  such  form, 
and  style  as  may  be  directed  by  the  Joint  Committee  on  Printing, 
7,000  copies  of  the  proceedings  in  Congress  together  with  the 
proceedings  held  in  the  rotunda  of  the  Capitol,  and  such  other 
matter  as  may  be  relevant  thereto,  upon  the  acoeptance  of  the 
statues  of  George  Washington  and  Bobert  K.  Lee,  presented  by  the 
State  of  Virginia,  of  which  1,000  shaU  be  for  the  use  of  the  Sen- 
ate and  2,300  for  the  use  of  the  House  of  Representatives,  and  the 
remaining  3,700  copies  shall  be  for  the  use  and  distribution  of  the 
Senators  and  Representatives  In  Congress  from  the  State  of  Ylr* 
glnla.  -^      .^ 

The  Joint  Committee  on  Printing  Is  hereby  authorised'  to  'Ea've 
the  copy  prepared  for  the  Public  Printer  and  shall  proooe  suit- 
able illxistrations  to  be  published  with  these  proceedings. 

The  SPEAKER.    The  question  is  on  agreeing  to  the  reso- 
lution. 
The  resolution  was  agreed  to. 
The  title  of  the  resolution  was  amended  to  read: 

To  print  the  proceedings  In  Congress  and  In  Statuary  Hall  upon 
the  acceptance  in  the  rotunda  of  the  Capitol  of  the  statues  of 
George  Washington  and  Robert  E.  Lee,  presented  by  the  State 
of  Virginia. 

LSAVX  TO  ADDRESS  THE  HOUSX 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  4  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  HARLAN.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. The  gentleman  has  a  request  for  a  roll  call  on  the 
point  of  no  quorum  made  last  night.  Is  not  that  the  first 
business  this  morning? 

The  SPEAKER.  The  gentleman  does  not  have  to  renew 
that.    The  vote  is  de  novo. 

Mr.  BLANTON.  And  the  presumption  is  that  there  is  a 
quorum  present  at  this  time. 

The  SPEAKER.  That  is  the  presumption.  Is  there  ob- 
jection? 

Mr.  PULLER.  Mr.  Speaker,  if  the  gentleman  is  going  to 
call  for  a  roll  call  on  this  bill.  I  object.  If  he  is  not  going 
to  call  for  a  roll  call,  I  shall  not  object. 

Mr.  BANKHEAO.  Mr.  Speaker,  in  the  interest  of  expedi- 
tion, we  have  other  very  important  matters  that  we  desire  to 
call  up.  and  I  think  the  gentleman  from  Arkansas  ought  not 
to  object,  and  should  let  the  gentleman  from  Ohio  proceed 
for  4  minutes. 

Mr.  BYRNS.  The  gentleman  and  I  talked  about  this.  X 
hope  the  gentleman  from  Arkansas  will  not  object. 

Mr.  PULLER.  Mr.  Speaker,  in  view  of  the  fact  that 
there  has  been  some  understanding  about  it,  I  withdraw  tho 
objection. 

The  SPEAKER.    Is  there  obJecti<m? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker,  I  rise  to  talk  about  the  bill 
(HH.  9178)  to  regulate  the  business  of  life  insurance  in  the 
District  of  Columbia,  now  before  the  House.  If  after  I  have 
done  so.  gentlemen  want  to  vote  for  this  bill  without  further 
explanation  and  do  not  want  a  roll  call,  I  do  not  propose;  to 
ask  for  one,  because  I  shall  be  putting  myself  on  record  as 
opposed  to  it.  Someone  has  said  that  the  District  of  Colum- 
bia is  a  dumping  ground  for  worthlen  insurance  poUcies. 
Pass  this  bill  and  it  may  and  probably  will  become  the 
dumping  ground  for  worthless  life-insurance  securities.  I 
call  attention  on  page  28  of  the  bill  to  the  language  befin- 
ning  in  line  19.  which  reads  as  follows: 

If  pxirchased  at  par,  at  the  par  value:  If  purchased  above  or 
below  par,  on  the  basis  of  the  purchase  price  adjiisted  so  at  to 
bring  the  value  to  par  at  mat\irity  and  so  as  to  yield  meantime 
the  effective  rate  of  interest  at  which  the  purchase  was  mt4e: 
Provided,  That  the  ptirchase  price  ahaU  In  no  case  be  taken  (tt  a 
higher  flgtu^  than  the  actual  market  value  at  the  time  of  (lur- 
chase:  Provided  further.  That  the  Superintendent  shall  have  full 
discretion  in  determining  the  method  of  calculating  values  aec(ird« 
ing  to  the  foregoing  rule,  and  the  values  found  by  him  In  aootnrd- 
ance  with  such  method  shall  be  flual  and  binding. 

In  other  words,  you  empower  one  man  to  take  any  bmd 
that  today  is  worth  only  30  percent  of  par  and  place  it  on 
the  books  at  par.  to  draw  interest  on  that  basis.  You  live 
the  insurance  commissiimer  full  power  to  set  the  prices  on 
aU  securities  that  the  companies  hold  now  instead  of  his 
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taking  them  at  their  true  market  values.  How  many  mil- 
lions of  dollsuv  have  depositors  in  closed  banks  been  de- 
feuded  of  by  this  very  method?  How  many  millions  of 
people  today  are  down  on  their  knees  destitute  and  tn  want 
because  their  life's  savings  have  been  legally  stolen  fnmi 
them  by  just  such  a  method  as  you  propose  to  enact  into 
law  in  this  bill?  There  have  been  many  scandals  about  life- 
insurance  companies  and  policies  in  the  District  of  Colum- 
bia. Here  you  propose  to  pass,  without  debate,  without 
anybody  being  able  to  read  it  this  bill,  and  clothe  one  man 
with  this  great  authority.  No  matter  how  honest  he  may 
be.  the  opportunities  are  too  great  and  the  temptations  are 
too  great  to  take  many  worthless  securities  held  by  in- 
solvent insurance  companies  and  make  them  par  value  and 
thus  place  these  insolvent  insurance  companies  in  a  posi- 
tion to  defraud  further  the  policyholders  of  this  District  and 
to  defraud  further  their  investors. 

Then,  section  4  proposes  to  give  to  the  superintendent  oi 
insurance  full  powers  to  regulate  and  make  refunds  to  com- 
panies or  to  offset  on  their  current  year's  fees  any  over- 
ciiarge  in  taxes  or  fees  which  the  insurance  commissioner 
may  determine  should  be  offset.  I  call  attention  to  the 
fact  that  this  very  same  practice  with  regard  to  refimding 
and  making  offsets  on  Income  taxes  in  our  country  has 
nearly  drained  the  Treasury  and  It  has  cost  the  taxpayers  of 
this  country  $5,000,000,000. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  FULLER.  Mr.  Speaker,  I  ask  unanimous  consoit  to 
address  the  House  for  4  minutes  to  reply  to  the  gentleman 
from  Ohio. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas  [Mr.  Poller]? 

There  was  no  objection. 

Mr.  FULLER.  Mr.  Speaker,  I  have  no  fear  that  the  gen- 
tleman's speech  will  have  anything  to  do  with  killing  this 
bill,  but  I  do  not  want  such  an  impression  as  he  advocates 
to  go  out  over  the  country.  Those  who  are  familiar  with 
the  insurance  business  know  that  the  fact  we  have  had  no 
eode  in  Washington  during  all  these  years  has  been  a  Joke 
all  over  this  Nation.  It  has  been  looked  upon  by  Insurance 
companies  and  by  insurance  commissioners  of  other  States 
as  a  Joke.  The  insurance  commissioner  of  Washington 
goes  to  the  national  conventions  with  other  insurance  com- 
missioners of  the  Nation;  and  while  he  has  a  voice,  he  is 
looked  upon  less  than  the  delegates  from  the  Philippines  and 
Puerto  Rico.  The  very  reason  which  the  gentleman  from 
Ohio  suggests  for  his  opposition  to  this  bill  is  the  very 
reason  why  this  bill  should  be  adopted.  This  act  has  been 
studied  year  in  and  year  out.  It  has  been  passed  upon 
favorably  by  the  committees  of  the  House.  It  has  been 
brought  here  and  finally  failed  to  pass  because  no  one  took 
any  interest  in  it.  Now,  in  the  interest  of  the  people  of  the 
District  of  Columbia  it  is  our  Intention  to  drive  out  the  get- 
rlch-quick  and  bankrupt  concerns  engaged  in  insurance. 
This  has  been  a  fertile  field  for  get-rlch-qulck  companies. 

It  Is  rather  surprising  that  we  have  to  sit  here  day  in  and 
day  out  and  listen  to  the  gentleman  from  Ohio  [Mr.  Tritax], 
who  seeks  to  be  bigger  than  the  committees,  who  seeks  to  be 
bigger  than  this  House,  and  who  seeks  to  fight  and  defeat 
every  measure,  although 

Me.  TRUAX.    That  is  an  untrue  statement. 

Mr.  FULLER.  Althou^  when  It  comes  to  a  test  in  the 
House,  as  it  was  yesterday,  he  opposes  aU  the  rest  of  this 
House,  and  was  the  only  man  who  stood  up  in  opposition  to 
thisblU. 

Mr.  TRUAX.  I  was  the  only  man  who  re^  the  bllL  Your 
committee  cannot  gag  me. 

Mr.  FULLER.  According  to  the  gentleman's  big  ideas,  it 
is  "  big  I "  and  "  little  you  "  whenever  the  gentleman  from 
Ohio  wants  to  speak  in  this  House. 

Mr.  TRUAX.  The  gentleman  could  apply  that  to  himself 
as  well,  and  much  better  than  to  the  gentleman  from  Ohio. 

Mr.  FULLER.  The  very  fact  that  he  espouses  a  measure 
or  the  very  fact  that  he  is  opposed  to  a  measure  is  a  sell- 


evident  fact  that  it  win  only  receive  1  or  2  votes  in  the 
entire  House. 

Mr.  TRUAX.  Mr.  Speaker,  I  demand  that  those  words  be 
taken  down.  I  will  put  my  record  with  that  of  the  gentleman 
from  Arkansas  any  time  any  place.  I  demand  that  those 
words  be  taken  down. 

The  SPEAKER.  The  words  will  be  taken  down.  The 
Clerk  will  read  the  words  taken  down. 

The  Clerk  read  as  follows: 

The  very  fact  that  he  espouses  a  measure  or  the  very  laot  that 
he  Is  opposed  to  a  measure  Is  a  self-evident  fact  that  It  will  only 
receive  1  or  2  votes  in  the  entire  House. 

Mr.  TRUAX.  Mr.  Speaker,  I  brand  that  statement  as  a 
plain  and  deliberate  falsehood. 

Mr.  BYRNS.  Mr.  Speaker.  I  make  the  point  of  order  that 
nothing  is  in  order. 

Mr.  TRUAX.    I  rise  to  a  point  of  personal  privilege. 

The  SPEAKER.    The  Chair  will  read  the  words: 

The  very  fact  that  he  e^wuses  a  measure  or  the  vety  fact  tbaX 
he  Is  opposed  to  a  measure  Is  a  self-evident  fact  that  it  will  only 
receive  1  or  a  votes  In  the  entire  House. 

The  Chair  thinks  that  is  a  matter  of  Judgment.  The  gen- 
tleman f  rcHn  Arkansas  may  be  wrong  in  his  conclusions  and 
in  his  Judgment,  but  the  House  knows  whether  it  is  true  or 
not.    The  Record  will  show  whether  it  is  true  or  not. 

Mr.  TRUAX.  Mr.  Speaker,  I  say  that  the  gentleman  from 
Arkansas  [B4r.  Puller]  uttered  a  deliberate  falsehood  in 
those  words,  and  the  Record  will  prove  it.  I  rise  to  a  point 
of  personal  privilege. 

The  SPEAKER.  The  words  do  not  imply  that  at  alL 
llie  Chair  holds  that  the  words  are  in  order. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  think  we  ought  to  have 
the  r^ular  order. 

The  SPEAKEP^.    R^ular  order  is  demanded. 

S.  234T.  TO  MAKE  THE  PROVISXOlfS  OF  THE  nTLAHS  WatKRWATa 
ACT  APPLICABLE  TO  THE  COLXJIIBIA  AND  SHAKE  RlVSaS 

Mr.  KNUTE  HILL.  Mr.  Speaker,  I  was  unable  to  be 
present  during  the  consideration  of  the  bill  8.  2347.  I  was 
paired  on  the  bill.  I  ask  imanimous  consent  that  I  may  be 
permitted  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  ao  ordered. 

There  was  no  objection. 

Mr.  KNUTE  HILL.  Mr.  Speaker,  2  weeks  ago  we  listened 
to  a  simple  yet  eloquent  ptea  by  the  gentleman  from  Virginia 
[Mr.  Robertson]  in  behalf  of  a  national  park  for  the 
Evo^lades.  Fla. 

I  am  in  mtire  sympathy  with  the  plan  of  providinc  a  sanc- 
tuary for  oar  feathered  friends  and  other  wild  antmala,  to 
preserve  our  fauna  and  fiora  in  their  natural  beauty,  and  to 
preserve  playgrounds  for  our  people.  In  the  open  apaoes  of 
the  far  West  we  have  many  such  parks  and  playgrounds. 
The  gentleman  evidently  iB  a  student  and  lover  of  nature — 
but  has  not  yet  heard  the  "  call  of  the  West."  More  than  a 
score  of  years  ago  I  yielded  to  that  call  and  left  my  native 
prah^es  of  Illinois  for  the  rugged  West  when  nature  baa 
been  so  bountiful— where,  as  it  were,  srou  are  face  to  face 
with  God.  Let  me  quote  from  the  graxidest  of  poems  by  the 
greatest  of  poets— Thanatopsis,  by  William  Cullea  Bryant: 

The  hills  rock-ribbed  and  ancient  as  the  sun. 
The  vales  stretching  in  pensive  quietneM  between; 
The  venerable  wood»— rivers  that  move  In  majMtv 
-^ — ^-  -'--'^  — •--  *♦—  meadc 


And  the  complaining  brooks  that  make  the  meadow*  green: 
And.  poured  round  all  Old  Ocean's  gray  and  mriannholy  waits 
Are  but  the  solemn  decorations  all  of  the  great  tomb  of  man. 

Majestic  moimtains!  Rrst  to  be  kissed  by  early  dawn  and 
morning  breezses.  Snow-capped  peaks  gUstoilng  at  glorious 
sunrise  and  glowing  at  flaming  sunset!  Magnificent  valleys 
that  only  the  ages  can  fa^ilon.  Forests  primeval!  Where 
you  stand  with  bowed  head  in  awe  and  silence  to  repeat  the 
couplet  by  Joyce  Kilmer: 

Poems  are  made  by  fools  like  me. 

But  only  Ood  can  make  a  tree. 

I  would  paraphrase  that  thus: 

Speeches  are  made  by  fools  like 
But  only  Ood  can  make  a  tree." 


tOUM 


ana  ma*.  u>  nave  leaa. 


I  au  secunues  uiai  me  compames  com  now  |t^«^^^^  oi  tus 
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Hbble  Ttvtnl  Crystal  clear  and  BpsrkUns.  and  sunshine 
and  shadow.  Again  I  invite  my  friends  and  coOeagues  to 
come  "oot  where  the  West  begins";  where  the  climate  is 
oool.  xefreshlng.  exhilirating;  where  the  sUes  are  as  blue 
mn^  clear  as  those  of  simny  Italy  and  storied  Qreece. 

But  we  are  not  only  dreamers  but  also  a  practical  people. 
Biore  than  a  hundred  years  ago  Bryant  wrote: 

Where  rxOls  the  Oregon.  mkI  hears  no  sound. 
Save  his  own  dashlnga — yet  the  dead  are  Utcve; 
And  n>niW*T\«  in  thoae  solitudes,  sine*  first 
The  filght  of  years  began,  have  laid  them  dovn 
In  their  last  sleep— ttie  dead  reign  there  alone. 

He  had  In  his  poetic  mind  the  aborigines,  the  Indians  in 
their  last  long  sleep  on  the  banks  of  the  surging  river. 

Then  came  Gray — that  intrepid  Boston  cai>tain — to  lay 
the  foundation  for  our  claim  to  this  great  Northwest  and  to 
rechristen  the  stream  after  his  own  good  ship  the  Columbia. 

At  the  b^nr^ing  of  the  nineteenth  century  the  first  great 
practical  dreamer  was  placed  In  the  White  House.  He  had 
the  vision  of  a  mighty  country  extending  from  the  stormy 
Atlantic  to  the  placid  Pacific.  He  had  the  courage  to  take 
the  first  step  to  make  that  dream  ccme  true  by  sending 
Lewis  and  Clark  on  their  memorable  expedition,  up  the 
Mississippi  rnn^  Missouri  over  the  stony  mountains  and  down 
the  Snake  and  Columbia  to  the  mighty  Pacific.  What  a 
glorious  adventure,  and  fraught  with  what  Importance  to 
coming  generations! 

Following  them  came  the  patient,  determined  mission 
aries — ^the  Whitmans,  the  Spauldlngs,  the  Jason  Lees. 
What  heroic  souls!  With  them  the  pioneers!  The  pioneers! 
No  descriptive  adJecUves  are  necessary.  Their  courage,  their 
sufferings,  their  very  lives,  speak  volumes.  Go  out  into  the 
corridors  east  of  the  House  Chamber  and  gallery  and  see 
them  painted.  "Westward  the  course  of  empire  takes  its 
On  their  faces  are  pictured  hope,  courage,  intelll 
and  detennlnatkm. 

And  now  we  have  a  second  great  practical  dreamer  in 
the  White  Bousa. 

TtM  coosCnictiian  of  Boulder  Dam.  it  is  true,  was  begun 
ywum  aga  But  the  President  is  going  to  make  this  a  bless- 
1x9  to  aU  the  people  of  the  great  Southwest  instead  of  the 
private  plajttilBg  of  a  select  few.  He  has  carried  to  a  glori 
ous  frultlOT  the  splendid  dream  of  Senator  Nonas,  and  now 
MOKla  ebotJ»  and  the  T.V.A.  have  become  the  national  yard 
atkdc  to  Ueea  not  only  the  people  of  the  great  Southeast 
but  alM  an  the  XJhltad  State.  Temporarily  he  has  been 
checked  in  the  St.  Lawrence  Valley,  but  time  and  the  will 
•C  tte  )  iHiiiaiiii  people  will  compel  the  construction  of  this 
great  imlect  for  the  beneflt  of  the  teeming  millions  in  our 


Bat  I  am  indeed  particularly  proud  and  pleased  to  call  to 
tha  attention  of  the  Members  of  this  House  our  own  project 
at  the  great  Nbrthwest.  The  extensivie  Colombia  Basin,  with 
Its  tributaries  and  valleys,  wHl  have  a  tremendous  signifi 
canoe  for  the  goierations  to  come.  Sooner  or  later  the  coal. 
the  oil.  the  minerals  will  be  exhausted — win  be  removed 
from  the  bowels  of  old  mother  earth.  But  the  magic  touch 
of  the  modem  "  white  coal " — the  exhaustless  water  power  of 
the  ponderous  glaciers  and  the  rushing  waterfalls— wiU  be 
within  the  grasp  of  the  nerw  electric  age  and  go  on  forever 
In  our  State  of  Washington  alone,  we  have  one-sixth  of  the 
potential  water  po^er  of  the  whole  United  States.  One 
sizthi  WiU  we  be  worthy  aons  and  daughters  of  our  worthy 
pioneer  forebears  and  develop  and  direct  this  wonderful 
gift  of  nature  for  the  common  good?  Ood  grant  us  the 
risioa.  the  detotnination.  the  courage  so  to  do! 

When  this  is  fully  developed,  when  this  wild  and  tem- 
pestuous horsepower  has  beax  harnessed,  we  wiU  hear  the 
whir  ot  minions  of  factory  wheels,  we  wiU  set  hundreds  of 
thousands  of  happy  laborers  employed  and  a  mighty  in- 
dustrial empire  rise  in  the  great  Northwest  to  rival  ancient 
Babylon  or  modem  England.  We  have  aheady  made  a 
b^pnning  at  Bonneville  and  Coulee  Dams,  but  this  .is  merely 
a  beginning. 

The  Snake  and  aU  the  tributaries  to  the  great  Columbia 
muit  alao  be  harnessed.    When  these  waters  are  impounded 


and  controlled,  they  wfll  serve  as  a  means  of  cheap  tranqjor- 
tation  for  the  manifold  products  of  our  great  Inland  em- 
pire. Nature  and  nature's  God  has  been  bountiful  to  us 
in  wonderful  natural  resources — minerals  and  products  cf 
the  soil.  Btorble  and  minerals,  fruit  and  wheat — even  no'v 
the  people  of  the  hinterland  in  Idaho  and  Oregon  and  Wash- 
ington are  pleading  for  reasonable  transportation  chargei, 
while  the  people  of  the  coast  cities  and  of  the  Orient  are 
clamoring  for  these  products.  That  Is  why  we,  representing 
these  sections  of  these  States,  are  appealing  to  the  Federtd 
Government  to  have  foresight  and  to  look  to  the  future  and 
construct  locks  at  BcMmeviUe  for  ocean-going  vessels.  We 
must  build  for  the  future,  not  Just  for  the  present. 

Again,  these  waters  will  eventually  be  used  to  irrigate  mil- 
lions of  acres  now  a  waste,  and  with  the  aid  of  life-giving 
water  will  be  made  to  blossom  like  a  rose  and  to  furnish 
happy  homes  for  millions  of  contented  fsumers.  Rig^  t  heie 
may  I  express  the  firm  conviction  that  there  is  no  such  a 
thing  as  overproduction;  no,  n<rt  as  long  as  there  are  starving 
children  and  ragged  fathers  and  hopeless  mothers. 

Rather  it  is  underconsumption,  and  God  grant  we  mar 
solve  this  problem  by  furnishing  cheap  power  for  every 
use  in  home  and  industry,  cheap  transportation  by  land  and 
water,  and  a  common-sense  marketing  system  that  will 
close  the  wide  gap  between  producer  and  consumer.  Re^ 
store  the  purchasing  power  of  the  two  great  producinif 
groups — the  farmers  and  lalxirers.  and  give  them  the  means 
wherewith  to  enjoy  the  bounties  of  nature  and  the  intelli- 
gence and  industry  of  man,  and  our  recovery  wiU  not  cmly 
be  certain  but  also  permanent. 

As  a  necessary  step  in  this  direction,  the  inclusion  and 
development  of  the  Columbia  and  Snake  with  the  Missis- 
sippi are  imperative.  I  plead  with  you  to  forget  sectioni. 
There  is  no  East,  no  West,  no  North,  no  South.  Our  great 
leader  has  started  a  program  of  national  develoixnent  that 
win  redound  to  the  credit  of  aU  who  take  part  and  to  bene- 
fit azKl  comfort  countless  millions  to  come.  Posterity  will 
rise  up  to  praise  and  bless  such  foresight. 

isn  ncsTTRAKcs  nv  thx  distiuct  op  coluicbza 

Mr.  HARLAN.  Mr.  Speaker.  I  think  something  ought  to 
be  said  about  the  remarks  that  the  gentleman  from  Ohio 
[Mr.  TsuAXl  made  against  the  code,  not  that  it  makes  any 
difference. 

Mr.  BANKHEAD.    Mr.  Speaker,  regular  order. 

The  SPEAKER.    Regular  order  is  demanded. 

The  unfinished  business  before  the  House  is  on  the  que?;- 
tion  of  agreeing  to  the  amendment  to  the  bill  (HJR.  9178) 
to  regulate  the  business  of  life  insiirance  in  the  District  of 
Columbia. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  ty 
Mr.  Pdixxr).  there  were — ayes  114,  noes  1. 

So  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  W£.s 
passed  was  laid  on  the  table. 

RATIONAL  HOUSZNO.  nCPLOYXXNT.  AND  IMSUKANCK 

Mr.  BANKHEAD.  Mr.  Speaker,  I  call  up  a  privileged  re- 
port (No.  1951)  from  the  Committee  on  Rules  for  immedia;» 

consideration. 

The  Clerk  read  as  follows: 

House  Resolution  434 

Resolved,  That  upon  the  adoption  ot  this  resolution  it  shall 
be  in  order  to  move  that  the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  Hoxise  on  the  state  of  the  Union  for  the 
consideration  of  HJR.  9620,  a  bill  to  Improve  Nation-wide  houdiig 
standards,  provide  employment,  and  stimulate  industry;  to  Im- 
prove conditions  with  respect  to  home-mortgage  financing;  "» 
prevent  speculative  excesses  in  new-mortgage  investment,  and  •» 
eliminate  the  necessity  for  costly  second-mortgage  financing,  by 
creating  a  system  of  mutual  nrartgage  Insurance  and  by  makliig 
provision  for  the  organization  of  additional  institutions  to  handle 
home  financing;  to  promote  thrift  and  protect  savings;  to  amer.d 
the  Federal  Home  Loan  Bank  Act;  to  amend  the  Federal  Rcser'o 
Act;  and  for  other  purposes,  and  aU  points  of  order  against  sad 
bUl  are  hereby  waived.  That  after  general  debate,  which  shaU  l>e 
confined  to  the  bill  and  continue  not  to  exceed  3  hours,  to  lie 
equally  divided  and  controlled  by  the  chairman  and  ranking  mi- 
nority member  of  the  Committee  on  Banking  and  (Currency,  tlie 
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bUl  shall  be  read  for  amendment  under  the  6-minute  role.  It 
shall  be  In  order  to  consider  without  the  intervention  of  any  point 
of  order  the  substitute  amendment  and  any  other  amendments 
ncommended  by  the  Committee  on  Banking  and  Currency,  and 
cuch  substitute  fco-  the  purpose  at  amendment  shaU  be  considered 
under  the  5-mlnute  rule  as  an  original  bill.  At  the  conclusion  at 
euch  consideration,  the  Committee  shall  rise  and  report  the  bUl  to 
the  House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as  ordered  on  the  bill 
and  the  amendments  thereto  to  final  passage  without  Intervening 
motion,  except  one  motion  to  recommit. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  shall  make  a  very  brief 
statement  in  connection  with  this  resolution. 

I  think  it  is  pretty  generally  understood  that  this  is  one 
bill  that  the  administration  and  those  who  are  in  favor  of 
the  principle  of  this  bill  are  very  much  interested  in  putting 
upon  its  immediate  passage.  This  bill,  of  course,  is  the  one 
that  has  been  imder  consideration  by  the  Committee  on 
Banking  and  Ciurency  for  a  number  of  days,  and  is  com- 
monly called  the  "  housing  bilL"  I  am  not  familiar  with  the 
details  of  the  bill,  because,  like  many  others,  I  have  not  had 
the  time  or  the  opportunity  to  give  it  any  consideration. 
But,  admittedly,  it  is  a  measiure  in  which  the  administration 
is  tremendously  interested  and  in  which  I  think  the  country 
is  tremendously  interested. 

This  resolution  now  presented  from  the  Committee  on 
Rules  provides  for  3  hours  of  general  debate  upon  the  merits 
of  the  bill  to  be  equally  controlled  by  the  chairman  of  the 
committee  and  the  ranking  minority  member.  It  was  ar- 
ranged that  time  would  be  provided  for  those  who  might 
desire  to  oppose  the  provisions  of  the  bilL  Taking  into  con- 
sideration the  hour  allowed  under  the  rule,  and  3  hours  of 
goieral  debate,  we  will  have  a  total  of  4  hours  of  debate  upon 
the  bill.  I  regret  that  it  could  not  be  shortened,  because  I 
am  one  of  those  who  are  very  anxious  to  conclude  the  essen- 
tial legislation  now  pending  before  Congress  and  adjourn 
sine  die.     [Applause.] 

The  rule  provides  that  all  points  of  order  against  the  bill 
shall  be  waived:  that  the  House  substitute,  for  purposes  of 
amendment,  may  be  considered  as  an  original  bill;  that  aH 
germane  amendments  may  be  offered  to  the  bill;  and,  of 
course,  it  provides  for  the  usual  motion  to  recommit. 

I  think  this  is  all  I  desire  to  state  in  connection  with  the 
rule;  and  I  yield  to  the  gentleman  from  Pennsylvania  the 
usiial  30  minutes  if  he  desires  it,  receiving  the  rest  of 
my  time. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  MOTT.    Is  the  bill  to  be  read  under  the  5-mlnute 

rule? 

Mr.  BANKHEAD.  Oh.  yes;  it  Is  an  opoi  nile  in  all 
respects. 

Mr.  MOTT.    I  thank  the  gentleman. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  O'Coimos]. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  voted  to  report  a  rule 
for  the  consideration  of  this  bill  very  reluctantly,  because, 
as  I  understand  it,  the  bill  reported  by  the  Committee  on 
pinking  and  Currency  is  not  the  bill  which  is  desired  by  the 
administration.  It  has  been  so  changed  in  that  committee 
that  it  is  not  in  accordance  with  the  purposes  the  adminis- 
tration had  in  view  to  meet  this  distressing  situation  as  to 
housing. 

I  think  it  is  impwtant  for  the  House,  irrespective  of  the 
approach  of  adjournment'— and.  of  course,  I  am  not  so  opti- 
mistic about  adjournment  as  some  people  are;  I  cannot  see 
it  in  sight— to  carefully  consider  this  bill.  The  Committee 
on  Pftnk<ng  and  Ciurrency.  as  I  have  been  given  to  under- 
stand, has  changed  at  least  two  impcnrtant  features  of  the 
bill  by  omitting  these  provisions  from  the  bill  as  forwarded 
to  that  committee  by  the  administration. 

This  bill  was  intended  to  take  care  of  low-cost  housing, 
or  shun  clearance.  You  will  recall  that  under  the  Putdio 
Works  Administration  the  matter  of  slum  clearance  was 
supposed  to  be  financed;  that  body  was  supposed  to  make 
loans  for  low-cost  hoiising,  or  slum  clearance.  "Die  conduct 
of  that  bureau  by  P.WA.  has  been  a  complete  faihn%.  In- 
stead of  helping  slum  clearance,  that  bureau  has  been  defi- 


nitely against  housing  projects— in  our  lilf  dtiea  at 
and  especially  if  certain  people  were  willing  to  do  the  build- 
ing. You  have  read  in  the  newspapers  that  mllllonii  havo 
been  allotted  by  the  houshig  bureau  of  P.WJL  for  slum- 
clearance  projects.  The  m""""«  have  been  allotted,  but 
in  most  instances  the  real  money  has  never  been  paid  out. 
It  has  all  been  a  publicity  bluff.  Ttiere  was  established  a 
bureau  under  P.W.A.  which  has  not  been  in  sympathy  with 
slum  clearance  in  our  cities,  and  under  the  leadership  of 
Mr.  Kohn,  of  New  York,  its  chief,  who  has  no  sympathy 
with  slum  clearance,  they  swlttdied  from  slum  clearance  to 
homesteads,  which  are  built  in  the  country,  not  the  citiea. 

The  President  and  the  other  heads  of  our  departments 
of  the  administration,  realLdng  that  conplete  failure,  in- 
cluded in  this  bill  provision  that  low-cost  housing  and  itimi 
clearance  should  be  taken  care  of  by  insuring  the  mortgages 
issued  thereon. 

The  metropolitan  centers  and  the  smaller  cities  of  this 
country  with  their  problem  of  congested  population  surely 
have  some  right  to  be  considered  under  this  great  program 
of  the  Federal  Govonment  lending  billians  of  dollars  to 
work  us  out  of  our  difficulties. 

I  know  this  House  does  not  subscribe  to  the  statement 
that  I  understand  was  made  in  the  Ranking  and  Currency 
Committee  that  the  only  thing  worth  while  bdping  was  a 
one-story  bungalow.  We  in  the  citiea  cannot  house  our 
people  in  one-story  bungalows.  We  must  build  multiple 
dwellings;  we  must  go  up  8  or  10  stories  because  of  the 
limited  space  and  the  cost  of  the  ground.  This  was  one  of 
the  definite  programs  of  the  administration,  and  it  has  been 
completely  eliminated  in  the  Banking  and  Currency  Com- 
mittee on  the  initiative  of  some  members  of  VbMX  committee 
and  against  the  wishes  of  the  administration.  I  aay  it  is 
not  fair  to  the  cities  of  this  country  to  eliminate  that  feature 
pertaining  to  low-cost  housing. 

There  is  another  important  feature  of  this  bill  upon  which 
I  desire  to  cammmt  Tbe  Banking  and  Currency  Com- 
mittee have  deliberatdy  eliminated  the  estahUshment  of 
national  mortgage  associations,  as  recommended  by  the 
administration.  This  whole  title  n  has  been  taken  bodily 
out  of  the  bill  as  it  is  reported  to  ttie  House.  The  bill 
reported  to  this  House  is  not  the  bill  which  we  were  sup- 
posed to  consider,  and  that  is  why  I  hesitated  to  vote  for 
the  rule. 

You  are  going  to  be  told,  even  by  some  of  the  leaders  here. 
"  WeU.  let  us  pass  it  through  the  House,  as  the  eommtttee 
has  amended  it.  Let  us  not  try  to  amend  the  bill  on  tbt 
floor  of  the  House.  The  defects  will  be  taken  caxe  of  in 
conference  or  on  the  other  side  of  the  CapltoL"  We  have 
heard  this  alibi  before.  We  know  how  well  the  stock  ext 
change  bill  was  taken  care  of  in  conference.  We  know  what 
happened  when  this  House  voted  overwhelmingly  that  ttie 
administration  of  the  Stock  Exchange  Act  was  to  be  iriaoed 
in  the  hands  of  the  Federal  Ttade  Commiiwion.  instead  of  a 
new  commission. 

We  know  what  han?ened  when  this  House  voted  oter- 
whelmingly  that  the  administration  of  the  Stock  Exchange 
Act  was  to  be  placed  in  the  Federal  TYmde  Commission, 
and  when  we  were  told  on  the  floor  by  the  CSudrman  and 
others  of  the  Interstate  and  Foreign  Commerce  Committee 
that  to  have  a  separate  ccmuninlon  was  the  thought,  the 
creature,  imd  the  idot  of  the  stock  exchange  iti^.  Our 
numagers  went  into  ooofereoee  and  broui^t  back  the  ex- 
change "pet"  and  "plot",  which  to  a  great  extent  wlU 
destroy  the  effectiveness  of  that  bOL 

That  is  what  is  going  to  happen  here  as  to  this  bill,  unless 
this  Housf!  makes  a  fli^t  on  its  own  floor  for  amendments 
to  reetore  to  this  bill  very  Important  measures  recommended 
by  the  administration;  for  instance,  putting  in  the  Ull  a 
provision  to  take  caie  of  low-cost  houses  and  slumming 
clearances  [applause!  and  likewtie  restoring  to  the  bUl  these 
national  mortgage  associations  as  provided  in  the  original 
tiUen. 

I  know  the  plea  which  is  going  to  be  made  on  behaU  of  the 
building-and-loan  associations  to  keep  title  n  ouk  I  gm 
heartily  in  sympathy  with  building-and-loan  aasodattons. 


muaft  alao  be  bamessed.    When  these  waters  are  impoimdec 


Dorlty  member  of  tbe  Committee  on  Banting  and  Currency,  tlio 
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I  Oitak  they  are  ooe  of  the  greatest  Institutions  In  Amerlea 
todar.  hot  they  haf«  already  reeet?ed  hundreds  of  mUlionc 
of  doltart  from  the  XtF.C.  Bven  though  we  may  be  ap- 
pnaehhv  the  dose  of  the  session,  which  we  are  not.  let  ua 
not  just  pass  this  worthless  biU  as  the  conunittee  haa 
amended  It.  hoping  that  another  body  win  reqwct  the  ad- 
mlnMimtlon  wishes  more  than  did  the  Banking  and  Cur- 
reney  Oooimittee  of  the  Bouse.  Let  us  not  pass  it.  hoplna 
that  if  the  other  body  Is  In  a  hurry,  too.  the  conferees  wil 
work  It  out  satisfactarily.  Sorely,  the  confesses  on  the  part 
of  the  Boose,  who  are  reqDonsltde  for  these  eliminations  ai 
the  administration's  proriskms.  wlU  not  pot  them  back  Intc 
the  bilL  Let  us  not  be  tricked  or  hoodwlnksd.  We  dioulc 
oaact  the  leglslstlnn  which  the  administration  wants,  oi 
no  kgislatinn  at  alL 

lir.  OHiALUET.    wm  the  pmtlrman  yield? 

ICr.  O'CONNOR.    I  yield  to  the  gentleman  from  Wla- 


If  we  desire  to  adopt  the  n^sklentl 
»**«*«**g  program,  we  will  pot  back  in  ttie  bill  what  the 
comnittee  struck  out? 

Mr.  OXX>NNOR.  Tes;  and  I  hope  the  House  win  do  thli 
hr  amfindmspt  before  we  are  through  and  not  be  tabled  tc 
sleep  by  any  watg/mOaa  that  It  can  be  taken  care  of  or 
the  other  lids  o(  the  Oudtol. 

The  Soiate  taUl  stlU  nontftftis  these  provisions,  which  ooi 
ova  House  coountttee  has  so  unezidainedly  eliminated 
Tbe  Senate  has  not  yet  seen  fit  to  eliminate  these  rltal  pro- 
Tlttnui.  ^m><*if*«  the  House  oosunlttee  has  eliminated  then 
and  knofws  tbey  wlU  not  be  put  beck  in  oooferenoe,  as  far  a^ 
the  Booss  oflpferses  are  eonoemad. 

I  submit  this  request  to  you  with  the  greatest 
Fkam  do  not  be  Id  a  hurry  to  sdjoum  staM  die.   TUs  is 
of  ths  most  vital  biUs  that  has  oome  before  us  in  this 
sion.   It  Is  one  of  the  most  vital  projects  of  tbs 
tten.  and  we  should  stay  here  and  try  to  amend  this  UIl 
it  was  orlfliMlly  Intended  and  not  tnist  to  a  coaferei 
which  wlU  glvt  us  the  "  foot ",  as  they  say,  as  happened 
eonneetion  with  the  stock  ex^ange  bill. 

Mr.HOIPFBL.   Win  the  gentleman  yleldr 

Mr.  CCOHIIOII.  X  yMd  to  the  gentleman  from  California 

Mr.  BOIPPEL.  Is  then  any  reason  why  the  gentlemaz 
MBBOt  offer  the  smenrtTnent  he  proposes  and  why  we  oanno 
foDofw  hlmf 

Mr.  OtX>MMOR.  I  have  prsparsd  the  amendments,  and  ; 
or  ■embers  of  ths  committee  wlU  offer  the  amendments 
Hire  Is  tkm  situation  you  'Hn  face.  Tou  wffl  be  told  prl* 
mtely  bw  the  leadership,  "  I^et  us  hurry  up.  Tlie  whole  mat- 
ter WlU  be  taken  pare  of  in  conference."  Do  not  believe  it 
II  will  Mt.  We  will  get  another  stock-exchange  sell-out 
'  Mr.  BLAMCHAllD.   wm  the  gentleman  yleldf 

Mr.  CCQWHOR.   I  yield  to  the  gentleman  from  Wisconsin 

Mr.  BLANCHARD.    Doeii  the  gentleman  feel  there  Is 
■leisiity  for  potting  back  the  provision  for  national  mort- 
gage associations? 

Mr.  OXX>Nl«OR  I  certainly  do.  and  I  hope  the  bill  will 
not  be  signed  by  the  Presicient  unices  that  provision  is  put 
back  in. 

Mr.  RANSUT.  MT.  Spraker.  I  yield  10  mtaiutee  to  the 
fsntlsBBan  from  Pennsylvania  (Mr.  McFAnMoi). 

Mr.  McPAIXXN.  Mr.  Biieaker,  this  Is  an  important  bm. 
It  provMsB  for  ahnoet  an  unlimited  amount  of  financing. 

Hm  bin  in  the  first  instance  oreatee  a  structure  which  la 
Intended  to  give  aid  In  the  rebaMUtaUon  of  building  operM 
atlcns  in  the  United  States,  with  the  idea  of  stimuhttlnd 
at  employment.  With  that  motive  I  am  entire  ii 
Tbe  bin  propoees  to  take  $200,000,000  out  of  the 
TTeasory  of  the  XTnited  Statee  as  ita  capital  and  authority  U 
given  for  eo^  additional  foods  from  time  to  time  as  may  bi 
needed,  and  provides  maetJnery  for  the  creation  of  ad(B- 
tlQiial  ageneleB.  It  authorli«8  the  insuranee  of  loans  whici 
■re  to  be  made  throo^  nnenrlal  Instttotions.  indodlnf 
banks.  buUding-and-loan  afsociaUons.  and  all  such  agenda 
that  are  onder  the  sopenrision  of  the  United  States  Qov- 
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In  Pennsylvania.  California,  and  many  of  the  States,  there 
have  been  built  up  and  developed  great  building-and-lo&a 
associations  which  have  done  more  to  aid  aJad  assist  in  the 
building  of  homes  throughout  the  country  than  any  one 
agency.  With  hardly  any  exception,  these  mutual  building - 
and-loan  associations  have  dealt  with  the  public  honesUj', 
they  have  been  honorably  and  properly  managed  and  havo 
rendered  a  great  service.  They  are  one  of  the  greatest  aidi 
In  this  coimtry  to  home  ownership  and  to  home  building. 

I  listened  to  what  the  gentleman  frcMn  New  York  [Mr. 
O'Connor]  had  to  say  with  regard  to  putting  into  this  bilt 
that  which  he  claims  was  taken  out  by  the  Banking  and 
Currency  C(Hnmittee  of  the  House,  section  2.  which  tlM? 
BsnAe  c<unmlttee  very  properly  struck  out  of  this  bill 
Mmj  I  say  to  the  Monbership  ai  this  House  that  if  suob 
authorisation  is  put  into  this  bill  it  will  destroy  the  building- 
and-loan  association  business  in  the  United  States.  If  you 
want  to  do  that  now.  put  the  provision  back  in  the  bin. 
Building-and-loan  associations  have  dealt  more  fairly  with 
their  borrowers  than  any  other  class  of  financial  institutions 
during  the  trying  period  of  the  past  few  years.  Their  fore- 
closures have  been  less  than  any  other  group. 

I  understand  that  section  3  of  the  biU  has  been  eliminated 
from  the  bill  by  the  Senate  committee.    This  is  as  it  should  be 

Section  105  of  this  biU  is  an  objectionable  feature  of  the 
bin  and  should  be  stricken  out.  It.  too,  win  have  a  tendency 
to  destroy  the  buUding-and-loan  business  in  the  United 
States  by  bringing  in  a  Government  agency  as  a  competitor 
flnanced  with  Government  money. 

The  building-and-loan  associations  are  owned  coopera- 
tively by  the  people  who  have  borrowed  from  them  for  the 
purpoee  of  buUding  and  sustaining  their  homes.  Amortiza- 
tion  paymento  are  provided:  a  system  of  easy  paymentti 
with  reasonable  interest  rates  is  provided.  No  class  mf. 
people  in  the  United  States  is  more  deserving  of  suppom 
and  no  other  class  of  people  is  less  deserving  of  receiving  thi) 
blow  which  would  be  administered  by  the  Government's  sup- 
porting an  agency  of  this  kind  than  these  people. 

Mr.  BLANCHARD.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Ur.  McFADDEN.    I  yield. 

Mr.  BLANCHARD.  I  want  to  take  Just  a  moment  of  th<) 
gentleman's  time  and  I  beUeve  the  gentleman  can  secure 
more  time  if  necessary. 

I  am  Just  as  much  concerned  about  the  bulldlng-and-Ioa]i 
business  as  the  gentleman  from  Pennsylvania,  but  thers 
are  two  approaches  to  this  question.  The  original  biU  pro* 
vided  that  the  Government  should  be  in  the  direct  lendini 
business.  This,  of  course,  should  be  avoided  if  possibk!. 
The  next  proposal,  however,  which,  as  I  understand  it.  U 
in  this  bill,  simply  provides  for  the  setting  up  of  a  Federal 
association  as  a  sort  of  rediscount  organisation  to  take  over 
mortgages  from  private  institutions,  and  with  this  distinc- 
tion in  mind  I  should  like  to  ask  the  gentleman  from  Penn- 
sylvania whether  he  Is  opposed  to  the  preeent  provision  of 
the  bm  which  seta  up  these  national  mortgage  associationi 
but  provides  that  they  shaU  not  compete  directly  with  buUd- 
Ing-and-loan  associations. 

Mr.  McFADDEN.  I  wUl  say  to  the  gentleman  that  my 
eoneera  Is  for  the  building-and-loan  associations,  and  It 
seems  to  me  if  we  create  a  national  institution,  backed  witli 
Government  credit,  and  permit  it  to  deal  in  mortgages,  we 
are  going  to  destroy  the  building-and-loan-associatiooa 
business. 

The  gentleman  from  New  York  [Mr.  O'Connor!  is  inter* 
ested,  of  course,  in  the  improvement  of  the  slum  districti 
in  the  dtles.  I  have  no  objection  to  this,  but  it  is  not  a 
Federal  affair — it  is  a  city  and  State  matter.  I  would  call 
the  attention  of  the  gentleman  from  New  York  to  what  has 
been  taking  place  in  the  city  of  New  York,  the  kind  of  busi- 
ness that  has  been  practiced  by  these  large  mortgage  com- 
panies in  New  York  that  are  now  under  examination  by 
State  authorities  where  they  have  misused  their  righta  and 
have  exploited  the  investors  of  the  country  by  their  specu- 
lations m  real-estate  mortgages  in  the  cities.    There  are 
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provisions  In  this  bin  which  wUl,  I  am  afraid,  permit  the 
refinancing  of  many  such  mortgages  in  this  system  and  the 
real  home  owner  may  get  the  little  end  of  this  supposed 
relief. 

I  would  be  opposed  to  the  Government's,  in  this  particular 
MU.  undertaking  the  refinancing  of  such  moi-tgages  now 
held  by  defunct  agencies  such  as  these  in  New  York  City, 
and  that  are  held  by  many  of  the  big  insurance  companies. 
or  any  refinancing  of  projects  other  than  homes.  I  do  not 
think  the  Government  should  go  into  the  financing  of  busi- 
ness buildings  or  business  blocks  in  the  cities,  but  homes 
should  be  the  thing  for  which  the  Government's  money 
should  be  spent  solely  to  promote  the  protection  of  homes 
and  furnish  employment  and  stimulate  industry. 

I  know  the  building-and-loan  associations  aU  over  this 
country  are  tremendously  concerned  about  this  biU.  They 
are  afraid  of  Government  as  a  competitor.  I  have  a 
telegram  here  from  the  head  of  one  of  the  large  groups 
of  building-and-loan  associations.  Mr.  C.  H.  Wade,  of  Los 
Angeles.  Calif.,  who  says: 

General  theory  of  hoxislng  act  good,  but  certain  amendments 
sponsored  by  tbe  United  States  Building  and  Loan  League  vital 
for  CalUornla  associations.  Request  full  dlsciisslon  and  record 
▼ote  on  striking  out  mortgage-Insurance  section.  BIU  provides 
Oovemment  backing  for  mortgages  and  unfair  Oovenunent- 
sponsored  competition  and  possibly  ultimate  ruination  of  com- 
miuiity-tbrlft  and  bome-flnanclng  institutions.  Proponents  of 
tills  section  admit  It  is  experimental,  unsuccessful,  when  attempted 
by  private  capital  and  results  will  be  neither  Inunedlste  nor 
certain.  The  present  objectives  can  best  be  obtained  through 
existing  bulldlng-and-loan  associations.  Capital-impairment  pro- 
vision penalizes  California  associations  without  reason  and  should 
be  stricken  out. 

This  comes  from  one  of  the  leaders  in  this  field,  I  may 
say  to  the  gentleman  from  California. 

lyKr.  DOCKWEILER.  Mr.  Speaker,  wlU  the  gentleman 
yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  DOCKWEILER.  The  gentleman  knows  that  in  my 
State  95  percent  of  our  mortgage-insurance  companies  are 
stockholding  companies  and  not  mutuals  and  there  are 
300.000  investors  In  these  companies  and  100.000  borrowers 
and  $350,000,000  Involved. 

Mr.  McFADDEN.  I  know  the  gentleman's  State  has  al- 
most as  many  building-and-loan  associations.  If  not  as  many, 
as  the  State  of  Pennsylvania,  and  I  am  anxious  that  noth- 
ing is  done  to  harm  them  in  this  bUL  These  people  are 
rightfully  concerned  about  the  matter. 

Now,  as  to  the  situation  of  these  large  mortgage  com- 
panies which  have  taken,  in  a  speculative  way,  mortgages 
on  aU  kinds  of  buildings  and  have  trusteed  those  mortgages 
and  sold  them  to  Investors  throughout  the  country,  it  would 
be  a  fine  thing  for  such  Institutions  now  to  have  an  oppor- 
tunity through  a  Government-aided  institution  to  unload 
minions  of  dollars'  worth  of  these  mortgages.  I  do  not  know 
whether  such  a  plan  is  under  contemplation,  but  this  might 
be  made  possible  through  the  organization  of  such  a'  great 
Oovemment  institution.  For  instance,  the  New  Yorit  Title 
k  Mortgage  Co.  had  outstanding  a  year  or  two  ago  a  bUlion 
dollars'  worth  of  guaranties.  This  Institution  was  taken 
over  by  one  of  the  large  banks  in  New  York,  the  Manhattan 
Trust  Co..  who  recently  turned  the  New  York  Title  b  Mort- 
gage Co.  loose  after  taking  ite  deposits  and  taking  ite  other 
resources,  and  they  incorporated  a  new  company  with  this 
blUion  doUars'  worth  of  liabiUties.  and  set  it  loose  with  one 
mlUion  and  a  half  capital.  We  should  see  to  it  that  these 
mortgage  loans  are  not  unloaded  on  Uncle  Sam. 

These  are  the  things  I  am  aUuding  to  here  that  such 
companies  should  not  be  permitted  to  make  use  of  a  Gov- 
ernment institution  that  Is  to  be  created  with  Oovemment 
money,  ostensibly  for  the  purpose  of  aiding  home  owners, 
not  only  to  buUd  their  homes,  but  to  repair  them,  for  the 
purpose  of  giving  onplosrment,  for  the  purpose  of  aiding 
the  industry  of  building  materials  and  for  the  purpose  of 
an  economic  readjustment  in  the  United  States  which  is  so 
badly  needed.  Such  an  organization  should  not  be  used  for 
dumping  bad  mortgage  loans. 


Mr.  CHRISTIANSON.  Mr.  Speaker,  wffl  tbt  gentleman 
yMd? 

Mr.  McFADDEN.    I  yield. 

Mr.  CHRISTIANSON.  Do  I  understand  from  the  gentle- 
man's remains  It  Is  possible  under  this  biU  to  get  money, 
not  for  the  purpose  of  new  construction,  but  for  the  purpose 
of  refinancing  debto  Incurred  in  past  oonstructlan? 

Mr.  McFADDEN.    Yes:  I  understand  so. 

Mr.  CHRISTIANSON.  I  understood  the  purpose  of  this 
bUl 

Mr.  McFADDEN.  The  home  owner  can  borrow  also  from 
his  local  institution  which  qualifies  tmder  this  biU  and  his 
loans  can  be  insured  under  the  measure. 

[Here  the  gavel  feU.] 

Mr.  RANSU5Y.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Maine  [Mr.  Bxedt]. 

Mr.  BEEDY.  Mr.  Speaker.  I  did  not  Intend  to  take  any 
of  the  time  of  the  House  at  this  point,  but  I  was  rather 
concerned  about  the  effect  of  the  remarks  of  the  gentleman 
from  New  York  [Mr.  OXi^oimoi].  I  did  not  want  %he  Mem* 
hers  of  the  House  to  start  out  with  a  misunderstanding  about 
what  had  been  done  to  this  biU  by  our  committee. 

Please  bear  in  mind  that  the  aim  of  the  committee.  If  Z 
understand  it  at  all,  was  to  do  that  thing  which  the  admin- 
istration wanted  done  first — ^to  stimulate  building  in  order 
to  reach  down  and  help  the  durable  goods  and  building  In- 
dustry.   Tluit  we  have  done. 

Our  next  objective  was  to  do  that  which  would  help  the 
cmaU-home  owner,  and  that  we  have  done.  When  wo  struck 
out  title  n  of  this  biU  we  made  it  impossible  by  the  terms 
of  the  legislation  to  set  up  a  national  mortgage  association. 
I  want  to  teU  you  one  thing  that  convinced  me  that  that 
was  the  thing  to  do. 

A  gentleman  by  the  name  of  MiUer  from  New  York  State 
appeared  before  our  committee.  He  came  to  endorse  the 
bill  as  origlxuJly  written.  As  a  man  sometimes  wlU.  he  on- 
consciou;dy  made  a  damaging  admission.  It  was  a  sufBdtnt 
Justification  to  anybody  to  kUl  title  n.  He  said.  "  I  repre- 
sent a  trust  and  savings  institution  that  lends  to  baito, 
and",  he  said,  "we  have  a  State  charter.  We  are  now 
making  it  possible  for  home  owners  to  borrow  money  to 
better  advantage  than  you  make  posslbls  muSer  the  terms  of 
tlUe  n  of  the  bUl."  Whereupon  I  said.  "  If  the  gentleman 
wants  to  give  us  a  conclusive  reason  for  kilUnt  title  n— tf 
be  admlte  that  under  a  State  charter  an  institution  may  be 
set  up  that  can  do  this  Job  more  economically  and  at  a  lower 
rate  of  Interest  than  it  can  be  done  under  the  Federal  in- 
stitution, he  has  succeeded."  There  was  no  answer  to  that. 
It  never  has  been  answered. 

What  institution  has  done  the  most  for  the  smaU-homs 
owner?  It  is  the  buUding-and-loan  association.  Title  n  put 
them  In  competition  with  Federal  institutions.  It  put  them 
in  competition  with  national  mortgage  associations,  which 
were  to  be  exempt  from  aU  Income  taxes  and  from  aU  taxes 
now  or  hereafter  to  be  imposed  by  the  United  States.  In 
addition  to  this  advantage  over  privately  owned  tending 
Institutions,  these  national  mortgage  associations  were  to 
have  the  use  of  Government  money.  TaUc  about  unfair 
compeUtion.  I  would  not  be  a  party  to  setting  up  any  insti- 
tution with  such  unfair  competitive  advantages. 

Long  ago  we  authorised  the  RJP.C.  to  h^p  the  banks  by 
buying  preferred  stock.  Tba  building-and-loan  assoclattons 
have  been  trying  to  carry  on,  and  some  of  them  are  tottertng 
now.  We  did  under  section  2  for  these  institutions  precisely 
what  we  enabled  the  RJPX:.  to  do  for  banks. 

The  SPEAKER.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  5 
minutes  more. 

Mr.  BEEDY.  Mr.  Speaker,  under  the  new  tltte  XL  we  mads 
available  to  the  Home  Owners'  Loan  Corporation  an  addi- 
tional bUlion  and  a  half  of  money,  with  which  it  mny  pur- 
chase preferred  stock  in  these  buUding-and-loan  jtfsodations 
and  make  it  possible  for  them  to  give  additional  aid  to  smaU- 
home  owners  in  the  way  of  new  loans.  That  is  the  second 
objective  of  the  biU.  There  was  not  any  polltios  in  it.   Title 
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IteticoB  in  Teal-«>tate  mortgages  in  tbe  cities.    There  are 
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ered  absolutely  In  a  nonpartisan  light,  with  the  aim 
I  cay  to  you,  to  pump  oat  mooey  Into  the  building  trades 
reach  down  and  help  stimulate  business  in  the  durable-gi 
Industries.  This  is  the  real  explanation  of  the  change  |in 
title  n.  and  therefore  I  beg  you  not  to  be  alarmed  by 
sUtement  of  the  gentleman  from  New  York  (Mr.  O'Comvo^l. 
but  to  sit  here  and  listen  until  in  general  debate  and 
the  5-minute  rule  we  shall  have  an  opportunity  to  con^ 
you  that  there  was  no  ulterior  motive  and  no  purpoee  on  iiie 
part  of  our  committee  other  than  to  serve  the  aim  of  t|ie 
administration  and  help  the  general  situation  as  aflecti^ 
the  building-trade  industries. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gent  e- 
man  yield? 

Mr.  BESDT.    Tea. 

Mr.  BBOWN  of  Kentucky.  Will  that  portion  of  the  <  z- 
peDditupe  that  you  set  apart  to  buy  stodc  in  these  buildii  g- 
and-)o&  asaodationa  pump  any  help  into  trade? 

Mr.  BSEDT.    Yes. 

Mr.  BROWN  of  Kentucky.  Win  not  that  simply  allm 
these  building-and-loan  associations  to  get  a  stranglehi  »ld 
OB  this  money  that  really  ought  to  go  for  the  benefit  of 
these  home  owners? 

Mr.  BBEDT.  Tbe  money  finds  its  way  to  the  small-hoi  ne 
owner.  The  building-and-loan  associations  are  to  loan  to 
these  very  home  owners.  These  building-and-loan  assoc  a- 
tloos  have  probably  loaned  for  home-building  purposes  mfre 
fteeiy  during  the  last  4  years  than  any  other  of  our  len< 
institutions.  Some  of  them  are  very  much  hampered 
Jack  d  capital.  TUs  bill  enables  them  to  get  capital  to  I 
to  home  owners.  They  do  not  want  it  to  hold  in 
eaiJltal  set-up  as  idle  money. 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Speaker,  will 
gentleman  yMd? 

Mr.  BSKDY.    Yes;  I  yield  to  the  author  of  title  n  as  it 
now  in  the  bill. 

Mr.  HANCOCK  of  Nbrth  Carolina.  Ttke  language  Is  vn  ry 
dear.  It  provides  that  the  funds  must  be  used  for  osw 
construction  or  for  refinancing  existing  mortgages. 

Mr.  BBEDY.    Tliat  la  right;  that  is  written  into  the  till. 

Mr.  BROWN  of  Kentucky.  But  it  makes  no  provisJbn 
whatever  to  go  on,  on  which  to  put  these  funds  out.  Tney 
can  set  theh*  rate  of  Interest  and  charge  what  they  w4nt 
for  teokgtage  and  attorneys'  fees  on  title. 

Mr.  HANCOCK  of  North  Carolina.    We  have  fixed  it 
that  the  money  will  have  to  be  used  for  loaning  purposfes. 
eitho-  for  new  construction  or  for  refinancing  existing  mort 


so 


Mr.  LAWHAM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BKKDY.    Yea. 

Mr.  LANHAM.  There  seems  to  be  quite  a  lot  of  solicitude 
on  the  part  of  building-and-loan  associations  with  ref eren  ce 
to  section  105  of  title  I.  the  claim  on  their  part  being  tti  at 
It  will  handicap  c<nnmunity  thrift.  Can  the  gentleman  e  i- 
Ughten  us  with  reference  to  the  provisions  of  section  105  lof 
title  I  in  that  regard? 

Mr.  BEBDY.  In  the  time  at  my  disposal  I  am  frank  to  siiy 
that  I  cannot  do  that  in  a  way  satisfactory  to  the  Hou^e; 
but  others  will  do  so. 

Mr.  SLLENBOOEN.  Mr.  Speaker,  will  the  gentlem|m 
yield? 

Mr.  BEBDY.    Yes. 

Mr.  ELUBNBOOEN.  I  understood  the  gmtkman  to  sky 
that  the  money  which  win  be  advanced  by  the  Home  Ow  i- 
ers  Loan  Corporation  under  title  II  as  amended  would  ^ 
to  buy  piefttied  stock  in  building  and  loan  associations,  us 
that  correct,  or  is  it  common  stock. 

Mr.  BBKDY.    Yes. 

Mr.  KUUPfBOCBEN.    Then  It  ts  common  stock. 

Mr.  dANKHBAD.  Mr.  Speaker,  I  yield  10  minutes  to  t^ 
tratlonan  from  New  York  [Mr.  SnovxcH]. 

Mr.  SntOVICH.  Bfr.  Speaker,  when  a  future  historlin 
shaO  record  the  gratt  messages  that  have  been  sent  by  t  le 


different  Presidents  to  the  Congress  of  the  United  States; 
excepting  the  Emancipation  Proclamation,  in  my  humble 
opinion,  the  greatest  message  thus  far  sent  to  any  Congress 

Is  the  stirring  and  humane  communication  sent  by  Presi- 
dent Franklin  D.  Roosevelt,  calling  for  consideration  of  the 
great  triad,  old-age  pensions,  unemployment  insurance,  and 
preservation  of  the  home.    [Applause.] 

Since  the  Seventieth  Congress,  during  each  session.  I  have 
repeatedly  spoken  upon  this  floor  in  behalf  of  and  appealed 
to  the  membership  of  this  House  to  enact  legislation  provid- 
ing  for  the  adoption  of  old-age  pensions,  unemplojrment  in- 
stirance,  and  preservation  of  the  home.    [Applause.] 

Mr.  Speaker,  bade  of  our  Government,  back  of  our  re- 
ligion and  custom  is  the  home.  The  home  is  the  founda- 
tion of  all  society.  Upon  it  the  superstructure  of  all  civili- 
lation  rests.  The  home  is  the  institution  where  the  father 
is  the  king,  mother  the  queen,  and  the  children  are  the  sub- 
jects. In  every  home,  whether  it  be  in  the  large  cities  or 
upon  the  plains,  valleys,  farms,  or  mountainsides,  there  is  a 
little  sentiment  upon  the  walls  which  Inspires  every  man, 
woman,  and  child.  *which  says,  "  God  bless  our  home."  What 
sweet,  tender  memories  this  sentiment  always  evokes  in  our 
heart  and  mind.  Faith  and  hope  should  never  depart  from 
these  hiunble  firesides.  The  home  is  the  cradle  that  nur- 
tures our  offspring.  The  home  is  the  Institution  that  shapes 
the  destiny  of  our  brood.  As  go  the  ptirents,  so  go  the 
children;  as  go  the  children,  so  goes  the  home;  as  goes  the 
home,  so  goes  the  Nation  and  the  world.  Destroy  the  home, 
and  you  de6bt)y  society,  civilization,  and  everything  that 
goes  with  it.    [Applause.] 

Everyone  is  praying  for  happiness,  for  comfort,  and  pros- 
perity to  return  to  all  who  struggle  for  their  daily  bread  in 
order  that  their  home  may  be  maintained.  We  are  hoping 
for  A  new  day  to  break  in  upon  all  of  us.  Today  the  mort- 
gages upon  the  homes  of  millions  of  our  people  are  being 
foreclosed.  Hunger,  penury,  want,  and  destitution  stare 
these  millions  in  the  face.  Today  the  homes  of  these  im- 
fortunate  people  are  being  threatened  as  never  before.  Eco- 
nomic conditions  threaten  to  achieve  what  fire,  flood,  wind, 
and  invasion  have  never  done  before.  Property  is  gone, 
fortunes  have  been  swept  away,  men  and  women  beyond 
middle  age  are  back  where  they  started — helpless  and  hope- 
less, not  knowing  where  to  turn  for  tomorrow's  bread  and 
shelter.  And  what  is  the  cause  of  it  all?  It  is  the  lack  of 
money  with  which  to  preserve  the  home,  rebuild  the  home, 
and  build  new  homes. 

Our  honest  and  aelf-respectlng  citizens  living  in  their 
modest  homes  have  been  imposed  upon  through  chicanery, 
high-pressure  salesmenshlp  of  stocks  and  bonds,  fraudulent 
investments  in  guaranteed  mortgages  and  failures  of  mis- 
managed banks  and  investment  organizations  that  have 
fleeced  them  of  their  life's  savings.  Thus  10,000.000  of  our 
American  citizens  are  still  helpless  and  hopeless,  the  tragic 
victims  of  this  frightful  economic  depression  that  has  de- 
prived them  of  their  homes  and  farms  and  robbed  them  of 
their  present  and  future  economic  security.  The  mes- 
sage of  President  Franklin  D.  Roosevelt  pleading  for  old-age 
pensions,  unemployment  Insurance,  and  the  protection  of 
the  home  has  given  them  renewed  faith,  hope,  and  courage. 

Mr.  Speaker.  I  sincerely  hope  the  housing  biU.  now  under 
debate  and  discussion,  which  will  provide  for  the  improve- 
ment of  Nation-wide  housing  standards,  will  make  possible 
the  employment  of  labor,  stimulate  industry,  improve  condi- 
tions with  respect  to  home-mortgage  financing,  prevent  spec- 
ulative excesses  in  new-mortgage  investment,  eliminate  the 
necessity  for  costly  second-mortgage  financing,  create  a  sys- 
tem of  mutual  mortgage  insurance,  and  by  making  provision 
for  the  organization  of  additional  institutions  to  handle 
home  financing,  promote  thrift  and  protect  savings,  amend 
the  P^Bde^al  Home  Loan  Bank  Act,  amend  the  Federal  Re- 
serve Act.  and  for  other  purposes  that  would  be  instru- 
mental in  bringing  about  clearance  of  all  slxuns  and  the 
building  of  new  homes,  will  pass  the  House  today  and  mark 
the  trliraiphant  victory  of  human  rights  over  property  rights, 
[Applause.] 
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Mr.  Speaker,  the  slums  of  great  cities  are  the  most  ter- 
rible sores  on  the  body  politic.  There  is  nothing  that  re- 
quires reformation  more  than  the  block  tenements  that  are 
the  pest  holes  of  proud  cities.  The  marble  halls  of  business 
and  flxiance,  the  splendid  buildings  that  are  the  terminals 
of  great  railroads,  the  broad  streets  and  fine  highways  that 
cities.  States,  and  the  Federal  Government  have  built  to 
make  easy  and  comfortable  the  means  of  trafllc  communi- 
cation between  centers  of  population,  are  futilities,  if  the 
abodes  of  those  who  use  than  are  focU  of  Infection  and  of 
disease. 

Starting  at  Eastport,  Maine,  and  coming  down  along 
the  Atlantic  coast  are  sections  unfit  for  human  beings  to 
live  IzL  Tenements,  some  of  them  built  a  hundred  years  ago, 
with  dark  rooms  into  which  the  sun  never  casts  its  health- 
giving  rays,  with  filthy  hallways  and  so-called  "  courts  "  into 
which  an  outstretched  arm  touches  the  opposing  wall,  with 
«4nv«  in  the  hallwajrs  and  no  provisions  made  for  bathing 
or  other  necessary  needs  greet  you  everywhere.  Prom  these 
disease-breeding  slums  owned  and  operated  by  old  aristo- 
cratic family  estates  and  other  heartless  landlords  the  last 
penny  that  can  be  extracted  in  the  form  of  rent  is  extorted 
that  their  owners  may  bask  in  the  simshine  of  Florida  mr 
find  pleasure  at  St.  Moritz,  Monte  Carlo,  Nice,  Villefranche, 
Cannes,  Deauville,  or  other  centers  of  play  and  amusement  to 
the  everlasting  shame  of  the  Nation  and  the  degradation  of 
its  people. 

Take  New  York  City  as  an  example—the  Battery  gives 
out  on  one  of  the  most  fascinating  harbor  views  in  the  world. 
The  Statue  of  Liberty  stands  with  uplifted  torch  against 
the  sunlit  sky,  a  promise  of  faith  and  hope  to  all  mankind. 
Broadway  stretches  away  to  the  north,  lined  with  magnifi- 
cent towers  of  beauty  and  splendor.  West  Street,  buttressed 
with  great  piers,  harbors  the  shipping  of  the  world 
with  the  products  of  every  nation.  But  between  Broadway 
and  West  Street  are  some  of  the  worst  tenwnents  of  which 
any  city  should  be  ashamed.  Here,  for  generations,  some  of 
the  poorest  and  least  adaptable  of  our  immigrants  have 
found  temporary  shelter,  if  it  can  be  called  such,  a  shelter 
unfit  for  ftP<TnRia  much  less  for  human  beings  to  live  in. 

Two  great  bridges  spring  from  the  shores  of  Manhattan 
to  the  strands  of  Brooklyn.  One,  the  Brooklyn  Bridge,  is 
famous  the  world  over;  the  other,  the  Manhattan  Bridge,  is 
a  remarkable  example  of  magnificent  enginewing,  yet  be- 
tween these  two  splendid  structures  exists  200  acres  of  land 
comprising  over  50.000  dilapidated  old  buildings;  some  of 
the  worst  tenements  known  to  mankind.  There  are  no 
words  in  the  English  language  vile  enough  to  describe  the 
living  conditions  that  are  offered,  at  high  rentals,  to  those 
who  came  to  this  land  of  freedom  seeking  health  and  happi- 
ness for  themselves  and  their  children.  For  more  than  a 
century,  crime,  disease,  and  immorality  have  festered  to- 
gether in  these  frightful  pestholes. 

Hope  springs  eternal  in  the  hiunan  breast,  as  P(^>e  ex- 
pressed it.  and  that  eternal  hope  has  been  the  beacon  light 
that  has  led  some  of  our  best  ciUzens  frixn  these  terrible 
tenements  to  the  great  idaces  in  the  life  of  the  Nation. 
These  men  and  women  could  not  look  back  with  anything 
but  loathing  to  the  days  of  their  childhood  and  youth.  No 
vine-clad  cottage  lured  their  memories  back  to  lovely  and 
haiq;xy  dajrs.  No  rose  gardens  spread  their  blossoms  in  the 
first  days  of  summer  to  lift  their  hearts  to  higher  asplra- 
ticms.  If  some  of  them  succeeded  in  escaping  from  their 
early  environment,  it  was  because  of  that  eternal  hope  for 
better  things  that  animated  them  and  not  because  of 
memories  of  a  lovely  home. 

The  East  Side  of  New  York,  the  district  which  nurtured 
Al  Smith,  its  beloved,  honored,  and  f  amoiis  son,  yes,  its  idol, 
has  produced  many  splendid  men  and  women,  yet  these 
people  had  their  impetus  within  themselves  and  not  from 
their  environment.  If  they  did  as  weU  as  they  have  done 
with  all  these  inhibitions,  what  might  they  not  have  accom- 
plished if  their  initiation  into  life  were  under  fine,  healthy, 
and  uplifting  conditions  instead  of  the  depressing  and  un- 
wholesome status  from  which  only  their  determination  to 
succeed  enabled  them  to  escape? 


I  have  pointed  out  this  section  In  whidi  I  live  as  an  ex- 
ample. But  there  are  other  districts  in  New  York  City,  as 
there  are  In  other  cities,  cheap  walk-up  flats  as  well  as  unfit 
tenements,  that  are  menaces  to  public  health  and  decent 
dtiaenshlp.  Boston.  Providence,  Springfield.  Hartford,  New 
Haven.  Albany,  Newark,  Ftiiladelphia.  Baltimore,*  Chicago. 
St.  Louis.  Cleveland,  even  the  great  Capital  of  our  Nation. 
Washington,  an  infested  with  slums  in  alleys  and  back 
streets  that  will  equal  in  squalor  anything  of  which  New 
York  can  be  ashamed.  Nor  Is  this  condition  limited  to  tbe 
Atlantic  coast  Hie  same  situation  exists  in  the  wide  Mis- 
sissippi Valley,  In  the  Gulf  States,  and  along  the  west 
coast.  No  d^  can  point  the  finger  of  soom  at  any  other 
dty  and  forget  its  own  alley  and  back  street  pesthdes. 

Tlie  greatest  problem  f  adng  mankind  today  diould  not 
only  be  the  restoration  of  prosperity,  the  increase  in  com- 
merce, the  expansion  of  industry,  the  curtailment  of  crops, 
but.  above  all.  it  should  comprise  a  provlsian  for  decent 
homes  in  dtles;  homes  for  the  man  who  works  with  his 
hands;  homes  for  the  men  and  women  who  axe  In  the  so- 
called  "white-collar  class";  homes  for  diildren  and  for 
the  youth  of  the  land;  homes  for  which  they  need  make 
no  apology  in  their  later  years,  the  sort  of  homes  that  youth 
can  look  back  to  when  maturity  ts  reached  with  a  decent 
and  wholesome  pride,  and  not  with  apdogy.    [Applause.] 

Such  homes  cannot  be  built  by  idealistic  dreamers  filled 
with  the  aspirations  of  tihe  Beaux  Arts  In  Paris,  the  classi- 
cism of  the  Parthenon  and  Pantheon;  the  statdy  grandeur 
of  St.  Paul's  in  London;  the  splendor  of  St.  Peters  in  Rome; 
the  beauty  of  St.  Stephen's  in  Vienna;  the  mysterious 
beauty  of  St.  Soidiia  in  Constantinople;  or  the  dignity  and 
majesty  of  St.  Patrick's  Cathedral  in  New  York  City. 
Human  beings  cannot  live  in  comfort  In  monuments.  A 
monmnent  of  architecttiral  magnificence  cannot  be  a  home. 

Stately  colonnades  do  not  balance  with  cozy  kitchens,  nor 
pediments  with  comfortable  living  rooms  or  nurseries.  The 
line  of  the  poet  Moore.  "  I  dreamt  that  I  dwelt  in  marble 
halls  ".  does  not  compare  in  its  appeal  to  the  human  heart 
of  the  simple  words  of  Payne's  "  be  it  ever  so  humble,  there's 
no  place  like  home." 

In  this  House  of  Representatives  of  the  Congress  of  the 
United  States  there  are  men  from  every  walk  In  life.  Men 
who  come  from  the  congested  areas  of  large  cities;  men  who 
come  from  the  lesser  dties,  where  life  is  less  emphatic  and 
who  flnd  time  to  think;  men  who  come  from  small  com- 
mimitles,  where  their  communion  with  nature  Is  so  constant 
that  they  fed  its  impulses  following  them  to  tills  Capital, 
and  who  apply  to  their  problems  of  legislation  the  great 
common  sense  of  the  soil,  men  ^rtio  do  not  know,  from 
actual  experience,  what  slums  are  in  great  dties.  To  them, 
as  weU  as  to  my  colleagues  who  do  know.  I  appeal  for  co- 
operation to  demolish  and  stamp  out  these  pathdogical 
slums,  these  dark,  foul,  pest-rldden  tenonents— humanity^ 
deadliest  foe. 

We  are  aU  human  beings,  striving  to  do  the  best  we  can 
with  what  nature  has  given  us  to  work  with.  Let  me  ap- 
peal to  you  my  colleagues,  you  who  are  familiar  with  the 
open  nelds,  the  paths  through  the  sweet  woods,  the  green 
hi^nkn  of  streams,  the  fed  of  the  bare  earth  through  un- 
shod feet.  I  Invite  the  sympathetic  cooperation  of  you  men 
who  have  beheld  the  glory  of  the  myriad  stars  at  night,  the 
splendor  of  the  dawn  and  sunset,  unmarred  by  high  build- 
ings, I  beseech  you  who  have  felt  the  quiet  of  the  stQl 
ponds  and  the  serenity  of  lakes,  and  the  soft  silence  that 
comes  when  the  sun  has  set  at  its  x>lace  in  the  west — to 
you.  as  well  as  to  my  colleagues  who  know  only  hard-paved 
streets,  bare  parks,  ground  to  brown  earth  by  the  feet  of 
playing  children,  I  entreat  you  all  to  wliw  out  our  slums, 
our  national  disgrace. 

I  Insist  that  the  slums  of  dties  be  eradicated,  and  that  the 
festering  sores  of  large  communities  be  excised.  I  de- 
mand that  the  children  of  the  cities  be  given  fresh,  dean  air 
to  breathe,  wholesome  places  to  sleep,  open  grounds  in  which 
to  play,  a  chance  to  see  the  sky  clear  and  undisturbed,  a 
place  to  sit,  not  on  the  curbstone  with  feet  In  the  putrid 
gutter,  but  where  their  feet  may  flnd  solace  and  comfort 
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fram  the  dean  earth — that  good  mottier  earth  from  vt  ich 
«•  aS  ooMM,  abA  to  which  we  shall  all  retura— that  plan  ia 
the  niB.  a  place  In  the  air.  a  place  in  the  hooM.  Onl  r  a 
few  daj>  aco  oar  creat  and  beloved  President  Rooaevelt  i  »id 
"The  slums  must  go",  and  go  they  wilL  The  caU  o< 
ciTiliiatisn  and  our  f^rnf^^'*^^  Imnianitj  most  be  heeded. 
CApplause.] 

Ifr.  Speaker,  you  have  provided  for  all  that  I  have  as  ced 
by  the  appropriatioa  you  have  made  far  the  purpose}  I 
set  forth,  but  theae  appropriaUons  have  not  been  put  to 
the  purposes  that  you  intended — the  eradicaticm  of  the  sli  ms 
of  great  cities.  Instead  of  practical  a<>pUcatioo  of  the  mo  ney 
granted  to  prochice  the  results  you  intended,  great  drums 
have  been  dreamed,  great  plans  have  been  i^anned — to  do 
what?  Not  to  eradicate  the  festering  slums  of  great  cllKs. 
but  to  build  Utopian  eommunities  outside  these  cities  in  tl  leir 
suburbs,  in  the  outlying  districts  from  which  to  his  plao  of 
tmploirmeBt  it  will  take  a  man  in  his  car  from  half  to  an 
hour  and  a  half  to  reach  his  job.  Look  at  the  advert  se« 
menta  in  the  "  help  wanted  "  columns  in  any  newspapc  r — 
what  do  you  find?  "Man  wanted— with  car."  It  is  not 
enough  that  the  man  wanted  supplies  his  serviceB.  but  he 
also  VDxaX  supply  his  transportation.  No  wonder  Mr.  Hoc  ver 
wanted  two  cars  in  every  garage.  Oae  to  take  the  man  to  his 
Job.  and  the  other  to  take  the  children  to  school,  the  ^irife 
to  market,  and  all  on  a  bare  subsistence  wage.  Could  fou 
do  It?  Could  any  man  do  it  on  a  mere  subsistence  wa  ge? 
Mo. 

Forty  years  ago  in  New  York  City,  when  the  region  i  rest 
of  Central  park  and  north  of  Fifty-ninth  Street  was  b<  ing 
developed  with  apartment  houses,  tiled  baths,  electric  lig  its. 
t^iwp^Tffnft^;  gas  ranges,  steam  heat,  hot  water  with  Jan  tor 
service,  5-room  apartments  rented  for  less  than  $30  a  mo  nth 
in  new  y^iMingf  in  good  neighborhoods.  There  were  no 
superintendents  in  those  peaceful  halcycm  days;  Just  J4jii- 
tors,  and  good  ones  toa  Tenants  were  usually  ^om  mc  oth 
to  month.  No  long  leases  were  required.  Often  from  :  to 
3  months  rent  free  were  given  for  the  first  year.  If  the  in- 
coming tenant  only  promised  to  stay  for  the  second  se«ur 
without  a  lease  being  asked. 

These  apartment  houses  still  exist,  and.  as  they  were  weB 
btdtt  most  are  stlD  in  falr-to-good  condition.  They  ara  40 
years  older.  They  have  loag  since  paid  up  their  orlgmal 
cost  and  an  income  since  then.  But  are  the  rents  ^lat 
should  be  asked  for  40-year-old  apartment  houses?  T  ley 
are  not.  *rb»\x  rents  have  been  doahled.  tripled,  and  qu  id- 
mpled.  Tlielr  assessed  value  has  not  been  Increased  m  ich 
but  the  amoimt  askad  when  they  are  sold  has  risen  in  p  Ice 
mmparahlf  to  the  rise  In  rents.  Tbej  have  been  sold  ind 
resold  many  times,  each  time  at  a  greater  price.  Tliere  are 
txctpUaoa,  of  course,  but  in  the  majority  of  cases,  the  U  cts 
are  as  I  have  given  them.  There  apartments  are  used  by 
the  white-collar  daas  In  New  York  ami  are  given  fair  c  ue 
fay  their  present  owners  although  at  extortionate  rent  Us. 
Years  ago  leases  were  shifted  from  May  1  to  October  1  by 
the  owners,  to  avoid  vacancies  in  ^e  summer — vacant  ies 
that  came  when  residents  of  New  York  began,  about  iie 
first  of  this  century,  to  go  to  bungalows  at  beaches,  or  s  ib- 
orbs,  or  country.  The  tenant  usually  got  the  worst  of  % 
deal  when  any  shift  was  made — as  he  or  she  does  today. 
Is  this  fywifined  to  New  York.  When  President  CooUdge 
proved  the  Wdch  Act,  giving  Increases  to  Federal  employ^ 
the  maJoKtty  of  landlords  In  Washington  immediately 
their  rmtals  to  the  amount  of  the  Increase  so  the  Wi 
Act  bettcnnent  was  absorbed  by  the  landlords. 

I  have  90ken  of  the  white-collar  class  of  apertmt 
fkfw  York  to  use  them  as  a  comparison  to  the  slum 
ments.  Theae  apartmoxts  are  usually  half  way  decent. 
If  you  want  to  see  htnnanity  at  its  worst  housing, 
trtp  tfaroofh  any  of  the  tenement  districts  in  any  of 
five  boroughs  and  you  win  be  astounded  at  what  is  offc  red 
by  grcady  huxDords,  at  exorbitant  rentals,  for  human  se- 
ines to  ttva  In.  Yea:  to  hve  in.  Crowded  and  herded  to- 
gether in  never  ventilated.  wnaW  rooms,  whole  famnies 
swelter  in  ttie  suHin>er  heat  and  shivei  in  tbe  coHA  of  winter. 
are  their  front  lawaa;  the  roofs  axe  tl  leir 


puts:  and  for  the  diildren.  in  the  summer,  the  hydrant 
furnishes  their  beaches. 

The  worst  conditions  do  not  show  from  the  street,  but  in 
the  back  yard,  where  old  law  tenements  are  crowded  into 
spaces  once  used  for  gardens,  now,  often,  more  fit  for  gar'- 
faage.  Sing  Sing  Priswi  at  Ossining  provides  for  convicts 
better  housing  than  do  most  of  these  tenements.  One  sink 
in  U»e  hall  often  is  the  entire  water  supply  for  many  fam- 
ilies. Oil  lamps  ue  sUll  used  for  lighting.  The  trnlls  are 
seldom  swept  or  scrubbed,  though  many  of  Uie  women  folk 
keep  their  rooms  as  clean  as  it  is  possible  to  make  them, 
encrusted,  as  they  are,  with  the  dirt  and  grime  of  many  pre- 
ceding generations.  Air  spaces  often  are  less  than  the  square 
of  the  two-pane  wide  window.  I  have  seen  stables,  oow 
bams,  and  public  garages  that  were  superior  to  these  dens  aa 
living  places. 

To  these  shuns  in  past  generations  came  peasants  from  tha 
green  fields  of  Erin;  from  the  lovely  Rhin aland;  from  tha 
idains  of  Hungary;  from  the  slopes  of  the  Alps;  from  tha 
lovdy  coasts  of  Italy;  from  the  fjords  of  Norway;  from  tha 
Welch  hills  and  the  highlands  and  lake  region  of  Scotia; 
from  the  isles  of  Greece  and  the  age-hoary  mountains  of 
Armenia;  from  The  Steppes  of  Russia  axid  the  vales  of 
Poland,  and  with  them  a^  came  artisans  from  the  greater 
and  lesser  cities  of  E^urope,  North  Africa,  and  the  two  Asias, 
all  seeking  happinefis,  peace,  and  liberty  in  a  free  coimtry. 
[Applause.] 

How  many  young  l»-ides  trying  a  hazard  of  new  f  (urtunes  in 
the  America  of  their  dreams  have  found  the  sordid  reality  of 
the  slums  so  soul-destroylx^,  so  heart-breaking,  so  terribly 
different  from  the  humble  but  pleasant  homes  of  their  native 
country,  that  they  have  cried  as  only  a  homesick  woman  can 
cry.  in  deadly  loneliness,  in  a  strange  country,  speaicing  a 
strange  language,  and  among  strange  people! 

How  many  young  husbands  among  these  immigrants  have 
eaten  their  hearts  out  with  disappointment  over  their  in-, 
ability  to  provide  better  homes  for  their  young  brides  and  tha 
mothers  of  their  babes?  And  this  not  in  some  poverty- 
stricken  country  wasted  by  the  ravages  of  centuries  old  wars, 
or  rigid  class  distinctions,  of  life  and  death,  of  men  and 
w<nnen,  in  the  same  status  into  which  they  were  bom,  but  in 
the  wealt^iiest  city  the  world  has  ever  known,  the  commercial 
capital  oi  the  most  prosperous  of  nations,  the  seat  of  three 
great  and  many  lesser  instituti(ms  of  learning,  of  splendid 
museums  and  galleries  of  art,  of  magnificent  theaters,  of 
every  convenience  ot  modem  civilisation  except  those  of 
decent  housing  for  the  poor. 

Who  is  responsible  for  this  state  of  affairs  in  which  poor 
and  hard-working  men  and  women  and  children  growing  up 
into  life  and  its  opportunities  are  compelled  to  live  in  squalor 
amid  surroundings  unfit  for  human  beings?  The  greed  <rf 
landlords  is  primarily  respon^ble.  The  laxity  of  local  legis- 
lation controlling  the  existence  of  what  can  only  be  called 
"  pesthouses  "  is  partly  responsible.  The  lack  of  voice  crying 
from  the  housetops  that  these  folks  shall  be  provided  wttii 
fit  homes  within  their  means  has  been  partly  responsible. 

Ttie  lassitudinous  diktuitiaa  of  the  man  in  whose  charge 
these  matters  have  been  put  for  solution  has  been  very  much 
responsible  since  there  has  been  earmarked  for  the  use  of 
the  housing  authori^,  by  the  PuMc  Works  AdministratioD. 
the  sum  of  $25,000,000  definitely  for  slum  clearance  aM 
rebuilding  of  the  slum  sections  in  New  York,  which  money 
was  provided  by  Congress  so  that  no  responsibility  can  ba 
faiid  at  the  door  of  the  Members  of  this  honorable  body. 

In  addition  to  the  twenty-fliw  millions  earmarked  for 
slum  clearance,  there  has  been  allotted  $11,485,000  for  other 
projects  in  better  neighborhoods  in  MBnhatt.ftn,  the  Bronx, 
and  Queens.  Congress  has  not  been  lax.  Public  Woika 
Administration  has  not  been  lax.  Secretary  of  the  Interior 
Ickes  has  been  very  gracious,  and  the  laxity  lies  at  the  door 
of  the  architect  who  shmild  have  prepared  practical  plans 
ftNT  the  clearance  of  slum  sections  and  the  building  thereon 
of  model  and  modem  apartment  houses,  if  not  of  the  typ% 
akmg  the  lines  of  those  erected  in  late  years  in  BerUn, 
YieoDa.  Landso.  and  Moaeow. 
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Tlie  name  of  the  dreaming,  pussyfooting,  and  dilatory 
architect  is  Robert  D.  ELohn,  Director  of  Housing,  Public 
Works  Administration.  He  solely  is  responsible  for  this  cry- 
ing and  tragic  delay. 

Slum  clearance  and  rebuilding  on  the  cleared  area  is  not 
a  new  thing  that  has  to  be  thought  out  over  a  long  period 
of  time  and  that  involves  difficult  technical  planning.  In 
New  York  City  the  building  of  apartment  houses  in  the  last 
40  years  has  almost  been  standardized  into  fixed-price 
classes.  All  the  lighting,  heating,  plumbing,  and  cooking 
accessories  are  practically  as  standard  as  a  pound  of  granu- 
lated sugar.  Flooring  of  wood,  tiling,  terrazza,  or  other  form 
Is  also  standardized.  The  steel  structure  or  the  concrete 
structure  involves  no  problem.  Steel  framework  for  any 
requirement  Is  sold  like  coal  by  the  ton  and  delivered  as 
quickly.  Concrete  is  as  simple  as  sifting  ashes.  Elevators, 
stairways,  gutters,  fire  escapes,  shutters,  interior  trim,  win- 
dow framing  are  equally  standard. 

Tlie  money  is  ready  as  soon  as  plans  are  ready.  What  is 
there  to  dream  about?  A  monument  to  architectiu^ 
aestheticism?  We  have  enough  architectural  monuments 
now  in  New  York.  What  New  York  needs  is  slum  clearance 
and  the  building  of  decent  apartment  houses,  with  modem 
equipment,  on  the  slum  sites. 

The  people  who  are  anxiously  waiting  for  such  decent 
housing  do  not  care  whether  the  style  of  the  curtain  walls 
or  the  coping  is  modemistique,  arabesque,  paleo-renaissance, 
neo-renaissance,  or  Mozambique.  What  they  want  is  imme- 
diate clearance  of  slums  and  decent  houses  put  in  their 
place;  5-story  walk-ups  or  10-story  elevator  apartments;  the 
type  of  housing  that  is  applicable  to  suburban  development, 
as  the  rows  of  houses  in  Philadelphia,  Baltimore,  and  Wash- 
ington. Apartment  houses  are  what  are  wanted.  The 
apartment  house  is  eminently  suitable  to  Manhattan  Island. 

Manhattan  Island  is  almost  a  solid  block  of  gneiss.  A 
central  ridge  runs  through  it  from  north  to  south.  This 
gives  a  surface  drainage  into  the  three  rivers,  the  North 
River,  the  East  River,  and  the  Harlem  River,  which  makes 
Manhattan  Borough  of  New  York  City  one  of  the  healthiest 
civic  communities  in  the  world.  There  is  very  little  soil  to 
absorb  sewage,  or  the  street  dirt  of  a  city,  or  any  of  the 
efSuvia  common  to  great  cities. 

Sailor's  Snug  Harbor,  whidi  owns  a  large  tract  of  land  in 
lower  central  Manhattan,  and  which  is  in  my  congressional 
district,  has  shown  what  can  lje  done  to  provide  decent 
housing  at  reasonable  rates  of  rental. 

Action — quick  action — ^is  what  is  needed.  It  may  be  a 
delightful  occupation  to  dream  of  Sir  Christopher  Wren. 
Inago  Jones,  the  Adams  brothers,  or  to  dally  over  the  love- 
liness of  Westover,  WeWey,  Shirley,  Haworth  House,  Red 
Hill,  Poplar  Forest,  or  other  architectural  anachronism. 

Manhattan  Is  New  York.  It  will  always  be  New  York. 
The  four  sister  boroughs  in  Greater  New  York  are  splendid 
sections,  but  Manhattan  is  New  York.  In  the  days  before 
the  consolidation  that  formed  Greater  New  York,  from  the 
close  of  the  Civil  War  to  the  start  of  the  War  with  Spain, 
the  heart  of  residential  Manhattan  was  the  region  lying 
north  of  Twenty-third  Street  and  between  Broadway  and 
Lexington  Avenue,  where  beautiful  residences  were  erected 
and  occupied  by  old-time  New  Yorkers— a  region  now  given 
over  to  great  retail  stores,  theaters,  Radio  City,  fine 
churches,  and  small  smart  shops. 

SXBUIU>IMO    or   SLtJlCS 

Then  came  the  development  of  Riverside  Drive,  with  great 
apartment  houses  facing  the  North  River,  and  this  was  suc- 
ceeded by  the  tearing  down  of  the  old-style  apartment 
houses  and  private  residences  on  Park  Avenue  and  the  erec- 
tion over  the  tracks  used  by  the  New  York  Central  and  the 
New  Haven  Railroads  but  still  owned  by  the  old  New  York 
&  Harlem  Railroad,  which  controls  the  north  rail  entrance 
to  New  York, 

The  pessimists  said  that  people  would  never  live  in  costly 
apartment  houses  built  over  railroad  tracks.  But  the  pessi- 
mists were  in  error,  as  they  usually  are,  and  the  optimists 
won,  as  Park  Avenue  is  now  the  finest  residential  street  in 
the  five  boroughs  that  form  New  York  City.    If  proper 


housing  were  built  hi  the  regions  I  have  mentioned  on  tha 
East  Side,  many  who  have  moved  away  from  Manhattan 
would  return.  Small  parks  for  adults,  playgrounds  for  chil- 
dren, would  add  to  the  attractiveness  of  the  section,  and 
while  it  would  not  rival  Park  Avenue,  it  would  give  decent, 
self-respecting  people  proper  housing.  But  dreaming  of 
architectural  splendor  never  built  any  apartment  house. 

The  Bast  River,  which  is  really  a  strait  Joining  New  York 
Bay  with  Long  Island  Sound,  Is  one  of  the  moat  attractive 
and  one  of  the  busiest  stretches  of  watercourse  In  the  United 
States.  Every  form  of  water  craft,  trom  Junk  boats  to  stately 
sound  steamers,  ply  its  waters  day  and  night.  In  the  summer 
the  Detroit  River  is  a  busy  place,  but  with  winter  its  Interlaka 
traffic  stops;  but  the  East  lUver.  like  Tennyson's  brook,  goes 
on  forever,  and  it  gives  a  beautiful  outlook  for  the  East  Side 
through  the  four  seasons  of  the  year.  If  an  east  riversida 
drive,  with  a  wide  sidewalk  on  the  water  front,  were  built, 
it  would  pay— not  only  provide  fine  healthy  br3athing  spaoa 
for  the  residents  of  the  section  but  would  increase  the  value 
of  adjoining  property,  as  did  Riverside  Drive  on  the  west 
side  of  Muihattan.  The  development  of  Momlngside  Paiic 
from  Otae  Hundred  and  Tenth  Street  to  One  Himdred  and 
Twenty-first  Street  was  the  primary  cause  of  the  selection 
of  the  heights  to  the  west  of  Momlngside  Park  as  the  site 
for  Columbia  University. 

The  transformation  of  Seventh  Av^iue  from  Twenty-third 
Street  to  Forty-second  Street  and  the  region  abutting 
thereon  was  due  to  the  location  of  the  Pennsylvania  Ter- 
minal on  Seventh  Avenue  between  Thirtieth  and  Thirty- 
third  Streets.  The  city  post  office  back  of  It.  on  Eighth 
Avenue,  is  another  example  of  what  may  be  done  by  the 
substitution  of  good  buildings  for  shabby  and  unfit  old 
ones. 

Even  when  good  buildings  are  replaced  by  better  ones — 
Fourth  Avenue  from  Twenty-third  Street  to  Thirty-fourth 
Street  being  one  example  of  this,  and  the  substitution  of  the 
present  buildings  on  Fifth  Avenue  from  Twenty-third  Street 
to  Fifty-ninth  Street  for  the  old,  stodgy  brownstone  fronts 
that  lined  that  thorouc^are  up  to  the  beginning  of  this 
century  is  a  conclusive  example,  not  (Moly  of  improvement  in 
the  status  of  the  region  but  a  strong  appreciation  in  value 
of  the  land. 

Nearly  every  city  In  the  United  States  needs  to  be  rebuilt 
in  part.  There  are  East  Side  pestholes  in  many  of  tha 
largest  cities  of  our  Republic. 

Suppose  a  great  conflagration,  like  those  at  San  Francisco 
and  Baltimore,  were  to  strike  Manhattan  and  levti  the  East 
Side  to  ruins  and  ashes;  would  the  people  of  New  York  sit 
amid  the  wreck  and  weep,  or  would  they  begin  to  make 
plans,  as  did  San  Francisco  and  Baltimore,  before  the  ruins 
were  cooled  off — as  Boston  and  Chicago  did  before  them? 
There  is  only  one  answer— New  York  would  be  rebuilt  even 
better  than  before. 

Why  wait  for  a  holocaust  to  clear  the  way?  Must  catas- 
trophe lay  a  heavy  hand  on  our  great  city  before  action  la 
taken,  to  make  its  residential  sections  what  they  ought  to 
be— the  equal,  if  not  the  superior,  of  any  model  houses  found 
today  in  all  the  world? 

Must  disaster  overtake  a  city  before  the  dvlc  pride  of  all 
its  citizens  is  aroused  to  reform  abuses  that  are  the  result 
of  generations  of  greed  and  neglect? 

God  forbid! 

London  began  ite  work  of  rebuilding  In  1666.  after  tha 
great  fire.  It  extended  It  at  the  end  of  the  nineteenth 
century,  when  the  Duke  of  Westminster  of  that  time,  the 
greatest  landlord  In  Lond(m,  tore  out  miles  of  rookeries  and 
alleys  back  of  Trafalgar  Square,  and  replaced  them  with 
decent  buildings  and  fine  streets.  Manchester,  Birming- 
ham. Bristol,  Liverpool  all  cleaned  up,  as  also  did  Bdlnbur^ 
and  Glasgow  In  ScoUand.  Berlin  has  replaced  poor  build- 
ings and  narrow  streets  with  good  buildings  and  wi(te 
streets.  Vienna  has  done  the  same,  as  has  Moscow  on  a 
much  lai^er  scale. 

Why  must  the  United  Stetcs  lag  behind  Europe?  Why 
must  New  York  follow  the  procession  in  improvements  in 
living  quarters,  instead  of  leading  It  to  splendid  results  alone 
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practical !«»«—.  losteAd  of  dallylxxg  with  aesthetic  sketches  03 1 
drafting  paper  that  are  not  even  definite  plans? 

Why?    Because  Robert  D.  Kohn,  Director  of  the  Hoiisini 
Anthoritf,  who  ought  to  be  thoroughly  familiar  with  th<i 
urgent  needs  of  New  York  in  the  matter  of  slum  clearano ; 
and  the  buflding  <rf  decent  apartments  to  replace  ramshackli  i 
buildings — boikUngs.  I  repeat — that  are  unfit  to  house  ani 
mate,  much  leas  human  beings,  plays  with  pencil  and  papei 
on  an  ideahstie  drafting  board,  instead  of  getting  out  practi 
cal  pkunf  that  would  put  thousands  at  much  needed  work, 
aad  that  would  give  p9\>per  housing  to  the  poor  and  th<! 
moderately  circumstanced  people  of  New  York,  not  only  ii  i 
the  East  Side  but  in  othei-  sections  of  the  city. 

Manhattan  is  proud  of  its  dtiiens.  They  are  proud  o' 
their  city.  A  oommunit:/  that  in  less  than  100  jrears  haii 
risen  by  its  own  energy  (ind  capacity,  as  well  as  its  natura 
adrantaces.  from  a  population  of  about  100.000  to  be  th» 
focus  of  a  cosniopfditan  area  containing  10.000.000  persons 
qgads  no  explanation  not*  apologia  f nxn  me,  nor  from  any  • 
one  else.  Maidiattan  is  a  cross  seeUon  of  the  peoples  o : 
the  workL  The  adventuresome;  the  challengers  of  fortun  i 
as^  fate;  the  seektis  of  freedom  of  person  and  liberty  or 
thought  and  speech;  the  youth  and  the  mature  of  all  tb» 
xvoes  of  the  world. 

They  are  not  alien  to  each  other  as  many  carping  critic  s 
assume.  They  were  and  are  all  inspired  with  optimism  an  i 
the  search  for  greater  cpportunities  than  were  possible  li 
thetr  original  homelands.  BCany  of  them  brought  little  t) 
the  city  but  thetr  capacity  to  work  at  many  trades  or  at  an  r 
work  obtainable. 

IXk  their  Inezperlencec'.  greenhorn  immigrant  days  the  r 
were  exploited,  often  by  shrewder  and  less  honest  membezfs 
of  their  own  races.  But  'Jbej  have  outgrown  all  that. 
drtn  came  and  these  children  went  to  American  pui 
schools  and  universities,  and  what  they  learned  there 
often  taught  their  parents  at  home  after  schooL  Many 
foreign-language  Immigrant  has  learned  to  speak  English 
from  his  school-taui^  aon.  Many  a  mother  has  leamel 
flrom  her  daughter  how  to  speak  and  know  the  dilBcult  ne  r 


June  1% 


As  the  children  of  the  Immigrants  grew  to  manhood  an  1 
vomaahood  and  mauled  they  sought  better  homes  in  othc  r 
sections  of  the  city.  In  Brooklyn,  Queens,  the  Bronx.  Staten 
Island,  and  bx  ticaig  lUartd,  New  Jersey,  Westchester,  and  in 
TkirfleUL  Th*  old  folks  remained  in  the  old  home,  the  horn  i 
of  fihdr  youth  in  this  country.  As  other  immigrants  cam  i 
la  they  took  the  places  made  vacant  by  the  removal  of  th  i 
seoond  gtneratton.  and  tliis  has  gone  on  since  the  Civil  Wa: . 

If  these  residents  are  to  become  Americanised,  are  to  be  - 
oome  dUaeas,  they  need  ttimt  practical  demonstration  of  th ; 
pledges  made  In  the  Dec-Jaratlon  of  Independence  and  thi 
OoDStitutkm  of  the  Utilted  States.  Thelx  bill  of  rights 
tfuiuld  start  with  the  rliiit  to  Uve  in  a  decent  home  amid 
dscent  and  healthy  surroundings. 

nie  mmey  has  been  earmarked  for  the  purpose  of  i»-o> 
vidlng  sQch  homes.  The  United  States  Government  by  Iti 
appropriation  of  funds  h*s  shown  in  the  most  emphati; 
way — hy  the  allotment  c>f  money — its  intention  to  achiev; 
this  puzpose.  Why  du>ul<i  its  intention  be  delayed  in  execu  - 
tion  by  the  errant  win  of  a  single  individual — one  who  frox  i 
experience  should  be  ma.t  ssrmpathetic?  Is  the  director  c  I 
the  housing  authority  a  f i-iend  of  the  poor  and  lowly,  or  is  h ; 
a  little  brother  to  the  exploiting  landlord  who  seeks  n) 
dkarge  in  the  pest-hole  slums  of  our  ciUes? 

fiecond  Avenue,  which  is  in  the  heart  and  center  of  m  f 
Gongreasknal  district,  was  planned  to  be  when  o: 
laid  out  ^lat  Fifth  Avenue  has  become  today— the  greai 
ttoornnghfars  in  New  Yoi-k.    On  Eighth  Street  and  Secorn 
Avenue  is  the  old  81  Mto^'s  Church  in  the  Bowery.  irtUcli 
was  the  ganlan  9ot  of  New   York  and  where  lie   tfa^ 
aortal  rsnalns  of  the  faiaous  Dutch  governor.  Peter  Stuyve 
sant,  who  was  the  ancestor  of  our  distinguished  ooUeagu^ 
HuoLTOsi  Fmtu  ooUaquiiUly  known  to  us  as  "Ham  Fish 
the  ferocious  nhnrod  of  modem  communism. 

ABMtkaalnd  contlnfrrtal  Europe  to  the  extent  of  thk 
thbd  and  fourth  generation  Is  well  represented  in  my  dis  ■ 


trict — Germans,  French,  SpanMi.  Italians,  Swiss,  Austrians, 
Hungarians,  Poles,  Ukrainians,  Swedes,  Danes,  Czecks.  Slo- 
vaks, English,  Scots,  Irish.  Jewish  are  all  represented  as 
courageous  and  patriotic  Americans  In  the  Fourteenth  Con- 
gressicMial  District  of  New  York.  The  best  blood  of  Europe, 
who  came  here  to  seek  adventure  and  fortunes  in  America, 
whose  sons  and  daus^ters  and  their  descendants  represent 
today  the  highest  grade  of  modem  civilization,  are  found 
in  om:  midst. 

New  York  City  is  the  most  cosmopolitan  city  in  the  world. 
My  congressional  district  is  the  most  cosmopolitan  section 
of  any  congressional  district  in  America.  Its  diversified 
citizenship  represents  a  cross  section  of  the  life  of  our  Na- 
tion. Rich  and  poor,  high  and  low,  success  and  failure  are 
represented  in  my  district.  AH  my  fellow  citizens  of  my 
community  are  inspired  by  one  common  Ideal:  "  Be  it  ever 
so  humble,  there  is  no  place  like  home."  However,  they 
feel  that  this  home  to  which  they  aspire  should  be  in  con- 
formity with  the  high  standards  of  the  twentieth  century, 
a  clean,  wholesome,  habitable,  modem,  up-to-date  American 
home.  That  is  what  I,  as  their  Representative,  appesd  to 
you  to  grant  to  them  as  their  Just  and  human  right.  [Ap- 
plause.] 

Mr.  Speaker,  the  Tennessee  Valley  project,  whldi  was  per- 
fected, elaborated,  and  developed  through  the  construction 
of  the  great  Muscle  Shoals,  is  a  great  pioneer  project  tn 
public  power  production.  This  national  experiment  cost  the 
taxpayers  of  the  United  States  hundreds  of  millions  of  dol- 
lars and  wm  improve  the  social,  economic,  and  agricultural 
opportunities  of  the  great  States  of  Louisiana.  Mississippi, 
Alabama,  Georgia,  Tennessee,  and  Arkansas.  The  members 
of  the  New  York  delegation,  including  msrself,  voted  for  that 
project  to  help  the  people  of  the  Middle  South. 

When  the  tributaries  of  the  Bfississlppi  overflowed  their 
banks  and  brought  ruin  and  havoc  in  the  homes,  hearts, 
and  firesides  of  most  of  our  Americans  living  in  that  section, 
almost  $400,000,000  was  voted  by  the  Congress  of  the  United 
States  to  prevent  the  future  ravages  of  the  Father  of 
Waters.  Our  congressional  delegation  from  New  York,  in- 
cluding myself,  voted  for  that  measure. 

Bouldo:  Dam,  one  of  the  greatest  engineering  feats  in 
the  history  of  our  Republic,  that  will  rev(dutionize  irrigation 
possibilities  of  many  western  arid  lands  and  serve  cheap 
electricity  to  eight  States  of  the  Union,  c<st  the  taxpayers 
of  the  United  States  more  tban  $400,000,000.  We,  the  mem- 
bers of  the  congressional  delegation  from  New  York,  voted 
for  that  project  to  help  the  great  States  of  the  West. 

Hundreds  of  mUlicns  of  doDars  have  been  appropriated  by 
the  Rivers  and  Harbors  Committee  for  puldic  works  :m- 
provements  for  harbors  and  rivers  that  will  bring  h^Tpiness 
and  prosperity  to  different  sections  in  our  country.  (Xur 
delegation  in  Congress  from  the  State  of  New  York  has  voted 
for  these  improvements  that  wlQ  benefit  our  neighboring  (uut 
far-distant  States  throughout  the  UnioiL 

Mr.  Speaker,  the  time  has  arrived  when  the  great  Empire 
State  of  New  York,  talking  throt^h  its  congressional  delegra- 
tlon  for  the  greatest  city  in  the  world.  New  York  City, 
appeals  to  the  membership  of  the  Congress  of  the  United 
States  to  help  it  eradicate  and  clean  out  the  150 -year- old 
slums  and  pest  holes  that  are  still  called  homes  and  are 
found  In  every  part  of  Greater  New  York.  We  should  ccso- 
centrate  on  the  Nation's  greatest  slums  in  New  York  City, 
comprismg  over  1,000  acres  in  Greater  New  York,  as  a  major 
experiment  in  improving  housing  and  living  conditions  of 
the  working  classes  through  the  securing  of  cheap  rentals 
that  will  be  within  the  reach  of  the  great  producing  masses. 
We  should  immediately  perfect  a  comprehensive  long-raiige 
housing  program  that  will  act  as  a  guide  for  the  rest  of  the 
country  to  follow.  This  program  will  act  as  the  foundation 
of  the  new  deal.  Upon  it  the  superstructure  of  new  homes 
will  be  reared.  It  will  end  unemployment  and  h^  to  bring 
us  back  to  proqiwrity.     [Applause.] 

Greenwich  Village,  originally  one  of  the  early  settlements 
of  the  English  in  New  York  City,  later  the  home  of  Tbomaa 
Paine,  and  today  the  home  and  mecea  of  the  literary  and 
artistic  colonies  of  our  Republic,  is  also  in  my  congressiooal 
district. 
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All  these  locations  today  need  rehabilitation.  They  are 
crying  aloud  for  clean,  wholesome,  modem  homes  that  have 
the  equipment  and  appurtenances  that  modem  civilization 
demands. 

Mr.  Speaker  and  fellow  colleagues  in  the  House,  think  of 
It!  At  this  very  moment  2.000,000  New  Yorkers  still  live  in 
old  slton  law  tenements.  Fifty  percent  of  the  tenements 
condemned  by  the  tenement-house  commission  of  18S5  are 
still  standing,  harboring  unfortunate  people  who  have  to 
live  in  these  contaminated  and  vitiated  homes. 

England.  Germany.  Austria.  Russia,  and  Holland  are  half 
a  century  ahead  of  us  tn  model  housing  and  construction. 

A  survey  of  vacant  apartments  in  New  York  City  showed 
8  out  of  4  without  hot  water.  4  out  of  5  without  steam  heat, 
3  out  of  5  served  by  water  closets  in  the  hall.  In  the  slum 
areas  of  New  York  the  death  rate  from  TB  averages  113 
per  100.000.  as  compared  to  27  per  100,000  in  nonslimi  areas. 

In  the  congressional  district,  the  Fourteenth  New  York, 
that  I  have  the  honor  to  represent  in  Congress  there  still 
stand  houses  that  were  built  before  the  Revolution.  In 
some  of  these  houses  still  Uve  the  descendants  of  the  orig- 
inal builders.  In  my  district  stands  the  splendidly  noble 
Washington  Arch  through  which  the  returning  soldiers  of 
the  last  two  wars  marched  in  quiet  triumph.  Fifth  Avenue, 
that  street  the  name  of  which  is  known  the  world  over,  starts 
at  Washington  Square,  the  site  of  the  Washington  Arch. 

On  Fifth  Avenue,  in  my  district,  lived  the  beloved  Mark 
Twain,  Samuel  Langhome  Clemens,  and  he  was  only  one  of 
the  many  thousands  who  rose  to  fame  and  lived  at  least 
part  of  their  lives  in  my  community.  But  my  district  also 
has  produced  many  men  and  women  who  never  rose  to 
public  notice  but  who  were  and  are  splendid  fathers  and 
mothers.  God-fearing,  decent,  wholesome  folk,  rearing  their 
families  in  honesty  and  truth  and  bringing  their  children 
up  to  be  good,  self-supporting  and  self-respecting  American 
citizens. 

My  district  is  a  cross  section  oi  the  Nation  and  of  the 
world.  Every  State  of  the  Union  is  represented  therein  by 
its  sons  and  daughters  who  have  come  to  New  York  to  test 
their  fortunes.  Every  nation  and  race  of  the  world  is  rep- 
resented in  my  district  by  immigrants  who  have  sought  in 
the  United  States  the  freedom  they  were  denied  in  their 
own  coimtries. 

My  district  Is  both  east  side  and  west  side,  and  almost 
runs  "  an  around  the  town  ".  as  the  song  goes.  Much  of  it 
has  been  rebuilt.  All  of  it  ought  to  be  rebuilt  with  deeper 
and  more  secure  foundations  and  higher-living  buildings  set 
in  parked  spaces,  open  to  the  sun  and  air.  The  homes  of 
the  people  of  my  east  side  should  be  as  healthy,  com- 
modloiis  as  the  homes  of  my  constituents  oo  the  west  side. 
The  same  number  of  persons  could  be  housed  in  tall  towers 
like  the  present  towers  of  finance  and  commerce  in  New 
York,  each  in  its  own  park,  as  are  now  Jammed  into 
wretched,  insanitary  tenements. 

Trinity  Church  Corporation  owns  many  of  the  worst  of 
the  tenements,  and  that  instituUcm  might  become  more 
popular  than  it  is  if  it  started  the  work  of  rebuilding  its 
slums.    That  is  the  gospel  of  true  Christianity. 

This  is  the  twentieth  century,  and  the  housing  in  great 
cities,  especially  New  York,  must  int>oeed  along  twentieth- 
century  lines.  Our  first  thought  should  be  the  comfort  and 
hapiriness  of  the  men  and  women  who  are  to  live  in  the 
cities  and  work  at  every  form  of  human  endeavor  and  not 
the  amount  of  profit  that  may  come  fnnn  extortionate 
rentals. 

Let  us  therefore  build  wholesome  homes  for  decent  peopli^— 
homes  that  will  be  clean,  sanitary,  commodious,  and  serve 
as  the  index  of  the  civilization  of  our  day. 

Mr.  Speaker,  what  the  Nation  needs  is  a  great  national 
drive  for  the  entire  eradication  of  the  slums  of  all  the  large 
cities.  These  places  of  pest,  these  tragic  sources  of  disease, 
these  obsolete  structures  that  are  not  fit  to  house  an  animal, 
much  less  a  human  being,  should  be  leveled  to  the  ground 
and  in  their  places  erected  housing  suitable  for  the  living 
quarters  of  the  men.  women,  and  children  of  the  American 


family  ^riiereln  they  can  live  In  decent  dignity  commensurate 
with  the  greatness  of  the  Nation  of  which  they  are  citinns. 

This  should  be  done  now.  Immediately.  Not  piecemeal 
and  over  a  period  of  time,  but  now,  at  onoe,  when  such  great 
effort  is  being  made  to  restore  employment  and  to  retom  to 
prosperity.  The  hulldlng  trade  Is  ooe  of  our  basic  indus- 
tries. It  gives  employment  to  all  classes  of  labor:  To  the 
lumberman  who  fells  the  trees  that  are  made  Into  lumber 
that  goes  Into  construction;  the  lumber-mill  worker  who 
changes  the  timber  into  beams.  pUlaxs,  posts,  diin^es.  and 
other  structural  lumber;  the  trim  maker  irtio  makes  the 
doors,  window  sashes,  and  other  trim;  the  Uhitiiialrers  and 
stonecutters  and  the  clay  banks  and  quarries  from  which 
they  get  their  base  su]»kly;  steam  and  water  imping  makers; 
electrical-wire  makers,  and  other  supply  manufactorers  and 
other  buildhig  supply  makers.  It  would  give  new  impetus 
to  railroads  and  raaUa  tiucks  to  transport  the  material 

Architects  and  their  staffs,  stonemasons,  bri^layns,  tikir 
lasrers,  plasterers,  plumbers,  painters,  pipefltturs,  electri* 
dans,  would  be  put  to  work  at  once.  There  is  not  another 
industry  that  uses  so  many  different  sources  of  supply,  obr 
tained  from  so  many  sources  all  over  the  country,  as  does 
the  building  industry.  It  would  lnvig(Hate  these  trades  I 
have  mentioned  at  once,  start  pay  ruUs  going,  and  do  more 
to  restore  prosperity  and  hapi»ness  to  those  who  can  labor 
and  cannot  find  work  than  anything  I  can  think  of. 

With  newer  houses  would  also  come  modem  equipment 
for  living,  electrical  and  gas  refrigeration,  electrical  and  gas 
lighting,  better  light  fittings,  new  bathtubs  and  bathroom 
fittings,  radios,  telephcmes,  better  furniture,  rugs,  pictures, 
kitchen  utensils,  and  otfc^  iimumerable  devices,  besides 
modem  methods  of  cocddng.  All  along  the  line  there  would 
be  gigantic  improvement  in  zaeens  of  living.  It  would  be  a 
design  for  living  that  would  give  the  American  people  in  the 
cities  what  they  should  have  and  what  they  easily  could 
have.  Its  infiuence  would  be  Nation-wide.  It  would  put 
the  entire  Nation  again  h^npUy  at  work. 

Competition  would  force  the  owners  of  semislians  to  re- 
constiruct  their  properties  axul  to  reduce  their  outrageous 
rents  in  competition  with  the  low  rentals  that  would  be 
charged  tot  this  new  construction.  It  would  force  improve- 
moit  in  the  single  and  double  houses,  dnoe  no  one  would 
care  to  live  in  them  unless  they  met  the  new  requirements  of 
this  American  pattern  of  living,  which  should  be  nUional 
and  not  local,  so  that  all  would  benefit. 

Had  this  been  done  2  years  ago.  when,  hi  January  1932. 1 
introduced  in  the  House  two  UBs  i»x)viding  ways  by  which 
such  a  project  could  be  financed  under  the  control  and 
direction  of  the  Govemm^it  ot  the  United  States,  and  had 
Robert  D.  Hohn.  Director  of  Housing,  instead  of  dilly- 
dallying over  aesUietie  dreams  set  resolutely  to  work  to  do 
that  for  which  he  was  given  his  place  in  the  public  service, 
the  work  of  national  building  construction,  which  should  be 
imiversal  throughout  the  Nation,  would  have  been  half  done, 
and  there  would  have  been  no  need  for  the  President  to 
include  in  his  last  message  to  Congress  any  proposals  cover- 
ing housing  in  any  form. 

The  Federal  Government,  of  whiidi  the  citiaens  of  every 
State  are  also  citizens,  should  sponsor,  finance,  and,  if  neces- 
sary, constmct  the  type  of  collective  and  single  family  homes 
that  I  have  described.  It  should  not  turn  over  many  millions 
to  the  unscrupulous  real-estate  mortgage  racketeers  and 
criminals  who  mulcted  the  investors  of  America  of  billions 
of  dollars.  Citizens  should  be  able  to  deal  directly  with  the 
Government  through  agencies  and  not  have  Federal  money 
advanced  to  the  same  group  of  unscrupulous  highbinders 
and  their  successors  who  wrecked  so  many  fake  real-estate 
flTiftnHfti  projects  to  the  Unlng  of  theh:  own  pockets. 

Much  of  the  money  could  be  obtained  from  the  Postal 
Savings,  on  which  the  depositors  get  a  low  interest  The 
interest  charged  the  borrower  should  not  be  over  4  percent 
per  annum.  Principal  amortization  should  run  not  less  than 
20  years — 30  if  necessary — the  same  as  is  being  done  today 
in  Europe  and  in  South  America.  Hie  Postal  Savings  would 
be  well  seou^d  by  investment  in  the  homes  of  American 
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people.  This  eoUaterat  leeorlty  of  tbe  resl  wUtc  and  ttu 
hnae.  In  my  bumble  op:jiian.  Is  superior  aecuiity  to  mos' 
of  the  peper  tbat  is  recilscounted  in  the  Federal  Reserv< 
banks  of  our  country  todxiy. 

In  eacb  of  the  States  of  the  Union  and  in  the  District  oi 
Columbia  Federal  home-loan  agencies  could  be  establish! 
and  the  present  Federal  home-loan  set-up  could  be  modifli 
so  that  instead  of  giving  the  money  for  homes  to  these  real 
estate  sharks  it  would  go  directly  to  the  people  themselves 
Details  are  not  needed:  they  can  be  worked  out  later.    Th4 1 
general  idea  is  the  thing. 

By   this  method   there   would  be   no   gigantic   eollap« 
of  mortgage-loan  groups,  which  has  been  one  of  the  mos ; 
distressing  and  lamentable  of  the  disasters  of  the  depressioc 
because  It  worked  two  ways — it  wrecked  the  invests:  an< 
tt  wrecked  the  borrower. 

Congress  last  year  created  the  Home  Owners'  Loan  Cor ' 
poration.  Today  it  is  operating  in  every  State  in  the  Union , 
and  has  saved  over  200,000  homes  from  foreclosure,  wortit 
over  $400,000,000,  and  is  operating  to  save  from  foredosur ) 
over  a  mUUon  htnnes.  the  value  of  which  will  run  into  billion  i 
at  dollars.  The  Home  Owners'  Loan  Corporation  is  pay- 
ing millions  of  dollars  in  delinquent  taxes  to  local  com- 
munities: is  spending  millions  of  dollars  in  repairs,  thui 
increasing  employment,  and  is  restoring  income  to  tens  o ' 
thousands  of  investors,  thereby  aiding  and  increasing  pur  • 
chasing  power. 

No  word  in  the  English  language  brings  up  a  more  tende  r 
sentiment  than  the  w<h^  "  home."  It  Is  the  foundation  upoi  i 
which  the  superstructure  of  our  Oovemment  is  reared. 

If  the  word  "  home "  has  great  significance,  the  actus  I 
thing  its^,  with  all  its  loving  associations  has  a  far  deepe  r 
-hold  on  Um  human  heart.  The  saving  of  a  home  is  a  mos ; 
worthy  effort.  It  keeps  the  family  together  and  preserve  i 
the  family  and  relative  ties.  Best  of  all.  it  provides  a  secur  i 
haven  for  the  ]POung  folks.  It  gives  them  an  incentive  t> 
establish  another  such  home  when  they  grow  up,  meantim » 
protecting  those  who  an  not  secure  in  family  hfe.  [Ap- 
plause.) 

The  operations  of  the  Home  Owners'  Loan  Corporatioii 
not  only  have  saved  homes  for  their  owners,  but  the  obliga  - 
tions  it  has  incurred  in  so  doing  will  be  cleared  by  th> 
income  ocHning  to  it  bar  amortization,  with  no  cost  to  th  > 


Through  the  Home  Owners'  Loan  Corporation  the  Fed- 
eral Oovemment  makes  it  possible  for  every  wage  earner 
to  own  his  own  home  in  which  he  will  live  and  be  secun , 
aok  onty  trtiile  his  family  is  growing  up  but  in  his  old  ag » 
irtwn  they  have  flown  to  new  nests.  It  has  been  proved  that 
a  single  plan  of  home-mortgage  financing  on  a  long-term 
basis  insures  complete  security  for  the  lender,  and  gives  tbi  t 
borrower  confidence  that  he  can  carry  through  his  obliga  - 
ttons  to  the  very  end. 

The  S-day  wedc  and  the  6-hour  day.  now  on  its  vray,  am  ' 
the  shorter  hours  of  labor  now  in  effect  and  coming  or 
win  five  the  working  man  more  time  to  spend  at  hon^,  i ' 
he  has  a  home.  This  will  mean  that  he  will  know  his  wif  1 1 
and  children  better,  understand  and  sympathise  with  them 
problenis  and  help  scdve  them.  It  does  not  mean  that  ttm 
Bian  win  be  a  **  nuisance  around  the  hoose",  but  it  doei 
mean  that  he  can  do  much  of  the  woric  that  new  falls  to  ttu  t 
lot  of  the  wife,  and  as  four  hands  are  better  than  two.  th< ; 
work  wiU  be  done  quiver  and  provide  man  leimre  for  then  t 
to  derelcy  their  adult  education  and  interests. 

Xd  every  great  crisis  of  war,  on  its  own  soil,  or  abroac . 
ta  which  the  United  States  has  been  engaged  since  it  i 
fbaDdaUoD.  tt  has  called  on  the  men  of  the  homes  to  protec  ; 
the  Govetnment.  the  wealth  of  the  Nation,  and  the  propert; ' 
of  the  Natloo.  Now  has  come  a  great  crisis  of  peace,  c  ' 
longer  durmtkm  than  any  of  the  last  three  wars  in  whic:  i 
the  listlon  has  been  engaged,  in  which  not  only  the  mei . 
bat  the  women  and  the  children  of  the  homes  have  em 
trial  and  suffering  equal  to  and  superior  to  ttiat  of  ac^ 


As  tt  was  the  duty  of  the  men  of  the  homes  to  rally  to 
defense  of  their  country  In  time  of  combat— war— to  w 


they  nobly  responded,  so  now  tt  is  the  equal  duty  of  their 
country,  and  its  wealth  and  property  in  this  Ume  of  a  pro- 
longed and  terrible  crisis  of  peace,  to  ccmie  to  the  aid  of 
those  on  whom  it  and  they  must  always  rely  for  preservation. 
The  home  is  the  basic  foundation  on  which  the  welfare  of 
our  Republic  is  built.  If  the  homes,  single  or  collective,  leU 
into  dilapidation  and  decay,  those  who  live  In  the  homes  vriU 
become  the  victims  of  destitution  and  despair.  Who.  thtm, 
will  defend  the  Nation,  the  Nation's  wealth  and  its  propo-ty 
when  our  Republic  and  its  wealth  and  property  is  not  only 
confronted  with  enemy  attack  but,  possibly,  engaged  in  a 
terrifOe  struggle  for  its  very  existence  and  preservation? 

Can  the  Government,  as  such,  defend  itself?  No!  dux 
wealth,  as  such,  defend  Itself?  No!  Can  property,  as  such, 
defend  itself?  No!  Can  the  Nation  defend  itself  against  a 
foe  determined  to  conquer  a  rich  and  fertile  country?  Tht*y 
cannot!  Men  are  needed  to  fight  Today  our  working 
classes  need  homes  in  times  of  peace.  Not  any  kind  of  a 
structtire  that  a  grasping  landlord  would  think  fit,  but  whjit 
the  American  citizen  and  his  family  think  adequate,  just, 
fair,  and  proper.  Construction  is  needed.  Immediate  con- 
struction. Now!  At  once!  Let  us  build  new  homes  for  our 
working  classes.    [Applause.1 

More  constructi(»  and  still  more  construction,  until  every' 
American  family  can  Uve  in  a  decent  home  and  have  all  the 
comforts  and  happiness  that  such  a  home  will  provide.  Let 
the  Government  build  new  homes,  collective  and  single,  for 
the  men  and  their  families,  on  whom  its  very  existence' 
depends.  Let  the  building  continue  over  decades,  if  need  b«), 
until  the  work  is  complete.  Let  there  not  be  left  in  the 
entire  Nation  a  slum,  a  dilapidated  shack,  at  which  the  fin- 
ger of  scorn  can  be  pointed.  Then  every  American  family 
will  l>e  housed  in  healthy  and  happy  habitations  and  the 
Government  will  have  done  its  duty  to  those  who  work  in 
every  quarry  of  human  endeavor,  to  make  our  country  great, 
rich,  glorious,  and  prosperous,  the  noblest  Republic  in  all  the 
world.    [Applause.1  * 

Reconstruction,  or  repair  of  old  structures,  is  not  what 
put>llc  opinion  demands.  What  the  great  masses  of  our  peo- 
ple are  clamoring  for  is  the  construction  of  new  buildings 
and  the  clearance  of  shuns  in  our  great  cities.  This  problem 
will  not  be  solved  until  the  old  pest  holes  are  deliberately 
wrecked  and  In  their  places  are  erected  newly  built  homes 
of  which  humanity  may  be  proud  and  the  tenants  not  te 
ashamed. 

The  day  for  expediency  has  passed  away.  The  moment 
for  action  has  arrived.  Expediency  will  no  longer  serve.  It 
only  plasters  the  sore  and  does  not  heal  It.  We  must  cme 
th^  slum  sores  that  exist  everywhere  in  our  civic  commu- 
nities. There  is  only  one  way  to  accomplish  this  purpose 
and  that  is  to  face  the  housing  problem  frankly,  fearlessly, 
courageously,  honestly,  by  admitting  our  errors  in  the  pa^t 
and  starting  fresh  and  anew  to  accomplish  our  purposes  and 
our  ideals.  Will  the  clearance  of  slums  pay?  It  certainly 
wilL  Not  only  in  improved  citizenship  but  in  the  health  and 
happiness  of  our  working  people  as  well  as  in  cold  flnaj^ciHl 
returns. 

In  all  the  great  cities  of  Europe  slums  have  been  sup- 
planted by  decent,  wholesome  housing  where  human  beings 
can  live  as  God  intended  them  to  exist.  Let  us  make  a  new 
start  right  here  in  America.  Let  the  "  new  deal "  be  given 
in  housing  to  those  who  have  loeen  the  tragic  victims  of  the 
"  raw  deal  "  in  the  past. 

Congress  will  soon  adjourn.  Let  us  refuse  to  adjourn 
until  this  wholesome  hmnan  appeal  for  habitable  homc« 
wlU  have  been  given  to  the  citizens  of  our  Republic,  who  are 
entitled  to  the  Iwst  that  civiUzatlon  and  humanity  can  give 
to  them.  Let  the  building  of  new  ideal  homes  be  the  con- 
tribution of  the  Seventy-third  Congress  of  the  United 
States  to  the  people  of  our  country,  whom  we  have  been 
sent  here  to  serve  and  represent.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  the  gentleman 
tram  New  York  2  additional  minutes. 

MJr.  smoviCH.  Mr.  Speaker,  the  home  is  the  place 
where  we  are  treated  the  best  and  grumble  the  most.    Mil- 
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lions  of  men,  coming  from  every  home  in  our  RepubUc.  have 
been  willing  to  give  up  their  lives  upon  the  altar  of  war  and 
bare  their  breasts  to  shot  and  shell  in  order  that  our 
homes  might  be  preserved.  Prom  the  Pourteenth  Con- 
gressional District,  which  I  have  the  honor  to  represent, 
immigrants  from  every  clime  In  the  world,  as  well  as  na- 
tives, have  gladly  made  the  supreme  sacrifice  and  hal- 
lowed our  soil  and  foreign  soil  with  their  lifeblood  to  order 
that  our  Republic  and  our  Institutions  might  be  preserved. 

Mr.  Speaker,  without  oiu:  homes  we  would  be  a  Nation 
of  nomads,  wanderers  on  the  face  of  the  earth,  with  no 
settled  habitation  nor  permanent  abode.  Every  act  passed 
by  Congress,  no  matter  how  apparently  remote,  to  its  final 
resiilts  affects  the  home.'  The  act  may  deal  with  economics, 
finance,  todustry.  agriculture,  or  commerce,  but  it  becomes 
a  good  or  bad  law  accordtog  as  it  helps  or  harms  the  home. 

The  home  must  and  shall  be  preserved;  on  its  preservation 
depends  the  perpetuation  of  the  Republic  itself.  We,  Mem- 
bers of  the  Congress  of  the  United  States,  will  do  our  duty  to 
our  Nation  and  Its  people  only  when  our  first  and  last 
thought  is,  How  wiU  our  work  to  Congress  affect  the  home, 
and  how  will  It  affect  and  matotato  the  welfare,  the  happi- 
ness, and  the  contentment  of  the  father,  the  mother,  and  the 
children  of  the  home?  Let  us  give  thanks  to  President 
Franklin  D.  Roosevelt  for  his  courageous  message  to  abolish 
slums  and  build  new  homes.  God  bless  the  homes  to 
America.  Be  it  ever  so  humble.  God.  help  us  to  preserve 
and  matotain  the  American  home.     [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  balance  of  my 
time,  8  mtoutes.  to  the  gentleman  from  Ohio  tMr.  Hol- 
ustxbI. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  feel  that  before  the 
time  comes  really  to  discuss  this  bill,  which,  of  course,  will 
be  done  to  detail  and  to  his  usually  able  fashion,  by  the 
Chairman  of  the  Ranking  and  Currrency  Committee,  we 
should  have  clearly  to  mind  the  different  vlewpotots  which 
various  individuals  to  this  House  and  to  the  country  have,  as 
to  the  way  to  which  the  object  of  this  biU  can  best  be 
accomplished. 

The  bUl  is  called  a  "  housing  biU."  That  is  really  a  mis- 
nomer. We  should  face  the  fact  right  here  that  the  mato 
purpose  of  this  bill  is  to  pump  money  out,  as  soon  as  pos- 
sible, toto  the  building  industry,  because  the  general  feeling 
of  economists,  from  those  to  the  administration  down  all 
through  the  rank  and  file  of  this  country,  is  that  one  of  tiie 
chief  troubles  with  our  economic  situation  is  that  money 
is  not  being  spent  to  the  building  Industry  and  to  the  dur- 
able-goods todustries  which  rely  to  a  great  extent  on 
building.  If  we  can  get  money  spent  in  building,  there 
WiU  be  more  money  spent  to  the  buytog  of  furnaces,  to  the 
buytog  of  refrigerators,  and  to  the  buying  of  everything  that 
goes  toto  homes.  I  say  we  should  have  that  fact  firmly  to 
mind,  because  there  are  various  lines  of  thought  as  to  how 
that  can  best  be  accomplished.  There  are  those  who  feel 
that  the  building  and  loan  association  movement  itself  Is 
capable  of  achievtog  the  result,  as  it  has  very  weU  to  the 
past.  They  matotain  that  if  somethtog  is  done  to  help 
building  and  loan  associations,  by  glvtog  them  additional 
money  through  the  purchase  of  preferred  stoclc.  and  by  to- 
surtog  their  deposits  so  that  their  depositors  will  not  try  to 
withdraw  their  money,  the  building-and-loan  associations 
can  handle  the  situation.  There  are  those  who  feel  that 
the  bulldtog-and-loan  association  movement  is  not  enough, 
and  that  if  we  will  only  get  rid  of  many  of  the  distressed 
mortgages  which  are  hanging  over  the  country,  somUbow 
sop  up  those  mortgages  which  everybody  knows  are  selling 
at  starvation  prices  today,  money  will  be  made  available 
which  can  be  used  to  the  building  industry. 

There  are  those  who  feel  that  neither  of  those  things  wUl 
operate  quickly  enough  or  efBciently  enough,  and  that  we 
must  give  additional  money  to  the  Home  Owners'  Loan  Cor- 
poration to  contmue  the  Government  to  the  bustoess  of 
acquirtog  mortgages  and  lifting  this  mortgage  load  off  the 
genoid  market. 

I  have  summarized  the  three  absolutely  disttoct  theories 
which  are  held  on  this  subject.    It  should  be  pototed  oi^ 


that  an  three  features  are  covered  to  this  bffl.  The  ooaunit- 
tee  has  not  tiied  to  decide  or  tried  to  reach  any  conclu- 
sion as  to  which  theory  should  be  fcdlowed.  It  stands  to 
reason  that  if  any  man  here  has  the  theory  that  one  par- 
ticular viewpoint  is  correct,  he  is  naturally  opposed  to  cer- 
tato  other  things  to  the  biU. 
Mr.  BLOOM.  WiU  the  gentleman  yieUt? 
Mr.  HOLLISTER.    I  yield. 

Mr.  BLOOM.  It  has  been  said  that  this  money  is  sup- 
posed to  go  to  refinancing  existing  mortgages.  If  that  is  so. 
if  you  are  going  to  take  part  of  this  money  and  r^toanoe 
existing  mortgages,  how  is  that  going  to  place  money  avaU- 
able  for  building  new  homes? 

Mr.  HOLLISTER.  Well,  the  gentleman  has  not  read  the 
bill  completely.  That  is  one  aspect  of  it.  The  theory  has 
been  advanced  by  the  President's  ranergency  economic 
council  that  there  is  plenty  of  money  availatde  for  this 
kind  of  work,  but  as  long  as  there  are  many  mortgages 
which  can  be  bought  at  starvation  prices  there  win  be  Uttlo 
money  available  for  new  building.  They  say  that  if  you 
Insure  those  of  these  mortgages  whldh  are  properly  insur- 
able and  which  are  now  hanging  over  the  market,  capital 
wUl  be  avaUable  to  take  them  untU  times  get  better,  and 
there  wiU  thus  be  built  up  a  ready  market  for  new  mort- 
gages. This  new  money  wUl  go  out  toto  the  fltid  to  stim- 
ulate new  construction. 

Mr.  BLOOM.    This  biU  calls  for  $200,000,000.  does  it  not? 

Mr.  HOLLISTER.  Oh,  no;  not  only  that.  It  calls  also 
for  a  biUion  and  a  half  dollars  additional  for  the  Home 
Owners'  Loan  Corporation  and  for  various  other  items. 

Mr.  BLOOM.  For  the  refinancing  of  these  existing  mort- 
gages? 

Mr.  HOmSTER.  The  bin  calls  for  mortgage  Insurance 
up  to  $1,000,000,000  on  existing  mortgages  and  $1^)00,000,000 
on  new  mortgages.  I  would  rather  not  explato  the  biU  now 
to  the  gentleman.  If  the  gentleman  has  not  read  the  bin 
to  f uU,  he  win  have  a  very  good  understanding  of  it  when 
it  is  explatoed  by  the  chairman  of  the  committee.  What  I 
am  trying  to  iwtot  out  is  that  there  are  these  different 
theories  and  that  we  have  tried  to  cover  them  to  the  bill. 
I  think  it  would  be  very  unfortunate  if  any  Member  feeling 
very  strongly  about  one  particular  theory  would  condemn 
the  biU  because  other  theories  are  also  carried  In  tt. 

Mr.  BLOOM.    I  am  simply  asking  for  information. 

Mr.  HOLLISTER.  I  cannot  yl^d  further  to  the  gentle- 
maiL  ■ 

Mr.  BEEDY.  Mr.  Speaker.  wiU  the  gentleman  yield  to 
keep  the  record  straight? 

Mr.  HOLLDSTER.    I  yield. 

Mr.  BEEDY.  On  page  54  of  the  bUl.  section  202,  there  is  a 
provision  authorizing  $1,500,000,000  to  be  loaned  by  the 
Home  Owners'  Loan  CcvporatioxL 

Mr.  HOLLISTER.  I  just  made  that  statement  to  the 
gentleman  from  New  York. 

Mr.  ELLENEtOGEN.  Mr.  Speaker,  wUl  the  gentleman 
srield  for  a  short  question? 

Mr.  HOLLISTER.    I  yield. 

Mr.  ELLSNBOGEN.  As  I  understand  it.  the  bffl.  as  now 
worded,  does  not  provide  for  the  financing  of  low-cost  hous- 
ing; is  this  correct? 

Mr.  HOLUSTBR.  It  does  not  provide  for  the  tlnanrtng 
of  low-oost  housing. 

Mr.  EUjENBOGEN.  But  section  5  of  the  original  biU  so 
provided. 

Mr.  HOLLISTER.  Section  6  of  the  origtoal  biU  provided 
for  insuring  mortgages  on  low-cost  housing. 

Mr.  ELLENBOOEN.    That  provision  has  been  stricken  out. 

Mr.  HOUJffTER.  Bat  that  had  nothtog  to  do  with  the 
financing  of  those  projects.  If  the  gentleman  wlU  recall,  the 
f^PATying  of  those  projects  has  been  carried  on  by  the 
Public  Works  Administration.  Mr.  Speaker,  I  cannot  yield 
further;  my  time  is  limited. 

I  am  merely  trying  to  bring  to  the  attention  of  the  Mem- 
bers the  fact  that  there  are  these  three  theories  to  which 
I  have  referred.  The  tDC<»poration  of  aU  -tbeae  three 
theories  will,  we  hope,  give  us  a  workable  bilL    It  may  be 
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At  It  vac  the  tfuty  of  the  men  of  the  homes  to  rally  to  th  > 
defense  of  their  country  In  time  of  combat — ^war — to  whlc  i 


Mr.  smoviCH.    Mr.   Speaker,  the  home  Is  the  place 
where  we  are  treated  the  best  and  gnmible  the  most.    Mil- 
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th^t  the  Home  Omaen*  liosn  CorporatUn  la  the  proper 
agency  to  get  xeautts.  Perhaps  the  mortgace-tnsuranoe  fea- 
ture win  do  the  work.  Perhaps  the  buildtnf -and-loan  asso- 
ciations win  do  tt.  Whichsver  one  of  these  theories  can 
best  do  the  work  can  later  be  expanded. 

We  have  covered  every  oiie  of  these  features  In  this  WH. 
It  provides  an  opportunity,  you  might  say,  to  try  them  out 
and  see  wtokib  one  will  help  building  most.  It  may  be  that 
a  fotnMTTf**^  of  two  of  the  provisions,  or  all  three  together. 
wiU  do  the  Job.  We  hope  the  bill  will  provide  some  way  to 
aoeomphrii  the  purpose  desired. 

The  committee  did  a  great  deal  of  hard  work;  it  heard  a 
great  many  witnesses,  and  we  have  reported  a  uai  which 
can  be  safely  adopted  by  this  House  as  a  fair  way  to  see  if 
tt  is  not  possible  to  frtlm***^  the  building  industry. 

Itr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

lir.  BOUJfflKR.    I  yield. 

Mr.  MOTT.  Is  there  any  provision  of  the  bin  which  will 
assist  bufkUnt-and-kMn  assorlatlims  to  pay  their  with- 
drawing mcmbns? 

Mr.  BOIliarrER.  Yes;  there  Is  a  whole  title  devoted  to 
the  tnsuranee  of  buIldli«-and-loan  deposits.  Now.  if  the 
4fPff^t^  are  Insured  and  the  depositors  know  they  can  get 
tibslr  mosMy,  as  a  rule  they  do  not  want  their  deposits.  The 
tinwaltf  IB  soond  imtitutlons  will  be  insured. 

Mr.  MOTT.   Is  the  deposit  itself  insured? 

Mr.  BOUUSTKR.    The  deposit  will  be  insured. 

Mr.  MOTT.    How  about  czlstlag  deposiU? 

Mr.  HOLLZSm.  If  the  buildinf-and-loan  association 
can  qualify,  tt  Is  eUglble  for  Insurance.    [Applause.] 

(Here  the  gavel  felL) 

Mr.  BANKHBAD.  Mr.  Speaker,  I  yield  the  balance  of 
my  tlrae  to  the  gentleman  from  Indiana  [Mr.  Chtnirwooi)]. 

Mr.  ORBENWOOD.  Mr.  Speaker,  I  feel  that  this  rule 
rikonid  be  adopted,  because  there  la  a  wKte-spread  Interest 
not  only  In  the  House  but  throughout  the  country  in  legis- 
Wiao.  of  this  character.  T%e  rule  Is  a  wlde-<v>en  rule,  one 
p*At  nrlll  penntt  the  offering  of  amendments  to  any  feature 
at  the  bUL    Any  Member  will  be  given  this  opportunity.  I 
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Mr.  FOCBT.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  cmXSNWOOD.   I  yield. 

Mr.  FOCST.  Let  me  ask  the  gentleman  a  question  before 
iM  Btaxts  his  dissertation  on  this  questloD.  Is  there  any- 
thing In  the  bin  that  provides  for  the  substitution  of  the 
dkaek.  of  the  slum,  or  anything  beyond  flnanclng  the  flnan 
elers  who  are  going  to  rdlnance.  and  so  forth?  We  want 
to  kzMiw  whether  the  bill  will  reach  down  to  the  bottom 
WfB  the  gentleman  tell  us  about  that? 

Mr.  URUMWOOD.  Replying  to  the  gtsktkamn,  I  repeat, 
that  the  rule  filt  wide-open  rule  and  the  gattleman  can 
offer  any  ameodment  he  pleases.  I  would  rather  some 
member  of  the  ctanmlttee  explain  the  bill  in  detaiL 

Lsflslatloa  Is  a  matter  of  comprtxnlae.  No  doubt  there 
are  many  features  in  the  bill  that  wiU  not  be  pleasing  to  all 
of  us;  but  after  we  have  sulxnitted  our  amendments  and  the 
House  has  spoken  its  judgment.  I  feel  that  we  shall  have  a 
bill  thai  will  meet  the  requtrementa  and  the  purposes  the  ad- 
ministration had  in  mLdd  with  reference  to  this  legislation. 

We  BUnt  have  more  adequate  and  comfortable  housing 
oondittotw  for  our  people.  'Ihere  has  been  too  wtde-spread  a 
dlgeiiice  bstwcitn  extreme'  luxury  on  the  one  aide  in  this 
Nation  and  bad  housing  conditions.  especi&Uy  in  the  metro- 
poUtan  eenters.  of  the  poir  and  the  working  people.  We 
an  appreciate  that  we  have  a  country  blesaed  with  great 
natural  i^eoureas  and  natural  wealth.  This  legislation  is 
TWlmtttrl  to  make  a  better  distribution  of  the  blesringa  of 
this  wealth  to  all  i  Isiiisin.  iiiat  we  may  have  more  comforta- 
ble living  oondttions  and  may  prsaeive  the  home  in  its  integ- 
rity and  the  peogle  tn  greiter  comfort;  that  we  may  main 
some  advancement  in  the  future  ages  over  what  we  have 
made  in  past  agn 

I  think  aar  Oovemmest  Is  to  be  praised  that  we  an 
^^^^ly>Kt^lJ  out  Into  this  tiipe  of  legislation,  ttils  policy  od 
tise  aid  oC  oar  VMieral  Qovccnment  to  Improve  th« 


health,  to  improve  the  surroundings  and  the  living  condi- 
tions of  our  people  that  we  may  develop  finer  citizens  in  the 
future  than  we  have  had  in  the  past;  and  that  the  blessings 
of  wealth  and  of  the  administration  of  law  in  the  control 
of  that  wealth  may  be  more  wide-spread  in  the  future  than  it 
has  been  in  the  past 

ttie  of  the  purposes  <rf  law  is  to  protect  the  weak,  and  if 
people  have  lived  under  conditions  which  have  destroyed 
their  health,  their  usefxilness.  their  comforts,  and  the  bless- 
ings of  a  civilised  community  in  which  they  live,  then  we 
»ho"^^  improve  that  condition. 

I  am  greatly  interested  in  the  bullding-and-loan  associa- 
tions of  our  Nation,  I  think  they  have  performed  a  great 
function,  not  only  to  borrowers  but  to  investors,  by  organis- 
ing tiiis  mutuality  of  interest.  One  person  desires  to  save 
and  another  person  desires  to  borrow  and  buy  a  home.> 
Nothing  should  be  done  to  destroy  the  powers  and  the 
fimctions  of  these  local  mutual  building-and-loan  associa- 
tions from  carrying  on;  and  this  bill  is  calciilaced  to  supple- 
ment the  services  they  have  rendered  and  to  aid  them  to 
still  further  expand  their  activities.  I  am  glad  to  see  the 
Oovoimient  extending  this  service  to  one  of  the  greatest 
institutions  of  our  Nation — the  mutual  building-and-loaa 
association. 

Something  has  been  said  about  this  bill  not  being  an 
administration  measure.  I  do  not  know  whether  anyone 
knows  all  of  the  details  of  what  the  President  desires  in  con- 
nection with  this  bilL  We  know  that  he  desires  the  bilL 
I  »^<nk  the  President  of  the  United  States  has  demon- 
strated his  capacity  to  leave  a  few  things  to  the  Congress 
of  the  United  States;  and.  after  all.  under  the  Constitution 
we  have  certain  duties  to  perform.  One  of  these  duties  is 
to  formulate  legislation.  May  I  compliment  the  Committee 
on  w*wkiTig  and  Currency.  It  has  had  a  heavy  program 
during  this  session  of  Congress  and  has  reported  out  a 
number  of  very  important  measures.  I  think  it  has  been 
motivated  only  by  the  very  highest  of  intentions  and  the 
fullest  responsibility. 

Mr.  MARTIN  of  Colorado.  Will  the  gentleman  yield  for 
a  question? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Colo- 
rado. 

Mr.  liCARTIN  of  Colorado.  Who  drew  the  original  hous- 
ing act,  the  one  which  has  been  stricken  out? 

Mr.  GREENWOOD.  The  gentleman  will  have  to  tak  a 
tyMwrwhirr  of  the  Committee  on  Banking  and  Currency. 

Mr.  MAknN  of  Colorado.  The  gentleman  is  not  a  mem- 
ber of  that  committee? 

Mr.  GREENWOOD.  I  am  not  a  member.  I  am  sure  the 
gentlemen  on  the  committee  will  be  able  to  defend  whatever 
has  been  done  in  committee.  There  may  be  those  who  are 
opposed  to  the  action  taken,  but  this  bill  represents  the  ma- 
jority views  of  the  committee,  and  after  all  it  is  the  pur- 
pose of  the  House  of  Representatives  to  take  the  committee 
report  and  do  with  it  what  it  pleases,  enacting  legislation  in 
the  light  of  the  Judgment  of  all  the  Members  of  the  fu]i 
House.  This  rule  permits  that  It  deals  with  a  great  ques- 
tion; and  I  believe  the  rule  wUl  be  adopted  and  that  the 
bill  in  its  final  form  will  be  a  bill  which  will  improve  con- 
ditions. 
I  shall  support  the  measure. 

Mr.  BANKHEAD.    Mr.  Speaker.  I  move  the  previous  quee- 
tion  on  the  adoption  of  the  resolution. 
The  previous  question  was  ordered. 
TUe  resolution  was  agre^  to. 

iNVKsnoATioif  OP  nrrEiNAL-RKvanns  laws 
Mt.  BANKHEAD.  from  the  Committee  on  Rules,  sub- 
mitted the  following  resolution   (HJles.  418)    (Rcpt.  No. 
1954)  for  printing  in  the  Rkcosd: 

House  Resolution  418 
Jlesotoed,  That  for  the  purpose  of  obtaining  iBformatlon  neoes- 
sary  as  a  basis  for  legidation  the  Oommtttee  on  Ways  and  Means, 
as  a  whole  or  by  subcommittee,  is  authorized  to  further  condvat 
an  investigation  (1)  of  the  operation  and  e7ect  of  the  Int^nal- 
revenue  laws  of  the  United  States  and  the  existing  rules  and 
regtdatlons  for  the  administration  thereof,  with  a  view  to  deter- 
■Klniag  actboda  o(  Improving  and  simplifying,  and  of  preTentlng 
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which  are  held  on  this  subject.    It  should  be  pointed  out  |  theories  will,  we  hope,  give  us  a  workable  bin.    It  may  be 
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erasloa  and  avcrtdanoe  at  such  laws,  and  (2)  o(  poetfbia  new 
sources  of  revenue. 

Tbe  oommittee  shaU  report  to  the  House  at  the  earliest  prac- 
ticable date  the  results  of  its  Investigation,  Including  such  rec- 
ommendations for  legislation  as  it  deems  advisable.  ___^ 

For  such  purpoaee  the  oommittee.  or  any  subcommittee  thereof, 
la  authorised  to  sit  and  act  diving  the  present  Congrees  at  such 
times  and  places!  in  the  District  of  Columbia  or  elsewhere,  whether 
or  not  the  House  is  sitting,  has  recessed,  or  has  adjourned^  to 
hold  such  hearings,  to  require  the  attendance  of  such  witnesses, 
and  the  production  of  such  books,  papers,  and  documente.  aiKl 
to  talte  such  testimony,  as  it  deems  necessary.  8ul^;>enas  may 
be  Issued  under  the  signature  of  the  chairman,  and  may  be  awed 
by  any  person  designated  by  him. 

on  HUKMD  AHD   FlTriKTH   ANKIVKaSAItY  OF   FOMfULATIOK   OF 

THE   COWSTITUTIOH 

Mr.  BANKHBAD.  from  the  Committee  on  Rules,  submitted 
the  following  resolution  (HJtes.  435)  (Rept.  No.  1953)  for 
printing  in  the  Rkookb: 

House  Resolution  4SS 

Reaoived,  That  upon  the  adoption  of  this  resolution  It  shaU  be 
in  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consldM*- 
tton  of  Houee  Joint  Reaolutlon  2«5,  a  Joint  reaolutlon  provldlixg 
for  the  preparation  and  completion  of  plans  for  a  oompreben^ve 
observance  of  the  one  hundred  and  flfUeth  annlvewary  «  *»« 
formulation  of  the  Constitution  of  the  United  Stotee.  »'na^l 
points  of  orter  against  said  Joint  resolution  are  hereby  waived. 
After  general  debate,  which  shall  be  confined  to  the  Joint  rtaoiu- 
tion  and  shall  continue  not  to  exceed  30  minutes,  to  be  equaUy 
divided  and  controlled  by  the  chairman  and  ranking  mlnOTlty 
member  of  the  Committee  on  Rules,  the  Joint  reeolutton  •^*U  be 
read  for  amexulment  under  the  6-mlnute  rule.  At  the  conctuaiaB 
of  the  reading  at  the  Joint  reaolutlon  for  amendment  the  0«n- 
mittee  shall  rise  wad  report  the  Joint  resolution  to  the  Housewlth 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  Joint  reaolutlon 
£oa  amendmente  thereto  to  final  passage  without  Intervening 
motion,  except  one  motion  to  recommit. 

BATIOKAL  BO08X1I0,  BMPLOTItXRT,  AH9  IHSUKAMCB 

Mr.  FRALL.  Mr.  Speaker.  I  ask  unanimous  consent  that 
I  be  permitted  to  file  minority  views  on  the  pending  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  STEAGAUL.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (HH. 
9620)  to  improve  Natlon-wlde  housing  standards,  provide 
employment,  and  stimulate  Industry;  to  Improve  conditions 
with  respect  to  home-mortgage  financing,  to  prevent  specu- 
lative excesses  in  new-mortgage  tnvKtment,  and  to  eliminate 
the  necessity  for  costly  second-mortgage  financing,  by  creat- 
ing a  system  of  mutual  mortgage  insurance  and  by  making 
provision  for  the  organization  of  additional  institutions  to 
handle  home  financing;  to  promote  thrift  and  protect  sav- 
ings; to  amend  the  Federal  Home  Loan  Bank  Act;  to  amend 
the  Federal  Reserve  Act;  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H  Jl.  9620.  with  Mr.  Olovks  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  8TEAOALL.  Mr.  Chairman,  this  bill  has  received  the 
most  painstaking  consideration  by  the  Banking  and  Cur- 
rency Committee  of  the  House  that  could  be  given  during 
^the  limited  time  allowed,  and  in  the  midst  of  the  conditions 
which  exist  in  these  last  days  of  the  session.  The  measure 
is  of  great  importance  to  the  country  and  of  profound  In- 
terest to  Members  of  the  House,  as  well  as  to  the  members 
<rf  the  committee  who  have  had  It  under  consideration.  It 
Is  not  possible  under  the  time  aUowed  for  any  one  speaker 
to  discuss  the  bill  in  as  much  detail,  and  in  all  its  phases. 
as  might  be  desired  and  as  would  be  permitted  under  dif- 
ferent conditions. 

The  measure  embodies  provisions  as  to  which  there  were 
necessarily  differences  of  opinion  in  the  Banking  and  Cur- 
rency Committee,  as  there  are  differences  of  opinton  in  the 
House  and  among  the  citizens  of  the  country.  The  bill  as 
presented  to  the  House  irepresents  the  usual  action  of  com- 


mittees In  undertaking  to  arrive  at  a  eocntolnBd  JudgmeBi. 
Such  Judgment,  of  course,  always  involves  the  surrender 
of  views  cm  the  part  of  some  who  Join  to  Uie  ftul  oonclu- 
simL    Such  is  ttie  history  of  this  bUl. 

I  thhik  It  is  fair  to  say  that  no  member  of  tbe  Banking 
and  Currency  Committee  was  able  to  have  embodied  tn 
this  proposal  eversrthlng  representing  his  Indhrtdaal  views 
with  nothing  added.  It  is  the  combtoed  Judgment  oC  ttie 
committee,  representing  what  was  thought  to  be  the  best 
that  could  be  agreed  upon  under  the  dreumstaiioss.  lbs 
legislation  represents  another  major  attack  by  the  admin- 
istration in  the  struggle  to  overcome  the  forces  of  destnie- 
tlon  to  bring  about  a  restoration  of  normal  employmeiA 
conditiaDS  in  th;  United  States. 

A  vast  portion  of  the  unemployed  throughout  the  land  rep- 
resent labor  ordinariny  emidoyed  in  the  building  worUL  Wo 
are  advised  tliat  1.350.000  families,  representing  more  than 
6.000,000  people  how  on  relief  rolls  are  identified  with  the 
building  trades.  This  bill  is  an  attempt  to  secure  a  resump- 
tion of  construction  of  homes  and  to  the  general  real-estoto 
field  to  relieve  unemployment  and  to  elevate  living  condi- 
tirnis.  It  Is  designed  to  accomidlsh  economic  tmprovonaxt 
and  to  pnMnote  social  values.  ^ 

The  measure  repreeents  an  eff<Hi  to  stimulate  private 
initiative,  private  effort,  and  private  investments.  We  h«fe 
sought  to  utlliae  the  smallest  posrifole  amount  of  Treasury 
aid  and  assistance  at  the  expense  of  the  Government  to  the 
hope  that  by  the  use  of  a  smaO  amoimt  of  su^  funds  we 
may  tovite  and  induce  private  capital  to  find  tovestment 
along  normal  lines  to  the  building  and  oonstructian  fMkL 
There  are  ample  funds  lying  Idle  to  the  banks  and  to  the 
hands  of  Individuals  to  take  care  of  all  of  the  activities  that 
are  desired  in  the  work  that  we  seek  to  stimulate  by  llie 
enactment  of  this  measure.  It  Is  UKNight  that  we  may  be 
able,  by  the  use  of  the  aid  employed,  to  obtato  the  largest 
return,  by  stimulath^  tovestment  of  funds  now  idle,  whldi 
It  Is  very  much  desired  should  be  tovested  to  this  Add  of 
home  construction  and  Improvement.  Under  title  I  a  cor- 
poration Is  estoblished  with  a  capital  of  $300.000.000'  to  be 
provided  by  the  Oovomment.  the  corporation  to  be  known  M 
the  "  Home  Credit  Insurance  Corporation.'* 

This  Corporation  Is  authorized  to  Insore  such  approved 
financial  institotions  as  are  subject  to  pfubllc  regulation 
against  losses  upon  advances  made  by  them  to  provide  funds 
to  hnprove  real  estate,  with  a  proviso  that  no  advadee 
eligible  for  such  insurance  tiiaSl  exceed  $2,000,  and  with  ttie 
proviso  that  no  Instltutibn  shall  be  tosured  against  losses 
to  excess  of  20  percent  of  the  total  amount  so  advanced  by 
such  InstitutioiL  The  insurance  Is  not  limited  to  30  percent 
of  todividual  advances,,  but  insures  flnanctal  inatltiitkms 
against  all  losses  on  such  advances  up  to  a  total  amount 
of  not  exceeding  20  percent  of  the  total  unount  so  advanced. 
The  purpose  of  this  provision  Is  to  provide  property  owners 
with  funds  which  they  desire  to  borrow  to  maintain,  protect, 
and  to  improve  their  properties,  by  providing  this  Insurance 
for  these  Institutions  so  as  to  Induce  them  to  make  the 
money  available  to  the  intUvidual  property  owner. 

In  order  to  make  more  certato  that  hanks  and  other 
financial  institutions  will  make  this  money  available  to 
property  owners  over  reasonably  long  periods  of  time  to  be 
paid  back  monthly,  provision  is  made  for  this  Corporatton 
to  contract  to  advance  and  to  advance  to  sach  Insured  insti- 
tutions 100  percent  of  the  face  value  of  such  Insured  ohil- 
gations  of  property  owners  upon  the  security  of  such  insured 
obligations.  The  purpose  of  tUB  piovlsion  Is  to  put  the 
institution  making  these  comparatively  long-term  advances 
to  property  ownCTs  to  a  position  to  the  evcsit  of  necessity  to 
secure  funds  on  those  comi^arstlveiy  loiv-term  loans. 

This  Corporation  Is  also  authorised  to  Insure  amortised 
mortgages  on  homes  on  a  muttsal  basis  under  regulations 
which  win  make  the  same  self -supporting  and  tovolve  no 
greater  cost  to  mortgagors  and  moi  tgageeg  than  that  needed 
to  cover  the  cost  tavohred  and  necessary  eqxnses.  In  the 
case  of  mortgages  on  existing  homes,  the  same  to  be  eligible 
I  for  Insurance  must  not  exceed  00  percent  at  the  appraised 
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value  of  the  property;  and  ta  the  caae  of  mortcages  against 
yw—Mi«  bnttt  after  this  act  takes  eilect,  the  same  ahaU  not 
exceed  M  peroeat  of  the  appraised  value  of  the  proper^. 
No  mortgage  is  to  be  insured  under  this  plan  if  the  same 
Is  against  property  appraised  at  more  than  $20,000.  The 
total  amount  of  mortgages  against  existing  homes  which 
■aay  be  insured  is  limited  to  five  times  the  capital  of  the 
Corporation,  and  the  total  amount  of  mortgages  against 
new  homes  which  may  be  insured  is  limited  to  five  times 
the  amount  d  the  ci4)ital  of  the  Corporation. 

Under  title  n.  which  has  been  referred  to  in  some  of  the 
M'^TfasfB  heretofare.  we  have  undertaken  to  enlarge  the 
awke  which  is  now  being  rendered  by  the  H<Hne  Owners' 
Loan  Corporation.  We  add  $500,000,000  to  the  funds  which 
the  Home  Owners'  Loan  Corporation  may  use  to  provide  for 
advances  for  construction  and  repair  and  to  contribute  to 
the  early  employment  of  labor  in  the  construction,  repair- 
b^  and  improving  of  homes  and  small  business  properties; 
the  Home  Owners'  Loan  Act  of  1933  is  amended  so  as  to 
attthoriae  the  Home  Owners'  Loan  Corporation  to  provide 
funds  for  Federal  savlngs-and-k>an  associations,  building- 
and-loan  associatlans,  under  State  charters,  and  savings 
banks  f^^vl  Insurance  companies,  which  are  members  of 
Psderal  home-loan  banks,  so  as  to  enable  them  to  make  such 
advances.  The  method  providing  for  the  making  of  such 
advances  Is  by  the  purchase  of  shares  in  these  associations 
or  the  TnfiM**g  of  deposits  in  savings  banks  or  loans  to 
iiMBy^^n^  t^}nipi^n^**t  and  the  funds  are  to  be  returned  at 
the  end  of  5  years,  at  a  rate  not  exceeding  10  percent  in  any 
one  year.  Tbe  amount  of  these  advances  is  not  to  exceed 
$8,000,000. 

In  order  to  provide  the  fimds  for  the  advances  above 
mentioned,  which  are  to  be  reloaned  to  tuHne  owners;  and 
In  order  to  increase  the  reooorces  of  the  Home  Owners'  Loan 
CorporatloQ  to  provide  for  the  direct  and  Immediate  relief 
of  Individual  home  owners  beyond  Its  present  resources,  the 
bond  Inn*  of  the  Home  Owners'  Loan  Corporation  Is 
hKreased  from  $3,000,000,000  to  $3.500.000XM)0. 

Uhdcr  title  m  we  set  up  a  corporation  with  $100,000,000 
capital,  aobscribed  by  the  Home  Owners'  Loan  Corporati<«i. 
to  enable  the  Corporation  to  establish  a  Federal  buUdlng- 
aad>loan  tnsaranoe  oorporatlon. 

nils  Insorance  Corporation  Is  authorised  to  insure  ac- 
ooants  not  rrcefrttng  $3,500  in  buUding-and-kmn.  savings- 
and-loan*  and  homestead  asaodatlons,  and  cooperative 
banks,  whether  the  same  are  members  of  a  Federal  home- 
kmxi  bank  or  not.  This  tn8urance*does  not  attempt  to  pro- 
vide for  the  UQUldlty  of  these  savings  but  merely  to  provide 
that  the  saver  will  get  his  money  back  through  the  orderly 
leoccenfin  of  these  associations;  or  in  the  event  of  liquida- 
tion, that  this  Insurance  Corporatlbn  will  pay  the  saver  10 
percent  of  his  money  In  cash  and  50  percent  of  the  re- 
mainder In  1  year,  and  the  balance  in  3  years.  Such  asao- 
datlons are  insured  only  after  proper  application  and 
examination  and  they  are  required  to  pay  an  annual  pre- 
mium equivalent  to  one-half  of  1  percent  of  the  total 
amount  in  the  accounts  of  aU  Insured  members  plus  their 
creditor  obligations  until  such  premiums  build  a  reserve  In 
the  Insurance  Corporation  equivalent  to  5  percent  of  aU 
ineored  accounts;  and  in  addition  these  associations  are 
suhlect  to  an  assessment  of  an  additional  one-fourth  ot  1 
percent  of  the  total  amount  in  the  accounts  of  all  insured 
memben  phis  their  creditor  obligations  to  cover  any  losses 
whIdEi  may  have  been  Incurred. 

TUs  Insarance,  except  in  the  case  of  Federal  savlngs-and- 
loan  associations*  Is  vohmtary  and  wiU  become  effective 
only  If  such  associations  apply  for  It  and  are  accepted.  The 
Federal  savinga-and-kMui  associatlans  are  required  to  take 
the  ioeurance.  State-chartered  institutions  are  permitted 
to  withdraw  upon  majority  vote  of  their  sharehtdders.  but 
must  pay  3  years'  additional  premiums  in  event  of  with- 
dxawaL  The  Tremranof  Corporation  is  authorieed  to  make 
ztfulatlons  for  the  safety  of  these  insured  insUtotions  and 
may  fxr*«^4!t  any  from  the  insurance  f imd  in  the  event  of  a 
violation  of  such  regulatiODS,  but  in  this  case  the  ejfisting 


accounts  will  remain  insured  for  5  years  and  the  premiiun 
will  continue  for  this  period. 

Adequate  provision  is  made  for  the  liquidation  of  insured 
institutions  somewhat  similar  to  the  plan  for  the  liquida- 
tion of  banks  which  are  under  Federal  deposit  insurance. 

The  biU  amends  the  Federal  Home  Loan  Bank  Act,  section 
lOA,  by  making  less  rigorous  requirements  for  collateral,  so 
that  members  of  the  Federal  h(xne-loan  banks  may  borrow 
money  on  better  terms.  Section  11  of  the  Federal  Home 
Loan  Bank  Act  is  also  amended  so  as  to  authorize  the  issu- 
ance of  consolidated  Federal  home-loan  bank  bonds  or  de- 
bentures in  an  effort  to  secure  a  form  of  secmlty  which  will 
be  m<M^  marketable.  Sections  6  (c)  and  (e)  of  the  Federal 
Home  Loan  Bank  Act  are  amended  so  as  to  reduce  the  min- 
imum membCTship  for  smaller  associations  in  these  banks 
from  $1,500  to  $500. 

The  Farm  Credit  Act  at  1933  is  amended  so  as  to  permit 
production  credit  associations  to  make  loans  on  homes  for 
improvements  and  to  insure  such  advances  with  Home  Credit 
Insurance  Corporation. 

The  Federal  Reserve  Act  is  amended  so  as  to  permit  na- 
tional banks  to  make  temporary  loans  not  exceeding  6 
months  upon  real  estate  to  provide  funds  for  building,  and 
such  loans,  whether  secured  or  not.  may  be  treated  as  com- 
mercial paper,  and  in  the  event  responsible  arrangements 
have  been  made  for  permanent  financing,  such  temporary 
paper  is  made  eligible  for  discount  as  c<»nmercial  paper  at 
the  Federal  Reserve  banks. 

I  shall  not  further  attempt  to  explain  in  detail  the  provi- 
sions of  the  bill,  but  I  shall  leave  that  for  members  of  the 
conmittee  who  will  foUow  me  and  who  are  quite  familiar 
with  every  provision  of  the  bill  and  will  be  pleased  to  yield 
to  gentlemen  who  desire  to  propound  inquiries. 

Let  me  say,  in  conclusion,  your  committee  has  labored  in 
good  faith,  industriously,  and  conscientiously  to  consider 
properly  the  legislation  submitted  to  us  and  which  is  covered 
by  the  bill  now  under  consideration.  I  speaX  for  every 
member  of  the  committee  when  I  say  that  at  least  in  purpose 
we  are  all  agreed,  and  we  are  in  entire  harmony  with  other 
Members  of  the  House,  whether  or  not  they  agree  as  to  the 
methods  employed  to  accomplish  our  purposes.  All  of  us.  I 
am  sure,  desire  to  go  along  with  the  superb  leadership  of 
the  President  in  his  effcots  to  point  the  way  to  a  more 
abundant  life  and  greater  happiness  for  the  people  of  the 
United  States.  We  are  all  one  in  our  desire  to  assist  In  the 
stupendous  task  that  confronts  this  administration  in  the 
effort  to  restore  normal  economic  conditions  and  prosperity 
for  the  people  of  the  United  States.    [Applause.] 

Mr.  LUCE.  Mr.  Chairman.  I  3^eld  7  minutes  to  the  gen- 
tleman from  New  Jersey  [Mr.  Cavicchxa]. 

Mr.  CAVICCHIA.  Mr.  Chairman.  I  want  to  say  to  the 
Membership  of  this  House  that  no  measiue  that  has  come 
before  the  Committee  on  Banking  and  Currency  for  the  past 
2  years  has  had  such  consideration  and  unanimity  on  the 
part  of  the  Membership,  including  both  parties,  as  the 
measure  now  before  the  House. 

I  come  from  the  State  of  New  Jersey,  which  has  1.000.000 
members  in  building-and-loan  associations.  We  have  the 
largest  per  capita  investment  in  building-and-loan  associa- 
tions of  any  State  in  the  Union.  Knowing  the  conditions  as 
they  are  in  my  State.  I  am  perfectly  willing  to  have  sc»neone 
say  that  the  building-and-loan  association  lobby  exercised 
its  Influence  on  me  to  vote  for  the  bill  as  rQx>rted  out  by 
the  committee. 

There  is  no  difference  of  opinion  as  to  title  I  that  seeks 
to  remodemize  the  homes  of  the  home  owners  who  can 
brarow  up  to  $2,000  and  the  institution  that  lends  the 
money  can  have  that  advancement  insured  up  to  80  percent. 

Title  n  as  originally  submitted  to  us  provided  for  the 
creation  of  mortgage  companies,  no  one  of  which  could 
begin  operations  unless  it  had  $5,000,000  capital,  and  Uncle 
Sam.  if  you  please,  would  stand  sponsor  for  the  principal 
as  well  as  the  interest,  which  would  put  Uncle  Sam  into 
direct  competition  with  private  business.  That  was  elimi- 
nated because  in  the  opinion  of  the  majority  of  the  com- 
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mlttee  members  savings  banks  and  baUdlnf-and-ioan 
ciations  would  have  gone  out  of  business. 

In  place  of  the  section  submitted  to  us  we  took  the  section 
suggested  by  (me  <rf  your  own  Democratic  Members,  the  gen- 
tleman from  Nor<^  Carolina  CMr.  HanoockI,  which  will  give 
capital  to  bulldinga-nd-loan  associations  so  they  can  make 
direct  loans  and  oecast  existing  loans. 

I  received  a  letter  from  a  man  in  Arlington.  NJ..  which 
sasrs: 

Dont  be  easy  with  the  huUdlng-and-loan  MMxtettom,  because 
yesterday  I  passed  my  own  home  which  the  buMdiag-and-loen 
association  took  away  from  me. 

That  man  has  a  gradge  against  the  buildtog-and-loan 
association  because  it  foreclosed  and  took  away  his  home. 
You  sympathize  with  that  man,  and  so  do  I;  but  building- 
and-loan  associations  are  cooperative  associations,  and  that 
man  must  have  been  far  behind  in  his  payments  and  dues. 
80  that  the  directors  had  nothing  to  do  but  to  foreclose.  If 
you  put  more  money  Into  the  bands  of  the  building-and- 
loan  association,  they  will  be  able  to  take  care  of  tho«5  In 
distress,  such  as  the  one  who  wrote  me. 

Mr.  BRUNNER.    Win  the  gentleman  yield? 

Mr.  CAVICCHIA.    I  yield. 

Mr.  BRUNNER.  WIU  the  buUdtag-and-loan  associations 
loan  money  on  the  same  basis  as  the  Home  Loan  Corpora- 
tion loans  It  now?  ^  ^  .„ 

Mr.  CAVICCHIA.    The  building-and-loan  associations  wlU 

go  on  with  the  work  as  they  have  been  doing. 

Mr.  BRUNNER.  But  one  is  a  11-year  proposition  and 
the  other  is  a  17-year  proposition. 

Mr.  CAVICCHIA.    They  do  not  an  work  on  the  same  plan. 

Bdr.  BRUNNER.  Tliey  win  continue  on  the  same  plan 
that  they  always  have  been  on? 

Mr.   CAVICCHIA.    Unless   they   want   to   amend   their 

charter. 

Mr  BRUNNER.  Would  the  gentleman  be  willing  to  sup- 
port a  plan  of  that  kind  If  offered  as  an  amendment  to  this 

bin? 

Mr.  CAVICCHIA.    If  It  Is  not  made  obligatory. 

Mr.  BRUNNER.    But  it  is  no  good  unless  it  is  obUgatory. 

Mr.  CAVICCHIA.  There  are  building-and-loan  associa- 
tions in  certain  districts  which  are  getting  along  perfectly 
wen  under  the  old  system.  Why  force  them  to  take  on 
17-year  mortgages?  .^  .  .^      w 

Mr.  BRUNNER.  The  point  I  make  Is  that  they  have  got 
mmions  of  doUars  out  In  my  State,  and  I  do  not  know 
what  they  have  done  with  the  money,  but  they  have  not 

loaned  it  out.  ^,  ^  i.  *w 

Mr.  CAVICCHIA.  I  wffl  ten  the  gentleman  what  they 
have  done  with  the  money.  They  have  had  so  many  of 
these  thrift  accounts  held  by  persons  who  lost  thebr  posi- 
tions, who  needed  the  money,  that  it  has  been  taken  out. 
and  they  have  hundreds  of  thousands  of  dollars  In  mort- 
gages that  are  actually  frozen  assets,  because  those  who 
borrowed  on  the  mortgages  are  not  paying  the  tatercst  and 
dues,  or  are  only  payhig  the  Interest,  and  that  is  why  they 
cannot  help  anybody  out. 

Uj.  CRUNNER.  But  this  is  a  housing  biU,  and  the  money 
is  supposed  to  be  spent  to  house  people,  and  to  enable  them 
to  build  new  homes  and  to  make  repairs. 

Mr.  CAVICCHIA.  This  biU  provides  that  whatever  money 
goes  to  the  bulldlng-and-loan  associations  shaU  go  for  two 
purposes,  new  construction  and  recasting  of  existing  toans. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Ur.  CAVICCHIA.    Yes.  ^  .  xw    »„  x.^ 

Mr.  O'CONNOR.  If  the  gentleman  states  that  the  build- 
hig-and-loan  associations  are  paying  cut  to  certificate  hold- 
ers, that  is  news  to  a  lot  (rf  them  in  the  New  Yort  area. 

Mr.  CAVICCHIA.  And  it  is  news  to  me  also.  I  mean  to 
say  this,  that  when  they  had  money  they  paid  it  out,  and 
now  they  have  no  money  with  which  to  take  on  new  con- 
struction loans. 

The  CHAIRMAN.  The  time  of  the  gmtlfrman  from  New 
Jersey  has  expired. 
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Mr.  LDCE.  M^.  <nia«*tnf».  I  yield  5  mlnoles  more  to  the 
gentleman  from  New  Jeantey. 

Mr.  OXX>NNOR.  They  have  adopted  lutes  where  a  cer- 
tificate holder  would  have  to  Uvc  for  about  25  or  SO 


Mr.  CAVICCHIA.  And  this  wffl  do  away  with  thoae  niles. 
We  had  those  In  mind,  I  wiU  say  to  the  gentleman. 

Mr.  O'CONNOR.  I  do  not  understand  that  (he  Govem- 
moit  Is  Imding  money  for  that  purpose.  The  gentleman 
from  New  York  (Mr.  Baumna]  asked  if  the  building-and- 
loan  associations  when  they  get  the  money  are  going  to 
loan  it  on  mortgages,  which  they  have  not  done  today,  and 
they  have  gotten  nearly  $500,000,000. 

Mr.  CAVICCHIA.    They  have  got  to  put  it  out  on  new 

mortgages. 
Mr.  O'CONNOR.    They  have  not  pot  out  what  th«r  have 

had  to  date. 
Mr.  CAVICCHIA.    They  have  no  numey  to  put  out. 
Mr.   WHiLFORD.    Mr.   Chainnan,    wlU    the   goitlemsui 

yield?  ^^ 

Mr.  CAVICCHIA.  I  must  refuse  to  yield  further. 
The  gentleman  from  New  York  mentioned  slum  clear- 
ances. I  come  frcmi  the  metrtHXihtan  area,  and  I  should  like 
to  see  the  slums  cleared,  but  may  I  suggest  to  the  gentleman 
from  New  York  and  to  those  who  come  from  other  large 
cities  where  slums  exist  that  they  go  back  and  have  their 
people  do  the  same  thing  that  the  Prudential  Insurance  Co. 
did  in  my  home  town-  That  company  spent  millions  and 
milUons  of  doUars  in  slum  clearances  instead  ot  having 
Uncle  Sam  supfdy  the  money  and  let  the  private  corpora- 
tkms  make  the  profit.  I  am  acquainted  with  that  sectloa 
of  New  York  that  the  gentleman  from  New  Yo-k  describes, 
lying  between  the  Brooklyn  and  Manhattan  Brldgee.  I  wfll 
ten  you  who  owns  those  houses  that  have  been  up  for  a 
hundred  years,  as  the  gentleman  said.  It  is  the  Astor  and 
the  Vanderbilt  estates  and  the  Trinity  Church  Corporation 
which  was  given  money  to  use  f mr  charitable  purposes.  It 
can  use  some  of  that  money  to  dear  the  slums  to  the  lower 
part  of  Manhattan  Island  withcMit  having  the  Federal  Gov- 
ernment guarantee  these  debentures.  What  city  in  the 
United  States,  with  the  exception  of  four  or  five,  can  start 
a  oorporatlon  with  $5,000,000  to  the  mortgage  field?  I  can 
teU  you  who  some  of  them  were  who  put  the  bOl  together 
and  presented  it  to  us.  Tben  was  «  repreeentattve  of  the 
Johns-Manvffle  Co.,  a  material  supply  house,  a  repreeento- 
tive  of  the  General  Motors  Acoeptanoe  Co..  and  another  from 
the  General  Electric  Co.  and  they  are  an  hitereeled  because 

they  sen  supplies.  _,„    ^^  *,       ^ 

Mr.   O'CONNOR.    Mr.   Chairman,    wffl    the    gentieman 

yldd? 

B4r.  CAVICCHIA.  As  soon  as  I  finish.  U  you  adopt  the 
bffl  that  has  been  presented  to  this  House  by  ttie  Baaklnir 
and  Currency  Committee,  these  material  suw>ly  houses  wffl 
sdl  Just  as  much  goods  under  this  plan  and  wffl  save  the 
buUdtog-and-loan  companies  and  the  mutual  savings  banks 
as  much  as  they  would  have  under  the  bffl  that  they 

presented.  . 

Mr  O'CONNOR.  The  gentleman  has  told  us  who  put  the 
original  bffl  together.    Wffl  he  teU  us  who  tore  the  hffl 

m)art?  .  __ 

Mr.  CAVICCHIA.  The  members  of  the  Bunking  and  Cur- 
rency Committee  of  the  House,  which  has  presented  the  hffl. 
We  have  made  a  workable  hffl  out  of  it.  Having  to  mind 
that  putting  men  to  work  to  the  construction  field  was  the 
primary  aim  of  the  admtnlstrati<ai. 

Mr.  O'CONNOR.  Was  there  not  a  man  from  Chicago  who 
had  a  lot  to  do  with  it? 

Mr.  CAVICCHIA.  No.  The  gentleman  frtm  Chicago  sulH 
mltted  a  brief  at  many  pages,  suggesting  changes,  and  we 
accepted  two  or  three  changes  out  of  that  brief. 

Mr.  HANCOCK  of  North  CaroUna.  Mr.  Chairman,  wffl  the 

gentleman  yield? 

Mr.  CAVICCHIA.    Yes.  

Mr.  HANCOCK  of  North  Caroltoa.  If  the  gentleman  from 
New  York  conaifdue  that  the  constructive  changes  made  oy 
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then 


the  Banking  Committee  constltate  a  teartng  process. 
I  wu  one  of  them.  We  were  trying  to  acoompUsh  in  a 
effective  way  the  true  purposes  involved  In  the  President's 


moie 


Mr.  CAVICCHIA.    I  am  glad  to  say  that  the  gentl< 
from  North  Carolina  [Mr.  HakcockJ  deserves  great 
for  the  helpful  suggestions  made  in  improving  the  bill  wl 
In  committee. 

ICr.  HANCOCK  of  North  Carolina.    But  I  wish  the  gi 
tleman  would  state  to  the  House  what  In  his  opinion  woi 
be  the  potential  liability  of  the  United  States  Oovemme 
if  we  restored  the  original  title  n  and  secUon  5.  whi< 
would  have  permitted  the  Oovomment  to  guarantee  or 
sure  mortgages,  old  and  new.  to  an  unlimited  amount,  wi 
poasiMe  losses  up  into  the  billions?    I  want  the  House 
dearly  understand  this. 

Mr.  LUCB.    Mr.  Chairman.  I  yield  the  gentleman 
Mew  Jersey  2  additional  minutes. 

Mr.  CAVICCHIA.    The  original  title  n  provided  for  a  ca: 
Ital  of  $200,000,000.  that  could  have  been  extended  five  tim< 
making  it  $1,000,000,000.  but  on  orders  of  the  President 
could  have  been  extended  Indeflnitel:';  so  that  nobody  kn 
bofw  much  we  would  have  been  voting  by  voting  that  bl 
power. 

I  want  to  say  this  as  a  Republican.  I  have  voted  for  eve  7 
recovery  measure  that  has  come  before  us  since  Preside  it 
Roosevelt  took  ofBce.  I  have  tried  to  be  nonpartisan.  b»- 
eause  I  try  to  serve  my  country.  I  am  still  with  you  Dem  >- 
crats.  If  w«  should  restore  the  bill  as  originally  submitted 
to  this  committee  and  throw  out  the  weeks  and  weeks  bf 
work  we  have  done,  you  will  do  the  country  an  irreparal^e 

Injury* 

Mr.  WJmORD.    Win  the  gentleman  yield?  t 

Mr.  CAVTCXTHIA.    I  yield. 

Mr.  WILLFORD.  In  the  formation  of  the  Home  Owneis' 
Loan  Corporation,  the  bullding-and>loan  associatiois 
throu^out  the  country  Immediately  got  together  and  refused 
to  accept  the  bonds,  ooly  in  cases  which  were  top  heavy 

Mr.  CAVICCHIA.    The  gentleman  does  not  blame  thet^? 

Mr.  WILLFORD.    Tea;  I  do. 

Mr.  CAVICCHIA.    T%ey  were  not  guaranteed  as  to  prln^l 
paL    They  were  guaranteed  as  to  the  Interest  but  not  as 
prtndjyaL 

Mr.  WILLFORD.  But  they  do  not  come  with  cle4n 
hands.    They  want  to  help  themselves. 

Mr.  CAVICCHIA.  I  beg  to  differ  witti  the  gentleman. 
Tte  buUdlng-and-loan  officers  have  got  a  duty  to  protect 
the  people  who  have  saved  their  pennies  and  gone  there 
monttily  and  put  them  on  their  books.  They  had  a  rigbt 
to  protect  those  depositors.    I  differ  with  the  gentlem: 

CHere  the  gavel  fen.] 

Mr.  OOLD8BOROUOH.    Mr.  Chairman.  I  yield  to 
gentleman  from  Wisconsin  [Mr.  RmxT]  15  minutes. 

Mr.  REILL7.  BCr.  Chairman,  I  a^  not  to  be  Interrupte  il. 
80  that  I  can  give  in  a  short  time  a  birdseye  view  of  wh  it 
the  pending  bin  attempts  to  do. 

It  is  generally  recognised  that  what  is  known  as  tne 
"heavy  industry"  is  not  functioning.  Industries  dealiig 
with  r^tn*^*"^****  goods  have  come  back.  In  1939  the  bull  l- 
tnc  industry  in  this  country  amoimted  to  about  $11.000.00(  .- 
000.  of  whlA  sum  between  three  and  four  billion  doHs  rs 
went  Into  the  buUding  of  new  homes.  In  1933.  the  buildii  kg 
mrogram  of  the  Nation  had  du-nnk  to  about  $3.000.000.0(  0. 
and  today  90  percent  of  the  men  who  used  to  use  hamme  rs 
and  saws.  lay  bricks,  and  mix  concrete  and  mortar  as  part  )f 
the  building  Industry  in  our  country  are  on  the  rell^  rol  s. 

Tte  pending  bill  is  Intended  to  help  revive  the  buildii  ig 
Industry  in  this  country. 

There  has  been  some  dispute  as  to  whether  or  not  the  re 
Is  any  ^yn^^nA  for  cocstruetkm  of  new  h<xnes.  I  might  a  ly 
that  there  are  sane  25  bills  pending  before  the  Banklig 
and  Currency  Committee  of  the  House  that  have  for  th<dr 
purpoee  the  putting  of  men  to  work  in  the  building  trad  is. 
A  subcommittee  of  the  Wanking  and  Cwreney  Oommlttie, 
of  which  I  had  the  honor  to  be  cttmimmtk,  held  hearlxis 
.on  these  bills.    Wnax  such  hearings  it  would  appear  ttat 


to 


the  home-building  demand  in  this  country  Is  spotted, 
that  is,  there  is  not  a  general  demand.  In  certain  sections 
of  the  country  it  would  appear  that  there  is  a  demand  for 
the  building  of  new  h(»nes.  while  in  other  sections  such 
a  demand  does  not  exist.  There  is.  however,  a  general 
country-wide  opportunity  for  putting  men  to  work  in  the 
painting,  repairing,  and  remodeling  of  existing  homes, 
homes  of  our  citizens  that  are  on  the  pay  rolls  of  the  coun- 
try and  have  never  been  off  of  them  during  this  panic. 

Section  1  of  the  pending  bill  is  the  important  and  vital 
secticm  of  the  bill,  as  regards  the  gezieral  purposes  to  be 
accomplished  by  this  legislation. 

Since  1939  there  has  been  practically  no  painting,  repair- 
ing, or  modernizing  of  homes  in  this  country.  Millions  of 
homes  are  in  need  of  paint  and  minor  repairs.  A  census 
recently  taken  by  the  Commerce  Department  shows  that  40 
percent  of  the  homes  of  the  country  need  paint,  and  that 
from  10  to  15  percent  could  stand  repairs  and  modernization. 

Title  I  of  the  pending  Inll  sets  up  a  new  corporation  to 
be  managed  by  five  men  appointed  by  the  President  from 
existing  governmental  boards.  These  men  are  not  to  draw 
any  e^^itra  salary  because  of  the  work  performed  on  this 
new  board.  This  new  corporation  is  to  be  known  as  the 
"  H(sne  Credit  Insurance  Corporation."  It  is  to  have  a  capi- 
tal stock  of  $200,000,000,  with  the  right  to  issue  bonds  and 
debentxires  to  five  times  that  amount,  or  $1,000,000,000.  This 
new  corporation  is  to  set  up  the  machinery  fw  the  guaran- 
teeing of  money  loaned  to  citizens  to  repair  or  remodel 
homes  up  to  the  amount  of  20  iiercent  of  the  sum  loaned, 
and  to  insure  m(Hlgages  on  existing  homes  up  to  60  percent 
of  the  pr^ent  appraised  value  of  the  home  and  up  to  80 
percent  of  the  vaJue  of  newly  constructed  homes. 

Now,  why  should  the  Oovenunent  go  into  the  business  of 
gtiaranteeing  to  any  extent  money  loaned  by  bankers  or 
other  financial  tnstituticHis  to  a  citizen  to  repair  or  remodel 
his  home,  and  why  should  the  Oovemment  be  interested 
in  insuring  existing  mortgages  and  mortgages  placed  on 
homes  to  be  built?  The  answer  is  that  the  Oovemment  is 
interested,  deeply  interested,  in  providing  woxic  for  the 
5,000,000  mechanise  of  the  country  who  formerly  found 
employment  in  the  building  industry,  but  who  are  now,  and 
have  been  for  some  time,  out  of  work. 

Now  as  to  the  insuring  of  loans  for  repairs  on  homes  to 
the  amount  of  20  percent.  This  provision  means  that 
where  a  banker  or  loaning  institution  advances  money,  we 
shall  say,  to  the  extent  of  $10,000  to  citizens  to  repair  <x 
remodel  their  homes,  the  Oovemment  will  stand  not  to 
exceed  20  percent  of  the  total  losses  of  the  said  loaning 
institution,  sustained  because  of  such  loans  made  to  put  men 
to  work. 

Now  these  repair  and  remodeling  loans  that  are  made 
by  loaning  institutions  are  what  might  be  called  "  character 
loans",  loans  that  are  to  be  made  to  citizens  who  have  a 
good  reputation  for  passing  their  debts,  and  who  are  on  pay 
rolls  and  are  willing  and  able  to  set  aside  a  small  sum  each 
month  to  pay  for  the  repairing  or  remodeling  of  their 
h(»nes.  in  order  to  help  out  in  the  great  problem  of  putting 
men  to  work. 

Under  the 'provisions  of  this  bill,  a  citizen  can  borrow  up 
to  $2,000  to  repair  and  remodel  his  home.  He  gives  no 
mortgacre.  nnthtng  but  his  note,  and  whether  or  not  that 
note  will  be  taken  by  the  local  lending  corporation  will 
depend  entirely  upon  this  citizen's  reputation  for  paying 
his  debts  and  upon  his  present  sitxiation  as  regards  earning 
power. 

The  repair  and  remodeling  idea  of  this  bill,  in  order  to 
be  successful,  will  undoubtedly  have  to  be  popularized  and 
advanced  by  methods  similar  to  those  pursued  in  the  Liberty 
Loan  drives  and  other  drives  designed  to  unite  the  efforts 
of  a  ecmununity.  to  accomplish  a  definite  aim.  in  this  instance 
to  make  woriE  for  the  unemployed. 

Hie  belief  is  that  there  are  millions  of  American  citizens 
who  own  their  homes,  and  can  afford  to  spend  money  in  the 
repair  and  resmodeling  of  those  homes,  who  will  not  make 
such  expenditures  in  the  coming  year  or  two,  unless  they 
understand  that  It  is  and  will  be  the  general  intention  and 
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parpoae  of  all  such  elttens  to  join  In  a  movement  to  spread 
employment  through  CKpenditures  for  the  repair  and  re- 
modeling of  homes. 

The  most  that  the  Oovemment  can  lose  by  guaranteeing 
loans  for  repairs  is  $300,000,000  and  such  a  loss  could  not  be 
sustained  unless  $1,000,000,000  was  expended  in  the  repair 
and  remodeling  of  homes,  and  20  percent  of  the  loans  went 

bad. 

It  is  maintained  by  the  author  of  this  Ull— and  I  think 
justly— 4hat  the  Oovemment  could  well  afford  to  spmd 
$200,000,000  to  get  $1,000,000,000  worth  of  work  done  on  our 
homes  and  that  such  expenditures  of  money  would  be  more 
preferable  than  paying  out  such  a  sum  for  relief  purposes. 

It  is  not  expected  that  the  Oovemment  will  sustain  any 
such  a  loss.  It  is  stated  that  many  financial  institutions 
in  the  past  have  loaned  money,  millions  of  dollars,  to  citizens 
purely  on  character  loans  for  home  repair  and  that  their 
losses  have  never  exceeded  2  percent. 

Someone  has  asked  why  should  the  Oovemment  enter 
into  the  business  of  insuring  mortgages,  particularly  on 
homes  already  constructed  ?  The  mortgage  market  is  frozen ; 
badly  frozen.  No  matter  how  good  a  mortgage  a  citizen  may 
have  today,  there  is  no  selling  it.  H  mortgages  are  insured 
there  wiU  be  a  sale  for  them,  and  it  is  contended  by  the 
authors  of  this  legislation  that  the  making  of  existing  mort- 
gages salable  will  aid  in  the  reviving  of  the  building  industry. 

The  purpoee  of  insuring  mortgages  on  new  homes  is  to 
fWttV*.  such  mortgages  salable,  and  thereby,  through  the 
turn-over  of  such  mortgages,  provide  more  money  for  the 
buUding  of  new  homes.  Under  the  terms  of  this  section  the 
Oovemment  cannot  lose,  because  there  is  an  extra  1  percent 
added  to  the  Interest  rate  that  the  borrower  will  have  to 
pay  on  an  insmred  mortgage,  and  it  Is  claimed  that  experi- 
ence has  demonstrated  that  this  extra  1  percent  will  leave 
the  Oovemment  without  any  loss.  While  the  borrower  will 
pay  this  extra  1  percent,  it  is  expected  that  he  will  get  his 
loan  at  a  lower  rate  of  interest,  and  in  the  end  will  not  have 
to  pay  any  more  than  he  would  have  paid  if  his  mortgage 
was  not  insured. 

There  are  two  reasons  why  the  building  trades  are  lagging 
today  as  compared  with  former  times.  One  is  because 
the  demand  for  new  building  has  fallen  off  as  a  result  of 
the  depression  and  the  other  is  because  there  is  no  capital 
available  for  building  purposes.  I  say  there  is  no  capital 
available,  and  by  that  I  do  not  mean  that  there  is  not  plenty 
of  money  in  this  country,  but  what  I  do  mean  Is  that  the 
people  who  have  money  do  not  care  to  invest  it  in  the  build- 
ing business  or  In  mortgages. 

It  Is  believed  that  this  section  of  the  bill  will  pour  hun- 
dreds of  mUlions  of  doUars  into  the  building  industry  that 
otherwise  would  remain  in  hiding. 

Mr.  ELLENBOOEN.    B«r.  Chairman,  win  the  gentleman 

yield? 

Mr.  REnXT.    I  yield. 

Mr.  ELLENBOOEN.  This  part  of  the  original  WU  also 
provided  for  the  guarantee  of  mortgages  on  low-coKt  hous- 
ing projects.    But  that  was  stricken  out  by  the  committee. 

was  it  not? 

Mr.  REILLY.  Tes.  air;  nobody  seemed  to  be  able  to  ex- 
l>laln  to  the  cooimlttee  just  what  the  phrase  "low-cost 
housing  projects  "  meant. 

Mr.  DOCKWEILER.    Mr.  Chairman,  will  tiie  centleman 

yield? 

Mr.  REILLY.    I  yield.  

Mr.  DOCKWEILER.  The  gentleman  sedd  this  wcud  be 
more  or  less  of  a  character  loan. 

Mr.  REILLY.    Yes. 

Mr.  DOCKWEILER.  Then,  suppose  a  man  has  a  home 
that  already  has  a  large  mortgage  on  it.  as  large  as  it  will 
stand,  can  he  still  borrow  money? 

Mr.  REILLY.  Whether  or  not  this  man  can  borrow 
money  for  repairs  and  remodeling  will  depend  entirely  upon 
his  reputation  for  paying  his  debts  and  his  earning  ca- 
pacity at  the  time. 

B«r.  DOCKWEILER.    That  la  what  I  wanted  to  get  at. 

Mr.  REILLY.    It  is  a  character  loan. 


lir.  DOCKWSHJER.  Tbe  onlj  aecurlty  given  is  his  char- 
acter? 

Mr.  REILLY.  Hie  eiementa  which  enter  into  the  making 
of  these  loans  are  two.  the  reputation  of  the  borrower  tcr 
payktf  his  debts  and  his  present  earning  capacity  and  ability 
to  make  monthly  payments  on  a  bill  for  repairing  or  mod- 
ernising his  home. 

Mr.  CASTELLOW.  Mr.  Cliainnan,  will  the  gentleman 
yieU? 

Mr.  REILLY.    I  yield. 

Mr.  CASTELLOW.  IS  thxare  any  charge  to  be  made  by  the 
Oovemment  for  this  guaranty? 

Mr.  REILLY.  No;  the  Oovemmeht  stands  the  whole  cost 
of  operating  the  set-up  for  the  guarantee  <rf  these  loans  for 
the  repair  of  homes,  and  also  whatever  looses  under  the 
20-peicent  guaranty  limitation  may  be  Incurred.  Use  Ooir- 
emment  is  willing  to  pay  the  operating  expenses  of  thla 
set-up  and  to  stand  loasea  not  to  exceed  $200,000,000  in 
order  to  provide  a  billion  dollars'  worth  of  work  in  the  re- 
pairing and  remodeling  of  homes,  and  thereby  mi^e  work 
for  the  unemployed  who  otherwise  must  be  fed  tiurough 
?.elief  eiqitenditures.  ' 

The  important  part  of  title  2  of  the  povUng  biD  re- 
lates to  the  power  given  to  the  Borne  Owners'  Loan  Corpora- 
tion to  advance  money  to  the  amount  of  $500,000,000  to 
building-and-loan  associaticms.  Fsderal-loan-aaaoeiatUm  sav- 
ings banks,  savings  associations,  insurance  companies  that  are 
oigaged  in  the  ^i^^^r^jng  of  new  homea.  Tte  boildingHUid- 
loan  associations  of  the  country  eonatltute  the  backbone  of 
the  home-buildtag  aet-up  that  we  have.  Tbem  aaaodationa 
have  constructed  more  homes  In  the  past  10  «  16  years 
than  all  the  rest  of  the  home-bulldlng  assoclattons  put 

together. 

Now,  this  money  is  to  be  loaned  to  theae  home-bofldinc 
associations  for  a  term  of  not  more  than  5  yeazs.  The 
money  is  to  be  loaned  through  the  purchaainc  of  shares  in 
the  building-and-loan  associations  or  loans  to  insurance  ooan- 
panies  engaged  in  this  home-buikling  work.  Now,  all  of  this 
$500,000,000  may  never  be  used  up.  The  idea  is  to  give  to 
the  Federal  Home  Owners'  Loan  Corporation  this  sum  <rf 
money  that  It  will  have  on  hand  to  loan  to  these  home-build- 
ing institutioDS  for  the  buOding  of  new  homea  and  for  the  re- 
pairing of  homes.  I  take  it  that  none  of  this  money  will  go 
out  unless  the  Home  Owners'  Loan  Corporation  is  aatlsfled 
that  it  wiU  be  used  for  the  purpose  of  creating  employment. 
Mr.  JENKINS  of  Ohia  Will  the  gentleman  yield? 
Mr.  REILLY.  I  yleki  to  the  gentleman  from  <»ilo. 
Mr.  JENKINS  of  Ohio.  Is  tJiat  restricted  to  new  con- 
struction or  to  repairs? 

Mr.  REILLY.  The  law  limits  the  use  of  this  money  for 
new  oonstructicm,  repairs,  and  also  for  the  reflnancing  of 
loans  already  in  existence. 

Mr.  JENKINS  of  Ohio.  Tbax,  as  I  understand  it.  it  Is 
either  for  new  constractlon  or  for  repairs,  but  it  muat  be  for 
residential  purposes  oocupied  by  the  bcurower. 
Mr.  REILLY.  Tliat  is  the  intention  of  the  law. 
Mr.  JENKINS  of  Ohia  Buppeae  a  man  haa  a  mortgage  of 
$2  000  on  his  property  and  he  wanted  $2,000  for  improve- 
ment; who  WiU  ftamnoe  It  under  tkoae  circumstances? 

Mr.  REILLY.  T%is  improvement  would  be  financed  under 
section  1  of  the  bill  through  a  local  loaning  instttutton.  Tlw 
tw*Ti  with  a  $2,000  mortgave  on  his  home  who  desirea  to 
tanprove  his  home  to  tte  extent  of  $2,000  would  apply  to  » 
^nk  or  some  other  loaning  inatltation  for  a  loan  to  improve 
his  home ;  and  he  would  get  the  loan,  undoubte<ay.  if  he  had  • 
good  T^Nitation  for  paying  his  driits  and  if  he  was  earning  a 
salary  or  wage  that  would  justify  him  in  laying  aside  a 
certain  sum  every  month  to  pay  off  his  loan.  After  the  loan 
was  agreed  to  and  the  m(mey  advanced  to  complete  the 
xvpairing  at  his  home,  tbe  banker  or  the  hMmtog  —bpct 
could  get  this  man's  note  guaranteed  up  to  20  percent  o(  the 
amount  loaned;  and  if  the  local  banker  made  kians  to  the 
extent  of  $10,000  to  different  people  for  repairing  thrtr 
homes,  ibe  Government  would  protect  the  banker  to  ttc 
amount  of  $2,000.  But.  las  I  have  stated,  there  is  no  e^seto- 
tion  that  the  losses  on  these  loans  for  the  repah-  of  the 
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!u»nes,  bued  on  good  charmcter  and  present  earning  capac 
il7,  win  amount  to  anytiiing  near  20  i>ercent,  according  U » 
tbe  judgment  ot  men  vho  have  studied  this  method  o 
loaning. 

Title  3  of  the  pendlni?  bin  provides  for  the  organlsatloi 
of  a  Federal  saving  and  loan  Insurance  corporation,  witl 
a  capital  stock  of  $100  000,000  in  bonds,  provided  by  thi 
Home  Owners'  Loan  Corporation.  This  corporation  Is  t< 
be  under  the  control  of  the  Federal  Home  Loan  Bank  Board 
The  purpose  of  this  corporation  is  to  provide  for  the  insur- 
ixm  ot  accounts  not  to  exceed  $2,500,  in  building-and-locm 
savlng-and-loan.  homestead  associations,  and  cooperativi 
banks,  whether  the  same  are  members  of  the  Federal  Homi 
Iboan  Bank  System  or  not 

This  law  has  been  made  necessary  by  the  insuring  of  banl 
deposits  in  this  country  up  to  $2,500  and.  after  July  1  next 
up  to  $5,000.    Notwithstanding  the  fact  that  these  mutua 
institutions  have  a  remarkable  record  for  solvency  and  hav( 
stood  up  in  many  ways  better  than  the  banks,  yet  it  woul( 
appear  that  the  people  are  putting  their  money  in  banki; 
Insteed  of  these  cooperative  home-building  institutions,  axu  i 
the  object  of  this  legislation  is  to  make  the  savings  of  thi  i 
people,  that  may  be  put  in  these  home-buikUng  institutions , 
just  as  safe  as  if  they  were  placed  in  the  banks  of  th< 
ooimtry. 

These  home-loan  institutions  are  thrift  institutions,  an^ , 
through  the  savings  habit  cultivated  by  such  institutloni , 
billions  of  doQars  have  been  put  into  these  cooperative  in 
sUtutions.  and.  as  a  result,  millions  of  people  have  been 
able  to  acquire  homes  who  otherwise  would  be  renters. 

[Here  the  gavel  feU.] 

[Applause.] 

ktr.  LUCS.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen 
lleman  from  Pennsylvania  [Bdr.  Focht]. 

Mr.  FOCHT.    Mr.  Chairman,  this  bill  instead  of  bein  ; 
what  might  be  Inferred  from  its  original  designation  is  n 
called  a  home  credit  insurance  corporation  bill.    Of  co' 
It  Is  In  no  sense  a  political  measure.    I  had  hoped  from  w! 
was  origlnaUy  written  about  it.  and  tram  what  the  Presil 
dent  wrote  In  reference  to  it,  that  the  bill  would  be 
homanitarian  measure  instead  of  setting  up  a  new  superi 
building  association  to  be  backed  by  the  finances  of 
Oovcmment. 

~    I  know  something  about  the  building  azKl  the  producti( 
of  booset  Umugh  these  great  house  construction  institu 
tkms.  wtaiere  they  make  a  thousand  houses  a  month  and 
them  to  New  York  to  be  put  up.    They  send  them  from 
Wataontown  min  knocked  down,  and  if  they  arrive  there 
ttw  evening  they  can  be  put  up  in  time  to  sleep  in  the 
the  same  night.    We  bare  passed  even  that  vision  in 
MIL    We  are  overlooking,  it  seems  to  me.  the  poor  soul 
wants  to  reflnance  his  home  or  build  one. 

I  should  hke  to  see  certain  changes  made  In  this 
A  feature  was  oiade  In  tbe  right  direction,  as  I  understa: 
from  a  qnestlan  propounded  here  in  regard  to  the  low- 
bouse.  We  talk  about  the  environment  of  the  youth  of 
land,  and  tfmptng  the  character  <rf  the  boy  and  girl  who 
to  be  the  future  citizens  and  defenders  of  the  country. 
Members  of  Congress,  if  you  please,  some  day.  Yrt  we 
an  over  tbe  country  to  our  homes  and  pass  shack 
diack.  We  depkxre  the  conditlonfl  for  a  moment,  but  m 
on  and  do  nothing.  Tbea  we  bring  in  a  biU  like  this,  whii 
Is  some  kind  of  a  flnaoclal  ramification  without  a 
cf  ttut  poor.  weak,  unfortunate  fellow  irtu)  is  living  in  on  i 
of  these  shacks  and  raising  a  family  of  children  in  ai  t 
envtronment  that  ooold  not  poaalbly  be  conducive  of  char ' 
acUr  or  moraBty. 

I  am  remlBded  of  irtiat  Marshal  Joltre  once  said  when  ai  i 
nderly  rode  up  to  him.  "niey  were  an  dug  in  aomewhert 
arooDd  Ventua.  The  orderiy  said.  "  Maratfial.  with  aU  thl  i 
wonderful,  modem  eq\it|«nent  we  have  here,  being  dug  fa 
for  9  montfas  without  moving  or  doing  anything  dae.  wha  i 
do  you  thfacik  Ni^ioleon  Tfould  do  if  he  were  htnf  "  Jottr  i 
lockad  at  blm  and  said.  "  Orderly.  I  think  if  Napoleon  wer ; 
here  be  would  think  of  aometbing." 


Now.  we  have  done  so  much  financing  during  this  session 
of  Congress  that  we  seem  obsessed  with  the  idea  of  talking 
about  billions  of  dollars.  We  could  not  even  get  this  one  by 
at  $200,000,000.  We  had  to  mulUply  it  five  times  and  say. 
"  We  win  make  it  a  billion  "  in  order  to  do  something  by 
way  of  financing  financial  Institutions.  The  real  thought 
that  should  have  been  uppermost  in  the  minds  of  those 
considering  this  matter  should  have  been  to  provide  some- 
thing for  that  poor  soul  in  the  shack.  The  gentleman  from 
New  York  described  his  district — and  I  can  see  every  street 
there— and  what  the  gentleman  says  I  can  confirm. 

However,  throughout  the  coimtry  there  are  shacks, 
which  is  the  term  I  wish  to  apply  to  them,  unfit  for  human 
beings  to  inhabit:  and  these  human  beingfi  are  going  to 
have  a  vote,  and  jrou  want  them  to  vote  intelligently. 

It  is  charged  now  that  there  is  a  certain  element  in  this 
country  that  is  increasing  at  the  ratio  of  9  to  3,  and  in  tiro 
generations  they  are  going  to  control  and  dominate  in  this 
country. 

Mr.  SWEENEY.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  FOCHT.    Yes. 

Mr.  SWEENEY.    What  Is  that  element? 

Mr.  FOCHT.  I  am  not  discussing  that  phase  of  the  mat- 
ter.   I  wiU  say  a  foreign  element. 

lii.  SWEENEY.  Why  not  name  the  element?  The  gen- 
tleman casts  an  aspersion  on  some  group  in  this  countxy. 

Mr.  FOCHT.  I  am  not  casting  any  aspersion  upon  ax^y- 
body.  I  am  for  the  biU  and  I  shall  vote  for  it.  We  are  not 
introducing  that  subject  into  this  discussion,  but  I  would 
welcome  such  a  discussion  with  the  gentleman  whenever  I 
may  get  the  time.  I  can  assure  the  gentleman  about  that 
and  if  he  means  that  for  a  challenge,  I  shaU  accept  it  and 
welcome  the  opportunl/7> 

However,  here  is  my  thought,  and  it  Is  what  I  wrote  about 
and  what  I  sent  to  the  President,  who  is  not  for  this  bllL 
I  win  say  that  much  for  our  President,  whom  I  happen  to 
personally  know.  The  purpose  I  have  in  mind  is  to  reach 
down  to  the  weak  and  unfortunate  and  help  them  as 
American  citizens.  [Applause.]  This  is  what  I  want  you 
to  do  and  get  out  of  spending  the  people's  money  for  some- 
thing which  might  be  done  in  some  other  way  through  the 
building-^d-loan  associations.  I  do  not  have  one  in  my 
district  that  I  know  of,  and  I  am  not  in^uenced  by  them, 
but  I  have  heard  enough  here  to  say  that  you  are  going  to 
disidace  them,  although  they  have  been  one  of  the  most 
useful  institutions  In  America. 

Mr.  SUMtJLiTE.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  FOCHT.  Always  to  my  good  friend  on  the  Immlgxa- 
tlon  Committee.  1 

Mr.  SCHULTE.  If  this  money  is  allotted  and  handled 
by  tbe  United  States  bulldlng-and-loan  associations,  does  tbe 
gentleman  think  any  of  the  little  f  eUows  down  in  the  humble 
shacks  will  get  any  of  It? 

Mr.  FOCHT.  They  wffl.  if  you  do  what  Joffre  said— think 
of  something,  but  not  otherwise.  I  am  not  on  this  commit- 
tee. I  might  have  thought  of  something  myself  If  I  had 
been,  although  I  want  to  be  modest  in  the  matter. 

Mr.  SCHULTB.  The  message  I  am  trying  to  convey  is 
this:  If  this  goes  through  the  hands  of  the  United  States 
buildliig-and-loan  associations,  the  so-caUed  "  worker  ",  the 
carpenter,  the  plumber,  and  aU  the  rest  of  them,  are  not 
going  to  get  their  proportionate  share  of  the  funds  even  to 
the  extent  of  doing  a  day's  work.  It  is  not  going  to  sinmier 
down  to  tbe  little  fellow  whom  the  President  wants  to  reach. 
Am  I  right  or  wrong  about  that? 

Mr.  FOCHT.  I  do  not  know.  I  only  know  that  that  may 
be  characteristic  of  tbe  Democrats  in  3^ur  neighborhood. 

Mr.  SCHULTB.    And  the  Republicans  in  Pennsylvania. 

Mr.  O'CONNOR.    Mr.  Chairman,  wiU  tbe  gentleman  yield? 

Mr.  FOCHT.    Yes. 

Mr.  O'CONNOR.  I  am  sure  the  gentleman  does  not  think 
that  putting  a  front  porch  on  a  home  or  a  f rigidatre  on  a 
back  porch  is  more  important  than  slum  eradication  or  pro- 
viding pn^per,  low-cost  bousing. 
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Mr.  FOCHT.  I  am  not  oonoideffing  thai.  It  li  optlooal 
with  the  man  to  borrow  to  bulk!  a  new  boose  or  to  repair 
an  old  one.  WlMit  I  have  in  mind  is  doing  what  is  done  In 
the  District  of  Columbia.  Where  a  bouse  is  50  peroeat  dis- 
integrated, you  cannot  even  repair  it.  and  this  is  what  I 
want  to  do  with  respect  to  these  mts»raWf  places  where 
th&ce  are  now  housed  the  children  who  are  to  be  our  cUiaeBS 
of  tbe  future,  so  that  they  may  bav«  sanitary  surroundings, 
with  homes  of  more  than  one  room,  so  that  aU  of  them  will 
not  baiiv  to  huddle  in  just  one  room.  Tbe  gentleman  knows 
what  I  mean. 

Mr.  O'CONNOR.  That  was  in  the  bUl,  but  tbe  committee 
took  It  out. 

Mr.  FOCHT.  And  that  shows  a  lack  oi  wisdom.  They 
are  getting  away  from  the  humanitarian  idea  of  the  bill, 
which  should  have  been  the  sole  purpose  of  the  measure. 

Mr.  HOEPPEL.    Mr.  Chairman.  wiU  the  gentlonan  yield? 

Mr.  FOCHT.    Yes. 

Mr.  HOEPPEL.  The  gentleman  stated  that  a  certain  ele- 
ment in  this  country  is  increasing  at  a  ratio  of  9  to  3.  I 
wonder  if  tbe  goitleman  had  in  mind,  perhaps,  hi  consider- 
ing this  ratio,  tax-exempt  bondhoiders? 

Mr.  FOCHT.  I  may  say  that  we  wiU  find  out  who  they 
are  as  soon  as  my  chairman,  Mr.  Dicksteim.  publishes  a 
report  of  tbe  bearings  we  had  ova:  there  about  Uie  kind  of 
people  they  are.  and  how  they  are  going  to  dominate  in  this 
country  in  two  or  tturee  generations  if  we  are  not  watchful 
As  I  have  said,  they  are  not  to  OHitrol  tbe  country  as  did 
Napoleon  by  sweeping  the  boulevards  of  Paris  with  his  artil- 
lery: they  are  going  to  accept  our  chaUenge  and  waBc  up 
to  tbe  ballot  box  and  outvote  us.  This  is  the  way  it  is  going 
to  be  done  unless  we  properly  take  care  of  tbe  children  of 
the  country,  as  we  have  an  opportunity  to  do  here  today,  and 
carefully  enforce  our  immigrati<xi  laws. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  wiU  tbe  gentleman 

yield? 
^Mf  vtyfVftT     Yes. 
Mr!  CHRISTIANSON.    Does  not  the  gentleman  think. 


under  the  bill  as  it  appears  before  us  now.  and  as  amended. 


a  great  deal  ot  tbe  money  that  is  to  be  made  available  and 
guaranteed  by  tbe  Government,  under  the  terms  of  the  WU, 
will  go  to  refinance  old  indebtedness,  rather  than  to  stimu- 
late new  construction? 

Mr.  JKXJHT.  It  aiq>ear8  to  me  to  resemble  an  old  horse 
that  is  trotted  out  here  to  be  given  an  inoculation  of 
some  kind  with  Government  money.  Ordinarily  I  would  be 
opposed  to  it,  and  opposed  to  using  it  as  an  experiment  I 
am  amazed  that  a  committee  composed  of  such  excellent 
gentlemen,  probably  the  flower  of  the  talent  of  the  House, 
would  m^*«  tbe  main  point  and  go  back  to  the  old  financing 
scheme,  just  because  they  can  spend  money  that  has  been 
accumulated  over  tbe  years  in  this  country  through  tbe 
progress  of  industry  under  tbe  guidance  of  tbe  great  Repub- 
lican Party. 

Mr.  FISH.    Mr.  Chafrman.  I  yield  myself  18  minutes. 

I  ask  unanimous  consent  to  speak  out  ai  order  for  one- 
half  my  time. 

Mr.  O'CONNOR.  Mr.  Chairman,  at  this  stage,  with  a 
rule  brought  in  here  for  the  consideration  of  a  very  impor- 
tant biU  such  as  this,  and  with  the  demand  for  time  and  tbe 
feeling  before  the  Rules  Committee  that  even  3  hours  might 
not  be  adeQuate,  does  the  gentleman  really  think  he  should 
speak  out  of  (»rder? 

Mr.  FI8H.  Hie  only  reason  I  make  that  request  la  that 
we  do  not  have  any  further  requests  for  time  on  our  side 
beyond  what  has  been  allotted,  and  I  am  leaving  today,  and 
I  should  like  to  speak  on  several  matters,  and  even  to  pay 
some  compliments  to  members  of  the  Democratic  Party,  in- 
cluding the  gentleman's  colleague  from  New  York,  Mr. 
PaALi.. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  fbe 
gentleman  from  New  Yaric  [Mr.  FxshI? 

Mr.  SCHULTE.    Mr.  Chairman.  I  object  

Mx.  FISH.  Mr.  CAiairman.  I  want  to  take  this  occasloa — 
and  I  «^^h«nir  it  is  In  order  under  this  Wllr— to  pay  tribute  to 
a  mrnir^kM^  of  the  Coanmlttee  on  Banking  and  Currency  wbo 


aerred  nomy  years  in  tbe  Howe,  wbo  la  abeot  im  Isavv 

us  tbrough  appolQiBieni  by  the  Preaidc»t  of  tbe  Ul^ftatf 
Statok  Before  doing  so  I  want,  as  tbe  neweafc  msmbar  i< 
tbe  committee,  to  pay  tribote  to  tbe  committee  and  to  Hi 
chairman  and  members  for  reporting  out  some  of  tbe  BMik 
importaot  legialatlon  that  has  paased  tbe  Houae  durtag  kbla 

As  one  wbo  feels  very  strongly  that  tbe  Bouse  of  Bepro- 
seatativea.  .whether  in  control  of  tbe  Democrato  or  R^ub- 
Ucam,  should  legislate  for  themselves.  I  desire  to  dominoiid 
the- committee  on  Banking  and  Currency  for  this  portieotar 
bUL  It  is  the  right  and  duty  of  tbe  President  of  tbe  Untlod 
States  to  recommend  legislation  to  the  CoDgreas.  I  find  n* 
fault  whatever:  in  fact,  probably,  I  admire  tbe  PeanocmtetMr 
going  along  with  tbe  Preaident  en  general  prlndples.  bui  it  to 
not  e^cpected  that  the  Ccmgrese  under  our  representative  f  oral 
of  government  should  permit  some  young  f  dlows  on  the  out- 
side to  hand  you  on  a  silver  platter  a  oomgieie  bill,  down  to 
tbe  most  minute  details,  and  aide  yon  to  take  it  without  ac^ 
consi<terati(m  or  without  any  change.  Therefore.  I  am  glad  to 
commend  this  committee  for  holding  extensive  bearings,  lis- 
tening to  both  sides  at  length,  and  then  finally  in  executive 
sesskm  accepting  the  soinctpleB  as  recommended  by  tbe 
President,  but  not  every  detail  of  tbe  legislation,  not  tbe 
minutest  details  as  suggested  by  some  young  theoriste  who 
have  bad  no  experience  irtiatever.  The  Oommittee  on  Bank- 
ing and  Currency  has  written  a  constmctive,  workaUe  WO. 
I  feel  if  there  is  any  criticism  of  tbe  House  at  all  in  tbe  past, 
it  is  that  diiring  the  first  part  of  the  session  all  that  was . 
necessary  to  say  was.  "  lliis  to  an  admiototration  measure  ". 
and  every  committee  r^wrted  it  out  just  as  it  was  written, 
probably  written  by  some  youi«  fellows,  perfectly  nice  yovng 
fellows,  but  without  any  practical  experionoe.  I  am  not  even 
saying  they  are  radical.  There  are  in  tbto  House  today  on 
every  committee,  whether  Democrats  or  Repoblicans.  men  of 
kdalative  experience,  men  who  have  gained  that  experioDos 
hi  this  House  through  10  to  20  years  of  bard  work. 

Tlie  saoae  rule  mpgUtB  to  members  of  tbe  Cnmmlttoe  on 
w^n^itig  and  Currency.  Therefore,  when  tbto  bill  cant 
before  them  they  accepted  the  general  principtos  and  trtotf 
to  write  a  workable  biU  to  provide  employment  f or  ttao 
bniklli«  trades,  wbidi  to  tbe  hardest  hit  of  any  indnrtry 
in  America.  U  will  b^  create  jobs  for  tbe  brkUvtt, 
carpenter,  painter,  idomber.  and  a  host  of  others.  Iwluriing 
factorr  and  mill  workers,  lliat  to  wbat  tbto  bill  does. 
It  to  not  a  perfect  UU.  You  could  not  write  a  perfect  btt 
of  that  kind  even  if  yoa  stayed  in  session  2  noatbt  looicr. 
Bat  it  was  written  fraoi  tbe  wtodom  axui  eocperienoe  of  sodi 
men  ss  tbe  senior  Members  on  the  Demoeratle  aids 
and  tbe  gentleman  from  MasmibiBBfts  Uir.  huemh  and  the 
gentleman  fiom  Maine  [Mr.  Bssorl.  on  our  side.  Ttaat  to 
wbiy  I  am  wiUing  to  go  along  on  tbto  legtototion  and  vote 
f  or  tt  as  it  is. 
Mr.  O'CONNOR.  Will  ttie  gsnttoman  yield? 
Mr  FISH.    I  yield. 

Mr!  axxxW€>SL   Is  tbe  genttanon  against  the  Fedsral 
Government's  taking  an  interest  in  slum  dsarsace? 

Mr.  FISH.  No.  Bat  tbe  gentleman  wlU  bafe  plssfcy  «< 
time  to  discuss  that  We  beard  both  sMts  of  timt  tonM. 
Nov.  I  want  to  take  tbto  oocasian  to  at  teart  exvresi  vy 
vtews  and  pay  tribote  to  one  of  my  oolteages  from  New 
York  [Mr.  FmAixl.  wbo  has  served  in  tbto  Boose  for  many, 
many  years,  and  wbo  to,  tbroagb  training  and  abOltj.  oas 
of  the  most  experienced  and  one  of  tbe  most  useful  MiMi^ 
bers  of  the  House  of  Representatives.  lApplaawel  Wo  dto- 
like  to  see  him  go,  to  leave  tbto  field  where  be  bas  spent 
so  many  useful  srears  in  shaping  legislatton  even  by  appdnt- 
ment  of  tbe  President  to  serve  on  the  new  booxdln  charge 
of  Inderal  commimicatlons.  He  bas  been  a  crsdlt  to  bis 
party:  be  biis  been  a  credit  to  tbe  State  of  New  Yock,  and 
he  has  been  a  credit  to  the  Hoose  cf  Bciatsenrstives.  BC 
will  ti^e  to  that  Important  oooamission  experience  and 
knowledge  fca  vtMic  affairs  and  something  that  we.all  * 
in  tbe  HoiMe  of  Bepresentatives.  and  that  to.  the 
under  our  representative  form  cf  goionnMit  of 
the  rlghte  of  the  minortty. 
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Although  oo  both  sides  we  are  partiflan.  there  is  some- 
i^itng  that  we  can  learn  only  here,  azui  that  is  that  the 
mlDorlty  side,  the  oppoeition.  has  rights  that  must  be  ps«- 
nrftd.    In  the  elosliig  days  of  the  session,  of  course,  is 
order  to  expedite  legislation,  certain  gag  rules  may  be  put 
through  and  may  be  called  vicious;  but  they  are  apt  tc 
be  used  by  both  parties  in  like   emergencies.     I  should 
like  to  make  this  observation:  At  this  time  the  minority 
has  only  115  Manbers.  whereas  the  majority  has  something 
like  S12:  yet  outside  of  the  operation  of  the  gag  rules 
which  might  possibly  be  criticized  as  being  destructive  oi 
what  we  call  "representative  government",  we  have 
rights  with  the  Members  of  the  majority.    We  have 
equal  time  in  debate  on  measures,  we  have  had  equal  tim< 
to  present  our  side  of  any  question,  although  we  had  bui 
119  Members  and  you  had  313. 

I  am  making  Just  a  UtUe  plea,  a  Uttle  indirect  plea,  thai 
our  friend  the  gentleman  from  New  York  [Mr.  Prall] 
when  he  goes  on  the  new  Commissioa  on  Communications 
win  remember  that  the  same  rule  should  apply  there,  at 
the  people  back  home  have  the  right  under  our  democratic 
system  of  government  to  hear  both  sides  of  all  gpreat  Issue 
oter  the  radio.  The  Commission  should  allow  the  facts  U 
bt  presented  so  the  people  can  decide  for  themselves,  am 
I  hope  that  Commissioner  Prall  will  take  that  precedent 
kng  and  wisely  established  in  the  Congress,  to  the  nev 
Commission  on  Communications  and  give  the  people  i 
chance  to  hear  important  issues  dlscusaed  from  all  pointj 
of  view. 

Mr.  MAT.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  FISH.    Is  it  a  brief  question? 

Ur.  MAY.  It  is.  I  take  it  from  his  last  remarks  tha 
the  gentleman  from  New  York  is  opposed  to  the  gag  ruli 
applying  to  the  Communications  commission. 

Mr.  FISH.  I  am  opposed  to  all  gag  rules,  whether  pro- 
posed by  my  side  or  the  other  side;  but  that  is  anotha 
matter  we  have  not  time  to  discuss  here. 

I  want  also  to  pay  a  tribute  to  a  young  Republican  mem 
ber  of  the  Committee  on  Banking  and  Currency,  a  nev 
Member  i^  due  to  certain  local  conditiOQa,  was  defeatec 
tn  the  primary  election  out  near  Chicago  a  short  time  ago 
X  faCer  to  Jamb  SzMPSoir,  Jr.,  Representative  from  Illinois 


I  regret  eocoeedingly  that  he  or  any  other  young  man  wltt 
his  backiptNUid  should  be  defeated.  What  we  need  on  bott 
iidet  of  this  aisle  In  Congress  is  some  young  men,  am 
pmticularty  young  men  at  his  type,  who  can  devote  theii 
tnttra  livas  to  lubllc  service,  for  it  takes  time  and  ezpe- 
rtBUDe  to  team  the  rules  of  the  House,  and  this  is  tht 
greatest  training  school  in  the  world,  vrtiere  young  men  car 
beeome  vainable  legislators  through  hard  work  and  theti 
own  efforts. 

JsMM  Smmoir,  Jr..  represents  one  of  the  most  courageoua 
types  of  young  men  in  America.  He  won  the  second  cham- 
pionship  as  the  best  Jockey  in  the  United  States.  And  1 
want  to  tell  you  my  colleagues  who  have  been  in  athletics, 
tlMit  It  takes  **  guts  ";  it  takes  more  courage  than  anything 
die  to  be  a  real  Jockey.  He  broke  his  neck  at  one  time, 
and  he  broke  his  back  at  another,  yet  he  is  alive  to  serve 
his  country.  I  trust  that  he  wlU  not  leave  here  dtsoouraged 
I  want  htm  to  go  back  home  and  take  part  in  the  politics  is 
bda  State  or  oonw  ba^  here;  and  I  hope  he  will  aqiire  ai 
did  another  great  Jockey  In  America,  to  be  Vioe  Presideni 
of  the  United  States.  WbOe  Vice  President  Curtis  was  i 
good  Joctey.  ha  never  was  in  the  class  of  Jaus  Saoaoii.  Jr. 
wiMD  tt  came  to  winning  races. 

Mr,  UUUVKL.    Mr.  Chahrman.  will  the  gentleman  yieldl 
lyiekL 


The  gentleman  stated  that  what  we  neec 
Is  young  men.  I  readily  agree  with  that  aaser- 
but  I  would  modify  it  b7  saying  that  we  should  havt 
MB  of  liberal  thou^&ta.  I  nier  *T«*>««i»r  to  my  op^ 
at  the  last  election,  who  had  studied  poUtica 
for  tt  years  and  who  was  a  gradoata  of  Bar- 
It  took  only  •  months  of  the  new  deal  to  oonvlnoe  hia . 
tiMKt  an  he  had  loamed  ta  his  prior  lif  ethna  was  of  no  avail 
He  Is  nofw  a  new  dealer.    Oaughter  J 


Mr.  FISH.  Mr.  Chairman,  I  am  informed  I  have  2\^ 
minutes  left.  I  hope  no  one  will  object  If  I  talk  out  of  order 
for  two  and  a  half  minutes,  although  I  do  not  know  that  in 
two  and  a  half  minutes  I  can  express  my  views  on  the  matter 
about  which  I  shall  speak. 

I  was  one  of  those  Republicans  who  supported  the  N JRJ^. — 
and  most  of  us  did — because  the  country  was  In  an  emer- 
gency, because  we  thought  it  was  the  right  thing  to  do,  to 
put  our  country  above  our  party.  In  order  to  help  relieve 
unemployment  and  bring  about  recovery  we  voted  for  it. 
voted  for  It  knowingly,  willingly,  and  gladly.  As  one  who 
voted  for  It,  I  think  a  most  unfortimate  thing  happened  the 
other  day  when  Gen.  Hugh  Johnson  attacked  not  only  rex- 
President  Hoover  in  a  slighting  and  unjustified  manner  and 
commented  derisively  on  the  choice  of  Henry  P.  Fletcher,  but 
denounced  Republicans  as  pirates  and  bitterly  assailed  the 
Republi<!an  platform  made  out  In  Chicago.  He  called  it  a 
"  herring,  a  dead  herring  that  smells  and  has  nothing  In  it." 

Now,  if  you  are  going  to  inject  politics  into  the  NJIA., 
the  NJIA.  will  become  a  dead  herring  and  there  will  be 
nothing  left  of  it.  It  ought  to  be,  and  must  be  If  it  is  to 
be  continued,  nonpolitlcal  and  nonpartisan.  None  of  us  on 
the  minority  side  have  attacked  General  Johns<m  or  the 
NJIA.  We  do  oppose  Its  being  made  permanent;  we  do 
oppose  the  use  of  coercion,  force,  smd  compulsion — we  did 
not  vote  for  that  at  aU.  But  if  the  head  of  the  NJIA;  is 
going  to  make  these  violent  attacks — bitter,  partisan  at- 
tacks— ^then  the  NilA.  ceases  to  be  nonpartisan  and  becomes 
merely  an  adjunct  of  the  Democratic  Party. 

While  I  was  out  at  Chicago  at  the  national  cosomlttee 
meeting,  advocating  a  liberal  platform,  which  is  denounced 
now  as  a  sham  by  the  head  of  the  NJI.A.,  and  as  a  dead 
herring,  what  was  the  Congress  of  the  United  States  doing? 
All  that  you  did  In  the  House  was  to  pass  a  census  bill  to 
provide  103,000  jobs  for  deserving  Democrats;  and  I  say 
to  you,  if  that  reference  by  General  Johnson  holds,  that 
our  Republican  social  program  is  a  dead  herring,  that  census 
biU  that  you  passed  last  week  is  a  dead  mackerel  that 
shines  and  stinks  and  stinks  and  shines  in  the  moonlight. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield?     i 

Mr.  FISH.    I  am  sorry,  but  I  have  not  time.  | 

Mr.  MAY.  I  Just  want  to  call  attention  to  the  fact  that 
in  reciting  the  attacks  made  by  General  Johnson  the  gentle- 
man overlooked  General  Johnson's  attack  on  the  gentleman 
from  New  York  IMr.  Bloom]. 

Mr.  FISH.  The  gentleman  from  New  York  can  take  care 
of  himself. 

[Here  the  gavel  felL] 

Mr.  GOLD8BOROUGH.  Mr.  Chairman,  I  yield  15  mhi- 
utes  to  the  gentleman  from  BClssourl  [Mr.  Wslliams]. 

Mr.  WILLIAMS.  Mr.  Chairman,  the  title  of  this  legisla- 
tion is  the  "  National  Housiiig,  Emplosnnent,  and  Insurance 
Act."  It  is  a  matter  of  c<»unon  knowledge  that  activity  in 
durable-goods  industries  of  the  country  has  lagged;  that 
many  artisans  formerly  engaged  In  the  building  trades  are 
still  unonidoyed;  and  that  millions  of  homes  are  hanging 
in  the  balance,  their  owners  threatened  with  foreclosure 
and  eviction.  This  measure  Is  intended  to  invite,  tempt,  and. 
if  possible,  induce  private  capital  into  the  building  and  con- 
struction field  and  into  the  real-estate  mortgage  markets, 
and  thereby  stimulate  the  building  trades,  furnish  emidoy- 
ment  to  labor,  and  enable  home  owners  to  build  homes,  or 
renovate,  repair,  and  improve  existing  homes,  and  also  en- 
able them  to  finance  such  projects  upon  fair  and  reasonable 
terms. 

In  addition  to  certain  Uberalizing  amendments  to  exist- 
ing laws,  this  act  may  be  divided  into  three  main  parts. 
In  the  fhrst  place,  it  sets  up  a  Home  Credit  Insurance  Cor- 
poration, whoee  board  of  directors  shall  consist  of  not  less 
than  5  nor  more  than  7  members  selected  from  already 
existing  boards,  commissions,  or  executive  departmcints 
of  the  Government.  The  Corporation  shall  have  a  capital 
of  $300,000,000.  subscribed  for  by  the  Treasury  of  the 
United  States.  Jn  order  to  obtain  the  funds  with  which 
to  carry  out  the  provislans  of  the  act  in  providing  insur- 
anoe  and  in  making  loans  and  advances,  the  Corporation  is 
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authorised  to  issue  notes  and  debentioes  whlcdi  are  uncon- 
ditionally guaranteed,  both  as  to  principal  and  interest,  by 
the  Government. 

The  Ccnporadon  may  in  general  engage  in  two  kinds  or 
cla^nses  of  Insurance.  It  may  Insure  financial  institutions, 
such  as  banks,  insurance  companies,  and  finance  corpora^ 
tions  against  loss  on  account  of  loans  and  advances  made 
by  such  concerns  to  real-estate  owners  for  the  purpose  of 
ypairinff  altcaratlons,  improvements,  and  repairs  to  real  estate. 
Ttds  innranoe  is  limited  to  loans  not  in  excess  of  $2,000. 
and  is  also  limited  to  20  percent  of  the  total  amount  of  such 
loans  carried  by  any  such  lending  institution.  It  is  expected 
that  these  loans  will  be  made  by  various  financial  institu- 
Uons  to  home  owners  and  others  who  desire  to  make  im- 
iat)vements.  and  whose  income  and  flnannial  responsibility 
are  such  as  to  give  reasonable  assurance  that  the  obligation 
will  be  paid  when  due,  but  who,  under  present  conditions, 
caxmot  borrow  the  money.  By  means  <tf  this  hisurance, 
private  cai^tal  wiQ  loosen  up  and  be  willing  to  enter  the 
fidd  and  the  much-needed  renovation  and  Improvements 
of  many  homes  will  be  accomplished,  thereby  preserving  the 
propel  ty  and  at  the  same  time  furnishing  emsdoyment  to 
many.  This  insurance  is  confined  to  obligations  made  for 
the  above  purpose  and  which  are  entered  into  after  the 
effective  date  of  this  law  and  prior  to  January  1,  1936.  The 
obligations  under  this  class  of  insurance  may  be  secured  or 
unsecured  and  shall  conform  to  such  credit  standards, 
forms,  and  terms  as  the  insurance  board  shall  prescribe. 
This  class  of  Insurance  is  Umited  to  $1,000,000,000  of  obliga- 
tions and  the  Corporation's  total  Uability  is  limited  to  $200,- 
000,000.  The  Corporaticm  may  make  loans  and  advances  to 
insiu^  institutions  upon  the  security  of  obligations  to  which 
the  insurance  applies.  This  is  the  part  of  the  hill  which  it  is 
expected  will  give  immediate  impetus  to  home  repair  and 
renovaticm. 

The  second  feature  of  the  insurance  compan3r*s  activities 
is  the  insurance  cd  amortized  mortgages  on  existing  homes 
and  on  new  ones  to  be  constructed.  In  this  case  the  indi- 
vidual mortgage  is  insured  for  its  full  face  value,  but  no 
mortgage  given  on  an  existing  home  for  more  than  60  per- 
cent of  its  appraised  value  and  80  percent  of  the  value  of 
new  structures  shall  be  insured,  and  no  mortgage  on  prop- 
erty of  an  appraised  valuati(»i  of  over  $20,000  shall  be  in- 
sured. A  mortgage  to  be  eligible  for  Insurance  must  be 
amortised  and  must  be  upm  homes  within  the  above  limi- 
tations. The  details  of  the  plan,  the  form  of  the  mortgage, 
the  interest  and  premium  rates  to  be  paid,  the  apinraisals 
and  service  charges  are  left  to  the  rules  and  regulations  of 
the  board. 

It  is  hoped  that  mortgage  money  may  be  had  for  the  home 
owner  that  will  not  cost  him  in  excess  of  a  total  maxlmimi  of 
6  percent  where  it  is  now  all  the  way  from  8  percent  up. 
Within  the  next  year  oar  two,  mimnn«  of  home  mortgages  are 
«vmi«t%g  due.  BCany  institutions  and  individuals  will  want 
and  will  need  their  money.  The  mortgagors  cannot  meet 
their  maturing  obligations.  Private  investment  and  trust 
funds,  as  distinguished  from  putilic  money,  must  be  induced, 
If  possible,  to  enter  the  picture.  Many  holderB  of  maturing 
mortgages  would  be  willing  to  extend  the  payment  and 
amortiae  the  mortgage  over  a  longer  period  of  time  and  upon 
more  favorable  terms  to  the  home  owner  if  he  were  sure  in 
the  long  run  that  his  mortgage  would  be  paid.  The  Oovem- 
joaaat  insurance  gives  him  this  guaranty.  In  that  way  there 
is  a  security  given  to  the  holder  of  the  mortgage  which  will 
prevent  foreclosure  and  the  consequent  further  depression 
of  the  mortgage  market,  and  also  result  in  a  saving  to  the 
mortgagor  tn  reduced  interest  rates.    Those  who  must  have 

ttoetr  money  on  matured  mortgages  will  be  glfto.  an  oppor- 
tunity to  remodel  or  amortise  the  obligation  in  accordance 
with  the  rules  of  the  Insurance  Corporation,  and  then  be  able 
to  place  the  mortgage  on  the  maricet  and  receive  the  cash 

for  it.  There  are  plenty  of  private  funds  to  finance  the 
nal-estate  securities  market  when  it  is  known  that  those 
aecurlties  are  insured  by  the  Government.    That.  In  ttsdf . 

wiU  give  them  mc^e  or  less  liquidity  and  lead  to  investments 

in  them  when  it  Is  raaUaed  by  the  inveator  that  he  can 


dispose  of  these  securities  tai  case  of  need.  It  Is  the  purpose 
of  this  part  of  the  bill  to  unfreese.  thaw  out.  hqu^yreftl- 
estate  mortgages  and  to  make  them  an  attractive  investment 
for  private  ctipitaL  TSiis  will  not  only  result  in  much  good 
to  the  oommeicial  banks  and  trust  estates  throughout  the 
country  but  wiU  bring  permanent  and  lasting  benefits  to  the 
home  owners  <tf  the  Itetlon. 

The  second  part  of  this  bill  proposes  to  furnish  addifck>naj 
funds  to  the  Home  Owzters'  Loan  CarportMoa  and  to  the 
building  and  loan  and  savings  instttotions  of  the  country, 
so  that  thosis  organizatlaas  and  instituttcms  will  have  re- 
sources with  which  to  relieve  and  help  the  needy  homfe 
ownos.  Umler  e:dsthig  law,  the  Home  Owners'  Loan  Oor- 
poration  has  authority  to  issue  bonds  to  the  extent  of 
$24)00.000.000.  which  are  guaranfcrfd  by  the  OovemoMiit, 
The  mropoeal  here  is  to  increase  the  amount  of  bonds  which 
this  Corporation  may  issue  to  $a,$00,000.000,  and  not  to  ex- 
ceed $500,000,000  of  this  amount  may  be  invested,  deposited, 
or  loaned  to  building  and  loan  associations,  savings  banka^ 
and  insurance  companies  undor  certain  limitations  and  re- 
strictions. The  funds  thus  furnished  shall  be  used  by  these 
institutions  in  supplying  cmiital  for  the  construction,  ren- 
ovation, and  improvement  oi  homes,  as  well  as  for  the  re- 
fltifcTuring  of  «»^d^t«g  mortgages  in  the  interest  of  hossa 
owners.  None  of  these  funds  shall  be  used  by  the  institu- 
tions to  which  they  are  advanced  for  the  purpose  of  payiztg 
off  any  of  their  depositors  or  investora  or  to  meet  any  other 
creditor  obligations.  The  building  and  loan  associations 
hold  about  one-third  in  amount  of  the  home  mortgages 
of  the  country  and  dMut  two-thirds  in  number.  The  total 
home-mortgage  indebtedness  is  about  $21.0004)00.000.  of 
which  amount  the  building  and  loan  associations  hold  almost 
$7,000,000,000.  Of  the  lOV^  million  home  mortgages,  the 
building-and-loan  associations  hold  between  six  and  seven 
iriininn  Next  In  importazuse  in  home-mortgage  holdings 
are  individual  money  lenders,  who  hold  $4j0004>00.000  of 
such  mortgages.  By  placing  more  funds  at  the  disposal  of 
the  savings  and  loan  associations,  it  will  relieve  them  of  the 
present  strain  and  enable  them  to  provide  more  money  for 
the  construction  and  repair  of  homes  and  also  eaaablB  them 
to  refinance  many  of  their  present  mortgage  holdings  on 
terms  more  favorable  to  the  home  owners. 

The  Home  Owners'  Loan  Corporatifm  has  done  wonderful 
work  during  the  time  it  has  been  in  operation.  This  Cor- 
poration was  created  a  year  ago.  and,  in  setting  iq>  the  ma- 
chinery for  its  operation,  the  Home  Loan  Bank  Board  has 
established  olfices  and  branch  oflloes  and  placed  in  charge 
of  them  maiiiagers  of  the  Corporation  in  every  State.  Up 
to  date  over  $8504)00,000  have  been  loaned  to  over  275.000 
homeowners.  Almost  a  million  and  a  half  applications  have 
been  received,  amounting  to  over  four  and  one-half  billion 
dollars,  and  these  abdications  are  now  being  received  at  the 
rate  of  over  100,000  per  month,  and'  the  average  loan  closed 
amounts  to  about  $34)00.  It  is  thus  seen  that  there  are 
already  on  file  aindications  for  loans  in  an  amount  more 
than  twice  tiie  available  funds  of  the  Corporation.  At  the 
present  rate  the  bonds  and  cash  of  the  Corpuation  would 
be  exhausted  before  Congress  meets  again.  Hence,  if  the 
loan  activities  of  this  Corporation  are  to  c<»xtlnue.  there 
arises  the  necessity  for  the  authorisation  contahMd  in  this 
bill  that  the  Corporation  may  issue  $14)00.0004)00  more  in 
bonds.  Needy  and  distressed  hoow  owners  In  every  county 
In  the  United  States  have  been  relieved  and  saved  by  this 
Corporation,  and  its  activities  must  not  cease  at  this  time. 

The  third  feature  of  this  measure  provides  for  the  insur- 
ance of  buikting-and-loan  and  savings-and-kMui  institutions. 
This  idan  is  analogous  to  the  bank-deposit  insurance  pro- 
vided at  the  last  seaston.  The  inmrance  corporation  shall 
have  a  capital  of  $100,000,000.  subscribed  and  paid  for  by 
bonds  of  the  Home  Owners'  Loan  Corporation  and  shall  be 
managed  by  the  Home  Loan  Bank  Board.  AH  Federal  aav- 
lngs-and-loa:a  aaeociations  and  all  buUdhig-and-loan.  sav- 
ings-and-loa2i.  and  homestead  associations  and  cooperative 
banks  organised  and  operated  aocording  to  the  laws  of  tfao 
State,  District,  or  Territory  in  which  they  are  chartered  shall 
be  Tlfg«*^'«>  to  insure  their  accounts  and  be  admitted  to  insur- 
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I  anee  and  in  maktog  Umuis  and  advances,  the  Corporation  ia 
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upon  an  examlzMtton  and  appnnral  by  the 

viMtiiar  neh  Institutions  are  members  of  the  Federal  Hi 
XiMUi  Bank  System  or  not  No  account  shall  be  Insured  t 
man  ♦>»*"  $2,500.  Bach  insured  institution  shall  pay 
annual  iBSuraace  premium  at  the  rate  oi  ooe-haU  of  1 
t^«t  of  an  its  accounts  until  a  resenre  shall  have  been 
vp  in  the  insurance  corporation  to  a  total  of  5  percent  df 
aU  insured  accounts,  plus  other  creditor  obligations  of  al 
Insured  institutkxis.  In  addition,  the  Corporation  may  asaea  ■ 
an  annual  premium  of  one-fourth  of  1  percent  on  all  ac- 
counts  in   each   insured   institution   to   meet   losses   ani 

An  Insured  institution  may  withdraw  from  the  insurant  e 
upon  a  majority  vote  of  its  stockholders,  and  its  insuranc  t 
rights  will  terminate  inm»wllately.  but  ito  obligation  to  pa  r 
premiums  shall  continue  for  3  years.  When  an  insurep 
Institution  is  in  default  the  Insurance  corporation  may  " 
and  In  ease  of  the  default  of  a  Federal  aavizkgs  and 
association  shall  be.  appointed  as  conservator  or  recei 
and  manage  the  assets  to  the  best  interests  of  the 
holders  therein.  In  ti^  event  of  default  on  the  part  of 
hvured  institution,  all  parties  having  insured  accounts  mi 
receive  10  percent  of  tlieir  account  In  cash  and  50  pen 
of  the  remainder  in  1  year  and  the  balance  within  3  y 
from  date.  The  insured  member  may  receive  a  new 
account  in  an  insured  institution  not  in  default  <Mr 
and  non-tnterest-beartaig  debentures  of  the  insurance 
poration  for  the  balance.  Since  bank  deposits  have 
insured,  it  seems  desiraOle  to  insure  the  accounts  in  sa 
and  loan  assodatlMis  lii  order  that  savings  and  investmen 
may  be  exkcouraged  and  more  money  be  made  available  fdr 
the  use  in  building  aod  renovating  homes.  There  ruis 
throo^  this  entire  act  a  plea  for  the  home  owner.  Tie 
central  thought  is  the  Improvement  and  the  protection  ^f 
the  home.  There  are  countless  numbers  throughout 
nation  who  in  happier  and  more  prosperous  times 
or  built  a  home  with  the  hope  and  expectation  of  ha 
a  place  tn  which  to  reiur  a  family  and  enjoy  the  comf( 
and  peace  of  home  Uf •)  in  their  declining  years  and 
now.  because  of  mlsforlune  or  adverse  economic  conditio] 
are  about  to  lose  aU.  To  all  those  this  measure  c^ers 
and  Inunedlate  relief.  Over,  above,  and  beyond  the 
and  serious  problems  ci  imemployment  and  emergency 
Is  the  preserradon  of  the  Amoican  home  as  a 
instltutioo.  "nie  home  is  not  only  the  unit  of  communi 
and  natkmal  life,  it  Is  the  very  foundation  of  civilizatioi 
TUs  act  is  designed  to  lift  the  pall  and  scatter  the  cl< 
HuX  have  hovered  over  millions  of  home,  bringing  fear 
and  despair  to  men.  women,  and  children  tn  recent 
It  is  Important  to  give  aid  to  agrietdture,  commerce, 
industry,  but  it  Is  Imperative  that  the  home  be  saved, 
the  thought  of  owning  a  home  Is  destroyed,  we  have 
far  along  the  road  toward  disintegration.  The 
of  a  booie  is  the  dfbam  and  the  aspiration  of  everyone,  anti 
this  amhttton  should  not  be  thwarted  because  the  future  hoi  e 
and  perpetuity  of  our  great  country  depend  upon  the  peat  e 
and  contentment  that  cluster  around  the  flresidee  of  t  s 
winHfw>»  of  humble  homes.  This  measure  will  help  tarlxH 
that  peace  and  contentment  and  should  be  passed  at  one  i. 
tAppIaineJ 

Ifr.  LX7CB.    Bfr.  Chairman.  I  yield  10  minutes  to  the  gex  - 
tksnan  trcm  Illinois  [Mr.  DnKsnrl. 

llr.  nnUEBBN.  iir.  Chairman,  if  monory  serves  me  oof- 
reetly,  I  recaU  that  in  the  course  of  the  discussion  on  tl « 
VWeral  Deposit  Insurance  Corporation  bill,  in  the  spring  i  kf 
iMt  year,  there  was  no  single  allusion  on  this  floor  by  ax  y 
Member  that  ultimately  there  might  be  a  stagnation  in  tl^e 
mortgage-finandng  maritet.  and  yet  that  seems  to  be 
di^  what  has  happened. 

mniranoe  of  deposits  in  banks,  together  with  the 
WBli  agf*?*^"^  of  deposits  In  Federal  ixMtal  savings 
has  broi^ht  apiamlmately  $13,000,000,000  Into  the 
under  prorlafoDS  of  the  insurance  act,  together  with 
bflhon  in  postal  savings  deposits.    The  result,  therefore 
tint  the  potential  market  for  mortgage  fVnandnt  funds  h^s 
been  entirely  drained. 
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I  never  heaxtl  a  single  Member  of  the  House  in  the  delib- 
eration on  that  bill  ever  Imidy  or  point  out  the  ponsible 
danger  of  building  up  a  great  reservoir  of  reserve  credit 
wiilch  would  become  stagnant  and  immobile,  and  could  not 
be  touched,  and  therefore  it  becomes  necessary  now  for 
additional  legislation  in  the  form  of  what  is  called  the  iious- 
ing  bill,  to  cut  a  hole  in  that  dam  and  let  out  the  fluid  to 
stimulate  employment  in  tills  country. 

I  do  not  believe  there  is  any  difference  of  opinion  as  to  the 
need  for  a  housing  biU.  The  only  difference  is  as  to  the 
approach,  as  to  how  best  to  effectuate  that  purpose,  aiid  so 
when  I  see  the  statement  in  the  newspapers  by  the  very 
at)le.  sincore.  and  hard-working  president  of  the  American 
Federation  of  Lalxu-  that  we  have  been  dismeml)erin{;  the 
administration  liousing  bill,  I  am  pretty  sure  Mr.  Oreeii  has 
not  liad  time  to  examine  all  the  various  ramifications  of  the 
provisiofis  of  this  bilL 

And  when  I  hear  a  distinguished  Individual  who  wetirs  ft 
patch  over  his  eye,  wlio  has  hunted  headlines  in  all  coo-ners 
of  the  world,  who  gets  a  fl"«^  stipend  from  the  Johns-Man- 
vllle  Co.  for  presenting  an  argument  over  the  National 
Broadcasting  System,  stating  that  the  minute  the  President 
leaves  Washington  Congress  begins  to  cut  up  dldos  and  dis- 
members the  housing  bill,  I  am  satisfied  tliat  those  tilings 
were  pot  into  his  hands  in  manuscript  form,  and  that  lie  has 
not  read  the  biU.  Everybody  is  agreed  on  housing  and  rtipalr 
needs.  There  is,  however,  a  sincere  difference  of  opinion  on 
the  method. 

Now,  they  talk  about  the  propaganda  of  the  building- and- 
loan  associations.  I  served  3  years  as  a  director  of  a  btiild- 
ing-and-loan  association,  where  as  a  director  I  received  $100 
a  year  for  going  out  12  or  15  times  a  year,  in  fair  weather 
and  foul,  with  a  list  of  applications  for  loans,  spending  days 
in  ^Tfttnfrning  the  value  of  real  estate  and  the  value  of  struc- 
tures for  the  purpose  of  making  loans. 

There  are  11.000  such  building-and-loan  associations. 
They  have  aggregate  assets  of  seven  and  three-quarter  bil- 
lion dollars.  If  jrou  spent  a  liillion  dollars  under  this  bin.  It 
wUl  be  only  14  percent  of  what  building-and-loan  associations 
have  invested  tn  real-estate  mortgages  at  the  present  time. 

Since  1026  there  have  been  only  700  or  800  building-and- 
loan  associations  that  have  failed  for  an  aggregate  of 
$70,000,000.  That  is  the  kind  of  record  that  would  put  all 
the  bankers  in  the  country  to  shame,  and  I  think  the  Nation 
and  the  people  and  the  Members  of  Congress  and  all  those 
identified  with  government  ought  to  be  humbly  grateful  for 
the  part  that  the  building-and-loan  associations  tiad  played 
in  stemming  the  further  ravages  of  the  depression. 

There  has  been  some  talk  about  building-and-loan  asso- 
ciations as  an  instrumentality  of  propaganda  on  the  bilL 
Who  are  they?  The  directOTs  and  oOcen  simply  hold  posi- 
tions of  public  trust,  terribly  imderpaid.  tf  you  please,  rep- 
resenting almost  11,000.000  shareholders.  And  when  you 
multiply  that  by  the  family  factor  to  arrive  at  the  number 
of  families  in  the  country  represented,  it  represents  over 
one-half  of  all  the  people  of  the  United  States. 

Then  I  say  to  you.  Who  has  a  better  right  than  the 
building-and-loan  associations  of  the  country  to  come  here 
and  express  their  opinion  on  a  housing  bill  when  it  comes 
up  before  Congress,  in  the  hope  that  no  prejudicial  legis- 
lation will  be  enacted  that  may  make  an  inroad  upon  the 
hxtegrlty  of  this  great  mortgage  structure  that  is  owned  by 
11,000,000  people?  The  fact  that  shareholders  put  their 
money  into  building-and-loan  associations  makes  them  de- 
positors, but  it  also  gives  them  an  equital>le  interest  in  every 
mortgage  that  the  building-and-loan  associations  puts  upon 
the  recorder's  books  of  the  county  in  which  they  (KMrate, 
and  when  they  talk  to  you  about  propaganda  of  these  asso- 
ciations I  say  I  am  only  too  glad  that  they  are  sending  tele- 
grams and  writing  letters  and  manifesting  a  profound  inter- 
est in  the  people  for  whom  they  exercise  a  trust  and  whose 
money  they  are  administering  in  a  trust.  Building-and-loan 
assoeiatitms  are  the  people.  Also  I  am  grateful  that  they 
are  here  and  have  l>een  able  to  appear  before  committees 
and  give  their  version  of  the  matter.  BuikUng-and-loaa 
awnrtattema  have  been  oivoaed  to  title  n,  and  why? 


ti9no 


rONaRESRION j^  L  RECORD— -HOUSE 


June  12 


In  them  when  U  la  realised  tay  the  Invwtor  that  he  can  |  be  eligible  to  Insure  their  accounts  and 


be  admitted  to  msur- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11201 


Title  n  in  the  old  bill  provided  for  a  set-up  of  mortgage 
associations  with  a  capital  of  $5,000,000.  That  wlU  zK)t  do 
my  district  any  good.  The  largest  town  in  my  district  has 
105.000  people.  It  is  doubtful  if  we  could  secure  $5,000,000 
with  which  to  establish  such  an  association.  For  the  most 
part,  they  would  have  to  be  identified  with  the  money 
centers  like  New  York,  Philadelphia.  Boston,  Chicago.  Cleve- 
land. Detroit,  and  other  cities  of  the  country.  That  means 
that  small  towns  and  moderate-«lzed  cities  can  be  served 
only  by  remote  financing.  Secondly,  those  mortgage  asso- 
ciations would  have  the  right  to  Issue  15  times  their  capital 
stock  in  bonds  and  debentures.  Think  of  it!  They  incor- 
pcHiite  for  $5,000,000  and  issue  stociL,  and  then  there  is  con- 
ferred upon  tlxem  tlie  broad  auttiority  to  issue  $75,000,000  in 
bonds  and  debentiu-es.  What  for?  With  which  to  go  out 
and  play  in  the  mortgage-financing  market.  How  short  our 
memories  are{  Think  of  the  trouble  created  by  a  company 
like  Strauss  k  Co.,  which,  when  it  went  into  a  tailspin.  left 
a  path  of  desolation  and  despair,  left  widows  and  orphans 
clutching  paper  that  was  not  worth  the  green  ink  with 
which  it  was  written. 

I  for  one  will  never  be  a  party  to  setting  up  mortgage 
associations  with  authority  to  write  IS  times  their  capital 
in  Ixmds  and  debentures  and  give  them  the  benefit  and 
privilege  of  putting  out  this  paper  free  from  virtually  all 
F^eral  taxation,  such  as  inheritance,  income,  and  gift 
taxes,  and  then  letting  them  offer  it  in  this  great  field,  vir- 
tually guaranteeing  their  paper  and  putting  the  seal  of 
official  Federal  approval  upon  a  private  corporation.  It 
has  the  potentialities  for  plunging  us  back  to  the  depths 
from  which  we  are  now  emerging. 
Mr.  PATMAN.  Mr.  Chairman,  win  the  gentleman  yleW? 
Mr.  DIRKSEN.    Yes. 

Mr.  PATMAN.  Can  the  gentleman  Justify  ui  argument 
against  title  n  and  at  the  same  time  not  do  anything  alx>ut 
repealing  the  Federal  Reserve  Act? 

Mr.  DIRKSEN.  I  am  not  entering  into  those  collateral 
matters.    They  have  nothing  to  do  with  this  taiU. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  UCCE.  M4".  Chahman,  I  yield  3  additional  minutes  to 
the  gentleman  from  Illinois. 

Mr.  MARITN  of  Colorado.    Mr.  Chairman,  wiU  the  gen- 
tleman yield  for  a  question? 
Mr.  DIRKSEN.    Yes. 

Mr.  MARTIN  of  Colorado.  What  Is  the  attitude  of  the 
building-and-loan  associations  toward  title  m,  the  insur- 
ance, and  why? 

Mr.  DIRKSEN.  •  I  tliink  from  what  I  have  heard  of  Mr. 
Bodflsh's  testimony,  and  what  I  have  read  in  the  hearings 
before  the  Senate  committee,  that  they  are  more  or  less  in 
favor  of  that  insurance,  if  it  is  to  be,  and  in  favor  of  the 
hssurance  of  the  savings  in  building-and-loan  associations. 
Tliey  are  willing  to  go  along  with  that  provision. 

Mr.  CAVIOCHIA.    Mr.  Chairman,  wiU  the  genttenan  yield 
to  me  to  answer  that  questi(m? 
Mr.  DIRKSEN.    Yes. 

Blr.  CAVICCHIA.    The  buUdlng-and-loan  associations  are 
not  wholly  In  sympathy  with  that  section. 
Mr.  DIRKSEN.    But  they  will  go  along  with  it 
Mr.  CAVICCHIA.    Yes;  and  the  committee  is  of  opinion 
that  once  we  have  tried,  the  succeeding  Congress  might 
make  a  change  In  it. 

Mr.  DIRKSES^.  Before  my  time  expires  there  is  one 
other  obeervation  I  want  to  malce,  and  this  is  inspired  by 
the  testimony  given  before  the  Senate  committee  by  Mr. 
Stewart,  of  Texas,  a  num  who  out  of  great  universal  expe- 
rience in  the  field  of  real  estate,  title,  and  building  insurance, 
and  impelled  by  profound  sincerity,  gave  iHiiminating  tes- 
timony. He  stated  that  perhaps  one  of  the  fine  things  that 
could  be  done  would  be  the  total  elimination  of  undPwiraWe 
t^niydrtg  before  we  go  too  far  into  the  field  of  constructive 
housing.  I  can  elat)orate  in  a  very  tangible  and  definite 
way  by  giving  you  some  figures  I  gained  from  the  recent 
C.W  JL  census  figures  that  are  based  on  the  city  at  Decatur, 


HL,  a  semi-lndustrlal  elty.  where  they  bavt  a  total  of  14,$6a 
dwemngs,  of  which  801,  or  about  7  peroent,  are  vacant 

Now,  they  liave  about  206  dwclttnga  there  that  are  untn- 
habitable.  It  seems  to  me  that  in  many  Instances  some  of 
this  money  wlU  presumidaly  be  expended  upon  dwellinga  that 
are  perfectly  unsanitary,  unlnha^bttable,  and  afttf  you  have 
expended  the  maximum  that  la  pexuitted  under  the  hooBlng 
bill,  you  stm  ha?e  not  done  a  constructive  Job.  The  result 
is  that  you  win  have  stancflng  there,  eyesores  of  all  kinds, 
these  slatternly  structures  that  defy  aU  efforts  of  any  city 
planning  commission  or  any  gAntng  commission  to  baring 
order  out  of  chaos  tn  the  Ufe  of  a  conununity.  It  is  too  bad 
that  in  that  bin  they  could  not  write  a  iR-ovislon  that  for 
every  new  structure  that  is  erected  they  must  tear  down  one 
of  these  eyesores  wtileh  dot  the  landscape  in  every  hamlet 
village,  and  city  of  the  country,  and  which  for  some  pectdiar 
reason  humankind  is  reluctant  to  destroy  and  effaee  from 
the  landscape.  Why  not  destroy  two  birds  with  one  stone? 
If  for  every  new  bxdlding  constructed  under  this  bin.  one 
ancient  nn  inhabitable  buUdlng  could  be  torn  down,  ulti- 
mately that  would  not  only  serve  the  cause  of  housing  but 
the  cause  of  sanitation,  fire  prevention,  and  beauty  Just  as 
weU.     [Applause.] 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  mi- 
nois  [Mr.  DntKsxH]  has  expired. 

Mr.  STEAQALL.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  SceoHl. 

Mr.  SIS80N.  Mr.  Chairman,  it  is  very  seldom  that  my 
eloquent  friend  from  Illinois  [Mr.  Dxucszn]  puts  himself  in 
a  position  where  he  is  subject  to  correction.  However,  the 
gentleman  told  you  that  under  the  provisions  of  title  II  of 
the  act  which  I  win  designate,  for  convenience,  as  the  "  orig- 
inal act ".  the  act  in  the  suggested  form  in  which  It  came  to 
our  committee  as  the  result  of  the  work  of  months  by  hods- 
ing  experts,  that  one  of  these  national  mortgage  associations 
could  issue  its  bonds  or  debentures  to  the  extent  of  15  times 
the  amount  of  its  capital  stock.  The  gentleman's  statement 
is  literally  correct,  but  he  failed  to  tdl  you  that  there  is 
another  limitation  upon  the  amount  of  bonds  or  debentures 
that  may  be  Issued  by  one  of  these  national  mortgage 
associations. 

It  is  further  limited  by  (b)  of  section  207  of  original  tttle 
n,  to  the  current  value  of  the  mortgages  h^  by  it,  and  In- 
sured imder  the  provisions  of  the  National  Housing  Act  P^m 
the  amoimt  of  cash  and  its  equivalent  and  the  bonds  oar  obtt- 
gations  of  the  United  States  which  it  holds.  That  is  a  fur- 
ther limitation  on  the  amount  of  bonds  and  debentures 
which  a  national  mortgage  asaorlation.  under  the  proviiiooB 
of  original  tttle  n.  may  issue. 

I  find  myself  in  a  rather  peculiar  poaittop  a  position 
peculiar  to  me  not  only  with  reject  to  the  brief  ttoM  I 
have  served  In  this  body  but  almost  anique  In  my  esqpcri- 
ence.  I  feel  that  I  may  be  caUod  guUty  of  presompitaoat- 
ness  or  conceit  in  disagreeing  not  only  with  the  minority 
members  of  my  committee  but  with  a  majority  of  tiie  sui- 
Jority  members  of  my  own  coounittoe.  Tbe  gtntJeman  from 
Maryland  [Mr.  QoLBsaomovoBi,  a  man  far  wiumt  aMItty 
and  useful  service  and  industry  I  have  th»  greatest  i«9oe^ 
and  who  has  been  voy  helpful  to  me  In  my  wmk  on 
this  committee,  brought  out  the  fact  that  tbere  were  four 
of  us  who  disagreed  with  this  mwrt  or  who,  in  effect 
disagreed  with  this  r^jiort  I  am  one  of  those  f  otnr.  X  rep- 
resent a  very  smaU  minority  In  this  oomaslttee.  I  lup»  » 
hard  choice  to  make,  because  for  the  flrst  time  in  my  tmr 
perience  here  and  in  the  work  U  the  coaunittM^  wbtab  I 
have  very  much  enjograd.  I  feel  obUged.  thxmigli  any  lodg- 
ment which  may  be  imporfect  but  stm  thmigb  gueh  Judf- 
ment  as  I  have  and  through  my  cansclfnoe.  to  dlMgree  wttii 
several  men  to  whom  I  have  looked  for  oounsd  and  fiiUh 
ance;  but  according  to  my  Judgment  and  conscience.  whUe 
it  Is  a  hard  choice  for  ma  to  xaako,  I  aboakL  tmA  puiged,  if 
I  were  compeUed  to  make  thai  eboioe.  to  ?ate  agalnal  tttfa 
bin  in  its  present  form  and  take  the  ehanoe  ol  trying  to  get 
something  better  rather  than  to  allow  tt  to  ptaft  tn  Hi 
present  f  orm. 
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Tbia  bin  may  be  better  than  nothing.  It  probaUy  is  b  it- 
ter  than  nothinc:  but  it  falls  so  far  short  of  the  plans  of 
the  administration  and  the  purposes  of  the  bill  which  f  as 
originally  presented  to  us,  after  housing  experts  had  warl|ed 
on  the  matter  for  months,  and  after  that  worlc  was 
karty  thrust  aside  by  this  committee;  it  falls  so  far  sh< 
o<  xcaUaing  the  hopes  and  a^irations  for  permanent  recdv- 
cry  on  the  part  of  the  people  of  this  country,  that.  I  akj, 
xmtber  than  pass  this  bill  in  its  present  form,  I  would  h4ve 
it  defeated,  and  take  the  chance  of  getting  something  be' 
from  the  body  at  the  other  end  of  the  CapitoL 

The  suggested  bill  came  to  the  committee  as  the  res^t 
of  the  work  of  months  by  experts  in  the  housing  prol 
as  a  measure  which  was  intended  to  provide  a  means 
the  insurance  of  mortgages,  the  insurance  oi  shares 
building  and  loan  associations,  and  other  similar 
tlons.  to  provide  for  the  insurance  of  loans  for  the  m< 
taation  of  homes  and  for  repairs,  and  to  provide  for  imp: 
log  the  housing  and  living  ccmditions  of  people  in  the 
tMn,  through  low-cost  housing  and  alum-clearance  projects. 
It  was  intended  to  call  out  idle  capital  and  put  men  to  wirk 
in  constructive,  creative  effort,  that  would  mean  both  an 
addition  to  the  permanent  wealth  of  the  country  and  an 
improvement  in  Uie  living  conditions  of  our  people,  and 
would  create  more  employment  than  any  of  the 
"emergency  measures",  or  aU  of  them  put  together, 
the  Judgment  of  tlie  men  who  have  testified  before 
committees,  both  the  Senate  Banking  and  Currency 
mittee  in  its  hearings  and  the  House  Banking  and 
rency  Committee. 

Mr.  BLOOM.    Will  the  gentleman  yield  for  a  question 

Mr.  8ISSON.    I  yield. 

Mr.  BLOOM.    Can   the  gentleman  tell  the  amount 
money  that  this  bill  calls  for?    Is  there  any  limit  that  4an 
be  used  for  the  refinancing  of  existing  mortgages? 

Mr.  SIS80N.    Yes:  there  is  a  limit 

BLOOM.    What  is  the  limit,  may  I  ask? 

Mr.  SLSSON.  An  authorization  of  $200,000,000  is  made 
for  the  Home  Credit  Insurance  Corporation;  and  I  may  i  »y 
that  as  far  as  that  feature  of  the  bill  is  concerned,  I  am  in 
favor  of  it 

Mr.  BLOOM.  But  $3,500,000,000.  if  the  gentleman  will 
yield,  is  called  for  in  this  bllL  If  the  money  is  to  be  used 
for  refinancing  existing  mortgages,  there  are  about  $4,0(  0.- 
090.000  of  existing  mortgages  that  are  in  default  at  the  pi  is- 
ent  time,  mortgages  that  are  owned  by  the  loaning  InsU  :u- 
tioos  and  the  life-insurance  companies  of  this  country. 
Now,  if  there  is  no  limit  to  the  amount  of  money  that 
be  used  in  the  refinancing  of  existing  mortgttges,  then 
$1,500,000,000  can  be  used  in  refinancing  and  paying  off 
Inaarance  companies,  and  there  will  be  nothing  left  for 
bottslng  or  for  the  alterations  or  renovations  of  old  hot 

Mr.  WILLIAMS.    Mr.  Chairman,  will  the  gentleman  yi( 
I  think  I  can  explain  the  matter  to  the  gentleman  fr^mi 
New  York. 

Mr.  8I880N.    I  yield. 

Mr.   WILLIAMS.    This    $3,500,000,000   contains   ll.OCi), 
OOOiMM  as  an  addition  to  that  Which  has  beai  already  p  -o- 
Tided  to  the  Home  Ownen'  Loan  Corporation.    This  $1.0(|0.- 
000,000  would  stiQ  be  used  by  that  Corporation. 

Mr.  BIOOM.  Yes;  but  this  is  for  rebuilding  and  re- 
Itnanrlng  existing  mortgages. 

Mr.   WILLIAMS.    The   gentleman  is  talking  about  the 
which    authfHiaes    the    Corporation    to    m  ike 


lill. 
my 


Title  n  of  the  original  bill  contained  a  provision  creat  ng 
■atlenal  martgage  asaoclations.  TUa  was  needed,  imp  nr- 
tant  fanetkma  will  be  performed  by  theee  aasociati<  ns. 
Vint,  the  provision  of  adequate  financial  facilities  for  t  n- 
tted-dlvidend  corporations  engaged  in  low-eost  houa  ng 
projects  such  at  are  assoriated  with  alum-dearance  p^oj- 


Mr.  BIBOON.    Mr.  Chairman.  I  do  zmH  ytdd  farther. 

Two  vital  features  have  heea  taken  out  of  this 

Another  provision  has  been  taiaerted  In  the  MD  which  to 

to  vnoeeessary  at  the  present  time  and  which  con^i- 
an  gnnecwtsary  appropriati<m  of  money  from  (he 


ects;  and.  second,  to  secure  liquidity  of  the  mortgage  mar- 
ket. Several  of  our  large  industrial  States  have  already 
passed  laws  granting  certain  exemptions  and  privileges  for 
local  coet-housing  iwwjects.  provided  they  are  placed  imder 
adequate  public  supervision.  The  New  York  Housing  Au- 
thority is  one  of  them  tmd  the  Federal  Housing  Corporation 
is  another.  These  organizations  are  now  attempting  to  deal 
with  the  problem  of  providing  better  low-cost  housing  for 
the  industrial  workers  in  our  large  cities. 

Under  the  provision  allowing  the  creation  of  national 
mortgage  associations,  such  an  association  must  have  a  cap- 
ital of  at  least  $5,000,000  and  it  is  under  the  most  rigid 
supervlsian.  An  association  of  this  kind  is  the  only  device, 
the  only  mechanism,  which  can  adequately  deal  with  slum 
clearance  or  low-cost  housing  m  our  large  cities. 

A  moment  ago  the  gentleman  from  Blinots  said  that  this 
would  be  of  no  benefit  to  his  district.  Because  I  have  a 
great  deal  of  admiration  for  the  gentleman.  I  am  rather 
surprised  that  he  would  base  an  argument  against  the  bill 
on  such  a  reason.  I  do  not  know  that  it  would  be  of  any 
benefit  to  my  congressional  district  eitlier.  However,  I  rep- 
resent not  only  my  congressional  district,  but  I  represent 
also  the  city  of  New  York,  the  city  of  Chicago,  the  city  of 
St.  Louis,  and  all  the  other  cities  of  the  coimtry;  because 
every  man  in  this  body  represents,  in  theory,  and  should 
in  practice,  the  people  of  the  United  States. 

The  mortgages  that  would  be  discounted  by  national 
mortgage  associations  must  be  amortized  mortgages  and 
must  be  insured  in  accordance  with  the  provisions  of  this 
act.  Under  title  n  as  it  was  originally  written,  these  as- 
sociations would  iiave  operated  under  very  strict  limitations. 
They  would  be  chartered,  supervised,  and  examined  by  the 
Federal  Home  Loan  Bank  Board;  and  they  would  be  com- 
pelled to  satisfy  that  Board  that  they  were  in  a  position  to 
service  the  insured  mortgages  held  by  them.  The  limita- 
tions placed  upon  them  would  insure  their  soundness,  and 
ttiey  would  not  be  subject  to  tlie  expense  of  renewal,  or  the 
risk  of  failure  of  renewal,  of  short-time  loans.  They  would 
be  large  institutions.  They  would  be  so  limited  in  numl)er 
as  to  be  subject  to  careful  individual  supervision.  In  my 
opinicm  that  was  one  of  the  vital  features  of  the  adminis- 
tration bill  as  It  came  to  our  committee. 

Mr.  Chairman,  there  are  in  the  savings  deposits  in  the 
banks  of  this  country  upward  of  $21,000,000,000.  and  most 
of  this  money  is  lying  idle.  On  the  other  hand,  there  is 
very  little  mortgage  money  available.  The  function  of  the 
national  mortgage  associations,  large  associations,  probably 
only  a  few  in  number,  would  be  to  constitute  reservoirs 
where  mortgages  taken  by  other  institutions,  amortized 
imder  the  provisions  of  ttiis  act,  Insured  under  the  provi- 
sions of  this  act.  under  the  most  rigid  supervision,  could  be 
discounted  and  thereby  the  money  that  is  lyiz«  available 
scattered  all  over  this  country,  savings  deposits  in  the  banks, 
could  be  made  available  to  those  communities  where  there 
Is  a  need  of  building  construction,  of  home  improvement,  of 
mortgage  money,  of  slimi  clearance,  if  you  please.  I  do  not 
represent  any  district  where  there  is  any  need  of  slmn  clear- 
ance. I  am  happy  to  say;  but  there  are  other  Monbers  here 
who  do;  and  that,  if  you  will  pardon  me,  is  where  a  large 
part  of  our  indirect  sources  of  revenue  lies.  I  think  these 
people  are  entitled  to  some  consideration. 

A  suggested  bill  came  to  the  committee  as  the  result  of  the 
work  of  months  of  experts  in  the  housing  problem  which  was 
Intended  to  provide  means  by  the  insurance  of  mortgages, 
by  the  Insurance  of  shares  of  building-and-loan  associations 
and  of  similar  thrift  associations,  providing  for  the  insur- 
ance of  loans  for  modernization  of  homes,  and  for  repairs  of 
homes,  and  for  improving  the  housing  conditions  of  people 
in  the  larger  cities  through  low-cost  housing  and  slum- 
clesrance  projects;  a  measure  intended  to  caD  out  idle  capi- 
tal aiui  to  put  men  to  work  in  constructive  work,  in  work 
that  would  really  mean  both  an  addition  to  the  permanent 
wealth  of  the  country  and  an  improvement  in  the  living 
conditions  of  our  people. 

The  House  Ranking  and  Currency  Committee  emascu- 
lated this  bill.  It  took  out  two  of  the  vital  parts  of  this 
bill  and  substituted  therefor  another  part  which  is,  I  be- 
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lieve,  tmneeeesary  at  the  present  time,  and  wfaldi  consti- 
tutes an  unnecessary  appropriation  of  money  from  the 
Treasury.  Title  II  of  the  original  bill  contained  a  provision 
for  national  mortgage  associations.  It  was  intended  that 
two  main  functions  would  be  performed  by  these  associa- 
tions: First,  the  provision  of  a^uate  financial  facilities  for 
limited-dividend  and  similar  low-cost  housing  projects  such 
as  are  associated  with  slum-clearance  projects;  and  second, 
to  secure  liquidity  in  the  mortgage  market.  Several  of  the 
large  Industrial  States  have  passed  laws  granting  certain 
exemptions  and  privileges  for  low-cost  housing  projects,  pro- 
vided they  are  constructed  and  maintained  under  public 
supervision.  The  New  York  Housing  Authority  and  the 
F^eral  Emergency  Housing  Corporation  are  now  working 
out  certain  attempts  to  deal  with  the  problem  <rf  providing 
better  housing  at  low  cost  for  the  Industrial  woikers  in  our 
large  cities. 

These  national  mortgage  associations  are  the  only  bodies 
which  will  have  the  resources  to  handle  and  service  at  low 
cost  first  mortgages  for  these  projects  in  large  individual 
amounts.  Such  mortgages  must  be  amortized  and  Insured 
in  accordance  with  the  provisions  of  this  act,  and  under  title 
n  as  it  was  originally  written  these  national  mortgage  as- 
sociations would  be  operated  under  very  strict  limitations. 
They  would  also  be  required  to  have  a  minimum  in  capital  of 
$5,000,000  and  their  debentures  would  be  limited  to  a  maxi- 
mum of  15  times  their  capital. 

These  national  mortgage  aasodations  would  raise  their 
funds  In  centers  wh««  capital  is  the  most  reasonaUe  and 
where  there  is  the  largest  amount  of  money  in  bank  de- 
posits, savings  deposits,  now  available  for  mortgage  money 
and  building  construction  which  is  now  lying  idle.  They 
would  therefore  be  in  a  position  to  make  lower-cost  money 
available  for  home-loan  financing.  By  their  very  terms 
they  would  be  confined  to  conservative  financial  operation. 
They  would  not  be  subject  to  stock-selling  promotional 
abuses. 

One  of  the  most  valuable  witnesses  who  testified  before 
the  Senate  Bftnifing  and  Currency  Committee  in  the  hear- 
ings upon  the  real  bill— a  bill  that  contained  the  vital  and 
did  not  obtain  the  objectionable  feature  that  this  bill  con- 
tains—was Mr.  Charles  A.  Miller,  former  president  of  the 
Savings  Bank  of  Utica.  N.Y.,  and  now  president  of  the 
New  York  State  Savings  Bank  Association,  and  a  former 
head  of  the  RJPX:.  The  mortgage  experience  in  the  city  of 
Utica  has  probably  been  better  than  that  of  90  percent 
of  the  cities  in  this  coxmtry,  due  largely  to  the  influence 
of  Mr.  Miller  in  bringing  it  about  that  home-building  in  that 
city  has  been  generally  financed  by  amortized  mortgages 
rather  than  straight  mortgages,  and  mortgages  so  amortiaed 
that  the  home  loaners  were  able  advantageously  to  pay  up 
the  mortgages  and  pay  for  their  homes. 

Mr.  Miller  stated  that  he  regarded  the  national  mort- 
gage associations  as  of  the  utmost  importance  in  this  bilL 
Without  these  mortgage  associations  he  said  that  you  would 
not  be  able  to  draw  upon  the  tronendous  reeervcrfrs  oi  unin- 
vested funds,  the  owners  of  which  are  waiting  around 
unTJniMiy  hoping  f or  a  chance  to  get  them  back  where  they 
will  produce  a  reasonable  rate  of  income,  while  in  the  mean- 
time they  are  realizing  practically  no  income  at  aXL  This 
money  is  scattered  throughout  the  United  States.  The  na- 
tional mortgage  associations  would  provide  a  means  whereby 
mortgages  already  taken  by  other  institutions,  amortized  in 
accordance  with  the  safeguards  set  up  in  this  bin  and  in- 
sured In  accordance  with  the  provisions  of  this  bin  would 
find  a  market  and  thereby  there  would  be  released  .in  the 
areas  where  there  was  a  demand  for  mortgage  money,  where 
the  demand  for  mortgage  money  exceeded  the  supply,  fur- 
ther funds  for  home  building  and  home  improvement. 

There  is  far  less  difficulty  of  supervision  of  these  national 
mortgage  associations  than  there  Is  in  the  supervision  of  a 
large  number  of  small  institutions  and  there  is  a  minimum 
of  risk.  It  Should  be  noted  also  that  no  expense  is  entailed 
upon  the  Government  and  that  no  appropriation  or  aUooa- 
tion  of  funds  from  the  Treasury  is  necessary  lor  this 
Snx)vislon. 


In  idace  of  title  n  which  made  provision  for  these  national 
mortgage  associations  the  present  bill  provides,  among  other 
things,  in  present  title  n  for  the  furnishing  of  $500,000,000 
to  building  and  loan  as8oclati<Mi8  and  other  savingB  taBtlttt- 
tions  through  the  agency  of  the  Home  Owners'  Loan  Corpo- 
ration. I  think  the  building-and-loan  associations  are  vary 
desirable  institutions,  but  it  seems  to  me  that  we  have  dflne 
enough  for  them  in  this  bill  in  insuring  their  mortgages 
and  in  insuring  their  shares.  Hundreds  of  millions  of  dol- 
lars already  have  been  provided  for  them. 

I  am  opposed  to  this  bill  because  of  the  incltision  of 
present  title  n. 

I  am  also  opposed  to  the  present  kdll  because  of  the  fact 
that  without  any  good  reason  therefore,  the  provision  for 
low-cost  housing  and  slum-clearance  projects  was  cut  out 
of  the  bin.  The  opponents  of  this  pr  jvlsim  say  that  it  has 
no  proper  place  in  the  l)ilL  "Hie  reason  is  that  they  canni^ 
label  or  mentally  pigeonhole  it  under  any  of  the  labels  wttli 
which  they  are  familiar.  All  of  these  projects  of  which  Z 
speak  carry  themselves,  and  they  carry  themselves  by  en- 
listing private  capital,  hy  drawing  out  private  money,  and 
by  aiding  private  enterprise.  Th^  do  it  without  the  appnn 
priatien  of  any  additional  money  by  the  Qoverament.  This 
does  not  involve  lending  by  the  Qovemment  at  all.  as  in  the 
case  of  other  emergency  laws.  It  will  put  more  men  to  work 
and  furnish  more  permanent  iminx>vement,  create  more 
permanent  wealth  than  any  of  our  emergency  measures,  and 
it  will  do  it  In  a  permanent  and  constructive  manner.  The 
8-  or  9-peroent  mortgage  mcmey  lenders  are  among  those 
who  appeared  before  our  committee  and  were  in  favor  of 
taking  the  heart  out  of  this  bill,  and  there  are  a  lot  of 
them  left  In  the  country.  The  owners  of  old  tenements,  of 
high-zental  cheap  taiements,  oppose  this  provisloa  in  tbe 
btlL 

This  is  a  problem  of  distribution,  of  taking  the  mooey 
from  the  places  where  it  is  now  lying  idk  and  putting  it 
to  work  in  permanent  construction  where  it  will  furnish 
emiAoyment.  Tbrae  are  10.000^,000  of  unemployed  nwn. 
it  is  true,  but  there  are  40,000XM)0  of  men  empkiyed  in 
this  country  and  of  theee  40,0004MO  there  are  at  least 
20,000,000  who  can  afford  to  Improve  their  homes  if 
the  payments  could  be  sinread  over  a  period  of  time.  The 
home-owner  and  home-modemlzation  features  of  this  tatil 
are  excellent,  but  no  provisian  is  made  for  improving  ttM 
condition  of  the  workers  in  large  cities  when  tbe  peocte 
five  in  cheap,  unsanitary  tenements  by  providing  low-cost 
small  units  for  them  in  wfaidi  to  live.  If  we  can  have  a 
bill  which  will  create  these  nattonal  mortgage  associa- 
ticms— which  are  the  only  means  by  which  a  ready  maikat 
can  be  provided  for  the  discount  of  mortgages  and  for  the 
finnnHng  of  slom  cleanuvae  projects— we  shall  hdp  get 
these  ten  minions  of  men  to  woik,  and  when  we  get  these 
ten  »T'<"<""''  of  men  to  work  we  shan  iocreaae  the  incomes 
of  the  other  40,000,000  of  workers. 

I  want  to  read  into  the  Rxcoao  a  few  letters  ont  of 
hundreds  which  I  have  received  in  favor  of  Oie  orj^nal  hUl 
and  in  oppoidtion  to  the  cmaacnlatcd  produet  which  is 
before  us  today. 


North  r< 
BotiM  MU  Hja.  9dao 


o 


Jwi€  9.  19U. 


Be: 

n  11111,1  i*iiiii>n  PkB>  J. 

Member  of  Bottae  BanMna  and  Cvrronof  ComwUttee, 

Bouee  of  iepreeeniattvee,  We^intton,  DJO. 
8ib:  a  Aart  time  ago  I  wrote  a  letter  to  Prealde&t  Boosevatt 
as  per  tbe  enclosed  copy. 

I  undenta&d  now  then  1b  an  effort  on  foot  to  ettbsr  defeat 
ttoe  sboYe  bUl  or  out  out  section  6  of  title  1,  wtoith  pravkSas  tor 
Ixisurauoe  of  mortgagea.  and  also  cut  out  title  2.  A  btU  paaaaS. 
wttb  theee  things  cut  out  will  be  of  very  Uttls  value  in  reatortag 
the  tmUdlng  induBtry  in  thia  couatxy. 

Tomorrow,  owing  to  tbe  depnaalon.  I  will  have  «Ua  plaaS  eaUL 
o\tt  from  under  me  and  wlU  probaUy  low  my  Utm'u  work;  not 
these  are  otbns  who  will  have  to  ioOom  cm.  aod  iait  us  aafea  IS 
safe  for  them  aa  we  pooaibly  can. 

I  trust  that  my  expectations  that  you  wlU  take  oaro  «f  thla 
mattv  wttl  eome  true. 
Towi  MeepedthOif, 

W.   O.  Pill  HI 
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tted-<Slvl(lend   oorporatioDs   engaced   in   low-eost   hoiu  ng 
projects  such  m  are  Msoclated  with  slum-clearacce  p^oij- 


'&UV  xawu<^  iM»iiaiiig  nuu  v^uiicut;;  v>umixui>i>cc  emascu- 
lated this  bill.  It  took  ont  two  of  the  yital  mrts  of  this 
biU  and  substituted  therefor  another  pcut  which  is.  I  be- 


tion  of  funds  from  the  Treasury  is  necessary  lor  this 
SH'ovislon. 


Tows  iwpMtf  uUy. 


w.  o.  Pj 
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LvmB  Co, 

Borne.  N.T^  June  9.  19i 


Whltesboro.  NT. 
DBA*  8n:  It  i»  our  ondentandlng  th*t  th«  n«tton«l 
bm   (8.  seos.  Hit.  0630)   Is  being  delayed  In  the  Houae  B«nJ^ 


houilng 


and  Currency  Oommlttee.    We  understand  further  that  you 
a  member  of  thla  committee. 

From  my  study  of  this  national  housing  bUl  I  am  convlnee^ 
is  one  of  the  most  constructiTe  measures  yet  propoeed  for 
ery.  because  of  the  fact  that  through  lack  of  available  flx„ 
the   tremendous   amount   of   new   construction   and   repair 
which  have  been  accumulating  during  the  past  few  years  Is 
now  practlcaUy  at  a  standstill. 

Undoubtedly,  you  fully  appreciate  how  far-reaching  the 
fits  of  building  construction  are.    It  Is  not  merely  the  carpen 
mason,  and  building-material  man.   and  the  coo^Mtrstlvely 
mechanics  directly  Involved  In  this  work  that  benefit.    It 
duces  business  and  employment  back  as  far  as  the  mines 
tonetm  and  for  the  numerous  manufacturing  plants 
hOQsehold  eqtilpment. 

It  seems  to  me  that  the  features  of  the  bin  pertaining  to  u. 
M*  astodatlons.  long-term  payments,  and  low  Interest  rates 
parfeetly  sound.    Bad  the  existing  loan  organizations  followet 
similar  eourse  of  amortising  over  the  past  20  years,  their 
on  mortgage  fcvedosrires  during  this  depression  would  have 
minimised  greatty.    If  the  benefits  of  the  bUl  are  to  be  t 
In  amendments  which  will  curtaU  its  effectiveness,  a  great 
tottity  for  stimulating  recovsry  wlU  be  lost. 

I  urge  you  to  give  this  matter  your  support  In  Its  entirety 
To\irs  truly. 

BSACB    LTnOBB    Go.. 

8.  H.  Bkacb.  Jr..  Pretideni. 
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bffl   MOS— Rouse   bill   OflOO 

Ths  Subusbam  Lumbbb  Co., 

Clenetond.  June  6.  1934 

Memb^  Houae  Banking  and  Currenep  Commttiee, 

««-  *w      -_    .^  w  Washington,  DjO. 

Ur  I>KAa  Sia:  It  has  come  to  my  attention  that  objecUons  h4ve 
been  raised  to  the  administration's  propoeed  housing  finaice 
measure,  based  on  the  theory  that  there  ia  plenty  of  first-ma  t- 
Wfs  money  available  for  real  esute  financing,  but  It  Is  belac 
withheld  on  socount  of  high  costs  of  materials. 

Thla  ridiculous  objection  should  be  easily  seen  through  whsn 
the  source  of  it  la  considered.  If  there  Is  plenty  of  mortgara 
moQ^r  for  first  mortgages,  thea  why  la  it  Impossible  for  a  prostM  c 
Ufe  home  owner  to  borrow  as  little  as  »1.000  on  a  first  mortga  re 
to  eoinplete  the  financing  of  a  home  costing  t3,500.  when  be 
tmm  the  balance  In  cash  and  his  land  clear? 


oppci- 

glehcld 

throu  ;h 

lar 

It  6 
hoi  le 
wou  ,d 

l]g 
delu  « 
helpi  d 


.    *  !lJf^  f*^*  "»•*"»•  Wg  reason  Is  that  the  groups  oppoi. 
tag  Uils  legislation  are  only  Interested  In  keeping  ratnmglS^  \d 
on  the  racket  that  makes  the  would-be  home  owner  pay^^^^ 
^**  °y_*^  ***  needs  any  money  to  finance  his  home. 
^  at»-psroent,  7-percent,  and  8-pcreent  money  plxis  a  bonus 
hoaMflxiaaclng  is  too  high  a  premlxmx  for  the  hocne  owner  to  p 
MTthe  prlvllage  of  owning  his  own  home,  and  the  fear  that 
piteent  and  4  percent,  which,  to  my  mind,  are  all  that  any 
OTrnar  shofuld  pay  on  money  borrowed  for  home  bulldlns 
est  in  on  thla  racket  is  the  reason  for  this  opposition 

tt  proper  lodgment  had  been  used  in  the  part  to  the  financ 
or  acme  building,  sxirely  there  would  never  have  been  the 
Of  mstresaed  bone  owners  that  have  been  so  wonderfully 
DjMhe  Home  Owners'  Loan  Corporation  at  this  time 

Wbat  this  one  admtolstraitton  agency  has  already  aocompllahi  d 
£SS-  ▼J?*L'2!ir'  to  -  Why  the  need  of  thepweent  leglsU 
22f«*«.  ^  ^  °?1  '^  *^  "^  ^*  financial  Institutions  oftt  s 
22f ^'!SiI?^  "*•.  *^'*"  «*  "*•  ««»•  Owners-  Loan  Corp^  ' 
2S^.i*^S>5°  °**  PV  «.  7,  or  8  percent  taterest  plus  a  b^is 
•ItlMr.  but  they  are  a  saf<>  tovestment.  and  so  would  be  the 
-■^  loans  made  under  t:iie  propoeed  legislation. 

-  of  materials  used  la  the  eoastmctlan  of  homes  has  nothlx  t 
^^  J^^  **  •*"»  "»•  withholding  of  first-mortgage  money 

^^a  aiw  wpevleudng  no  dUBeulty  whatever  to  selling  our  lunl- 
tS  5l5!TlSllJ5r*S?  to  «»«»«»  who  do  not  need  toboSow  mone  r 
w  tbelreonstruction  n»>ds.  and  those  who  do  need  to  barro*  r 
sS?»?ir!L'^  queattonM  our  prloea.  as  we  can  prove  to  theii 
S^liSSL*^^.!^  la  Jartlfled  by  the  services  wTsie  equl^ 
torendar  tn  addition  to  tbe  quality  of  t~»*>>t«nittm  fSniSS 
nmy  are  only  bald  out  a  Um  market  biSuaTSTca^t  ^ 
tba  money  tbatr  SMSurlty  entitles  them  to  borrow.  idiSS^fi** 
^M*U«  oontrlbutlon  to  oonUnued  unemployment  to  the  buUd  ■ 

]2i^LXSiLr2?^J**^*  ^^  "money  changers  -.  which  our  Ptesl . 
^Hwemrsd  to  m  his  toaocoral  address,  do  not  prxmose  to  -  t&k  i 

—LiSJi!  £i^  **  5f*^*  a  lasting  prosperity  to  our  countrj. 
rS!?^J5f**'  ***  ***•  i«»toet  good  to  the  trm*e^  number^ 
''•^  J»»»^y««  to  ^«>n  no  changes  to  the  legislation 
"V  *■*  ■«nliilali«ttoi,  as  I  am  sui*  wa  can^^Mv  •• 


Okc*  the  gavel  felLl 


C. 


^rssMent. 


Oo, 


June  12 


Mr.  8IB80N.  Mr.  Chairman,  I  ask  unanimous  consent  to 
incorporate  in  my  remarks  five  letters  out  of  several  hundred 
I  have  received  from  various  ports  of  the  country  urging 
that  title  n  of  the  original  bill  should  be  retained  in  this  bill 
^^  and  urging  the  retention  in  this  bill  of  other  vital  features  of 
the  original  bill,  and  opposing  the  objectionable  features  ot 
the  bill  which  I  have  indicated  in  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
eten        There  was  no  objection. 

Mr.  LUCE.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  California  [Mr.  Eltr«]. 

Mr.  ELT8E  of  California.  Mr.  Chairman.  I  shall  direct 
my  remarks  entirely  to  section  105  of  the  bifl.  which  hap- 
pens to  be  the  one  in  which  the  building-and-loan  associa- 
tions of  the  United  States  are  particularly  interested  and 
with  which  they  are  vitally  concerned.  I  sincerely  trust 
that  the  Members  of  the  House  will  do  me  the  courtesy, 
while  I  am  making  an  attempt  to  explain  this  from  the 
point  of  view  of  the  building-and-loan  associations,  to  listen 
closely.  I  will  admit  I  am  not  a  very  able  advocate  of 
the  cause,  but  I  will  attempt  to  do  the  very  best  I  can. 

Prefatory  to  what  I  shall  have  to  say,  it  Is  my  under- 
standing that  the  building-and-loan  associations  throughout 
the  land  are  not  opposed  to  this  bill  as  a  whole,  as  brought 
in  by  the  committee,  but  they  are  opposed  to  section  105, 
and  at  this  point,  in  order  that  we  may  get  a  basis  for  a 
starting  point,  may  I  read  a  telegram  which  I  received  from 
the  Secretary  of  the  Calif  rania  Building  Loan  League  Asso- 
ciation.   Hie  telegram  reads  as  follows: 

Callforala  Building  Loan  League  representing  97  percent  buUd- 
S5-^'»-^«^  *'««^«-  thla  State,  with  more  thSi  60o5m  tavesS™. 
100.000  borrowers,  and  $350,000,000  aasets  vltaUy  toterested^ 
tlonal  Housing  Act^  House  bill  9620.  Request  fuU  diacuaalon  and 
^^'^^'^^ote  on  atrlklng  out  mortgage-insurance  aection.  Insur- 
ance of  mortgagee  unsound  to  prtoclple.  faUure  wherever  tried 
!I!?*v°  ^!»*>n*Wy  conservative  lending  basis,  and  will  toevltably 
^,  !^*  po^ernment  a  lot  of  money  and  the  ownership  of  a  lot  of 
real  estate.    Proponents  this  secUon  admit  experlmentaL 

I*t  US  turn  for  a  moment  to  this  section  in  order  that  we 
may  have  an  understanding  of  this  matter  and  analyze  the 
Mme.  The  Home  Credit  Insurance  Corporation  is  author- 
ised to  insure  amortized  mortgages  and  like  liens  on  owner- 
occuiried  homes  when  presented  by  financial  institutions 
approved  in  accordance  with  section  103  of  this  title 

These  mortgages  fall  into  two  classes.  If  you  will  read  on 
do^  through  the  section  you  will  see  that  one  class  of 
mortgage  consists  of  those  on  new  construction  and  on  which 
the  amortized  mortgage  may  be  insured  to  80  percent  of 
the  appraised  value.  This  is  on  new  construction  The 
second  class  of  mortgage  covered  by  this  section  has  to  do 
with  mortgages  on  existing  homes,  in  which  the  amortized 
mortgage  may  be  to  the  extent  of  60  percent  of  the  ao- 
praised  value.  '^ 

It  is  Just  a  littie  difficult  for  me  to  understand  why  there 
should  be  such  a  wide  difference  between  the  amount  of 
the  mortgage  on  new  construction  and  the  amount  of  mort- 
gage on  old  construction.  It  is  submitted  by  the  building- 
and-loan  associations  that  this  section  is  unsound  and  with 
this  point  of  view  I  agree.  I  shall  try  to  express  the  reasons 
t^J^^^'  ^'^^^^  ^  understand  to  be  the  reasons  advanced 
by  the  building-and-loan  associations  for  their  assertion  that 
this  section  is  unsound. 

It  is  to  be  noted  Uiat  this  section  will  embark  the  Govern- 
ment direcUy  into  guaranteeing  these  two  classes  of  mort- 
gage and.  as  indicated  in  the  telegram  from  Mr.  Davis  sec- 
^^.^  the  California  Building  Loan  League,  which  I  "have 
read,  they  believe  it  to  be  unsound.  Under  our  California 
law.  f  OT  example— and  I  take  this  to  be  the  case  under  the 
Uws  of  many  other  States  of  tiie  Union— ttie  buUding-and- 

J^f ,!r^^"°'^  i'V^'  *°^  °"^«'  S****  corporations  or 
InstituttOTis.  cannot  loan  to  Uie  extent  of  80  percent  oi'  the 
jppralsed  value  of  property.  So  that  if  this  biU  passis  in 
£  P^^^  ^°"°  ^^  permission  to  loan  to  the  extent  of 
■0  percent  of  the  appraised  value  on  new  conataTKtioa.  It 
wm  mean  Uiat  tiie  building-and-loan  associations  in  vailous 
StatM  of  the  Union,  and  particularly  the  building-and-loan 
*»"^*ttoM  of  the  Stote  of  California,  will  be  required  to 
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goto  the  state  legtalatBre  and  get  an  watfiltng  aciiopuntt 
them  to  put  themaelyea  in  the  pwrttlnn  where  tliey  can  oooae 
In  and  take  advantage  of  the  insurance  proviaiaDs  of  section 
105  Insuring  amortiaed  mortgages.  In  other  words,  the 
amoimt  o(  the  mortgage  whiteh  te  permitted  under  that  see- 
tion  to  be  insured  is  oitlrely  too  heavy  and  would  preclude 
the  making  of  loans  of  the  buUdlagHuid-loan  aaaodatifaDs. 
We  say  the  same  thing  with  respect  to  the  otbo-  daas  of 
mortgage,  namely  the  60-percent  class. 

It  is  a  fact  that  ttie  building-and-Ioaai  asaociatioos  of 
California,  the  banks,  and  other  lending  institutioDS.  have 
already  gotten  themselves  into  trouble  and  difficidtj  bgr  rea- 
son of  the  fact  that  heretofore  they  have  loaned  on  property 
to  the  extent  of  60  percent  of  the  appraised  value:  so  we 
are  going  to  be  confronted  with  the  same  thing  in  the 
future,  unless  there  is  a  rapid  rise  in  the  market  value  of 
properties.  Should  there  happen  to  be  a  shrinkage  in  the 
mailcet  value  of  the  property,  the  building-and-loan  associa- 
tions wiU  be  confronted  with  the  same  ctmditions  which 
they  have  been  confronted  with  in  the  past  few  years. 

Mr.  CAVICCHIA.    Will  the  gentleman  yield? 

Mr.  ELTSE  of  California.  I  yield  to  the  gentieman  from 
Mew  Jersey. 

Mr.  CAVICCHIA.  Does  the  gentleman  realize  if  anything 
should  happen  to  section  105  we  might  as  wen  go  back  to 
titie  2  of  the  biU  which  the  administration  sulxnitted  to  us. 
and  which  was  knocked  out  of  this  bill?  The  building-and- 
loan  associations  are  willing  to  go  along  with  the  section  as 
written,  feeling  that  if  it  needs  revision  another  Congress 
may  revise  it,  as  has  been  the  case  with  revi^ons  which 
have  taken  place  in  the  R  J'.C.  and  the  Home  Loan  Acts. 

Mr.  ELTSE  of  California.  May  I  say  to  the  gentleman 
that  the  California  building-and-loan  associations  are  not 
willing  to  go  along  witti  section  105  in  this  bill. 

Mr.  CHRISTIANSON.    WUl  the  gentleman  yield? 

Bfr.  ELTSE  of  California.  I  yield  to  the  gentleman  from 
Bftnnesota. 

Mr.  CHRISTIANSON.  Does  the  gentlonan  think  there  is 
any  excuse  in  a  bill  of  this  kind,  which  is  intended  to  stimu- 
late the  building  of  h(»nes,  to  provide  for  loans  which  may 
be  in  the  nature  of  refinancing  of  existing  d^ligations? 
Should  not  a  measure  of  this  kind  concern  itself  with  its 
primary  purpose,  which  is  to  stimulate  home  building  and 
improve  emi^yment  conditions? 

Mr.  ELTSE  of  California.  Yes;  I  think  the  gentleman  is 
correct. 

Mr.  BROWN  of  Kentucky,    wni  the  genUeman  yield? 

Mr.  ELTSE  of  California.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  BROWN  of  Kentucky.  I  have  heard  the  statement 
made  here  several  times  today  that  the  building-and-loan 
associations  are  willing  to  go  along  with  section  105  and  not 
with  titie  2.  Is  the  final  test  of  this  legislation  to  be  placed 
on  whether  or  not  the  building-and-loan  associations  will 
go  along  with  us?  Can  we  not  go  on  without  them? 
.  Mr.  ELTSE  of  California.  I  do  not  think  we  have  to  take 
our  program  from  the  building-and-loan  associations;  but 
may  I  say  that  we  are  also  vitally  concerned  in  not  causing 
further  bankruptcy  of  building-and-loan  associations,  and 
we  should  not  pass  legislation  here  which  would  seriously 
jeopardize  their  position.  We  all  know  that  the  building- 
and-loan  associations  and  the  State-lending  institutions  of 
the  various  States  throughout  the  land  have  been  seriously 
harassed  and  are  having  difficulty  in  getting  by  and  to  keep 
from  closing  their  doors.  The  millions  of  investing  de- 
positors in  these  building-and-loan  associations  have  to  be 
protected  also.  We  have  those  investors  to  think  about  as 
well,  and  this  is  something  with  which  we  must  concern 
ourselves. 

There  is  one  other  feature  I  wish  to  discuss  and  which 
was  brought  out  by  certain  representatives  of  the  building- 
and-loan  associations  I  have  talked  with  and  which  I  also 
see  as  a  danger  in  this  section  105. 

This  bill,  if  passed,  will  centralise  more  power  and  mare 
authority  here  in  Wartrtngton     Wat  the  moment,  may  I 


llMt  altaatton  wMh  the  ^tastkin  wiikh  oeewnd  In 
ttks  Home  Owners'  Loan  Corpoimtioei?   U  jcm.  ta«v<s  hod  onr 

practical  experieoee  with  clients  of  yours  or  wtth  constita- 
ente  of  yours,  you  know  they  haw  hod  to«OBtndous  dlS- 
culty  in  obtaining  loans  through  the  H.OIjX;...  and  one  rea- 
son they  have  had  such  tremendous  dWBcnlty  is  becouse  the 
machinery  has  been  so  eumberaome.  Tlk^  have  hod  to 
appeal  to  the  local  branches  of  the  H^JLjC.  and  ttam  to 
the  Regional  Board,  and  from  the  Rfg^onol  Board  to  the 
central  authority  here  in  Washington,  and  I  know  of  severol 
cases  in  my  district  where  as  many  as  three  appraisemonto 
were  made  on  pr(«>erty  before  the  loan  was  flnaUy  nnsord. 
and  in  every  event  the  appraisement  in  eadi  Instance  was 
out  down,  which  proved  very  much  to  the  detriment  and 
disadvantage  of  the  party  making  the  appUcaaUon  for  the 
loan.  The  supervision,  the  inqDectlon,  the  oontarol.  ond  the 
aMwaisement  under  this  section  are  going  to  be  centered 
here  in  Washington,  and  this  is  going  to  cause  a  lowing 
up  of  the  machinery  and  a  reafOhing  oat  by  the  Federal 
Government  to  control  the  normal  function  or  activity  of 
investmmt  in  our  local  communities. 

In  this  connection.  I  also  want  to  point  out  that  one  of 
the  purposes  or  the  principal  purpose  of  this  Ull  is  to 
stimulate  the  building  industry  and  put  more  men  and 
women  to  work  or  to  create  greater  emiriayment,  and  also 
in  doing  this  to  keep  down  the  interest  rates  on  these  loans. 

If  the  interest  rates  are  kept  down  on  these  loans,  it  is 
going  to  operate  to  the  disOdvantage  of  the  building-and- 
loan  as80ciati<ms  and  other  tending  activltJes;  and  what  will 
result  will  be  this — and  I  want  you  to  mark  it:  If  the  buUd- 
ing-and-loan  associations  and  the  local  investing  ooipero- 
tions  are  not  going  to  be  permitted  to  go  along  very  modi 
aa  they  have  been  imder  the  regidaUon  of  the  State  in  which 
they  are  organized  and  the  iutei^st  rates  are  cut  down,  it  Is 
going  to  mean  that  in  the  Ug  flnanrial  centers,  Uke  Nov 
York  and  Chicago  and  San  Rwocisoo  and  Los  Angeles,  you 
will  find  springing  up  other  corporations  which  can  aOoitl 
to  lend  M  a  low«>  rate  of  interest  than  the  buUdlnf-ond- 
loan  as80clati<»s  or  these  other  tending  activities  of  whioh 
I  have  spoken.  This  being  the  cose,  there  will  not  only  be 
oentraliEation  and  control  so  far  os  the  administration  of 
this  act  is  c<mcemed  hare  to  Washington,  but  there  is  going 
to  be  a  centralization  of  investments  to  the  large  <^*^"^fl^ 
centers.  There  will  be  ctntraliitatioin  to  two  differei^  dtrao- 
tions,  centralization  of  the  administrative  f  eaturss  and  oea- 
tralization  of  the  tovestsnento;  ond  there  will  be  set  up  to 
the  financial  centers  different  organisations  that  will  control 
this  insurance  of  the  amortised  mortgagsa. 

[Ho'e  the  gavel  felLl 

Mr.  LUCE.  Mr.  Ghahman,  I  yield  the  gentleman  3  addi- 
tional minutes. 

Mr.  ELTSE  of  CaUforaia.  That  is  tot  ot  the  other  prto- 
cipal  dangers  I  see  to  seotion  105. 

One  otter  feature  I  wish  to  dlscuM  for  a  moment  and  to 
which  I  want  to  call  your  ottention  under  seotion  105  Is 
that  the  amortised  mortgages  which  this  Corporation  is  on- 
thoriaed  to  insure  uiMler  the  90-pa«snt  clause  omcwmts  to 
$1,000,000,000.  and  the  aouHtiKd  mortgages  wfaldi  this  oor- 
poration  is  authorised  to  Insure  under  the  6D-peroent  clause 
is  another  $1.000jOOO.OOO.  In  other  words,  this  Oorporatioa 
wiU  insure  amortized  mortgages  under  fliis  act  to  the  extent 
of  $2,000,000,000.  which  creates  another  debt  burdsn  on  the 
Federal  Government,  which,  added  to  all  the  other  dehts  of 
tiie  Federal  Government,  results  to  a  stupendous  and  stag* 
gering  figure  which  makes  our  heads  reel;  and  I  submit  that 
when  we  create  such  terrific  obUgatioo,  this  obligation, 
added  to  the  others  that  already  exist,  is  snfflcient  to  cause 
us  to  pause  and  give  serious  thought  about  the  Croatian  of 
such  great  obligations  os  these  on  the  part  of  the  Federal 
Government. 

Mr.  Mcf  ADDBN.  Mr.  Chairman,  will  the  gentlemoa 
yield? 

Mr.  ELTBE  of  Cofifamto.    I  yield. 

Mr.  MdPAXDOBH.  Tlie  gentleman  bm  pototed  out  l«o 
serious  defeete  to  the  bBL  Does  the  gentieman  propose  to 
cfler  oBMndments  ot  the  proper  timef 


the  gavel  fell.] 


owi^  OT  tne  union,  and  particularly  the  buUdlng-and-loan 
I  Mworlafclona  of  the  State  of  California,  will  be  required  to 
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wiu  cBuumuxB  more  power  sua  mcve 
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Itr.  ELTSB  of  California.  When  the  proper  time  coi^ 
I  propoee  to  offer  an  unendznent  to  strike  out  section  lis. 

Mr.  McFADDEN.  /Uid  that  amendment  wUl  cover  tie 
points  the  gentleman  has  raised  with  respect  to  the  Ca  i- 
fomla  ^taation? 

Mr.  ELT8E  of  California.  There  is  stUl  another  pamt 
which  the  gentleman  srpdkt  about  in  liis  remarks  under  t  le 
rule  and  to  wliich  I  expect  to  address  myself  when  it  con  es 
to  reading  the  bill  under  the  5-minute  rule,  which  has  to  !o 
with  a  provision  on  ptige  61,  in  a  subsequent  section.  I  io 
noi  have  the  time  to  cover  that  at  this  time. 

In  conclusion,  Mr.  Chairman,  may  I  say  that  this  sect!  >n 
106  Is  really  a  section  to  which  we  should  devote  very 
careful  attention  and  consideration.  I  feel  I  have  rather 
poorly  ezpressed  the  objections  to  it.  but  it  is  the  secti(Hi 
to  which  you  should  give  very  careful  consideration,  and  it 
Is  the  section  to  which  the  building-and-loan  associatiois 
take  particular  exception,  and  I  wish  to  say  in  this  caans  c- 
tlon  that  what  I  have  stated  is  not  said  as  an  advocate  1  »r 
the  building-and-loan  associations,  but  because  I  feel  tfaftt 
this  is  a  section  which  does  require  the  careful  consideratii  >n 
of  the  House.    [Applause.] 

Mr.  8TEAQALL.  Mr.  Chairman,  bow  much  time  is 
remaining? 

The  CHAIRMAN.    Eighteen  minutes  on  each  side. 

Mr.  8TBAOAIL  Mr.  Chairman.  I  yield  15  minutes  to  t  >e 
gentleman  from  North  Carolina  [Mr.  Hamcocx]. 

Mr.  HANCOCK  of  North  Carolina.  Ur.  Chairman,  I 
should  be  less  than  frank  if  I  did  not  state  at  the  outset 
that  I  myself  do  not  thoroughly  understand  the  probatle 
effect  of  some  of  the  provisions  of  the  bill  now  under  coi  i- 
sldnation.  known  as  the  "  National  Housing  Act."  Thoui  h 
the  committee,  under  the  circumstances  and  within  the  she  rt 
time  allotted  for  consideration,  has  made  a  diligent,  hone  st 
and  sincere  ^oat  to  bring  to  the  House  a  safe  and  soui  id 
measure  which  will  effectively  carry  out  the  true  purposes  tf 
this  legislation,  as  defined  in  the  Utle.  It  cannot  by  aiiy 
means  be  called  a  well  thought  out  and  completely  studied 
measure.  It  has  been  ably  presented  by  members  of 
eoimnlttee,  and  the  presentation  made  by  my  friend 
eoOeague  on  the  committee.  Ur.  Williams,  of  Miseourl.  . 
M  dear  and  cooelae  as  could  be  made  in  a  short  speech  h< 
on  Oie  floor.  His  discussion  of  the  three  titles  to  the 
was  almost  a  perfect  birdseye  picture  of  what  this  m 
Mlertakee  to  do  and  the  way  in  which  it  is  to 
It  was  an  excellent  presenUUoiL  The  committer's 
dilef  purpose  has  been,  in  the  consideration  of  this  mea  i- 
ore  as  it  has  in  others,  to  present  to  the  House  a  sane,  souz  d 
and  wortcahle  piece  of  legislation  which  would  serve  quick  y 
and  effectively  in  the  soocess  at  the  administration's  pr(K 
gram. 

Mr.  HODPBL    Win  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    May  I  finish  a  tari( 
general  statement,  and  then  1  win  be  glad  to  yield? 

In  its  larger  aspects  this  measure,  we  are  informed. 
«V»1gnf<l  to  bring  about  new  and  better  homes  for  the  n 
America  under  the  new  deaL  By  attacking  the  proble— 
from  many  angles,  it  is  quite  evident  that  the  big  objective 
Is  to  stampede  private  capital  into  action  by  loans  f<r 
Nation-wide  housing  standards,  and  the  employment  if 
labor  so  ewential  therein. 

Tte  ideal  involved  is  that  of  bringing  the  Nation's  dwel  - 
IngB  up  to  date  to  meet  a  social  and  eecmomic  challeng  u 
A  hurried  trip  throu^  the  average  smaQ  town  or  city  in 
America  makes  one  wonder  if  it  has  been  greed  or  hick  thi  t 
jdanned  this  ugly  eivillsatitm.  You  wonder  if  a  child  ooul  1 
have  done  worse  in  planning  it  You  win  wonder  further 
where  our  hiTlioos  of  annual  income  have  gone  and  why  wit  i 
an  our  natoral  wealth  and  materials  the  innate  urge  to  hav  i 
a  real  home  has  been  thwarted  in  the  case  of  so  many  deserv  - 
Ing  American  families.  Tlie  housing  situation  in  this  coun  - 
try  amounts  to  an  indictment  of  our  whole  civilization.  Tb  i 
fact  is  that  only  the  fortunate  few  of  the  34,000,000  or  s  > 
iJMiHTtm  w«  now  have,  inchwltng  only  a  small  percentage  o  r 
saga  tamtng  families,  hav«  managwi  to  acquire,  or  1:  i 
instances  during  normal  times  to  aval  rent  real  homei  ^ 


By  real  homes  I  mean  homes  reasonably  conducive  to  safe, 
sanitary,  healthful,  convenient,  and  ^x^iolesome  living  rather 
than  living  quarters  occupied  by  a  family.  I  know  that  no 
structure  can  of  itself  make  a  real  home  in  its  true  sense. 
But  what  percentage  of  the  homes  in  America  are  located 
in  desirable  neighborhoods,  readily  accessible  to  work, 
schools,  and  playgrounds?  My  information  is  tliat  not  one- 
fourth  have  running  water,  and  not  one-half  have  eleclxicity. 
Many  of  us  know  that  not  one-half  of  our  families  o^m  the 
homes  in  which  they  live,  and  hardly  half  of  this  half  own 
their  htmies  outright.  What  is  the  reason  for  this,  and  how 
can  it  be  remedied?  My  information  is  that  housing  costs 
American  families  more  in  proportion  to  income  than  ^n  any 
other  civilized  country. 

The  reason  for  this  appears  to  be  that  housing  is  still 
an  adjunct  of  old-time  land  speculation,  with  appraisal 
and  taxation  of  property  made  on  a  speculative  value  irather 
thim.  as  in  oUier  countries,  on  its  income  worth.  Another 
reason  is — and  this  legislation  undertakes  to  reform  it — 
thiit  In  many  cases  the  home  owner  has  suffered  from  high- 
cost,  s(»netimes  extortionate,  financing,  with  its  mortgage 
and  other  raclcets.  Interest  and  brokerage  rates  havo  also 
made  home  ownership  almost  an  impossibility  to  the  person 
of  small  means  and  income. 

This  hurried  description  gives  you  a  preliminary  glimpse 
of  our  housing  problem  and  one  which  has  gravely  con- 
cerned the  administration  trcm  the  beginning.  It  is  truly 
a  challenge  to  America.  Through  proper  legislation  we 
have  hope  of  two  accomplishments:  First,  in  the  long  run, 
to  make  America  a  land  of  real  homes;  second,  and  more 
immediate,  at  once  to  utilize  and  capitalize  this  need  to 
energize  our  heavy-  or  durable-goods  industries  in  order  to 
provide  all  possible  of  our  good  people  who  are  idle  with 
prompt  employment.  This  hope  is  supremely  important.  It 
has  been  stated  that  the  main  difference  between  depres- 
sion and  prosperity  turns  largely  upon  the  rate  of  produc- 
tion in  our  heavy  industries,  notab^  our  building  industry, 
which  for  more  than  2  years  has  been  flat  on  its  back 
but  Is  stm  living. 

Now  let  us  considn  hurriedly  the  three  main  sections  of 
the  bill,  in  their  proper  order. 

Title  I  deals  primarily  with  the  renovlzing  program  and 
the  guaranty  of  mortgages  under  section  105.  both  of  which 
have  been  clearly  presented  by  Mr.  Williams  and  other 
members  of  the  committee.  I  feel  that  the  repair  and  mod- 
ernization program  will  develop  substantial  employment  in 
the  building  trades  and  stimulate  the  i3ow  and  cooperation  of 
private  cajrftal  and  develop  normal  activity  in  local  thrift 
and  home-financing  institutions. 

The  committee  very  properly  amended  the  original  act 
so  as  to  insure  only  such  financial  institutions  as  are  sub- 
ject to  insi)ection  and  regulation  under  the  banking  or  ."jiml- 
lar  laws  of  the  United  States,  including  the  Federal  Home 
Loan  Bank  Act.  as  may  apply  for  credit  insurance  and  be 
approved.  The  only  serious  objection  I  entertain  now  re- 
garding this  title  is  that  the  interest  rate  is  not  limited.  An 
effort  was  made  in  the  committee  to  limit  all  charges,  in- 
cluding interest,  insurance,  legal  cost,  recording  fees,  and 
other  pertinent  charges,  to  a  maximum  rate  of  8  percent, 
in  the  hope  that  the  actual  interest  rate  would  not  exceed 
5  percent.  As  I  understand  it.  under  the  provisions  of  this 
section,  any  person  having  a  legal  or  equitable  interest  in 
real  estate  would  be  eligible  to  apply  to  an  approved  institu- 
tion for  discount  of  his  loan  for  improving  such  real  estate. 
Any  financing  histitution  in  the  United  States  that  could 
comi^  with  the  requirements  of  the  COTporation  would  be 
eligible  to  have  its  renovlzing  or  modernization  accounts  in- 
sured. Under  tiUe  I  these  institutions  are  extended  an  ad- 
ditional privilege.  In  the  event  that  they  need  to  liquidate 
some  of  these  loans,  the  Corporation  may  lend  to  them  an 
amount  equal  to  100  percent  of  their  loans  made  for  these 
purposes.  Under  section  105  of  tiUe  I  the  Corporation  is 
authorized  to  insure  amortized  mortgages  on  homes  on  a 
mutual  basis  under  regulaUons  to  be  prescribed  by  the  Cor- 
poratioD.  In  the  case  of  mortgages  on  existing  homes,  the 
same  to  be  eligible  for  Insurance  must  not  exceed  60  percent 
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of  the  api»-alsed  vahie  of  the  property;  and  In  the  case  of 
mortgages  built  after  this  act  takes  effect,  the  same  shall 
not  exceed  80  percent  of  the  appraised  value  of  the  prop- 
erty. No  mortgage  is  to  be  insured  under  this  plan  if  the 
same  is  against  property  appraised  at  more  than  $20,000. 
Tbia  provision  harmonizes  with  similar  provisi<ms  in  the 
Home  Loan  Bank  Act  and  Home  Owners'  Loan  Act. 

The  total  amount  of  mortgages  against  existing  homes 
which  may  be  insiired  is  limited  to  five  times  the  capital  of 
the  Corporation,  and  the  total  amoimt  of  mortgages  against 
new  homes  which  may  be  insured  is  limited  to  five  times  the 
capital  of  the  Corporation,  which  in  the  aggregate  amounts 
to  $2,000,000,000.  Serious  opposition  developed  in  our  com- 
mittee with  respect  to  the  advisability  and  wisdom  of 
section  105.  It  embarks  the  Federal  Government  directly 
into  the  guaranteeing  of  mortgages,  resale  of  foreclosed  real 
estate,  and  might  ultimately,  according  to  the  view  and  judg- 
ment of  some  of  us;  destroy  the  local  mortgage-lending 
activities  of  savings-and-loan  associations,  homestead  asso- 
ciations, cooperative  banks,  mutual  savings  banks.  Federal 
savlngs-and-loan  associations,  and  the  like.  Substantial 
time  would  be  required  to  establish  this  program,  and  it 
seems  to  be  at  cross-purposes  with  the  present  Home  Loan 
Bank  Sjrstem  and  the  whole  program  for  establishing  and 
encouraging  Federal  savings-and-loan  associaticms  in  addi- 
tion to  the  11,000  existing  local  building-and-loan  associa- 
tions. Some  of  the  evidence  presented  to  our  committee  was 
to  the  effect  that  under  such  an  arrangement  there  could  be 
little,  if  any,  stimulation  of  building  activities,  and  espe- 
cially since  the  home  owner  would  have  to  make  arrange- 
ments to  finance  his  building  before  such  mortgage  could  be 
Insured.  It  was  also  the  beUef  (^  some  that  it  was  calcu- 
lated to  frighten  and  discoiu^ge  private  capital  in  local  insti- 
tutions and  thereby  defeat  the  very  purpose  for  which  it 
might  be  designed.  Though  it  is  limited  to  $2,000,000,000  in 
this  bill,  its  insuring  powers  will  no  doubt  be  extended  at  the 
next  session  of  Congress  and  in  the  long  run  will  involve  the 
Government  in  underwriting  the  entire  urbcm  mortgage 
business  of  the  country. 

In  order  to  accomplish  the  same  purpose,  some  of  us  be- 
lieved that  the  Oovoimient  could  make  safe  advances 
through  existing  institutions,  on  condition  that  the  money 
be  reloaned.  and  arrange  that  they  will  receive  a  return  of 
principal  plus  sufficient  income  for  debt  service,  rather  than 
to  embark  upon  a  highly  dangerous,  experimental  plan 
which  would  probably  involve  a  liability  on  the  part  of  the 
Government  to  a  colossal  figure  in  the  form  of  repossessed 
real  estate  and  the  bonded  indebtedness  in  refunding  it  for 
the  insurance  corporation.  If  you  think  such  a  plan  is  a 
safe  and  sane  poUcy  for  the  Grovemment  to  adopt,  it  is  up 
to  you  to  say  so  when  the  bill  is  read  for  amendments. 

Mr.  HOEPPEL.    WiU  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.  Yes;  I  am  glad  to 
yield  to  the  gentleman  now. 

Mr.  HOEPPEL.  I  should  like  to  get  this  question  in  the 
RscoRi).  In  the  bank  guaranty  bill,  the  Banking  and  Cur- 
rency Committee  provided  that  banks  should  only  pay  3-per- 
oent  interest.  I  should  like  to  know  why  the  committee 
could  not  put  a  provision  in  this  biU  absolutely  limiting  the 
Interest  which  a  bank  may  charge,  thus  preventing  these 
private  institutions  from  taking  money  away  from  the  poor 
people. 

Mr.  HANCOCK  of  North  Carolina.  limiting  the  interest 
on  loans  to  be  made  imder  that  section? 

Mr.  HOEPPEL.    Yes. 

BCr.  HANCOCK  of  North  Carolina.    By  which  institution? 

Mr.  HOEPPEL.  By  any  lending  institution  whose  loans 
might  be  guaranteed  under  this  bill. 

Mr.  HANCOCK  of  North  Carolina.  The  consensus  of 
opinion  among  the  members  of  the  committee,  based  up(m 
the  expert  testimony  presented  to  us,  was  to  the  effect  that 
a  uniform  interest  rate  was  impractical  and  that  it  could 
not  be  worked  out.  Conditions  vary  in  different  sections  of 
the  country,  and  the  rate  of  interest  on  loans  is  somewhat 
dependent  upon  the  type  of  security  offered.    I  personally 


tried  to  have  an  amendment  made  In  the  oonunlttee  with 
respect  to  the  smaU  renovlzing  loans  not  to  sxoesd  a  irosi 
charge  of  8  percent,  which  would  include  interest  and  tn- 
suranoe  fee  and  all  other  proper  costs.  Interest  by  itself 
would  not  exceed  a  maximum  of  5  percent. 

Mr.  HOEPPEL.    Eight  percent?    Why.  that  Is  usury. 

Mr.  HANCOCK  of  North  Carolina.  Not  Interest  rate,  but 
all  charges,  as  I  have  Just  stated.  I  have  consistently 
fought  for  a  lower  interest  rate  on  obligations  of  home 
owners  ever  since  legislation  of  thi«t  kind  made  its  appear* 
ance  before  our  c(Knmittee.  I  yield  ZKyw  to  the  gentleinaB 
from  Pennsylvania. 

Mr.  McFADDEN.  Mr.  Chairman,  inasmuch  as  the  qnsflp 
tion  was  raised  here  this  morning,  an  insurance  «ywwp^i^y  or 
an  existing  mortgage  company  that  may  hoM  mortgages 
now  may  have  those  mortgages  refinanced  through  thtf 
Corporation,  the  Home  Credit  Insurance  Corporatian;  maj 
they  not? 

Bir.  HANCOCZ  of  North  Carolina.  That  is  my  under- 
standing, provided  the  institution  is  improved  by  the  board 
of  directors  of  the  Corporation. 

Mr.  McFADDEN.  Might  It  not  occur  that  some  of  these 
mortgages  that  are  held  now  are  not  as  secure  as  they 
should  be.  and  the  owners  of  the  mortgages  are  forced  to 
care  for  the  property  they  now  hold;  and  it  might  be  that 
they  would  imload  these  properties  onto  the  Government 
Corporation? 

Mr.  HANCOCK  of  North  Carolina.  That  is  possihle,  of 
course,  and  perhaps  probable,  and  it  constitutes  one  of  the 
serious  dangers  involved  in  this  legislatioiL  I  may  say. 
however,  to  the  gentleman  from  Pransylvania,  that  imder 
this  bill,  as  with  nearly  every  other  measure  tiiat  we  paaa» 
its  fair,  proper,  and  effective  administration,  with  ad^'quate 
protection  to  the  Government  and  the  taxpayers,  wlU  de- 
pend upon  the  character,  financial  experience,  and  execu- 
tive ability  of  those  charged  with  the  responsOsUlty.  Under 
the  section  which  the  gentleinan  has  In  mind,  the  mortgages 
would  of  course  have  to  be  fbrst  reappraised  and  revalued, 
and  nothing  but  an  amortised  mortgage  d4'<rtg««l  to  make 
the  payments  on  the  part  of  the  mortgagor  easier  would  be 
eligible  for  insurance.  We  should  not  forget  that  one  of  the 
purposes  of  this  legislation  Is  to  get  xld  of  Oie  so-called 
"  second-mortgage  "  grafting  schemes. 

Mr.  McFADDEN.  The  gentleman  from  Maryland  CMr. 
OoLosBOKou^]  this  morning  pointed  out  the  uses  to  whldi 
this  Corporation  might  be  put  in  financing  fnitallmfnt  pay- 
ments. I  notice  In  section  m,  instanment-lending  eom- 
panies  are  covered  In  this;  and,  for  instance,  the  QeatnX 
lectors  Co.  might  want  to  finance  their  agreements  for  the 
sale  of  Frigldaires,  and  th^  could  be  flnaneed  under  sec- 
tion m. 

Mr.  HANCOCK  of  North  Carolina.  Any  <iTt*«««i^i  institu- 
tion in  the  United  States,  as  I  understand  it,  which  can 
meet  the  requirements  of  the  Home  Oedit  Insurance  Cor- 
poration and  become  an  i^^proved  institution.  Is  etigtble  for 
insiuance  of  its  loans  made  under  ttris  section  and  for  the 
purposes  therein  ezpressed.  The  language,  to  me.  Is  rtirj 
clear. 

Mr.  CHRISTIAN80N.    ym  the  gentkman  yield? 

Hi.  HANCOCK  of  North  Carcdlna.    Yes. 

Mr.  CHRISTIAN8CH9.  Bfiortgages  Insured  under  this  act 
will  have  the  United  States  Government  back  of  them,  and 
will  be  Just  as  good  as  Government  bonds,  will  tbey  not? 

Mr.  HANCOCK  of  Ncvth  Carolina.  Yes;  th^  diocdd  be 
solvent  investments. 

Mr.  CHRTBTIANSON.  Why  should  they  bear  a  bigber 
rate  of  intei-est  than  Govenmient  bonds? 

Mr.  HANCOCK  of  North  Carolina.  One  is  a  direct  obliga- 
tion and  the  other  is  an  indirect  obligation. 

Now  in  tlie  time  left  for  discussion  of  the  blU,  let  me 
briefiy  address  mysdf  to  title  n.  whlc^  I  moved  tn  the  com- 
mittee to  be  incorporated  in  the  bill  after  the  mlglnal  title 
n  providing  for  the  establishment  of  natkmal  mortgage 
associations  was  voted  out.  This  new  title  n  was  over- 
whelmingly adopted  last  week,  and  on  yesterday  the  com« 
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RvMdOwMl  bf  mm  waaA  adopted  hgr  tbe  oomoiittee  in 
test  toQd  fiMlL    I  ttwuifat  tt  woald  flTMflj  itraacUiai 
wn  tad  aid  its  tnn  poipoaet.    I  have  oefcr  knovn,  to 
hour,  ■Infill II  ttie  Prtsidant  looked  wttb  favor  upon 
tHta  or  not.    X  bave  new  lieaid  ftxmi  him  about  it 
or  1ndtio«Uy.    My  coneopdon  d  a  eonunittoe  is 
itaoold  havo  a  hand  in  focmtnc  and  perfoctinc 
It  ilioald  rortatnly  not  bo  Insotted  bgr  an 
lAnr  IB  «»  of  the  departments  beeauce  It  does  not 
out  to  the  letter  his  wishes.    Ours  is  one  doty  and 


tbat 


It  ia.  of  eouoe.  desftrahle  that  the  views  of  the 

that  will  admbsSsler  a  faOI  be  harmrmieed  with  the  views 
the  oomndttoe  which  most  write  and  prepare  such  a  blU. 
■eoOeet  that  dnrfnt  this  session  the  ftesldBBt  himsett. 
one  of  his  great  meesaces,  suggested  that  it  was  our  dnt 
wwk  oQt  and  perfeet  Iscislatlon.    If  this  were  not  tme, 
bmhM  vt  conduct  hmlDdi  and  gtve  loac*diawu'Oiit 
exhausUre  study  to  the  varioos  propoMls  whldi  oome 
tore  uat    Vb  to  further,  w^  should  we  be  here  . .„ 
and  Blghtt    If  a  nan,  after  careful  thom^t  and 
Icrt  reachoa  a  conTletion  bat  will  not  eaprcss  It 
.^^„o  It  ta  his  vote,  he  might  as  wdl  never  have  one. 
dciirt  li  alwcoFc  to  cocparalt  with  the  Icailcrimtp.  but 
cannot  do  this  if  the  legislation  does  violence  to  an 

I  mifkt  alM  add  here  that  I  hava  ncvar  heard 
crlUchm  which  was  hurled  agatast  the  bin  by  the 
of  the  AmtrtBan  Fbdvatlcn  of  Labor,  whoee  judgment 
matters  of  iigtsiatloin  Is  usimlly  sound,  until  I  reud  the 
^ooat  of  tt  hi  tha  aawmpen. 

Z  might  ake  eicpUIn  heiw  that  I  was  one  member  of 
ccmmlttM  who  expcesaed  a  favorable  view  toward  pen 
tiBg  ■iijilgigM  Ineuiied  for  shun  rkaranoes  to  be  insures 
br  the  Qprpcratlon.  I  appreciate  and  sympathte  with  ti  e 
hOETible  and  onepeakaUe  houstaig  condttlans  In  some  of  oir 
Mg  dtles,  end  I  would  knd  my  beat  — T*i1^nnfrm  always  o 
secaee  a'Ttddaace  c(  theee  eenditions. 

Title  S  e(  the  bill  before  us  is  the  *»w**«t»i^..i  i^falch  I 
PiupuBid.  Bs  puzpose  Is  deaiiy  exiueessd  in  section  5^  (a  > 
and  should  hardly  need  any  furttier  elaboratioiL  In  ordi  r 
to  provldB  for  advancee  for  ooostnietion  and  repair  and  o 
eentilbate  to  the  eariy  employiueut  of  labor  in  the  constnn  - 
tien,  nvatr.  and  impeoroaaent  of  homee  and  small  buaine  is 
peepertiea.  the  Bone  Owners*  Loan  Act  of  1933  is  amende  d 
•o  as  to  asthorlae  the  Heme  Owners'  Loan  Corporation  i  o 
provide  funds  for  Pederal  savlngs-and-loan  aasociatioi]  s, 
buikilag-and-loan  asBOciatlons  and  savings  bai^  and  Insui  < 
ance  companies,  so  as  to  enable  them  to  malce  such  advance  s 
f^  thsee  pwposea  ami  tor  theturther  purpose  of  xefinam  - 
Ing  mristlng  mortgages. 

The  wsthed  provktod  lor  the  making  of  each  advances  s 

by  the  purchase  of  shares  in  the  aesodatiaBs  or  the  purehai  e 
of  eorttfleales  cf  depostt  in  the  banks  er  loans  to  insurance 
oomnanlea.  ami  the  funds  are  to  be  retunied  at  the  end  of  5 
years  at  a  rate  not  exceeding  10  percent  in  any  one  year.  A  y 
Interest  laie  of  3  peneot  is  provided  for  en  such  loans  c  r 
advancee.    Five  hundred  millkm  dollars  is  earmarked,  so  t  o 

veak,  to  oover  this  part  of  the  program,  and  a  billion  dollai  s 
Is  further  peovided  to  increase  the  resources  of  the  Hon  e 
Owners'  Loan  Corporation  for  r^taiancing  mortgagee  of  dii  - 
treamd  home  ofwners.  If  you  are  Interested  in  assisting  an  i 
protedlng  the  small-home  owner,  you  cannot  do  it  in  a  bettc  r 
way  than  under  the  operations  of  the  Bmub  Owners'  Loa  x 
Corporation  and  the  home-loan  bank  arstem.  Notwitt- 
ftaartlng aasae  of  the  evils  that  have  crept  into  the  adminis- 
tration  of  this  organisation,  and  particularly  the  delay  whic  \ 
has  been  cauasd  by  esceosive  bolts  of  red  tape,  these  institu  - 
tloos  are  doing  a  great  work,  and  the  borrowct  tfartragh  thi  i 
plan  gets  a  kmger  time  with  a  \omtac  rate  of  interest. 
Itodtr  title  in  of  the  bUl  a  Pederal  Savings  and  Loai  i 
SerperaUoQ  is  created,  with  a  capital  o(  $100  > 
In  bsmdg  jiniMad  by  the  Home  Ownera'  Loan  Cor- 
to  be  under  the  management  of  the  members  o ! 


the  Pederal  Home  Loan  Bank  Board,  with  the 
given  to  emergency  corporattonB  to  em^cy  and  Incur  ez<* 
penaes.  This  insnnnce  corporation  is  aothorlmd  to  Insure 
accounts  not  exceeding  $2,500  in  bullding-and-loan.  savinei* 
and-loan.  homestead  assodatioDs.  and  cooperative  banks, 
whether  the  same  are  members  of  a  Federal  home-loan 
banker  not. 

Such  assodatians  are  insured  only  after  proper  application 
and  examination,  and  they  are  requtied  to  pay  an  annual 
premium  equivalent  to  one-half  of  1  percent  of  the  total 
amount  in  the  accounts  of  aH  Insured  members,  phis  their 
eredttor  oUigadons,  untn  such  premiums  build  up  a  reserve 
In  the  insurance  corporation  equivalent  to  5  percent  of  all 
insiuvd  accounts.  The  institutions  are  also  subject  to  an 
additional  assessment  in  the  event  that  it  is  necessary  to 
cover  losses.  Tl&is  insurance,  except  in  the  case  of  Federal 
mvtngs-and-loan  associations,  is  voluntary  and  will  become 
effective  only  If  such  associations  apply  for  It  and  ar>)  ac- 
cepted. Proviikm  Is  also  made  for  withdrawal  of  instttutiona 
under  proper  regulations  which  wUl  require  continuation  of 
the  Insurance  premium  uzkter  rulm  preacribed  by  the  Cor- 
poratlozL  There  is,  among  the  other  amendments  offered  in 
the  blB.  one  which  I  proposed,  appearing  as  secUon  iC*4  on 
page  7$.  Sections  6-e  and  0-E  of  the  Pederal  Rome  Loan 
Bank  Act  axe  amended  eo  as  to  reduce  the  minimum  ntem- 
bershlp  for  nailer  assodations  in  these  banks  from  $1,800 
to  $S00.  T)di  Is  both  desirable  and  necessary,  and  was 
adopted  by  the  cnmmtttee  unanimously. 

m  oonduslon.  let  me  say  this:  latere  has  been  some  rather 
acrlmonloM  dlBcuaslon  here  today  regarding*  the  com- 
mlttoe'k  action  in  striking  out  title  n  of  the  original  bill 
which  authorlaed  the  chartering  by  the  National  Gk)V4m- 
meat  of  mortgage  companies  with  a  mixUmum  capital  re- 
quirement of  $5,000,000.  Personally.  I  seriously  doubted  the 
wisdom  of  permitting  the  setting  up  of  this  type  of  agency 
and  giving  It  governmental  sanction.  We  know  that  under 
these  organisations  the  home  owner  has  suffered  grief  and 
lem.  as  have  the  investors  in  their  securities. 

A  description  of  the  operations  of  some  of  these  com- 
panies woKld  but  add  another  dark  page  to  the  story  of  the 
financial  tragedies  of  the  past  few  years.  Giving  them  pre- 
ferred status  in  the  way  of  taxation  exemption  and  other 
special  considerations  would,  in  tlie  opinion  of  many  able 
ecMJomlsts  and  financial  experts,  bring  about  the  quick  de- 
struction of  the  true  home-financing  and  thrift  inst  tu- 
tions.  It  would  tend  furttier  to  centralize  this  character  of 
lendfasg  here  in  Washington,  to  the  great  detriment  of  many 
local  communities.  I  would  not  question  the  motives  or  the 
purpose  of  mortgage  reform  Involved  in  this  plan  of  home 
financing.  It  Is  my  Judgment,  howevra-.  that  the  chief  pur- 
pose sought  to  be  accomplished  can  be  better  accomplished 
through  the  administration  of  new  title  H  in  the  bill  before 
us  today.  I  further  believe  that  the  building  trades  and 
industries  will  receive  greater  stimulation  under  tiUe  n  of 
the  present  bill  than  they  would  have  under  title  11  of  the 
old  bilL  Several  of  the  administration's  witnesses  appear- 
ing before  the  committee  stated  that  these  mortgage  com- 
panies would  not  be  aUe  to  finance  any  new  construction 
until  practically  aU  of  the  old  mortgages  had  been^refinanced 
and  Insured.  Even  after  that,  it  was  the  opinion  of  sevtral 
that  trading  In  the  mortgages  would  not  commence  until 
they  had  been  amortized  down  to  a  much  lower  percentage 
than  the  amount  for  which  tiiey  had  been  insured. 

It  has  also  been  ndsed  about  the  floor  today  that  there 
was  a  big  building-and-loan  lobby  here  trying  to  thwart  the 
plans  of  the  administration.  That  statement  is  unfair  and 
untrue,  if  my  information  is  correct.  I  know  of  no  such 
lobby.  I  do  know  that  the  building-and-loan  associatlcns. 
through  thdr  national  organization,  have  rQ)eatedly  stat^ed 
that  they  favored  three-fourths  of  the  administration'e 
plans.  Tliere  is  a  ycong  man  in  Washington  who  has  gi^-en 
years  of  thought  and  study  to  the  questioQ  of  home-ownsr- 
ship.  hoaae  flnanrlng,  and  land  planning  as  associate  xntk* 
feaswof  econamios  and  real  estate  at  Northwestijm 
Umfwdty.  This  young  man  has  a  splendid  record  <A 
achievement  behind  him.  Pew  men  are  better  informed  thaa 
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he  Is  on  real-estate  subjects.  His  Judgment  has  proven 
sound,  and  he  is  a  man  of  demonstrated  probity.  In  1932 
he  was  one  of  the  Democrats  appointed  by  President 
Hoover  to  serve  on  the  first  board  of  directors  of  the  Fed- 
eral Home  Loan  Bank  System.  At  that  time  he  was  one 
of  the  youngest  executives  ever  to  fill  an  important  govern- 
mental office.  I  am  referring  to  Morton  Bodflsh.  who  is 
today  executive  vice  president  of  the  United  States  Building 
and  Loan  League  located  in  Chicago. 

Title  n  of  this  bill  was  worked  out  in  collaboration  with 
Idr.  Bodflsh,  and  so  far  as  I  know  he  is  the  only  representa- 
tive of  the  building-and-loan  associations  who  has  taken 
any  part  in  the  fabrication  of  this  legislation.  He  very 
likely  has  consulted  others  interested  in  the  organization 
which  he  represents.  He  has  appeared  before  our  committee 
and  before  the  Senate  committee,  and  I  believe  the  mem- 
bership of  both  committees  have  appreciated  his  valuable 
and  constructive  suggestions. 

May  I  refer  again  to  Utle  m  of  the  bill,  dealing  with  in- 
surance of  building-and-loan  shares.  This  Is  abeolutely 
essential  today  for  this  reason.  As  long  as  you  are  guaran- 
teeing deposits  in  banks,  and  as  long  as  postal-savings 
aocounta  are  protected,  you  must  guarantee  the  iharet  of 
stock  in  building-and-loan  associations ;  otherwlm.  the  assets 
of  building-and-loan  assodations  would  be  drained  dry.  The 
oompetition  with  other  guaranteed  institutions  would  be 
groMly  unfair  and  work  a  destruction  to  these  worthy  insti- 
tutions. 

Mr.  THOM.    Will  the  genUeman  yield? 

Mr.  HANCOCK  of  North  Carolina.    Yea. 

Mr.  TROM.  What  the  gentleman  says  Is  exactly  true- 
that  until  building-and-loan  companies  have  insurance  of 
their  deposits  there  will  be  no  Incentive  to  take  deposits 
into  building-and-loan  companies.  In  the  case  of  a  bank, 
as  soon  as  it  is  dosed  there  is  immediate  settlement.  In 
the  case  of  a  bulldlng-and-loan  company,  settlement  by  the 
Insurance  corporation  will  be  spread  over  a  year  or  two. 
Now.  what  is  the  Inducement  to  a  man  to  take  his  deposits 
to  a  building-and-loan  company  when  he  knows  that  if  he 
tiUces  them  into  the  ordinary  ccmunercial  bank  he  can  get 
pr(»npt  payment  in  case  of  the  failure  of  that  bank? 

Mr.  HANCOCK  of  North  Carolina.  The  difference  is  Just 
this — you  charge  the  building-and-loan  share-owner  a  higher 
proportionate  amount  for  his  insurance  because  the  funds 
are  not  supposed  to  be  available  except  upon  notice.  The 
difference  Is  really  between  the  liquidity  of  your  bank  deposit 
and  the  solvency  of  bullding-and-loan  shares. 

Mr.  THOM.  Let  me  see  if  the  gentleman  understands  my 
question  correctly.  Suppose  I  am  a  depositor  with  some 
money  to  take  to  a  bank.  I  know  this  commercial  bank,  if 
it  fails,  will  pay  me  within  30  days  thereafter.  Over  here  is 
a  building-and-loan  company;  and  in  case  it  fails,  it  would 
not  pay  me  for  perhaps  a  year  or  more.  Now,  in  that 
situation.  I  will  prefer  the  commercial  bank. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  [Bfr.  Hancock]  has  expired. 

Mr.  STEAGALL.  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  HANCOCK  of  North  Carolina.  The  difference  is  that 
with  respect  to  the  deposit  in  the  bank  you  would  draw, 
under  the  present  law.  not  in  excess  of  3-peroent  interest; 
whereas,  with  respect  to  bullding-and-loan  shares,  the  inter- 
est rate  runs  from  4  to  5  percent.  Here  comes  into  play  the 
difference  of  Interest  rates  between  long-  and  short-term 
investments. 

Mr.  Chairman  and  gentlemen  of  the  Committee.  I  sincerely 
hope  that  we  can  pass  this  bill  without  further  prolonged 
and  unnecessary  discussion  and  send  it  on  its  way  to  the 
other  side  of  the  Capitol.  Though  its  effectiveness  will 
depend  largely  upon  its  administration.  I  hope  that  with  the 
amendments  which  have  been  made  by  our  committee  it  is 
sound  and  workable  and  will  contribute  tremendously  to 
the  accomplishment  of  the  fine  social  and  economic  purposes 
underlying  its  conception  by  our  great  President.    [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 


Mr.  LITCK.  Mr.  Chahman.  I  yield  5  minutes  to  the  gen- 
tleman ftom  Mlnneaoto  CMr.  Chustxamboii]. 

Mr.  CHILISTIANSON.  Mr.  Chairman.  I  have  been  fol- 
lowing this  legislation  for  some  time.  In  fact.  I  was  one 
of  a  delegation  of  five  or  six  Congresanen  who  oaUed  on 
the  President  several  months  ago  to  Interest  him  in  the 
idea  of  stimulating  business  and  employment  by  starting  a 
home-building  program.  It  seons  to  me  titiat  of  all  the 
efforts  to  get  the  stalled  ecfmomir  machine  moving  by  the 
use  of  public  funds,  this  is  the  most  effective  .and.  from  the 
standpoint  of  the  taxpayer,  most  eoowwnifial,  When  XThde 
Sam  spends  money  t<x  a  courthouse  or  post-dBce  budding 
that  he  does  not  need,  be  ttads  that  It  Is  not  the  first  coal 
that  countH  but  the  upkeep.  He  has  to  pay  interest  on  the 
money,  hire  janitors,  and  keep  the  buUdtaig  In  repairs.  It 
would  not  be  safe  to  assume  that  there  will  be  no  losses  in 
the  administration  of  this  measwe,  but  it  If.  reaaonabte  to 
believe  that  the  loeses  vriU  be  smaller  than  they  would  he  if 
the  same  amount  were  invested  in  puldic  worta.  The  bor- 
rowers, or  most  of  them.  wiU  make  ttieir  amortliatlQa  pay- 
meats  and  pay  taxes  on  the  houam  they  buUd.  Every  dol- 
lar investsd  in  privato  ooDStnaotton  adds  to  the  amount  ol 
taxable  prHwrty;  every  dollar  Invested  In  public  *«w«MHy 
subtracts.  The  building  of  100.000  hontiss  at  $S/MO  each 
yleMs  mons  labor  to  artisans  thaa  the  eonstniettoa  of  100 
huge  public  buildings  at  $5,000,000  eaeh.  Tlie  part  ma- 
chinery plays  in  steel,  concrete,  and  stone  eoastruotlon  Is 
well  known.  In  home  buildiog  the  marhine  Is  negMglhle;  it 
still  takss  carpenters  to  nail  on  the  stdtaai  of  a  oottsuga. 
nie  beneflla  from  a  home-building  program  vlU  nd  be 
conc«itrated  In  a  few  areas  but  will  be  soattersd  among 
thousands  of  communities. 

I  am  not  as  well  qualified  as  I  should  like  to  be  to  dis- 
cuss the  relative  merits  of  the  bUl  before  us  and  the  meas- 
ure as  it  wiu  before  the  Committee  cm  iu**^*rg  and  Cur- 
rency amended  it,  for  I  am  not  a  monher  of  the  committee 
and  had  no  opportunity  to  see  the  bUl  in  its  present  form 
until  the  House  convened  today.  However,  from  the  study 
I  have  been  able  to  give  it  and  the  remarks  made  by  its 
sponsore  I  have  conduded  that  the  committee  has  quite 
forgotten  the  original  purpose  of  the  measure,  and  that  the 
bill  as  it  is  presoited  to  us  now  is  one  for  the  relief  of  cer- 
tain finandnl  interests  Instead  of  for  the  relief  of  labor. 

And  let  me  call  your  attention  to  the  fact  that  thus  far 
in  this  session  we  have  done  very  little  for  labor.  I  doubt 
not  that  we  shall  bring  down  upon  oursdves  the  critidam 
of  a  consid(!rable  section  of  the  people  if  we  permit  this 
measure  to  be  only  anotha  law  in  the  interests  of  finance. 
Are  we  not  again  making  the  mistakie  of  attempting  to  re- 
store prospeilty  by  sprinkling  the  leaves  and  branches  of  the 
tree  instead  of  nourishing  its  roots  with  waterf 

Some  of  jrou  on  the  Democratic  side  of  the  House  have 
had  much  to  say  about  the  $90,000,000  the  Reconstruction 
nnance  Corporation  advanced  to  Mr.  Dawes'  bank  in  Chi- 
cago. Your  taunts  have  been  hurled  acrom  the  aids  time 
without  number.  Are  you  going  to  permit  us  to  hmrl  the 
challenge  back  and  ask  by  what  reasoning  yon  dlatlnculsh 
between  advancing  money  on  the  assets  of  a  dJHtiiasiid  Chi- 
cago bank  and  placing  the  GovemnMmt's  guaranty  back  of 
questlcmable  mortgages  on  homes  built  dnrlng  the  easy 
money  era? 

Under  the  terms  of  this  measure  much  of  ttie  Gcfvem- 
ment's  credit  will  be  pledged,  not  for  new  construction  or 
for  rqxdrs.  which  would  give  employment  to  labor,  but  to 
refinance  mortgages,  on  bouses  built  in  the  past;  and  you 
must  know  that  it  is  not  the  good  mortgages  Unde  Sam 
will  get.  He  will  be  banded  the  "  caU  and  dogs  "  the  ra«a- 
lar  flnandal  institutions  no  longer  care  to  carry  in  their 
portfolios.  He  win  get  the  slow  paper  backed  by  qosstlon- 
able  security,  not  the  prime  mortgages  given  by  respocaible 
makers.  And  is  it  for  that  purpose  you  ask  us  to  pass  this 
bill,  emasculiited  of  Its  merits  and  loaded  down  with  provi- 
sions that  would  damn  it  to  dsfSat  If  we  dkl  not  fed  thai 
we  had  to  vote  for  it  to  save  scmeifaiag  around  whkh  tta 
Members  of  the  other  body  can  build  a  better  bOir 
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Then  is  a  tnifte  ODemplbymcDt  rttttatton  la  tbe  heavy  in  - 
dustrtes  today.  WlUtein  Qreen,  preaklent  of  the  AmertoLi 
Ptdcrmtkoi  of  L*ix>r,  aays  that  at  the  1,500^)00  men  narmaD^ 
engaged  ia  the  hollding  trades,  only  ahcrat  3MJIO0  hays 
■teady  work.  There  are  1.2M.0t0  carpenteriv 
brtoUayeTS.  plasterefa,  and  otiticr  artisans  wh  > 
need  the  lobs  to  provide  srhldx  shoold  be  the  primary  pnxf 
pose  o<  this  legislation.  Behind  these  1.SMJ0W 
ijtQOMO  others,  normally  engatrd  in  those  industries  wl 
produce  aiaterlal  out  of  «'hich  hooses  are  baitt. 

The  railroads  also  are  suOerlng  at  this  time,  and  thousan( 
at  railroad  men  are  out  of  work.    In  normal  times  one 
at  the  tonnage  of  American  raihroads  is  buikhng  ma 
TbtB  hundreds  of  miUions  we  make  available  in  this  bill 
Rflnaoce  houses  that  have  already  been  boitt  will  not  f 
fMcht  for  a  itngle  box  car. 

Hers  is  an  opportunity  to  do  somethtasg  for  the 
for  engineers,  brakemen.  yardmen,  and  machinists,  for 
indutrles  engaged  in  the  production  of  the  materials 
which  houses  are  built,  for  carpenters,  bricklayers, 
and  stoneBasoos,  and  whAt  do  we  do?    Pass  a  bUl  for 
rsttef  of  mnrtgagw  holden;.    And  we  take  good  care  of 
mcrtgaga  hoidas;  we  leave  them  in  the  enloyment  of 
interest  rates,  when  everybody  who  has  given  serious  thou 
to  the  psisspt  sttoatlon  must  know  that  it  demands 
tower  rates.    We  eamiot  carry  $20M00,M0.MM  of  debt 
slill  haw  the  income  necessary  to  get  the  economic 
off  dead  oenter  untoss  we  reduce  interest  rates  enough  to 
eshiWtsh    tha   former    relstinnship    between    debtor    am 
csredltor  tpnwne 

Mortgages  insured  by  the  United  States  Oovemment 
be  just  as  secure  as  United  States  boiMlB.    Why  should 
carry  a  higiMr  tntereat  rats?    H  we  do  not  pass  a  bill 
win  gtva  the  people  some  roBef .  then  pray,  what  excuse 
wa  offer  for  passing  this  k-gtilatlon? 

X  feel  that  we  Should  send  this  Ufl  back  to  the  com 
wtth  tnstnietlosis  from  the  House  to  carry  out  the 
whldi  the  Prasklent  at  the  United  States  had  in  mind 
he  demanded  h*Tiit**Tg  leglshUkuL 

Mr.  CAVIOCHZA.    Mr.   Chairman,  wffl   tlie   gentlema 
ylakIT 

Mr.  dOUBTlANSOlf.    I  yield. 

Mr.  CAT1CX:hia.    Does  the  gentleman  bcSlicve  that  re- 
qmrhw  eoomiunttles  to  nJm  $S.O0O.oao  to  start  these  cor 
petatlossi  is  going  along  ^rith  tha  administration's  o 
draft  of  the  bill  and  ttiat  It  would  give  work  to 


Mr. 


ba  dona 


CHRlBTXANSOlf .    I  btileva  that  anything  that 
that  win  insure  that  the  money  that  ia 

'  it  la  raised  and  howescr  much  or  how  httte  is 

wUlgo  into  tlM  bnihflag  of  new  iMnnes  instead  of  the  takmj 
owsr  ol  Isaas  on  homca  that  have  already  been  constructec 
will  itiwiiiits  easploiymcnt  and  at  toast  do  wnm«»hiTg  U 
rsitaii  pwimUjr.    CAmiaoseJ 
[Hers  the  flavd  fan.] 
Mr.  LOCK.    M^.  CSialnBan,  may  I  Inquire  how  much  Unu : 
1 


If  it  pieasa  tlw  diainBan  os 
the  committee.  I  will  yield  5  minutes  to  the  gentleman  from 
nir.  anmmh  aod  then  ytekl  tha  rcmateder  ol 
to  the  UiaU— m  at  the  eou—dttec. 

dMUrman,  I  siialt  not  dweU  at  leagtli 
on  any  at  tbs  dstaito  of  ttoe  iMoIng  biM  eaoept  one.  Sec- 
tasD  Its.  X  think,  should  be  siwstidiid.    It  reads  as  follows 


**  SSkMOjOOOjBOO." 


XiSsn  Act  ml  ISSS.  ••  amendad.  li 
by  sfertftlag  ant  tnm  — sttuu  s  •uSm 
SSuOsajMOgOSO  **  MtS  InHrttag  ia  lieu  ttmvod 


f,  it  wm  be  remsmbeted  that  we  have  alraadky  author- 
laad  the  Dsma  Owners'  Loan  Oorperatkm  to  isaae  $a,000.- 
Mtjoa  woBtfa  of  bosKls  which  are  to  be  wrrhsi^td  for  dis- 

TlMae  booia  are  gaarantcod.  prlnetpal 
fer  the  CWted  aiata,  aaA,  hk  wMitian.  sre 
aoMmpt  from  aU  Uvatton.  except  sortaxea.  estate.  Inherit- 


ance, and  ^t  taxes,  fksw,  mailc  thst  wdl.  Mr.  Chairman. 
These  bonds  are  exempt  from  all  general  taxation.  The 
new  Issue  of  $1,500,060,000  authorized  in  this  bill  will  tJso 
be  exempt  fnmi  taxation.  I  do  not  believe  this  exemption 
shonld  be  given.  It  will  be  recalled  that  in  the  recent  Sen- 
ate hearings  it  was  disclosed  that  some  oi  the  wealthiest 
banking  houses  of  New  York  had  not  paid  any  taxes  for 
several  years;  and  one  of  the  reasons  they  had  paid  no 
taxes  was  because  they  had  bought  tax-exempt  bonds  whiclL 
enabled  them  to  avoid  it.  In  this  Ull,  howevo:,  we  author- 
ise the  issuance  of  $1,500,000,000  of  tax-exempt  securities. 
In  my  opinkm.  this  is  all  wrong.  Mr.  Mellon  opposed  it; 
Mr.  Morgenthau  has  avjposed  it.  Why  should  we  do  it? 
These  bonds  are  not  being  sold  by  the  Oovemment  to  the 
public;  they  are  being  exchanged  for  distressed  mortgages. 
They  are  guaranteed  both  as  to  principal  and  interest  by 
the  United  States.    That  surely  is  sufficient 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  will  tha 
gentleman  yield? 

Mr.  STOKEa    I  yield. 

Mr.  HANCOCK  of  New  York.  Are  the  bonds  to  which  tlie 
gwitleroan  refers  totally  tax-exempt,  or  merely  exempt  from 
the  normal  tax? 

Mr.  STOKES.  They  are  totally  tax-exempt,  except  tlio 
surtaxes,  estate,  inheritance,  and  gift  taxes. 

Mr.  HANCOCK  of  New  York.  Is  the  gentleman  sure  about 
thi^? 

Mr.  STOKES.  Yes;  I  am  sure  about  that.  Now,  ttiese 
bonds  mostly  go  into  the  hands  of  the  wealthy  trust  funds. 
In  Philadelphia,  i^ence  I  come,  an  officer  of  one  of  the 
largest  banks  there  toW  me  that  they  had  a  very  large 
amount  of  these  bonds  owned  mostly  by  wealthy  trust 
estates.  This  provision  in  the  pending  bill  means  withdraw- 
ing from  the  hands  of  these  wealthy  people  $1,500,000,000  of 
taxabte  mortgages  and  substituting  tax-exempt  bonds. 

Mr.  Gladstone,  who  was  one  of  the  ablest  statesmen  the 
world  has  ever  known.  In  speaking  on  this  very  subject  on 
a  bin  he  had  introduced  In  Parliament  to  prevent  British 
charities  from  being  tax  exempts-charities,  mind  you» 
churches — said: 


Tax  exemption  by  the  OoTenuncnt  im  tbe 
by  the  Oovemment. 


same  thing  as  a  gift 


If  we  permit  this  huge  amount  of  tax-exempt  bonds  to  be 
outstanding,  we  are  merely  making  gifts  to  these  wealthy 
jftofiie  and  will  make  it  all  the  harder  to  balance  our  Budget. 
We  have  nearly  $40,000,000,000  worth  of  these  bonds  out- 
standing now;  and  I.  therefore,  urge  you  to  support  an 
amendment  I  shall  offer  to  this  section. 

[Here  the  gavel  fell.] 

Mr.  8TBAGALL.  Mr.  Chairman.  I  yield  5  minutes  to  thm 
gpnttoman  ftom  Pennsylvania  [Mr.  ELLsirBOGaiJ. 

Mr.  SLLENBOOEN.  Mr.  Chairman.  I  was  one  of  the  first 
who  advocated  the  construction  of  new  homes  and  the  mod-^ 
emisBtioQ  and  repair  of  existing  homes  as  a  measure  which 
would  go  a  long  way  toward  bringing  back  recovery  and 
which  would  at  the  same  time  provide  us  with  housing 
facilities  which  are  badly  needed. 

On  the  very  first  day  of  the  session  I  introduced  a  bill 
(HJl.  0141)  which  provides  for  the  financing  of  the  con- 
stnicticm  of  new  homes  through  the  instrumentality  of  tha 
Hone  Owners'  Loan  Corporation.  On  January  g,  1934,  t 
introduced  another  bill  (HJl.  6564)  which  embodied  that 
program  in  a  revised  form. 

I  then  called  upon  the  President  and  urged  upon  him 
a  large-scato  housing  program  as  a  vital  and  necessary  part 
of  the  recovery  pn^pram.  The  President  did  not  hesitate  to 
express  his  synq^athy  with  my  housing  program  and  his  great 
interest  in  it  and  referred  my  bill  to  Mr.  Pahey,  Chairman 
of  the  Home  Owners'  Loan  Corporation;  to  Mr,  Walker^ 
Kxeeirtive  Director  of  the  National  Emergency  Council;  and 
to  his  other  advisers. 

After  renewed  consideration  of  the  subject  I  again  re- 
vised my  plans  for  a  hou^ng  program  and  introduced  HJR^ 
9118.  which  I  sent  to  the  members  of  the  administration 
who  were  considering  the  housing  program. 


/^/^vmu'cicicpTrk'KT  a  t    T>w/^/^T>T^      TTr\TrctT> 
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As  a  result  of  the  studies  of  the  housfaig  situation  and  of 
the  tremendous  unemplojmient  existing  among  members  of 
the  building  trades,  the  administration  formulated  a  pro- 
gram which  is  incorporated  in  HJl.  9620,  the  bill  which 
we  are  now  considering. 

I  have  given  this  brief  summary  of  my  own  activities  in 
connection  with  the  prop(»ed  bill  only  for  the  purpose  of 
showing  my  deep  Interest  and  sympathy  with  the  purposes 
of  this  bill. 

The  building  industry  hss  a  larger  proportion  of  unem- 
lAojed.  than  any  other  industry  in  the  country.  General 
construction  has  dropped  from  $11,000,000,000  to  about 
$3,000,000,000.  From  1923  to  1926  home  building,  in  257 
cities  in  the  United  States,  amounted  to  a  yearly  average  of 
$2,200,000,000.  In  1932  and  1933  it  had  dropped  to  a  yearly 
average  of  approximately  $100,000,000,  or  to  about  5  percent 
of  the  average  of  1923  to  1926. 

The  building  industry  employs  directly  and  indirectly  in 
normal  times  about  four  and  a  half  million  people.  It  is 
likely  that  more  than  three  and  a  half  million  of  these  are 
now  unemployed.  Therefore,  it  must  be  clear  to  every  per- 
son who  has  studied  the  question  of  unemployment  that  the 
building  trades  supply  a  very  large  proportion  of  our  huge 
army  of  unemployed.  A  stimulation  of  the  construction 
industry  would  return  thousands  and  thousands  of  these 
unemplojred  to  their  Jobs  in  the  building  trades. 

It  is  clear  that  a  large  scale  construction  program  would 
considerably  reduce  the  number  of  unemployed.  It  is  the 
best  way  to  smother  the  depression  and  bring  us  back  to 
normal  times. 

Mr.  Chairman,  the  main  purpose  of  the  housing  bill, 
therefore,  should  be  to  provide  the  funds  for  the  stimula- 
tion of  the  construction  industry  by  the  construction  of  new 
homes  and  by  the  repair  and  modernization  of  *'xist.jT>g 
homes. 

I  am  also  In  favor  of  providing  relief  for  the  building-and- 
loan  associations. 

I  now  want  to  address  myself  to  a  part  of  the  bill  which 
Is  of  extreme  importance,  section  105  of  the  bill  as  amended. 
This  section  appears  on  page  47  and  provides  that  the  Home 
Credit  Insurance  Corporation,  which  4s  created  by  this  bill, 
shall  have  the  power  to  insure  amortized  mortgages  and 
like  liens  on  owner -occupied  homes.  As  the  bill  was  origi- 
nally written,  it  also  provided  for  the  insurance  of  mort- 
gages on  low-cost  housing  larojects.  Slmn  eradication  and 
low-cost  housing  projects  are  required  in  order  to  provide 
decent  homes  for  the  industrial  workers  in  the  cities  of  the 
Uhited  States.  It  is  absolutely  necessary  that  the  men  who 
work  in  the  mines  and  the  factories  can  find  decent  homes 
at  low  cost,  homes  which  rent  for  about  $5  or  $6  a  room,  so 
that  they  can  rent  a  5-room  house  for  $25  or  $30  a  month. 
But  that  provision  was  stricken  out  of  section  105  by  the 
committee.  I  cannot  understand  this  action,  and  it  should 
be  remedied.  The  financing  of  low-cost  housing  projects 
should  be  restored  to  section  105  of  the  bill. 

This  Congress  has  done  a  great  deal  for  the  benefit  of  the 
banks,  the  insuraxice  c<xnpanies.  the  railroads,  and  large 
financial  interests.  It  has  done  very  little  for  the  ben^t  of 
the  workers.  Low-cost  housing  is  necessary  for  the  welfare 
of  the  industrial  worker  in  the  large  cities.  It  is  necessary 
to  provide  decent  housing  for  the  workers. 

An  amendment  will  be  offered  to  insert  a  provision  for 
low-cost  housing  projects  in  section  105,  so  as  to  restore  the 
original  text  of  this  section.    I  hope  the  House  will  adopt  It. 

I  also  want  to  call  the  attention  of  the  committee  to 
section  202  of  the  bill,  as  amended. 

I  want  to  congratulate  the  committee  on  Inserting  that 
sectloiL  It  was  not  in  the  original  bill,  but  it  is  one  of  the 
most  useful  sections  that  has  been  added  by  the  committee. 
If  the  committee  had  done  no  more  than  add  this  section 
to  the  bill,  it  should  receive  the  applause  of  the  entire 
House.  This  section  gives  to  the  Home  Owners'  Loan  Corpo- 
ration the  power  to  issue  an  additional  one  and  one-half 
billion  dollars  of  bonds,  so  that  the  Home  Owners'  Loan 
Corporation  will  be  enabled  to  issue  a  total  of  $3,700,000,000 


ot  bonds.  The  Corporatlan  is  given  the  power  to  use  $500,- 
000,000  for  investment  in  building-and-loan  aasoetatioDa. 

I  hold  in  my  hand  a  statement  issued  bor  the  HoEae 
Owners'  Locm  Corporation  dated  June  &.  In  this  statemexst 
wc  find  that  on  June  5  applications  amoundng  to  four  and 
one-half  billion  dollars  have  already  been  fUed  with  the 
Home  Owners' Loan  Corporation.  Uhder  the  act  as  tt  stands 
today  the  H<mie  Owners'  Loan  CorporatiaiQ  has  power  to 
issue  bonds  amounthig  to  only  $2,300,000,000,  whereas  the 
applications  already  on  fUe  total  four  and  one-hidf  bfllian 
dollars. 

It  is  clear  that  the  added  section  is  vital  and  necessazy 
for  the  benefit  of  thfnisands  upon  thousands  of  diatreand 
home  owners  who  are  in  imminent  danger  at  losiDg  their 
homes. 

I  am  happy  to  see  that  the  committee  has  added  ssctlaii 
202.  and  I  hope  it  will  remain  in  the  biU. 

CHere  the  gavel  felL) 

Mr.  GOU3SBOROUGH.  Mr.  Chahrman.  I  yield  4V6  min« 
utes  to  the  gentleman  from  CaUfomia  [Mr.  HOamLl. 

Mr.  HOEPPBL.  Mr.  Chairman,  in  the  debate  on  this  bffl 
I  wish  to  call  attention  to  the  fact  that  if  this  1b  tfas  last 
major  bill  which  we  are  to  act  on  in  this  seaskm  the  Riaxata 
wUl  show  that  we  have  opened  and  closed  the  first  and 
second  sessions  d  the  Seventy-third  Congress  wtth  legisla- 
tion for  the  bankers  rather  ttum  for  tbt  people.  I  propoaa 
to  vote  for  this  bill,  neverthdess,  because  ctf  tbt  advaatagea 
it  will  afford  over  the  presoit  bullding-and-loan  and  mort- 
gsge  set-ups.  Ftom  that  standpoint  I  consider  tt  a  boo- 
structive.  forward-looking  measure. 

PuUic,  No.  1,  enacted  in  this  Congress,  auttiorlaed  the 
issuance  of  $2,000,000,000  in  fiat  money,  which  was  tamed 
over  to  the  closed  banks  in  order  to  permit  then  to  reopen. 
This  bill  we  are  now  discussing,  and  whidb  propoaea  to 
guarantee  the  private  loans  of  banks  and  mortgaga  com- 
panies, is  another  subsidy  to  the  banking  and  nnsnrial 
fraternity  at  the  exprase  of  our  taxpayera.  By  analogy  tt 
would  appear  that  we  have  as  much  right  to  guarantee  tha 
private  debts  of  the  citisen  who  is  indebted  to  tbs  butoter, 
the  baker,  and  other  citizens.  I  cannot  undafvtand  why  the 
money  power  should  be  singled  out  and  ^van  preferential 
rii^its  over  the  private  dtizoi  in  the  condact  of  his  private 
business.  SiquaUty  under  the  CanstitutioQ  should  be  our 
objective  as  legislston  and  not  spetdal  preferential  eooatder- 
ation  to  any  individual  group,  and  eepadally  not  to  tha 
money  crowd,  which  continues  to  exact  its  pound  of  fleah 
through  inordinate  interest  rates. 

In  this  bill  we  not  only  guanmtee  the  private  loans  of  the 
money  lender  but  we  again  withdraw  tram  tftFfttVm  bifflons 
in  wealth  by  exempting  these  obligations  from  taxaa,  both 
as  to  principal  and  interest  It  is  sdf -trident  QuKt  ttie  more 
wealth  we  exempt  flrom  taxaticm,  the  more  do  we  add  to  the 
tax  burden  of  the  dtiaen. 

Our  action  in  the  bank  guaranty  bin  is,  in  a  sense,  some- 
vAat  synonymous  with  tbie  action  we  are  takhm  in  this  tOX 
Under  the  bank  guaranty  bill  we  have  taken  from  tlie  tax- 
payers of  America  approximately  $300,000,000  of  their  own 
money  for  the  purpose  of  guarazxbeeing  tt^  own  money 
which  they  have  on  deposit  in  private  iMuiks.  tn  addition 
to  tUs,  under  the  bank  guaranty  bill  we  are  taming  over 
to  the  private  bankers  $1,300,000,000  of  the  taxpajenr*  de- 
posits in  the  postal  savtags  at  an  interest  sate  of  aaij  2)$ 
percent.  This  huge  aiaount  of  the  taxpayers*  portal  sav- 
ings is  turned  over  to  the  private  banking  fratcmi^  at  this 
low  rate  of  interest  witibout  one  cent  of  goarantj.  This 
huge  amount  of  money  is  immediatdy  used  kgr  ttM  prhrala 
banlcers  to  purdiase  Government  bonds  caztylng  as  htik 
as  4  or  more  parent  interest  or  the  money  is  r*Ti?fi!>tlt 
to  the  dtiaen  at  an  interest  rate  of  7  perosnt  or  more.  We 
are  thus  giving  to  the  private  bankers  the  use  of  tike  tax- 
payers' postal  savings  deposits  and  at  the  asms  ttane  permlt- 
Ung  the  iMmkers  to  absorb  profits  for  ttiemselves  of  almost 
$50,000,000  annually.  How  long  the  taxpayers  can  continne 
to  pay  subsidies,  such  as  I  have  enumerated  ahovt.  to  the 
private  hanking  ring  is  proldematicaL 


'lOQvf 


r'AXir'Ol^OOivrwXT  a  T      -nrsn^Wkt^        •Frr\-rrr*-nt 


•oMBqH  trom  all  tofatton. 


except  lortaxes,  estate,  iziherlt 


9118.  wtacH  I  sent  to  the  members  of  the  admix^traik)n 
who  were  considering  the  housing  program. 


Corponttim  will  be  enabled  to  issue  a  total  of  $3,700,000,000    prirate  hanUng  ring  is  proUemaUcaL 
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Tttle  n  or  this  bffl.  wtafteh  seeks  to  extend  loans  to  tho 
ettisBD  to  rehahilttate  his  home  through  repairs,  remodeUnt 
paSnttnc.  and  so  forth.  Is  an  erldence  of  the  Admlntstratioo'i 
vapatlMtte  Interest  in  the  distresaed  citiaen.  It  Is  my  beh 
that  I  was  the  first  Bepresentattve  in  Congress  to  sugge; 
this  plan  to  tbe  President.  On  page  2S  of  the  record  of 
proeeadlngs  at  the  general  meettng  and  exeeattve  meeting 
the  FM««I  Civil  Works  Administratian.  beid  hi  Wi 
en  Iforeaater  15.  19SS.  will  be  found  my  wmrsticn  to 
Ctvfl  Works  Administration  and  the  Presktent  that  loans 
this  purpose  be  extended  to  the  citizens  as  soon  as  possible 
In  order  to  gtw  boxxiratale  employment  at  a  good  wage  U 
oar  uneBufloyed  and.  Indirectly,  to  stimulate  the  heavy  in- 
tfDslries  hi  the  fttnUshing  of  sumihes  such  as  lumber,  sted 
roofing,  masonry,  and  so  forth.  At  the  time  this  suggestioc 
was  made  to  the  Chairman  of  the  Civil  Works  Admlnistraticx 
the  record  discloses  that  it  was  not  f  tivorably  considered,  bm 
later  a  reply  received  from  the  President,  under  date  of  De- 
ocmbes'  2.  ms.  indieatod  that  the  administration  was  be- 
coming receptive  to  my  snggrwtlnn. 

DoorlBg  this  aeosiaQ  of  the  Caopress  I  again  took  up  ttdii 
qiMstton  with  the  President  in  the  interest  of  reducing  ou] 
apcpditares  for  Federal  relief  and  stimulating  the  entirt 
hiilfcttwg  pvognun  in  our  comUry.    I  consider  this  bill,  there 
f ot«.  witb  a  wptht  at  elation,  not  because  of  my  own  effort  i 
iMt  because  of  the  fact  that  the  administration's  accepCano 
of  «Bh  a  program  at  eztexxling  loans  for  the  rehabiUtatiox 
of  taotnea  and  the  construction  of  new  buildings  will  open  up 
the  fhamwis  of  employment  for  millions  of  our  honorabU 
distresaed  ettiaens  who  have  borne  the  dark  days  from  whict 
«e  are  now  emerging  with  such  admirable  fortitude  anc 
confklpnce  in  the  administration. 

Tbla  biU  WW  are  discussing  has  considerable  merit  and  is 
in  my  optaton.  tiie  most  progressive  plan  yet  advanced  ir 
the  interest  of  tbe  taxpayer  uid  our  unemployed.  BCy  onla 
crtttdsm  is  ttiat  we  are  giving  a  subsidy  to  tlie  private  monei 
lendsr  tor  guaranteeing  him  against  loss  on  kians  irt^ch  arc 
extended  under  the  provisioos  of  this  bin. 

Mr.  KEKHKY.    Win  the  genUeman  yield? 

Mr.  HQMPPgL.    I  yidd  to  the  gentleman  from  New  Jersey 

Mr.  KEMHKT.  Does  the  goitleman  not  think  that  bs 
gnarsnfffilng  seme  of  these  ntortgages  in  these  improved 
tanks  that  the  banks  will  in  those  instances  retain  and  keei 
tba  aortgages  and  not  call  them,  so  that  it  will  indir«ctl3 
tadp  mum  bona  owners  whooe  mortgages  are  now  held  by 


Mr.  BOBFPKL.    I  am  not  in  favor  of  banks  Ikcddixw  mort- 

at  an.    I  am  in  favor  of   '^>*"^thtng  the  Fedorai 

Sn^ma  and  placing  the  Government  in  the  h^wfcj'yi 


TnesBsnfh  as  the  administration  lus  authority,  imder  the 
Qoid  Devabiation  Act,  to  coin  |g,O0O,O00/)M  of  new  money, 
which  amount,  under  existing  law,  is  adlMpaatdy  and  prop> 
erly  proCeetad  on  a  ratio  of  paper  money  in  circulation  to  the 
gold  rcaerve,  H  was  my  hope  that  the  Administration  would 
ooin  at  least  aefml  bUlions  and  that  throu^  tbe  Home 
Owners'  Loan  Corporation,  credit  might  be  extended  on  a 
faaaia  of  theae  funds  to  the  ciUsen  at  tlie  lowest  possible 
sate  of  interest  In  no  event  should  the  citiaen  be  diarged 
SMre  than  t^-paotxA  interest  which  is  the  same  rate  of 
tntwfsit  the  private  bankers  pay  today  to  tbe  Qovemment 
en  pcetal  savings  funds  which  are  turned  over  to  them  daily 
by  the  Foet  OOce  Oepartaoent. 

Ih  tbe  interest  of  tbe  taxpayer,  I  have  protested  and 
wlM  f)onthiae  to  protest  tbe  Iwnsnce  of  taz>exampt  seeur- 
itiea.  every  dollar  of  wbich.  when  removed  from  taxation 
both  as  to  principal  and  interest,  adds  to  tbe  burden  of  our 
abeady  overburdened  and  disti eased  property  owners  and 
citiaens.  Xvery  doDar  wbicfa  we  spend  in  tbe  issuance  of 
tax-exempt  secartties  must  be  repaid  twcrfold  by  the  dtisen 
over  a  period  of  approximately  17  years. 

B  should  be  further  coneidered  that  when  tbe  Govem- 
Bsnt  issues  tax-exempt  securities  it  la  merely  extending 
OofvecnoMnt  credit  to  tbe  Federal  Reaerve  System  without 
interest,  and  tbe  Federal  Rcecrvc  System  in  turn  receives 
from  tbe  Government  a  promise  to  repay  tbe  entire  amount 


of  tibe  bond,  idus  interest,  both  of  which,  to  the  disadvantage 
of  tbe  taxpayer,  are  tax  exempt  for  the  bondholder. 

The  progress  we  have  made  thus  far  in  our  Democratic 
administration  may  be  cnnpared  with  th&t  of  the  rich  man 
in  the  Bible  who  accosted  Christ  in  his  desire  to  be  saved. 
He  gave  tithes,  fasted,  and  was  otherwise  an  exemplary 
dtisen.  but  when  told  to  give  all  he  had  to  the  poor  and 
tcSkm  the  Master,  he  declined.  AH  the  good  accomplished 
thus  far  by  our  present  Democratic  administration  will  not 
be  of  perman«it  avail  until  we,  as  a  people,  free  ourselves 
from  the  domination  of  the  wealth  of  Wall  Street  and  the 
international  bankers — that  is,  until  we,  so  to  speak,  divorce 
oursdves  from  wealth  as  was  suggested  to  the  rich  man. 
Costead  of  subserviency  to  the  money  crowd,  we  should  f<d- 
low  the  principles  of  the  Constitution  and  exercise  our 
prerogative  thereunder  to  coin  money,  regulate  the  value 
thereof,  and  extend  credit  to  the  citizen  without  the  inter- 
mediary private  financier  who  will  continue,  if  uhdlsttirbed, 
as  he  has  in  tbe  p««t,  to  clip  coupons  and  share  off  interest 
to  the  detriment  ot  our  people  economically  and  socially. 

I  am  very  sorry  that  we  are  adjourning  the  Congress  with- 
out having  provided  adequate  emplosonent  at  decent  wages 
for  our  millions  of  unemployed.  Purthermore,  we  have 
failed  to  enact  one  single  act  for  the  benefit  of  our  railroad 
workers,  or  other  organized  labor  groups,  except  though  the 
NJl_A,  We  have  likewise  failed  to  provide  proper  relief 
through  the  establishment  of  old-age  pensions  for  those 
who  because  of  advanced  age  and  because  they  are  no  longer 
wanted  in  employment  are  imable  to  provide  for  themselves. 
Under  the  nationalization  of  banking,  th^  billions  of  profits 
which  today  accrue  to  the  imvate  money  lender  should  be 
absorbed  by  the  National  Qovermnent  for  the  purpose  of 
reducing  taxes,  for  the  payment  of  old-age  pensions,  and  for 
the  employment  of  our  unemployed  on  public  improvements, 
at  a  living  wage. 

We  should  not  overlook  the  fact  that  the  granting  of  old- 
age  pensions  would  broaden  the  field  and  give  a  better  oppor- 
tunity to  youth  to  secure  employment.  I  am  not  speaking  of 
unattainable  Utopian  conditions;  I  am  speaking  of  a  clearly 
demonstrable  and  practical  procedure  which,  if  adopted, 
would  give  to  the  Government  the  huge  profits  of  the  private 
banking  ring  and  thus  permit  the  Government  not  only  to 
reduce  taxation,  but  at  the  same  time  to  initiate  the  humane 
policy  of  earing  for  our  aged  individuals,  thus  broadening 
the  field  of  opportunity  for  the  millions  of  our  American 
youth  who  through  tbe  machinations  of  the  octopus  of  the 
private  international  and  Wall  Street  banking  ring  are 
being  choked  out  of  their  Qod-given  rights. 

As  a  Democrat  in  the  Congress  from  the  Twelfth  District 
of  California.  I  beUeve  In  immediate  action,  for  I  do  not 
wish  that  our  people  should  continue  to  suffer  through  in- 
definite delay  of  these  humane  innovations.  In  the  old 
deal  under  Moses  the  Isralites  waited  40  years  to  enter 
the  promised  land.  In  the  new  deal  we  can  and  should 
attain  this  objective  by  the  enactment  of  the  nationaliza- 
tion of  hanking  before  the  adjourmnent  of  Congress 

[Here  the  gavd  felL] 

The  CHAIRMAN.  The  Clerk  will  read  the  bffl  for 
amendment. 

The  Clerk  read  as  follows: 

1XTLB  I — ^KATZOWAZ.   H017BIM0   ACT 

Sktzoh  101.  This  title  may  be  ctted  as  the  "  National  wmi^^g 
act.**  • 

Bfr.  CONNERY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  take  this  time  simply  for  the  purpose  of 
stating  the  views  of  President  Green,  of  the  American  Ped- 
eraUon  of  Labor,  on  this  bffl.  I  should  like  to  make  the 
position  of  labor  clear  on  it,  so  that  if  the  bUl  is  not 
amended  by  the  House,  as  I  believe  it  should  be,  when  it 
goes  to  conference  the  Senate  will  insist  on  thdr  original 
hill,  and  the  bill  will  then  be  satisfactory  to  labor. 

The  gentleman  from  Minnesota  [Mr.  Christiaiisok]  in 
his  remarks  a  few  moments  ago  expressed  preUy  fuUy  tbe 
sentiments  of  labor  on  this  bUL    I  should  like  to  read  Mr 
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Cheen's   statement   for   release   In   tbe   Monday  morning 
papers  of  June  11.  wbicb  is  as  foDows: 

wmiam  Qreen.  president  of  the  American  Federation  of  I*bor. 
yesterday  denounced  the  aeUoa  of  the  Hooae  Committee  on  Bank- 
ing and  Curreikcy  in  reporting  "  a  totally  Inadequate  housing  bill 
that  compiles  neither  with  the  nfoeda  of  the  country  nc«-  the 
wishes  of  President  Booeevelt  to  prorlde  a  competent  housing 
bill  and  prorlde  employment  for  the  4XX>0,000  to  6,000,000  persons 
directly  and  indirectly  dependent  upon  the  building  trades  for 
employment ",  and  called  on  Congress  to  adopt  the  program  spon- 
sored by  the  President. 

"The  adinlnlstratl<m*B  program  Is  not  only  a  housing  program, 
it  is  a  labor  program  as  well,  and  it  Is  hl^  time  this  Congress 
did  something  for  labor",  he  declared.  "Thus  far,  it  has  not 
passed  a  single  labor  measure.  This  might  with  profit  be  borne 
In  mlxtd  by  thoee  Senators  and  aU  the  Representatives  seeking 
reelection  this  fall  and  who  will  seek  labor  votes  with  profenians 
of  friendship  for  labc«'  to  do  something  practical  and  ntngible  to 
back  up  such  datms.'* 

"Labor  ",  said  Mr.  Oresn  In  his  statement.  "  Is  vltaUy  Interested 
in  the  passage  of  the  administration's  housing  bill  as  presented. 
It  has  applauded  the  President  in  his  efforts  to  secure  an  adequate 
housing  bill  and  at  the  same  time  do  something  for  the  loog- 
Bofferlng  building-trades  men  and  those  not  actually  engaged  In 
buUdlng  who  depend  upon  building  for  their  livelihoods. 

"  Labor  Is  furuMr  Interested  because  most  of  the  workers  have 
to  pay  rent.  Tlie  excessive  cost  of  mortgage  money,  which  the 
administration's  bill  should  end.  Is  paid  by  those  who  toU— the 
landlord  does  not  absorb  tt.  Tlie  exoesslve  costs  are  further  a 
burden  upon  thoee  of  our  pei^le  who  own  h(xnes  and  serves  to 
pre-..nt  others  of  them  from  acquiring  homes. 

"As  presented  to  the  Ooogress,  the  housing  bffl  promised  great 
relief  to  the  unemployed  m  the  building  and  allied  industries  by 
breaking  the  blockade  on  mortgage  numey  that  has  prevaUed  since 
1928,  when,  so  far  as  ths  building  trades  are  conoemed.  the  de- 
presBl(xi  began.  Tbe  bill  would  release  the  imiwn—  volumes  of 
money  now  held  by  banks  and  by  other  lending  institutions  and 
Individuals. 

"The  bill  as  reported  to  the  House  dams  a  large  part  of  this 
money  up  in  the  banks  instead  of  releesing  It.  The  vaults  of 
many  ot  our  financial  Institutlcms  are  biilglng  with  money  and 
credits  that  could  be  used  to  make  mortgage  loans.  Under  the 
admlnlstratloo  bill  these  loans  would  be  insured  and  paid  off  In 
easy  Installments  over  a  period  of  30  years,  and  they  would  bear  a 
low  rate  of  Interest. 

"The  bin  reported  in  the  House  also  omits  the  very  wise  pro- 
vision permitting  the  setting  up  at  national  loan  associations 
through  which  many  millions  of  private  money  could  be  released 
tar  Insured  loans,  bearing  the  Government  guarantee  of  safety  for 
principal  and  Interest  under  conditions  that  would  do  what  the 
old  type  of  loan  has  not  done,  protect  both  the  borrower  and  the 
lender,  both  of  whom  have  suffered  such  immenss  losses  in  the 
years  Just  past. 

"It  U  quite  true  that  the  Bouse  bill  provides  $600,000,000  of 
Government  fimds  for  muiding-and-loan  associations.  Such  asso- 
ciations are  all  right  within  their  sphere.  They  have  done  and 
they  will  continue  to  serve  a  useful  pvupose.  but  $600,000,000 
cannot  begin  to  give  the  relief  that  the  tapping  of  the  immense 
sums  in  the  hands  of  the  banks  and  other  institutions  under  the 
provisions  of  the  bill  as  presented  to  Congress  would  release. 

"  The  action  of  the  House  committee  tends  to  make  what  du>uld 
be  a  simple  le^alatlve  matter  to  be  dlspoesd  of  easUy,  a  contro- 
versial matter,  certain  to  caiue  delay  and.  and  in  thoee  the 
closing  hotirs  of  the  session,  possibly  ezulanger  the  passing  of  the 
law. 

"  This  is  a  matter  of  vital  importance  to  labor.  There  are,  ap- 
proximattf  y  1,500,000  building-trades  men  in  the  United  Statee.  Of 
this  number  80  percent,  or  1,300.000,  are  Idle  and  forced  to  support 
themselves  and  their  dependents  as  best  they  can.  Of  the  other 
800.000  comparatively  few  have  steady  work.  There  Is  much 
broken  time. 

"  Behind  the  building  craftsman  actually  on  the  job  there  are 
In  normal  times  8,000.000  men  engaged  in  the  preparation  and 
manufacture  of  building  materials.  When  the  building-trades 
man  is  not  at  work  theee  others  are  not  at  work.  These  two  ele- 
ments today  make  up  ths  largest  group  in  the  millions  who  are 
still  idle  and  want  to  work. 

"  The  railroad  workers  are  also  suffering.  In  normal  times  one 
out  of  every  five  freight  cars  is  loaded  with  buUdlng  materials. 
The  prompt  passage  of  an  adequate  housing  bUl,  which  the  Presi- 
dent no  later  than  yesterday  expressed  the  wish  Oongrees  would 
enact,  would  be  Immensely  helpful  to  the  railroad  workers,  and 
also  to  the  truckmen.  In  fact,  the  ramifications  of  the  President's 
housing  lurogram.  the  poeslbillties  of  benefits  to  every  class  and 
to  every  section,  are  almost  infinite.  They  simply  cazmot  be 
enumerated. 

"It  is  a  paradoxical  situation — an  unprecedented  need  tor 
r^Mirs  on  nearly  one-half  of  the  homes  of  the  country,  a  grow- 
ing demand  for  new  hMnes  on  the  part  of  men  and  womMi 
entitled  on  the  basis  of  character  and  reeources  to  credit  with 
which  to  buUd  them,  the  banks  bulging  with  money  that  might  be 
used  for  these  purposes,  and  hundreds  of  thousands  idle  because 
the  money  that  would  provide  work  cannot  be  promptly  released 
-es  the  President  wants  it  released. 

We  are  with  tbe  President  in  this  matter.    We  will  work  for 


the  housing  bill  as  he  wants  it.    We  hope  that  the  Congress  wiU 


promptly  pass  the  bUL    W  dont  WMit  'MUef.*    ^,   .. 
woik  tbaS  an  adequate  hourtng  Mil  would  make  paadble." 

I  agree  fully  with  tbe  sentiments  expressed  by  Mr.  Oren 
in  his  rtatement.  end  may  I  add  further  thai  I  brieve  Pree- 
ident  Roosevelt  should  be  supported  by  tbe  membership  of 
this  House  hi  bis  desire  to  see  tlie  prompt  enactment  at  this 
legislation,  not  as  reported  by  tbe  Wftw^-^iy  and  Currency 
Committee  to  tbe  House  but  as  reported  by  tbe  suboemmit- 
tee  of  the  Senate  w*»**<*^  end  Currency  Ooauaittee.  Hm 
biU  reported  by  the  Senate  suboominittee  of  tbe  BaakbiK 
and  Currency  Committee  is  tbe  form  of  legislatlan  dsstred 
by  the  President  and  by  labor. 

Ilie  Fletcber-Steagall  bousing  bffl  is.  in  tbe  eyee  at  bibor, 
something  more  than  a  measure  to  provide  for  tbe  modem- 
isatian  of  existing  Immes  and  the  buUdinc  at  new  ooei  br 
breaking  the  blockade  at  tbe  mortgage-money  market  tbat 
began  to  develop  early  in  1928. 

It  is.  in  the  opinion  of  WilUam  Gtareen,  president  of  tbe 
American  Federation  of  Labor,  and  of  Michael  J.  MdXn- 
ougb.  president  of  its  building^trades  department,  tiie 
greatest  employment  measure  on  President  Roosevtit's  re- 
covery program,  afTording  as  it  does  bope  of  employment 
to  not  less  than  4.500,000  men. 
It  offers- 
According  to  Mr.  Qreen— 

the  opportunity  to  Iweak  down  the  one  great  block  in  tbe  army 
of  unemployed,  now  estimated  at  9.600.000,  and  presents  an  op- 
portunity to  Senators  and  Repreeentatlves  seeking  reelection  In 
November  to  demonstrate  la  a  very  practical,  tangible  way  tlielr 
frlendsh^)  for  labor. 

It  provides— 

According  to  Mr.  McDonough — 

the  promise  of  work  to  not  less  than  I,ao0j000  skiUed  building- 
tradee  men  now  Idle,  and  steady  work  to  800.000  now  in  large  pan 
only  parttally  employed,  and  to  a  oooqMurably  large  number  of  tbe 
8,000,000  In  the  bufldlng  materials  trades  who  In  normal  tknm 
provide  the  lumber,  the  mortar,  the  steel,  the  brick,  and  the  many 
other  things  that  go  into  the  construction  of  tbe  iaodeni  home 
and  in  the  modemlBation  of  existing  homes. 


According  to  Messrs.  Gbreen  and  McDonom^i— 

tbe  benefits  offered  by  the  Mil  win  be  diared  by  every  section, 
every  dty.  town,  and  hamlet  in  the  United  Statee. 

In  a  telegram  to  aU  of  the  tntemational  building-trades 
unions  affiliated  with  the  building-trades  departmrat,  caDlng 
upon  them  to  direct  their  local  unions  to  wire  their  Senators 
and  Repreeentatlves  to  vote  for  the  measure.  Mr.  McDonou^ 
pointed  out  the  imperative  necessity  that  the  bUl  be  passed 
promptly  and  as  pres^ted  to  both  Houses. 

Selfish  financial  Interests  which  cannot  or  will  not  pc«>vlde  the 
neoeesary  m<n:tgage  money  to  start  rmovating  of  old  and  construc- 
tion of  new  bulldmg  are  seeking  to  cmaseidaie  the  bill  or  defeat 
it  by  delay  in  the  closing  hours  of  Gongresa— 

He  wired,  adding  that — 

haste  in  eecuring  action  Is  ln^>tfatlv«. 

The  estimates  of  Messrs.  Qreen  and  McDonough  of  tbe 
possibilities  of  the  bill  as  an  employment  measure  are  borne 
out  by  surveys  made  by  the  National  Emergency  Council,  at 
which  Frank  C.  Walker  is  executive  secretary,  by  tbe  De- 
partment of  Commerce,  tbe  National  Recovery  Administra^ 
tlon.  and  other  public  and  private  agenoieB. 

Ttiese  surveys  abow  that,  among  other  things,  building 
reached  its  peak  a  fun  year  before  the  Wall  Street  craab  at 
1929.  the  depression,  so  far  as  the  building  industry  was 
concerned,  beginning  in  1928  with  a  tigbtming  of  tbe 
mortgage-money  market  that  soon  became  the  blockade  tt 
now  is;  that  there  is  a  shortage  today  ot  not  less  than 
800.000  homes,  with  the  demand  greatest  for  small  bouses, 
tbe  building  of  wtai^  the  bill  is  designed  to  promote;  that 
not  less  than  40  percent  of  the  dwellings  now  standing  are 
in  need  of  repairs,  one-half  of  wMcb  are  of  a  major  nature; 
and  a  real,  but  as  3^t  sjwtty,  and  not  overimpaeeeive  demand 
for  new  homes  that  cannot  be  financed  UKler  tbe  girt«w^ 
conditions  in  the  mortgage-money  markets. 

The  actual  shortage  of  homes,  these  surveys  sbow.  is 
due  to  iht  almost  total  recession  of  buHdinff  tn  the  last  6 


i'> 


I 


11214 


CONGRESSIONAL  RECORD— HOUSE 


June  121 


1934 


CONGRRSSTONAT.  PP^mpn wnTTGir 


tioic 


from  the 


r^  oy*«B  m  Miro  mxives    nis  remarks  a  lew  moments  ago  expressed  pretty  fuUy  the 
a  promise  to  repay  the  entire  amountf  sentiments  of  labor  on  this  WIL    I  should  like  to  rw!d  S! 


,1 
U 


11214 


CONGRESSIONAL  RECORD— HOUSE 


June  1? 


years,  as  Aawn  by  a  decline  from  a  normal  annual 
pendituTO  «f  $3,000,000,000  to  a  scant  $300,000,000,  and  to 
the  detcrtoratlon  of  old  tmikUx^s  to  the  point  where  t^ey 
tan  hardly  hahitoble.  plus  the  destruction  of  buildingsj  by 
fire,  the  tearing  down  of  unprofitable  ones  to  avoid  taces, 
MMt  the  almost  total  ceaeation  of  repair  work  in  the  S-year 
pertod  bggtnntng  in  1880. 

ThlB  cessation  of  repairs  and  modemiaatioa  has  in  his 
ptrtod.  the  surreys  show,  built  up  an  enormous  bad  log 
of  wofk  that  with  normal  accretions  will  require  yeara  to 
elimtnale  even  with  the  assistance  home  owners  will  sec  ore 
under  the  provisions  of  the  bilL  The  types  of  work  to  be 
done  range  from  such  minor  repairs  as  papering  rooma  or 
whttewashiDg  ceilings,  to  the  replacement  of  foundati>ns 
and  roofs,  and  include  the  substitution  of  modem  healing 
apparatus  for  the  obsolete  and  expensive  furnaces  o  a 
generation  ago,  the  installation  of  modem  lighting  eqi  ip- 
■wnt  and  BBodem  bathing  facilities. 

An  idea  at  the  extent  of  the  modemintlon  work  waii 
to  be  done  may  be  had  from  the  fact  that  no  less 
MOOjOOO  homes  in  the  United  States  today  lack  the 
monest  types  of  baths,  and  a  much  larger  number  are 
wired  for  electricity. 

As  the  labor  men  visualise  the  operations  of  the 
the  immediate  effect  of  the  provision  for  secured  loan^  to 
home  owners  not  in  distress,  who  are  not  tmemployed  md 
whose  characters  make  them  good  credit  risks,  win  be  the 
reaumpdon  of  repair  wcect  and  modernization  on  a  gra  lu- 
aUy  ascfnrting  scale,  this  to  be  followed  by  a  growing 
volume  of  new  building. 

Ihe  one-family  home  which  is  the  type  for  which  the 
greater  potential  demand  exists  provides  comparatively 
more  work  than  the  multiple  type  of  dwelling.  In  s<ime 
trades,  as  in  i^umbiE^.  ten  l-family  houses  require  vastly 
■tore  labor  and  material  than  is  required  in  a  10-iinit 
buUding. 

Qroa>  figures  of  uiuemployment  in  the  building  Induitry 
do  not  present  the  picture  as  sharply  as  do  the  record^  of 
the  Civil  Works  Administration.     Thus  the  records 
that  in  one  mid-westdm  city  out  of  40,000  building-trj 
men,  but  5,000  were  •employed  tn  Ilarch,  with  betwee: 
and  00  percent  ot  these  on  C.W.A.  work. 

Of  the  3.700  bricklayers  registered  by  the  C.WJL  in 
dtj,  IJtOO  were  anpto:7ed  as  laborers  and  (mly  175  as  b) 
)ay«ra:  out  of  5,288  carpenters,  1,300  worked  as  laborers 
only  368  at  their  tnule,  while  out  of  5.012  painters  rei 
tered.  2403  wtnrked  mith  pot  and  brush.  2,500  workei 
laborers,  and  409  had  oo  work  at  all. 

The  importance,  frcm  the  standpoint  of  employment!  of 
the  bufldfaig>supply  trades  is  shown  by  the  1929  census  of 
mannfartores  and  mhiiea,  which  lists  25  industries  oxtitely 
dependent  on  buildiag.  which  even  in  the  early  days  of 
deprewion  employed  more  than  700,000  men. 

These  are: 
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Other  trades.  largely  but  not  wh(^  dependent  on  build* 
ing,  include  such  industrlea  as  chemicals,  electrical  appara- 
tus, and  in  consideralile  degree  agricultural  products  not 
ustutUy  rated  as  building  materials. 

Pretty  naaxly  ererytjody  wm  get  a  bit  of  tbe  boUdlag-trado 
dollar  the  >>nin«tTig  bill  win  proTide — 

Asserts  Mr.  McOonougfa — 

The  flax  fanner  of  the  Dakotaa  provide*  our  Unseed  oil.  the  sugar 
planter  of  Louisiana  basic  material  for  wall  board,  the  cotton 
ralaer  fiber  for  a  multiplicity  of  usee  and  ao  on  almost 
iiideflnitely.  The  contributions  of  many  are  not  large,  but  In  the 
aggregate  they  are  considerable. 

That  la  one  reason  why  when  the  buOdlng  tradea  are  busy, 
all  trades  are  busy. 

In  other  words,  the  American  Pederaticm  of  Labor  makes 
it  plain  that  they  are  for  the  Senate  bill  as  against  the 
House  t^.  but  I  want  to  make  clear  what  the  position  of 
labor  is  in  this  matter  and  I  hope  that  as  in  the  past,  unless 
the  House  passes  amendments  which  will  put  this  bill  in 
the  shape  desired  by  the  President  and  labor,  the  con- 
ferees oa  the  part  of  the  other  body,  the  Senate,  will 
Insist  on  the  Senate  bill  which  contains  the  legislaticm 
desired  by  both  the  President  and  labor. 

llr.  8TEAQALL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.    Yes. 

Mr.  STEAGALL.  May  I  ask  the  gentlem£ui  how  much 
more  reemployment  would  be  made  possible  under  the 
original  1^? 

Mr.  CONMERY.  Mr.  Oreen  explains  It  very  plainly  here 
where  he  states  that  the  money  you  provide  under  yoiur 
bfll  does  not  come  anywhere  near  meeting  the  need. 

Mr.  STEAGALL.  That  is  a  general  statement.  If  th» 
gentleman  will  permit  another  question,  be  refers  to  the 
Soiate  bilL  What  bUl  of  the  Senate  does  the  gentkmaa 
refer  to? 

Mr.  CONNERY.    I  refer  to  the  netcher-Steagall  bin. 

Mr.  STEAGALL.  There  is  no  Senate  bill  yet.  The  bill  is 
still  in  tbe  sulxx>mmittee  of  the  Senate  committee,  if  I  am 
correctly  informed. 

Mr.  CONNERY.  I  refer  to  the  Senate  bill  which  is  before 
the  Senate  Banking  and  Currency  Committee,  the  Fletcher 
bm.     

Mr.  SWEENEY.  The  old  title  11  of  the  Senate  bill  which 
is  stricken  out  in  this  bill? 

Mr.  CONNERY.    Yes. 

Mr.  STEAGAUj.  Does  the  gentleman  know  whether  or 
not  title  n  win  be  in  the  Senate  bUl? 

Ut.  CONNERY.  We  feel  fairly  positive  it  wiU  be  in  that 
bin  from  what  we  have  heard  through  the  newspapers  and 
in  conversation  with  Senators. 

Mr.  STEAGALL.  What  provision  is  there  in  title  n  thai 
affords  reemployment? 

Mr.  CONNERY.  Mr.  Oreen  has  explained  that  tn  hlg 
letter. 


Mr.  SWEENEY.  That  is  the  provision  providing  for  new 
construction. 

[Here  the  gavel  fen.] 

Mr.  CONMERY.  Mr.  Chairman,  I  ask  unanimous  consezkfc 
to  moceed  for  2  additional  minutes. 

The  CHAntBCAN.  Is  there  objection  to  the  request  at 
the  gentlonan  from  Maasachusetts? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.    Wffl  the  gentleman  yield? 

Mr.  CONNERY.  Yes;  if  the  gentleman  wiU  first  permit 
me  to  read  particularly  this  part  of  the  statement  of  Mr. 
Gbreen  for  the  information  of  my  good  friend  [Mr.  Stka'3au.1« 
the  chairman  of  the  committee: 

As  presented  to  the  Coagreea,  the  houaing  bffl  promised  great 
raUaf  to  the  unemployed  in  the  building  and  allied  industrlea  by 
breaking  the  blockade  on  mortgage  money  that  has  prevailed 
ainee  1028.  when,  so  far  as  the  building  trades  are  concerned,  the 
depre— Ion  began.  The  bill  would  release  tbe  immense  vclumaa 
of  money  now  held  by  banks  and  by  othn  lending  instltutloiw 
and  IndiTidxuOs. 

Hie  bill  as  reported  to  the  Boose  dams  a  large  part  of  this 
money  up  m  the  banks  Instead  of  rrieasing  it.    The  vaults  of 


w«««»    «  *v^u«4vaA«     vvca4-iwa    sw    s^agefc>^\*. 


"  We  are  with  the  President  in  this  matter.     We  will  work  for 
the  housing  bill  as  he  wants  It.    We  hope  that  tbe  Oongreaa  wlU 


The  actual  shortage  of  homes,  these  sarreys  mow.  is 
due  to  U»  aimast  total  recfwalmi  of  bolkttat  hi  the  last  5 
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aumy  of  our  financial  Institutions  are  bulging  with  money  and 
credits  that  oo\ild  be  iised  to  make  mcurtgage  loans.  Under  the 
administration  bill  these  loans  wovild  be  insvuvd  and  paid  off  in 
easy  installments  over  a  period  of  30  years,  and  they  would  bear 
a  low  rate  of  interest 

The  bill  reported  in  the  House  also  omiU  the  very  wise  pro- 
Tislon  permitting  the  setting-up  of  national  loan  associations 
through  which  many  millions  of  private  money  co\Ud  be  released 
for  insured  loans,  bearing  the  Oovemment  guarantee  of  safety 
for  principal  and  interest  under  conditions  that  would  do  what 
the  old  type  of  loan  has  not  done — protect  both  the  bcxTower  and 
the  lender,  both  of  whom  have  suffered  such  iipmAnw  losses  in 
tbe  years  Just  past. 

I  now  3^eld  to  the  gentleman  from  Kentucky. 

Mr.  BROWN  of  ELentucky.  Why  should  we  wait  untU  a 
bin  comes  from  the  Senate  and  goes  to  conlexence  in  order 
to  get  the  original  title  n  put  back  in  the  biU  here?  Why 
not  offer  the  amendment  from  the  floor  of  the  House  and 
do  the  Job  as  we  go  along? 

Bfr.  CONNERY.  I  agree  with  the  gentleman  from  Ken- 
tucky, and  I  believe  that  is  exactly  what  we  should  do  and 
thus  get  speedy  action  on  the  biU  and  get  it  to  the  White 
House  for  the  President's  signature.  With  the  biU  comply- 
ing with  the  Senate  provisions,  there  would  then  be  no  need 
tor  a  conference,  or  only  a  conference  for  slight  changes. 

Mr.  DUNN.    Mr.  CtuUrman,  wiU  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  DUNN.  Am  I  to  understand  from  the  gentleman  that 
Mr.  Green  and  the  American  Federation  of  Labor  endorse 
this  bin? 

Mr.  CONNERY.  No;  they  are  in  favor  of  the  bin  that 
the  President  asked  to  be  enacted,  which  is  not  the  House 
bin  but  the  Fletcher  bill,  now  before  the  Senate  Committee 
on  Banking  and  Currency.  I  hope  that  the  House  wiU  see 
fit  to  amend  this  biU  to  comply  with  the  provisions  of  the 
Fletcher  bill,  and  then  we  win  have  the  housing  legislation 
asked  for  by  the  President  and  endorsed  by  labor. 

[Here  the  gavel  felL] 


'^  nruc  n  or  osicxhal  bill  should  k 

Bfr.  PATMAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment 

The  four  component  parts  of  the  housing  jn'ogram  are  as 
foUows:  First,  modernization;  second,  mortgage  insurance; 
third,  mortgage  associations;  fourth,  insurance  of  buildlng- 
and-loan  associations. 

The  administration  has  asked  for  the  passage  of  a  bffl 
embodying  these  four  component  parts.  The  ^"V<"g  and 
Currency  Committee  has  omitted  a  part  of  them.  I  hope 
the  House  restores  the  omitted  provisions. 

In  this  vast  and  important  program  let  us  cooperate  with 
the  administration  100  percent. 

Mr.  Chairman,  ordinarily  I  am  in  accord  with  the  views 
of  a  majority  of  the  mnnbers  of  the  Banking  and  Currency 
Committee,  but  I  am  not  In  favor  of  striking  out  the  orig- 
inal bUl  title  n.  The  committee  has  inserted  another  title  n 
which  is  not  satisfactory  to  me.  I  think  this  is  one  of  the 
most  material  and  necessary  provisions  of  the  entire  bilL  At 
the  proper  time  the  gentleman  from  New  York  [Mr.  Sxsson] 
win  offer  an  amendment  to  restore  it,  and  I  hope  his  amend- 
mmt  win  be  adopted.  An  amendment  should  also  be 
adopted  putting  back  Into  the  biU  provisions  for  low-cost 
housing. 

I  am  not  In  love  with  the  Federal  Reserve  Banking  System 
of  this  country.  These  12  banks  have  become  bond  brokers 
dealing  in  Government  bonds,  paying  themselves  high  sal- 
aries, and  doing  the  country  Uttle.  -if  any.  good.  I  think 
they  should  be  taken  over  lay  the  Government,  but  at  the 
same  time,  as  long  as  we  have  a  Federal  Reserve  Banking 
System  for  the  banks,  what  reason  can  you  assign  for  not 
having  this  a  somewhat  similar  set-up.  although  not  sup- 
ported by  the  Government,  for  the  home  owners  of  this 
country? 

lyfr.  STEAGALL.  Mr.  Chairman,  wiU  the  gentleman  per- 
mit an  interruption? 

Mr.  PATMAN.    Yes. 

Mr.  STEAGALii.  That  Is  exactly  what  we  undertook  to 
do  when  we  set  up  the  home-loan  bank  ssrstem.  which  was 
a  rediscount  system  for  home-mortgage  loans.  | 


Ut.  PATMAN.  Yes;  I  supported  tbe  bOL  But  shwe  ad- 
ditional f aciUties  are  needed,  we  must  set  up  a  dlfferait  sy»- 
tem.  It  is  not  exactly  Uke  the  Federal  Reserve  at  aU.  but 
it  win  afford  additional  credit  faculties  and  aid  the  unem- 
ployed and  the  distressed  home  owners.  It  is  really  a  sys- 
tem that  win  provide  for  mortgage  associations. 

Mr.  STEAGALL.  I  beg  the  gentleman's  pardon;  It  has 
not  f  aUed. 

Mr.  PATMAN.  The  Home  Owners'  Loan  Corporation  has 
today  1,350,000  applications  for  loans,  aggregating  four  and 
a  half  binion  dollars,  that  are  not  granted.  The  Chairman 
of  tbe  Home  Loan  Corporation  testified  to  that  before  the 
gentleman's  committee. 

WHO  opposaa  tixuk  xn 

Now,  who  is  opposing  this  title  n?  It  Is  true  that  acme 
of  the  building-and-loan  companies  are  opposing  it  because 
they  feel  it  wiU  be  in  slight  competition  with  them.  They 
do  not  want  to  lose  any  opportunity  to  get  aU  the  business. 
They  wiU  have  an  opportunity  to  get  plenty  of  business  if 
title  n  is  made  effective. 

Some  real-estate  men  oppose  it,  because  they  feel  that  old 
houses  win  not  be  readily  scdd  if  new  houses  are  buUt  The 
savings  banks  represent  the  main  opposition  to  these  provi- 
sions. Is  my  guess.  Savings  banks  are  paying  8  percent. 
Ihey  want  the  opportunity  to  invest  the  money  of  the  de- 
positors at  6,  S,  and  10  percent.  There  Is  the  main  (H)posi- 
tion — the  large  savings  banks  that  have  large  savings 
accounts. 


ov  Bvosrroas  owir  ao 

Now,  remember  that  60  percent  of  the  deposits  In  banks 
are  owned  by  1  percent  of  the  depositors.  Do  not  mla- 
understand  me — 60  percent  of  the  deposits  of  title  banks  are 
owned  by  1  percent  of  the  depositors  of  those  banks.  They 
do  not  want  anything  done  in  the  shape  of  competition  by 
the  Government.  They  want  a  wide-open  field.  Yet  th^ 
win  not  extend  the  loans  that  are  needed, 
ao.ooo  roBacLOsuua  a  voimi 

There  are  20.000  foredosures  per  month  on  homes  going 
on  right  now;  there  were  25,000  foreclosures  a  month  before 
the  Home  Owners'  Loan  Corporation  was  organized.  This 
title  2  is  to  reUeve  the  unemployment  situation  and  the  dis- 
tressed home  owners.  We  should  not  be  th!«irt«g  about  tbe 
static  thrown  in  here  by  a  few  banks  and  the  bulldlng-and- 
loan  associations.  That  is  the  object  of  this  legislation.  If 
we  are  to  carry  out  the  fun  intent  of  the  President's  message 
we  should  put  title  n  back  in  the  bin. 

Many  of  the  banks  are  not  functioning.  They  are  sub- 
sidized by  the  Government.  Why  give  them  an  additional 
premium  for  ceasing  to  do  business  as  provided  in  one 
section  of  the  bffl? 

[Here  the  gavel  fen.] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  ananlmoas  '^"wnt 
for  5  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

MLAMMXt  BCOBXQAOS  OK  rSOPLK'S  noVaBTT 

Mr.  PATMAN.  In  one  provision  oi  this  bffl  tt  pityvMee 
for  a  home  owner  who  desires  to  borrow  money*  ay,  » 
thousand  dollars,  to  repair  his  home,  to  give  a  thousand- 
dollar  note  to  a  national  bimk  and  get  the  money.  The 
national  bank  wffl  accept  It  under  this  bffl.  Of  coarBe.  be 
wffl  agree  to  pay  6-,  8-,  or  10-pereent  interest  Tbe  na- 
tional bank  or  monber  bank  of  tbe  Federal  Reserve  System 
wffl  take  It  to  tbe  nearest  Federal  Reserve  bank  and  get 
Federal  Reserve  notes  for  It— new  currency.  100  pereeuL 
The  result  is  that  the  Federal  bank  gets  the  money  out  ot 
the  Bureau  of  Engraving  and  Printing  and  pays  27  cents 
for  it,  and  then  lets  the  national  bank  have  It  by  ooOecttnt 
1^-,  2-,  or  2H-percent  interest— whatever  tbe  redleoouni 
rate  Is.  It  pays  nothing  on  earth  to  the  aoverament  for 
the  privilege  of  Issuing  a  blanket  mortgage  against  aU  porap- 
erty  and  aU  incomes  of  aU  the  people. 

Then  the  nattonal  bank  lets  the  man  iHio  bm  rowed  tbe 
thousand  dollars  have  the  money.  The  credit  of  tbe  NatloQ 
has  been  extended  to  the  home  owner  through  these  two 


1   tl 


jy 


ime 


CONGRESSIONAL  RECORD— HOUSE 


PMtlfnlar  aet-upt.    The  eredtt  «f 


ttoeliattoo  will  not 
ItvitteoMttie 


iXMit 


bank  ft  Tvrj  anaU  amotuit. 

TtM  VMeral  Reierre  banks  are  owned  bj  private  carp^a- 
tkuM.  Not  a  penny  of  their  stock  is  owned  by  the  Qon  m 
ment  or  any  IndiTldtiaL  llkey  have  a  monopoly  on  the  h  sn 
anoe  of  the  aovemmc!nt*8  credit.  This  power  will  be  ta  cen 
away  from  them  one  of  these  days  and  the  great  prtvl  ege 
used  in  the  tntenst  of  the  people.  Tlie  people  are  get  ing 
wise  to  this  great  legalised  racket.  Svery  Federal  Reserve 
bank  has  a  racket  that  is  worth  by  many  faimdred  or  th  m- 
saad  times  the  racket  exercised  by  Al  Capone  and  his  en  :ire 
gang  in  their  most  active  days.  It  is  not  the  same  Federal 
Ileaufe  System  established  mider  Presideoit  Wilson.  It  pas 
been  comi^etely  changed  by  tbe  adoption  of  so-caDed 
fecUng  "  amendments. 


Juke  12 
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I  have  in  my  hand  a  recent  report  of  the  Federal  Resi  rve 
Board,  released  yesterday,  and  from  it  I  shall  give  you  in- 
formation that  is  abeolMtely  shoeking.  In  lf2S  the  Fed  iral 
Reserve  banks  of  this  Naticm  <Uscounted  taiUs  amounting  to 
$i2.000.000.0M.  They  were  helping  the  country  by 
lag  credit.  In  1929  they  discounted  MUs 
$49,909,000,600.  In  1&30  the  discounts  were  down  to  $14,1 
000^900.  In  1931  the  diacounts  were  $14,000,000,000 
1932  they  discounted  $18,000,000,000  in  bills,  and  last 
1933— and  this  is  the  last  report— 4hey  discounted 
$9.000.000.09O-«0  percent  of  what  they  discounted  the 
before.  The  Federal  Reserve  banks  of  tUs  country 
reasing  to  function;  they  are  absolutely  in  the  way; 
are  a  hindrance  and  a  harm.  They  are  failing  to  use 
credit  of  this  Nation  in  the  interest  of  the  welfare  of 
ooontiy  but  use  it  for  their  own  special  benefit  and  prii 
proAt.  The  Federal  Reserve  Board  reports  will  prove  a(hat 
I  am  saying. 

Now,  take  the  actual  eurroicy  handled  by  these  banks 
year.  It  was  more  than  the  year  before.  On  small  cdins. 
S-.  10>.  3S-.  and  50-cent  pieces,  the  amount  was  put  twice 
aa  much  as  It  was  the  year  before,  but  on  dlscoimted  bills  it 
was  just  half  as  much,  which  imflcates  that  the  peiple 
might  be  reduced  to  small  purchases  and  handle  siiall 
amounts  of  money  and  are  receiving  very  limited  cndlt. 
They  cannot  handle  any  large  amounts  because  the  medium 
of  exchange  is  Insufficient  and  these  reports  disclose  it. 
banks  are  not  functioning  and  all  the  bulkUng-and- 
nranpanlfis  are  not  functloolng.  yet  tbej  come  In  here 
want  you  to  further  protect  their  Interests  by  taking  title  n 
out  of  this  bin.  If  you  want  a  real  bin  that  will  releve 
unemployment,  clear  the  slums,  construct  new  houses,  md 
put  millions  of  people  back  to  work,  put  title  n  ba^  in  his 
bOL 

lir.  HANCOCK  of  Nbrth  Carolina.    Is  tt  not  a  fact  ttiat 
the  home-loan  bank  syston  with  a  capital  of  only  $1U. 
000,000  has  more  bills  discounted,  carrying  more  Ioan4  in 
their  portfolio,  than  the  entire  Federal  Reserve  System? 

Iff.  PATICAN.    That  is  my  understanding,  and  they  t^ve 
operating  only  about  a  year. 

Tlie  CHAIRMAN.    The  ttane  of  the  gentleman  from  T^saa 


PATICAN.    Mr.  Chairman,  I  ask  unanimous  con^t 
to  proceed  for  3  minctes  more. 

The  CgAntMAN.    Is  there  objection? 

Mr.  IXXX.  Mr.  Chairman,  some  of  us  are  anxk>u^  to 
■at  through  with  this  biU  tonight  We  are  anzic^is  to 
farilltata  the  adjournment  of  this^Congress.  The  gentleu  lan 
from  Tucaa  has  talked  for  10  minutes  and  is  not  address  ing 
hlmaetf  to  the  section  under  '•m^^W^^trm  1  shall  d<em 
tt  a  kindness  to  the  House  if  I  insist  that  remarks  be  ad- 
dreaeed  to  the  section  under  consideration.  Tliereforj/ 
ohject        

Ut.  ZXOHllHKUL,    Mr.  Chairman.  I  make  the  poinlj  of 
order  that  there  la  no  «uanim  preaent. 


Tbe  CHAIRMAN.  Tlie  Chair  win  eomit.  [After  comii- 
ing.]  One  htrndred  and  forty-nine  Members  in'esent,  a 
QQomm. 

Mr.  OllALIiEY.  Mr.  Chairman.  I  move  to  strike  out  tha 
last  two  words.  Tbe  reason  that  I  have  favored  this  housing 
bin  is  because  I  believe  that  if  there  is  an3rthing  that  this 
Oovemment  owes  to  its  citizens  in  return  tar  their  support 
ci  this  social  order  it  is  a  decent  home.  When  the  Presi- 
dent first  gave  hte  message  to  Congress 

Mr.  LUCE.  Mr.  Chairman.  I  rise  to  a  pctnt  of  order. 
The  gentleman  is  not  addressing  himself  to  the  section 
imder  ccmslderation.  j 

Mr.  O'MALLEY.  I  am  addressing  myself  to  the  part  re- 
ferring to  "  a  national  housing  act.** 

Tlie  CHAIRBCAN.    The  gentleman  will  proceed  in  order. 

Mr.  O'MALLEY.  When  the  President  first  gave  hlis  mes- 
sage to  Congress,  he  said  he  intended  that  we  should  do 
something  for  the  people  who  are  without  decent.  livable 
homes,  and  the  very  heart  of  the  program,  as  I  recall  the 
message,  was  the  establishment  of  these  federal  building- 
and-loan  associatioDS.  so  that  the  pe<9le  could  get  enough 
money  at  low  interest  to  build  or  repair  homes.  I  have  bad 
at  least  a  half  dozen  building-and-loan -association  ofQcials 
in  the  last  week  come  down  here  to  Washington,  or  send 
telegrams,  opposing  this  part  of  the  bill,  and  I  have  tried 
to  find  out  from  them  if  their  associations  are  lending 
money  to  people  so  that  they  can  build  or  repair  their 
homes.  Some  time  ago  we  tried  to  establish  in  my  State 
one  of  the  Federal  savings-and-loan  associations  as  provided 
for  in  the  law  creating  the  home -loan  bank  that  we  passed. 
We  got  some  citizens  together  who  were  willing  to  subscribe 
some  money  for  stock  to  organize  one  of  these  Federal 
savings  associations.  We  foimd,  after  proposing  oui*  plan, 
that  we  had  aUnost  the  united  (H?Posltion  of  the  established 
bulldlng-and-loan  associations. 

They  wrote  to  the  Home  Loan  Bank  Board  and  said  that 
we  did  not  need  an  association  like  this,  that  they  could  loan 
aU  of  the  money  necessary  to  build  homes  in  the  city  of 
MHwaukee.  They  have  not  made  any  loans  because  scores 
of  citizens  of  our  community  who  have  asked  them  to  make 
loans,  loans  for  the  purpose  of  repairing  property  or  build-^ 
ing  homes  have  been  refused.  The  only  way  we  will  get  the' 
dammed-up  money  released  is  to  give  these  banks  who 
refuse  to  lend  their  huge  stores  of  money  some  competition 
in  helping  people  obtain  funds  for  rebuilding  America. 
This  tttie  n  is  the  very  heart  of  the  bUl.  That  Is  why  they 
want  it  stricken  out.  This  Is  the  part  that  gives  to  the 
bankers  the  competition  in  their  own  field  needed  to  stimu- 
late trade  and  commerce.  I  hope  this  committee  and  the 
Members  of  the  House  win  put  back  into  this  bUl  the  part  I 
know  the  President  wants,  because  It  was  the  heart  of  his 
message  to  the  Congress  last  week.  He  outlined  this  title  H 
so  closely  in  his  message  to  this  Congress  that  the  original 
bin  reiterates  it  almost  word  for  word.  I  hope  the  House  wlU 
put  title  n  back  In  the  bill  and  send  It  to  the  Senate  in  the 
hm,  and  not  send  this  measure  to  conference  without  it 
where  the  President's  housing  program  may  be  defeated  in  a 
poker  game  of  legislation. 

Mr.  DIRKSEN.    WlU  the  gentleman  yield? 

Mr.  CMALLET.    I  shaH  be  glad  to  yield. 

Ur.  DIRKSEN.  If  the  so-caUed  "  associations  "  that  are  to 
be  chartered  until  title  n  Insist  on  adequate  collateral  under 
the  supervision  of  the  Federal  Home  Loan  Board,  will  we  be 
any  better  off  under  those  associations  than  we  wlU  be 
under  the  present  bulldtag-and-loan  administration  in  tha 
various  commimlties?  If,  however,  they  liberalize  tl^lr 
plan  and  take  on  coHateral.  credit  on  which  the  margin  la 
too  slim,  will  It  not  be  hoodwinking  the  American  people  and 
selling  a  species  of  security  that  Is  unsoimd? 

Mr.  O'MALLEY.  The  gentleman  knows  he  cannot  go  In 
with  his  right  eye  to  a  bank  or  loan  association,  witih  col- 
lateral as  good  as  any  collateral,  and  get  a  dime  for  new 
construction  purposes.  I 

Mr.  DIRKSEN.  I  deny  that  building-and-loan  assoeia- 
tioQs  are  not  functioning  today.    Through  the  Middle  West 


a  rediscount  system  for  home-mortgage  loans. 


«%»    «v«^*«*««a 


has  been  fxtepded  to  the  home  owner  throoi^ 


tbeee  two 
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they  are  functioning  jxist  as  they  always  were,  and  if  there 
is  a  semblance  of  adequate  collateral  you  can  get  a  loan 
right  now. 

Mr.  O'MALLEY.  If  the  gentteman  win  try  to  get  a  loan, 
he  win  find  out  how  much  money  he  can  get. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Wis- 
consin [Mr.  O'Mau.kt]  has  expired. 

Bffr.  PALMISANO.  Mr.  Chairman.  I  move  to  strike  out 
the  last  three  words. 

Mr.  Chairman,  being  somewhat  familiar  with  buUding- 
and-loan-assoclation  work  in  Baltimore  city,  I  am  certainly 
glad  that  titie  n  of  this  bill  has  been  stricken  out  I  do  not 
know  what  the  practice  is  in  other  cities  so  far  as  building- 
and-loan  associations  are  concerned,  but  I  know  the  prac- 
tices in  Baltimore  city,  a  city  where  there  are  more  indi- 
vidual home  owners  than  in  any  other  city  in  the  Union. 

The  only  way  the  worklngman  has  been  able  to  buy  his 
home  has  been  through  the  bullding-and-Ioan-association 
ssrstem.  We  have  about  1,000  of  them.  During  aU  this  de- 
pression there  have  been  no  more  than  four  or  five  associa- 
tions that  have  failed,  and  that  was  because  of  some  dis- 
honest lawyer  or  secretary. 

Now,  we  have  a  system  of  neighborhood  banks,  as  I  caU 
them.  It  permits  the  worklngman  to  put  away  a  quarter  a 
week  for  the  benefit  of  his  chUdren.  He  obtains  a  share  or 
two  shares  for  each  of  his  children.  AU  he  has  to  do  is 
put  away  a  quarter  a  wef k.  No  man  wlU  send  to  a  bank  a 
quarter  or  a  half  a  dollar  a  week,  but  under  this  system 
he  sends  his  UtUe  boy  or  littie  girl  around  the  comer  to  the 
bulldlng-and-loan  association  and  deposits  25  or  50  cents 
or  a  dollar.  When  he  obtains  a  loan  he  has  from  8  to  10 
years  to  pay.  In  many  instances  they  run  from  12  to  15 
years.  Why  are  they  successful?  They  are  successful  be- 
cause the  directors  of  the  associations  receive  very  lltUe 
pay.  The  president  gets  $50  a  year  and  the  directors  ap- 
proximately $30  a  year.  I  represent  four  of  them,  and  they 
run  from  $150,000  to  $200,000  in  deposits.  The  president 
of  the  association  receives  $40  or  $50  a  year.  The  directors 
are  limited  to  $30  a  year,  with  the  understanding  that  they 
must  attend  seven  meetings  in  each  quarter.  So  you  can 
readily  see  how  the  "  littie  fellow  "  is  able  to  buy  his  home 
and  save  money,  with  no  danger  at  aU  to  his  deposits. 

Mr.  BROWN  of  Kentucky.  The  gentleman  said  "  outside 
of  the  attorney."    How  much  does  the  attorney  get? 

Mr.  PALMISANO.  Absolutely  nothing.  It  costs  more  to 
get  a  Home  Owners'  Loan  Corporation  loan  today  in  Balti- 
more city  than  it  does  to  get  a  loan  from  the  building  asso- 
ciation. There  is  a  minimum  titie  fee  in  Baltimore  city  of 
$25.  The  appUcant  pays  $3  for  a  committee  to  investigate 
the  loan.  If  the  loan  goes  through  he  pasrs  another  dollar  or 
a  $1.50  to  the  president.  The  whole  expense  is  $30  or  $35  in 
Baltimore  today. 

The  CHAIRMAN.  The  time  of  the  gentieman  from  Mary- 
land [Mr.  PALMisAiro]  has  expired. 

Mr.  OOLDSBOROUGH.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  gentleman  have  5  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  PALMISANO.  In  Baltimore  today  eyery  person  who 
makes  application  to  the  Home  Owners'  Loan  Corporation, 
*nd  I  am  not  criticizing  the  Home  Owners'  Loan  Corpora- 
tion, it  is  understood  that  the  expense  of  putting  through  a 
deal  is  from  $45  to  $50.  They  have  several  appraisers.  They 
are  entitled  to  $7.50  a  day.  You  can  readily  see  what  it 
would  mean  to  the  thousand  building  associations  in  Balti- 
more city,  and  to  the  "  littie  man  "  who  is  endeavoring  to 
buy  a  home. 

Mr.  O'CONNOR,    WUl  title  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  O'CONNOR.  The  gentieman  said  he  was  glad  the 
committee  had  stricken  out  titie  n  of  the  original  biU  and 
substituted  titie  n  of  the  new  biU.  Title  n  of  the  original 
bin  provided  for  the  creation  of  national  mortgage  associa- 
tlons.  Titie  n  of  the  committee  amendment  provides  for 
loans  of  $500,000,000  from  the  Home  Owners'  Loan  Corpora- 
tion to  building-and-loan  associations.    Would  the  gentle- 


man have  any  objection  If  wie  left  In  titie  n,  providing  for 
loans  to  bulldlng-and-loan  associations,  emd  then  inserted 
the  original  title  n  also,  which  does  not  Interfere  with  this 
building-and-loan  associations  at  aU? 

Mr.  PALMISANO.    I  have  not  studied  the  bin  thoroughly. 

BCr.  O'CONNOR.  WeU,  we  would  preserve  the  buUding- 
and-loan  astiociations  if  we  put  back  the  national  mortgage 
association  In  the  bilL 

Mr.  PALMISANO.  I  am  afraid  that  when  you  put  tiie 
Government  in  competition  with  these  building-and-loaii 
associations,  who  are  working  in  the  inteieet  of  the  little 
f  eUow,  you  wlU  eventually  put  them  out  of  business. 

An  association  of  this  kind  is  needed  to  which  the  man 
who  wants  to  borrow  $300.  $400,  or  $500  can  go.  Under  the 
building-association  system  if  he  goes  back  to  the  same  law- 
yer or  to  the  same  association,  the  cost  of  searching  the 
titie  the  second  time  is  only  $5  or  $10.  for  the  same  man 
makes  the  search;  but  if  this  big  corporation  is  created  It 
win  be  found  that  every  time  a  title  is  searched  a  fee  larger 
than  this  win  be  charged,  for  every  man  who  searches  a 
titie  wm  want  to  be  paid  his  own  fee  because  he  himself  Is 
re8p(msible.  In  the  building  association  the  lawyer  who 
made  the  search  in  the  first  Instance  deals  with  the  man  in 
the  second  instance  and  money  is  saved  by  reduced  attorney 

Mr.  PATMAN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  PAOOSANO.    I  yield. 

Mr.  PATMAN.  What  interest  do  the  pec^le  in  Baltimore 
pay  on  loans  from  the  building-and-loan  associations? 

Mr.  PAUOSANO.  Under  the  system  in  force  in  Balti- 
more they  pay  13  cents  a  week  on  a  $100  share. 

Mr.  PATMAN.  I  am  asking  about  the  annual  rate  of 
interest 

Mr.  PALMISANO.  They  pay  It  weekly.  They  pay  2S 
cents  a  share  on  the  princii>al  and  12  cents  on  the  interest. 
This  amoimt;s  to  $13  on  the  principal  and  $6.24  on  the  Inter- 
est, but  the  mortgagor  has  the  right  to  pay  off  the  $106 
whenever  he  sees  fit. 

Mr.  PATMAN.  If  the  gentleman  wUl  yield  further.  I  asked 
about  the  aimual  interest  rate.  What  annual  interest  rate 
do  the  borrowers  have  to  pay? 

Mr.  PALMISANO.    It  amounts  to  $6  J4  on  $100. 

Ur.  O'CONNOR.  Mr.  Chairman,  if  the  gentteman  wffl 
yield  right  there,  the  gentleman  knows  that  in  a  bufldlxig- 
and-loan  assiociatlon  where  the  loan  is  amortiaed  monthly 
1  percent  on  the  principal  and  1  percent  on  the  interest, 
that  the  interest  nms  anmtally  from  13  to  14  percent. 

Mr.  PAIAOSANO.  I  know  nothing  of  the  practices  of 
asBodations  outside  of  Baltimore  dty. 

Mr.  O'CONNOR.  If  the  gentleman  is  counsel  for  four 
buUding-and-loan  associations  the  genti«nan  ought  to  know 
something  alx>ut  it. 

Mr.  PALMISANO.  I  do  not  know  anything  about  associa- 
tions in  cltie»  other  than  Baltimore.  As  far  as  Baltimore  is 
concerned.  I  think  it  Is  a  godsend  to  the  poor  man;  and 
we  should  not  disturb  any  of  them. 

[Here  the  gavel  felLl 

By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 


Sac.  loa.  Then  is  hereby  created  m  body  corporate  to  be 
tm  the  "  Home  Credit  Ineuntnoe  Goiporatton  ",  whlcb  aball  be  aa 
instnunentallty  of  the  United  States,  and  whleh  aitaU  have  power 
to  adopt,  alter,  and  viae  a  corporate  aeal;  to  sue  and  be  niad, 
complain  and  defend,  in  any  oourt  of  competent  jarladlctloa. 
State  or  Federal;  to  prescribe,  amond,  and^epeal.  by  ita  board  of 
directors,  bylAws,  rules,  and  regulations  governing  tha  way  la 
which  lU  general  business  may  be  conducted  and  the  powers 
granted  to  It  be  ezerdsed  and  enjoyed:  and  generally  to  do  aU 
things,  not  Inconsistent  with  the  torms  of  this  title,  as  ar»  coa* 
tomary  and  mtaai  for  corporations  to  do  generally. 

The  prlndpi^  ofllce  of  the  Corporation  shaU  be  located  In  tha 
District  of  Columbia,  but  tbtn  may  be  estabUtfied  f>gwniee  or 
branch  offices  in  other  cities  or  loealitlee  in  the  United  States. 

The  OorpoTfitlon  shall  have  a  capltsl  stock  of  not  to  S¥C<ii)d 
OOO.OOOjOOO  mibscrlbed  for  by  the  Secretary  of  the  Treasury  on 
behalf  of  the  United  States.  Payments  on  such  suibaonpaaafs 
shall  be  subject  to  oaU  tn  irtiole  or  m  part  a*  any  ttaas  by 


board  of  directors.    Bece^^  for  payment  for  or  on  aooMmt  e( 

wttb  Che  • 


such  stock  shall  ba  depoattad 


of  the  UBttad 
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congressionj  lL  record— house 


Si 


ft  tbm  fdt  uwim^iiy  rf  the  nn  led 
In  order  to  enable  the  Tttmmaxj  to  make  eudSt  paymi  ate 

eeltod,  the  Reoonstmetlan  Finance  Oorpormtlon  le  ^uthorl  eed 

dhreeCed.  upon  written  requeet  of  the  Prertdent.  to  alloc  ete 
and  make  arallable  to  the  Secretary  of  the  Treaeary  the  sona 
taoOjOOajaoo.  or  eo  aaeh  thereof  aa  may  be  necieeery:  FrxmU  cd. 
hamtver.  Tliat  in  lieu  of  caning  upon  the  Reoonatructlon  Tina  loe 
Oorpeeattoo  for  each  fund*,  the  Preetdent,  In  his  dlseretlon 
aathortaed  to  pronde  the  same  or  any  portion  thereof  by  aUot> 
ment  to  the  Treaeury  from  such  funda  as  may  be  aTallable  or 
may  hereafter  be  made  avaUable  to  him  far  emertency  purpoea . 

TtM  maaacement  of  the  corporation  shall  be  veetad  in  a  bo  ird 
of  dtieetoee  oooitatlng  of  not  leae  than  five  nor  more  than  ee'  'en 
persops  to  be  saleetad  by  the  President  from  amoog  the  oOkers 
and  dlrectom  of  any  erlsfJng  board,  commission,  corporatton.  In  to 
pendent  establlahment,  or  executive  departaooent  of  the  Uni;ed 
Stotea.  Notlklng  in  any  other  law  shall  be  conetmed  to  prevmt 
any  such  oAosr  or  director  so  ssleeted  from  senrlng  as  a  dlrecUsr 
of  the  Oorporatton.  Oliectore  shall  senre  without  additional  oo  m- 
peneetlon  and  shaU  hold  oflkse  for  a  term  of  1  year  and  until  tl  elr 
saceeeeori  are  appointed.  Whenever  a  vacancy  shall  occur  aoM  mg 
the  dtreetora,  the  person  appointed  to  ILll  such  vacancy  shall  h  >ld 

fbr  the  nrwuplrsd  porttcn  of  the  term  of  the  dlieetor  wh|iee 

be  le  saleeted  to  fill. 
The  board  of  directors  shall,  without  regard  to  the  provision^  of 
any  other  law.  appoint  sach  ofBoers.  employeea.  attorneys,  i  nd 


for  the  transactloa  of  the  bustneas  of  the 
fix  their  owTHWiniatloa.  define  their  duttea.  require 
of  sneh  ef  them  ae  the  board  of  dlrectara  may  deMgni  ^ 
aiod  proylda  a  eystem  of  organ  littloo  to  fix  rsepopsiblUty  and  f  ro 
mote  eAdeoey.  No  such  ofBoer,  employee,  attorney,  or  agent  d  all 
be  paid  compensation  at  a  rate  in  excess  of  the  rate  provided  by 
law  la  the  caae  of  tbm  members  of  the  Federal  Home  Loan  A  nk 
Board.  The  Oorporatlon.  with  the  eoneent  of  any  board,  oorpc  ra 
tlon,  ffntnmlselon.  eatabllahment,  executive  department,  or  in- 
etruneatallty  of  the  Ooveniment.  Inclndlng  any  IMd  serlce 
thereof.  aH^  avail  Iteelf  of  the  uae  of  infarmstttoo,  aervtoea,  4nd 
In  eaivylng  out  the  provlalaoB  of  thla  title, 


ind 
any  such  informaUon,  aervlcee._or  facl'llOee  are  her^y  authcul  eed 

ae  exeni- 


to  be  eo  made  available.    The  Corporation  shall  be  entitled  to 


tlve 


of  the  United  Statee  malla  In  the 
departmente   of   the   Government,   and   shall 
eavendlturee  imder  thla  act  and  the 


determine 


ita 
In  wl^ch 
they  shall  be  incurred,  allowed,  and  paid,  without  regsrd  to    i\« 
provlstane  of  any  other  law  governing  the  expenditure  of  pul  He 

Iftr.  PATMAN.    Mr.  Chatrman.  I  offer  an  amendment. 
Ttut  Clerk  read  as  foUows: 

Amendment  offered  by  ICr.  PAnujr:  Page  4a.  beginning  with 
line  l«,  etrtka  out  eectlan  MM.  ' 

TITLB  n 

rMr.  PAHCAN.    ICr.  Chairman.  If  you  strike  title  n  fi^sn 
the  oriftnal  act.  the  principal  difference  is  that  the  amei  d 
ment  oCered  by  the  Ranking  and  Currency  Committee^HU 

an  anpcopriation  of  lomething  like  $500,000,000, 

bidleve  it  te,  to  be  expended  through  building-and-ldan 

>aK>c1>ttni»  to  be  used  by  home  owners  in  that  way;  in  otl  ler 

words,  it  win  go  through  the  building-and-loan  a880ciati<  ns 

rather  than  through  this  Government  agency  that  is  pfo- 

to  be  set  up  in  tttle  n  of  the  original  biU. 

I  think  title  n  should  be  put  back  into  the  bill;  that  tihe 

UB  now  ODder  oonaideration  should  be  made  to  confom 

to  the  Ufl  orifinaUy  introduced  as  proposed  by  the  adm  a- 

istntiaa;  and  then,  tf  there  abould  be  needed  any  material 

amendments,  the  committee  should  susgest  them. 

mrma  svana  rwiisawi  or  r^^n^^me^  owowawf  or 

X  teve  not  read  afl  the  heartngs.  but  I  have  read  the  t^- 

ttmony  of  moet  of  the  witnesses  who  appeared  before 

Oommitlee  oo  Ranking  and  Currency.    K  I  have  read  ahd 

the  testimosiy  eorxeetly.  no 

n  WBta.  Mr.  Harriraaa.  president  of  ttie  Cbamber 

of  the  Uhitod  mates,  appeared  before  the 

mitiea  aai  aald  that  iitk  should  be  taken  out  of  the 

we  Aoold  not  pass  it  In  that  Ibna.  and  that  he  wks 
it  oould  not  be  passed  in  that  form.    Ut.  Harrtamn. 
pgfiklMir  of  the  Oumbfir  of  Oommeroe  of  the  United  Stat  is, 
of  Mg  bnrinsBs,  big  flnanctea.  and  monsy 
^_  the  ftnt  man  who  eha!lei«ed  title  n.   I  do  not 

toteod  to  bnpagn  the  motives  of  anybody  because  they  f<  1- 
low  Ur.  aKTtean  or  because  they  beUeve  what  he  sa  «, 
bat  I  am  ttSRlr  netting  the  fact 

Mr.  Hftrzlmaii  said  that  he  did  not  want  fasten  st 

to  be  too  tow;  and  he  Insisted  that  hiterest  latv 

kept  «p.    ISMt  ts  his  teathneny.    Be  woukl  n  ft. 

n  IB  tUb  blB.    X  want  to  ten  jn 
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that  X  want  tlfle  n  because  I  want  Vbt  interest  rate  cheap: 
I  want  unemployment  relieved,  and  I  want  homes  built  in 
this  country.    [Applause.] 

Mr.  CAVICCHIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  ylekL 

Mr.  CAVICCHIA.  I  call  the  gentleman's  attention  to 
the  fact  that  the  tide  n  regarding  which  Mr.  Harrim&n  was 
testifying  Is  not  title  n  of  the  bill  under  consideration. 

Mr.  PATMAN.    Well,  he  talked  as  though  it  was. 

Mr.  CAVICCHIA.  That  title  n  is  not  the  same  title  IZ 
of  the  t>i]l  under  consideration. 

Mr.  PATMAN.  His  evidence  indicates  that  he  was  Ulklng 
about  title  n  of  the  original  act 

Mr.  CAVICCHIA.  If  the  gentleman  would  take  the  orig- 
inal draft  submitted  to  us,  the  gentleman  would  find  that 
the  titles  bearing  the  same  number  are  different. 

Mr.  PATMAN.  I  am  not  in  sympathy  with  Mr.  IXarri- 
man's  viewpoint.  I  have  again  examined  Mr.  Harriman'S 
testimony,  commencing  at  page  122  of  the  bearings,  and  Z 
am  confident  that  he  was  speaking  of  UUe  n  of  the  bill  as  in> 
troduced.  Page  128  he  says  he  does  not  believe  the  bUl  can 
be  passed  at  this  session  with  title  n  in  it.  Page  143  h<>  ad- 
vocates high  interest  rates.  He  wants  the  people  to  iiay  a 
high  price  for  the  use  of  their  own  credit.  He  does  not 
want  title  n  because  it  might  cause  the  home  owners  tc-  pay 
less  interest  on  their  home  mortgages.  If  you  are  for  high 
interest,  vote  with  the  United  States  Chamber  of  Commerce 
to  leave  the  original  title  n  out  of  this  Wl  when  Mr.  Sissoir 
offers  an  amendment  to  put  it  back. 

Mr.  BEEDT.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman's  motion  was  not  to  strike  out  title  II  but 
was  to  strike  out  section  102  of  title  I.  Therefore  the 
gentleman  is  out  of  order. 

Mr.  PATMAN.  Section  102  goes  to  the  whole  bill,  for  it 
creates  the  board  and  other  machinery;  and  if  this  part 
falls,  of  course,  the  committee's  amendment  falls.  That  is 
the  object  of  it,  that  the  committee's  amendment  should 
fan;  that  is  the  reason  I  introduced  my  amendment,  al- 
though I  am  not  expecting  it  to  be  adopted  at  this  time. 
I  did  not  have  any  time  in  general  debate,  and  I  do  not 
think  the  gentleman  should  be  too  ccmtentlous.  I  realise 
there  are  certain  Members  who  do  not  like  to  hear  the  argu- 
ments I  make  here,  and  they  do  not  like  for  the  Federal 
Reserve  banking  racket  to  be  exposed,  but  I  feel  the  argu- 
ments should  be  made  and  I  expect  to  c<mtinue  to  make 
tiiem  in  the  futm^  as  I  have  in  the  past. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  KENNE7.  Under  the  provisions  of  original  title  n. 
the  corporations  proposed  would  have  to  raise  a  capital  of 
$5,000,000  each  before  they  could  function. 

Mr.  PATMAN.    Tes. 

Mr.  KENNEY.  How  many  such  companies  does  the  gen- 
tleman fed  there  would  be  fai  the  United  States? 

Mr,  PATMAN.  A  large  number  of  them  would  be  or- 
ganised. Let  tiB  supiwrt  the  administration  by  restoring 
title  n  and  low-cost  housing. 

CHere  the  gavel  fefl.] 

TSie  CHAIRMAN.  The  questton  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  to  strike  out  section 
102  of  the  bill.  -c^  ««» 

Ihe  amendment  was  rejected. 
The  Clerk  read  as  follews: 

.  ^  "••  2]^*'**?**"*"  *•  •«»»ort»d  and  empowered,  upon 
?•"■•  •?*'™*"  ">*«•  MHl  regulations  to  be  determined  by  the 
board  of  directors,  to  insure  such  banks,  trust  comnanlee  per- 
sonal finance  companies,  mortgage  companies,  buildlng-and-  oan 
•esoj^tlons,  InstafimMrt  lending  oomp«^.  and  othef  tosrJSS 

*°^^^!iS°"w"  °**y  'PP*y  '<»  <*«*»*  insurance  and  be  appnired 
as  sdlglbie  by  tha  board  of  dUwetors,  against  loSes  whi?h  mav 

IS?Li^^  ^S'iJSSff*^  institutions  in  consequence  of  l<«n! 
SS«2SS^,2-^S^.*?  leiU-estate  owners,  and  purchasers  of 
tSS^^SLS^V^^^JZ^^^  etfvancee  of  credit  to  real- 
JJ^^^Jr^  ^  ■**  Inatltuttons  made  and  entered  into  after 

S'lSSS'daSf*^!*";!"  ?e!."^P^  **>  JMiuaryTllS^uiSS 
rf  I2^«?i.ir2!L^  ^?***  ^  *^*  President,  for  the  purpose 
ILS^^J^^JZ^  *^L!^  ^^^  **»  "»*•  alterations,  IrT 
^T^  ana  anprofeBaents  thanso.  The  oeoupant  or  laaeee  of  Mai 
•state,  having  a  eubatantlal  intereet.  legalVwiulUble.  theiSI 


Shall  be  deemed  an  owner  within  the  meaning  of  this  section  The 
power  to  insure  granted  herein  shaU  be  iimlted  so  that  in  no 
case  shall  the  Corporation  Insure  any  fln^if^i^i  institution  against 
loeses  amoiinting  to  more  than  20  percent  of  the  total  amoimt 
of  loans  made  by  it  or  credit  advanced  by  It  as  above  provided, 
nor  incur  a  total  liability  for  such  insurance  In  excess  of  the 
aggregate  par  value  of  the  Corporation's  outstanding  capital 
stock.  It  shall  be  a  condition  of  the  insurance  that  obligations 
representing  loans  and  advances  of  credit  to  which  the  Insurance 
applies  shall  not  be  for  amounts  in  excess  of  $2,000,  and  shall 
bear  interest,  have  maturltlee,  and  contain  sxich  otha  twms. 
conditions,  and  restrictions  as  the  Corporation  shall  determine. 


Mr.  LANZETTA.    Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Lawzktta:  Page  4S,  line  IS,  after  the 
figures  "#2,000'*.  Insert  "except  that  in  the  case  of  low-cost 
housing — tenement  housee — loans  may  be  made  up  to  an  amount 
not  exceeding  $4,000." 

Mr.  LANZETTA.  Mr.  Chairman,  the  purpose  of  this  bill 
is  to  relieve  unemplosrment  and  to  help  real-estate  owners. 
The  sum  of  $2,000  allowed  under  this  bill  for  repairs,  alter- 
ations, and  improvements  is  entirely  too  low  when  applied 
to  city  tenements.  We  all  know  that  most  of  the  men  who 
are  employed  in  the  building  trades  come  from  the  cities, 
and  we  also  know  that  most  oH  the  tenement  owners  in  the 
big  cities  are  in  a  bad  way  financially  and  that  most  tene- 
ments are  in  need  of  repairs.  If  we  limit  the  sum  for  re- 
pairs, alterations,  and  improvements  to  $2,000,  I  am  sure 
that  not  many  of  the  tenement  owners,  dwellers,  and  build- 
ing-trades employees  in  the  cities  win  benefit. 

I  ask  the  Members  of  this  House  to  support  this  amend- 
ment because  I  think  that  many  tenement  owners  require 
this  amount  of  money — $4,000 — ^for  improvements,  and  that 
only  by  stimulating  and  helping  this  tsrpe  of  work  can  we 
benefit  the  unemployed  of  the  building  trades  who  reside  in 
our  cities. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  [Mr.  Lahzstta]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Lanzetta)  there  were — ayes  41,  noes  62. 

So  the  amendment  was  rejected. 

Mr.  LANZETTA.  Mr.  Chairman,  I  offer  another  amend- 
ment, which  I  send  to  the  CleiiE's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LAmcrtA:  On  page  46,  line  16.  after 
the  flgtiree  "  $3,000  ",  Insert  "  except  that  in  the  case  of  low-cost 
housing  (tenement  housee)  loans  may  be  made  up  to  an  amount' 
not    to  exceed  $3,000." 

The  CHATRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Lahzitta)  there  were— ayes  44.  noes  65. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Ssc.  IDS.  The  Corporation  is  anthorlsBed  and  empowered  at  any 
time  prior  to  July  1,  1937,  Ufwn  terms  and  under  rules  and  regu- 
latlozM  to  be  determined  by  it,  to  insure  amortized  mortgages  and 
nke  liens  on  owner-occupied  homes,  when  presented  by  financial 
Institutions  approved  as  provided  in  section  103  of  this  title.  Such 
Insurance  by  the  Corporation  shall  be  based  as  far  as  practicable 
on  the  mutual  principle  so  as  to  be  self-supporting  and  Involve  no 
greater  coat  to  mortgagors  or  mortgagees  than  that  needed  to  cover 
the  risk  involved  plus  neceesary  administrative  expenses.  No 
such  mortgagee  shall  be  Insured  on  property  having  a  preaent 
appraisal  of  more  than  $20,000,  or  which  involved  an  original 
principal  obligation  in  exceee  of  80  percent  of  the  appraised  value 
'of  the  property  offered  as  security  therefor  in  the  caee  of  houses 
■ooastruoted  since  the  passage  of  this  act,  or  SO  percent  of  the 
eppraleed  value  of  such  •ptapetXj  in  the  case  of  existing  homes: 
Provided,  That  Insurance  of  mortgages  on  existing  homes  shall  be 
limited  to  an  aggregate  principal  obligation  on  aU  such  mortgages 
of  not  to  exceed  five  tlmee  the  aggregate  par  value  of  the  Corpo- 
ration's outstanding  capital  stock,  and  insurance  at  mortgagee  on 
homes  constructed  after  the  passage  of  this  act  shall  be  limited  to 
a  almllar  amotmt.  The  Coiporatlon  shall  not  insure  mortgagee 
when  in  the  opinion  of  the  Oorporatlon  speculative  overbuilding 
«m  reeult. 

Mr.  PRAIJi,    Mr.  Chairman,  I  offer  an  amendment  whiA 

I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Psau.  :  Page  47.  line  6.  after  th J  vord 
"homee",  insert  "or  low-cost  housing  projeets." 


Mr.  PRAIiL.  tax.  Chahman.  it  win  not  be  necessary.  I  am 
sure,  to  call  attention  to  the  importance  of  this  amendment 
I  might  go  back  to  last  December  when  the  President  called 
into  conference  many  experts.  These  experts  have  worked 
during  all  of  these  months  tn  order  to  perfect  a  plan,  and 
from  this  plan  the  original  bill  introduced  here  and  in  the 
Senate  was  drawn. 

There  is  no  help  here  for  cities  or  other  parte  of  the 
country  where  slum  clearance  is  necessary.  There  was  not» 
I  may  say,  \ery  strtmg  oi^osition  to  this  section  hi  the  oom- 
mittee.  and  I  hope  the  chairman  of  the  committee  wUl  fo 
iil(mg  with  me  in  this  amendment 

Mr.  CAVICCHIA.    WiU  the  gentleman  yield? 

Mr.PRAII<.    I  yiekl  to  the  gentleman  from  New  Jersey. 

Mr.  CAVICCHIA.  Will  the  gentleman  ptense  explahi  to 
us  in  what  way  he  thinks  shim  clearance  will  be  helped  by 
the  amendment? 

Mr.  PRAUi.  Shun  clearance  has  been  taken  out  of  the 
bill  entirely.'  It  is  simply  a  question  of  leaving  It  to  this 
Corporatian  to  determine  in  Jiirt  what  way  and  p**-***!**  the 
best  way  to  handle  this  situation.  This  is  the  first  of  three 
amendments  that  I  propoae  to  offer  in  «w^»^f  the  cor- 
rection. 

Mr.  BEEDY.   WiU  the  gentleman  yield? 

Mr.  PRALL.    I  yield  to  the  gentleman  from  Maine. 

Bir.  BEEDY.  If  this  amendment  is  adopted.  I  am  won- 
dering what  it  would  really  amount  to  in  practice.  If  this 
amendment  is  adt^ted,  would  it  not  lie  up  to  the  Oorpor*- 
tion  to  decide  how  much  money*  if  any,  it  should  lend  for 
this  purpose? 

Mr.  PRALL.    Yes. 

BCr.  BEEDY.  The  biU  now  permits  of  loans  to  home 
owners  in  slums,  but  if  the  gentleman  remembers,  we 
thought  that  perhaps  the  large  property  owners  might  sedc 
heavy  loans  to  build  fine  properties,  and  the  poor  man 
would  get  little,  if  any.  benefit  out  of  this  provision. 

Bir.  O'CONNOR.  If  the  gentleman  will  yield,  this  has 
nothing  to  do  with  making  loans.  This  has  to  do  with  insur- 
ing mortgages. 

Mr.  PRALL.    The  genUeman  means  the  same  thiiqr. 

Mr.  BEEDY.    They  have  to  be  insured  in  the  first  place. 

Mr.  PRALL.  The  theory  was  that  large  apartment  house 
promoters  mii^ht  be  able  to  get  relief  and  help  through  ttiis 
IHnposition.  but  I  am  sure  the  con)oration  having  charge  of 
the  administration  of  thla  act  will  not  pennlt  anything  of 
that  kind. 

Mr.  ELLENBOGEN.    Will  the  gentleman  yield? 

Mr.  PRALL.   I  yidd  to  the  gentleman  from  Pennsylvania. 

Mr.  ELLENBOGEN.  May  I  caH  the  att^tion  (A  the 
committee  to  the  fact  that  ttie  amendmoit  says  ''or  iow- 
cost  housing  projects  ".  so  that  the  word  "  tow "  Is  ta  the 
amendment.    It  must  be  a  low-cost  luxise. 

Mr.  PRALL    Yes. 

Mr.  WUi'iTiMOTON.    WiU  the  goitleman  yield? 

Mr.  PRALL.    I  shield  to  the  gmtieman  from  Missfsaippi 

Mr.  wmniNOTON.  About  what  cost  would  the  gentle- 
man have  in  mind? 

Mr.  PRALL.  I  have  no  idea  of  the  cost.  I  would  leave 
that  to  the  determinatien  of  the  Corporatiaa.  Let  ttiem 
determine  what  a  low  housing  project  is.  llMtt  is  deter- 
mined now  in  New  York  and  ottier  plaees.  I  would  feav« 
that  to  the  Corporation. 

Mr.  wmTTENOTON.  The  gentleman  proposes  an 
amendment  here  without  uiy  sort  of  limitation  on  the 
amount? 

Mr.  PRALL.  The  only  limitation  I  propose  is  the  good 
faith  I  have  in  the  Corporation. 

Mr.  WHimNQTON.  My  question  was  with  respect  to 
the  amount  of  the  loan. 

Mr.  PRAU..    I  am  not  afraid  of  that  feature. 

[Here  the  gavel  felL] 

Bir.  wnjJAMfl.  BCr.  Chairman,  I  rias  in  opposition  to 
the  amendment 

As  has  already  been  suggested,  there  is  in  this  hoi  a  limi- 
tation of  $2,000  on  the  mortgages  which  may  be  insured 
and  now  it  is  proposed,  in  the  first  place,  by  this  amcndmcafc 


wttwmi  interen,  legal  or  equitable,  therein. 
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to  Umm  wkte  open  the  doors  wHbout  any  limltAtian  at  all 
upon  the  amount  which  may  be  lent  and  upon  which  in- 
aoranee  may  be  had  on  low-cost  housing  projects.  This  is 
the  first  ohjecUon  I  have  to  the  amendment. 

Ttiere  is  a  limitation  upon  the  individual  home  owners 
at  the  country  and  yet  there  is  absolutely  no  limitatiock  at 
all  in  this  amendment  as  applied  to  the  Us  projects  in 
the  large  cities. 
Ifr.  SIS80N.  Mr.  Chairman,  will  the  genUeman  yield? 
Mr,  wnJJAMR  Not  right  now— I  shall  yield  in  a  mo- 
Bent 

The  propcment  of  this  measure  in  his  appearance  bef  cn« 
our  committee  admitted  that  in  trying  to  write  this  pro- 
visioD  into  law  he  had  changed  it  30  or  40  times  and  when 
we  tried  to  press  him  as  to  whfX  this  particular  phrase 
meant,  he  himself,  as  the  luithor  of  the  measure  and  the 
proponent  of  it.  was  not  able  to  tell  us. 
What  does  tt  mean?  Tou  cannot  tell  what  It  means. 
ThaD.  further,  when  we  asked  the  proponent  the  very 
question  that  the  gentleman  from  Mississippi  [Mr.  Whit- 
TimcTOMl  ]X)st  asked  here — Mrhat  is  your  idea  as  to  a  low- 
eost  housing  project  per  unit — ^what  is  that  km-cost  housing 
project  per  family  unit  in  these  great,  big  apartments  or 
these  large  establishments  that  are  proposed  to  be  Insured 
Dxider  this  amendment.  Tix  answer  came  back  tn  that 
case,  just  as  tt  did  here— that  he  was  not  able  to  tell,  but 
the  witness  on  that  occasion,  who  is  the  proponent  and  the 
who  1>  advocating  it,  when  further  pressed  for  an  an- 
er,  his  idea  and  his  statement  was  that  the  low-cost  hous- 
ing per  unit  should  not  be  1(»8  than  $10,000. 

If  we  are  going  to  insure  projects  of  this  kind  under  this 
measure  then  the  smaU  home  owner  of  the  couuUy  will 
have  no  chance  at  all.  and  ttje  primary  purpose,  I  call  to  the 
attentkm  of  the  members  of  the  Committee,  of  thi^  biB  is  to 
try  to  protect,  so  far  as  we  can,  the  small  home  owners  of 
the  Natkm,  those  who  are  most  needy  and  most  in  distress. 
Ih  my  opinion,  the  enactment  of  this  amendment  in  large 
OMasore  wSU.  t^nrn  down  the  bars  and  deprive  those  who 
are  most  in  need  of  help  of  receiving  the  benefit  which  they 
shouki  taKfeiBdir  the  bUL 
Mr.  LAMZRTA.    WUl  the  gentleman  yield? 
Mr.  WniJAMR     Yes. 

Mr.  LAICKBITA.    Win  the  gentlonan  teU  us  what  is  to 
becomo  of  the  tenement  dweller  of  the  eity  if  yon  are  not 
fotBS  to  take  care  oC  him  along  with  tbs  private  home 
tiwuers? 
Mr.  wnUAMS.    TIm  tenement  owners? 
-.^Mr.  LAWgglTA.    I  refer  to  the  tenement  dwrilers. 

Mr.  wnXZAMB.    The  bin  also  provides  for  renovation  and 
teprovemsBt  within  the  limits  prescribed. 
Mr.  BBBOtf.    Par  tencmcDts? 
Mr.  WILLIAMS.    Tes:  tmenteiita. 
IHme  the  gavel  fen.] 

Mr.  LARnriTA.  Mr.  Cbalxman,  I  adc  mumtmncs  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes 

TlM  GBAISMAN.    Is  there  objection  to  the  lequeat  Of  the 
genttanan  ficom  New  York? 
There  was  no  objection. 

M^.  PRALLi.  Would  the  gentleman  bar  the  rent  payer? 
Does  the  painiiimi  pot  the  nut  payer  in  a  different  cate- 
■oty  from  the  home  owner  as  one  entitled  to  consideration 
by  us? 

Mr.  WfTlJAMH  I  concede  there  may  be  some  sach 
daim.  iauflded  you  can  wrtte  into  this  legWatloD  limita- 
tions that  can  be  practicably  enforced  and  api^cable  to  this 
illTiatlon  I  do  submit  that  the  amendment  of  the  gentle- 
man fran  New  York  does  not  do  this,  and  the  members  of 
the  ooBBlttsa  were  abaohitely  opposed  to  the  proposition 
for  the  reason  It  is  not  practical  and  it  throws  wide  open 
the  doors  »  far  as  this  insurance  and  so  far  as  the  loans 
are  concerned  upon  which  such  insurance  may  be  made. 
Mr.  BODY.  Mr.  Chairman,  wffl  the  gentleman  yield? 
Mr.  WnjJAMR.    Yes. 

Mr.  BOOT.    The  fentleman  from  New  Yock.  In  his  ques- 
tlon»  f orvets  the  purpose  of  the  biB.  which  is  to  encourage 
Bant  payers  cannot  bonow  to  build  vnkas  they 


June  12 


1934 


CONGRESSIONAL  RECORD—HOUSE 


11221 


have  a  long-term  lease,  and  rent  payers  in  the  dnms  do  not 
have  a  long-term  lease;  in  other  words,  they  are  not  hom<9 
owners. 

Mr.  FRALIi.  The  gentleman  from  New  Y<n-k  understands 
the  purposes  of  t^e  bUL 

Mr.  BEEDY.  But  for  the  moment  the  gentleman  lost  sight 
of  the  purpose.  I  suggest. 

Mr.  PRAIiLk    Not  for  a  moment. 

Mr.  BEEDY.  The  gentleman  does  not  contend  that  th*) 
rent  payer  can  ccmie  In  under  the  terms  of  this  biU  and 
cause  any  building  to  be  done? 

Mr.  PRAT  J  I.  I  may  tell  the  gentleman  from  Biaine  that  X 
believe  the  rent  payer  is  Just  as  much  entitled  to  decent  Uv- 
ing  conditions  as  the  home  owner. 

Mr.  BEEDY.  Tliere  is  no  question  about  that  and  nobody 
denies  that. 

Mr.  PRALL.  And  simply  because  we  cannot  place  a  Bml- 
tation  on  this  particular  iMtrt  of  the  bill  should  not  bar  the 
rent  pajrer,  whoever  he  may  be.  who  Is  perhaps  in  a  poorer 
class  than  the  home  owner,  from  having  decent  living 
acccxnmodatiozis. 

Mr.  BEEDY.  Absolutely  not.  There  is  no  question  about 
that. 

Mr.  WHmTNGTON.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  Wn.T.IAMS.    Yes. 

Mi.  WHTTTINGTON.  Is  it  not  true  that  in  aH  legisla- 
tion, both  for  the  home  owners  in  the  miuucipalities  and  for 
the  farm  owners  in  the  country,  there  has  been  a  limitation 
on  the  amount  that  may  be  obtained  from  any  of  these 
organizations? 

Mr.  WILLIAMS.  The  gentleman  is  absolutely  correct  and 
that  is  the  objection  we  have  to  this  amendment.  So  far 
we  have  not  been  able  to  make  any  determination  about 
that,  and  so  far  as  the  gentleman  who  wrote  the  original 
provision  in  this  law  is  concerned,  as  I  said  a  while  ago,  he 
himself  could  not  suggest  to  our  Committee  any  language 
which  would  cover  the  situation  and  put  a  limitation  upon 
it.  which,  in  our  opinion,  is  absolutely  necessary  in  order  to 
preserve  this  legislation  in  the  interest  of  those  for  whom 
it  is  intended. 

Mr.  O'CONNOR,   lifr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  O'CONNOR.  I  wiU  attempt  what  that  gentleman 
could  not  do.  In  the  Public  Works  Act  we  have  a  provision 
for  low-cost  housing.  I  should  not  imagine  anyone  did  not 
know  what  low-cost  housing  is.  It  runs  between  $0  and  $12 
a  room,  depending  on  the  locality.  This  is  imown  to  the 
woiid  and  in  every  housing  project  submitted  to  the  Publio 
Works  Administration  they  figure  in  New  Yoiic  from  $6  to 
a  room  to  $8  a  room  in  some  places  depending  on  the 
locaUty. 

Mr.  QOLDSBOROUGH.    WiU  the  gentleman  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  GOLOSBOROUGH.  I  want  to  ask  the  gentleman  if 
the  witness  to  whom  he  referred  did  not  fix  the  rental  at 
$40  a  month? 

Mr.  O'CONNOR.    They  fixed  it  $11  per  month  per  room. 

Mr.  QOLDSBOROUGH.    Look  at  the  record. 

Mr.  O'CONNOR.    WeU,  he  made  a  mistake. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  permit  me  to 
inform  the  House  the  Public  Works  Administration  recog- 
nised the  appeal  of  public-spirited  citizens  of  St.  Louis, 
who  advanced  money,  came  to  Washington,  and  were  rec- 
ognized under  the  Public  Works  Administration  Act  to  con- 


struct a  low-cost  housing  project. 

Last  week  the  ground  was  broken  in  my  diMrict  for  that 
project,  and  there  Is  not  one  person  who  will  occupy  an 
apartment  in  that  low-cost  housing  project  that  would  be 
able  to  benefit  under  this  act  unless  the  pending  amendment 
is  adopted;  not  one,  because  they  do  not  make  the  money 
necessary  to  enable  them  to  benefit  under  the  act  Are  we 
to  forget  those  who  do  not  make  enough  to  build  but  must 
rent?  I  think  the  act  could  be  so  worded  as  to  take  care  of 
the  tenants  as  wen  as  the  home  owner.    [Aiqjlause.] 


Now,  I  should  like  the  attention  of  the  chairman  of  the 
committee  a  moment.  I  have  a  telegram  that  appeals  to  me 
to  support  the  housing  act.  The  sender  says  it  is  a  splendid 
piece  of  legislation.  But  he  wants  me  to  consider  carefuUy 
section  105  of  title  1  and  hopes  there  wlU  be  discussion  and 
a  record  vote  on  striking  out  that  section,  which  provides 
unfair  competition  for  commimity  thrift  and  home-finan- 
cing institutions  by  providing  insurance  for  existing  indi- 
vidual mortgages.  And  he  says  without  this  section  it  win 
amply  carry  out  the  President's  program  and  aid  greatly  in 
business  recovery.  It  is  signed  by  Axel  Hawkinson.  presi- 
dent. 

WiU  the  gentleman  explain  to  me  why  this  section  Is 
unfair? 

Mr.  STEAGALL.  I  did  not  quite  catch  the  provision  to 
which  the  telegram  appUes:  Is  it  for  the  new  home-con- 
struction or  existing  homes? 

Mr.  COCHRAN  of  Missouri.  It  is  that  language  relating 
to  insurance  for  existing  individual  mortgages.  The  tele- 
gram sajrs  that  is  unfair  competition  for  community  thrift 
and  home-financing  institutions.  Is  that  in  the  bin  advo- 
cated-by  the  President? 

Mr.  STEAGALL.    Certainly. 

Mr.  COCHRAN  of  Missouri.  In  that  event  I  see  it  Is 
useless  to  even  advocate  striking  out  the  language  referred 
to  because  both  the  committee  and  those  advocating  the 
original  biU  are  against  it. 

While  I  am  on  my  feet  I  want  to  say  that  I  fed  it  ia 
our  duty  here  to  so  word  this  biU  that  it  wiU  put  the  skiUed 
mechanic  to  worlc  Coming  from  a  large  city  I  am  aware 
of  the  situation  confronting  the  men  engaged  in  building 
homes  and  construction  work  of  aU  kinds.  The  building 
trades  are  sufTering  as  they  never  suffered  b^ore.  They 
are  in  actual  need;  many  on  reUef  rolls,  others  supported 
by  their  organizations.  In  advocating  this  legislation  the 
President  not  only  had  in  mind  proper  housing  for  the 
people  but  he  also  was  aware  it  would  give  employment 
to  men  in  the  building  trades.  This  is  one  of  the  most 
Important  pieces  of  legislation  considered  at  this  session. 
It  is  a  real  step  toward  recovery. 

Mr.  O'CONNOR.  Mr.  Chairman,  the  language  offered  by 
the  gentleman  from  New  York  [Mr.  Praix].  a  distinguished 
member  of  the  Committee  on  Banking  and  Curroscy.  re- 
stores to  this  bin,  on  page  47.  the  language  "  and  low-cost 
housing  projects."  That  lai^suage  was  contained  in  the 
original  administration  bill,  but  the  words  were  stricken 
out  by  the  committee.  Why.  we  have  not  heard.  We  now 
propose  to  restore  these  words  as  we  also  propose  to  restore 
title  n  to  the  bin.  as  it  was  sent  here  by  the  administration 
and  which  title  was  stricken  out  by  the  committee.  Why,  we 
have  not  yet  heard.  Those  are  the  two  big  issues  before 
this  House.  The  question  is  whether  or  not  these  two  pro- 
visions shan  stay  in  the  bin.  We  men  from  the  metropolitan 
sections  of  the  country  are  not  selfish  about  this  matter. 
I  have  been  in  this  Congress  for  six  terms,  and  no  man 
can  mention  a  farm -relief  measure  from  the  McNary-Haugen 
bin.  the  stabilization  fund,  the  debenture  plan,  or  any  other 
farm  relief  that  I  and  most  of  the  Members  from  the  big 
cities  have  not  enthusiastically  supported.  Please  do  not 
forget  that  recently  we  supported  the  Bankhead  cotton  bill, 
the  tobacco  bill,  the  drought  relief  bill— in  fact  every  biU 
to  aid  the  farmer  and  the  sman  communities. 

We  have  a  difficult  situation  in  our  cities — ^not  in  Chicago, 
not  in  New  York,  not  in  St.  Louis  alone,  but  also  In  the 
smaUer  cities  like,  for  instance,  Elizabeth,  NJT.,  or  Buffalo. 
N.Y..  even  cities  of  only  50.000  people.  AU  our  cities  are 
interested  in  the  proposal  for  low-cost  housing.  There  is 
no  mystery  about  what  low-cost  housing  means.  I  just 
stated  it  to  the  gentleman  from  Maryland  [Mr.  Golds- 
bobouch],  but  he.  being  against  the  program  of  the  admin- 
istration, refused  to  listen. 

Mr.  SIROVICH.  And  is  it  not  a  fact  that  unless  the 
amendment  of  the  gentleman  from  New  York  [Mr.  Prall] 
is  agreed  to,  it  wiU  be  absolutely  impossible  to  Tesia/oe  slums 
in  New  York  City  or  any  city? 


Mr.  O'CONNOR.  In  any  city,  large  or  smalL  There  is 
no  mystery  about  what  ''low-cost  housing"  means.  It  is 
weU  defined.  It  means  slam-dearance  projects  where  the 
rents  per  room  are  low  enough  so  that  the  people  who  rent 
them  can  pay  the  rent  Those  rents  run  from  $6  to  $11  per 
room,  with  $8  as  the  average  point  at  which  most  of  the 
authorities  aim.  Under  this  bin  this  Board  has  as  com- 
plete control  over  the  prices  per  room  to  be  charged  as  the 
Public  Works  had  when  it  pretended  to  pass  on  many  hous- 
ing projects,  which  that  Board,  in  its  whim  and  fancy,  never 
intended  to  see  through.  If  the  rents  proposed  are  too 
high,  the  Board  wiU  not  approve  of  the  project  "  Forty  d<d- 
lars  "  a  room,  as  suggested  by  the  gentleman  from  Mary- 
land [Mr.  GoutsBORouGH],  must  be  an  error.  Forty  dollars  a 
"tenement"  would  even  be  an  error,  because  these  tene- 
ments average  about  three  rooms  each,  and  the  rents  should 
not  exceed  a  total  of  $25  per  month.  You  have  a  provi- 
sion in  the  bin  to  insure  the  amorUzed  mortgages  on  homes 
worth  not  more  than  $20,000.  Well,  a  $20,000  home  is  quite 
a  home.  Twenty  thousand  dollars  on  an  average  throughout 
this  country  Is  quite  a  home.  The  committee  seems  to 
have  no  reluctance  in  insuring  a  "  home  "  or  shaU  we  say 
"mansion",  worth  that  amount  The  Government  is  not 
"lending"  money  under  the  bUL  i*r%Mt*g  qq  mortgage 
is  provided  for  under  the  Home  Owners'  Loan  Act.  This 
bin  provides  for  insuring  amortized  mortgages  on  homes,  and 
aU  we  ask  jrou  to  do  is  where  Federal  or  city  agendas  or 
special  corporations  created  by  the  State,  with  limited  divi- 
dends and  other  restrictions.  buUd  >'ft»««f<y>g  projects  ^iid  issue 
amortizing  mortgages,  that  the  money  be  used  to  insure  those 
mortgages  within  the  limitations  ai^ilylng  to  other  homes, 
insmed  in  this  biU.    What  objection  can  there  be  to  that? 

Mr.  MARTIN  of  Colorado.  Mr.  Chainnan,  win  the  gen- 
tleman yield? 

Mr.  O'CONNOR,    Yea. 

Mr.  MARTIN  of  Colorado.  I  believe  the  feeUi«  on  the 
part  of  the  Members  from  the  West  as  to  the  record  of  the 
gentleman  from  New  York  and  his  sympathetie  attitude 
toward  their  legislation  is  exactly  what  he  says  it  is  and  I 
do  not  beUeve  the  om)osition  to  this  title  n  comes  fnnn  that 
section. 

Mr.  O'CONNOR.  I  am  sure  the  gentleman  is  correct. 
Surely  the  Members  from  farm  districts  which  we  have  con- 
sistently helped  wiU  not  now  forsake  us  "city  fellows." 

Mr.  MARTIN  of  Colorado.  It  seems  to  me  that  it  is  c<»n- 
ing  from  some  of  the  big  Eastern  cities. 

Mr.  O'CONNOR.  I  do  not  know  that  but  I  do  know  this 
that.  (H)Position  to  title  n  being  left  in  the  UU  cannot  come 
from  anybody  who  claims  in  the  smallest  degree  to  support 
this  administration.  Their  Up  service  wiU  zuvt  do.  This 
debate  wiU  be  the  test  as  to  who  are  the  real  supporters  of 
the  administration. 

Mr.  BIARTTN  of  Colorado.  I  have  heard  some  of  them 
get  up  here  from  the  popular  centers  of  the  East  and  expresi 
thanks  that  title  n  is  stricken  from  the  bilL 

Mr.  O'CONNOR.  I  fear  they  represented  bulldlng-and- 
loan  associations  as  coimsel  or  otherwise.  I^peaktng  of 
title  n  for  the  moment,  we  propose  to  restore  that  title  to 
the  biU.  If  it  is  not  restored  to  the  bill,  and  if  this  provi- 
sion as  to  low-cost  housihg  is  not  put  back  in  the  bffl  then 
I  caU  upon  the  administration  supporters  to  vote  against 
the  passage  of  the  bill,  as  I  shaU  vote  against  its  passage. 
[Applause.]  I  want  to  see  the  committee  do  the  fair  thing 
by  the  Democratic  majority  of  this  House.  Unless  the  com- 
mittee accepts  this  amendment  for  low-coot  housing  and, 
also,  accepts  the  restoration  of  title  n,  tbaX  committee  is  not 
faithful  to  the  administration,  nor  is  It  faithful  to  the 
Democratic  majority  of  this  House,  to  the  313  Democrats 
of  which  that  committee  is  but  an  arm,  or  an  agent. 

Mr.  CONNERY.  And  outside  of  the  purely  financial 
aspect  of  this  situation  there  Is  the  tremendoudy  important 
health  feature  to  the  people,  to  give  them  a  chance  to  livi 
in  a  decent  place. 

Mr.  O'CONNOR.  Oh,  It  is  much  more  Important  to 
clean  up  a  slum  in  one  of  our  cities  than  it  Is  to  put  a 
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new  firact  porch  on  a  home  In  Squeeduidt.  or  an 
lee  box  oflk  the  back  porch,  as  title  I  mopoaee  to 
your  choice.    I  hope  this  amendment  for  low-coet 
will  be  agreed  to.  as  the  President  wishes  it  to  be. 

Mr.  LUCB.  Mr.  Chairman.  doabUees  there  is  no  Membc  r 
ef  the  House  «iK>  does  not  sympathize  with  the  ref  on  i 
known  as  "slmn  elearanoe."  Orantlnc  that  we  would  si 
like  to  help  along  this  reform  in  which  we  have  made  slow<  r 
pwigreas  than  the  countries  of  tlie  Old  Woiid.  yet  there  t<  - 
mains  the  question  of  how  it  should  be  done.  Members  <  f 
your  committee,  by  a  large  majority,  reached  the  coiclusio  a 
that  this  is  not  the  time  and  place  to  do  it,  and  for  thei  e 
reasons:  First,  this  measure  is  one  to  give  tanmediate  relit  f 
to  the  bunding  industry,  and  its  particulars  have  bee  a 
jilanned  with  the  greatest  care  to  secure  <|nick  relief.  Shup 
dearanee  Is  one  of  the  slowest  measures  upon  which  wte 
could  embark.  As  a  rule,  it  takes  6  months,  if  not  mucp 
longer,  to  dear  up  titles.  It  then  takes  many  months  lo 
execute  the  contracts,  and  thoee  of  jrou  frtio  have  watched 
post-cAce  cotMtiucUon  programs  throui^iout  the  country 
are  well  awaze  -that  this  could  bring  no  hdp  to  the  cor  - 
struetion  trade  until  next  year  or  possibly  the  year  after. 

Secondly,  howevei'  admlrabie  this  refonn.  it  is  not  a  re- 
form that  should  be  imdertaken  by  the  Federal  Goven  - 
ment.  It  Is  a  problem  for  the  States  and  for  the  dties.  :  t 
Is  conspieuoas  that  the  argument  so  far  presented  hi  s 
chiefly  come  frmn  the  richest  city  in  the  world,  unless  Lor  - 
don  excels  it.  It  comes  from  a  city  which,  by  'nafc:iT)g  tt  e 
reqnest.  aeknoiriedges  its  incapacity  to  meet  its  own  prot  - 
Isms,  and  it  calls  upon  distressed  sections  of  the  country  1 1> 
contribute  to  a  program  tliat  ought  to  be  carried  out  by  tqe 
etty  of  Wfew  York  itself. 
Mr.  LANZBTTA.  Win  the  gentleman  yldd? 
Mr.  LUCE.  When  I  have  finished  my  remarics. 
Purtbermore.  it  is  not  a  refonn  that  wHl  be  of  service  tb 
the  great  masses  of  the  people.  I  am  informed  that  tbe 
Prudential  life  Insurance  Co.  has  recently.  In  the  depree- 
sion.  undertaken  the  erection  in  Newark  of  such  structun  s 
as  are  here  contemidated,  and  has  been  unable  to  proviqe 
tbaa  without  loss  at  a  monthly  rental  of  less  than  $10 
room.  Now,  that  Is  $50  a  month  for  a  family  occupylnk 
five  rooms,  and  that  is  $000  a  year.  Rental  takes  one-flft  \ 
of  the  family  income.  Therefore,  apartments  furnished  b  r 
this  program  are  not  of  service  to  anybody  with  an  tncoiqe 
of  less  than  $3,000  a  year. 

Use  CHAIRMAN.    The  time  of  the  gentleman  from  Mas- 
sachusetts tUx.  Luck]  has  expired. 

Mr.  LUCB.    I  tiA  unanimous  consent  to  proceed  for 
artrtltlnnat  minutes,  Mr.  Chairman. 

Mr.  PATHCAN.  Reserving  the  right  to  object,  and  I  di> 
not  Intend  to  object,  the  gentleman  is  making  a  very  per- 
suasive argument  to  one  not  fully  Informed  as  to  the  fact  t 
and  condltlQns,  and  I  always  like  to  hear  him,  but  I  an  i 
afraid  the  gentleman  is  making  the  kind  of  an  argumen ; 
that  was  made  in  the  committee  that  persuaded  the  com 
mittee  to  hot  destroy  a  good  administration  bill,  but  to  tak  i 
from  the  administration  bill  one  of  the  very  vital  sections . 
Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  th ) 
gentleman  from  Massachusetts? 

Mr.  PATMAN.    Reserving  the  right  to  object — ^I  had  no ; 
fim^ied.    The  r^ular  order  has  not  been  called  for. 
hope  the  gentlonan  win  be  as  considerate  in  the  future  o 
my  request  as  I  am  of  his. 

The  CHAIRMAN.    Is  there  objection  to  the  request  o 
the  gentteman  from  Massachusetts? 

Mr.  aiROYICH.  Reserving  the  right  to  object,  may  :: 
ask  the  gentleman  a  question? 
Mr.  LUCK.  Certainly. 
Mr.  SIROVICH.  In  the  district  that  I  represent  in  Con 
gress  we  have  the  wonX  kind  of  slum  districts.  There  an 
over  40  acres  where  pe(n^  live  In  shuns  that  were  con 
rtpmnnd  40  years  ago.  and  they  are  paying  a  rental  of  $8  oi 
$8  or  $10  a  we^  today.  Is  my  distinguished  friend  wiU 
tng  to  go  on  record  as  saying  it  would  not  be  better  to  tea] 
them  down  and  give  those  people  a  wholesome,  dean  housi 
at  $10? 


11224 


CONGRESSIONA 


The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

Mr.  BIXBNBCX3EN.  Reserving  the  right  to  object,  and  I 
do  not  intend  to  object. 

Mr.  CARTSR  of  California.  Mr.  Chairman,  the  r^nilar 
mrder. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ot 
the  gentleman  from  Massachusetts  [Mr.  LucsJ? 

There  was  no  objection. 

Mr.  KLLENBOOEN.    WiU  the  gentleman  yield? 

Mr.  LUCB.    I  yield. 

Mr.  ELLENBOOEN.  The  gentleman  from  Bfassachusetts 
stated  that  the  demand  comes  largdy  from  the  dty  of  New 
York.  Therefore  I  would  like  to  say  that  the  city  of  Pitts- 
burgh heartily  endorses  this  amendment. 

Mr.  LUCE,  nie  need  of  dum  clearance  Is  evident  in  all 
dties.  I  pointed  out  merely  that  it  was  most  conspicuous 
from  New  York,  and  to  my  good  friend  from  New  York  who 
Interrogated  me  a  momoit  ago  I  would  say.  as  I  said  in  the 
beginning,  that  we  are  in  complete  and  full  sympathy  with 
his  purpose  and  his  desires.  We  believe  the  thing  ought  to 
be  done,  and  we  believe  his  city  ought  to  do  it. 

Mr.  SIROVICH.  But  the  banks  control  these  mortgages. 
They  take  them  away  from  people  whose  equity  has  been 
lost,  and  they  do  not,  because  of  their  condition,  rebuild  those 
slums.  The  gentlonan  is  making  a  speech  now  tliat  will 
preserve  those  sliuns  for  a  hundred  years  more.  This  is  the 
time  to  wipe  them  out  all  over  the  country.  We  are  not 
asking  for  any  grant  fnun  the  Federal  Government,  but  wiU 
pay  it  back  as  the  years  wiU  give  us  a  chance  to  amortise  It. 

Mr.  LUCE.  I  do  not  desire  to  enter  into  any  discussion 
of  the  details  of  this  program.  I  stiU  say  it  Is  the  right,  the 
duty,  the  opportunity,  and  within  the  power  of  the  citbr  of 
New  York  to  dean  up  its  own  slums. 

Mr.  LANZETTA.    WiU  the  genUeman  yldd? 

Mr.  LUCE.    I  yldd. 

Mr.  LANZETTA.  Does  the  gentleman  know  Uiat  most 
banks  in  New  York  City  refuse  to  make  any  loans  on  mort- 
gages in  the  so-called  "  slum  districts  "? 

Mr.  LUCE.  May  I  ask  if  they  wlU  refuse  to  make  those 
mortgages  after  you  have  destroyed  your  slums? 

Mr.  LANZETTA.    Yes. 

Mr.  LUCE.  WiU  they  not  make  mortgages  on  real  estate 
If  the  land  has  been  cleared? 

Mr.  LANZETTA.  Not  in  certain  sections.  They  refuse 
absolutely. 

Mr.  SIROVICH.    If  they  wlU  dear  them,  they  wiU  give 


Mr.  OTONNOR.    WUl  the  gentleman  yield? 

Mr.  LUCE.    Certainly. 

Mr.  O'CONNOR.  The  gentleman  from  Massachusetts  is 
a  student  of  this  subject.  This  particular  section  is  not  to 
loan  money  to  New  York  City  or  anytxxiy  else.  If  New  York 
City  has  its  dty-houslng  corporation  and  furnishes  the 
money  and  loans  the  money  to  somebody  else  In  an  amortis- 
ing mortgage,  aU  this  section  does  is  to  aUow  this  Board  to 
Insure  those  amortlzbiir  mortgages. 

No  money  comes  out  of  tiie  Federal  Treasury  to  buUd 
that  housing  project  in  New  York.,  Now,  is  not  that  the 
situation? 

1^.  LUCE.  But  it  Is  no  more  pertinent  to  this  blU  than 
would  be  a  provision  to  insure  mortgages  on  factories  or  any 
kind  of  commercial  structures. 

Mr.  O'CONNOR.  But  these  are  places  where  people  Uve; 
this  is  a  housing  pn^osltion. 

Mr.  LUCE.  And  this  Is  a  proposition  for  the  man  of  small 
means,  for  those  who  are  siiffering  most  in  this  emergency, 
not  for  the  man  who  earns  $3,000  a  year  and  can  pay  $10 
a  ro(»n  a  month  rental  for  his  home. 

Mr.  OtX>NNOR.  The  tenants  in  New  York  are  largely 
men  of  smaU  means, -men  who  cannot  pay  $10  a  room  p«r 
month  rental.  These  men  do  not  make  $3,000  a  year.  The 
average  working  man  in  New  York  City  does  not  make  over 
$35a  week. 

Mr.  LUCE.  Therefore,  it  Is  proved  conclusively  that  these 
apartments  wiU  not  be  occupied  by  the  poor  people  of  whooe 
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the  gentleman  speaks,  but  that  they  win  be  occupied  by  tbe 
well-to-do. 

Mr.  O'CONNOR.  They  wffl  not  be  occupied  by  the  weU- 
to-do;  they  wiU  be  occupied  by  laboring  men  who  usually 
pay  2S  percent  of  their  Income  for  rent,  ^x^ch  woidd  be  $25 
per  month  for  three  rooms  at  $8. 

Mr.  SIROVICH.  Mr.  Chairman.  wlU  the  gentleman  yield 
further? 

Mr.  LUCE.    Sorely. 

Mr.  SIROVICH.  Mr.  Chairman.  I  want  to  caU  the  atten- 
tion of  my  coUeague.  who  casts  aspersions  upon  the  great 
State  and  city  of  New  York,  that  when  Boulder  Dam, 
Muscle  Shoals.  Mississippi  flood  control,  and  Federal  farm 
reUef  came  before  Congress  29  Members  of  the  New  York 
delegatl(m  voted  in  behaU  of  reUef  for  those  secticHis  of  the 
country.  We  make  the  plea  today  that  the  Members  from 
those  sections  help  us  get  rid  of  these  sliuns,  which  for  140 
years  have  not  been  cleared  up. 

[Here  the  gavel  feU.] 

Mr.  LUCE.  Mr.  Chairman.  I  ask  unanimous  consult  to 
proceed  for  2  additional  minutes. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  LUCE.  Mr.  Chairman,  I  -ask  the  gentleman  If  the 
same  delegation  of  29  New  York  Members  voted  wnftnimnf^m^ 
to  unload  the  Brie  Canal  cm  tbe  Federal  Government? 

Mr.  BKKDY.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  BEEDY.  I  would  suggest  that  It  might  help  the 
people  of  the  city  of  New  York  in  aUeviating  the  slum  prob- 
lem if  the  gentleman  wrote  a  song  for  them  on  that  subject. 

Mr.  SIROVICH.  Yes;  I  wiU  write  a  song;  and  in  ttaaA 
song  I  shaU  stress  the  Justice  of  removing  this  evil. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  move  to 
strike  out  the  last  three  words. 

Mr.  Chairman,  it  is  entirely  proper  that  the  opposition  to 
this  particular  amendment  shouki  come  prlncipaUy  from 
the  minority.  On  last  Friday  there  was  read  Uie  mes- 
sage of  the  President  of  the  United  States  in  which  the 
President  outlined  perhaps  the  greatest  humanitarian  prob- 
lem that  has  ever  been  presented  to  any  legislative  body. 
One  feature  of  that  program  was  proper  housing  for  the 
people  of  this  country,  and  it  is  entirely  proper  that  from 
this  side  of  the  aisle  we  should  hear  the  argument  advanced: 
"  That  may  be  aU  right,  but  this  is  not  the  proper  time  or 
place  to  do  it." 

Was  there  ever  a  better  time  to  give  decent  housing  con- 
ditions to  the  people  of  tbe  cities  of  this  country  than  right 
now?     [Applause.] 

I  say  frankly  to  some  of  those  whom  I  opposed  yesterday: 
"  You  are  here  voting  on  a  vital  part  of  the  President's  pro- 
gram." Yesterday  I  voted  against  a  part  that  was  not  in 
his  program.  It  is  true  that  the  chairman  of  the  committee 
l»-ought  in  a  letter  purpcatlng  to  give  the  recomm^idation 
of  the  Preskient  to  that  particular  minor  feature;  but  it  was 
not  a  part  of  the  constructive  recovery  program. 

As  the  gentleman  from  New  York  [Mr.  O'ComroK]  said 
earUer  today,  the  whole  meat  of  the  housing  program  is 
bound  up  in  section  2  and  in  the  slum-clearance  features 
of  this  bm. 

Mr.  Chairman,  permit  me  to  say  to  those  who  yesterday 
were  calling  on  me  to  follow  the  President's  recommenda- 
tioQ,  that  I  am  going  to  be  watching  them  M^ien  they  vote  on 
this  feature,  because  this  is  close  to  the  President's  heart. 
This  is  the  third  point  in  the  three-point  program  that  be 
laid  before  us  the  other  day  when  he  said  that  old-age  pen- 
sions, imemployment  insurance,  and  proper  housing  for  our 
people  shaU  be  the  future  goal  of  the  recovery  program. 

The  argmnent  that  this  helps  solely  the  city  of  New  York 
ought  to  get  no  consideration  from  the  membership  of  the 
House,  because.  I  submit.  Mr.  Chairman,  that  whenever  there 
is  an  unemi^oyed  man  in  New  York  he  cannot  buy  tbe 
tobacco  raised  in  the  State  of  Kentucky,  and  so  long  as 
there  are  hungry,  penniless  famiUes  in  the  slum  districts 
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of  New  York  they  cannot  buy  Ite  food  products  ratoed  on 
Minnesota  farms.  This  country  has  got  to  go  forward,  not 
by  districts,  not  by  sections,  but  as  a  united  iribtoie;  and  tlds 
is  the  program  the  President  has  laid  before  us  and  Mked 
us  to  put  forward.  I  trust  the  Members  from  the  far  reaches 
of  the  West  will  Join  today  with  those  who  represent  the 
more  crowded  sections,  tbe  dties  where  are  found  the 
slums— they  wiU  Join  with  us  to  amend  this  hUl  that  we 
may  carry  out  tbe  original  intoit  of  the  President;  restare 
tbe  bin  to  the  form  it  was  before  it  was  gutted  by  tbe 
Committee  on  Banking  and  Currency. 

Mr.  O'CONNOR.    Mr.  Chairman,  wOI  tbe  gentleman  yldd? 

Mr.  BROWN  of  Kentucky.    I  ylekL 

Mr.  O'CONNOR.  Supiflementlng  tbe  statement  of  tbe 
gentleman  from  Kentucky,  permit  me  to  caU  atteirtkm  to 
the  fact  that  in  the  matter  of  the  processing  tax.  there  was 
coUected  in  New  York  $31,847,000  for  tbe  benefit  of  tbe 
farmer.  How  much  of  Uiis  do  you  think  we  got  back?  We 
got  back  $55,000. 

Permit  me,  Mr.  Chairman,  to  say  to  the  gentleman  from 
Massachusetts  tbaX  it  was  my  vote  on  the  Committee  <m 
Rules  that  unloaded  the  Cape  Cod  Canal  on  the  United 
States  Qovemment. 

Mr.  SIROVICH.  May  I  say  for  the  benefit  of  the  gentle- 
man from  Massachusetts  that  it  was  my  vote  in  the  Com- 
mittee on  Merchant  Idarlne.  Radio,  and  Fl^ierles  that  hd^ped 
give  mfllions  to  Massachusetts  for  their  poor  fidiermen. 

Mr.  STEAOATiTi  Mr.  Chalmian.  I  move  that  aU  debate 
on  this  section  and  aU  amendments  tlieieto  do  now  dose. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  the  Chair  bdng  in  doubt, 
the  Committee  divided,  and  there  were — ajres  79.  noes  74. 

Mr.  STEAQALL.    Mr.  Chairman,  I  ask  for  teUers. 

TeUers  were  ordered,  and  the  Chair  appointed  as  teUers 
Mr.  Steagau.  and  BCr.  Pkaix. 

The  Committee  again  divided:  and  the  teUers  rexxnrted 
there  were — ayes  102,  noes  76. 

So  the  amendment  was  agreed  to. 

Mr.  PRATiTi,  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  hf  Mr.  PmAU.:  On  page  47.  Une  IS,  strike 

out  the  word  "  such  "  and  insert  In  Ueu  thereof  tbe  word  "  borne." 

I 

Mr.  PRALL.  Mr.  Chairman,  this  is  simply  a  perfecting 
and  conumnion  amnuhn^it  to  tbe  one  the  Committee  has 
Just  voted  on. 

Mr.  8ABATH.  Mx.  Chairman,  I  rise  for  tbe  purpose  of 
obtaining  some  information.  We  are  potting  in  tbe  word 
"  h(Hne  ",  and  in  view  of  tbe  cododltions  that  ezisi  in  ouuiy 
sections  of  our  country  there  are  a  great  many  buildtngs 
that  are  occupied  by  the  ownen  that  are  not  pTDperly  diBsi- 
fled  as  **  homes."  Does  not  tbe  gentleman  tblnk  It  would 
be  better  if  we  would  use  tbe  voxd  "  bafldings  "  in  Ilea  of 
the  word'*  bone"  t 

Mr.  PRALL.  No;  this  simply  restores  to  tbe  individual 
homes  tbe  limitation  of  $20j000. 

Ml.  SABATH.    I  understand  that. 

Mr.  PRALL.  And  it  allows  an  Interpretation  of  the 
amendment  we  have  Just  passed  in  tbe  low-cost  housing 
projects  to  go  without  limit  It  simply  continues  the  limit 
originally  intended  at  $20,000  for  the  hidividual  home. 

Mr.  SABAlia.  Under  the  present  act  the  Reconstructfon 
Finance  Corporation  rePQses  to  make  loans  upon  bulUBngs. 

Mr.  PRALL.  Why  does  not  tt»  gentleman  offer  an 
amendment  to  change  tbat  in  some  other  way? 

Mr.  SABATH.    I  am  simply  trying  to  expedite  matters. 

BAr.  O'CONNOR.  If  the  goitleman  wiB  permit,  the  orig- 
inal bill  as  It  came  from  the  adminlstratioa  had  tn  ft  laa- 
guage  VbBt  the  $20,000  appraisal  pertained  to  hotnes,  so  fliat 
that  limitation  would  not  be  on  the  low-cost  housing  pruj' 
ects.  Under  tbe  Home  Owners'  Loan  Act.  a  home  is  deltaied 
as  a  place  where  tbe  own^  lives  and  not  more  than  tmo 
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additional  families,  or,  I  believe,  limits  it  to  three  famili^. 
This  \s  interpreted  as  a  home  upon  wtdch  the  $20,000  ai  - 
praisal  is  based.  Over  and  above  three  families,  it  is  n(t 
within  the  definition  of  a  home. 

ICr.  8ABATH.  That  Is  what  I  had  in  mind,  and  I  thinfc 
that  should  be  corrected  In  this  UlL 

Mr.  O'CONNOR.    I  do  not  think  it  Is  necessary. 

Mr.  LUCE.  Mr.  Chairman.  I  think  I  can  clarify  what  Is 
in  the  gentleman's  mind  by  a  question.  The  purpose  <f 
this  is  to  allow  the  constructian  of  million-dollar  rab^t 
warrens,  is  it  not? 

Mr.  SABATH.    No. 

Mr.  OCONNOR.  Of  course,  a  $20,000  limitation  on 
dmn-clearance  project  would  be  useless,  but  on  a  home 
$30,000  limitation  is  quite  magnificent. 

Mr.  LUCE.  The  gentleman  wants  to  retrace  the  slunls 
with  the  kind  of  thing  they  had  in  Vienna  where  they  8h4t 
them  down. 

Mr.  O'CONNOR.  I  do  not  know.  I  was  never  so  fortu- 
nate as  to  travel,  as  the  gentleman  has. 

Mr.  LUCK    Oh.  there  were  pictures  In  the  papers 
those  places. 

Mr.  WHl'rriNQTON.  Mr.  caiairman,  wiU  the  gentlema^ 
ykl4t 

Mr.  SABATH.    I  yield. 

Mr.  WHl'rriNQTON.    llie  effect  of  this  amendment 
to  leave  a  limitation  of  $20,900  on  homes  without  any  llmiti 
tton  whatsoever  on  other  property. 

Mr.  PRAL£«.    Yes. 

Mr.  WOLCOTT.    Mr.  Chairman.  I  rise  in  opposition 
the  amendment. 

I  want  to  can  the  gentleman's  attention  to  the  fact 
when  he  strikes  out  the  woitl  "  such  ".  in  line  13.  page  47, 
nmoves  the  word  which  modifies  the  kind  of  mortgage 
Uen  on  which  there  shall  b^  a  limitation.  That  word  ref( 
to  the  language  in  line  6  where  it  says  that  the  corporatii 
is  authorized  and  empowtxed  upon  terms  and  rules 
regulations  to  be  determini-d  by  it  to  insure  amortize  mori- 
.gages  and  like  liens  on  owoer-occupied  homes.  Now,  the]  e 
It  a  class  of  liens  which  Cbona  not  come  within  the  classlflct  - 
tkm  of  a  mortgage,  and  if  you  remove  the  word  **  such  "  an  1 
pat  ta  "  home  **.  you  remove  the  effect  of  the  limitation  <  f 
the  $30,000  provided  for  in  line  14. 

I  am  going  to  suggest  to  the  gentleman  that  to  accon  - 
jUati  the  puipose  of  his  amendment  and  stni  keep  the  Urn  - 
tatkm  as  it  was  Intended  in  the  original  draft,  he  shoa)l 
dImlDate  the  word  "  such  "  and  after  the  word  "  mortgages 
he  flhoold  liiaert  "  and  Uke  liens  on  owner-occupied  homea 

So  the  language  will  read,  "  No  mortgages  or  Uke  liens  o  i 
ewaer-occupled  homes  shall  be  Insured  ",  and  so  forth.  M '. 
Gbfalrman,  I  offer  that  amendment  as  a  substitute  for  tqs 
aenendment  of  the  gentleman  from  New  York. 

Mr.  BUJENBOaBN.    wm  the  gentleman  yield? 
Jlr.WOLOOTr.    Yee. 

Ijir. ;  EULSNBOGSN.  It  should  read.  **  No  home  morl^ 
gage^  or  like  Uens  on  owner<«ccupied  homes.**  Otherwlsi  t. 
you  will  not  have  the  purpose  of  the  gentleman  from  Nr  r 


The  CHAIRMAN.    Tlie  dork  will  report  the  amenrtmeqt 
offered  by  the  goitleman  from  Michigan. 
The  Clerk  read  as  follows: 

Ameadmnit  offered  by  Mr  Wotoorr  m  a  rabstlttite  far  ttk 
■BHDdmeBt  Q0Bt«4  by  tti*  gcntlemui  from  Hew  York:  P»g*  4'  , 
Itn*  IS.  ttrlk*  out  tba  word  "  meh  ".  and.  after  the  word  ** 
I "  tnwrt  **  axkd  Uk«  Uena  on  owner-oceuptad 


Mr.  EDMONDa    wm  the  gentleman  yield? 

Mr.  WOLCOTT.    I  have  the  floor. 

Mr.  EDMONDS.  I  received  a  communication  from  th^ 
proprietors  of  a  project  that  involves  an  expenditure  be- 
tween forty  and  forty-five  million  dollars.  They  were  pro- 
posing to  borrow  from  the  Public  Woiks  Admlnistratiqx . 
Do  you  suppose  under  this  they  are  going  to  receive  a|k 
bMored  mortgage? 

Mr.  WOLCOTT.  I  think  under  the  amendment  aocepte^ 
kgr  the  Conunlttee  there  is  ao  limit  to  the  amotmt  for  insur  - 
anoe  for  low-cost  housing,  but  there  still  is  a  Umlt  on  ib  i 
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amount  of  insurance  on  owner-occupied  home  mortgages 
and  liens. 

Mr.  EDMONDS.  And  the  $45,000,000  project  would  come 
in  under  this  and  be  insured? 

Mr.  WOLCOTT.  I  understand  there  is  no  limit  under  the 
amendment  Just  adopted. 

Mr.  O'CONNOR.  The  gentleman  does  not  mean  that  It 
would  not  be  limited  by  the  $20,000? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  PRALL.  Mr.  Chairman,  we  accept  the  amendment 
as  a  substitute. 

The  CHAIRMAN.  The  question  Is  on  the  substitute 
amendment  offered  by  the  gentleman  frmn  Michigan. 

The  question  was  taken,  and  the  substitute  was  adopted. 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment as  amended  by  the  substitute. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  PRALL.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  Clerk's  desk: 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pkall:  After  the  word  **  result "  add 
a  new  section,  as  follows: 

**  The  corporation  may  also  Insure  mortgages  on  property  held 
by  (1)  Federal  or  State  Instrumentalltte*  created  for  the  purpose 
at  providing  housing  for  persons  of  low  Income  or  (2)  corpora- 
tions created  for  the  piupose  of  providing  housing  for  persons  of 
low  incomes  which  are  regiUated  either  by  law  or  by  the  corpora- 
tion as  to  rents,  charges,  capital  structvcre.  rat*  of  return,  or 
methods  of  operation." 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to.  Accordingly,  the  Committee 
rose;  and  the  Speaker  having  resumed  the  Chair,  Mr. 
Glovxx,  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  Committee  had 
had  under  consideration  the  bill  HJl.  9620  and  had  come  to 
no  resolution  thereon. 

sstvxcs  or  CBAnmim  m^swain 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimoos 
consent  to  extend  my  remarks  in  the  Rxcoao  on  the  gentle- 
man from  South  Carolina,  Mr.  McSwacv,  Chairman  of  the 
Committee  on  Military  Affahrs,  and  to  Include  therein  a 
resolution  adopted  by  the  committee  this  morning. 

Hie  SPEAKER.   Is  there  objection? 

There  was  no  objection. 

Ui.  HILL  of  Alabama.  Mr.  Speaker,  I  believe  in  accordls« 
praise  to  those  who  have  faithfully  and  conscientiously  docje 
their  duty.  Therefore,  I  was  very  happy  when  Representative 
EwxKo  Tboxasoh,  of  Texas,  offered  a  resolution  in  the  Com- 
mittee on  Military  Affairs  expressing  the  estimate  of  that 
committee  of  the  services  of  its  chairman  [Mr.  McSwahi]. 
This  resolution  was  unanimously  adopted,  and  my  peraomU 
feeling  is  that  it  inadequately  expresses  the  feeling  of  the 
individual  members  of  the  committee  toward  our  chairman. 
Mr.  McSwAXH's  devotion  to  duty,  his  consideration  for  all 
members  of  the  committee,  trrespecttve  of  party,  his  cour- 
tesy, and  his  fairness  as  a  presiding  ofDcer,  have  endeared 
him  tn  our  affections. 

Mr.  Speaker,  I  feel  that  the  least  I  can  do  to  assist  in 
recording  the  opinion  of  the  Committee  concerning  the  serv- 
ices of  our  chairman  is  to  ask  that  the  resolution  of  the 
Ccmunittee  be  printed  in  the  ItecoxD  in  cosmecti<m  with  my 
remarks.  Furthermore,  I  venture  to  express  the  belief  that 
this  estimate  of  the  services  of  Mr.  McSwahv.  expressed  by 
the  members  of  the  Committee  on  IkOlitary  Affairs,  would 
also  be  the  estimate,  opinion,  and  Judgment  of  aH  Members 
of  this  House,  if  they  were  asked  to  express  their  f  eeUngs. 

I  now  insert  the  resolution,  by  direction  of  the  Committee 
on  Military  Affairs. 

Jtmx  11.  10S4. 
Resolution  offered  by  Ifr.  TBoxAsoif,  of  Tfesas 

Am  tills  Is  probably  the  last  general  meeting  of  the  OommlttM 
on  Military  Affairs  of  the  Hoxise  of  Representatives  for  th«  Seventy- 
third  Congress,  we  deem  It  proper  to  record  upon  the  minutes 
of  this  committee  our  estimate  of  the  services  of  our  chrtrnffii, 
the  Honorable  Johw  J.  McSwam.  We  testify  most  sincerely  to 
tarn  aoundneas  at  his  Judgment,  to  the  fairness  at  his  ruling 
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and  to  the  unflacging  Industry  with  whldi  he  has  pressed  the 
work  of  the  committee.  While  our  duilrman  Is  a  man  of  firm 
coBvlctloBS  axxl  fearless  in  their  expression,  yet  he  to  oourteooa. 
oonslderate.  and  fair  to  aU  who  differ  in  <^inlon  from  Him  Be 
gives  ewy  interest  patient  and  full  opportunity  for  hearing  and 
has  never  sought  to  force  his  own  opinions  upon  the  committee 
as  a  wh<^  er  i^wn  any  indivkluai  member  thereof.  That  1m 
has  the  confidence  of  every  Member  of  the  House  of  Bepreseota- 
tlvee  U  shown  by  the  fact  that  the  resolutloci  by  Mr.  McSwaxxr. 
authorising  this  committee  to  conduct  investigations  Into  War 
Department  financial  tmnssrtirmn.  was  unanimously  passed  by 
the  Bouse,  and  sitbsequenUy  a  reeolutioa  putting  at  bis  dtqiKMal. 
subtJect  to  the  approval  of  tk*  CXMnsaittee  on  Aocounts.  the  sua 
of  $16,000  to  defray  the  Mpensee  of  such  investlgatloB.  and  both 
said  resolutions  pained  the  House  of  Befvesentatlvea  without  a 
single  dissenting  vote  on  either  side. 

Since  s\Mh  resolutions  were  passed,  investlgatlnns  hav«  been 
vigorously.  inteUlgenUy.  but  fairly  conducted  under  his  ceaeral 
supervision,  and  may  residt  In  returning  to  the  Treasury  of  the 
United  States  large  sums  of  money,  and  most  probably  wUl  resuH 
In  such  leglalstkm  and  regulations  in  the  future  as  to  save  to  the 
Treasufy  of  the  United  States,  even  in  the  next  few  years,  during 
the  probable  expansion  of  the  air-defense  jwogram.  many  mM>U>n^ 
at  dollars,    llkercfare.  he  it 

Resolved  ^  said  Comsnsttee  on  MiMonr  Agmin,  That  the  thanks 
of  this  committee  are  due  to  our  chairman,  the  BmtanMm  Jobm 
J.  McSwAiN,  for  his  fidelity  to  duty,  for  his  laborious  discharge 
of  the  work  of  his  ofllce,  for  his  sealous  efforts  to  enforce  economy 
without  ssrrlflrtng  efficiency,  for  his  progressive  and  sincere  efforts 
to  |»xunote  the  cause  of  national  defense  in  aU  of  Ite  aspects  aiul 
relations,  and  for  Uie  kindness,  courtesy,  and  fairness  with  which 
he  has  presided  over  their  deliberatloiM. 

Unanimoualy  tLOaptei  June  12,  1034.  hj  Commtttes  on  Mllttsry 
Airsirs. 

Attwt: 

KswwctH  ijCBBasoK,  CIcrfe. 

Boen  PHASB  or  ths  mw  dbal 

Mr.  BAMKHEAD.  Mr.  Speaker.  I  ask  imanimoiM  eooaent 
to  extend  my  remarks  by  ineorporatlng  in  the  Rbgord  an 
address  delivered  by  our  odleague  the  gentleman  from  Vir- 
ginia, Mr.  RoBsaTsow.  at  Richmond  University. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rboors,  I  include  the  foUowing  address 
delivered  by  Hon.  A.  Waus  Robbrtson,  oi  Virginia,  before 
the  General  Alumni  Society  of  ttie  University  of  Richmond 
on  the  evening  of  June  11.  1934: 

Mr.  President,  honored  trustees,  and  fellow  altmml.  the  best 
evidence  of  my  appreciation  of  the  honor  at  beteg  Invited  to 
address  you  tonight  is  the  fact  that  I  am  here.  When  I  protested 
to  the  dlstlngnlshed  president  of  the  General  Alumni  Society 
that  my  duties  in  Congress  were  so  strenuous  I  would  have  no 
opportunity  to  prepare  an  address  worthy  of  sneh  an  occasion,  he 
suggested  that  without  preparation  and  tn  an  Infcrmal  way  I 
could  give  you  tonl^t  some  of  my  Impressions  of  the  new  deaL 

If,  therefore.  I  may  be  exonerated  of  violating  the  proprieties  of 
the  occasion.  I  will  undertake  to  present  to  you  some  phases  at 
the  new  deal;  and  not,  I  hope.  In  a  purely  political  or  partisan 
manner,  but  rather  after  the  maimer  of  an  observer  of  polttleal 
and  social  trends.  In  attempting  to  evaluate  the  varloas  phases 
of  the  new  deal  I  realise  ttutt  I  lack  perqpectlTe.  and  likewise 
that  I  am  not  without  a  certain  amount  of  bias.  Since  March  at 
IMS  I  can  say,  Uke  Ulysses  of  old:  **  Many  things  have  I  seen — a 
part  of  whldi  X  was."  Ko  doubt  many  of  you  who  have  viewed 
the  work  of  the  present  admlnlstratton  from  a  distance  have  a 
better  conception  of  what  has  been  done  than  some  of  us  who 
have  been  In  the  thick,  of  the  fight.  The  soldier  tn  the  ranks 
makes  a  poor  historian  of  the  battle;  but,  at  any  rate.  I  vrlB  be 
glad  to  give  you  some  of  the  Impressions  I  have  gained  in 
Washington. 

I  vrent  to  Washington  tn  March  1989  wtth  the  very  definite 
idea  that  I  was  a  ItberaL  Teddy  Rooeevelt  was  engaged  m  his 
trust-busting  activltlea  nheu  I  was  studying  Wooflrtnt  WllMn^ 
State  vmder  that  great  liberal  thinker  and  In^tlrattanal  teacher. 
Dr.  S.  C.  MltcheU.  My  first  political  activity  was  as  a  Woodrow 
Wilson  delegate  to  otir  State  convention  in  Norfolk  in  the  sosuner 
of  1012.  In  the  Chicago  platform  of  1933  and  in  the  oonqialgn 
speeches  of  Franklin  D.  Roosevelt,  I  felt  that  there  was  a  revival, 
after  12  years  of  reactionary  policies,  at  the  liberalism  of  Woo<itoow 
Wilson.  Tou  may.  therefore.  Imagine  my  surprise  after  a  few 
months'  service  in  the  House  to  find  m]rself  classified  aa  a  con- 
servative, and  I  am  still  so  classified  by  my  colleagues,  notwith- 
standing the  fact  that  I  have  supported  the  Presideat's  entire 
recovery  program. 

I  mention  this  for  the  purpoae  of  focusing  yoor  attention  vpoa 
the  fact  that  the  President  Is  more  conservative  than  the  Congress. 
The  economy  act  was  passed  by  a  narrow  margin  and  at  the 
earnest  solleltatioa  of  the  President.  Most  of  the  savings  of  that 
act  were  at  this  session  wiped  out  by  a  bill  that  was  passed  over 
his  veto.  The  bill  providing  for  the  inunedlate  cash  payment 
of  the  bonus  and  coupled  with  the  Issuanee  of  •3,000,000.000 
«f  paper  enreney  without  any  Betat  baas  was  pswnil  by 
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tn  siqqiQrt  of  my  sBsertlon  that  the  Oongress  has  been  restrained 
by  the  X^resMent  tram  taking  Mtton  ttmx  by  aaany  would  be  ealMI 
radlcaL 

When  we  caaie  to  Washington  tn  Mazcta  tttS  a  great  tmx  bad 
possessed  the  hearts  cf  many  oC  oar  eaptalns  of  Industry,  pwun 
those  first  stabUlstng  months  tlwy  volosd  no  eilttolBni  oi  anytaUbg 
the  E*reBldent  proposed,  and  la  the  Baam  we  had  the  beartlesl 
•tqiport  at  our  eoUeagues  on  the  Bepuhfiwm  sftds.  Mow,  tJMt  tbm 
dangers  that  confronted  us  In  IMS  have  been  suoosssfally 
there  Is  crtttrlsm  at  the  prograaa  Iran  aoms  bnslnssB 
from  many  Bepublican  Baadsra.  One  Bspal^ean 
from  Mew  York  even  came  to  ^*T*—""fii1  a  few  wosks  ago  to 
his  criticism  of  the  piuginm  and  to  ~ 
team.  Virginia  with  paying  Up  ssmtus  only  to  "niamaa 
It  is  rather  amusing  to  see  tns  TTiipisBBiilsllie  of  a 
dyed-h^wOie-wool  New  York  BspoMleen  dlsCrteS  cosalng  to  Vttglnla 
as  the  true  erponant  of  Tsffisieilsu  prtncS  ~  ~ 
Jeftarsonian  dsmaersey  is  that  the  aiTfsis  of  ths  massss  Is 
to  iMior  oonslderatian.  TlMrefare.  we  find  hln  writing  to  his 
Immortal  dedsratlon.  wtth  respset  to  osrtaln.  taaUenahte  xlgMs 

destructive  of  these  ends,  it  Is  the  right  of  the  psnuls  to  attsv 
or  abolish  it.  and  to  tnstltato  new  goveouMnt.  U^g  tts  *«-~1*- 
tton  on  each  prtnctidee.  sad  asvanlBing  tts  power  In  siaeh  form  ss 
to  them  ^laU  seem  most  Ittsly  to  aflect  thslr  safety  and 
aass."    That  thought  was  persf^rMsd  by  lineain  in  hfts 
Inaugural  address  when  he  said:  **Tfats  eonntry,  with  Its  lualltii 
tlons.  btiongs  to  thepeqple  who  inhabit  it.    Whenever  they  iOmU 

eonstitirtlonal  right  of  amenrttng  tk,  or  their  rsmlTitimanr  rltfbl 
to  dismember  or  overthrow  tt." 

And  tt  was  of  TJncoln,  the  f onxidsr  of  the  BepuMlean  l*arty.  that 
the  New  York  World  In  laes  said:  "The 
Uke  the  moon,  by  r^leeted  Hi^t.  It  borrows  tto 
as  far  aa  it  haa  any.  from  tbsss  craa^  radicals  Bgr 
Itself  to  their  wUd.  reckless  guidance  it  Is  ruining  the  oountry.^ 
And  yet  tt  is  to  Ltnooln,  the  htU&wet  tn  the  welfare  of  the 
that  this  Nation  has  erected  tn  Washington  a  fSjtOO,OOe  i 
the  most  costly  monument  over  erected  to  any  paiallc 
the  united  Stataaw 

The  oondlUone  that  existed  in  Uds  country  tn  1B3S  are  still  too 
fresh  in  the  minds  of  all  to  need  repetition,  but  they  must  bo 
borne  in  mind  If  vre  are  to  tntnpret  property  the  stops  taken  to 
correct  them.  When  I  was  nomtnatfid  to  flnmriiss  In  flii|iliiiiiilisi 
1983  I  wrote  my  old  Itlehmond  OaUsge  history  tusrtwr  for  sugges- 
tions as  to  a  program  for  oongresstonal  aetlon.  I  knew  that  ho 
was  honest,  that  he  was  a  deep  student  of  gofemment  and  aoelal 
trends,  and  I  likewise  regarded  htm  as  a  wertfay  exponent  ef  lef- 
fersonian  deaoocracy.  These  see  some  of  the  ■mi«fH^^tw  that  Im 
made  to  me  on  September  16,  1939: 

**  1.  Unehoke  the  channels  of  trade — 

"(a>  By  reduclne  tariffs. 

■^fb)  By  a  trade  sgreement  wi^  Bussla.  (X  faivor  reoogntttatt 
«f  Ruasta.) 

"(e)  By  adjusttn;  interallied  debts.  (I  favor  virtual  eanodattan 
of  war  debts  in  iptte  of  our  ptatfonn.) 

"9.  Strengthen  our  domestic  situation — 

**(a)  1^  reform  of  our  hanktng  vyetem.  in  the  Untied  Statea  fn 
the  last  10  years  there  have  been  over  UijOOO  bank  failures,  in 
Bngland.  none;  and  m  Canada,  1.    What  more  need  be  said? 

"(b)  By  wise  X^ederal  oootrol  of  the  stock  exoiiangBa. 

"(c)  By  revival  of  siqiervlstoa  tj  State  Dsiisrtaaeot 
stocks  and  bonds. 

(d)  By  State  unemployment  tnsuranoe.  hj  a  small  charge  upon 
emptoyttB.  (3)  worken.  and  (8)  States. 
3.  Create  good  will  in  Latm  Ametlea— 

"(a)  By  withdrawing  marines  from  Battt.  Nicaragua,  etc. 

**(b)  t^  discouraging  economic  eiqiloltotkm  of  lAtln  AnMClea 
by  our  bankers  and  big  buslnesa. 

"  4.  Independence  for  Phflipntnes  wttbtn  8  yeera. 

**  6.  Bedoctlan  of  the  Budget  for — 

"(a)  Army  and  Navy  eonsotidatlon  of  Axmj.  Navy,  and  Alt 
Porce  in  one  Department  of  National  Defense. 

"(b>  By   reorganising    bureaus    and    «<«»«»««— t^w    of 
Qavemment. 


at  foreign 


^H, 


"These  may  suggest  things  fsssetlsT,  Our  enonomto  crdor  la 
breaking  down.  The  crista  rtrmsnrts  '•*'*"g»  We  can  control 
change.    Our  hand  la  on  the  throttle. 

"If  our  statfismen  do  not  guide  changes  aow.  wo  must  e^ee* 
revolution.    Tea  million  men  out  of  work  means  that." 

X  know  that  every  alumnus  of  Blchmnnd  OoOsge  is  gratified 
that  virtually  every  one  of  the  stiggestlons  made  to  me  In  Scptenk- 
t)er  1982  by  a  leichmond  OollegB  professor  have  subsequently  boen 
Incorporated  ixito  what  we  can  the  "new  deaL" 

That  brings  me  to  my  first  deflnlto  imprssilen  of  the  new 
deal,  which  la  Its  inslstenoe  upon  honesty  In  both  governmental 
and  buslnesB  operations:  honesty  tn  our  dBallngw  wtth  the  peoples 
of  foreign  nations,  both  targe  and  small:  honaity  in  our  >«^rf*"g 
and  currency;  honesty  in  the  deallnga  between  employer  end  em- 
ployee: and  honesty  In  the  rtnaTlngi  between  producer  and  con- 
sumer. If  we  are  to  build  an  enduring  eodal  system,  tt 
have  Its  foundation  tn  common  honesty. 


Moe  for  to»c»t  housing,  but  there  stffl  1.  a  Umlt  on  th»|iS  ^-^SS^  ^i^'i^S;;^' u^^dTSSLS^S  STSS^ 
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me  effect  of  oar  depreeelon  waa  Intenslfled  by  dlaboneety  tha; 
both  OoTcmmest  and  buatnees  and  destroyed  eonfl  ■ 
We  loet  eonHdenee  in  the  elnceflty  of  offldala  In  hlgli 
i;  we  lost  confldence  In  our  bank*  and  bankers;  we  lost  con 
IB  tbe  application  of  the  fimdaitientftl  rules  of  soda . 
Justloe:  and  both  as  Indlvldiials  and  as  a  nation  we  engaged  fi  i 
the  mthleas  gante.  as  the  Secretary  of  the  Interior  recently  8al<! , 
of  **  eatcfa-as-catch-can.**  One  of  the  purposes  of  the  new  dea  i 
to  to  restore  confidence  and  good  will  between  individuals  an<> 
bKweeu  this  Nation  and  the  other  nations  of  the  world.  Tha ; 
pgQgws  has  been  made  In  that  undertaking  cannot  be  denie<! . 
As  a  Nation  we  have  tanprorred  our  status  with  our  Latin-America:  i 
ooontrlas  by  the  Maoterklao  ConfersDoe,  the  freeing  ot  the  Philip  > 
pines,  the  treaty  with  Cuba,  inrJudtng  the  reduction  of  our  dut ' 
on  Cuban  sugar,  and  the  withdrawal  of  our  marines  from  Centra  i 
Aaaertea.  The  passage  of  the  Reciprocal  TVade  Treaty  Act  shoul<  i 
enable  us  to  ssrsMlih  more  friendly  nlattans  with  other  nation  i 
and  to  take  steps  to  unchoks  the  channels  of  commerce.  We  havi  i 
oonlMeBoe  in  the  national  eredtt.  as  Is  evidenced  by  the  fkct  tha : 
all  Oovemmcnt  bonds,  wbether  Issued  directly  by  the  Treasurr 
or  merely  guaranteed  by  the  Oovemment.  are  selling  above  pai . 
OnpfWtsnce  In  our  banks  has  been  restored,  and  we  now  have  oai 
dapoalt  In  them  more  currency  than  ever  before  in  the  hlstor ' 
o<  the  Nation.  While  ttie  present  relationship  between  capital 
and  labor  leaTee  much  to  be  desired,  Walter  lappman  assures  u  i 
that  after  each  depression  labor  strikes  have  been  the  harbinger 
oC  returning  prosperity. 

In  our  efforts  to  meet  the  great  national  crisis.  I  frankly  adml ; 
that  certain  reaitrlctlons  haTe  been  placed  upon  Individual  actlox . 
tavt  wh«r«  the  Individual  has  been  restricted  it  has  been  for  th » 
puipuee  of  promoting  equality  of  opportunity.  I  call  your  at- 
tention to  the  fact  that  every  such  restrictive  law.  or  law  of  regl> 
mentation  if  you  please,  la  expressly  designated  as  emergenc  r 
laglslatloa  and  ipeciflcally  limited  as  to  duration.  In  other  wordi , 
the  restrictive  laws.  eapeelaUy  tha  AAJk.  and  the  NJlJl..  hav> 
been  experiments.  I  have  not  personally  approved  of  everythln  ; 
eontahMWl  In  every  bill  nor  seek  now  to  commend,  in  every  detai  , 
the  manner  of  their  administration.  I  have  confidence  that  evei  i 
beCore  they  expire  of  their  own  limitation  the  President  wU  i 
ahandom  the  features  of  the  recovery  acts  that  are  found  to  b  i 
lamractleal. 

The  new  deal  has  aooompUshed  more  tangible  results  fa> 
agrleulture  than  any  previous  FMeral  program.  There  are  twi) 
factors  IxLthe  agricultural  problem  that  make  It  extremely  dtffl> 
cult  to  deal  with.  One  Is  the  law  of  supply  and  demand,  that  out  • 
ranks  the  laws  of  Congress,  and  the  other  Is  the  fact  that  expor ) 
fwm  commodities  are  not  a  dtmiestle  but  an  international  prob' 
lem.  The  farm  commodities  that  have  been  named  as  basic  oom ' 
modlUss  have  been  so  named  and  regulated  at  the  reqtieet  o: 
those  who  produce  them.  Ninety-five  percent  of  the  cottoi  i 
growMs  petitioned  for  the  enactment  of  the  Bankhead  bUl. 

Tbm  cotton  growers  of  America  In  the  aprlng  of  1934  faced  u 
cany-over  crop  sufBdent  not  only  to  supply  our  domestic  needii 
toot  our  potaatlal  export  market  without  1  pound  of  nei 
cotton  being  produced.  Without  curtailment,  there  was  prospec 
for  a  14.000.000-baIe  crop  tor  1984.  the  production  of  whlcl 
would  have  meant  8-cent  cotton,  or  lees.  The  cotton  farmer 
pftttkmed  Congrees  to  enact  a  law  that  would  limit  the  193^ 
production  to  10.000.000  bales.  The  tobacco  growws  of  Vlrglnli 
aza  ■Sfking  a  compulsory  reduction  law  of  a  somewhat  slmllai 
ctteacter.  ICy  belief  is  that  an  adjustment  to  market  requlre- 
menta.  regulation  of  commodity  exchangee,  better  dlstrlbutlox 
of  farm  crops,  the  refinancing  of  existing  farm  mortgagee  at  i 
lower  rate  of  Interest,  and  the  lowering  of  the  value  of  the  doUai 
in  foreign  exchange  will  help  to  improve  rural  conditions.  Tlu 
real  farm  recovery  will  not  cone  until  we  have  regained  oui 
foreign  markets  as  an  outlet  for  our  surplus  prodiactlon.  We  dc 
not  have  the  gift  of  prophecy  nor  can  we  ploxx  the  reU  of  thi 
future.  Nature  can  set  at  naught  our  best  laid  plans  for  arbi- 
trary control.  I  likewise  believe  in  a  maximum  of  personal  lib- 
erty and  private  inltutlve,  consistent  with  the  welfare  of  the 
whole.  There  would  be  no  food  shortage  in  Russia  if  the  peasant 
farmer  were  permitted  to  produce  for  private  sale  and  persona 
profit. 

Some  of  our  western  farmers  seem  to  thtnk  that  their  recovery 
hinges  upon  ths  issuance  of  seven  or  eight  billions  of  greenbacki 
or  the  rcmoiMtlaatlon  of  silver.  Bob  IngersoU  said  that  he  wantec 
•very  greenback  to  be  able  to  stand  on  end  and  say:  ~  I  know  that 
my  redeemer  llveth."  And  what  Cleveland  told  the  Congress  Ix 
bis  message  of  August  9.  18B3.  concerning  unsound  money  Is  |usi 
as  true  now  as  then.  It  is  not  ths  amount  of  currency  tn  dnmla- 
tlOB  but  tha  vdodty  of  drculatlon  that  makes  prosperous  ttmee 
Our  banks  are  bursttng  with  currency  now  but  It  has  no  velodtj 
of  circulation.  The  banks  have  enou^  eurrsncy  to  Justtfy  nev 
bank  credits  of  100  billion  dollars. 

Our  farm  program  has  been  Imperfect,  but  at  least  the  new 
deal  stopped  tha  process  of  deflation  and  bankruptcy.  Our  Na* 
ttonal  Bauiiafj  Act  has  not  worked  uniformly  wall  but  It  has  put 
men  to  wett;  ua<tsr  better  working  conditions,  and  it  has  pro- 
moted a  hlglMr  cods  of  ethics  in  business  «*>nt%jp  iheae  are 
two  phases  of  tbm  new  deal  that  have  been  cntldaed. 

fMeralopaBdlturea  Is  another  phase  of  tha  new  deal  that 
la  belBg  crtttelwd.    Bogsr  Babeon  says  tha  BepubUcans  subsidlaed 
1  th*  Democrats  are  suhsldlslng  unemj^oyment.    Per- 
I  bsilaiva  In  what  Presl^nit  dav^aad  said  m  his  mea- 
rvtomtDf.  without  his  signature,  a  blU  for  the  xellef  of  Ala- 
oottoa  growers,  spoasored  by  the  fathsr  of  the  present 
BaMKaauB,    In  rsfuslag  to  spproTs  the  apfmyrlatum, 


I  Cleveland  said:  "It  Is  the  duty  of  the  dtlsen  to  support  the 
Oovemment  and  not  the  duty  of  the  Oovemment  to  support  the 
cltlaen."  But  otir  vast  public  exp>endituTe8  have  not  been  to  sup- 
port eltlaens  but  to  keep  cltlaens  from  starving.  In  the  famous 
British  debt  repudiation  case  Patrick  Henry  said :  "  There  is  no 
law  of  the  land  higher  than  the  law  of  necessity."  There  could 
be  no  higher  necessity  than  the  feeding  of  the  hungry.  It  Is 
better  to  feed  the  hungry  through  means  of  honest  employmeot 
than  through  a  dole.  Again  I  ask  you  to  recall  what  Dr.  BfltchsU 
wrote  me  In  the  fall  of  1933 — 10.000.000  imemployed  and  what  we 
could  expect  if  they  co\ild  not  get  work. 

■dmiind  Burke,  a  great  statesman,  said  that  nations  do  not  learn 
by  experience.  Apparently  some  Individuals  do  not  either.  Na- 
tions have  learned  little  about  peace  from  the  experience  of  war. 
The  ruling  class  of  Russia  learned  little  about  social  Jtistlce  frcim 
the  hardship  and  suffering  of  millions  of  serfs  and  peasants.  Of 
some  of  those  sent  Into  exile  it  has  been  said :  "  Only  In  future 
years  when  their  sins  have  taught  them  charity,  and  their  despair 
has  taught  them  hope,  and  their  loneliness  has  led  them  to  faith, 
they  shall  listen  again  to  the  sound  of  bells  coming  across  the 
fields  and  comprehend  and  reverence  the  symbolism  of  the  cro&s." 

We  want  In  America  a  social  order  that  can  comprehend  and 
reverence  the  symbolism  of  the  croes;  a  social  order  In  which  the 
Individual  who  while  free  from  compulsory  regimentation  and  en* 
Joying  .a  maximum  of  personal  liberty  Is  nevertheless  a  self- 
dlsclpllned  member  of  society,  trained  under  the  principles  of  our 
great  Confederate  leader,  who  said:  "Teach  the  child  to  deny 
himself  " — and  who  not  through  compulsion  but  of  his  volition  Is 
regardful  of  the  rights  of  others.  We  want  a  social  order  in  which 
the  youth  of  the  land,  as  Webster  said,  "will  be  Imbued  with  a 
fear  of  Ood  and  a  love  for  their  fellow  man."  If  anv  citizen  of  the 
United  States  feels  that  the  present  vast  expenditures  of  the 
Federal  Government,  made  as  I  have  indicated  above  to  relieve 
distress  and  to  overcome  the  worst  economic  depression  of  history, 
Is  but  the  commencement  of  the  overthrow  of  President  Cleve- 
land's theory  that  It  is  the  duty  of  the  citizen  to  support  the 
Oovemment.  he  has  misconstrued  the  social  Implications  of  the 
new  deal.  The  Royal  Bank  of  Canada  in  its  June  survey  of 
recovery  In  the  United  SUtes  dxirlng  the  last  year  said  that  It 
"  Is  an  amazing  spectacle  to  the  outside  world.  With  an  Izxerefise 
of  about  25  percent  In  commodity  prices  and  100  percent  in  ae- 
curlty  prices  ",  the  bank  declares,  "  the  Index  of  business  activity 
In  IfCarch  1934  was  carried  44  percent  above  that  of  the  previous 
ICarch."  But  every  sane  man  m\ist  realize  that  governmental  op- 
eration alone  cannot  win  the  war  against  depression.  As  Gold- 
smith remarked.  "  Of  all  of  the  Ills  that  human  hearu  endure,  how 
small  that  part  which  kings  or  laws  can  caxiae  or  cure."  Our 
future  ecomnnlc  destiny  llee  in  our  own  hands.  By  honesty,  in- 
dustry, and  frugality,  and  by  those  actions  alone,  we  can  and 
should  rebuild  our  lost  fortunes. 

And  to  those  critics  of  the  new  deal  who  point  with  alarm 
to  prospective  fiat  money  and  financial  chaos  I  recall  the  soleron 
promise  of  our  great  leader  that  the  emergency  expenditures  nn 
emergency  expenditures  and  not  permanent  commitments,  and 
that  In  the  preparation  of  ova  National  Budget  for  1930  we  mill 
balance  our  Bxidget,  not  on  a  special  set  of  ledgers  but  In  fsct. 
azul  thenceforth  live  within  our  current  revenue.  As  I  have  sup- 
ported our  President  in  the  other  features  of  the  new-doal 
plan,  so  will  I  support  him.  If  then  a  Member  of  the  House,  In 
the  ftilflllment  of  that  solemn  promise  to  the  American  people. 
That,  my  friends,  will  be  the  crisis  of  the  new  deal. 

When  only  72  Members  of  the  House  were  loyal  to  the  policies 
of  the  President,  the  Virginia  delegation  was  imlted  and  stood 
shoulder  to  shoxxlder  in  upholding  his  hands.  Axul  when  the  big 
crisis  comes  In  1935  In  the  preparation  of  a  sane  and  sou  ad 
Budget.  I  predict  that  again  the  Virginia  delegation  will  be  found 
on  the  firing  line,  putting  patriotism  and  the  general  welfare  of 
the  Nation  before  selfish  demands  and  radical  policies.  And  to 
that  consummation  of  a  neW-decJ  program  to  give  mb  a  more 
abundant  life  in  a  thoroughly  American  maimer  I  call  upon  every 
loyal  son  of  Richmond  College  here  and  now  mutually  to  pledge 
to  each  other,  as  did  ova  forefathers  in  the  trying  tim»^  of  '70 
our  llvest  our  fortunce,  and  our  sacred  honor. 

XXTKNSION  or  Bgwwi^ 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  Incorporate  therein  a  eulogy  on 
our  late  colleague.  Judge  Almon.  of  Alabama,  by  the  gentle- 
man from  Illinois  [Mr.  OxllxspiiI. 

Hie  SPEAKER.    Is  there  objectlcoi? 

Tliere  was  no  objection. 

THS   COLLISH   PLAN   FOB   THS   INDIAN'S   NZW   DIAL   ww.t,   ptUVGI 
THg  BACK  INTO  OKIPKB  MAZKS  OW  RKD  TAPK 

Mr.  BETTER,  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  telegram  I 
received  protesting  against  the  Wheeler-Howard  bilL 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  BSFTER.  Mr.  Speaker,  the  provisions  of  the  Wheeler- 
Howard  Wll.  better  known  as  the  "Collier  bill",  are  more 
detrimental  to  Indian  welfare,  more  autocratic  in  control. 
1  and  more  daoseroui  than  anything  which  ha«  fooe  bef  or« 


of  the   bonus  and  coupled   with   the  Issuanoe  of   93,000,000.000 


«f  peper  darraafly  without  any  metal 


^ u  we  are  to  ouua  an  enounng 

fa'^m  1  ^^  ^^  foundation  in  commnn  honesty. 


a 
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in  the  100  shears  past,  that  the  first  Americans  have  been 
hdd  as  prisoners  of  war. 

There  are  at  present  individuals  on  the  Indian  reservations 
throughout  America  who  were  quick  to  see  that  they  might 
profit  personally  at  the  expense  of  the  Five  Civilized  and 
other  tribes  of  Indians  if  the  provisions  of  the  Collier  pro- 
posed legislation  are  applied.  The  inrfiRng  see  this  legisla- 
tion as  dangerous  to  their  best  interests. 

I  wish  to  call  your  attention  to  several  facts.  In  the  first 
place,  the  Collier  plan  would  not  grant  them  any  rights  of 
self-government.  The  Indians  have  had  self-government 
under  the  provisions  of  their  treaties  made  with  George 
Washington.  In  the  second  place,  the  New  York  Indians 
and  some  other  tribes  throughout  the  country  have  never 
been  under  full  control  of  the  Indian  Bureau.  Title  to  the 
lands  has  never  been  in  any  white's  interests,  either  State 
or  Federal  Their  treaties  were  made  while  the  Tn^^ng 
were  still  a  free  people  and  before  all  Indians  were  declared 
incompetent  to  handle  their  own  affairs  and  made  wards  to 
the  Federal  Government.  These  treaties  were  made  between 
the  United  States,  a  sovereign  power,  and  the  Six  Nations, 
a  sovereign  power.  It  is  because  of  these  treaty  rights  that 
they  have  had  self-government,  free  from  Bureau  control. 

To  accept  this  legislation  is  to  place  them  under  fun 
control  of  the  Indian  Bureau.  This  bill  gives  to  the  Secre- 
tary of  the  Interior  authority  to  control  the  affairs  upon 
the  reservation;  provides  that  he  shall  grant  self-govern- 
ment, if  he  sees  fit,  or  shall  withhold  it;  that  he  shall  pre- 
scribe the  form  that  government  shall  take;  who  shall  be 
eligible  to  have  a  part  in  that  government  and  hold  lands; 
and  an  the  rules  and  regulations  under  which  it  shaU  func- 
tion. If  he  thinks  the  Indians  are  not  living  up  to  the 
rules  and  regulations  which  he  sets  forth,  then  he  can  recaU 
all  the  powers  of  self-government,  which  have  been  granted, 
and  either  he,  the  Commissioner  of  Indian  Affairs,  or  his 
subordinate,  the  Indian  agent,  shaU  resume  fuU  oontroL 

It  has  been  my  experience  that  few  Indians  are  inter- 
ested in  anything  except  to  have  Uncle  Sam  suiH>ort  and 
care  for  them.  This  is  not  the  Indians'  fault,  but  solely 
due  to  generation  of  fratemaUsm  under  oar  Indian  Bureau. 

The  sweeping  control  granted  in  the  Colher  \^31  insures 
Indian  fratemaUsm  for  generations  to  come;  forces  the 
Indian  to  be  a  separate  race;  deprives  him  ot  his  rights 
under  the  fun  citizenship  granted  him  in  1924  and  revises 
the  dangerous  experiments,  the  life  of  a  condemned  bu- 
reau— an  admitted  failure  after  over  50  jrears  of  Indian  care. 

Duly  delegated  representatives  from  many  tribes  of  the 
United  States  are  bitterly  opposed  to  the  passage  of  this 
bill,  which  would  mean  anything  but  a  new  lease  of  life  for 
the  already  condemned  Indian  Bureau  system  of  Indian 
administration.  The  tribes  from  California.  Oregon,  Mon- 
tuia.  North  Curolina.  and  New  York,  together  with  Okla- 
homa, and  tribes  from  other  States,  realize  Just  what  it 
means  to  be  under  fuU  control  of  the  Indian  Bureau.  These 
tribes  of  Indians,  with  the  exception  of  the  New  York  In- 
dian, can  do  nothing  without  the  consent  of  the  Indian 
agent.  He  is  the  dictator  of  everything.  They  cannot  hold 
a  tribal  coimsel  or  a  ceremonial  dance  without  his  consent 
They  cannot  seU  their  stock  or  iheii  produce  without  his 
consent — and  then  only  to  the  people  whom  he  designates. 
They  cannot  rent  their  lands  except  through  him.  They 
have  to  pay  a  grazing  fee  to  him  to  graze  cattle  upon  their 
own  tribal  property.  They  have  to  pay  a  fee  of  $2.50  to  the 
Indian  agency  for  permission  to  butcher  a  beef  for  their 
own  use.  An  money  wlxich  results  from  sale  of  produce  or 
rental  of  lands  is  collected  by  the  Indian  agent,  who  deducts 
a  fee  before  turning  it  over  to  the  individual  Indian. 
Moreover,  he  does  not  have  to  turn  it  over  to  ttiem.  He 
can  keep  it  in  his  own  hands  and  Just  issue  orders  to  the 
Indians.  He  does  not  have  to  give  an  account  to  the  In- 
dians for  this  money,  and  when  he  does  that  they  have  to 
accept  his  figures,  for  they  have  no  way  of  knowing  how 
much  their  produce  sells  for  or  their  land  rents  for.  The 
Indians  are.  in  reality,  held  in  bondage— helpless  slaves  to 
the  Bureau  of  Indian  Affairs. 


Jn  1834  this  race  d  treedam-ldvhig  people,  who  bad 
roamed  this  continait  for  centqrtes  before  the  white  xwse 
came,  who  had  established  forms  of  government,  rellgtooi 
freedom,  and  a  phUosophy  of  life  lirti&ch  taught  tbem  to  hve 
with  nature,  were  declared  incompetent  azkl  made  wards 
to  the  Federal  Oovemment 

Soon  thereafter  the  Boreaa  of  Indian  Affairs  was  e8tal>- 
lished  to  educate  the  Indians  and  fit  them  to  take  tlieir  place 
with  aU  other  residents  of  this  United  States— «  free  psopls. 
It  was  to  exist  for  25  years.  But  tt  is  stiU  in  existence,  and. 
Judging  by  the  record  of  the  coogmwrional  inrestigatlon, 
conditions  lunong  the  Indians  today  are  the  most  deplorable 
and  pitiful  to  be  found  among  any  class  of  people  in  the 
United  States. 

They  are  helpless  to  be^  themselves  because  ibis  Bmeau 
has  complete  control  not  only  of  the  property  bat  also  of  the 
person  of  the  Indian.  And  tbe  Indians  have  no  voice  In 
Bureau  government 

There  is  indeed  great  need  for  a  new  deal  for  tlie  Indians. 
As  expressed  by  the  bills  introduced  Into  Congress,  the  pro- 
posed new  deal  is  being  hailed  as  iffovidlng  freedom  for 
the  Indian.'i.    Sounds  promising,  but  let  us  look  at  the  MUs. 

They  are  heavy  documents,  covering  47  xnlnted  paces. 
They  are  divided  into  four  titles  and  cover  the  legal  status  of 
practically  the  whole  range  <tf  human  activities. 

Title  I  pertains  to  Indian  self-government.  Boiling  down 
the  technicaUties,  it  means  Just  this: 

Upon  a  petition  of  one-fourth  of  the  adult  members  of 
any  Indian  community,  a  charter  is  to  be  issued  by  the 
Secretary  of  the  Interior  giving  ttiese  Indians  the  right  to 
organize  for  self-government.  Among  other  things,  this 
charter  shaU  provide  the  form  that  government  shaU  as- 
sume, shall  state  who  shaU  be  eligible  to  participate,  and 
Shan  specify,  limit,  and  define  the  powers  of  self-govenunent 
which  the  Secretary  shaU  consider  the  Indians  fit  to  have. 

And  if  he  does  not  ocmsider  them  lit  for  srif -government 
then  he  shaU  only  set  forth  the  conditions  under  which  a 
charter  wfll  be  issued. 

Does  this  sound  like  freedom?  Are  the  IndiaxM  given  any 
choice  in  the  matter?  Of  what  avan  is  the  provision  that 
the  charter  must  be  ratified  by  a  three-fourths  majority  of 
the  Indians  when  the  Secretary  of  the  Interior  is  to  be  the 
sole  Judge  as  to  the  vaUdity  of  the  votes  cast? 

Or  does  it  sound  like  further  subjecticm  d  the  Tr>d<t<^ 
to  the  dictatorial  power  of  one-man  control? 

Examining  this  part  of  the  legislation  further,  we  find 
that  careful  la^vision  is  made  to  retain  aU  power  and 
authority-  in  the  hands  of  the  Secretary  ot  ttie  Intolor  or 
the  C<mimissioner  of  Indian  Affairs  in  the  maXbet  ot  trans- 
ferring administrative  powers  to  the  Indians. 

Purtho-  than  this,  at  their  discretion,  the  power  to  recall 
authority  bas  been  provided.  Rules  and  regnlatloos  are  the 
theme. 

The  present  helidess  condition  of  the  Tnrtiatiif  was  ceiased 
l^  the  ramification  of  rules  and  regulations  of  the  Bureau 
made  pursuant  to  the  whims  of  farmer  guardians.  Roles 
and  regulations  and  Bureau  red  tape  have  kfUed  aO  initia- 
tive, curtailed  every  Indian  industry,  and  reduced  the  Indian 
to  the  eondition  of  serfdom  which  he  occupies  today. 

And.  as  if  that  were  not  enough,  the  authority  to  delegate 
this  power  to  subordinates  is  provided. 

That  means  a  continuation  of  Indian  agents  appointed  toy 
the  Secretsxy  of  the  Jnteriar  or  the  Comxnissioxiar  of  Indian 
Aff^iirs  to  live  upon  the  rceervatioDS,  to  saporvlse  every  aei«, 
of  the  Indian  lives,  and  to  advise  Washington  oflleials  thaa| 
every  Indian  wiio  complains  is  a  worthless.  i&tiff^i>»^^  ho^ 
account  agitator  not  to  be  bdieved  under  oath.  ^ 

Aeedom  for  the  Indians  I  Ttals  part  of  the  Mils  Is  but  aa 
empty  gestxure. 

The  Collier  plan  strikes  at  ttie  very  rights  wtaidi  have  been 
maintained  by  the  Indians  because  of  oar  treaties.  It  is  a 
subtle  effort  to  trick  the  Indians  into  giving  op  tboat 
treaty  rights  aad  xfladng  themselves  niider  fun  eootrtd  eC 
the  Indian  Bureau.  The  Iwgiriatton  states  that  an  electloB 
will  be  hdd  upon  the  reservation  to  determine  whether  llie 
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Uidiaas  want  It  or  not  Bat  do  not  forget,  all  persons  ct 
cae-fourth  degree  Indian  blood  who  reside  upon  the  reser< 
^radons  wffl  rote  in  that  election.  And  the  bill  furthei 
states  that  the  Secretary  of  the  Interior  shall  be  the  sole  ttni 
itaaal  judge  as  to  the  vahditj  of  the  votes  cast. 

I  am  informed  that  many  promises  are  being  made  by  thi 
individuals  working  for  this  legislation  upon  the  reserva- 
tions. Among  them  Is  the  age-old  promise  that  settlements 
of  their  claims  are  to  be  made  as  soon  as  this  legislatiox 
becomes  the  law.  Once  more  that  promise  of  big  money  li 
being  held  out  as  the  bait  to  ensnare  them.  Do  not  forge 
that  if  it  is  paid  irtien  this  legislation  becomes  the  law 
all  persons  of  one-fotnth  degree  Indian  blood  who  residii 
upon  the  reservations  win  share  in  it.  What  win  happen  U 
those  residing  elsewhere  is  not  stated. 

I  caU  these  things  to  your  attention  because  I  believi^ 
that  with  the  truth  in  your  hands,  you  too  wiU  see  tbii 
dangers  of  this  l^lslation. 

The  following  is  an  excerpt  from  a  letter  to  my  ofDce  undei 
date  of  June  11, 1934.  signed  by  Alice  Lee  Jemison  ;wcretary 
Seneca  Nation  of  Indians: 

TlM  Calif omla  TndUn*  an  In  a  il«apw»t>  iltuaUcai.    Could 
brlxkg  thfMe  men  owvt  to  aea  70a  about  5:S0  thla  p.in.  anc 
yoa  iMar  tbetr  storjY     It  win  ba  about  tbalr  final  ehanoa 


plaaM 
Wt  70 


Tbalr  claim  la  against  tbe  Stat*  and  th«  Department  or  Bureaxi 
which  baa  appolntad  tha  attorney  general  of  the  State  to  repre- 
eant  them.  The  Indiana  wlah  to  purchase  a  certain  tract  of  lam 
that  la  wall  equipped  and  adjoining  their  reetiriatlon  and  th< 
Boraau  will  not  do  it  and  Is  gtrtng  to  tray  land  far  away  fraod 
their  teesrialliiu  and  mora  the  Indians  onto  It  over  their  protest 
TrtsgTiiii  raealved  from  out  there  thla  morning  aaya  that  OoUlei 
haa  wired  the  local  ofioa  that  It  Is  not  necessary  for  the  Indiau 
to  approra  of  how  their  mostey  shall  be  q>ent.  as  be  has  full  powa 
and  anthoftty  to  do  as  be  please 

rnminlasionsr  John  ColUar  has  failed.  He  promlaad  to  lead  th4 
Indians  out  oi  the  morasa  of  Bureau  control  under  which  thef 
have  suffered  so  grlerously.  But  now.  secure  In  his  position  at 
authmty.  be  has  proposed  legislation  In  the  so-called  "  Wheeler- 
Howard  bill"  Which  Is  more  detrimental  to  Indian  welfare,  man 
autocratic  In  control,  and  more  dangerous  than  anythUig  whlcto 
has  gone  before  In  tbe  100  years  pMt  that  tbe  first  Amerlcani 
have  been  held  as  jnlaonars  of  war— slaves  to  the  Indian 
Bureau.     •     •     • 

further  than  this,  to  aeeure  the  passage  of  this  legislation  he 
has  made  many  mlarepraasntatlons.  He  has  tried  to  deceive  the 
Praaldent,  Congress,  the  Indians,  and  the  American  pubUe. 

^Making  at  a  council  meeting  held  at  ICuakogee.  Okla,  Com- 
mlarioner  OoUler  said  that  he  did  not  seek  the  position  of  Oommls- 
akmer  of  Indian  Affairs.  The  lllsalon  Indiana  ot  California  stU 
have  the  pleading  lettera  whldi  he  wrote  asking  them  to  endorsi 
him  for  Commlaskmer  and  to  use  their  Infhience.  particularly  with 
Hon.  Wtllxam  licAooo  Who  waa  rippnafifl  to  ^^T«^  and  letters  thank- 
Sag  them  for  their  support. 

At  that  time  ha  llkewlaa  stated  In  reply  to  a  queatlon  that  the 
mamath  Indians  <a  Orsgan  had  several  years  ago  saggestad  manj 
of  the  provliioBis  of  this  bm.  The  yi«»n«th  Indians  aza  oppcieid  ta 
the  passage  of  this  blU.  The  oOelal  tribal  eouneU  has  passed 
reeotutions  asking  that  John  Collier  be  removed  as  Commlsalonei 
ot  Indian  Aflklra  and  that  Wa<li  Orawford.  hla  amiatntee.  be 
raaooved  aa  their  superintendent. 

Bto  has  represented  to  everyone  that  the  Indians  are  all  support- 
ing bis  measure.  It  haa  been  printed  Into  the  t^—rttiga  before  the 
Bouse  omwnmaa  that  the  Five  CrvtUaad  mbea  oT  nM«K«^> 
endorse  the  bill.  Bon.  ELatmt  Tbomas.  Senator  from  that  Mate.  H 
In  ncKsesalon  of  a  memorial  from  the  Five  Clvlllaed  Tribea  which 


that  they  win  be  forced  to  stand  upcm  their  constitutional 
rtghta  and  ask  that  Mr.  Collier  be  removed  as  Commlailoaer  If  he 
forees  this  leglslaUon  throu^  Coogrsaa.  Hie  Five  CtvlUasd  Tribea 
constitute  the  majority  of  the  Indiana  In  r\M^t,.n^„  which  has  the 
lamst  Indian  population  of  any  State. 

llMre  are  preeent  In  WaAlngton  now.  duly  delegated  repre- 
— itatlves  trcm  many  tribea  of  the  Uhltsd  Sfeatea  who  ara  Mttarly 
'  to  the  passage  of  this  bfll.  whld|^  would  mean  xwKhlng 


but  a  new  lease  of  ll/e  for  the  already  coiMiemned  Indian  Buzaau 
system  of  Indian  admlnlatration.  Theaejbrlbea,  from  CaUfornla, 
Orsgon.  Montana.  BKirth  Parol  Ina.  and  W^m  York,  together  with 
Oklahoama  and  tribes  from  other  Stfttsa  who  have  fllad  proCuats 
against  this  bin.  repreaent  mora  than  half  the  Indian  population 
in  the  United  Statca. 

This  bin  doee  not  and  wlU  not  do  what  it  la  iuppoaeJ  to  do, 
provide  far  salf-govemment  among  the  T»irt«»w  1%  provldaa  for 
Increased  power  for  the  Indian  Bureau,  and  nothing  more. 

Mr.  Speaker.  I  desire  to  iOMrt  as  a  part  of  my  remarks 
several  letters  and  tetegrams  I  received  as  weU  as  copies 
nt  several  other  letters,  whicli  I  offer  as  evidence  showing 
that  this  bill  does  not  and  wUl  not  do  what  it  is  sqppoaed  to 
do^  provide  for  self -government  among  the  timm^w.  it 
luovhies  for  increased  power  for  tbe  Indian  Bareao.  and 
nothing  mora. 
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(ing^t  letter! 

IBVINO,  H.T,  Aprfl  «.  1934. 
Hon.  ALmo  P.  Bbtb, 

HouM  of  Bepresentotlpes,  Wtuhinffton,  D.C. 
Mr  Daaa  OoMOBasBMAM :  On  behalf  of  the  Interests  of  the  Seneca 
Indians  and  aU  other  New  York  State  Indians,  I  wish  to  protect 
against  our  being  included  under  section  2,  title  n.  of  the  bill 
HJl.  7903,  which  la  now  before  your  committee. 

1.  It  abaolutely  revokes  the  rights  of  free  cltlaena  which  were 
granted  to  the  Indians  In  1924  by  act  of  Congreas. 

a.  It  Is  too  long  and  complicated;  Is  fuU  of  new  rtiles  and 
regiulatlons.  and  is  subject  to  Bureau  Interpretation. 

3.  It  is  masa  legislation,  which  is  not  applicable  to  aU  tribea. 

4.  It  provides  for  a  larger  and  more  powerful  Bureau  by  way 
of  new  i^ppcrtntments  at  increased  coet  to  the  taxpayers,  and  not 
only  leaves  all  power  where  it  has  been  for  the  past  100  years 
but  also  provides  for  increased  and  more  detrimental  power  for 
the  Bureau  of  Indian  Affairs. 

5.  It  provides  only  for  continued  segregation  for  the  Indians, 
and  provides  no  adequate  protection  for  Indian  property  In  ao- 
ccndanoe  with  eetabliahed  laws. 

e.  Tlie  idea  of  establishing  a  separate  court  for  Indians  only  In 
this  land  of  supposed  equality  Is  ridiculous,  and  it  further  pro- 
vides for  the  {appointment  of  Bureau  attorneys  to  represent  the 
Indians,  which  Is  an  Insult  to  all  accepted  stcuidards  of  justice. 

7.  The  whole  bill  provldeB  nothing  but  increased  and  con- 
tinued Bureau  control  and  the  opportunity  for  experimenting  on 
the  Indians  with  radical,  communistic  Ideas. 

I  respectfuUy  ask  that  this  protest  together  with  all  other  pro- 
tests, both  Indian  and  white,  be  filed  in  the  record  of  the  hear- 
ings before  your  committee. 

llie  New  York  Indians,  In  company  with  aU  other  Indians, 
wouM  appreciate  an  opportxinlty  to  appear  before  your  com- 
mittee to  expreas  their  opinions  on  this  legislation.  May  I 
suggest  that  an  open  hearing  date  be  set  and  announced  well 
In  advance  so  that  we  may  so  appear. 

Thanking  you  for  your  consideration.  I  am. 
Very  truly  youra, 

RaT  W.  JmnaoM, 
fresident,  Seneca  SatUm  of  Indians. 


MuBKoon,  OsLA,  JTorch  12.  1934. 
Hon.  Altub  F.  Bansa, 

House  of  Representatives,  Washington,  D.C. 

The  National  Indian  Confederacy,  an  organization  of  North 
American  Indians,  with  the  advancement  of  Indian  welfare  as 
its  only  purpose,  has  through  its  executive  and  legislative  com- 
nUtteea.  th(»roughIy  considered  the  Wheeler-Howard  so-called 
"Indian  rl^ts"  blU.  Throxigh  the  assistance  of  our  attorneys 
and  counselors,  we  have  studied  the  bill  Itself  and  tbe  propaganda 
published  by  the  Bureau  of  Indian  Affairs,  Including  the  ex  parte 
hearings  before  the  House  Conunlttee  on  Indian  Affairs,  held 
Thursday,  February  22. 

Our  deliberations  thus  far  have  been  in  reference  only  to  the 
proposed  legislation  as  It  affects  members  of  the  Five  Civilized 
Tribea  in  Cttlahcfena.  It  is  to  be  regretted  that  some  of  our  mem- 
bers, althouf^  we  are  bankers,  merchanta.  attomeya,  public  ofll- 
clals,  county,  State,  and  naUonal,  and  Intensely  interested  in 
the  welfare  of  the  pec^le  affected  by  the  biU.  were  not  consiilted 
btf  ore  Its  introduction  In  the  House  and  Senate. 

We  earnestly  urge  that  no  action  be  taken  by  the  Congreas  on 
the  hUI  until  aU  Indians  have  had  an  opportunity  to  read  and 
study  the  blU  and  exprees  their  views  relative  thereto.  Our  con- 
tacts with  our  fellow  tribesmen  Is  such  that  we  are  assured  that 
at  least  90  pereent  of  the  members  of  the  Five  Clvllixed  THbes 
are  opposed  to  or  win  oppose  this  measxtre.  once  its  provisions 
are  thoroughly  luiderstood  by  them.  No  one  here  lu^es  Its  pas- 
sage except  appointees  of  the  Commissioner  or  candidates  who 
hope  to  be  and  Government-war  Indians,  under  the  domination 
and  control  of  Indian  Bureau  officials. 

For  the  present  our  objections  to  the  bin,  in  addition  to  its 
pMHidous  policy  of  foisting  mors  extensive  Federal  paternalism 
upon  us,  is  that — 

1.  For  the  orpanlaataon  of  colonies,  oommnnitlee.  or  Incorporated 
Indian  societies  the  blU  is  unnecessary,  aa  thla  can  be  done  If  any 
dealre  It.  under  existing  law  without  Intsrfscanoe  from  Wash- 
ington. 

9.  A  proeeas  of  amalgamation,  begun  more  than  200  years  ago 
has  Improved  the  condltlcm  of  the  Indian  In  nlte  of  hardshlpa 
and  obstacles  Impossd  upon  us. 

5.  We  are  formaUy  aocepted  as  citizens  of  this  State  with  aU 
the  rights,  prlvllegca,  and  protection  of  other  dtlaena  and  we  are 
received  socially  without  any  regard  to  race  antecedents. 

4.  Our  (dUldren  are  received  In  the  pubUc  echoed,  which  haa 
been  the  most  Important  Influence  of  the  process  of  amalgama- 
tion. 

6.  Our  property  rights  and  personal  interests  are  amply  pro- 
tected by  courts  whose  Judges  and  other  officers  are  elected  by  a 
dtlaanahlp  of  which  we  are  a  part. 

6.  The  vldoua  policy  of  separating  o\ir  Interests  from  thoae  of 
our  friends  and  neighbors  can  only  precipitate  a  race  prejudice 
which  win  Imperil  our  social  and  eoomnnle  status  throturhout 
the  State.  ^^ 

7.  We  do  not  want — we  win  not  voluntarily  or  cheerfuUy  accept 
separate  schools,  separata  communities,  separata  courts,  or  imped- 
ing ohncKlous  interference  from  Washhigtoa. 
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In  eonslderatton  of  the  foregoing,  we.  the  National  IxMUaa  Con- 
federacy, comprising  Choctaws,  Chlckasaws,  Cherokees.  Creeks, 
and  Semln<^  Indiana  of  Okhihoma.  and  representative  groups  ef 
Cherokee.  Shawnee,  and  Quepaw  Indians  of  Oklahoma,  reqiect- 
fuUy  ask  that  the  Whedier-Howard  biU  be  not  passed. 

BaspectfuUy  submitted. 

JOSKPH  BuuNxa, 
Principal  Chief,  Indian  National  Confederacf. 
Attest: 

W.  K.  li^aoBS. 
Macretary,  Indian  National  Confederaejf. 

[Might  letter] 

Wasbuvctov.  D.C.  June  9. 1934. 
Boa.  AxjVED  F.  Bxm. 

Bousa  9f  Representatives,  WasMnffofn.  DjD. 
HoHOSABU  Sia:  We.  the  undersigned,  duly  constituted  delegates, 
r^weaentatlvea  and  headmen  of  our  various  tribes  of  Indiana  In 
tbe  United  States,  do  hereby  protest  a^nst  the  passage  of  the 
so-called  "  Wbeeter-Boward  blU ",  H.R.  7003  or  S.  S646,  on  the 
grounds  that  It  vlolatea  the  oonstttutlonal  rl^ta  of  the  Indiana 
to  free  speech,  free  press,  and  free  assemblage. 

It  does  not  provide  t<x  the  freedom  of  self-government.  It  is 
not  necessary  leglslatton,  because  ttie  Secretary  of  the  Interior 
and  the  Conunlssioner  of  Indian  Affairs  now  have  fuU  power  and 
authority  to  carry  out  moat  of  the  provisions  of  this  bill. 

Every  tribe  of  Indians  in  the  United  States,  practically.  Is  In 
a  deploraMe  condition  today.  This  legislation,  if  enacted,  would 
not  remedy  condKloos  which  have  been  brought  npam.  the  Indiana 
by  100  years  of  bureau  ctmtroL 

Do  you  wiah  250,000  human  beings  continued  in  the  bondage  of 
Slavery  to  a  borean  In  which  they  have  no  voice? 

We  leave  the  matter  of  this  proposed  bUl  to  your  own  bset  Judg- 
ments confldsot  that  you  wtU  gtedly  heed  the  caU  f  cr  help  fkom 
the  Tt><|tf y^^  tiiflin selves 
Very  respectfully  youra. 

Wlnslow  J.Cbnro,  Santa  Tsabel  Mission  Indiana,  CaHfomia; 
Delos  K.  LonewQlf.  Kktwm.  Comanche  and  Apanhe.  Okla- 
homa; I#vi  Walkear,  Klamath  Tribe,  Ctawfon;  Joshua 
Jones,  chief  of  the  Six  Nation  Confederacy.  Mew  York; 
Jesse  Lyons,  chief  of  Onondaga  Matkm  of  Indiana,  Mew 
To^  Joseph  Brooks,  Slouan  Council,  North  Carolina: 
Adam  Castillo,  preaident  Ifiaston  Indian  Federation.  Cal- 
ifornia: Alfred  IClnugh  (IndlviduaUy).  Qros  Ventre. 
ICbnt.:  Joeeph  Bruner,  president,  Indian  National  Con- 
federacy. Oklahoma:  Alice  Lee  Jemison.  secretary  to 
preaident,  Seneca  Katton.  New  York. 

(Telegram] 

Hon.  Aufsso  F.  Bama.  «*«!*-«« 

House  of  Jteprtse  ntattoes.  Washington,  £).{•  »*?»'w!^  ' 
Iffr  Dsaa  CoMsaaaaacaw:  The  passage  cf  Wheeier-Howaid  bill,  as 
It  was  reported  out  of  the  House  committee.  woniM  serve  to  abro- 
gate the  treaty  rights  of  the  New  York  State  Indians  which  were 
estabUshed  In  1784  when  the  Six  Nation  Confederacy  made  ever- 
lasting peace  with  the  United  States  and  were  promlaed  toy  George 
Washington  that  they  would  never  be  disturbed  in  their  treaty 
rlghta. 

We  respectfully  ask  you  to  oppo&e  this  legislation  when  It  comes 
before  the  House.    Thanking  you.  we  are. 
Very  alnoerely  yours, 

Jossu*  Jowaa. 
Chief  of  Six  Nation  Coufederacg. 
JxssE  Lyons. 

Chief  of  Onondaga  Nation. 
AucB  Lbb  Jmnsow, 
Seeretarg  to  Raig  W.  Jimerson, 
President.  Seneoa  Nation  of  Indians. 

TBK  CtlBXB — THK  PRCSIDKMT — TBX  COHOUBS 

Mr.  UNDERWOOD.    Mr.  (Speaker,  I  ask  unanimous  oon- 
sent  to  extend  my  remarks  in  ttoe  Rbcobs. 
The  SPEAKER.    Ta  there  objection?  .nj-tet;-^ 

Ttere  was  no  objection.  Tst^rrs 

Mr.  UNDERWOOD.  Mr.  Speaker,  one  of  the  most  serious 
problems  confronting  our  Government  at  the  time  of  Presi- 
dent Roosevelt's  inauguration  was  the  unemidoyment  situ- 
atioa.  Approzimatehr  14,0004K)0  people  were  Jobless.  Tlie 
unemployinent  menace  hung  over  oar  country  Ilka  the 
darkness  of  night.  We  had  more  people  unemploFed  in  this 
country  on  March  4,  1033,  than  in  all  Europe  cmnWnfd 

American  industry,  agriculture,  and  commeree  wen  idle 
and  stagnant.  Hie  panic  still  held  us  in  its  grasp.  We  lad 
an  abundance  of  everything;  Init  the  consuming  publie,  due 
to  lack  of  employment,  did  not  have  any  puzehasing  power. 

Ai^rozimately  40,000.000  Americans  were  sufleilng  from 
privation  and  want.  These  people  had  no  income,  henee  no 
purchasing  power.  Ifiaery  was  widespread  in  a  time  not 
d  scarcity  but  of  overabundance  and  plenty.  Unpreoe- 
dSDtod  vnemployxnait,  an  untold  fall  in,  onmodtty  pgioai. 


and  umneiftsured  economic  losses  threatened  our  inatltutloag. 

like  United  States  is,  perhaps,  tbe  richest  country  in  the 
world  in  resources.  We  were  able  to  produce  in  the  nfiis 
and  factories  far  bey(md  our  domestic  needs  and  requln- 
ments.  With  aU  this  surplus  of  wealth  and  resources.  w» 
had  mUliaQs  of  willing,  able-bodied  men  and  women  unable 
to  secure  work  and,  with  no  other  source  of  income,  sadly 
in  need  oi  food  and  clothing.  These  probl^ns  of  unem- 
ployment and  the  distribution  of  our  resources  and  wealth 
in  a  land  where  we  had  more  of  everything  to  eat  and  wear 
thajo.  we  <x»uld  possibly  use,  confronted  with  millions  ot 
human  beings  hungry  and  in  distress,  challenged  the  very 
foundation  of  our  economic  and  political  systems.  The  dis- 
tress had  cost  us  approximately  $g&,OOOjOOO  in  national 
wealth.  The  loss  of  wages  (hie  to  un«anployment  for  tfaa  2 
years  1S30  and  I»31  was  $21.«00j000,000.  It  has  been  esti- 
mated that  for  every  month  in  1932  we  lost  $l,OODfiQQjOOO. 
Tbia  loss,  we  knew,  would  continue  imtil  conditions  improved. 

We  knew  the  unemploymmt  situation  would  destroy  the 
Nation  udIobs  our  Oovonment  and  tedustry  oould  solve  the 
proUan.  Immediate  and  coDstmctive  action  was  wicwswty. 
The  loss  of  pur<diaBing  power  of  those  unemployed  had  de- 
stroyed business  and  Inibwtry.  The  question  was  asked  ^n 
every  hand.  "  What  can  be  done  to  remedy  this  ^tuatioa?  ** 


a  auMiwjaiasitiqw 

I  eontended  tiaat  the  Sevcnty-seooad  Oongreas,  under  tbe 
Hoover  administration,  diould  not  adloum  without  provid- 
ing for  Immediate  reUef  for  those  unfortimate  <^ia«rliisn 
citizens  who  were  then,  Ihrous^  no  fault  of  their  own,  en- 
during actual  want.  Insiger,  and  starvation.  TIUs  requlrad 
tBunedlate  national  aid.  as  paMIe  funds  In  i 
cities,  and  other  soMDvlsionB  were  erhawstfid.  Tte  j< 
and  hungry  had  to  be  fed  and  dothed;  the  cry  of 
had  to  be  answered  by  Oie  VMcral  GovertimenL  Tbe  eoro 
for  unemplogTOent  is  wot^  Private  industry  was  unabl»  io 
fumUth  anploymeBt  It  was  abeelateiy  necessary  that  our 
Federal  Gkyvemment  set  in  motion  a  pcwgxam  that  wovld 
give  pe<9le  employmrat.  Loans  to  States  and  cities  had  to 
be  made.  We  issued  billions  in  bonds  to  win  iSbe  war.  Ov- 
tatnly  we  could  tssue  bonds  for  vporthy  works,  such  as  iOie 
buikUng  of  roads,  bridges,  the  paving  ef  stuUa,  the  ettmlBa- 
tion  of  grade  crossings,  the  construction  of  pabUe  K"«.y«ig» 
parks,  sewers,  waterworks,  and  other  worthy  projects.  Tliis 
psegfam  for  ^rttich  Z  veke  and  werhed  in  the  Seventy- 
second  Coneress,  was  put  into  operation  by  the  Rooaevelt 
administration  and  the  Seventy-thM.  Congress.  It  is  giv- 
ing employment  to  our  ^tlaens  and  increasinc  the  weattfa 
of  the  KatMm.  Bmpleynent  owaas  inareased  prloeg  in 
salesb  increased  manufactured  products,  iooreased  prices  for 
tbe  f armor's  products. 

We  most  oontlnne  to  reorgante  eur  indostrial  systeagu 
We  most.  If  necessary,  oontnl  prodBctkm.  In  this  martUne 
a0e  Improved  mrthndi  have  inersaaed  prodnotloci.  Tikis 
most  mean  shorter  hoars  for  the  labiving  men  In  the  gov- 
eiimimlMil  aerviee  and  In  private  IndasUty,  with  a  fsdr  jnd 
decent  wage  and  a  just  share  in  the  niitlniwit  Inoome.  This 
will  mean  a  redistribatian  of  the  wealth  of  the  counter; 
but  that  ^duittld  not  alarm  us,  hersiwe  too  mnch  of 
wealth  and  industrial  lesumoee  of  the  oonatcy  have 
eouceutiated  In  the  hands  of  a  tew.  This  dBprrMlon  had 
to  be  overcome  and  it  is  being  overcome  Iv  the  Roosevelt 
administration. 

BOTT  to  sasuifma  cmss— 

In  the  meantime  we  must  take  care  of  oat  dewtlfute  aad 
hungry  dtlmns.  We  must  cunthiae  with  a 
emergency  program  to  meet  the  msnplayment 
We  most  continue  a  diortCT  worlDday  and  shorter  hours  for 
We  must  oonttoue  with  the  preomt  prognan  of  itMitt 
and  legHUtkm  that  vrill  further  dSipel  the  dark- 
roll  away  the  remaining  clouds 
fair  RepiSMk.  wfaieh  we  all  tove. 
Mnch  was  said  during  the  Oeitiitj  aeiMid 
the  rcspooslUiity  at  the  nation 
nmunitles  to  provMs  rriief  and  fnml^  vrask  for 
the  nnemplofed.  It 
ttej 
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tlms  of  panic  and  disaster  do  not  make  any  halzqdlttlng  de- 
tMaoB  or  dtstinctions  betwi*en  local  and  national  responsl 
Mtttj.    Tlie  people  of  the  Nation  pay  tbe  taxes.    Tbey  art 
ow  defenders  in  time  of  peril.    Tliey  did  not  expect  tbi) 
Itatkm  for  which  they  we-e  wiHinf  to  give  their  life 
died  their  blood  in  times  of  need,  to  desert  or  neiOect 
In  their  time  of  want  and  distress.    Our  country 
its  great  progress.    We  bcasted  of  mass  production, 
proudly  gave  to  the  world  many  inventkxts  reducing 
rtlminattng  labor. 

Our  enthusiasm  for  the  benefits  derived  from  tan] 
machinery  caused  us  to  become  unmindful  of  the  hardshl! 
of  thooe  who  toll  with  huaoan  hands.  We  need  not 
back.  Society  must  progress:  but  it  is  the  duty  of  soc 
to  find  a  sohitlan  or  means  of  livelihood  for  those  unfortu 
nate  members  of  its  ranks  who  today  find  their  labor  b: 
hnm*n  hands  displaced  by  Improved  machinery  and  are  n^ 
longer  needed.  Society  must  provide  a  way  for  them  i» 
share  in  the  profits  or  support  themselves  and  their  f  am  ■ 
Qies  in  accordance  with  our  standard  of  living  and  waget. 
This  means  the  shortening  of  the  workday  and  the  inaiuru  • 
ration  of  the  Snlay  we^.  This  must  be  done  in  justice  t» 
an  the  people.  Every  laboring  man  and  woman  is  entitled 
to  his  share  according  to  his  ability,  needs,  and  opportunity. 

Labor  Is  not  a  commodity.    As  a  reward  for  their  toll 
laboring  men  and  women  of  the  cotmtry  are  Justly  entttla 
to  enjoy  privileges  and  benefits  which  we  as  Americans  be- 
Iftave  are  justly  due  all  the  people  of  our  country. 

Society  must  adjust  Itself  to  the  changed  conditions.    I ' 
tbe  so-called  "  big-boainesB  and  capitalistic  classes  "  of  thi  i 
cmmtxy.  who  have  reaped  and  are  reaping  enormous  profit  \ 
from  their  Investments,  do  not  make— and  they  have  no; 
made — a  propec  distribution  of  these  profits  in  waces  t  > 
labor,  then  It  Is  the  doty  of  our  Qovemment  to  exact  In  tb< 
form  of  taxes  and  redistribute  to  aU  the  people  a  fair 
in  return  for  their  toil  and  labor.    It  was  a  dangerous 
to  have  approodmately  14.000.000  men  and  women  unable 
proem  e  labor  or  support  themselves  in  tbe  land  of 
IJtader  the  Hoover  administration  theee  patriotic  pecqide- 
kUe,   hungry,   and  tn   distress— were    loyal,   patient,   am 
patriotic,  bopins  that  a  solution  would  be  found  for  the  ill 
that  eonfronted  them. 

caianged  and  tmnsnal  condltioDs  rightfully  demand  Tev«r<  > 
sal  of  belief^  and  opinions.    Tliat  is  the  case  today.    Thext » 
must  be  a  redistribution  of  the  wealth  of  this  country  si 
that  the  average  man.  the  farmer,  tbe  laboring  man  an 
woman,  tbe  small  merdiant  and  bostnees  man.  and  thoM 
who  depend  upon  toil  for  their  Uvlng  shaD  have  a  fat- 
share  of  the  returns.    Tbe  future  of  the  couutiy  d^Modi 
tbe  sadsfactloQ  of  its  people.    Hie  mswen  of  thu 


people  who  constitute  tbe  great  backbone  of  this  RepubU< 
must  have  an  equal  opportunity.  We  cannot  and  must 
aDow  them  to  be  trampled  by  the  greedy  and  setfltfi  inter 
asts,  by  the  gigantic  mergers  and  monopolies  that  would 
an  and  give  nothing.  If  these  combtnatlops.  trusts. 
Illegal  conqilracies  and  monopoUes  are  not  bnAen  up.  If 
qw>erage  American  dtlaen  is  not  permitted  to  earn  and 
bii  share  of  our  natural  resources,  then  I  hesltato  to  say 
X  fear  to  predict  what  wiU  hMpptn  to  the  country  which  m 
an  love  so  much. 

mw  THsoBT  cm 
The  rank  and  fUe  of  the  American  people,  Democrate 
Republicans  alike,  no  kmger  believe  In  the  old  theory 
government  that  **  they  should  take  who  have  the  power, 
they  should  keep  iHio  can."  They  no  longer  believe 
prupeity  rights  are  superior  to  human  rights.  Ttaej  nc 
loocer  believe  that  a  favored  few  should  become  enormous]] 
wealthy,  while  those  who  produce  and  create  the  wealtli 
suffer  in  base  poverty,  misery,  and  want.  But  they  rejoin 
that  the  old  theory  has  been  permanently  replaced  by  a  nevi 

of  government  under  President  FrankUn  D 
and  the  Seventy-third  Congress,  in  which  human 
zlghto  are  wwshlered  higher  and  more  sacred  than  proper ty 
liglito:  in  which  every  laboring  man  and  woman  is  entitled 

aeoQKdkng  to  hie  aUbty.  needs,  and  oppoKtonlty; 


In  which  every  American  is  entitled  to  a  fair  and  decent 
watpe  and  a  Just  share  of  the  natl(»ial  income. 

Every  great  crisis  demands  a  great  leader  with  a  vision. 
Our  Nation  has  safely  weathered  every  storm  because  dur- 
ing every  one  of  them  a  man  of  real  leadership  has  come 
forth.  History  links  the  immortal  name  of  Washington 
with  freedom:  Jackson  with  the  rule  of  the  peoi^:  the 
lamented  Lincoln  with  the  preservation  of  the  Union:  and 
the  great  leader  who  occupies  the  White  House  today  with 
a  greater,  truer  democracy  in  which  the  powers  of  the  Gov- 
ernment have  been  and  will  be  exerted  to  serve  mankind 
azul  guarantee  security  to  the  average  men  and  women  of 
our  country.  No  longer  will  Wall  Street  and  big  business 
dictate  the  policies  of  our  Government. 

I  believe  the  citizens  of  this  great  country  of  ours  wffl 
cooperate  with  our  President  in  his  honest,  constructive, 
and  sincere  efforts  to  bring  back  prosperity  and  plenty  and 
to  create  conditions  that  will  enable  all  our  citizens  to 
share  more  abundantly  in  the  material  and  spiritual  bless- 
ings of  our  country. 

nmaxiGSMO  in  oonnuriaDiT 

Men  in  private  enterprise  seek  to  find  emplojrees  and  ex- 
ecutives of  the  highest  ability.  Each  business  reqiiires  men 
of  special  training  and  experience  in  particular  fields.  Tlie 
Government  of  the  United  States  legislates  and  administers 
for  every  type  of  business  in  the  country.  President  Roose- 
velt has  sought  and  seemed  men  of  the  highest  ability,  train- 
ing, and  intelligence  to  assist  him  in  the  administration  of 
his  recovery  program.  There  are  some  critics  who  attack 
President  Roosevelt  because  he  has  brought  intelligence  to 
our  Government.  Tliey  would  have  us  discharge  every  man 
who  has  specially  trained  himself  for  the  poet  he  now  holds 
in  the  administration.  However,  it  is  only  logical  that  the 
Government,  as  well  as  private  industries,  should  seek  men 
of  the  greatest  intelligence  and  ability  to  assist  it  in  Ite 
administration. 


We  aU  know  that  18  months  ago  we  were  in  the  midst  of 
an  economic  deinression.  and  a  depressi(Mi  of  mind  and  spirit 
as  weU.  Banks  wov  crashing  on  every  hand,  f^arm  and 
home  mortgages  were  hourly  being  foreclosed.  American 
Industry,  agriculture,  and  commerce  were  idle  and  stagnant. 
Human  misery  was  widespread  not  in  a  time  of  scarcity  but 
of  overabundance  and  plenty.  The  fanners  and  merchants, 
laboring  men  and  women,  and  the  small  business  men  were 
bankrupt  and  discouraged. 

With  the  inauguration  of  President  Roosevelt  on  March  4 
came  renewed  hope  and  courage.  From  1929  until  his  inau- 
guration approximately  7,578  banks,  with  deposits  amounting 
to  appro3dmately  $6,000,000,000  had  closed  their  doors. 
Uhder  President  Roosevelt's  administration  not  a  single  bank 
failure  has  occurred,  due  to  his  wise  banking  reforms. 

In  1921  only  21  people  reported  a  $1,000,000  income.  This 
number  had  increased  in  1929  to  533  millionaires.  Tlie 
wealth  of  our  country  had  been  centralized  in  the  hands  of 
a  few:  90  percent  of  the  wealth  was  owned  by  10  percent  of 
the  population.  This  centralization  of  wealth  and  the  in- 
equalities arising  in  the  unfair  distribution  of  the  profite 
and  benefits  from  industry,  commerce,  and  agrlcultiue  had 
been  going  on  for  several  years,  encouraged  by  the  stock- 
market  orgy  and  the  sale  of  worthless  securities. 

nOBOBMCT  LBOZBLATION 

President  Roosevelt  asked  the  Congress  for  powers  that 
would  permit  him  to  meet  the  crisis  and  the  emergency, 
for  powers  that  would  allow  our  Government  to  act  quickly 
and  decisively  tn  bringing  relief  to  our  stricken  and  dis- 
tressed pe(V)le.  He  advocated  no  changes  tn  our  fundamen- 
tal laws  but  preached  the  doctrine  of  equal  rights  for  aU 
and  qiecial  privileges  for  none.  He  asked  the  Congress  to 
enact  such  laws  as  would  relieve  human  misery  and  suffer- 
ing, protect  the  hcnne  owners  in  the  enjoyment  of  their 
homes  and  the  farmers  in  the  enjoyment  of  their  farms. 
He  asked  for  legislation  that  would  put  men  to  work  at  an 
honat  wage  and  guarantee  to  them  the  right  of  collective 
bargaining  in  self-d^ense.  He  asked  for  legislation  that 
wiNild  cuii>  mercileBs  competition,  unfair  trade  praotioes. 
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wild  speculation  in  stocks  and  bonds,  and  for  legislation  that 
would  equalize  the  profits  of  agriculture  and  industry.  He 
asked  for  legislation  that  would  protect  the  average  man  and 
woman  of  this  country  from  the  imscrupulous  hand  of  the 
powerful  money  changers  and  selfish  interests  of  Wall 
Street  and  the  bankers  who  had  been  runnii^  the  ^w. 
The  Congress,  responding  to  the  wishes  of  the  country 
and  President  Roosevelt,  enacted  into  law  such  a  legislative 
program.  In  so  dctfng,  they  gave  to  the  country  the  new 
deal,  which  means  a  square  deaL  In  the  past  18  months 
under  the  new  deal,  the  hungry  and  distressed  men,  women, 
and  little  children  of  our  coimtry  have  been  fed,  homes  and 
farms  have  been  saved  from  foreclosure,  the  hard  ^u-ningn, 
life  savings,  and  bank  deposits  of  our  dtizois  have  been 
guaranteed  and  safeguarded,  with  the  reopening  of  tbe 
banks  on  a  sound  basis.  Security  has  been  thrown  around 
investments.  Hie  righ.s  of  labor  have  been  recognized  as 
never  before,  and  child  labor  and  sweatshops  outlawed  and 
abolished.  Tlie  farm  problem  has  been  given  earnest  and 
sincere  con8lderatl<ui,  and  an  honest  effort  has  been  made 
to  equalize  the  righto  and  opportunities  of  aU  our  people. 

UMHtWMD  TArcU  OF  OUtL  rmonM 

The  faith  of  the  American  people  has  been  strengthened; 
confidence  and  hope  restored,  with  the  promise  that,  during 
the  next  2  years  of  the  Roosevelt  administration,  efforts  will 
be  made  to  secure  proper  housing  for  all  our  citizens,  to 
guarantee  security  to  American  men  and  women  by  pro- 
ductive employment,  and  to  give  everyone  protection  against 
misfortune  in  old  age.  These  great  far-reaching  policies 
are  aimed  to  secure  and  realize  a  greater  good  for  the 
greater  number  of  persons.  Social  Insurance  to  protect  the 
masses  against  unemitoyment  and  Insurance  against  mls- 
fortime  and  old  age  are  parts  of  the  President's  future 
program.  These  promises  of  better  homes,  a  better  liveli- 
hood, and  security,  when  viewed  with  the  past  performances 
of  the  administration.  wUl  aiveal  to  the  patriotic  men  and 
women  of  our  fair  Republic  who  earn  their  living  by  the 
sweat  of  their  brow. 

MomacuvrvuM  has  waaai  bslfib 

Permanent  American  prosperity  depends  upon  the  pur- 
chasing power  of  the  American  farmer.  The  destroyed  pur- 
chasing power  of  this  class  of  citizens  was  one  of  the  most 
difficult  problems  faced  by  President  Roosevelt  and  the 
Congress,  llxe  fcumers  have  watched,  throui^  the  years 
since  the  war,  the  bills,  measures,  recommendations,  and 
pro]X)sals  for  farm  reUef .  as  they  followed  each  other.  As 
none  of  these  proposals  seemed  to  bring  relief,  tbe  farmers 
despaired  that  a  solution  would  ever  be  found.  That  the 
admlnlstratloh  has  worked  sincerely  and  honestly  to  solve 
the  problems  of  agriculture,  no  one  can  deny. 

After  months  of  sympathetic  study  and  intensive  research, 
the  President  recommended,  and  the  Ccmgress  enacted,  the 
Agriculture  Adjustment  Act.  This  act  aims  to  Increase  farm 
purchasing  power.  Ite  main  purpose  is  to  adjust  the  differ- 
ence in  the  price  which  the  farmer  receives  for  his  produce 
and  the  price  which  is  paid  for  that  same  produce  by  the 
consiuner.  It  aims  to  give  him  the  cost  of  production  and  a 
just  profit.  During  the  depression  the  value  of  the  goods 
the  farmer  sells  had  fallen  much  farther  than  the  cost  of 
Industrial  products.  In  order  to  remedy  this  condition  the 
Secretary  of  Agriculture  was  authorized  to  Impose  processing 
taxes  on  certain  basic  farm  commodities,  wheat,  cotton,  com, 
rice,  tobacco,  milk  products,  and  hogs;  and  later,  sugar  and 
cattle  were  included. 

The  immediate  object  of  the  Agricultiue  Adjustment  Act 
was  to  bring  the  price  of  farm  products  up  to  the  1909-14 
price  level.  The  average  yearly  income  of  the  American 
farmers  from  1924  to  1928  amounted  to  $9,920,000,000.  This 
income  had  fallen  off  to  $3,979,000,000  for  the  polod  ending 
May  1,  1932.  Uiuler  the  operation  of  this  act,  the  farmers' 
Income  was  brought  up  to  $5,535,000,000;  an  Increase  of 
over  $1,500,000,000  in  one  year,  which  amounte  to  an  increase 
of  over  39  percent.  Only  12  percent  of  this  increase  came 
from  rentals  and  benefit  payments.  | 


Tbe  1932  average  price  level  tor  wheat  was  fOJt.  com 
$0.28.  and  hogs  $0,035.  The  price.  March  15,  1934.  Inctad- 
ing  benefit  paymente.  was,  wheat  $0,859.  com  $0,521.  and 
hogs  $0.0613,  which  would  mean  an  Increase  to  the  wheat 
growers  of  approximately  $172,000,000,  to  the  com  growers 
$96,000,000,  and  to  the  hog  growers  $29,000,000.  Three 
hundred  thousand  American  farms  sa^^  through  financing 
and  the  Income  of  the  American  farmers  Ixxu'eased  over 
$1,500,000,000  is  not  a  bad  record  for  the  first  year's  opera- 
tion of  the  act.  The  same  olH  crowd,  the  packers,  the  millers, 
the  stockyards,  and  other  selfish  groups  that  have  fattened 
at  the  ex];)ense  of  the  farmer,  are  bitterly  o(xnplalning. 

President  Roosevelt  and  the  Congress  have  made  honest 
efforts  to  raise  the  prices  of  farm  producte.  Many  dHfifl* 
of  this  program  are  yet  to  be  worked  out;  injustices  have 
crept  In  and  the  full  benefits  expected  have  not  as  yet  been 
fully  realized.  However,  much  has  been  accomplished  Hm 
New  York  Times'  index  shows  that  farm  purchasing  power 
has  increased  25  percent  over  what  it  was  a  year  ago.  Prac- 
tically every  commodity  which  the  farmer  markets  has  In- 
creased greatly  in  value  during  the  past  year.  With  these 
advancements  vividly  hetcare  us,  we  have  every  reason  to 
expect  and  believe,  that  If  this  program  Is  carried  forward 
and  the  American  farmer  continues  to  give  his  full  coopera- 
tion It  wfll  finally  result  in  rmewed  prosperity  for  every 
farmer  and  guarantee  him  a  just  and  reasonalde  profit  for 
his  labor. 

In  addition  to  destroyed  purchasing  power  another  facUMr 
which  threatened  to  destroy  the  farmer's  only  means  of 
existence  and  wipe  out  his  savings,  was  the  appalling  and 
mthless  foreclosure  of  farm  mortgages.  Fcumers  were 
burdened  with  a  high  rate  of  Interest.  Due  to  depreciated 
values  it  was  necessary  for  the  farmer  to  produce  many 
times  as  much  to  pay  off  his  mortgage  as  was  necessary 
for  him  to  produce  when  the  debt  was  Inonred.  In  c/Oux 
words,  il  a  farmer  had  Incurred  a  $3,000  debt  when  wheat 
was  selling  at  $1  a  bushel,  he  expected  to  repay  the  debt 
with  3,000  bushels  of  wheat.  When  the  price  of  wheat 
feU  to  85  cents  a  bu^diel,  it  took  about  9.000  bushels  of 
wheat  to  pay  off  the  debt  Incurred  with  the  expeetetion 
of  raising  3,000  bushels.  While  the  President  was  attempt- 
ing to  raise  the  price  of  farm  products,  it  was  necessary 
that  he  take  some  Immediate  steps  to  reBeve  the  mtMigage 
and  debt  situation  of  the  farmers.  An  honest  effort  has 
been  made  to  save  the  home  of  the  farmer.  By  an  Execu- 
tive order,  he  consottd&ted  all  the  agrlcultiBPe  credit  organi- 
zations of  the  Government  in  order  that  tbey  miglrt  make  a 
united  attack  upon  the  credit  pnMems  oi  agriculture. 

In  this  great  drive  against  the  dlfOcnlties  facing  agricul- 
ture, we  diaU  not  fall,  because  the  American  farmer  wffl 
cooperate  and  cooperation  is  the  prinelpte  upon  which  the 
program  is  based.  With  tliese  major  attacks  an  the  proib- 
lems  which  confronted  our  farmers,  agriculture  may  soon  be 
expected  to  assume  ite  rightful  place  as  the  most  Important 
and  prosperous  American  industry. 

I  have  spent  the  greater  part  of  my  Ufe  upon  Hie  form. 
At  the  preemt  time.  I  own.  live  upon,  and  operate  a  farm. 
I  know  that  conditions  today  are  far  from^  eaUtf  actory  fa 
this  great  basic  Industry  upon  irtiich  aU  other  industries 
depend.  However.  I  have  abiding  hope  and  faith  that  the 
policies  inaugurated  by  the  Booeevelt  admlnkttmtinn  for 
the  relief  of  agriculture,  win  result  in  far  greater  beneflte 
than  the  do-nothing  policy  of  the  Hoover  admlnistra- 
tion.  which  was  without  a  program  and  never  made  aaj 
honest  attempt  to  equalise  the  wide  difference  existinc  in 
prices  of  those  things  idiicb  the  farmer  produced  and  those 
which  be  was  campeOed  to  buy.  However,  the  policy  of  the 
Hoover  administration  and  the  wise  ones  who  were 
running  his  Depcutment  of  Agriculture,  caused  the  farmers 
of  the  country  to  face  an  actual  condition  at  serfdom,  bank- 
ruptoy.  and  starvi^on. 

Let  those  who  criticize  the  recovery  program  of  President 
Roosevelt  and  the  Congress,  let  those  who  are  trying  to 
discredit  the  administration  expkUn  some  of  the  thi&«s  tbeiy 
did  or  failed  to  do;  or  let  them  offer  a  suiteble  sadsfaciory 


•oeonUiif  to  hit  alBillty.  nwdi,  and  mnwjttuutty, 


|fPoiild  curb  merciless  competition,  unfair  trade  practices. 
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aohation  In  place  of  the  ooe  that  has  been  advanced  by  t  le 
farm  leaders  and  farm  organizations  of  the  country  apd 
worked  out  by  the  President  and  the  Congress. 
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HAnoiru.  ixcoyzBT  act 

The  National  Recovery  Act  principally  affects  Indus^ 
and  labor.  Both  are  agreed  that  the  principles  upon  whJ:h 
it  rests  are  right  and  just.  It  has  done  and  will  do  mere 
to  equalize  the  prol3ts  and  benefits  of  industry  than  all  otl  er 
laws  ever  placed  on  the  statute  books.  No  one  will  conte  3d 
that  it  is  perfect.  Hardships  and  injustices  have  no  doibt 
resulted  in  many  instances,  but  If  you  wiU  go  to  the  hom  ist 
and  legitimate  business  leaders  and  ask  them  what  ttey 
think  about  NJtA..  they  wUl  tell  you  that  It  la  here  to  sti  j. 
If  you  ask  the  laboring  people  if  they  want  to  get  rid  of  It. 
they  will  teU  you  emphatically  "  No."  They  both  agree  tt  at 
the  objects  to  be  attained  by  N JI.A.  are  fimdamentaUy  ri{  bt 
and  Just  Honest  business  la  anxloua  to  get  rid  of  the  unj\  at 
and  unfair  competition  and  trade  practices  that  have  exist  Ml 
for  the  past  several  years  in  industry  and  commerce. 

AH  wlU  admit  that  it  haa  put  men  back  to  work,  shortes  ad 
the  hours  of  labor,  raised  the  wage  scale.  Improved  workl  ig 
ooodltlona,  and  p«inltt«d  labor  to  share  in  the  profits  a  id 
btMflta  of  industry,  TIm  elimination  of  unfair  trade  pn  o- 
tloea  and  savage  competition  which  are  ulUmatsJ^  paid  lor 
by  labor,  in  reduced  wages,  are  rapidly  becoming  a  thing  of 
the  past  Under  Its  provisions,  ohUd  labor  haa  betn 
ahoUahed  and  ths  sweatshop  eliminated.  The  acoompUsi- 
mant  of  theae  humane  and  merciful  provisions  In  the  a  it, 
marks  it  aa  one  of  the  outatanding  laws  of  the  century.  XI 
win  go  down  in  hlatory  aa  the  Aral  attempt  to  estabUah  a 
code  of  honor  for  Induatry,  and  aa  labor's  first  bUl  of  rtgh  i, 

Zf  properly  enforced  and  obeyed.  NJtA.  wUl  ultimately 
•ttmtnate  the  bad  and  preserve  the  good.  Lsflslatlon  of 
Buoh  far«rea«hing  effsot  and  oonaequenoe  cannot  be  put  In 
operation  overnight  Znjuatloea  and  hardships  arising  tn  m 
unseruploua  business  leaders  will  eventually  be  corrected. 

Xt  haa  helped  to  place  men  back  to  work,  clothe  tie 
naked,  feed  the  hungry,  and  place  renewed  faith,  confident  e. 
and  hope  m  the  hearta  of  the  distressed  men  and  worn  m 
ot  our  country.  The  NJtA.  has  been  a  sueoess;  labor,  cap- 
ital, and  Industry  all  admit  that  it  has  improved  the  em- 
ployment situation  and  has  aided  business.  Unemployme  nt 
under  this  act  was  reduced  from  13.303,000  to  7,903,000  dt  r- 
Jng  the  first  year  of  its  operation.  A  total  of  5,296,000  m  m 
and  women  were  placed  back  to  work.  This  is  truly[a 
wonderful  and  excellent  record.  Under  its  provisions 
volume  of  business  of  the  country  has  idiown  a  gen 
Increase.  Commercial  failures  have  decreased,  proving 
btttiness  under  the  NJI.A.  is  rapidly  getting  upon  a  sount 
basis.  The  coet  of  living  has  not  gone  up  out  of  pro: 
tion  to  the  general  rise  in  wages  and  commodity  prices 

This  great  piece  of  humanitarian  legislation  is  here 
stay,  because  the  principles  upon  which  it  la  founded 
just  and  equitable.    The  good  it  has  done  is  not  denied 
by  anyone.    Injustices  and  hardships   are   certain   to 
eorrected  by  our  President,  who  is  a  great  statesman, 
cf  vision,  and  a  courageous  leader. 


OOMCLUSXOIt 

I  have  reviewed  but  briefly  the  accomplishments  of 
administration  and  this  Ccmgress.    Time  will  not  permit 
to  outline  every  constructive  measure  enacted,  nor  will 
pomit  me  to  give  every  method  by  which  we  have  in 
Congress,  under  the  direction  of  President  Roosevelt,  a| 
tacked  the  problems  of  depression.    However,  from  the  a( 
ccmplishments  which  have  been  outlined,  it  will  be  reai 
seen  that  every  law  passed  by  this  Congress  was  passed 
right  some  sprciflc  wrong  which  had  sprung  up  under  f< 
mer  administrations. 

I  submit  this  record  of  the  President  and  the  Congri 
candidly  and  proudly,  to  the  people  of  our  country  and 
good  people  of  the  district  whom  I  have  the  honor  to  rei 
reeent.    The  American  dtisens  wiU  decide  upon  the  merlj 
of  the  aeoomidlahmenta  of  this  administration  and  they 
dedde  whether  or  not  we  shaU  have  an  American  Congxe^ 
pledged  to  the  continued  support  of  President  Rooeevelt 


ROir.  BOSS  A.  COLLZlfS 


Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoas. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  I  am  placing  In  the  Record 
copies  of  four  brief  but  important  commimications.  I  do 
this  with  the  consent  of  the  Member  of  the  House  to  whom 
these  communications  are  addressed.  Hon.  Ross  A.  Collins. 

The  epoch-maidng  services  which  Mr.  Collqvs  has  ren- 
dered to  the  cause  of  education  and  scholarship  are  recog- 
nised throughout  the  Nation.  Through  his  Indefatigable 
labors  the  most  priceless  collection  of  rare  bo<to  In  exist- 
ence was  purchased  by  the  Qovemment  and  is  now  In  the 
Library  of  Congress.  I  refer  to  the  3,000  books  known  as  the 
**  Volbehr  Collection  ",  including  one  of  the  only  three  copies 
tn  the  world  of  the  original  Gutenberg  Bibles. 

Everyone  knows  the  story  of  the  terrible  plight  of  the 
public  schools  during  the  depression.  Through  the  efforta 
of  Mr.  CoLLxna.  Federal  funds  were  provided  which  kept 
hundreds  of  schools  open  and  thousands  of  children  In 
school  during  the  present  school  year.  This  achievement 
received  Nation-wide  recognition  of  the  kind  that  Is  ex- 
pressed In  the  following  communications: 

The  flrat  communication  la  from  the  National  Educational 
Association  of  the  United  States,  with  headquarters  al 
Washington,  D.C.  Xt  Is  u  follows: 

To  Ross  A.  OMjLIWsi 

Permit  ua  to  •xpreit  the  spprteistloa  of  800,000  teaehwe  of 
AiBMrlca  for  your  valiant  work  ia  tb«  Uaprovomml  of  Ibe  library 
aervtee  st  Weahlngtoa  Mid  for  vour  loaderthlp  in  tht  moveoMal 
to  keep  the  eehooii  of  the  Netioa  open  during  the  depreaaloa. 
The  teaohlng  profeeilon,  the  friends  of  edueatloa,  and  the  chUdrvn 
ia  the  rurel  sad  other  eohools  throughout  the  Nation  ere  under 
deep  oMigeUoB  to  vou  for  the  tellUig  Mows  you  are  striklag  at 
the  preeent  tisae.  tfo  Oongreeeman  hes  a  better  betUng  everege 
then  youreetr.    Kindly  eocept  our  heert-teit  eppreoiaUon. 

Dated  at  Weehlngtoa.  D.Oh  May  15,  l»S4. 

Jseea  Osay,  PrtHUnt 
J.  W.  OaASTtaa,  atenUtrf. 

The  second  communication  la  from  the  National  Congress 
of  Parenta  and  Teachers,  whose  headquarters  are  at 
Washington.  D.C.   It  reads  aa  follows: 


Hon.  Rosa  A.  Collins. 

House  0/  Bepreaentativea, 

Washington,  D.C. 
Mr  DcA»  Ica.  Collins:  I  o«nnot  express  adequstely  my  sppneis- 
tton  of  th«  MTTice  you  have  rendered  the  caxise  of  education 
throughout  the  Nation  during  the  present  session  of  Congress. 
Your  success  In  securing  adequate  appropriations  lor  printing* 
for  the  United  States  Office  of  Edix»tlon  will  make  possible  the 
dissemination  ot  Information  of  the  utmost  value  to  parents  amd 
teachers  in  meeting  the  educational  problems  which  confront 
them  as  a  result  of  the  economic  depression. 

That  every  child  In  the  United  States  in  communities  of  6  000 
peculation  or  less  may  be  In  school  for  the  balance  of  this  school 
year  is  a  consequence  of  your  efTorts  no  one  familiar  with  the 
facts  will  question. 

With  cordial  best  wishes,  and  sincere  gratitude  for  these  valu- 
able services  for  the  chUdren  of  our  Nation.  I  am 
Very  sincerely  yours. 

Mabt  T.  BANNxaacAN. 
(Mrs.   William   T.  Bannxkman.) 
National  Chairman  Committee  on  Legislation. 

The  third  communication  consists  of  the  following  tele- 
gram from  the  State  superintendent  of  education  of  Mis- 
sissippi. 

Jackson,  Miss.. 

„        ^         . ^arch  31,  1934. 

Hon.  Ross  Collins. 

Washington,  D.C.: 
You  deserve  everlasting  gratitude  of  all  peofde  In  Mississippi 
Interested  In  school  for  their  children.    Without  your  efforts  hun- 
dreds of  our  schools  would  have  closed  before  resTilar  term  was 
out.    May  you  live  long  and  prosper.  »"  w« 

W.  P.  Bond, 
Stata  Superintendent  of  Education. 

The  fourth  communication  consists  of  a  testimonial  from 
the  Teachers'  Union  of  the  Nation's  Capital.    This  testi- 
monial reads  as  follows: 
TO  Ross  Collins: 

Devoted  and  loyal  public  servMit  for  his  continuous,  active. 
5r^  J^^*^  ^  °^  pubUc  schools  the  Teachers'  Union  of 
Washington.  D.C,  expresses  its  deep  appreciation. 


1934 
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maAsraous  saihs  ahb  KszLsroaiis  xw  thk  soirrH — euKfav  now 

BKZHG  MAOB 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Raooas. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FUUifER.  Mr.  Speaker,  gentlemen  of  the  House,  for 
the  past  3  weeks  we  have  had  in  the  South  continued  and 
excessive  rains,  and  In  several  sections  haUstorms.  Crops 
have  been  washed  away  and  destroyed  In  many  <n.qti>.nr!«wi, 
Grass  and  boll  weevils  are  raging. 

I  have  secured  the  services  of  a  representative  of  the 
National  Red  Cross  to  make  a  survey  of  these  conditions. 
I  received  a  telephone  report  from  the  Red  Cross  this  morn- 
ing bearing  out  my  statement  as  to  condlUona.  The  Red 
Cross  and  the  relief  agencies  of  these  States  will  take  care 
of  emergency  casee. 

Thousands  of  farmers,  if  they  are  to  make  a  crop  and 
pay  to  the  Qovemment  money  ahready  borrowed  throui^ 
the  seed-loan  offloe  and  the  ProduoUon  Credit  Corpora- 
tion, must  have  at  once  additional  funds  to  buy  nitrate  of 
soda  in  order  to  successfully  produce  their  crops.  What  are 
we  going  to  do  about  it? 

Z  have  already  asked  for  a  conference  with  tht  Seeretary 
of  Agrteulturs,  hoping  to  aecure  additional  loana  for  farmera 
whoae  cotton  is  now  pledged  to  the  Qovemment  under  the 
10-oent-per-pound  program.  Tike  parity  prioe  on  cotton 
today  is  about  18  oents.  Commodity  Credit  Corporation 
wUl  make  these  loans  if  Instructed  to  do  so  by  the  Beoretary 
of  Agrlcultuta, 

There  are  thouaanda  of  farmers  who  do  not  have  any 
ootton  pledged  who  have  either  borrowed  through  the  seed- 
loan  offloe  or  the  Production  Credit  Corporation.  Z  have 
taken  this  matter  up  with  Mr.  Qarwood.  Farm  Credit  Admln- 
tstration,  and  find  that  he  Is  wllllnff  to  reopen  seed  loans  if 
the  facts  as  stated  by  me  warrant  same. 

Farmers  of  the  South  are  not  asking  for  a  dole,  but  they 
are  aaklng  theee  credit  aetlvltlea  to  aupply  their  needa  in 
that  they  have  not  any  other  place  to  go  to  get  these 
funds. 

Gentlemen,  this  la  a  serious  situation,  and  I  want  to  call 
on  Members  representing  thoee  States  where  we  have  had 
these  rains  and  hailstorms  to  Join  with  me  in  putting  over 
this  program.  Please  get  in  touch  with  your  county  agents, 
get  the  facts,  and  call  on  Mr.  Wallace,  Mr.  Qarwood.  the 
National  Red  Cross,  and  Mr.  Hopkins. 

TSLBOBAlfS  rtOM   SOUTH  CABOLDfA 

Camxbon.  S.C. 
Bon.  B.  P.  PuucBB, 

irember  of  Congress,  Washington,  DjC.: 
Note  your  effort  Sunday  State  to  have  additional  advance  mads 
on  Oovemment-loaned  cotton  In  warehouse.  We  urge  continued 
efforts  for  advance  of  additional  6  cents  per  pound.  Necessary 
since  rains  continue  for  4  weeks.  Oat  crop  seriously  damaged; 
feed  short;  other  crops  deteriorating  daUy.  especially  cotton. 
Need  additional  loans  to  clean  crops  of  grass,  buy  feed,  and  pay 
for  sztra  latxir. 

5.  J.  SinocsRs.  MJX 
W.  L  O.  Baboot. 

6.  W.  Tatlos. 
D.  K.  BxnatXMM. 
J.  P.  Dantslss. 
H.  H.  Brru.. 

Basnwkll,  S.C. 
Congressman  H.  P.  PuLMxa: 

I  quote  below  copy  of  telegram  dispatched  to  Malcolm  Miller 
and  also  sent  to  Hopkins  today: 

"  On  account  of  floods  which  have  reached  the  proportion  of 
cloudbursts,  which  have  fallen  continuously  for  a  weeks  and  still 
continue  to  fall,  Barnwell  County  is  Inundated,  and  h«B  and  Is 
suffering  the  gseatest  loss  in  its  history.  Cucmnber,  cantaloup, 
and  watermelon  crops  destroyed.  From  these  farmers  usually 
receive  sufficient  fiuds  to  feed  their  laborers  and  tbemsrives 
throu^  to  cotton.  AU  oats  which  have  been  cut  and  stacked 
are  a  total  loss,  leaving  no  summer  feedstuff  for  stock.  Com 
crop  destroyed  and  will  probably  not  yield  40  percent  of  average 
crop.  Cotton  crop  vtnder  water,  washed  up,  and  destroyed — ^half 
crop  hardly  possible.  Many  ctf  our  county  roads  and  bridges  are 
Impassable,  and  It  wlU  tax  the  resources  ot  tbe  county  to  restore 
partial  road  system.  Mill  dams  and  causeways  that  have  stood 
for  50  years  are  washed  out.  Our  people  feel  hopeless.  We  are 
really  in  greater  dlstiess  than  we  were  when  the  relief  agency 
was  established  during  Christmas  week  1832.    On  betiaU  ot  our 


cttteens  we  snical  for  tnaasdlale  MMcial  aM  of 
eaiKMXW  or  more.  Your  oAoe  bcre  wlU  report  deUUs.  Advtss  tt 
w  may  have  cosiferenos  with,  yoa  and  yovr  loeal  artmlntstgafcor 
txxmk  here  at  moate  hour  tomorrBW." 

aituatlcm  really  very  itistrssslag.    Do  wtiaS  yoa  caa 
mtaij  tat  your  peopls. 

A. 


Sua 


hafl.  gieat 
UnkML  sfBd 


Hon.  H.  P 

M«a»aer  of  Congrtsa: 
Ob  sooount  8 
damage  done  crops  tn  Willow.  Ubsrty, 
Zlon  TownstUps.    Damaga  tnsrtlwisbis  to 
and  oats  vlrtuaUy  oaai|iIsts  loss,  tarrMsa 
gullied.    Funds   for   tniTiiedlats  reUaC   for 
Bssded.     Unlsss  SK«an«v«  rsllsf  for  r^abliltatlaB  Is 
human  suSerlag  wUi  ncult. 
taatp  and  Dsparfemsnt  of  Agrleuttote  for 
Unmsdlats  action  and  raply. 

H.  B.  OoUar;  W.  W.  OuUar  O.  ■.  Whtsinhunt;  J.  M. 

ton:  a.  O.  Basse:  B.  J.  tellir'  >•  '•  Saltar.  ■.  B. 

W.  8.  Tyler:  John  O.  Baydsa:  F.  B  Oope;  Or. 

OiMMor:  B.  F.  Belb),  oooirty  egssift. 

WOOML  ZagUIAHCg 

Mr.  McCORMACK.  Mr.  Bpeakar.  I  ask  wnantmwM  cea- 
sent  to  extend  my  rtmsits,  and  to  taMrt  therein  a  radio 
speeoh   delivered   by    our   dlstinnilshiid    ooUaagua    Ulr. 

The  SPIAKBR.    IB  there  obJeeUont 

There  was  no  objection. 

Mr.  McCORMACX.  Mr.  Speaker,  uadsr  the  Isave  to  «■• 
tend  my  remarks  in  the  lliooKa,  X  taehias  the  foUofrtag 
address  of  Confressman  Wxluam  F.  Comrarr,  Jr.,  of  MMn- 
ohuasUs,  over  sUtton  WOL.  of  Washington.  DX^n  JttM  7. 
im  on  the  subject  of  Boelal  InsunuMe. 

Lsdhn  sad  gtatlemea.  ths  proMen  of  sootal  msoraaot  has 
maaded  the  attsntloa  of  tht  AaMrteea  pabUe  Ibr  a  grt  ' 
Ttan.  and  it  haa  btta  oaly  in  rtetat  yeait  that  aay 
dtcrtt  of  progrtis  hu  btea  evldtBt  in  this  panieular  fttid. 

Ouriag  tht  period  of  prc^trtty,  uatrnptonaeat  wta  not  soeh  a 
striotts  mtnaot.  as  wen  wet  meet  abuattAt.  and  wagts  were 
hightr.  Wt  wtrt  riding  on  tht  orttt  of  a  wave,  to  to  tptak,  and 
in  tht  midst  of  this  ptrtod  of  progrttt  and  proipenty  u«e  wtre 
no  prtvaltnt  elrenmttanott  to  warnmt  aa  lattrtet  la  aoeial  Uwur- 
t&et.  tsctpt  by  thlnktn  who  bavt  fotetlght  tad  set  tht  ntotaany 
of  pluming  abttd. 

The  history  of  tht  old-ags-penston  movement  dattt  back  over  a 
number  of  yttrs,  and  thtrt  havt  btea  many  worth-whllt  and 
laudablt  efforts  made  to  tteuie  tht  enaetment  of  thts  typt  of 
legislation,  not  only  In  tht  stveral  States  of  the  Nation,  tmt  also 
by  a  Fedtral  dd-age-ptnsten  skatutt.  Oondttloos  In  Industry  and 
other  vocations  in  years  pest  were  not  so  strained  tad  taatd  as 
they  are  now,  and  tenure  of  employment  was  mors  or  lass  esr- 
taln.  It  was  not  unsxial  for  an  Individual  to  be  employed  even 
■t  the  advanoed  age  of  60  or  68  years,  bat  as  tht  probtom  of  oaem- 
ploymsnt  beoams  nHH«  serious,  there  dsvek^ed  a  tandeney  to 
su|)^lant  tbm  older  woraief  with  tht  young  man  and  ths  yovng 
women.  Certain  Industries  and  establishments  adopted  poUeles 
of  not  oaploylng  peraoDs  beyond  a  0ven  ago.  and  this  ago  was 
generaUy  set  at  46  years,  and  in  kmbs  Insttacss.  the  age  limit  of 
employment  was  as  low  as  SO  years. 

It  U  not  difficult  to  asoertalB  Just  what  sort  of  a  sttuattoa  t^i^ 
ereated.  Ibny  ot  the  pexaoos  thus  depttved  ct  means  ot  stfiiiiiH 
a  livelihood  for  themselves  and  their  famines  were  Isfl  to  cast 
about  as  best  they  could  in  ssarch  o(  wort:;  and  bear  In  mtad. 
fully  90  percent  of  this  gronxp  wtre  persons  wtth  ftmlly  rsspoast- 
blUtles.  The  Oovemment  ItsMf  t»t*t«t^«»My^  an  ag«  limit  at  «m- 
Irtoyment.  and  It  became  laereosingly  dlBeult  for  a  person  of 
rseognlaed  middle  ag«  to  sseore  a  Job.  Aa  the  unemployment  wave 
gained  momentnm,  the  mnnlftst  hsrdshlp  oeoostoned  by  dls- 
crlmlnatioB  la  employment  gave  rise  to  a  new  and  added  activity 
In  the  Interest  of  social  legislation.  Several  States,  seeing  the 
absolute  necessity  of  ptomotlag  legislation  to  ears  adequately 
for  the  aged,  adopted  oid»ag»  ptnston  laws.  Ia  most  cssts  the 
age  requirement  was  flaed  at  70  ytars.  and  tt  was  speetflsd  la  the 
law  that  tha  appttoant^  pmpsrty  htrtdlags  rtMMUd  not  skesad  a 
csrtain  llgurs.  gnisraUy  S2J0e.  Soeae  mates  twthm  ptu>ldtd 
that  no  person  would  be  aUgtolt  far  rtUcC  wheat  letattvat  were 
able  to  provide  support.  Tho  ■««■«•  mto  at  btnsilt  paid  under 
the  old-agt-pcnston  statutes  bow  tn  fores  la  ttit  SS  States  which 
have  passed  this  Isglslattoa  is  SSO  psr  month. 

The  present  record  ot  old-sgs  psnslon  Isglslatlsn  show  that 
28  States  have  enacted  these  laws  ainet  ISM.  BSartt  went  aiade 
daring  this  period  trom  ISat  to  ths  pitseit  ttoat  to  ssoom  the 
eoaetmeot  at  a  Ftdtenl  old  apt  f^^'^^m  law.  ssMi  attboogh  ths 
interest  in  and  the  puUle  supputt  ct  this  Isglsltiain  Ijas  t 
materially.  It  has  not  yet  been  posslbis  to  get  soch  a 
through  Congress. 

B  would  not  bt  far  amlm.  howwsr.  to  sa^  that  publlB 
for  this  legislation  has  grova  so  sarong  that  tt  la  man  than 
peobabls  that  a  Fsdstal  blU  wlU  be  saaotsd  «»ta«  ths  next 


Idfedged  to  the  continued  support  of  President  Roosevelt. 


helirful   Interest   in  our   public   schoola   tlie   Teachers'   Union   of 
wuhington,  D.C,  ezpreasee  its  deep  appreclaUon. 


reauy  in  ^eocer  luiuoae  uum  we  were  wnen  cue  reitei  agency 
was  estabUsliecl  during  duUtmas  week  1832.    On  behaU  ol  our 


proMMUe  ttMii  • 


MU  vm  be 
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As  tbe  unemployment  dtuatlon  became  more  and  more  ten  le, 
M  aeemlngly  iv>t  offered  any  proposal  wblch  wot  Id 
stem  Ite  tide,  or  iibate  the  stranglehold  which  It  bsd 
on  the  American  people.  It  became  obTlous  that  otter 
leglilsniiii  would  be  necessary  to  bridge  the  gap  between  empUy- 
Bsnt  »nd  unemployment.  At  one  time  during  the  late  days  of 
ins  and  eerly  1938  It  vras  estimated  that  there  were  soiae 
fKKBteen  millions  of  people  out  of  work,  and  while  this  astoundl  og 
aatf  alarming  Ague  was  constantly  mounting,  modes  of  relief  wi  tre 
not  keeping  pace  with  this  rapid  increase.  Btasiness  condlUcns 
tn  general  were  Calmed  tn  be  the  cause  of  the  unemployme:  kt. 
toot  the  underlying  end  contributory  factors  attendant  to  1  tie 
wUdlIrs  spread  of  dismissals  were.  In  great  part,  due  to  1  he 
machine  replacing  the  man.  With  progress  In  STery  ooncelTsUle 
Use  of  Industry,  the  aoadiine  has  constantly  and  steadily  plaj  ed 
bavoe  In  the  ranks  of  labcv.  Speed  In  producuon  and  quant  ty 
ers^at  have  been  the  first  eonoems  of  buatnees.  and  as  a  resilt 
of  this  onphastaed  machine  production,  hundreds  and  thousaids 
of  employees  have  been  thrown  out  of  work  or  reduced  to  part- 
time  employment.  A  very  simple  Illustration  may  be  cited  of 
the  effect  of  machine  development  and  Its  oomsequenoes  If  ^e 
consider  the  caae  of  the  ordinary  steamshovel  used  for  excavatiog 
purpoaes. 

Tills  appliance  now  performs  In  the  usual  workday  the  safne 
amount  of  work  which  was  formerly  done  by  a  hundred  men.  imd 
this  Is  characteristically  true  of  all  labor-saving  devices  which  bi^ve 
been  introduced  In  our  manufacturing,  farming,  and  other  p^ir- 
solts.  From  the  basic  thought  that  the  machine  has  displa<ed 
mitold  numbers  of  workeru,  it  Is  not  a  serious  task  to  detennne 
how  some  of  the  unemployment  has  resulted.  One  remedy,  of 
course,  is  to  shorten  the  iaoxirs  of  labor;  reduce  to  6  hours  the 
workday  and  to  6  days  the  work  week;  but  that  Is  only  one  st  tp; 
tlM  next  step  Is  to  create  through  some  agency  a  balance  betwien 
eoadltlocs  of  employment  and  unemployment.  The  Amerkan 
people  cannot  be  expected  to  live  forever  under  private  or  put  lie 
efaaxtty.  and  they  cannot  Im  expected  to  endure  forever  the  on- 
dltloDs  of  privation  and  misery  which  have  beset  them  during  '  he 
last  3  or  4  years.  The  only  real  and  sensible  method  or  manner 
in  wblch  we  can  meet  this  challenge  to  the  maintenance  of 
decent  standards  of  living  and  conditions  among  the  people  is 
to  provide  some  type  of  social  Insurance  which  will  gxiarantee  <  ur 
Cftlaens  against  the  siiflerlngs  and  htu-dshlpe  of  periods  of  ( [e- 
pTMslon  such  as  we  are  exi^ierienclng  now.  I  firmly  believe  tha|  It 
Is  Inctuibent  upon  the  8t«.tes  and  the  Federal  Oovemment  to 
to  It  that  American  cltl»::ns  are  adequately  and  properly  caied 
for  during  the  crises  In  employment  over  which  they  have  bio 
control  and  for  which  they  are  In  no  manner  responsible.  "Ihe 
general  scheme  would  be  that  every  employee  who  has  been  wo  k- 
Ing  regularly  for  a  given  period  of  time  should  receive  bene  Its 
during  any  enforced  lay-oH  which  he  might  stiffer.  In  this  nu  n- 
ner  we  can  easily  do  away  with  the  prolonged  stretches  of 
depression  as  it  affects  the  people. 

Unemployment-Insurance  bills  have  been  Introduced  tn  Congr  ess 
to  do  this  very  thing.  The  real  and  Important  factor  Is  tlat 
American  dtiaens  shall  not  live  In  want.  The  saddest  Mid  m>6t 
pathetic  aspect  of  any  employment  crisis  is  the  effect  It  has  on  I  he 
young  generation — lack  of  confidence  or  loss  of  confidence  In 
government.  Increase  In  crime,  destruction  of  health  and  monis, 
and  a  general  undermlxUng  of  American  Ideals  and  Instltutlo  is. 
The  history  of  the  {xrogrees  of  labor  Is  an  old  one  and  a  pain  ul 
one.  It  woiild  be  futile  in  a  discourse  of  1ft  minutes  to  try  to  go 
back  through  the  oenturle*  and  trace  the  gradual  rlss  of  man  f  r  »m 
slavery  and  peonage  to  what  we  know  today  as  Uberty  and  frse- 
dmn  of  action  under  the  Constitution  of  the  United  States.  Wt  en 
tho  barons  forced  King  John  to  sign  ths  llsgna  Carta  at  Rum  y- 
mede  with  the  battle  cry  of  "  CUve  us  back  the  laws  of  the  go  od 
King  Bdward  ".  they  were  but  taking  up  the  sword  again  In  t  he 
nercr-oeaslng  conflict  between  thoee  who  seek  oiiy 
and  money  and  dttasns  of  any  country  who  love  Ubeity 
freedom.  We  are  facing  today  the  same  old  crisis.  In  tlxise 
velatlons  between  xapltal  aiid  labor,  which  were  fought  out  di  ir- 
Ing  every  century  m  the  past,  since  men  were  changed  from  sls'  es 
Into  freemen.  It  Is  a  strange  quirk  of  human  nattire  that  ma  ay 
employers  of  labor  apparently  would  prefer  to  see  their  flrns 
or  their  corporations  lose  millions  of  dollars  in  a  strike  ratlier 
pay  one-fifth  of  that  amount  to  the  worker  for  decent  Uvl  ng 
thereby  kvoidlng  strikes. 
Their  cry  seems  to  be  all  down  through  the  agea,  **I  am  to  be 
the  master,  you  are  to  be  the  man:  I  will  give  you  what  I  thl  ok 
jDO  ought  to  get  In  wages  and  hours,  and  not  what  you  think 
you  ought  to  get.  or  even  what  tike  general  rvax  of  mankind  thli  ks 
yon  should  get  In  wages  and  hours:  and  imlees  you  acknowlec  ge 
woj  power,  Z  will  fight  you  with  all  the  wei^xms  that  money  <:  am 
buy.  whether  It  be  tn  the  press,  on  the  radio,  or  through  otlier 
ptopsgsnds:  and  I  will  take  advantage  of  every  mterjvetatlon  of 
the  law  to  shoot  you  down  and  starve  you  and  your  f  amUy  uim  er 
the  plea  that  I  am  protecting  my  property  and  that  property 
righte  come  before  human  rights." 

Such  a  stats  of  mind  In  financiers  can  never,  of  coivse.  result 
tn  peace  bsfetn  eapltal  and  labor.  Neither  I  nor  any  other  po- 
soa  who  has  a  knowledge  of  coadltlons  in  our  country  wovJd 
■tats  that  labor,  organlaed  or  unorganised,  has  no  faults  or 
makes  no  mistskes.  and  that  all  of  its  Isadera.  great  or  small,  i  re 
lM>peroent  hcsasst  and  stmon  pore  in  every  respect.    Tbat  wen  Id 

lalor 


But  a  eareful  anatyale  and  study  cf  the  great  strogglss  of 
capttai  In  this  country  slnoe  the  beginning  of  the  Beputalle 


will  show  that,  with  the  exoepUon  always  i»ovlng  the  rtile.  In  90 
out  of  every  100  cases  labor  has  always  been  fighting  for  a  decent 
living  wage  and  the  right  to  breathe  freely  as  American  citizens 
and  not  merely  exist  under  the  domination  of  wealth  as  exempli- 
fied In  oxir  big  trusts  and  corporations.  Labor  has  seldom  recdved 
Its  JTist  deserts. 

Today  In  the  fierce  antagonism  by  the  big  moneyed  Interests 
to  the  Wagner -Connery  bill,  which  legislation  is  a  sincere  endeavor 
to  bring  about  adjustment  of  labor  disputes  and  prevent  serious 
labor  disturbances,  we  find  that  old  story  of  msister  and  man: 
"  I  will  not  deal  with  you  because  you  belong  to  a  labor  ur  ion; 
I  will  form  my  own  company  unions;  I  will  dominate  the  leader- 
ship of  those  company  unions,  control  them  by  special  favors  tsuch 
as  paying  them  for  spreading  propaganda  during  working  hours 
while  pretending  to  find  out  what  the  workers  want;  and  then, 
through  these  company  unions.  I  will  have  absolute  security  and 
protection  when  I  refuse  any  demands  that  free  and  lndepen<lent 
workers  In  my  employ  may  make.  Incidentally  my  company 
union  will  aid  other  company  unions  In  other  concerns,  thereby 
building  up  an  army  of  company  unions  to  smash  organizations 
such  as  the  American  Federation  of  Labor  and  the  railroad  unions, 
which  I  have  tried  unsuccessfully  to  control."  That  apparently 
is  the  attitude  which  is  taken  by  big  business  today.  With  the 
knowledge  which  I  have  gained  during  my  12  years  In  Coni,Te8S 
as  a  member  of  the  Committee  on  Labor,  and  for  4  yeari  as 
chairman  of  that  committee,  I  feel  it  my  duty  In  talking  to  you 
tonight  to  say  frankly  that  I  believe  that  the  great  Industrial 
leaders  of  the  United  States  are  fooling  with  dynamite  In  resist- 
ing all  attempts  of  their  workers  to  obtain  shorter  hours  and 
decent  pay,  and  to  obtain  their  inherent  right  to  bargain  and 
negotiate  collectively  for  that  pay  and  for  those  hours. 

Jiist  a  little  application  of  the  Golden  Rule  would  help  a  (treat 
deal  at  this  time.  If  these  great  employers  of  labor  co\ild  })lace 
themselves.  If  only  for  an  hour  or  two,  In  the  position  of  the 
man  wcu-king  before  the  blast  furnace.  In  intolerable  heat;  or  of 
the  telephone  operator,  sitting  for  hours  In  a  nerve-racking  occu- 
pation, endeavoring  to  satisfy  all  of  the  whims  of  a  sometimes 
erratic  public;  or  of  the  miner,  working  deep  down  In  the  bcwela 
of  the  earth,  shut  off  from  all  light  and  sunshine;  or  of  the 
workers  in  all  occupations  requiring  mental  and  physical  strain — 
If  these  employes  could  put  themselves  in  the  positions  of  these 
workers,  and  forget  for  a  time  the  almighty  dollar  and  the  love 
of  power  and  glory,  we  might  then  see  a  different  attitudu  on 
their  part,  and  we  would  see  an  era  of  good  will,  prosperity,  and 
happiness  such  as  we  have  never  seen  before,  not  only  among  the 
workers  but  among  the  employers  as  well.  Some  sayings  are 
iised  so  often  that  they  become  trite,  but  when  we  reach  the 
time  that  the  great  holders  of  wealth  realize  that  It  Is  more 
blessed  to  give  than  to  receive,  we  will  see  harmony  between 
capital  and  labor.  Until  then  I  fear  we  will  see  nothing  but  the 
trouble,  chaos,  violence,  and  bloodshed  which  we  have  seen  dur- 
ing the  strikes  of  the  past  few  weeks. 

I  am  still  hopeful  that  we  have  some  men  In  control  of  Industry 
today  who  are  big  enough,  sane  enough,  and  patriotic  enough  to 
have  a  love  for  their  fellow  man,  and  that  these  men  will  brush 
aalde  thoee  In  their  midst  who  through  greed  would  crush  anyone 
who  stands  m  the  path  of  their  quest  for  gold — even  women  and 
helpless  little  children — and  will  make  plain  to  these  exploiters  of 
the  weak  that  honest  industry  has  no  place  for  them.  We  have 
recently  lived  through  an  experience  in  the  United  States  vhlch 
has  taxed  to  capacity  all  of  the  imagination,  thoughts,  and 
resources  of  the  American  people,  and  we  have  not  yet  provided 
all  of  the  necessary  means  to  Insure  a  Just  protection  to  oxir  citi- 
zens, a  protection  which  every  citizen  rightfully  deserves.  If  we 
hope  to  relieve  wholly  and  effectually  the  conditions  which  have 
cramped  enterprise,  cut  wages,  and  caused  suffering  to  the  people, 
and  further.  If  we  hope  to  prevent,  at  least  In  some  measure,  a 
recvirrence  of  this  blight  in  our  future  clvlltzatlon.  we  must  imme- 
diately proceed  with  the  enactment  of  not  only  old-age  pen? ions, 
shorter  work-week  legislation,  and  the  labor  disputes  bill,  but  also 
\xnemployment  Insxirance.  This,  and  only  this.  Is  the  means 
through  which  we  can  establish  a  balance  between  employment 
and  unemployment.  No  one  would  attempt  or  wish  to  stifle 
Inventions.  The  machine  age  will  continue  with  us  and  we  will 
continue  to  have  unemployment  unless  we  plan  ahead,  and  It  Is 
principally  against  this  unemplojrment  that  we  must  prepare  ovir- 
selves  for  the  security  and  well-being  of  our  futiire  genera^lona. 
Mtm  must  be  master  of  the  machine,  not  the  machine  master  of 
the  man. 

AKNUAL  Dimntt  or  ths  amkucam  accxptamcx  coun<:ix. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  and  to  include 
therein  two  speeches  delivered  by  the  Hon.  J.  P.  T.  O'Coimor, 
ComptroUer  of  the  Currency,  before  the  bankers'  con- 
vention. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectioiL 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  under 
the  leave  to  extend  my  remarks  in  the  Record,  I  include 
the  following  address  of  Hon.  J.  P.  T.  O'Connor,  ComptroUer 
of  the  Currency,  at  the  annual  diimer  of  the  Ameiican 
Acceptance  Council,  New  Ymk.  City,  Monday,  Januarj'  29. 
1934: 
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Membem  of  the  American  Aooeptanoe  Oounefl.  you  are  Indeed 
kind  to  Invite  me  to  your  dinner.  Daring  the  IS  years  of  your 
existence  you  have  rendered  a  splendid  servtoe  to  the  hanking 
interests  of  otn-  country.  You  were  organized  for  **  the  purpoee 
of  conducting  and  directing  a  Matkm-wlde  educational  campaign 
designed  to  Inform  the  business  people  and  bankers  as  to  the 
mertts  of  bankers  and  trade  acoeptanoea,  the  mettiod  of  their  use 
tn  foreign  and  domestic  merchandising,  also  to  aid  In  establishing 
a  oomfiehensive  open  dieconnt  market,  and  to  assist  In  other 
matters  that  will  Improve  the  credit  system  and  strengthen  the 
financial  posltloo.  of  America.** 

The  suoeees  of  your  efforts  Is  st  once  apparent  In  glancing  st 
the  volimie  of  acoeptanoes.  Hie  av^wage  In  1030.  according  to 
your  secretary,  was  $1.4024)00,000,  and  sven  in  the  trying  year 
of  1033,  the  volume  did  not  fall  below  $688.000XK>0.  Any  plan 
which  can  finance  American  boslnees  to  the  extent  of  four  sSd  a 
half  billion  doUars  In  one  of  the  most  crucial  periods  of  financial 
history  should  challenge  the  attention  of  every  carefxil  student 
of  finance. 

Few  people  have  the  proper  eonoeptkm  of  what  has  been 
done  and  can  be  aeeomptlshed  through  aooeptances.  Permit  me 
to  quote  from  the  Acceptance  BuUetln  of  July-August  10S8: 

**  Many  people  have  the  mistaken  Idea  that  the  credit  of  a  bank 
Is  expressed  only  by  the  cash  which  it  lends  to  its  borrowers. 
It  is  not  generally  appreciated  that  In  addition  to  the  caSh  which 
a  bank  may  lend  on  the  promissory  notes  of  Its  eostomers  tt  has 
an  additional  source  of  potential  credit  equal  to  100  percent  of 
its  ci^ltal  and  stirpliis.  At  the  present  time  tlMre  Is  over 
•700.000,000  of  siich  bank  credit  In  circulation,  and  at  one  time. 
In  late  1030,  the  total  reached  $1,700,000,000.  This  acoommodatlon 
to  strong  commercial  Interests  of  the  Nation  Is  aU  backed  by 
the  credit  and  good  name  of  the  commercial  banks  and  bankers. 
Acceptance  credits  are  jMrovlded,  against  which  bankers*  accept- 
ances  are  drawn  and  none  of  the  banks'  cssh  Is  used." 

These  bankers'  acceptances  have  been  recognised  by  the  Fed- 
eral Reserve  Act  and  by  the  Federal  Reserve  Board.  The  rules 
with  refovnoe  to  their  eligibility  for  rediscount  are  dear  and 
unmlstakaMe. 

The  financial  history  of  1033  has  been  written;  the  bo(A  Is 
closed.  Students  of  government  and  finance  for  generations  to 
come  wlU  read  that  story  with  Interest  and  profit.  Tlie  Mar^ 
crash  brought  to  an  end  a  regime  which  could  no  longer  sustain 
Its^.  Bdm\ind  Burke,  one  of  the  most  distinguished  statesmen 
and  orators  of  the  English  Parliament,  eommentlng  in  one  of  his 
speeches  on  the  revolutions,  riots,  and  unrest  in  different  pctrts 
of  the  British  colonies  and  other  countries  of  the  world,  sighed 
and  said,  "  Thank  Ood.  the  past  is  at  least  secxire." 

Let  me  bring  to  you  tonight  a  brief  picture  of  the  work  of  the 
Comptroller's  office  during  the  i>ast  year.  If  the  title  of  an  oOoe 
has  any  relation  to  Its  activities,  the  name  OomptraUer  of  the 
Currency  Is  a  misnomer.  Heretofore,  the  most  In^xirtant  duties 
of  the  ofllce  have  been  the  chartering  and  supervlBlon  of  n»«:*ftna' 
banks.  When  an  application  for  a  charter  Is  presented,  a  careful 
study  Is  made  of  local  conditions  srlth  reference  to  the  oocn- 
munlty  to  be  served,  the  neoeeslty  for  new  or  additional  banking 
facilities,  and  the  prospect  of  success,  which  In  turn  Involves  tbe 
management  of  the  InsUtutton.  This  responsibility  should  not  be 
Ughtly  esotsised.  When  a  national  bank  Is  chartered,  an  Implied 
Invitation  is  extended  to  the  people  to  deposit  their  money. 

Since  the  establiahment  of  the  banking  system  in  1863  tbe 
Comptroller  has  had  exclusive  Jurledlctlon  over  national-bank 
receiverships.  On  Ifareh  4.  1033.  there  were  1,007  such  receiver- 
ships, snd  slnoe  that  date  430  national  banks  have  been  placed  in 
receivership.  I  might  here  explain  that  the  figures  I  am  giving 
]rou  tonight  include  not  only  all  the  national  banks  In  the  coun- 
try, but  10  banks  tn  the  District  of  Ocdumhla  which  are  <ilrectly 
under  the  Jurisdiction  of  my  Dq>artment.  Under  the  terms  of  J 
the  »**Tihing  Act  of  1033.  individual  receivers  wUl  not  be  iqq^otnted 
by  the  Comptroller  of  the  Currency.  The  Banking  Act  requires 
that  tt^  comptroller  shall  i4>polnt  the  Federal  Deposit  Xnsuranoe 
Corporation  as  the  receiver  for  all  national  banks  which  are  <dass 
A  stockholders  In  the  permanent  d^>oelt  fimd  and  which  should 
fail.  This  Is  a  wise  jMrovlslon  because  of  the  large  Interest  the 
Insurance  corporation  wlU  have  In  the  banks. 

Under  the  Emergency  Bsnklng  Act  of  Mandi  1083,  1.446  banks 
were  unUoeneed  after  the  banking  holiday,  and  subsequoit  thereto 
moot  of  them  wers  placed  in  amservatorshlp.  The  plsdng  of 
banks  In  oonservatonhip  was  a  departure  from  the  old  procedure. 
The  theory  was  to  psrmlt  the  oftcers  and  stockhoidars  to  reoctan- 
lae  the  Instttutlon.  This  plsced  a  tremendous  burden  upon  tbe 
Comptroller's  ofltoe.  and  an  entirely  new  division,  known  as  ths 
**  Reorganisation  Division  ",  was  established.  Experienced  exam- 
iners were  called  tn  from  the  field  and  men  trained  In  banking 
law  were  put  to  work  on  the  gigantic  task  of  formulating  plans 
which  would  reopen  these  banks.  Committees  representhig  de- 
positors and  stockholders  came  to  Washington  to  discuss  their 
plans  of  reopening.  No  record  was  kept  of  the  conferences  with 
theee  committees  prior  to  the  week  ending  June  36,  1033.  but  from 
that  time  throu^  the  week  ending  January  26,  1034.  8,686  com- 
mittees were  interviewed  by  my  Department.  The  examlnerls 
report  of  each  bank^  assets  and  liabilities  wss  carefully  analyasd. 
It  was  Impossible  to  find  two  esses  that  were  exactly  similar,  as 
the  character  of  assets,  the  financial  responsibUlty  of  stockholders, 
and  the  financial  history  of  the  community  were  all  factors  to  be 
taken  Into  consideration. 

The  depositor  has  slways  received  the  first  consideration.  It 
has  been  our  aim  to  build  a  aoUd  banking  structuzis  In  this  Natton. 


We  have  eneouraged  consoUdatloDs  and  saergers  and  have 
what  has  been  commonly  called  "the  Bp^cane  plan"  In  a 
number  oi  instances.  Let  me  ilhistrste  what  I  mean.  In  tbe  ctty 
of  Washington.  D.C..  we  i»repared  a  plan  whereby  a  new  natloonl 
bank  called  "  the  HamUton  National  Bank  "  was  organised,  and  tt 
purchased  the  prime  aasets  erf  seven  baidcs  which  had  been  pisesd 
In  eonservstorshtp  In  thaX  city.  Tbe  new  bank  made  available  to 
depositors  tn  the  doeed  banks  50  peroent  of  thdr  deposits,,  or 
spproalmately  eight  and  a  half  million  doUars.  Tbe  remaining 
aesets.  largely  froeen.  of  the  seven  banks  have  been  placed  In  tbe 
hands  of  two  receivers  Instead  of  aeven.  Tbe  wisdom  cf  this  poUoy 
Is  at  once  apparent.  Tbe  d^osltors  wlH  receive  additional  divi- 
dends from  the  receivers  as  fast  as  coUeetlons  lustily. 

Deposits  In  the  1,446  unUoensed  banks  aftm-  the  banking  tirawr 
aggregated  83.000.187.780.  This  figure  Is  based  on  reports  of  tbo 
conservators  of  the  1.106  eonssrvatorShip  banks,  and  on  ths  De- 
cember 1033  call  report  for  the  remaining  841  unUosnssd  banks. 
You  will  be  Interested  to  know  that  by  December  31,  1033.  every 
one  of  these  1,446  unlicensed  national  banks  had  been  carefully 
examined  and  plans  oonsldersd  and  either  approved  or  disapproved. 
At  tbe  close  of  business  on  Jsausry  36.  1834.  1.070  of  theee  1,446 
national  banks  were  Ucensed.  cfasrtered,  abaorbed.  or  plaoed  tn 
receivership.  On  this  same  date.  376  «i**v*ti«i  baizes  remained 
unlicensed,  and  of  this  number  308  had  plans  approved  for  reopen- 
ing. The  amount  of  froaen  dMostts  in  the  376  banks  unlSoenasd 
on  January  35.  1034.  waa  8834,813^)00.  This  flgiixe  was  based  on 
the  October  35.  1033,  calL  In  other  words,  only  16.7  peroent  of 
the  83,000,137.780  now  remains  frrsisn  In  unllosnsed  "'t^ATiH 
banks.  It  Is  interesting  to  note  that  IX  we  eliminate  the  banks 
which  have  approved  plans  and  consider  only  the  banks  with 
dlsi^jproved  plans,  there  Is  but  855J88.000  remaining  as  froaen 
deposits,  whJch  represent  merely  2.7  percent  ai  the  t3.XX104S7.780. 
Let  me  say,  however,  that  many  of  tbe  banks  with  dlsspproved 
plans  msy  still  present  a  plan  which  will  meet  with  the  approval 
of  the  ComptroUer's  Office. 

In  laying  this  record  of  accomplishment  before  you.  I  cannot 
too  highly  commend  the  men  and  women  connected  wtth  tbe 
ComptroUer'H  Departznent  who  gave  their  best  effort  and  worked 
without  oottatlng  the  hours  late  Into  the  night,  holidays,  and 
Sundsys.  wltliout  a  single  complslnt.  because  th^  were  imboed 
with  the  idea  of  the  service  they  were  rendering  to  the  peo^M 
of  the  Naticn.  Indeed,  surrounded  by  such  tmselfiSh  devotion, 
one  could  not  help  t>elng  thriUed  at  the  sscrtflees  so  wllUngly 
made.  When  a  great  ocean  liner  gracefully  and  smoothly  gUdes 
into  i>ort  vdth  Its  thousands  of  paseem^tis.  the  captain  first  teaves 
the  ship  anC.  then  the  passengers  hurry  down  to  meet  their  Im- 
patient friends  or  relatives.  Whenever  I  have  the  privilege  of 
witnessing  such  a  sight.  I  try  to  look  through  the  sldee  of  ttw 
vessel  Into  the  boiler  rooms  where  half -dressed  mm  stand  befbre 
the  terrific  lieat  of  the  engines,  and  I  wonder  if  Just  some  little 
credit  Shotild  not  be  given  to  these  men.  They  may  not  bear  the 
cheers  or  the  tribute  because  they  have  aoof^t  rsllef  from  fatigue 
In  well-earn(^  sleep,  but  this  should  not  Justify  withholding  oar 
commendatlcn. 

The  Prealdettt  on  Oetober  88,  1088.  i^potnted  a  ooounlttee  for 
the  purpose  of  strengthening  the  capttai  structure  In  banks. 
HsAvey  C.  Couch,  a  director  of  the  Beeonstmetlon  Finance  Cor- 
poration, was  named  chairman  of  tbe  oommlttee,  and  the  other 
members  were:  Jesse  H.  Jones,  chairman  of  tbe  Beoonatructlon 
Finance  Corporstlon,'  Eugene  B.  Black,  Oovemor  of  tbe  Federal 
Beeerve  Boa.rd;  Dean  Q.  Acheaon.  then  Under  Secretary  of  tbe 
"Reasury :  Lewis  W.  Douglae,  Dtreetor  of  the  Budget;  J.  F.  T.  Ot>on- 
nor.  Comptroller  oS  the  Currenejr;  Walter  J.  Cununings,  Chatrnissi . 
of  the  Federtd  Deposit  Insurance  Corporation:  Brary  Bruere.  presi-  ' 
dent  of  the  Bovrery  Bavlogs  Bank  tn  New  Tork;  and  ftank  C. 
Walker,  executive  eecretaiy  of  tbe  executive  ooancfL 

This  committee  has  met  several  times  a  week  ifnoe  Its  appoint- 
ment, and  prtnetpally  on  Its  wxxwnmendatlon  tbe  Beeonstruetlon 
Finance  Corporation  has  antbcrlned  tbe  purchase  of  pieCBrted 
stock,  notes,  and  debentures,  and  toans  on  prefetxed  stock  in  tbs 
amount  of  8710.050.880  up  to  antf  Inelurting  Jwaivmrj  34.  1M4. 
Of  this  simi.  tl03,6T1.4€T  has  aetnatly  been  pnrcbessd  In  prefemd 
etock  of  nat.onal  banks  by  tbe  Beooostiwctlon  Finance  Corpora- 
tion up  to  January  M.  white  tbe  local  eonunmimes  have  purehasad 
8874y70.48S  In  such  stock. 

The  President  appointed  a  liquidating  oomtmtttee  on 
15.  1088.  C.  B.  Merrlam.  a  direetor  of  tbe 
corporation,  was  made  tfMdnnftn  of  tbls  oommlttee.  The  com- 
mittee eonsbitsd  of  Jesse  B.  JOoes.  Chairman  of  the  Beooiistnao- 
tlon  Finance  Corporation:  Dean  O.  AOheson.  then  Under  Seeretary 
of  the  Treasury:  J.  F.  T.  O'Connor.  OomptroUer  of  tbe  Omjsouy, 
Walter  J.  Cviminlngs,  Cbafinnaa  of  the  Itadstal  Deposit  Xnsarsnoe 
Corporation:  and  Lewis  W.  Douglas.  Direotor  of  tbe  Bodbgat. 

Fsw  peopk)  appreciate  the  relief  given  to  tbe  deposttars  tbroogb 
the  efforts  of  this  committee.  Bcperienoed  men  were  ssleetsd  m 
different  sections  to  appraise  the  aasets  of  closed  banks,  and  loans 
were  made  against  theee  assets  for  tbe  puipoee  of  Immediate 
distribution  ot  dividends  to  depositors.  Theee  men  served  with- 
out compematton  and  rendeted  a  valnabte  seiilos.  Up  to  and 
UKlndlng  January  86.  iOM.  8809.467,780  has  been  approved  by 
the  Reconstruction  Finance  Oorporatton  for  dlatrlbuUoa.  saHl 
8146,e0O.883  of  this  amount  has  been  already  advanoad  and  dla- 
biirsed  to  depositors. 

Oontxast  tiUs  with  tbe  old  syatem.  When  a  bank  waa  pisaed  la 
reoelvership  i;he  receiver  ooukl  not  borrow.  Tbe  rseslver  asade  bla 
ooUeetlons,  somathnee  czesAIng  hardshms  upon  psopte  tbxougb 
f (»eclosures,  sometimes  ileal iiij lug  a  bustiMiss,  and  at  tbe  end  of  a 
year  or  two  a  dividend  was  paid.    The 
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OnrporatloiL,  npnutiatSng  tbn  Oorcnunrat,  sow  Iwufcto 
and  oMikaa  ooQeetloos  in  an  orderly  manner,  withholding  property 
ftBd  Mcurttles  from  the  martEat  if  the  price  la  not  favonble.  Btrt 
tiM  depositor  ha*  rcoelTed  a  subaUntUl  pwtlon  of  hla  deposlto 
Tbm  day  (oUowlng  the  arganisation  of  thia  oommlttee.  my  depart^ 
meat  preeented  for  Ita  eonslderatlon  an  application  for  a  loan 
on  the  aaaeta  of  the  Commercial  National  Bank  of  Waablngton, 
D^^  which  loan  waa  approved  In  the  sum  of  •1.714.000.  which 
•aahled  the  receiver  of  this  Institution  to  distribute  an  additional 
SO  percent  to  the  depositors,  making  a  total  distribution  up  to 
that  time  of  •3.741.083.  or  50  percent. 

Too  much  cannot  be  said  In  commendation  of  the  work  of  Mr. 
Barrey  Couch  and  Mr.  O.  B.  Merrlam  as  chairmen  of  theee  com- 
mittees. In  an  of  these  financial  problems,  Hon.  Jesse  H.  Jones, 
chairman  of  the  Reconstruction  Finance  Corporation,  has  been  a 
tower  of  strength.  He  Is  bfoad-gaged.  and  he  Is  gifted  with 
Ttekm  which  can  Instantly  Interpret  the  problem  of  every  com- 
munity. 

Probably  the  moat  Important  and  far-reaching  changes  with 
reference  to  banking  were  contained  In  thoee  provisions  of  the 
Banking  Act  at  1933  with  reference  to  Insurance  of  deposits.  lo 
on*  form  or  another,  banks  have  guaranteed  deposits  for  many 
years.  Nearly  every  Stats.  munidpsJlty,  and  political  subdivision, 
as  wen  as  ths  National  Oovsniment.  have  required  banks  to  pledge 
their  best  bonds  or  have  required  surety  bonds  to  protect  theli 
depoalts.  Tbe  amount  Indemnified  by  surety  bonds  is  not  avaU- 
abla.  but  on  June  30.  1983.  national  banks  had  pledged  to  protect 
FMenl  dapodts  1650.885.000.  Banks  wblch  received  postal  fundi 
had  pledged  securities  in  excess  of  the  amount  deposited  by  tb« 
Qovernmeat.  As  of  Deowinber  SO.  1033.  it  was  estimated  that  then 
waa  on  dspoalt  In  the  Postal  Savtegs  Banks  the  amount  of  S1.S00,- 
4S5.417.  Tbit  passage  at  tha  Poatal  Savings  Act  was  largely  doe  tc 
President  William  Howard  Taft  In  June  1910.  who  recommended 
It  to  Congress.  In  March  1033  the  administration  was  confronted 
with  a  demand  on  the  part  of  the  people  to  either  taks  the  limit 
oft  postal  saving  aoeounts  and  not  restrict  deposits  to  83,600 
or  to  Izisure  ths  deposits  In  ths  commercial  banks  of  ths  coun^ 
Wbsn  we  oontsmplate  that  postal  savings  had  Increased  over  a 
4-yaar  period  ftom  June  SO.  1930.  to  June  30.  1033.  in  the  amount 
of  $lj083.5MJ44.  or  more  than  873  percent,  we  realise  the  senou»- 
Bsas  of  ths  pro^tlsm. 

Dks  Prealdent  appointed  Mr.  Walter  J.  Cummlngs  of  Chicago 
ai^  Mr.  X.  O.  Bennett  of  Ogden.  Utah,  as  members  of  tha 
PMsral  Deposit  Insurance  CoriMratlan.  The  Comptroller  of  tha 
Currency  was  named  a  member  ex  oflldo  In  the  bilL  Upon  the 
organisation  of  the  Board.  Mr.  Cummlngs  was  elected  chairman 
Z  cannot  siunmarlae  ths  work  of  this  Board  more  concisely  than 
tha  chairman  did  In  his  rqiort  to  tha  President.    Mi.  Cuzomlngi 
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Pursuant  to  your  request.  I  have  the 
to  submit  to  you  a  brief  report  of  tha  work  of  the  Federal 
Deposit  Insurance  Corporation. 

"We  have  insured  13.433  banks.  The  insumnoe  covers  deposita 
up  to  OSUWO  until  July  1.  1984.  i^en  the  permanent  provisions 
of  the  act  becomes  operative. 

"A  careful  survey  shows  that  97  percent  of  ths  total  number 
ef  depositors  ars  Insured  in  fulL 

"We  found  141  banks  tnsllglhle  for  insuranee.  A  number  of 
ttasm  may  be  Insured  by  making  certain  oorrectlims.  In  other 
words,  approoclmataty  1  percent  of  the  applying  banks  could  not 
qnaltfy.  This  rsmarkabls  reoord  was  due  to  the  assistance  given 
bif  the  Reoonstroetlon  Flnanoe  Corporation  by  tha  purchase  from 
banks  of  preferred  stock  and  capital  notes. 

**I  belleva  that  tha  insuring  of  bank  deposits  wlU  not  only  be 
of  hicalculabia  value  In  rsstriiing  pubUe  confidence  In  the  Na- 
Oon's  financial  tnstltatlona  now  strengthened,  but  that  It  wUl  be 
of  trainwwfcw  ssststanca  in  hastening  the  return  of  nrospsrlty 
**  It  will  banish  ths  fear  of  the  depositor  as  to  ths  safety  of  his 
aaoDsy.  and  from  the  banksr's  point  of  view  tha  elimination  of  the 
pnsslblltty  of  sudden  and  heavy  withdrawals  wUl  make  posslbls 
iha  expansion  of  credit  for  Wtgnimsts  purposes. 

"Tha  VMaral  Qovesnmant  has  subscribed  8180.000.000  to  the 
BSiPttsI  of  the  Psderal  Dapoatt  Insoranoe  Corporation,  the  Federal 

^  banks  have  subserlbsd  8140.000.000.  and  la  awiiss Ii  tha 

oeiporattaD  baa  raeslvad  ovar  88T.O0O.O0O.  making  a  total  of  8837, 
«8IMM»e  avallaMa  fuada  for  tlM  Inunadlato  uas  of  the  eorporattcn. 
"I  tiiould  like  to  aiprsai  my  real  appreciation  of  ths  untiring 
Boopentlon  sheiwn  toy  tha  other  two  directors  of 
Mr.  J.  F.  T.  O'Coanor.  Oon^trollar  of  tha  Cor- 
O.  Bnnett. 
"  Tbs  tmfMwMata  tsak  yoa  sntrostad  upon  your  dlraeters  has 

Wa  now  direct  our  efforts  to  the  advanea  of  a  great 
dqwstta  and  permit  banks  to  fnnctton  as  usahu  In- 
la  tha  iaeo>v«ry  program. 
"  Thanking  yott  for  tha  onportuntty  to  aerva  la  thla  way.  I 
"Very  staoarely  yoora. 

"Walxxb  J.  CDMMnraa,  Chmtrmmn." 


^  Tha  PrasldMt  repUsd  to  this  letter  aa  follows 

"  Mr  Z>s*a  Ma.  Cumcnras:  I  congratulate  you  and  Mr.  Bennett 
and  Mr.  O'Connor  because  you  have  in  these  few  nwmths  aooom- 
flMMd  with  oomplsta  sueessa  a  gigantic  task  which  tha  pessimists 
said  could  not  possibly  be  done  before  January  1. 

"Ttoat  ST  percent  of  ttia  bank  deposttors  of  the  Natlaa  aza  In- 
aorad  will  gtva  renewed  fatth. 

**  Z  am  also  happy  to  know  of  tha  ftaa  cooperation  given  to  you 
by  tha  Reconstmctlon  Finance  Corporattai. 

"Very  slaesr^  yoors, 

D. 


June  12 


Thsre  are  approximately  54.000.000  individual  deposit  accounts 
each  Insured  to  tha  extent  of  83.500  in  these  instltutlana.  When 
the  bank  bm  waa  under  considenition  in  the  Senate  a  reso- 
lution waa  passed  requesting  the  Comptroller  to  secure  from 
national  banka  of  the  coimtry  certain  information  with  reference 
to  dqxwttors  and  their  accounts.  This  was  the  first  time  tltat 
such  Information  was  ever  accumulated.  A  telegraphic  requeat 
waa  aent  to  each  national  bank,  and  4.836  banka  responded  giv- 
ing information  from  which  the  following  statistics  were  com- 
piled: There  were  21,748,754  accounts  with  balances  not  exoend- 
Ing  83,500.  and  the  average  deposit  in  these  accounta  was  8183.17: 
the  average  d^nsit  for  accounts  of  83.500  and  not  exceeding 
85,000  was  83.318.08;  the  average  deposit  for  accoxints  of  o7er 
85.000  and  not  exceeding  810.000  was  86.803.93:  tlM  average  tl*- 
poslt  for  accounts  of  over  810,000  and  not  exceeding  850X>00  was 
819.714.83:  and  an  average  deposit  was  8311.830,85  for  aU  ^m:- 
counts  over  850,000.  The  average  deposit  in  all  reporting  bauks 
waa  8663.3a. 

Svoy  bank  which  applied  for  insurance  was  carefully  exam- 
ined and  many  of  them  reexamined  by  one  of  the  laq^est  and 
most  eflldent  examining  forces  ever  assembled  In  this  country. 
Banks  which  were  foimd  not  sufllciently  strong  to  Join  the  fund 
were  assisted  in  two  ways.  First,  the  stockholders  made  large 
cMitrlbutions  to  the  capital  structiire  and,  secondly,  the  Bacnn- 
structlon  Ftnaiuie  Corporation  cooperated  magnlfloently  in  siq>- 
plylng  additional  capital  where  needed. 

It  is  my  opinion  that  the  banking  structure  of  the  Nation 
was  never  on  a  more  firm  foundation  than  It  is  today. 

The  criticism  of  banking  practices  has  not  come  exclusively 
from  outsids  ths  profession,  but  many  leading  bankers  have 
pointed  out  in  no  uncertain  terms  weaknesses  and  imperfectlans 
In  the  system.  The  late  Francis  H.  Sisaon,  past  president  of  ths 
Amarlcan  Bankers  Association,  in  his  addreas  in  Chicago,  said: 

"  It  was  the  greatest  disintegration  of  economic  '^"^'ttiins  and 
vidues  In  history." 

And  again  ha  said: 

"  The  catastrophe  was  unquestionably  due  in  chief  part  to  that 
disintegration  of  values  and  business  conditions  that  beg^m  la 
1039.  But  It  was  due  also  to  a  serious  condition  of  weakneas  that 
had  become  inherent  in  the  banking  structure  itsdf.  largely 
through  causes  beyond  the  control  of  sound  banking." 

"  Bven  during  the  era  of  booming  prosperity  ",  admitted  Presi- 
dent Slssion.  "  bank  failures  averaged  650  institutions  in  a  year." 

Mr.  GTxy  Bmsrson.  vice  president  of  the  Bankers  lYust  Ca  of 
New  York,  writing  in  the  New  York  Herald  Tribune  on  January  3, 
under  the  title  "A  Black  Page  in  American  T^aniHTtg  History", 
said: 

"  With  the  object  ot  securing  safety  of  deposits  there  can  be  zx> 
quarrel.  Bank  depositors  are  fully  entitled  to  this  protection. 
The  last  18  years  constitute  a  black  page  in  American  backing 
history.  It  seems  almost  incredible  that  the  country  sho\ild  have 
allowed  Its  banking  system  with  obvious  weaknesses  to  drift  along 
in  this  epidemic  of  failures  imtll  the  ctmfldenoe  of  the  peopls  waa 
almost  completely  destroyed  and  the  whole  system  collapsed.  It 
would  be  unthinkable  to  allow  theee  losses  to  contlniie  in  tha 
future." 

I  agree  with  President  Slsson  when  he  said: 

"  The  past  year  has  unquestionably  been  one  of  the  most  critical 
periods  In  the  history  of  American  banking.  We  are  siisplctous 
nowadays  of  '  new  eras '.  but  It  is  probably  no  exaggeration  to  say 
that  the  crisis  of  March  1933  marked  the  end  of  an  era  In  our 
banking  history  and  the  beginning  of  another." 

In  a  carefully  prepared  brief  on  deposit  insurance  Mr.  W.  J. 
Price,  one  of  the  staff  of  attorneys  for  the  Federal  Deposit  Insur- 
ance Carp(»atlon.  quotes  extensively  from  Huebner  In  YaJe  Bead- 
Ings  in  Insurance,  placing  the  total  amovrnt  of  rlak  carried  at 
Lloyd's  at  approximately  two  and  one-half  billion  dollaxa,  white 
the  total  premiums  were  not  more  than  30.000.000.  or  1  percent  of 
the  risks  assumed.  It  occurs  to  me  that  this  Is  a  very  Important 
figure,  when  we  consider  the  extensive  operations  of  Lloxd's  and 
the  variety  of  rtsks  insured.  Insurance  polldaa  ara  written — 
"against  fire,  epidemics,  sickness,  and  aU  sorts  of  aeddsnta; 
against  the  risks  of  Journeys  and  business  ventures;  against  the 
loss  of  works  of  art  and  valuable  possessions,  or  to  avoid  loss  from 
the  unforeseen  stoppage  of  games  and  raoea.  or  to  meet  oontem- 
plated  changea  in  tha  foreign  tarlffla.  or  to  provide  against  tha 
risks  of  war  during  periods  of  political  excitement,  and  a  himdred 
and  one  other  oontlngsnelss  of  every  conoetvahle  kind,  many  of 
them  nothing  mors  than  betting  arrangemanta.  Combining  all 
these  different  forms  of  Indemnity  with  tha  marine  bustnssak 
authorities  place  the  total  amount  of  rlak  carried  at  Lloyd's  aS 
anvoxlmataty  83,5004)00.000.  white  the  total  depoalts  paid  In  by 
members  as  a  guaranty  for  the  perf ormanoe  of  contracts  are  plaeed 
at  not  mors  than  saojOOJOO,  or  about  1  percent  of  tha  rlska 
assumed" — 
Says  Huabnar. 

Certainly,  many  of  tha  rlaks  assumed  are  moan  hasardous  and 
Kjseeptibte  of  accurate  determination  than  losees  by  bankn. 
Mkny  banks  have  dosed  not  because  they  were  insolvent  but 
because  the  depoattora  demanded  their  money,  and  the  bank, 
unable  to  convert  all  of  Its  asssts  into  cash,  found  It  necessary  to 
close  Its  doors.  We  have  many  Instances  where  banks  have 
"failed",  as  tha  word  te  generally  used,  and  yet  have  paid  100 
cents  on  the  dollar  to  deposttors  and  even  returned  some  money 
to  the  stockholdera.  The  full  slgnlflcanos  of  thte  statement  is 
appreciated  when  we  consider  that  the  receiver  was  able  to  d9 
thte  and  was  prohibited  from  doing  any  a«v  butfness  la  tha  bank 
to  pay  tha  ovarbaad. 


««<Mao 
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The  depositor  has  always  rsoelvad  the  first  ooaalderatlon.    It  I  f<H«closures.  sometimes 
our  aim  to  buUd  a  aolld  hanking  atnaotUBs  la  Qite  Nittaoa.  |  year  or  two  a  dividend 
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The  risks  Involved  by  bimk  insurance  of  deposits  to  enttoely 
different  from  practically  any  other  form  of  insurance.  When  an 
Individual  whose  life  is  insured  dies,  ^e  loss  is  100  parent:  when 
a  house  bxims  to  the  ground,  the  loss  is  100  percent.  We  have 
definite  figures  showing  the  losses  in  national  banks  since  the 
beginning  of  the  system.  Fbr  example,  it  is  found  that  the 
average  percentage  of  recovery  upon  claims  proven  to  depositors 
of  the  1.156  closed  national  banks  which  had  been  liquidated  and 
the  affairs  thereof  finally  closed  from  the  year  1865,  the  date  of 
the  first  national  bank  failure,  to  October  31,  1933,  was  approxi- 
mately 66.76  percent,  while  the  percentage  of  recovery  based  upon 
all  classes  of  ItebUities  of  such  group  of  banks  was  still  more, 
or  approximately  76.79  percent. 

Mr.  Price  adds  to  the  Lloyd's  list  the  following  specific  risks 
tinder  policies  written  by  American  companies;  and  this  la  not 
meant  to  be  inclusive:  Sprinkler  leakage  insuranee.  rain,  hall, 
earthquake,  explosion,  riot,  ptete  glass,  steam  boUer.  credit,  tltte, 
and  fidelity. 

There  is  no  group  of  business  men  in  this  Nation  who  are 
stronger  advocates  of  all  forms  of  Insurance  than  bankers.  We 
have  no  more  oonaervatlve  group  of  men  in  the  country.  You  will 
recall  the  resolution  passed  by  the  American  Bankers  Association 
at  their  convention  in  Chicago  on  September  7,  1933,  which  con- 
vention I  had  the  pleasrre  of  attendii^.    It  was  as  follows : 

"  The  American  Bankers  Association  hereby  records  Its  drtlbsr- 
ate  Judgment  that  the  dangers  involved  in  attempting  to  initiate 
at  the  beginning  of  1934  the  provisions  for  deposit  Ins^iraace  con- 
tained In  the  Banking  Act  of  1933  are  genuine  and  serioxis." 

I  am.  sure  that  the  men  who  voted  for  this  resolution  are  as 
happy  as  we  are  that  their  fears  were  unfounded.  The  Banking 
Act  of  1933  has  on  ths  whole  met  with  the  approval  ot  ttm 
peopte  and  of  the  more  liberal  and  oonstrucUve  leaders  la  the 
hanking  world. 

Prohibiting  the  pairment  of  latsrest  on  demand  deposita  has 
not  only  corrected  an  unsound  practice  of  hanking  but  will 
eliminate  the  payment  of  many  millions  of  dollars.  The  total 
amount  paid  dui^ng  the  past  5  years  by  member  banks  on  de- 
mand deposits  was  81.380.343,000,  making  an  average  per  ^n^mp 
of  8a46j048,500.  WhUe  the  Federal  Beaarve  Board  has  the  powtf 
to  fix  the  rates  of  Interest  for  member  baaks»  It  had  no  Jurtedlo- 
tion  over  nozunember  banks,  which  seriously  Interfered  with  the 
proper  exercise  of  this  power.  The  Federal  Deposit  Insuranee 
Corporation  has  passsd  a  rssolutlon  fixing  the  rate  of  Interest 
at  the  same  rate  as  that  set  by  the  Federal  Baserve  Board  aad 
aUmtnatlng  Interest  on  demand  deftoslts.  Thus  the  State  noa>- 
member  banks  and  the  member  banks  of  the  Fedaral  Reserve  are 
placed  on  the  same  basis. 

In  administering  the  provlsloas  of  the  a^T^fc^wig  Act  of  1033,  my 
department  haa  found  that  a  niuaber  of  the  ssctions  should  be 
clarified  and  my  annual  report  to  Congress,  which  is  now  in  the 
hands  of  the  Printer,  recommends  13  changes  and  3  additkmal 
amendments  to  the  act.  Time  will  not  permit  a  discusBion  of 
these  changes  at  thte  time,  but  the  report  will  shortly  be  available. 

One  of  the  fairly  accurate  barometers  of  business  te  found  in  a 
summary  of  the  call  reports  of  national  banks.  The  sxunmary  for 
the  last  call  which  was  made  on  December  31.  1933.  will  not  be 
available  for  soms  little  time.  However,  the  figures  are  avallabte 
for  the  June  30  and  October  35,  1983,  calte.  Probably,  the  firM 
figures  the  average  person  glances  at  are  the  deposits  and  the 
loans.  The  deposits  on  June  30  were  816.774,115,000,  and  on  Oc- 
tober 35  were  817,055,308,000,  showing  an  increase  of  8381,003.000. 
During  the  same  period  loans  and  discounts  increased  from  88.- 
116.973.000  to  88.357.937.000,  whldi  was  an  increase  of  81404>65.000 
more  than  on  June  80.  The  aggregate  assets  of  the  national  b«uaks 
In  continental  United  States,  Alaska,  and  Hawaii  amounted  to 
831,198.649,000.  or  an  increase  of  8338458g000  over  tha  total  of 
June  30. 

An  interesting  comparison  is  made  between  the  condition  of  the 
banks  on  September  80.  1983.  under  the  call  as  compared  with 
October  35. 1983.  On  the  latter  date  there  were  1,038  less  national 
banks  and  yet  the  difference  te  not  great.  Lei  me  give  you  the 
figures: 


Nnndier  of  baaki. 


Loans  aad  (Usoooots. 
Dopcoii  liabOitica.-. 
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Oct.  S5,ia» 


181.191^  Ma  SM 
8,217. 097,000 
r.QSS^  308,000 


8ept.  30^  ms 
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|a2,M8,«S6,000 

M,«i^flae^ooo 

817.081,017,000 


Aa  artmtlonal  fact  which  gtvea  added  awnirancfi  to  the  aouad 
condition  of  the  fiitaaces  of  the  Nation  waa  contained  In  the  aa- 
nounoement  made  by  the  Secretary  of  the  Treasury  last  VnOxf 
when  he  anoumneed  that  the  Treasury  offering  of  8500,000,000  la 
3^-pcrectit  Treasury  certmcates  waa  overstibBcrlbcd  nearly  seven 
times,  and  Ute  oOarlng  of  85004)00,000  la  1^-pereent  Treasury 
eertmcates  of  indebtedness  waa  orei  subscribed  more  than  two  and 
a  half  times.  Thte  clearly  Indicates  that  the  Treasury  of  the 
United  Statea  has  the  enthuslsstlc  support  of  the  Natten  la  its 
fiscal  policies.  The  oveisube&rlptlon  iadteatea  that  a  llve-bllUon 
issue  or  more  of  similar  securities  would  have  been  as  readily 
absorbed  by  the  coiintry.  This  oversubscription  te  evktenoe  of  the 
great  faith  the  people  have  in  the  Itadershtp  of  President  Ptanklln 
D.  Booaevelt  and  an  unequivocal  Mppranl  of  the  Chief  Xxacvttlw'B 
choice  of  the  aew  aeoretary  ctf  the  Treasury. 


Mr.  Morgeathau  approaches  hte  problems  with  graat  dtilbera- 
tion.  He  hat;  a  mind  which  qulckly^analyzes  a  situation,  and  the 
ability  to  carry  tlut>tigh  a  oonoiusloQ  once  determined.  It  te  a 
pleasure  to  be  associated  with  him  in  the  work  of  the  Treasury. 

Burke  eonioled  himself  with  the  fact  that  the  past  was  secoia. 
With  the  cooperation  of  all  the  bankets  with  the  Insuranee  board. 
deposits  will  be  secure.  It  te  difficult  to  Justify  the  leadership  ef 
the  past  to  zaen  and  women  whose  savhaga  have  been  wiped  out — 
men  and  women  who  had  by  denial,  s^-sacrlfice,  and  hard  wortc 
saved  enough  to  spend  the  twilight  of  their  lives  In  happf  eon- 
templation  and  who  suddenly  found  ttMtiBselvs  objects  of  charity. 
They  did  not  ask  for  pensloa.  nor  for  pnMlc  eontrlbutten.  They 
had  the  right  to  expect  their  Government  to  provide  a  safe  plaos 
for  their  savings.  It  has  been  done.  It  was  not  a  partisan  meas- 
ure. Every  Member  of  the  Senate  voted  "aye"  and  only  six 
Members  of  the  House  voted  against  the  measure. 

One  dishonest  man  bums  hte  house;  the  honest  man  hdpa  to 
pay  the  loss.  One  dishonest  man  steate  or  embenlea;  the  honest 
man  helps  to  p>ay  the  lose.  One  careless  automobOe  driver  kiUs  a 
pedestrian:  the  careful  drivers  help  to  pay  the  dam^e.  One  man 
feigns  lllnesf)  and  perpetrmtee  a  trsud;  the  healthy  maa  paya  the 
compensation.  One  dishonest  banker  ateala:  the  huieet  baakar 
and  the  Federal  Oovemment  pay  the  loes  wtthia  the  Uoslts 
prescribed  by  tew. 

Deposit  tnsuranco  wfll  unite  the  rural  hanker  and  the  elty 
banker  as  never  before  la  a  commnn  purpose.  Tha  needs  of  tha 
one  wUl  be  better  understood  by  the  other,  to  their  atutaal 
advantage  and  to  the  safety  of  their  customers.  Bank««  ef 
America,  the  chaltenge  te  at  your  door.  The  opportuatty  te 
To  fall  aaeaiis  disaster:  to  euecesd  means  happlasss  In  ' 
happlaeas  vhlch  oomas  from  a  senee  of  eseori^.  To 
chaltenge  would  myske  yvu  tmworthy  of  your  heritage  and  would 
be  a  betrayal  of  a  great  trust.    Let  us  go  forward  toother. 

I  thank  you. 

WIST  nXAS  CftAMBini  OP  OOMMBtCB 

Mr.  BLANTON.  Mr.  Speaker,  the  West  Teotas  caiamber 
of  OonuDcroe  embraces  ua  axe«  ot  about  KM  coiintteiii  tn 
central  weiitem  Texas,  and  at  its  sirteenth  annual  oooren- 
tioo.  held  (it  San  Angeio»  Toe  it  paased  by  WTiantgiwis  vote 
on  May  15,  1934.  a  very  short  resolution  respecting  tlie 
preservation  to  west  Texas  the  watershed  of  the  Colorado 
River.  I  ask  unanimous  consent  at  this  point  to  put  it  in 
the  Rscokb. 

The  8PBAKXR.    Is  there  objection? 

There  wus  no  objectieoL 

Mr.  BLANTON.  The  resolution  was  tntrodnord  1^  Bon. 
Charles  K  Coombes.  a  former  president  of  the  West  Texas 
Chamber  of  Commerce,  and  as  passed  iinanlmmisly  by  the 
convention  is  as  foUows: 
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The  West  Texas  Chamber  of  Oommeree  raaflnBS  the  posttkia  It 
haa  maintained  for  many  years  with  reference  to  water  rights  on 
the  Colorado  River  and  ottier  streams.  Bfforts  have  been  made  In 
recent  eesslons  of  the  legislature  to  chants  or  modify  a  lav 
by  the  forty-second  legteteiture  fixing  priuilttes  la  ths 
and  appropitetion  of  waters,  and  there  te  now  pending  an  applica- 
tion for  a  grant  from  the  Federal  Ooveminent.  whiett  If  granted 
would  nvSUfj  efforts  to  safeguard  the  pnMle  Intexsst. 

It  te  resoived  that  the  Wsst  T«aM  Chamber  of  Oomnisrea.  la  ae- 
oordaooe  with  Its  poUcy  of  long  standing  la  the  oontcovasy  over 
the  allocation  and  priorities  of  the  waters  of  the  Oolorado  River, 
stands  unalDerably  opposed  to  any  attempte  to  modify  ttke  basin 
policy  through  passage  of  tews  and  the  pending  applicatlaea  and 
oaUs  on  the  PMeral  Baienaacy  BeMef  Adnalntetratlon  to  dsny  tha 
application  on  the  ground  that  its  real  purpose  te  to  paas  the  con- 
trol of  water  tl^ts  to  the  hands  of  private  corporate  Interasts  and 
deprive  the  peepSe  of  the  enjoyment  of  the 
now  deelared  by  tew  to  be  tbelra. 

rjLxnuk  QouywAVKB — camwmaan 

Mr.  BLACK.  Mr.  Speaker,  I  sobmlt  a  conference  report 
upon  the  bin  HJR.  4233,  for  the  relief  of  Laura  Qoldwater. 
for  prtntiDg  und^  the  rule. 

A.  W.  BOUJBB — OORPIRSIICS  UPOST 

Mr.  BLACK.  Mr.  Speaker.  I  sUbmlt  *  oonference  rqioct 
upon  the  bm  <S.  651)  tor  the  relief  o(  A.  W.  HoOand  fdr 
printing  under  the  nde. 

COEQBGX  K.  Q.  JORHBOir 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (Hit.  4460)  to  pKOvkto 
for  the  payment  of  cooopensation  to  George  K  Q.  Johnson, 
with  a  Senate  ameiMhnent  thereto,  and  concur  in  the  Seni^ 
amendment. 

The  SPEAKER.  The  deck  will  report  the  Senate  amend- 
ment. 


noo>f 
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"Very  •Uietrtly  yovn. 


•ppracuoea  wiien  we  oonalder  th«t  the  recetver  was  able  to  do 
this  and  wae  prohlbttad  tram  dolnig  anj  new  IrnTtniift  In  tlie  tMUoJc 
to  pay  the  oyarh— d. 
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TlM  dei^  read  u  follows: 


Pec*  1.  Use  0.  etrlke  out  all  alter  "  la  **  down  to  and  IneludlB  { 
*  act ".  m  line  10.  and  Insert  "  hereby  appropriated  out  of  as  r 
JBOoey  In  the  Treasury  not  otherwise  appropriated  the  sum  c  r 
•A.800.  or  so  much  thereof  as  may  be  necessary  tar  payment  of  tb  b 


June  12 


The  SPEAKER.  Is  there  ohjection  to  the  request  of  tta|B 
gentlwnap  from  New  York? 

TiMre  was  no  oiajection. 

The  SPEAKER.  The  question  la  on  concurring  in  tfaJB 
Senate  amendment. 

The  Senate  amendment  was  agreed  to. 

oomncMoaATiow  or  srmMxart  or  la  salli  coxnrrT.  nx. 

llr.  BIERMANN.  Mr.  Speaker,  I  ask  unanimous  conaei^ 
to  extend  mj  remarks  in  the  Ricoas. 

Dm  speaker.    Is  there  objection? 

Tbere  was  no  ohjectloa. 

lir.  BIERMANN.  Mr.  Speaker,  in  the  spring  of  1834 
muJl  band  of  Immigrants  from  N<»rway.  under  the  leadexj- 
dilp  of  Cleng  Peerson.  settled  in  La  Salle  County.  nL.  on  tli  b 
Mto  of  the  present  Tillage  called  "  Norway."  On  June  2 1. 
a,  and  24  of  thla  yiar  that  historic  e^ent  wlU  be  eon»- 
memorated  with  apprtHnriate  oeremoniea  at  Ottawa.  HI 
believe  It  fitting  that  the  one  hundredth  anniversary  of 
rtfniflrant  erent  should  be  brought  to  the  attention  of 
body. 

The  population  of  Norway  la  approximately  2.800. 
Ttiere  are  today  in  the  United  States  more  than  I.IOO.1 
persons  of  Norwegian  birth  and  blood.  The  number  df 
persons  of  Norwegian  birth  and  blood  in  the  United  State  s 
Is  larger  In  proportion  to  the  population  of  the  mother 
country  than  that  of  any  other  radal  group  In  the  Unite  1 
States,  excepting  the  Irish.  I  doubt  that  any  other  raelil 
group,  numbers  considered,  has  had  effects  as  beneficial  1 9 
the  development  of  the  Middle  West  and  the  far  West  as 
have  the  Norwegian-Americans. 

Shortly  after  the  settlement  in  La  Salle  Ckmnty,  thesB 
Immigrants  erected  a  log  church  building.  That  was  signifl  - 
cant  of  the  history  to  be  made  by  the  Norwegian- Americas  b 
wherever  they  were  to  settle.  They  always  built  diurehes 
and  schoolhouses.  As  aoon  as  their  meager  means  woulq 
allow  them,  they  erected  colleges,  and  a  number  of  the 
small  colleges  in  our  country  have  been  founded  and 
by  Norwegian-Americans.  Amoog  them  is  Luther 
at  Decorah.  Iowa.  Itooughout  Illinois.  Wisconsin,  I 
Minnesota,  the  Dakotas.  and.  in  later  days,  in  the  far  Wi 
Norwegian  settlements  were  founded.  In  every  case 
aeitlonents  were  characterised  by  industry,  good  cltizenshl: 
and  good  morals.  The  Norwegian  people  have  been 
tlaUy  and  almost  universally  good  citizais.  In  peace  tim^ 
they  have  contributed  to  oar  country's  prosperity  and  In 
war  time  they  have  supported  our  country  patriotically  and 
loyally.  [ 

Tbe  descendants  ci  the  Norwegian  pioneers  have  achieved 
success  In  agriculture,  in  business,  in  finance,  in  the  profes  - 
skms,  and  in  public  life.  But  more  than  all  these  achieve  ■ 
ments  is  the  great  contribution  that  they  have  made  to  on ' 
country  in  the  sound  dttaeDship,  in  peace  and  in  war  timefl , 
that  they  have  fostered  and  developed. 

On  June  32.  23,  and  24  Americans  of  Norwegian  blood  wil 
gather  at  Ottawa  from  an  parts  of  our  country.  The  Gov 
emor  of  nUnois,  Hon.  Henry  Homer,  win  pay  his  tribute 
to  these  pioneer  settlers  of  his  State.  Distinguished  Amer 
leaaa  of  Norwegian  bk»od  wUl  be  there.  Hon.  John  J.  Son< 
sleby.  chM  lustiee  of  the  municipal  court  of  Chicago;  Dr, 
Orlando  Ingvoldstad;  Rev.  H.  A.  Hansen;  Blnar  Josephsen 
Dr.  Lw  M.  Larsen.  of  the  University  of  Illinois:  Rev.  Lu  W 
Boe.  and  others  will  take  part  in  the  program.  Tlie  Vat' 
wcglan  pe(9le  have  always  loved  music  and  cultivated  musi- 
eal  talent  among  themselves.  80  at  the  celebration  Iz 
Ottawa  the  famous  choir  of  St.  OlaTs  College  in  Northfleld 
under  the  dlrectlan  of  Its  noted  leader.  F.  MeUns  Christian 
win  give  a  concert 
On  this  occasion  a  huge  boulder  to  oommemorate  the 
settlement  will  be  dedicated.    It  will  »»**w*^m^ifip. 


the  sound  and  enduring  qualities  of  our  citizens  of  Nor- 
wegian blood  who  have  contributed  very  much  to  the 
strength  oi  the  American  Republic. 

mcxssxTT  roR  kstabushiko  night  An-KAn.  sxsvxcs  ovra 

DIUCCT  SOXTTX  BXTWDCN  DENVER  AND  KANSAS  CITT 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rkcoro  by  includ- 
ing a  letter  to  the  Postmaster  GeneraL 

The  SPEAKER.  Is  there  (Ejection  to  the  request  of  ihe 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  LEIWIS  of  Colorado.  Mr.  Speaker,  under  the  leiwe 
to  extend  my  remartcs  in  the  Rkcom>,  I  include  the  follow- 
ing letter  to  the  Postmaster  General  pointing  out  the  urgent 
necessity  of  establishing  night  air-mail  service  over  the 
direct  route  betwe^i  Denver.  Colo.,  and  Kansas  City.  Mo. 
This  letter  bears  28  signatures,  including  those  of  all  the 
Senators,  and  all  but  two  of  the  representatives  from  Colo- 
rado. Kansas,  and  Missouri. 

Mat  99.  1034. 
Boa.  JamB  A.  Pabut. 

Pottmmater  Oeneral,  Post  Offlet  Department. 

Waahington,  D.O. 

Dkab  MS.  Paslst:  BrtabUshment  of  night  alr-mall  service  ever 
the  dlteet  rouSe  of  600  miles  between  Denver  and  Kansas  City  is 
MitnttsI  to  serve  adequately  the  oommerelal  needs  of  these  two 
eltles.  which  are  the  largest  and  most  Important  between  the 
WseeMrl  River  and  the  Padfle  coast. 

IfoeeoTer.  this  direct  route  would  furnish  much  needed  o^-er- 
night  air>mall  sarrloe  for  the  intervening  towns  In  Kansas  iind 
Ocdarado  whloh  are  now  without  any  alr-maU  service  whataorver 
and  eadk  at  which  is  the  center  of  an  important  agrlcultiiral 
area.  It  wofuld  also  afford  alr-mall  facUltlee  not  now  avalltvble 
to  OolonMlo  Springs,  Pueblo,  and  Trinidad  to  the  south  of  Den- 
ver, each  of  which  has  Important  commercial  relations  with 
Kansas  City  and  the  East. 

In  order  to  attain  speed  and  reliability— the  purpoees  of  the 
air  maU — it  Is  requisite  to  business  men  that  an  alr-mall  lerter 
d^vered  In  the  Denver  post  office  at  the  close  of  business  hcurs 
shaU,  In  due  course,  reach  the  addressee  In  Kansas  City  on  the 
first  delivery  the  next  morning.  Under  the  present  arr&ngemont, 
perhims  an  alr-maU  letter  which  Is  posted  in  the  Denver  i)oet 
oOee  in  the  middle  of  the  afternoon  wUl  be  delivered  In  Kansas 
Olty  the  next  afternoon.  Such  alr-maU  service  between  the  two 
most  Important  dtles  between  the  Padfle  coast  and  the  liflsecmrl 
River  Is  worthless  to  business  men.  It  Is  cheaper  and  as  exp<^- 
tlous  to  send  letters  by  regular  mall  carried  by  train. 

At  present,  all  air  mall  between  Denver  and  Kansas  City  Is 
carried  by  a  stub  air  line  100  miles  north  to  Cheyenne,  thence 
flown  by  plane  on  the  main  transcontinental  route  to  OmtJia, 
thenee  on  another  stub  line  165  miles  south  to  ic>pi»i>#  city. 
This  detour  of  266  miles  makes  the  trip  half  again  as  long  as  the 
direct  route.  As  a  result  of  the  delays  Incident  to  this  detour 
and  the  xinoertalntles  of  connections,  an  air-mall  letter  delivered 
to  the  poet  office  In  Denver  at  the  close  of  biisiness  hours  will  be 
delivered  In  Kansas  City  little  If  any  sooner  than  one  addressed 
to  a  business  house  In  Mew  York  City. 

The  direct  route  could  be  flown  from  Denver  to  Ffnffits  City  In 
4  hours.  Letters  deposited  In  the  poet  office  at  Denver  at  6 
o*dock  In  the  evening  would  arrive  at  Knninis  City  about  10:30 
pjn.  and  at  St.  Louis  somewhat  later  in  the  night,  and  at  Atlar  tic 
seaboard  cities  in  the  morning.  It  would  afford  overnight  service 
from  Denver  to  Kansas  City,  St.  Louis,  Philadelphia,  Washington, 
or  IVew  Tork.  The  same  advantage  would  accrue  to  letters  orig- 
inating In  the  east  going  to  the  west. 

Alr-mall  letters  m\ist  now  be  completed  early  In  the  afternoon 
and  deUvered  to  the  Denver  post  office  a  few  mlnutee  after  3 
o'doek — long  bef<xe  the  dose  of  a  regular  business  day.  Under 
the  preeent  arrangement,  a  letter  maUed  In  New  Tork  does  not 
reach  Denver  or  central  Ksnsss  untU  the  second  morning. 

Denver,  indudlxig  in  its  meteopoUtan  area  325.000  people,  is  the 
buslneas  and  financial  center  for  the  entire  Rocky  Mountain 
r^lon.  It  is  the  largest  manufactiulng  city  between  the  Missouri 
River  and  the  Pacific  coast.  Its  marketing  area  has  an  estimated 
population  of  0.000,000  people.  There  Is  no  other  dty  even  ap- 
proaehlng  it  In  slae  between  Kansas  City  and  the  west  coast. 
In  Denver  are  administrative  headquarters  for  the  beet-sugar, 
mining,  coal,  sheep,  and  cattle  industries.  Denver  is  the  ftdei-al 
administrative  center  for  the  entire  West,  with  over  60  bureaus 
and  commissions  of  the  United  Statee  Oovemment — the  largest 
number  of  governmental  bureaus  and  administrative  offices  In 
any  city  outside  of  Washington.  D.C.  It  has  the  largest  banln. 
both  commerdal  and  Investment,  between  Kansas  City  and  tie 
Padfle  coast,  the  largest  stockyards  and  meat-packing  plants, 
eocnmerdal  housss,  wholesale  distributing  and  Jobbing  establlati- 
ments.  and  the  most  Important  branch  of  the  Federal  Reserve 
Bank  of  Kansas  City. 

Kansas  City.  In  Its  metropolitan  region.  Indudlng  Kansas  City, 
Xans.,  has  a  combined  population  of  over  650.000.  It  is  the  biLsl- 
ness  and  financial  headquarters  of  the  region  toward  the  soutb- 
west  and  also  directly  west  through  the  middle  of  Kansas.    It  htm 
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alr-maU  servloe  southwest  to  Wichita  and  Oklahoma,  but  no  air- 
mail service  westward  through  Kansas, 

These  two  cities — the  largest  and  meet  important  between  the 
Mlasiaslppl  River  and  the  Pacific  Ocean — under  the  preeent  ar- 
rangement are  wlthoxit  adequate  or  commercially  usable  com- 
mxinlcatlon  by  air  mall. 

Furthermore,  the  State  of  Kansas,  with  a  population  of  1.900.000. 
Is  wholly  without  alr-maU  service  except  in  the  extreme  south- 
eastern portion. 

The  Oovemors  of  Kansas  and  Colorado  Joined  In  a  petition  for 
the  establishment  of  this  direct  alr-nudl  route  to  be  fiown  at 
night.  The  Oeneral  Assembly  of  Colorado  adq;)ted  a  Joint  resolu- 
tion urging  It.  Business  and  commerdal  organizations  in  Denver, 
In  Kansas  City,  and  In  numerous  towns  and  cities  In  Colorado  and 
Kansas  have  again  and  again  pointed  out  the  urgent  need  for  It. 
Scores  of  dtisens  and  business  interests  have  petitioned  Senators 
and  Representatives  In  Congress,  and  have  urged  that  the  Post 
Office  Department  establish  this  direct  service  which  so  vitally 
affects  the  conunercial  Intercoxirse  between  ov^  3,000,000  people. 
In  answer  to  these  numerous  petitions  the  Poet  Office  Depart- 
ment has  referred  to  the  fact  that  untU  February  of  this  year 
there  was  alr-maU  sendee  by  day  on  the  direct  route  between 
Denver  and  Kansas  City,  and  that  the  amount  of  maU  carried  on 
thU  route  did  not  exceed  80  po\inds  per  day,  and  that  part  of  this 
was  diverted  from  the  main  transcontinental  route.  The  resson 
nan  letters  were  not  sent  over  this  route  is,  of  course,  obvious. 
To  be  of  any  commercial  advantage,  air-mall  service  mxist  be 
arranged  so  that  a  letter  mailed  in  one  dty  at  the  dose  of  btisl- 
ness  hours  can  be  delivered  at  the  opening  of  business  the  next 
snomlag.  so  that  ordvt  may  be  filled  and  business  transacted  be- 
fore the  dose  of  that  day.  and  a  reply,  posted  that  night,  be  re- 
ceived early  in  the  next  morning.  If  night  alr-maU  service  over 
this  direct  route  is  established  between  Denver  and  Kansas  City 
tt  is  safe  to  say  that  the  amount  of  air  mail  originating  in  these 
two  dtiea,  and  In  the  territory  Intervening,  would  increase  rapidly 
and  soon  exceed  in  volume  that  carried  over  routes  of  similar 
length  in  other  parts  of  the  West. 

As  is  stated  in  a  letter  to  one  of  the  undersigned  by  the  Cham- 
ber of  Commoce  of  Ksnsas  City: 

"  The  preeent  plan  of  air-maU  routee  leavee  tis  absolutely  vdth- 
out  satisfactory  ssrvios  to  the  West.  Replies  from  varioiu  repre- 
sentatives of  the  Post  Office  Department  to  our  protests  sre  that 
suitable  service  has  been  arranged  through  Omaha  to  Cheyenne  to 
Denver.  The  fact  that  an  alr-maU  letter  delivered  to  the  poet  office 
at  Denver  wiU  reach  New  York  before  one  addressed  to  Kansas  City 
wUl  arrive  here  ought  to  be  suffldent  answer  to  that  representa- 
tion by  our  postal  officials.  TTaln  service  is  much  mrare  adeqtiate 
Jn  both  directions  over  this  essential  Kansas  City  trade  territory." 
Prom  time  to  time,  in  reep<mse  to  insistent  petitions  by  officials, 
commercial  organizations,  and  dtizens  of  Colorado,  Kansas,  and 
western  Missouri,  the  Post  Office  Department  has  also  said  that 
the  air  mall  could  not  be  flown  by  night  t>etween  Denver  and 
Kansas  City  becaiise  the  route  is  not  provided  with  adequate  land- 
ing fidds.  This  objection  Is  no  longer  Justlfled.  Kansas  City  and 
Duiver  each  has  an  air  fleld  unsurpassed  anywhere.  There  are 
municipal  airports  at  Topeka,  Salina.  Hays,  and  Ooodland,  Kans., 
and  within  the  last  year  emergency  landing  fldds  have  been  pro- 
vided at  Lawrence,  Wakeeney.  and  Oakley  in  Kansas,  and  at  Bur- 
lington, Limon,  and  Deertrail  in  Colwado. 

It  has  also  been  urged  by  the  Post  Office  Department  that  this 
direct  route  could  not  he  flown  by  night  because  It  is  not  lighted 
and  is  not  provided  with  radio  range  stations.  The  Department 
of  Commerce  has  indicated  that  the  route  has  not  been  provided 
with  these  facilities  because  the  Poet  Office  Department  has  not 
asked  that  such  faculties  should  be  provided.  If  request  is  made 
by  the  Post  Office  Department,  it  is  believed  by  the  imdersigned 
that  the  Department  of  Commerce  will  provide  these  faculties. 

It  Is  earnestly  insisted  that,  in  order  to  provide  for  intercom- 
munication by  air  between  Kansas  City  and  Denver,  the  two  larg- 
est and  c<»nmerclaUy  most  In^xntant  dtles  in  the  region  between 
the  Mississippi  River  and  the  Pacific  coast,  and  in  order  to  serve 
the  commerdal  needs  not  only  of  these  two  dtles  but  also  of  the 
Intervening  territory,  representing  over  3,000,000  people,  alr-maU 
•ervlce   by   night   should   be   established   over  the    direct   roixte 
between  Denver  and  Kansas  City. 
Very  truly  yoxirs. 
Oeo.  McOm,  United  States  Senator  from  Kansas;  Bdwaxd  P. 
Oostigan.  United  States  Senator  from  Colorado;  Bennett 
Champ   Clark.   United  Statee  Senator   from   Missouri; 
Roscoe  C.  Patterson.  United  States  Senator  from  Mis- 
souri; Alva  B.  Adams.  J.  L.  Mllllgan,  of  Missouri:  Clyde 
Williams,  Member  of  Congress  from  Missotiri:   Arthur 
Capper,  United  States  Senator  from  Kansas;  Edward  T. 
Taylor,  Msmber  of  Congress,  Fourth  District  of  Colo- 
rado; C.  O.  Dickinson.  Member  of  Congress,  Sixth  Dis- 
trict of  Missouri;  Clifford  R.  Hope,  Member  of  Congress, 
Seventh  KftTttftT  District;  W.  P.  Lambertson,  Member  of 
Congress,  First  District  of  Ksnwss;  U.  S.  Ouyer,  Member 
of  Congress,  Second  Kansas;  Clarence  Cannon.  Member 
of  Congress,   Ninth  Missoiul;    Lawrence   Lewis,  Repre- 
sentative, First  District  of  Colorado;  Kathryn  OXotighlln 
McCarthy,  Member  of  C<mgress,  Sixth  District  of  Kansas; 
John  J.  Cochran,  of  Missouri;  Fred  Cummings,  Member 
of  Congress,  Second  Colorado;  W.  A.  Ayres,  Member  of 
Congress.  Kansas  Fifth  District;  J.  B.  Shannon,  Member 
of  Congress,  Kansas  City,  Mo.;  M.  A.  Romjue,  Member  of 
Congress.  First  Missouri  District;  John  A.  Martin.  ~~ 


b»  C(f  Congresa.  TUrd  DIstrlet  «f  Colorado;  J.  R.  Clal- 
bomo.  at  large.  Missouri;  B.  M.  Doneaa.  Member  of 
Congress.  St.  JoaeiA.  Mo.;  JaoM  B.  BufllB.  Member  of 
OoDgreas.  Missouri  at  large;  Randolph  Oazpsnter.  Msm- 
bor  (If  Oongreaa,  Fourth  Dlstrtet  of  Fsnsse;  Bal^  P. 
LoBler,  Second  Missoorl.  Member  of  CnngrMs;  B.  T. 
Wood.  Sixth  MIsBoun.  Member  of  Coograas. 

on  TXAX  UMbB  aoossvxLT 

Mr.  FLANNAOAN.  Mr.  Speaker,  I  ask  unanimous  consftit 
to  extend  my  remarks  in  the  Rscoao. 

llie  SPEAKER.    Is  there  objection? 

There  wtis  no  obJectUm. 

Bflr.  PIANNAOAN.  Mr.  Speaker,  a  Uttle  over  1  year  ago 
one  of  the  gloomiest  spots  In  the  world  was  none  other  than 
"  the  land  of  the  free  and  the  home  of  the  brave.**  We  were 
in  the  throes  of  not  only  an  economic  depressUm  but  • 
depression  of  mind  and  spirit  as  weU.  Banks  were  cradling 
on  every  hand,  industrial  failures  were  coming  thick  and 
fast,  farm  and  home  mortgages  were  hourly  being  foredoaed. 
the  bankruptcy  courts  were  being  overworked:  hiin1nnM  men, 
uneasy,  nervous,  care-worn,  were  working  nli^  and  day  hi 
an  effort  to  hold  on;  millions  were  mllUng  around  In  a  state 
of  dejection,  eager  and  willing  to  woik  but  unable  to  find 
employment;  hunger,  the  monster  that  overthrows  judg« 
ment  and  reason,  was  abroad  in  the  land,  and  the  faitt 
of  our  people  had  reached  a  dangerously  low  ebb. 
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Eoon(»nica]ly.  financially,  and  spiritually  this  country,  la 
my  opinion,  on  March  4. 193S.  when  Mr.  Roosevelt  took  com- 
mand, had  reached  its  lowest  leveL  We  did  not  reach  this 
low  level  over  night.  Back  of  our  decline  was  a  reason  of 
long  standing.  And  that  reason,  in  my  "opinion,  was  the 
centrr.titttion  of  wealth  and  the  Ineouallty  in  the  distribu- 
tion of  the  profits  and  benefits  aristng  out  of  Industry  and 
agriculture  that  had  been  going  on  for  years.  I  know  there 
were  other  (^ntributing  causes  such  as  the  stock-market 
orgy,  the  sale  of  worthless  securities,  and  our  numey  and 
credit  structure.  The  real  governmental  malady,  however, 
was  as  I  have  stated,  and  the  real  problon  the  redistribution 
of  wealth  and  the  ecjuallsation  ^f  the  profits  and  benefits 
of  Industry  imd  agriculture. 

I  am  not  iireachlng  socialism,  or  anything  akin  to  social- 
ism, when  I  tell  you  that  this  Nation  can  no  more  carry  on 
half  rich  and  half  beggars  than  it  could  have  carried  on 
half  free  and  half  slaves.  And  I  am  not  against  the  profit 
system  when  I  teU  you  that  the  ssrstem  will  die  of  its  own 
transgreesions  unless  it  recognises  the  fact  that  the  sower 
as  well  as  the  reaper  is  entitled  to  a  fair  dlvisim  of  the 
profits. 

Far  better  f  ot  us  to  face  the  facts  in  a  courageous  way 
now  than  to  wait  and  have  them  brought  to  our  attention 
later  by  men  deUironed  of  naaoo.  by  hunger  and  want. 

Let  us  brkifly  review  the  facts:  God  has  Uessed  us  In  a 
peculiar  way.  We  have  the  greatest  country.  Inhabited  by 
the  greatest  people,  on  earth.  America  is  more  nearly  self- 
sustaining  than  any  other  country  on  the  globe.  If  we  were 
isolated  from  the  rest  of  the  world  we  would  suffer  very  few. 
if  any.  inconveniences.  Our  country  is  arable  of  not  only 
sustaining  our  peoide.  but  sustaining  them  in  comfort.  We 
have  a  plent;r  not  only  of  the  necessities,  but  the  luxuries 
of  life,  to  go  around  and  then  leave  a  smphn.  One  of  our 
problems  of  late  has  been  to  get  rid  <rf  our  surpluses. 

And  yet  on  March  4.  1932,  with  our  granaries  bursting, 
millions  of  oiur  people  were  hungry;  with  our  factories  ca- 
pable of  producing,  and  plenty  of  raw  material  on  hand, 
more  clothing  than  we  needed,  millions  of  dur  people  were 
poorly  dad;  and  with  our  people  able  and  willing  to  worit, 
millions  of  our  people  were  out  of  employment.  And  I  am 
only  inreaching  Americanism  when  I  tell  you  It  la  a  shame— 
a  burning  shame— for  people  to  go  hungry  and  naked  In  a 
land  of  plenty.  And  I  do  not  have  to  argue  with  you  to 
convince  you  that  something  was  out  of  gear,  and  ba^  out 
of  gear,  when  such  a  condition  prevailed. 

The  fundamental  cause  leading  up  to  this  sad  (tebaele 
was  that  the  people  were  without  purchasing  power,  oaosed 
chiefly  by  wealth  becoming  centralised  and  an  equal  divlBlan 
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of  the  proOts  and  besKflto  of  todostrr  and  agrtcnlture  bemg 
dezUed  ttke  laborliig  people  «Bd  farmers.  The  baying  ele- 
vutaaU  in  oar  populatkai  are  the  laboring  pecH^Ie  and  fan  \- 
as,  and  wtaen  we  cut  off  tbeir  purcbaaing  power  wc  paraiy  ze 
our  wtMie  eeooomlc  stnicture. 

To  show  you  the  direction  In  which  we  were  traveling.  1  et 
me  remind  you  of  the  tmat  that  when  I  was  a  boy — and  th  Ett 
baa  not  been  ao  iwery  long  ago — a  millionaire  was  more  3t 
less  a  curiosity.  We  wocJd  travel  as  far  to  sec  a  miUionai  re 
as  we  would  to  see  a  drcua.  How  about  today?  Why,  a 
man  with  a  beggarly  m:Ilion  today  fails  to  register  in  t  le 
daas  of  wealth.  UntH  recently  a  million-dollar  income  or  a 
BilUoiHdoilar  aalary  wai.  unheard  of.  As  late  as  1921  oe  ly 
Si  people  reported  a  miUion-doIlar  income.  This  number 
had  incraaaed  in  1829  tc  633.  And  salaries  were  becoml  ig 
■0  zidietdoody  high  that  the  Amolcan  Tobacco  Co.  was  pa  r- 
taig  its  laeafcdeut  a  sahuy  of  $2,500,000  per  year,  which  is 
mora  money  than  the  8.000  growers  of  dart  air-cured  t>- 
baeoo.  prodoetng  around  forty  to  fifty  milhon  pounds.  le- 
eeived  for  thetr  entire  tobacco  crop  in  1832.  It  is  now  esti- 
mated ttiat  80  percent  of  ttie  wealUi  of  this  country 
owned  by  10  percent  of  our  population  and  less  ttian  1  pe|r- 
eenl  of  our  pomriatton  reoelve  two-thirds  of  all  dtYtdeups 


Wen.  common  sense  dxmkl  teach  us  that  centraUsatlan  3f 
wealth  has  gone  too  far  and  that  we  should  now,  before  it 
to  too  late,  begin  to  set  in  motion  machinery  that  will  redi  s- 
trlbute  the  wealth  of  this  Nation  back  to  the  people.  I  lo 
not  mean  by  this  that  wealth  should  be  divided  up  is 
preached  by  those  entertaining  sociaUstic  views,  nor  do  I 
mean  that  I  would  treat  anyone  unjustly,  but  I  do  me<  n 
that  through  an  Inheritance  tax  and  an  estate  tax  ue 
should  begin  to  redistribute  the  wealth  of  this  country  in  a 
sane  and  sensible  way,  and  in  such  a  way  as  not  to  penali  se 
thrift  and  Industry.  I  am  not  preaching  that  a  man  wi  h. 
the  opportunities  afforded  in  this  country  cannot  honest  y 
ftccuoralate  great  wealth,  but  I  am  preaching  that  if  :  te 
does,  that  one  of  his  legatees  when  he  dies  should  be  i  le 
dovenunent  that  afforded  him  the  opportimity. 

Sane  and  sensible  Income,  inheritance,  and  estate  tijc 
laws  is  the  only  way  wealth  can  be  redistributed  and.  aft  ;r 
-ft  is  distribtued.  is  the  only  way  to  prevent  its  recentralQz  k- 
tlon.  Moreover,  such  laws  will  go  a  long  way  toward  pr  >- 
duclng  the  revenues  necessary  to  run  this  Government  ai  ,d 
wm  place  the  tax  binxlen  where  it  rightfully  belongs — th  tX 
U,  upon  those  best  able  to  pay. 

Wow,  as  to  the  equaTlzatton  of  the  profits  and  benefits  >f 
Industry  and  agriculture. 

First,  let  us  consider  agriculture. 

Measured  by  the  price  the  consumer  pays  for  foodstuf, 
dothing.  and  tobacco,  there  is  ample  profit  in  cattle,  shee  ). 
hogs,  wheat,  com.  tobacco,  and  cotton.  TTie  trouble  h  \s 
been  that  the  profit  is  not  equally  dtstrlbxited  between  tl  e 
produceis  and  those  who  process  and  handle  the  commodi  y 
before  it  reaches  the  consumer.  To  illustrate,  let  me 
tobacco,  as  I  have  had  occasion  to  go  into  the  tol 
proUcBB  pretty  thorooi^ily  of  late. 

At  the  price  the  consumer  pays  for  tobacco  there  to  pi 
of  money  in  tobacco  for  Ox  gioweis.  the  war^ousemen, 
mamzfactnrers.    Tte  trouble  to  the  profit  to  not  rightly 
trfbuted.    The  tobacco  growers  moot  of  ttie  time  work 
a  loss  In  order  for  ttke  manufacturers  to  w*ft|^-f» 

nil    mt  *^ 


Take  a  package  of  cigarettes  made  out  of  IS-cent  tobacco 
and  here  to  the  way  the  profits  are  divided: 

tor  ttae  tobaoeo  la  a  packags  of  dgaivttea  at 
p«  pouad. tiU 


FMtory 


-  a 


MvAt  at  15  eenta 
FrafttaS  two 


for  3i 


pakt  SO 


eents  bisTead  of  IS  cen^ 
be  afair  prioe.  it 


a(!k!  lees  than  1  cent  to  the  cost  of  a  package  of  cigarettes, 
and  this  additional  cost  could  be  absorbed  by  the  manufac- 
turer without,  in  any  way.  cripi^ing  him.  or  reducing  hto 
profit  below  the  point  where  hto  industry  would  not  be  a 
profitable  (me.  And  thto  additional  price  to  tbe  tobacco 
grower  would  change  him  from  an  economic  liability  to  an 
economic  asset — ^from  a  citizen  pursuing  an  unprofltabte 
business  to  one  running  a  profitable  business  and  able  to 
purchase  the  goods,  wares,  and  merchandise  produced  by 
others. 

In  order  to  further  impress  upoa  jaa  the  inequality  in  the 
distribution  of  the  profits  and  benefits  of  agriculture  let  me 
give  you.  for  comparison,  the  amount  received  by  the  tobacco 
growers  of  America  for  that  part  of  their  crop  sold  to  the 
four  large  tobacco  companies,  which  is  about  two-thirds  of 
the  entire  crop,  during  the  past  3  years,  the  amount  of  net 
profits  made  by  the  four  companies  on  said  tobacco  and  the 
dividends  paid  by  them  during  the  same  period: 
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What  do  you  think  of  the  four  large  tobacco  companies 
making  in  one  yezi  more  in  net  profits  ttian  the  400,00a 
tobacco  growers  received  for  thetr  crop?  And  yet  that  to 
just  what  happened  in  the  years  1831  and  1S32.  And  In, 
1932  the  four  large  tobcMsco  companies  actually  paid  out  in 
dividends  more  than  the  tobacco  growers  received  for  their 
tobacco.  V/^ 

Now,  I  do  not  have  time  to  analyse  other  farm  products, 
such  as  cattle,  dieep.  hogs,  com,  cotton,  but  if  you  will  go 
into  these  farm  commodities  you  wiH  find  that  practically 
the  same  thing  has  been  going  on.  namely,  the  farmer  has 
not  been  sharing  in  the  profits  and  benefits  of  the  farm 
product  he  raises. 

Now.  let  us  look  into  Industry. 

Measmed  by  the  price  the  consumer  pays  for  the  things 
produced  by  industry,  labor  in  thto  country  should  be  a 
profitable  emplo]rment.  The  trouble  to  that  labor,  except 
in  a  very  few  instances,  has  been  unable  to  share,  in  the 
form  of  wages,  in  the  profits  of  industry.  We  have  been 
sealous  in  our  effort  to  enact  laws  to  promote  Industry  and 
make  it  possible  for  industry  to  pay  huge  dividends  not  only 
on  invested  capital  but  watered  capital  as  well,  and  to  cut 
huge  "melons"  at  frequent  intervals,  but  we  have  done 
very  little  to  enable  labor  to  dmre  in  the  dividends  or  par- 
take of  the  "  melons." 

I  realiae  that  industry  to  entitled  to  a  fair  return  on  in- 
vested capital— not  watered  capital— and  that  it  should  be 
encouraged  in  every  fair  and  legitimate  way.  I  am  a  friend 
at  legitimate  Industry  and  want  to  see  it  prosper.  But  oa 
the  other  hand.  I  believe  labor  to  entitied  to  a  fab-  return 
on  the  sweat  of  its  brow,  and  that  while  it  should  not  pros- 
per at  the  expense  of  industry,  it  should  certainly  receive 
its  lust  and  fair  pn^xntion.  in  the  form  of  wages,  in  the 
profits  and  benefits  of  industry. 

The  troutde  heretofore  has  been — and  we  should  be 
ashamed  of  the  record — ^labor  has  not  received  its  fair  and 
just  proportion  of  the  benefits  and  profits  of  industry. 

Let  me  illustrate  by  giving  Just  one  example:  Mr.  Carnegie 
was  in  the  steel  business  about  25  years  and  retired  with  a 
fortune  of  $230,000,000,  which  shows  that  he  accumulated  at 
the  rate  of  $10,000,000  per  year.  If  the  men  who  worked 
for  Mr.  Carnegie  had  received  their  just  and  fair  propor- 
tion, in  the  form  of  wages,  of  the  profits  of  the  steel  busi- 
ness conducted  by  him.  it  would  not  have  been  possible  for 
him  to  have  amassed  such  a  fortune;  and  instead  of  one 
man  being  blessed  with  more  money  than  he  knew  what  to 
do  with,  thrwi.saarts  would  have  accumulated  a  competency. 
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Now  a  fair  and  just  wage  win  change  a  laboring  man  from 
an  economic  liability  to  an  economic  asset — ^from  a  citizen 
unable  to  sustain  himself  and  family  to  one  who  becomes  a 
good  pxurchaser  of  the  goods,  wares,  and  merchandise  pro- 
duced by  others. 

Tlie  case  of  Mr.  Carnegie  to  not  an  isolated  case,  and  I 
have  used  It  as  an  illustration  simply  because  I  happened  to 
be  in  possession  of  the  facts.  Tou  win  find  that  it  is,  more 
or  less,  a  representative  case  of  what  has  been  going  on  in 
aU  large  enterprises.  And  the  result  has  been  the  pauper- 
izing of  labor  to  the  point  of  destroying  its  purchasing 
power. 

I  have  said  before,  and  I  repeat  It.  in  my  opinion,  a  low 
wage  scale  to  one  of  the  greatest  curses  a  country  can  be 
aflSicted  with. 

Now,  I  have  given  you  vrbat^  in  my  opinion,  led  up  to 
the  sad  estate  in  which  we  foimd  ourselves  on  Mardx  4, 
1932,  when  Mr.  Roosevelt  took  command. 

And.  lest  we  forget — and  the  American,  people  forget 
entirely  too  soon — let  me  remind  you  of  the  legitimate  off- 
springs of  these  causes  that  Mr.  Roosevelt  on  March  4.  1933. 
found  crjring  to  high  heaven  for  relief: 

Between  twelve  and  fifteen  million  people,  upon  whom 
countless  millloias  depoided  fat  bread  and  meat,  were  out 
of  emplosnnent.  Hunger,  as  never  before  in  the  history  of 
thto  country,  was  abroad  in  the  land,  and  millions  had  been 
shivering  through  the  winter  that  was  coming  to  a  close. 

The  spirit  of  many  of  our  people  had  been  crushed,  their 
faith  shattered,  and  their  hope  lost.  Every  morning  the 
papers  carried  a  new  Ust  of  those  who,  unable  to  longer 
carry  on.  had  ended  it  all  by  self-destruction. 

In  4  years  7.578  banks  had  closed.  Involving  $5,914,287,000 
in  deposits,  and  the  banks  left  open  knew  that  they,  at  best, 
could  only  carry  on  for  a  few  more  days. 

Thirty-one  thousand  eight  hundred  and  twenty-two  indus- 
trial failures,  involving  $928,313,000,  had  taken  place  during 
the  past  year,  and  new  ones  were  being  added  daily  to  the 
Itot. 

Thousands  of  farmers,  through  mortgage  foreclosures 
involving  millions  of  dollars,  had  lost  their  farms. 

Thousands  of  home  owners,  through  mortgage  foreclos- 
ures involving  millions  of  dollars,  had  lost  their  homes. 

The  life-insiirance  companies,  in  which  millions  of  our 
people  had  their  life's  savings  tied  up.  were  on  the  vo-ge  of 
collapse. 

The  railroads,  our  arteries  of  transportation,  were  fast 
reaching  the  point  where  they  could  carry  on  no  longer. 

Our  foreign  trade,  which  amounted  to  $5,157,033,000  in 
1929,  had  fallen  off  to  $1,576,151,000. 

Our  Federal  income,  which  amounted  to  $4,033,200,000  in 
1929.  had  fallen  off  to  $1,888,700,000,  and  there  was  a  deficit 
in  our  Federal  Budget  of  $2385,362.299. 

Many  of  our  States  and  political  subdivisions  were  so 
heavily  involved  that  default  was  dally  being  made  in  the 
payment  of  their  bonds. 

The  income  of  the  farmers,  which  averaged  between  1924 
and  1928,  $9,920,000,000.  and  which  amounted  to  $8,457.- 
000.000  as  late  as  1930.  had  fallen  off  to  $3,979,000,000  in 
1932. 

Wheat  was  selling  for  44  cents  per  bushel,  com  was  selling 
for  28  cents  per  bushel,  cotton  was  selling  for  6  cents  per 
pound,  hogs  were  selling  for  3V&  cents  per  pound,  and  cattle 
were  selling  for  3^  cents  per  pound. 

There  was  no  longer  any  such  thing  as  a  wage  scale. 
IsbartTs,  those  who  could  find  woiic.  were  willing  to  labor 
for  anj^thing  they  could  get. 

Yes;  we  were  right  in  the  midst  of  the  fiery  fumaoe.  being 
tried  as  never  before. 

THXM  CAMS  IO0SrrB.T 

Into  thto  national  picture  of  gloom  and  despair  Bteiq;>ed  a 
man  of  action,  a  man  of  courage,  a  man  of  faith,  a  great 
leader — ^Franklin  D.  Roosevelt 

Hto  first  message,  delivered  on  the  day  he  was  sworn  into 
ofllce,  arrested  the  attention  of  the  whole  Nation — ^yea,  of 
the  whole  world — and  stamped  him  as  a  leader  who  not 
only  knew  the  problema  we  faced  but  who  could  overcome 


and  master  them.  I  say  tt  deUberatdy.  welglitog  the  wtsdi 
I  oae:  I  seriously  doubt  if  any  other  message  ever  delivered 
to  the  American  people,  barring  the  Declamtlon  of  Inde- 
pendence, had  such  a  profound  effect.  "Hie  whole  Na- 
tion was  electrified,  and  overnight  our  pec^de  gave  birth 
to  new  hope  and  new  faith  in  our  institutions.  Tlie  frosts 
of  despair  and  gloom,  of  lost  hope  and  shattered  faith, 
melted  in  the  warmth  and  winwhine  of  that  immortal  mes- 
sage. It  justifled  the  wisdom  of  our  founders  in  represent- 
ative  government  and  insured  the  continuation  of  oar 
Repiddie. 

While  hto  message  contained  noihing  new  in  goverzmient, 
it  was  reaasuring  in  bringing  back  to  tlis  people  in  simple, 
vigorous  language  the  philosoidiy  of  goivemment  taught  by 
the  father  of  truly  representative  government,  the  Sage  of 
Mcmtioello — that  governments  should  be  administered  by 
the  chosen  represmtative  of  the  people  in  the  tnterest  of  aU 
rather  than  by  the  pawns  of  the  powerful  in  the  Interest 
of  the  favored  few.  And  hto  every  act  sfnoe  that  wonderful 
pronouncement  justifies  the  statement  that  on  that  memor- 
able occasion  he  was  not  indulging  In  mere  vocal  service, 
a  trick  too  often  resorted  to  1^  the  demagogue,  but  that 
the  fire  of  true  democracy  burned  bristly  tn  hto  souL 

He  came  preaching  no  new  or  strange  doctrines,  as  some 
unacquainted  wtth  the  spirit  of  the  philosophy  underlytaog 
our  Govemmoit  tliought — and  no  doubt  they  are  not  to  be 
censured  for  so  thinking,  because  we  had  departed  so  far 
from  the  Qtirit  and  true  intent  of  our  orto^oal  idan  that  the 
spirit  of  our  Oovemment  had  been  crushed — but  the  Qod- 
given  doctrines  set  forth  in  oar  Declaration  of  Independence, 
Constltutlan.  and  Bill  of  Rights. 

He  came  a^lng  for  no  powers  inconsistent  with  Uie  cristo 
confronting  us.  but  only  for  soch  powers  as  would  permit 
him  during  the  emergency  to  act  quickly  and  decisively  in 
bringing  relief  to  a  striel^  people. 

He  came  advocating  no  changes  hi  oor  fundamental  laws, 
but  Insisttng  that  the  spirit  of  those  laws  be  carried  out  by 
mna^ng  guch  laws  as  woold  rdievs  human  suffering  and 
misery,  protect  the  home  owners  to  the  mjoyment  of  their 
homes  and  the  landowners  in  the  enjoyment  of  their  acres, 
put  men  to  wcsrk  at  an  honest  wage  and  guarantee  to  them 
the  right  to  organize  in  their  own  self-defense,  curb  merci- 
less competiUon  and  unfair  trade  practices  in  business,  place 
agricultiu^  on  a  parity  with  Industry,  equalize  the  praflts 
and  benefits  of  agriculture  and  Industry,  uss  tlie  national 
credit  for  the  people  as  a  ^rtxole  regardtoas  of  station  and 
rank,  and  protect  the  masses  from  the  avaricious  hand  of 
the  powerf  uL 

How  can  anyone  be  so  out  of  touch  with  the  gpMt  of  oor 
Institutions  as  to  say  we  are  f oOowfng  dsngsrowi  paths  In 
attempting  to  put  over  soeh  a  program?  I  think  I  know 
sunething  about  our  instttotions  and  the  spMt  that 
prompted  the  founders  of  the  Repi^blic  in  hqlMIng  as  they 
did.  Tliey  built  wisely,  seeorrily,  well,  and  I  woold  no* 
change  a  single  stone  in  the  edifice  they  ereetsd.  Ttaslr 
idiilosophy  of  govornment  to  my  philosophy  of  govemmsnt. 
And  believtog  as  I  do,  I  say  unto  you  that  I  do  not  bdlsve 
there  to  a  stngte  signer  to  ths  DedaTitlon  of  Indcpendenoe 
or  the  Constitution  who.  were  he  living  today,  would  not 
subscribe  to  the  program  the  man  In  the  White  House  to 
attempting  to  put  over. 

To  those  who  are  not  in  sympathy  with  the  new  deal, 
because  they  know  it  means  a  square  deal  and  no  special 
favors  will  be  granted,  and  tot  thto  reason  are  not  only  hop- 
ing and  praylnr  that  tt  will  not  soooeed  bot  are  aetivdy 
engaged  in  talking  and  working  against  its  snoosss.  and  to 
those  who.  blinded  by  parttaanshlp.  had  rather  see  thetr 
country  collapse  than  for  their  party  to  suffer  defeat,  I  have 
no  advice  to  give.  Like  Nathaniel  of  oM.  they  are  persuaded 
that  no  good  can  come  out  of  Naiareth.  Bat  to  those  who 
would  Uke  to  see  the  new  deal  succeed  but  Who  have  been 
infiuenced  by  false  propaganda  into  putting  a  question  mark 
after  the  policies  of  thto  administration.  azMi  to  those  anoog 
us  of  little  faith,  let  me  admoniih  you  to  Mckvtbe  advice 
of  the  BCaster  in  judging  the  wisdom  and  aoeempUslunents 
of  thto  admlnistratian.    Borne  2.000  years  to  John  the 
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Bipttet.  the  fonnomer  of  the  Muter,  was  In  jafl.  Dot  M 
UMl  nntirtW  crqA  into  his  mind.  He  ooald  not  understa  id 
lAxj,  if  the  Man  of  GaUlee  was  the  promieed  Measiah.  ie 
woold  pomit  him  to  remain  in  prison.  80  be  sent  two 
dlsctplea  to  the  ICaster  to  inquire:  "Art  tlKia  He  that  ihoi  Id 
come,  or  do  we  look  tor  another?  ** 

The  ICaster  knew  what  it  took  to  conTinoe  pe<^;de.  Ie 
knew  it  would  take  proof,  not  argument,  to  convince  Jol  n. 
so  He  said  to  ttie  disciples:  "Oo  and  show  John  agtin 
those  things  which  ye  do  hear  and  see:  Tint  blind  receye 
their  sight,  and  the  lame  walk,  the  lei>ers  are  cleansed,  a  id 
the  deaf  hear,  the  dead  are  nUsed  up.  and  the  poor  have 
the  gospd  preadied  to  them."  Tes.  look  and  listen,  aid 
ten  John  what  you  see  and  hear.  60, 1  say  to  the  douhU  rs 
and  those  of  little  faith,  look  and  listen,  and  you  will  11  id 
out  that  in  little  over  1  year  under  the  new  deal  wca* 
ders  have  been  wrought  in  our  beloved  land.  Tes;  yon  v  iU 
find  that  the  hungry  have  been  fed.  the  down-and-out  n 
eared  for.  homes  saved,  farms  reclaimed,  industries  start  ed 
up.  men  pot  bat^  to  moxk,  banks  opened,  security  thronm 
around  investments,  the  rl^ts  of  labor  recognised,  chid 
labor  ahoHshwI.  sweat  ships  outlawed,  the  farm  problim 
given  earnest  oonslderatiQn,  and  an  honest  effort  made  to 
equalise  the  rights  and  opportunities  ot  our  peofde.  Aid 
yon  win  find.  too.  that  the  faith  of  our  people  has  be^ 
strengthened  and  that  they  once  again  look  to  the  fui 
with  confidence  and  hope. 

Let  me  briefly  recount  B<»ne  of  the  major  aocompl 
ments. 
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ICr.  Roosevelt  came  to  the  White  House  with  a 
fitaottitit-oat  and  ooostructive  programs.  A  prognun.  I 
say.  that  knew  no  sectionalism,  recogziised  no  special  polil 
eal  or  financial  obligations,  so  hiimane  in  its  purposes  as 
reach  the  most  humble,  and  designed  to  do  the  greatest  g 
to  the  greatest  number. 

In  considering  the  program  and  the  accomplishments 
the  administration,  we  should  ever  keep  in  mind  that 
d  the  laws  so  far  enacted  were  broutflt  forth  as  em 
measures,  and.  of  course,  are  unsuited  to  the  needs  and 
mands  ol  our  people  in  normal  times,  and  wlH.  of  course, 
discarded  when  the  emergency  is  over.    Ekme  of  the  la' 
however,  are  of  a  permanent  nature  and  win  survive 
smetgeney.    And  many  of  the  emergency  measures  corn 
provisions  establishing  and  recognizing  principles  that  sh( 
wrvlve  and  become  a  part  of  our  national  policy 

Hie    Reconstruction    Finance    Corporation,    eommo; 
the  "R.F.C.**.  has  real  accomplishments 
pawswl  br  a  Democratic  Oongress 
In  January  1192.  its  powers  have 
broadened  and  extended  by  the  succeeding  Oangrsssei 
atnee  the  present  Ooogreas  farther  broadened  its 
and  gave  it  authority  to  make  loans  to  small  bustness 
benign  bsneOts  will  reach  into  every  earner  at  our  land. 

8et  op  tn  1982.  prtmarlly  for  the  purpose  of  taking 
ef  big  biMlassii,  it  has  proven  to  be  the  aatvatlon  of 
banks,  raflroads,  and  tDaunuiee  companies.     Had  it 
been  tm  the  RFjC.  and  Mr.  Roosevelt's  prompt  and 
ens  aetko  thereimder  I  sartousty  doubt  If  there  would  I 
stm^  solvent  bank,  railroad,  or  insurance  «*""»r*"r  in 
ntalled  Stafesa.   That  statmieiit,  I  know,  is  pretty  broad. 
rbaoestly  belltve  it  is  a  true  and  correct  siatTmimt 

■feiym  iisWwrt  that  ttw  Presklent  was  light  in  his 
Ibrti  to  save  the  banks  in  which  milUaaa  of  depositars 
tiMir  money,  the  inauranoe  companies  in  wblefa  mnUooa 
thair  lifissavtags  tied  up  tn  insurance  poUdes.  and  the 

of  transpmtation.    m  order  for  i 
institutions  and  industKles  had  to  be  sa^ 
Mr.  Rooasfdt  took  oottra.i 
ttirough  the  ILPC  many  of  those  who  now  question 
1  him  as  a  great  stav 
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ance  to  big  business.  Tliis.  in  my  opinion,  was  a  costly 
mistake.  The  farmers,  small  banks,  and  small  business 
needed  assistance  at  the  time  and  should  have  been  provided 
for  in  the  act.  Had  this  been  done,  much  suffering  as  well 
as  loss  would  have  been  averted.  We  lost  a  lot  of  valuable 
time  after  the  depression  struck  us  and  before  Mr.  Roosevelt 
took  command. 

However,  after  Mr.  Roosevelt  took  command.  I  am  telling 
you  that  we  got  action,  and  we  got  real  serviceable  and  ef-> 
flcient  action  right  through  the  R.F.C.  I  am  going  to  refer 
to  the  accomplishments  of  the  R  J'.C.  and  when  I  do  you 
will  begin  to  see  what  leadership  means. 

Let  me  give  you  briefly  some  of  the  accomplishments  of 
the  RJ.C: 

In  1929  there  were  642  bank  failures  involving  deposits 
aggregating  $234,532,000.  This  was  the  beginning  of  Mr. 
Hoover's  administration. 

In  1930  there  were  1.345  bank  failures  involving  deposits 
aggregating  $864,715,000.  This  was  under  Mr.  Hoover.  No 
action. 

In  1931  there  were  2.298  bank  failures  involving  deposits 
aggregating  $1,691,510,000.  This  was  under  Mr.  Hoover.  No 
action. 

In  1932  we  had  1.456  bank  failures  involving  deposits  ag- 
gregating $715,626,000.  This  was  under  Mr.  Hoover,  and  the 
RJP.C.  was  in  existence,  but  very  little  action  taken  except 
to  assist  a  few  of  the  lu^r  banks. 

Prom  January  1,  1933,  to  March  4,  1933,  there  were  420 
bank  failures  Invt^ving  deposits  of  around  $200,000,000.  StUl 
under  Mr.  Hoover,  and  the  R  J'.C.  still  in  existence,  but  both 
dead  as  they  had  been  in  1932.  In  addition  1,417  national 
banks  with  deposits  aggregating  $2,207,964,000  failed  to  open 
after  the  bank  holiday  and.  of  course,  these  bemks  should  be 
added  to  Mr.  Hoover's  list. 

When  Mr.  Roosevelt  assumed  command  he  had  to  close 
the  banks  in  order  to  save  them.  It  was  the  only  sensible 
thing  to  do.  He  reaUaed  what  the  do-nothing  policy  up 
to  that  time  had  done.  He  realized  that  faith  and  con- 
fidence bad  to  be  restored  in  the  banks.  Had  Mr.  Roose- 
velt not  taken  this  courageous  action  I  doubt,  in  10  dajrs' 
time,  if  there  would  have  been  a  single  bank  in  the  United 
States  open. 

So  far  I  have  dealt  with  National  and  State  banks.  I  am 
sorry  I  do  not  have  the  figures  as  to  what  has  happened  to 
the  State  banks  that  failed  to  open  after  the  bank  holiday, 
but  I  do  have  the  record  as  to  national  banks.  After  the 
bank  holiday,  March  16,  1933,  there  were  1,417  national 
banks  that  were  not  allowed  to  (^len  for  one  reason  or  an- 
other. In  these  banlLS  there  were  deposits  aggregating 
$3407,964.000.  By  the  first  of  May  1934,  87  percent  of  these 
banks  had  reopened  and  85  percent  of  the  remaining  banks 
had  received  approved  reorganization  plans,  leaving  only 
29  of  the  1,417  lianks  that  had  not  worked  out  of  their 
difficulties;  and  these  29  banks  only  had  deposits  aggregat- 
ing $16,281,000,  which  is  less  than  three-<iuarters  of  1  per- 
cent of  the  $2,207,964,000  in  frozen  deposits  in  the  1,417 
banks  on  March  16,  1933.  That  is  what  the  R  J.C.  and  the 
comptroller  did  in  1  year  under  real  leadership.  I  believe 
the  figures  covering  State  banks  will  make  a  similar  show- 
ing. And  in  the  face  of  such  a  record  there  are  those  who 
say  the  new  deal  is  not  worlctng. 

But  I  have  not  given  you  the  best  part  of  the  record.  The 
Congress  under  the  leadership  of  Mr.  Roosevelt,  and  over  the 
protest  of  the  Tories,  passed  the  deposit-insurance  law 
which,  in  my  opinion,  is  the  greatest  banking  act  ever 
passed,  and  this  law  went  into  effect  January  1,  1934.  Since 
January  1,  1934,  there  hasnt  been  a  single  bank  failure. 
If  you  do  not  believe  in  the  efficacy  of  the  deposit-insurance 
law  let  me  call  your  attention  to  the  fact  that  the  average 
number  of  bank  faflures  in  the  United  States  during  the 
10-year  period  from  1923  to  1932,  occurring  during  the  first 
5  months  of  each  year — the  period  the  deposit  guarantee  law 
has  been  in  elf ect— amounted  to  around  500  each  5  months. 
During  the  first  5  months  of  this  year  we  have  not  had  a 
ringle  failure,  and  this  is  largely  due.  in  my  opInioD.  to  the 
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tleposit  guaranty  law.  And  I  want  to  call  your  attention  to 
the  further  fact  that  bank  deposits  under  the  guarantee  law 
have  increased  aroimd  $2,000,000,000. 

Now  let  us  see  what  part  the  RJ'.C.  has  sdayed: 

As  I  have  stated,  the  RP.C.,  except  as  to  big  business. 
X)layed  an  unimportant  part  in  recovery  until  Mr.  Roosevelt 
took  command.    Since  then  it  has  made  a  wonderful  record. 

Tlie  R.F.C.  has  authorized  loans  to  7j080  National  and 
State  banks  aggregating  $1,995,061,938.17.  Of  this  amoimt, 
$233,810,926.83  was  canceled  or  withdrawn,  $208331,108.73 
remain  to  the  credit  of  the  borrowers  and  $1,552,919,902.61 
has  been  paid  out  in  cash,  of  which  amount  $925,459,565.06. 
or  60  percent  has  been  repaid.  And  since  the  law  has  been 
UberaUzed  as  to  loans  to  closed  banks  by  the  present  session 
of  Congress  greater  relief  may  be  expected. 

In  addition,  since  the  passage  of  the  Emergency  Ranking 
Act,  the  RJF.C.  has  authorized  or  made  conditional  agree- 
ments to  purchase  $659,380,000  of  preferred  stock  in  3,278 
banks  and  trust  companies,  and  is  ready  and  wiUing  to  take 
stock  in  other  banks. 

Now.  let  us  get  a  birdseye  view  of  the  bank  record  under 
Mr.  Hoover  and  under  Mr.  Roosevelt: 

TTmnx  ica.  boovsb 
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The  record  the  R.F.C.  has  made  in  saving,  reopening,  and 
assisting  banlcs  alone,  in  my  opinion,  more  than  Justifies  its 
existence. 

In  order  that  you  may  have  a  more  compr^iensive  picture 
of  the  activities  of  the  R.F.C.,  let  me  state  that  it  had  made 
total  disbursemente  as  of  April  30.  1034.  of  $5,139,430,378.43. 
and  received  in  repayments  the  sum  of  $1,382,828,921.45. 
And  in  order  for  you  to  better  understand  the  varied  indus- 
tries and  businesses,  other  than  bcuiks,  that  have  been 
assisted  let  me  enumerate  a  few: 

Avrumnt  of  loans 

Bailroada $403,  606. 101.  49 

Insurance  companies . 89.326,758.50 

Mortgage  loan  companlea 251,750,043.91 

BuUdlng  and  loan  associations 114.133.053.07 

8eU-liquldating  projects 86.604.429.53 

To  Commodity  Credit  Corporation  on  cotton 98.995. 171.93 

To  Commodity  Credit  Corporation  on  com 86. 798. 153. 62 

FWleral  Relief  Administration 487,060,753.16 

Secretary  of  Agriculture — crop  louw  to  fanners..  115,000,000.00 

Farm  Loan  Commissioner  to  make  loan  to  f  armerm.  145. 000, 000. 00 

Capital  Stock  Home  Loan  Bank 80,445,700.00 

Capital  Home  Owners'  Loan  Corporation 69,000,000.00 

States,  Territories,  and  political  subdlvlslona  for 

reUef - 299. 984. 999. 00 

livestock  Credit  Corporation 12, 668,  733.  OS 

Surely  no  one  familiar  with  the  work  of  the  RJP.C.  can 
question  for  one  moment  the  splendid  part  it  has  played  in 
recovery,  or  the  efficient  manner  in  which  it  has  functioned. 

ucApmruiTioN 

First.  Thousands  of  homes  and  business  properties  saved 
through  its  loans  to  mortgage  and  building  and  loan  com- 
pcmies. 

Second.  Railroads  in  much  better  financial  position  and, 
most  of  them,  should  now  be  able  to  weather  the  storm. 

Third.  Insurance  companies  saved  and  practically  all  of 
them  now  on  a  soimd  f^T^^Tu^ifti  basis.  Ttiis  means  the  in- 
surance policies  in  which  millicxis  of  our  people  had  their  life 
savings  tied  up  will  be  paid  in  fuU. 

Fourth.  Banks  upon  a  sound  financial  basis. 

Fifth.  Not  a  single  bank  faUure  in  1934. 


AJiJL 

The  Agricultural  Adjustment  Act,  commonly  knofwn  as  the 
*'AA.A.".  to  say  the  least,  is  an  honest  effort  to  place  agri- 
culture upon  an  equality  with  industry  and  equalise  the 
profits  and  benefits  thereof  between  the  fanners  and  those 
who  process  and  handle  farm  products.  And  when  I  say  it  is 
an  honest  effort  to  acc<»nplish  those  ends,  and  the  first  real 
honest  to  goodness  effort  put  forth  by  an  administration  to 
acccxnpUsh  those  ends.  I  mean  exactly  idiat  I  say.  And  I 
want  to  say  another  thing:  The  principles  of  the  act  were 
conceived  by  real  Americans,  deeply  in  sympathy  with  the 
farmers,  and  who  have  courage  enough  not  only  to  talk,  but 
to  act.  TaSdng  officials  and  legislators,  singing  songs  of 
praises  to  the  farmers,  as  if  praise  singing  would  raise  the 
price  level  of  farm  products,  had  just  about  ruined  the 
farmer.    We  have  been  getting  action  since  March  4.  1933. 

Tou  may  ridicule  the  "  brain  trusters  "  all  you  lAease.  but 
you  cannot  wipe  out  the  record  made  by  the  Agricultural  De- 
partment during  the  past  year  by  ridicule.  Whm  you  get 
through  considering  the  record  I  brieve  you  vtUI  agree  with 
me  that  gray  matter  is  not  a  bad  thing  to  have  over  in  the 
Department.  Another  thing  about  the  "brain  trusters": 
Some  of  them  may  not  be  practical  farmers,  but  they  have 
brains,  and  for  the  first  time  in  the  history  of  the  Depart- 
ment, so  far  as  I  know,  had  brains  enou^  to  call  in  the 
farmers  themselves  to  assist  and  advise  in  working  out  the 
different  farm  programs.  In  other  WOTds.  the  cotton  grow- 
ers worked  out  their  own  program,  the  wheat  farmers  their 
program,  the  tobacco  growers  their  program,  and  so  forth. 
That  is  not  only  showing  brain  work,  but  brain  work  of  the 
best  variety,  the  common-sense  variety.  And  as  long  as  the 
Department  goes  to  the  farmers  thenselves  who.  lietter  than 
anyone  else  know  their  own  problems,  for  counsel  and 
advice.  I  am  not  afraid  of  the  results. 

And  I  want  to  say  another  thing:  I  am  not  in  sympathy 
with  those  who  seem  to  think  the  Agriculture  Department  is 
trying  to  Hitlerize  the  farmers.  Why,  you  know  and  I  know 
that  the  farmer  is  the  most  individualistic  citizen  in  the 
world  and  that  you  had  as  well  try  to  change  the  spots  of 
the  leopard  as  to  curb  his  individualistic  nature  or  destroy 
his  freedom  of  action.  If  I  thought  for  one  moment  that 
the  Department  of  Agriculture  cantena>lat^  in  any  way 
curbing  the  freedom  of  the  farmer.  I  would  take  my  coat  off 
and  resist  the  movement  tn  every  possible  way.  All  I  have 
got  to  say  about  this  Hitler  business  is  this:  If  the  farmer 
has  been  Hitlerized,  he  Hitlerized  himself. 

The  farm  program,  with  one  exception,  is  a  voluntary 
program.  It  has  not  been  imposed  upon  the  farmers.  It 
has  been  worked  out  in  cooperation  with  the  farmers.  The 
element  of  force  does  not  enter  into  it.  In  an  effort  to  raise 
the  price  level  of  agricultural  products  the  Department  of 
Agriculture,  in  conjunction  with  the  State  agencies  and  the 
farmers  themselves,  has  worked  out  what  is  known  as  the 
"  crop-reduction  program  ".  and  this  program,  I  may  add. 
depends  entire^  upon  the  cooperation  of  the  farmers  them- 
selves. I  do  not  know  of  any  farmers  who  think  they  are 
being  Hitlerized.  So  far  as  I  know,  the  farmers  have  been 
practically  unanimous  in  thl^ir  support  of  the  program. 
And  I  want  to  call  particular  attention  to  the  fact  that  the 
Secretary  of  Agriculture,  when  the  Bankhead  cotton  biU 
was  before  the  committee,  which  is  the  cmly  legislation  the 
element  of  compulsion  enters  into,  stated  that  the  only  rea- 
son he  was  in  favor  of  the  legislation  was  because  over  95 
percent  of  the  cotton  growers  had  asked  for  its  passage. 

And  we  should  ever  keep  in  mind  wtua  considering  the 
Agricultural  Adjustment  Act  that  it  is  an  emergency  act, 
designed  primarily  to  take  care  of  the  farm  situation  unto 
the  farmers  can  get  back  on  their  feet.  I  think  I  know 
something  about  the  farm  problem  and  t^  men  who  have 
been  trying  to  work  it  out.  As  a  member  of  the  Agriculture 
Committee  I  have  been  living  with  the  problems  for  the 
past  3  years.  And  I  want  to  say  that  no  governmental  offi- 
cials ever  woriced  harder,  ever  woiiced  more  sincerely  and 
honestly  to  solve  the  problems  of  agriculture,  than  those  tn 
authority  today. 

Tile  farmers  are  at  last  getting  a  break,  and  If  we  keep 
men  In  command  like  Mabvdt  Jons,  Chairman  ot  the  Houae 
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Agricultmv  Commltte(\  and  Secretary  Wallace,  they 
■ooo  ba  on  top.    The  erttlcism  that  has  developed.  If  yf  u 
win  trace  It  to  its  source,  you  win  find.  Is  comtnff  from 
packers,  the  miners,  the  stockyards,  the  tobacco  manufafe- 
toren,  and  ttie  btdaaa;  of  that  crowd  that  has  fattened  at 
the  expense  of  the  fanner  long  enough. 

IVot  only  has  the  administration  made  an  honest  effort 
laise  the  prices  of  farm  products,  it  has  also  made  an  hon^ 
•ffort  to  sare  the  bomiis  of  the  farmers.  The  Farm  Cremt 
Administration,  set  up  by  President  Roosevelt,  during  n 
first  year,  loaned  th«  American  farmers  $1,373,000,000. 
or  this  amoant  $791,000,000  was  loaned  to  316,000  Ameria  n 
by  the  Federtl  Land  Bank  and  Land  Bank  Con  i- 
The  balance  of  the  amoant  went  to  the  farmc  rs 
on  their  crops,  livestock,  and  so  forth.  And  this  money  h  ta 
not  onhr  hdped  the  farmers,  but  the  banks,  insurance  coct- 
panles,  and  farm  creditors  in  gcneraL  Of  the  $791,000.01 
kMned  to  fanners  on  their  lands.  $218,230,000  went  to 
merdal  banki^  $g3.480,000  to  insurance  companies.  $21,900, 
for  taxes,  and  $3S1.540,000  to  pilvate  mortgage  com] 
merchants,  aikl  other  unrlassUlM  types  of  rural  credito^. 
It  wfll  be  rsadOy  seen,  thenf  ore,  that  this  money  not  on  y 
saved  the  farmers,  bo;  in  aO  probabiUty  many  banks  ai  d 
other 
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But  the  best  way  to  measure  the 
Wislstlon  Is  by  the  results  it  has  produced. 
you  a  few  of  the  resdits: 

The  average  yeaify  income  of  the  American  farmers  fro  n 
If94  to  1928  amounted  to  $9,990,000,000.  and  this  income 
iMid  dropped  off  to  $3,979,000,000  for  the  period  terminatii  ir 
Kay  1.  1934.  What  happened  to  this  income  during  ^e 
next  year  mder  the  Agricultural  Adjustment  Act?  W^. 
let  me  ten  you.  The  AJLA.  brought  the  farmers'  income  i  p 
to  $9,590,009,000.  an  increase  of  over  $1,500,000,000  in  1  yes  r, 
i^iich  amounts  to  an  increase  of  99  percent.  And  to  tho  » 
who  would  have  you  bdieve  that  this  tnciease  was  in  tie 
form  of  rentals  and  bcoeflt  payments  made  to  the  farmeis. 
let  me  say  that  only  12  percent  of  the  hicrease  came  fro  n 
rentals  and  benefit  payments. 

Nov.  let  us  see  how  the  basic  farm  commodities  original  ly 
taiduded  In  the  aet-^eotton.  tobacco,  wheat,  earn,  aid 
hogs— have  fared: 

The  cotton  grofwers  received  for  their  cotton  and  cottoa  i- 
seed  in  1933  the  sum  of  $425,488,000.  Far  their  1933  cottc  n 
and  cottonseed  the  same  cotton  growers  received  $8S6.77(  ,- 
000.  an  increase  of  $431,388,000.  So  the  a  a  a  pit 
$431,388,000  in  the  cotton  growers'  pockets  the  ihrst  year. 

The  tobacco  growers  received  for  their  1933  crop  if 
tobacco  $104,539,000.  For  the  year  1933  the  same  tobao  a 
growers  reoelved  $314,130^)00,  an  increase  of  $109.601.00 1, 
ft)  the  AJLA.  pot  $109,601,000  tn  the  tobacco  groweis'  podke  a 
the  first  year. 

The  wheat  growers  received  for  their  1932  wheat  cnp 
$IM,84MO0.  For  the  year  1933  the  same  wheat  farmes 
reoelved  $367,153,900,  an  increase  of  $173307.000.  So  tie 
AJLA.  pot  $173JtO7.000  in  the  wheat  growers'  pockets  tie 
flxst  year. 

The  hog  ndaers  received  for  their  1933  hoes  $428,000,00 ). 
Fte  the  year  1933  the  same  hog  raisers  received  arouzd 
$457,090,000.  an  Increase  of  around  $294)00.000.  So  tie 
AJLA.  pot  $29,900,000  in  the  pockets  of  the  hog  raisers  U  e 
first  year.  And  In  ennnectlon  with  hogs  I  want  to  state  thi  ,t 
the  processing  tax  did  not  go  on  unUl  November  1933.  heru  e 
no  benefit  payments  have  been  made.  It  is  estimated^it 
the  hog  raisscs  during  1934  win  receive  at  least  $300,000 
tnbensftt  payments  under  the  processing  tax,  so  If  the 
prios  holds  Its  own  the  hog  raisers  wfll  receive 
$300^100,000  mote  hi  1934. 

The  oom  farmers  reoelved  for  their   1933   ccm 
$14M90,000,    For  the  year  1933  the  same  farmers  recei 
$ai3anj900,  an  increase  of  $96,037,000.    So  the  AJUA 
$96,027,900  Id  the  com  raisers'  pockets  the  first  year. 

When  the  AJLA.  was  orlglnany  enacted  the  cattlemi 
did  not  desire  to  come  under  the  act.  hence  catUe  were 
oot    I  thomlit  at  the  time  a  mistake  was  bebig  made, 
the  nmtssinn  kfl  the  Secretary  of  Agrleoltore  practicank 


helpless  in  dealing  with  the  cattle  situatloiL  Durizig  the 
present  session  of  Congress  the  cattlemen  from  an  ov<)r  the 
United  States  met  here  in  Washington  and  decided  to  come 
under  the  act.  and  the  AA^.  was  amended  to  include 
cattle,  and  since  then  the  cattlemen,  in  cooperation  with 
the  Department,  have  been  working  out  a  program.  And  I 
call  attention  to  the  critics  of  the  act  that  since  cattle  were 
included  and  since  the  Department  and  the  cattlemen  have 
been  working  on  a  program  that  there  has  been  a  sul)stan- 
tial  advance  in  the  price  of  cattle;  and  my  optoion  i^i  that 
as  soon  as  the  program  has  been  worked  out  and  put  into 
effect  we  win  have  a  fairly  decent  cattle  marlcet. 

As  my  district  is  so  vitally  affected  by  the  cattle  price,  I 
did  eversrthing  in  my  power  to  get  cattle  inchided  in  tlie  act 
originally,  and  I  kept  on  fighting  untU  we  flnaUy  got  them 
in.  The  cattlemen  are  solely  to  blame  for  cattle  being  left 
out  of  the  act  originally.  Whether  it  wiU  be  wise  to  put 
the  processing-tax  feature  into  effect  as  to  cattle  I  ejcpress 
DO  opinion  at  this  time.  The  mere  fact  that  cattle  are  under 
the  act  and  the  processing  tax  can  be  imposed  if  d(;«ned 
advlsaUe  win  have  a  splendid  effect.  Moreover,  since  cattle 
are  under  the  act  a  cattle  program  can  now  be  worked  out. 
This  was  impossible  as  long  as  we  left  cattle  out  of  tbe  act. 

Now.  let  us  recapitulate  and  get  a  birdseye  view  (if  the 
entire  picture.  The  object  of  the  A.AA.  was  to  briitg  the 
price  of  farm  ixroducts  up  to  the  1909-14  price  level,  and 
cotton,  wheat,  tobacco,  hogs,  and  com  were  originally  in- 
cluded in  the  act  as  basic  farm  commodities  to  experiment 
on.  Let  us  see  how  near  the  act  has  accranpIishiKi  its 
poxposes: 
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Just  one  other  picture  as  to  the  commodities  included 
under  the  act: 
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As  my  district  and  State  are  so  vitally  affected  by  the 
tobacco  prices.  I  wiU  give  the  results  under  the  act  on  the 
different  types  of  tobacco. 


Trv 

Amount  i«. 
eeivwlby 

im 

▲iB<>anti» 
eeiiwlbf 

]«8 

SSSLhi  _ _.     .        _ 

143,888,000 
80,457,000 
41156.000 
r.881.«X) 
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4.705,000 
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3,475,009 

is.ooaooj 

TotU .        

104,530.000 

214^130,000 

The  net  result  of  the  farm  program  for  the  first  y«ar  is 
over  300,000  American  farms  saved  through  reflnancin?  and 
the  cash  income  of  the  American  farmers  increased  over 
$1,500,000. 

And  if  that  is  not  a  good  year's  work,  then  I  should  like  for 
some  of  the  critics  to  teU  me  why. 

WJUA. 

The  NaUoiial  Recovery  Act,  commonly  referred  to  fis  the 
N.R-A,  may  not  be  perfect,  and  I  am  not  contendini;  that 
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it  is.  because,  in  my  opinion,  many  hardships  and  Injustices 
are  being  practiced  under  it.  but  as  imperfect  as  it  is,  it  wiU 
go  down  in  history  as  labor's  first  biU  of  rights  and  industries' 
first  code  of  honor. 

The  prime  objects  of  the  act  are,  first,  to  get  rid  of  the 
ruthless  competition  and  unfair  trade  practices  in  industry; 
and.  second,  to  put  men  to  work,  shorten  the  hours  of 
labor,  and  raise  the  wage  scale,  and  thus  permit  labor  to 
share  in  the  profits  and  benefits  of  industry. 

Under  it  many  unfair  trade  practices  are  being  eliminated, 
and  ruthless  competition,  which,  in  its  final  analysis,  was 
paid  for  by  labor  in  the  reduction  of  wages,  is  becoming  a 
thing  of  the  past. 

Under  it  millions  of  men  and  women  have  been  put  to 
work,  the  hours  of  labor  shortened,  and  the  wages  of  labor 
increased. 

Under  It  child  labor  has  been  practicaUy  abolished  and 
the  sweatshop  has  become  a  thing  of  the  past.  If  it  had 
nothing  else  to  its  credit,  these  two  hiunane  and  merciful 
provisions  in  the  act  would  stamp  it  as  one  of  the  outstand- 
ing pieces  of  legislation  of  the  century. 

I  realize  that  there  is  a  great  deal  of  criticism  of  the 
NJIJ^.,  and  some  of  it,  I  must  admit,  is  justified.  What  we 
need,  however,  is  constructive  criticism,  made  by  those  in 
sympathy  with  the  fimdamental  principles  and  who  are  hon- 
estly striving  to  eliminate  the  bad  and  preserve  the  good.  In 
time  this  will  come.  We  should  not  become  impatient.  It  is 
too  much  to  expect  that  an  act  of  such  far-reaching  conse- 
quences can  be  put  in  operation  overnight.  It  wiU  take  time 
to  eliminate  the  dross  from  the  gold. 

And  let  me  say  in  passing  that  the  act  has  so  far  accom- 
plished much,  and  the  harsh  and  sometimes  silly  criticisms 
that  are  directed  against  it  are  of  no  avail.  You  know  you 
cannot  get  rid  of  accomplishments  by  ridicule,  by  calling  the 
Blue  Eagle  a  "  buzzard  ".  and  such  tcxnmyrot.  Buzzards,  you 
know,  do  not  put  men  back  to  work,  feed  the  hungry,  clothe 
the  naked,  or  put  faith  and  hope  in  the  hearts  of  men,  a  song 
on  the  lips  of  our  women,  and  the  rose  color  in  the  cheeks  (^ 
the  chUdren.    Buzzards  destroy. 

And  let  me  say  another  thing:  Many  of  the  men  who  so 
characterize  the  Blue  Eagle  are  more  like  the  buzzard  at 
heart  than  the  Blue  Eagle  is  like  the  buzzard  in  looks.  The 
Blue  Eagle,  the  emblem  of  the  NJIJL,  stands  for  human 
rights,  while  the  human  buzzards  that  would  tear  down  the 
things  it  stands  for,  like  the  feathered  tribe,  believe  in 
picking  human  bones. 

As  I  have  stated,  the  best  way  to  Judge  the  efficiency  of 
any  measure  is  to  consider  the  results  It  has  produced. 
Measured  by  such  a  test,  the  NJIA.  is  a  success. 

Let  me  give  you  some  of  the  results: 

(a)  Emplosmaent:  Under  date  of  May  24,  1934,  there  ap- 
peaxed  in  the  New  York  Times  a  statement  from  the  Na- 
tional Industrial  Conference  Board,  which  is  a  nonpartisan 
board  representing  labor,  capital,  and  industry,  relative  to 
the  unemployment  situation.  This  statement,  coming  as  it 
does  from  a  nonpartisan  agency,  is  probably  the  most  accu- 
rate statement  on  the  situation  that  has  appeared.  Here  Is 
the  statement: 

The  following  table  Bho>w8  the  n\imber  ot  xinemployed  wwken  In 
the  varlouB  Industrial  groups  in  March  1933.  March  1934.  and 
AprU  1934: 


Number  of  unemployed 

March  1B33 

March  1834 

Aprfl  1S94 

Extraction  of  minerals 

MantifBctnrinp  and  mtctiantcal................ 

676,000 

8,423,000 

1.601.000 

%12«CO0O 

807,000 

630.000 

200,000 

450,000 

2,S09.0U0 

1.422.000 

1.020,000 

432.000 

420,000 

290,000 

«)1.000 
2,iSOQ,000 

TnnsportattoQ . 

Trade               

1,416,000 
061,000 

Domestic  and  pergonal  service .„.. 

Industry  not  spedfled 

Other  industrlos  ».     .. .....„.^....    - 

427,000 
417,000 
JW^OOO 

All  indostrles. 

U1SS,000 
1.045,000 

8,847,000 
1,374.000 

^606,000 

Allowance  for  new  workers  since  1990  oenans... 

1.401,000 

Total  unemployed 

13^308,000 

8,021,000 

7,007.000 

I  This  group  Includes  agriculture,  forestry,  and  flshinK,  public  serrioe  and 
serrioe.  The  numbw  given  is  that  of  the  unemployed  in  103^  no  flgun* 
■able  from  which  later  changes  in  employment  can  be  cnrnpnteo. 
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Thls   statement   shows   that   unemployment   imder   thoi 
NJR.A.  has  been  reduced  in  1  year  fnxn  13.203.000  to  7.907.> 
000.  v^ch  means  that  during  the  srear  5,296,000  men  and' 
women  were  put  back  to  work,  which  is  truly  a  wonderful' 
record. 

While  the  above  figures  are  somewhat  higher  than  the 
figures  gotten  out  by  the  Department  of  Labor,  there  is  no' 
disputing  the  fact  that  the  NltJL  has  put  millions  of  moi 
and  women  back  to  work. 

(b)  Wages:  Increase  in  wages  between  March  1933  and 
March  1934.  clearly  shows  that  the  N.BJL  ba4  been  of 
lnfi.stlmahlft  benefit  to  the  laboring  people. 
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(c)  Volume  of  business:  From  the  list  I  am  about  to  give' 
you  a  fair  idea  can  be  obtained  as  to  the  general  increase 
in  the  vohmie  of  business. 


Autoroobnes number- 
Bituminous  coal tons.. 

Pig  iron. do. 

Cottmi  sates bales 

FreichtKsr  loading cars 


1082prodao- 
tion 


1,870.  CTS 

300.710,000 

8,657,000 

£^016,000 

28.180^000 


ISSSivodno- 
tloo 


1.990,945 

327,940,000 

13,211,000 

^21 0,000 

20,087,000 


BaWtCtk 
1033  pro- 
dootioo 


118,002 

23.08S.000 

M2L000 

40S,000 

a;  331. 000 


Meivh 
1934  BO- 
dnetiOB 


838,013 

38.497.000 

1, 83^000 

«4<000 

1.080^000 


(d)  Profit  or  loss:  The  foUowing  list  gives  a  fair  idea  as 
to  whether  or  not  business  is  recovering  under  the  NllJL: 


International  Nickel  Co 

Montgomery  Ward 

Southern  Ry. 

Caterpillar  Tractor  Co 

Badlo  Corporation 


IOCS,  less 
lor  first 
quarter 


880,188 

^19(^008 

1.96^267 

391,780 

478.183 


19M,  profit 
for  fist 
Qoirter 


2,381.087 
81. 70 

MHsn 

1.233,728 


(e)  CcHzimercial  failures:  The  decrease  in  commercial  fail- 
ures clearly  shows  that  business  under  the  NJIA.  is  getting 
upon  a  sounder  basis. 


isoa 

1933 

MsnIilOSS 

March  1981 

Komber —      ..~. — 

LiabOitiSB 

31,822 
8838,313,000 

»,307 

seo^ssaooo 

1,948 
|48.80a000 

1.181 

(f)  Foreign  trade: 


mx 

Utt 

March  1933 

Mscchim 

Imports. 

81. 576.121. 000 
1,822.774.000 

|1.0<7.2a0.000 
1.448L.'M0,000 

8108. 288. 000 
94.80^000 

tiS7.40a^eai 

153.072^000 

The  cost  of  living,  it  Is  true,  has  gone  up,  but  not  far.  If 
any.  out  of  proportion  to  the  general  rise  In  commodity 
prices,  wages,  and  so  forth. 

Here  are  the  figures  lowing  InCTease  in  the  cost  of  liv- 
ing from  March  1933  to  March  1934. 

Ptrcent 

Total  of  all  groups ••* 

Clothing ST'O 

Food ».  • 

Fuel  and  light .; I.  • 

Sundries ... .. .......... 8. 1 

Housing *2.Z 

Now,  let  me  give  you  a  bird's-eye  view  of  the  change  in 
the  busintiss  picture  from  March  1933  to  March  1934: 

Percent 

Increase  in  factory  employment 87 

Increaae  in  factory  pay M 

Increase  In  retaU  trade  pay .. ae 

lacreaae  In  factory  pay  rolls . ......... —    73 

Increase  in  retail  employment — 8J 

Increase  in  manufacturing  productloa .- 4S 
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It  M  um  vat  a  misUKe  wm  nemg  made, 
kfl  tfae  Secretary  of  Agrleoltnre  practteallir 


The  National  Recovery  Act,  commonly  referred  to  as  the 
N.R^  may  not  be  perfect,  and  I  am  not  contendixu;  that 


I  This  group  includes  acricuiture,  forestry,  and  flshinK.  paUiosarTioeuidproieasionftl  I 
aerrioe.  Tbe  aomber  givec  is  that  of  tlie  uQempioyecTiii  193^  do  flsont  Mios  avail-  ] 
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In  flnfeoa»obfi«  protfvetlon 194 

In  Iron  and  ateel  production 200 

In  mineral  prodneUon . 25 

m  •tootrtctty  ua*d S6 

Increaae  In  freight-car  loading si 

la  viMM  at  431  r^raaentatlve  atoeka 86 

in  <lepartment-«tcne  aalea. ■^»,-— ^-^..^ .    46 

ta  vafteiy-atoTB  aaiea _— __«,_«>__..^__    86 

omxtracta  awarded^ __...___  197. 
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in  rural  general-atore  aales . — «._«  66 

tn  Ttiolaaalo  prioea.... _„_.»__ .  33, 

in  the  ooet  of  llTlng — — — _. .  . .         ^  9, 

in  commercial  failurea ..I  44' 

Now.  if  you  think  the  NJt^.  is  a  bad  tblng  jnst  go  tj> 
those  Industrialists  who  desire  to  do  an  honest  and  legitlmat  i 
hnrtrwOT  and  ask  than  if  they  want  to  get  rid  of  it.  Th^ 
wUl  tell  you  "  no."  Just  ask  the  laboring  people  if  tbey 
t«  get  rid  of  It.  Tbey  will  tell  you  "  no."  Well,  the  N.RJ  . 
prtmartly  alleets  industry  and  labor,  and  tbey  are  agree  I 
tt»t  IvndamentaUy  K  la  right. 

I  admit  that  there  are  adjustments  to  be  made  in  th^ 
NJUL.  but  these  adjustments  should  be  made  by  tboa; 
who  are  in  sympathy  with  the  act  so  there  wiU  be  no  dBoagSf 
of  ieof)ardistaig  the  principles  upon  which  it  rests. 

It  is  my  candid  opinion  that  the  principles  of  the  NJlJl. 
rightly  applied  will  do  motre  to  equalize  the  profits  ^nji 
benefits  of  industry  than  aU  other  laws  ever  enacted. 

I  have  ffooe  rather  fully  into  the  major  pieces  of  leglsla 
tlon.    I  am  sorry  that  I  do  not  have  time  to  go  into  the  othe  • 
legislative  measures  in  the  same  way.    May  I  be  permittee , 
however,  to  call  your  attention  to  some  of  these  measuref ! 

(a)  Tbe  Securities  Act  wiU  prevent  the  sale  of  worthies  1 
stocks  and  bonds  tmd  save  the  public  from  being  duped  ou 
of  MiniaDs  of  dollars  each  year. 

(b)  The  bill  regulating  the  stock  exchange  will.  I  hope, 
prevent  the  wild  and  destructive  speculaticm  that  was  preva ' 
lent  dorisg  tbe  Hoover  administratian. 

(c)  Tbe  amwidment  to  tbe  kwome  tax  law  designed 
prevoBt  tbe  rich  from  manipulating  their  tax  returns  so  m~ 
to  escape  taxation,  as  the  Senate  investigation  revealed  m^n; 
bad  been  doing  wfll,  I  hope,  insure  honest  returns  and  thu 
gzeatiy  iacreaae  our  Federal  inoome  from  this  source. 

(d)  The  bill  creating  the  Tennessee  Valley  Authority 
eaad  our  eyes  to  tbe  umreasonaUe  rates  the  powea 

bM99  been  diarging  for  electric  current  and,  to- 
with  tbe  bill  directing  an  investiiPLtion  of  powei 
lates,  win.  I  believe,  result  to  tbe  American  people  savinf 
milliaBs  at  dollars  each  year  on  their  electric-power  UUs. 

<e)  tbe  Tariff  Act  giving  the  President  the  right  to  adjusj 
tarlfr  rates  will,  I  believe,  greatly  promote  our  foreign  trade 
and  thus  fire  an  ootlet  for  our  surplus  products  and  com- 
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it}  VoOer  tbe  act  creating  tbe  Home  Owners'  Loan  Cor- 
PwatloitM  at  /one  1.  m4.  2t4.M0  American  homes  bad 
iMen  saved.  Tin  loans  as  of  that  date  amounted  to  $823.- 
9n,9tB.  Had  It  not  been  for  this  act  I  do  not  know  what 
tbe  Amertean  borne  owners  would  have  done.  The  money 
loMied  OB  tbe  homes,  like  the  money  loaned  on  tbe  farms, 
bas  bdped  practically  aU  classes— the  banks,  the  mortgage 
MnpanlM.  the  covntles  and  cities  in  the  way  of  taxes,  md 
many  other  creditors  of  tbe  borne  owners. 

(t>  Tbe  relief  acts  designed  to  provide  for  those  unable 
to  bdp  tbfwurTves  clearly  shows  that  this  administration 
iwtnlBfB  tbe  govftmmental  reeponsifaility  of  coming  to  tbe 
fi*tf  of  tboss  to  dlstresa  Tbe  human  side  of  tiiis  admin- 
MnMan,  as  exemtdlfled  in  tbe  great  relief  measmea.  cer- 
tabily  demonstrates  tbe  fact  that  the  American  Oovem- 
1*01  bas  a  8oal.  and  just  so  long  as  tbe  American  Gov- 
'  keeps  ill  sool  H  wffl  ttv«  and  prosper. 
^  <b)  And  I  should  also  mention  the  act  providing  for  the 
bOBMstead  projects  In  (Afferent  sections  of  tbe  oountry.  Tbls 
Is  A  great  movement,  a  movement  in  the  rltfrtdtareetian,  and 
I  «D  loeklBc  for  real  and  pemaneot  aoeompUabments  to 
be  tbe  result  of  tbe  movement 

Yes,  it  bas  ben  a  wonderful  year,  and  a  year  of  real 
aebteveaMBts  that  every  red-blooded  Am^^j^^^n  umbhTIujii 
Qt  pontics,  should  be  proud  of. 


BAX.a]ICB 

In  order  to  find  out  how  we  stood  In  March  1933  under 
Hoover,  and  how  we  stazKl  today  under  Roosevelt,  let  us 
make  off  a  balance  sheet. 


1.  radwai  hMOHM  otdleeUd  op  to  Jona  «,  IHb 

on  fiscal  year  ending  Jane  1,  VOS. 

Income  eolleetad  op  to  June  6,  1934,  on  flacal 

yaaraBdiog  July  1.  iflSi 

X  laeome  of  euman: 

For  year  1832- 

For  year  1033 I. 

Income  on  basic  fuxa  eommoditiee: 

Cotton 

Tobacco. ._...._  ... 

Wheat "I -  '"""     II" 

Corn :^. I! 

Hogs* 


|3t07StOOO^OOaOO 


'iM^QDaooaoo 


81.8a 
"uHa 


Pnlns  of  eorperatiaiis: 

IM  repmeaUtiTe  eorporatkms  hiet  in  1933 

S&ma  corporations  made  la  1932 

CnmiBareiai  iatiaraa: 

19S2 . 

ivx ■ 

March  1M3 '_"    ^ 

March  ISM . 

Banka: 

Nozobrr  of  baak  teilaiies  ander  Hootrv 1  7.  C7X 

Deposits  Involved 16^  Bti  2S7.  OOa  00 

Nomber  of  baak  teOarea  la  ISU. 
Farai«n  trade: 

Exports: 
maa. 


Hoover 


ll.Sll.a09. 306.33 


>  3429. 488,  OOa  00 

>ti(M,52»,aoa(» 
>siM.Md,aeaoo 

>  $140,  OM.  00a  00 

>  $428, 000, 00a  00 


BoaeveB 


...do. I 

...do-. 
...do-. 


— ntmbv. 


1983 

Imports: 

»3a 

1983 

Ksports: 

March  1933 

March  1934 

imports: 

March  1933 

Maroh  um 

Fnigiit-oar  loading: 

19B. 

1933 

Mareta  NS3 ,    

Match  NS4 

Production: 

Aateniotijles 

Pl»  lron_ 

Bituminoas  coal do 

Cotton  sales 

Farms  fliMHwad: 

Nomber _ 

AmeoBt  loaned- 
IOl  Homes  financed: 

Nomber 

Aaeant  louad. 
Uaemploymnt: 
March  1932 

MarrblSSa 

Wages: 

Factory  wares  inereaaed  ^ce  Roosevelt 

toaketaarge pereent.. 

Wanes  of  retail  trade  increased  since  Rooae- 

▼elt  took  charge percent.. 

Wages  o(  antfaraeite  oeal  aineR  incrcaaod 

since  Roosevplt  took  charjse percent.. 

Wage^  of  bitaminous  coal  miners  increaiwd 
riaea  Booaevrlt  took  charca.. peRsot. 


.$i.s76^ui.ooaao 


l%7Ba,eMk«M.8l 


'$850,778,000.08 
>  $214,1)0^000.00 
>S3«7,  lS3.«)0i09 
'  $342, 1 17,  OOa  00 
'$457,*J0t0OaOt 


$1,  to,  774,  OQOl  00 


$U)e,293,ooaoo 


<$0MlOiaOOlLOS 

ai,'3s? 

iliei 

~ Nods 

'^i7,'3i«,'66a«i 


». 


u 


IX 


S»«.8m,Q00.00 


9$.  ISO.  010 

""2,'355,"666" 


■1.370,000 

18,057,000 

'309.710.000 

>  (^016^000 

17,20$ 
■$27.509, 800 

'Nona 

Nona 


$1. 449. 6f  9,00a  OS 


$U7. 495.00a  OS 


13.203.000 


d 


$153,0/5.000.0$ 
2B,  037. 660 

s.oeaoQO 

•1.960,  Ml 
*  13. 211. 008 

>327,»M.OOO 
*«,  310,008 

"310,000 
•$791.00^008 

'274.980 

•$S3!.838^8n 


$031.08$ 

a 
a$ 
a 

91 


1$.  IMlef 

14.  Chfldren... 
U.  awaatsbopa. 
10.  WaD  Street. 


Hoover 


17.  Marefa  1933.. 

Mardil994.. 

18.  Marcb  1983.. 


MaTCkl$»4.. 

».  MarA  SS3.. 

March  n84.. 


The  sum  total 
of  theaa  eot- 


Norriief  measures 

1982,  Hoover  and  child  labor 
1982.  Hoover  and  sweatAopt. 
Wall  Street  in  the  saddle 
with  Hoover. 

I^opla    ircotten    bov    |» 

■mile  under  Hoover. 


Every  one  grouchy  and  un- 
able to  Luigh  and  «ii^ 
under  HooTir. 


Faltb  and  bqw  lost  under 


No  laadwahip  and  dafawi- 


Boooavtit 


Relief  measures  pcased. 
1933,  child  labor  abohsi'  od. 
19S3.  sweatshops  abolished. 
Acts    regulating    the    sale 

securities     and     tbe 

azefaaage    passed. 


People  smUiaf  with  Roiwvalt. 


Paeela  laaghlng  and   dngins 
with  Roosevelt. 

Faith  and  hope  ragainec  undcf 
Boose  vait. 

laadanhip     aai     proqMdtr 


11983. 
*19B8. 
<ir  tiM 


-mJrJS^^"!^y^.  ^  ^5f  ****■  ""P*  *nn«  win  raoaiva  from  procassiiig  tag 
SSSSSrf'ii  W8l  '^'*  "*"  **^«»^«»  mora  far  thair  iSb^ahS 

Talii  riiiiSiiH  liiJ-  -It 

Which  side  of  tbe  ledger  are  yon  on?    I  am  -»Ti'iil*ii(r  f  our- 
square  under  Boosevelt's  column  of  the  ledges,  and  I  be« 
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lieve  the  great  majority  of  tbe  American  people  are  standing 
under  the  same  column  and  in  the  coming  election  will 
return  men  to  Congress  who  will  uphold  his  policies. 

And  in  this  connection  let  me  say  that  Mr.  Roosevelt 
could  not  have  put  over  his  wonderful  program  had  it  not 
been  for  the  able  democratic  leadership  in  the  Senate  and 
House.  Speaker  RAmrr  and  Floor  Leader  Btsks,  of  the 
House,  and  Leader  RosiNsoir  and  his  splendid  lieutenants  in 
the  Senate,  have  rendered  a  valuable  service  to  the  whole 
country. 

THM  CAICX  TH>  TOUXB 

When  the  President  came  to  the  aid  of  big  interests — the 
banks,  insurance  corporations  and  railroads — as  I  have 
heretofore  shown,  his  program  dealing  with  such  matters 
met  with  the  hearty  approval  and  cooperation  of  the  Tories. 
Tbe  President  then  was  a  great  statesman,  a  man  of  vision, 
a  courageous  leader,  and  there  is  no  doubt  about  it.  because 
big  interests  so  testified. 

But  the  Tories,  having  gotten  their  feet  under  the  table, 
having  been  filled  at  the  public  trough  to  the  point  of  gorg- 
ing, are  unwilling  to  get  up  and  let  the  farmers,  the  m&all 
business  men,  the  laboring  people,  and  just  ordinary  folks, 
take  a  seat  and  get  a  square  meal,  but  like  Dives  of  old 
insist  that  they  feed,  as  did  Lazarus,  from  the  crumbs. 

As  soon  as  they  began  to  realize  that  under  the  new 
deal  the  Govemmoit  would  be  run  in  the  interest  ot  all 
and  that  they  could  no  longer  issue  orders  to  those  In 
authority,  they  commenced  to  resort  to  every  conceivable 
method  to  discredit  the  administration  of  their  benefactor. 

Let  me  recall  some  of  the  things  they  have  done: 

When  they  found  out  that  the  President  thought  that 
the  profits  of  industry  should  be  more  equally  distributed, 
and  that  this  could  be  accomplished  by  increasing  the  pay 
of  the  worldngman.  In  order  to  discredit  the  administration 
they  predicted,  among  other  things,  that  our  coal  mines 
would  become  the  habitat  of  bats  and  hoot  owls  and  that 
smoke  would  no  longer  issue  forth  from  our  factory  smoke- 
stacks; but  to  their  constomation  our  coal  industry  is  upon 
a  sounder  basis  than  it  has  been  for  the  past  25  years, 
and.  daily,  smoke  ts  issuing  forth  from  new  smokestacks. 

When  they  found  out  that  the  President  thmigbt  that 
the  farmers  should  receive  something  more  than  the  cost 
of  production  for  tbe  products  of  Uie  soil  and  should  really 
share  in  the  profits  and  benefits  of  agriculture,  and  tbe 
farm-relief  measures  were  enacted,  they  c(»amenoedtoh(dler 
that  the  Department  of  Agriculture  was  in  the  hands  of 
brain  trusters:  but  to  their  consternation  the  farm  problem 
has  steadily  improved  and  the  prices  of  farm  products  are 
on  the  upward  grade. 

When  they  found  out  that  the  President  did  not  Intend  to 
sit  idly  by  and  see  the  public  yearly  robbed  of  wihotw 
of  dollars  through  the  sale  of  worthless  securities,  and  tbe 
Securities  Act  was  passed,  in  order  to  discredit  the  adminis- 
tration, they  openly  stated  that  the  law  would  puralyae 
Industry;  but  to  their  constematicm  they  found  out  that 
public  opinion  believed  that  the  industry  offering  stocks  and 
bonds  for  sale  that  was  unwilling  to  make  a  full  and  true  dis- 
closure of  its  financial  condition  and  the  assets  back  of  the 
securities  offered  for  sale  was  a  crooked  industry  and  should 
not  only  be  paralyzed  but  killed. 

When  they  found  out  that  the  President  did  not  believe 
one  of  the  legitimate  functions  of  the  stock  exchange  was 
to  fleece  tbe  public  to  enrich  the  Tories,  smd  the  stock 
exchange  Mil  was  p$tf8ed.  in  order  to  discredit  the  adminis- 
tration they  spent  millions  of  dollars  falsely  propagandizing 
tbe  people  that  tbe  passage  of  the  bin  would  not  only  retard 
but  prohibit  recovery;  but  to  their  consternation  recovery 
is  improving  every  day  and  has  improved  to  such  an  extrat 
that  there  are  those  among  us  who  think  that  further 
relief  measures  are  unnecessary. 

When  they  found  out  that  the  President  thought  more  of 
honest  dollars  than  he  does  of  gold  dollars,  and  the  gold- 
revaluation  bill  was  passed,  in  order  to  discredit  the  admin- 
istration they  predicted  a  collapse  of  our  fiiumcisJ  system; 
but  to  their  consternation  the  financial  collapse  failed  to 
materialise. 


TRa  zxauiftacnoN  cAMPAmr  ev  *■*>  iaomciup  bt 

Having  failed  in  all  their  prophecies,  they  bec$une  desper- 
ate. Something  had  to  be  done  to  discredit  tbe  administra- 
tion that  was  daily  gaining  favor  with  tbe  masses,  even  if 
it  took  a  revolution  to  accompUsb  tbelr  end;  so  out  to  tbe 
city  of  the  Steel  Trust  tbe  money  barons  and  Tories,  banded 
together  under  the  patriotic  name  of  tbe  "  Committee  for  tbe 
Nation  ",  w<mt  In  seareb  at  tbtdr  ddlverer.  and  tbere  was 
much  rejoicing  when  they  fouiMl  Dr.  wnUam  Albert  WM, 
AJB..  AJif..  Ph3..  pIlD.,  the  Don  Quixote  at  <3mrj.  Tbe 
(mly  difference  between  tbe  illustrious  Bpeniard  $uul  Dr. 
William  Albert  Wirt.  AB..  A  .If..  Fb3..  FhJ)..  Is  tbe  feet 
that  the  SiMmiard's  imagination  worked  witturat  stimulant 
or  excuse,  while  it  took  a  cocktail  or  two.  xtfobaUy  three  or 
four,  for  thi;  good  doctor  to  work  bis  imgg4w«it^<^  qp  to  tbe 
point  where,  Ueary-eyed.  he  found  a  Kerensky  In  tbe  Presi- 
dent, a  Trotsky  in  the  briHlant,  poetic  Dr.  Tugwell.  and 
a  Stalin  in  n  fair,  faithful,  and  innocent  female  Government 
clerk.  If  the  good  doctor  bad  seen  a  windmill  that  night, 
he  would  have  sworn  by  tbe  Etonal  that  it  was  a  Russian 
Zeppelin  attempting  to  bomb  the  Capitol! 

Well,  the  cocktail  revolution  died  abombig  and  tbe  only 
casualties  ntported  are  former  Senator  Jim  Reed,  tbe  Bte^- 
stone  of  tbe  revolution,  and  Don  Quixote  Wirt.  AJi,  AM. 
Ph3.,  FtLD.,  of  the  city  of  the  Steel  Trust 

Why.  the  Whisky  Rebellion  that  to(dc  place  during  tbe 
early  stages  of  our  Republic  was  more  of  a  success;  so.  tf  in 
the  future  the  good  doctor  decides  to  start  another  rd)d]ion 
I  suggest  tliat  he  use  plain  i^ilsky  ratber  than  cwwAtalls 
mixed  by  bis  former  secretary. 

Some  day--may  it  be  many  years  in  tbe  fotore— tbe  good 
doctor  win  be  called  to  bis  reward,  and  I  hope  bis  com- 
patriots win  mark  bis  last  resting  place  with  an  impostng 
shaft  He  deserves  It  His  name  shoOld  be  perpetuated. 
And  as  a  fitting  tribute  to  his  aocompUshments  while  bars 
on  earth,  I  now  suggest  tbe  following  epitapb: 

Through  with  loflurraettons 

but 

Hbpmg  for  a  glorioos  rworreetlon. 

Here  Ues  the  body  of 

Dr.  WUUam  Albert  Wirt.  AA...  AJC.,  Ph3«  PhJ)., 

The  Don  Quixote  at  Qkj 

%f}^  the 

Mther  ot  the  OoektaU  BebdUoo. 


Maj  thfi  ShadM  at  Kereaaky.  TttOAi,  StaUn.  and  the 

trurtera  " 
Visit  not  this  spot. 
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TBM  BBonaarranoir  campaiqh  or  nua  lauhuuxd  st 

Having  alopted  as  their  main  line  of  attack  tbe  doctrine 
of  fear,  and  the  cocktail  rebellion  having  f aOed  to  give  any 
one  tbe  creeps  or  the  Jitters,  they  now  hoDer  regimentation. 

Why,  they  are  going  around  talking  reglmentati<m  like 
it  was  a  new  monster  of  some  kind.  Tbey  are  doing  thtir 
best  to  create  the  impression  among  ordinary  folks,  very  few 
of  whom  know  what  the  word  means,  that  Mr.  Roosevelt 
Is  trying  to  rc«iment  them.  Tbey  do  not  take  time  to  ex- 
plain what  Mr.  Rooeevelt  is  trying  to  do.  but  leave  tbe  im- 
pression that  to  be  regimented  is  about  the  next  thing  to 
being  a  galley  slave. 

I  said  ordinary  folks  do  not  know  anything  about  regimen- 
tation: and  tbey  do  not  because  tbey  never  practiced  it. 
Not  so  with  Wall  Street  Why.  Wall  Street  was  practicing 
regimentfiUoa  before  Trotsky.  Stalin.  Hitler,  and  Mussolini 
and  the  remahider  of  the  regimenters  were  bomt 

WeU.  being  Just  an  ordinary  fellow,  and  not  being  familiar 
with  the  word  as  applied  to  government  ftnd  here  of  late 
reading  about  it  and  bearing  about  it  got  my  curiosity 
aroused  to  the  point  where  I  decided  to  look  it  op  and  find 
out  what  all  the  talk  was  about  I  consulted  Mr.  Webster 
and  several  other  minor  authmrities.  and  since  my  laborioos 
research  has  ended,  feel  qualified  to  talk  about  regimentation 
myself. 

Now.  fear  Just  a  few  minutes  let  us  look  into  this  business 
of  reghnentation. 

Ftrst.  what  does  it  mean?  Well,  in  plain  English.  It  means 
Ckivemmcnt  control.  You  know.  In  the  Army  a  oolond  is 
in  command  or  control  of  a  regiment,  and  bosses  tbeir  con- 
duct and  actiom  more  or  less.    Of  course,  be  has  a  lot  of 
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help  IB  the  way  d  eaptaioa  and  lieutenaata  and  such»  but 
he  ie  the  big  guy  in  control.  So  when  ttie  Oovemment  steps 
in  and  aaya  it  ia  going  to  regulate  the  stock  exchange,  protect 
the  pubUc  from  btglng  worthless  stocks  and  bonds  by  regu- 
lattzw  the  ade  thereof,  ecmtrol  our  flnnnctal  policiee  by 
TCfulating  money  and  credits,  prohibit  unfair  trade  practioee 
and  oompetitton.  Wall  Street,  who  has  been  the  big  guy. 
doing  most  ot  these  very  things  through  its  captaine  and 
llwiiiiiaiits.  and  who  had  zather  <Ue  than  surrender  its  pre- 
Mgative  to  the  Oovemmen^  in  order  to  frii^ten  the  people 
aad  get  them  set  against  the  Oovemment  doing  these  things 
In  the  iBtsrest  of  the  people,  hollers  "  regimentation." 

Such  a  cry  oemes  with  poor  grace  from  WaB  Street.  Wall 
Street  that  haa  for  years  oontroUed  our  large  industricB  and 
through  them  regimented  our  laboring  peogie;  Wall  Street 
that  has  for  years  controlled  our  stockyards,  and  through 
them  regimented  our  catUeaoen;  Wall  Street  that  has  for 
years  oootroUed  our  tobacco  manufacturers,  and  through 
them  regimented  our  tobacco  growers;  Wall  Street  that  has 
for  y«ars  controlled  our  grain  exchangee  and  produce  mar- 
kets, and  through  them  regimented  our  farmen;  Wall  Street 
that  haa  for  years  controlled  our  money  and  credits,  and 
tibrou^  them  regimented  practically  every  man.  woman, 
and  child  tn  Amfrks,  now  has  the  effrontery  to  accuse  this 
administration  of  doing,  in  the  interest  of  the  people,  the 
Twy  th*"'r  it  has  been  doing  for  years  for  seUlsh  purpoees. 

Lit  me  taU  Wall  Street  and  the  Tories  this:  If  we  ever 
ttfism  fovemmcntal  regimentation,  it  win  be  for  the  purpoee 
4t  iupphintlng  Wall  Stveet  regimentation. 

I  am  against  regimentation  in  any  form.  I  stand  f er  the 
Mberttes  goaraaleed  to  us  under  the  bill  of  rii^ts  and  the 
OuugtltuUon.  But  if  the  good  Lord  is  going  to  regiment 
BMg  then  may  He  do  it  throu^  my  Oovemment  and  not 
thfwuih  WaU  Street  Give  ma  governmental  reglmenta- 
tinn  whifh  can  only  ocme  by  a  majority  of  omr  people 
favoring  it— every  day  to  WaU  Street  regimentation. 

But  the  fact  is  that  neither  Mr.  Rooeevelt.  Secretary  Wal- 
taM».  xxur  Dr.  TUgwell.  nor  anyone  else  connected  with  the 
administration  is  trying  to  regiment  anyone.  What  this 
adminlatratlon  is  trying  to  do  is  to  forever  banish  WaD 
Street  legliiiriilatlnn  It  fti  trying  to  take  labor  from  under 
the  regbnentatkm  of  capital;  It  is  trying  to  take  the  cattle- 
men from  under  the  rfftmentation  of  the  packers;  it  is 
trying  to  take  the  tobaoco  gioweis  from  under  the  regi- 
mentation d  the  warehQusonen  and  large  tobacco  manu- 
factorers;  It  is  trying  tc  take  the  farmers  fnnn  imder  the 
rfglmentatton  of  the  millers  and  grain  manipulators;  and  it 
h  trylnc  to  take  oo*  money  and  credits  from  tmder  the  regi- 
mentation of  ttm  Intemstional  BazUcers.  And  if  Wall  Street 
ealls  these  thhigs  **  reglnientaticm  **,  then  I  am  for  regimen- 


Ch,  but  they  say  tbe  Bankhead  cotton-eontrol  bill  is  regl- 
mentatlan.  Wdl,  If  It  Is.  and  I  am  not  prepared  to  say  It  b 
Dot.  then  it  has  this  in  Its  favor:  It  is  self-imposed  regtmen- 
tstlon;  Uiat  Is.  It  was  farouiM  about  by  the  cotton  growers 
themselves.  Over  9S  percent  of  the  cotton  growers  acfted 
for  the  bifl.  and  the  President  and  Secretary  of  Agriculture 
only  approved  it  after  tliis  overwhelming  demand,  and  then 
only  as  a  temporary  emrrgency  measure. 

And  let  nie  say  that  when  95  percent  of  ttat  growers  of 
eotton  are  agreed  upon  a  law  r^rulattaig  their  busineas,  I 
am  not  pigpaied  to  say  tttat  you  are  doing  vioienee  to  the 
prlDciplee  taught  by  Jefferson  in  giving  it  to  than. 

«n  wawmtkVtmunc  camtaiom  or  vs*s  lauwchkb  >t  ths  toezn 

And  the  Iteiea  are  using  another  method  of  attack  against 
admlnistrattan.  Knowing  that  the  rank  and  file  of  the 
people  are  against  govamment  by  oommissions  and 
they  are  new  claiming  that  Mr.  Rooeevelt  ia  setting 
boareaaeratic  government.  Such  an  argument  oomes.  I 
with  poor  grace  from  the  Tories,  who  are  responsible 
of  tha  hureans  and  mmmlislons  »«*i'*^"g  our  Qov- 
today.  They  are  familiar  with  Mr.  Roosevelt's  rec- 
and  the  things  be  stands  for.  and  know  that  such  a  cry 
nk.**  I  have  fought  bureaucracy  aH  of  my  life  and 
aM  as  strongly  against  it  today  as  ever.  I  believe  in  a  rep- 
rasintatlve  government  administered  by  the  representatives 
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of  the  pe<9le,  and  so  does  Mr.  Roosevelt.  The  Tories  know 
this.  And  they  also  know  that  the  emergency  confr(»ting 
Mr.  Roosevelt  when  he  to<dc  CMnmand  demanded  action. 
Immediate  action,  and  that  it  became  neccessary  for  hljx .  as 
it  did  for  Mr.  Wilson  during  the  war,  to  set  up  bureaus  and 
commissions  to  carry  out  the  emergency  measures. 

To  those  who  are  crying  bureaucracy  in  order  to  f  rigtiten 
the  American  people  let  me  propound  a  few  questions: 

First.  Kindly  tell  the  home  owners  what  good  it  would  do 
for  Congress  to  provide  $2,000,000,000  to  refinance  homes 
unless  some  agency  was  set  up  to  loan  the  money  to  the 
home  owners  desiring  to  refinance? 

Seccmd.  Kindly  tell  the  farmers  what  good  it  would  do 
for  Congress  to  provide  for  refinancing  farm  mortgages 
unless  some  agency  was  set  up  to  loan  the  money  to  ~Jie 
farmers  desiring  to  refinance? 

Also  tell  the  farmers  what  good  it  would  do  for  Congress 
to  exuu^t  the  farm  onergency  legislation  unless  some  agency 
was  set  up  to  administer  the  laws? 

Third.  Kindly  tell  the  bankers,  insurance  companies,  end 
railroads  what  good  it  would  do  for  Congress  to  appropriate 
huge  sums  for  their  relief  imless  some  agency  was  set  up 
to  loan  the  money? 

Fourtti.  And  kindly  tell  those  who  are  hungry  and  in 
distress  what  good  it  would  do  for  Congress  to  appropriate 
huge  sums  for  relief  unless  some  agency  was  set  up  to 
feed  the  hungry  and  clothe  the  naked? 

When  they  answer  those  questions  the  weakness  of  their 
dtarges  will  become  apparent. 

TBS  ooNRxmnoxAi,  cAMrAnm  or  wium  lAuwuaaD  bt  «rb  voena 

Oh,  but  the  Tories  say  that  Mr.  Roosevelt  is  riding  rofU;^- 
diod  over  the  Constitution.  It  makes  me  sick  to  hear  such 
an  argument  coming  from  such  a  source.  Where  were  thel 
Tories  when  our  Constitution  was  adopted?  It  is  useless 
for  me  to  ten  ]rou  because  every  red-Uooded  Amerl<»n 
knows.  Ttiey  dldnt  assist  in  bringing  our  Constitution  into 
betaig  and  Qod  knows  I  am  not  looldng  to  that  crowd  to 
defend  and  preserve  It  now.  Let  me  tell  you  that  Mr. 
Roosevelt's  ancestors  were  here  when  our  Constitution  was 
adopted,  and  they  were  not  Ttnles!  The  Roosevelts  helped 
prepare  the  way  for  our  Constitution,  have  lived  under  it 
since  it  was  adopted,  ever  guarded  and  defended  its  iiro- 
nouncements.  and  as  for  me  I  know  it  is  in  safe  hands  when  a 
Roosevelt — especially  nranklln  D. — stakes  an  oath  to  uphold 
and  defend  It. 

And  I  do  not  believe  the  Tories  win  get  very  far  with  the 
argument.  When  they  go  to  the  cotton  growers  who  have . 
been  benefited  by  millions  of  dollars  imder  the  laws  the 
Tories  now  say  are  imconstitutional.  what  are  they  going  to 
saj7  When  they  go  to  the  depositors  in  the  banks  that 
Inve  been  saved,  the  home  owners  who  have  been  protected, 
and  the  fanners  who  have  saved  their  farms  and  profited  by 
receiving  higher  prices  for  their  farm  products  under  the 
laws  the  Tories  now  say  arc  unconstitutional,  what  are  they 
going  to  say?  And  when  they  go  to  the  children  who  have 
been  freed  from  work,  to  the  laboring  people  whose  ri^its 
have  been  guaranteed,  and  to  the  hungry  who  have  been  fed 
under  the  laws  the  Tories  now  say  are  unconstitutional,  what 
are  they  gcrfng  to  say?  Well.  let  me  tell  you  what  they  are 
going  to  say:  "  May  It  please  Qod  never  to  let  a  Tory  pass 
upon  the  Constitution  of  the  United  States!  "  And  to  that 
answer  I  say  amen!  and  again  ameni 

TRX  "  IKAXH  TBXTSnaiS'  "  CAICPAION   OV  rSAB  LAVNCHXD  BT  TRS  TOBXS8 

Now,  let  me  repeat  what  I  have  already  said:  Brains  have 
never  wrecked  a  government,  though  many  govemmuxts 
have  been  wrecked  for  lack  of  brains.  The  greatest  protec- 
tion the  American  pecqfde  have  today,  in  my  opinion,  i^  that 
we  have  brains  at  the  head  of  this  Oovemment  and  scattered 
throu^  the  governmental  departments  and  through  the 
House  and  S^iate.  And  our  recovery  since  the  dark  hour 
vrtien  Mr.  Roosevelt  took  command  is  due  to  the  fact  we  have 
been  doing  more  brain  work  and  less  "  poHtirft*^l"g  "  since 
March  4.  1033.  and  my  candid  opinion  is  that  we  win  get 
akmg  better  if  we  keep  it  up  until,  at  least,  we  get  out  of  this 
depression. 


*r%^  WA«Xr*A  «^^#IB 
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I  duct  and  action  more  or  less.    Of  oourae,  he  has  a  lot  of 
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Where  Is  all  of  this  "  brain  truster  "  stuff  coming  from,  any- 
way? Run  it  down  and  you  will  find  that  it  is  coming  from 
the  Tory  gang  that  practically  wrecked  this  country  and. 
in  a  large  measure,  brought  on  the  depression.  They  are 
trying  to  get  back  in  the  saddle,  and  in  order  to  accomplish 
their  end  are  resorting  to  every  conceivable  method  to  create 
fear  in  the  hearts  and  minds  of  the  American  people.  Why. 
of  course,  that  gang  is  against  brains  in  government.  They 
want  pawns  who  will  do  their  bidding,  and  not  men  with 
honest  brains,  who  are  earnestly  striving  to  run  our  Gov- 
ernment in  the  interest  of  aU. 

Here  is  the  rub:  We  have  as  many  brains  in  Washington 
these  days  as  you  will  find  on  WaU  Street,  and  because  the 
Washington  brains  can  checkmate  the  sinister  moves  made 
1^  the  WaU  Street  brains,  why  the  WaU  Street  brains  are 
simply  trying  to  get  rid  of  the  brains  down  in  Washington, 
knowing  that  this  wiU  have  to  be  done  before  they  can  get 
hade  in  the  saddle.  My  opinion  is  that  they  wiU  never  again 
be  able  to  dupe  the  farmers,  laborers,  smaU  business  men. 
and  Just  ordinary  folks  in  falling  for  the  bait.  Folks,  the 
halt  has  a  hook  in  It;  do  not  forget  that. 

THB   JXrrSMBOmAM   CAMPAIOW    OF  TZAM   LAUIfCHCD  BT   THB  TQUBB 

But  of  aU  the  ridiculous  things  I  ever  heard  is  the  argu- 
ment the  Tories  are  m^HTig  in  which  they  advise  the  Demo- 
crats to  stand  by  the  teaching  of  Jefferson.  Why.  some  of 
the  Tories  are  going  so  far  as  to  say  they  are  disciples  of 
Thomas  Jefferson.  Think  of  it;  the  crowd  that  in  days  that 
have  come  and  gone  branded  Jefferson  as  a  radical,  a  dis- 
turber of  the  people,  an  unsafe  leader,  and  a  demagogue, 
now  calling  upon  the  people  to  hearken  back  to  the  teachings 
of  Jefferson  in  order  to  be  deUvered  from  the  teaching  of 
Roosevelt.  Why,  Rooeevelt  is  the  greatest  Uvlng  exponent 
of  the  teaching  of  Jefferson,  and.  in  my  opinion,  if  Jefferson 
were  Uvlng  today,  he  would  be  the  President's  strongest  and 
most  Io3ral  supporter. 

Poor  Jefferson!  I  am  glad  he  died  before  becoming  dis- 
graced by  Tory  support. 

No  one  Is  being  fooled  by  these  fear  manufacturers.  We 
aU  know  that  the  object  of  their  ghost  stories  is  to  scare 
the  people  away  whUe  big  business  recaptures  the  Oovem- 
ment. They  were  aU  against  the  new  deal  and  all  it  stands 
for  in  the  beglrming,  are  against  it  now,  and  wiU  continue 
to  be  against  it.  The  i^iilosophy  of  the  new  deal— human 
rl^ts  are  higher  and  more  sacred  than  liroperty  rights — 
and  which  is  the  same  phUosophy  of  government  preached 
by  Jefferson,  is  diametrically  opposed  to  their  phUosophy  Gl 
government — ^property  rights  are  superior  to  human  rli^ts — 
doUars,  nickels,  and  cents  before  men,  women,  and  chUdren. 

Oh,  the  trouble  with  the  Tories  is  that  they  are  afflicted 
with  "  hogitia." 

When  there  is  slop  to  be  drunk  they  want  to  do  the  drink- 
ing. They  are  perfectly  willing  to  accept  the  services  of  the 
doctor  when  sick,  but  as  soon  as  they  get  weU  they  want 
to  take  charge  of  the  doctor  and  prescribe  the  medicine  to 
be  given  others.  Having  recovered,  they  are  no  long»  hum- 
ble and  meek,  desirous  of  doing  the  right  thing,  but  want 
to  get  back  in  the  saddle  and  ride,  as  in  the  days  of  old, 
toui^-shod  over  their  less  fortunate  feUow  beings,  and  pro- 
claim again  as  their  battle  song  "  the  simple  plan,  that  they 
should  take  who  have  the  power,  and  they  should  keep  who 
can." 

Now  I  am  going  to  teU  you  an  anecdote  that  truly  por- 
trays their  xuiture: 

Out  my  way  two  of  my  good  Irish  friends,  Pat  and  Mike, 
had  been  bitter  enemies,  and  on  more  than  one  occasion 
bad  paid  their  respects  to  each  other  in  language  that  the 
rules  of  the  House  wiU  not  permit  me  to  use.  Pat  became 
sick — desperately  ill— and  the  doctors  held  out  very  little 
hope  for  his  recovery.  The  priest  came  to  administer  the 
last  rites,  and  among  other  things  told  Pat  that  before  he 
would  be  spiritually  ready  to  leave  that  he  would  have  to 
make  up  with  Mike.  After  consideralde  argument  Pat 
agreed  that  if  the  priest  would  bring  Mike  around  that  he 
would  apologize  and  ask  his  forgiveness.  WeU,  Mike  came; 
and  Pat,  true  to  his  word,  prayed  his  forgiveness,  and  the 
friendship  between  them  was  seemingly  restored.    But  Just 


as  Mike  was  leiivlng  Pat  said:  "Koiw.  look  here.  Mike,  I  hava 
apologised  «ind  we  have  made  up,  and  our  settlement  stands 
if  I  die;  but,  Mike,  if  I  get  well  "—and  there  was  fire  in  his 

eyes  and  conviction  in  his  voice—"  this — —  — —  i^ 

tlement  Is  aU  off." 

Big  business,  that  came  to  this  administration  on  bended 
knees  when  it  was  sick  nigh  unto  death,  is  recovering,  and  lt» 
arrogance  is  new  measured  by  the  degree  of  its  recovery. 

THXIT  CAMX  THX  UICXLIOHT  WBTBII 

I  know  that  some  of  the  criticism  directed  against  the 
policies  of  the  President  has  been  made  in  good  faith  by 
men  who  honestly  differ  with  htm;  but,  in  my  opinion,  most 
of  the  criticism  from  those  in  authority  has  come  from  thoae 
who,  chafing  under  being  submerged  by  real  leadership,  are 
croaking  night  and  day  in  an  effort  to  be  restored  to  the 
limelight  they  formerly  enjoyed.  And  may  I  add  that  hu- 
man  experiena;  teaches  that  small  men  like  small  trotB 
croak  the  loudest?  Some  of  these  mtle  tadpoles  In  the 
poUtical  pond  are  trying  to  croak  like  th^  were  real.  h<mest- 
to-goodness  bullfrogs.  It  Is  simply  pathetic.  When  the 
country  was  right  up  against  it  and  no  one  seemed  to  know 
what  to  do  their  steriUty  of  constructive  Ideas  and  policies 
was  ex«npllfled  in  th^  sSkaaot.  But  now,  after  Mr.  Rooee- 
velt has  gone  a  long  way  toward  straightening  things  out. 
and  has  put  into  effect  constructive  ideas  and  plans,  these 
master  minds  who  a  year  ago  were  unable  to  think  a  slni^e 
constructive  thought,  are  recovering  from  their  vocal — not 
mental — paralysis  to  the  point  of  destructive  criticism.  The 
decent  thing,  to  say  the  least,  for  them  to  do  is  to  keep  silent 
unless  liiey  have  something  to  offer,  and  if  they  do  have 
something  constructive  to  offer  let  me  say  again  that  the 
decent  thing  for  them  to  do  would  be  to  offer  their  sugges- 
tions in  the  itTopex  way  to  those  hi  authority  Instead  of 
running  to  their  press  agent  ex  the  first  radio  station  that 
win  give  voice  to  their  criticisms.  Well,  these  fellows  did  not 
do  anything  when  we  were  behind  the  clouds,  and  now  since 
we  are  beginning  to  get  out  in  the  sunlli^t  our  people  will, 
in  my  opinion,  continue  to  follow  the  leader  who  led  them 
out  of  the  shadows  rather  than  those  who  are  attempting  to 
interfere  with  his  command. 

FOLLOW  THB  LBADBB 

Every  great  crisis  demands  a  great  leader.  As  to  whether 
a  nation  successfully  passes  a  crisis  depends  In  a  large 
measure  upon  whether  or  not  the  crisis  develops  a  great 
leader.  Fortunately  for  America  we  have  weathered  every 
crisis  because  during  every  one  of  them  a  man  of  real 
leadership  has  come  forth. 

The  crisis  of  1776  broufi^t  forth  Washington,  and  throu^ 
Washington  freedom;  the  crisis  of  1828  brought  forth  Jack- 
son, and  through  Jackson  the  rule  of  the  people;  the  crisis 
of  1860  brought  forth  Uncoln,  and  through  LInooba  the 
preservation  of  the  Union;  the  crisis  of  1917  brought  forth 
Wilson,  and  through  WUson  a  greater  Insight  Into  our  re- 
sponslbiUty  to  others;  and  Uxe  crisis  of  1932  broui^t  forth 
Roosevelt,  and  through  him.  may  it  please  Ood.  a  greater 
and  truer  democracy  in  which  the  powers  of  government 
WiU  be  exerted  in  a  greater  effort  to  serve  mankind, 

Whatever  may  be  the  opinion  of  others.  I  think  that  the 
American  people  have  again  chosen  wisely  in  aeleetlng  ihtix 
leader.  And  having  chosen  him.  the  big  thing  is  to  foDow 
his  leadership. 

I  know  that  there  are  differences  of  opinion,  and  furthw 
differences  may  devel(9.  but  I  further  know  that  the 
progress  begim  cannot  continue  todess  we  are  united  behind 
our  leader.  It  is  not  necessary  to  agree  with  everything  the 
leader  does  or  says  any  more  than  It  Is  necessary  for  the 
private  to  agree  with  every  order  and  command  given  by 
the  general.  But  It  is  neceesary  for  our  people  to  foUow 
the  leader.  Just  as  it  Is  necessary  for  the  private  to  foUow 
the  general,  if  we  are  detormlned  to  win  the  battle.  And  I 
know  that  slackers  and  traitors  among  the  American  people 
are  as  scarce  as  they  have  been  in  the  glorkms  history  ot 
the  American  Army.  

And  I  hope  every  citizen  in  this  great  oountry  of  ovrs, 
however  humble  he  may  be,  wiU  consider  htanaeif  an  Integral 
part  of  the  great  American  army  that  Is  battling  under 
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Booterelt  to  not  only  brtag  b»ck  prosperity  and  plenty,  bul 
to  create  condlttons  that  will  enable  all  of  (xar  dtisens  tc 
ahKn  more  abundantly  in  the  material  and  tpiritual  bless< 
tngs  of  our  country. 

OOMCLimOlt 

TlMiae  may  crltlclxe  who  wlIL  The  record  stands  for  it- 
self and  when  presented  win  satisfy  the  American  people 
Bly  prediction  is  that  long  after  the  critics  have  died  am 
been  forgotten  the  memory  of  Franklin  D.  Roosevelt  wll 
live  on  in  the  hearts  and  minds  of  the  American  people  as 
a  great  man  and  a  great  leader,  and  that  when  the  historj 
of  this  age  is  finally  written  his  name,  like  the  name  od 
Abou  Ben  Adhem  of  old.  because  he  loved  his  f  dlow  men,  wll 
lead  all  the  rest 

Tlie  other  night  in  one  of  the  local  theaters  I  heard  the 
new  popular  scmg  in  which  Romeo  expresses  his  devotion  tc 
his  /ttllet  in  language  that  runs  sonMthing  Uke  this  if  mi 
me  correctly: 


way 
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Toa  may  not  h»  mx 

BieauM  Btig^lB  are  ao  Urw, 
But  until  an  ttxkgti  cooMem  my 

ru  Btring  Along  with  you. 


And  I  want  to  say  to  Mr.  Rooserdt,  if  I  may  be  permittee 
to  paraphrase  the  verse,  and  in  so  saying  I  believe  I  ezpresi  i 
not  only  the  sentiment  of  my  pe<4;>le,  the  Virginians,  but  th4 
sentiment  of  the  vast  majority  of  the  American  people: 

Ttm  may  not  be  a  parfaet  leader 
Bacauaa  petfeet  leaders  are  ao  few. 

But  until  a  perfect  leader  oomes  my  way 
III  string  along  with  jovl 

IXSXAlf    UQUOK    LAWS 

ICr.  WKKNEK.  Hr.  Speaker.  I  ask  unanlmdos  eonsen 
for  the  Imnwtlatf  ecmsideration  of  the  bill  (HJH.  8M2)  U 
modify  the  operation  of  the  Indian  llQuor  laws  on  land 
iHilch  were  formerly  Indian  lands. 

Itie  SPEAKER.  Is  there  objection  to  the  request  of  thi 
gentleman  from  South  Dakota? 

There  was  no  objection. 

The  Cleik  read  as  follows: 

Be  it  enacted,  etc..  That  hereafter  the  special  X&dlan  liquor  lawi 
shall  not  apply  to  former  Indian  lands  now  oiitslde  of  any  exist' 
tang  Indian  reservation  In  any  case  where  the  land  is  no  longer 
held  by  Indlane  under  trust  patents  or  under  any  other  form  o: 
deed  or  patent  which  contains  restrictions  against  alienation  with 
out  the  consent  of  some  cOclal  of  the  United  States  Oovemment 
Provided,  however,  TThat  all  lands  within  the  exterior  boundaries 
or  an  existing  or  subsequently  established  Indian  reaerratlon  «h*i 
be  subject  to  «11  Indian  liquor  laws  now  existing  or  hereafter  iiro 
Tided  by  Congress:  Prxwided  further.  That  ~iith<«*|f  la  this  ac 
shall  be  cooslruad  to  dtscootlnxie  or  repeal  the  prorlsions  of  th( 
Indian  liquor  laws  which  prohibit  the  sale,  gift,  barter,  exchange 
or  other  dlspoattton  of  beer.  wtne.  and  other  liquors  to  Indians  a 
tbe  elsssH  sat  forth  to  ttie  act  of  January  SO,  1807  (29  BtatX 
MM),  and  aaotlaB  Ml.  tttla  U,  at  tbm  United  States  Code. 

With  the  following  committee  amendment: 

Page  1.  line  9.  strike  out  the  following:  "  That  all  lands  wltbla 
tte  extertor  boundartee  of  an  existing  or  subOTquently  estabUshe<9 
iDdlBa  resenraUOQ  sbaU  be  subiect  to  all  Indian  liquor  laws  non 
existing  or  iMrsafter  proTldad  by  Ooi^ress:  Provided  further.' 

Tbe  committee  amendment  was  agreed  to. 

Tbe  bin  as  amended  was  ordered  to  be  engrossed  and  rea^ 
a  third  time,  was  read  the  third  time,  and  passed,  and  s 
motion  to  reoonskler  was  laid  on  the  table. 

roam  sios.  a  bxitlk  it  ai^ 

Ifr.  JOHNSON  of  Oklahoma.    Mr.  Speaker.  I  ask  unani 
mow  consent  to  take  from  the  Committee  on  Claims  all  evi- 
on  file   pertaining   to   the   bUl  HJl.   7379.  Private 
Oalpndar  No.  142,  approved  May  0.  1934.  for  tbe  relief  of 
Porter  Bros.  4k  BUte.  and  certain  other  citizens. 

I  will  state  that  the  bUl  has  passed  the  House.    There 
is  no  mincnitj  report.    There  is  some  evidence  In  then  that 
I  want,  and  I  understand  this  is  the  waj  to  get  tt.     - 
Tbe  SPBAKSR.    Is  there  any  adverse  reportT 
Mr.  JOHltBOW  of  Oklahoma.    There  is  no  adverse  report 
The  SPEAKER.    Is  there  objection  to  the  reqoest  of  the 
gentleman  tnm  Oklahmnat 


QXrAKTBtS  rOR  cntTAZH  GOVnUOfBRT  8ZRVICSS,  KL  PASO.  TSZ. 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (HJl.  1731)  to 
make  provisions  for  suitable  quarters  fcS"  certain  Oovcm- 
ment  services  at  El  Paso,  Tex.,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Thomason]? 

Hiere  was  no  objection. 

Hie  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  when  the  owners  of  lots  11,  12,  18,  14, 
15,  portions  of  lots  16  and  17,  block  21.  Campbell's  Addition,  El 
Paeo,  lyx.  (hereinafter  called  the  owners),  have  agreed  to  erect 
on  such  lots  a  bxiUding  of  such  design,  plan,  and  specifications  a» 
may  be  approved  by  the  Secretary  of  the  Treasury  as  suitable  for 
tbe  use  of  the  Bureau  of  Immigration,  the  Bureau  of  Customs,  the 
United  States  Public  Health  Service,  and  the  Bureau  of  Plant 
Quarantine,  the  Secretary  of  the  Trea8iu7  Is  authorized  aiMl 
directed  to  negotiate,  and,  subject  to  an  appropriation  therefor, 
lease  such  bxilldlng  and  such  lots  from  the  owners  for  a  term  of 
36  years  after  such  building  Is  ready  for  occupancy  at  a  fair 
annual  rental,  subject  to  the  Umltatlans  of  section  332  of  part  H 
of  the  Legislative  Apprcqniation  Act  for  the  fiscal  year  ending 
June  30,  1933,  approved  Jime  30.  1932.  Such  lease  shall  contain 
provisions — 

(1)  Giving  the  Secretary  of  the  Treasury  an  option  on  behalf 
of  the  United  States  to  ptirchase  such  building  and  such  lots 
from  the  owners  at  any  time  during  the  term  of  the  lease  at  a 
price  which  shall  not  exceed  the  total  cost  of  construction  of  the 
building,  plus  the  stmi  of  $22,600  (the  value  of  such  lots),  and 
less  an  allowance  for  depreciation  of  such  building  of  not  less 
than  4  percent  per  annum  of  the  cost  of  construction  computed 
from  the  date  of  readiness  for  occupancy  up  to  the  time  of  exer- 
cising such  option. 

(2)  For  a  cancelation  of  the  lease  in  the  event  that  the  lots  on 
which  the  building  is  to  be  constructed  are  determined.  Judicially 
or  by  agreement,  to  be  lands  subject  to  the  Jurisdiction  of  the 
United  States  of  Mexico. 

Sbc.  2.  There  is  authorized  to  be  appropriated  such  amounts  as 
may  be  necessary  to  i>ay  the  installments  of  rent  provided  for  in 
such  lease  and,  in  the  event  the  Secretary  of  the  Treasury  exer- 
cises the  option  to  buy  under  such  lease,  to  pay  the  pxirchase  price 
of  such  building. 

With  the  following  committee  amendments: 

Page  2.  Une  7.  strike  out  "  provisions "  and  insert  "  a  provi- 
sion." 

Page  3,  strike  out  all  ot  lines  8  to  17,  inclusive. 

Page  2,  line  18,  strike  out  "(2).'* 

Page  2,  line  24,  after  the  word  "  lease  ".  strike  out  the  remain- 
der  of  the  paragraph. 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

STBTATX    KmtOLLXD    BILLS    AHD    JOINT    RXSOLUTIOKS    SICmSD 

■me  8PEABXR  announced  his  signature  to  enrolled  bills 
and  Joint  resolutions  of  the  Senate  of  the  following  titles: 

S.  2138.  An  act  for  the  relief  of  Charles  J.  Webb  Sons  Co., 
Inc.; 

8. 3025.  An  act  to  amend  section  12B  of  the  Federal  Re- 
serve Act  so  as  to  extend  for  1  year  the  temporary  plan  f <wr 
deposit  Insurance,  and  for  other  puiix)ses: 

S.  3285.  An  act  to  provide  for  the  regulation  of  interstate 
and  foreign  communication  by  wire  or  radio,  and  for  other 
purposes: 

S.  3443.  An  act  to  provide  for  the  creation  of  the  Pioneer 
National  Monument  in  the  State  of  Kentucky,  and  for  other 
purposes; 

S.J JEles.  93.  A  Joint  resolution  authorizing  the  creation  of  a 
Federal  Memorial  Commission  to  consider  and  formulate 
plans  for  the  construction,  on  the  western  bank  of  the  Miss- 
issippi River  at  or  near  the  site  of  old  St.  Louis,  Mo.,  of  a 
permanent  memorial  to  the  men  who  made  possible  the  ter- 
ritorial expansion  of  the  United  States,  particularly  Presi- 
dent Thomas  Jefferson  and  his  aids,  Livingston  and  Monroe, 
who  negotiated  the  Louisiana  Purchase,  and  to  the  great 
explorers,  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers  and  others  who  contributed  to 
the  territorial  expansion  and  development  of  the  United 
States  of  America;  and 

8.JJtes.  121.  Joint  resolution  authorizing  the  President  to 
return  the  mace  of  the  Parliament  of  Upper  Canada  to  the 
Canadian  Oovemment. 
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BILLS   PRESXMTKD   TO   THS    PRXSIDEirT 

.  IXr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  s^iH-oval,  bills  of  the  House  of  the  follow- 
ing titles: 

HJl.  4337.  An  act  to  amend  Uie  Judicial  Code  by  adding 
a  new  section,  to  be  numbered  274D; 

HJR.  8781.  An  act  to  Increase  employment  by  authorizing 
an  appropriatlOTi  to  provide  for  emergency  construction  of 
public  hlghwasrs  and  related  projects,  and  to  amend  the 
Federal  Aid  Road  Act  approved  July  11,  1916,  as  amended 
and  supplemented,  and  for  other  purposes;  and 

HJl.  9184.  An  act  to  authorize  the  Commissioners  of  the 
District  of  Columbia  to  sell  the  old  Tenley  School  to  the 
duly  authorized  representative  of  St.  Ann's  Church  of  the 
District  of  Columbia. 

AOJOUIUnCKKT 

Mr.  BTRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
66  minutes  pjn.)  the  House  adjourned  imtil  tomorrow. 
Wednesday,  June  13,  1934.  at  12  o'clock  noon. 


COMMITTEE   HEARING 

COMMirm   ON  THK   PUBLIC   LANDS 

(Wednesday,  June  13,  10:30  ajn.) 
Room  328.  House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

601.  A  letter  from  the  Secretary  of  War.  transmitting  a 
copy  of  a  resolution  of  the  Municipal  Council  of  Guinayan- 
gan.  Province  of  Tayabas,  PJ.;  to  the  Committee  on  Insular 

Affairs. 

502.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting a  letter  from  the  Chief  of  Engineers,  United  States 
Army,  dated  June  4.  1934.  submitting  a  report.  t<^ether  with 
accompanying  papers  and  Illustrations,  on  studies  and  In- 
vestigations of  beach  erosion  at  the  city  of  Cialveston.  Tex., 
made  by  the  Beach  Erosion  Board,  in  cooperation  with  the 
Court  of  County  Commissicmers  of  Galveston  County,  Tex., 
as  authorized  by  the  Rivers  and  Harbor  Act  approved  July 
3.  1930  (HJXx:.  No.  400) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  Illustrations. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  LAMBETH:  Joint  Ccmunlttee  on  Printing.  House 
Concurrent  Resolution  43.  Concurrent  resolution  authoriz- 
ing the  printing  of  the  proceedings  held  in  connection  with 
the  unveiling  of  the  statue  of  William  Jennings  Bryan  In 
Washington.  D.C..  on  May  3.  1934;  without  amendment 
(Rept.  No.  1949) .    Ordered  to  be  printed. 

Mr.  LAMBETH:  Joint  Committee  on  Printing.  House 
Concurrent  Resolution  45.  Concurrent  resolution  to  print 
the  proceedings  in  Congress  and  in  the  rotimda  upon  the 
acceptance  of  the  statues  of  George  Washington  and  Robert 
E.  Lee,  presented  by  the  State  of  Virginia;  without  amend* 
ment  (Rept,  No.  1950).  Ordered  to  be  printed. 
.  Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
S.  3287.  An  act  to  authorize  national  banks  situated  in  a 
Territory  or  possession  of  the  United  States  to  establish 
branches;  without  amendment  (Rept.  No.  1952) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BROWN  of  Michigan:  Committee  on  Banking  and 
Currency.  HJl.  9904.  A  bill  to  amend  section  5  of  Public 
Act  No.  2  of  the  Seventy-second  Congress,  as  amended; 
with  amendment  (Rept.  No.  1955).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ENOLEBRIGHT:  Committee  on  the  Public  Lands. 
H  Jl.  444.  A  bill  to  relinquish  the  title  of  the  United  SUtes 
to  certain  i«>"rfg  in  the  county  of  Los  Angeles.  State  of  Cali- 


fornia: without  amendment  (Rept.  No.  1956).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  tbe 
Union. 

Mr.  UTTERBACK:  Committee  on  Agriculture.  Senate 
Joint  Resolution  106.  Joint  resolution  authorising  loans  to 
fruit  growers  for  rehabilitation  of  orchards  during  the  year 
1934;  without  amendment  (Rept.  No.  1959).  Ref^red  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  8. 
3739.  An  act  authorizing  the  President  to  convey  certain 
buildings,  material,  and  equipment  to  the  Govemmoit  at 
the  RepubUc  of  Haiti;  without  amendment  (Rept.  No.  1960). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLY  of  Illinois:  Committee  on  Interstate  and  For- 
eign Commerce.  HJl.  9834.  A  bill  granting  the  consent  of 
Congress  to  the  city  of  Chicago  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Calumet  River  at 
or  near  Torrence  Avenue,  in  the  county  of  Cook.  State  of 
Illinois;  without  amendment  (Rept  No.  1961).  Referred  to 
the  House  Calendar. 

Mr.  BUCK:  Committee  on  Agriculture.  House  Joint  Res- 
olution 369.  Johit  resolution  to  amend  an  act  entitled  "An 
act  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  ccmmerce, 
to  provide  funds  for  paying  additional  benefits  under  ttie 
Agricultural  Adjustment  Act,  and  for  other  purposes"  (Pub- 
lic, No.  169,  73d  Cong.),  approved  April  21,  1934;  without 
amendment  (Rept.  No.  1964).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  8. 
3741.  An  act  to  convey  certain  lands  to  the  State  of  South 
Dakota  for  public-park  purposes,  and  for  other  purposes: 
without  amendment  (Rept.  No.  1966).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Poe^  Roads. 
House  Joint  Resolution  366.  Joint  resolution  to  simplify 
the  administration  of  alr-mall  routes  and  contracts;  with 
amendment  (Rept.  No.  1969).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEBS  ON  KUVATE  BILLB  AND 

RESOLXmONS 

Under  clause  2  of  rule  XTTf. 

Mr.  DbROUEN:  Committee  on  the  Public  Lands.  8. 1707. 
An  act  for  the  relief  of  Carlos  C.  Bedsole;  without  amend- 
ment (Rept.  No.  1957) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  HJl. 
2263.  A  bill  for  the  relief  of  Anna  S.  Carrigan;  without 
amendment  (Rept.  No.  1956).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  9871.  A  bill 
to  amend  an  act  entiUed  "An  act  for  the  relief  of  Arabella 
E.  Bodkin",  approved  May  21,  1934;  without  amendment 
(Rept.  No.  1962) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
HJl.  9630.  A  bin  for  the  relief  <rf  E.  F.  Droop  It  Sons  Co.; 
without  amendment  (Rept.  No.  1963).  Referred  to  the 
Ccmmlttee  of  the  Whole  House. 

Mr.  BLACK:  Ccmunlttee  <m  Claims.  HJl.  6047.  A  Mil 
for  the  relief  of  the  International-Great  Northern  Railroad 
Co.;  with  amendment  (Rept.  No.  1965).  Referred  to  the 
Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolution* 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CULKIN:  A  bill  (HJl.  9912)  to  protect  the  mo- 
tion-picture industry  against  unfair  trade  practices  and 
monopoly;  to  provide  Just  settlement  of  compialnts  of  un- 
fair dealings:  to  provide  for  the  manufacture  of  wfaoteeome 
motion  pictures,  both  silent  and  talking,  at  tbe  sources  o( 
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prodDCtian:  to  create  a  Federal  Motion  Picture  Oominlsrion, 
to  define  fU  potren;  and  for  otlier  purposes;  to  tbt  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

Bjr  iCr.  MORBaSAD:  A  bill  (HJl.  9913)  to  extend  the 
tSoaet  for  tbe  conimencinff  and  completinf  the  construction 
of  a  bridge  aeroaB  tbe  lilBSOurl  River  at  or  near  Rulo.  Nebr.; 
to  tlie  Oommittee  on  Interstate  and  Forelsn  Commerce. 

By  Mr.  MONTAGUS:  A  bill  (HJl.  9914)  to  amend  section 
4  of  "An  act  to  amend  an  act  entitled  'An  act  to  cstabllsb 
a  uniform  98tcm  of  bankruptcj  tbroostaout  tbe  United 
States '.  approfed  Juljr  1.  189t.  and  acts  amendatory  tbereof 
and  supplementary  tbereto  ".  approved  Jane  7.  1934;  to  tbe 
Coamtttee  on  tlie  JOdldary. 

By  Mr.  BANKHEAD:  Resolution  (HJtes.  4IS)  for  tbe 
consideration  of  House  Joint  Reaolutlon  246,  a  joint  reso- 
liiUeo  providing  for  tbe  preparation  and  oompletloD  of  plans 
for  a  oooaprsfticnstve  observance  of  tbe  ooe  bundred  and 
fiftieth  aanlversmy  of  tbe  formulation  of  tbe  COnstitaUoo 
of  the  United  Slates:  to  the  Oommittee  on  Rules. 

Biy  Mr.  BRITTBN:  RfMtaOon  (HJies.  436)  to  prevent  tbi 
unnecessary  mutilation  of  TUft  Bridge;  to  the  Oommittei 
on  the  DhMet  of  Cotambia. 

By  Ut.  DOOCmrON:  Joint  resolution  (H.JJta8.  |70)  to 
proleei  the  revorae  by  regulation  of  tbe  trafk  in  contalnen 
of  dlstflled  mtrlts;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BOTLAN:  Joint  resolution  (H.JJIes.  371)  author- 
ising the  creation  of  a  Federal  Memorial  Oommfesion  tc 
consldfr  and  fenm^te  plans  for  tbe  coostroctlon.  on  tbf 
mpex  Uoek.  CoasUtuUon  and  Pennsylvania  Avmues,  In  the 
city  of  Wasldngton,  D.C,  of  a  permanent  memorial  to  the 
memory  of  Thomas  Jefferson,  third  President  of  tbe  United 
States  and  aathor  of  tbe  Declaration  of  Independence;  tc 
the  Oommittee  en  the  Library. 


nrrmoNs.  etc. 

XTodof  ^aMee  1  of  rule  llll.  petlticxis  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  f^lows: 

ftiai.  BIT  Mr.  lUBB:  Petition  of  various  cttiaens  of  Jefler- 
am  CooEBty,  Tes..  favoring  immediate  passage  of  MU  pro- 
viding (ddHige  pensions;  to  tbe  Committee  on  Isbor. 

5121.  By  Mr.  UNDBAT:  Petition  of  Dugan  Bros..  Inc. 
Sndkim,  M.T.,  opposing  the  Wagner  labor-disputes  toll 
(8.  2924) :  to  tbe  Committee  on  Labor. 

5122.  Also,  petition  of  Mildred  Morrell.  Brooklyn.  N.Y. 
opposing  tbe  S-cent  tax  per  pound  on  coconut  oil;  to  the 
Oommfttee  on  Ways  and  Means. 

5133.  Also,  petition  of  tbe  Educational  Welfare  Commit- 
tee of  the  Samuel  J.  TUden  BS^b.  School.  Brooklyn.  N.T 
wging  favQiable  conslderatiaa  of  tbe  Wagner-Lewis  unem- 
ployment hwiraaoe  bin;  to  tbe  Committee  on  Labor. 

5134.  Bit  Mr.  BUDD:  Petition  of  Dugan  Bros..  Brooklyn, 
N.T..  <VP0>1QC  the  passage  of  the  Wagner  disputes  bill  (S 
3936) :  to  the  Onmmltteft  on  Labcv. 
,  5136.  Also,  petltlan  of  the  Cham  her  of  Commerce  of  the 
Boroogb  of  Queens,  olty  of  New  YotIe.  with  reference  to 
halanrtng  tbe  VMcral  Budget,  etc;  to  the  Committee  on 


5136.  Also,  petition  of  the  Naauui  Savings  k  Loan  Assoda- 
tkm.  2815  Atlantic  Avenue,  Brooklyn.  N.T..  favoring  tbe 
pasusge  of  the  National  Housing  Act;  to  tbe  Committee  on 
Banking  and  Currency. 


SENATE 

Wednesday,  June  IS,  19S4 

{Legislative  day  of  Wednesday.  June  6, 1934) 
Tbe  Senate  met  at  11  o'clock  am.,  on  the  expiration  of 

IBS  JOUUUL 


On  motion  of  Mr.  Roanwon  ef  Arkansas,  and  Iv  unanl- 
the  readbig  of  (he  Journal  of  tbe  proceed- 
of  tbe  raWMlar  day  Tuesday,  June  13.  was  dispensed 
with,  and  tbe  Journal  was  approved. 


CALL  Oir  TKK  KOLL 

Mr.  ROBINSON  of  Artansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESZDBNT.    Tbe  clerk  will  call  tbe  roD. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena* 
U)n  answered  to  their  names: 


ArtamB 

Adiune 

Austin 

fUchman 

BiUley 


Barboiir 
Berkley 


Coattgkn 
Oouatns 

CutUag 

DftTlS 

DiddnKm 
Dletertcb 

DIU 

Duffy 

Btlckson 


zxByora 
Beb«rt 

Jobnaoo 

Kean 

Kins 

LaFMUtto 

Lewis 

Lofan 


Bone 
Borah 


Bulow 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

auk. 

Oonnally 
Ooolldge 
Copeland 


Fletcher 

PraiSer 

George 

Olbeon 

Olaaa^ 

Gore 
Bale 


Hatch 
BatfleM 


Lone 

licCarran 

MoOlU 

McKellar 

McNary 

lietcalf 

Murphy 

Neely 

Norbeck 

noma 

Nye 

OlCahoney 

Overtoo 


Patterson 

Plttman 

BobUuon,  Ark. 

Robinson,  Ind. 

Buaeell 

ScbaU 

Sheppard 

Rilpstead 

Smith 

Btelwer 

Stephens 

Thomae,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Tydtngs 

Vandenberg 
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Walcott 
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White 


Mr.  LEWIS.  I  announce  tbe  absence  of  tbe  Senator  :!rom 
California  LMr.  McAikx>]  occasi<»ed  by  continued  illixess; 
the  absence  of  the  Senator  from  Idaho  [Mr.  Pope],  ir  at- 
tendance upon  the  funeral  of  late  Representative  Comit,  of 
Idaho,  and  the  absence  of  the  Senator  from  Florida  [Mr. 
TsAMMXLL]  and  the  Senator  from  Indiana  [BAr.  Vak  Ntnrs], 
who  are  necessarily  detained  from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Rns]  is  absent  on  account  oi'  111<- 
nesst  and  that  the  Senator  from  New  Hampshire  [Mr. 
KxTBs]  is  necessarily  absent. 

The  VICB  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quonmi  is  present. 

SUPPLXMXHTAL  BSTHCATE — EXPENSES  07  Sn.VSB-PTniCHASK  LIXnS- 
LATION   (S.DOC.  NO.  SIS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting a  supplemental  estimate  of  appropriation  for  the 
Treasury  Department  for  the  fiscal  year  1935,  amounting  to 
$1,500,000,  to  meet  the  expenses  for  carrying  into  effect  the 
provisions  of  House  bin  9745,  the  pending  silver  piirctiase 
bin.  which,  with  the  acccMnpanying  papers,  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

PKTmOKS 

The  VICB  niBSIDENT  laid  before  the  Senate  resohitlfms 
adopted  by  the  National  Slovak  Society  of  the  United  States 
of  America,  favoring  the  enactment  of  pending  legislation, 
providing  unemployment  Insurance  and  old-age  pensUms, 
which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Robert  H.  Wheeler,  vice  president,  etc..  on 
behalf  of  the  Newark  (NJ.)  Branch  of  the  National  Asso- 
clatiim  for  the  Advancement  of  Colored  People,  praying  for 
the  prompt  passage  of  the  so-called  "  Costlgan-Waimer 
antllynching  bill ",  which  was  ordered  to  lie  on  the  table. 

LOTSBS'  ISmsaCENT  STSTKM 


■  ATLSOAH 

Mr.  WAIjBH.  Mr.  President,  I  present  and  ask  that  Uiere 
be  printed  hi  full  in  the  Rscoss  and  lie  on  the  table  reailu- 
ticms  of  the  Ooieral  Court  of  the  Commonwealth  of  Matoa- 
chusetts,  memorlaliidng  Congress  in  favor  of  legislation  pro- 
viding a  retirement  system  for  railroad  employees. 

TtxT^  being  no  objection,  the  resolutions  were  ordered  to 
lie  on  the  taUe  and  to  be  printed  In  the  Ricoro,  as  follows; 

TBM   COMKONWSAZ.TB    or    MASSACHtrSXTTS, 

OSVICS  or  THX  SaCUTAST, 

Botton. 

Beaotutlan  mamorlaltatng  Cbngr—  tn  favor  at  legislation  provid- 
ing for  a  retirement  system  for  railroad   employees 

Re»olved.  That  tha  General  Court  of  Masaach\isetta  hereby  re- 
cords Itaelf  In  favor  of  the  enactment  by  the  Congress  of  the  United 
State*  of  the  "  HatfleM-Wagner  bill",  so  called,  current  Senate 
bill  no.  sasi,  which  prtMrldfli  for  a  retirement  eyatem  for  rUl- 
road  rmptnyeee;  and  be  li  fartbar 


^tAEJ 


mMnpiraQTriM  at.?  F.rm?n awM  a  tv\ 
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Resolved.  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  resolutions  to  the  President  of  the  United 
States,  to  tbe  presiding  officers  of  both  branches  of  Congress,  and 
to  the  Members  thereof  from  tills  Commonwealth. 

In  senate,  adopted  J\me  7,  1934. 

In  bouse  of  representatives,  adopted  in  concurrence  June  8,  1934. 

A  true  copy. 

Attest: 

{8>Ai.]  '•  W.  Cook, 

Secretary  of  the  Commonwealth. 

KEPORTS  or  COMKITmS 

Mr.  RAILEY,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  3772)  to  amend  an  act  entitled  "An 
act  for  the  relief  of  Arabella  E.  Bodkin  ",  approved  May  21, 
1934,  reported  it  without  amendment  and  submitted  a  report 
(No.  1410)  thereon. 

He  also,  from  the  Committee  on  Finance,  to  which  was 
referred  the  joint  resolution  (SJJtes.  139)  to  protect  the 
revenue  l^  regulation  of  the  traffic  in  containers  of  distilled 
spirits,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  1411)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  3724)  to  aid  in 
providing  the  people  of  the  United  States  with  adequate  facil- 
ities for  park,  parkway,  and  recreational  area  purposes,  and 
to  provide  for  the  transfer  of  certain  lands  chiefly  valuable 
for  such  purposes  to  States  and  political  subdivisions  thereof, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1412)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bill  (S.  2448)  providing 
payment  to  employees,  Bureau  of  Reclamation,  for  mileage 
traveled  in  privately  owned  automobiles,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  1413)  thereon. 

Mr.  FRASOER.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  3333)  to  provide 
for  the  purchase  and  sale  of  farm  products,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1414)  thereon. 

Mr.  LEWIS,  from  the  Committee  on  Expenditures  In  the 
Executive  Departments,  to  which  was  referred  the  bill 
(8.  3710)  to  provide  sick  leave  for  certain  civilian  employees 
of  the  United  States  Government,  rep<»i»d  it  without 
amendment. 

Mr.  WAUSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bin  (HJl.  4554)  to  amend  section 
4808  of  the  Revised  Statutes  (UJS.C,  Utle  24,  sec.  3)  to  pre- 
vent discriminatory  reductions  in  pay  of  the  retired  per- 
sonnel of  the  Navy  and  Marine  Corps,  reported  it  without 
amendment  and  submitted  a  report  (No.  1415)  thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Immigration. 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment: 

S.  868.  An  act  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes; 

S.  3769.  An  act  to  provide  for  legalizing  the  residence  in 
the  United  States  of  certain  classes  of  aliens;  and 

S.  3770.  An  act  to  provide  adjustment  of  status  of  certain 
aliens  lawfully  admitted  without  requirement  of  departure 
to  foreign  country. 

Mr.  COOLIDGE  also,  from  the  Committee  on  Immigra- 
tion, to  which  was  referred  the  bill  (S.  3771)  to  authorize 
the  deportation  of  the  habitual  criminal,  to  guard  against 
the  separation  from  their  families  of  aliens  of  the  noncrim- 
inal classes,  and  for  other  purposes,  reported  it  with  an 
amendment. 

Mr.  BULOW,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  3522)  granting  to  the  State 
of  South  Dakota  for  institutional  purposes  the  property 
known  and  designated  as  the  "Canton  Asylum",  Canton, 
SJDak..  reported  it  with  an  amendment  and  submitted  a 
zeport  (No.  1416)  thereon. 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1538)  authorizing  persons, 
firms,  corporations,  associations,  or  societies  to  file  bills 
of  interpleader,  or  bills  In  the  nature  of  interpleader,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1417).  thereon. 


l£r.  BYRNES.  tTom.  the  Committee  to  Audit  tod  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred the  resolution  (Sites.  235)  to  employ  expert  assist- 
ance to  brief,  index,  and  put  in  form  the  testimony  taken  in 
certato  election  cases  by  select  committees,  reported  it  with- 
out amendment. 
mrANdNG  or  MATrLown  rotkl  corporatiohs  ih  ths  distuct 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  231.  submitted  by  Bfr.  Qaaau  on 
May  26, 1934,  reported  it  without  additional  amendment,  and. 
on  motion  of  Mr.  Bthhxs,  it  was  considered  by  unanimous 
consent. 

The  resolution  was  previously  reported  from  the  Com- 
mittee on  the  District  of  Columbia  with  amendments,  on 
page  6,  line  9,  after  the  word  "  than  ",  to  strike  out  "  May 
31 "  and  insert  "  September  30  ".  and  at  the  end  of  line  16, 
after  the  word  "  exceed  ",  to  strike  out  "  $2,600  "  and  insert 
"  $1,000  ";  so  as  to  make  the  resolution  read: 

Whereas  It  la  r^orted — 

1.  That  the  ICayflowCT  Hotel  Co.  and  the  Mayfloww  Eotela 
Corporation  of  A'"i^'^  were  Incorporated  In  or  about  1032  to 
construct  and  operate  the  Mayflower  Hotel  on  Connecticut  Ave- 
nue in  Washington,  D.O.,  the  title  to  the  property  to  be  In  the 
Mayflower  Hotel  Co.; 

a.  That  the  foUowlng  securltlee  at  said  eorporatlons  were  •ola 
to  the  pubUc,  viz.  $7,500,000  of  flrst-coortgage  e-percent  bonds: 
$2,400,000  of  second-mortgage  014 -percent  bonda;  $8/)31.100  of 
6-percent  preferred  stock;  and  60,000  shares  of  common  stock. 
amounting  In  the  a^regate,  ezcluaiTe  of  the  common  stock,  to 
$12,831,100;  ^         .     _^,  ^ 

3.  That  a  foreclosure  of  said  first  mortgage  Is  pending,  in  wtalcb 
a  sale  of  the  properties  securing  the  same  has  been  authorised 
at  a  minlmtmi  price  of  $2,800,000; 

4.  That  three  bondholders'  committees  have  been  fonned. 
which  have  obtained  poeaesslon  and  control  of  about  80  psrcent 
of  said  bonds; 

6.  That  two  of  said  committees  are  composed  of  the  original 
aellers  of  said  securities  or  of  tSielr  associates  and  aflUlates; 

6.  That  said  bondholders'  committees  have  united  In  a  plan  of 
reorganisation,  by  the  terms  ot  which.—  

(a)  No  provision  Lb  made  tat  any  securities  or  stock  except  toe 
first-mortgage  bonds,  with  the  result  that  under  said  plan  tbe 
holders  of  said  second-mortgage  bonds,  of  the  prtferred  stock, 
and  of  the  conunon  stock  would  suffer  a  total  loss; 

(b)  Upon  consummation  of  the  {Aan  depositing  flrst-mcrtgage- 
bOQd  holders  wlU  receive  for  each  $1,000  principal  amount  of  said 
first-mortgage  bonds  (with  a  proportionately  smaller  amomit  for 
$600  and  $100  denominations)  $500  principal  amount  of  new 
IS-year  4  V^ -percent  general-nsortgage  sinking-fund  bonds,  to- 
gether with  10  shares  of  capital  stock,  making  a  maximum  total 
of  $8  721  600  principal  amount  of  new  bonds  and  the  entire  out- 
standing capital  stock  of  the  propoeed  new  coo^Maiy  (74.480 
shares  authorlced) :  ^       ..        ^  ^  _,, 

(c)  Said  $3,721,600  mortgage  wlU  not  be  a  first  lien,  but  wUl 
be  second  to  a  mortgage  estimated  to  be  for  not  less  than  $600XX)0 
nor  more  than  $760,000.  the  giving  of  whlidi  $600,000  to  $760,000 
mortgage  Is  claimed  to  be  whoUy  unnecessary  In  view  of  the  cash 
on  hand,  and  of  the  ability  to  raise  any  small  deficiency  on  short- 
term  imsecurisd  notes,  or.  If  necessary,  on  pLedglng  a  sofltolent 
amount  of  the  ftrst-llen  mortgage  bonds; 

(d)  The  74,430  shares  of  stock  of  the  new  company  proposed 
by  the  reorganization  committee  wiU  be  Issued  to  a  votbog  trwK 
oommittee  consisting  of  three  members,  who  will  hold  the  stock 
for  2  years,  subject  to  an  extension  of  6  years,  making  the  voting 
trust  period  provided  for  8  years  altogether,  the  6-year  extension 
being  subject  to  the  authorization  of  a  majority  In  Interest  of  tlie 
votlng-trust-oertlficate  holders; 

(e)  Provision  is  made  for  a  reorganization  committee  of  three 
members,  eacfci  to  be  paid  $7,600  a  year;  of  a  voting  trust  ounmlt- 
tee  of  three  members;  and  for  the  designation  of  a  bank  to  super- 
vise the  financial  affairs  of  the  new  company; 

(f)  The  reorganization  committee  is  given  autbority  to  bid  in 
the  hotel  propartj  or  to  refrain  from  pxirchaslng  It.  In  their  dis- 
cretion: and  11'  they  do  bid  the  property  in  at  the  minimum  price 
of  $2,800,000,  they  propose  to  penalize  nondepositbig  bondholden 
by  settling  with  them  on  the  basis  of  such  price,  whereas  the 
deposiUng  bondholders  are  to  be  paid  on  the  basis  of  $3,721,500 
(nearly  $1.000  000  more):  ^  ^^    ^_,  , 

(g)  The  votmg  trustees  tOiall  have  fuU  power,  if  the  liotel  prop- 
erty is  bid  in,  to  seU  It  and  to  act  as  ftilly  as  the  stockholdws 
themselves  miijht  act  In  regard  to  any  company  matters.  Including 
the  designation  of  their  successors;  

(h)  The  three  bondholders'  committees  shall  be  paid  an  aggre- 
gate of  $62,000  for  services; 

(i)  The  bondhoHUng  committees  with  whom  bonds  liave  been 
deposited  sliall  be  paid  fees  and  expenses  and  the  charges  of  th^ 
counsel;  and  there  shaU  be  paid  the  expenses  of  organizattoi  «C 
the  new  company  and  of  the  issuance  of  its  securlUcs  and  of  toe 
first-mortgage  loan. 
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7.  Tiwi  tbcr*  haa  aeeumiilated  and  la  oo  hand  from  the  hotel 
operatloai  th«  lum  of  about  1000,000; 

8.  That  n  fa  feared  because  of  the  experlenee  of  a  eimllar  local 
jvocvanlaatkm.  managed.  It  ia  aeeerted  by  the  mme  persons  or 
aoma  of  ttaam.  now  oompoalng  two  of  the  preaent  bondholders' 
conunittCM,  or  Ihelr  »««»>t<Mi  or  aaMXlates.  that  the  new  stock- 
holdeni*  b(»d8  ^B  not  eell  for  more  than  ao  cents  on  the  dollar, 
If  mid  reorganttSi^on  plan  is  carried  out,  which  would  result  In  a 
zffoparty  on  which  securities  were  sold  for  tia.931400.  aside  from 
the  common  stock,  realizing  for  the  security  purchasers  but 
§700.000:  Mow.  ttemfoR.  ba  it 

Xasotpsd,  That  for  the  purpom  of  providing  the  Senate  with  In- 
formation to  serre  as  a  basts  for  such  leglstatton.  If  any.  as  may 
in  tta  Jmlgiiii  nf  be  found  nirsamry  in  respect  of  flnanctng  the  oon- 
gtraetkm  of  bnlNttngs.  selling  to  the  public  of  bonds  secured  by 
mortgn^as  on  such  buildings  and  the  land  they  cover,  and  oi  pre- 
ferrad  and  conunon  stock  of  the  corporate  owners  of  such  real 
estate,  and  to  correct  abuses  in  such  financing,  and  to  protect  the 
pnhtle  sgalnat  losaea  from  tmaonnd  financing,  and  In  particular  to 
protact  such  mveators  as  have  ah^sady  suffered  losses  in  this  May- 
flower Hotel  «i>*^»<HT>e  and  such  as  are  threatened  with  further 
and  future  lonsts  in  connection  with  the  proposed  reorganization 
of  aald  ICayftowar  Hotel  corporations  and  prqpertlea  the  Committee 
on.  tlM  Dlstrlat  of  Cotumbla.  or  a  duly  aathortaed  subcoromlttee 
thereof,  is  directed  to  inveatlgata  all  facta  in  connection  with  the 
ftn«TM.<ng  and  the  proposed  reorganization  of  said  hotel  and  in 
particular  the  following  matters  relating  to  said  corporatlona  and 
to  said  fmMjaiid  reorganlaatlon.  vis: 

(a)  Who  aoM  and  what  mathoda  were  puraoad  to  accomplish  the 
sale  of  07JOOj00O  of  first-mortgage  S-percent  bonds:  of  $2,400,000 
Baeottd-a»ortgiC»  OH-peroent  mortgage  bonds;  of  $3,031,100  of  6- 
peroent  prefured  stock;  and  60.000  shares  of  common  stock,  an 
aaciultlaa  of  said  corporatlona.  and  aside  from  the  conunon  stock 
amoanttag  la  the  aggregate  to  •Ui>31,100. 

(b)  As  to  the  management  of  said  oorporatlona  slnee  their  for- 
ssatlon  in  or  about  1035  to  date. 

(c)  Aa  to  the  dreumstancea  whldi  have  led  up  to  the  fixing.  In 
proceedings  for  forecloexire  of  the  first  mortgage,  of  $3^00.000  as 
a  prtca  which  the  Mayflower  properties  may  be  sold,  on  which 
aaeontlea  to  the  amount  of  giajOSl JOO  were  sold  to  the  pubUc. 

(d)  Whether  the  seUers  of  such  securities  for  $12^)81400  are  the 
aame  persona,  or  aome  of  them,  who  have  now  obtained  control  of 
aald  aecuiltlea  aa  msmbos  of  bondholders'  committaea  of  said  first- 
mortgage  bonds  and  the  methods  used  to  obtain  such  control,  and 
to  mduoe  the  bondholders  to  whom  they  sold  such  bonds  to 
deposit  the  same  with  them  aa  reorganlaers.  and  specifically  to 
detsnalne  If  said  seUera  of  aseurttlas  and  the  membera  of  said 
bondholders'  committees  are  now  advocating  the  sale  of  said 
hotel  propCTty  for  OS^OO^Xm,  a  sum  appnnlmately  ona-foorth  the 
amount  of  the  saeurltlea  issued  against  the  same. 

(a)  Whether  the  propoeed  reorganization  Is  In  the  Interest  of 
the  security  holdara. 

Tbe  committee  or  subcommittee  i2aall  make  a  final  report  of  its 
tnvaatagatlcm,  with  raeommcndaUona,  to  the  Senate,  not  later  than 
•sptambsr  SO.  lOM.  For  the  purpoaea  of  this  resolution  the  commlt- 
Oaaoratthecmmmaala  authorlaed  to  avaU  Itaelf  of  tbe  services  of  the 
OrsiiinlsaKaiiirB  of  the  District  of  Columbia,  and  of  the  corporation 
mmami  of  the  Otstrlet  of  Columbia,  and  to  make  espendttiires  to 
be  paid  from  the  eontlngent  fund  of  the  Senate  upon  vouchers 
approved  tqr  tha  chairman  of  the  committee.  Tbe  total  of  such 
czpendlturea  shall  not  exceed  $1,000. 

The  amendmenU  were  agreed  to. 

Ttie  reaoltttkm  as  amended  was  agreed  to. 

Tlie  preambie  was  agreed  to. 
vamumvunx  or  vrnmutL  sukvkt  <xr  xkmam  cokoxtions 

ICr.  BYRNES,  from  tbe  Committee  to  Audit  and  Control 
the  Contingffnt  Bspenseo  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  241,  submitted  by  Mr.  Whxslxx 
OD  BCay  17. 1934.  reported  it  without  amendment,  and,  on  mo- 
tion of  IfCr.  Brsan.  it  was  considered  by  imanimous  consent 
and  agreed  to.  as  follows: 

Jlesotged,  That  Senate  Beadlutioa  TO.  agreed  to  February  3,  1038, 
•ad  coatlnTMd  by  subsequent  resolutions,  authorizing  the  Com- 
mittee on  Indian  Affairs,  or  any  subcommittee  thereof,  to  make 
a  general  survey  of  the  condition  of  the  Indians  In  the  United 
States,  hereby  la  continued  in  full  force  and  effect  throughout  the 
duration  of  the  Seventy-fourth 
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gjU'Kiwo  or  srecxAi.  committii  oh  ihvstigatiow  ov 
Mumrioira  juibusikt 

Mr.  BYRNES,  from  the  C(unmittee  to  Audit  and  Control 
the  Ootittngent  Sxpenses  of  the  Senate,  to  which  Senate 
Resolution  No.  244.  submitted  by  Mr.  Ntk  on  May  18.  1934, 
was  referred,  reported  it  without  amendment,  and,  on  mo- 
tkB  of  Mr.  BrsiraB,  tt  was  consklered  1^  imanHnmia  consent 
and  agreed  to.  as  follows: 


BXAXmOS  BIFOaX  OOaafTTTKS  OH  CXVXL  snviCK 

htt.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  249,  submitted  by  Mr.  Buiow 
on  May  26,  1934,  reported  it  without  amendment,  and.  on 
motion  of  Mr.  Btsnxs.  it  was  considered  by  unanimous  con- 
sent and  agreed  to  as  follows: 

Resolved,  That  the  Committee  on  ClvU  Service,  or  any  sub- 
committee thereof,  hereby  is  authtHlzed  d\irlng  the  Seventy-tlUrd 
Congress  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding 
36  cents  per  himdred  words,  to  report  such  hearings  as  may  bo 
had  in  connection  with  any  subject  which  may  be  before  uald 
committee,  the  expeztses  thereof  to  be  paid  out  of  the  contingent 
fund  of  the  Senate:  and  that  the  committee,  or  any  subctnn- 
mlttee  thereof  may  Ht  during  the  sessions  or  recesses  of  the 


TtMt  tha  special  eommtttsa  ^^wlnted  by  the  Vice 
iBder  aothorlty  of  Sanato  Beaolutlon  308.  agreed  to 
April  13,  ItM.  to  Inveatlgata  the  munitions  industry,  hereby  Is 
aathortaed  to  expoid  from  the  contingent  fluid  of  the  Senate  | 
la  addition  to  the  amount  heretofore  aathortaed  to  be 
for  tha  purpoaea  aet  forth  la  mid  reaottttion. 


LUCT  K.   OKHMAir 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  C<mtingent  Ezpmses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  251,  submitted  by  Mr.  Tovtw- 
snrv  on  May  ^S,  1934,  reported  it  without  amendment,  and. 
on  motion  of  Mr.  Btuvks,  it  was  considered  by  unanimous 
consent  and  agreed  to,  as  follows: 

Xeaotved.  That  the  Secretary  of  the  Senate  hereby  Is  author- 
ised and  directed  to  pay  out  of  the  contingent  fund  of  the  Sen- 
ate to  Lucy  B.  Oehinan,  widow  of  William  H.  Oehman,  late  aa 
employee  in  the  folding  rotxn,  a  sum  eqxial  to  6  months'  com- 
pensation at  the  rate  he  was  receiving  by  law  at  the  time  of  his 
death,  said  sum  to  be  considered  Inclusive  of  funeral  expenses 
and  all  other  allowances. 

ADDXnOlfAL  EXPENDTTUtES.  SPECIAL  COMHITrEX  OH  COlTSERVATIOir 
or  WILD-UTE   RCSOORCES 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  254,  reported  on  June  4.  1D34, 
by  Mr.  Walcott  (for  himself,  Mr.  Pittman,  and  Mr.  Mc- 
Nahy)  ,  from  the  Special  Committee  on  Conservation  of  Wild 
Life  Resources,  was  referred,  reported  it  without  amend- 
ment, and,  on  motion  of  Mr.  Byrnes,  it  was  considered  by 
unanimous  consent  and  agreed  to  as  follows: 

Resolved,  That  the  special  committee  authorized  and  directed  by 
£{enate  Resolution  No.  246,  on  April  17.  1930.  to  investigate  the 
conservation  of  wild  animal  life  hereby  is  authcnrlzed  to  expend 
In  furtherance  of  such  pvupoeea  $10,000  In  addition  to  tha 
amounts  heretofore  authorized. 

mnussiA  V.  grat  et  al. 
ICr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  255,  submitted  by  Mr.  Golds- 
borough  on  June  3,  1934.  reported  It  without  amendment, 
and,  on  motion  of  Mr.  Btrnes,  it  was  considered  by  uniml- 
mous  consent  and  agreed  to.  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fxind  of  the  Senat;  to 
Nerlssia  V.  Oray.  daiighter,  and  Lelghton  O.  Talbert,  James  L.  Tal- 
bert.  and  John  D.  Tslbert.  sons,  of  James  E.  Talbert,  late  a  laborer 
in  the  employ  of  the  Senate,  under  the  direction  of  the  Berg<}ant 
at  Arms,  a  sum  equal  to  1  year's  compensation  at  the  rate  he  waa 
receiving  by  law  at  the  time  of  his  death,  mid  sum  to  be  'Xm- 
sldered  Incliisive  of  expenses  and  all  other  aUowancas. 

EXPENSES  or  SPECIAL  COXMrrTEE  ON  Ant-MAZL  AND  OCEAN-MAZI, 

CONTRACTS 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  259,  submitted  by  Mr.  Black 
on  June  5, 1934,  reported  it  without  amendment,  and,  on  mo- 
tion of  Mr.  Btrnxs,  It  was  considered  by  unanimous  consent 
and  agreed  to.  as  follows: 

Resolved,  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion No.  349,  Seventy-second  Congress,  second  session,  agreed  to 
February  35.  lOSS,  supplemented  by  Senate  Resc^utlon  No.  04, 
Seventy-third  Congress,  first  session,  agreed  to  June  10,  1933,  and 
Senate  Reeolution  No.  143.  Seventy-third  Congress,  second  seaston, 
agreed  to  January  34,  1834,  Is  hereby  Increased  by  $6,000. 

8ALLT   ».   XHOKAfl 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  No.  262.  submitted  by  Mr.  Qlass  on 
June  7, 1934,  reported  it  without  amendment,  and.  on  motion 
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of  Mr.  BTRins,  tt  was  considered  by  imanhmius  oonsei^  and 

agreed  to,  as  follows: 

Seaoived.  That  the  Secretary  of  tha  Saaate  hereby  ts  satbonasd 
and  directed  to  pay  from  the  oontlngant  fund  of  tha  Senate  to 
8aUy  D.  Thomaa,  widow  of  Madtaon  Thomas,  late  a  laborer  of  the 
Senate  under  aupervlaion  of  the  Sergeant  at  Arma.  a  aom  equal 
to  1  year's  compoiaatlan  at  the  rate  ha  was  reoetvlng  by  lasr  at 
the  tt*""  of  his  death,  said  sum  to  t»e  oonaldered  Indoalve  of 
funeral  expensee  and  aU  other  allowaaoea. 

XLSA  M'ounis 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 

the   Contingent   Expenses   ot   the   Senate,   to   i^iich   was 

referied  Senate  Resolution  263,  submitted  by  Mr.  Barklbt 

on  June  7.  1934,  reported  it  without  amendment,  and.  on 

motion  of  Mr.  Btrnxs,  it  was  conoidered  by  unanimous 

consent  and  agreed  to,  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  ts  autltanzed 
^rui  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Slsa  MeOulxe.  widow  of  R.  K.  McOulre,  late  an  assistant  dock  to 
the  Committee  on  the  Ubrary.  a  sum  equal  to  0  months'  oompen- 
mtlon  at  the  rate  he  waa  \aoelving  by  law  at  the  tlma  of  hla 
deatih.  said  sum  to  be  coosldsrad  Inclusive  of  funeral  aapenms  and 
aU  other  allowances. 

SnXS   and    joint   RSSOLimON   nrTRODUCSD 

Bills  and  a  Joint  reeolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  HAYDEN: 

A  bill  (8.  37S7)  amending  ^le  Ihdependent  Offlees  Apiro- 
priatlon  Act  of  1935;  to  the  Committee  on  Post  OfBces  and 
Post  Roads. 
a.  By  Mr.  SHEPPARD: 

'^  A  bill  (8.  378«)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Rio 
Orande  at  Boca  Chica,  Tex.;  to  the  Committee  on  Commerce. 

By  Mr.  JOHNSON: 

A  biU  (S.  3789)  for  the  relief  of  Anna  8.  Carrlgan;  to 
the  Committee  on  Foreign  Relations. 

By  Mr.  SHIP8TEAD: 

A  bill  (8.  3790)  authorizing  the  Secretary  of  War  to  lend 
certain  Army  e<iui];«nent  to  the  transient  and  homeless  relief 
division,  an  agency  of  Minnesota,  for  use  in  caring  for  home- 
less perscms  in  such  State;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COPELAND: 

A  Joint  resolution  (SJJies.  140)  to  provide  a  safe  depos- 
itory for  the  records  of  the  claims  of  Civil  War  widows;  to 
the  Committee  on  Public  Buildings  and  Orouxkls. 

AMENDMENT  TO  EMERGENCY  APPROPRIATION  BILL 

Mr.  LOOAN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  9830,  the  first  deficiency  and 
emergency  appropriaticm  biU,  which  was  referred  to  the 
Committee  on  Appropriations  and  ofdered  to  be  printed,  as 
follows: 

Add  to  the  first  paragraph  of  title  n  of  the  bill,  on  page  03. 
after  line  19.  the  foUowing  additional  jwoviso: 

"Provided  further.  That  In  order  to  meet  the  emergency  In  the 
maintenance  of  schools  of  leas  than  ooUege  grade  In  the  several 
Stotes.  Territories,  and  the  District  of  Columbia,  there  is  hereby 
appropriated  and  made  available  out  of  any  funds  heretofore  or 
herein  appropriated  for  carrying  out  the  purposes  of  the  Federal 
Emergency  Belief  Act  of  1983,  the  sum  of  $75,000,000  for  the  fiscal 
year  ending  June  30,  1936,  as  an  emergency  measure  solely.  The 
f imds  hereby  appropriated  for  schools  shall  be  allocated  and  dla- 
bursed  on  the  basis  of  need  to  the  several  States,  Territories,  and 
the  District  of  Columbia  by  the  Federal  Emergency  Relief  Admin- 
istrator in  cooperation  with  and  upon  tbe  advice  of  the  United 
States  Commissioner  of  Education.  Nothing  in  this  act  shaU  be 
construed  to  prevent  the  distribution  of  funds,  upon  application. 
to  privately  supported  free-tultlon  schools  in  need.  Nor  shall 
anything  tn  this  aet  be  construed  to  empower  any  Federal  oOoer 
to  oontral  the  Instructloa  or  administration  In  education  in  sny 
State." 

irriLXZATioN  or  waste  slash  pine 

Mr.  HATFIELD  submitted  the  following  re9oluti(m  (SJles. 
370) ,  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Whereas  the  puUlc  prem  has  directed  attention  to  tbe  poaalhle 
development  of  a  new  and  praflteble  Industry  to  be  devaiopad 
through  the  utilisation  of  praetleaUy  waste  daah-iptne  lands  of 
several  Statea;  and 
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,  Is  aavnapea,  wowa  pn>via>  psmit- 
able  employment  <9portuntttea  for  thousanda  now  unempiiigmd. 
and  would  nudce  poaalhle  tbe  aavlnga  of  many  mil  lions  of  douan 
yvarly  to  eonMBBcM;  and 

'WbBRaaa  ther«  la  grave  danger  that  this  davelopmfeat  maiy  be 
set  aside  owing  to  the  opposlttoa  of  soma  osrtala  persoaa  bow 
hfJiitT^g  responsible  Oov«iuBent  poidtlons:  Be  It 

Resolved.  That  a  committee  of  five  Membera  of  the  Setoate.  to 
be  appidntad  by  tha  Pnaldesit  of  tha  Seaata.  la  bareby  attthoffcsd 
and  directed  to  make  a  thorough  and  oon^>rehen8lve  stttdy  «f  the 
poBsiblUtiea  of  devaloplng  Industrtea  with  tbe  use  of  siaah  pine; 
and  tn  Tr^iriTig  this  study  such  oommlttee  la  authorlaed  to  confar 
with  such  other  Oovemment  dq;>artmente  aad  agencies  aa  It 
deems  advlsaUc  The  committee  shall  report  Ite  flndtnga  ta  the 
Senate  not  Uter  than  Pabmary  1*  IBM.  togatbar  wtth  Its  i«eam- 
mendatlons  for  neoeasary  Federal  legislation. 

For  the  purpoaea  of  thla  teeulutlon  the  committee,  or  any  d^ 
anUMUiaed  suhciaumlttaa  thereof,  ie  autborlasd  to  bold  aoeh 
hearinga.  to  alt  and  aet  at  sucb  tlmea  aad  plaeea  durtng  tbe 
sesaiona  and  ri  cnusrs  of  the  Senate  In  tbe  Sevanty-tblrd  Oon- 
gress  and  suoceedlng  Congieaaea.  to  employ  such  derleal  and 
ether  aaslstiintit.  to  leqatea  by  autapena  or  othaiwlee  the  attend* 
aaoe  of  such  iiltiirnws  aad  the  production  of  aucb  booka,  papsfa. 
and  decumente.  to  administer  suob  oatha,  to  take  aueb  tsatimnmy. 
MnA  to  make  auch  ei^pendltures  aa  it  daams  advisaMe.  TlM  ooet 
of  stenographic  servloes  to  report  such  hesrlnga  ahall  not  be  m 
aocoees  of  25  oeiito  per  hundred  worda.  The  uipapses  of  tba  eoaa- 
mlttee,  which  sbaU  not  aaeaed  $ .  sbatt  be  paid  from  tbe 


contingent  fund  of  the  Senate  upon  voucbus  approved  by  tba 
chairman. 

MESSAGE  raOM  TBS  BOCTE 

A  message  from  the  House  <a  RepreaentatlTes,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (BH. 
4460)  to  provide  for  the  payment  ot  compensation  to  OeOTge 
E.  Q.  Johnson.  

The  message  also  *wtM\iinA«»rf  that  the  House  had  severally 
agreed  to  the  amendments  of  the  Senate  to  the  following 
bills  of  the  House: 

HJi.8525.  An  act  to  amend  the  District  of  CohimblA 
Aloohottc  Bei'erage  Ooatrol  Act  to  permit  tin  israaiiee  of 
retailers'  Uceiises  of  class  B  in  residential  distrtctt; 

Hll.9002.  An  act  to  provide  r^ef  to  Government  ooo- 
tractors  whose  costs  of  performance  were  increased  as  •  in- 
sult of  oompUanoe  with  the  act  approved  June  K.  1993, 
and  for  othei-  purposes;  and 

H.R.  9123.  An  act  to  authoriBe  the  Secretary  of  War  to 
lend  War  Department  equtpment  for  use  at  the  Bixtemth 
National  Convention  of  the  American  Legion  at  Miami, 
Fla.,  during  the  month  of  October  1934. 

Tbe  message  further  announeed  that  the  House  had 
severally  agreed  to  the  reports  of  the  committees  of  con- 
feience  on  the  disasTeetng  votes  of  the  two  BtMises  on  the 
amendment  of  the  Senate  to  each  of  tbe  following  hiUa  of 
the  House: 

HH.  541.  An  act  for  the  rcHef  of  John  P.  Leonard; 

HJl.2439.  An  act  for  the  relief  of  WUIiam  Q.  Burress, 
deceased;  and 

HJl.  3032.  An  act  for  the  reUef  of  Paul  Jtina. 

The  message  also  azinounced  that  the  House  had  passed 
the  foUowing  bills,  in  which  It  requested  the  concurrence  of 
the  Senate: 

HJl.  1731.  An  act  to  make  provision  for  suitable  quarters 
for  certain  Ctovemment  services  at  £1  Paso,  Tez^  and  for 
other  purposes;  and 

HJl.  8663.  An  act  to  modify  the  operation  of  the  Indian 
liquor  laws  cm  lands  wtal^  were  formerly  Indian  lands. 

The  message  further  announced  that  the  Bouse  bad 
agreed  to  the  following  concurrent  resoiutions,  in  which  it 
requested  the  concurrence  of  the  Senate: 

HX^onJ^es.  43.  Ooncurreot  resolution  authorizing  the  print- 
ing of  the  proceediiwB  hrid  in  connection  with  the  unvdUng 
of  the  statue  of  WUIiam  Jennings  Bryan  in  Wadiingten, 
D.C.,  May  3, 1934;  and  ' 

H.Con  J%es.  45.  Concurrent  xescdution  to  print  the  proceed- 
ings in  Congress  and  In  StflKtuaiy  Hall  upon  tbe  acoeptanoe 
in  the  rotunda  of  the  Capitol  of  the  statues  of  Oeorge  WaA- 
ington  and  Robert  E.  Lee,  presented  by  the  State  of  Virginia. 

ENEOLLES  BH^LS  AND  JOINT  «ESOLUliUM8  8XGNBB 

The  message  also  pT»Tiniinn«>ri  that  the  Speaker  had  aCDxed 
his  signature  to  the  following  eorolled  bills  and  joint 
lutioos.  and  they  were  signed  by  the  Vice  President: 
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•uthorlaed  to  expend  from  the  contingent  fund  of  the  Senate     *___j  «!-.-,„*«  t>-.^^iT^4^-  »t^  »«<>       k_ii.^  j  w    *«.  ^  « 

•SftjOOO  la  •ddiuonto  tbe  amotint  heretofore  authoriaMi  to  be    'erred  Senate  ResoluUon  No.  262,  submitted  by  Mr.  Glass  on 
•xpended  for  the  purpoeee  act  forth  In  nUd  reaolutUm. 


June  1, 1934,  reported  it  without  amendment,  and,  on  motion 
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&  2138.  An  act  for  the  reBeT  of  Chartos  J.  Webb  Sons  Co., 


JUNii  13 


8. 3025.  An  act  to  amend  section  12B  of  tbe  Federal  Re- 
serre  Act  so  as  to  extend  for  1  year  tbe  temporary  plan  for 
deposit  insurance,  and  for  other  purposes; 

8. 3285.  An  act  to  provide  for  the  regulation  of  interstate 
onH  foreign  communications  by  wire  or  radio,  and  for  other 

8. 3443.  An  act  to  provide  for  the  creation  of  the  ^oneer 
National  Monument  in  the  State  of  Kentucky,  and  for  other 
purposes: 

8.JJles.  93.  Joint  resolution  authorizing  the  creation  of  a 
Federal  Mem(»1al  Commission  to  consider  and  formulate 
pUns  for  the  construction,  on  the  western  bank  of  the  Mis- 
sissippi River,  at  or  near  tbe  site  of  old  St.  Louis,  Mo.,  of  a 
permanent  memorial  to  tbe  men  who  made  possible  the  ter- 
ritorial expansion  of  the  United  States,  pulicularly  Presi- 
duxt  Thomas  Jefferson  and  his  aids,  Livingston  and  Mon- 
roe, who  negotiated  the  Lousiana  Purchase,  and  to  tbe  great 
explorers.  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers  and  others  who  contributed  to 
tbe  territorial  expansion  and  develomnent  of  the  United 
States  of  America: 

SJJles.  121.  Joint  resolution  authorizing  the  President  to 
return  the  mace  of  the  Parliament  of  Upper  Canada  to  the 
Canadian  Ocvemment; 

HJl.  541.  An  act  for  the  relief  of  John  P.  Leonard: 

HH.  2439.  An  act  for  tbe  relief  of  William  O.  Burress, 
deceased; 

HJl.  3032.  An  act  for  tbe  relief  of  Paul  Jelna;  and 

HJl.  4480.  An  act  to  provide  for  the  payment  of  compen 
satlon  to  George  E.  Q.  Johnson. 

HOXTSi  nu.  axrxBKZB 

Tbe  bill  (HJl.  8662)  to  modify  tbe  operation  of  the  Indian 
liquor  laws  on  lands  which  were  formerly  Indian  lands  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Indian  Affairs. 
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Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rxcois  a  radio  address  delivered 
by  the  Senator  from  Arkansas  [Mr.  Roszifsow]  on  June  12, 
1934,  under  tbe  auspices  of  the  National  Radio  Forum.  In 
this  address  tbe  Senator  f n»n  Arkazisas  reviews  in  an  aide 
and  interesting  manner  the  remarkable  achievements  of  the 
present  session  of  the  Congress. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 
Ths  LccisutTivB  Rsvrcw  or  ths  Pbxskmt  Sxssxok  or  tbx  Cokcsjbs 

HatloaAl  economic  reooTery  ia  the  general  subject  toward  which 
1«glal«tl-ve  efforts  have  been  directed  during  the  present  session 
oi  the  Congress.  UltrsconsenratlTes  have  from  time  to  time 
asserted  that  some  of  the  ptilclcs  of  the  Roosevelt  administration 
are  so  radical  and  have  been  so  hastily  formulated  as  to  delay 
the  restoration  of  confidence  aiul  the  revival  of  buameas. 
Prophets  of  evil  have  not  witnessed  confirmation  of  their  fore- 
boding. On  the  contrary,  conditions  throughout  the  country 
appear  to  be  steadily  Improving,  although,  aa  might  be  expected, 
there  stUl  are  enough  dUBcultles  and  dangers  ahead  to  require 
the  continued  cooperation  of  all  lovers  of  our  country. 

While  the  date  for  adjournment  has  not  yet  been  fixed.  It  is 
ua^y  that  the  Congress  wlU  soon  suq;>end  Its  work,  leaving  un- 
disposed of  a  numbtt  of  measures  which  were  added  to  the  pro- 
gram, some  of  them  a  few  weeks,  others  only  a  few  days,  ago. 

The  purpoee  of  this  addrees  Is  to  review  the  tanportant  aocom 
pUahments  which  are  to  be  credited  to  the  National  Legislature 
laxtObt  the  leadership  of  tbe  President  since  It  met  on  January 
S.  1934.  If  no  additional  laws  should  be  enacted  between  now 
and  adjournment.  It  may  be  truthfully  stated  that  the  present 
Bosstnn  will  be  msmorahle  for  both  the  number  and  the  Impor 
tanee  of  the  subject  matter  dealt  with.  My  hearers  wUI  readily 
understand  that  the  time  limit  of  this  address  j^revents  even  a 
oosnplete  summary  of  what  has  been  doiM. 

If  yoxtr  ipeaker  Is  able  to  rafar  to  thoee  reforms  which  are 
beltafved  to  supplement  tbe  plana  made  during  last  year's  extraor- 
dinary session  and  to  make  brief  mentloo  of  an  additional  ntun 
bar  of  new  laws  which  move  forward  the  forces  fighting  for  recov- 
ery against  depsessloo  on  the  loaig  front  so  that  those  Interested 
may  have  a  comprehensive  plctxire  of  the  wtruggi».  he  bellevee  a 
helpful  purpose  will  have  been  accomplished  by  his  remarks. 
aooa«vsi.T  moxstast  roucr 

When  Prealdent  Booeevelt  was  tnaugorated.  the  country  was  not 
only  oonfronted  with  a  threatened  lauakdueu  og  aU  credit  organl 
■atkaa  but.  due  to  depredated  foralgn  euzTenciaa,  our  domastlo 


prodnean  sad  merchants  wen  at  great  disadvantage  la  carrying 
on  foreign  commerce.  The  Rooeevelt  policies  comprehended  not 
only  the  creation  of  increased  purchasing  power  and  the  reduction 
of  unemployment:  It  also  Included  the  revival  of  foreign  trade  aa 
tttal  to  the  restoration  of  prosperity. 
The  sUvw  bill  supplements  the  act  passed  In  the  early  part  of 
the  present  session  authorizing  tbe  nationalization  of  monetary 
gold,  the  reduction  of  the  gold  content  of  our  dollar,  and  the  use 
of  a  large  fund  in  connection  with  international  exchange.  The 
Silver  Act  glvee  the  President  authority  to  naUonallae  silver  imd 
to  purchase  a  sufllclent  amoimt  of  it  to  provide  a  metallic  reserve 
for  one-fourth  of  our  cxirrency.  It  la  expected  not  only  to 
strengthen  pxirchaslng  power  among  our  pec^le  but  also  among 
those  whoee  monetary  systems  rest  upon  the  white  metal,  thus 
lending  aid  to  arrangements  for  the  disposition  of  our  surplus 
farm  and  manufactured  products.  The  aoxindneaa  of  the  mone- 
tary policy  has  been  demonstrated.  If  It  has  not  produced  all  the 
results  looked  for  by  its  proponents,  its  application  certainly  tias 
not  been  attended  by  the  evU  forecast  by  Its  opponents. 

VSTXKAM  AIXOWANCES 

There  were  Inserted  In  the  Independent  offlees  appropriation  bill 
for  the  fiscal  year  1935  amendments  restoring  to  the  rolls  a  large 
niunber  of  veterans  whoee  allowances  had  been  discontinued  xmdsr 
the  authority  conferred  upon  the  President  in  the  Economy  iiCt. 
Other  amendments  were  also  Incorporated  increasing  allowanoea 
that  had  been  reduced.  The  President  vetoed  the  bill,  and  it  was 
passed  over  his  veta 

UCIFBOCAL  TAXzrrs 

The  bill  permitting  the  President  to  enter  Into  reciprocal  tariff 
agreements  was  hotly  contested  in  both  the  House  and  the  Senate, 
principally  on  the  ground  that  it  was  alleged  to  constitute  an 
imwarranted  delegation  of  the  treaty  and  the  law-making  {kjwctb. 
The  constitutionality  of  the  law  Is  fortified  by  numeroxis  legisla« 
tlve  and  judicial  precedents.  In  almost  every  period  of  our  coiin- 
try's  history  since  1704  the  Congress  from  time  to  time  has 
empowoed  the  President  as  fts  agent  to  Impose  and  remove 
restrictions  on  international  trade  and  shipping  for  the  protection 
of  American  Interests  against  unfavorable  policies  pursued  by  for- 
eign competitors.  There  Is  nothing  new  in  the  legislation,  and 
there  is  no  ground  for  fear  that  the  power  will  be  abused.  Our 
foreign  commerce  has  dwindled  alarmingly  dtiring  the  last  few 
years.  While  other  governments  have  taken  advantage  of  the  cp- 
portxinity  to  enter  Into  reciprocal  arrangements  respecting  tarlfTa, 
tonnage,  and  port  facilities,  the  United  States  has  Invited  retalia- 
tion and  detrimental  measures  on  the  part  of  other  nations 
through  the  imposition  of  prohibitory  dutlea  and  through  tHa 
erection  of  imnecessarily  high  tariff  walls. 

Under  this  policy  American  merchants  and  carriers  in  the  for- 
eign trade  have  been  brought  face  to  face  with  the  ruin  of  their 
ventures.  Under  that  policy  oxir  commerce  has  diminished  more 
rapidly  than  the  commerce  of  oxir  conipetlt<»«.  The  Reciprocal 
Tariff  Act  comes  late,  but  It  Is  hoped  and  believed  not  too  late 
to  give  opportimlty  for  arrangements  of  mutual  benefit — arrange- 
ments through  which  we  may  buy  from  others  what  we  cannot 
economically  provide  for  ourselves  and  in  return  sell  to  them  tkie 
surpluses  for  which  we  can  develop  no  domestic  market. 

SXGTTXiATIOIV  Or  SXCT7SXTIX8  XXCHAIfCZS 

If  there  is  any  one  foolish  practice  which  more  than  others 
contributed  to  bringing  on  the  depression  which  began  in  1029  it 
Is  the  crazy  and  vmrestrained  speculation  which  withdrew  for 
use  m  gambling  fxinds  needed  to  carry  on  business  and  which 
culminated  In  hoarding,  business  stagnation,  and  the  break-dov^-n 
of  credit  institutions  resulting  in  the  reduced  purchasing  powar 
of  the  people  and  appalling  unemplo3rment.  The  act  of  19.13 
regulating  the  Issuance  of  securities  has  been  modified  In  par- 
ticulars where  experience  has  shown  its  terms  to  be  too  harnh 
and  restrictive,  while  at  the  same  time  investors  are  given  accesa 
through  new  statutes  providing  for  the  control  of  transactions  on 
exchanges  to  Information  essential  to  the  formation  of  intelli- 
gent opinions  in  the  purchase  and  sale  of  seciirities. 

The  act  also  will  restrict  credit  for  speculative  purposes  so  that 
necessary  commercial  and  Industrial  enterprises  may  not  be  unduly 
Intorfered  with  by  the  excessive  use  of  resources  in  reckless  spec  i- 
latlon.  Marginal  'trading  hereafter  will  be  prudently  supervised. 
Ttuan  exists  no  groimd  for  fear  that  liquidation  will  be  hasty  or 
unduly  compelled.  The  public  sho\ild  remember  that  there  is  no 
complete  remedy  for  a  fool.  No  law  which  human  Intelligence  otn 
devise  can  safeguard  against  loss  when  risks  are  taken.  What  tlio 
President  imd  the  Congress  seek  to  do  is  to  require  honesty  and 
good  faith,  and,  insofar  as  possible,  outlaw  get-rlch-quick  schemaa 
through  which  speculators  have  been  plxindered  and  defrauded. 

NAVAL  coMsraocnoM 

In  tbe  h<4)e  of  ending  competition  In  naval  construction,  treatlas 
ware  negotiated  in  the  Washington  and  London  Naval  Conf  erenc-as 
by  which  the  principal  powera  agreed  to  limit  their  construction. 
Oreat  Britain  and  Japan  built  up  to  their  limits  provided  m 
these  treaties,  but  the  United  States,  in  the  hope  of  promoting 
further  reductions,  permitted  building  to  remain  at  a  practlc.il 
standstill  vmtll  the  act  during  the  present  session  when  Coii- 
greaa  authorised  new  shlpa  In  numbers  and  sizes  approximatlrig 
the  treaty  limits.  The  Navy  is  the  first  line  of  defense  in  ca(>a 
of  international  warfare.  While  the  President  and  Members  cjf 
Congress  hope  that  further  conflicts  on  the  sea  may  be  avoided, 
no  method  of  assuring  safety  to  ota  countrj  has  been  found  witli- 
out  maintaining  that  measure  of  strength  cm  the  waters  which 
will  command  the  respect  of  other  naval  powers  as  well  as  tli« 
confldenoa  of  the  American  public  In  the  ability  of  Its  Govam- 


throngh  the  ntUlsatloa  of  praetleaUy 
aavaral  Btatea;  and 
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matt  auoceaatully  to  defend  the  Itvaa  sad  property 
against  attack  from  potential  foes. 

wsB  OK  oaifosms 


The  Federal  Government  has  entered  the  war  against  gaogstara. 
The  Department  of  Justice  la  performing  ita  taak  la  this  particular 
ag^reaalvely  and  effectively.  Neverth^esa  tt  has  been  found  necaa 
sary  to  enact  a  number  of  laws,  each  atqylemental  of  the  other, 
strengthening  the  national  authority  aa  the  only  one  capable  of 
p\inl^ilng  and  restraining  those  public  enemies  wKo  pass  quickly 
from  one  State  to  another,  robbing  and  murdering  defeneelaaB 
persons,  and  terrorizing  them  by  kidnaplnga  and  by  other  forma 
of  torture  which  cazmot  be  tolerated.  The  Congress  has  proceeded 
on  the  tJiecny  ttiat  the  exercise  of  all  constltutlooal  power,  both 
State  and  national,  is  required  for  the  auppraaaion  of  outlawry 
which  of  late  years  has  disgraced  our  civilization  aiad  which 
threatens  tbe  safety  of  persons  and  property. 


limited,  the  cmdtl  af  tfeaaa  lagaiilaatlimi  la  . 

for  the  accomplishment  of  the  puzpoaas  for  wtal^  tbey 


From  the  days  when  the  United  Statea  aoqutred  tbe  PbfllpptiM 
XaUtfMla  we  have  been  pledged  to  their  independeaoe.  Our  policy 
toward  the  Plllpino  people  has  been  Uberal  and  generous.  Tet 
we  recognlaa  their  right  to  aalf-govemment.  Diulng  this  aeaaton 
OoBgreaa  baa  pa  awed  aa  act  wtklch  looks  to  the  complete  s^aratkm 
from  tbe  United  Statea  of  the  PhlUpptee  Islaxids  on  terms  and 
conditions  to  be  approved  by  the  Filipino  people  or  their  repre- 
sentatlvea.  While  some  who  have  business  latere  ate  In  tbe  jaktnds. 
and  others  for  various  reasons,  believe  that  oiur  control  there 
tiumld  continue  tndeflnltely.  the  consensus  of  4^»lnlon  among 
legislators  is  to  the  effect  that  aettial  freedom  should  be  accorded 
just  as  soon  as  due  regard  for  the  mutual  intereata  of  the  two 
peoples  concerned  permits;  and  this  is  the  principle  that  baa 
govoned  Congress  In  the  passage  of  the  legialatlon. 
THB  aavawuK  act  or  lass 

Another  important  aocomplletonetrt  of  the  season  fa  found  In 
tbe  ao-ealled  "  Revenue  Act  of  1935  ".  removing  detects  Shown,  by 
experience  in  our  system  for  the  ImposlUon  and  ocrfleetton  of 
Income,  excise,  and  other  taxes.  It  Is  estimated  that  the  new  law 
will  add  to  the  national  revenue  approximately  $800,000,000. 
There  are  nmnerous  taxes  which  Congress  would  like  to  rediiea  or 
repeal,  but  this  cannot  be  done  until  expendlturea  for  rabef  and 
for  other  emergency  purpoaea  may  be  dtmlnishrd  or  dlsynaad 
with. 

THS  Am  MAIL 

Ko  controversy  has  provoked  mam  blttw  or  fxtdonged  dlseuaalon 
than  the  carriage  of  the  air  maDs.  Due  to  evktenoe  diirlnBlng 
fraud  and  collvislon  In  the  making  of  air-mail  contracts,  the  Presi- 
dent approved  their  cancelation.  Tbe  War  Department  was  or- 
dered temporarily  to  carry  the  air  maU.  Rew  ocmtraots  have  been 
authorized  and  made,  under  which  the  servlca  will  be  improved 
aixl  expanded,  whfle  at  tbe  aame  time  ita  coata  to  tbm  Oovemment 
will  be  lessened.  Xnoxmana  aalartes  and  qieoolattve  gains  have 
been  •Mmin^t#«i  — i«rt^  so  great  and  out  of  proportion  to  tba 
aervlces  performed  that  they  became  a  national  scandal. 
BQuauTT  or  OKTanv  bghts  to  womxn 

Tbe  Senate  haa  ratUled  the  treaty  between  the  United  Statea 
and  the  governmenta  of  Pan  America  giving  rights  to  women  equal 
to  those  enj^r*d  by  men  nndar  nattoaal  imm  and  practloa. 

BAKKXTTFTCT   ACTS 

The  bankruptcy  laws  have  been  modified  In  two  general  and 
Important  particulars.  First,  inaolvent  munldpalltlea  and  other 
separate  taxing  units  may  Institute  proceedings  in  Federal  courts, 
with  the  consent  of  the  holders  of  one-third  of  their  obligations, 
for  the  refunding  of  their  debts,  provided  the  plan  tot  refunding 
meets  with  the  approval  of  the  holders  of  two-thlrda  or  more  of  the 
outstanding  Indebtedness. 

Second,  a  similar  privilege  has  been  accorded  corporations. 
Both  measures  carefully  safeguard  the  interest  of  creditora  by 
granting  rights  of  intervention,  hearings,  and  protest,  and  by 
other  provisions  Intended  to  make  the  act  applleable  only  In  cases 
where  the  Interests  of  tbe  general  public  will  not  be  detrimentally 
affected. 

aacuBznxa  or  CBcrtm  tokbon  oofvxuncxirzs 

Perhaps  no  legislation  during  the  session  has  provoked  more 
discussion  in  this  country  and  abroad  than  that  forbidding  the 
sale  in  the  United  States  of  securities  hereafter  issued  by  foreign 
governments,  while  such  governments  are  In  default  in  the  pay- 
ment of  their  war  debts  to  the  Treasury.  What  effect  this  legls- 
latloa  may  have  on  international  finance  is  problematleal.  That 
it  has  precipitated  the  war-debts  issue  Is  undeniable.  Whether 
it  win  prove  helpful  In  the  long  run  is  questioned  by  some  who 
faar  that  It  will  tend  to  crystaUlee  public  sentiment  In  opposition 
to  payment  among  the  debtor  peoples  Mid  stimulate  measures 
of  ret^latlon.  Ita  purpose  was  to  emphaalne  the  opposttian  of 
Congress  and  the  Prealdent  to  the  oancriatlon  of  the  debts  and 
to  protect  investors  against  a  recurrence  of  the  orgy  of  specula- 
tion in  foreign  securities  which  preceded  the  collapae  of  1929. 

There  is  not  sufficient  time  to  speak  of  the  proposed  amend- 
ments to  the  Agricultural  Adjustment  Act,  broadening  the  powvs 
of  the  Secretary  and  mft^ing  clear  his  authority  with  respect  to 
the  licensing  of  processors,  partlciilarly  of  nonbasic  commodities, 
nor  of  pending  amendments  to  the  Oil  Control  Act.  Further  treat- 
ment of  these  subjects  probably  will  be  deferred  imtU  the  next 
session — certalxily.  Tn:ileaa  tbe  Congress  la  to  rematn  In  session  for 
several  weeks. 

Neither  Is  It  practicable  to  discuss  tbe  laws  g\iarant«e£ng  bonda 
of  Federal  land  banks  and  of  the  Home  Owneza'  Loan  Corpora- 
tion. l>y  which,  wbfie  the  actual  UablUty  of  tbe  Traaauty  la  qotta 


The  nine  annual  regular  appropxtatioa  bHIa  for  IBS!  appropriate 
•3.3S2.SS1.6«).94.  and  have  all  been  paaaait  Tba  daflcteacy  bffla. 
other  mlsoellazieoua  appropriations,  and  tba  dronght-rellaf  bill 
will  swell  the  itggregate  amoimt  apptopriatart  tat  tbe  next  flaeal 
year  to  more  than  «e.800.000.000;  yet  tt  thoKM  ba  ranuHnlMmd 
that  tbe  actual  expcndltuna  for  tba  praoent  year  are  mora  tban 
•SJDOO.OOCOOO  Lwa  than  the  Budget  astlmatea  snbiatttad  by  tba 
Prealdent:  and  in  1S36— at  latest  1987-4t  la  cxpeetad  that  tba 
Budget  win  be  comptetely  balanoad.  pvanridad.  of  coime.  tbe  naoas- 
Btty  for  suppiyuag  suatenume  for  large  numbera  of  our  popula- 
tion has  in  the  meantime  passed. 

A  large  number  of  other  leglSlatlva  mnarim  of  general  Im- 
portance have  been  pasaad.  but  tbay  caimot  ba  mentioned  bacausa 
of  lack  of  time. 


next 


I  eannot  do 
on  tiM  attbjaot  t» 


Reqiaetlng  the  laglatatlve  peUcy  of  tis 
batter  than  quc4a  tt%im^  tba  Fraatdenfa 
tha  Congraas  on  JVme  8: 

"Our  taak  a£  raeoaatmetfon  doea  not  require  tba  ereatlaa  «( 
I'tew  and  strange  valxjea.  It  Is  rather  the  finding  of  the  way  onea 
mora  to  known,  but  to  aoata  «egrae  forgonan.  Idaala  and  valuaa. 
If  tba  mean*  and  detaOa  are  In  aoma  lastanww  aaw,  tba  obJaettvM 
are  aa  parmaaent  aa  bumaji  nature. 

-Among  our  objectives  I  plaoe  tba  aeourtty  of  tba 
and  ebfldren  of  tha  Ifatlott  llrat. 

"Tills  aactnrtty  for  the  bkdlvMaal  and  tor  tba  famUy 
Itaelf  prUnaiUy  with  three  faotora:  Paopla  want  decant  hiwaas  to 
Itva  in;  tbey  wtmrt  to  loaata  tbem  wbara  tbay  eaa  engage  In  pro- 
dtKtlva  work;  and  ttay  want  aoana  aafagaavd  agalnat  mlaf  ortnaaa 
which  cannot  be  wbofly  eltmtnatart  in  ttUa  man-made  world  of 


Bllla  to  carry  ont  thla  oasaaaga  will  not  be  ready  nntU  aaocS 
aeasion.  Tho  proeeaa  of  tcglststloo  la  by  fta  nature  prograaaiva. 
nere  win  be  moeh  to  do  whan  Oongreaa  eoBvenaa  again  aaity 
next  year,  and  «o  there  will  ba  In  tbe  yaara  to  come. 

The  "forgotten  man**  waa  remembered  In  oar  laglaTatlni.  and 
wa  were  careful  In  taking  care  of  him  that  no  undue  readdctlao 
Bboold  ba  placed  on  bosineas.  even  tbe  bwslweaawa  that  exploited 
cnv  paopia  ao  grualy  In  past  yeara  I  tbtak  wa  did  a  good  Job.  aa4 
tt  yon  ever  lo^  at  tba  Literary  UgeaTS  poll  and  obaerva  tba  votaa 
of  a  vast  croaa  section  of  our  population  yoa  will  ace  that  In  a 
proportion  of  2  to  1  the  people  are  In  aoeord  on  this  eattmata 
ef  the  Presldenfa  pohctes  as  enacted  into  law.  In  fact,  huge  aa 
waa  Franklin  D.  RooaevelfB  na|onty  In  ttks  election  of  Itsa.  tba 
popntayr  ma)<nlty  for  tbe  ttdnga  he  atanda  tor  Is  conaldembly 
gxwter.  All  of  frtdcfa  aaeana  tbat  tbe  country,  after  more  than  a 
year's  «xp«1enQe  wtUi  him  In  tba  WMte  House,  baa  eonfldeaoa  bs 
kla  judgment  and  la  aallaftrrt  tbat  be  baa  made  good  on  pmmlaw 
te  tbe  Democratic  i^tferm  to  wliUAi  ba  aobacxlbed  on  tbe  day  be 
waa  noaatnated  l!ar  tba  Presidency. 

It  aaadtea  no  dlfleranea  what  pbaaa  of  tba  "  new  deal "  you  may 
hava  tn  mlixl.  yau  wtU  find  tba  mota  of  tbe  idea  ba  tha  ttoelara* 
tkon  of  prtnelpka  msfAa  by  tba  Damocrata  tn  tha  Cbftcago  ooavaai- 
tlon.  There  la  amplJi  proof  that  tbe  admlnlatratloo  program  for 
national  reoovwy  meets  with  tbe  approval  of  a  asajortty  of  tba 
ettlzma.  and  Uuit  thla  approval  in  no  aenoe  rasta  on  aoere  parWaaa 
considerations. 

After  tba  Frenldeot  bad  wltaeaaad  tha  naval  ravlaw  a  few  daya 
ago  be  waa  ao  enthnalaatie  In  bla  pralae  cf  tba  mancnvers  tbat 
ba  algnaled  fioai  bla  «<^e"*««p  to  the  Aipm  In  review  **  Well  done." 
It  U  beilavad  that  whan  tbe  Amartcan  people  bava  bad  an  oppor- 
tunity to  revtew  tiia  week  of  tiM  Preeldant  and  tbat  of  tba 
Ooagiaaa  and  tbt»  adattbilaferatfcm.  tbey  wttl  algnal  to  tba  ltatlan>a 
leader  m  be  dtd  to  tba  Navy.  "  Wrii  doDa." 

ADMUES8     BT    SKVATOI     COaKAU.T    AT     OOMmUCRAn     MIMOSMT. 

ICXSXS 


Mr.  BANKHEAI>.  Mr.  President,  I  preeent  an  addieag 
delivered  )xs  the  junior  Senator  from  Texas  CMr.  OomuuT] 
on  the  occasion  ol  tbe  Confederate  Biemaorial  czerdaee  at 
Arlington  National  Cemetery,  Sunday,  Jime  8,  19S4,  which 
I  ask  may  be  printed  in  the  Rxcou. 

There  being  no  oblection,  the  adcbeos  was  ordered  to  be 
printed  in  the  Raooea,  and  it  Is  as  toOowB: 

Here  la  Arlington  where  alaep  the  honored  dead  In  tbe  wars 
of  tbe  BepubUc.  we  have  gathered  in  msmoriai  service  to  honor 
tbe  heroea  who  followed  tba  flags  of  Lee  and  of  Jackson.  In  ttUa 
sacred  soU  tbert  rests  tbe  dust  of  sobm  of  tbe  soldiers  who.  in  ttm 
war  of  the  American  B«volutloa,  laid  down  their  Uvea  in  Ubar^a 
cause.  On  thas»  sloping  htlWde^.  In  tha  atlent  ohambara  of  daatb. 
repoee  the  bones  of  aoldlcra  wbo^  In  the  War  of  UU.  gave  tbatr 
Uvea  as  a  sacrlfica  in  order  tbat  tba  new  BepubUe  might  aurvlva. 
Under  ttacae  akliia  muta  m"n""«*"*^  mark  tba  spots  where  Ua  the 
reaialna  of  aoIdi«ra  of  tba  Maxlfiaa  War<-aoldleKS  of  tbat  gaUant 
army  which  matebad  aeroaa  parcbad  daaerta  and  atonnad  moun- 
tain passaa  to  place  tbe  atairy  bannv  of  tba  Bapubllc  over  tba 
palacea  of  tba  Montimnm 

Tbamoit  glortaua  thing  about  tba  Arlington  Katianal  Oematary 
la  *^^  bare  Ub  alike  tba  tiodlaa  of  aalrttars  wbo  f oUowad  tba 
banner  of  Cbaut  and  tba  gallant  apirita  wbe  fstbarad  tndar 
tbe  battle  flag  of  tba  OonfMaracy  and  against  bmpalaaa  odda  aatf 
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Her*,  united  In  the  laet  great  sleep,  the  wearers  of  the  blue  and 
the  gray  symbolize  the  union  off  the  diseerered  sections,  and.  sealed 
by  their  blood  and  sanctified  by  their  heroic  covenant  with  death, 
out  of  the  titanic  struggle  in  which  they  had  such  a  courageous 
and  historic  past  a  reunited  country  honors  the  memory  of  Its 
patriotic  and  lofty-qptrlted  sons,  whether  they  wore  the  blue  In 
triumph  or  wrapped  In  their  ragged  Jackets  of  gray  went  down  to 
defeat  in  honor  and  glory. 

Today  Is  the  anniversary  of  the  birth  of  Jeffersixi  Davis,  dis- 
tinguished soldier  in  the  liCexlnan  War,  decwated  for  valor  on  the 
field  of  battle — Jefferson  Davis.  Secretary  of  War  of  the  United 
States  under  President  Franklin  Pierce,  Senator  from  the  State  of 
IQsstBsippi.  who  resigned  his  seat  to  become  President  of  the 
Confederacy. 

Because  of  the  Mtter&ess  aroused  against  him.  his  name  was 
msed  from  the  tablet  on  CaMn  John  Bridge  in  the  District  of 
Columbia  erected  while  he  was  Secretary  of  War.  It  was  President 
Theodore  Roosevelt,  that  vivid  and  pictxiresque  American,  whose 
mother  was  a  Osoigla  wooaan,  and  who  was  a  distant  kinsman  of 
that  great  leader  in  the  White  House.  Franklin  D.  Roosevelt,  who 
half  a  centxiry  after  Its  removal,  caused  the  name  of  Jefferson 
Davis  to  be  restored  to  the  plitoe  from  which  hatred  had  in  anger 
effaced  it. 

Today  we  honor  Jefferson  Davis,  who  amidst  a  multlttide  of  cares 
and  burdens,  beset  with  jealousies  and  faced  by  battalions  of 
dllBcuItles.  earnestly  strove  to  serve  the  people  who  had  Intrusted 
to  him  the  destines  of  the  Confederacy. 

We  honor  and  love  the  memory  of  the  Confederate  soldier  not 
alone  for  his  martial  achievements,  but  becaxise  he  was  one  of 
the  greatest  examples  of  the  dtlasn  soldier  recorded  In  the  pages 
of  history  slnoe  Hannibal  campaigned  amidst  the  Alps  and  Caesar 
led  his  legions  Into  OauL  He  was  not  a  professional  soldier.  He 
was  not  a  mercenary.  The  South  had  no  standing  army.  It  re- 
cruited Its  forces  from  the  farms  and  the  fields  and  the  ranches — 
fiom  the  homes  of  the  humble  as  well  as  the  mighty.  They  took 
«p  arms  not  for  the  hope  of  military  renown,  not  to  satl^  the 
promptings  of  ambition,  not  to  gathn^  into  the  coffers  of  their 
government  indemnities  and  tribute,  not  to  despoil  and  plunder 
their  adversaries,  but  they  took  up  arms  In  defenss  of  their  homes 
and  firesides,  and  In  defense  of  the  theories  of  government  to 
which  they  had.  since  the  fotmding  of  the  Republic,  tenaciously 
adhered.  The  Confederate  soldier  did  not  fight  to  perpetuate 
slavery.  Thrse-foorths  of  the  men  who  made  up  the  armies  of 
the  South  never  owned  a  alave.  Their  great  captain.  Robert  X. 
Lee.  by  voluntary  act  emancipated  his  slaves. 

T^e  South  made  war  in  defense  of  its  conception  of  the  rights 
of  the  individual  States  to  withdraw  from  the  Union.  This  was 
no  strange  nor  alien  doctrine.  During  the  administration  of 
Thomas  Jefferson,  when  the  embargo  Act  was  adopted,  New  Eng- 
land threatened  se  cession  from  the  Union.  Again  in  1814.  dur- 
ing the  War  of  1813.  delegates  from  the  States  of  New  Bngland 
met  In  the  celebrated  Hartford  Convention  and  deliberated  upon 
seoesslcn  from  the  United  States  and  contemplated  a  proposed 
vntoo  with  <^wM«  That  conventVm  was  held  in  the  midst  of 
the  Nation's  struggle  for  its  life  in  a  war  with  England.  Secea- 
skm  was  often  and  vigorously  asserted  by  the  politicians  of  New 
Xngland. 

The  South  lost  on  the  field  of  batUe.  It  accepted  the  arbit- 
rament of  the  sword.  It  gave  the  highest  test  of  its  faith.  It 
risked  its  life  for  its  convictions. 

While  still  suffering  the  miseries  of  war,  political  rancor  im- 
posed upon  it  the  most  galling  bondage  ever  suffered  by  a  free 
and  proud  people.  Reeonstmction  with  its  horrors  and  the  reign 
of  an  intolerable  tyranny  were  thrust  upon  a  prostrate  people  at 
the  potnt  of  the  bayonet.  Upon  economic  conditions  even  more 
cmel  than  those  from  whldi  we  are  now  emerging  was  Imposed 
a  governmental  and  political  deapotism.  With  rare  courage  and 
patience  her  f>eople  endured  Its  injtistioe  and  out  of  it  all  emerged 
a  great  though  a  mightily  wronged  people. 

The  Confederacy  has  often  been  referred  to  as  "The  Lost 
Cause."  No  cause  is  lost  that  can  give  to  history  such  examples 
of  heroism — heroism  on  the  battlefield  by  its  brave  men  and 
heroism  by  the  women  of  the  South  who  gave  their  sons  and 
husbands  and  brother*  to  the  armies  and  who  in  self-denial  and 
In  poverty  struggled  to  sui^y  the  armies  in  the  field  and  to 
rear  and  support  their  families  at  home.  No  cause  is  lost  that 
was  defended  by  annles  as  brave  as  ever  gathered  under  a  war 
banner  and  whoee  valor  challenged  the  admiration  of  the  world 
and  compelled  tributee  from  military  critics  of  every  for^gn  land. 

No  cauM  is  lost  that  produced  a  Stonewall  Jackson,  whose  mili- 
tary exploits  are  studied  by  the  students  of  war  in  Kuropean 
armlea.  No  cause  Is  lost  which  had  for  its  great  captain  Robert 
M.  Lee — Lee.  whose  home  lifts  its  proud  cohunns  in  this  great 
cemetery  and  whoee  memory  lives  in  the  hearts  of  a  mighty 
people  and  whoee  tame  ornaments  the  martial  annals  of  the 
itagUata-speaklBg  race:  Lee,  wiio  gave  his  last  years  to  teaching 
the  sons  of  his  former  BoUimn;  Lee,  who  spumed  the  use  of  his 
name  as  president  of  an  insurance  company  for  gold. 

TTie  ranks  of  the  ^mfederate  armies  a:«  now  but  a  scattered 
and  tMTi«<tig  line.  In  a  little  while  the  last  reunion  will  be 
lirid.  Today  w*  gather  to  pay  our  tribute  to  thoee  who  have 
BMrehed  on  in  tbeir  last  campaign — to  those  who  have  bivouacked 
with  the  dead.  We  commend  to  the  generations  who  have  fol- 
lowed them  their  example  of  eouiage  and  saertflce.  TTtese  same 
lUgh  qiQallliss  la  time  of  peace  are  needed  to  make  America  a 

and  to  give  fiber  and  streagtb  to 


lean  character.  The  Itepublie  has  been  living  in  perilous  daya 
There  are  still  dangers  and  rocks  ahead.  America  needs  In  its 
cltiaenshlp  the  ptatrlotlsm  and  the  sacrifice  that  the  Confederate 
soldiers  displayed  in  the  sixties  and  in  the  dark  days  of  recon- 
struction. 

When  the  body  of  Stonewall  JaclEson  lay  in  state,  his  officers  and 
men  passed  by  the  bier  to  take  a  final  look  at  their  great  captain. 
A  jroung  lieutenant  approached  the  casket,  saluted,  and  said: 
"  My  General,  I  was  with  you  In  the  Shenandoah  Valley;  I  fol- 
lowed you  In  the  battles  before  Richmond:  we  were  with  you  at 
Bull  Run  when  you  stood  like  a  stone  wall;  we  charged  with  you 
at  Chancellorsville,  where  you  fell  In  the  midst  of  victory.  If  thou 
art  now  with  Alexander  and  Hannibal  and  Caesar,  tell  them  that 
your  soldiers  still  know  how  to  make  war." 

That  Inspiring  tribute  is  a  challenge  to  every  youth  of  the 
South.  Lee  and  Jackson  and  their  gallant  armies,  our  fore- 
fathers, have  taught  us  how  to  make  war — not  war  upon  the 
battlefield  so  much  as  war  in  time  of  peace,  war  as  citizens  of 
the  Republic  against  error  and  wrong,  war  for  those  causes  which 
mean  most  for  the  pe<^le  of  America  and  for  the  perpetuation  of 
the  Ideals  and  traditions  of  the  great  Republic  in  whose  service 
the  sons  and  grandsons  of  the  blue  and  the  gray  have  side  by 
side  shed  their  blood  in  the  Jimgles  of  Cuba  and  on  the  red 
fields  of  Europe  in  the  cause  of  human  liberty  and  constitutlomu 
government. 

ASGTTiaBNT    FOK    lATinCATION    Or    CBXLD-LABOH    AMEKDHZNT 

Mr.  C08TIGAN.  Mr.  President,  recently  a  careful  brief 
was  prepared  in  behalf  of  the  pending  child-labor  amend- 
ment to  the  Federal  Constitution  by  Joseph  P.  Chamberlain, 
professor  of  public  law  of  Columbia  University:  Charles  C. 
Burlingham.  former  president  of  the  association  of  the  bar 
of  the  city  of  New  York;  W.  W.  Gardner,  assistant  for  the 
l^islative  drafting  research  fund,  of  Coltunbia  University; 
and  Herman  A.  Gray,  professor  of  law  at  the  New  York 
University  Law  SchooL  It  is  a  valuable  contribution  to  an 
important  subject  which  will  be  presented  for  action  to 
many  State  legislatures  during  the  coming  12  months.  I 
ask  unanimous  consent  to  have  it  published  in  the  Com- 

CIXSSIONAL  RXCOXO. 

There  being  no  objection,  the  brief  was  ordered  to  be 
printed  in  the  Ricoio,  as  follows: 

Tkrr  or  tbs  Pbopossd  FsnxaAi.  CBnj>-LABoa  Ajikhdmemt 

"  Sxcnoif  1.  Tlie  Congress  shall  have  power  to  Umlt,  reg^ilate, 
and  prohibit  the  labor  of  persons  xinder  18  years  of  age. 

"  Sxc.  a.  The  power  of  the  several  States  is  unimpaired  by 
this  article  except  that  the  operation  of  State  laws  shall  be 
suqwnded  to  the  extent  necessary  to  give  effect  to  legislation 
enacted  by  the  Congress." 

nfosx 

Legal   aspects    of   argument   for   ratification   of   the   ohild-lahor 

amendment 

I.  Tlie  proposed  child-labor  amendment  Is  still  open  for  ratifi- 
cation: 

Ratification  within  the  next  few  years  is  not  unreasonably  long 
after  the  proposal  of  the  amendment. 

Ratification  is  not  barred  because  of  prior  rejection. 

n.  The  scope  of  the  amendment: 

The  necessity  of  general  language. 

The  words  iised. 

Labor. 

Regulate. 

Prohibit. 

Representative  government  Implies  discretion  in  the  lawmakers. 

The  legislative  power  is  limited  by  due  process  and  Judicial 
review. 

The  experience  of  the  eighteenth  amendment. 

Various  unfounded  objections  considered. 

Destruction  of  the  Republican  form  of  government. 

Nullification  of  the  fourth  amendment. 

Compulsny  military  service. 

"Nationalisation"  of  children. 

z.  THX  Fsopoan  AMxmiMzirr  is  smx  opxir  roa  sATincA^noM 
It  is  necessary  at  the  outset  to  dispose  of  the  contention  that 
the  proposed  amendment  is  no  longer  open  for  ratification.  Two 
factors  require  consideration:  the  lapse  of  time  since  the  amend- 
ment was  proposed  by  Congress  on  Jime  4.  1924;  and  the  effect 
of  earlier  rejections  by  a  niunber  of  the  States. 

Mmtifleation  within  the  next  few  years  is  not  unreasonablji  long 
after  the  proposal  of  the  amendment 

The  Constitution  Itself  contains  no  limitation  upon  the  period 
of  time  in  which  the  States  may  validly  ratify  an  amendment 
proposed  by  Congress.    Article  V  reads: 

**  Tlie  Congress,  whenever  two-thirds  of  both  Hotises  shall  deem 
it  necessary.  shaU  propose  amendments  to  this  Constitution 
•  •  •  which  •  •  •  shall  be  valid  to  aU  intents  and  pur- 
poses, as  part  of  this  Constitution,  when  ratified  by  the  legisla- 
tures of  three-fourths  of  the  several  States     *     *     *." 

If  the  words  be  taken  literally,  an  amendment  once  propoeed 
enjoys  a  deathless  existence  until  ratification.  No  one  argues  that 
they  are  to  be  read  literally.  It  is.  however,  important  to  re- 
tnember  that  any  limitation  which  Is  sought  to  be  Introduced 
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most  be  a  qualification  of  the  lltcrai  Import  of  the  words  em- 
ployed in  the  Constitution. 

Prior  to  the  submlSBlon  of  the  elghteentfa  amendment  aD  pro- 
poeed amendments  were  sobmltted  to  the  States  without  limita- 
tion upon  the  period  of  ratification.  At  the  instigation  of  Senator 
AsHxmsT,  an  additional  section  was  added  to  that  amendment  by 
Which  ratlficatioii  was  required  within  7  years  if  the  article  were 
to  be  operative. 

In  the  extensive  debates  which  acoompanled  this  dumge  there 
was  consldezed  only  the  deslraMllty  of  so  llmtttng  the  ratification 
period  and.  more  extensively,  the  constituttonallty  of  such  an 
attempt.  It  occorred  to  no  Senator  that  the  proposal  was  any- 
thing other  than  a  liaattation  upon  tike  time  otherwise  c^ien  for 
ratification  by  the  legislatures  of  the  sevoral  States.  (See  06 
ComaESBZOiiAL  Rkcbd.  pt.  1,  pp.  5656-65G9.  504S-M66.) 

In  IMIIon  V.  OJost  (3S8  UjB.  888.  875-^6).  the  limitadon  daase 
so  inserted  was  seized  upon,  by  one  convicted  under  the  National 
Protilbttlon  Act.  as  Invalidating  the  eighteenth  amendment.  The 
applicatten  for  writ  of  habeas  corpos  was  denied  by  tJcte  8npre«ne 
Court.  Mr.  Justice  Van  Oevantcr.  qieaking  for  »  imanlmoiM 
court,  aatd: 

**  We  eoDclude  tbat  ttie  fair  Inference  or  impltcadon  from  arkide 
6  la  that  the  ratUkeation  must  be  within  eome  reasonable  time 
after  the  proposal. 

"  Of  the  power  of  Congress,  keeping  within  reasonable  limits,  ts 
fix  a  deitntte  period  for  the  ratificatlan  we  entertain  no  doUbt. 
As  a  rule,  the  Constitution  speaks  in  general  terms,  leaving  Coq- 
gre«  to  deal  with  subsidiary  matters  of  detaU  as  the  public 
interests  and  changing  conditions  may  reqxilre;  and  article  V  Is 
no  exception  to  the  rule.  Whether  a  definite  period  for  raUflca- 
tkA  shall  be  fixed,  so  that  an  may  know  what  tt  is  and  specula- 
tion. OB  what  is  a  reasonable  time  may  be  avoided,  is.  in  our 
optnlon.  a  oaatter  of  detail  which  Congress  may  determine  as  an 
Incident  of  its  power  to  designate  the  mode  of  tatlflfttop.  It  Is 
not  questlonsd  that  7  years,  the  period  fixed  In  this  Instance,  was 
reasonable,  if  power  existed  to  fix  a  definite  time;  nor  co\iId  it 
well  be  questiimed  oonsid«n1ng  the  periods  within  whldi  prior 
amaendments  were  ratified." 

Prom  this  language  two  oonduslotts  may  be  drawn:  One  is  that 
a  proposed  amendment  Is  xaot  indefinitely  open  to  ratification,  but 
must  favorably  be  acted  upon  within  a  reasonable  length  of  time, 
tf  the  ratification  to  to  be  valid. 

The  second  eontdusion  Is  that  whatever  content  may  be  given 
to  the  term  **  reasonable  time  ",  it  is  some  period  greater  than  7 

rrs.  Ttie  argument  before  the  Court  was  directed  exclusively 
the  alleged  unconstitutionality  of  the  congressional  limitation 
of  the  time  of  ratification.  The  Court  was  oon^derlng  only  the 
power  of  Congrees  to  shorten  an  otherwise  reasonable  period  for 
ratification. 

What  a  reasonable  period  atiight  be  cannot  be  said.  Certain  It  is 
that  It  is  longer  than  the  7-year  limitation  challenged  in  Dillon 
T.  OlOM.  The  problem  of  how  much  longer  to  made  more 
predictable  if  it  be  considered  that  neither  laws  nor  amendments 
are  unconstitutional,  per  se.  Thej  are  declared  to  be  uncmistl- 
tutlonal.  They  are,  further.  Judged  as  to  their  validity  by  a  court 
which  has  many  times  expressed  its  deep  reluctance  to  hold 
unconstitutional  an  act  of  Congress  or  of  a  State  legislature 
(Fletcher  v.  Peek  (6  Cr.  87.  138);  Mayor  v.  Cooper  (6  WaU. 
947,  251);  AflWn  v.  Kansas.  (191  UJ3.  307,  228);  WiUiams  v.  Boltt- 
iHore  (289  VB.  86.  43,  46) ) .  It  cannot  be  thought  that  this  Court 
would  invalidate  a  ratification  of  an  amendment  to  the  Constitu- 
tion because  It  did  not  occur  immediately  after  the  proposal 
by  Congress.  The  Constitution  contains  no  clear  reqtdrement 
that  such  be  done.  On  the  otmtrary.  If  its  words  be  read  literally, 
the  amendment  could  not  be  Invalidated  on  thto  score.  Other 
than  that  which  establishes  it  as  more  than  7  years,  there  to  no 
decision  of  the  Court  which  affords  any  guide  to  what  to  a  reason- 
able period  of  time  for  ratification.  If  to  invalidate  an  act  of 
Congress  is  a  duty  "of  great  delicacy,  and  only  to  be  performed 
where  the  repugnancy  to  clear,  and  the  conflict  Irreconcilable " 
(Mayor  v.  Cooper  (6  Wall.  347.  261)),  how  much  more  delicate 
would  be  the  task  of  declaring  void  the  action  of  the  amending 
powOT  of  the  Constitution  Itself. 

Ratification  is  not  barred  because  of  prior  rejection 

The  proposed  child-labor  amendment  has  been  rejected  by  vote 
of  both  houses  In  more  than  13  States,  and  of  those  rejecting  6 
have  subseqiiently  ratified.  It  Is  argued  tbat  once  haWng  been 
rejected  by  13  States  the  proposed  amendment  to  automatically 
killed.  The  argument  raxm  counter  to  the  words  of  the  Constitu- 
tion, the  constitutional  history  of  the  Oovemment.  the  declara- 
tion of  the  Supreme  Cotirt,  and  the  virtually  unanimous  (^>lnlon 
of  the  text  writers. 

The  Constitution  states  that  proposed  amendments  "shall  be 
valid  to  all  Intents  and  pivposes,  as  a  part  of  tbs  Constitution, 
when  raUfled  by  the  legtolatiires  of  three-fourths  of  the  several 
States,  or  by  conventions  In  three-fourths  thereof."  The  language 
does  not  read,  "  unless  rejected  by  one-fourth  of  the  several 
States."  Nor  to  there  ^leclfted  any  condition  to  the  power  of 
ratification.  The  Constitution  simiHy  caUs  for  ratification;  from 
its  words  can  be  found  no  indication  that  thto  ratification  must 
be  at  the  time  of  Initial  action  by  the  legislatures. 

The  propoeed  amendment  to  by  2M>  means  the  first  Instanos  of 
ratification  subsequent  to  an  earlier  rejection.  The  foxuteeath 
amendment  was  adopted  only  by  virtue  of  ratification  subseqxient 
to  earlier  rejections.  Newly  constituted  legislatures  in  both  North 
Carolina  and  South  Carolina,  respectively,  on  July  4,  and  0,  1868, 
ratified  the  proposed  amendment,  although  earUer  legislatures  had 


rejected  the  proposaL    Tbe  Becietary  of  State  tasued  i  __ 

tlon  irtildi,  though  doubtful  as  to  the  effect  of  attempted  wttb- 
drawato  by  Kew  York  and  New  Jersey,  satertataMd  no  Aonbts  as  to 
ttte  validity  of  the  ratifleatlOQ  by  Iforth  and  South  OaroUna  (11 
Stat.  706).  The  foUowlng  day.  July  21.  1MB,  Coograas  peand  a 
rescdution  which  declared  the  fourteenth  amendment  to  be  a  part 
of  the  Constitution  and  directed  the  Seeretary  of  State  so  to  pro- 
mulgate it  (15  Stat.  709).  Tlie  Oecretary  waited,  however,  ustll 
the  newly  constituted  Icgtolatiue  of  Oeorgla  had  ratified  the 
amendment  (16  Stat.  708)  subsequent  to  an  earlier  rejection  (If 
Stat.  710),  before  the  promulgatloa  of  the  ratification  of  the  new 
amendment.  In  the  66  years  which  have  followed,  la  which  tite 
fourteenth  amendment  has  become  the  most  bitterly  lltlgsted  por- 
tion of  the  ConstitutlaQ.  none  has  doubted  the  validity  of  its 
ratification. 

The  question  to  foreclosed  by  thto  long  aoquleeeence  by  tiM 
Oolut  and  by  the  Nation.  If  more  be  needed.  It  should  be  »e- 
called  that  there  to  here  OMXe  than  acquiseoeaoe;  there  to  also 
aOrmatlve  action  by  Congress.  And  "the  practical  eoaatmettett 
of  the  Constitution  by  Congress  •  •  •  to  estitled  to  great 
ooBslderation,  especially  in  the  abaenoe  of  anything  adverse  to  it 
in  the  d«i^^— <*»"  of  the  Convention  whldi  framed,  and  of  the 
conventions  which  ratified  the  Oonstttutlon  "  (Feoirfs  Uata  Bank 
V.  ^enao,  8  Wall  688.  644).  There  was.  It  should  perhaps  be  noted. 
no  discussion  of  the  question  here  considered  tan  we  cursorv  atteo- 
Uon  given  the  *T«»''«""g  proeedure  In  either  the  Ooostttutloaal 
Convention  or  the  Federalist  (see  liadtooa's  Debates  on  the  Adop- 
tion of  the  Federal  ConsUtuttcn.  EUtaifa  ed.,  184S.  pp.  M0-4S1. 
61;  FederaUBt,  no.  48). 

Not  only  to  there  the  action  by  Ooagrees  sad  the  long  acqules 
cence  of  the  Court  but  there  to  also  a  declarattoa  by  the  Supreaae 
Court  which  seems  completely  to  forectoee  any  question  of  the 
vaUdlty  of  such  ratificattons  which  foUow  earlier  retjeetloaa.  Za 
West  Vlzgiala,  despite  seaate  rulea  of  procedure  which  forbade 
leconrtderatloii  of  a  measiHe  duriag  ttw  seawlnn  in  which  It  was 
defeated,  the  senate  ratified  the  proposed  nineteenth  snendBeat 
subsequent  to  a  rejeettoa  In  the  same  ■asilnn  (Orfteld,  Procedure 
<a  FMtoral  Amfstdtng  Power.  96  m.  Law  Bev.  418.  fn.  38.  pp.  466- 
437;  argument  of  coimsel,  Leser  v.  Gometf,  66  L^ed.  606,  606-669). 
The  Supreme  Court,  in  Laser  v.  0«met^  368  UJS.  186.  rcfuesd  to 
look  behind  the  oerttflcatioa  of  the  Seoretary  of  State,  or  to  altew 
tyi"*  to  look  behind  the  oflldal  notloes  sent  him.    It  said  <at  187>: 

"As  the  legtslaturea  of  Tenaeaeee  aad  of  Wes*  TltgtaU  hat 
power  to  adopt  the  leeoluttoas  of  ratifioatiaci,  ofltolal  notice  to  the 
Secretary,  duly  autheatloated,  that  they  had  done  so.  was  oonelu- 
slve  upon  him,  and,  being  certified  to  bgr  his  frochumation.  to 
ooneluslve  on  the  courte." 

Fiaally.  it  to  perhapa  at  Interest  that  the  writers  who  have  oott- 
•iderad  the  question  are  vlrtuaUy  uaaatmous  la  tbetr  brtiof  that 
an  earUer  rejMtion  doee  not  har  subsequent  ratUkatton.  (fie* 
Jameson.  ConstttuUonal  Ocmventtons.  sec.  679;  WUUoaghbf ,  the 
ConsUtutional  Law  <a  the  United  Cttates,  oee.  83»-a,  v.  L,  p.  661; 
BuRllck,  the  Law  of  the  Amerfean  Goastttutton,  aec.  30,  p.  4S: 
Ctofleld,  Procedure  of  Federal  Amwadlng  Power,  26  BUaoto  Umm 
Revised  418,  439;  Dodd.  Amending  the  Federal  Ooastttutiaa.  30 
Tale  Law  Journal  881.  847;  Orlnnei.  Finally  of  State'a  Batlflea- 
tlon  of  a  Constltutlaaaal  Amendment,  11  Amerteaa  Bar  Aesociatlaa 
Jowmal  193;  IflUer,  Amfwtdiawt  of  the  Fedwal  Oonetltutkm.  60 
Amwican  Law  Revised  181-184;  Ames.  Proposed  Amsedneati  to 
Constltutlfm,  p.  228;  12  Corpus  Jurto  668;  Watson  on  the  Coa- 
stttution.  V.  2,  pp.  1SI6-18;  Garrett,  Amending  the  Mderal  Coa- 
stltutlon.  7  Tennessee  Law  Revised  286,  394;  Wheeler,  May  Batlfi- 
cation  Be  Repeated.  30  Case  aad  Coauneat  648.  660.  Oootra 
Cadwallader,  Amending  the  Federal  Oonstltutloa.  60  Ameripea 
Law  Revised  869.  898.) 

n.  TKS  BOOK  or  THB  AMUsnMun 

The  proposed  amendment  reads:  

"  SiCTiow  1.  The  Congrees  shaU  have  the  power  to  limit,  regor 
late,  and  prohibit  the  labor  of  persons  under  18  yaaia  of  age. 

"  Sec.  2.  The  power  of  the  several  Stotes  to  unimpaired  hr  this 
article  except  that  the  operation  of  State  laws  ShaU  be  auqpeaded 
to  the  extent  necessary  to  give  effect  to  leglslatloo  enagted  1^  the 
Congrees." 

The  opponents  of  the  measure  eelae  upon  the  langxiage  used  in 
the  amendment  and  ground  an  elaborato  azgwaent  vvoa  the 
eraUty  of  its  terms.    The  veheaieace  with  whieb  their  fean 
lurged  seems  to  necessitate  a  detailed  refutation.    Otturwlae  thahr 

alarm  could  be  dtopeliwi  simply  by  the  leaUadv  thU  the ' 

to  amend  a  eonstttuticm,  not  to  eaaci  a  law. 


The  neeessttf  of 

No  principle  to  more  firmly  enrooted  in  the  tradition  of 
tutional  government  than  that  which  maiks  the  line  betsreen  Om 
Constitution  ttwlf  and  legUIatlon  ftnantart  under  It.  The  moit 
casual  student  of  constitutional  government  knows  as  of  eonne 
that  one  looks  to  the  Constitution  for  graate  of  power  and  to  the 
legislation  wfif^rtfil  thereunder  for  the  detailed  and  limited  enc- 
else  of  the  power  so  granted.  Over  a  century  ago  Cbiaf  Justloe 
>i|ar«>»»ii  clearly  formulated  the  dirtlnrtlnn  between  a  ccmsUttir 
tlon  and  a  statute. 
In  MeCuUouph  v.  jrofylsfid  (4  Wheat.  816.  416).  he  aald: 
"It  must  have  been  the  intention  of  thote  Who  gave  theae 
powers,  to  Insuie,  as  far  as  btunan  prudence  could  Insure,  their 
tH»nfifif.|ftj  execution.  Tlito  could  not  be  done  by  cflnftdlng  the 
^loioe  of  means  to  such  narrow  lloilte  aa  not  to  leafe  tt  la  Che 
power  of  Ooagieos  to  adopt  any  which  might  be  appropriate,  aad 
which  were  conducive  to  the  end.    Thto  provlalon  to  made  la  a 
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eonrtttnttcm  intended  to  endure  for  ages  to  oome.  and  coose- 
qtMBtly.  to  be  adapted  to  the  Yarloiu  crlBes  of  human  aSaln.  To 
bavo  preaerlbed  tbe  means  by  whleb  soremment  eboold.  tn  all 
future  time,  execute  Ita  powers,  would  have  been  to  change, 
entirely,  the  character  of  the  Instrument  and  give  it  the  properties 
at  a  legal  code." 

The  word$  used 

The  dlaeuaalon  might  well  have  stopped  with  the  reminder  that 
the  propoeed  amendment  is  to  be  added  to  a  constitution,  and 
that  geseraltty  of  language  is  therefore  required  both  by  necessity 
and  by  long  tradition.  It  has  been  iirged,  howeTer,  that  the  text 
of  the  pioposed  amendment  Includes  words  of  such  broad  con- 
notation that  TtTtually  comjrtete  power  is  proposed  to  be  given 
OoDgresB  over  such  remote  fMds  as  education,  the  household 
chores  of  children,  and  the  entire  field  of  parent-child  relaUon- 
shtps.  The  spedflc  words  on  which  theee  alarms  are  raised  will 
ladlTlduallj  be  considered. 

XAbor :  The  opponents  of  the  proposed  amendment  ground  their 
argument  chiefly  upon  the  wonf  "  labor."  It  is  tnstroctlTe  to  ex- 
amine the  basis  of  this  argument.  A  dictionary  definition  of 
labor  is  cited,  which  includes  both  bodily  and  mental  effort.  One 
ti  then  reminded  that  the  powers  glTcn  CX>ngress  may  otmstltu- 
tlonally  be  eaercised  to  their  utmoet  extent,  and  the  conclusion 
then  follows  that  Oongrees  will  be  given  the  power  to  educate, 
oare  tor.  and  to  nattooallse  all  persons  under  18  years  of  age. 

Bowwer.  in  determining  the  meaning  of  a  word  so  brocul  as 
"  faibor  "  the  dlettonary  meaning  alone  cannot  be  taken  (Oompers 
e.  United  Btatea.  233  UB.  604.  610) . 

The  prindplea  by  which  a  constitutional  amendment  la  to  be 
ooaaatrued  hare  anthorltatlTely  been  declared  with  regard  to  the 
fomteeiil'ti  amendment: 

"The  safe  way  is  to  read  Ite  language  In  connection  with  the 
known  eondltlon  of  affairs  out  of  which  the  occasion  for  its  adop- 
tkm  may  have  arisen,  and  then  to  construe  It.  If  there  be  therein 
any  doubtful  expressions,  in  a  way,  so  far  as  is  reasonably  poesilde, 
to  forward  the  known  purpoees  or  object  for  which  the  amend- 
ment was  adopted"  (MaxveU  v.  Ikfw.  176  U.S.  581.  ^02). 

This  rule  of  ocmstitutlonal  c<mstructlon  has  been  formulated  by 
Story.  Judge,  as  foUowe: 

"And  perhapa  the  safest  rale  of  interpretation  after  aU  will 
be  found  to  be  to  kxA  to  the  nature  and  objects  of  the  particular 
powers,  dtttles,  and  rights,  with  all  the  lights  and  aids  of  con- 
temporary history,  and  to  give  to  the  words  of  each  Just  such 
operation  and  fores  comtotent  with  its  legitimate  meaning  as 
may  fairly  secure  and  attain  the  ends  proposed  "  (Priffg  v.  Penn- 
sylsmte.  16  Pet.  680,  610-611). 

In  Interpreting  the  expreeslon  "  to  perform  labor  "  In  the  laws 
forhldd&Bg  the  importation  of  persons  under  contracts  of  labor, 
the  Supreme  Ooort.  averring  that  "  all  laws  should  receive  a 
sensible  eoueteuutlen  **,  held  that  the  Congress  coiild  not  have 
Intended  to  Include  In  that  law  a  minister  of  the  gospel  under 
eoBtraet  to  preaeh  tn  the  ITnited  States  nor,  under  a  subsequent 
deeiston.  a  ehemlet  hired  to  work  on  a  sugar  plantation  (Holy 
TNntty  CfMTth  v.  Xfntted  Stmtea.  148  XJS.  497.  461;  United  Stmtee 
e.  Lawa.  168  VB.  886) . 

TIm  mnpese  of  the  proposed  amendment  la  wen  known.  It  Is 
to  eonfer  oa  the  Oaa^nem  some  of  the  powers  which  the  States 
now  poeeess  to  regulate  child  labor.  Its  words  are  appropriate 
to  a<HH?mp<1*tt  that  purpoee.  and  the  decisions  of  the  Court  show 
that  Its  latsrpietailon  of  the  language  will  be  made  In  the  light 
of  the  known  purpoees  of  Congress  in  preparing  and  the  States 
ta  tatlfytnf  the  amendment. 

The  wora  "labor"  haa  received  extensive  construction  In  the 
State  eourte  with  regard  to  the  Sunday  labor  laws.  The  dedsloos 
rxoOei  theee  statutes  show  dearly  that  the  approach  of  the  courts 
Is  dtreeted  almost  exeluslvely  to  the  consideration  of  what  types 
of  activity  were  intended  by  the  lawmakers  to  be  prohibited,  and 
that  this  legislative  Intention  is  to  be  found  only  in  the  purpose 
of  the  enactment  (Ctty  of  Topeka  v.  Cravford,  78  Kans.  888;  Cor- 
tssy  V.  Territorf,  6  HiiOx.  683:  Bloom  v.  Bieharde,  8  Ohio  State. 
387;  Stscf  v.  Kemp.  07  Mksa.  168). 

It  Is  especially  Interesting  that  no  ease  has  been  found  where 
the  question  haa  even  been  re  lead  that  the  ordinary  tasks  of  the 
hoxHehold  constitute  labor  within  the  terms  of  the  statutes. 

BsKulate:  Some  eontention  is  nwde  that  the  term  "regulate" 
Is  so  broad  la  its  ooatsat  as  to  amount  to  an  unwarranted  delega- 
tion of  power  to  the  Ooograsa.  The  argument  la  drawn  from  a 
lev  of  the  broader  sipreeilons  of  the  content  to  be  given  the 
vord  aa  used  In  the  oommsiee  dauae.  (See  JfondoM  v.  N.  T., 
m,  a.  «  Bmrtfcrd  MmOnmd  Ctx.  888  UJB.  1,  47;  reses  *  N.  O.  Baa- 
romd  V.  Brothertutod  «/  Saltway  mwI  SteawtsMp  Clerks,  281  U.8. 
648,  8T0.)  It  may  brlaOr  be  dismissed.  The  necessity  that  a  word 
ba  eoastraad  so  as  to  aeoord  wtth  Its  purpoee  has  been  developed 
above.  The  conakleratlone  are  equally  applicaMe  here.  No  word 
may  be  extracted  firom  a  aentence  and  carried  over  without  change 
to  a  new  uee  la  ft***4tHrT  ooatext,  as  though  it  were  a  building 
hlO(±  to  be  used  IndlJtaently  in  one  structure  or  another.  "A 
word  Is  not  a  crystal,  traniparent  and  tuichanged.  it  is  the  skin 
of  a  living  thoogbt  and  may  vary  greatly  in  color  and  content 
aeeording  to  the  etrcuaaataaoee  and  tarn  time  in  whldi  it  is  used  " 
(Bohnes.  J..  In  Towne  t.  Elemer,  348  VS,  418.  435).  In  addition 
to  Interstata  aad  forelga  commerce.  Congress  is  given  i>ower  to 
rsfnJate  eloetlaBS  (art.  I.  see.  4).  the  value  of  money  (art.  n, 
see.  8).  the  land  and  naval  forces  (art.  II.  sec.  8).  the  appellate 
juriadlctloa  of  the  Buprsme  Court  (art.  HI.  sec.  2),  and  the  terri- 
tory and  prm»erty  of  the  United  States  (art.  IV,  aec.  2).  As  well 
contend  that  the  connotation  given  the  term  la  the  oommeroe 


clause  will  apply,  \inehanged,  to  these  diverse  powers  as  to  its  use 
in  the  propoeed  child-labor  amendment. 

Prohibit:  It  has  been  suggested  that  the  uae  of  the  word  " pro- 
hibit "  la  especially  indicative  of  a  desire  that  the  propoeed  amend- 
ment go  beyond  reasonable  grounds.  For  unless  it  be  considered 
pure  redundancy.  It  is  urged,  the  word  must  mean  something  in 
addition  to  the  power  granted  by  uae  of  the  word  "regulate." 
The  concliislon  can  find  support  only  In  the  premise  that  reg\ilate 
Indudee  the  power  to  I  inpnen  reasonable  prohibitions  and  that  this 
content  is  so  well  accepted  that  a  cautious  draftsman  coxUd  not 
find  it  advisable  to  Insert  "  prohibit "  to  make  sure  that  the  power 
of  reaaonable  prohibition  be  granted  the  Congress.  Even  granting 
all  this,  it  is.  however,  non  sequitur  to  oondude  that  the  power 
to  prohibit  must  therefore  mean  a  power  unreasonably  to  prohibit. 
A  reasonable  prohibition  from  the  standpoint  of  social  pdiej 
would  not  neceeearlly  be  reaaonable  aa  a  collateral  incident  of  the 
word  "regulate." 

However,  the  moat  dearly  demonatraUe  faUacy  of  the  argu- 
ment la  that  which  aainimtm  that  a  reaaonable  prohibition  had  ao 
uniformly  been  oonatrued  as  implied  by  the  word  "  regulate  "  that 
the  draftaman  would  find  it  unneoeesary  to  Indude  exprees  power 
to  prohibit.  A  court  of  high  repute  had  but  shortly  before  hdd 
that  the  constitutional  amendment  allowing  public  advertising  to 
be  regulated  and  restricted  did  not  Indude  the  power  to  prohibit 
such  advertising.     (In  re  Opinion  of  the  Justices,  232  Mass.  605.) 

The  power  granted  to  a  city  to  regulate  the  use  of  its  streets 
by  automobiles  does  not  authorise  it  to  prohibit  the  \ise  of  ita 
streets  by  such  vehicles  (Chiooffo  Motor  Coach  Co.  v.  Ciif  of 
Chicago,  337  DL  200) . 

The  power  tn  a  village  to  regulate  buildings  doee  not  Indude 
the  power  to  prohibit  blacksmiths'  shops.  {Village  Preetnet  of 
Hanover  v.  Atktns.  78  N.H.  308,  310.  See,  also.  Simpktns  v.  StaU, 
348  Pae.  168,  170  (Okla.),  and  the  many  cases  there  dted.  that 
the  terms  sre  not  synonymous.) 
Bepresentative  government  impUes  discretion  in  the  lawmakert 

It  has  been  shown  that  the  powers  proposed  to  be  granted 
Coxkgress  are  not  unduly  broad.  There  is  no  reason  to  fear  an 
abuse  of  this  power  within  the  limits  in  which  Congress  will  be 
abls  to  act.  One  who  feels  that  legislators  cannot  bs  trusted  with 
power  had  best  retire  from  civilized  society.  Oovemment  cannot 
be  maintained  without  the  necessity  that  citlzena  entrust  broad 
powers  to  their  leglslaturea.  The  men  who  framed  oui  Constitu- 
tion fdt  that  It  would  be  better  to  continue  the  tradition  of 
representative  government  rather  than  to  guard  against  unwar- 
ranted le^alatlve  action  by  withdrawing  the  power  to  legislate. 

With  regard  to  child-labor  laws,  the  States  have  always  possessed 
powers  far  greater  than  that  which  it  is  proposed  to  give  to  the 
Congress. 

"  Child-labor  laws  •  •  •  are  founded  upon  the  prlndple 
that  the  supreme  right  of  the  State  to  the  gxiardlanship  of  children 
controls  the  natural  rights  of  the  parents  when  the  welfare  of 
sodety  or  of  the  children  themselves  conflicts  with  parental  rlghta. 
In  this  country  their  constitutionality,  so  far  as  we  can  ascertain, 
has  never  been  successfully  assailed.  The  supervision  and  control 
of  minors  Is  a  subject  which  haa  always  been  regarded  as  within 
the  province  of  the  legislative  authority.  How  far  it  shall  be 
exercised  is  a  question  of  expediency,  which  it  is  the  province  of 
the  legislature  to  determine  "  (Stames  v.  Albion  Manufacturing 
Co.,  147  N.C.  556,  559.  See,  also,  Stwges  A  Bum  v.  fieaite/iamp. 
231  UJ3.  320:  State  v.  Bose.  125  La.  462;  People  ex  rel.  Price  v. 
Shefleld  Farms-Slav>son'Deeker  Co.,  225  N.Y.  25;  Oreen  v. 
ilppleton  Woolen  MiUs.  162  Wis.  145.) 

The  power  of  the  State  legislature  over  the  employment  of 
children  ts  plenary.  It  has  been  almoat  a  century  since  the  flrsi 
child-labor  legislation  began  to  appear  on  the  statute  booka. 
Throughout  this  very  long  period  of  time,  in  the  enactments  of  all 
State  le^slatures  dealing  with  the  problem,  no  example  of  abuse 
of  authority  has  been  found,  nor  have  the  opponents  of  the 
proposed  amendment  adduced  any  example.  In  no  State  has  the 
labor  of  children  on  their  family  farm  been  regiilated.  In  none 
has  the  home  been  Invaded  \inder  the  guise  of  regulating  child 
labor.  In  none  has  the  regulation  or  prohibition  of  premature  em- 
ployment (^>erated  to  destroy  the  republican  form  of  government. 
In  none  has  the  State's  solicitude  for  the  health  of  its  youth  been 
repaid  by  the  automatic  conversion  of  Its  wards  to  bolshevism. 

By  what  strange  alchemy  will  the  power  to  regulate  child  labor 
become  so  fraught  with  peril  when  entrusted  to  the  Natloiud  Gov- 
ernment? Are  the  men  whom  the  States  send  to  Congress  pos- 
sessed of  some  strange  virus  which  makes  It  tmsafe  to  give  to  them 
power  exercised  as  a  matter  of  coxirss  by  the  legislators  who  remain 
in  the  State  capltolst 

The  history  of  the  Federal  Oovemment  points  to  the  contrary 
conclusion.  It  would  be  vain  elaborately  to  prove  the  obvious. 
Yet  It  is  perhaps  desirable  for  illustrative  pxirposes  to  point  the 
varied  and  the  far-sweeping  powers  given  to  Congress  which  are 
exercised  as  a  nuitter  of  course. 

The  taxing  power  comes  most  readily  to  mind,  especially  when 
It  be  noted  that  "  the  power  to  tax  Involves  the  power  to  destroy  " 
{McCuUough  v.  MaiyUmd.  4  Wheat.  816,  431). 

The  taxing  power  has  been  exercised  continuously  since  the 
formation  of  the  United  States.  Were  the  premise  of  the  op- 
ponents of  the  proposed  amendment  correct,  that  every  power 
delegated  to  Congress  is  exercised  to  its  utmost  extent,  It  would 
seem  to  follow  that  every  person  and  every  btislness  which  has 
been  affected  by  Federal  taxation  would  long  since  have  been 
aiibjected  to  economic  destruction. 
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The  power  la 


The  Congrees  la  gtvea  tbe  power  to  declare 
plenary. 

PerMiu  V.  Bcgers  (88  Ind.  184.  167):  Ctott  BighU  Cotes  (109 
VJB.  3,  18):  tn  re  Wulaen  (235  Fed.  362,  865). 

Nome  will  contend  the  Nation  haa  been  plunged  Into  coattnual 
warfare  einoe  Ite  inception. 

One  supposes  that  the  argtunent  that  to  make  oonetitutlonal 
provision  for  Federal  regulation  of  child  labor  Is  to  insure  leglda- 
tkm  of  the  moat  far-sweeping  character  la  drawn  largdy  from  the 
commerce  dause.  It  is  conceded  that  the  delegation  of  this  power 
to  Congress  has  resulted  in  much  legislation.  Such  has  been  the 
necessity  of  the  ease.  The  oommocial  tranaactlon  doee  not  reoog- 
niae  State  bordHa;  the  Increealngly  doee-knlt  character  of  the 
eomomy  has  demanded  that  tbmre  be  Instltutsd  a  legislative 
system  moderately  well  rdated  to  the  national  diaraeter  of  our 
oommeroe.  It  is  fallacy,  however,  to  argue  from  the  development 
of  the  commerce  dause  to  an  equivalent  develcqixnent  of 
the  proposed  ehUd-labor  amendmmt.  A  power  to  regulate  In- 
terstate oommeroe,  given  In  the  day  of  stage-ooacfa  eommuniea- 
tlon  between  13  seaboard  States,  must  of  neeesaity  grow  aa  the 
Interstate  transaction  becomes  increasingly  elgnlflcant.  Cte  the 
other  hand,  a  power  to  regulate  the  labor  of  ehlklrsn  has  no  sudk 
expanding  Add  in  which  to  be  exercteed.  It  Is  u  power  directed 
at  a  apacUic  evil;  once  that  evil  Is  limited  to  whatever  estert 
aeems  to  be  desirable,  thwe  remaine  no  fvrther  field  In  which  the 
regulatory  power  may  be  exerdaed. 

The  distinction  is  vital.  Unlees  It  be  made,  dear  thinking 
Is  If"!'^'— '****  It  ^  therefore  unneoeesary  to  point  out  that  the 
full  Implications  of  the  commerce  daiise  have  not  been  leaUaed. 
Yet  it  U  perhsi^  of  Intereet  that  even  in  a  fidd  ao  predeattaed 
to  grow,  many  congressional  powera  have  not  yet  been  exerted. 
The  Federal  Kaployera'  Liability  Act  covsrs  but  a  portion  of  the 
occupations  subject  to  congressional  control  and  only  a  part 
of  the  Mnployees  in  these  ooeupatlona.  The  employees  engaged 
In  Interstate  commerce  under  the  act  are  but  a  portion  of  tiioae 
oonsUtutionaUy  subject  to  congressional  legislation  (see  llUnots 
Central  BaUroad  Co.  v.  B^trens,  233  US.  478.  477).  No  eontrol 
has  been  exerted  over  Interstate  auAat  transportation,  or  the 
IntM-state  transmission  of  gas  or  electrldty  (except  so  far  as 
produced  from  water-power  sites  subject  to  the  oontrol  of  the 
Federal  Power  Commission).  Only  fragmentary  regulatton  of 
the  Interstate  telephone  and  telegraph  business  has  been  Insti- 
tuted. The  list  can  be  expanded  indefinltdy.  It  to  Irrdevant. 
Whether  or  not  these  Adds  are  soon  to  be  occupied  by  Coa^ 
gross,  they  have  no  bearing  upon  the  powers  Implied  in  the 
child  labor  amendment.  They  have  Interest  only  when  thne 
is  remembered  the  sweeping  and  detailed  regulation  now  exer- 
cised by  most  of  the  States  over  these  fldda.  Judged  by  such 
a  standard,  it  seems  that  Congress  at  timse  movss  to  eswt 
its  power  much  more  slowly  than  do  the  State  govcmmenta. 

A  few  ymjkiam  of  virtually  unused  congreeslonal  power  may 
be  of  intereet  in  oonnecUon  with  thto  dlacusslon 

ArUde  IV.  section  1,  provides: 

"Full  faith  and  credit  shall  be  given  in  each  State  to  the 
public  acts,  reoorda.  and  Judicial  prooeedlags  of  every  other 
State.  Ana  the  Oongress  may  by  general  laws  prescribe  the 
m^niMw  In  which  such  acta,  recorda,  and  proceedings  shall  be 
proved.  ^J*^  t>M>  effect  thnreof." 

The  languid  waa  Inaerted  in  the  Oonstitution  over  the  protest 
of  a  minority  who  aald  that  it  gave  to  Oongreea  unlimited  power 
to  dictate  the  method  by  which  State  eourta  ahould  dedde  ooa- 
fllct  of  laws  litigaUon.  (See  Oorwln.  The  Full  Faith  and  Credit 
Clause  (1883).  81  U.  of  Pa.  Law  Bev..  871.  878.)  Yet.  under  the 
wide  grant  of  power.  Oongress  has  passsd  but  two  acts,  one  la 
1790  (1  Stat.  122)  and  one  In  1804  (2  Stat.  298)  which  preecrlbe 
the  method  of  proving  Judgments,  statutes,  and  pubUc  records 
taken  from  other  Statss  and  provide  that  full  recognition  shall 
be  given  Judgmmts  (but  not  statutesi).  For  suggestive  dlaous- 
slons  of  the  \mexaxlsed  powers  open  to  Oongrees  under  thto  pro- 
vision, see  Corwln.  supra,  and  Cook,  The  Powers  of  Congrees 
Under  the  FuU  Faith  and  credit  Clause  (1019),  88  Yale  Law 
J.  421. 

The  fomteenth  amendment,  section  1  of  which  has  beoorae 
the  OMst  litigated  portion  of  the  Constitution,  provides,  in  sec- 
tion 6.  that.  "The  Oongress  shall  have  pow«-  to  enforce,  by 
appn^viate  legislation,  the  provisions  of  thto  article."  Thto 
section,  ootnbined  wtth  tbe  substantive  restrictione  upon  State 
action  contained  in  section  1,  were  Intended  to  work  a  rather 
fundamental  chaise  in  the  character  of  the  Oovemment.  through 
giving  to  Cof^ress  the  power  to  enfivce  a  bUl  of  rights  within 
the  States.  (See  Flack,  the  Adoption  ot  the  Fourteenth  Amond- 
ment  (1808)  66-81.  04-96;  1  WiUoughby  on  the  Oonstltutloa 
(2d  ed^  I9S9),  236-337;  Grant,  Natural  Law  Background  of  Due 
Process  (1981)  81  Columbia  Law  Bev.  66,  66;  note,  the  Wnahling 
Clause  of  the  Fourteenth  Amendment  (1933),  33  Oolumbto  Law 
Rev.  854) .  Due  in  chief  pan  to  restrictive  Judicial  Interpretation 
(see  Slaughter  House  Cases.  16  Wall.  36).  but  also  in  large  part 
to  foncrfSBlnnal  inactivity,  thto  purpose  haa  now  little  importance 
other  tb^n  the  historical.  For  undsr  the  fifth  eeetlon  quoted 
above  and  under  equivalent  grants  of  power  under  the  thir- 
teenth ^»Mi  flftaenth  amendments,  Congreaa  haa  paaead  none  toot 
the  four  dvU  rights  acts  (14  Stat.  87,  1866:  16  Stat.  141,  1870;  17 
Stat.  13.  1871:  18  Stat.  886.  1875).  Thess  acta  aought  onty  to  pro- 
vide enforcement  to  Insure  that  some  (aee  Stramder  v.  West  Ffr- 
gtnia,  100  US.  303,  811.  ttiat  Congress  has  parttaUy  enumer- 
ated the  righto  tntenrted  by  eeetlon  1)  of  the  dvU  rlghta  fon^ 
In  the  fourteenth  amen^nent  be  extended  to  the  Negro.  In 
of  the  restrictive  Judicial  Interpretaftsa.  the  author  of  the 


oompreheitoive  survey  of  the  field  concludes  that  Oongress  haa. 
among  other  things,  the  power  to  eliminata  double  taxatlOB  tig 
the  States,  to  fix  the  character  of  the  interstata  transaction  to 
which  the  State  in  which  suit  ta  brought  may  apply  ita  own  law, 
to  establish  a  rate-making  formula  to  be  appUed  by  Stata  reg»- 
latory  ocmunlssloito.  and  to  nullify  or  modify  State  mccatorium 
Icgldatlon  (enablhig  daviae  of  the  fourteenth  amendment,  aupm. 
pp.  664-868).  Since  the  power  open  to  Oongrees  seems  equiv»- 
tont  to  the  power  of  the  Supreme  Court  to  review  Stata  actloa 
under  the  due  proceas  dause  .(eo  long  as  Oongresa  itself  stay* 
within  the  llmita  of  due  process  aa  fouzid  in  the  fifth  ameskd- 
ment).  the  illustrattons  of  congreeslomal  power  can  be  expanded 
indefinitely.  Thto  power  haa  not  been  exerdaed.  nor  doee  than 
appear  to  be  the  remotest  Hlrpllhood  that  tk  ever  vlU  m  be 
exercised. 

Artlde  I,  section  4.  reads: 

"  The  timea.  i^aoea,  and  manner  of  hokUag  daettana  for  8e»> 
Btora  aad  1T<  je lawntailna  ahall  be  pieetiinwrt  la  narh  Stata  hg 
the  legtolature  thureof :  but  the  Congrees  may  at  any  time  by  law 
nMte  or  alter  such  regulations,  eaeafit  aa  to  the  piaee  of  fhorlng 
Senators." 

"  In  thto  dause  snfliolent  authority  to  given  the  Federal  Gov- 
ernment, should  It  ao  see  fit.  to  eesimw  entire  aad  exduatva 
oontrd  of  the  election  of  ffwitwa  aad  Bapreeentatleea;  to  astah- 
liah  by  acta  of  Congrsss  the  regulattona  soveming  the  aame,  and 
to  apply  and  enforce  theee  ragolatlaae  by  Federal  offHitals  and 
trfltmaata"  (2  Wilknii^itay.  aa«Mra.  688-689).  Uader  thto  daoaa. 
Congrees  for  25  years  exncleed  a  comprehensive  eoatrel  of  con* 
giwMkmal  dectkmt.  The  acta  paeaed  to  1878  aad  1878  (16  Slat. 
144.  256;  17  Stat.  3«T)  proeUtod  aot  only  aa  astenalve  body  ef 
law  by  which  theee  deetlona  were  to  he  foaeraed.  bat  aleo  pro- 
vided for  Fednal  oAelato  to  eniorae  them  and  to  piuwrve  erdar. 
They  were  held  oooatttotlonal  even  when  vcaOm  tbmn  there  tMia 
arreoted  aOosrs  engaged  la  ooaHol  of  Stata  eieottoaa  held  almal- 
taaeoualy,  whan  such  olBoatv  Inteifeeed  wtth  the  Federal  ofltrtsla. 
and  where  there  were  anested  private  Indlvlduato  who  conapliad 
to  interfere  wtth  cJttewna  atten4>ttag  to  vote  (SK  parte  glebold, 
100  UJS.  871:  Ex  parte  Yarbarou^t,  110  US.  651). 

With  a  few  exoeptlana.  thcae  acta  ware  repealed  ta  1884  and 
the  Federal  Govamaient  haa  ainae  made  ao  attempt  to  cozitrd 
mugiesBionsl  deetlona  thningh  Ita  own  oSlrtala  (8  Willooghhy, 

flUSPft*  03v)  • 

The  examples  which  have  been  givea  era  amoa 
matte  (aa  meawtrert  by  the  potantlaintoB  of  tta  power) 
of  cuiigiesBlonsl  modesty.  There  are  otbara.  FortT 
to  unneoeeaaiy.  Tboee  preeented  are  eoAolttit  to  show  that 
gross,  in  common  with  all  leglslataree,  can  be  glvea  legtalattva 
authority  without  automatic  traatformatlan  Into  a  body  which 
hungrily  rsaehee  out  to  brtog  aU  possible  transactions  withla 
Ita  regttfstions. 

The  legtslaUve  poteer  to  Kmffed  by  due  process  mnd  fudteial  review 


It  to  argued  that  the  grant  of  power  embndtod  la  the  propoaed 
amendment  will  be  c^Mible  of  exnclae  by  CongfMi  wtthout  !•• 
didal  aupervlalon.  without  the  reatoaiata  upea  afhltrary 
which  are  f  oond  la  the  BUI  of  Bights.  The  argOBsent  that 
fifth  and  oUier  anwadmeata  will  ta  thto  regard  be  nulllfled 
upon  the  erroneoua  aawiiaptlon  that  It  can  have  no  application  to 
a  subsequent  saneadaunt.  that  the  amandment  would  not  only 
give  Jtsisdiction  over  the  sohjeet  luattan  to  the  Federal  Oovem- 
ment but  would  repeal  all  diaeka  upoa  tbe  cxerdae  of  thto 
Jurlsdlctlori 

The  argumaat  oontroverta  the  aecqifted  prtodpiaa  of 
tica.  It  to  conceded  that  subeequeat  leglslatkm  or 
repeato  earlier  provisions  which  are  necessarily  in  conflict, 
thto  would  here  be  the  result  only  were  the  propoeed  amendment 
to  read:  "  The  Oongreee  shaU  have  power  to  limit,  regulate, 
prohibit  the  labor  of  peiaana  under  IS  ^ean  of  age  aad  tta 
ahaU  be  limited  by  no  other  pivftotum  of  the  Conatitatlon.'' 
rules  are  more  firmly  satabUshed  tfaaa  Utat  whieh  etatee  that 
the  oourta  will  never  sanction  repeato  by  taapUcatioa.  that  only 
where  two  atotutee  are  in  ttreoondlahle  eonfllet  will  a  legtotattva 
totent  to  repeal  be  preeomad  (Seals  v.  Nate,  4  Bow.  86.  88; 
BusseU  V.  WiUiams.  106  U.S.  623,  638;  WasMaytoa  v.  JfSler,  885 
UJS.  4S3.  638;  United  State*  ▼.  Bmrronghe,  388  UJB.  US,  184). 

The  rule  applies  not  only  to  atotutee.  It  anything,  Uie  oon- 
elderatlons  are  far  stronger  which  lead  to  the  refitoal  to  coastrae 
one  part  of  the  Oonstltutloa  so  aa  to  auBtfy  another  provMoa. 
Fundamental  constitutional  prlae^iilee  "are  of  equal  dignity *, 
aad  XKXw  must  "be  eo  enforced  as  to  aolliry  or  substantially 
impair  "  another  (IMdIr  v.  United  Statee.  988  US.  848.  888) . 

"  It  cannot  be  preeumed  that  any  dauee  ta  the  Ooaetttutloa  ta 
totended  to  be  without  effect"  (Varbwry  ▼.  Ifadison,  1  Ok.  Iff. 
174). 

The  Judicial  history  of  the  elxUiettth  aad  elghtaea  amendmeato 
■howa  that  the  oonstttattonal  UmltotkiBS  upon  inaigiaeBlninal  legla- 
latton  are  earrtod  over  to  new  aataadmenta  as  a  matter  of  course. 

The  ahrteenth  amendment  provided  that  the  "Oongrees  dian 
have  puwM  to  lay  and  colleet  taxes  on  income,  from  whatever 
source  derived,  without  apportionment  among  the  eeveral  Statea, 
— ^  wtthout  regard  to  any  ceasua  or  eBUtae>mtloa.*  Were  the 
which  to  adopted  by  the  eppensnta  of  the  pa»- 

^ ehUd-Ubor  amendment.  It  would  toBoar  that  ao  long  aa 

oongreea  levied  a  tax  iq>on  tooome  there  oenld  be  no  ooneatutlonal 
testratat  upoa  tta  action.  Yet  la  the  Brat  eaae  to  artse  under  the 
amendment  the  court  pointed  out  that  an  aiMtmry  tax.  amount- 
lag  to  »^r>itmmm*i0mt  wokM  bo  tuvalld.  It  precisedsd  to  consider  the 
taxiavtadbgr 
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•  eataCQ^   {Bnuhtber  t.  Union  Paelfie  AoOroad  Co^  MO 
UjB.  1.  *t-m).  _^  ^  ^ ^ 

Aa  CMO  itfuiifr  cam  Is  found  Ib  tb»  attempt  by  Ci;iiht<m  to 
m  a  Pidwal  Jvdgaa-  Tlw  teacuag*  of  tta*  amend- 
**  ftom  wbateror  aoare*  dvtvwl ".  would  M«m  elMrty 
to  toactfr  an^  tawatkm  If  wovda  mean  anytblng.  hmn  t»  an 
hiJmi  gnnt  of  po««r.  Tat  it  waa  bald  tbat  ttaa  languaga  rtioukl 
not  ao  ba  eons&ued  aa  to  ooofllet  vltli  an  trnpUcaOon  of  article 
nx.  aeeUon  1:  "The  Judgaa  •  •  •  atiall  at  stated  ttmea.  ra- 
eafva  for  tbelr  aaiiicaa  a  ccmpenaatlon  which  eliall  not  be  dl- 
mtnlahed  dnzlnf  tbelr  contlananoa  m  aaoe."  Aoeordlncly,  Oon- 
■laaa  was  deelarad  to  be  wttboot  power  to  lery  an  Income  tax  upon 
^  salary  at  a  IMaral  dlatrlet  judge  during  hla  tenure  of  office 
(gMiUT.  Gk)re.aS8UAatf).  ^  _^  ^ 

Kven  though  the  judge  be  appointed  after  the  enactment  of  the 
jiM>CTni>  tax.  where  there  la  no  dlacemlble  diminution  of  eoupenea- 
tloB.  however  ladlreei.  doing  hla  tentue  of  oAoe.  the  tax  may  not 
eonatttutlonally  be  appUad  to  hla  salary  (Jftiea  ▼.  Oratem,  aae 
UA  801).  ^ 

Although  tlMie  to  In  tb»  Cooatltutlon  no  word  on  whlcb  Sfeato 
Immunity  from  Fsdaral  taxation  may  be  grounded,  the  general 
tanpUoatlona  of  the  dual  form  of  goremment  have  been  declared 
■ioSetent  to  protect  Otatoe  and  thetr  tnstrumentalltlae  from  Fed- 
«•!  **»•*««"«  dMplto  the  language  of  the  amendment  (Metool/  A 
IMg  T.  MUeheU.  MO  XJA  514).  ,   ^      ^ 

Aooordlndy.  Income  dKlvcd  from  8toto  and  mtmletpal  bonda 
iMV  not  be  taxad  (iiTaftoiMl  Lif  Intunnet  Co.  t.  Vnttad  8tatt$. 
m  VM.  808.  BM).  .__.  ^ ^      „ 

Mar  may  the  aidary  of  an  amptoyea  of  a  municipal  street  railway 
ha  aubjaeted  to  tftT**<*^  C^^af  ▼•  WoodvortJfc.  a  F.  (ad)  1») . 

This  doctrine  of  tax  tmmuntty,  tt  should  be  noted.  Is  eveetad 
IB  the  teeth  of  language  which  on  Its  face  would  justify  the 
f— ttftn  of  UMOBM  from  any  sooree.  The  dootrtaa  la  grounded 
OB  eoDstttntlaaal  ImpUcatlona  rather  than  any  caress  mandate 
Of  the  ConatttutlaB.  Tet  the  opponente  of  the  ehUd-labor  amsod- 
to  tsar  that  langoaga.  whiiA  only  by  rsoMte  impUca- 
_  eould  be  said  to  nscattve  oonstltnttanal  llmltaUcna.  will  be 
construed  aa  to  nullify  sipfwa  prorlslaos  of  the  Oonatttutleo. 

The  elgbteeDth  amendment,  giving  Oongrsaa  powar  by  appro- 
■rtete  leglalatloB  to  enforce  the  prohibition  agatoat  the  maaufao- 
tor*.  sate,  or  tranaportatloB  of  Intoxicating  Uquen,  did  not  remove 
^im  w«fifM<w  from  the  Umltotlons  impoeed  by  the  fifth  amend* 
msnt.  In  the  first  c«m  to  arlae  the  Court  said:  "While  reoog- 
Bliing  that  there  are  Undta  beyond  which  Oongrsss  cannot  go 
IB  tnatlng  bavarMsa  aa  within  Ite  power  of  enforrement,  we  think 
tltaae  llmlte  are  not  tramoended  by  •  *  *  the  Volatead  Act  * 
(Jfaftonal  FroAibttiDm  Cases.  359  VS.  S80.  887). 

m  a  later  caas  arising  under  the  Kattonal  Prohibltlan  Act  tt 
was  declared,  after  the  euetomary  stetement  that  the  Court  may 
Inquire  into  neither  the  degree  of  neoeeslty  for  the  leglalatlon 
nor  Ita  wisdom,  that  "  what  It  may  consider  la  whether  that  which 
baa  been  done  by  Oongreas  has  gone  beyond  the  constitutional 
ttmlta  upon  tta  Isgtalattve  dlaeretlon  "  (gversrtf  Brewerief  ▼.  Day, 
M6  UA.  640.  880). 

Timlilstlrm  enacted  under  the  amsxidment.  providing  for  meth- 
ods of  enf orosaaent.  is  subject  to  the  fourth  amendment,  forbid- 
dliv  unreasonable  searOiee  and  sdsuxee  (Carroa  v.  Vntted  States, 
MT  VA.  1S9.  147:  StaU  v.  JTmidsen.  154  Wash.  87.  cert.  den..  Ml 
UJB.  745:  5atef«  V.  Chtfted  Staim.  2U  Fed.  IM  {OX3JL  9th)). 

m  neither  the  prlndptaa  <a  oonstnactton  nor  the  judicial  his- 
tory of  other  am«Mtm«nte  U  there  basis  for  the  contentkm  that 
the  power  granted  by  the  ^^opoeed  child-labor  amendment  will 
la  acme  Inexplicable  tMblim  be  clothed  with  immunity  from  the 
oeaatttutlanal  restralnta  unlveraaUy  Impoaed  upon  congressional 
action. 

8Inoe  there  would  of  necjesalty  be  judicial  review  for  child- 
labor  legislation.  It  beoomee  of  Interest  to  determine  the  prob- 
able attltttde  of  the  Supreme  Court  toward  the  unwarranted  ex- 
tanalona  of  congressional  power  which  are  so  insistently  feared 
hy  the  opponente  of  the  propoeed  amendment. 

Die  coiut  haa  repeatedly  and  tmmlstakably  announced  Ite 
eppoattlon  to  Interference  with  transactions  properly  subject  to 
Mate  autbortty,  even  though  that  interference  be  made  In  the 

TbB  expanding  comraerdal  enterpriae  of  the  Nation  has.  as 
baa  earlier  been  noted,  naeeeatteted  a  more  or  leaa  correapoodlng 
growth  In  the  content  of  the  commeroe  elauae.  Ttanaactlana 
which  Ignon  State  boaders  must  be  subject  to  a  Use  iiatilcted 
govetiimfntel  autborlte.  Tet  throughout  thia  continuing  expan- 
akm  of  Federal  control  o^er  the  Intwstate  transaction  (carefully 
to  be  dlatlsgulabed  from  the  sltuatian  to  be  found  in  chlld- 
labor  legislation),  the  Stapncae  Court  has  xmlformly  been  aealous 
to  prevent  any  trenching  upon  the  rl^tful  eoverelgnty  of  the 
State.  Ifetters  foreign  to  Intcrstete  commerce  have  conalstently 
been  protected  agalaat  Federal  Intrusion. 

Tbtis,  the  attempt  of  Oaagreaa  to  bar  from  intecatote  commerce 
the  pffoduete  of  ebUd  labor  baa  been  held  to  be  an  unoonaUtu- 
ttenal  attempt  to  eoatrol  the  paocMS  of  produetton  and  manu- 
fbetura.  a  aubjaet  of  local  conoern  (Baatflier  v.  DcgmUimrt,  M7 
UA8S1). 

Aflt  baa  been  limited  in  operatkm  to  rcatralnte 
iBtHBteOa  tnda  and  baa  no  application  to  cosabiaattona 
no  matter  bow  catastzophte  the  oon- 
ba  to  thaae  injured  (0»tted  Mine  ITorfcsrs  v.  Coro- 
Oeti  d»,  ISO  VJL  SM;  Ifattsd  lastber  Wortera  v.  Bmtmt  * 
iraiaai.M8UA«iT). 

la  the  taxli«  power  of  rnngwi     Tet  the 
to  pieveat  the  use  a(  this 


to  gain  control  over  subjecte  not  entrusted  to  Federal  regulatlo:a. 
A  tax  vipon  the  producta  of  child  labor  has  been  voided  because 
It  waa  regarded  aa  an  attempt  to  regulate  "  a  subject  not  entrustt  d 
to  Congrees  "  (BaOey  v.  Drexel  furniture  Co.,  250  UJB.  aO) . 

Slmllarty.  a  tax  Tipoa  contraete  for  the  sale  of  grain  futures  hiia 
been  invalidated  as  an  attempt  to  go  beyond  the  taxing  power 
granted  to  Congreee  (am  v.  WaUmee.  359  VB.  44) . 

The  power  in  Conipees  to  license  enterprlsee  cannot  so  be  usid 
aa  to  license  an  Individual  to  conduct  a  btasineaa  in  a  Stete  where 
such  activity  haa  been  banned  by  local  law  (Pervear  v.  Common' 
waalth,  5  WaU.  476) . 

The  fourteenth  amendment  deelarea  that  no  Stete  shall  abnd(:e 
the  pn-vUegce  or  Itr^^"'**—  of  citizens  of  the  United  Stetes.  Tlie 
worde  were  narrowly  construed  to  refer  only  to  tboee  prlvllegas 
and  immunltlee  which  flow  directly  from  the  Federal  aovemmect, 
and  to  have  no  operation  upon  the  privileges  and  Immunltlee 
which  the  individual  enjoys  in  his  ordinary  actlvltlee.  The  con- 
struction was  adopted  because  of  the  large  measxire  of  Federal 
control  over  the  Intenial  affairs  of  Stetes  which  would  otbervrije 
raautt  (Slmaghter  Houae  Cases,  18  Wall.  36,  78) . 

The  Court  h^  consistently  refused  to  allow  any  broadening  of 
this  narrow  construction  {KUtd  v.  Pearson,  IM  UB.  1;  United 
States  V.  Cntikakank,  02  V£.  54a). 

The  same  amendment  expressly  gives  Congress  the  power  to 
emieree  Ite  provisions  by  appropriate  legislation.  Again,  this  has 
narrowly  been  construed.  Where  Congress  had  attempted  to  oon- 
tr6l  the  aeOvltlee  of  indlTlduals,  as  oppose:!  to  the  SUtes  theci- 
selvee,  the  Court  has  invalidated  the  legislations  (Civil  Righta 
Caaee.  100  UJB.  8). 

Similarly,  tt  has  been  held  that  the  fifteenth  amendment,  while 
It  proteote  against  dlserlmlxuttlon  because  of  race,  color,  or  pro- 
vloui  condition  of  servitude,  does  not  confer  the  right  of  suffrage, 
whUdi  remains  a  Stete  {vlvilege.  No  implication  of  the  amend- 
ment hM  been  allowed  to  interfere  with  the  freedom  of  the 
Stetee  to  grant  or  limit  the  right  to  vote  as  they  think  beet,  ho 
long  aa  there  be  no  diacrtmlnatlon  of  the  type  forbidden  by  tlie 
amendment  (United  States  v.  Jteese.  01  UJB.  214). 

Ndr  does  this  amendment,  despite  the  power  wlilch  it  glvee  to 
Oongreas  to  adopt  appropriate  legislation,  confer  tipon  that  botty 
any  power  to  prevent  individtuus.  not  acting  tinder  Stete  au- 
thority, from  interfering  with  the  ri^t  of  sufTrage  (Jama  v. 
Bcwman,  100  U&  127). 

Such  la  the  soUcttude  of  the  Supreme  Court  for  the  power  of 
the  Statee  to  deal  with  their  internal  affairs  in  the  manner  thny 
think  best.  This  solicitude  has  been  exercised,  at  times,  almost 
In  the  teeth  of  language  pointing  to  the  contniry  result.  Can  It 
be  thotight  that  this  Court  will  so  construe  the  proposed  child- 
labor  amendment  as  to  permit  congressional  invasion  of  the  edu- 
cational systems  of  the  Stetee,  the  religious  training  of  the  sects; 
or  the  parental  discipline  of  the  home? 

TTiere  can  be  no  doubt  but  that  the  Stetes  have,  and  always 
have  had.  as  complete  a  power  over  the  school,  the  church,  and 
the  home  as  may  be  given  a  government  under  our  constitutions. 
In  thetr  hands  is  that  great  reservoir  of  governmental  powor 
socnetlmes  called  the  "  police  power."  In  theee  fields,  where  gov- 
ernment constitutionally  may  act  the  power  is  that  of  the  Stete. 
Tlietr  powers  are  carefully  to  be  contrasted  with  that  propoeed  to 
be  detegated  to  the  Federal  Government,  limited  as  the  latter  la 
to  the  labor  of  persons  imder  18  years  of  age.  Yet  even  the 
Stetes,  with  their  broad  powers,  have  met  with  sharp  rebuke  an 
the  very  rare  occasiais  when  they  have  attempted  to  trench  upcm 
mMtera  considered  more  proper  for  teacher,  cleric,  or  parent,  than 
for  government.  This  Stete  legislation  has  been  invalidated  under 
the  due-procees  clause  of  the  fourteenth  amendment.  An  Iden^- 
cal  clause  is  In  the  fifth  amendment,  which  llmlte  the  Federal 
Oovernment. 

Where  a  Stete  has  attempted  to  require  that  granunar-scbcKrf 
education  be  given  only  in  the  public  whools,  the  Supreme  Covrt 
has.  on  the  complaint  of  a  parochial  school.  Invalidated  the  Iqpa- 
latton.     In  so  doing  it  said: 

"  The  fundamental  theory  of  liberty  on  which  all  governmetite 
in  this  Union  rqxise  excludes  any  general  power  of  the  Stete  to 
standardlae  ito  children  by  forcing  them  to  accept  instruction  from 
public  teachers  only.  The  child  is  not  the  mere  creatiue  of  the 
Stete;  those  who  nurture  him  and  direct  his  destiny  have  the 
right,  coupled  with  the  high  duty,  to  recognloe  and  prepare  him 
for  additional  obligations''  (Pferoe  v.  Societj/  of  Sisters,  268  U A 
610,  535). 

Again,  where  a  Stete  has  attempted  to  forbid  Instruction  of 
modem  languagea  other  than  Kngllsh  to  pupUs  of  grammer-schnol 
atetus,  the  Supmne  Court  has  declared  invalid  the  legislation  as 
a  forbidden  encroachment  upon  fields  Imig  held  beyond  the  rlglit- 
ful  reach  of  Oovmunent.  The  liberty  guaranteed  by  the  due 
process  claUke  of  the  fourteenth  amendment  as  well  as  by  the 
fifth  amendment,  was  held  to  include  the  right  to  "acquire  uie- 
ful  knowledge,  to  marry,  estabtlah  a  home,  and  bring  up  children  " 
and 

"Thla  liberty  may  not  be  Interfered  with,  under  the  gxilse  of 
protecting  the  public  Interest,  by  legislative  action  which  la 
artdtrary  cr  without  reasonable  relation  to  some  purpose  wlttila 
the  competency  of  the  Stete  to  tfect.  Determination  by  tba 
legislature  of  what  ocmstltutea  proper  exercise  of  poUoe  power 
is  not  final  or  eonctuslve  but  is  subject  to  supervision  by  tba 
courte"  (Jfeyer  v.  JVebrssfco.  a6a  UJB.  800,  300-400). 

it  seems  dlfiloolt  to  read  this  language  and  thereafter  to  fear 
that  this  Court  could  permit  the  Confess,  under  the  guise  of 
dtfld-labor  legMatlon.  to  invade  fields  so  carefully  guarded  from 
the  broad  powers  of  the  Stataa. 
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Jtidged.  then.  In  the  light  ef  eaperteaee  under  ether 
tional  provisions  granting  powers  to  Congreee.  there  are  two 
guards  againat  the  excesses  which  opponente  of  the  ansenrtraeat 
fear.  One  is  that  Congrees  Itedf  has  shown  moderation  la  ito 
action,  and  the  other  is  that  the  Supreme  Court  haa  fredy  made 
xme  of  ite  power  to  protect  the  right  of  the  Statee  and  of  ttw 
peoftla  when  Oongreas  has  gone  beyond  the  llmlte  of  Ite  grant. 

The  experienee  of  the  ei§hteenth  amendment 

The  opponente  of  the  proposed  child-labor  amendment  make 
much  of  the  bitter  experience  of  the  eighteenth  amendment. 
But  that  experience  has  no  relevancy  to  the  propoeed  child-labor 
amendment.  Both  are  amendmente  to  the  Fedual  Constitution. 
Both  delegate  legislative  powers  formerly  local  in  natine  to  the 
Federal  Oovernment.  Beyond  this  the  two  amezKlmente  have 
nothing  In  common.  Measured  only  by  these  two  teste,  the 
thirteenth,  fourteenth,  fifteenth,  sixteenth,  and  nlneteen'tti 
amendmente  must  also  be  included  in  the  oomx>arl8on.  To  argue 
from  the  experience  under  the  eighteenth  amendment  to  that  to 
be  expected  under  the  child-labor  amendment  is  to  invite  error. 

ACuch  is  made  of  the  extremes  to  which  enforcement  of  tba 
ei^teenth  amendment  was  carried.  In  this  light  the  eighteenth 
and  the  proposed  chfid-labor  amendmente  dUrer  in  so  many  basic 
characteristics  that  no  analogy  whatever  may  be  dravm  between 
the  two. 

The  eighteenth  amendment  was  so  drsfted  as  to  be  aa  absolute 
prohlbttlon.  "The  second  section  of  the  amendmttxt  •  •  • 
doee  not  enable  Congress  or  the  several  Stetee  to  defeat  or  thwart 
the  pr^bttloa.  but  only  to  enforce  it  by  appropriate  maana* 
(Hationml  ProMbitUm  Cases,  258  UB.  380,  887).  The  prupeesd 
chlld-4abor  amendsMnt  doea  not  so  strip  Cengraaa  of  dteors^on, 
but  permlte  regulation  which  may  be  relaxed  or  varied  as  clre«a- 
staaoes  aeem  to  warrant. 

The  elghteMtth  aaandmeat  was  designed  to  eradicate  fMaa  the 
aattoaal  culture  tndlTld\ial  bablta.  the  maat  tenaeloua  asm  In- 
sistent of  the  rebels  against  govanuaantal  authority.  No  such 
attempt  la  contemplated  la  the  chUd-labor  amendmeat.  Noae 
feels  an  Insistent  desire,  bxattresaed  by  gmusratlona  of  soetal 
dtttoa.  to  emptoy  ehUdran.  Thwe  can,  therefoee.  be  no 
between  the  typaa  of  enforcement  neoeasary  In  the  two 
mente. 

The  eighteenth  amendmeat  attempted  abaohitely  to  prohibit  the 
use  of  bevoragea  whi^  a  substantial  portion  of  the  population 
felt  to  be  desirable  and  hanalewi  CX  neoeeslty  then  would  vrlag 
up  a  huge  imderworld  business  whose  buslaess  would  be  to  supply 
this  deelre.  BffecUvely  to  combat  the  bootlegger,  the  raeksteer. 
the  mobster,  and  the  other  elemento  of  gangdom  whose  prosperity 
depended  upon  this  habitual  violation  of  the  law.  required  strong- 
arm  methods  on  the  part  of  the  Government.  With  this  situation 
must  be  contrasted  the  propoeed  chlld-iabcff  amendment.  There 
Is  no  wldeq>read  and  Insistent  demand  for  the  producte  of  child 
labor.  Even  the  <9pc»ente  of  this  amendment  concede  child 
employment  to  be  undesirable.  No  criminal  enterprise  could 
fill  t*''*  dfTpanri,  even  were  it  present.  The  vlcdator  of  the  chUd- 
labcr  laws  would  not  be  a  gangster.  He  would  be  a  businaas  man 
rffjf^f»^ft>i}  of  somewhat  more  regard  for  the  proftte  of  his  enter- 
prise than  the  health  and  morals  of  hia  child  employees.  How- 
ever deplorable  his  outlook  none  can  expect  that  the  factory 
would  be  equipped  with  machine  guns  and  peopled  wtth  thuga  in 
order  to  repel  any  Government  Inspector  who  happened  near. 

Enough  has  been  said  to  Inxlicate  the  complete  folly  in  atten^t- 
Ing  to  draw  from  the  experience  with  the  eighteenth  amendment 
any  competent  guide  to  the  enforcement  j^xiblems  of  the  pro- 
poeed child -labor  aaiendment.  So  far  as  the  machinery  and  the 
technique  of  Federal  enforcement  of  (^Ud-labor  legtelation  Is 
concerned,  sufficient  experience  has  been  gained  during  the  earlier 
attempte  by  Congress  to  regulate  this  field  to  permit  a  quite 
aocxuate  prediction. 

VarUnia  unfounded  oUtjeetions  oonstdered 

There  remain  to  be  mentioned  a  few  extreme  argumente 
advanced  agaliwt  the  ratlficatton  of  the  propoeed  unendment. 
They  do  not  merit  eerloos  attention.  They  carry  their  own  refu- 
tation written  large  across  their  face. 

Deatruction  of  the  republican  form  of  goverament:  It  Is  argtMd 
tiiat  to  give  the  Federal  Ooremment  power  to  regulate  child  labor 
hs  to  dee^oy  the  republican  form  of  government.  The  bsale  of 
the  argximent  is  not  clear,  ite  proponente  have  aaade  it  no  clearer 
through  repetition.  A  repuMlean  farra  of  g(»v«rnment  la  com- 
monly understood  to  be  one  In  which  the  sovereign  power  la  exer- 
cised by  representative  elected  by  and  responsible  to  the  citizens. 
Regulation  of  (dilld  labor  has  no  conceivable  bearing  on  this 
method  of  governing.  If  It  has,  the  repubUcaa  form  of  govern- 
ment has  Icmg  since  be«i  destroyed  in  every  State  of  the  Union. 

Nulltfication  of  the  fourth  amendment:  It  has  been  aaserted  that 
"  the  right  ot  the  people  to  be  sectire  in  their  homes  "  as  guar- 
anteed by  the  fourth  amendment  will  be  swept  away  If  the 
propoeed  amendment  be  adoptad.  The  aseertUxi  has  not  been 
advanced  with  any  great  confidence  or  with  any  elaboration.  It 
can  be  made  only  if  it  be  assmned:  That  the  proposed  amendment 
authorizes  regiilatlcns  vrlthln  the  home,  that  Congress  will  exercise 
thla  power,  that  ite  enforcement  will  Involve  the  "unreasonable 
searches  and  selziues  "  forbidden  by  the  fourth  amendment,  and 
that  the  courte  would  not  Interfere.  Each  of  the  foia-  steps,  as  has 
elaborately  been  deoMHistnted  earUer  In  this  brief,  is  cleaily 
Stalladous. 

Compulsory  military  training  and  aanrloe:  It  has  solemnly  been 
declared  that  to  ratify  this  amendment  Is  to  ensure  compulsory 
military  training  and  servloe  for  all  peraona  under  18  yean  of 
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Pnswnably  tba  eoataatlon  la  baaed  on  tha  attniptlfm  that 
laber  la  equivalent  to  mllltaxt  aarvlee.  and  that  zagulato.  limit,  and 
prahiblt  Is  s^ulvalent  to  rr'-f^*  The  earlier  dlsnwalnn  ct  tha 
oontoit  of  thaae  terms  la  sufltelcnt  answer  to  thla  aigumaak. 
Uoreover.  nnnrr—  already  haa  this  powar.  except  so  far  as  limited 
by  ether  parte  of  the  Conatltutloa.  Articte  I.  section  8.  dauss  12. 
aaablea  Ck>agress  "  to  raise  and  support  araalaa."  The  appfmania 
of  ratlflcatlon  of  the  propoied  amendment  would  have  one  believe 
that,  having  failed  to  exercise  a  claar  grant  of  power  for  145  years. 
Congress  would  seek  to  require  military  aervloe  under  the  gulaa  of 
protective  labor  legislation. 

Natloaallaatloci  of  chUdrea:  It  is  bcUsved  that  the  aooat  comr 
plettfy  absurd  or  the  augumente  advanced  against  ratification  Is 
^^t  whlcb  Intonaa  a  ^^^T^*n"  warning  sgalnst  the  national laatlon 
of  the  youth  of  the  country.  Diligent  but  unsuoosssful  aSort  haa 
been  made  to  understand  praolsely  what  la  feared.  It  snmmnna  to 
mind  a  horde  of  wild  chlldxen.  alternately  acreaming  Invective  at 
their  patente  and  alleglanoe  to  their  oouatry.  Uore  charitahly,  it 
may  be  feared  that  chUdran  will  acquire  subversive  doctrine  uala» 
sent  to  the  aafil  <3r  the  factory  at  an  early  age.  Perhapri  the  cry  otf 
nationalization  1h  a  vartetion  of  the  more  familiar  argument,  whose 
fealty  has  been  danumatratad  aboea.  that  tha  propoeed  amand- 
Btant  givea  the  Congrees  the  power  not  only  to  ragulate  the  cao- 
irtoymant  but.  akx>  tba  family  Ufa  of  the  child.  In  whatrrer  toon 
thia  nndeflaed  but  oft^repaatad  faar  aaay  be  axpnaaad.  It  would 
that  it  hardly  oaa  gain  raaannaWa  ebazactar. 


lan-nf  juvcnoir  labqk  xjiw — ornxon  or  cskcor  €OinrT  or 


Frank  p.  Walsh. 


Mr.  NORIUS.  Mr.  Preaktant.  I  taaire  befoce  me  a  oopr  of 
ate  opinton  of  tbe  United  Stetoo  Oreoit  Ooort  of  AmpobIs 
for  tbe  Second  Ciicoit  ^ir***^i^*^f  the  recent  aBti'lnJimetloii 
labor  law  whkh  we  paased.  I  ask  uwinimwM  conseni  tiMi 
It  may  be  prtoted  tan  the  OoovguMBOM  Rkou. 

Tbere  beios  no  objection,  the  oidxiton  wss  ordered  to  be 
printed  in  the  Rbcoho,  88  foDowo: 

UmraD  Bnma  Cncvzr  Oowvr  cm  Amnia  »oa  rma  9Mceam  Cacsoir 

IiXvxazvQ  4i  Qasazsuas  Co.>  Hjboom  laov  GoMaiauciiuH  Co«  Bat 

Fouvwtr  A:  Ii:OK  Woaas,  amb  MoCuanc-ltsaaRAxx  Co«  ruxit- 

xnr-AmLiaB,  t>.  Paul  J.  MaasQi.  WnxiAM  J.  IfcOxmi.  C&uutB 

MAaasT,  Axn  Kabl  CALvnx.  ]aBn(KDAiiTs-APPSLi,AVTa 

Before  llaiitou.  Augustus  N.  Hand,  sad  caiaae.  Oheuit  Judgaa. 

Appecd  fRwa  the  United  Statee  Dlatrlet  Court  for  the  SoMthem 

District  of  New  Tork.     Suit  for  lajanctlon  rertralalag  the  «a- 

fttidante  txcm.  oertala  eeta  in  a  laber  oontiwveray.     Decraa  for 

plaintiffs:  dtfendante  appeal.    Reversed. 

Frank  P.  WBhik.  Hiq..  attomagr  fer  appellMtta. 
■aq..  John  Walsh,  Esq.,  of  cewaael.  t. 
BdwKd  Msaen.  Bsq^  ifMxttt  lAaa.  Hsq..  ef  counadl  for 
Mamton.  Clrciat  Judge:  iMn>cal  from  a  final  decree.  Tha 
M  catered  Is  aUesMi  to  toe  in  vloiatlan  ed  the  labor  law  (tltia  SO, 
UJBjCJU  8.  lOi.  aubdlvislaBa  (a),  (a),  (gj.  <h>,  (1)>.  Tba  «aaa 
waa  base  before  («l  Fbd.  M  ll«).  whara  w  rcntaedji^  lamm 
oamt,  and  t:t>e^  iuiusal  waa  sMnnod  by  the  Supaema  Court  (980 
VS.  108) .  We  dteaeted  that  Iha  bOi  be  dfamlsBad  without  psaja- 
dloa  tor  hick  of  jurlsdicttoB  wriaas  tha  appalleea  amawted  ao  as  to 
cvteet  the  jurladicttonal  detect  bg  atrtfcing  from  tha  MU  a  aum- 
bar  of  ^hetendaato.  Below  the  Oourt  prrmHtail  Htm  ana  -"  ' 
and  enjoined  tha  praaent  appeUaata. 

Thoe  aapellantB.  by  the  decrae  a»ada  October  14.  1083. 
January  8.  I03<l.  are  restrained  and  et^otaed.  with  thair 
or  ^1  fa'f**  or  those  In  aclias  conaart  wttii  tham.  "  from  Indae- 
ing,  or  attampCIng  to  ladaae.  ewasn.  arohitecta.  or  geueral  oon- 
teiacton  to  let  no  aubuMdJaete  to  ptelntills  for  tha  erection  at 
Btroctwal  Iran  and  ateel  on  boUdtina  bo^  befag  or  to  be  cracOad 
In  the  metropalMaa  dtetrlot  of  Haw  Tork  by  aandlag  to  thaaa 
drculaxs  or  ettiac  writing,  atatteg.  threatening,  WMnJag.  or  hitt- 
mating  •  •  •  that  mwnbara  of  tba  aniana  aaaerlated  wtth  tha 
tetKnattoaal  niay  or  wiB  rcfuae  to  vark  on  buUdiagi  upon  which 
pl^iTtti—  hara  or  aaay  have  auboontracta.  or  by  ordarlBg.  iBstl- 
gatlx«.  carrytng:  on.  or  supportiag  sympathetic  atzihaa  an  buHdtagB 
imon  which  piaiatllia  have  or  aug  hara  anbeantraas,  or  treat 
otherwise  atteraptiag  by  coeeeive  prsaaurr.  thraata.  or  tnthiMda- 
tvyi  or  encti  other  unlawftd  means,  to  corapel  or  inflaanoe  owacta, 
■rddtects.  and  ganaral  eontraeton  net  to  patrocdee  the  plahittlfc" 
After  Issue  was  joined,  the  noatter  vras  referred  to  a  msrtfr  who 
found  tr^*  at  the  tiaas  of  tha  uccatiancas  iBvolvad.  the  baUdlng 
Industry  In  the  matropotitan  distnot  of  Mew  Tbrk 
crgaataed,  excepting  aa  to  appetlante  and  othar  ~ 
Iron  Leaguo.  Unions  had  bean  nangnlaii  aad 
uadar  uaion  conditions,  tnehaUng  a  doeed  shop. 
and  other  members  of  tha  Iran  Laagoa  were  opemti  _  ____.^_-  _, 
■hep  baais,  th«  effect  of  thia  being  tbat  to  the  oanatmcttOB  of 
large  butldlbgtt.  aaemben  of  nntoos  operating  otaaedakop  aad 
working  on  th«  sanse  building  at  trades  other  than  >*^«nettan. 
would  have  to  work  side  by  sids  with  nonuntaa  man  who  aslght 
be  employed  try  mamb«s  of  the  league,  inua  gave  rlas  to  a  aon- 
troveiay  reeomng  to  contlnuooa  atrlfe  between  the 
aad  t3ie  lattfnattonal  union  for  a  ntoaber  of  yeara. 
toslsted  on  operating  on  an  open-^hop  plan,  amptavtai 
aad  nommioa  seen.  The  iateraattenara  policy  haa  been  to 
tha  lei«ua  to  aaoognlas  the  uaften  aad  work  ander  union 
dltlons,  including  the  doeed  shop.  As  a  faaidt 
troUMca  oocutrad  freaa  ttxaa  to  tlaM  during  tha 
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"Hm  mjuter  f onnd  that  the  wulimwy  »nd  disrate  bettwen  tl  0 
VBloo  and  the  iqjpelleea  aroae  beeauae  of  thla  dlfferenee  of  optiil<i  a 
and  puipoaM.  that  the  ptirpoae  of  the  apptflanta  waa  to  ohtala 
a  doaed-ahop  condition,  and  the  ptupoae  of  the  apptileea  I0 
obtain  an  open-«hop  condition  In  their  employment  of  labor;  thi  t 
by  malrinf  public,  notifying,  advising,  and  tirglng  ownera,  arch 
teeta.  and  contractors  engaged  in  the  building  bualneaa  that  men 
bcrm  of  the  union*  would  ceaae  and  refuse  to  perform  anj  work  <  r 
to  remain  In  any  relation  of  employment  with  them  If  the  mH- 
oontraets  let  for  the  erection  of  sted  did  not  proTlde  for  tlie 
cloaed  shop:  that  the  i^pellanta  did  give  publicity  to  the  ei  - 
latenoe  of  their  complaint  against  the  appellees  by  adTcrtisln  :. 
qftatrlng.  and  patrolling,  and  they  did  so  advise  and  notify  tt  b 
ooDtraetors  that  unless  their  requests  were  granted  they  woull 
adrtse.  urge,  and  get  the  agreement  of  others  to  cease  to  perfon  a 
any  work  or  to  remain  in  any  relation  of  employment  with  then 
that  i^>pellants.  appellees,  the  owners,  architects,  and  contractojs 
were  all  engaged  in  the  same  Industry;  that  the  dispute  was  mt 
attended  by  fraud  or  Tlolence;  and  that  the  defendants  did  n(t 
stand  in  direct  relationship  of  employer  and  employee  with  tl^ 
appMeea. 

The  present  appellants,  Patxl  Iforrln.  William  J.  IfcOhm.  Charts 
Maasey,  and  Karl  Calvert,  are  memben  of  the  International  AssC'- 
datlon  of  Bridge.  Stnictxiral.  and  Ornamental  Iron  Workers  anil 
are  now  the  sole  defendants,  for.  after  the  revoraal  on  the  fanoiMr 
appeal,  permission  waa  granted  by  the  district  court  to  discontinue 
the  suit  as  to  the  other  named  defendanta. 

In  reversing  the  lower  court,  we  stated  that  the  district  cou^ 
was  to  determine  whether  recent  legislation  (title  29,  U.8.C.A.,  a 
101-115)  had  any  i^yplleatlon  to  further  proceedings  In  this  caus^. 
Tba  appllcabia  provlalona  of  the  statute  are  aectUm  104.  whlc  1 


**  8bc.  104.  Knumermtlon  of  specllle  acta  not  subject  to  restralz  - 
taif  orders  or  Injunctions.  No  covirt  of  the  United  Btatca  shal 
have  Jurisdiction  to  issue  any  raatralnlng  order  or  tanporary  <  r 
permanent  InjTinctlon  In  any  case  Involving  or  growing  out  of  ax  jr 
labor  dispute  to  pndilblt  any  person  or  persons  participating  <  r 
tntereeted  In  such  dlq>\2te    (as  these  terms  are  herein  defined) 


dotng.  whether  singly  or  in  concert,  any  of  the  foUowlni 

"(a)  Oeaslsig  or  refusing  to  perform  any  work  or  to  remain  la 
any  relation  of  employment; 

"(e)  Giving  publicity  to  the  eztstence  of.  or  the  facts  Involved 
m.  any  labor  dispute,  whether  by  advertising,  speaking,  patroUnj ;, 
or  by  any  otiier  method  not  Involving  fraud  or  violence; 

"(g)  Advising  or  notifying  any  person  of  an  intention  to  d  d 
any  of  the  acta  h«etof  ore  ^)eclfled; 

"(h)  Agreeing  with  other  persona  to  do  or  not  to  do  any  of  tk  s 
acts  heretofore  specified;  and 

"(1)  Advising,  urging,  or  otherwise  causing  or  Inducing  wlthott 
fraud  or  violence  the  acts  heretofore  specified,  regardless  of  azif 
saeh  vmdertaklng  or  prtnnlse  as  is  described  in  aectlon  100  of  th  s 
dtapter." 

Mo  court  of  the  United  Statea  may  grant  a  restraining  ord«'. 
temporary  or  permanent,  in  a  lab(»r  dlqmte  because  of  doing  li 
eoaoert  the  acts  enumerated  tn  aeeUon  104.    Section  113  providei : 

"Bme.  lis.  Deflnltione  of  terms  and  words  used  in  chapt«'. 
When  tued  In  thia  chapter,  and  for  the  purposes  of  this  chi4>ter-  - 

"(a)  A  case  ahall  be  held  to  involve  or  to  grow  out  of  a  labcr 
dispute  when  the  case  Involvea  persons  who  are  engaged  in  ttas 
saaaa  Industry,  trade,  crafty  or  occupation;  or  have  direct  or  U- 
dlrect  interasta  therein;  or  who  are  employees  of  the  same  em- 
plc^er;  or  who  are  members  of  the  same  or  an  aflUiated  organi  - 
latlon  of  employers  or  employeee;  whether  such  dispute  Is  (1 1 
between  one  or  more  employers  or  assodatlcms  of  employees;  (3  1 
between  one  or  more  employera  or  associations  of  employers:  0  r 
(3)  between  one  or  more  employees  or  associations  of  employeti 
and  one  or  more  employees  or  associations  of  cmplojtst;  or  whei  i 
the  case  mvolvee  any  conflicting  or  competing  Interests  In  1 
'labor  diapiute '  (as  hereinafter  defined)  of  ' peraons  partldpatm  ; 
«rlBtere«led' therein  (ae  hereinafter  defined). 

"(b)    A  person  or  asaodatlaa  shall  be  held  to  be  a 
participating  or  Interested  In  a  labor  dispute  if  rtflef  la  soughk 
acalast  him  or  It,  and  If  be  or  it  la  engaged  In  the  same  Industry , 
trade,  craft,  or  ooeupatloa  tn  whi^  sueh  dispute  oocuza,  or  hs  1 
a  direct  or  indtreet  Interest  tbaraln.  or  is  a  member,  oOocr,  0 
of  any  aaaoclatton  oon^waed  in  whole  or  in  part  of  em 
or  wnplnyess  engafad  m  such  indnatry,  trade,  craft. 


*<o)  Tba  turn  labor  diaputa '  indudee  any  cantrorersy  eonceni< 
lag  tsraia  or  eoadttlona  of  employment,  or  oonoemmg  the  aaaoda  ■ 
tkm  or  TepiamptiHott  dt  peraons  In  nego^tlaqi.  fixing,  wi*<ii%t«,t^ . 
tag.  citanglnc.  or  sat  king  to  arrange  terms  or  oondltlans  of  employ  • 
mant,  regarAees  of  whether  or  not  the  disputants  stand  in  th^ 
pwrtwata  relation  of  employer  and  employee. 

"(d)  The  term  '  court  of  the  United  Btatee '  meana  any  court  o 

tba  Uhdted  Statea  whoaa  jurladlctlon  has  been  or  may  be  ocm 

or  deflnart  or  limited  by  act  of  Ooopess,  tiwinHiiw  thi 

of  the  DUtnct  of  Columbia. " 

We  think  that  the  relief  granted  in  the  decree  appealed  from  li 

la  Tiotaitton  of  the  above  statute.    The  cause  grows  out  of 

dispute,  aa  defined  in  section  lis  (c)  and  Is  a  controvera; 

^  sa  of  an  aasodatlon  of  employers  and  members  o 

•a  aaaec  tat  tern  of  employeee  engaged  In  toe  same  Industry  (si 

lis   (a)    (d)).    The  appeOeee  were  aselrlng  to  arrange  terma  o^ 

«f  employment. 

tlM  statute,.-  a  dlstrtet  court  eaanot  restrain  iht 
BfOttfyiat  of  partlae  by  latareeted  Indtflduala  (aee.  104  (g) )  of  ai 
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Intention  to  refuse  to  wtnk;  nor  can  the  court  prevent.  In  the 
abeenoe  of  tratia  or  violence,  the  giving  of  publicity  to  the  facts 
In  the  controversy  (sec.  104  (e) )  or  encouraging  others  to  refuse 
to  work  (sec.  104  (i)).  The  fact  that  the  notification  and  the 
publicity  will  result  in  coercing  the  parties  informed  and  cause 
them  to  refrain  from  contracting  with  the  appellees  cannot  be 
taken  into  consideration.  f<x  the  court  is  without  the  power  to 
prevent  such  notification.  The  coxirt  has  not  the  power  or  au- 
thority to  Issue  an  injiinction  against  these  appellants  who  are 
engaged  in  a  controversy  artsicg  out  of  an  attempt  to  establish 
a  closed  shop  by  notifying  general  contractors  and  architects  of 
an  Intention  of  members  of  a  union  to  ref\ise  to  work,  nor  can 
theee  appellees  prevent  these  api>ellant8  from  refusing  to  work 
or  Incltlxig  sympathetic  strikes. 

It  is  argued,  however,  that  the  deprivation  of  the  district  court 
of  its  power  to  issue  an  injunction  in  a  case  which  does  not  In- 
volve interstate  commerce  and  where  the  Jxirisdictlon  of  the 
court  Is  based  upon  diversity  of  citizenship,  is  tantamount  to  a 
grant  of  Jurisdiction  with  a  concurrent  withholding  of  the  power 
to  properly  administer  the  causes  over  which  the  Jurisdiction  has 
been  granted,  and.  therefore,  the  statute  Is  unconstitutional 
within  the  rule  announced  In  Michaelson  v.  United  Statea  (266 
U.S.  42) . 

However,  Congress  has  the  power,  as  now  exercised,  of  vith- 
drawlng  this  Jurisdiction  from  the  district  court  Congress  may 
give  either  whole  or  restricted  Jurisdiction  at  its  discretion,  pro- 
vided there  is  no  extension  beyond  the  boundaries  fixed  by  the 
Constitution  (Kline  v.  Burke  Coiutruction  Co..  260  U.S.  226),  and 
Congress  haa  the  power  to  regiilate  the  power  which  It  grants. 
Kx  parU  Botrtnaon  (19  WaU.  605);  Michaelson  v.  United  State*, 
eupra. 

It  has  been  said  that  the  attributes  which  Inhere  on  a  grant 
of  power  over  a  subject  and  which  are  inseparable  from  it  can- 
not be  rendered  practically  inoperative.  But  the  power  to  Issue 
an  injunction  is  not  necessarily  within  the  class  of  Inherent 
attrlbutea  {Smith  v.  Apple,  264  UJ3.  274).  Congresa  haa  not 
exceeded  its  powers  in  this  legislation. 

We  think  It  unnecessary  to  consider  here  whether  this  statute 
denying  injunctive  relief  differs  from  statutes  reg^arded  as  valid, 
although  they  curtailed  remedies.  In  Duplex  Printing  Prett  v. 
Deertng  (254  JJB.  44S)  the  stotute  limited  the  power  to  grant 
Injunctions  where  the  relationship  of  employer  and  employee 
existed.  The  constlttitlonallty  of  the  enactment  was  raised  but 
not  discussed.  The  court,  however,  recognized  the  limitation  by 
acknowledging  that  the  statute  imposed  restrictions  upon  the 
powers  of  the  Federal  equity  court,  and.  in  fact,  stated  that  the 
rcetrletlon  was  in  the  nature  of  a  special  privilege  or  immxuiity  to 
a  particular  class. 

But  the  sole  effect  of  the  restriction  was  the  subjection  of  the 
statute  to  a  strict  construction.  In  rruo*  v.  Corrigan  (267  UJB. 
S12)  upon  wtiich  the  i^pellece  rely,  the  Supreme  Court  held  un- 
ooxistitutional  a  State  statute  which  prohibited  the  issuance  of 
Injunctions  In  all  cases,  but  those  in  which  the  acts  complained  of 
were  accompanied  by  violence.  But  the  Truax  case  Involved  the 
power  of  a  State  legislature  and  is  to  be  further  dl8ting^ll^hed 
on  the  basis  of  the  different  effects  of  the  respective  statutes  upon 
property  rights.    The  Supreme  Coiirt  stated: 

••  The  opinion  of  the  State  supreme  court  in  this  case.  If  taken 
alone,  seems  to  show  that  the  statute  grants  complete  immuaity 
from  any  civil  or  criminal  action  to  the  defendant  for  it  pro- 
nounces their  acts  lawful." 

In  the  instant  case,  the  statute  considered  grants  no  such  com- 
plete immunity.  Therefore,  a  case  is  not  presented  calling  for  the 
invocation  of  the  due-process  clause  since  the  present  statute  is  In 
effect  nothing  more  than  a  limitation  affecting  remedy  rather  than 
pnq)erty  rights. 

The  right  of  a  litigant,  as  sUted  In  Kline  v.  Burke  Construction 
Co.  (supra,  at  p.  233).  "to  maintain  an  action  in  a  Federal  ct)urt 
on  the  ground  that  there  is  a  controversy  between  citizens  of 
different  Statee  is  not  one  derived  from  the  Constitution  of  the 
United  Statea  xinleas  in  a  very  Indirect  sense.  •  •  •  The 
Constitution  simply  gives  to  the  Inferior  coiu^  the  ci^NUdty  to  take 
Jvolsdlctlon  in  the  enumerated  cases,  but  it  requires  an  act  of 
Oongress  to  confer  It.  •  •  •  A  right  which  thus  cwnes  Into 
existence  only  by  virtue  of  an  act  of  Congress  after  its  exer^laa 
has  begun  cannot  well  be  described  as  a  constitutional  right." 

Since  Congress  may  curtail  this  remedy  ch-  withdraw  the  Ju.'is- 
dlctlon  of  the  district  coxirt.  no  constitutional  rights  based  u])on 
the  withdrawal  of  remedial  rights  can  be  succeeafuUy  raised,  since 
the  litigant  never  had  an  absolute  constitutional  right  to  have  a 
Federal  cotirt  take  Jurisdiction.  While  we  held  on  the  forxoer 
appeal  that  there  was  no  Jurisdletioo,  we  did  permit  the  district 
court  leave  to  allow  ^pellees  to  amend  the  complaint.  Althmtgh 
the  complaint  was  amended,  a  new  decree  coiild  not  be  entered, 
for  the  court  had  not  the  power  to  grant  the  injunction.  The 
statute  was  applicable  and  binding  on  the  lower  court  at  the  time 
of  the  entry  of  the  decree  (Duplex  Printing  Preu  Co.  t.  Deering, 
supra). 

Decree  icveisstL 

THB  CALXHSAl 

Tht  VICE  PRESIDENT,  Under  the  unanimous-consent 
agreement  entered  into  yesterday,  the  Senate  will  proceed 
to  the  consideration  of  bills  on  the  calendar,  beginning  with 
Order  of  Business  No.  12i3.  Senate  bill  3448, 
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I  MHMU  rOS  TXOUITXOICB  OV  CVSl'OMS  LAWV 

The  bill  CS,  3446)  to  authorise  the  Postmaster  General 
to  receive,  operate,  and  to  maintain  for  official  purposes 
motor  vdiicles  seiaed  for  violations  of  the  (nistoms  laws,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  i>assed.  as  follows: 

Be  it  enacted,  etc..  That  any  vehicle  forfeited  to  the  United 
States  by  a  decree  of  any  court  for  violations  of  the  customs  laws 
be  ordered  by  the  court,  upon  appUcatlon  of  the  head  of  the 
department  by  whleh  the  selsure  is  made,  to  be  deUvered  to  the 
Poet  Office  Department  for  use  In  the  enforcement  of  the  postal 
laws  and  regulations. 

i  ■  Any  vehicle  acquired  under  the  provisions  of  this  act  shall  be 
«tlllsed  only  for  oOeial  purpoees  in  the  enforcement  of  the  postal 
laws  and  r^gulationa.  The  appropriation  available  for  the  main- 
tenance of  vehicles  in  the  Postal  Service  ahaU  be  available  for  the 
payment  of  the  expenses  of  maintenance,  repair,  and  operation  of 
aald  vehldes.  Incltxhng  motor-propelled  passenger-carrying  ve- 
falclee.  The  said  appropriation  shall  also  be  available  for  the  pay- 
ment of  the  actual  costs  Incident  to  the  seizure  and  fmleitiue, 
and  if  the  seiziire  is  made  under  any  section  of  law  under  which 
liens  are  recognized,  for  the  payment  of  the  amount  of  such  lien 
allowed  by  the  court. 

hhk  or  VKHiCLCS  from  postal  ncpLoms 

The  bill  (HJR.  4224)  to  authorize  the  Postmaster  General 
to  hire  vehicles  from  postal  employees  was  o(X)sidered. 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

CRACK  fi.  COOUSGI  niANKIHG  PRXVIUEGI 

The  bill  (H Jfl.  5344)  granting  a  franking  privilege  to  Gb-ace 
G.  CooUdge  was  considered,  ordered  to  a  third  reading,  read 
ttM  third  time,  and  passed. 

AMENDMENT  Of  SECTION  3837,  KEVISSD  STATUTES 

The  bUl  {VLB..  7348)  to  amend  section  3937  of  the  Revised 
Statutes  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

PRIVATE  CONVETAMCB  OP  LETTERS 

The  UU  (HJi.  7670)  relating  to  conveyance  of  letters  by 
private  hands  without  compensation,  or  by  special  messenger 
employed  for  the  particular  occasion  only,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

MILXTART  XiraTRtrOTOR  PC«  HXQR-SCHOOf.  CADETS,  DISTRICT  OP 

COLXTMBIA 

The  Senate  proceeded  to  consider  the  Wfl  (S.  8644)  to 
provide  for  the  assignment  of  a  military  instructor  for  the 
high-school  cadets  of  Washington,  D.C.,  which  had  been  re- 
ported from  the  C?ommlttce  on  Military  Affairs,  wtt±i  an 
amendment  to  add  a  proviso  at  the  end  of  the  bill,  so  as  to 
make  the  bin  read: 

Be  it  enacted,  etc..  That,  notwithstanding  any  other  provision  of 
law.  the  Secretary  of  War  is  authorized  and  directed  to  detaU  a 
retired  officer  of  the  United  States  Army  to  active  duty  as  professor 
oi.  military  sdenoe  and  tacttca  at  the  public  high  schools  of  Wash- 
ington, D.C.,  and  while  so  detailed  such  officer  shall  receive  the 
active  pay  and  allowances  of  the  grade  and  rank  held  by  him: 
Provided,  TbaX  appropriations  for  the  War  Department,  fiscal  year 
ending  June  30,  1035.  and  the  item  tberetn  for  increased  pay  to 
retired  oflloers  on  active  duty  are  hereby  Increased  by  the  amount 
of  $2,887.56. 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED   OVER 

The  bin  (8.  8182)  to  provide  for  the  purchase  of  the  sur- 
plus copper  heretofore  mined  and  processed  in  the  United 
States  was  announced  as  next  in  order. 

ItCr.  McKSSXAR.    Over. 

The  VICE  PRESIDENT.    The  bin  wiU  be  passed  over. 

BAMPTOir  a   BRANCHVILLE  RAILROAD  OO. 

Ilie  bUl  (8.  3294)  to  confer  jurisdiction  upon  the  Oouit  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Hampton  li  Branchville  Railroad  Co.  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  «  enacted,  etc  That  lurladlctlim  la  hereSyy  conferred  upon 
the  Court  of  Claims  to  hear,  determine,  and  render  Judgment  vpon 
the  claim  of  the  Hampton  *  BranchvlUe  Railroad  Co..  of  Hampton, 
B.C.,  against  the  United  SUtes  for  the.  sum  of  S4.S0SJ51.  repreaent- 
teg  the  ataouttt  of  •  Judgment  recovered  by  tbe  United  Statea 
from  such  company  by  vlrfeua  of  a  oertala  — — — *-  —«— *  ^^ 


such  coctqtany  and  the  Vnitad  Statee  «B«««d  into  lii 
accordance  with  Vbtt  provUdona  of  eeettan  20O  o(  the  Ttamporla- 
U<Hi  Act.  isao.  find  such  addittonal  sum  aa  may  lie  found  to  to 
due  by  tbe  United  Statea  to  such  company  aa  a  result  ot 
contract. 

Sac.  8.  The  Ociort  of  Oatma  Is  aatbortaed  and  direeted  te 
euoh  detaUed  examlnaSiaa  ai  tbe  aeoMinta  of  au^  twnrawy  aa 
may  be  neeessaiT  in  order  to  aaoertstn  the  amount,  tf  any,  dna 
•ueh  company  by  tiM  United  Statea  by  virtue  of  soch  uootract. 

Sac.  3.  Such  claim  may  be  Instttotad  at  any  time  wtthlB  • 
months  after  thu  t«»«*ei^>w*  of  thla  act.  notwltl>staiwtlng  the  lapaa 
of  time  or  any  atatuta  of  UmttattlaBa.  Pronaedlnga  in  anyjiy 
brought  in  ^e  Oourt  ef  dalma  tinder  thla  act,  apfieals  therefNas. 
and  payment  cl  any  Judgmeat  therein  shall  be  had  as  tn  the  cm* 
of  claims  over  whl(^  SBoh  ooort  baa  Jwladlottan  undar  aaetlon  M6 
of  the  Judtetal  Oods^  aa 


IKAMCn  A.  PARIT 

Tbe  Senate  proceeded  to  eooskier  the  WU  <&  25M>  for 
the  relief  of  Pmnds  A.  Parry,  which  had  been  reported  from 
the  Committee  on  MiUtair  Affairs  with  ameodmentSi.  on 
page  1,  Une  6.  after  tbe  name  " Parry ".  to  insert  "de- 
ceased"; in  nne  7.  after  the  word  "considered",  to  stxlke 
out  "to  have  served  wltlKmt  desertion  and":  In  line  11, 
after  the  word  "  war  ".  to  strike  out "  but  no  pension,  bomtly. 
retirement  pa3^  back  pay,  or  aUowance  shaU  be  held  to  have 
accrued  by  reason  of  this  act  prior  to  its  passage  "  and  to 
insert  in  lieu  thereof  "  Provided,  That  no  bounty,  back  pay,^ 
pension,  or  allowance  shaU  be  held  to  have  accrued  prior  to 
the  passage  of  this  act ",  so  as  to  make  the  biU  read: 


Be  U  enacted,  etc..  TbMX  In  the  admlalatratlon  of  the  

laws  or  any  Uwa  ccBfenlng  rtchts.  prlvlleigea.  or  beneAfei  apon 
widows,  children,  or  heirs  of  persons  honorably  dlacharged  ftwn 
the  United  Stotea  Army.  Francis  A.  Parry,  deceased,  ahall  be  toAd. 
and  considered  to  have  been  hooorably  dtacharged  aa  May  31,  1S64. 
as  a  corporal.  Company  B.  Bighty-eecond  Regtmaat  Kew  ''"^ 
Volunteer  tofantry.  United  States  Armv  (CItU  War)  •  '*'* 
That  no  boimty.  back  pay,  penalen,  or  aUowaace  «faall  be  haM  to 
have  aocmeil  prior  to  the  passage  of  this  act. 

Tlw  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  tldrd  readtaig, 
read  the  ttdrd  time,  and  passed.  • 

Tint  title  was  ar  nded  so  as  to  read  "A  biU  for  the  rdief 
of  Francis  A.  Parry,  deceased." 

HSGRIKAH-BAXUa  OO. 

Ttut  bin  <S.  8581)  to  authoriae  the  Comptroller  Oenerai 
of  the  United  States  to  settle  and  adjust  the  dalm  of  "*-~ 
Hegonan-IIaiTts  Co.  was  amxranced  as  next  in  order. 

Mr.  KINO.  liCr.  President,  I  AouU  Hke  to  have  an  tz 
planation  of  the  bUL 

Mr.  COPEliAND.  Mr.  President,  the  Senator  from  Ver- 
mont [Mr.  GnsoMJ  went  into  this  matter  vezy  carehdly 
and  Is  famiUsx  with  It. 

Mr.  amsON.  Mr.  President,  tite  Wfl  does  not  caH  for 
the  i^qxropristkm  of  any  add^t^^y^^^  money.  It  simply  pro- 
vides for  settlement  of  the  datm  growiDg  out  of  the  eom- 
pletion  of  the  post-office  building  At  Rutland.  Vt. 

Tbe  VICE  PRESIDENT.    Is  tbere  objection? 

Tbat  being  no  objeetiop.  tbe  Senate  proceeded  to  c«i»- 
sider  the  bill,  whleh  bad  been  reported  from  the  Cumwltfeee 
on  Claims,  with  an  amendment,  on  page  S,  after  Hoe  f ,  to 
Insert:  "The  ComptiroUer  Qeneral  of  the  Xlhited  States 
shaU  pay  the  money  without  regard  to  any  priorities  tbe 
Government  may  claim  agatnst  the  National  QnxtXi  Co, 
in  other  cases,  and  when  tibe  money  tibaSl  so  have  been  paid 
it  g^a^1  be  set  aidde  for  subcontractors,  materiid  men,  and 
laborers  who  did  tbe  woik  or  supplied  material  for  ttite 
buflding  with  a  view  to  payinc  their  claims.  If  any:  Fro- 
vided.  That  no  payment  shaU  be  made  until  60  days  trooi 
the  passage  of  this  act  or  untQ  personal  notice  haa  toen 
given  all  r^nim'^BH  for  tbe  IBing  of  such  dalms  ",  so  as  to 
make  the  bUl  read: 


Be  it  enacted,  etc..  That  the  OaaQftraUsr  Oeowal  of  the 
Btatea  be,  and  be  is  harehy.  antheriaBd  and  diret^ad  to  -^ 
Adjust  the  <ilalB  of  the  Hagcaaan-Hartla  Go.  tor  an 
exceeding  aiMMaa.  aa  wfabmaament  o(«Vf^ftei 
coat  of  work  petforowd  *iy  ttaa  said  Bitemn-BaErts  Oo 
eoBmletton.  at  tb«  cequaat  of  ym  Kattsnal  SuMty  Od..  of 
TSA1766,  dated  June  39.  IMl,  with  the  Brooldyn  *  Qoeena 
lufactiaring  Cc  Ine,  tor  tha  WNisHiMfllnn  r^ 
and  eovrcbouse  Intfdlag  «S  Batlaad.  Vt. 
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UM  aHiuite^-  a  dlstrtet  oanxrt  eaanot  rmtmn  tlM 
bf  iatTMfd  todtfldiMlB  (aae.  104  (t))  oC  m 


Ml  uic  cuusiucrttuou  oi  duxb  on  uae  caienaar,  Deguming  witn 
Order  of  Business  No.  1243,  Senate  bill  3446. 
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by  tb»  KatkMuU  Surwty  Oo^  m  rarety  om  the  p«rfonnani« 
uMl  bif or*  Mid  mmty  company  was  placed  In  the  handa  i  ft 
rahabllltatar  appolntad  by  tHa  bMuranca  dapartment  of  tta 
of  New  York.  The  OomptroUer  Oenend  of  the  UntUd 
0lalca  ihall  pay  th*  money  without  regard  to  any  priorities  tlie 
Oowemmant  may  claim  against  the  National  Surety  Co.  In  othir 
aasas,  and  when  the  money  shall  so  have  been  paid  it  shall  le 
■■k  aside  for  subcontractors,  material  men.  and  laboren  who  d:  d 
the  work  or  sai^>Ued  material  for  this  building  with  a  view  '  o 
paying  their  claims,  if  any:  Provided,  That  no  payment  shall  le 
BMkd*  until  60  days  from  the  passage  of  this  act  or  until  person  d 
Bailee  has  bam  given  all  claimanta  for  the  filing  of  such  claim  i. 
Soeh  aliowanoe  as  may  be  made  by  the  Comptroller  Oeneral  i  m 
herein  proTlded  shall  be  paid  ftom  the  appropriation  made  fir 
the  coostroctlon  of  the  buUdlng  in  question,  which  are  hereify 
made  available  therefor,  and  the  payment  so  mads  shall  be  chargi  d 
to  the  National  Surety  Co.  in  the  adjustment  of  the  accouz^ 
between  said  company  and  the  United  States. 

The  amendment  was  agreed  to. 

Tbe  trill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

XlCTXUrATXONAL  CSUBIAnOOT  AT  FOltT  NIAGAKA.  M.T. 

The  joint  resolution  (HJJles.  341)  authorizing  an  appr<  >- 
prlation  for  tbe  participation  of  the  United  States  in  tie 
Intcmational  celebration  at  Port  Niagara.  N.T..  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  ax  d 


June  13 


TtM  preamble  was  agreed  to. 

DM.  CHAkUS  T.  GkAIfOn 

llw  bin  (BJL  4579)   for  the  relief  of  Dr.  Charles 
Qrancar  was  oonsldered.  ordned  to  a  third  reading,  read  tl^e 
third  time,  and  passed. 

TAKDU  COKmMMXna  TXXBBI  OT  INDIAMS 

Tht  bin  (KR.  5884)  to  authorize  the  pajrment  of  expens^ 
«f  delegates  of  the  Yakima  Confederated  Tribes  of  Indiai  is 
while  on  a  mission  to  represent  such  tribes  before  C<mgre  ts 
and  the  executive  departments  at  the  seat  of  govemmeit, 
and  for  other  purposes,  was  considered,  ordered  to  a  thifd 
leading,  read  the  third  time,  and  passed. 

ABJUSnUNT  OF  SAMRin  OF  tUkAL  Lima  CAkRXXKS 

Tte  Senate  proceeded  to  consider  the  1^  (RJl.  8919)  io 
adjust  the  salaries  of  rural  letter  carriers,  and  for  otlnr 
purposes,  which  had  been  reported  from  the  Committee  c  a 
Poet  Offices  and  Post  Roads  with  an  amendment,  on  page  i, 
Une  22.  to  strike  out  the  numeral "  6  "  and  Insert  the  numeril 
"  5  ".  so  as  to  make  the  bUl  read: 

B*  it  enacted,  etc^  That  (a)  the  first  paragraph  at  section  8 
the  act  entitled  "An  act  reclassifying  the  salaries  of  postmastets 
and  employees  of  the  Postal  Senrlce.  readjusting  their  salarl  is 
aad  »iotnp«nsstlou  on  an  equitable  basis,  increasing  postal  rates  <  o 
PjTtyvkle  for  such  readjustment,  and  for  other  purpoeea  ".  approT<  d 
Maruary  38.  1»38.  as  amended  (UJS.C..  Utle  89,  sec.  197). 
smended  to  read  as  follows: 

**  Sac.  8.  The  aalary  of  carriers  In  the  Rural  Mail  Delirery  Serrl^ 
tor  sarftBg  a  rural  route  of  SO  miles  S  days  a  week  shall  be  SlJO  i; 
ca  routee  leas  than  SO  mUes.  800  per  mile  per  annum  for  eaqb 
mlla  or  major  fraction  thereof.  Bach  rural  carrier  assigned  to 
route  served  6  days  In  a  week  shall  receive  lEW  per  mUe  per  annu^ 
for  eaeh  mOe  or  major  fraction  thereof  said  route  is  in  e 
to  wurtus.  baaed  on  actual  mileage,  and  sach  mral  carrier  aistgndrt 
to  a  route  served  8  days  in  iba  week  shall  reealve  810  per  mile  p  r 
annum  for  each  mile  or  mAjor  ftactlon  thereof  said  route  Is  ^ 
rgrsai  of  30  miles,  based  on  actual  mileage." 

(b)  The  second  paragnq;>b  of  such  sectlOB  8  (X7JB.O.,  title  8f , 
see  900)  ti  s mended  to  read  as  tcUaw: 

"Oaductlcns  tor  falliira  to  parform  service  on  a  standard  rur^ 
dstlvaiy  route  for  80  mBss  imd  less  shall  not  exceed  the  rate 

K'  per  mile  for  service  for  'M  milee  end  less:  and  deductions  t6T 
urs  to  perform  serrloe  oii  mileage  in  nrrnss  of  80  mUes  shall 
aei  eiceed  the  rate  of  eoinpensation  aUowed  for  such 


(e)  The  third  paragraph  cf  such  section  8  (rdattng  to  eqoll  - 
~it  mstntenaBce  allowance  for  rural  earners)  (X7JB.0..  title  8 ) 
900)  ts  amended  by  striking  out  "  4  cento  "  and  Inserting  1 1 
Ueo  thereof  ''5  cents."  Sveh  aliowanoe  shall  not  be  change  1 
MWept  ptirruant  to  law  enacted  after  the  dato  this  act  takes  effec ; 
(d)  In  the  case  of  any  carrier  In  the  Rusal  Man  Daitvery  8ervi<  e 
jamAim  date  this  act  takea  efleet,  who  serves  0  days  a  week  a  rur  i 
reuto  of  leas  than  80  mllea,  or  who  serveo  8  days  a  week  a  run  1 
iwoto  of  leas  than  00  mUss  or  two  routes  of  a  combined  length  <  f 
IMS  than  00  mOas.  tba  annuia  salary  of  such  carrier  shall  not  t  a 
ledoeed  mora  than  8180  toy  operation  of  subsection  (a)  of  th  s 

.  2.  Salarlaa  (not  htoluding  e<iulpaient>malntenaaoe  aUon- 
)  of  rural  carriers  shall,  durtng  that  portkm  of  the  flaeil 
199«  whlA  rematwB  aftor  the  thaa  thla  act  takas  eOeet.  u( 

toy  the  pseewtaga  of 


tloB.  If  any,  applicable  by  law  to  salaries  of  employeia  of  the 
Government  generaUy. 

Sac.  S.  No  eonsolidaUon  of  rural  routes  shall  be  made  otherwise 
than  on  account  of  the  realgnation.  death,  retirement,  or  dla- 
miasal  on  chargee  of  carriers  In  the  Rural  Mall  Delivery  Service. 

Sac.  4.  This  act  shall  take  effect  on  the  1st  day  of  the  calendar 
month  next  following  the  month  in  which  thii  act  is  enacted. 

Mr.  HEBERT.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  Tennessee  [Mr.  McKkixah]? 

Mr.  McKELLAR.    Certainly. 

Mr.  HEBERT.  The  Committee  on  Post  Offices  and  Post 
Roads  has  reduced  the  amount  of  maintenance  allowance 
from  6  cents  to  5  cents.  I  have  looked  over  the  report  nnd 
find  there  no  suggestion  of  a  reason  why  that  was  done. 
This  morning  I  have  received  a  protest  from  the  New  Eing- 
land  Association  of  Rural  Letter  Carriers  saying  this  change 
is  wholly  unsatisfactory  to  them.  It  occiured  to  me  the 
Senator  might  be  prepared  to  make  an  explanation  which 
might  satisfy  them. 

Mr.  McKELLAR.  Bir.  President,  as  the  Senator  knows, 
the  purpose  of  the  bill  is  to  increase  the  standard  rural 
routes  from  24  miles  to  30  miles.  All  standard  routes  are 
thus  increased.  If  that  had  been  done  and  nothing  else 
were  done,  it  would  have  saved  the  Government  about 
$11,000,000.  The  rural  carriers  were  willing  to  have  it 
done  provided  their  maintenance  allowance  was  lncrea.'?ed, 
and  testimony  was  submitted  to  the  committee  in  that 
regard. 

The  bill  as  it  passed  the  House  carried  an  allowance  cf  8 
cents,  but  the  Senate  committee  amended  it  by  inserting 
"  5  "  instead  of  "  6."  As  a  matter  of  fact,  imder  an  Execu- 
tive order  provided  for  in  the  Economy  Act.  the  allowance 
now  Is  3  cents,  and  it  has  been  as  low  as  1  cent.  So  the 
Senator  from  Rhode  Island  and  others  may  realize  that 
the  allowance  of  5  cents  is  a  very  great  move  in  the  right 
direction  for  the  rural  carriers. 

There  is  some  difference  of  opinion  among  the  rural  car- 
riers. The  organizations  here  all  want  the  full  6  cents,  but 
the  carriers  in  my  part  of  the  country  and  in  other  parts 
of  the  country,  so  I  am  informed,  are  perfectly  willing  to 
accept  5  cents.  They  are  getting  3  cents  now  as  a  mainte- 
nance allowance  and  are  willing  to  take  5  cents.  In  my 
Judgment,  looking  at  it  from  their  standpoint  as  well  as  the 
standpoint  of  the  Government,  the  5-cent  provision  should 
be  approved.  Itie  result  would  be  that  the  5-cent  maint:e- 
nance  allowance  would  bring  to  the  Government  a  saving 
of  something  like  $5,000,000. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Tennessee  what  would  be  the  total  in- 
crease In  cost  to  the  Government  due  to  the  5-cent  allow- 
ance? 

Mr.  McBIELLAR.  The  law  now  provides  for  a  4-cent 
allowance,  but  under  the  Economy  Act  the  President  was 
given  authority  to  reduce  it.  and  it  was  reduced  to  1  cent 
but  more  recently  has  been  increased  to  3  cents.  This 
amendment  would  provide  a  very  substantial  increase. 

Mr.  ROBINSON  of  Arkansas.  It  would  be  an  increase 
over  the  amount  authorized  by  law? 

Mr.  McKEIXAR.  Yes.  It  is  an  increase  of  1  cent.  In 
my  Judgment,  it  is  a  fair  and  Just  arrangement  both  for  the 
Government  and  for  the  employees.  It  is  much  better  for 
the  employees.  I  hope  the  Senator  from  Rhode  Island  will 
not  object  but  will  let  the  bill  pass. 

Mr.  HEBERT.  Mr.  President,  am  I  to  understand  that 
representatives  of  the  rural  letter  carriers  finally  favored 
the  5-cent  rate? 

Mr.  McKELLAR.  No;  not  their  representatives  here.  As 
Chairman  of  the  Committee  on  Post  Offices  and  Post  Roads 
I  have  received  a  great  many  letters,  not  only  from  my 
State,  but  from  other  parts  of  the  country,  saying  the  5-cent 
allowance  for  maintenance  is  preferable  to  having  the  bill 
not  passed  at  all. 

Mr.  HEBERT.  Would  the  savings  to  be  effected  by  the 
provisions  of  the  bill  require  the  dismissal  of  any  employees? 

Mr.  McKEUjAR.  No;  quite  the  contrary.  It  will  prob- 
ably prevent  consolidation,  or  tend  to  do  that. 

Mr.  HEBERT.  Would  it  add  to  tbe  personnel  of  the  rural 
letter  carriers'  force? 


•Ing  the  amount  of  a  Judgment  reeovered  by  the  United 
from  such  company  by  virtue  of  a  oertala  guiars  ntiy 
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Mr.  McKELLAR.  It  would  not  add  to  the  personnel,  but 
it  would  prevent  the  dLsmissal  of  personnel. 

Mr.  HEBERT.  The  Senator  mentioned  the  fact  that  the 
rural  carriers  are  now  operating  under  a  3-cent  aliowanoe. 

Mr.  McKELLAR.    Yes.    Tliat  was  by  Executive  order. 

Mr.  HEBERT.    That  was  under  the  Economy  Act? 

Mr.  McKELLAR.  Yes;  that  was  under  the  Economy  Act. 
The  bill  now  before  us  virtually  amends  the  Economy  Act  so 
as  to  make  the  maintenance  allowance  5  cents,  whereas 
formerly,  under  the  law  before  the  economy  law  was  enacted, 
it  was  4  cents. 

Bir.  HEBERT.  In  other  words,  they  are  now  actually  re- 
ceiving 3  cents  because  of  the  operation  of  the  Ecoaamy  Act? 

Mr.  McKELLAR.    That  is  true. 

Mr.  HEBERT.  Under  the  fam  they  would  have  an  in- 
crease of  2  cents? 

Mr.  McKELLAR.    Thai  is  true. 

Mr.  HEBERT.  It  would  be  an  Increase  from  3  cents  to 
5  cents  and  not  subject  to  reduction  by  operation  of  the 
Ecfmomy  Act? 

Mr.  McBXLLAR.  Tliat  is  true.  I'  think  it  is  a  voy  taSx 
adjustment. 

The  PRESIDING  OFFICER  <Mr.  Claik  in  tbe  chair). 
The  question  is  on  agreeing  to  the  committee  amendment. 

Mr.  LA  POLLETTE.  Mr.  President,  may  we  have  the 
amendment  stated? 

1^  Chief  Clerk  again  stated  the  amendment,  which  was. 
on  page  2.  line  22.  to  strfte  out  "  f  "  and  insert  *•  5." 

Mr.  LA  FOUiETTB.    I  ask  for  a  diWsion. 

On  a  division,  the  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
lo  be  read  a  third  time. 

Tlie  bin  was  read  the  third  time  and  passed. 

HATXOHAL  lABOR  BOAHD 

The  bOl  (S.  2928)  to  equalize  the  bargaining  power  of  em- 
ployers and  -employees  to  encourage  the  amicaUe  settlement 
of  dilutes  between  employers  and  employees,  to  create  a 
National  Labor  Board,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  WAi^SH.  Mr.  President,  that  Is  a  controversial  meas- 
ure.   I  suppose  it  should  go  over. 

The  PRESIDING  OFFICER.    The  bUl  will  be  passed  over. 

ALBERT  LAwamci  sluixt 

Tlie  bffi  (S.  432)  for  the  relief  of  Albert  Lawrence  Stiney 
was  annoimced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Presldeat,  I  trust  that 
the  Senator  will  not  Insist  upon  this  bill's  going  over.  Tb  my 
mind  the  record  presents  a  case  that  is  meritorious. 

Mr.  KING.    I  shall  not  object. 

The  PRESIDING  OFFICER.    The  objection  is  withdrawn. 

The  Senate  proceeded  to  consider  the  bill,  which  was  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rtghts,  prtvOeges,  and  benefits  upon  persons  honwrably 
discharged  from  the  United  States  Navy  Albert  Lawrence  Bltney 
iliall  be  held  and  c<»Bidered  to  have  been  buuorabty  discharged 
from  the  United  States  Navy  on  the  Idth  day  of  June  IMS:  Pro- 
rated, That  no  bounty,  back  pay,  pension,  or  allowance  shaU  t>e 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

XSnXKKXMT  or  ACTING  ASSXSTAMT  StTSGKOHS 

The  bill  (S.  433)  directii*  the  retirement  of  acting  assist- 
ant surgeons  of  the  United  States  Navy  at  the  age  of  84 
years  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  ete^  That  acting  asrtstant  surgeons  of  the  United 
SUtes  Nsvy  who.  cm  the  date  of  the  passage  of  this  act.  have 
reached  the  sge  of  64  years  ahaU  be  placed  on  the  retired  Hat  of 
the  Navy  with  pay  at  the  rate  of  three-fourths  of  their  aeUve- 
duty  pay. 

WILUAM  B.  KOOVCXVnX 

The  Senate  proceeded  to  consider  the  bill  fS.  1708)  lor 
the  relief  of  William  H.  Rouncevill.  which  had  been  reported 
from  the  Canmlttee  on  Military  Affairs  with  an  amesid- 
meot.  OD  page  I,  Bne  8.  after  -Rouncevill",  to  insert 


''deceased";  and  hi  Une  11.  after  the  word  " prior **.  to 
insert  "  or  subsequent "«  so  as  to  make  the  bill  read: 
Be  it  enacted,  etc..  That  In  the  administration  «f  any  laws 


ferrlng  rights,  ivivileges,  and  bencAts  upon  hoooKabty 
soldieiB  WiUiani  H.  RounoevUl.  deeeaaed.  Who  waa  a 


off 


Oompany  H.  Ilfth  Reghnent  Oonnectleut  Volunteer  Xataatn. 
shall  hereaftCT  be  hrtd  and  eoaslderad  to  Ittve  been  booaeahty 
dlschaiged  Itoei  tte  military  sarvloe  of  iha  United  Btatea  as  a 
member  of  thiit  organlaatloa  on  the  10th  day  «f  July  UM: 
Provided.  Tlkat  no  bounty,  back  pay,  pansKm.  or  aUowaooa  shall 
be  held  to  have  acerued  prior  or  subsequent  to  tha  ptssnge  eC 
this  act. 

The  amendments  were  agreed  to. 

The  bin  was  ordared  to  be  engrossed  for  a  third  readlag. 
read  the  third  time,  and  pasaed. 

Tix  titki  was  amended  so  «b  to  read:  "A  bill  for  ttie 
rdlef  of  'Wmiam  H.  Rounoevin.  deceased.** 


The  bOl  (a  3878)  for  the  relief  of  MUes  Thomas  Baintt 
was  oosKidered.  ordoed  to  be  eagreased  for  a  third  readtac 
read  the  thtard  thne,  and  passed,  as  follows: 


Be  U  enaeUd,  etc..  That  tha  8aos«tary  of  the  Ttaaawy  ha. 
he  Is  hereby,  authortasd  and  diraotad  to  pay  to  NUlas  Dm 
Bazzatt,  of  Brklgavilla.  Pa.,  cnifc  of  any  money  in  %bm  Tfeeaaury 
not  otherwise  i^vropriatad.  for  his  serviee  in  the  United  '~^' 
Aimy  aa  a  prtvato  In  the  Oerpa  of  gnglnaars  for  tha  _ 
May  7.  1M8.  to  At«ust  i9w  ISXt.  hotia  dates  laoluslva.  tbe 
of  aiQe.85. 

uwrxcrion  oi 


The  bill  <S.  MM)  to  amend  Ihe  aot  entttled  "An  act  tar 
preventing  the  maoiaractiire.  sale,  or  trampartattott  efairtU 
terated  or  misbranded  or  polsoDOtn  or  ddieterioas  foods, 
ihugB.  medicines,  and  Kmans,  and  for  reguiatlng  ttafBo 
therein,  and  for  other  purposes  **,  approved  June  3t,  OM. 
as  amended,  was  attMNmoed  as  taX  In  onlBr. 

Mr.  McKELLAR.    Let  that  go  OfCT. 

Mr.  STEPHENS.  Ut.  Presldeol^  X  hope  Cbe  Senator  win 
withhoki  his  obJectton  for  a  moment. 

The  I^IESIDING  OFFICSR.  Does  the  Seoater  from  Tte- 
nessee  withhold  his  okdeottont 

Mr.  McKELLAR.    I  withhold  the  objection. 

Mr.  STEPHENS.  Mr.  Pre^dent.  the  object  of  this  Ull  Is 
Bbnp^  to  alkvw  packers  or  groope  of  packen  to  hav« 
InspeotoTB  sent  to  their  plaees  of  buriaesB  to  make  hmpee- 
tions  of  sea  foods.  I  have  heard  no  objection  at  all  to  Om 
bffl. 

Mr.  McKELLAR.    I  withdraw  my  objection.    I  was  mte- 

informed  as  to  the  billL 

Mr.  McNARY.  Mr.  President,  b  this  the  bffl  propoeed  hy 
the  Senator  from  New  York  CMr^CopxLAiml,  known  as  the 
"  enlargement  of  the  Food  and  Drufls  Act "? 

Mr.  STEFHERS.  No,  sir;  It  has  nothing  whatever  to  do 
with  that  measure.    It  simply  provides  for  inspectors. 

Mr.  McKELLAR.  That  was  ti»  inquiry  I  Just  made  of 
the  Senator. 

Mr.  STEPHENS.  AH  that  this  bUl  does  It  to  provide  far 
furnishing  an  inspector  if  a  padosr  desires  to  have  aa  to- 
spector  sent  by  the  Dmnutmei^:  but  the  expense  of  Uto 
inspector  is  to  be  paid  by  the  todtvidual  packer.  It  will  cost 
the  Ckjvennnent  nothing. 

I  have  an  amendment  on  the  deek  wfakdi  changes  ttxe  kill 
aomewfaat.  Ixvteadof  fequiring  thnt««peroentof  tboee^s- 
gaged  in  the  industry  ahall  apply  for  an  takspecter,  llie 
amendment  provides  that  any  packer  may  ask  that  an 
inspector  be  provided.  Of  oourse.  he  is  to  pay  the  ewiwnw; 
and  the  term  "  packer  "  would  inchide  a  group  of  packen 
working  together.    The  same  inspector  wouM  aerve  them. 

I  will  say  that  this  matter  has  been  disnissed  viih  tha 
admintatrator  of  tbe  Pure  Pood  and  Drugs  Act.  and  there  is 
no  objection  whatever  to  the  blU  on  the  part  of  anyone.  It 
simply  grants  the  privilege  of  Inspection  to  any  paektr  or 
group  of  packers  who  must  bear  the  enipense  involved. 

The  PBESmiNQ  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  considrr 
the  bill,  which  was  read. 

The  PRESIDING  OFPICER.  The  Senator  from  MQssia- 
I  sippl  offers  an  fttw«»nrf>w^nt,  which  wUl  be  stated. 
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The  Ckxsp  Clxuc  On  pa<e  1.  line  10,  it  is  proposed  t 
strilw  out  "  not  leas  than  90  percent  of  the  packers  "  an( 
Insert  "  any  packer." 

The  amendment  was  agreed  to. 

Tbe  biU  was  ordered  to  be  engrossed  for  a  third  reading , 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enmeUd,  etc..  That  the  act  entitled  "An  act  for  preirentln  ; 
the  manufeetiire.  sale,  or  transportation  of  adulterated  or  mla  • 
branded  or  poisonous  or  deleterious  foods,  drugs,  medicines.  an<  I 
Uqxiors.  and  for  regulating  traffle  therein,  and  for  other  purpoeee 
approved  June  SO.  1900.  as  amended.  Is  amended  by  adding  aftc^ 
section   10  thereof  the  following  new  section: 

"  8sc.  lOA.  The  Secretarr  of  Agriculture,  upon  application  c  ' 
WKf  packer  of  any  sea  food  aold  In  ln*«ntate  commerce,  may  a » 
his  discretion  designate  superftsory  Inspectors  to  eyamlne  and 
inspect  all  premises,  equipment,  methods,  materials,  container! . 
and  labels  used  by  such  applicants  In  the  production  of  sucli 
*^  food.     If  the  food  Is  found  to  conf arm  to  the  requirements  c  r 

^  this  act.  the  applicant  shall  be  authorised.  In  accordance  wit  i 

regulations  pnacrlbed  by  the  Secretary  of  Agriculture,  to  mar  : 
the  food  so  as  to  Indicate  such  conformity.  Serrlcee  to  an  r 
applicant  undar  thle  eeetlon.  ehall  be  rendered  only  upon  paymen  i 
of  feee  to  be  fliad  bf  regulations  of  the  Secretary  ot  Agrleultur  > 
la  such  amount  ae  to  cover  the  cost  of  the  supervisory  Inspectloi  i 
and  ewmlnatlon.  together  with  the  reasonable  costs  of  adminis- 
tration inoarred  by  the  Secretary  of  Agriculture  In  carrying  oufc 
this  section.  Beeelpte  from  twax  feee  shall  be  covered  Into  thi 
Treasury  and  shall  be  available  to  the  Secretary  of  Agriculture  fo  r 
•speadlturee  tncqrred  In  cairytag  out  this  section.  Any  person 
who  forges,  counterfeits,  simulatss.  or  falssly  represents,  or  with- 
out proper  authority  uaee  any  mark,  stamp,  tag.  label,  or  other 
Identlflcatlon  devloee  authorlaed  by  the  provisions  of  this  sectloi  t 
or  regulations  thereunder,  shall  be  guilty  of  a  misdemeanor,  anl 
sftall  on  eonvietlon  thereof  be  eubjeet  to  Imprtaonment  fcr  neb 
more  than  1  year  or  a  fine  of  not  lees  than  $1,000  nor  more  thap 
#4,000.  or  both  such  imprisonment  and  fine." 

Mr.  QORB.  Mr.  President,  do  I  understand  that  this  is  ^ 
taiD  with  regard  to  packing  houses? 

Tlie  PRBSIDINQ  OFFICER.  Without  objection,  the  cler|: 
will  state  the  title  of  the  bin  just  passed. 

Thit  Chief  Clerk  read  the  title  of  the  blD. 

Mx.  GORB.  Mr.  President,  I  have  an  amendment  in  re^ 
gard  to  the  processing  tax  which  I  desire  to  oflo:  to  somp 
bin.  but  this  is  not  the  bUlI  had  in  mind. 

moar  b.  noinx 

The  Joint  reeoIuti(xi  (ajJEtes.  117)  authorizing  the  Presi> 
dent  of  the  United  States  to  present  the  Distinguished  Flyin  i 
Qraas  to  Bmoiy  B.  Bronte  was  considered,  ordered  to  b» 
engrossed  for  a  third  reading,  read  the  third  time,  anl 
passed,  as  follows: 

Jtesoleetf.  etc  That  the  President  ot  the  United  Statee  Is  authoi- 
lasd  to  present  the  XMstlngulshed  Flying  Croes  to  Xmory  B.  Bronte  i. 
of  San  Frandeoo.  Calif.,  in  recognition  of  his  heroic  courage  an  1 
Beat  skUI  as  a  navigator  on  the  eecond  succeesful  airplane  fllgb  t 
mxn  OaUfomla  to  the  Hawaiian  Tslsnrts.  made  under  extremelr 
adverse  weather  conditions  in  2S  hours  2  minutes,  on  July  14  an  I 
IS.  1037. 

ouoroaNZA  ntsazs  comosszoH 

The  bin  (HJi.  1503)  to  amend  the  act  entitled  "An  act 
to  create  the  California  Debris  Commission  and  regulat» 
hydraulic  mining  in  tiie  State  of  California",  api»t>ve<l 
March  1. 1883.  as  amended,  was  announced  as  next  in  ord^ 

Mr.  KINO.    Mr.  President,  may  I  have  the  attention 
the  Senator  from  California  [Mr.  Jomrsoif]?    My  recol 
tkm  is  that  we  have  had  a  measure  of  this  character  upoi 
the  books  for  a  long  time.    I  was  wondering  to  what  extei 
this  UU  modifies  existing  law.  and  to  what  extent,  if  at 
tt  enlarges  tbe  benefits  of  the  landowners  oar  any  dalman 
for  damages  against  the  Government.    In  other  words,  w! 
Is  tbe  purpose  of  the  bin? 

Mr.  JOHNSON.    Mr.  President,  I  am  unable  to  state 
detail  to  the  Senator  exactly  the  purpose  of  the  bill,  exce] 
that  it  Is  a  taUl  which  was  introduced  in  the  House  b 
Representative  BifounuaHT.  and  was  designed  to  relieve  thi 
tensioD  that  exists  in  some  directions  in  relation  to  the 
of  lands.    I  looked  into  the  bill  with  some  care  at  one  timi 
tout  the  details  have  escaped  my  mind  at  the  moment.    Tbi 
R^nresentative  assures  me  that  the  bin  finally  had 
-.^.^•eeeptance  and  approval  of  aU  parties. 

Mr.  KINO.    I  have  no  objection. 

TiM  Senate  proceeded  to  consider  the  biU.  which  wat 
ovdKSd  to  a  third  reading,  read  tbe  third  time,  and 
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Tbe  Senate  proceeded  to  consider  the  bin  (S.  621)  con- 
ferring upon  the  United  States  District  Court  for  the  North- 
ern District  of  California,  southern  division.  Jurisdiction  of 
the  claim  of  Minnie  C.  de  Back  against  the  Alaska  RaU- 
road.  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendmcat,  on  page  1,  line  8.  after  the 
word  "  damages  ".  to  strike  out  "  including  reasonable  at- 
torneys' fees  and  cost  of  suit ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  United  Statee  District  Oo\irt  for  the  Northern  District  of 
Oalifcmia.  southern  division,  to  hear,  determine,  and  render  Judg- 
ment upon  the  claim  of  llinnle  C.  de  Back,  of  San  Francisco, 
Calif.,  against  the  Alaska  Railroad  for  general  and  ^Mclal  dam- 
agee  by  reason  of  pexwmal  Injtirles  alleged  to  have  been  sustained 
by  her  on  or  about  JvUy  3.  1931.  whUe  a  pasaenger  aboard  one 
of  the  trains  operated  by  such  railroad. 

Sac.  a.  In  tbe  determination  of  such  claim  the  Alaska  lUilroad 
shall  be  held  liable  for  any  tort  committed  by  any  of  its  sorvants 
to  the  same  extent  as  if  It  were  a  private  person. 

Sac.  3.  Such  claim  may  be  Instituted  at  any  time  within  1  year 
after  the  enactment  of  this  act,  notwithstanding  the  lapee  o( 
time  or  any  statute  of  limitation.  Proceedings  for  the  deter- 
mination of  such  claim,  and  appeals  from,  and  payment  of,  any 
Judgment  thereon  shall  be  in  the  same  manner  as  In  the  ease 
of  claims  over  which  such  ooiirt  has  Jurisdiction  under  the  first 
paragraph  of  paragraph  30  of  section  24  of  the  Judicial  Code,  as 
amended. 

Tbe  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  I  should  like  to  inquire  the 
reason  why  the  venue  of  this  action  which  is  authorised 
should  be  changed.  As  I  imderstand.  the  accident  oc- 
curred up  in  Alaska. 

Mr.  JOHNSON.    That  is  correct 

Mr.  KINO.  The  suit  is  sought  to  be  transferred  from 
the  Territorial  courts  of  Alaska  down  into  California? 

Mr.  JOHNSON.  The  Senator  is  entirely  right.  The  biU 
attempts  to  transfer  the  venue  of  the  action  to  the  Federal 
court  in  California,  because  the  injured  party  win  be 
remediless  if  she  shall  be  unable  to  get  into  a  Federal  court 
outside  of  Alaska.  She  has  been  so  severely  injured  that 
she  cannot  go  back  there. 

There  are  some  precedents  for  this  action  which  I  could 
obtain.  I  think,  for  the  Senator  from  Utah;  but  if  it  be  pos- 
sible, because  it  is  the  last  opportunity  that  I  have,  I  should 
like  to  have  the  bill  go  over  to  the  House  and  see  whether 
or  not  it  can  be  passed  there. 

Mr.  KINO.  I  regard  the  bill  as  very  extraordinary.  Of 
course,  it  will  put  the  Government  to  increased  expense  to 
have  to  bring  its  witnesses  from  Alaska  down  to  California. 
It  is  a  dangerous  precedent.  I  should  regret  to  see  the  bill 
passed.  I  shaU  not  object  to  its  consideration,  but  it  seems 
to  me  it  is  setting  up  a  very  dangerous  precedent. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
why  the  Jurisdiction  is  laid  by  the  bin  In  the  court  of  Cali- 
fornia rather  than  in  the  Alaskan  courts? 

Mr.  JOHNSON.  Because  the  plaintiff  is  a  resident  of 
California,  and  she  has  been  so  severely  injured  that  it  is 
impossible  for  her  to  go  to  Alaska. 

Mr.  ROBINSON  of  Arkansas.  The  enactment  of  the  bin 
would  not  affect  the  Jurisdiction  in  any  other  case? 

Mr.  JOHNSON.  Oh.  no;  the  blD  is  simply  to  give  the 
plaintiff  an  opportunity  to  have  her  case  heard.  She  Is 
remediless  without  it. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RATIONAZ.  ARCHIVXS 

Ihe  Senate  proceeded  to  consider  the  bin  (HJI.  8910)  to 
establish  a  National  Archives  of  the  United  States  Govern- 
ment, and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  the  Library  with  an  amendment  to 
strike  out  aU  after  the  enacting  clause  and  to  Insert: 

That  there  Is  hereby  created  the  Office  of  Archivist  of  the 
United  Statee,  the  Archivist  to  be  appointed  by  the  President  of 
the  United  Stotee.  by  and  with  the  advice  and  consent  of  the 
Senate. 

8k.  a.  The  salary  of  the  Archivist  shaU  be  $8,000  annxially. 
AU  persons  to  be  employed  in  the  National  Archives  Xstablish- 
ment  shall  be  appointed  by  the  Archivist  Kdely  with  reference 
to  their  fltasw  foe  their  particular  dutlea  and  without  regard  to 
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elvll  service  law:  and  the  Archivist  shall  make  Tules  and  regola- 
tloos  t€X  the  government  of  the  Natkmal  Archives;  but  any 
official  or  employee  with  salary  of  SS.OOO  or  over  shall  be  ap- 
pointed by  the  President  by  and  with  the  advice  and  consent 
of  the  Senate. 

Sac.  3.  All  archives  or  records  belonging  to  the  Oovemment 
of  the  United  States  (legislative,  executive.  Judicial,  and  other) 
shall  be  under  the  charge  and  superintendence  of  the  Archivist 
to  this  extent:  He  shall  have  full  power  to  inspect  personally 
or  by  deputy  the  records  of  any  agency  of  the  United  States 
Government  whatsoever  and  wheresoever  located,  to  eecure  the 
full  co<q)eration  of  any  and  all  persons  in  charge  of  such  records 
in  such  inspections  and  in  the  execution  of  such  measures  as 
may  be  deemed  necessary  for  the  better  pieeervatloa  of  the  mate- 
rial, and  to  requisition  for  transfer  to  the  National  Archives 
SstahUshment  such  archives  or  records  as  the  National  Archives 
Commission,  hereafter  iHT>vlded,  shaU  approve  for  such  transfer. 
and  he  shall  have  authority  to  make  regulations  for  the  arrange- 
ment, custody,  use.  and  withdrawal  of  material  deposited  in  the 
National  Archives  BuUding. 

8k.  4.  Tbe  Imrtedlate  custody  and  oontrtil  of  the  National 
Archives  Bxiildlng  and  such  other  buildings,  grounds,  and  equ4>- 
ment  as  may  from  time  to  time  become  a  part  of  the  National 
Ar^lvee  Bstabllshment  (except  as  the  same  is  vested  by  law  in 
the  Director  of  National  Buildings,  Parks,  and  Beawations)  and 
their  oontenta  ahaU  be  vested  la  the  Arehivlst  of  the  United 
SUtee. 

Sk.  S.  That  there  Is  hereby  created  also  a  NatloduJ  Historical 
Publications  CX>mmieaion,  which  shall  make  plans,  estimates,  and 
recommendations  for  such  hlatorlcal  works  and  coUeetlons  of 
sources  as  seem  appropriate  for  pubUcatlon  at  the  pifblic  ex- 
pense, said  commission  to  consist  of  the  Archivist  of  the  United 
States,  who  shall  be  its  chairman:  the  historical  adviser  of  the 
Department  of  State;  the  chief  of  the  historical  section  of  the 
War  Department.  General  Staff;  the  superintendent  of  naval 
records  in  the  Navy  Department;  the  Chief  of  the  Division  of 
Manuscripts  in  the  Library  of  Congress;  and  two  members  of  the 
American  Historical  Association  ajjpolnted  by  the  president 
thereof  from  nmrmg  those  persons  who  are  or  have  been  members 
of  the  executive  council  of  the  said  association:  Provided.  That 
the  praparatlon  and  publication  of  annual  and  special  repents  on 
the  arehlvee  and  records  of  the  Government,  gxildee.  inventory 
lists,  catalogs,  and  other  instnmients  facUitating  the  use  of  the 
collections  shall  have  precedence  over  detailed  calendars  and 
textual  reproductions.  This  commission  shaU  meet  at  least  cmoe  a 
year,  and  the  members  shall  serve  without  compensation  except 
repayment  of  expenses  actuaUy  incurred  in  attending  meetings  of 
the  commission. 

Sk.  6.  That  there  is  hereby  further  created  a  National  Archives 
Council  composed  of  the  Secretaries  of  each  of  the  executive 
departments  of  the  Oovemment  (or  an  alternate  from  each  de- 
partment to  be  named  by  the  Secretary  thereof),  the  Chairman 
of  the  Senate  Committee  on  the  Ubrary,  the  Chairman  of  the 
House  Committee  on  the  Ubrary.  the  Librarian  of  Congress,  the 
Secretary  of  the  Smithsonian  Institution,  and  the  Archivtet  of 
the  United  States.  The  said  councO  shall  define  the  classes  of 
material  which  shaU  be  transfored  to  the  National  Arehlvee 
Bonding  and  rttsh!ifh  regulations  governing  such  transfer;  and 
ShaU  have  power  to  advise  the  Archivist  in  respect  to  regulations 
governing  the  disposition  and  use  of  the  archives  and  records 
transferred  to  his  custody. 

Sac.  7.  That  the  National  Archlvsa  shaU  have  an  official  seal 
which  will  be  Judicially  noticed. 

Sxc.  8.  lluit  the  Arehivlst  ahaU  make  to  Congress  at  the  begin- 
ning of  each  regxUar  session,  a  report  for  the  preceding  fiscal  year 
as  to  the  national  archives,  the  said  report  including  a  detaUed 
statement  of  all  accessions  and  of  all  receipts  and  expenditures  on 
account  of  the  said  establishment.  He  shall  also  transmit  to 
Congress  the  reccMnmendatlons  of  the  Commission  on  National 
Historical  Publications,  and,  on  January  1  of  each  yecur,  with  the 
approval  of  the  council,  a  list  or  description  of  the  p^>ers,  docu- 
ments, etc.  (among  the  archives  and  records  of  the  Government), 
which  appear  to  have  no  permanent  value  or  historical  interest, 
and  which,  with  the  concurrence  of  the  Government  agency  con- 
cerned, and  subject  to  the  approval  of  Congress,  shall  be  deetroyed 
or  otherwise  effectively  disposed  of. 

Bwc.  9.  That  there  are  hereby  authorized  such  approprtations 
as  may  be  necessary  for  the  maintenance  of  the  National  Arehlvee 
Building  *^"H  the  adminlstratloa  of  the  collections,  the  expenses, 
and  work  of  the  Commission  on  National  Histcvlcal  Publications, 
the  supply  of  necessary  equipment  and  expenses  incidental  to  the 
operations  aforesaid,  including  transfer  of  records  to  the  Archives 
BuUdlng;  printing  and  binding:  personal  services  in  the  District 
of  Columbia  and  elsewhere:  travel  and  subsistence  aiMl  per  diem  In 
lieu  of  subsisteiKe.  notwithstanding  the  provisions  of  any  other 
acts:  stenographic  services  by  contract  or  otherwise  as  may  be 
deemed  necessary;  purchases  and  exchange  at  books  and  mapa; 
.  purehaae,  exchange,  and  operation  of  motor  vehicles:  and  all  abao- 
luttf  y  necessary  oontlngent  expenaea.  aU  to  be  expended  under  ttie 
direction  of  the  Archivist,  who  shall  annually  submit  to  Congreas 
eetlmates  therefor  in  the  manner  prescribed  by  law. 

flfeo.  10.  AU  acta  or  parts  of  acts  relating  to  the  charge  and 
superintendence,  ouatody,  preservatloa.  and  dlipoeltlon  of  cOotel 
papers  and  documents  of  executive  departments  and  other  govern- 
mental agendas  Inoonsistmt  with  the  provlsloos  of  this  act  are 
hereby  repealed. 

The  amendment  was  agreed  to. 


'  person  **  Includes  an  tadl- 


The  amendment  was  ordered  to  be  engrossed  and  the  blU 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

LANOe  IN  www  MUUOO 

The  Senate  proceeded  to  consider  the  bill  (HJI.  536S) 
providing  for  the  issuance  of  patents  upon  certain  concQ- 
Uons  to  lands  and  accretions  thereto  determined  to  be 
within  the  State  of  New  Mexico  In  accordance  with  the  de- 
cree of  the  Supreme  Court  of  the  XTnited  States  entered  April 
9.  1928,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Survesrs  with  an  amendment,  on  page  3. 
line  1.  after  the  word  "  lands  ".  to  Insert  "  upon  payment 
therefor  by  such  perscms  to  the  United  States  at  tbe  rate  of 
$1.25  an  acre  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  «te«  That  the  Secretary  of  the  Interior  is  aotber- 
laed  and  directed  to  Issue  patents  for  the  public  lands  detenolnad 
to  be  within  the  State  of  New  Mexico  In  aocordanoe  with  the  de- 
cree of  the  Supreme  Court  of  tbe  United  SUtes  altered  April  •. 
1998  (Mete  Mexico  v.  Tezot.  2Te  UJB.  «58).  to  the  pcraoM  in  acMal 
and  bona  fide  possasslan  ot  and  clatmlng  title  on  AprU  9,  IMt. 
under  patent  from  the  State  at  Texas  to  such  lands,  upon  pay- 
ment therefor  by  wuA  persons  to  the  United  Statee  at  the  rate  of 
$1.25  an  acre. 

Sbc.  3.  In  order  to  receive  a  patent  vmder  this  act.  the  peesooa 
entitled  thereto,  their  telzs  or  asalgna.  shall  srithin  5  years  teom 
the  passage  of  this  act,  submit  a  written  application  deecrlblng 
the  land  according  to  their  data  of  title,  and  the  proof  of  ttae 
facta  neoeaaary  under  this  act  to  oitttla  the  appUcant  to  malw 
entry  shall  be  submitted  la  aoeordaaoe  with  soch  regulations  as 
the  Secretary  of  the  Interior  may  preacrlba.  including  pqptfltg  aiMl 
publication  of  notice  as  now  prescribed  under  the  hOBMStead  laws. 

amc.  S.  It  Is  fiirther  provided  that  any  land  aoqolred  by  patent 
under  this  act  shall  be  subject  to  the  saoM  Uens.  other  than  Umm 
for  taxes  and  water  and  like  quasi-public  otaacgsa,  thaS  would  have 
been  against  such  land  had  it  been  in  Texas. 

Sac.  4.  As  used  in  this  act  the  term  "  -— «  - 
vidual,  ctnporation.  partnerdiip,  or  ai 

The  amendment  was  agreed  ta 

Ut.  McNART.    Mr.  President.  I  am  wholly  imacQuaizitMl 

with  this  bllL  I  thlnJc  the  Senator  from  New  Mexico  should 
explain  it. 

Mr.  CUTTINO.  Mr.  President.  I  think  I  can  explain  tb0 
bill  to  the  satisfaction  of  the  Senator. 

Settlers  on  both  sides  of  the  Rio  Graiule  have  been  issued 
patents  to  lands  at  varknis  times.  It  was  assumed  that  tbe 
boundary  line  between  the  States  of  New  Mexico  and  Texas 
was  the  Rio  Qrande  until  the  year  1927,  when  the  Supreme 
Court  decided  otherwise;  so  that  many  settlers  who  had  pat- 
enis  as  citixens  of  Texas  find  now  that  they  axe  dtiaeoa  of 
New  Mexico,  and  vice  versa. 

This  bUl  is  merely  to  strai^ten  out  that  technical  difB- 
culty.  The  bill  has  been  approved  by  the  Department  of 
the  Interior,  and  I  am  sure  U&ere  cannot  be  any  objecttan 

to  It. 
Mr.  CONNALLY.    Mr.  President,  this  is  the  Chaves  bffl.  la 

it  not? 

Mr.  CUTTINO.    Yes. 

Mr.  CONNAIXY.  I  desire  to  say  that  I  have  some  minor 
•mowrfiwtwfat  that  I  should  (^er  were  it  not  for  the  shortage 
of  time,  but  being  fearful  that  tbe  Home  may  not  find  tbne 
to  concur  in  them  I  shall  not  press  them. 

Mr.  CUTTINO.  I  bi^^  tbe  Senator  win  not  offer  the 
amendments  at  this  time. 

Bfr.  CONNAUtY.  I  ShaU  not  press  tbem  at  this  Ume.  I 
think  they  would  iminx>ve  the  measure;  but  slnoe  tbere 
might  be  some  hitch.  I  shall  not  urge  tbem. 

I  hope  tbe  bill  will  pass. 

The  PRESIDINO  GFFICKR.  Tlie  question  is  on  the  en- 
grossment of  ttke  amendment  and  the  third  reading  of  the 
bill. 

The  amendment  was  ordered  to  be  engrossed  and  tbe  bOl 
to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

LANDS  IN  WnJONGTOH,  PXL. 

Tbe  biU  (HJL  7428)  providing  for  the  transfer  of  certain 
^aT>riK  from  the  Uhlted  States  to  tbe  city  of  Wilmington. 
Del.,  and  from  tbe  city  of  Wilmington.  DeL.  to  tbe  yxdted 
States,  was  considered,  ordered  to  s  third  readtng.  read  tba 
iblrdtlme*  and  passed. 


M»  •   WUXV 
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rsBSBAL  nnumra  at  d.  paso.  tbl 

Tte  bffl  (8.  1221)  to  make  provision  for  suitable  quarter  i 
for  certain  Ooirenunent  servicea  at  El  Paso.  Tex^  and  fo' 
other  purpoeea,  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  will  ask  the  Senator  frooi 
Tteas  io  explain  the  reason  for  this  appropriation.  Are  thi  t 
Qoremment's  activities  at  El  Paso  so  great  as  to  can  for  sA 
a4(t<tt«n!ii  boilding?  It  seems  to  me  we  are  providing  to| 
many  buildings  in  all  parts  of  the  United  States  at  the  ex 
pense  of  the  taxpayers. 

Mr.  CONNALLT.  Mr.  President,  as  I  recall  this  bill  at  th^ 
moment,  the  FMeral  Goverxunent  some  time  ago  had  madi » 
an  appropriation  for  the  construction  of  additional  building  i 
at  El  Paso.  Tex.;  but  the  site  of  this  building  was  a  piece  o 
territory  that  is  in  dispute  between  the  United  States  ani  i 
Mexico,  known  as  the  "  ChamlzaL"  Probably  Senators  ar  i 
familiar  with  it.  It  has  been  arbitrated.  Because  of  tha ; 
dispute  as  to  title,  the  Government  did  not  feel  disposed  t  > 
go  on  and  construct  the  building  on  the  disputed  territory  • 
Tliis  bin  authorizes  the  Government  to  make  a  contract  wit  i 
private  owners  of  land  in  order  that  the  Government  ma  r 
utilize  it,  and  not  have  any  trouble  with  Mexico  over  th; 
disputed  title. 

I  wiU  say  to  the  Senator  that  the  qiiarters  are  badlr 
needed,  and  it  has  been  recognized  for  years  that  they  wer  i 
badly  needed.  They  would  long  since  have  been  constructe  i 
except  for  this  dispute  as  to  the  title  of  the  land  in  this  aref . 

Mr.  KINO.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  conside  r 
the  bill,  which  was  ordered  to  l>e  engrossed  for  a  third  read  - 
bog.  read  tbe  third  time,  and  passed,  as  follows: 

Bt  ft  •maet9d.  «to..  That  when  the  owner*  of  lota  11.  la.  13.  1' . 
10.  portloni  of  lot*  IS  and  17.  block  21.  CampbeU's  AikllUon.  1 1 
Pmo.  Tex.  (hereinafter  called  the  "  owners  ") .  have  agreed  to  erec  t 
on  such  lots  a  building  of  such  design,  plan,  and  apedflcatknu  a  a 
may  be  apprvfvd  by  the  Secretary  of  the  Treasury  a*  euitabls 
for  the  uae  of  tha  Bureau  of  Immigration,  the  Bureau  of  Customi  \, 
the  United  States  Public  Health  Semce.  and  the  Bureau  of  Plai  c 
Quarantine,  the  Secretary  of  the  Treasury  Is  authorised  anl 
directed  to  negotiate,  and.  subject  to  an  approprtatian  thexefo-. 
lease  such  building  and  such  lots  from  the  owners  for  a  term  <  f 
as  years. after  such  buUding  is  ready  for  occupancy  at  a  fa  r 
yT>Ti^T*i  rental,  subject  to  the  limitations  of  section  323  of  part  ]  I 
ct  the  LsglalatlTe  Appropriation  Act  for  the  fiscal  year  endii ; 
JUXM  30.  1888.  approved  June  30.  1932.  Such  lease  shaU  oontai  i 
provision^-' 

(1)  Giving  the  Secretary  of  the  Treasury  an  option  on  behalf  <  f 
the  ITnlted  States  to  purchase  such  building  and  such  lots  troi  \ 
the  owners  at  any  tisie  durtog  the  term  of  the  lease  at  a  prlc  e 
which  shall  not  *«ceed  the  total  cost  at  construction  of  the  bulk  - 
tag.  plus  the  sum  at  832.000  (the  value  of  such  lots) .  and  less  a  i 
allowanee  for  depredation  of  such  building  of  not  less  than  » 
pereest  per  annum  of  the  cost  of  construction  computed  from  tb  e 
date  of  readlxMes  for  ooeiq>ai>cy  up  to  the  time  of  exercising  sue  i 
optton. 

(2)  For  a  cancelation  of  the  lease  In  the  event  that  the  lots  o  i 
whioh  the  buUdlng  is  to  be  constructed  are  determined,  judlciall;  . 
or  by  agreement,  to  be  lands  subject  to  the  Jtirlsdictlon  of  tt » 
united  States  at  Mexico. 

Sac.  2.  There  is  authortsed  to  be  api^oprlated  such  amoimts  s  s 
may  be  necessary  to  pay  the  Installments  of  rent  provided  for  1:  i 
soeh  Isase  and,  in  the  event  the  Secretary  of  the  Treasury  exer- 
cises the  option  to  buy  under  such  lease,  to  pay  the  pxircluue 
price  of  such  building. 

Mr.  CONNALLT  subsequently  said:  Mr.  President,  a  tew 
moments  ago  the  Senate  passed  Order  of  Business  1275.  be  - 
ing  Senate  biU  1221.  In  the  meantime,  a  similar  House  bi  I 
has  come  ov«r.  I  ask  unanimous  consult  to  reconsider  th  i 
vote  by  which  the  Senate  bill  was  passed  and  that  the  Hous ; 
bill  be  substituted  and  passed  in  its  stead  and  thai  that 
the  Senate  bill  be  indefinitely  postponed. 

The  FRBSIDINO  OFFICER.    Is  there  objection? 

There  being  no  objectkoi.  the  bill  (HJl.  1731)  to  make  pro  - 
TlBloQ  for  suitable  quaxti^rs  for  certain  Government  service  s 
at  a  Paso.  Tex.,  and  for  other  purposes,  was  considere< , 
ordered  to  a  third  reading,  read  the  third  time,  and  passea. 

The  PRESIDINO  OFFICER.  Without  objection.  Senat^ 
bffl  1221  win  be  tndeflnllely  postponed. 

COSTOKS  gTAMTWATiaW  BUIUUira.  TAIOPA.  VXJi. 

Tile  Senate  proceeded  to  consider  the  biU  (S.  2724) 
provide  for  a  ca»itomii  oaminaUon  building  at  Tampa. 

ICr.  KINO.    Mr.  President,  is  it  necessary  to  have 
other  baildlnf  In  Tnafo,  Ha.,  at  an  eacpcBM  of  $150,000 
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Mr.  FLETCHER.  Mr.  President.  I  may  say  to  the  Sen- 
ator that  the  facilities  at  Tampa  for  customs  examinations 
are  wholly  inadequate.  At  the  present  time  the  business 
transacted  in  the  warehouse  consists  largely  of  the  classi- 
fication of  leaf  tobacco  by  color.  Approximately  60.000 
packages  ot  leaf  tobacco  require  weighing  and  examination 
per  annum,  and  on  the  commodity  the  greater  part  of  an 
annual  revenue  of  $1,664,806  is  coUected. 

We  need  these  facilities  greatly.  There  must  be  light  in 
order  to  make  the  proper  examination  and  classification. 
The  Department  says: 

This  Bureau  on  BCarch  10,  1984.  requeeted  an  allotment  of  Pub- 
lic Works  Administration  funds  for  the  above  purpose,  but,  in 
view  of  the  fact  that  the  great  number  of  requests  from  the  said 
fund  now  pending  makes  the  granting  of  at  least  some  of  them 
uncertain,  the  Bureau  ia  glad  to  endorse  the  above-named  bilL 

Mr.  BONO.  Mr.  President,  is  there  not  a  building  there 
now? 

Mr.  FLETCHER.  There  is  a  small  building  there  now, 
but  the  light  is  partly  shut  ofF. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
engrossment  and  third  reading  of  th^  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  M\e  Secretary  of  the  Treasxiry  be.  and 
he  Is  hereby,  authorlaed  to  acquire  at  Tampa.  Fla..  a  suitable  site 
for  and  erect  th^eon  a  suitable  building  to  provide  the  necessary 
space  and  faciliues  for  the  examination  of  ctistoma  at  Tampa, 
Fla..  the  cost  of  the  said  building  and  the  site  therefor  to  not 
exceed  the  smjd.  ot  $150,000,  which  said  siim  is  authortzed  to  be 
appropriated  for  said  purpose. 

BUJt.   UIUXFIAITKLT   POSTPOMZD 

Tlie  bin  (S.  3659)  authorizing  the  Oregon-Washington 
Bridge  board  of  trustees  to  construct,  maintain,  and  operate 
a  toU  bridge  across  the  Columbia  River  at  Astoria.  Clatsop 
Coun^.  Oreg..  was  annoimced  as  next  in  order. 

Mr.  McNART.  Mr.  President,  recently  this  bill  was 
adopted  as  an  amendment  to  aiK>ther  bill  by  the  House 
of  Representatives,  and  I  accepted  the  House  amendment. 
I  ask  that  the  Senate  bill  be  indefinitely  postponed. 

The  PRESIDINO  OFFICER.  Without  objection,  the  bill 
will  be  Indefinitely  postponed. 

COICMKRCK  nf  PXTHOUCXTM 

The  bill  (S.  3495)  to  regulate  commerce  in  petroleum,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  LONG.  Mr.  President,  may  I  ask  the  Senator  from 
Utah  what  this  bill  provides? 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  tliink  there  Is  so 
much  controversy  over  this  measure  at  the  present  time  that 
I  suggest  it  go  over. 

"Hie  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

AMXMSMZKT  OF  CBUCINAL  CODK 

The  bill  (HJl.  8912)  to  amend  section  35  of  the  Criminal 
Code  of  the  United  States  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
Senator  from  Utah  should  make  a  brief  explanation  of  this 
bill,  in  view  of  its  apparent  importance. 

Mr.  KINO.  ISi.  President,  this  is  a  measure  which  was 
brought  to  the  attention  of  the  Committee  on  the  Judiciary 
by  the  Attorney  GeneraL  It  passed  the  House  of  Repre- 
sentatives unanimously,  came  to  the  Senate,  and  was  re- 
ported from  the  Committee  on  the  Judiciary  unanimously. 

It  transpires  that  there  Is  no  law  which  wiU  permit  pros- 
ecution of  persons  for  destroying  Government  property, 
beacon  lights,  and  things  of  that  kind.  There  is  nothing 
which  permits  us  to  make  an  Investigation  and  prosecute 
persons  ^^o  are  engaged  In  the  "kick-back"  practice. 
They  make  false  returns,  claiming  that  they  paid  certain 
amoxmts  to  their  employees,  when  they  have  not  done  so. 
This  biU  Just  amends  the  law  so  as  to  give  the  Federal  Gor- 
emment  authority  to  deal  with  that  class  of  cases. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  with  that 
explanation,  I  am  heartily  in  favor  of  the  bllL 

There  being  no  objection,  the  Senate  proceeded  to  con- 
side the  bill,  which  had  been  reported  from  the  Committee 
on  the  Judiciary  with  «^™«*^HmtntB.  on  page  2,  Une  5,  after 
tbs  irard  **  whoever  **,  to  strike  out  the  wards  '*  for  the  pur* 
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pose  of  obtaining  or  aiding  to  obtain  the  payment  or  ap- 
proval of  such  claim,  or  for  the  purpose  and  with  the  intent 
of  chf^t^ng  and  swizidling  or  defrauding  the  Ooveniment  of 
the  United  States,  or  any  department  thereof,  or  any  cor- 
poration in  which  the  United  States  of  America  is  a  stock- 
holder ":  on  page  2.  Une  18.  after  the  word  "  oxtry  ".  to  insert 
the  words  "  in  any  matter  within  the  Jurisdiction  of  any  de- 
partment or  agency  of  the  United  States  or  of  any  corpora- 
tion in  which  the  United  States  of  America  is  a  stockholder  "; 
and  on  page  3,  line  5,  after  the  word  "  States  ".  to  strike  out 
the  words  "  or  any  branch  or  department  thereof  ".  so  as  to 
make  the  bill  read: 

Be  it  enacted,  ete^  Tliat  section  35  of  the  Criminal  Ckxle  of  the 
United  States,  as  amended  (V3.C..  tlUe  18,  sees.  80.  82.  83,  84,  85. 
and  86),  be,  and  the  same  is  hereby,  amended  to  read  as  foUows: 

"  Sac.  85.  Whoever  shall  make  or  caiise  to  be  made  or  present 
or  cause  to  be  presented,  for  payment  or  approval,  to  or  by  any 
person  or  officer  in  the  dvU,  military,  or  naval  service  of  the  United 
States,  or  any  deimrtment  thereof,  or  any  corporation  in  which  the 
United  States  of  America  Is  a  stockholder,  any  claim  upon  or 
•gainst  the  Government  of  the  United  States,  tx  any  department 
or  officer  thereof,  or  any  corporation  in  which  the  United  States 
of  America  Is  a  stockholder,  knowing  such  claim  to  be  false,  fic- 
titious, or  fraudulent;  or  whoever  shall  knowingly  and  willfully 
falsify  or  conceal  or  cover  up  by  any  trick,  scheme.,  or  device  a 
material  f aet,  or  make  or  cause  to  be  made  any  false  or  fraudulent 
statements  or  representations,  or  make  or  use  or  cause  to  be  made 
or  used  any  false  bill,  receipt,  voucher,  roll,  account,  claim,  cer- 
tlflcate,  affidavit,  or  deposition,  knowing  the  same  to  contain  any 
fraudulent  or  nctltloxis  statement  or  entry,  in  any  matter  within 
the  jiirisdlctlon  of  any  department  or  agency  of  the  United  States 
or  of  any  corporation  In  which  the  United  States  of  America  Is  a 
stockholder;  or  whoever  shall  take  and  carry  away  or  take  for  his 
own  Mft,  or  for  the  use  of  another,  with  Intent  to  steal  or  purloin, 
or  shall  willfully  injure  or  commit  any  depredation  against,  any 
property   of   the   United  States,   or   any   branch   or   department 
thereof,  or  any  corporation  in  which  the  United  States  of  America 
Is  a  stockholder,  or  any  property  which  has  been  or  is  being  made, 
manufactured,  or  constructed  undsr  contract  for  the  War  or  Navy 
Departments  of  the  United  States;   or  whoever  shaU  enter  Into 
any  agreement,  combination,  or  conspiracy  to  defraud  the  Oovem- 
ment  of  the  United  States,  or  any  department  or  officer  thereof, 
or  any  corporation  In  which  the  United  States  of  America  Is  a 
stockholder,  by  obtahiing  or  aiding  to  obtain  the  payment  or 
aUowance  of  any  false  or  fraudulent  claim;  and  whoever,  having 
charge,  possession,  custody,  or  control  of  any  money  or  other  pub- 
lic property  used  or  to  be  used  In  the  military  or  naval  service, 
with  intent  to  defraud  the  United  States,  or  any  department 
thereof,  or  any  corporation  in  which  the  United  States  of  America 
Is  a  stockholder,  or  willfully  to  conceal  such  money  or  other  prop- 
erty, shall  deliver  or  cause  to  be  delivered  to  any  person  having 
authority  to  receive  the  same  any  amount  of  such  money  or  other 
property  less  than  that  for  which  he  received  a  certificate  or  took  a 
receipt;  or  whoever,  being  authorized  to  make  or  deliver  any  oertlfl- 
cate,  voucher,  receipt,  or  other  paper  certifying  the  receipt  of  arms, 
ammunition,  provisions,  clothing,  or  other  property  so  used  or  to 
be  used,  shall  make  or  deliver  the  same  to  any  other  person  with- 
out a  full  knowledge  of  the  truth  of  the  facts  stated  therein  and 
with   intent  to  defraud  the  United  States,  or   any  department 
thereof,  or  any  corporation  in  which  the  United  States  of  America 
is  a   stockholder,   shall  be  fined  not  more  than  $10,000  or  im- 
prisoned not  more  than  10  years,  or  both.    And  whoever  shall 
purchase,  or  receive  in  pledge,  from  any  person  any  arms,  equip- 
ment,  ammunition,  clothing,  military  stores,   or  other  property 
ftirnlshed  by  the  United  States,  under  a  clothing  allowance  or 
otheru'lse,  to  any  soldier,  sailor,  officer,  cadet,  or  midshipman  In 
the  military  or  naval  service  of  the  United  States  or  of  the  Na- 
tional Guard  or  Naval  Militia,  or  to  any  person  accompanying, 
serving,  or  retained  with  the  land  or  naval  forces  and  subjeet  to 
military  or  naval  law,  having  knowledge  or  reason  to  believe  toat 
the  property  has  been  taken  from  the  possession  of  the  Uhlted 
States  or  furnished  by  the  United  States  under  such  allowance, 
shall  be  fined  not  more  than  $500  or  Imprisoned  not  more  than 
a  years,  or  both." 

The  amendments  were  screed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  thixd  time. 
The  bill  was  read  the  third  time  and  passed. 

MUNICIPAL   PUBUC  WORKS,  DOUGLAS  CITY,  ALAWCA 

The  bill  (HJl.  9371)  to  authorize  the  incorporated  town 
of  Douglas  City,  Al'.ska,  to  undertake  certain  municipal 
public  works,  including  construction,  reconstruction,  en- 
largement, extension,  and  improvements  of  its  water- 
supply  system;  and  ccmstruction.  reconstruction,  enlarge- 
ment, extension,  and  improvements  to  sewers,  and  for  such 
purposes  to  issue  bonds  in  any  sum  not  exceeding  $40,000. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 
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mnacmu.  puslzc  wokks,  FAzaaaiKS.  aiaska 

The  biU  (HJl.  M02)  to  authorize  the  incorporated  town 
at  Fahtanks.  Alaska,  to  undotake  certain  mnaielpal  pid>> 
Uc  works,  InchNling  oonstnietlon.  reooDstruetioo.  and  exten- 
sion of  sidewalks,  construction,  recoostrtiction.  and  exten- 
sion of  sewers,  and  construction  of  a  combined  ctty  hall  and 
fire-department  building,  and  for  sucdi  purposes  to  tnoe 
bonds  in  any  sum  not  exceeding  $50,000.  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
wumros  ar  qkobcs  washimutoit 

The  Senate  proceeded  to  consider  the  bin  (S.  3178)  au- 
thorizing the  George  Wadilngton  Bicentennial  Commission 
to  print  and  distribute  addftional  sets  of  the  inrltings  of 
George  Washington,  which  had  been  reported  from  the 
Committee  on  the  Library  with  amendments,  on  page  t, 
line  7.  after  the  word  *'  Representative  ".  to  insert  the  words 
"  one  each  to  the  libraries  of  the  executive  departments  and 
Independent  establishments  located  in  Washington  City, 
which  were  not  created  after  liarch  4,  1933  ";  on  line  14, 
to  strike  out  "  1985  "  and  to  Insert  in  lieu  thereof  "  1984  "; 
on  line  16,  after  the  words  "  distributed  as  ",  to  strike  oat 
the  words  "  the  Commission  "  and  to  insert  in  heu  thereof 
the  words  "  Library  of  Congress  ".  so  as  to  make  tht  bill 
read: 

Be  tt  enacted,  ete^  That  section  1  of  the  act  entitled  "An  aet  to 
enable  the  Getuie  Washington  Bicentennial  Oommlsslon  to  carry 
out  and  give  effect  to  eertam  approved  plans  ",  approved  February 
ai.  1930,  is  amanded  by  strlUng  out  ail  preceding  ttie  las*  scoteaee 
therein  and  liiwiitlnc  In  Uau  thereof  the  foUowlag: 

"  That  the  United  States  Oommlsslon  for  th*  Otfehratlaii  o<  the 
Two  Hundredth  Anniversary  of  the  Birth  of  Oeort*  WaiiiingtaB 
estahUshed  by  the  Joint  resotutton  mtlttod  'Joint  rtaolutlen 
authorising  an  approprlatlop  for  the  participation  ot  the  UnMed 
States  in  Uw  preparaflon  and  completion  of  plans  for  the  eooipra- 
henslve  observanoe  of  that  grsatast  ot  all  htatorte  evsata  the  M- 
of.nfa,wi|THiLi  of  the  birthday  at  Oeiwge  Washington ',  approved  Da- 
oember  a.  1934  (hereinafter  leferrsd  to  as  the  'OommlaBion*).  Is 
authorised  and  directed  to  prepare,  as  a  coogreaslonsl  memorial' to 
Oeorge  Washington,  a  definitive  edition  of  aU  hla  sasentlal  wxtttags. 
public  and  private  (excluding  the  dlartas).  tncUirttiig  peraonai 
letters  from  the  original  manuscripts  or  first  prlnta,  and  the 
general  orders,  at  a  cost  not  to  exceed  SS6.000  for  prepazmtian  ctf 
the  manuscript.  Such  deflnttlva  editkm  shall  be  printed  and 
bound  at  the  Qovemment  Prlntlxw  Offloe  and  shall  be  In  about 
the  same  form  as  the  already  pul^ahed  diaries  at  Geotga  Wltah- 
Ington  and  shall  consist  o<  25  volumes,  more  or  lasB.  Then  ahall 
be  3,000  sets  of  such  edition.  2.000  of  which  shaU  be  sold  by  tbm 
Superintendent  of  Documents  (1)  at  a  cost  of  SSO  per  aet  for  aefes 
sold  to  pubUc  librariea,  and  Instltuttons  and  societies  of  learning. 
and  (2)  the  remainder  of  the  2,000  seta,  at  STS  par  set.  Tha  Oom- 
mlsslon shall,  upon  the  publication  of  each  volume  of  the  re- 
maining 1,000  sets,  distribute  copies  of  each  snt*  volume  as 
foUows:  Two  each  to  the  President,  the  Utorary  of  the  Senate,  and 
the  library  of  the  House  of  Representatlvee;  26  to  tha  Ubrary  of 
Ck>ngrees;  1  to  each  Member  of  the  Cabinet;  1  each  to  tha  Vioa 
President  and  the  Speaker  of  tha  House  of  Repreaeintatlvaa;  1  to 
each  Senator,  Repreaentatlve  In  Congrses,  Delegate  aztd  Bealdeat 
Ck>mmlsslonar;  1  each  to  the  Secretary  of  the  Senate  and  the 
Clerk  of  the  House  of  Reiirssenatlvas;  1  each  to  the  libnrtes  of 
the  executive  departments  and  Independent  estahUShmenta  located 
In  Washington  City,  which  were  not  created  after  ICaich  4.  1038; 
and  1  to  each  member  and  officer  of  the  Comzniaslon.  Kvery  aadh 
recipient  eligible  to  receive  any  volimM  or  volumaa  of  such  wrttlsga 
at  any  time  prior  to  the  Issue  of  the  final  voluma  (but  not  later 
than  December  81,  1934)  shaU  be  entitled  to  reeeiva  a  comirteta  aat 
of  such  writings.  The  remaining  seta,  tt  any.  ahaU  be  dlfttrllrated 
as  the  Library  of  Congress  dlracta,  Inriudlng  aueh  numbar  ot  sets 
as  may  be  necessary  for  foreign  exchange.  The  usual  number  for 
ctmgiesslonal  distrlbutton  and  for  dapoattory  Ubrarlaa  rtudl  noS  ba 
printed." 

SBC.  a.  Sectton  1  ot  such  act  of  Fabruary  21.  1980.  la  fnrthar 
amended  by  adding  at  the  end  thereof  tha  following  new 
paragraph; 

-The  l.OOO  extra  eoplea  (heretofore  privately  printed)  of  ttoa 
first  volume  of  such  wrttlngs  shall  be  conatdared  to  have 
authorlaed  by  the  Oommlsakm  and  the  CommlartonjBaay 
a  donation  of  ntdh  extra  copies  tor  dlstrllmtlon  tor  ie»laaa»_ 
tlslng.  and  tor  such  other  promotional  puipuaaa  aa  Itmay 
advtsabla.  If  the  Oommlalson  ah^  direct  the  Btmatintendant  9t 
Documenta  to  aeU  any  suoh  aoctia  ooplea  of  tha  first  vol^mas.  ha 
shall  offer  the  aame  tor  aala  at  a  coat  par  copy  equal  to  tba  eoat 
per  copy  of  tha  first  volume  aa  computed  under  ctawaa  {%)  of  na 
third  twntwy^  of  thla  aautlon  Saeh  extra  cofdaa  aamll  be  Wm 
only  ooplaa  of  any  voluma  of  the  aat  distributed  or  aold  aapantaly. 

The  amendments  were  agreed  to. 

Hie  bin  was  ordered  to  be  engrossed  for  a  ttdrd  twmbbc 
read  the  third  time,  and 


fUJNU.    ma.  rxTBioen^  b  n 
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uvisfiOAnosff  Of 

The  reeoluyon  <8.Bes.  24S)  appointing  a  ipecial  cooun^t- 
tee  to  Inreadgate  certain  eharges  against  textbook  coni 
in  eoDDection  with  the  obtaining  of  contracts  for  the 
d  «hool  books,  was  announced  as  next  in  order. 

Ur.  McNABT.    Mr.  President.  I  ask  that  the  resoli 
go  OTcr  for  the  present. 

The   PRWaTDTNO   omCBB.     The   reaolution   will 
passed  over. 

lAKHA  SOrOH  CSKISWAL  V.  THX  UKITED  STARS 

The  Senate  proceeded  to  consider  the  bill  (S.  821)  oob- 
ferring  Jurisdiction  on  the  United  States  District  Court  of 
the  District  of  Oregon  to  hear,  determine,  and  render  Ju(!  k- 
ment  upon  the  suit  in  equity  of  Rakha  Singh  Qherv  al 
against  the  United  States. 

Ur.  KXHQ.  Mr.  President,  I  should  like  to  ask  the  Sen  s- 
tor  from  Oregon  the  reason  for  this  measure.  I  do  not  fl  id 
a  copy  of  the  bill  or  the  report  in  my  file. 

Mr.  McNARY.  Mr.  President,  there  is  a  question  about 
the  citlfmshtp  of  this  man.  I  will  be  fair  with  the  Senat  or 
and  admit  that  I  am  not  very  familiar  with  the  bilL  T  ne 
Senator  from  Kentucky  [Mr.  Logax],  however,  is  famil  u- 
wtthit. 

Mr.  BJNQ.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readii  g. 
read  the  third  time,  and  passed,  as  foUows: 

B0  U  enaetwd.  etc.,  TiMt  Jurladletkm  !■  hcraliy  eanr«R«d  up  do 
tkm  Vaitmd  BUtm  Dlrtrlct  Ooort  for  th*  DIslrlet  of  OregNi 
to  bev,  detanUne,  and  render  judgmott  upon  any  salt  la  «q«  ty 
tvoogltt  by  Bakha  amgb  OlMrwal  agatmt  ttaa  United  Ststae  :  or 
tlM  pwrpow  at  wtttng  atdde  tb»  detaott  daon*  of  racli  eoi  irt 
Msidwad  Novamber  91.  ias4.  piwieMng  ttaa  oertUlcato  ct  naton  W- 
Mttoa  aa.  IMMOe  of  such  Baktaa  Sl^fa  OhenvaL 

■ac.  a.  8ueii  ault  in  eqnl^  amy  be  taaOtuled  at  any  tti  oe 
wttftta  •  nwBtlui  after  the  enaetineut  of  this  act,  notwltlietaE  d- 
lag  tbe  lapse  at  time  or  aay  etatute  of  UmltsMen.  Proeeedligs 
for  tlie  detewBtoatlon  of  any  sofBh  suit  Aall  be  bad.  and  appe  Js 
tram  any  JxidgBMOt  or  decree  entered  tberein  AaU  be  taken,  tn 
Bitn  tae  ea^  of  eults  In  equity  orer  Whiidi 

of 
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■udt  oeurt  baa  Juriedietion  under  paragn^  (l)'ot'aeeCloa  94 
the  iMdleial  Obde,  as  aaiendad. 


<!HH  iwoyma  govt 

The  bm  (BJL  30M)  for  the  relief  of  cairistopher  C(kt 
eooaftderad.  ordered  to  a  third  reading,  leftd  the  tfatd 
,  and  passed. 


WZLLXiSSB 

Tte  Senate  proceeded  to  consider  the  bill  (S.  3184) 
the  xeiiiatatMnent  of  John  Carmichael  Williams  in 
Uallad  States  NaTy.  which  was  read,  as  follows: 


f  JT 

tie 


M*  U  •ascfsC  ste..  That  tbe  President  be.  and  he  Is  berefliy. 
autbortssd.  by  and  wltb  the  advice  and  consent  of  the  Sense 
to  lestors  John  Canalctaael  WUUams,  late  a  lieutenant.  ITnitKl 
States  Kavy,  as  an  oAcer  la  tbe  Iffavy  with  the  rank  and  prece  1 
-«noe  Whl«b  be  held  on  May  99.  19S1:  J>rov«ded,  That  the  a4d 
John  camilcibeel  waUains  shall  establish  to  the  satisfaction 
tbe  SeerstazT  of  the  Havy.  by  the  usual  examination  for  su^ 
grade,  bis  ^aysleal.  mental,  moral,  and  prnfeiBlrinal  fitness  k> 
petform  the  duties  thereof:  ^rorlded  further.  TbaX  the  said  Jol  in 
Carmlrhaal  WQUama  shall  be  oaxrled  as  mtt^jtunfa.}  to  the  numb  a 
at  tbe  grade  to  which  be  may  be  restored  or  at  any  ttme  thet  t 
alter  promoted,  and  he  Shall  not  be  entitled  to  receiye  pay 


allowBiioes  fOr  tbe  period  during  wblcb  he 


not  m  the  acttre 


President,  I  dM>uld  hke  to  Ittve  an  eg> 
planation  of  the  bill  from  the  Senator  from  Texas. 

Mr.  SHKFPARD.    Mr.  President,  the  committee,  aft^ 
examining  this  case  yery  thoroughly,  came  to  the  ooneli 
■loo  that  It  ought  to  be  made  an  exception  to  the  generkl 


nde  on  account  of  the  outstanding  record  of  this  man  and 
his  expeztness  in  aviation.  The  Navy  is  in  special  need  of 
aviators  at  this  time.  For  that  reason,  the  committee 
tliought  an  exception  ought  to  be  made. 

The  PRESIDINO  OFNCER.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

PtTRCHASK  or  SWnAJS  COPPXK 

Mr.  ASHURST.  Mr.  President,  when  order  no."  1249, 
Senate  biU  3182,  to  provide  for  the  purchase  of  the  suiplus 
copper,  lead,  and  zinc  heretofore  mined  and  processed  Irt  the 
Utaited  States,  was  called,  there  was  objection.  I  ask  to 
recur  to  that  bilL 

The  PRESIDINa  OFFICER.  Is  there  obJecticKi  to  re- 
curring to  Calendar  1149?    The  ChiUr  bears  none. 

Bdr.  ASHURST.  Mr.  President,  thla  Is  a  bill  which  pro- 
poses to  authorize  the  purchase  of  the  surplus  lead.  sine, 
and  coin>er  in  the  United  States  for  the  use  of  tbe  Oovem- 
ment. 

I  have  caused  an  investigation  to  be  made  as  to  the 
amount  of  surplus  lead,  zinc,  and  coiHwr. 

The  approximate  surplus  of  coppo-  tn  the  United  States  la 
now  about  450,000  tons. 

The  aivroximate  surplus  of  zinc  in  the  United  States  is 
87.782  tons. 

The  approximate  surplus  of  lead  is  223,000  tons. 

These  figures  represent  the  surplus  copper,  zinc,  and  lead 
now  in  the  various  places  of  storage  and  en  route  to  refin- 
eries. 

The  present  price  of  copper  is  8  cents;  therefore  the  cost 
of  buying  the  surplus  copper  would  be  $72,000,000. 

Lead  is  now  selling  at  4  cents;  ihearttare  the  cost  of  pur- 
ehasing  the  lead  surplus  would  be  $17,840,000. 

The  price  of  zinc  is  now  4  cents;  therefore  the  cost  of 
purchasing  the  zinc  sundus  would  be  $7,022,560. 

These  figures  make  a  total  of  $96,882,560.  I  therefore  ask 
that  the  figures  "  $200,000,000  "  be  stricken  from  the  biU  and 
that  the  figures  "  $963«2.5«0  "  be  substituted. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  ASHURST.  I  respectfully  ask  for  the  present  con- 
sideration of  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  cannot 
consent  to  the  cc«sideratlon  of  the  bill. 

The  PRESIDING  OPTTCER.  The  Senator  from  Arkansas 
objects. 

Mr.  ASHURST.  I  ask  unanimous  consent  that  a  letter 
from  the  Navy  Department  and  certain  data  relative  to 
copper  transmitted  by  the  letter  be  inserted  in  the  Rccoid. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rxcokb,  as  follows: 

NaVT    DSPABnOKT, 

WtuKington,  D.C..  June  11,  1934. 
The  Hmiorable  HntsT  P.  AsRuasr. 

United  States  Senate.   Washington.  DjC. 
Mt  Dear  Ssnatq*:  In  compllaiu^  with  the  telephone  requeiit  ot 
your  office  on  June  9,   there  Is  encloMd   herewith  a  tabul«,Uon 
showing  purchases  by  the  Kavy  Department  of  copper,  lead,  and 
sine  during  the  years  1830,  1931,  1832,  and  1983. 

nils  tabulation  does  not  include  the  Tarlovis  small,  (^en-market 
purchases  made  by  field  activities  to  fill  immediate  special  needs. 
The  quantities  purchased  in  this  manner  are  estimated  at  approxi- 
mately 10  percent  of  the  figures  shown  In  the  enclosure. 
Blnosraly  yours. 

E.  T.  HOOPKS, 
Astistant  to  the  Paymaster  Generel. 
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WALTBt  P.  RAOAN — ^WITHDRAWAL  OP  PAPKXS 


Mr.  SHEPPARD.  Mr.  President.  I  ask  permission  to  with- 
draw from  the  files  the  papers  in  connection  with  Senate 
bill  2093.  for  the  relief  of  Walter  P.  Hagan  (73d  Cong., 
2d  sess.) . 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

PHILXPPIirX   CTTUXirCT  USBXBVES 

The  Mil  (S.  3530)  relating  to  Philippine  currency  reserves 
on  deposit  in  the  United  States  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  ft  enacted,  etc.,  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed,  when  the  funds  therefor  are  made  avallaUe. 
to  establish  on  the  books  of  the  Treasury  a  credit  In  favor  of  the 
treasury  of  the  Philippine  Islands  for  $33363,760.78.  bebig  an 
amount  equal  to  the  Increase  in  value  (resulting  from  the  reduc- 
tion of  the  weight  of  the  gold  d(Alar)  of  the  gold  equivalent  at 
the  opening  of  business  on  Janxiary  31.  1934.  of  the  balances 
maintained  at  that  time  in  banks  In  the  continental  United  States 
by  the  government  of  the  Philippine  Islands  for  Its  gold  standard 
fund  and  its  treasury  certificate  fund  lees  the  interest  received 
by  It  on  such  balances. 

Sac.  3.  There  is  hereby  authorised  to  Im  appropriated,  out  of 
the  receipts  covered  into  the  Treasury  tmder  section  7  of  the  Gold 
Reserve  Act  of  1834,  by  virtue  of  the  reduction  of  the  weight  of 
the  gold  dollar  by  the  proclamation  of  the  President  on  January 
31.  1934.  the  amount  necessary  to  establish  the  credit  provided  for 
In  section  1  of  this  act. 

AUCBP.  KAxrar 

The  Senate  proceeded  to  consider  the  bill  (S.  2810)  for  the 
relief  of  Alice  P.  Martin,  widow,  and  two  minor  children, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Tteasory  be.  and 
he  is  hereby,  authorized  to  pay,  out  of  any  money  In  the  Tteasuzy 
not  otherwise  appropriated,  to  Alice  F.  Martin  the  sum  of  $1,800. 
being  the  gratuity  of  6  months'  pay  for  the  support  of  sdd  Alice  P. 
Martin,  widow,  Elizabeth  Ruth  Martin,  and  Catherine  Mary  Martin, 
minor  children,  of  the  late  Oeorge  P.  Martin,  captain.  Smcrgency 
Offloers'  Reserve  Corps,  who  died  at  Walter  Reed  Hoqiltal  May 
81,  1819. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  the  Senator 
from  Texas  whether  the  passage  of  this  Mil  would  change 
existing  law.  and  whether  it  would  be  a  precedent  that  would 
be  effective  in  the  future? 

Mr.  SHEPPARD.  Mr.  President,  it  would  not  change  tbe 
existing  law.  

The  PRESIDINO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JAMKS  POT 

The  bill  (S.  1844)  for  the  relief  of  James  Foy  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  oon- 
ferrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
sailors  James  Foy,  late  of  the  United  States  Navy,  shall  hereafter 
be  held  and  considered  to  have  been  discharged  under  honorable 
conditions  from  the  naval  service  of  the  United  States  as  a  mem- 
ber of  that  organization  on  the  8th  day  of  May  1933:  ProtHdcd. 
That  no  bounty,  back  pay,  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act. 


JOKDAN    NARROWS     rUTAH)     KIUTAST    RXSXRVATXOH 

The  bill  (S.  3595)  to  restore  to  the  public  domain  por- 
tions of  the  Jordan  Narrows  (Utah)  Military  Reservation 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  being  no  longer  needed  for  or  tiaeful  for 
military  purposes,  all  those  portions  of  sections  5  and  6  of  town- 
ship 4  south,  range  3  west.  Salt  Lake  base  and  meridian,  hereto- 
fore withdrawn  and  reserved  for  military  purposes  and  now  In- 
cluded within  the  Utah  State  Military  Reservation.  Jordon  Nar- 
rows, Utah,  are  hereby  transferred  from  the  War  Department  to, 
and  placed  under  the  control  and  Jurisdiction  of,  the  Department 
of  the  Interior  to  be  administered  or  dlspoeed  of  under  the  laws 
of  the  United  States  relating  to  the  administration  and  disposition 
of  the  public  donuiln. 

XmXPOUC  SYSTSX  OP  BAlfKRtJPTCT 

The  Senate  proceeded  to  consider  the  bill  (S.  3580)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system 
of   bankruptcy  throughout  the  United  States",  approved 


July  1. 1888,  and  acts  amendatory  therecrf  and  supplementary 
thereto,  which  had  been  reported  from  thb  Committee  on 
the  Judiciary  with  amandments. 

The  first  amendment  of  the  committee  was.  on  page  8,  line 
9.  to  strike  out "  seetlon'  "  and  to  hisert "  sectloo.'* 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  North 
Dakota  explain  in  what  manner  this  bill  amends  the  eztat- 
ing  law?        

Mr.  FHAZIER.  Mr.  President,  it  amends  the  existing 
bankruptcy  law  in  such  a  way  as  to  enable  the  farmers  who 
apply  for  bankruptcy,  to  have  an  appraiser  appointed  to 
appraise  their  propeiiy  at  the  existing  fair  vahie.  and  to 
repurchase  that  property  at  the  rate  of  1 -percent  Interest 
and  the  amortization  paymgeot.  In  other  words,  it  provides 
for  a  means  by  which  the  farmer  may  have  his  indebtedneas 
scaled  down  and  go  through  bankruptcy,  and  thus  have 
a  chance  to  repurchase  and  save  his  property.  The  biU 
provides  that  if  the  creditors  agree  they  can  lease  the 
prop^ty  to  tbe  farmer  at  a  fair  rental,  and  that  there 
be  a  moratorium  for  6  years  to  prevent  its  f oredosnre. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
North  Dakota  wherein  it  would  differ  from  the  position 
^liilch  any  private  debtor  might  have  In  the  courts? 

Mr.  FRAZnER.  It  simply  gives  the  farmer  an  opportunity 
to  have  an  asvraiser  appointed  and  appraise  his  property 
at  the  present  value,  and  scale  down  to  that  present  value. 
It  gives  him  the  privilege  of  continuing  to  own  his  property. 

Mr.  President,  it  seems  to  me  something  has  to  be  done 
If  our  farmers  are  going  to  retain  the  ownenhUi  of  their 
homes  and  farms;  scunething  must  be  done  to  give  them  an 
opportunity  to  have  their  Indebtedness  scaled  down,  and 
that  a  moratorium  be  given  them  until  they  can  get  on  their 
feet  and  refinance  thonselves  so  they  can  continue  to  hoM 
their  property. 

This  morning  I  received  a  letter  from  the  county  chiir- 
man  of  the  HoUday  Associatian  of  a  county  in  North  Dakota 
stating  that  a  local  bank  there  had  foreclosed  a  socosMl 
mortgage  on  a  farmer's  property,  and  he  asked  me  to  take 
up  the  matter  with  the  land-bank  authorities.  I  have  taken 
it  up  with  them.  Unless  there  can  be  an  agreement  and 
that  fanner  be  given  an  extension  of  time  the  Holiday  Asso- 
ciation will  step  in  and  take  charge  of  the  property,  con- 
trary to  law.  of  course,  but  one  cannot  blame  than  because 
it  means  to  the  farmers  the  holding  of  their  piopeity  and 
the  saving  of  their  farms  and  homes. 

The  PRESIDINO  OFFICER.  IS  there  objection  to  ttw 
present  consideratiaQ  of  the  bUl? 

Mr.  FBS8.  Mr.  President,  I  do  not  like  to  object  to  a  bill 
of  this  kind.  However.  I  will  say  that  I  do  not  feel  that  a 
sufficient  explanation  has  been  made  to  satisfy  me.  I  under- 
stand the  bill  proposes  to  permit  bankruptcy  proceedings, 
and  to  enable  a  debtor  to  adjust  his  d^t  on  the  payment  of 
1  percent? 

Mr.  FRAZIER.  It  provides  th«t  an  appraiser  be  appointed 
by  the  court  to  appraise  the  property  at  the  fabr  tax  valoe, 
and  if  the  farmer  wishes  to.  he  can  buy  back  his  proporty 
at  the  rate  o£  1-pereent  interest  on  an  amorttsatlon  pay- 
ment over  a  period  of  3  years,  under  the  terms  at  this  bUL 

Mr.  COPELAND.  Mr.  President.  I  caU  far  the  regular 
order. 

Mr.  FBaa.  Suppose  the  mortgagee  should  be  opposed  to 
the  purchase. 

Mr.  FTIAZIKK.  Undo:  the  amendment  the  mortgagees  or 
cxvditors  have  the  right.  If  they  can  reach  an  agreement,  to 
aUow  the  fanner  to  continue  on  his  farm  on  a  fair  rental 
basis,  the  rents  to  go  to  the  credit(nB  for  a  period  of  6  yeaiB. 

The  PRESIDINO  OFFICER.  The  Smator  from  New  York 
objects  to  the  present  consideration  dl  tbe  bUL 

lb.  FRAZIER.  Mr.  President,  I  desire  to  serve  notiee  at 
this  HmA  that  I  intend  to  do  everything  I  can  to  get  a  vote 
on  this  bill  at  this  session.  If  I  can  do  no  better,  I  win  offer 
it  as  an  amendment  to  some  measure  which  is  pending,  if  we 
cannot  take  it  up  on  its  own  merits.  It  has  been  reported  by 
the  Judicif  U7  Committees  of  both  the  House  and  the  Senate, 
and  I  believe  we  are  entitled  to  a  vote  upon  tt 

The  PRESIDINO  OFnCER.    The  bill  win  be  passed  over. 
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The  Senate  proceeded  to  consider  the  bill  (S.  3580)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  aystem 
of   bankruptcy  throughout  the  United  States",  i^wroved 


the  Judicif  U7  Committees  of  both  the  House  and  the  Senate, 
and  I  believe  we  are  entitled  to  a  vote  upon  tt 
Tbe  FRBSZDZNO  onnCBR.    Tbe  bill  win  be  passed  over. 
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TO  waiAsa  mo  if  ****  BoanxAL 
The  resoltttioa  (SJltes.  138)  to  antliartae  the  acoeptano 
on  behalf  of  the  United  States  of  the  bequest  of  the  lati 
Chartotte  Tsykr.  of  the  city  <rf  St.  Peierstmrg.  State  o 
Florida,  for  the  benefit  of  Walter  Reed  Oeneral  Hospital  wat 
considered,  ordered  to  be  engrossed  for  a  third  reading,  reac 
tbe  third  ttam,  and  passed,  as  foUows: 


ittHe 

Bo^ital  be.  and  Is  hereby,  autborlaed  to  mcoept  the  beqriMt  cC  itoi 
itJ»  CharkMitm  TmjUx,  at  tte  city  el  St.  PetanlBurg.  State  o: 
norm*.  M  rtmftn^  In  bar  last  win  and  teatament  and  suet 
lalisil  as  BHiy  iMive  auuaud  eo  tl»  funds  cohered  by  such  be 
qumi,  and  to  rempt  tbmttag  an  bahaV  at  tbe  DMtad  Stataa 
to  deposit  tbe  taBfds  eo  veoetTed  In  tba  Tkaasory  of  tbs  UnMM 
SUtea  as  a  ipedal  fund  dedicated  to  tbe  purchaee  at  radio  equip 
ment  or  itanilar  meana  of  •ntertalnmeBt  for  bedridden  soMlers  o ' 
oCber  patients  In  aald  beepltal,  said  faad  to  be  awbject  to  &Ub 
BMBt  for  a«A  ptwpoaes  «poa  vembers  sotaottted  by  tba  < 
nii»Tw*<wn  eAesr  Waiter  Bead  Oeneral  Hospital  uoder  atttborlty  o 
tbe  Secretary  of  War  and  to  be  aTallable  until  expended 

OOBOIB  HISTOUCAL  SOCIBTT,  00aC«S.  S.T. 

Ibe  bffi  CHJL  St7>  rtnnsliag  brcsae  trophy  gvns  to  tb  > 
Cohoes  BiBtarleal  Society,  Octaom,  H.T^ 

to  a  third  ZMdhig.  read  tiw  third  time,  and 
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Tlic  Senate  proceeded  to  consider  the  bin  (S.  S52)  t> 
■mend  section  M  of  the  TnOoag  with  the  Enemy  Act,  a( 
awi^Tuu^  which  had  been  reported  f nnn  the  Committee  oi  i 
Finance  with  an  amendment  on  page  1.  line  8.  after  th  i 
word  "  any  **,  to  strike  out  "  Internal  revenue  **  and  to  Inser ; 
In  Hen  thereof  "  Income,  war-profit^  or  ezoess-proflta  **.  » » 
w  to  make  tbe  bm  read: 

Bs  it  emaettd,  etCL.  Tluat  saottan  M  <b)  of  tte  Tsadteg  wtth  tb  i 
■Siiiiiij  Act,  aa  amandod  by  tbe  Settleoacnt  of  War  Claims  Act  o  I 
isa.  apple lad  Maccb  IS.  1808.  Is  aaseaded  by  adding  at  tlie  en  I 
tberiinf  Ika  taMswlag:  **  XoSirttbatandtag  tbe  mnplxuUtm  of  an  r 
period  of  limitation  prorlded  by  law.  credit  or  reftiad  of  any  la  ■ 
eomcw  war^proHts.  or  eiceos-proflta  tax  erroaeoutfy  or  ni^EaU  r 
aaasasad  «r  eoUeetad  may  be  tnaide  or  allowed  If  datm  tbercf  or  -ws  t 

Hi,  1S83." 


Tbe  ameiMtineut  was  agr«ed  to. 

The  bffl  was  oideml  to  be  engrossed  for  a  third  reading 
Nad  the  tl^rd  tine,  and  passed. 

sows  09  THX  *inniTc*w  airvoLUTXOir 

Tbe  bill  <aJEt.  a0S7)  to  exempt  from  taxation  eertai^ 
property  of  the  National  Society  of  the  Sons  of  the  America  1 
Revohition  was  considered,  ordered  to  a  third  reading,  rea^ 
the  third  time,  and  passed. 


BALI  OP  MXXJC  km  CSXAMm  !■■  BISBUCt  CI 

The  bin  (MR.  €1M)  to  prevent  mtorepiesentatlon  and  def- 
oeptfon  In  the  sale  of  mflk  uoA  cream  In  the  rastrtct  cC 
Oolnwhta  was  announoed  as  next  in  order. 

Mr.  OORB.  Mr.  PresideBt.  did  the  clerk  caU  Calendar 
Wo.  Mte?  

The  PRESIDINO  OFFICER.  Tbe  clex^  called  the  bil 
SJL«130,  Calendar  No.  IIM.  I 

Mr.  President.  I  do  not  find  It  «n  the  prlnte  1 


the 


Tbe  def^  made  a  mistake.   Tbe  next  bOl  o|i 
Is  Order  of  Bvsfness  No.  ISM. 

GOPTICBL    Tbs  Chair  wffl  state  tha|b 
Order  of  Business  1305  is  not  on  the  printed  calendar. 

Mr.  KDiQ.    I  thhik  tlwt  bill  was  reconunltted  to  th^ 
Committee  on  the  District  of  Columbia,  if  It  is  tba  un  I  hav  i 


Tbe  eterk  wffl  state  ttae 


W  OOLUmiA 

the  bin  <H1L  851T)  tb 
provide  for  ustjdhi  Mtatd  persons  of  the  Dlstilct  of  Columbia, 


of  PabUe  WMfare  of  tl^ 
Ike  "aDaid")  la  here] 
Ite  jasitiiwis  of  titfs  act  f < 
ting,  and  caring  for  needir 
DIstrtot  of  Oolumlda.  dtlseop 
of  any  kistNatlan 


y^i  p&rpoae  of  malnti>in*Tg. 
MladpmaE«.  Tetfdents  of  the 
of  tbaUaiSBd 
In  wbole  or  ta 


said  Board  aball  bave  the  power,  subject  to  the  apptoTal  of  tbe 
Commissioners  of  the  District  of  Columbia  (hereinafter  called  the 
"  Oommlsstoners ") ,  to  make  and  enforce  all  proper  mlee  and 
regnlatloos  therefor,  and  said  Board  shall  create  a  new  subdlTtaton 
which  shall  be  devoted  exclusively  to  tbe  canylng  out  of  tba 
provisions  of  this  act. 

Sac.  2.  As  used  in  this  act,  the  term  "needy  blind  person" 
thaR  be  construed  to  mean  any  person  who  by  reason  of  the 
loss  or  impairment  of  eyesight  is  of  such  condition  that  be  can- 
not be  rehabilitated  for  aelf -support  through  the  facilities  ottured 
by  the  District  rehabilitation  semce  of  the  Federal  Board  for 
Vocational  Bdncatlan.  and  who  la  unable  to  provide  hbnoelf  ^th 
the  nacessltlea  of  life  and  who  has  not  sofllclent  means  erf  his 
own  to  w|a|»n»ttfT|  hlmsclf  and  who  Is  otherwise  qualified  as  fur Jier 
set  forth  in  ttata  act. 

Sac.  3.  In  order  that  any  person  who  shall  have  become  bLlad 
while  a  resident  erf  the  Diatrlct  of  Columbia  may  be  entitled  to 
aid  under  the  provisions  of  this  act  such  person  must  be  at  l<)ast 
19  years  of  age  and  a  resident  of  the  District  of  Columbia  for 
1  year  next  preoedli^  his  ai^Ucatlon  for  aid  hereunder:  ProvUled, 
Thmt  in  order  that  any  person  whose  bllndnRss  originated  w:tiUa 
be  was  not  a  resident  of  the  District  of  Colxunbla  may  be  entl'-ied 
to  aid  hereunder,  such  person  must  be  at  least  21  years  of  age 
and  must  have  been  a  bona  fide  resident  of  the  District  of 
Columbia  for  a  period  of  7  years  immediately  iveceding  the  fLlng 
of  bis  application  for  aid  hereunder:  Arid  provided  further.  That 
nothing  in  this  act  shall  be  construed  to  repeal  or  render  void,  ao 
far  as  blind  persons  are  concerned,  any  existing  statutes  wlieh 
create  or  define  a  liability  on  the  part  of  certain  persons  to 
Kuppart  and  provide  for  poor  relatives. 

Sac.  4.  To  receive  aid  vmder  this  act.  the  appUcant  shall  file 
his  appUcatlon  with  the  Board,  accompanied  by  an  affidavit  signed 
by  himself  stating  his  age,  sex,  places  of  residence  dxorlng  tho 
period  stipulated  in  the  District  of  Columbia,  his  financial 
resources  and  incomes,  the  name  and  address  of  his  next  of  Jcin, 
degree  of  blindness,  how  long  blind,  what  employment  he  has 
kad.  hta  general  physical  condition,  and  auch  other  Inforxoatlon  aa 
tlte  Hoard  mi^r  designate. 

Sac.  5.  No  aid  shall  be  granted  heretmder  until  the  Board  la 
satisfied  from  the  evidence  of  at  least  two  reputable  citizens  of 
tiM  Dlatnet  of  Cotambia  that  they  Icnofw  tbe  applicant  has  the 
residential  quatiHeatlons  to  entitle  blm  to  tbe  aid  asked  for,  sad 
frasn  tbe  envldenoe  of  a  duly  Ueenaed  and  practicing  pfairslctaa 
whoae  duty  it  ebaB  be  to  deacrlbe  tba  oonditloa  of  the  applicant's 
apsa  and  to  testify  to  hts  bHnrtnesa,  which  evidenoe  ahall  Ik;  in 
wrlttng  snbacrlbed  to  by  such  wttnesses.  subject  to  the  rlgh;:  of 
rfneii  aaamliistlnii  by  either  tbe  Board  or  the  CoraatdaalODers:  and 
if  the  Board  is  satisfied  by  such  testimony  that  the  appUcant  la 
entitled  to  aid  hereunder,  it  shall,  without  delay,  allow  such  liiun 
M  It  finds  needed:  Provided,  That  the  Board  shall  transmit  to 
tbe  dmuBlKloKiera  a  reoord  of  their  actions  In  granting  or  retua- 
lag  to  grant  aid  to  each  blind  applicant,  and  any  blind  appU(»nt 
who  Is  dissatisfied  with  the  finding  of  the  Board  regarding  his 
application  for  aid.  may  appeal  to  the  Commissioners  who  shall 
aow  eonalder  tbe  abdication  and  If  two  of  the  Comniifislo:iers 
shsdl  find  that  the  appUcant  is  entitled  to  aid  under  the  provi- 
sions of  this  act.  they  shall  then  and  there  award  such  ai<l  as 
they  deem  proper. 

Sac.  6.  The  Board  shall  Investigate  semiannually,  or  oftener,  the 
qwaUflcatlona  of  blind  persons  who  receive  aid  hereunder,  and 
may  Increase  or  decrease  the  allowance  within  the  limits  pre- 
scribed by  the  act;  or  If  said  Board  Is  satisfied  that  any  p>ersoti  on 
the  list  is  not  entitled  to  aid  hereunder,  they  shall  strike  off  and 
entirely  remove  him  from  said  list,  and  shall  forthwith  nctify 
the  Cwnmissioners  of  such  action:  Provided,  however,  That  the 
person  heretofore  reeeirlng  aid  may  take  an  appeal  to  tbe  Cosa- 
missioners  from  such  acti<m  as  if  it  were  an  original  appllcaUon 
for  aid:  And  provided  further,  That  such  an  appeal  must  be  :iled 
wttbin  80  days  from  the  notification  by  the  Board  to  the  btme- 
fidary  hereunder  of  the  Intended  reduction  or  dIscontinuatkMi  of 
aid.  and  no  reduction  or  discontinuance  of  aid  shall  be  operative 
until  after  rendition  of  the  findings  of  the  CommlssionerB  on  said 


Sac.  T.  No  person  shall  be  eligible  to  receive  aid  under  the  pro- 
▼Iskms  of  tbis  act  who,  after  receiving  said  aid.  publicly  ac^tclta 
ahns  in  any  manner,  eitber  by  wearing,  carrying,  or  exhibiting 
signs  denoting  blindness  for  the  securing  of  alms,  or  by  any  elgns 
calling  attention  to  blindness  exhibited  on  wares  and  merchanlise. 
or  the  carrying  of  veceptactoa  for  the  purpose  of  securing  slms, 
or  the  doing  of  the  same  by  proxy,  or  by  stationary  or  hoxuc-to- 
bouse  begging,  or  any  other  means  of  publicly  sectirlng  aid. 

8bc.  8.  Any  person  quaUfytng  for  and  recelTlng  aid  hereunder 
who  removes  himself  fipom  tbe  JortadlctioB  of  the  Dtatrict  of  Co- 
lumbia and  thereby  ceases  to  be  a  resident  shall  no  longer  be 
entitled  to  the  benefits  and  aid  under  the  provisions  of  this  act. 
but  temporary  absence  for  a  reasonable  leogth  of  time  ahall  not 
wortc  a  forfeiture  hereunder  when  auch  prolon0ed  absence  Is  caxucd 
t><Tir>iig>\  inness. 

Bmc  0.  The  benefits  hereof  shall  not  be  gruited  to  any  peraoa 
between  the  ages  of  IS  and  55  years  who.  having  no  occupation 
and  baixkg  both  phyalcaUy  and  mentally  capable  of  some  tueful 
occupation,  or  of  raoalvlng  vocational  or  other  training,  refuses 
for  any  reason  to  engage  in  such  xiseful  occ\ipation.  or  refuses  to 
avaU  himself  of  such  vocational  or  other  training,  or  uxQess  for 
good  cause  shown  algntfiea  bis  wlUtngneaa  and  readiness  to  eater 
upon  a  course  of  such  vocational  or  other  training  within  a  rea- 
BonaMe  time:  Provided,  Itiat  no  person  shall  be  entitled  to  the 
«f  turn  a«t  «te  aball  nfoie  to  submit  to  any  treatatMBt 
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or  operation  to  effect  a  core  when  such  treatment  or  operation  Is 
rooommended  by  an  examining  oculist  and  approved  by  the  Board. 

Sec.  10.  No  person  shall  be  eligible  to  the  benefits  of  this  act 
who  ahall  hereafter  either  Intentimxally  deprive  himself  of  his  eye- 
sight or  assist  In  the  destruction  thereof  by  others;  or  hereafter 
tball  loae  his  eyesight  diulng  the  perpetration  of  a  criminal 
offenae;  or  ahall  hereafter  loae  hla  eyealght  by  reason  of  vicious 
habits;  or  through  hereafter  Indulging  In  so-called  "alcoholic 
beverages":  Provided,  That  no  payment  of  any  money  shall  be 
made  under  this  act  for  the  care  or  relief  of  any  blind  person  who 
has  for  5  years  preceding  his  blindness  or  loss  of  sight  been  de- 
pendent upon  public  relief  unless  such  dependency  shall  have 
been  caused  through  physical  or  mental  incapacity. 

Sac.  11.  Whenever  it  appears  after  the  death  of  any  tmmarried 
person  who  has  received  aid  under  this  act  that  his  estate,  after 
deducting  the  exemptions  allowed  by  law,  has  property  over  and 
above  a  stiiBclent  amount  to  pay  the  ex|>en8e8  of  his  last  lllnesa 
and  burial,  such  pro;>erty  shall  be  charged  with  the  amotmt  paid 
to  such  person  during  his  lifetime;  and  claim  may  be  filed  against 
his  estate  for  the  recovery  of  the  said  amount,  and  an  action  may 
be  brought  In  the  name  of  the  District  of  Coltimbla  by  the  cor- 
poration counsel  to  recover  the  same,  and  the  statute  of  limita- 
tions shall  not  be  computed  until  after  the  death  of  the  person 
receiving  aid  as  above  provided. 

Sac.  12.  Any  person  who  attempts  to  obtain,  or  obtalna.  by 
false  representation,  fraud,  or  deceit,  any  allowance  imder  this  act. 
or  who  receives  any  allowance  knowing  It  to  have  been  fraudu- 
lently obtained,  or  who  aids  or  assists  any  person  in  obtaining  .or 
attempting  to  obtain  an  allowance  by  fraud,  shall  be  pvmlshed 
by  a  fine  of  not  more  than  $500  or  by  imprisonment  for  not  mora 
than  1  year,  or  by  both  such  fine  and  Imprisonment. 

Sec.  IS.  In  order  to  carry  out  the  provisions  of  this  act  there 
la  authorized  to  be  appropriated  for  the  fiscal  year  ending  June 
30,  1934,  the  sum  of  $75,000.  payable  from  the  revenues  of  the 
District  of  Columbia,  and  for  the  fiscal  year  ending  Jtine  30,  193S, 
and  annually  thereafter,  the  Commissioners  shall  Include  in  tba 
estimate  of  appropriations  for  said  District  of  Columbia,  such  an 
amount  as  may  be  necessary  for  this  purpose;  and  the  Commis- 
sioners, upon  nomination  by  the  Board,  shall  appoint  a  super- 
visor and  such  additional  personnel  as  may  be  necesaary  to  ad- 
minister this  act,  at  such  salaries  as  may  be  fixed  for  similar 
aervlces  by  the  provisions  of  the  Classification  Act  of  1923;  and 
such  employees  may  be  removed  by  the  Commissioners  upon 
recommendation  of  the  Board:  Provided.  That  whenever  neces- 
sary said  Board  shall  appoint  an  acceptable  member  of  the  per- 
sonnel to  stand  in  loco  parentis  to  any  minor  qxialtfylng  for  aid 
hereimder. 

Sac.  14.  The  proTtslons  of  this  act  are  to  be  UberaUy  construed 
to  effect  its  objects  and  purposes,  and  If  any  section,  subfiectlon, 
or  subdivision  of  this  act  Is  for  any  reason  held  to  be  unconsti- 
tutional, such  decision  shall  not  affect  the  validity  of  such 
remaining  portions  of  this  act. 

Mr.  GORE.  Mr.  President.  I  do  not  favor  legislation  of 
this  kind,  but  I  do  not  intend  to  interpose  an  obJectioiL  I 
do  wish,  however,  to  submit  an  amendment.  I  feel  I  ought 
to  say  that  I  object  to  legislation  of  this  sort  as  a  matter 
of  principle.  I  do  not  believe  in  civilian  pensions  to  any 
class.  I  have  not  yet  been  convinced  of  the  wisdom  or  of 
the  justice  of  such  a  policy.  I  think  whenever  we  start 
that  policy  we  can  never  stop  it,  and  I  fear  that  the  day  we 
start  it  will  be  doomsday  for  the  taxpayer.  I  desire  to  add 
at  this  time  that  the  oxily  pensions  which  I  have  been  able 
to  bring  myself  to  favor  are  those  limited  to  soldiers  who 
were  actually  injured  in  the  military  service  of  the  coun- 
try. Pensions  to  such  disabled  soldiers  and  to  their  depend- 
ents I  favor.  I  will  go  as  far  and  I  will  go  as  fast  as  any- 
one to  pension  those  who  were  actually  injured  in  the  mili- 
tary service  of  the  coimtry. 

I  think  tbe  dependents  of  any  man  whose  earning  capacity 
was  impaired  as  tbe  result  of  his  military  service  are  entitled 
to  a  pension.  I  do  not  really  regard  that,  however,  as  a  gift 
or  a  gratuity.    I  regard  it  as  the  payment  of  a  debt. 

I  do  not  intend  to  object  to  the  passage  of  this  bill.  I  do 
desire  to  submit  an  amendment  or  two,  and  I  will  say  in  this 
connection  that  if  any  civilian  class  could  be  considered  as 
entitled  to  a  pension  it  would  be  the  blind,  of  course.  There 
iare  two  amendments  which  I  have  sent  to  the  desk.  I  ask 
to  have  them  read. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
amendment  offered  by  the  Senat<M:  from  Oklahoma. 

The  CHntr  Clerk.  On  page  4,  line  3,  after  the  word 
«  needed  ",  it  is  proposed  to  Insert: 

Provided,  That  the  provisions  of  this  act  shaU  not  apply  to  both 
husband  and  wife:  ilnd  provided  further,  That  In  the  case  of  a 
dependent  child  Uving  with  Its  parenta  or  parent,  such  compensa- 
iXxm  shall  not  exceed  $30  per  month. 

The  amendment  was  agreed  to. 


Tht  next  amendment  offered  by  Mr.  Gou  was,  on  page  8, 
line  12,  after  the  word  "  act  **,  to  add  the  f<dlowing: 
Provided  further.  That  this  act  shall  expire  on  June  SO,  1997. 

Mr.  GORE.  The  measure.  If  it  works  well,  can  be 
extended.  

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bin  to  be  read  a  third  time. 

The  bill  wai  read  the  thhrd  time  and  passed. 

AXENDMsirrs  or  dzstrxct  or  colukbza  alcohol  cowraoL  act 

The  biU  (HJl.  9007)  to  amend  section  11  of  the  District 
of  Columbia  Alcohdlic  Beverage  Control  Act  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

The  bill  (HJt.  9622)  to  amend  subsection  (a)  of  section  23 
of  the  DistTict  Alcoholic  Beverage  Contnrf  Act  was  consid- 
ered, ordered  to  a  third  reading,  read  the  tUrd  time,  and 
passed. 

AMxifDicKirT  or  Mvamra  act  ar  itsa 

Tlie  bin  (HJt.  9234)  to  amend  section  601  (c)  (2)  of  the 
Revenue  Act  of  1932  was  announced  as  next  In  order. 

Mr.  COPELAND.  li«r.  President,  I  think  I  have  an 
amendment  to  this  bill  on  the  table.  May  I  ask  the  Senator 
from  Wisconsin  [Mr.  La  Follktti]  if  he  Is  familiar  with 
that  amendment? 

Mr.  LA  FOLLETTE.  Mr.  President.  I  am  not  familiar 
with  the  amendment  which  the  Senator  intended  to  offer, 
although  it  gave  me  a  great  deal  of  appr^ension.  I  will  say 
to  the  Senator  from  New  York,  not  that  I  have  any  objec- 
tion to  his  intention  to  offer  an  amendment,  but  because 
we  have  reached  the  stage  in  the  proceedings  of  the  Con- 
gress where  I  am  very  apprehensive  that  If  the  Senator's 
amendment  should  be  attached  to  this  bUl  it  mlglit  prevent 
action  upon  It  at  this  session.  The  amendment  of  the 
Senator  from  New  York  has  nothing  to  do  with  the  subject 
matter  of  the  pending  bill.  AH  this  bill,  which  was  reported 
from  the  Finance  Committee,  seeks  to  do  is  to  provide  that 
the  present  exemption,  so  far  as  sales  of  malt  sirup  from 
the  manufacturer  directly  to  the  baker  are  concerned  shaH 
also  be  exempted  where  such  sales  are  made  through  .an 
intermediary,  either  a  jobber  or  a  wholesaler. 

Mr.  COPELAND.  If  the  Senator  will  permit  me.  I  realise 
that  at  this  stage  of  the  legislative  proceedings  It  would 
be  embarrassing  to  add  an  amendment;  and  if  I  may  have 
the  assurance  of  the  Senator  from  Wisconsin  that  in  case 
we  shall  both  be  here  next  January  he  win  help  me  to  get 
my  biU  through,  I  shaU  be  glad  to  withdraw  my  amendment 

ISx.  LA  FOULETTE.  Mr.  President,  I  am  fundamentally 
(^nrased  to  logroning.  but  the  Senator  from  New  York  knows 
how  highly  I  regard  him.  I  feel  certain  that  any  measure 
which  he  sponsors  ought  to  receive  the  consideration  of  this 
body;  and  if  I  shall  be  here  next  session,  and  If  he  shaU  be 
here,  I  shaU  be  glad  to  give  his  measure  most  sympaOietlc 
consideration. 

I  also  wish  to  say  to  the  Senator  frcnn  New  York  that  I 
appreciate  his  generosity  in  permitting  this  measure  to  pass 
without  amendment. 

Mr.  COPELAND.  If  we  botti  shaU  be  here  In  January,  I 
shaU  again  thank  the  Senator. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  blU? 

There  being  no  objection,  the  bm  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 
ntoTEcnoK  or  sba  lzohs 

The  bill  (HJR.  8639)  to  repeal  certain  laws  providtng  for 
the  protection  of  sea  Uons  In  Alaska  waters  was  annouaoed 
as  next  in  oi-der. 

Mr.  AUSTIN  rose.  ^ 

Mr.  DILL.  Mr.  President,  the  Senator  from  Oonnectkns 
[Mr.  WaloottI  had  an  objection  to  this  bllL  I  do  not  know 
whether  the  Senator  from  Vermont  is  going  to  object  also 
on  the  same  ground. 


t  e\n  A 
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Mr.  AUSTIN.  Tbe  Senstor  rose  to  object  st  the  request 
of  the  SeiMitor  from  Nev  Jersey  Ufr.  BAUOutJ.  mbo  is  nec- 
essArily  absent. 

Mr.  DILL.  The  objection  to  this  bill  has  been  based  upon 
the  fact  that  there  was  a  desire  to  prevent  the  sea  lions 
being  dotroyed  as  a  species.  I  did  not  know  that  anyone 
except  9ie  Senator  from  Connecticat  was  objecting,  and  1 
was  agreeable  to  an  amendment  that  would  provide  ttutt  sea 
licms  may  be  killed  only  mider  regulations  prescribed  bs 
the  Secretary  of  Commerce,  those  regiilations  to  be  designee 
to  prevent  their  extinction. 

Mr.  COPELAND.    Mr.  President,  win  the  Senator  yield? 

Mr.  DIUiw    Ym. 

Mr.  COPELAND.  Mr.  President.  I  feel  that  I  must  inter- 
poee  an  objection  because  of  tbe  attitude  of  the  Americat 
Society  of  Mammalogtsts. 

Mr.  TTKNOfi.  Mr.  President,  will  the  Senator  fron 
New  York  withhold  his  objection  for  a  moment  so  that  : 
may  make  a  brief  statement? 

Mr.  COPELAND.    Certainly. 

Mr.  Dm*.  Mr.  President.  I  should  like  to  say  a  wore 
further  about  this  situation.  The  sea  lions  cannot  now  b< 
killed  for  sale.  The  Bureau  of  Fisheries  has  ascertainet 
that  they  are  very  destructive  to  salmon:  and  the  Boreai 
Itself  kills  large  nimibers  of  them  at  the  expense  of  thi 
Oovemment. 

It  seems  a  waste  of  money  that  the  Oovemment  shoulc 
have  to  pay  for  the  killing  of  sea  lions  when  they  could  b( 
klQed  by  those  who  would  like  to  use  the  skins  and  sel 
them.  If  this  bill  shall  be  amended  so  that  the  sea  lions  ma; 
be  killed  only  under  regulation  prescribed  by  the  Bureau  o 
Flaheriea.  it  would  seem  to  me  to  meet  the  objection  of  thos< 
who  do  not  want  the  sea  lion  made  extinct  and  it  woul< 
also  meet  the  views  of  those  who  feel  that  the  sea  li(m  i 
so  destructive  of  fish  anc:  of  the  young  fxir-bearing  sea 
that  they  ought  to  be  greiiUy  reduced  in  numbers. 

Mr.  TTDINGS.  Mr.  President.  I  should  Uke  to  say  t» 
the  Senator  from  New  York  that  one  sea  lion  sunetimei 
w^ghs  several  tons,  and  from  observation,  it  is  said  tha; 
QiOte  often  it  eats  its  wtilght  in  fish  during  the  flshin  ; 
season.  Because  they  are  so  destructive,  the  Canadlai  i 
Ooverxunent  and  tbe  British  Oovemmeut  have  attempted  t  > 
kill  them  80  as  to  preser/e  the  fish.  Tbe  sea  lions  havd 
no  value  whatsoever  for  food;  they  have  no  value  lex  thet  > 
skins;  and.  so  far  as  we  are  able  to  leam.  they  are  ver;' 
dei^ructive  to  the  valuable  fish  and  seals.  All  the  depart 
ments  of  the  Oovemment  to  which  this  measure  has  bee:  i 
submitted  favor  its  passage  as  a  matter  of  protecting  game , 
not  of  destroying  game. 

Mr.  AUSTIN.  Mr.  President,  what  Um  learned  Senator  i 
have  said  appeals  to  me  very  strongly,  but  I  have  not  ob ' 
Jected  on  my  own  account;  I  have  objected  on  account  o ' 
the  Senator  from  New  Jersey,  who  I  expect  wiU  return  t  • 
the  Chambrr  before  we  finish  with  the  calendar.  Therefor  i 
I  ask  the  courtesy  of  having  the  bill  go  over  until  his  return , 
and,  then,  pertiaps  it  may  l>e  recurred  to. 

Tbe   PBSaXDINO   OFPICKR.    The   hill   wiU   be 
over. 

Mr.  COPELAND.  Mr.  President,  I  ask  permission  to  in 
sert  in  the  Raooss  the  communication  to  n^ch  I  have  re 
f erred  from  the  American  Society  of  Mammalogists  in  regan 
tosealioM. 

There  being  no  objection,  the  communicatioD  was  ordered 

to  be  printed  In  the  Ricoas.  as  follows: 

Raaotutkm  ooneemlng  tlM  protection  oC  •••  Hans 

Wherefts  4  blU  removing  protectton  txam.  the  m«  llona  of  Alaski  \ 
to  now  bcfof«  Oongreas,  %nd 

Wbcrcas  tiMr*  to  no  oooduchw  erldsnee  that  say  •nek  ctep 
•onaoftcaay  juatUUM*  or  advtoable,  and 

Whereas  these  mammsls  congregate  In  large  rookeries  when 
those  hostile  to  them  may  destroy   Immense  aumbers,   ther^: ' 
threatening  their  extermination  before  ftodaaaSlon  oan  be  gen 
eeaUy  Icaown:  ThsraCDre  be  it 

That  the  AflMrtean  Soctoty  of  MammaloglHta.  an  or 
fctian  devoted  to  the  study  of  manimals  and  thetr  relatloni  1 

ths  pMSBfls  a(  tius  MIL 


Besulutluu  psaeed  Thmsday.  Mar  M.  I'M.  Steteenth  Aimual 
Meeting  of  Axocrlcan  Society  of  Mammalogtots  held  at  New  York* 
1I.T. 
srvvrr  or  ship  cahal.  nnrcx  or  wales  xsuori),  alasxji 
The  joint  resolution  (S.J.Res.  119)  authorising  a  prelimi- 
nary examination  or  survey  of  a  ship  canal  across  Prince  of 
Wales  Island,  Alaska,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  fcdlows: 

Resolved,  ete^  That  the  Secretary  of  War  to  hereby  authorized 
^r>d  directed  to  cause  an  examination  or  survey  to  be  made  with 
a  view  to  constructing  a  ship  canal  acroes  Prince  of  Wales  Islasxl. 
ft]^A»  from  the  head  of  Hetta  Inlet  on  the  west  coast  to  the  heiut 
of  Cholmondeley  Sound  on  the  cast  coast,  a  distance  of  approxl« 
mately  2  miles,  the  cost  thereof  to  be  paid  from  funds  heretofora 
aniiropriated  or  available  for  examination,  surreys,  and  contin- 
gencies of  rivers  and  harbors. 

TBOtXX  HtTlfDRKDTH  AHlflVEKSAKY  Of  rOUHBIWO  OT   OOlfmCTXCUff 

The  bni  (HJK.  8833)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  Colony  of  Connecticut  was  c(Mi- 
sldered,  ordered  to  a  third  reading,  read  the  third  timi3, 
and  passed. 

mix  mxGO 

The  Senate  proceeded  to  consider  the  bill  (S.  3627)  for 
the  relief  of  Felix  Griego,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
hne  9,  after  the  word  "  Provided  ",  to  strike  out  "  That  no 
bounty,  pension,  pay.  or  other  emoluments  shall  accnxe 
prior  to  the  11th  day  of  AprU  1919  ".  and  to  insert  **  That  do 
back  pay,  compensation,  benefit,  or  allowance  shall  be  held 
to  have  accrued  prior  to  the  passage  of  this  act ",  so  as  to 
make  the  bill  read: 

Be  tt  enacted,  etc..  That  In  the  admlntotratlon  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  ot  their  dependents.  Felix  Griego,  who  was  a  private  In 
the  Medical  Department,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  service  of 
the  United  States  as  a  private  of  the  Medical  Department  on  the 
11th  day  of  AprU  1919:  Provided.  That  no  back  pay,  compensation, 
benefit,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  thto  act. 

Ihe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SGT.   ALVnf   C.   TOtK 

Tlie  bill  <6.  3452)  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Alvln  C.  York  as  a  major  in  the  United 
States  Army  and  then  place  htm  on  the  retired  list,  was 
announced  as  next  in  order. 

Mr.  KSSfO.  Mr.  President,  I  should  like  to  Inquire  whether 
it  is  common  for  measures  of  this  character  to  be  passed 
giving  major  generalships  to  men  who  formerly  served  in 
the  Army? 

Bffr.  MrKWiTAR.  The  bill  does  not  propose  to  make  Ser- 
geant Yoric  a  major  general  but  only  a  major;  that  is  aQ. 
Nb;  it  is  not  common  to  pass  a  measure  of  this  kind.  On 
the  contrary,  it  is  quite  uncommon;  but  Sergeant  York  per- 
formed an  uncommon  feat  of  heroism  and  he  should  be 
givm  this  small  measure  of  acknowledgment  of  a  Nation 
which  has  always  been  proud  of  and  has  honored  its  heroes. 

Mr.  KINO.  As  I  caui^t  the  reading,  I  thought  it  was 
major  general.   I  have  no  objection  to  the  bill. 

Mr.  McKELLAR.    I  thank  the  Senator. 

The  PRKKfDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be, 
and  he  to  hereby,  authorized,  by  and  with  Xtie  advice  and  consent 
of  the  Senate,  to  ^ipoint  Sgt.  Ahrln  C.  York,  late  of  Company  O, 
Tlirse  Hundred  and  Twenty-eighth  Infantry,  United  States  Anny. 
an  ofllcer  with  the  rank  of  major  In  the  United  States  Arxx^r 
and  then  to  place  him  on  the  retired  list  in  that  grade. 

Mr.  McKELLAR.  Mr.  Presidoit.  I  ask  that  the  report 
of  the  committee  on  the  bill  just  i>assed  be  printed  in  tho 
Rscoao  at  this  poinL 


r»rk  vin  t>  tro  c  rnxr  A  T 


"D  T?rv\i>  n ^ci?M  A  Tin 


Tttm*    Ml 


■xne  amenameni  was  agreea  lo. 
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Tliere  being  no  objection,  the   report   (No.   1231)    was 
ordered  to  be  printed  in  the  Rkcord,  as  follows: 


[SJlept.  No.  1331,  73d  Cong.,  2d 

ALVnr   C.   TOBK 


1 


Mr.  Bachkan,  from  the  Committee  on  Military  Affairs,  submit- 
ted the  following  report  (to  accompany  S.  2452) : 

The  Committee  on  MlUtary  Affairs,  to  which  was  referred  the 
biU  (S.  2452)  authorizing  the  President  of  the  United  States  to 
appoint  Sgt.  Alvln  C.  York  as  a  major  in  the  United  States  Army 
and  then  place  him  on  the  retired  list,  having  considered  the  same 
reports  favorably  thereon  with  the  recommendation  that  it  do 
pass. 

The  purpose  of  S.  2452  to  to  recognize  the  outstanding  and  most 
dlstlngutohed  service  of  Sergeant  York  during  the  World  War.  The 
Adjutant  General,  in  giving  the  record  of  Sergeant  York's  military 
service,  pointed  out  as  follows  in  a  report  rendered  in  1923: 

"The  records  of  thto  Office  show  that  Alvin  C.  York,  SJJ. 
1910421.  was  inducted  into  the  military  service  November  14,  1917, 
by  the  local  board  for  Jamestown.  Tenn.;  was  assigned  to  the 
Twelfth  Company.  One  Hundred  and  Fifty-seventh  Depot  Brigade, 
Camp  Gordon,  Ga..  November  16,  1917;  was  transferred  to  the 
Three  Himdred  and  Twenty-eighth  Infantry  at  that  place  and  as- 
Signed  to  Company  G,  Febrxiary  9.  1918.  He  sailed  for  overseas 
service  May  1.  1918;  was  promoted  to  private,  first  class,  July  8, 
1918;  participated  in  the  following  engagements:  Lucey  sector 
(Lorraine).  June  2ft-Augu8t  9.  1918:  Marbache  sector  (Lorraine). 
Augxist  17-September  11.  1918;  St.  Mlhlel  offensive,  September 
12-16.  1918:  Marbache  sector  (Lorraine).  September  17-18.  1918; 
and  Meuse-Argonne  offensive.  October  2-November  2,  1918.  He  was 
promoted  to  sergeant  November  1.  1918;  returned  to  the  United 
States  May  22.  1919;  and  was  honorably  discharged  May  29,  1919, 
at  Port  O^ethorpe.  Ga.,  with  character  excellent. 

"  He  was  awarded  the  following  decorations: 

"  Congressional  Medal  of  Honor,  with  the  following  citation:  '  For 
conspicuous  gallantry  and  Intrepidity  above  and  beyond  the  call 
of  duty  In  action  with  the  enemy  near  Chatel  Chehery,  France, 
October  8.  1918.  After  hto  ptotoon  had  suffered  heavy  casualties 
and  three  other  noncommissioned  ofBcers  had  become  casualties. 
Corporal  York  assumed  command.  Fearlessly  leading  seven  men, 
he  charged,  with  great  daring,  a  machlne-gtin  nest  which  was 
pouring  deadly  and  incessant  fire  upon  hto  platoon.  In  thto  heroic 
feat  the  machine-gun  nest  was  taken,  together  with  4  officers  and 
128  men  and  several  guns.' " 

French  Medallle  Mllitaire,  by  Presidential  decree  of  May  t,  1919, 
and  French  Croix  de  Guerre  with  palm, 'under  Order  No.  16046  D, 
dated  AprU  13,  1919,  general  headquarters.  French  Armies  of  the 
Kast.  with  the  following  citation:  "AU  the  noncommissioned 
officers  of  hto  platoon  having  been  disabled,  he  took  command  of 
it,  and  with  seven  men  succeeded  in  sUencing  a  nest  of  enemy  ma- 
chine guns,  capturing  several  machine  gxms  and  132  prisoners, 
including  4  officers." 

Italton  Croce  dl  Guerra  (no  specific  citation  of  record). 

Montenegrin  Medallle  pour  la  Bravoure  Mllitaire  (no  spedflc 
citation). 

Official  statement  furnished  Hon.  Ksnmxth  McKKT.i.Aa.  United 
States  Senate.  December  12.  1923. 

By  the  authority  of  the  Secretary  of  War. 

Rosnr  C.  Davis, 
The  Adjutant  General. 

The  following  to  part  of  favorable  report  made  by  the  Senate 
Committee  on  Military  Affairs  on  a  previous  similar  bill,  and  It 
to  made  a  part  of  thto  record: 

"Alvln  C.  York  was  born  at  PaU  MaU,  Tenn..  on  December  13, 
1887.  and  is  one  of  11  chUdren.  He  has  living  7  brothers  and  2 
smaU  sisters.  The  family  have  lived  in  the  mountains  of  Ten- 
nessee for  generations.  York's  father  was  a  blacksmith,  and  had 
a  small  farm  on  which  he  raised  wheat  and  oats  and  other  grain. 
In  November  1911,  hto  father,  William  York,  died  and  left  him 
provider  of  and  protector  of  hto  mother,  1  brother,  and  2  small 
stoters.  The  other  brothers  had  married  or  moved  away.  For 
a  long  time  he  took  care  of  them,  running  the  smithy  which 
hto  father  had  left  and  the  farm  on  which  the  family  lived.  In 
1916,  he  joined  the  Chturch  of  Christ  and  Christian  Union.  None 
but  a  man  of  deep  convictions  could  attain  to  their  teachings. 
Tou  cannot  meet  York  without  profound  respect  for  hto  sincere 
and  rugged  strength.  Hto  church  to  against  fighting  in  any  form. 
80,  when  the  draft  came  along  and  reached  out  for  York,  he  was 
In  a  difficult  dilemma.  He  was  not  only  a  member  of  the  church 
but  was  second  elder  and  often  led  in  the  service.  Hto  congrega- 
tion wanted  him  to  ask  for  exemption  as  a  conscientious  objector. 
Hto  pastor.  R.  C.  Pile,  iirged  it.  Hto.  mother,  faced  with  the  pros- 
pect of  losing  the  head  of  the  household  at  a  time  when  her 
health  was  not  robust,  also  xirged  it.  but  York  refiised.  He  be- 
longed to  the  Chxirch  of  Christ  and  Christian  Union  and  sub- 
scribed to  Its  doctrines,  but  he  was  not  going  to  back  out  on  hto 
country  when  it  was  drawn  into  war.  Patriottom  to  very  strong 
In  Tennessee.  After  he  got  into  the  Army  hto  consdentloxis 
scruples  about  killing  hto  feUow  man  gave  him  great  trouble. 
He  was  sent  to  Camp  Gordon,  Oa..  and  while  learning  how  to 
be  a  soldier  frequently  talked  to  Captain  Danforth,  hto  captain, 
about  the  matter.  They  dtociisaed  every  phase  of  the  situation 
from  a  Biblical  standpoint,  and  York  became  convinced  that  It 
was  hto  duty  to  fight  and  if  necessary  to  kill.  The  foUowing  to 
quoted  from  an  article  by  George  PattuUo  in  the  Saturday  Eve- 
ning Post  of  April  26,  1919.  which  graphlcaUy  describee  hto  killing 
of  25  Germans  »"<<  capture  of  132  men; 


•"The  Klghty  second  Divtolon  was  «rtglnally  a  southsm  divi- 
sion—nearly  aU  Its  oOoers  haU  from  ths  South.  But  various  shlfU 
and  changes  resulted  In  every  State  of  the  Union  being  repre- 
sented In  the  Bghty-seoond  in  eonslderable  numbers.  For  Instance, 
one  regiment  can  boast  that  85  training  camps  have  eontrtbnted 
men  to  Its  ranks.  Therefore,  the  Bgh^-seoond  wears  AA  on  its 
tnaignia — All  America;  and  they  are  almost  as  proud  of  It  as  ths 
veteran  First  Dlvlsloa  to  of  ths  red  numeral  on  the  left  shoulder. 
The  men  of  the  First  think  that  means  more  than  a  Crolz  de 
Guerre;  and  I  am  Inclined  to  agree  with  tbem. 

"'York  was  soon  promoted  to  corporal  In  Company  O.  Three 
Hundred  and  Twenty-eighth  mfaatry.  Mghty  seeood  Division. 
And  hs  was  with  hto  company  when  the  Second  Battalion  of  the 
Three  Hundred  and  Twenty-^fath  Jumped  off  from  RUl  23S,  just 
north  of  Chatel  Chehery,  at  6  o'clock  on  the  morning  of  tbe  8th 
of  October.  Their  obJecUve  was  the  Deesuvllle  Bailroad.  2  kilo- 
meters due  west;  and.  by  the  way,  they  got  it.  They  got  It  desplt* 
the  sheer  ridges  they  had  to  climb  under  artillery  and  mschlne- 
gun  fire;  and  the  Boehes  were  obliged  to  pull  out  of  a  sector  of  the 
Argonne  Forest,  their  communications  having  been  cut. 

" '  The  battalion  had  to  cross  a  valley  several  hundred  yards  In 
width.  On  the  left  roee  a  considarable  hill  from  which  the  Boehes 
sprayed  them  with  machlnR>-gun  fire;  straight  ahead  toward  th« 
elevation  known  as  "  167  ",  a  steep  h^  ritfge  from  whl^  eame  a 
wlthcMTlng  fire;  Camay  Ridge,  on  their  righ<(.  sounded  like  a  thou- 
sand steel  hammers  at  w<n-k.  In  other  words,  the  Americans  were 
caxight  by  fire  from  three  directions. 

"'York  was  on  the  extreme  left  at  the  advance,  hto  platoon 
being  the  support  pUtoon  of  the  left  assault  oompax^. 

" ' "  We  are  losing  a  lot  of  men."  he  said.  **  Bee  that  Uttle  rise 
Just  where  the  sl<^>e  of  the  hill  caantm  down?  Well.  It  looked  like 
we  couldnt  get  beyond  that.  The  ttne  just  seemed  to  melt  away 
when  It  reached  there.** 


"'Ilito  was  due  to  the  fact  that  Boche  machine  guns  00  the 
hill— now  known  ss  "  York's  Hill  '*— had  the  Amwimns  enfiladed. 
Therefore  Sgt.  Harry  M.  Panozu,  formerly  an  actor,  who  was  In 
command  of  the  ptoUxm.  was  ordered  to  advance  with  hto  men 
and  cover  the  left  flank.  The  fire  was  too  hot  In  the  valley,  so 
they  skirted  the  foot  of  the  hUl  In  order  to  gain  some  protection. 

"•  Parsons  ordered  Acting  Sgt.  Bernard  Bariy  to  taks  two  squsda 
and  put  the  enemy  machine  guns  out  of  action.  That  was  when 
the  real  buMness  began.  ««,„.«, 

**' Early  had  tmder  him  16  men — Corporal  Tork,  Corp.  wtmam 
B.  Cutting,  Corp.  Murray  Savage,  Pvta.  Maryan  B.  DTSM^^^- Ba^ 
E.  Welter,  Fred  Warelng,  WUllam  Wine.  Carl  Swanson.  Mario,  MuzH. 
Percy  Beardsley.  Joe  Konotskl.  Feodor  Sak.  Thomas  O.JjAnsoOj 
Michael  A.  Saclne,  Patrick  Donahue,  and  George  W.  WlUs.  Of 
these.  Corporal  Savage  and  Privates  DymowriEl.  Wetter.  Wareix^. 
Wine,  and  Swanaon  were  killed  eariy  In  the  light,  practl<^ly  by 
the  first  blasts  from  the  mach1ne-g\m  emplaoementa.  Sergeant 
Early  Corporal  Cutting,  and  Private  Muasi  were  wounded  at  the 
same  time,  the  first  named  being  shot  three  times  through  ^ 
body.    They  left  Corporal  York  and  seven  privates  to  turn  the 

"  *  It  was  a  clear  day.  There  had  been  mists  In  tbe  valley  and 
shrouding  the  hllto  Just  after  dawn,  but  they  had  lifted,  so  that 
the  movements  of  the  Americana  were  perfectly  visible  to  ttie 
enemy  along  the  ridges.  As  the  little  party  started  up  the  hni 
which  they  pnmosed  to  clear  of  Boehes,  maehhie  guns  peppered 
them  from  ttie  Comay  Ridge  at  their  backs;  ^uttte  trees  and 
brush  were  very  thick  and  they  eecaped  beyond  obeervatlon  with- 
out losing  a  man.  The  nests  they  were  after  lay  on  the  other 
side  of  a  slope;  the  Boehes  were  firing  at  the  tofantry  in  the 
valley,  and  were  wholly  unconscioxis  of  the  detachment  bent  on 
^tw»|iwg  round  behind  them. 

"•The  Americans  went  stumbling  upward  through  the  leafy 
Jungle,  bxillets  whipping  the  branches  above  and  round  thea^ 
None  were  hit,  however,  and  soon  they  gained  above  the  fire.  « 
waa  a  stiff  climb.  1  went  up  that  hill  later  without  a  P^k  and 
free  from  anxiety,  and  found  it  hard  going.  What  must  it  have 
been  with  full  equipment,  machine  guns  biasing  at  them,  and  the 
enemy  ahead  In  unknown  strength. 

" '  About  two-thirds  of  the  way  \q>  they  came  upon  an  old  wide 
trench,  probably  built  by  the  French  eariy  In  the  war.  T^ 
entered  thto  and  f  oUowed  It.  The  clamor  of  the  fight  on  the  other 
side  of  the  hill  now  grew  leas. 

"'The  trench  led  over  the  crest  Going  warily  tn^n^e  file, 
now  stopping  to  listen  and  makelson  that  no  enemy  lurked  near, 
now  movhsg  with  painful  caution  lest  they  be  heard,  the  detach- 
ment penetrated  upward  thxtm^  the  doue  woods  and  heg^  to 
descend  the  other  slope.  Secgeaot  Euly  wss  In  the  IsmI.  Un^ 
wotinded  he  directed  aU  the  operations;  hto  behavtor  throughout 
the  entire  afEalr  was  of  the  highest  order. 


w  « 
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"'Still  they  saw  no  Germans.  They  could  hesr  firing  off  at 
their  right;  they  ooold  hear  It  ahead;  btit  not  a  sign  cA  ths  enemy 
did  they  see.  Finally  they  debouched  upon  a  path,  and  there  in 
the  wet  earth  were  fresh  footprints. 

" '  They  crossed  the  path  axid  continued  the  descent,  veering  to 
the  left  to  make  sure  they  should  get  behind  the  enemy.  A  few 
mlnutea,  and  they  entered  another  path  well  worn,  full  of  new 
f ootortnts.  .  _  .  _  _«   ^ 

" ' "  Which  way  had  we  better  taket  **  whiq>ered  Sergeant  Bsrly  to 
Corporal  York. 
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<tf  25  0«nxuuis  azul  capture  oT  133  men: 
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flowed  throufh  this  yUmf. 
Mid  tuMlaa  <rf  uxMtargravtb. 
'  BuddtBly  tb«y  Milled  two  Ow 
poth.    Both  voro  the  Bod  Orooo  ' 

ftt  tho  flnt  gUmpM  of  tfao  Aaar 

OBO  atoopod.    Bo  KurrtQderod:  tho  oth« 
It  looked 
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York.  **  oo  wo  won  i 

out  omM  tho  not  of  bniflh  and  puihod  f( 

ci  the  portf  onrlTod 

OBd  there  on  the  other  aido  were  ofeout  20  or  SO 

BOOT  •  eaall  hot  that  waa  ondeaftly  ooom  kind  ot  P.O.    At  mtkk 

coiot  aeracol  oaaBta  wore  holdtag  a  Bonfaraiaa  and  a  aumbar  «t 

tho  OMD  ware  oqwottod  on  the  grouad  apparoatlv  about  to  eat.     I 

** '  Tho  ftaMTtinaifl  laataatlj  let  ty.    A  tew  o<  tiM  eaoasy  retwao  i 

the  abota.  but  tho  najonty  dronpod  guao  aad  equlfoioat  aa<  i 

threw  up  their  handa.  ahoutiag  '^XaaMrad." 

** '  What  had  happoaedt    Bow  aama  tho  eaomv  bahlad  thomt 

''"'Deat  ahool".  erdared  ■miaat  Barly.    '^Thoy're  folaf  l» 


thoy  did,  tho  whole  outfit,  laoludlac  ttM  Major  t  i 
of  %ha  toUalKMi 
**  What  are  voa.  BagUaht  **  he  aakod. 
**ABMrloaBS  *.  aaawered  York. 
"'Oood  iMdl"  aald  the  wmiot. 
'  BarlyM  iataahwiat  bow  ommo  i 
But  boCoro  they  oould  bm?o  aU  hoU  broke  I 


lo  take  thooA  ou 
Aloag  the  atoo] 


ot  tho  hlU  taali«  thaaa.  aot  SO  varda  awav.  w 
attar  manhlno  fua.  Vkvaij  Blared  la  foa  holea.  but  polntlnt  la 
other  dlreetloa.    The  Boehea  manning  them  awuaf  thaaa  | 
around  aad  opened  up  a  fualUade  on  the  atlaokers.    The  Tall 
beoamo  a  ehattorlnc.  ahrlokhiff  bedlam.    Boom  Belnlee  on  a 
tar  to  tho  rear  of  the  AoMrleaaa  eeaoed  a  aow  meaaoo  aad  opened 
up  wfldly  agaliMt  their  owa  pooHlon.  but  their  fire  waa  many  yarc^i 
high  and  maraly  aaared  the  tope  ot  the  treee. 

^  'At  tho  Brat  bloat  of  flro  ovary  Heinle  prlaoner  dropped  flat  oh 
klB  ■*^*— f*^>>  aad  hugged  tho  ground.  The  ABaertcaaa  toUowel 
thoir  eaamplo.  Sometook  rafi^  btiUad  treaa,  others  burrowel 
aakld  tho  under hniih;  but  alx  were  klUed.  florgeant  Barly  wai 
shot  »*^"~rg*'  the  body:  Oocporal  Cutting  had  three  buUeta  throug  x 
the  left  arm;  PrlTate  ICubbI  had  a  wound  la  tho  ahoulder;  Prlvat  b 
lliarrtaiaj.  iriM  had  an  autoouiUe  aad  waa  eroudbod  down  netr 
Corporal  York  when  the  trouble  started,  cnpt  back  to  a  big  tre  » 
for  protecUon.  On  one  ^de  of  htm  lay  Pnvate  Dymowald  an  I 
on  the  othar  was  PrlTate  Warolng.  Both  were  riddled  with  buf- 
lete  ehoi  all  to  pleoea.  Beardtfay  told  me  afterward  that 
oonaldored  the  attuatkm  hnpwlrea  and  could  not  operate  his  gul 

" '  Nine  hundred  and  ntaety-nlne  thntiaand  nine  hundred  an  1 
alnety-nlne  man  out  of  a  mlUlon  would  hare  considered  the  sttut  - 
tloa  hopeless.  The  mfllkmth  man  was  Corp.  AlTln  C.  York.  Tt  i 
aeoond  alder  was  down  on  his  *««vtTx<.y>—  smld  the  brush  plckls ; 
off  the  Boehes  as  fast  ss  he  oould  shoot.  Ptom  this  moment  tqs 
battle  became  an  York's. 

"' Sis  of  the  detaobmrmt  wore  kiBad  almoat  Immediately  aftdr 
the  "*^^***»>*'  guns  opened  19;  three  were  wounded,  »n«lurtlng  Ui|b 
aargeaat  in  command.    York  and  aeTcn  prlTates  remained 

" '  Of  these.  PrlTate  Beardsley  could  do  nothing  from  his  poef- 
tlon  while  the  enemy  fire  k^t  tq>,  for  It  raked  both  sides  of  h^ 
tree  from  doee  to  the  ground  to  a  height  of  4  feet. 

** '  Prt.  ir~*'a-ri  A.  Badna  says  In  his  statement:  ** I  was  guard- 
ing the  prisoners  with  my  rifle  and  bayonet  00  the  right  flank  <  f 
the  group  of  prisoners,  so  dose  to  them  that  tho  machine  gimnei  ■ 
oould  not  shoot  at  me  without  hltUng  their  own  men.  This  sstc  1 
me.  During  the  fighting  I  remained  on  gusrd.  watching  thee » 
prisoners  and  unable  to  turn  around  and  fire  myself,  tot  th'.  t 
reason.  From  where  Z  stood  I  could  not  see  any  of  the  other  mefi 
la  my  detachment." 

"'And  PrlTate  Donahue,  s  game  little  Irishman:  "Daring  all 
this  shooting  I  was  guarding  the  msas  of  Oermans  taken  prlaozi  - 
ers  and  deroted  my  attention  to  watdilng  them.  When  we  fink 
came  in  on  the  Oermans  X  flred  a  shot  at  them  before  the  r 
surrendered.  Afterward  I  was  hosy  guarding  the  prisoners  an  1 
did  not  shoot.  Prom  where  X  stood  X  eouM  see  only  PrtTstcp 
WlUs,  Seelna.  soul  8ak.    They  were  also  guarding  prlstmers." 


the  hoaTy  flrtnf 

of  ^«»  Oerman  prlaoner^- 
thla  thne  X  saw  oaly  PrlTates  Dooahaa.  Baema.  Beardstef, 

Pilrate  Owauscai  was  right  naar  me  when  he 
I  doeed  ^»  Tory  eloee  to  the  Oermane  with  my  be^onet 
Bsy  ctfle  and  pmwntod  some  of  theaa  who  tried  to  leaTo  the  bunch 
and  get  into  the  bushes  from  biailin  I  knew  that  my  onl  r 
chance  was  to  keep  them  together  and  also  to  keep  them  betwee  i 
me  and  the  Germans  who  were  shooting.    I  heard  Corporal  Yor  c 

to  thoamchlno  gunners  on  the  hlU  to  oom^ 
hot  freas  where  X  stood  X  oould  not 
I  saw  hlBiu  howorer,  irtMB  the  ^f*^^  aloppad  aai 
ho  told  us  to  get  along  the  sldea  of  ttw  oolmBa.'' 
*"liy  porpoaa  la  ^paotlag  the  alatenwati  of  thaae  man  Is  t^ 
jgaBmlaaaion  what  Yeafc  did  iaordg  to  ooa 

know  from  their  own  llpe  what  the  surTlTors  of  the  first  blest  1 
Bid  ha  tlia  Bght  that  oaaoed.    Bat  aeaaabodp  kBtad  laoio  thai  i 
»  Boehea  on  the  alopea  of  that  hiU  aad  put  S6  »»««*w*m^ 
of  aotloB.    Who  was  Itf 


"•Capt.  B.  ooa,  of  Atlanta,  Oa..  who  later  came  orer  the  hill 
frontally  with  his  platoon,  told  me  that  he  coxinted  a  doasn  dead 
Bochee  lying  along  a  path  and  saw  the  arms  and  legs  of  8  or  10 
more  sticking  out  from  behind  bushsa.  Bis  estimate  placed 
the  dead  at  25.  I  am  putting  the  number  at  90  to  be  oonserTatlTO 
and  becaxiae  the  slaughter  was  the  least  part  of  the  exploit.  What 
counts  la  the  fact  that  the  second  elder  of  a  church  oppoeed  to 
fighting  sho\ild  hare  glTen  battle  to  an  entire  machlne-gxm  bat- 
talloQ — and  got  away  with  It. 

"  *  Be  nerer  thought  of  surrender.  Bis  problem  was  to  make  the 
WMmy  glTo  up  M  quickly  m  poaalbla.  and  he  kept  yelling  to  them 
to  "Come  downJ" 

•■  •  Bangi  Bangt  "  Come  down  I "  York  would  shout,  preclaely  aa 
though  the  sxirrender  of  a  battalion  to  an  IndiTidual  aoldler  ware 
the  usual  thlag— and  Z  really  baUart  ha  ragards  it  that  way.  pro* 
▼Med  the  w^dltr  be  an  Amttlean. 

"  * "  BoaMhow  Z  knew  Z  wouldn't  be  killed  ",  he  said.  "  Z'Ta  nerer 
thovight  Z  would  bo— ««Tar  oaea  from  the  time  we  atartod  over 
hare." 

*«  'At  the  first  eraek  of  tha  maehlna  guna  on  the  slope  oppootta 
him  York  dropped  to  earth.  Ha  waa  In  a  narrow_path  laading  to 
tha  emplaoementa.  Z>lreeUy  in  front  lay  the  Boohe  prlMnera, 
Rorallng  la  faar  of  thalr  eomradaa'  flra.  Tha  maehlna  gu&a  wara 
faaa  than  80  yarda  away  and  wara  blailng  atralght  down.  Thalr 
atraam  of  fire  mowed  off  tha  tops  of  tha  buahaa  m  though  thoy 
bad  bean  cut  with  a  aeytha. 

"'And  than  tha  aaooad  aldar  fol  going  on  hla  own  aeoounV 
Blghttag  aa  oartfuUy  aa  ha  waa  wont  to  do  la  tho  turkey  matcihaa 
at  home  in  'Z^naaaaae,  ha  began  potting  tha  Boohaa  la  their  fox 
holea  aad  the  Boohaa  who  were  hiding  behind  treea  and  tha  Boohaa 
who  were  flrtag  at  him  from  the  ahehar  of  logs.  And  with  STary 
ahot  ha  brought  down  aa  enemy.  Mo;  Z  am  wrong.  Be  showed  mo 
a  creaaa  oa  a  tree  bole  later  and  oonfaaaed  his  ballaf  that  he  had 
mlMart  that  one. 

" ' "  You  noTor  heard  suoh  a  olattar  aad  raeket  in  all  your  Ufa  ", 
ha  aald.  **  Z  eotildnt  aae  any  of  our  boya.  Barly  and  Cutting  had 
run  along  toward  tha  left  in  front  of  me  Just  iMfore  the  batUo 
started,  but  Z  dldat  know  where  they  were." 


'  If  rd  mofod.  rd  hare  been  killed  In  a  eeoond.  The  Oermans 
what  saTad  me.  I  kept  up  cloee  to  them,  and  so  the  fellers 
on  the  hill  had  to  fire  a  little  high  for  fear  of  bitting  their  own 
men.  The  bullets  were  cracking  Jvist  orer  my  head,  and  a  lot  of 
twigs  fell  down. 

-  • "  Well,  I  fired  a  couple  of  <dlpe  or  eo— things  were  morlng 
pretty  llToly,  eo  I  dont  toaow  how  many  I  did  shoot — and  first 
thing  I  knew  a  Bocbe  got  up  and  flung  a  little  bomb  at  me  about 
the  sise  of  a  sllTer  dollar.  It  missed  aiHl  wounded  one  of  tho 
prisoners  on  the  ground,  and  I  got  the  Boche — got  him  equare. 

"'"Next  thing  that  ha^wned  a  lieutenant  roee  up  from  near 
one  of  them  suidklne  guns,  and  he  had  seTen  men  with  him.  Tho 
whole  bunch  came  charging  down  the  hill  at  me,  like  this.  They 
held  their  guns  like  this  [faidleatlng]. 

"  "*  I  had  my  automatic  out  by  then  and  let  them  haTe  It.  Got 
the  lieutenant  right  through  the  stomach,  and  he  dropped  and 
ecreamed  a  lot.  All  the  Bochee  who  were  hit  squealed  Just  like 
pigs.    Then  I  shot  the  others." 

"  •  "  You  killed  the  whole  bunch?  " 

"'"Yes.  sir;  at  that  distance  I  couldnt  miss."  He  killed  this 
detai^unent  befmre  they  oould  charge  20  jrards  downhill — eight  men. 

" '  "As  soon  as  the  Oermans  saw  the  lieutenant  drop  most  of 
them  qiiit  firing  their  machme  guns  and  the  battle  quieted  down. 
I  kept  on  shooting,  but  in  a  minute  here  come  the  ma)or  who  had 
surrendered  with  the  first  bunch.  I  reckon  he  had  done  some 
ttiooting  at  Yu  himself,  becaxoe  I  heard  firing  from  the  prisoners 
and  afterward  I  found  out  that  hla  pistol  was  empty. 

" ' "  He  put  his  hand  on  my  riioxilder  like  this  and  said  to  toa 
in  BngUah :  "  IXmt  shoot  any  more,  and  111  make  them  surrender ." 
80  I  said.  "All  right ",  and  he  did  so,  and  they  did  so.' 

"  As  York  himself  would  phrase  it,  the  battle  now  quieted  down 
and  the  Bochee  descended  from  their  poeitiona  on  the  hill.  They 
came  in  drores;  their  arriral  swelled  the  number  of  prisoners  to 
90. 

"  Meanwhile  the  enemy  marJilne  guns  from  the  hills  back  of  the 
Americans  were  still  spitting  wildly  m  their  direction,  and  none 
of  the  little  detachment  knew  at  what  moment  other  Oermans 
might  arrive  or  an  iTfi<<i«fii-i»»i^t  nest  open  on  them.  Their  own 
dead  lay  about,  and  they  had  three  wounded,  but  it  became  im- 
peratlTe  that  the  detachment  should  return  with  their  captm-es 
Immediately.  Aeeordlngly  Corporal  York  formed  up  the  prisoners 
la  column  and  placed  his  survlTlng  comrades  as  eecort. 

"To  him  came  Aettog  Sergeant  Early  and  Corporal  Cutting. 
The  former  eaJd:  'York,  Fm  shot,  and  shot  bad.  Whatll  I  do? ' 
York  answered:  'You  can  come  out  m  rear  of  the  column  with 
the  other  boya.*  PrlTate  Donahue  helped  bring  him  in.  for  Barty 
waa  aartonaly  wounded.  Corporal  Cutting  and  Private  Uiizsl  wera 
akte  to  walk  out  unaaslsted. 

"After  the  turmoU  of  fighting,  none  but  a  woodsman  could  haTo 
found  his  way  bai^.  York's  sense  of  direction  was  perfect,  but 
though  he  knew  whither  he  wanted  to  go  he  did  not  know  tha 
beet  way  of  getting  there.    The  Boche  major  decided  for  him. 

"'Oo  along  this  path.'  he 'suggested,  potntii^  down  the  one 
whieh  skirted  the  base  of  the  hllL 

"  Of  eourae.  York  went  the  other  way;  that  was  all  he  needed  to 
detarmhie  him.  Be  formed  up  his  prisoDers,  placed  the  major  in 
front  of  him  aa  a  screen,  a  oouple  of  other  oflleers  behind  him. 
and  started  up  the  side  of  tha  hOI  through  the  thick  woods.  Tha 
long  Una  trudged  behind,  herded  by  tha  7  man  left  of  the  detach- 
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aaaat.  with  Sergeant  Barly  and  the  2  other  wounded  brlngiag  up 
the  rear.  All  the  Bochee  had  flung  down  their  wei^poaa  and 
•qxilpment  on  auxrtndarlac.  Hie  field  of  battle  waa  Uttered  with 
their  stuff. 

"'Just  aa  wa  atartad  Z  paaaad  tha  body  of  Corp.  Ifnrray 
Barage'.  York  told  me.  strong  moTOd.  'Him  and  Z  wara 
erouaa — he  waa  my  bunkle— but  Z  had  to  leaTe  him  there.  I 
dldat  dare  to  take  my  eye  off  the  mob  of  prlaoaers.' 

"As  they  toUed  up  the  hlU  the  major  triad  to  engage  York  In 
ooPTersatlon. 

" '  How  many  men  hare  you  gott '  he  Inquired. 

*"Z  got  aplenty*,  returned  the  second  elder  grimly,  and  made 
him  atop  faator. 

"  Zt  was  impoaalbla  to  aae  where  they  were  going  oa  aoouat  of 
tha  thick  brush,  but  York  knew  that  the  dlraotlon  was  right  to 
bring  them  out  on  the  aide  of  the  hlU  where  the  Amerloana  ought 
to  hate  astabllahed  a  poet  of  command  by  thla  time.  A  hundred 
yards  or  bum*,  and  taay  wara  challangad.  Thar  had  atumblad 
upon  aaothar  Boohe  maehlaoHlua  neat.  York  thruat  tha  major 
la  front  of  him.  ooTorad  the  ortw  with  hla  platol,  aad  ordarad 
tham  to  aurraadar.  They  abandonad  thalr  weapons  and  aqulp- 
BiaBt  and  Jolaad  the  prlaoaera. 

"  aacK  TO  uwtin 

** '  Z>urlag  the  Jouraay  back  they  flushed  aaToral  mora  aasla.   I& 
OB*  tha  oraw  offered  raalstaaoa.* 
"'Z  had  to  shoot  a  bub  there.'  rankarkad  Corporal  York,  ra- 

KtfuUy.  '  When  we  hit  the  nest  neat  aad  Z  got  ready  to  aettia 
m  If  they  didn't  glra  up.  tha  major  tapped  me  on  the  ahoulder 
and  aald,  "Dont  kill  any  more  and  Z'U  make  them  aurrendar", 
aad  be  did.' 

"The  result  of  theaa  operations  was  that  York  and  his  amaU 
detaohmant  pretty  waU  cleaned  up  that  hill  before  they  arrivad 
on  the  other  side.  He  aays  that  Mmabody  waa  shooting  at  them 
from  behind  m  they  went  along,  but  without  any  damaga. 

"  Probably  thla  firing  came  from  a  bunch  of  maohlne  ffunnera 
whom  Captain  Danforth  aooountod  for  half  an  hour  later.  With 
Sergeant  Olson  and  two  runners  ha  easUy  ci4>tured  44  prisoners 
w^me  going  back  for  hla  support  j^toons. 

"  On  the  far  slope  of  the  hlU  York,  heard  a  loud  challenge  of 
'  Haiti '  and  peroelTod  a  bunch  of  doughboys  about  to  fire.  Ha 
ahouted  to  them  that  he  was  bringing  prisoners,  and  ther  per- 
mitted him  to  approach.  The  men  were  part  of  a  detachment 
that  had  taken  up  poeltion  in  the  old  abandoned  trench  York 
and  his  party  had  foUowed  earlier  in  the  day. 

"Zt  was  wearing  on  toward  10  o'clock  when  York  and  hH  ool- 
uam  emerged  from  the  scrub  at  the  foot  of  the  hlU  and  halted 
near  a  dugout  in  which  the  attacking  Americans  had  Just  astab- 
llshed  a  battaUon  P.O.  The  battaUon  waa  now  weU  upon  the 
ridges  fighting  its  way  toward  the  DecauTllle  Railroad. 

"'I  certify  that  I  personally  counted  the  prisoners  reported 
to  the  P.O.  of  the  Second  Battalion.  Three  Hxmdred  and  Twenty- 
eighth  Infantry,  by  Corp.  AlTm  C.  York,  Company  O,  Three  Hun- 
dred and  Twenty-eighth  Infantry,  on  October  8.  1018,  axMl  found 
them  to  be  182  in  number.'  (Joe.  A.  Woods,  fhvt  lleutezumt,  as- 
sistant dlTlslon  Inspeotar.) 

"  'After  reporting  there  York  had  to  take  his  prisoners  farther 
back.  Their  route  lay  through  the  valley  for  some  distance,  and 
a  Boche  look-out  on  a  knoll  atop  Comay  gave  the  range  to  his 
artillery.  A  few  seconds,  and  shells  began  bursting  dose  to  the 
OQitTfnn  The  prisoners  yelled  and  equealed.  and  some  of  them 
attempted  to  scatter.  The  Americans  herded  them  back  into  Una 
and  York  broke  the  whole  column  into  a  run.  which  was  sustained 
until  they  got  beyond  the  shelling.'  ** 

"  Oen.  Charles  P.  Simmierall.  the  corpe  commander,  had  this  to 
say  to  York: 

" '  Corixiral  York,  your  division  commander  has  reported  to  me 
your  exceedingly  gallant  conduct  during  the  operations  of  your 
divtBion  in  the  Metise-Argonne  battle.  I  deelre  to  express  to  you 
my  pleasure  and  commendation  for  the  courage,  skill,  and  gal- 
lantry which  you  displayed  on  that  occasion.  It  is  an  honor  to 
coounand  such  soldiers  ss  you.  Your  conduct  reflects  great  credit 
not  only  upon  the  American  Army  but  upon  the  American  people. 
Your  deeds  will  be  recorded  in  the  history  of  this  great  war  and 
they  wiU  Uve  as  an  lnq>iratlon  not  only  to  your  comrades  but  to 
the  generations  that  will  come  after  us.  I  wish  to  commend  you 
publldy  and  in  the  presence  of  the  officers  of  your  dlTlslon.' 

"Also  from  the  History  of  the  Eighty-second  DlTlsion.  by  Zileut. 
Col.  Oeorge  B.  BooeoTdt: 

"'The  corps  obJectlTe  which  the  Three  Hundred  and  Twenty- 
eighth  Infantry  reached  on  October  8  was  a  narrow-gage  railroad 
which  suppUed  the  Oerman  troops  opposing  the  Seventy-eeventh 
DlTlslon  with  food  and  ammunition.  This  strategic  Una  was 
eeiaed  and  hdd  in  an  assault  of  great  brilliancy  by  the  Second 
BattaUon.  Three  Hxuidred  and  Twen^-elghth  Infantry.  It  waa 
during  this  attack  that  Sgt.  AlTln  C.  York,  with  some  aaslstanoa 
from  7  men  in  his  squad,  fought  and  whipped  a  flrst-dase  Oerman 
battalion,  capturing  and  bringing  mto  our  lines  182  pxisonsn, 
Indudlng  the  German  major  and  3  other  officers.  This  has  bsaa 
called  the  outstanding  IndiTidual  achievement  of  the  war.' 

"  The  following  is  from  an  editorial  In  the  Philadelphia  Ledger, 
dated  May  7,  1919: 

"'WhUe  a  certain  type  of  mind  will  squirm  these  days  as  It 
reads  of  the  honors  that  crowd  the  path  of  Sgt.  AlTln  C.  York,  of 
Tennessee,  who.  like  the  captains  of  Bihls  times,  slew  28  Oar- 
mans  and  captured  132  in  one  engagement,  although  he  was  an 
elder  in  the  Church  of  Christ  and  was  opposed  to  war,  at  the 
same  time,  for  most  healtlxy-mlnded  AmerlcaBa  York  wUl  ftaad  as 


tbe  best  type  of  tha  Amertcaa 
oppoaad  to  war  aad  la  atUl  oppoaed  to 
B>adaled  and  honored  by  Ooogreea  aiad  hf 
glT«B  praotloaUy  tha  traadfom  of 

of  tha 


York 
"niough  ha  haa 
fbch  and  la  aow  balaB 
ha  la  aim  tha  aaaia 

hsa  Bol 


IB 


become  a  blood-thlraty  moastar  or  a  crael  and  raleatteaa  adroeate 
of  might  aa  agataat  light.  No:  BUar  York  wbea  ha  was  drafted 
aaw  thora  waa  a  great  Maa  back  of  Anariea'a  participation  la  tiM 
war.  Ha  bdlered  that  "  rlghteouaneaa  asaltath  a  nation ".  and 
alao  that  It  abould  proTaU.  aad  ha  ooBTlaoed  hlmaelf  aad  othara. 
too.  that  tt  waa  thla  oountrya  duty  aad  hla,  by  the  way,  not  aoma 
other  paraon'a  duty  who  waa  not  aa  objector,  to  pot  aa  and  to 
the  thieat  of  might  arlth  which  Oermaay  filled  tha  earth.  Aa  a 
Christian,  m  Z3r.  Yaadyka  haa  polBtad  out,  York  smda  that  tre- 
mondoua  and  nanaMarr  dlstlBottoB  baftwaea  hato  aad  riffhtaoga 
abfaorranoa  of  wrong,  without  which  abhorranoa  moral  aad  aplrlt- 
ml  ooBoopta  are  a  mare  taetala  baatlat  of  the  wlada.  Ba,  aa  our 
Ifubtanbari  did  In  the  BaTolatloaanr  days.  BMar  Ycck  law  that 
thara  waa  a  ttma  for  flahtlag  aa  waU  aa  a  tiBM  for  WMar  aad 
aihortatloB.  Aad  that  ha  rataraa  to  hla  hmnaland  it  la  body 
aad  mlBd.  aad  BMdast  withal.  wanroBta  tha  oathuataMm  over  hUa, 
alaoa  what  ha  doaa  aad  aaya  la  a  rabWha  to  tfaooa  who  wtaMhaao 
us  baUeva  that  thla  hlfh  poUoa  duty  thai  our  bmd  pavtonwd 
tha  ocaaa  haa  panaaaaatly  hnpalrad  tha  Anartoaa  «har- 
Aa  BargaaBt  York  proraa.  m  It  wara.  oa  iMhalf  of  aU  his 
It  haa  gltaa  tham  a  olaarar  tMob  of  aotttsUtlas  aad  a 
aaw  aaasa  of  tha  value  of  naaaa.  but  not  a  paaea  at  tha  «oM  «C 
dlahoaor.  at  tha  cost  of  rl^t  halplaaa  batora  wroBf.  ttBpMalaha4 
aad  uarapaataat.* 

"Alao  from  aa  aditerlal  trom  tha  IioalsTiUa  Oourlar  looraal  of 
Oetobar  11,  1011: 

~'AlTlB  a  York,  who  might  hava  llTOd  la  laary  Uka  Muy 
Pl<*ford  had  ha  baaa  wmiag  to  oapltallaa  his  taaia  as  a  haio,  li 
marralouilp— to  maay  paraoaa  taeomprahaaalTalf— aodaat,  aam- 
eet,  aad  xmmareenary.  Hla  apeaeh  made  In  XiOUlBnUa  hi  the  ta* 
tareat  of  tha  aducatkm  of  chlldraa  la  tha  mcwin tains  of 
hardby  li  a  roralatlon.  Hla  fame  aa  a  maa  of  high 
him  as  tar  M  his  fame  aa  a  mlUtary  hero,  but  hH 
tha  flash  aad  hla  aipraaalnm  of  tha  vlrlt  iBipnas  ai 
naea  of  tha  maa,  whleh  la  area  mora  hupMng  thaa  tha  aehtero* 
mant  of  tha  haro  In  tha  anmke  and  tha  sweat  of  battaa 
admire  the  might  aad  aklll  of  a  Trojaa  wantar.  Wb  rerai 
moral  qualltlea  of  tj~v^iw  la  the  preaenoa  of  Basgaaat 
haekwoodnaaa,  htacksmtth,  farm  haad.  pillar  of  tha  kMal  diaroh. 
are  combined  tha  roomntte  attiUrataa  of  a  abldlar  cf  atagolar  aad 
aU  but  iBfOradlhle  achiSTenent  aad  tha  dear  Tlalen  cf  tharare 
maa  <a  little  «AtioftitT*g  amt  mtich  raflaeOoa.  who  ta  tha  siqpanor 
of  the  highly  educated  la  eieentlal  enllghtmant. 

"'It  Is  aald  too  often  that  tha  military  haro  la  tha  aaara  dait»> 
darU  type,  the  ^Mrttng  spirit  who  finds  la  war  hla  first  oppor* 
tunlty  for  really  worthy  accompUahmant.  It  la  beUerad  too  wldaly 
that  oouraga  iqMa  tha  battlefield  prooeeda  from  tha  lore  cf  aactte- 
ment.  which  mafcea  the  daaUng  polo  player,  roughrldar.  or  tha 
reokleea  motccftst.    It  la  wdl  for  young  Amarleaas  to  hear  tMaa 

Sergeant  York  the  foUowlng:  ^  ^ ^^ 

" ' "  1  waa  offMOd  many  different  klnda  of  poaltloBa,  aad  toolght 
Z  oould  have  $600/100  In  bank  If  Fd  aooeptad  thoaa  oStn.  hot  X 
read  In  a  Uttia  book  I  carried  on  the  battlefields  of  ftaaoe  aoma- 
thing  that  X  remembered.  It  aald.  '  What  doaa  tt  profit  a  maa  If 
he  gain  the  whole  world  and  loee  his  own  soul?  * 

" ' "  When  X  came  back  here  I  rememhowi  that  thoaa  Uttla  onea 
la  the  mffuntftinf  were  struggling  for  something  graatar  than 
money — the  right  to  beoome  ^qxlght  and  Chrlstlaa 
womon  ami  Z  thought  I  would  show  tham  the  example." 
" '  School  h«¥t«^^««  of  the  recent  war  tfumld  contain  a 
t*inng  the  Btory  of  AlTln  C.  Yolk's  attitude  toward  his  reapoosl- 
biUtlss  after  his  return  to  America. 

" '  X4fc^  |>utnam.  who  is  credited  In  legend  with  having  cnpt  into 
a  wolTs  dan  and  dlnatched  a  destrucUTe  pariah,  flerieant  York 
has  the  sort  of  self -oonfldeaoe  which  makee  poasUila  BoBMrto 
aehleTemeBt  la  the  fight.  Uka  Putnam,  he  returned  to  the  farm 
at  the  end  of  the  war.  Putnam^  fame  to  eTsrlaating,  becauae  he 
to  oomparad  with  Ctnolnnatua.  York's  tame  wOl  llTa  becauae  cf 
hto  I.lnoolnlan  slnqdleity  and  moral  ateadfastneaa.  noO  becausa  cf 
tha  incident  in  the  Argonne  aolely.' " 

Your  committee  eeta  forth  the  oOdal  mlUtary  dtatloaa  that  ao- 
fn,t%j^ni»A  the  award  of  tbe  Congreaalnnal  Medal  of  Honor,  whieh 
citations  ate  aa  foUowa: 

"Award  0/  Jfedol  of  Honor 

"  Was  DmutrMZMT 
"WoshHi^tom  Ma9  h  '^919. 
-  By  direction  of  the  ZYealdent,  under  the  prorlslons  of  the  act 
of  Congress  approred  July  9.  1918,  the  Medal  of  Honor  was 
awarded  Apm  11.  1919,  in  tha  name  of  Congreaa,  for  consplcuooa 
gallantry  tn  action  in  Pranoe  to  the  foUowing-xxamed  enlisted 
men  of  the  United  Statee  Army: 

"  'AlTln  O.  York  (aerial  no.  1010431) .  cotpcral.  Oompaay  O.  Three 
Hundred  and  Twanty-elghth  Infantry.  Par  oonraicuoua  gallantry 
and  intrmldlty  abova  and  beyond  tha  call  of  duty  In  aettoa  with 
the  enemy  near  Chataau-ThlenT,  Pranoe,  October  g,  1918.  After 
hto  platoffn  had  aaflOrad  heavy  casaattlee,  Corporal  Tocfc  asntmed 
^.^f^-^jo^m,^  rmlMilj-  leading  seven  men.  he  tfharaed  with  great 
daring  a  martiliw  grm  nest  whleh  waa  pouring  oMdly  and  In- 
oeeaant  fire  upon  hto  platoon.  Xn  thto  heroic  fbat  tha 
goa  aaat  waa  takea,  togalhar  villi  4 
~  pus.' 


Of  aottaa.    Wbo 
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long  Una  trudged  babind.  taantod  by  th*  7  m«i  left  of  the  detach. 
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-jfcjnr  OeBVttl  Daneaa.  «bo  eoBunaaded  the ^    . 

or  AU-AsMrtoMi.  DiTlelon.  end  wbo  preeented  the  Medal  of  Bo^ 
aald.  la  aaaenmelng  the  award:  ^ 

""TIM  fnw^ienrttnc  geiMral  takee  partlealar  pride  la  annovme- 
Om  to  the  «*«»»»**»«*  thto  fine  r—^f^  of  eourage  and  aelf-ea  »1- 
floe.  aoeh  deeda  are  evidence  of  that  epirlt  and  heroiam  whlc:  i  la 
innate  la  tlM  hii^Mst  type  of  Ameiioan  eoldler  and  ngpoaOa 
vafamagly  to  the  call  of  duty  wbererer  cr  wheaeTer  It  ipay 

"Petala,  the  if>'«»»«»  of  Vranee.  commander  oi  the  Freikch 
Analea,  laaiaed  the  following  citation  to  Alvia  C.  York  In  ofder 
na  IdlMS.  dated  AprU  18.  1010: 


CONGRESSIONAL  RECORD— SENATE 


June  IS 


BSASQOAema  ov  tbs  vmaitCH  4aMf  of  tbs  ma4* 
-•With  the  approbation  of  the  Commander  la  Chief  of 


Fraiioe, 


■ipadltlonary  Foraee  In  Prance,  the  Miretiel  of 
la  ehtef  cC  the  Vtench  Armlea  of  the  Baet.  eltea  in 
award  of  the  Army.  Oorp.  Alvtn  C.  Tork.  no.  1010431. 
O.  Tliree  Buadred  and  Twenty^lghth  Regiment.  American 
try.    All  the  nonwwnmleeloTied  oOBccrs  of  bla  platoon  baring 
pat  oat  of  the  battle,  he  took  command,  and  with  aeven 

la  rednelag  to  Mleaoe  a  nert  of  enemy  machine  gf&*> 
m  pHeonerB.   4  of  whom   were  oAcera,   and  aev^ral 


the 

loe, 

the 

Comf  kny 
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PoeH.  commander  In  chief  of  the  alUed  armlee,  d(«o- 

Cen- 


To«k  with  the  CroU  de  GKierre,  wtth  palm 
[XMHiMUkder  In  Chief  of  the  Aakerloaa  Xnedltloi^ary 
him  with  the  Dtotlngulflhed  8er?lee  Croei 
KlJ«  of  Montenegro  awarded  him  with  the  MedaUle  de  Bravc^ra. 
The  VVeneh  Oovetnaaaat  awarOKl  him  Iti  Medal  of  Honor. 
Italian  Oofemment  awarded  to  him  Ite  Medal  of  Honor  ax»l 

dl  Oarxa.    The  State  of  Ttaiaeeeee  awarded  hl|n  a 

Ok  Ilfll&Of  • 

** In  hetiieliig  the  Ckolz  de  Ooerre  wtth  palm  on  April  24.  tpl». 


-Oa 

frooi  the 


yoB  did  waa  the  greateet  thing  eter  aeeompllahe<! 
'  aay  of  the  analee  of  Xurope.' 

ioa  ef  hie  landing  in  Mew  Toek.  oa  the 
oa  May  M,  !•!•.  he  waa  met  by  generala,  adml^ala. 
and  numy  notablm.  That  night  he  waa  the 
at  a  dlaaer  of  lat  aMmhere  of  the  Tf  nun  awn  Society  at 
kj.  Oecu  Qeorge  B.  Duncaa,  ronrnianrtw  ct 
DtrlatoB  of  the  American  forcee.  of  which  Torli  a« 
of  Company  O.  Three  Hundred  and  Twenty-el^th 
aa  a  part,  paid  Sergeaat  Tork  thla  tdbote: 
lltfa  M  a  vary  uaUiue  experience  ladaad.  I  hava  talked  ^ith 
a  great  deal,  bat  thie  le  the  flxat  time  In  my  life  I 
been  the  gueet  to  honor  «)ne.  It  le  an  eapeclal  dletlnctlosi  to  lU** 
on  oaa  aMte  the  adaiiral  who  atfaly  conducted  ue  to  Sorope  (  Hce 
Admiral  Oleaeae.  of  llae&vllle)  and  on  the  other  elde  to  1m 
In  tte  glory  of  one  of  the  BMiet  dlstlngatahed  aoldlere 
haa  produced.  Bie  deeds  are  of  the  ohancter  that 
la  hlBtaeir.  upon  wldch  boya  and  girls  of  our  country  are 
potriotle  tJta  In  time  of  emergency  to  emulate 
example  be  set.' 
"Oa  hie  arrival  at  BaAvlIle.  the  cepttal  of  his  State,  In 


ifay 

given  a  Fjreat  ovation  at  the  Byman  Audltorl  am. 

>ald 


to  many  trfbutee 


lei*.  York 

f«ny  gjOOO  people  being  i<reeent.    In 

him.  Tork.  aaM>e«  other  thli^  eald 

" '  The  American  Army  In  FTaaee  and  In  Burepe  has  had 
oppertontty  to  aeeempUsh  the  greatest  victory  ever  known 
dM  it  wtth  a  win.    Tliej  did  it  with  a  s|Hrlt.  and  I  say  that 
Aaserteaa  Anay  Is  the  gr^atsat  aimy  la  the  world  today 

"  'And  Wmarira  is  the  f mly  aatlon  that  has  the  greatest  genfav- 
tton  of  ywuag  mea;  lefa  taake  It  a  better  nation  and  a  more  Cqns 
tlaa  aatlea.    IM**  bettrr  the  towns  aad  eitlas.  but  first 
better  oureelvee.' 

**  The  paepla  of  IVtwnaewe  have  given  to  htm  a  farm  In  Penlkress 
Ooun^.  aear  hie  fonaer  }Maie,  aad  he  is  now  engaged  In  cultlyat- 
Ing  that  tana.  Beeeattj  he  had  a  deetraettve  fire,  burning 
barn  aad  eoaM  of  his  etcck  aad  much  grata.  Be  le  alao  engdged 
la  sdiieaHnnal  work.  Bo  haa  refuaed  to  go  on  the  movie  s  age 
or  to  laetara  for  aifonoy  for  himaelf  or  do  any  of  the  other  th  hgs 
far  the  pvpoee  ef  advertislag  hlmeelf  or  makti«  moaey  out  of  his 
patnotlo  conduct  during  the  war.  This  Is  a  very  high  and  dl  ;nl^ 
flad  puMMun  aad  oaa  wtt  oqght  to  be  emulated.  The  Oov  m 
aasat  of  the  XTaited  Statre  oaa  wtf  1  afford  to  give  htaa  thla  hi  nor 
of  a  coBunlesion  and  to  retire  him  on  the  aaan  aanual  pay  ^  hat 
will  go  to  htm  lu  the  event  the  Mil  Is  poaaad  and  he  is  mppoii  ited 
aad  retired  by  the  PreaMent. 

"Nor.  In  the  opinion  of  your  coaunlttee.  wm  this  actios 
a  preoadent  tliat  wUl  ever  be  embarrassing  to 


act  of 


FMhapa  no  ooe  In  the  war  performed  a  more  oooap  cu- 


and  Instead  of  Its  being  a  preoedent  that 
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people  of  the  tTnttad  8tar«s  would  not  want  followed.  It  win  1  e  a 
~  itoowlag  the  tigti  eetwiu  in  which  the  people  of  the 
Ktsa  hoM  a  eonipleuous  act  of  himvery  upon  the  par ;  of 
of  Its  aallated  soldlsra,  and.  therefore,  your  ooaualttee  e4m- 
«Mty  raoomBiendi  that  tt^  hni  be 


IOBSK1'  EATFOU  WXLOOXaOIV 
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bOl  mJL  6M9)  to  pnnlde 
Rayfard  WUoooEOon  for  tajurtes  neeiftA  in 
tnintnc  cmbp  was  hoxiNinoed  m  next  Iti  order. 

Ifr.XmO.    Ml:.  Preddent.  I  iboiikl  Ute  to 
this  li  to  be  ttafO  iwUcy  of  the  Oofenunent  and 


Has  been  an  investigation  made  by  tbe  proper  authorities  to 
determine  at  least  what  are  the  obligations  oX  the  Qovem- 
ment. 

Mr.  8RSPPARD.  Mr.  President.  aU  this  Mil  proposes  to 
do  is  to  authorize  the  Ccanpensation  Commission  to  exam- 
ine the  case  and  see  if  it  can  be  brought  within  the  terms  of 
the  Compensation  Act.  The  War  Department  and  the  Mili- 
tary Affairs  Committee  realize  that  there  is  no  precedent  for 
payment  by  Congress  in  such  cases,  but  there  should  be  some 
provision  by  which  men  who  enter  the  military  training 
camps  and  are  injured  may  be  provided  for.  This  bill  pro- 
vides that  the  Compensation  Commission  shall  look  into  the 
case  and  ascertain  whether,  under  the  rules  governing  the 
eompoisation  of  employees  f  (»*  injuries  while  in  the  service, 
the  beneficiary  under  this  bill  may  be  compensated  under 
the  law. 

Mr.  KINO.  As  I  understand  the  bill,  it  automaticallj 
places  the  beneficiary  in  the  category  referred  to? 

Mr.  SHEPPARD.  Provided  that  on  examination  the 
Commission  finds  that  he  would  be  entitled  to  relief  under 
the  rules  they  apply  to  other  Oovemment  employees  who  are 
iniured  in  the  service. 

Mr.  KINO.  It  does  not  automatically,  then,  place  him  In 
the  relief  class? 

Mr.  SHEPPARD.    No;  not  at  all. 

The  PRESIDINa  OFFICER.  Is  there  objectitm  to  tbe 
consideration  of  the  biQ? 

There  being  no  objection,  tbe  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 
conthtuation  or  investigation  bt  rxosKAi.  tsaoc  commissioh 

The  joint  resolution  (SJJles.  115)  to  provide  for  the  conr 
tlnuation  of  the  investigation  authorized  by  Senate  Resolu* 
tion  83,  Seventieth  Congress,  first  session,  was  announced  as 
next  In  order. 

Mr.  HEBERT.  Bfr.  President,  the  Senator  from  New 
Jersey  [Mr.  Baxbour]  objected  to  this  joint  resolution,  and, 
in  his  absence,  I  ask  to  have  it  go  over. 

Mr.  NORRIS.  Mr.  President,  does  the  Senator  from 
Rhode  Island  object? 

Mr.  HEBERT.  I  do  not  object  except  on  behalf  at  the 
Senator  tnm  New  Jersey  CMr.  BAkBouk],  who  is  necessarily 
absent  from  the  Senate. 

Mr.  NORRIS.  I  should  dislike  very  much  in  the  absence 
of  a  Senator  to  insist  on  taking  up  the  joint  resolution; 
but  if  it  shall  not  be  passed  now,  of  course,  it  wiU  be  dead 
for  this  session.  The  only  thing  the  joint  resolution,  as 
amended,  does  is  to  extend  the  time  to  1936 — an  extension 
of  1  year — ^for  the  Federal  Trade  Commission  to  continue 
its  Investigation  imder  Senate  Resolution  83.  under  which  it 
has  been  operating  for  2  or  3  years. 

The  Federal  Trade  Commission  is  unable  to  finish  tbe 
investigation  within  the  time  fixed  by  the  limitation.  There 
is  no  dispute  or  question  about  the  joint  resolution,  and 
there  are  some  very  important  things  yet  to  be  done  which 
will  remain  imfinished  if  the  Joint  resolution  shall  not  be 
passed.  It  only  extends  the  time  for  the  investigation  to 
1936. 

Mr.  HEBERT.  Mr.  President,  I  myself  have  no  Objection 
to  the  joint  resolution.  I  was  merely  acting  on  behalf  of 
the  Senator  from  New  Jersey.  I  may  say  to  the  Sc^nator 
from  Nebraska  it  is  my  information  that  the  Senator  from 
New  Jersey  will  return  to  the  Senate  before  the  conclusion 
of  the  consideration  of  the  calendar  this  morning,  and 
then,  no  doubt,  the  Senator  may  recur  to  it. 

Mr.  NORRIS.  I  am  satisfied  the  Senator  from  Nev/  Jer- 
sey would  have  no  objection  if  he  understood  the  purpose 
of  the  Joint  resolution.  Under  the  circumstances,  I  ask 
that  tbe  joint  resolution  go  over  temporarily  without  )3reju- 
dice. 

Mr.  HEBERT.    Very  well. 

Tlie  PRESIDING  OFFICER.  Without  objection,  iht  Joint 
rescduttosi  will  be  passed  over  temporarily  without  prejudice. 

Mr.  NORRIS  subsequently  said:  Mr.  President,  a  short 
time  ago  w«  passed  over  temporarily  Senate  Joint  Resolu- 
tkm  115,  to  provide  for  the  continuation  of  the  investisation 
aatlMrlsed  iaor  Senate  Rcsotutkm  83,  Seventieth  Coiigress* 
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first  session.  The  objection  was  made  on  behalf  of  the 
Senator  from  New  Jersey  [Mr.  Barbouk],  who  has  now  re- 
turned. I  have  talked  with  him  about  it,  and  he  has  no 
objection  to  the  joint  resolution;  and  I  ask  unanimous  con- 
sent that  we  may  return  to  It. 

The  PRE8IDINO  OFFICER.  The  Senator  from  Nebraska 
asks  unanimous  consent  to  return  to  Senate  Joint  Resolution 
115,  Order  of  Business  No.  1317.   Is  there  objection? 

lliere  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution,  which  had  been  reported  from  the  Com- 
mittee on  Interstate  Commerce  with  an  amendment,  on  page 
2.  line  4.  after  the  word  "  January  ",  to  strike  out  "  1937  "  and 
insert  "  1936  ",  so  as  to  make  the  joint  resolution  read: 

Whereas  It  Is  learned  that  tbe  Federal  Trade  Commission,  because 
of  lack  of  time,  money,  and  personnel.  Intends  to  close  its  utilltlee 
Investigation  under  SHee.  83,  Seventieth  Congress,  first  session, 
without  investigating  various  important  corporations  included 
among  those  described  in  said  reeolutlon;  and 

Whereas  It  is  in  tbe  pubUc  Interest  that  certain  of  said  corpora- 
tions be  investigated.    Therefore  be  It 

Resolved,  etc..  That  tbe  Federal  Trade  Commission  be,  and  It  la 
hereby,  authorized  and  directed  to  proceed  under  tbe  Senate 
reeolutlon  aforesaid  untU  it  has  investigated  sucb  of  said  corpora- 
tions as  in  Its  judgment  should  be  investigated,  but  tbe  investiga- 
tion shaU  be  completed  and  tbe  Commission's  final  report,  with 
recommendations,  shall  be  submitted  to  the  Congress  not  later 
than  the  first  Monday  In  Jaauary  1936. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

analytical  ixgistbk  or  hegttlax  armt  omcKRS 

Tlie  Senate  iH'oceeded  to  consider  the  joint  resolution 
(SJJles.  101)  authorizing  the  publication  as  a  public  docu- 
ment of  America  Secure  Analytical  Register  of  Regular 
Army  Officers  and  Security  Statistics,  with  graphs,  1775- 
1934.  which  had  been  reported  from  the  Committee  on  Mili- 
tary Affairs,  with  an  amendment,  on  psLge  3.  after  line  16,  to 
strike  out  section  5,  as  follows: 

Sac.  5.  There  is  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  SIO.OOO  to  be  paid 
to  said  John  J.  Lenney  for  the  services  rendered  and  to  be  rendered 
in  compiling  the  study  hereinbefore  mentioned,  such  sum  to  be 
paid  upon  completion  of  such  compilation  and  shall  be  in  addition 
to  his  compensation  as  an  adjudicator  of  insurance  claims  in  tbe 
office  of  tbe  Administrator  of  Veterans'  Affairs  or  any  other  Income 
received  by  him  from  tbe  United  States. 

Bo  as  to  make  the  Joint  resolution  read: 

Whereas  there  is  no  comprehensive  register  containing  brief 
mUltary  biographies  of  all  regular  officers  of  the  United  States 
Army  and  no  comprehensive  statistical  tables  nor  graphs  sbowlikg 
aU  tbe  tangible  elements  of  national  security  from  177S  to  1934; 
and 

Whereas  there  is  sufficient  evidence  of  pubUc  need  for  pubUca- 
tlon  of  such  register,  tablee.  and  graphs;  and 

Whereas  a  compilation  of  such  register,  tables,  and  graphs  has 
been  completed  by  John  J.  Lenney  for  the  period  1775  to  1923, 
both  dates  Incliisive:  Therefore  be  It 

Resolved,  etc..  That  the  SecreUry  of  War  Is  authorised  and 
directed  to  compile  and  publish  a  comprehenflve  register  contain- 
ing brief  milltfu-y  biographies  of  all  regular  offlcei's  of  the  United 
States  Army  and  comprehensive  statistical  tables  and  graphs  show- 
ing aU  the  tangible  elements  of  national  security  for  the  period 
beginning  with  1775  and  ending  December  31,  1934.  such  cozi^Ua- 
tlon  to  be  knowh  as  "America  Secure  Analytical  Register  of  Reg- 
ular Army  Officers  and  Sectulty  Statistics  with  Graphs,  177&-1934  ", 
by  John  J.  Lenney. 

Sac.  2.  The  Secretary  of  War  Is  further  authorized  and  directed 
^  to  use  tbe  compilation  made  by  John  J.  Lenney,  such  compilation 
"^  '  Including  the  years  1776  to  1923,  and  Jto  appoint  said  John  J. 
Lenney  to  complete  such  compUation  In  accordance  vrtth  the  pro- 
visions of  this  resolution.  Such  i^polntment  of  said  John  J. 
Lenney  shaU  be  for  aueh  number  of  months,  not  exceeding  la, 
from  the  date  of  approval  of  this  resolution,  as  may  be  necessary 
to  complete  such  compilation  and  shaU  be  without  prejudice  to 
the  status  or  compensation  of  said  John  J.  Lenney  as  an  adjudi- 
cator of  instirance  claims  In  the  Office  of  the  Admlnlstratfnr  of 
Veterans'  Affairs  or  to  his  relative  standing  in  respect  of  efficiency. 
The  Secretary  shall  appoint  additional  employees  to  assist  said 
John  J.  Lenney  and  shall  provide  drafting  and  photoetatlc  serv- 
tcee  and  neoeeeary  materials  at  a  cost  not  to  exceed  (7.322,  to  be 
paid  out  of  the  available  apprc^>riations  for  tbe  War  Department. 

Sec,  3.  The  Secretary  of  Wlur,  the  Secretary  of  the  Navy,  the 
Secretary  of  tbe  Treasury,  the  Director  of  the  Budget,  and  the 
Administrator  of  Veterans*  Affairs  are  authorized  and  directed  to 
furnish  to  said  John  J.  Lenney  such  information  as  may  be  neces- 
sary to  complete  the  compilation  provided  for  by  this  resolution. 
if  such  information  la  not  Inconsistent  with  the  public  Interest. 


8bc.  4.  Such  compilation,  when  completed.  shaU  be  printed  as  a 
Senate  docxunent  and  10.000  additional  copies  shall  be  i>rUited,  of 
which  3.000  ShaU  be  for  the  uae  of  the  Senate.  6.900  shall  he  for 
the  use  of  the  Houae  of  Bepreaentatlvea,  and  100  for  the  use  of 
said  John  J.  Lenney. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 
Tbe  preamble  was  agreed  to. 

SUPBtUITEMUKll  T  Or  SHILOR  MATIOKAL  PAIS,  TUfM. 

The  Senate  proceeded  to  consider  tlie  resohitlon  (Sites. 
198)  creating  a  select  committee  to  Investigato  chnpges 
against  the  Superintendent  of  the  Sblloh  National  Park. 
Tenn. 

Mr.  KINO.  Mr.  President,  will  not  the  Senator  from 
Tennessee  consent  to  an  amendment  to  reduce  the  siae  of 
the  committee  from  five?  It  seens  to  me  that  the  Investi- 
gation, while  it  may  be  Important,  may  be  conducted  by 
two  Senators  and  not  more  than  three. 

Mr.  McKELLAR.  Mr.  President,  the  committee  has  rec- 
ommended that  "five"  be  stricken  out  and  "three"  in- 
serted; and  I  win  say  to  the  8ena,Ua  for  his  information  that 
the  amount  to  be  expended  has  been  reduced  from  $3,00D  to 
$1,000,  both  of  which  amendments  I  have  accepted.  I  ask 
the  clerk  to  state  the  amendments. 

The  PRESIDINO  OFFICER.  The  amendments  will  be 
stated. 

The  CmEP  CLnuc  On  page  1,  Une  1.  before  the  word 
"  Senators  ",  it  is  proposed  to  strike  out  "  five  "  and  insert 
"  three  ";  and  on  page  2,  line  16,  after  the  word  "exceed  ", 
to  strike  out  "  $2,000  "  and  Insert  "  $1,000  ",  so  as  to  make 
the  resolution  read: 

Jletolved.  That  a  adeet  committee  of  S  Senators,  3  of  the 
majority  party  and  1  of  the  minority  party,  be.  and  the  aama 
ia  hereby,  authorlaed  to  be  appointed  by  the  Vice  President  to 
examine  Into  charges  of  incompetency  and  abiiae  of  official  duties 
by  the  superintendent  of  the  Shiloh  NaUcxial  Park  at  Ptttsborg 
Landing,  Tenn.;  and  speclfloaUy  the  following  charges  of  wrong- 
doing at  aald  park: 

First.  As  supervising  officer  for  the  ClvU  Works  Administra- 
tion, the  said  superintendent  did  on  or  about  January  11,  19d^ 
make  a  false  certification  of  certain  pay  rolls. 

Second.  That  In  November  193S  It  Is  alleged  that  he  offered  a 
bribe  of  a  position  to  be  paid  out  of  OoverzuBant  fuoda. 

For  tbe  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorised  to  hold  such 
hearings,  to  sit  and  aet  at  such  times  and  plaoee  during  the  aea- 
slons  and  recesses  of  the  Senate  In  the  Seventy-third  Congress, 
to  employ  such  clerical  and  other  assistants,  to  require  by  sub- 
pena  or  otherwise  the  attendance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers,  and  doetmients,  to  administer  su^ 
oaths,  to  take  sucb  testimony,  and  to  make  such  e]^>endlt\>rea.  as 
It  deems  advisable.  The  coat  of  stenographic  services  to  report 
such  hearings  shall  not  be  In  excess  of  3S  cents  per  hundred 
words.  The  expenses  of  the  committee,  wfaieh  shall  not  exceed 
•1.000,  shall  be  paid  from  the  coattxigent  fund  of  the  Scaata 
upon  vouchers  appioved  by  ttao  ^udrmaa. 

The  PRESIDINO  OFOTCER.    The  question  is  on  agree- 
ing to  the  amendments. 
The  amendmente  were  agreed  to. 
The  resolution,  as  amended,  was  agreed  to. 

KxacuTiow  or  xmnarrrT  AotagmmT  bt  ssatxtasT  or  ths 

TXKASmtT 

The  Senate  proceeded  to  consider  the  bin  (S.  3224)  au- 
thorizing the  Secretary  of  the  Treasury  to  execute  a  certain 
indemnity  agreement,  which  had  been  reported  from  the 
Committee  on  Finance  with  an  amendment,  on  page  2,  Une 
1.  after  the  numeral  "  7  ",  to  strike  out  "  19S2  "  and  insert 
"  1922  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Iteasnry  is  au- 
thorized to  execute  In  the  name  of  the  United  States,  aad  deliver 
to  the  Uqtaldatlng  agent  of  tb»  BUtmore-Oteen  Bank.  Bfltaaore. 
N.O..  \xpan  receipt  from  Mudi  liquidating  agent  of  fSSS.  aa  agree 
ment  of  Indenmlty  binding  the  United  Statea  to  make  >efanhuraa 
ment  to  such  liquidating  agent  in  the  event  that  such  llniitrtating 
agent  Is  required  to  make  payment  to  a  bona-flde  hoUler  ti^on 
presentation  of  dmft  numbaratf  SgO.  datad  Hovamber  T.  IMS.  la  tha 
amount  of  $886.  drawn  by  the  BUtmcxe-Otoea  Bank,  BUtmore, 
N.C..  on  the  Hanover  National  Bank.  Ifew  Tork.  N.T..  to  the  ordtf 
of  tbe  Treasurer  of  the  United  States. 

The  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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KOBnTKATL 

The  bin  (8.  3563)  for  the  rdief  o<  Robert  Rayl  w»s  c^- 
■ftdered,  ordered  to  be  engroased  for  a  third  reading,  read  ibe 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tha:  th«  SeereUxr  of  the  Intertor  be.  and  he 
kt  bneby,  aitthortawl  and  <Unc(ad  to  lasue  patent  to  Robert  I  ayl 
on  <Heeert-Und  entry,  BUckfoot,  Idaho,  numbered  030881.  entered 
by  >*tm  November  17,  1M&.  for  the  uoithweat  qtxarter,  and  the  v  est 
hair  southwest  quarter  s»:tlon  lA,  township  11  aontb.  zange  17  e  kst. 
Botae  (Idaho)  meridian. 


M*"*'*"  nrrxtnixioiux.  Momanmr  ooaaassnm 

Tlie  joint  resolution  (ajJtea.  Bl)  to  provide  tar  d^raylng 
the  oLifumeM  of  the  American  aectloD  International  Bound  ur 
Commission,  United  States  and  Mexico,  was  announced  as 
nest  in  order. 

Mr.  KINO.    Mr.  Preskiait,  I  should  like  to  make  an  |in- 
qairj  of  the  Senator  froai  New  Mirrtro.    The  eommis 
referred  to  in  the  joint  rescdutton  has  been  in  existence 
time  Immemorial.    There  ought  to  be  soaoe  period  wh«i  it 
should  conekMlft  tts  labors.    We  are  creating  eommi 
to  last  from  time  to  etemtty.    I  ihould  hke  nme  of 
commissians  some  day  to  end.    Is  the  Senator  from 
Mesloo  familiar  with  this  measure  which  continues 
bowadary  >*■*»»»«■*****  whieh  has  been  in  existence  for 
years  and  giving  them  an  additkmal  appropriation? 
he  know  when,  if  at  aU.  tt  is  hxtended  that  this 
ahaU  terminate  its  labors? 

Mr.  HATCH.  Mr.  PfesMent,  I  do  not  know.  I  regr^  I 
am  unable  to  answer  the  <iue8tton  of  the  Senator. 

Mr.  RC»DIBON  of  Arkansas.  May  I  saj  to  the  Senitor 
from  XTtah  that  the  joint  resolution  was  presented,  as  I 
understand,  at  the  instance  and  on  the  recommmdatiar  of 
the  State  Department  It  is  designed  to  carry  on  the  w  irk 
of  the  Joint  Boundary  Commission,  which  has  been  in  pspg- 
for  some  years  and  whieh  win  probably  eonttnue 


for 


Mr.  KINO.  I  agree  with  my  friend  that  It  win  conti  me 
for  aome  years.  I  should  like,  though,  to  serve  notice.  tCr, 
yiesWttit,  that  at  the  next  session  of  Congress  there  ou  ;ht 
to  be  a  report  as  to  what  has  been  done  and  what  is  antfci 
pated  to  be  done,  and  that,  in  my  opinion.  Congress 
to  bring  to  an  end  the  Commlsslan,  as  weU  as  many 

The  FKBSnmfO  OFPJUEH.    Is  there  objection  to 
present  consideration  of  the  joint  resolution? 

Hmts  being  no  objeetion.  the  joint  resotaition  was 
sidered.  ordered  to  be  engrossed  for  a  third  reading,  rfead 
the  third  time,  and  passed,  as  fonows: 

Jlssolts*,  «e..  That  thare  Is  hanby  aathanaed  to  be  appfo  }rl- 
aifead.  ia  adaithm  to  amovBts  h«reta<are  authorised  to  be  ap  >ro- 
prtstsd.  the  sum  at  iSO.OOb  to  dsCray  the  aspensas  ot  the  Amer  can 
Bsctton.  mtamatloaal  Bovadary  OommlsMoeu  United  States  ind 
MmIco.  m  the  eoDdnet  tt  aa  engtnnei  \m  investlgatlan.  st  idy, 
and  refwrt  to  the  Secretary  at  State  to  dstooiliie  tba  teaslb  Uty 
and  bMt  means  of  effecting  the  panallgatlnm  of  the  Bio  Ora  ade 
tram  the  caballe  Reeervotr  site  tn  Hew  Itezlco  to  the  tntei  na- 
tional diversion  dam  near  XI  Fuo,  Tec  In  order  to  foelll  ate 
Federal  control  of  the  channtf  at  the  Bto  Oraade  and  eompUt  nee 
by  the  United  States  with  its  ohllgatlnnw  to  dellTer.  at  said  In  M:r- 
nattonal  diversion  dam.  water  to  Mexico  pursuant  to  the  conT  en- 
-tloii  CDiKhMlBd  May  21.  MOOi  provldmg  tor  the  equttLhle 
distribution  of  waters  of  the  Bio  Gtoande  for  Irrigation  purpc  aee, 
incliirtlag  salaries  and  wages:  fees  for  pnrfeisional  scrvlcss:  rei  kts; 
travel  sxpeusss;  per  diem  tn  tteu  at  actual  expenses  for  subi  Ist- 
•aes;  prtotlag  aad  bindtag;  purclMMe.  efrhange.  malatenaaee.  re- 
pair, aad  operatiask  at  ax>tor>propdied  passenger-  aad  freli  ht- 
vahlclas;  talaphoaa,  talagnvthlc.  and  alr-mall  oommi  inl- 
equJpment,  supfdles.  and  materials  and  other  such 
■penses  as  the  Secretary  of  Stato  may  deem  ne  ws- 
propcrly  to  carry  out  Xbm  lavestlgatlon. 

UVM  ■BflBBOTT  KTfMI  WILS  UTI  An  RBB  UFTOX 

Hm  bm  (a  S411)  to  aotharlse  the  acquisition  of  «  dl- 
ttSBBl  laad  tor  ttas  Upper  Mississippi  River  Wild  life  i  ind 
FIrit  RefBge  was  annocmeed  as  next  In  order. 

Mr.  KDiO.    MX,  Ptesident*  I  should  like  an  cxplanal  ion 
of  the  Bsasure.    I  have  had  seme  wnphiint  to  the  ef  ect 
dat  BStwithslsndlnc  the  very  large  apprtqprlatkm  the  Ct  m 
miaskm  has  been  very  stow  In  aoqolrhag  land,  and  ther  i  is 
some  doubt  as  to  the  necessity  of  the  acquisition  of  aqdi 
tionalland. 

Mr.  MCTRFHT.  Mr.  Presldeot,  the  bfl!  does  not  eontim- 
plafie  the  appropriation  of  an  additional  dollar.    Money  Vas 


appropriated  for  the  acquisttton  of  the  land  for  a  game  pre- 
serve and  it  has  not  aU  been  expended.  We  are  ab(mt  to 
engage  in  making  a  9-foot  chamiel  in  the  Mississippi  EUver. 
Because  of  the  flooding  of  a  great  many  lowlands  whichi  were 
originally  intended  for  the  game  preserve,  the  purpose  and 
intent  are  to  use  the  balance  of  the  money  appropriated  to 
buy  adjacent  hillsides,  where  desirable  and  where  needfxl,  for 
continuance  of  the  refuge. 

May  I  ask  if  that  explanati(m  is  satisfactory  to  the  Senate 
from  Utah? 

Mr.  KINO.    Very  wcH. 

Mr.  MURPHT.  Mr.  President,  the  Bouse  has  passed  a  biB 
which,  I  believe,  is  identical  in  language,  being  Calendiur  No. 
1488.  I  ask  that  the  House  bill  be  substituted  for  the  £;enate 
bill  and  placed  upon  its  passage. 

Tlie  FRESIOINa  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Iowa? 

Mr.  KING.  Mr.  President,  is  the  House  bin  textually  the 
same? 

Bir.  MURPHT.    Tes;  it  Is. 

Mr.  KINO.  I  ^lall  not  object,  but  it  seems  to  me  the  Com- 
mission ought  to  have  proceeded  with  greater  celerity  m  the 
execution  of  the  task  devolving  upon  it  under  the  law.  I 
am  rather  surprised  to  leam  about  the  9-foot  channel.  We 
have  spent  over  $550,000,000  upon  the  Mississippi  River  in 
order  to  have  boats  plying  up  and  down  the  river,  aiid  yet 
there  are  fewer  boats  now  than  in  t^  days  of  Mark  l^vain. 
How  many  more  millions  or  hundreds  of  millions  of  dollars 
are  to  be  wasted  on  the  Mississippi  River  no  one  seems  to 
know. 

The  PRESIDINa  OFFICER.  The  Senator  from  Iowa  asks 
unanimous  ccmsent  that  the  House  bill — ^HJl.  9646 — be  sub- 
stituted for  the  Senate  bin  and  C(Kuidered  at  this  tiir.e.  Is 
there  objection? 

lliere  being  no  objection,  the  bill  (H  Jl.  9646)  to  authorise 
the  acquisition  oi  additional  land  for  the  Upper  Miss:;ssippl 
River  Wild  Life  and  Fish  Refuge  was  consklered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

The  PRESIDING  OFFICER.  The  Senate  bill— S.  3411— 
of  the  same  title  will  be  indefinitely  postponed. 

WXLSOH  0.  BZRCHAM 

Tlie  UU  (HJl.  3632)  for  the  relief  of  Wilson  G.  Bic«ham 
was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  understood  a  substitute  was 
offered  for  this  bilL 

Mr.  LOGAN.  Mr.  President,  it  is  not  a  substitute.  Orig- 
inally the  Senate  ctxnmittee  made  a  report  which  was  in  the 
nature  of  an  amendment  striking  oiit  of  the  House  bin  all 
after  the  enacting  clause  and  inserting.  The  measure  was 
recommitted  to  the  Committee  on  Military  Affairs,  aud  we 
have  simply  reported  favorably  the  House  bill.  The  bill  is 
one  that  is  very  meritorious.  A  young  man  named  Bing- 
ham  

Mr.  KING.  BCr.  President,  will  the  Senator  pomit  xoe  to 
Interrupt  him? 

Mr.  LOGAN.    Certainly. 

Mr.  KINO.  I  do  not  quite  agree  with  the  Senator  as  to 
the  morlt  of  the  bUl.  but  my  understanding  is  that  it  la 
expected  automatically  to  place  Mr.  Bingham  on  the  retired 
Ust 

Mr.  LOGAN.  That  is  correct.  That  is  the  reason  v^hy  It 
is  meritorious.  It  only  allows  him  to  have  his  case  reexam- 
ined. It  is  very  different  from  the  other  bill.  He  was 
probably  the  most  brilliant  youi^  man  in  the  service. 

Mr.  E^INO.  I  have  no  objection  If  an  amendment  hat 
been  made  akmg  the  lines  indicated. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Tliere  being  no  objection,  the  biU  (H.R.  2632)  for  the  relief 
of  WilUam  G.  Bingham  was  considered,  ordered  to  a  tlKbrd 
reading,  read  the  third  time,  and  passed. 

KAJ.  S.  P.  MTVIL 

The  bm  (S.  1283)  authorizing  the  President  to  ordei  Maj. 
X.  P.  Duval  before  a  retiring  board  for  a  hearing  >Jt  his 
case,  and  upon  the  findings  of  such  board  determine  wlieiher 
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or  not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 

held  by  him  at  the  time  of  his  resignation,  was  considered, 

ordered  to  be  engrossed  for  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War,  under  the  di- 
rection of  the  President,  ia  hereby  authorlaed.  In  his  discretion, 
to  order  E.  P.  Duval,  late  major.  United  States  Army,  before  a 
retiring  board  for  the  purpoee  of  a  hearing  of  his  case  and  to 
inquire  Into  and  determine  the  facts  touching  the  nature  and 
occasion  of  his  disability,  and  to  find  and  report  the  cause  which. 
In  its  Judgment,  has  produced  his  incapacity,  and  whether  such 
catise  Is  an  Incident  of  the  service,  according  to  the  statute, 
and  that  upon  the  fiindlngs  of  such  board  the  President  is  further 
authorized,  in  his  discretion,  to  nominate  and.  by  and  with  the 
advice  and  consent  of  the  Senate,  to  appoint  said  E.  P.  Duval  a 
major,  the  grade  which  he  had  at  the  time  of  his  resignation, 
and  to  place  him  on  the  retired  list  of  the  Army:  Provided.  That 
no  pay,  bounty,  or  other  allowance  during  the  period  between 
the  time  that  he  resigned  and  the  time  of  the  passage  of  this 
Act  shall  become  due  and  payable  by  virtue  of  this  act. 

JAMMS  UXHBY  GRKXH 

The  bin  (HJl.  6497)  for  the  relief  of  James  Henry  Green 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

XJQXTttt   DZSTILLmXS  AND   RKCTirYUIG   PLANTS 

The  bin  (S.  3635)  to  authorize  the  reduction  of  the  re- 
quired distance  between  liquor  distilleries  and  rectifying 
plants  and  to  authorize  higher  fences  around  distilleries 
was  armounced  as  next  in  order. 

Mr.  LEWIS.  Mr.  President,  I  am  moved  to  rise  and  ask 
that  an  identical  House  bill,  which  has  passed  the  House 
and  is  now  on  the  Senate  calendar,  be  substituted  for  the 
Senate  bill  which  has  been  reported  favorably,  and  that 
the  House  bill  be  put  upon  its  passage. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Illinois? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  9617)  to  authorize  the  reduction  of  the 
required  distance  between  liquor  distilleries  and  recttfsring 
plants  and  to  authorize  higher  fences  around  distilleries 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDING  OFFICER.  Senate  bill  3635  will  be  in- 
definitely postponed. 

PAUL  z.  MoaaiB 

The  Senate  proceeded  to  consider  the  bill  (HJl.  2669)  for 
the  reUef  of  Paul  I.  Morris,  which  had  been  reported  from 
the  Committee  on  Claims,  with  an  amendment,  on  page  1, 
line  5,  to  strike  out  "  $764  "  and  insert  "  $100  ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  is  hereby,  authorized  and  directed  to  pay.  out  of  any  fiinds  In 
the  Trectsury  not  otherwise  appropriated,  the  sum  of  $100  to  the 
said  PaiU  I.  liorris  In  full  payment  for  hospital,  physician,  and 
nursing  bills  and  funeral  expenses  Incurred  by  him  in  the  last 
illness,  death,  and  burial  of  William  Puller  Morris,  who  died 
July  21,  1930,  as  the  result  of  disease  contracted  at  the  citisens' 
mUitary  training  camp,  Fort  McCleUan.  Ala. 

Sac.  2.  That  the  amoxmt  herein  appropriated  shall  be  in  full 
settlement  of  all  claims  of  the  said  Paul  I.  Morris  against  the 
United  SUtes  on  account  of  the  death  of  his  said  son. 

Mr.  GEORGE.  Mr.  President,  the  House  bill  was  favor- 
ably reported  by  the  committee,  with  an  amendment  reduc- 
ing the  amount  aUowed  to  the  parents  of  the  young  man 
from  $764  to  $100.  I  ask  the  Senate  to  disagree  to  the  com- 
mittee amendment  with  an  amendment.  I  move  that  the 
committee  amendment  be  amended  by  striking  out  $100  and 
inserting  in  lieu  thereof  "  $660."  I  ask  that  the  amendment 
of  the  Committee  on  CHaims  be  rejected  and  my  amendment 
be  adopted  in  lieu  thereof.  If  the  claim  be  meritorious  and 
should  be  paid,  the  amount  of  the  actual  out-of-pocket 
expense  incurred  by  the  parents  of  the  young  man  should 
be  allowed.  

The  PRESIDING  OFFICER.  Tlie  amendment  of  the 
Senator  from  Georgia  to  the  committee  amendment  will  be 
stated. 

The  Chiep  Clxrk.  It  Is  proposed,  on  page  1,  line  6,  in  the 
ctHnmlttee  amendment  to  strike  out  "  $100  "  and  insert  in 
lieu  thereof  "  $660." 


Tlie  PRBSIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Georgia  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

COICMKICOSATIOH  OP  BOTBOOS  HOMX  OP  "  STOMKWAU.  **  JACKSOV 

The  bin  (HJl.  8513)  to  authorise  the  coinage  of  50-cen$ 
pieces  in  commemoration  of  the  bos^uxxl  home  of  Gen. 
Thomas  J.  (Stonewall)  Jtu:kson  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

SCHOOL  DISTBICT   IT-H,   BIO  HORN  COTTUTT,  MOKT. 

Tlie  Senate  proceeded  to  consider  the  bill  (S.  2894)  to 
provide  funds  for  cooperation  with  school  district  no.  17-A 
Big  Horn  County,  Mont.,  for  extension  of  pubhc-schodl 
buildings  to  be  avallahle  to  Indian  ehildrsn,  which  was  read, 
as  follows: 

Be  it  enacted,  etc..  That  thore  la  hereby  authorlaed  to  be  ^spro- 
IHiated,  from  any  moneys  in  the  Treasury  not  othorwlae  appropri- 
ated, the  sum  of  •168.000  for  the  purjxMe  of  cooperating  wltb 
school  district  no.  17-H.  Big  Horn  Ckiunty.  Mont.,  for  the  exten- 
sion and  improvement  of  pubUc-achool  buildings  at  Hardin  and  at 
Crow  Agency:  Provided,  That  the  ezpenditors  of  aay  moneys  so 
amuropriated  shall  be  subject  to  the  oondlUon  that  the  schools 
maintained  by  said  district  shall  be  available  to  all  Indian  chil- 
dren of  the  school  district  on  the  nune  terms,  except  as  to  pay- 
ment of  tuition,  as  other  children  at  the  sehocd  district:  Pro- 
vided  further.  That  such  expenditorea  shall  be  subject  to  such 
further  conditions  aa  may  be  praaerlbed  by  the  Secretary  at  the 
Interior. 

Mr.  KING.  Mr.  President,  my  understanding  when  tb* 
matter  was  under  ccmslderation  sometime  ago  was  that  ttaa 
amount  involved  was  in  the  neighboiiiood  of  $50,000.  I  see 
it  is  now  $158,000.  I  should  like  the  Senator  from  Montana 
[Mr.  Wheklss]  to  explain  whether  the  amount,  whatever 
may  be  providni,  is  to  cams  from  the  Treasury  of  the  United 
States  or  from  the  tribal  funds  of  the  Indians. 

Mr.  WHEELER.  Mr.  President,  it  is  not  to  come  from  the 
tribal  funds. 

Mr.  KING.  The  $158,000  to  be  pxovided  Is  for  the  purpose 
til  coopenUdng  with  echoed  district  no.  17-H.  Big  Horn 
County,  Mont.,  for  the  extension  of  public-school  buildings 
to  be  available  to  Indian  children  at  Hardin  and  at  Crow 
Agency. 

Mr.  WHEELER.  Tes.  The  bill  has  the  endorsement  of 
the  Department.  The  Crow  Agency  of  Montana  takes  in  a 
large  part  of  Big  Horn  County.  Heretofore  there  has  been 
a  high  school  where  the  Indians  have  gone  to  private  schooL 
The  Departmoit  is  d(ring  away  with  that  school  and  send- 
ing them  to  public  schools,  but  there  Is  not  suflkdent  room 
in  the  public  schools  to  accommodate  all  the  Indian  chil- 
dren. The  Department  came  to  the  conclusion  that  It  would 
be  much  better  for  the  Indian  childrai  and  that  they  would 
bec<Hne  Americanised  much  better  and  more  quickly  if  they 
should  go  to  the  pnUic  schools.  They  are  willing  to  build 
the  additional  rocnn  necessary  for  the  accommodation  of  the 
Indian  children.  I  think  it  is  a  very  meritorious  bill.  The 
plan  has  woxked  very  well  in  every  place  where  it  has  been 
adopted,  and  to  the  advantage  of  the  Indians  and  white 
people  generally. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDINO  OFFICER  (Mr.  Dunnr  In  the  chair). 
Is  there  objection  to  the  mesoit  consideration  of  the  billf 

There  being  no  objection,  the  Mil  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed. 

IXOULATIOH  OF  WttTOAGX  rOKXCLOSITKBI  XR  TBX  DXSmCT 

The  bill  (S.  2684)  to  regulate  foreclosure  at  mortgages  and 
deeds  of  trust  In  the  District  of  C<dumbia  was  announced 
as  next  tn  order. 

Mr.  R0BIN80M  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Utah  [Mr.  Knra]  to  stSfte  the  purpose  of 
the  bin  and  to  explain  the  Important  changes  which  it  would 
malBB  in  existing  law? 
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-  Ifr.  KnfQ.  Mr.  President,  ttw  UU  does  not  go  00  far  is 
it  ought  to  go  nor  does  it  meet  tbe  reouireinents  as  I  be- 
lieve they  ahotild  be  met.  I  Ixxtrodnced  a  bin  irtiich 
thought  was  adequate.  It  provided  that  wtwre  mortgages 
or  trust  deeds  have  been  given  to  secure  tbe  payment  bf 
obligatloos,  there  should  not  be  sales  by  mere  advertisemei  it. 
as  so  many  have  been  made,  whereby  persona  lose  th^ 
homes  and  have  no  r*^Tif!»  for  redemption 

S  iDtrodueed  a  bill  providing  there  should  be  a  1-yekr 
period  of  redemption.  Hie  committee  did  not  agree  wi|h 
me.  but  reported  the  bill,  which  had  the  approval  of 
Commissioners,  and  which  does  change  existing  law  to 
extent:  It  provides  that  noUce  shall  be  givto.  as  I  n 
for  90  days  In  contradistinction  to  the  present  system, 
order  that  debtors  may  not  be  sold  out  without  any  notice 
whatever.  It  does  not  go  far  enough,  but  I  think  it  is  a 
step  In  the  right  direction. 

Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 

Tlie  PRBBIDINO  OiVICER.    Is  there  (Ejection  to  t  le 
present  consideration  of  the  bill? 

Hun  b^ng  no  (rtijection.  the  Senate  proceeded  to  con- 
sider the  bin,  which  had  been  reported  from  the  Commi 
on  the  District  of  Columbia  with  amendments,  on  pagel3, 
Une  13.  afta:  the  word  "  foreclosive  ",  to  strike  out  "  setting 
a  day  for  the"  and  Insert  "directing  such":  and  in 
90.  after  the  word  "  sale  ".  to  strike  01^  "  as  fixed  by 
court ".  so  as  to  make  the  bill  read: 

•«  it  enmeUd,  etc..  That  wabehmptmr  2  ot  chapter  16  of  the  Cilde 


flT  iMW  tar  til*  Dlitrlet  of  Ootumbl*.  approred  March  S.  idOl. 
anaeatfed.  la  aoaaiMlacl  by  tnavttag  altar  aactkm  890  thereof  ib* 
foUowlng  new  aectlons: 

**  8bc.  640.  No  real  property  or  Interest  therein  shall  be  acid  or 
default  under  the  terma  of  any  mortgage,  deed  of  trust,  or  otl  >er 
Inatruinant  hereafter  eaeeuted  to  aaeure  the  payment  at  any  nc  te. 
kood,  or  dUut  avkleBoe  cT  tndshtadna— .  vhathar  or  not  contain  ng 
a  power  of  sale,  except  bj  decree  or  order  of  the  Supreme  Co  irt 
of  tbe  District  of  Columbia  to  be  entered  in  a  proceeding  brou;  fat 
therefor  as  haralnafter  set  forth. 

**  Sac.  Ml.  Brery  such  proceeding  ah»il  be  commenced  by  1  be 
Bkortgagee  named  In  a  mortgage,  or  by  the  trustee  or  trust  sea 
named  In  a  deed  of  trust,  at  the  re<iuest  of  any  holder  of  any  n<  te, 
bead,  or  other  eTidenca  ot  tadeb»sdaess  secured  thereby  uf  on 
which  the  principal  or  any  part  thereof,  or  Interest  thereon.  Is 
0««sdu*  aod  waf»M,  or  whara  other  default  has  occurred  under 
the  terms  of  the  mortgage  or  deed  of  trust.  Where  such  def a  ilt 
has  occurred  and  It  la  deebed  that  a  foreclosure  proceeding  st  all 
ba  cooaBcnoad.  the  ■aotte:agea  or  the  trustee  or  trustees,  as  1  he 
•as*  may  be.  rtiaU  tt*  an  affldavH  with  the  auditor  of  the  Supre  ne 
Court  of  the  District  of  Oolximbla.  setting  forth  the  natiire  of  be 
defaiilt.  the  name  of  the  owner  of  record  of  the  property  ehari  'sd 
•Bd  hla  last-kiiown  addrBsa,  and  a  review  of  the  terms  of  he 
m«t9i««  or  deed  of  trusS  aa  to  tts  data,  the  amoant  secued 
thsnby.  and  the  date  of  taafturt^. 

"  Upon  the  filing  of  such  aflMavit  and  the  exhibition  to  '  he 
axKtltor  of  such  note.  bond,  or  other  evidence  of  Indebtedness,  tt 
Shan  b«  the  duty  of  aald  atudttar  to  cause  a  notlee  of  said  def  a  lit 
lo  be  praaaptly  given  to  the  owner  of  record  by  registered  m  di. 
with  raqusat  for  return  rscaipt.  diraeted  to  his  last-known  addi  aas 
as  shown  by  aald  afldavlt.  At  the  expiration  of  00  days  from  '  he 
f*»*Ht»<g  of  sQch  notlee.  If  the  amount  In  default,  which  sli&U 
•■etude  tba  ■■*mi"*  due  under  any  aoeelsratlan  dauae  cantahcd 
la  tbe  deed  of  trust.  mcsSaage.  or  other  tnatnimant.  has  not  bi  en 
paid,  togdhsr  with  aU  a&^ual  and  neoasaary  coata  incurred.  01  if 
•Qch  other  default  in  the  mortgage  or  deed  of  trust  as  shall  f c  rm 
tb*  basia  of  th*  aSorasald  aOtevH  shall  not  have  bean  rmnadl  sd. 
ttM  auditor  ahaU  mak*  a  report  to  the  Suprem*  Oo>art  of  he 
Dtstnct  of  Columbia  with  a  r»comm*ndatlon  for  the  sals  of  he 
pfupeity  ao  charged  and.  althln  10  days  thereafter,  the  court  si  all 
■IgB  the  i^proprlat*  ordsx  or  decree  of  foreclosure,  directing  si  ch 
sale  by  the  trustee  or  trustees  named  In  said  mortgage  or  died 
of  tmst.  ooDdltloned  upoa  such  prior  adeerttsement  as  may  be 
llxod  thereiix  or  to  the  court  may  seem  proper,  upon  such  torms 
•Bd  eeodltimw  as  msy  bt?  provided  for  In  the  said  mortgage  or 
dead  of  trust.  No  sooh  solo,  however,  shall  be  had  hereunder  if  at 
•ay  tlao  pvtar  to  the  day  of  sale  tbe  breach  of  th*  toraa  of  ihe 
mfOftgaca  or  do^d  of  trust  has  baen  remedied  by  payment  of  si  ch 
miooey  aa  may  bo  d\ie  and  In  default,  or  by  the  performance  of 
any  omitted  act  required  t>y  said  ooortgage  or  deed  of  trust  to  be 
doao:  iVeoidad  further.  That  all  costs  and  expenaes  lneld(  nt 
thereto  and  property  chargeable  hereunder  shall  have  been  pa  d: 
ihMI  ffsidsd  fmrther,  Ttmx  nc^dacm  taarelm  cantatned  shaU  be  h  »ld 
to  ourua  any  right  of  the  mortgagor,  or  person,  firm,  or  corpo  -»- 
tton  ohttgatsd  by  the  said  mortgage  or  deed  of  trust,  or  ncte. 
bond,  or  other  erldenoe  of  indebtedness  secured  thereby  to  p  ir- 
aae  any  i—isity.  oMihsr  at  law  or  In  equity,  to  est  aslda  the  ■  Ue 
upoa  proof  «l  fraod  or  groaa  taada^oacy  in  th*  solo  prtoo. 

"I^  eaaeof  daCault  und«jr  the  terms  of  any  deed  of  &ust.  mcrt- 

gat*.  or  otiMr  liis4i« t  neuuilng  the  payment  of  any  note,  bo  id. 

or  ovldane*  of  Indebtedneio  wherein  the  yimieKlf  ntiargert  hi  list 
a  dwaUing  houae  occupied  by  the  ownor  thereof,  tbe  court  msy. 


upon  appUcatlon  either  by  tbe  mortgagee,  trustee,  or  by  any 
header  of  any  note,  bond,  or  other  evidence  of  Indebtedness,  ap- 
point a  receiver  for  the  rents  accruing  from  said  property  for  the 
period  of  aruch  default  and,  upon  a  sale  of  the  property  so  chiirged 
or  payment  of  the  amount  in  default,  the  court  shall  malw  sudtx 
order  for  the  disposition  of  the  fxinds  in  the  hands  of  Euch 
receiver  as  may  be  equitable  and  prt^>er. 

"Sec.  542.  The  trustee  or  trustees  making  sale  of  the  proj>erty, 
as  hereinbefore  provided,  will  be  allowed  a  commission  not  la 
excess  of  2  percent  of  the  first  fS.OOO  of  the  sale  price  of  said 
property  over  and  above  the  amount  of  any  prior  mortga{;e  or 
deed  of  trust  and  not  in  excess  of  1  percent  of  the  balance  of 
uat^  aale  price:  ProrWed.  hotoever.  That  such  commisslona  shall 
not.  in  any  case,  be  less  than  $50.  Where  the  notice  hereinbeforo 
provided  shall  have  been  given  and  no  sale  of  the  property  is 
made,  the  trustee  or  trustees  shall  be  allowed  a  conunisslor.  not 
in  excess  of  one-half  of  the  commissions  above  provided  for  in  the 
event  of  sale,  but  in  no  event  less  than  the  sum  of  $25.  Tho 
trustee  or  trustees  shall  be  allowed,  In  addition,  such  reaso:iablo 
attorneys  fees  or  other  costs  as  may  have  been  incurred  by  tho 
trustees:  Provided,  however.  That  no  attorney  selected  by  tho 
trustee  or  trustees  rtiall  be  entitled  to  compensation  unless  hl« 
selection  by  the  trustee  or  trustees  shaU  have  been  approved  by 
appropriate  order  of  the  Supreme  Coi-rt  of  the  District  of  Co- 
Iximbla.  Th*  auditor  as  afOreaald  shall  be  entitled  to  the  follow- 
ing fees  for  services  rendered  under  this  act:  Whwe  the  morr^gago 
or  deed  of  trust,  or  the  unpaid  balance  thereof,  being  foreclosed, 
U  not  in  excess  of  $10,000,  no  fee;  if  in  excess  of  $10,000  but,  not 
more  than  $100,000,  $10;  and  tf  In  excess  of  $100,000.  $25;  such 
fee  to  be  paid  out  of  the  proceeds  of  the  sale  of  any  such  fore- 
closed property;  and  in  the  event  that  such  property  be  not  sold, 
said  fee  shall  be  included  in  the  costs  and  expenses  to  be  paid 
by  the  party  obligated  under  such  mortgage  or  deed  of  trui*  to 
avoid  a  sale  therexinder. 

"  Sbc.  643.  Within  10  days  after  the  execution  and  dellveiy  of 
a  conve3^nce  of  the  property  so  sold,  the  trustee  or  trustee* 
»r«fc^"g  sale  of  any  real  estate  uxtder  this  act  shall  fUe  In  tho 
oOoe  of  the  clerk  of  the  court  a  report  and  statement  of  cudx 
sale,  which  shall  show,  among  other  things,  the  name  of  the  piir- 
chaser,  the  amoxint  for  which  the  property  was  sold,  and  tho 
terms  of  sale,  together  with  the  disbursements  made  by  the  trua- 
tee  or  trustees  out  of  the  proceeds  of  any  such  sale.  The  provi- 
sions of  section  545  of  the  Code  of  Law  of  the  District  of  ColuaiblA 
insofar  as  the  same  are  inconsistent  herewith  are  hereby  repealed." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  tixird  reading, 
read  the  third  time,  and  passed. 

MU.  PAfiSSD  ovxx 

The  bill  (HJl.  1646)  to  iwomote  safety  on  the  streets  and 
hlghwasw  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  irotor 
vehicles  for  damages  caused  by  motcH*  vehicles  on  the  public 
highways  in  the  District  of  Columbia,  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  the  act,  and  for  ether 
purposes,  was  announced  as  next  in  order. 

ICr.  McCARRAN.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

nrocanow  or  chsj^rkh  or  soloxeis,  ktc.,  Knxxo  zx  world  wax 

The  bill  (HJl.  9143)  providing  educational  opporturdties 
for  the  children  of  soldiers,  sailors,  and  marines  who  were 
killed  in  act^lon  or  died  during  the  Wwld  War,  was  announced 
as  next  in  order. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  ask  the  8ena« 
tor  from  New  York  [Mr.  Copsuan)].  who  reported  the  bill, 
why  it  is  limited  to  the  District  of  Columbia.  If  fundi!  aro 
to  be  provided  for  the  higher  education  of  children  of  soliiers 
killed  in  tbe  World  War,  why  should  it  not  apply  to  the 
children  ot  all  soldiers  throughout  the  Nation? 

Mr.  COPELAND.  Mr.  President,  this  biU  is  to  plaof^  the 
Dtstriet  of  Columbia  on  the  same  plane  as  the  States. 

Mr.  WALSH.    Have  the  States  passed  similar  legislation? 

Mr.  COPELAND.  Yes;  25  States  have  done  so.  Wi;  are 
acting  noiw  as  the  legislature  of  the  District  of  Columbia. 

Mr.  WALSH.    Very  well. 

The  PRESIDINO  OFFICER  li  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con-dder 
the  bill,  which  had  been  reported  from  the  Committee  on  the 
District  of  Colombia  with  amendments,  on  page  2.  hue  4. 
after  the  word  **  child  '*.  to  insert  "  in  any  one  year  ".  and 
in  line  5,  after  the  words  "  Provided  further  ",  to  strike  out 
the  remainder  of  the  bill  and  hvext  a  proviso,  so  as  to  make 
the  biU  read: 

Be  it  enacted,  etc..  That  there  is  hereby  authortaed  to  be  appro- 
ptlated.  from  funds  to  the  credit  of  tho  IMatrict  of  Columbia  la 
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the  Tiea*ury  of  th*  United  Statee  not  otherwise  apprtqinlated.  tfie 
sum  of  $8,000.  annually,  for  the  fiscal  years  1935  to  1943,  incliislTe, 
Tor  aid  In  the  education  of  children  (between  the  ages  of  16  and 
31  years,  Inclxisive,  who  have  had  their  domlcUe  in  the  District 
of  Columbia  for  at  least  5  years)  of  those  who  lost  their  Uves 
during  the  World  War  as  a  resiilt  of  service  in  the  military  or 
naval  forces  of  the  United  States,  Including  tuition,  fees,  mainte- 
nance, and  the  purchase  of  hooika  and  supplies:  Provided,  That 
not  more  than  $200  shall  be  available  for  any  one  child  In  any 
one  year:  Provided  further.  That  appropriations  made  In  accord- 
ance with  this  act  shall  be  expended,  under  rules  and  regulations 
prescribed  by  the  Board  of  Education  of  the  District  of  Ck)lumbia, 
only  for  such  children  as  the  said  Board,  from  time  to  time,  may 
find  to  be  In  need  of  such  aid  and  in  such  amounts  as  the  aald 
Board  from  time  to  time  may  determlna  In  the  case  of  each 
child. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  oigrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

HATICMAL  ASSOCIATION  OP  STATE  UBRA&IXS 

The  bill  (S.  3311)  to  incorporate  the  National  Association 
of  State  Libraries  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  Irma  A.  Watts,  reference  librarian. 
Pennsylvania  Legislative  Reference  Bureau.  Harrlsburg.  Pa.;  Joseph 
Sehafer,  superintendent.  State  Historical  Society,  Madison,  Wis.; 
Ella  May  Thornton,  librarian.  Georgia  State  Library.  Atlanta.  Oa.; 
Margaret  C.  Norton,  superintendent,  department  of  archives.  ZlU- 
nois  State  Library,  Springfield,  111.;  Johnson  Brlgham.  State  libra- 
rian, Des  Moines,  Iowa.;  George  S.  Godard.  State  librarian.  Hart- 
ford. Conn.;  Herbert  O.  Brlgham.  State  librarian.  Providence,  RI4 
Oilson  O.  Glasier.  State  librarian.  Madison,  Wis.;  Edward  H.  Red- 
atone.  State  librarian.  Boston,  Mass.;  Harrison  J.  Conant,  State 
librarian.  Montpeller,  Vt.;  Henry  B.  Dunnack,  State  librarian. 
Augusta,  Maine;  Louis  J.  Bailey,  State  librarian,  Indlanapolia. 
Ind.;  Harriet  M.  Skogh,  superintendent,  general  library  division. 
State  Library.  Sprin^eld.  ni.;  Alice  M.  Magee.  State  librarian. 
New  Court  Building,  New  Orleans,  La.;  their  associates  and  suc- 
cessors, are  hereby  created  a  body  corporate  of  the  District  of  Co- 
ivunbia  with  the  name  of  "  National  Association  of  State  Libraries  ** 
(hereinafter  referred  to  as  the  "  ccsporation  "). 

Sbc.  2.  The  objects  and  purposes  of  the  corporation  shall  be  to 
develop  and  Increase  the  usefulness  and  efficiency  of  State  libraries 
and  other  libraries  doing  the  work  of  State  libraries. 

Sac.  3.  The  corporation  shall  have  perpetual  succession  with 
power  (1)  to  sue  and  be  sued  in  its  corporate  name;  (2)  to  make 
contracts;  (3)  to  acquire  by  gift,  purchase,  devise,  bequest,  or  In 
any  other  lawful  manner,  and  to  hold,  convey,  or  otherwise  dispose 
of.  such  property,  real  or  personal,  as  may  be  necessary  for,  or  In 
furtherance  of,  its  corporate  objects  and  purposes;  (4)  to  receive 
contributions  of  money  from  Indivldtials,  foundations,  or  corpora- 
tions and  make  expenditures  thereof;  (6)  to  adopt  a  corporate  seal 
and  alter  the  same  at  pleasure;  (8)  to  adopt  and  alter  a  constitu- 
tion and  bylaws  cot  inconsistent  with  the  laws  of  the  United 
States  or  of  any  State;  (7)  to  determine  the  times  and  places  of 
its  meetings,  and  the  number,  tenure,  and  duties  of  the  officers 
and  committees  of  the  corporation;  (8)  to  elect  its  officers,  who 
shall  conduct  the  business  of  the  corporation  within  the  powers 
granted  by  this  act;  (9)  to  determine  eligibility  for  membership 
In  the  corporation:  and  (10)  to  do  any  and  all  acts  necessary  or 
appropriate  to  carry  Into  effect  the  objects  and  .piuposee  of  the 
corporation. 

Sac.  4.  The  principal  office  of  the  corporation  shall  be  main- 
tained in  the  city  in  which  the  president  of  the  corp>oration  resldea. 
but  annual  or  other  meetings  may  be  held  in  any  place  In  the 
United  States. 

Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

DEPOSIT    OP    TRIBAL    OR    INDIVIDUAL    INDIAN    PUNDS 

The  bill  (S.  3665)  to  amend  section  28  of  the  act  of  May 
25,  1918  (relating  to  deposits  of  tribal  or  individual  Indian 
funds) ,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  28  of  the  act  entitled  "An  act 
making  appropriations  for  the  current  and  contingent  expenses 
of  the  Bureau  of  Indian  Affairs,  for  fulfilling  treaty  stipvilations 
with  various  Indian  tribes,  and  for  other  purposes,  for  the  fiscal 
year  ending  June  30,  1919  ",  approved  May  26,  1918,  la  amended  by 
Inserting  immediately  before  the  colon  at  tbe  end  of  the  first 
proviso  in  the  second  sentence  thereof  a  semicolon  and  the  follow- 
ing: "except  that  no  such  bond  or  collateral  shall  be  required  to 
be  f\iml£hed  by  any  such  bank  which  is  entitled  to  the  benefits 
of  section  12B  of  the  Federal  Reserve  Act  with  respect  to  any 
deposits  of  such  tribal  or  individual  funds  to  the  extent  that  such 
deposits  are  Insured  under  such  section." 

AMENDMENT   OP   BANKRT7PTCT   ACT 

The  bin  (S.  3668)  to  amend  section  61  (relating  to  de- 
posits of  bankrupt  estates)  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 


United  States,  approved  July  1.  IBM.  was  announced  •• 
next  In  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  bm 
diould  be  explained.  It  apparently  amends  in  an  impor- 
tant particular  the  law  relating  to  bankruptcy.  I  do  not 
see  the  Senator  from  South  Dakota,  who  reported  the  biU. 
in  the  Chamber. 

Mr.  HEBERT.  Mr.  President,  If  the  Senator  wOl  permit 
me 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  HEBERT.  I  made  Inqutay  concerning  the  purpose  of 
this  bill.  It  merely  proposes  to  make  a  very  simple  amend- 
ment that  would  absolve  depositories  from  giving  security 
for  deposits  where  the  deposits  are  insured  in  Vbe  Federal 
Deposit  Insurance  System.  In  other  words,  if  they  should 
be  required  to  give  security  by  surety  bond,  it  would  be 
double  security,  because  in  those  cases  when  the  Qovem- 
ment  insures  the  deposit  it  is  fully  insured. 

Mr.  ROBINSON  of  Arkansas.  I  inquU«  If  tbe  report  of 
the  committee  is  unanimous. 

Mr.  HEBERT.  I  am  not  advised  aa  to  that.  I  am  not  on 
the  committee.  I  made  inquiry  and  ascertained  this  mu^ 
information,  which  I  am  passing  on  to  the  Senator. 

Mr.  COUZENS.  Mr.  President,  may  I  ask  if  the  bill  only 
excludes  the  amount  covered  by  deposit  insurance — |24MW 
or  $5,000.  as  the  case  may  be— Irom  the  required  surety 
bond? 

Mr.  HEBERT.  I  am  not  advised  as  to  that,  Mr.  Presi- 
dent. I  simply  passed  on  the  information  which  came  to 
me  because  I  was  interested  to  know  the  purpose  of  the 
WIL  

Mr.  COUZENS.    Apparently  that  is  what  it  does  proTlde. 

Mr.  ROBINSON  of  Arkansas.    Yes;  it  provides  Oiat— 

Depositories  shall  not  be  required  to  give  security  by  surety 
bond  or  otherwise  for  so  much  of  said  deposits  as  are  Insurod 
by  the  Federal  Deposit  Insuranoe  Corporation. 

I  have  no  objection  to  the  consideration  of  the  blU. 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Soiator  m 
question?  Complaints  have  come  to  me  from  time  to  time 
that  under  the  bankruptcy  law  the  judges  of  the  district 
courts  have  authority  to  designate  the  place  of  deposit  of 
assets  of  conc^ns  in  bankruptcy;  and  it  has  been  suggested 
that  that  authority  has  been  used  to  secure  the  deposit  of 
those  assets  in  certain  favored  banks.  Does  the  bill  under 
discussion  seek  to  broaden  that  power  or  to  remedy  that 
alleged  abuse? 

Mr.  HEBERT.  It  is  my  understanding  that  tt  does  not 
change  that  power  in  any  way.  It  simply  absolves  the 
depository  from  furnishing  security  for  the  deposit  to  the 
extent  that  it  is  insured  by  the  Federal  DQxwit  Insurance 
corporation,  as  I  understand.  That  Is  the  explanation  that 
was  made  to  me. 

The  PRESmZNG  OFFICER  (Mr.  Claxx  In  the  chair).  Is 
there  (Section  to  the  present  consideration  of  the  blU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  PftTiiring  and  Cumocy  with  an  amendment,  on  page  1. 
line  7,  to  strike  out  "A  pledge  of  assets  or  other  collateral 
may  be  accepted  in  lieu  of  a  surety  bond  for  the  suretgr  of 
such  deposits,  and  the  depositaries"  and  insert  "Deposi- 
tories ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  ete^  That  section  01  of  the  aet  uitttled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughovt  the 
United  Statea".  approved  July  1.  1896.  la  ainonrtad  by  adding  at 
the  end  tbanot  the  foUowlng  new  paragraph: 

"  (b)  Depoaltorlea  shaU  not  be  required  to  give  ■ocuilly  by 
stirety  bond  or  otherwise  for  so  mu^  of  aald  d^MStts  aa  are 
Insured  by  the  Federal  Dqpoolt  Znsuraace  Ocrporatian.'* 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readinc. 
read  the  third  time,  and  passed. 

KARRT  H.  A.  LODWIG 

The  bin  (8.  2757)  for  the  rell^  of  Harry  H.  A.  Ludwig 
was  considered,  ordered  to  be  engrossed  for  a  thhrd  reading, 
read  the  third  ttane.  and  passed,  as  foUows: 

Be  it  enacted,  ete^  That  notwithstanding  tbe  provUdono  and 
llmlUUons  of  section  6  of  the  act  oititlad  "An  act  to  aBsnd  the 
act  entttlod  'An  act  to  amsnd  tho  aet  onUttod  "An  act  for  tho 
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retlraneBt  at  enntfeyeM  In  the  cleirtHed  eMl  f  ilue.  end 
other  purpoees",  approved  illay  23.  1020.  azul  acts  In  amend mi^t 
thnvof '.  approved  July  S,  1926.  aa  amended",  approved  May 
IMO.  the  Admlnlatratar  of   Veterans'  Affairs   ts  aathortzed 
directed  to  extend  the  benefits  of  such  section  to  Harry  H 
Ludwlf.  formerly  an  ompUq-ee  of  the  War  Department.  Xngm^ 
DeparUnent  at  large.  In  the  same  manner  and  to  the  same  arte  at 
as  tf  appUeatlon  had  been  niade  within  S  months  after  the  eff4  c 
tlve  date  of  such  act  of  ICiy  20.  1930.     The  application  of  t  le 
•aid  Barry  H.  A.  Ludwig  for  the  benefits  of  such  act  of  May  :  :9 
1930.  shall  be  filed  with  the  Administrator  of  Veterans'  Affairs 
within  8  months  from  the  diite  of  the  approval  of  this  act. 


June  13 


UMxnaan  of  fobuc  nocjjwam  um  rsANKura  razvxLxci 
Tbte  joiot  rescdution  (SJ  Jles.  130)  to  amend  section  72  of 
the  Printing  Act.  approred  January  12.  1895.  and  aiks 
amendatory  thereof  and  KippIemenUur  thereto,  relative  to 
the  allotment  of  public  documents,  and  section  85  of  tie 
same  act  fixinc  the  date  of  the  expiration  of  the  frank!  ig 
priviiefe  to  Members  of  Oingress,  was  considered,  order  id 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  ai  id 
passed,  as  follows: 

itesoleed.  etc.  That  section  73  of  chapter  3S  of  the  Printing  t  ct 
(U.8.O..  title  44.  see.  IM).  a|iproved  January  13.  1»5.  and  aits 
amendatory  thereof  and  supplementary  thereto,  be.  and  Is  herel  y, 
amended  to  read  as  follows: 

"Sac.  73.  Allotment  of  documents:  The  oongreaskmal  all<t- 
ment  of  pubUc  documents  (except  the  rriiinsiaeiiiiiii  Raooa)) 
printed  after  the  expiration  of  the  term  of  oOee  of  the  Vice 
President  of  the  United  States,  or  any  Senator.  Bepreeentatli  e. 
Delegate,  or  Hesldent  Commissioner,  shall  be  delivered  to  his  or 
her  successor  In  oOce. 

"The  Vloe  President  of  the  United  Statee  and  any  Senate r, 
Beproeentatlve,  Delegate,  or  Realdent  Commlsaloacr  In  Ckix^reiB, 
having  public  documents  to  his  credit  at  the  expiration  of  lis 
tarm  of  oAoe  shall  take  the  same  prlts-  to  the  80th  day  of  Juiie 
next  following  the  date  of  such  expiration,  and  If  he  shall  not  i  to 
so  within  aueh  period  he  shall  forfeit  them  to  his  or  her  su  :- 
oeesor  la  aOee." 

Sac.  3.  That  section  85  of  chapt«  38  of  the  Printing  Act 
(UJB.C..  title  80,  sec.  836),  aparoted  January  13.  ISM,  be.  and  ia 
hcrrtiy,  amended  to  read  as  follows: 

"  8k:.  85.  Pranking  ptivllege:  The  Vloe  Piwldent  of  the  Utalt  td 
States,  and  Senators.  Bepreeentatlves.  Delegatea.  and  Beside:  it 
ConunUBfoners  in  Congress,  the  Seorvtary  of  the  Senate,  and 
Clerk  of  the  Bouse  of  BepreeentaUvee  may  ssnd  and  reoet  re 
thrwigh  the  mall  all  pubUe  documents  fstated  toy  order  of  Ooit- 
grees;  and  the  name  of  the  Vice  President.  Senator.  Bepreaentk- 
tlve.  Delegate.  Besldent  Commissioner.  Secretary  of  the  Senate. 
and  Clerk  of  the  Houee  shaU  be  written  thereon,  with  the  prop  v 
deslgnatioo  of  the  oOoe  he  holde;  and  the  provtstons  of  this  se  :- 
tkm  ateO  apply  to  each  of  the  peraone  named  herein  until  tl  m 
30th  day  oc  June  following  the  expiration  of  their  zenieetl  « 
tanas  of  oasa." 

■SLg  or  Tnan  oh  hatxohal  roassis 
The  SaoBlg  pgoceeded  to  oonsider  the  bin  (8.  3856)  ai  - 
thortatnc  tbs  adjustment  of  existing  contracts  f or  the  sa  e 
cf  timber  on  the  nattonal  forests,  and  for  other  purpose  k 
iHilch  had  been  reported  from  the  Committee  on  Agr 
oultore  and  Forestry  with  an  amendment,  to  strike  out  s  1 
after  the  enacting  clause  and  to  Insert: 


niat  the  aeeretary  of  Agrtealturt  la  h«eby  avtborlMd.  upok 
appUeaHon  from  the  ooatraettag  parties  involved,  vrhen  MMt 
aetlon  la  naeaMary  In  his  judgskent  to  prevent  hardship,  at  h  s 
dtouetkiu  aatf  UBder  such  oondltions,  rules,  and  regulatlona  i  s 
be  iMf  piaMillJs,  to  tonalaate  any  contraet,  aaade  prior  to  Um  r 
t,  .ttat.  fw  ttao  sale  of  timber  oa  national  foresta.  without  n  - 
wtfriag  tbe  payment  of  damages  for  failure  to  cut  all  of  tt  a 
ttiabir  bivulved.  eaoept  as  the  vahie  of  the  remaining  timber  mi  r 
iMive  beta  reftaeed  by  the  eutttng  and  removal  done  by  the  pui  - 
ebamr:  ProeMetf.  That  all  applications  for  actfton  by  the  Secxi- 
tary  uxMtar  the  authority  of  this  act  ahaU  be  aub^tted  wlthlk 
1  year  from  tbe  dau  of  lis  approval.  ^^ 

Dm  aneDdment  was  agreed  to. 
The  Mil  was  ordered  to  be 
ztad  the  third  time,  and  passed 


engrossed  for  a  third  readlnif. 


tnoMAL  caoHcsL  or  sciamiric  itmiors 
Hie  bOI  (RJl.  6781)  to  authorise  appropriations  to  pa^ 
the  annual  share  of  the  United  Stotee  as  an  adhering  mei^- 
ber  of  tbe  InlcmaUoDal  Council  of  Scientifle  xmions  snil 
associated  unions  was  considered,  ordered  to  a  third  readinj. 
read  the  third  time,  and  passed. 


PA' 

Tte  bill 
the  currency 
the  taoe  value 
Muwwiiiced  as  nexi  In  ordsgc 


or  aajnana-astvicB  cmxncATas 
1)  to  provide  for  oootroUed  expansion 
and  tbe  immediate  payment  to  veterans 
of  their  adjusted-service  certificates 


l\ 


Mr.  KJLNO.    That  bin  is  reported  adversely,  is  It  not? 

The  PRESIDINO  OFFICER.  Tlie  bill  is  reported  adversely. 
Is  there  objection  to  its  present  ccmsideration? 

Mr.  COX7ZENS.  This  bill  was  substantially  passed  udoq 
as  an  amendment  to  the  silver  bill.  Tlierefore,  since  the 
Senate  has  expressed  Itself  on  the  bin.  I  ask  that  It  be  passed 
over. 

Mr.  COPELAND.  Mr.  President,  I  ask  the  Senator  to 
withhold  his  objection  for  a  moment. 

It  Is  a  matter  of  great  concern  to  some  of  us  that  thif 
measure  came  up  the  other  day  in  connection  with  the  silver 
bin.  That  biU  was  regarded  by  many  friends  of  the  bonus 
as  of  such  great  importance  that  it  would  be  an  unfortunate 
thing  to  add  to  it  something  which  would  peiiiaps  invite  a 
veto.  The  friends  of  the  plan  for  relievliig  the  veterans  were 
under  a  very  great  embarrassment  because  of  the  legislative 
situation. 

Furthermore,  whoi  the  matto*  came  up  the  other  day  the 
Senator  from  Minnesota  [Mr.  Shipstkad],  in  offering  the 
amendment,  made  no  reference  to  the  fact  that  it  was  the 
bonus  bilL  Unquestionably  some  Senators  failed  to  realize 
the  significance  of  his  proposal,  and  in  consequence  failed 
to  vote  for  it. 

Bfr.  President,  my  feeling  Is  that  without  unnecessary 
oratory  the  Senate  ought  to  have  a  chance  to  vote  upon  this 
measure,  to  deal  with  it  upon  its  merits.  I  hope  that  wfll 
be  the  attitude  of  the  Senate — ^that  we  may  take  a  vote  here 
to  see  exactly  what  the  sentiment  of  the  Senate  is  on  the 
question  of  the  bonus,  independent  of  its  relationship  to  any 
other  bin  or  any  other  measure. 

Mr.  COUZENS.  Mr.  President.  I  entered  an  objection 
previously,  and  withhdd  it;  but  if  there  is  to  be  no  ddaate 
on  the  biU.  and  there  is  to  be  a  roU  caU,  I  shaU  not  object. 
The  biU  cannot  be  dealt  with  during  the  consideration  of 
the  calendar  by  unanimous  consent,  however,  if  the  subject 
is  to  be  debated. 

Mr.  COPELAND.  I  agree  to  that  fuDy;  and  my  sugges- 
tion is  that  an  Immediate  vote  be  taken  upon  the  bill. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

Mr.  BORAH.  Mr.  President,  I  have  no  objection  to  a 
vote  being  taken;  but  before  we  agree  to  take  up  the  biU, 
I  desire  to  have  it  understood  that  we  are  to  have  a  yea- 
and-nay  vote. 

Mr.  ROBINSON  of  Arkansas.  Bfr.  President,  I  shaU  ob- 
ject to  the  consideration  of  the  bilL  We  had  a  vote  on  the 
UU  Just  a  day  or  two  ago. 

The  PRESIDINO  OFFICER.  The  Senator  from  Arkansas 
objects. 

Mr.  COPELAND.    I  appeal  to  my  leader 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  object 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bin  win  be  parsed  over. 

M.  A.  W.  PSAESCm  AND  OTRIXS 

The  bm  (BLR.  7121)  authorizing  the  Secretary  of  the 
Treasury  to  pay  Dr.  A.  W.  Pearson,  of  Peever,  8J3ak.,  and 
the  Peabody  Hospital,  at  Webster,  SDak..  for  medical  serv- 
ices and  suppUes  furnished  to  Indians  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

lOAguaiMKMT  OP  vnssLS  vmra  pah ama  canal 

Tlie  bm  (HJl.  7667)  to  provide  for  the  measurement  of 
vessels  using  the  Panama  Canal,  and  for  other  purposes,  was 
announced  as  next  to  order. 

Mr.  COPELAND.    Let  that  bUl  go  over. 

Mr.  GORE.  Mr.  President,  I  ask  the  Senator  from  New 
York  to  withhold  his  objection  to  the  consideration  of  this 
bUl. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  withhold  his  objection? 

Mr.  COPELAND.    I  do. 

Mr.  GORE.  Mr.  President,  let  me  say  that  this  is  a  House 
bin.  For  the  fourth  time  the  measure  has  passed  the  House. 
Its  passage  has  been  recommended  by  every  Secretary  of 
War  since  the  Panama  Canal  was  opened.  It  is  strongly 
urged  by  the  present  Qovemor  of  the  Panama  Canal  Zone, 
Qovemor  Sefatey.    It  Is  strongly  urged  by  President  Rooee- 
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velt  to  a  letter  to  the  dudrman  of  ttie  House  committee  and 
to  a  letter  to  myself  as  chairman  of  the  Senate  committee. 

The  bin  reduces  the  exi.sting  ttdls.  It  places  the  Panama 
Canal  tolls  on  the  basis  of  the  net  vessel  tonnage  of  earn- 
ing capacity  instead  of  net  registered  tons. 

Let  me  use  this  iUustration:  The  Emforets  of  Britain  today, 
when  she  passes  through  the  Suez  Canal,  pays  $30,700  per 
transit.  When  the  same  vessel  passes  through  the  Panama 
Canal  she  pays  less  than  $19,000.  One  reason  for  the  re- 
duced payment  to  passing  through  the  Panama  Canal  is 
the  fact  that  she  converted  a  cloakroom  toto  a  cabm  and 
thus  reduced  payments  made  to  the  Panama  Canal 
authorities. 

The  Secretary  of  War  has  written  a  letter,  which  I  have 
here,  givmg  the  assurance  that  he  win  fix  the  idUs  zu>t  to 
excess  of  90  cents  per  ton.  Under  the  existtog  situation  the 
ships  of  every  government  on  the  seas  ipass  through  the 
Panama  Canal  at  a  less  charge  than  vessels  of  the  United 
States,  excepting  only  those  of  Ji^mn,  and  her  vessels  are 
smaU.    Therefore  her  charge  is  equal  to  our  own. 

Every  consideration  pleads  for  the  passage  of  this 
measure;  and  there  can  be  no  substantial  objection  to  it. 
except  there  have  been  perhaps  acme  ship  concerns  that 
have  entertatoed  an  unjustified  fear  that  it  might  miUtate 
against  them. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wlU  the  Sen- 
ator j^eld? 

The  PRESIDING  OFFICER.  Doee  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Arkansas? 

Mr.  GORE.    Yes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have 
made  some  tovestigation  of  this  bilL  I  am  c<mvtoced  that 
it  is  a  meritorious  measure  and  I  hope  it  may  receive  con- 
sideration. 

Mr.  GORE.    I  hope  Senators  wiU  not  object. 

Bfr.  COPELAND.  Mr.  President,  I  served  as  a  member  of 
the  subcommittee  of  the  Committee  on  Commerce  which 
made  an  tovestigation  of  the  Panama  tolls.  In  the  first 
place,  it  was  a  strange  procedure  that  this  biU  was  sent  to 
the  Committee  on  Interoceanic  Canals  rather  than  to  the 
Committee  on  Commerce,  because  there  is  a  very  imp<nrtant 
rtiationship  between  the  welfare  of  the  American  merchant 
marine  and  the  charges  on  the  Panama  CanaL 

This  bin  may  be  aU  right,  but  the  bin  which  was  pre- 
•eoted  to  US  2  years  ago  was  to  the  toterest  of  the  tankers 
and  the  Standard  OU  Co.  outfit  and  to  the  disadvantage  of 
the  American  merchant  marine.  Perhaps  I  am  not  compe- 
tent to  pass  on  tbe  matter,  but  It  Is  so  Important  that  we 
cannot  settle  it  during  the  consideration  of  unobjected  UUs 
on  the  calendar,  and  I  am  constrained  to  object. 

Tbe  PRESIDINO  OFFICER.  The  Senator  from  New 
York  objects. 

Mr.  GORE.  Mr.  President,  T  desire  to  give  notice  at  this 
time  tbMi  I  abaU  move  to  take  up  the  bUl  at  tbe  first  cqppor- 
tunlty.  • 

Tbe  PRESIDINO  OFFlUJUi.    Tbe  blO  wQl  be  peBsed  over. 

w.  B.  roKO 

The  Senate  proceeded  to  consider  the  biU  (HH.  2419)  for 
the  relief  of  W.  B.  Ford,  which  had  been  reported  by  the 
Committee  on  Claims  with  an  amendment,  on  page  1.  line 
6.  to  strike  out  "$2,000"  and  to  insert  to  lieu  thereof 
"  $1,000  ".  so  as  to  make  the  bUl  read: 

Be  U  enooted.  etc..  Itxat  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorlaed  azid  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appn^rlated,  and  In  full  settlement 
of  all  claims  against  the  Oovemment,  the  sum  of  91.000  to  W.  B. 
Ford.  Injured  In  the  performance  of  his  duties  irtille  postmaster 
at  Oskaloosa,  Kans.:  Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  ot  services  rendered  in  connection  with  said 
elalm.  It  shall  be  unlawful  for  any  sgent  or  ageints,  attorney  ox 
attomesrs.  to  exact,  cc^ect,  withhold,  cr  receive  any  sum  of  the 
auKMint  i^Jprt^rlated  In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
lontract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shaU  be  deemed  guUty  of  a  misdemeanor. 


and  upon  eonvteOoci 
exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordo^  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 
The  bin  was  read  the  third  time  and  passed. 

KAS8ACHUSKTT8  BOHDZNfl  *  JHSCatfRat  CO. 

The  bm  (BLR.  4S38)  for  the  rdlef  ct  tbe  MawarhneKte 
Bonding  ft  Insurance  Co..  a  corpormtkm  ocganhnd  and  ex- 
isting under  the  laws  of  the  State  of  Masaachuaetts,  wee 
considered,  ordered  to  a  third  reading,  read  the  third  tbne. 

and  passHli 

HABOLB  K.  Sl&VXr 

Tbe  bin  (8.  2489)  for  tbe  reUef  of  Harold  S.  Seavey  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Tteasury  be.  and 
he  is  hereby,  dtreeted  to  pay  to  Haixdd  S.  Oea»ey.  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated  and  In  fUtl 
settlement  against  the  Oovemment.  the  sum  of  glM  for  daoa- 
ages  to  the  hoijsehold  effects  sustained  by  the  said  Barold  B. 
Seavey  In  the  storm  and  seas  of  January  27-38,  10S3,  at  the 
Cuckolds  Light  Station  at  Newagen,  Maine. 

Has.  GXOBOK  UXIUI  ABB  OdHBUI 

The  bin  (HJl.  2416)  for  the  relief  of  Mrs.  George  Logan 
and  her  mtoor  children,  Lewis  and  Barbara  Logan,  was  con- 
sidered, ordered  to  a  third  reading,  read  tbe  tbhrd  time, 
and  passed. 

WXXXZAM  T.  lOCBX 

The  bm  CHJl.  6«96>  for  the  reUef  of  WHUam  T.  Roche 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  KING.  Mr.  President.  I  would  nke  to  have  an  ez- 
planati(m  of  this  bilL  I  was  Just  wondering  what  the  ob- 
ligation of  the  Government  Is  with  respect  to  rural  earrlera. 
I  wm  not  object,  but  I  reserve  tbe  r1^  to  move  to  recon- 
sider tbe  vote  by  which  the  bm  was  passed. 

Ttie  PRESIDING  OFFICER.    Tbe  Senator  has  that  right. 

1.  ■.  xrroeoai 

T%e  bm  (H.R.  7220)  for  the  reUef  of  J.  B.  Hudson  wm 
ccmsidered.  ordered  to  a  third  reading,  read  tbe  third  time, 
and  passed. 

JOHF  W.  ABAS 

Tbe  bUl  (HJL  7272)  for  tbe  relief  of  John  W.  Adair  «M 
considered,  ordered  to  a  third  reading,  read  the  third  ttane, 
and  passed. 


DAIXAS  COUMTT 

Tbe  bm  (HJl.  7953)  for  tbe  relief  of  tbe  IMIaa  Coonty 
Chapter  of  tbe  Ameriran  Red  Cross  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  pa  weft 

TXLLOW  NIVUXSKLr  CO. 

Tbe  bm  (8.  8469)  for  tbe  relief  of  tbe  Telknr  DrlvuiMit 
Co.  was  considered,  ordered  to  be  ttBgrosaed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  <t  tnaotml,  ttc^  That  the  Baetetaty  of  the  Treasury  ba.  aaii 

he  ta  hereby,  authorlaed  azul  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appn^trlated.  to  B.  C.  lCattba«% 
Karl  Matthews,  and  O.  Q.  MatthewB,  aU  of  Chattanooga.  Ttauu 
a  partnership  trading  as  tbe  TeUow  Drlvuiaalf  Co.,  the  ansa  of 
$512.  Such  sum  represents  tha  amount  of  a  elatm  against  the 
United  States  under  contiaot  no.  W6146qm  4.  aBterad  tato  Oetstar 
as.  1030.  in  good  faith,  by  auoh  TeUow  Drlvunail  Oa  aad  tbe 
oonstruetlng  quartermaster  at  Fort  Oi^thocpe,  Oa.,  for  the  War 
Department.  Such  company  famkOked  a  ear  as  spertfled  la  sncb 
contract,  but  the  OomptroUar  a«ieral  was  unable  to  allow  the 
payment  of  any  claim,  for  rental  under  such  oentract  beflau— 
such  «q>endlture  was  not  ipeclflcany  avthorlaad  by  law,  as  le- 
qiiired  by  section  6  of  the  Xieglslatlve,  BBseoUve,  and  JutftoM 
ApproprlaUon  Act  of  July  M,  1014  (U.8.O.,  tttle  5,  sec  7t). 


BILL  rasBD  ovm 

The  bffl  (8.  3748)  to  amend  oertato  seetloae  of  the  Bank- 
tog  Act  of  1933  and  the  Federal  Reserve  Act,  and  for  otbar 
purposes,  was  annoimced  as  next  to  order. 

Mr.  UEWIS.  Mr.  President,  to  view  of  tbe  abseoee  of  my 
colleague  [Mr.  Dizxdxcb].  who  Is  Interested  to  this  fain,  and 
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urged  by  the  present  Oovemor  of  the  Panama  Canal  Zone, 
Qonraar  Sefalejr.    it  is  strongly  urged  by  President  Roose- 
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of  the  Senator  from  Ohio  llSr.  Bttlklxt].  likewise  interest^ 
to  It.  I  ask  that  the  bill  be  passed  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  ov^r. 

nCMA  K.  H.  TAGOAKT 

The  bin  (RJl.  2326)  for  the  relief  of  Emma  R.  H.  Taggi^ 
was  announced  as  next  in  order, 

Mr.  KINO.  Mr.  President.  I  should  Uke  to  inquire 
irhether  it  is  the  rule  prevailing  in  the  Government,  if  t|ie 
Senator  from  Texas  will  advise  us,  to  pay  1  year's  salahr 
to  the  widow  of  an  employee?  I 

Mr.  CONNALLY.  I  do  not  know  Just  what  the  pnctSpe 
Is  at  the  present  time.  This  has  been  the  custom  for  mai  ly 
years.  I  do  not  know  what  it  is  Just  at  the  mom^st.  T  le 
committee  looked  into  the  matter  and  recommended  t  le 
passage  of  the  bill. 

The  PRESIDINO  OFFICER  Is  there  objection  to  tie 
consideratiom  of  the  bill? 

■niere  being  no  objection,  the  Senate  proceeded  to  co  i- 
sider  the  bill,  which  was  ordered  to  a  third  reading,  reiid 
the  third  time,  and  passed. 

SStXAM  K'SBAin 

The  Senate  proceeded  to  consider  the  bin  (H Jl.  434)  t  sr 
the  relief  of  Bernard  Mrflhane.  which  had  been  report  n1 
trott  the  Committee  on  Claims  with  an  amendment,  m 
page  1.  line  4,  after  the  word  "  pay  ".  to  insert  the  wor  ii 
**out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated ".  so  as  to  make  the  bin  read: 

B4  tt  tHaeUd,  tte^  TbMt  the  Secretary  of  the  Treaeury  be,  &  Ml 
be  la  hereby,  authorlaed  and  directed  to  pay,  out  of  any  moDvj 
la  the  Trcaaury  not  otharwlae  epproprlated.  to  Bernard  Mc8hM  m. 
Of  flaeramanto.  Calif.,  the  aum  of  $861 J8  In  fxill  aettiement  of  i  ill 
elalma  agalnat  the  OoTemment  of  the  United  States,  the  aaiae 
being  an  amount  due  him  with  Interest  from  Novembor  2.  19|3. 
by  the  Post  Ofllce  Department,  as  a  balance  of  an  amount 


a 


,400  reward  for  senrtoea  rendered  as  chief  of  poUce,  8acr»men  o. 
CaUf..  in  connection  with  the  arrest  and  eoDTlctkm  of  Boy  3. 
Garner,  charged  with  hold-up  and  robbery  of  the  Southern  Pad  lo 
train  no.  30,  between  Roserllle  and  Newcastle.  Calif.,  on  May^, 
U31:  Provided,  That  no  part  of  the  amount  appropriated  in  tils 
act  In  exoeas  at  10  percent  thereof  ahall  be  paid  at  delivered  to  x 
received  by  any  agent  or  agent,  attorneys  or  atttmieys,  on  accou  it 
of  aervlcea  rendered  in  connection  with  said  claim.  It  shaU  >e 
unlawful  for  any  agent  or  agents,  attcvney  or  attcraeys.  to  exa*  t, 
ocdiect,  withhold,  or  receive  any  sum  of  the  amount  approprlat  id 
Sa  this  act  In  esoess  of  10  pwoent  thereof  on  account  of  aerylc  es 
rendered  In  connection  with  eald  claim,  any  contract  to  the  co  i- 
trary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  cot- 
vletlan  thereof  shall  be  lined  In  any  sum  not  exceeding  SI/KM). 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  h(n 
to  be  read  a  third  time. 
The  bUl  was  read  the  third  time,  and  passed. 


PHTsrcLurs  avd  sttigxciis  hospital,  ltd. 
The  tain  (HJt.  471)  for  the  relief  of  Physicians  and  Sui- 
feons  Hospital.  Ltd..  was  considered,  ordered  to  a  thijd 
reading,  read  the  third  time,  and  passed. 


The  bin  (HJt.  529)  for  the  relief  of  Morris  Sphrt  was  coi  - 
■idered.  ordered  to  a  third  reading,  read  the  third  time,  ai  d 


CLASXZfCS  A.  WIKLXT 

The  bin  (HJl.  1306)  for  the  relief  of  Clarence  A.  Wlmle^, 
was  consideired.  ordered  to  a  third  reading,  read  the  thiiti 
time,  and  passed. 


JQflOr  PAUESa  CLAUC. 

The  bffl  (HH.  1308)  for  the  relief  of  John  Parker  Clari. 
Br.,  was  considered,  ordered  to  a  third  reading,  read  tlje 
third  time,  and 


90BM  PABKn  CLAUC.  Jt 

The  un  (HJl.  1345)  for  the  relief  of  John  Parker  Clari. 
Jr..  was  coDBtdered.  ordoed  to  a  third  reading,  read  ^ 
third  time,  and  passed. 

c.  ▼. 

The  htn  (HJl.  1S54)  for  the  relief  of  C.  Y.  Maaon 
considered,  ordered  to  a  third  reading,  read  the  third  tim^. 
and 


mCHAKL  PSnxrCKLLX 

The  bin  (HJl.  1792)  for  the  relief  of  Michael  PetruceUl, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JSARXX  a.  LTLBB 

The  bin  (HJl.  2038)  for  the  relief  of  Jeanle  O.  Lyles,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

GI7STAV  WKLHOKLTSX 

The  bin  (HJl.  3791)  for  the  relief  of  Oustay  WeQioelter, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

WILLIAM  J.   EXNZLT 

The  bin  (HJl.  5584)  for  the  relief  of  Winiam  J.  Elenely, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

OSWALD  H.  BALPORO  AlTD  OTHXBg 

The  bin  (HJl.  7816)  for  the  reUef  of  Oswald  H.  Halford, 
Hunter  M.  Henry,  William  C.  Home,  Rupert  R.  Johnson, 
David  L.  Lacey.  William  Z.  Lee,  Fenton  F.  Rodgers,  Henry 
Freeman  Seale.  Felix  M.  Smith.  Edwin  C.  Smith,  Robert  3, 
Sutherland,  and  Charles  O.  Ventress,  was  announced  as  next 
in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

Mr.  STEPHENS.  Mr.  President,  wiU  not  the  Senator 
withhold  his  obJecUon? 

Mr.  VANDENBERO.  I  withhold  the  objection.  I  under- 
stand the  War  Department  reports  against  the  bin;  Is  that 
correct? 

Mr.  STEPHENS.  Mr.  President,  I  do  not  think  there  Is 
any  opposition  on  the  part  of  the  War  Department  to  the 
bill.  The  former  Secretary  of  War,  Patrick  H.  Hurley,  sim- 
ply stated.  "  I  trust  the  foregoing  wiU  furnish  the  committee 
the  desired  information." 

Secretary  Weeks  did  at  one  time  interpose  an  objection 
to  a  similar  biU.  I  should  like  to  take  Just  a  moment  to 
explain  the  measure. 

Mr.  KINO.  Mr.  President,  I  notice  that  Secretary  Hurley 
stated  that  he  did  not  recommend  the  biU. 

Mr.  STEPHENS.    I  did  not  understand  the  Senator. 

Mr.  K£SQ.  On  page  4  of  the  report  it  is  shown  that  the 
Secretary  of  War  said: 

Careful  consideration  has  been  glyen  to  theae  bills,  and  an 
expression  of  (pinion  regarding  the  merits  of  House  blU  093  Is 
contained  in  the  enclosed  copy  of  the  letter  from  this  Department, 
dated  March  28,  1924,  to  the  Chairman  Committee  on  Claims. 

M^.  STEPHENS.  Mr.  President,  I  should  Uke  to  say  a 
word  or  two  in  regard  to  this  matter. 

There  were  11  of  these  young  men  who  were  In  the  mili- 
tary service.  They  were  informed  that  within  about  10 
days  they  would  have  to  go  across  to  France.  Without 
leave,  they  went  to  see  their  relatives.  In  a  very  few  days 
they  returned  voluntarily.  They  served  during  the  war. 
An  of  them  save  one  were  promoted.  Each  one  received  an 
honorable  discharge.  Each  one  made  a  very  splendid 
soldier. 

There  are  reccnnmendatlons  here  from  the  officers  who 
wwre  directly  over  these  men.  I  can  cite  three  lettes,  but 
I  shan  caU  attention  to  cmly  one.  a  letter  from  CTol.  William 
C.  OTcrran.  Field  Artillery,  United  States  Army. 

Of  course,  in  leaving  as  they  did,  these  young  men 
breached  their  duty;  but,  as  I  have  said,  they  simply  went 
home  to  bid  good-bye  to  their  relatives  and  friends,  and 
they  returned  voluntarily.  Each  one  rendered  good  service, 
each  one  received  an  honorable  discharge,  and.  as  I  have 
already  said.  aU  save  one  were  promoted  during  the  period 
of  the  war. 

The  only  thing  this  bffl  provides  is  that  these  young  men 
shall  be  aUowed  to  receive  what  was  due  them  from  the 
Oovemment,  the  amount  that  was  withheld,  what  they 
were  not  paid  because  of  this  action. 

It  does  seem  to  me  that,  under  these  circumstances,  this 
bin  should  be  passed,  and  that  these  men  should  be  aUowed 
to  receive  what  was  due  them  from  the  Oovemment.  Z 
hope  objection  will  not  be  made. 


the  provlslans  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor.  '  colleague  [Mr.  DiZTXUCH],  ^mo  Ifl  Interested  In  this  btU.  and 
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Mr.  KINO.  Mr.  President,  let  me  ask  the  8mat<»'.  were 
they  not  courtmartlaled  and  sentenced  to  2  years? 

Mr.  STEPHENS,  lltey  were,  but  the  sentences  were 
suspmded. 

Mr.  VANDENBERO.    I  withdraw  the  objection. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  oon- 
aider  the  bUl.  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

KALPH  LAVXRK  WALKKK 

The  fain  (HJl.  7893)  for  the  rdi^  of  Ralph  lAVem 
Walker,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

RIII8  OP  C.  K.  BOWSIV,  DICIASKD 

llM  bUl  (HJl.  8328)  for  the  relief  of  the  hehn  of  C.  K. 
Bowen.  deceased,  was  announced  as  next  tn  order. 
BCr.  KINO.    Let  the  bin  be  read. 
The  bin  waa  read  as  foUowa: 

Be  it  enacted,  etc.,  That  the  Bectetary  of  the  Tieasury  be.  and 
he  ta  hereby,  authorlBad  and  directed  to  pay  to  Mary  S.  Ohrlaten- 
■on,  Houston,  Tex.;  ICri.  P.  N.  Belman,  Beabrook.  Tn.:  Mr*.  A.  B. 
ChnstensoQ.  Burbank,  Oaltf.;  and  C.  K.  Bowen,  BuiDank.  Oallf.; 
hetra  of  O.  K.  Bowen,  deeeaaed,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated  and  in  full  settlement  against  the 
GovemmMkt,  the  sum  of  HS04K),  for  damages  sustained  by  the 
saki  heirs  of  the  said  O.  K.  Bowen,  deceased,  who  lost  hH  life 
tfurlng  the  hunieane  of  September  9,  1900.  when  the  ll^t  station 
at  Halfmoon  Shoal,  Tex.,  was  demolished,  and  the  said  O.  K. 
BowMi.  deceaeed,  was  drowned,  as  shown  by  Public  Doeimient 
No.  103  of  the  Plfty-eeventh  Congress,  first  seeslon,  dated 
December  7,  1901:  ProrMetf,  That  no  part  of  the  amount  ^ipro- 
prtated  In  this  act  In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  ageata,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
^alm.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  wlttihold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  oooneetlon  wtth  said  dalm.  any 
contract  to  the  contrary  notwithstanding.  Any  penosx  vlcdatlng 
the  provisions  of  this  act  shall  be  deemed  guttty  of  a  mlsrtwmeannr 
and  upon  conviction  thereof  shall  toe  flaed  m  any  sum  not 
exceeding  $1,000. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
eonsideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bm,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

AMKHSiaarT  op  BAHKINa  ACT  OP  1933 

Mr.  FLETCHER.  Mr.  President,  may  I  inquire  regarding 
Order  of  Business  1360,  being  the  blU  (S.  3748)  to  amend 
the  Banking  Act  of  1033?  I  was  called  out  of  the  room  at 
the  time  that  was  reached,  and  I  diould  Uke  to  know  what 
disposition  was  made  of  it. 

The  PRESIDINO  OFFICER.  The  Chair  win  say  to  the 
Senator  from  Florida  that  Senate  bin  3748  was  passed  over 
at  the  request  of  the  Senator  fnnn  Illinois  CB^.  Lewis],  due 
to  the  absence  of  his  colleague  [Mr.  Dutvrich]. 

Mr.  FLETCHER.  I  hope  the  bUl  may  be  passed.  It  is  a 
very  important  bill,  and  is  recommended  l^  the  Secretary 
of  the  Treasury  and  by  the  Comptroller,  and  reported  unan- 
imously by  the  Committee  on  Banking  and  Currency  of  the 
Senate. 

Mr.  KINO.    BAr.  President,  I  caU  for  the  regular  order. 

Mr.  FE8S.  Mr.  President,  does  the  Senator  from  Florida 
refer  to  the  biU  to  amend  the  Federal  Reserve  Act? 

Mr.  FLETCHER.    Tes. 

M^.  FESS.  It  is  quite  a  long  bill,  and  I  was  anxious  to 
kxM>w  Just  ^i^iat  it  provided  for. 

Mr.  FLETCHER.  It  is  quite  a  long  biU.  It  is  what  Is 
caUed  an  "  omnibus  bin." 

Mr.  KINO.    Regular  order  1 

Tbe  PRESIDINO  OFFICER.  The  regular  order  is  called 
for.    The  clerk  wiU  state  the  next  biU  on  the  calendar. 

OBAVS  mnm  hahoical  pauc 

The  Senate  proceeded  to  consider  the  bin  (S.  3706)  to 
extend  the  boundaries  of  the  Gbrand  Tetoo  Natkmal  Pailt 
hi  the  State  of  Wyoming,  and  for  other  purposes. 


Btr.  CARET.  Mr.  PrBsident,  I  oftar  sevoral  amendments 
which  I  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The  i^wi«»i^tnynt^  of  the 
Senator  from  Wyoming  CMr.  Cakxt)  wiU  be  stated. 

The  Chxbp  Clouc.  It  is  proposed  on  page  10,  line  2S, 
after  the  period  to  Insert  the  foUowing  new  sentence:  'Ter- 
sons  residing  in  the  county  of  Teton  and  persoos  residing 
within  such  part;  as  its  boundaries  are  now  deflned  and  as 
they  are  extended  hy  this  act.  on  lands  privately  owned 
Shan  have  free  ri^t  of  Ingress  and  egress  to  and  from  such 
park":  on  page  12,  beginning  with  line  5.  to  strike  out 
down  to  and  including  line  3.  on  page  13;  and  oo  page  13, 
Une  9,  to  strike  out  "  9  "  and  insert  **  8." 

Mr.  saNO.  I  should  Uke  to  inquire  of  the  Senator  from 
Wyoming  whether  the  UU  has  the  approval  of  his  ootteagne? 
My  reecdlection  is  that  Senator  Kendrick,  during  his  life- 
time, when  this  measure  or  one  similar  to  it  was  under 
consideration,  had  a  great  deal  of  objection  to  its  terma.  I 
was  wondering  If  the  objections  wtileh  than  existed  have 
been  taken  cognisance  of  and  provision  made  to  meet  them 
in  the  pending  bUl? 

Mr.  CARET.  Mr.  President,  I  had  the  tame  ohjectiont 
to  the  hUQ  as  did  my  late  ocAteacue,  Senator  KImmiick. 
This  bin  represents  a  compromise  between  vaxtous  partiM 
and  factions,  and  is  a  bUl  to  aettle  a  dispute  of  many  yean* 
standing.  Under  the  biU  there  wUl  he  glvan  to  the  United 
States  about  one  and  one-half  minkm  doUani  worth  of  land 
which  has  been  purdiased  by  Mt.  Bockef eller.  I  think  the 
bin  is  80  written  that  it  satisfies  most  ptoipiit.  Of  oouxm 
th»e  are  some  who  would  object  to  the  UD.  but  the  Oov- 
emor of  Wyoming  and  my  present  etdlesgue;  I  know,  are 
both  favorable  to  the  passage  of  the  hill,  as  I  am. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  hiqulre  what 
expense  is  Invohred  to  the  Federal  Oovemment? 

Mr.  CAREY.  There  is  no  expense  involved  to  the  Federal 
Qovemmoit. 

Mr.  WAUSH.  I  understand  Mr.  Bockef eUer  has  given  tUs 
large  area  of  land. 

BCr.  C^AREY.  Mr.  Rockefeller  has  given  tt  to  the  Oovem- 
ment. 

Mr.  WALSH.  Does  the  Interior  Department  favor  the 
bin? 

Mr.  CAREY.  We  have  not  had  a  report  tram  the  Interior 
DeiMuitment.  but  the  bUl  has  been  worked  out  with  the 
National  Parks  Service. 

Mr.  WAU3H.  I  imderstood  the  President  had  stated  he 
was  opposed  to  the  aoquMtkm  hy  the  Federal  Oovemment 
of  any  more  land  for  paik  or  other  purpoaea.  I  wondered 
what  the  attitude  <^  ttie  Ihtolor  Department  was  with 
regard  to  the  measure.  Inasmuch  as  the  land  was  given  to 
the  Oovemment. 

Mr.  CAREY.  I  think  the  Department  is  favara>le.  We 
have  not  had  a  report  from  the  Department. 

The  PRtftUDlMO  OFFICER.  The  question  is  on  agreeing 
to  the  amendmmts  of  the  Senator  from  Wyoming  IMT. 
CAwrrl. 

The  amendments  were  agreed  to. 

The  bm  was  ordered  to  be  oigroutA  for  a  ttitrd  readhig. 
read  the  third  time,  and  passed,  as  foUowB: 

Be  it  enacUd,  etc..  That  the  north,  east,  and  south  bonndartoa 
of  the  Grand  Teton  Natloaal  Park,  tn  the  State  of  Wyaming.  are 
hereby  extended  by  the  addttloo  of  the  land  aa  beretaiaftar 
deecrtbedi 

Beginning  on  the  preeent  weetem  boundary  Une  of  the  Ckaad 
7>Bton  Hatlonal  Paik  at  a  pomt  where  the  hydmyiyhie  dtvfda 
between  VTebb  Canyon  and  Koran  Oasyoo  Inteneefes  the  l»dr^ 
graphic  divide  (tf  the  Teton  Iftmntalna  (wtthm  wbat  wfll  probaMr 
be  when  surveyed  ■eetton  1.  township  48  xtotth,  range  ftT  wesi 
sixth  prtnctpal  meridian);  thence  northerty  and  niwHiaesiiuiti 
along  the  divide  formed  I7  the  cnat  of  the  IMon  Baage  to  the 
projected  position  of  what  will  be  when  surveyed  the  Uae  belWMia 
sections  4  and  5.  township  47  north,  range  lie  WMfe;  theoee 
southerly  along  the  section  Uae  betpetin  seettoos  4  aad  t,  8.  and 
9.  to  the  point  for  the  comer  of  secttoas  8,  9,  16.  and  17;  tbenee 
east  along  the  Une  between  seetlanB  9  aad  16, 10  and  18, 11  and  14. 
12  and  18.  tovnstktp  47  north,  range  116  west,  seettoos  7  and  18. 
8  and  17.  9  and  16,  to  the  point  for  the  eamar  of  saetlou  f.  16. 
18,  and  16.  towtkshlp  47  north,  range  118  west;  Hmoos  aoath  akng 
the  line  between  eeetlons  15  and  16,  81  aad  99.  9T  and  98,  to  tHe 
point  for  the  comer  of  sections  97.  98,  88.  and  84;  theoee  east 
along  the  tine  between  seettons  9T  aad  84.  96  aad  86,  to  the  polal 


I  hope  objection  will  not  be  made. 


In  the  State  of  Wyoming,  and  for  other  xxuposes. 


IjnT"-    lUK    hue    ewuQT    \n 
along  the  Una  bctweeu 


9T  and  M.  78  Ukd  S6,  to  flM  poia* 


i 
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for  tlM  eomar  of  mettoBtt  36,  36.  88.  and  86;  theno*  aootli  al  mg 
th»  line  betveen  aectlona  35  »nd  36,  towaahlp  47  nortli,  nmge  115 
wwt.  aecUoos  1  and  2.   11  and  12.  13  and  14.  23  and  34.  to  tbe 
comer  of  aectlons  38.  34,  25,  and  96;  tbenee  eact  along  the    ine 
between  aectlons  34  and  25,  township  46  north,  range  115  weet,   ec- 
Uons  19  and  SO.  30  and  30.  31  and  38.  23  and  37.  33  and  36.  34  i  md 
35.  township  46  north,  range  114  weet.  sectkms  19  and  30,  to  the 
point  for  the  qxiarter  section  oomer  of  sections  19  and  30:  the  ace 
south   along  the  meridional   quarter  section   line  of  unsurvefed 
aectlons  30  and  31.  township  46  north,  range  113  west,  and  sum  red 
•actions  6.  7,  18.  19.  and  30,  township  45  north,  range  113  west   to 
the  present  boundarj  of  the  Teton  National  Forest;  thence  east«  rly, 
■outherly,    and   southweeterly   along    the   Teton    National    Fo!  est 
boundary  to  the  comer  of  sections  36,  37,  34,  and  35.  township  41 
north.  rmng«  116  west;  thence  west  along  the  line  between  sectlans 
37  and  34  to  the  city  limits  of  the  town  of  Jackson;  thence  foUi  rw- 
Ing  the  city  llmiu  of  Jackson,  northerly  and  westerly  to  the  seel  ton 
line  between  sections  37  and  38;  theaoe  north  on  the  section  I  ine 
between  sections  37  and  38  to  the  quarter  section  comer  betw  sen 
•eetions  37  and  38;  thence  west  one-fourth  mile;   thence  north 
one-half  mile  to  the  east  sixteenth  section  comer  between  sectl  ms 
31   and  38;    thence  north   three-fourths  mile;   thence  east  oiie- 
lourth  mile  %o  the  north  alxtaenth  section  oomer  between  sect!  jns 
81  and  33;  thence  north  on  the  line  between  sectkms  31  and  33, 
16  and  16  to  the  oomer  of  sections  9,  10.  15.  and  16;  thence  4ast 
on  the  line  between  sections   10  and   15  to  the  quarter  coraer 
between  sections  10  and  15;  thence  north  one-fourth  mile;  the  ice 
east  one-fourth  mile;  thence  north  one-half  mile;  thence  east  o  ue- 
f  ourth  mlla  to  tbe  north  smeenth  eectlon  comer  between  sectl  ma 
10  and  11;  thanoe  north  on  the  Une  between  sections  10  and  11, 
8  lad  8.  to  the  oorasr  of  sections  34  and  35,  township  43  noi  th. 
range  116  was*  and  sections  3  and  3.  township  41  north,  range  116 
west;  theaee  weat  along  the  township  line  between  townahlps  41 
and  43  north  to  the  quarter  section  comer  between  section   3, 
townahlp  41  north,  range   116  west,  and  section  34,  township  43 
Berth,  range  116  west;  thence  northerly  on  the  meridional  quarter 
■aetloa  line  of  eectton  84  to  the  north  bank  of  the  Oroe  Veitre 
tUytr.   theaoe  northeasterly  along  the  north  bank  of  the  G  roe 
Tantre  Blver  to  the  line  between  sections  84  and  85;  thence  no  rth 
on  the  line  between  sections  34  and  35,  36  and  37,  33  and  33.  14 
and  15.  to  the  quarter  eeeUon  comer  of  said  secttans  14  and  15; 
thence  west  one-fourth  mile;  thence  north  one-foxirth  mile;  the  ice 
west  one-fourth  mile;  thence  north  one-fourth  mile  to  the  quai  ter 
■ection  oomer  of  aectlons  10  and  IS;  thence  east  one-fourth  m  le: 
thenoe  north  one-fourth  mile;    thenoe  east  one-fotirth   mile  to 
the  south  sixteenth  sectldn  oomer  between  sections  10  and   11; 
thence  northerly  on  the  line  between  said  sections  10  and  11  to 
the  north  sixteenth  eecUcn  comer  between  said  sections  10  ind 
11;  thenoe  oast  one-fourth  mile;  thence  north  one-fo\irth  mUe  to 
the  west  sixteenth  section  comer  of  sections  3  and  11;  thence  In 
a  straight  line  to  the  northwest  comer  of  section  1,  township  43 
north,  range  116  west;  theaoe  weet  on  the  Une  between  townab  tpe 
43  and  43  north  to  the  preeent  boundary  of  the  Grand  Tei  on 
National  Park;   thenoe  ncvtherly  along  the  east  boundary  ind 
■ottthweeterly   along  the    north    boundary   of   the   Grand   T^lon 
National  Park  to  the  plao»  of  beginning;  also  a  tract  embrac  ng 
the   following   lands:    Sectlan    4,    northwest   quarter,    northwsat 
quarter  soothweet  qitartsr.  weet  half  northeaa*  quarter,  section  6, 
north  half,  north  half  south  half;  section  6.  north  half,  north  b  alf 
south  half,  township  43  north,  range   116  west,  sixth  prlnd  >al 
meridian,  and  all  the  lands  wtthln  the  «Etended  boundary  lln  Its 
as  above  described,  indodl^iag  lands  heretofore  leseifed  as  natioi kal 
f orsats,  shall  be,  and  the  same  are  hereby,  made  a  part  of  1  he 
Grand  Tetoa  Natkmal  Park  subject  to  all  laws  and  regulatk  ns 
now  or  hereaflv  aaade  ap.-;>llcable  thereto  or  for  the  goremnM  nt 
of  said  park,  and  subject  to  all  valid  exlsUng  claims,  locatlo  is, 
entries,  or  applications  under  the  laws  of  the  XThlted  States  or  of 
tbe  8tct»  of  Wyoming,  whother  for  homestead,  mineral,  rlghtHf- 
way.  er  any  other  purpeeeii  whatsoeTsr.  and  subject  to  the  rlfl  lit 
of  any  such  claimant,  loeaxr,  entryman,  or  apfueaat  to  the  f  in 
use  and  enjoyment  of  his  land  or  rights:  Provided,  Tliat  nothing 
herein   contained   ahaU   aflset  any   exteting   reclamation   project 
under  the  Federal  rerJamstion  laws  situated  within  the  abme- 
deecrlbed  boundarlea.  or  the  Jtarladlctlon  of  the  Bureau  of  Rec!  a- 
aaation   in  conneetkm  tberewtth.  except  that   the  level   of  tie 
Jackson  Lake  Bsssrvolr  shall  not  be  Increased  beyond  its  press  at 
high-water  wmA  unleas  eipreasly  authorised  by  Congress:  Prorkt  erf 
further.  That  the  Oerretary  of  the  Interlar  may  grant  leases  i  or 
the  use  of  land  for  the  aosommodatlon  of  vtettors  In  such  pe  rk 
under  the  authority  contained  in  the  act  entitled  "An  act  to 
astabUah  a  National  Park  aerrloe,  and  tar  other  purposes  ",  a  >- 
proved  August  25,  1916.  as  amended;   but  in  the  area  indud  )d 
wlthtn  the  boundarlea  of  such  pa^  lying  north  of  the  soxithe  n 
boundary  of  township  43  nccth.  atxth  principal  meridian,  no  su  :h 
lease  shall  be  granted,  nor  ahaU  the  Secretary  of  the  Inten  ar 
aequire  any  prupeeiy  subject  to  any  lease,  permitting  the  erectii  m 
of  any  building  structure,  hiqirovement.  or  other  facility  for  hot  il, 
lodge.  caB4>.  store,  raataurant.  or  other  similar  purpoeee,  exce  it 
that  any  lease  with  respect  to  any  property  acquired  by  the  Sees  t- 
tary  of  the  Interior  piirsuaat  to  this  act  «T<«AtT>g  ^t  the  tiny^  gf 
such   aoqulattten  and  persntttlng  the   use  or  operation   of   aiiy 
building,  structure.  tnmrovcJBent.  or  faculty  existing  on  Jtme  1, 
1884.  for  the  aeooounodatlod  of  visitors  may  be  ftoi»tiT»^yi^|  m  for  se 
until  January  1.  1946:  And  provided  further,  lliat  guest  rancbaa 
now  located  within  the  arta  hereby  added  to  the  park  may    >e 
permitted  to  o|>erate  within  said  parte  tmder  such  authority  ai  id 
regulatlona  aa  may  be  deemad  appropriate  t^  the  Secretary  of  ^a 
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I  tac.  3.  The  Secretary  of  Agrieumaa  Is  aothorlaed  and  directed 
to  designate  and  set  aside  In  the  Teton  NaUonal  Poreet  a  strip  of 
land  1  mile  wide  extending  from  the  ncM^hem  boundary  of  the 
Grand  Teton  NaUonal  Park  to  the  southern  bovmdary  of  the  Yel- 
lowstone National  Park,  for  the  purpose  of  the  construction  and 
maintenance  as  provided  In  this  section  at  a  park  road  between 
such  national  parks.  The  Secretary  of  the  Interlar  Is  authorized 
and  directed  to  construct  and  maintain  such  road  and  to  prescribe 
and  enforce  such  rules  and  r^ulatlons  as  may  be  necessary  to  pro- 
tect and  preserve  the  roadway  from  unsightly  structures.  No 
leases  or  permits  shall  be  granted  In  the  strip  of  land  so  desig- 
nated and  set  aside;  but  nothing  in  this  section  shall  be  construed 
as  terminating  or  preventing  the  renewal  of  any  •T»««t-ing  leasee 
within  such  strip  of  land. 

Sxc.  3.  The  Secretary  of  the  Interior  la  hereby  authorized,  in  his 
discretion,  to  accept  In  behalf  of  the  United  States,  donations  <a 
land.  Interests  in  land,  and  such  other  pn^ierty  and  moneys  for 
the  purpoeee  of  said  Grand  Teton  National  Park  aa  may  in  his 
judgment  be  desirable  in  the  administration  of  said  park,  the  title 
and  evidence  of  title  to  lands  and  Interest  therein  to  be  satisfac- 
tory to  the  Secretary  of  the  Interior:  Prorided.  That  State  landa 
within  the  above-mentioned  park  extension  may  be  exchanged  for 
iinapproprlated  public  lands  outside  said  park  In  the  State  of 
Wyoming,  on  a  basis  of  equal  values,  under  regulations  approved 
by  the  Secretary  of  the  Interior  providing  tor  Joint  representation 
of  the  State  and  the  United  States  for  the  purpoee  of  determining 
the  value  of  the  lands  to  be  exchanged. 

Sac.  4.  The  use  of  the  lands  within  the  enlargement  <a  the  Grand 
Teton  National  Park  herein  authorized  which  lie  south  of  Buffalo 
Pork,  east  of  the  Snake  River,  and  east  of  the  existing  main  high- 
way running  north  from  the  town  of  Jackson.  Wyo..  to  the  present 
Menors'  Ferry  bridge,  for  game  nuuiagement,  including  the  raising 
of  hay  for  the  winter  feeding  of  elk  and  other  wild  life,  shall  be 
under  the  administration  of  the  Biological  Survey:  Provided,  That 
the  plans  and  designs  for  any  buildings,  structuree,  and  physical 
Improvements  erected  or  constructed  by  the  Biological  Survey  in 
the  exercise  of  such  administration  ahall  first  be  submitted  to  and 
approved  by  the  Secretary  of  the  Interior. 

Sac.  5.  In  order  to  compensate  the  county  of  Teton,  State  of 
Wyoming,  for  the  loes  of  taxes  resulting  from  the  enlargement  of 
the  Grand  Teton  National  Park  made  by  this  act,  the  Secretary  of 
the  Treasury  shall  pay  to  such  county,  out  of  moneys  received 
from  the  operation  of  the  Grand  Teton  and  Yellowstone  National 
Partes,  an  annual  sum  over  a  period  of  20  years  from  the  date  of 
enactment  of  this  act.  such  sum  to  be  computed  as  follows:   (1) 
During  each  of  the  first  10  years  of  such  period,  a  sum  equal  to  the 
average  annual  amount  of  the  taxes  levied  for  all  county  and 
school-district  purposes  during  the  years  1929  to  1933.  both  Inclu- 
sive, on  all  property  included  In  such  enlargement  which  was  pri- 
vately owned  prior  to  June  1,  1934,  and  which  shall  have  been 
transferred  to  the  United  States  after  such  date  and  prior  to  the 
year  for  which  such  payment  la  made,  such  sum  not  to  exceed 
$25,000  for  any  one  year;  and  (2)   during  each  of  the  second  10 
years  of  such  period,  an  amoiint  equal  to  the  amount  so  paid  for 
the  last  year  of  such  first  10-year  period  decreased  by  10  percent 
of  such  amount  for  the  first  year  of  such  second  10-ycar  period 
and  by  an  additional   10  percent  of  such  amount  tor  each  year 
thereafter.    Payments  made  \mder  this  section  during  the  first  10 
years  of  the  above  20-year  period  shall  be  made  upon  vouchers 
duly  submitted  by  the  chairman  of  the  Board  of  County  Com- 
missioners of  Teton  County,  and  shall  be  certified  by  the  county 
clerk  of  such  county  and  by  the  Secretary  of  the  Interior.    If  the 
receipts  from  the  Grand  Teton  and  Yellowstone  National  Parka 
ahall  not  be  oufflcient  In  any  year  of  s\ich  30-year  period  to  cover 
the  payment  for  such  year  authorized  by  this  section,  the  amount 
of  any  such  deficiency  shall  be  ciunulated  and  shall  constitute  a 
charge  against  such  receipts  for  subsequent  years  until  the  pay- 
ments authorlaed  by  this  section  ahall  have  been  made  in  full. 
Sac.  6.  The   enlargement   of   the   Grand   Teton   National    Park 
made  by  this  act  shall  not  obstruct  or  Interfere  with  the  reason- 
able and  necessary  use  of  the  adjoining  Teton  National  Poreot  or 
any  natural  reeource  thereof;  and  notwithstanding  any  other  pro- 
vision of  law,  the  Secretary  of  AgrlcvUture  Is  authorized  to  deter- 
mine and  define  svich  rights-of-way  over  or  across  such  park  area 
for  the  movement  of  timber,  mineral,  or  other  natural  reeouroM  to 
or  from  sudi  national  forest  as  may  be  necessary  for  the  proper 
administration  of  such  national  forest.    The  use  of  such  rights- 
of-way  shall  be  subject  to  such  recwonable  rules  and  regulalions 
as  may  be  Jointly  approved  and  promtilgated  by  the  Secretary  of 
the  Interior  and  the  Secretary  of  AgrlctUture.    Owners  or  oocu- 
pants  of  ranch  land  in  the  county  of  Teton  engaged  in  the  bxislnesa 
of  cattle  raising  thereon  shall  be  entitled  to  move  their  cattle  in 
the  spring  and  fall  of  each  year  between  their  respective  ran  shea 
and  summer  ranges,  across  such  portions  of  said  park  and  sul>ject 
to  such  reasonable  regulations  as  the  Secretary  of  the  InttTlor 
may  from  time  to  time  prescribe,  having  due  regard  to  the  neces- 
sity for  permitting  said  cattle  to  graze  in  their  movement  across 
said  park  lands.     Persons  residing  In  the  county  of  Teton   and 
persons   residing   within   s\ich   park,   as   Its   boundariee   are    now 
defined  and  as  they  are  extended  by  this  act.  on  lands  privately 
owned  ahall  have  free  right  of  Ingress  and  egress  to  and  from 
such  park.    If  any  lands  added  to  the  Grand  Teton  National  Park 
by  this  act  are  occupied  under  leases  or  permits  heretofore  Istiued 
or   authorized  by  the  Secretary  of  Agrtcxilture  or   the  Secretary 
of  the  Interior,  said  leases  or  permits,  subject  to  compliance  'Vlth 
all  terms  and  conditions  therein  set  forth,  shall  be  contlnxietl  In 
the  case  of  sununer  homee  for  a  period  of  25  years  from  the  late 
Of  eDACtment  of  this  act,  and  In  tba  case  of  commercial  enterprises. 
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tbr  a  period  of  10  yaars  after  Daeamber  81.  1984:  Provided,  That  la 
the  case  of  any  leases  or  permits  for  coaunerdal  enterprises  no 
enlargmcat  or  hacreaae  in  number  of  any  *«*««»*g  buUdinga, 
structuree,  or  other  ImprovmnentB  shall  be  permitted  aner  the  date 
of  enactment  of  this  act:  And  provided  further,  Thmt  the  temalaa- 
tlon  of  any  leases  or  pnmltB  in  the  case  of  oommercial  enter- 
prises shall  not  become  effective  In  any  event  until  Xtam  leasees  or 
permittees  shall  be  reimbursed  for  the  reawonaWa  value  of  the 
buildings,  structures,  and  Improvements  erected  or  made  prior 
to  June  1,  1934,  on  the  lands  with  respect  to  which  such  leases  or 
permits  were  granted. 

Sao.  7.  The  authority  granted  to  the  Beeretary  of  the  Interior 
by  the  Interior  Depar^nent  Appropriation  Act  for  the  fiscal  year 
ending  June  SO,  1983,  to  incur  obligations  and  enter  into  contacts 
for  the  acquisition  of  privately  owned  lands  and/or  timber  wtthln 
national  parks  is  hereby  extended  to  cover  the  lands  described 
m  section  I :  Provided,  That  any  aiq>roprlattons  made  pursuant  to 
this  authorization  shaU  not  exceed  the  cost  of  lands  which  may 
have  been,  or  which  may  be.  purchased  and  donated  to  the  United 
States  by  outside  sources. 

Sac  8.  The  Secretary  of  tiie  Interior  to  aath<»iaed  and  directed 
to  issue  to  Albert  W.  Gabbey,  of  Jenny  Lake.  Wyo..  a  patent  in 
fee  to  the  foUowtng-dsacrlbed  lands  (comprised  in  stock-raising 
homestead  entry  no.  015468,  Evanston  land  office) :  The  west  half 
of  the  northeast  quarter,  the  north  half  of  the  northwest  qtiarter. 
and  the  southeast  quarter  of  the  southwest  quarter,  of  section  7» 
township  44  north,  range  115  west,  sixth  principal  meridian. 

AKZIID  TBS  CIVH.  BBtTXCB  RSTIRKICENT   ACT 

The  bill  (8.  2702)  to  amend  the  Civil  Service  Retirement 
Act  of  May  29,  1930.  and  for  other  purposes,  was  announced 
as  next  in  order. 

lir.  KINO.  Mr.  Presidnit,  I  shall  ask  the  Senator  from 
Kentucky  [Mr.  Logan]  or  the  Senator  from  Vermont  [M^. 
Oxbsom]  to  explain  the  bill.  What  changes  are  made  in  the 
existing  law  by  the  measure  under  consideration? 

Mr.  GIBSON.  Wfr.  President,  If  the  bill  may  go  over  for 
the  present  I  shall  look  it  up  and  give  an  explanation  later. 

The  PRIESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

Mr.  QIBSON  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  to  return  to  Calendar  1378.  Senate  blU 
2702.  and  for  its  immediate  consideration. 

The  PRBSIDINQ  onflCEK.  The  Senator  from  Vermont 
asks  unanimous  cotisent  for  immediate  consideration  of 
Senate  bill  2702.    Is  there  objection? 

There  being  no  objecticm.  the  Senate  proceeded  to  consider 
tite  bin  (8.  2702)  to  amend  the  Civil  Service  Retirement  Act 
of  May  29.  1930.  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Civil  Service  with  an 
amendment  to  strike  out  all  after  the  enacting  dause  and  to 
tDsert  the  following: 

That  subeection  (e)  of  section  13  of  the  CtvU  Ssrvloe  Retirement 
Act  of  May  39,  1930.  as  amended  (U£.C..  supp.  vn.  title  5.  aee. 
■msa  (c)),  is  amended  to  read  as  foUowa: 

*'(c)  m  ease  aa  aanultent  diaU  die  without  having  received  In 
annuities  purrheaed  by  the  employee's  contributions  as  provided 
in  (3)  of  section  4  of  this  act  an  amoxmt  eqiial  to  ttie  total  amount 
to  hla  credit  at  time  of  retirement,  the  amount  remaining  to  his 
credit  and  any  aoerued  aaanity  ahall  be  paid,  upon  the  establlsta- 
■lent  of  a  valid  claim  therefor,  in  the  foUowtaig  order  of  precedence: 

''First,  to  the  beneficiary  or  benefieiaries  designated  ttx  wrttiag 
by  such  annuitant  and  recorded  on  his  tndividixal  account; 

"  Second,  if  there  be  no  such  beneficiary,  to  the  duly  appointed 
executor  or  administrator  of  the  estate  of  such  annuitant; 

"Third,  if  there  be  no  such  beneficiary  or  executor  or  admin- 
istrator, payment  may  be  made,  after  the  eiq>iration  of  80  days 
frooi  the  date  of  the  death  of  the  anniUtant,  to  such  person  or 
persons  as  may  appear  In  the  judgment  of  the  Civil  Service  CoeB- 
mission  to  be  legally  entitled  thereto,  and  such  payment  shall  be  a 
bar  to  recovery  by  any  other  person. 

"In  the  case  of  an  annuitant  who  has  elected  to  receive  an 
Increased  annuity  as  provided  in  section  4  of  this  act,  the  amount 
to  be  paid  under  the  provialons  of  this  subsection  shall  be  only 
the  accrued  annuity." 

Sbc.  3.  Subsection  (d)  of  such  section  13  (U.S.C.,  supp.  Vn.  title 
•,  sec.  70aa  (d) )  is  amended  to  read  as  follows: 

"(d)  In  case  an  employee  shall  die  without  having  attained 
eligibility  for  retirement  or  without  having  eetaUished  a  valid 
claim  for  annuity,  the  total  amount  of  his  deductions  with  Inter- 
est thereon  shall  be  paid,  upon  the  establishment  of  a  valid  claim 
therefor,  in  the  following  order  of  precedence: 

"  First,  to  the  beneficiary  or  beneficiaries  designated  in  writing  by 
such  employee  and  recorded  on  his  Individual  account; 

"  Second,  if  there  be  no  such  beneficiary,  to  the  duly  appointed 
executor  or  administrator  of  the  estate  of  such  employee; 

"  Third,  if  there  be  no  sucn  beneficiary  or  executor  or  admin- 
istrator, payment  may  be  made,  after  the  explxaticm  of  SO  daya 
from  the  date  of  the  death  of  the  employee,  to  sxich  person  or 
persons  as  may  appear  In  the  Judgment  of  the  Civil  Service  Com- 
mission to  be  legally  entitled  thereto,  and  such  payment  shall  be 
a  bar  to  recovery  by  any  other  person." 


8aB.  g.  Bubaactlou  (•)  of  such  aaotlon  tM  (XTAO.,  snpp*  VIZ.  tttia 
5,  sec.  703a  (e>>  to  aokeaded  to  read  as  foUows: 

"(e)  In  ease  a  former  employee  mtitled  to  the  return  of  the 
amount  credited  to  hto  Indlvldtial  account  tttall  become  legaUsr 
Incompetent,  the  total  amount  due  may  be  pedd  to  a  duly  ap- 
pointed gaerdlan  or  committee  of  such  ftnaer  CBVloyee.  If  the 
amount  of  refund  due  such  former  emplojpee  does  not  exceed 
$1,000.  and  if  there  has  been  no  demand  upon  the  Civil  Service 
Oonwntselnii  toy  a  duly  eypototed  guanllan  or  oomaBtttee.  payment 
may  be  made,  after  the  explratlan  of  30  daya  from  date  of  separa* 
•tlon  from  the  servloe.  to  aueh  pereoin  or  penaaa.  in  Uie  dtocretlon 
of  the  Commtsaion.  who  may  have  the  cars  and  eusfeedy  of  soelK 
former  employee,  and  such  paysMOt  shall  be  a  bar  to  teeuvety  by 
any  other  pvreon." 

Sac.  4.  Subsection  (f)  of  such  aeetloo  U  {TSB.O.,  eupp.  TIZ,  tttle 
5,  sec.  703a  (f ) )  Is  amended  to  reed  aa  fdlknrs: 

"(f)  Bach  Muployee  or  annuitant  to  whom  this  act  ^pUes  OMy, 
under  regulations  preeeribed  by  the  CivU  Servloe  Oommiselon, 
designate  a  beneficiary  ex-  benefictories  to  whom  ehall  be  paid* 
upon  the  death  of  the  employee  cur  aonultant,  any  sum  remafntng 
to  hlB  credit  (Including  any  accrued  annul^)  under  the  provlslaBia 
of  this  act." 

Mr.  KINO.  Mr.  President,  I  assume  the  Senator  from 
Vermont  intends  to  make  a  brief  erpTanatInn  ai  the  tenoc 
of  thebiH. 

Mr.  OIBSOM.  Mr.  President,  under  the  yreseat  plan,  tfc 
te  necessary,  irtien  an  aiuraitant  dies,  to  hanre  an  admtate- 
trator  ttppoinied,  which  entails  a  oomtiderablc  cxpeDse  vofcax. 
the  estate  of  tht  annuitant.  The  taAIl  provldBS  that  thtt  •&• 
BOttant  may  designate  to  whom  paymemt  shaU  be  mads. 
Itut  fti  the  principal  feature  of  the  failL  It  provUes  that 
(he  annuitant  may  make  deKignatiofn  as  to  whom  the  amount 
due  his  estate  shall  be  paid. 

Mr.  KING.  I  ask  the  Sesatcff  whether  tt  increases  the 
amount  tq  any  annuitant  aa  now  profUed  by  law? 

Mr.  COBSON.    It  does  not 

The  PIffiSIDINQ  OFFTCKR.  The  qoestifon  is  on  agreelBg 
to  the  amendment  of  the  committee. 

Ilfte  amemtmwit  was  agreed  ta 

The  btU  was  ordered  to  be  engrossed  txa  ft  third  wadtng, 
read  ttae  third  time,  and  passed. 

ULUAM  B.  TUOet 

The  bill  (S.  574)  for  the  relief  of  untan  O.  Flreet  was  ooo- 
sidered.  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  fOUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Tteanry  be.  and 
he  is  hereby,  authorixed  and  directed  to  pey  to  UlUan  O.  rtottt, 
mother  of  Fnmklla  Blaine  PMet,  late  vice  ooseul  and  third  ascr*. 
tary.  Department  of  State,  the  sum  of  SSjIM,  betaig  1  yeatte  aelwy 
of  her  deceased  son.  who  died  while  In  the  Pbreign  Service;  and 
there  is  hereby  authorised  to  be  appropctated.  out  cf  any  money 
m  the  Tteasury  not  otherwise  impropriated,  a  saAdent  sum  to 
oazry  out  tha  purpoee  of  this  act. 

ALICS  K.  A.  lUlOC 

The  bin  (HJl.  5357)  for  the  relief  of  Alice  M.  A.  Damm 
was  considered,  ordered  to  a  third  reading,  read  tbe  third 

time,  and  passed. 


AWARDS  TO  amcaoi  ahs 


or  TRS  CQssr  o«iu 


The  bill  (S.  S679)  to  place  oOcers  and  men  of  the  Coast 
GKiard  on  the  same  basis  as  officers  and  men  (A  the  Navy 
with  respect  to  Medals  of  Honor,  Distinguished  Serrioe 
Medals,  and  Nayy  Crosses  was  comidered,  ordered  to  be 
engrossed  for  a  third  readhig.  read  the  third  time,  vod 
passed,  as  follows: 

Be  it  enacted,  etc..  That  for  all  purpoees  of  the  act  entitled 
"An  act  to  provide  for  ttie  award  of  Medals  of  Honor,  Dlstin- 
gulsbed  Service  liedals,  and  Navy  Crosses,  and  for  other  pur- 
poses", approved  February  4,  1919  (U.8.C..  title  34,  sees.  S54-g04. 
Inclusive) .  the  naval  service  of  the  United  States  shall  be  ^v^rt*^ 
to  Include  the  United  States  Coast  Ouard. 

Sbc.  3.  For  the  purposes  of  such  amendments  as  are  made  by 
the  foregoing  section,  sections  6  and  8  of  such  act  of  February 
4,  1919  (U.S.C..  tiUe  84,  sees.  360  and  361).  shaU  be  deemed  to 
refer  to  the  Secretary  of  the  Treasury.  "Pay  of  the  Coast 
Guards",  and  the  Treasury  Department  wherever  they  refer  to 
the  Secretary  of  the  Navy,  "Pay  of  the  Navy",  and  the  Navy 
D^Murtment.  respectively. 


PKOTccnoN  or  ska  uomb  nr  >tasnaw  wai 

Mr.  IHLL.  Mr.  President,  earlier  in  the  session  Calendar 
NO.  1311,  being  House  bill  8639,  was  passed  over  because  tlie 
Senator  from  New  Jersey  (Mr.  BAKBonva]  was  absent  and 
he  had  adced  XbB  Senator  from  Vermont  [Mr.  Avsmr)  to 


<x  ttiMtment  of  this  act,  and  in  th«  cue  of  commercial  entarptiam. 
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object  for  him.  I  hare  conferred  with  those  Senators,  an  1 
they  have  no  objection  to  the  bin  being  taken  up.  I  asc 
unanimous  consent  for  iirmediate  consideration  of  that  bil^ 

Mr.  KING.    I  ask  that  the  bill  be  read- 

The  PRESIDINO  OFFICER.    The  bill  will  be  read. 

The  bill  was  read  as  follows: 

Be  it  enacted,  etc.,  That  aU  acta  and  parte  of  acta  making  It 
unlawful  to  kUl  sea  Uona.  as  game  animals  or  otherwise.  In  tie 
waters  of  the  Territory  of  Alaska  are  repealed:  Provided,  hov- 
ever.  That  the  laws  concerning  game  animals  In  Alaska,  ezce]it 
iawfar  as  they  relate  to  sea  lions,  shall  not  be  affected  hereby. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  tl^ 
present  consideration  of  the  bllL 

There  being  no  objection,  the  Senate  proceeded  to  co: 
aider  the  bill  (HJl.  8639)  to  repeal  certain  laws  provl 
for  the  protection  of  sea  lions  in  Alaskan  waters. 

Mr.  DILL.    Mr.  President,  I  offer  an  amendment,  whii 
I  send  to  the  desk  and  ask  to  have  stated. 

The   PRESIDING    OFFICER.    The    amendment    of 
Senator  from  Washington  will  be  stated. 

The  Cmxr  Clemk.  It  is  proposed,  on  page  1,  to  strike 
out  lines  6  and  7,  as  follows:  "That  the  laws  concemirg 
game  ftniTT^f^is  in  Alaska,  except  insofar  as  they  relate  to  s(  a 
lions,  shall  not  be  affected  hereby"  and  to  insert  In  h(u 
thereof  the  following:  "sea  lions  shall  not  be  killed  in  tl^e 
waters  of  Alaska  except  under  such  rules  and  regulations 
the  Secretary  of  Commerce  may  prescribe  in  order  to  pri 
vent  the  extinction  of  sea  lions  as  a  species  of  inte: 
sea  life  in  the  waters  of  Alaska." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  n*t 
desire  to  object  to  the  amendment  offered  by  the  Senator 
from  Washington  [Mr.  Dill].  This  bill  ought  to  pass, 
evidence  submitted  to  the  committee  shows  that  the 
Uon  is  a  destructive  animal;  that  he  has  done  more  to 
stroy  salmon  and  other  valuable  fish,  as  everyone  kno 
than  any  other  one  agency;  so  there  ought  not  to 
objection  to  the  consideration  of  the  bilL  The  species, 
course,  ought  to  be  preserved  as  a  curiosity,  but  the  id^ 
of  preserving  and  protecting  the  most  depredatory  animil 
in  existence  is  absinrd.  There  was  never  any  reason  for  tl  le 
protection  of  the  sea  lion.  He  destroys  the  things  we  wiih 
to  conserve. 

Mr.  COPELAND.  Mr.  President,  when  we  have  a  b  II 
like  this  on  the  floor  it  is  always  disconcerting,  becau « 
there  are  such  opposing  interests.  It  is  a  remarkable  fa;t 
that  the  State  of  Oregon,  which  is  more  interested  n 
salmon  fishing  than  any  other  State  in  our  continental 
United  States,  protects  the  sea  lion.  Scientists  dispute  th,  it 
it  eats  salmon,  or  that  even  the  klngtlsh  does,  which  his 
been  at  times  accused  of  eating  it.  But  the  amendment,  i  is 
I  understand 

Mr.  DILL.  It  would  specifically  protect  them  from  e::- 
tinction.    

Mr.  COPELAND.  I  withhold  my  objection,  but  at  tlie 
same  t1n»«^  I  think  it  Is  a  matter  which  may  be  subject  o 
review.  

The  PRESIDING  OFFICER.  The  question  Is  on  t^e 
amendment  of  the  Senator  from  Washington  [Mr.  Dill] 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  b(n 
to  be  read  a  third  time. 

The  biU  was  read  the  third  time  and  passed. 

1ST.  DILL.  I  ask  that  Senate  bill  3525  be  indefinitely 
postponed. 

The  PRESIDINO  OFFICER.    Senate  bill  3525  will  be  li  i 
definitely  postponed. 

sxsposxnoN  or  lichtrottsx  kzsxBVATioirs 

The  bill  (S.  3737)  authorizing  the  Secretary  of  Commerte 

to  dispose  of  certain  lighthouse  reservations,  and  for  oth  >r 

purposes,  was  considered,  ordered  to  be  engrossed  for  a  thi^d 

reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  Is  hereby 
authorised  to  convey  to  the  town  of  Castlne.  State  of  Maine,  f  >r 
pubUc-park  pturpoees.  that  portion  of  the  Dice  Head  Llghthouie 
Bear  1 1  lit  Ion.  Ualne.  which  la  not  required  fcr  lighthouse  purpoM  s. 
ft^»«t»^twy  about  3  acres  and  including  certain  e»tottng  stmctiir  » 


thereon,  but  excepting  the  light  tower  and  a  plot  of  land  100  feet 
square  svuroundlng  the  tower,  which  are  to  be  retained,  together 
with  the  rights  of  ingress  and  egress  over  the  land  transferred  as 
may  be  necessary  for  maintenance  of  the  automatic  light  estab- 
lished In  the  tower.  The  deed  of  conveyance  shall  describe  by 
metes  and  bo\inds  the  portion  of  the  reservation  transferred  tmd 
the  conditions  Imposed  by  section  11  of  this  act. 

Sic.  2.  The  Secretary  of  Commerce  Is  hereby  authorized  to  con- 
vey to  the  vUlage  of  Old  Field.  State  of  New  York,  for  publlc-pirk 
purpoees,  that  portion  of  the  Old  Field  Point  Lighthouse  Reserva- 
tion, N.Y..  which  la  no  longer  required  for  lighthouse  purpaies. 
containing  about  7Vi  acres  and  Including  the  existing  structures 
thereon.  The  deed  of  conveyance  shall  describe  by  metes  iind 
bounds  the  portion  of  the  reservation  transferred  and  the  cordl- 
tlons  Imposed  by  section  11  of  this  act. 

Sic.  3.  The  Secretary  of  Commerce  Is  hereby  authorised  to  con- 
vey to  the  town  of  Southold,  State  of  New  York,  for  public-park 
purposes,  that  pcxtlon  of  the  Horton  Point  Lighthouse  Reservation, 
SUte  of  New  York,  which  U  no  longer  required  for  lighthouse 
purpoees.  containing  approximately  8  acres,  and  the  existing  struc- 
tures thereon,  reserving  imto  the  United  States  the  rights  of 
Ingress  and  egress  over  the  property  so  transferred  for  malr.te- 
nance  of  a  light  established  on  the  premises.  The  deed  of  convey- 
ance shall  describe  by  metes  and  bounds  the  portion  of  the  reiier- 
vatlon  transferred  and  the  conditions  imposed  by  section  11  of 
this  act. 

Sec.  4.  The  Secretary  of  Commerce  Is  hereby  authorlaed  to  con- 
vey to  the  town  of  Cohasset,  State  of  Massachusetts,  for  public- 
roadway  purp>oses,  that  portion  of  the  Mlnot's  Ledge  (Shore) 
Llgbthoiise  Reservation,  Mass.,  which  is  not  required  to  be  re- 
tained for  lighthouse  pxirposes,  consisting  of  a  strip  of  land  ap- 
proximately 35  feet  in  width  and  650  feet  In  length  lying  adjacent 
to  the  present  roadway  known  as  "  Border  Street."  The  deed  of 
conveyance  shall  describe  by  metes  and  bounds  the  portion  of  the 
reservation  transferred  to  the  town,  and  the  conditions  Imposed 
by  section  11  of  this  act. 

toe.  6.  The  Secretary  of  Commerce  Is  hereby  authorized  to  con- 
vey to  the  SUte  of  Wisconsin  (Door  County  Park  Commission), 
for  public-park  purposes,  the  Baileys  Harbor  Range  Ughthoose 
Reservation,  Wis.,  which  Is  no  longer  required  for  lighthouse  pur- 
poses, containing  about  30.10  acres  and  Including  certain  appurte- 
nances. The  deed  of  conveyance  shall  describe  by  metes  £.nd 
bounds  the  land  transferred  and  the  conditions  Imposed  by  sec- 
tion 11  of  this  fcAt,  and  further  provide  that  no  part  of  the  Itnd 
shall  be  commercialized  or  otherwise  objectionably  used. 

Sic.  6.  The  Secretary  of  Commerce  is  hereby  authorized  to 
convey  to  the  State  of  Michigan  (Department  of  Conservation), 
for  public-park  purposes.  Government  Island  Lighthouse  Reserva- 
tion, otherwise  known  as  "Island  No.  6",  In  the  Les  Cheneuux 
group  in  the  north  end  of  Lake  Huron,  which  la  no  longer  required 
for  lighthouse  purposes,  containing  about  214.25  acres.  The  deed 
of  conveyance  shall  describe  the  property  transferred  and  the  con- 
ditions Imposed  by  section  11  of  this  act. 

Sic.  7.  The  Secretary  of  Commerce  la  hereby  authorized  to 
reconvey  to  the  State  of  Delaware  (State  highway  department) 
the  abandoned  Delaware  Breakwater  Range  Rear  Lighthouse 
Reservation,  State  of  Delaware,  comprising  about  10  acres  in  ex- 
tent (660  feet  square),  which  is  no  longer  required  for  lighthouse 
purposes  and  may  not  be  utilized  for  any  other  piupose  by  the 
United  States. 

Sic.  8.  The  Secretary  of  Commerce  Is  hereby  authorized  to  con- 
vey to  the  State  of  Florida,  for  public-roadway  purposes,  that  jior- 
tlon  of  the  Crooked  River  Range  Lighthouse  Reservation,  State 
of  Florida,  which  is  not  required  for  lighthouse  purposes,  con- 
sisting of  a  strip  of  land  approximately  66  feet  In  width  and  600 
feet  In  length,  near  the  southern  boundary  of  the  reservation. 
The  deed  of  conveyance  shall  describe  by  metes  and  bounds  the 
portion  of  the  reservation  transferred  to  the  State,  and  the  con- 
ditions imposed  by  section  11  of  this  act. 

Sic.  9.  The  Secretary  of  Commerce  Is  hereby  authorized  to 
transfer  to  the  Department  of  Agriculture,  tor  use  by  the  Bureau 
of  Biological  Stirvcy,  the  Hilton  Head  Lighthouse  Reaervat.on, 
situated  on  Hilton  Head  Island,  S.C,  which  is  no  longer  required 
for  lighthouse  purposes,  comprising  a  total  area  of  approximately 
90.52  acres. 

Sic.  10.  The  Secretary  of  Commerce  Is  hereby  authorized  to 
transfer  to  the  War  Department,  for  military  purposes,  the  Bol-var 
Point  Lighthouse  Reservation,  State  of  Texas,  which  Is  no  longer 
required  for  lighthouse  purposes,  comprising  an  area  of  about  2 
acres,  together  with  several  buildings  thereon  formerly  used  for 
lighthouse  purposes. 

Sic.  11.  Each  conveyance  authorized  by  sections  1  to  S,  Inclu- 
sive, shall  be  subject  to  the  express  condition  that  the  grantee 
assume  the  obligations  Imposed  by  such  sections,  including  carry- 
ing out  the  pxirposes  of  the  grant.  The  Secretary  of  ComnKjroa 
may  at  any  time,  by  letter  addressed  to  its  chief  executive  ofllcer 
or  officers,  notify  any  such  grantee  which  has  not  begun  to  i)er- 
form  or  hJaa  ceased  to  perform  any  such  obligation  that  the  prop- 
erty so  conveyed  will  revert  to  the  United  States:  and  If  such 
grantee  does  not  begin  or  resume  the  performance  of  such  obli- 
gation within  a  period  of  6  months  from  the  date  of  such  not  ice, 
such  property  shall,  upon  the  expiration  of  such  period  rever;  to 
the  United  States  without  further  notice  or  demand  or  any  suit 
or  proceeding.  The  United  States  reserves  the  right  to  resume 
ownership,  possession,  and  control,  for  Government  purposes,  of 
any  of  the  property  so  conveyed,  at  any  time  and  without  the 
consent  of  the  grantee. 
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oovnunizNT  lahs  at  woods  bolx.  mass. 
The  bill  (HJL  6622)  authorizing  the  Secretary  of  Com- 
merce to  lease  certain  Government  land  at  Woods  BxAe, 
liiass.,  was  considered,  ordered  to  a  third  reading,  read  the 

third  time  and  passed. 

YSSSn.  FOR  RSSEAKCH  WORK  TK  OCSAK  lOSHKRIES 

The  bill  (HJl.  8930)  to  provide  for  the  construction  and 
operation  of  a  vessel  for  use  in  research  work  with  reqiwct 
to  ocean  fisheries,  was  announced  as  next  In  order. 
Mr.  KINO.  I  ask  that  that  bill  go  over.  Mr.  President 
Mr.  SMITH.  Mr.  President,  I  should  like  to  have  the 
Senator  withhold  his  objection,  because  this  Is  a  matter  of 
great  importance. 

The  PRESIDING  OPPICER.  Does  the  Senator  from 
Utah  withhold  his  objection? 

Mr.  KING.  I  withhold  It.  but  not  with  any  very  great 
alacrity.  I  will  withhold  It  for  an  explanation;  but  I  want 
to  call  the  Senator's  attention  to  the  fact  that  we  have  now 
hundreds  of  vessels  that  might  be  made  available  for  the 
purposes  contemplated  by  this  bill,  and  jret  the  bill  calls  for 
an  appropriation  of  $500,000. 

Mr.  SMITH.  Mr.  President,  the  situation  Is  this:  The 
Department  of  Commerce  has  made  a  statement  before  the 
committee  that  they  had  heretofore  asked  to  have  certain 
vessels  allocated  to  them,  but  they  were  totally  unfitted  for 
the  work  contemplated.  They  are  left  absolutely  helpless  in 
performing  a  work  that  is  essential;  that  is,  to  find  out.  as 
they  have  developed  a  means  of  finding  out,  the  probable 
location  and  quantity  of  different  fishes  which  are  intjpa- 
gated  in  the  ncn-them  seas.  Those  waters  are  the  most 
prolific  source  of  our  food  fish.  This  is  a  matter  of  vital 
importance.  Anyone  reading  the  report  would  not  catch 
its  full  significance  or  the  necessity  for  the  Bureau  of  Flsh- 
eries  to  be  equipped  with  a  proper  vessel  to  do  the  work 
which  they  are  supposed  to  do  but  which  they  cannot  do. 
The  vessels  which  they  have  are  not  of  the  character  de- 
signed for  this  work  and  are  not  of  the  character  of  vessels 
which  other  countries  have  for  the  same  purpose.  There- 
fore, they  are  handicapped,  and  it  is  essential  that  they 
should  have  this  ship.  It  seems  to  me  that  we  should 
authorise  them  either  to  ptirchase  or  to  construct  a  vessel 
which  is  suitable  for  their  purpose,  particularly  in  view  of 
the  fact  that  more  than  $50,000,000  is  involved  in  these 
fisheries. 

I  think  the  Senator  from  Utah  ought  to  be  reminded  of 
the  fact  that  this  great  departmoit  would  not  come  here  and 
ask  for  an  appropriation  or  an  authorization  if  the  matter 
were  not  of  vital  importance  to  the  well-being  of  the  people 
to  whom  it  is  essential  that  fish  from  this  source  be  supidied. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON  ci  Aikansas.  I  desire  to  support  the 
statement  made  by  the  Senator  from  South  Carolina.  "Hie 
ocean  fisheries  have  become  of  great  economic  value,  and 
we  have  now  no  ship  that  is  available  and  properly  equipped 
for  the  service  for  which  the  vessel  provided  by  this  bill 
is  desired.  I  think  the  bill  ought  to  receive  consideration, 
and  hope  the  Senator  frcHn  Utah  may  flind  It  consistent  to 
withdraw  his  objection  and  allow  the  bin  to  pass. 

Mr.  WALSH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  SMITH.    Tes. 

Mr.  WALSH.  Mr.  President,  I  want  thoroug^ily  to  en- 
dorse what  has  been  said,  both  by  the  Senator  from  South 
Carolina  and  the  Senator  from  Arkansas.  It  is  most  im- 
portant that  scientific  knowledge  be  obtained  as  to  the 
movement  of  the  fish.  Much  time,  energy,  and  effort  will 
be  saved  and  the  consumer  will  be  helped  by  making  fish 
cheaper  if  the  fisherman  can  go  direct  to  the  fields  where 
the  fish  are  at  particular  seasons  of  the  year. 

I  tmderstand  the  objection  of  the  Senator  from  Utah  Is  to 
the  large  amount  of  money  proposed  to  be  appropriated. 

Mr.  KING.    Exactly. 


Mr.  WALBH.  I  appreciate  his  viewpoint  In  that  reganL 
but  I  think  tills  amount  can  be  arranged  to  be  taken  from 
appropriations  for  public  works  under  the  authority  glren 
the  President. 

Mr.  ROBINSON  of  Axicansas.    Whether  that  can  be  done 
or  not  is  a  question  that  cannot  be  settled  In  connectloa 
with  the  consideration  of  this  bill,  but  it  is  important  that 
the  ship  contemplated  by  the  bill  shall  be  authorlaed.  and  it 
is  Important  that  the  equipment  which  Is  Dfcefiwary  for  the 
ship  also  be  authorized. 
Mr.  WALSH.    Ilie  Senator  is  exactly  correct; 
Mr.  ROBINSON  of  Arkansas.    Our  practice  has  been  to 
wait  until  fish  and  game  are  almost  destroyed  before  taking 
stere  to  conserve  them.    This  ship  tf  provided  wlU  serve  a 
very  useful,  very  helpful  purpose. 
Mr.  WALSH.    And  other  countries  have  already  taken 

this  step.  

The  PRESIDINO  OFFICER.  Ls  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  KING.  Mr.  President,  In  view  of  the  heavy  battery  of 
most  eminent  Senators  brought  against  me,  of  course,  it  is 
obvious  that  a  man  who  lives  in  a  section  remote  from  the 
ocean  cannot  withstand  the  powerful  discharge  of  their 
artillery.  I  may  say,  however,  Mr.  Presldoit.  that  I  do  not 
agree  with  all  that  these  estimable  Senators  have  said.  Nor- 
way, Sweden,  Denmark.  Great  Britain,  and  Japan,  and  other 
nations  bordering  upon  the  ocean  have  made  their  explora- 
tions of  the  great  deep  for  fish  and  for  other  purposes,  and 
have  submitted  a  vast  amount  of  lnf<MrniatioD.  pearhaps  in 
excess  of  that  submitted  by  the  XThlted  States,  and  they 
have  not  had  the  fine  ships  which  It  Is  now  sought  to  provide 
for  our  service. 
Mr.  SMITH.    Oh,  yes;  they  have. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  KING.    Quite  recently;  yes. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  is  making  the 
concession  that  I  h(^^  he  would  make. 

Mr.  KING.  Quite  recently,  yes;  because  quite  recently 
they,  as  well  as  some  organizations  of  the  United  States,  are 
not  satisfied  with  the  more  lurlmitive  but  more  effective 
methods  which  have  been  pursued  in  the  past. 

I  do  object  to  this  large  appropriation.  It  is  not  xiecessary. 
It  seems  to  me.  with  the  hundreds  and  hundreds  of  vessels 
we  have,  any  one  out  of  a  multitude  would  be  effective  for 
this  purpose.  We  appropriated  $18,000,000,  as  I  recaU,  a 
few  years  ago  for  vessels  for  the  prohibition  sendee.  They 
could  not  take  the  hundreds  of  craft  which  the  Government 
owned,  but  we  had  to  authorize  the  building  of  new  ships. 

Every  little  department  of  the  Government  that  oonoelves 
It  oug^t  to  liave  a  vessel  or  smne  other  craft  to  aceompUsh 
the  task  assigned  to  it  comes  to  Congress  and  gets  an  ap- 
propriation, regardless  of  the  fact  that  we  have  millions  ai 
dollars'  worth  of  ships  that  would  be  of  equal  serrloe  for 
the  discharge  of  the  duty.  I  shall  wtttadraw  the  ohjection, 
but  I  Shan  vote  against  the  UU. 

The  PRESIDING  OFFICER.  Is  there  Objection  to  tlio 
present  consideration  of  the  bin? 

There  being  no  ohJection,  the  bin  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

Mr.  WALSH.  Mr.  President,  in  connection  with  House 
txin  8930.  just  passed,  I  ask  unanimous  consent  to  have 
printed  in  the  Rbcoro  the  excellent  report  thereon  sub- 
mitted by  the  Committee  on  Commerce. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  tlie  Rxcosd,  as  follows: 

[SJlept.  Ho.  use.  T8d  Oong.  9d  Seas.] 

SZSCAaCH   VSSSXL  rOR  THS  BtJBXAU  OT  rXBHRUXS 

Mt.  STBPHiars.  from  the  Oommittee  on  Oommaroe.  sobmltted 
the  following  reixirt  (to  aeconqMiny  BJt.  8080) : 

The  Oommittee  on  Commerce,  to  whom  was  referred  thm  MU 
(HJt.  89S0)  to  provide  for  the  ocmstructlon  and  cq>er«tlon  <d  a 
vessel  for  use  in  research  work  with  nmpuct  to  ocean  lUh«n«.  liav- 
Ing  consldecetl  the  same,  report  favorably  thcrean  and  recoauaaiul 
that  the  bUl  do  pass  without  amendment. 

The  purpode  of  the  propoaed  toglsiatton  to  to  p«wvkto  a  mod«m 
vessel  for  use  In  research  watk.  with  rsq^eet  to  ooeaa  flalMrte& 
Such  a  vessel  Is  much  needed  and  parUcularly  akng  the  AtlanUo 
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The  broad  continental  *helf  of  the  North  Atlantic  coast  la  tie 
moet  productive  area  wltliln  reach  of  our  fishermen,  yleldl  ig 
more  than  one-third  of  tht  total  flahery  harvest  produced  In  tie 
United  States  and  Alaska.  In  1929  the  quantity  from  Maine  to 
Virginia  amounted  to  1,105,000.000  pounds,  valued  at  more  thm 
$52,000,000.  These  flsherlei  gave  employment  to  51,300  perse  as 
engaged  on  vessels  and  at  shore  plants  directly  concerned  wl  th 
the  preparation  of  marine  products,  as  well  as  an  unknown  nw  tt- 
tar  of  persons  In  supporting  Industries,  such  as  shlpbulldh  ig. 
marine  hardware  and  supplies,  cordage,  textile  mills,  and  others. 

Most  of  the  ills  of  the  flslieries  may  be  traced  to  lack  of  knoi  Pl- 
edge concerning  the  fluctuations  In  abundance  of  fish.  Tbe 
affairs  of  the  Industry  cannot  be  conducted  in  an  orderly  a  id 
economic  manner.  If  it  ciinnot  be  told  as  to  the  reasonaltle 
probabilities  In  the  kind  and  volume  of  produce.  The  situation 
at  present  makes  for  a  hu(^  economic  waste  occasioned  by  un- 
foreseen gluts  and  famines  Recent  scientific  work  has  proven 
that  the  gluts  of  some  of  our  moat  Important  fishes  can  be  foe- 
seen,  for.  in  many  cases,  they  have  been  proven  due  to  uneqi  tal 
reproductive  success  and.  in  others,  to  changes  in  hydrograpi  dc 
conditions.  In  either  case  suitable  data  collected  by  a  reseaich 
vessel  could  give  the  clue  to  impending  changes. 

As  an  illustration,  the  primary  cause  of  the  tremendous  flueti  la- 
tlon  in  the  abundance  of  mackerel  is  the  relative  success  or  failure 
<tf  reproduction,  producing  unequal  numbers  of  mackerel  froni 
the  annual  spawnings.  By  meastirlng  the  abundance  of  mackerel 
of  each  year's  brood  as  soon  as  Its  members  are  old  enough  to  be 
caught  oommercially,  and  toy  observing  thetr  subsequent  declne 
ta  abundance,  it  is  possible  to  estimate  the  relative  number  of 
mackerel  present  in  the  sea  in  any  1  year  and  the  percentage 
define  that  is  likely  to  occur  diirlng  the  following  year.  By  su  n- 
mlng  up  the  estimated  abundance  of  each  age  group  of  mackei  el, 
the  total  yield  for  the  coming  year  can  be  gsged  with  oonsidera  }le 
accuracy,  granting  that  the  same  number  of  vessels  operate  as 
irere  engaged  in  the  fishery  in  the  year  on  which  the  estimate  i  ras 
based. 

The  ability  to  predict  the  general  trend  years  In  advance  is  no 
longer  a  matter  of  theory.  The  Scottish  Fisheries  Board  is  a>le 
to  predict  years  in  advance  the  general  trend  of  the  haddock  snd 
cod  fisheries.  Denmark  has  clone  much  the  same  kind  of  work  in 
the  plaice  fisheries.  The  French  Government  has  done  a  gr»t 
deal  to  Increase  the  per-boat  captiire  of  their  trawlers.  Frai  ice 
has  a  great  trawler  fleet  which  operates  on  the  Grand  Ban  ks, 
Banquereau.  and  Greenland.  In  1924  the  French  Govemmunt 
tackled  the  man-sized  job  of  studying  the  codfish  and  Its  habli  at. 

Today  they  are  tn  a  position  to  tell  their  fishermen  where  to  go 
to  find  the  codfish.  They  know  months  in  advance  whether  or 
not  the  Grand  Banks  of  Newri'oxindland  are  likely  to  be  product!  ve, 
or  whether  Greenland  or  the  Labrador  coast  bids  fair  to  offer  *he 
greatest  returns.  A  research  boat  accompanies  the  fieet.  Dslly 
reports  from  the  trawlers  and  studies  are  made  on  this  vessel,  s  nd 
the  fishing  fleet  directed  to  what  points  to  go  to  make  catches. 

Other  nations  engaged  in  this  fishery  industry  are  pursu  ng 
similar  policies,  even  Egypt  having  a  148-foot  vessel  for  this  wc  rk, 
Ireland  a  156-foot  vessel,^  and  other  nations  with  such  vessels^of 
Tarylng  length  as  will  appear  in  the  hearings. 

The  work  of  the  Biireau  of  Fisheries  requires  a  vessel  about  160 
feet  In  length,  driven  by  a  1 ,000- horsepower  electric  motor.  p<  w- 
•red  by  four  diesel  electric  generators. 

The  vessel  needed  by  the  Bureau  of  Fisheries  la  a  hydrograp  ilc 
•hip  and  also  one  that  is  able  to  do  commercial  fishing.  1  he 
TBSBel  should  be  similar  to  a  commercial  trawler  with  great  d  tck 
q>ace  and  with  space  for  installing  large  winches  and  to  h)Id 
thousands  of  fathoms  of  wire  for  towing  nets  on  the  bottom  and 
a  flsh  hold  to  store  the  catch  for  a  time  until  It  can  be  dispoied 
at.  In  order  to  be  effective,  the  fish  must  be  actually  caught  t  nd 
with  the  same  tools  used  by  commercial  fisheries. 

The  second  thing  reqxiired  is  a  research  vessel  so  built  as  to 
handle  the  scientific  equipment  and  gear.  No  vessel  has  b^en 
found  so  far  in  the  Government  service  that  could  do  the  witrk 
required.  In  order  to  serve  the  needs,  a  vessel  especially  de- 
signed for  these  purposes  must  be  built.  This  is  the  ezperie  ice 
of  fcvelgn  governments  uniformly.  Virtiudly  all  of  the  fore  gn 
research  vessels  have  been  built  from  special  designs  that  ure 
planned  for  the  type  of  work  to  be  performed. 

Great  Britain  has  5  research  vessels,  Scotland  3.  Ireland  1. 
Sgypt  1.  South  Africa  1.  Norway  3.  Sweden  1.  Denmark  3,  Riuita 
S,  Germany  2.  Belgium  1,  France  3.  Portxigal  1,  and  Japan  1. 

The  United  States  has  on  the  Atlantic  coast  one  85-foot  dl«sel 
ship,  stationed  at  Booth  Bay  Harbor.  Maine,  and  used  as  a  tenler 
for  the  marine  fish  hatchery  at  that  place.  It  collects  fish  « ;g8 
and  spawning  fish,  brings  them  to  the  hatchery,  and  distributes 
the  product.  It  is  not  suitable  for  offshore  wwk.  The  B\ireau  of 
Fisheries  needs  a  vessel  that  is  capable  of  working  on  the  offsh  >re 
banks  extendittg  from  North  Carolina  to  the  Grand  Banks  of  N(  w- 
foundland.  Such  a  vessel  will  be  used  at  any  place  where  it  (an 
be  of  the  best  service  to  the  fisheries  of  the  United  States. 

The  only  vessels  on  the  Pacific  coast  consist  of  16  vessels  sons- 
what  over  30  feet  in  length  used  as  tenders  and  patrol  boats  in 
Alaska,  All  of  these  vessels  are  fully  needed  there,  and  in  f  M:t 
additional  patnd  boats  must  be  hired  at  the  present  time  there. 
Mooe  of  these  vessels  are  adapted  to  the  work  required. 

Tlie  Initial  cost  of  building  such  a  vessel  and  equipping  her  w  th 
the  best  scientific  equipment  woxild  be  around  $500,000.  "]  he 
•aiiual  (^Mratlng  cost  would  be  around  $64,000. 
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SPECXAZ.  STATISTICAL  STUDIES  BT  THE  OEPARTKENT  OF  COMMERCE 

The  bill  (HJl.  9654)  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  that  that  bill 
may  go  over  without  prejudice,  because  I  wish  to  prepare  an 
amendment  to  it. 

The  PRESIDING  OFTICER.  The  bill  will  be  passed  over 
without  prejudice. 

Mr.  LA  FOLLETTE  subsequently  said:  Mr.  President.,  a 
few  moments  ago  I  asked  that  Calendar  1385,  the  bill  (IIJl. 
9654)  to  authorize  the  Department  of  Commerce  to  make 
special  statistical  studies  upon  payment  of  the  cost  theieof 
and  for  other  purposes,  be  passed  over  without  prejudice 
In  order  that  I  might  preiMire  an  amendment.  I  am  now 
ready  to  offer  the  amendment,  and  I  ask  unanimous  consent 
to  recur  to  that  order  of  business. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill. 

Mr.  LA  FOLLETTE.    I  offer  the  following  amendment: 

On  page  2.  after  line  21,  add  a  new  section  as  follows: 

Sac.  4.  This  act  shaU  cease  to  be  effective  1  year  after  the  dbta 
of  Its  enactment. 

The  PRESIDING  OFFICER.  The  amendment  wQl  be 
stated. 

The  CHisr  Cleek.    It  Is  proposed  to  Insert  a  new  section 

at  the  end  of  the  bill,  as  follows: 

Sac.  4.  This  act  shall  cease  to  be  effective  1  year  after  the  date 
of  its  enactment. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Department  of  Commerce  be,  and 
hereby  is,  authorized,  within  the  discretion  of  the  Secretary  of 
Commerce,  upon  the  written  request  of  any  person,  firm,  or  cor- 
poration, to  make  special  statistical  studies  relating  to  foreign 
trade,  domestic  trade,  and  other  economic  matters  falling  within 
the  province  of  the  Department  of  Commerce;  to  prepare  from 
its  records  special  statistical  compilations;  and  to  fximish  tran- 
scripts of  its  studies,  tables,  and  other  records,  upon  the  pa3rment 
of  the  actual  cost  of  such  work  by  the  person,  firm,  or  corporation 
requesting  it. 

Skc.  2.  All  moneys  hereafter  received  by  the  Department  (rf 
Commerce  in  payment  of  the  cost  of  such  work  shall  be  deposited 
in  a  special  account  to  be  administered  under  the  direction  of 
the  Secretary  of  Commerce.  These  moneys  may  be  used,  in  the 
discretion  of  the  Secretary  of  Commerce,  and  notwithstanding  any 
other  provision  of  law,  for  the  ordinary  expenses  incidental  to  the 
work  and/or  to  secure  in  connection  therewith  the  special  services 
of  persons  who  are  neither  oflioers  nor  employees  of  the  United 
States. 

Sxc.  3.  The  Secretary  of  Commerce  shall  prescribe  rules  and 
regulations  for  the  enforcement  of  this  act;  and  the  Secretary  of 
Commerce  shall  make  a  report  to  Congress,  at  the  beginning  of 
each  regular  session,  giving  a  detailed  statement  showing  (1)  the 
name  of  every  person,  firm,  or  corporation  for  whom  work  has 
been  performed  under  the  authority  of  this  statute;  (2)  the 
nature  of  the  services  rendered  to  him;  (3)  the  price  charged 
for  these  services  by  the  Department  of  Commerce;  and  (4)  the 
manner  in  which  the  moneys  received  were  deposited  or  used. 

Ssc.  4.  This  act  ahall  cease  to  be  effective  1  year  after  the  date 
of  its  enactment. 

Mr.  KING.  Mr.  President,  what  is  the  purpose  of  the  bill 
generally?    Will  the  Senator  from  Wisconsin  inform  me? 

Mr.  LA  FOLLETTE.  Mr.  President.  I  assume  it  has  the 
same  purpose  as  a  similar  bill  which  was  passed  relating  to 
the  Bureau  of  Labor  Statistics  of  the  Department  of  Labor. 
The  general  purpose  of  the  bill  Is  to  permit  the  Department 
of  Commerce,  within  the  discretion  of  the  Secretary,  to  ac- 
cept moneys  from  private  individuals  who  wish  to  pay  for 
certain  statistical  and  other  types  of  research  work. 

As  I  stated  when  the  bill  relating  to  the  Bureau  of  Labor 
Statistics  was  under  consideration,  I  am  very  doubtful  about 
the  pubhc  policy  of  governmental  agencies  accepting  money 
from  private  sources  for  the  purpose  of  conducting  specific 
types  of  investigation  and  then  having  the  reports  bear  the 
stamp  of  approval  of  the  Government. 

However,  there  was  rather  a  good  showing  made  so  far 
as  concerns  the  need  for  work  of  this  kind  being  conducted 
at  that  time.  I  was  perfectly  willing  to  experiment  and  try 
out  the  matter  for  a  year,  but  insisted  there  should  be  some 


1934 


CONGRESSIONAL  RECORD— SENATE 


11295 


definite  date  fixed  when  the  authority  should  expire  and 
that  it  should  not  become  an  established  policy  of  the  Gov- 
ernment without  our  having  an  experimental  period  of  1 
year  to  ascertain  how  it  might  work.  Therefore,  consistent 
with  that  position,  I  have  offered  the  same  amendment  to 
this  bill  which  I  offered.  8uid  which  was  accepted,  to  the  bill 
relating  to  the  Bureau  of  Labor  Statistics. 

Mr.  KING.  I  think  the  amendment  very  worthy,  but  I 
doubt  very  much  the  propriety  of  the  legislation.  I  know 
several  years  ago  many  of  the  employees  of  the  Federal 
GovexTunent  in  the  Foreign  Service  were  operating  out  of  the 
Foreign  Service  Bureau  of  the  Department  of  Commerce, 
and  in  some  instances  were  in  effect  representatives  of  the 
big  interests.  The  information  which  they  were  accumulat- 
ing and  the  work  which  they  were  doing  were  too  often  in 
the  interest  of  the  big  corporations,  the  Steel  Corporation 
and  other  organizations,  which  were  using  our  Foreign  Trade 
Service  for  the  advancement  of  their  exports  to  foreign 
countries. 

Mr.  LA  FOLLETTE.  The  bill  limits  the  type  of  research 
to  statistical  research.  So  far  as  I  am  coiMiemed  I  am 
willing  to  try  it  for  1  year,  but  I  do  not  like  to  have  such 
a  law  placed  upon  the  statute  books  indefinitely.  If  the 
amendment  is  accepted  limiting  it  to  1  year,  and  if  as  an 
experiment  it  works  out  satisfactorily,  we  can  reenact  the 
statute  at  airather  session. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

ATLAMTIC  WORKS,  OF  BOSTON,  MASS. 

The  Senate  proceeded  to  consider  the  bill  (S.  1601)  to 
carry  out  the  findings  of  the  Court  of  Claims  in  the  case  of 
the  Atlantic  Works,  of  Boston,  Mass.,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  amendment,  on 
line  5.  after  the  words  "  sum  of  ",  to  strike  out  "  $133,872.44  " 
and  insert  "  $22,170.30  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  lae,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $22,170.30 
to  the  Atlantic  Works,  of  Boston.  Mass.,  being  the  differ- 
ence between  the  actual  cost  of  the  construction  of  the  rev- 
enue cutter  Daniel  Manning  and  the  amoiint  paid  under  the 
contract  entered  into  for  the  building  of  said  vessel,  as  foxind 
by  the  Court  of  Claims  and  reported  in  Senate  Document  No.  5, 
Sixty-eighth  Congress,  first  session. 

The  amendmwit  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVXK 

The  bill  (HH.  3130)  to  extend  the  benefit  of  the  United 
States  Employment  Compensation  Act  to  Frank  A.  Smith 
was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HARRY  E.  GOOD,  ABMIIflSTRATOR 

The  bill  (Hit  3243)  for  the  relief  of  Harry  E.  Good,  ad- 
ministrator de  bonis  non  of  the  estate  of  Ephraim  N.  Good. 
deceased,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MART  ORUSSBJ 

The  bill  (H.R.  3748)  for  the  relief  of  Mary  Orinski  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILLS  PASSED  OVEB 

The  bill  (HJl.  4447)  for  the  reUef  of  Vertner  Tate  was 
annoimced  as  next  in  order. 

Mr.  KING.  Unless  we  may  have  an  explanation,  I  mA 
that  the  l^  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (HJi.  5639)  for  the  relief  of  Harriet  V.  Schindler 
was  annoimced  as  next  in  order. 

Mr.  KING.  I  should  like  to  have  an  explanation  of  that 
IiUL    I  do  not  have  the  report  here.    Let  the  bill  go  over. 


•Hie  PRESIDING  OFFICER.  Tlie  Senator  from  Utah  ob- 
jects and  the  bill  will  be  paased  over. 

The  bin  (HA.  5835)  for  the  relief  of  Ward  L.  Lawton, 
special  dlsbxirsing  agent.  Lighthouse  Service,  Department  of 
Commerce,  was  announced  as  next  In  order. 

Mr.  McNARY.  Mr.  President.  I  think  there  should  be  % 
word  of  explanation  said  about  that  bUL 

Mr.  KING.    I  think  so.  too. 

The  PRESIDING  OFFICER.  The  bill  appears  to  have 
been  reported  by  the  Senator  from  North  Carolina  [Mir. 
Bailey],  who  does  not  seem  to  be  on  the  floor  at  th© 
moment. 

Mr.  McNARY.  Under  tixe  circumstances,  I  ask  that  the 
bill  be  presently  passed  ovct  without  prejudice. 

■me  PRESIDING  OFFICBR.  Without  objection,  the  Wn 
Is  passed  ovn*  without  prejudice. 

WEISTEEW  tmiOK  TEI.BGBAPH  00. 

The  bill  (HJl.  5947)  authorizing  adjustment  of  the  dalm 
of  the  Western  Union  Telegrai*  Co.  was  considered,  or- 
dered to  a  tUrd  reading,  read  the  third  time,  and  paaeed. 

MABEL  CARVER 

The  bin  (HJl.  6324)  for  the  relief  of  Mabel  Carver  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

SX.  ANTHOMY'S  HOSPITAL  AT  MICHZCAJr  CXTT,  DTO. 

•me  bill  (HJl.  7067)  for  the  relief  of  8t.  Anthony's  Hoa- 
pital  at  Michigan  City,  Ind.;  Dr.  Ruaaell  A.  QUmore:  Emily 
Molzen,  nurse;  and  the  Hummer  Mortxary  was  considered, 
ordered  to  a  third  reading,  read  the  thdrd  time,  and  passed. 

BILL  PASSKO   OVXa 

The  bin  (HJl.  7292)  for  the  reUef  of  the  Boston  Stora 
Co.,  a  corporation.  C3iicago,  IlL.  was  annoiinced  as  next  In 

order. 
Mr.  KING.    Mr.  President,  let  that  bill  go  over. 
The  PRESIDING  OPWCER.    Hie  bfll  will  be  paased  over. 

DONALD  K.  WABXn 

The  biU  (HJl.  7372)  for  the  relief  of  Doztald  K.  Warner 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ARTHT7R  A.  BmH.  St..  SHI*  J.  K.  KTLAjn 

The  bfll  (HJl.  7631)  for  the  relief  of  Arthur  A.  Bum,  Sr, 
and  J.  K.  Ryland  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVEK 

The  bin  (HJl.  3502)  for  the  relief  of  Uie  estate  of  William 
Bardel  was  annoimced  as  next  in  order. 
Mr.  KING.    Let  that  bin  go  over. 
The  PRESIDING  OFTTCER.    The  WU  wiU  be  passed  over. 

HUWTMt  B.  GLASSCOCK 

Tbe  Senate  proceeded  to  consider  the  bUl  (HJl.  S749)  for 
the  relief  of  Hunter  B.  Glasscock,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  pacB 
1.  line  3,  after  the  article  "  the  ",  to  strike  out  "  Postmaster 
<3^eral"  and  insert  "  Ckunpt3X>Uer  Qoieral  of  the  United 
States  ".  so  as  to  make  the  MU  read: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  Uoited 
States  is  authorized  and  directed  to  credit  the  account  of  Huntsr 
B.  Glasscock,  former  postmaster  at  Springton.  W.Va..  In  the  sum 
of  $623.60.  Such  stim  represents  the  amount  due  the  UnitMl 
States  on  the  final  auditing  of  the  account  of  the  said  Hunter  B. 
Glasscock  covering  the  period  from  his  reitfgnattoa  on  July  9.  IWl, 
to  December  10,  1931,  both  dates  indutive.  during  which  period 
another  person  was  in  charge  of  the  post  office  at  Springton. 
WVa.  By  reason  of  the  failure  of  such  person  to  file  a  bond  tw 
was  not.  under  tto*  postal  laws  and  regulations,  duly  qu*lUtod  aa 
acting  postmaster,  and  the  said  Hxinttf  B.  Ol&sscock  is  held 
responsible  for  the  conduct  of  the  post  office  during  such  period. 

Sec.  2.  The  surety  on  the  bond  of  the  said  Hunter  B.  Glaaaoock. 
as  postmaster  at  Springton.  W.Va.,  is  hereby  relieved  of  any  li»* 
billty  on  account  of  such  shortage. 

Tlie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  mod  passed. 


II 


L^r^Oi/^T^V^T    A   n' 


T^  TT*  i^ /^  T^  TX 


nTMXT    4    fl<  1.1 


r«/^vTr^"D^:^oolrrvxT  a  t    "Di^rrvwr^ CTTW  ATI?. 


n»7 


BUT.    IVXINVjr.        X    lUJUUlU    U&.C    \AJ   VIOTC    cvu    x^A^tini  n»viv>xj    v»x     vucaw 

liill.    I  do  not  have  the  report  bexe.    Let  the  bill  go  oyer. 


i     llie  bill  was  read  the  third  time  aod  passed. 
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TBXOBOU  w.  VBjan 
The  bin  (HJl.  4952)  for  the  relief  of  Theodore  W.  Belahd 
was  considered,  ordered  to  a  third  reading,  read  the  th^d 
time,  and  passed. 

TBOKAS  T.  OlSat 

The  Senate  proceeded  to  consider  the  bill  (HH.  5400)  for 
the  relief  of  Thomas  F.  Olsen.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment  on  pt  ge 
1.  line  3.  to  strike  out  "Postmaster  General"  and  ins<trt 
"  Comptroller  General  of  the  United  States  ",  so  as  to  nu^e 
the  bill  read: 

Be  it  ertaeted.  ete^  That  the  Comptroller  Genend  of  the  Unlied 
States  Is  hereby  authorized  and  directed  to  credit  In  the  accouits 
of  Thomas  F.  Olsen.  postmaster  at  De  Blalb.  111..  In  the  sum  ot 
$18,887.19.  Such  sum  represents  postal  funds  In  the  amount  of 
•136.30  and  postage-stamp  stock  In  the  amount  of  $18,660  BO. 
which  were  lost  In  the  burglary  of  the  poet  office  at  De  Kilb, 
111.,  on  February  10,  1981.  from  no  fault  or  negligence  on  the  pfot 
of  the  postmaster. 

The  amendment  was  agreed  to. 
The  amendment  was  ordered  to  be  engrossed,  and  the 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

lOCCO   D'AKATO 

The  Senate  proceeded  to  consider  the  bill  (HJl.  7736) 

the  relief  of  Rocco  lyAmato,  which  had  been  reported 

the  Committee  on  Claims  with  an  amendment  on  page 

line  4.  after  tlie  name  "  Rocco  IVAmato  "  to  insert  "  out 

any  money  in  the  Treasury  not  otherwise  appropriated 

as  to  make  the  bill  read: 

B«  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  Rocco  D'Anvato,  out  of 
any  mtmey  in  the  Treasury  not  otherwise  appropriated,  the  sun 
of  $1,000,  In  f\ill  settlement  of  all  claims  against  the  Ooremmfnt 
of  the  United  States,  being  the  amount  of  bonds  deposited 
security  to  guarantee  the  production  of  an  alien  and  filed  with 
the  Inspector  in  charge  of  immigration  at  New  York  and  later 
forfeited  because  of  the  failure  of  the  bondsman  to  produce  ^he 
alien  on  the  date  of  appearance  In  compliance  with  the  teims 


liU 


or 
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of  the  delivery  bond:  PrmMed.  That  no  part  of  the  amoxint 
prc^rlated  In  this  act  In  excess  of  10  percent  thereof  shall 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  accoiint  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  cc^ect,  withhold,  or  receive  any  sum 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  theijeof 
on  account  of  senrloes  rendered  In  connection  with  said  claim,  i  ny 
contract  to  the  contrary  notwithstanding.  Any  person  violat  ng 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  \ipon  convletlon  thereof  abaU  be  fined  In  any  sum 
exceeding  $1,000. 

The  amendment  was  agreed  to. 
The  amendment  was  ordered  to  be  engrossed,  and  the 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

STAXB   or   mCBKASXA 

71m  Senate  proceeded  to  consider  the  bin  (HJl.  9820)  for 
the  relief  of  the  State  of  Nebraska,  which  had  been  repor  ed 
ttom  the  Committee  on  Claims  with  an  amendment  on  pi  ge 
1.  line  6.  after  the  word  "  issue  ".  to  strike  out  **  with  ",  4Dd 
Inaert  "  without ".  so  as  to  make  the  bill  read: 

Be  it  enmeted,  ete^  ThMt  notwithstanding  the  provisions  of  s^ 
tkm  3046,  as  axDcnded,  of  the  Revised  Statutes  of  the  Unlad 
Statee,  the  disbursing  clerk  of  the  Department  of  A^icultiire 
Is  authorised  and  directed  to  issue,  without  the  requirement  of 
aa  Indemnity  bond,  a  duplicate  of  orginal  cheek  nximbered  15'  57. 
drawn  January  17,  1934,  in  favor  of  "  State  treasurer  of  Nebra  ika 
fund"  for  $l0.46iaa  and  lost,  stolen,  or  mlacanrled  in  ihe 


The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  fill 
to  be  read  a  third  time, 
llxe  bill  was  read  the  third  time  and  passed. 

oacaa  c.  olsoh — asu.  passxd  orxa 

ITie  bin  (HJl.  4175)  for  the  relief  of  Oscar  C.  Olson,  i^as 
announced  as  next  in  order. 

Ifr.  KINO.  While  the  sum  Involved  In  the  bill  Is  v^ry 
unimportant.  I  wonder  whether  we  are  to  establish  the  pr!  n- 
ciple  of  the  Ckiveroment  being  responsible  for  the  loss  of 
baggage  of  persons  traveling  upon  foreign  shipt.  That  see|ns 
to  be  the  principle  oif  the  bUL 


BCr.  GIBSON.  Mr.  President,  may  I  suggest  that  the 
claimant  was  under  military  orders,  traveling  to  France, 
and  was  on  a  boat  which  was  torpedoed?  He  was  imder 
orders  from  his  Government  to  proceed  to  Prance  during 
the  war.  The  amount  of  the  claim  is  small  and  the  com- 
mittee, after  due  considerati<m,  thought  it  should  be  acted 
upon  favorably. 

Mr.  KING.  Bfr.  President,  may  I  ask  whether  it  Is  the 
policy  of  the  Government  to  compensate  for  losses  which 
may  be  sustained  by  the  multitude  of  Government  em- 
ployees? We  have  more  than  1,300.000  now  on  the  pay  rtdl. 
Is  it  to  be  the  policy  of  the  Government  to  compensate  for 
losses  of  baggage  and  what  not  while  Government  employees 
are  traveling? 

Mr.  GIBSON.  I  have  known  of  a  number  of  cases  where 
the  Government  has  recompensed  oflBcers  of  the  Army  who 
lost  their  baggage  while  in  the  service  of  their  Government. 

Mr.  KING.  I  think  the  policy  proposed  to  be  estab- 
lished is  absolutely  wrong.  If  we  pay  the  losses  of  men  in 
the  Army,  there  is  no  reason  why  we  should  not  pay  the 
losses  of  other  employees  of  the  Government  in  the  discharge 
of  their  duties.    I  object  and  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

JKRRY  O'SHKA 

The  bill  (HJl.  4666)  for  the  relief  of  Jerry  O'Shea  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILL  PASSKD  OVO 

The  bin  (HJl.  4670)  for  the  relief  of  Lyman  D.  Drake.  Jr., 
was  announced  as  next  in  OTder. 

Mr.  KING.  I  have  examined  the  bill  hurriedly.  I  wonder 
whether  the  person  seeking  relief  ought  not  to  have  gone 
before  the  Compensation  Board?  He  claims  he  received 
an  injury  while  woi^ing  upon  the  Panama  Railroad.  I  am 
not  sure  whether  that  is  a  Government  agency  or  not.  If 
so.  why  should  he  not  resort  to  the  histrumentallty  set  up 
by  the  Government  for  the  purpose  of  determining  whether 
he  came  within  its  terms,  and  if  so.  to  what  compensation  he 
v/as  entitled? 

Mr.  GIBSON.  Mr.  President,  the  Panama  Railroad  Is  a 
governmental  institution.  The  Government  owns  98  percent 
of  its  stock.  This  is  an  old  bill  which  received  favorable 
consideration  at  the  hands  of  the  House.  The  committee 
felt  we  should  pass  upon  it  favorably,  but  I  have  no  objec- 
tion if  the  Senator  from  Utah  desires  to  offer  the  amend- 
ment he  suggests. 

Mr.  KING.  I  ask  that  the  bill  go  over  for  the  purpose  of 
enabling  me  to  prepare  an  amendment  so  the  matter  may 
be  referred  to  the  proper  Federal  agency  which  passes  upon 
these  claims  of  Federal  employees. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will  be 
passed  over. 

F.  M.  PRXRS  AIf»  J.  T.  AKXtfl 

The  bin  (HJl.  4957)  for  the  relief  of  F.  M.  Peters  and 
J.  T.  Akers  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

XDITH   L.   PKEPS 

The  bill  (HJl.  5031)  for  the  relief  of  Edith  L.  Peeps  was 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MOSXS    XSRAXL 

The  Senate  proceeded  to  consider  the  bill  (HJl.  4793)  for 
the  relief  of  Moses  Israel,  which  had  been  reported  from 
the  Committee  on  CHaims  with  an  amendment  on  page  1, 
line  6.  to  strike  out  "$3,500"  and  Insert  "$2,500".  so  as 
to  make  the  bill  read: 

fie  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  auth(»lzed  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Uoees  Israel,  the  sum 
of  $2,500  for  damages  suffered  by  reason  of  being  struck  and  in- 
jured by  a  Government  automobile  which  was  driven  by  an 
employee  of  the  Post  Office  Department:  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  accoxint  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  xmlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold.  oT 
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receive  any  sum  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  jjrovlslons  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be  engrossed,  and  the 
bin  to  be  read  a  third  time. 
The  bill  was  read  the  thhd  time,  and  passed. 

BILL  PASSKD  OVSK 

The  bin  (HJl.  3146)  for  the  relief  of  John  W.  Bamum  was 
announced  as  next  in  order. 
Mr.  KING.    Let  the  biU  go  over. 
The  PRESIDING  OFFICER.    The  bill  wffl  be  passed  Oiver. 

JOHN  J.  CORCORAH 

The  bill  (HJl.  4062)  for  the  relief  of  John  J.  Corcoran 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

B.  B.  lUIX 

The  biU  (HJl.  4446)  for  the  relief  of  E.  E.  HaU  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


BILLS    PASSKD    OVKK 

The  bUl  (HJl.  4832)  for  the  relief  of  Edgar  Sampson  was 
annoimced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  wIH  be  passed  over. 

The  bin  (HJl.  5109)  for  the  relief  of  Joe  G.  Baker  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  let  that  go  over  for  the  reason 
heretofore  stated,  in  connection  with  another  bill,  that  the 
claim  ought  to  go  before  the  appropriate  agency  set  up  by 
the  Government  for  the  consideration  of  such  claim. 

The  PRESIDING  OFFICER.  On  objection,  the  blU  will 
be  passed  over. 

The  biU  (HJl.  4395)  for  the  relief  of  the  General  Ware- 
housing Co.  was  announced  as  next  In  order. 

Mr.  McCARRAN.    Let  that  go  over. 

The  PRESIDING  OFFlCiilK.    The  bill  will  be  passed  over. 

LAUBA  B.  CRAMPTON 

tbt  bin  (HJL  452)  for  the  relief  of  Laura  B.  Crampton 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

8TKLLA  B.  WHITBK»B 

The  bin  (HJl.  8688)  for  the  reUef  of  Stella  E.  Whitmore 
was  announced  as  next  in  order. 

Mr.  McCARRAN.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bin  from  the  Senator  making  the  report? 

The  PRESIDING  OFFICER.  This  biU  was  reported  by 
the  Senator  frc»n  Kan.sas  [Mr.  CappkbI. 

Mr.  CAPPER.  Mr.  President,  this  bin  wiU  simply  make 
tt  possible  for  the  claimant  to  collect  on  four  Liberty  Bonds 
of  $50  each  that  were  lost.  It  Is  now  4  years  since  they 
were  lost,  and  the  committee  ts  of  the  opinion  that  amiple 
time  has  passed  to  safeguard  the  hiterests  of  the  Govern- 
ment; so  It  recommends  the  passage  of  the  bilL 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  UU? 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

WILLIAM  SHXLDOW 

The  bin  (HJl.  3606)  for  the  reUef  of  Winiam  Sheldon 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

PBAMK    BA6LIONB 

The  bin  (HJl.  7107)  for  the  reUef  of  Frank  BagUone  was 
announced  as  next  in  order. 

Mr.  McCARRAN.  May  we  have  an  explanation  of  this 
bin  from  the  Senator  making  the  report? 

Mr.  WHITE.  Mr.  President,  this  is  a  bin  authorizing  the 
payment  to  Frank  BagUone  of  the  sum  of  $3,500  in  f  uU  set^ 
tlement  for  damages  sustained  by  his  infant  son. 

This  injury  was  to  a  boy  about  5  years  okl  who  under- 
took to  cross  the  street  adjacent  to  a  Bchnolhrwe.  and  was 


there  struck  by  a  Qoverament  truck  and  suffered  a  frac- 
tured skuU.  The  Government  authorities.  I  believe,  found 
that  the  injury  resulted  fixnn  the  excessive  speed  at  which 
the  Government  truck  was  being  driven.  The  boy  suffered 
a  fractured  skon.  and  has  been  subject  to  frequent  and 
severe  headaches  and  other  disabllltlfiw  which  have  ecu* 
tinued  since  the  accident. 

Mr.  McCARRAN.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  Hm 
present  consideration  of  the  bin?  

There  being  no  objection,  the  Senate  proceeded  to  eon- 
slder  the  biU.  which  was  ordered  to  a  third  reading,  read  tliB 
third  time,  and  passed. 

u.  m.  upntsBX 

The  bin  (HJl.  7264)  for  the  reUef  of  M.  N.  Upinski  waa 
annoimced  as  next  in  order. 

Mr.  KING.  Mr.  President,  this  bffl  presents  a  sltuattaa 
which  perhaps  caUs  for  some  rehcf ;  but,  if  it  does,  it  caUs 
for  a  censure  of  the  Bureau  of  nsheries  for  their  neglifenoe 
in  the  dissemination  of  a  poison  which  it  is  claimed  resulted 
in  the  death  of  certain  animals. 

It  seems  to  me  that  we  are  now  caUed  upon  to  pay  for  the 
negligence  of  the  persons  who  are  claimed  to  have  been  con- 
ducting scientific  investigations.  They  ought  to  have  had 
sense  enough  to  know  that  the  dissemination  of  arsenic 
would  result  in  the  death  of  animals  eating  the  grass  where 
the  arecnious  oxide  was  distributed,  or  drinking  the  water 
In  "vbidi  the  arsenic  had  been  spaced. 

Bdr.  WHITE  rose. 

Mr.  KING.  If  the  Senator  wants  to  defend  the  Bureaa 
of  FhBheries  for  its  negligence,  very  weU;  but  I  think  If  we 
pay  this  claim  the  officials  of  the  Gov«mment  who  were  so 
negligent  ought  themsdves  to  be  compelled  to  pay  the 

damages. 

Bdr.  WHITE.  Mr.  President,  I  do  not  know  that  I  want 
to  enter  into  a  defense  of  the  Bureau  of  Pteherlea.  although 
the  Bureau  of  Fisheries  in  its  own  behalf  Insists  that  what 
it  did  was  approved  by  scientists,  and  there  has  been  some 
controversy  on  the  part  of  the  Bureau  of  Fisheries  as  to 
whether  or  not  they  were  in  any  degree  responsible  for  this 
damage.  It  seemed  to  the  committee,  however,  that  the 
weight  of  the  testimony  was  to  the  effect  that  these  cattle 
were  poisoned  as  the  result  of  these  experimental  uses  of 
arsenic  by  the  Bureau  of  Fisheries. 

I  may  say  that  the  loss  sustained  by  the  claimant  was 
very  considerably  in  excess  of  the  amount  which  the  House 
committee  and  the  Senate  committee  finally  agreed  upon  as 
proper  to  be  paid  under  aU  the  circumstances.  The  biU 
really  repreaents  to  some  extent  an  apportionment  of  the 

loss. 

Mr.  VANDENBBRG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maine  yield  to  the  Senator  from  Michigan? 

Mr.  WHITE.    I  yield.  ^     «      .      _,„  *.w    4«* 

Mr.  VANDENBERG.  I  hope  the  Senator  wiU  take  mto 
consideration,  after  reading  yesterday's  TugweU  hearings, 
the  fact  that  science  has  certain  latitude  at  the  present 
time.    [Laughter.] 

Mr.  WHITE.  I  do  not  know  that  I  want  to  comment  on 
that  stotem«it.  There  was  a  controvert  here  as  to  «tao 
was  to  blame,  but  the  committees  of  both  House  and  Senate 
were  satisfied  that  reimbursement  ought  to  be  made  to  thia 

extent. 

Mr  KINO.  Obviously,  the  Senator  or  me  committee  be- 
lieved the  claimant  and  disbelieved  the  so-called  iclentlgti. 
Is  not  that  the  case?  

Mr.  WHITE.  I  believe  there  was  fault  on  someone's  pan^ 
It  Is  Just  a  question  of  degree.  This  was  an  ezpolmental 
use  of  arsenic.  I  do  not  know  that  the  Bureaa  of 
had  any  reason  at  the  time  to  believe  that  eatOe  were 
tured  on  the  lands  adjacent  to  these  waters.  llMqr  ^ 
rearing-pools  up  In  the  section  of  the  country  reteRedlo 
in  the  bin;  and.  so  far  as  I  recall,  there  was  no  evidaiea 
that  cattle  had  access  to  the  water. 

Ue.  8HIP8TBAD.  Mr.  Fxcaldent,  the  state  of  facts  ■ 
that  the  bureau  admits  that  it  und  aneniocw  add  to  d^ 
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gtrojr  weeds.  Tlxls  man  had  rented  this  land  for  pastiore. 
Arsenic  was  found  In  the  animals  after  tbey  were  diad. 
This  Is  a  bUl  f  or  the  relief  of  the  man  who  suffered  the  Ipss, 
and  not  a  bill  to  punish  the  bureau. 

Mr.  KINO.  I  think  probably  the  man  ought  to  be  cdm- 
pensated.  but  the  point  I  am  making  is  that  these  neglisjent 
offlclala  ought  to  pay  for  it^ 

The  PRESIDINO  OFFICER.  Is  there  objection  to  Ithe 
present  consideration  of  the  biQ? 

There  being  no  objection,  the  Senate  proceeded  to  cbn- 
sider  the  bill,  which  was  ordered  to  a  third  reading,  ijsad 
the  third  time,  and  passed. 

KOTCS  WCLLS 

"nie  bill  (HJl.  7337)  for  the  relief  of  Royce  Wells  was  don- 
sidered.  ordered  to  a  third  reading,  read  the  third  time,  find 
passed. 

WUXXAM  CHJUiaKT 

The  bill  (HJR.  7697)  for  the  relief  of  William  Chinsky  jiras 
considered,  ordered  to  a  third  reading,  read  the  third  Ujme, 
and  passed. 

mST  STATS  BAMK  &  TRUST  CO.,  ICSSIOIV,  TXZ. 

The  bin  (HJl.  8727)  for  the  relief  of  the  First  State  B^ik 
k  Trust  Co.,  of  Mission.  Tez..  was  considered,  ordered 
third  reading,  read  the  third  time,  and  passed. 

RXLZir  or  PT7XHTO  txco 

The  Joint  resolution  (H.JJles.  344)  to  amend  the  Jbint 
resolution  entitled  "  Joint  resolution  for  the  relief  of  P  >rto 
Rico  ".  approved  December  21.  1928,  to  permit  an  adjud  ca 
titxi  with  respect  to  liens  of  the  United  States  arisini 
virtue  of  loans  under  such  Joint  resolution  was  annoi^ced 
as  next  in  order. 

Mr.  McCARRAN.    Let  that  go  over. 

Mr.  COPEIiAND.  Mr.  President.  I  hope  the  Senator  fh>m 
Nevada  will  not  press  his  objection.  Puerto  Rico  is  ii;  so 
much  distress  and  so  unhappy  Just  now  over  the  sugar  qi^ota 
that  I  think  we  ought  not  to  disregard  this  little  relief 


o  a 


by 
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I  hope  my  friend  from  Nevada  will  withdraw  his  objec 
%o  the  bill 

Mr.  McCARRAN.    If  I  could  understand  the  biU  in 
short  time  we  have  in  which  to  understand  it.  I  might  with 
draw  the  objection;  but  at  this  time  I  cannot  see  my  pray 
clear  to  do  so. 

The  PRESIDINO  OFFICER.  Objection  being  made,  the 
bill  will  be  passed  over. 

Govnunimrr  or  prmtTo  uco 

The  bill  (HJt.  5330)  to  amend  the  act  of  Blarch  2,  ]|»17, 
entitled  "An  act  to  provide  a  civil  government  for  Puerto 
Rico,  and  for  other  purposes  ".  was  announced  as  nezi  in 
order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDINO  OFFICER.     The  biU  wlU  be  passed  cfver 

.yt'l'UUI  SIOTH 

The  biU  (HJl.  6350)  for  the  relief  of  Arthur  Smith  jwas 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CAMP   KAGLX   PASS,  TCZ. 

The  bill  (S.  3121)   authorizing  the  Secretary  of  Wai 
lease  at  to  sen  certain  lands  and  buildings,  known  as 
Eagle  Pass.   Tex.,   to  the  city  of  Eagle   Pass.   Tex., 
announced  as  next  tn  order. 

Mr.  SHEPPARD.  Mi-.  President,  a  similar  bill  has  paised 
the  House,  and  is  No.  1459  on  the  calendar  of  the  Senate 
It  is  House  bill  8728.  I  ask  that  it  be  substituted  for  the 
Senate  biU.  and  that  the  Senate  bill  be  indefinitely  post- 
poned. 

Tlie  PRESIDINO  OFFICER.  Hie  Senator  from  T^xas 
asks  unanimous  consent  to  substitute  House  bill  8728 1  for 
Senate  bill  3121.    Is  there  obJecUon? 

There  being  no  objet^tion.  the  Senate  proceeded  to  don- 
aider  the  bill  (HJl.  8728)  authorizing  the  Secretary  of  War 
to  lease  or  seU  certain  lands  and  buildings,  known  as  C^mp 
Eagle  Pass,  Tex.,  to  the  city  of  Eagle  Pass,  Tex. 

Mr.  McCARRAN.  Mr.  President.  I  ask  the  Senator  t^am 
Texas  to  explain  the  baU. 


to 
ap 
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Mr.  SHEPPARD.  Mr.  President,  this  is  an  abandoned 
reservation.  It  has  been  abandoned  for  a  nimiber  of  years. 
The  Department  has  been  allowing  the  city  to  use  it  for 
pax^  purposes,  the  only  purposes  for  which  it  is  now  feasi- 
ble to  use  it.    This  bill  merely  continues  the  existing  status. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

llie  PRESIDINO  OFFICJER.  Without  objection.  Senate 
bill  3121  will  be  indefinitely  postponed. 

CHimCH  OF  TRX  OOOB  SHXPHEXO,  XXXPHIS,  TSNIV. 

The  bUl  (HJl.  7161)  to  provide  for  the  refund  or  abate- 
ment of  the  customs  duty  on  altar  candlesticks  and  cross 
imported  for  the  Church  of  the  Oood  Shepherd.  Memphis. 
Tenn.,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

JXAKKXTTX  S.  JXWZLL 

The  bill  (HJl.  1769)  for  the  relief  of  Jeannette  S.  Jewell 
was  annoimced  as  next  in  order. 

Mr.  McCARRAN.  I  should  like  to  have  an  explanation 
of  thisbiU. 

Mr.  VANDENBERO.  Mr.  President,  this  bill  follows  the 
usual  custom  of  allowing  1  year's  compensation  to  the  wife 
of  any  deceased  person  who  dies  as  an  American  consul  in 
the  Foreign  Service.    It  is  in  the  regtilar  fonn. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

ROSEinTND   PAtTLINX   LOWRT 

Tlie  bill  (HJl.  7781)  for  the  relief  of  Rosemund  Pauline 
Lowry  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

INDIANS  OP  KLAMATH  INDIAN  BKSXRVATION,  OSXO. 

The  Senate  proceeded  to  consider  the  bill  (S.  1508)  pro- 
viding for  the  final  enrollment  of  the  Indians  of  the 
Klamath  Indian  Reservation  in  the  State  of  Oregon,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs 
with  amendments. 

The  first  amendment  was.  In  section  1,  page  1,  line  4, 
after  the  word  "  within ",  to  strike  out  "  1  year "  and 
insert  "  2  years  ";  in  line  7,  after  the  word  "  Indians  ",  to 
strike  out  "  belonging  to  "  and  insert  "  having  rights  on  "; 
on  page  2.  line  1,  after  the  word  "  Indians  ",  to  strike  out 
"  bel(Miging  to  "  and  Insert  "  having  rights  on  ";  in  line  12. 
after  the  word  "  Interior  ",  to  Insert  "  after  due  notice  and 
hearing  ";  and  in  line  17.  after  the  word  "  shall ",  to  strike 
out  "  after  due  notice  and  hearing  ",  so  as  to  make  the 
section  readf 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Interior  1b  hereby 
authorized  and  directed  to  prepare,  within  2  years  after  date 
of  the  approval  of  this  act,  a  complete  roU  of  the  members  of 
the  Klamath  and  Modoc  Tribes  and  the  Yahooskln  Band  of 
Snake  Indians  having  rights  on  the  Klamath  Indian  Reservation 
In  the  State  of  Oregon  who  were  Uvlng  on  the  date  of  the 
passage  of  this  act.  Upon  the  completion  of  such  roll  It  shall 
constitute  the  final  roll  of  the  members  of  the  Klamath  and 
ICodoc  Tribes  and  the  Yahooekln  Band  of  Snake  Indians  having 
rights  on  the  Klamath  Indian  Reservation  in  the  State  of  Oregon 
tor  all  purposes,  including  the  distribution  of  tribal  lands,  funds, 
or  other  property  now  existing  or  which  may  hereafter  accrue. 
In  the  event  of  the  death  of  any  person  whose  name  appears 
on  the  roll  herein  provided  tor,  his  interest  in  any  lUlotment  and 
in  the  tribal  lands,  funds,  or  other  property  <k  such  Indians 
shall  descend  In  accordance  with  the  laws  of  descent  and  distri- 
bution of  the  State  of  Oregon;  except  that  If  any  such  person 
dies  without  heirs  his  interest  shall  revert  to  and  become  a  part 
of  the  common  tribal  property.  The  Secretary  of  the  Interlcnr, 
after  due  notice  and  hearing,  may  remove  from  such  roll  any 
names  which  are  found  to  have  been  placed  thereon  through 
fraud    or   error,    and    he   shall    cancel    the   allotment    and    trust 

Etent  of  any  person  whose  name  Is  so  removed,  whereupon  the 
Id  covered  by  such  allotment  and  trust  patent  ahall  become  a 
part  of  the  common  tribal  property. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  in  section  2,  page  3,  line  1,  to 

strike  out  "duly  elected  business  committee"  and  insert 

"  Trtbal  Council ",  so  as  to  make  the  section  read: 

Sec.  2.  No  person  whose  name  appears  upon  the  tribal  roU  of 
any  other  Indian  tribe  and  who  Is  recognised  as  a  memlier  of 
that  tribe  shall  be  enrolled  as  a  member  of  any  tribe  or  band  of 
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Indians  belosKing  to  the  Klamath  Indian  Reaerratlon  In  th«  State 
vt  Oregon.  In  ease  the  tribal  coxmdl  of  the  Klamath  Indiu 
Reaenratlon  ahaU  question  the  right  of  enroUnMSt  under  thla  afe* 
of  any  person,  they  may  communicate  their  objections  to  each 
enrollment  to  the  Secretary  q<  the  Interior,  and  no  name  efaall  be 
finaUy  enroUed  by  said  Secretary  tn  euch  can  until  he  has  foUy 
determined  said  objeetioa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  tn  section  S,  page  8.  Une  8. 
after  the  word  "Any  ",  to  Insert  "  enrtdled  -;  in  line  9,  after 
the  word  "  Indians  ",  to  strike  out  "  belonging  to  "  ahd  insert 
"  havUig  rights  on  ";  and  in  line  19.  after  the  word  "  pre- 
scribe ".  to  insert  "  In  installments  not  to  exceed  $300  per 
annum  ",  so  as  to  make  the  section  read: 

Sac.  S.  Any  enroUed  member  a<  the  Klamath  or  Modoc  Ttlbee  or 
the  Tahooakln  Band  of  Snake  Tnrtiana  having  rights  on  the  Kla- 
math Indian  Reservation  in  the  State  of  Oregcm  who  was  living 
oo  the  date  of  the  closing  of  the  allotment  rolls  m  IBIO  but 
failed  to  receive  an  allotment  at  land,  and  every  person  bora  alnoe 
that  date  and  living  on  the  date  of  the  passage  of  this  act  wboae 
name  i^pears  on  the  final  roll  herein  authorised  ahall  be  paid 
the  sum  of  $1,500  from  available  tribal  ftinds  on  deposit  in  the 
United  SUtes  Treasury,  under  stich  rulee  and  regulations  as  the 
Secretary  of  the  Interior  shall  prescribe,  in  installments  not  to 
exceed  $300  per  annxus. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  4.  beginning  on  page 
3.  line  20.  to  strike  out  the  section  as  printed  in  the  bill  and 
insert  a  new  section,  as  follows: 

Sac  4.  That  In  making  said  final  roU  as  herein  provided  (or. 
the  Secretary  of  the  Interior  shall  exclude  therefrom  aU  persons 
who  are  of  less  than  one-sixteenth  degree  of  Indian  blood,  except 
thoee  who  are  already  enrolled  at  the  Klamath  Indian  Agency  In 
Oregon. 

Tlie  amendment  was  agreed  to. 

The  bOl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WILLARO  FAKILT  ASSOCIATIOir  TAXLKT 

The  Senate  proceeded  to  consider  the  bill  (S.  3528)  to 
grant  permission  to  the  Willard  Family  Associaticm  to  erect 
a  tablet  at  Fort  Devens,  Mass..  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  War  la  authorised  and 
directed  to  grant  permission  to  the  WlUard  Family  Assoclattnn 
to  erect  an  appropriate  tablet  at  Fort  Devens.  Mass..  on  the  site 
of  the  farm  formerly  owned  by  MaJ.  Simon  Willard,  but  the 
United  States  shaU  not  be  put  to  any  expenss  in  or  by  the 
erection  thereof. 

Mr.  WALSH.  Mr.  President,  this  is  merely  a  permissive 
bill,  agreed  to  by  the  War  Department.  Tbxn  will  be  no 
expense  to  the  Government. 

The  PRESIDIMO  OFFICER.  The  Question  is  on  the  en- 
grossment and  third  reading  of  the  bllL 

The  bill  was  ordered  to  be  engrossed  for  a  tUid  reading, 
read  the  third  time,  and  passed. 

AMTHOinr  J.  OOVSTAimHO 

The  Senate  proceeded  to  consider  the  bill  (S.  2539)  for 
the  relief  of  Anthony  J.  Constantino,  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs  with  an 
amendment,  to  strike  out  all  after  the  enacting  clause  and 
to  insert  the  following: 

That  In  the  administration  of  any  laws  conferring  rights,  privi- 
leges, and  benefits  upon  honorably  discharged  soldiers  Anthony  J. 
Constantino,  private.  Quartermaster  Corps,  United  States  Army, 
shall  hereafter  be  held  and  considered  to  have  been  honorably  dla- 
charged  from  the  military  service  of  the  United  States  on  the  14th 
day  of  July  1919:  Provided,  That  no  bounty,  back  pay.  pension, 
or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage 
at  this  act. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WALTXR  L.  RASASCX) 

The  bin  (S.  3464)  to  retire  Walter  L.  Basasco  with  rank 
of  second  lieutenant.  Air  Corps,  United  States  Army,  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  FRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

Mr.  FLETCHER  subsequently  said:  Mr.  President.  I  adc 
the  Senator  from  Utah  to  let  Senate  bill  3464  be  considered. 


Ztlsamostmerltortoateaaa.  Tbia  man  was  taxjoed  wbila  In 
the  service  and  while  in  line  of  duty.  He  was  nm  into  hf  9m 
automobile  and  comptetely  wreckad. 

Tbe  PRBSmiNO  OFnCBR.  Does  the  Senator  from  Utah 
withdraw  his  objection? 

Mr.  KING.  Mr.  President,  this  bill  woald  detata  thla 
man  and  place  him  on  the  retired  list.  let  ma  can  the 
Senator's  attention  to  the  reconunendation  of  the  Secretary 
of  War: 

If  placed  on  the  retired  list  of  the  Amy  as  a  seeoDd  llwitenant 
under  the  provisions  of  8.  S4M.  the  beneficiary  thereof  would 
receive  retired  pay  at  the  rate  of  $I43S  per  anxuim  excIuslTe  of 
deduction  prescribed  by  ttie  Beortomy  Act. 

For  the  reasons  set  torth  m  the  foregoing,  the  War  Dqpartmeoft 
Is  opposed  to  the  enactment  of  this  legislation 

M^.  niBTCHER  Mr.  President,  that  is  the  usual  report 
the  Department  makes  tn  cases  like  this,  pexhaps.  Bal 
they  want  the  caae  adjusted  tfaroogfa  the  Veterans' 
Administration. 

I  wiU  say  to  the  Senator  that,  if  this  bill  were  enacted, 
this  man  would  be  jtist  where  be  would  have  been  if  he  had 
not  been  rtm  over  fay  this  automobile  or  thia  motorcycle^ 
and  injured  as  he  was  injured.  The  retired  pay  would  be 
about  a  thousand  dollars  a  year,  after  deductions  were 
made. 

This  man  cannot  possibly  perform  any  more  work.  He 
has  been  operated  on  13  times,  and  has  m<»e  operations  to 
undergo.  He  is  a  c<Hnplete  wreck  from  injuries  received  In 
the  service  and  In  Bne  of  doty.  This  bm  would  stanpty 
provide  a  means  for  his  living  of  wmnrtMng  Uke  $1,000  a 
year. 

Mr.  Kma.  Mr.  President,  there  la  no  doubt  that  the 
man  oui^t  to  be  compensated;  but  here  is  the  report,  and 
the  Senate  ought  to  be  advised  as  to  the  precedent  It  Is 
asked  to  establish: 

The  War  Department  Is  oonstatttntly  oppoesd  to  discriminatory 
special  legislation  of  this  type  and  can  find  no  Justlfleatlan  for 
the  pMsage  of  this  measure,  whleh  eontemplatas  the  rettreaaeat 
as  a  second  lieutenant  of  an  mdtndual  wtko  amnr  bald  a  coibp 
mission  In  the  Army.  Morsover.  the  enactment  of  thla  leglsla* 
tlon  would  Inevitably  lead  to  the  preeentaticm  of  many  stmllar 
datms  for  special  consMerathm. 

The  retirement  system  of  the  Army  has  been  provided  Sior 
the  twofold  purpose  of  attracting  desirable  permanent  peraannel 
to  the  eervioe  and  of  vitalizing  the  active  list.  Its  malntenaiVM 
for  such  purpose  Is  vital  to  the  national  defsrMS  and  ahouUl  not 
be  j^Kumr^Vf*^  by  Its  impropK  use.  Obviously,  la  oxeattng  tbe 
retired  list  for  officers  of  the  Regular  Army,  It  was  not  tbe  Intent 
of  Congress  to  utilize  retirement  as  a  relief  measure  fer  ladl- 
Tlduals  or  to  place  upon  such  retired  list  persons  other  tban 
the  permanent  commissioned  personnel  of  the  Military  Istab* 
llshment. 

If  the  Senator  wldies  to  present  a  bill  to  compensate  this 
man  for  the  injuries  sustained,  I  shall  be  glad  to  vote  for 
it.  but  in  the  light  of  this  recommendation,  and  the  preoe* 
dent  niiich  the  bill  would  establish.  I  shaU  object. 

Mr.  FLETCHER.  Mr.  President.  I  should  Uke  to  have  the 
Senator  permit  the  Chairman  of  ibe  Committee  on  Military 
Affairs  to  make  a  statement. 

Mr.  KINO.  I  Shan  be  glad  to  support  a  bill  to  girt  the 
man  relief. 

Mr.  FLETCHER.  There  is  no  way  in  wbkh.  he  can  be 
givm  relief,  except  in  this  way. 

Mr.  KINO.  I  do  not  agree  with  the  Senator.  It  Is  not  a 
que6ti<»  of  the  individual:  it  is  a  Question  of  prindide.  The 
Senator  says  there  is  no  other  way.  If  the  Senator  refuses 
to  introduce  a  bUl.  I  shall  prepare  one  and  introduce  it  to 
give  the  man  proper  compensation. 

The  PRESIDINa  OFFICER.  Objection  is  made,  and  the 
bill  will  be  passed  over. 

ASSOdATXOK  OF  PRODUCZBS  OF  AQUATIC  PKOSUCTS 

The  bill  (HH.  9233)  authorizing  associations  of  producers 
of  aquatic  products  was  announced  as  next  in  order. 
Mr.  ElINO.    Let  that  go  over. 
The  PRESIDINO  OFFICER.    The  biU  will  be  passed  over. 

cxNsus  or  uxnocpu^TiairT 
The  bm  (HJR.  9391)  to  provide  for  a  census  of  unemplor- 
ment,  employmexit.  and  occupations,  to  he  taken  as  of 
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November  13,  1934.  and  for  other  purpoees,  was 
aa  next  in  order. 

htr.  VANDENBERO.    Let  that  go  over. 

The  PRESIDINO  OFTICER.    The  bill  win  be  passed  dver. 

POST-OmCI  Btmj)IKG  AT  runtlAY,  OHIO 

The  bill  (HJfl.  8909)   to  authorize  the  Secretary  of  the 
lYeasury  to  amend  the  contract  for  sale  of  post-oCBce  bi  ild 
ing  and  -site  at  Pindlay,  Ohio,  was  announced  as  nexp  in 
order. 

Mr.  McCARRAN.    Mr.  President,  may  we  have  an  ex- 
planation of  this  measure?    There  seems  to  be  no 

Mr.  SHEPPARD.    Mr.  President,  my  colleague  is 
the  Chamber  at  the  present  time,  and  I  ask  that  the 
go  over  without  prejudice  imtil  he  may  return. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed 
without  in^Judice. 

POST  OVrZCI  SITS.  SAN  ANTONIO,  TXX. 

Tlie  bill  (HJl.  8514)  authorizing  the  Secretary  of  the 
Tteasiuy  to  convey  a  part  of  the  post-ofDce  site  in  San  JAn- 
tonlo.  Tex^  to  the  city  of  San  Antonio,  Tex.,  for  street  kir- 
poees,  in  exchange  for  land  for  the  benefit  of  the  Oov^m- 
ment  property,  was  considered,  ordered  to  a  third  rea4ing, 
read  the  third  time  and  passed. 

mUTAmT  USnVATION,  MONTKRKT,  CAUT 

The  Senate  proceeded  to  consider  the  bill  (S.  3660 
grant  to  the  city  of  Monterey.  Calif.,  an  easement  for 
purposes  over  certain  portions  of  the  military  reservation 
Monterey.  Calif.,  which  had  been  reported  from  the 
mittee  on  Military  Affairs  with  amendments,  on 
line  5.  after  the  word  "  reservation  ",  to  strike  out  the  w^rds 
"granted  to  the  city  of  Monterey,  Calif.,  pursuan 
HH.  10203.  March  10.  1926  "  and  to  insert  in  lieu 
the  words  "  over  which  an  easement  was  granted  by 
Secretary  of  War  on  July  14,  1926,  pursuant  to  the 
ap];nt>ved  June  7.  1926  (44  Stat.  699)".  and  on  page  5. 
7,  after  the  word  "  beginning  ".  to  Insert  a  colon  and 
words  "Provided,  ThsLi  the  Secretary  of  War  is  authoiized 
to  make  such  changes  in  the  foregoing  description  of  the 
three  parcels  as  he  deems  necessary  ",  so  as  to  make  thq  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  ts  authorlaetf  and 
directed  to  grant  to  the  city  of  Monterey.  Calif.,  an  easement  over 
certain  parcels  (to  be  \ised  in  widening  Lighthouse  Road  In  such 
city)  of  the  military  reservation  at  Monterey,  Oallf.,  describ^  as 
foUofirs: 

Parcel  1.  Beginning  at  a  point  on  the  southwesterly  Ilxie  of 
Ul^thouse  Road  (sometimes  called  "  Lighthouse  Avenue  ") ,  dis- 
tant south  07*  17 Vk'  c*st>  143.01  feet  from  the  point  of  Intersec 
tion  of  the  north  line  of  the  United  States  military  reservBtlon, 
lioaterey.  Monterey  County.  Calif.,  and  the  southwesterly  liiie  of 
Llghthotise  Avenue,  said  point  of  intersection  being  distant  ssuth 
89*  30'  west,  733.92  feet  from  a  stone  monument  at  the  nortlieast 
earner  of  said  United  8tat«s  military  reservation;  and  running 
thence  from  said  point  of  beginning  south  63*  26'  east,  586.6  feet 
to  a  point;  thence  southeasterly  (following  the  arc  of  a  4lrcle 
whose  radius  Is  400  feet,  and  the  center  of  which  circle  l^ars 
south  27*  34'  west.  400  feet  distant  from  the  last-mentlpned 
point  (630.8  feet;  thence  south  13*  30'  west  568  feet  to  a  iolnt 
distant  north  13*  36'  east,  58  feet  from  the  point  of  Liter- 
section  of  the  south  line  of  said  United  States  military  reservi  ,tlon 
with  the  west  Une  of  said  Lighthouse  Road:  thence  north  29  40' 
east.  16.75  feet  to  a  point  on  said  west  line  of  Lighthouse  Foad; 
thenoe  along  said  west  line  of  Llghthovise  Road  the  foUorlng 
courses  and  distances:  North  15*  47'  east.  blOJi  feet;  thence 
north  12*  65 Vi'  east,  100  feet;  thence  north  6*  2%'  east.  100 
feet:  thence  north  7*  12'  west,  100  feet;  thence  north  26*  9'  vest, 
100  feet;  thence  north  45'  29'  west.  100  feet:  thence  nortq  60* 
ae^'  west  71.63  feet:  thence  north  66*  west  639.03  feet  toi  the 
point  of  beginning. 

Parcel  2.  Beginning  at  a  point  on  the  north  line  of  the  Ui  ilted 
States  military  reservation.  Monterey.  Monterey  County,  C  illf .. 
distant  north  89*  30'  east,  11634  feet  from  the  point  of  Inte: -sec- 
tion of  said  north  line  of  the  United  States  military  reserv:  tlon 
with  the  southwesterly  line  of  Lighthouse  Avenue,  said  polzt  of 
beginning  also  being  distant  south  89*  30'  vrest.  616.58  feet  fnoi  a 
stone  monument  at  the  northeast  comer  of  said  United  S  ates 
military  reservation:  and  running  thence  from  said  point  ol  be- 
ginning north  89*  30'  east,  along  said  north  line  of  the  Ui  ilted 
States  military  reservation.  77.9  feet  to  a  point;  thence  soutt  62* 
26'  east. '  238.96  feet  to  a  point  on  the  northwesterly  lin »  of 
that  certsUn  part  of  said  United  States  military  reservi  tion 
ovsr  which  an  easement  was  granted  by  the  Secretary  of  Wa  r  on 
July  14,  1936,  pursuant  to  the  act  approved  June  7.  1930  (44  Stat. 
000) :  thence  south  40*  IT  west,  along  said  northwesterly  llz  e  of 
•aid  grant  to  the  dty  of  Monterey.  23.79  feet  to  a  point  on  tbm 


northeasterly  line  of  Lighthouse  Road;  thence  north  05'  west, 
along  said  northeasterly  line  of  Lighthouse  Road  302.75  feet  to  the 
point  of  beginning. 

Parcel  3.  Beginning  at  the  point  of  Intersection  of  the  north- 
easterly line  of  Foam  Street  with  the  northeasterly  line  of  Light- 
house Road  in  the  United  States  military  reservation.  Monterey. 
Monterey  County,  Calif.,  said  point  of  beginning  being  the  south- 
ernmost comer  of  that  certain  part  of  said  United  States  cillltary 
reservation  granted  to  the  city  of  Monterey,  Calif.,  pursviemt  to 
an.  10203,  March  10,  1926;  thence  south  65*  east,  along  said 
northeasterly  line  of  Lighthouse  Road,  319.8  feet  to  a  point;  thenoe 
north  62°  26'  west,  346.6  feet  to  a  point  on  said  northeasterly  line 
of  Foam  Street;  thence  south  34*  36'  east,  along  said  north(  asterly 
line  of  Foam  Street.  30.68  feet  to  the  point  of  beginning;:  Pro- 
vided, That  the  Secretary  of  War  Is  authorized  to  make  such 
changes  in  the  foregoing  description  of  the  three  parcels  as  he 
deems  necessary. 

Sxc.  2.  The  easement  authorized  by  this  act  to  be  granted  shall 
continue  during  such  period  as  It  shall  be  used  exclusively  for 
street  purposes,  subject  to  such  conditions,  restrictions,  anci  reser- 
vations as  the  Secretary  of  War  may  Impose  for  the  protection  of 
the  military  reservation  and  subject  to  a  right-of-way  over  such 
pcu-cels  for  the  use  of  the  United  States  during  the  contlnuiinoe  of 
such  easement. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

coNornoN  or  agiucultttrk 

The  Joint  resolution  (SJJles.  124)  authorizing  tho  Fed- 
eral Trade  Commission  to  make  an  investigation  with  respect 
to  agricultural  income  and  the  financial  and  economic  con- 
dition of  agricultural  producers  generally  was  announced  as 
next  in  order. 

Mr.  VANDENBERO.  Mr.  President,  I  ask  that  this 
measure  be  temporarily  passed  over  pending  the  return 
to  the  Chamber  of  the  Senator  from  Rhode  Island  [Mr. 
Hebkst].    He  asked  that  it  go  over  until  he  could  get  back. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  th«  Sen- 
ator that  the  Department  of  Agriculture  has  reported  favor- 
ably on  this  Joint  resolution,  and  I  am  very  anxious  that 
it  shall  be  passed.  The  National  Livestock  Association  is 
very  much  in  favor  of  it,  and  the  National  League  of 
Commission  Merchants  have  also  gone  on  record  whole- 
heartedly in  favor  of  the  Joint  resolution. 

Mr.  McCARRAN.    What  is  its  purpose? 

Mr.  VANDENBERO.  Let  it  go  over,  without  pre.1udice, 
imtil  the  Senator  from  Rhode  Island  shall  return.  I,  my- 
self, have  no  objection  to  it. 

The  PRESIDINO  OFFICER.  The  Joint  resolution  will 
be  passed  over  temporarily. 

WILLIAM  S.  SrrWART 

The  blU  mM.  5122)  for  the  relief  of  WUham  8.  Stewart 
was  announced  as  next  in  order. 
Mr.  KINO.    Let  that  go  over. 
The  PRESIDINO  OFFICER.    Tlie  bill  will  be  passed  over. 

JULIA  I.  SMITH 

The  bill  (HJft.  3705)  for  the  reUef  of  Julia  E.  Smith  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

AiTTHomr  Hoaui 

The  bill  (HJl.  3793)  for  the  relief  of  Anthony  Hogue 
was  announced  as  next  in  order. 

Mr.  EINO.  Mr.  President,  with  respect  to  this  bill  and  one 
or  two  others  which  we  have  passed.  I  think  that  some  com- 
mittee, either  the  Committee  on  the  Judiciary  or  the  Com- 
mittee on  Post  OflBces  and  Post  Roads,  should  report  a  bill 
fixing  a  statute  of  limitations.  I  notice  that  claims  are 
presented  for  accidents  alleged  to  have  occurred  as  far  back 
as  1910.  Obviously  the  Oovemment  of  the  United  States 
cannot  protect  itself  against  claims  which  are  hoary  with 
age. 

In  every  city  of  the  United  States  where  the  municipality 
is  liable  for  torts,  there  is  a  time  limitation.  Claimants 
must  present  their  claims  within  3  months,  or  6  montbs,  and 
suits  must  be  brought  within  1  year.  That  Is  in  order  that 
the  city  may  be  advised,  get  its  witnesses,  and  be  prepared 
to  defend.  But  we  just  make  appropriations  in  such  cases, 
without  giving  the  Oovemment  any  chance  to  defend,  to 
determine  what  are  the  facts.  I  think  there  ought  to  be  a 
statute  which  would  limit  the  period  within  which  such 
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daims  could  be  presented,  so  fbat  the  Qotemmeot  wofold 
be  fully  protected. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideratlcm  of  the  blU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Wl,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

SALZ  or  rosT-omcE  bxuloing  at  mroLAT,  ohio 

Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  to 
return  to  Order  of  Business  No.  1438.  being  House  bill  8909, 
and  for  its  immediate  consideration. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Ohio? 

There  being  no  objection  the  Senate  proceeded  to  consider 
the  bill  (HJl.  8909)  to  authorize  the  Secretary  of  the 
Treasury  to  amend  the  contract  for  sale  of  post-ofBce  build- 
ing and  site  at  Findlay,  Ohio. 

Mr.  FESS.  Mr.  President,  the  Senator  from  Texas  [Mr. 
Connally]  is  now  in  the  Chamber  and  will  explain  the 
necessity  for  the  measure.  It  merely  provides  for  extending 
the  time.  There  should  certainly  be  no  objection  to  the  bill. 
The  bill  has  reference  to  the  sale  of  the  post-oflBce  building 
and  site  at  Findlay,  Ohio.  All  that  is  asked  is  to  have  the 
time  extended  giving  opportunity  to  sell  the  old  building,  the 
necessity  for  such  extension  being  due  to  the  failure  of  one 
company  which  was  to  take  the  bonds,  and  which  necessi- 
tated finding  a  new  market  for  the  bonds. 

Mr.  CONNALLY.  Mr.  President,  the  Committee  on  Pub- 
lic Buildings  and  Orounds  investigated  the  matter  and 
reported  favorably,  because  it  seemed  the  most  practical  way 
to  go  ahead  and  dispose  of  this  property,  as  I  now  recall. 

TiM  PRESIDINO  OFFICER.  The  question  is  on  the  third 
reading  and  passage  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

WILLIAM  S.  STEWAKT 

Mr.  WHITE.  Mr.  President,  my  attention  was  distracted 
and  I  did  not  hear  what  disposition  was  made  of  House 
bill  5122. 

The  PRESIDINO  OFFICER.    It  was  passed  over. 

Mr.  WHITE.  Mr.  President,  I  ask  unanimous  consent 
that  we  may  return  to  that  bill.  I  did  not  hear  who  asked 
that  it  go  over,  so  I  do  not  know  that  I  could  make  any 
satisfying  explanation. 

Mr.  KINO.  Mr.  President,  this  was  the  case  where  a  man 
was  injured  in  1912  in  Panama.  There  ought  to  be  some 
period  within  which  the  statute  of  limitations  should  run. 
I  shall  object  for  the  present. 

Mr.  WHITE.    There  is  nothing  I  can  say? 

Kfr.  KINO.    Nothing. 

Mr.  DAVIS.    I  ask  for  the  regular  order. 

The  PRESIDINO  OFFICER.  The  regular  order  is  de- 
manded.   The  clerk  will  state  the  next  bill  on  the  calendar. 

LTXAM  D.  DRAXX.  JK. 

Mr.  KINO.  Mr.  President,  I  objected  a  few  moments  ago 
to  House  bill  4670.  I  ask  that  we  may  recur  to  the  bilL  I 
withdraw  my  objection  and  ask  for  the  passage  of  the  bill. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  4670)  for  the  relief  of  I^man  D.  Drake. 
Jr.,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MAKT  A.  KOCKWSLX. 

The  bill  (HJl.  4387)  for  the  reUef  of  Mary  A.  Rockwell 
was  announced  as  next  in  order. 

Mr.  McCARRAN.  May  we  have  an  explanation  of  the 
bin? 

•Hie  PRESIDINO  OFFICER.  The  bill  seems  to  have  been 
reported  by  the  Senator  from  North  Carolina  [Mr.  Bailst], 
who  is  not  in  the  Chamber  at  present.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 


jam  K.  iKfnx 
The  bill  (HJl.  6384)  for  the  relief  of  John  R.  Hkfnk. 
considered,  ordered  to  a  third  readtng.  read  the  third  tbiie» 
and  passed. 

AMXNOMnrr  or  bajhuurtct  act 

Wr.  FRAZIER.  BCr.  President.  I  ask  unanlmotts  consent 
to  zetum  to  Calendar  No.  1299.  Senate  bill  3580.  I  haw 
talked  with  the  Senators  who  previously  objected  and  thcar 
have  withdrawn  their  objections. 

The  PRESIDINO  OFFICER  (Mr.  OvBtTcm  to  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  North 
Dakote? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (&  3580)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  "  approved  July  1,  ia98,  and  acts  amendatory 
thereof  and  supplementary  thereto,  whidi  had  been  reported 
from  the  Committee  on  the  Judiciary  with  an  amendment. 

The  PRESIDINO  OFPICSR.  The  first  amendment  has 
been  heretofore  agreed  to.  The  clerk  will  state  the  next 
amendment. 

"nie  next  amendment  was  to  Insert  a  new  paragraph  (7) 
at  the  end  of  the  bill,  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  aactloa  76  of  tike  act  of  July  1.  ISM, 
entitled  "An  act  to  establlah  a  uniform  systam  of  bankruptcy 
throughout  the  United  States",  as  amendad.  la  amended  aa 
foUows:  In  Bection  75.  entitled  "Agricultural  Compositions  and 
Bztensions"  (a)  in  line  2,  aft^  the  words  "upon  petition  of  at 
least "  and  before  the  words  "  tanatn  within  any  county  ",  strUU 
out  the  word  "  fifteen "  and  insert  the  word  "  five  ",  and  atUr 
subsection  (r)  add  a  new  subsection  (s)  to  read  am  foUowa: 

"(s)  Any  farmer  falling  to  obtain  the  aooeptaace  oi  a  majority 
in  number  and  amo\mt  of  all  creditors  wboae  claims  are  affected 
by  a  compofdtion  (x  extension  proposal,  or  U  he  feels  aggrieved 
by  the  oompoeitlon  or  extension,  may  amend  his  petition  or 
answer  asking  to  be  adjiidged  a  bankrupt.  Such  farmer  may  at 
the  time  of  the  first  hearing  petition  the  court  that  all  of  hia 
property,  whether  pledged,  encumbered,  or  unencumbered  by 
liens  ot  otherwise,  be  amnmlaed  at  its  than  actual  value  and 
that  his  hoDMStead  and  exemptions  be  set  aside  and  that  he  be 
aUowed  to  retain  possecBio&  of  any  part  or  parcel  or  all  o<  the 
rmaalnder  of  his  property  and  pay  for  same  under  the  terms  and 
conditions  ant  forth  in  this  act. 

**(!)  Upon  such  a  requast  being  made  In  the  petltton  or 
amwer,  or  at  the  time  of  the  first  hearing,  appraisers  ahaU  be 
designated  and  appointed.  Such  i^ipralacrs  daall  appraise  all  the 
property  of  the  debtor  at  Its  then  reaaonable  actual  valoa.  The 
words  'actual  value'  tftaU  not  neceaaarliy  ta&ply  caah  value,  but 
ahaU  imply  the  reasonable  and  fair  value  of  tha  laopeity  at  tlia 
time  the  appraisal  is  made.  Such  appraisers  shall  be  daalgsiatatf 
and  appointed,  and  their  appraisals  ahaU  be  made  la  all  otbar 
respects,  with  right  of  objections,  exoepttona.  and  appeal  In  •»• 
cordance  with  this  act:  Provided.  That  In  case  of  real  eatata 
either  party  may  fUe  objections,  exceptkma,  and  i4>PM^  within 
1  year  from  date  of  order  approving  the  appraisal. 

"(2)  After  the  value  of  the  debtor'a  prupaiiy  ahaU  have  been 
flx^iri  by  the  appraisal  as  herein  provided,  the  ref«iee  abail  lasua 
an  order  setting  aside  to  such  debtor  his  homestead  and  exemp- 
tions, subject  to  any  existing  mortgagea  or  liana  upon  aucte  boeaa- 
stead  or  upon  any  such  ezampUons  to  an  amnunt  equal  to  tha 
value,  as  fixed  by  the  appraisal,  of  such  homestead  or  to  the 
value  of  such  exempt  prcqfferty  as  la  covarsd  by  any  mortgaga  or 
lien,  and  slisU  further  ordor  that  the  po— salon,  under  the  eon- 
trol  of  the  court,  of  any  part  at  parcel  or  all  of  the  remainder 
of  the  debtor's  property,  shall  remain  in  the  debtor  sabjact  to  a 
general  lien,  as  security  for  the  payment  of  tlw  valne  thereof  to 
the  trustee  of  the  creditors.  If  a  triMtee  is  appointed,  such  a  lien 
to  be  subject  to  and  inferior  to  all  prior  liens,  pledgee,  or  encum- 
brances. Such  prior  liens,  {hedges,  or  enenmbraneea  ahaU  remain 
In  fun  force  and  effect,  and  the  property  eorared  by  aueh  prior 
liens,  pledges,  or  encumbrances  shall  be  subject  to  tha  payaaant 
of  the  claims  of  the  secured  creditors  holding  such  prior  liens, 
pledges,  or  encumbrances  up  to  the  actual  value  of  such  prop- 
erty as  fixed  by  the  appraisal  provided  for  herein.  AU  llena 
herein  on  livestock  shall  cover  all  Inczvase,  and  aU  liens  on  real 
property  shall  cover  all  rental  received  or  crops  grown  thareoil 
by  the  debtor,  as  security  for  the  payment  of  any  sum  tbat  nwy 
be  due  or  past  due  under  the  terms  and  provlaloaa  of  the  next 
paragraph,  untU  the  full  value  at  any  such  partiealar  property 
has  been  paid. 

"(3)  At  the  time  of  the  order  setting  aaide  to  the  debtor  hla 
homestead  and  exemptions,  and  giving  him  poaaaaakm.  under 
the  control  of  the  court,  of  any  part,  parcel,  or  all  of  the  re- 
mainder of  his  property,  whether  pledged  or  covered  by  any  prior 
Uen  or  encombranoe,  the  debtor  shaO  agraa  and  bind  himself 
that  he  will  pay  to  the  secured  credltora.  aa  tbetr  Intereata  may 
appear,  and  to  the  trustee  of  the  unsecured  craditorm,  aa  hia 
interests  mny  ^pear,  if  a  trustee  Is  appointed,  the  value  of  tha 
psoperty  aa  flzad  by  the  appralaal  together  wtth  tntareat  at  tha 
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rate  of  1  percent  per  annum  on  the  following  terms:  Two  xnd 
one- half  percent,  together  with  interest  on  or  before  6  motths 
from  date  of  agreement:  2%  percent,  together  with  Interest  on 
or  before  12  months;  2.Vi  percent,  together  with  Interest  on  or  be- 
fore 18  months;  2|4  percent,  together  with  Interest  on  or  be:  ore 
24  months,  and  that  thereafter  he  will  pay  6  percent  prlnctbal, 
together  with  Interest  semiannually  for  the  following  year  fend 
will  pay  the  balance  on  or  before  6  months  after  the  last  sernl- 
annual  payment  has  been  made  to  the  secured  creditors,  as  tnelr 
Interests  may  appear,  and  to  the  trustee  of  the  iinaecxved  crsdl- 
tors,  as  his  Interest  may  appear,  If  a  tnjstee  Is  appointed. 

"(4)  The  debtors  may  consume  or  dispose  of  any  part  or  parcel 
or  all  of  said  property  whether  covered  by  the  general  lien  to  the 
trustee.  If  a  tnistee  Is  appointed,  or  subject  to  pledges  or  prior 
Hens  or  encxunbrances  held  by  seciired  creditors,  provided  he  ]>ays 
the  i^ppralsed  value  of  such  part  or  parcel  or  all,  as  the  case  may 
be.  to  the  secxired  credlU»%  as  their  Interests  may  appear,  and  the 
tnistee  of  the  unsecured  creditors,  as  his  Interests  may  appea*,  tf 
a  trustee  Is  appointed,  or  he  may  put  up  a  bond  approved  by  the 
referee  In  bankruptcy  that  he  will  make  payments,  as  provided  for 
herein,  ot  any  property  so  consximed  or  disposed  of. 

"(5)  In  case  the  debtor  falls  to  make  any  payments,  as  hcein 
provided,  to  any  or  all  of  the  secured  creditors  or  to  the  trustee 
at  the  xinsecured  creditors,  then  such  secured  creditors  or  the 
trtutee  may  proceed  to  enforce  their  pledge,  Uen,  or  encumbrai  ices 
In  accordance  with  law.  It  shall  be  the  duty  of  the  seciired  ci  kU- 
tors  and  of  the  trustee  of  the  unsecured  creditors  to  discharge  all 
liens  of  record  In  accordance  with  law,  whenever  the  debtor  has 
paid  the  appraised  value  ai  any  part,  parcel,  or  all  of  his  prop  erty 
as  herein  provided. 

"(6)  The  seciired  creditors  holding  prior  liens  and  the  trustee 
of  the  unsecured  credlt(»^  holding  a  general  lien  herexinder  iball 
have  all  the  rights  of  such  Uenholders  under  existing  law  ex:ept 
the  extension  of  time  and  the  reduction  of  the  Indebtedness  to  the 
amount  of  the  appraised  value  of  the  debtor's  property  and  such 
debtor  shall  be  discharged  from  all  his  debts,  both  private  and 
public,  as  provided  for  In  this  act,  with  the  exception  of  tiose 
pirovided  for  and  agreed  to  by  him  In  this  section. 

"(7)  In  case  a  majority  In  ntmiber  and  amount  of  all  the 
secured  and  xinsecured  creditors  of  the  debtor  flle  written  otjec- 
tlons,  at  the  first  hearing,  to  the  manner  of  payments  and  distri- 
bution of  debtor's  property  as  herein  provided  for.  then  the  ourt 
after  having  set  aside  the  debtor's  homestead  and  exemptions, 
shall  stay  all  proceedings  for  a  period  of  6  years,  during  which  6 
years  the  debtor  shall  retain  possession  of  all  or  any  part  of  his 
property,  under  the  control  of  the  court,  provided  he  pays  a  rea- 
sonable rental  annually  for  that  part  of  the  property  of  whlcli  he 
retains  possession.  The  first  payment  of  such  rental  to  be  niade 
within  6  months  of  the  date  of  the  order  staying  proceedings.  <uch 
rental  to  be  distributed  among  the  secured  and  unsecured  ci  edi- 
tors, as  their  interests  may  appear,  under  the  provisions  of  this  act. 
At  tlM  end  of  6  years,  or  prior  thereto,  the  debtor  may  pay  Into 
coxirt  the  appraised  price  of  the  property  of  which  he  retains  xm- 
aeeslon.  leas  rentals  paid:  Provided,  That  upon  request  of  any 
llenholder  on  real  estate  the  court  shall  caixse  a  reappraisal  of  t  uch 
real  estate  and  the  debtor  may  then  pay  the  reappraised  price,  less 
rentals  paid,  into  the  court  and  thereupon  the  court  shall,  b]  an 
order,  turn  over  full  possession  and  title  of  said  property  to  the 
debtor  and  he  shall  be  discharged  from  all  his  debts,  both  prlrate 
and  public,  as  hereinbefore  provided." 

The  PRE8IDINO  OFFICER.  The  question  is  on  agre  dng 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reacfng, 
read  the  ttiird  time,  and  passed. 

WATSB  OF  UnmAL  COHTKNT  OK  rXDKKAL  LAHS 

Hie  bill  (HJl.  6366)  making  appropriation  to  restore 
water  of  high  mineral  content  on  land  owned  and  con- 
trolled by  the  Federal  Government,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

CHAKLC    TtatM 

Tlie  bin  (HJi.  6625)  for  the  relief  of  Charles  Farr  fna 
considered,  ordered  to  a  third  reading,  read  the  third  tine. 
and  passed. 

BILX.  TASSKD  OVn 

The  biU  (Hit,.  7163)  for  the  relief  of  D.  P.  Tyler  Co^xh 
ration  and  the  Norfolk  Dredging  Co.  was  annoTincedf  as 
next  in  order. 

Mr.  McCARRAN.    Over. 

The  PRESIDINO  OFFICER.    The  bill  wiU  be  passed  ojirer. 

THILMA   LVCT   SOtTVBS 

The  Senate  proceeded  to  consider  the  bin  (HJl.  3636)  for 
the  relief  of  Thelma  Lucy  Rounds,  which  had  been  repo]  ted 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1.  line  5,  to  strike  out  "  $1,500  "  and  to  insert  in  lieu 
thereof  "  $270.28  ".  so  as  to  make  the  bill  read: 

B«  U  enaettd,  etc..  That  the  Secretary  of  the  Tteaaury  be,  knd 
h»  la  hereby,  authorlaed  and  directed  to  pay,  out  of  any  mone  r  in 


the  Treasury  not  otherwise  appropriated,  the  sum  of  $270.28  to 
Thelma  Lucy  Rounds.  Fall  River,  Ma&s..  in  fvill  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  injuries 
received  while  visiting  the  VBS.  Bridge  at  Newport,  Rl.,  on 
July  12,  1B31,  when  an  enlisted  man  showing  visitors  a  re- 
volver fired  a  shot  through  Miss  Rounds'  leg,  causing  Lijurles 
which  resulted  in  a  long  period  of  unemployment:  Provided,  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  <^  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  sheill  be  unlawful  for 
any  agent  or  agents,  attorney  car  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  tliis  act 
In  excess  of  10  percent  thereof  on  account  of  services  readered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  siun  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILL  PASSED  OVZa 

The  bill  (HJR.  8035)  for  the  relief  of  James  M.  Pace  was 
announced  as  next  in  order. 
Mr.  McCARRAN.    Over. 
The  PRESIDING  OFFICER.    The  bill  wUl  be  passed  over. 

WADE   DEAN 

The  bill  (HJl.  740)  for  the  relief  of  Wade  Dean  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

SILAS  B.  LAWRZNCX 

The  bill  (HJl.  1133)  for  the  relief  of  Silas  B.  Lawrence 
was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  claim- 
ant under  this  bill  was  injured  and  lost  an  arm  while  i«rv- 
ing  on  a  posse  when  two  of  his  companions  in  the  [tarty 
were  killed.  I  think  it  is  an  entirely  meritorious  bill,  and 
I  hope  it  may  be  passed. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

AMorDUMnn  or  district  alcoholic  beverage  coktrol  act 

Mr.  KING.  Mr.  President,  a  few  moments  ago  the  Senate 
passed  the  bill  (HJl.  9622)  to  amend  subsection  (a)  of  sec- 
tion 23  of  the  District  Alcoholic  Beverage  Control  Act.  The 
corporation  counsel  of  the  District  has  called  my  attention 
to  the  fact  that  in  the  preparation  of  that  bill  inadvertently 
certain  of  the  provisions  of  the  existing  law  were  omitted 
which  are  absolutely  necessary  to  have  incorporated  as  a 
part  of  the  bill.  The  bill  itself  provides  merely  to  exempt 
wholesalers  in  the  District  of  Columbia  from  pasring  a  double 
tax.  It  was  recommended  by  the  officials  of  the  Govern- 
ment. I  ask  to  return  to  it  for  the  purpose  of  havln?  in- 
serted in  the  bin  one  of  the  sections  of  existing  law  v/hich 
was  inadvertently  omitted.  I  ask  unanimous  consent  to 
recur  to  that  biU,  and  for  reconsideration  of  the  voUis  by 
which  the  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed.  

The  PRESIDING  OFFICER.  Without  objection  the  votes 
will  be  reconsidered.  The  clerk  will  state  the  amendment 
proposed  by  the  Senator  from  Utah. 

The  Chief  Clerk.  At  the  end  of  section  1,  on  page  2, 
after  line  5.  it  is  proposed  to  insert  a  new  paragraph  "(1)", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  subsection  (a)  of  section  23  of  ths  Dis- 
trict of  Columbia  AlcohoUc  Beverage  Control  Act  Is  amended  so 
as  to  read  as  follows: 

"Sbc.  23.  (a)  There  shall  be  levied,  effected,  and  paid  on  all 
of  the  foUowlng-named  beverages  manufactured  by  a  holder  of  a 
manufacturer's  license  and  on  all  of  the  said  bsverages  im^iorted 
(X-  brought  Into  the  District  of  Columbia  by  a  holder  of  a  vhole- 
saler's  license,  except  beverages  as  may  be  sold  to  a  dealer  licensed 
under  the  laws  of  any  State  or  Territory  of  the  United  States  smd 
not  licensed  under  this  act.  and  on  all  beverages  imported  or 
brought  into  the  District  of  Columbia  by  a  holder  of  a  retailer's 
Ucense,  a  tax  at  the  following  rates  to  be  paid  by  the  llceniee  in 
the  manner  hereinafter  provided:  " 

"(1)  A  tax  of  35  cents  on  every  wlne-gaUon  of  wine  ctmtfilnlng 
more  than  14  percent  of  alcohol  by  rcdume.  except  cham]>agne. 
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or  any  wine  artificially  carbonated  and  a  proportionate  tax  of  a 
like  rate  on  all  fractional  parts  of  such  gallon;  (2)  a  tax  of 
60  cents  on  every  wine-gallon  of  champagne  or  any  wine  arti- 
ficially carbonated,  and  a  proportionate  tax  at  a  like  rate  of  aU 
fractional  parts  of  such  gallon:  (3)  a  tax  of  60  cents  on  every 
wine-gallon  of  spirits,  and  a  proportionate  tsuc  at  a  like  rate  on  aU 
fractional  parts  of  such  gallon;  (4)  and  a  tax  of  $1.10  on  every 
wine-gallon  of  alcohol,  and  a  proportionate  tax  at  a  like  rate  on 
aU  fractional  parts  of  such  gallon." 

Sac.  2.  That  subsection  (e)  of  section  23  be  amended  by  Insert- 
ing the  word  "  taxable  "  after  the  word  "  upon  "  In  the  beginning 
of  the  first  sentence  and  by  Inserting  the  word  "taxable"  after 
the  word  "  upon  "  In  the  beginning  of  the  second  sentence. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  a  third  time  and  passed. 

KRMXST  ELMORE  HALL 

The  bill  (HJl.  3176)  for  the  relief  of  Ernest  Elmore  Hall 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

carl  r.  CASTLEBERRT 

The  bill  (HH.  3296)  for  the  reUef  of  Carl  F.  CasUeberry 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ROLAND  ZOLSSKT 

The  bill  (HJR.  3912)  for  the  reUef  of  Roland  Zolesky  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CARLETON-KACX  ENGINEERING  CORPORATION 

The  bill  (HJl.  4659)  for  the  reUef  of  Carleton-Mace  Engi- 
neering Corporation  was  announced  as  next  in  order. 

Mr.  McCARRAN.  Mr.  President,  I  should  like  to  have  an 
explanation  of  this  bill. 

Mr.  LOGAN.  Mr.  President,  does  the  Senator  object  to 
the  consideration  of  the  bill? 

Mr.  McCARRAN.  I  have  asked  for  an  explanation  of 
the  bill. 

Mr.  LOGAN.  Mr.  President,  this  is  a  bill  for  the  relief 
of  Carleton-Mace  Engineering  Corporation.  It  is  one  of 
those  old  claims  growing  out  of  contracts  made  by  the  Navy 
Department,  as  I  recall,  or  the  Railroad  Administration. 
The  committee  to  which  the  bill  was  referred,  of  course, 
went  into  it  most  carefully  and  considered  all  the  recom- 
mendations and  reports. 

It  has  been  before  the  Bureau  of  Yards  and  Docks  before 
and  they  disallowed  the  claim.  It  has  also  been  before  the 
General  Accounting  Ofllce.  and  there  they  could  find  no 
authority  for  passing  it.  The  general  conclusion  seems  to 
have  been  as  to  the  loss — and  the  claim  is  for  the  amount 
of  loss  incident  to  carrying  on  some  work  in  connection 
with  the  naval  ammunition  depot  in  Massachusetts — ^that 
there  could  be  no  way  to  pay  it  unless  Congress  should  so 
authorize. 

The  loss  has  been  ascertained  to  be  $32,726.14.  There  is 
no  question  about  the  amount.  Of  course  it  is  a  gratuity, 
but  it  was  a  loss  sustained  in  canning  out  a  contract  made 
with  the  Government,  and,  as  I  recall,  while  I  have  not  read 
the  report  recently,  the  former  Secretary  of  the  Navy  con- 
sidered there  was  merit  in  the  claim. 

Mr.  McCARRAN.    I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

SARD  8.  REED 

The  Senate  proceeded  to  consider  the  bill  (HJl.  987)  for 
the  relief  of  Sard  S.  Reed  which  had  been  reported  from  the 
Committee  on  Claims,  with  an  amendment,  on  page  1,  line  3, 
after  the  article  "  the  ",  to  strike  out  "  Postmaster  General " 
and  Insert  "Comptroller  General  of  the  United  States", 
so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be  and  he  is  hereby,  authorized  and  directed  to  credit  the 
accounts  of  Sard  S.  Reed,  postmaster  at  Earlsboro,  Okla.,  in  the 
sum  of  $715.90  on  account  of  the  loss  of  postal  and  fixed  credit 
funds  restilting  from  the  burglary  of  the  Earlsboro  i)ost  office  on 
May  1.  1927:  Provided.  That  no  part  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.    It 


BhaU  be  unlawful  for  any  agent  or  agenta.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrjuT  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shaU  be  deemed  guilty  of  a  mlsdemeancr  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

JEANNXTTS  WEIR 

The  bill  (HJl.  8108)  for  the  relief  of  Jeannette  Weir  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

SQUAW  ISLAND  7RSICHT  TERMINAL  CO.,  BUITALO,  N.T. 

The  bill  (S.  8482)  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claim  of  Squaw  Island  Freight  Terminal 
Co.,  Inc..  of  Buffalo.  N.Y..  against  the  United  States  in  re- 
spect of  loss  of  property  occasioned  by  the  breaking  of  a 
Government  dike  on  Squaw  Island  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Court  of  Claims  of  the  United  States,  notwithstanding  the 
lapse  of  time  or  any  statute  of  llmlUtlons  or  other  limlUtiona 
upon  the  jm-isdlction  of  such  court,  to  hear,  consider,  and  render 
judgment  on  the  claim  of  Squaw  Island  Freight  Terminal  Co.,  Inc., 
for  Just  compensation  to  It  for  loss  of  property  and/or  damages 
occasioned  by  the  breaking  of  an  Inadequate  and/or  Improperly 
and  insufflcieatly  constructed  Government  dike  on  Squaw  Island 
between  Black  Rock  Canal  and  the  Niagara  River  in  December  1921 
and  January  1922. 

LAKE  CHAMPLAIN  BRIDCE,  VERMONT 

The  bill  (S.  3742)  granting  the  consent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
construct,  maintain,  and  operate  a  toll  bridge  across  Lake 
Champlain  at  or  near  West  Swanton,  Vt.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congr««  Is  bewby 
granted  to  the  State  Board  of  Public  Works  of  the  State  of  Ver- 
mont to  construct,  maintain,  and  operate  a  bridge  and  approachca 
thereto  across  Lake  Champlain,  at  a  point  suitable  to  the  InterMts 
of  navigation,  between  a  point  at  or  near  East  Alburg.  Vt..  and  a 
Dolnt  at  or  near  West  Swanton.  Vt.,  In  accordance  with  toe  pro- 
Visions  of  an  Act  entitled  "An  act  to  regulate  the  instruction 
of  bridges  o\er  navigable  waters",  approved  March  23.  1908,  and 
sublect  to  the  conditions  and  limitations  contained  In  this  act. 

sic  2  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rate* 
of  tolis  may  be  so  adjusted  as  to  provide  a  fund  sufflclent  to  pay 
(a)  the  reasonable  cost  of  maintenance,  repair,  and  operation  of 
the  said  bridge  and  its  approaches,  and  (b)  the  amorUzatton  vrtth- 
in  a  reasonable  time,  and  not  exceeding  26  years  from  the  date 
that  the  bridge  Is  opened  to  traffic,  and  under  reasonable  condi- 
tion, of  any  loan  or  loans,  including  reasonable  interwt.  tama. 
and  financing  charges  made  or  to  be  made  In  oonnectlon  wltJ* 
the  construction  of  said  bridge  and  Its  approaches. 

Sec  3  An  accxirate  record  of  the  cost  of  the  bridge  and  Ito 
aoDroaches.  and  of  all  the  expenditures  for  maintaining,  repalrii^. 
1^  operating  the  same,  and  of  the  tolls  collected  from  tUne  to 
time  ^U  be  kept  and  shall  at  aU  reasonable  times  be  available 
for  the  information  of  all  persons  interested  In  the  construction, 
operation,  and  maintenance  thereof. 

Bac.  4.  The  right  to  seU.  assign,  transfer,  mortgage,  or  pledge 
any  or  all  of  the  rtj^ta.  power*,  and  prlvUegea  conferred  by  thU 
act  is  hereby  granted  to  the  said  State  Board  of  PubUc  Work*  of 
the  State  of  Vermont  «•  any  ocwporatlon  to  which,  or  any  person 
to  whom,  such  right*,  power*,  and  privileges  may  be  •aid.  assigned, 
or  transferred,  or  who  shall  acquire  the  same  through  mortgage, 
pledge,  foreclostire.  or  otherwise.  Including  therein  the  United 
StatM  of  America  acting  by  or  through  the  Prertdent,  the  Federal 
Emergency  Administrator  of  Public  Works,  such  other  agency  or 
agencies  as  may  be  designated  or  created  for  such  purpose  pur- 
suant to  the  National  Industrial  Recovery  Act  or  any  other  amend- 
ment or  supplement  thereto,  or  any  other  agency  or  agencies  a* 
may  be  created  for  such  purpose  by  the  Congrea*  of  the  United 
Statee,  and  such  person  or  corporation  I*  hereby  authorised  and 
enux>wered  to  exercise  all  of  the  rights,  power*,  and  prtvU^^^  con- 
ferred upon  the  Stete  Board  of  PubUc  Work*  of  the  Stote  of 
Vermont  as  fully  as  though  conferred  herein  directly  upon  such 

corporation  or  person.  _^.  ^  -  *»^ 

8k    6«  Whenever  a  *um  sufflclent  to  amortize  and  pay  off  the 

sjnount  of  mon^  used  In  building  and  constructing  said  bridge 


UUCViU- 


-713 


9 


11304 


(X)NGRESSIONAI  RECORD— SENATE? 


June  1? 


■ten  taav*  bem  ooUeeted.  tt»  State  BtMrd  ed  PobUe  Worts  of  fl  i« 
BftT  of  Vermont  shall  declare  aald  bridge  free  and  open  to  tlie 
OM  of  the  general  public  without  the  impoeltkm  o(  any  ftarthir 
telle  or  cfaargee  for  the  on  of  said  bridge. 

Sac.  e.  The  right  to  attar,  amend,  or  repeal  this  act  la  herai^y 
txpnmtj  zeeerred. 

MnUUXAOC  UTIK  BUDGX.  LAWKKWCK,  KASS. 

The  bill  (HJl.  9571)  granting  the  consent  of  Ctmgress  to 
tke  county  commissioners  of  Essex  County  in  the  State  <ff 
BCassachusetts  to  construct,  maintain,  and  operate  a  fir<e 
highway  bridge  across  tiie  Merrimack  River  in  the  city  <  if 
Lawrence.  Mass..  was  considered,  ordered  to  a  third  reading. 
read  the  third  time,  and  passed. 

TAXATiOK  or  Kxczivns 

The  Senate  proceeded  to  consider  the  bill  (HJR.  8544) 
making  receivers  i4>pointed  by  any  United  States  cour  s 
and  authorized  to  conduct  any  business,  or  conducting  aqy 
business,  subject  to  taxes  levied  by  the  State  the  same  as 
such  business  were  conducted  by  private  individuals  or  cot- 
paraUons,  which  had  been  reported  from  the  Committee  c  a 
the  Judiciary  with  an  amendment,  on  page  1,  line  6.  aftar 
the  word  "  shall  ".  to  insert  "  from  and  after  the  enactmeipt 
of  this  act ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  aiiy  receiver,  Uquldator.  referee,  trust^. 
or  other  officers  or  agents  appointed  by  any  United  States  court 
who  is  authorized  by  said  court  to  conduct  any  business  or  who 
does  conduct  any  business,  shall,  from  and  after  the  enactment  it 
thU  act.  be  subject  to  all  State  and  local  taxes  applicable  to  8U(  h 
buatnesB  the  same  as  if  such  buslneas  were  conducted  by  an  Incf  > 
vtdual  or  corporation. 

Tlie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  b|Il 
to  be  read  a  third  time. 
The  bill  was  read  the  tliird  time  and  passed. 

SALS  or  LAinU  TO  SAW  DDBOO,  CALIF. 

The  bill  (HJl.  3084)  authorizing  the  sale  of  portions  6t 
the  pueUo  lands  of  San  E>iego  to  the  city  of  San  Dieeo, 
Calif.,  was  considered,  ordered  to  a  third  reading,  read  t^ 
third  time,  and  passed. 

maaouM  axvn  Btmos  at  WASBZHGToir.  no. 

Tlie  bill  (HJl.  9645)  to  extend  the  times  for  c<mmenci]kg 

and  oompletinc  the  construction  of  a  bridge  across  the 

Missouri  River  at  or  near  Washington.  Mo.,  was  considerecl. 

ordered  to  a  third  reading,  read  the  third  time,  and  passejcL 

OHIO  uvxx  Ramos,  aocKroKT,  dib. 

Tlie  htn  CB..R.  9721)  authorizing  the  Spencer  County 
Bridge  ConuniMian  of  Spencer  County.  Ind..  to  constnKt, 
maintain,  and  operate  a  toU  bridge  across  the  Ohio  Rivir 
between  Rockport.  IxkU  and  Owensboro.  Ky.,  was  con- 
sidered, ordered  to  a  third  reading,  read  tbe  third  tloae. 


joorr  asaoLirnoif  fassbv  ofwt 

'Hub  Joint  resolution  (BJJies.  135)  to  amend  the  Settl^ 
ment  of  War  Claims  Act,  1938,  as  amended,  was  itr>T^^^iti/»^ 
as  next  in  order. 

SSnaAL  SSKATOKS.     Ovi^jf 

The  PRESJDINa  OFFICER.  The  Joint  resolution  will  |e 
passed  over. 

DIVXRSZITCATIOIf  OW  PUSOir  ZMDXTSTSIKS 

The  bm  (HJl.  9404)  to  authorize  the  formation  of  a  bo(fty 

~dorporate  to  insure   the  mc^e  effective   diversification    >f 

prison  industries,  and  for  other  purposes,  was  announc4d 

as  next  In  order. 

Mr.  VANDKNBKRO.    Over! 

Hie  PRBSIDINO  OFFICER.    The  bill  win  be  passed  ov^:. 

Mr.  STEPHENS  subeeqoently  said: 

Mr.  President.  I  ask  unanimous  consent  to  return  to  ordir 
of  business  1469.  being  the  bin  (HJL  9404)  to  authorize  U  e 
formation  of  a  body  corinrate  to  insure  the  more  effective 
dlvenlflcation  of  prison  industries,  and  for  oUier  purposes, 
to  which  objection  was  made  by  the  Senator  from  Michiga  n 
[Mr.  VAJoansisL  I  unclerstand  he  objected  because  of  tl  le 
fact  that  the  Senator  from  Rhode  Island  [Mr.  HsBxtTl. 
who  was  not  in  the  Chamber  at  the  nKxnent,  had  an  ameiM  - 
ment  which  he  desired  to  offer.    I  ask  unanimous  consei  it 


for  the  present  consideration  of  the  bffl.  I  have  the  amend- 
ment now  ready  to  offer. 

Mr.  VANDENBERO.  Mr.  President,  if  the  Soiator  from 
Mississippi  has  the  amendment  which  the  Senator  from 
Rhode  Island  proposed  to  offer  I  have  no  objection. 

BAr.  STEPHENS.  I  have.  The  amendment  was  passed 
upon  by  the  Senator  from  Rhode  Island  and  myself,  and  I 
requested  him  to  offer  it.  As  he  is  not  in  the  Chamber 
I  intend  to  offer  it  in  behalf  of  the  Senator  from  Rhode 
Island  and  myself. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Mississippi? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  9404)  to  authorize  the  formation  of  a 
body  corporate  to  insure  the  more  effective  diversification 
of  prison  industries,  and  for  other  purposes,  which  had  baen 
reported  from  the  Committee  on  the  Judiciary  with  ameiid- 
mentSw  The  first  amendment  was,  in  section  1.  on  page  1, 
line  11,  after  the  word  "  industries  "  to  insert  "  which  shall 
be  a  governmental  body  ",  so  as  to  make  the  section  rend: 

mutt  in  order  more  effectively  to  oarry  out  the  policy  and  par- 
poeea  of  the  act  of  May  27,  1930  (46  SUt.  891;  UJS.C.  tlUe  18.  mc. 
711),  entitled  "An  act  to  provide  for  the  diversification  of  em- 
ployment of  Federal  prisoners,  for  their  training  and  schooling 
in  trades  and  occupations,  and  for  other  pxirposes  ",  the  PresldJnt 
is  hereby  authorized  and  empowered,  in  his  discretion,  to  create 
a  body  corporate  of  the  District  of  Colxmibia  to  be  known  as 
"  Federal  Prison  Industriee  ",  which  shall  be  a  governmental  bc<ly. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  2,  on  page  2,  line  5, 
before  the  word  "  consumers  "  to  insert  the  words  "  retailers 
and". 

The  amendment  was  agreed  to. 

-Mr.  STEPHENS.  Mr.  President,  I  now  offer  the  amend- 
ment which  has  been  agreed  upon  by  the  Senator  from 
Rhode  Island  [Mr.  Hebert]  and  myself. 

The  mssiDINQ  OFFICER.  The  amendment  will  be 
read. 

The  Cmxr  Clock.  On  page  2,  after  line  20.  It  is  propotsed 
to  strike  out  section  4,  as  follows: 

8bc.  4.  The  Secretary  of  the  Treasury  Is  hereby  authorized  and 
directed,  upon  the  formation  of  the  corporation  to  transfer  to  the 
credit  of  the  corporation  upon  the  books  of  the  Treasury,  all  bal- 
ances then  standing  to  the  credit  of  the  prison  industries  working 
capital  fluid.  All  valid  claims  and  obligations  payable  out  of 
•aid  fund  shall  be  assumed  by  the  corporation.  The  corporation 
is  hereby  authorized  to  employ  the  aforeaald  fund,  and  any  earn- 
ings that  may  hereafter  accrue  to  the  corporation,  as  operating 
capital  and  for  the  purposes  eniunerated  in  the  said  act  of  May 
27,  1930,  and  also  for  the  payment  of  compensation  In  such 
amoonta  as  the  Attorney  General  may  authorize  to  inmates  of 
penal  taasUtntlans  or  their  dependents  for  Injuries  sxiffered  In  any 
Industry:  Provided,  That  In  no  event  shaU  compensation  be  paid 
In  a  greater  amount  than  that  provided  in  the  Federal  Employees' 
Compensation  Act  of  September  7.  1910.  as  amended.  The  corjx}- 
ratlon  shaU  from  time  to  time  deposit  with  the  Treasurer  of  the 
United  States  to  the  credit  of  miscellaneous  receipts,  so  much  of 
its  earnings  as  shaU,  in  the  Judgment  of  its  board  of  directors, 
exceed  the  amount  needed  for  a  reasonable  operating  capital  and 
surplus.  All  accounts  of  the  corporation  shall  be  subject  to  audit 
by  the  Comptroller  General  of  the  Dnlted  States. 

And  in  lieu  thereof  to  insert  the  following: 

8«c.  4.  The  Secretary  of  the  Treasury  is  hereby  authorized  and 
directed,  ufKjn  the  formation  of  the  corporation,  to  transfer  to  a 
f\ind  to  be  known  as  the  "  Prison  Industries  fund  "  all  balances 
then  standing  to  the  credit  of  the  prison  Industries  working 
capital  fxind.  All  moneys  under  the  control  of  the  corporation 
ShaU  be  deposited  or  covered  into  the  Treasury  of  the  United 
States  to  the  credit  of  said  fund  and  withdrawn  therefrom  only 
ptusiiant  to  accountable  warrants  or  certificates  of  settlement 
Issued  by  the  General  Accounting  Office.  All  valid  claims  and 
obligations  payable  out  of  said  ImdA  shaU  be  assumed  by  the 
corporation.  The  corporation  is  hereby  authorized  to  employ  the 
aforesaid  fund,  and  any  earnings  that  may  hereafter  accrue  to  the 
corporation,  as  operating  capital  for  the  purposes  enumerated  In 
the  said  act  of  May  27,  1930,  and  In  accordance  with  the  lawa 
genenUly  applicable  to  the  expendltiu-es  of  the  several  depart- 
ments and  establishments  of  the  Government,  and  also  for  the 
payment  of  compensation  in  such  amounts  as  the  Attorney  Gen- 
eral may  authorize  to  inmates  of  penal  institutions  or  their  de- 
pendents for  injuries  sviffered  in  any  industry:  Provided,  That  in 
no  event  shall  compensation  be  paid  in  a  greater  amount  than 
that  provided  in  the  Federal  Employees'  Compensation  Act  of 
September  7,  1816,  as  amended.  Accounts  of  all  receipts  and  dis- 
bursements of  the  corporation  shall  be  rendered  to  the  General 
Accounting  Office  In  such  manner,  to  such  extent,  and  at  such 
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times  as  the  Con^;)tr611er  General  of  the  United  States  may  direct 
for  settlement  and  adjustment  pursuant  to  title  m  of  the  act 
of  June  10,  1921  (42  Stat.  23),  and  such  accoimting  shall  include 
all  fiscal  transactions  of  the  corporation,  whether  Involving  ap- 
propriated moneys,  capital,  or  receipts  from  other  sources:  Pro- 
vided further.  That  the  Comptroller  General  of  the  United  States 
is  hereby  authorized  In  his  discretion  to  sanction  the  use  of 
moneys  provided  and  authorized  by  law  for  the  operation  of  such 
corporation  and  to  allow  credit  for  items  not  otherwise  allowable 
In  accordance  with  law  if  and  when  estabUshed  to  be  reasonably 
necessary  to  a  proper  functioning  of  the  l^;aUy  authorlaed  activ- 
ities of  the  corporation. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
Mississippi  now  state  that  the  measure  is  satisfactory  to  the 
Senator  from  Rhode  Island? 

Mr.  STEPHENS.  It  Is.  The  amendment  was  agreed 
upon  by  the  Senator  from  Rhode  Island  and  myself. 

Mr.  GEORGE.  Mr.  President,  may  I  say  that  I  introduced 
an  identical  bill.  The  committee  reported  the  House  bill. 
I  understand  this  is  the  amendment  which  the  Senator 
from  Rhode  Island  [Mr.  Hebebt]  desired  and  that  it  is  satis- 
factory to  him.  

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Mis- 
sissippi. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
biU  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

CENTENNIAL  OF  INDIPENDENCK  OF  THE  REPUBLIC  OF  TEXAS 

The  Senate  proceeded  to  consider  the  concurrent  resolu- 
tion (S.ConJles.  21)  establishing  a  joint  committee  to  inves- 
tigate the  question  of  participation  by  the  Government  in  the 
Centennial  of  the  Independence  of  the  Republic  of  Texas, 
which  was  read  as  follows: 

Meaolved,  etc..  That  there  is  hereby  established  a  Joint  congres- 
sional committee  to  be  composed  of  three  Senators,  to  be  ap- 
pointed by  the  President  of  the  Senate,  and  three  Members  of 
the  House  of  Representativee.  to  be  appointed  by  the  Speaker  of 
the  House  of  Representatives,  to  inquire  into  and  report  to  Con- 
gress to  what  extent,  if  any,  the  Federal  Government  should  par- 
ticipate in  the  Centennial  of  the  Independence  of  the  Republic 
of  Texas,  to  be  held  in  the  State  of  Texas  in  the  year  1936. 

The  expenses  of  the  committee,  which  shall  not  exceed  93,000, 
■t  ShaU  be  paid,  one-half  from  the  contingent  fund  of  the  Senate 
and  one-half  from  the  contingent  fimd  of  the  House  of  Repre- 
sentatives, upon  vouchers,  approved  by  the  chairman. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  concurrent  resolution. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clekk.  In  line  11.  after  the  word  "  committee  ", 
it  is  proposed  to  insert,  "  including  necessary  clerical  assist- 
ance and  traveUng  expenses." 

Hie  amendment  was  agreed  to. 
^The  resoluticHi,  as  amended,  was  agreed  to. 

ADMINISTRATIVE   FURLOUGHS   IN   POSTAL   SERVICE 

The  Senate  proceeded  to  consider  the  bill  (HJl.  9046)  to 
discontinue  administrative  furloughs  in  the  Postal  Service 
which  had  been  reported  from  the  Committee  on  Post  Offices 
and  Post  Roads  with  amendments  in  section  2,  line  7,  after 
the  word  "in",  to  strike  out  "any  branch  of";  in  line  8, 
after  the  word  "  reduced  ",  to  strike  out  "  beyond  5  percent 
in  any  1  year  ";  and.  on  page  2,  line  6.  after  the  word  "  resig- 
nation", to  strike  out  "but  not  more  in  any  1  year  than 
5  percent  of  said  number  in  service  during  January  1934.  nor 
shall  any  employee  in  such  service  be  deprived  of  employ- 
ment such  as  he  had  during  said  month  of  January  or  be 
in  worse  position  with  respect  to  his  compensation  for  such 
employment,  by  reason  of  any  action  taken  pursuant  to  the 
authority  conferred  by  other  provisions  of  law";  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  such  provisions  of  section  9  (a)  of  the 
Independent  Offices  Appropriation  Act.  1934,  as  relate  to  rotative 
furloughs,  and  such  provisions  as  continued  and  amended  for  the 
fiscal  year  1935,  shall  not  apply  to  the  Postal  Service. 

Sec.  2.  The  number  of  employees  in  the  Postal  Service  shall  not 
be  reduced  beyond  5  percent  in  any  1  year,  by  reason  of  the  dis- 
ecmtlnuance  of  any  authority  for  granting  furloughs,  below  the 
number  as  shown  on  the  pay  rolls  of  employees  in  service  during 
the  month  of  Janxiary  1934,  after  deducting  the  niuiber  who  have 


been  removed  from  the  pay  rolls  after  the  effective  date  of  this 
act  by  reason  of  death,  nminal  retirements,  or  resignation. 

The  amendments  were  agreed  to. 

Tlie  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed, 

ADMINISTRATION  OF  AXR-MAIL  tOimS  AND  CONTRACTS 

The  Joint  resolution  (Suites.  134)  to  simplifj  the  admin- 
istration of  air-mail  routes  and  contracts  was  announced  as 
next  in  order. 

Mr.  AUSTIN.    Over. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  with- 
hold his  objection  until  the  measure  may  be  ezplalnedt 

Mr.  AUSTIN.    Certainly. 

Mr.  McKELLAR.  Mr.  President,  this  J(^t  reeolutiOQ  pro- 
poses an  amendment  to  the  Air  Mail  Act.  It  is  the  purpose 
of  the  Government  to  take  advantage  of  an  additional  con- 
tract that  has  been  made  under  recent  bidding.  Under  the 
law  as  it  is  the  Postmaster  General  has  a  rigbi  to  let  a  por- 
tion of  the  transcontinental  routes  or  to  let  the  whole  route 
under  <me  contract.  A  contract  was  let  from  New  York,  I 
think,  to  Fort  Worth,  Tex.,  as  one  route,  and  from  Port 
Worth,  Tex.,  to  Los  Angeles  is  another  route.  The  Depart- 
ment had  a  most  favorable  bid.  Bly  recollection  Is  that  it 
was  13  cents  a  mile. 

Mr.  FBSS.  It  was  IS  cents  a  mile  from  New  York  to  Fort 
Worth  and  9^  cents  from  Fort  Worth  on. 

Mr.  McKELLAR.  Yes.  It  was  a  very  favorable  contract, 
and  the  desire  is  hereafter  to  permit  the  route  to  be  let  as 
one  all  the  way.  It  is  manifestly  to  the  interest  of  the  Gov- 
ernment; it  will  save  the  Government  a  great  deal  of  money; 
the  Department  has  recommended  it,  and  I  hope  the  Senator 
will  let  the  Joint  resolution  be  passed. 

The  PRESIDINQ  OFFICER.  IS  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  McCARRAN.  Mr.  President.  I  am  wondering  if  th» 
very  question  that  we  recently  discussed  at  length  and  at  an 
enormous  expense  to  the  Government  is  not  um>ermo6t  in 
this  very  matter.  I  think  the  measure  deserves  greater  con- 
sideration than  merely  such  passing  consideration  as  can  be 
given  to  it  at  this  time.    I  ask  that  the  joint  resolution  fo 

over.  

The  PRESIDING  OFFICER.    The  Joint  resolution  will  be 

passed  over.  

WAR-HXNERALS  RXUZF  STATUTXS 

The  bill  (S.  3675)  to  amend  secticm  5  of  the  act  of  March 
2,  1919.  genercdly  known  as  the  "War  Minerals  Relief 
Statutes",  was  considered,  ordered  to  be  engrossed  for  » 
third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  in  any  claim  that  has  baretofore  been 
filed  within  the  time  and  in  the  manner  provided  by  the  act 
approved  March  2.  1919  (40  Stat.  1273),  as  amended,  generaUy 
referred  to  as  the  "War  Minerals  IMlef  Statutes".  In  which  the 
Supreme  Court  of  the  District  of  Columbia  under  the  autbart^Qr 
conferred  upon  said  court  by  the  act  approved  February  18.  IMS 
(45  Stat.  1166),  has  adjudged  cm*  decreed  interest  payments  or  obll- 
gatlons  to  be  losses  relmb\irsable  within  the  meaning  of  the  act 
of  March  2,  1919  (40  SUt.  1272).  as  amended,  the  Secretary  of 
the  Interior  shaU  open  or  reopen  such  claim  and  Include  la 
his  adjustments  and  payments  of  losses  interest  which  has  been 
paid  or  has  accrued  to  the  date  of  approval  of  this  act:  Provided, 
however.  That  such  losses  shall  be  shown  to  the  satisfaction  of 
the  Secretary  of  the  Interior  as  a  matter  of  fact  to  be  the  result 
of  a  legal  obligation  Incurred  within  the  statutcMry  period  as 
provided  in  said  act  of  March  2,  1919 :  And  provided  further.  That 
the  sum  paid  in  satisfying  said  claims  shall  not  exceed  In  total 
$1,250,000.  It  is  also  provided  that  aU  settlements  imder  this  act 
and  pursuant  to  its  provisions  shall  constitute  full  and  complete 
discharge  of  all  obligations  of  the  United  States  accruing  under 
the  War  M'""*^'*  Act  and  acts  amendatory  thereoC. 

raOtRI   E.   TXKTS 

The  bill  (HJl.  206)  for  the  relief  of  Pierre  E.  Teets  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BAKL  ▼.  LASKm 

Tlie  bill  (HJl.  3318)  to  reimburse  Earl  V.  Larkin  for  In- 
juries sustained  by  the  accidental  discharge  of  a  pistol  in 
the  hands  of  a  soldier  in  the  United  States  Army  was  con- 
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sidered.  ordered  to  a  third  reading,  read  the  third  time,  an^ 
passed. 

W.  ft.  lf*LBOD 

The  bin  (HJt.  9606)  for  the  reUef  of  W.  R.  McLeod  wa^ 
considered,  ordered  to  a  third  reading,  read  the  third  tlmt 
and  passed. 

CAPT.  nUlIX  J.  M'OORIUCK 

The  US  (HJl.  6998)  tfx  the  relief  of  Capt.  Prank  .. 
McCormsck  was  considered,  ordered  to  a  third  reading,  rea  1 
the  third  time,  and  passed. 

THOMAS  r.  COONKT 

The  Senate  proceeded  to  consider  the  bHI  (S.  2771)  for  th  e 
relief  of  Thomas  F.  Cooney  which  had  been  reported  f rcH  i 
the  Committee  on  Claims  with  an  amendment  on  pcme  :  . 
line  5.  after  the  words  "  sum  of  ".  to  strike  out  "  $4,000  ' 
and  insert  "  $2,000  ";  and  on  line  9,  after  the  name  "  Ore- 
gon", to  insert  the  following  proviso:  "Protnded.  That  d> 
part  of  the  amount  appropriated  in  this  act  in  excess  of  1 } 
percent  thereof  shall  be  paid  or  delivered  to  or  received  ta  j 
any  agent  or  agents,  attorney  or  attorneys,  on  account  cf 
services  rendered  in  connection  with  said  claim.  It  shaU  b  e 
unlawful  tox  any  agent  or  agents,  attorney  or  attorneys  t[> 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amouxt 
appropriated  in  this  act  in  excess  of  10  percent  thereof  oi 
account  of  services  rendered  in  connection  with  said  claim. 
any  contract  to  the  contrary  notwithstanding.  Any  persoa 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  i  a 
any  sum  not  exceeding  $1,000  ".  so  as  to  make  the  bill  reac  : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  t  • 
Is  hereby,  authorized  and  directed  to  pay,  out  at  any  money  1  a 
ttM  Tteasory  not  otherwise  appropriated,  the  sum  of  (2.000  1  d 
Thocoas  P.  Cooney.  of  Las  Crucea.  NJiiex..  In  fuU  satlBfactkm  <C 
hli  claim  agmttiat  the  United  States  for  damages  for  Injuries  sui  - 
talned  on  the  stairs  In  the  Vederaa  Building.  Portland.  Oreg  : 
Provided.  That  no  part  of  the  amount  appropriated  In  this  act  la 
esoeea  at  10  percent  thereof  shall  be  paid  or  deUvored  to  <r 
received  by  any  agent  or  agents,  attorney  or  attomeya,  on  accoux  t 
of  samces  rendered  in  oonnecttoa  with  said  claim.  It  shall  ts 
tmlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exac  „ 
eolleet.  wlthbcM.  at  reeetre  any  sum  of  the  amount  appropriate  1 
tn  this  aet  tn  eKoesa  of  10  percent  thereof  on  account  of  senrkM  s 
raedered  in  ocmnactkm  with  said  claim,  any  contract  to  the  cor  - 
trary  notwithstanding.  Any  person  violating  the  provisions  of  th  s 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlctlo  a 
ttMTMf  shaO  ke  fined  In  any  sum  not  exceeding  $1,000. 

ICr.  McCARRAN.  Sir.  President,  may  we  have  an  expla- 
nation of  this  bin? 

Mr.  CUTl'lNO.  Mr.  President,  Mr.  Tliomas  F.  Coone:', 
for  whom  this  Wl  was  Introduced,  was  one  of  the  oil 
pioneers  and  explorers  in  New  Mexico  a  great  many  yeaiB 
ago.  In  his  extreme  old  age  he  was  summoned  by  the  Pn  t 
Office  Department  to  testify  in  a  post-offlce  case  at  Portlan( . 
Oreg.  Tliere  he  slipped  on  the  stairs  of  the  courthouse  ii 
tilie  Federal  Building  and  Mood  poisoning  set  in  so  that  :  t 
became  necessary  to  amputate  his  leg.  The  post-ofBce  in- 
spector who  was  responsible  for  his  being  there  has  dons 
everything  in  his  power  since  that  time  to  see  that  Mi 
Cooney  got  compensation.  The  Treasury  Department  havs 
not  denied  the  responsiUlity,  but  they  have  no  funds  to  tak » 
care  of  the  matter,  and  they  state  that  they  do  not  conside  r 
!t  their  duty  to  make  any  recommendations  with  regard  t ) 
payments  of  this  kind.  They  have  made  no  (^ecti^  ami 
do  not  disclaim  the  responsiblhty. 

The  actual  expenses  Mr.  Cooney  incurred  for  the  amputaf- 
tlon  of  his  leg  were  $1,524.  The  bill  as  amended  gives  hii  \ 
less  than  $500  extra  for  his  injury.  Mr.  Cooney  is  entirel  r 
destitute:  he  is  almost  80  years  of  age;  I  do  not  believe  theit 
can  be  any  (^position  to  the  bill. 

Mr.  McCARRAN.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agreein  r 
to  the  amendment  reported  by  the  committee. 

Tbe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readinjj. 
read  the  third  time,  and  passed. 

•ML  a.  WXLTT 

The  bill  (HJl.  C33S>  for  the  relief  of  M.  R.  Welty  wat 
oouBideKd.  ordered  to  a  third  reading,  read  the  third  time , 


MAT  L.  MAKSHALL.  AOKXIIXSTSATBIZ 

The  bill  (H.R.  8115)  for  the  relief  of  May  L.  Marshall, 
administratrix  of  the  estate  of  Jerry  A.  Litchfield,  was  con- 
sidered,  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

WnXZAH   THOMAS 

The  bill  (HJl.  8587)  to  extend  the  benefits  of  the  Em- 
ployees' Compensation  Act  of  September  7,  1916,  to  William 
Thomas,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

B.  J.  8AMPI.K 

The  bill  (HJl.  8650)  for  the  relief  of  B,  J.  Sample  was  con- 
sidered, ordered  to  a  third  reading,  read  the  ttxird  time,  and 
passed. 

LAS    VXGAS    HOSPITAL    ASSOCIATION,    LAS    VXGAS,    NKV. 

The  bill  (S.  2927)   for  the  relief  of  Las  Vegas  Hospital 

Association,  Las  Vegas,  Nev.,  was  considered,  ordered  to  be 

engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasxiry  not  otherwise  appropriated,  to  Las  Vegas  Hospltid 
Association,  Las  Vegas.  Nev.,  the  sum  of  $407.80  in  full  settlement 
at  all  claims  against  the  Government  on  account  of  expenses 
incurred  by  the  late  Clayton  George  HUbom,  gunner's  mate,  third 
class.  United  States  Navy,  for  medical  treatment  from  March  31, 
1933,  to  April  11,  1933,  while  siiffering  from  injuries  received  In 
an  automobile  accident  on  March  80,  1933.  while  on  leave  of 
absence  from  the  U.S.S.  Tennessee,  with  orders  to  report  at  Puget 
Sound,  Wash. 

STEPAKO    TALANCO    AKD    XDITH    TALAITCO 

Ihe  Senate  proceeded  to  consider  the  bill  (S.  3472)  for  the 
relief  of  Stef ano  Talanco  and  Edith  Talanco,  which  had 
been  reported  from  the  Commitee  on  Claims  with  amend- 
ments, on  page  1,  line  7.  to  strike  out  "  $15,000  "  and  insert 
"  $9,500  ";  on  page  2,  line  3,  to  strike  out  "  $10,000  "  and 
Insert  "  $2,000  ";  in  line  4,  to  strike  out  "  $5,000  "  and  insert 
"  $7,500  ";  and  to  add  at  the  end  of  the  bill  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasttry  be,  and 
he  la  hereby,  authmlaed  and  directed  to  pay.  out  of  any  money  In 
tha  Treaaory  not  otherwise  appropriated,  to  Btefano  Talanco  and 
his  minor  daughter.  Edith  Talanco,  both  of  Bexar  County,  Tex., 
the  sum  (A  $0,500  In  full  satisfaction  of  their  claims  against  the 
United  States  for  damages  on  account  of  personal  Injuries  suffered 
on  May  17,  1932,  when  a  XTnlted  States  Army  airplane,  piloted  by 
Lt.  E.  T.  Seltzer,  crashed  Into  the  automobUe  owned  by  said 
Stefano  Talanco,  which  was  parked  on  the  Castrovllle  Road.  Bexar 
County,  Tex.,  and  In  which  said  Stefano  Talanco  and  Edith 
Talanco  were  sitting  at  the  time  of  such  collision,  such  sum  repre- 
senting (1)  $2,000  for  permanent  personal  injuries  suffered  by 
said  Stefano  Talanco,  and  (2)  $7400  for  personal  injuries  suffered 
by  said  Edith  Talanco:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  at  agents,  attorney 
or  attorneys,  on  accormt  of  senrioes  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mla- 
demeanor,  and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LOANS   TO   THOSX    ENGAGED   IN    THE    FISHING    INDTTSTRT 

The  bill  (S.  3780)  for  the  relief  of  persons  engaged  In 
the  fishing  industry  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted  etc..  That  there  Is  hereby  authorized  to  be  ap- 
propriated, out  of  any  moneys  In  the  Treasviry  not  otherwise 
impropriated,  the  sum  of  $2,000,000,  or  so  much  thereof  as  may 
be  necessary,  for  the  purpose  of  making  loans  to  citizens  of 
the  United  States  engaged  In  any  branch  of  the  fishing  industry 
for  the  purpose  of  repairing,  rebuilding,  and  replacing  boats, 
nets,  poles,  twine,  wharves,  plants,  and  other  equipment  dam- 
aged or  destroyed  by  storms,  hurrlcanea,  cyclones,  tornadoes, 
tidal  waves,  floods,  or  ice  In. the  years  1933  and  1934,  the  said 
loans  to  Include  capital  to  resume  fishing  operatloiis.  Such 
loons  shall  be  made  by  the  Secretary  of  Commerce  in  such  suma 
req;>ectively  and  upon  such  terms  and  conditions  as  the  said 
Secretary  shall  prescribe. 
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8bc.  a.  The  term  "fishing  Indiistry"  In  the  preceding  section 
embraces  all  kinds  of  aquatic  products,  including  sponges, 
shrimp,  lobsters,  craba,  oysters,  clams,  mussels,  and  aU  other 
kind  of  fish  whether  specifically  named  herein  or  not. 

By  the  term  "  citizens  of  the  United  States  "  In  the  preceding 
section  Is  meant  persons,  corporations,  partnerships,  and  aasod- 
atlons.  but  no  corporation,  partnership,  or  association  shall  be 
deemed  a  citizen  of  the  United  States  unless  such  corporation, 
pcurtnership,  or  association  was  farmed  tinder  the  laws  of  the 
United  States,  or  any  State,  Territory,  District,  or  possession  of 
the  United  States,  and  iinless  at  least  90  percent  of  the  interest 
in  such  corporation,  partnership,  or  association  is  owned  by  per- 
sons who  are  citizens  of  the  United  States.  In  the  case  of  a  corpo- 
ration all  of  Its  officers  and  directors  must  be  citizens  of  the 
United  States. 

Sac.  3.  The  loans  herein  authorized  shall  be  available  In  the 
United  States,  its  Territories,  and  other  possessions. 

Sec.  4.  The  money  herein  authorized  to  be  appropriated  shall 
be  Immediately  available,  and  loans  made  shall  be  paid  in  such 
Installments,  for  such  period,  and  at  such  rate  of  Interest  as 
the  Secretary  of  Coounerce  shall  prescribe. 

Sbc.  5.  That  any  person  who  shall  knowingly  make  f»ny  false 
representation  for  the  purpose  of  obtaining  any  loan  under  this 
act  shall,  upon  conviction  thereof,  be  punished  by  a  tine  of 
not  exceeding  $1,000  or  by  Imprisonment  not  exceeding  six 
months,  or  both. 

MXDICAL  SESVICES  TO  FORiaR  KMPLOYSSS  OF  THE  tmiTEO  STATES 

The  bill  (HJl.  1766)  to  provide  medical  services  after 
retirement  on  annuity  to  former  employees  of  the  United 
States  disabled  by  injuries  sustadned  in  the  performance  of 
their  duties  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

INVESTIGATION  OF  SALE  OF  MILK  AND  OTHER  DAIRT  PRODUCTS 

The  concurrent  resolution  (H.ConJles,  32)  authorizing 
and  directing  the  Federal  Trade  Commission  to  investigate 
conditions  with  respect  to  the  sale  and  distribution  of  millf 
and  other  dairy  products  in  the  United  States  was 
announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
attention  of  the  Senator  from  South  Carolina  [Mr.  Smith]. 
This  is  a  concurrent  resolution.  There  is  contained  in  the 
resolution,  on  page  3,  lines  21,  22,  and  23,  an  authorization 
for  an  appropriation  of  $60,000  for  the  purposes  of  the  reso- 
lution. I  am  of  the  opinion,  from  a  casual  investigation  of 
the  subject  matter,  that  the  resolution  should  be  agreed  to; 
but  there  is  no  power  to  incorporate  in  a  mere  concurrent 
resolution  an  authorization  for  an  appropriation.  It  is, 
therefore,  suggested  to  the  Senator  in  charge  of  the  resolu- 
tion that  the  provision  for  authorization  of  an  appropria- 
tion be  stricken  from  the  concurrent  resolution,  and  that 
hereafter  in  some  appropriate  bill  the  appropriation  be 
made. 

Mr.  SMITH.  Mr.  President,  I  think  perhaps  a  reading  of 
the  report  would  indicate  that  the  appropriation  was  pro- 
vided by  the  House.  This  Is  a  House  concurrent  resolu- 
tion. However,  if  the  inclusion  of  the  authorization  would 
Jeopardize  the  adoption  of  the  resolution,  of  course,  I  should 
be  perfectly  willing  to  modify  it. 

Mr.  ROBINSON  of  Arkansas.  It  is  not  a  mere  question 
of  adopting  the  resolution.  The  measure  would  not  be  ef- 
fective for  the  purpose  of  an  appropriation  because  It  is  a 
mere  concurrent  resolution.  In  order  to  make  the  ap- 
propriation effective,  legislation  Is  required.  A  concurrent 
resolution  is  not  legislation  in  that  sense.  I  make  the 
suggestion  not  from  a  desire  to  defeat  the  resolution,  but  In 
order  to  assist  in  making  it  effective.  A  concurrent  resolu- 
tion is  not  signed  by  the  President.  It  is  a  mere  expression 
of  the  will  of  the  two  Houses. 

Mr.  SMITH.  I  am  willing  that  it  shall  be  amended  by 
striking  out,  on  page  3,  lines  21.  22.  and  23,  and  I  offer  the 
amendment.  

The  PRESIDINQ  OFFICER.     The  amendment  will  be 

stated. 

The  Chief  Clerk.    It  is  proposed,  on  page  3,  to  strike 

out  lines  21,  22,  and  23,  as  follows: 

There  Is  hereby  authorized  to  be  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $60,000 
for  the  purposes  of  this  resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  wish  it 
understood  that  I  think  the  appropriation  should  be  author- 
ized, but  it  cannot  be  authorized  by  the  concurrent  res- 
olution. 


Mr.  McCARRAN.  Mr.  President,  there  Is  a  sfanflar  resola- 
tion  now  pending  before  the  Oonmilttee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate.  That  resohi- 
tion  has  the  Approval  oi  the  Committee  on  Agriculture  and 
Forestry,  of  whl^  the  learned  Senator  from  South  Carolina 
[Mr.  SmitrI  Is  chairman.  Because  of  that  fact  I  ask  that 
the  pending  concurrent  resolution  may  go  over. 

Mr.  LA  POLLETTE.  Mr.  President.  I  appeal  to  the  Sena- 
tor from  Nevada  not  to  interpose  an  objection  to  the  resolu- 
tion at  tills  time.  I  am  in  entire  sympathy,  as  the  Senator 
knows,  with  his  resolution,  but  It  has  been  pending  for  weeks 
and  weeks  in  the  Committee  to  Audit  and  Contnd  the  Con- 
tingent Expenses  of  the  Senate.  I  am  so  anxious  to  have 
the  subject  inquired  into  that  I  appeal  to  the  Senator  from 
Nevada  to  let  the  concurrent  resolution  now  be  adopted. 
If  he  obtains  action  upon  his  resolution  he  can  at  any  time 
within  2  dajrs  enter  a  motion  to  reconsider  the  vote  by 
which  we  adopt  this  resolution;  but  if  by  chaxioe  his  resolu- 
tion should  not  be  passed  and  the  concurrent  resdlutloci 
should  be  defeated,  we  would  be  entirely  frustrated  in  get- 
ting an  investigation  of  the  situation  which  Is  so  necessary 
from  the  point  of  view  of  the  producers  of  dairy  products. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  Ijay 
to  the  ScnatOT  from  Nevada  that  I  Join  in  the  suggestion 
Just  made  by  the  Senator  from  Wisconsin.  My  purpose  is 
to  make  the  concurrent  resolution  effective  and  to  prevent 
its  being  avoided  by  the  objection  to  which  I  have  referred. 
If  the  Senator  can  see  fit  t6  withdraw  his  objection,  the 
concurrent  resolution  will  be  amended  as  suggested  and  the 
necessity  for  again  considering  the  matter  will  be  avoided. 

Mr.  McCARRAN.  Mr.  President,  I  have  made  a  study  of 
the  situation  for  months.  I  considered  it  all  last  summer 
with  a  special  committee.  It  was  as  a  result  of  my  resolu- 
tion that  the  matter  has  been  brought  to  its  present  status. 
As  I  view  it — I  hope  I  am  not  wrong,  but  I  am  sincere  and  I 
think  I  am  well  founded  in  my  viewpc^t — if  the  pending 
concurrent  resolution  should  be  passed  it  would  throw  the 
matter  into  the  Federal  Trade  Ccxomission  and  there  it 
would  die.  whereas  if  we  could  have  adopted  my  resolution 
which  has  been  approved  by  the  Committee  on  Agriculture 
and  Forestry,  and  which  has  merit,  a  Somte  committee 
would  conduct  the  investigation,  would  use  all  the  agencies 
of  the  Government,  and  we  would  get  results  by  way  of  legis- 
lation.   I  am  very  sincere  about  the  matter. 

Mr.  LA  POLLETTE.  Mr.  President.  I  do  not  for  a  mo- 
ment question  the  Senator's  sincerity.  He  has  done  a  mag- 
nificent piece  of  work  In  attempting  to  bring  these  conditions 
to  the  attention  of  the  country  and  to  secure  action.  I 
appeal  to  the  Senator  to  let  action  be  taken  on  the  resolution, 
because  certainly  an  Investigation  by  the  Federal  T^ttde 
Commission  is  better  than  no  investigation  at  alL 

May  I  say  to  the  Senator  that  he  will  be  in  fun  control  of 
the  situation  for  2  days  after  the  Senate  shall  have  acted? 
He  may  enter  a  motion  to  reconsider  the  vote  by  which  the 
concurrent  resolution  was  passed.  What  1  am  afraid  of  is 
that  if  the  determination  which  seems  to  have  been  made  to 
adjourn  the  present  session  of  Congress  on  next  Saturday 
shall  be  carried  out,  this  resohition  will  fail  if  the  Senator 
objects,  and  his  resolution  will  fail,  and  ihm  we  wU  have 
no  Investigation  of  this  subject,  which  Is  tremendously  im- 
portant to  every  farmer  In  the  United  States  who  produces 
a  quart  of  milk  upon  his  farm. 

Mr.  McCARRAN.  BCr.  President,  win  the  Senator  permit 
an  inquiry? 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Nevada  has  expired. 

Mr.  LA  POLLETTE.  I  ask  for  recognition  In  my  own 
right. 

•nie  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin is  recognised. 
Mr.  LA  POLLETTE.  I  yield  to  the  Senator  from  Nevada. 
Mr.  McCARRAN.  Mr.  President,  will  the  Senator  kindly 
tell  me,  in  view  of  his  zeal  In  this  matter,  why  it  Is  that  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate  has  refused  to  rtpart  back  this  resolution,  not- 
withstanding the  fact  that  the  Committee  on  Agriculture 
and  Forestry  had  iman*?**^**^  reported  it  favoraUy? 
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loans   to    Include    capital    to    resume    flslilng    operations.      Sucli 
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LA  FOILIJETTB.  I  eaxmot  answer  that  question, 
am  not  a  member  of  the  Committee  to  Audit  uid  Contrbl 
the  Continsent  Bzpenaes  of  the  Senate;  Imt  I  do  know  th  X 
ttw  Senator  from  Nevada  has  been  most  active  in  his  eff  or  s 
to  vet  action  upon  the  resohidon,  and  I  am  ap|)rdiensi|e 
that  his  efforts  and  those  of  other  Senators  wbo  are 
ested  in  the  matter  may  not  be  effective  in  the  closing  b 
of  this  Oangress.  It  seems  to  me  eztreBoely  important 
this  whole  sommer  and  fall  Mkuxdd  not  go  by  without 
invftigstinii.  and  I  am  sfanply  appeaUng  to  the  Senator 
let  the  resolution  pass  now.  The  Senator  wiU  be  in  a 
tion  at  anj  time  within  a  days  to  enter  a  motion  to 
elder,  and  thus  hold  tbe  matter  in  abeyance;  and  then 
can  ascertain  whether  there  will  be  a  rep(»rt  from  the  Coni- 
mittee  to  Audit  and  Control  the  Contingent  Expenses  of  tl  e 


will  give  OS  two  strings  to 
if  he  will  not  insist  upon 


I  sincerdy  hope  tbe 
which  win  be 


Mr. 


Piesldeiit 
I  yield  to  the  Senator  from  N4 


CCWLAlfD. 
LA  FCXJJETTB. 
York. 

Ifr.  COFKLAND.  I  know  that  the  dairy  farmers  of  b^ 
State  are  very  eager  to  have  the  pmding  resohition  pass, 
dssire  to  add  my  voice  to  that  of  the  Senator  from  Wis- 
consin, and  urge  the  Senator  from  Nevada,  with  whatever 
Influence  I  have,  to  withdraw  his  objection. 

Mr.  MURPHT.    Bir.  Presidait 

Mr.  LA  FOLUriTB.    I  yidd  to  the  Senator  from  Iowa. 

M^.  MURPHT.    I  add  my  appeal  to  the  Senator  fro^ 
lievada  to  those  of  tbt  Senator  from  Wisconsin  and 
Senator  from  New  Yoik.    The  Senator  from  Nevada 
made  the  ground  ready  for  an  investlgatloD  of  milk  coi 
tlcms.    My  eoocem  is  the  concern  of  the  producer,  and 
is  the  concern  of  the  Senator  from  Nevada. 

As  a  member  of  the  Committee  on  Agriculture  and  Foi'- 
estry.  I  supported  it  in  reporting  favoraUy  the  Senatoi's 
resolutioQ;  but  I  hope  we  shall  not  be  left  in  a  position  where 
poesfUy  we  sbaQ  be  without  any  Investigation  whatsoever.! 

Mr.  McCARRAN.    Mr.  President,  wiU  the  Senator  yleM? 

Mr.  LA  rOLUem.    I  yield.  J 

Mr.  MM:ARRAN.  Tbe  Senator  from  South  Carolina  lli  r. 
Btmim],  who  is  the  Chairman  of  the  Committee  to  Anc  it 
and  Control  the  Contingent  Expenses  of  the  Senate,  is  nc  w 
on  the  floor;  and  it  seems  to  me  that  he  might  at  least  ei  i- 
lighten  the  Senate  as  to  why  there  has  been  no  action  on  tl  le 
resolution.  I  desire  to  say.  further,  that  there  will  not  1« 
any  action  if  this  Federal  agency  takes  hold  of  the  matter. 
I  know  what  the  result  will  be.  It  will  be  a  coat  of  v^t  i- 
wash.  They  do  not  want  the  Senate  of  the  United  Stat  iS 
to  investigate  this  matter,  because  if  we  do  somebody  w  11 
be  investigated,  and  there  will  not  be  a  whitewash  extend<  d 
to  somebody  dse. 

The  FRKHIDTNQ  OFFICER.  The  time  of  the  Senat>r 
from  'Vnsconsin  has  expired.  Is  there  objection  to  tlie 
present  oonaideration  of  the  resolution? 

Mr.  MoCARRAN.    I  object  to  the  considrratinn  of  ttie 


WithhokUng  my  objection  for  the  moment,  I  now  cell 
on  the  Chairman  of  tbe  Committee  to  Audit  and  Control 
the  contingent  Expenses  of  the  Senate  and  ask  him  to  e:  > 
plain  why  the  resolution  hearetofore  and  now  pwiriing  be- 
fore his  committee  haf>  not  been  reported. 

Mr.  BYRNES.  Mr.  President,  the  Committee  to  Auctt 
and  Control  the  Contingent  Expenses  of  the  Senate  uskan  - 
mously  voted  against  reporting  the  resolution,  the  con - 
mittee  unanimously  believing  that  the  investigation  shou  d 
be  made  by  the  Federal  Trade  Commission.  It  reached  th  kt 
conclusion  after  making  an  investigation,  hearing  membe  s 
of  the  Federal  Trade  Cntnmiwrion,  ascertaining  that  thty 
had  already  devoted  tiiought  to  the  subject  and  made  son  e 
tnvestigattom.  and  afti?  reading  a  copy  of  a  letter  trxsa 
the  Secretary  of  Agrlijulture.  presented  to  the  committe!. 
m  which  the  Secretary  stated  that  he  believed  tram  his  ta  - 
TWttgattons  of  the  nuitter  that  it  might  be  Important  '  o 


have  an  investigation,  but  he  believed  the  investigaticm 
should  be  made  In  the  manner  indicated  by  the  resolution. 

The  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  believed  that  the  Federal  Trade  Com- 
mission should  make  the  Investigation.  Therefore  it  did 
not  report  the  resolution. 

Mr.  McCARRAN.  I  Intopose  an  objection  to  the  further 
consideration  of  the  res<rfutlon. 

The  PRESIDINQ  OFFICER.  Objection  being  made,  the 
resolution  will  be  passed  over. 

AJCSNDMSNT  OP  PACKEBS   AlfD  STOCKTAKDS   ACT 

Ihe  Senate  proceeded  to  consider  the  bill  (S.  2246)  to 
amend  the  Packers  and  Stockyards  Act.  which  had  been 
reported  from  the  Committee  on  Agriculture  and  Forestry 
with  an  amendment,  to  strike  out  all  after  the  enacting 
clause  and  to  insert: 

That  the  act  to  regulate  Intestate  and  fbrelgn  commerce  In. 
livestock,  livestock  products,  dairy  products,  poultry,  poultry 
products,  and  eggs,  and  for  other  piirposes,  approved  Augxut  15. 
1021  (XJS.C,  tltie  7,  sees.  181-229).  Is  hereby  amended  by  tha 
addition  of  the  following  tiUe: 

"TmX   V — IjPn    POTJLTBT    DSAUCBS    AltD    HAlfDLBS 

"  Sbutiuh  801.  The  handling  of  the  great  vol\ime  of  live  poultry 
required  as  an  article  of  food  for  the  inhabitanU  of  large  centers 
of  population  is  attendant  with  various  unfair,  deceptive,  and 
fraudulent  practices  and  devices  resulting  In  the  producers  stis- 
tatnlng  sundry  losses  and  receiving  prices  far  below  the  reason- 
able value  of  their  live  poxoltry  in  comparison  with  prices  of  other 
commodities  and  in  undvily  and  arbitrarily  enhancing  the  cost 
to  the  consumers.  Such  pvisctices  and  devices  are  an  undue  re- 
straint and  unjust  burden  upon  interstate  commerce  and  are  a 
matter  of  such  grave  concern  to  the  Industry  and  to  the  public 
as  to  make  it  imperative  that  steps  be  taken  to  free  such  com- 
iperce  from  such  burden  and  restraint  and  to  protect  producers 
and  consumers  against  sxtch  practices  and  devices. 

"8«c.  502.  (a)  The  SecretJUTr  of  Agriculture  Is  authorized  and 
directed  to  ascertain  from  time  to  time  and  to  designate  the  cities 
where  such  practices  and  devices  exist  to  the  extent  stated  in  ths 
preceding  section  and  the  markets  and  places  in  or  near  such 
cities  where  live  poultry  Is  received,  sold,  and  handled  in  sufficient 
quantity  to  constitute  an  Important  influence  on  the  supply  and 
price  of  live  potUtry  and  potiltry  products.  On  and  after  the 
effective  date  of  such  designation  which  shall  be  publicly  an- 
nounced by  the  Secretary  by  publication  In  one  or  more  trade 
Journals  or  in  the  dally  press  or  in  such  other  manner  as  he  may 
determine  to  be  adequate  for  the  purpose  approximately  30  days 
prior  to  such  date,  no  person  other  than  packers  as  defined  in 
title  n  of  said  act  and  railroads  shall  engage  In.  furnish,  or 
conduct  any  service  or  facility  in  any  such  designated  city,  place. 
or  market  In  connection  with  the  receiving,  buying,  or  selling  on 
a  commission  basis  or  otherwise,  marketing,  feeding,  watering, 
holding,  delivering,  shipping,  weighing,  unloading,  loading  on 
trucks,  trucking,  or  handling  in  commerce  of  live  poultry  without 
a  license  from  the  SecreUry  of  Agriculture  as  herein  authorized 
valid  and  effective  at  such  time.  Any  person  who  violates  any 
provision  of  this  subsecUon  shall  be  subject  to  a  line  of  not  more 
than  tSOO  or  Imprisonment  of  not  more  than  6  months,  or  both. 

"(b)  Any  person  desiring  a  license  shall  make  application  to 
the  Secretary  who  may  by  regulation  prescribe  the  Information  to 
be  contained  In  such  application.  The  Secretary  shall  Issue  m 
licease  to  any  applicant  furnishing  the  required  InformaUon. 
xinless  he  finds  after  opportunity  for  a  hearing  that  such  applicant 
is  unfit  to  engage  In  the  activity  for  which  he  has  made  appli- 
cation by  reason  of  his  having  at  any  time  within  2  years  prior 
to  his  application  engaged  in  any  practice  of  the  character  pro- 
hibited by  this  act  or  because  he  is  finahclally  unable  to  fullUl 
the  obligations  that  he  would  incur  as  a  licensee 

"Bmc.  503.  Sections  202.  401.  403.  and  404  of  said  act  are 
•mended  by  the  addition  of  the  words  '  or  any  live  poiiltry  dealer 
or  handler'  after  the  word  'packer'  wherever  It  occurs  In  said 
secttons.  The  term  '  live  poultry  dealer '  means  any  posoa 
engaged  In  the  business  of  buying  or  selling  live  poultry  In  com- 
merce for  purposes  of  slaughter  either  on  his  own  account  or  as 
the  employee  or  agent  of  tbe  vendor  or  purchaser. 

"S«c.  604.  The  provisions  of  sections  805  to  316.  both  Inclusive 
401.  40a.  403.  and  404  of  said  act  shall  be  applicable  to  licensees 
with  respect  to  services  and  facilities  covered  by  this  title  and  the 
rates,  charges,  and  rentals  therefor  except  that  the  schedules  of 
rates,  charges,  and  rentals  shall  be  poeted  In  the  place  of  business 
Off  the  licensee  as  prescribed  In  regulations  made  by  the  Secretary. 

-S»c.  506.  Whenever  the  Secretary  determines,  after  oppor- 
tunity for  a  hearing,  that  any  licensee  has  violated  or  Is  violating 
any  of  tbe  provisions  of  this  title,  he  may  publish  the  facts  and 
circumstances  of  such  violation  and  by  ordor  suspend  the  license 
of  such  offender  for  a  period  not  to  exceed  90  days,  and  If  the 
violation  Is  flagrant  ct  repeated  he  may  by  order  revoke  the 
license  of  tbe  offendw." 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


understood  that  I  think  the  appropriation  should  be  author- 
ized, but  it  cannot  be  authorized  by  the  concurrent  res- 
olution. 


the  senate  nas  reiusea  w  repuri.  uw^a.  wju*  n 
withstanding  the  fact  that  the  Committee  on  Agriculture 
i^OTri  F^jrestry  had  urtft"<"*^**^y  reported  it  favorably? 
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ST.  LUDtiKM  CATHOLIC  CHUSCR.  CICIHfAWTOWW,  HO. 

The  bill  (HJl.  3595)  for  the  relief  of  St.  Ludgers  Catholic 
Church,  of  Germantown,  Henry  County,  Mo.,  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

PRODUCnOR  AHD  SALX  OF  TOBACCO 

The  bill  (HJL  9690)  to  place  the  tobacco-growing  indus- 
try on  a  sound  financial  and  economic  basis,  to  prevent 
unfair  competition  and  practices  In  the  production  and  mar- 
keting of  tobacco  entering  into  the  channels  of  interstate 
and  foreign  commerce,  and  for  other  piuposes,  was  an- 
notmced  as  next  in  order. 

Mr.  McNART.  Mr.  President,  I  should  like  to  have  an 
explanation  of  this  bill  by  the  chairman  of  the  committee. 

Mr.  SMITH.  Mr.  President,  this  is  a  bill  which  was 
passed  by  the  House  looking  toward  the  control  of  the  sale 
of  tobacco  through  placing  a  tax  on  certain  surpluses  in 
order  to  control  the  marketing  thereof  in  line  with  the 
tobacco-control  program.  The  tobacco  growers  throughout 
the  coimtry,  so  far  as  I  have  been  informed — and  I  am  in 
touch  with  the  majority  of  them — are  very  much  In  favor 
of  this  proposed  legislation.  It  has  passed  the  House,  and 
I  think  it  has  in  it  great  merit.  It  is  simply  to  tax  certain 
excess  tobacco  grown  in  order  to  control  its  sale  during  the 
current  year.  I  believe  all  those  who  are  interested,  and 
the  committee  themselves,  agree  that  the  bill  should  pass. 

Mr.  FLETCHER.  Mr.  President,  I  have  an  amendment 
to  offer  to  the  bill.  On  page  15,  lines  7  and  8.  to  strike  out 
"  1932-33  and  1933-34  "  and  insert  in  Ueu  thereof  "  1926  to 
1930." 

Mr.  FESS.    Let  the  bill  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

BETHXSDA-CHZVY    CHASE    PARK   SIR 

The  Senate  proceeded  to  consider  the  bill  (S.  2603)  au- 
thorizing the  Secretary  of  Agriculture  to  convey  certain 
lands  to  the  Maryland-National  Capital  Park  and  Planning 
Commission,  of  Maryland,  for  park  purposes,  which  had 
been  reported  from  the  Committee  on  Agriculture  and  For- 
estry with  amendments,  on  page  5,  line  8.  after  the  word 
"  purposes  ",  to  Insert  "  Said  conveyance  shall  be  made  by 
the  Secretary  of  Agriculture  at  such  time,  not  to  exceed  18 
monttis  after  the  approval  of  this  act.  as  will  enable  the 
Department  of  Agriculture  to  complete  the  transfer  of  the 
animal  experimental  station  now  located  on  the  lands  here- 
inbefore described,  to  the  new  site  at  Beltsvllle.  Md.".  and 
on  line  16,  after  the  word  "  provided  ",  to  insert  "  or  at  any 
time  discontinues  the  use  of  such  lands  for  the  purposes 
herein  provided  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be,  and  be 
Is  hereby,  authorized  and  directed  to  convey  by  good  and  sufficient 
deed  to  the  Maryland-National  Capital  Park  and  Planning  Com- 
mission, a  public  agency  created  by  the  General  Assembly  of 
Maryland,  chapter  448  of  the  laws  of  the  1937  session  of  said 
assembly,  all  of  the  following  pieces  or  parcels  of  land  sittiate. 
lying,  and  being  in  Montgomery  County,  in  the  State  of  Mary- 
land, being  a  part  of  a  tract  of  land  called  "  Oatland  ".  designated 
and  described  as  follows:  Beginning  for  the  same  at  a  point 
at  the  end  of  six  hxindred  and  thirty-one  and  sixty-two  one- 
hundredths  feet  measured  on  the  last  line  of  a  conveyance  made 
the  13th  day  of  December  1855.  by  John  Davidson  and  wife  to 
James  H.  Davidson  for  sixty  acres  one  rood  and  twenty -three 
square  perches  of  land,  more  or  less,  a  part  of  said  tract,  it  being 
where  said  line  is  intersected  by  a  line  of  fence  running  south- 
ward from  said  point,  and  with  the  last  line  of  the  aforesaid 
conveyance  north  eighty-seven  and  one-foxirth  degrees,  west 
seventy-three  and  ninety-three  one-hxindredths  perches,  to  a 
large  post  and  stone;  thence  with  the  first  line  of  said  con- 
veyance with  three  degrees  thlrty-flve  minutes  allowance  for  west 
variation  and  running  with  the  fence  south  forty  and  one- 
fourth  minutes,  west  seventy-one  and  thirty -two  one-hundredths 
perches;  thence  with  the  second  line  with  three  and  one-fourth 
degrees  allowance  for  west  varliition,  running  with  the  fence 
south  seventy-seven  degrees,  east  twenty-six  and  one-half 
perches,  to  a  stake;  then  north  three  and  one-half  degrees,  west 
twenty-eight  and  three-fourths  perches,  to  the  division  fence  of 
the  experimental  station;  thence  with  said  fence  south  eighty- 
seven  and  one-fourth  degrees,  east  seventy-five  and  sixty-seven 
oiie-himdredths  perches;  then  still  with  the  line  of  fence  north 
three  and  one-half  degrees,  east  seven  and  eighty-one  one- 
liundredths  perches;  thence  to  include  a  smaU  piece  of  land 
«Tmning  through  a  house  and  UsecUng  a  pear  tree  south  eighty- 


seven    and    one-fourth   degrees,    east    twenty   sad   three-tenths 
perches,  to  a  stake  in  the  first  aforesaid  line  of  fence  nmnlng 
southward  from  the  place  of  beginning;  thence  with  said  feaoe 
north  three  degrees,  west  twenty-«lx  and  fifteen  ODe-hundredtbs 
perches,  to  the  place  of  beginning,  containing  twenty  acres  of 
land,  more  or  leas,  being  aU  of  the  same  land  and  premises  de- 
scribed in  and  conveyed  by  deed  from  Henry  Bradley  DavidKm 
and  Ifary  S.  P.  Davidson  to  the  United  States  of  America,  dated 
Jxily  5.  1899.  recorded  July  7,  1899.  among  the  land  records  for 
said  Montgomery  County,  in  Liber  TJX.  Numbered  8,  folio  490. 
and  the  following:   also  all  that  tract  or  part  at  tract  of  Una 
situate  in  said  Montgomery  County  called  **  Friendship  **.  or  by 
whatever  name  or  names  the  same  may  be  kaowa,  contained 
within  the  metes  and  bounds,  ooursea.  and  distances  foUowtng. 
to  wit:  Beginning  for  the  same  at  a  stone  at  the  end  at  one 
thousand   four    hxmdred   and    thirty-two    and    sixty'-eeven    one- 
hundredths  feet  on  the  twelfth  Ihoe  of  a  oonvevanoe  made  the 
lOth   day  of  February   In  the   year   1863  Xrr  WUliam  Petwto 
AUlson   Naylor   for   parts  of   tracts  of   land   called   "Prltchett^ 
Purchase  and  Friendship",  containing  one  hundred  and  atzty- 
one  acres,  more  or  less,  and  running  thence  with  ^^^V^*'*^^ 
line  of  said  conveyance  south  two  degrees  three  minutes,  west 
six  hundred  and  forty-two  and  two-tenths  fe^it,  to  a  stake  on 
the  east  side  of  the  branch:  stlU  with  the  outUnes  of  said  con- 
veyance south  twenty-nine  degrees,  east  two  hundred  aBMl  twanty- 
eeven  and  seven-tenths  feet,  to  a  point  where  formeriy  stood  a 
bounded   white   oak   tree   narked   for  Batemans   comer   in   the 
division  line  of  the  land  of  John  Davidson  and  the  land  formerty 
owned  by  Charles  King:   then  with  said  division  line  reverMd 
south  thirty-five  degrees  thirty-two  minutes,  west  one  thousand 
foitf  hundred  and  nineteen  feet,  to  the  end  of  the  eeventeenth 
line   of   Friendship;    then   with    said   seventeenth   line    reversed 
north  twenty-three  degrees  twenty-five  mlnutee.  west  one  thou- 
sand five  hundred  and  thlrty-el|^t  and  twelve  one-hundredths 
feet,  to  a  stake;   then  leaving  the  outlines  and  running  across 
said  conveyance  north  sixty-six  degrees  thirty-five  minutes,  east 
one  thousand  four  hundred  and  slxty-ntne  and  fifty-eight  one- 
hundredths  feet,  to  the  place  of  beginning,  containing  thirty- 
four  and  nine  one-hundredths  acres  at  land;  exciting,  however, 
four  and  nine  one-hundredths  acres  of  land  heretofore  conveyed 
by  Elizabeth  Jane  WUson  and  others  to  the  Metropolitan  Sou^ 
em  Railroad  Company  on  the  10th  day  of  July  of  the  year  1800 
by  deed  of  that  date  recorded  among  the  land  records  of  Mont- 
gomery Coimty.  Maryland,  in  Liber  J-A..  Numbered  19,  folio  460. 
and  the  following,  leaving  the  quanUty  of  land  hereby  Intended 
to   be  conveyed  to  contain  thirty  acres  of   land,  more  or  \M. 
being  all  of  the  same  land  described  In  and  conveyed  by  deed 
from  Elizabeth  J.  WUson.  Robert  Wilson,  and  others  to  the  United 
States  of  America,  dated  A'jgust  11.  1902.  recorded  Decembw  18. 
1902,  among  the  land  records  for  said  Montgomery   County  m 
Llt>er  T.D..  Nvmibered  24,  folio  224.  and  the  foUowlng.  to  be  used 
exclusively  for  public-park  purpoaes.     Said  conveyance  shallbe 
made  by  the  Secretary  of  Agric\ilture  at  such  time,  not  to  exceed 
eighteen  months  after  the  approval  of  this  act.  as  will  enable 
the  Department  of  Agriculture  to  complete  the  transfer  of  the 
animal  experimental  staUon  now  located  on  the  lands  ber^- 
before  described  to  the  new  site  at  Beltsvllle,  Maryland.     U  the 
said  Maryland-National  Capital  Park  and  Planning  Commission 
falls  to  use  such  lands  for  the  purpoees  herein  provided,  of  st 
any  time  discontinues  the  use  of  such  lands  for  the  purpoees 
herein  provided,  or  attempts  to  alienate  such  lands,  tttle  thereto 
shall  revert  to  the  United  States  of  America. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

OAJl.  ENCAXPMKirr,  nOCBMSim,  N.T. 

The  Senate  proceeded  to  consider  the  bill  (HJl.  9145)  to 
authorise  the  attendance  of  the  Marine  Band  at  the  National 
Encampment  of  the  Grand  Army  of  the  Republic  to  be  held 
at  Rochester,  N.Y..  August  14,  15,  and  16,  1934. 

Mr.  BflETCALP.  Mr.  President,  I  send  to  the  desk  certain 
amendments  which  I  offer  to  the  biU. 

The  PRESIDINO  OFFICER.    The  amendments  wUl  be 

stated. 

The  Chuf  Clkrk.  On  page  1.  line  7,  after  "  1934  -,  it  Is 
proposed  to  insert  "and  the  National  Convention  of  the 
Disabled  American  Veterans  of  the  World  War  to  be  held  at 
Colorado  Springs.  Colo.,  during  the  first  week  in  July." 

The  amendment  was  agreed  to. 

The  Craxr  Clkkk.  In  line  9,  after  the  word  "  such  ".  it  is 
proposed  to  strike  out  "  encampment "  and  insert  "  encamp* 

ments." 

The  amendment  was  agreed  to. 

The  Chxef  Clerk.  On  page  2.  line  1,  it  is  proposed  to 
strike  out  "  $3,700  "  and  Insert  "  $7,700." 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bni  to  be  read  a  third  time. 
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The  bin  WBS  resd  ihe  third  time,  ftzid  passed,  as  follaivs: 

Be  tt  enacted,  etc..  "ITuit  the  President  18  autliorlMd  to  pa  mlt 
the  b«n<l  of  the  United  States  Ifartne  dorp*  to  Attend  and  ^1^ 
oonoerts  at  the  Nation  U  Bncampment  of  the  Grand  Azmy  of  the 
Republic  to  be  held  at  Rochester.  N.T..  on  August  14.  15.  an(  16. 
10S4,  and  the  Natloni  J  Oonrentlon  of  the  Disabled  Azner  can 
Veterans  of  the  World  War.  to  be  held  at  Colorado  Springs.  C^^ 
during  the  first  week  tax  July. 

Sac.  a.  Fv  the  purpiwe  of  defraying  the  expenses  of  such 
In  atteiuUng  and  gtvlxg  concerts  at  such  encampments  thei|B 
authcriaed  io  be   appropriated   the  sum  of  t7.700.  or  so 
thersof  as  may  be  necessary,  to  carry  out  the  prcrvlsfons  of 
act:   Provided.  That  iz    addition  to  tranqxirtatlon  and  Pul 
afcoouimodattoiM  the  leidera  and  members  of  the  Marine  Banc 
aUowed  not  to  exceed  15  per  day  each  for  actual  living 
while  on  this  duty,  awl  that  ttie  payment  of  such  expenses 
be  in  addltkm  to  the  pay  and  alkywanoes  to  which  they  woulf  be 
entitled  while  sernng  at  their  permanent  station. 

Ttie  title  wu  amended  so  as  to  read:  "An  act  to  autlW. 
tee  the  attendance  of  the  ICarlne  Band  at  the  NaU(naI 
Encampment  of  the  drand  Armj  of  the  Republic  to  be  1  keld 
at  Rochester.  N.Y..  August  14.  15.  and  16.  1934.  and  at  the 
National  Convention  of  the  Disabled  American  Veteran  \  of 
the  World  War  to  be  held  at  Colorado  Springs.  Colo.,  4ur 
Ing  the  first  week  in  July." 

Ifr.  COCmOAN.  Mr.  President,  I  ask  leave  to  plac^  in 
the  Rbcokb  two  teletrams  and  a  letter  relative  to  the  bill 
Just  pc^ssed. 

There  being  no  ohiection.  the  tdegrams  and  letter  ^ere 
ordered  to  be  printed  in  the  Rscou>.  as  follows: 


June  13 


OouK.  Jun4  $.  19H 
raiB  P.  CoamoAM, 
VnUed  Stmtea  Senatm,  WoMhtngton,  DXJ.: 

be^  us  amend  bill  0146  to  send  Marine  Band  alsb  to 
Disabled  Veterans'  Conventloa  held  Judb  SO  to  July  7  at  ColchMio 
S^prLngB. 

■.  W.  Coacsa, 
Commander  Depmrtment  of  Cotora^o* 

Cou»AX>o  SnxNGS,  COLO.,  June  10,  if|4. 
Senator  X.  CbemuH. 

Sen/ate  Office  BuHding,  Washington,  D.C.: 
■amestly  solicit  your   cooperation  and  assistance  In 
amendment  to  Hoxise  bill  9145  to  permit  Marine  Band  com|e 
Colorado  Springs  during  week  Jime  30  to  July  7  while 
*pn^i^^   National   Oonveatlon  of  Disabled   Amerlean   Veteran^ 
the  World   War   is   In   session.    Bill   has    already   passed 
permitting  band  attend  OJLH.  Kncampment.  and  we  aft 
anxious  have  them  hwe. 

DaanjB  Aixnr, 
Chatjnam  CttiMenf  Committee  for  DJL.V.  Conventuki. 
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Colorado  Sprtnga,  Colo^  June  9.  19,  4. 
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Vnited  Statea  Senate.  Waehtngton,  DdC. 

Dbab  SBtAToa  Coeneajr:  The  convention  of  the  Disabled 
can  Veterans,  which  wUi  be  held  in  Colorado  ^nings  June 
July  7.  Is  ons  of  the  meet  outstanding  and  slgntfUmnt  to  be 
here  In  years. 

A  United  Statee  band  would  add  much  to  the  convention, 
as  well  as  the  D.A.V.  members,  would  iq;>preclate  tt  11  you 
give  your  support  to  an  amendment  which  has  been  proposed 
House  bin  •146.  whleh  a>athorlaes  the  sendlx^  of  the  United 
Merlat  Band  to  the  Nattooal  Convention  of  the  Grand  Army  oi 
RepohUc,  to  authorlas  ttm  sending  of  the  band  to  Colorado 
for  the  DA.V.  convention. 

It  has  been  many  years  slnee  a  XTnlted  States  military  band 
been  iMre,  and  aU  the  residents,  as  well  as  the  convention 
would  greatly  enjoy  it. 
Very  truly  youra. 

B.  M.  JACK90IV, 

General  Secreta^, 

J.   B.   TOMPKZIW 

Chairman  Convention  Committie^ 


Mr.  CXXmOAN  subsequently  said:  Ifr.  President,  in  I  the 
case  of  House  bUl  9145,  the  Senate  added  an  amendmec  i 
the  bin  as  it  passed  the  House.    I  move  that  the  Senate 
sist  upon  its  amenrtmcnt.  tusk,  for  a  conference,  and  that 
Chair  appoint  the  conferees. 

The  motion  was  agreed  to;  and  the  Chair  appointed 
Walsh.  li£r.  Costicam.  and  Mr.  Mstcalp  conferees  on  the 
of  the  Senate. 
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uja  FISH  cnLTUiAL  STATxcH.  Kiinrs 

Ttie  bin  (8.  3014)  to  authorise  the  transfer  of  the  Gieen 
Lake  Pish  Cultural  Station,  in  Hancock  County.  Maine 


an  addition  to  the  Acadia  National  Park,  was  considered. 
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dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  bt,  and  he 
iH  hereby,  authorized  and  directed  to  transfer  to  the  cotitrol  and 
Jurisdiction  of  the  Secretary  of  the  Interior  as  an  addition  to 
the  Acadia  National  Park,  established  under  the  act  of  February 
28.  1919  (40  Stat.  1178),  and  acts  supplemental  thereto,  all  that 
tract  of  land  containing  820  acres,  more  or  less,  with  Improve- 
mento  thereon  if  any,  comprising  the  abandoned  Green  Lake  Pish 
Cultural  Station,  in  Hancock  Coimty.  Maine,  said  tract  being  no 
longer  needed  for  fi^-cultural  purposes:  Provided,  Tliat  such 
action  shall  be  in  full  recognition  of  any  outstanding  lease  af- 
fecting said  land. 

rOKT  STAirWIZ  NATIONAL  MOKUXKMT,  NSW  TORK 

The  Senate  proceeded  to  consider  the  bUl  (S.  3684)  to 
provide  for  the  establishment  of  a  national  monurient  on 
the  site  of  Port  Stanwix,  in  the  State  of  New  York,  which 
bad  been  reported  from  the  Committee  on  Public  Lands  and 
Surveys  with  an  amendment,  on  page  2.  line  12.  after  the 
word  "by",  to  strike  out  "purchases"  and  insert  "  pur- 
ctiase  ",  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  ^^len  title  to  the  site  and/or  portion 
thereof  at  Fort  Stanwix,  In  the  State  of  New  York.  togeUier  with 
such  buildings  and  other  property  located  therein  as  may  be 
designated  by  the  Secretary  of  the  Interior  as  neceteary  or 
desirable  for  national  monument  pxirposes.  shall  have  beea  vested 
in  the  United  States,  said  area  and  improvements,  if  any,  shall 
be  designate  and  set  apart  by  proclamation  of  the  President 
for  preservation  as  a  national  monument  for  the  ben(>flt  and 
Inspiration  of  the  people  and  shall  be  called  the  "Fort  Stanwix 
National  Mcmimient":  Provided,  That  such  area  sbaU  ln<lude  at 
least  that  part  of  Fort  Stanwix  now  belonging  to  the  iitata  of 
New  York. 

Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  is  hereby, 
authorized  to  accept  donations  of  land,  interests  in  land  and/or 
buildings,  structures,  and  other  property  within  the  boundaries 
of  said  national  monument  as  determined  and  fixed  heievinder, 
and  donations  of  funds  for  the  purchase  and/or  main^nance 
thereof,  the  title  and  evidence  of  title  to  lands  acqulre<l  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Protnded,  That  he 
may  acquire  on  behalf  of  the  United  States  out  of  any  donated 
funds,  by  purchase  at  prices  deemed  by  him  reasonable  or  by 
condemnation  under  the  provisions  of  the  act  of  August  1.  1888. 
such  tracta  of  land  within  the  said  national  monument  as  may 
be  necessary  for  the  completion  thereof. 

Skc.  3.  That  the  administration,  protection,  and  development 
of  the  aforesaid  natlon&l  monument  shall  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  Nation  il  Park 
Service,  subject  to  the  provisions  of  the  act  of  August  25,  1910, 
entitled  "An  act  to  establish  a  National  Park  Service,  and  for 
other  purposes  ".  as  amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 

AKENDlfENT  OP  BANKXUPTCT  ACT 

The  bin  (S.  3T79)  to  amend  section  4  of  "An  act  to  amend 
an  act  entitled  'An  act  to  establish  a  uniform  S3rstem  of 
bankruptcy  throughout  the  United  States ',  approved  July  1, 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto  ",  approved  Jime  7,  1934.  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  4  (a)  (7)  of  the  act  entitled 
"An  act  to  amend  an  act  entitled  'An  act  to  establish  a  'inlform 
system  of  bankruptcy  throughout  the  United  States ',  approved 
July  1.  1898,  and  acta  amendatory  thereof  and  supplemental 
thereto  ",  approved  June  7,  1934.  is  hereby  amended  by  adding  at 
the  end  of  said  clause  (7)  after  the  words  "  Provided  further. 
That  the  provisions  of  this  clause  (7)  shall  Kpplj  to  estates  pend- 
ing at  the  time  of  the  enactment  of  this  amendatory  act  ".  the 
words  "  in  which  the  time  for  filing  such  claims  has  not  expired." 

SXCOND-CLASS   POSTAL   KATTKK 

The  bill  (S.  3764)  to  reduce  the  fee  to  accompany  apidica- 
tions  for  entry  as  second-class  matter  of  publications  of 
limited  circulation,  was  considered,  ordered  to  be  en  mossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  the  act  entitled 
"An  act  to  provide  for  fees  for  entry  of  a  publication  as  second- 
class  matter,  and  for  other  purposce  ",  ai^roved  July  7,  1932  (47 
Stat.  847;  39  UJS.C.  supp.  VU.  sec.  236a).  is  hereby  amended  by 
striking  out  the  first  semicolon  and  inserting  in  lieu  tl.ereof  a 
colon  and  the  following  proviso:  "Provided,  That  the  fee  t« 
accompany  applications  for  entry  as  second-class  matter  3f  pub* 
lioatlons  having  a  ciixulatton  ot  not  more  than  2.000  copies  shall 
be  135;  ".  ^       ^^ 
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FALSI  RXTUKNS  BT  POSTXASTKRS 


The  bill  (S.  3765)  to  enable  the  Postmaster  General  to 
withhold  commissions  on  false  returns  made  by  postmasters 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  f(dlows: 

Be  it  enacted,  etc..  That  that  part  of  the  act  of  Jtme  17,  1878 
(20  Stat.  141).  which  comprises  section  46  of  title  89,  United 
States  Code,  is  hereby  amended  to  read  as  follows: 

"  In  any  case  where  the  Postmaster  General  shall  be  satisfied 
that  a  postmaster  has  made  a  false  ret\uii  of  business,  or  that  a 
postmaster  has  mailed  or  caused  to  be  maUed  matter  in  order 
to  obtain  commissions  on  cancelations  of  stamps,  it  shaU  be 
within  the  discretion  of  the  Postmaster  General  to  withhold  oom- 
mtssions  on  such  returns  and  to  allow  any  compensation  that 
Tinder  the  circumstances  he  may  deem  reasonable  or  proper.  The 
form  of  affidavit  to  be  made  by  postmasters  upon  their  returns 
shall  be  such  as  may  be  prescribed  by  the  Postmaster  General." 

CLAIMB   OP  POSIMASTERS  FOB   LOSSKS 

The  bill  (S.  3766)  to  amend  the  act  entitled  "An  act  au- 
thorizing the  Postmaster  General  to  adjust  certain  claims 
of  postmasters  for  loss  by  burglary,  Are,  or  other  unavoidable 
casualty  ",  approved  March  17,  1882.  as  amended,  was  an- 
nounced as  next  in  order. 

Mr.  McCARRAN.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill? 

Mr.  McKELLAR.  Mr.  President,  the  Postmaster  General 
how  has  the  power  to  settle  claims  of  less  than  $500  made 
against  the  Department,  "nie  Comptroller  General  has  held 
that  when  it  comes  to  losses  by  Are.  burglary,  or  other  un- 
avoidable casualties,  the  present  law  does  not  extend  that 
far.  The  Department  recommended  that  the  law  be  extended 
so  as  to  include  those  three  items. 

I  think  this  should  be  done.  Surely  if  we  have  the  right 
to  have  other  kinds  kA  claims  settled,  we  should  have  the 
right  to  have  this  kind  settled. 

•nie  PRESIDING  OFFICER.  Is  there  objecticm  to  the 
consideration  of  the  bUl? 

There  being  no  objection,  the  Senate  proceeded  to  consider 

the  bill. 

Mr.  McCARRAN.  Mr.  President,  on  page  2,  line  7. 1  notice 
the  words  "  Federal  migratory  bird  himting  stamps."  I  won- 
dered what  the  Postmaster  General  had  to  do  with  that. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  wants 
me  to  be  frank.  I  do  not  know. 

The  PRESIDING  OFFICER.  The  questicm  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  the  act  entitled 
"An  act  authorizing  the  Postmaster  General  to  adjust  certain 
claims  of  postmasters  for  loss  by  burglary,  fire,  or  other  imavoid- 
able  casualty  ".  approved  March  17,  1882  (22  Stat.  29) ,  as  amended 
(U-SC,  supp.  vn,  title  39,  sec.  49),  be,  and  it  is  hereby,  amended 
to  read  as  follows: 

"  The  Postmaster  General  may  Investigate  all  dalms  of  post- 
masters. Navy  mall  clerks,  and  assistant  Navy  nuOl  clerks  for  the 
loes  of  money-order  funds,  postal  funds,  postal-savings  fimds, 
postage  stamps,  stamped  envelope,  newspaper  wrappers,  postal 
cards,  postal-savings  cards,  postal-savings  stamps.  postal-savlngB 
oertiflcates.  United  States  war-savings  oertlflcata  stamps.  United 
States  Government  thrift  stampe.  war-tax  revenue  stamps.  In- 
ternal-revenue stamps.  Federal  migratory  bird  hunting  stamps,  and 
funds  received  from  the  sale  of  such  stamps  belonging  to  the 
United  States  in  the  hands  of  such  postmasters.  Navy  mall  clerks, 
or  assistant  Navy  mall  clerks,  and  for  the  loss  of  key-deposit 
funds,  fimds  deposited  to  cover  postage  on  mailings,  and  fimds 
received  as  depoelta  to  cover  orders  for  stamped  envelops.  In  the 
hands  of  such  postmasters.  Navy  mail  clerks,  or  assistant  Navy 
TB«n  clerks,  and  for  losses  of  customs  charges  collected  on  dutiable 
maU  articles  occurring  after  AprU  1,  1924.  resulting  from  bursary, 
fire  or  other  unavoidable  casualty,  and  for  the  loss  occurring 
after  AprU  1,  1924,  by  bank  faUvue  of  any  such  funds  deposited 
in  National  or  State  banks,  and  if  he  shaU  determine  that  such 
loes  resulted  from  no  fatilt  or  negligence  on  the  part  of  such 
postmasters.  Navy  maU  clerks,  or  assistant  Navy  maU  clerks,  may 
pay  to  such  postmasters.  Navy  mall  clerks,  or  assistant  Navy  mall 
clerks,  or  credit  them  with  the  amovmt  so  ascertained  to  have 
been  lost  or  destroyed,  and  may  also  credit  postmasten.  Navy 
w|iiH  clerks,  or  assistant  Navy  maU  clerks  with  the  amotmt  of  any 
remittance  of  money-order  funds,  postal  funds,  postal-savings 
funds,  funds  received  from  the  sale  of  United  States  war-savings 
certificate  stamps.  United  States  Government  thrift  stamps,  war- 
tax  revenue  stamps.  Federal  migratory  bird  hunting  stamps,  and 
Internal -revenue  stamps,  or  other  public  funds,  made  by  them  In 
compliance  with  the  instructions  of  the  Postmast^  General, 
Which  shall  have  been  lost  or  stolen  while  In  transit  by  mall 


from  the  offloe  of  the  remitting  postmaster.  ITavj  mail  dork,  or 
assistant  Navy  matt  clerk  to  the  offloe  designated  ss  his  depository, 
or  after  arrival  at  such  depository  offloe  and  before  the  post- 
master at  such  depository  office  has  become  responsible  therefor, 
or  to  the  postmaster  at  any  other  poet  office,  or  to  the  proper 
customs  officer  in  the  case  of  customs  charges  eoUected.  and 
authorized  shlpmenta  of  postage  and  other  stamp  stock  lost  while 
in  transit  by  maU  from  one  pc«tmaster.  Navy  mall  derk.  or  assist- 
ant Navy  maU  clerk  to  anothw  postinaster.  Navy  mall  ^m*.  « 
assistant  Navy  maU  clerk,  or  to  or  from  the  Post  Office  D«>art- 
ment,  and  such  funds  remitted  after  April  1.  1924.  In  compllanoe 
with  Instructions  of  the  Poetmaster  General  In  the  ferm  m  drafts 
or  checks  which  have  been  retiuned  unpaid  or  dlahonarsd  by 
reason  of  the  closing  of  the  banks  issuing  such  drafta  or  checks: 
Provided,  That  ha  aU  cases  of  bank  faUure  the  postmaster  shaU 
first  file  with  the  receiver  of  the  Insolvent  bank  a  elalm  for  the 
full  amount  of  the  funds  involved  and  assign  such  dalm  to  the 
Postmaster  General,  who  shall  receive  all  dividends  accruing  la 
any  such 


AMXNSKSirT  or  XnOTXD  STARS  C<»l 

The  bill  (HJl.  8460)  to  amend  section  392  of  title  6  of 
the  United  States  Code  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

COMPENSATION  OP  LETTER   CAHBTEBS  IN  TILLAOn 

The  bill  (HJl.  9595)  to  Increase  the  compensation  of  let- 
ter carriers  in  the  village  delivery  service  was  announced  as 
next  in  order. 

Mr.  McKELLAR.  Mr.  President,  in  making  the  report  on 
this  bill  there  is  an  evident  mistake,  and  I  ask  that  the  bill 
be  rec<»nmitted  to  the  Committee  on  Post  Offloes  and  Post 
Roads. 

The  PRESIDINO  OFFICER,    "V^^thout  objection,  it  la  so 

ordered. 

CODE  OP  LAWS  FOB  THE  CANAL  SOHI 

The  Senate  proceeded  to  consider  the  bin  (HJEl.  8700)  to 
establish  a  code  of  laws  for  the  Canal  Zone,  and  for  other 
purposes. 

Mr.  McNARY.  Mr.  President,  I  should  like  to  have  some 
explanation  of  this  bilL 

Mr..  GORE.  Mr.  President,  this  is  a  House  bill,  which 
constitutes  a  code  of  laws  for  the  Panama  Canal  2iOne. 

On  the  17th  of  May  1928  Congress  passed  a  law  requiring 
the  revision  and  codification  of  the  laws  applicable  to  the 
Pstnama  Canal  Zone.  In  pursuance  of  that  requirement,  a 
Mr.  Paul  A.  Bentz  was  selected  to  prepare  the  codification, 
and  he  seems  to  have  been  eminently  qualified  for  the  task. 

In  collaboration  with  the  United  States  district  Judge  and 
the  United  States  district  attorney  for  the  Panama  Canal 
Zone,  Mr.  Bentz  prepared  the  codification.  It  was  then 
submitted  to  a  committee  of  revision  made  up  of  8  mem- 
bers. 6  of  whom  were  lawyers,  1  of  whom  was  an  Army  offl- 
cer,  and  1  of  whom  was  a  naval  officer.  They  revised  the 
draft  prepared  by  Mr.  Bentz  and  the  Judge  and  the  district 
attorney. 

It  was  then  resubmitted  to  a  committee  of  three  for  a 
further  revision,  and  when  it  left  their  hands  it  went  to  the 
Governor  of  the  Panama  Canal  Zone,  by  him  was  sub- 
mitted to  the  President  of  the  United  States,  and  by  him 
referred  to  the  Secretary  of  War  and  the  Attorney  GeneraL 
It  has  their  approval,  and  I  have  a  letter  from  the  Secretary 
of  War  recommending  its  adoption. 

This  proposal  simply  collates  and  compiles  the  existing 
laws  relating  to  the  Panama  Canal  Zone.  In  other  words, 
it  is  a  codification.  TO  a  very  limited  extent  only  is  it  a 
revision.  As  I  remember,  there  are  only  29  changes  in 
pyiKting  law.  and  20  of  them  relate  to  the  punishment  to  be 
imposed  In  certain  cases.  It  does  away  with  minimum 
penalties. 

I  repeat,  it  collates,  revises,  and  codifies  the  existing  law. 
innhiHing  Uie  Exccutive  orders  which  have  been  ratified  or 
confirmed  by  Congress. 

Mr.  McNARY.    I  have  no  further  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CABUCTOH-MACX    XNGINXXBINO    COBPOEATION 

Mr.  WAIjSH.  Mr.  President.  I  ask  unanimous  consent  to 
return  to  Order  of  Business  1457.    When  that  number  was 
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an  addltkm  to  tbe  Acaxlla  National  PailE,  was  considered. 
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eaDed.  the  Senator  from  Nevada  [Ifr.  MoCMtRAirl  objecteci , 
and  he  Is  prepared  at  this  time  to  withdraw  his  objection. 

Hie  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objectkm,  the  Senate  proceeded  to  eonsidef- 
the  tam  (SLR  4659)  fOr  the  relief  of  Carkton-Mace  Bngl 
oeerlng  CorporaUon. 

Mr.  MoCARRAN.    Bfr.  President,  I  objected  to  the  con 
slderation  of  this  bill  when  it  was  called,  and  now  that  th^ 
Senator  from  Massachusetts  is  in  the  Chamber.  I  ask  fo- 
an  expteaatioa. 

Mr.  WALSH.    Mr.  President,  this  is  a  efatim  by  the  Carle 
ton>Mace  Bnclneering  Corporation  against  the  Navy  De- 
partment under  a  contract  which  the  company  had  witit 
that  Department. 

Former  Secretary  Adams,  in  a  report  to  the  committee, 

gave  his  opinion  as  follows: 

Tbe  Mary  Department  would  be  Isellned.  far  the  TMaons  ast  ou : 
ftkov*.  to  weomnwmd  favorabte  actton  on  the  bdU.  provided  tba ; 

the  amoxuit  allowed  he  restricted  to  such  actual  loea  as  the  con 
tractor   may   have  suffered   In  the   performance  of  the   eontrac ; 
named  la  tbe  bfll. 

The  committee  have  recommended  the  restriction  cug 
gested  and  have  only  permttted  the  actual  amoimt  whi^  th^ 
Navy  Department  indicated  it  would  be  willing  to  pay 

Mr.  McCARRAN.  May  I  ask  the  Senator  whether  ther^ 
Wjen  beartags  in  the  matter? 

'Mr.  WALBH..    There  were  hearings  before  the  Commltte^ 
^;  / '  on  Claims,  and  a  unanimous  report,  made  by  the  Senata  * 
from  Kentacky  CMr.  Logan]. 

The  PRESIDING  OFFICER.    The  question  is  on  the 
reading  of  the  biU. 

The  bill  was  ordered  to  a  third  reading,  read  the  thtn 
time,  and  passed. 

The  PRESIDINO  OFFICER.  Under  the  unanimous- 
eenaeat  agreenent,  the  eaU  ai  the  calendar  having  beeii 
completed  from  Order  of  Business  No.  12iS.  the  dak  wif 
DOW  call  the  first  bill  on  the  calendar. 

The  Irill  (S.  982)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  othe* 
purposes,  was  announced  as  next  in  order. 

Mr.  msss.    Let  that  go  over. 

The  PRBSIDINa  OFFICER.    The  blU  will  be  passed  ovei 

T^  bill  (S.  606)  conferring  upcm  the  President  the  powe  - 
to  reduce  sobsidiee.  and  for  other  purposes,  was  azmouncef 
as  next  in  order. 

Mr.  FE6&   Let  that  go  over. 

The  PRESIDiNO  O^PICER.    Tlie  biU  will  be  passed  ovei 

Hie  bUl  (8.  583)  relating  to  the  classified  civil  service  wa^ 
announced  as  next  in  order. 

Mr.  VAMDBNBSRO.    Let  that  go  over. 

Hie  PRSSIDINO  OF7ICER.    The  bill  will  be  {Missed  ove£ 

The  bUl  (8.  310  relative  to  the  qnaliflrsticms  of  practi- 
tioaen  of  law  in  the  District  of  rolwmhia  was  annnunrnd  a^ 
next  in  order. 

Mr.  McCARRAN.   Let  ttiat  go  over. 

The  PRESIDINO  OFFICER.    The  bQl  will  be  passed  ovei 

Tha  biU  (S.  2350)  to  provide  for  the  disposition  of  un- 
datmed  deposits  in  national  banks,  was  annCTinoed  as  nexf 
in  order. 

Mr.  FE8S.    What  is  this  bill? 

M^.  McNARY.    I  ask  that  it  go  over. 

Tte  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

nxK  DisTxiBxrnoH  or  cottoh 

The  Senate  proceeded  to  consider  the  bill  (S.  2500)   ti> 
aid  in  rcilcving  tbt  existing  national  emergency  through  thi ; 
free  distribution  to  the  needy  of  cotton  and  cotton  products , 
which  had  been  reported  from  the  Committee  on  Agricul 
tnre  and  forestry,  with  amendments. 

The  first  amendment  of  the  committee  was,  on  page  % 
Une  10.  before  the  wprd  "  years  **,  to  insert  the  word  "  three. 

The  amendment  was  agreed  to. 

Mr.  FBBS.  Mr-.  President,  I  should  like  to  have  an  ex- 
plana tkm  af  tlito  faUL 


Mr.  SMITE.  Mr.  President.  I  shall  not  Insist  upon  th« 
bill  being  considered  at  this  time,  because  I  think  the  object 
sought  in  the  bill  can  be  taken  care  of  in  another  manner. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
Bn.Ls  AHS  Jcan  KxaoLirnoN  raasu)  ovnt 

The  bill  <S.  2018)  relative  to  Members  of  Congress  acrting 
as  attorneys  in  matters  where  the  United  States  has  an 
interest  was  announced  as  next  In  order. 

6xvca4L  SxNAross.    Overt  ' 

The  VICE  I^IESIDENT.    The  bOl  win  be  passed  over. 

T%te  bill  (S.  2411)  to  amend  the  Emergency  Railroad 
Transportation  Act,  was  annniTnced  as  next  in  order. 

Skvbui.  Sekators.    Overl 

The  VICE  PRESIDENT.    The  bill  will  l>e  passed  over. 

The  joint  resolution  (S.JJles.  31)  consenting  that  ceilaln 
States  may  sue  the  United  EKates  and  i»-oviding  for  tri&l  on 
the  merits  in  any  suit  brought  hereunder  by  a  State  to 
recover  direct  taxes  alleged  to  have  been  illegally  collected 
by  the  United  States  during  the  fiscal  years  ending  Juna 
30,  1886.  1887,  and  1888,  and  vesting  the  right  in  each  StaU 
to  sue  in  its  own  name,  was  announced  as  next  in  order. 

Mr.  FESS.    Let  that  go  Ofver. 

The  VICE  PRESIDENT.  The  joint  resolution  win  b« 
passed  over. 

The  bill  (a  2788)  to  amend  section  5219  of  the  Revised 
Statutes  as  amended  (relating  to  State  taxation  of  natitxnal 
hanking  associations) ,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

MANTTVACTXTRE,  SHIPMXKT,  AlTD  SALS  OT  ADTTLTERATXC  FOOD 

The  bfil  (S.  3800)  to  in^vent  the  manufacture,  shipment, 
and  sale  of  adulterated  or  mlsbranded  food,  drink,  drugs, 
and  cosmetics,  and  to  regulate  trafflc  therein;  to  prevent 
the  false  advertisement  of  food,  drink,  drugs,  and  oosmeUcs^ 
and  for  other  purposes,  was  announced  as  next  In  order. 

SxvnuL  SnATOBS.    Overl 

Mr.  COPELAND.  Mr.  President,  if  the  many  Senatora 
who  objected  will  withhold  their  objections,  I  should  like  to 
make  a  statement. 

Of  coirrse.  It  is  too  much  for  a  Senator  to  hope  that  under 
this  unanimous-consent  arrangement  the  bill  could  be 
passed;  but  I  wish  it  were  possible  for  Senators  to  permit 
the  bffl  to  be  passed  today. 

There  never  was  a  bill  lu-esented  to  the  Senate  which  has 
had  more  conscientious  attention,  more  seriouB  study  and 
more  honest  eSort,  and  in  the  interest  of  the  citiaens  ci 
our  country  who  are  to  be  protected  by  the  bill  and  by  the 
operations  of  the  law  the  bill  should  pass.  Every  objection 
which  has  been  raised  by  Senators  has  been  given  careful 
consideration,  and  I  believe  in  90  percent  of  cases  the  Sen- 
ator who  has  raised  the  objection  has  laeen  satisfied  by  the 
explanatitm  which  has  been  made  or  by  the  inchisioii  in 
the  bill  of  the  particular  provislan  which  he  has  thought 
should  be  included. 

Mr.  President,  in  laehalf  of  the  men  and  women  of  our 
countiy.  I  wish  it  might  be  possible  for  Senators  to  r^rata 
from  objecting,  and  let  the  bin  pass. 

Mr.  MCKEI1.AR  and  Mr.  FESS.    Over! 

The  VICE  PRESIDENT.    The  MU  wiU  be  passed  over. 

SZLL8  PAS8KD  OVXX 

The  bin  (S.  2334)  authorizing  the  city  of  Atchison,  Kan&, 
and  the  ocMmty  of  Buchanan,  Ma,  or  eitho-  of  them,  oi  the 
States  of  Kansas  and  Missouri,  or  either  of  them,  or  tha 
highway  departments  of  such  States,  acting  jointly  or  sev- 
erally, to  construct,  maintain,  and  operate  a  free  hlgliway 
bridge  acroEs  the  Missouri  River  at  or  near  Atchison,  Kan&, 
was  announced  as  next  tn  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  at  the  re- 
Quest  of  the  Senator  from  Ohio  [Mr.  Bm.KLEY],  wiio  is  ill, 
I  am  compelled  to  object  to  the  consideration  of  the  biU. 

The  VICE  KUWIDENT.    The  bill  will  be  passed  over. 

The  bin  (HJt.  6898)  authorizing  the  city  of  Atchisou, 
Kans..  and  the  county  of  Buchanan,  Mo.,  or  tither  of  them, 
or  ttxe  States  of  Kansas  and  Missouri,  or  either  of  them,  oc 
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the  highway  departments  of  such  States,  acting  jointly  or 
severally,  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Missouri  River  at  or  near  Atchison. 
Kans.,  was  armounced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  I  make  the  same  statement 
regarding  this  bUl  which  I  made  concerning  the  preceding 

biU. 
The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

BILL  nroxmarxLY  postpohxd 

The  bin  (HJR.  7581)  to  authorize  a  board  composed  of  the 
President,  the  Secretary  of  the  Treasury,  the  Secretary  of 
Commerce,  and  the  Secretary  of  Agriculture  to  negotiate 
with  foreign  buyers  with  the  view  of  selling  American  agri- 
cultural sTirpliis  products  at  the  world  market  price  and  to 
accept  in  payment  therefor  silver  coin  or  bullion  at  such 
value  as  may  lae  agreed  upon  which  shaU  not  exceed  25 
percent  above  the  world  market  price  of  silver,  and  to 
authorize  the  Secretary  of  the  Treasury  to  issue  silver  cer- 
tificates based  upon  the  agreed  value  of  such  silver  bullion 
or  coin  In  payment  for  the  products  sold,  and  for  other  pur- 
poses, was  aimounced  as  next  in  order. 

Mr.  PITTMAN.  Mr.  President,  since  the  passage  of  the 
silver  bill  this  bill  Is  virtually  dead,  and  I  move  that  it  be 
indefinitely  postponed. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  blU  win  be  indefinitely  postponed. 

Bn.L  AND  JOINT  RESOLUTION  PASSED  OVEK 

The  bin  (S.  1978)  to  assure  to  persons  within  the  jurisdic- 
tion of  every  State  the  equal  protection  of  laws,  and  to 
punish  the  crime  of  lynching,  was  announced  as  next  in 
order.       

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bUl  wffl  be  passed  over. 

The  joint  resolution  (SJJles.  7)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  relative  to  taxes  on 
certain  Incomes  was  announced  as  next  in  order. 

Mr.  FESS.    Over. 

The  VICE  PRESIDENT.  The  joint  resolution  win  be 
passed  over. 

PROTECTION  or  LABOR  IN  ITS  OLD  AOB 

The  bin  (S.  493)  to  protect  labor  In  its  old  age,  which 
had  been  reported  from  the  Committee  on  Pensions  with 
amendments,  was  announced  as  next  in  order. 

The  VICE  PRESIDENT.  The  amendments  have  hereto- 
fore been  agreed  to.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

There  being  no  objection,  the  blU  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  fonows: 

Be  it  enacted,  etc..  That  this  act  shall  be  known  and  may  be 
cited  as  the  "  United  SUtes  Old  Age  Security  Act." 

DsriNmoNB 

Sac.  a.  When  tised  In  this  act — 

(a)  "Bureau"  shall  mean  the  Old  Age  Secxirlty  Bureau; 

(b)  "  State  or  Territory  authority "  shaU  mean  the  State  or 
Territory  authority  charged  with  cooperating  with  the  bureau; 

(c)  "Assisted  person  "  shall  mean  a  person  entitled  to  receive 
assistance  under  a  State  or  Territory  plan  approved  by  the  bu- 
reau; and 

(d)  The  masculine  shall  include  the  feminine. 

AUTHORIZATION    AND    APPBOP«IATIOW 

S»c.  3.  There  is  hereby  authorized  to  be  appropriated  annually, 
out  of  any  money  In  the  Terasvuy  not  otherwise  appropriated, 
the  svtm  of  $10,000,000,  to  be  apportioned  among  the  States  or 
Territories  as  provided  herein,  to  aid  them  In  giving  assistance 
to  aged  persons  under  the  conditions  of  this  act:  Provided, 
That  the  President  Is  hereby  authorized  to  allocate  not  to  exceed 
$10,000,000  from  any  fimds  that  may  be  made  available  for 
carrying  out  the  terms  of  the  Emergency  Relief  Act  of  1933  for 
the  fiscal  year  ending  July  1.  1935.  and  the  fiscal  year  ending 
July  1,  1936,  to  be  expended  as  provided  xmder  the  terms  of  this 


Azxoncnrr  mot  to  bs  xtssd  fob  lamxm 
Sac.  4.  No  portion  of  any  money  allotted  under  the  act  for 
the  benefit  of  any  State  or  Territory  shaU  be  applied  to  the  pur- 
chase, rental,  erection,  repair  of  any  building,  or  for  equipment, 
or  for  the  purchase  or  rental  of  any  lands. 

ICONST  TO  B>  SPINT  BT  STATI 

Sac.  6.  All  money  allotted  xmder  this  act  to  any  State  shaU 
be  expended  undor  the  supervision  at  the  State  authority. 


AOcivTAMca  or  Aier  ar  aTATs 
Sao.  6.  In  order  to  receive  the  benefit  of  this  aet,  ttny  Stata  «r 
TWTltory  shall,  through  Its  legislature— 

(a)  Accept  the  provisions  of  this  act; 

(b)  Empower  and  designate  a  State  or  Territory  board  or  officer 
as  the  SUte  or  Terrltonr  authority  to  prepare  the  plan  herein 
provided  for.  to  cooperate  with  the  bxireau.  and  to  supervise  tba 
expenditure  of  the  funds;  and 

(c)  Appoint  the  State  or  Territory  treasurer  as  custodian  of  any 
allotment  paid  it  imder  this  act,  who  shall  receive  and  provide  for 
the  proper  custody  and  disbursement  of  all  money  so  paid. 

Sac.  7.  (1)  There  Is  hereby  created  In  the  Department  of  Labor 
a  bureau  to  bo  known  as  the  "  Old  Age  Security  Bureau." 

(2)  The  bureau  shall  be  in  charge  of  a  director  to  be  appointed 
by  the  Secretary  of  Labor. 

(3)  There  in  hereby  authorlaed  to  be  employed  by  the  bureau 
a  chief  clerk  snd  such  special  agents,  assistants,  clerks,  and  other 
employees  at  such  rates  of  compensation  and  in  such  ntmiber*  as 
Ckmgress  may  from  time  to  time  provide  by  approprlatlana. 

DUTIES   OF   BUaSATT 

Sac.  8.  It  ShaU  be  the  duty  of  the  bureau  to  carry  oat  the 
provisions  of  this  act.  and  to  that  end — 

(a)  To  make  the  necessary  rules  and  regu!s.tlons; 

(b)  To  examine  plans  submitted  by  a  State  or  Territory  au- 
thority for  the  disbursement  of  an  allotment  to  the  State  or 
Territory  under  this  act.  and  to  approve  stich  plans  and  any 
changes  thereof; 

(c)  To  make  necessary  investigations  of  the  administration  of 
any  plan  approved  by  it; 

(d)  To  cooi)erate  with  State  or  Territory  authorities  and  other 
agencies,  public  and  private,  for  the  purpose  of  improving  the 
administration  of  old-age  assistance  and  of  studying  the  problem 
of  old  age  in  the  United  States; 

(e)  To  withhold  from  any  State  or  Territory  the  payment  of 
any  allotment  or  Installment  thereof  when  it  decides  that  tha 
money  allotted  is  not  being  expended  as  provided  m  the  plan; 

(f )  To  certuy  to  the  Treasurer  of  the  United  Stotca  the  amount 
of  aUotment  to  any  State  or  Turltory;  and 

(g)  To  take  any  other  action  necessary  to  carry  out  the  pur- 
poee  of  this  act. 

APPBAi.  TO  psKsmnrr  oa  sbckbtabt 
Sac.  9.  When  any  allotment  or  any  Installment  thereof  Is  with- 
held by  the  bureau,  the  SUte  or  Territory  affected  may  appeal  to 
the  Secretary  of  Labor,  and  from  his  decision  to  the  President  of 
the  United  States,  who  may  either  affirm  <a  reverae  the  action  by 
the  btireau  ot  the  Secretary  as  he  may  judge  proper.  Hie  Bureau 
on  receiving  notice  of  the  opinion  of  the  Secretary  or  of  tlia  Presi- 
dent shall  take  action  to  accord  with  it. 

COMTSMTS   OP  PtAM 

Sac.  10.  The  bureau  shall  not  approve  any  plan  submitted  by 
the  State  or  Territory  authority  which  does  not  jMrovlde  that — 

(1)  The  plan  shall  be  State-wide  or  Territory-wide  and  If 
administered  by  subdivisions  of  the  State  or  Territory  shall  ba 
mandatory  on  such  subdivisions. 

(2)  An  old  person  entitled  to  relief  under  It: 

(a)  Is  a  citlaen  at  the  United  States  and  a  resident  of  the  State 
or  Territory  for  a  period  of  years  determlnad  by  the  8Ut«  or 
TteTltory  law  providing  old-age  asslwtanre; 

(b)  Is  65  years  old.  except  up  to  Janxiary  1,  1039.  plans  may  ba 
approved  In  which  the  age  requirement  Is  above  65  but  so  mora 
than  70  years;  ^ 

(c)  Does  not  poasess  real  and/or  perwmal  property  of  a  vatne  la 
excess  of  $S.0OO;  and 

(d)  Has  no  child  or  other  person  responsible  tmder  the  law  of 
the  State  or  Territory  for  his  suppcvt  and  able  to  siq>part  him. 

(3)  There  shall  not  be  chaiged  against  the  allotment  made 
under  this  act  more  than  one-third  of  the  total  sum  paid  to  aged 
persons  under  the  plan,  except  that  payments  made  In  ezoeas  of  $1 
a  day  to  any  such  person  axMi  payments  made  to  persons  who  are 
not  citizens  of  the  United  States,  shall  not  be  taken  Into  aooount. 

(4)  So  much  of  any  sum  paid  as  assistance,  which  shall  ba 
equivalent  to  the  share  paid  from  the  allotment  under  this  act. 
shall  be  a  lien  on  the  estate  of  the  assisted  person  and  upon  his 
death  shall  be  collected  by  the  State  or  TBrritocy  and  reported  to 
the  bureau  provided  In  this  act. 

CBAiraai  nr  plot 

Sac.  11.  The  State  or  Territory  authority  mi^  at  any  time  submit 
proposed  changes  in  the  plan  to  the  bureau,  which  may  i4>prova 
such  chaogee  If  they  are  in  accord  with  the  provisions  of  this  act. 

KBPOBTS  BT  STATB  <»  TBBKITOBT  AUTBOSXTT 

Sac.  12.  (1)  The  State  or  Territory  authority  shaU  annually,  oa 
or  before  the  1st  day  of  May  of  each  year,  or  as  soon  thereafter  as 
possible,  submit  to  the  bureau  a  statement — 

(a)  Of  the  amount  of  the  appropriation  made  by  the  State  or 
Territory  tot  the  period  of  the  ensiling  fiscal  year  for  tha  puipoaa 
of  assistance  without  IncUidlng  any  part  of  the  expenses  of 
administration; 

(b)  An  estimate  of  the  sum  which  must  be  contributed  by  any 
political  subdivision  of  the  State  or  Territory  dtiring  such  year  for 
the  purpose  of  assistance  without  Including  any  part  of  tha 
expenses  of  administration; 

(c)  A  statement  of  the  amount  collected.  If  any.  from  the  estata 
of  any  asslstfid  person  for  which  the  State  or  Territory  Is  aceount- 
abla  to  the  United  States  uodar  section  10,  subsection  (4);  and 
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(d)  An  Mttmate  of  tte  cmomt  uanpeutod  of  any  aOotment 
BBHte  firam  ayprapfttetlon  undw  ttito  act  f or  tb«  oumnfc  year. 

(>)  (a)  Tlie  bureau  shcJl  eompute  annually  the  amount  a< 
allotment  to  be  given  such  SUte  or  Territory  at  one-third  of  the 
•vat  of  (a)  and  (b)  at  subeection  (1)  of  this  ■ection.  after  de- 
daotlnc  from  such  one-th;jrd  the  aum  of  (d)    and   (e)    of  such 

(b)  If  the  amount  of  aaslatance  to  any  aged  pwson  under  the 
plan  be  at  a  rate  in  tiTreet  of  tl  a  day.  then  only  ao  much  of  the 
ayfaxmlaUom  by  the  Stat*  or  Ttentory  and  the  political  subdivi 
•km  ueraof  ahau  be  taken  oe  a  basla  for  computation,  which  when 
added  to  the  Ftderal  allotment  will  provide  aadstance  at  the  rate 
of  91  a  day. 

(c)  If  the  earn  of  an  allotments  be  in  exoeaa  ot  the  appn^urla- 
tions  for  the  purpose,  then  the  allotment  to  each  State  or  Terri- 
tory shall  toe  dtanlnished  to  that  parcentac*  which  the  appropria- 
tlooi  bear  to  the  sum  ol  all  allotments. 

(3)  The  State  or  Territory  authority  shall  report  at  such  date 
to  the  bureau.  In  respect  to  the  administration  of  the  plan,  and 
shall  make  such  other  reports  at  such  time  as  may  be  fixed  by 
the  bureau. 

(4)  Bach  8*ate  or  Ttazxttary  authartty,  aa  soon  ••  poilble  after 
the  30th  day  of  June  of  ea<^  year.  tiiaU  notify  the  bureau  of  the 
exact  amount  unespssuled  of  its  allotment  for  the  year  ending  on 
gath  tOCh  dacy  or  June,  and  the  bureau  shall  adjust  the  aUotment 

State  or  TsrTttory  in  aocordanee  therewith. 


MonyicsnoK  to 

Bkc  is.  The  Bureau  shall  annually  notify  the  Tkeaauzer  of  the 
Xnilted  SUtes  of  the  SUtes  or  Territories  whose  plans  have  been 
aooepted  and  are  in  force  and  the  amount  of  the  aUotment  made 
to  each  State  or  T>»tntory.  The  Treasurer  shall  thereiqicn  pay  tc 
the  treasurer  of  each  such  State  or  Ttorltory  the  sum  so  allotted 
m  quarterly  installments  beginning  the  1st  of  July  of  each  yeai 
iirilran  be  Is  iu>tlfled  by  the  bureau  to  withhold  or  change  th( 
amount  of  any  allotment,  ta  which  case  he  shall  act  In  accordance 
with  such  notification. 
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See.  14.  The  Comptroller  Oeosral  Is  autborieed  and  directed  tc 
Mtem  eradtt  la  the  aeeounts  ot  the  Treeenry  at  the  United  Stata 
for  payment  of  allotments  In  the  amount  notified  him  by  th« 
OommlHwton 

Mr.  QORM  subaequently  said:  Ifr.  President,  I  was  tern 
porarlly  caBed  out  of  the  Chamber  to  attend  a  meeting  ol 
the  Dteirict  Committee.  During  my  absence  Senate  bill 
was  reached.  I  have  bosn  watching  its  calL  I  ask  imani 
raoos  eoneent  to  reeoasftder  the  vote  hf  which  the 
was  passed,  because  it  is  not  consistent  with  the  specla 
message  submitted  to  the  House  last  week  by  the  President 
who  nmggTft^  that  measores  of  this  kind,  together  wttt, 
oihsra,  ought  to  be  very  caref  uQy  considered  hy  a  oommis- 


Por  that  reason  I  ask  to  reconsider,  as  I  understani 
a  ooounisslon  is  to  be  awwlnted  for  that  purpose. 
Ttie  VICB  PRZSnXEKT.    The  Senator  from  Oklahomi. 


dCr.  Ooaa]  aaks  unantmovs  consent  that  the  vote  by  irtiicl  i 
Senate  biU  493  was  passed  be  reconsidered.    Is  there  dbfee- 
ttan?    Tte  Chair  hears  none. 

Mr.  OORE.    I  ask  that  the  bill  go  over. 

Tb»  VICB  FBESIDBNT.    The  UO  wiU  be  passed  over. 

AMKNlUaNT  or  CatDCDIAL  COOS 

TlM  Ua  (8.  IMS)  to  amexMl  sections  211.  346.  and  312  o 
the  Criminal  Code,  as  amended,  was  considered,  ordered  t< 
be  eDgroBsed  for  a  third  reading,  read  the  third  time,  anc 
m  foOows: 


B9   tt  enacted,   etc..  Ttat  sections   211.   245.   and  312  of  th« 
CrUntnal  Oode.  as  amended,  are  each  amended  by  adding  at  tht 
end  tbrneof  the  following:  "The  provisions  of  this  section  shal 
not  be  construed  to  apply  to  any  book  or  Infcurmatlon  relating  U 
the  prevention  at  eonceptlsn.  or  article.  Instniment.  substance, 
drug,  medicine,  or  thing  designed,  adapted,  or  intended  for  th( 
prevention  of  conception,   tor  use    (1)    by  any  physician  legall; 
liceneed  to  practice  medldiie  in  any  State,  Territory,  or  the  Dls 
trlct  of  Oolwnhla.  or  by  hli^  direction  or  prescription;  (2)  by  an: 
naedloJ   imllege  legally  chjrtered  under  the  laws  of  any  Stats , 
Territory,  or  the  District  of  Columbia;    (3)    by  any  druggist  ii, 
filling  any  pteecuiptlon  of  a  licensed  physician:   cr   (4)    by  an' 
hospttal  or  cUnte  licensed  la  any  Bute.  Territory,  or  the  Dlstrlc 
o(  OotUBBMa." 

Mr.  McCABRAN  subsequently  said:  Mr.  President,  I  asi 
unanimous  conecit  to  }^ecur  to  Calendar  Na  868,   beinj 
Benate  bffl  1643.  which  v^as  passed  without  my  being  awar 
of  it.    I  desire  to  ask  unanimous  consent  that  the  vote  b; 
which  the  bin  was  paaseti  be  reconsidered. 

Tbe  VICE  FRKBIDOrr.  The  Senator  from  Nevada  ask 
^p^wimniie  consent  to  reconsider  the  vote  by  which  Senate 
bin  1143  was  passed.  Is  there  objecticm?  Tbe  Chair  hear 
none. 


Mr.  McCABRAN.  Mr.  President.  I  object  to  the  consid* 
eration  of  the  bUl,  and  aA  that  it  go  over. 

Mr.  HAfiTXNOa  I  understand  the  request  of  the  Senator 
from  Nevada  is  that  the  vote  on  Senate  bill  1842  be  recon- 
sidered and  that  it  go  over? 

Mr.  MoCARRAN.    That  is  correct 

Mr.  HASTINGS.  Of  course,  Mr.  President,  I  am  verr 
anxious  to  have  tlie  bill  passed,  but  I  realize  that  it  i£  the 
practice  in  the  Senate,  because  of  the  rapid  passage  of  bills, 
that  such  unanimous  consent  requests  are  granted.  I  hope 
the  Senator  will  reconsider  the  request  and  permit  th£  bUl 
to  be  passed.  Tliere  may  not  be  much  chance  of  its  pa-sslng 
in  the  House,  but  I  certainly  should  like  at  this  time  to  have 
the  bill  pass  the  Senate.  It  has  been  before  the  Senatti  for 
2  years  or  more.  I  should  like  to  have  the  biU  pass  the  Sen- 
ate at  any  rate  so  as  to  encourage  the  women  who  hava 
been  working  so  hard  to  get  the  legislation  enacted 

The  VICE  PRESIDENT.  There  is  objection,  and  the  bUl 
wiU  be  passed  over. 

OOUST  8A1JS  OP  KBAL  ESTATS 

The  bill  (HJl.  1567)  amending  section  1  of  the  wX  of 
March  3,  1893  (27  StatJL  751),  providing  for  the  method  of 
selling  real  estate  under  an  order  or  decree  of  any  United 
States  court,  was  ccHisidered.  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

niDnCtlTT  BONDS  POB  HATZOHAL  BANKS 

The  bill  (S.  2915)  requiring  national  banks  to  obtain  in- 
demnity bonds  from  State-qualified  bonding  companies,  waa 
announced  as  next  in  order. 

Mr.  HASnNOS.    Over! 

Mr.  NEELY.  Mr.  President,  wiU  the  Senator  withhold  hl» 
objection  until  I  shall  have  made  a  iHlef  statement? 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Delawara 
[Mr.  Hasitngs]  withhold  his  objection  in  order  to  allow  tha 
Senator  from  West  Virginia  to  make  a  brief  statement? 

Mr.  HASnNOa    I  do. 

Mr.  NEELY.  Mr.  President,  the  serious  attention  of  tha 
Senate  is  invited  to  the  important  bill  to  which  the  Senator 
from  Delaware  [Mr.  Hastings]  has  just  objected. 

It  is  as  foOows: 

Hereafter  every  national  banking  association  shall  obtain  all 
txmds  indemnifying  the  association  against  mlsfcesanoe  by  Its 
officers  or  employees,  or  against  theft,  burglary,  larceny,  or  other 
misappropriation  or  loss  of  the  funds  of  such  association,  from 
ineuranee  or  bonding  companies  duly  qualified  by  the  Stato  in 
which  such  association  is  located  to  do  business  therein.  Ilia 
provisions  of  this  act  shall  apply  to  all  such  bonds  obtained  ait^ 
the  date  of  enactment  of  this  act  and  all  renewals  of  such  boxMla 
now  held  by  such  associations. 

To  the  foregoing  I  have  submitted  the  fc^owlng  amend- 
ment in  the  nature  of  a  substitute: 

strike  out  all  after  the  enacting  daiiae  and  insert  In  lieu  thereof 

the  following: 

"  That  hereafter  every  national  banUng  association  and  every 
other  banking  institution  which  is  or  becomes  a  member  of  the 
Federal  Deposit  Instmince  Corporation  shall  obtain  all  bonds  In- 
demnifying the  association  or  Institution  against  misfeasance  by 
its  officers  or  employees,  or  against  theft,  biirglary,  larceny,  or 
other  misappropriation  or  loss  of  the  funds  of  such  association  or 
institution,  from  Insurance  or  bonding  companies  duly  qualified 
by  the  State  in  which  such  association  or  institution  is  located  to 
do  business  therein." 

On  the  21st  day  of  last  February  a  bill  similar  to  the  one 
under  consideration  was  Introduced  by  the  senior  Senator 
from  Florida  [Mr.  FlbtchkbI  and  was  on  the  same  day 
referred  to  the  Committee  on  Banking  and  Currency.  Later 
it  was  reported  in  the  papers  that  the  committee  had  re- 
jected the  Fletcher  bill.  Thereafter  I  introduced  a  similar 
measure,  which  is  the  one  to  which  the  Senator  from  Dela- 
ware now  objects.  Without  any  suggestion  on  my  part,  my 
bill  was  referred  to  the  Committee  on  the  Judiciary.  I  waa 
appointed  chairman  of  a  subcommittee  to  conduct  hearings 
on  tills  bill.  T^  hearings  were  lield  and  printed.  Sub- 
sequently the  Committee  on  the  Judiciary  ordered  that  the 
bill  be  reported  to  the  Senate  with  the  recommendation  that 
it  be  passed.  All  but  three  members  of  the  committee 
voted  for  a  favorable  report.  The  Senator  from  Rhode 
Island   [Mr.  Banxl,  the  Senator   from   Delaware    CUew 
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Hastings],  and  the  Senator  from  Vermont  [Mr.  Austin] 
voted  against  the  bill.  But  I  have  been  informed  by  the 
able  Senator  from  Vermont  [Mr.  Austin]  that  he  now  favors 
this  legislation. 

An  explanation  of  the  purpose  of  the  bin.  and  some  of 
the  reasons  why  it  should  be  passed  are  set  forth  in  the 
majority  report  of  tlie  committee,  as  foDows: 

Every  State  in  the  Union  requires  American  surety  and  bonding 
eompanles  to  comply  with  Its  laws  as  a  condition  precedent  to 
such  companies  doing  biislness  in  the  State  in  question. 

In  the  year  1932,  by  virtue  of  the  laws  of  the  various  States, 
the  American  companies  paid  into  State  treasuries  a  total  pre- 
mixim  tax  of  eil.613.826JJ8.  The  minimxun  tax  of  ♦8.630.37  was 
paid  to  the  State  of  Nevada  and  the  maximum  of  more  than 
two  and  one-half  million  dollars  was  paid  to  the  State  of  New 

In  the  same  year  and  from  the  same  source  California  received 
more  than  a  million  doUars;  Pennsylvania,  Massachusetts,  and 
New  Jersey  each  more  than  three-fourths  of  a  million  dollsrs; 
and  minols  and  Otio  each  received  more  than  a  half  million 
doUars.  Connecticut,  Indiana,  Michigan,  and  Missouri  each  re- 
ceived almost  $300,000;  Texas  and  Wisconsin  each  received  more 
than  $200,000;  Iowa.  North  CaroUna,  Oklahoma.  Tennessee.  Ver- 
mont, and  Virginia  each  received  more  than  (100,000. 

Every  State  In  the  Union  has  provided  means  whereby  process 
commencing  suit  may  be  legaUy  served  on  every  American  surety 
company  which  does  business  therein. 

The  American  companies  regtilarly  maintain  approximately 
100.000  agents  and  30.000  other  employees. 

Thirty  of  the  qualified  companies  paid  their  employees,  in  tne 
year  1933.  $48,300,831  in  salaries  and  wages. 

At  least  one  great  foreign  insurance  association — 

Ccxnmonly  known  as  "  London  Lloyd's  *• — 
which  actively  and  successfully  competes  with  the  American 
companies  for  the  business  of  writing  indemnifying  bpi^ 
throughout  the  United  States,  has  legaUy  qualified  to  do  busi- 
ness m  only  one  State  In  the  Union,  Illinois.  This  association 
maintains  practically  no  agents  or  employees  in  this  country.  It 
pays  no  premlimi  taxes  in  any  State  excepting  Illinois.  And, 
excepting  lUlnoU,  there  Is  no  SUte  in  the  Union  in  which 
process  commencing  suit  against  it  can  be  legally  served. 

This  foreign  company  and  every  other  foreign  company  wiU  be 
required,  if  the  bill  Is  enacted  into  law.  to  pay  its  fair  proportion 
of  premium  taxes  into  the  treasiu-y  of  each  State  In  which  It 
supplies    Indemnifying   bonds    to    national    banking    associations. 

The  bill  does  not  seek  to  create  a  monopoly  m  favor  of  the 
American  companies;  It  does  not  propose  to  confer  a  single  favor 
upon  them,  or  to  provide  them  a  single  advantage.  Nor  do«i  It 
seek  to  bar  any  foreign  company  or  aasoclation  from  participating 
In  the  writing  of  stirety  bonds  for  national  banking  assocUtiona. 

The  VICE  PRESIDENT.  Under  the  rule  under  which  the 
Senate  is  operating  the  time  of  the  Senator,  5  minutes,  has 

expired. 
Mr.  NEELY.    I  ask  unanimous  consent  to  proceed  for  3 

additional  minutes. 
Tlie  VICE  PRESIDENT.    Is  there  objection?    The  Chair 

hears  none. 
Mr.  NEELY.    I  continue  to  read  from  the  majority  report 

of  the  committee: 

The  sole  purpose  of  the  legislation  Is  to  eliminate  the  notoriously 
mifalr  advantage  which  the  foreign  company  In  question  has  long 
enloyed  and  still  enjoys  over  the  American  companies,  and  to 
require  it  to  bear  Its  eqiUtable  share  of  the  burdens  which  are 
now  borne  exclusively  by  the  American  companies  and  from 
which  the  latter  have  no  means  of  escape.  _„,     .      ,     »_  «... 

The  effect  of  the  bill.  If  It  becomes  a  law.  will  simply  »•  to 
equalize  the  conditions  imder  which  the  foreign  carriers  of  In- 
surance and  American  surety  companies  may  compete  for  the 
American  business  of  writing  bonds  for  national  banking  as- 
sociations. 

Mr.  President,  under  the  existing  order,  of  course,  this  bill 
cannot  be  taken  up  unless  the  Senator  from  Delaware  with- 
draws his  objection,  but  I  now  give  notice  that  just  as  soon 
as  the  parliamentary  situation  will  permit  I  shaD  move  the 
Senate  to  proceed  to  the  consideration  of  this  bill,  notwith- 
standing the  objections  wliich  have  been  interposed.  I  hope 
that  the  so-called  "  railroad  men's  pension  bill ",  in  which 
I  am  deeply  interested,  and  wliich  is  now  the  unfinished 
business  of  the  Senate,  will  be  promptly  passed  in  order  that 
I  may  move  the  further  consideration  of  Senate  bill  2915 
before  the  Senate  adjourns  this  afternoon. 

Mr.  AUSTIN.  Mr.  President,  I  am  anxious  to  make  a 
statement  at  this  time  because  I  fear  I  may  not  have  an 
opportunity  at  some  other  time  to  make  the  statement. 

I  voted  in  tlie  committee  against  this  biU,  but  afterward  I 
had  an  opportunity  to  see  the  record  of  Uie  hearings.    They 


had  not  been  printed  at  the  time  when  I  ▼oted  In  the  com- 
mittee, and  I  was  not  informed  fully  of  the  situation.  Now 
I  have  changed  my  mind — a  right  which  I  reserve  and  exer- 
cise sometimes,  and  I  did  exercise  It  in  this  case. 

I  wish  to  state  some  of  the  facts  which  move  me  to  do 
that.  I  will  not  argue  them«  but  I  have  Usted  them  so  as 
to  save  time. 

American  companies  are  required  by  law  to  parotect  the 
public  by  the  following  acts,  which  foreign  companies  are 
not  required  to  do. 

If  a  $10,000  bond  is  written  anywhere  in  the  United  States, 
$5,000  must  be  set  up  as  a  reserve  against  the  imearoed 
premium. 

If  a  loss  of  $10,000  should  be  payaUe  in  the  future,  $10,000 
must  be  set  up  as  a  reserve  to  meet  that  demand. 

Periodic  examinations  by  the  Insurance  commissioners  of 
the  various  States  ascertain  that  such  reserves  are  main- 
tained. 

State  premium  taxes,  insurance-department  taxes,  and 
other  State  taxes,  as  well  as  local  real-estate  taxes,  must 
be  paid.  These  taxes  aggregate  for  a  year  $8,000,000  in 
round  figures. 

Federal  taxes  are  levied  on  both  domestic  and  foreign 
companies.  Millions  of  dollars'  worth  of  Gk>v»iunent.  State, 
and  other  securities  are  purchased  by  American  companies 
for  Investment  to  the  obvious  support  of  American  business. 

An  organization  is  maintained  by  American  companies  in 
States  where  they  do  business,  and  process  can  be  served 
upon  them  there;  no  such  organization  Is  maintained  by 
the  foreign  company,  not  domesticated,  and  process  cannot 
be  served  upon  it  unless  it  volunteers  to  accept  service. 

American  companies  cannot  discriminate  between  cus- 
tomers as  to  rates  in  order  to  obtain  business  in  competi- 
tion, whereas  such  discriminatian  is  not  hampered  by  any 
law  or  regulation  affecting  foreign  undomesticated  com- 
panies. 

These  burdens  on  the  American  companies  add  to  the  cost 
of  doing  business,  which  disables  them  from  meeting  the 
competition  in  rates  of  the  foreign  undomesticated  company. 

The  foreign  company  being  able  to  write  the  insurance 
for  less  money  can  select  and  does  select  risks,  which  again 
tends  to  the  disadvantage  of  the  domestic  company  in  re- 
spect to  the  losses  it  must  pay.  Tills  strengthens  the  foreign 
company's  positicm  in  competition  with  the  dcunestic  com- 
pany. 

The  relative  contribution  to  the  general  welfare  of  Amer- 
ican companies  excites  support  for  the  bilL 

Turiiiiftna  of  doUars  must  be  invested  in  this  conntry^^ 
the  American  companies  In  capital,  surplus,  and  reserves, 
whereas  such  sums  may  be  all  invested  abroad  fay  the  foreign 

company. 

The  American  companies  employ  approximately  $0,000 
direct  employees  and  pay  out  annually  In  wages  and  salaries 
in  the  United  SUtes  $50,000,000.  

Stock  casualty  and  surety  net  written  premiums  aggre- 
gated in  1932  $555,055,231,  on  which  there  was  paid  total 
premium  tax  of  $11,818,626.28. 

Approximately  100,000  agents  are  employed  throughout 
this  country  by  American  companies:  0.9  of  them  gain  their 
liv^ihood  from  this  business. 

Our  banks  are  benefited  by  large  depostto  arising  from 
this  business.  December  81,  1982,  these  deposita  equalled 
$50,000,000.  To  this  should  be  added  the  deposits  of  agents 
and  ether  employees. 

These  facts  throw  such  weight  into  the  scales  as  to  tip 
the  balance  decisively  in  favor  of  the  bUL 

All  that  is  required  by  the  bill  is  that  the  competing 
foreign  corporation  put  itself  in  the  same  reUtioo  to  oar 
economic  and  civic  life  as  the  American  caoapaojr  does,  and 
then  it  can  do  business  without  the  handicap  Whkh  it  now 
has  over  the  American  company.  This  wlU  doubtlen  make 
the  cost  to  consumers  greater,  but  the  total  coet  will  be 
better  distributed  than  it  is  today,  and  the  general  effect  on 
American  business  ought  to  be  favorable. 

For  these  reasons  I  shall  support  this  bill  If  it  comes  to 
a  vote. 


I  bland   Ufr.  Hanr],  tlM  Senator  from  Delaware    [Mis. 


had  an  opportunity  to  see  the  record  of  the  hearings.    They  i  a  TOte. 
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IM  there  oliJecUoQ  to  the  consli  t- 


TlJe  VICl  PREHIUKNT. 
erattonof  the  bill? 

Mr.  HASnNOS.  Ifr.  President.  I  stUl  object  to  the  pft  (- 
Mceof  this  MIL 

ftCr.   ROBINSON  of  Arkmnsauk    Tben^.Ur.  President, 
liial]  have  to  demand  the  regular  order. 

•nie  VICE  PRESIDENT.    The  regular  order  is  dexnandekL 

Ifr.  LONG.  Mr.  President,  a  Senator  baa  5  mintites.  hfs 
he  not? 

Tlje  VICE  PRESIDENT.    Under  the  rule  adopted  In  con- 
nection with  unanimous-consent  agreements,  imobjected  bi|l8 
were  to  be  considered  on  the  calendar.    If  any  Senator  ol 
Jeets.  and  the  regular  order  Is  called  for.  the  bill  goes  o 
If  unanimous  consent  is  given  for  the  consideration  of  la 
bill,  then  It  is  subject  to  discussion  under  the  &-minute 
Is  there  objection? 

Mr.  HASnNOS.    I  object. 

The  VICE  PRESIDENT.  Objection  is  heard.  Hie  cletk 
will  state  the  next  blil  in  order  on  the  calendar. 

CLAIMS  or  GKAOi  WLMfkTcmB  UTD  ounr  rsaaa 

The  Joint  resolution  (SJJles.  102)   authorizing  and 
rectlng  the  Comptroller  General  of  the  United  States  to 
tlfy  for  payment  certain  claims  of  grain  elevators  and 
i&rms  to  cover  insurance  and  Interest  on  wheat  during 
years  1919  and  1920  as  per  a  certain  contract  authorized 
the  President  was  considered,  ordered  to  be  engrossed  for 
ttitrd  reading,  read  the  third  time,  and  passed,  as  follows: 

Wtaaraat  it  to  provided  In  tba  met  entitled  "An  act  to  provi  ie 
tnrtlier  for  the  national  Mcortty  and  defenae  by  encouraging  t  le 
produetloa.  eooeerrlng  ttie  supply,  and  controlling  the  dietrllnitl  m 
at  food  nroducta  and  fuel  (eb.  SS.  40  BtaXJL,  approved  Aug.  0. 
»17.  and  eh.  1».  40  8UtJL..  approved  Uar.  4.  1918).  wherein  t  le 
Praaident  was  authorised  to  determine  and  fix  a  guaranteed  prli «. 
to  be  paid  produeara  of  wheat,  and  irtkeretn  tha  President  nas 
further  authwlsart  aa  foUowa: 

**  Wbeaavwr  the  Prsaidant  tfiaJl  find  It  sssantlal  In  order  to  cai  ry 
out  the  guarantiee  aforesaid,  or  to  protect  the  United  8taiaa 
against  undue  enhancement  of  Ita  llabUltlea  thereunder,  he  Is 
vttthorlMd  to  make  rsasonable  eompensatlon  for  handling,  trax  s- 
portatlon.  laavaaos.  and  ottMr  etaacgee  with  rsspsct  to  wheat  m  kd 
wheat  flour  ol  aald  crops  and  for  storage  thereof  in  alevatora,  tn 
farms,  and  elsewhere  ";  and 

Whereas  the  FrssMsnt  by  aa  iMeutive  order  (aa  MTT) .  dat  td 
May  14.  lilt,  ha  punroaaee  of  the  power  conferred  on  him  >y 
saM  act.  dtd  order  as  foUowa: 

"I  further  find  It  amentlal  and  hereby  direct  that  in  order  to 
earry  out  the  guarantiee  made  producers  of  wheat  of  the  crop  of 
ttlt,  and  to  protoet  the  United  Btotee  aflat  wadoe  enhance- 
msBt  of  its  Uabimiss  thereunder,  the  United  SUtes  wheat  din  e- 
tor  ttUUaa  the  aarvloaa  of  the  PMd  Administration  Grain  Oori  o- 
ration  (now  the  United  Statee  Grain  Oorporatlon  by  reason  of  a 
of  name  author  lead  by  Bieeutlve  order)  as  aa  agency  of 
aad  I  anthorlae  the  Pood  A4mlalstratlo>i  Gn  in 
*  *  to  enter  Into  such  voluntary  agreemeats 
to  awka  such  arrangements  aad  to  do  and  perform  all  such  m  ts 
and  thlags  as  may  be  nseessary  to  carry  out  the  ptirpoeee  of  ei  Id 
act":  and 

Whereas  the  Uhlted  Statee  Grain  Corporation.  In  pursuance  of 
said  Bsecutlve  order,  and.  for  the  purpoee  of  canr^ng  out  aid 
iiif(*r*T»g  effective  the  gtaaranteed  price,  made,  and  entered  into,  a 
certain  oontract.  known  as  the  "  grain  dealers'  agreement ".  wl  th 
dspendent  and  farmer  grain  flnae  and  grain -elevai  or 
m  liontana.  North  X)akota,  South  Dakota,  liinneeo  a, 
Mkbraska.  Tansss.  Iowa.  Missouri.  Wyoming,  and  Oklahoma,  aid 
wherein  it  was  sgreed  aa  follows: 

"I^xitth.  In  ease  the  dealer  (the  elevator  firms)  shall  be  unata  e, 
after  uatng  every  eCort  and  all  diligence  to  ahip  m  any  week  su  :h 
total  of  grain  as  makea  the  equivalent  of  at  leest  aO  percent  of 
the  amount  of  wheat  in  his  clerator  and  owned  by  him  at  t  le 
hagtmiliig  of  such  week,  the  Grain  Oorporatlon  Shall  pay  to  t  le 
to  cover  lasuraaoe  aad  iziterest  for  such  week  serci- 
of  I  cent  per  buahal  on  the  wheat  In  the  eUvalor 
by  hfm  at  the  begtnnlsg  of  such  week  **;  and 

the  President,  In  an  Executive  order  (no.  S330)  dalBd 
Aoguai  Si.  19M.  did  •ppnm.  ratify,  and  oonfirm  ail  acts  done  C9 
authonaed  by  the  said  United  Statee  Grain  Corporation  In  can  y- 
^ut  and  Biaklng  said  guaranteed  i»lce  effective;  and 

all  aald  grain  dealeri  (the  elevator  flnae)  under  tie 
of  saM  grain  dsalsrs'  ooatract.  were  required  by  aald  Unit  n1 
Qrala  Oorporatlon  to.  and  In  aooordanee  therewith  ea:h 
pain  daaler  did  make  preecrlbed  written  weekly  reports  to 
United  fltatse  Grain  Oorporatlon;  aad  la  due  coifaee  th4  re 
dniw  aad  truly  entered  from  said  weakly  r^orts  iqMm  tM 
BB  of  said  United  States  Grain  Oorporatlcm  by  aald  Unit  Ml 
Statsa  GralB  Oorporatlon  as  money  earned  by  said  grain  dealc  -a. 
aad  eaA  of  them,  under  the  terms  of  said  contract,  and  as  Jur  ly 
das  aad  truly  owing  to  each  eald  grain  dealeca  troax  aald  Unit  td 
Mates  Grala  Oorponttan.  the  several  sums  of  aasMsy.  aa  report  ed 
ty  the  Department  of  Oommeroe  In  Its  rsporta  filed  with  the  8i  o- 


lefereaoe  la  hereinafter. 


retary  of  the  Senate,  to  whMi 

made;  and 

Whereas  all  the  records,  books  of  account,  and  flies  of  the 
United  States  Grain  Corporation  were  placed  In  the  custody  of 
the  Department  of  Commerce  by  and  pursuant  to  an  Executive 
order  (no.  47S1)  of  the  President,  dated  the  31st  day  of  December 
1027,  and  were  In  the  custody  of  the  Department  of  Commerce 
at  the  time  of  the  making  and  filing  with  the  Senate  of  tho 
reports  of  the  Department  of  Commerce  ha«lnafter  mentioned; 
and 

Whereas  on  the  18th  day  of  June  1029  the  Senate  of  the  United 
States  duly  adopted  Senate  Resolution  08  (71st  Cong..  1st  seas.). 
directing  the  Department  of  Commerce  to  furnish  the  Senate 
and  file  with  the  Secretary  of  the  Senate  the  names  and  ad- 
dresses of  each  person,  firm,  or  corporation  as  they  appear  on 
the  books  and  records  of  the  United  States  Grain  Corporation, 
who  have,  or  appear  to  have,  therefrom,  a  citflm  against  the 
United  States  Grain  Corporation  or  the  United  States,  unpaid. 
In  whole  or  in  part,  for  such  Interest  and  Insiirance  under  and 
by  virtue  of  said  contract;  and  the  respective  amounts  entered 
on  said  books  and  records  as  apparently  earned  by  each  said 
person,  firm,  and  ctnporatlon  xuidex  and  by  vlrtiie  of  said  con- 
tract: and 

Whereas  in  pursuanee  of  said  resolirtlon  (no.  08)  of  the  Senate, 
the  Department  of  Commerce,  subsequent  to  the  adoption  thereof 
and  prior  to  the  14th  day  of  December  1029.  did  furnish  tho 
Senate  and  did  file  with  the  Senate  written  reports  wherein  the 
Department  of  Commerce  set  forth  the  names  and  addresses  of 
divers  persons,  firms,  corporations,  and  grain  dealers,  and  therein, 
further,  did  set  forth  op(>oslte  said  names  and  addresses  the  re- 
spective amounts  actually  entered  upon  the  records  and  books  of. 
the  said  United  States  Grain  Corporation  aa  accrued  under  the 
terms  of  said  grain  dealers'  contract,  to  said  persons,  firms,  cor- 
porations, and  grain  dealers;  reference  to  said  reports  so  filed  being 
hereby  made  for  greater  particularity;  and 

Whereas  it  appears  from  said  lepoits  of  said  D^Mrtment  of 
Commerce,  so  filed  with  the  Senate,  that  all  the  amounts  and 
credits  due  from  said  United  States  Grain  Corporation  under 
said  grain  dsalws'  contract  to  the  persons,  firms,  and  corporations 
named  in  said  reports  still  remain  unpaid;   and 

Whereas  said  persons,  firms,  corporations,  and  grain  dealers 
named  in  said  reports  of  said  Department  of  Commerce  are 
now,  and  heretofore  have  been,  mining  claim  t<x  payment 
thereof:  Now.  therefore,  be   it 

JKesolvetf,  0te..  Tliat  the  Comptroller  General  of  the  United 
States,  upon  the  filing  with  his  oOlee  of  an  aflldavlt  by  any 
parson,  firm,  corporation,  or  grain  dealer  named  in  said  reports 
of  the  said  Department  of  Commerce,  so  filed  with  the  Secretary 
of  the  Senate,  or  by  an  ofltoer  of  said  person,  firm,  corporation, 
or  grain  dealer,  or  the  sucoeesor  or  legal  repreeentatlve  of  such 
parson,  firm,  corporation,  or  grain  dealer,  stating  that  the  pwson. 
firm,  corporatloa.  or  grain  dealer  making  said  aAdavlt  la  the 
identical  person,  firm,  corporation,  or  grain  dealer  named  in  said 
reports  of  said  Department  of  Commerce  or  ts  the  successor  or 
legal  repreeentatlve  of  such  person,  firm,  corporation,  or  grain 
dealer,  and,  as  such.  Is  entitled  to  reoelve  payment  of  the  respec- 
tlvs  amount  stated  la  said  report  of  saM  Depwtment  of  Com- 
meroe  as  filed  with  the  Secretary  of  the  Senate  and,  therein. 
■St  opposite  the  several  names  of  such  person,  firm,  oorporatlon. 
or  grain  dealer,  shall,  forthwith,  certify  to  the  Secretary  of  the 
TTMSury  of  the  United  States  for  payment  to  such  person, 
firm,  oorporatlon.  or  grain  dealer,  together  with  the  reasonable 
and  neceesary  expense  incident  to  the  administration  of  thi^ 
reeolutlon  in  the  office  of  the  Comptroller  General  of  the  United 
States,  out  of  any  funds  of  the  Uhlted  Statee  Grain  Corporation 
now  in  the  poaseesion  of  the  United  States,  or  out  of  any  funda 
in  the  United  States  Treasury  not  otherwise  appropriated,  the 
reqpecUve  amounts  steted  in  said  reports  of  the  Department 
of  Oommeroe.  filed  with  the  Secretary  of  the  Senate  and  therein 
set  apposite  the  name  and  address  of  said  person,  firm,  corpora- 
tion, or  grain  dealer  making  said  affidavit  or  in  whose  behalf 
said  affidavit  is  made;  and  In  this  connection  and  upon  tho 
filing  of  said  affidavit.  It  shall  be  taken,  as  the  fact,  that  all 
conditions  and  acts  necessary  to  authorize  payment  of  said 
amounts  set  opposite  the  names  and  addresses  of  each 
of  said  persons,  firms,  corporations,  or  grain  dealers 
named  In  said  reports  of  said  Department  of  Commerce, 
have  been  duly  compiled  with  and  performed,  by  such  per- 
sons, firms,  corporations,  or  grain  dealers;  or  if  It  am>ears 
hereafter  from  the  books  or  records  of  the  United  Statee  Grain 
Corporation,  or  said  weekly  reports,  that  any  other  or  addi- 
tional amounts  wwe  earned,  or  apparently  earned,  by  the  persons 
flrms.  corporations,  or  grain  dealers  named  In  said  reports  of  aald 
Department  of  Commerce,  now  filed  with  the  Secretary  of  tba 
Senate,  under  the  terms  of  said  grain  dealers'  contract,  and  that 
said  additional  amounts  remain  unpaid;  (ht  if  it  appears  from  the 
books  or  records  of  the  United  States  Grain  Corporation  or  said 
weekly  reports  that  any  person,  firm,  corpcvation,  or  grain  detder, 
not  named  in  said  reports  of  said  Department  of  Commerce  now 
on  file  with  the  Secretary  <rf  the  Senate,  has  earned  or  apparently 
earned,  under  the  Utidb  of  said  grain  dealers'  contract,  and  in 
the  manner  hereinbefore  set  forth,  any  sum,  and  that  said  sum 
now  remains  unpaid,  the  ComptixxUer  General  of  the  United  Statea 
Is  hereby  authorised  and  directed  to,  and  he  shall,  forthwith,  xxpoa 
the  filing  with  his  office  by  any  such  person,  firm,  corporation,  or 
grain  dealer,  or  an  officer  thereof,  or  the  sviocessor  or  legal  repzv- 
sentatlve  of  such  person,  of  an  aflklavlt  atating  that  the  person 
making  said  affidavit  is  the  identical  perscm.  firm,  corporation,  or 
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grain  dealer,  or  an  officer  thereof,  or  the  successor  or  legal  repre- 
sentative of  such  person  named  in  the  books,  records,  or  weekly 
reports  and  as  such  Is  entitled  to  receive  i>ayment  of  said  addi- 
tional amount  disclosed  by  the  books  or  records  of  the  United 
Btates  Grain  Corporation,  or  said  weekly  reports,  and  that  said 
Bum  Is  unpaid,  certify  said  additional  amovints  to  the  Secretary 
of  the  Treasury  for  payment  to  said  several  persons,  making  said 
affidavit,  or  in  whose  behalf  said  affidavit  is  made,  and  upon  the 
pHng  of  said  affidavit  last  mentioned,  it  shall  also  be  taken  as  a 
fact  that  all  conditions  and  acts  neceesary  to  authorize  payment 
of  said  additional  amounts  have  been  duly  complied  with,  and  per- 
tormeA  by  each  person,  firm,  corporatl<m,  or  grain  dealer  making 
said  affidavit,  or  in  whose  behalf  said  aflklavit  is  made:  Provided, 
That  the  amount  to  be  paid  by  such  persons,  flrms.  corporations, 
or  grain  dealers  to  their  attorneys,  as  fees,  exclusive  of  their  ex- 
penses, shall  not  exceed  25  percent  of  the  amount  so  paid  to  each 
such  person,  firm,  corporation,  or  grain  deeper  hereunder. 

S»c.  a.  The  resolution  entitled  "  Joint  resolution  authorizing  the 
President  to  ascertain,  adjust,  and  pay  certain  claims  of  grain 
elevators  and  grain  firms  to  cover  irsurance  and  Interest  In  wheat 
during  the  years  1919  and  1920  as  per  a  certain  contract  author- 
ized by  the  President ".  approved  February  4.  1020,  as  amended.  U 
hereby  repealed. 

The  preamble  was  agreed  to. 

PUBLIC-SCHOOL  BOARD  AT  WOLF  POINT,  MOHT. 

The  Senate  proceeded  to  consider  the  bill  (S.  2426)  to 
provide  funds  for  cooperation  with  the  public-school  board 
at  Wolf  Point,  Mont.,  in  the  construction  or  improvement  of 
a  public-school  building  to  be  available  to  Indian  children  of 
the  Port  Peck  Indian  Reservation,  Mont.,  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  with  an 
amendment,  on  page  1,  line  3.  after  the  word  "  be  ",  to  strike 
out  "expended  from  any  moneys  now  available  and  appli- 
cable for  construction  imder  provision  of  the  National  In- 
dustrial Recovery  Act.  approved  June  16,  1933,  or  that  may 
become  hereafter  available,  the  "  and  insert  "  appropriated, 
from  any  moneys  in  the  Treasury  not  otherwise  appro- 
priated, the  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  ete^  That  there  Is  hereby  atxthorlzed  to  be  appro- 
priated, from  any  moneys  In  the  Treasury  not  otherwise  appropri- 
ated the  sum  of  $50,000  for  the  purpoee  of  cooperating  with  the 
public-school  board  of  district  no.  46.  town  of  Wolf  Point,  ooun^ 
of  Roo«evelt.  Mont.,  for  construcUon.  extension,  and  betterment  of 
the  public  high-school  building  at  Wolf  Point.  Mont.:  ProiHded^ 
That  the  expendlt\ire  of  any  money  so  authorized  shall  be  subject 
to  the  express  conditions  that  the  school  maintained  by  the  Mid 
district  in  the  said  building  shaU  be  available  to  aU  Indian  chU- 
dren  of  Port  Peck  Indian  Reservation,  Mont.,  on  the  saine  tenn^ 
except  as  to  payment  of  tuition,  as  other  chUdren  of  said  Bcnooi 
district,  and  that  accommodaUons  In  said  snlarged  building  to  the 
extent  of  one-half  Its  capacity  shall  be  available  for  !»«»»  cl^j 
dren  from  the  Port  Peck  Reservation:  Provided  rvrthm;  That  such 
expendlturea  shall  be  subject  to  such  further  oondlUons  as  may  be 
prescribed  by  the  SecretaJr  of  the  Interior. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVXI 

The  bill  (S.  3484)  relating  to  the  sale  of  cotton  held  for 
producers  by  the  1933  cotton  producers'  pool  was  announced 

as  next  in  order.  x..       _..,.       *  *w 

Mr.  FESS.    Mr.  President.  I  do  not  see  the  author  of  the 

bin  in  the  Chamber  at  the  moment,  and.  therefore,  I  think 

It  had  better  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

APPomrxxNT  or  asststawt  uiarn)  states  attorkets 
The  bill  (8.  2082)  to  amend  the  first  sentence  of  section  8 
of  the  act  of  May  28,  1896,  chapter  252,  relative  to  the  ap- 
pointment of  assistant  United  Stotcs  attorneys  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  ete^  That  the  first  sentence  of  sertion  8  of  «» 
act  making  appropriations  for  the  legislative,  •'•cu^,'^"^  i^r 
clal  expenses  of  the  Government,  approved  May  28.  IWfl  (28  Stat. 
181).  as  amended  (UJS.C.  Utle  28.  sec.  483).  be.  and  the  same  is 
hereby,  amended  to  read  as  foUows: 

•*  That  whenever,  in  the  opinion  of  the  district  attorney  of  any 
district,  evidenced  by  vnriting,  the  public  interest  requires  it,  one 
or  more  assistant  district  attorneys  may  be  appointed  by  the  At- 
torney General;  but  such  opinion  shall  state  to  the  Attorney 
General  the  facta  as  distlngvUshed  from  oonciuslons,  showing  the 
neceesity  therefor." 


BSMBT  BABKISCHV  GXnTini 

The  bill  (HH.  3161)  for  the  rdlef  of  Henry  Harrison  Grif- 
fith was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

estate  or  white  b.  mzllek 

The  bin  CELJtt.  3295)  for  the  relief  of  the  estate  of  White 
B.  Bfiller  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

Mr.  McKELLAR.  I  desire  to  Insert  In  the  Recoid  a  state- 
ment following  the  passage  of  House  bill  3295  in  regard  to 
the  claim  in  that  bilL 

There  being  no  objectioi,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  foDows: 


BCXlCOaAKDUlC   KS   BAUIKCB   I»0«  BSfTAn   OT  W.  B.  MTT.T.ES   WtXt  K 

AS    SPSCXAX.  ASaiSTAMT   TO   THB   ATTOaHET    OEinaUL   OT  THE   UlRXBD 


STAT 

The  late  W.  B.  Miller  was  eommtasioned  special  assistant  to 
the  Attorney  General  of  the  United  States  in  March  1938.  and 
from  time  to  time  thereafter,  his  sendoee  twrmlnatlng  In  March 
1029. 

In  every  Instance  he  was  engaged  to  handle  only  q;>eeiflc  litiga- 
tions which  were  set  out  In  his  commission  from  the  Attorney 
General.  In  some  Instances  the  commission  under  whl^  Mr. 
Miller  was  empowered  to  act  wotild  aet  forth  the  compensation 
to  be  paid  (see  letter  from  Attorney  General  John  G.  Sargent. 
Mar.  27.  1036.  copy  attached).  In  other  Instanoos  the  commis- 
sion would  provide  that  compensation  was  to  be  fixed  by  the 
Attorney  General  and  would  be  agreed  upon  at  the  conclusion 
of  the  services  (see  letter  from  Bush  L.  Holland.  Assistant  Attor- 
ney General,  Feb.  31.  1034.  copy  attached).  

All  except  strictly  office  work  involved  long  abaenoes  from  his 
office  at  Chattanooga.  His  services  wev  rendered  both  on  behalf 
of  the  Department  of  JusUoe  and  the  Treasury  Department.  His 
major  services  were  divided  between  what  m^t  be  termed  (1) 
Savannah  group  of  cases,  and  (3)  Coanon  v.  SoUeg.  CoUeetor, 
cases. 

Services  in  connection  with  the  Savaxmah  groi9  began  la 
March  1938  and  terminated  In  March  1039. 

In  the  course  of  servloes  in  theee  oasss  be  succeeded  In  destroy- 
ing the  famous  Haar-BaUey-Goldberg  bootleg  ring.  A  large  num- 
l)er  of  Indictments  for  oonsplraoy  to  vkdata  the  National  Prohibi- 
tion Act  and  filing  fraudulent  Income-tax  returns  were  returned 
and  in  every  ins*^?"^  a  convlctloai  resulted.  A  number  of  these 
cases  were  prepared  and  argxied  on  appeal  to  the  United  States 
Court  of  Appeals— the  Government  b^ng  suooeesful  in  every  In- 
stanoe.  The  olvU  tax  oases  against  Haar.  In  which  the  Govern- 
ment prevaUed.  went  to  the  Supreme  Court  at  the  United  States. 
Penalties,  finea,  and  taxes  In  exoess  of  •600.000  w«re  ooUeetad:  la 
many  tnirt^mi^  ooUeotlons  were  made  after  heated  UtlgaUon  over 
fraudulently  aonrwjvd  prooerty.  etc 

AU  remaining  compensation  due  In  oonnsotlon  with  the  Savan- 
nah group  at  cMse  was  paid  during  October  1998.  It  being  •grasd 
at  that  time  that  a  oonferenoe  would  be  held  between  MT.  Miliar 
and  the  Attorney  Genaral.  looking  to  agreement  rejecting  oom- 
rmnsfttlon  in  the  r^»>T*'»»  oasss. 

In  March  1936  Mr.  Mlllw  was  Mksd  by  the  Attorney  General 
to  undertake  the  def  enss  of  the  Cannon  cases  under  circumstances 
outlined  In  letter  from  present  Attorney  General  Mitchell  to 
Col.  J.  C.  Bo(9.  XXrector  Bureau  of  the  Budget,  dated  December 
7.  19M.  eee  copj  attached.  A  oommlsstnn  was  Issued  under  date 
of  March  17.  1936,  covering  these  oasss.  providing  that  compensa- 
tion would  be  fixed  by  the  Attorney  GeaeraL  Mr.  Miller  declined 
to  accept  the  commission  in  this  form,  whereupon  It  was  modified 
to  provide  that  he  would  receive  reasonable  compensation,  per 
letter  from  Attorney  General  Sargent,  dated  April  34,  1936.  copy 
of  which  Is  attached.  It  was  definitely  imderstood  and  agreed  be- 
tween the  Attorney  General  and  Mr.  Miller,  about  whkdi  there  Is 
no  dispute,  that  Mr.  Miller  would  be  reasonably  compensated  for 
his  se^lces  in  ths  Cannon  cases,  notwithstanding  he  was  already 
receiving  compensaUon  in  the  Savannah  cases.  It  was  pointed  out 
by  Mr.  Miller  that  if  he  assumed  charge  at  the  Gannon  cases, 
his  entire  time  would  be  consumed  In  Government  wock  and  that 
he  would  not  be  tree  to  conduct  his  private  practloe  as  he  bad 

done  theretofore.  

After  ?— M«wt«g  defense  of  the  Cannon  cases.  Mr.  Miller  devoted 
practlcaUy  his  entire  time  to  Government  service,  releasing  to 
his  partners  at  Chattanooga  aU  matters  of  any  oonsequenoe 
which  he  was  hftn'1H"e  He  also  declined,  during  a  period  of 
almost  3  yeara.  during  which  he  was  in  idtarge  of  the  Cannon 
cases,  to  accept  other  business  which  was  oBmnd  to  him  for 
the  reason  that  his  time  was  eomplet^y  occtqpled  with  Govern- 
ment litigation.  ,       ,     ^  .     ^     ,^ 

Something  in  excees  of  93.000.000  was  Involved  in  the  Cannon 
eases.  The  Goverxunent.  up  to  the  time  of  Mr.  Miller^  *'f^ 
ment.  had  stiffered  an  adverss  decision  in  the  district  court  of 
New  Tork.  Plaintiff  was  repreeented  by  an  eminesrt  array  oC 
counsel  hsMled  by  Judge  Bughee'  firm.  The  eases  were  finaUy 
settled  resulting  in  a  saving  to  the  Government  or  in  exoeas 
of  $1,000,000.  which  was  highly  satisfactory  to  the  Attera«^  G^aral 
and  the  Treasury  Department.  Attached  Is  a  oopy  ct  Mr.  Milter's 
report  to  the  Attocney   Genaral   respecting   the  Cannon   '~'— 
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if  tb. 


larpantatm,  tte  — wl  nnna  of  mmmt.  m  report^ _         

DapttrtBMnt  of  Oonunem  In  Its  rsporU  filed  with  tba  a  c-  '  aoaklng  aaU  alBcUm  is  the  idenUoa  peraon.'flm.  corpontloo.  or 


KBtaUT*  Of 
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I  ooKcr  uiereoi.  or  um  •uceenor  or  legal  repre- 
penon.  of  an  affldaYlt  atatUig  that  the  person 


necessity  therefor.' 
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June  15 


dated  March  14.  lOM.  vIkkA 
serrlces  rendered. 

Aft  the  cooduston  of  the  OanaofB  cases  Itr.  Miller  ■obmllted 
a  statement  for  960.000  oovertng  hla  entire  wtvk  In  these 
which  was  duly  approved  for  payment.  Jvmt  at  this  time  U^re 
was  a  change  in  the  administration.  Shortly  thereafter  BiCr. 
Miller's  health  began  to  faU  and  he  died  wttboat  having  receUed 
any  payment  whatever  for  these  ssrvioes.  Rcpreaentatlves  of 
.  his  estate  called  at  the  Department  of  Justice  after  his  death  ind 
were  shown  the  flies  which  dlsdoeed  that  the  new  Attcrsey 
General.  William  D.  Mitchell,  had  made  a  notation,  in  substance, 
that  notwithstanding  the  magnitude  of  the  litigation,  the  ctar- 
acter  of  the  services  rendered  and  resiilts  obtained,  he  wc  iild 
oolj  approve  payment  for  935,000.  This  for  the  reason  tiat 
persons  employed  by  the  United  States  Oovemment  should  not 
aspect  to  be  paid  compensation  commensurate  with  the  work 
done.  Representatives  of  Mr.  Miller's  estate  were  very  much 
aggrieved  that  this  action  had  been  taken,  but  concluded  it  ras 
beat  to  accept  tills  amount  Inasmuch  as  it  could  be  hanc  led 
Immediately  through  the  Dtreetor  of  tha  Bureau  of  the  Budget. 

Representatives  of  Mr.  Miller's  estate  were  very  chagrined  imd 
disappointed  a  little  later  to  be  advised  that  the  Direefeor  of  the 
Bureau  of  the  Budget  felt  that  he  was  not  Justlfled  in  rec4m- 
■wmrtlng  Inelualon  of  this  item  in  a  general  appropriation  ItUl. 
because  of  a  statutory  limitation  respecting  compensation  of 
attorneys  engaged  by  the  United  States.  (8eo  letter  of  Attorney 
General.  Mar.  28.  1930.  attached.)  Any  Idea  that  this  statute 
should  have  any  t***'^"!  on  the  compensation  in  questioB  is 
dearly  negatived  by  the  ooune  prevlotisly  pursued  and  by  the 
basis  of  eompeosatkm  deHnltely  fixed  In  Attorney  General  8ar- 
gant's  letter  of  AprU  M.  IMd. 

The  Attorney  General's  odice  then  suggested  that  Mr.  Mil  tT* 
aaaeutors  causs  a  bUl  to  be  Introduced  in  Congress  stating  1  bat 
it  has  the  approval  of  the  Department  of  Justice. 

As  the  matter  now  stands  Mr.  Miller^  claim  for  seiTlces  ^as 
been  eut  In  half  and  is  now  more  than  a  year  and  a  half  <r<ti 
dna.  and  In  the  meantlma»hls  executors  have  recMitly  been  f oi  eed 
to  saerlfloe  securities  in  a  highly  unfavorable  market  In  orde^  to 
pay  inherttanoe  taxes  and  bequests  under  his  win 

It  Is  Indeed  unfortunate,  after  the  record  which  was  madej  by 
Mr.  Miller,  probably  unexcelled  in  the  history  of  the  Departoent 
of  Jostles,  that  his  famDy  should  be  forced  to  go  before  Oong  «es 
and  ask  for  compensatioB  which  Is  admittedly  due.  solely  for  the 
reason  that  the  oommlsston  in  these  cases  ran  ooncurrently  for 
part  of  the  time  with  one  covering  other  easee.  notwithstanding 
a  poatttve  sgrsement  with  the  Attorney  General  of  the  Un^ 
eoneemlng  this  eompensatlon. 


ArxoBSixr  Osmaux., 
WaOUngton.  DJO^  Mmrch  Z7.  192  I 

5peetel  Aatlttmnt  to  the  Jkttomef  Oemerml, 

CTMttanooya.  Terni. 
Mr  DBAS  Ma.  Mnxjoi:  Will  yon  please  continue  xmder  the  sime 
terms  and  oonditlons  as  in  your  coutract  of  the  past  year  to 
handle  at  least  the  so-«aUed  "  Big  Four  Savannah  "  cases,  whld  is. 
•tnoe  Anuary  1.  1B98.  at  the  rate  of  $1JOOO  per  month.  This 
spectfleally  ts  to  tnelutfe  trial  of  the  tax  cases  as  foDows: 

Jacob  Stem.  R.  A.  Bailey.  C.  C.  Tuten.  Joseph  Oreenbezg.  Hi  V. 
■vans.  B.  B.  Sanla.  J.  K.  Ctswptj.  Bert  B.  Frost.  Peter  Athaa.  J .  F. 
WQUaow,  J.  H.  Thraoaa.  Nathan  Qreenberg.  J.  N.  Earrls»  j  lex 
Mendet.  C.  Graham  Baui^m.  Henry  C.  Taylor.  Frank  J.  Cluoevfah. 
and  Ruby  ICoHman. 
BespectfoUy, 

Josh  GL  Sajmbmt.  Attorn^  Genen^ 

DsPAKncDrr  or  Jovnci^ 
WaOiingUm,  DJO^  rmhrumry  21.  192i  f 

SpecUt  AttUtunt  to  t)U  Attorney  General^ 

CfLattatuioga,  Tenn. 
BefttTtng  to  the  matter  of  yoiu  compensation  for  services 
rendered  as  special  assistant  to  the  Attorney  General,  imder  y  )ur 
appolntmant  <a  March  13.  1933.  in  cases  arising  out  of  the  vitia- 
tion of  the  National  Prohibition  Act  and  the  intemal-reve:  xue 
laws,  you  are  advised  that  the  Attorney  General  has  determined 
and  allowed  you  912.000  for  the  period  from  March  13  to  Deo4m- 
ber  81.  1933,  inclusive. 


rou 


With  respect  to  the  several  expense  accounts  submitted  by 
for  expenses  incurred  during  the  past  year,  the  total  suspeTts^mM 
amounted  to  9431.40.  Of  this  amount.  968.20  was  for  persooal 
travel  which  It  haa  been  impossible  to  allow,  leaving  a  remali]  der 
of  9373.20.  which  the  Depaftment  has,  however,  fixed,  in  o^der 
to  make  a  round  sum.  at  9375. 

Aeeerdlagly.  there  is  epcteiOBd  herewith  soother  in  your  f^vor 
in  th*  aarM)Mnt  of  9I3J79.  the  sum  total  of  the  amounts  allvred 
lor  ooBttpensatlon  and  auapenlooa.  for  the  ahove-mentloi  ted 
pertod.  which  should  bo  signed  by  you  at  the  place  indicated  i  tnd 
returned  to  the  DlvHton  of  Aooovnt*.  this  Department,  for  ai^dtt 
and  settteoksnt. 


tiM 


Ik.  BOLIAMD, 

Anrtrtant  Attorney  G«n«raL 


7.  laSSL 
OoL  J.  O.  Roop, 

Dtreetor  Bureau  of  the  BwAget.  Waehtntiton,  DjO. 

Dkab  Sm:  I  wish  specially  to  call  your  attention  to  the  item  of 
935.000  additional  compensation  for  Special  Assistant  to  the  Attor- 
ney General  White  B.  Miller,  who  conducted  on  behalf  of  this 
Department  tbe  important  tax  litigation  Involved  tn  the  Cannon 
against  Bailey  cases.  This  matter  aroae  during  the  last  adminis- 
tration. b\it  the  facts  as  reported  to  me  by  thoee  familiar  with 
them  are  as  follows: 

At  the  time  of  Mr.  Miller's  appointment  In  the  Cannon  casesw 
he  was  already  receiving  the  maxlmtim  of  910.000  a  year  as  q>ecial 
assistant  to  the  Attorney  General  for  conducting  the  Haar  cases 
at  Savannah,  Ga.  Mr.  Miller  only  undertook  the  conduct  of  tha 
Cannon  litigation  upon  the  urgent  request  of  the  Assistant  Attor- 
ney General  in  charge  of  tax  cases,  and  upon  her  assurance  that 
every  effort  would  be  made  by  departmental  officials  to  secvire  for 
him  adequate  compensation  for  this  extra  duty  in  addition  to 
that  which  he  was  at  the  time  receiving  In  the  Haar  cases. 

It  would  have  been  inadvisable  for  any  attorney  reg\ilarly  on- 
ployed  In  the  Government  service  to  handle  these  cases,  for  tha 
reason  that  Mr.  Blair,  the  then  Commissioner  of  Internal  Revenue^ 
was  Involved  as  one  of  the  parties.  Rather  than  appoint  soma 
other  special  assistant  to  handle  the  cases,  Mr.  Miller  was  ap- 
pointed becatise  of  his  previous  experience  in  handling  tax  casffa 
for  the  Department,  and  also  becaxise  of  his  proven  ability  and 
tact  In  handling  cases  involving  a  Federal  <^Bclal  without  publlo 
criticism.  In  addition,  the  Cannon  cases  were  particularly  difficult 
ones.  They  presented  a  hard  question  of  law  and  necessitated 
months  of  Investigation  Into  a  complexity  of  facts  and  account- 
ing matters.  Eminent  New  York  cotinsel  represented  the  tax- 
payers, and  the  cases  were  hard  fought  at  every  step.  Mr.  Miller's 
efforts  resulted  in  the  Government's  retaining  91.081.027.26,  which 
represented  one-half  of  the  moneys  In  eontroversy.  For  a  detailed 
statement  of  the  history  of  the  cases.  I  enclose  herewith  a  oopy 
of  the  final  report,  dated  March  14.  1929.  submitted  by  Mr.  Mlll« 
to  thU  Department. 

Mr.  White  B.  MlUer  died  the  early  part  of  last  month.  Hla 
executors  are  now  Interested  in  securing  settlement  of  his  account 
with  the  Government.  In  all  the  circumstances.  I  feel  that  the 
Government's  interests  were  fully  and  adequately  protected  by 
Mr.  Miller,  and  at  less  cost,  considering  the  results  obtained,  than 
had  the  Department  employed  some  other  attorney  to  whom  % 
fee  of  910,000  per  annum  undoubtedly  would  have  been  paid. 
Very  truly  yours. 

WtXXXaK  D.  MiTUHELL, 

Attorney  General. 

Dbpasticsmt  of  JmrnoL, 
Washington.  DX!^  AprU  24.  1929. 
Hon.  Wkxr  B.  Mn.f.n. 

Chattanooga.  Tenn. 
Sat:  Tour  appointment  dated  March  17.  1026,  as  a  special  assist- 
ant to  the  Attoroney  General  in  the  case  of  Cannon  et  al.,  execu- 
tors, against  Bailey.  ex-coUector,  pending  in  the  eastern  dis- 
trict of  North  Carolina,  is  hereby  amended  to  the  extent  thai 
the  phraseology,  "  Your  compensation  will  be  determined  by  the 
Attorney  General  upon  the  conclusion  of  your  services  **,  is 
changed  to  read,  "  You  win  be  aUowed  reasonable  compensation 
at  the  conclusion  at  jowt  servloea." 
RespectfuUy, 

Jwo.  O.  SASOxirT, 
Attorney  GeneraL 

CaATTAMOooa,  TXNW..  March  14.  1929. 
The  ATToaNXT  Genxhaz., 

Waahington,  DXJ. 
Charica    A.    Cknnon    et    aL.   executors,    crto..    against    Josiah    W. 

Bailey,  ex-coUector.  No.  1334  at  law. 
Charles  A  Cannon,  et  al.,  executors,  etc.,  against  Gilliam  Gris- 

som,  coUector.  No.  1454  at  law. 

8m:  Upon  my  rectmunendation  of  December  15.  1928.  and  after 
full  conferences  with  the  Department,  a  50-percent  compromise 
in  cases  above  was  approved  and  effectuated  in  course.  This 
resulted  in  the  Government  retaining  91j08I.027.30  of  the  moneys 
In  controversy  and  paying  over  a  like  amount  to  the  claimants, 
as  evidenced  by  attached  copies  of  judgments  and  certificates  of 
probable  cause. 

Meeting  yoxur  expressed  desire,  this  siimmary  of  our  extensive 
files  win  supplement  my  recommendation  of  December  15,  as  per 
final  paragraph  thereof.  While  factual  details  of  these  cases  sure 
unlike  in  several  respects,  upon  dissection  and  analysis  the  fun- 
damental facts  and  the  contract  docximents  in  which  both  have 
their  origin  are  substantially  the  same.  And  they  may  be  treated 
as  a  single  controversy  over  Income  taxes  owing  by  James  W. 
Cannon,  deceased,  of  Concord,  N.C.,  for  years  1917-19,  inclusive. 

In  1916.  Mr.  Cannon  was  a  large  and  successful  producer  of 
cotton  yams  and  cloth.  He  and  his  immediate  family — wife  and 
10  children — owned  and  controlled  13  southern  cotton  mnis.  He 
was  also  a  large  and  proaperoxis  seUlng  agent  and  commission 
merchant,  with  offices  in  PhUadelphla  and  New  York,  where  he 
sold  the  output  of  the  13  mlUs— caUed  **  Cannon  Group  Mllla  "— 
and  some  28  other  southern  mills.  His  selling  and  commission 
business  was  conducted  under  the  trade  name  of  Cannon  MiUs. 

About  June  1916  he  formed  a  partnership  limited  to  his  selling 
and  commission  operation,  with  two  bxisiness  associates — t^m^ih^ 
and  Glynn — then  in  his  employ.    The  contract,  dated  June  30^ 
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1916  confirmed  to  Cannon,  his  assigns  or  designees,  80  percent  of 
aU  commissions  to  be  paid  by  Cannon  Group  MUls,  after  which 
payment  the  net  profits  were  to  be  shared  in  fixed  proportions  by 
the  three  partners. 

0<mtemporaneously,  Cannon  assigned  to  Trading  h  Commission 
Co  a  Maine  corporation  of  91.200  capital  (12  shares  of  9100  each), 
ereated  for  the  purpoee,  his  right  to  the  60  percent,  and  same  was 
thenceforward  paid  to  It  by  the  partnership  as  earned.  He.  his 
wife  and  IQ  children  held  a  share  each  in  the  Maine  corporation, 
which  distributed  to  them  the  moneys  received,  and  they  made 
returns  and  paid  income  taxes  accordingly.  The  aggregate  amount 
8o  received  and  distributed  by  the  Maine  corporation  during 
January  1  to  May  1.  1917,  was  $95,481.98. 

The  1916  contract  was  superseded  by  one  of  May  1,  1917,  by 
which  the  60-percent  payment  was  terminated,  and  in  lieu  the 
partnership  (1)  undertook  to  gratuitously  seU  the  output  of  three 
Cannon  Group  MUls;  (2)  accorded  to  Cannon  the  right  to  arrange 
with  these  three  mills  for  payment  of  commissions  for  the  services 
of  the  firm  "as  selling  agent  to  him  or  his  assigns  •  •  • 
without  any  accountabUity  to  said  firm  tat  said  commissions  '; 
and  (8)   agreed  to  distribute  the  commtoslons  to  be  paid  by  the 

three  mUls  as  directed.  

Simultaneously,  the  three  excepted  mills.  Cannon,  and  members 
of  his  family  who  owned  substantial  Interests  in  the  mUls,  con- 
tracted in  writing  that  the  miUs  would  remit  monthly  tothe 
nartnership  the  customary  commissions  for  the  firm's  service, 
same  to  be  distributed  by  the  partnership  to  Mr.  Cannon  and 
members  of  his  family  In  agreed  proportions.  Under  this  ar- 
rangement, during  May  1  to  December  31.  1917.  there  was  remitted 
and  distributed,  as  agreed,  9660.257.77. 

The  partnership  did  not  Include  either  this  sum  or  the  995,481.98 
above  In  its  retvim  for  excess-profits  taxes.  Thereafter,  Internal- 
revenue  agents  assessed  the  partnership  with  additional  taxes  on 
both  items  (aggregate  $755.734.75) .  The  partnership  paid  so  much 
of  the  additional  assessment  as  resulted  from  the  W5.481 .98  with- 
out protest,  but  protested  the  remainder  which,  with  Interest, 
amovmted  to  $423,818.22.  and  after  payment  sued  the  collector 
in  a  district  court  ol  New  York  to  recover  it.  with  Interest  On 
motion  to  dismiss  the  district  court  (Judge  Learned  Hand)  in 
Le*Ue  et  al.  v.  Soioer«.  Collecior  (293  F..  82).  said: 

"  It  may  be  noted  that  there  was  apparenUy  no  attempt  in  ^is 
case  to  devise  a  scheme  to  avoid  the  excess-profits  tax,  since  the 
act  imposing  such  a  tax  was  passed  October  3.  1917, 
about  5  months  after  the  date  of  the  contracts  above  mentioned. 
But  the  real  question  is  not  the  purpose  which  the  parties  had 
in  mind,  but  what  they  in  terms  agreed  to  do.''  ^  ^  ^  ^  _^  . 
The  1916  contract  was  not  directly  Involved,  but  Judge  Hand 
considered  it  and  viewed  the  60-percent  agreement  as  a  am- 
sideratlon  "  moving  to  Cannon  for  making  available  to  the  ton 
-  a  business  which  had  been  his."  Then,  turning  to  the^  1917 
modified  contract  under  which  he  thought  Mr.  Cannon  gave 
UD  this  60  percent  and  enabled  the  partners  to  share  In  taie  busi- 
ng without  this  charge.  If  they  woxUd  eliminate  from  the  firm 
receipts  the  commissions  on  the  three  mUls  in  qiiestlon  whUe 
Btm  performing  the  services",  he  proceeded: 

"  It  is  by  no  means  certain  that,  if  the  oommlasions  on  these 
miUs  had  gone  wholly  to  Mr.  Cannon,  they  should  be  treated  as 
firm  Income  for  the  purpose  of  taxation,  since  the  firm  woxUd  not 
share  in  them.  But  where,  as  here,  no  niember  of  the  firm  had 
any  interest  in  them.  I  cannot  see  how  they  can  possibly  be 
Income.  If  the  arrangement  was  unfair  to  stockholders  of  the 
three  Cannon  mills  outside  of  the  Cannon  faxnUy.  that  would  be 

a  matter  for  them  to  object  to."  

Upon  the  trial,  both  parties  moved  for  peremptory  instructions, 
which  resulted  in  a  directed  verdict  and  Judgment  for  the  part- 
nership, affirmed  in  Bowers.  Collector,  v.  Vew  York  Trust  Co.  et  al. 
(8  F.  (2d)  548  (CCA.  2)).  »..  «# 

The  court  of  appeals  did  not  overlook  the  excess-profits  tax  of 
March  3,  1917  (as  perhaps  did  District  Judge  Hand),  since  It  said: 
"An  assessment  (?)  of  nearly  9100,000  excess-profits  tax  before 
May  1,  1917.  proved  that  the  firm's  taxes  were  going  to  be  high, 
and  It  is  a  fair  inference  that  the  changes  effected  by  a  new 
agreement  of  May  1.  1917,  were  for  the  purpoee  of  avoiding  these 
as  much  as  possible.'* 

The  court  of  appeals  considered  "whether  the  whole  arrange- 
ment was  not  a  device  to  dtetribute  firm  profits  to  Cannon  as 
partner  by  an  elimination  of  the  firm  ".  and  I  interpret  its  analy- 
sis and  reasoning  as  quite  in  accord  with  thoee  of  District  Judge 
Band  It  further  held  that,  even  assuming  payments  by  the  three 
mills  were  not  in  "consideration  for  the  transfer  of  Cannon's 
good  wlU  ",  they  were  not  partnership  income. 

When  the  partnership's  concurrence  in  the  tax  assessed  against 
It  on  the  995.481.98   was  urged,   the   cotirt  rejoined — 

••  •  •  •  at  most  it  shows  no  more  than  that  the  firm  has 
been  less  astute  to  protect  itself  than  It  might  have  been.  Nobody 
estops  himself  into  paying  taxes  by  failing  in  the  past  to  assert 
his  full  rights." 

The  Department  was  content  to  abide  the  ruling  that  payments 
under  the  1917  contract  were  nonlncome  of  the  partnership  and 
Its  members,  also  the  clearllke  Inference  as  to  the  60-percent 
payments    under    the     1916     contract,    without    application    for 

certiorari.  ^  ._    ^.^  *. 

The  insUnt  siUts  were  subeequentty  instituted  by  the  executore 
and  trustees  of  James  W.  Cannon,  deceased,  in  the  district  court 
at  Raleigh.  N.C.  The  first  resulted  because  revenue  agents  added 
9312  071.85  of  the  1917  controverted  payments  made  the  part- 
nership to  Cannon's  conceded  share  of  tha  partnership  profits. 


then  assessed  against  him  a  corresponding  tax  of  910.818.03  for 
1917.  An  additional  aaseasment  of  9713,797B«  waamade  •C^^n'ft 
him  In  1918.  baaed  on  payments  by  the  three  egeepted  mlUs  for 
that  year.  Both  assessments  were  paid  under  protest,  and  reoovery 
thereof,  with  Interest,  sought  by  separate  counts  In  the  first  eeae. 
The  second  action  resulted  from  similar  treatment  of  payments 
m  1919,  dxiring  which  the  parties,  apparently  at  the  tnstanoe  of 
Leslie  and  Glynn,  permmed  a  modification  of  the  partnarahlp 
contract  whereby  but  t^a  mlllB  were  excepted,  and  the  partners 
made  tax  returns  aceorOlngly.  Whereas,  the  revenue  agents  aa- 
sessed  a  tax  of  9^8,109.01  against  Cannon  on  oommlsston*  pud 
by  the  two  excepted  mills  during  1919.  which  Gannon  paid  waomt 

^^Both  complaints  related  a  history  of  the  lf*w  Tork  lltlgattoi. 
its  defense  by  Government  oounael,  Its  final  tennlnatlon.  and  tba 
precise  stock  ownership  of  Cannon  family  members  In  the  thraa 
origlnaUy  excepted  miUs.  We  felt  the  decision  therein  nonoon- 
trt^ing,  but  its  persuaslvo  effect  ir»a  reoognlaed,  particulai^ 
seeing  the  able  Judges  who  rendetred  opinions.  The  record  and 
briefs  in  the  case  revealed:  . 

(a)  An  attack  on  the  legal  form  of  the  executad  oontraeti 
Involved,  hence  the  adverse  ruling.  If  sound,  would  not  be  llgntl7 
dlsr^arded  In  considering  their  real  character  for  taxing  pur- 
poses (United  States  v.  Isham  (17  WaU,  496)).  ^        _*   *^ 

(b)  An  tinsuccessful  attack  on  the  real  Character  of  the 
contracts  and  a  deliberate  decision  that  If  resorted  to,  iort^ 
purpose  of  evading  taxation",  this  was  "at  best  lnun»t«UX 
becaxise,  as  ruled  in  the  Isham  case,  when  -carried  out  by  «» 
means  of  legal  forms,  it  is  subject  to  no  legal  oensxire  (see  also 
GottJd  V.  Gould  (245  UB.  151);  Weeks  v.  Sibley  (386  '-CD-C.Tex.) 
168);  Ftaser  v.  Nants.  Collector  (8  F.  (3d)   (D.C.Ohlo)  108)).     ^ 

(c)  De^lte  that  the  Interested  counsel  alternate  propooed  a 
picture  of  the  whole  transaction  "  (p.  71.  177  Bee  Ct.  App.) .  wfT? 
was  not  a  complete  picture,  and  at  one  stage  (p.  19804)  a  propoaaa 
investigation  was  objected  to  because  not  "within  the  plaad- 
Ings  " — the  defense  was  in  substance  a  general  denial. 

From  the  information  then  available.  It  was  believed  dafenae 
of  Instant  suits  Involved  possibilities  of — 

(1)  Renewed  Insistence  that  the  contract  documents,  l&tar- 
preted  in  the  light  of  any  additional  pertinent  facts  that  nucbt 
be  developed,  formaUy  rendved  the  controverted  Inooma  that  of 
Cannon,  or.  at  least,  left  Its  stotus  in  fair  doubt. 

(2)  Regardless  of  form,  upon  any  additional  facta,  the  ooa- 
tractxial  arrangement  and  practloea  indulged  might  b*  but  a  cow 
whereby  to  reduce  taxation  of  income  that  was  really  Cannona. 

(3)  Treating  controverted  naoneys  as  consideration  morlnc 
to  Cannon  for  his  goodwiU  and  oonnectUms  under  tha  1916  con- 
tract, and  assess  his  taxes  accordingly. 

(4)  Waiving  Interest  of  Cannon  in  the  controverted  moneys,  as- 
certain if  he  was  adequately  assessed  otherwise  for  the  perloda  in- 
volved  (1917-19,  inclusive);  if  not,  assess  and  claim  cocxaspondlng 
credits.  . 

(5)  Likewise  as  to  assessment  for  years  Immediately  prVar  and 
subsequent  to  the  period  involved,  if  not  tMurred  by  limitation. 
8M.  4170  (int.  Rev.  Bull.  IV-8»-3871)  September  38.  1938. 

In  any  view,  a  knowledge  of  aU  pertinent  facts  during  the  par- 
tlcxilar  pa^ods,  immedlatdy  prior  and  subaequent,  was  deemed 
essential.  It  was  beUeved  that  aU  legal  credits  could  be  availed 
of  under  the  general  issue  New  York  Life  Insurance  Co.  v.  Ander- 
son,  CoUector  (263  F.,  527,  530;  5  CJ..  1405)  but,  as  a  precaution, 
broader  defenses  were  framed,  which  resulted  In  plaintiffs'  mo- 
tions for  bills  of  particulars.    See  mine  December  15,  1938. 

Since  a  worth-while  investigatloa  involved  reexamination  of 
books,  papers,  and  other  data  pertaining  to  aflatrs  of  J.  W.  Gan- 
non and  the  variotis  mills  for  years  1916-31,  and  was  not  a  matter 
of  right  (there  had  been  previous  examinations  and  rafMrts  by 
revenue  agents)  it  was  arranged  through  platstUb'  M^w  York 
oouns^  and  occupied  two  aeoountanta  for  several  waeks,  a  condi- 
tion being  that  plaintiffs'  counsel  should  hava  a  cnnunary  of  tha 
findings. 

Independentiy,  a  history  of  the  Maine  eorpcratkm  and  Ita 
activities  was  traced:  numerous  and  extanslva  bank,  brokeraga. 
and  tnist  accounts  of  Mr.  Gannon  and  hla  wife  In  New  Yof> 
institutions  were  summarised;  alao  his  tax  retoma.  protesta, 
briefs,  and  divers  revenue  agents'  reporta  eovarlng  tbm  yean  un- 
der investigation.  The  data  thus  assemblad.  nports,  eatblblts,  ete^ 
weigh  near  60  po\mds.  and  engaged  our  aeoountanta  for  mcoths. 
Practically  tha  same  ooTvae  waa  Indulged  by  plaintiffs'  eounael 
through  two  outstanding  accounting  firms,  oozing  over  9704MW. 
as  they  informed  me. 

The  result  of  our  full  Investigations  tended  to  show— 

(a)  Tha  contract  documents  were  conceived  and  prepared  toy 
plaintiffs'  very  eminent  New  York  counart. 

(b)  The  Maine  corporation  was  ereated  and  functioned  under 
their  supervision  solely  aa  a  cog  In  the  designwrt  machinery,  and 
only  so  long  as  necessary  to  the  program  entered  on. 

(c)  During  the  period  Involved,  Mr.  Cannon  indulged  "watfh 
■ales  "  which  uniformly  reduced  his  taaota  on  a  larse  scale.  seUlac 
and  buying  through  different  offices,  sometimes  In  tola  own  nama. 
again  in  his  wife's,  and,  by  means  of  more  than  one  trading 
account,  rendered  knowledge  of  the  exact  facte  dUienlt  of  pr»- 

(d)  With  like  transaction  result.  Cannon  and  his  vtfa  bought. 
sold,  and  traded  extensively  in  stoeks  Inter  se. 

(e)  Cannon  probably  owed  taxes  larg^  In  exoees  of  his  1919 
aaseesment— worthless  as  evidence  sa««  for  psychologtral  purposes. 
Binr^  without  tha  period  Involved. 
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(f)  Bat  his  aggngate  qoeaUonable  tax  rednetlona  daring  t  M 
period  izxTOlTed.  plus  any  addition  rasultlng  firom  the  $95,481  M 
oooimlsaloos  paid  the  partnership  under  the  00-percent  arranf  e- 
mant  In  1917,  was  probkbly  lees  than  9100,000. 

A  careful  stxidy  ctf  the  facts  and  law  Induced  the  conviction  t^at 
our  dtfcinses  were  reduced  to  substantially  two  contentions 

Plxst.  A  dual  assault  of  the  contract  documents,  for  that  th^lr 
oooosptlon.  form.  Intent,  and  effect  was  to  cover  tha  lawful  Incoi  ne 
of  J.  W.  Cannon. 

Second.  Inadequacy  of  assessments  against  Cannon  for  years 
1917-19  only,  not  exceeding  9100UXX).  Independent  of  the  Cannfm 
Mills  controversies. 

Obviously,  the  first  contention   would   be  materially  stcsngtlx- 
asiad  by  the  factual  background  prevloiisly  outlined.    So.  assui  a- 
ing.  after  survey  of  the  reasonable  possibilities,  full  Interchao  te 
with  departmental  representatives,  my  office  associates,  the  Qcv 
emment  accountants,  and  mindful  always  of  present-day  psychol- 
ogy that  the  law's  policy  alone  may  sometimes  be  actionably  li' 
Iraeted   {Bunen  v.  WUconsin.  240  UB.  630-1).  I  considered  tie 
settlement  negotiated  an  excellent  one  for  the  Oovemment.  alto- 
gether aside  from  the  fact  that  It  terminated  two  prospectlvi  ly 
long-drawn-out.  expensive,  and  vigorous  litigations,  wherein  I  h  kd 
been  unable  to  induce  a  oonsolldatlon.     Hence  my  recom^mencfi' 
tlon  at  December  15  last,  for  reasons  there  and  herein  shown. 

It  la  notew<H'thy  that  as  numerous  conferences  with  plalnttfs' 
oounael  pro^^ssed  I  seemed  to  sense  a  waning  of  their  conflden  «, 
more  marked  after  o\u  arguments  and  briefs  over  their  .motlaos 
for  bills  of  particulars  and  the  denial  thereof,  and  think  the  » t- 
t!ement  negotiations  were  both  propitiously  entered  on  and  cofi- 
cununated. 

Perhaps  I  may  consistently  here  record  that  District  Judge  Is^ae 
M.  Meeklns  Impressed  me  as  alert,  keen,  of  good  poise,  and  ablli  ;y, 
and  I  found  District  Attorney  Irvln  B.  Tucker  a  careful,  cleir' 
headed,  capable  lawyer,  o^lglng  and  ever  ready  to  assist  me. 

Throughout  I  have  enjoyed  splendid  cooperation,  most  helptul 
suggestions  of  Assistant  Attorney  General  Mabel  Walker  Wll  e- 
Inmndt  and  Special  Assistant  Sewall  Key  and  have  had  v(  ry 
timely  suggestions  from  Assistant  Attorney  General  Jo(n 
Marshall. 

The  flies  will  confirm  a  necessity  for  my  unusual  travel  ahd 
absence  from  headquarters  (Chattanooga),  the  volume  and  chir- 
•cter  of  service  rendered  by  me.  aided  by  my  efficient  ofBce  for  w, 
OD  whom  I  have  drawn  nioet  liberally,  and  that  all  the  extensive 
oorrespondence,  briefing,  filing,  etc.,  have  been  handled  by 
oOoe  force  with  facilities  furnished  by  us — all  at  my  expense 

My  expense  accounts  are  being  made  up,  will  be  filed  duriiig 
the  month,  and  dispositioa  of  otir  massive  files  awaits  your  direc- 
tion. For  reasons  put  forward  about  the  time  these  engagemeiits 
were  entered  on,  my  commission  was  changed  (see  correapondei  ce 
Api.  ie-34.  1936)   to  read 

"  Tou  will  be  allowed  reasonable  compensation  at  the  conc^' 
•Ion  of  your  services." 

Wherefore.  I  deferentially  propose  a  conference  at  your  otki- 
venlence.  with  the  assuraace  that  service  under  my  commissi  >n 
herein   has   afforded   me   ^p-eat   pleasure.     I   esteem    it   indeed 
most  honorable  dlstlnctloz  for  the  commission  to  have  been  t4a- 
dared  me.  and  remain,  wltii  great  respect. 
Faithfully  youra» 

Warrx  B. 

5pec<oi  Asaistant, 

Cvncs  or  tbx  Arrontsr  GsimAi.. 
Wa»hington,  DX!..  March   29,  1930 
Bob.  KaNMaiH  McKxixjui, 

I7iured  States  Senate. 

Dbab  ScMAToa:   I  have  yoxii  letter  of  March  3ft.   with  Its  c^- 

closures  relating  to  the  claim  of  the  estate  of  White  B.  Mil:  er 

against    the    United    States    for    compensation   for   l^al    aerrl^M 

rendered  by  Mr.  Miller  dTu^.ng  his  lifetime. 

My  position  In  this  ma-ter  is  set  forth  In  my  letter  to  tkta 
SIreetar  ot  the  Bureau  of  the  Budget  dated  December  7.  1929, 
copy  of  which  letter  I  am  herewith  enclosing.  The  Director  folt 
that.  In  view  of  the  statvitcry  limitation  of  910.000  per  annum  lor 
compensation  of  attorneys  engaged  by  the  United  States,  he  was 
XMft  jtastified  In  recommentling  that  this  item  be  included  In 
genaral  an>foprl*tkm  bUL 

Should  a  properly  drafte>l  bill  be  Introduced  providing  for  tiie 
payment  of  935.000  to  Mr.  Miller's  estate.  X  would  favor  Its 
enactment 

Tours  very  truly, 

WnxiaM  D.  Mrcksix. 

Attorney  GeTKeroL 

CHAKOKS  OH  ZXU6ATIOII  PBOJKCTS 

The  Senate  proceeded  to  consider  the  bill  (8.  3544) 
txtend  further  the  operation  of  an  act  of  Congress  approv^ 
Jftntiary  36.  1933  (47  Stat.  776).  entitled  "An  act  relating 
to  the  deferment  and  adjustment  of  construction  charg^ 
for  the  years  1931  and  1933  on  Indian  Irrigation  projects. 

Mr.  LONO.    Mr.  President.  I  wish  to  make  a  parliame^ 
tary  izxmlry. 

"nie  VICE  PRESmENT.    The  Senator  will  state  it. 

Mr.  LONO.    I  understand   we  started  consideration 
Vknb  ralfTirtar  prior  to  the  point  where  this  bUl  appears. 
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"nie  VICE  PRESIDENT.  The  Chah*  will  state  that  the 
agreement  was  that  the  calendar  should  be  called  from  a 
certain  number  and  then  Dt^en  the  calendar  had  been  gone 
through  with  that  the  Senate  should  recur  to  the  beginning 
of  the  calendar. 

Mr.  LONO.  I  inquire  what  happened  to  Order  of  Business 
No.  430,  being  Senate  bill  3018? 

The  VICE  PRESIDENT.    That  bUl  went  over. 

Utt.  LONO.    Very  well,    lliank  you. 

The  VICE  PRESIDE3fr.  Is  there  objection  to  the  con« 
sideratlcn  of  Senate  bill  3544? 

There  being  no  objection,  the  bill  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  au« 
th(n1aed  and  directed  to  extend  to  water  users  on  Indian  Irrigation 
projects  during  the  calendar  year  1934  like  relief  to  that  provided 
In  the  acts  of  January  26,  1933  (47  SUt.  776),  and  March  3,  1933 
(47  Stat.  1427),  applicable  to  the  calendar  years  1931  and  1933. 

Bn.X.    IKDSrZNITXLT    POSTPOmEB 

The  bill  (8.  3768)  for  the  relief  of  Mabel  8.  Parker  was 
announced  as  next  in  order  on  the  calendar. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  a 
House  bill  similar  to  the  Senate  bill  Just  called  was  passed 
on  March  39  and  suggests  that  the  Senate  bill  should  be 
Indefinitely  ix>stponed. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  Senate  bill 
3768  be  indefinitely  postponed.    . 

The  motion  was  agreed  to. 

CHARLES  E.  WILSOH 

The  Senate  proceeded  to  consider  the  bill  (S.  63)  for  the 
relief  of  Charles  E.  Wilson,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment  on 
page  1.  line  9,  after  the  article  "  the  ",  to  strike  out  "  33d  " 
and  insert  "  30th  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers,  Charles  K.  Wilson,  who  was  a  member  of  Battery  N,  Fifth 
Regiment  United  States  Artillery,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  private  of  that  organization  on 
the  20th  day  of  September  1899:  Provided.  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILI.   PASSED    OVES 

Tt\£  bill  (S.  1578)  to  amend  the  Code  of  Laws  for  the  Dis- 
trict of  Columbia  in  relation  to  providing  assistance  against 
old-age  want  was  azmounced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  At  the  request  of  the  Sen- 
ator from  Oklahoma  [Mr.  Gore]  for  the  same  reason  stated 
by  him  a  few  moments  ago,  I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

ESTATES  OP  ABSSHTEES  AKD  ABSCOICSERS  IN  THE  DISTRICT  OP 

COLTTMBIA 

The  Senate  proceeded  to  consider  the  bill  (S.  3685)  to  pro- 
vide for  the  conservation  and  settlement  of  estates  of  ab- 
sent<«s  and  absconders  in  the  District  of  Columbia,  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia  with  amendments.  The 
first  amendment  was  in  section  3,  page  3,  line  16.  after  the 
word  "  claim  ",  to  insert  "  of  record  ";  in  line  17.  after  the 
word  "  property  ",  to  insert  "  or  who  are  known  by  the  peti- 
tioner to  claim  an  Interest  in  said  property  ";  so  as  to  make 
the  section  read: 

Swr.  3.  Upon  the  return  of  such  warrant,  the  cotnt  may  Issue  a 
notice  reciting  the  substance  of  the  petition,  the  warrant  and  the 
marshal's  return,  which  shall  be  addressed  to  such  absentee  and 
to  all  persons  who  claim  of  record  an  Interest  In  said  property  or 
who  are  known  by  the  petitioner  to  claim  an  interest  in  said 
property,  and  to  all  whom  it  may  concern,  citing  them  to  appear 
at  a  time  and  place  named  and  show  cavioe  why  a  receiver  ol  the 
property  named  In  the  marshal's  schedule  should  not  be  appointed 
and  said  property  held  and  disposed  of  under  the  provisions  at 
this  act. 

Tlie  amendment  was  agreed  to. 
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•nie  next  amendment  was  tn  section  4,  page  3,  line  34, 
after  the  word  **  date  ",  to  insert  "  unless  otherwise  ordered 
by  the  court ",  and  on  page  4,  line  1,  after  the  word  **  pub- 
lished ".  insert  "  not  leas  than  ";  so  as  to  make  the  section 

read: 

Sao  4.  Tbe  rettim  day  of  said  notice  shall  be  not  leas  than  30 
nor  more  than  flO  days  after  its  date,  unless  otherwise  ordered  by 
ttie  court.  TiM  court  shaU  order  said  notice  to  be  published  not 
less  than  once  in  each  of  the  3  successive  weeks  in  one  or  more 
newspapers  within  the  District  of  Columbia,  and  a  copy  to  be 
ooeted  in  a  conspicuous  place  and  upon  each  pared  of  land 
Cimed  in  the  marshal's  schedule,  and  a  copy  to  be  mallei  to  the 
lAst-known  address  of  such  absentee.  The  court  may  order  other 
1^  further  notice  to  be  given  within  or  without  the  Dtetrlct  of 
Ckdumbla. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LOAMS  TO  KLAMATH  AITO  OTHER  IKDIAirS  IH  OREGON 

The  bin  (B.  3391)  providing  for  a  reimbursable  loan  to  the 
Klamath  and  Modoc  Tribe  of  Indians  and  the  Yahooskin 
Band  of  Snake  Indians.  State  of  Oregon,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  ete^  That  there  Is  hereby  authorized  to  be  appro- 
priated, from  any  funds  In  the  Treasiur  not  otherwise  appn^n- 
ated.  the  sxim  of  $S06.800  for  the  vise  and  benefit  of  the  Klamath 
and  ICodoc  Tribe  of  Indians  and  the  Yahooskin  Band  of  Snake 
Indians  of  the  Klamath  Indian  Beeenratlon  In  the  State  of  Ore- 
gon which  said  svim  shall  be  reimbursable  to  the  United  States 
from  future  accruals  to  the  tribal  funds  of  said  Indians  In  not 
lees  than  three  annual  installments,  the  first  of  which  shall  be 
due  and  payable  1  year  after  the  approval  of  this  act  and  the 
remaining  2  Installments  to  2  and  3  yean,  rei^)ecUvely.  from  the 
date  of  the  approval  of  this  act. 

S«c.  2.  The  Secretary  of  the  Interior  be,  and  he  to  hCTeby. 
authorixsed.  \inder  such  rules  and  regulations  as  he  may  presalbe, 
to  pay  said  sum  to  sakl  Indians  by  per  caplU  payment,  or  place 
the  amount  to  the  credit  of  the  todivldual  Indians  entitled 
thereto,  to  be  handled  as  other  todivldual  Indian  moneys  and 
disbursed  upon  proper  authority,  for  the  Improvement  of  homes, 
purchase  of  llveetock.  or  other  todustrtal,  educational,  or  health 
purposes:  Provided,  however.  That  not  to  exceed  25  percent  of 
the  amount  due  Individual  Indians  hereunder  may,  to  the  discre- 
tion of  the  Secretary  of  the  Interior,  be  used  to  curtail  obliga- 
tions of  such  todivldual  Indians  to  the  United  States  or  to  the 
Klamath  Indian  Tribe  Incurred  through  reimtmnaUe  loans  here- 
tofore made  to  such  Indiana. 

RSAaXNO  OP  CT-ATMa  AOAXlfST  TEX  UNITED  STATES 

The  bin  (S.  3517)  authori2lng  the  Court  of  Claims  to  hear, 
consider,  adjudicate,  and  enter  Judgment  upoa  tb€  daims 
against  the  United  States  of  J.  A.  Tlpplt,  L.  P.  Hudson. 
Chester  Howe,  J.  E.  Arnold,  Joseph  W.  Gillette  J.  S.  Bounds, 
W.  N.  Vemoo,  T.  B.  Sullivan.  J.  H.  Nelll,  David  C.  McCallib. 
J.  J.  Beckham,  and  John  Toles,  was  considered,  ordered  to 
be  oigrossed  for  a  third  reading,  read  the  third  time,  and 
passed  as  follows: 

Be  tt  enacted,  etc..  That  the  Court  of  Olaima  is  hereby  author- 
lEed  to  hear,  consider,  and  adjudicate  the  claims  against  the 
United  States  of  J.  A.  Tipplt.  L.  P.  Hudson.  Chester  Howe,  J.  B. 
Arnold,  Joseph  W.  Olllette.  J.  8.  Bounds,  W.  N.  Vernon,  T.  B. 
Sullivan.  J.  H.  Nelll,  David  C.  McCalllb.  J.  J.  Beckham,  and  John 
Toles  for  services  rendered  and  expenses  tocurred  to  connection 
with  the  Identification,  enrollment,  removal,  allotment,  and  sub- 
sistence of  Mississippi  Choctaw  Indians  to  enable  them  to  acquire 
elUsenshlp  to  the  Choctaw  Nation  of  Oklahoma,  and  to  render 
Judgment  therein  to  such  amount  as  may  be  found  to  be  legally 
or  equitably  due  each  claimant,  after  deducting  such  sum  or  sums 
the  claimant  may  have  collected  or  received  from  the  Indian  or 
Indians  benefited  by  the  said  services  or  expenses:  Provided.  That 
nothing  herein  contatoed  shall  be  construed  to  create  any  obliga- 
tion not  heretofore  existing  to  law  or  equity  against  the  United 
Stotes  to  Its  govemmenUl  capacity  or  as  trustee  for  the  Indlvldtial 
Indians  reoelvlng  the  benefit  of  such  services  and/or  expenses: 
Provided  further.  That  the  Jurisdiction  hereby  conferred  shall  be 
limited  to  claims  for  services  rendered  and  expenses  tocurred  <Ki 
behalf  only  of  such  Indian  or  Indians  as  were  enroUed  as  citizens 
of  the  Choctaw  Nation  tmder  the  provisions  of  the  Choctaw- 
Chickasaw  supplemental  agreement  approved  by  the  act  of  J^T*. 
1902.  and  ratified  by  the  Choctaws  and  Chlckasaws  on  September 
26.  1902  (82  Stat.  641,  ft51-«62),  and  the  provisions  of  this  act  shaU 
not  be  construed  as  authorizing  the  consideration  or  adJudi<»tlon 
of  any  claim  for  srarvlces  rendered  and  expenses  incurred  on 
behalf  of  any  person  not  so  enroUed. 

8«c  a  Wo  claim  hereto  authorized  to  be  submitted  to  the  Court 
of  Claims  shall  be  heard  or  adjudicated  by  the  court  unleesa 
petition  duly  verified  by  aSdavlt  of  the  claimant  or  by  lii*  ^p*. 
executors,  or  admtntrtratow.  or  by  hie  or  their  agani  or  attoraey. 


■ball  be  Iliad  within  1  year  from  the  date  of  this  waactaeBt.  UBr 
Ing  to  which  the  datm  shaU  be  tatvrtr  barred.  The  petition  itoaB. 
fuUy  set  forth  the  claim,  what  ptfsons  are  ownen  thereof  or 
totereeted  thereto,  and  when,  and  upon  irtiat  conaldaratton.  eu^ 
persons  became  eo  totereeted.  TIM  petttkm  ibaU  tvxttm  set  for^ 
that  no  aaslgnment  or  transfer  of  said  claim  or  any  part  thcnoC 
or  toterest  thereto  has  been  made,  except  as  set  fdrfh  to  tlie  pett- 
tion:  that  the  claimant  is  Justly  entitled  to  the  amount  therein 
claimed  from  the  United  States  after  allowlBg  an  Just  eredlta  oaA 
offsets,  and  that  the  petiUooer  bellevea  the  f aota  ••  steted  In  tha 
petition  are  true.  The  said  petition  chaQ  oontato  an  ttomlaed 
statement  of  the  amount  or  amminta  claimed  to  be  due.  together 
with  a  full  aoeounttng  for  all  euaae  had  and  received  from  the 
Indian  or  Indians  benefited  by  the  eervloee  rendered  and  expenses 
tocurred.  _« 

Sac.  S.  All  Judgments  and  decrees  entered  by  the  Oonrt  of 
datms  under  the  provisions  of  this  act  ahall  be  subject  to  Ttttkm 
by  the  Supreme  Court  as  provided  In  eectlon  t  of  the  aek  of 
February  IS.  1926  (43  Stat.  986.  989).  ^      ^^  ^ 

8w.  4.  The  Attcttsey  Generai.  or  his  aasistaiita  unde*  >^  ^- 
rectlon.  shall  umear  for  the  defense  and  protection  o*  the  toMreeta 
of  the  United  States  to  all  acUona  filed  to  the  Court  of  Clalna 
under  the  provldona  of  this  act.  with  the  same  power  to  toteipoee 
oountextJalms,  oOmta.  def«isee  for  fraud  praetloed  cr  attempted 
to  be  practiced  by  dalmanta,  and  other  detenaes.  to  like  maaa«r 
as  he  is  required  to  defend  the  United  States  to  other  eoltB  tn 

said  court.  .^  ,.    .  _  _^_^^  ,«  _.,^ 

8k.  6.  That  to  the  hearing  of  any  salt  or  suits  brnigM  to  aald 
court  imder  the  provisions  of  this  act  the  Court  of  Oaime  la 
hereby  authorised  to  admit  to  ovidenoe  with  »od>  wel^t  aa  to 
the  court  may  seem  proper  aU  deporttions  and  otaitstoamvf^ 
evidence  totroduoed  to  evidence  and  conatltttttog  a  pKt  <tf  the 
JecorTto  said  court  to  the  caae  entitled  "  ««•*•  °L ^"'SSLli 
Wlnton    and    others    against    Jack    Amos   and   other*   ,   docket 

no.  29.821. 

SAXAGES  BT  EXTKWSIOW  <W  M'KZHI.EY  VkTIOntL  PARK 

The  Senate  proceeded  to  consider  the  bill  (8.  123*)  to 
provide  for  the  payment  of  damages  to  certain  residents  ^ 
Alaska  caused  by  reason  of  extending  the  boondaries  of 
Mount  McKinley  National  Park,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment.  In 
section  2,  page  2,  line  20.  after  the  word  "  and  '*,  to  strike 
out  "the  decision  of  the  said  court  shall  be  final",  and 
insert  "the  Court  of  Claims  is  hereby  given  Jurisdicttoo 
to  hear  said  appeal  to  judgment ";  so  as  to  make  tbe  blU 
read: 

Be  U  enacted,  etc,  Tl»at  the  Secretary  of  toe  ^*«**«^"«;2J 
authorlaed  and  directed  to  ascertato  and  determtoe,  either  Itom 
such  toveetlgations  as  he  has  heretofore  oueed  t?  be  mad^  or 
to  any  other  manner  he  may  deem  necwMsry.  the  amount  of 
property  losses  and  damagee.  tt  any.  sustained  by  C.  U  Fiumb. 
D^jTstubbs.  and  other  reafcdente  of  Alaska,  who  are  clttaMj 
of  the  United  States  and  property  owners  within  the  area  toclu<ted 
withto  the  boundaries  of  Mount  M»»=l^„»^^°?»*»  7^  ^SZ 
and  bv  virtue  of  the  Act  of  Oongrsas  eatMled  "An  a«t  to  revise 
the  boundary  of  the  Mount  McKinley  NaUonal  Park,  in  the 
Territory  of  Alaska,  and  for  other  purposes ".  approval  March 
19  19S2  (Public,  No.  63,  72d  Cong.).  Such  determination  by 
the  Seoivtary  of  the  Interior  shaU  be  made  only  after  tbe  persona 
claiming  to  have  sustained  such  property  loeeee  *<^.,^Bac» 
ShaU  have  filed  claims  for  the  same  with  the  SeCTetaJT:  .Propided. 
however.  That  aU  such  dalma  shall  be  filed  wtthto  90  days  after 
the  date  of  the  enactawat  of  this  act.  

Stc  2  The  Secretary  of  the  Interior  shall,  as  soon  aa  poaalbla 
after  the  expiration  of  the  period  for  filing  such  dalms.  determine 
the  amount  of  such  losses  and  damage  and  shall  advise  each 
claimant  to  writing  by  registered  mall  of  his  deter^atton.  and 
^y  claimant  shall  have  the  right,  wtthto  6  montha  after  the 
zwoelpt  of  such  advice  regarding  his  determiiiatton,  to  ^P^l 
from  the  decision  and  determination  of  the  Secretary  of  tta» 
United  States  Court  of  Claims,  and  the  Court  of  Claims  Is  hereby 
given  Jurisdiction  to  hear  said  appeal  to  Judgnmt. 

Sec  8.  THere  Is  hereby  authorlBed  to  be  appropriated  the  «um 
of  •TS.OOO,  or  so  much  thereof  ac  mi^  he  n«e«^f«Tv'<»."»?  PSl 
noses  of  this  act.  and  the  Secretary  of  the  Interior  Is  hereby 
diiwted  to  cMse  payment  to  be  made  of  tbm  earns  detetmtojBd 
by  him,  or  by  the  United  States  Court  of  Claims  on  appeal  teom 
his  determination,  to  be  due  to  the  respective  clalmante^Su^dh 
payments  shall  be  made  upasx  eudU  vouchers  ae  tbe  seowcary 
may  prescribe. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading. 
read,  tbe  third  time,  and  passed. 

paoTBCPOw  or  sea  uoiis 

Mr.  McNABY.  Mr.  President,  I  InQUire  what  became  oi 
Order  of  Busineaa  1107,  being  Senate  bill  3526  to  repeal  cer- 
tain laws  providing  for  the  protectloo  of  sea  liona  in  Alaska 

waters? 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  a 
House  bUl  on  the  same  subject  was  passed  and  that  the 
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tbe  olenctar  prior  to  the  point  wber«  ttiis  bill  appears. 


Tlie  amemlment  was  agreed  ta 


of  Claims  shall  be  heard  or  ad^ldlcate<l  by  the  «mrt  unh 
petition  duly  yerifled  by  affidaTlt  of  the  clatmant  or  by  l^V"^' 
executors,  or  admlntetraton.  or  by  his  or  ttMlr  acn*  or  anoraey. 


The  VICE  PRK8IDKNT.    Tlie  Chair  is  advised  mat  « 
House  biU  on  the  same  suhject  vas  passed  and  that  the 
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Senate  bffl  refeired  to  by  the  Senator  from  Oregon  was  tef- 
deflnltely  postponed. 

Mr.  McNARY.  Mr.  President.  I  was  requested  by  tl^ 
senior  Senator  from  South  Dakota  [Mr.  Norbkck]  to  asc 
that  that  bill  go  over  in  his  absence.  I  do  not  recall  tha  t 
bin  being  considered.  T 

Tbe  VICE  PRESIDENT.  Tbe  Chair  is  advised  that  thk 
Senate  passed  the  House  bin.  occurring  at  a  later  point  a  i 
the  calendar,  in  lieu  of  the  Senate  biU.  and  that  the  Sen- 
ate bin  was  thereupon  indefinitely  postponed. 

Mr.  McNART.  In  view  of  the  stotement  I  have  made.  [ 
ask  imanimous  consent  that  the  vote  by  which  the  Hous» 
bin  was  passed  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chal  • 
hears  none,  and  the  vote  is  reconsidered. 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  may  I  as] : 
the  Senator  from  C^^gon  why  he  desires  to  reconsider  this 
vote  by  which  the  biU  was  passed?  An  amendment  was  pro  • 
posed  by  the  Senator  from  Washingt<»i  [Mr.  Dill]  whlcli 
was  agreed  to  and  T/hlch  I  believe  meets  the  purposes  of  thi  > 
Senator  from  Oregon,  in  aU  probablUty. 

Mr.  McNARY.  I  do  not  know  about  that,  but  I  do  kno^ ' 
there  is  a  great  deal  of  o()positi(»i  to  the  bill.  The  Senato: ' 
from  South  Dakota  [Mr.  Norbkck]  a  few  years  ago  made  i , 
special  trip  and  a  special  study  of  the  problem.  At  his  rel 
qiiest,  and  in  his  absezu^.  I  think,  in  aU  fairness,  the  vot# 
ought  to  be  reconsidered. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
Of  the  Senator  from  Oregon?  The  Chair  hears  none,  and 
It  is  so  ordered.  j 

Mr.  WAIXX)TT  subsequently  said:  Mr.  President,  I  shoulc 
like  to  return  for  Just  a  moment  to  the  consideration  oi 
House  bin  8639.  to  repeal  certain  laws  providing  for  the  pro- 
tection of  sea  lions  in  Alaska  waters. 

Mr.  McNARY.  Blr.  President,  when  that  bUl  was  reachec 
today  I  objected  to  its  ccmsideration  on  account  of  the 
absence  of  the  Senator  from  South  Dakota.  I  have  con- 
ferred with  him,  and  he  is  satisfied  with  the  bffl  with  the 
amendment  offered  by  tbe  Senator  from  Washington  [Mr, 
Dnx]. 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
aaks  to  return  to  the  consideration  of  House  bffl  8639,  to 
repeal  certain  laws  providing  for  the  protection  of  sea  lions 
In  Alaska  waters.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider tbe  bffl. 

The  VICE  PRESIDENT.  The  vote  by  which  the  bffl  waa 
passed  having  been  reconsidered  earlier  today,  the  question 
now  is  (m  the  passage  of  the  bUL 

The  bffl  was  passed. 

Mr.  8TEIWER.  I  understood  that  an  amendment  was  to 
be  offered  to  the  biU. 

•nie  VICE  PRESIDENT.  The  amendment  has  been  agreed 
ta  and  the  Iffll  has  passed. 

Mr.  SEIWER.    Then  I  shaU  not  object 

Mr.  ROBINSON  of  Arkansas.  Has  the  bffl  been  disposed 
of  the  second  time? 

The  VICE  PRESIDENT.    It  haa. 

Mr.  ROBINSON  of  Arkansas.  Then  I  express  the  hope 
that  It  may  remain  disposed  of. 

A0OCUTZOM8  OF  raODVCBtS  OT  AQVMTIC  PEODUCTS 

The  bffl  (S.  3589)  authorizing  associations  of  producers  of 
a«iattc  products  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
foHows: 

B9  it  nmeted,  etc..  That  peraooa  engaged  in  the  flshery  Isdxvtry. 
aa  flshennea.  catching,  coUecttng.  or  cultlTattng  aquaUc  products, 
or  as  planters  ot  aquaUo  product*  on  pubUc  or  prtvata  beds,  may 
act  together  in  assoelaUoos.  corporate  or  otherwise,  with  or  with- 
out capital  stock,  in  eoUectlTdy  catching,  producing,  preparing 
for  aaarfcet.  propewing.  handling,  and  marketing  in  Interstate  and 
ntdga  eommeroe,  such  products  o<  aald  peraona  «>  engaged. 

Tb*  term  "  aquaUc  prodiiota  "  indudea  all  eoounercial  products 
of  aquatic  life  In  both  freah  and  salt  water,  as  carried  on  In  the 
••varal  9tatea.  the  District  of  ColTimbla,  the  sereral  Territories  of 
the  muted  Stetea,  the  insular  pnwseastoas,  «r  oCtaer  plaeea  under 
tte  Jnrtadlelloa  of  ttie  ^Tntttil 


Ehich  associations  may  have  marketing  agencies  In  common, 
and  such  associations  and  their  members  may  make  the  neces- 
■ary  contracts  and  agreements  to  effect  such  purposes:  ProvlUd. 
however.  That  such  associations  are  operated  for  the  muiual 
benefit  of  the  members  thereof  and  conform  to  one  or  both  of  the 
following  requirements: 

First.  That  no  member  of  the  assoclatlcm  Is  allowed  more  than 
one  vote  because  of  the  amount  of  stock  or  membership  capital 
he  may  own  therein;  or 

Second.  That  the  a.s80ciatlon  does  not  pay  dividends  on  stock 
or  membership  capital  In  excess  of  8  percent  per  annum, 
and  In  any  case  to  the  following: 

Third.  That  the  association  shall  not  deal  In  the  products  of 
nonmembers  to  an  amount  greater  In  value  than  such  as  are 
handled  by  It  for  members. 

Sbc.  a.  That  if  the  Secretary  of  Commerce  shall  have  reason 
to  believe  that  any  such  association  monopolizes  or  restrains  trade 
In  interstate  or  foreign  commerce  to  such  an  extent  that  the 
price  of  any  aquatic  product  is  unduly  enhanced  by  reason 
thereof,  shall  serve  upon  such  association  a  complaint  stating 
his  charge  in  that  respect,  to  which  complaint  shall  be  attaclied, 
or  contained  therein,  a  notice  of  hearing,  specifying  a  day  iind 
place  not  less  than  80  days  after  the  service  thereof,  requiring  the 
association  to  show  cause  why  an  order  should  not  be  msule 
directing  It  to  cease  and  desist  from  monopolization  or  restrsint 
of  trade.  An  association  so  complained  of  may  at  the  time  and 
place  so  fixed  show  cause  why  such  order  should  not  be  entered. 
The  evidence  given  on  such  a  hearing  shall  be  taken  under  such 
rules  and  regulations  as  the  Secretary  of  Commerce  may  p>re- 
scrlbe,  reduced  to  writing,  and  made  a  part  of  the  record  theroln. 
If  upon  such  hearing  the  Secretary  of  Commerce  shall  be  of 
the  opinion  that  such  association  monopolizes  or  restrains  trade 
In  Interstate  or  foreigra  commerce  to  such  an  extent  that  the 
price  of  any  aquatic  product  Is  unduly  enhanced  thereby,  he  sliall 
lesue  and  cause  to  be  served  upon  the  association  an  order  reciting 
tbe  facts  found  by  him,  directing  such  association  to  oease  imd 
desist  from  monopolization  or  restraint  of  trade.  On  the  request 
of  such  association  or  If  such  association  falls  or  neglects  for 
SO  days  to  obey  such  order,  the  Secretary  of  Commerce  sliall 
file  in  the  district  court  In  the  Judicial  district  in  which  such 
association  has  Its  principal  place  of  business  a  certified  copy 
of  the  order  and  of  aU  the  records  In  the  proceedings  togetlier 
with  a  petition  asking  that  the  order  be  enforced  and  shall  give 
notice  to  the  Attorney  General  and  to  said  association  of  such 
filing.  Such  district  coxirt  shall  thereupon  have  jurisdiction  to 
enter  a  decree  afflrmlng,  modifying,  or  setting  aside  said  order, 
or  enter  such  other  decree  as  the  court  may  deem  equitable,  a  ad 
may  make  rules  as  to  pleadings  and  proceedings  to  be  had  in 
considering  such  order.  The  place  of  trial  may,  for  cause  or  by 
consent  of  parties,  be  changed  as  in  other  causes. 

The  facts  found  by  the  Secretary  of  Commerce  and  recited  or 
set  forth  In  said  order  shall  be  prima  facie  evidence  of  such 
facts,  but  either  party  may  adduce  additional  evidence.  The  De- 
partment of  Justice  shall  have  charge  of  the  enforcement  of  such 
order.  After  the  order  is  so  filed  in  such  district  court  and  wh.le 
pending  for  review  therein,  the  court  may  issue  a  temporary  writ 
of  injunction  forbidding  such  association  from  violating  such 
order  or  any  part  thereof.  The  court  shall,  upon  conclusion  of 
Its  healing,  enforce  Its  decree  by  a  permanent  injunction  or  other 
appropriate  remedy.  Service  of  such  complaint  and  of  aU  noticas 
may  be  made  upon  such  association  by  service  upon  any  oCHctx, 
or  agent  thereof,  engaged  in  carrying  on  its  business,  or  on  any 
attorney  authorized  to  appear  in  such  proceeding  for  such  associa- 
tion and  such  service  shall  be  binding  upon  such  association, 
the  officers  and  members  thereof. 

WAUIANT  OmcXRS  OP  THS  COAST  GTTAXO 

T*ie  bill  (HJt.  8644)  to  provide  warrant  officers  of  the 
Coast  Guard  parity  of  promotion  with  warrant  officers  of 
the  Navy  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ZNGSAM-DAT  LtTMBn  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  854)  for 
the  relief  of  the  Ingram-Day  Lumber  Co.,  which  had  been 
repeated  from  the  Committee  on  Claims,  with  amend- 
ments, on  page  1,  line  6,  to  strike  out  "  $53,691  ",  and  insert 
"  $42,789.96  ".  and  to  add  a  proviso  at  the  end  of  the  bill 
so  as  to  make  the  biU  read: 

Be  it  eitaeted.  etc..  That  the  Secretary  of  the  Treasury  is  airthor- 
ized  and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Ingnun-Day  Lumber  Co.,  a  Wlt- 
oonsln  corpcwation.  the  siun  of  •42,789.96.  In  txtll  satisfaction  cf 
its  claim  against  the  United  SUtes  Shipping  Board  Emergency 
Fleet  Corporation  and  against  the  estate  of  Sydney  C.  McLouth,  cf 
ICarlne  City,  liilcb..  for  damages  arising  out  of  the  breach  of  a 
contract  under  which  the  said  Sydney  C.  McLouth  agreed  to  pur- 
chase from  the  said  Ingram-Day  Lizmber  Co.  cerUln  lumber  whlca 
was  to  be  used  in  the  manufacture  of  tugs  for  the  said  Unltel 
States  Shipping  Board  Smergency  Fleet  CorporaUon:  Provideii. 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  cf 
10  percent  thereof  shaU  be  piald  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  sM^ices 
rendered  In  connection  with  said  claim.  It  sbaU  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlth- 
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b(Ad,  or  receive  any  sum  of  ttM  amount  appropriated  in  this  act 
In  eseeas  at  10  percent  thereof  on  aeeount  of  eeifloee  rendered  In 

connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  cum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED   OVBl 

The  biU  (S.  3266)  to  amend  the  Railway  Labor  Act.  ap- 
proved May  20,  1926,  and  to  provide  for  the  prompt  disposi- 
tion of  disputes  between  carriers  and  their  employees,  was 
annotmced  as  next  in  order. 

Mr.  FESS.  Mr.  President,  ttiere  is  a  minority  report  on 
the  bilL    It  had  better  go  over. 

llie  VICE  PRESIDENT.  On  objection,  the  bill  will  be 
passed  over. 

JAMES  MormT 

The  bm  (HJl.  363)  for  the  reUef  of  James  Moffltt  was 
considered,  ordered  to  a  third  leading,  read  the  third  time, 
and  passed. 

KBSOLvnoir  passed  ovek 

The  resolution  (SJElcs.  242)  authorizing  the  appointment 
of  a  committee  to  receive  evidence  and  take  testimony  in 
Impeachment  trials  was  announced  as  next  in  order. 

Mr.  JOHNSON.    Over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

DOMnnCK  EDWAKD  MAGGIO 

The  bill  (S.  429)  for  the  relief  of  Dominick  Edward  Mag- 
gio  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  oon- 
ferrlng  righto,  prtvlleges.  and  beneflte  upon  persons  honorably  dis- 
charged from  the  United  States  Navy  Dominick  Edward  Magglo 
shall  be  held  and  considered  to  have  been  honorably  discharged 
from  the  United  States  Navy  on  the  24th  day  of  September  1924: 
Provided,  That  no  ocHnpensation,  retirement  pay,  back  pay,  p«i- 
Blon,  or  other  benefit  shall  be  held  to  have  accrued  prior  to  the 
at  this  act. 


LEO   JAMES   M'COT 

The  biU  (S.  430)  for  the  relief  of  Leo  James  McCoy 
was  considered,  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  in  the  admlnlsteatloa  of  any  laws 
conferring  rlghta.  privileges,  and  beneflto  upon  persons  hon<Mrably 
discharged  from  the  United  States  Navy  Leo  James  McCoy  shall 
be  held  and  considered  to  have  been  honorably  discharged  from 
tbe  United  States  Navy  on  the  10th  day  of  Aiigust  1924:  Pro- 
vided, That  no  bounty,  back  pay,  pension,  or  allowance  shall 
be  held  to  have  accrued  prior  to  the  passage  oC  this  act. 

KAT  rUNCANVOH 

The  bin  (S.  630)  for  the  relief  of  Ray  Puncannon  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  administration  at  any  laws  con- 
ferring rights,  privileges,  and  t>eneflts  upon  persons  honorably 
discharged  from  the  United  States  Navy  Ray  Puncanncm  shaU 
be  held  and  considered  to  have  been  honoraUy  discharged  from 
the  United  SUtes  Navy  on  the  28th  day  of  May  1926:  Provided. 
That  no  boimty.  back  pay,  pension,  or  allowance  shall  be  held 
to  have  accrued  prior  to  the  passage  of  this  act. 

MICHAEL  r.  CALNAN 

The  bin  (S.  2787)  for  the  relief  of  Michael  P.  Calnan 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That,  In  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  persons  honorably 
discharged  from  the  United  States  Marine  Corps,  Michael  P. 
Calnan  shall  be  held  and  considered  to  have  been  honorably 
discharged  from  the  United  States  Marine  Corps  on  tbe  14th 
day  of  Augrurt  1902 :  Provided.  That  no  bounty,  back  pay,  peraslon, 
or  allowance  shaU  be  held  to  have  accrued  prior  to  the  passage 
of  this  act. 

SUSQtrXHAIflfA    KIVES    BKnMSB,    TOKK    nntWACE,    PA. 

Tlie  Mn  (HJR.  9326)  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  aixi 
operate  a  toU  bridge  acroas  tbe  Suaqnrttinna  Rtfer  at  or 


near  York  Furnace,  Pa.,  was  considered,  ordered  to  a  fhhrd 
reading,  read  the  thhd  time,  and  passed. 

SUSQITKHARKA  IXVEk  BKDCE,  MTTWW.ETOWlt,  ML 

Hie  bin  (B.JbL.  9401)  granting  the  consent  of  Congress 
to  the  Conunotiwealth  of  Pennsylvania  to  oonatnict.  main* 
tain,  and  operate  a  toll  bridge  across  the  Susquehanna 
River  at  or  near  Middletown.  Dauphin  County,  Pa.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  thna, 
and  passed. 

nWESTTQATIOH  OF  EXPENDITURES  IN  SBNATOSXAL  C0WTE8T8 

Tlie  resolution  (SJles.  173)  creating  a  special  committee 
to  investigate  contributions  and  expenditures  in  senatorial 
contests  In  1934,  was  announced  as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Imme- 
diate consideration  of  the  reeohxttonf 

Mr.  LONG.  Mr.  President,  reserving  tiie  rUdbt  to  object, 
I  have  no  objection  to  the  resolution  if  the  Senator  fttxn 
Biissouri  [Mr.  ClaxkI  will  consent  to  the  diminatioa,  on 
page  1.  of  lines  8,  9.  10,  and  11,  and  the  words  "  interest 
but ",  on  page  2,  line  1.  With  the  elimination  of  those  words 
I  should  have  no  cdsjection  to  the  adoption  of  the  resolution. 

Mr.  JOHNSON.  Mr.  President,  Just  what  axe  the  words 
tbe  Senator  seeks  to  have  eliminatedt 

Mr.  LONG.  I  would  leave  the  resolution  granting  Um 
committee  the  right  to  Investigate  campaign  expenditures, 
campaign  subscriptions,  and  anything  pertaining  to  the  ex- 
penditure of  money  or  subscriptions  of  money,  corrupt  or 
otherwise,  but  I  propose  to  riimtnatf  the  surplusage  of  words 
of  which  nobody  has  ever  known  the  meaning  or  ^i^iich  at 
least  no  one  has  ever  undertaken  to  interpret.  It  would 
leave  the  resolution  effective,  so  far  as  the  effective  under- 
standing of  it  goes,  enshling  the  committee  to  InvesUgata 
campaign  expenditures. 

My  proposal  is.  may  I  say  to  the  SenaXat  from  California, 
to  strike  out.  on  page  1,  beginning  with  line  8.  as  follows: 

Not  only  as  to  the  subscriptions  of  money  and  expendlturas 
thereof,  but  ss  to  the  use  of  any  other  means  or  Influence,  In- 
(dudlng  the  promise  or  use  of  patronage,  and  aU  other  facts  tn 
relation  thereto  which  wotild  not  only  be  of  public  Intereat.  but. 

I  am  proposing  to  strike  out  ttiat  surplusage  which  has 
never  meant  anjrthing  to  the  Senate,  but  the  abuse  of  which 
ai^>ears  to  be  very  possible,  leaving  the  committee  with 
about  all  the  authority  such  a  committee  has  ever  been  pos- 
sible to  claim  under  such  a  resolution.  I  believe  the  amoid- 
ment  does  not  destroy  the  efficacy  of  the  resc^ution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  resolution  under  the  reservation  laid  down 
by  the  Senator  from  Louisiana? 

Mr.  CLARK.  Mr.  President,  t  entirely  disagree  with  the 
Senator  from  Louisiana  that  the  language  which  he  seeks 
to  strike  out  is  surplusage.  The  resolution  In  its  present 
form  is  exactly  in  the  form  which  has  been  adopted  by  two 
or  three  previous  Congresses,  with  the  addition  in  this 
resolution  of  a  provision  making  it  mandatory  for  the  com- 
mittee to  go  into  a  State  in  which  a  primary  is  to  be  held, 
before  the  primary,  if  a  complaint  is  filed,  supported  by 
affidavit  on  information  and  belief,  by  any  candidate  for  the 
United  States  Senate  or  his  reownaible  nuuiager. 

Tbe  provision  which  the  Syrat^y  from  Louisiana  sedcs  to 
strike  out  is  simply  to  cover  the  field  of  possible  violations 
of  the  corrupt  practices  act.  It  is  as  much  a  violation  of 
the  corrupt  practices  act  for  a  candidate  for  the  United 
States  Senate  to  buy  votes  by  promising  oflice  or  promising 
any  pcditical  favor  as  it  is  to  buy  votes  by  tbe  expenditure 
of  money.  I  bdieve  the  language  v^iich  the  Senator  from 
Louisiana  seeks  to  strike  out  should  remain  in  the  resolution. 

However,  realizing  the  situation  in  the  closing  days  of  the 
session  and  believing  a  very  material  amount  of  good  may 
be  accomplished  by  the  committee  even  with  the  amendment 
vhich  the  Senator  from  Louisiana  desires  to  make,  and 
rather  than  have  it  faU  entirely.  I  am  willing  to  accept  the 
amendment  of  the  Senator  f  ram  Locdstena. 

Tbe  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  fd  the  Senator  from  Louisiana  which  wfU 
be  state*. 


11324 


CONGRESSIONAL 


me  CHZxr  Cuxx.  It  Is  proposed,  on  page  1.  line  7.  after 
tbe  words  "  an  facts  In  relation  thereto  ",  to  strike  out: 

Not  only  M  to  tbe  subscriptions  of  money  and  expenditure 
tbereof  but  as  to  tbe  use  of  any  otber  means  or  Influence,  Includ- 
ing tbe  promise  or  use  of  patronage,  and  all  otber  facts  In  relation 
tbareto  wblcb  would  not  only  be  of  public  Interest  but; 

So  as  to  make  tbe  resolution  read: 

0 

Ktidlvtd.,  Tbat  a  special  committee  consisting  of  five  Senators 
to  be  appointed  by  tbe  Vice  President  is  bereby  autborlzed  and 
diraeted  to  Inrestigate  tbe  campaign  expenditures  <A  tbe  varloxis 
candidates  for  tbe  United  States  Senate.  In  all  parties,  tbe  names 
of  tbe  persons,  firms,  or  corporations  subscribing,  tbe  amount  con- 
tributed, tbe  metbod  of  expenditure  of  said  sums,  and  all  facts  in 
relation  tbereto,  wblcb  would  aid  tbe  Senate  In  enacting  any 
remedial  legislation  or  in  deciding  any  contests  wblcb  mlgbt  be 
Instituted  lUTOlvlng  tbe  rlgbt  to  a  seat  In  tbe  United  States 
Senate. 

No  Senator  sball  be  i4)polnted  upon  said  committee  froan  a  State 
In  wblcb  a  Senator  Is  to  be  elected  at  tbe  general  election  In 
Morember  1034. 

Tbe  investigation  bereby  provided  for.  In  all  tbe  respects  above 
•numermted.  aball  apply  to  candidates  and  contests  before  pri- 
maries and  conventions,  and  the  contests  and  campaign  tertninat- 
tng  in  tbe  general  election  in  November  1934:  Provided,  Tbat  where 
complaint  In  writing,  supported  by  affidavit  of  probable  caxise  upon 
Information  and  belief  by  any  candidate  of  any  party,  or  bis 
autboriaed  mazuiger,  is  filed  at  least  20  days  before  tbe  date  of  tbe 
primary  or  convention,  tbe  committee  or  duly  autborlzed  subcom- 
mittee sball  immediately  investigate  tbe  charges  made  In  the 
complaint. 

Said  committee  la  bereby  autboriaed  to  act  upon  Its  own  initia- 
tive and  upon  such  Information  as  in  Its  Judgment  may  be  reason- 
able or  reliable.  Upon  complaint  being  made  before  said  com- 
mittee, under  oath,  by  any  person,  persona,  candidate,  or  political 
committee,  setting  forth  allegations  as  to  facts  which,  xinder  this 
resolution  It  would  be  tbe  duty  of  said  committee  to  investigate. 
tbe  said  committee  sball  investigate  such  charges  as  fully  as 
though  it  were  acting  upon  its  own  motion,  unless,  after  a  hearing 
upon  said  complaint,  tbe  committee  shall  find  that  tbe  allegations 
in  said  complaint  are  Immaterial  or  untrue. 

Said  committee  is  hereby  authorized,  in  tbe  performance  of  its 
duties,  to  sit  at  such  times  and  places,  either  In  the  District  of 
Columbia  or  elsewhere,  as  It  deems  necessary  or  proper  It  is 
spedflcally  autboriaed  to  require  tbe  attendance  of  witnesses  by 
BUt^iena  or  otherwiae;  to  require  tbe  production  of  books,  papers 
and  documents:  to  employ  counsel,  experts,  and  clerical  and  other 
aaslstaata;  and  to  employ  stenographers  at  a  coat  not  exceeding 
3S  cents  pw  100  words.  — ™~— o 

Said  committee  is  bereby  specifically  authorized  to  act  through 
any  sobcommittee  autborlzed  to  be  appointed  by  said  committee 
The  cbalnnan  of  said  committee  or  any  member  of  any  subcom- 
mmeemay  administer  oaths  to  witnesses  and  sign  subpenas  for 
wttneseea:  and  every  person  duly  stmimoned  before  said  committee 
g*^  •Py  ■ubcommlttee  thereof,  who  refuses  or  falls  to  obey  the 
process  of  said  committee  or  who  appears  and  refuses  to  answer 
questions  pertinent  to  said  investigation  shall  be  punished  as 
prescribed  by  law.  */«**!*»««*  w 

Tbe  expense*  of  said  investigation,  not  exceeding  in  tbe  aggre- 
gaU  sas.OOO.  aball  be  paid  from  the  contingent  fimd  of  the  Senate 
on  vouchers  signed  by  tbe  chairman  of  tbe  committee  or  tbe 
chairman  of  any  subcotnmlt^. 

All  bearings  before  said  committee  shaU  be  public,  and  all  orders 
or  dedaions  of  tbe  committee  sball  be  public. 

The  committee  sball  make  a  full  report  to  the  Senate  on  the 
nrst  day  of  tbe  first  session  of  tlie  Seventy-fourth  Congress. 
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vlslona  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•Loeo.  * 

The  amendment  was  agreed  to. 

TTie  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

Snj.  PASSED  OVKS 

The  bin  (HJl.  5736)  for  the  relief  of  Shelby  J.  Beene.  Mrs. 
Shelby  J.  Beene.  Leroy  T.  Waller,  and  Mrs.  Leroy  T.  Waller, 
was  annoimced  as  next  in  order. 

Mr.  NEELY.    Over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  over. 

MOBGAN   DBCOBATING   CO. 

The  Senate  proceeded  to  consider  the  biU  (S.  3516)  for 
the  relief  of  the  Morgan  Decorating  Co.,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment 
on  page  2,  line  7.  after  the  words  "  the  sum  of  ",  to  strika 
out  "  $6,912,  together  with  interest  thereon  at  6  percent  per 
annum  from  April  18,  1931  ".  and  to  insert  in  lieu  thereof 
"  $5,000  ",  so  as  to  make  the  bill  read: 


The  amendment  was  agreed  to. 

Hie  resolution  as  amended  was  agreed  to. 

CABOLIin    M.   KAGAH 

TtM  Senate  proceeded  to  consider  the  bin  (HJl.  194)  to 
refund  to  Caroline  M.  Eagan  Income  tax  erroneously  and 
UlegaUy  coUected.  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  an  amendment,  on  page  1,  line  9 
after  the  numerals  "  1925  ",  to  strike  out  "  together  with 
Interest  thereon  at  tbe  rate  aUowed  by  law  from  overpay- 
ments of  tntemal-revenue  taxes",  so  as  to  make  the  bUl 


k/1?-!I2?T?'*!5!i'5**  ^*  secretary  of  the  TtMaury  be.  and 
TL^JSSSP^*'^^''^^  "^  tflwcted  to  rtfttad  and  pay.  out  of 
w  moMf  ta  ^  TMory  not  oUMrwiae  •ppraprtaledrto  Caro- 
SSiifu"^  Jifan  ApartmMt.  Board  WaUMmTmorida  Av^iua. 
ii25S?*  ^^\^^\  tbe  rem  of  IIOMCIS  for  tBoooM  tai  orro- 

*y ^  ^yy*"**»  yp»^  »»  P^t  ot  tb*  amoont  appropriated  la  thla 

2LJ22fT!?  ^y  .*"y  Mont  or  H>Pt«.  attorney  or  attoriMya.  on 
MOMBt  or  Mr?lets  ioatf«rod  la  oouMoUon  with  mm  eiaia.    It 

to  Mad.  eoUoct.  withhold,  or  i^welvo  any  cum  of  tha  amount 
ta  this  act  la  nmsmm  of  10  pereoat  thereof  on  aooount 

^  ^^  __ to  ooDBMUca  with  Mid  claim,  any  oontraet 

to  ttao  ooatniT  MtwttbMaadia*.    Aay  pevKm  vioUtlaf  the  pro- 


Whereas  the  United  States,  acting  through  the  Bureau  of 
Indian  Affairs,  Department  of  the  Interior,  in  the  faU  of  1930, 
entered  into  a  contract  with  certain  p>ersons  doing  business  imder 
the  name  of  Morgan  Decorating  Co..  residing  at  Devils  Lake. 
NJ)alc.,  In  which  the  said  Morgan  Decorating  Co.  was  employed 
to  do  certain  painting  and  decorating  In  connection  with  the  con- 
struction of  a  hospital,  school,  and  niirses'  home  at  the  Turtle 
Mountain  Indian  Agency,  Belcotirt,  NJJak.,  and  In  such  agree- 
ment and  contract  the  said  Morgan  Decorating  Co.  were  requested 
and  directed  to  hold  their  entire  force  In  readiness,  not  only  to 
complete  such  work  at  said  agency  but  additional  work  of  like 
kind  in  connection  with  the  construction  and  repair  of  varloxis 
bxiUdlngs  In  other  parts  of  the  coxmtry  \inder  the  Jurisdiction  of 
the  Bureau  of  Indian  Affairs;   and 

Whereas  the  said  Morgan  Decorating  Co.  relied  upon  such  agree- 
ment and  accepted  such  instructions  in  good  faith  and  declined 
other  contracts  and  labor  and  held  themselves  in  readiness  at  aU 
times  to  perform  work  that  might  be  assigned  to  them  In  accord- 
ance with  such  contract  for  a  period  of  4»4  months;  and 

Whereas  the  Bxireau  of  Indian  Affairs  thereafter,  without  excuse 
or  Justification,  failed  In  all  respects  to  carry  out  the  terms  of 
said  contract  and  finally  refused  to  permit  the  said  Morgan  Deco- 
rating Co.  to  perform  the  work,  or  any  part  of  it,  covered  by  said 
contract,  although  they,  the  Morgan  Decorating  Co..  stood  ready, 
able,  and  willing  at  all  times  to  perform  the  same,  with  the  result 
that  said  Morgan  Decorating  Co.  was  left  without  employment  or 
other  work  for  a  period  of  414  months,  all  through  no  fault  on 
their  part;  and 

Whereas  the  said  Morgan  Decorating  Co.  stistalned  a  loss  by 
reason  of  such  breach  of  contract  in  the  simi  of  $6,912:  Therefore 
Be  it  enacted,  etc..  Tbat  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  the  Morgan  Deco- 
rating Co.  of  DevUs  Lake.  NJDak.,  the  sum  of  $5,000  In  full  settle- 
ment of  aU  claims  against  the  United  States  for  damages  sus- 
tained by  tbe  said  Morgan  Decorating  Co.  by  virtue  of  the  breach 
on  the  part  of  the  United  States  of  a  contract  made  and  entered 
Into  between  the  Bureau  of  Indian  Affairs  and  said  Morgan  Deco- 
rating Co.  In  the  fall  of  1930  for  certain  painting  and  decorating 
In  connection  with  the  construction  of  a  hospital  school  and 
nurses'  home  at  the  Turtle  Mountain  Indian  Agency.  Belcourt. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
The  preamble  was  agreed  to. 

BILL   PASSED   OVZR 

The  bill  (S.  3326)  to  amend  the  Agricultural  Adjustment 
Act,  and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  BACHMAN.    Let  the  bill  go  over. 

me  PRKSIDINa  OFFICER.  The  bill  will  bo  passed  over. 
AoniTS  or  szvisxoN  or  nrvxsnoATioir 

The  bin  (a  3075)  to  permit  the  appointment  of  special 
acenti  of  the  Division  of  Investigation  as  State  officers  was 
bonsidsred.  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  9n»et*4t  ete..  That  the  Attorney  General  la  authoriaad  to 
^>polAt  as  special  agents  In  the  Division  of  Investigation.  Deoait. 
aent  of  Justice,  two  bmi  from  OMh  8ute  from  a  Ustof  names 
»  be  submitted  by  the  Oovemor  of  each  Stote.  Such  weolal 
*^,!"  f5*J^.  ^'^^^  training  in  tbe  echool  for  special  ^ts 
^J?**  "^^o»  o*  Investigation,  and  upon  the  suocessful^om- 
>l«Uoa  of  such  tnoalac.  ihaU  ntura  to  their  rMp«:Uve  Statw 
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um  may.  notwIthstMidliic  the  proelslaBa  eC  aar  law  of 
United  States  or  of  any  Szecutlve  order  to  the  eontrary,  tw 
mlHicDed  as  special  State  oOcen  and  dottted  with  soeh  authority 
as  may  be  permissible  undsr  tbe  laws  of  such  State. 

8k.  2.  Such  qiMcial  agente  ahaU  perform  the  dttUas 
to  them  toy  the  Attontey  Oeneral  in  oonnectUm  with  the 
taon  at  crimes  against  the  United  Btsktes.  and  sudi  — "— 
or  orders  of  tbe  Attorney  Oeneral  ahaU  take  preoedei 
assignments  or  orders  of  any  State  offlcials. 

mvKsncATiow  or  acBxcuLTntAL  zrcomx.  rc 

Mr.  WHEELER.  Mr.  President,  when  Senate  Joint  Reso- 
lution 124  was  called  up  previously  it  was  passed  over,  on 
the  suggestion  of  the  Senator  from  Michigan  [Mr.  Varonr- 
Bsxc],  because  of  the  absence  at  that  time  of  tbe  Senator 
from  Rhode  Island  [Mr.  Hnnrl.   - 

I  have  just  conferred  with  the  Senator  from  Rhode  Is- 
land with  reference  to  the  Joint  rescdutlon;  and  he  suggests 
that  If  the  Mnt  resolution  sball  be  amended  so  as  to  cut 
down  the  authorized  appropriation  to  $150,000  he  will  have 
no  objection  to  its  consideration.  The  Department  of  Agri- 
culture is  very  anxious  to  have  the  Joint  resolution  passed, 
and  the  wHnmission  merchants  are  anxious  to  have  It  paused. 
I  ask  to  return  to  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider ttie  Joint  resolution  (S.Jlles.  124)  authorizing  the 
Federal  Trade  Ct^nmission  to  make  an  investigation- with 
respect  to  agricultural  incwne  and  the  financial  and  eco- 
nomic condition  of  agricultural  producers  generally,  which 
had  been  reported  from  the  Committee  on  Agriculture  and 
Forestry,  with  amendments. 

The  first  amendment  was  in  section  5,  page  6,  line  20. 
after  the  words  "sum  of",  to  strike  out  "$50,000"  and 
insert  "  $250,000  ",  so  as  to  read: 

8k  6  Thepe  Is  bereby  autboriaed  to  be  appropriated,  oat  of 
any  money  In  the  Treasury  xujt  otherwise  appropriated,  tbe  sum 
of  $250,000— 

And  SO  forth.  .    , 

Mr.  WHEELER.  In  lieu  of  the  committee  amendment,  I 
move  to  insert  "  $150,000." 

Tlie  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offeiwd  by  the  Senator  from  Montana  to  the  conunittee 
amendment 

The  amendment  to  the  amendment  was  agreed  to. 

•nxe  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was  in  section  8,  page  7.  line  5, 
after  "  July  1 ",  strike  out  "  1935  "  and  insert  "  1036  ",  so 
as  to  make  tbe  section  read: 

Sk  8  The  ^deral  Trade  Commission  is  directed  to  present  an 
Interim  report  ta  the  Congress  on  January  1,  1985,  describing  the 
progress  made  and  the  status  of  its  work  hereunder,  and  »  to*! 
report  with  recommendations  for  legislation  not  later  than  July  1. 
1S36. 

The  amakhnent  was  agreed  to.  

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  and  the 
preamble  was  agreed  to.  as  follows: 

AuthoHelng  the  Federal  Trade  Commission  to  make  an  Inyeett- 
gatlon  with  respect  to  agriculturaX  Income  and  the  financial  and 
economic  condition  of  agricultural  producers  generally. 

Whereas  the  decline  In  sgrlcultupal  Inccune  and  tbe  unsatltf  ac- 
tory  condlUon  of  agriculture  and  of  those  engaged  tter^  is  a 
matter  of  Increasing  concern  to  the  Congress,  and  affects  the  gen- 
eral welfare  of  tbe  Nation  and  Its  dtlaens;  and  ^^......^ 

Whereas  in  recent  years  the  agricultural  Income  has  ^gereased 
whUe  the  earnings  voA  profits  of  oonoerns  TP'^ST^^S^S^^ 
certain  Unas  of  farm  products  have  increased  or  drained  only 

"^^SSS^'thSS  has  developed  an  tocrejslngly  »~f»  PJ^^^SSS 
nread  lilw— u  tta*  prtoM  rooelvod  by  tha  tamar  tor  his  produots 
and  the  orloss  oald  werefor  by  the  eoastumer;  and 

wSS^rSJSS^^tb^  litest  sutlstlos  of  to««»  P«SSS2 
by  the  Euimu  of  totemal  RaeentM.  B  laif*  «5»»***^!L5223S 
fi^^ir<»>»  OYOT  45  poroeat  of  the  gross  sales  oc  aii  oofpocwnns 
engagsd  In  tha  proossslng  and  manut^tuw  of  ^J^^^^ 
IMlTand  10«  iarft  oovporattoaa  reported  making  60  peroont  of  the 
groes  sales  of  such  corporations;  and  ,«#«»- 

Whereas  it  U  charged  that  moaopoUstlc,  oppcesslto.  and  jjmfalr 
methods  and  praotioss  of  »artous  middtoman.  P«»«*?«5JS!|StI}: 
facturws.  packers,  and  handlers  are  in  7^o>«  «**t?^  Jjy^SS? 
tor  the  oondtttoas  abova  desertbed,  and  that  wasteful  m^^^moo- 
•omle  owthods  have  eoateilwifd 
londitlons;  and 


vmxtous  Mstltnsst  laws  of  the  tPBlted 
dened,  lesarlctsd,  and 
and  adTSTsely  afleetad  the 
moving  In  intrastate  and  for 

Wbereae  It  is  charged  that  many  Unas  of  . 
tn  farm  products  ars  so  daaftoaSad  by  a  handful  of  Isngs 
as  to  Impede  the  tree  flow  of  interstate  and  foreign 
tbe  detrteMnt  of  both  the  farmer  and  tike  eousumv; 

WhsrsM  it  is  daaiged  that  tfaxooi^  ths  paymank  of  high 
ezoesslTe  salariee  and  oUter  devloee  eald  middlemen. 
manufacturers,  packers,  and  others  eecape  Just  texatlnn  by  the 
United  Ststee,  tbat  aeld  salanee  tend  unduly  to  dimlnteb  the  tax 
reveouee  of  tbe  United  Stotee  and  tend  to  burden  and  resftraln 
Interstote  and  foreign  commerce  in  farm  products,  and  to  divert 
and  conceal  the  earnings  and  profits  of  tbe  oonoerns  paying  said 
salaries,  and  that  by  Tarloaa  devtoee  tboee  reoelTlng  said  salarlea 
escape  their  Just  share  of  Federal  taxation:  and 

Wbweas  It  is  believed  tbat  the  Congress  Should  consider  whether 
new  legislation  should  be  enacted  or  existing  legislation  amended 
on  any  of  the  subjects  hereinbefore  deecrtbed  and  in  aid  thareof 
should  be  Informed  on  all  of  said  subjects:  Therefore  be  it 

Aesolpetf,  etc  Tbat  tbe  Federal  Ttade  Commission  is  hereby 
autboriaed  and  directed  to  Inveetigato  and  report,  at  the  next  sea- 
sion  of  Congress—* 

First.  (1)  Tbe  extent  of  the  decline  In  agricultural  Income  In 
recent    years,    including    the    amount    and    percentage    of    such 

decUne:  ^ ,     .  . 

(2)  The  extent  of  the  tncreases  or  decreases  in  laoent  years  in 
the  income  of  the  principal  corporations  and  otber  manufactoras 
and/or  processors  of  tbe  principal  farm  products,  as  oomparsd 
with  tbe  decline  to  agricultural  income,  including  the  amount  and 
percentage  of  8U<ai  change^  and  

(3)  The  proportion  of  total  consumer  cost  of  representative 
products  manufactured  or  proceeeed  from  tbe  principal  farm  prod- 
ucts which  is  represented  by  tbe  proceeds  received  by  (a)  tbe 
farmer  (b)  the  manufacturers  and  proceeeors,  and  (c)  the  dis- 
tributors of  such  pnndpsl  fumproChicto  and  such  rspresentettve 
products  manTrfactmed  therefrom. 

Second.  Tlie  financial  position  of  tbe  prtoc^Ml  corporations  en- 
gaged in  tbe  manutactnrtng,  processing,  dlstrtbutlon.  tpA  nuatet- 
Ing  of  the  repreeentatlve  major  producte  manuf  acturwl  tram  such 
nrinclpal  farm  products,  inciudtng — 

(l)^^e  cM>italteatlon  and  assets  of  such  corporations  and  the 
means  and  eouzces  of  tbe  growth  of  such  captUlhtatlnn   and 


(S)  nie  Inveetment.  costs,  profits,  and  rates  of  return  of  sueh 

corporations;  

(S)  mi)e  salariee  of  tbe  offloers  of  such  ccmpaaiee;  ana 
(4)  Tbe  extent  to  which  said  ooiparattans  avoid  Income  taxes. 
If  at  all.  and  the  extent  to  which  offloers  reoelvlng  such  salaries 
■aid  incoms  taxes  thereon. 

^UitL  Tbe  extent  of  ooncentratian  of  control  and  of  monopoly 
In  the  manufacturing,  processing,  distribution,  and  marketing  of 
representative  major  farm  producte  which  is  matntained  or  has 
been  obtained  by  any  oorporation  or  other  organisation.  ln(dud< 

lyig — 

(1)  Methods  and  devices  ussd  by  such  corporations  for  obtain- 
ing and  ip»iT»».*iTiiTig  their  control  or  monopcdy  of  tbm  manntactur- 
mg,  marketing,  jirooea^ng.  and  distrUration  of  such  oommoditlss. 
and  the  proportion  of  any  such  msjor  farm  commodity  handled  by 
each  of  tbe  large  unite  involved:  and 

(2)  Hm  extent  to  wblcb  fraudulent,  dishonest,  unfair,  and  in- 
jurious methods  sre  employed  In  the  grading,  warehwislng.  and 
transpartetton  of  such  farm  products,  including  oosnbinatlons. 
monopcdles.  price  r»r<"g,  and  manipulation,  of  prices  an  the  com- 
modity excbiukges. 

Fourth,  llie  extent  to  which  the  cooperative  agencies  hav«  en- 
ttfed  into  the  proeeeslng  and  marketing  of  rspissentstlve  makv 
farm  producte  and  tbe  general  effecte  of  sxich  oo(^>eratlve  sgenoes 
upon  the  producer  and  consumer. 

ruvti.  Tht  extent  to  which  other  countries  have  adopted  or  pro- 
moted prooeeslng  and  marketing  agencies  of  a  public.  quaai-pubUo, 
or  co(»erative  eort  for  the  timpllftratlon  and  chpap<mlng  of  the 
nrocwslng  and  TP^^««'*g  of  agricultural  products,  and  other  ad- 
ministrative agfixr^*^  which  may  have  been  set  up  Cor  the  prot«o> 
tlon  of  the  farmsr-pioduoer  and  the  oonsumer. 

^^1^.  aaur  oondueloa  and/cr  rsoommendations  wtth  rsgssd  to 
ineraastag  the  Inooase  of  farm  produosrs  or  otbsr  recomTnsndatlnns 
with  regard  to  the  improveomt  of  the  eoonoaio  position  «f 
fanners  or  consumers  growing  out  of  the  inquiry.  .. 

Sac.  I.  The  Departmant  of  Agrtoultnrs.  the  MatleosI  ■•5«»^f2 
AdmlalstrationTSTDepartoMit  ofJjM»>^  ^  ot^^  oj 

ths  Ooveramant  era  diraetad  to  ooopsrato  with  the  OnminlsBtnn  to 
•ueh  toqulry  to  the  fullsst  astwt  poaslMs.  

aaoTs.  Tot  the  puipoa«  of  thla  raKtlutloB  the  IMval  Tkatfs 
Oommlssloa  shaU  Sw^Tths  mbm  right  to  obt^n  di^  Mli«  >|||: 

Sect  inoosBis-tax  returns  as  the  Oooualttae  on  Wafs  and  aiM|M  «■ 
s  Houas  of  nsprssintitlm  or  tta  Oommlttae  on  FUmoios  of  »• 
Sonata,  and  toMibmlt  aay  ratovant  or  useful  Intorasatton 
ohtoLMd  to  the  Oongrass  or  to  althsr  Bouss  therwif^^ 

■»w  a  9^  the  uiiiuijee  of  oanrylag  out  this  rsaonstlan  tas 
^rTttlTooSfiSSTtS  ISSSf  Oan^aL  -^f  the  «^1^ 
the  United  States  shall  have  and  may  axsretee  au  of  the  pa^m 
Si  jSSScSoSWverally  conferiwl  upon  tti« 
-an  aot  to  create  a  Federal  Trade  Oemwlsslnn.  to  dstea Jlaj>ogigs 
and  duties,  and  Ibr  other  purpoass".  approved  Bsptsmher  Si.  »14. 


1.1 


nodltloDa;  and 
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fitac.  0.  Tbere  li  hereby  antfcarlsed  to  be  appropriated,  oat  of 
any  money  In  the  Treaeury  not  otherwise  appropriated,  the  sum 
of  IISOXWO.  which  shall  be  uTallable  for  expenditure,  as  the 
Federal  Ttade  Commlaslon  may  direct,  for  ezpenaee  and  all 
necessary  dlabursements,  inclutting  salaries,  in  carrying  out  this 
resolution  and  prosecuting  litigation  necessary  in  aid  of  the 
powers  conferred  hereunder. 

Sac.  6.  The  Federal  Trade  Commission  Is  directed  to  present 
an  Interim  report  to  the  Congrjss  on  January  1.  1935,  describing 
the  progress  made  and  the  status  of  its  work  hereunder,  and  a 
final  report  with  recommendations  for  legislation  not  later  th<^n 
July  1.  1030. 

ucoRos  or  rcttxn  oucws  of  "algonqttih  "  and  "  ohonsaga  " 
The  bill  (HJl.  5018)  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  AlgonQuin  and 
Onondaea  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

AMxtuaaxna  of  air  commxbci  act  of  late 
•nie  Senate  proceeded  to  consider  the  bill  (8.  3526)  to 
amend  the  Air  Commerce  Act  of  1928  and  to  increase  the 
efficiency  of  the  Aeronautics  Branch  of  the  Department  of 
Commerce  with  respect  to  the  development  and  regulation 
of  civil  aeronautics,  which  had  been  reported  from  the  Com- 
mittee on  Commerce  with  an  amendment,  to  strike  out  all 
after  the  enacting  clause  and  to  insert: 

That  subdivision  (d)  of  section  2  of  the  Air  Commerce  Act  of 
193e  (UBC.  supp.  Vn.  title  49.  sec.  172  (d)  la  amended  by  in- 
serting before  the  period  at  the  end  of  the  first  sentence  thereof 
a  comma  and  the  foUOWlng:  "aircraft,  aircraft  power  plants  and 
accessories." 

8«c.  2.  Subdivision  (e)  of  such  section  2  (UJS.C..  supp.  vn.  title 
40.  sec.  173  (e) )  is  amended  to  read  as  follows: 

"(e)  To  investigate  accidents  in  civil  air  navigation  in  the 
United  SUtes,  Including  the  attending  facts,  conditions,  and  cir- 
cumstances, and  for  that  purpose  the  Secretary,  or  any  officer  or 
employee  of  the  Department  of  Commerce  designated  by  him  in 
writing  for  the  purpose,  is  authorized  to  hold  public  hearings  in 
such  places  and  at  such  times  as  he  shall  deem  practical,  and  for 
the  purpose  of  such  hearings,  administer  oaths,  examine  witnesses 
require  the  preservation  of  evidence,  and  issue  subpenaa  for  the' 
attendance  and  testimony  of  witnesses,  or  the  production  of  books, 
papers,  documents,  exhibits,  and  other  evidence,  or  the  taking  of 
depoelUons  before  any  designated  individual  competent  toadmln- 
later  oaths  for  the  purposes  of  this  act.  Witnesses  summoned 
or  whoee  depositions  are  taken  shall  receive  the  same  fees  and 
mileage  as  witnesses  In  the  courts  of  the  United  States.  All  evi- 
dence taken  at  the  hearing  shall  be  recorded  and  forwarded  to  the 
Secretary.  At  the  conclusion  of  an  investigation  of  or  hearing 
on  any  such  accident,  or  as  soon  thereafter  as  circiunstances  per- 
mit, the  Secretary  of  Commerce  shall,  if  he  deems  it  in  the  pubUc 
interest,  make  public  a  sUtement  oi  the  probable  cause  or  causes 
of  the  accident,  except  that  when  the  accident  has  resulted  in 
serious  or  fatal  injury.  It  shall  be  the  duty  of  the  Secretary  to 
make  pubUc  such  a  statement.  Neither  any  such  sUtement  nor 
any  report  of  such  investigation  or  hearing,  nor  any  part  thereof. 
shall  be  admitted  as  evidence  or  used  for  any  purpose  in  any  suit 
or  action  growing  out  of  any  matter  referred  to  in  any  such  state- 
ment. Investigation,  hearing,  or  report  thereof." 

Sac.  3.  Subdivision  (a)  of  section  3  of  such  act  (UJS.C,  supp. 
vn.  title  49,  sec.  173  (a) )  is  amended  by  inserting  after  the  second 
sentence  thereof  a  semicolon  and  the  following:  "  but  the  Secre- 
tary may,  if  he  deems  It  advisable,  grant  limited  registration  to 
aircraft  owned  by  aliens  under  such  conditions  as  he  may  by 
regulation  prescribe,  but  aircraft  granted  such  limited  registra- 
tion shall  not  be  permitted  to  engage  in  interstate  or  foreign  air 
commerce." 

^^fi  *  Subdivision  (b)  of  such  section  8  (VS.C,  supp.  vn.  tiUe 
49.  sec.  173  (b) )  Is  amended  by  inserting  after  the  words  "  United 
Statte"  in  the  first  sentence  thereof  the  following:  "and  para- 
(^utea  iised  In  connection  with  such  aircraft." 

Sac.  6.  Subdivision  (d).  as  amended,  of  such  section  S  (V3C 
•upp.  vn.  title  49,  sec.  173  (d) )  Is  amended  by  inserting  before 
toeperlod  at  the  end  thereof  a  comma  and  the  following:  'and 
provide  for  the  examination  and  rating  of  all  air  lines  engaged  In 
interstate  or  foreign  air  commerce  and  estabUsh  mlntmiiTn  safety 
standards  for  the  operation  thereof." 

Sac,  8.  Subdivision  (f)  of  such  section  S  (UjS.C^  supp.  VH  title 
*•.  ■•c  l^(f ) )  la  amended  by  Inserting  after  the  word  "  aircraft  ". 
in  the  first  sentence  thereof,  the  word  "  airline  "  and  a  camxna, 
and  by  inserting  after  such  sentence  the  fallowing  sentence :  "  The 
Secretary  of  Commerce  shall  not  deny  any  application  for  an  air- 
line certificate  or  revoke  or  suspend  any  airline  certificate,  except 
for  failure  of  the  airline  to  comply  with  safety  standards  appUca- 
ble  to  the  operaUon  thereof  prescrtbed  by  the  Secretary." 

ate.  7.  Subdivision  (f )  of  such  section  3  Is  further  amended  by 
adding  at  the  end  thereof  the  following  sentence:  "Where  the 
dedaion  in  such  hearing  is  adverse  to  the  applicant  for  hearing 
»y*t  applicant  shall  pay  to  the  Secretary  of  Commerce,  to  be  cov- 
•rad  Into  the  Treasury  as  miscellaneous  receipts,  an  amount  equal 
to  aoeb  portloo  of  the  costs  of  the  hearing  as  the  Secretary  of 
OwMiwtoa  may  deaignate.  and  in  any  case  the  applicant  may  be 
raqtdrad  by  tha  Secretary  at  Commerce  to  forniah  bond,  with  audi 


surety  aa  he  may  ai^rove.  to  cover  all  such  costs  before  the  matter 
Is  heard." 

Sac.  8.  Such  a4St  Is  amended  by  adding  after  section  8  (UJ3.0.. 
supp.  vn.  title  49,  sec.  173)  a  new  section,  as  follows: 

"Sac.  3a.  (1)  No  official  or  employee  of  the  Department  of  Com- 
merce shall.  In  any  suit,  action,  or  proceeding  involving  any  air- 
craft, be  required  to  testify  to  any  facts  ascertained  in,  or  infor- 
mation gained  by  reason  of,  his  official  capacity,  or  to  testify  as  an 
expert  witness. 

"(2)  In  case  of  failure  to  comply  with  any  subpena  Issued  under 
atrthorlty  of  this  act,  the  Secretary  of  Commerce,  or  his  authorized 
representative,  may  invoke  the  aid  of  any  United  States  district 
court,  the  Supreme  Court  of  the  District  of  Columbia,  or  the 
United  States  court  of  any  Territory  or  other  place  to  which  this 
act  applies.  The  court  may  thereupon  order  the  person  to  whom 
the  subpena  was  Issued  to  comply  with  the  requirements  of  the 
subpena  or  to  give  evidence  with  respect  to  the  matter  in  ques- 
tion. Any  failure  to  obey  the  order  may  be  ptinlshed  by  the  co\irt 
as  a  contempt  thereof. 
'  "(S)  No  person  shall  be  excused  from  attending  and  testifying 
or  from  producing  books,  papers,  doctmients,  exhibits,  and  other 
evidence  before  the  Secretary  of  Commerce  or  his  designated  rep- 
resentative or  in  obedience  to  the  subpena  of  the  Secretary  of 
Conunerce  or  his  designated  representative,  or  In  any  cause  or 
proceeding  instituted  by  the  Secretary  of  Commerce  or  his  desig- 
nated representative,  on  the  ground  that  the  testimony  or  evi- 
dence, dociunentary  or  otherwise,  required  of  him.  may  tend  to 
incriminate  him  or  subject  him  to  a  penalty  or  forfeiture:  but  no 
individual  shall  be  prosecuted  or  subjected  to  any  penalty  en-  for- 
feiture for  or  on  account  of  any  transaction,  matter,  or  thing 
concerning  which  he  is  compelled,  after  having  claimed  his  privi- 
lege against  self-incrimination,  to  testify  or  produce  evidence, 
documentary  car  otherwise,  except  that  such  Individual  so  testify- 
ing shall  not  be  exempt  from  prosecution  and  pxiniahment  for 
perjury  committed  in  so  testifying. 

"(4)  Any  notary  public  or  other  otdcer  authorized  by  law  of  the 
United  States,  or  any  State.  Territory,  or  possession  thereof,  or  the 
District  of  Columbia,  to  take  acknowledgment  of  deeds,  any  con- 
sular officer  of  the  United  States,  and  any  ofllcer  or  employee  of 
the  Department  of  Cooamerce  designated  by  the  Secretary  In  writ- 
ing for  the  piirpose,  shall  be  competent  to  administer  oaths  for 
the  purposes  of  this  act.  Subi)enas  for  the  purposes  of  this  act 
may  be  served  i>ersonally  or  sent  by  registered  mall." 

Sac.  9.  Section  5  of  such  act  (U^S.C,  supp.  vn.  title  49,  sec. 
175)  Is  amended  by  adding  at  the  end  thereof  the  following  new 
subdivision : 

'(g)  The  persons  owning  or  operating  any  bridge,  causeway, 
transportation  or  transmission  line,  or  any  structUM  over  navi- 
gable waters  of  the  United  States  shall  maintain  at  their  own 
expense  such  lights  and  other  signals  thereon  for  the  protection  of 
air  navigation  as  the  Secretary  of  Commerce  shall  prescribe." 

Sac.  10.  Subdivision  (k)  of  section  9  of  such  act  (U.S.C..  supp. 
vn.  title  4gt  sec.  179  (k) )  Is  amended  by  Inserting  before  the 
period  at  thA  end  thereof  the  following:  "or  of  parachutes." 

Sac.  11.  Paragraph  (3)  of  subdivision  (a)  of  section  11  of  such 
act  (U.S.C.,  supp.  vn.  tlUe  49.  sec.  181  (a) )  is  amended  by  insert- 
ing before  the  period  at  the  end  thereof  the  following:  "or  to 
operate  any  airline  in  Interstate  or  foreign  air  commerce  without 
an  airline  certificate  or  In  violation  of  the  terms  of  any  such 
certificate." 

Sac.  12.  Paragraph  (5)  of  subdivision  (a)  of  such  section  11  Is 
amended  by  inserting  before  the  period  at  the  end  thereof  the 
following:  "  or  to  operate  any  aircraft  registered  as  an  aircraft 
of  the  United  States  otherwise  than  In  conformity  with  the  regu- 
lations of  the  Secretary  of  Commerce  pertaining  thereto." 

Mr.  STEPHENS.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  committee  amendment.  I  move  to  strike 
3ut  the  first  paragraph  of  section  3a,  on  page  10. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
nent  will  be  stated. 

The  Chuf  Clirk.  On  page  10,  line  7,  after  "Sec.  3a", 
t  is  proposed  to  strike  out  the  following: 

(1)  No  official  or  employee  of  the  Department  of  Commerce 
ihall.  In  any  suit,  action,  or  proceeding  involving  any  aircraft,  be 
equlred  to  testify  to  any  facts  ascertained  in.  or  information 
rained  by  reason  of,  his  official  capacity,  or  to  testify  as  an  expert 
ntneaa. 

And  to  re&imber  the  succeeding  paragraphs. 
The  amendment  to  the  amendment  was  agreed  to. 
The  amendment,  as  amended,  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
]  ead  the  third  time,  and  passed. 

BILLS  PASSEO  OVZB 

Tlie  bill  (S.  3407)  authorizing  the  establishment  and 
joalntenance  of  an  industrial  plant  at  Reidsville,  W.Va., 
y  ras  aimoimced  as  next  in  order. 

Skvsral  Sknators.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wHI  be  passed  over. 

The  bill  (S.  3676)  to  provide  for  a  census  of  unemploy- 
1  aent,  employment,  and  occupations  to  be  taken  as  of  No- 
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vember  12.  1934.  and  for  other  purposes,  was  announced  as 
next  in  order. 

Several  Senators.    Let  that  go  over. 

The  VICE  PRESIDES^.    The  bill  will  be  passed  over. 

That  concludes  the  calendar. 

MXSSOinU  RTVIX  BRIDGE,  ATCHISOIf,  XANB. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  sometime 
ago  Senate  bill  2334  and  House  bill  6898  were  called,  and 
at  the  request  of  the  Senator  from  Ohio  [Mr.  Btjlkley] 
I  objected  to  their  consideration.  Since  that  time  I  have 
been  advised  that  the  Senator  from  Ohio  desires  to  with- 
draw his  objection. 

I  therefore  ask  unanimous  consent  to  recur  first  to  Sen- 
ate biU  2334. 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none. 

lulr.  McGILL.  Mr.  President,  I  desire  to  state  that  Senate 
bill  2334  and  House  bill  6898  are  identical;  and  House  bill 
6898  has  passed  the  House  of  Representatives.  I  therefore 
ask  that  that  bill  be  substituted  for  Senate  bill  2334. 

Mr.  ROBINSON  of  Arkansas.    Very  weU. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  House  bill  6898? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  6898)  authorizing  the  city  of  Atchison, 
Elans.,  and  the  county  of  Buchanan,  Mo.,  or  either  of  them, 
or  the  States  of  Kansas  and  Missouri,  or  either  of  them, 
or  the  highway  departments  of  such  States,  acting  jointly  or 
severally,  to  cMistruct.  maintain,  and  operate  a  free  high- 
way bridge  across  the  Missouri  River  at  or  near  Atchison, 
Kans.,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  VICE  PRESIDENT.  Without  objection.  Senate  biU 
2334  will  be  indefinitely  postponed. 

Mr.  McOILL.  Mr.  President,  in  fairness  to  the  Senator 
from  Ohio  [Mr.  Bulkley],  who  is  absent  from  the  Senate  on 
account  of  illness,  I  desire  to  state  that  he  has  requested 
that  a  statement  be  made  relative  to  his  reasons  for  object- 
ing to  the  passage  of  these  bills  on  previous  calendar  days. 

I  am  satisfied,  and  I  think  my  colleague,  the  senior  Sena- 
tor from  Kansas  [Mr.  Capper],  is  satisfied,  that  Senator 
BuLKLET's  objections  were  based  on  legitimate  reasons.  In 
that  citizens  of  the  State  of  Ohio,  his  constituents,  possessed 
Interests  affected,  they  felt,  by  the  provisions  of  these  meas- 
ures. I  am  advised  that  these  people  have  reached  an 
understanding  and  there  Is  no  longer  objection  to  the 

measure. 

Mr.  CAPPER.  Mr.  President,  my  colleague  from  Kansas 
[Mr.  McGiLL]  has  correctly  stated  the  situation.  An  under- 
standing has  been  reached  between  all  the  parties  interested 
by  which  the  rights  of  citizens  of  the  State  of  Ohio  wiU  be 
protected.    I  am  in  full  accord  with  that  understanding. 

WALTER  L.  RASASCO 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  FLETCHER.    Mr.  President 

Mr.  ROBINSON  Of  Arkansas.    I  yield  to  the  Soiator  from 

Florida. 

Mr.  FLETCHER.  I  ask  unanimous  consent  to  recur  to 
Senate  bill  3464,  whk:h  was  objected  to  by  the  Senator  from 
Utah  [Mr.  King!  on  the  ground  of  its  setting  an  imiu-oper 
precedent.  I  have  prepared  an  amendment  to  the  bill,  and 
I  ask  to  have  the  amendment  submitted. 

The  VICE  PRESIDENT.  Is  there  objection  to  recurring 
to  the  bill? 

There  being  no  objecUon.  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3464)  to  retire  Walter  L.  Rasasco  with  the 
rank  of  second  lieutenant.  Air  Corps,  United  States  Army. 

Ux.  FLETCHER.  I  offer  the  amendment  which  I  send 
to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chibf  Clerk.  It  is  proposed  to. strike  out  all  after 
the  enacting  clause  and  to  insert: 

That  tha  Vaterana'  Administration  la  authorised  and  directed 
to  pay  Walter  L.  Rasasco.  a  former  flying  cadet.  Air  Corpa,  United 
States  Army,  in  the  form  of  compensation,  the  sum  of  $75  per 
month  as  long  aa  his  present  rate  of  disability  continues,  and  to 


readjust  this  emnpensatlon  in  accordance  with  farthar  fttKttT>|^  a* 
to  said  Rasaaoo's  condition  under  existing  compensation  lawa. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readinf • 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  tar  the  relief 
of  Walter  L.  Rasasco.** 

ASSOdATIOMS  OF  PRODUCERS  OF  AQTMTIC  PRODUCTS 

Mr.  STEPHENS.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Mississippi. 

Mr.  STEPHENS.  I  ask  unanimous  consent  to  return  to 
Senate  bill  3589,  authorizing  associations  of  producers  of 
aquatic  products.  This  is  a  Senate  bill  which  passed  a  few 
moments  ago.  House  biU  9233,  Order  of  Business  1436.  deals 
with  the  same  subject.  I  ask  that  the  House  bill  be  siflBstl- 
tuted  for  the  Senate  bill. 

Mr.  ROBINSON  of  Arkansas.  What  was  done  with  the 
House  bill  when  it  was  called  on  the  calendar? 

Mr.  STEPHENS.  I  am  informed  that  for  some  reason  It 
was  not  reached.  An  ofiBcer  of  the  Senate  has  called  my 
attention  to  the  House  bill,  and  I  ask  that  it  be  taken  up  at 
this  time. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  McNARY.  Mr.  President,  what  happened  to  the 
House  biU  when  it  was  reached  earlier  in  the  day? 

The  VICE  PRESIDENT.  Tlie  Chair  is  informed  that  the 
Senator  from  Utah  [Mr.  Knicl  objected  to  the  consideration 
of  the  bill. 

Mr.  STEPHENS.  Later,  however,  the  Senate  bill— aa 
identical  measure— passed  whoi  we  went  back  to  the  begin- 
ning of  the  calendar. 

Mr.  McNARY.  Where  was  the  Senator  from  Utah  at  that 
time?    [Laughter.] 

Mr.  STEPHENS.    I  do  not  know. 

The  VICE  PRESIDENT.  The  Chair  understands  the  pai> 
liamentary  situation  to  be  that  there  is  pending  on  the  eal- 
endar  a  House  biU  exactly  like  the  Senate  biU  which  has 
already  passed  the  Senate.  The  query  is  whether  or  not  the 
Senate  will  facilitate  putting  the  measure  on  the  statut* 
books  by  passing  the  House  bilL 

Mr.  McNARY.  That  Is  true;  but  if  an  objection  is  Inter- 
posed to  one  bill,  we  should  not  permit  the  passage  of  a 
similar  bill.  In  the  absence  of  the  Senator  from  Utah, 
therefore,  I  shall  object. 

Mr.  STEPHENS.  I  will  say  to  the  Senator  that  the  Sen- 
ate bill  has  already  passed. 

Mr.  McNARY.  I  am  trying  to  make  my  position  clear. 
I  am  not  opposing  the  bill,  but  I  think  every  Somtor  shoidd 
have  an  oiH?ortunity  to  be  heard. 

Mr,  STEPHENS.    Very  welL 

The  VICE  PRESIDENT.    Objection  is  made. 

IKGULATIOH  OF   THIITORATIOM 

Mr.  COPELAND.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator 
from  New  York. 

Mr.  COPELAND.  I  will  state  to  our  leader  that  three 
bills  from  the  Immigration  Committee  have  been  reported 
and  are  on  the  desk.  What  is  the  desire  of  the  Senator 
regarding  them? 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  have  the 
Senator  from  New  York  ask  for  their  consideration  at 
another  time. 

Mr.  COPELAND.    Very  well. 

XESBAGES  FROM  THE  PRKSIOBIIT — APFROVAX.  0»  MBXB 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  announced  that  on  June  12,  1W4, 
the  President  had  approved  and  signed  the  following  acts: 

S.  2041.  An  act  to  amend  the  act  of  June  15,  1W3.  amend- 
ing the  National  Defense  Act  of  Jime  3,  1916.  as  amended; 

8.  S211.  An  act  to  extend  the  times  for  commendngwnd 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties.  Md.;  and 
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y  «  v>«zun«r(»  w  iwnian  wma.  wi«i  audi  |  inent,  employment,  and  occupations  to  be  taken  as  of  No- 


states  Army,  In  tne  lorm  oi  compenBawon,  wie  otuu  ux  »•«*  i#« 
month  as  long  as  bis  present  rate  of  disability  continues,  and  to 
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8.3640.  An  act  granting  the  consent  of  Congress  to  the 
Tensas  Basin  Levee  Board  of  the  State  of  Louisiana  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
Bayou  Bartholomew  at  or  near  its  mouth  in  Morehouse 
Parish,  La. 

CRAKGKS   AOAZRST   STTPMUWTmDKirT    OV   SHZLOH   HATXOMAX.   TAMIL 
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Under  Senate  Resolution  198  (submitted  by  Mr.  Mc- 
Kmuml).  amended,  agreed  to  today,  the  Vice  President 
appointed  as  the  select  committee  to  investigate  charges 
against  the  superintendent  of  the  Shiloh  National  Park. 
Tenn.,  Mr.  McKxLuut.  Mr.  Brmms,  and  Mr.  FtAzzn. 

BSCfiiYus  APPODfTXD  BT  consTs — MOTioir  TO  Kxcoicsn>n 

M^.  QORE.  Mr.  President.  I  wish  to  enter  a  motion  to 
reconsider  the  vote  by  which  Order  of  Business  No.  1464. 
being  the  bill  (HJl.  8544)  making  receivers  appointed  by  any 
United  States  courts  and  authorized  to  conduct  any  business 
or  conducting  any  business,  subject  to  taxes  levied  by  the 
State  the  same  as  if  such  business  were  conducted  by  pri- 
vate individuals  or  corporations,  was  passed. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

SBCtTUTXXS  AHB  XXCHAHGI  ACT  OF  1934    (SJ>OC.  HO.  «1T) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  supple- 
mental estimate  of  appropriation  in  the  sum  of  $300,000  for 
the  purpose  of  carrying  Into  effect  the  provisions  of  the 
Securities  Exchange  Act  of  1934,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro 
prlations  and  ordered  to  be  printed. 


BUmMMEKTAL   ISnilAn — ^WATnWATS    TXXATT.    imiTKD   STATSS 
AKD  CBXAT  BRITAIH    (SJ>OC.  NO.  SIC) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication frwn  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Department  of  State  for  the  fiscal  year  1935.  amounting  to 
$17,555.  for  waterways  treaty.  United  SUtes  and  Great 
Britain,  which,  with  the  accompcmying  paper,  was  referred 
to  the  Committee  on  Appropriations  and  ordo-ed  to  be 
printed. 

ICOHOKXC  DATA  OH  AGUCULTinUL  mODirCTS    (SJ)OC.  HO.  219) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
xilcation  from  the  President  of  the  United  States,  transmit- 
ting a  supplemental  estimate  of  appropriation  for  the 
Department  of  Agriculture,  Bureau  of  Agricultural  Eco- 
nomics, flacal  year  1935,  amounting  to  $47,670.  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

suivrr  AHB  ooHsniTCTioH  or  nrrm-uatacAX  highwat 

(SJ>OC.  HO.  ai8) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting a  proposed  provision  of  legislation  as  to  availability  of 
funds  in  connection  with  the  survey  and  construction  of  the 
Inter-American  Highway,  which,  with  the  accompanying 
paptr.  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 


Mr>  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
ivoceed  to  the  consideration  of  executive  business. 

Mr.  HATFTEU).    Mr.  President,  win  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
West  Virginia. 

Mr.  HATPDSLO.  I  thank  the  Senator.  I  thought  it  was 
the  understanding  that  we  were  to  return  to  the  imflni»tivv|i 
business  at  3  o'clock. 

Mr.  ROBINSON  of  Arkansas.  No;  It  is  my  desire  to  pro- 
ceed with  the  Tugwell  nomination,  and  it  is  also  my  desire 
(o  dkswMof  the  unfinished  business  as  speedily  as  possible 

Mr.  HBBKRT.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Rhode  Island. 


Mr.  HEBERT.  House  bffl  9404.  Order  of  Business  1469, 
was  passed  over  at  my  request  because  of  an  amendment 
which  I  desired  to  offer  to  it  at  the  suggestion 

Mr.  ROBINSON  of  Arkansas.  I  shall  have  to  object  to 
further  consideration  of  the  calendar  at  this  time.  If  the 
Senator  wishes  to  renew  the  request  later,  I  shall  be  glad 
to  cooperate  with  him;  but  I  think  we  have  devoted  all  the 
time  that  we  can  to  the  calendar  today. 

Mr.  HEBERT.  Mr.  President,  I  have  no  desire  to  delay 
the  proceeding  which  the  Senator  has  In  mind. 

Mr.  ROBINSON  of  Arkansas.  I  object  to  further  con- 
sideration of  bills  on  the  calendar. 

SxvxRAL  Sehators.    Regular  order! 

The  VICE  PRESIDENT.  The  regular  order  Is  the  mo- 
tion of  the  Senator  from  Arkansas  that  the  Senate  proceed 
to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  procef^ded  to 
the  consideration  of  executive  business. 

KXXCUTXVK  ]OSSAGXS~tXk^KJtXD 

The  VICE  PRESIDENT  laid  before, the  Senate  messages 
from  the  President  of  the  United  Statea  submitting  several 
nominations  and  a  treaty,  which  wereH^erred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

XXXCUTIVC  REPORTS  OT  COmOTRn 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Harlan  W.  BiKtey,  of 
New  York,  to  be  United  States  district  judge,  western  dis- 
trict of  New  York,  to  succeed  Simon  L.  Adler,  deceased. 

Mr.  KJNO.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  George  Murray  Hulbert, 
of  New  York,  to  be  United  States  district  judge,  southern 
district  of  New  York,  to  succeed  Prank  J.  Coleman,  deceased. 

He  also,  from  the  same  committee,  reported  favorably  the 
following  nominations: 

James  L.  Coke,  of  Hawaii,  to  be  chief  Justice  of  the 
supreme  court.  Territory  of  Hawaii,  to  succeed  Antonio  M. 
Perry,  term  expired; 

James  J.  Banks,  of  Hawaii,  to  be  an  associate  Justice  of 
the  supreme  court.  Territory  of  Hawaii  (a  reappointment, 
his  term  having  expired) ; 

Harold  E.  Stafford,  of  Hawaii,  to  be  circuit  Judge,  first  cir- 
cuit. Territory  of  Hawaii,  to  succeed  Charles  6.  Davis,  term 
expired; 

James  Wesley  Thompson,  of  Hawaii,  to  be  circuit  Judge, 
third  circuit.  Territory  of  Hawaii  (a  reappointment,  his  term 
having  expired) ; 

Delbert  E.  Metzger.  of  Hawaii,  to  be  circuit  Judge,  fourth 
circuit.  Territory  of  Hawaii,  to  succeed  Homer  L.  Ross,  term 
expired: 

Miss  Carrick  H.  Buck,  of  Hawaii,  to  be  circuit  Judge,  fifth 
drcult.  Territory  of  HawaU,  to  succeed  William  C.  Achl.  Jr., 
«rm  expired; 

Seba  C.  Huber,  of  Hawaii,  to  be  United  States  district 
udge.  District  of  Hawaii,  to  succeed  William  B.  Lymer,  term 
expired:  and 

Otto  P.  Heine,  of  Hawaii,  to  be  United  States  marshal, 
"of  Hawaii,  to  succeed  Oscar  Pinhanul  Cox,  term 

lired. 

Mr.  SHEPPARD.  from  the  Committee  on  MUltary  Affairs, 
sported  favorably  the  nominations  of  sundry  officers  in  the 

gular  Army. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Roads,  reported  favorably  the  nomination  of  Smith  W. 

•dum,  of  Btfaryland.  to  be  Fourth  Assistant  Postmaster 

neral,  and  also  the  ncmlnations  of  sundry  postmasters. 
Mr.  PTTTMAN,  from  the  Committee  on  Foreign  Relations, 
sported   favorably   the    nomination   of   Clinton    E.    Mac- 
of  Massachusetts,  to  be  a  Foreign  Service  officer 


class  4.  a 
Service. 

The  VICE  PRESIDENT, 
tbe  calendar. 


consul,  and  a  secretary  in   the  Diplomatic 


The  reports  wUl  be  placed  on 


1934 


CONGRESSIONAL  RECORD— SENATE 


11S29 


PtOTOCOL   to   OSntAL 


UUMVBMllOH    OV 
dUATIOH 


-AXBXCAH    OOB- 


Mr.  PTTTMAN,  from  the  Committee  <m  Foreign  R^a- 
tions.  reported  favona)ly  without  reservation  the  follow- 
ing protocol  (with  an  accompanying  rcsoluti<m) ,  which  was 
ordered  to  be  made  public,  and  the  resolution  and  protocol 
are  as  follows: 

Re»(aved  {two-thtrds  of  the  Senmtort  present  eoneurrtn^ 
therein).  That  the  Bemite  adTlse  and  consent  to  the  ratlllcathA 
of  BsecuttT*  V,  SeTsnty-thtrd  Congreaa.  aeoond  seaBloa.  an  addi- 
tional protocol  to  the  General  Conrentlon  of  Inter-American  Con- 
ciliation which  waa  algned  at  Washington  on  January  5,  IMS. 
The  additional  pzYiitoool  vas  signed  at  liontevldeo,  Uniguay.  De- 
cember 26.  1933,  by  plenipotentiaries  of  the  United  State*  of 
America.  Uniguay,  Ecuador,  and  Chile  to  the  Seventh  Intonational 
Ck>nfa«noe  of  Amorkmn  Statea  held  at  that  oapttaL 

To  the  Senate  of  the  United  States: 

With  a  view  to  receiving  the  advice  and  consent  of  the 
Senate  to  the  additional  protocol,  I  transmit  herewith  certi- 
fied copies  of  the  English  and  Spanish  texts  of  an  additional 
protocol  to  the  General  Convention  of  Inter-American  Con- 
ciliation which  was  signed  at  Washington  on  January  5. 1929. 

The  additional  protocol  was  signed  at  Montevideo,  Uru- 
guay. December  26,  1933.  by  plenipotentiaries  of  the  United 
States  of  America,  Uruguay.  Ecuador,  and  Chile  to  the 
Seventh  International  Conference  al  American  States  held 
at  that  capital. 

As  pointed  out  by  the  Secretary  of  State  in  his  accom- 
pansring  report,  to  which  the  attention  of  the  Senate  is  In- 
vited, the  additional  protocol  would  give  a  permanent  char- 
acter to  the  commissions  of  investigation  and  conciliation  to 
which  Article  3  of  the  General  Convention  of  Inter-American 
Conciliation  refers. 

FitAVKLDf  D.  ROOSXVKLT. 

THB  Whit«  HotrsK.  Map  22,  1934. 

(Accompaniments:  Additional  protocol  to  the  General 
Convention  of  Inter- American  Conciliation;  Report  of  the 
Secretary  of  State.) 

The  PaasiDnfT: 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President,  with  a  view  to  their  transmission  to 
the  Senate  to  receive  the  advice  and  consent  of  that  body  to 
the  ratification  of  the  protocol,  if  his  Judgment  approve 
thereof,  certified  copies  of  the  English  and  Spanish  texts  of 
an  additional  protocol  to  the  General  Convention  of  Inter- 
American  Conciliation  which  was  signed  at  Washington  on 
January  6,  1929.  The  additional  iM:t>tocol  was  signed  at 
Montevideo,  Uruguay,  on  December  26,  1933,  by  plenipoten- 
tiaries of  the  United  States  of  America,  Uruguay.  Ecuador, 
and  Chile  to  the  Seventh  Intemationa.'  Conference  of  Ameri- 
can States. 

By  this  additional  protocol  a  permanent  character  would 
be  given  to  the  commissions  of  investigation  and  concilia- 
tion to  which  article  2  of  the  General  Convention  of  Inter- 
American  Conciliation  refers. 

Article  2  of  the  General  Convention  of  Inter-American 
Conciliation  of  January  5,  1929.  is  as  follows: 

The  Commlasion  of  Inquiry  to  be  established  piirsuant  to  the 
provisions  of  article  IV  of  the  treaty  signed  in  Santiago  de  Chile 
on  May  3.  1923,  ahall  likewise  have  the  charact^  of  Commission  of 
Ckmcillatlon. 

Article  IV  of  the  Treaty  to  Avoid  or  Prevent  Conflicts 
between  American  States,  signed  at  Santiago,  ChUe.  on 
May  3,  1923,  which  is  tbe  convention  mentioned  In  article  2 
of  the  General  Convention  of  Inter-American  Concilation  of 
January  6,  1929,  relates  to  the  composition,  manner  of 
appointment,  and  organization  of  the  commission  of  inquiry 
provided  for  in  that  treaty.  Under  that  treaty  the  c(nnmis- 
sion  of  in<iuiry  would  in  each  case  be  of  a  temporary  char- 
acter and  have  Jurisdiction  only  in  respect  to  the  particular 
controversy  sulwnltted  to  it  by  the  parties  to  the  dispute. 
As  before  stated,  the  additional  protocol  now  submitted 
would  give  a  permanent  character  to  the  commissions  of 
Investigation  and  coDciliation  by  each  country  naming,  by 


means  of  a  bilateral  agreement,  **  which  shall  be  recorded  In 
a  simple  exchange  of  notes  with  eMh  one  at  tbe  other  sig- 
natories "  of  the  treaty  of  May  S,  192S.  those  members  of  tbe 
various  commissions  provided  for  In  aitide  IV  of  that  treaty. 

Respectfully  submitted. 

Coauax.  Hou- 

DiPAmaEirr  or  Statk, 

Washington,  Ma^  19.  XfM. 

(Acccunpanlment:  Additional  protoeol  to  the  General 
Convention  of  Inter-American  Concilfatian.) 

The  high  contracting  parties  of  the  Oeoeral  Convention 
ot  Inter-American  Conciliation  of  the  5th  of  January  1929. 
convinced  of  the  undeniable  advantage  ot  giving  a  penna- 
nent  character  to  the  Commissions  of  Investlsation  and 
Conciliation  to  which  article  2  of  said  convwithm  refers, 
agree  to  add  to  the  aforementitmed  convention  the  follow- 
ing and  additional  protocoL 


Each  country  signatory  to  the  treaty  signed  In  Santiago. 
Chile,  the  3d  of  May  1923  shall  name,  as  soon  as  po>«iWe.  by 
means  of  a  bilateral  agreement  which  diaU  be  recorded  in  a 
simple  exchange  at  notes  with  each  one  of  the  other  signa- 
tories of  the  aforementioned  treaty,  those  members  of  the 
various  commissions  provided  for  in  article  4  of  said  treaty. 
The  c(»nmissions  so  named  shall  have  a  permanent  char- 
acter and  shall  be  called  "  Commissions  of  Investigation  and 

Conciliation." 

txncLM  a 

Any  of  the  contracting  parties  may  replace  the  waxAen 

which  have  been  designated,  whether  they  be  nationals  or 

foreigners;  but.  at  the  same  time,  the  substitute  shall  be 

named.    In  case  the  substitution  is  not  made,  the  replaoe- 

ment  shall  not  be  effective. 

ASXtCLM  • 

The  oommissions  organised  in  fulfillment  oi  article  S  of 
the  aforementioned  treaty  of  Santiago,  Chile,  shall  be  called 
"Permanent  Diplomatic  Commissions  of  Investigation  and 

Conciliation." 

Axncut  « 

To  secure  the  immediate  organisation  of  the  commisstona 

mentioned  in  the  first  article  bereof .  tbe  high  contracting 

parties  engage  themselves  to  notify  tbe  Fan  American  Union 

at  tiie  time  of  the  deposit  of  the  ratification  of  the  present 

additional  protocol  In  the  lyDnlstry  of  Foreign  Relations  of 

the  RepuUic  of  Chile,  the  names  of  the  two  miembers  wboM 

designation  they  are  empowered  to  make  by  article  4  of  tbe 

convention  of  Santiago.  Chile,  and  said  members,  so  named. 

ffK^n  constiti^  tbe  members  of  the  oommissions  which  are 

to  be  organized  with  bilateral  character  in  accordance  with 

this  protocoL 

Aincu  • 

It  «>>ftn  be  left  to  the  govoning  board  of  tbe  Pan  Americaa 
Union  to  initiate  measines  for  bringing  about  the  nomina- 
tion of  the  fifth  member  of  each  Commission  of  Investigation 
and  Conciliation  in  accordance  with  the  stipulation  estab- 
Usiied  in  article  4  of  the  Cooventioo  of  Santiago.  CSille. 

AKXXXM  • 

In  view  of  the  character  which  this  protocol  has  as  an 
addition  to  the  Convention  of  Coocfllation  of  Washington, 
of  January  5. 1929.  the  provision  of  article  16  of  said  conven- 
tian  shall  be  applied  ther^o. 

In  witneas  whereof,  the  plenipotentiaries  hereinafter  indi- 
cated, have  set  their  hands  and  their  seals  to  this  additi(mal 
protocol  in  K«g»«h;  and  Spanish,  in  tbe  dty  of  Montevideo* 
Republic  of  Uruguay,  this  26th  day  of  the  month  of  Decem- 
ber in  the  year  1933. 

United  States  of  America: 
AucKAMDnt  W.  Wkdimexx 

J.  BUTUn  WlXGHT 

Uruguay: 
A.  MaM 

Jost  Pedbo  Varkla 
Mazbo  Mabquu  Casxio 


1    , 

i  '  '■• 

*  I. 


te\c%A 


fvi vaPTwsRTOKr  A  T .  p  p.r/>Rn — sf.>i  a  tr 


llSSl 


investigation  and  coocmation  oy  eacn  counay  naminy,  uy  i 
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Daxoo  Hmcvlxs 

Sofia  Alvawbz  Vicifou  ok  Dskzcbsu 

Tm6wzLo  Fziimio  Chaxh 

Luis  A.  oi  Hphma 

MaMTJX  R.  ECHXGOYXir 

Jo8^  Q.  AktuHa 
J.  C.  Blakco 
Pkdko  Manimi  Rioa 

RODOLrO  MXZTMMA 

OcTAVio  Morat6 
Luis  Mokquio 
Josi  SnsATO 

Ecuador: 

A.  Aguouu  Apaucio 
AftTUXo  ScAftom 

Chile: 

J.  RAxdif  QxmiaRxs 

P.  FlOUKXOA 

B.  CoHXif 

COMVUITIOK  or  KIGRTS  AKD  DUTUS  OF  STATB  ADOPTKD  BT  THll 

SBvnrxH  nmaivATiOHAL  coNnuxMcx  of  ambucan  states 
Mr.  PITTMAN  also,  from  the  Committee  on  Foreign  Re-' 
latians,  reported  favorably  with  reservation  the  f ollowinf 
ccmvention  (with  an  accompanying  resolution),  which  waj 
ordered  to  be  made  public;  and  the  resolution  and  conven- 
tion are  as  follows: 

Resolved  (tico-thiriU  of  the  Senaton  present  eonewrlin 
therein).  That  the  Senate  adTiae  and  consent  to  the  ratlflcatloi 
of  executive  P,  Seventy-third  Coogreas.  second  Beaalon.  the  Con- 
vention on  Rlghta  and  Duties  at  States  adopted  by  the  Seventt 
International  Conference  of  American  States  at  Montevideo 
Uruguay,  and  signed  on  Oeceiuber  M.  1933,  by  plenlpotentlarlei 
ot  the  United  States  of  Amerl<»  and  other  countries  representee 
In  the  said  conference,  but  wltb  the  express  reaervatlon  presentee 
to  the  plenary  session  of  the  conference  on  December  22,  1933 
which  reservation  reads  as  fol'ows: 

"The  delegation  of  the  Unl.ed  States,  in  Totlzkg  'yes'  on  the 
final  vote  on  this  committee  re-xunmendatlon  and  proposal,  makee 
the  same  reaervatlon  to  the  11  articles  of  the  project  or  proposal 
that  the  United  States  delegation  made  to  the  first  10  articles 
during  the  final  vote  in  the  full  Commission,  which  reaervatlos 
la  In  words  as  follows: 

"'The  policy   and  attitude  of  the  United  Stotcs  Oovemment 
toward   every  important  phase   of  International   relationships   in 
this  hemisphere  could  scarcely  be  made  more  clear  and  definite 
than  they  have  been  made  by  both  word  and  action,  especially 
slhcs  March  4.     I  have  no  dlipoeltlon,  therefore,  to  Indulge  In 
any  repetition  or  rehearsal  of  these  acts  and  utterances  and  shall 
not  do  so.    Every  observing  pe:-son  must  by  this  time  thoroughly 
xmderstaQd  that  under  the  Bcoaevelt  administration  the  United 
States  Oovemment  is  as  much  exposed  as  any  other  govemmeni 
to  interference  with  the  freedom,  the  sovereignty,  or  other  in- 
ternal affairs  or  processes  of  the  governments  of  other  nations] 
- '  In  addition  to  numerotis  scU  and  utterances  in  connection 
wttti  the  carrying  out  of  ttassa  doctrines  and  policies.  President 
Roosevelt,  diirlng  recent  weeks,  gave  out  a  public  sutement  ex- 
Pf— ■iTig  his  dlspoaiuon   to  ocen   negoUaUons   with   the   Cuban 
Oovemment  for  the  purpose  of  dealing  with  the  treaty  which  has 
Misted  since  190*  (an  May  Si.  19S4.  the  Senate  advised  and  con- 
ssntsd  to  the  ratlflcatUm  of  Exeeiitlve  Q  (73d  Cong.,  2d  sess  ) 
wtklch  abrogates  the  treaty  of  May  23,  1903.  between  the  United 
States  and  Cuba  oontalnlng  the  so-called  **  Piatt  amendment ")     i 
flssl  safe  tn  undertaking  to  say  that  under  our  support  of  the  een- 
srml  principle  at  mmlnterventloB.  as  has  been  -^gftinl.  no  govern- 
ment need  fear  any  hiterventlon  on  the  part  of  the  United  SUtes 
under  the  Roosevelt  administration.    I  think  It  tmfortunate  that 
dnnng  the  trltt  period  of  this  oonfsseuee  there  Is  apparently  not 
tloM  within  which  to  pr^;>are  interimetatkMis  and  definitions  of 
tbsse  fundamental  tcras  that  bre  onbraced  in  the  nport.    Such 
definitions  and  Interpretations  would  eziable  every  government  to 
ptoceed  in  a  u'ulform  way  wlthcut  any  dlffersnoe  of  opinion  or  of 
laterpretatloas.    I  hope  that  at  the  earUeet  poalble  date  such 
very  tanportant  work  win  be  dene.    In  the  meanttmo.  In  case  of 
^Serepoem  of  Interpretations  and  also  untn  they  (the  proposed 
doetrlaes  and  principles)  can  be  worked  out  and  coOlflcdfor  the 
•"wnwn  use  of  every  vovamiBent.  I  desire  to  say  that  the  Uhlted 
States  Oovemment  In  all  of  Its  International  associations  and 
relationships  and  conduct  will  follow  scrupulously  the  doctrines 
and  poUeles  ^ileh  it  has  pursued  since  March  4  which  are  em- 
bodied in  the  different  addressss  of  President  Rooeevelt  since 
that  time  and  m  the  recent  pence  addrses  at  mjmOt  on  the  15th 
day  or  December  before  this  coxtf srence  and  in  the  law  of  nfttHms 
as  genaraUy  rcoognteed  and  accupted.' " 

To  the  Senate  of  the  United  states: 
With  a  view  to  receiving  the  advice  and  consent  of  the 
tie  to  the  convenUon.  I  transmit  herewith  certified  copies 


June  13 


of  the  English  and  Spanish  texts  of  the  Convention  on 
Rights  and  Duties  of  States  adopted  by  the  Seventh  Inter- 
national Conference  of  American  States  at  Montevideo, 
Uruguay,  and  signed  on  December  26,  1933,  by  plenipotenti- 
aries of  the  United  States  of  America  and  other  countries 
represented  In  the  said  conference. 

The  attention  of  the  Senate  is  invited  to  a  statement 
made  by  the  plenipotentiaries  of  the  United  States  as  a 
reservation  at  the  time  of  the  signing  of  the  convention  and 
recited  in  full  in  the  accompanying  report  of  the  Secretary 
of  SUte. 

Pkakxlih  D.  Rooskvxlt. 
Thk  Whitx  House.  May  22.  1934. 

(Accompaniments!  Convention  on  Rights  and  Duties  of 
States;  Report  of  the  Secretary  of  State.) 

The  Prxszoent: 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President,  with  a  view  to  their  transmission 
to  the  Senate  to  receive  the  advice  and  consent  of  that  body 
to  ratification  of  the  convention,  if  his  Judgment  approve 
thereof,  certified  copies  of  the  English  and  Spanish  texts  of 
the  Convention  on  Rights  and  Duties  of  States  adopted  by 
the  Seventh  International  Conference  of  American  States 
and  signed  on  December  26,  1933,  by  plenipotentiaries  of  the 
United  States  of  America  and  of  other  countries  represented 
in  the  said  conference,  at  Montevideo,  Uruguay. 

At  the  time  of  signature  the  following  statement  was  made 
on  the  part  of  the  United  States: 

The  delegation  of  the  United  States  of  America.  In  signing  the 
Convention  on  the  Rights  and  Duties  of  States,  does  so  with  the 
express  reservation  presented  to  the  plenary  session  of  the  Con- 
ference on  December  22,  1933.  which  reservation  reads  as  follows: 

**The  delegation  of  the  United  States.  In  voting  'yes*  on  the 
final  vote  on  this  committee  recommendation  and  proposal,  makes 
the  same  reservation  to  the  11  articles  of  the  project  or  proposal 
that  the  United  States  delegation  made  to  the  first  10  articles  dur- 
ing the  final  vote  In  the  full  Commission,  which  reservation  la  In 
words  as  follows: 

"  '  The  policy  and  attitude  of  the  United  States  Oovemment  to- 
ward every  Important  phase  of  International  relationships  in  this 
hemisphere  could  scarcely  be  made  more  dear  and  definite  than 
they  have  been  made  by  both  word  and  action  especially  since 
March  4.  I  have  no  disposition  therefc»-e  to  Indulge  In  any 
repetition  or  rehearsal  of  these  acts  and  utterances  and  shall  not 
do  so.  Every  observing  person  must  by  this  time  thoroughly  un- 
derstand that  under  the  Roosevelt  administration  the  United 
States  Government  is  as  much  opposed  as  any  other  government 
to  interference  with  the  freedom,  the  sovereignty,  or  other  Internal 
affairs  or  processes  of  the  governments  of  other  nations. 

••  •  In  addition  to  numerous  acts  and  utterances  In  connection 
with  the  carrying  out  of  theae  doctrines  and  policies.  President 
Rooeevelt,  during  recent  weeks,  gave  out  a  public  statement  ex- 
pressing his  disposition  to  open  negotiations  with  the  Cuban 
Oovemment  for  the  purpose  of  dealing  with  the  treaty  which  has 
existed  since  1903.  I  feel  safe  In  imdertaklng  to  say  that  under 
our  support  of  the  general  principle  of  nonintervention  as  has 
been  suggested,  no  government  need  fear  any  Intervention  on 
the  part  of  the  United  States  under  the  Rooeevelt  administration. 
I  think  It  unfortunate  that  during  the  brief  period  of  this  con- 
ference there  is  appcu-entiy  not  time  within  which  to  prepare 
Interpretations  and  definitions  of  these  fundamental  terms  that 
are  embraced  in  the  repca-t.  Such  definitions  and  Interpretations 
would  enable  every  government  to  proceed  In  a  uniform  way  with- 
out any  difference  of  opinion  or  of  interpretations.  I  hope  that 
at  the  earliest  possible  date  such  very  lmp<»-tant  work  will  be 
done.  In  the  meantime  in  case  of  differences  of  Interpretations 
and  also  until  they  (the  proposed  doctrines  and  principles)  can 
be  worked  out  and  codified  for  the  common  use  of  every  govern- 
ment. I  desire  to  say  that  the  United  SUtes  Oovemment  in  all 
of  its  international  associations  and  relationships  and  conduct 
will  follow  scrupulously  the  doctrines  and  policies  which  it  has 
pursued  since  March  4  which  are  embodied  In  the  different  ad- 
dresses of  President  Roosevelt  since  that  time  and  In  the  recent 
peace  address  of  myself  on  the  16th  day  of  December  before  thU 
conference  and  In  the  law  of  nations  as  generally  recognized  and 
accepted.' " 

Respectfully  submitted. 

CCMUDKLL  HUUh 

DsFAXTMSirr  of  Statx, 

WashiTigton.  Map  19,  1934. 

(Accompaniment:  Convention  on  Rights  and  Duties  of 

States.) 

The  governments  represented  In  the  Seventh  Interna- 
tional Conference  of  American  States,  wishing  to  conclude 
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a  Convention  on  Rights  and  Duties  o(  States,  have  ap- 
pointed the  following  plenipotoitiaries: 
Honduras: 

MiGUXL  Pax  Baraona 

AUGUSTO  C.  Coixxo 

Luis  BocrAw 
United  States  of  Amexiea: 

CoRDKLL  Hull 

Alexandkb  W.  Wedsell 

J.  RsuBEM  Clark 

J.  BUTLKK  WSIGHT 
SraUXLLS  BSAOXlf 

lOss  SopBoias&A  p.  Bbecxikxidgx 
El  Salvador: 

HicTOR  David  Castro 

Arturo  Rah6h  Avua 

J.  dPfOAXo  Castro 
Dominican  RepuliUc: 

ToLio  M.  Cestero 
Haiti: 

Jusrm  Barau 

I^HCIB  8al«ado 

AHTonas  Pierre-Paul 

Esmond  MAMGOiiis 
Argentina: 

Carlos  Saavedra  IiAKAs 

JUAM  F.  Caffxrata 

Ram6ii  S.  Castillo 

Carlos  Brebbia 

IsiDORO  Rxnz  Moreno 

Luis  A.  PodsstA  Cobxa 

RMtih  Prxbbch 

Daniel  Antokoletz 
Venezuela: 

CiSAR  ZUKBXA 

Luis  CHirRiON 
Josi.  Rafael  Monthxa 
Uruguay: 

Alberto  llAiri 
Juan  Josi  Am^zaca 
Josi  Q.  AntuAa 

Juan  Carlos  Blanco         

Senora  Sofia  A.  V.  oe  Dbjucueu 
MartIn  R.  Echegoyen 
Luis  Alberto  de  Herrera 
Pedro  Manini  Rfos 
Mateo  Marques  Castro 

RODOLFO  MEZZERA 

OcTAVio  Morat6 
Luis  Morquio 
Te6filo  PiSetro  Chain 
Dardo  Regules 
Jost  Serrato 
Josi  Pedro  Varbla 
Paraguay: 

JusTO  Pastor  BENfTEZ 
QtMdiauo  Riart 
HoRACio  A.  PernAndez 
SEiroRiTA  MARiA  F.  QonzAles 

Mexico: 

Josi  Manuel  Puig  Casauranc 
Alfonso  Retes 
Basilio  Vadillo 
Genaro  V.  Vasquez 
Romeo  Ortega 
Manuel  J.  Sierra 
Eduardo  SuArez 

Panama: 

J.  D.  Arosemena 

Eduardo  E.  HoLCufH 

Oscar  R.  Mulleb 

MagIn  Pons 
Bolivia: 

Casto  Rojas 

David  ALvisTECui 

Arturo  Pono  Bscalzbk 


Ouatemala: 

Alfredo 

Josi  QonzAlez  Campo 

Carlos  Salazar 

Manuel  Arroyo 
Brazil: 

Afranio  de  Mello  ntAxco 

lucnxo  a.  da  cunha  busno 

Francisco  Luis  da  Silva  Campos 

GiLBERTO  AMADO 

Carlos  Chacas 
Samxtel  Ribeiro 
Ecuador: 

AUGUSTO  ACUIRRE  APARIdO 
HUMBERTO  ALBORNOZ 

Antonio  Parra 

Carlos  Puig  Vilassar 

Arturo  Scarone 
Nicaragua: 

Leonardo  ARcttELLO 

Manuel  Cordero  Retes 

Carlos  Cuadra  Pasos 
Ccflombia: 

Alfonso  L6fez 

Raimundo  RiVAS 

Josi  Camacho  CARnito 
Chiie: 

Miguel  Cruchaga  Tooosnax. 

OC3TAVXO   SEfrORET   BlLVA 

Gustavo  Rivera 

Josi  RAMdN  GuniRRSX 

FiLIX  NiETO  DEL   RfO 

Francisco  Figueroa  SAnchbs 
BsnjamIn  Cohen 
Peru: 

Alfredo  Solf  y  Muro 
Felipe  Barreda  Laos 
Luis  PernAn  Cisinxos 
Cutxi: 

An«bl  Alberto  Oirauvt 
Herminio  Portell  VaA 
Alfredo  Nocueira 
Who,  after  having  exhibited  their  full  powers,  which  were 
fouxul  to  be  in  good  and  due  order,  have  agreed  apoa  tha 
following: 

ARXIOU  I 

The  state  as  a  person  of  international  law  staflnld  possess 
the  following  qualifications:  (a)  A  permanent  population: 
(b)  a  defined  territory,  (c>  government,  and  (d)  capacity  to 
enter  into  relations  with  the  other  states. 

uenciM  a 

The  federal  state  shall  eonstltiite  a  sole  person  in  the  eyes 
ot  international  law. 


t 
ii 


Ttie  poUttcal  existence  of  the  state  Is  independent  of  reeoc- 
nition  by  tbe  other  states.  Even  before  recognition  the  state 
has  the  rig^  to  defend  Its  Integrity  and  todepcndeoee,  to 
provide  for  its  conservatton  and  promertty.  and  oonaequently 
to  organize  itself  as  it  sees  fit,  to  legistete  upon  its  Intererts. 
administer  its  services,  and  to  definite  the  Jurisdiction  and 
compcftenoe  of  its  coinrts. 

The  esoTise  of  these  rtgtits  has  no  other  Hmttation  than 
the  exercise  of  the  nghU  of  otfaer  stMes  aocording  to  inter- 
national law. 


States  axe  iuridically  equal,  enjoy  the  same  rights,  and 
have  equal  capacity  in  their  exercise.  THe  rights  of  each 
one  do  not  depend  upon  the  power  which  K  possesses  to 
assure  its  exercise,  but  upon  the  simple  fact  of  its  existence 
as  a  person  under  international  law. 


Tte  ftindsmeiital  riel^  of  states  are  not 
being  affected  in  any  manner  whatsoever. 

■ 


Tbe  recognition  ef  a  stale 
which  recognizes  it  accepts  the  personality  of 


«*lfitM>—  tSuK  the  state 


>te  to  tbe  convention.  I  transmit  therewith  certifled  copies 


xae  goremmenw  represented  in  the  Seventh  Interna- 
tional Conference  of  American  States,  wishing  to  conclud» 


DAVm  ALVtSTKGUI 

Abturo  PmTO  BaoMm 


I. 


Tue  vecognmon  «x  • 
which  recognises  K  accepts  the  personaUty  U  ttae 


wtlli 
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all  the  rights  and  duties  determined  by  international  law. 
Recognition  is  unconditional  and  irrevocable. 

An-icxx  T 
The  recognition  of  a  state  may  be  express  or  tacit.    The 
results  from  any  act  which  implies  the  intention  of 
recognizing  the  new  state. 

ASTXCLB   ■ 

No  state  has  the  right  to  intervene  in  the  internal  or  ex- 
ternal affairs  of  another. 

ASTICLB   t 

T^  Jurisdiction  of  states  within  the  limits  of  national  ter- 
ritory applies  to  all  the  inhabitants. 

Nationals  and  foreigners  are  imder  the  same  protection  of 
the  law  and  the  national  authorities  and  the  foreigners  may 
not  claim  rights  other  or  mare  extensive  than  those  of  the 
nationals. 

ABTICLB    10 

The  primary  interest  of  states  is  the  conservation  of  peace. 
Differences  of  any  nature  wliich  arise  between  them  should 
be  settled  by  recognized  pacific  methods. 

The  contracting  states  definitely  establish  as  the  rule  of 
their  conduct  the  precise  obligation  not  to  recognize  terri- 
torial acquisitions  or  special  advantages  which  have  been 
obtained  by  force  whether  this  consists  in  the  employment  of 
arms,  in  threatening  diplomatic  representations,  or  in  any 
other  effective  coercive  measure.  The  territory  of  a  state 
Is  inviolable  and  may  not  he  the  object  of  military  occupa- 
tion nor  of  other  measures  of  force  imposed  by  another  state 
directly  or  indirectly  or  for  any  motive  whatever  even 
temporarily. 

ABTtCLI  la 

The  present  convention  shall  not  affect  obligations  pre- 
viously entered  into  by  the  high  contracting  parties  by  virtue 
of  international  agreements. 

AMTICLM   IS 

Tlie  present  convention  shall  be  ratified  by  the  high  con- 
tracting parties  in  conformity  with  their  respective  consti- 
tutional procediires.  The  Minister  of  Foreign  Affairs  of  the 
Republic  of  Uruguay  rhall  transmit  authentic  certified  copies 
to  the  governments  for  the  aforementioned  purpose  of  rati- 
fication. The  instrument  of  ratification  shall  be  deposited 
in  the  archives  of  the  Pan  American  Union  in  Washii^rton. 
which  shall  notify  the  signatory  governments  of  said  deposit. 
Such  notification  shall  be  considered  as  an  exchange  of 
ratifications. 

tXnCXM  14 

The  present  convention  win  enter  into  force  between  the 
high  contracting  parties  in  the  order  in  which  they  deposit 
their  respective  ratifications. 

ABTICLB    15 

The  present  convention  shall  remain  in  force  indefinitely 
but  may  be  denounced  by  means  of  1  year's  notice  given  to 
the  Pan  American  Union,  which  shall  transmit  it  to  the 
other  signatory  governments.  After  the  expiration  of  this 
period  the  convention  shall  cease  in  its  effects  as  regards 
-  the  party  which  denounces  but  shall  remain  in  effect  for  the 
runaining  high  contracting  parties. 

ABTICI.B    1« 

The  present  convention  shall  be  open  for  the  adherence 
and  accession  of  the  states  which  are  not  signatories.  Thit 
oorresponding  instruments  shaU  be  deposited  in  the  archives 
of  the  Pan  American  Union  which  shall  c<»nmunicate  ttw^yi 
to  the  other  high  contracting  parties. 

In  witness  whereof,  the  following  plenipotentiaries  have 
signed  this  condition  in  Spanish,  EngUsh.  Portuguese  and 
Prench  and  hereunto  affix  their  respective  seals  in  the  city 
of  Montevideo,  RepuUlc  of  Uruguay,  this  26th  day  of 
December  1933. 

■IMIBVATIOIfS 

Tlw  detogatlOD  of  the  United  States  of  America,  In  signing 
the  Convention  on  the  Rights  and  Duties  of  States,  does  so 
with  the  exprees  reservation  presented  to  the  plenary  sessiao 
o(  the  Conferenoe  on  December  23.  1»SS,  which  xeservaUon 
leadt  M  foBove: 


June  13 


•nie  delegation  of  the  United  States,  in  voting  "  yes  "  on 
the  final  vote  on  this  ccMnmittee  recommendation  and  pro- 
posal, makes  the  same  reservation  to  the  11  articles  of  the 
project  or  proposal  that  the  United  States  delegation  made 
to  the  first  10  articles  during  the  final  vote  in  the  full  Com- 
missi(Hi,  which  r^ervation  is  in  words  as  follows: 

The  policy  and  attitude  of  the  United  States  Government  toward 
every  important  phase  of  International  relatlonshlpe  in  this  hemi- 
sphere could  scarcely  be  made  more  clear  and  definite  than  they 
have  been  made  by  both  word  and  action  especially  since  March  4. 
I  have  no  dlspoeltion  therefore  to  indulge  in  any  repetition  or  re- 
hearsal of  these  acts  and  utterances  and  shall  not  do  so.  Every 
observing  person  must  by  this  time  thoroughly  understand  that 
under  the  Roosevelt  administration  the  United  States  Govern- 
ment is  as  much  opp>o8ed  as  any  other  government  to  interference 
with  the  freedom,  the  sovereignty,  or  other  internal  affairs  or 
processes  of  the  governments  of  other  nations. 

In  addition  to  niunerous  acts  and  utterances  in  connection  with 
the  carrying  out  of  these  doctrines  and  policies.  President  Roose- 
velt, dtiring  recent  weeks,  gave  out  a  public  statement  expressing 
his  disposition  to  open  negotiations  with  the  Cuban  Government 
for  the  purpose  of  dealing  with  the  treaty  which  has  existed 
since  1903.  I  feel  safe  in  undertalOng  to  say  that,  vinder  our  sup- 
port of  the  general  principle  of  nonintervention  as  has  been 
suggested,  no  government  need  fear  any  intervention  on  the  part 
of  the  United  States  under  the  Roosevelt  administration.  I  think 
it  unfortunate  that  during  the  brief  period  of  this  conference 
there  Is  apparently  not  time  within  which  to  prepare  interpreta- 
tions and  definitions  of  these  fundamental  terms  that  are  em- 
braced In  the  report.  Such  definitions  and  Interpretations  would 
enable  every  government  to  proceed  in  a  uniform  way  without 
any  difference  of  opinion  or  of  interpretations.  I  hope  that  at 
the  earliest  possible  date  such  very  important  work  wUl  be  done. 
In  the  meantime  in  case  of  differences  of  Interpretations  and  also 
until  they  (the  proposed  doctrines  and  principles)  can  be  worked 
out  and  codified  for  the  common  use  of  every  government.  I 
desire  to  say  that  the  United  States  Government  In  all  of  Iti 
international  associations  and  relationships  and  conduct  will 
foUow  scrupiilously  the  doctrines  and  policies  which  it  has  pur- 
sued since  March  4  which  are  embodied  in  the  different  addressee 
of  President  Roosevelt  since  that  time  and  in  the  recent  peace 
address  of  myself  on  the  15th  day  of  December  before  this  con- 
ference and  in  the  law  of  nations  as  generally  recognised  and 
accepted. 

The  delegates  of  Brazil  and  Peru  recorded  the  following 
private  vote  with  regard  to  article  11 :  "  That  they  accept  the 
doctrine  in  principle  but  that  they  do  not  consider  it  codi- 
fiable  because  there  are  some  countries  which  have  not  yet 
signed  the  Anti-War  Pact  of  Rio  de  Janeiro  of  which  this 
doctrine  is  a  pcut  and  therefore  it  does  not  yet  constitute 
positive  international  law  suitable  for  codification." 

Honduras: 

M.  Paz  Baraona 

AUGinSTO  C.  COSLLO 

Luis  BogrAn 
United  States  of  America: 

ALKXAKSn  W.  Wkddkll 

J.  BiTTLxs  Wright 
El  Salvador: 

HicTOR  David  Castro 

Arturo  R.  Avnji 
Dominican  Republic: 

TuLio  M.  Cestkxo 
HaiU: 

J.  Barau 

F.  Salgado 

EdMOIVD  MANGONiS 

A.  Prrk.  Paul 
Argentina: 

Carlos  Saavxdra  Lamas 

Juan  P.  CArmuTA 

Ram6m  S.  Castillo 

L  Ruiz  Morkno 

L.  A.  PookstA  Costa 

D.  Antokolxtz 
Venezuela: 

Luis  Churioh 

j.  r.  montilla 
Uruguay: 

A.  MaM 

Joet  Pkdro  Varkla 

Matio  Marquis  Castio 

Daioo  Rsgulxs 

SOlfA  ALYAXXS  VkGKOU  SI  DgUZCHlLI 
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TxtezLo  PiUmio  Chadi 
Luis  A.  sa  HnsPA 
MartIn  R.  Echbgotxh 
Joak  Q.  AmtuMa 
J.  C.  Blavoo 
PsDio  Mahimi  Rios 
^RoDOtro  MpaxRA 

OCTAVXO  MOSATb 

Luis  Morouio 

JOSi  SCRRATO 

Paraguay: 

JusTo  Pastor  Buiitsz 

MAxiA  F.  QomALEz 
Mexico: 

B.  Vaoillo 
m.  j.  sxkrra 

Eduaroo  SuArci  ^ 

Panama: 

J.  D.  Arossmxka 

Maght  Pohs 

Edxtarik)  E.  Holguih 
Quatemala: 

M.  Arroto 
Brazil: 

LudLLO  A.  Da  Cuhha  BxTXiro 

Oilbxrto  Amado 
Ecuador: 

A.  AOUIRRB  Aparicxo 
H.  Alborhos 
AnToano  Parra  V. 

C.  Puio  V. 
Arturo  Scaroki 

mcaragtia: 

iMOUAMJtO  AAOUXLLO 

m.  coroxro  rctxs 

Carlos  Cuadra  Pasos 
Colombia: 

Alpowso  L6pn 

Raikumix)  Rxvas 
Chile: 

MZOUKL  Crxtchaoa 

J.  Ram<^  OutiArrks 

F.  FIGUKROA 

F.  Nizto  del  Rio 

B.  COHSN 

Peru  (con  la  reserva  cstabledda)  : 
Alfrkdo  Solt  t  Muro 

Cuba: 

Albisto  OntAUVT 

HXRMnnO  PORTKLL  VOJl 

lR(L  A.  £.  NoomoRA 

SUPPLXMSHTART  XXTRADITIOir  TRXATT  WITH  AUSTRIA 

Mr.  PITTMAN  also,  from  the  Committee  on  Fcveign  Re- 
latioos,  reported  favorably  without  reservation  the  following 
treaty  (with  an  accompanying  reeolution).  which  was 
ordered  to  be  made  public;  and  the  resolutifm  and  treaty  are 
as  follows: 

Re$olved  {ttoo-thirda  of  tht  Senaton  pntent  eoneurrtng  therein) , 
That  tlM  Senate  advlae  and  oonamt  to  the  ratUloatton  of  Sueu- 
tt99  R,  Seventy-third  Oongrev,  seoond  seMlon.  a  supptementary 
CKtradltlon  treaty  between  the  United  States  of  Amarloa  and 
Austria  signed  at  Vienna  on  May  10.  1034.  adding  crlmss  against 
the  bankruptcy  laws  to  the  extraditable  crimes  and  offenses  listed 
IB  the  extradition  trea^  of  January  SI,  mo.  bstwseu  tha  two 
ooxintrtes. 

To  the  Senate  of  the  United  State*: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  ratification  I  transmit  herewith  a  supple- 
mentary extradition  treaty  between  the  United  States  of 
America  and  Austria  signed  at  THoma  on  May  19.  1934, 
adding  crimes  against  the  bankruptcy  laws  to  the  extradita- 
ble crimes  and  offenses  listed  in  the  extradition  treaty  ci 
JwauMTj  il,  1930.  between  the  two  countries. 

FsAiarT.Tw  D.  Boosxvklt. 

Tte  Warn  Bouax.  Jume  9,  1$U, 
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cxtradttioa  treatj;  re* 


(Aeeoaapaiilinent:  Snpplemcntarj 
port  of  the  Secretary  of  State.) 

The  PRlSiHRHTl 

The  undersigned,  the  Secretary  of  State,  has  the  honor 
to  lay  befora  the  Presldoit,  with  a  view  to  its  transmlsston 
to  the  Senate  to  receive  the  advice  and  consent  of  that  body 
to  ratiflcattan,  if  his  Judgment  approve  thereof,  a  wppte- 
mentary  extradition  treaty  between  the  United  States  of 
America  and  Austria  signed  at  Vienna  on  May  19,  U34.  by 
which  crimes  against  the  bankruptcy  laws  are  added  to  the 
list  of  crimes  contained  in  the  extradition  treaty  of  January 
31.  1930,  between  the  two  countries,  on  account  of  whldi 
extradition  may  be  granted. 

Beqiectfully  submitted. 

OoCTSfiT.  Bull. 

DxPARTMxirr  or  Stati, 

Waahington,  June  i.  19H, 

(Accnmpaniment:  Supplementary  extradition  treaty.) 

The  United  States  of  America  and  AusMa.  dfatrlng  to 
enlarge  the  list  of  crimes  on  account  of  which  extraditi<m 
may  be  granted  under  the  convention  conehidBd  between 
the  United  States  and  Austria  on  January  31,  1930.  with  a 
view  to  the  better  adminlstratian  of  Justice  and  preventian 
of  crime  within  their  respective  territories  and  JurlsdictKms. 
have  resolved  to  conclude  a  supplementery  convention  for 
this  purpose  and  have  appotaited  the  following  plentpoten- 
tiailes: 

The  President  of  the  United  States  of  America:  Mr.  Alfred 
W.  Kliefoth.  his  charge  d'Utaixes  ad  interim  to  Anstria,  and 

The  Federal  President  of  Austria:  Dr.  B.  DolUtmm,  FWecal 
Chancellor. 

Who,  after  havlz«  ooaunonieated  to  eadi  other  their  re- 
spective full  powers,  found  to  be  in  good  and  due  f orxo.  have 
agreed  upon  and  concluded  the  foUowing  aitldes: 


The  following  crimes  are  added  to  the  list  of  crimes  num- 
bered 1  to  22  in  article  n  of  U^e  said  convention  of  January 
31.  1930.  on  account  of  which  extradition  may  be  granted, 
that  is  to  say: 

23.  Crimes  against  the  bankruptcy  laws. 

Axncuc  n 

The  present  convention  shaB  be  considered  as  an  intccral 
part  of  the  said  extraditlMi  eonvention  of  January  31,  1980. 
and  article  n  of  the  lastHcaentloincd  OQnvention  ahaH  be  read 
as  if  the  list  of  crimes  therein  contained  had  originally  eom- 
prised  the  additional  crimes  numbered  23  in  the  flxst  article 
of  the  iueeent  convention. 

The  present  convention  shall  be  ratified  by  the  high  oon- 
tractizkg  parties  in  accordazuse  with  their  naj^ecttv*  eonstitu- 
tional  methods,  and  shall  take  effect  en  the  date  of  the 
exchange  of  ratifications  which  diall  take  ulaoe  at  Vienna 
as  soon  as  po6siyt>le. 

£a  witness  wliereof  the  above-mentioned  pimipotentiaries 
have  signed  the  presoit  convention  in  both  the  BngUsh  md 
Qerman  languages,  and  have  hereunto  afBxed  their  seals. 

Done,  in  duplicate,  at  Vienna,  this  19th  day  of  May  1M4. 

United  States  of  America: 
^i^»>«m  W. 

Austria 

B.  Douri 


THX  CUJDOIAR 

The  VICE  PREHIUEWT.    Without  ohjeetton,  the  treatlea 
on  the  cajendar  win  be  paiwid  over. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  request 
that  the  consideration  of  the  nominations  of  postmasters 
(m  the  calendar  be  first  considered. 

The  VICE  PRESIDENT.    Is  there  objection? 

Tbeie  bdng  no  objection,  the  Cbki  Clerk  psoeeeded  to 
read  sundry  nominations  of  postmasters. 

Mr.  u^ggTJ-An  Mr.  PreeidBnt.  I  aek  ttMit  ttie  nomina- 
tims  of  postmastws  be  coniSrmed  en  bloe. 


itadi  M  foBovt: 


SorlA  Alvaub  VZqhou  m  t>"**''°»»iT 


TU  Wbxti  Bovbm,  Jmm  •«  iM4. 


I  ttuisof  poftmMton  be  oonflmad  en  Moe. 
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Tltt  VICI  PRE8XDBNT.   Without  ohjeetioa.  the  iwinlna< 
tlona  art  eonflrmed  tn  bloo. 


vwun  ncimAMT  or  aokxottltviib— ksxtom  o.  tuowiu. 
Tb»  Chief  Clerk  read  the  nomination  of  Rexford  Ouy 
TurireU.  of  New  York,  to  Im  Under  Secretary  of  Agri- 
culture.   

Hm  PRISZDINO  OFFZCSR  (Mt.  Oioiioi  In  the  chair). 
The  question  la,  Will  the  Senate  advlae  and  oonient  to  the 
nomination  y 

Mr.  ailZTB.  Mr.  PrealdRnt,  of  eoune.  It  la  pretty  gen- 
erally known  that  I  did  object  and  do  now  object  to  the 
confirmation  of  thla  nominee.  Subsequent  to  my  laet  etate- 
ment  on  the  floor  of  the  Senate  In  regard  to  this  matter. 
there  has  been  an  Investigation  by  the  Committee  on  Agrl- 
culture  and  Forestry  of  this  candidate  and  a  vote  on 
^^feportlng  his  name  by  the  committee. 

^  After  hearing  the  testimony  of  the  nominee  before  the 
committee,  I  was  more  convinced  of  his  unfitness  for  the 
position  to  which  he  has  been  named  than  I  was  before.  If 
that  were  possible. 

Mr.  President,  I  have  taken  the  position  that  the  office 
of  Secretary  of  Agriculture  should  be  occupied  by  an  Indi- 
vidual who  understands  the  problems  of  agriculture.  I  did 
not  have  time,  when  I  spoke  a  few  dasrs  ago,  to  go  Into  the 
reasons  why  I  have  considered  that,  of  aU  positions  In  the 
Government  ot  an  administrative  and  executive  character, 
this  one  position  requires  peculiar  fitness. 

I  know,  and  even  a  casual  visitor  in  the  gallery  can  t^. 
that  when  a  question  involving  agricultxire  comes  before 
the  Senate,  a  question  of  the  treatment  by  the  Federal  Gov- 
ernment of  those  devoted  to  agriculture.  It  seems  to  be  a 
matter  of  no  consequence  to  this  body.  When,  under  the 
previous  administration,  we  had  before  us  the  question  of 
thawing  out  certain  frozen  assets,  a  bill  was  introduced  to 
establish  what  is  now  known  as  the  "  Reconstruction  nnance 
Corporation",  and  the  appropriation  of  $2,000,000,000  was 
asked  for  and  granted,  in  order  to  substitute  residy  cash 
for  frozen  assets  which  the  railroads,  insurance  companies, 
and  certain  banks  had.  which  it  was  necessary  to  thaw  out 
If  there  was  not  to  be  a  crasb  in  those  institutions. 

From  1920  until  that  good  hour  agriculture  had  been  suf- 
fering, not  from  a  lack  of  production,  not  from  a  lack  of 
thrift  and  enterprise  on  the  part  of  those  engaged  in  it,  but 
from  a  crash,  a  collapse  of  our  banking  and  flT><^"ffi<^i  insti- 
-^  tutions.  a  failure  to  liquidate-  and  distribute  the  wealth 
i^ich  those  who  woiic  in  the  field  and  on  the  farm  were 
producing. 

There  was  no  question  of  maladministration  or  InefDclency 
on  the  part  of  the  agriculturists.  They  were  producing  that 
which  not  (mly  fed  and  clothed  this  Nation  but  also  which 
contributed  to  the  welfare  of  all  the  nations  of  the  earth. 

Two  billion  dollars  were  readily  handed  out  to  take  care 
of  these  institutions  of  business,  whose  roots  and  founda- 
tions must  rest  ultimately  upon  agriculture. 

Knowing  the  distressed  sitoaticm  ot  the  farmers,  which 
was  of  the  same  nature  throughout  the  country  among  those 
who  i»t)duce  the  great  staple  agricultural  products.  I  asked 
for  $200,000,000  out  of  that  large  appropriation.  Just  10  per- 
cent, to  enable  those  who  were  voiceless  here  to  carry  on. 
The  banks  were  dosed,  credit  was  gone,  confidence  was 
destroyed. 

My  effort  to  have  that  amount  allocated  to  agriculture 
met  the  most  strenuous  opposition,  and  finally  the  appro- 
priation was  chiseled  to  a  point  where  it  was  totally  Inade- 
Qyala.  I  got  not  one  word  ot  encouragement  from  the  so- 
eaUcd  ** Agricultural  Department",  the  Department  which 
ought  to  have  known  Intimately,  sympathetically,  and  vitally 
the  dlatrcM  and  terrlbit  condition  which  confronted  the 
prodvcon  of  thU  country.  X  kmw  that  there  wm  thla  lack 
cC  lymPAthy. 

Mr.  PreeMent.  let  ut  see  Just  where  the  educaUon  ot  moel 
ot  the  Memben  cC  this  body  U  at  fault.  The  men  selected 
lo  ateanlHer  the  agricultural  Intereets  of  thla  country  are 
lanehr  aelected  because  of  their  buatneas  training.  No  dla- 
UaetloB  it  BMde  between  natiural  production  and  artificial 
piroductlon.  a  atudy  ot  the  tuaoUon  of  blow-pipe,  test  tube. 
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and  retort  In  an  attempt  to  adjust  nature  la  the  field 
through  the  processes  which  can  be  combined  In  the 
machine. 

I  was  called  upon  to  enter  into  a  conference  where  those 
who  were  to  administer  our  credits  In  agriculture  were  de- 
▼lalnf  means  by  which  they  were  going  to  finance  the 
farmer.  They  said.  In  the  first  place,  that  he  muct  be  edu* 
cated  to  meet  his  obligations  as  business  meets  its  obliga- 
tions, that  he  must  be  educated  to  go  along  the  line  which 
had  already  been  estabUrhed  for  commerce  and  industry; 
and  that  was  done,  and  Is  now  being  tried  on  the  fanner. 

I  was  asked  my  opinion.  I  said.  "  Do  you  mean  to  say 
that  you  are  going  to  force  the  farmer  to  subscribe  to  the 
rules  and  regulations  which  govern  commerce,  banking, 
and  industry,  and  to  meet  his  obligations  as  they  meet 
theirs?  **  They  said.  "  Yes."  I  said,  "  If  you  are  going  to 
do  that,  you  had  better  have  an  interview  with  God." 

The  obvious  difference  between  agriculture  and  industry 
is  that  everything  produced  in  manufacture  is  produced 
under  man-made  law.  regulated  by  man,  controlled  by  him: 
his  field  is  the  factory,  and  all  the  seasons  are  his  to  work 
in.  He  moves  a  lever  and  that  accelerates  production.  Ho 
pulls  the  lever  again,  and  production  stops.  At  the  end 
of  every  12  months  he  has  a  commercial  asset  to  meet  the 
obligations  Incurred  in  the  production  of  that  12  months. 
He  can  produce  to  the  yard,  to  the  inch,  to  the  pound, 
both  in  quantity  and  quality,  at  his  sweet  will. 

If  we  are  going  to  put  agriculture  on  the  same  basis  as 
industry,  natural  law  will  have  to  be  changed  so  that  when 
the  farmer  wants  rain  he  gets  it,  when  he  wants  fair 
weather  he  gets  it.  And,  above  all  things,  the  times  of 
his  crops  will  have  to  be  changed  so  that  every  week  some 
of  them  will  mature,  in  order  that  he  may  have  assets  in 
the  form  of  subsequent  maturities  with  which  to  carry  on. 

But  nature's  factory,  in  which  the  farmer  works,  is  so 
uncertain,  so  fluctuating,  that  the  man  who  plants  knows 
not  the  quantity  or  the  quality  of  the  crop  he  will  make. 
And,  worst  of  all,  he  works  for  12  long  months  before  the 
process  of  producing  the  crops  and  disposing  of  them  is 
completed,  and  then  within  60  or  90  days  there  must  come 
into  existence  a  crop  which  will  represent  an  amount  equal 
to  his  needs  for  the  next  12  months.  In  other  words,  he 
assiimes  obligations  for  12  months,  and  within  60  or  90  days 
he  must  get  a  crop  matured  sulHcient  in  value  to  meet  all 
the  obligations  representing  the  next   12  months'  supply. 

Since  the  farmer  is  forced  to  put  a  world  supply  on  the 
market  within  60  to  90  days,  the  consequence  is  that  the 
purchaser  of  these  crops,  which  must  be  converted  into 
funds  to  carry  the  farmer  for  the  next  12  months,  buys  them 
with  everything  taken  out  of  them.  Not  only  does  he  exact 
a  discount,  because  the  crop  must  be  carried  over  and  dis- 
tributed in  the  subsequent  12  months,  but  he  deducts  the 
freight,  he  deducts  every  element  of  cost  before  the  price 
to  the  farmer  is  made. 

The  farmer  is  not  a  good  risk,  becaiise  no  one  can  tell 
what  his  crop  will  be,  nor  what  the  quality  of  it  will  be. 
Let  us  Just  stop  and  think  for  a  minute — with  what  cer- 
tainty the  wheat  growers  and  com  growers  in  the  West  in 
the  early  spring  of  this  year  went  out  into  their  factory, 
God's  factory,  nature's  factory,  to  produce  that  which  was 
to  sustain  them  and,  perhaps,  sustain  the  Nation,  and  what 
occurred?  The  most  devastating  drought  this  coimtry  has 
ever  seen. 

Such  a  condition  Is  not  thinkable  In  terms  of  Industry. 
Industries  are  not  subject  to  the  fluctuations  and  the  ca- 
prices of  nature  and  of  the  seasons.  Yet  when  this  august 
body  comes  to  act  on  the  selection  of  a  man  who  Is  to 
advise  the  Congress,  who  H  to  consider  and  attempt  to  solve 
the  difficult  and  intricate  problems  of  the  farms  which 
•tretch  from  the  Quit,  with  Its  tropical  climate,  to  the 
Arctic  tone,  what  does  It  dot  Parmlni  la  the  moat  prac- 
tical of  all  occupations.  If  a  man  with  only  an  aeidemlo 
tralnlnt  toes  Into  my  section  of  the  country,  or  Into  the 
wheat  aectlon  of  the  country,  and  trlea  to  make  a  living  aa 
a  farmer  he  wUl  starve  to  death.  Such  a  man  might  all 
before  a  committee  of  the  Senate  and  with  his  training. 
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Aided  and  abetted*  ot  course,  by  certain  members  ot  the 
committee,  he  could  evade  the  direct  questions  which  were 
asked,  and  charm  the  preaa  of  the  country  with  his  suavity, 
hut  throw  him  out  In  a  cotton  field  and  he  would  starve  to 
death.  I  am  here  today,  as  serious  as  I  ever  was  In  my 
Ute.  pleading  for  those  who  have  been  volceleaa  here  from 
time  immemorial. 

When  we  come  to  the  aelectlon  ot  a  man  to  discharge  the 
functions  of  the  Secretary  ot  Agriculture,  one  who  should 
be  equipped  by  experience— and  experience  alone  can  edu- 
cate him  and  equip  him  tor  that  arduous  and  responsible 
taak'Whom  do  we  select?  It  we  were  establishing  a  banking 
system,  we  would  select  aa  the  head  thereof  a  trained 
baiter.  It  we  were  establishing  a  department  of  medicine, 
we  would  select  as  the  head  thereof  a  man  who  understood 
anatomy  and  the  nervous  system  of  the  human  being  and 
who  would  be  well  acquainted  with  the  eccentricities  ot 
Individuals.  It  we  were  going  to  establish  a  manufacturing 
department,  we  would  select  as  the  head  thereof  one  thor- 
oughly versed  in  the  relations  of  manufacturing  and  who  was 
acquainted  with  the  economics  of  America.  But,  Mr.  Pres- 
ident, when  we  go  to  select  a  Secretary  of  Agriculture,  or 
that  English  equivalent,  taking  virtually  the  same  name— 
an  Under  Secretstry — anyone  will  do  for  the  farmers  of 
this  country.  An  economist!  I  challenge  any  man  here  or 
In  the  academic  cloisters  of  this  country  to  show  me  a  man 
who  can  reduce  the  eccentricities  of  nature  and  her  chang- 
ing seasons  to  the  exactness  of  a  science  and  write  a  book 
on  the  economics  and  the  regimentation  of  the  Individual 
farmers  of  America. 

Now  that  such  a  thing  is  going  to  be  done,  the  first  thing 
those  in  authority  must  do.  as  I  advised  the  Committee  on 
Agriculture,  is  to  get  God  to  give  them  the  right  and  power 
to  regiment  the  weather,  and  then  they  will  not  have  to 
come  to  Congress  for  the  enactments  of  any  laws.  Nature 
will  be  doing  what  they  want  done  of  her  own  accord. 

Several  writers  on  this  subject  in  which  I  am  so  In- 
tensely Interested  have  said  that  the  plea  of  the  Senator 
from  South  Carolina  for  a  man  who  has  personal  knowl- 
edge of  the  struggle  with  seasons,  insects,  and  weeds  was 
silly  and  demagogic.  Oh,  yes,  some  writers  would  say, 
•*  Why  do  you  want  a  man  who  knows  anything  about  agri- 
culture to  be  Secretary  of  Agriculture?  Why  should  such 
a  man  be  chosen?  "  Even  the  cartoonist  the  other  day  In 
picturing  Dr.  Tugwell  and  me  had  me  holding  the  picture 
of  the  cartoonist's  conception  of  a  farmer,  a  poor  old  devil 
with  last  year's  hat,  or  maybe  a  5-year  old  pick-up  panama, 
on  his  head,  a  scraggly  gratee  on  his  chin,  the  scat  of  his 
pants  patched,  and  I  was  supposed  to  be  saying,  "Now, 
Doc,  if  you  looked  like  this  I'd  be  for  you."  [Laughter.] 
•niat  shows  the  cartoonist's  conception  of  the  dignity  of  a 

farmer. 
Mr.  GORE.    It  Is  a  crime  to  make  sport  of  their  misery 

In  that  way. 

Mr.  SMITH.  It  Is  a  crime  to  make  sport  of  the  misery 
of  the  farmers.  Every  day  people  go  into  restaurants  and 
fill  themselves  with  what  was  wnmg  from  the  earth  at  the 
expense  of  every  hope,  at  the  expense  of  every  vision  of 
Independent  manhood.  I  have  seen  one  sight  I  wish  every 
Member  of  this  body  could  see.  I  have  seen  a  full-blooded 
American  mother  In  the  field,  with  her  baby  in  a  soap  box 
\mder  a  shade  tree,  her  beauty  being  destroyed  by  the 
hand-to-hand  conflict  she  was  compelled  to  wage  with  the 
seasons,  but.  thank  God.  dreaming  dreams  for  the  little 
one  In  that  soap  box  as  bright  as  those  that  pass  through 
the  brain  and  heart  ot  a  queen.  Yet  she  U  despised— oh. 
yes.  and  the  father  la  deapised.  and  we  can  take  a  Columbia 
Unlveralty  eoonomlat  who  could  not  tell  the  committee  what 
he  did  believe  and  put  him  at  the  head  ot  the  Department 
which  hu  to  deal  with  thU  tragedy  of  American  Ute. 

Dm  Senator  from  Oklahoma  [Mr.  Ooti]  In  an  aalde  paya 
him  the  compliment  ot  aaying  that  he  would  not  know  a 
cotton  atalk  from  a  Jimaon  weed.  I  doubt  if  he  would  know 
either  one  It  they  were  shown  to  him. 

Mr.  President,  why  should  I  come  before  thla  body  and 
oomplaln  agalnat  an  Individual  u  Individual?   I  know  noth- 


ing about  Mr.  TugwoU  peraonaUy.  Ee  aeemed  to  be  a  yvf 
handsome  gentleman.  [Laughter.]  Be  was  aplendldly  attired 
and  manicured,  and  according  to  Mr.  Berryman,  by  the 
eternal  loda,  he  had  no  place  aaaoolatlng  with  any  farmer. 
No;  he  waa  not  equipped  tor  that  part:  nor  waa  he  playing 
an  Adonis  role. 

Now.  when  I  come  Into  thla  body  and  plead  tor  those  who 
walk  the  atony  road,  which  6.000,000  American  yeomen 
walk  every  year,  and  who  cannot  aolve  their  problem  be- 
cauae  they  are  denied  the  opportunity  to  alt  In  the  coundla 
ot  the  legialators^  they  are  aneered  at  and  derided  it  any 
one  ot  them  dares  to  make  the  auggeatlon  that  some  ot  their 
number  ahould  be  permitted  to  overeee.  to  admlnUter  and 
execute  the  lawa  pertaining  to  agriculture. 

Mr.  President,  I  want  it  dlatlnctly  understood  that  I  am 
the  last  man  to  dlacredlt  academic  training.  Agalnat  my 
will  up  to  a  certain  stage,  my  wife's  father  and  mother 
held  my  nose  to  the  grindstone  untU  they  did  at  last  get 
me  to  the  point  where  I  appreciated,  I  hope,  the  benefits 
of  and  necessity  for  academic  education.  I  have,  perhaps, 
had  a  little  better  opportunity  along  that  line  than  most 
men.  I  am  not  boasting  ot  it;  It  is  a  responsibility;  and  I 
ask  to  be  excused  for  making  thla  digression  when  I  say 
Miat  I  read  where  some  of  the  newspaper  brethren  in  re- 
porting some  of  the  questions  I  put  to  Rev.  I3r.  Tugwell— 
I  mean  Dr.  Tugwefl— [laughter] 

Hie  PRESIDINQ  OITTCER.  Let  there  be  order  In  the 
galleries. 

Mr.  SMITH.  In  Writing  their  stories  they  said  that  Sen- 
ator Smith  asked.  "  Where  was  you  bom?  "  [Laughter  In 
the  gaUerles.] 

The  PRESIDING  OFFICER.  Tht  Senator  from  South 
Carolina  will  suspend  \mtll  there  Is  order  in  the  galleries. 

Mr.  SMITH.  O  Mr.  President,  let  them  have  a  little 
fim;  God  knows  they  are  having  very  little  of  it. 

Tlw  PRESIDING  OFFICER.  The  Chair  Will  state  that 
the  occupants  of  the  galleries  are  here  by  the  sufferance  of 
the  Senate  and,  under  the  rules  of  the  Senate,  demonstra- 
tions of  any  kind  are  not  permitted. 

Mr.  SMITH.  Mr.  President,  I  say  I  am  the  last  man  to 
discredit  or  to  fall  to  appreciate  the  splendid  equipment  that 
an  academic  education  gives  a  man.  If  the  professors  are 
true  to  their  high  calling,  they  drill  the  mind  of  the  pupil 
so  that  he  may  speak  and  think  truthfully  and  logicaOy. 
Greek  and  Latin  and  other  foreign  languages  are  not  studied 
for  the  purpose  of  speaking  those  languages,  especially  Latin 
and  Greek,  but  for  the  purpose  of  training  the  mind  to  con- 
centrate and  so  to  correlate  the  signs  and  symbols  for  each 
word  that  the  sentences  may  be  constructed  which  reveal 
the  thougjits  of  the  ancient  writers.  These  studies  are  car- 
ried on  to  train  tlie  mind,  but  the  best  training  that  can  be 
given  in  the  best  academic  institutions  (rf  America  cannot  do 
more  than  aid  the  individual  who  goes  into  the  field  to  face 
the  changing  exigencies  of  nature's  processes. 

The  diploma  in  that  branch  Is  obtained  by  bitter  ex- 
perience, and  no  man  can  solve  the  problem  of  agriculture 
in  America  but  the  man  who  has  trodden  the  wine  press  of 
experience  in  the  field.  With  all  due  respect  to  the  Deity, 
if  the  Bible  story  be  true,  God  tried  His  prophets.  His  priests 
and  His  kings,  but  He  could  not  save  mankind  until  He 
went  into  a  stable  and  took  upon  Himself  the  human  form. 
He  could  pluck  a  man  from  a  thousand  hills,  bom  to  the 
purple  and  called  to  the  great  regency  under  Samuel;  but 
It  was  all  a  failure:  He  recognlied  that  the  only  salvation  ot 
mankind  waa  In  the  great  Omnipotent  One  knowing  what 
fieah  waa  heir  to  from  the  lowly  place  ot  the  poverty-atrtoken 
individual.  So  that  Baby  who  waa  bora  in  that  aUble.  and 
later  walked  the  lonely  roada  ot  Galilee  and  had  no  where  to 
lay  RU  head,  when  Re  waa  lifted  up  then  He  aand  manktod, 
tor  Re  waa  apeaklng  the  voice  and  doctrine  ot  one  who  had 
paaaed  through  the  atony,  horrible  road  ot  experienoe.  Ilkt 
the  poor  deaerted  poverty-atricken  thouaanda  ot  Paleetlne, 
and  iubsequently  the  world  knew.  Shan  we  tapwje  S 
Rim  and  come  here  and  aay  with  a  aneer,  -  Oh  mSU  ^tv  m 
not  thla  thing  go?    Who  In  the  devU  la  the  tanner  anyway? 
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JungrtMa^  li  food  enoailx  for  him;  he  Ib  the  ChiiMnmm  o 
MfMilBed  Ufe."  Boir  down  «Dd  respect  the  nA- 
leet  the  banks,  vegpeei  the  mainifaetorera.  bui 
n  eoows  tothe  q^aeMon  of  •griculture— oh,  what  ia  th< 
MiT  I  Mn  reniBded  of  the  tecMent  on  this  yvcj  floooi 
when  I  was  plfadlng  for  $300,000,000,  and  as  will  be  remem- 
bered, a  Oenatoff  roee  and  asked  me  what  ooBateral  thi 
tarmeri  had  to  put  up  to  secure  the  $200,000,000.  I  toU 
htan  bis  atomach  was  full  <a  their  collateral  right  then. 

Mr.  President,  the  pocH*.  deeerted  farmers  of  this  country 
have  already  been  so  treated  that  they  have  an  hiferiorltj 
eomidex.    They  do  not  know  how  to  organise  and  rise  u; 
and  demand  their  just  share  of  the  wealth  they  produce. 
And  who  shall  repreemt  them?    It  is  taken  as  a  joke  to 
stand  here  and  say  that  a  taaa  should  haw  practical  ex- 
perience to  be  property  equipped  to  administer  the  interesU 
of  agricultare  tn  this  country.    I  believe  I^.  Tugwell  did 
•ay  that  he  had  worked  a  year  or  two  in  an  appie  orchard  or, 
rather,  that  he  had  once  raised  a  prtae  calf.    His  parents 
raised  a  prise  boy;  there  is  no  doubt  about  that.    I  think  it 
was  at  the  argent  request  of  certain  breUiren  on  the  com- 
■itttee  that  he  was  asked  if  he  had  not  raised  a  priEe  calf. 
I  did  not  wmA  to  be  facetious.  Ood  knows,  though  I 
could  indidge  myself  tn  a  few  remarks  of  that  kind,  for 
tbnm  wl^  wure  asking  the  questions  appealed  to  me  so 
greatly  b^^heir  experience  akmg  certain  ttnes.    However,  I 
•agr  It  is  a^  Insint  to  the  agricultural  interesti  at  this  coun- 
try to  have  the  policies   uader  which  they  are  to  Uve. 
BO  aatler  how  cood  those  poUdes  may  be,  administered  by 
the  hands  at  men  wiio  know  nothing  about  their  problems. 
ICr.  President,  as  a  matter  of  course,  being  a  Senator 
txmn  8o«th  GaroUna,  d  which  I  am  inonUnately  proud,  and 
hetaic  a  dise^ale  of  one  irtioBa  I  oonsidM-  the  greatest  states- 
Man  and  the  graatest  logician  this  country  ever  produced. 
John  C.  Oalboun.  of  South  Carolina,  with  his  love  for 
dtmocracy  and  all  that  ward  impUes.  with  his  zeiverence  for 
Ihe  sacred  sovereignty  of  the  State,  with  its  ^Hfgntnl 
powers  freely  given  the  Psderal  Oovemment  and  those  that 
are  reserved  to  the  State  jealously  guarded  for  the  State,  I 
should  be  an  unworthy  son  at  the  proud  little  storm  center 
•f  America,  imie  South  Carolina,  and  I  should  be  ashamed 
to  go  out  and  stand  at  the  shrine  of  her  greatest  statesman 
if  I  should  subscribe  to  the  doctrine  that  is  now  being 
8id»tly  promui^ted  and  circulated  amongst  our  people. 

I  am  not  going  to  take  the  time  to  enter  into  a  discussion 
Of  the  utterances  of  this  gentleman.  I  might  spend  some 
time  dwelliDf  uyon  that  theme,  I  understand  some  member 
of  the  committee  said.  "  Well,  he  is  Assistant  Secretary  now; 
what  Js  the  difference?  Why  not  make  him  Under  Secre- 
tazy?  "  About  the  only  difference  I  see  at  tlM  present  writ- 
ing is  $a,500  a  year.  I  think  the  functions  of  the  two  offices 
are  the  same,  but  the  pay  is  just  $2,500  more,  and  that  is 
not  to  be  sneeaed  at.  I  know  that  $2,500  right  now  is  an 
Inducement 

I  hstensd  to  the  man.  Of  course,  he  win  have  to  do  what 
he  has  rommltted  himself  to  da  He  said.  "  Why  not  believe 
Vhat  I  say?  **  I  want  to  state  here  and  now  before  the  Ood 
y^  aade  me,  I  should  be  delighted  to  do  any  favor  in  the 
woild  for  2>r.  Bezford  Ouy  Tugwell  that  did  not  Involve  a 
stnae  of  my  duty,  first,  to  the  men  who  make  their  living 
to  the  field,  and.  secondly,  to  the  oath  I  took  that  I  would 
uphold  the  Constitution  of  the  United  States  against  all 
WM>"^^ig«»  foreign  and  domestic.  wltlKmt  any  mental  reserva- 
tloQ  whatsoever.   Qod  help  me.  I  am  going  to  uphold  both! 

I  am  not  trying  to  proselyte  a  single  Senator.  Nothing 
would  d^lght  me  more  than,  if  what  is  stated  is  true,  that 
tt^JM^  1*  desired  hy  thb  President  and  win  go  along  with 
Ihe  ftasMent;  but  my  sense  of  duty  wffl  not  allow  me  any- 
where at  any  place  or  at  any  time  to  ccmpromise  with  it 
hi  order  to  meet  the  favor  of  any  man  Ood  ever  made.  I 
wa&sent  here  to  do  my  duty  as  I  see  it.  I  take  It  that  every 
other  saan  feels  the  same  way.  It  may  be  demagogic  and 
smytoplead  for  thoss  whom  I  have  for  25  years  ^)eciflcally 
wjueseiitad.  It  m«y  be  silly  and  probably  is  silly  In  the 
minds  of  a  vast  majority  of  those  who  can  be  heard  and  i^o 
an  tai  the  light  of  the  public  eye.    Those  in  the  daitened 


piaoes  are  not  heard.    The  others  can  say  anything,  and  II 


My  colleagues  may  vote  as  they  please  and  as  they  win, 
actuated  by  ^rtuitever  mottve  may  move  them,  but  I  be« 
here  the  agricultural  interests  of  the  coimtry  ought  to 
can  a  haJt  now  and  see  that  they  are  recognised  as  other 
occupations  are  recognized. 

I  have  no  quarrel  whatever  with  Dr.  Tugw^L  I  admin 
his  academic  attainments  and  should  be  glad  to  see  them 
availed  of  in  the  place  where  they  rightfully  belong,  within 
the  walls  of  a  college  or  In  some  publishing  house;  let  him 
make  use  of  them;  but  I  do  object  and  win  object  to  his 
being  elevated  to  represent  those  whom  I  represent,  when,  in 
my  opinion,  he  has  no  understanding  of  the  A  B  Cs  of  their 
problems. 

Mr.  President,  why  should  It  be  thought  that  any  Senator 
would  want  to  persecute  anyone?  I  have  no  desire  what- 
ever to  persecute  and  have  not  attempted  to  persecute 
Dr.  Tugwell.  When  the  hearing  was  tn  progress  I  asked 
questions  looking  toward  an  understanding  of  his  experi- 
ence. He  seemed  to  satisfy  the  committee  that  he  was 
thoroughly  eqiilpped.  He  gave  his  history.  Then  when 
another  member  of  the  cwnmlttee  began  to  question  him 
as  to  his  orthodoxy  on  the  principles  and  practices  growing 
out  of  our  Constitution,  I  was  amazed  to  hear  the  answers 
he  gave  In  the  light  of  the  statements  read. 

Mr.  President.  I  shall  not  go  into  that  phase  of  the 
matter.  I  think  I  have  given  those  of  my  colleagues  who 
have  done  me  the  honor  to  listen  to  me  a  full  imderstandloir 
of  the  reason  why  I  will  not  cast  my  vote  to  promote  a  man 
^^o  in  the  first  Instance  I  believe  is  not  qualified — and  I 
certainly  believe  he  is  not  qualified — from  the  standpoint  of 
what  agriculture  needs.    No;  he  is  not  qualified. 

As  to  ttie  other  phases  of  the  matter,  as  to  what  he  has 
said  and  the  things  he  has  written,  I  ahaU  content  myself 
with  the  position  I  have  taken.  I  h<H»e  the  agricultural 
interests  of  America  will  catch  the  spirit  of  my  protest  and 
so  organize  that  spirit  that  there  shaU  be  a  recognition  of 
their  interests  in  their  own  right. 

I  state  here  and  now  on  the  floor  <a  the  United  States 
Senate  that  education,  refinement,  and  culture  have  not 
passed  from  the  farm  home.  There  are  ki  this  country 
and  in  every  State  in  this  Union  men  who  have  devoted 
their  lives  to  agriculture,  who  are  better  qualified  to  sit 
here  than  am  I — and  I  have  my  opinion  about  others,  but 
I  have  not  exinressed  it — and  better  qualified  to  administer 
the  affairs  of  agriculture  and  to  deal  with  the  problems 
which  affect  it  than  any  man  in  that  department.  Tho 
dangers  which  menace  the  farmers  wiQ  not  be  solved  (« 
the  one  hand  or  allayed  on  the  other  hand  until  a  full  and 
honest  appreciation  of  the  problems  which  confront  agri- 
culture are  met  in  the  light  of  agricultural  experience. 

Mr.  President,  I  am  not  attempting  to  delay  the  matter. 
I  have  opposed  the  appointment  from  the  beginning,  and 
I  iqppose  it  now. 

Mr.  COSTTOAN.    Mr.  President,  win  the  Senator  yield? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
Sou^  Carolina  yield  to  the  Senator  from  Colorado? 

Mr.  SMITH.    I  yidd. 

Mr.  COSTTOAN.  For  the  information  of  one  Member  of 
the  Senate,  will  the  earnest  Senator  from  South  Carolina 
be  good  enough  to  State  how  much  of  a  "  dirt "  farmer  he 
demands  the  Secretary  of  Agriculture  or  the  Under  Secretary 
of  Agriculture  shall  be?  Win  he  also  specify  some  Secre- 
tary or  Secretaries  of  Agriculture  who  have  met  his  approval 
in  times  past? 

Mr.  SMITH.  B«r.  President,  answering  the  first  question, 
I  uidiesitatingly  say.  a  man  who  has  devoted  his  life  to 
agriculture.  As  to  the  next,  I  do  not  want  to  attempt  to 
answer  the  question,  because  I  cannot.  He  "aint  been." 
We  have  not  had  "sich."  I  will  state  that  according  to 
the  slight  knowledge  I  have  of  Secretary  Wilson,  he  came 
nearer  my  idea  of  a  Secretary  of  Agriculture  than  any  other 
^^  ^^  had.  We  have  an  abundance  of  qualified  men  in 
this  country. 
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.  It  Is  said.  "Oh,  the  President  sends  down  this  man's 
name;  why  not  take  him,  and  put  the  responsibility  on 
the  President?  "  Because  it  is  on  us.  By  and  with  the 
advice  and  consent  of  the  Senate  he  is  supposed  to  select. 
We  are  supposed  to  investigate;  and  that  is  what  I  have 
tried  to  do. 

Mr.  President.  I  know  the  influences  that  are  at  work.  I 
have  not  been  here  a  quarter  of  a  century  for  nothing.  I 
know  oh,  yes,  the  plausible  things  that  can  be  said,  and 
the  witty  things  that  can  be  said,  about  this  matter.  Any- 
thing can  be  said  or  done,  and  we  shall  not  be  called  to 
account  for  it  by  that  helpless  and  hopeless  mass. 

Mr.  President,  I  am  going  to  content  mj^self  for  the  time 
being  with  what  I  have  said.  I  do  resent  the  fact  that 
in  spite  of  the  serious  manner  in  which  some  of  us  were 
delving  into  this  problem,  certain  Members  of  this  body  say 
it  was  a  farce.  Oh.  yes;  of  course,  anytiilng  that  pertains 
to  agriculture.  If  one  is  serious,  is  a  farce.  "  Mr.  Hasrseed  " — 
yes;  do  not  consider  him.  "A  circus  " — ^yes;  but,  thank  God! 
most  of  the  animals  that  I  saw  in  the  circus  did  not  originate 
on  the  farm. 

Mr.  President,  to  me  this  issue  is  the  most  serious  one 
that  has  confronted  the  American  Congress  in  the  past  100 
years.  The  repercussion  of  the  Issues  that  are  Involved 
will  come  back  in  years  to  come,  if  not  In  months  to  come. 
We  must  meet  this  issue.  I  do  not  know  but  that  I  could 
cover  my  desk  with  letters  smd  telegrams  from  the  field  and 
from  farm  organizations,  pleading  that  they  be  reiMresented 
in  this  body. 

The  issue  is  with  the  Senate.  I  have  stated  my  case 
from  the  standpoint  of  the  farmer. 

Mr.  BAILEY.  Mr.  President,  this  matter  comes  before 
the  Senate  under  obligations  imposed  by  the  Constitution. 
The  second  paragraph  of  section  2  (^  article  n  reads  as 
follows— 


That  is,  the  President — 

shall  have  power,  by  and  with  the  advice  and  consent  of  the 
Senate,  to  make  treaties,  provided  two-thirds  of  the  Senators 
present  concur;  and  he  shall  nominate,  and  by  and  with  the 
advice  and  consent  of  the  Senate,  shall  appoint  ambassadors, 
other  public  ministers  and  consuls.  Judges  of  the  Supreme  Ck>urt, 
and  all  other  officers  of  the  United  States,  whose  appointments 
are  not  herein  otherwise  provided  for.  and  which  shaU  be  estab- 
lished by  law. 

The  Constitution  requires,  in  order  to  validate  an  appoint- 
ment by  the  President  to  a  responsible  position,  the  advice 
and  the  consent  of  the  Senate  of  the  United  States. 

I  am  not  going  Into  a  discussion  as  to  why,  in  the  great 
covenant  of  our  national  existence,  this  provision  should 
have  been  Inserted;  but  it  was  Inserted,  and  it  has  remained 
there  and  wtihout  question  from  the  foundation  of  the  Re- 
public to  the  present  hour.  We  are  to  advise  the  President, 
and  I  think  ova  advice  should  be  welcomed  and  not  resented; 
and  I  do  not  mean  to  say  that  it  ever  has  been  resented. 
Our  consent  should  be  sought  from  our  hearts  and  minds 
with  utter  openness  and  freedom.  No  question  should  be 
raised  as  to  the  good  faith  of  a  Member  of  the  United  States 
Senate.  No  question  should  be  raised  when  an  investiga- 
tion is  held,  because  if  we  are  to  give  our  advice  we  must 
give  it  intelligently;  and  in  order  that  we  may  be  inteUigent 
we  must  Investigate. 

I  made  these  opening  remarks  in  view  of  a  disposition, 
manifested  rather  broadly  in  the  land,  to  deride  men  and 
even  to  pour  contempt  upon  Senators  who  honestly  under- 
take by  way  of  an  inquiry  to  ascertain  the  mind,  the 
purpose,  the  principles,  the  attitude,  the  thoughts  of  a  man 
presented  for  a  position  at  the  first  moment  of  its  creation 
in  otu"  national  history,  to  ascertain  his  mind  with  a  view 
to  determining  his  fitness  and  advising  the  appointing  power. 
the  President,  and  consenting  on  the  part  of  each  of  ourselves 
under  the  solemn  obligation  Imposed  by  the  Constitution 
which  I  have  described  in  a  phrase,  and  not  without  some 
Intent,  as  the  covenant  of  the  national  life— the  covenant 
between  the  people  and  the  powers  they  created,  in  which 
ihey  determined  the  place  of  the  States  in  the  natitmal 


economy,  and  determined  the  powers  vested  in  the  Congress. 
and  set  the  limits  upon  the  powers  of  the  Chief  Executive. 

Long  before  this  office  was  created,  and  long  before  Dr. 
Tugwell's  name  was  mentioned  here  by  way  of  promotion 
to  this  office,  I  became  curious  as  to  his  views.  I  sent  to 
the  Congressional  library  a  blanket  order  for  all  his  publica- 
tions, all  his  woriES. 

While  I  do  not  profess  that  I  have  read  them  with  the 
utmost  thoroughness,  I  wiU  say  that  I  did  examine  them 
with  honest  care  and  with  an  open  mind.  I  read  his  gradu- 
ation thesis,  a  document  which  proved  at  once  that  he  was 
a  man  of  unusual  capacity,  a  young  man  of  whom  every  one 
of  us  would  have  said,  upon  reading  the  thesis,  written  in 
1922.  when  he  received  his  doctor's  degree,  that  he  was 
manifestly  a  man  of  promise. 

I  even  went  back  further,  l^  accident,  In  the  press,  and 
read  a  poem,  some  blank  verse,  by  Dr.  Tugwell.  beginning. 
"  I  will  rebuUd  America  ",  a  poem  written  when  he  was  17 
years  of  age — not  an  unworthy  aspiration,  and  the  poem 
not  one  to  be  taken  lightly,  but  rather  an  utterance  to 
command  admiration. 

I  read  his  Pohtical  Economy,  written  in  conjunction  with 
another,  and  I  do  not  hesitate  to  tell  my  fellow  Senators 
that  I  foimd  nothing  wrong  with  his  p(ditical  economy. 
It  is  a  book  written  by  a  man  with  an  open  mind.  In  the 
final  paragraph  in  this  work  on  political  economy  he  dis- 
avows all  dogma,  declares  for  the  open  mind,  and  asks 
only  that  the  student  shall  form  his  own  opinions. 

It  is  a  book  written  after  the  manner  of  the  modem 
political  economist  and  what  we  call  the  ad  hoc  doctrine, 
nothing  static,  nothing  of  rules,  nothing  of  standards,  so 
far  removed  from  standards  that  he  imdertakes  to  avoid 
names  and  designations  and  shibboleths  in  order  that  what 
he  has  to  say  may  l>e  free  of  prejudices. 

I  would  not,  even  if  I  differed  with  htm  in  his  teachings 
in  the  book,  raise  any  question  as  to  any  utterance  in  it,  and 
if  I  had  anything  to  say  about  his  work.  I  would  commend 
the  work. 

There  were  other  works,  but  I  pass  them  by.  There  was 
one  on  Russia,  but  the  book  on  Russia  imputes  nothing  to 
the  mind  of  the  author.  Justifies  no  suspicion  whatever  that 
he  absorbs  the  views  of  the  Russian  leaders. 

So,  altogether,  upon  the  examination  of  the  works  of  Zfr. 
Tugwell,  I  was  in  the  mind  to  say  that  I  could  see  nothing 
wrong  with  his  views,  but  that,  rather,  he  had  produced  an 
admirable  series  of  contributions  to  our  modem  thought. 

Shortly  after  I  finished  those  investigations,  a  circular 
was  handed  to  me  purporting  to  carry  certain  paragraphs 
from  an  address  made  by  Dr.  Tugwell  in  this  city  in  the 
year  1931.  Those  paragraphs  were  such  as  to  excite  a  great 
deal  of  Interest,  and.  I  may  say,  not  a  little  alarm.  But  I 
reflected  that  the  circular  was  axumymous,  and  I  knew  that 
no  man  could  be  rightly  interpreted  by  taking  paragraphs 
here  and  there  from  a  speech  and  out  of  their  context  I 
resolved  that  I  would  find  the  address  and  read  it  in  fuU. 
and  I  did  find  the  address,  and  I  did  read  it  in  fuU.  I  have 
narrated  this  in  order  to  lead  up  to  the  circumstances  of  the 
inquiry  before  the  Committee  on  Agriculture  and  Forestry. 

Having  been  rather  alarmed,  and.  I  might  say,  really  dis- 
tressed, to  find  that  the  paragraphs  in  the  circular  were 
verbatim  copies  of  utterances  in  the  address.  I  welcomed 
the  investigation,  not  that  I  wished  to  convict  Dr.  Tugwell 
of  anything,  but  that  I  deeply  desired  to  ascertain  his  honest 
views,  and  was  perfectly  willing  to  give  him  every  oppor- 
tunity that  one  man  could  give  to  another  to  renounce,  to 
explain,  to  interpret,  or  to  elaborate  upon  those  views. 

Mr.  President,  it  rather  astonished  me,  when  I  began  the 
inquiry  for  my  own  part — and  I  may  say  that  the  other 
Senators  pursued  a  method  not  unlike  my  own — ^to  find 
something  of  partisan  feelinK  there,  something  of  the  nature 
of  plaintiff  and  defendant,  some  fear,  I  believe,  that  I  wi^ 
playing  the  part  of  a  persecutor,  that  I  was  trying  to  con- 
vict Dr.  Tugwell  of  something.  Even  he  himself,  tn  response 
to  an  inquiry,  said,  "  You  are  trying  to  make  me  say  that  Z 
believe  in  the  Russian  system."    I  at  once  assured  him  that 


in  UK  ucm  w  uie  punuc  eje.    Ttwee  in  tlie  dazfcened  ' 


this  coTUitxy. 
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aottring  WM  further  from  my  mfauL    I  bad  read  his  wort 

Rua^a,  I  had  read  all  his  other  worfca.  and  It  did  not 

to  me  that  he  eould  poaslbly  be  convicted  of  being 

ittartied  hi  any  vay  to  what  we  call  the  Rnasian  conception 

of  tfatnss. 

As  I  pursued  the  Inquiry,  I  pursued  it  following  certain 
answers  which  Dr.  Tugwell  had  made  to  questions  pro- 
pounded by  the  Junior  Senator  frcxn  Virginia  [Mr.  BtesI. 
Tliey  astonished  me,  in  the  light  of  the  impression  his  ad- 
dress had  made  upon  my  mind,  and  I  shall  detain  the  Senate 
long  CTiongh  to  read  f ran  the  record  here  some  of  the  ques- 
tions and  some  of  the  answers: 


June  13 


Senator  Bm.  What  waa  tiM  puzpoae  of  making  the  ■peecb— 
That  is,  the  1931  speech — 

tt  you  did  not  deelia  to  contribute  ■omething  to  tbe  political 
thought  of  that  day.  If  you  were  not  trying  to  work  out  a  aolutlon 
tar  the  problems  that  had  existed  in  the  country? 

Ur.  TuawxLL.  Beeauae  I  vae  aakad  In  the  flzst  plaoe  to  make 
a  ipeech  <m  this  Uylc  by  the  Amertean  Economic  Society:  and 
I  was  glad  to  make  It,  because  I  Uunight  at  the  time  planning 
was  being  talked  about  In  a  very  loose  way  by  many  people  who 
did  not  understand  the  Implications  of  what  thsfy  wvs  saying; 
soMl  as  a  yovag  ssaa  X  made  my  eontrlbutkm  to  the  sobjaet  by 
trying  to  point  out  as  best  I  oould  some  of  the  dllBcultles. 

That  was  Dr.  'Rigwell's  Interpretation  of  his  1931  speech, 
that  he  uttered  that  speech  to  point  out  some  of  the  difflcul- 
ties  of  planning,  Idmself  not  being  in  favor  of  planning,  and 
of  course  the  fair  inference  was  that  all  he  was  doing  was 
to  explain  to  whomsoever  might  be  interested  what  was 
Implied  in  economic  planning.  I  may  say  here  for  the 
RscoKB  that  the  title  of  the  address  was  "  Economic  man- 
ning and  lAisses  Faire." 

I  beUeve  I  will  relieve  myself  at  this  point  to  the  extent 
<tf  sasring.  slaoe  I  see  the  senior  Senator  from  Nebraska  [Ur. 
Nosus]  smiling  once  more,  that  if  I  have  to  ase  this  expres- 
sion "  laisses  faire  "  very  often,  he  must  remember  that  it 
was  Or.  TUgweU  who  brought  it  forward,  and  not  L  I  read 
further: 

Senator  Bras.  I  am  not  ctmoemed  about  the  remarks  of  my 
dIstlTigulstied  friend  oo  the  right. 

Dr.  Tugwell.  I  wUl  frame  my  question  so  as  to  suit  the  Senator 
from  Nebraska,  I  hope.  It  Is  this:  In  my  Judgment  no  m^Ti  r:^" 
read  your  speech  that  you  made  to  this  economic  society— 

The  1931  speech — 

without  believing  that  you  believe  In  the  thli^s  that  you  then 
said:  and  I  ask  you  now.  Do  you  beUere  In  the  policies  of  govern- 
ment as  you  outlined  them  and  enunciated  them  In  that  addreast 
_  Dr.  TuuwBLL.  I  would  like  to  make  perfectly  clear  to  «tnst,w 
Btib,  tf  I  can.  that  I  did  not  enunciate  any  principles  o<  aofsm- 
neat  in  that  speech  In  which  I  beUeved. 

He  said  nothing  he  believed  respecting  the  prlndplee  of 
government. 

I  was  trying  to  analyse  the  Mtoatkm  as  I  saw  it. 
Ssnatar  Bna.  Do  you  beUava  in  national  plamUagt 
Mr.  Tomnaju.  Mo,  sir. 

That  was  flat  and  unqualllted. 

Senator  Bt>d.  Do  you  beUeve  In  planned  eoonomyf 
TiMiwcLL.  It  depends  on  your  definition  of  it,  str. 

Braa.  Let  us  take  your  dannttkm  that  you  made  in 
your  speech. 

And  he  did  mate  a  very  elaborate  and  compile  definition. 

Mr.  Towwsx.  I  brieve  in  the  plannli^  which  the  President  is 
talking  about  with  reference  to  water  flow  and  soQ  erosion.    Tea. 

Tes.  And  I  tate  it  the  Senate  gets  the  force  of  that 
answer.  His  national  planning  at  this  point  of  the  inquiry 
at  any  rate  is  confined  to  water  flow  and  soil  erosion. 

I  digress  to  say  that  that  made  a  very  unfavorable  im- 
pression upon  my  mind.  I  could  conceive  of  circumstances 
in  a  law  court  hi  the  trial  of  a  case  in  which  some  humble 
dtiaen  might  have  been  fcH^ven  for  an  evaston  of  that  sort, 
but  I  could  not  conceive  of  it  here. 

Senator  Btsb.  Do  you  beUere  In  the  kind  of  plannad  economy 
ootUned  In  your  speech? 
Mr.  Towwau,.  Mo.  sir.     And  the  whole  speedt  was  trylns  to 
that  IK  wmM  not  wwk.  '^ 

Z  hope  every  Member  of  the  Senate  will  read 
ycmr  ipsach. 

I  hope  so;  yea. 


Senator  Bvaa.  As  to  whether  or  not  you  fSvor  thoee  thlmn. 
then?  ^^  * 

Mr.  Ttrowxu..  And  I  might  say  that  I  have  come  back  to  that 
same  problem  In  other  places;  and  I  would  not  want  to  ask  you 
to  read  anything  else  that  I  have  written,  but  I  have  referred  to 
the  same  subject  in  other  places.  And  I  believe  that  I  have  made 
perfectly  clear  just  what  I  believe. 

Ht  said  before  the  committee,  and  I  wish  to  recall  the 
evidence  here: 

Senator  Bvao.  Do  you  believe  In  national  planning? 
Mr.  Tovwcu..  No,  sir. 

Senator  Btkd.  Do  you  believe  In  a  planned  economy? 
Mr.  TvcwtLL.  I  believe  in  the  planning  which  the  President  is 
talking  about  with  reference  to  water  flow  and  soil  eroelon. 

Tliat  is  the  record-   I  win  read  one  further  word: 

Senator  Btu.  In  other  words,  your  contention  now  is  that  you 
did  not  Intend  anyone  to  think  at  that  time  that  you  favored  the 
things  that  you  spoke  of  in  the  speech? 

Mr.  TvowxLL.  I  iMver  did  favor  them. 

Now  I  turn  to  the  next  page. 

Senator  Btbo.  Do  you  favor  tuiy  system  of  planned  economy  of 
national  planning  by  the  Government  of  the  United  States? 

Mr.  TucwxLL.  If  you  are  referring  to  the  speech  of  1931  and  tha 
definition  of  "  planning  "  which  I  gave  there,  I  do  not. 

Senator  Btso.  Do  you  repiidUte  that  speech? 

Mr.  TucwxLL.  No,  sir;  I  do  not  repudiate  that  speech. 

With  that  background  I  will  turn  to  the  further  exami- 
nation conducted  by  myself,  and  I  will  read  to  begin  with 
extracts  from  this  speech  of  1931  which  was  in  question  at 
the  time.  I  will  say.  Mi.  President  and  Senators,  that  I 
had  been  of  the  impression,  after  very  careful  reading  of 
this  address,  that  Dr.  Tugwell  had  advocated  a  planned 
economy,  as  laid  out  In  that  speech,  and  that  the  speech 
was,  all  the  way  through  it,  an  argument  for  the  planned 
economy  which  he  described  in  that  speech. 

What  is  the  evidence  there?  What  tended  to  convince 
my  mind?  Why,  the  first  paragraph  in  the  speech  says  that 
a  planned  economy  is  necessary  to  the  preservation  of  busi- 
ness. That  we  have  reached  the  point  where  laissez  faire 
will  no  longer  operate,  that  confiict  in  business  is  ruinous, 
and  unless  there  shall  be  a  change  business  itself  will  be 
destroyed. 

That  seemed  to  me,  Mr.  President,  as  argumentative  hi 
its  character.  It  did  not  occur  to  me  that  that  was  an  aca- 
donic  statement  of  what  other  people  were  thinking.  There 
is  nothing  in  the  text  that  has  reference  to  public  opinion  or 
others'  thought. 

Then  he  goes  on  to  say,  and  this  must  be  recognized  in 
Jurtice  to  Dr.  Tugwell,  that  there  are  a  great  many  people 
talking  about  a  planned  national  economy  who  do  not 
realise  in  any  way  its  implicaticMis,  and  whenever  they  do 
realise  them  they  will  resent  them  and  resist  them.  And 
from  ttiat  point  he  moved  right  into  this  statement  of  all 
the  implications  of  a  idanned  economy,  and  he  takes  up  in 
the  first  instance  the  relation  of  the  planned  economy  to 
the  business  and  the  industrial  structure,  and  his  argument 
It  that  the  preservation  of  the  business  structure  demands 
a  planned  national  economy.  He  even  speaks  of  business 
dying  a  long  and  lingering  death,  and  goes  on  to  say — 

But  it  must  be  regarded  as  inevitable. 

He  describes  his  planning  here  as — 

Planning  is  a  process  of  predicting  and  making  it  come  trus. 

Not  merely  a  matter  of  advisory  groups.  And  at  that 
pc^nt  he  takes  up  the  proposals  in  America  for  advisory 
boards,  and  he  argues  that  advisory  boards  will  be  utterly 
ineffective.  That  we  must  have  force,  there  must  be  nothing 
voluntary  about  it,  that  the  Jurisdiction  must  be  equal  to 
the  Jurisdiction  of  the  United  States,  and  even  suggests  that 
the  area  must  be  greater  than  the  area  of  the  country;  that 
it  is  as  broad  as  the  area  of  the  industry  itself. 

Wen,  I  am  aware  as  I  talk  of  Dr.  Tugwell's  view,  of  what 
pe  was  saying  as  he  sUted  it  in  the  examination,  and  I  am 
determined  to  be  fair  to  him.  I  was  not  trying  to  convict 
him  of  anything  the  other  day.  and  I  am  not  going  to  try  to 
convict  him  of  anythii^  today. 

^Be  was  saying  all  the  time  that  aU  he  was  doing  was  to  lay 
Mit  what  planning  predicated,  but  his  hitroductory  par»- 


they  determined  the  place  of  the  States  in  the  national '  beUeve  in  the  Russian  system."    I  at  once  assured  hhn  that 
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graph  laid  down  the  dire  necessity  for  planning,  and  his 
concluding  paragraph  went  so  far  as  to  say — 

But  we  are  at  the  point  where  discussion  of  this  possible  master- 
ing of  future  history — 

That  is  a  great  word.  We  are  going  to  take  hold  of  the 
history  that  is  to  be,  and  become  foreordainers  and  pre- 
destinators  and  assume  the  role  of  the  Divine  Being  accord- 
ing to  the  Calvinistic  theory. 

But  we  are  at  the  point  where  discussion  of  this  possible  master- 
ing of  futxire  history  is  beginning  to  assxune  practical  aspects. 
There  Is  xindoubtedly  some  need  for  haste  if  change  Is  to  come 
peacefully.  It  is  my  view  that  the  prespectlve  discussion  ought  to 
be  carried  out  with  a  clear  view  of  Its  philosophical  implications 
and  of  its  Institutional  requirements.  If  we  accept  the  principle 
of  planning  we  must  accept  Its  implied  destruction  of  the  structoire 
of  Islwsegi  faire  industry. 

And  he  himself  in  this  address  and  in  his  work  describes 
all  the  structure  of  these  140  years  of  national  life  as  the 
structure  of  laissez  faire  philosophy.  Even  at  one  point  he 
says  in  his  statement  here  of  implications,  that  we  will  have 
to  undo  the  work  of  100  years.  And  now  he  says  this,  fur- 
ther, by  way  of  indicating  the  necessity  for  haste,  that  is. 
the  haste  to  take  up  the  planning,  and  if  there  is  any  plan- 
ning, he  says,  it  must  be  absolute: 

How  rapidly  the  preserves  rise  to  explosive  proportions  depends 
both  upon  the  visibility  of  a  better  future  and  upon  the  hard- 
ships of  the  present. 

There  is  no  denying  that  the  contemporary  situation  in  the 
ITnlted  States  has  explosive  possibilities.  The  future  is  becoming 
Visible  in  Russia:  the  present  is  bitterly  in  contrast;  politicians, 
theorists,  and  vested  Interests  seem  to  conspire  Ideally  for  the 
provocation  to  violence  of  a  long-patient  people.  No  one  can  pre- 
tend to  know  how  the  release  of  this  pressure  is  likely  to  come. 
Perhaps  our  statesmen  will  give  way  or  be  more  or  less  gently 
removed  from  duty;  perhaps  our  constitutions  and  statutes  will  be 
revised;  perhaps  our  vested  interests  will  submit  to  control  with- 
out too  violent  resistance.  It  is  difficult  to  believe  that  any  of 
these  will  happen;  it  seems  Just  as  Incredible  that  we  may  have  a 
revolution.  Yet  the  new  kind  of  economic  machinery  we  have  in 
prospect  cannot  function  in  ovir  present  economy. 

That  Is  the  national  planning,  as  I  read  it— and  I  invite 
the  Senate  and  the  world  to  bear  witness  that  no  other 
sort  of  planning  is  referred  to  in  this  document. 

Yet  the  new  kind  of  economic  machinery  we  have  In  prospect 
cannot  function  in  our  present  economy.  The  contemporary  situ- 
ation is  one  in  which  aU  the  choices  are  hard;  and  yet  one  ot 
them  has  to  be  made. 

He  began  and  he  ended  with  the  solemn  asseveration  that 
he  would  not  choose  the  way  of  laissez  faire.  Tliere  were 
two  theories.  He  rejected  one  and  he  denies  now  that  he 
accepted  the  other.  Frankly,  that  gave  me  trouble.  I  am 
slow  to  Judge  my  fellow  men,  as  I  would  have  my  fellow  men 
be  slow  to  Judge  me.  I  would  be  very  careful  before  I  fell 
into  a  harsh  Judgment  of  any  human  being,  if  for  no  other 
reason,  because  I  Imow  my  own  weaknesses.  I  shall  reach 
no  judgment.  If  I  can  find  a  Judgment  here  that  reconciles 
Itself  with  candor  and  honesty  and  frankness,  if  any  Sena- 
tor can  find  a  conclusion  here  that  will  reconcile  itself  with 
confidence  in  Dr.  Tugwell,  I  would  welcome  it  as  I  would 
welcome  nothing  else.  Being  incapable  myself,  I  refuse  to 
reach  a  conclusion,  in  view  of  his  disavowal,  in  view  of  what 
I  conceive  to  l)e  his  evasion,  which  I  conceive  to  be  at  least 
Irreconcilable  with  any  theory  of  courage  and  any  theory 
of  candor. 

But,  of  course,  Mr.  President,  that  is  not  alL  I  have  not 
the  time  nor  has  the  Senate  the  time.  The  next  portion  of 
this  1931  speech  is  devoted  to  a  discussion  of  profits  and 
to  an  argument  that  profits  are  not  necessary  to  the  stimu- 
lation or  the  propulsion  of  industry  and  of  enterprise.  He 
even  spealcs  of  the  malign  effect  of  profits.  In  connection 
with  his  argument  he  makes  a  statement  about  business 
Which  has  given  me  the  profoundest  alarm.  I  am  going  to 
read  to  the  Senate,  and  then  I  am  going  to  tell  the  Senate 
what  Dr.  Tugwell  said  by  way  of  explaining  away  that 
statement: 

For  many  3rears  I  was  puzzled  to  know  why  so  much  opposition 
to  any  extonslon  of  Government  functions  existed.  It  was  only 
gradiuOly  and  with  patient  inquiry  that  I  satisfied  myself.  The 
reason  was  that  buslnesa  kept  any  govenunent  corrupt  that 
touched  It  anywhere. 


I     Do  we  get  the  point  there  that  bustoess  keep*  any  govern- 
ment corrupt  that  touches  it  ansrwhere? 

This  eeemed  to  be  a  part  of  the  business  system,  no  more 
considered  wrong  by  burtnsas  man  than  ordiiuuy  buying  and 
selling. 

He  refers  to  this  corruption  of  government. 

And  wise  observers  who  had  seen  It  going  on  always  and  every- 
where had  concluded  that  it  was  at  the  nature  of  government  to  be 
corrupt  and  IneSdent  and  that  no  really  important  matters, 
such  as  economic  functions,  oiight  ever  to  be  truatod  to  It.  A 
longer  time  stiU  was  required  to  reach  the  oonduklon  that  all 
these  wise  men  were  wrong  about  causes.  And  because  they  were 
wrong  about  this  their  whole  thinking  was  askew.  The  trouble 
lay  in  the  nature  of  busineaa— 

Get  the  point— not  In  the  character  of  business  men.  but 
in  the  nature  of  business;  that  is,  that  the  seeds  of  corrup- 
tion were  resident  in  the  very  nature  of  business. 

and  so  long  as  business  was  left  unchanged  as  to  motive  and 
method  it  woiild  continue  to  corrupt  every  Oovemment  it  totiehied. 
But  It  could  not  be  reaaoned  that,  becauae  business  had  paralyaad 
governmental  organs,  governments  were  Inherentty  bad  and  ought 
never  to  be  trusted.  Revise  business;  arrange  thlxifB  so  that  man's 
capacity  to  corrupt  the  public  services  Is  seriously  limited  or 
removed,  and  then,  only  then,  we  shaU  have  a  ^*)^n«^  to  see 
whether  the  public  interest,  as  over  against  j^vato  tnterasts, 
could  oommand  effective  and  honest  servloe.  Ftom  what  X  know 
of  human  nature  I  beUeve  that  the  world  awaits  a  great  outpour- 
ing of  energy  as  soon  as  we  shaH  have  removed  the  dead  hand  of 
competitive  enterprise. 

I  dwell  there.  Was  that  his  opinion?  Was  that  gathered 
from  public  opinion?  Was  that  an  Interpretation  by  a  re- 
porter? Was  that  what  he  said  it  was — no  expression  of 
opinion  whatever  from  himself?    Why,  it  begins: 

From  what  I  know — 

And  that  is  what  Dr.  Tugwell  knows— 

of  human  native  I  believe  that  the  world  awaits  a  great  outpour- 
ing of  energy  as  soon  as  we  shaU  have  removed  the  dead  hand  at 
competitive  enterprise  that  stifles  public  Impulses  and  finds  use 
only  for  the  less  effective  and  lees  beneficial  Impulses  of  men. 
When  Industry  is  government  and  GTOvemment  is  industry  the 
dual  conflict  deepest  in  our  modem  institutions  wlU  be  abated. 

"When  government  is  industry  and  industry  is  govern- 
ment", I  do  not  think  Russia  will  have  anything  on  us. 
If  they  have  more  or  less  than  that,  then  I  have  been  badly 
misinformed  by  Dr.  Tugwell's  work  on  Russia,  lluit  is  his 
argument;  and  he  is  sashing  that  he  is  arguing  nothing,  and 
he  is  saying  nothing,  and  expressing  no  opinions;  and  he 
said  that  solemnly  to  a  Senate  committee. 

Now  what?    Here  is  his  next  sentence: 

This  is  one  of  the  basic  reasons  why  the  prospect  of  a  planned 
economy  Is  so  congenial  to  every  other  hope  and  belief  I  have. 

Yet  he  said  at  the  outset  that  he  was  not  in  favor  of  a 
planned  economy. 

Well,  of  course  that  gives  me  great  dlfllculty,  Sebators. 
That  troubles  me  in  my  soul.  The  fact  that  he  said  it  was 
bad  enough;  the  fact  that  he  could  tiiink  that  was  bad 
enough;  but  the  fact  that,  saying  it,  he  denied  that  be  said 
it,  or  that  he  meant  it,  carries  with  it  something  of  that 
destruction  of  a  man's  faith  in  his  fellow  man  which  all 
decent  men  aMior,  and  from  which  I  dirlnk  to  such  a  degree 
tliat  I  still  withhold  my  Judgment. 

What  did  he  say  hi  response  to  that?  He  said,  "  I  meant 
big  business."  Well,  if  he  meant  big  business,  wbj  did  he  say 
"  in  the  very  nature  of  business  "?  The  nature  of  business 
is  in  the  little  one  as  weU  as  the  big  one.  Most  of  the  big 
ones  were  once  little  ones,  and  most  of  the  big  ones  will  yei 
Uve  to  be  little  ones.    Tliat  is  the  rule. 

That,  however,  is  not  all  Dr.  Tugwell  said  about  business. 
He  spoke  again  here 

Mr.  WAONER.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  BAILEY.    Certainly. 

Mr.  WAGNER.  Since  the  Senator  is  on  the  subject  of  the 
Russian  system,  does  he  intimate  that  Dr.  Tugwell  favors 
that  kind  of  a  system? 

Mr.  BAILEY.  No;  I  said  at  the  outset  that  he  did  not. 
but  I  simply  mentioned  just  now  that  itbexi,  as  be  seems  to 
wish,  government  is  industry  and  industry  is  fovemment. 
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Russia  will  hAf<e  nothing  on  us.  I  may  be  wrong  about 
that;  and  If  the  Soiator  can  clear  me.  I  shall  be  very  happy. 

Mr.  WAQNEB.  I  happen  to  have  here  an  extract  from 
Dr.  Tugwdl's  latest  book — Our  Economic  Society  and  Its 
Problems. 

Mr.  BAILEY.    I  have  that,  and  I  am  going  to  come  to 

Vr.  WAUNKK.  It  contains  a  condemnation  of  the  Rus- 
sian system  and  a  vindication  of  a  democratic  mode  of 
government. 

Mr.  BAILEY.  Yes.  Begging  the  Senator's  pardon,  what 
I  am  addressing  myself  to  now  is  not  so  much  Dr.  Tugwell's 
views:  it  is  his  testimony,  and  how  we  can  reconcile  his 
testimony  with  the  theory  of  good  faith  by  him.  I  think 
that  is  on  the  threshold. 

I  believe  I  will  say  this:  I  am  willing  for  him  to  have  any 
view  he  wishes.  I  would  net  suppress  the  view  of  the  best 
or  the  worst  or  the  humblest  human  being  on  earth  for  my 
right  arm.  All  my  life  I  ha^e  defended  the  right  oi  men  to 
•zpr«B8  their  views  and  havn*  their  opinions. 

Mr.  WAONBR.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

Mr.  BAILEY.    Certainly. 

Mr.  WAONER.  I  do  not  ^vant  to  bitemipt  the  thought  of 
the  Senator,  but  a  moment  ago  he  referred  to  the  laissez 
faire  doctrine.  I  do  not  know  whether  or  not  the  Senator 
was  attempting  to  defend  tliat  doctrine:  but  I  was  going  to 
suggest  that  we  ourselves  have  attempted,  by  legislation,  to 
eliminate  some  of  the  evils  i-esultlng  from  laissez  faire.  such 
as  the  sweatshop,  child  labor,  and  low  wages.  It  seems  to 
me  that  Dr.  Tugwell  is  in  accord  with  us  so  far  as  those 
efforts  are  concerned. 

Mr.  BAILEY.  Again.  Mx.  President,  the  Jimior  Senator 
from  New  York  misappreh'snds  me.  I  am  not  defending 
anything.  I  am  simply  imdf  rtaking  to  lay  before  the  Soiate 
the  truth  about  Dr.  Tugwell.  I  am  not  even  insisting  that 
I  am  capable  of  doing  him  fuU  Justice:  but,  as  heaven  is  my 
witness,  I  intend  to  be  just  to  him:  and  if  I  should  in  any 
degree  be  unjust,  I  should  welcome  a  demonstration  of  the 
fact,  and  of  course  I  should  confess  any  wrong  I  have  ever 
done  him.  I  have  naught  agatnst  him:  and  I  think  it  is  of 
the  utmost  essence  of  thlngz;  here  that  a  human  being  talk- 
ing about  another  human  being  in  this  Chamber  of  privilege 
should  be  uttexiy  Just. 

Mr.  WAONER.  What  I  attempted  to  bring  out  was  this: 
Instead  of  attempting  to  criticize  Dr.  Tugwell  for  suggesting 
that  there  were  evils  that  ouj?ht  to  be  corrected  in  the  laissez 
faire  doctrine,  we  should  recognize  that  he  has  merely  stated 
a  principle  that  is  onbodled  in  legislation  enacted  as  re- 
cently as  a  year  ago,  to  eliminate  the  destructive  tendencies 
of  laissez  faire. 

Mr.  BAILEY.  Mr.  President,  I  see  that  the  Senator  thinks 
that  I  am  attacking  economic  planning.  I  am  not.  I  am 
showing  that  Dr.  Tugwell  disavowed  that  he  is  for  it;  and 
yet  reading  what  he  said  in  its  behalf.  I  think  that  is  quite 
different:  and  that  is  Just  the  point  I  was  driving  at.  Can- 
dor, intellectual  honesty,  is  of  more  importance  in  filling  a 
position  of  a  national  character  than  any  view.  That  is  my 
point. 

Mr.  LEWIS.  Mr.  Presldect,  will  the  able  Senator  yield  to 
me  for  a  query? 

Mr.  BAILEY.    I  yield. 

Mr.  LEWIS.  Having  the  liighest  esteem  for  the  ability  of 
ttie  able  Senator,  and  conscious  of  his  general  philoeophy  of 
hfe.  and  understanding  his  views  as  I  hear  him  express 
them.  I  ask  the  able  Senator  whether  he  will  inform  me,  if 
It  does  not  extend  him  too  far.  in  what  manner  or  in  what 
'  way  could  any  of  these  views,  in  one  way  or  the  other,  enter 
into  the  questlcm  of  the  qualifications  of  Dr.  TugweU  in  the 
matter  of  being  Under  Secretary  of  Agriculture? 

Mr.  BAILEY.  Mr.  President.  I  was  arguing  that  Dr. 
Tugwdl  had.  in  his  responee  to  the  interrogatories  of  the 
Junior  Senator  from  Virginia,  disavowed  responsibility  for 
this  article,  and  had  said  that  it  expressed  none  of  his 
opinions,  none  of  his  views,  and  I  was  reading  from  the 
article  to  submit  to  the  Soutte  whether  or  not  that  was  a 
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truthful  statement.  I  am  glad  the  Senator  has  enabled  me 
to  make  that  clear.  I  will  say  to  the  Senator  that  I  am 
utterly  indifferent  to  the  man's  views  at  this  point  of  the 
argument,  and  I  fear  that  that  is  one  of  the  difficulties 
here. 

The  Senator  from  Illinois  is  not  the  first  to  present  that 
matter.  The  difficulty  has  been  to  get  people  to  see  the 
distinction  that  is  drawn  here.  The  question  whether  the 
man  stood  for  the  address  or  not  is  a  matter  of  indifference 
to  me.  The  question  whether  it  expressed  his  views  or  not 
is  a  matter  of  indifference  to  me.  Did  it  express  his  views, 
and  then  did  he  come  before  a  Senate  committee  and  say 
it  eUd  not?  That  is  of  the  essence  of  things  with  me.  I 
take  it  I  have  made  that  plain  now. 

Mr.  President,  if  I  may  pause  long  enough  to  say  It,  I 
think  I  should  have  had  a  different  impression  if  Dr.  Tug- 
well had  said  to  me  what  I  would  have  been  happy  to  say 
for  him,  in  the  examination,  "  Yes:  they  were  my  views, 
but  I  have  other  views.  You  can  Judge  me  by  my  record 
down  here.  I  have  a  new  book  here  in  which  I  have  ex- 
pressed more  recent  views,  a  book  published  in  1934.  I  havo 
an  article  in  this  paper  called  'Today*,  published  by  Mr. 
Vincent  Astor.  under  date  of  April  28.  and  you  may  compare 
the  views  I  expressed  in  1931  with  the  views  in  this  book. 
I  had  those  views,  but  the  policies  of  the  Roosevelt  admin- 
istration have  modified  my  views." 

I  think  that  is  the  fact,  if  Senators  wish  to  know  tha 
truth.  I  think  that  is  what  has  happened  to  the  man,  and 
I  will  show  that  before  I  take  my  seat.  If  he  had  been 
candid  with  me,  or  if  he  had  had  the  courage  to  go  to  tha 
stake  for  his  views,  I  would  have  been  willing  to  go  witlx 
him.  Do  I  make  that  clear?  I  would  have  defended  him 
with  my  life  for  expressing  his  views  in  behalf  of  national 
planning. 

I  am  not  attacking  him  tar  his  views.  Indeed.  I  am  not 
attacking.  I  am  arraying  the  evidence,  and  I  leave  thfj 
judgment  to  the  Senate.  I  have  said  to  everyone  hero 
over  and  over  again  how  reluctant  I  am,  how  slow  I  am. 
to  be  convinced  by  the  evidence,  which  seems  to  overpower 
me. 

Mr.  President,  I  have  taken  a  great  deal  of  time,  but  I 
have  not  said  all  that  might  be  said.  I  was  on  the  question 
of  business,  and  I  was  saying,  in  behalf  of  Dr.  Tugwell, 
that  he  did  not  mean  to  get  rid  of  profits— he  stated  that— 
but  he  meant  to  get  rid  of  speculative  profits.  That  was  hii 
d^ense.  That  is  not  what  he  said,  and  I  am  willing  to  givo 
him  credit  for  that.  However,  In  the  light  of  his  remarks 
atxmt  business,  listen  to  this: 

TTiere  la  no  prlTate  buslnem.  If  we  meftn  by  that,  one  of  no 
oonaequence  to  anyone  but  Its  proprietors — 

And.  of  course,  all  business  is  of  consequence  to  othem 
tan  the  proprietors — 

And   so    none   exempt   from   oompxilsion    to   serve    a    Dlanne<l 
-Wic  Interest. 

Did  he  mean  big  business,  or  did  he  mean  all  business?    X 
that  the  language  is  not  susceptible  of  two  interpret 
bations. 

There  Is  no  private  business. 

He  did  not  mean  there  is  no  private  big  business,  but  that 

there  is  no  private  business.     That  is  his  point.     Yet  ho 

kells  us  in  the  committee  that  he  is  talking  about  speciUa- 

tive  big  business.    When  we  asked  him  what  he  meant  by 

'  profits  ".  he  said: 

Z  meant  speculative  profits. 

But  he  did  not  say  speculative  profits.  Do  not  let  mo 
oaisrepresent  him.  He  referred  to  speculation,  but  he  said 
'  profits  ",  and  he  denounced  competitive  enterprise  as  thu 

dead  hand",  and  what  is  competitive  enterprise  buU 
profitable  business? 

Mr.  President,  I  could  not  quite  reconcile  myself  with  hli 
lisavowals,  and  I  caimot  yet,  and  I  ask  the  Senate  if  thii 
nm  explain  away  his  statement  in  these  words: 

When  industry  Is  government  and  government  is  industry  th*) 
lual  conflict  deepest  in  our  modem  institutions  will  be  abated. 
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Tbls  is  one  of  the  basic  reasons  why  the  prospect  of  a  planned 
economy  is  so  congenial  to  every  other  hope  and  belief  I  have. 

Mr.  BANKHEAD.  Mr.  President.  I  wiU  ask  the  Senator 
whether  Dr.  Tugwell  did  not  say.  after  that,  that  he  referred 
to  the  NJIA.  program? 

Mr.  BAILEY.  I  am  coming  to  that,  and  I  am  glad  the 
Senator  has  testified  for  me  in  advance. 

Remember,  Senators,  in  speaking  here  of  a  planned  econ- 
omy, he  referred  to  1931,  and  he  was  coming  to  the  con- 
clusion of  an  article  in  which  he  had  discussed  absolute 
planned  economy  and  said  that  no  compromise  planned 
economy  was  worthy  of  the  name  or  would  work. 

At  this  precise  Juncture  I  read  some  questions  by  myself 
and  answers  by  Dr.  TugwelL 

Senator  Banjrr.  NOw.  Doctor,  finally,  you  state  this  In  your 
address,  after  having  stated: 

"  When  Indxistry  is  government  and  government  is  industry,  the 
dual  oonfilct  in  our  modem  instltuticHis  will  be  abated." 

Th»X  Is  your  opinion? 

Mr.  TuovrxLi..  Tes. 

Mr.  Bahjct  (reading) : 

"  This  is  one  of  the  basic  reasons  why  the  prospect  of  planned 
economy  is  so  congenial  to  every  other  hope  and  belief  I  have." 

Mr.  TuowxLi..  Tea. 

Senator  Baxlst.  So,  whereas  you  started  In  the  begizmlng  by 
saying  that  you  were  not  in  favor  of  a  planned  economy,  you  now 
admit  in  this  addreas  that  the  prospect  of  irwlrlng  industry  gov- 
ernment and  government  Industry  is  one  of  the  basic  reasmis  why 
the  prospect  of  "  a  planned  economy  is  so  congenial  to  every  hope 
and  beUef  I  have." 

So  now  a  planned  economy  is  congenial  to  your  belief? 

Note,  here  Is  his  answer: 

Mr.  ToowsLL.  The  Senator  is  reading  now  from  a  footnote,  Z 
think— 


Which  I 

and  in  the  footnote  I  tried  to  explain  what  I  meant,  and  I  have 
tried  to  explain  that  passage  before,  that  what  I  meant  when  I 
spoke  then  was  the  kind  of  thing  which  is  now  in  CTliitenoe  In 
NJI.A.  and  AJkA. 

Remember,  there  was  no  NJtA.  and  there  was  no  A.AA. 
in  1931.  and  remember,  he  had  said  in  his  1931  address  here 
that  a  planned  economy,  in  order  to  be  worthy  of  the  name 
and  to  be  effectual,  should  not  be  advisory:  that  it  should 
have  power  and  should  not  have  power  only  in  a  limited  way 
but  should  have  power  over  every  industry  in  the  land. 
Yet  he  comes  here  and  says  that  what  he  was  talking  about 
were  the  NJl-A.  and  the  A-AA.  Hiat  is  a  strange  recon- 
ciliation with  his  exposition  of  the  character  of  a  planned 
economy. 

I  forbear  to  say  what  impression  that  made  upon  my  mind. 
but  I  am  going  to  show  the  Senate  that,  whereas  there  he 
speaks  of  AJUL  as  a  planned  economy  and  NJIJ^.  as  a 
planned  economy,  in  the  book  I  hold  in  my  hand.  Our 
Economic  Society  and  Its  Problems  by  Rexf  ord  Guy  Tug- 
well and  Howard  C.  Hill,  he  says  that  the  NJl-A.  is  not  a 
planned  economy  at  aU. 

Mr.  KEAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  KKAN.    What  is  the  date  of  that  book? 

Mr.  BAILEY.  1934.  It  is  Just  out.  I  quote  from  page 
640: 

The  National  Industrial  Recovery  Act  provides  mechanisms  for 
social  control,  but  the  fnxltful  exercise  of  control  depends  upon 
the  Ideals  of  the  people  In  whose  hands  it  lies.  We  have  not  a 
plan,  but  rather  opportunities  to  plan. 

Yet  in  his  answer  to  me  he  describes  the  NJtA-  and  the 
AJiJL  as  the  plans  which  he  had  in  mind. 

Mr.  BANKHEAD.    Not  a  completed  plan. 

Mr.  BAILEY.    That  is  the  kind  about  which  he  says: 

These  are  not  pUns.  but  mere  ppportunlUes  for  plana. 

A  man  caimot  talk  two  ways  to  me  without  some  effort 
at  reconciliation. 

How  we  utUiae  these  opportunities  depends  upon  the  extent  to 
which  we  discard  lalsses  faire  and  embark  upon  policlee  of  social 
control. 

He  means  to  go  farther  than  A-A.A.  and  NJEIJV.,  and  there 
is  his  promise  of  it. 

Remember,  he  was  contending  Just  now  In  the  testimony 
In  answer  to  my  question  that  NJI.A.  and  AAA.  were  ttie 


limits  of  his  planning.    They  were  aU  he  had  la  mind.    He 
sa3rs  in  his  book  dated  1934 — 

That  they  are  not  plana,  they  are  mere  opportunities.  It  Is  a 
great  mistake  to  regud  recent  legislatlop  m  in  itself  economlo 
planning. 

I  hope  the  Senate  gets  the  full  force  of  that.  I  do  not 
want  to  reiterate  it,  I  do  not  want  to  elaborate  it. 

For  if  it  Is  so  regarded  and  then  this  leglalatlcm  falls,  many 
people  would  oonatder  the  planning  idea  a  mtrtake,  without 
raising  the  pertinent  preliminary  question  as  to  whether  plan- 
ning had  been  tried. 

I  Just  remarked  that  a  moment  ago  I  read  his  statement 
that  the  pia-nning  he  had  in  mind  and  was  content  with 
was  the  AAA.  and  the  NJEIA.  And  here  la  his  book  in 
which  he  says  that  they  are  not  plans;  that  It  would  be  a 
great  mistake  to  ctmsider  them  plans;  that  they  may  fall; 
and  If  they  faU,  people  would  consider  the  planning  idea  » 
mistake  without  raiidng  the  pertinmt  preliminary  question 
as  to  whether  planning  had  been  tried;  and  that  the  op- 
portunities presented  by  this  Ifiglriattnn  depend  upon  the 
extent  to  which  we  discard  laissez  faire  and  embark  upon 
the  policies  of  social  control. 

And  over  here  again  in  the  same  book,  at  page  541.  he  says: 

Our  task  is  to  mold  ovt  social  and  economic  envlronmwit  so  aa 
to  re^;>  the  largest  possible  rewards. 

•  •••••• 

To  put  national  plans  Into  effect,  we  set  up  aoctal  controls. 

I  have  other  quotations,  bat  I  will  be  content  with  one 

here  In  his  summary: 

Cmnplete  economic  planning  is  pcasibie  only  wtien  there  ts 
pubUc  ownership  and  control  al  the  means  at  praduction. 

Why  did  he  not  teD  us  that  the  other  day?  Why  did  he 
not  answer  us  that  way  before  the  committee?  Why  did 
he  tell  us  that  aU  he  had  in  his  mind  was  the  AAA.  and 
the  NUA?  I  will  not  undertake  to  say:  I  win  invite  his 
friends  and  defenders  to  reconcile  his  testimony  with  the 
facts,  and  aU  of  it  frmn  a  record  made  t^  himself:  and  iff 
they  reconcile  it  consistently,  with  courage  and  candor  and 
Intelligence,  I  will  go  as  far  to  the  front  In  his  bdialf  as  any 
man  here. 

Now,  Mr.  President.  I  will  draw  to  a  conclusion.  I  have 
here  a  speech  by  Mr.  Tugwell  entitled  "  The  Place  of  Oov- 
emment  in  a  National  Land  Program  ":  address  by  Rexf  ord 
O.  Tugwell.  Assistant  Secretary  of  Agriculture,  before  the 
Farm  Economic  Association,  at  Philadelphia,  Pa.,  Friday 
morning,  December  29.  1933,  at  10  o'clock. 

The  Federal  Government  will,  I  believe,  perform  two  functions 
with  te^Mct  to  our  land  in  the  future.  It  will  directly  hold  and 
administer,  as  public  fOTests.  parks,  game  preaerves.  gra^ng  raagee. 
recreation  centers,  and  the  like,  all  areas  which  cannot  at  the 
time  be  effectively  operated  under  private  ownership.  And  It  will 
control  the  private  use  of  the  areas  held  by  indlvlduaU  to  what- 
ever extent  it  is  found  necessary  for  maintaining  continuous 
productivity. 

If  I  understand  that  language,  he  means  that  the  Govern- 
ment shall  take  over  the  farms  of  America  as  in  fee-slmpte 
title  with  an  absolute  controL  And  that  is  supported  far- 
ther in  his  address: 

Not  only  Is  it  necessary  for  us  to  conaerve  our  natural  re- 
sources for  the  welfare  of  posterity;  it  is  also  neceesary  to  regu- 
late the  vise  of  land  resources  for  the  welfare  of  the  living  gen- 
erations. We  have  depended  too  long  on  the  hope  that  pdvata 
ownership  and  cootrol  would  operate  somehow  for  the  benefit 
of  society  as  a  whole. 

Now  put  him  in  that  ofllce  yonder:  exalt  him  after  he  has 
made  this  speech  and  declaration,  and  you  notify  the 
farmers  of  Am^ca  that  at  least  there  is  (me  man  in  the 
American  Government  in  high  positicm  who  repudiates  pri- 
vate ownership,  who  demands  the  regidation  of  the  use  cC 
land  resources  for  the  welfare  of  the  living  generation. 

I  imagine  the  terror— but  I  will  not  izMiulge.    My  time  is 

too  short. 
I  quote  again  from  Dr.  Tas^reH  in  his  Philadetphia  adxtress: 

The  area  of  land  in  {voduction  would  be  sufldently  limited  so 

that  it  cotild  be  operated  at  its  utmost  eflk:leii^  wt^cut  flooding 

markets  and  destroying  ezehangeabillty.     Such  a  system  wouM 

envisage  a  commercial  agtlenlture  made  up  of  the  most 

i  farmers  operatlag  the  best  at  wa  lands;  wttb  ttae  remaining 
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uus  itfbwjs*  muu  iimi  acMu  uiaib  ib  cjipxcssea  none  ox  tua 
oploioDS.  none  of  bis  views,  and  I  was  reading  from  the 
arUde  to  aabmit  to  the  Soutte  whether  or  not  that  was  a 


can  explain  away  his  statement  in  these  words: 

When  Indxistry  is  government  and  government  is  industry,  th<i 
lual  conflict  deepest  In  our  modern  Institution*  will  be  alMted. 
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being  vmad  In  other  mju,  and  tbm  remalnlat  fanaen  devoting 
tbetr  time  to  other  occupations. 

Whoever  heard  before  in  America  a  responsible  public 
servant  sayinc.  first,  that  the  Government  shall  control  iiu 
land  of  the  farmer,  and  second,  that  the  Oovemment  ahal 
decide  which  farmers  are  efBcient  and  which  are  inefficient 
and,  third,  that  the  Inefficient  farmer  shall  not  be  permittee 
to  farm? 

Mr.  President,  that  is  the  record.  There  are  the  facts, 
There  are  his  words.  And  America — do  not  make  any  mis- 
take about  that — ^America  will  know  it.  The  fanners  ol 
north  OaTollna  win  know  it.  Tlie  farmers  of  South  Carolina 
will  know  it.  The  farmers  of  Nebraska  will  know  it.  The 
farmers  of  California  will  know  it.  The  fai-mers  of  Maine 
win  know  it.  The  farmers  of  Louisiana  wiU  know  it.  And 
when  they  know  it  there  wiU  be  no  reason  to  fear.  We  need 
not  get  ourselves  into  any  great  passion  about  this  sort 
ef  thing.  Everything  that  Edmund  Burke  said  in  his  speech 
on  ccmcination  with  America  ISO  years  ago,  everything  he 
said  by  way  of  repudiating  force  in  this  land,  everything  he 
said  about  the  heritage  that  we  had  brought  with  us  from 
the  land  of  our  fathers,  is  as  true  today  as  it  was  the  da9 
he  uttered  it. 

I  have  no  fear.  And  least  of  aU  do  I  have  fear  from  i 
leader  who.  caUed  in  question  as  to  his  views,  conducts  him 
self  on  the  stand  as  did  Dr.  TugwelL 

If  there  is  to  be  a  revolution  in  America,  it  wiU  come  from 
revolutionaries  who  do  not  fear  to  stand  for  their  utterances. 
Leadership  is  not  made  of  that  sort  of  stuff.  We  have  noth- 
ing to  fear. 

Mr.  President,  I  was  over  yonder  at  Gettysburg  about  10 
days  ago  and  I  saw  the  field  of  that  great  and  crucial 
struggle  between  the  North  and  the  South,  the  Confederates 
and  the  Federal  Unionists.  I  stood  under  the  shadow  of  the 
Image  of  Robert  EL  Lee.  I  stood  hard  by  that  monument  of 
the  North  Carolina  boys  who  laid  down  their  lives  in  the 
great  charge  under  Pickett  on  the  open  field.  I  stood  by  the 
spot  where  IJnroln  rededicated  him-self  and  aU  his  people 
to  a  government  of  the  people,  by  the  pecHlde.  and  for  the 
jieottle.  that  it  shall  not  perish  from  the  earth. 

I  woDdered  for  a  moment  what  it  was  all  about.  I  seemed 
to  bear  voices  from  10.000  graves.  Why,  Mr.  President,  that 
tetfle  was  fought  for  liberty,  human  liberty.  The  Con 
federates  lounged  across  that  field  not  to  enslave  Negroes 
birt  to  maintain  the  tztedom  of  the  States  which  constitute 
the  union.  The  Federal  soldiers  who  withstood  the  charge 
and  won  the  day  and  drenched  the  field  with  their  blood 
wore  fighting  for  union  and  liberty.  There  is  the  field  of 
America's  struggle.  To  that  great  shrine  in  hours  like  these 
IPS  ean  to  and  have  assurance  that  aU  the  Tugwells  in  the 
world  coold  not  strike  liberty  from  this  land. 

Mr.  President.  I  have  no  fear.  Come  what  may.  liberty 
Is  secure  in  America;  liberty  is  in  the  blood  of  America. 

Tht  PRESIDING  OFFICER.  The  question  is.  WlU  the 
Sextate  advise  and  consent  to  the  nomination  of  Rexford 
Guy  TvgmtH  to  be  Under  Secretary  of  Agriculture? 

Mr.  McNARY.  Mr.  President,  I  note  the  absence  of  the 
leader  on  the  Democratic  side.  I  hope  we  may  get  at  ttiis 
tline  some  agreement  to  recess  until  tomorrow.  I  suggest 
lbs  abssDoe  ci  a  quorum. 

Tte  PBESnHNG  OFFICER.    The  clerk  wiU  caU  the  roU. 

Tlie  dkief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  zuunes: 


•'•^•■i^ 

OUrk 

aisM 

IsoCwrFMi 

Aahin* 

Oooaally 

OoMaborough 

MoQUl 

AiHtla 

OooUdce 

Oore 

^^.w^iiir 

TTi^rliTiMTi 

OopelMd 

Bate 

MeNary 

Baaey 

ODi)ttcmn 

HUrriaon 

Meteatf 

■aaktoMMl 

OooaMU 

HMtlnge 

Iturphy 

Baiijimi 

CttttlBS 

Batch 

Heely 

Barklegr 

DftTla 

Hatfleld 

Norbeek 

BlMk 

XMekUMpa 

BAyden 

Koixla 

Boo* 

Dteterlch 

Bebert 

Rye 

Bonth 

DiU 

Johnson 

OlUhoaey 

Bimiu 

Kean 

Buiow 

King 

Patterson 

ByMi 

Mh 

lAlMleftte 

Pmmaa 

ggg 

wSSr 

UmU 

■fthtnenw.  Aik. 
BoMBson,  Ind. 

Sheppord 

Stephens 

Townaend 

Walcott 

Shlpetead 

Tydlngs 

Walsh 

Smith 

Thomas,  Utah 

Vandenberg 

VCTbeeler 

Steiwer 

Thompeon 

Wagner 

White 

Mr.  LEWIS.  Mr.  President.  I  pray  the  Senate  to  indulge 
me  while  I  announce  the  absence  of  the  Senator  from  CaU- 
fomia  [Mr.  McAoool,  occasioned  by  illness;  the  absence  of 
the  Senator  from  Idaho  [Mr.  Pope],  in  attendance  on  the 
funeral  of  the  late  Representative  Cormt,  of  Idaho;  the 
absence  of  the  Senator  from  Florida  [Mr.  T&axigeli.],  the 
Senator  frcnn  Maryland  [Mr.  TvdingsI,  and  the  Senator 
from  Indiana  [Mr.  Van  Nxnrs],  who  are  detained  on  official 
business. 

I  also  beg  to  inform  the  Senate  that  I  am  this  moment 
in  receipt  of  a  telegram  from  the  Senator  from  North  Caro- 
lina [Mr.  RmroLos],  who  has  been  caUed  away  on  official 
business,  stating  that  he  is  on  his  way  to  the  Senate,  and 
will  be  here  in  time  to  vote  upon  the  pending  nomination. 

The  PRESIDINO  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
attention  of  Senators.  I  should  like  either  to  proceed  with 
the  discussion  of  this  nomination  or  to  arrange  for  a  limita- 
tion on  debate  and  for  a  time  to  vote  upon  it  tomorrow. 

I  have  been  Informed  that  certain  Senators  desire  to 
speak  with  reference  to  the  nomination.  They  do  not  rise 
for  that  purpose.  I  do  not  know  any  reason  why  the  Senate 
should  not  vote  at  this  time. 

Mr.  McNART.  The  only  reason  I  know  Is  that  the  debate 
is  not  exhausted. 

Mr.  ROBINSON  of  Arkansas.  Very  weU;  if  any  Senator 
wishes  to  speak,  he  is  at  liberty  to  do  so. 

Mr.  McNAHY.  I  think  it  would  be  the  part  of  a  generous 
conduct  of  the  majority  leader  if  he  would  now  move  a 
recess  until  11  o'clock  in  the  morning.  If  that  action  shall 
be  taken.  I  feel  certain  that  we  can  get  through  with  this 
nomination  tomorrow,  as  well  as  the  railroad  bill,  which 
is  the  unfinished  business. 

Mr.  ROBINSON  of  Arkansas.  I  am  about  to  submit  a 
request  for  imanimous  consent. 

Mr.  BLACK.  Mr.  President,  wUl  the  Senator  yield 
before  that  is  done? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  BLACK.  Before  the  Senator  from  Arkansas  c:mie 
into  the  Chamber  no  Senator  had  risen  to  speak,  and 
there  was  no  indication  that  anyone  desired  to  speak.  I  am 
just  telling  the  Senator  that  for  his  information.  If  Sen- 
ators do  not  desire  to  speak,  it  seems  to  me  we  should  vote. 

Mr.  McNART.  I  can  assume  that  responsibility.  The  able 
majority  leader,  the  Senator  from  Arkansas,  was  abs'mt. 
There  was  a  momentary  luU,  and  I  suggested  the  absence 
of  a  quorum,  so  that  those  who  desired  to  speak  might  be 
here;  so  probably  I  prevented  any  Senator  from  attempting 
to  get  the  attention  of  the  Presiding  Officer. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  about 
to  submit  a  request  for  unanimous  oxisent,  and  if  it  sliall 
be  agreed  to  I  wiU  not  insist  upon  going  on  this  evening. 
If  it  cannot  be  agreed  to,  I  shaU  insist  on  proceeding  «1th 
the  debate. 

I  tA  unanimous  consent  that  when  the  Senate  concludes 
Its  labors  tonight  it  take  a  recess  until  11  o'clock  tomonow 
morning,  and  that  after  the  hour  of  1  o'clock  tomorrow 
afternoon  no  Senator  shaU  speak  more  than  once  or  lom^er 
than  15  minutes  on  the  pending  question  or  any  issue  in 
relation  thereto. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  am  not  satisfied  with 
that  proposal  I  am  not  sure,  however,  that  I  am  in  a  po« 
8iti<xi  to  make  a  counterproposal  which  will  be  acceptable 
to  the  Members  on  this  side. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
suggestion  made  by  me  is  a  very  reasonable  one,  in  view  of 
the  fact  that  there  Is  a  full  representation  in  the  Senate 
now,  and  no  Senator  is  ready  to  qiieak. 

Mr.  McNARY.  I  exculpated  the  other  Members  of  the 
Soiate.  I  prevented  any  other  Member  from  taking  tha 
floor. 


A^V     ASA^OAAO      W     BV     *«*«  1 


is  his  promise  of  it. 

Remember,  he  was  contending  Just  now  in  the  testimony 
in  answer  to  my  question  that  NJUL  and  AJLA.  were  the 


that  it  could  be  operated  at  its  utmoat  emeieii^  wnaam  hpwiiw^ 
markttta  and  destoojrlng  ezehangMiMll^.     Such  a  cyatam  wmud 


envisage  a  conunercial  agtlenlture  made  xap  at  tbm 

iMimm  opnMag  tbe  beat  oC  our  lands;  wttb  tiM  remaining  laada 


1934 


CONGRESSIONAL  RECORD— SENATE 


X1343 


Mr.  ROBINSON  of  Arkansas.  I  have  ah-eady  indicated 
that  any  Senator  who  desires  to  do  so  may  take  the  floor 
at  this  time. 

Mr.  McNARY.  The  Senator  from  Arkansas  has  made  a 
proposal.    Let  us  consider  that. 

Mr.  ROBINSON  of  Arkansas.    Very  weU. 

Mr.  McNARY.  I  submit  a  counterproposal,  without 
knowing  whether  or  not  it  will  be  satisfactory  to  Senators 
on  this  side— that  we  meet  at  11  o'clock  tomorrow  morning 
and  that  a  limitation  of  debate  take  place  at  3  o'clock,  no 
Senator  speaking  more  than  once  or  longer  than  30  min- 
utes. 

Mr.  ROBINSON  of  Arkansas.    That  will  consume  the 

entire  day. 

Mr.  McNARY.    I  think  not. 

Mr.  ROBINSON  of  Arkansas.  I  cannot  consent  to  that. 
I  think  it  would  be  better  to  proceed  now.  In  view  of  the 
objection  of  the  Senator  from  Oregon,  I  ask  that  the  Sen- 
ate proceed  with  the  discussion. 

The  PRESIDINO  OFFICER.  The  question  is,  Will  the 
Senate  advise  and  consent  to  the  nomination  of  Rexford  G. 
TugweU  to  be  Under  Secretary  of  Agriculture? 

Mr.  ROBINSON  of  Arkansas.    I  caU  for  the  yeas  and 

nays. 

Mr.  McNARY.  Mr.  President,  I  desire  to  submit  another 
proposal  to  the  Senator  from  Arkansas,  who  always  wants 
to  be  reasonable. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Arkan- 
sas not  only  wants  to  be.  but  is,  reasonable.  I  think  the 
request  of  the  Senator  from  Oregon  does  not  come  within 
that  classification. 

Mr.  McNARY.    That  is  a  debatable  question. 
I  submit  a  proposition  that  the  Senate  meet  at  11  o'clock 
tomorrow  morning,  and  that  general  debate  ensue  imtil  3 
o'clock,  and  that  after  3  o'clock  debate  be  limited  to  15 
minutes  on  the  part  of  each  Senator. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  will  modify 
my  request,  as  follows,  to  conform  to  the  suggestion  of  the 
Senator  from  Oregon. 

I  ask  unanimous  consent  that  when  the  Senate  concludes 
its  labors  today,  it  take  a  recess  until  11  o'clock  tomorrow; 
that  after  the  hour  of  3  o'clock  tomorrow  no  Senator  shaU 
speak  more  than  once  or  longer  than  15  minutes  on  the 
nomination,  or  on  any  issue  pertaining  thereto. 
The  PRESIDING  OFFICER.  Is  there  objection? 
Mr.  BANKHEAD.  Mr.  President,  may  I  suggest  that  we 
come  to  some  agreement  as  to  a  reasonable  division  of  time 
between  the  two  sides  of  the  Chamber? 

Mr.  McNARY.  Mr.  President.  I  should  be  glad  to  enter 
into  such  an  agreement,  that  the  time  be  divided  between 
those  who  favor  and  those  who  oppose  Mr.  TugweU's 
nomination.  ^    ,     ,  ..      ^_ 

Mr.  BANKHEAD.  To  be  imder  the  control  of  the  two 
leaders,  the  majority  leader  and  the  minority  leader. 

Mr.  NORRIS.  Mr.  President,  let  me  suggest  that  so  far 
In  the  debate  aU  the  time  has  been  taken  up  by  those  who 
were  opposed.  It  would  hardly  be  fair  now  to  divide  the 
time  evenly  between  the  two  sides. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  to  the  Senator 
from  Alabama  that,  inasmuch  as  the  Senator  from  Oregon 
did  not  make  that  requirement,  it  is  poor  strategy  on  the 
part  of  those  who  favor  the  confirmation  of  this  nomination 
to  make  the  suggestion.  I  am  satisfied  that  we  wiU  get  our 
share  of  the  time  without  any  such  arrangement,  and  we 
have  not  taken  up  any  time  so  far. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  agreement  submitted  by  the  Senator 
from  Arkansas?    The  Chair  hears  none,  and  it  is  so  ordered. 

MEMBERSHIP    OV    UNlTKi)    STATES    IN    INTERHATIOKAL    LABOR 

ORGANIZATIOH 

As  in  legislative  session. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  unless  there 
is  some  Senator  who  desires  to  proceed  now,  I  desire  to 
report  a  joint  resolution  from  the  Committee  on  Foreign 
Relations  and  ask  consent  for  its  present  consideration- 

From  the  Committee  on  Foreign  Relations  I  report  back 
favorably  without  amendment  the  joint  resolution  (SJJles. 


131)  providing  for  membership  of  tlie  United  States  In  tiM 
International  Labor  Organization. 

The  PRBSEDINa  OFFICER.  Tlie  Joint  resolution  wiU  be 
read. 

The  joint  resolution  was  read,  as  follows: 

Whereas  progress  toward  the  solution  of  the  problema  <rf  Inter- 
national oompetitlan  in  industry  can  l>o  made  through  interna- 
tional action  concerning  the  welfare  of  wage  earners;  and 

Whereas  the  faUure  of  a  nation  to  estoblish  humane  oondltloos 
of  labor  is  an  obstacle  in  the  way  of  other  nations  which  desire 
to  tn«ti«tinn  and  imjaove  the  conditions  in  their  own  oountncs; 

Whereas  ttie  United  States  early  reoognlaed  the  desiraMllty  o* 
international  cooperation  in  mattoa  potaining  to  labor  and  took 
part  in  IWO  in  establiahlng.  and  for  many  yaara  thereafter  sup- 
ported, the  International  Association  for  Labor  Legislation:   ud 

Whereas  the  International  Labor  Organization  has  advanced  the 
welfare  of  labor  throughout  the  world  through  studlee.  recom- 
mendations, conferences,  and  conventions  concerning  condiUona 

of  labor;  and  „       ,  •   w      #x_ 

Whereas  other  nations  have  Joined  the  International  IMXX  or- 
ganization without  being  members  of  the  League  of  Nations:  and 

Whereas  sijocial  provision  has  been  made  In  the  constitution 
of  the  International  Labor  Organization  by  which  mexnberab^)  of 
the  United  States  would  not  Impose  or  be  deemed  to  impose  any 
obligation  or  agreement  upon  the  United  SUtas  to  accept  the 
proposals  of  that  body  as  involving  anything  more  than  recom- 
mendations for  its  consideration:  Therefore  be  It 

Resolved,  etc..  That  the  President  Is  hereby  authorized  to  accept 
memberslilp  for  the  Oovemment  of  the  United  States  <rf  Amerioa 
in  the  International  Labor  Organization,  which,  through  its  gen- 
eral conference  of  representatives  of  its  members  and  through  Its 
International  Labor  Office,  collects  information  concerning  labor 
throughout  the  world  and  prepares  international  oonventlona  fcr 
the  consideration  of  member  governments,  with  a  view  to  Im- 
proving concUUons  of  labor.  ,w    ...     *     w-« 

Sac  2  That  in  accepting  such  membership  the  President  shau 
assume  mi  behalf  of  the  United  SUtoe  no  <A>llcatlon  under  the 
Covenant  of  the  League  of  Nations. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  It  is  the 
desire  of  the  representatives  of  labor  with  whom  I  have 
consulted,  as  well  as  of  the  Department  of  Labor,  that  this 
Joint  resolution  be  enacted. 

The  PRESIDING  OFFICER.  Is  then  objection  to  the 
immediate  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

nXST   DKFICmiCT    AHD    XXXRGXNCT   APPROPRIAIIOH8 

Mr.  ADAMS.  Mr.  President.  I  ask  unanimous  cooaent  to 
submit  a  report  from  the  Committee  on  Appropriations. 

B«r.  LA  FOLLETTB.  Mr.  President,  I  object  to  the  re- 
port being  received  out  of  order. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  ROBINSON  of  Arkansas  subsequently  said:  Mr.  Pres- 
ident! I  understand  that  the  Senator  from  Wisconsin  desires 
to  make  a  statement. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  reason  for  my 
objection  to  receiving  the  report  from  the  Committee  on 
Appropriations  out  of  order  was  that  as  yet  I  have  been 
unable  to  get  an  oirinion  from  the  parliamentarian  as  to 
whether  certain  amendments  which  I  desire  to  offer  to  the 
deficiency  bill  will  be  considered  to  be  out  of  order  because 
they  would  be  construed  to  be  general  legislation.  I  there- 
fore ask  unanimous  consent  that,  notwithstanding  para- 
graph 1  of  rule  XVI.  I  shaU  have  the  right  to  offer  certahi 
portions  of  a  pubUc  works  bill  now  pending  before  the  Com- 
mittee on  Education  and  Labor  as  amendmenU  to  the  bm. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  submitted  by  the  Senator  from 
Wisconsin? 

The  Chair  hears  mme,  and  it  is  so  ordered. 

Without  objection,  the  report  submitted  by  the  Senator 
from  Colorado  will  be  received  and  go  to  the  calendar. 

Mr  ADAMS,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (HJl.  9830)  making  appropria- 
tions to  supply  deflcieicies  in  certain  appropriations  lor  the 
fiscal  year  ending  June  30.  1934.  and  prior  fl«»}y^'  ^ 
provide  supplemental  general  and  emergency  appropriatloM 
for  tiie  fiscal  years  ending  June  30.  1934,  and  June  30.  1935. 
and  for  other  purposes,  reported  it  with  amenrtmente  and 
submitted  a  report  Clfo.  1418)  thereon. 
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CJODCunent  Resotutiai  45.  which  was  read,  as  foUows: 


June  13 


MMotved  bf  the  Bamm  of  Jtepmewtettvet  {the  Senate  etmeut- 
ftm§) .  thaX  tbm  te  prlntad  wtth  mustmUans.  in  socSi  torm  an  1 
atgrto  m  may  b*  dlraeCMl  by  Xt»  MIxiX  OoHUBtttM  an  Pitettnc  7^ 
eoptM  of  tbe  pgororttTtf  in  OoofrMB.  toBvCtMr  with  tbe  proee 
iBfi  JmM  In  tlM  Boffennda  ctf  tha  Qqpltol  and  sucb  eftHar  matt«tr 
■a  Bwy  ba  rciavant  tbicato.  upon  tha  aecaptanoa  of  tlia  atatuii 
of  Oaetva  WaaMi^triii  and  Bobart  S.  Laa.  lainiiitafi  by  tiM  8tati 
of  Vlrgmla.  of  wmch  1.000  aball  be  fco-  tha  uae  of  th«  Sanali 
and  Sjee  for  ttie  uae  of  tha  Hoaae  of  ncpretantaUiwa.  and  tbs 
ramaminf  S.TOO  ooplea  shall  be  for  the  uaa  and  dlaMtoatlon  cf 
tha  Sanators  and  BepreaentatlTca  In  Oongraaa  from  tha  State  of 
Virginia. 

Tha  Joint  Ooounlttaa  oq  Prlntmg  la  bareby  authorlaad  to  havb 
ttoa  eopy  prepared  for  the  PnbUc  Printer  and  aliall  procure  sultab^ 
lUua&atlana  to  ba  publlahad  with  thaaa  prooeadlnca. 

lir.  HATDKN.  Mr.  President.  I  ask  unanixnoas  consedt 
for  the  preaent  consideration  of  the  concurrent  resoiutioii. 

Itere  being  no  objecUon.  the  concurrent  resolution  wap 
considered  and  agreed  to. 
nocxKBorGa  oh  uwvxxLDro  ov  statui  or  wxlxjam  jxmnrdB 

BtTAM 

The  PRKKn>TNO  OFFICER  laid  before  the  Senate  Housie 
OoDcurrent  Resolution  No.  43.  which  was  read,  as  follows 

Acfotoed  by  ^te  Hotue  of  Repre»enttttive$  (the  Senate  concw- 
rtm§) ,  That  there  shall  be  printed  with  Uliistratlons,  In  such  fan  i 
uid  style  aa  may  be  directed  by  the  Joint  Committee  on  Prlntlni ; 
B.000  eoplea  of  the  proceedings  held  In  connection  with  the  vz  - 
lafllin  of  the  statoe  of  Wllham  Jennings  Bryan.  In  Waahlngtoii, 
D.C..  May  3.  1034,  together  with  such  other  matter  aa  may  tt 
rrterant  thereto,  of  which  1,000  ooplea  shall  be  for  the  use  cf 
the  Senate,  S.IOO  ooplee  for  the  use  of  the  Houae  of  Depreaentt  - 
tlvea.  and  900  copies  shall  be  for  the  use  and  dlatrlbutlon  of  ttiB 
Senators  and  Bapreasntatlvee  In  Ckmgreaa  from  the  State  of  N<- 


Tbe  Joint  Oommlttee  on  Printing  ia  hereby  authertaed  to  hav  b 
tbm  eepf  prqwrad  for  tha  FobUe  Printer  and  shaU  procure  aottab^ 
lUustratlooa  to  be  published  with  thsas  r*""^**^*"!* 

ICr.  RATDaDV.  Mr.  President,  I  ask  imanhnffHis  consedt 
for  the  present  consideration  of  the  coneorrent  resolutloiL 

Ttafve  being  no  objection,  the  concurrent  resolution  wip 
•CMiidfred  and  agreed  to. 

pixwroiG  or  HXAKCfos  BsroKX  coMMiifn  ow  commcs 

Mr.  HAYDEN.  Mr.  President,  I  report  back  favorabl^ 
from  the  Committee  on  Printing  the  resolution  (SJtes.  268 
vrortding  for  the  printing  of  additional  copies  at  hparlngk 
held  tar  the  Committee  on  Commerce  on  Senate  Resolutio  i 
M.  a  rwoiuttan  authorlslDg  an  inrestigatlon  of  the  matter  cjf 
ao-caDed  "  rackets  "  with  a  Tlew  to  their  suppression. 

I  uk  unanimous  consent  for  the  present  consideration  df 
the  resdlntioo. 

Tbe  FRBBZDINO  OFVICKK.    Is  there  objection? 

Tbear^  being  no  objection,  the  resolution  was  oonsideretf 
to.  as  follows: 


lliat  m  aeeordanee  with  paragrejA  8  of  aeetlon  3  c  r 
Prtnttng  Act.  approvad  Mardi   1.   1907.  the  Oommlttaa  o  i 

be,  and  la  hereby,  empowered  to  hat  i 
nsmtad  for  Ita  uae  1»00  ooplea  of  part  4  of  tha  hearings  hall 
before  a  sabeommlttee  of  said  committee  during  the  aeconl 
anaton  of  tha  Oeranty-thlrd  rVjngrnas,  on  the  icaohitlon  (8Jt«  . 
VI)  anttUed  "Baaolufckm  aathortalng  an  inTeaHpitlon  of  thi 
BMttor  of  m  cnHad  'rackata'  with  a  new  to  thalr  suppreaslon. 

wamami  aim  brxd«s  wum  rioeziics.  maa. 
The  FRUUJUKi  OFFICBR  (Mr.  Qsoiai  in  the  chain 
laid  before  the  Senate  the  amendment  of  the  Houae  of  Rep  > 
leseatatlves  to  the  trill  (S.  3330)  creating  the  Florenos 
Bridge  CommJaskKi  and  authoriziBg  said  oommissicm  anl 
its  successors  and  assigns  to  construct,  maintain,  and  op- 
erate a  bridge  across  the  Missouri  Rirer  at  or  near  norena 
Nebr..  which  was  to  strike  out  an  after  ttw  enacting  daus^ 
and  Insert: 

"Aat  In  order  to  prooaote  intestate  oommeroe,  Improte  thfe 

and   provide    for    mflttary   and    other   purpoeai, 

John  A.  Kuhn.  and  Bmary  Rlef .  aU  aa  truab 

tn  oAee.  are  hereby  awtherlasrt  to  oonstnici, 

and  operate  a  bridge  azkd  approachea  thereto  acroea  tb  t 

the  tntereafes  at  navtiatlaz , 

In  Mwntdanna  witi 

act  antttftad  "An  aoS  to  ngnlaSa  ttta  ei 

ct  brtdgae  orar  aavlsaMe  wataie**,  appcovad  Maich  2L 


ntmt,  at  a  point  suitable  to 


sab|aet  to  tte  oondltkms  and  UmltatloBS  oontalned  In 
thla  aet;  aaki  truetsse  ahall  own  and  hold  aald  bridge  in  trust  Cor 
Douglas  County.  Nebr.,  and  Pottawattamie  County.  Iowa;  said 
trusteea  being  known  as  and  functioning  as  the  "  Floruice  Bridge 
Board  of  Tiualeee  "  and  setting  without  compensation.  Bald  board 
of  trustees  Is  hereby  granted  the  right  to  asalgn.  transfer,  and 
mortgage  all  of  the  r^ts.  poweta.  and  fvlTlleges  oonferrad  by 
this  act. 

Sac.  3.  There  Is  hereby  conferred  upon  said  board  of  truttaea 
aoefa  rights  and  powers  to  enter  upon  lands  and  to  acg-Jlre. 
eendemn,  occupy,  possess,  and  use  real  estate  and  other  proper^ 
needed  for  the  location,  construction,  maintenance,  and  operation 
of  BXich  bridge  and  its  approachee  as  are  poeseaeed  by  railroad  cor- 
poratlana  for  railroad  puipoees  or  by  bridge  corporations  for  bridge 
purpoees  In  the  State  in  which  such  real  estate  or  other  property 
la  situated,  upon  maKing  just  compensation  therefor,  to  be  ascer- 
tained and  paid  according  to  the  laws  of  such  State,  and  the 
proceedings  therefor  shall  be  the  same  as  In  the  condemnation  or 
expropriation  of  property  for  public  purpoaee  In  such  State. 

8>c.  t.  The  said  board  of  trustees  Is  hereby  authorised  to  fix  and 
charge  tolls  tor  transit  over  such  iHldge,  and  the  rates  of  toll  so 
fixed  shall  be  the  legal  rates  until  changed  by  the  Secretar:/  of 
War  imder  the  authority  contained  In  the  act  of  March  23.  1900. 

Sic.  4.  In  fixing  the  rates  of  toll  to  be  charged  for  the  us>9  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
■uffldent  to  pay  for  the  reasonable  coat  of  maintaining,  repairing, 
and  operating  the  bridge  and  Its  approaches  under  econoirlcal 
management,  and  to  provide  a  slnldng  fund  sulDclent  to  amortize 
the  coat  of  such  bridge  and  Its  approaches.  Including  reasonible 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
chargea,  but  within  a  period  of  zu>t  to  exceed  ao  years  from  the 
completion  thereof.  After  a  sinking  fvmd  sufficient  for  such 
amortisation  ^all  have  been  so  provided,  such  bridge  shall  there- 
after be  malntelned  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  ttiereafter  be  so  adjusted  sub  to  provide  a  fund  of  noc  to 
exoeed  the  amount  necessary  for  the  proper  maintenance,  rei)alr, 
and  operation  of  the  bridge  and  Its  approaches  under  econorrlcal 
management.  An  accurate  record  of  the  cost  of  the  bridge  and 
its  approaches;  the  expenditures  for  maintaining,  repalrii^,  and 
operating  the  same:  and  of  the  dally  tolls  collected  shall  be  kept 
and  shaU  be  available  for  the  Information  of  all  persons  Interef ted. 

Sac.  6.  The  right  to  alter,  amend,  or  repeal  this  act  is  hei-eby 
expremly  reserved. 

Mr.  THOMPSON.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
Hie  motion  was  agreed  to. 


ACCOMPUSHMEMTS  OP  TBS  ASltlirXSTlUTXOll — ADOftSSS  BT  SXMATOB 

VAH  irUYS 

Mr.  BYRD.  Mr.  President,  the  Senat<nr  from  Indiana  [Mr. 
Vah  Ntjts]  deliyered  a  very  able  address  before  the  Demo- 
cratic State  Convention  in  Indiana  on  the  12th  instant.  I 
ask  unanimous  consent  to  have  it  inserted  in  the  Record. 

Tliere  being  no  objection,  the  address  was  ordered  tc  be 
printed  in  the  Ricou).  as  follows: 

I  thoroughly  appreciate  the  opportunity  of  presiding  over  thla 
great  convenUon.  The  stress  and  rivalry,  optimism,  and  con- 
flfdence  so  pidpably  apparent  here  today  is  indicative  of  a  whale- 
some  and  encouraging  condition  in  aux  political  party.  Tht^t  I 
may  add  to  that  confidence  and  optimism  by  a  brief  mimmary 
of  the  efforts  and  aooompltshmente  of  the  administration  In  power 
is  my  sincere  desire. 

It  is  no  exaggeration  to  say  that  no  administration  ever  went 
Into  power  faced  by  such  desperate  necessity  for  action  as  that 
which  confronted  the  preaent  admlnlatratkai  on  March  4,  li<39. 
Saemtogly  he^ess  and  hopeless,  the  American  pet^le  turned  to 
thla  new  administration  to  save  them  from  economic,  industrial, 
and  political  chaos. 

The  forgotten  man  was  not  merely  one  Individual  but  cdm- 
prised  an  overwhelming  pereent  of  all  classes  and  conditions  of 
our  Utiasnsblp.  Hundreds  of  thousands  of  Industrial  workers 
ware  walking  the  streete  of  our  cities  and  towns  in  search  o(  a 
job.  our  farmtfs  were  bankrupt  under  the  burden  of  debt  tmd 
Inadequate  prlcea  for  their  oommodltlea,  smaU  home  uwueis  were 
taoad  wtth  foneloaure  and  eviction,  the  thrift  and  savings  of  ^.he 
great  —asses  of  our  people  were  being  awH>^  away  in  Natbm- 
wide  bank  fallurea. 

Never  before  In  the  history  of  the  American  people,  not  even  in 
the  reconstruction  period  following  the  ClvU  War.  were  our  people 
ao  demorallned  and  dlseouraged.  It  was  a  hareulean  task  which 
confronted  the  Democratic  administration  on  liarch  4.  1933.  Mot 
only  was  it  necesaary  to  formulate  speedy  and  effective  relief  me  u- 
urea  but  tdtlmate  success  rested  more  deeply  upon  the  restoration 
of  oonfldenoe  In  the  pec^le  themselves  to  combat  succasafuUy  the 
Inroads  of  the  panic  and  the  depression. 

R«nklin  D.  Roosevelt,  from  the  moment  he  asstuned  offloe, 
began  to  assert  every  quality  necessary  for  a  great  leader  of  a 
great  people.  He  proved  himself  fsarlesa,  aggressive,  resourceful, 
and,  above  all  alee,  possessed  of  a  wholesome  optimism  which  he 
communicated  to  the  people  and  dissipated  their  doubts  and  fe3ur8 
by  a  renewed  and  redoubled  courage.  One  of  the  greatest  aooom- 
pllshmmrta  In  our  history  has  been  the  restoration  of  the  morale 
of  the  American  people  in  such  short  time  under  the  leadersliip 
Qi  Praaldent  Booaevclt. 
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BesponslblUties  comparable  to  those  which  confronted  the  Chief 
Bceeutlve  faced  the  Seventy-third  Congress,  If  the  plans  and 
purpoees  of  the  administration  were  to  function,  if  America  and 
American  Institutions  were  to  be  salvaged  from  complete  collapse, 
the  Congress  must  act  speedily  and  sympathetically  In  providing 
the  necessary  means  and  money  for  the  most  far-reaching  relief 
program  ever  underteken  by  this  or  any  other  government. 

I  have  no  sympathy  with  those   who  have   been  continually 
carping  about  what  they  call  the  "  subserviency  "  of  this  Seventy- 
third  Congress.     My  observations,  and  they  have  been  close  and 
Intimate,  Justify  the  sUtement  that  Congress  has  not  been  sub- 
servient, but  it  has  been  \musually  patriotic.     There  have  been 
axceptlons,  of  covirse,  but  the  overwhelming  majority  of  Membero 
on  both  the  Democratic  and  Republican  sides  of  the  two  Cham- 
bers spximed  the  traditional  pettifogging  and  partisan  tacUcs  of 
the  past  and  got  down  to  the  serious  business  of  bringing  Instant 
and  imperative  relief  to  the  American  people.    In  large  measure, 
the  Seventy-third  Congress   assumed   responsibilities   and  is  de- 
serving of  praise  and  plaudits  equal  to  those  so  universally  and 
justly  accorded  to  the  Executive  department  of  the  Gtovernment. 
May  I  take  the  opportunity  right  here  to  say  a  word  in  praise 
of  the  loyal  and  worthy  work  of  the  Indiana  delegation  in  the 
lower  House  of  Congress  during  the  special  and  regular  sessions. 
Prom  constant  personal  contact  with  the  members  of  that  dele- 
gation. I  know  that  day  after  day  and  night  after  night  the 
Indiana  delegation  worked  unceasingly  in  the  committee  rooms 
and  on  the  fioor  of  the  House  in  whipping  legislation  into  shape 
and  assuring  Ite  speedy  passage.     No  group  of  legislators  were 
ever  more  loyal  to  their  constltuente  or  more  deserving  of  praise 
from  their  fellow  Indlanlana  than  my  coUeagues  in  the  lower 

Bouse  of  Congress.  „**,«- 

I  shall  herein  stmmuu4«  some  of  the  recovery  measures  author- 
ised by  the  present  Congress.  Let  those  who  have  attempted  to 
block  recovery  by  long-drawn-out  speeches,  filled  with  glittering 
generalities  for  home  consxxmptlon,  specifically  point  out  which,  ii 
any,  of  such  measures  they  do  not  sanction. 

The  first  problem  which  confronted  the  administration  was  the 
reestabllshment  of  our  banking  Institutions.  As  Indicative  of  the 
fact  that  he  proposed  to  meet  his  responslbiUtles  co\irageously,  cm 
the  very  first  day  of  the  new  administration  the  President  declared 
a  bank  hoUday  for  every  bank  In  America— perhaps  the  most 
momentous  decision  ever  called  for  in  our  later  history.  One 
week  later  the  President  spoke  to  the  people  of  the  Nation  over 
the  radio  in  one  of  the  most  reassuring  addresses  in  his  career  in 
which  he  very  simply  but  convincingly  outlined  his  program.  Ho 
said-  "It  was  the  Oovemmenfs  Job  to  straighten  out  the  bad 
banking  sitiiation  and  do  it  as  q\ilckly  as  possible,  and  the  Job  Is 
being  performed."  .^     ^.  m 

The  new  Congress  realized  the  exigencies  of  the  situation,  and 
upon  being  called  Into  special  session  promptly  confirmed  the 
President's  proclamation  and  granted  him  the  power  to  extend  the 
moratorium  and  gradually  lift  the  same,  while  the  Government 
was  taking  steps  to  check  the  fiow  of  gold  abroad  and  develop  a 
program  of  flnanlcal  rehabilitation. 

■  In  this  field  of  banking,  the  past  year  has  witnessed  a  marked 
restoration  of  public  confidence.  A  substentlal  volume  of  hoarded 
gold  coin  has  been  returned  to  the  Treasury  and  Federal  Reserve 
banks  In  addition,  monetary  gold,  the  country's  basic  reserve 
for  currency  and  credit,  was  reported  in  Aprtl  of  thla  year  at 
$7  700  000.000,  compared  with  $4,200,000,000  on  March  8,  1933. 
Although  the  largest  single  factor  is  the  weight  of  the  gold  dea- 
ler, these  flgtures  also  reflect  a  substentlal  return  flow  of  gold 
from  foreign  countries.  ,„    w     i^ 

The  basic  reserve  balance  of  the  Federal  Reserve  member  banks 
rose  from  •1.800.000.000  on  March  8.  1933,  to  »3,700,000,000  in 
AprU  of  this  year,  more  than  $1,600,000,000  in  excess  of  the  stetu- 
torr  reauircmente.  At  the  same  time  member  banks'  borrowings 
from   the   Federal  Reserve  dropped   from  $1,400,000,000  to  only 

$4  000  000  

This  position  of  the  banks  is  partly  a  result  of  the  retmn  at 
currency  from  hoarding  and  ite  redeposlt  in  the  banks  of  the 
Federal  Reserve  System,  largely  the  result  of  the  substantial  flow 
of  gold  from  abroad.  But  It  also  refiecte  the  pursuit  of  a  policy 
favorable  to  low  money  rates  and  to  the  promotion  of  Increaaed 
use  of  credit.  The  level  of  Interest  rates  has  dropped  rapidly 
and  continuously,  untU  bankers'  acceptances  now  command  on^ 
three-slxteenthfl  of  1  percent,  the  lowest  level  in  the  history  oi 

the  market.  .  . 

Demand  depoelte  of  member  banks  in  leading  cities  have  risen 
from  $9,300,000,000  on  March  8.  1933.  to  $12,200,000,000  at  the  Isat 
report:  a  gain  of  approximately  $3,000,000,000.  At  the  same  time 
thMe  banks,  although  showing  little  changes  in  loan  and  miscel- 
laneous security  holdings,  have  added  some  $1,800,000,000  to  their 
Investments  in  Gtovemment  securities. 

The  banks  of  the  country  are  today  in  an  easy  position  and  are 
able,  without  strain,  to  support  an  amount  of  credit  even  m 
excess  of  that  of  1929.  

Pending  the  reestabllshment  of  more  normal  credit  and  in  aid 
of  same,  numerous  governmental  agencies  have  advanced  huge 
sums  from  the  public  funds  to  private  institutions. 

Since  the  end  of  February  1933.  the  Reconstruction  Finance 
Corporation  financed  loans  and  subscriptions  to  the  net  amount 
of  approximately  $1,600,000,000  to  banks  and  trust  companiea, 
mort«aee-loan  companies.  Federal  land  banks.  raUroads.  home- 
loan  banks,  the  Commodity  Credit  Corporation,  the  Land  Bank 
Oommiaslonar.  the  Federal  Farm  Mortgage  CorporaUon,  and 
others^ 


to  addition  te  euch  adraneenente  through  the  R  J.O..  the  Fed- 
eral Oovemment  haa  directly  and  Indlrectty  made  av^able 
eqxiaUy  substentlal  funds  through  such  agendea  aa  the  Publle 
Works  AdmlnlstraUm.  the  Federal  Deposit  Insurance  Oorpwatlon. 
and  the  Fedenil  land  bank.  The  machinery  la  now  being  eetup 
whereby  direct  loans  may  be  made  to  Industry.  Thla  haa  ben* 
one  of  the  crying  needs  of  the  hour  and  will.  In  my  opinion,  speed 
up  our  industrial  recovery  to  a  greater  extent  than  any  other 
FMeral  activity  and  with  very  Uttle.  If  any.  ultimate  loas  to  the 
Oovomment.  .       .. 

Although  having  expended  billions  of  doUara  in  order  toattmu- 
late  reemployment  and  thua  start  recovery,  the _5?^«™.^~**  ■• 
stUl  the  fine*;  in  the  world.  WhUe  the  Treasury  Department 
has  found  it  neceasary  during  the  period  from  March  IWSto  the 
nreeent  time  to  borrow  subetantlal  amounte  of  funds  in  ofomto 
finance  this  program  yet  it  haa  refunded  approximately  tSJOO.- 
000,000  of  Liberty  bonds.  _  „__     _ 

On  March  S,   1933,  only  two  of  the  eight  Issues  of  Txmaury 
bonds  outstanding  were  aelllng  above  par,  and  aU  of  the  eight 
note  Issues  were  selling  at  a  discount.    At  the  present  Ume.  la 
the  face  of  the  vast  expenditures  for  relief,  in  the  face  or  guar- 
anteeing farm  credit  and  home-loan  bonds,  in  the  face  of  the  ex- 
penditures of  the  P.WJi.  and  the  C.C.O.  and  the  C.WA.  and  other 
governmental  activities  intended  and  directed  for  the  purpoae  or 
restoring  employment  and  reviving  industry,  all  Oovemment  bonds 
are  selling  at  par  and  some  are  selling  at  a  premium  of  more 
than  10  polnte. 
The  credit  of  the  United  Statea  la  firmly  estebliahed. 
As  of  personal  interest  to  the  citizens  of  Indiana,  let  me  poln* 
out  that  alnce  the  banking  moratorixmi  the  United  Stetes  Oov- 
emment. through  the  RJ.C.  has  loaned  to  88  banks  in  receiver- 
ship in  Indiana  and  6  banka  being  liquidated  by  contorvatora  a 
total  sum  of  $13,247,589.77.    Of  this  amoimt  to  the  8S  banka  in 
receivership,  the  greater  majority  of  which  are  Stete  banks,  tbne 
was  aUocated  $8,939,149.86,  and  the  6  banks  being  Uquldated  by 
conservatoi-s  were  granted  $4,808,439.92.    All  of  this,  more  than 
$13,000,000  is  being  distributed  through  these  banks  to  the  de- 
positors and  through  them  directly  into  the  channels  of  trade  and 
Industry.  .  ,     ,^-    .- 

The  second  offensive  on  oiur  economic  front  was  waged  m  oenau 
of  the  farmers  of  America.  The  agricultural  situation  of  the 
Nation  presented  a  peculiar  paradox.  Through  the  Industry  and 
abiUty  of  our  farmers,  we  were  growing  biunper  crops,  yet  because 
of  the  economic  condition  of  the  world  and  Nation  the  farmer 
was  obtaining  less  for  his  crops  than  their  production  cost  him. 
Obviously,  such  a  altuatlon  waa  bankrupting  the  farmera  of  thef 
Nation. 

When  the  World  War  took  40,000  European  acres  out  of  proouc- 
Uon,  the  farmers  of  America  speeded  up  their  production  accord- 
ingly in  order  to  feed  the  world.  The  war  ended  and  £urope 
resumed  protluctlon.  but  America  took  no  heed.  In  1932.  14 
years  after  the  armistice,  farmers  of  the  United  Stetea  raised 
10  percent  more  than  they  had  in  1918.  Surpluses  in  ovx  agrl- 
ciatural  producte  continued  to  accumulate  In  such  proportion 
that  no  one  could  seU  profitably  in  a  market  in  which  the  supply 
so  exceeded  the  demand.  The  administration  inaugwated  a  two- 
fold program.  It  undertocA  first  to  adj\ist  farm  Indebtedness  by 
refinancing  farm  mortgagee  and  by  devaluing  the  dollara  which 
the  farmer  owed.  It  next  vmdertook  to  raise  the  price  of  farm 
commodities  by  the  reduction  of  crop  surpluses.  It  is  further 
expected  that  through  oncoming  tariff  adjustmenta  agricultiirai 
surpluses  may  find  a  new  and  remunerative  market. 

May  I  first  caU  yoxir  attention  to  the  beneftte  which  have 
accrued  to  Indiana  farmera  through  the  efforte  of  the  Oov«^- 
ment  to  reduce  crop  surpluses?  ^     ^    .  _.     .^        . 

While  I  am  speaking  here  the  Department  of  Agriculture  la 
preparing  paymente  to  the  farmers  of  Indiana  on  their  com-bog 
raduction  eontracte  in  the  total  sum  of  approximately  $9,000,000. 
The  24  009  Indiana  farmera  who  subscribed  to  the  Oovemment  a 
wheat-control  program  have  received  to  date  the  sum  of  f  I'f^-^- 
Wlthln  a  few  weeks  checks  wlU  go  forth  for  an  addiUonal  tsao.000. 
which  wlU  make  for  a  total  of  $2,000,000  In  wheat-adjuatment 

pajrmente  for  Indiana.  

Eighty  thousand  farmera  of  Indiana  signed  the  corn-hog  con- 
tract, which  represente  better  than  70  percent  of  the  produoera 
of  the  Stete.  A  total  of  $30,600,000  wUl  be  paid  to  Indiana  farmera 
who  signed  these  oontracte.  the  amount  of  com  paymente  total- 
Uur  $8,000,000  and  the  amoimt  of  hog  paymente  $12,800,000. 

Indiana  farmera  have  been  aided  materially  thromgh  loana  oa 
warehouse  com  made  by  the  Commodity  Credit  Corporation,  at 
the  gross  rate  of  46  cente  per  bushel.  The  eatimated  com  loans  to 
be  made  in  Indiana  are  being  placed  by  the  Department  at 
$1,000,000.  ^    ^^ 

From  Btetlatlos  furnished  by  the  Agricultural  Adjustment  Ad- 
minlstraUon.  Indiana  agriculture  will  ^^o^^yj'^J^^^^P^ 
ment  alone  during  the  preeent  year  to  the  extent  of  $25,600,000. 
Much  criticism  haa  been  directed  toward  the  operattona  of  Um 
AKrteultural  Adjustment  AdmlnlstraUon.  Thla  criticism  la  easily, 
enlalned.  Since  1921  the  opposition  party  promised  every  day, 
^rfmonth.  and  every  yeaTthat  It  would  do  something  to  aid 
the  farmer.  Yet  not  untU  a  Democratic  President  and  a  Demo- 
cratic Congress  assumed  the  reigonslblllttea  o*  gf7™f°^  JS!rS 
comprehensive  and  aggressive  program  InltUted  lookmg  toward 
substantial  and  permanent  relief  to  agrlatlture.  ^^ 

The  com-hog  production  adjustment  plan  la  typical  «.  "5*^ 
ofcSw  SSvttlef  ffihe  AJiJL.  All  such  ertlv^  ^S-JfTSS 
toward  ooa  end;  that  la.  to  bring  supply  Into  better  batanee  wlta 
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aetiuU  demand.  Tht  dadlne  tn  United  SUtca  aixpcrU  alaoe  191 ) 
la  •qulvatent  to  naarly  19.00  )X)00  markot-wvlclit  haga.  Thla  ma  r 
ba  aoeountad  for  In  part  by  beavlar  hog  productton  abroad  an  I 
bigbar  lar^gu  tartSa.  Cicaia  in  pork  and  lard  in  tba  Unite  1 
8tat«a  muat  tbcrcfoK  find  an  outlet  in  tba  bone  market.  It  1 1 
tlUa  svnrplus  wbicb  in  part  biia  driven  bog  prloea  to  tbc  laapoaBlb] » 
\mm  tarvaU  of  recent  jreara. 

Tba  same  altaatlon  exiate  u  to  com.  We  bave  a  oom-produc- 
tlon  problem  becauae  we  cootinue  to  raise  enougb  com  to  feel 
tbe  exccae  of  bogs.  Wben  w>)  cut  down  tbe  production  at  hoga  i  t 
Is  tmpecatlre  tbat  we  roiTewpflnrtlngly  reduce  com  acreage. 
Otbarartae  tba  corn  aurplua  will  continiie  to  depreas  com  price  k 
Banoa  tbe  oorablned  corn-bog  production  adjustment  plan.  It  i  ■ 
not  claimed  tbat  tbis  or  any  otber  eomtrtdled-production  plan  la  % 
milnasBl  answer  to  tbe  problem  at  restoring  adequate  returns  t  > 
ttM  £vaMr,  but,  in  conjunction  wttli  otber  recorery  measurea.  ( 
will  aid  in  promoting  a  Listing  and  seU-austalning  recover '. 
agriculture  now  la  awakening  tbrougb  tbe  stimulus  c  t 
aid.  Buslneai  tbrou^MUt  tbe  Matton  Is  befnafltlng  trati 
tlita  attmulua. 

May  I  now  call  your  attention  to  tbe  aeoompllahmenta  of  tbs 
Oovemmant  in  tbe  way  (jC  refinancing  farm  indebtedness? 
Fton  June  1.  1B8S.  until  May  1  of  tbis  year,  tba  Farm  Credit 
Adminlstralloa  leaned  a  total  of  more  tban  tSOJOO.OOO  to  fam- 
«ta  tn  Indiana.  Of  tbla,  approximately  •30,500.000  ooosisted  cf 
iBAg-tenn  farm-mortgage  loans,  tbe  largest  part  of  wblcb  wis 
used  by  the  borrower^  to  refinance  tbeir  indebtedness.  Witb  tb  b 
assistance  at  tbe  Farm  Credit  Administration.  10  produetloi 
sredlt  aasodatlons.  baring  an  aggregate  autborlaed  capital  cf 
fljaao^KM.  were  organlaed  diulng  tbe  paat  year  by  Indiana  farm  - 
"baaa  ssanrtstinns  now  are  providing  produetlan  loans  t  r 
at  dlaoount  and  loans  obtained  tram  tbe  Fedarml  Intea  - 
mediate  Credit  Bank  of  Louisville. 

Tliroofbottt  tbe  United  Statea  a  total  of  approodmately  $791,  > 
000.000  of  farm-mortgage  loana  will  bave  been  doeed  during  tb  » 
first  year  of  tbe  Farm  Credit  Administration,  ending  May  27  «r 
this  year.  Of  tbla.  about  91O4.000.000  was  used  by  tbe  borrowes  i 
to  reflaanoe  their  debts.  During  tbe  year  approximately  69) 
production  credit  associations  were  established  throughout  tb  i 
entire  country.  Tbese  asaodatlons  now  are  providing  about 
9900.000  of  production  credit  each  day  for  farmers,  at  an  annvu  I 
Interest  rate  of  only  6  percent. 

Thus  has  the  Federal  Oovemznent  lifted  the  Imrdai  of  farm- 
mortgage  indebtedness  fiom  tbe  shoulders  of  sgrictilture  ani  I 
placed  in  the  hands  of  the  farmer  suOclent  money  to  rehabllltat » 
himself.  Indiana  farmera.  through  the  Agricultural  Adjuatmen; 
Administration  and  the  Farm  Credit  Corporation,  have  reoelvei  t 
994,9004X)0  In  loans  and  benefits  during  the  past  year. 

The  next  problem  which  confronted  the  administration  was  th » 
nghtenlDg  of  the  load  of  mortgage  indebtedness  upon  the  smal  I 
home  owner.  Since  1930  mortgagee  on  more  and  more  homea  wer  i 
being  foreelaaed  by  banks  and  loan  companlea.  Fttnen  asset  i 
resulting  from  this  type  of  collateral  were  cauaing  banks  to  doai 
their  doors  and  bulldlng-and-loan  asaodatlona  to  restrict  credH . 

Daring  leas  tban  1  year  of  (operation  of  the  Home  Ownen' 
laoaa  Corporation  $739,651,191  tn  bonds  and  cash  have  been  ad- 
vanced on  999.865  homee  located  in  every  section  of  the  countr; . 
Loans  are  being  concluded  at  the  rate  of  $8,000,000  a  day.  Upoi  i 
ttoe  average,  aypmalmately  14.000  loans  are  being  completed  eaci  i 
-'Wiek.  t^ni**^  for  the  sum  of  $60,000,000. 
•  W  this  9799.991.191  advanced,  more  than  944.000.000  has  bee  i 
turned  over  to  State,  oounty,  and  city  (dBcials  in  payment  of  bae  t 
taxes  on  homes  which  the  Hobm  Owners'  Loan  Corporation  hai 
reOnaneed.  Also  appruxhuatdy  99.000.000  has  been  advanced  b  r 
the  CoTOOTatlon  to  pay  t(a  repairs  on  homee.  and  i^^aroximatel  r 
9iaj009,000  haa  been  pidd  for  fire  Insxiranoe  on  the  properties,  lega  . 
lypntfaal.  and  otber  incidental  expenses. 

I  point,  witli  pardonable  pride,  to  the  record  made  by  the  Hon  » 
Ownesa'  Lean  Oofporatlon  in  the  State  of  Indiana.  Aa  of  Mar 
tlie  lath,  the  Bdme  Owncfs*  Loan  Corparatlon  doaad  13  JIO  loan  i 
la  the  State  of  Indiana  amounting  to  991.168.199.  Our  Indteok 
dSea  taaka  third  in  the  nuatoer  of  loans  closed  and  first  froi  i 
the  point  of  eOdency  aiul  the  low  cost  of  OMrtisad  in  makint 
Jeaaa.  i 

In  addition  to  the  efforta  of  tbe  Oovemment  to  save  the  small 
tram  f  orecloaure  and  eviction,  there  now  Is  under  i 
to  provide  rehabmtatlen  of  homes  which  are  in  need  tk 
repair.  1Mb  alM>  will  bMng  minioeM  of  doBara  bsto  the  ny*Mnns^  i 
flf  tnde.  thrnwgh  tbe  purc^aatnt  of  equipment  and  material  an  I 
tba  hbrt^  of  labor. 

One  of  tbe  graataat  offenalve  drlvee  of  the  Oovemment  towarfl 
■iimpleyinmt  ««a  directed  throogh  tbe  vehicle  of  the  Publl^ 
Works  Administration. 

cf  tba  91J0  Indlaaa  tax  law.  It  waa  dlflenlt  to  obtal|i 

of  aBotaaents  aa  waa  dsalrad. 

kj  I  can  your  attsatkm  to  the  fact  tbat  tbe  allot- 

I  for  IMeral  pmjeute  aidualvely.  tn  the  State  of  Indlani 

tbe  Inception  of  tbe  Pobtle  Works  Admlniatratlefn  unt  1 

16  of  this  year,  totaled  919495.000.    Thla  tneluded  $10,- 

097.499.  which  WM  Indiana's  ahare  of  tbe  9400,000.000  aUotted  b  r 

Geognas  for  highway  oraatraetion. 

Of  tba  9900.990XK»  allotted  for  work-ereattag  kwaa  to  rallroai 
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obtainable  Indleate  tbat  nUMfiOp 
at  this  fund  benefits  the  SUte  of  ladlaaia  dbwetly.    Stacty-ae^ 
Indiana  projacla.  which  ranged  all  the  waj  troa^  tbc  constructto  i 
<t  sistlilfJl^t  planta  to  aanltary  aawage  rtlspoasi  planta.  wi 

9194a6>D09  In  ■lliitiiinita  9v  tbe  PuMte  Woct^ 


Administration.  Thus  Indiana  baa  received  from  Ptrtdle  Works 
Admlnlatratlon  aUotmenta  a  total  at  more  than  $4a4XX).dOO,  with 
rsqueats  totaUng  many  millions  more  on  file  for  review  at  the 
preeent  time  by  the  P.WJl..  and  all  Lndlcat,loms  are  that  a  large 
number  of  theee  will  be  approved. 

At  the  preeent  time  there  la  occurring  tn  Indiana,  at  Decatur, 
a  most  IntereeUng  economic  experiment.  The  Division  of  Suh- 
slstence  Homesteads  has  approved  the  undertaking  of  one  of  Its 
projects  in  the  State,  to  he  located  at  Decattir.  This  was  selected 
from  a  great  number  cf  plans  drawn  up  In  various  locations  in 
the  State  and  repreeents  one  of  the  demonstratiooa  of  the 
sobalstence-homeetead  plan  as  applied  to  a  small  industrial  town. 

The  fundamental  purposes  of  the  subalstence-bomestead  pro* 
gram  Is  to  demonstrate  a  means  of  seciirlng  tbe  redlBtrlbutlon  of 
the  overbalance  of  population  in  industrial  centers  and  tbe  de- 
centraUaation  of  industry.  At  tbe  edge  <tf  Decatur  dty  limlta 
48  small  homesteads,  of  approximately  1  acre  each,  are  being 
located  and  made  available  to  workers  of  industries  of  that  city. 
Decatur  is  an  example  of  a  decentralized  indtistrlal  town  to  whlc^ 
tbe  subsistence  homestead  Is  most  easily  adapted.  Of  theee  sub- 
sistence homesteads,  the  workers,  many  of  whom  will  work  sea- 
sonally or  part  time,  will  raise  a  considerable  amount  of  food  sup- 
plies for  their  own  use. 

An  allocation  of  $135,000  has  been  made  for  the  development  of 
the  Decatur  project.  HiTwu^r  projects  for  Indiana  are  tinder  con- 
sideration, but  as  yet  no  definite  decision  has  been  reached  as  to 
what  additional  work  may  be  undertaken  in  this  State. 

Families  aelected  will  be  able  to  purchsse  these  homesteads  for 
between  $a/)00  and  $8,000  by  making  monthly  payments  over  a 
period  of  20  years. 

We  are  all  deeply  Interested  In  this  phase  of  rehabilitating  the 
small-home  owner  and  tbe  indtistrlal  worker  and  are  extremely 
hopefxil  of  obtaining  other  subsistence-homestead  projects  in  the 
State  of  Indiana. 

The  administration  also  recognized  the  necessity  for  providing 
employment  for  the  rising  generation  of  Amwlca.  Approximately 
one-half  million  young  men  between  the  ages  of  18  and  20  were 
graduating  from  high  school  and  approximately  200,000  were 
leaving  college  after  4  years  of  education,  but  with  no  oppor- 
tunity for  useful  employment  offered  them.  With  10,000,000 
people  walking  the  streets  it  can  be  readily  understood  why  in- 
dustry could  not  absorb  this  generation. 

The  Preaident  sent  to  Congress  a  new  hvunanitarlan  law  which 
was  entitled  "An  act  for  the  relief  of  unemployment  through 
the  performance  of  useful  public  w<»'ks.  and  other  purposes." 

The  Republican  opposition.  In  the  winter  of  their  discontent. 
Inunedlately  began  making  f\in  of  the  plan  which  called  for  the 
employment  of  at  least  a  half  million  young  Americans  In  refores- 
tation work.  The  opposition  could  not  realize  that  by  providing 
clean,  wholesome  surroundings  and  work  for  these  young  men.  the 
growing  American  generation  was  being  saved  from  becoming 
drifters,  pool-room  hangors-on.  Idlers,  and  perhaps  criminals. 

Cntlcism  died  out.  however,  when  It  was  found  that  the  young 
men  were  coming  home  from  the  civilian  conservation  campe 
stalwart,  ruddy  cheeked,  well  fed.  healthy,  and  with  an  eager 
dealre  to  work.  Not  only  did  the  C.C.C.  camps  provide  an  eco- 
nomic remedy  but  they  also  had  a  psychological  effect  upon  the 
Nation  through  enabling  the  younger  generation  to  obtain  gainful 
cmi^oyment. 

i^>proKimately  300,000  American  men  were  enrt^ed  In  the  Civil- 
ian Conservation  Corpa;  this  group  was  made  up  of  young  men. 
war  veterans,  and  locally  enrolled  workmen.  So  successful  has 
the  Civilian  Conservation  Corps  been  tbat  It  has  been  authorlaed 
for  another  year,  and  90  percent  have  reenllsted. 

Indiana's  quota  of  7J90  men  remaina  the  same  for  1934.  Ap- 
proximately 2.400  of  this  quota  will  work  in  camps  outside  the 
State.  The  work  program  carried  on  in  Indiana  will  Include  such 
projccta  as  the  Improvement  of  forest  areaa.  consisting  of  the 
planting  of  new  and  the  weeding  out  of  older  trees  and  soll- 
eraston  control  work.  Dae  to  the  emergency  conservation  work 
program,  which  was  initiated  in  April  1933,  the  total  expenditures 
for  the  emergency  conservation  work  in  Indiana  was  $4,300,606. 

Through  the  employment  of  these  7.269  men  In  Indiana  last 
year  approximately  SOfiOO  peo|fle  were  taken  off  the  emergency  re- 
lief rolls  of  the  State.  It  is  estimated  that  tbe  C.C.C.  men  from 
Indiana  sent  home  dxiring  the  past  year  $1493.624  In  allotments 
to  tbehr  dependents.  Kach  enrolled  man  allots  from  $20  to  $36 
of  his  $80  monthly  pay  to  his  dependents. 

Twenty-fotxr  campa  wm  be  located  in  Indiana  this  year,  and 
wtth  an  approximate  expenditure  of  $6,000,000  which  goes  directly 
Into  the  arteries  of  commerce,  is  a  direct  stimulus  to  industry. 

However,  this  only  coped  with  one  phase  of  the  problem.  It 
was  neceesary  to  create,  employment  on  socially  and  economically 
desirable  projects  for  at  least  4.000,000  unemployed  men  and 
women  in  order  to  stimulate  the  progress  and  recovery  of  Indus- 
try. In  October  of  1033.  wben  the  flginres  for  the  fall  relief  rolls 
were  found  to  be  above  3,000,000  families,  or  over  13.000.000  per- 
I,  it  became  evident  that  some  \uiusual  method  would  be  nec- 
to  meet  the  xmemployment  crisis  of  the  coming  winter. 

The  largest  part  of  relief  expenditures  was  being  made  to  em- 
ployable persons.  It  was  observed  that  if  theee  funds  could  be 
supplemented  and  all  employable  persons  on  relief  given  regular 
Joba  at  regtilar  wages  their  status  and  their  morale  would  be 
greatly  Improved.  More  than  that,  the  vast  increaae  of  purchasing 
power  would  be  generated  throughout  the  whole  country  and  a 
attmulua  gii«n  to  all  the  other  recovery  programs.  The  number 
of  persons  on  local  relief  on  November  15,  1033.  able  and  wllllag 
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to  work  was  estimated  at  2,000,000.  The  other  2,000,000  lor  «bom 
the  program  provided  Jobs  were  to  be  drawn  from  the  ranks  of 
aelf-sustalning  unemployed.  ^  ^     ^^  ..     *w 

The  Civil  Works  pro-am  was  announced  to  the  press  by  the 
President  on  Wednesday,  November  8.  1933.  The  foUowlng  day 
the  Federal  Emergency  Administration  of  Public  Works,  by  action 
of  the  special  Board,  released  $400,000,000  for  the  financing  of  the 
plan  and  the  President  issued  the  Executive  orders  which  created 
ttie  Civil  Works  Administration.  Civil  Works  Administrations 
were  set  up  in  each  State.  The  whole  program  was  deoentraUaed 
In  all  respects  so  that  maximum  speed  of  operation  has  beau 
pceslble  in  getting  men  to  work.  ._. 

Civil  Works  projects  form  part  of  the  comprehensive  program  <h 
public  works  provided  for  in  the  National  Industrial  Becovery 
Administration.  On  November  20  all  persons  on  the  local  work 
relief  rolls  in  the  varlo\is  States  were  transferred  to  the  pay  rolls 
of  the  Civil  Works  Administration. 

Local  work  relief  throughout  the  Uhlted  States  was  almost 
entirely  abolished.  Those  work-relief  projects  which  fell  within 
the  comprehensive  program  of  public  works  were  taken  over  as 
Civil  WOTks  projects.  Workers  on  projects  which  did  not  qualify 
were  Immediately  transferred  to  qualified  projects.  On  the  first 
pay  day  1.108,692  workers  received  Civil  Works  Admlnlstnitlon 
checks.  On  January  18,  4,040,000  workers  were  employed.  There 
has  been  paid  out  to  date  $836,225,182  on  such  pay  rolls. 

You  are  familiar  with  the  type  of  work  that  was  being  doney 
over  the  country,  because  Indiana  presented  an  excellent  crom- 
section  of  this  work.  Let  me  caU  your  attention  to  some  statistics 
relating  to  the  ClvU  Works  program  In  Indiana.  ^  ^  .  ^^^^.^^ 
Advances  to  date  for  this  program  in  Indiana  total  $23,881,000, 
and  the  peak  employment  was  placed  at  105,275  Individuals. 

You  are  familiar  with  the  extensive  and  valuable  service  ren- 
dered to  the  State  through  this  employment  vehicle  and  also 
tbe  Invigorating  effect  upon  business  generally.  ^^.s^^n^'m 

U  you  wUl  permit  me  to  recaplttilate,  loans  totaling  928.979.172.77 
were  granted  to  Indiana  banks  and  indtistry  through  the  Beoon- 
Btruction  Finance  Corporation.  «.,„•„,.*,-_ 

Agriculture,  throvigh  the  Agricultural  Adjustment  Administra- 
tion, is  being  aided  to  the  extent  of  $22  500.000. 

The  Farm  Credit  Administration,  which  was  established  to  re- 
finance farm  mortgages  and  to  provide  other  credit  facUltl«  to 
farmers  at  lower  interest  rates  and  on  better  terms,  loaned  to 
Indiana  farmers  the  simi  of  $30,500,000.  *    .„  ♦„  »,«i« 

The  Home  Owners'  Loan  Corporation,  which  was  set  up  to  help 
refinance  and  extend  urban  credit,  has  aided  Indiana  home  owners 

in  the  sum  of  $31,158,182.  .„,„,^  ♦„  „ 

The  Public  Works  Administration,  which  was  organized  to  e^ 

pand  purchasing  power  by  undertaking  •ct*'?"!"  T'^*^^-^^^ 
?OT  great   outlay^  for  materials   and   wages,   allotted  to   Indiana 

**Th?iubilstence  homestead  project  at  Decatur  was  aUotted  a 

*°^ra^Uan  Conservation  Corps  has  brought  into  tluj  chanjieta 
of  trade  $4,300,606  and  the  C.W.A.  has  afforded  relief  ^*^^"»; 
emoloved  of  the  State,  through  funds  totaling  approximately 
S38I.TOO.  and  thus  hsii  provided  direct  reUef  to  the  merchants 
to  whom  the  unemployed  were  greatly  Indebted. 

•S  Satlonal  ReS,viry  Act  has  functioned  to  raised  pay  1^ 
through  the  eUmlnatlon  of  sweatshop  wage  condlUons.  ^«L»J*- 
anced  increased  efficiency  with  shorter  hovu^  so  as  to  dsCTease 
unemployment,  coordinated  business  activity,  and  created  a  stable 

***'criSllt^'fS*'S?*r^SSlon  of  public  t»nfld«ce  »°J  «»•  "g^J 
and  will  to  win  must  also  be  given  to  the  N.R-A.  There  to  little 
doubt  that  the  shock  troops  of  our  ^«^^J'>^  ^^^J^^^^^Z!^ 
»..  tti»  V  R  A  It  was  natural  that  in  such  a  hastily  constructed 
S5  mte^^' pJSgSIi^aiures  and  mistakes  would  lnei;lgbly 
^ir      St^h  nJlstikes  are.  and  will  continue  to  be,  rectified  aa 

'*?tS^l5co^''Act  on  the  whole  has  yielded  favorable  nmilts. 
althouEh  the  road  to  be  traveled  is  yet  a  long  one. 

Th^  banklmtWBtem  has  been  rehabUltated  and  has  won  the 
coISden^'^o^thrdlpositors  though  the  federal  Depojttoajj- 
ance  The  operation  of  thla  Insurance  fund  which  Is  being  ad- 
SnlsteTSl  brSe  F«ieral  Deposit  Insurance  Co^^j^tjog'  ig«^ 
•rxtlM  fitinniiits  of  Dartlcipating  banks  as  high  as  $2,800.  It  is 
l^£StlS?7«  tS  uSe  fSSSr  whoee  life  savings  are  tov<rti^. 
At  !he  bSelMlng  of  May  of  this  year,  13.983  National  and  State 
hinlS.  hrtd  ^eSbershlp  in  the  iMurance  fund.  In  these  Inatt- 
SSL  tSaTSrlwro^lniately  66.000.000  of  insured  •ecounts. 
SiSS;  d^^TaJ^f  ne«ly  •1«.«»'«».000  ^  the  toUl 
dep^  of  the  iwitidpatlng  banks   aggregate  more  than  988.- 

**°5lH5°Uiese  recovery  measures  are  Interrelated.  Their  goal 
to^e   sam^to  bring  about   a   general   business   revival   on  an 

''^J'hlSI  SS'touched  upon  many  measures  which  are  supple- 
mentary to  the  program  above  eet  out  and  which  are  of  »  P«- 
SSent  Mture.  To  the  Securities  Act  and  the  Banking  Act  rf 
5S  the  new  stock  exchange  btU  was  added  •*  ^  a^nt^«- 
slon  The  purpose  of  all  three  enactments  to  intended  to  mske 
the  banking  machinery  of  the  country  more  »™P^^«  .^jP.  <^ 
SeLmSrS^U  the  peojle.  They  are  part  of  the  admlntotratlonj 
pv^Me  to  give  to  the  country  the  best  financial  -y"*^"^ 
ever    had    a   system   devoted    to   public    service    and   free    from 

"^^^r^^^SS^'SSn  tar  thto  month  will  show  that  p«>. 
Auction  of  manufacturers  which  have  been  increasing  oontlnu- 


oufllT  since  last  November,  wHl  have  further  advanced  and  tbs 
Boanl-a  combined  index  of  indurtrlal  production  to  practloa^ 
85  percent  of  the  1939-85  average.  During  UM  flxat  >  wjeks  of 
Mavsteel  operations  increased,  but  have  declined  smnswhat  oe- 
catise  of  t^lndustrlal  dilBeultlea.  Voltune  of  employaMnt  and 
wage  payments  continued  to  increase  in  April  •»*»  .**»»  "i,f»: 
pl^mSt  in  factories  according  to  a  new  indM  of  tb«  Bimmi  of 
Labor  Stottotics  to  larger  than  any  time  since  the  ewl  <*«  IWO. 

There  waa  a  aubstanttol  seasonal  increase  in  the  nj^aber  of 
workmen  employed  in  private  construction  asweU  as  those  ott 
«S^to  project  financed  by  the  Public  Worta  Admlntottmtloa. 
Iteploymoait  on  rallioads.  in  metal  mining  and  quaixytng.  aaA 
various  servioes  and  activities  atoo  Infreasod.  ^^  «^tJ-^ 

While  there  was  a  substantial  detdtne  of  pubUc-worts  projects 
contracts  of  privately  financed  construction  ■»»»»5^»  slight  la- 
crease  in  AprlL  Sales  In  department  stores  continued  t^^™^ 
a  vear  asD  and  the  general  level  of  wholesale  ccmmndlty  pnM>> 
as'mMsiSed  by  the  Bureau  of  Labor  Stattrtics  ^^^^^ '^^ 
litUe  change  during  the  past  8  months.  »*rt»\o' ,8™^-  ^SSS^ 
silk,  and  aUver,   which  declined  aharply  in   Aprtt.  rose  durinf 

^A^Jhi  SSS,^  ^ihich  it  to  Propos^i  *o -^^^iSS^ 
and  Increase  the  market  for  agricultural  products  occupied  tbe 
time  of  the  Senate  for  the  last  2  or  8  we^ks.    I  refer  to  tbe_tar1g 
amendment.    In  support  of  the  new  tartt  enactment,  tns  "•«- 
dent  said  In  hto  message  to  Congress:  "  Other  governments  •»  » 
an  ever  increasing  extent  winning  their  share  cf  ^^^n^^^Bal 
trade  by   negotiated,  reciprocal  trade   •«?•«»«»*■•  ^^,,-^"2^ 
agricultural  and  industrial  interests  are  to  retain  their  deserved 
place  in  thto  trade,  the  American  Oovemment  must  be  ina  poM- 
tlon  to  bargain  for  that  place  with  otber  governments,  by  rapid 
and  dectoive  negottotion  based  upon  a  carefully  «*n^f«~^P;^ 
gram  and  to  grant  with  discernment  correqpondlng  opportmuues 
to  the  American  market  for  foreign  products  supplementaiy  to  our 
own.    If  the  American  Oovemment  to  not  in  a  poaltlon  to  make 
fair  OUen  tar  fair  opportunities,  its  trade  wlU  be  sap«seded.^^ 
The  Secretary  of  Agriculture  testified  before  tbe  House  com- 
mittee on  ways  and  Means  aa  foUowa:  "We  have  bam  "Mj^a 
prelimtoary  study  of  the  wage  earners,  of  the  gainfully  enjoyed. 
Including  those  to  both  agriculture  and  todustry.  and  have  xouiM. 
to  a  rough  way.  that  millions  of  our  gatofxdly  •»JI»5»^»J'*f5 
earners  and  agricultural  workers  are  to  todusteles  and  °f»°o5SILM 
agrlcultxire  which  are  on  the  export  market,  and  which  wouw 
decidedly  be  beneficially  affected  by  thto  bllL"    ^^  _^,.,«* 

It  has  been  repeatedly  asserted  that  our  exports  00^  "**^ 
to  9  or  10  percent  of  our  total  production.  Thto  to  P««*»^y^ue 
on  the  average.  Yet  the  funds  derived  from  our  export  trade 
constitute  the  surplus  money  of  the  »»««».  TIm  value  rt  do- 
mestic exports  to  1929  amounted  to  95.146.7W.W9.  In  19MI  It 
amounted  to  $1,573,374,092,  or  a  decrease  of  60^  P««*^*:  J*™ 
value  of  dwnestlc  exports  from  Indiana  to  1999  Mno«?ted  ^ 
$78  740.468.  In  1932  the  amount  fell  to  $17,944,177.  or  a  d*a**8a 
of  76  8  percent.  Only  five  other  SUtes  to  the  Union  Aowed  a 
larger  decrease  than  Indiana  during  tt»»*P«i«l  «f  *^-,...^., 
Doesn't  it  behoove  every  phase  of  the  ««rt««»^.*^J^"^*l 
life  of  our  State  to  be  totercsted  to  tbe  restoraUOTLOf  •  »«• 
normal  export  trade?  And  that  to  exactly  the  purpose,  and  the 
sole  purpoee,  of  the  amendment.  It  to  limited  to  Its  fP^^ 
to  the  period  of  3  years.  Like  many  other  enactments  of  the 
present  Wsslon  of  Congress,  it  to  Intended  ^  BMeta^  «»S5!^ 
World-wide  depression,  supplemented  by  a  destructive  re^^J^T 
tariff  war  among  the  nations,  which  was  provoked  to  large  pw* 
by  the  unconscionable  Smoot-Hawley  Tartfl  Act  ,'='  o*"".  «** 
country,  has  pracUcaUy  destroyed  world  commerce.  It  was  i&  »• 
SSS  uiat  oii  country,  to  cooperation  with  ooontrles  ito^^rSF 
situated,  may  be  Instrumental  to  reviving  the  cj""****"  iL!!22SI 
Sade^d  commerce  and  thus  hasten  the  day  of  tUtlmats  eoownlo 

recovery  that  thto  amendment  was  adopted.    ^^^^^   ..„^ 

While  the  Federal  Ooverrunent  has  thus  been  eiftuag  awy 
energy  at  its  command  to  reestabltoh  «>•  «»«»«£v,«5?^;f«S 
Sdlndustrlal  life  of  the  Nation.  I  am  not  «2«todf^  «J»rto» 
that  the  State  admintotoatlon  and  our  city,  county.  •2lJ^!!Sr£ 
governments  have  labored  ^l^^'^  J^T^L^jSl^^tJi 
bring  about  above  objectives.  The  Federal  0<>^'«Pf»«»  "*  "2r 
SSfnS^rovlded  the  general  pl«i  imd  the  ^S^<*J^^Z 
tioo  but  delegated  to  tbe  States  and  tbair  poUtlcal  subdivtotons 
toVcontrSrfthe  machtoety  through  which  •uA  pjans  w^  to 
be  executed  and  such  funds  disbursed.  During  the  past  ye«.  to 
my  personal  knowledge,  hundreds  of  demands  havs  been  mads  at 
Wa^togton  upon  the  SUte.  county,  and  township  go;vemiasny  to 
Indiana  and  to  every  instance  wb<rte-beart«l  oooperati^has  o^" 
Aooorded.  In  the  absence  of  such  sympathetle  eocpsraaon.  wo 
^op«m   of   the   Federal   administration   would   have  failed   to 

function.  .  ^       ^   .      ..  _    ■ji.ju   t^ 

I  hone  that  X  have  not  faBen  toto  tbe  commna  error  cs 
exaeeeratlriK  the  accompllabmento  of  thto  admlnlstratioa  slaaplj 
SJS^naSIii^SbJ  of  my  polltl«l  '1«^«^.*5»  ^S: 
5S  of  polltlSa  parUes  to  ^^_^^!^^'^'>^![^iSL^SJ^ 
to  power  has  been  prone  to  o;^'*^^  J^Jf^S^^SSS^l^i 
amxate  to  Itself  aU  credit  for  tbe  oombtnsd  and  V^^'J^^^^.^I'^fZ 
at  the  people.  Upon  the  other  hand,  ^e  oppostag  par^sssmsto 
Save  fritSiat  li'wU  its  bounden  duty  to  "a^U«^2*  J«J«: 
puahments  of  the  party  to  power.    1  do  bot  claim  tbat  tbe  instant 

mdminlstratlon  has  beoa  perfect.  ^        ^         ^  ^%^ 

I  am  not  aaserttog  that  it  has  not  made  mistakes  Some  of  tbs 
efforts  toward  recovery  bpve  not  funcMoned  to  the^«<«^*  *^gr!r 
of  them.  Others  are  openly  reccgniaed  as  ea^erlmenmi,  ano  m 
^^veiit  they  prove  toSeotlve  thsy  wlU  be  abandoned  for  other 
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and  Jiawmt  line*  of  attack.  This  opan-miadad  attttoda  ef  tt  b 
admtnlstratlon  Is  one  of  ita  moat  appaallng  f eaturea.  It  ataik  s 
o«t  IB  bold  rellar  i^alnat  tba  Inertl*  and  tnaeunty  of  the  prerloi:  i 
admlntrtratloii.  which  adhcrad  to  tba  ptAlcy  that  oondlUona  woul  1 
ultunataly  eomet  themativea  and  ratuaad  to  adopt  any  dadslve  c  r 
offaetlre  rdlaf  pragram. 

Vtelnc  a  diatracUng  situation  which  had  drtven  the  Republlea  i 
Party  Into  rspudiatloB  wtth  bankrupt  laaderahlp  and  wrecks  1 
political  phUoaophy,  the  Democratic  Party  cama  Into  power  undir 
of  speedy  and  effecttre  action.    We  beUmvm  that  piomlis 

substantlany  kept. 
the  moat  casual  comparison  of  gaaeral  conditjops  todif 
with'  those  of  1  year  aieo  must  ooo'vlnas  any  falr-mtnded  cltlse  i 
that  oar  party  has  kept  the  faith.  Whare  we  might  be  today  la 
tba  ahasoce  of  these  sttipcndous  efforts  at  tha  last  16  months.  I 
SOS  loath  to  aay. 

In  doatnf.  may  we  all  fata  In  praise  and  appreclatkm  of  ttis 
good  clttaenshlp  of  Indiana — irrespectlTe  of  party  anatatlons — fcr 
Its  continued  and  patriotic  support  of  tha  Ooremment  duris  s 
thaaa  trirlng  Umes.  With  such  continued  cooperation  upon  tfc » 
part  of  the  people,  this  depression  can  and  will  be  whipped  anl 
ttia  prospsrtty  and  happtnasa  of  tha  American  people  parmanentl  f 
rsatored. 

WXUJUM  AXB  KAET  OOLLKGC  COMMZH CXMnfT — ADDUSS  BT  TE  I 

SKCHXTAET  OF  STATS 

Mr.  CONNAZXT.  Mr.  Presktent,  I  ask  unanimous  conaer  t 
to  have  prtDted  in  the  Rxcokd  an  address  by  Hon.  Corde  1 
HuU,  Secretary  of  State,  at  the  commencement  exercises  ( f 
William  and  Mary  College.  June  11.  1934. 

Tliere  beii^  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rxcou),  as  follows: 

It  Is  a  rare  prlTllege  to  be  present  and  participate  in  thea» 
teercisea.  I  cannot  sulBctently  express  my  deep  and  lasting  ap- 
preciation at  the  honor  accorded  me  by  those  in  charge  of  th; 
affairs  of  this  college,  which,  among  Amerloan  institutions  o  r 
higher  learning.  Is  second  in  age  to  Harvard  and  first  In  histories  I 
distinction.  An  honorary  degree  from  no  other  educational  Instl  • 
tution  could  be  more  highly  prlaed  than  that  I  am  today  receiv- 
ing, and  of  which,  aa  I  have  heard,  the  first  recipient  was  Thoma  i 
Jefferson. 

Let  me  extend  to  the  graduataa  of  this  year  my  warm  congratu  - 
latkms  upon  the  achievement  which  placea  them  in  the  oompan  r 
of  a  long  line  of  those  who  in  every  generation  hava  added  t> 
the  renown  of  William  and  IfAry. 

Of  course,  a  diploma  does  not  mean  that  education  is  com  ■ 
pletad.  It  rather  means  that  education  has  Just  begun.  It  ii 
•vldenoe  of  the  beat  possible  equipment  having  been  acquired  i> 
enable  the  individual  to  progress  in  his  education  and  grappl » 
mora  and  more  effectively  with  the  problems  of  life.  Thus  th  i 
eareer  at  one  as  a  sttident  should  not  end  with  graduation.  H » 
ahould  continue  to  be  constantly  a  student.  There  Is  never  k 
Bomsnt  when  the  field  of  new  knowledge  doss  not  beckon  hin . 
a  field  firom  which  he  cannot  shrink  without  sacrlflclng  oppor- 
tOBlty  and  naglactlng  the  duty  he  owes  aoclety. 

Osonis  Washlngtcm.  who  became  the  chanoMcr  of  this  col- 
lets tn  ITIt,  was  not  a  stadent  In  any  athooi  after  he  was  IS 
ysais  oM.  In  a  latter  written  to  his  mother  by  Lord  Vairfaz  It 
was  said  "  his  cdueatkm  might  have  been  better  ".  but  the  pre  - 
dletloB  was  mads  that  he  "would  go  to  achool  all  his  life  anl 
BToAt  therein.'*  And  so.  throughout  his  life,  he  was  In  fact  k 
dUigeiBt  student,  flttlnc  himself  for  ths  sueoesarul  psrfarmanc» 
of  his  work  as  the  outstanding  citizen,  aoldlsr.  and  statesmaz . 
But,  let  it  be  remembered,  that  he  was  anxious  others  should  b  s 
afflvdad  the  specific  educational  advantages  which  he  had  been 
denied.  As  shown  by  some  of  his  messagea  to  Ooogreas.  and  i 
pruvlBlan  in  his  win.  he  dreamed  at  a  great  national  university . 
Parthsrmora.  Washington  and  Lee  University  at  Lexington  trace  i 
Its  origin  In  no  ■aaaU  measure  to  a  generous  donation  he  made  t ) 
tits  academy  from  which  it  sprang.  An  interesting  volume  re- 
esntty  published  describing  his  deep  interest  In  education  li 
rightly  entitled  **  Oeorge  Washington,  Patron  of  Learning." 

Vnprafftable  as  dead  fruit  Is  learning  not  put  to  use.  Ttoi 
tnaa  bostneas  of  a  conscientious  stxident,  whether  young  or  ok. 
la  to  employ  the  knowledge  he  obtaizu  not  simply  for  his  own  ad  ■ 
vancement  but  for  the  benefit  of  othera.  mm  noblest  taak  is  t> 
saoploy  It  for  tha  common  good.  This  is  the  divine  injtmctlon : 
**  Lsi  htm  who  wo«tf  d  be  the  greatest  among  you  be  the  servan ; 
at  aU."  In  preparing  themselves  to  meet  the  most  urgent  neei  I 
tor  Isaderahip  wltliln  generations,  the  youth  of  America  could 
have  no  finer  motto  than  "  IntaUlgsnoe,  Integrity,  and  industry. ' 

m  awanrtstlng  yourselves  with  this  coUege  for  the  purpoee  or 
sseurtac  an  adueatkmal  beginning,  you  were  fortunate  In  beln ; 
Baked  to  a  background  of  vmrlvaled  hlstorlo  tntersat.  We  are  L  i 
Virginia,  and  listen  to  soma  of  ths  tributes  paid  Virginia  of  th  > 
sarly  daya.  Ur.  Oladstaoe.  the  Sngllsh  statesman,  said  that  "  Vir  > 
gtate  produesd  more  eonten^Mrary  great  men  than  any  other  pleo  t 
«f  Nsl  sisats  an  earth.  Oraees  and  Rome  not  eocoepted."  Ait 
•otborttattw  Msw  Baglaxkd  historian  haa  said:  **  Bnsspt  In  th> 
foMsB  sgs  of  Atbans.  I  do  not  thtek  any  eoontry  of  equal  slai 
IMS  prodvead  la  an  eqoally  brief  time  as  much  ahUKy  ss  wai 
produced  toy  tha  Virginia  planters  during  tha  period  of  ths  Amsri  ■ 
BsvotatkiB ".  and  aaothsr.  a  New  Bnglaart  -*-*-T-rrn.  hai 
9t  Vtrgtma:  ** Tba  Amerteaa  youth  who  would  laara  the  prln  • 
of  liberty  ptotaetad  by  law:  who  would  learn  haw  to  trauK  > 
ItutlosM  and  atatutaa;  who  would  sssk  BBOdels  of  ttas 
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tsr  of  the  pstrlot,  of  the  statesman,  of  ths  gentleman,  of  the  sol-' 
dler.  may  aeek  instruction  from  this  State — may  study  her  history 
as  in  a  great  university."  This  last  utterance  must  impress  you 
with  the  fact  that  students  at  William  and  Mary  are.  In  a  sense, 
attending  two  universities  at  the  same  time. 

Among  my  predecessors  in  the  ofBoe  I  now  have  the  honor  of 
holding,  four  were  students  here.  Jefferson,  the  first  Secretary  of 
State,  was  a  student  when,  in  1765,  the  reeoluticms  condemning 
ths  stamp  tax  were  paaaed,  and  standing  in  the  lobby  of  the  House 
of  Burgesses  he  heard  the  debate  and  made  a  record  of  what  trans- 
pired. He  witnessed  a  bitter  ccmtest.  He  beard  the  eloquent 
speech  of  Patrick  Henry,  the  author  of  the  reaoluUons,  who,  to  use 
Jefferaoo's  words,  "  mpoiko  as  Homer  wrote."  He  heard  the  powerful 
argunkent  of  the  lawyer,  Oeorge  Johnston,  in  support  of  tha 
rcaolutlona. 

■dmund  Randolph,  the  second  Secretary,  was  a  student  here. 
His  qualities  are  Indicated  in  the  letter  from  President  Washing- 
ton to  him.  appointing  him  Attorney  General  in  the  first  admin- 
istration. "  Impressed  ",  he  wrote  Randolph.  "  with  the  due  ad- 
ministration of  Justice  as  the  firmest  pillar  of  good  government. 
I  have  conaidered  the  first  arrangement  of  the  duties  of  the  Judi- 
cial Department  as  essential  to  the  happiness  of  o\ir  country  and 
the  stability  of  its  political  system,  hence  the  selection  of  the  fittest 
characters  to  expound  the  laws  and  dispense  Justice  has  been  an 
invariable  object  of  my  anzloxis  concern."  John  Marshall  and 
James  Monroe,  who  became  Secretaries  of  State,  were  likewise 
students  here,  and,  while  still  in  their  teens,  went  from  the  college 
to  suffer  the  hardships  and  perUs  of  the  War  of  the  Revolution, 
in  which  they  valiantly  served.  Ifarshall  was  In  the  thick  of  ths 
early  action  at  Great  Bridge,  near  Norfolk,  and  fought  In  the  Bat- 
tle of  Brandywine  and  other  bloody  contests,  and  Monroe  was 
severely  wounded  while  at  the  very  front  of  the  Amerloan  attack 
at  Trenton. 

Within  half  a  century  after  Washington  filled  the  ofllce  of  chan- 
cellor at  William  and  Mary  there  were  16  Secretaries  of  State,  of 
whom,  besides  the  4  Just  named,  2  others  were  from  Virginia: 
James  Madison,  to  whom  this  environment  was  very  familiar,  and 
Henry  Clay,  who  was  a  native  of  the  nearby  county  of  Hanover. 

Let  me  say  without  the  remotest  thought  of  comparing  myself 
to  the  runarkable  men  I  have  named,  but  rather  with  a  keen  sense 
of  humility,  that  I  am  carrying  on  the  work  of  the  office  which 
six  famous  Virginians  have  held  with  the  hope  that  I  may  find 
some  inspiration  In  their  example,  and  catch  something  of  the 
spirit  of  devotion  they  brought  to  the  service  of  our  country. 

Ifo  one  can  forget  the  historic  preeminence  of  this  portion  of 
Virginia.  Not  far  from  here  is  Jamestown,  where,  earlier  than 
anywhere  else  in  the  world,  there  was  a  legislative  pronouncement 
against  taxation  without  representation;  and  here  we  are  In 
Williamsb\irg.  the  Virginia  capital  for  a  hxuidred  years.  It  was 
the  scene  of  political  events  which  have  affected  not  only  ths 
destiny  of  our  own  country,  but  it  is  not  too  much  to  say  the 
course  of  modem  civilization.  It  was  the  scene  of  the  activities 
of  mighty  patriots  who  were  unexcelled  in  any  age  "  in  the  genius 
for  framing  constitutions  and  ttie  great  statutes,  which,  like  con- 
stitutions, lie  at  the  foundation  of  all  government  '*,  who  un- 
ihaekled  men  from  tyranny  and  gave  them  civil  and  religious 
liberty. 

We  can  aay  of  them,  as  cannot  be  said  of  soms  now,  that  thslr 
chief  aim  was  not  to  acquire  wealth  or  enjoy  luxxirious  lels\ire,  but 
to  lmiHt>ve  the  condition  of  all  by  serving  all.  They  were  not 
ambitious  materialists  looking  downward,  but  always  looking  for- 
ward, and  tmselflshly  striving  to  better  ths  conditions  of  their 
fellow  man.  The  confidence  of  the  public  In  Washington's  ex- 
treme unselfishness  sustained  his  leaderahip.  And  we  may  believe 
that  similar  omifidenoe  in  his  utter  unselfishness  enables  his  lat- 
est successor  in  the  offlce  of  President,  Mr.  Roosevelt,  to  exercise 
effective  leadership  in  this  troubled  time.  In  the  catalog  of 
menunmble  transactions  that  took  place  at  Williamsburg  was  the 
adoption  in  1776  of  the  first  constitution  ever  written  providing 
a  complete  system  of  government.  It  was  a  representative  govern- 
ment under  the  control  of  and  suited  to  the  purpoee  of  a  democ- 
racy. Coupled  with  that  constitution  was  an  elaborate  statement 
of  fundamental  principles  called  a  "  Declaration  of  Rights  "  which 
has  become  known  everywhere  as  the  "  Virginia  Bill  of  Righta." 
The  contemplation  was  that  whatever  modifications  might  bs 
found  necessary  in  adjusting  the  new  system  to  changing  condi- 
tions, these  principles,  guaranteeing  collective  and  individual  civil 
and  rellgioiw  liberty,  were  to  remain  beyond  violation  or  surrender. 
There  were,  of  course,  those  who  regarded  what  was  done  then  as 
a  dangerous  experiment  and  likely  to  faU. 

Several  of  the  men  who  led  the  way  in  that  Virginia  adventure 
served  as  members  of  the  Philadelphia  Convention  of  1787  and 
assisted  in  framing  the  Federal  Constitution,  for  among  the  Vir- 
ginia delegates  were  Oeorge  Mason.  Edmund  Randolph,  James 
Madison,  George  Wythe,  and  John  Blair,  who  had  figured  in  ths 
Virginia  convention  of  1776,  and  with  them  was  Washington,  but 
for  whose  influence  there  would  probably  have  been  no  agree- 
ment reached  at  Philadelphia,  and  no  ratification  by  the  States 
of  the  system  there  adopted.  Again  there  was  a  representative 
dsntocratlc  system  established,  and  very  soon  amendments  were 
added  declaring  fundamental  principles.  And  again  it  is  certain 
that  not  a  few,  and  some  of  them  undoubtedly  able  and  patri- 
otic, believed  the  Constitution,  which  was  the  resiUt  of  numer- 
ous oompromlass,  would  prove  Inadequate,  and  the  Government 
about  to  be  launched  have  a  very  brief  existence. 

The  statesmen  who  labored  with  such  conspicuous  wisdom  and 
almost  miraculous  success  at  Philadelphia  coidd  not  help  know- 
ing as  thsy  turned  away  from  ths  monarchical  form  of  govern* 
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ment  to  which  they  had  been  accustomed,  the  dUBctaties  that 
vovUd  be  encountered  in  maintaining  a  republican  form  of  gov- 
smment.  which,  as  Herbert  Spencer  said  much  later,  "reqxilres 
the  highest  type  of  human  nature."  They  could  only  trust  that 
the  solemn  admonition  of  the  Virginia  Bill  of  Rights  would  be 
observed: 

"  That  no  free  government  or  the  blessings  of  liberty  can  be 
preserved  but  by  a  firm  adherence  to  Justice,  moderation.  In- 
dustey,  and  virtue,  and  by  frequent  recurrence  to  fundamental 
principles."  They  put  their  faith  in  a  democracy  posnesaing 
those  qualities,  with  the  necessary  implication  that  it  must  be  a 
democracy  trained  by  education  and  otherwise  for  doing  Its  part 
and  insuring  the  new  fabric  of  government  from  being  destroyed 
or  impaired.  Having  that  faith,  if  they  were  stlU  living,  they 
would  be  compelled  to  confess  their  disappointment  that  fre- 
quently the  people  are  so  indifferent  to  their  true  Intorests  as  to 
permit  the  power  Inl^rent  in  a  democracy  to  be  exercised  by 
minorities  eager  and  anxious  to  promote  their  own  selfish  In- 
terests, and  reckless  of  the  means  by  which  they  accomplish  their 
ends.  They  would  perceive  that  while  we  have  with  us  ths 
forgotten  man.  who  Is  now  receiving  more  consideration  than 
for  a  long  time,  there  Is  also  the  man  who  forgets — ^the  man  who 
is  delinquent  in  performing  his  duties  as  a  citizen,  and  thereby 
opens  the  door  to  overzealous  and  often  venal  self-seekers.  They 
would  warn  not  that  the  successful  maintenance  of  popular 
government  is  imperiled  by  the  dishonesty  of  the  people,  for  the 
people  are  ordlnarUy  honest,  but  is  imperUed  by  the  inexcusable 
tattorance  and  sloth  of  large  numbers  who  ignore  their  political 
capacity  and  obligation  to  prevent  many  of  the  evils  that  now 
threaten.  ^.       ,   .     .,, 

In  the  time  to  which  I  have  been  referring,  educational  facul- 
ties were  extremely  limited.    Many  of  your  political  progenitors 
were  convinced  that  this  created  a  situation  of  serious  unsafely, 
and  none  of  them  entertained  this  oonvicUon  more  thoroughly 
than  Jefferson,  and  you  know  his  splendid  record  as  an  advo<»t« 
of  universal  popular  education.    Were  he  here  now  and  pointed 
to  the  fact  that  in  this  country  there  are  1,460  universities  and 
coUeges,  with  an  attendance  of  1.164.000  students,  that  are  an- 
nuaUy  conferring  degrees  upon  170.000  students,  while  there  are 
34,000  high  schools,  with  an  attendance  of  6.140,000  students,  tn- 
nually  graduating  690,000  students,  to  say  nothing  of  the  ^na«* 
innumerable  elementary  schools,  he  would  view  that  condiuon 
as  perhaps  beyond  the  realization  of  hU  most  sanguine  exproia- 
tiona    but  he  woxUd  probably  confess  his  amazement  that  there 
is  not  a  more  steady  and  practical  disjrtay  of  the  knowledge  oi 
the  structure  and  processes  of  the  Government,  and  the  absence 
<rf  an  intense  and  effective  desire  to  guard  against  d'f*?*,     ^' 
defeat  of  the  alms  and  pvirposes  for  which  government  is  designea. 
Those  who  enjoy  educational  opportunities  formerly  not  withm 
ths  reach  of  any  sxcept  a  fortunate  few,  but  now  wlthUi  the 
reach  of  all,  and  commonly  furnished  In  whole  or  In  part  •*  P^?" 
Uc  expense,  should  feel  a  pecxillar  sense  of  personal  responsibility 
for   the   protection   of   our    governmental    instituUons.     Should 
they  be  careless  in  guarding  the  heritage  handed  down  to  them, 
which  was  bom  of  ths  agony  and  bloody  sweat  of  the  past,  ttsy 
will,  to  use  a  line  from  OtheUo.  be  "Like  the  bass  Indian,  who 
threw  a  pearl  away,  richer  than  all  his  tribe."    T»»«y  '^.**»^ 
selves  suffer  from  any  faUure  of  which  they  are  guilty,  and  sines 
they  are  In  large  measxire  the  trustees  of  posterity,  they  will  foros 

suffering  on  those  who  are  to  come  after  them.  

May  I  not  suggest  that,  since  a  repubUc.  as  a  noted  writer  has 
remarked,  must  constantly  renew  its  youth,  it  »•  for  ywi  and 
others  throughout  the  land  who  have  received  such  training  as 
has  been  your  good  fortime,  to  give  to  those  who  at  any  moment 
ar«  charged  with  the  responslbUlty  of  conducting  government, 
the  benefit  of  your  best  thought  and  cooperaUon,  for  ths  old 
have  much  to  learn  from  the  young?  ««..im. 

I  have  said  that  the  feeling  was  not  unanimous  as  to  thepoesnde 
endurance  of  the  system  of  government  set  up  for  Virginia  in 
1776.  and  for  the  United  States  in  1787-88.  -Ilie  «^ef  •c*©^  *^- 
ever!  were  warranted  In  believing  that  they  had  improved  on  any 

other  system  of  which  there  was  a  record. ,  ^  ,  ,..  ,..     ^«. 

The  fate  of  the  Constitution  framed  In  Philadelphia  could  not. 
of  course,  be  predetermined  on  the  basis  of  conditions  then  Mlst^ 
ing.  The  communities  comprising  the  new  Union  were  but  a 
ndAll  segment  of  the  vast  region  that  awaited  development  and 
it  could  not  be  anticipated  that  vaster  regions  J^y^lA^^d^ 
The  population  of  the  13  States  stretching  along  the  Atlantic  was 
sparsTand  mainly  engaged  in  agriculture.  There  were  no  clUes. 
no  large  towns.  lltUe  domestic  or  foreign  commerce,  and  Uttie 
SSalt?  It  was  impossible  to  forecast  what  the  course  of  evolu- 
tion would  be,  and  what . problems  would  arise  "  ^2°°»«I"«^: 
Had  the  framers  attempted  such  a  foJ-eca**  t?***^^^«f^«^ 
rate  Instrument,  meant  to  take  care  of  possible  ««*»»"  ^PPt?% 
and  therefore  not  sufficiently  flexible,  it  may  be  «««i»^"^\  *5« 
eroeriment  would  have  met  failure.  The  instrument  was  wisely 
iSSTto  what  were  conceived  to  be  «««?*1?^- -^% ^*ll-^ 
the  PhUadelphla  Convention  who  prepared  the  ,ft""L^^'T,°2^ 
asked  how  he  thought  the  Constitution  would  work,  repUed, 
"  That  depends  on  how  it  is  construed."  _„   .  ^^  -^«fc«,«. 

Almost  at  once  Inescapable  developments  «"ed  for  construc- 
tion, and  this  produced  controversies  at  every  st^  of  the  K^ 
pub  ics  existence,  and  further  conteoversles  /f^not  beavol^ 
Fortunately  there  was  provided  a  tribunal  which  ^J^^J^}*' 
eSept  in  a  single  case  to  quiet  such  controversies  ""1  prevent 
Kr\6wi  strife,  wid  may  be  relied  upon  to  disposs  of  aU  almllar 
controversies  that  come  along  hereafter. 


It  is  dear  that  ths  attitude  of  ths  early  statesmen  was  rtjgd 
only  with  lespect  to  fundastMintal  principles  prtoc^les  svprMSSd 
in  the  Declaration  of  Indepeadsnos  and  ths  Virginia  BlUOC 
Rlffhts.  which,  in  ths  main,  have  besn  Inoorporatsd  in  ths  FS4- 
md  constitution  and  In  aU  the  Stats  eonsUtuUons.  Asids  froaa 
that,  they  constantty  approved  polidos  that  ooiOd  aofc  bs  tbow^t 
of  at  the  outset,  but  were  r«iulr«l  by  new  and  obaai^  sontt- 
Uona  What  Is  called  Jeffsrsonlanlsm  does  not  Import  staUs 
opinion  and  stubborn  bllndnsss  to  sxlgencles  which  ooetff.  When 
I  hear  discussions  of  Jeffersonian  damocracy.  I  tlunk  of  mx. 
Jefferson  as  being  In  Pranee  during  ths  Phlladelgda  OonvaBttoa 
and  as  most  conosmed.  aooordlng  to  his  eorie^onrtfnvw.  wWk 
a  declaration  of  fundamental  principles  bslng  smbodlsd  In  tta 
Constitution,  and  that  was  soon  dons.  I  **"»*  of  h^fc  as  os- 
termlned  that  thoss  principles  should  nsver  bs  owlterawa.  mn 
I  cannot  think  that  were  hs  now  on  ths  soens.  hs  would  contaad 
that  industrialism  should  bs  subordinated  to  agricultura.  or  agri- 
culture to  industrialiam.  and  I  am  esrtala  hs  would  bs  la  tiM 
vangtiard  of  those  who  are  oanvlnoed  that  ths  OovsnuBsnt 
should  exert  its  power  to  prevent  the  prlndplss  hs  elisrlsbsd 
from  being  stricken  down  by  selfish  and  prsdatory  iztdlTlduals 
and  groups. 

J^erson  often  took  a  coaqileuously  Ubcral  and  praotloal.  aad 
not  at  aU  narrow,  visw  of  our  organic  law.  as  for  iastaaos  wban 
without  authority  from  Oongrsss  he  purcbassd  ths  UwUstoaa 
Territory.  Why  would  not  MT.  Jefferson,  if  hs  wsrs  Pre^dsnt 
today,  resolutely  deal  with  realities,  as  In  ths  inst.anne  of  tba 
Louisiana  Purchass,  toy  vigorously  pursuing  a  program  of  saasr- 
rency  rsllsf  basieaUy  llks  tliat  now  In  opsratloaf  When  did 
Jeffsrsoa  svsr  qusstton  ths  rlgbt  or  ths  duty  of  ths  Mval 
Oovsmment  to  invoke  any  aad  every  emergency  remedy  designsd 
to  cure  extreme  emergency  conditions?  w.      - 

It  is  not  poasitols  to  catalog  all  of  ths  goveramsntal  problems 
that  deserve  your  attentton  and  your  asslstanoe  as  dtlaens. 

This  Is  no  time  to  detail  the  various  domestic  polldss.  soms 
of  them  confesssdly  ezperiinsntal.  that  have  no  other  P^^poas 
than  to  recover  the  proq>erltv  and  h^plaess  that  bavs  suddenly 
faded  away.  Should  th«»  be  inclination  to  erittdas  soms  of 
their  f eaturea.  It  seems  to  ms  that  ths  thoughtful  atuds^  should 
bear  In  mind  that  the  program  Is  sponsored  by  two  of  ths  grsM 
departments,  the  legislative  and  exscutlvs,  aad  that  it  has  not 
been  disapproved  by  the  Judicial  dspartmsnt.  And  hs  juould 
recognise  that,  broadly  speaking.  It  represents  champion^  Of 
human  liberty,  human  rights,  and  humanity  Itself.  Any  of  you 
are,  of  course,  free  to  find  fault,  but  do  not  make  the  mistaks 
of  so  magnifying  supposed  defects  as  to  loss  s«it  of  the  great 
general  dedgiL     That  would  be  the  old  case  of  falling  to  sss 

the  forest  for  the  trses.  *    *w.      -^  -«  ^*.mm 

There  are  problsms  of  vital  Importaaos  to  this  and  aU  otbar 
nations  and  to  dvlllaation  lts«lf  which  demand  dossr  cocsidsra- 
tioQ  by  sadi  dtlasa.  Ths  fouadars  of  our  insUtutlaaia.  kaowiaf 
the  horrars  of  abnost  constant  war  tax  ths  <Md  World,  wars  re- 
solved, to  the  extent  that  might  bs  poa^bls.  to  savs  tbs  »sw 
World  from  the  most  terrible  soourgs  to  which  mankind  »»•"»- 
lectsd.  Washington  led  ths  Rsrolutlon  In  order  that  msa  Should 
bs  fiss.  but  bs  led  in  ths  sffort  to  weld  into  a  mors  perfsot  union 
tbs  Btotss  that  tbsn  ezlstsd  and  tiaoss  to  bs  crsatsd.  la  order 
to  iasSTlimony  lastsad  of  dlseord.  aad  tbus  aUaj^aats  tbs 
Susssrf  war.  It  is  easy  to  imaglas  What  would  bs  tbs  alaw^ 
osrtain  condition  In  this  portloo  of  ths  wsstsra  wortd  bad  that 
SSTnSrW  suoosssfuTlt  is  -J-o  -^  ^SH^rfi^ieSsiS 
isss  Dsaceful  this  hemispbsrs  would  bs.  if,  undsr  tbs  Isadsrshlp 
of  iSaS,  who  was  aSTat  Wasblagtons  soldlsrs  and  ons  of 
hisT^!^Hors  in  ths  Prealdsacy.  tbsrs  bsd  bssa  no  a^ssmsat. 
whloh  Is  to  i«maln  sffscttvs  for  all  tims.  to  <*«»•«>•  <*««f*J^*S 
ttMTtooundary  tostwsen  ths  Unltsd  Statss  aad  Caaada.  to  wi^fk» 
acUvitiea,  and  no  emphatic  proclamation  through  Moaros  looklBf 
to  our  necessary  sslf-defsnss. 

At  this  moment,  whUs  on  this  sids  of  tbs  eosaa  tbsrs  is  a 
ralaUvdy  peaceful  condition,  aad  aslghtoorly  sad  M^nwy  "** 
among  thrnSlons  are  strongar  and  mors  gsaulns  tt«r» 
toefw?,  we  are  obMgsd  to  fsel  dsep  "^f^j^JJ^/^JSLS?  J^S 
notwithstanding  ths  terribls  havoc  ^^J^^^^t^T^S^^  to! 
war  that  began  »  years  ago.  aad  aotwltbstaadlnf^ttat  tns  in- 
ventions of  sdence  will  maks  futurs  wars  mors  *«**»i-»«* 
Is  so  much  reason  for  ths  gravast  apprabsndoin  Bsgardiass  of 
the  fact  that  preparatkm  for  war  but  too  oftsn  makss  war  in- 
svitable.  and  the  fact  that  pi«p«atlon  V*»^'tJ'*;;;;;^;JS'*^ 
on  the  people,  armaments  are  bdng  momsntarUy  laereasmt.  and 
to  practi^  the  theory  seems  to  bs  abaadoaod  Jbat  Mttoasjlto 
individuals,  ahould  live  not  as  potential  ^'"S^J'^^JL^!^ 
bors  and  friends.  Our  Oovermnsnt  has  aduty  to  y^ua.ui  maa 
WZ  performing  it.  Supported  by  an  ovarwbsbaiag  pubUe  ssatt^ 
msntrthe  Oovemment,  wlthia  tbs  U«i<f*l9f«  "J^^JJSni?  *? 
observed,  is  striving  to  the  utmost  to  maks  its  fuU  contrtbutloiB 
STSemalntenanc^of  peace  and  dvlllarttoa.  WithflWtaayqga^ 
tlon  of  its  earnestness  and  fldeUty.  it  Is  P««»»«  eT^T  ""J^S 
within  its  province  to  discourage  and  mlnlmliis  armsd  oonfuct. 

I  wish  to  refer  brlefiy  to  another  P^blem  bsloBflngto^a 

dass  I  have  Just  Indlcatsd,  having  »»«»iSj:«*a  "^^JS^TSS 
aspects.  In  recent  years  a  <lM>«»orM  oonosptton  basbscoms  too 
TUKVAlent  a  stranee  economic  ooneeptlon  that  a  itatlon  eaa  am 
rJS?  i^nd  ^^Sy^Sspsass  ?«S^-*?rS,£2r '^  ^ 
tlons.  It  is  significant  that  none  of  the  •t**«?»fS«^^^S^ 
?2tory  in  the^rSd  toefors  '^  ^:S^  ^•^'*£^*^JT, 
Ing  a  long  later  period  were  oonascted  with  *}?  ^5"^***  j*?^" 
mmt,  bad  aay  thought  that  this  country  oould  or  should  lead  a 
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■alf-ooiitalBed  sxlatenee.     AH  of  the  eridenoe  U  dlreetly  to  fht   ] 
eootfsry.    Tb«y  were  devot^id  to  their  own  land,  hat  even  thougt 
eommunleatlon  was  slow  alth  other  lands,  they  completely  r?al 
laed  that  It  was  not  poasllile  for  this  country  to  develop  wlthou 
ooaunereUl.  soetal,  and  cnJtural  relations  with  Surope.    They  o 
eoorae  barred  the  poeslbUlty  of  poUtlcal  relationship.     It  Is  fo 
the  purpose  of  returning   to  the   older   conception   which   ther ' 
held  that  It  has  just  been  decided  by  Congress  that  the  Kzecutlv  i 
^K*n   have  authcnrlty  to  nagotlate  trade  agreements  with   othei' 
nfttiftw    It  being  expected   that  by  this  method  there   can   Ixi 
eOeetod  s  substantial  expaiialon  of  intematlonal  commercial  deal  ■ 
tngm.,  uad  markets  opened  that  In  recent  years  have  been  to  u 
large  extent  fenced  about  ty  Insiumountable  barriers. 

X  can  have  no  argument  xfith  any  who  may  be  actuated  by  men  i 
partlsaaUilp  in  opposing  that  policy.  But  I  would  invite  sucli 
oppiments  as  are  not  thus  controlled  to  tell  me.  If  they  are  nov' 
fearful  of  the  possibilities  if  the  limited  and  temporary  regimen 
tatlon  of  business,  what  nillef  they  expect  to  find  In  any  othei' 
direction;  and  should  thej'  be  unable  to  give  a  specific  reply  [ 
woald  suggest  to  them  thiit  their  opposition  might  prove  disss ' 
troua.  should  the  oontln\ianoe  of  such  International  relations  ai 
now  impede  conunerce  force  fxirther  regimentation. 

I  shall  not  detain  you  by  prolonging  observations  which  might 
bat  eould  not  on  an  occasion  of  this  character  properly  be  elabo> 
rated:  but  I  must  not  dose  without  a  reference  to  the  spirit  whicl  i 
sboald  animate  every  citl:«n  as  we  pass  through  an  ordeal  o: 
extreme  and  unprecedented  difficulty.  A  feeling  of  fear  or  despai  ■ 
would  be  dangerous  and  p«!rhaps  fatal.  Those  of  the  earlier  dayi 
to  whom  I  have  alluded  tolerated  no  such  feeling,  but  in  th  t 
Mttarast  hours  displayed  the  utmost  faith,  courage,  and  patienot . 
aad  had  they  not  been  supremely  hopefiU  they  could  not  hav> 
been  either  coiorageoxis.  faithful,  or  patient. 

To  ^Ttphft**""  this,  let  me  quote  the  striking  language  of  Jamei 
B37ee — the  final  words  of  ills  great  work  on  Modem  Democracies: 
**  Hope  often  disappointed  but  always  renewed  Is  the  anchor  b  r 
which  the  ship  which  carries  democracy,  and  Its  fortunes  will  hav  s 
to  nde  out  the  latest  sUatu,  ss  it  has  ridden  out  many  storm  i 
*    *    *    democracy  will  never  pcnrlsh  imtil  after  hope  has  expired. " 

Not  dismayed  by  the  enormous  dlAcultles  now  being  en  ■ 
oeuntered.  or  by  the  overturn  of  some  of  the  democracies  thai 
were  in  existence  when  war  swept  the  world.  It  Is  for  us  to  faoi 
tbs  futxxre  with  unabated  hope  that  our  democratic  system  ai 
created  by  the  fathers  shall  loee  none  of  its  strength  and  vigor 
la  this  time  or  in  the  years  to  come. 
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ICr.  BLACSL  Mr.  President.  I  ask  unanimous  consent  t^ 
have  printed  in  the  Rzcoao  an  address  delivered  by  Hoi. 
Hugh  O.  Qrant  at  the  (commencement  exercises  of  Howart  i 
^lUece.  Btrmingham.  Ala.,  on  Tuesday.  May  29.  1934. 

There  being  no  objection,  the  address  was  ordered  to  b  i 
printed  In  the  Ricou).  as  follows: 

PrssktaBt  K«al.  membera  of  the  faculty  and  board  of  trustee)', 
flwmbsra  of  the  19M  fraduatlxag  elass  of  Howard  Oollege.  ladieii, 
aad  gantlamem.  tt  Is  a  genuine  pleasure  for  me  to  return  to  Howar  1 
Ooilsge.  It  li  gratifying  to  see  In  the  audience  many  familiar 
faces,  friends  of  mj  yocith.  and  here  on  this  platform  thr«B 
tastrtMtors.  Dean  Bums,  t*rofeeeor  Sagles,  and  Profeaaor  Hendrt ;, 
to  whom  I  aliaU  ever  be  Indebted.  I  am  happy  to  greet  here  on  - 
elally  for  the  first  time  tliat  splendid  Christian  leader,  Presldez  t 
Heal.  X  have  had  the  pleasure  of  seeing  something  al  Dr.  Neal  1 1 
TTtotilnttfin  on  those  oecsslons  when  he  visited  the  Capitol  In  tb » 
Intoiest  of  Howard  OoUefe  and  education.  X  have  been  great!  r 
liiUHiJBBOil  With  his  earuttstnesi  and  sincerity  of  purpose  and  wit  i 
his  charming  personality.  X  am  confident  that  under  his  leadei  - 
■hip,  supported  by  this  q;>leiidid  faculty  and  loyal  board  of  tirus- 
tesa,  Howard  Oollega  will  contlnoe  to  exerdae  Its  flna  Infliisnoe  i  \ 
tha  caoBS  of  Christian  edvcatloD  In  Alabama  and  In  the  South. 

I  am  smsasi  al  the  growth  of  the  student  body.  While  Ids 
not  lubacnbe  to  tl»s  theory  that  bigness  snd  numbers  are  essei  - 
tial  to  the  progress  of  an  Institution,  certainly  the  remarkablt 
iMi».«i  i#«i  development  In  the  student  body  of  Howard  CollefiB 
M  iBdleattto  of  the  teet  that  dasptto  the  Increased  approprlattoii  ■ 
tar  Mate-eontroUad  InstttutloDS  during  the  last  decades  and  tbB 
popttlMlaatloa  of  so-called  "  public  education ".  ooUage  tralnln  t 
liniiif  a  denominational  program  la  stlU  an  Important  factor  1 1 
oar  edneattooal  set-up.  and  bids  fair  to  remain  so.  Thoae  sturd  r 
nlOMsats  in  aduoatkm  who  estahllahed  Howard  OoUage  at  Mario  i 
m  IMl  built  en  strong  foundations.  Their  sucosasors  have  ksft 
ttaa  atmetuia  tataet,  often  in  the  face  of  the  greatest  flnancU  l 
dlflleultlas.  Wa  owa  to  them  a  debt  of  gratitude.  It  is  our  obi  - 
gatlon  to  cazry  on  where  they  left  off.  Let  ma  urge  you  of  tb  > 
'  m  to  keep  tatfih  with  them. 
Dr.  Keal  wrote  me  that  I  could  dioooe  my  own  toplo, 
bold  him  to  aooount  If  you  do  not  Ilka  the  subject  <f 
I  am  foliig  to  talk  to  you  about  politics.  TheiB 
was  a  time,  and  tt  haa  not  bean  so  long,  when  the  announcemez  t 
of  aueh  a  auhiaet  toy  a  oommenosmant  wprnkm  would  have  oreato  1 


'  PoUtlca "  was  a  term  of  opprobrium,  polltlelans  were  oui  - 
•  ttaa  ■^nVrr**  pate.  Kvea  Thomas  Jefferaon  declared  thi  k 
to  av«M  depravation  of  morals,  ahotild  nCraln  from  mU  • 
tag  Bromlaottoualy  in  the  polttleal  meetings  of  mMX.  John  Stuai  t 
MU  paid  hla  raspooto  to  the  polltlcUns  of  the  early  alneteant^ 
eentvy  whan  he  said.  **  Men  do  not  need  political  rights  In 


ttiat  they  rtioUld  be  governed,  but  in  order  that  they  may  not  be 
misgoverned."  Shakespeare  puts  these  words  into  the  mouth  of 
Hamlet  as  he  looked  at  one  of  the  skulls  unearthed  by  the  grave- 
digger.  "It  might  be  the  pate  of  a  politician  which  this  ass 
overreached." 

But  times  have  changed.  When  conservative  State  superintend- 
ents of  education  and  scholarly  university  presidents  travel  from 
the  four  comers  of  this  continent  to  confer  with  politlclar.s  In 
Washington  concerning  Federal  aid  for  education;  when  ministers 
of  the  gospel  and  devout  laymen  write  their  political  represfinta- 
tlves  In  Congress  pleading  for  Federal  funds  for  the  rehabilitation 
of  financially  bankrupt  chxirches.  even  the  most  caustic  critics  of 
politics  and  politicians  will  admit  that  there  is  a  new  ord-ir  of 
things.  What  would  Jefferson  say  could  he  behold  wiimen 
mingling  with  their  male  colleagues  In  the  Halls  of  Congress? 
Never  before  In  the  history  of  this  Nation  or  any  other  hta  so 
much  attention  been  given  to  politics  and  politicians. 

Never  was  such  homage  paid  to  the  men  and  women  who  hold 
public  office.  It  Is  estimated  that  the  531  Senators  and  Congress- 
men since  the  inauguration  of  President  Roosevelt  on  March  4  of 
last  year  have  received  more  than  60.000.000  letters  from  cit  sens 
of  the  United  Stotes.  The  volume  of  mall  has  been  so  enormous 
that  the  present  Congress  has  been  termed  the  "  mall-order  Con- 
gress." Under  an  avalanche  of  letters  the  White  House  c  Sices 
have  overflowed  across  the  street  into  the  Stoto.  War.  and  SmYf 
Building. 

This  manifestation  of  Interest  In  politics  and  government  Is  a 
phenomenon  without  precedent  in  our  national  life.  HeretDfore 
the  business  ot  politics  was  left  largely  to  the  office  seekers,  the 
officeholders,  and  to  the  intelligentsia  who  Indulged  in  a  sort  of 
intellectual  pastime  of  analyzing  the  conflicting  theories  of  Ham- 
ilton and  Jefferson  and  the  Federal  Ck>nstltution.  We  ha^e  In 
our  pubUc  libraries  a  vast  literature  on  p<dlUcal  and  governm  ;ntal 
subjects,  the  most  of  It  national,  practically  none  of  It  Sta^e  or 
local;  but  I  imagine  It  would  injiu*  our  national  pride  if  we  cnew 
how  few  of  o\ir  40.0(X).OCO  voting  cltiaens  have  read  any  portion 
of  this  literature.  It  cannot  be  denied  that  the  rank  and  file  of 
our  citizenship  is  Innocent  of  any  serious  study  of  politics.  Mild 
doses  of  elementary  civics  administered  In  high  schools,  often  by 
charming  young  women  Instructcws  who  perhaps  have  never  even 
voted,  has  constituted  almost  the  sole  formal  Instruction  in  gov- 
ernment for  the  majority  of  the  educated  people  of  this  country. 

In  order  to  sell  their  wares,  and  in  conformity  with  traditional 
style,  historians  have  sprinkled  the  pages  of  the  school  texts  with 
dramatic  tales  of  wars  and  rumors  of  wars,  largely  to  the  e  (elu- 
sion of  the  more  prosaic  and  less  dramatic  stories  of  tax  battles, 
tariff  fights,  and  county-courthouse  manipulations.  C^nseqwintly, 
there  Is  a  vast  misunderstanding  about  government  and  its  IXinc- 
tlons.  For  Instance,  the  system  of  checks  and  balances,  v/hlch 
places  certain  power  exclusively  In  the  hands  of  the  legisUture 
and  other  power  in  the  hands  of  the  Kxecuttve,  Is  little  understood 
by  the  American  people.  This  fact  is  borne  out  in  the  thou:«nds 
of  letters  received  In  Washington  by  Senators  and  Congressmen 
who  are  called  upon  to  perform  services  which  are  outside  their 
Jinrlsdlctlon  and  which  rest  solely  with  the  executive  and  adailxils- 
tratlve  agencies  of  the  Government. 

I  have  no  Indictment  to  make.  I  cast  no  aspersion.  Our  lack 
of  knowledge  of  politics  and  government  is  a  natural  inheritance 
from  the  pest.  Government  In  the  beginning  of  this  Nation  was 
a  very  simple  thing.  The  Mayflower  Compact,  drawn  up  b/  the 
Pllgrtm  Fathers  on  the  eve  of  their  landing  at  Plymouth,  wai;  not. 
as  many  have  suppoeed,  a  great  charter  of  democracy.  It  was 
simply  a  gentlemen's  agreement  binding  the  signers  to  abide  by 
the  expressed  common  will  In  order  to  avoid  possible  danger  of 
anarchy. 

The  early  settlers,  fleeing  from  an  oppressive  government,  tleter- 
mlned  to  have  Just  enough  government  to  conserve  life.  Ill>erty, 
and  prc^rty.  Setting  up  homes  In  a  wilderness  filled  with  hostile 
savages  left  little  time  for  politics.  The  forms  of  government  were, 
therefore,  crude  and  largely  for  defense. 

The  colonial  govemnaents  were  superlmpoeed  by  the  Crovn  In 
Xngland.  The  political  strings  were  pulled,  not  m  the  Colonies 
but  In  the  political  puppet  shows  in  London. 

The  little  politics  Indulged  in  In  those  early  days  and  for  some 
time  after  the  Revolution  was  monopolised  by  the  small  edu- 
cated class.  Contrary  to  poptilar  opinion  of  today,  there  wivs  no 
real  democracy.  Government  was  in  the  hands  of  the  few; 
politics  was  a  sort  of  science  Indulged  In  by  a  minority  of  Intel- 
lectuals. It  Is  a  historical  fact  revealed  In  recent  years  that  from 
two-thirds  to  three-fourths  of  the  electorate  failed  to  vot«  one 
way  or  the  other  on  the  adoption  of  the  Federal  Constititlon. 
A  minority  party  by  virtue  of  the  wealth,  talent,  and  solidarity 
of  ite  membership  carried  through  the  ratification  of  the  Ccnstl- 
tutlon  in  the  face  of  powerful  but  latent  opposition  representing 
very  probably  the  majority  of  the  country. 

Strange  as  It  may  seem,  Thomas  Jefferson,  the  first  great  filend 
of  the  msswes  in  America,  who  sought  to  popularise  government 
th**"Mr**  the  writing  of  some  40.000  letters  in  longhand,  perhaps 
unconsciously  made  a  larger  contribution  to  the  apathetic  int  Brest 
In  pcdltlcs  than  any  other  leader  of  his  time  by  reason  o:  his 
philosophy  of  "the  least  government  the  better."  Jefferson's 
lalases  falre  theory  was  not  calculated  to  bestir  his  follow 
Democrata  to  learn  the  Ins  and  oute  of  politics.  On  the  contrary, 
they  were  admonished  to  tolerate  as  little  government  as  posilble. 
This  Mptrit  was  carried  on  through,  the  succeeding  decades.  The 
pioneers  who  conquered  the  great  West  were  their  own  governors. 
Hm  strong  arm  was  the  law. 


^«MCfn 


rriMnTJlTQGTnM  A  T     PTT.r.APn RP.M  ATP. 


Jttnt!  1R 


controversies  that  come  along  hereafter. 


I  ment,  haa  any  ^nougn>  wi»» 


1934 

If  an  artist  «hou!d  patnt  a  great  aanvas  drolcMng  the  jxof^tm 
of  America  he  would.  If  he  were  intellectually  honest,  of  neces- 
sity place  blote  here  and  there.  There  would  be  \igly  scars 
marring  the  otherwise  beautiful  landsci^M.  The  wanton  waste  of 
our  virgin  foreste;  the  bxiilding  of  great  monopolies  and  enormoxis 
fortunes  at  the  expense  of  society;  the  grinding  of  labor  la  "^e 
great  sweatshops  of  the  Nation — to  mention  only  a  few.  Is  it 
strange  that  these  things  should  occur  under  our  lalsses  falre 
system  of  government?  I  think  not.  The  American  democracy 
was  not  on  guard.  The  masses,  unfortunately,  were  not  much  con- 
cerned about  their  Government,  and  the  resvilt  was  that  greedy 
Intereste  too  often  were  in  full  control.  Theodore  Roosevelt  and 
Woodrow  WUson  sensed  the  fact  that  the  American  public  was  at 
heart  opposed  to  these  abuses  If  only  It  could  be  aroused.  That 
was  the  problem.  ^.         ^  ___   . ,. 

But  March  4,  1933.  the  date  of  the  Inauguration  of  Franklin 
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Delano  Roosevelt,  marked  the  end  of  lalasez  falre  and  the  begin 
nlng  of  a  new  epoch  in  the  United  SUtes.  America  had  coma  of 
age.  Aroused  as  never  before  In  the  history  of  this  country  as  a 
r^ult  of  a  blighting  depression  which  left  aojOOOfiOO  persons  in 
want  In  the  midst  of  plenty,  the  American  electorate  *JV''°Y®™;°*f 
1932  Issued  a  solemn  mandate  to  ite  leadership  to  effect  vital 
changes  in  the  existing  American  economic  and  social  system. 
There  was  no  revolution.  Our  political  institutions  "^a  Ma- 
chinery remained  the  same.  But  there  was  evcdutioa  to  method. 
America  had  revolted  against  the  ancient  domination  of  govern- 
ment by  selfish  Intereste.  _,««.,,  ^ 
Never  to  be  forgotten  was  that  Inauguration  day  of  March  4^ 
The  new  administration  was  coming  into  power  at  the  nM»t 
critical  moment  of  a  great  financial  crisis.  The  banks  of  the 
country  were  closing,  the  medium  of  exchange  was  paralyaed.  and 
120,000,000  people  were  in  panic.                                .  ^   .^  .   .. 

And  then  at  noonday  out  In  front  of  the  great  Capitol  dome 
there  appeared  the  new  leader — smiling,  with  an  air  of  confi- 
dence and  with  words  of  encoiiragement,  which,  through  the  mar- 
velous radio,  reached  into  millions  of  American  homes.  The  effect 
was  electrical.  A  Nation  tn  the  midst  of  chaos  took  heart  again. 
You  are  familiar  with  the  measrires  proposed  to  meet  the  emer- 
gency. Within  2  weeks  after  the  inauguration  a  majority  of 
the  banks  had  been  reopened,  hoarded  gold  had  passed  back  Into 
the  central  banking  system,  and  the  frantic  effort  to  convert 
credit  Into  cash  had  subsided.  Tha  mood  of  the  Ration  had 
changed. 

And  then  there  was  sounded  what  many  believe  to  be  the  death 
knell  to  the  old  order  in  America.  Tlie  new-deal  program  was 
under  way.  Followed  the  eatabUshment  of  the  Agricultural  Ad- 
justment Act,  to  Increase  farm  purchasing  power;  the  Securities 
Act  establishing  Federal  supervtslon  over  sale  of  Investment  seciir- 
Itles;  the  Farm  Mortgage  Act;  the  Home  Owners'  Loan  Act;  the 
Tennessee  Valley  Authority,  to  rehabllltete  a  great  section  of  the 
South;  and  the  Banking  Act.  Within  the  short  space  of  3  months, 
legislation  which  profoundly  altered  the  status  of  banking  and 
agriculture  in  America  had  been  enacted  by  the  votes  <rf  Bepresen- 
tatlves  of  the  two  great  parties. 

The  Nation  had  gone  off  the  gold  standard.  The  National  Indus- 
trial Recovery  Act.  the  germ  of  which  was  the  90-hour  week  bill 
sponsored  by  the  senior  Senator  from  iJabama.  Mr.  Blsck.  and 
passed  by  the  Senate,  followed  in  Juna.  Incorporated  In  this  blU 
was  the  huge  Federal  appropriation  for  public  works  throu^ut 
the  Nation.  The  Civil  Works'  program  was  Inaugurated  to  take  up 
some  of  the  slack  in  unemployment. 

The  keynote  of  many  of  these  measures  was  outright  reform. 
Each  prop^al  sought  to  correct  a  disparity,  to  safeguard  a  pobUo 
Interest,  or  to  lighten  an  individxial  burden.  Each  measure  also 
Involved  the  wide  extension  of  Federal  control  and  supervision 
over  the  affairs  of  the  American  people.  Each  measure  coosUtwted 
encroachmente  upon  the  domain  of  State  and  local  govemmente. 
Rlghte  hitherto  Jealotisly  guarded  by  these  p<rtltlcal  unite  were 
surrendered  voIunterUy  and  with  anthusiasm  to  the  Federal  Gov- 
ernment. The  eyes  of  the  American  people  were  tiimed  toward 
Washington.  After  140  years  the  pc^tlcal  phUosophy  expounded 
by  Jefferson.  "  the  least  govemmant  the  better  ".  was  supplanted 
by  the  theory  that  the  national  welfare  is  depmdent  upon  the 
exercise  of  more  control  by  the  central  government. 

National  planning  such  as  Is  contemplated  In  the  Roosevelt 
program  calls  for  the  widest  poeslMe  governmental  powers,  touch- 
ing the  lives  of  120.000,000  people  of  thU  NaUon.  and  a  Congress. 
registering  the  wUl  of  the  people,  has  accordingly  delegated  tothe 
Chief  Executive  authority  even  greater  than  that  granted  to  Pres- 
ident WUson  in  1917  to  wage  war.  President  Roosevelt  only  a 
few  days  ago  gave  a  definition  of  thU  new  phUosophy  of  govern- 
ment in  a  message  regarding  the  cotton-produoUon  lej^alatton 
sponsored  by  Alabama's  Junior  Senator.  Mr.  BamcMAO.  llie  Pres- 
ident declared  that  "  since  the  cotton  SUtes  had  found  It  Impos- 
sible to  act  independentty  or  In  unison  to  prevent  the  recurring 
accumulation  of  cotton  surpluses  with  resulting  depression  of 
prices,  they  had  asked  for  the  use  of  Federal  power  .  and  the 
President  added.  "A  Democratic  Government  haa  consented. 

The  President,  as  someone  has  said,  by  courag«)Usly  leading, 
has  shaken  the  electorate  out  of  traditional  hablte  of  thought. 
Lalsses  falre  is  dead.  The  people  are  aroused  by  the  new  con- 
ception of  government  which  contemplatoe  the  weK we  of  aU 
the  people  rather  than  the  favored  few.  They  are  foUowtog  Intel- 
lUtent  leadership.  The  President's  phrase  "A  damocratlo  gov- 
ernment has  consented  ".  to  which  I  referred  a  moinent  •fO.jB 
toe  keynote  of  the  new  order.    A  democraqr  eonmntini  lm»llea 
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an  electorate  thlaklnr  othwwlm  there  la  dlctatowhlp.  the  snb- 
stltutton  of  autborttarlan  for  the  libertarian  stote.  P>*  *<*»■» 
is  abhorrent  to  our  American  Ideala  and  tradlttons.  In  ordar  ao 
avoid  dictatorship  and  at  the  same  tltofS  aooompllsh  those  objec- 
Uves  which  i4>pear  to  be  easentlia  to  America  grown  up.  tha 
active  cooperation  of  the  American  public  Is  ahsoluteiy  ntLinssBn'- 
Leadership  is  only  half  of  tt.  John  Stuart  MUi.  » .J^ars  iijo.  to 
his  famous  essay  on  Bepreoentatlva  Oofcmmant.  said:  "  PoU^mI 
machinery  wiU  not  act  Its^.  As  It  la  first  made,  so  It  hM  to  be 
wwked  by  men.  and  even  by  ordtaMffy  men.  It  needs  not  »ett 
acquiescence  but  ttielr  actlTe  participation.''  TUat.  In  my  Judg- 
ment, is  the  philosophy  of  the  new  deal.  

And  that,  my  young  friends  of  the  graduating  eloM  of  Howard 
CToUege  brings  me  to  the  main  thought  I  ehould  like  to  leave 
with  you  as  you  prepare  to  take  yotir  places  on  the  morrow^ln  the 
ranks  of  America's  cttlaenAlp— a  dttoensblp  which  Is  eooMtec 
with  both  national  and  intamatloMl  protelama  of  tha  9«Mat 
and  most  oomptex  character.  At  home  thouMnds  of  w  clttes 
and  counties  are  bankrupt,  many  of  our  schools  and  collies  are 
dosed  or  In  chaos  as  result  of  (Bhort  financial  rations.  Opg  »- 
diistrial  system  upon  wtikdi  we  must.  In  tha  »^,*«»*»»^,?*'J!|~ 
for  employment  ofour  people  Is  stiU  in  the  doldrums  •f««>ugh 
marked  progress  has  been  made  during  recent  months;  there  U 
stUl  much  poverty  in  a  land  of  V^^-^^^  J^^^J^S^ 
clouds  on  the  horizon.  The  peace  of  the  wortd  is  again  thraatonad. 
A:,  the  Honorable  Cordell  HuH.  of  our  sister  State.  Tumeseee. 
Secretary  of  State,  dadsred  recently  to  an  address  to  Washln^n 
"  Nations  everywhere  are  steadily  narrowing  their  vlston.  their 
policies,  and  their  programs.    BsA  is  undertaking  »«^«^»?r« 

to  vtouaua  only  Itaelf.  to  "»•  t»y,  »<««J^**»  "Tkn^SS^SS^ 
to  defend  Itself  against  any  and  all  aggrseeors.  The  vatM  poim- 
cal.  economic,  social,  and  moral  affairs  of  most  parte  of  the  world 
are  unquestionably  in  a  more  or  lees  chaotic  condition. 

Here  Is  a  challenge  to  the  youth  fJ^^^f^fP^  SS£^w^« 
world.  What  can  you  as  an  individual  do  about  It?  Whethar  to 
the  ranks  as  a  private  or  out  there  in  the  front  of  the  parade,  as 
some  of  you  wdl  be.  you  have  a  solemn  du^  to  portorm  'ffTW 
Svemm^t.  local.  State,  and  national.  You  are  obUgatwl  to 
participate  actively  In  poUtlca.  if  you  please.  

And  how  shall  you  do  this?  May  I  m^  some  ««CT«*J«mJ 
By  seeking  poimeal  office?  No:  not  neoeasarlly.  That  Ib  oiuy  ^ 
SaseSthTquestton.  By  voting?  Yes;  and  I  should  like  to  add 
Snd  emphoslaS.  by  voting  inteUlgenUy.Jolna  political  P«5  *nd 
participate  in  Ite  primary.  Study  the  character  and  the  qual»ca- 
t^  of  the  men  and  women  who  offer  themselves  for  pubUc 
office.  Determine  their  sincerity  and  hon«ty  o'^P'*n>o«-  ™a 
out  about  their  aUiances.  Are  they  mere  office  seekws.  desjrouf  ^ 
getting  on  the  pay  roll,  or  are  they  toterasted  to  the  w^«»  « 
toe  WSlety  whldtt  they  propoee  to  xtpttotatf  Learn  something  of 
toelr  political  phfloeophy. 

After  the  election  regard  those  Chosen  by  the  will  of  tha 
majority  as  real  repreeentotlves  of  the  people  and  not  "  yt»  men. 
Don't  be  afraid  of  a  new  Idea.  Changing  economic  and  social 
conditions  require  new  political  methods  Keep  an  oP«J»J«^«;^ 
political  queeUons.  Allow  the  men  and  ^rop«£, '[^.i*?"*^^* 
you  toe  ijame  privilege.  Give  to  toem  the  beneftt  of  your  Judg- 
ment If  you  believe  you  have  an  Intelligent  opinion  up<m  a  pubUc 

question,  but  dont  attempt  ^Z,,S°f^:2^ISS^'''S^J^lt^S^ 
Dubllc  servante  were  placed  to  o«oa  presumabty  heca«e  of  taeir 
intelligence  and  specUil  quallflcatloM.  and  that  they  act  not  only 
for  you  but  also  fw  yoxif  feUow  cttlaena  and  thair  several  groups 
with  toelr  varying  totereste  which  are  often  In  conflict.  Tour  rep- 
resentatlve  has  a  mind.  Let  hhn  eiercise  tt.  Be  is  no  t?p»- 
2?ta?ve  If  iJe  falls  to  do  so.  Hit  Judgment  Aould  ba  better 
than  yours  If  he  is  totelllgenk  haamt,  and  stocere.  for  he  occupies 
a  strategic  position  where.  If  given  toe  ovport^lJ^y,h9t»aM^r 
all  phases  of  toe  particular  problem.  Bslp  prowoa  ttua  flfpor- 
tunlty  for  him.  _.. 

In  my  Judgment  one  of  tha  greatest  manaoes  to  «»«  »2"»- 
sentetive  syHtem  of  government  is  the  growing  t«dency  of  legU- 
lators.  State  and  naUonal.  to  dlmtpate  their  ener^  in  »»tfc» 
whoUy  unrelated  to  legislation,  and  to  tha  Intersst  oftha  few 
rather  than  toe  many  The  oonaUtuency  ispartlally  rsspmalbla 
for  thU  situation.  The  demands  tipon  IagM»ton  •^  efton  so 
overwhelming  that  Uttle  time  Is  left  for  Int^ttlgant  It^^on. 
The  systemts  contributory  to  the  pow«»rful  Influence  exerted  by 
lobbies  nipnjsenting  selfish  mlnortty  totereste. 

You  young  men  and  young  women  of  the  grtduatlng  dam  have 
complcLla  4-year  coGiae  of  training  to  which  h^h  ijteals  of 
Snduct  on  toe  part  of  toe  individual  to  his  relatk^jhlp  wlto 
otoer  todivlduals  and  wlto  society  as  a  whote  ^TL^SJSlS^I 
MiMd.  That  is  one  of  the  flna  thlnaa  about  thorn  umUtaiiaDB 
where  the  Christian  atmosphere  prefiM  ••  »  **V«?  ~!™.^: 
lege.  If  toose  Ideals  are  dlsoardad  by  you.  aodaty  becomw  the 
loser 


Never  before  in  aU  history  hia  tfc«re  ^;;«»  P^*f , JS^l^-IS 
pracUce  of  high  Ideals  to  loetf .  State,  h*""?^  •^Ij"*^™***?'^ 
STSStt  today.  Never  before  have  individual  dtlasBa  and  nations 
been  so  mutually  dependent  the  one  upon  tha  other.  Tha  old 
Sontler  Is  gone.  Rugged  individually  am  n«»«2«,  <£«*J2 
course  alone.  There  must  be  •o«p«»»«»*5::  ^^S?*^^!^^ 
for  the  todMdual  and  for  toe  nation  Is  a  thing  o*  tha  P***-,/"? 
SgWy  complex  problems  of  modem  drtltoatiai  ««V?  «*!!*. 5 
S2  toteU^t  ^operation  of  the  i22J:rtd«il  membwa^sod^ 
and  of  nations,  based  upon  princi^es  of  aaatty.  honasty.  ana 
oommon 
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to  tlM  poUUdana  of  Uio  mtIj  nimrt— nth 
**  li»n  do  not  need  poUtloal  rtghta  In  ordi  r 


pioneers  who  conquered  the  great  Wect  w«r«  their  own  governor*. 
Hm  ctrong  arm  was  the  law. 
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Th«  practical  application  of  hlf^  ideals  by  Indivldiials  In  the  r 
raiatlonship  to  their  govertunent  and  by  nations  in  their  deallni  s 
with  forei^  nations  Is  needed.  These  Ideals  mivt  be  linked  wl^ 
the  political  machinery  through  which  goTemments  function. 

And  In  conclusion  allow  me  to  repeat  the  declaration  of  Job  a 
Stuart  Ulll :  "  Political  machinery  needs  not  the  acquiescence  bi  :t 
the  active  participation  of  man"  (and,  may  I  add,  women).  Tie 
Nation  and  the  world  today  are  dependent  as  never  before  upca 
poUtical  machinery.  Let  each  one  of  us  solemnly  resolve  to  mal  e 
a  eontrlbution  toward  having  this  poUtical  machinery  opera^ 
boiMstty,  effectively,  and  In  the  intarest  of  humsnity. 


Mr.  RCBIN80N  of  Arkansas.    I  move  that  the  Sena 
take  a  recess  until  11  o'clock  tomorrow  morning. 

The  moUon  was  agreed  to;  and  (at  6  o'clock  and  5  mM- 
utes  pin.)  the  Senate.  In  pursuance  of  the  order  previous  y 
entered  and  In  executive  session,  took  a  recess  until  tomor- 
row, Thursday.  June  14.  at  11  o'clock  ajn. 


Executive 


NOTiONATIONS 

nominations   received   by   the   Senate   June   |3 
^legislative  day  of  June  6} ,  19ii 

Uhitxs  Statss  Attouixt 
Edwin  O.  Moon,  of  Iowa,  to  be  United  States  attorm^. 
southern  district  of  Iowa,  to  succeed  Robert  W.  Colfle^ 
resigned. 

UMZTD  STAXKS  BfARSHAL 

Charles  H.  Cox,  of  Georgia,  to  be  United  States  marsl^ 
Doarthem  district  of  Georgia,  to  sueceed  Louis  H.  Crawf  orp, 
whose  term  wiU  expire  June  24,  1934. 

MsMBn  or  THZ  Uhxtxd  Statzs  TAurr  Commission 

Oscar  B.  Ryder,  of  Virginia,  to  be  a  member  of  the  Unitkl 
States  Tariff  Commission  for  the  term  expiring  June  IJB. 
1939.  vice  Ira  M.  Ombum.  term  expired. 


CONFIRMATIONS 

Executive  nominationt  confirmed  by  the  Senate  June  1^3 

(legislative  day  of  June  6),  1934 

POSTMASTSXS 

CAUFORNIA 

Anthony  J.  Foster,  Hayward. 

Robert  B.  Montgomery.  Sequoia  National  Park. 

nrszAjiA 
Russell  Armstrong,  Hazleton. 
Adolph  Hannie.  Monroe. 
Dean  I.  Lauver,  New  Carlisle. 
Simon  C.  BOlsmier.  Osslan. 
John  D.  Stoner,  Valparaiso. 

kahsas 

Jesse  T.  Poland.  Barnes. 
John  J.  Menard.  Clyde. 
Harry  F.  aetstfeOd.  Washington. 


wnils  H.  AHen.  Columbia  Falls. 
LlUian  C.  Erickson,  Stockholm. 
George  H.  Fostor.  Unity. 

MINKSSOTA 

Thomas  Hughes,  Bemidjt 
Joseph  C.  McOowan.  Benson. 
Paul  F.  Preice.  Calumet. 
Antoinette  D.  HaU,  CampbelL 
Howard  H.  Gunz,  Center  City. 
John  M.  Augustin,  CamtTtj. 
William  J.  Conner.  DunneU. 
Aloysius  L  Donahue,  Elk  River. 
John  Kasper.  f^ribault. 
Edward  C.  Feely.  Farmington. 
Gladys  M.  Freeman,  Franklin. 
James  M.  Brennan.  Hinckley, 
nora  P.  Lowry,  HoDandale. 
Elmer  L.  Berg,  Kennedy. 
Carl  S.  Nygren.  Lake  City. 
Gecffge  A.  Boyd.  Le  Roy. 


i — I 


Joeeph  Smuk,  Jr.,  Marble. 
James  H.  Pelham,  Menahga. 
Joseph  W.  Kreuzer.  New  Richland. 
Nicholas  D.  Schons,  Nicollet. 
Oliver  W.  Alvin,  North  Branch. 
Rosyne  M.  Gosch.  RandaU. 
August  M.  Utecht.  Richmond. 
George  Glotzbach,  Sleepy  Eye. 
HJalmer  A.  Johnson.  Soudan. 
Arnold  R.  EZrogh.  Spring  Grove. 
Andrew  T.  Sanvik.  Starbuck. 
Paul  J.  Amdt.  Stillwater. 
Carl  H.  Ruhberg,  Storden. 
Elizabeth  C.  Bahr.  Waconia. 
Margaret  J.  McGarry,  Walker. 
Ernest  F,  Schroeder,  Wells. 
Einar  C.  Wellin.  Willmar. 

inssoma 

George  J.  Goeltz,  Bismarck. 
Charles  M.  Murray,  Cameron. 
Sam  B.  Shackleford,  Ewlng. 
Alfred  M.  Pondrom.  Florissant. 
Birdie  W.  Brown.  Forest  City. 
Fannie  McClintock.  Gower. 
Lamonte  R.  Saxbury.  Queen  City. 
Lonnie  A.  B.  Leslie,  RusseUville. 
Vernon  V.  Goslee.  Skidmore. 

VKW  BAMPSHISl 

Charles  S.  Stone,  Andover. 
Irving  H.  Brown,  Campton. 
David  V.  Cahalane,  Charlestown. 
John  E.  Bean.  Contoocook. 

NOKTH    CAtOUm 

Paul  R.  Tounts.  Charlotte. 
Clarence  H.  Rosebro.  Cleveland. 
Robert  T.  Teague.  Newland. 
William  H.  Shannon,  Spencer. 
Louella  Swindell.  Swanquarter. 

OKLAHOMA 

Lee  Kennedy.  Broken  Bow. 
Etta  E.  MrMlllan.  Freedom. 
George  G.  Smith,  Garber. 
Lawson  Race,  Hunter. 
Lauren  I.  Harris.  Keyes. 
Sylvia  M.  Grace.  Laveme. 
Anice  Sullins,  Redrock. 
Maud  L.  Vaughan,  Supply. 
Fanny  A.  Rhoades,  Wakita. 

VXUCOHT 

Frank  J.  Donahue.  Middlebury. 
John  J.  Cain.  OrwelL 

VIRGIMXA 

Rufus  G.  Roberts.  Culpeper. 
Reginald  B.  Turner,  East  Falls  Church. 
Lewis  M.  Coyner,  Fairfax. 
J.  Will  Stockley.  Keller. 
Marcellus  B.  Gamett,  Mathews. 
David  E.  Bumpass,  Jr.,  MineraL 
Msurgaret  E.  Downing,  Painter. 
Pauline  H.  Duncan.  Rlverton. 
George  T.  Collins,  Rosslyn. 
Fannie  B.  B.  Sale.  Tappahannock. 
Lawrence  Hottle.  Toms  Brook. 

TIBGIlf  ISLAMSS 

Alvaro  de  Lugo.  St.  Thomas. 

WASBIKGTOT 

W.  Kenneth  Kingman,  Chelan. 
Albert  Buerstatte,  Jr.,  College  Place. 
Ralph  V.  Browder,  Oakesdale. 
Walter  C.  Kettemian,  Opportunity. 
James  F.  Tostevin.  Retsil. 
Lcmie  H.  Saur,  Selah. 
Arthur  H.  Gerl.  Wilbur. 
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VZtOXNIA 

Irvin  J.  Richardson,  Bartley. 

Mrs.  Maurice  R.  Walker.  BramweS. 

John  C.  Kanton,  Freeman. 

Mayme  E.  Marquette.  Harpers  Perry. 

John  M.  Baurr.  Romney. 


HOUSE  OF  REPRESENTATIVES 

WISDNESDAY,  JUNE  13,   1934 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Sho«a  Montgomery.  DlD..  offered 
the  following  prayer: 

Who  shaU  ascend  i»to  the  kiU  of  the  LordT  And  wha 
$kaU  stand  in  HU  holy  place?  Be  that  hath  dean  hands, 
and  a  pure  heart. 

Oar  Father,  may  we  all  rejoice  in  Thy  wisdom.  Thou 
hast  said.  "  My  words  AaD  not  pass  away."  O  God,  may 
we  heed  them.  H^y  have  eome  down  through  the  ages, 
through  the  world's  tears,  through  the  world's  laughter, 
through  the  world's  conquests;  and  let  the  earth  now  say, 
"His  words  cannot  pass  away."  The  sky,  the  land,  the 
mountain,  and  the  aea  shall  pass  away,  bat  not.  but  not  the 
word  of  the  Lord.  O  my  heart.  O  your  hearts,  let  us  love 
His  words,  so  that  we  will  have  something  to  keep  forever. 
Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MX88A0K  ntOM  THE  siavAn 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
derk.  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H H.  7963.  An  act  to  establish  a  national  military  park  at 
the  battlefield  of  Monocacy.  Md. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments.  In  which  the  concurrence  <rf  the  House 
is  requested,  bills  of  the  House  of  the  following  titles: 

HJi.  6462.  An  act  to  stop  injury  to  the  public  grazing 
lands  by  preventing  overgrazing  and  soil  deterioration,  to 
provide  for  th^  orderly  use.  improvement,  and  develop- 
ment, to  stabilise  the  livestock  izxhistry  dependent  upon  the 
public  range,  and  for  other  piuiiosas;  and 

HJl.9410.  An  act  paxyviding  that  permanent  appropria- 
tiens  be  subject  to  annual  consideration  and  appropriation 
by  Congress,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
Mils  and  a  concurrent  resolution  of  the  following  titles,  in 
which  the  concurrMice  of  the  House  is  requested:  _^^ 

8.  862.  An  act  to  amend  section  94  of  ttte  Trading  wltij 
the  Enemy  Act.  as  amended: 

8. 3645.  An  act  to  conserve  and  devriop  Indian  lands  and 
resources:  to  establish  a  credit  system  for  Indians:  to  pro- 
vide fOT  higher  education  for  Indians;  to  extend  toward  In- 
dians the  right  to  form  business  and  other  organizations; 
and  for  other  purposes: 

8  3675.  An  act  to  am«Ml  section  6  of  the  act  of  March  2. 
1919,    generally    known    as    the    "War    Minerals    Relief 

Statutes":  ,  ,      ^    ,      .       ^^ 

S.  3723.  An  act  to  amoid  the  Minoral  Lands  Leasing  Act 

of  iwo  with  reference  to  oa-  or  gas-prospecting  permits 

and  leases:  and  .,._._.     *.^  __.  * 

S.Con  Jles.  20.  Concurrent  resolution  authorfzing  the  print- 
ing of  addltiooal  copies  of  the  hearings  held  before  ^ 
Committee  on  Foreign  Relations  <rf  the  Senate  on  the  reso- 
lution (SJles.  27«).  "St.  Lawrence  Waterway".  Seveniy- 
seccHMl  Congress,  second  session. 


XXSSAGXS   mOM   THX   PRKSlBiHT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  lAtta. 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
the  following  dates  the  President  approved  and  signed  bUls 
of  the  House  of  the  following  titles: 


On  lane  «;  1934: 

HU.  7168.  An  act  for  making  compenitinn  to  the  eetata 
of  Nellie  Lainson. 

On  June  11.  IflSi: 

H.R.  3985.  An  act  foe  the  leBef  of  Charles  T.  Moll; 

HJI.&334.  An  act  to  amend  the  third  clause  of  section  14 
of  the  act  of  March  S»  1819  C2Q  Stat  3$9;  UJ3JC..  Utle  39, 
sec.  226) ; 

HJl.  5&22.  An  act  to  amend  the  Standard  Baskets  Act  of 
August  31,  1916.  to  provide  for  a  1-pound  Climax  basket  for 
mushrooms; 

HJEL.  9180.  An  act  relating  to  the  Izu^rporation  of  Cohua- 
bus  University  of  Washington.  DX;..  arganiaed  under  and  by 
virtue  of  a  certificate  of  Incorporation  pursuant  to  the  Incor- 
poration laws  of  the  District  of  Columbia  as  provided  in  sub- 
chapter I  of  chapter  18  of  the  Code  of  Iaws  of  the  District 
of  Columbia;  and 

ELEL  9280.  An  act  relating  to  deposita  in  the  United  Statea 
of  public  moneys  of  tbe  govemme&t  of  the  Fhnipptnw 
TwTanda 

On  June  12.  1934: 

H.R.5312.  An  act  to  provide  for  the  conveyance  of  fbft 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  the  city  UmUs  of  Erie.  Pa.,  to 
the  city  for  public-pefk  purinaes; 

HR.  7082.  An  act  validating  certain  conveyances  hereto- 
fore made  by  Central  Pacific  RaUway  Co.,  a  corporation,  and 
its  lessee.  Southern  Pacific  Co..  a  corporation,  involving  cer- 
tain portions  of  right-of-way  in  and  in  the  vicinity  of  tbe 
city  of  LodL  and  near  the  station  of  Acampo.  and  in  the  city 
of  Tracy,  all  in  the  coimty  of  San  Joaquin.  State  of  Cali- 
fornia, and  in  or  in  the  vicinity  of  Gait  and  Polk,  in  the 
county  of  Sacramento.  State  of  California,  acquired  bar  Cen- 
tral Paci:&c  Railway  Co.  under  the  act  of  Congress  approved 
July  1,  1862  (12  StaLL.  489),  as  amended  by  tbe  act  of 
Congress  approved  July  2. 1864  (13  StatJU  3S6) ; 

HJR.7098.  An  act  validating  certain  conveyances  hereto- 
fore made  by  Central  Pacific  Railway  Co..  a  corporation,  and 
its  lessee.  Southern  Pacific  Co..  a  corporatioai.  involving  cer- 
tain portions  of  right-of-way  in  and  in  the  vicinity  of  tbe 
town  of  Qrldley.  all  In  the  county  of  Butte,  State  of  Cali- 
fornia, acquired  by  Central  Pacific  Railway  Co.  under  the  act 
of  Congress  approved  July  25.  1866  (14  SUtJj.  239) ; 
"BJL  7317.  An  act  to  provide  for  the  final  construction,  on 

behalf  of  titie  United  States,  of  postal  treaties  or  conventions 

to  whi(^  the  United  States  is  a  party; 
HU.  8687.  An  act  to  amend  the  Tariff  Act  of  1930; 
HJl.  9064.  An  act  granting  the  consult  of  Congresa  to  the 

State  of  Indiana  to  construct,  maintain,  and  operate  a  free 

highway  bridge  across  the  Grand  Calumet  River  near  Clark 

Street,  in  Gary.  Ind.; 
HJL  9141.  An  act  granting  the  coasent  of  Coagreas  to  the 

Stete  of  Alabama,  its  agent  or  agencies,  and  to  Colbert 

County  and  to  Lauderdale  County  in  the  State  of  Alabama. 

and  to  the  city  of  fp^^i^*>^.  Colbert  County.  Aia..  an4  to 

the  city  of  Florenoe.  Lauderdale  County.  Ala.,  or  to  any  two 

of  them,  or  to  either  of  them,  to  construct,  maintain,  and 

operate  a  bridge  and  lyjiproaches  tbezeto  across  the  Tui- 

nessee  River  at  a  point  between  the  city  of  Sheffleld,  Ala.. 

and  the  cUy  of  Horence.  Ala.,  suitable  to  the  interests  of 

navigation;  ^  . 

HJL  9313.  An  act  to  extend  the  times  for  commfndng  and 

completing  the  construction  of  a  bridge  acrosa  the  Savannah 

River  at  or  near  Burtooa  Ferry,  near  Sylvania,  Oa.; 
HJl.  9320.  An  act  to  further  extend  the  times  for  oom- 

mencement  and  completing  the  construction  of  a  bridge 

across  the  Missouri  River  at  or  near  Oarriion.  NJ3ak.; 
HJl.  9434.  An  act  granting  the  consent  of  Congress  for 

the  construction  of  a  dike  or  dam  across  the  head  of  Canas 

Slough  (Washougal  Sloiwh)  to  Lady  Island  on  the  Colum- 

bU  River  in  the  State  of  Washingteo; 
HJL  9567.  An  act  to  extend  the  times  for  coinmi»ncing  and 

ootapleting  the  eonstruetion  of  a  bridge  across  tbe  Missouri 

River  at  or  near  Bhrownville.  Netar.;  «od 
HJl.  9585.  An  act  authorizing  the  city  of  SauU  Ste.  Mad^ 

Mich.,  its  successors  and  assigns,  to  construct,  malntoln, 
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and  operate  a  bridge  acrocs  the  8t  Mbots  River  at  or  near 
Sault  Ste^  Marie.  Mich. 

ORDKX  or  nuHLiigaa 

Mr.  BYRNS.    Mr.  Speaker,  may  I  say  preUmlnary  to 
unanimous-consent  request  I  am  going  to  submit  that 
♦viirtk  there  is  a  fair  chance  for  Congress  to  adjourn  Sat- 
urday.   [Applause.]    Understand,  I  said  a  fair  chance. 

M^.  SNELL.    I  notice  that  Is  all  the  gentleman  said. 

Mr.  BYRNS.  I  do  not  say  we  positively  wilL  But  It  U 
certain  we  wlU  not  be  able  to  adjourn  Saturday  unless  wc 
get  through  with  this  housing  bill  as  early  as  possible  thii 
afternoon  so  as  to  take  up  some  other  matters.  I  hope 
therefore,  that  the  committee  win  speed  this  bill  up  a^ 
qulddy  as  possible:  of  course,  with  due  regard  to  the  rights 
and  privileges  of  the  Members. 

Now.  if  we  do  adjomn  Saturday,  or  if  we  adjourn,  as  : 
verily  believe,  within  a  week  from  now,  then  it  is  perfectly 
apparent  that  we  can  pass  House  bills  over  here  and  it  wll 
be  a  mere  waste  of  time  xinless  the  matter  is  so  emergen^ 
as  to  appeal  to  the  Senate  to  take  up  such  House  bills  anc 
pass  them.  The  Senate  today.  I  am  informed,  is  conslderins 
the  calendar,  and  there  are  39  or  40  House  bills  which  wil 
be  considered  today  and  either  passed  or  rejected.  Now,  : 
want  to  submit  this  unanimous-consent  request,  which  ii 
similar  to  one  I  submitted  last  Saturday. 

Mr.  Speaker,  I  ask  unanimous  consent  that  it  shall  be  ii 
order  tomorrow  to  consider  in  the  House  as  in  Committe< 
of  the  Whole  unobjected  to  Senate  bills  on  the  Private  Cal- 
endar and  Senate  bills  on  the  Speaker's  table,  where  slmila] 
House  bills  have  been  favorably  reported  and  are  now  on  th« 
Private  Calendar,  the  call  to  commence  with  no.  629  on  thi 
Private  Calendar. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  reserving  the  rlgh ; 
to  object,  what  about  Senate  bills  on  the  Speaker's  desl: 
that  are  not  on  the  Private  Calendar  where  identical  bill ; 
have  been  favorably  reported  by  the  committee? 

Mr.  BYRNS.  My  request  includes  those  Senate  billi 
where  a  similar  House  bill  has  been  reported  and  is  xiot' 
on  the  Private  Calendar. 

Mr.  MOTT.  Mr.  Speaknr.  reserving  the  right  to  object, 
may  I  ask  the  majority  leader  if  there  will  be  another  op  • 
portunity  to  consider  the  Consent  Calendar? 

Mr.  BYRNS.  It  will  be  considered  if  possible,  but  I  may 
say  to  the  gentleman  from  Oregon  that  In  view  of  the  pos  ■ 
sible  early  adjournment  of  Congress  that  we  oug^t  to  dis- 
pose of  these  Senate  bills  which  have  a  chance  to  becom^ 

law. 

Mr.  MOTT.   I  think  ao,  too. 

Mr.  BYRNS.  Tlien,  after  that,  if  we  have  time,  we  ca  i 
take  up  the  Consent  Calendar  or  anything  else  the  Houa; 
wishes  to  take  up. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thi 
gentleman  from  Tennessee? 

lliere  was  no  objection. 

Mr.  SNELL.  Bfr.  Speaker,  may  I  ask  the  majority  leade  r 
a  question  before  he  takes  his  seat?  Is  the  majority  leade  r 
in  a  position  at  the  present  time,  or  does  the  gentlemax 
care  to  tell  us.  what  pieces  of  legislation  are  essential  ts 
be  considered  before  we  can  adjoiun? 

Mr.  BYRNS.  We  are  going  to  pass  this  housing  bill.  I 
think,  this  afternoon.  I  understand  that  it  is  vay  essen- 
tial to  pass  some  bill  of  this  kind  before  adjournment. 

Of  course,  the  deficiency  apinropriation  MQ  is  pending  1 1 
the  Senate  committee.    I  have  been  informed  that  possib 
it  will  be  reported  to  the  Senate  today. 

l%e  gentleman  from  Qeorgla  reminds  me  that  there  is 
amendment  to  the  Railway  Act.  but  I  was  speaking 
bills  to  which  the  gentleman  referred. 

Mr.  SNELL.    Those  are  the  jAeca  of  legislation  whi< 
are  actually  essential  to  be  passed  before  adjourxmient? 

Mr.  BYRNS.    Yes.    There  may  be  certain  legislation 
lating  to  controversies  between  employers  and  em/ 
that  may  be  considered,  axkl  probably  wlU  be.    That 
however,  has  not  been  introduced,  and  I  do  not  know  Ju^t 
what  form  It  will  taka. 


Mr.  SNELL.  But  it  Is  not  absolutely  essential  to  pass 
several  of  the  bills  for  which  rules  have  been  reported? 

Mr.  BYRNS.  That  is  true  of  some  of  them.  I  do  iK)t 
know  about  all  of  them.  And,  then.  I  may  say  to  the  gentle- 
man that  if  the  oil  bill  is  reported  out  of  the  Committee  on 
Interstate  and  Foreign  Commerce  it  is  expected  that  it  vrtll 
be  taken  up  in  the  House. 

Mr.  SNELL.  That  is  one  bill  which  I,  individually,  think 
should  be  passed. 

Mr.  BANEHEAD.    BAr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BANEIHEAD.  Of  course.  I  understand  exactly  tHe 
statement  made  by  the  gentleman. 

In  the  event,  of  course,  there  should  be  some  preliminary 
delay,  it  is  the  expectation  of  the  majority  leader  to  give 
an  opportunity  to  take  up  and  ccHisider  bills  in  the  order  of 
their  importance?  - 

Mr.  BYRNS.  Yes.  My  earnest  desire  for  the  passage  of 
this  House  bill  this  afternoon  is  to  allow  it  to  go  to  the  Sen- 
ate, permitting  the  Senate  to  pass  the  bill,  and  then  threw 
it  into  conference  and  getting  it  out  of  conference  at  tlie 
earliest  possible  moment. 

CONCa£SS  MTTST  TAKK  UAILXSG  PntMXT  ntOM  DISRXPCTABLI  LITTLK 
PTJBLXCATIOMS  lACKSTXEBnrC   THX   PTTBLIC 

Mr.  BLANTON.  Will  the  gentleman  from  Tfennesse  yield 
to  me  to  make  a  statement? 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  Texas. 

Me.  BLANTON.  Mr.  Speaker,  when  a  publication  secures 
from  this  Government  a  second-class  permit  to  distribute  its 
colmnns  throush  the  United  States  mails,  it  obtains  a  grant 
most  valuable,  and  it  should  not  abuse  it. 

There  is  a  dirty,  little,  disreputable  sheet  calling  itself 
"The  Censor",  giving  its  address  at  suite  1273,  Arcade 
Building,  St.  Louis,  Mo.,  but  because  of  its  absolute  irrespon- 
sibility it  has  not  the  intestinal  fortitude  to  advise  the  pub- 
lic the  name  of  its  editor,  or  the  name  of  its  publisher,  or 
the  name  of  any  individual  connected  with  it,  and  it  does 
not  dare  to  give  the  name  of  the  author  of  any  article  that 
appears  in  it.  All  it  discloses  is  that  it  is  published  by 
the  Censor  Co. 

On  its  front  cover  it  has  the  audacity  to  tell  the  few  people 
who  ever  see  it:  "  Where  and  what  to  buy— Censor's  adver- 
tisements wUl  tell  yxm  ",  and  in  its  issue  of  June  7,  1934,  it 
was  able  to  carry  only  14  advertisements,  besides  10  little 
beauty-shop  cards.  Its  principal  advertisement  is  that  of 
Anheuser-Busch  playing  up  Budweiser.  It  is  siumlsing  that 
any  respectable  business  concern  woutd'^^ver  pay  out  one 
cent  to  advertise  in  such  an  ignorant,  irresponsible,  disrepu- 
table little  excuse  for  a  magazine  as  the  Censor.  Having  no 
standing  whatever,  an  ad  appearing  in  its  columns  reflects 
discredit  upon  the  advertiser.  And  Just  as  other  advertisers 
quit  it.  the  remaining  14  will  not  throw  away  their  money 
much  longer. 

There  are  491  press  correspondents  have  seats  in  the  press 
gallery  of  the  Seiuite  and  House  of  Representatives.  In- 
stead of  having  one  of  these  men  with  opportunity  to  know 
the  facts  send  it  reliable  information  about  Senators  and 
Congressmen,  this  muck-raking  little  sheet,  the  Censor,  got 
some  ignorant  little  hound  to  send  it  a  lot  of  bimk  anony- 
mously imder  the  name  of  Du  Blgnon,  which,  in  said  issue 
of  June  1,  1934.  accused  President  Franklin  D.  Roosevelt 
and  Secretary  of  State  Cordell  Hull  of  being  "  inconsistent 
demagogues  "  and  referred  to  our  Democratic  leaders  in  the 
Senate  as  "  the  bombastic  Joi  Rosinson,  of  Arkansas,  and 
the  feather-brained  Pat  Harsxsoh.  of  Mississippi." 

No  COM  in  Washington  ever  heard  of  Du  Bignon.  It  Is 
cowardly  for  anyone  to  write  such  attacks  anonymously. 
It  is  cowardly  for  any  sheet  to  publish  such  irresponsible, 
ignorant,  lying,  anonymous  attacks. 

Of  course,  we  will  not  have  time  to  do  It  in  this  session, 
but  next  je&i  the  Congress  ought  to  take  steps  to  annul  the 
second-class  mailing  privilege  of  such  irresponsible,  disrepu- 
tatde.  UtUe  so-called  "  publications  "  as  the  Censor. 
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SflUa.L  W«  COKTtOt  "  HOT  OIL  *,  0«  8HAZX  W«  ALLOW  00»  INM5- 
PXNDBRTS  TO  BS  imHlD  ANA  rOKCIB  OUT  OF  BUSLMBSS  BT  THS 
DUTCH  SHKLL  AHD  AlfMOW  W.  MXLLOH'S  GULF  UOnOPOlXMSt — 
THAT   IS    THI  QXTESTtOH 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  for  permission  to 
Incorporate  some  exhibits  In  coimection  with  several  matters 
I  desire  to  discuss. 

The  SPEAE331.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  grateful  to  my  col- 
leagues for  granting  me  this  privilege.  I  want  to  prracnt  to 
the  Congress  the  urgent  necessity  for  passing  before  we  ad- 
journ the  oU  control  bill,  which  ha6  been  inexcusably  de- 
layed and  shunted  around  for  so  loog  a  time. 

The  West  Texas  Chamber  of  Commerce  is  the  largest  and 
most  active  institution  of  its  kind  in  any  of  the  48  States.  It 
is  second  in  size  only  to  the  United  States  Chamber  of  Com- 
merce. Since  its  organisation  its  headquarters  has  been 
located  in  my  district,  at  Stamford,  Jones  County,  Tex. 
Jones  County  is  the  banner  cotton  county  of  Texas,  and  no 
finer  people  live  anywhere  in  the  world.  There  are  7.000 
members  and  189  towns  and  cities  affiliated  with  the  West 
Texas  Chamber  of  Commerce.  Cttie  at  its  able  presidents 
was  Hon.  Houston  Hartc,  of  San  Angelo.  Tex.  It  has  had 
many  worthy  i»-esid»its  who  were  selected  from  the  leading, 
outstanding,  substantial  business  men  of  western  Texas,  who 
have  reflected  honor  upon  it  and  the  State  and  Nation. 

HOM.  aoanr  w.  hatvix 
Among  Its  many  able  and  distinguished  presidents,  I  men- 
tion Judge  Robert  W.  Haynie,  one  of  the  leading  lawyers 
of  my  home  city  of  Abilene,  who  at  great  personal  sacrifice 
devoted  much  time  to  upbuUding  the  interests  of  west  Texas. 
Linked  with  its  history  is  the  faithful,  loyal,  devoted  service 
which,  as  its  manager,  Hon.  Homer  D.  Wade  rendered  to  it 
for  several  years.  Its  present  manager  is  Hon.  D.  A.  Ban- 
deen,  who  is  constantly  alert  to  serve  all  of  the  people  of 
west  Texas  to  the  very  best  advantage  possible. 

The  West  Texas  Chamber  of  CtMnmerce  is  whole-heartedly 
behind  this  oU  control  bill.  It  has  been  doing  everything 
within  its  power  to  protect  and  save  the  independent  oil 
operators  in  Texas.  It  has  sent  one  of  its  former  worthy 
presidents.  Mr.  W.  B.  Hamflton,  of  Wichita  Palls,  to  Wa^- 
ington  in  an  efTort  to  get  this  measure  favorably  reported. 
All  that  is  needed  to  pass  it  Is  to  get  the  committee  to  report 
it  so  that  the  House  can  vote  on  it.  for  it  wiU  pass  whenever 
Members  of  the  House  are  given  an  opportunity  to  vote  for 
it  The  President  of  the  United  States  has  asked  that  this 
bill  be  passed.  The  Secretary  of  the  Interior,  Hoil  Harold 
L.  Ickee,  has  insistently  urged  its  passage.  The  argument 
made  by  Hoil  W.  B.  Hamilton,  as  representotive  of  the  W«t 
Texas  Chamber  of  Commerce,  at  the  hearing  before  the 
committee  here.  Is  unanswerable.  And  on  behalf  of  the  West 
Texas  Chamber  of  Commerce,  which  in  part  I  have  the 
honor  to  represent  here  to  Congress,  I  now  incorporate  as  a 
part  of  my  extension  his  said  able  argument,  to  wit: 


BTATnCSXT  or  W.   B.  HAim.TOW.  OF  WICHITA  FAIXB.   TWX^  BKFOM  THB 

XMmsrATS  A»B  »o«Eiow  oouvxMcx  coMaarrwn  or  th«  hops»  or 

^H^nATTfL.  W  KHAl*  or  TKB  AMOHimmAXlOH  OU.  CO»T10fc 
BILL  , 

Mr.  Chairman  and  gentlemen  of  tlie  committee,  my  name  to 
W^.  Hamilton.  I  llTe  In  WlchiU  PWto.  T«.  I^»'«  »*^»? 
Independent  oil  producer  for  the  past  1»  year*.  J^  10  Tears  I 
wu  president  of  a  large  independent  oil  company  ragaged  In  pro- 
SSJlSrSJSii^rtSxS^^llninr  and  marketing  crude  oU  and  r.- 

"^JSJli^nopart  of  tlie  operation  of  oU  producUon  from  the 
Keo£SJJ  work  to  the  markrttog  of  the  finished  product  that  I 
hSl^Sf pSSiiufy  ^rmod.  At  the  present  ttoe  lam  produc- 
tog  oU  in  Oie  east  T«a8  field,  in  the  Oonroe  field  In  south  Twas. 
and  in  the  fields  of  north  Texas  and  west  Texas.  ^^^,^-«, 

I  am  here  representing  the  West  Texas  Chamber  <rfCoinmero^ 
a  commercial  ^r^ml-tion  second  In  sl«  on^  ^^SL^Ss 
States  Chamber  ct  Commerce.  We  have  7.000  n»«nb«rs.  188 
iowS  iddSos  afflUated  with  the  regional  organlzatton^  The 
pSoSWof  work  to  dlYlded  between  'o^  ,"^alncommltte«^  For 
thereat  7  year*,  except  the  1  year  when  I  served  as  presldentof 
Slt*^S««lSSok.  iSve  been  chairmanof  the  oU  and  gascM^ 
K^ttee  ServlnK  on  the  committee  are  producers,  reflnets,  market- 
s' ?S22  Stereeted  in  the  o*l  .Sl'"-^^  •L^-^S 
o<  petrateum  prodxKta.    TUto  oommtttee  makM  a  v«T  eamntt 


stddy  of  the  probleBiB  oonfroBttng  the  oO  Industry,  and  of  pto- 
poeed  legislation  affecting  the  coDservatloa  of  oU  and  the  eoi*  «C 
petroleum  prodtuets  to  the  oonsumer. 

Mf  training  In  petroleum  engineerteg  and  tn  law  whHe  in 
collage  and  my  experienoe  in  the  oU  business  hss  made  me  % 
Btn>ng  advocaVj  of  the  conservation  of  the  oil  and  gas  reaources  q< 
the  Nation.  I  saw  the  great  oU  field  at  Bur*burnett.  Tex.,  wasfted. 
where  three-fourths  of  the  oil  was  l^t  In  the  ground,  nevwr  to  to* 
recovered.  We  produeen  either  dW  not  know  the  value  «  eoP^ 
serving  the  gas  energy  In  the  sand  or  else  we  were  ao  determined 
to  beat  the  other  man  to  capture  the  largest  qoMjMitj  «£. ^^5"* 
of  the  common  pod  that  we  followed  very  wasteful  methoda  of 
producing  oil  in  that  vety  rich  field.  I  saw  the  great  IHiwaU 
field  m  the  east  central  Texas  turned  to  water,  with  but  a  *BUUi 
portion  of  the  recoverable  oU  taken  from  the  sands.  I  saw  laa 
great  Seminole  field  in  Oklahoma  wasted  In  the  race  bslwssn 
operatots  to  get  the  most  on  out  of  a  eommoa  pocri.  It  was  ao* 
the  eperatora  in  those  flrtds  stoae  who  lost.  It  was  BOt  the  States 
<a  Oklahoma  and  T^xas  alone  who  lost.  It  was  the  Nattoottot 
lost  l^  the  waste  of  thto  irreplaoeaMe  natural  lesouree.  Today 
there  to  great  waste  of  thto  natural  resource  Ir.  almost  evary  fiuA- 
oU  field  in  the  Nation. 

Gentlemen,  thto  to  not  a  Btete  matter  you  have  before  jtm.  R 
to  a  naUonal  problem.  U  the  other  Stetea  are  g(4ng  to  fomtob  a 
market,  they  have  a  right  to  say  to  the  oll-produeiiig  States, 
"  Thto  Irreplaceable  nattiral  resource,  which  to  a  necessity  to  ttoe 
commerce  and  to  the  convenience  and  happiness  of  our  peopte. 
must  be  conserved."  The  Federal  Oovenunent  has  a  definite  duty 
to  the  people  of  thto  Nation  to  see  that  the  oU  resources  of  thto 
Nation  are  conserved,  that  the  oU  to  produced  In  that  orderly 
manner  necessary  to  the  maxlmnm  recovery  of  the  oU  tn  the 
sand,  to  the  end  Uiat  the  source  of  supply  to  protected  and  that 
the  cost  of  refined  petroleimi  producte  to  the  consuming  public  la 
kept  at  a  reasonable  level. 

It  will  be  my  purpoee  to  show  yon  the  need  of  a  fMetal  law 
to  assist  the  States  In  the  canservatlon  of  the  natural  resoureea 
of  oil  and  gas  and  to  «how  you  that  thto  proposed  law  will  btlnc 
about  the  conservation  of  these  resouress  and  that.  In  addltloa.  It 
will  protect  the  consuming  pubUc  from  the  higher  oast  of  petro- 
leum producte.  

For  many  years  It  was  the  common  praoktoe  of  oU  produoers 
yxpon  the  discovery  of  a  new  pool  <rf  oil.  to  flow  the  w^to  to  ea- 
paclty.  and  to  take  the  cream  off  of  the  oU  pooL  There  was  a  mad 
race  between  the  producers  to  get  thslr  w*U»  completed  and  vscy 
wasteful  methods  were  used  by  each  producer  la  hto  effort  to  gtlk 
a  larger  quantity  of  oU  out  of  the  common  reservoir  than  his 
neighbor  procured.  Great  quantities  of  natural  gas  were  blown 
Into  the  air.  Salt  water  eoexoactned  from  the  bottom  of  tbB  saad 
and  from  the  edges  of  the  pool.  When  the  welto  ceased  to  flow  or 
the  quantity  of  oU  which  they  would  ytoid  did  not  Justify  sutii 
methods  as  air  lift  and  swabbing,  the  waUs  were  plaosd  an  ths 
pump  In  an  endeavor  to  produce  ithaJtmtm  amoiant  of  oil  eoold  h* 
recovered  in  that  faahtan.  The  operators  would  then  seek  out  a 
new  pool  and  take  the  cream  of  the  supply  therefrom  tn  a  stadlar 
maiUMr.  and  so  on  and  on.  If  an  enlli^teDSd  public  optnteohad 
not  eaUed  a  halt  there  would  hai«  bssn  a  very  ssrloua  tfiartsfe  eC 
crude  oU  today.  Many  very  valtiabto  pools  would  have  been  wasted 
»nd  fully  two-thirds  of  recoverable  oil  would  never  have  been 
produced.  The  plan  of  most  of  the  opponeBto  of  thto  bill  to  to  gei 
a  small  lease  in  a  given  pool,  drill  a  great  number  of  welto  thereon 
dose  together,  flow  thdr  welto  to  capacity,  take  out  a  large 
quantl^  of  flush  oil,  place  It  in  commeroe  at  whatever  price  It  can 
bring  and  then  go  <m  to  the  next  pod  and  repeat  their  r^tadcus 
practices. 

We  are  consuming  almost  1,000.000.000  banels  of  ofl  jwr  year. 
The  present  known  reserves  of  crude  oU  In  the  tJalted  States  to  ap- 
proximately 10.060,000.000  barreto.  thMt  la.  If  consorvatlan  nethods 
of  recovery  of  thto  oU  are  stttctty  fbllowed.  About  four  and  »^^ 
bUllon  barreto  In  fltish  flelds  and  five  and  a  half  bflUon  banev  la 
pumping  fields.  These  known  resources  would  not  last  for  10  yy» 
tf  the  oU  was  produced  in  a  wasteful  manner.  We  must  disco  wr 
a  WlUon  barrels  of  potential  ott  per  year  to  meet  the  oonstmipttve 
demand.  Wltti  the  increased  geoloi^cal  information  and  the  de- 
velopment of  the  science  of  geophysics  and  tte  »PI»Ucatlon  to  the 
discovery  of  oil  deposits,  thto  demand  wffl  be  met.  Shan  these 
new  poote  which  surely  wffl  be  discovered  be  conserved  or  wastaar 
Every  fr>P«^^mAr  of  gasoline  and  other  i>etrolsum  produote  la 
deeply  concerned  In  the  conservation  of  thto  natural  resouroa. 
Every  wheel  In  Indxistry,  our  entire  tran^KutaUon  ^rstem.  tba 
carrvlne  on  of  the  commeroe  of  the  Nation,  tba  eoonomlc  lire  aaA 
the  social  life  of  the  people  of  thto  Nation  are  dwtoodent  upon 
Se  SrteinSr  of  support  crude  oU  and  the  abdlty  to  aseura 
refined  petroleum  producte  at  a  reasonable  .price  levd. 

The  opponente  of  thto  bill  teke  the  P»ltlon  that  th-^wayto 
make  oarteln  the  suk>If  of  petroleum  producte  at  a  1««^P™» 
level  to  by  wasting  thto  natural  resouros.  In  f^wsr  to  qmMOM 
d  the  chairman  and  members  of  thto  commlttae  most  «f«bflna 
iliThe7^!S%>poeed  to  •^U^otr^^uUM^  °£  JSL'STS^ 
tion  of  oU  by  eli^^Stete  or  Federal  Govemmant.  "  ai^«  ^ 
J^lSition  in  the  production  of  oU  '"^^g^f  "^  ^S?!^.  "^ 
the  %rttness  from  New  York.  Tba  «n»5««  <'*"'9™1*  "JTi^ 
same,  and  the  wltn»sea  from  Texas  oppossd  to  thto  bUJ  Ja^ 
Seated  the  same  policy  for  "^"J^'SvOn*  "^^J*  »-«; 
telaaa  said  he  believed  physio^  ^r^VS^SiiLS^SSSi  £ 
mMle  the  remarkable  stetemfent  that  this  P«f«»**«»,IJ^2»*  "l 
^^%  up  great  potential  WW"- <*  ««*•  which  walcM«l 
dowB  tba  pKlM  o(  ^O. 
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Ton  cannot  prevent  physlesi  waste  except  by  taoldisg  productloi 
down  to  consumptive  demand.  I  agree  wltli  him  the  control  od 
-production  to  consxunptlve  demand  builds  up  a  great  potentla 
iMuiiifi  supply  of  crude  olL  Gentleman.  I  would  add  this  fact 
that  where  there  is  no  proration  the  oil  reserves  are  wantonl] 
wasted  underground,  and  a  tremendous  econoznic  waste  of  a  great 
iiatural  resource  is  sure  to  follow. 

In  the  fall  of  1026  two  highly  productive  pools  of  oil  were  dla- 
covered  in  west  Texas.    One  was  the  Yates  Pool  In  Pecos  County 
the  other  was  the  Hendricks  Pool  In  Winkler  County.    The  aver- 
•ge  well  In  the  Yates  Pool  had  a  potential  production  of  abou 
ao.OOO  barrels  per  day.    The  average  well  In  the  Winkler  Pool  w« 
about  the  same.    I  went  before  the  Texas  Railroad  Commission^ 
which  was  charged  with  the  responsibility  of  conserving  the  nat 
ural  reeouroes  of  ell  and  gas.  and  asked  that  these  two  pools  bd 
put   under   proration;    ttiat   Is,   pro   rata  division   between   tbt 
optr%ton  In  the  same  common  pool  or  reservoir  of  oil  of  the  tota 
amount  to  be  taken  from  the  pool  each  day.     Our  appUcatioa 
was  fought  by  many  of  the  men  who  are  opposed  to  this  presen  i 
btn.  also  by  a  major  oil  c(»npany  which  was  buying  the  oU  at  i> 
greatly  reduced  price  from  <me  of  the  men  who  opposed  the  order 
Most  of  this  oil  was  going  directly  into  Interstate  commerce,  all 
of  it  affected  interstate  commerce.    The  commission  had  not  thee , 
nor  has  it  now,  any  power  to  keep  oil  out  of  commerce.    This  wa  i 
the  first  application  for  a  proratloa  order  In  Texas. 

The  order  was  issued. 

In  the  Yates  pool  the  operators,  both  major  and  Independent!, 
because    of   enlightened    self-interest,    obeyed    the    conservatioz  i 
ordar.  but  in  the  Winkler  County  field  there  were  two  operators 
wtM  refused  to  do  so.     We  pleaded  with  them.     We  pointed  ou  ; 
to  them  that  if  they  continued  to  fiow  to  iU  capacity  the  wel 
Which  they  had  on  a  10-«cre  tract  in  the  heart  of  the  field  the 
would  bring  water  into  the  field;   they  would  enrich  themselve  i 
but  wovild  destroy  a  great  oil  field  in  west  Texas.    They  told  u  i 
to  go  to.    Ttiey  said  it  was  their  oil  and  would  produce  it  as  the; 
pleased.    We  called  to  their  attention  that  other  operators  woul< 
be  forced   to  open  their  wells   and   produce  them  to   capacity. 
Tbey  replied  they  would  get  all  the  oil  out  before  the  oth« 
operators  got  their  wells  drilled. 

Walls  were  rushed  to  completion  surrounding  this  10-«cre  tract , 
When  they  were  completed  they  too  were  flowed  to  capacity. 
The  offsets  to  the  latter  were  opened  up.  and  on  and  on  through  ' 
out  the  pool.  Boon  all  the  wells  were  making  water.  Billlonii 
of  feet  of  natural  gas  which  should  have  been  kept  in  the  prO' 
ductng  strata  for  the  purpose  of  flowing  oil  and  for  the  purpoai 
€t  pcaventlng  the  encroachment  of  salt  water  were  blown  int(  i 
tlia  air.  The  field  was  ruined  because  two  operators  refu8e< 
to  be  good  XMdghb<»a. 

In  the  Winkler  pool  the  wells  are  producing  15  barrels  of  wate ' 
to  1  barrel  ct  oil.  while  in  the  Yates  pool  there  is  practlcall; ' 
no  water  being  produced  in  the  field.  In  the  Winkler  field  th  i 
coat  of  lifting  this  fluid  to  the  smtaoe  by  artificial  means  1 1 
alxnost  pn^ilbltlve.  while  In  the  Yates  pool  the  wells  sre  stll 
flowing  and  upon  actiial  gages  show  as  much  potential  produo 
tloQ  as  they  did  8  years  ago.  They  will  be  flowing  for  the  nex ; 
16  years  if  every  operator  in  the  field  abides  by  proration  set  u  » 
taa  that  fiekL  These  two  pocds  should  have  produced  a  like  qvian  ■ 
ttty  of  oil  per  acre.  It  la  now  oonoeded  that  due  to  the  con- 
ssrvatlon  methods  being  used  in  the  Yates  pool  the  ultlmati 
lacovery  of  oil  from  this  field  will  be  three  times  as  much  «i 
will  be  recovered  from  the  Winkler  County  field. 

Hie  experience  in  these  two  flrids  in  West  Texas  should  fa} 
soAclent  proof  to  any  hooast  man  of  the  XMcesslty  of  strong  con  • 
•srvation  laws,  both  State  and  National,  to  conserve  the  natunl 
resoiirce  of  crude  petroleum.  . 

In  the  great  east  Texas  field  havoc  woxUd  be  wrought  ver  r 
quickly  if  the  law-abiding  operators  followed  the  same  practlfl » 
as  the  "  hot-oU  "  thieves  In  that  field  are  following.  It  would  go  t » 
water  like  PoweU  field  did.  At  least  a  billion  barrels  of  oU  woul  I 
be  left  in  the  sand  in  that  field  which  woiild  never  be  recovtfec . 

We  went  before  the  Texas  Leglslatxire  in  January  1937  an  L 
aaksd  for  the  passage  of  a  conservation  law  giving  ttaa  rallroal 
.srmnmiaminn  powsT  to  curb  pHoductlou  in  Order  to  prevent  eoonoml  i 
waate  as  well  as  physical  waste.  The  bill,  as  flzuUly  psssmi  after  ^ 
very  long  straggle,  permitted  the  commission  to  make  conservatlo  i 
ndas  to  prevent  i^yalcal  waste,  but  they  were  definitely  reatralne  1 
by  law  from  considering  eoonosnlc  waste  In  Issuing  proratlo;k 
orders.  Many  of  the  same  persons  who  oppoeed  this  blD  befori 
the  Ttacas  Legislature  at  that  time  and  who  oppoeed  the  bill  sfc 
every  regular  or  called  sesalon  thereafter  are  here  trying  to  def es  i 
this  bill.  TtUBj  now  say  we  have  a  good  law.  but  they  told  th  > 
WtMM  Legislature  it  was  a  bad  law.  Their  cry  then  was  the  sam  t 
as  It  Is  here  that  the  law  wlU  destroy  the  Independents  and  benef  t 
the  majors.  Thmrn  persons  represent  a  very  small  minority  cf 
ths  independent  oU  producers  of  Texas.  They  represented  but  fc 
small  portion  of  the  independent  producers  at  that  time.  It  too  c 
us  a  long  time  to  get  the  true  facts  before  the  Legislature  cf 
Texaa.  but  when  we  finally  did  In  January  of  this  year  thi 
legislature  psiwiil  house  bin  09.  giving  the  railroad  eommlsslo  i 
the  right  to  lasne  orders  prorating  Texas  oil  production  to  coo> 
sumer  demand,  lltla  bm  was  passed  by  the  House,  136  votes  t  > 
15.  and  In  the  Senate  by  M  votes  to  1.  The  eesentlal  element  i 
of  this  law  are  the  same  as  we  tried  to  get  pnased  by  the  leglslatur » 
ta  regular  and  called  sessions  for  a  period  of  7  years. 

Daring  this  period  of  lnade<|uate  conservation  lawe  and  Invall  1 
proration  orders  promulntad  thereimder.  a  **  bot-oU  "  racket  hi  s 
baoome  so  firmly  estabUsbed  in  Texas  that  the  Texas  Rallroal 
Ooi^Blssloa,  even  though  it  tried  its  beet,  could  not  dislodge  thai  b 
**  koi-oU  "  tbievea  without  the  aid  of  the  Federal  Govenunsmt. 
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If  the  members  of  the  Texas  Railroad  Oommlsslon  were  thor- 
oughly interested  In  conserving  the  oil  resoxn-ces  of  Tsxas.  they 
would  follow  the  example  at  the  Qovemor  of  Texas  and  wire 
President  Rooeevelt  that  they  believe  this  bill  should  be  passed 
by  Congress  at  once. 

The  conservation  of  natural  resources  is  not  a  new  function  for 
the  Federal  Government.  It  is  now  engsged  in  reforestation  work 
in  a  number  of  States.  The  frlghtfvil  waste  of  our  tonBt  reserves 
Is  well  known.  There  are  men  living  today  who  saw  the  great 
virgin  forest  aroiind  the  Great  Lakes  utterly  wasted.  Compare 
that  waste  with  the  conservation  of  timber  now  practiced  'm  the 
great  national  forests  which  were  set  apart  on  the  public  domain 
by  Giflord  Plnchot,  Secretary  of  the  Interior  under  President 
Theodore  Roosevelt.  From  these  forests  there  have  been  cut 
mUllcns  of  feet  of  Itunber  each  year,  yet  there  Is  more  timber 
standing  in  these  national  forests  today  than  at  the  time  they 
were  se^  apart.  It  is  the  difference  between  conservation  and 
waste. 

The  effect  of  producing  a  natural  "resource  In  quantities  above 
the  consumptive  demand  is  shown  In  the  case  of  the  production 
of  lumber.  Each  producer  in  Wlsccmsln  tried  to  get  his  lumber  on 
the  market  before  his  neighbor  did.  Lumber  sold  on  an  aversge 
of  $3  per  thousand  feet.  No  one  made  any  money  out  of  the  pro- 
duction of  lumber  from  that  great  for«.t  except  a  favored  few. 
The  consxmiing  public  had  cheap  liunber  for  a  while,  but  now  In 
the  same  communities  people  who  saw  their  virgin  timber  manu- 
factured into  lumber  and  sold  for  $3  per  thousand  feet  are  now 
paying  $70  to  $90  per  thousand  feet  for  an  Inferior  lumber. 

To  a  degree  lumber  is  replaceable.  But  oil  Is  a  one  crop.  It 
Is  Irreplaceable.  Also  one  producer  of  lumber  could  cut  his  timber 
or  leave  It  standing  where  it  would  grow  and  become  more  valua- 
ble. But  not  so  with  oil  production.  One  operator  in  an  oil  field 
can  catise  the  complete  destruction  of  a  pool. 

If  this  bill  is  enacted  into  law  this  destmetlve  waste  of  this 
great  natttral  resource  can  be  stopped,  and  wtthotxt  this  Federal 
law  It  cannot  be  stopped. 

More  and  more  producers  of  oil  have  learned  that  enlightened 
self-interest  demands  that  they  conserve  this  natural  resource. 
They  have  learned  that  they  can  secure  three  times  as  much  oU 
from  a  given  sand  by  conserving  the  gas  and  control  the  encroach- 
ment of  bottom-hole  water.  They  have  learned  that  theee  con- 
servation methods  not  only  enable  the  operator  to  get  more  oil 
out  of  the  common  reaervoir  but  also  at  a  less  cost  per  barrrt. 
But  in  each  field  there  is  a  vicious  few,  some  enriched  on  hot  oil, 
some  selfish  by  nature,  some  so  rich  they  neither  fear  nor  care 
what  the  other  man  does,  those  who  want  to  get  rich  quick  at 
the  expense  of  their  neighbors,  and  those  persons  engaged  in  sell- 
ing stock  in  producing  and  royalty  c<Hnpanles,  all  entrenched  in 
gold  and  political  infiuence  which  brings  on  a  sitxiatlon  which 
caused  the  President  of  the  United  States  to  ask  Congress  to  pass 
the  proposed  bill  at  this  session. 

Where  a  State  has  no  board  set  up  to  conserve  the  oil  and  gas 
resovurces  \inder  this  bill,  the  Federal  Government  can  go  into  the 
pools  of  that  State  and  say  to  the  operator,  "  You  produce  your 
oil  according  to  a  rule  for  conservation  or  your  oil  cannot  go  into 
the  channels  of  commerce.  It  will  be  embargoed  on  the  lease 
where  It  is  produced." 

Where  a  State  has  a  board  or  commission  set  up  charged  with 
the  responsibility  of  conserving  this  natural  resource  so  vital  to 
the  business  and  to  the  hi^plness  of  the  whole  people  of  the 
Nation,  how  wotUd  this  bill  talng  about  the  conservation  of  oil  in 
that  SUte? 

Under  the  bill  the  Federal  Government  sets  a  quota  in  com- 
merce for  each  State,  its  part  of  the  national  consumptive  de- 
mand. This  quota  Is  distributed  by  the  State  board  between 
the  varlotis  pools  of  the  State  and  between  the  various  operators 
in  a  given  pool.  If  each  operator  produces  only  the  oil  prorated 
to  him.  the  sum  total  of  the  amount  produced  by  all  the  operators 
in  the  State  will  equal  the  total  quota  to  enter  commerce  allo- 
cated to  the  State.  If  the  total  oil  going  into  commerce  exceeds 
this  quota,  then  the  Federal  Government  can  go  into  the  State 
and  stop  the  "  hot  oU  "  on  the  lease  where  It  Is  produced  before  It 
enters  commerce.  But  in  the  commerce  in  petroleum  It  is  im- 
poaslbls  to  separate  intrastate  commerce  from  Interstate  com- 
merce. It  Is  so  intermlnglsd.  and  the  one  so  burdens  the  other 
that  they  cannot  be  sepsjrated.  This  was  held  in  the  recent  circuit 
court  decision  in  New  Orleans  in  the  Amaaon  case. 

If  the  State  regulatory  body  doe*  not  get  the  allowable  for  the 
entire  State  as  high  as  that  announced  by  the  Federal  Govern- 
ment as  the  consumptive  demand  for  oil  produced  in  that  State, 
how  will  thla  bill  bring  on  the  conservation  of  the  natural  reeouroe 
of  oil?  That  situation  will  hardly  happen.  You  can  depend  on 
public  sentiment  to  force  the  State  governing  body  to  set  the 
allowable  as  high  as  the  quota  In  commerce  set  for  the  States  will 
permit. 

Also,  you  can  count  on  the  producer  of  crude  In  a  given  pool  to 
report  both  to  Federal  agencies  and  State  agencies  when  an  op- 
erator Is  prodiicing  beyond  his  pro  rata  share  of  the  outlet  of 
the  pool,  if  he  believes  something  Is  going  to  be  done  about  It. 
It  Is  very  dUDctilt  for  a  State  conservation  agency  to  divorce  itself 
from  political  Influence,  particularly  where  the  members  of  the 
conservation  commission  are  elected  by  popular  vote.  The  tend- 
ency is  to  build  up  the  necessary  political  machine  to  reelect 
themselves  to  ofllce.  At  every  proration  hearing  affecting  any  pool 
of  oil  they  must  give  due  consideration  to  the  weight  of  the 
political  influence  of  those  for  or  against  the  proposed  order.  The 
influence  of  the  group  which  is  not  Interested  in  conservation 
ithods  In  the  production  of  oil  and  the  group  which  is  producing 
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hot  oil  have  had  great  weight  with  the  commlflstoQ.  b 
the  indiistry  has  lost  confidence  in  the  raUroad  commission. 
That  confidence  can  be  regained  only  If  the  commission  tiOiet 
voluntarily  or  Involvntarlly  makes  more  effective  the  •nforeemeat 
of  its  ordera.  There  could  be  no  more  effective  method  to  assist 
the  elective  conservation  commission  in  a  State  to  rid  Itself  of 
the  influence  of  the  groups  that  try  to  break  down  proration  and 
bring  about  uncertainty  In  proration  ordera  and  their  enforcement 
than  the  assistance  that  this  bill  will  give  those  bodies  in  bringing 
about  the  conservation  of  the  oil  resources  of  the  State  through 
the  controls  of  quotas  In  commerce. 

The  "  hot-oil "  producer  who  would  destroy  the  natural  reeource. 
steal  his  neighbor's  oil  from  under  his  neighbor's  lease  while  his 
neighbor  wna  obeying  the  law  and  orders  of  the  conservation 
commission,  would  have  his  otl  embargoed  on  his  lease  where  it 
was  produced.  It  could  not  enter  commerce.  He  could  not  get 
a  quota  in  commerce  for  his  prodxictkm  beyond  his  prorata  part. 
The  oil  and  gas  resources  of  a  given  pool  can  be  conserved  only 
when  ev«T  operator  la  forced  to  take  from  his  well  only  his 
prorata  part.  Unequal  withdrawals  bring  atKnit  untold  under- 
ground waste,  and  the  flooding  of  the  market  with  this  stolen 
oil  places  a  tremendous  burden  upon  commerce.  Uncertainty  in 
the  law  and  in  the  regulati<»u  means  prosperity  for  those  who 
wish  to  break  the  law  and  steal  his  neighbor's  on.  Without  this 
law   wanton  waste  will  continue  in  all  the  producing  States. 

The  only  remedy  the  State  haa  to  prevent  "  hot  oil  "  from  being 
piodueed  U  the  assessment  of  a  penalty.  In  the  State  courU  oeu- 
vlction  Is  about  as  vmcertaln  whether  the  accused  Is  a  bank 
robber  or  a  producer  of  "  hot  oil."  The  State  conserratlon  body 
oaanot  prevent  hot  oil  from  entering  commerce.  As  previously 
stated.  It  is  physically  impoeslble  to  separate  Intrastate  from  In- 
terstate commerce  In  petrolevun  and  Its  products.  This  law  would 
give  the  additional  governmental  supervision  necessary  to  force 
each  operator  la  the  field  to  Observe  conservation  Methods  of 
production.  The  Federal  agency  would  have  the  most  powerftil 
of  all  weapons;  that  la.  tlM  right  to  stop  the  "  hot  oU  "  from  enter- 
ing commerce. 

If  this  bill  is  enacted  Into  law  the  eonsumlng  public  wUl  be 
protected  against  an  imreasonable  cost  for  refined  petrolexim 
products. 

1  The  source  of  supply  will  be  conserved.  The  fiush  fields  can 
be  produced  In  an  orderly  way  so  that  the  maximiim  number  of 
barrels  wttl  be  recovered  and  at  the  minimum  cost  per  barrel. 
This  will  cut  down  the  cost  to  the  consuming  public  becaxise 
the  source  of  supply  Is  assured  and  the  cost  of  producing  the 
raw  product  Is  held  to  a  minimum.  The  saving  of  the  300.000 
■tripper  wtAlB.  the  real  beekbone  of  the  source  of  supply,  will 
tend  to  cut  the  cost  of  gasoline  to  the  otxMumlng  public  because 
If  they  are  abandoned  new  pools  must  be  dlscoverod  to  provide 
the  oil  which  tticse  welU  would  produce.  One  of  the  greatce* 
costs  of  gasoline  to  the  consumer  Is  caused  by  waste  underground. 
3  The  tremendous  cost  of  stwlag  oU  above  ground  wttl  he 
saved.  Loss  by  fire,  loss  by  evaporatton.  leas  by  deteriorationc* 
the  raw  product,  the  Ux  cost,  Insuraaoe  ooet.  the  large  Intmat 
charge  on  the  Investment  in  the  oU,  and  the  steel  storage  Is  a 
tremendous  <*arge  upon  ttie  consuming  public. 

3  The  seasons  of  plenty  and  seasons  of  famine,  with  the 
attendant  cost  to  the  oonsitmlng  public  will  be  done  away  with. 

4  This  law  will  prevent  monopoly  In  the  oil  business.  The 
Uw-ablding  independent  oU  producer  and  refiaer  to  being  ground 
to  death  between  the  hot-oil  thief  and  the  major  companies. 
The  large,  well-financed  majors  can  withstand  the  flood  of  ott 
when  It  enters  commerce  In  quantities  more  than  the  mAX«:et 
will  consume.  The  major  eoinpatiy  can  store  the  flood  of  ^leap 
crude  and  refine  It  when  the  price  goes  up.  They  have  the 
faclUtles  and  the  money.  I  believe  there  are  some  major  com- 
panies who  are  secreitly  fighting  this  bUl  In  order  that  a  chaotic 
condition  can  be  brought  about  so  they  can  fill  miUiona  of  barrels 
of  empty  storage  wHh  25-cent  crude  oU. 

The  law-abiding  Independent  and  law-abiding  refiner  win  be 
destroyed  If  this  bUl  is  not  enacted  into  law.  When  they  see 
destroyed  you  will  have  monopolst  and  the  eonsumlng  P«»Ue 
wlU  pay  the  bill.  A  tragic  economic  cataatrc«>be  U  sure  to  fol- 
low Schools  win  be  closed  In  the  oU  country,  prosperous  com- 
munities win  be  Impoverished,  tens  of  thousands  of  men  wlU  be 
thrown  out  of  employment,  wages  will  be  cut.  hundreds  of  bwhs 
wUl  either  dcae  their  doora  or  the  BJ.C.  wUl  be  forced  to  take 
them  over.  No  wonder  the  Texas  Bankers'  Association  unani- 
mously voted  a  resolution  asking  that  this  Mil  be  passed  at  this 
seasioa  «rf  Congress.  The  East  Texss  Chamber  of  Commerce  has 
peUtioned  Congress  to  pass  it;  the  West  Texas  Chamber  of 
immense,  on  the  14th  of  this  month  in  convention  to  San  Angelo. 
Tex  after  hearing  the  bill  denounced  by  Crenel  Ttooeapaon.et 
the  Texas  Railroad  Commission,  unantaoualy  voted  a  reaolutlon 
requesting  Congress  to  pass  this  bUl  at  this  session;  the  bustoeas 
and  coi^ercl^organlzittons  of  Texas  ask  It;  the  Independent  oU 
men  of^e  Natlo?  ask  It.  except  a  little  handful  ^^oPPf*.  "■ 
Snong  those  so-called  "UtUe  Independwits"  are  some  of  the 
richest  oil  men  In  Texas.  The  coal  men  of  the  Nation  wiU  be 
ndn«l  unless  the  production  of  crude  oil  is  held  to  consumptive 
demand  and  "  hot-oil "  production  Is  stopped. 

Should  the  whole  Nation  suffer  in  order  that  a  f*w  ve^  rich 
men  may  become  wealthier  and  so  that  a  few  promoters  who  sell 
stock  in  producing  and  royalty  companies  may  e^^'^i^^^Lnt 

Ocatlsman  ta  tt»  committee,  you  will  see  such  an  abaadoamens 
of  dipper  walls  to  every  oU-producln*  State,  such  a  wanton 


waste  of  an  tereplaoeable  natural  reeowoe.  such  «^, ^  m»- 
ketlng  In  every  State  In  the  Union,  that  you  will  be  called  hacic 
m  aesBlon,  and  you  wUl  force  every  law-abtdlng  todepende^to 
come  here  on  his  kneee  and  ask  you  to  do  the  thing  he  wmu 
hate  most  to  see  done— a  law  providing  for  the  coapleta  ng^ 
mentation  of  the  oU  industry.  The  consiunlng  public  through  tha 
marketers  will  be  here  doing  the  same  thing.  So  will  the  majors 
thetnseivas.    Gentlemen,  save  us  from  such  a  day. 

If  this  biU  Is  not  passed,  the  only  way  thts  catastropha  «•*■• 
escaped  is  for  the  law-abiding  producers  to  sit  by  and  •••••«* 
oU  stolen  from  them,  to  sit  by  and  see  their  properties  flooded 
by  water,  to  sit  by  and  see  the  gas  anergy  wasted  into  ^e  •^'"•T* 
sit  by  and  see  this  needed  natural  nesource  wantonly  wasted,  ijm 
ordinary  economic  laws  that  govern  the  manufactxnlng  of  such 
products  as  shoes,  clothing,  goods  made  from  ateel,  and_ao  •>« 
are  not  applicable  to  the  refining  of  oil,  because  of  the  differaMtt 
in  the  nature  of  the  raw  product,  axid  the  ease  with  which  »  «an 
be  turned  Into  a  \isable  product.  The  shifting  of  m*>*«J*  orom 
the  legitimate  law-abiding  Independent  refiner  to  the  "  hoft-«U 
refiner  with  a  fiood  of  cheap  gasoline  made  from  stolen  oU  la 
so  rapid  it  is  utterly  destructive  of  togitimate  business      

The  law-abiding  Independent  refiner  will  be  forced  to  beoosna 
a  ••  hot-oU  "  refiner  or  *but  his  plant  down  and  let  it  go  to  ruat. 

Gentlemen,  surely  you  -will  not  eaaet  ttiat  penalty  of  us  m 
order  that  a  very  tew  oU  men  may  get  rich  quick  and  eomn  «» 
here  and  defeat  leglalatloa.  and  go  to  Austin  and  the  ^^mIous  otttf 
State  capitals  and  defeat  laws  and  Talld  proration  ordera.  ana 
permit  the  natural  resourcee  of  crude  oil  In  thla  Nation  to  ha 
destroyed  upon  the  altar  «f  greed.  ^  ^  ,  ^        ^.       , 

FlnaUy.  gentlamen.  In  the  light  of  the  disturbed  International 
relations,  the  default  or  the  repudiation  of  debU  due  the  United 
States,  the  control  of  the  foreign  supply  of  oU  by  these  nations, 
the  possible  need  of  a  large  mvppHj  ctf  luel  oU  and  gasoline  by 
our  Navy,  will  you  adopt  a  national  poUcy  with  regard  to  the  con- 
servation of  this  irreplaceable  natural  resource  which  leaves  the 
matter  of  dctermlnix^  the  type  of  conservation,  if  any,  of  this 
resource  «»tlrely  to  the  State  {uoduclng  the  oU?  WlU  you  support 
the  President  of  the  United  States  who  has  asked  for  this  legis- 
lation.   It  is  only  he  who  knows  the  IntemaUonal  sltviatlon. 

W.  B.  Hamilton, 
Wichita  Fclto,  rex. 
(Representing  the  West  Texaa  Hb amber  of  Commerce, 
efltee.  Stamford.  Tex.) 


<HUNK  OF    KrSXVKSS 

Mr.  OlMtAIXEY.  Has  Hbt  jroi.lemftn  from  Temtessee  my 
idea  as  to  wheth^  the  peoaiaD  hiU  will  come  op? 

Mr.  BYRNa  I  bave  ad  idea  tbat  tbe  bill  may  come  vo, 
and  I  hope  it  will. 

Mr.  PETHH^GHjL.  Mr.  Speaker,  the  committee  has  re- 
ported tbe  railway  pension  bill  by  an  almost  unanimooa 
vote  this  morning,  having  adjusted  ti«eir  differences  in  com- 
mittee, and  I  hope  that  bill  may  come  up  also. 

Mr.  BYBaf  S.  I  UDderataad  the  Senate  lias  that  blU  imder 
consideration  now  and  will  disDoae  el  tbe  matter  today.  I 
do  not  know  what  the  sttaatton  may  be  later. 

Mr.  PEYSER.    Mr.  Speaker,  I  demaad  the  regular  order. 
THS  vinaffumBNT  cbmsos 

Mr.  PETTENGILL.  Mr.  Speaker.  I  a*  unanimous  con- 
soit  to  extend  my  remarks  in  the  Raoaas  on  tiie  unemifloy- 
ment  census  bilL 

The  SPEAKER.  Is  there  objection  to  tbt  request  d  tbe 
gentleman  from  Indiana? 

There  was  no  objectian. 

Mr.  PETTENGILL.  Mr.  Speaker,  no  one  knows  accurately 
the  total  amount  of  imemptoymexit  or  where  it  Is  located. 
Conditions  have  changed  radici^  aince  IBM.  It  is  there- 
tore  said  with  a  good  deal  <rf  oooviotiQn  that  an  unemplor- 
ment  census  will  probably  aave  its  cost  several  times  over 
to  tiie  more  intelligent  use  of  funds  far  tbe  aoiutton  of  tUa 
DToblem.  -. 

But  the  census  is  to  begin  on  November  12.  6  ^tays  artwr 
the  election.  It  is  said  that  tbat  ia  an  ideal  time  to  take 
the  census.  eQ)eclaUy  In  the  agricultural  sections  of  the 
country.  Let  m  grant  that.  Still,  that  date  Uys  the  whole 
thUw  open  to  the  cbarge,  whether  iwt  or  unjust,  that  it  is 
designed  to  influence  the  election. 

That  charge  ought  to  be  avoided  at  all  hazards.  Caesar  s 
wife  should  avoid  not  only  evU  but  the  appearance  of  evil. 
So  abould  tbe  United  States  Ooterament. 

The  census,  if  it  is  to  be  taken,  ought  to  be  farther 
removed  from  the  election,  ettfaer  ahead  or  behind, 

TJie  prime  asset  of  government  is  the  ooafldanot  «c  its 
citteens.  In  the  last  analysis  it  is  lU  only  asset.  I  wlfl 
not  vote  to  impair  it. 
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coioiTTm  on  Accoxnm 

Mr.  WARREN.  Ur.  Speaker.  I  ask  unaniin<MU  consent 
that  for  the  remainder  of  the  session  the  Committee  oc 
Acectmts  may  be  permitted  to  sit  during  the  sessions  of  the 
House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Tbext  was  no  objection. 

PAUL  jxurA 

Mr.  WTTJ.  of  Alabama.  Mr.  Speaker,  I  call  up  the  con- 
ference report  on  the  bill  (HJl.  3032)  for  the  relief  of  Pau 
Jelna. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  follows: 

COmWEHMKCM   MPORT 

The  committee  of  conference  on  the  disagreeing  votes  ol 
the  two  Housee  on  the  amendment  of  the  Senate  to  the  bil 
(HJR.  3032)  for  the  relief  of  Paul  Jelna,  having  met,  afta 
txiSl  and  free  conference,  have  agreed  to  recommend  and  dc 
2«commend  to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  its  amendment. 

Lism  HzLL. 
E.  W.  Ooss. 
iSarMgers  on  the  part  of  the  Home. 

MOBRIS   SHXPPAJU). 

M.  M.  LooAH, 
ROBDT  D.  Cakst, 

Managen  on  the  part  of  the  Senate. 


STATEMZin 

llie  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
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ment  of  the  Senate  to  the  bill  (HJR.  3032)  for  the  relief  a 
Paul  Jelna,  state  that  the  effect  of  the  Senate  amendmem 
was  to  deny  the  beneficiary  of  the  bill  the  right  to  mak« 
a  claim  for  pension.  The  elimination  of  the  amendmen' 
gives  this  right  to  the  beneficiary. 

Luna  HzLL, 
E.  W.  O088, 
Managers  on  the  part  of  the  Hotue, 

Ux.  HILL  of  Alabama.    Mr.  Speaker.  I  move  the  prevlou 
Question  on  the  adoption  o<  the  conference  report. 
The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 
A  motion  to  reconsliter  was  laid  on  the  table. 

WXXXZAM  0.  BURVXSS.  OKCXASD 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  call  up  the  coo 
fennce  report  on  the  taiU  (HJl.  2439)  for  the  reUef  o 
William  O.  Borress,  deceased. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  toOcmn: 

OOMrUUDICS  UP<»T 

The  committee  of  oonference  on  the  disagreeing  votes  o 
the  two  Houses  on  the  amendo^nt  of  the  Senate  to  the  bil 
(HJl.  2439)  for  the  relief  of  William  O.  Burrefls.  deceaaedl 
having  met,  after  full  and  free  oonferoioe.  have  agreed  U » 
recommend  and  do  recommend  to  their  respective  House  1 
aa  follows: 

That  the  Senate  recede  from  its  amendment. 

LXSTSK  HTLL, 

E.  W.  Ooss. 
Mamagers  on  the  part  of  the  Hou$e. 

McNiixs  Shxpparp, 

M.  M.  LoGAW. 

HommkT  D.  Carst. 
Managert  on  the  part  of  the  Senate. 

nkrwaam 

The  managers  00  the  part  of  the  House  at  the  conference  1 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend 
roent  of  the  Senate  to  the  bin  (HJl.  2489)  for  the  relie 
of  WUUam  O.  Burress,  deceased,  state  that  the  effect  0 


the  Senate  amendment  was  to  deny  the  beneficiary  of  the 
biU  the  right  to  make  a  claim  for  pension.  The  elimination 
of   the   amendment   gives   this   right  to   the   beneficiary. 

LisTXR  Hill, 
E.  W.  Ooss, 
Managers  on  the  part  of  the  House. 

Mr.  TTTTJ.  of  Alabama.  Mr.  Speaker,  I  move  the  previous 
question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

JOHH  p.  lxonaxd 

Mi.  TTTT.T.  of  Alabama.  Mr.  Speaker.  I  call  up  the  c<m- 
feience  report  on  the  bill  (HJl.  541)  for  the  relief  of  John  P. 
I^eonard. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  f(dlows: 

COMraSKNCB  tXPOKT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(HJl.  641)  for  the  relief  of  J(rtm  P.  Leonard  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  its  amendment. 

L18TXX  Hill, 
E.  W.  Ooss, 
Managers  on  the  part  of  the  House. 
MOBKIS  Shxppars, 
M.  M.  LoGAir. 

ROBKRT  D.  CAXKY, 

Managers  on  t7u  part  of  the  Senate. 

STATElCXIfT 

The  managers  on  the  part  of  the  House  at  the  conference 
(m  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (HJl.  541)  for  the  relief  of 
John  P.  Leonard  state  that  the  effect  of  the  Senate  amend- 
ment was  to  deny  the  beneficiary  of  the  bill  the  right  to 
make  a  claim  for  pension.  Hie  elimination  of  the  amend- 
ment gives  this  right  to  the  beneficiary. 

LiSTXX  Hxll, 
E.  yf..  Ooss. 
Managers  on  the  part  of  the  House. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  move  the  previcus 
question  on  the  adoption  of  the  conference  report. 

Ttut  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
AKxaicAH  Lxaoir  coMvnmoir 

Mr.  HTTJ.  of  Alabama.  Mr.  Speaker.  I  ask  unanimc>us 
consent  to  take  from  the  Speaker's  table  the  bill  (HJl.  9123) 
to  authorise  the  Secretary  of  War  to  lend  War  Depart- 
ment equiiMnent  for  use  at  the  Sixteenth  National  Con- 
vention of  the  American  Legion  at  lifiami.  Fla..  during  the 
month  of  October  1934,  with  Senate  amendments,  and  agiee 
to  the  Senate  amendments. 

The  C\erk.  read  the  Senate  amendments,  as  follows: 

Pmge  1.  Une  7.  after  "  oota  ",  Inaert  "  and." 

Pag*  1.  llnwi  7  and  8.  strika  out  "  and  mattreaaea  or  bed  Mickt.'* 

The  SPEABXR.    Is  there  objection  to  the  request  of  tbe 
gentleman  from  Alabama? 
There  was  no  objection. 
The  Senate  amendments  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

nrcRKASxo  cost  op  oovERiniEirr  comtracts 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimorjs 
consent  to  take  from  the  Speaker's  desk  the  bill  HJl.  90C2. 
an  act  to  provide  relief  to  Oovemment  contractors  whoie 
costs  of  performance  were  increased  as  a  result  of  com- 
pliance with  the  act  approved  June  16.  1933.  and  for  othiar 
purpoees.  with  a  Senate  ammdmoit,  and  concur  in  the  Sen- 
ate amendment. 
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1934 

The  Clerk  read  the  Senate  amendment,  as  follows: 
strike  out  all  after  ttte  enacting  clause  down  to  and  tndndlng 
line  22,  on  page  2,  and  Insert:  ^  ^  . 

♦*  That  the  ComptroUer  General  of  the  United  States  be,  and  ne 
1«  hereby,  authortaed  and  directed  to  adjust  and  settle  on  a  fair 
and  equitable  basU  clalma  of  persons  who  entered  Into  a  contract 
or  contracts  with  the  United  BUtes  prior  to  August  10,  1933,  In- 
cluding subcontractors  and  materialmen  performing  work  or  fur- 
nishing material  or  necessary  fuel  direct  to  the  contractor  under 
such  contrikcte,  for  additional  costs  Incurred  by  reason  oC  com- 
pliance on  and  after  August  10.  1933.  with  a  code  or  codes  ctf  fair 
competition  approved  by  the  President  under  section  3  of  the  act 
wproved  June  16.  1933.  known  as  the  "  National  Industrial  Be- 
oovery  Act ".  or  by  reason  of  compliance  with  an  agreement  with 
the  President  executed  under  section  4  (a)  of  said  act  In  the  per- 
formance after  Aug\ist  10,  1«38.  of  the  contract  or  any  part  thereof. 
In  the  event  that  such  contract  was  performed  whoUy  or  In  part 
by  a  surety  on  the  lx>nd  of  the  contractor,  the  claim  may  l>e  pre- 
sented by  and  settlement  made  with  such  surety,  but  such  surety 
ttiaU  have  no  greater  rights  than  woxild  have  accrued  to  the  con- 
tractor  had   such   contractor  completed  the  contract.     Any  con- 
tractor, subcontractor,  or  compleUng  surety  desiring  an  adjustment 
and  settlement  with  respect  to  any  such  contract  under  this  act 
for  Increased  costs  incurred  after  August  10.   1933.  by  reason  of 
compliance  with  the  codes  or  reemployment  agreements  shall  me 
with  the  department  or  admlnlstraUve  establlahment  concerned  a 
verified  claim  Itemizing  such  additional  costs,  »°<*  »? 7  _f^°<^°" 
tractor  on  any  such  contract  may  file  his  claim  directly  with  tne 
head  of  the  department  or  Independent  estabtldunent  concerned 
or  through  the  contractor.     After  the  claim  has  been  examined  by 
the  head  of  the  department  or  Independent  establishment  con- 
cerned, or  such  person  or  persons  as  he  shaU  <»«*p»J*:  **^*_5\'^ 
ehaU  be  tranmnltted  to  the  Comptroller  General  ot  ^.^}^ 
States,  accompanied  with  an  administrative  finding  oC  fact  and 
recommendation  with  re^ject  to  the  claim," 

Page  2.  line  23.  strike  out  "3  "  and  insert  -a.'      ^..^^^.^^^ 
Page  2   line  23.  strike  out  "award"  and  Insert  "allowanoe. 
Page  3.  line  8,  strike  out  -  4  "  and  Insert  -  8."  ,, 

Page  3,  Une  ft.  sUlke  out  "  award  "  and  insert     aUowance. 
Page  3.  lines  8  and  9.  strike  out  "  The  agency  or  agencies  to  be 
cr«Sd  or  designated  thereunder"  and  i°»«/^  "^^  ^^  °'  ^ 
department  or  establishment  concerned,  subject  to  th«  approval 
of  the  Oomptrollcr  General."  ^  .       _* 

Page  3.  strike  out  lines  12  to  17.  Inclusive,  and  Inaert: 
"  sic  4  No  claim  hereunder  shall  be  considered  or  allowed  un- 
less presented  within  6  months  from  the  date  of  aW^^?V*^*f 
i5*  or.  at  the  option  of  the  dalmaxrt.  wtthln  «  "months  aftCT  the 
completion  of  the  contract,  except  In  the  dtecxetion  of  the  Comp- 
troller General  for  good  cause  shown  by  the  claimant. 

Page  8.  line  18.  strike  out  "  6  "  and  insert  "6.        

I^  8  BtrUte  out  Unas  21  to  25,  indxislT*.  and  insert: 
"Sc  «.  In  aU  prooeedtngs  under  this  act  wltn^ses  n»y  oe 
eonmeUed  to  attend,  appear,  and  testify  and  produce  booka  papers. 
aSSletters  or  other  documents:  and  the  claim  that  any  "^ch  tertl- 
mony  or  evidence  may  tend  to  l^^rtmlnate  the  person  gmi^  tte 
,ame  shaU  not  excuse  «ich  witness  from  testifying,  butwich  e^ 
denoe  or  testimony  shaU  not  be  used  against  such  pe«on  In  the 
S^of  any  criminal  proceeding.  I'°i^i?f/?,Xl'StfSi  <?  SJ 
way  relieve  or  excuse  any  ofllcer  o<  t*V^  .^°^*^°^^*1JSI 
claimant  from  prosecution  under  any  rtatuta  of  the  Unttad  States 
for  any  fraud  or  criminal  conduct." 
Page  4.  strike  out  lines  1.  2.  and  3. 

Mr.  SNELL.  Mr.  Speaker,  will  the  genUeman  from  Texas 
yield  for  a  question? 

Mr.  SUMNERS  of  Texas.    Yea. 

Ml  SNELLu  I  have  been  told  that  practically  the  only 
change  li  that  the  Senate  amendment  idaces  the  responsi- 
bUltTfor  these  settlements  with  the  Comptroller  Oeneral 

instead  of  a  commission.  _t     ji      *w  *  1 

Mr.  SUMMERS  of  TMtas.  It  is  my  understanding  Uiat  is 
the  only  material  change.  I  did  not  examine  this  tall  with 
the  Committee  on  the  Judiciary  of  the  House  yesterday. ^t 
it  was  examined  by  the  committee,  and  they  agreed  that 
really  the  Senate  amendment  improved  the  hUl*^ 

Mr.  SNEUi.    I  should  think  so.  

Mr.  DOWELL.    And  it  was  a  unanimous  report  of  the 

committee?  . .  ,,^.   • 

Mr.  SUMNERS  of  Texas.    It  waa  a  unanimous  report.  1 

am  advised.  _-  >  1, 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 
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The  SPEAKER.  Is  there  objectixm  to  ttie  request  of  tte 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  COLE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks  in  the  Rbcord,  I  include  ttie  following  radio  address  of 
Hon.  T.  Alaw  Goldsboboxtgh,  of  Maryland: 


THX   XCOWOmC   OUTLOOK 

Mr  COLE  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxooai)  »>y  P^^  J^.^^^  * 
radio  address  delivered  by  my  colleague  the  genUeman  from 
Maryland  [Mr.  GolosboroughI. 


I  have  said  I  was  going  to  talk  about  the  economic  outkx>k.  For 
the  purpoees  of  these  remarks.  wh«t  I  mean. by  the  economic  out- 
look is  Just  how  the  middle  and  poorer  classes  o<  our  people  at* 

going  to  fare  In  the  Immediate  f utare.  . 

It  has  often  been  said  that  the  American  labonr  ^J*****' J°P 
than  his  lHX)ther  elsewhere  in  the  world,  whether  in  Buropa.  AM. 
or  any  put  of  the  Amerlcaa  outakte  of  the  United  StatM.  Ttala 
statement  Is  true  and  Is  even  given  as  an  eacuse  for  our  lettiag 

oondltloiw  alone  and  not  attempting  to  Improve  them.      

Neither  labor  nor  agriculture  has  ever  received  Its  fair  propor- 
tkm  of  any  country^  production,  and  this  sUtement  Is  •»_^iy» 
of  the  United  Stetes  as  It  la  true  of  every  country  In  the  woiM. 
although,  because  of  the  greater  aallghtenmient  of  Um  Amwinan 

people,  labor  Is  in  a  better  poaltlan  than  It  Is  elsewhere.  

It  has  been  conservatlveiy  estimated  that  the  actual  and  pa*ea- 
tlal  production  of  the  American  people  Is  sufBctentto  Ja^lfy  a 
distribution  annuaUy  of  the  good  things  of  ttUe  world  to  mnmj 
family  in  the  countay  to  the  equivalent  of  what  could  be  pw- 
chased  with  $20,000.  In  other  words.  It  haa  beaa  shown  thrt  tte 
American  people  are  able  to  produce  enough  for  every  t^smStf  to 
the  country.  liT«Bp«*lv»  of  station,  to  have  an  toccme  equivalent 
to  around  (20.000  a  year  tt  Xbm  vwalth  www  equally  dMzllrated. 
Of  oouise.  the  wealth  cannot  be  equally  distributed,  becau— 
higher  ablUty  Justifies  hl^er  earning  power;  but  VKn.  IPi[»g 
fuU  weight  to  this  consideration,  there  Is  no  ic«Min  why  tMte 
should  be  any  poor  people  In  this  eoontry. 

The  truth  of  the  matter  la  that  ever  Unoa  about  1820.  when  tte 
harvester  was  Invented,  the  genius  of  the  American  peqpw  »• 
been  devoted  to  the  problem  of  production  and  the  probiem  o« 
distribution  has  been  overlooked. 

It  is  an  interesting  fact  that  the  phOoKiphy  of  Vtaads 
described  as  a  phUo«>phy  of  inductive  reamUng  •«»*  «5*fV_„,^ 
«on,  began  to  make  Its  imprearton  upon  the  people  of  this  oe^^ 
during  the  first  qtiarter  of  the  nlneteen«i  century,  from  which 
time  untU  now  we  have  largely  lost  sight  of  the  deducttve  ivaaoB- 
ing  process  necessary  to  an  understanding  of  Jurt  prlnetplea  oc 

distribution.  .    .     .  .  , 

The  first  thing  neceasary  Is  a  realisation  among  our  mdiMUiai- 
Ists  that  the  only  way  they  can  keep  their  factwtee  on  a  fUH-ttme 
and  profitable  basis  Is  to  see  to  It  that  buying  power  la  furnlahed 
to  the  masses  of  the  people.  In  e«»«r^.  *<>  •S*~J5S*  J*^*2f 
laboring  classes,  that  good  prloee  for  basic  •g*^*^''*^  P[?f"f2^ 
such  as  wheat,  com,  cattle,  hogs,  mflk,  butter,  etc,  are  wu^ataad. 
and  that  wage  scales  ai«  built  up  to  a  point  whwe  the  maases  of 
the  people  wlU  be  aWe  to  buy. 

The  present  admlntatratlon  Is  making  a  mtehty  •««*  •"^f 
theee  lines  and  Is  a2M>  «iiideavoc1ng  to  cooperate  to  make  unaeoaa 
sary  chUd  labor  and  to  guarantee  eecurtty  ftor  the^ged  •adta- 
muLxoe  for  the  unemptoyed.  It  la.  <f .  «22SP*!?SI  ^S^ 
that  the  only  sound  prlnc^pletor  tte  J«"«|J*2f Jj«»*  "^^S 
wealtt  is  the  principle  of  Justice  •«».'M*5*»„PJS>*lf^.2p£ffi 
and  when  we  learn  what  Jiastlee  Is  to  the  ngbt  oC  dlstrOMlttan 
and  carry  out  Its  prlnclpleB.  ch«rlty  w«l  be  «»*»»««*?^J-  SS? 
is  more  august  than  charity,  but  untfl  we  b*'^^***""  ^^I 
standing  of  how  to  get  the  country's  eaormoua  l***??**?*  *12S 
Ssees  of  the  peofle.  we  sheuld  provide  «»<«  ?:«SJf*2f32 
when  they  ar*  S«niployed  and  wttt  penaiMia  wh^  ^,^!^J^ 
No^  to  a  country  -  rich  aa  tti.  ahouid  ever  be  •^J^'**^ 
the  humiliation  of  mblle  <a»artty;  aoeletrs  reoognltlon  of  hnmaa 
dignity  ahoultl  abwjlutely  prevent  ttla.  ^^  ^^  -,«^.»«»«i. 
On  the  subject  of  old-age  pensions  I  have  ^^n  acn^Mtty 

worSi^alnce  lOTO.  I  P»«P»>«»«>  «»«L1?**  S?  ■5!S2^.!SS21 
lawT^  New  Tor*  and  California  V^'*^^^^  ♦*!!l2Li?^?SI 

would  be  «i«*a.rul  to  «»»' «P«;ff».^  *21*S  ^HS  SL£d 
operation  of  theee  laws  would  caaae  like  togWgMnn  to  be  pa-ea 
S^e  vartouH  StatM  and  toy  the  M»ttonal  Ooajgesa^  At  t^mmrA 
of  March  1984  there  were  »JM0  old-age  penslans  tetog  paid  to 
SelSS  of  ifew  York,  and  1«4M8  old;a«e  pnuHona  b^  P||jWto 

aJd.AM  oe^osioa  iwrt»i«ti«n  to  the  Aroerinan  Oaagreas  before  ws 
^j^SiiSSt^dThSTno  twl  ctoulit  that  tt  wlU  certatoly  b. 

'TSJe^ttiJ^^'to'^Sialtaaon  with  some  very  tofiuentlal 
««^  fn^  SmSte  of  Maryland,  and  there  is  gotog  to  be 
rSSJJtrSd^ISort'^de  rS.  2«t  ManrU^  ^SKf*^ 
pass   compulsory   old-age   penaloa   leglsUtion.    <>'   <'e*»»*J'  ^^ 

evervwhere  by  entrenched  wealtt  and  pow«.  TUia  is  •***r*7^ 
STSniot  change  and  one  which  causes  d^y  to  the  P«»-M«  «< 
bm^ttarianlSlalatlon.  The  necessity  of  a  «»»»•«*«  ^^I 
S^S^^emUa^tter  about  which  the  American  Congr— 

^  A^SrSL^t^jr^^oTSS^S  ureal  «-,  and  ^ 

nlSe-tenthii  of  our  currency  la  ^^^J^^^JL^^^^^^Ji^J*^ 
^    loans   extended    by    banks   and    which   a»rsdn>«J«^*^ 

Secked  on  so  that  about  OjB  of  o^^  «^y  ^SS?^  StS?^ 
of  orlvate  banking  <»eraUons:  and  when  banks  ars  «nffNVM  la 
jL'^pJ^^^lcStog  l«ms  r^  Sm2*the°SpSS^.2 
contracted.  1\)  lUustrate:  l»»,n«»^_ "5?^%  ***|£^"<|JS)si*s 
Y*„vm   of   the   country   are   about  $66,000,000,000.    The   oepowia 
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now  unount  to  ■onwithtiig  Uh  than  138,000.000.000.  Bxpr^Bsed 
m  another  way.  the  credit  currency  at  the  country  haa  beet  re- 
duced about  »20.000.000.000  below  normaL  Under  condHlona 
such  &»  theae  It  is  Impossible  to  transact  the  buslnesa  of  the 
country. 

Society.  Which  la  repreaented  by  the  Oovemment.  should  ttur- 
piah  Itself  with  a  dependable  medliun  of  exchange  that  actiial 
money  can  be  placed  in  circulation  during  a  period  when  the 
tf^nfc*  are  not  performing  their  normal  fimctlons.  which  m  mey 
f»«i  be  taken  out  of  circulation  when  the  banks  resume  heir 
usual  loaning  operations. 

Daniel  Defoe,  whom  we  all  remember  as  being  autbo'  of 
Boblnsoc  Crusoe,  was  also  In  his  day  an  authority  on  monetary 
matter*.  Writing  In  1701.  Defoe  said:  "Tirade  always  beirs  a 
propcntlon  to  money  and  credit;  and  consequently,  they  wh>  by 
any  methods  <<<wi<T><ah  the  stock  of  cash  or  credit  equally  li  jure 
o\ir  trade.  The  calling  in  our  coin  visibly  put  a  stop  to  t'ade, 
because  the  stream  which  drives  the  mill  •  •  •  wss  ct  ss'd. 
•  •  •  Whoever  wounds  the  public  currency  at  proper  cedlt 
Is  robbing  the  nation  at  so  much  stock  •  •  •  and  1rade 
must  decline  accordingly."  At  that  time  the  same  general  iltu- 
ation  of  property  In  the  midst  of  plenty  appears  to  have  exl  ited 
Writing  in  1729.  Defoe  says:  "The  poor  •  •  •  wanted  biead; 
the  wool  lay  on  hand,  stmk  in  price,  and  wanted  a  market;  the 
manufacturers  wanted  orders,  and  when  they  made  goods  ]  :new 
■  noi  where  to  sell  them;  all  was  melancholy  and  disma  on 
that  side.  Nothing  btxt  the  Bast  India  trade  could  be  sail  to 
thrive:     •     •     •." 

In   speaking   of   present   eonditlona   in   En^and.    the   Bail    of 
Tknkervllle  in  an  address  delivered  at  the  Grand  Hotel,  Stock- 
holm, on  Tuesday.  May  8,  1934.  said:  "  The  community  cannot  buy 
"f.  all  that  It  has  produced  for  the  simple  reason  that  the  necaisary 

money  has  not  been  put  into  its  hands.  And  so  there  arises  an 
unsalable  surplus,  which  the  Nation  has  prodxaoed.  but  whict ,  for 
the  reason  I  have  Just  given  you.  Its  individtial  members  caonot 
buy." 

In  a  resolution  adopted  by  the  Association  of  ftltlsh  Chanbers 
ot  Commerce  on  April  19.  1934.  the  statement  Is  made:  "  This 
ssBOdtitlnn  views  with  grave  concern  a  defect  of  fundamental  Im 
portance  in  the  monetary  system  whereby  the  purchasing  pswer 
ct  the  community  is  rendered  increasingly  InsufQcient  to  bu]  the 
whole  product  of  industry,  the  effect  being  reflected  in  the  prt  sent 
dlasatrous  world  situation,  and  accordingly  requests  the  exec  itlve 
council  to  take  the  necessary  steps  to  set  up  a  special  comm  ittee 
composed  of  representatives  of  the  association,  and  of  other  im- 
.  portant  oommerclal  and  industrial  organlsatloaB,  to  consider  how 
this  defect  can  be  remedied,  and  to  report." 

In  a  bill  now  pending  before  the  Commlttea  on  Banking  and 
Currency  ot  Hm  Mouae  of  Rq>r«aentatlvea  a  monetary  auth  irlty 
la  set  up  to  npwaent  society  as  a  whole  and  iqpon  which  Is  p:  kced 
the  responsibility  of  furnishing  society  with  a  dependable  me<  ium 
ot  exchange  and  of  reflating  the  price  level  and  stabilizing  it. 

Hearings  were  held  on  this  bUl  before  the  committee  begin  Eilng 
oa  January  80.  1934.  and  ending  on  March  8.  More  than  600 
pai^  of  printed  matter  covered  these  hearings.  The  demand .  for 
them  has  been  very  great  and  over  6,000  copies  have  so  far  seen 
distributed  to  ooUegea,  universities,  chambers  ot  commerce,  p  ibllo 
Ubrmrles,  and  wif"*^**'  InstltutlMis  throughout  the  world.  an<  the 
aof«mm«nt  Printing  Offlce  Informs  me  that  la  the  last  few  days 
It  has  received  an  order  for  1.S00  capita  from  an  economic  or  ;anl- 
aatlan  in  New  York.  It  may,  of  course,  taks  some  time  to  rork 
the  matter  out;  but  when  I  vlsuallxa  the  enormous  advam  e  In 
moattmrr  thinking  in  the  14  years.  I  have  been  In  Con^  ress. 
tt  seems  almost  luce  a  miracle.    In  1922  the  first  hearings  ylnce 


the  beginning  of  time  on  any  measiu^  looking  to  the  stablllxi  ktlon 
of  ou>ney  in  the  Interest  of  all  the  people  were  held  befon  the 
iy«»>MT%g  and  CurraDcy  Oommlttee  of  the  House  of  Bepresenta  ivea. 
These  historic  hearings  ware  held  on  December  18.  19,  20,  an  1  21. 
1833.  Over  80.000  copies  have,  upon  request,  been  sent  all  over 
the  world  and  b^an  an  Inquiry  which  will  never  stop  unti  the 
people  are  fumlabed  with  a  dependable  medium  of  exchange  and 
until  a  period  of  social  distress  such  as  we  have  been  tbrou(  h  in 
the  last  4  years  can  never  be  repeated. 

Within  the  short  span  of  my  public  life  I  have  seen  very  ^any 
fnetfi'—  ot  vast  changes  In  predominant  public  sentiment.  ]  twj 
t>n«fci«g  person  believes  In  oonaervatiam  In  matters  at  leglsh  tlon. 
If  there  is  one  thing  on  earth  about  which  yoa  eannot  let  your 
emthUBlasm  control  you.  It  Is  In  matter*  of  legislation,  Tou  i  nust 
be  guided  by  sympathetic  reasoning — and  the  thing  that  iiter- 
feres  with  progress  is  not  real  conservatism,  but  the  static  m  mtal 
processea  of  those  who  feel  that  they  are  economically  safe  t  lem- 
selves  and  refuse  to  give  consideration  to  the  dlOfculties  beecfting 
the  great  mnsnfn  of  htunanlty. 

Tills  kind  of  conservatism  la  what  I  will  can  "pure  oonstorva- 
tlsm  ".  and  pure  ccmservatiam  is  always  wrong.  Civilisation  is  i  xever 
fixed,  no  Joshua  has  power  to  stay  the  course  of  the  human  i  ilnd. 
Change  to  the  necessity  of  human  history,  progress  the  duty  c  r  the 
human  race.  Pure  conservatism  has  no  plaea  in  the  annafs  of 
mankind.  It  eonoedes  the  past  but  denies  the  future.  It 
ships  the  actual  but  anathematlaes  the  possible.  Its  creed  14  the 
present  because  it  Is  the  present.  It  has  neither  sympathy 
the  past  zkor  prophecy  for  the  future.  Content  where  tt  finds  tt- 
mit,  pure  conservatlam  sits  down  by  the  wayside  while  the  b  arch 
at  dvlUaatloa  paasss  by  and  presses  on  to  the  promised  land 
of  the  future,  guided  cm  her  dark  way  bj  faith  in  the  destiny  of 
man  ss  by  a  pular  of  ttrs. 
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ALCOHOLIC  BXVKSAGK  COKTItOL  ACT 

Mr.  PAUHSANO.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  desk  the  biU  TLJL  8525.  an 
act  to  amend  the  District  of  Columbia  Alcoholic  Beverage 
Control  Act  to  permit  the  Issuance  of  retailers'  llcenees  of 
classes  A  and  B  in  residential  districts,  with  Senate  amend- 
ments, and  agree  to  the  Senate  amendments. 

Hie  Clerk  read  the  Senate  amendments,  as  follows: 

Lines  8  and  7,  strike  out  "A.  B  "  and  Insert  "  B." 
Amend  the  title  so  as  to  read:  "An  act  to  amend  the  D:irtTlet 
of  Columbia  Alcoholic  Beverage  Control  Act  to  permit  the  issu- 
ance of  retaUors'  Ucenses  of  class  B  in  residential  districts." 


Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object. 
I  want  to  ask  the  gentleman  from  Maryland  If  we  may  rea- 
sonably expect  that  the  schools  of  this  dty  will  be  protjcted 
from  having  beer  and  liquor  saloons  i^aced  in  front  of  them 
or  near  them? 

I  do  not  talk  about  this  prohibition  question  much  here, 
but  we  were  definitely  promised  before  you  passed  anj-  wet 
bills  that  the  school  children  of  this  cl^  were  going  "io  be 
protected.  I  know  of  my  own  knowledge  that  there-  has 
been  a  beer  saloon  right  in  front  of  the  Peabody  School,  a 
primary  school  on  Maryland  Avenue,  for  the  last  year  or  so, 
and  I  want  to  ask  the  gentleman  from  Maryland  if  it  is 
going  to  be  the  policy  to  stick  these  saloons  in  front  cf  the 
school  children  of  this  city,  and  if  so.  I  want  to  be  heard 
on  the  proposition.  If  these  things  continue,  the  moral 
forces'lnll  rise  up  and  drive  the  liquor  traffic  out  ot  the 
District  of  Columbia. 

Mr.  PAT.MTSANO.  Mr.  Speaker,  this  bill  has  passed  the 
House.  It  is  only  to  permit  off-sale  license  in  the  residen- 
tial zones.  These  men  whom  the  bill  Is  to  benefit,  t«fore 
the  liquor  bill  passed,  had  a  beer  license.  The  Senate 
amended  it  so  that  it  will  not  apply  to  liquor  and  it  is  only 
to  aeU  beer  in  a  residential  zone  and  I  think  it  Is  mere  or 
less  off -sale. 

Mr.  RANKIN.  Mr.  Speaker,  the 'people  of  the  District 
of  Columbia  are  not  properly  protected.  Not  only  have 
thetr  children  been  abused  by  this  practice  of  placing  si  Joons 
In  front  of  their  schools,  but  they  have  also  been  abused 
by  permitting  to  be  shown  here,  and  I  suppose  all  oviir  the 
country,  vulgar,  filthy  picture  shows  that  have  degenerated 
into  night  schools  of  immorality.  The  religious  people  of 
this  country,  the  fathers  and  mothers  of  the  Nation,  l^egln- 
nlng  with  the  District  of  Columbia,  are  starting  a  revolt. 
They  are  not  going  to  permit  the  aUen.  corrupt  element 
that  now  has  control  of  the  picture-show  industry  la  this 
country  to  destroy  our  civilization  by  debauching  their 
children  in  this  way.  Tou  might  as  well  understand  this 
now!  The  Christian  fathers  and  mothers  have  staited  a 
revolt,  and  I  for  (me  am  going  to  ]c^  them.  If  srou  want 
to  go  to  these  immoral  shows,  place  them  in  a  segr-igated 
section  of  the  city,  and  put  this  sign  over  the  door:  "In- 
decent Picture  Show;  Children  Not  Allowed."  But  you  are 
not  going  to  continue  to  debauch  the  morals  of  the  ctildren 
by  putting  on  the  stage  shows  that  would  Justify  Simding 
even  their  makers  to  the  penitentiary  if  they  had  a  Just 
trial,  nor  are  you  going  to  continue  to  stick  these  be<!r  and 
liquor  saloons  in  front  of  the  public  schools  of  the  Elstrict 
of  Columbia,  if  I  can  prevent  it.  I  do  not  pose  as  any  saint, 
but  for  the  last  few  months  I  have  taken  my  chill  and 
walked  out  of  the  dirty  picture  shows  In  the  District  of 
Columbia,  and  I  have  seen  other  parents  do  the  same  thing. 

It  took  2.000  years  to  build  this  civilization,  based  upon 
the  finest  moral  precepts.  It  did  not  come  about  by  acci- 
dent. It  cost  the  toil  and  suffering  and  sacrifices  of  miliona 
of  noble  men  and  women.  Its  very  foundation  waii  laid 
upon  the  dead  bodies  of  early  martyrs.  Every  stone  in  its 
superstructure  represents  the  life  of  some  great  mm  or 
woman,  dedicated  to  the  cause— cemented  by  the  blool  suid 
tears  of  the  fathers  and  mothers  who  have  given  their 
lives  that  their  children  might  have  a  better  world  in  which 
to  live. 

And  now  to  have  this  glorious  temple  undermlnecl  and 
destroyed  by  these  vermin;  poisoning,  pc^uting,  and  cor- 
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rupting  the  lives  of  little  children  Is  more  than  the  fathers 
and  mothers  of  this  country  will  stand. 

Oo  to  some  of  these  picture  shows  that  could  be  used  to 
serve  a  great  educational  purpose,  and  what  do  you  sec? 
InvariaUy  you  see  a  show  so  vile  and  corrupt  that  if  a  news- 
paper published  an  accurate  description  of  it  the  editor 
would  go  to  prison  for  sending  obscene  matter  through  the 
mail.  They  attempt  to  make  a  hero  of  the  loathesome 
libertine  that  debauches  some  college  girl  or  wrecks  his 
neighbor's  home,  or  to  make  a  herotoe  of  some  woman  of 

ill  fame.  .       .    .        .. 

Behind  all  this  is  a  poorly  concealed  plan  to  tear  down 
and  destroy  the  moral  fabric  of  our  civiliaation.  But  they 
have  reckoned  without  their  host.  The  moral  forces  of 
America  are  becoming  aroused,  and  are  saying  tn  the  im- 
mortal words  of  a  certain  French  general,  "  They  shaU  not 

passi  ** 

It  is  time  for  Congress  to  wake  up  and  help  to  protect 
the  children  of  this  country,  inrhwilng  the  children  of  the 
District  of  Columbia.    [Applause.] 

The  SPEAKER.  The  question  is  on  concurring  In  the 
Senate  amendment 

Tlie  Smate  amendment  was  agreed  to. 

DSDXCATIOIf   or  THE   POST  OITICS   BSPAHTMBfT  VUlLOma. 
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Mr.  JOHNSON  of  West  Virginia.    Mr.  Speaker,  I  adc 
tmanimous  consent  to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection- 
Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker  and  Mem- 
bers of  the  House,  it  was  my  privilege  on  last  Monday  to 
attend  the  dedicatory  services  held  at  the  new  poet  office 
here  in  Washington.  There  were  a  great  many  addresses 
made  there.  I  was  extremely  impressed  by  the  masterfid 
oration  deUvered  by  our  distinguished  Speaker.  It  is  full 
of  information,  showing  ttie  development  of  our  Postal 
Service.  I  was  so  impressed  that  I  felt  that  his  address 
should  be  printed  to  the  public  Record,  and  I  therefore  now 
ask  imanimous  consent  to  print  that  address  to  the  Cohoies- 
sxoMAL  Record. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  JOHNSON  of  West  Virginia.  Mr.  Speaker,  under 
the  leave  to  extend  my  remarks  to  the  Record.  I  taclude  the 
foUowtag  address  by  Hon.  Heiiey  T.  Raimet,  Speaker  of  the 
House,  Jime  11,  1»34: 

One  hundred  and  thlrty-aeven  years  af t«-  ^voy^VO*  ^!^ 
bus  the  first  offlclal  act  dealing  with  the  Amwlcan  Postal  Berrice 
was  taken  by  the  General  Court  of  Massachusetts.  A  motet 
towrnln  Boston  was  named  as  the  offldal  repository   for  the 

maU  brought  across  the  seas.  .-t.Ki««»w-i 

Thtrty-nlne  years  later  the  Ooremor  of  New  ^«*  eetabUrt^ 
a  mwithly  maU  service  between  New  York  and  Boston  Tto 
vt^almter\sx  Pennsylvania  William  Penn  esUbllahed  a  weekly  pos^ 
By  1691  the  popiUatlon  of  the  English  Colonies  to  Amert^  had 
m-own  to  200,000.  The  necessity  for  a  postal  system  began  to 
bSJSe  aoDMWt  and  ambitious  subjects  of  the  King  of  England 
SS^r\o 'STS^^eT-maklng  pos8tt,Ul«es  »V^S;«S2»«^2«i 
t^  Colonies  intellteence,  and  the  King  of  England  granted  a 
SJnojSSn^r  SlSS^Thomas  N«jle,  onectmsfB^rl^.'^ 
■ervK^iJas  inaugurated  with  dignity  "^J^T^StT^^^SSS 
to  the  importance  of  the  matter  and  the  King  JM«^  r^^ 
Mtent  to  Neale.  which  gave  to  him  the  monopoly  of  postal  ©om- 
muSiuon  in  the  AnIiricaB  Colonies  and  i»ej^  ^^JJlf^ 
to  rtiarge  for  the  service   aH  the  money  he  could   Induce  the 

''^^TeverSTpoBsibUities  bocama  «PP"^*'  "f  **  J*  J^.  *S?' 
before  the  expiration  of  the  monopoly  awarded  to  Me^.  the  King 
SrSll^  Stover  the  service.  For  over  a  thl"»  of  acentury 
mmTmmmi  sheets  sent  to  London  showed  continual  deflons  and 
S  SS^LSSLTSi  attiS^to  distribute  "-^ »«  »•  Colajde^ 
Sd  laSjtmSrPianklto  was  made  T^^^t^  ^^^^^^SS^ 
Later^  under  Franklin's  direction,  the  portal  -ojice  qulclg^ 
Inci^ased.  In  1788  the  total  revenues  amounted  «»2J*>Ji^ 
^Suyemn  later,  under  Franklin's  dtoeetlon,  tban  wsw  ^[f^^ 
i^Ssr^ouattW  to  over  »ia.OOO.  but  under  tte  regula^ 
StSSedbytheKlng  the  entire  proflU  of  the  •f^lo? ''•^ J^ 
io  togland.  The  Amertcan  Colonies  bitterly  r«e^^"^^*^P* 
of  theKlng  of  England  to  make  a  profit  out  of  postal  <»minmii- 

JitSi^Sd  H  ifSSSt  that  ^^^:^^sp,i^''S!^jiJ^J^% 

nles  for  the  British  crown  commenced  with  the  detera^atton  oi 
STKtog  of  England  to  make  a  profit  out  o*^  ^fSr*°*?.22i; 
oaiautat  dlstemuttag  mail.    As  a  measure  of  retaUatton  letters 


I  were  cartied  by  post  rMart 
at  the  royal  maU  sarvlos 
inststed  always  that  pai«al 
bs  a  tax,  but-  b«  oaatanrtad 

It  was  not  long  untU  local  miniiiUtsss  ctf  . 

observation  ware  ocganlnd  and  they  ^^^Piof^afMxcmn 
riders.    Paul  Bevers  waa  one  of  tbsm.    Aft*  ttos  BatOa  of 

ton.  dlspatrh  rMlen  wese  asmt  to  all  ttM -.-    -  - 

this  event,  and  when  the  maU  messenger  reached  WUllMMrtMEg, 
Va..  carrying  tlie  ncwa  of  the  Bsttls  o'l'Sl^SSlJ^'JSTSl 
published  ta  wmiamshwg.  liwwd  a  qwetal  edttfton  wt«h  tta 
Mutton.  "The  Swopd  Is  Mow  Unam  and  Ood  Knows  When  »  wm 
Be  Sheathad."  •»•  Boos  at  Liberty  wmm  otwuBimA  tad  tosK 
charge  of  the  Pce«al  BysUm.  Ship  captahu  wiM  «'*?7*J5Sl*2jt!i' 
their  letters  at  special  coffee  houses  Instead  of  at  the  post  onoes. 
and  whenever  It  was  necessary  **»«»  *o<*  ***•  I****"  by  wraa.  aiw 
the  first  letters  sent  through  ths  post  ofBoe  h%  »«w  xor»  wtn 
those  containing  threata  against  leading  Torlea.         __.^.  -.,._ 

From  that  time  untfi  this.  Foetal  Berrtce  In  the  TTnitied  BUtas 
rapidly  developed  with  the  rapidly  *»jrsaslng  pop^tlonjW*^ 
ington  advocated  the  distribution  free  of  inforraatlon  wnmatfi  y> 
"  the  laws  and  pcoeeadlngs  of  the  Ckytatament ".  and  tha  dlstitsu- 
tlon  of  franked  maU  has  continued  through  the  ye^  'J?*.^?? 
one  slight  interruption,  following  the  •oggesttaBsof  WashtnglWi. 

Our  aov«mzncnt.  in  Its  orlglB.  commsaoed  br  alBnnlii|t«|S 
equal  rights  of  men.  and  our  school  system  and  mar  maU  aerrtsa 
develooed  side  by  side.  Oommeutlng  upon  fiae  sdwoU  and  ohaap 
distribution  of  Intelligence  through  the  mail  servtee.  Unoota  said 
in  the  beginning.  -We  proposed  to  «!»••»•  -*— ^  "-■  — 
expected  the  weak  to  groir  siiuovsr,  the  I^m 
•U  better  and  happier  together  ".  and  soour  £2iiff!J?^;»^th. 
an  Instrument  fOr  social  welfare.  It  carrtas  messaga  of  sympatty 
and  love;  It  holds  together  a  sesrttered  tn^r  1«  •nlww*  the 
oommon  life  of  an;  It  dlaswmnstms  news  xapimy.    It  has 


the  Instrument  without  which  trade  and  tndustiT  eoirid  not 
It  has  helped  to  bind  together  the  people  of  thetf  Bt^  la 
mutual  frtendsJilp  and  xmderstandlng.  It  has  promotedpaaoe  and 
good  will  throughout  the  Nation  and  througbovt  tha  wottd. 

Tbday  we  dedicate  this  magnificent  stractnra— 4he  moat  lmpar> 
tant  and  the  raost  beautiful  buBding  devoted  to  postal  purpoMS 
toaU  the  world— and  it  Is  peculiarly  appropriate  that  this  huUd- 
ing.  the  center  of  the  greatest  maB  servtoe  la  the  world,  Shtfrtd 
have  been  constructed  here  in  the  very  hmtt  at  tha  WatliB's 

^rSMPost  Ofloo  Department  la  the  IwgMit  atngls  enployMror 
labor  in  the  world.  There  are  over  240,000  permanwrt  enyloyees 
In  the  service.  The  service  has  at  last  became  srtf-sBSt^Bl^. 
Deficits  are  dtsappeartag.  lUera  am  1S,M0  pan  oneea  m  ma 
United  Statea,  aU  controUed  from  thla  buUdlng.  There  are  In 
operation  now  40.000  rural  routes^  Kivlag  postal  sanrtoe  to  »,- 
000.000  individuala,  and  today  tha  daUy  awlwl  of  the  ruial  a*Rier 
at  iondy  farsks  ka^w  the  family  in  touch  with  tha  world  and  Its 
happenings.  Bvery  day  eaxrlers  In  the  rml  tmnin  traval  o«atr 
i.3MX»0mllM.  llMre  aie  la  cxlstanee  over  13,500  star  routaa.  acid 
•Ur-routa  earrlaxs  travel  every  day  over  a«0,000  miles.    Thare  are 

In  operation  nearly  4,000  raUway  PO«t-«««  *'**?^  «2!?^  •^ 
day  1031)00  mUea  of  suzfaca.  Pour  hundred  and  thlrty-ftva  oem- 
SLeTcarry  the  maU  every  day  over  aOfljOOO  mfias  of  caUtoada. 
Every  year  we  transmit  to  foreign  countries  by  land  and  by  ssa 
over  800^.000  letters  and  other  articles,  asclusiva  o<  aaaU  oarrlad 
in  the  pared  poet. 

In  the  begiimlng  of  the  fiscal  year  IMS  theea  ware  ^MOmllm 
at  alr-maUroutes  over  which  during  that  fmr  ff^^J,^^ 
Dounds  of  mall  were  carried  on  flli^ts  aggwigatlMg  99JKQJM 
mam.  The  air  aaails  ef  tha  UiiMed  States  ana  deUvarMi  a^i^- 
porta  In  Colombia.  Veneauela,  aad  tha  Canal  asna  on  %t»mmmd 
^  from  the  time  of  tha  dlspatoh.  and  at  Ai»a<ttDa  ajypwta  an 
the  seventh  day.  International  air  routaa  provida  dinei  mm 
nna  passenger  service  to  the  oountriea  of  Cantral  and  Booth  Amer- 
ica ukd  the  Oarlhbaan.  starting  from  ICaml.  Fla,  and  ftom 
BrowutvUle,  Tto,  oovwlng  11.6W  WBlOm  ct  tanttoay  and  oompcta- 
ing  one  of  the  world's  largest  systems  of  >fayy»i  *  w  i^ 

The  Postal  Savings  System  of  the  Post  OSoe  Departnifant  holds 
im  trust  today  for  ov«r  3,800,000  dfapoaitacs  ov«r  9lfiMfi9tfi00 
in  postal  Bavings.  . ^^ ^^ 

iOl  this  Service  centers  here  and  win  be  oontroned  fr^o^ttM 
buUdlng.  It  Is  appropriate  Indeed  that  tMs  stnaoy .  da|B<Msd 
today,  should  be  ampM  in  tta  aoeoanBOdatlanB.  beantttul  and 
impressive  in  Its  architecture,  and  tha  moaay  wrpandad  i»  Ms 
Qonstructlon  Is  money  well  expeddad. 

Our  Postal  Service  has  now  beeome  almost  aitf-anatatitfng.  In 
1933  our  expenditures  In  suppart  «f  this  ^fOaMld  Psi  noa^  ^py 

over  t-TOaooOjOOO  and  our  »e«nu«  Sxem  ^  8a5S*»,SS?S  ^ 
anoed  our  expendtturea.  The  dream  of  Ben|amiB  Ftaaklin  and 
the  Bomi  ot  Uberty  baa  been  mow  than  ''^"■■^■Sy  "*••  '•■*• 
ago  our  poatHl  lavamiea  ainnmit^d  to  only  •SMMOJOO. 

Automobiles  and  Improved  zoads  f^J^j^VS^  !^J^ 
crease  in  the  averagifajgttrf  rorri  roatm  «nd  tMa  U»«^ 
Dosslble  economies  in  the  TfKa  H—liaa  are  rapidly  now  m^ 
uofMolWatoil  and  in  the  ooursa  of  tha  nsxt  few 
expect  substantial  savings  In  iMm 

We  are  eontlnuaUf  buihlteB  In 
ortae   It, 


^ 

V 


raee^ta   autbortae   _..   

buildings,  and  It  la  Mt  too  aaweh  »» 
a  few  "    '  "^ 
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»_  poat  oOce.  wHI  be  profwrty  housed  In  »  pablle  building  ^ro- 
Tlded  for  that  porpoee  by  the  OoTenunoit  of  the  United  State  t 

It  le  evident  now   that  private   control   by   oontracta   of 
tflctrlbutton  at  mall  over  rural  routes  and  star  routes  will  ' 
be  inMigurated.    It  is  a  public  service  and  ought  to  be  ■ 
Istared  always  by  employees  wearing  the  official  iinlfonns 
•crlbed  for  that  purpoee.  and  all  at  them  swam  to  protect 
di<«Bd  the  Oonstttutlon  of  the  United  States.    This  Service 
valops  patrlotlam  and  tends  to  Increase  respect  for  the  ^^ 
ment. 

Today  these  ceremonies  are  carried  by  radio  to  homes 
out  aU  the  land  and  B.000.000  people  are  listening  In 
row  the  newspi^wrs  wUl  bring  to  practically  every  family  in 
United  States  the  Information  that  this  great  structure  has  ' 
dedicated  now  to  the  greatest  mall  service  In  all  the  world 

VRO  or  THX  xxmMmnan  orrzcxs  APPtopHiATXoif  bili 

Btrs.  JENCKE8  ct  Indiana.    Mr.  Speaker.  I  Bsk.  luulnl 
xnous  consent  to  extend  acy  remarks  In  the  Rmcokd. 

Tbe  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

ICrs.  JENCKES  of  Indiana.    Mr.  Speaker,  in  order 
clMT  up  the  misunderstanding  concerning  my  vote  on 
Independent  offices  bill.  I  desire  to  make  this  statemen 
the  House  of  Representatives: 

The  Honorable  James  A.  Farley,  chairman  of  the  Natii 
Democratic  Committee,  requested  me  to  go  to  Bangor.  Mi 
to  deliver  the  keynote  speech  at  the  Maine  Democratic  Si 
Conrention.    While  I  was  away,  the  Independent  offices 
was  returned  to  the  House  for  its  consideration.    My  oi 
immediately  wired  me  at  Bangor,  requesting  inf(Nrmati< 
to  how  I  desired  to  vote.    I  immediately  telegraphed  baci 
record  my  vote  against  the  veto.    My  office  reported 
the  Democratic  whip,  and  the  Democratic  whip's  office 
vised  that  I  was  paired  with  Representative  Edgkni  Cr( 
of  Indiana,  to  vote  against  the  veto;  however,  the 
which  the  Democratic  whip's  office  transmitted  to  the 
clerk  was  not  carried  out 

I  quote  the  following  letter  from  the  clerk  of  the  Deiio 
cratlc  whip's  office,  which  explains  my  position.    I  wish   his 
to  be  placed  in  the  Rxcoro.  in  order  that  my  intention^  to 
vote  against  the  veto  might  be  clearly  understood: 

Ann.  18.  193JL 
Hon.  yntonftA  E.  Jsvckbs.  M.O.. 

Botue  of  Representatives,  Waahtngton.  D.O. 

Mr  Dkas  Mas.  Jkitckss:  I  wish  to  advise  you  concerning  foxxr 
vote  on  the  Independent  offices  bm  on  March  27,  1934. 

Tour  office  telephoned  me  and  advised  that  you  had  t^egrai^Md 
Instructions  to  yoxir  office  to  pair  you  with  a  Member  of  the  H<  use 
of  Representatives  voting  to  override  the  President's  veto.  Im  me- 
diately upon  receipt  of  this  telephonic  meassge  from  your  offl^  I 
ttiephoned  the  floor  to  pair  you  with  Representative  SnoxifiE 
Caows.  who  was  voting  on  the  Independent  offloee  bill  to  oveipde 
the  President's  veto. 

I  notified  your  offiee  that  you  would  be  paired.  I  did  not  l^ow 
tmtU  the  day  following  that  the  page  who  had  received  my  met  lage 
had  not  delivered  the  message  to  Repreeentattve  Caows  and,  tt^ere- 
fa*«,  your  vote  was  not  recorded. 

I  am  writing  you  this  letter  ss  an  Indleatlcm  of  your  inten^ns 

t»  vote  to  override  the  President's  veto  on  the  Independent  01  Sees 

bill.    Tou  may  refer  to  me  any  or  all  Inquiries  or  you  may 

this  tetter  as  you  see  fit. 

SInoerely  yours. 

JORW  M.  HoGAlf. 

Clerk.  Demoerafle  Whip  of  the  Homae  of  Repreaentativ^. 

STATnOEMT 

ICr.  TRUAX.  Mr.  Speakor,  I  ask  unanimous  consent  to 
make  a  statement.  On  page  10240.  it^  call  164,  I  am]  re- 
corded as  paired.    If  present,  I  would  have  voted  "  no 

On  page  10242.  roll  caU  165,  I  am  recorded  as  paired.^  If 
present,  I  would  have  voted  "jio." 

On  page  10243.  roll  call  166.  I  am  recorded  as  paired^  If 
present,  I  would  have  voted  "  no." 

mVgSXlCATIOll  URSEB  HOUSX  KESOLX7TXOH  40» 

Mr.  COCHRAN  of  MlssourL    Mr.  Speaker,  I  caU  up  H^use 

Resohition  426  from  the  Coomilttee  on  Accounts. 

TlM  Clerk  read  the  resolution,  as  follows: 

House  Besotutloo  436 

MeaotveS.  That  the  espeesee  of  the  committee  conducting  the 
Inveetlgstlon  aathorljsed  by  BotHe  Resolution  409,  not  to  ei 
•TJOO.  taelwdtng  SKpendttutes  for  tbe  smplofBssnt  of  experts,  and 
Ksoofliptate,  and  other  ssststants.  shaU  be  p^d  out  at  the 
It  fund  9t  the  BC>ass  on  vooebsra  anthartsed  hj  lueh 
tgnsd  ly  tlM  otaamnan  ttosvsaC  er  by  the  ehatrms  a  of 
the  sobooouaalttse  thereoT  conducting  the  investigation,  and  ap- 
proved by  the  Committee  on  Accounts. 


With  the  following  committee  amendment: 

After  the  period  In  line  9  Insert  a  new  section: 
"  Ssc.  2.  That  the  official  committee  reporters  shall  be  used  at  all 
yv»*rtne«  held  In  the  District  of  Columbia.** 

Mr.  SNELL.  WUl  the  gentleman  state  what  investigation 
that  is? 

Mr.  COCHRAN  of  Missouri.  By  the  Veterans'  C(»nmittee 
of  alleged  mishandling  of  money  by  guardians  of  inconipoi 
tent  veterans. 

Mr.  SNELL.  That  Is  one  of  the  57  varieties  of  invcjstl- 
gatlons. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  had  been 
present  when  the  conditions  were  outlined  to  the  Com- 
mittee on  Accounts,  he  would  have  no  objection  to  this  res(H 
lution.  Regardless  of  how  many  investigations  have  l>een 
authorized,  here  is  one  that  must  be  imdertaken  because  of 
the  nature  of  the  charges  that  have  been  made.  There  la  no 
other  course  the  House  could  take.  For  Instance,  a  prelim- 
inary investigation  discloses  there  is  about  $200,000,000  be- 
longing to  80,000  incompetent  veterans  in  the  hands  of 
guardians;  that  these  guardians  have  invested  this  mcney 
in  worthless  bonds  and  other  securities  and  otherwise  mis- 
handled the  funds  in  their  care.  The  Veterans'  Bu:«au 
records  alone  disclose  that  $11,000,000  have  been  illegally 
invested,  we  were  informed.  These  men  are  helpless,  they 
cannot  take  care  of  themselves,  and  there  is  sufficient  evi- 
dence already  not  only  to  warrant  this  investigation  but  to 
probably  send  someone  to  JaiL  Probate  Judges  are  also 
involved. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes.  j 

Mr.  RICH.  I  think  the  amendment  placed  in  the  resolu- 
tion Is  very  fine  employing  the  regular  stenograpliers. 
Tljereby  you  can  save  a  great  deal  of  money  to  the  Govern- 
ment.   I  congratulate  the  gentleman. 

Mr.  COCHRAN  of  ^IlssourL  Oh,  that  amendment  has 
been  added  to  every  resolution  that  has  been  brought  to  the 
House  during  this  Congress  by  the  Committee  on  Accoimts. 
It  is  our  duty  to  protect  the  helpless  veteran,  many  of  wliom 
are  violently  insane  and  in  padded  cells.  Anyone  who  has 
violated  the  trust  placed  in  them  by  defrauding  these  raen, 
either  directly  or  indirectly,  belongs  in  the  penitentiary. 
This  committee  is  going  to  certain  cities,  and  I  predict  that 
the  facts  will  really  arouse  the  public  when  true  conditions 
are  brought  to  light.  Why.  we  were  even  informed  that  one 
guardian  bought  an  automobile,  with  funds  entrusted  to 
Viim,  for  the  purpose  of  taking  his  ward  riding  when  the 
vetonm  was  found  to  be  so  violent  that  he  could  not  be 
moved  from  a  padded  celL 

We  are  also  informed  that  foreign  bonds,  worthless, 
wo-e  bought  by  guardians  from  trust  companies,  by  whom 
they  were  employed.  How  can  we  refuse  to  investigate 
such  shocking  conditions?  Regardless  of  cost,  the  com- 
mittee should  go  to  the  bottom  of  these  charges. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  SNELL.  Is  there  not  some  legislation  on  the  books 
at  the  present  time  that  provides  how  these  guardians 
iduUl  be  amwinted? 

Mr.  COCHRAN  of  Missouri.  There  Is.  There  is  a  limi- 
tation, as  I  understand  it.  of  five  cases  to  any  one  indi- 
vidual, but  there  is  no  limitation  on  the  number  UxU  a 
trust  company  may  reinresent. 

Mr.  SNELL.  Several  years  ago  we  had  this  whole  sub- 
ject up  here.    What  was  the  result  of  that  investigation? 

Mr.  COCHRAN  of  BfissourL  Mr.  Blantoit  and  Mr.  IUh- 
KiK  secured  the  removal  of  one  of  the  District  Conunis- 
sioners.  That  investigation  applied  only  to  the  District  of 
Columbia,  while  this  applies  to  the  entire  country.  Legis- 
lation followed,  but  it  Is  found  now  that  even  trust  C3m- 
panjes  have  not  properly  handled  the  money  of  their  wards. 

Mr.  RANKIN.    Mr.  Speaker,  wUl  the  gentleman  yielc? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  RANKIN.  The  gentleman  from  New  York  [Mr. 
Srau]  knows  that  I  conducted  that  investigation.  Ihat 
was  In  1926.  We  found  conditions  that  have  been  described 
on  the  floor  of  the  House  which  we  thought  ought  not:  to 
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«xist.  and  we  passed  Che  present  law  that  limits  the  number 
of  guardianships  an  individiutl  may  have  to  five,  but  the 
Veterans'  Administration  and  the  administration  then  in 
power  thought  at  that  time  that  the  limitation  ought  not 
to  apply  to  trust  companies.    It  has  developed  recently  that 
some  of  these  trust  companies  have  Invested  this  money  In 
securities  that  have  turned  out  to  be  worthless.    This  mat- 
ter was  called  to  my  attention  by  a  resolution  that  was 
Introduced  by  the  gentleman  from  Indiana  [Mr.  OuswoloI. 
That  resolution  went  to  the  Committee  on  Rulea.    I  got  hold 
of  General  Hines,  and.  together  with  the  Rules  Committee, 
we  had  him  to  conduct  the  preliminary  investigation.    We 
found  a  condition,  at  least  in  Marion.  Ind^  that  ought  to  be 
Investigated,  and  we  have  gone  as  far  here  with  the  Inves- 
tigati<m  as  we  think  we  can  go.    This  is  to  send  a  subcom- 
mittee to  these  places  where  we  find  this  trouble.    So  far 
as  I  am  individually  concerned,  none  of  this  mcmey  is  going 
to  be  wasted;  it  is  going  to  be  used  in  the  most  economical 
manner,  with  a  view  to  oarrecting  a  situation  that  we  think 
ought  to  be  straightened  out  without  delay.   We  do  not  in- 
tend that  these  disabled  veterans,  these  insane  veterans, 
shall  be  mistreated  if  there  is  any  possible  way  to  stop  it. 
Mr.  SNELL.    Of  course,  everytme  wants  to  protect  them; 
but  I  do  not  believe  that  you  can  pass  any  law  that  win 
provide  that  none  of  the  funds  shall  be  Invested  in  securi- 
ties that  are  not  worth  their  face  value.    No  one  has  been 
smart  enough  to  do  that  yet. 

Mr.  RANKIN.  What  we  are  after  is  to  find  oat  what  is 
wrong,  to  find  out  what  legislation  can  be  passed  to  take 
care  of  the  situation  as  best  it  can  be  taken  care  of .  To  be 
frank  with  the  gentleman.  I  think  that  we  can  cure  prac- 
tically all  this  condition  by  legislation  of  the  proper  kind, 
but  we  must  find  out  the  facts.  We  want  to  know  what  we 
are  doing.  We  do  not  want  to  injure  anybody  unnecessarily, 
but  we  want  to  get  to  the  bottom  of  the  thing  and  arrange 
for  legislation  that  will  cure  it. 
Mr.  PERKINS.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  PERKINS.  We  have  found  not  only  cases  where  bad 
Investments  have  been  made  but  we  have  found  many  cases 
where  the  guardians,  knowing  the  securities  they  held  were 
worthless,  or  practically  worthless,  transferred  them  into 
these  estates  for  the  purpose  of  getting  the  money  out  of  the 
estate.  It  was  not  merely  a  case  of  making  a  bad  inves- 
ment.  It  is  having  in  their  own  portfoUos  worthless  securi- 
ttes,  knowing  the  character  of  them,  and  transferring  them 
to  the  estate  of  the  ward. 

Mr.  SNEUj.    If  you  know  all  about  that,  why  Investigate 

it  further?    Why  not  get  together  and  pass  the  legislation? 

Mr.  PERKINS.    If  we  knew  all  about  It,  we  could  pass 

laws  to  correct  it,  but  we  now  have  enough  information  to 

know  that  a  complete  Investigation  is  necessary. 

Mr.  SNELL.  Whether  it  Is  wide-spread  or  not,  you  ought 
to  be  able  to  suggest  legislation  and  correct  It  without 
traveling  all  over  the  United  States. 

Mr.  RANKIN.  The  subcommittee  is  not  going  to  travel 
an  over  the  United  States.  But  we  are  going  far  enough  to 
aee  that  these  helpless  veterans  are  propeziy  protected. 

Mr  COCHRAN  of  Missouri.  Mr.  Speaker,  I  move  the 
previous  question  on  the  resolution  and  amendment  to  final 
passage. 

The  previous  question  was  ordered.  

The  SPEAKER.  The  question  Is  on  agreeing  to  tbe  com- 
mittee amendment. 

The  committee  amendment  was  agreed  to,  and  the  resolu- 
tion as  amended  was  agreed  ta 

A  moUon  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

THE  GIBAT  CKHTRAL  VALIXT  WATBl  SHOETAGK  IK  CALiyOWm 

Mr.  STUBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  out  of  order. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Bir.  STUBBS.  Mr.  Speaker.  I  do  this  to  draw  the  atten- 
tion of  the  Congress  to  the  Central  VaUey  water  project  of 


the  State  of  California,  and  ask  their  lympathetlc  cooild- 
eration  in  the  efforts  we  are  making  in  California  to  Cftin 
from  the  P.W-A.  some  assistance.  In  order  to  save  thouaandi 
of  stricken  families  in  my  district  whose  lands  are  going 
back  to  the  desert  for  lack  of  water. 

Tlie  two  counties  most  affected  by  this  shortage  of  rala- 
fan  and  lack  of  Irrigation  facilities  are  Kern  and  Tulare,  as 
shown  by  the  report  of  studies  recently  completed  by  the 
committee  on  water  flow.  In  this  report  It  was  brought 
out  that  the  lowering  of  the  water  table  In  this  area  will 
result  in  conditions  so  serious  that  steps  must  be  taken  tn 
the  near  future  if  this  now  beautiful  section  of  our  conntzy 
Is  to  be  held  for  the  use  of  mankind,  and  not  allowed  to  slip 
back  into  the  wastes  of  the  desert. 

Last  year  the  voters  of  California  went  to  the  polls  and 
voted  to  ask  the  Federal  Government  as  a  State  to  come 
to  their  relief  In  the  purchase  of  revenue  bonds.  The  State 
Legislature  of  California  put  its  stamp  of  approval  on  this 
project,  and  aU  other  State  Interests  are  cooperating  with 
their  representatives  In  trying  to  make  this  tremendous 
project  a  reaUty. 

May  I  can  your  attention  to  the  fact  that  President  Roose- 
velt in  his  message  to  Congress  last  Friday,  June  S,  shows 
that  he  Is  aware  of  the  serious  water  shortage  existing  tn 
the  Western  and  Midwestern  States  at  the  present  time,  sad 
Is  anxious  to  find  some  means  of  saving,  for  these  many 
thousands  of  people  In  my  State,  and  aU  the  others  affected, 
their  farms  and  homes. 

Gentlemen,  I  do  not  know  first-hand  the  conditions  exist- 
ing In  these  other  States,  but  I  do  know  that  whole  dtles 
and  towns  wlU  be  laid  waste  In  the  territory  I  represent  If 
rcUcf  Is  not  secured  soon.  And  I  refuse  to  see  that  happen. 
I  have  been  unable  to  secure  an  aUotment  of  money  for  the 
entire  amount  necessary  fw  the  completion  of  this  project 
from  the  P.WJL,  because  of  the  tremendous  amount  needed, 
but  I  am  asking  and  begging  that  I  be  granted  at  least  ttoe 
smafl  amoimt  needed  to  begin  operations  to  redirect  the 
flow  of  the  mighty  waters  of  the  Sacramento  River  from  the 
sea  and  down  into  this  rich  and  fertile  territory  known  as 
the  "  Great  Central  VaUey  of  California." 

I  promise  you  that  if  I  find  the  doors  closed  to  me  by  these 

relief  organizations  I  riudl  come  to  the  Congress  of  the 

United  States  at  the  earliest  opportunity  to  present  a  bill 

for  the  relief  of  the  stricken  people  in  the  district  I  represent, 

I  thank  you. 

HATXONAL  HOUSZHG,  XIOX^TICCBT.  AMD  XHSTTKANCX 

Mr  STEAGAUi.  Mr.  Speaker.  I  move  that  tbe  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  coosideratioD  of  the  bUl 
(H.R.  9620)  to  Improve  Natioa-wide  housing  standards,  pto- 
vide  employmicnt.  and  stimulate  industry:  to  improve  coo- 
ditions  with  respect  to  horoe-mortcue  financing,  to  prevent 
speculative  excesses  in  new-mflrtgage  Investmsnt.  and  to 
eliminate  the  necessity  for  costly  second-mortgage  flnanclnti 
by  creating  a  system  at  mutual  mortgage  insurance  and  tay 
fw^irtng  provision  for  the  organiaaOoa  of  additional  tnstttu- 
XUjnn  to  handle  home  financing;  to  promote  thrift  and  pco- 
tect  savings;  to  amend  the  Federal  Home  Ixian  Bank  Act: 
to  amend  the  Federal  Reserve  Act;  and  for  other  puzpoeea. 

The  motion  was  agreed  to.  .    .^    «        .**_ 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  Howe  on  the  state  at  the  Union  for  the  f urtbsr 
consideration  of  the  WU  HJt.  M20.  the  National  Housing 
Act.  with  Mr.  Ou>vbi  in  tbe  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  PRALL.  Mr.  Chairman,  there  is  an  amendment  pend- 
ing Just  i»ior  to  the  rising  of  the  Committee  on  yesterday 
I  sent  to  the  desk  an  amendment.  I  find  it  is  not  necessary 
to  adopt  that  amendment,  and  I  therefore  ask  unanimous 
consent  to  withdraw  the  amendment 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman.from  New  York  [Mr.  Psau.]? 

There  was  no  objection. 

Mr.  ELT8E  of  CaUfomla.  Ur.  Chafrman,  I  oner  an 
amendment,  which  I  send  to  tbe  Clerk's  de^ 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bur 
4M,  strike  out  aU  of  nctlon  105. 

Ur.  ELT8B  of  California.    Vx.  Chatrman.  I  spoke  ad 
matter  of  striking  out  section  105  of  this  bin  on  Testes  day. 
What  I  have  to  say  will  be  parUaDy  by  way  at  repetiti^i  of 
what  I  said  then. 

I  call  attention  to  the  fact  that  under  section  105  bro- 
lislon  is  made  to  afford  insurance  on  amortized  mortgi  ges. 
The  elimination  of  this  section  would  not  prevent  those  who 
are  j)articularly  interested  in  the  clearance  of  sltmis,  or  ow 
cost  housing  projects,  over  which  we  had  a  battle  jeste  -day 
on  the  amendment  to  Insert  the  words  "low-cost  hoiuing 
projects  ",  from  securing  the  relief  or  remedies  in  which  they 
are  interested.  It  does  not  affect  the  provisions  of  exi^  ting 
law  to  go  forward  with  slum  clearances  and  low-cost  hot  sing 
projects,  but  I  call  attention  to  the  fact  that  the  inch  sion 
of  this  section  in  the  bill  Is  driving  directly  at  the  heai  t  of 
building-and-loan  associations  throughout  the  United  St  ites. 
and.  If  passed  with  this  provision  in  it.  I  prophesy  Jbat 
within  a  very  few  years,  or  a  very  few  months,  perhaps  the 
doors  of  many  of  the  building  and  loan  associa  ions 
throughout  the  United  States  will  be  closed.  I  will  give  you 
my  reasons  for  that.  Under  section  105  it  is  provided  that 
these  amortized  mortgages  may  be  made  for  new  construc- 
tion to  the  extent  of  80  percent  of  the  appraised  valt  e  at 
the  property.  As  the  laws  of  the  various  States  of  the  U  oion 
now  stand,  building  and  loan  associations  cannot  make  1  >ans 
to  the  extent  of  80  percent  of  the  appraised  value  ot  the 
property.  That  is  particularly  true  of  the  State  of  (Cali- 
fornia and  several  other  States.  I  realize  that  this  80  per- 
cent is  the  outside  limit.  I  am  satisfied — and  any  reasoni  hle- 
minded  man  will  come  to  the  same  conclusion — that  other 
corporations  will  be  organized  to  avail  themselves  of  the 
opportunity  of  coming  in  under  this  act  and  making  l)ans 
to  the  extent  of  80  percent  of  the  appraised  value  of  the 
property.  By  so  doing  building-and-loan  associations  win 
ba  pneluded  from  making  loans  on  new  construction.  So 
much  for  that. 

On  the  60-percent  clause  of  section  105,  on  existing  ho  nes, 
it  so  happens  that  many  of  the  building  and  loan  ass<cia- 
Uons  throughout  the  United  States  are  now  harassed  and 
are  having  a  difliciilt  time  in  going  forward.  I  wiU  no<  say 
most  of  them  are.  but  many  of  them  are.  Tbe  reas(»  for 
that  condition  which  c<xifront8  than  is  this:  When  Jthey 
made  their  loans  they  made  than  on  a  50-percent  basJa.  or 
the  amount  allowed  within  the  law.  A  50-percent  loan  then 
made  now  constitutes  about  an  80-  or  100-percent  loan  So 
if  this  bin  passes,  these  new  corporations  win  be  set  up  and 
they  win  come  into  the  realty-Investment  field,  or  exining 
oosporaticms  which  are  now  eligible  under  this  sectionj  wiU 
eetne  into  the  field  of  the  existing  building  and  loan  4mo- 
dations  and  take  away  aU  of  the  cream  of  the  deecs  of 
trust  and  mortgage  investments  which  the  building-and-  loan 
assodaticms  have,  and  withdraw  an  of  those  liQuld  aisets 
txam  the  existing  building  and  loan  associations.  That  win 
mean  Uiatthe  doors  of  many  of  the  building  and  loan  iisso- 
datkms  wm  be  dosed. 

Tbert  is  much  agHation  here  for  the  substitution  of  tiUe 
n  of  the  bin  as  originally  pn^posed.  If  that  goes  thrtugh. 
you  can  weU  rest  assured  that  every  buikttng  and  loan  ^sso- 
eiatkm  tn  the  United  States  is  going  to  be  elooed. 
win  be  doing  a  national  mortgage  business,  loaning 
funds,  where  private  corporations  and  private  indl 
should  have  the  field  left  to  themsdves 

lir.  PRAIli.  Mr.  Chairman,  I  rise  in  oppodtion  toj  the 
amendment. 

ICr.  Chairman,  if  we  were  to  adopt  the  amendment  ofiered 
by  the  gentleman  from  California  [lit.  Eltsk]  it  w)uld 
take  the  very  heart  out  of  this  bin.  Section  105  Is  the  most 
Important  section  of  the  bin,  and  the  very  idea  of  this  n  hole 
program  is  to  briog  out  of  hiding,  as  it  woe.  private  f  mds 
not  available  at  this  time.  We  propose  to  Insure  mortf  ages 
tn  order  to  induce  private  lenders,  who  have  long  since  left 
the  market,  to  come  back  into  the  mazlcet.    There  are  s<  me- 
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ttiing  like  121,000,000,000  of  mortgages  on  homes  in  this 
country.  Savlngs-and-loan  associatloos  carry  about  six  or 
seven  billions  of  that  amount.  It  wiU  not  put  the  building- 
and-loan  associations  out  of  business.  It  win  release  new 
funds  which  are  now  f rocen  and  not  available  to  take  care 
of  the  demand  to  renew  mortgage  loans  coming  due  during 
the  next  3  years.  Something  must  be  done  to  meet  this 
situation  or  real-estate  values  throughout  the  country  wiU 
crash  because  of  wholesale  foreclosures.  To  adopt  the  gen- 
tleman's amendment  would  make  all  of  this  impossible  of 
fulfillment  and  take  the  very  heart  out  of  the  whole  propo- 
sition. 

Mi.  MARTIN  of  Oregon.    Win  the  gentleman  yield? 

Mr.  PRALL.    I  yield  to  the  gentleman. 

Mr.  MARTIN  of  Oregon.  As  a  matter  of  fact,  have  not 
every  one  of  these  bills— the  President's  bill,  Mr.  McDumx's 
bin.  and  the  SteagaU  bill— induded  that  insurance  feature? 

Mr.  PRALL.    Yes.  sir. 

Mr.  MARTIN  of  Oregon.  Every  bfll  that  has  been  pro- 
posed induded  it? 

Mr.  PRALL.    Yes,  sir. 

Bir.  MARTIN  of  Oregon.    To  increase  the  flow  of  money? 

Mr.  PRALL.  Yes.  It  wlU  coax  back  into  the  mortgage- 
investment  market  investors  who  have  during  the  depression 
left  it  because  of  the  depreciation  in  real-estate  values. 

Mr.  MARTIN  of  Oregon.  And  get  that  money  back  into 
the  market? 

Mr.  PRALL.  Yes;  it  win  aid  savlngs-and-loan  associa- 
tions, savings  banks,  and  other  investors  to  meet  this  acute 
situation  now  confronting  us. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Pmall]  has  expired. 

Mr.  DUNN.  Mr.  Chairman.  I  rise  hi  support  of  the 
amendment. 

Mr.  Chairman  and  members  of  the  Committee,  I  do  not  be- 
lieve that  the  gentleman  who  offered  the  amendment  reaUy 
m«»ftnK  that  the  building-and-loan  associations  of  America 
win  be  put  out  of  business  if  this  biU.  in  its  present  form, 
is  enacted  into  law. 

Mr.  ELTSE  of  California.  Mr.  Chairman,  having  referred 
to  me,  win  the  gentleman  jrield? 

Mr.  DUNN.  I  shaU  be  pleased  to  yield  to  the  gentleman 
when  I  flnish  my  statement. 

Mr.  Chairman,  if  every  building-and-loan  association  in 
the  United  States  were  to  be  put  out  of  business  by  having 
the  bill,  which  is  now  under  consideration,  so  worded  that 
it  win  insure  the  eradication  of  the  slum  districts  of  the 
country,  then  let  every  buUdlng-and-loan  association  in  the 
United  States  go  out  of  existoice. 

The  PMeral  Government  is  spending  millions  of  dollars 
for  the  purpose  oi  wiping  out  crime.  One  of  the  best  ways 
to  wipe  out  crime  is  to  eradicate  the  slum  districts.  The 
way  to  eradicate  the  slum  districts  is  to  eradicate  the  sweat- 
shops; and  the  way  to  eradicate  sweatshops  ia  to  give  men 
and  women  who  are  able  to  work  a  Job  at  a  Uving  wage. 

I  maintain  that  if  we  were  to  spend  $25,000,000,000  for 
the  purpose  of  wiping  out  the  slum  districts  it  would  be  an 
InflnitAKimei  sum  ctxnpared  to  the  beneflts  which  would  be 
derived  from  it   Let  us  support  this  meritorious  biU. 

Mr.  ELTSE  of  California.  Mr.  Chairman.  wiU  the  gen- 
tleman from  Pennsylvania  yield  to  the  gentleman  from 
California? 

Mr.  DUNN.    I  yidd. 

Mr.  ELTSE  of  California.  I  may  say  to  the  gentleman 
from  Pennsylvania  that  when  I  rise  to  speak  on  the  floor  of 
the  House  I  do  so  out  of  conviction,  and  have  something  to 
say.  I  do  not  take  the  floor  of  the  House  to  express  myself 
on  things  about  which  I  have  no  belief. 

Mr.  DUNN.  I  believe  the  gentleman  frtxn  California  is 
sincere  in  his  statements  concerning  the  bill,  but  what  I  said 
pertaining  to  the  slum  districts  I  believe  to  be  the  truth. 
[Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  California. 

The  amendment  was  rejected. 

Mr.  HOLUSTER.    Mr.  Chairman.  I  offer  an  amendment. 
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Tbt  Clerk  read  as  foOowH: 

Amendment  offered  by  ICr.  Hoixiamt:  Page  47,  Bne  19,  after 
the  word  "bamea"  tnaert  "and  no  mortgage  ahaU  be  insured  on 
a  low-ooat  bousing  project  in  an  amount  in  excees  of  $5,000,000  "; 
and  in  line  20.  after  the  word  "bomee".  Insert  "and  low-co«t 
boosing  projeeta  ";  and  in  line  »4.  after  the  word  "  homes  ",  Insert 
"  and  low-cost  bousing  projects." 

Mr.  HOIXISTER.  ISi.  Chairman,  when  the  commlttsee 
yesterday  amended  ttie  bfll  by  making  low-cost  housing 
projects  subject  to  mortgage  insurance,  although  I  voted 
against  it  because  I  wished  to  support  the  bffl  as  reported, 
I  am  frank  to  say  I  had  considerable  sympathy  with  the 
amendmcat.  I  have  the  greatest  sympathy  tn  the  world 
with  low-cost  housing  projects  and  with  slum  clearance. 
The  only  reason  that  I  had  some  hesitation  about  seeing 
that  provision  included  tn  this  bffl  was  because  there  was 
apparently  no  limitation  on  the  amoimt  of  insurance  which 
might  go  into  this  kind  of  project. 

Iwant  to  point  out  to  the  members  of  the  committee  ttiat  the 
bfll  contains  certain  limitations  on  the  amount  of  insurance 
whidi  the  insurance  corporation  can  write.  TTie  limitation 
la  now  $1,000,000,000  on  existing  homes  and  is  now  $1,000.- 
000.000  on  new  homes.  If  no  further  change  Is  made,  this 
$1,000,000,000  limitation  wiU  attach  to  home  insurance,  but 
there  wiU  be  no  limitation  whatsoever  on  insurance  on  low- 
cost  housing  projects. 

It  was  the  feeling  of  the  committee  that  Federal  insurance 
of  mortgages  was  a  highly  experimental  Idea,  something 
with  which  we  should  go  rather  slowly,  and  none  of  us 
wanted  to  bring  In  the  bfll  the  way  it  was  originally  intro- 
duced, which  permitted  insurance  without  limitation  on  new 
construction,  because  It  might  be  $5,000,000,000,  it  might  be 
$10,000,000,000.  or  it  might  be  $15,000,000,000.  We  preferred 
to  place  a  $1,000,000,000  limitation  on  the  credit  Uabmty  of 
the  PMeral  Tleasury  on  existing  oonstmctton  and  $1,000,- 
000.000  on  new  construction. 

If  we  place  no  limitation  on  the  Insuring  of  low-c<Kt 
housing  projects,  we  are  going  to  be  faced  with  a  situation 
where  we  may  find  low-cost  housing  insurance  entirely 
eating  up  the  Insintince  on  small  homes.  I  am  sure  no 
Member  wants  to  see  that  happen. 

By  my  amendment  I  place  the  insurance  limitation  at 
$5,000,000  on  a  low-cost  housing  project,  because  it  seems  to 
me  that  $5,000,000  is  an  adequate  sum  with  which  each  <Hie 
of  these  units  may  be  carried  on.  In  some  large  cities  there 
might  be  several  of  these  units,  even  5,  or  perhaps  10. 

I  read  in  the  morning  papers  a  statement  to  the  effect  that 
the  PubUc  Worts  Administration  had  turned  down  two 
low-cost  housing  projects  for  Greater  New  York,  wie  of 
$44,000,000,  the  other  of  $46,000,000.  Undoubtedly  these 
projects  are  greatly  needed  In  the  city  of  New  York,  but 
certainly  we  do  not  want  to  take  $100,000,000  of  a  $1,000.- 
000.000  limitation  and  put  it  Into  one  city  only.  As  I  said 
yesterday,  and  as  has  been  repeated  over  and  over  again,  the 
chief  idea  of  this  bffl  Is  to  get  people  to  work,  to  stimulate 
the  building  Industry.  We  do  not  want  to  do  afl  the  stimu- 
lating in  one  place;  it  should  be  general  throughout  the 
country. 

The  whole  theory  of  Federal  mortgage  insurance  Is  that 
of  providing  a  reservoir  of  capital  to  be  used  wherever  it  is 
most  needed  and  thus  stimulate  the  general  construction 
industry  around  the  country. 

It  seems  to  me  that  if  we  make  a  $5,000,000  limitation  on 
the  Insurance  of  low-cost  housing  projects,  we  have  been 
fair  to  those  who  wish  to  include  slum  dearance  and  yet 
have  avoided  the  danger  of  having  this  Federal  insurance  aU 
directed  toward  one  part  of  the  country.  It  seems  to  me 
that  this  limitation  should  be  Induded  in  the  biU. 
M^.  O'CONNOR.  Wffl  the  gentleman  yield? 
Mr.  HOLUSTER.  I  yidd  to  the  gentleman  from  New 
Yoi*. 

Mr.  O'CONNOR.    As  I  understand  it,  as  the  language 
now  appears  at  the  bottom  of  page  47,  there  is  no  limitation 
on  the  amount  that  could  be  insured  as  to  low-cost  housing? 
Mr.  HOLLISTER.    That  is  cozrecU    My  amendment  In- 
serts that  feature. 
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Mr.  O'COKHOR.  1  understood  the  genUeoum  to  mj  that 
these  kyw-cost  housing  projects  woiUd  interfere  with  homes. 

Mx.  HOLUSTER.  I  beg  the  gentleman'^  pardon.  He 
misunderstood  me. 

Mr.  OtX>NN<m.  That  behsg  so.  as  the  language  now 
stands,  no  low-cost  housing  project  would  interfere  with 
the  billion  thp.t  may  be  appUed  to  homes? 

Mr.  HOLLISTER.  Yes;  but  the  gentleman  does  not 
realiae  that  if  we  put  in  no  limitation  as  to  the  low-oost 
housing  projects  we  may  find  the  Fednral  TrMsary  ioanrtng 
a  billion  on  homes  and  two  or  three  bilUons  on  k)w«cort 
housing  inrojects.  What  the  committee  wanted  to  do  was 
to  put  a  limit  on  both  at  them. 

Mr.  O'CONNOR.  I  do  not  think  the  committee  had  any 
such  intention  when  tbe  committee  struck  out  the  low-oost 
housing  projects  and  induded  only  homes  in  the  bftU. 

Mr.  HOLLISTER.  And  now  I  am  perfecting  it  so  tiM 
limitation  wffl  be  th^re. 

[Here  the  gavd  feU.] 

The  CHAIRMAN.  The  question  is  <m  ttie  amendment 
offered  by  the  gentlonan  from  Ohio  [Mr.  HiMAisnat]. 

The  que^(Mi  was  taken;  and  on  a  <ttviak>n  (demanded  bj 
Mr.  H01.LISTER)  there  were— ayes  68.  noca  42. 

So  the  amendment  was  agreed  to. 

Mr.  8ABATH.  Mr.  Chairman,  I  offer  an  amendment; 
which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendmmt  by  Mr.  Sabazh:  On  yage  47.  line  6.  strike  out  lbs 
word  **  bomes "  and  Insert  in  lieu  thereof  the  word  "  buildings." 

Mr.  SABATH.  Mr.  Chairman,  I  am  of  the  opinion  that  tf 
tbe  committee  bad  given  some  thought  to  eadstlng  conditions 
they  would  have  inserted  or  used  the  word  "  bufldtngs  **  in 
lieu  of  the  word  "  homes."  Section  105  provides  that  upon 
terms  and  rules  to  be  determhied  by  it,  the  Corporation  is 
authnised  to  insure  amortized  mortgages  and  hke  Uens 
on  owner-occupied  homes.  I  desire  that  changed  to  read 
"  on  owner-occupied  bufldtngs." 

As  the  situation  stands  now  under  the  present  law.  wt 
have  hundreds  of  thomtnrie  of  owners  who  own  a  building, 
the  front  of  whidi  is  utilted  or  occupied  by  a  store  while 
the  second  and  third  floor  is  occupied  by  the  owner  or 
tenant.  Sndi  owner  is  preduded  from  obtaintog  a  loan 
upon  the  property,  although  it  is  Us  home.  It  has  been 
held  that  that  is  a  commercial  buildixv  and  not  a  home  and 
as  such  tbe  owner  could  not  secure  rsUef . 

I  fed  tiiat  these  people  daoukl  not  be  discriminated 
against.  It  was  not  the  intention  of  the  House  to  preclude 
the  smaU-property  owner  who  by  chaaee  had  a  UtUe  store 
20  by  40  In  the  front  part  and  Uved  in  the  rear  at  the  build- 
ing or  above  the  store.  As  I  aay.  it  was  not  intended  that 
that  individual  should  be  prednded  from  the  rdlef  which 
C<Migress  intended  he  riioold  have. 

Mr.  REILLY.    Wffl  the  gentleman  yield? 

Mr.  SABATH.    I  yidd  to  the  gentlfman  from  Wlaconsin. 

Mr.  REILLY.  Does  not  the  gentleman  think  we  better 
put  acme  limitation  in  there  as  to  tbe  value  of  tlie  boilding? 
It  might  be  $20,000  or  $40,000. 

Mr.  SABATH.  The  limitation  is  aheady  to  there.  In  my 
desire  to  hdp  these  owners  who  are  being  discriminated 
against  and  prevented  from  recdvlng  rehef .  I  am  satiafled  at 
this  time  with  the  proivtaion.  I  advocated  ortgtnany  an 
amendment  which  would  have  incteaaed  the  limitation  to 
$40,000.  But  for  the  present,  and  as  I  say,  in  my  great  de- 
sire to  help  hundreds  of  thousands  at  men  and  women  who 
own  these  smaU  buildings,  and  aosist  them  to  their  relief  tn 
the  same  extent  as  others  are  being  beneflted,  I  have  offered 
oQ}y  ^ia  amendment  at  the  present  time. 
T  Mr.  DUNN.    Win  the  gentleman  yidd? 

Mr.  SABATH.    I  yield  to  the  gentieman  from  Pennajl- 

vania. 

Mr.  DUNN.  Is  it  not  a  fact  that  tnsuranoe  cwnpaniee 
ccmslder  a  building  with  two  or  three  families  as  a  private 

home?  ^     ^     .    .  ..     _^ 

Mr.  SABATH.  The  insurance  companies  do,  bin  toe  He- 
construction  Finance  Corporation  has  ruled  against  that  in- 
terpretation and  they  wffl  not  make  a  loan. 
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the  market,  to  come  back  into  the  xnaixet.    There  are  an  me-  '      Mr.  HOLUSTER.    Mr.  Chairman.  I  offer  an  amendment. 
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ICr.  Mcfl^ARIANE.    ^m  the  gentleman  yldd? 

Mr.  SABATB.    I  yield  to  the  gentleman  from  Texas . 

Mr.  McPARLAMX.    I  have  a  letter  tram  Mr.  Peikei, 
the  Federal  Home  Loan  Board,  this  morning,  sustaining 
oontention  of  the  graiUeman  In  this  regard.    I  think 
amendment  ou^t  to  be  adopted. 

Mr.  PRALL.    Will  the  gentleman  yield? 

Mr.  8ABATH.    I  yield  to  the  gentleman  from  New  Y  srk. 

Mr.  PRALL.  What  gives  the  gentleman  the  idea  thiit  a 
frqii/Mng  occupied  by  the  owner  and  containing  a  store  o  >uld 
not  be  construed  as  his  home  and  be  eligible  under  this  >111? 

Mr.  8ABATH.  It  Is  not  so  construed  by  the  Reconst  -uc- 
Uon  Finance  Corporation,  and  they  have  refused  to  n  ake 
loans  on  such  preinises. 

Mr.  PRALL.    That  has  nothing  to  do  with  the  mater. 

Mr.  SABATH.  The  Board  has  refiised  to  make  loan  t  on 
buildings  of  that  character. 

Mr.  O'CONNOR.    WIU  the  genUeman  yield? 

Mr.  SABATH.    I, yield  to  the  gentleman  from  New  York. 

Mr.  OXX>NNOR.  I  sympathize  partly  with  what  the 
gentleman  has  In  mind,  if  the  building  is  occupied  priaci- 
pally  as  a  home,  but  this  bill  has  nothing  to  do  with  ma  cing 
loans  to  home  owners.  What  the  gentleman  has  in  t  lind 
undoubtedly  is  the  interpretation  by  the  Hcmie  Owners' 
Loan  Corporation.  All  this  bin  does  is  to  Insure  mortgages 
on  such  iffemises. 

Mr.  SABATH.  I  am  trying  to  see  to  it  that  under 
bill  they  may  also  insure  a  mortgage  on  a  building  which 
is  partially  used  as  a  home  and  partially  for  commeicial 
purposes. 

Mr.  OXX>NNOR.  It  ought  to  be  used  principally  is  a 
home,  and  what  the  gentleman  should  direct  his  interest 
to  is  *m«»nrHng  the  Home  Owners'  Loan  Act. 

Mr.  SABATH.  I  have  introduced  a  bill  covering  bat 
matter,  but  I  have  not  been  tMe  thus  far  to  secinre  its  ( oa- 
sideration.  I  do  not  want  to  see  continued  in  this  bill  the 
opportunity  for  discrimination  that  has  resulted  from  the 
rulings  of  the  Reconstruction  Finance  Corporation  as  well 
as  the  Home  Owners'  Loan  Corporation. 

I  think  this  amendmoit  should  be  agreed  to  by  ttie  C  3m- 
mlttee.  and  I  may  assure  the  Members  that  It  will  be  hel  ?ful 
and  beneficial  to  the  peagHe  whom  they  deatre  to  help. 

Mr.  O'MALLET.    Mr.  Chairman,  will  the  grnitlrman  yl  sld? 

Ur.  SABATH.    I  yield. 

Mr.  O'MALLET.  Do  not  most  of  these  small  buildint  b  in 
n^iich  a  family  lives  have  little  stares  In  competltioQ  rith 
the  chain  stores? 

Mr.  SABATH.    That  is  what  they  are  occupied  for. 

[Here  the  gavel  felL] 

Mr.  SABATH.  Mr.  Chairman.  I  ask  unanimous  consei  t  to 
inoceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objectlcm? 

There  was  no  objection. 

Mr.  PATMAN.    Mr.  Oialrman.  will  the  gentleman  ylsld? 

Mr.  SABATH.    Tea. 

Mr.  PAHCAN.    If  the  gentleman  win  change  his  wam  nd- 
ment  so  that  it  wVl  read  **  used  principally  as  a  home  7,  or 
put  in  a  limitation  of  that  kind.  I  think  it  would  be  all 
but  suppose  one  lived  in  the  comer  of  a  $1,000,000 
htff,  the  gentleman  does  not  t^'^^^k  he  ^t^^^^M  be 
get  a  loan  on  the  buildtng  as  a  home? 

Mr.  SABATH.    No;  and  there  is  a  »"T*t^t*^  of 
here  in  any  event. 

Mr.  PATMAN.    Does  that  limitation  of  $30,000  apply 
the  gentlemanis  amendment?     If  it  does.  I  am  for  the 
amendment. 

Mr.  SABATH.  Yes;  and  it  would  then  read  "  on  owner- 
occupied  buildings.**  Hie  building  must  be  occupied  by  j^im. 
and  there  is  a  Hmttation  of  $30,000. 

Mr.  OXX>NNOR.  If  the  gentleman  win  permit,  a  man  teay 
iMve  a  factory  or  a  blacksmith  shop  or  an  ice  house  ind 
Itv*  upstairs  and  surely  the  gentleman  has  not  such  a  1^- 
uation  as  that  in  mind. 

Mr.  SABATH.  I  havr  in  mind  a  situation  where  the  iian 
Uves  in  the  building,  and  he  might  have  a  delleatesseii  in 
the  front  part  and  liTe  In  the  back,  or  he  may  be  a  s]  i>e- 


maker  or  a  tailor  or  a  baker  and  have  a  little  store  down- 
stairs while  he  lives  in  the  rear  of  the  building  or  above 
the  store.  Such  a  man  has  been  ruled  against  by  the  Home 
Owners'  Loan  Corporation  and  he  cannot  now  obtain  a  loan. 
If  this  amendment  is  not  adopted,  he  will  be  foreclosed  from 
having  his  mortgage  guaranteed  the  same  as  other  people 
similarly  sltiiated. 

Mr.  PRALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SABATH.    Yes. 

Mr.  PRALL.  If  the  gentleman  will  read  title  n.  on  page 
54.  he  will  find  that  in  the  renovlzing  program,  business  prop- 
erties su'e  included,  and  there  is  no  reason  to  believe  that 
insurance  will  not  be  carried  on  a  building  occupied  by  the 
owner  just  because  it  has  a  store  in  it,  because  that  is  his 
home,  even  though  the  other  part  of  the  building  may  cover 
some  kind  of  shop. 

Mr.  SABATH.  Then  how  can  it  hurt  to  put  in  the  pro- 
vision I  have  suggested?  I  am  not  asking  anything  that  is 
unreasonable,  and  I  think  if  the  gentleman  from  New 
York  would  give  this  real  consideration  he  would  approve 
the  amendment. 

Mr.  STEAGALL.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  SABATH.    I  yield. 

Mr.  STEAGALL.  If  I  heard  the  reading  of  the  amend- 
ment correctly,  the  gentleman  adds  "  owner-occupied  build- 
ings "  to  the  language. 

Mr.  SABATH.    That  is  correct. 

Mr.  STEAGALL.  I  want  to  ask  the  gentlonan  if,  under 
that  language,  any  store  or  oflBce  building  or  any  type  of 
building  which  was  used  and  occupied  by  the  owner  would 
be  covered  by  the  amendment.  Under  the  gentleman's 
language  he  does  not  restrict  it  to  such  uses  as  would  con- 
stitute it  a  home  in  any  sense.  It  might  be  a  storehouse, 
or  the  occupant  might  use  it  purely  for  the  sale  of  mer- 
chandise and  stiU  it  would  be  an  owner-occupied  building 
under  the  law. 

Mr.  SABATH.  No  such  construction  could  be  placed 
upon  it.  because  it  must  be  occupied  by  him  as  his  home. 

Mr.  O'CONNOR.  Mr.  Chairman.  wiU  the  gentleman  yield 
there? 

Mr.  SABATH.    I  yield. 

[Here  the  gavel  feU.] 

Mr.  O'CONNOR.  Mr.  Chairman.  I  ask  that  the  gentle- 
man from  minois  may  have  2  additionsJ  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Henry  L.  Doherty  has  a  60-story 
business  building  on  WaU  Street  and  lives  on  the  top  floor. 

Mr.  SABATH.  I  am  amazed  that  my  friend  and  weU- 
inf  ormed  colleague  does  not  realize  that  there  is  a  limitatiim 
here  of  $30,000. 

Mr.  O'CONNOR.    I  realize  that. 

Bir.  SABATH.    So  this  could  not  aj^ply  to  him. 

Mr.  O'CONNOR.  But  a  man  might  have  a  ntUe  office 
building  and  Uve  on  the  top  floor. 

Mr.  SABATH.  No;  this  only  applies  to  homes  that,  in 
part,  are  used  by  the  owner  for  a  Uttle  shop  or  as  a  place  of 
business,  and  cannot  exceed  $30,000. 

Mr.  DONDERO.   Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  DONDERO.  I  am  wondering  if  the  gentleman  is  not 
mistaken  about  his  interpretation  of  the  language  in  the 
hcnne  owners'  loan  bin.  Any  building  occupied  as  a  home, 
up  to  four  families,  and  a  business  Is  now  included  and  the 
owner  can  get  a  loan  from  the  Home  Owners'  Loan  Corpora- 
tion today. 

Mr.  SABATH.  No;  he  cannot.  I  have  had  that  matter 
up  many  times  in  the  city  of  Chicago,  and  they  have  re- 
fused to  make  any  loan  to  such  owners. 

Mr.  DONDERO.  Where  there  is  a  business  in  connection 
with  such  a  building? 

BCr.  SABATH.    Yes. 

ICr.  BOILEAU.  May  I  suggest  to  the  genUeman  that  it 
would  meet  his  idea  if  the  blU  under  consideration  at  the 
present  time  were  amenrtfd  by  simply  adding  the  words 
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"apartment  buildings."     Does  not  the   gentleman  think 
that  would  take  care  of  the  situation  he  has  in  mind? 

Mr.  SABATH.  I  may  say  to  the  gentleman  that  I  am 
not  here  Interested  in  apartment  buildings.  I  am  inter- 
ested In  the  owner  who  has  a  building  wherein  he  has  his 
place  of  business  and  that  he  also  occupies  as  his  residence, 
such  as  we  find  outside  of  the  main  business  sections.  I 
have  not  in  mind  only  the  city  of  Chicago,  New  York,  and 
other  large  cities,  but  we  find  thousands  upon  thousands 
of  such  buildings  in  the  smaller  cities  in  every  section  of 
the  United  States. 

Mr.  O'MALLET.     How  are  such  places  taxed  in  local 
taxation?    Are  they  taxed  as  commercial  places? 
Mr.  SABATH.    As  a  rule  they  are. 

Mr.  Chairman,  this  is  a  meritorious  amendment  and 
should  be  enacted,  and,  knowing  the  desire  of  the  Members 
to  do  the  right  thing  for  deserving  people,  I  know  they  win 
▼ote  In  favor  of  the  amendment  to  give  relief  to  the  most 
industrious  and  frugal  people  in  the  United  States. 
[Here  the  gavel  felL] 

Mr.  McFARLANE.  Mr.  Chairman,  this  Is  a  verj  impor- 
tant amendment  .and  I  believe  that  if  the  Membership  of 
the  House  understands  it  you  wiU  adopt  it.  The  Home 
Owners'  Loan  Corporation  Board  here  in  Washington  have 
held  that  such  a  building  where  the  party  resides  upstairs 
and  uses  a  part  of  the  building  for  some  business  he  is 
carrying  on  at  the  same  place,  that  that  buUdlng  Is  not 
eligible  for  a  loan  because  of  the  property  being  classed  as 
"  business  property  **  rather  than  as  a  "  home  "  under  the 
definlUon  under  the  original  Home  Owners'  Loan  Act. 

I  received  a  letter  this  morning  from  Mr.  Pelker.  deputy 
general  manager  of  the  Home  Owners'  Loan  Corporation, 
who  has  charge  of  this  matter  here  in  Washington,  saying 
that  they  have  held  that  where  a  person  uses  a  substantial 
part  of  the  building  for  business  purposes,  even  though  he 
Mves  upstairs  and  uses  a  part  of  the  building  for  a  picture 
show  or  a  grocery  store  or  a  delicatessen,  that  party  is  not 
eligible  for  a  loan.  I  think  It  was  the  intention  in  the 
Home  Owners'  Loan  Act  to  make  such  a  place  eUgible  for  a 
loan.  Then  are  hundreds  of  thousands  of  Uttle  buildings 
eligible  for  a  loan  if  you  adopt  this  amendment  They  are 
being  foreclosed  now  and  the  owners  being  turned  out  in  the 
street  because  some  such  business  Is  being  conducted  in  the 

building. 

Mr  O'MAII^Y.  I  know  an  Instance  where  an  owner 
uses  two  rooms  in  his  house  to  make  cigars,  and  they  have 
classed  it  as  a  cigar  factory.  He  lives  there,  but  when  he 
appUed  for  a  loan  it  was  turned  down  because  they  held  it 
was  a  cigar  factory. 

Mr.  CONNERY.    WUl  the  genUeman  yield? 

Mr.  McFARLANE.    I  yield. 

»«r  CONNERY.  Tlie  way  the  language  reads  now.  If  a 
man  had  a  home  of  his  own  and  built  a  UtUe  variety  store 
below  occupying  one  room  he  could  not  get  a  loan. 

Mr.  McFARLANE.    That  is  right. 

Mr.  DONDERO.    Win  the  genUeman  yield? 

Mr.  McFARLANE.    Yes, 

Mr   DONDERO.    Might  we  not  amend  the  amMKlment 

of  the  genUeman  from  Dlinols  and  clarify  It  ^  ^^J^ 
words  "occupied  or  parUy  occupied  as  a  home  or  dw<^    7 

Mr.  McFARLANE.  I  think  that  would  be  agreeable,  and 
would  clarify  the  amendment. 

Mr.  PATMAN.    WiU  the  gentleman  yield?        

Mr  McFARLANE.    I  yield  to  the  genUeman  from  Texas. 

Mr!  PATMAN.  If  the  Government  is  wttUng  to  Insure  a 
loan  up  to  $30,000  for  Uie  purposes  °aenUoned  what  cUffeor- 
^  does  it  make  if  he  does  have  a  business tathat buiWhjg? 

Mr  McFARLANE.    I  cannot  see  ttiat  it  makes  any  dlfler- 

enee.  and  I  hope  tiie  committee  wiU  adoP^,  "*tJ!SS'^5^i; 
b^iise  Uiere  are  tiiousands  that  wUl  lose  the  benefit  of  Uils 
act  If  this  amendment  is  not  adopted.  _4^^« 

Mr.  CONNERY.    I»  there  a  Umitation  to  toe  provlrtOT? 

Mr.  McFARLANE.  Yes,  sir.  A  UmitoUon  <rf  $30,000. 
However,  I  favor  raising  tills  Umitatton  to  at  least  $30,000. 
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SO  that  others  may  receive  tlM  benefit  of  this  act.   Ttie  kttar 
of  Mr,  Harry  C.  PeUier,  above  referred  to,  reads  as  fbUows: 


Boms  Ownns'  X^oam  OoarosAnoir. 

Waahlngton,  Jun»  12,  l$i4. 

Re  W.  J.  WiU»  appllcfttlon.  Or*b*ai.  Tbk. 
Hon.  W.  D.  MAcFABi.Aani, 

Member  of  Cangrtn,  _        ^^ 

Hmue  Office  BvUAtng.  WathingUm,  DX3. 

Mt  D«ab  CoNoanucAN  iLkcTtaajun:  I  have  your  letter  of  JOB* 
0.  enclosing  letter  from  the  above  party.      _      _  ..^..«»  «#  «*. 

Thl«  loan  WM  disapproved  by  our  State  oOoe  oa  •«oimt  oflta 
InellglbUlty  xmder  the  Home  Ownen'  Loan  Act.  ^Jhe  •f*  "^Sf 
did  not  contemplate  loans  on  business  ptopwtles,  but  ^  Pf*"? 
for  the  relief  of  distressed  home  owners  who  were  in  j^amlnent 
danser  of  losing  their  homes.    Our  Board,  however,  has  ruMd  tnav 

WhSe  a  smaU  part  of  the  P«>Perty^ '^^^^  ^f"* JSi^SSSSJ 
purposes,  the  loan  could  be  considered.  The  test  of  f"f*W"SLJ!?^2[ 
suchconditions  is  whether  or  not  the  bustoees  Is  IncWfotal  to 
the  residence.  In  which  case.  It  would  be  rtlgiWe:  or  ?*^th«r  the 
residence  Is  incidental  to  the  business  or  a  substan«*l  part  o« 
the  property  \«ed  for  business  purposes,  la  which  case  It  woiUd  be 
ineligible.  Our  loans,  of  course,  are  aU  passed  r^  and  bmndtodi^ 
our  lute  organlsauons  working  un^  **»  ™*~  JS5  S5??2S22 
promulgated  by  the  Board  here  In  Watfilngton.  ,P«r»^*«  ,2?^! 
has  decided  tSt  under  these  rules  ttls  l<»S,r^«>^»*jJ'g2! 
and  from  the  facts  we  have  in  ooonectton  with  It.  we  believe  their 

decision  to  be  correct.  «»nw-ii-  \m**m» 

As  per  yo\ir  request,  we  are  returning  you  Mr.  WUke-s  letter. 

very  truly  youis.  ^^^  ^  ^^^^^ 

Deputp  GenersI  Jfano^er. 

Mr  DONDERO.  Mr.  Chairman.  I  offor  an  amendment 
to  the  amendment.  After  the  word  "building",  Insert 
"occupied  partly  or  in  whole  for  residential  purposes  by 
the  owner." 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Dowiwo  to  the  amendmwit  oteed  by 
ItTsj^^T Attir  the  word  - buildla« ".  insert  the  words  "oc- 
cupied wholly  or  in  part  as  a  dwelling  by  the  owner. 

The  CHAIRMAN.  Is  that  offered  as  a  substitute  for  tba 
amendment? 

Mr  DONDERO.  No;  that  Is  offered  as  an  amendment 
to  the  amendment  offered  by  the  genUeman  from  DUnols. 

The  CHAIRMAN.  Tlie  Clerk  wlU  again  report  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sabatk:  P«««  *"'•  ""  «•  S^^ 
the    word    -homes"    snd    insert    in    Ueu    thereof    the    word 

"^'jSSiiint  to  the  amendment  ofleredby  Mr  JOoiimpjo:  ^Jtfter 
theword  "  buUdlngs  -  Insert  the  words  -  occupied  whoUy  or  in 
part  as  a  dwelling  by  the  owner." 

Mr.  SABATH.  Mr.  Chairman,  I  accept  the  amrnrtment  to 
the  amNidment. 

Mr  PRALL.  Mr.  Chairman.  I  rise  to  opposition  to  t^ 
amendment  and  caU  ttie  attention  ot  the  House  to  the  fact 
that  under  the  amendment  to  the  amendment  which  has 
Just  been  offered  any  building  couW  be  partly  occu^  be 
it  a  factory,  hotel,  or  any  ottier  type  of  toj***^-  »  <^ 
be  partly  occupied  by  the  owner  Uving  to  it  and  would  then 
be  entitled  to  the  benefits  of  this  act 

Mr  BOILBAU.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Bir*.  PRAIX.    Yes:  I  yield  to  the  gentleman.  ^^ 

Mr  BOXLEAU.  Some  time  ago  when  we  were  conslder- 
tog  the  bffl  to  make  loans  to  private  Industry.  I  called  the 
attention  of  Uie  gentleman  to  the  fact  that  aiwrtment 
buildtngB  were  about  the  only  type  of  »»«iJJ*^«»  "^^^JJ: 
vlded  for  to  one  of  these  various  loaning  bills.  Would  the 
gentleman  state  whether  or  not,  to  his  opinion,  the  amend- 
ment to  Uils  bOl  offered  yesterday  and  agreed  to  with  rrf- 
erence  to  low-cost  houslnc  would  Include  small  apartment 

Mr.  PRALL.  I  wooW  say  to  the  genUeman  that  a  ntaU 
apartment  or  a  large  apartment  building  providing  cbeav 
rSte  would  be  so  considered.  I  do  not  oppose  an  amend- 
ment to  tills  wn  whkh  would  provide  insursnce  on  a  mort- 

S^far  any  penwn  who  h"  •  «2!l!.**^^  Sli^ 
tag  a  part  of  which  may  be  occupied  as  a  store  or  for  mm 

bu^ness.  but  under  tiie  genUeman-s  •»«J<"«*f°*.  J?,*"* 
^Sent  •  person  could  set  aslds  any  PM*  of  a  building. 
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recardtes  of  Ita  iriat  or  clMracter.  and  eaU  it  his  home  4Dd 
be  entttted  to  relief. 

Mr.  DONDERO.    Oh.  I  think  the  fentleman  oyerkxrics 
fact  that  in  line  14  the  Itanltatlon  is  nxed  that  it  could  ^ot 
exceed  in  appraised  Tahin  more  than  $M.OM. 

ICr.  PRALL.    The  gen^eman  is  correot. 

Mr.  KLLENBOOSN.  Mr.  Chairman,  wlU  the  |entle4an 
yield? 

Mr.  PRALL.    Tee;  I  yi-ild  to  the  gentleman. 

Mr.  ILLINBOQBf .  May  I  aik  the  genUeman  whether 
he  will  ehaage  the  last  wnrd  of  his  amendment  to  the  ame  id- 
ment  to  read  '*home **  loid  not  dweOlni,  eo  that  it  wqald 
have  to  be  occupied  in  whole  or  in  part  as  the  owner's 

Mr.  DOND8RO.    That  was  the  intention. 

Mr.  ILLBIBOaSN.    It  doss  not  say  SO,    Ithlnkltih< 
read  so  as  to  be  oooopled  in  part  as  the  owner's  home 
not  dwelliBV. 

Mr.  0*MALLKT.    Tn.    A  man  might  moft  a  eot  in* 
touikllBf  and  then  try  to  get  a  loan  on  his  building. 

Mr.  niAm    I  think  the  IM.000  UnltaUoD  would  premt 

Mr.  8ABATB.  Does  tfie  gentleman  from  Xfiw  York  aa  ept 
the  amendmintf 

Mr.  PRALL.  Tss;  the  gentleman's  amwMtwwit  Is  aeoi  pt- 
able  to  me. 

The  CHAIRMAN.  The  question  is  on  the  amendmeh  to 
the  aseendasent  offered  tiy  the  gentleman  from  Mlohigai  u 

The  amendment  to  the  amendment  was  agreed  to. 

nie  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment  offered  tj  the  geutleman  from  Illinois,  as  amende  ,. 

The  amendment  as  amended  was  agreed  to. 

Mr.  ■LLIMBOQRR  Mr.  ChairmaB.  I  offer  the  foUiw- 
tng  amendment,  which  I  eend  to  the  desk. 

The  Clerk  read  as  follows: 

iiBWMlmimt  ty  Mr.  BxineoaeK:  Pm*  4T.  11m  SS.  efter  th« 
wordB  "Umltad  to",  itriko  out  "a  ilinUar  amount**  end  laiart 
lA  llou  thanof  th«  Xottevlag:  **  an  eirrepiiU  jMrtnelBttl  ohllf»  ion 
on  en  Mich  mortgat**  oT  not  to  woMd  10  funw  th«  agire  «t« 
p«r  T«hM  of  th«  oovpotalioii^  outrteading  eepllei  atoek.** 

Mr.  ELLBNBOOEN.    Mr.  Chairman,  as  section  106  low 
reads  It  provides  that  the  Home  Credit  Insurance  Corp(|ra 
tion  may  insure  existing  mortgages  up  to  five  times 
outstanding  capital  stock,  which  means  five  times  |200j 
000,  or  $1,000,000,000.  and  may  insure  mortgages  on 
oonstrueted  homes  also  to  the  extent  of  |1,000,000,( 
that  under  the  section  as  It  now  is  the  insurance  on 
homee  is  limited  to  11.000.000.000  and  the  Insurance  on 
homes  ts  also  limited  to  11,000.000.900. 

The  purpoee  of  the  bill  Is  to  give  employment,  particularly 
to  the  three  and  a  half  mflUon  unemployed  building" 
people,  and  how  can  we  give  employment  to  them  if  rou 
limit  the  amount  to  be  expended  on  insured  mortgages 
new  constructloo  to  H.MO.MO.OOO,  partleulazty  when  ui^der 
the  amendmoit  that  was  offered  toiday  and  which  was 
eepted.  the  |1. 000.000.000  includes  low-cost  housing  proj 
so  that  the  amount  avathible  for  new  eonstruction.  as 
ssetlon  now  reads,  is  e?en  smaller  than  it  was  when 
committee  brought  the  bin  into  the  Rouse.    If  we 
what  we  say.  if  this  Is  to  be  a  housinc  bOl.  we  should  e: 
the  amount  avaflaUe  fer  b«w  eonstruction  to  at 
$1,000,000,000. 

On  behalf  of  the  unemployed  workers  of  the  bu£ 
Industry.  I  ask  you  to  vole  for  this  amendment. 

Mr.  KBRNXT.  I  riee  in  opposition  to  the  amendm^t, 
Mr.  Chairman. 

lUs  hoQstag  bin  is  prlnuuHy  intended,  as  the  gen^ 
has  Just  said,  to  promote  emj^oyment.  particularly  in  |the 
'wi<*'t*»>g  trades.  I  come  from  a  county  ^^ch  is  prol 
as  much  affected  as  any  other  county  in  this  con 
BefiCB  Ooualy  In  New  Jersey  presents  the  eectmd 
labor  proUem  tn  the  State  and  the  twenty-eecond 
problem  in  the  United  States.  Bfany  men  skilled  injthe 
building  trades  are  new  working  for  the  PJLR.A.  for  i  ood 
idus  10  cents  an  hour.  Tliey  are  bricklayers,  earpenters, 
plumbers,  masons,  men  who  have  done  ao  much  to  bnilq  up 
my  section  of  the  country.  A  man,  whether  he  works 
the  Government  or  for  another,  should  be  paid  cash  for 
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Vo  man  diould  be  required  to  accept  food  instead. 
The  praetioe  must  be  ended.  Let  us  pay  him  in  money  imtU 
we  revive  employment  And  now  I  am  wondering  whether 
insuring  existing  mortgagee  under  section  106  is  goim  to 
aid  in  creating  new  building  construction  and  therefora 
employment  If  we  permit  insurance  of  present  outstandUng 
mortgagee  up  to  00  percent  of  the  appraised  value  of  proper- 
ties worth  $20jl)00.  are  we  promoting  new  building  opera« 
tions  intended  to  afford  employment  for  our  pe<^ple,  wtil^ 
Is  so  much  needed  at  the  pressnt  timeT  As  a  matter  of  fact, 
I  do  not  see  how  this  Insurance  provision  is  going  to  be  very 
helpful  for  any  employment  purposes  whatever. 

In  New  Jersey  we  have  a  great  Bksny  buUdlng-and-kiaii 
associations.  They  have  done  probably  more  to  buikl  up 
that  State  than  any  other  InsUtution.  They  are  not  In  a 
position  where  they  require  insurance.  There  are  1,510 
buUding-and-loan  assoolations  in  that  State.  Tlie  member- 
ship  of  thess  assoeiatlons  amounts  to  as  many  as  060,47(^« 
almost  a  million  shareholders.  There  ara>  aoeordinti  to 
figures,  more  of  these  associations  ia  New  Jersey  than  in 
any  other  State  of  the  Union  satoept  one.  m  Bergen  Cotmty. 
where  I  residSi  wt  have  more  butWIng-and-toan  assoeiatiooi 
than  any-other  county  In  New  Jereey  save  only  one. 

If  this  insurance  provlston  were  omitted,  I  believe  it  vrould 
have  the  tsBdenoy  to  leave  unmolested  capital  funds  which 
might  be  attracted  to  mortgages  on  new  buildings  and 
homea  TtMtt  probably  then  would  not  result  the  competi* 
tion  with  bullding-and-loan  investments  that  the  provisioa 
for  insuring  sxlstlng  mortgages  may  bring  about  to  the 
detriment  of  new  construction  and,  therefore,  the  re« 
emplo^nent  of  skilled  mechanics  and  those  versed  in  the 
ViiflitFtg  trades. 

Mr.  ELLBNBOQKN.    WiU  the  gentleman  yleldf 

Mr.  KSra«EY.    I  yield. 

Mr.  SLLENBOOBN.  It  is  a  fact,  is  It  not.  that  the  orliinai 
bUl  as  it  came  into  the  House  had  a  limiUtion  of  $1,000,000,- 

000  on  existing  mortgagee  and  no  limitation  on  new  oon- 
stnictlon.  and  that  the  limitation  of  $1,000,000,000  on  new 
construction  was  put  in  by  the  committee?  ^nh. 

Mr.  KENNKY.  The  gentleman  Is  correct.  The  prliaary 
purpoee,  of  course,  is  to  promote  emi^oyment  in  the  building 
trades.  That  Is  the  most  worthy  of  the  purposss  o<  tho  bilL 
If  this  provision  for  insurance  is  kept  in  the  bill,  it  will  in- 
crease the  cost  of  construction.  The  cost  of  the  lnsu]*anoo 
will  be  borne  fay  the  property  owner  who  undertakes  to  build 
a  new  home.  It  will  add  to  that  It  has  been  the  ccet  of 
financing  homes  that  has  been  the  greatest  burden  upon 
the  people  in  my  locality,  because  in  other  years  they  wero 
required  to  pay  very  heavy  financing  charges.  The  c(st  of 
home  building  should  not  be  increased:  rather,  it  should  be 
kept  at  a  minimum  as  an  aid  to  unemployment.  I  am, 
therefore,  wondering  if  it  would  not  be  pnident  fo?  the 
committee  to  offer  an  amendment  to  strike  out  and  eliminate 
altogether  this  section  of  the  bill.  ^ 

Mr.  BOLAND.    WIU  the  genUeman  yield? 

Mr.  KENNBY.    I  yield. 

Mr.  BOLAND.  What  I  want  to  try  to  get  straight  id  how 
does  this  clause  have  anything  to  do  with  putting  sldlled 
labor  to  work.  In  what  way  does  it  help  the  boOding 
trades? 

Mr.  KENNBY.  It  will  add  to  the  cost  of  new  building, 
because  the  owner  will  have  to  pay  for  that  insurance,  'vhich 

1  claim  Is  unnecssary.  The  building-and-loan  comi^anies 
and  other  lending  institutions  are  in  a  position  to  protect 
themselves  on  all  these  loans.  Then  again,  if  we  Insure 
existing  mortgages,  the  people  who  otherwise  might  :nve8t 
in  building-and-locui  shares  and  thus  aid  new  cocstrucUon, 
would  be  Invited  to  traffic  in  outstanding  existing  mortt^ages, 
with  the  result  that  the  money  availaUe  would  be  loit  fos 
the  purposes  of  new  building  construction. 

Mr.  BOLAND.  In  other  words,  it  would  act  more  to  re- 
tard putting  men  to  wtxrk  than  to  assist? 

Mr.  KENNEY.    It  seems  so. 

[Here  the  gavel  felLl 

Mr.  HOLLISTER.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  • 
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I  simply  wish  to  point  out  to  the  Monbers  that  there  Is 
a  limitation  on  the  credit  of  the  United  SUtes.    Whether 
two  billion,  three  bOUon.  four  ballon,  five  bllhon,  or  what- 
ever billion  it  may  be,  wiU  seriously  impair  this  credit,  none 
of  us  is  able  to  say.    This  is  not  a  bin  having  but  one  fea- 
ture.   This  bin  does  not  solely  contain  the  mortgage  feature. 
TWs  is  not  a  double-barreled  or  a  triple-barreled  but  rather 
it  is  a  quadruple-barreled  bill.    We  provide  for  pumphig 
out  as  muoh  as  five  times  $200,000,000  for  small  kians,  reno- 
vating loans,  of  $2,000  each.    We  provide  an  additional  bil- 
lion for  the  Rome  Owners*  Loan  Corporation:  an  addi- 
tional half  hlllloD  to  buy  preferred  stock  In  building-and- 
loan  associations,  which  they  shall  In  turn  put  into  new 
oonstruotlon.    We  provide  for  the  insurance  of  building-and- 
loan  aasooiaUon  deposits.    We  provide  for  mortgage  Insur- 
ance.   All  of  thoss  f  satures  are  for  the  purpose  of  making 
money  avaUable  to  go  Into  new  construction.    We  felt,  In 
the  committee,  that  there  should  be  a  definite  and  dlstlnet 
llmlUUon  on  the  mortgage  featura,  beoauss  everyone  wm 
admit  that  the  Federal  Insuranoe  of  mortgages  is  a  highly 
experimental  prooeduia,   Ii  It  not  better  to  stay  within  a 
leasonablt  limit  until  we  have  a  ohance  to  see  which  one 
of  theee  features  or  perhaps  whieh  two  or  three  of  them 
will  do  the  work,  rather  than  taking  the  lid  off  too  fart 
Mr.  HLLCNBOOSf .    Will  the  genUeman  yield? 
Mr.  HOUilSTBR.    I  yield. 

Mr  SIXSNBOOEN.  It  is  a  fact,  is  it  not,  that  in  normal 
times'  the  construction  Industry  spends  about  $11,000,000,000, 
and  at  Uie  preeent  time  about  $3,000,000,000?  If  you  limit 
new  construcUon  to  $1,000,000,000.  how  can  you  have  a  great 

deal  of  employment?  ^ 

V  lyij..  BOLlisTER.    The  gentleman  misunderstands  ine 

bill  completely.  ,      ^     *    ^  ^v.  w«i 

Mr  ELLENBOGBN.    I  do  not  misunderstand  the  MU. 
Mr'  HOLLISTKR.    I  have  tried  to  point  out  to  the  gen- 
tleman that  this  is  but  one  feature  of  the  bill:  that  we  are 
not  limiting  Uie  bill  to  $1,000,000,000.    There  are  ottiM  pro- 
visions in  the  bill  which  will  pump  money  out  into  the 

**"£J'°E£SSSbBN.  I  understand  ttiat  fully,  but  If  the 
genUeman  Is  speaking  about  repairs.  In  normal  times  the 
repain  amount  to  only  about  $6  out  of—— 

Mr  HOLLI8TER.  I  yield  for  a  question  only.  I  am 
trying  to  point  out  to  the  genUeman  that  he  has  sUted  we 
are  Umiting  new  construction  to  $1,000,000,000. 

Mr  ELLENBOQEN.    In  this  part  of  the  bin? 

Mr'  HOLUSTER.  The  gentleman  will  please  not  Inter- 
nipt  me.    We  have  four  or  five  features  in  this  bill. 

Mr  ELLJbTBOOEN.    I  understand  that. 

Mr!  HOIUSTER.  In  sach  one  of  these  features  ^Pro- 
vide for  new  money  to  go  into  construction.  Wh^  It  to  up 
to  the  members  of  thto  committee,  what  I  am  ^ring  to  potot 
out  is  that  if  we  were  to  allow  any  one  of  Uiese  f Jftuwj 
involving  Government  credit  to  go  too  far  we  wouW  face 
"danSous  situation,  so  we  should  put  a  reasonabto  lindt 
on  any  such  feature.  It  to.  of  course,  for  ,<**,  "^^^ 
thto  committee  to  decide  what  a  reasonaWe  "SjJJJ*,^"^^ 
members  of  the  Banking  and  Currency  C«™"!5l!SL2r 
with  the  other  f  eaturee  we  have  put  in  the  biU  the  Qo^' 
Smt  to  cSnTa  great  deal  to  help  building  "  to  my  hrilrf 
SSiwhSlbe^  retain  ttito  limit  until  we  have  some 
actuarial  figuree:  some  figures  based  upon  experience  to  see 
how  the  plan  works  out. 

MP.  ELLENBOQEN.    Mr.  Chatrman,  will  ttie  genUeman 

yield?  

Mr.  HOmSTER.    I  yield.  .    . 

Mr  ELLENBOQEN.  Does  not  ttie  genUeman  believe  ttat 
a  limiUtion  on  new  construction  of  $2,000,000,000  to  rattier 
low  and  not  unreasonable?  .,  ,  .,    *     .»^» 

Mr  HOLLISTER.  The  genUeman  stiU  faito  toj™^?- 
Btand  what  I  have  said.  I  am  not  limiting  new  construction. 
n^.mSsNBOGEN.  I  am  talking  about  ttito  feature  of 
the  bllL    I  know  there  are  several  others. 

Mr  HOLLISTER.    I  think  that  $1,000,000,000  is  adequate, 

or  I  would  not  be  standing  here  on  o^^ef^^^fy^.^V^ 
Mr  ELLENBOQEN.    I  do  not  agree  with  the  gentleman. 


Mr.  CONNSRY.    Mr.  Chairman.  I  snove  to  strike  out  the 

last  word. 

Mr.  Chairman.  I  am  hi  sympathy  with  the  general  pur- 
pose sought  to  be  accomplished  by  the  gentleman  from 
Pennsylvania  [Mr.  Buatbocbi],  but  If  the  gentleman's 
amendment  to  not  adopted.  I  propoee  to  offer  an  amendment 
in  line  23  on  page  47.  striking  out  the  language  **  and  Ib- 
suranee  of  mortgages  on  homes  constructed  after  the  pa»- 
sage  of  thto  act  shall  be  limited  to  a  similar  amount" 

Thto  not  only  aooompltohss  the  purposs  ttie  •»««« 
from  PennsyhranU  has  In  Blind,  but  it  brings  the  bill  to 
line  witti  ttie  original  netcher  btU  which  carried  no  Uj^ 
tion  on  future  building.  I  hope  ttis  genU«nan;»  ameotejal 
will  be  defeated,  ao  2  may  take  off  aU  UmitaUoa  and  brtag 
thto  tn  line  wltti  the  netcher  blU.  ..   ^         ., 

Mr.  SLLBHfiOQBN.   Mr.  Chairman,  will  tho  gtttlMBOii 

yield? 
MT.CONNIRY.    lyloML  ^     ^,        .  ,_^ 

Mr.  SLLBNBOQSN.    The  genUeman  frem  Massachusetts 

beUeves  that  eren  a  limitation  of  $2,000,000,000  to  too  great 

a  limiUtion,  that  ttiera  ehould  be  no  limitation  on  new 
oonstruotion  at  alL  1  beUeve  the  pntleman  to  mtetaljn. 
I  beUeve  we  should  have  some  Mtt>t»tlon.  and  Ihoje  ttie 
eommitUe  wlU  support  ttito  "»»*•«<«,  «>«,H5*^.OW.OOO. 

Mr.CONNERY.  The  reason  I  want  to  strttt  out  the  l^- 
Ution  to  beeause  ttie  Fletcher  bill  did  not  put  any  UmtUtlon 
on  new  construction.  Tliat  will  be  wdl  taken  care  of  If  wt 
follow  the  lines  of  the  Pletcher  bill. 

Mr.  BUJDVBOaSN.  A  UmlUtion  will  be  plaoed  on  It  be- 
fore the  bill  finally  becomes  law.         ^  w._  ^  ,*^,t.tw« 

Mr.  CONNERY.  Even  so.  I  prefer  to  have  no  MmlUtlon 
inltnow.  iwanttoseettiebmpaswdasltwasorl^naUy 
introduced-ttie  Pletcher  bill,  ttie  bill  ttie  President  has 

intimated  that  he  favors.  .^  ,«.  .  _*« 

Mr.  HANCOCK  of  Nortti  Carolina.    Mr.  Chairman,  will 

the  genUeman  yield? 

Mr.  CONNBRY.    I  yield.  .^*,.«.« 

Mr.  HANCOCK  of  North  Carolina.  WIU  tha  gentlemw 
give  us  the  l>enefit  of  such  knowledge  as  he  may  ha^  uj;; 
what  would  be  ttie  extent  of  the  insurance  under  thto  UU 
if  thto  proviHlon  to  stricken  out? 

Mr.  CONNBRY.  I  do  not  know  the  exact  amount  I  am 
favoring  ttie  Wetcher  bill,  which  ttie  PjJflW^t  "JJ^^ 
say  they  want:  and  I  am  for  anything  that  win  bring  thto 
legislation  hi  line  with  the  Fletcher  bin. 

Mr.  HANCOCK  of  Nortti  Carolina.  Does  the  fttttoBiMj 
unttftfTt^i^H  ttiat  if  we  strike  out  ttito  limiUtion  it  i^t 
S^^  Government  in  an  ulttmaU  UaWUty  of  $10W.- 

^^^CONNBRY.  I  am  not  worrying  •»»«*  ^''*»»1"  ^S 
involve  the  Government  in  on  that  SCOTS.  ^J^MW^^btattf 
genUeman  from  Alabama  tBir.  SrsAOAtLl  ^*htoe  Houjo 
conferees  and  ttie  conferees  of  ttie  S^t«  »i,?*!™  S* 
Government  will  be  well  taken  care  o«  and  iJU  »ot^^to- 
^vSta  sny  trouble  along  ttie  lines  ttiat  ttie  genUeman 

may  fear.  .. 

»4r.  HANCOCK  of  North  CarcOlna.    We  certainly  hope  the 

OovemmentwinbeweUtakenaareof.  -  ^  .w.  ««n- 

Mr.  CONNBRY.    It  Will  be  well  taken  care  of  by  the  con- 

a0fO0B» 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
Ueman yield? 

Mr.  CONNBRY.    I  yield.  _  ^  ♦w  «u^>im. 

Mr.  MARTIN  of  Colorada    The  language  otf  the  Pletcjjr 

bin  and  tiie  Steagan  bffl  as  ariginaUy  Introduced  in  ttie 

House  are  not  the  same.  . 

Mr.  CONNBRY.    It  to  my  understanding  the  language  of 

the  original  bOto  was  the  same.  .^^  w^       x*^ 

Mr.  MARTIN  of  Colorado.    The  o'if^^^J^f^  25 

Committee  on  Banking  and  Currency  and  ttie  JeWhwWn 


are  lust  the  same,  and  constitute  the  bin  the  President 

wants. 
Mr.  CONNERY.    Yes.  ««*i-.««« 

Mr.  CAVICCHIA.    Mr.  Chairman,   win   the   gentleman 

yield? 
Mr.  CONNERY.    I  yield. 
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tbe  OoTenunent  cr  far  another,  should  be  paid  cash  for 


his  I  the  amendment. 


Mr.  ELLENBOGEN.    I  do  not  agree  wivn  uie  gcuvicu^-.     ^ 
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Iff.  CAVICXTHXA.  Does  not  the  gentleman  think  that  in- 
asmuch as  Congress  will  again  be  in  session  less  than 
months  tram  now  that  $1,000,000,000.  which  la  a  very  large 
sum  of  money.  Is  enoui^  with  wiiich  to  work  during  th< 
baUnoe  of  the  year,  and  that  then  if  more  is  needed  the; 
can  come  back  and  ask  for  more?  This  was  the  situatiox 
with  respect  to  the  RP.C.  the  Home  Owners'  Loan  Corpora- 
tion, and  the  Federal  land  bank. 

Mr.  CONNERY.  Tliat  may  sound  plausible,  but  I  prefei 
to  leare  it  in  the  hands  of  the  President  on  this  bin. 

Mr.  CAVICCHIA.  Let  us  find  out  how  far  $1.000.000,00( 
win  go  toward  getting  men  to  work. 

Mr.  CONNERY.  The  President  says  he  wants  the  Fletchez 
un,  and  I  am  for  what  the  President  wants  in  this  bin. 

Mr.  DUNN.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  DUNN.  WiU  not  the  gentleman  agree  that  4  percent 
of  the  people  of  the  United  States  owning  96  percent  of  the 
wealth  of  the  United  States  in  a  limitation? 

Mr.  CONNERY.  Yes.  We  have  had  that  Umitatioc 
thoroutfily  explained  before  the  Committee  on  Labor,  ai 
the  gentleman  from  Pennsylvania,  a  member  of  our  com- 
mittee. weU  knows. 

[Here  the  gavel  feU.l 

Tbe  CHAIRMAN.  Tlie  question  is  on  the  amendmient  of- 
fered by  the  gentleman  from  Pennsylvania. 

Hie  amendment  was  rejected. 

Mr.  CONNERY.    Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  foUows: 

Amendment  offered  toy  Mr.  Oomnar:  Paga  47,  Una  as,  after  ttu 
word  "  stock  ".  strike  out  the  remaining  language  ot  llnea  23  and 
24  down  to  and  including  the  word  **  amount." 

Mr.  CONNERY.  Mr.  Chairman,  this  is  simply  what  I  ex- 
plained a  moment  ago.  I  desire  to  bring  this  taiU  back  tc 
the  Fletcher  bin.  which  is  in  line  with  what  the  President 
and  labor  want. 

TlM  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  qiMstion  was  taken;  and  on  a  division  (demanded  bj) 
Mr.  Hamcocx  of  North  Carolina)  tho-e  were— «ye8  37, 
47. 

Mr.  CONNERY.    Mr.  Chairman.  I  ask  for  teUera. 

Tellers  were  refused. 

The  amendment  was  rejected. 

Tte  Clerk  read  as  follows: 


lOC  la  order  to  make  aTaUable  to  the  Oorpormtlan  adequat« 
tar  the  maktng  at  loana  and  adyaneea  under  the  provi- 
sions of  section  104  of  this  act,  and  for  the  purposes  oi  aeciloii 
106  of  this  act.  the  Cori)oratlon  Is  authodaed  and  empowered 
wtth  tike  approral  of  the  Secretary  of  the  Treaeury,  to  laeue  and 
baee  outataadlxtg  its  notes,  <tebea(taras,  bonda,  or  other  obUga- 
Uoaa;  aueii  oMl^Mone  to  have  soeh  maturlttos,  bear  such  rates 
of  Interest,  and  contain  such  other  terms  and  conditions  as  the 
Saeretazy  of  the  Tteasory  shan  approve.  Such  obligations  thai 
he  fuUy  and  uneondlttonaOy  guamataed.  both  as  to  prlnelpal  an<I 
latsraat.  tj  the  United  Statoa,  and  abaU  taa  anmpi  both  aa  to 
principal  and  Interest,  from  all  taxation  (except  surtaxes,  estate, 
Inhantanoe,  and  gift  taxes)  now  or  hereafter  in^Kiaed  by  the 
TTnltad  States  or  ^  any  State,  er  by  any  poUtleal  eubdlTlalon  ol 
either.  TIm  Secretary  of  the  Timasiuj  la  anthortnd  to  purchase 
sueh  ohllgatlena  and  for  that  purpoae  la  authurlaud  to  use  aa  a 
public-debt  transaction  the  proceeds  from  the  sale  of  any  securl- 
tlee  hoeafter  issued  imder  the  Second  Liberty  Bond  Act, 
amended,  and  tba  puipueus  tar  which  aacnrltias  may  be  Issued 
under  the  Second  Llbnty  Bond  Act.  as  amended,  are  extended  to 
Include  any  purchases  of  the  Corporation's  obUgaUooa  hereunder, 


Chairman.  I  offer  an  amendment, 
which  I  send  to  the  Clerk*8  desk. 
The  Clez^  read  as  foUows: 


offered  by  Itr.  Cteua:  On  page  48.  line  14, 
the  word  "Statee".  strike  out  the  words  "and  ahaU  be  esempt, 
both  ae  to  principal  and  Intsrcat.  by  the",  and  strtke  out  Unee 
IS.  le.  17,  and  strike  out.  on  line  18.  the  words  "of  either. 

Mr.  CELLSR.  Mr.  Chahrman,  I  offer  this  amendment  in 
a  pro  forma  way  and  I  shaU  withdraw  it  at  the  conclusion 
ai  my  remarks.  It  deletes  from  the  boustnc  bOl  aU  tax- 
eaenpttons  on  the  bonda  and  securitieB  JMoaWe  thereimder 

I  offer  this  amendment  to  sound  a  warning  that  we  have 
been  Issuing  tax-exempt  secuzltlea  to  such  aa  extent  that 
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the  Nation  Is  facing  the  manifest  danger  of  setting  up  a 
highly  special  and  privileged  class  that  will  be  whoUy  ex- 
empt from  taxation.  Tliis  biU  adds  to  the  great  amount  of 
tax-exempt  securities  already  existing,  which  I  believe  is  ap- 
proaching some  $40,000,000,000.  This  biU  involves  no  more 
and  no  less  than  an  authorlzaticm  of  tax-exempt  bonds  to 
the  extent  of  $3,800,000,000. 

The  Home  Credit  Insurance  Corporation  provisions  con- 
tonplate  bonds  up  to  $2,200,000,000.  Tbe  home-loan  bonds 
are  increased  from  $2,000,000,000  to  $3,500,000,000.  The 
Federal  Savings  and  Loan  Insurance  Corporation  section 
authorizes  $100,000,000  of  bonds.  To  the  already  vast 
amount  of  tax-exempt  bonds  you  now  add  three  billion, 
eight  hundred  millioin  more.  Where  and  when  wlU  you  place 
the  hmit? 

We  have  for  consideration  in  the  Judiciary  Committee  a 
constitutional  amendment  which  I  offered  to  preclude  in  the 
future  the  issuance  of  tax-exempt  securities,  either  by  the 
Federal  Ocvemment  or  by  the  48  States.  This  amendment 
has  the  whole-hearted  approval  of  the  Secretary  of  the 
Treasury,  Mr.  Morgenthau.  and  the  administration.  Sim- 
ilar bins  have  had  the  approval  of  previous  administrations. 
Including  Secretary  of  the  Treasury  Mills  and  Secretary  of 
the  T^vasury  Mellon.  Yet  we  seem  not  to  be  able  to  get  to 
first  base  with  any  aboUtion  of  the  privilege  of  tax  exemp- 
tion.   We  are  the  only  coimtry  that  permits  such  exemption. 

I  warn  the  House  that  it  is  incumbent  upon  us  to  cease 
the  Issuance  of  this  type  of  security.  We  lose  upward  of 
probably  $350,000,000  of  revenue  every  year.  and.  as  I  said 
before,  we  are  aUowing  a  inriviieged  class  to  go  unwhipped. 
as  it  were,  of  taxes.  It  must  stop.  It  is  an  evil — a  palpable 
eviL  If  not  scotched  it  wiU  destroy  our  Government.  It 
creates  discrimination  among  taxpayers.  It  creates  much 
discontent  and  social  unrest. 

Mr.  WEEDEMAN.    WiU  the  gentleman  yield? 

Mr.  CELLER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WEIDEMAN.  I  wonder  if  the  gentleman  is  awire 
of  a  petition  by  the  gentleman  from  Texas  which  prevents 
the  issuance  of  more  tax-exempt  bonds,  now  on  the 
Speaker's  desk?  If  the  gentleman  would  sign  the  petition, 
it  would  be  the  shortest  way. 

Mr.  CELLER.  The  question  of  sign  trig  petitions  and  vot- 
ing on  measures  in  the  regular  way  are  two  entirely  different 
things. 

May  I  can  the  attention  of  the  House  to  the  fact  tliat 
one  of  the  main  causes  of  the  French  Revolution  was  ^e 
setting  up  of  privileged  tax-exempt  classes.  First,  it  ^vas 
stated  that  the  members  of  the  clergy  in  France  should  be 
exempt  from  taxation.  "Hien  the  nobles  received  exemp- 
tion, and  then  the  lawyers  in  France  received  exemption, 
and  so  on.  until  only  a  very  sman  portion  of  the  population 
of  France  paid  any  taxes  whatsoever.  The  result  you  wen 
know. 

I  do  not  presume  that  there  win  be  anything  like  a  French 
ReToluti(m  in  this  country,  but  certainly  it  is  quite  undemo- 
cratic to  invade  the  principle  that  our  taxes  shaU  be  platted 
upon  those  who  have  the  greatest  or  the  greater  abihty  to 
pay.  llie  ability- to-pay  principle  is  utterly  destroyed. 
If  we  keep  on  issuing  these  tax-exempt  securities  without 
lei  or  hindrance,  we  wiU  destroy  this  basis  of  public  reveime 
and  create  a  social  evil  of  first  magnitude.  It  very  im- 
properly and  unjustly  casts  the  greater  part  of  the  tax 
burden  upon  earned  incomes  and  gives  more  or  less  tn- 
munity  to  unearned  incomes. 

It  has  been  said  that  if  we  take  away  this  exemption  the 
Government  would  not  get  as  much  for  its  bonds.  It 
probably  would  not  get  the  premium  which  it  recei^'es 
from  these  tax-exempt  bonds,  but  I  think  that  advantage 
is  far  outweighed  by  the  loss  of  revenue,  and  this  appbes 
no4  only  to  the  Fedoul  Government  but  to  the  bonds  issued 
by  the  State  governments  and  their  instrumentalities  like 
the  cities,  drainage  districts,  irrigation  districts,  the  pert 
authorities,  counties,  and  school  districts.  These  exemptions 
divert  capital  from  productive  enterprise,  industry,  and 
agriculture.  There  is  where  money  is  mostly  needed— liu 
Industry  and  farming. 
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I  urge  an  of  you  to  give  some  thought  to  this  matter,  and 
I  warn  you  that  I  win  do  aU  in  my  humble  power  to  pre- 
clude the  further  Issuance  of  this  type  of  bond. 

B4r.  RICH.    WiU  the  genUeman  yield?         _        ^        . 

Mr.  CELLER.    I  yield  to  the  genUeman  from  Pennsyi- 

^^anla.  «  a*, 

Mr   RICH.    Would  it  be  the  Intent  and  purpose  of  the 
gentleman  to  see  to  it  that  the  Government  recaUed  all  tax- 
exempt  securities  as  soon  as  possible?    I  think  4,  the  gen- 
tleman inchided  that  feature  it  would  be  a  very  fine  thing. 
Mr  CELLER.    We  have  the  right  without  an  amendment 
to  the  Constitution  to  tax  these  bonds  under  this  biU  and 
to  withdraw  aU  exemptions  from  aU  Federal  bonds.    It  is 
not  necessary  to  have  an  amendment  as  far  as  Federal  bonds 
and  Federal  securities  are  concerned,  but  we  do  ne^  tne 
amendment  as  far  as  the  bonds  and  securities  of  the  States 
and  their  instrumentaUties  are  concerned,  as  weU  as  securi- 
tlea  issued  by  the  cities  and  the  municipalities.    We  must 
have  a  constitutional  amendment  to  prevent  the  States  from 
taxing  our  Federal  bonds  and  securities.    The  only  fair  way 
to  do  It  is  by  an  amendment  to  the  Constitution,  and  I  am 
sure  that  the  Judiciary  Committee  of  the  House  in  the  next 
session  wiU  act  consistently  with  that  attitude. 
[Here  the  gavel  felL] 

Mr.  CELLER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  the  pro  forma  amendment.  i.  «*    ♦  ♦*,«- 

I  do  this  because  it  would  be  highly  unfair  to  start  at  tois 
point  and  take  exemption  from  the  bonds  authorized  by  this 
housing  biU.  We  would  destroy  the  efficacy  and  the  benefits 
of  the  housing  biU.  You  could  not  seU  the  bonds  without 
these  exemptions  in  competition  with  the  billions  of  bonds 
with  exemptions  now  outstanding.  We  must  treat  aU  the 
bonds  alike— of  all  issues— State  and  Federal.  This  can 
only  be  done  by  a  constitutional  amendment. 

Of  course,  the  voluntary  withdrawal  of  the  tax  exemp- 
tions. I  repeat,  from  securities  issued  by  and  under  the  au- 
thority of  the  Federal  Government  requires  no  constltuUonal 
amendment.  But  to  do  this  as  to  Federal  secuxities  alone 
would  involve  an  unjust  discrimination  against  the  Nation^ 
Government  and  give  a  great  advantage  to  the  State  and 
local  governments. 

It  seems  clear  since  the  decision  of  Evans  v.  Gore  i2b^ 
US  245)  that  the  sixteenth  amendment  does  not  permit  tne 
Federal  Government  to  tax  income  derived  from  State  or 
municipal  securities.  That  is  why  I  state  that  the  only 
effective  means  of  restricting  ttie  further  issue  of  tax-rac- 
empt  securities  by  State  or  municipal  governments  would  be 
by  a  constitutional  amendment.  I  am  informed  that  such 
an  amendment  would  doubtless  meet  with  much  opposition 
on  the  part  of  some  of  the  States  who  fear  that  they  could 
not  successfuny  float  State  Issues  for  pubUc  hnprovemcnts 
in  the  States  without  tax  exemptions. 

We  must  get  the  amendment  passed  despite  this  objection. 
It  is  important  also  to  determine  whether  the  constitutional 
amendmmt  prohibiting  exemptions  should  be^li^^ted  to 
future  issues  of  State  and  Federal  bonds  or  should  aPPly  ateo 
to  outstanding  issues  which  now  enjoy  tax  exemption. 
PersonaUy.  I  am  of  the  opinion  that  there  should  be  no  tax 
«wmption  of  any  sort  whether  the  bonds  are  now  issued  or 
are  to  be  issued  in  the  future. 

We  have  certainly  made  a  hodge-podge  of  the  exemptiom. 
Some  of  our  Federal  bonds  are  exempt  from  all  taxes,  nor- 
mal taxes,  surtaxes.  Some  of  them  are  exempt  from  normal 
Sxes  oSr.  Others  are  only  exempt  from  surtaxes.  The 
whole  v^tched  business  must  be  wiped  out.  It  ^^  P^^ 
ing  to  the  appetites  of  the  more  wealthy.  It  relieves  toe 
risk  of  the  burdens  placed  on  those  who  are  more  able  to  pay 

I  hope  therefore  that  my  warning  wffl  not  «aU  on  d»f 
ears  and  that  those  of  UB  who  are  in  the  n«rt  House  WiU  take 

w^ng  and  do  aU  in  our  power  to  right  this  wrong,  to 
prevent  the  further  issuance  of  tax-exempt  securities. 

It  is  interesting  to  note  that  ~<*,«»»*i^"°^?L^*2^ 
ment  passed  the  House  in  1932.    It  was  the  Gr^  blU. 

5J?  vote™  223  ye«U«4:«««-  "1  ^  ^*»^-    ^"^^ 


you  that  my  amendment  wiU  pass  the  next  House.  If  I  am 
privUeged  to  be  in  there,  by  greater  numbers. 

My  resolution  providing  for  such  constitutional  amend- 
ment is  as  foUowa: 


House  Joint  Resolution  340 
Joint  reeolutlon  proposing  an  amendment  to  the  OonstitutU»  of 

the  United  SUtes 
Resolved  by  the  Senate  and  House  of  «<VreMntjJto«.  o/  fM 

United  Statei  c/  Americtt  <n  <7<»»»::«f^  "Jf^^SJST'SSS  ta 
each  House  cwxcurHng  therein).  That  the  f oUowtog  artWe  to 
nrooo6ed  as  an  amendment  to  the  CJonstltutlon.  which  shaU  be 
?SSf1^  a"  nSn^aSd  purposes  a.  part  of  to«  ft^'^^^pS^ 
ratified  by  the  legtolatviras  of  three-fourths  of  the  aeverai  ecavsa. 

**  ABTICLS    — 

"SacnoK  1.  The  United  Statee  shall  »»»r?  P^'Tj^J^^  ^2 
coUect  taxes  on  Income  derived  from  securtttae  towd  •"«  tn» 
St3Sa«OT^  this  article  by  or  under  the  *uthorl^of  any  Sta^ 
buivShSut  discrimination  against  'f^^^^^^^^^.g?*!^ 
Becurltles  and  In  favor  of  Income  derived  from  ■?«»*»'»"?■  J*~^ 
StoTthe  ratification  of  this  article  by  or  under  the  authority  ol 
the  United  BUtes  or  any  other  State.  ->n«fit  taxes  on 

"  S«c.  a.  Each  State  shall  have  power  to  l*y  .^S^.fSSf^JfSTlS 
income  derived  by  its  residents  '«« .t^^Jl^SrtJTrf^lSmxltod 
ratification  of  this  article  by  or  under  the  authority  «  *»»  "™" 
States  but  without  dlacrlmlnation  against  income  d«f*ved  from 
siJh  ;«^iltiee  and  in  favor  of  l^<f ««  f.riv^  ^"'uS^tS 
iasued  after  the  ratification  of  this  article  by  or  under  tne 
auUuKlty  of  Buch  State." 

In  this  connection,  permit  me  to  repeat  the  words  of  xny 
^teemed  friend.  Senator  Ashurst,  Chairman  of  the  Senate 
Judiciary  Committee,  on  this  important  matter: 

Manv  lawvers  respectable  In  abUity.  are  of  opinion,  in  view  of 
thrsSrtJS^amSSt.  that  no Jur^^  <>onetitu«onj  j^jnd- 

ment  is  necessary  in  order  to  »*y  »»<*  *»  f?^!!^  *"^ J^gJ°|JSS. 
™d  interest  derived  from  securities  Issued  by  the  Umted  State*: 

°^''LS^toS•that  the  majority  opinion  of  the  ber  1.  that  • 

**SSJS?«'^e*S»?^n°Srin^rr?SrSilowing  ieo«,t  decialons  ol 
thfSfmrcSS  Sf  thTunited  SUtes,  holding  that  the  «tt-. 
S?nS^?m?ndment  did  not  extend  the  taxing  PO'^.^rll^LSr 
SSTof  Objects,  but  merely  removed  all  °S«^'  '»^^S**S 

a""  ir  (SJtifc-ber'v.  Union  Pacific  ^^Ji^-^^^^^^'^J^^J. 
Co  V.  Lowe,  347  U.S.  165.  172;  «<*»*«»-T-  y«»J»*Sii-  -  tS^JSi 
Kvara  v.  oipre.  253  VS.  348,  259;  Jfetcol/  and  Mddg  v.  MttcHM, 

litigation  may  be  avoided  by  this  ^niendmemt  whl<di  tfjrabm^ 
S  «»•  Cong^ss  would  probaWy  be  ««?«»  *J^  »^  ^f^f 
Se  quesUoicould  diiecUy  and  flnaUy  be  *^^^S^y^^^  ^^ 
Ifc  President,  It  is  interesting  to  observe  thatthe  «"*.  «gP- 
tlon  of  income  of  State  and  municipal  bonita  from  such^totlon 
was  announced  by  the  Supreme  Court  of  the  Unlt«l  Statsa  to 
iTfi^STcSSslS.  declartoTS  F«1<«1  ^?««»  *«*  ^"^S^ 
Sttonal  (l»oUoc*  v.  Fanners'  Loon  A  Trust  Co,  IS7  UA.  429.  et 

""^imld  my  propoeed  amendment  be  ~^«*fd  and  ratified,  tte 
eaSrf  PoUocdc  agatoat  Farmers'  Loan  ft  Trust  Oo.  wUl  J^»J»  the 
S^q5  SSKilSTirlnglng  two  amendment,  to  ^f^f £: 
ttoS  «  rather  two  amendmenU  were  required  to  overcome  the 
effects  of  that  decision.  ,  ..j.-,.  _.  *„. 

If  V  nropMed  amendment  strikes  at  an  4vU  to  our  system  at  tM- 
atl^  wtSSTn  SSdTgrwt,  and  if  unchecked,  wUl  grow-todesd 
J^2?™S^to7uSrmSltude  as  to  threaten  the  existence  of 

United  Statee,  as  It  now  "tanda  notonly  permlU  thetaiOTjw^ 
tax-exempt  securities  by  both  the  Federal  and  the  »ff«  9^*^ 
mSts  but  prevents  the  PWeral  Oovemment  on  ««  of«JJ^ 
SS.  levT^  an  income  tax  on  securities  Issued  by  the  several 
gSSs  SJthfstSS^  ^  other  hand,  fromlevylng  ^  tooome 
S2Tn  toe  SSirltles  Issued  by  the  Federal  Oovemment. 

students  of  our  form  of  fovemment  rocognlae.  of  oourae,  that 
thS^SSSin  la^pUoatedVwlng  to  ^«  verynato  of  our  con- 
stttutlonal  system  of  dual  governments.  Federal  and  Otato- 

Se  existence  of  conditions  that  enabte  any  m^Jcg^^J 
political  subdivision  to  imam  tax-free  ••curltlea  ^J***?^?™!^^ 
Srtato  aws  of  property  owners  to  partake  trf  *^ J»?f^SJSS 
SSfltsTgoverS^t  without  bearing  any  share  of  the  expense 
bxxrden  of  government.  ... —    -.  t»%m 

All  private  property  should  pay  it.  Jurt  proportloft  of  the 
expense  of  matotalnlng  the  Govenment.^^ 

The  issuance  of  tax-e»empt  securities  pwmlts.  *w.-«kw 

({)  r^^T ^<m^Vt^yp€n7  to  escape  taxation,   thereby 

"•^rit^^t^  SSSTu.  PTtodple  or  --»mty  to  pay-  «d 
It  unfairly  discriminates  among  .t»*P»y^v««H— • 

\V)  ?t  1?Sr!?va^^SSSr.nd  SjS?i;tnie.as  Obn«10Ui 
to  our  systoBOU 
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■^  V#tiii4«  »■¥.  a.  rr 


I  offer  this  amendment  to  soimd  a  warning  that  we  have 
iBsuing  tax-exempt  aecurlUea  to  soch  an  eztoxt  that 


agriculture.    There  is  where  money  is  mostly  needed— in 
Industry  and  farming. 


The  vote  was  223  yeas,  101  nays,  loi  noi  voung. 
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(•)  Bf  vltlidr»«tBC  mcatcy  fNcn  prlvkte  enterpftaM  it 

the  rate  of  Interest  requlrwd  for  aU  enterprlMs  not  carried  on  by 
tbm  Oovemment  and  thereby  add*  to  the  eo«t  of  Uvlng: 

(t)  It  creaiaa.  and  qnite  naturally,  aodal  uureat. 

It  win  be  observed  that  the  form  oi  my  amrndmwKt  fortolda 
discrimination  against  securities  Issued  by  the  States,  or  under 
their  authority,  in  favor  of  national  securities,  and  that  the  States. 
on  ttm  other  hand,  are  forbidden  to  dlserlmlnate  against  the 
•ecurltles  issued  by  the  Federal  Government. 

Vigor  and  vision  are  the  supreme  need  of  the  hour,  and  untssH 
w«  act  with  promptness  on  this  subject  the  National  Ooremment 
and  soms  of  the  States  will  bog  down  axid  sink  into  ths  grasp  o< 
ths  all-saiiotherti«.  aQ-dsstroylng  qulckaaads  of  lasolveney. 

ICr.  BOILXAU.    Ifr.  Chairman,  a  parliamentary  Inouby 

The  CHAIRMAN.    The  gentleman  will  state  it. 

lir.  BOJLXAV.  Ifr.  Chairman,  the  gentleman  has  sekeA 
ttiat  be  be  permitted  to  withdraw  an  amendment  which  he 
has  ottered.  I  have  on  the  Clerk's  desk  an  Identical  amend- 
ramt,  with  the  exception  of  a  change  of  a  word  or  two. 
have  no  objection  to  the  gentletnan  withdrawing  his  amend 
ment  if  I  may  be  privileged  to  offer  praeticany  the  same 
amendment  Ifay  I  ask  whether  ornot  I  shall  be  privileged 
to  offer  the  amendment? 

Hie  CHAIRMAN.    Tlie  gentleman  will  have  the  ovpot 
tunity  to  offer  his  amendment  at  the  proper  Ume. 

Is  there  any  objection  to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  BOILBAU.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  Clerk's  desk. 

The  Cletit  read  as  fcdlows: 

Amendment  offered  by  ICr.  Bomuv:  On  pags  4t.  line  14,  after 
tiks  words  "United  States ",  strike  out  the  remainder  of  the 
sentence  down  to  the  period  In  line  18. 

Mr.  BOILEAU.  Mr.  Chairman,  this  amendment  strikes 
out  the  language  beginning  on  page  48,  line  14,  after  the 
words  "Uhlted  States",  down  to  and  Including  the  word 
"  either  "  in  line  It. 

This  takes  out  the  provision  which  makes  these  securitiea 
tax  exempt  We  have  been  talking  about  tax-exempt  se- 
curities during  the  Seventy-sec<x)d  and  Seventy-Uiird  Con 
groiwi  Oeotlemen  get  up  oo  the  floor  of  the  House  and 
condemn  the  practice,  but  so  far  as  I  recall  ttiere  has  not 
been  a  direct  Issue  on  this  Question. 

I  am  sattsflwl  that  a  vast  malortty  of  the  Membership  at 
this  House  Is  oppoeed  to  a  continuation  of  this  p(^cy,  and 
I  do  not  propoae  to  withdraw  this  amendment.  I  hope  the 
MfenriBerdilp  of  the  House  wiU  signify  in  no  uncertain  man- 
ner their  disapproval  of  the  continuance  of  this  policy 
Tlwre  is  no  better  time  in  the  wortd  to  stop  ttds  practice 
tfi^n  ri^lit  now.  I  hope  the  Membership  of  the  House  wUl 
jupport  this  amendment  and  will  make  it  quite  dear  that 
fraaa  here  on  and  hereafter  the  House  will  not  approve  any 
further  Issuances  of  tax-exempt  securities. 

Mr.   WKEDBMAN.    Mr.   Cbafanaan,   will   the   genUeman 

yield? 

Mr.  BOILSAU.    I  yield  to  the  gentleman  fnm  MTrhlgan 

Mr.  WEnXBMAH.  I  simply  want  to  ask  the  gostlanan  if 
be  tes  signed  the  petition  that  was  on  the  Speaker's  desk 
to  taring  out  tlie  bfll  of  the  gentleman  from  Texas  [Mr 
PssMAir}  to  prevent  the  further  Issnance  of  tax-exempt 
securities. 

Mr.  BOnJIAn.  I  assure  the  gentleman  I  have  signed  that 
petition.  Mid  I  also  wish  to  assure  the  gentleman  that  1 
njgnrd  the  petition  filed  by  the  gentleman  from  Indiana, 
Mr.  Hogf ,  In  the  Seventy-second  Congress,  which  was  <m  tbc 
^[leaker's  dedt,  providing  for  a  constitutional  amendment 
to  this  effect.  I  shall  not  only  talk  about  tt  but  I  shall  sign 
•ay  audi  paUtton  tf  It  vt^  be  helpful  in  enacting  this 
legislation. 

Mr.  WXIDBMAlf .  I  bad  assumed  the  gentleman  from 
Wlsoonsln  had  done  that  becauas  the  gentleman  is  one 
MMnber  of  the  House  who  votes  the  way  ho  talks,  and  1 
compliment  him  for  it. 

Mr.  BOILB4U.    I  thank  the  gentleman  for  bis  statement 

Mr.  RICH.    Mr.  Ombrmaa,  wlB  the  genfctwnan  yield? 

Mr.  BOnJBAU.  I  yield  to  the  gentleman  from  Fennsy!- 
tanla. 
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Mr.  RICH.  I  hope  the  gentleman  will  XM^ees  his  amend- 
ment because  it  is  a  good  thing  to  put  the  Membership  of 
the  House  on  record  when  they  talk  one  way  and  are  afraid 
to  vote  the  same  way. 

Mr.  BOII£AU.  I  thank  the  gentleman  for  his  contribu- 
tion and  I  may  assure  him  that  I  shall  do  all  I  possibly  ofox 
to  bring  about  the  ad(H>tion  of  this  amendment. 

Mr.  CELI^R.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  CELJLER.  Does  not  the  gentleman  think  it  would  be 
rather  unfair  to  ronove  the  tax-exempt  feature  fran  ttoete 
bonds  when  all  the  other  bills  inv<dving  the  same  principle 
have  provided  tax-exempt  bonds? 

Mr.  BOILEAU.  No.  We  have  got  to  stop  sometime.  We 
have  put  this  exemption  in  the  home-ovmers'  bonds  aiid 
that  takes  care  of  the  home  owners  and  their  biMids.  We 
have  also  included  a  tax-exnnpt  provision  so  far  as  tlie 
farm-loan  bonds  are  concerned,  and  I  can  see  no  reason  wliy 
in  this  bill  we  should  continue  the  tax-exempt  feature, 
because  this  section  of  the  bill  is  primarily  to  help  banks, 
and  so  forth,  to  make  these  loans,  and  I  do  not  see  how  tbm 
withdrawal  of  the  tax-exempt  feature  will  in  any  wivy 
prejudice  the  home  owner  or  any  of  the  other  people  we 
are  trying  to  help. 

Mr.  CHRLSTIANSON.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  CHRI8TIANSON.  I  would  add  to  what  the  gentle- 
man from  Wisconsin  has  said,  that  we  are  placing  no  rea* 
sonable  limitation  upon  the  interest  that  may  be  chargMl 
by  these  building-and-loan  associations  and  other  flnanciAl 
institutions  and.  therefore,  they  certainly  should  not  object 
if  we  impose  a  tax  upon  these  securities. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentlemim 
yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  I  have  offered  a  bill  on  this  very 
proposition  to  stop  this  tax-exempt  bond  racket,  and  I 
hope  the  gentleman  will  insist  on  his  amendment  azxl  let 
us  get  a  record  vote,  even  if  it  is  necessary  to  have  a  motiim 
to  recommit.  l 

Mr.  BOILEAU.  I  am  going  to  Insist  upon  it  so  far  m  X 
am  able  to  do  so. 

Mr.  ELLENBOOEN.    Will  the  gentleman  yield? 

Mr.  BOILEAU.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  ELLENBOOEN.  I  want  to  endorse  what  the  gentle- 
man  from  Pennsylvania  [Mr.  Rich!  has  said.  The  time  has 
come  when  we  ought  to  stop  this  tax  exemption  of  bondsk 
and  we  ought  to  stop  it  now. 

Mr.  BOHiEAU.  Mr.  Chairman,  there  seems  to  be  tui 
overwhelming  sentiment  in  favor  of  the  amendment,  aiid 
I  hope  tike  vote  will  also  be  in  favor  of  it.    [Applause.] 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  I  had  an  amend- 
ment to  offer  as  a  substitute  and  I  protested  the  withdraa  al 
of  the  other  amendment,  so  that  my  substitute  was  not  in 
ordor. 

I  now  aBet  a  substitute  amendment  in  lieu  of  the  amend- 
ment oOered  by  the  gentleman  from  Wisconsin.  It  is 
exactly  the  same  thing  except  it  is  two  or  three  lines 
broader,  and  we  can  get  a  direct  vote  on  the  entire  questic<n. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Tbdou.  of  Texas,  as  a  substitute  for 
the  amendment  offered  by  Bir.  Boileau:  On  page  48,  beginning 
in  line  13,  after  the  word  **  approve ",  strike  out  down  to  acad 
tasdudlng  the  word  "  either  **,  in  line  18. 

Mr.  TERRELL  of  Texas.  Mr.  Chairman.  I  may  say  thfl^ 
this  amendment  strikes  out  the  guaranty  provision,  and  also 
the  provision  that  exempts  the  securities  from  all  taxation. 

I  want  to  say  In  regard  to  the  biB  and  this  amendment  that 
I  want  a  direct  vote  on  this  proposition  to  see  whethn:  tlie 
House  Is  In  favor  of  continuing  t2iis  tax-exempt  racket  that 
has  been  gotng  on  too  long. 

Now.  Mr.  Chairman,  I  have  listened  patiently  to  these 
appeals  for  funds  for  the  housing  projects — to  clean  up  tlie 
dums  in  the  cities — by  the  gentlemen  of  New  York,  Mr. 
OX^omot  and  Mr.  Szxovich.  and  the  gentleman  of  Indiana, 
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Mr  Greenwooo,  teHlng  us  about  the  difference  between  tbe 
palace  of  the  rich  and  the  hovel  of  the  poor,  and  that  the 
bill  equalizes  the  two  extremes,  and  I  want  to  ask  those 
gentlemen  when  and  where  they  can  find  anything  in  the 
Constitution  of  the  United  States  to  authorize  the  Govern- 
ment to  go  into  the  business  of  building  houses  and  cleaning 
up  slums  in  the  cities?    I  dare  any  one  of  them  to  state  one 
single  clause  in  the  Constitution  that  authorizes  that  thing. 
Mr.  SIROVICH.    The  general-welfare  clause. 
Mr.  TERRELL  of  Texas.    The  general-welfare  clause  is  a 
play  upon  words.    I  want  to  say  that  you  have  branched 
out  in  appropriating  money  for  everything  in  the  world  that 
you  can  think  of,  and  yet  there  is  a  limitation— there  will 
oome  a  time  when  the  Government  will  be  in  default  and 
sell  her  bonds  at  a  discount. 

You  cannot  find  any  word  or  clause  in  the  Constitution 
where  Congress  is  authorized  to  expend  a  dollar  to  clean  up 
the  slxims  in  the  cities  ot  build  houses. 

There  was  a  time  when  men  built  their  own  homes. 
Abraham  Lincoln  built  his  own  home.  He  was  bom  in  a 
log  house.    I  was  bom  in  a  log  house,  and  helped  to  buUd 

many  log  houses.  _..    _,   ^.v. 

Mr.  SIROVICH.  Suppose  the  Supreme  Court  of  the 
United  States  declared  it  constitutional,  would  the  gentieman 
vote  for  it?  We  must  abide  by  the  decision  of  the  Supreme 
Court,  but  the  Court  has  never  held  any  such  law  as  this 
constitutional.  ^  ., 

Mr  TERRELL  of  Texas.  I  want  to  say  to  the  gentieman 
from  New  York  that  the  State  of  New  York  is  the  rich^ 
State  in  the  Nation  and  the  city  of  New  Ywk  is  the  nchrat 
city  in  the  world.  What  is  to  hinder  that  State  or  the  city 
of  New  York  issuing  bonds  to  clean  up  the  slums  in  its  own 
cities,  instead  of  trying  to  get  thefa:  hands  in  the  Treasury  of 
the  United  States  to  do  it?  ^        „ 

The  CHAIRMAN.    The  time  of  the  gentieman  from  Texas 

has  expired.  ,    ,       . 

(Mr  TXHHXLL  of  Texas  asked  and  received  permission  to 
extend  his  remarks  by  inserting  in  the  R«coa»  the  following 
letter  to  the  President: )  ^^  ^^  ^^^ 

His  KxceUency  FaAWKUN  D.  Roos«v«lt, 

White  House.  Wiuhington.  D.C. 

DBAS  IfK  Pa«8m«irr:  As  the  time  to  '^^'^'^^^^?' ^1°^' 
ment  of  Congrees  and  as  I  never  have  an  opportunity  to  talk  with 
TOu  on  any  questions  submitted  to  Congress,  I  desire  to  make  a 
few  suggestions  concerning  pending  legislation.  .    -.^  „^^ 

There  are  a  few  paramount  problems  to  be  solved  ^brfwe  .com- 
plete recovery  Is  poiible.  The  first  Is  the  monetwy  q^^/of-^* 
Sitabllshment  of  a  currency  system  that  to  sound  and  wlUi  suffl- 
SSt^SSne  and  flexibility  to  meet  aU  requtrements  of  agricul- 
ture industrv  and  commerce  under  all  conditions.  ^  _  ^.  .  . 
^ou  iSte  a  ISSl  start  in  reducing  the  gold  content  o«  the  d^ 
1.;  .nrftiTi-  SiffhUv  raised  commodity  prices  and  revealed  no 
Sjn.'SftSSnSoClSXn.    YOU  '^^^.^^^f^^^!^ 

intent  to  50  percent  of  the  o^p^  f^.^*  SiL  il?iSi^ 
to  order  to  Increase  the  number  of  ^oUm.  ThlswUl  raise  <^ 
moditv  nrlces  a  Uttle  more,  but  not  to  the  IMS  price  level.  TTito 
SS?  £^^d  b^  fSlowed  by  an  act  of  Congress  nationaUxlng 
sUver  and  making  It  a  part  of  our  ^et^Uc  base. 

I  would  limit  thto  to  26  or  SO  percent  of  *^«  ™^c  bMe.  imfl 
thljwlth  our  gold  reserve,  would  give  a  fairly  »>' ««»  f  5^^  ^ 
torthe  tosuan^  of  currency  to  meet  the  demands  of  trade.  The 
Scf  levT^d  be  Ssed^to  the  1926  price  level  as  «oon  as  pos- 
Shu  ^d  tWsmay  be  done  without  danger  of  uncontrolled  Infla- 

failed.     The   Issuance   of   money  and  reguiatmg   its   va»ue   » 

SunS  to  prevent  suffering  and  ^  »"PPjy  "^^J^*  w^JoduS 
Suld^estabUsh  a  proper  e«ha^,  ^.^'^J^^e  n^^^^ 
^^J^^xi^P^SSm^'to-^^^nlSLa^^n^^:^^^ 
liinuIuJn  of  the  taxing  power  and  govexnmentja  f^J^f -^ 
SSvernment  cannot  continue  to  Issue  b^^a^  S^iS^! 
beyond   their   abUity   to  pay  ^^«>"*   ^^a^  ^SSly^aS- 

Sto  business  enterprises  w1m«  there  to  a  safe  avenue  ot  escaps 


from  business  haaards  by  patting  It  to  OanraiomX  bonds  at  S-  or 

4-percent  Interest  without  worry  car  danger  of  loss. 

It  seems  to  Die  that  the  Government  to  greatly  overmwined  and 
to  endeavOTlng  to  give  too  much  advice  and  flnanclal  aid  to  indi- 
viduaU    and    corporations   that   could    talte    care    of    themselves 
through  the  aid  of  the  States  and  the  citlaens  if  they  were  not 
permmed  to  raid  the  Federal  Treasury.    AU  problems  now  seem  to 
be  considered  from  a  national  viewpoint,  like  governmental  yroXy- 
lems  of  monarchKiS.  instead  of  the  standpoint  of  a  union  erf  fres 
States,  as  contemplated  by  the  ConsUtutioo.     Governmental  m- 
penses  can  be  greatly  reduced  under  a  proper  reorganisation  of  the 
govo^nmental  structure.  eUmtnatlng  useless  govenunental  agencies. 
The  last  DemociaUc  platform  declares:  -We  «*^««to^  imme- 
diate   and    drastic;   reduction    of    governmental    erpsodltures    ny 
aboltohing  useless  commissions  and  offices,  consoUdating  deparv- 
mentTimd  bureaus,  and  eliminating  extravagance  to  ajfM^^ 
a  saving  of  not  less  than  35  percent  in  the  cost  of  ths  Federal 
Government."     Thto  demand  of  the  platform  has  not  »>•«»  ™»* 
and  the  only  intelligent  way  to  do  thto  to  to  have  a  cemmittM  ct 
Congress  appointed  to  investigate  and  examine  the  work  «  *ne^ 
dep^tmentTcommtosions.  and  bureaus,  and  report  their  ftn<^ 
to  tte  next  Congress,  recommending  which  ones  can  b«  abcdlahed 
or  consolidated  without  destroying  a  necessary  •f^lc?Jo.-?f  •P^ 
pie.    Much  of  the  work  of  these  agencies  can  be  done  by  the  State* 
ill  keeping  with  the  purpose  and  intent  of  "»e  Corstitution-^^ 
I  have  IntrcKluced  such  a  resolutlo^  *'^Li\'*^!f!Si  *2»  2SS 
without  your  support.    It  ought  to  bs  passed  in  ocdsr  to  secure 

data  for  congi-caslonal  action.  ^,«-*4««- 

Tar  the  belt  interest  of  the  country,  all  «'nt«»7«^»i,2i!f*^ 
should  be  dropped  and  Congress  should  adjcwm  ^^^JJ^ 
^vf,  business  a  chance  to  solve  Its  own  P^joWemswithout  fear  o< 
dStructlve  le,?lslatlon.  Only  such  imperative  P^»«°f  "  *  ?2 
SJSal  structure  for  raising  commodity  prtc«i  •^^•ff^^^' 
Sw^Soovery.  and  for  reducing  the  heavy  *«  burd^-and  ^^l 
sonnel  and  erpcndltures  of  our  overmanned  and  topbeavy  Govern- 
ment should  bs  considered  now.  ♦»/>,»*«• 
It  to  not  passible  for  the  Government  to  build  all  the  no^ 

n,2l5:  marSTall  the  business  af^,~mi2'  S^\^  Tl^^^ 
setUe  all  the  strikes  when  men  receiving  »8  or  SIO  a  *W  •« 
-^iivT«»f«r>iii?h«r  waces.  with  miUions  oi  men  out  of  wnploy- 
^i^N«  Slt^oiJ^tTgrve^ployinent  to  aU  unMnploy«l 
^te  M^toh  aU^e  CTlmtoato.  A  good  stiff  reward  offered  by 
S^SltSe'^Sd'Siteh  more  criminato  than  atoo^-md  bJ^J^ 
with  Armarcd  can  and  machine  guns  fumtohed  by  the  taziMyera. 
^"^o^J^SSat^^aSSrSruSTacavltiai  and  i«naln  mAy^U 

Respectfully.  ^^^  ^^  Ttaaau.. 


TAX.KXsxFT  racntmxs  crkat*  a  nxnuman  clam  who  no  wot  h«if 
— «»  THE  vwaan  or  TAXA-now  Aire  oovMKiiKirr 

Mr  BUSBY.  Mr.  Chairman,  there  Is  no  question  In  my 
mind*  that  tax-exempt  securities,  if  Indulged  In  to  a  gr«it 
extent  as  In  the  case  In  the  country  at  the  prwcnt  time,  win 
create  an  entirely  privileged  class  of  people  J^^„^^ 
securities  and  guaranties  of  the  Government,  and  wiU  took 
only  to  the  Interest  that  must  be  paid  by  the  taxpayers  of 

*^S^btedly  Uiose  securities  are  PUta«  up  ^  t^  .J^?^ 
at  this  time.  The  declared  purpose  of  the  bill  in  ttie  tiUe 
does  not  disclose  tiie  contents  of  the  legislation.  You  w^ 
remember  when  we  passed  many  farm  bills  In  other  days  the 
title  declared  them  to  be  workable,  but  the  work  out  was 
another  thing  entirely. 

oovmnaonr  csDzr  wnx.  mm  BSBAuanD  on*  of  thmb  bats 

I  asked  Mr  Harriman,  president  of  the  United  States 
Chamber  of  Commerce,  when  he  was  before  our  cooamittee: 

no  vou  havs  an  idea  as  to  ths  aiBOunt  of  credit  tba  aorermnent 
mijT'lSoi^ts^cnKllt  may  b.  eij^^  SLSSH?  So?^" 
ing  out  ths  recovery  program?     (Conamlttee  hearings,  p.  i«o.; 

As  important  a  man  as  the  president  of  the  United  States 
Chamber  of  Commwce  answered  that  he  had  ^OMOenoj^- 
mate,  no  calculation  as  to  how  far  we  could  use  ^J^ 
of  this  Oovernment  in  carrying  out  this  program.  He  ^ 
say  in  substance,  if  not  in  words,  that  he  was  »»«*  «*»• 
type  of  activity  on  the  part  of  this  O^^'^™*?*/;^ '^ 
SDonsor  the  ifsuance  of  bonds  in  order  to  put  them  Into  ths 
himds  of  the  investors,  to  finance  tills  recovery  program. 

H,AVT  »«)  SAt«l  Wn*  F««V«T  CO«OC«>CIAX.  nOOVBT 

That  Is  detrimental,  because  every  bond  »le  Isa  deflation. 
It  has  to  be  p*ld  for  with  money  or  its  equivalent,  an^^ 

takes  tiiat  usable  thing  away  fro^^^i^5«»'  ^J^LSS 
only  ttie  proceeds  of  Uiose  bonds  witti  which  to  try  to  recover 
the  deflated  condition  created  *»y  thefr  sale. 
^H.  Chairman,  tills  bill  will  not  work,  and  yju  wffl  new 
seelt  work  satisfactorily.  ^  ^  J^J"^  ^^^^^  ^ 
g«,d  it  may  do.    It  is  just  like  the  Home  Oi^nenT  UMk 


^-i^^'^ry^Tyr^rtmTrw.T  A  T 


T»T7l/^/\T»TV 


TTi-WTCtT* 


■  »T^. 
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corporation,  with  about  $18,000,000,000  of  demands  and  a 
possibility  of  $2,000,000,000  of  funds  to  loan.  The  loan 
money  Is  exhausted  now.  rind  they  aire  ready  to  come  and 
ask  us  for  another  billion  and  a  half  with  which  to  carry 
cm  the  loan  business,  and  I  favor  intnrldlng  the  money 
for  thesbks, 

cBBATDfe  waam  wnx  mvn  ear  xra  otti  or  this  coMvmoir 

When  the  administratio:i  and  the  Congress  realize  that 
creating  debts  will  only  give  us  a  worse  condition  and  a 
worse  status  when  the  delits  and  Interest  come  due,  then 
we  will  begin  to  work  to  iTopcr  ends.  What  we  win  have 
to  have  is  a  reliable  media  of  exchange,  so  that  business 
may  carry  on  without  having  to  come  to  the  Federal 
Treasury.  Selling  bonds  win  never  do  it.  Bonds  do  not  cir- 
culate. Bonds  freeze  UquuI  bank  assets  and  retire  them 
from  the  possibility  of  being  used  by  business.  We  must 
have  profits  in  business,  so  that  private  business  can  pay 
people  wages  so  they  can  again  become  consumers  of  food 
products  atkl  goods.  We  must  have  employment,  because 
there  is  profit  in  business,  and  without  those  things — profits 
In  private  business  and  wages— this  kind  of  temporary  legis- 
lation that  pV»dgi^  more  and  more  and  more  the  credit  of 
this  country  for  present  HM^ding  needs  to  back  up  fantasti- 
cal schemes  will  never  succeed.  Pay  day  will  cortatnly  oome 
some  day.    We  cannot  always  borrow. 

Mr.  CONKERY.  Mr.  Chairman,  ordinarily,  I  would  be  ii 
thorough  sympathy  with  the  amendment  offered  by  my 
friend  the  gentleman  from  Wisconsin  [Mr.  Bon^EAir].  but  is 
this  proposition  Just  referred  to  by  the  distinguished  gentle- 
man from  Mississippi  [Mr.  Busby]  the  Home  Owners'  Loai 
Corporation  had  great  difBculty  in  getting  the  banks  to  take 
over  those  bonds  because  the  principal  was  not  guaranteed 

Mr.  BOnJSIAU.  Oh,  my  amendment  does  not  take  away 
the  guaranty  of  pri&dpaL  I  believe  in  guaranteeing  the 
principal,  but  I  seek  to  do  away  with  the  tax-exempt  feature. 

Mr.  CONNEBY.  I  know;  but  we  cannot  make  this  a 
successful  bill  and  it  cannot  be  put  over  right  to  protect  the 
small-home  owner  and  Insure  these  mortgages  unless  the 
bond  issues  can  be  put  out  with  the  tax-exempt  feature.  1 
am  in  favor  of  taxing  tax-exempt  securities,  but  I  will  not 
pick  out  the  small-home  owner  and  penalize  him  because 
of  the  people  who  are  hiding  behind  tax-exempt  securitie! 
now  and  who  will  not  be  affected  by  the  amendment.  The 
argument  that  **  now  Is  the  time  to  stop  It "  I  do  not  agree 
with.  If  tbK  gentleman  had  a  bill  here  which  would  do  awa3 
with  all  tax-exempt  seciurlties.  I  would  be  only  too  happj 
to  favor  it,  but  I  do  not  believe  in  penalizing  this  housing  bil 
merely  to  get  something  started  toward  doing  away  wltl 
tax-exempt  securities. 

BCr.  BLANCHARD.  B£r.  Chairman,  will  the  gentlemaz 
yield? 

Mr.  CONNBRY.    Yes. 

Mr.  BLAMCEMRD.  The  only  effect  ot  the  removal  of  th< 
tax-«ieapt  featare  w»uld  be  to  sell  the  bonds  at  a  discount 

Mr,  OOMMBRY.    Yes. 

Mr.  BLANCHABD.    Tbe  bonds  still  would  sell. 

Mr.  OLINNBHY.    Yes. 

Mr.  BLAIfCSARD.  But  we  might  have  to  s^  them  at  s 
iHilfiifiiirt.  because  of  tlie  removal  of  the  tax-exempt  featitre 

Mr.  COmmtY.  Yea;  but  other  bonds  which  would  no1 
be  pmelfipd  like  this  would  get  the  ready  eaaitet  and  yoc 
wild  be  diacrtmtnattBg  acalnst  these  housing  bonds  whex 
tlMay  wanted  tbe  money  to  put  the  provlskina  of  this  blB  intc 
cCect.  and  yea  woidd  not  be  able  to  get  tt. 

Mr.  €JBUJSL  We  would  ha^Fe  a  perfect  right  at  the  nezi 
sesskm  to  tax  ttaese  very  boada  which  are  do>w  tax  exempt 
because  the  power  to  ereate  is  the  power  to  destroy.    W( 


create  the  tax-exempt  feature  and  we  can  take  it  away 
There  is  ~^**1**g  In  that  abmit  the  violation  of  a  contract 
We  have  a  perfect  right  at  any  time  to  take  all  of  the  tax- 
exempt  securities  issued  by  the  Federal  Oovemment  and  tas 
them,  and  I  should  be  pleased  to  put  decisions  into  the 
Baooae  to  show  that.  We  can  remove  those  exi^mptions,  but 
for  the  sake  of  passing  the  bill  you  would  make  it  iTnp^<Mf 
to  have  a  sueoessf  ul  operation  of  It. 

Mr.  CONNERY.    It  is  esthnated  that   there   are  somi 
$36,000,000,000  worth  of  tax-exempt  securities;  and  if  yoi 


would  tax  them  1  percoxt,  you  would  get  $360,000,000.  Z 
would  be  glad  to  favor  the  passage  of  legislation  to  tuc 
tax-exempt  securities,  but  I  do  not  beheve  in  picking  out  tills 
one  bill  to  try  it  on,  as  that  would  discriminate  against  the 
small-home  owners  of  the  country. 

Mr.  BOILEAU.  Last  yt&x  we  passed  the  Home  Owners* 
Loan  Corporation  bill,  the  bill  which  provided  for  refinanc- 
ing loans  cm  small  homes,  and  that  same  argument  was 
used — ^that  we  could  not  start  at  that  time — and  we  pro- 
vided for  tax  exemption  of  those  bonds.  The  same  thing 
came  up  when  the  farm-loan  bonds  were  issued.  When  are 
we  going  to  stop?  The  bill  here  will  not  penalize  tbe  small- 
home  owner  tf  we  take  off  the  tax-exempt  feature. 

Mr.  CONNBRY.  It  would  penalize  those  who  would 
benefit  under  this  bill  in  general.  I  am  not  In  favor  of  dls* 
criminating  against  this  class  in  favor  of  others  who  have 
tax-exempt  securities  now. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yleki, 

Mr.  CHRISTIANSON.  Does  the  gentleman  not  think  If 
these  people  get  the  benefit  ot  tax  exemption  a  limitation 
should  be  placed  on  the  rates  of  interest  they  can  collect 
on  their  mortgages? 

Mr.  CONNERY.  Oh,  I  would  let  this  go  as  it  is,  and  wfU 
be  glad  to  do  anything  to  do  away  with  all  tax-exempt 
securities.  I  do  not  believe,  however,  in  picking  out  tbia 
one  bill  to  do  it  with,  especially  in  these  closing  days  oi 
Congress,  when  it  might  be  too  late  to  bring  all  other  tax- 
exempt  securities  in  line  with  this. 

I  hope  the  amendment  wUl  be  defeated. 

[Here  the  gavel  fell.] 

Mr.  CAVICCHIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  I  ^lall  be  brief.  I  simply  want  to  call 
the  attention  of  the  committee  to  ttie  two  amendments 
before  you.  One  has  to  do  with  the  tax-exemption  clause. 
If  you  approve  that  amendment,  you  will  have  two  types 
of  debentures  issued  by  the  Home  Owners'  Loan  Corpwa- 
tion;  one  will  be  tax  exempt  and  the  other  win  not  be. 

The  second  amendment  is  a  very  dangerous  one.  It 
strilres  out  line  12  to  line  18.  We  have  had  experience  in 
the  past  year  with  the  first  debentures  issued  by  the  Home 
Owners'  Loan  Corp<Mration,  which  were  guaranteed  (mly 
as  to  interest,  and  not  as  principal,  by  the  United  States 
Oovemment.  The  ftoandal  institutions  did  not  want  to 
have  anything  to  do  with  that  type  of  debenture.  It  was 
not  until  this  Congress  amended  the  law  at  this  session, 
when  the  Oovemment  guaranteed  both  principal  and  inter- 
est, that  the  Home  Owners'  Loan  Corporation  really  started 
to  do  that  tor  which  it  was  created.  This  second  amend- 
ment will  take  us  back  to  where  we  started  a  year  ago; 
and  if  you  accept  this  amendment,  the  law  will  not  be 
worth  the  paper  on  which  it  Is  written.  I  hope  you  wUl 
defeat  the  amendment. 

Bflr.  WKIDEMAN.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  We  have  heard  a  lot  of  conversation  about 
mooving  these  tax-exempt  securities  frcHn  the  protection 
we  have  thrown  arocmd  tl\em.  I  checked  up  one  day,  and 
I  think  there  are  37  bills  preventing  issuance  of  tax-exempt 
bonds  introduced  for  home  consumption  by  Members  of  the 
House.  There  has  been  on  the  Speaker's  table  a  petition 
to  discharge  the  cwnmittee  from  consideration  of  one  of 
those  bills,  to  get  it  before  the  House  for  consideration. 
and  there  are  only  15  names  on  that  petition.  These  are 
some  of  the  tlUngs  I  am  anxious  to  bring  to  the  attention 
of  some  of  the  Members  of  this  House.  I  am  going  to  vote 
for  the  amendment  offered  by  the  gentleman  from  Wiscon- 
sin (Mr.  BoxuAV]  and  not  vote  for  the  amendment  offered 
by  the  gentleman  from  Texas  fMr.  Tkrioll],  due  to  the 
experience  of  the  Home  Owners'  Loan  Corporation  with  its 
other  bands.  Unless  both  principal  and  interest  be  guar- 
anteed there  is  no  sale  for  those  bonds.  But  I  see  no  neces- 
sity of  also  Issuing  tax-exempt  bonds  when  the  Govern- 
ment of  the  United  States  stands  behind  this  issue. 

Mow,  there  are  not  so  many  good  issues  of  securities  going 
on  the  market  for  sale.  Any  bond  that  has  the  guarantee 
of  the  Government  should  be  attractive  enough  to  get  some 
purchasers. 
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You  say  this  Is  not  the  day  to  start.    Tliat  same  «Yj*« 
been  ringing  through  these  legislative  haUn  for  years.    When 
we  were  considering  8.  2766.  the  Glass-Steagall  bin,  which 
allowed  these  very  bonds  to  be  deposited  with  the  Peder^ 
Reserve  Bank,  and  allowed  them  to  get  new  currency  issued 
for  one-thirtieth  of  1  percent.  Members  said  that  was  not 
the  time.    StiU  we  have  heard  the  wail  go  through  these 
Chambers  for  years  and  years.    When  the  bill  S.  2766  came 
before  this  House  there  were  only  38  Members  who  voted 
against  giving  this  bonus  to  the  bankers.   If  we  issue  enough 
tax-exempt  bonds  it  is  the  surest  way  of  putting  our  people 
In  subjugation,  because  the  10,000,000  bonds  we  are  going 
to  Issue  at  this  session  of  Congress  will  cost  the  taxpayers 
of  the  Nation  $30,000,000  before  they  get  through  retWng 
the  issue.    If  you  think  we  can  tax  ourselves  out  of  debt, 
you  and  I  disagree. 
Mr.  DUNN.    Will  the  gentleman  yield? 
Mr.  WEIDEMAN.    I  yield.  ,_    .^     *  *         * 

Mr  DUNN.    Did  not  some  gentleman  make  the  statement 
yesterday  that  this  is  not  the  time  or  the  place  to  wipe  out 

the  slum  districts?  ^     .^  ,_  _^ 

Mr  WEIDEMAN.    I  did  not  hear  that.    They  may  have 
said  it     We  have  heard  a  lot  of  talk  about  that.    But  we 
must  start  somewhere,  and  if  you  are  going  to  vote  the  w 
you  introduce  bills  and  the  way  you  talk  to  the  folks  back 
home,  this  is  the  time  to  do  it.    I  suggest  Uiat  we  vote 
against  the  substitute  amendment  offered  by  the  gcnUimiajn 
from  l^xas  and  vote  in  favor  of  the  amendment  off«:edby 
the  gentleman  from  Wisconsin.    Now  and  today  is  the  time 
to  start.    I  want  to  be  able  to  go  back  home  and  tell  my 
folks  that  I  not  only  talked  this  2  years  ago.  buti  am  wUllng 
to  go  down  the  line  and  give  the  fellow  at  the  bottom  of  the 
heap  a  litUe  actual  relief  by  voting  against  ^<>^^;^^^ 
bonds,  without  continually  paying  subsidies  to  W^  Steeet 
bankers  who  tell  us  that  if  we  do  not  give  tje^^,  **«»V*"; 
exempt  securities  the  Government  win  not  be  flnancesd.    I 
still  have  confidence  that  this  Congress  is  capable  of  de- 
vising ways  and  means  of  remedying  tiie  situation  we  find 

ourselves  in. 

I  yield  back  the  rest  of  my  time,  Mr.  Oialrman. 

Mr  STEAGALL.  Mr.  Chabman.  the  obligations  to  ^U^ 
tiie  exemption  would  apply  are  direct  obUgatloia  «««ra^«~ 
^  the  cSvemment  of  the  United  States,  I  do  not  think 
there  is  any  good  reason  why  that  exemption  ^o^Jf  be 
wiUidrawn  from  such  obligations.  ,,Alexander  ^^^^ 
taught,  and  such  has  been  the  generally  accepted  view,  that 
it  TO  inconsistent  and  unwise  for  Uie  Government  to  under- 
take to  put  a  tax  on  such  obligations.  Moreover^  prac- 
tical operation,  such  plan  would  be  a  waste  of  ^^J^ 
would  be  like  taking  money  out  of  one  pocket  and  putting 
It  into  another  If  the  Government  does  not  exempt  lis 
L^ti<r^  t^tlon.  of  course,  t^e  obUgations  will  n^ 
^nlmand  the  same  market  value  ttat  they  wouW  w^ 
the  exemption  attached.  Any  tax  <^^^^^'^^Jr^' 
ered  by  higher  interest  to  be  paid,  and  the  cost  of  collection 

would  have  to  be  added. 

•me  States  and  many  subdivisions  of  Kove^catare 
pennltted  to  issue  tax-exempt  obligations  In  the  cxo^ 
Smelr  sovereignty,  and  the  Federal  a«'«[°P«^t^J^ 
seen  fit  by  a  constitutional  amendment  to  take  away  from 
STl^tel  LiHther  subdivisions,  tills  right    So  lo^  as 

S^t  Wbc  done.  It  would  be  a  <M«^*°^«°°„^ST«5* 
obUgatlom  of  the  PWeral  Oovemment  U,  P?f  ^^Sal  ^- 

^^r-^'  l^iS^d^th^'^P^^t^^S^iS:^ 
Z^^'tJ^  T^  rl'St  of  issuing  tax-free  ob^a^ 
SewMbled  to  tep  the  sources  of  Investment  and  the  cre^ 
^^^ot  Sentry  for  tiie  UP»>"J1<^  ^^  ^^^ 
sections  and  to  provide  necessary  funds  for  the  Proc^  ^ 
S^^  and  proJr«»,  which  tiiey  could  «^^  ^IJ^^ 
favorable  conditions  If  they  were  not  permitted  to  issue 
tax-free  seciulties. 

so  this  is  a  national  problem  If  it  be  »  P"^^.^"^™^*  ^ 
not  be  cured  by  a  simple  amendment  to  tWs  m  Jhe  o^ 
way  it  can  be  reached,  if  it  is  des^e  and  vrtseto^dw 
take  such  a  reform  Is  by  an  amendment  to  the  Constitution 
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of  the  united  States  covering  the  broad  field  of  tax-««mpt 
securities  as  It  exists  throughout  the  Nation.  To  single  out 
this  particular  bill  would,  of  course,  put  this  system  at  a 
disadvantage  in  competing  In  the  hivestment  martet  with 
all  the  other  agencies  and  activities  of  government  whjdi 
float  obligations  having  tax-exemption  advantages.  Tms 
provision  of  the  bill  is  indispensable  to  the  success  of  the 
measure  and  I  hope  the  House  will  vote  down  the  amend- 

™  Mr*.  Chairman,  I  move  that  aU  debate  on  this  amend- 
ment and  the  substitute  amendment  do  now  dose. 
The  motion  was  agreed  to.  w-***.,^  «» 

The  CHAIRMAN.  The  question  Is  on  the  substitute  oj- 
fered  by  ttie  genUeman  from  Texas  [Mr.  Tteixu.!  for  the 
amendment  offered  by  the  gentleman  from  Wisconsin  [Mr. 

BOILXAU]. 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  U  on  the  amendment 
offered  by  the  gcnUeman  fnan  Wisconsin.  ^^  u^ 

The  question  was  taken;  and  on  a  dlvlaton  (demanded  by 
Mr.  Bon.xAu)  there  were— ajFW  44.  noes  7S. 

Mr.  BOILEAU.    Mr.  Chairman,  I  ask  for  tdlen. 

Tellers  were  refused. 

The  Clerk  read  as  follows: 


1TTLB  n — ADVAWCis  »o«  comrfmoctioH  MJn 

BBcnoK  aoi.  The  Horn*  Own«W  l«»a  Act  of  1988  •r*«»«2j?J 

iM  tSSSt  amendwl  by  toaerttog  after  «wtiDn  6  a  new  sscttoa 

of  iSor  to  tL  conrtruction.  XfViimg.jJaA  taJP«»^,i  ^^SS 
ES5  f^  JhSlSS^JSTdSKTSS  oertlflcstm  of  deposit. 

••(2)  To  8Ub«ntoe  for  sny  amount  or  "f*^."^  *JJ^*2SSriS- 

SStSSrT^5»perISri-u^J«S«^  yg« 

mite  ehtfttf  or  imder  tbe  supervlBlon  of  the  Con^ttow*  oitiie 
^^^l^r^  ^.  TTnMMi  attttes  and  whlcb  are  membeni  9t  a 
SSS^l«Se-^  SS?:  SSSeTlT^lrt  no  share  ahaU  be  wb- 

^rS^TTmake  depoalto  or  purehaae  eertttcate.  ct  deporit  or 

^i^JrirhTaMeto  earn  and  pay  on  auch  deposlta.  ontifleatcs 
SrSlSit*:^o?ln"Si^TSrtiflcaK  at  the  rat.  of  at  least  S  per- 

S£i,iS£?Sin^h  financial  condition  as  to  beaWe  to  ewn 
SX^Snfrf^  boa«l  of  dlwctor.  of  the  Oorporatloa  at  a 

pJSJt^lSSeS  Sail  be  i^virted.  deppalte<^arto«»edto  i»e 

parauon  eo  ae  *»«S^Sd«SuSr^Sw««t'     buUdlng. 

sorted  in  advancing  theee  funds  in  onler  that  ttoey  be  maae 

^JSl,  dSSrited.  or  loaned  ««  ^»»L*^^» 'TttLi'SLfSS 
SsTto^Mirtthdrawn.  repw^^  «^^       SLToUS 

JSSnt  JTSTortglnal  amount  of  any  auch  inTertmeat  or  depolt 

or  loan  in  any  one  year." 
Mr.  STEAGALL.    Ml.  Chairman.  I  offer  a  committee 

amendment. 
The  aerk  read  as  follows:  ..^  «.«.  m 

committee  "-ndment  ojre«d  £^-,,5™f^^«S  ^^ 

the  word  '  homee.' 
Ihe  amendment  was  agreed  to. 


.r«^-fc.T/-iT»T:icioTi-\xT  A  T    •DT7»r'r\"D"n TTniTSlT. 
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MT.  uuNMKKY.    It   IS   esumaua   umi   men   are   somi 
$3«/W0.0O0.0O0  worth  of  tax-exempt  securities;  aod  U  yoi 


oz  me  uovermnem  snouid  De  attractive  enoagn  to  get  some 
purchasers. 


take  such  a  reform  is  oy  an  amenanwixk  v»  -«* 
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TiM  Gterk  read  as  toOamt: 
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SHc.Ma.  Tfa*  HoBM  €>mum^  Loaa  Aet  of  lasS.  •• 
tereby  furttar  MBMndMI  by  rtrtMrg  out  trom  section  4.  subaecUoi . 
(e>.    tta«z«of.    "  aa.0On.n00.0OO  •*.    and    Inwfrtlng    in    lieu    therea 
-  IS.500.000.000." 

Ifr.  SIS80N.    Mr.  Chairman.  I  offer  an  amendment. 
Tht  Clerk  read  as  follows: 

offend   hf  ICr.   Bimatm:  "On   page   64.   Itne   SS, 
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after  '  $3,800,000,000  '.  Inaert  '  TlUe  m.— National  Mortgage  Aaao  • 
etatloB.'" 

Mr.  SiaeON.  Mr.  GhairmaB.  I  ask  unanimous  conaen; 
that  the  reading  of  this  title  m  be  dispensed  with  as  it  it 
sutaBtantlaUy  the  same  as  title  n  of  the  ort^nal  bill,  whid  i 
titte  WW  skxlckm  out  ti7  tha  committee. 

Mr.  PATMAN.  Mr.  Chataittan.  resenrlng  the  right  to  ob^ 
ject,  I  have  an  amendment  which  strikes  out  title  n  an^ 
proposes  to  insert  title  n  o(  the  original  act 

I  ask  as  a  pariiamentary  inquiry  whether  this  is  a  pr«f erj- 
ential  amendment. 

Tbs  CHAIRMAN.  It  la.  Tlie  Clerk  wlU  taport  th^ 
amendment  of  the  gentkinan  from  Texas. 

The  Clerk  rlad  as  follows: 

Amendment  offered  by  lir.  Patmam:  "  Strlte  mx%  aU  at  Utle  ll 
commencing  In  line  8.  page  63.  and  «KUng  In  Une  SS.  page  »  . 
and  Inaert  title  n  of  the  original  bill." 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  imanimous  conset^ 
to  wttfadraw  the  amendment,  under  tha  dmimstances. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  ttlp 
gentleman  from  Texas? 

There  was  no  ohiectkm. 

Mr.  LOCK.  Mr.  Chairman,  I  ask  unanimous  coDsent  thi^ 
the  pending  amendment  may  be  read  again. 

Hie  CHAIRMAN.  WUhout  objection,  the  Clerk  will  acai^ 
read  the  pending  amendment. 

The  Clerk  read  as  foBows: 


Amendment  offered  by  Mr.  thaeow:  Paffe  64.  line  aS.  aft4r 
**  SS,500.e00.00e ".  au«t  "Tttle  m-^Natloaal  Mortgage  Aaaocl^- 
tton." 

Mr.  8IS80N.    Mr.  Chairman.  I  ask  unanlnvni.s  consent 
that  the  reading  of  the  amendment  be  dispoued  with  as 
is  substantially  the  same  as  title  n  of  the  original  Mil  w 
came  to  the  committee. 

Mr.  liUCB.    Mr.  Chairman,  reserving  the  right  to  obi 
I  desire  first  to  know  if  the  amendment  offered  to  add 
thing  at  the  end  of  page  S4  is  pertinent  at  this  time  unl( 
the  section  has  not  beoi  read. 

The  CHAIRMAN.    We  have  flnlshfd  reading  that  sectlo^ 

Bir.  LUCB.    Has  the  CleTk  finished  reading  title  n? 

The  CHAIRMAN.    Yes. 

Mr.  DIRKBEN.    Mr.  Chairman,   reserving  the  right 
object,  may  I  be  informed  whether  the  amendment  predud^ 
the  offering  of  an  amendment  to  title  II  as  tt  is  now  carricfl 
In  Che  blD? 

The  CHAIRMAN.    It  does.    Title  n  has  been  passed. 

Mr.  DIRKBEN.  Mr.  Chairman,  will  the  gentieauui  wittio 
hold  his  amendment  for  a  minute  until  I  offer  an  amenc 
meat  to  -rxlttliig  title  n?  I  do  not  want  to  object,  but  f 
title  n  as  tt  now  stands  is  pennitted  to  remain  in  the  hi]  1. 
then  I  do  not  want  to  be  precluded  from  the  rii^t  to  off^r 
this  amendment 

Mr.  SISSQN.    MT.  Chainnan.  I  withhold  it 

Mr.  DDUDSBN.    Mr.  Chairmaa,  I  offer  an  amendment 

The  Clerk  read  as  follows: 


0 


rt  offtaed  by  Mr.  Drnmnoi:  Page  68.  Uae  18,  after  U • 
foOowti«   tba   word   **  propcrtlea ".   laaect    "Utm   gradvfl 
ahmtnatlon  of  iinlnhehltabie   toeaaltary  d««mag  •trooturas." 

Mr.  DIRKSSN.  Mr.  Chairman,  I  shall  not  Impose  upc  a 
the  cfxnmlttee  very  long,  except  to  say  that  section  6%  on 
page  52  is  really  a  declaration  of  policy  with  respect  1o 
construction  and  repair.  It  occurs  to  me  that  we  might  Juit 
as  well  kill  two  birds  with  one  stone  and  while  we  are 
going  in  for  a  program  of  modernization  and  renovation  <if 
^yt»fing  homes  and  for  the  bolldtng  of  new  structures  We 
miiftit  jiMi  as  well  at  the  same  time  address  ourselves 
the  social  problem  of  eliminating  some  of  these  tnsanttai  y 
and  unsightly  structures  that  wa  find  now  in  every  citr, 


village,  and  hamlei  of  the  United  States  of  America.  The/ 
stand  as  so  many  eyesores.  On  a  great  many  of  these  struc- 
tures the  taxes  have  been  accruing  for  15  or  20  years  to 
the  point  where  no  one  is  willing  to  acquire  such  building 
or  piurcel  of  real  estate,  Uiereby  depreciating  the  assessable 
value  of  real  estate.  They  stand  there  as  so  many  addi- 
tional and  extra  fire  hazards. 

A  certain  policy  might  be  effectuated  under  the  pro- 
visions of  this  bill  so  that  by  way  of  construction  and 
modemizati<m  we  may  eliminate  some  of  these  eyesores  and 
some  of  these  slatterns  that  stand  out  on  the  landscape 
more  or  less  weather  beaten  to  materially  impair  the  ap- 
pearance of  the  cities  in  which  they  stand.  I  see  no  placa 
in  the  entire  bUl  where  there  is  a  declaration  of  policy  to 
the  effect  that  it  shall  be  the  policy  of  the  administrators 
of  this  bUl  that  these  unsightly,  weather-beaten  structures 
shall  be  eliminated,  and  I  think  it  is  absolutely  necessary  to 
include  this  feature  somewhere  in  the  bill  so  that  there  is 
at  least  a  ctAor  of  authority  for  those  who  are  adminis- 
tering this  bill  and  their  various,  instrumentalities  to  carry 
out  this  program  of  elimination. 

Perhaps  this  is  as  good  an  oecasion  as  any  to  make  ref- 
erexioe  to  the  fact  that  Mr.  Harriman's  name  has  been 
mentioned  as  opposing  title  n,  and  that  the  inference  was 
that  title  n  should  therefore  be  acceptable  to  those  who 
favor  doing  something  for  small  home  owners.  I  yield  to 
no  one  in  my  scdicitude  for  the  small  home  owner,  but  I  do 
believe  it  unfortunate  to  seek  to  curry  favor  in  behalf  of  a 
provision  by  using  an  argument  that  seems  founded  on  mere 
IHreJudice.  By  the  same  token,  it  might  be  said  that  Mr. 
J.  NL  Daiger,  financial  counselor  to  Mr.  Walker,  president 
of  the  National  Emergency  Council,  who  on  June  9  issued  a 
stotement  condemning  the  Pftni^iT^  and  Currency  Com- 
Bdittee  of  the  House  for  dismembering  the  bill  by  stripping 
it  of  title  n.  and  who  also  stated  that  the  House  bill  was  the 
work  of  building-and-loan  associations,  can  be  cited  as  a 
good  example  of  the  same  kind  of  argument.  Mr.  Daiger 
need  not  be  so  effusive  with  his  left-handed  compliments. 
The  fact  is  that  he  was  formerly  in  the  real  estate  bond 
and  mortgage  loan  investment  field,  and  had  for  his  clients 
bank  and  trust  companies  whose  mortgages  were  guaranteed 
by  large  surety  companies.  One  of  the  real  estate  guaranty 
flrwiii  who  was  one  of  Mr.  Daiger's  clients  was  the  F.  H. 
Smith  Co..  of  Washington,  whose  president.  Mr.  Q.  Bryan 
Pitts,  wound  up  in  Lorton  Penitentiary  because  of  his 
nefarious  flrn^nfia.!  practices.  Mr.  Daiger  might  well  afford 
to  refrain  from  throwing  rocks  at  the  building-and-loan 
associations,  and  at  Mr.  Bodflsh,  the  executive  vice  president 
of  the  Building  and  Loan  League.  The  fact  is  that  Mr.  Bod- 
flsh has  for  years  served  as  a  director  for  a  building-and- 
loan  association  in  Chicago,  and  for  his  services  receives 
the  munificent  sum  of  $35  per  year. 

I  would  like  to  allude  to  the  fact  that  throughout  the 
discussion  on  this  bill,  the  references  to  the  building-and- 
loan  associations  would  seem  to  imply  that  they  were  some 
kind  of  closely  controlled,  private  enterprises,  in  the  same 
class  with  other  financial  institutions.  The  fact  is  that 
whoi  you  speak  of  buildings  and  loans  you  speak  of  the 
people,  because  they  are  nothing  more  than  cooperative 
home-building  enterprises.  The  people  own  them,  and  when 
their  representatives  come  and  express  concern  about  the 
unfairness  of  Utle  II I  am  disposed  to  listen  and  give  heed 
to  their  opinions,  because  it  is  the  people  who  are  speaking 
on  these  matters. 

Let  me  point  out  also  that  the  original  bill,  with  title  H 
intact,  was  in  my  Judgment  a  big  finance  bill,  seeking  to 
hand  the  building-and-loan  folks  and  the  home  owners 
over  to  the  tender  mercies  of  large  financing  institutions 
in  large  coiters.  Consider  for  a  moment  that,  under  the 
insurance  provisions,  insured  institutions,  which  means  the 
small  building  and  loans  and  others,  were  restricted  in  their 
operations  to  a  50-mile  radius.  The  National  Idortgags 
Associations,  however,  which  are  to  be  set  up  under  title  n. 
must  have  capital  of  five  million,  can  issue  bonds  up  to 
seventy-five  million,  tax  exempt  and  can  operate  all  over 
the  United  States.    It  means  some  more  of  this  remoto 
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and  dangerous  financing.  Only  the  large  cities  can  find  the 
money  to  establish  such  associations,  but,  through  gUb 
agents  and  salesmen,  they  will  operate  at  long  range  m  my 
dttrict;  and  if  they  run  true  to  the  form  set  up  by  s«me 
of  the  other  mortgage  houses  of  the  past,  it  means  that 
there  is  created  the  posslbUity  of  giving  our  people  another 
handsome  fleecing.    I  am  unalterably  opposed  to  that  sort 

of  businMS.  -, 

It  was  said  that  these  associations  would  be  carefully 
supervised.    Did  not  they  advance  the  same  brand  of  per- 
suasive talk  when  the  Johit-stock  land  banks  were  created? 
Did  not  they  talk  about  the  need  for  easy  money  at  low 
rates?    Did  not  they  talk  about  the  nice  yellow  and  grc«i 
bonds  issued  by  these  banks  as  "  instrumentaUties  of  the 
Ctovemmenf,   when   they   were   not   Oovemment   bonds 
at  all?     It  was  rank  deception.    Did  not  they  talk  about 
Oovemment  supcrvlaion  of  these  banks?    Where  are  they 
today?     In   liquidation.     In   receivership.     Ix)0k   at   the 
market  page  of  the  dally  paper  and  note  how  those  bonds 
have  fallen  to  less  than  one-third  of  their  value.    And.  on 
top  of  It  aE.  they  refuse  to  permit  farmers  to  pay  off  thett 
Indebtedness  to  these  banks  with  the  bonds  which  such 
farmers  bought  at  par.    That  is  what  you  call  a  '  high- 
pressure  skin  game",  and  I  am  opposed  to  any  similsx 
agency  that  has  the  power  to  dupUcate  that  tragic  and 

sordid  experience.  *.       ^*  ♦k-  k«i 

I  defy  anyone  to  point  out  a  single  section  of  the  bill 
creating  such  mortgage  associations,  which  S^^arantees  low 
Interest  rates.  It  looks  suspicious,  and.  when  coupled  with 
authority  to  issue  15  times  their  capital  in  bonds  plus 
the  authority  to  operate  in  all  of  the  48  States,  one  is  forced 
to  the  conclusion  that  this  was  not  in  the  first  instance  a 
housing  bill  that  would  bring  the  maximum  benefits  to  the 
small-home  owner.  ^  . 

I  sincerely  hope  that  when  the  biU  goes  to  conference, 
the  conferees  will  show  a  rare  discernment  and  elimmate 
what  I  consider  to  be  provision  in  this  bill  which  is  of 

very  doubtful  merit.  .  ^^  j        * 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected.  _^    ^  ^. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

'     gentleman  from  New  York  to  dispense  with  the  reading  of 

the  amendment  and  to  print  the  amendment  in  the  Record? 

There  was  no  objection. 

The  amendment  is  as  follows: 

Page  64.  line  23,  after  "  $3,500,000,000  ",  Insert  the  foUowlng: 

TTTUB   in ^NATIONAL   lCO«IOAO«  ASSOCIATIOKa 

8«c  301.  Any  number  of  natural  peraons.  not  leas  than  five,  may 
MWDClate  to  establish  a  national  mortgage  association  for  the 
SSSSTof  (aTlendlng  upon  the  security  of  mortgages  or  such 
SSS^lena  i  are  ^oLn^^y  given  to  secure  advances  on  real 
Stote  vSd^  the  laws  of  the  State  In  which  the  real  estate  ^ 
SStod^fb?  purchasing,  selling,  and  otherwise  dealing  in  credit 
iSSSienti  £SSSd  bF  such  mortgages  or  liens;  (c)  borrowing 
SS^fSTnT^the  f  Jregolng  purpose,  by  the  Issuance  of  bond. 

'^siS^^'Sien  national  mortgage  association  created  under  the 
provisions  of  this  tlUe  shall  have  power—  ,...^„, ,.«..__  „-tii 

rn  to  haM  succession  from  the  date  of  Its  organisation  untu 
«,ih  tiSuflTlt  bedtasolved  by  act  of  Its  shareholders  or  untU  Its 
TOCh  time  «^t  be  <^^7^  ^      "^      ^  ^^  Federal  Home  Loan 

£S?^Sa?S"?relSS^prSJldS  or  until  terminated  by  ^th«r 
TS^ISS^  "i^^^of  congress,  or  untU  Its  aff^  be  placed 
m  ttehiads  of  Vrecelver  and  Anally  wound  up  by  him; 

[l]  S  rinTbe^^i^r^lSi  defend  In  court  of  law  or 

T*)' to-co?dJ"l^b^iS  m^y  Stat.  Of  the  Unlt^  Stat- 
in the  DlSlct  of  Columbia  and  to  have  one  or  more  offloes  in  «y 
Sch  States  or  In  the  District  of  Columbia,  one  of  which  offices 
shall  bo  designated  as  Its  principal  office;  ,.,«,h.«»«i  ♦«  th* 

(6)  to  do^  such  things  as  are  necessary  o^Jf^iJ^^Si  ^  ^ 
piiper^»ni«ement  of  Iti  affairs  and  the  proper  conduct  of  lU 

**^**3b3   Persons  desiring  to  associate  themselves  together  to 
esSSl^  a  ^t^S  m^Sle  association  shall,  under  thelrhands. 
m«>aje  articles  of  association,  which  shaU  speclflcaUy  state— 
'^rihe  iSSe  of^  association,  which  shall  be  approved  by 

%T^^e"ilJr^h^t.^5pS'<J«ce  or  place  of  business  1.  to 

DS^^s^te^^  3^r  Ti^"^:.-^^^^^^ 
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powers,  preferences  and  rights,  and  the  quallflcattooa.  Hmftattona. 
Sr  restrictions  applicable  to  each  class  of  stock;  "»  n«™l  S 
shares  and  the  par  value  of  each  of  such  share,  of  each  <:1^  of 
stock  to  be  lamed;  the  mlnhnum  amount  of  capital  J»l»  ww^ 
the  asTOClatlon  wlU  commence  business,  which  shaU  be  not  leoa 
than  SS.OOO.OOO:  any  provlalon.  which  the  Incorporatof.  may 
choose  to  inaert  with  reference  to  the  management  of  the  bual- 
neas  and  the  conduct  of  the  aflalra  of  the  Maoclatlon.  *ntf  m^ 
provisions  creating,  defining,  limiting  and  r^J^Jf^Si; J^«  £^TS! 
ht  the  asaoclation.  the  dlwctor.  aad  the  ato^ho^dOT.  w  ^ 
class  of  stockholders;  all  aucb  provtalona  to  be  subject  to  taa 
approval  of  the  Federal  Home  iMH.  Bank  Botfd;         ^^,.     .-..^ 

(4)  the  fact  that  the  articles  are  prepared  to  ^ble  such 
pe^ns  to  avaU  themselve.  of  the  "dvant^gee  of  ,^^»»«!i  .iii^ 

8k:.  804.  The  artldea  at  aaaoolatloa  abaU  b<  ■^fgM^gfy*? 
by  each  of  the  inoorporatora  and  itJallbe  ••toowledijd  bjjaw  a 
judge  of  any  court  of  neatA,  or  a  notary  IwWic;  andjhja  to^ 
tog^er  wltti  the  acknowledgmwit  thereof  f«^««2i,*>^J^ 


aeal  of  such  court  or  notary.  trannQltted  to  tba  F»d«l 
Loan  Bank  Boazd.  which  shaU  reoord  and  oarafuUy  preaon^e  ta* 

"*8Ji.  306.  If  the  Federal  Home  Lowi  Itaak  ?o^.«SSfJ*l/*l^ 
opinion  that  the  inoorporatora  tranBulttlng  to  "  •™SLSui^S2i 
elation    aa   hereinbefore   provided.   •^Jj:"^^"^*   P"!?SSi-^5 
desire  to  create  a  national  mortgag*  awJdatkm  for  tbe  P«JP«»  « 
domg  buslneaa  aa  heretofore  provided,  aald  »»«;«»,'i*SJS?!!i^ 
cauai  to  be  lasued  a  eertUlcate  o*  ^PP^"^' J^J^J!T5S^^ 
ShaU  become,  as  from  the  '^  J^J;*;^*^  ,^i^S^J^^^£SlJ 
body  corporate  by  the  name  as*  forth  to  »*•  "SS!^^  "f^SS: 
sic.  SoTno  aasoclatton  ahall  tranaaot  any  *«;^  •^JJJ™^ 
aa  is  incidental  and  neoeaM»rUy  preUintoaiT  to  Ito  <*ia^^ 
untU  It  has  been  authortoed  by  the  Fadwral  »«•  J^  .f^ 
Sard  to  do  aa    The  Federal  Home  Loan  1^,^^„S^J^ 
grant  such  an  authorl«atlon  to  <«°»'?«»«,»2SS?S«?^  ^^ 
Ltlafled  that  capital  atock  of  a  par  vaJue  of  $6,000,000  bM  ^ 
mihM^had  for  at  not  lesa  than  par  and  paid  for  to  full  to  cash 
S^SSJSSiiSt'ieSSS:  and  tSSl  ^^Jp^^^^J^ 
oondltlona  with  respect  to   the  organlaatloo  of  the  aasoclatton 
which  It  may  Impose  have  been  met.  _^.  w       _  — 

8>c  807.  The  Mftount  of  bonds  or  debentures  which  ^7J^ 
tlonal  mortgage  association  may  have  outatandtog  •»fny  t™ 
JKSfnS  Sf  to  exceaa  of  either  (a)  16  time.  ^  •gSS^yS 
value  of  its  outstanding  capital  stock,  or  (b)  the  current  value 
^mortgagls  Sefd  byU  and  Insured  und^  the  Provlal^  of  the 
w»ticMiia  Houslnir  Act  plus  the  amount  of  cash  and  Its  equlva- 
Teit  Tn^  S^^  SbUgftt^  of  the  United  SUt«i  wWdb.  it  ho^ 
S?  national  mortgage*  aesoclatlon  rtxall  Issue  •fy^J«»5,,"?f  ^ 
bentures  except  Object  to  the  regulations  of.  and  with  the 
aooroval  of.  the  Federal  Home  Loan  Bank  Board. 

sic  308.  Funds  of  any  national  mortgage  aaaoclatlon  Mt  to- 
vested  to  first  real-estate  Uens  shaU  be  kept  to  cash  or  Its  eq^lj*- 
lent  or  tovested  to  bonds  or  other  obUgaUona  of  the  United 
States  or  bonds  or  other  obligation.  fuUy  guaranteed  as  to  prto- 
ripaTa^d  interest  by  the  United  States  National  mortage  asso- 
ciations ShaU  keep  such  reserves  in  cash  or  its  equivalent  as  the 
viS^  ^e  Lo^  Bank  Board  shaU  by  regulation  determtoe. 

Stc  809.  Subject  to  such  reasonable  rules  and  regulaUon.  a. 
the  I^^  Home  Loan  Bank  Board  8l«U  from  time  to  time 
declarT  a^  national  mortgage  association  shaU  have  full  power 
STiSS'  W.  ^Jaiige  pr^SS  purchased  or  turned  ow  to  it  aa 
the  rMUlt  of  foreSloiure  proceedings.  Such  propertiea  ""7  be 
temDOTtflly  rented.  rehabUlUted.  modernized,  aold.  or  otherwl.3 
SS?Sto  asJurei  maximum  financial  return  to  the  association 
aw  310.  Th»  Federal  Home  Loan  Bank  Board  shall  have  full 
Tw^M-'  to  DTOVlde  for  the  periodic  examination  of  the  affairs  of 
JSS^^cSSS  organized  under  the  provision,  of  thU  title, 
and  shShave  full  pi>wer  to  terminate  the  exigence  of  anyju<^ 
SwcSuon^d  ord«  Its  Uquldatlon  and  the  wlndtog  up  of  It. 
SSSi  in  the  event  that  such  Board  finds  the  "Kx^tton  to  be 
^cSattoK  W  of  the  provisions  of  thU  Utle  or  any  of  the  rules 
iLTrepiI^oM  promulgated  by  such  Board  under  authortty 
SSited  to  It  by  this  title,  or  to  the  event  such  Board  find,  the 
SoclUlon  to  be  conducting  it.  burtnes.  in  an  UMafe  and  un- 
SSSeSSto  Wnner.  Thel^deral  Home  Loan  Bank  Bo«rd  .hall 
Sr^inTtB  theeSrtence  of  any  aasocUUon  organlMd  under  the 
S^SSSi  S  tlS?S!rand  ordW  the  llquldaUon  and  winding  up 
S^IrSirs  in  the  event  that  BU<di  Board  finds  upon  «t»nitoatUm 
rf  tte  affairs  of  such  aseodaUon  that  the  value  of  lU  mm^.*« 
£«"S»^^-Vwentieth  to  excess  of  lU  outstandtof  U^«J» 
Sd  the  amount  of  such  deficiency  has  not  been  made  up  w^^to 
?o  dars  a«er  the  Board  ha.  notified  the  aswclatlon  that  rorfi 
S°eficre'ncy^SSrtr«.pen«.  of  examtoatton  ^t^T^^^J^ 
gage  assoclaUon  .haU  be  aMened  upon  and  paid  for  by  the 
APJuv;iatlon  being  examined.  _  ,. 

^S  311  Sr Federal  Home  Loan  Bank  Board  ahall  have  fuU 
DOWCT  to  p^idebTniles  and  regulations  for  the  liquidation. 
SSJ^nSSaSon.  consolidation,  or  merger  of  national  mortgage  a^ 
2SJ5SS  toidudtog  the  power  to  appotot  a  coMWvator  «  a 
SfSlvS  to  SfcedSige  of  the  affairs  of  any  such  aseotdatlon.  and 
S^^  S^lutable  readjustment  of  the  capital  structure  of 

Se^Sl  ^T  release  an'y  such  afT.'^'ir.i'rL'S^rS'S 
of  a  coniervator  or  receiver  appototed  by  it  and  to  permit  lU 

'"g^VirSSS'assoclatlons.  to^dudtog  their  ft^:h^  «pl^ 
re^es  and  surplus,  and  their  loans  and  toccme.  shaU  ce  «- 
JS^fti)mlu  tSatton  now  or  hereafter  Imposed  by  ^^^^ 

to  Seir  value  and  the  tocome  therefrom  from  aU  taxation  (except 


m 
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_  1.  estate.  tnhertt«ao».  aiMI  gUt  taxes)  now  or  hereafter 
Imposed  by  tbe  United  8tittes:  aiMl  no  State  or  polltteal  subdlTl  - 
■ton  thereof  ahaU  >Tnp«>i>  any  tax  on  such  assodatkms  or  their 
franehiae.  capital,  reaerree.  surplus,  loans,  or  income  greater  tha  i 
that  tanposed  hj  such  State  on  competing  financial  corporattoni. 
dooMsUe  or  foreign.  Nothing  herein  shall  be  construed  to  ezemp  t 
the  real  property  of  aasoeiatlons  from  taaratton  in  any  State  or 
in  any  subdlTlsion  thereof  to  the  same  extent,  according  to  its 
vahae.  as  other  real  property  Is  taxed. 

Sac.  818.  Bach  national  mortgage  association,  for  the  purpoes 
at  aU  actions  by  or  against  it.  real,  personal,  or  mixed,  and  a  1 
suite  In  eqiilty,  shall  be  Oarmed  a  citiaen  of  the  Stete  in  wliic  i 
ite  principal  olBce  is  located. 

Sac.  814.  When  designated  for  that  purpose  by  the  Seeretar  r 
at  tiM  Treasury,  any  national  mortgage  association  shall  be  i 
depesftary  of  ptihlie  laotmy,  except  reeeipte  from  custcnns.  und<  r 
such  regulations  as  may  be  prescribed  by  mid  Secretary:  and  k 
may  alao  ba  employed  as  a  llnanrtal  agent  of  the  Ooremmem ; 
and  It  Shan  pertorm  aU  riueh  reasonable  duties  as  a  depositar  r 
at  public  money  or  financial  agent  of  the  Qoiwmment  as  may  b  i 
required  of  It.  Any  national  mortgage  association  may  act  aa 
agent  for  any  other  Instnonentallty  of  the  United  States  wfaei 
designated  for  that  purrjoee  by  such  instrumentality  of  the 
United  Stetes. 

Sac.  81S.  No  taMUTldual,  aasodatton.  partnership,  or  oorpora- 
tlon,  except  associations  orgaalaed  under  the  provisions  of  thli 
title.  sbaU  hereafttf  use  the  wwds  "National  Mortgage  Aasocia- 
tfton  ".  or  any  combination  of  such  words,  as  the  name  or  a  pai  t 
thereof  under  which  he  or  it  shall  do  business.  Kvery  indlTldua  . 
partnership,  association,  or  corporation  violating  this  prohlbltio:i 
shall  be  guilty  of  a  mistlemeanor  and  shall  be  punished  by  i 
fine  of  not  exceeding  8100  or  imprisonment  not  exceeding  30  dayi  i, 
or  both,  lor  each  day  durii^  which  such  violation  is  oommittel 
or  repeated.  The  provisions  of  section  sa43  of  the  Bevlsed  Stet- 
Ulea  shall  not  ai^y  to  aasodatlons  created  under  this  title. 

Sac.  816.  The  r^t  to  alter,  amend,  or  repeal  this  Utle  is  hereb  r 
expressty  reserved.  If  any  clause,  sentence,  paragraph,  or  part  or 
thte  title  shall  for  any  reason  be  ad^dged  by  any  court  of  com- 
petent Jurisdiction  to  be  invalid,  such  judgment  shall  not  aflecl . 
impair,  or  invalidate  the  remainder  of  this  Utle  but  shall  bs 
oofnflned  in  ite  operation  to  the  clause,  sentence,  paragraph,  o  r 
part  thereof  directly  involved  in  the  controvwsy  in  whi^  sucii 
Judgment  shall  have  been  rendered. 

Mr.  LUCK  Mr.  Chaliinan.  I  make  the  point  of  order  oi  i 
the  pending  amendment  that  there  is  nothing  in  this  bil 
a.^  reported  by  the  committee  relating  to  the  question  o ' 
mortgage  associations. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
on  the  point  at  order. 

Mr.  LOCE.    Mr.  Chairman,  I  have  nothing  more  to  saj. 

The  CHAIRMAN.  Does  the  gentleman  from  New  Yor  : 
desire  to  be  heard  on  the  point  of  order? 

Mr.  SI8SON.  Mr.  Chairman.  I  did  not  hear  the  point 
of  order.  '  1 

Mr.  LUCE.  The  point  of  order  is  that  the  amendment  ik 
not  germane  in  that  thcare  is  nothing  in  the  biU  that  relate  i 
to  this  subject. 

Mr.  SIROVICH.  Will  the  gentleman  restate  his  point  ck 
order.    We  are  not  sure  what  the  gentleman  has  in  mine 

The  CHAIRMAN.  The  point  of  order  is  that  the  amend  - 
ment  offered  by  Hae  gentleman  from  New  York  is  not  ger 
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Mr.  SIROVICH.    What  amendment? 

Ml*.  BLANTON.  Against  what  amendment  is  ttie  poiz^ 
of  order  raised? 

_  The  CHAIRMAN.    Against  the  amendment  offered  by  th  i 
gentleman  from  New  York.   ^The  Clmir  is  ready  to  rale. 

The  Chair  Is  oi  the  opinion  that  the  amendment  off  ere  1 
by  the  gentleman  f rtxn  New  York  is  germane  and  therefor  t 
overrules  the  point  of  order. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  a  substitute  amend  - 
ment  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Strike  out  all  of  title  II.  commencing  on  tine  8.  page  53.  an  I 
ending  with  line  23,  page  64.  and  insert  title  n  of  the  orlglni  1 
biU.  which  ooaunences  with  line  18.  page  11,  and  ends  on  line  : , 
page  19. 

Mr.  LUCE.  Mr.  Chairman.  I  raise  the  point  of  order  tha  i 
title  n  has  been  passed  upon  by  the  committee  and  ap|- 
proved.    A  motion  to  reconsider  is  not  now  in  order. 

Mr.  BLANTON.    Mr.  Chairman,  the  c<Hnmittee  has  bee 
perfecting  title  n.  which  must  be  done,  before  a  substitu 
for  it  may  be  offered.    Each  title  has  to  be  itertected  bef o: 
a  substitute  may  be  offered.    We  have  only  been  perfec 
title  n.  and  this  is  offered  as  a  substitute. 


Mr.  LUCE.  Mr.  Chairman,  as  I  stated  before,  all  of  title 
n  has  been  read,  passed  on,  and  accepted  by  the  House.  We 
are  now  to  the  point  of  having  a  new  title  introduced.  The 
gentleman  cannot  return  to  a  section  that  has  already  been 
passed  upon. 

Mr.  PATMAN.  The  gentleman  from  Massacnuset':8  is 
mistalcen  about  title  n  having  Iseen  accepted.  Title  D  has 
not  been  passed  upon  as  yet.  I  offer  this  as  a  substitute  for 
tiUe  n. 

The  CHAIRMAN.  The  point  of  order  of  the  gentkrman 
from  Massachusetts  [Mr.  Luck]  is  overruled. 

KATIOMAL    KOSTGAGX    aSSOCIATIOWa 

Mr.  PATMAN.  Mr.  Chairman,  Utle  n  of  the  original  bin 
ccHnmences  on  page  11.  This  is  for  the  purpose  of  estab- 
lishing or  permitting  the  establishment  of  national  mortgage 
associations. 

The  argument  that  was  made  against  this  title  n  yest^iday 
was  that  the  General  Motors  Acceptance  Corporation  rep- 
resentative had  scxnething  to  do  with  writing  it  and  that 
a  representative  of  Johns-Mansvllle  Co.  had  something  to 
do  with  writing  it,  therefcM^  no  good  could  come  out  of  the 
propositicHi  because  there  two  gentlemen  had  someiiilng 
to  do  with  writing  it  in  the  bill.  That  was  the  main  objec- 
tion registe]*ed  against  it,  and  one  gentleman,  the  di^in- 
guished  gentleman  from  Maryland,  made  the  argument  that 
if  it  should  be  passed  the  General  Motors  Accep>tance  Cot- 
poration  and  other  similar  acceptance  corporations  would  be 
able  to  take  their  paper  which  they  have  on  property 
like  Prlgldaires  smd  have  that  paper  discounted  by  this 
Corporation. 

I  want  to  convince  you  that  this  cannot  be  done.  This 
title  n  of  the  original  bill  absolutely  relates  to  homes  and 
nothing  else  but  homes. 

If  you  will  turn  to  page  11  you  will  find  that  the  associa- 
tion may  be  organized  for  the  following  purposes: 

(a)  Lending  upon  the  security  of  mortgages  or  ruch  other  liens 
as  are  commonly  given  to  secure  advances  on  real  estate. 

It  sajrs: 

On   real   estete — 

And  then  follows— 

under  the  laws  of  the  State  In  which  the  real  estate  Is  located. 

(b)  Purchasing,  selling,  and  otherwise  dealing  in  credit  iiistru- 
mente  secured  by  such  mortgages. 

Which  mortgages?    Mortgages  relating  to  real  estate  only. 
And  (c)  borrowing  money  for  any  of  the  foregoing  purposes. 

What  purposes  are  the  forgoing  purposes?  Mortgages 
and  liens  upon  real  estate  only.  Therefore  the  argument 
that  is  made  that  the  liens  or  mortgages  upon  Frigidaiies  or 
anjrthing  that  is  not  connected  with  the  construction  of  a 
home  and  does  not  become  a  part  of  that  real  estate  will  be 
eligible  tar  discount  with  these  mortgage  associations-  is  a 
mistake.  The  argument  falls  to  the  ground  and  the  main 
reason  the  committee  struck  this  title  n  out  of  the  bill  is  not 
a  good  reason,  because  the  committee  is  wrong  about  it.  if 
the  language  of  the  bill  is  taken  at  what  it  says. 

Now,  talking  alDout  who  is  fighting  this  legislation.  !et  us 
see  who  is  fighting  it.  Who  wants  title  II  stricken  out? 
Representatives  of  concerns  that  want  higher  interest  rates 
in  this  country  want  title  n  stricken  out.  Title  n  is  8.  pro- 
vision that,  I  tmderstand,  the  administration  wants  rein- 
serted in  this  bill.  It  is  the  lativision  that  will  not  particu- 
larly help  bullding-and-loan  associations;  it  will  not  par- 
ticularly help  savings  associations;  it  will  not  particialarly 
help  banks,  but  it  will  help  the  home  owners  of  this  country, 
because  it  will  reduce  the  interest  rates  that  they  are  iorced 
to  pay.  Who  are  the  people  who  want  interest  rates  held  up? 
Well,  the  presidwat  of  the  United  States  Chamber  <rf  C(»n- 
merce  app>eared  before  the  committee  and  he  was  thi»  first 
man  who  found  objection  to  title  n.  Do  not  forget  this. 
Get  a  copy  of  the  hearings  and  turn  to  page  122,  wheie  Mr. 
Harriman's  testimony  commences.  Nobody  raised  any  objec- 
tion to  title  II  until  the  representative  of  big  busineja,  big 
financiers,  big  banks,  and  money-lending  agencies  apiieared 
on  the  stand,  and  he  found  great  objection  to  it.    What  Is 
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your  objection  to  it.  Mr.  Harriman?  He  says.  In  effect,  and 
you  may  read  his  testimony,  he  is  afraid  it  will  reduce 
interest  rates  too  much;  and  if  you  will  look  at  this  testt- 
mony.  you  will  see  that  he  says.  "I  hope  the  Government 
holds  interest  rates  up." 

[Here  the  gavel  fell.]  t       b. 

Mr  CARPENTER  of  Nebraska.  Mr,  Chairman,  i  asK 
unanimous  consent  that  the  gentleman  from  Texas  may 
nroceed  for  5  additional  minutes.  ^    ,  *». 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 
There  was  no  objection.  .  »..  i.  , 

Mr  PATMAN.    Therefore,  the  people  who  want  high  in- 
terest rates  are  against  tiUe  n,  and  whenever  the  chairman 
of  this  committee  or  anyone  else— I  do  not  beUeve  the  chair- 
man of  the  commiUee  will  say  it— gets  up  here  and  states 
that  you  should  strike  out  title  n  because  the  General  Mo- 
tors Acceptance  Corporation  representative  had  something 
to  do  with  writing  it— which  he  did  not^-that  is  no  excuse. 
Did  you  know  that  these  acceptance  corporations  are  receiv- 
ing from  the  people.  15,  18,  22.  and  even  30  percent  interest; 
and  if  tiUe  H  is  put  back  in  the  bill,  any  sales  that  are  made, 
where  the  paper  goes  through  this  corporation,  the  interest 
rate  will  be  reduced,  I  venture  to  say,  below  5  percent?    So 
if  the  General  Motors  representative  did  have  something  to 
do  with  writing  it,  and  he  is  willing  to  reduce  the  interest 
rate  that  his  company  is  receiving  from  22  percent  down  to 
5  percent  or  below.  I  say  let  him  do  it,  and  that  is  what  wiU 
happen  if  this  legislation  is  passed  with  aU  the  paper  handled 
through  this  mortgage  association. 

Now  there  is  some  objection  to  these  mortgage  associa- 
tions because  they  can  expand  loans  on  their  capital  stock 
15  ^LeTls  this  very  bad?  It  is  slow  Paper.  It  is  all  fro2«n 
paper,  in  effect.  Certainly,  it  is  safer  for  them  to  extend 
their  loans  15  times  on  their  capital  stock  than  it  is  for 
banks  to  extend  them  10  times  or  the  Federal  Reserve  bai^ 
22%  times  or  50  times,  which  they  are  doing.  It  is  Pfrf^tJy 
safe  for  the  savings  banks  in  my  State— and  they  do  it  hi 
other  State^-*nd  under  the  Federal  law  if  they  axe  member 
banks  of  the  Federal  Reserve  or  national  banks,  they  can  do 
It  They  can  extend  their  loans  33  Vi  tim^  fpr  even^do^- 
For  every  dollar  in  a  savings  account  they  can  lend  33  Vi 
dollars  on  it.  So  where  is  there  any  big  bugab«>  about  th^ 
concerns  being  able  to  extend  their  loans  15  to  1?  The 
argument  is  not  a  good  one. 

If  you  vote  for  this  amendment,  you  vote  to  cut  out  the 
title  n  that  the  committee  put  in  the  bill.  Although  I  Iwve 
the  utmost  confidence  in  the  gentleman  who  wrote  ttds 
amendment  to  title  H  in  the  committee's  bill.  I  do  not  a^ 
?Sh  them.  They  are  trying  to  make  these  loans  through 
the  existing  building-and-loan  associations.  I^^,"*  ™" 
lowis  through  them.  They  are  Betttog  loans  from  the 
^.  now  in-order  that  they  may  be  helped  but  let  m  not 
give  them  a  monopoly  on  the  home  °™^  Jt?!Ll,^ 
Nation.  There  is  plenty  of  room  and  plenty  of  bus^ess  f  or 
S^  Federal  associations  that  will  be  set  up  in  New  York 
^cSo  and  Houston.  Tex.,  and  the  otoer  Prmcipal 
cities  through  the  countir.  which  will  result  in  compe- 
tition which  the  building-and-loan  «^^^*^^°f  *^^  J^ 
savings  banks  and  the  other  banks  ^^  not  want;^d^^ 
this  competition  there  will  be  a  reduction  of  interest  ra^. 
which  mT  Harriman  does  not  want  and  which  these  others 

do  not  want.  .,  ^ 

So  if  you  want  the  administi^tion's  bill  that  was  written 
by  toe  menX  have  given  serious  thought  and  study  to 
this  legislation  for  weeks  and  months,  trying  to  carry  out 
tSTwS  of  tiie  people  who  will  administer  ^.  ^^' ^« 
to  carry  out  what  tiie  President  told  you  in  Ws  message  a 
Sw^ys  ago  he  wanted  to  do  for  this  great  country  of 
ours,  j^  wm  vote  for  this  amendment  and  ^^^^  °^^f ^° 
put  tiiere  by  tiie  committee,  and  reinsert  tiUe  n  Uiat  was 
sent  here  by  the  administration  for  us  to  pass. 
Mr  LUCE.    Mr.  Chairman,  a  parliamentary  toduiry. 
Thi  CHAIRMAN.    The  gentleman  will  state  it 
Mr.  LUCK    My  parliamentary  inquiry  is  m  two  parts. 
Has  section  202  of  the  bill  been  read?  I 


Hie  CHAIRMAN.    It  has  been  read. 

Mr.  LUCE.    Has  section  201  of  the  bill  beoi  read? 

The  CHAIRMAN.    It  has. 

Mr.  LUCK  Then  this  raises  a  case  c|  novel  Impres^a^ 
The  Chairman.  I  am  very  sure,  made  a  recent  ruling  that 
we  were  stiU  considering  section  201.  I  now  renew  the  potot 
of  order,  because  the  Chair's  previous  ruling  WM  made 
under  a  wrong  impression.  My  point  of  order  is^tl»**jf«- 
tion  201  had  been  read,  and  we  had  proceeded  to  section 
202,  and  that  no  motion  to  strike  out  section  201  may  now 

be  considered.  .,       .. .«. 

The  CHAIRMAN.    This  raises  the  same  question  that 

was  raised  before.  The  Chah-  was  under  ^tti«  ^^""fSfJJ 
that  section  202  had  not  been  read.  Owtog  to  the  f  act  Uiat 
it  has  been  read,  if  the  gentleman  InsIsU  on  his  point  of 
order,  the  Chair  will  sustain  it.  .«.  .        ^  *«. 

Mr.  PATMAN.    Do  I  understand  that  the  Chahr  sustains 

the  point  of  order?  ^  ^  ^        a   -~i 

The  CHAIRBIAN.    Yes.  section  202  had  be=ai  read,  and 

the  Chah-  was  not  advised  that  it  had  been  read. 
Mr.  PATMAN.    Will  the  Chair  hear  me  on  the  pohit  or 

^"'iSe  CHAIRMAN.    The  Chair  will  hear  the  gentlemwa. 

Mr  PATMAN.  The  Chah:  will  recollect  that  I  offered  to 
strike  out  titie  H  a  while  ago.  and  the  Chair  asked  me  to 
withhold  it.  I  offered  it  when  section  201  was  read^  I  am 
now  asking  to  stiike  out  section  202.  which  is  a  part  of 

^■nie  CHAIRMAN.    The  amendment  must  be  offered  to 

the  first  section.  «,««• 

Mr.  PATMAN.    Mr.  Chairman.  I  appeal  from  the  ruling 

of  the  Chair.  ^    ^        ^.  _ . 

Mr  BEEDY.  Mr.  Chahman.  to  order  to  keep  the  record 
straight,  tiie  gentieman  from  Texas  will  recaU  that  he  did 
not  offer  his  amendment  untU  Uie  gentieman  from  New 
York  [Mr  SissohI  had  offered  his  amendment  to  strike  out 
the  titie    That  was  subsequent  to  the  reading  of  section  202. 

Mr.  PATMAN.    Mr.  Chairman.  I  withdraw  the  demand 

for  an  appeal.  ..*^w«  «„* 

Mr  O'CONNOR.  Mr.  Chahman.  I  move  to  strike  out 
ttie  hust  word.  My  purpose  to  discussing  this  matter  is  to 
clear  up  if  I  may,  the  parliamentary  situation.  It  was  the 
plan  of  some  Members,  especially  ttie  gentlemen  from  New 
York  [Mr.  Sisson  and  Mr.  PrallI  of  the  Banktog  and  Cur- 
rency Committ^,  to  offer  an  amendmait  restoring  tltje  H 
of  the  original  bill  as  desired  by  the  administration.  Tltie 
n  of  the  original  bill  pertains  to  national  mortgage  associa- 
tions. In  Oie  new  bin,  or  tiie  committee  amendment  now 
being  considered  by  the  House,  ttie  committee  has  hiserted 
a^  titie  n  providing  for  loans  to  building-and-loan  mso- 
ciations.  It  was  not  ttie  intention,  as  I  understand,  of  these 
Members  who  desire  to  carry  out  the  wishes  of  the  adminis- 
tration, to  remove  bodily  ttie  new  title  n  PJftalning  to 
buildhig-and-loan  associations  from  the  bill,  but  to  l^ve 
tiiat  title  in  ttiere.  at  least  for  the  time  being,  and  let  the 
other  body  or  the  conference  decide  whether  or  not  it 

should  remain  In  the  bill.  »♦»«-/• 

The  gentleman  from  New  York  tMr.  SissohI  l^as  offered 
an^SSnient  restoring  tiie  original  tlUe  U  to  the  bm 
^tti  one  exception;  that  Is.  eliminating  the  tor^Ptian 
feature  as  to  income  of  those  associations.  That  has  been 
stilcken  from  ttiat  amendment.  Otiieiwlse  ttie  amendment 
is  ttie  same  as  ttie  original  title  n.  whl^  wm  tothe  bm 
which  the  admhilstration  desh^.  and  still  desires  to  be 


Mr.  PRALL.    Mr.  Chairman,  will  ttie  gentleman  yield? 

Mr.  O'CONNOR.    Yes.  ,♦««*, 

Mr  PRALL.    This  is  also  a  new  section.  Is  It  not? 
JS:  O'CONNOR.    It  becomes  titie  HI  of  tiie  committee 

amendm^t.  .,         ,        ,  ^  .„_ 

Mr  SISSON.    Mr.  Chahman.  a  parliamentary  Inquhr. 
The  CHAIRMAN.    The  gentleman  wiU  state  it. 
S   SISSON.    AS  I  understand  It  njm   ttie  am^ent 
which  I  origloally  offered  at  tiie  end  of  titie  H  ^the  «JJ- 
^  a  untitle,  titie  m.  national  ";«?^  "-^^ 
jT^w  before  ttie  committee.    The  Uerk  sUrted  to  ttaO. 
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and  I  asked  that  the  wrtlng  be  dteptnaed  wtXh, 

as  in  the  otictnal  hOI.  that  bt  tha  bffi  before  the 

struck  out  the  original  title  n.  that  title  had  been  befti^ 

the  HfHWf 
The  CHAIRBiAN.    If  there  aze  no  further  aoKndmcsUs  1|a 

tttle  n,  that  wofsM  be  so. 
ICr.  BBUNNER.    Mr.  ChalTTmin,  I  ha>7e  an  am( 
ICr.  STOKES.    Ifir.  Ckstinuui.  I  eAr  the  feOowlns 

latHft  amendment. 
The  CBAXRBCAN.    The  Ckrk  win  report  the  amcni 
Mr.   SLBSON.     Mr.   Chairman,   is   not   the 

which  I  offered  now  before  the  Bosse;  that  Is,  title 

at  the  end  of  title  n? 
The  CHAIBMAIC.    That  to  pending,  but  thia  Is.  a  perf  ( 

ii«  anmidmpnt  to  the  pceeent  titls  n.    The  Cterfc  will 

report  the  amendment. 
The  Cterk  read  as  fttDowa: 

Amendment  by  Ui.  Stokes:  Page  S4.  Une  SS,  atrfke  owrt  tie 
peiiad  aact  Huert  In  Um  flMrear  a  ooaima  and  tfaa  tamamtat-  **  u  d 
by  inaertlng  •ttm  the  wme*  'bead'  In  tbe  seat  to  tbe  kket  Um  ^t 
t^eh  tabmr.tXtm  '  not  to  exoeed  $3.A0Q.0Q0iMM  In  aiaount.' " 

Mr.  STOKES.  Mr.  Chairman,  this  amendment  sinpf  r 
meMM  thst  the  two  MBlon  worth  ef  home-loan  bondi  wfatc  i 
hsvt  been  toaued  an  teiKd  as  tax  eoempt.  bat  that  the 
ZMW  $l,9M.M0iN»  of  bonds  now  propoaed  to  be  teoed  sluil 
not  be  tax  taempt  The  Hmne  Owneoir  Xjoan  Act  d  ISti 
would  read  as  foUowei 

.    The  bond*  not  to  exceed  sa.OOO.OOO.OOO  In  amount  lasued  bf  lll^ 
uader  tt*i  robeeetton  abatt  Be 


But  the  $1,500,000,000  of  new  bonds  will  not  be  exempt,  t  o 
JL  mppetii  to  thoee  people  here  who  are  seeking  to  do  awi|7 
Witts  tax-exempt  bonds  to  adopt  the  amendment. 

Mr.  BROWN  of  Kentucky.    Mr.  Chatrman.  wfil  the  gei 
tleman  yieM? 

Mr.  STOKES.    7es. 

Mr.  BROWN  of  KCntudEy.  I  did  net  ttoderstami  the 
gcntleBBan's  amencbnent  to  mean  that  these  other  bUhca 
and  a  faatf  dealers'  wortti  of  bonds  wotdd  be  tax  exempjt. 
Will  the  gentleman  read  his  amendment? 

Mr.  8T0KSB.    This  is  the  section  as  amended: 

8bc.  909.  The  Borne  Owners'  Loan  Act  of  ItSS.  as  amended,  ka 
beraby  fil>U'  asMDded  by  sinklBg  aut  fttm  saetlBa  4,  subeectfc  n. 
(«)  tbanof,.  "tStOOOjOOOkOOe  "  •ma.  tiwwting  ta  Han  thenar  "  iCSOO  .- 
000,080  ".  and  baaerttng.  aftar  the  vortft**  bond* "  In  seat  to  tl|e 
last  nne  of  such  subaK:UoQ.  "not  to  ezcaad  |2iXX}jOO(M)00 
aeaotmt." 

That  meaaa  that  |2,0<M),00OkQQO  in  amount  only  shall  lU 
tax  exempt  azul  that  these  new  btrnds,  |1,6QCMM>0,<M0,  are  nU 
tax  exempL  We  are  giving  them  a  chance  to  Issue  $2.00d- 
OOOJXW  of  bondt  as  tax  exempt,  and  ChU  new  issue  tt 
|1JBOO.OQO,OOQ  is  not  to  be  tax  exempL  Z  happen  to  be  n 
the  bond  husihess  In  Ptilladelphla  in  a^  small  way  and  I  ci  a 
luanntee  you.  that  it  will  not  make  any  difference  to  t4e 
home  owstf^  exoept  to  help  theoL  U  these  bonds 
inued  tax  exempt*  somebody  has  to  pay  the  tax.  Indi 
bUBtnssi.  and  real  estate  win  have  to  pay  that  tax. 
on  real  estate  today  are  fbr  too  heavy  in  aQ  the  8tate«»  a4d 
that  is  one  reason  for  %  bteause  we  are  issuing  these 
exempt  booda.  X  appeal  to  you  as  fair-  and  aviart-mindid 
liBabersof  this  Bouse  to  nstaln  this  amendment, 

llr.  STEAQALL.  Ux,  Chairman,  I  do  not  desixe  to  oecui  y 
the  time  of  the  House  further  than  to  say  that  this  subje  :t 
has  been  covered  by  the  arguments  heretofore  made  ify 
dISttrent  Mtanbers.  fnclurttng  myself. 

I  move  that  an  debate  on  this  amendment  do  now  dose. 

Tlte  motion  was  agreed  to. 

The  CHATRMATf.  Hie  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Pennsytvania  rMr.  Sxoxxa^ 

The  amendment  was  rejected. 

Mr.  PATMAN.    ISr.  Chatrman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

AmwfHbiwmt  oOBred  by  Mr.  Pancair:  Strike  oat  an  of  section  xfa, 
page  94.  and  Insert  tttW  B  ef  the  «r%)nal  ace,  eeeaaMneing  <  n 
II.  nam  13.  and  endtng  on  haa  U.  page  ta. 


I  make  the  point  ef  erd^ 
t  as  offered  hae  no  rriatten  to  aoyUiJ^g 
the  four  eemevs  ef  seeHon  301. 


The  CHAIRMAN.  Does  the  gentleman  from  Tatss  d»- 
stre  to  be  heard  on  the  point  of  order? 

Mr.  PATMAN.  Mr.  Chairman,  section  202  relates  to  an 
aiHwopriatioB  that  wffl  go.  threap  buikting-and-loan  aeso* 
ciatlons,  to  assist  home  owners.  The  section  I  have  rtfered, 
title  n,  wiU  do  the  same  thing,  practically,  in  a  diflereat 
way.  It  set9  op  a  housing  association.  Sectlcm  203  relates 
to  the  Home  Owners'  Loan  Act  at  1833.  The  amendntent  I 
offered  also  relates  to  that  act. 

The  CHAHUfAN.  Does  the  gentleman  frvm  Massa- 
chusetts contend  that  section  202  may  not  be  stricken  and 
a  new  title  inserted? 

Mr.  LUCE.  C^  there  is  no  qoeation  that  ttic  gentleman 
may  strike  out  that  section;  bat  to  Insert  sometjilng  vhoHy 
unrelated  to  the  matter  strickea  seems  to  me  not  to  be 
germane. 

"Hie  CHAIRMAN  (Mr.  Glover)  .  The  amendment  se<;ks  to 
strike  out  the  last  section  of  title  O  of  the  biU  and  to  insert 
a  new  title.    The  question  Is.  then.  B  it  germane  to  the:  bin? 

The  Chair  overrules  the  point  of  order. 

rw  asm  a  ov  obibzmai.  act  back  m 

Mr.  PATMAN.  BCr.  Chairman,  this  is  the  same  amende 
ment  I  proposed  a  moment  ago,  and  it  i»  in  order  nov',  and 
I  hope  the  House  wiB  adopt  it  for  this  reason:  The  question 
is.  Are  you  in  favor  of  the  biS  which  the  administi-atloa 
wants,  which  includes  title  n,  or  are  you  in  favor  of  title  IX 
of  the  bill  proposed  bgr  the  Cbmmittee  on  Bankint;  aiad 
Currency? 

The  Committee  on  Bankbig  and  Cmrency  hae  cHs9«reed 
wtth  the  adminietratioB  in  tlte:  They  beheve  that  ti:Ie  n, 
which  provides  for  these  Federal  mortgage  associations  to 
be  set  up,  whidi  wlH  have  for  their  purpose  the  reduction  oi 
interest  rates  all  over  this  IttiticMa,  should  be  absolutely 
ehminated.  and  instead  oi  that  they  have  proposed  that 
money  be  furnished  to  buHding-and-loan  associations  to 
assist  home  owners  in  that  way.  C^  course,  building -and- 
loan  associations  are  given  plenty  of  aid  and  assistance  now 
through  ^e  Reconstruction  Finance  Corporation.  They 
are  doh:ig  possibly  all  that  they  can.  We  will  admit  for  the 
sake  of  the  argoment  that  they  are,  but  the  building -and- 
lean  field  is  large  enough  so  that  this  new  agency  will  do 
the  people  a  substantial  good.  There  is  a  demand  fur  the 
services  which  this  new  agwacy  win  render. 

Now,  If  you  are  in  favor  of  title  U,  as  I  proposed,  y€<u  are 
in  favor  ei  the  administration's  proposal,  and  you  are  op- 
posed to  what  Mr.  Barrlman,  of  the  United  States  Chiimber 
of  Commerce,  wants— high  interest  rates.  You  will  stand 
for  low  IntwMt  rates  if  you  vote  for  this  amendment.  It  is 
true  you  wIU  be  opposed  te  seme  of  the  buikUng-and-loaa 
assoeiations  wlxioh  feel  that  this  is  competing  with  thmn  and 
will  cause  them  to  reduce  their  interest  rates  unneceetiarily. 
It  win  also  be  opposed  by  the  savings  banks.  The/  are 
eaipanding  their  savlhgs  aeoounte  $93  VS  to  |1  now,  bui  they 
wUI  oome  here  through  their  repreeeatatives  and  tell  fou  il 
is  unsound  for  the  mortgage  association  to  expand  16  to  1. 
If  there  is  any  logie  er  reason  bdiind  that  kind  of  tlate- 
ment,  I  wUh  somebody  weuM  tell  me  what  it  is. 

Furthermore,  the  depoettors  in  the  banks,  1  percent  of  the 
depositors  owning  CO  percent  of  the  deposits,  are  oppotied  to 
this,  because  It  win  reduee  interest  rates;  but  while  It  !• 
going  eeatrary  to  the  wlehes  of  many  building-anA-k>an 
companies,  many  savings  banks,  many  depositors,  and  many 
ineuranee  eempanles,  it  is  lending  substantial  aid  and  f  tssist- 
ance  to  the  home  owners  and  home  builders  (tf  America  by 
reductaig  Interest  rates,  not  ably  in  New  York  and  in  Texas 
but  in  every  State  in  this  American  Union.  Therefocc,  Z 
ask  you  moabers  of  ttiis  committee  to  vote  for  tbB  acsend- 
ment  Put  title  n  back  In  the  bQl  and  let  us  havo  this 
hMiidng  program  go  forward  as  the  administration  wants  tt. 
and  as  those  wtoo  win  administer  this  act  want  it 

Mr.  BROWN  of  Kentucky,    wm  the  gentleman  jricIdT 

Mr.  PATMAN.    I  yield. 

Mr.  BROWN  of  Kentudty.  Win  we  not  attain  the  suae 
end  tf  we  adopt  the  amendment  (rffered  by  the  g«itl'3maa 
from  New  York  [Mr.  Ftuku.},  who  hoe  a  coeeuBittee  animd* 
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ment,  and  who  has  contested  this  all  the  way  through  the 

cwmnittee?  ^  ^._  ^     .m.i    » ^.,^* 

Mr  PATMAN.  I  do  not  know  about  that.  This  Is  a  test 
between  the  administration's  proposal.  tiUe  n,  and  the 
committee's  proposal,  titie  n.  _,  , .« 

Mr.  RAM8PECK.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield.  ^    ,  ,«„ 

Mr  RAMSPECK.  Where  is  there  any  guaranty  or  low- 
ered interest  rates  or  any  limit  whatever  in  this  title  H? 

Mr  PATMAN.  It  is  not  guaranteed,  but  competition  will 
make  it  so;  and  it  will  be  supervised  by  the  same  organisa- 
tion that  has  brought  the  interest  rates  on  homes  down  to 
4  Mi  percent.  Certainly  they  wlU  not  permit  these  mortgage 
associations  to  charge  more.  -  ,j« 

Mr.  MARTIN  of  Colorado.    Will  the  gentteman  yield? 

Mr.  PATMAN.    I  yield.  ,         .„      . 

The  CHAIRMAN.    The  time  of  the  gentteman  from  Texas 

[Mr.  PatmakI  has  expired. 

Mr  PATMAN.  I  ask  you  to  vote  for  this  amendment, 
and  ijf  it  loses,  I  hope  you  will  vote  for  the  amendment  that 
is  offered  by  the  gentteman  from  New  York  [Mr.  Sissoh]. 

Mr  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I  rise 
hi  opposition  to  the  amendment  of  the  gentteman  from 

Mr.  STEAOALL,  Mr.  Chairman.  I  move  that  all  debate 
on  this  amendment  close  In  15  minutes. 

Mr.  PRALL.    Mr.   Chafrman,   a   parliamentary  inquiry. 

The  CHAIRMAN.    The  gentteman  will  state  it. 

Mr.  PRALL.  Do  we  understand  that  this  motion  is 
limited  to  the  Patman  substitute  amendment? 

The  CHAIRMAN.    It  Is. 

Mr.  WOLCOTT.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentteman  will  state  it 

Mr  WOLCOTT.  The  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  SissohI  contains  the  subject 
matter  of  the  amendment  offered  by  Uie  gentteman  from 
Texas  Upon  the  disposition  of  the  substitute  amendment 
offered  by  tiie  gentteman  from  Texas,  would  tiie  amendment 
offered  by  Uie  gentteman  from  New  York  be  in  order? 

The  CHAIRMAN.    It  would  be;  yes. 

The  question  Is  on  tiie  motion  of  the  gentteman  from 

Alabama. 

The  motion  was  agreed  to. 

Mr  HANCOCK  of  Nortti  Carolina.    Mr.  Chairman,  I  never 
enjoy  disagreeing  wltti  my  friend  from  Texas,  whom  I  c^- 
Ser  oTSWmost  useful  Members  ofthls  Hoiise     -me 
amendment,  however,  which  he  has  offered,  to  strike  out 
swtion  202  of  titte  n  of  this  bill  is  an  Indirect  Procedwj 
Sied  to  destroy  completely  Uie  effectiveness  ^  all  ^ 
^^ons  contained  in  titte  n.    I  must  confew  ^t  iMa 
S  a  toss  to  understand  his  attitude.   As  I  stated  on  y«ter- 
diy*  toe  members  of  our  committee  wortod  diU^^J^J^J 
SStwSly  for  many  days  on  tills  l««l«l»ttoj-.„?^,£SI 
doni  SSr  beat  to  bring  to  ttie  House  »  ~"^*  •J**^^S2S 
mMlure.  and  It  is  tiie  candid  Judgm^t  of  nw  that  ttiwe 
u  M  Murt  of  this  measure  of  more  vital  Importance  to  the 
?ur^  of  t^bS  tiian  titte  n.    The  P«^f^l*y,  «^ 
wwSmWi  amendment  would  strike  <^\  ^'S^^I'^S^' 
iTtocrease  In  tiie  bonding  powers  of  ^\^\^^ 
JSan^  CoS«ration  from  •2.000,000.000  to  ti«j,  "^J^«- 
haWbimoTdoUars.   Five  hundred  million  of  tWs  amomit  to 
tobe  used  by  loans  or  investments  as  provided  by  section 
?%  (ar  Thto  ftiioroughly  explained  in  my  r«nar^.^^ 
on  ywt^rday.    A  billion  dollars  of  ttito  ^^^^^.^^^.^ 
Sed  hi  carrying  out  tiie  present  program  of  aiding  dto- 
SSed  home  owners  tiiroughout  tiie  entire  county.    AppU- 
Sm  wiUi  tiie  Home  Owners'  Loan  Corporation  are  al- 
?S^  dcmhS  Se  amount  of  funds  available  fc«-rcjnaj^lng 
Slsmy  recollection  ttiat  the  general  coui^  of  Jbe  ^t^"- 
Son  advised  our  committee  tiiat  In  Ws  Jud^t  ^ey  wo^ 
have  loaned  out  aU  Uieh-  funds  by  OcJ?«^^5  of  toto 
year  provided  ttiey  continued  at  tiie  rate  tiiey  are  now 

making  loans.  ji-»,««-*o  nt 

I  admit  that  tiiere  Is  sound  reason  for  ^^^^^ 

ophiKmregarding  tiie  merits  of  cM  titie  n.  and  that  undCT 

Se W^toSt^roposed  by  tiie  gentteman  from  New  York 


[Mr.  Sissoh],  new  title  n  as  it  stands  in  the  bill  before  us, 
together  with  the  old  titie  that  was  stricken  o«t»  ▼o^^Jbe 
an  additional  section.    Many,  many  statements  have  beoi 
made  here  with  respect  to  tiie  admhiistration's  attitude 
toward  various  sections  of  the  bffl.    I  do  not  understand 
that  the  administration  has  expressed  any  opinion  concern- 
ing the  merits  of  any  particular  section  as  against  anotto 
section.    All  of  us  know  tiiat  ttie  President  wants  toattack 
this  great  social  and  economic  problem  in  an  effective  way, 
both  as  emergency  and  as  long-range  pennan^t  plan- 
ntog.    Who  reiaiy  has  the  authority  to  represent  thePresi- 
denfs  view  becomes  more  and  more  of  a  mystery  here  on 
tiie  floor,  and  I  cannot  believe  tiiat  *»  erf  tiioee  who  have 
professed  to  siKak  for  him  have  been  offlc^a^y^dflpw^aed. 
The  administration  certainly  wants  a  sound  and  workawe 
biU  that  will  carry  out  the  major  objectives  as  «t  «2t  m 
the  titie.    It  is  our  duty,  as  I  see  it.  to  cooperate  withttiem 
in  getting  the  best  legislation  possible  to  do  the  Job.    Thtols 
whit^have  wed  our  best  to  do  witii  Jhe  Jjhts  «id^o^ 
mation  before  us.    Sitting  beside  me  to  ttie  caiainnjux  of 
the  Committee  on  Banking  and  Currency,  a  man  ^  to 
in  pretty  cloee  contact  witii  the  admintotratiML    There 
are  several  other  ranking  members  of  o'f^^^'JS^ J^S?" 
mittee  who  would  probably  be  Postedas  to  tiie  f^fjf .%»? 
admintoti^tion  regarding  certain  provisions  of  ^  bllLI 
could  understand  how  Uieir  views  might  be  regarded  as  r^ 
resenting  the  adminlstiratioa*8  views,  but  I  cannot  conceive 
how  aU  tiioae  who  have  spoken  here  today  could  claim 

the  same  authority.  .        ^  ».     ^  «-  - 

Mr  MARTIN  of  Colorado.    Right  here  to  my  haml  to  a 
copy  of  tiie  President's  message  saying  wh«t  he  wants. 
Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman.  I  am 

sorry,  but  I  cannot  yield.  

If  section  202  of  titte  H  te  stricken  from  the  bm.  it  wiU. 
in  my  Judgment,  bring  about  tiie  liquidation  and  cxtiiwtion 
of  every  private  home-flnancing  Institution  in  America. 
It  to  doubtful,  witii  tiie  reUef  assured  to  these  tostitutions 
by  tills  section,  whetiier  tiiey  would  be  aWeto  cope  and 
compete  witii  tiie  big  national  organtoations  Provided  for  to 
old  tme  n.  which  would  take  tiie  idace  <rf  8~tion  2OT  un^ 
vS  Patmak's  amendment  I  honestiy  believe  that  if  you 
5^^L!Sned  "new  titie  H"  and  theit^fter  inoor- 
porate  old  titie  H.  you  will  be  sending  to  the  flnaadal 
Slows  tiioee  institutions  which  have  caied  f«jmim«" 
ST  our  home  ownws  tiiroughout  ttito  depreejdon  and  which 
have  for  many,  many  years  encouraged  small  savings  by  aU 
classes  of  our  people.  #,^v^ 

Mr.  Chaimian.  I  had  not  totended  to  r^  J^.  ?^S 
objection  to  old  titie  n.  ttiough  I  have  no* J^ JJ^.  J  o«JS 
S^lentiously  support  an  aihendment  restortoi  ths  g^ 
tTStoblll.  I  feel  It  my  duty,  however,  to  caU  to  Oie  att^. 
tioBMrf  tiie  House  some  of  ttie  features  of  ^J**  aj^ 
m  brief,  it  would  enaWe  ttie  law  mortage  «w^antos  to 
^t  ttimselves  up  under  hattonal^arters :  a  mtotoMj 
capital  of  lfc.000.000  would  be  PWjid^and  ^^^SS 
have  to  meet  the  requhremenU  laid  down  by  the  ™«ai 
HtoSe  LoSTaank  Srt  before  ttiey  could  opwato.  Tlisy 
^ivSS^  ttie  rights  usually  «*!« JWers^^^^'^^ifS 
togettier  witii  special  rights  and  Prtvllegasin  tbe^wol 
tantion.  Hie  amount  of  toterest  ttiat  they  might  chaw 
to  not  fixed.  They  could  esUbltoh  branch  offices  to  every 
town  and  hamlet  to  the  country. 

Though  it  to  quite  probable  ttiat  ttieee  compantos  would 
opStte  on  a  better  and  entirely  difl««it  ^a^ '.'^  *JJ 
oWcompani<«.  we  cannot  forget  Uie  grief  -^f  tt|eto«  ttiat 
have  come  t»  American  home  own«s  and  tovestow  ss  a 
SSdt  of  tiie  mortgage  lendtog  and  «2!i^^„»°JSS 
cmmtry  These  companies  under  ttie  original  WU  would 
STSiade  cS^lendlS^ncles  of  any  in»trumentiUity  ^ 
Several  Government.  They  would  be  deposltoriee  f ot 
^J^^t  funds.  -I^eycouWleiutbuy  «;dl««u^^ 
^S^where  in  tiie  United  States.  If  «»^2Sli^J^ 
r^^it  should  be  materially  amended  to  several  impor- 
ts rM;>^cte  It  to  my  Judgment  ttiat  if  ttie  House  permite 
^'S  of  'iStSLti^to  exist,  the  PBd^^^ 
mSt  will  soon  become  an  Insurer  of  a  large  portion  of  tiie 
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nrtMa  mortgages  In  the  tmited  states.  What  tlw  loos  wool ! 
be  is  a  matter  of  conjecture,  bat  it  is  certain  that  the  Go*  - 
emment  would  soon  be  Involved  with  an  ultimate  habilit  r 
running  into  the  billions. 

I  therefore  appeal  to  the  House  to  vote  down  this  amend  - 
ment.  If  It  is  your  Judgment  to  restore  the  old  title  n  fo  r 
the  sake  of  fair  play  and  as  a  matter  of  justice,  leave  tbe 
new  title  n  in  the  bill  ks  it  is  written. 

Mr.  wuxSBOasH.    Mr.  Chairmazi.  I  move  to  strike  oc  t 

the  last  word. 

Mr.  caiaiiman,  I  shall  take  cmly  a  few  minutes  to  say  th«  t 
the  amendment  of  the  gentleman  from  Texas,  now  befoie 
the  House,  is  not  a  test  of  title  n  as  originally  proposed. 

One  of  the  most  ustfnl  secticMv  inserted  in  this  bill  by  tte 
committee  is  section  102.  Tbis  section  increases  the  bone  - 
Ing  power  of  the  Home  Owners'  Loan  Corporation  iStai 
$2.000jOOO.OtO  to  $3.500.000/)00.  Now.  I  am  certain  thit 
anyone  who  understands  the  situation  will  not  strike  oct 
section  202  bf>cfl«i»«'.  as  of  June  5.  the  Home  Owners'  Loaa 
CorporadoQ  had  actnaUy  received  applications  toialiig 
$4,555,000,000.  but  had  anthorlty  to  lame  bonds  to  tte 
extent  of  only  $2,200,000,000. 

Mr.  OOIfNBRY.    lifr.  Chairman,  win  the  gentleman  ylelc  ? 

Mr.  KULSNBOOEN.    I  yield  to  my  friend. 

Mr.  CONNERY.  Just  to  dsulf  y  this  sttoation,  I  have  ha  d 
Members  ask  me — and  I  know  the  gentleman  has  had  Men  - 
bers  ask  him — ^the  effect  of  actually  striking  out  section  20 1. 
The  effeet  would  be  to  take  away  from  the  Home  Ownei  i' 
Loan  Corporation  a  provision  which  would  enable  them  i  o 
take  care  of  many  more  homes  than  they  are  doing  now. 

Mr.  ELLS9BOGEN.    Exactly. 

Mr.  ZIONCHECK.    That  is  not  right. 

Mr.  ELLENBOGEN.  Just  a  moment  until  t  answer  tie 
gentleman  from  Massachusetts.  If  you  strike  out  sectica 
202,  you  will  cripple  the  Home  Owners'  Loan  Corporatioa 
%ru\  condemn  thousands  and  thousands  of  home  owners  i  o 
the  loss  of  their  homes  by  sheriffs'  sales.  They  would  le 
thrown  out  of  their  hxHnes  and  onto  the  streets. 

Mr.  CX>NNBRY.    That  is  what  I  mean. 

Mr.  ELLENBOQEN.  And  this  would  happen  regardleis 
of  the  President's  housLog  program.  We  must  increase  tl  e 
power  at  the  Home  Owners'  Loan  Corporatiao  to  last  e 
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Mr.  CONNERY.    BCr.  C9ialrman.  if  the  geirtleman  wU 
yield,  any  Member  who  votes  against  section  202  is  votii^ 
against  extending  further  relief  to  distressed  home 
in  every  district  of  the  United  States. 

Mr.  EU£NBOGEN.    Exaetly.    I  want  the  committee 
iDMlerstand  this:  The  question  before  the  House  on 
motion  Is  not  as  to  original  title  IL    That  question  will 
up  on  the  motion  of  the  gentleman  from  VeH  York. 

The  question  is  whether  you  want  to  condemn  the 
owners  to  lose  their  homes  or  want  to  give  them  a 
opportunity  to  retain  them  through  the  Home  Owners'  Lo4n 
Conwratton. 

Mr.  ZIONCHECK.    WiQ  the  gentleman  yield? 

ICr.  ELLENBOQEN.    I  gladly  yidd  to  the  gentkaum 
Washiogton. 

Mr.   ZICX9CHBCK.    Ttie   $1.500.0004MW   authorization 
the  Home  Owners'  Loan  Corporation  provides  the  funds 
eanr  oat  the  provisions  at  title  2. 

Mr.  ELLENBOGEN.    It  does  not.    The  gentleman  is  m! 
taken.    May  I  explain  to  the  gentleman  that  it  gives  to 
Home  Owners'  Loan   Corporation   an   additional   hondiiig 


power  of  one  and  one-half  billion  dollars.  Prom  that  tt  ma  r, 
if  it  so  desires,  uae  $500,000,000  of  the  one  and  one-hap 
billion  doUan  to  purchase  stock  in  building-and-loan 
Bociatlqns  I  say  the  Heine  Owners'  Loan  Corporation  ma^. 
The  power  is  permlaslve  and  only  extends  to  $5004>00.00p, 
whereas  section  203  increases  the  power  to  issue  bonds  by 
Mlbon  and  a  half  dollars.  I  want  the  Members  to  reaUie 
that  the  applications  alruady  made  total  $4,555.0004M>0. 

Mr.  ZIONCHBCK.  Wc-  aU  know  that.  The  Banking,  add 
Curreocy  Oommtttee  la  not  the  Appropriations  Committed 
ta  the  first 
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Mr.  ELLENBOGEN.  The  Banking  and  Currency  Commit- 
tee has  always  had  charge  of  home-loan  legislation,  and 
tber^ore  it  properly  inserted  this  section. 

Mr.  PATMAN.  Does  the  gentleman  realize  that  there  is 
no  objection  in  either  the  House  or  the  Senate  to  giving 
$1,500,000,000  more  to  the  Hixne  Owners'  Loan  Corporation? 
I  do  not  think  this  wiU  affect  it.  because,  if  the  gentleman  Is 
correct,  it  will  go  to  the  conferees,  and  they  can  put  it  jack. 
No  one  will  (4>ject  to  reinstating  it  if  the  gentleman  is  cor- 
rect and  the  parliamentary  situation  has  forced  this  pro- 
ceeding for  temporary  expediency.  No  liarm.  in  the  long 
nm.  can  possibly  be  done  to  the  $1,500,000,000  authorization. 

Mr.  ELLENBOQEN.  I  do  not  know  what  the  conf«!rees 
may  do.  I  have  a  duty  to  perform  here.  It  would  be  detri- 
mental to  every  home  owner  in  the  United  States  to  sisrike 
out  section  202,  and  the  parliamentary  situation  does  not 
make  it  necessary  to  do  so. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  under- 
stands that  the  testimony  before  our  c(Hnmittee  was  to  the 
effect  that  all  funds  now  in  the  hands  of  the  Home  Owners' 
Loan  Corporation  would  be  exhausted  by  October  15  of  this 
year  if  the  loans  continued  at  the  same  rate? 

Mr.  ELLENBOQEN.  Yes;  the  gentleman  is  right:  and 
therefore  we  must  leave  section  202  in  the  bilL 

IHae  the  gavel  felL] 

Mr.  LUCE,  Mr.  Chairman,  I  do  not  wish  to  address  my- 
self to  the  main  issue  at  this  moment,  but  rise  to  call  atten- 
tion to  an  interesting  statement  by  the  gentleman  from 
Texas  who.  after  moving  to  deprive  the  Home  Owners'  loan 
Corporation  of  a  billion  and  a  half  dollars,  went  on  to  inform 
the  House  that  there  is  not  a  man  in  either  the  Hous-b  or 
Senate  who  wants  it  to  be  done.  I  sometimes  wonder  how  it 
is  possible  to  follow  views  in  such  contradiction.  The  Kcn- 
tleman  asks  us  in  one  breath  to  strike  it  out  and  in  the 
next  says  everybody  wants  it  to  remain. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  LUCE.    Certainly. 

Mr.  PATMAN.  The  gentleman  realizes  that  a  pailla- 
mentary  situation  had  to  be  dealt  with  and  that  is  the  only 
way  we  could  get  the  amendment  considered  by  the  House. 
U  the  gentleman  is  correct  in  his  contention,  no  one  would 
object  to  reinstating  any  necessary  language  after  my 
amendment  i^  adopted.  I  certainly  do  not  want  the  autlior- 
ization  for  the  large  apprt^niation  eliminated. 

Mr.  LUCE.  I  doubt  if  parliamentary  consideration  i3ver 
justified  that  type  of  procedtu*e. 

Mr.  HANCOCK  of  North  Carolina.  And  especially  wliere 
the  distressed  home  owners  of  America  are  concerned. 

Mr.  LUCE.  Yes:  distressed  home  owners  by  the  tliou- 
sands  who  are  not  yet  helped.  Yet  the  gentleman  ilses 
here  and  moves  to  deprive  them  of  the  benefits  whicti  he 
says  everybody  wants  to  give  them.  Mr.  Chairman.  I  do  not 
believe  there  is  any  need  to  comment  further  upon  the  intel- 
lectual vagaries  of  the  gentleman  from  Texas. 

Ihe  CHAIRMAN.  The  question  is  on  the  amendment 
crfTered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Mr.  BRUNNER.  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  dee^ 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bcxjwkb:  On  page  54.  line  23,  after  the 
figures  "  S3.500.000.000  -,  strike  out  the  period  and  Insert  "  $6,<XX),- 
000.000  and  that  $1/)00,000X)00  of  tbia  amount  ahaU  be  loaned  for 
new  construction  of  homea." 

Mr.  BRUNNER.  Mr.  Chairman,  I  do  not  propose  to  delay 
final  consideration  of  this  measure  because  I  Icnow  the  tenure 
of  the  members  of  the  Committee. 

However.  I  represent  a  district  <rf  home  owners  second  to 
none  in  the  United  States,  and  I  welcome  legislation  of  any 
nature  which  will  in  any  way  assist  them.  This  bill  as  re- 
ported to  the  House  will  assist  the  home  owner  and  I  am 
duty  bound  to  vote  for  It  in  any  form  it  may  finally  be 
reported  by  the  Committee  of  the  Whole  House,  but  I  am 
frank  to  state  that  it  does  not  go  far  enough.  I  am  reliably 
Informed  that  the  sections  which  have  been  removed  were  so 
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removed  to  the  displeasure  of  the  Preddent  aad  ttie  Ameri- 
can Federation  of  l£Lb(X.  In  my  opinion  both  these  sources 
are  better  able  to  decide  this  question  than  the  members  of 
the  Committee. 

In  the  first  place  this  is  a  bill  not  only  to  permit  the  home 
owner  to  make  his  home  a  more  comfortable  place  to  Mve.  but 
it  is  primarily  a  bUl  to  place  back  to  work  that  class  of  men 
who  have  suffered  most  through  this  depression,  namely, 
the  building-trades  employees.  Who  is  In  a  better  position 
to  state  tha*'  the  members  of  the  various  building  trades, 
all  of  whom  are  members  of  the  American  Federation  of 
Labor,  which  is  the  best  legislation  for  us  to  enact  into  law 
than  possibly  the  President  who  through  the  Home  Ixian 
Board  and  various  other  agencies  has  been  brought  face  to 
face  with  this  great  problem  of  unemployment.  Both  have 
recommended  to  this  body  the  same  method  to  lead  ns  out 
of  this  dilemma,  and  I  for  one  am  more  than  willing  to  ac- 
cept their  judgment  and  hope  that  the  sections  removed  hy 
the  Committee  will  be  restored  by  the  votes  of  the  members 
of  the  Committee  of  the  Whole  House. 

The  bill  should  also  be  amended  so  as  to  increase  tiie  sum 
to  six  billion  instead  of  three  and  a  half  billion.    And  one 
billion  of  this  nun  ahoold  be  set  aside  for  new  constnurtion. 
I  have  no  quarrel  with  the  savings  and  loan  lobby  which 
operated  so  successfully  with  respect  to  this  bill,  in  fact,  it 
matters  httle  to  me  whether  the  Home  Owners'  Loan  Cor- 
poration or  the  savings  and   loan  aasociatloos   loan  the 
money  to  the  home  owner  and  those  who  desire  to  make 
repairs  and  build  homea.    Tlie  ultimate  result  is  the  same 
Ijff.mif4»  it  puts  people  back  to  work  and  takes  them  off  the 
relief  rolls,  but  I  do  insist  that  if  the  savtogs  and  loan  asso- 
ciations, banks,  and  so  forth,  are  to  have  this  money,  the 
law  should  specify  and  insist  that  they  comply  with  the 
same  rules  and  regulatloas  under  which  the  Home  Owners' 
Loan  Corporation  Is  now  operating,  especially  with  respect 
to  interest  rates,  amortization  payments,  and  terms  of  the 
mortgage.    May  I  remind  the  members  of  this  committee 
that  we  are  today  celebrating  the  first  anniversary  of  the 
enactment  into  law  of  one  of  the  greatest  pieces  of  legisla- 
tion ever  passed  in  this  or  any  other  Congress.    Just  1  year 
ago  today  the  President  signed  the  Home  Owners'  Loan  Act 
and  in  that  1  year  this  act  has  done  more  to  alleviate  suffer- 
ing, bring  bade  happiness  and  encouragement  to  the  Ameri- 
can people  than  any  one  single  act  which  has  been  per- 
formed during  the  present  or  any  previous  administration, 
and  I  can  think  of  no  more  fitting  time  nor  plaoe  to  refer 
bHefly  to  the  record  made  by  Vincent  Dailey  and  his  staff 
in  administering  the  Home  Owners'  Ix>an  Act  in  my  own 

State. 

Week  ending  June  8,  If $4 

WXW    TOEK  8TATB 


Loans  tftnroni 

Total  to  aat« 


ClosiofO  coin);detad. 
ToUl  to  date... 


NuBtMT      ABMOat 


1.721 
38,480 

1,703 
M.W7 


18, 196,  ABO 
2ia  147. 835 

igB.iBl.076 


New  York  State: 

Applications  to  tlate " ::"I "* 

PreUxnlxutry  appralMOs  completed  to  date 

Mortgagees'  conBeate  obtained  to  date 

Pinal  appraisal*  completed ----"zr 

Hew  York  City  (week  ending  June  8.  I»3«) :  ^^^ 

CloBlngs  completed $6,084,030.28 

Amount — — —  ■    ■  ■-————■      ■■■— —      ^.q«'  ,,4  Qn 

Taxes    paid  s«jm.ii».w# 


103,288 

ea.sss 

eo.sia 

61,g01 


One  of  the  mnst  significant  parts  of  this  record,  to  my 
mhid.  is  ttiat  part  which  shows  that  through  the  administra- 
tion of  this  act  the  city  of  New  York  has  received  several 
millions  in  taxes.  In  my  opinion,  this  was  one  of  the  most 
important  factors  in  balanctog  Uie  budget  in  our  city,  thereby 
making  it  possible  to  obtahi  P.W-A.  loans  and  r^tonng  the 
confidence  of  the  bankers  to  such  an  extent  that  the  Interest 
rate  on  loans  to  our  city  had  been  materially  reduced.  I 
know  I  bespeak  the  sentiments  of  the  entire  Demowatic 
delegation  from  New  York  when  I  say  we  are  proud  of  the 


record  made  hy  'Viocenft  DaUey  and  his  stafT  la  New  Tortc 

I  hope  my  amendment  to  increaae  the  amoimt  from  tnree 
and  one-half  blllions  to  dz  biltkms  will  prevail. 

Mr.  STBAQALL.  Mr.  Gbaixxnan.  I  move  that  all  debate 
on  thia  amendment  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  qnestiaQ  is  on  the  amendment 
offered  by  the  gentlman  from  New  York. 

The  amendment  was  rejected. 

Mr.  SI8SON.  There  is  an  amendment  pendtnc  to  title  S. 
May  I  ask  ^vhetber  the  readtng  of  my  ammrtrnfint  was  dis- 
pensed with?  _^ 

The  CHAIRMAN  (Mr.  Bsioobas).    The  amendmem  was 

ordered  to  be  printed  to  the  Bicoea. 

Mr.  WOLCOTT.  Mr.  Chafrman.  do  I  underrtanrl  that  the 
ftnii>orft«pnt  of  the  genOeman  from  New  York  has  been  con- 
sldeied  as  ivad  and  is  to  be  printed  to  the  Rscou? 

The  CHAIRMAN.  Yes.  By  unanimous  consent  it  was 
agreed  that  the  amendment  may  be  prtnted  to  the  RscoaB. 

Mr.  WOLCOTT.    Mr.  Chairman.  I  make  the  point  of  order 

against  the  consideration  of  the  amendment  for  the  reason 

that  the  amendmeat  offered  by  the  gentleman  from  Ttacas 

[Mr.  Patmah]  included  all  of  the  verMage  of  the  amendment 

offered  by  the  gentleman  from  New  York  IMr.  SmowI.  ^ 

therefore  the  Committee  has  already  passed  upon  the  sntject. 

Tbt  CHAIRMAN.    The  casalr  overrules  the  point  ofarder. 

Mr.  BIS80N.    Mr.  Chairman,  may  I  say  for  the  benefit 

of  the  Members  who  are  totereeted  to  building  and  loan 

associations  and  who  hdieve  that  our  interest  ia^j"} 

should  be  shown  to  the  extent  d  a  loan  from  the  Federal 

Government  of  |60WK»4)00.  that  while  I  frankly  •»  njt 

enthusiastic  about  that,  and  while  frankly  I  fed  to  this 

bill  by  insuring  their  shares  and  insuring  their  mortgat». 

to  addition  to  the  other  aid  that  has  been  given  to  the  pert 

to  building  and  loan  associationa,  that  ttiere  may  be  tome 

question  as  to  whether  this  appropriation  from  the  Treaeury 

of  $500,000,000  is  necessary,  I  did  not  joto  to  any  effort  to 

defeat  this  provision,  and  I  oertatoly  would  not  joto  to  any 

effort  to  defeat  the  further  appcopriation  of  fl^OOOJMt^OOO 

to  the  Home  Owners'  Loan  Corporation.    I  intended  to 

have  this  question  brought  before  the  House  and  before  this 

committee  ta  a  clean-cut,  stralghtfarward  way;  nameiy,  to 

restore  original  title  n  as  tt  came  to  m  from  the  admto- 

istration. 

I  will  challmge  any  member  of  this  committee— I  em 
sorry  to  have  to  say  this— to  stand  up  here  on  his  feet  and 
say  that  tUs  provision  to  this  bill  is  not  a  vital  part  of  the 
admtoistratian  measure  and  that  It  was  not  requested  by 
the  fld"^«"<«»^*^^  Gentlemen  have  risen  here  and  haw 
attempted  to  east  doubt  upon  it,  hot  they  kncm  that  ttie 
^ftirtnun  of  the  Housc  Banking  and  Corrency  Committee 
called  us  back  the  other  day  and  asked  us  to  reconsider  tt, 
and  I  would  not  feel  privileged  to  say  ^»at  went  onto 
executive  session  if  it  were  not  for  the  fact  that  It  is  w«a 
known  to  everyone  of  the  Democratic  members  of  this  com- 
mittee that  that  was  by  reason  of  the  fact  that  It  « 
imderstood  the  administration  desired  title  n,  which  Is  the 
establishment  of  national  mortgage  associations. 

I  am  getting  rather  tired  of  this  shilly-shallying  and 
wishy-washtog  on  the  part  of  certato  Democratic  members 
of  my  own  committee.  They  come  to  here  and  ftPP«^  to 
cast  doubt  upon  whether  this  is  a  part  of  the  admtolstiation 

measure. 

I  discussed  the  reasons  yesterday,  Ur.  Chairman,  wny 
title  n,  the  establishment  of  national  mortgage  associattons. 
is  necessary.  We  are  not  asking  for  any  grant  or  any  loan 
from  the  Federal  Government  to  these  national  mortgage 
associations.  These  national  mortgage  associations  will 
simply  constitute  reeervoirs  for  the  drawing  of  laivate  capi- 
tal from  those  districts  where  the  supply  of  mortgage  money 
exceeds  the  demand  toto  districts  where  the  demand  exoeeds 
ttie  supply.  They  are  absolutely  necessary,  and  I  wa^to 
impress  tills  upon  every  Meoiber  of  the  ^^J^^JStT^ 
cratic  colleagues  particularly,  as  a  mechanism  whereby  stum 
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frank  to  state  that  it  does  not  go  far  enough.    I  am  reliably 
Informed  that  the  sectkais  which  have  been  removed  were  so 
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elearanee  and  loir  teosC  hooslnff  projects  may  be  flnancef 
and  carried  on, 

I  ff>*f^n  be  more  magnanlmoos  than  some  of  my  coQeaguek 
on  my  own  committee  have  beox    I  am  perfectly  wflUn ', 
to  see  this  provl8l<m  go  forward  for  the  benefit  of  the  build 
ing   and   loan   associations.    I   think   they   are    desirabl^ 
institutions. 

Mr.  PATBCAN.    ICr.  C3iatrman,  will  the  gentleman  yield 

Sir.  SISSON.    I  am  sorry  I  have  not  the  time. 

I  am  perfectly  willing  to  have  that  provision  in  the  bill 
altho^igh  I  was  not  enthusiastic  about  it  and  it  was  not  k 
part  of  the  administration's  program,  but  for  the  sake  or 
what  I  regard  as  a  greater  result,  I  would  not  have  sup|- 
ported  the  Patman  substitute  for  my  amendment,  but  I  db 
ask  you,  because  this  does  not  involve  the  appropriation  o  F 
a  single  additional  dollar  from  the  Treasury,  inasmuch  as 
yon  have  already  passed  upcm  the  matter  of  slum  clearance 
and  low  cost  houshig  projects,  to  give  us  the  means  and  th^ 
mechanism  to  put  this  Into  effect. 

[Here  the  gavel  fell] 

Mr.  SISSON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes.  I 

The  CHAIRMAN.  Is  there  objection  to  the  request  or 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SISSON.  I  want  to  call  the  attention  of  the  com- 
mittee to  one  other  thing.  There  has  been  no  substantlsl 
change  made  In  this  title  m,  which  Is  the  same  as  thi 
original  title  n,  as  it  came  to  us  from  the  administratioz , 
except  we  have  removed  the  provision  providing  for  exemp  - 
tkm  from  tax  on  the  income.  The  bonds  and  debentures 
of  this  corparatlon  are  subject  to  the  same  provisions  as 
the  other  obligations.  There  Is  no  exemption  asked  for  ii 
this  provision.  We  have  taken  that  out  in  deference  to  tb  9 
wishes  of  certain  members  of  the  committee,  and  I  thin  i 
they  were  entirely  right  in  that  respect.    [Ai^huise.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  rise  In  sup  - 
port  of  the  amendment. 

The  CHAIRMAN.  If  no  Member  seeks  recognition  ti 
opposition  to  the  amendment,  the  Chair  recognizes  ths 
gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  the  question 
was  asked  a  moment  ago  as  to  who  speaks  for  the  adminis- 
tration. I  think  the  gentleman  from  North  Carolina,  who  is 
a  mraiber  of  the  committee  which  is  opposing  the  amend- 
ment said  it  is  becoming  a  question  in  the  House  as  to  wh  > 
speaks  for  the  administration  on  the  floor.  I  may  say  that 
in  this  case  the  administration,  meaning  thereby  the  Presi- 
dent of  the  United  States,  speaks  for  himself,  because  I  hav  e 
in  my  hand  a  copy  of  the  President's  message  on  the  housin  i 
bill  just  as  it  was  delivered  to  the  Members  here  on  the  floe  r 
and  read  from  the  Clerk's  desk  the  day  it  was  sent  up,  soap 
I  read  from  it  as  follows: 

The  purpoM  of  the  program  U  twofold:  FlrBt.  to  retom  mai^ 
of  th«  unemploTed  to  useful  and  gainful  occupatloiu:  aecond.  to 
prodtioe  tangible,  useful  wealth  in  a  form  for  which  there  is  gre<^ 
social  and  economic  need. 

Now.  listen  to  this: 

The   program   conaUta  of   four   major,   interrelated   dlvlakMa 

S.  Mortgage  aaaodationa. 

Uhquestionably  this  Is  just  as  vital  a  part  of  this  prograi^i 
at  any  other  pvt  of  the  bilL    No  doubt  this  original  b 
Introduced  by  the  chairman  of  the  c<unmlttee  was 
with  great  care  over  a  long  period  of  time  and  we 
assume  by  competent  persons  in  whom  the  President 
oonfldenoe  and  therefore  It  is  just  as  essential  to 
out  this  great  program  as  any  other  part  of  the  bilL 
Mr.  O'MALUEY.    Mr.  Chairman,  will  the  gentlonan  yield^ 
Mr.  MARTIN  of  Colorado.    I  have  not  the  time  to  ylel^ 
I  just  want  to  say  that  this  la  the  last  opportunity  of 
House  to  do  a  t^  thing,  and  to  do  It  in  a  big  way.    I  o 
Into  the  House  yesterday  with  an  open  mind  on  this  subj< 
of  title  n,  "  Mortgage  Associations  ",  without  any  opinion  oi 
It  Qoe  way  or  the  other. 


It  18  my  judgment,  after  listening  to  the  debate  up  to  now, 
and  with  this  title  cut  out,  that  we  are  not  doing  a  big 
thing  in  a  big  way.  We  have  taken  a  great  national  housing 
bill,  something  to  bring  a  great  national  Industry  out  of 
stagnation,  and  have  whittled  it  down  to  benefit  the  build- 
ing and  loan  associations.  That  is  what  it  amounts  to — 
merely  fattening  the  credit  of  the  building  and  loan  asso- 
ciations. 

In  my  judgment,  the  measure  in  the  form  in  which  we 
now  have  it,  will  not  create  a  ripple  on  the  stagnated  sur- 
face of  the  building-trade  industry  in  this  country.  What 
that  Industry  needs  for  rehabilitation  is  a  great  fresh  cur- 
rent of  finance  to  start  it  into  circulation. 

To  show  you  how  open  my  mind  waa,  after  listening  to 
the  gentleman  from  Maryland  in  his  speech  against  title  n 
I  got  the  impression  that  perhaps  the  greatest  benefit  of 
this  legislation  would  be  the  elimination  of  title  n — ^that 
that  outbalanced  all  the  other  benefits. 

But  as  the  debate  developed,  I  put  two  and  two  together. 
When  it  transpired  that  there  are  11.000  building  and  loan 
associations  in  the  United  States,  and  out  of  that  11.000 
building  associations,  1.000  are  In  the  city  of  Baltimore — 
twice  as  many  in  the  city  of  Baltimore  as  they  have  filling 
stations. 

The  gentleman  from  Biaryland  seemed  to  be  afraid  that 
we  are  going  to  set  up  a  competition  to  that  great  local 
Industry,  and  it  occurred  to  me  that  if  they  have  loan  and 
building  associations  on  every  comer  there  will  be  no  possi- 
bility of  any  competition,  especially  as  they  say  they  can  get 
the  service  from  these  local  associations  cheaper  than  the 
Government  can  give  it  to  them. 

Apparently  the  head  and  front  of  the  opposition  to  this 
section  of  the  original  bill  is  coming  from  the  State  of 
Maryland,  in  view  of  the  fact  that  they  have  nearly  one- 
tenth  of  all  the  building  and  loan  associations  within  the 
borders  of  the  country. 

(The  time  of  Mr.  Mabtiii  of  Colorado  having  expired,  he 
was  given  2  minutes  more.) 

Mr.  MARTIN  of  Colorado.  Now.  gentlemen,  like  many 
other  Members,  I  think  I  may  have  good  reasons  for  keep- 
ing silent,  because  I  received  telegrams  protesting  against 
title  n  and  against  the  insiurance  provisions  from  building 
and  loan  associations  in  my  district.  But  when  it  developed 
that  the  bill  requires  $5,000,000  paid  in  capital  in  cash  or 
Government  bonds  to  initiate  and  organize  one  of  these 
mortgage  associations,  I  felt  that  the  Third  District  of 
Colorado  was  perfectly  safe,  because  I  do  not  know  of  any 
town  in  it  that  can  raise  $5,000,000  for  any  such  purpose. 
[Laughter.] 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.  I  yield- 
Mr.  ARNOLD.  Is  there  suny  danger  of  subdistrict  offices 
being  created  under  these  $5,000,000  corporations? 

Mr.  MARTIN  of  Colorado.  There  is  no  provision  for  it 
In  the  bill.  I  confess  to  the  gentleman  that  I  am  not 
familiar  enough  with  all  the  provisions  of  the  discarded 
administration  bill  to  stand  a  cross-examination  on  it,  but 
title  n  does  not  contain  a  word  authorizing  branch  associa- 
tions. I  think  the  smaller  districts  in  the  country,  like 
mine,  may  be  entirely  free  from  any  apprehension  that  they 
are  going  to  get  any  of  these  $5,000,000  mortgage  asso- 
ciations, which  have  to  put  up  $5,000,000  in  cash  to  be 
established.  The  fact  of  the  matter  Is  that  these  associa- 
tions will  operate  only  in  the  large  centers,  and  that  is 
where  they  are  needed. 

But  the  point  may  be  made  that  even  If  these  mortgage 
associations  are  permitted  to  operate  over  an  unrestricted 
area,  the  facts  brought  out  In  this  debate  show  that  there 
is  plenty  of  room  for  them  and  plenty  of  need  for  them. 
The  facts  have  been  brought  out  that  the  real-estate  mort- 
gages in  the  United  States,  not  including  farm  property, 
amount  to  $21,000,000,000.  of  which  about  $7,000,000,000, 
or  about  one-third,  are  handled  by  buildlng-and-loan  asso- 
ciations, leaving  a  vast  field  of  oi)erations  for  this  new 
agency;  in  addiUon  to  which  these  new  fM««nr^ftti^^iT  will 
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occupy  an  entirely  imdevetoped  field,  that  of  ihBn  clearance 
and  the  building  of  decent,  human,  habitable  homes  for  the 
people  in  all  the  cities  of  the  country,  a  field  whiHly  un- 
touched by  any  existing  agency  in  the  country. 

I  was  shocked  today  to  hear  a  Member  citify  as  an  eye- 
witness  that  housing  conditions  in  the  larger  cities  of  the 
United  States  are  inferior  to  those  of  London,  Paris,  Berlin, 
or  Moscow.  This  is  a  shame  to  our  civilization.  It  wUl  take 
these  mortgage  associations,  which  may  expand  their  capi- 
talization to  $75,000,000,  to  handle  any  such  conditions. 
After  aU,  this  is  only  anticipating  a  phase  ai  one  of  the  three 
major  social -betterment  objectives  mentioned  by  the  Presi- 
dent in  his  great  message  a  few  days  ago,  that  of  decent 
homes  for  the  people. 

Mr.  Chairman,  the  bulkHng-and-loan  assodation  Is  a  great 
tostltutlon.    The  fact  that  it  holds  one-third  of  aU  the  real- 
estate  mortgages  in  the  United  States,  and  these  mortgages 
are  said  to  represent  two-thirds  of  all  the  home  owners  of 
the  United  States,  speaks  for  itself.    The  amendment  ofTered 
by  the  gentleman  from  New  York  IMr.  PrallI  to  restore  title 
n  on  mortgage  associations  to  the  WH  preserves  everything 
of  benefit  to  the  building  associations  in  the  original  bill 
and  everything  of  benefit  which  has  been  put  in  the  bill  by 
the  Committee  on  Banking  and  Currency  in  lieu  of  title  n. 
If  this  amendment  is  adopted  and  title  II  restored,  they 
will  get  all  that  was  in  the  original  bffl  and  all  that  is  In 
the  committee  substitute,  and  I  would  support  no  amend- 
ment tteit  took  one  bit  of  it  away  from  thefo.    They  get 
five  hundred  millions  of  additional  capitalizatiwi  under  this 
bill;  they  can  get  their  capital  stock  and  their  loans  in- 
sured just  as  bank  deposits  are  now  insured.    The  millions 
of  home  owners  and  investors  in  these  associations  are  en- 
titled to  this  protection,  and  we  will  have  better  uid  sounder 
associations  as  the  result  of  it.  just  as  we  have  better  and 
sounder  banks  as  the  result  of  deposit  insurance.    It  is  not 
a  question  in  my  mind  whether  these  new  mortgage  asso- 
ciations will  unjustly  compete  with  the  building-and-loan 
associations  so  much  as  It  is  a  question  whether  all  of  them 
combined  will  restore  the  great  building  trades  and  their 
allied  industries  to  a  status  befitting  this  great  Nation. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Crfo- 
rado  has  again  expired. 

Mr.  MARTIN  of  Colorado.    Mr.  Chahinan.  I  ask  unani- 
mous consent  to  proceed  for  2  minutes  more. 
The  CHAIRMAN.    Is  there  objection? 
There  is  no  objection. 

Mr  MARTIN  of  Colorado.  Mr.  Chairman,  my  sympathies 
go  oiit  to  these  gentlemen  from  the  large  centers  such  as 
New  York,  Chicago.  Philadelphia,  and  the  other  populous 
centers  of  the  country,  because  the  10-story  tenements  in 
New  York  which  house  hundreds  of  families  are  just  as 
much  a  residential  proposition  as  a  one-  or  two-story  house 
out  in  the  smaUer  ciUes  or  towns  of  the  country.  It  seems  to 
me  that  we  have  an  opportunity  here  for  shim  clearance 
that  will  give  employment  to  thousands  and  tens  of  thou- 
sands of  men  throughout  the  big  cities  of  the  country  and 
do  something  substantial,  and  for  God's  sake  let  us  quit 
these  little  credit-fattening  propositions.  Ever  since  the 
RJ.C.  was  organized  we  have  been  credit-fattening  some- 
thing. We  credit-fattened  the  railroads  and  the  insurance 
companies  and  the  banks,  and  now  we  are  going  to  credit- 
fatten  the  building-and-loan  associaUons,  and,  after  we 
adjourn  here  in  a  few  days  and  go  home,  the  whole  program 
of  credit-fattening,  so  far  a*  injecting  new  economic  and 
industrial  life  into  the  country  is  concerned,  will  not  amount 
to  a  damn,  and  it  will  be  too  late  for  us  to  do  anythmg 
about  it.    [Applause.] 

[Here  the  gavel  fell.]  ^^       .     ..  ^ 

Bir.  BEEDY.  Mr.  Chairman,  I  rise  in  opposition  to  tne 
amendment.  I  did  not  intend  to  take  any  time  of  the  Com- 
mittee at  this  point,  not  that  I  did  not  realize  the  »ctioo  we 
•re  about  to  take  is  of  grave  importance  but  becaiwc,  flm, 
1  am  fatigued,  and.  secondly,  because  I  doubted  whether  the 
Committee  is  in  a  mood  to  listen  to  discuasiwi  opposing  the 
bill. 


I  The  question  just  acdced  by  the  gwitlrman  from  THftiif^ls 
[Mr.  AnroLol  prompts  me  to  rteo  and  call  to  the  attention 
of  the  House  one  very  impartaat  feature  invirfred  in  ttm 
PfwMwg  amaxdment.  I  am  frank  to  aay  this,  and  of  oourae 
it  need  have  co  hnfliwnrfi  on  aay  other  Member  here,  but  if 
the  original  title  n  eomea  tack  Into  the  bin  I  cannot  mt« 
for  It.  I  have  gone  j^rst  xm  far  as  I  can  permit  myaetf  to»o 
in  authorizing  this  Govexmnent  to  set  up  one  instltiAkm 
after  another  in  the  fi^d  of  mdnstry,  to  compete  with  pri- 
vate capital.  I  have  come  to  the  eroasraads.  I  am  through 
with  that  sort  of  thing.  I  do  not  know  how  much  further 
you  are  going  with  your  program  of  soctahiing  todustry.  I 
saw  in  t^^  morning^  paper  that  tte  Govermnent  is  gomg 
to  run  the  mills  and  the  factories  of  the  Nation.  Where  are 
we  going  to  stop,  my  frtmds?  We  must  stop  somewhrre. 
You  ought  not  to  use  public  moneys  to  circumvent  the  eetab- 
lished  economic  order.  Do  you  really  Intend  to  upset  our 
entire  social  order?  If  you  do,  keep  on  as  you  are  now 
going.  Set  up  these  national  mortgage  associations,  gtw 
them  a  PWeral  f raxKhlae,  and  exempt  ttoem  from  taxation 
as  the  admlnistrmtion  deairea. 

The  gentleman  from  WlxMta  CMr.  AssoldI  asked  if  theee 
mortgage  corporations  are  authorized  to  set  up  brandaca 
and  whether  they  can  go  into  toy  small  towns  to  compete 
with  small  private  lending  institutions.  Yes,  they  can.  1 
say  to  the  gentleman  from  Illinois.  If  he  wfll  turn  to  page 
12  of  the  bill  he  will  see  that  the  orlghial  section  title  n. 
which  is  the  amendment  now  pending  before  the  House* 
provides  that  these  corporations  can  do  business  in.  any 
State,  have  one  or  more  offices  in  any  State,  and  designate 
one  of  its  oflices  as  a  principal  office. 

I  am  not  interest  bi  any  buildtag-and-loen  association, 
and  no  representative  or  anybody  investing  to  any  such 
association  has  ever  written  or  approached  me  regarding 
this  bill,  but  I  do  recognize  in  such  aasodations  the  greatest 
friends  that  the  poor  man  and  the  small-home  owner  has 
had  ever  since  this  depression  struck  the  country.  I  want 
to  strengthen  their  arms  and  enable  them  to  go  on  with  the 
splendid  work  that  they  have  been  doing.  I  do  not  want  to 
assassinate  them.  U  you  put  title  H  back  toto  the  bill,  yeu 
may  as  well  understand  that  you  are  going  to  set  up  these 
gi«at  Federal  corporattonB  with  thefr  principal  offices  in 
the  various  States,  with  their  branch  offices  scattered  hither 
and  yon,  and  you  are  going  to  help  destroy  private  industry 
to  the  form  of  building-and-loan  associations,  institutions 
set  up  by  men  with  hmited  capital  and  coming  to  the  aid  of  ' 
home  builders  and  home  owners  at  a  low  cost  for  servloe 

rendered 

Mr.    CMALLBY.    Mr.    Chairman.    wiH    the    gentleman 

yield?  , 

Mr.  BEEDY.  Make  your  choice.  But  I  beg  of  yw»  to 
understand  that  the  adovtkm  of  this  amendment  is  but 
another  step  along  this  road  that  this  administration  is 
urging  us  to  follow,  a  road  that  ultimately  leads  to  the 
destruction  of  private  industry  in  this  country  M«l  brtow  us 
to  the  point  where  everything  is  going  to  be  coi^rolled  bjr 
Government.    If  that  is  what  you  want,  you  can  have  it. 

Mr.    CMALLEY.    Mr.   Chairman,    win    the    genUeman 

yield? 

Mr.  BEEDY.    Yea.  ^        . 

Mr.  OllALLEY.  The  gentleman  inquires  as  to^^ff  J 
we  are  going  to  stop.  I  want  to  say  f  or  myself  tl»t  I  thtok 
that  we  are  not  going  to  stop  until  we  put  everybody  back 
to  work  that  the  gentteman's  administration  put  out  of  work. 

Mr.  BEEDY.  I  wlU  aay  to  the  gentleman  that  any 
thoughtful  person  knows  that  no  administration  at  anytime 
to  this  country's  history,  neither  the  genMwnan's  party  or 
mine,  ever  did  anything  to  put  men  out  of  ^oj*-*^ 
administration  seeks  to  do  what  it  can  to  aid  industiry  and 
IH-omote  the  wdfare  of  the  whole  people.  ^^,,„„^^ 

Mr.  OTAJJJLKY.    Tht  oomitiy  knows  that  the  gentleman's 

party  nevw  did  anything.  ..^♦i««.„ 

Mr.  BEEDY.  I  do  not  yield  further  to  the  gentleman. 
Will  the  gentleman  now  be  as  courteous  to  me  as  I  was  to 
him  to  yielding  to  the  first  place? 
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We  adred  your  partjr's  cooperation  wben  this  world  de- 
pression hit  us.  liany  of  yoa  gave  it.  You  asked  ours  when 
your  President  and  my  President  took  ofOce  in  March  1933. 
and  we  gave  it.  I  have  gone  with  you  step  by  step  as  far 
as  I  can  go.  True,  I  did  not  agree  to  going  off  the  gold 
standard  and  I  did  not  agree  to  the  debasement  of  the 
dollar,  but  in  other  directions  I  have  given  the  President  as 
Intdllgent  and  helpful  support  as  has  the  gentleman  him- 
self. I  cannot  go  with  yon  when  tt  comes  to  takii^r  more 
Oovemment  money,  more  of  the  people's  money,  to  create 
a  corporation  to  com];)ete  with  private  industry  and  to  dis- 
rupt the  entire  economic  and  social  structure.  [Applause.] 
The  CHAnuiAN.  The  time  of  the  gentleman  from  Maine 
[Ifr.  Bkkdt]  has  expired. 

Mr.  PRAT.Ii     Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman.  I  do  not  wish  to  take  up  the  time  of  the 
committee,  but  I  should  like  to  call  attention  to  the  fact  that 
the  plan  after  which  this  legislation  has  been  fashioned 
has  been  worked  out  by  experts  since  last  December.  This 
is  not  a  hurried  proposition.  It  is  something  that  has  been 
well  thought  out,  and  we  need  have  no  fear  of  the  dire 
results  which  the  gentleman  from  Maine  [Mr.  ItexDY]  pre- 
dicts. We  cannot  go  wrong  by  reinstating  title  IL  I  will 
say  without  any  fear  of  contradiction  that  the  administra- 
tioo  desires  title  n  replaced  in  the  biU.  It  is  a  part  of  the 
whole  structure  embodied  in  the  plan.  I  am  sure  you  will 
—  not  permit  its  destruction. 

Mr.  PATMAN.    Will  the  gentleman  yield? 
Mr.  PRATT.     I  yield. 

Mr.  PATMAN.    If  this  amendment  is  adopted,  and  I  favor 
its. adoption,  it  will  leave  title  n  of  the  committee  bill  in. 
and  it  will  reinsert  title  n  of  the  original  act,  which  was 
left  out. 
Mr.  PRALL.    The  gentleman  is  coirect. 
I  yield  back  the  balance  of  my  time.  Mr.  Chairman. 
Mr.  SISSON.    Mr.  Chairman,  I  move  that  all  debate  on 
this  amendment  close  in  5  minutes. 

Mr.  LUCE.  Mr.  Chairman,  I  move  to  amend  the  motion. 
There  are  two  gentlemen  on  the  committee  who  desire  to 
speak.    I  move  that  the  ddt>ate  close  in  15  minutes. 

Mr.  SISSON.    Mr.  Chairman.  I  will  withdraw  my  motion 
and  move  that  all  debate  on  this  amendment  close  in  15 
minutes. 
The  motion  was  agreed  ta 

Mr.  RETT  J. Y.  Mr.  Chairman,  I  rise  to  support  the  amend- 
ment of  the  gentleman  from  New  York  [l£r.  Sisson],  to 
restore  to  the  bill  now  before  the  committee,  title  n  ot  the 
original  bill,  as  considered  by  the  wnn^ng  and  Currency 
Committee  for  the  organization  of  national  mortgage  assod- 
ntlffns, 

The  important  section  of  the  bin  now  before  the  committee 
Is  section  5  of  title  I.  whidi  in-ovides  for  the  insuring  of 
home  mortgages  by  the  Nf.tional  Government  up  to  80 
pooent  of  the  value  of  the  mortgaged  property  on  homes 
to  be  built  after  the  enactment  of  this  law.  and  60  percent 
of  the  value  of  property  on  homes  already  built 

The  insuring  of  mortgages  is  a  new  departure  on  the  part 
of  the  National  Oovemment  and  can  be  justified  only  on 
emergency  grounds.  The  building  and  mortgage  situation  is 
In  a  most  depressing  state  today,  and  it  is  believed  that 
under  the  terms  of  the  pending  ta&U  with  title  n  of  the  orig- 
inal bill  included,  that  the  Oovemment,  through  the  insur- 
ing of  mortgages  and  the  providing  of  a  corporation  or  cor- 
porations under  Oovemment  control  for  the  purchasing  or 
dealing  in  of  insured  mortrages,  will  help  to  revive  the 
building  industry  by  loosening  up  the  mortgage  situation, 
and  making  available  hundreds  of  millions  of  dollars  for 
that  industry  without  any  co(^.t  to  the  National  Government. 
I  cannot  agree  with  certain  members  of  the  wann^ig  and 
Currency  Committee  and  other  critics  of  title  n  at  the  orig- 
inal biH.  that  the  tnchision  In  the  pending  bill  of  said  title 
Jtl  will  afford  an  opportunity  for  the  iiwiftfti<itig  qq  the  Na- 
tional Oovemment  of  worthless  mortgages.  Section  5  of 
ittle  I,  that  the  oommlttee  has  already  aivroved.  provides 
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the  machinery  fen*  unloading  mortgages,  good  or  bad,  on 
the  National  Government.  If  such  unloading  will  be  pos- 
sible, because  under  the  terms  of  section  5,  existing  mort- 
gages may  be  insured  up  to  60  percent  of  the  appraised 
value  of  the  mortgaged  property,  and  such  insuring  will 
take  place  no  matter  whether  or  not  title  n  of  the  original 
bill  is  made  a  part  of  the  pending  measure. 

If  the  Government  is  going  to  insure  worthless  mortgages, 
under  the  terms  of  this  bill,  such  insurance  will  have  to 
result  from  incompetent  and  dishonest  appraisals  of  prop- 
erty covered  by  mortgages  sought  to  be  insured.  Under  the 
:«rms  of  the  Home  Owners'  Loan  Corporation  Act  that  same 
snxntunity  to  defraud  the  Government  exists.  However, 
by  the  terms  of  the  pending  bill  the  Government  insures 
existing  mortgages  only  to  the  amount  of  60  percent  of  the 
Eippraised  value  of  the  property,  while  under  the  Home 
Dwners'  Loan  Act  the  Government  may  lend  up  to  80  percent 
of  the  appraised  value  of  the  property,  and  consequently  the 
chances  for  defrauding  the  Oovemment  through  dishonest 
}r  incompetent  property  appraisals  is  much  less  under  the 
ding  bill  than  under  the  Home  Owners'  Loan  bill. 

Now.  if  this  bill  is  going  to  function  and  money  is  to  be 
lU'nished  to  the  building  indiistries.  some  provision  must 
made  for  the  organization  ot  a  corporation  or  corpora- 
ions  that  will  buy  the  mortgages  insured  by  the  Oovem- 

ent,  under  the  terms  of  the  pending  bill.    Mortgages  are 

ed  for  the  purpose  of  giving  them  a  market.    If  the 

bill  is  to  function  on  any  scale  required  to  meet  the 

esent  building  situation,  there  must  be  organized  either  a 
tion  or  corporations  under  State  control,  or  a  cor- 

iration  or  corporations  under  national  control,  for  the 

urpose  of  dealing  in  these  Insured  mortgages. 

As  the  bill  now  stands  the  gathering  of  fimds  for  the 

urpose  of  buying  insured  mortgages  would  be  left  to  cor- 

•rations  organized  by  private  individuals  imder  State  laws. 

tie  n  of  the  ori^nal  bill,  which  the  pending  amendment 
vould  restore  to  the  bill  now  before  the  committee,  provides 
hat  such  corporations  shall  be  national  corporations  con- 
rolled  by  the  National  Government,  imder  the  said  title  II. 
lie  National  Government  will  put  up  no  money,  take  no 
esponsibility,  except  to  lay  down  the  requirements  for  the 
I  organization  of  these  corporations,  and  to  see  that  when 
I  trganized  the  corporations  live  up  to  the  law. 

One  of  the  reasons  for  putting  these  corporations  under 
he  control  of  the  National  Oovemment  is  to  protect  as  far 
IS  possible  the  investors  in  the  debenture  and  securities  of 
ihese  mortgage  corporations  that  will  be  issued  and  sold  to 
he  public,  by  these  corporations,  whether  organized  under 
State  or  national  laws. 

Ifony  members  of  the  conmiittee  were  of  the  opinion  that 
( lorporations  for  the  buying  and  dealing  in  of  insured  mort- 
gages would  be  organized  by  private  citizens  imder  State 
( liarters.  and  that  it  was  unnecessary  for  the  National  Oov- 
(imment  to  become  involved  in  any  way  with  such  corpo- 
i-ations.    It  is  possible  that  without  title  n  of  the  old  bill 

ing  added  to  the  pending  bill,  that  the  private  corpora- 
ions  might  be  organized  to  buy  these  insured  mortgages. 

t  on  the  other  hand  it  is  also  possible  that  the  general 

blic  would  have  more  confidence  in  national  corporations. 

d  be  more  free  to  buy  their  debentures  and  securities,  if 

ey  understood  that  the  said  corporations  were  to  be  supjr- 
ilaed  and  controlled  by  the  National  Government  instead 
<if  by  the  various  State  governments. 

The  framers  of  the  original  bill,  the  men  who  have  given 

I  erious  thought  to  this  legislation,  were  of  the  opinion,  and 
!  till  are  of  the  opinion,  that  this  bill  will  work  much  better 

I I  the  Naticmal  Oovemment  Is  given  authority  to  create  and 
Control  the  corporations  that  will  deal  in  the  insured  mort- 

es.  provided  for  in  this  bill. 
Mr.  Chairman,  it  is  my  intention  at  the  proper  time  to 
ffer  an  amendment  to  strike  out  from  section  201  of  title 
of  the  original  bill,  which  the  amendment  of  the  genUe- 
from  New  York  proposes  to  make  a  part  of  the  pend- 
bill.  the  language  that  would  give  to  these  national 
ortgage  associations  the  right  "  to  lend  upon  the  securities 
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of  mortgages  or  such  other  liens  as  are  commonly  given 
to  secure  advances  on  real  estate  under  the  laws  c  the 
State  in  which  the  real  estate  is  located." 

This  language  would  make  of  these  nati(»xal  mortgage 
corporations,  mortgage-loaning  institutions  as  well  as  mort- 
gage-buying institutitms.  It  is  this  provision  of  title  II  of 
the  original  bill  that  drew  the  fire  and  opposition  of  the 
building-and-loan  people,  the  savings-bank  people,  in  fact 
all  the  institutions  in  the  country  tiiat  are  doing  a  mort- 
gage-loaning business. 

All  the  witnesses  who  had  anything  to  do  with  the  fram- 
ing of  the  original  housing  bill,  who  appeared  b^ore  our 
committee,  stated  or  have  stated  since,  that  it  was  not  their 
intentions  to  make  these  national  mortgage  associations, 
loaning  associations,  and  thereby  imt  them  in  competition 
with  all  the  otttex  loaning  agencies  of  the  country.  Tbej 
stated  that  these  mortgage  corporations.  M-ganiaed  by  the 
National  Oovemment  were  intended  to  deal  in  Insured 
mortgages,  and  that  they  had  no  intentions  of  giving  to 
such  corporations  the  right  to  enter  into  the  general  loaning 
field. 

Mr.  OXX3NNOR-    Win  the  gentleman  yield? 

Mr.  REHiLY.    I  yield. 

Mr.  ©"CCMWOR.  I  agree  wltti  the  gentleman  that  that 
provision  should  not  be  in  there  and  it  was  not  intended  to 
be  there,  but  that  these  mortgage  associations  are  only  sup- 
posed to  purchase  mortgages. 

Mr.  REILLY.    That  is  correct 

Mr.  MAY.    Win  the  gentleman  srield? 

Mr.  REILLY.    I  yield  to  my  colleague  from  Kentucky. 

Mr.  MAY.  Does  the  gentleman  mean  to  say  to  the  Com- 
mittee that  the  Government  is  in  no  sense  responsible  for 
these  mortgages  as  an  underwriter  or  a  guaranty  of  them? 

Mr.  REILLY.  Yes,  the  Government  is  responsible  for  the 
mortgages  that  it  Insures  but  such  responsibility  comes  to 
the  Oovemment  under  section  5  of  title  I  of  the  pending 
bill  and  there  is  no  additional  responsibility  laid  on  the 
National  Oovemment  because  of  the  including  in  this  bill 
of  title  n  as  provided  by  the  smiendment  of  the  gentleman 
from  New  York  [Mr.  SissohI. 

I  might  say  further  that  according  to  the  opinion  of  ex- 
perts who  have  studied  the  mortgage-insurance  problem. 
the  Oovemment  stands  to  lose  nothing  by  insuring  mort- 
gages as  provided  for  in  this  bill,  for  the  reason  that  by  the 
terms  of  the  bill  there  is  an  extra  interest  charge  of  1  per- 
cent a  year  on  mortgages  insured,  and  this  additional  pre- 
mium, it  is  claimed,  will  more  than  make  up  for  any  losses 
that  the  Government  might  suffer. 

Mr.  LUCE.  Mr.  Chairman,  an  overwhelming  majority  of 
your  Committee  on  Banking  and  Currency  is  opposed  to  the 
nytifm^  mortgage  associaticms.  Against  that  is  brought  a 
report  that  the  attaiintstration  favors  national  mortgage 
associations.  The  great  controversies  of  the  world  through- 
out all  history  have  arisen  from  differences  in  definition,  and 
while  this  may  or  may  not  be  a  great  controversy,  the  very 
core  of  it  is  here,  also  the  difference  of  definition. 

What  do  you  mean  by  "  administration  "?  Were  you  ac- 
quainted with  the  history  of  this  bill,  you  would  realize  that 
in  the  present  instance  the  word  "  administration  "  means 
two  or  three  admirable  young  gentlemen  called  in  to  advise 
the  President,  who  are  not  fortunate  enough  to  bring  to  the 
task  the  experience  of  years,  the  acquaintance  with  affairs, 
and  the  knowledge  of  human  nature  that  is  possessed  by 
Members  of  the  Congress  of  the  United  States.  [Applause] 
These  young  gentlemen  having  learned  last  Saturday  that 
the  committee  had  hy  an  overwhelming  vote  rejected  their 
proposal,  resorted  to  the  colimms  of  the  press,  and  two  <rf 
the  great  metrop<rfitan  papers  in  New  York  each  contained 
on  Sunday  a  column  and  a  half  representing  and  reporting 
the  anger  of  the  "administration"  against  what  we  had 
done,  namely,  the  anger  of  the  two  or  three  young  gentle- 
men to  whom  I  refer.  They  spread  throughout  the  country 
the  idea  that  the  President  of  the  United  SUtes  was  oppos- 
ing what  the  committee  had  done,  while  the  truth  of  the 
matter  was  that  properly  defined  in  this  instance  the  word 
"administration"  mean  that  two  or  three  young  zealots. 


enthusiastic  but  without  experience,  were  cross  because  we 
had  rejected  their  views. 

Now,  sir,  there  served  on  this  committee  of  3S  not  a 
few  Members  who  have  been  here  through  the  greater 
part  ot  ttie  life  of  one  e3q>eriment  along  this  same  line, 
an  experiment  that  has  taue^t  us  bitterly  what  this  new 
proposal  means.  The  country  has  had  experience  turn 
throu^  20  years  with  an  institution  of  precisely  the  nun* 
general  natmr  as  that  which  it  is  proposed  here  to  estal^ 
lish;  an  institution  that  has  been  the  most  disgraceful. 
the  most  scandalous,  the  most  regrettable  thing  in  the  whole 
financial  history  of  this  country  in  the  course  of  our  life- 
time. I  refer  to  the  joint-stock  land  banks.  Tlie  story  la 
that  when  the  Federal  Farm  Loan  System  was  adopted  !t 
was  found  necessary  by  way  ot  concession  In  order  to  get 
tiie  bill  passed,  to  allow  the  creation  of  the  joint-stock  land 
banks.  The  purpose  was  the  same  as  Is  in  this  National 
Mortgage  Assoeiatkn,  to  gather  capital  from  the  wealthier 
parts  ot  the  country  and  take  It  to  parts  of  the  country 
that  have  a  lesser  supply  of  funds.  The  system  was  «k- 
pected  to  receive  the  supervlsiaD  of  the  United  States,  just 
as  has  here  been  promised  within  a  few  miimtes.  That 
supervision  was  of  such  a  character  that  it  permitted  some 
of  the  most  scandalous  failures  in  our  financial  history. 

Read  the  story  of  the  Kansas  City  Joint  Stock  Land  Benk. 
Do  you  not  know  that  because  Congress  refused  the  money 
necessary  for  proper  supervisicm,  because  the  agmeies  of  this 
Coiwess,  the  Furm  Loan  Board,  failed  to  exercise  such 
sapervi8i<m,  that  bank  and  other  banks  failed  and  so  were 
lost  the  thrift  savings  of  thousands  and  thousands  of  our 
citizens?  You  have  no  assurance  fax  this  trill  of  any  better 
supoTislon  for  this  new  institution  of  the  same  type. 

These  national  mortgage  associations  are  to  be  private 
owned.  They  will  be  organised  for  parpoees  o*  private  profit. 
As  the  mcatgages  they  buy  will  be  insured,  there  will  be  no 
motive  of  prudence  to  restrain  them.  They  need  give  no 
attention  to  appraisals,  pay  no  heed  to  tiie  diaraeter  or  con- 
dition of  mortgagors.  They  can  put  their  branch  offices  in 
every  comer  o<  the  land  where  there  is  a  thrift  institutioa, 
irtirther  it  be  a  savings  bank,  a  cooperative  bank,  a  building- 
and-Ioan  association,  or  any  other  of  the  mutual  agencies 
that  now  thrive  because  of  the  knowledge  of  neighbors. 
These  cooperatives  make  no  great  profits.  If  the  new  insti- 
tnttons  succeed,  it  can  only  be  by  a  competition  that  wUl 
drive  the  mutuals  to  the  wall.  Thus  you  will  desti^  tbo 
most  beneficent  agencies  fen-  the  encouragement  of  tlurlft 
mankind  has  3ret  devtsed. 

Mr.  LUCE.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Ttie  time  lias  been  limited  by  vote  of 
the  Cmnmittee. 

Mr.  LTXJE.  I  understand,  but  I  adt  unanimons  consent 
that  I  may  be  granted  5  additional  minutes  notwithstanding 
the  limitation. 

Mr.  BYRNS.  I  have  no  objection,  but  I  want  5  minutes 
on  the  amendment.  I  may  say  to  the  gentleman  from  Mas- 
sachusetts that  it  was  understood  tbaX  debate  was  to  be 
limited  to  15  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Bfr.   CARFERTER   of   Nebraska   and   Mr.   McFARLANS 

objected- 
Mr.  BYRNS.    Mr.  Chairman,  I  have  very  great  respect 

for  members  of  the  Cmnmittee  on  Banking  and  Cinrenear, 

both  the  Oemocrsktic  and  the  Repidalican  members. 

The  gentieman  from  Massachusetts  said  that  the  over- 
whelming majority— I  believe  that  was  the  expression  he 
used— of  that  committee  ia  apposed  to  this  amendment. 
I  have  observed  that  only  two  members  of  that  committee 
sitting  in  the  Chamber  have  taken  the  floor  against  this 
amendment,  and  those  are  the  gentleman  from  Massadm- 
setts  himself  and  the  gentleman  from  Maine  [Mr.  Bsxpxl. 

Mr.  BEEDY.  Mr.  Chairman,  having  mentioned  me,  win 
the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 
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Mr.  BEEIDY.  I  know  the  gentleman  doea  not  want  the 
RscoBO  to  go  uncorrected,  so  I  would  remind  him  that  the 
gentleman  from  North  Carolina  spoke  in  oi>positi(m  to  the 
amendment. 

Mr.  BYRNS.  The  gentleman  from  North  Carolina  [Mr. 
Hamcock]  spoke  in  opposition  to  the  amendment  offered  by 
the  gentleman  from  Texas  [Mr.  PATMAif].  I  am  referring 
to  the  amendment  now  under  consideration.  The  gen- 
tleman from  North  Carolina  is  on  the  floor  and  can  speak 
fcur  himself.  I  am  not  undertaking  to  indicate  his  position 
one  way  or  the  other.  I  am  aware  that  he  spoke  vigorously 
on  the  Patman  amendment,  which  involved  the  same  ques- 
tion. He  does  not  need  the  gentleman  from  Maine  to  dcsfend 
bis  position. 

Mr.  Chairman,  as  I  was  about  to  say,  it  has  grown  to  be 
the  habit  of  many  Members  upon  the  minority  side,  when 
some  reference  is  made  to  the  administration,  to  say  sneer- 
ingly  that  two  or  three  yovrog  men  have  prepared  the  bills 
and  have  actually  dictated  the  position  of  the  administra- 
tion upon  them.  That  is  not  only  untrue  but  it  is  a  rank 
discourtesy  azul  a  reflection  uiwn  the  great  man  who  sits 
in  the  White  House,  and  who  has  the  confidence  of  the 
American  people  to  an  extent  that  no  President  in  100  years 
has  had.    [Applause.] 

Something  has  been  said  here  as  to  the  administration's 
position  with  reference  to  title  IL  I  am  not  in  position  to 
tell  you  what  the  administration  thinks  about  it  I  have  no 
authority  to  quote  the  administration,  and  I  am  not  going 
to  do  so.  I  know  that  men  close  to  the  administration  and 
who  are  presumed  to  speak  for  the  administration  have  said 
they  wanted  to  see  title  n  put  into  this  bill;  and  one  of  them 
stated  it  was  the  very  crux  of  the  bill  as  originally  presented 
to  the  committee. 

I  take  it  that  no  one  upon  this  floor  will  deny  that  the 
primary  purpose  of  the  bill  is  to  relieve  the  small  home 
owner,  the  man  who  is  in  distress,  the  man  who  is  in 
dazxger  of  losing  his  home,  the  man  who  is  unable  to  raise 
money  enough  to  repair  and  keep  it  in  good  condition. 
Certainly  that  is  the  primary  purpose  of  the  bill,  and  if  it 
was  not.  there  is  no  reason  for  its  introduction  and  con- 
sideration in  this  House.  The  bill  was  not  proposed  here 
for  building-and-loan  associati(xis.  as  some  gentlemen  seem 
to  think.  It  was  not  proposed  in  the  interest  of  banks.  It 
was  proposed  for  the  relief  of  small  home  owners  through- 
out the  country  and.  incidentally,  to  put  life  into  the  great 
building  trades  of  this  country  and  those  who  furnish  ma- 
terials for  the  building  and  furnishing  of  homes.   [Applause.] 

What-  is  this  amendment?  It  is  simply  another  source  for 
the  purpose  of  obtaining  mcnre  money  in  order  to  relieve 
the  home  owners  of  this  country,  because  these  mortgage 
companies  are  organized  to  discount  their  mortgages.  That 
is  the  purpose  of  the  amendment,  and  that  is  the  power 
which  is  fflven  under  this  provision,  thus  releasing  money 
and  giving  more  money  to  the  home  owner  back  in  your 
district  and  mine.    [Antlause.] 

Mr.  Chairman.  I  hope  the  amendment  will  be  adopted. 

[Here  the  gavel  felL] 

Mr.  REELLT.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bsnxr:  In  line  15,  after  the  word 
"of  "  In  line  18.  itrUce  out  eubtttle  (a),  the  net  of  line  18,  and 
llnee  19,  20.  and  21  to  and  Inclxidlng  the  word  "located"  and 
change  subtitle  <b)  to  (a)  In  line  18  and  subUUe  (e)  to  (b)  In 
line  28. 

Mr.  RTTTTiI.Y.  Mr.  Chairman.  I  offer  the  amendment  to 
correct  the  amendment  offered  by  the  gentleman  from  New 
York, 

Mr.  McFARLANE.  Mr.  Chairman,  a  point  of  order.  Tlie 
amendment  to  the  amendment  is  not  germane. 

Tint  CHAIRMAN.  The  Chair  overrules  the  point  of 
order. 

Mr.  SISSON.  Mr.  Chairman,  may  I  say  that  the  amend- 
ment offered  by  the  gentleman  from  Wisconsin  to  my 
amendment  is  satisfactory. 
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The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Wisconsin  to  the  amendment  offered 
ay  the  gentleman  from  New  York. 

The  amendment  to  the  amendmmt  was  agreed  to. 

Tlie  CHAIRMAN.  Hie  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  from  New  York  as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
\ii.  Lamkxck)   there  were — ayes  147,  noes  90. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

TKOtMAL   SAVUfOS  4k   LOAN   INSUaANCK  COSPOSATTON 

8bc.  303.  (a)  There  Ijb  hereby  created  the  Federal  Savings  Ik 
jomjx  Insurance  Corporation  as  a  corporation  vmder  the  laws  of 
the  United  States  to  have  succession  until  dissolved  by  act  o( 
[k>ngre8s,  which  shall  be  an  instrumentality  of  the  United  States, 
rhlch  shall  have  authority  to  sue  or  to  be  sued  in  a  court  of 
»mpetent  jurisdiction.  Federal  or  State,  and  which  shall  be 
lander  the  direction  of  a  board  of  trustees,  as  is  herein  provided, 
md  which  shall  have  full  power  and  authority  to  do  all  things 
>rovlded  in  this  title  and  f\ill  power  to  do  all  things  necessary  or 
ncldent  to  the  carrying  out  of  the  pixrposes  of  this  title. 

(b)  The  management  of  the  Insurance  Corporation  shall  bo 
rested  in  a  board  of  trustees  consisting  of  five  members.  Ttui 
members  of  the  Federal  Home  Loan  Bank  Board  shall  constitute 
the  board  of  trustees  of  the  Insurance  Cori>oration  and  shall  servo 
IS  such  tnistees  without  additional  compensation.  One  of  th<) 
members  of  said  board  of  trustees  shall  be  designated  as  tho 
chairman. 

(c)  The  Insurance  Corporation  shall  have  a  capital  stock  of 
1100,000.000,  divided  into  shares  of  $100  each.  Such  stock  shall  be 
lubscribed  for  by  the  corporation  and  the  corporation  is  hereby 
authorized  to  subscribe  for  and  pay  for  such  stock.  Said  stock 
may  be  paid  for  in  bonds  of  the  corporation.  Said  stock  shall  pay 
dividends  which  shall  accrue,  if  unpaid,  at  a  rate  equal  to  tht) 
Interest  rate  on  such  bonds.  The  Insurance  Corporation  shall 
issue  to  the  Corporation  receipts  for  payments  on  said  stock  which 
ihall  serve  as  evidence  of  the  Ownership  of  the  sanw. 

(d)  The  Insurance  Corporation  shall  have  power  to  select,  em- 
doy,  and  fix  the  compensation  of  such  ofllcers,  en^oyees.  at- 
lomeys,  or  agents  as  shall  be  necessary  for  the  performance  of  ItH 
lutles  under  this  title,  without  regard  to  the  provisions  of  tho 
9ther  laws  applicable  to  the  employment  or  compensation  o^ 
afltcers.  employees,  attorneys,  or  agents  of  the  United  States.  No 
luch  aOoet,  employee,  attorney,  or  agent  shall  be  paid  compensa- 
Oon  at  a  rate  in  excess  of  the  rate  provided  by  law  in  the  case  of 
nembers  of  the  Board.  The  Insurance  Corporation  shall  be  en- 
titled to  the  free  use  of  the  United  States  mails  for  its  official 
juslness  in  the  same  manner  as  the  executive  departments  of  the 
3ovemment  and  shall  determine  its  necessary  expenditures  imder 
Ids  title  and  the  manner  in  which  they  shall  be  incurred,  allowed, 
md  paid,  without  regard  to  the  provisions  of  any  other  law 
governing  the  expenditure  of  public  funds.  Nothing  in  this  title 
tr  any  other  law  shall  be  construed  to  prevent  the  Insurance  Cor- 
>oration  from  employing  and  compensating  as  its  officer,  attorney 
)r  employee  any  c^cer,  attorney,  or  employee  of  the  Board  or  the 
[Corporation,  subject  to  the  approval  of  the  Board.  The  Insurance 
>»poration.  with  the  consent  of  the  Board  or  of  any  board,  com- 
nission.  establishment,  or  executive  department  or  instrumentality 
If  the  Qovernment.  including  any  field  service  thereof,  may  avail 
tself  of  the  use  of  information,  services,  and  facilities  thereof  in 
»rrylng  out  the  provisions  of  this  title,  and  any  such  information, 
leivluea,  or  facilities  are  hereby  authorized  to  be  so  made  available. 

Mr.  8TEAGALL.    Mr.  Chairman,  I  offer  an  amendment  to 
xurect  a  clerical  error,  which  I  send  to  the  desk. 
Tlie  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Stkaoau.:  On  pe^  66.  line 
13.  at  the  end  of  the  line,  insert  "  carrying  out  the  purposes  of  tht« 
itle.- 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

APPLICATIONS  POB  IiraXTKAlCCS  AKD  THB  PSnOUlK 

Bk:.  305.  (a)  Eligible  members  of  Federal  home-loan  banks  are 
iiuthorlzed  as  an  incident  to  membership  in  a  Federal  home-loan 
>ank  to  apply  to  the  Insurance  Corporation  for  the  insurance  of 
heir  accounts  and  all  Federal  savings  and  loan  associations  shall 
oake  such  application  and  upon  receipt  of  such  aopUcatlon,  the 
hsxirance  Ccrporation  shall  make  such  examinations  and  Investi- 
gations as  may,  in  its  discretion,  appear  to  be  appropriate :   PrO' 
lided,  hotoever.  That  institutions  eligible  to  ins\ire  their  accounts 
iinder  this  title  may  apply  for  such  insurance  and  be  accepted 
'  rhether  or  not  they  are  members  of  a  Federal  home-loan  bank 
'  rhe  Insurance  Corporation  shall  decline   the  application   of  any 
uppUcant  If  Ito  capital  is  impaired  or  if  its  financial  condition. 
;  ts  financial  policies,  or  its  management  are  unsafe.    The  Insur- 
I  Jice  Corporation  may  decline  the  application  of  any  applicant  if. 
n  the  judgment  of  the  trustees,  the  character  of  Its  management. 
(r    its    home-flnanrlng   poUcy    is    inconsistent    with    sound    and 
<  conomlcal  home  financing  or  with  the  purposes  of  this  title. 

(b)    (1)  The  insiu«nce  premium,  payable  upon  acceptance   of 
'.  Qsurance  by  an  appUcaot  and  annually  thereafter  until  a  reaerre 
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fyfi}^  have  been  built  iq>  la  the  Insurance  Oorporstton  to  a  tcAal 
of  6  percent  of  all  Insured  accounts  plus  other  creditor  obliga- 
tions of  all  insured  Instttwtlofns,  shall  be  a  sum  equivalent  to  one- 
hall  of  1  percent  of  the  total  amoimt  tn  all  accounts  of  the  Insured 
members,  plus  any  other  creditor  obligations  of  the  Insured  insti- 
tution, which  sum  may,  under  regulations  made  by  the  Insurance 
Corporation,  be  paid  on  a  semiannual  basis  and  at  any  time 
such  reserve  falls  below  said  6  percent  such  annual  premium  shall 
at  the  next  premium-payment  date  again  be  continued  until  the 
reserve  is  brou^t  back  to  said  amount.  The  amount  in  accounts 
of  Insured  members  and  the  amount  of  other  creditor  obligations 
may  be  determined  from  adjt»ted  statements  made  within  1  jrear. 
(2)  In  addition  to  the  initial  and  annual  premium  provided 
In  this  subsection,  the  Insxirance  Corporation  is  authorized  to 
itssess  each  insured  institution  extra  insurance  premiuma  not 
exceeding  in  any  one  year  a  sum  equivalent  to  one-fourth  of  1 
percoit  ot  the  total  amount  in  all  accounts  of  the  insured  mem- 
bers, plus  any  other  creditor  obligations  until  the  proceeds  of 
such  extra  insurance  premiums  are  eqxilvalcnt  to  aU  losses  and 
expenses  theretofore  ascertained. 

(c)  After  examination,  acceptable  applicants  shall  be  notified 
of  their  acceptance,  and  upon  the  payment  oC  the  IniUal  insur- 
ance premium  and  the  Issuance  of  a  cexUOcMte  by  the  Insurance 
Corpwation.  shall  become  insured  Institutions  and  may  so  repre- 
sent themseilves.  No  institution  not  an  insin-^d  Institution  shall 
r^n«8«nt  Itself  as  such  to  any  respect  whatsoever. 

(d)  The  Insurance  Corporation  shall  give  full  conskteration  to 
aU  factors  entering  into  the  financial  c(KuSltion  of  ai^lieanta  and 
of  insured  Institutions  and  shall  have  full  power  to  make  such 
adjustments  in  their  financial  sUtements  as  the  facts  may  justify. 

(e)  Any  member  trf  any  Federal  home-loan  bank  shall  have 
full  power  as  an  Incident  to  nach  membership,  upon  a  majority 
vote  of  the  board  of  directors  or  other  governing  body,  to  make 
application  for  the  Instirance  herein  provided  and  to  pay  the 
preml\uns  herein  provided  and  to  take  such  other  action  as  may 
be  necessary  to  carry  out  the  pro>vlstone  of  this  «tle  or  regul^ 
tkma  made  thereunder. 

(f)  Any  applicant  for  insurance,  after  the  first  year  of  the 
Miration  of  the  Insxurance  Corporation,  shall  pay  an  admission 
fee  which.  In  the  Judgment  of  the  trustees,  is  an  appropriate 
contribution. 

Mr.  CAVICCHIA-    Mr.  Chairman.  I  offer  an  amendment. 
The  Clei*  read  as  follows: 

Amendment  offered  by  Mr.  Cavzccbia.:  Oa  page  61,  Une  17.  strike 
out  "  one-half  *  and  insert  to  Heu  thereof  "  one-f  ourth." 

Mr.  CAVICCHIA.  Mr.  Chairman,  the  porpoee  of  this 
amendment  is  to  lighten  soBnevrtiat  the  burden  that  is  going 
to  fall  upon  bttildii«  and  k)an  assoeiatioas.  Ycm  have  al- 
ready given  them  a  deathblow  by  taking  out  tiUe  n  entir^. 
This  will  help  than  to  some  extent,  and  I  hojie  the  amend- 
ment win  be  adopted. 

Bto.  BEEDY.  Mr.  Chairman,  to  what  section  is  this 
amendment  offered? 

Mr.  CAVICCHIA-    Page  »1.  hue  17. 

Mr.  BEEDY.  Mr.  Chairman,  may  we  have  ttoit  amend- 
ment again  reported? 

The  Clerk  again  read  the  amendment. 

•nie  CHAIRMAN,  "nie  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey. 

The  amendment  was  rejected. 

Mr.  ELT8E  of  California.  "Ur.  Chaffrman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bltse  of  California;  On  page  «1. 
Une  5.  after  the  word  "  applicant ".  strike  out  "  if  Ita  capital  U 
impaired  or." 

Mr  ELTSE  of  California.  WLi.  Chairman,  we  have  already 
sounded  the  death  kneU  of  building  and  loan  associations  in 
the  United  States  by  the  adoption  of  title  H.  We  have 
thrust  the  knife  into  the  heart  of  that  business  this  after- 
noon, if  this  measure  is  passed  and  signed. 

We  are  setting  up  insurmountable  hurdles  for  the  conduct 
of  private  business  through  buiWlng-and-loen  asaociattona. 
and  when  you  return  here  next  January,  if  you  do  return, 
you  wlU  find  what  I  have  said  as  a  prophecy  fulfilled. 

With  reepect  to  the  amenAnent  striking  out  the  words 
-  if  its  capital  la  tanpaired  or",  the  purpose  oi  the  amend- 
ment   ^_ 

Mr  STBAOAUi.  Mr.  Chairman,  if  the  gentleman  wiH 
pennit  an  Interruptton,  the  fcuicaage  embodied  in  the 
amendment  we  look  upon  as  merriy  a  clarification  of  the 
language  originafly  written  In  the  biB,  and  there  Is  no  objec- 


tion to  the  amendment  i>#w<  b^  ttie 
Caltfomia. 

Mr.  ELTSE  of  California.    I  thank  the  gentleman. 

The  amendment  was  agreed  toi 


ADOPTD  BT 

Mt.  PATMAN.  Bfr.  Chahtnan,  I  move  to  strike  out  tlw 
last  word.  I  would  Bke  to  have  the  attaitloo  of  the  chair- 
man of  the  committee  for  SqbX  a  SKMn^it.  A  while  ago, 
before  we  adopted  the  Sisson  amendment,  there  was  an 
amendment  offered  by  the  gentleman  frwn  Wisconsin  [Mr. 
RnLLTl.  at  page  11,  line  1ft.  striking  out  subsection  <a>. 

I  am  under  the  impression  this  is  a  very  material  part 
of  this  bill,  and  I  would  like  to  know  the  effect  that  striking 
out  that  subsection  will  have  on  title  n.  As  I  understood 
the  Intent  of  this  legislation,  subsection  <a>  should  remain 
in  the  bill. 

Mr.  STEAGALL.  If  the  gentleman  will  permit.  I  think 
I  can  make  quite  clear  to  him  jwt  wliat  Is  contemplated 
by  the  Reflly  amendment. 

Under  (a)  the  association  would  be  authorised  to  land 
upon  the  security  of  mcrtgages  and  soch  other  liens  as  are 
commonly  given  to  secure  advances  on  real  estate  under  the 
laws  of  the  State  in  which  the  real  estate  is  located,  and 
under  (b)  the  associaticn  la  authoriised  to  engace  in  pur- 
chasing,  selling,  or  ottierwiM  deafing  tn  credit  instruments 
secured  by  such  mortgages  and  hens. 

Uhder  the  language  of  (b)  they  would  have  authOTiiy  to 
do  everything  eaecpt  to  latA 

Mr.  PATMAK.  May  I  aak  tbe  eliahrman  of  the  committee 
this  question:  What  does  the  term  "  aoch  mortsages  "  mean 
in  Une  20,  aftor  you  strike  out  subaeetion  (a)?  As  the 
gentleman  knows,  "such  mortgagfn "  refera  back  to  sab- 
section  (a),  and  subaeetion  (a>  has  been  atrieken  out.  In 
other  words,  the  definition  of  your  mortgages  has  btfen 

stricken. 

Mr.  REILLY.  That  is  a  matter  that  will  have  to  be 
changed  in  conference.  It  wsw  overlooked  in  ^terlng  the 
amendment. 

Mr.  STEAOAUU  It  may  be  necessary  to  add  s<»netfaha« 
to  make  the  pnmsions  of  (b)  fit  the  language  of  the  bill 
with  (a)  eliminated,  but  the  Intention  is  perfectly  clear 
and  that  will  be  corrected. 

Mr.  PATMAN.  Was  it  ^e  Intention  of  the  framera  of 
the  original  bin  to  permit  the  national  mortgage  associationa 
to  make  direct  loans  to  home  owners? 

Mr.  REILLY.  I  may  say  to  the  gentleman  that  the  bill  a* 
written  provides  for  such  loans. 

Mr.  PATMAN.    That  is,  title  U. 

Mr.  REILLY.  And  all  the  people  who  came  before  the 
committee  speaking  fbr  the  bill,  except  one  man,  said  they 
did  not  intend  to  do  anything  but  buy  and  sen  insured  mort- 
gages, and  the  other  representative  sent  a  note  here  today 
to  have  the  amendment  put  in  as  I  offered  it. 

Mr.  PATMAN.  He  certainly  would  not  have  it  refer  here 
to  "such  mortgages"  wltliout  any  dcflnitlan.  What  does 
-  such  mortgi»gcs  '*  mean? 

Mr.  REILLY.  As  I  have  said,  that  will  have  to  be  clearea 
up  in  conference.  _^ -,- 

Mr.  O'COKNOR.    Mr.  Chairman,  wIH  the  gentleman  yl«d7 

Mr.  PATMAN.    I  yfckL  ^    ^, 

Mr.  O'CONNOR.  Of  course,  tlie  language  is  not  perfectly 
dear  by  reason  of  the  striking  out  of  certain  language  by  the 
amendment  of  the  gentleman  Irem  WJacoaatn.  It  will  need 
some  perfecting  with  reference  to  "  sndi  mortgages  ",  and  I 
*«>ftf*Ti*>  that  win  be  taken  can  at  in  conf ereaee. 

Mr.  OTdALUEY.    Mr.  Chairman,  will  the  gentleman  yteldT 

Wt   PATMAN      YeSk 

Bir!  CMAIXKSr.  Many  of  as.  Indudtag  myself,  who  mp- 
ported  the  resfc^iratioB  of  the  orlgiiial  title  n  believed  that 
these  mortgage  asaodatimig  would  not  only  pwrehase.  aeU. 
and  etherwlse  deal  in  old  mortfiMies  but  would  be  *»»  aport- 
tloii  to  uMike  loans  upon  new  ohSgattans.  Witb  the  stnkinc 
out  of  these  four  lines,  title  n  cxestaa  nothinf  but  a  re«a»- 
count  corporatioD.  and  nobody  can.  get  any  new  money  ma 
otftlaar 
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ICr.  STBAOAUi.  TbMi  is  aaeOj  what  was  desired,  and 
that  amexkbncBt  was  adopted  before  the  title  was  voted  on 
and  adopted  by  the  conuxLtttee. 

Mr.  OliAmrY.  Why  do  yoa  need  another  rediscount 
corporation?  I  was  under  the  impression  the  last  new  mort- 
gage corporation  would  provide  money  for  new  construction. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.    The  Clei^  will  read. 

The  Clerk  read  as  follows: 

TBUmrATIOlV  (W  UlSUftAIfCB 

8k.  306.  (a)  TTpon  a  majority  vote  of  aU  those  entitled  to  TOt* 
at  the  shareholders,  stoekhcdders.  or  other  final  controlling  au- 
ttiorlty  of  an  Issored  instttotlcm  to  withdraw  from  the  dasslflca- 
tioD  as  an  Insured  InstltutUm.  Its  relattaaashlp  as  such  Insured 
Institution  shall  Immediately  oeaae  and  all  rlghu  of  shareholders, 
certificate  holders,  or  deposttors  under  the  insurance  obligation 
•hall  terminate  Immediately,  but  the  obligation  to  pay  premiums 
as  Is  provided  In  this  title  shall  continue  for  3  years. 

(b)  The  Insurance  Oorporatlan  shall  have  power  to  tMinlnate 
the  Insured  status  of  any  Insured  Institution  at  any  time  for  the 
continued  Tiolatlon  of  any  provision  of  this  title  or  any  regulation 
made  under  this  title  after  90  days'  notice  in  writing  from  the 
Insurance  CSorporatlon  to  such  tnsured  institution,  and.  in  the 
eveot  of  such  termination  of  the  Insured  statxis  of  an  Insured 
Institution,  it  shall  not  thereafter  advertise  or  represent  Itself  ss 
an  Insured  institution,  but  insured  accounts  existing  as  of  the 
date  of  such  termination  shall  continue  as  insured  acootmts  for 
a  full  period  of  6  years,  and  such  institution  shaU  be  obligated 
to  continue  the  payment  of  the  Insurance  premium  herein  pro- 
vided for  such  period  of  5  years.  No  insured  institutlan  shall  (1) 
Issue  securities  after  >«*«'>w*«"g  an  Insured  instltxitlon  the  form 
of  which  has  not  been  approved  by  the  Insurande  Owporatlon: 
or  (2)  violate  such  neceesary  and  reasonable  regulations  made  by 
the  trustees  for  the  proteetlan  of  the  Insurance  Corporation. 

Mr.  BROWN  of  Michigan.  Mr.  Chainnan,  I  ask  unani- 
mous consent  to  return  to  the  Sisson  amendment,  section 
312.  and  offer  an  amendment. 

Tlie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BROWN  of  Michigan  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  17  of  the  amendment.  In  line  15.  after  the  figures  "  Sia  **, 
strlks  out  all  of  lines  15  to  31  and  the  first  four  words  at  Une  2S. 

Mr.  BROWN  of  Michigan,  If  gentlemen  will  turn  to 
page  17  of  the  committee  bill  and  wramlnr  section  212.  they 
win  get  the  effect  of  the  amendment.  It  will  strike  out  all 
Off  Ones  8  to  14  and  the  first  four  words  of  Une  15. 

The  purpose  of  the  amendment  is  to  remove  tax-exemp- 
tion associati<ms,  franchises,  capital  reserves,  and  surplus, 
loans,  and  Income. 

Mr.  EEEDT.  And  how  win  the  section  start  if  that 
amendment  is  adopted? 

Mr.  BROWN  of  Michigan.  It  wlU  capitalize  the  word 
"  no  "  In  line  15. 

Mr.  BEEDY.  The  effect  Is  to  make  the  corporation  sub- 
ject to  the  Federal  taxes  like  any  other  corporation. 

Mr.  BROWN  of  Michigan.  Exactly,  and  it  protects 
against  any  discriminatory  State  taxes. 

The  CHAIRMAN.  The  Clerk  will  read  the  words  imto- 
posed  to  be  stricken  out. 

The  Clerk  read  as  follows: 

Such  associations,  including  their  franchises,  ci^iltal.  reserves, 
and  surplus,  and  their  loans  and  income  shall  be  exempt  trom. 
all  taxation  now  or  hereafter  Impoeed  by  the  United  States  and 
all  shares  of  such  associations  shaU  be  exempt  both  as  to  their 
value  and  the  Income  therefrom  from  aU  t-^Tt^**^  (except  sur- 
taxes. State,  inheritance,  and  gift  taxes)  now  or  hereafter  im- 
posed by  the  United  States  and— 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  for  the  purpose  of  asking  a  question.  I  would 
Uke  to  ask  the  gentleman.  Does  the  gentleman  know  of  any 
other  ease  where  the  Federal  Oovemment  has  elected  to 
tevy  a  tax  and  deny  the  State  the  right  to  levy  a  tax? 

Mr.  BROWN  of  Michigan,  I  will  say  I  know  of  no  In- 
stance when  a  strictly  private  corporation,  such  as  win 
be  the  National  Mortgage  Association  here,  is  exempt  from 
aU  forms  of  Federal  taxation. 

Mr.  PATMAN.  Tbis,  I  presume,  would  exempt  them  from 
an  taxation  except  real  estate.  They  win  be  taxed  on  their 
real  cstata. 


Mr.  BROWN  of  Michigan     Mr.  Chairman,  does  the  gen^ 
tleman  understand  that  I  am  striking  out  aU  of  section  212'.' 
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Mr.  PATMAN.  In  other  words,  no  State  dudl  impose  any 
taxes? 

Mr.  BROWN  of  Michigan  No  State  shaU  Impose  any  tax 
on  this  corporation  in  excess  of  what  the  State  imposes  on 
corporations  engaged  in  similar  business. 

Mr.  PATBiAN.  That  is  aU  right.  I  notice  that  real  prop~ 
erty  may  also  be  taxed.  I  have  no  objection  to  the  amend- 
ment. 

Blr.  BROWN  of  Michigan.    Yes. 

Mr.  DONDERO.  Does  it  not  place  the  corporation  ex- 
actly in  the  same  category  as  any  other  private  corpo- 
ration? 

Mr.  BROWN  of  Michigan.  As  any  other  private  fli^ttniH^i 
corporation. 

Mr.  LUCE.  Mr.  Chairman,  in  my  necessarily  somewhat 
abbreviated  remarks  about  this  title.  I  did  not  have  time  to 
point  out  that  one  reason  why  the  joint-stock  land  banks 
were  able  to  mulct  the  public  was  that  they  were  exempt 
from  taxation  and  were  enabled  to  announce  themselves  as 
instrumentalities  of  the  Government,  according  to  the  lan- 
guage of  the  Supreme  Court.  In  that  way  they  deceived 
the  public  into  thinking  they  were  backed  by  the  United 
States,  and  many  investors  bought  their  securities  on  the 
strength  of  this  deception.  The  privileges  in  question  have 
been  continued  In  various  of  our  enactments,  because  with- 
out making  certain  new  institutions  instrumentalities  of  the 
Government  they  could  not  have  been  exempted  from  taxa- 
tion. The  two  things  go  together.  To  safeguard  those  who 
are  thrifty  and  who  are  invited  to  buy  the  securities  of  such 
associations  as  these  it  seems  to  me  of  great  importance 
that  they  shall  not  have  official  warrant  for  deceiving  the 
public  as  to  their  nature.  They  are  in  fact  essentially  pri- 
vate organizations,  created  for  profit,  to  make  money,  and. 
as  in  the  case  of  the  joint-stock  land  banks,  these  new 
associations  wlU  have  the  same  opportunity  to  delude  in- 
vestors if  the  language  remains  in  the  bill  as  it  now  stands. 

The  experience  with  the  joint-stock  land  banks  ought  to 
teach  us  that  lu^brld.  mongrel  banking  institutions  of  this 
kind  are  neither  safe  nor  wise.  If  the  thing  is  to  be  done 
at  an,  it  ought  to  be  wholly  a  governmental  affair.  There 
should  be  in  it  not  a  Jot  of  private  profit.  Better  stiU  would 
it  be  to  leave  home  flnanciiig  to  the  mutual  institutions  that 
the  people  themselves  are  so  successfully  developing.  In 
this  period  of  emergency  help  them  with  loans  where  needed, 
but  for  the  long  run  let  them  alone.  Remember  that  their 
self-help  will  be  the  best  of  all  helps. 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sbc.  313.  If  any  provision  of  this  act.  or  the  appUcatlon  thereof 
to  any  person  or  circumstance,  is  held  Invalid,  the  remainder  of 
the  act,  and  the  application  of  such  provision  to  other  persons  or 
circxunjstances.  shall  not  be  affected  thereby. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I  offer 
the  following  amendment,  which  I  send  to  the  desk  and  ask 
to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Hahcock  of  North  Carolina:  Page  09, 
after  line  21.  add  the  following  new  section: 

Sxc.  314.  There  is  hereby  created  a  Federal  Savings  and  Loan 
Advisory  CoimcU  which  shaU  consist  of  as  many  members  as  there 
are  Federal  home-loan  bank  districts.  Each  Federal  home-loan 
bank,  by  its  board  of  directors.  shaU  annually  elect  a  resident  of 
such  bank  district  interested  in  thrift  and  the  financing  of  homes 
as  a  member  of  said  council,  who  shaU  receive,  subject  to  the 
tpproval  of  the  board,  such  compensation  and  allowances  as  may 
M  fixed  and  paid  by  the  Federal  home-loan  bank  of  the  district 
Crom  which  he  is  elected.  The  Federal  Savings  and  Loan  Advisory 
OouncU  ShaU  meet  at  Washington.  D.C..  at  least  foxir  times  a  yecr 
and  oftener  if  requested  by  the  board  or  by  the  trustees.  Said 
Oouncll  may  meet  at  other  times  and  other  places  as  it  may  deem 
necessary  and  may  select  Its  own  chairman  and  vice  chairman 
and  the  secretary  and  adopt  Its  own  method  of  procedure.  The 
Ureetors  of  the  Federal  home-loan  banks  shaU  elect  members  of 
the  CouncU  annually  for  a  1-year  term  and  shall  fill  any  vacancies 
that  may  occur.  The  Federal  Savings  and  Loan  Advisory  OouncU 
■hall  have  power: 
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•  1.  Tb  eonfer  wltb  the  board  or  the  trustees  otx  general  b«*- 
....jB  oondltkms  or  special  conditions  affecting  the  Federal  home- 
loan  bank  system  or  Its  members  or  the  Insurance  Corporation. 

"  2.  To  make  reprBseBtatlone  cotxcemlnc  matters  within  ths 
Jurisdiction  of  the  board  or  the  trustees. 

"  3.  To  request  infcMmatlon  and  make  reccsunendatkms  in  ref- 
erence to  the  Federal  hone-loan  bank  system  or  tts  members  or 
the  Insiirance  Corporation. 

"4.  To  recommend  the  elimination  of  all  unnecessary  routine 
and  procedure  In  the  conduct  of  the  home-loan  bank  system  or  the 
Xnsurscee  Corporation  and  make  suggestions  in  the  public  interest 
as  to  the  program  and  pcdicies  of  these  two  openXiaem.  "Hie 
recommendations  here  directed  shall  be  printed  as  a  part  ai  the 
annual  reports  to  Congress  of  the  Federal  Home  Loan  Bank  Board 
and  the  Insiirance  Corixiratlon." 

Bfr.  O'CONNOR.    Mr.  Chairman,  Is  that  a  committee 
amendment? 
Mr.  HANCOCK  of  North  Carolina.    No:  it  is  not. 
IdT.  PRALL.    ISX.  Chairman,  win  the  gentleman  yldd? 
Mr.  HANCOCK  of  North  Carollua.    Yes. 
Mr.  PRALL.    Does  the  gentleman  propose  to  pay  these 
members  of  this  council? 

Mr.  HANCOCK  of  North  Carolina.    Tbej  will  be  paid 
through  their  own  district  banks.    There  Is  no  expense  to 
the  Federal  Home  Loan  Bank  Board. 
Mr.  PRALL.    Are  they  to  be  selected  by  the  association? 
Mr.  HANCOCK  of  North  Carolina.    By  the  directors  of 
thetr  own  banks  In  the  districts. 
Mr.  PRALL.    I  do  not  just  understand  the  purpose  of  tt. 
Mr.  HANCOCK  of  North  Carolina.    Merely  to  collaborate 
with  the  Federal  Home  Loan  Bank  Board,  which  consti- 
tutes the   trustees   of   this   Insurance   corporation.     It   is 
modeled  after  the  same  plan  in  effect  with  respect  to  the 
Federal  Reserve  System. 

Mr.  O'CONNOR.  Docs  not  the  gentleman  think  that  a 
laag  Involved  amendment  like  that,  not  reported  by  the 
committee,  and  which  none  of  us  has  ever  even  heard  read, 
is  rather  an  innovation  to  bring  In  at  this  late  hour? 

Btr.  HANCOCK  of  North  CaroHna.    I  do  not  think  so. 
It  is  entirely  up  to  the  committee.    I  think  it  Is  a  good 
amendment,  and  I  believe  it  would  be  very  helpful  to  the 
legislation. 
Mr.  PRALL.    WlU  the  gentleman  yie)A7 
Mr.  HANCOCK  of  North  Carolina.    I  yield- 
Mr.  PRALL.    What  are  the  duties  of  this  board? 
Mr.  HANCOCK  of  North  Carolina.    They  are  clearly  de- 
fined in  the   amendment    The  council  would  meet  four 
times  a  year  to  collaborate  with  the  Board,  to  aid  in  expedit- 
ing the  provisions  of  the  law,  and  to  oSer  such  advice, 
counsel,  and  recommendations  as  will  be  helpful  in  its  ad- 
ministration.   I  think  it  has  merit  and  should  be  adopted. 
Mr.  ELTSE  of  California.    Mr.  Chairman.  I  rise  in  omx>- 
sition  to  the  amendment.    I  should  like  to  ask  the  genUeman 
more  specifically  about  tlie  expense  of  this  board  that  it 
is  proposed  to  set  up  under  this  amendment. 

Mr.  HANCOCK  of  North  Carolina.    WUl  the  gentleman 
yield? 
Mr.  ELT8B  of  CaUfoniia.    I  yldd. 

Mr.  HANCOCK  of  North  Carolina.  Such  expense  as  may 
be  incurred  will  be  paid  by  each  bardc  in  the  district.  No 
expense  ^rtiatever  is  assessed  against  the  Federal  Home  l^mn 
Bank  Bocu-d.  The  funds  of  the  different  home-loan  banks 
are  made  up  of  eamlncs  from  their  members. 

Mr.  ELTSE  of  Cahfomia.  What  are  the  expenses?  Are 
there  attorneys'  fees  and  directors'  fees? 

Mr.  HANCOCK  of  North  Carolina.  There  would  be  no 
expense  whatever,  except  a  reasonable  per  diem  and  travel- 
ing expense  while  attending  the  meetings  with  the  tarustees. 
Mr.  ELTSE  ot  California.  Does  ttie  gentleman  not  think 
the  annual  report  to  Congress  would  provide  the  means  by 
which  Congress  can  make  an  examination? 

Mr.  HANCOCK  of  North  Carolina.    Such  recommenda- 
tions as  may  be  made  by  this  advisory  council  would  be 
included  in  the  report  of  the  Home  Loan  Bank  Board  to 
Congress. 
Mr.  BROWN  of  Michigan.    Will  the  genUeman  yield? 
Mr.  ELTSE  of  Calif omta.    I  yield. 


Mr.  BROWN  of  lyQchigan.  Is  this  the  amendment  which 
was  presented  to  the  committee  for  the  establishment  d  an 
advisory  council? 

Mr.  HANCOCK  of  North  Carolina  This  is  the  aama 
ftmonrimpnt  which  I  pTopoBed  to  present  to  the  cotnmitt— , 
but,  at  the  request  of  the  chairman,  did  not  present  it  to  the 
committee. 

Mr.  BROWN  of  Michigan.  It  creates  an  advisory  com- 
mittee in  the  insurance  corporaticNi? 

Mr.  HANCOCK  of  North  Carolina.  That  la  correct.  The 
gentleman  will  remoikher  that  I  reserved  the  right  in  com- 
mittee to  offer  thi£i  amendment  cr  others  to  the  bill. 

Mr.  ELTSE  of  California.  May  I  further  ask.  Waa  then 
any  discussion  of  this  in  the  committee  at  all? 

Mr.  HANCOCK  of  North  Carolina  I  think  there  was  but 
very  Uttle  discusaion.    It  was  read,  however,  in  fulL 

Mr.  ELTSE  of  California.  Mr.  Chairman,  I  yidd  back  tha 
balance  of  my  tkne. 

The  CHAnu>iAN.  The  qvestlon  is  on  the  amendmcnfe 
offered  by  the  gentleman  from  North  Carolina  [Mr. 
HavcockI. 

The  amendment  was  rejected. 

The  Clerk  read  aa  foUows: 


amc.  404.  Section  6  ai  iOam  Inderal  Borne  Umx  Bank  Act  H 

amended  by  strikiag  out  "aiJBOO"  tn  sUbsectkNEM  <c)   aad   (•> 
and  inserting  In  Ueii  thereof  "  $600." 

Mr.  O'CONNOR^  Mr.  Chairman.  I  move  to  strUce  out 
the  last  word.  At  this  point  I  had  intended  to  introduoe 
an  amendment  reenacting  section  4t6  of  the  origiaal  bUl, 
which  is  an  page  41.    Section  406  provides  that— 

Section  M  of  tbe  Fedtral  BtMiHJ  Aak»  m  aoneBilMl.  is  ■iiinntfiil 
by  adding  at  tbo  end  a£  the  third  sentence  thereof  the  feUow- 
ing:  "Provided,  funoever.  That  In  case  of  loans  aectired  by  real 
estate  which  an?  Insured  under  tbe  prortelons  of  the  Federal 
Mutual  lAurtgags  iMnranee  Act,  aacA  restrictions  as  to  ttm 
MBount  of  the  loan  In  relation  to  the  actual  rtim  at  the  nal 
wtate  and  as  to  the  6-ycax  limit  on  the  terms  of  such  loans 
ShaU  not  apply." 

There  is  some  difference  of  (Hpinkm  about  the  mertts  or 
need  of  that  section.  The  Federal  Reserve  bank,  aa  I  un- 
derstand it.  does  not  recognise  as  a  member's  proper 
reserve  any  mortgage  on  real  estate  in  excess  of  50  perooxt 
of  the  value  of  the  property  ,fr  any  mortgage  which  nuw 
for  a  term  exceeding  5  years.  Of  course,  under  thla  bill 
this  Insurance  corpcnution  is  goAng  to  Insure  the  naortcages 
up  to  60  percent  of  the  value  of  exiiting  property  and  up  to 
80  percent  of  the  value  of  newly  constructed  pr(9erty,  and 
those  mortgages  may  run  for  more  than  5  years.  Now,  it 
seems  to  me  that  the  member  banks  of  the  Federal  Regerve 
ought  to  be  permitted  to  have  such  coUatetal  legally  in  their 
portfolios.  I  realize,  however,  the  differences  of  opinion  in 
respect  to  this  subject;  but  I  do  hope  that,  in  view  of  ttiU 
new  set-up  which  will  extend  the  time  of  mortgages  and 
wm  increase  the  amoimt  at  least  for  which  they  can  be 
Insured,  the  Banking  and  Currency  Committee  will  consider 
the  provisions  of  section  405  carefully  and  possiUy  work 
out  SOTne  provision  such  as  that  section  in  the  other  body 
or  in  conference. 

With  the  hope  that  that  may  be  done,  at  thla  late  hour  I 
do  not  propose  to  offer  the  amendment. 
[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  foHows: 

Sac.  40S.  Section  24  of  the  Fedotd  Beaenre  Act.  as  amended,  la 
further  amended  by  adding  at  the  end  thereof  the  following: 

"  Loans  made,  however,  to  finance  the  construction  of  residential 
or  farm  buildings  and  having  maturities  of  not  to  exceed  0  months, 
even  though  secured  by  a  mortgaffe  or  similar  lien  on  the  real 
esUte  upon  which  the  reaidentlal  or  farm  building  Is  being  oon- 
stnicted,  shall  not  be  considered  as  loans  secured  by  real  estate 
within  the  meaiilnf;  of  this  section  but  shall  be  classed  as  ordinary 
commercial  loans:  Provided.  That  no  national  banking  asso^^on 
shall  invest  in.  or  Ite  liable  on.  such  kwns  in  an  aggregate  amoom 
m  excess  of  60  percent  of  Its  actuaUy  paid  in  and  unlm^lred 
capital.  If  acecmpanled  by  a  vaUd  and  binding  agreement  of  an 
ac^ptable  person,  association,  partnership,  or  corporation  to  «• 
vance  the  full  amount  of  the  loan  upon  the  compmlon  «  the 
bulkUng.  notes  representing  surti  loans  shaU  be  eligible  for  dls- 
wrmatM  comawftJlal  paper  within  the  terms  of  the  sewnd  para- 
graph of  section  18  of  the  Federal  Beserre  Act.  as  smended. 
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Mr.  PATMAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  will  not  take  up  much  of  the  thne  of  the  Com- 
mittee, but  I  want  to  invite  attention  to  something  that  I 
have  often  discussed  on  the  floor,  about  the  issuance  of 
money. 

Under  the  provisions  of  section  406,  if  a  fanner,  John 
Doe.  desires  to  borrow  $1,000  to  repair  his  home,  he  can  go 
to  the  member  bank  of  the  Federal  Reserve  and  give  his 
note  for  $1,000.  This  member  bank  of  the  Federal  Reserve 
win  send  the  note  to  the  Federal  Reserve  bank  and  get  $1,000 
In  new  money  for  that  note.  The  money  will  be  delivered 
to  the  local  bcmk.  The  local  bank  will  pay  the  rediscount 
interest  rate  of  IH.  2.  or  2»^  percent. 

The  Federal  Reserve  bank  will  get  the  money  from  the 
Bureau  of  Engraving  and  Printing  here  in  Washington.  The 
Government  does  not  get  a  penny  for  the  use  of  its  credit. 
A  Federal  Reserve  note — currency — Is  not  guaranteed  by 
the  ^deral  Reserve  bank.  It  is  guaranteed  by  the  Oov- 
emment  of  the  United  States.  It  is  an  obligation,  a  mort- 
gage upon  the  property  and  the  incomes  of  all  the  people  of 
this  Nation.  It  is  guaranteed  by  the  Government.  Section 
16  of  the  Federal  Reserve  Act  states  that  when  these  notes 
are  Issued,  or  when  the  credit  of  the  Government  is  extended, 
that  the  Government  shall  collect  the  rate  of  Interest  that 
may  be  assessed  by  the  Federal  Reserve  Board.  The  Fed- 
eral Reserve  Board  many  years  ago  set  the  zero  rate  of 
Interest.  All  these  years,  therefore,  the  credit  of  this  Nation 
has  been  used  absolute^  free,  without  any  charge  what- 
soever, the  banks  merely  paying  the  cost  of  the  printing  of 
the  money,  which  is  27  cents  a  thousand  dollars,  on  the 
average.  The  Federal  Reserve  Board  at  that  time  had  an 
excuse  for  saying  that  the  interest  rate  should  not  be  charged 
because  the  excess  profits  of  the  Federal  Reserve  banks  at 
that  time  went  into  the  Treasury  of  the  United  States; 
bat  one  perfecting  amendment  after  another  of  the  Fed- 
eral Reserve  Act  has  corrected  that  to  the  satisfaction  of 
the  Federal  Reserve  banks,  and  now  the  Government  of 
the  United  States  does  not  get  one  penny  of  profit,  excess 
profit  or  otherwise,  from  the  operations  of  the  Federal  Re- 
serve banks.  They  are  private  izistitutions.  An  individual 
does  not  own  one  penny  of  stock  in  them;  neither  does  the 
Government  of  the  United  States.  They  are  absolutely  ex- 
empt from  taxation  of  all  kinds  except  upon  the  small 
amount  of  real  estate  that  they  own.  They  operate  almost 
exclusively  upon  the  credit  of  this  Nation  and  do  not  pay 
one  penny  for  its  use. 

I  hope  our  splendid  Committee  on  Banking  and  Currency, 
in  line  with  the  good  and  progressive  legislation  it  hsis 
brought  in  in  the  past,  will  consider  legislation  along  the 
line  of  making  private  corporations  which  have  had  the 
Government  credit  of  this  Nation  farmed  out  to  them,  pay  a 
reasonable  i>rice  for  its  use.  if  the  privilege  is  not  taken 
away  from  them  entirely.    [Applause.] 

By  unanimous  consent  the  pro  forma  amendment  was 
withdrawn. 

Mr.  STEAGAUL  BCr.  Chairman,  I  ask  unanimous  con- 
sent that  aD  Members  who  have  spoken  on  the  bill  today 
may  have  5  legislative  days  within  which  to  extend  their 
remarks  in  the  Rkcors. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Hw  Clerk  read  as  follows: 

8BO.  407.  Section  407  of  the  Home  Ownen'  Loan  Act  of  1933 
la  amended  by  striking  out  the  word  "  renewable "  from  section 
S.  subaectlon  (e),  thereof  and  from  section  4,  subaectlon  (<1). 
tbefwtf. 

Mr.  SABATH.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  84bath:  Page  70.  after  the  period 
on  line  34,  Inewrt  the  following  paragraph: 
"(e)  That  eeetfcm  2  is  further  amended  to  read  as  follows: 
**  '(e)  The  term  "  home  mortgage  "  means  a  first  mortgage  on 
real  estate  in  fae  simple  or  en  a  leasehold  under  a  renewable 
lease  for  not  less  than  99  years  upon  which  there  is  located  one 
or  two  dwellings  for  occuiMuicy  of  not  more  than  eight  fanxllles. 
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one  of  which  is  occupied  by  the  owner  as  a  home,  or  held  by 
him  as  his  homestead,  and  haying  a  value  not  exceeding  S40.00C; 
PTOtMed.  That  any  building  a  portion  only  of  which  Is  occupied 
by  the  owner  as  his  home  shall  be  included  in  this  definition.'  " 

Mr.  SABATH.  Mr.  Chairman,  there  is  a  restriction  in  the 
present  law  which  makes  it  impossible  for  the  owner  of  an 
old  building  housing  five  or  six  tenants,  the  building  still  iii 
fairly  good  condition  and  used  by  the  owner  also  as  his  own 
home,  to  obtain  a  loan.  Or,  it  might  be  the  case  of  a  man 
who  moved  his  old  home  to  the  rear  of  his  lot  and  built  on 
the  front  of  a  lot  a  new  building  or  an  addition  to  the  old 
homestead. 

The  purpose  of  my  amendment  is  to  authorize  the  mak- 
ing of  these  loans  to  people  who  have  improved  their  old 
homes  and  their  premises.  I  feel  that  it  is  legislation  in 
the  right  direction.  We  are  today  trying  to  legislate  for 
people  who  up  to  this  time  have  been  discriminated  against 
and  neglected,  these  home  owners  and  owners  of  prop- 
erties occupied  in  part  by  sm£tll  stores  as  well  as  being  used 
as  a  home.    They  have  not  been  able  to  obtain  these  loans. 

Earlier  in  the  day  we  accepted  an  amendment  making 
possible  the  guaranteeing  of  such  loans;  but  it  is  necessary 
that  we  also  authorize  the  making  of  these  loans  if  we  are 
desirous  of  bringing  relief  to  these  people  who.  as  a  role,  are 
old  settlers  and  builders  who  have  worked  their  entire  lives 
to  build  such  homes  and  were  industrious  enough  to  improve 
them. 

I  have  been  requested  by  many  Members  to  eliminate  the 
restriction  as  to  the  amoimt. 

Personally.  I  would  be  only  too  pleased  If  I  could  aid  many 
hundreds,  yes.  thousands,  of  those  who  were  carried  away 
with  assurances  of  continued  prosperity  when  they  invested 
their  all  in  up-to-date  apartment  buildings  and  financed 
their  purchase  through  the  aid  of  their  relatives,  friends, 
and  their  local  banks,  and  who  did  not  utilize  the  loan  serv- 
ices of  the  high-powered  financiers  as  was  the  practice  in 
investments  in  big  apartment  buildings  in  the  large  centers. 
This  is  a  class  of  people  that  I  feel  with  all  my  heart  should 
be  aided  and  relieved,  but.  unfortunately.  I  fear  at  this  late 
hour  it  cannot  be  accomplished,  and  I  do  not  wish  to 
Jeopardize  other  relief  afforded  by  this  bill  for  which  I  have 
contended  and  pleaded  for  months  and  months.  I  believe 
that  these  buildings,  or  tenements,  houses  of  a  type  that  are 
occupied  by  six  or  seven  or  eight  tenants,  are  good  invest- 
ments and  were  not  financed  by  these  high  financiers.  I 
refer  particularly  to  buildings  that  have  been  built  by  pe<H>le 
at  the  middle  class,  by  men  who  had  confidence  in  the 
future  of  their  communities,  men  who  beyond  any  doubt 
were  the  men  who  have  acquired  a  few  thousand  dollars 
that  they  have  invested  and  who  l^  honest  toil  and  frugaSty 
and  careful  living  accumulated  sums  of  mcmey  that  made 
possible  the  erection  of  such  buildings  which,  in  many  States, 
were  looked  upon  with  pride  in  their  communities  and  made 
possible  more  up-to-date  living  quarters.  TTiey,  therefore, 
deserve  and  are  entitled  to  our  consideration. 

Now,  Mr.  Chairman.  I  want  to  say  one  word  to  the  Mem- 
bers from  the  rural  sections  of  our  country.  Will  you  please 
bear  with  me  for  one  moment?  I  have  a  tabulated  state- 
ment here  showing  the  amount  of  loans  that  have  been 
made  to  farmers.  Up  to  the  present  time  we  have  loaned 
on  the  farms  of  our  coimtry  the  staggering  sum  of  $2,332,- 
924.000.  Notwithstanding  all  the  efforts  we  have  put  forth 
to  try  to  help  the  home  owners  of  the  towns  and  cities, 
we  have  up  to  now  loaned  to  them  only  $392,000,000,  or 
about  12  percent  of  the  amount  we  have  loaned  to  farmers. 
I  voted  for  all  the  bills  providing  for  loans  to  farmers,  and 
I  hope  you  Members  from  the  rural  sections  will  not  stand 
back  and  refuse  to  grant  this  little  relief  for  these  hon- 
est, thriving,  industrious,  and  prudent  iieople  who,  I  know, 
will  repay  the  Government  as  readily  as  do  the  fanners 
of  the  coimtry.  I  therefore  plead  with  you  and  ask  you  to 
adopt  this  amendment  I  feel  that  if  I  had  the  time  and 
opportunity  to  take  it  up  with  the  committee  that  the  com- 
mittee would  have  agreed  to  the  amendment. 

Mr.  Chairman,  In  conclusion,  let  me  state  that  we  have 
loaned  money  to  bankers,  insurance  companies,  railroads. 


Mr.  BROWN  or  Micmgan. 
Mr.  ELTSE  of  California. 


lyield. 
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and  to  the  farmers,  and  we  are  making  an  effort  to  loan  to 
the  home  owners,  and  no  one  is  happier  than  I  that  finally 
some  relief  is  coming  to  the  small-home  owner.  But  that 
does  not  signify  that  we  should  not  also  take  care  of  the 
middle  dass  who,  unfortunately,  seems  at  an  times  to  be 
discriminated  against-  As  I  stated,  we  have  thousands 
upon  thousands  of  our  best  citizens  who  have  patiently 
waited  in  the  hope  that  some  day.  in  view  of  the  relief 
we  are  giving  to  others,  something  would  be  done  for  them. 
This  Is  our  opportunity.  Now,  why  should  we  not  extend 
to  them  the  rgUef  and  aid  which  is  so  magnanimously  being 
given  and  provided  for  in  this  bin  to  others?  I  have  talked 
to  many  Members  from  every  section  of  our  country  and 
nearly  all  have  expressed  the  hope  that  I  would  offer  this 
amendment,  and  that  they  would  be  given  an  opportunity  to 
vote  for  it,  as  they  realize  to  the  same  extent  that  I  do  the 
duty  we  owe  to  that  class  of  property  owners  in  the  United 
States.  Please  remember,  this  is  not  to  aid  the  big  apart- 
ment-house owners.  This  is  simply  to  siid  those  who  have 
invested  their  life's  savings  in  four-,  six-,  and  eii*Lt-fiat 
bolldings  in  which  they  themselves  have  their  homes. 

Mr.  Chairman,  for  fear  that  some  Members  may  be 
swayed  by  the  attacks  of  the  gentleman  from  Texas  [Mr. 
Terrell]  against  New  York,  let  me  call  the  attention  of  the 
gentlanan  from  Texas,  and  all  the  Members,  to  the  fact 
that  the  great  States  of  New  York,  Pennsylvania.  Illinois. 
Indiana,  and  Michigan  combined  have  received  less  in  farm 
loans  than  the  State  of  Texas.  I  also  wish  to  state  that  the 
great  States  of  New  York,  niinoLs,  and  Indiana  combined 
have  received  less  In  home  owners'  loans  than  the  State  of 
Ohio.  If  I  had  time  to  read  a  comparative  statement  I  have 
compiled  of  farm  loans  and  home  owners'  loans  to  the  vari- 
ous States,  I  know  the  Bdembershlp  would  be  amazed  as  to 
the  small  amounts  which  so  far  have  gone  to  States  whose 
m-ban  populations  are  greater  than  their  rural  populations, 
clearly  demonstrating  that  I  am  not  asking  anything  un- 
leasonable  but  only  aroealing  for  fair  treatment. 

Mr.  THOMASON.  Mr.  Chairman,  I  rise  in  <n>P06itioa  to 
the  amendment. 

The  CHAIRMAN.  Is  the  gentleman  a  member  of  the 
committee? 

Mr.  ELTSE  of  California.    No. 

Mr.  6TEAGALL.  Mr.  Chahman.  I  move  that  aU  debate 
on  this  amendment  close  in  5  minutes. 

The  motion  was  agreed  ta 

Mr.  ELTSE  of  CaBf omia.  Mr.  Chairman,  I  simply  call 
attention  to  the  fact  that  if  this  amendment  is  adopted  you 
are  breaking  away  from  the  purposes  of  the  act.  You  are 
going  to  finance  semibusiness  properties.  It  does  not  follow 
the  spirit  or  the  purpose  of  home  financing.  The  rear-end 
homes  to  which  the  gentleman  from  riinoLs  has  referred 
may  be  aided,  but  we  are  asked  by  this  amendment  to 
depart  from  the  larger  proposition  of  financing  homes. 

Mr.  THOMASON.    Mr.  Chairman.  I  rise  in  support  of  the 

amendment. 

Mr  MII1<ARD.  Mr.  Chairman,  a  point  of  order.  The 
tenUeman  did  not  yield  back  his  time;  therefore  there  is  no 
time  krft. 

The  CHAIRMAN.  The  point  of  order  is  overruled.  The 
gentleman  from  Texas  is  recognized  for  the  remainder  of  the 
5  minutes.  . 

Mr.  THOMASON.  Mr.  Chairman,  I  hope  this  amenibnent 
will  be  adopted.  I  bad  prepared  a  similar  amendm^it.  but 
I  accept  this  one.  There  is  no  class  of  property  owners  ta 
the  United  States,  ta  my  judgment,  who  aire  ta  more  distress 
today  than  apartment-house  owners.  I  refer  to  owners  of 
•mall  apartment  houses.  They  cannot  bcorow  from  the 
RJFX;.,  they  cannot  borrow  from  the  Home  Owners'  Loan 
Corporation.  This  body  refused  to  take  care  of  them  ta 
the  small  industries  bill,  and  now  it  seems  there  are  some 
who  refuse  to  take  care  of  thmn  ta  this  bilL 

In  my  dty  of  El  Paso,  Tex.,  and  I  undertake  to  say  that 
the  same  coxiditlon  exists  ta  all  the  cities  throughout  this 
country,  there  are  do«ns.  perhaps  hundreds  of  apartment- 
bouse  ownen,  «^inHtng  many  widows  and  old  people,  wbo 


have  saved  up  a  little  money  and  put  tt  tato  a  two-  or  three- 
story  apartment  bouse  with  maybe  six  or  eight  apartments 
that  rent  for  from  $20  to  $50  a  month.  That  is  a  common 
thtag  ta  my  city,  wliere  we  have  many  visitors,  tourists,  and 
health  seekers.  I  happen  to  know  case  after  case  of  some 
fine,  deserving  widow,  or  poor  man  and  his  wife,  llvtog  to  an 
apartment  house  with  8  or  10  apartments,  that  cost  per- 
haps $25,000  or  $30,000.  and  on  which  they  paid  half,  being 
all  their  Ufe  savtags.  Their  loans  are  past  due  and  they  are 
being  foreclosed.  Nobody  wm  renew  their  loans.  If  we  pro- 
pose to  help  peoi:»le  ta  distress,  and  these  folks  have  ample 
security,  and  camiot  get  loans  from  anyone  else,  this  amend- 
ment by  the  gentleman  from  lUtaois  should  be  adopted. 
These  homes  are  all  they  have.  I  happen  to  know  what  this 
situation  Is  because  I  have  tavestigated  it  ta  my  own  city 
of  El  Paso  and  have  personal  knowledge  of  the  distress  of 
many  fine  citizens.  I  know  what  it  is  ta  Albuquerque.  I 
know  what  the  condition  is  ta  Tucson,  ta  Dallas.  Fort  Worth, 
Houston,  and  the  same  condition  exists  ta  practically  every 
little  city  ta  the  country.  ■  I  am  not  talking  about  the  great 
big,  fine,  family  hotel,  or  tlie  8-  or  10-story  apartment 
houses.  I  am  talking  about  the  UtUe  apartment  house  which 
is  covered  by  the  amendment  offered  by  the  gentleman  from 
mtaois,  an  apartment  house  containing  perhaps  eight  apart- 
ments and  which  did  not  cost  over  $30,000.  I  know  that 
mortgage  and  loan  c<Hnpanie6  as  we^  as  insurance  com- 
panies have  refused  to  refinance  or  renew  these  loans  at  all. 
and  if  they  do  entertata  the  proposition,  they  charge  a 
fee  that  Ls  out  of  all  question,  running  the  taterest  up  to  12 
or  15  percent.  I  think  the  amendment  should  cover  at  least 
12  apartments  and  a  value  of  $50,000.  but  since  I  know 
you  would  not  pass  that^  I  beg  of  you  to  adopt  this  amend- 
ment. 

Mr.  Chairman,  this  class  of  home  owners  ta  the  United 
States  is  entitled  to  some  relief.  You  have  refused  to  give 
them  relief  ta  any  bill  that  has  come  on  the  floor  of  this 
House,  and  I  plead  with  you,  ta  all  fairness  and  ta  all  Jus- 
tice, to  help  this  class  at  our  deserving  citizens  to  obtain 
this'  relief.  The  security  is  ample,  the  loan  is  safeguarded 
ta  every  way,  and  I  feel  sure  from  your  response  that  you 
will  vote  tar  this  amendment.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  HUnois. 

The  question  was  taken;  and  the  Chair  being  ta  doubt, 
the  Committee  divided,  and  there  were— ayes  79,  noes  81. 

Mr.  SABATH.    Mr.  Chairman,  I  ask  for  tellers. 

Ttellers  were  ordered,  and  the  Chair  appototed  as  tellers 
Mr.  SABATH  and  Mr.  Steagall. 

The  Committee  agata  divided;  and  the  tellers  reported 
that  there  were — ayes  105,  noes  81. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
substitute  committee  amendment  as  amended  for  the  origi- 
nal blU.  .  .  ^ 

The  substitute  committee  amendment  as  amended  was 

agreed  to. 

Mr.  STEAGAUU  Mr.  Chairman,  I  desire  to  announce 
that  the  gentleman  from  Maryland  [Mr.  GoLBSsoaovsHl  Is 
absent  today  because  of  his  desire  to  be  present  at  the 
graduation  of  his  son. 

The  CHAIRMAN.  Under  the  rule  the  Committee  rises. 
I  Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Glovks,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bin 
HJl  9620,  pursuant  to  House  Resolution  No.  434,  bs  re- 
ported the  same  back  to  the  House  with  an  amendment 
adopted  by  the  Committee. 

The  SPEAKER.  The  question  is  <m  the  adoption  of  the 
amendmmt. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

The  SPBAKEB.    The  question  is  on  the  passage  or  uw 

tailL 


lU9i 


CONGRESSIONAL 


RECORD— HOUSE 


Hie  questton  wms  taken;  and  on  a  division  (demanded  bj 
ICr.  Patkaji)  tbere  were—ayes  176,  noes  19. 

80  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Tb9  title  was  amended  to  read  as  follows:  "A  bill  to  im- 
prove housing  conditions;  to  provide  employment:  to  provide 
for  the  insurazM^e  of  mortgages;  to  Insure  the  savings  in  sav- 
ings-and-loan  assoclati(ms  and  similar  institutions;  to  amenc 
the  Federal  Home  Loan  Bank  Act,  Home  Owners'  Loan  Ad 
of  1933,  the  Federal  Reserve  Act.  and  the  Farm  Credit  Ad 
of  1933;  and  for  other  pmrposes." 

gxTmsioa  or  ■«*!»« — ^HJt.  tfso 

Mr.  YOUNG.  Mr.  Speaker,  this  housing  bill  which  I  sup- 
port is  a  measure  exceedingly  close  to  the  heart  of  our  Presi- 
dent. In  his  message  he  stressed  the  necessity  of  the 
enactment  of  a  three-point  program,  including  adequaU 
and  sanitary  housing  for  our  people,  old-age  security,  anc 
unemployment  insurance.  I  gladly  follow  the  President'; 
recommendation. 

There  could  be  no  better  time  than  the  present  to  gl 
consideration  to  the  needs  of  people  of  the  congested  distric 
of  oto"  cities.    To  those  who  say  that  cities  such  as  New  Yor^ 
Chicago,  Philadelphia,  and  Cleveland  will  be  the  only  plac< 
helped  by  the  passage  of  this  housing  measure,  let  mc  sa; 
that  wherever  in  America  there  are  men  and  women  unem" 
ployed,  and  children  Inadeqiiately  clothed,  or  hungry,  sucli 
unemplo3red  and  unfortimate  will  be  helped  by  the  enact 
ment  of  this  legislation,  and  as  long  as  there  are  tenemen 
Infesting  our  cities  and  populated  by  underpaid  or  unem 
ployed  men  and  women  and  underprivileged  and  underfi 
children,  the  products  of  Ohio  farms  and  of  westom  ranchi 
wlU  remain  unsold.    Penniless  families  in  the  slum  distric 
of  cities  cannot  boy  the  products  of  farms.    Let  us  hope  thai 
Members  from  the  South  and  the  West  will  Join  today  witl  l 
us  who  have  among  our  constituents  those  who  have  hereto-  - 
fore  been  crowded  in  the  slums  of  cities. 

President  Roosevelt's  message  to  Congress  lasring  down  ] 
constructive  social  program — old-age  pensions,  imemploy 
ment  insurance,  and  housing  designed  to  make  It  possible 
"  for  American  families  to  live  as  Americans  should  " — ^wil . 
by  future  historians  be  regarded  as  the  greatest  state  pape 
since  the  emancipation  proclamation. 

Representing,  as  I  do,  all  of  the  people  of  Ohio,  I  suppor . 
with  all  my  energy  and  enthusiasm  the  administratioi  l 
housing  bill  now  bef  otc  us. 

The  slimu  of  our  cities — and  unf  orttmately  some  of  m; ' 
constituents  live  in  tenements  and  shacks  unfit  for  humaxi 
habitation — must  be  abated  altogether.  The  President,  iii 
his  great  message  to  us  of  a  few  days  ago,  stated  that  thi  > 
work  of  the  Seventy-third  Congress  is  a  "  splendid  justifl  > 
cation  of  the  vitality  of  representative  government."  Amer- 
ican faith  in  American  institutions  has,  in  fact,  Justiflcatloi  i 
on  the  record  of  this  Congress  in  enacting  the  great  human  • 
itarian  recovery  program  of  our  President.  I  have  sup- 
ported the  recovery  program  of  this  administration  and.  t' 
I  am  returned  here  for  a  second  term  by  my  constituency , 
expect  to  continue  to  uphold  the  leadership  of  Presiden ; 
Roosevelt. 

In  the  dty  where  I  make  my  home  we  find  that  in  th<! 
congested,  closely  built  slum  sections  mortality  from  tuber  - 
eulosis  is  400  porcent  greater  than  in  rural  Oblo. 

Children  of  our  great  cities  will,  under  the  beneflcen ; 
auspices  of  the  Administration  Housing  Act,  in  the  futuri 
have  wholesome  places  to  live,  grounds  in  which  to  play,  t\ 
place  to  sit — not  on  the  curbstone  with  feet  on  the  pave- 
ment, but  where  their  feet  may  touch  good  mother  earth. 

President  Roosevelt,  in  his  message,  demanded  eliminatioi  l 
of  slums  and  abatement  of  imsanitary  city  tenements. 

We  are  voting  on  this  important  bill  providlni  tm  slun 
clearance  and  additional  funds  for  the  Home  Owners'  Loax , 
Corporation  on  the  first  azmiversary  of  Uie  enactment  o: 
the  law  creating  this  great  humane  corporation.  This 
a  fitting  sequel  to  our  work  which  met  presidential  appro^ 
1  jear  ago  today.  It  is  unfortunate  that,  as  the  Presiden 
said  in  bis  great  message,  there  are  a  few  who  would  stll 
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go  back,  who  would  retom  to  the  old  order  and  to  tb»  old 
deaL  They  face  the  setting  sun;  their  shoes  are  nailed  to 
the  floor.  We  go  forward  with  new  hope  to  the  new  order 
of  things. 

In  urging,  Mr.  Speaker,  tha  passage  of  this  housing  meas- 
ure, I  am  voting  to  bring  more  of  Ood's  smilight  into  the 
lives  of  men.  women,  and  children,  giving  employment  and 
purchasing  power  to  more  of  our  people,  saving  homes  for 
distressed  home  owners,  relieving  suffering  and  distress,  and 
abating  imsanitxtry  and  unfit  habitations  and  replacing  them 
by  model  apartments  and  homes.  This  is  a^  act  of  social 
justice.  It  is  an  act  that  will  make  for  better  citizens  in 
years  to  come.  One  of  the  first  duties  of  Congress  is  to 
save  the  homes  of  our  people.  Homes  have  always  been 
the  bulwark  of  society  and  government. 

As  Congressman-at-large  from  Ohio,  I  !iave  supported 
every  bill  that  would  feed  the  himgry  and  help  provide  em- 
ployment for  the  imemployed.  I  supported  the  bill  to  im- 
pose the  electrical  tax  on  public  Utilities  instead  of  on  the 
people.  I  have  spoken  and  worked  for  the  expansion  of  the 
C.W-A.  and  P.W-A.  Every  man  and  woman  who  needs  work 
should  have  work.  Within  a  week  we  have  created  a  Fed- 
eral Deposit  Insurance  Corporation  guaranteeing  bank  de- 
posits to  the  amount  of  $5,000  for  any  one  depositor.  In 
passing,  may  I  mention  that  there  have  been  no  bank  fail- 
ures whatever  since  President  Roosevelt  took  a  firm  grasp 
on  the  banking  situation.  We  have  made  available  for  the 
relief  of  depositors  in  closed  banks  of  our  country  more 
than  $1,000,000,000  to  enable  the  Reconstruction  Finance 
Corporation  to  purchase  assets  of  closed  banks.  Congress 
provided  that  depositors  will  be  paid  off  by  purchase  of 
these  assets  at  a  "  liberal  appraisal  in  anticipation  of  orderly 
liquidation  over  a  period  of  years  instead  of  on  the  basis  oS 
forced  selling  values  in  a  period  of  business  depression." 
This  law  will  place  more  money  in  every  county  of  Ohio, 
and  in  every  nook  and  comer  of  our  country.  With  the 
passage  of  tUs  administration  housing  measure,  we  go  for- 
ward to  a  better  day  for  economic  security,  prosperity,  and 
happiness  for ''all  of  our  people. 

A  colleague  spoke  awhile  ago  of  criticism  leveled  at  Con- 
gress. Most  of  the  criticism  leveled  at  Congress  comes  from 
some  ambitious  souls  who  while  promising  much,  proclaim- 
ing patriotism  and  devotion  to  the  public  Interest,  have  an 
eye  out  for  their  own  selection  to  the  place  held  by  some 
hard-working  Congressman.  Some  persons  never  praise  the 
meritorious  acts  of  a  Congressman,  but  endeavor  to  stir  up 
feeling  in  order  to  make  room  not  for  someone  more  capable 
but  for  themselves.  Tlie  selection  of  Congressmen  at  large 
to  represent  Ohio  is  the  duty  of  the  people.  I  am  placing 
my  record  before  the  Democratic  Party  of  Ohio,  and  then 
before  all  citizens  of  my  State.  Let  my  record  speak  for 
itself. 

I  have  filed  my  declaration  of  candidacy  for  Congress. 
This  ofBce  belongs  to  the  sovereign  people  of  Ohio.  It  is 
not  mine.  If  my  constituents  believe  that  some  other  agent 
will  serve  them  better  and  more  faithfully,  they  should  re- 
tire me.  If  they  approve  my  service  In  upholding  President 
Roosevelt,  they  will  retain  me  for  a  second  term.  They  will 
not  exchange  experience  for  inexperience;  l03ralty  for  lack 
of  faith.  They  know  that  length  of  congressional  service 
and  hard  work  determine  the  influence  and  effectiveness  of 
a  Congressman.  They  know  that  I  responded  to  the  call 
of  duty  in  a  time  of  grave  national  emergency.  They  will, 
I  hope,  return  me  for  a  second  term  to  help  complete  the 
recovery  program  of  our  President  and  bring  steady  employ- 
ment and  economic  security  to  all. 

This  bill.  Mr.  Speaker,  will  benefit  every  farmer  in  Ohio 
as  well  as  people  of  our  cities.  During  the  special  session 
of  the  Congress  and  also  during  this  session,  I  have  supported 
every  measure  for  farm  relief  and  for  the  betterment  of 
agriculture.  There  is  much  more  to  be  done.  The  economic 
condition  of  farmers  of  our  section  of  the  country  is  most 
distressing.  It  is  my  hope  that  the  next  Congress  will  pro- 
vide a  greater  degree  of  relief  to  oiu:  fanners.  I  was  bom 
and  brought  up  on  a  farm.  Farmers  are  entitled  to  fair 
profits.     Curtailment  of  production  will  never  solve  their 
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problems.  We  have  no  right  to  ask  the  farmer  to  sell  his 
hogs  for  8  or  4  cents  a  pound.  No  manufacturer  at  neces- 
sities is  required  to  sell  his  product  for  less  than  cost.  There 
can  be  no  real  prosperity  imtil  our  farmers  are  contented. 
Let  us  restore  our  neighbors,  in  the  country  and  tn  the 
cities,  to  prosperity.  I  am  for  recovery  first  and  politics 
afterwards.  No  Congressman  can  listen  to  the  despairing 
cries  of  farmers,  bankrupt  and  facing  foreclosure,  and  of  city 
workers.  Jobless,  without  uttering  in  his  heart  a  solemn 
prayer  that  the  Ahnlghty  help  him  to  better  serve  his  con- 
stituents and  his  coimtry.    [Applause.! 

AMXMfBMKlIT  OF  THK  SAILWAT  LABOB  ACT 

Mr.  BANKHEAD,  from  the  Committee  on  Rules,  sub- 
mitted the  following  jwivileged  report  for  printing  in  the 

RKcoao; 

House  B«80lutlon  4S7 

Retolved.  That  upon  the  adoption  of  this  resolution  It  Bh^l  be 
In  ottler  to  move  that  the  Hoxiae  resolve  Itself  into  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the  conald- 
eraUon  of  H.B.  9861.  a  bill  to  amend  the  RaUway  Labor  Act  ap- 
proved May  20.  1926.  and  to  provide  for  the  prompt  disposition  of 
disputes  between  carriers  and  their  employees,  and  aU  points  of 
order  against  said  blU  are  hereby  waived.  That  after  general 
debate  which  shall  be  confined  to  the  bill  and  continue  not  to 
exceed  1  hour,  to  be  eqxiaUy  divided  and  controUed  by  the  Chair- 
man and  ranking  minority  member  of  the  Committee  on  Inter- 
state lAd  Foreign  Commerce,  the  bUl  shaU  be  read  for  amendment 
under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading  of 
the  bill  for  amendment  the  Committee  shall  rise  and  report  the 
bill  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  ordered 
on  the  blU  and  amendments  thereto  to  final  passage  without  Inter- 
vening motion  except  one  motion  to  recommit. 

THK  LATI   KKPKSSniTAffXVS  THOltAS  C.   OOITZH 

Mr.  MOTT.  Mr.  Speaker,  I  adc  recognition  to  proceed 
briefly  out  of  respect  to  our  late  colleague,  Thomas  C.  Comw. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection.  ^  j.    _, 

Mr.  MOTT.  Mr.  Speaker,  today,  in  his  native  Stote  of 
Idaho  and  just  at  this  hour,  for  there  is  a  3-hour  difference 
in  the  time,  the  body  of  our  friend  and  coUeague,  Thoiias 
C  Comn,  is  being  laid  to  rest.  He  is  home  now  among 
those  he  loved  and  who  loved  him.  He  is  among  his  own 
people  whom  he  senred  so  faithfully  and  wdl  during  his 
brief  tenure  as  a  Member  of  this  House. 

With  him  also  today  are  four  of  his  friends  and  colleagues 
appointed  by  the  Speaker  to  attend  the  funeral  as  official 
representatives  of  the  Congress  of  which  he  was  a  part.  I 
had  the  honor  of  being  one  of  those  appointed  to  go  upon 
this  mission.  Circumstances  which  I  could  not  contrrt  pre- 
vented my  making  the  long,  sad  journey  which  has  ended 
today  at  our  coUeague's  grave;  but  I  wish  to  take  occasion 
at  this  time  here  to  pay  a  brief  and  humble  tribute  to  my 

If  si>meone  were  to  ask  me  how  long  I  had  known  Tom 
CorriK  my  first  inclination  would  be  to  say  that  I  had 
known 'him  always,  for  he  was  one  of  those  rare  men  whose 
friendship  is  such  a  real  and  such  a  Uving  thing  that  it 
becomes  a  part  of  the  very  lives  of  those  on  whwn  it  is 
bestowed,  and  to  those  fortunate  ones  it  seems  to  have  no 
beginning  and  no  end. 

The  fact  is  that,  as  time  is  measured,  my  acquaintance 
with  TOM  CoFTO*  was  brief,  for  it  begad  only  with  the  com- 
mencement of  our  service  here  as  new  Members  of  the 
Seventy-third  Congress.  But  in  that  time,  brief  as  it  was. 
ther«  grew  up  between  us  a  friendship  and  an  affection 
such  as  I  have  held  for  few  men  in  my  lifetime.  It  is  a 
little  hard  for  me  to  define  it,  but  there  are  those  here  who 
win  understand  it,  for  many  of  my  colleagues,  I  know,  felt 
for  Tom  Coitoi  the  same  affectionate  regard  that  I  did. 
Of  him  it  may  truthfully  be  said  that  to  know  him  was 
to  love  him,  and  that  those  who  knew  him  best  loved  him 

best.  

The  first  time  I  really  came  to  know  Tom  Cornx  was 
shortly  after  the  session  began.  We  had  had  a  long  dte- 
cussion  on  politics,  and  on  that  subject,  then  as  afterwards, 
we  usually  disagreed.  This,  however,  made  no  ^erence, 
for  like  all  of  his  other  friends,  I  had  a  very  profound  re- 


spect not  only  for  his  opinions  and  his  convictions  but  for 
the  sincere  and  courageous  manner  in  ^^lich  he  advocated 
them.  At  the  end  of  this  discussion,  I  remember,  he  said. 
•*  Your  first  name  is  Jim.  isnt  it?  "  I  said.  "  Yes."  He  said. 
"  My  name  is  Tom."  And  so  our  friendship,  which  I  shall 
alwajrs  remonber  as  one  of  the  finest  things  in  my  life, 
began,  and  so  it  continued  up  until  a  little  while  ago,  when 
death  came,  unexpected,  swift,  and  sudden,  and  took  my 
friend  away. 

Mr.  Speaker,  I  pay  Tom  Coitzm  the  highest  trUiote  I  can 
pay  to  any  man  when  I  say  that  be  was  thorou^ily  good — 
good  in  the  highest  and  best  sense.  There  was  no  meanness 
in  him.  There  was  nothing  of  littteness.  nothing  of  selfish- 
ness. His  greatest  ambitions  was  to  be  of  service  to  those 
who  needed  him.  and  to  do  good  was  a  part  of  his  religion. 
It  to  hard  for  us  to  understand  why  a  man  like  this,  just 
on  the  threshold  of  a  fine  career — and  those  of  us  who  knew 
him  best  were  convinced  that  he  had  begun  here  a  career 
not  only  of  great  usefulness  but  of  great  distinction — it  is 
hard  for  us  to  understand  why.  in  the  very  fiower  of  his 
manhood,  when  he  was  needed  most  of  all.  he  shoold  be 
stricken  down;  but  none  oi  us  may  attempt  to  draw  aside 
the  veil  nor  seek  to  solve  the  riddle  of  eternity. 

It  may  be  that  it  was  Intended  from  the  beginning  that 
TtoM  Comic's  work  should  end  here,  and  if  that  is  so  I  think 
there  Is  some  satisfaction  tn  knowing  that  even  before  he 
came  to  us  his  public  life  was  such  that  he  cooid  have  been 
called  at  any  time  during  the  past  5  years  and  stm  he 
would  have  left  behind  him  a  splendid  and  a  victorious 
career. 

Mr.  Speaker,  when  my  time  shall  come,  wh«i  I  shall  go 
down  to  the  river  of  death  and  its  chill  waters  shaU  dampen 
my  feet,  may  I  express  the  hope  that  friends  will  be  aWe  to 
say  of  me  as  I  now  say  of  Tom  CorriK.  "  He  has  fought  the 
good  fight,  he  has  finished  his  work,  the  world  is  better  for 
his  having  lived  in  it" 

Mr  G«IIPPIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bin  (HJl.  9410) ,  that 
permanent  appropriations  be  subject  to  annual  considera- 
tion and  awjropriation  by  Congress,  and  for  other  purposes, 
disagree  to  the  Senate  amendments  and  ask  for  a  con- 
ference. 

The  SPEAKER.  Is  there  objection? 
Mr.  HASnNOS.  Mi.  Speaker,  I  want  to  caD  the  atten- 
tion of  the  Members  of  ttie  House  tn  the  most  earnest  way 
to  Senate  amendment  209,  placed  in  this  bill.  HH.  9419, 
"providing  that  permanent  appropriations  be  subject  to 
annual  consideration  and  apiM-opriation  by  Congress  ",  which 
is  as  follows: 

Sic  25  In  addition  to  the  regular  estimates  the  President  U 
authOTlzied  to  submit  to  the  Congress,  for  the  flscAl  years  I99fl  and 
1987  in  the  annual  budget  for  any  department,  indyndeiU 
establishment,  btffeau.  or  office,  ertlmates  of  appropria^as  in 
alternate  form  whenever  In  his  Judgment  such  action  woiUd  reralt 
in  greater  economy  and  efficiency  In  the  control  and  use  of  public 
fiinds. 

This  Is  an  amendment  which  has  been  presented  over  and 
over  again.  It  is  now  dressed  up  a  little  differently.  The 
Indlftp  Bureau  sponsored  an  act  approved  March  2,  1933, 
which  had  the  same  purpose  In  view,  which  is  as  foDows: 

That  in  addition  to  the  estimates  of  appropriations  for_  the 
Bureau  of  Indian  Affairs  transmitted  in  the  Budget  for  the  ueu 
vear  1935  in  the  customary  order  and  arrangement,  tbere  shaB  M 
Submitted  for  the  consideration  of  CongrMS  *»  ^Itfo***  *«^t2!5: 
ment  of  such  estimates  with  a  view  to  slmpllflcatlon  and  clMrlty 
of  presentation  and  consideratton  there<rf. 

After  the  hearings  were  concluded  before  the  subcom- 
mittee on  the  Interior  Department  appropriation  bill  for 
1935  and  the  members  of  the  committee  were  ready  to  m«* 
up  the  bill,  the  Commissioner  of  Indian  Affairs  and  his 
budget  officer  appeared  before  the  subcommittee  and  wwe 
accorded  an  extended  hearing,  but  I  regret  that  thishearlng 
was  not  taken  down  by  a  stenographer  and  reported. 

However  at  this  hearing  an  alternate  budget  was  pre- 
sented, as  'provided  in  the  act  of  March  2.  1938,  andtte 
members  of  the  subcommittee  will  confirm  what  I  say  wjm 
I  state  that  in  discussing  the  alternate  budget  plan  neither 


said  in  his  great  message,  there  are  a  few  who  would  stU  j  profits.     Ciirtailznent  of  production  will  never  solve  their 


for.  like  all  of  his  other  friends.  I  had  a  very  proiouna  re-  |  x  os^^  -.«.. 


11396 


CONGRESSIONAL 


the  Commissioner  nor  his  budget  ofBcer  contended  that 
there  would  be  any  economy  in  public  ezpenditiures  or  any 
saving. 

Repeated  questions  were  asked  of  them  on  this  point  and 
neither  contended  that  it  was  in  the  interest  of  economy, 
but  they  insisted  that  it  was  more  scientific,  or  more  flexible, 
and  they  dealt  in  generalities.  However,  after  all  that  was 
said  and  done,  what  the  Indian  Biireau  was  trying  to  have 
the  subcommittee  do  was  to  consolidate  appropriations  into 
lump  sums. 

For  ini^nce.  in  the  printed  bill  containing  estimates  for 
the  Indian  Bureau,  covering  some  15  or  20  pages,  directing 
in  detail  how  the  appropriations  should  be  expended  for 
educational  purposes,  the  alternate  budget  plan,  in  a  half 
dozen  lines,  made  a  limip-siun  appropriation  of  $7,990,565. 
and  left  all  the  details  covering  the  expenditure  ot  the  money 
to  the  Bureau  of  Indian  Affairs. 

As  one  having  had  a  little  experience  on  the  Committee 
on  Appropriations,  permit  me  to  warn  the  Members  of  the 
House  against  this  alternate  budget  plan.  At  that  time  it 
was  only  requested  that  this  plan  should  apply  to  the  Bureau 
of  Indian  AJBTairs,  but  let  us  now  foUow  the  meanderings  of 
the  sponsors  of  this  plan.  When,  after  the  detailed  presen 
tation  of  the  matter  to  the  subccHnmittee,  which  rejected  thd, 
plan,  these  same  representatives  of  the  Indian  Biireau  went 
before  the  subcommittee  of  the  Senate  committee  having  the 
preparation  of  the  Interior  Department  appropriation  bill  in 
chsu^e.  and  there  made  an  earnest  appeal  for  the  alternate 
budget  plan.  Tliey  were  imable  to  secure  the  change  by  the 
Senate  committee,  but  were  able,  as  shown  on  pages  46  and 
47.  amendment  10  of  the  Interior  Department  appropriation 
bin  for  1935.  to  have  the  estimates  submitted  in  the  alternate 
plan,  as  follows: 

For  the  flscal  year  19SS  all  expenditures  by  the  Tnrtlan  Service 
•hall  be  segregated  by  functions  of  the  Service  and  jurisdictions, 
such  expenditures  to  be  clasalfled  there\inder  in  accordance  with 
approved  character  and  object  designation;  and  the  estimates 
for  the  Bureau  of  ttmh»ti  Affairs  for  the  fiscal  year  1936  and  there- 
after shall  be  prepared  and  submitted  to  the  Bureau  of  the  Budget 
and  to  Congress  accordingly:  Provided.  That  for  the  fiscal  year 
ending  June  30.  1036.  in  addition  to  the  budget  provided  for  by 
this  paragraph,  there  shall  also  be  prepared  and  submitted  an 
alternate  budget  for  the  Bureau  of  Tndlan  Affairs  which  shaU 
foUow  the  order  and  arrangement  of  the  «^prc^>riatlons  for  the 
fiscal  year  ending  June  30.  1980. 

tlFhen  the  bill  went  to  conference  it  was  urged  that  the 
Bureau  of  Indian  Affairs'  representatives  stated  that  the 
plan  would  be  more  scientific,  and  about  the  same  arguments 
were  used  that  were  presented  to  the  House  subcommittee 
charged  with  the  preparation  of  the  biU.  After  an  extended 
argument  this  amendment  was  rejected  by  the  conferees. 

It  will  be  noted  that  that  plan  only  applied  to  the  esti- 
mates for  the  Bureau  of  Indian  Affairs.  The  persistent  rep- 
resentatives of  the  Indian  Bureau,  not  content  when  the 
plan  was  rejected  by  the  House  subcommittee  in  charge  of 
the  Interior  Department  aiqp>ropriation  bill  and  by  the  Sen- 
ate committee,  seciured  the  introduction  of  a  bill.  S.  2874. 
which  has  for  its  purpose  the  same  object.  The  bill  is  as 
follows: 

That  for  the  fiscal  year  ending  June  30.  1936.  In  addition  to 
the  budget  provided  for  by  law.  there  shall  also  be  prepared  and 
submitted  an  alternate  budget  for  the  Bureau  of  Indian  Affairs 
which  shall  be  segregated  by  fxinctlons  of  the  service  and  Jurls- 
dletJons.  such  expenditures  to  be  rlasslflert  thereunder  In  acoord- 
aaes  with  approved  charact«r  and  object  designation. 

lUs  bill  came  up  In  the  House  for  consideration  and  was 
placed  on  the  Consent  Calendar,  but  after  an  explanation 
it  was  objected  to  in  the  House. 

The  representatives  of  the  Indian  Bureau,  not  to  be 
thwarted,  and  with  a  perslstoice  worthy  of  a  better  cause, 
went  before  the  Senate  Committee  on  Appropriations  hav- 
ing in  charge  this  deficiency  bill  (HJR.  8410)  providing  that 
permanent  aiHxropriatians  be  subject  to  annual  considera- 
tion and  appropriation  by  Congress,  and  as  a  result  the 
amendment  above  mentioned,  number  209.  was  added. 

I  want  to  invite  your  attention  to  the  broadened  scope  of 
this  amendment.  It  does  not  stop  with  appropriations  for 
the  Indian  Bureau,  but  this  alternate  Budget  pilan  would 
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apply  to  all  estimates  for  each  department  of  the  Govern- 
ment. In  other  words,  it  would  ask  Congress  to  make  ap- 
propriations In  a  lump  sum  and  give  the  various  depart- 
ments, and  the  heads  of  divisions,  a  free  rein  in  the 
expenditure  of  the  money  appropriated  from  the  Public 
Treasury. 

This  is  the  most  dangerous  plan  that  has  ever  been  pre- 
sented to  Congress  in  the  18  years  that  I  have  seen  service 
here.  It  practically  seeks  to  destroy  the  legislative  will  of 
Congress  as  to  aU  appropriations.  This  amendment,  of 
course,  is  a  legislative  rider.  It  is  not  germane  to  the  bill, 
and  the  House  conferees  could  not  accept  it  without  bring- 
ing it  back  to  the  House  for  a  separate  vote. 

The  sponsors  of  the  plan,  however,  are  gleeful  in  the  hope 
that  in  the  excitement  and  hurry  incident  to  the  closing 
hours  of  Congress,  they  may  put  the  plan  over.  If  the 
plan  is  adopted  the  Committee  on  Appropriations  may  as 
well  fold  UP  its  tent  and  close  its  doors  and  confer  upon 
the  various  departments  and  the  heads  of  divisions  the 
authority  to  use  the  money  appropriated  in  a  limip  sum  in 
any  way  they  choose.  This  is  what  they  want.  This  is 
what  they  are  insisting  upon,  and  what  they  hope  to  accom- 
plish by  this  amendment  to  the  pending  bill.  They  will 
not  get  it  by  my  vote.  All  of  the  members  of  the  Com- 
mittee on  Appropriations  know  that  in  limip-sum  appro- 
priations all  items  are  not  gone  into  and  examined  with  the 
same  detail  as  when  the  appropriations  are  made  in  sepa- 
rate items. 

Suppose,  for  the  sake  of  argument,  that  Congress  appro- 
priates $7,790,565  for  Indian  education,  in  a  lump  sum.  to 
be  disbursed  by  the  Bureau  of  Indian  Affairs.  This  would 
practically  turn  over  to  the  Bureau  this  vast  sum  to  be  ex- 
pended under  its  direction.  There  are,  as  I  recall.  46  Indian 
boarding  schools,  reservation  and  nonreservation.  Prom 
year  to  year  appropriations  must  be  made  for  improvements 
and  repairs.  How  is  any  Member  of  Congress  going  to  be 
able  to  amend  this  bill  if  the  lump-siun  plan  is  adopted? 
At  present  each  item  appropriated  is  gone  over  by  the  sub- 
committee and  detailed  inquiries  are  made  as  to  how  the 
money  is  to  be  expended,  and  every  dollar  must  be  accounted 
for.  Lengthy  hearings  are  held,  and  these  hearings  are 
printed  and  indexed,  and  each  Member  of  the  House  is  able 
to  find  any  item  and  how  the  money  is  expended. 

Since  I  have  been  a  member  of  the  Committee  on  Appro- 
priations no  lump-sum  appropriation  has  been  added  to  or 
materially  changed.  In  effect,  this  transfers  the  power  of 
making  appropriations  to  the  heads  of  departments,  because 
they  make  estimates  in  lump  sums  and  these  will  not  be  in- 
quired into  with  the  same  detail  as  they  are  if  appropriated 
for  separately. 

If  Congress  adopts  the  alternate  budget  plan  now,  in  my 
opinion,  in  the  course  of  a  few  years  all  the  annual  appro- 
priation bills  will  be  reduced  to  a  few  pages.  To  illustrate, 
for  the  Interior  Department  there  will  be  a  lump-sum  ap- 
propriation for  the  Secretary  of  the  Interior  and  his  office 
force,  followed  by  lump-sum  appropriations  for  the  Indian 
Bureau,  the  General  Land  Office,  the  Reclamation  Service. 
National  Parks,  and  so  on  as  to  all  activities  under  the 
Interior  Department.  Let  me  warn  the  Members  of  the 
House  that  that  will  be  the  result.  The  same  wiU  be  true 
of  every  other  department  of  the  Qovemment.  Take  the 
independent  offices  appropriation  bill,  and  you  will  find  lump 
sums  will  be  asked  covering  all  departments  under  that 
bilL  The  same  will  be  true  of  the  War  Department,  the  Navy 
Department,  and  all  other  departments  of  the  Government. 

I  am  not  going  to  vote  for  such  a  plan.  I  take  no  stock 
In  the  sugar-coated  language  in  this  amendment  which 
closes  with  the  following: 

¥rhenever  in  his  Judgment  such  action  would  result  in  greater 
economy  and  efficiency  In  the  control  and  use  of  puhUc  funds. 

Of  course  the  head  of  every  department  will  immediately 
recommend  this  plan  because  they  do  not  want  Congress  to 
inquire  into  the  details  of  the  expenditure  of  the  people's 
money.  If  this  plan  is  adopted  why  not  abolish  the  House 
and  Senate  Committees  on  Appropriations  and  permit  esti- 
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mates  prepared  by  the  Bodeet  Bureau  to  be  seat  up  in  lump 
sums  and  the  money  allocated  to  the  various  departments 
to  be  expended  under  their  supervision? 

Members  of  the  House  do  not  be  deceived.  That  is  exactly 
what  the  sponsors  of  this  plan  are  attempting  to  accom- 
plish. They  know  that  few  Members  of  the  House  have  had 
opportunity  to  make  a  detailed  study  of  this  plan  and  their 
hope  is  that  the  Members  do  not  understand  it  and  that  the 
plan  will  be  accepted. 

This  amendment  would  not  have  been  in  order  in  the 
House.  It  is  urged  on  behalf  of  the  Senate  committee  that 
the  amendment  will  do  no  harm.  Yes;  it  will.  It  allows  the 
"  camel's  nose  to  get  under  the  tent."  It  ts  the  beginning 
of  the  adoption  of  the  Itmip-sum  appropriation  plan.  If. 
after  mature  consideration,  we  believe  this  plan  is  not  for 
our  best  interests,  why  vote  for  it?  Why  not  strike  it 
square  on  the  head  every  time  it  sAiows  up?  That  is  what 
I  have  done  and  what  I  am  going  to  do  during  the  re- 
mainder of  my  term  of  service  here. 

I  am  giving  the  history  of  how  this  plan  has  been  spon- 
sored and  how  it  has  grown  from  an  appUcation  of  the 
Bureau  of  Indian  Affairs  imtil  this  amendment  is  made  to 
the  pending  bill,  so  that  it  will  extend  the  plan  to  every 
department  of  the  Oovermnent. 

la  the  days  to  come,  if  this  pfam  is  ad(H>ted,  it  cannot  be 
said  that  I  was  deceived  by  it  or  that  I  did  not  have  the 
courage  to  voice  opposition  to  it. 

Brfr.  BLANTON.  Reserving  the  right  to  object.  I  want  to 
say  that  there  are  two  Senate  amendments  on  this  bill  that 
should  be  eliminated,  even  if  we  have  to  hold  this  bill  up  untn 
doomsday.  One  is  the  amendment  that  permits  all  of  the 
fees  collected  from  affiliated  banks  to  pay  the  expenses  of 
bank  examiners  and  their  salaries  to  be  kept  in  the  Federal 
Reserve  banks  to  the  credit  of  the  Comptroller  of  the  Cur- 
rency, and  which  takes  from  the  control  erf  Congress  this 
BKiney.  and  the  fixing  of  salaries  of  these  bank  examiners. 
The  salaries  paid  are  $20,000  to  a  New  York  bank  examiner. 
$17,500  to  another  bank  examiner,  and  so  on,  and  it  is  an 
infamous  outrage  to  permit  these  large  salaries  to  continue. 
We  must  stop  it.  The  other  is  the  naval  hospital  amend- 
ment.  and  the  gentleman  from  New  York  [Mr.  Oriffih] 
ought  to  prwnise  us  that  he  will  never  agree  to  these  two 
amendments  but  will  bring  them  back  to  the  House,  If 
necessary. 

What  Is  the  gentleman's  attitude  on  that? 

M*".  GRIFFIN.  I  do  not  think  the  gentleman  ought  to  try 
to  tic  me  down  In  advance. 

Mr.  BLANTON.  The  gentleman  from  New  York  has  done 
such  splendid  work  on  this  bffl  in  abolishing  these  367  back- 
door appropriations  that  have  been  spent  annually  for  many 
years  with  no  control  of  Congress,  and  putting  them  back 
Into  the  control  of  Congress,  that  I  hope  he  Is  not  going  to 
let  the  Senate  imdo  aU  of  that  splendid  work. 

Mr.  GRDTTN.  We  will  do  the  best  we  can.  We  are 
going  into  a  conference  with  the  Senate  tomorrow. 

Mr.  BLANTON.  I  hope  the  gentleman  will  go  over  there 
and  make  the  Senate  understand  that  it  would  be  futile  for 
it  to  insist  on  those  two  propositions  because  we  here  will 
vote  down  the  conference  report,  if  It  conies  back  with  them 
in  It 

Title  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection.  

The  Chair  appointed  the  following  conferees:  Mr.  Gnmw, 
Mr.  McBfiXLAH,  Mr.  Parbs,  Mr.  Cary,  Mr.  Goss.  and  Mr. 

WiGGLBSWORTH. 

sxLvn 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ad^  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HH.  9745)  to 
authorize  the  Secretary  of  the  Treasury  to  purchase  silver, 
issue  silver  certificates,  and  for  other  purposes,  with  Senate 
amendments  thereto,  and  consider  the  Senate  amendments 
en  bloc  in  the  House. 

The  SPEAKER.    Is  there  objectiont 

Tliere  waa  no  objection. 


The    SPEAKER.     The    Clerk   will    report    the    Senate 

amendments. 

The  Clerk  read  as  follows: 

Page  3.  Une  S.  after  "  3  "  insert:  ",  aikl  siu^  certUlcates  shaU 
be  placed  in  actual  circulation." 

Page  7.  Une  3.  after  "  transfer."  Insert:  "  Hm  Commlssloiiar  shall 
abate  or  refund,  in  accordance  with  regulations  issued  hereunder. 
svich  portion  ot  any  tax  hereunder  as  he  finds  to  be  attributable 
to  profits  (1)  realized  in  the  course  of  the  transferor's  regular 
business  of  furnishing  silver  bullion  for  Industrial,  profess  tonal,  or 
artistic  use  and  (a)  not  resulting  from  a  change  In  the  market 
{Mice  of  sliver  huUlon.  or  (b)  offset  by  contemporaneous  loeaaa 
Incurred  in  transactions  In  Interests  in  sUver  buIUon  determined, 
in  accordance  with  such  regxUatioos,  to  have  been  Hteclflcally 
related  hedging  transacUons;  or  (3)  offset  by  contemporaneous 
loeeee  attributable  to  changes  in  the  market  price  of  sUver  bulUon 
and  incurred  in  transactions  in  sUver  foreign  exchange  determined, 
in  accordance  with  such  regulations,  to  have  been  hedged  apedfi- 
cally  by  the  interest  in  diver  bullion  transferred." 

Page  3,  line  19,  strike  out  ",  and  before  the  tax  under  this 
subdivision  takes  effect." 


Mr.  DOUGHTON.    Mr.  Speaker,  I  move  to  concur  in 
Senate  am'mdments.  and  yield  5  minutes  to  the  gentlemaxi 
from  Washington  [Mr.  Samxtel  B.  Hjoj.]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  amendment  nmn- 
bered  1  of  the  Senate  amendments  is  purely  darlfyhic. 
and  makes  certain  that  the  certificates  issued  on  the  basts 
of  the  silver  purchased  under  this  aet  shaU  be  idaced  in 
circulation.  We  think  that  the  language  of  the  act  already 
insures  that,  but  apparently  there  was  some  question  In  the 
minds  of  the  Senate  as  to  whether  it  did  insure  the  placing 
of  these  certificates  in  circulation,  hence  the  ametMbnent. 
Amendment  nimibered  2  Is  not  a  clarifylnf  amendment. 
It  is  an  addition  to  the  act  as  passed  by  the  House,  and 
it  exempts  from  the  tax.  or  rather  permits  the  Com- 
missioner of  Internal  Revenue  to  rdoate  the  tax.  on  certain 
transactions  in  silver  whldi  axe  not  of  a  speculative  char- 
acter. It  authorizes  the  rebatement  under  certain  condi- 
tions <rf  the  tax  when  the  silver  is  sold  at  a  profit  for  indua- 
trial,  professional,  or  scientifle  purposes,  and  not  for  spec- 
ulation. That  is.  where  the  profit  in  the  transaction  is  not 
by  reason  of  the  change  in  the  market  price  of  the  silver 
sold,  but  by  reascm  of  the  sCTvice  rojdered  in  f umlehinff 
the  silver  for  the  purposes  named,  independent  of  the 
change  in  the  market.  It  also  provides  for  the  deduction 
at  losses  in  this  character  of  transaction  where  the  loss 
occurs  through  a  hedging  process  employed  tar  the  snrotec- 
ti<»i  of  the  transf  o-or  of  the  sUver  bulUon. 

Mr.  MARTIN  of  Massachusetts.  iB  It  viite  dear  that 
this  tax  does  not  apply  to  the  manufacture  ct  silverware? 
Mr.  SAMUEL  B.  HILL.  The  tax  does  not  apply  tn  a  caM 
of  that  kinri-  This  amendment  furttier  provides  for  an  off- 
set of  kKses  from  profits  where  the  loss  occurs  in  a  bedginc 
process  to  protect  the  transferor  of  silver  buUioo;  for  in- 
stance, tn  the  case  of  a  transfer  or  sale  by  a  refiner  or 
processor  of  silver  to  the  manufacturer,  if  there  Is  any  such 
hedging  and  such  loss.  It  also  provides  for  the  dednctloa 
of  loss  from  profits  when  the  loos  occurs  in  a  hprigtny 
process  tn  transactions  in  silver  foreign  exchanae.  Unless 
there  are  other  questions  on  this  particular  amimrinwpt.  t 
will  pass  to  amendment  numbered  3. 

Amendment  numbered  S  on  page  8.  line  19.  strikes  oat 
the  following  language  after  the  fSgures  "  1934  ":  "  and  be- 
fore ttie  tax  under  this  subdiTislaci  t^ces  effect." 

The  language  stricken  by  this  amendment  was  apparently 
an  inadvertence  in  limiting  that  provision  of  the  act  to 
transactions  completed  before  the  effective  date  fixed  in 
the  act.  By  striking  out  the  language  in  question  it  makes 
the  provision  applicable  to  wash  sales,  completed  either  be- 
fore or  after  the  effective  date  of  the  act. 

Mr.  Speaker,  as  a  further  explanation  of  this  amendment 
for  the  RxcoRD  I  ask  unanimous  consent  to  ext^id  my 
remarks  in  the  Recobd  by  inserting  a  statement  which  I 
send  to  the  reporter's  desk. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  statement  referred  to  Is  as  Miami: 
The  tax  eatablUhed  under  section  8  1>  dertgn^  to  tax  ^m 
proflta  artsteg  from  a  <*ange  to  the  m^K^yhmai  lilvjr .    WJJ- 
^t  such  a  tax  hoMcra  and  deataw  in  *»v«r  wdoM  pra«  mOttf 
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hf  raaaon  of  th«  Oorernment's  entarlng  Into  the  illTer  market  to 
acquire  allTer.  The  principle  of  the  tax  l«  to  aesess  what  amotinte 
to  an  unearned  increment. 

Persons  regulmrly  engaged  In  the  buslneas  of  famishing  sllTer 
for  Indttetrial.  professional,  and  artistic  purpows  may  proBt  by 
the  increase  in  the  nutrket  price  of  silver  and  such  profit  shoold 
^  taxed.  These  persons,  however,  make  a  smaU  additional  pn^t 
attributable  not  to  changes  in  the  mmrket  price  of  sllTsr  but  to 
the  service  they  render,  aa,  f<w  Instance,  the  serrice  of  a  whole- 
saler in  acquiring  silver  in  largK  amounts  and  selling  It  In  smaller 
lots  to  factories  which  use  sQvf  r  for  different  industrial  purpoeea, 
the  service  of  selecting  silver  from  particular  mines  which  has 
slight  Intermixture  of  other  metals,  making  it  valuable  for  certain 
aneclflc  purposes  and  the  aervlc»}  of  alloying  with  the  silver  certain 
metals  necessary  for  particular  Industrial  purposes.  This  profit 
proceeds  from  the  efforts  of  the  person  engaged  In  this  btislneos 
and  does  not  result  from  govercmental  action.  This  profit  is  sub- 
ject to  the  regular  inc(»ne  tax  but  should  not  be  subject  to  the 
special  transfer  tax  established  under  the  Silver  Purchase  Act. 
The  first  part  of  the  amendmert  provides  for  an  abatement  or  re- 
fund of  tax  attributable  to  the  special-service  profits. 

A  nxuiber  of  persons  furnishing  silver  for  indxistrlal,  profes- 
sAonal.  or  artistic  uses  are  obliged  to  take  a  market  position 
In  silver  during  the  period  rariglng  from  a  few  weeks  to  several 
months  during  which  the  silver  is  being  refined  or  otherwise 
pttxsessed.  liany  of  these  refiners  ae  processors  seek  to  avoid  spec- 
ulating in  silver  by  hedging  agfiinst  the  market  position  they  have 
been  obliged  to  take.  For  instance,  a  refiner  buys  a  million  ounces 
of  silver  in  crude  silver-bearltg  materials.  He  calculates  it  will 
take  a  months  to  refine  this.  To  avoid  a  nuu-ket  risk  on  the  day 
he  purchases  the  silver  he  sells  an  equivalent  amount  of  sUver 
out  of  inventory  maintained  ff>r  the  purpose,  or  he  enters  into  a 
contract  for  the  delivery  of  silver  at  the  time  when  he  thinks  the 
refining  will  be  completed  at  a  price  fixed  in  the  contract.  The 
parson  who  buys  the  silver  for  futtire  delivery  may  be  speciUating 
In  silver,  and  his  profit  should  be  taxed,  but  the  refiner  or  proc- 
«anr.  who  sells  silver  is  hedging.  If  the  refiner  or  processor  in 
the  course  of  these  hedging  transactions  makes  a  profit  on  cne 
transaction  he  will  make  a  corresponding  loss  on  another  trans- 
action. It  is  this  ^^i^««^Ttg  of  profit  and  loss  which  enables  him 
to  avoid  speculating  in  sliver.  Bis  net  position  shows  no  profit 
nor  loss  by  reason  of  the  changes  in  the  market  price  of  sliver 
bullion.  It  would  seem  unfair  In  such  transactions  to  tax  the 
reftner  on  those  profits  which  are  offset  by  oorreepondlng  losses 
la  related  hedging  transactions.  The  last  part  of  the  amendment 
autborlaea  the  abatement  or  refimd  of  that  portion  of  the  tax 
which  is  attributable  to  thoae  profits  against  which  there  have 
bean  corresponding  loeees  In  hedging  transactions. 

In  genoral  the  effect  of  the  amendment  will  be  to  discourage 
^peculation  In  silver  by  persons  f\imishlng  silver  for  Industrial, 
nrfifwrtnnsl.  and  artistic  use  by  permitting  regulatory  provisions 
So  make  certain  that  a  tax  is  paid  on  all  q>eculatlve  {Hrofits  but 
not  on  buslneaa  profits  which  arise  independently  of  market 
dianges  or  beeatise  of  hedging  transactions  to  prevent  profit  or 
loss  from  such  market  changsB. 

On  page  8.  line  19.  strike  out  the  comma  and  the  words  "and 
iiefore  the  tax  under  this  sulidlvislon  takes  effect," 

Mr.  DOUOHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Massachu&stts  [Mr.  TrbaowatI. 
.  Mr.  TREADWAT.  Mr.  Speaker,  during  the  course  of  the 
eooBideraUon  of  the  so-caLed  "  sUver  bill "  in  the  House,  I 
made  some  criticisms  of  the  general  counsel  to  the  Secretary 
of  the  Treasury,  and  it  was  based  on  what  I  conceive  to  be 
a  lack  of  knowledge  on  the  general  subject  of  the  silver 
question.  He  was  the  only  source  of  Information  that  the 
Ways  and  Means  Cconmittee  had.  and  I.  for  one,  thought, 
as  far  as  silver  was  concerned,  that  it  was  very  weak  infor- 
mation. We  did  have,  as  I  stated  then.  Information  from 
a  House  Member,  the  gentleman  from  Texas  [Mr.  Dxxsl,  but 
so  far  as  the  Department  itself  is  concerned,  there  was 
nothing  of  any  constructive  nature  brought  to  the  commit- 
tee. I  have,  however,  a  hlj^her  regard  for  Mr.  Oliphant  as 
a  lawyer  than  as  an  expert  on  silver,  and  here  is  what  he 
says  in  a  letter  to  Senator  PrmcAir  In  connection  with 
amendment  numbered  1: 

DBAS  SnvAToa  PrmcAM:  Ssctlon  8  of  the  silver  btU  directs  the 
Oecretary  of  the  Treasury  to  Issue  silver  certificates  to  an  amount 
not  lees  than  the  cost  of  the  silver  pxirchaaed  undw  section  9. 
The  legal  effect  under  •^■fctni^  law  of  the  words  "  to  issue  "  silver 
certificates  is  that  they  must  be  not  merely  prhited  but  also  pvit 
Into  circulation. 

Very  truly  youra, 

HSSMAM  OLZTHAITT. 

General  Counsel  to  the  Secretory. 

Accordingly  this  first  amendment  Is  absolutely  unneces- 
sary. The  ruling  of  the  Department  is  that  the  biUs  are 
actually  in  circulation.  Therefore,  why  add  this  language? 
But  If  it  will  appease  the  f  eelizigs  of  the  Senate  or  any 
Member  of  that  body  to  do  so,  let  them  have  IL 
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Amendment  no.  2  is  one  that- 1*  a  protection  to  lndus~ 
try.  as  designating  between  industry  and  speculation.  It 
does  protect  the  industrial  use  of  silver  from  the  tax  pro- 
vided for  in  the  bill.  The  first  portion  of  it,  therefore,  to 
my  mind.  Is  of  value.  The  second  part  of  it  I  am  not  so 
clear  about,  and  I  do  not  think  any  very  definite  explanation 
has  been  made  of  it.  namely,  the  possibility  of  purchasing 
silver  for  hedging  purposes  frcxn  foreign  countries.  I  am 
not  going  to  offer  any  objection  to  it,  but  I  am  not  at  all 
certain  that  it  is  worth  while. 

With  all  due  respect  to  my  colleague  from  Washington, 
Mr.  Samusl  B.  Hill,  I  really  failed  to  grasp  his  explanation 
of  the  last  amendment.  The  matter  was  considered  in  the 
Committee  on  Wajrs  and  Means  this  morning,  and  the  expert 
drafting  representative  acknowledged  that  he  did  not  knom' 
what  it  meant.  If  he  did  not  know.  I  do  not  see  how  we 
can  be  expected  to,  and  we  might  Just  as  well  take  this 
amendment  as  we  took  the  whole  silver  bill,  swallow  it 
whole,  and  let  it  go  along  Just  as  it  is.  Ttierefore  I  hope 
that  the  amendments  will  be  concurred  in  en  bloc,  as  moved 
by  the  chairman  of  the  committee. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  McFADDEN.  I  notice  in  the  morning  press  a  con- 
tinuation of  the  maneuvers  looking  toward  cancelation  of 
the  war  debts.  The  suggestion  is  definitely  made  by  Secre- 
tary of  State  Hull  to  the  British  that  we  accept  payment 
of  the  June  15  amount  due  from  Great  Britain  in  kind. 
"  In  kind  ".  of  course,  means  British  goods.  It  means  silver, 
as  is  already  discussed  in  London  today.  I  wish  to  ask  the 
gentleman  if  it  is  contemplated  by  the  administration  to 
accept  silver  in  payment  of  the  war  debts?  I  recall  when 
we  passed  the  tsiriff  bill  the  other  day  the  gentleman  frnn 
Tennessee  [Mr.  Coopbx]  advised  me  that  there  was  a  pro- 
vision In  the  tariff  bill  which  would  forbid  discussion  by  tha 
President  of  the  purchase  of  merchandise  or  the  mixing  of 
the  tariff  question  with  the  war  debts,  that  the  President 
was  specifically  forbidden  to  mix  his  tariff  negotiations  witli 
war  debts.  Hardly  before  the  ink  is  dry  on  the  Tarifl 
Act  we  find  the  Secretary  of  State  mixing  trade  and  war 
debts.  

The  SPEAKER.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  Tucadway]  has  expired. 

Mr.  McFADDEN.  I  was  asking  the  gentleman  frcon  North 
Carolina  whether  or  not  the  administraticm's  policy  is  to 
now  take  silver  as  merchandise  as  part  of  the  settlement  in 
kind  as  suggested  by  the  Secretary  of  State  today  in  his 
note  to  the  British  Government? 

Mr.  DOUGHTON.  I  do  not  understand  that  inquiry  to 
be  at  all  i)ertinent  to  the  matter  under  consideration  now. 
If  we  go  Into  speculation  as  to  what  might  be  in  the  mind 
of  somebody,  without  knowledge  or  without  any  expression 
from  the  administration,  we  would  be  here  until  daylight 
tomorrow  morning.  The  gentleman  can  form  his  own  con- 
clusions as  far  as  that  is  concerned. 

Mr.  Speaker.  I  think  the  fact  that  the  Senate  made  no 
substantial  or  material  amendment  to  this  bill,  none  but 
what  we  can  readily  accept,  is  a  compliment  to  the  work 
of  the  House  in  respect  to  this  legislation.  I  ».hinir,  further- 
more, the  fact  that  the  gentleman  from  Massachusetts  [Mr. 
TaxAOWAT]  has  no  objection  to  these  amendments  is  also  a 
compliment. 

Therefore.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Sen- 
ate amendments. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendments  were  agreed  to  was  laid  on  the  table. 

TAXATZOH  or  MANUTACTUanB,  QKPOSTKXS.  AND  DXAUOIS  IN  CEH- 
TAIN  nUCARlCS  AND  MACHXNX  GUNS 

Mr.  DOUOHTON.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (HJEl.  9741)  to  provide  for  the  taxsi- 
tion  of  manufacturers,  importers,  and  dealers  in  certain 
flrearms  and  machine  guns,  to  tax  the  sale  or  other  disposal 
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«f  such  weapons,  and  to  restrict  importation  and  regulate 

Interstate  transportation  thereof. 
The  Clerk  read  as  follows: 

Be  tt  enaeted.  etc..  That  for  the  purposes  of  this  act — 

(a)  The  term  "  firearm "  means  a  shotgtm  or  rifie  having  a 
barrel  of  less  than  18  inches  in  length,  or  any  other  wei^xm, 
except  a  pistol  or  revolver,  from  which  a  shot  Is  discharged  by  an 
explosive  if  such  weapon  Is  capable  of  being  concealed  on  the 
person,  or  a  machine  gun.  and  includes  a  mttiller  or  silencer  for 
any  firearm  whether  or  not  such  firearm  Is  included  within  the 
foregoing  definition. 

(b)  The  term  "  machine  gun  "  means  any  weapon  which  shoots, 
or  Is  designed  to  shoot,  automatically  or  seml-automatically,  more 
than  one  shot,  without  manual  reloading,  by  a  single  function  of 
the  trigger. 

(c)  The  term  "person"  includes  a  partnership,  company,  asso- 
ciation, or  corporation,  as  weU  as  a  natural  person. 

(d)  The  term  "continental  United  States"  means  the  States 
of  the  United  States  and  the  District  of  Columbia. 

(e)  The  term  "  importer "  means  any  person  who  imports  or 
brings  firearms  into  the  continental  United  States  for  sale. 

(f )  The  term  "  manufacturer "  means  any  person  who  Is  en- 
gaged within  the  continental  United  States  in  the  manTifactura 
of  firearms,  or  who  otherwise  produces  therein  any  firearm  for  sale 
or  dlspoeition. 

(g)  The  term  "  dealer  "  means  any  person  not  a  manufacturer 
or  Importer  engaged  within  the  continental  United  States  in  the 
business  of  selling  flrearms.  The  term  "dealer"  shall  Include 
wholesalers,  pawnbrokers,  and  dealers  in  iised  firearms. 

(h)  The  term  "Interstate  commerce"  means  transportation 
from  any  State  or  Territory  or  District,  or  any  insular  possession 
of  the  United  States  (including  the  Philippine  Islands),  to  any 
other  State  or  to  the  District  of  Columbia. 

(1)  The  term  "  Commissioner  "  means  the  Commissioner  of  In- 
ternal Revenue. 

(1)  The  term  "  Secretary  "  means  the  Secretary  of  the  Treasury. 

(k)  The  term  "  to  transfer  "  or  "  transferred  "  shall  include  to 
sell,  assign,  pledge,  lease,  loan,  give  away,  or  otherwise  dispose  of. 

Ssc.  2.  (a)  Within  16  days  after  the  effective  date  of  this  act, 
or  upon  first  engaging  in  buslnees,  and  thereafter  on  or  before 
the  Ist  day  of  July  of  each  year,  every  importer,  manufacturer, 
and  dealer  in  flrearms  shall  register  with  the  collector  of  internal 
revenue  for  each  district  in  which  such  btisiness  is  to  be  carried 
on  his  name  or  style,  principal  pliice  of  business,  and  places  of 
business  in  such  district,  and  pay  a  special  tax  at  the  following 
rates  Importers  or  manufacturers,  $1,000  a  year;  dealers,  other 
than  pawnbrokers.  $200  a  year;  pawnbrokers,  $300  a  year.  Where 
the  tax  is  payable  on  the  1st  day  of  July  in  any  year  it  shaU  be 
computed  for  1  year;  where  the  tax  Is  payable  on  any  other  day  it 
shall  be  computed  proportionately  from  the  1st  day  of  the  month 
in  which  the  liability  to  the  tax  accrued  to  the  1st  day  of  Jtdy 
foUowlng.  .  . 

(b)  It  shaU  be  unlawful  for  any  person  required  to  register 
under  the  provisions  of  this  section  to  import,  manufacture,  or 
deal  in  flrearms  without  having  registered  and  paid  the  tax  Im- 
posed by  this  section.  ^       .^  *_ 

Ssc.  8.  (a)  There  shall  be  levied,  ctdlected,  and  paid  upon  fire- 
arms transferred  in  the  continental  United  States  a  tax  at  the 
rate  of  $300  for  each  firearm,  such  tax  to  be  paid  by  the  trans- 
feror, and  to  be  represented  by  appropriate  stamps  to  be  pro- 
vided by  the  Commlssionar,  with  the  approval  of  the  Secretary; 
and  the  stamps  herein  provided  shaU  be  alBxed  to  the  order  for 
such  firearm,  hereinafter  provided  for.  The  tax  Imposed  by  this 
section  ShaU  be  in  addition  to  any  hnport  duty  hnpoeed  on  such 

(b)  All  provisions  of  law  (Including  those  relating  to  special 
taxes  to  the  assessment,  collection,  remission,  and  refund  of  in- 
ternal-revenue taxes,  to  the  engraving,  issuance,  sale,  accounta- 
bUity  cancelation,  and  distribution  of  tax-paid  stamps  pro^la*^ 
for  in  the  internal-revenue  lavra,  and  to  penalties)  applicable  with 
respect  to  the  taxes  imposed  by  secUon  I  of  the  act  of  December 
17.  1914,  as  amended  (UJ3.C..  supp.  VH.  tiUe  26.  sees  1040  and 
1383).  and  all  other  provisions  of  the  internal-revenue  laws^xaJl. 
insofar  as  not  inconsistent  with  the  provisions  of  this  act,  be 
applicable  with  respect  to  the  taxes  imposed  by  this  act. 

Sxc  4  (a)  It  shall  be  unlawful  for  any  person  to  transfer  a 
firearm  except  in  pursuance  of  a  written  order  from  the  P«rBon 
seeking  to  obtain  such  article,  on  an  application  form  issu^  in 
blank  in  duplicate  for  that  purpose  by  the  Commissioner.  Such 
order  shall  Identify  the  applicant  by  such  means  of  Wentmcatton 
as  may  be  prescribed  by  regulations  under  this  act.  ProrWetf. 
That,  if  the  appUcant  Is  an  indlvidxial.  such  Identification  shall 
Include  fingerprints  and  a  photograph  thereof.        ___^„  .^-,, 

(b)  The  Oommissionw,  with  the  approval  of  the  Secretary,  shau 

caiise  suitable  forms  to  bs  PwP«««»i«:)5«  P^^fPJ*??  jS?I^.^f 
tioned.  and  shall  cause  the  same  to  be  distributed  to  coUectorB  of 

Internal  revenue.  w  n  — .♦  *«w^v.   in 

(c)  Every  person  so  transferring  a  firearm  shaU  set  forth  in 
each  copy  ofsuch  order  the  manufacturer's  number  or  other 
mark  identifying  such  firearm,  and  shaU  forward  a  copy  ofsu^ 
order  to  the  Commissioner.  The  original  thereof  with  stamps 
affixed,  shall  be  retiimed  to  the  applicant.  

(d)  No  person  shall  transfer  a  firearm  which  has  previously 
bein  triSu*SS?on  or  after  the  effective  dateof  this  act.  ui^ 
aueh  nenon.  in  addition  to  cocnplylng  with  subsection  (c).  trans- 
S?thSJ^th^hfrt^pSn«d*Sd?pro^         for  in  this  section 


for  each  such  prior  transfer.  In  oompllanoe  with  such  regulattona 
as  may  be  prescribed  tmder  this  act  for  proof  of  payment  of  all 
taxes  on  such  firearms. 

(e)  If  the  transfer  of  a  firearm  Is  exempted  from  the  provlsloBS 
of  this  act  as  provided  In  section  IS  hereof,  the  persim  trans> 
ferrlng  such  firearm  shaU  notify  the  Oommlasioner  of  the  name 
and  address  of  the  applicant,  the  number  or  other  mark  Identify- 
ing such  firearm,  and  the  date  of  its  transfer,  and  shaU  fUe  with 
the  Commissioner  such  documents  in  proof  thereof  as  the  Ooon- 
mlssioner  may  by  regulations  prescrfbs. 

(f )  Importers,  mantifscturers,  and  dealers  who  have  registered 
and  paid  the  tax  as  provided  for  in  section  2  (a)  of  this  act 
ShaU  not  be  reqxilred  to  conform  to  the  provisions  of  this  section 
with  respect  to  transactions  in  firearms  with  dealers  or  manu- 
facturers if  such  dealers  or  manufacturers  have  regtstersd  and 
have  paid  such  tax,  but  shaU  keep  such  records  and  make  such 
reptsts  regarding  such  transactions  as  may  be  iwescribed  by 
regulations  under  this  act. 

Ssc.  5.  (a)  Within  00  days  after  the  effective  date  of  this  act 
every  person  possessing  a  firearm  shaU  register,  with  the  ooUeetor 
of  the  district  in  which  he  resldee,  the  number  or  other  mark 
identifying  such  firearm,  together  with  his  name,  address,  place 
where  such  firearm  Ls  usuaUy  kept,  and  place  of  buHin—  or  em- 
ployment, and,  if  such  perscm  Is  other  than  a  natural  person,  the 
name  and  home  address  of  an  executive  officer  thereof:  PravWM, 
That  no  parson  shaU  be  required  to  register  vmder  this  section 
with  respect  to  any  firearm  acqtilred  after  the  effective  date  of. 
and  m  confonnlty  with  the  provisions  <tf,  this  act. 

(b)  Whenever  on  trial  for  a  violation  of  section  0  hereof  the 
defendant  is  shown  to  have  or  to  have  had  possession  of  such  fire- 
arm at  any  time  after  such  period  of  80  days  without  having  regis- 
tered as  required  by  this  section,  such  possession  SbaU  create  a 
presxunption  that  such  firearm  came  into  the  possession  of  the 
defendant  subsequent  to  the  effective  date  of  this  act,  but  this 
presumption  shaU  not  be  ooncltxslve. 

Sac.  6.  It  ShaU  be  xmlawful  for  any  person  to  receive  or  posssss 
any  firearm  which  has  at  any  time  been  transferred  In  violation  of 
section  3  or  4  of  this  act. 

Ssc.  7.  (a)  Any  firearm  which  has  at  any  time  been  transferred 
in  violation  of  the  provisions  of  this  act  shaU  be  subject  to  setaure 
and  forfeiture,  and  (except  as  provided  in  subsection  (b))  aU 
the  provisions  of  internal-revenue  laws  relating  to  searches,  ssl- 
zures.  and  fcvfelture  Of  xinstamped  articles  are  extended  to  and 
made  to  apply  to  the  articles  taxed  under  this  act,  and  the  persons 
to  whom  this  act  applies. 

(b)  In  the  case  of  the  forfeiture  of  any  firearm  by  reason  of  a 
violation  of  this  act:  No  notice  of  public  sale  shaU  be  required; 
no  such  firearm  shaU  be  sold  at  pubUc  sale:  If  such  firearm  is  in 
the  po8ses8l<m  of  any  officer  of  the  United  Stetes  exoefit  ths  Bse- 
reta^,  such  oflloer  shaU  deliver  the  firearm  to  Xbit  Secretary;  and 
the  Secretary  may  order  such  firesrm  destroyed  or  may  ssU  suoh 
firearm  to  any  State.  Territory,  or  possession  (Including  the  Phll4>- 
plne  Islands),  or  poUtlcal  subdivisions  thereof,  or  the  IMstrlct  of 
Columbia,  or  retain  it  for  the  use  of  the  Treasury  Department  or 
transfer  it  without  charge  to  any  executive  d^Mtrtmeat  or  inde- 
pendent estaMlshment  of  the  Oovemment  for  use  by  it. 

Sac.  8  (a)  Bach  manufactxirer  and  Importer  of  a  firearm  shaU 
Identify  it  with  a  number  or  other  identification  mark  approved 
by  the  OommlsslOBer.  such  number  or  mark  to  be  stamped  or 
otherwise  placed  thereon  in  a  manner  approved  by  the  Com- 
missioner. 

(b)  It  ShaU  be  unlawful  for  anyone  to  obUterate.  remove, 
change,  or  alter  su(^  number  or  other  Identification  mark.  When- 
ever on  trial  for  a  violation  of  this  subsection  the  defendant  is 
shown  to  have  or  to  have  had  possession  of  any  firearm  upon 
which  such  number  or  mark  shall  have  been  obUterated,  removed, 
changed,  or  altered,  such  possession  shaU  be  deemed  sufficient 
evidence  to  authorise  conviction,  unless  the  defendant  explains 
such  possession  to  the  satisfaction  of  the  Jury. 

Sac.  9.  Importers,  manufacturers,  and  dealers  ShaU  keep  su^ 
iKMrics  and  records  and  render  such  returns  In  relation  to  the 
transactions  In  firearms  spedfled  In  this  act  ss  the  Commlssloaaer, 
with  the  approval  of  the  Secretary,  may  by  regulations  require. 

Ssc.  10.  (a)  No  firearm  shaU  be  Imported  or  brought  Into  the 
United  States  <x  any  Territory  under  its  control  or  Jurlsdiottoa 
(Including  the  PhiUpplne  Islands) ,  except  that,  imder  regulations 
prescribed  by  the  Secretory,  any  firearm  may  be  so  Imparted  or 
brought  in  when  (1)  the  purpose  thereof  Is  shown  to  be  lawful 
and  (2)  such  firearm  Is  unique  or  of  a  type  which  cannot  be 
obtained  within  the  United  States  or  such  Territory. 

(b)  It  ShaU  be  unlawftU  (1)  fraudulently  or  knowinglyto  ink- 
port  or  bring  any  firearm  into  the  United  States  or  any  Territory 
under  its  control  or  Jurisdiction  (including  the  PhUlppine  Islands) , 
in  violation  of  the  provisions  erf  this  act;  or  (2)  knowlxigly  to 
assist  in  so  doing;  or  (8)  to  receive,  conceal,  buy,  sell,  or  in  any 
manner  fadUtate  the  transportation,  concealment,  or  sale  of  any 
such  firearm  lifter  being  Imported  or  brought  in.  knowing  the 
same  to  have  been  imported  or  brought  In  contrary  to  Uw,  When- 
ever on  trial  for  a  vkdatlon  of  this  section  the  defendant  tesbown 
to  have  or  to  have  had  possession  of  such  flssarm.  sndi  posssaslnn 
ShaU  be  deemed  sufficient  evidence  to  authortae  convl^ion  unkss 
the  defendant  exidalns  such  possessloa  to  the  satisfactton  of  th* 

'^Sc  11   It  ShaU  be  unlawful  for  any  person  who  Is  requhvd  to 

re^^  as  prwlded  In  section  6  hecwrf  and  who  afaaU  aothave  so 

1  ^^ZH  Sr\n,  other  penon  who  has  not  to  his  possession  a 
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ordv  aa  pnyrtOtd  In  Mcttoo  4  berMC,  to  diUpt.  eanr. 
or  <Mlver  may  flraaxm  In  Intcntato  eommerce. 

Sac.  12.  The  Commlasioner,  with  the  i^pororal  of  the  SecreUry, 
■tMll  preacrUw  eucti  ntlee  and  regulattopn  as  may  be  necessary  tor 
eanylng  the  provlslans  of  this  act  Into  effect. 

Sac.  13.  This  act  ahall  not  apply  to  the  transfer  of  flrearms  (1) 
to  the  United  States  Qovemment.  any  Btate.  Territory,  or  posaes- 
akm  ot  the  United  States,  or  to  any  political  subdlrlalon  thereof, 
or  to  the  District  of  Columbia;  (2)  to  any  peace  officer  or  any 
Federal  otHcer  deidgnated  by  regulations  of  the  Commtsstoner;  (3) 
to  the  transfer  of  any  flieann  which  is  unserviceable  and  which  la 
transferred  as  a  curiosity  or  ornament. 

sac.  14.  Any  person  who  violates  or  falls  to  comply  with  any  ot 
the  requirements  of  this  act  shall,  upon  conTlctlon.  be  fined  not 
more  than  32.000  or  be  Imprlsooed  for  not  more  than  8  yecffs.  or 
both,  in  the  discretion  of  the  court. 

Sac  15.  The  taxes  impoeed  by  paragraph  (a)  of  section  000  oi 
the  Revenue  Act  of  1926  (U-S-C.  supp.  VII.  tiUe  26.  sec.  1120)  and 
by  aecUon  610  of  the  Revenue  Act  of  1932  (47  Stat.  169,  264), 
ahall  not  ai^y  to  any  firearm  on  which  the  tax  provided  by 
section  3  of  this  act  has  been  paid. 

Sac.  16.  If  any  provtalon  of  this  act.  or  the  i^xphcation  thereof  to 
any  person  or  circumstance.  Is  held  Invalid,  the  remainder  of  the 
act.  and  the  application  of  such  provision  to  other  persons  or 
ctrrmnstanrw.  aball  not  be  affected  thereby. 

Sac  17.  Thla  act  shall  take  effect  (m  the  thirtieth  day  after  the 
date  of  its  enactment. 

Sac.  18.  This  act  may  be  cited  as  the  "  National  Firearms  Act." 

Ttie  SPEAKER.    Is  a  second  demanded? 

Mr.  McFADEWN.    Mr.  SpecJcer.  I  demand  a  second. 

Tbe  SPEAKER.    Is  the  g«iUeman  opposed  to  tbe  bill? 

Mr.  McFADDEN.    I  am. 

Mr.  DOUQHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
tbat  a  second  ke  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  reonest  of  the 
BPPtlfini%"  from  North  Carolina  [Mr.  DoughtonI? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  North  Carolina  is 
recogniaed  for  20  minutes  and  the  gratlonan  from  Penn- 
sylvania [Mr.  McPaoden]  is  recognized  for  20  minutes. 

Mr.  DOUOHTON.  Mr.  Speaker,  this  bill  is  sponsoivd  by 
the  Department  at  Justice  and  has  a  unanimous  report 
from  the  Committee  on  Ways  and  Means. 

Ste  Miae  time  tlUs  country  has  been  at  the  mercy  of  the 
gaagsters,  racketeers,  and  professional  criminals.  The  ra- 
pidity with  wbich  they  can  go  across  State  lines  has  become 
a  real  menace  to  the  law-abiding  peoi^  of  this  country. 
When  the  bQl  was  first  proposed  by  the  Departmoit  of 
Justice  it  affected  pistols  and  reTolvers,  but  that  provision 
was  eliminated  fttmi  the  bill,  and  it  now  only  relates  to 
machine  guns  and  sawed-off  shotguns  and  rifles,  oc  guns 
with  barrds  less  than  18  inches  in  knckh,  and  to  mufflers, 
P3n4^  to  sQeneers. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mir.  DOUOHTON.    I  yield. 

Mr.  TREADWAT.  Is  it  not  a  fact  that  origrinally  there 
was  considerable  cvpositkm  felt  to  this  bill  owing  to  the 
fBd  tbat  pistols  and  revolvers  were  rated  in  exactly  the 
same  way  as  machine  guns  or  mufflers? 

Later  on  the  Ways  and  Means  Committee  made  the 
change  whereby  revolvers  and  pistols  are  distinctly  exempted 
from  the  provisions  of  the  act. 

Mr.  DOUOHTON.    That  is  true. 

Mr.  TREADWAT.  So  that  the  type  of  opposition  which 
came  up  in  the  first  c<»isideration  of  the  bill  was  entirely 
removed  and  the  opponents  are  in  favor  of  the  biU  at  the 
present  time. 

Mr.  DOUOHTON.  Those  who  opposed  the  bill  as  orig- 
inally submitted  to  the  Committee  on  Ways  and  Means  by 
the  Department  of  Justice,  have  withdrawn  their  opposi- 
tion to  the  bin  in  Its  present  form. 

Mr.  SNELL.    Mr.  Speaker,  will  the  genUeman  yidd? 

Mr.  DOUOBTC»7.    I  yiekl. 

Mr.  SNELL.  Bfr.  Speaker,  will  the  gentleman  instead  of 
teDing  us  what  is  excepted  from  the  bill  teQ  us  what  is 
covered  by  the  bfll? 

Mr.  DOUOHTON.  Machine  guns,  sawed-eff  shotguns, 
rifles.  sUenoers.  and  mufBers. 

Mr.  SNELL.  Is  the  ordinary  sporting  rifle  included  In 
the  tain?        

Mr.  DOUOHTON.    It  is  not  induded  at  alL 

Mr.  SNELL.    Just  shotguns  and  machine  guns? 
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sawed-off  shotguns. 


Mr.   DOUOHTON.    Machine   guns. 

rtles,  silencers,  and  mufflers. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  MAPES.  Objections  have  been  raised  on  the  part  of 
prominent  women  and  wcmien's  organizations  in  my  district 
to  the  action  of  the  Committee  on  Ways  and  Means  in  tak- 
inr  from  under  the  provisions  of  the  bill  pistols  and  re- 
volvers. Will  the  gentleman  tell  the  House  why  this  was 
dene? 

Mr.  DOUGHTON.  Protests  came  to  the  committee  from 
so  ne  ladies'  organizations  throughout  the  country  objecting 
to  the  elimination  of  pistols  and  revolvers.  The  majority  of 
the  committee  were  of  the  opinion,  however,  that  the  ordi- 
zu  ry,  law-abiding  citizen  who  feels  that  a  pistol  or  a  revolver 
is  essential  in  his  home  for  the  protection  of  hhns^  and 
hii  family  should  not  be  classed  with  criminals,  racketeers, 
aid  gangsters;  should  not  be  compelled  to  register  his  fire- 
ax  tns  and  have  his  fingerprints  taken  and  be  placed  in  the 
same  class  with  gangsters,  racketeers,  and  those  who  are 
kz  own  as  criminals. 

jMr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yiM? 

Mr.  DOUOHTON.    I  yield. 

Mr.  CHRISTIANSON.  Have  we  the  gentleman's  assur- 
ance that  sportsmen's  organizations  have  witlidrawn  the 
OI  position  they  formerly  expressed  to  the  measure? 

Mr.  DOUGHTON.  They  have;  and  they  heartily  support 
it  e  pending  bill.  The  Department  of  Justice  has  agreed  to 
all  amendment  which  makes  the  bill  acceptable  to  sports- 
m  sn  and  sportsmen's  organizations.  As  the  bill  now  stands, 
sc  far  as  I  know  there  is  no  objection  to  it. 

Bffr.  TERRELL  (tf  Texas.  Mr.  Speaker,  wlH  the  gentleman 
yiild? 

Mr.  DOUOHTON.    I  yidd. 

Mr.  TERRELL  of  Texas.  Does  this  bill  in  any  way  affect 
tt  e  rights  of  States  to  tax  dealers  in  flrearms? 

Mr.  DOUOHTON.  It  puts  a  tax  of  $1,000  on  the  importer 
ai  id  manufacturer  of  machine  guns;  a  tax  of  $300  on  the 
dialer,  and  a  tax  of  $300  on  the  pawnbroker;  and  it  pro- 
vl  lies  that  60  days  after  tbe  enactment  of  the  law  all  those 
hikving  possession  of  firearms  at  the  character  referred  to 
in  this  bill,  must  register  the  same  with  the  Commissioner 
of  Internal  Revenue. 

Mr.  TERRELL  of  Texas.  Does  the  bill  affect  the  right  of 
S1  ates  to  deal  with  this  subject. 

Mr.  DOUOHTON.  It  does  not  in  any  way  interfere  with 
tt  e  rights  of  the  States. 

Mr.  TREADWAY.  I  should  like  to  call  the  chairman's 
attention  to  an  evident  misprint  on  page  4,  line  5.  I  think 
h<i  would  like  to  offer  an  amendment  changing  the  word 
"  lets  "  to  "  tax  ".  which  is  apparently  what  it  should  be. 

Mr.  DOUOHTON.  I  understand  that  mistake  was  cor- 
re  cted  in  the  last  print  of  the  bilL 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  MOTT.  Is  there  anything  in  the  bill  which  would 
al'ect  collectors  ot  firearms;  is  there  any  provision  which 
would  prevent  a  collector  from  possessing  weapons  of  a 
certain  ^rpe?  I  have  in  mind  a  man  in  my  district  who 
ha  5  several  hundred  guns  in  his  collection. 

Mr.  DOUGHTON.  I  think  not;  I  do  not  think  it  would 
affect  them  at  aD. 

Mr.  CONNERY.    Mr.  Speaker,  wfll  the  genUeman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  CONNERY.  As  I  understand,  the  primary  purposa 
of  the  bOl  Is  to  stop  gangsters  from  getting  hold  of  machine 
gins. 

Mr.  DOUOHTON.    That  is  correct. 

The  SPEAKER.  The  question  to  on  the  motion  of  the 
gentleman  from  North  Carolina  to  suspend  the  rules  and 
piss  the  bilL 

Tbe  question  was  taken;  and  two-thirds  having  voted  in 
fa  vor  thereof,  the  rules  were  suspended,  and  the  biU  was 
pi  ssed.  and  a  motion  to  reconsider  was  laid  oa  the  talde. 
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Mr.  BUCK.  Mr.  Speaker,  I  ask  unanimous  c(msent  for 
the  immediate  consideration  of  the  Joint  resolution  (HJRes. 
369)  to  amend  an  act  entitled  "An  act  to  place  the  cotton 
Industry  on  a  sound  commercial  basLs.  to  prevent  unfair 
competition  and  practices  in  putting  cotton  into  the  channels 
of  Interstate  and  foreign  commerce,  to  provide  fimds  for 
paying  additional  benefits  imder  the  Afijicultural  Adjust- 
ment Act,  and  for  other  purposes"  (Public,  No.  169.  73d 
CoDg.),  approved  April  21,  1934. 

Resolved,  etc^  That  the  act  entitled  "An  act  to  place  the  cotton 
Industry  on  a  sound  financial  basis,  to  prevent  unfair  competition 
and  practices  in  putting  cotton  into  the  channels  ot  Interstate 
and  foreign  commerce,  to  provide  funds  for  paying  additional 
benefits  under  the  Agrlcultiiral  Adjxistment  Act,  and  for  other 
purpoaea"  (Public,  No.  169.  73d  Cong.),  approved  April  21,  1934, 
is  hereby  amended  by  adding  at  the  end  thereof  the  following 
new  section:  ^  ^ 

"Sec.  26.  (a)  No  taz-ezemptlon  certificates  shall  be  issued  to 
any  person  not  engaged  in  production  of  cotton  in  the  crop  year 
during  which  such  certificates  are  issued. 

"  (b)  Whenever  after  apportionment  under  aectloitf  7  and  8 
any  surplus  nimibcr  of  bales  remain  of  the  amount  allotted  to 
any  county  under  section  5  (b)  such  surplus  bales  shall  be 
allotted.  In  such  quantities  as  the  Secretary  of  Agriculture  deter- 
mines, to  such  other  coxuities  within  the  State  as  the  Secretary  of 
Agriculture  determines  have  an  insufficient  allotment.  Said  bales 
shall  be  apportioned,  pursuant  to  sections  7  and  8,  within  the 
respective  counties  to  which  allotted,  but  In  no  case  shall  any 
farm  receive  any  of  such  allotment  so  aa  to  receive  a  total  allot- 
ment in  excess  of  its  estimated  production  for  the  crop  year  in 
which  such  allotment  is  made. 

"(c)  In  computing  the  production  of  any  State  pursuant  to 
section  5  (a)  the  total  production  of  cotton  for  such  State  tn 
the  five-year  period.  1928-32,  Inclusive,  shall  be  used  regardleBi 
of  the  length  of  staple  of  such  prodtictton." 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  TARVKR.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentieman  explain  the  reason  for  calling  up  this 
resolution  in  the  maimer  in  which  it  Is  being  presented  to 
the  House,  and  also  something  about  what  the  resolution 
provides?  It  seems  to  be  a  rather  lengthy  measure,  and  I 
should  like  to  know  somethhig  about  it  brfore  I  accede  to  the 
request. 

Mr.  JONES.  May  I  say  to  the  gentleman  that  the  reso- 
lution only  clarifies  and  makes  clear  what  was  intended  in 
the  original  bill.  It  does  two  things.  It  provides  that  in 
California,  where  they  have  a  specified  allotment  of  200,000 
bales,  they  may  shift  the  allotment  from  one  county  to 
another.  This  does  not  affect  their  general  aUotment  nor 
the  allotment  of  the  other  States. 

In  Arizona  they  have  grown  for  a  long  while  a  consider- 
able amount  of  long-staple  cotton  and  gradually  transferred 
Into  the  other.  This  permits  them  to  use  their  total  cotton 
production  in  arriving  at  theh-  total.  This  means  only  a 
difference  of  some  15.000  bales. 

Mr.  TARVER.  Does  the  gentieman  mean  it  would  add 
that  much  to  Arizona's  allotment? 

Mr.  JONES.  No;  it  would  rather  restore  that  much  to 
Arizona's  allotment,  making  it  what  it  was  intended  to  be. 
In  view  of  the  fact  that  a  5-year  average  is  taken,  Ariaona's 
allotment  will  be  materially  reduced.  I  feel  that  she  should 
have  her  average  of  the  5-year  production,  and  that  if  she 
comes  within  the  terms  of  the  exception  by  the  use  of  her 
entire  production,  this  should  be  accorded  her  in  view  of  the 
change  in  the  character  of  cotton  produced. 

Mr.  TARVER.  I  am  of  the  opinion  that  Arizona  and 
California  were  given  preferential  consideration  by  the 
adoption  of  certain  amendments  in  the  Senate  over  other 
cotton-producing  States,  and  in  view  of  what  the  genUeman 
states  this  resolution  contains,  I  desire  the  opportunity  to 
study  it  before  I  consent  to  its  being  passed  by  unanimous 

consent. 

Mr.  BUCK.  May  I  say  to  the  gentleman  it  is  quite  true 
that  the  Bankhead  wn  gave  Calif  omia,  Missouri,  and  Ari- 
Eona  preferential  treatment,  but  the  Department  of  Agri- 
culture, and  they  are  supported  in  this  by  the  Department 
of  Justice,  ruled  that  because  we  did  not  amend  the  subse- 
quent sections  providing  for  county  allotments,  in  spite  of 
the  fact  California  was  given  a  200,000-bale  allotment,  owing 


to  the  migratory  character  of  cott<m  planting  In  California, 
the  allotment  would  be  based  on  the  last  5  yean*  aTeraie. 
which  would  be  about  139.000  balea. 

Mr.  TARVER.    Why  is  California  entitled  to  any  more? 

Mr.  BUCK.    The  Department  has  asked  for  this. 

Mr.  TARVER.  Why  are  you  entitled  to  any  more?  Tbe 
other  States  have  to  set  by  with  their  allotments. 

Mr.  BUCK.  May  I  say  that  In  one  county  in  CaUfomia 
the  S-year  history  shows  an  average  of  TADO  bales.  The 
actual  production  at  the  laesent  time  is  only  1.500  bales. 
Cottcm  pii^wting  has  moved  from  certain  areaa  to  other 
areas.  There  wiU  be  no  increase  undnr  this  UD  to  tiie 
cotton  allotment  of  California  or  Ifissourl  and  it  wIQ  not 
interfere  with  the  production  of  cotton  in  the  gentleman's 
State  or  any  other  State. 

The  resolution  has  the  unanimous  report  of  the  members 
of  the  committee  aiui  we  are  desirous  of  getting  it  through 
the  Senate  before  we  adjourn. 

Mr.  TARVER.  This  matter  can  be  brought  up  tomorrow 
just  as  weU.  I  do  not  feel  willing  to  consent  to  the  passage 
of  the  bill  by  unanimous  consent  when  it  is  apparent  that 
it  is  one  of  extreme  importance  to  the  eotton-produclng 
areas  of  this  country.  I  have  not  had  the  (vportunlty  to 
read  it.  and  I  do  not  know  what  it  contains.  Therefore.  I 
must  object 

xres  or  MAILS  rent  smi'MmT  oar  cnTAnr  divos 

Mr.  MBAD.  Mr.  Speaker,  I  aak  unanimous  consent  that 
I  may  have  until  midnii^  tonii^  to  file  a  report  on  the  bin 
(S.  822)  to  amend  the  act  entitled  "An  act  to  amend  section 
217,  as  amended,  of  the  act  entitled  'An  act  to  codify,  revtoe, 
and  amend  the  penal  laws  of  the  United  States '.  approved 
March  4.  1909  ".  approved  January  11,  1W0,  with  respect  to 
the  use  of  the  mails  for  the  shipmmt  of  certain  drugs  and 
medicines  to  cosmetologists  and  barbers. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Ihere  was  no  objection. 

ADDSXSS  BT  POSTltASTXa  GIHOAL  rAXLIT  AT  CAHISZUS  COLLXQX. 

BUrrALO.  H.T. 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  omsent  to 
extend  my  remarks  in  the  Rbcoko  and  to  include  therein  a 
speech  delivered  by  the  Postmaster  General  at  Buffalo,  N.T. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rbcoko,  I  include  the  following  address  of 
Hon.  James  A.  Parley,  Postmaster  General  of  the  United 
States,  before  the  graduating  class  of  Canisius  College, 
Buffak),  N.Y..  June  10,  1934: 

Zt  is  with  a  deep  senae  of  appreciation  of  tbe  great  honor 
bestowed  that  X  come  here  today  to  take  part  in  the  ceremoi^ea 
that  mark  the  enrollment  of  tbtese  youog  men  mto  tbe  ranks  of 
the  alumni  of  this  great  tnatttutlon.  I  am  glad  to  have  the 
distinction  of  being  numbered  among  tlie  memoera  of  this  daas. 
I  am  conscious  of  the  fact  that  I  am  receiving  my  degree  as  a 
token,  while  the  graduates  are  reeetvlsg  a  dewrved  recognition 
of  the  diligence  with  which  they  have  devoted  themstf  ves  to  tasks 
intended  to  bring  them,  at  this  oommfenoement  of  tb«lr  csn»ers. 
into  habits  of  d&clpllne.  both  mental  and  physical,  that  augur 
weU  for  their  future  success.  ^^ 

The  president  and  the  faculty  of  Canlsiiis  College,  together  wlm 
parents  and  friends,  can  be  justly  proud  today  ot  your  acoosn- 
pUshments.  They  have  sacrlfleed  to  the  end  that  you  tfumld 
receive  all  of  the  benefits  accruing  from  a  liberal  education.  Tbey 
an  happy  to  bestow  uponyou  their  praise  and  their  oongrata- 
latlons.  You  now  leave  your  alma  mater  Inspired  by  tbe  tradi- 
tions which  hsve  grown  up  around  Its  past,  carrying  with  you 
Its  benedletlonB  mixed  with  the  confident  hopes  of  your  wwl- 
wiahers.  ^^         ^  _,^. 

It  Is  weU  to  remnnber  as  you  go  forth  that  you  caityjrita 
you  a  reqwnsiblUty.  Tou  have  a  duty  to  perform.  Perform 
that  duty  well  and  your  aooompUshments  win  enhance  the  tradi- 
tions of  Canisius.  Thus  only  can  you  repay  those  who  hava 
concurred  to  make  this  event  for  you  poasfbto.  

And  what  a  glorious  opportunity  opens  bsAsre  the  young  peq^ 
of  today,  to  be  irf  servloe  to  themmUvm,  their  tOkmoMx,  and  their 
country.  Unless  aU  signs  f aU  you  are  InltlatiBg  your  Uf«J|»^««* 
simultaneously  with  tlM  beglntnags  of  a  new  era  of  blstary. 
POr  a  score  of  years  the  whole  world  has  been  pasilBg  tlupo^p 
upheavals  generated  by  the  dasti  of  Idaals  of  Mrr^eagatast  the 
tlme-wom  Ideas  of  selfishness.  This  has  been  pree^pttaftedby 
the  wldeqitead  increase  of  knowledge  flowing  from  the  eaqr  avaO- 
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sbUlty  of  eOnemtkm.  Ita  Mlutton  Is  panible  only  to  thoae  Who. 
having  the  beoAflU  of  eduoUon,  are  willing  to  dedicate  their 
_  talenU  toward  working  out  an  equitable  plan  which  will  provide 
a  clvill2atlon.  unbending  enough  to  maintain  an  orderly  program 
of  living  and  elaetle  enough  to  raeet  the  conditions  imposed  by 
clrcumstanoeB  beyond  the  control  of  humans. 

A  quarter  oT  a  century  ago  I  wt^  about  the  age  of  you  who  are 
today  being  graduated.  Looking  back  It  seems  but  a  short  time 
but.  if  the  historlaD*  delineate  all  that  has  occtured  In  those  25 
ytan.  wtth  the  tmrnr  attention  to  detail  as  was  followed  by  the 
historians  of  a  century  ago  In  the  writing  of  their  era.  many 
▼oltunes  will  be  filled  to  every  volxmie  of  early  Americana.  The 
greatest  war  in  history;  ttie  greatest  advance*  of  science:  the 
graateat  oonqoeats  at  qmoe.  both  m  the  terms  of  rmnmnnlcatlon 
astd  travel:  the  gieatst  period  ot  industrial  activity:  the  greatest 
upheaval  in  governments:  the  greatest  spread  of  information; 
and  the  greatest  extension  of  discoveries  In  every  line  of  research, 
have  all  oocorrsd  only  to  have  these  tremendoos  events  crowned 
by    the    greatest    period    of    economic    distress    the    warH    has 

Looking  back,  tt  seems  Impossible  that  so  much  eould  have 
hi^ipensd  m  so  ttkort  a  spaee  of  time.  Looking  ahead,  can  any- 
one prc^xheey  what  events  will  occur  diirlng  an  equal  span  of  the 
future?  That  la  the  vista  that  opens  bafore  yofu  and.  tf  you 
consider  the  possibilities  ahead,  you  ahould  be  thrilled  with  the 
prospect  of  entering  Into  the  work  to  be  done — fortified  by  the 
training  you  have  rsoelved  firom  these  dsfoted  Jesuits  who  now 
look  forward  to  your  attaining  wnrcsas  as  their  only  rvwaid  for 
their  service  in  preparing  you  for  your  duUss. 

I  have  heard  something  of  the  progress  of  Canlslus  on  the 
gridiron.  Oonsequentty.  I  know  that  you  wUl  get  the  point  of 
the  homely  comparison  I  am  going  to  make  in  order  to  more 
clearly  reveal  the  thoughts  that  have  been  running  in  my  mind. 

My  posttkm  in  the  Cabinet  of  the  great  man  who  is  today 
President  of  these  United  Stataa  has  gtvvn  me  the  opportunity  of 
being  in  the  center  of  the  great  events  that  are  oocuirlng.  Ity 
35  years  spent  in  business  and  political  Ufa  enable  me  to  pictive 
vividly  ^<wg«  as  they  have  been.  An]rone  of  experience  knows 
that  changed  conditions  have  brought  about  new  probtems  which 
must  bs  met  with  new  methods  if  civilisation  is  to  sxirvlve.  The 
leadership  in  solving  theee  problems  during  the  next  quarter  of  a 
century  will  come  from  those  who,  seeing  the  changing  condltlonB. 
attack  theee  problems  with  originality,  open  minds,  and  a  ven- 
versally  played. 

Tw«aty>flve  years  ago  the  football  supremacy  of  the  country 
was  seated  in  a  few  large  tinlversitiee  In  the  Cast.  Tat  years  the 
great  grldlrcm  teams  each  season  represented  one  of  a  hatf-doEen 
echoed.  Then  conditions  changed  and  public  oftfaton.  abetted 
by  the  Influence  of  the  Boosevelt  who  was  then  President  of 
the  United  States,  compelled  a  change  in  the  rules  that  opened 
up  the  game  and  produced  new  fields  to  be  explored  by  the  grld- 
tron  strategists.  The  great  tmlTerstttas  of  the  East  stuck  to  the 
old  game,  bxzt  coaches  of  ths  smaller  universities  and  the  west- 
em  schools  studied  the  new  rules  and  toc^  advantage  of  the 
latitude  of  plays  afforded  by  the  Introduction  of  open  tactics. 
One  fUl.  out  of  ths  West  there  csjne  an  eleven  that  broke  Into 
the  Invincible  circle  of  great  eastern  teams,  simply  because  tbey 
not  only  knew  the  new  rules  but  utilised  all  the  latitude  afforded 
by  them.  Coaches  everywhere  then  seriously  to(A  up  the  open 
game.  As  a  result  the  popxilarlty  oS  football  Increased  by  leaps 
and  bounds  until  today  great  tea^ns  are  everywhere  throughout 
the  land  because  the  new  rules  ara  universally  studied  and  uni- 
versally played. 

So  it  la  with  the  changes  of  the  present.  Many  who  are  my 
age  will  refuse  to  recognise  the  chioigad  aspects  of  today's  oondl- 
tlona.  Those  who  do  will  succeed  as  well  under  the  new  prac- 
tices aa  they  did  under  the  old.  Tou  who  are  not  handicapped 
by  the  cuatoms  and  Ideas  and  usiiges  of  yssterday  have  an  ad- 
vantage over  thoae  who  will  stub)>omly  resist  these  changes  of 
progress.  In  this  respect,  your  Inesperlenoe  will  be  more  valuable 
than  their  enerlanoa.  I  am  not  la  accord  with  thoee  who  may 
wrmpathlw  with  you  beoauasjyou  are  Initiating  your  careers  In 
these  di^  whan  trouble  stUl  beset  i  many  not  yet  bean  returned 
to  gainful  oecupatlona.  Pessimists  may  regard  the  Inlluz  of  new 
gnduatM  ••  aa  addltlosuJ  load  to  Impede  reooyety.  I.  howeyer. 
am  of  the  optlmtstlo  view  that  your  freedom  from  preJikUoea. 
ooBshlned  with  your  technical  training  and  suKMrtad  by  the  self- 
rellanoe  of  youth,  wUl  serve  to  btne&t  not  only  yourealvea  but 
win  hasten  the  emnloymant  of  miuvy  of  yoiir  elders  because  of 
the  new  works  whkih  you  will  Initiate. 

Kro^erity.  contentment,  and  hspplness  are  the  fruits  of  na- 
tional enonomtc  activity.  The  flovv  of  commerce  depends  upon 
the  demands  of  the  multitudes  foi  those  things  which  make  for 
better  llvlag.  TSke  aatlsfaetlon  of  iie  desire  for  Improved  condi- 
tions of  llTing  provide  the  very  m>>ans  by  which  the  desires  can 
be  satlsfted.  In  short,  every  period  of  pro^ierl^  has  been  brought 
shout  by  the  discovery  of  some  nicw  means  of  satisfying  human 
wants.  The  very  providing  of  thoee  means  has  made  work  for 
thM  multttudsa  which  provided  tlw  income  by  which  all  were 
able  to  enjoy  the  fruits  of  each  succeeding  contribution  to  a 
higher  standard  of  Uving. 

Our  oolnnlal  fathers  fought  and  died  to  provide  the  liberties 
which  they  enjoyed  In  the  wooded  ezpanss  of  a  new  countoy. 
little  dreamily  of  ths  vast  eokptee  they  had  a  hand  in  creating. 
Undor  eonrtltkiMs  that  voUkl  have  been  to  us  abhorrent,  they 
found  VQik  to  do.  and  becanae  of  their  eourage.  their  energy, 
their  advesxturoos  spirit  we  today  are  enjoying  what  to 
Innirlea  beyoaid  their  brightest 
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In  finding  and  fighting  the  way  out  they  handed  down  to  us  an 
ex  simple  of  fortitude  and  strength  of  character  that  we  might 
W4 II  emulate. 

Their  descendants  carried  on  and  these  United  States  grew  and 
pr>spered.  Through  the  years  we  assimilated  millions  who  came 
to  our  shores  to  escape  the  fetters  of  older  worlds.  In  America 
th!7  found  a  place  to  forge  ahead  unhampered  by  the  worn-out 
ld<ias  of  an  archaic  past.  In  the  melting  pot  the  blood  of  many 
raises  ixoduced  the  kind  of  America  that  today  is  fighting  its  way 
up  ward  to  new  accompl  i.shments  and  new  achievements.  The 
de  iresslon  has  served  to  rekindle  the  spirit  of  America  that 
pe  -meates  the  ranks  of  those  who  welcome  you  today  as  a  part  of 
ths  movement  forward.  You  bring  with  you  the  fresh  vlevrpolnt 
thit  so  amply  fits  the  needs  of  the  ho\ir.  You  have  the  attribute 
of  youth  and  vigor  and  mental  discipline  that  should  serve  well 
to  rard  promoting  our  progress. 

rhere  are  some  who  will  say  there  is  no  way  out.  They  deserve 
or  ty  your  contempt.  Remember  that  a  little  thing  produced  every 
pc  -lod  of  prosperity  and  you  can  face  the  future  with  confidence. 
Tt  e  invention  of  the  steam  engine  has  been  responsible  for  the 
employment  of  millions  down  through  the  years.  Franklin's  kite 
in  I  the  thunderclouds  presaged  the  employment  of  millions  in  the 
ehctrlcal  industries.  Morse  ticked  a  messsge  with  a  key  and 
wired  transmission  of  communications  has  ever  since  kept  vast 
nimbers  at  work.  Sdlson  created  the  incandescent  lamp  and 
us  leashed  employment  for  multitudes.  McCormick  with  a  reaper 
dc  reloped  tasks  for  hordes  while  lightening  the  task  of  that  half  of 
oti  r  poptiliKtion  engaged  in  agrlcultiue.  The  disputed  invention  of 
tb»  automobile  provided  gainful  employment  not  only  for  Its 
tomufacture  but  for  the  building  of  the  vast  networks  of  roads 
neoessltated  by  its  universal  use.  The  moving  picture,  the  radio, 
azd  the  talkies  provide  sustenance  for  Industrious  armies  while 
at  the  same  time  providing  amusement  for  all.  These  and  other 
developments  have  made  possible  the  increase  of  income  that 
pa  ralleled  the  longer  hours  of  leisure  which  made  their  enjoyment 
pc  Bsible. 

fnxo  can  say  what  will  be  the  great  developments  of  the  next 
25  years?  It  may  already  be  in  existence  awaiting  only  the  de- 
mind  that  will  flow  from  a  purchasing  power  begotten  ot  confi- 
de ace.  It  may  yet  have  to  be  brought  forth  by  one  out  of  the 
ra  Iks  of  those  who  this  month  are  being  graduated  from  the 
CO  leges  throughout  the  land.  It  may  be  a  new  invention  that 
w1  U  make  life  more  enjoyable,  or  it  may  bd  a  new  mode  of  living 
tlist  will  be  promoted  by  greater  leisure  to  enjoy  the  advantages 
of  Inventions  already  known.  Whatever  It  may  be,  you  can  be 
CO  nfldent  that  you  who  are  young  will  find  a  better  ordered  civiU- 
zsLlon  which  will  better  insure  the  permanency  of  the  prosperity 
at  tendant  upon  the  harvest  it  provides.  You  are  to  be  envied  and 
congratulated.  Tours  Is  the  opportunity  of  sharing  in  what  win 
b<  an  epochal  development  of  history.  Face  your  tasks  with 
cc  afldence  In  your  country  and  faith  In  yourself  and  pursue  them 
dl  Igently.  and  your  success  will  be  rivaled  only  by  the  satisfaction 
tliat  you  will  have  in  doing  your  part  to  preserve  for  the  fut\u« 
tlie  rich  holtage  of  progress  which  the  past  is  giving  Into  your 
keeping. 

Ihcre  is  just  one  final  admonition  that  I  would  make.  Tour 
e<!  ucation  has  been  accompanied  by  a  religious  training  which 
st  DUM  cause  you  to  ever  remember  your  dependence  on  yotxr 
M  iker.  No  finer  a«ample  of  the  value  of  the  spiritual  side  of  our 
oi  lerly  emergence  from  distress  can  be  presented  than  our  Presi- 
de nt.  whose  Inspiring  words  and  firm  actions  have  been  respon- 
sl  >Ie  for  the  progress  we  are  making.  Read  any  of  his  messages 
ai  d  you  will  find  contained  therein  spiritual  thoughts  that  are 
inqilrlng.  Consider  deliberately  all  of  his  p<dlcies  and  you  will 
fl]  id  that  they  reveal  a  love  for  humanity  so  Uks  the  teachings  of 
tliB  Founder  of  Christianity  that  they  are  simply  bringing  forth 
aiew  principles  tried  by  over  1,900  years  of  successful  usage. 

Peruse  history  from  the  ancients  to  the  present  and  you  wlU 
find  every  period  of  distress  preceded  by  a  period  of  decadent 
mMrality.  People  with  plenty  have  always  seemed  to  forget  their 
d(  pendente  on  the  Great  Provider.  Wide-spread  poverty  awakens 
mt  only  their  interdependence  but  also  the  absolute  futility  ot 
tt  sir  position  without  spiritual  guidance.  Always  the  orderly  way 
bick  to  normal  conditions  has  been  shown  by  a  leader  who, 
sesmlngly  by  an  act  of  Providence,  appeared  at  the  right  time. 
8x  ich  a  man  was  Washlngttm.  So.  too.  was  Lincoln.  In  our  own 
diy  we  know  of  the  aspirations  of  Wilson.  Now  we  have  the 
giBat  humanitarian.  Who  will  gainsay  that  his  frank  musagee 
of  confidence  carried  Inspiration  into  every  home  by  the  ""^t^H 
of  the  radio  that  prevented  bloodshed  punctuating  the  revival  of 
Mr  natl<mal  economic  balance?  What  he  has  done  and  is  doing 
ooDstltutes  a  living  example  which  vividly  portrays  all  the  ideals 
I  would  leave  with  you.  Murtiue  those  ideals  and  guide  your 
tv  t\ire  by  their  light  and  your  success  is  assxu-ed. 

PSOTECTION   or  TRADK  AND   COMXXKCI   AGAINST   VIOLXNCI 

lir.  OLIVER  of  New  ToziL  Mr.  Speaker.  I  ask  unanimous 
ccnsent  to  take  from  the  Speaker's  table  the  bill  (S.  2248) 
td  protect  trade  and  commerce  against  interference  by  vio- 
leioe,  threats,  coercion,  or  intimidation,  and  put  it  up<m 
it  I  passage,  with  certain  amendments  recommended  by  the 
Ji  diciary  Committee. 

This  is  merely  the  creation  of  an  extortion  statute  against 
ttose  who  extort  money  by  force  or  violence  from  thoee 
ei  cased  in  interstate  commerce.    It  is  a  part  of  the  alms 


'1934 

program  that  had  to  be  delayed  because  of  various  discus- 
sions or  we  would  have  had  it  up  the  last  time.  We  now 
bring  this  bin  up  for  immediate  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  «  enacted,  etc..  That  the  term  "trade  and  commerce",  as 
used  herein,  shall  Include  trade  or  commerce  between  any  States, 
with  foreign  nations,  in  the  District  of  Coliunbla,  in  any  Territory 
of  the  United  States,  between  any  such  Territory  or  the  District 
of  Cblumbla  and  any  State  or  other  Territory,  and*  all  other  trade 
or  commerce  over  which  the  United  SUtes  has  constitutional 
Jurisdiction.  ,  ^,        . 

8»c.  2.  Any  person  who.  in  connection  with  or  in  relation  to 
any  act  in  any  way  or  to  any  degree  affecting,  burdening,  hinder- 
ing, destroying,  stifling,  or  diverting  trade  or  commerce  <»  »]^y 
artl^e  or  commodity  moving  or  about  to  move  in  trade  or  com- 


CONGRESSIONAL  RECORD— HOUSfi 


ii4oa 


with  him  In  the  offense  or  by  his  felioiw  conq>lratorB:  Proetfetf. 
That  no  court  of  the  United  States  shall  construe  or  apply  vaj 
of  the  provisions  of  this  ect  in  such  manner  as  to  bmpair,  di- 
minish, or  In  any  manner  affect  the  rights  of  *><>»»-«*•»»* 
organizations  In  Iswfully  carrying  out  the  l«KltlxMrte  <»)afliis 
thereof,  as  such  righU  are  expressed  In  existing  sUtutee  of  the 
United  States.- 

Mr.  OLIVER  of  New  York.  Mr.  Chairman.  I  offer  an 
amendment  to  the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment,  offered  by  Ur. 
Ouv«»  of  New  York:  On  page  8.  line  28.  strike  out  the  paragraph 
"  •  -_^._  _...,.. —  *»..  — 'Td  "  or     on  page  •• 


(1)  Commits  or  threatens  to  commit  any  act  of  violence.  In- 
timidation, or  injTiry  to  a  person  or  property,  or  commits  ai^act 
which  is  declared  to  be  unlawfxU  by  the  criminal  laws  of  the  State. 
District,  or  Territory  where  the  act  is  committed;  or 

(2)  Extorts  or  attempts  to  extort  money  or  other  valuable  con- 
■tderatlons:  or  ^  ,  ,,^^ 

(S)  Coerces  or  attempts  to  coerce  any  person,  firm,  association, 
or  corporation  to  Join  or  not  to  Join  an  association,  firm,  corpora- 
tion, or  group,  or  to  buy  or  rent  commodities  or  swlces  from 
particular  sources,  persons,  firms,  or  corporaUons.  or  to  make  pay- 
ments dlrecUy  or  Indirectly  to  any  person,  association,  firm,  cor- 
poration, or  group  except  for  a  bona  fide  consideration:  or 

(4)  Coerces  or  attempts  to  coerce  any  person,  firm.  associaUon, 
or  corporation  to  do  an  act  which  such  person,  firm.  associaUon  or 
corporation  has  a  legal  right  not  to  do.  or  to  abstain  from  doing 
an  act  which  such  person,  firm,  association,  or  corporation  has  a 
legal  right  to  do— 

shall,  upon  conviction  thereof,  be  guilty  of  a  felony  and  AaU  be 
pimished  by  imprisonment  from  1  to  99  years,  and.  m  addition,  by 
a  fine  which  shall  be  at  least  commensurate  with  the  amount  of 

*^8K°3*'ASy  pem>n  charged  with  violating  this  act  may  be  p^- 
tthed  in  any  district  in  which  any  part  of  the  offense  has  been 
committed  by  him  or  hU  associates  or  his  conspirators. 

With  the  following  committee  amendment: 
strike  out  all  after  the  enacting  clause  and  Insert  ttie  foll«Jwh^ 
"That  the  term  'trade  or  commerce*,  as  used  herein,  la  de- 
fined to  mean  trade  or  conunerce  between  any  SUtes.  with  f or- 
elan  naUons,  in  the  District  of  Columbia,  in  »ny  Territory  of 
^  United  states,  between  any  such  Territory  or  the  Dlsmrt  of 
Columbia  and  any  State  or  other  Territory,  and  all  other  trade 
S?  ?SnmeS   ovJ   which  the   United   SUtes   has   consUtutlonal 

^^*^^'Sr2'°Any  person  who.  In  connection  with  or  In  relation  to 
any  act  in  any  way  or  in  any  degree  affecting  trade  or  commw^ 
"any  article  or  ^mmodlty  moving  or  about  to  move  in  trade 

""(a)  Commits  or  threatens  or  attempts  to  cooamlt  an  ect  of 
phTOlcal  violence  or  physical  injury  to  a  person  or  ^  the  property 
Sf  another.  In  furtherance  of  a  Pl*n.  Purpose,  or  attempt  to  fix 
OT  Uicrease  prices,  or  restrict  or  allocate  production,  purchases,  or 

■**'Tb)*VbuSrSr*Sum?S*'S  obtain,  by  the  use  of  or  attempt  to 
use  or  threat  to  use  force,  violence,  or  coercion,  the  payment  of 
SiiS  orJ?ber  valuable  considerations,  or  ^P^^^^^J^^^ 
ofproperty  or  protective  services,  not  »«»clw^- J^J«T"'  ,^« 
plySeSt  <rf  wagie  by  a  bona  fide  employer  to  a  bona  fide  em- 

^^^'  O^italns  the  vr^^.±^^,J!'^,:^J^S^^^ri 


bySiSS^^  f^^^'f^r-J-^defcSor  ^^jn^^ht;  or 
-(d)   Commits  or  threatens  to  commit  an  act  of  Ptajyrto^  vio- 
lence or  phyrtoal  injury  to  a  person  or  property  In  fxirtherance 
jyrpSn  M- pSpoee  to  vlolate^tlona  (b)  or  (c)  l^ereln:  or 

-(e)^SiplS^  acu  concertedly  with  any  ««»?' ,P«~";^« 
pariois  to^mmlt  any  of  the  foregoing  «^J  •^-  ^P°^,S^ 
Sw^  thi.r^f    be  euilty   of   a   felony   and  shaU   be   puxxlshed 

Sie  which  shall  be  at  least  commensuraU  with  the  amount  of 

^^'f'^a?^  used  in  this  act  the  term  'wrongful'  means 
in  5Sat?on  of  ^e  ^Inal  laws  of  the  Unltod  SUtes  or  of  any 

^^J^rbrT^riSi  'property',  'money'  or  'valuable  conjd^ra- 
tloils  •  u^d  herSn  shall'Wt  be  deemed  to  include  wages  paid  by 
a  bona-flde  employer  to  a  bona-flde  «™P»oy«f  •  „„„„.„ped  onlv 
"Sk.  4.  Prosecutions  under  this  act  "^^'^HJ*.^,^  th?TTn^ted 
upcmthe  express  direction  of  the  Attorney  General  of  the  United 

^rL  5  If  anv  provisions  of  this  act  or  the  appUcatlon  thereof 
to  S^iirSn^J  S^SiiSs  IS  held  invaUd.  V^«  ^^^^^^ 
tLrSt  and  the  application  of  such  provision  to  other  persons 
or  circu'msUnces.  shall  not  be  affected  thereby. 

•'BK^.  Any  person  charged  with  vioUttog  ^^•^J^^ 
jm^cuted  in  LiV  district  in  which  Miy  p^of  the  offers  hsj 
beeToommitted  by  him  or  by  hU  actual  associates  parUclpaUng 


begUmlng  "  (a) "  down  to  and  Including  the  word 

On  page  4.  line  20.  strike  out  aU  after  the  words  "  from  <m»  to  " 
down  to  and  including  the  word  "gain"  on  page  4.  !!»•  »•  •»« 
substitute  in  lieu  the  following:  **  10  yeaie  or  by  a  fine  of  gio.ooo 
or  both." 

The  amendment  to  the  committee  amendment  was  agreed 

to. 
The  cOTMnittee  amendment  was  agreed  to.  ^  ♦k^ 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tha 

third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table. 

CHIPPXWA  INSXANS  OF  MXNNSSOXA 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  adt  unanimous 
consent  for  the  present  consideration  of  the  bin  (S.  1735)  to 
amend  an  act  approved  May  14.  1926  (44  SUt  555) .  entitled 
"An  act  authorizing  the  Chippewa  Indians  of  Minnesota  to 
submit  claims  to  the  Court  of  Claims.** 

I  may  say,  Mr.  Speaker,  I  have  two  bills  here  of  minor 
Importance  except  to  the  Chiivewa  Indians  in  northern 
Bdinnesota.  Both  of  the  bills  have  passed  the  Senate  and 
companion  bills  In  both  instances,  identical  to  the  Senate 
bill,  have  been  considered  by  the  Committee  on  Indian 
Affairs  and  unanimously  recommended.  The  bills  have  the 
endorsement  of  the  Bureau  of  Indian  Affairs  and  the 
Department  of  the  Interior. 

Mr.  JENKINS  of  Ohio.  Have  these  bills  been  on  the  Cctt- 
sent  Calendar  and  objected  to? 

Mr.  CHRISTIANSON.    No;  they  have  not. 

Mr.  JENKINS  of  Ohio.  Have  they  ever  been  on  the  Con- 
sent Calendar? 

Mr.  CHRISTIANSON.  They  have  never  been  on  ttM 
Consent  Calendar. 

The  SPEAKER.    The  Clerk  will  report  the  Senate  Wll 

S.  1735.    The  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That  section  1  of  Meet  W»o^>jTjJj 
1926  (44  SUt.  566).  be,  and  the  same  Is  hereby,  amwineq  vo  reea 

"••'Action  1.  That  Jurisdiction  be.  and  is  hereby.  «ntored  xgoa 
the^rt  of  Claim.:  with  right  of  appeal  to  tte  O^HyBBOa^ 
of  the  united  Statee  by  •»«»«  P^ty  M  ^  ottercMe^  nj^ 
standing  the  lapee  of  time  or  statuto  of  llinltottnns,  *»  «y  »**; 
ShaeTand  adjudlcato  and  render  Judgment  Ih  "^  ""J  •"J?g 
s^^ulUble  claims  arising  under  or  growing  out  of  the  act  of 

out^any  subeequent  act  of  CoogreM  In  relation  to  Indian 
2?al»  iSeh  Sw  ^ppewa  Indian,  of  Mlnneyta  may  have 
l£St  SeUhltod  SUtSTwhlch  claim.  »»*:jJ«5,»»«;2°S2i^ 
SSSmlned  and  adjudicated  on  thete  mwrlte  by  the  2??*«; 
SaS^the  supreme  «»««  of  the  United  Oiatee.  In  «ywj 
■Stor  raits  the  plauitur^  the  Chlppewalndtan.  of  >gM«oJ^ 
Sai  be  considei^As  including  and  '•P^^tt^'SLiSr-S 
^ed  to  share  In  the  final  dlrtributton  of  ««^PJ™?ff*«S? 
SSSled  for  by  secUon  7  of  the  actof  f^^^^^iiij* -^  5^2*5: 
642)  and  the  agreemenU  entered  Into  thereunder,  proptoe^ 
That  nothing  herein  shaU  be  construed  to  affert  «^  PJj;^  «• 
^awS^of  the  Interior  to  determine  »«[""« 'St*' ^ 
SpwmmlSdlans  of  Mlnneeota  for  the  Pjurpoee  of  »^^b<J^ 
SSbStoTofSe  permanent  ^PPewa  «»»*  «;?f  «^  *?J52S 
accruing  thewon  or  of  the  proceeds  of  •«»y  ^S^f^SkiKT  ttl 
f^^tA«r^That  nothing  herein  shaU  be  construed  to  anthorlfle  vam 
SSSSri^to  tSlSurt  of  Claim.  J«Jl!l*'«;^««Li  ?2l^ 
SSSSa  claim  or  claims  to  enroUment  with  the  <5i3>*^^S^! 
S  iStonesota  or  to  share  in  the  Interoet  or  principal  of  the  p«- 
Si^SfSjiSnTfund  or  In  -^V  ^»«to  hew^  aoju^^^ 
_7-?rJ^J..-*i.i»^Tn«»t  thA  oualificatlons  neoeesary  to  Mich  enrou- 
SS?  ffl^1£^^X2'S?^^S  in°^S^Sm«r  by  the  pro- 
visions  of  this  act." 


The  bill  was  ordered  to  be  read  a  third  time,  was  «»d  ^^ 
third  time,  and  passed,  and  a  motion  to  reconsider  was  law 
on  the  talde. 

A  f**"*i<^^-  House  bill  was  laid  on  the  table. 
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jObb  oi   \umMi  oourac*.   uieir  energy. 

Uwtr   Mtv«Kxturo«u   apirtt  we   today    are   «n)oylag   what   to 
wo«iad  luva  knn  Uiztirtaa  byroad  tlMlr  Ivlgtiteat  dreaxm. 


tqose  who  extort  money  by  force  or  viotence  from  those 
in  Interstate  commerce.    It  is  a  part  of  the  crime 


•• ««.    A    Anv  Dcnon  charged  wiin  violating  wiw  ■*-•  "«-*  ^-~     on  me  uiDie.  ^   ^- 

pKiS^ti  m  In^^iS^  Which  any  P^f  J2?*«^SSS£!       A  aimUar  House  bill  was  laid  on  the  toble. 
bSTcommltt^i  by  him  or  by  hU  ftctual  aa^xdates  perUclpaUng  I      »  «"*«" 


I 
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amwBMUff  or  act  affkoimi  Tun  ss,  i*ss  (4T  st/etx.  sst) 
Mt.  CHRISTIANSON.    Mr.  Speaker.  I  make  the  same  re- 

aaect  with  respect  to  the  other  biU  I  haiw  referred  to  (S. 

9147)  to  amend  the  act  approved  June  28.  1932  (47  StatJj. 

337) .  and  the  same  statement  applies  to  this  bilL 
The  Clerk  read  the  bill,  as  foUows: 

Be  tt  enacted,  etc^  That  the  act  approved  Jiioe  28,  1S32  (47 
BtatX.  337),  be.  and  the  aame  Is  hereby,  amended  by  striking  out 
in  the  eighth  line  thereof  the  word  "thxve**  and  substituting 
tharefor  ths  word  "  ttva." 

The  btn  was  ordered  to  be  read  a  third  time,  was  read  l^e 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
onttetaUe. 

THS  TALtXS  or  XHX  CZVILZAH  COVSnTATIOll  CCMPS 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanimous  e<m- 
aent  to  extend  my  remarks  in  the  Bxcokd. 

The  SPEAKER.    Is  there  objecticai? 

There  was  no  objection. 

Mr.  BANDOIPH.  Mr.  Speaker,  for  more  than  a  year  the 
ttaeriepcy  Conservation  Work  orgacization.  initiated  by 
President  Roosevelt  during  his  first  month  in  of&ce,  has  been 
operating  Civilian  Conservation  Corps  forest  camps  success- 
fully in  all  sections  of  the  United  States.  Launched  as  an 
fw;f^nt1a^  cog  in  the  administration^  general  industrial  re- 
covery, relief,  and  employment  program,  this  movement  has 
evoked  wide-spread  commendation  from  the  press  and  the 
public.  Within  the  12  months  that  tt  has  been  actively 
in  operation  this  reforestation  program  has  given  Jobs  at 
one  time  or  another  to  more  than  650,000  persons,  and 
afTorded  a  measure  of  relief  at  all  times  to  an  average  of 
300.000  famfliea.  By  giving  healthful,  outdoor  work  to  un- 
dernourished and  discouraged  jrouths  it  has  aided  in  tiie 
lAyslcal  and  spiritual  rejuvenation  of  hundreds  of  thousands 
of  our  young  men,  many  of  whom  were  taken  from  the 
streets  of  oar  cttiea  and  villages  and  were  provided  with  johs, 
good  wholesome  food,  and  a  chance  to  aid  in  the  support  of 
their  famlUes. 

This  movement  has  aided  business  recovery  by  supplying 
large  orders  for  aianafactured  goods  and  foodstuffs  to  in- 
dustries and  whoteaale  houses.  And  in  addition  to  these 
contributions  to  the  national  welfare,  the  men  sent  to  the 
campa  have  aeeomsdJabed  an  amaiing  amount  of  worth- 
while work  in  the  Nation's  forests  and  paries—work  irtiich 
will  aid  tn  the  cuuaeiiatlon  of  our  forest  resources  and  pay 
big  dividends  to  present  and  future  generations  in  timber, 
recreatioDal  advantages,  and  reduced  losses  through  soil 


JUNfi  13 


Now  that  the  record  of  accomplishment  for  the  Itarst  year 
of  the  forest  camps  is  available,  I  want  to  call  the  attention 
at  this  Ootwreas  to  a  few  of  the  aaUent  facts  in  the  history 
of  this  refarestntlon  movement.  It  will  be  recalled  that 
on  March  20.  1933.  the  President  first  called  upon  Congress 
for  aid  in  getting  the  foresi-camp  movement  under  way. 
At  that  tine  he  seot  a  message  in  wttich  he  sought  author- 
ity for  the  eatahHshment  of  a  great  Nation-wide  chain  of 
forest  camps,  where  a  vast  army  of  unemployed  young 
n»ea  coaiA  be  given  healthful  outdoor  work  on  projects 
lookiBg  toward  the  conservation  of  the  Nation's  mere  than 
half  a  bUhon  acres  of  forested  lands. 


The  President  said — 

to  uiaats  a  CSTrfflan  Oeoaervatian  Corps  to  bs  nasd  In  staaple  voik. 
wtttk  normal  cmployxnent  and  ronftidng  ttaelf  to 
ttoe  prawentton  d  soU  aroaian.  flood  controt.  and  similar 
pso)eets.  X  eall  your  attenUon  to  the  fact  that  this  type  at  work. 
Is  at  <Mlalta,  practical  value,  not  only  thxmigh  tha  prevention 
ananrlal  loss  but  also  as  a  maans  of  creating 


llas<e  latpertaBt.  boiwifttr.  than  the  material  gains  will  be  the 
moral  and  aplrltaal  value  at  the  mrk.  The  ownwhaisnlng  Ba- 
JorMjr  ef  iiiiaiiniiojirt  Amertcana  bow  walking  the  streets  and 
ysoalivtog  piAMe  «r  prifa^e  rtfUsf  would  taflaltsly  prefer  to  work. 
We  can  take  a  vast  army  of  these  unemployed  out  of  unheal  thfm 
riT'*r*"'"**'"t*  V>  ^'^'^  eliminate  to  aome  extent  at  least  the  thceat 
that  cnforoed  latenase  brings  to  qilrltnal  and  moral  stablitty. 

President  was  granted  on 
of  a  bill  entttled  "An  act 


The  authority  asked  by  the 
March  31.  1M3.  with  the 


Mr  &e  relief  of  nnempk)ym«3f  throve^  t&e  'Performance  c^ 

ul  public  works,  and  for  other  purposes." 

Five  days  after  the  biU  was  passed  the  President  set  up  the 

anization  of  Emergency  Consorvation  Work  to  carry  out) 

le  provisions  of  the  law.    Robert  Fechner,  of  Bostcoi,  was 

ed  Director,  and  the  Secretaries  of  War.  Interior,  Agri- 

Iture,  and  Labor  were  directed  by  the  President  to  cooper- 

te  with  the  Director  in  the  establishment  and  operation  of 

camps. 

Decision  was  reached  at  once  to  establish  a  forest  camp 

Organization  .of  250,000  men  to  be  known  as  the  Civilian 

<  k>nservation  Corps.    Attendance  at  the  forest  camps  was 

amited  primarily  to  young  unmarried  men  between  the 

liges  Gt  18  and  25  years  and  whose  families  were  on  the 

:  elief  roHs  of  State,  city,  or  local  communities.    It  was  de- 

( ided  also  to  establish  a  large  number  of  small  camps  rather 

ban  concentrate  the  young  forest  workers  at  a  few  central 

wints.    The  task  of  selecting  the  young  men  was  turned 

ver  to  the  Labc»:  Department,  and  this  organization  at  once 

esignated  State  agencies  in  each  State  to  aid  in  this  selec- 

on.    Later,  when  it  was  decided  to  give  the  veterans  a 

in  the  E.C.W.  program,  the  work  of  selecting  this 

oup  was  turned  over  to  the  Veterans'  Administration.    Tha 

ar  Department  was  made  responsible  for  the  enrollment, 

ceding,  clothing,  and  general  welfare  of  the  men.    Under 

direction  of  the  Secretary  of  War,  this  Department  es- 

bllshed  the  woiic  camps,  transported  the  new  enrollees 

these  camps,  and  accepted  the  responsibility  for  their 

re  from  the  time  they  entered  the  C.C.C.  until  they  were 

harged.    The  responsibility  for  planning  and  carrying 

jut  the  forest-  and  park-work  programs  was  placed  squarely 

n  the  hands  of  the  Departments  of  the  Interior  and  Agxi- 

rultnre.    The  Forest  Service  of  the  Department  of  Agri- 

ailture  and  the  National  Park  Service  of  the  Interior  De- 

lartment  have  planned  and  supenrised  all  work  done  in  the 

;amps  with  the  exception  of  the  Wtnooski  Valley  fiood-eon- 

rol  project,  where  5,000  veterans  have  been  working  under 

he  direction  of  the  Army  Corps  of  Engineers,  and  a  few 

imail  iux)ject8.    At  the  i;»?e8ent  time   the  Department  of 

Agriculture  has  supervision  over  the  work  being  done  at 

.047  camps.    The  Department  of  the  Interior  supervises  the 

vork  operations  at  395  camps. 

Within  2  weeks  after  the  Emergency  Ccmservation  Work 
organization  was  set  up  on  April  5,  the  first  C.C.C.  camp  was 
•stablished  In  the  George  Washington  National  Forest  near 
juray,  Va.  By  July  1  the  Labor  Department  had  selected, 
md  the  War  Department  had  enrolled,  250,000  young  men 
md  started  them  on  the  way  to  the  forests.  In  addition,  the 
Veterans'  Administration  had  completed  the  selection  at 
l5JUiO  veterans.  Before  the  middle  of  July  a  total  of  U*M 
:amps  occupied  by  young  men,  war  vet^ans,  and  locally 
inroUed  woodsmen  were  In  operation  in  the  forests  and 
M^ks.  Oa  that  date  there  were  300,000  men  enrolled  and 
D  the  camps.  Each  camp  was  occupied  by  200  enrolled  men. 
3ince  that  time  the  E.C.W.  organization  has  maintained  an 
iverage  of  1,468  camps,  each  State  having  not  less  than  two 
aunps.  Ihe  average  enrolled  strength  maintained  during 
he  past  year  has  exceeded  285.000  men. 

In  order  to  afford  work  for  Indians  needing  rehef,  the 
!*resident  approved  a  plan  allowing  14,400  Indians  to  be 
inroUed  for  work  on  Indian  reservations.  These  camps  have 
)een  conducted  by  the  Office  of  Indian  Affairs  independently 
)f  the  C.CX?.  In  addition,  smaller  independent  units  of 
»unps  have  been  established  in  Puerto  Rico.  Hawaii,  and 
Mai!^.  Puerto  Rico  now  has  1.250  men  In  forest  camps; 
aawaii.  777;  and  Alaska.  325. 

I    The  ms4oar  accomplishments  of  the  Emergency  Conserva- 
n  Work  program,  as  they  have  been  outlined  in  reports 
bmitted  by  officials  of  the  organization  to  the  President, 
be  grouped  under  five  majcn*  headings.    These  include 
eflts  in  the  field  of  unemplojrment,  in  the  field  of  relief, 
the  business  IMd,  in  the  rehabilitation  of  young  Hien,  and 
the  conservation  of  our  forested  lands. 
In  the  field  of  unemidoyraent.  jobs  have  been  given  to 
t^  900j000  enrolled  men,  the  big  majority  of 
them  young  men  between  the  ages  of  18  and  25.    About 
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8,000  reserve  officers  of  the  War  Department  have  been  em- 
ployed at  one  time  or  another  in  the  camps.  Work  has 
been  given  to  an  average  of  14,000  foresters  and  technicians, 
todicating  that  at  least  18.000  men  in  this  category  have 
been  employed  for  varying  periods  of  time.  In  addition,  em- 
ployment has  been  given  for  short  periods  of  time  to  at 
least  40,000  skilled  and  unskilled  workmen.  No  definite 
figures  are  available  as  to  the  exact  number  of  men  who 
have  been  furnished  work  indirectly  through  orders  given 
to  industry  for  supplies,  but  it  is  believed  an  accurate  tabu- 
lation would  show  many  thousands  were  given  work  in 
this  manner. 

In  the  field  of  relief,  funds  have  been  supplied  Indirectly 
to  an  average  of  300,000  famiUes  since  the  work  was  actively 
under  way.  The  men  are  paid  $30  a  month  on  condition 
that  they  aUot  a  large  portion  of  their  cash  allowances  to 
their  families.  These  allowances  are  sent  direct  to  the 
families  by  the  War  Department.  On  the  average,  the  War 
Department  mails  out  300,000  checks  each  month,  the  total 
cash  involved  amounting  to  between  $6,500,000  and  $7,000.- 
000.  This  monthly  relief  aid  is  in  addition  to  the  pay  checks 
which  are  sent  direct  to  the  Indians,  to  many  of  the  vet- 
erans, and  aOl  the  experienced  woodsmen  who  are  en- 
rolled locally  when  camps  are  established.  All  told,  more 
than  $80,000,000  has  been  paid  out  direct  to  families  of 
enroUed  men  since  the  E.C.W.  work  began  and  up  to 
April  30.  ,     - 

Tests  conducted  by  the  Office  of  the  Surgeon  General  of 
the  War  Department,  as  well  as  examinations  made  at  the 
camps,  have  disclosed  that  phenomenal  health  gains  have 
been  registered  by  the  undernourished  and  often  discouraged 
boys  sent  to  the  camps.  One  test  of  10,000  men  selected 
at  random  by  the  Surgeon  General's  Office  showed  the  men 
had  gained  an  average  of  7.28  pounds  per  man  during  the 
first  6  months.  Many  gains  of  from  15  to  20  pounds  have 
been  recorded.  Officers  at  the  camps,  as  well  as  State  offi- 
cials who  have  visited  the  camps,  have  reported  to  Director 
Fechner  that  the  good  food,  outdoor  work,  and  freedom  from 
worry  have  substantially  increased  the  morale  of  all  the  men 
who  have  entered  the  camps. 

Purchases  made  for  the  Emergency  Conservation  Work 
forest  camps  have  aided  hundreds  of  industries.    The  fig- 
ures show  that  up  to  April  30  of  the  current  year  more  than 
a  hundred  million  dollars  had  been  expended  for  suppUes 
needed  to  keep  the  corps  in  operation.    The  purchases  in- 
clude such  items  as  trucks,  clothing,  foodstuffs,  heavy  ma- 
chinery   building  materials,  stoves,  and  equipment  for  the 
barracks  and  fire  extinguishers.    The  food  biU  for  this  period 
was  $35  000,000.    During  the  same  period  $24,000,000  was 
expended  for  shelter  and  $40,000,000  for  clothing.    Rail- 
roads were  aided  through  increased  passenger  and  freight 
business.    Farmers  and  retail  stores  in  the  vidnityjrf  the 
camps  also  were  afforded  a  better  market  for  their  produce. 
The  intimate  relations  of  the  forest  resources  to  the  Na- 
tion's economic  and  social  well-being  ^^  brought  home  to  the 
pubUc  by  the  record  of  useful  work  achieved  by  the  men  of 
the  corps  during  their  first  year  in  the  woods     Achi^e- 
ments  for  the  first  12  months  can  now  be  aPPraised  to  ortd 
figures  of  miles,  acres,  and  man-days  of  work  performed. 
?Sf^rd  shoWs  that  for  the  first  time  to  the  Nation's 
history  massed  man-power  has  been  made  available  for 
forest  protection  on  a  scale  which  should  result  to  reducing 
substantially  the  huge  losses  normally  caused  each  year  by 
forest  fires,  disease,  tree-attacktog  insecte,  and  rodents. 

The  great  bulk  of  the  field  activities  of  the  Corps  has 
been  directed  toward  protecttog  the  Jo'ests^P^J^'i^" 
sects,  and  disease;  the  improvement  of  timbered  areas 
through  thinning  out  undesirable  trees  and  underprowth; 
the  prevention  of  soU  erosion;  tree  planting  and  the  im- 
provement of  National  and  State  park  areas  for  recreational 
use  Among  the  achievements  which  stand  out  to  the  com- 
Dleted  program  is  the  work  done  to  the  field  of  for«;t  pro- 
tection This  tocluded  the  construcUon  of  trails  through 
the  for'ests  and  parks  over  which  fire-flghttog  units  could 
be  operated  speedily  to  event  of  fire;  the  construction  of 


fire  breaks  to  check  the  spread  of  forest  flrea;  the  deaolnr 
out  of  fire  hazards,  such  as  Inflammable  dead  trees  and 
underbrush,  the  cleaning  up  of  road  and  trail  sides;  the 
construction  of  lookout  towers:  fire-guard  cabins,  shelter  for 
fire-protection  equipment;  the  laying  of  telephone  wixtB  to-, 
connect  lookout  houses  with  fire-flghttog  units;  and  th» 
carrying  on  of  campaigns  against  such  menaces  to  healthy 
forest  growth  as  the  white-pine  blister  rust,  a  fungus  disease 
now  menacing  millions  of  acres  of  white  pine;  and  the 
hordes  of  insects  and  pests  which  attack  trees. 

Hundreds  of  millions  of  acres  of  timbcrlands  have  been 
improved  by  thinning  out  undesirable  trees  from  valuaMo 
timber  stands.  The  grazing  lands  on  nationally  owned  land* 
have  been  improved  by  the  eradication  of  plants  poisonous 
to  livestock:  bj  the  killing  of  rodents;  by  the  revcgetaUon 
of  depleted  lands,  and  the  construction  of  fences  and  the 
development  of  better,  or  new.  sources  of  water  suijly. 
Erosion  control,  watershed  protection,  and  flood-prevention 
work  have  been  major  activities  of  the  corps. 

Major  items  of  work  accomplished  during  the  first  year  are 
shown  to  the  following  table: 
Classification.  unUs.  and  total  amount  of  ^V'^VfneyCor^^^tUm 

work,  completed  Apr.  5.  1933.  to  Mar.  31.  ^"jf •  J»fi?f^^  ** 

oantinenttS  United  StaUs,  Alaska.  HavoaH.  and  Puerto  Bieo 

MSW    COMSTaUCIlOH 


Clasd- 
flca- 
tkm 

DO. 


Type  aC  Job 


1 

2 
t 

4 
6 

e 

3 
8 

8 
10 
11 
12 
13 


14 


U 

le 

17 
18 
19 
20 
21 
22 
23 
M 
2S 


Telephone  Uqm — ._ — 

Firebreaks 

ReducU  n  o(  On  b  sards 

Ro»dsJde  (de»rii>«,  Are  preveotioa 

Trailside  clearing,  fire  preventioo 

Lookout  bouses 

Lookout  towers 

Fighting  fo«8t  flres.. 
Fire  preeuppresskm. 

Fire  preveotion :—--a       .. 

General  clean-up  other  than  Are  prevmUon — 

Forest-stand  in^jrovement 

Koads: 

(a)  Track  trails  — 

(6)  Minor 

(c)  Highway 

Trails: 

(a)  Horea.. 


(6)  Foot .. — 

Driveways  for  livestock 


27 
28 
29 
SO 


SI 


82 
33 
34 
35 
80 
37 
18 


40 
41 
42 
43 


44 


45 


Dwellings  at  permanent  station* 

Dwellings  at  temporary  stattoni 

Tool  bouses  and  boxea — 

Bams  at  permanent  stations — 
Barns  at  temporary  statloos. 

Offices — -.— 

PubUc  camp-groond  clearing 
Public  camp-ground  buUdioga. 
Public  camp-ground  latrtoed... 
Public  camp-ground  water  systems: 

(a) 

(b) 

Poblie  camp-groond  waste  disposal: 

(«) 

(6) 


Other  public  oamp-gTOOBd  tuSUXim 

Other  structure* ■ 

Fences,  other  than  ranges 
Fences,  range: 

(m\  Wira 

\c\  ^SnaadHdarl.. 
Water  systems: 

(e)  Storage  (adlities 

(6)  Pipelines 

(c)  Wdls  and  water  holas 

Spring  or  well  development  lor  uTWtock 

P^eservoirs,  water  for  Uvaatooic 

Planting 

Nursery — 

Experimental  plots ~— 

Range  revegetatlon 

Seed  ccrilection: 

(e)  Coniiera  (oones) — 

\b)  Hardwoods  and  other 

Insect-pest  contrcd: 

{«)  Tree 

(6)  Other 

Rodent  contrd — -• 

EUminaUon  of  nseleas  range  sUitx 
Tree  and  plant  diseaae  control — 
Eradication,  poisonous  and  other  plana. 

(a)  Lineal.. 


Survey: 

(f)  Timber  estimating,  fonst  type  range 


■pedal  use,  etc. 
it)  Model  or  relief  maps.. 
Oroond-watar  surveys 


(6)  Topograi^idc ^ 


Square  IrM — 
.J  Acrsi. 


l.M6k637 
308, 47* 

4,408,7W 
44.  M9 

%7I7.4I» 
C7.MS 
38. 194 


va 

»i.aa 


It- 
*.■■■ 

^1 


■U 


It 
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Tht  authority  asked  by  the  President  was  gnntfiA  on 
March  SI,  ld33,  with  tte  paMkfe  ol  a  bUl  cnatled  "An  act 


In  the  field  of  unemiHoynient.  jobs  have  been  given  to 
t|)preKtnately  600;000  enrolled  men.  the  big  majority  of 
iiem  joaog  men  between  the  aces  of  18  and  25.    .MMxtt 
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loork.  com^leierf  4^.  5,  i<JJ.  to  Jfor.  31,  19U;  aa  atratcea  in 
eonttnantal  umtad  Stutea.  Alaaka,  Hawatl.  aad  Puerto  JWco— Oan. 
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Eztraeta  from  frfBeial  leUnrs  written  to  the  RnesldMit  by 
Director  Achner;  Qeorge  H.  Dem.  Secretary  of  War;  Henry 
A.  Wallace,  Secretary  of  Asrieulture;  Harold  L.  Xckes.  Sec- 
;.ictary  ai  the  Interior;  and  Frances  Perkins.  Secretary  of 
!«i>or,  on  ttte  eeeatioa  of  the  eompletioa  of  the  first  year  of 
ttie  C.C.C.»  point  clearly  to  the  advantages  that  have  accrued 
from  this  rrforestatiea  procram. 
Jm  my  oplnloar — 

Director  Ptefaner  said  In  fate  commnritcatton— 

operation  of  the  forest  camps  has  clearly  eohanced  the  value  of 
our  forests  and  parks.  reUeved  an  appreciable  amofuat  of  distress 
aaad  spuixett  burtoeaa  Eecavcry  by  fumlstOng  am  active  market 
for  the  sal*  of  food,  clotMng.  iaa^tfacture4  goods,  automotive 
equipment,  sod  ethes  auppllia  naeded  to  keep  the  conservation 
profram  In  oparmttoB.  The  hundreds  of  thousands  of  young  men 
and  war  veterans  who  left  city  and  village  streets  to  enter  the 
teslthful  envtrosnunt  of  the  forest  camps,  enteced  their  work 
on  a  pumly  volv&tacy  basis.  No  mJUtsry  tnrinlng  was  involved. 
Ml  at  Uaass  oseii  ha«o  bosn  liiipiopsd  p^yateaUj.  Alaaost  every 
man  has  in ii leased  In  weight.  Most  of  them  hav«  devslopeU  new 
sttf-respoct,  greater  setf-rettonce.  There  ta  evtdcnoe  that  their 
Btnrale.  as  well  as  the  morale  of  their  dependents,  has  tesn  lifted. 
Thousands  of  young  men  have  been  taught  how  to  work.  The 
mews  Baa  at  fass  shewn  that  young  msn  woaM  tathor  work 
go  ott  tttllce. 

DIscuaiiag  tta*  vahte  (tf  the  CX^C  to-  the  forested  sections 
cf  the  country.  Secretary  W^Ulace  sakt: 

Tltft  psBsence  of  the  Ctvttlan  Conservattou  Corps,  lepresentlng 
an  Inunedlateiy  ava  liable  supply  of  man  powsr.  was  a  large  con- 
trfbotlng  factor  tn  reducing  ftre-flghtlng  ezpandttoses,  acreage 
buraed,  and.  rlamagp  to  national-forest  lands.  Tbs  fix*  record  for 
19S3  la  oae  of  the  best  ever  recorded  in  the  history  of  tbs  xaiOonal 
Damage  was  b^d  to  approKlniaiely  tnSiOM,  which  is 
than  17  percent  of  the  average  annnal  loss  dortag  the  previous 
pvlocL  Also,  through  the  constructtoa  of  niimsra«B  look- 
out bouses  and   towers,   telephone  lines,  roads  and   traila,   the 


June  13 

■ySQBme.  easctittel  to 
of  that  reached 


detocMen,  cemuniTilf  s4lHn,  and 

fixe  contrei.  were  perfected  on  a  aeale  far  In 

onnnarflj  within  a  decade. 

In  his  letter  Secretary  Ickes  stressed  the  value  of  the  work 
done  in  the  National  and  State  parks.    He  said,  in  part: 

The  field  oScers  of  this  Department  report  that  the  presence 
of  the  enroUees  has  enabled  the  planned  recreational  program  for 
our  areas  to  be  carried  forward  in  an  effective  manner,  and  results 
have  been  aeeomplished  that  would  hove  taken  more  than  10  years 
to  achieve  In  noraial  elrciunstances. 

The  assignment  of  Emergency  Conservation  Work  camps  to  the 
National  Park  Service.  General  Land  Office.  Office  of  Indian  Affairs^ 
and  to  the  Territory  of  Hawaii  offered  an  opportunity  for  the 
Department  of  the  Interior  to  participate  in  the  constructive 
accomplishmeatts  ef  this  aidque  conservation  vmture  of  the  cur- 
rent administration. 

The  specific  projects  which  have  been  completed  will  aid  field 
oAcers  of  tais  Department  In  an  effective  manner  to  conserve  and 
piessiye  natBra)  features  In  our  distinctive  national  parks  and 
moDvuaents  and  In  the  public  domain  and  Indian  reservations^ 
Protection  against  fire  and  Insect  Infestation,  blister  rust  and 
tree  disease,  and  roadside  fixation  and  erosion  control  have  been 
major  n^orttrrpt^fc  T^ttwttm  The  availability  and  utilization  of 
Emergemcy  Conserrstton  Work  enrollees  for  fire  fighting  to  a  large 


degree  accounts  for  a  37-percent  reduction  in  fire  losses  In  IMS 
as  compared  to  the  prevlotis  year  tn  our  national  parks.  Further 
derailed  deecrlptloa  of  the  several  classes  of  projects  would  include 
activities  that  tend  to  protect,  develop,  and  perpetuate  existing 
natural  areas,  preserve  forest  cover,  prevent  soil  erosion,  reduce  firs 
hazards,  and  establish  the  means  for  oui  citizenship  to  reach  and 
utilize  the  scenic  and  primitive  areas  without  despoiling  thent, 
The  work  has  been.  nattwiHl  in  character  and  the  lesiilts  have 
thoroughly  Justified  the  public  trust. 

The  effective  manner  In  which  the  Office  of  Indian  Affairs  has 
extended  the  Bineigeney  Conservation  Work  program  to  our 
Indian  teservaOona  hae  been  of  a  very  spectacular  nature.  The 
prograafi  has  bees,  eaxried  out  In  a  luilqus  manner  with  Indians, 
to  a  large  degree,  used  to  supervise  the  work  on  the  various 
projects.  A  maximum  amount  of  direct  relief  has  been  extended 
to  the  Indians  mi  tha  rseervatloas. 

In  conclusion,  I  wish  to  express  once  again  the  beUef 
that  this  work  has  been  of  untold  benefit.  Its  continuance 
win  further  demonstrate  to  our  people  the  splendid  pro- 
gram which  not  alone  rebuilds  our  ^lysical  resources  but 
which  also  rebuilds  hundreds  of  thousands  of  this  Nation'^ 
men. 

upper'   CAROLINA    DRVELOPMSBT    ASSOCUTION 

Kr.  McSWAIN.  Mr.  Speaker..  I  ask  unanimous  coDsent 
to  extend  my  remarks  in  the  Rsoota. 

Mr.  SI^IAJSER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  undoubtedly  the  vision  of 
brighter  and  better  days  laid  before  us  by  the  message 
of  the  President  on  June  %  is  the  solemn  promise  of  "  a 
Preakient  who  gets  things  done",  of  the  realization  of  a 
just  and  fair  economic  ss^stem  for  the  American  people. 
The  burning  words  of  the  Presideat  bring  out  into  bold 
relief  in  my  mtnd  thoughts  that  have  been  somewhat  haay 
and  uncertain  for  many  yeturs. 

DtirtQg  these  yean  I  haire  cootemidated  for  upper  South 
Carolina  a  great  movement  of  cooperation  for  its  develop- 
ment through  diversified  industry  and  diversified  agriculture. 
Now  is  the  time  for  us  to  act.  If  we  will  organize  as  here- 
inafter indicated  and  presott  to  the  President  at  the  next 
session  of  Congress  a  defimte  and  concrete  plan  for  carrying 
out  his  great  program,  then  I  have  every  confidence  that  our 
section  will  be  among  the  fLnt  to  receive  the  stimuli^  and 
benefits  that  he  intends  to  confer  here  and  there,  until 
finally  the  whole-  Nation  will  be  organiaed  into  one  mighty 
eoopnrative  movement  among  all  people,  all  industries,  and 
all  activities,  and  thereby  all  American  citizens  enjoy  to  the 
fullest  measure  possible  that  "  life,  liberty,  and  the  pursuit 
of  happiness"  ecmtempiated  b^  the  American  Declaration 
of  Independence. 

Below  are  some  brief  extracts  from  that  wonderful  mes- 
sage of  the  President  which  to  my  mind  seem  to  indicate 
that  he  had  our  section  ot  South  Carolina  before  him  as  a 
picture  and  object  lesson  when  he  was  thinking  out  this 
wonderful  message.  Whether  or  not  it  was  specifically  be- 
fore him.  It  certainly  is  before  my  mind  as  I  read  and  recall 
his  message,  and  I  believe  that  I  can  draw  the  picture  so 
distinctly  to  the  President  that  he  will  see  that  in  the  pied- 
mont section  of  South  Carolina  Is  certainly  one  of  the  next 
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parts  of  the  Nation  to  begin  a  secUon-wlde  movement  for 
'bringing  prosperity  and  happtaess  to  all  the  people  within 
our  bounds. 

Here  Is  the  express  language  of  our  great  President: 

Hence  I  em  locking  for  a  sound  means  which  I  oinreoommim^ 
to  provide  at  once  security  against  several  of  the  great  <"»tj™°« 
ScSni  in  Ufe— espedsUy  thoee  which  relato  to  «?«»5Pjoym4mt 
and  old  age.  I  beUeve  there  should  be  a  maximum  of  cooperation 
between  States  and  the  Federal  Government. 

Roosevelt  is  a  President  who  makes  his  dreams  for  social 
justice  come  true: 

These  three  great  objecttvee— the  security  of  the  home,  the  se- 
curity of  llveimood.  and  the  security  of  social  li«^i"°^^r"«;- " 
seems  to  me,  a  minimum  of  the  promise  that  we  can  offer  to  the 
Sierican  people.  They  constituto  a  right  which  belongs  to  every 
iSivldual  and  every  family  wining  to  work.  They  axe  the  essen- 
S^fSSSml^t  of  measur«i  already  taken  toward  reUef.  recovery, 
and  reconstruction. 

This  seeking  for  a  greater  measure  of  welfare  and  happiness 

does  not  indicate  a  change  in  values.    It  Is  "^"  » j;!S™a,S 

values    lost    in   the    course    of    our    economic    development    and 

'expansion.  _    ^  _* 

Ample  scope  is  left  for  the  exercise  of  private  lnl«»«^-  ,^'g; 
to  the  process  of  recovery.  I  am  greatly  }»oPl^„^»*  «Pf^J?J 
momlses  that  private  investment  and  private  »^«»"7  tvS*  ilSSS 
SK  Government  in  the  Immedlato  future  of  much  oftoe  burjm 
•  li  hM  assumed  will  be  fulfilled.  We  have  not  Imposed  undue 
restrictions  upon  business.  We  have  not  opposed  the  IncenUve 
iSVj^nable  ^d  legitimate  private  profit.  We  have  "ought  ™tb« 
to  enable  certain  aspects  of  business  to  regain  the  confidence  of 
Se  public.  We  havTsought  to  put  forward  the  rule  of  fair  ptay 
to  finance  and  industry. 

INSUaAKO  AOAZMST  TTHXlfPLOTMXNT  AMD  OU>  *« 

President  Roosevelt  beUeves  that  government  under  the 
modem  conditions  under  which  we  live  is  the  peoples 
agency  to  carry  out  the  people's  will  and  to  bring  about 
social  justice  between  man  and  man. 

The  third  factor  relstos  to  security  against  «»«J^*SJ«|?  "^S 
vicissitudes  of  life.  Peer  and  worry  *>«»^^^Ji?SS!S  ^?*2 
contrlbuto  to  social  unrest  and  economic  '^^'^^oniiza.U^  U.  U 
Sur  ConsUtutlon  tells  us.  our  Federal  G<>'«^f*^5 '"..**5f2^ 
among  other  things  "  to  promote  the  general  ^«"«tr^;H  J!if^ 
plain  duty  toprovlde  for  that  security  upon  which  welfare 
depends.  .    _,  ., .,. 

Next  winter  we  may  weU  undertake  the  great  task  of  Jury- 
ing Se^2c^ty  of  the  citlsen  and  his  family  through  social 
Insurance. 

We  need  a  plan  and  program  for  upper  Carolina. 

Unlike  most  of  the  leading  nations  of  the  world,  we  }^^  J^ 
far  faUed  to  create  a  national  policy  for  the  development  of  our 
Sd  and  wStTresource.  and  foV  their  t>«««^^,  ^^^  *^,P^^ 
^o  cannot  make  a  Uving  in  their  present  positions.  Ctaly  thus 
«n  wTpermanently  eliminate  many  millions  of  people  from  the 
relief  rolls  on  which  their  names  are  now  foimd. 

We  have  land  and  water  to  master  and  use. 

The  extent  of  the  usefulness  of  our  great  natural  ^«JJ^ 
of  land  and  water  depends  on  our  msatery  of  it.  We  are  now  bo 
SgSiS^SxT^IenS^and  invention  ^^^ve  given j^  the  m««nsof 
more  extensive  and  effective  attacks  upon  the  problems  of  native 
SSS  ever  before.  We  have  learned  to  V^^,,^^,^P°^  ^ 
reS*lm  deserts,  to  recreate  forests,  end  to  5e<H'«ct  the  flowof 
pop^tlon.  UntU  recenUy  we  have  proceeded  almost  at  random. 
mftk<"e  many  mistakes. 

Let  upper  Carolina  organize  now  and  be  ready  to  tato 
advantage  of  the  President's  proposal  just  as  soon  as  It  Is 
enacted  into  law. 

The  rate  of  speed  that  we  can  usefuUy  employ  In  tWV*"»2  SS 
impossible  social  and  economic  con<H"°°"  "^  ♦^  ,?^!^^2!*tS 
buidness-like  procedure.  It  would  be  •^^^^  ^ Ji''^*?^"  tS? 
many  projects  at  once  or  to  do  a  patoh  of  work  here  »nd  another 
S^  fiSout  finishing  the  whole  of  an  individual  Pfoject.  Obvl- 
SuS?.  the  Oovernm^t  cannot  undertake  na«onal  projects  In 
everv  one  of  the  435  congressional  dlstrlcte.  nor  even  in  every  one 
«T  fh«  2a  states  Tha  magnificent  conception  of  naUonal  realism 
2.d^JfoSr?eeds^?S  congress  hL  buUt  up  ha.  not  only 
■at  an^  example  of  large  vision  for  aU  time  but  has  almost  con- 
Sn?S  to  ^^on  oS^dent  habit  of  ^-^>^^  '^S^^^r^ 
tSt  we  cannot  and  must  not  revert.  When  "»•  ^ext  Oongeta 
Snvenes  I  hope  to  be  able  to  present  to  it  a  carefully  considered 
Stioni  plaZVoverlng  the  development  and  the  »^^»^  «?»^"' 
natural  resources  of  land  and  water  over  a  long  period  of  years. 

Finally  Roosevelt  concludes  that  we.  all  men  and  women, 
all  Americans,  must  carry  on  the  fight  for  homes  and  home 
Ufe  for  a  chance  to  work  and  to  earn  a  fair  wage,  and  for 
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seeority  against  the  hazards  of  the  old.  unstable,  undepend- 
ahle  economic  order.  ' 


It  Is  true  that  there  are  a  few  among 

He  refers  to  Republicans — 
who  would  still  go  back.  These  few  offer  no  sabsUtate  for  ttte 
gains  already  made  nor  any  hope  for  making  future  gams  for 
human  happlnee^  They  loudly  assert  that  Indlvldu^llbjrty 
is  being  restricted  by  Oovemment.  but  whm  they  are  asked  what 
individual  liberUes  they  have  loet  they  are  put  to  »  to  •n^^- 

We  must  dedicate  ourselves  anew  to  a  reoovery  of  the  old  and 
sacred  possessive  rlghte  for  which  mankind  has  oonstontly  swui- 
gled— homes,  livelihood,  and  Individual  security.  The  «»dw 
Uiese  values  U  the  way  of  progress.  Nsithv  you  nor  I  win  rert 
content  until  we  have  done  our  utmost  to  move  further  on  that 
road.  _     

Ths  WHTni  BoTnat,  June  i.  1934. 

MATcu's  woNimrnL  soil 

The  soil  of  this  section,  like  the  soil  of  any  ooontry.  la  the 
foundation  upon  which  Its  economic  condition  must  reat 
The  soU  in  the  piedmont  section  of  South  Carolina  !«  ^ 
pable  of  being  made  the  richest  in  the  world.  It  r^jresents 
the  disintegratton  of  gneiss  and  granite  that  was  rich  in 
phosphorus,  potash,  copper,  lodhie.  hron,  and  may  other 
minerals  indispensable  to  human  life,  highly  essential  to 
human  life,  and  promotive  of  that  energy  and  vigor  in 
human  life  so  essential  to  progress. 

OU«  CLtUATB  TTHSUSFASSKD 

The  second  indispensable  element  In  the  natural  advan- 
tages of  this  section  of  South  Carolina  is  its  climate.  Those 
who  have  lived  there  aU  their  Uves  do  not  realise  the  won- 
derful blessing  they  have  tn  the  climate.  The  altitude  ranges 
from  an  elevation  of  about  500  feet  above  the  sea  to  1,500 
feet,  near  the  foot  of  the  mountahis;  and  this  means  that 
it  is'  never  oppressively  hot  hi  summer  and  never  extremely 
cold  in  winter.  Furthermore,  the  very  situation  prevents 
extremes  of  temperature.  In  the  Hint  place,  during  the 
summer  the  nearby  presence  of  the  high  mountahis,  rangtag 
from  three  to  five  thousand  feet  to  deration,  cools  the  ahr 
and  thus  causes  it  to  be  heavier  than  the  warm  ah-  along 
the  eastern  slopes  of  the  mountahis.  As  a  result,  the  warm 
air  rises  and  is  replaced  by  cool  air  drifting  down  from  the 
lofty  mountato  tops.  By  a  remarkable  coincidence  theee 
very  mountains  which  cool  our  climate  to  summertime  also 
protect  us  from  bllEBards  and  extremes  (rf  cold  to  wtoter- 
tlme.  The  blizzards  blowtog  from  the  great  Northwest  strike 
the  Appalachian  and  Blue  Ridge  Mountato  Ranges  and  are 
either  broken  or  defiected  to  either  the  north  or  the  south. 
The  piedmont  section  of  South  Carolina  Is  shielded  by  these 
mountains  and  sudden  fluctuations  to  temperature  and 
sudden  falls  to  the  mercury  are  thereby  prevented. 


rtm  WA 


AHD    ASUWOAHT    WATSS    POWKS 


The  next  factor  to  the  physical  set-up  for  any  dvllizatiou 
is  water.  The  water  to  the  piedmont  section  is  pure  free- 
stone, being  filtered  through  the  gravel  and  clay  and  ac- 
cumulated to  reservoirs  below  and  running  out  to  springs 
of  the  purest,  freshest,  and  coolest  water.  These  waters, 
gathering  from  a  thousand  springs,  make  rivers  which,  to 
tumbling  from  the  higher  altitudes  to  the  platos  below,  make 
a  vast  water  power  available.  Much  of  this  water  power 
has  already  been  developed,  but  much  of  it  rematos  un- 
developed to  this  day.  and  if  harnessed,  as  it  should  be,  it 
would  become  the  means  of  building  our  cities,  towns,  to- 
dustrlal  centers,  and  farms  toto  a  very  prosperous  section. 


oxT«  vmoaotm  whtts  roPt7i.ATioif 
The  next  factor,  and  perhaps  the  most  hnportant  after 
an.  is  the  quality  of  the  white  population  Uvtog  in  this 
section  of  the  State.  Approxhnately  75  perwmt  of  the 
population  is  white,  of  which  at  least  M  percent  is  native 
horn,  drawn  from  that  hardy,  vigorooa,  and  noble-mtoded 
'race  called  the  Anglo-Saxon,  and  more  spedflcally  the 
Scotch-Irish.  The  other  25  percent,  the  native-born  Ne^ 
population.  Is  generally  amenable  to  the  leadership  of  tte 
wSte  people,  and  can  usually  be  led  and  guided  hito  be- 
SnSig^^^eful  worker,  to  the  field,  and  In  certato 
form,  oi  IndiuitKy. 


•-ymtr  pviod.    Alao,  tnrougn  tne  construcuoa  of  iuim«rauB  look- 
out bouaes  and   towers,   telepbon*  llaes,  roads  and  traflo,   tba 


<m>»nw.»^   \*t  liuc  MTit  .inuMfc  uiKb  lui  wui  sec  ui£ki  in  uie  piea- 

mont  section  of  South  Carolina  is  certainly  one  of  the  next 
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TIM  irtilte  pfunilwtt^n  Is  of  (be  same  stock  that  won  tHe 
Battles  of  Kings  Mountain  and  Cowpens.  It  Is  of  the  same 
stock  that  won  the  Battle  of  Bull  Run  on  July  21.  1861,  and 
a  hundred  other  battles  on  Southern  sc^  It  is  the  same 
stock  that  suffered  unuttertible  and  indescribable  woes,  mis- 
fTiiwi  and  privations  after  the  inevitable  surrender  at  Ap- 
pomattox. It  Is  the  stock  of  those  people  who  went  back  to 
their  farms  with  their  broken  war  horses  and  produced  the 
means  of  subsistence  for  ttieir  loved  ones.  It  is  the  same 
stock  of  folks  who  finally,  in  spite  of  carpetbaggers  and 
scalawags,  took  possession  of  all  the  governments  in  the 
Southern  States,  as  they  diil  tn  South  Carolina  under  Wade 
Hampton  in  1876,  and  sinc^  have  maintained  the  purest, 
the  most  economical,  and  the  most  efficient  forms  of  govern- 
ment anywhere  in  the  United  States.  These  people  cannot 
be  submerged  forever,  or  fall  to  win  their  prosperity  and 
faapplnesa,  tf  givai  a  chance  to  w<ork  and  to  win  independ- 
ence.   

1Mb  marrclous  ptedmont  nctkm  of  Soutli  Carolina  to 
already  well  sappUed  with  ample  raUroad  tnumx>rtation 
facilities,  being  intersected  by  one  ai  the  greatest  doulte- 
track  systems  of  the  Katian.  witti  ample  feeder  and  tribu- 
tary Hoes  and  systems.  In  addltkm,  splendid  hard-surfaced 
roads  intersect  the  entire  area  and  make  tt  possible  for  a 
farmer  to  deliver  his  pro<kice  of  fruits,  vegetables,  poultry 
and  eggSk  milk  and  cream  within  an  average  of  1  hour 
after  leaving  the  farm  until  reaching  the  farm-marketing 
center. 

OUB  GSSAT   IftXClLB  CCNTKB 

Already  numerous  textile  Industries  are  to  be  found.  The 
greatest  concentration  of  textile  activities  in  the  Nation  is 
in  this  favored  piedmont  section.  So  many  plants  at  and 
near  Fall  Bivcr.  Mass..  are  closed  or  curtailed  in  activity  as 
to  make  our  section  the  greatest  textile  center  in  the  Western 
world.  What  we  need  now  is  a  greater  diversiflcation  of 
industries.  We  need  industries  to  supply  all  forms  of  ma- 
chinery and  equipment  for  the  existing  textile  plants.  We 
need  industries  to  use  the  cloth  from  existing  plants  and 
process  the  same  in  a  hundred  ways  in  which  cotton  cloth 
may  be  used.  But  in  order  to  induce  these  new  industries 
to  come  we  need  encouragement  to  capital  in  the  form  of 
cheaper  power,  capital  at  lo^er  interest  and  oa  long  terms — 
that  feature  will  be  discussed  later.  These  things  the 
President  has  promised,  and  we  can  and  should  get  them 
flxat. 

BOW  TO  DIVSSSirT 

Of  equal  importance  as  the  diversification  of  industry  is 
the  diversification  of  farm  products.  To  aiake  such  farm 
diversification  possible  cash  markets  for  every  form  of  farm 
product  must  be  provided.  That  is  why  I  am  urging  the 
establishment  of  farm-maiiretlng  centers  in  every  county  tn 
this  section  of  the  State. 

Ih  fact,  some  of  the  largtar  counties  mi|^  weO  have  two 
or  three  such  marketing  centers  so  as  to  bring  them  dose  to 
the  producers.  Ekch  marketing  center  mi^t  vary  slightly 
firom  the  oQtean,  both  in  capacity  and  in  the  natm«  of  busi- 
ness carried  on,  but  in  general  they  wfil  be  of  one  type. 
That  type  wfU  mean  a  modem  caimery,  conducted  hi  a  sden- 
tiflc  way.  so  as  to  liieaerve  ftuits  and  vegetables  in  such  a 
way  that  they  wHl  commimd  the  top  prices  in  the  best 
markets  of  the  Nation.  Ab»,  there  win  be  induded  a  cream- 
ery, where  miOc  and  cream  may  be  promptly  converted  into 
butter  and  all  f  onsa  of  etieeae.  Ttey  wiU  also  include  small 
p*>^^*^^g  hooaes  for  ounveitiag  cattle  and  hogs  into  aU  forms 
«f  meat  products.  In  Uke  auumer  there  wiU  be  ample  cold 
storage  to  m—uic  the  foravobBg  products  until  ther  are 
dipped  In  eaxloBd  lots,  and  also  to  preRrve  eggs  and  drcsaed 
poultry  untU  the  aune  Aall  be  lAilwcd  in  icfilserated  cars^ 
or  in  oold-storage  i*»*rP*'*r  crates^  ta  ttae  great  oeoters  of 
TUa  iiwaiin  bund  win  again  riae  ia  price  and 
ke  the  beat  investBenc  and  best  aecuUlj  in  ttaa  world. 


This  program   of  dtverslBtatiSM   of   be«h  industry   and 
agriculture  wUl  call  for  additional  subsisteoca  homerttad 


projects.  Tbm  three  projects  afready  authorized  for  tha 
piedmont  wr^tffp  wiS  be  multiplied  many  times  tn  bringing 
about  a  coordination  between  agriculture  and  industry. 
This  diversification  and  coordination  will  undoubtedly  re- 
sult in  the  complete  control  of  soil  erosion  that  has  been 
sapping  the  fertility  of  our  fields.  In  like  maimer  thes»r 
fields  wiH  begin  to  grow  more  fertile,  by  reason  of  not  being ' 
exclusively  planted  from  year  to  year  in  cotton  but  in  food 
and  feed  crops  to  be  used  for  the  subsistence  of  man  and 
beast,  and  for  the  surplus  of  such  food  and  feed  crops  to  be 
shipped  to  the  northern  markets.  When  tiie  fields  stop 
wailing,  then  the  creeks  and  rivers  will  no  longer  fill  up 
with  sand  and  mud  and  the  power  plants  that  will  be  found 
in  every  stream,  one  below  the  other,  in  close  succession,  wiQ 
con^tute  flood-control  agencies,  will  hold  the  water  back 
until  it  is  fed  gradually  through  the  power  wheels,  with  but 
little  waste;  and  this  will  mean  that  drought  will  be  stayed 
by  the  hand  of  nature,  destructive  floods  will  be  no  longer 
commcm.  the  rainfall  will  soak  into  the  s(M  and  come  out 
through  the  springs,  vegetation  of  all  forms  will  cover  tha 
aom  naked  hills;  and  those  who  shall  be  living  25  yeeat 
from  the  beginning  of  this  coordinating  and  cooperating;, 
program  will  see  the  piedmont  section  of  Carolina  one  of  tha 
richest  parts,  if  not  the  very  richest  part,  of  the  whole  world. 
Land  prices  will  be  high  and  steady,  good  houses  and  auto« 
mobiles  will  be  fotmd  upon  every  farm,  the  small  towns  will, 
prosper  because  they  will  have  a  prosperous  back  country 
to  trade  with,  and  the  cities  will  prosper  because  both  anall 
towns  and  coimtry  will  constitute  a  reservoir  of  wealth  from 
which  the  cities  may  draw  resoiurcea  for  the  service  that  the}' 
render  in  the  manufacture  and  distribution  of  the  products 
of  the  section. 

aOOSXVELT'S  BUGLS  C*T,.T.  TO  FCOCSESS 

This  will  call  for  rural  electrification.  It  will  mean  that' 
an  these  smaU  industries  and  all  of  these  modem  farms  will 
be  using  vast  quantities  of  electTic  energy  to  carry  on  their 
projects.  The  supfrtying  of  electric  power  in  soeh  largi) 
quantities  win  ixustity  the  sale  of  same  at  lower  prices.  If 
the  existing  power  company  or  companies  fail  to  meet  ttdi 
reasonable  demand  for  cheaper  power  when  used  in  sudi 
large  quantities,  then  it  wiS  be  the  privilege  and  poiwer  axui 
duty  of  the  people  themselves  to  establish  ways  and  means 
for  obtaining  cheaper  power.  Tliis  can  be  done.  The  mes- 
sage of  President  Roosevelt  oi  June  8.  1934.  is  a  clarion  call 
to  the  people  of  the  whole  country,  and  especially,  it  seems 
to  me,  to  the  people  of  our  section,  to  use  the  land  and 
water — that  is,  the  soU  and  water  power— for  the  uplift, 
enrichment,  and  hapi^ess  of  the  people  thems^ves.  I 
extract  these  brief  quotations  from  that  message  of  the 
President.  We  who  have  been  in  close  contact  with  Presi- 
dent Roosevelt  know  that  he  does  not  "talk  through  his 
hat." 

During  the  years  of  affliction  when  he  was  fighting  di&» 
ease,  he  was  also  woriung  out  in  his  mind  and  heart  greckt 
plans  for  leading  the  masses  of  the  American  people  into 
the  paths  of  peace  and  prosperity  and  contentment.  Thia 
great  message  of  June  the  8th,  one  of  the  greatest  ever 
delivered  by  any  President  of  the  United  States,  is  a  promiiie 
that  the  President  proposes  to  fulfill.  He  proposes  that  all 
the  people  who  try  to  cooperate  in  this  Nation-wide  program 
shan  enjoy  security  of  home,  security  of  means  of  living, 
aaid  security  by  social  insurance  from  the  hazards  and  perils 
of  unmpioyment  and  old  age.  He  ttus  notifies  the  Ankerl- 
can  people  that  he  and  his  immediate  helpers  are  working 
upon  tills  program  and  win  have  definite  plans  for  the  con- 
sideration of  the  next  Congress.  We  of  the  piedmuit  (Caro- 
lina) diould  be  working  befardumd  with  the  President  and 
on  the  same  Bne.  I  rejoice  in  the  fact  of  cooperating  with 
the  President  in  the  enactment  into  law  of  some  of  the 
chief  pieces  of  kglslation  setting  forth  the  outline  ot  Uy» 
preat  program  of  recovery  and  the  reestablishment  of  pros- 
perity and  happiness.  One  of  the  most  important  of  these 
is  the  TtaneaHe  VaUey  Authority.  Sections  22  and  23  of 
that  act  picture  tlM  ideal  of  the  President  for  tte  entira 
Aianjcan  NatianL    He  luq;>c8  to  hdp  set  in  motion  agencies 
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that  win  bring  into  every  nook  and  comer  of  the  Nation  i 
organizations  and  instrumentalities  for  fostering  an  orderly 
and  proper  physical,  economic,  and  social  development  of 
the  country. 

COOraBATION   /UfOlVO   ALL   PEOFLB  AND  CBOUPS   HBCSSSABT 

We  of  ui^per  South  Carolina  should  begin  to  plan  now  to 
have  a  place  in  this  great  progrram  of  President  Roosevelt. 
Our  various  civic  bodies  and  chambers  of  commerce,  and 
fraternal  organizations,  and  labor  unions,  and  farm  unions, 
and  cooperative  associations,  and  other  patriotic  and  civic 
societies  should  take  this  matter  under  consideration,  send 
delegates  to  a  section-wide  convention,  and  begin  the  or- 
ganization of  a  concrete  and  definite  plan  and  program  to 
submit  to  the  President,  and  through  the  President,  to  the 
next  Congress  for  carrying  out  a  mighty  ideal  of  develop- 
ment for  our  beautiful  and  promising  part  of  the  Nation. 
If  we  wiU  do  this  and  get  in  on  the  ground  floor  with  some- 
thing definite,  I  believe  it  win  be  easy  to  enlist  the  help  of 
the  President,  and  therefore  make  it  possible  to  put  through 
Congress  such  a  program.    We  know  what  great  blessings 
the  people  of  the  Termessee  Valley  are  beginning  to  enjoy 
because  the  President  became  interested  in  that  section. 
Already  nearly  $50,000,000  have  been  expended  in  power 
development  and  in  carrying  out  plans  for  the  improvement 
of  the  country,  and  especially  of  the  people  living  in  that 
area.    If  we  lay  plans  such  as  the  people  of  the  Tennessee 
VaUey  did,  if  we  organize  as  they  did,  if  we  present  a  solid 
front  to  the  President  as  they  did.  then  we  too  can  and  win 
obtain  results. 

OU*    PLAN  rO«    1CABVELOU8   PBOGBSS8 

In  fact,  we  of  the  piedmont  (Carolina)  can  present  a  more 
fascinating  and  attractive  picture  to  the  President  than  did 
the  Tennessee  Valley.  I  was  largely  influential  thnmgh  a 
period  of  12  years  in  saving  the  power  of  Muscle  Shoals 
and  of  the  Tennessee  River,  generally,  for  the  people.  I 
know  that  others  are  entitled  to  equal  or  more  credit;  but 
I  was  at  least  one  of  those  constantly  on  the  job.  as  abund- 
ant records  wiU  iM-ove.  The  President  knows  this,  and  I  can 
present  to  him  the  possibilities  of  a  more  rapid  demonstra- 
tion of  economic  and  social  development,  if  applied  to  our 
section,  than  was  possible  for  the  Tennessee  Valley.  We 
have  a  more  progressive  population.  We  abeady  have  a 
large  measure  of  industry.  We  have  a  most  marvelous  soil. 
We  have  transportation  and  communicaticm  lines  in  abund- 
ance. We  have  a  climate  unrivaled  anywhere  in  the  world. 
Therefore  we  can  start  now  and  be  several  jumps  ahead  of 
where  the  Tennessee  VaUey  wlU  be  10  years  from  now. 

With  the  expenditure  of  not  over  $30,000,000  covering 
a  period  of  10  years,  in  the  construction  of  farm  marketing 
centers,  in  the  extension  and  enlargement  of  soU-erosion- 
control   projects,   in   the  expansion  of  reforestation,  and 
in  the  establishment  of  the  national  forest  reserves;   in 
the  multiplication  of  subsistence  homesteads,  in  the  pay- 
ment of  salaries  to  a  sufficient  number  of  technical  leaders 
and  advisers  to  carry  on  the  diversification  program  in  both 
Industry  and  agriculture,  and  in  the  promotion  of  schools 
not  only  for  young  people  but  even  for  adults,  not  merdy 
to  teach  the  elements  of  the  three  R's.  which  is  already 
being  done  but  also  to  instruct  the  young  men  and  young 
women,  and  adults  below  middle  age,  in  the  arts  of  can- 
ning, and  of  planting  and  cultivating  fruits  and  vege- 
tables for  caiming;   in  the  erection  and  management  of 
creameries,  in  the  making  of  butter  and  cheeses,  and  to 
the  producing  of  milk  on  tije  farm,  tovolving  breeding,  feed- 
ing, management,  and  handling  of  mUch  cows  in  the  man- 
agement and  operation  of  smaU  packing  houses  for  the 
slaughtering  and  manipulation  of  an  kinds  of  cattie,  and  the 
putting  up  of  the  meat  toto  suitable  and  attractive  market- 
able forms,  and  in  the  production  upon  the  farm  and  in  the 
manufacture  at  the  farm-marketing  centers  of  products  of 
an  sorts  of  nuts  and  grains;  to  the  production,  drying,  and 
curing  of  potatoes  to  large  quantities  for  the  local  markets, 
as  well  as  northern  markets— an  this  Is  education  of  a 
substantial  kind. 


Thto  to  the  kind  of  education  that  was  and  to  being  car- 
ried  on  to  Denmark.  In  a  period  of  75  years  it  lifted 
the  people  of  Denmark  from  a  state  of  abject  peasantry,  of 
utter  illiteracy,  and  of  pitiful  poverty  to  the  potot  where 
they  are  now  the  most  proi^jerous  per  capita,  from  an  agri- 
cultural potot  of  view,  anjrwhere  to  the  world.  I  vlrited 
Denmark  to  the  stunmer  of  1929  for  the  purpose  of  studying 
conditions  at  first  hand.  There  I  found  people,  and  espe- 
cially teachers,  from  nearly  an  the  countries  of  the  world. 
Denmark  to  a  great  object  lesson  to  the  possibilities  of  prac- 
tical education  and  cooperation  to  the  production  and  mar- 
keting of  farm  products.  Seventy-flve  years  ago  those  who 
now  own  the  lands  were  miserabto  tenants  upon  the  lands 
belonging  to  hereditary  families.  Ttue  people  took  charge 
of  the  government  and  the  government  declared  that  the 
people  should  have  a  chance  to  own  the  lands  which  tl^ 
worked;  the  large  landownere  sold  thehr  lands  to  the  govern- 
ment, and  the  government  to  turn  cut  it  up  toto  smaU  tracts 
and  sold  it  upon  long  terms  of  20  to  40  years,  at  very  low 
rates  of  toterest,  to  those  who  wished  to  work  it  with  their 
own  handa. 

Naturally,  the  soil  (rf  Denmark  to  poor.  As  compared 
with  that  to  our  section  of  Carolina  it  to  miserat^  poor. 
But  by  their  processes  <rf  cultivati<m,  the  use  of  ctover,  by 
abundant  livestock,  and  by  rotation  of  crops,  they  have  con- 
verted *^*^  terribly  poor  soU  into  what  appears  to  be 
a  garden  from  one  side  of  the  country  to  the  other.  In 
every  sman  town  to  what  I  would  call  a  farm-marketing 
center.  These  belong  to  the  various  coopoative  societies, 
•niey  produce  the  best  butter  and  cheese,  the  best  hams 
and  bacon,  the  best  chickens,  turkeys,  and  eggs  to  be  found 
on  the  markets  of  Berlin,  Paris,  and  Ixmdon.  They  de- 
mand a  high  standard  of  quaHty,  and  every  fanner  must 
bring  thto  hlgh-quaUty  product  to  the  farm-marketing 
center;  and  if  he  does  not,  hto  product  to  turned  back  upon 
hto  hands.  Consequently  Danish  products  command  the 
top  price  to  the  markets  of  the  world. 

Mr.  Speaker,  thto  to  no  idle  dream.  It  to  an  effort  to 
apply  to  one  pare  of  the  country  what  the  Fathers,  who 
signed  the  Declaration  of  Independence,  totended  should  be 
appUed  to  an  parts  of  the  country.  I  am  a  Jeflersonlan 
Democrat,  not  of  the  sort  that  says  that  government  must 
keep  its  hand  off  of  those  todividuato  who  would  seek  to 
monopolize  the  natural  resources  of  the  country  for  their 
own  private  proflt.  I  am  not  the  ktod  of  Democrat  that  says 
that  society  to  likened  to  a  jungle  where  the  strongest  may 
subject  the  weakest  to  hto  wfll  at  any  time.  I  draw  my 
ideals  of  Jeffersonian  Democracy  from  aU  of  Jefferson's  mes- 
sages and  letters  and  state  papers,  contatoed  to  20  volumes 
to  my  library.  But  I  hold  that  the  supreme  and  oontrontog 
expression  of  aU  of  Jefferson's  phflosophy  of  government  to 
found  to  the  Declaration  of  Independence,  which  was 
drafted  by  hto  own  hand.  In  that  Declaration,  as  the  pivot 
aroimd  which  the  "wiaole  proposition  revolved,  we  find  these 
words: 

We  hold  thmt  trutba  to  be  aelf-evldent.  ttet  aU  najn  ^ 
craated  equal,  that  they  are  endowed  by  thrtr  ^«»»«  ''["f  ^ 
tain  inaUenable  rights:  that  among  these  are  life,  liberty,  ana 
the  pursuit  of  happlneee.  That  to  aecure  theae  rlghta  go»»a- 
mento  are  instituted  among  men.  deriving  their  jurt  powera  nam 
the  consent  of  the  governed;  that  whenever  any  '<?«  J^f^ 
emment  becamee  destructive  of  these  enda.  it  la  the  ri«»»*« 
the  people  to  alter  or  aboUrti  It.  and  !»«"*?*•  *°^1*»  "^ 
new  government,  laying  Its  foundation  on  soeh  P^fc^P^^-  t^ 
organizing  its  power*  in  such  form,  as  to  them  ahaU  aeem  moev 
Ukely  to  effect  their  Mif ety  and  happlneaa. 

The  fathers,  who  fought  through  7  long  years  to  make 
that  declaration  good,  beUeved  to  that  truth,  andrnw 
of  them  laid  down  their  lives  on  such  battieflelds  as  Cowpexis 
and  Kings  Mountato  to  seal  thehr  devotion  to  that  IdeaL 
In  Uke  manner  those  fathers,  having  the  same  faith,  who 
survived  the  bloody  struggles  of  the  Revohitlon  and  met  to 
Philadelphia  to  1787  and  formulated  the  framework  of  a 
Federal  Government  under  a  Federal  Constitution,  totended 
that  thto  great  Constitution  should  be  the  means  of  aecdm- 
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pushing  the  aims  uul  Idetla  of  tbe  DeclaratioQ  of  Inde- 
pendence. 

In  the  preamble  to  that  great  Coostitution.  those  who 
drew  it  In  the  Convention,  nnd  those  back  home  who  ratified 
it  in  erery  State,  declared  that  their  purpose  was  "  to  form 
a  more  perfect  Union.  efUWiah  justice,  insure  domestic 
tranQulllity,  prorlde  for  tfce  coounon  defense,  promote  the 
general  welfare,  and  secun;  the  blessings  of  liberty  to  our- 
aelTes  and  our  posterity."  Thus  the  Declaration  of  Inde- 
pendence, also  Jefferson's  ffreat  struggle  to  abolish  the  law 
ot  prtmogenitore  In  Virglaia.  his  mighty  adiievement  in 
securing  the  passage  of  the  stotute  for  religious  Uberty  in 
Virginia,  his  negotiating  'the  purtdutae  of  the  Louisiana  Ter- 
ritory under  the  implied  powers  of  the  Constitution,  his  last 
great  bfe  work  in  organfacng  the  University  of  Virginia  to 
set  the  f^iruin  of  men  free  Inan  every  form  of  slavery,  these 
are  the  sources  fron  which  I  draw  my  und^standing  of 
Jeffersonian  democracy:  aad  for  that  reason  I  bebeve  that 
the  message  at  President  Franklin  D.  Roosevtit.  dehvered 
on  Jtne  ft.  1934,  is  in  furtherance  of  the  spirit,  aim,  and 
ideals    that    dominated   ttie    heart    and   life    of   Thomas 

The  f  oUowine  summary  of  objects  and  results  that  can 
And  should  be  acc(unpUshe<l  by  the  organisation  of  an  upper 
Carolina  development  association,  in  order  to  be  ready  to 
oBtx  a  definite  program  to  President  Roosevelt  and  the  next 
Congress,  is  as  follows: 

First.  More  subsistence  homestead  projects  situate  near 
all  the  cities,  towns,  and  large  industrial  estabUshmenls. 

Second.  Ab^  fln^ivri^  assistance  to  city  and  industrial 
workers  to  establish  tham«lves  on  small  and  independent 
farms,  with  ample  convcnienfies  of  light  and  water. 

Third.  Financial  help  to  heads  of  families  in  building, 
rebuilding,  and  improving  homes,  whether  situated  in  cities, 
towns,  suburbs,  or  country. 

F^mrth.  Financial  aid  for  the  estabUshment  of  new.  small, 
and  diversified  industries. 

Fifth.  Financial  assistance  to  small  industries  and  busi- 
ness concerns  to  keep  them  going,  to  employ  labor^  and  tc 
enlarge  their  activities. 

Sixth.  More  projects  of  demonstration  In  soil-erosion  con- 
trol and  in  soil  building  and  in  converting  waste  land  Intc 
erasing  land. 

Seventh.  Additional  projects  of  reforestatlcm  on  submar- 
gtnal  lands  bought  by  the  Qovemment  to  be  taken  out  oi 
production. 

Eighth.  Employment  and  use  tn  sufBciently  large  number: 
of  leaders  and  instructors  in  all  forms  of  diversified  agri- 
culture, such  as  fruits,  vegetables,  milk,  cattle,  grain,  grasses 
and  so  f  uth. 

Ninth.  Farm  marketing  centers,  at  least  one  in  each  county, 
including  cannertee,  creameries,  meat  processing  plants, 
cold  storage  and  egg  and  poultry  awwmhllng  plants,  to  give  t 
market  at  the  top  price  aiiy  day  in  the  year  for  anythini 
the  fanner  has  to  seU. 

Tenth.  Coordination  thn*ugh  plans  and  committees  for  co< 
optraOon  between  merehiints,  farmers,  flu^torles,  schools 
and  all  other  public  entenpriaes.  to  insure  the  highest  elB 
ciency  in  every  enterprise  and  project  inchided  within  " 


Eleventh.  Cheaper  power,  cheaper  fertlliaer,  lower  rates  o\ 
interest,  better  prices  for  lUI  products,  and  steady  employ 
Best  far  aU  persons  wilUiw:  to  work,  even  inclvding  studen 
during  vacatkm  season,  wten  cannaies  are  busy. 

Twelfth.  Consequently,  ^ve  win  have  for  upper  CaroUm 
better  schools  and  churches,  better  homes  in  the  city,  town 
and  country,  aU  finally  freii  from  mortgages,  and  as  a  resul 
of  tbe  whole  program  a  prosperous  and  hamxy  people. 

aaa.  lairmoATWD  room  tsLxir  axd  mvfkk  iaws:  trs  uscasr ' 
sxsocnxBS  THST  pssssrusra — *  maxioimi.  nraaiXM  roit 
aoLxmoif  ST  thb  sxvksal  sxatss 

Mr.  PUDMLEY.    Mr.  Speaker,  I  ask  unanimous  conseur 
to  extend  my  remarks  in  tlw  Rscoas. 
Tbe  SPEAKER.  Is  there  objectioQ} 
There  was  no  objection. 


Mr.  PLUMLEY.  Mr.  Speaker,  contemplated  and  sug- 
gested plans  to  abolish  poverty,  and  the  consideration  of 
problems  of  so-called  "  social  insurance  "  have  again  been 
brought  forcefully  to  our  attention  by  the  recent  message  of 
President  Roosevelt.  That  they  should  command  our  ear- 
nest consideration  and  attention  cannot  be  gainsaid.  We 
should  realize  that  of  all  the  English-speaking  countries  we 
are  the  most  backward  in  the  adoption  of  constructive  care 
for  the  aged.  We  are  definitely  left  in  the  ruck  by  Euro- 
pean countries  and  take  our  place  with  India  and  China 
as  countries  who  have  failed  to  forge  ahead  insofar  as 
social  insurance  is  concerned. 

There  is  no  escape  from  the  responsibility  that  rests  upon 
us  as  a  people.  These  problems  must  be  met  and  a  solution 
evolved,  siiKe  they  can  no  longer  be  avoided,  should  noi  be 
evaded.  They  present  a  Nation-wide  situation,  affecting 
every  town,  city,  county.  State,  and  the  individual  taxpayen 
tlv*rHn.    A  way  out  should  be  and  must  be  found. 

■or  TO  BK  SOLVB)  BT   FEDXHAI.   nATUTS 

National  in  scope  and  involvement,  it  is  nevertheless  tmo 
that  ttiey  should  not  be  solved  by  the  enactment  of  Federal 
statutes  iK>r  the  assumption  by  the  Federal  Government  of 
the  burdens  they  impose.  Such  assumption  is  not  a  proper 
function  of  the  Federal  Gk)vemm«it.  Such  usurpation  and 
exercise  by  the  Federal  Government  of  undelegated  powers 
jeopardize  the  entire  American  plan  for  the  protection  oi 
human  freedcnn.  Such  an  attempt  vests  unlimited  govern- 
mental agents  with  limitless  powers  and  proposes  the  en- 
largement of  the  functions  of  government  beycmd  its  proper 
purpose. 

Plans  for  tbe  rdief  of  human  need,  suffering,  and  misery 
are  wis^  advocated,  but  to  attempt  to  utilize  the  power  of 
^deral  Government  as  the  means  for  the  accomplishment 
of  the  end  sought  is  to  undermine  the  f  oxmdations  on  which 
the  American  structiare  of  Uljerty  has  been  reared.  The  age- 
old  question  may  again  be  cogently  asked,  "  If  the  founda- 
tions be  destroyed,  what  can  the  rii^xteous  dot  '* 

Venerable  Samuel  Williams,  a  Vermonter,  writix^  in  the 

distant  year  of  1794.  said: 

It  hM  vf9T  been  tb»  cam  that  govcammcnt  haa  bad  an  univenal 
tendency  to  Increase  Its  owa  povren,  revenues,  and  tnfiuenoe. 
Upon  what,  then,  can  the  people  depend  for  the  support  and 
preseryatlon  of  their  rights  and  freedom?  Upon  no  beings  or 
precautions  under  hearen  but  themselvee.  Te  people  of  America, 
heboid  here  the  precarloua  foundation  upon  which  ye  hold  your 
liberties.  If  you  should  lose  tbat  spirit  of  Industry,  of  economy. 
at  knowledge  and  virtue,  which  led  you  to  independence  and 
empire,  then,  but  not  until  then,  wUl  you  lose  your  freedom. 

This  might  have  been  written  yesterday  rather  than  140 
Shears  ago. 

The  safety  of  America  and  its  ideals  lies  in  the  reestab- 
Ilshment  of  our  plan  and  theory  of  government,  in  the 
restoration  and  enforcement  of  constitutional  limitation  in 
government,  and  in  forcefiUly  resisting  all  attempts  at  un- 
warranted extensions  of  Federal  power.  America  and 
Americans  need  a  reeducation  in  and  redftdication  to  f  undsr 
fiMfntal  pctnclpkii. 

BBVOMSXBQiXTT  O^  TBI  RSnS 

The  solution  of  problems  to  which  I  have  had  reference  is 
essentially  the  prerogative  of  the  people  of  the  several  States. 
The  responsibility  Is  theirs,  not  that  of  the  Federal  Govern- 
ment. Those  1^0  would  discard  our  theory  of  government, 
who  would  permit  the  unwise  concentration  of  power  in 
Washington,  or  would  establish  the  sovereignty  of  govern- 
ment over  the  people,  are  helping  in  the  process  of  disinte- 
gration, in  the  process  of  destroying  tiwir  very  own  liberties. 

Believing  as  I  do  that  the  solution  of  these  questions  rests 
primarily  and  essentially  on  the  people  of  the  several  States, 
I  have  interested  myself  to  obtain  and  to  have  compiled  cer- 
tain data  and  information  with  respect  thereto,  which  I 
submit  for  your  consideration. 

11^  magnitude  of  the  problem  can  no  longer  be  minimized. 
Striking  emphasis  is  added  when  we  take  cognizance  of  the 
fact  that  the  number  and  proportion  of  aged  persons  in  the 
United  States  have  been  steadily  increasing. 
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The  observations  of  a  student  of  this  subject  tell  us  in 
forceful  language  that.  "Despite  its  shifty  population,  the 
poorhouse  in  many  of  our  States  is  a  '  catch-all '  institu- 
tion and  frequently  is  still  the  sole  place  of  refuge  for  a 
heterogeneous  group  of  young  and  old  victims  of  misfortune. 
It  shelters  together  the  feeble-minded  and  epUeptics,  the 
cripples  and  imbeciles,  the  prostitutes  and  abandoned  babes, 
the  retired  criminals  and  the  womout  drunkards,  the  victims 
of  loathsome  diseases,  and  the  superannuated  toilers." 

OV%  POOB-RSUBT  LAWS  ANB  THB  ANC1EI*T  ATaOCITIM  THZT  FltPrTUATl 


In  January  of  the  coming  year  the  State  legislatures  of 
44  of  the  48  States  wiU  be  in  session.    At  this  time  one  of 
the  most   important   problems  facing   them   will   be   the 
modernization  of  some  of  their  obsolete  poor-relief  laws. 
Those  good  citizens  of  your  States  and  of  my  own  State  of 
Vermont  who,  through  no  fault  of  their  own,  now  find  them- 
selves dependent  upon  outside  aid  to  provide  tlie  necessities 
of  life  are  some  of  the  finest  people  in  the  United  States. 
Penniless  amid  great  plenty,  they  are  in  no  way  paupers  in 
the  old  sense  of  the  word.    To  have  nothing  is  not  poverty. 
In  reviewing  the  poor-relief  laws  which  now  exist  in  the 
various  States  I  have  been  astounded  to  discover  how  Uttle 
cognizance  is  taken  of  changing  social  conditions,  and  I  am 
*  taking  the  opportunity  of  bringing  this  situation  to  the 
attention  of  the  Congress,  with  the  earnest  plea  that  you  use 
your  influence  to  bring  about  a  modernization  of  the  poor- 
relief  laws  in  each  of  your  States.   The  laws  which  now  exist 
in  some  of  our  States  are  a  positive  disgrace  in  this  day  and 
age    "  Poverty  is  shunned  and  persecuted  all  over  the  globe. 

Poor  relief  laws,  whether  called  "  pauper  Uws  ".  "  support 
of  the  poor  ",  "  poor  laws  ",  or  by  newer  terminology,  have 
one  thing  in  common— they  are  generally  poor  laws,  in  an- 
other sense.  Most  of  them  are  survivals  of  the  oxcwrt 
period.  Pew  changes  in  poor  relief  statutes  have  been  made. 
"  The  poor  laws  of  most  of  our  States  are  practically  modeled 
after  the  ancient  English  poor  law  system  which  has  under- 
gone considerable  changes  in  the  mother  country.  Ttmr 
language,  in  many  of  our  SUtes,  is  almost  identical  with  that 
of  the  Kliiabethan  poor  law  of  1801,  The  entire  plan  was 
brought  over  to  this  continent  by  the  early  English  settlers 
and  after  nearly  300  years  remains  practically  unchanged  . 
says  Abraham  Epstein  in  his  monograph.  Old  Age  Security, 
instead,  new  sUtutes  have  provided  special  forms  of  relief, 
such  as  moOiers*  aid.  old-age  pensions,  and  blind  Pensions 
much  more  in  harmony  with  modem  social  work.  wiUi 
special  machinery  set  up  for  administiration  usually  without 
relationship  to  the  older  poor  laws.  Hie  question  whethw 
poor  reUef  sUtutes  should  be  repealed  and  new  laws  eiiacted, 
or  whether  they  should  be  amended  to  the  extent  of  bring- 
ing about  fundamental  changes,  is  of  immediate  interest. 

The  burden  of  relief  tiiat  has  resulted  from  wide-spread 
unemployment  has  focused  attention  on  the  existing  situa- 
tion and  makes  this  a  very  fitting  time  to  consider  change 
of  name,  codification  of  law.  and  the  development  ^fa 
unified  administrative  organization  for  all  forms  of  dttect 
assistance.  This  is  desirable  from  the  standpoint  of  ttiose 
who  will  require  assistance  and  the  taxpayer  also,  who  is 
entitied  to  effective  and  economical  administration  instead 
of  a  myriad  of  overlapping  and  dupUcating  agencies. 

Local  government  responsibility  for  public  assistance  is 
incorporated  in  tiie  old  poor  laws,  with  townships  ot  coun- 
ties   usually    responsible   for    administration.     Antiquated 


settlement  laws  are  also  involved  In  this  infective  systent, 
which  has  resulted  in  poor  standards  for  both  administra- 
tion and  relief.  Pew  States  have  provided  any  effective 
machinery  for  State  supervision,  if  such  there  should  be, 
of  either  indoor  or  outdoor  relief,  and  State  financial  re- 
sponsibility has  been  limited  to  a  few  States,  and  even 
there  to  the  care  (A  the  State  poor  who  have  no  settlement 
locally. 

The  old  terms  "  pauper  "  and  "  poor  law  "  are  the  rule, 
and  modern  terminology  such  as  "public  assistance  law" 
or  "  public  welfare  law  "  the  exception.  Many  questions  are 
involved  in  making  the  desired  fundamental  changes  In  the 
present  laws,  some  of  which  definitely  require  a  knowledge 
of  present  practice  in  order  to  deteiTUine  what  should  be  the 
desirable  principles  to  incorporate  in  new  public  assistance 
laws.  With  this  in  mind,  and  because  of  the  present  inter- 
est in  the  subject.  I  am  taking  the  liberty  of  bringing  to  your 
attention  some  of  the  most  glaring  deficiencies  reported  to 
me  as  existing  in  these  laws  in  the  several  States. 

umTATioM  OF  sumAoa 

In  13  States  the  laws  provide  that  those  receiving  public 
aid  shall  be  deprived  of  their  rights  as  citizens.  These 
States  are:  Delaware.  Louisiana.  Maine.  Massachusetts, 
Missouri.  New  Hampshire.  New  Jersey.  Oklahoma,  Rhoda 
Island.  South  Carolina.  Texas,  Virginia,  and  West  Virginia. 

The  legal  provisions  limiting  their  suffrage  are  as  follows: 

DBLAWAU 

No  pauper  shall  enjoy  the  right  of  an  elector  (consUtuikm.  art. 
6.  sec.  2).    (See  also  Laws  1025,  ch.  106.  sec.  0  <vn).) 

LOTTISAKA 

The  foUowlng  persons  shall  not  be  permitted  to  register,  vote, 
or  hold  office  or  appointment  of  honor,  tnist.  or  profit  in  this 
State,  to  wit:  •  •  •  those  who  are  Inmates  of  any  charitable 
Institution.    •    •    •     (constitution,  art.  8,  sec.  6). 

wuaat 

Paupers  are  not  allowed  to  vote  (constitution,  art.  44,  see.  1.  m 

amended) .  

MAsasuauaaiia 

Paupers  are  disqualified  as  TOters  (Oen.  Laws  1932,  Ch.  61,  «e.  1* 
oonstitutlon.  amended.  HI). 

MXBSOVIX 

No  per«m.  while  kept  In  any  poorhouse  at  publlo  CKpense  •  •  • 
^^h^^  be  entitled  to  vote  (oonstltutloa,  art.  S.  sec.  2) . 


Paupers  (defined  for  this  purpose  as  thoae  sMiated  withto  90 
days  mior  to  the  meeting  in  which  they  claim  the  right  to  voU) 
do  not  have  the  right  to  vote  In  the  town  meeting  (ch.  99.  — * 
1.  9.    (See  oonsUtuUon.  art.  98.) 


No  pauper  shall  eajoy  the  right  of  an  elector  (Oomp.  Stat.  1910, 
oonstltuUon.  art.  n,  sec.  1). 

OKLAKOMA 

No  person,  white  being  kept  In  a  poorhouse  or  other  asylum  at 
putaUo  M^ise  •  •^^  ibaU  be  entttted  to  vote  at  any  election 
under  thelawt  of  the  Bute  (BUta.  1991.  ooiMUtutloB.  art.  1. 

1.  I). 


Paupart  are  not  allowed  to  register  or  vote  (oonsUtutloa.  art,  H. 

sec.  4). 

SOOTH  eaaouNA 

Paupers  are  dlsquallfled  from  voting  (oonstitutlon.  art.  9.  lee.  6) . 


Paupers  supported  by  the  county  are  not  aUowed  to  voto  (srt. 

2964). 

vasonA 

Paupers  are  exoluded  from  registering  and  voting  (oonsUtutloa, 

art.  9.  sec.  28). 


Paupers  are  dlsquallfled  as  voters  (constitution,  art.  4,  see.  1). 

These  ancient  survivals  have  no  Justification  imder 
present-day  conditions.  In  these  days  if  we  were  to  feoog - 
nize  the  principle  that  those  who  are  recipients  of  public  aid 
in  one  form  or  another  should  be  disfranchised,  we  could 
abolish  Congress  and  hold  a  town  meeting  here  in  Waihtog- 
ton  of  the  few  stray  souls  who  alone  of  all  tbe  people  in  these 
United  States  would  be  entitled  to  vote. 


THB  FOOa  OK  THB  AUCnOK 

Even  more  archaic  than  the  restriction  upon  miffrage  are 
those  which  permit,  and  in  some  States  reqtdre.  t^V^^ 
to  put  tiie  poor  up  for  auction  and  seU  them     down  the 
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ties    usually    responsible   for    admlnmrauon.     Anuquavcu  j  ^  k- 
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rivff  *  to  the  lowesi  *lddcr.  We  can  searcdy  bdtere  ttuil 
sucb  a  situation  still  exists,  but  let  me  read  you  some  of  the 
prciwnt  State  laupt  in  many  cases  now  being  enf oroed. 

ASXzoirA 

Tim  eomxtr  bovrd  of  nq>erTlBon  must  "  let  the  care  of  Indl^nti 
a<  Um  county.  Including  medical  attendance,  medicine,  food,  lodg- 
ln«.  dotbing,  and  other  auppllea,  to  tlie  beet  reaponell>le  bidder  "• 
(see.  811,  as  amended.  Laws.  I929,  eh.  83;  eecs.  81,  817). 

AAKANSAS 

Wben  no  poorhouse  la  established,  the  county  court,  aftei 
pvUttahact  or  pohUe  notice,  may  annually  let  cut  the  poor  to  th4 
l0«c«t  zvaponelble  bidder,  WMier  his  bond.  w1m>  must  contract  tc 
house,  clothe,  feed,  and  fumlah  medicine  and  medical  attendance 
to  all  persona  placed  in  his  charge  by  such  ooxnt.  Coxmtles  ar« 
ztot  to  be  liable  for  the  support  of  any  pauper  who  may  refuse  U 
ep«  eovnty  aid  in  the  manner  here  provided  (eec.  81fi8). 


Hm  hottrd  et  oovntj  commiesloners  may  contract  for  the  earn 
and  »n««"»*"'""^^  of  the  imdlgant  Biek.  at  other  dependent  poo- 
(sec.  S0-a901). 

nxseois 

Where  there  le  no  poorhouee  the  mipport  of  the  poor  may  be  le  i 
out  on  contract  by  the  overaeeia  of  the  poor  (ch.  107,  sec.  21) . 

IOWA 

The  board  of  supervlaors  may  make  a  contract  with  the  love^ 
reqxmsiUe  bidder  for  the  support  of  any  or  aU  the  poor  of  th^ 
couUy  for  1  year  at  a  time  (eec.  6394) . 


diTgeable  to  the  toiwn  ahaU  not  be  "  set  up  and  bid  o  r 
al  aoctlOB  ",  cither  for  support  or  service,  but  the  town  at  thel  r 
annual  meeting  may  contract  for  the  support  of  the  poor  for  i 
term  not  exceeding  5  years  (»ec.  11).  Overseers  may  set  to  wor  i 
•r  by  deed  bind  to  eerrlce  upon  reasonable  t«ins  for  a  term  net 
exceeding  1  year  person*  havLag  settlement  in  tibe  town  or  bavta  i 
none  in  the  State,  upward  of  21  years,  having  no  means  of  suppor  , 
^nri  living  idly;  and  all  pcraona  liable  to  be  sent  to  the  houae  ojC 
oorrecUoa  (aec.  20). 

OKIO 

When  more  tibaa  temporary  i^ef  1*  required,  the  aappart  it 
such  persons  must  be  let  under  contract  to  a  "  suitable  "  perso^ 
for  not  more  than  1  year  (sees.  3488-3489). 

OKLAHOMA 

In  ootmtles  where  ther»  la  no  poerhouse,  the  overseer  must  coi^ 
tract  for  the  auppcct  at  the  poor  yearly  (sec.  7557) . 

MONTAMA 

The  board  may  let  out  the  support  of  the  poor  under  contradt 
to  the  toweet  reapoBslbla  bidder  anmwlly  (aecs.  4526,  4fi0d,  4b 
amended  laws  1833.  ch.  50.  see.  4638). 


Ib  ecmcttes  where  no  pooiiiotiae  is  eatah&sbed,  tt  la  tlie  duly 
of  the  eosBmlBalaBers  to  contract  for  the  mslntmance  of  the  po^r 
(see.  18040). 


The  county  court  may  let  out  the  sapport  of  the  poor  with  tl:  e 
of  ttk*  poorh^wt  and  farm  for  a  period  not  exceeding  3  yeari, 
or  may  contract  for  the  support  of  any  or  all  oX  the  poor  for 
pvtod  not  exceeding  1  year  (sees.  4816-4817). 

-  ^^  WASBZatGTOH 

Vbs^fiieard  of  eownty  eommlastafiera  may  contract  for  the 
aary  inslntflnenre  of  the  poor  or  appoint  such  agents  as  they  ma|r 
deem  necessary.    They  may  establish  and  maintain  a  vrorkhoti^' 
and  make  reg\Uationa  for  ita  management  (sees.  0984,  9991) 


They  may  make  contracts  for  the  necessary  maintenance  of  tt  e 
poor  or  appoint  the  neceeesry  agents  (sees.  29-1302). 

OOier  State  laws  deprive  the  unfortunate  of  the  dignity  df 
living  in  their  own  homes,  even  though  they  must  recei^je 
aid.    In  Indiana,  for  examine,  the  poor  laws  provide: 

iUl  persona  who  become  perraaaeat  chargee  on  the  county  muit 
1M  reaK>ved  to  each  asylum  (sec.  12398).  It  Is  the  duty  of  tte 
overseers  of  the  poor  and  superintendents  of  counfcy  asylums  1o 
bind  out  such  poor  childreB  ae  fall  under  their  care  (sec.  12307 


A  lOcUigan  Iftw  profvldes: 


aa 


charges  mi 
6334). 


<,<IMIItJ    ll  - 


A  Haw  Jsncy  lanvs  provides^ 

Tsqulrtag  permament  relief  shall  be  cotnitittted  to  ll|e 


(seca.  Id.  18a) 
A  0OQth  Dakota  law  prorhles: 

All  permanent  chargee  on  the  county  must  be  maintained  in 
tite  poorhouee  wfesa  estahaahsd  (see.  18087) 


w*  have  tte 
boBpitala 


the  counties  the  expense  of  their  keep.  This  fate  Is  what 
the  unfortunate  In  some  States  may  look  forward  to  instead 
of  an  honorable  and  respected  old  age.  Present  State  laws 
which  permit  coimties  to  shift  the  cost  of  the  dependent  to 
the  State  by  committing  them  to  State  institutions  for  the 
defective  and  delinquent  have  no  place  in  modem  society. 
As  kmg  as  such  laws  prevail  we  wttl  continue  to  have,  also, 
the  spectacle  of  little  children  cemsaitted  to  Teformateries 
and  other  State  correctional  Institutions  merely  to  relieve 
localities  of  the  expense  of  their  eare. 

Modem  social  ideals  emphasize  the  importance  of  keeping 
families  together  in  tiietr  own  homes,  but  In  a  number  of 
States  vicious  poor  laws  are  resulting  in  the  needless  break- 
ing up  of  families  and  in  the  stunting  of  child  lives  away 
from  family  influence  in  order  that  children  may  be  sup- 
ported In  State  Institutions  and  thus  relieve  the  counties 
of  the  cost  of  mothers'  aid. 

For  the  collection  and  compilation  of  the  material  which 
I  have  presented  I  am  Indebted  to  the  American  Public  Wel- 
fare Association,  whose  representatives  are  in  touch  with 
public-welfare  legislation  In  every  State  throughout  th8 
country.  Their  advisory  and  consxiltant  services  are  avail- 
able gratis  to  any  CTongressman  or  other  public  official  who 
is  genuinely  interested  in  welfare  legislation, 

I  bring  these  laws  to  your  attention,  not  with  the  deairo 
to  disparage  the  provisions  for  the  care  of  the  unfortunate 
in  any  State  but  because  I  sincerely  believe  that  you  should 
Jmow  about  these  things.  I  believe  that  the  time  has  come 
when  a  fundamental  change  in  our  State  laws  should  take 
place.  I  know  of  no  group  of  men  who  can  be  more  influ- 
ential and  efiective  in  this  work  than  you.  my  colleagues. 

COMGRXSa  WnXXAM  W.  HASTINGS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  imanimoua 
consent  to  extend  my  remarks  in  the  Recorik 

The  SPEAKER.    Is  thtare  objeetlon? 

There  was  no  objection. 

Iflr.  TAYLOR  of  Colorado.  MSr.  8peak«r,  tt  is  a  very  com- 
mon thing  for  us  to  say  when  a  Member  retires  that  his 
place  will  be  hard  to  AH.  In  aU  my  experience  here  I  do 
not  recall  any  Member  to  whom  this  is  so  eminently  appli- 
cable as  in  the  case  of  our  retiring  colleague  from 
Oklahoma. 

For  many  jrears  Congressmam  Charles  D.  Carter,  of  Okla- 
homa, and  our  colleague  were  our  guardians  oC  everything 
pertaining  to  the  Indians  throughout  the  United  States;  and 
since  the  retirement  of  Mr.  Carter,  8  years  ago,  this  very 
great  responsibility  has  devcdped  upon  Mr.  Hastings  of 
Oklahoma.  He  has  been  our  nerer-failing  guide  upon  the 
thousands  oi  questions  that  arise  pertaining  to  the  Indians. 
He  has  known  the  Indians  from  his  birth.  He  is  abso- 
lutely honest  and  absolutely  fair.  He  thoroughly  knows 
what  is  right  between  our  Government  and  the  some- 
thing like  a  hundred  different  tribes  of  Indians.  No  one  can 
ever  estimate  the  value  of  his  painstaking,  industrious,  and 
conscientious  services  to  our  country  and  to  the  American 
Indians.  Many  of  us  have  Indian  constituents,  but  no  one 
in  this  Hmise  can  at  aU  take  his  idace. 

Trusting  the  House  wiH  pardon  a  personal  reference,  X 
speak  from  intimate  knowledge  of  this  matter,  because  as 
members  of  the  Interior  Department  appropriation  sub- 
committee, handling  all  the  funds  that  go  to  the  Indians 
and  an  the  thousands  of  other  matters  comii^  under  the 
Interior  Department,  from  the  Arctic  Circle  to  the  Equator, 
he  and  I  have  been  closely  and  constantly  associated  to- 
ge^MT  for  many  years.  He  la  one  of  the  very  highest  type 
of  representative  in  Congress.  He  has  character,  good  judg- 
ment, very  exceptional  efficiency,  energy,  and  a  world  of 
personal  knoiriedge  and  actual  experience. 

It  Is  really  with  pntfotmd  sadness  that  I  realize  that  from 
now  on  neither  our  country,  nor  the  House,  nor  that  com- 
mittee will  have  the  incalculal^le  benefit  of  his  services.  It 
Is  really  a  tremendota  loss.  I  predict  that  the  future  his- 
torians of  the  Red  Man  will  place  the  name  of  Ccmgressman 
WxLUSK  W.  BssnmsBs  along  with  that  great  Cherokee  Indian 
Seqmymh  aslme  of  the  greatest  veal  friends  and  benefactors 
tibat  tha  American  Indians  ha««  ever  had.    [Applause.) 


^k-: 
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But  that  fs  only  one  of  hte  many  activities.  He  has  al- 
ways been  an  alert  and  hard-working  Member  of  this  House 
along  a  wide  field  of  activities,  and  it  is  with  the  greatest 
regret  that  we  older  Members  learn  of  his  retiring  from  this 
body.  We  aU  certainly  wish  him  many  years  of  happiness 
and  success.  He  has  served  his  coimtry  nobly  and  well. 
He  has  been  an  honor  to  Oklahoma  and  to  this  House.  He 
has  manfully  played  the  game  of  life  on  the  square.  We 
are  all  genuinely  proud  of  him  and  we  reluctantly  bid  him 
an  affectionate  good-bye  and  godspeed.    [Applause.] 


OH  oua  way;  but  where?— 100,000,000  people  ought  to  khow 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  po  objection. 

Mr.  SNELL.  Mr.  Speaker,  the  first  session  of  this  Con- 
gress and  the  second,  which  now  draws  to  a  close,  have 
conferred  upon  an  American  President  and,  I  may  add.  upon 
a  multitude  of  officials,  corporals  to  generals— but  all  with 
authority,  more  powers  and  control  over  the  destinies  of  the 
American  people  than  were  even  conferred  upon  President 
LIncoto  in  the  battle  to  preserve  our  Republic,  or  upon 
President  Wilson  for  our  part  in  the  greatest  war  of  all 

history.  ■       ,  _ 

We  have  all  done  our  best  In  this  session  of  Congress 
to  aid  in  a  tremendous  necessity  of  recovery  from  a  great 
depression.  He  indeed  must  be  low  in  courage  or  ignoble  in 
motive  who.  as  a  Member  of  this  Congress,  has  not  made  a 
sincere  effort  to  do  his  share. 

Our  duty  here,  particularly  at  this  time,  is  to  give 
every  facility  to  the  administration  to  meet  the  dire  neces- 
sities of  our  people,  yet  we  are  equally  here  to  exercise  our 
judgment  in  seeking  to  modify  or  prevent  the  passage  of 
measures  which  we  may  not  honestly  regard  as  sensible  or 
which  we  may  look  upon  as  inimical  to  the  interests  of 

our  country.  ,  ^ 

I  wish  to  submit  that  It  has  been  unfafr.  unjust,  and  even 
unwise  to  have  applied  to  men  of  substance,  sincerely 
striving  to  do  their  share,  epithets  such  as  "traitors", 
"  scribes  ".  "  Pharisees  ",  "  demagogues  "  "  nation  wreckers  ", 
or  "public  enemies",  scourging  those  who  have  dared  to 
raise  their  voices  in  honest  criticism  of  measures  which 
affect  so  dh«:tly  the  destinies  of  130,000,000  people.  Those 
who  have  dared  to  criticize  have  been  castigated  because 
they  offer  a  criticism  without  accompanying  it  with  a 
"  constructive  alternative." 

Where  one  body  of  men  is  doing  all  the  planning  and 
retains  all  the  power  of  execution,  it  is  neither  incorrect 
nor  Is  it  misleading  to  say  that  any  criticism  which  may 
help  to  avert  or  correct  destructive  measures,  whether  It  be 
by  a  business  man  or  just  a  plain  Republican,  is  in  itself 
constructive.  It  is  a  "  constructive  alternative  "  to  prevent 
destructive  acts.  Perhaps  some  politically  minded  Mem- 
bns  of  this  august  body  would  prefer  to  have  those  who 
oppose  blind  acceptance  of  legislative  emanations  of  ex- 
perienced young  zealots  sit  back  in  their  seats  and  do 
nothing  and  say  nothing,  but  that  is  not  why  we  are  sent 
to  Congress,  and  we  do  not  have  to  defend  our  criticism 
before  reasonable  people. 

Our  memories  must  Indeed  be  short  If  we  so  soon  forget 
the  "  wolf  wolf!  "  heard  so  often  from  our  soldier-salvation- 
ist,   General  Johnson.    Are  his  wolves  real,  or  are  they 

poodles  stuffed  with  sawdust?  ,«,«  _,«,.,  if 

Perhaps  some  of  us  may  suffer  reproach  in  1936  or  1937,  ir 
by  then  the  country  has  gone  completely  to  the  bowwows, 
why  we  did  not  speak  out  and  give  some  word  of  warning. 

In  the  first  session  of  this  Congress  the  social  experimenta- 
tion of  the  "  new  deal "  took  form  in  a  number  of  sweeping 
legislative  measures.  In  this  second  session  Congress,  the 
press  and  the  people  have  been  inundated  with  a  perfect 
flood  of  new  and  compUcated  power-broadening  measures. 
Some  of  them  are  worthy  reforms  which  transcend  political 
or  sectional  lines.  Some  of  them  attempt  assistance  to  oer- 
taln  classes  of  population  at  the  direct  expense  of  oth« 
equally  large  classes.  Some  of  them  are  designed  to  have 
the  Government  regulate  the  activities  of  certain  kinds  of 


todivldoals  who  committed  the  crime  of  batlns  a  profit 
motivsa."  Others  appropriate  sums  of  money  for  relief,  p«ri>- 
Uc  works,  and  other  extraordinary  spendings  onascala  far 
more  vast  than  that  ever  attempted  by  any  government  In 
the  whole  history  of  the  world.  Others  confer,  or  would 
confer,  upon  one  man  or  his  appointees  the  powers  that  are 
fundamental  in  the  modem  world-H?owers  of  currency 
manipulation,  control  of  trade,  credit,  banking,  investments, 
and  dealings  in  securities  or  commodities.  Others,  again, 
are  manifestly  to  put  into  irrevocable  experiment  social.  If 
not  socialistic,  theories.  Still  others  are  merely  stop-gaps  or 
the  fulminations  of  the  mind  of  some  social  theorist  who 
cannot  quite  explain  his  theories  so  they  are  understood  by 
people  of  ordinary  intelligence. 

No  one  man,  even  be  he  of  highest  tatelllgencc  and  be 
he  able  to  spend  his  whole  time  studying  aU  these  legisla- 
tive measures  of  the  first  session,  as  they  have  been  pro- 
longed and  extended  in  the  second  session,  would  be  able 
to  achieve  even  a  fair  understanding  of  the  social  and 
economic  implications  of  all  these  bills.  It  Is  doubtful,  In- 
deed, if  any  one  man  has  even  read  them  all  In  any  ana- 
lytical way. 

In  addition,  and  In  the  meantime,  the  various  admin- 
istrative agencies  of  the  Government,  with  new  commis- 
sions, corporations,  boards,  committees,  and  aAithoritles,  have 
been  whirling  about  in  concentric  circles,  intensely  engaged 
in  attempts  to  carry  Into  effect  the  powers  and  mandates 
conferred  In  the  new  laws  which  passed  during  the  first 
session.  If  any  one  man  tried  to  keep  track  of  their  activi- 
ties as  well,  he  would  find  himself  soon  scheduled  for  a  pro- 
longed stay  in  the  sanitarium. 

The  object  of  my  remarks  today  is  to  attempt  to  impress 
upon  the  Members  of  Congress,  as  well  as  on  their  con- 
stituents, the  great  mistake  that  we  wlU  make  If  we  ccni- 
sider  our  duty  done  with  the  passage  of  these  laws  or  that 
we  have  completed  our  duty  in  offering  such  resistance  a» 
we  severally  may  have  to  theh-  passage.  I  would  state  that 
I  consider  It  our  most  serious  duty  to  f  amUlarlse  ourselves 
with  all  of  the  Important  measures  passed  by  this  Congress 
and  particularly  to  keep  track  of  the  manner  in  which  th^ 
are  administered  and  closely  to  watch  the  actions  carried 
out  under  the  powers  they  ccHifer. 

The  time  for  blind  acceptance  of  experimental  measures 
has  passed.  The  time  for  critical  supervision  of  the  acts  of 
the  administrators  has  come. 

Are  the  reforms  enabled  by  these  laws  to  be  put  Into  effe^ 
by  a  motley  group  of  social  reformers  who  have  records  of 
little  previous  practical  achievement,  hurrying  and  scuiry- 
Ing  about  molding  the  conditions  of  human  existence  under 
the  vague  and  inchoate  ideals  of  abundancy  in  a  workless 
life?  Is  the  mere  passage  of  a  law,  followed  by  the  fanfare 
of  trumpets  of  innumerable  pubUcity  agents,  to  mislead  us 
Into  believing  that  regardless  of  common-sense  principles 
developed  down  through  the  ages  that  happy  days  are  here 
forever  if  we  only  try  anything  once?  Are  these  vast  proj- 
ects to  make  Americans  "  larger,  brighter,  gayer,  and  better- 
looking  "—in  the  words  of  one  "  new  dealer  ",  a  former  ex- 
pert on  wind  vibration  in  high  buildings  "—as  soon  as  w« 
recognize  the  profundity  of  his  statements  that  "  everything 
we  were  taught  in  school  is  exactly  wrong,  truth  Is  no  longer 
a  virtue,  saving  for  a  rainy  day  makes  It  rain  aU  the 
harder"?  ^^      ^  , 

Are  we  to  avoid  factag  realities  because  another,  formerly 
an  expert  in  Uie  study  of  the  habits  of  plant  lice.  riM»ws  us 
the  way  to  get  around  reaUties?  As  the  summer  and  faH 
pass  behind  us,  are  we  going  to  see  vestiges  of  business  recov- 
ery of  a  common-sense  order,  along  the  ^Jf«"f^.^ 
think  of  as  normal  before  having  been  subjected  to  the 
dazzUng  hypnotism  of  a  new  intellectual  OTdCT--or  are  weto 
get  dizzy  trying  to  follow  frantic  cfforU  first  to  this  fflrw- 
tion.  then  in  Uiat,  dropping  one  measure  a^fr^""^' 
trying  still  more  experlm«its,  and  then  come  back  to  C<m- 
gress  In  1935  to  again  be  swamped  witii  another  avalancha 

of  emergency  legislation?  -^..^m 

It  behooves  us  to  keep  most  careful  ti^k  ^  these  ferrW 
mystic  guides  to  the  promised  land  way  up  high  above  the 
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doads.  I  itDcerely  hope  tbaX  our  precoddui  FOung  "  braix 
trasten  "  will  lay  off  thinking  op  new  legislation  during  tht 
summer  and  will  apply  tbelr  extraordinary  qualities  U 
actually  trirlng  out  some  of  tbeee  laws,  so  we  can  get  8om< 
idea  what  ttey  are  going  to  do  for  us.  I  hope  that  the] 
win  not  find  too  many  od  them  unworkaUe  at  all,  or,  if  the; 
do,  they  will  find  it  out  before  more  machinery  is  smashed 
Axiyway,  we  are  tired  of  emergency  legislation.  We  an 
glad  not  to  have  to  keep  worrying  for  a  while  about  wetrc 
legislative  experiments  which  we  know  are  going  to  b< 
passed  anyway  with  or  without  debate  or  with  or  wlthou 
aw  •*  yea  "  or  "  nay." 

ruunrtD  aooifoirr  ob  Bcoiroinc  TXAwmwut 
For  many  years  I  have  been  stumbling  around  in  thi 
dark  trying  to  get  some  lucid  idea  of  what  is  this  plannec 
economy.  The  papers  have  been  full  of  it.  Alter  studiously 
perusing  Mr.  Tugwell's  words  of  wisdom.  I  confess  I  am  no 
much  better  off.  I  do  understand,  from  an  address  of  hl^ 
before  the  American  Society  of  Editors,  that  the  new  dea 
does  not  stand  for  communism,  socialism,  or  fascism  anc 
that  there  Is  no  regimentation,  but  that  instead  the  neiK 
deal  Is  trying  with  might  and  main  to  strengthen  tlu 
democratic  process  in  place  of  what  he  called  the  "in- 
dustrial reg^entation  "  of  the  past.  I  confess  with  som< 
difllcnlty  I  try  to  discover  the  details  of  how  the  nev 
deal  Is  going  about  its  Job  of  breaking  itp  individualistic 
control  of  industry  and  finance,  but  can  only  assume  from 
his  remarks  that  somehow  by  some  method  aome  Govern- 
ment agency  is  undertaking  this  task.  Maybe  he  mean; 
that  the  cumulative  powers  of  the  NJI.A..  AAA.,  Securities 
Act.  Stock  Exchange  Control  Act.  Bankhead  Cotton  Act 
T.VA. — and  I  do  not  know  how  many  other  laws — are  con- 
sciously being  applied  to  getting  private  business  out  ol 
business  and  putting  the  Oovemment  in.  But  he  elsewhere 
denies  that  he  favors  econtnnic  planning.  In  the  Senate 
committee  he  said: 

I  believe  In  tbe  kind  of  planning  we  are  doing  now.  but  nol 
la  •  frfaaned  eeoaomy,  which  U  beat  defined  by  reference  to  th< 
Riwtan  cyBtem. 

In  another  place  he  wrote: 

The  experiments  commenced  In  1933  in  the  TTnlted  States  arc 
worth-whUe  beginnings — they  are  not  economic  plannlzig,  bul 
they  afford  new  opportunltle*  for  working  out  plana. 

I  am  aduuned  that  I  do  not  understand  these  statnnents, 

On  the  stand  Dr.  Tugwell  states  as  between  the  Constitu- 
tion and  the  ideal  of  planning  there  would  be  ineonsistencs 
**  if  we  are  going  to  have  a  planned  economy    *     *     *    bu 
I  do  not  favor  It."    Before  coming  to  Washingt<m  Prof eaeo] 
Tugwell  had  said.  "  TIm  challenge  of  Russia  to  America  doei 
not  lie  in  tbe  merits  of  the  soviet  system,^ althou^  thej 
may  prove  to  be  considerable.    The  challenge  lies  in  the  idea 
of  planning,  of  purpoedlil,  intelligent  c(Mitrol<  ov«-  economit 
affairs.    This,  it  seems,  we  must  accept  as  a  guide  to  oui 
ecfmomlc  life  to  replace  the  decade  of  notions  of  laiasea 
faire."    In  the  hearing  Dr.  Tugwell  declared  himself  to  be 
"  as  much  an  advocate  ot  decentralization  as  anybody  could 
be."    I  confess  inability  to  reconcile  that  with  another  stated 
ment  of  Profeasoi  Tugwell  that  "  few  intelligent  people  doubtj 
that  dependoicy  to  Intrust  more  and  m<Mre  activities  to  the 

»vemment  wiQ  continue  to  grow.  We  should  recognize 
the  advantages  of  the  new  trend  *  *  *."  Tlie  doctor  a1 
one  point  rather  plaintively  queries.  "  Why  is  it  that  ray 
word  cannot  be  accepted?  " 

I  do  not  say  or  even  impute  that  it  would  be  a  disgrace 
for  a  professor  to  advocate  economic  i^anning.  They  ought 
to.  with  no  feeling  of  shame.  I  Just  wonder  bow  we  cao 
find  out  what  these  thlnirs  mean  if  the  pr<rfes8ors  will  not 
explain  them  so  that  ordinary  people  can  understand. 

In  my  searches  to  discover  planned  economy,  or  economic 
planning,  or  Oovemment  planning,  or  whatever  yovL  want 
to  can  it.  I  have  had  a  faint  glimmering  that  if  the  Gov- 
ernment wanted  to  do  some  coordinated  planning  it  might 
in  normal  times  do  it  by  <»lling  a  Cabinet  meeting,  perhaps 
with  a  special  invitation  to  the  Director  of  the  Budget, 
admit  that  might  ikot  quite  work  oat  now.    It  would  be  a 


cemvention  raflier  than  a  conference  If  all  the  alphabetical 
agency  heads  were  there.  A  mere  Cabinet  meeting  would 
not  be  nearly  enough,  for  CaUnet  members  cannot  be  blamed 
if  they  are  not  thoroughly  aware  of  exactly  what  the  alptui« 
betical  agencies  are  doing. 

We  have  heard  of  a  National  Emergency  Council  organ- 
ised to  coordinate  aU  these  things.  Congress  or  the  people 
would  be  interested  in  the  coordination  of  the  national  plan. 
What  has  NJ:.C.  coordinated? 

In  spite  of  all  our  fine  reform  measures,  will  we  be  blamed 
if  during  the  summer  we  wonder  how  many  millions  will  be 
Unemployed  next  winter?  Some  expect  there  to  be  almost 
as  many  millions  as  last  winter,  but  this  seems  like  blas- 
phemy in  the  presence  of  "  new  dealers' "  promises  to  carve 
out  of  the  Jungle  of  a  world  depression  an  economic  para- 
dise, protected  against  the  wicked  natural  elements  of  busi- 
ness by  a  camouflaged  roof  of  planned  economy,  landscaped 
with  regimented  hedges  and  subsistence  factories  produc- 
ing mm  and  streamlined  post-office  furniture,  tended  by 
an  army  of  gardeners  recruited  from  a  legion  of  "Ism** 
schools  of  sociology,  and  fertilized  by  generous  spreadings 
of  public-relations  propaganda. 

May  we  not,  in  fact,  soon  suspect  that  the  ukases  whicb 
govern  life  in  such  a  PoDyanna  paradise  will,  instead  of 
being  signed  by  some  such  name  as  Rex  TugweU,  bear  ^ome 
.such  as  TugweU.  Rex? 

GOVBUCICXMT  tSSOI^TIOK  OF  VUSIKSSS  ATVAnS 

Federal  regulation  in  its  spreading  out  to  major  activi- 
ties of  the  country  in  the  short  space  of  slightly  more  than 
a  year  has  accomplished  rather  surprising  results.  The 
regulation  of  the  farmers  under  the  AJLA.  has  given  them 
higher  prices  with  which  to  pay  for  even  higher  prices  of 
goods  they  need  produced  under  the  N.RA.  The  workers 
may  have  Joyously  found  higher  wages  under  the  NJIA, 
but  when  they  have  gone  to  their  stores  have  slightly  lost 
enthusiasm  because  of  the  even  higher  prices  they  have  had 
to  pay  for  necessities  produced  under  the  NJtA.  and  the 
AAA 

Of  course,  the  monetary  policy  has  been  aimed  to  keep  a 
Jump  ahead  of  these  differentials,  and  in  some  respects  it 
has.  At  times  the  statistics  show  a  paper  recovery,  imme- 
diately and  quite  effectively  released  to  the  p^-ess  to  be 
blazoned  under  exaggerated  headlines  for  popular  con- 
sumption. 

Everyone  feels  very  much  encouraged,  but  those  who  look 
beyond  the  headlines  "  unpatriotically  "  wonder  how  long 
the  Jockeying  of  one  price  element  against  another  can  go 
(m  before  another  Inflaticm  of  currency  will  have  to  be 
Introduced  to  readjust  the  imequal  advances  (d  eccmnnic 
planning. 

Raise  industrial  prices  by  raise  of  wages  to  increase  work- 
ers' purchasing  power.  Curtail  food  production  to  give  the 
farmer  more  income  to  pay  higher  prices  for  other  com- 
modities. If  in  this  manipulation  either  the  farmer  or  the 
worker  has  to  pay  proportionately  more  for  his  necessities, 
lower  the  value  of  money  so  all  prices  will  go  up  and  while 
they  go  up  we  will  all  be  happy  and  gay  reading  ot  the 
miracles  to  happen. 

When  individual  bankruptcy  occiirs,  do  not  fear — the  Fed- 
eral Government  will  take  over  the  mortgages,  tell  the 
courts  to  disregard  the  creditors,  or  assume  the  principal 
of  the  debt  as  the  only  "  honorable  "  thing  to  do.  and  then 
we  start  all  over  again. 

Of  course,  the  man  who  lent  the  mon^  or  who  bought 
the  stock  in  a  mortgage  bank  has  something  to  think  about, 
but  that  is  about  all  he  can  do.  The  man  who  lent  the 
money  is  laigely  someone  who  has  thus  invested  small 
savings,  simple  people  who  seelTto  protect  their  old  age  by 
taking  out  insurance,  investing  in  "  rock-solid  "  mortgage- 
loan  companies,  ix  trustingly  putting  their  money  into  sav- 
ings banks. 

list  us  draw  tbe  curtain  over  this  ^stressful  scene,  at 
Mark  Twain  once  ao  descriptivriy  said,  as  we  drive  the 
money  changers  ot!t  of  the  temple.  While  staging  this 
dramatic  act,  seeing  in  righteous  moral  virtue,  we  need  not 
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skon  tbe  noWe  work  to  thir*  of  the  selfldmcas  of  the  small 
Investor  who  constitutes  the  majority  of  stockholders  In 
American  corporations. 

PnsumaUy  when  their  Investments  are  gone  they  may 
tngage  in  subsistence-farming  hmnesteads  on  the  bounty  of 
the  Government,  or  perhaps  they  may  apply  to  the  authori- 
ties for  employment  on  made  work.  These  are  happy  sertu- 
tions.  They  wiU  not  feel  they  are  getting  something  for 
nothing.  They  will  feel  glorified  to  have  contributed  to  the 
uphnnd«"g  of  a  new  order  by  performing  useful  work,  by 
doing  their  share. 

Planned  economy,  in  short,  possibly  means  that  the  people 
no  longer  need  suffer  from  the  mental  worry  of  deciding 
what  they  will  produce,  whether  it  be  hogs,  or  com,  steel, 
woven  materials,  cotton,  or  shoes.  A  beneficent  Govean- 
ment  In  Washington  has  set  up  large  offices  of  experts, 
administrators,  deputy  administrators,  assistant  experts, 
clerks,  and  typists,  equipped  with  charts,  adding  machine, 
and  slide  rules,  to  decide  these  things  lor  us  alL  They  reafly 
mean  business,  too,  for  he  who  violates  the  code  risks  the 
penalty  of  heavy  fines  or  jail  sentences. 

It  is  old-fashioned  and  reactionary  to  think  the  public  is 
better  off  under  a  free  economic  system  with  industry  elas- 
tically  regulated  under  antitrust  and  other  laws.  The  more 
abundant  life  can  only  be  attained  by  compulsory  labor 
unions.  Government-fostered  trusts,  production  restriction 
by  edict,  compulsory  price-fixing,  and  new  departmental 
rules  coming  out  daily  from  a  host  of  bureaus. 

Business  men  who  claim  no  affiliation  whatever  with  W^ 
Street  have  said  that  the  stock-exchange  control  bill  sets 
up  prying  control  over  all  business.  They  should  bej?"e! 
Their  secret  motive  may  be  discovered.  We  are  only  JUSt  a 
pawn  in  a  s<*eme  of  systematic  propaganda  engineered  by 
the  naughty  men  in  Wall  Street. 

One  of  the  wicked  brokerage  firms  in  New  York  took  the 
pains  of  putting  a  large  advertisement  in  a  Washington 
paper,  reprinting  the  Declaration  of  Independence,  be- 
cause legislative  and  administrative  tendencies  in  Wash- 
ington suggest  that  too  few  of  our  elective  representatives 
are  familiar  with  the  principles  enunciated  in  the  Declara- 
tion of  Independence;  and  second,  because  It  seemed  truly 
to  offer  contradiction  to  the  apparent  "  new  deal "  philoso- 
phy that  engaging  in  business  for  a  profit  is  unlawfiu:  that 
criticism  of  admhilstration  policies  Is  "  lesc  majeste  "  and 
that  all  protests  against  intolerant  legislation  axe  moUvated 
by  greed  and  selflshnes.  ^^ 

In  accord  with  the  rules  of  the  New  York  Stock  Exchai«e, 
its  business-conduct  committee  had  fh-st  to  approve  the 
advertisement.  It  might  be  interesting  to  look  forward  to  a 
time  ^rtien  some  Federal  securities  exchange  committee  could 
exercise  Its  powers  to  protect  the  people  by  not  permitting 
publication  of  such  Insidious  propaganda. 

THK    THBOBUB    BEHIND    THX    POLXCXXS 

If  a  government  insists  on  introducing  an  extended  serja 
of  extraordinary  InnovattonB  touching  every  l^ase  of  the 
life  of  Its  citizens,  but  would  not  wish  them  to  be  subjMt  to 
wide  public  discussion,  then  the  only  alternative  would  be  to 
make  tU  progimm  so  punitive  as  to  squash  andjquelch  by 
strict  censorship  and  persecution  all  who  dared  to  speak 

their  thwight*-  .,  4.1.,  * 

We  might  even  think,  if  we  were  not  too  r^j^'^o^^^ 
the  conscioiHJ  molding  of  public  opinion  could  be  attempted 
to  the  extent  of  adopting  repressive  measur^  of  oensorsWp 
and  intimidation.  Other  countries  have  done  It:  ^in 
during  the  Inquisition.  Russia  under  the  Czar  and  rajJCT 
the  Etobhevists,  Germany  under  Hitler.  Italy  "p^ct  Muss^ 
llni  and  many  South  American  revolutionary  governments. 
Why  should  It  be  unthinkable  that  it  be  ^VP^^Jree- 
^^mg  and  free-acting  America  In  this  new  enlight«ied 

We  Indeed  must  have  courage  to  be  so  improper  «  to  ask 
that  we  be  informed  fully  on  Just  what  actions  the  admlnte- 
tration  is  taking  on  these  many  measures  that  have  Just 
Sn  passed  by  this  Congress.  Would  it  be  presumptuous 
to  ask  whether  specific  administrative  measuna  permitted 
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under  Uiese  acts  are  to  be  Invoked  faecsose  of         

conditions  of  emergency,  or  as  p«rt  of  a  ■oclal  andpottttB* 
refonn  program?  In  the  latter  casa  «»  we  tUftAirrg  cm 
prerogatives  as  legislators  and  dtSaena  II  we  fmukn  jw 
what  that  social  and  political  xef  asm  proftajn  is  to  eoA 
specific  case?  Are  we  diakoral  to  expect*  Dwaocratio  and 
elective  govermrient  to  explain  novel  experlmasits  tagr  giving 
reasons  on  which  they  «re  predicated  and  whkh  hawe  b^ 
yet  been  disclosed?  Could  we  ask  that  the  language  of  mA 
explanation  be  not  ckjuded  with  elasBtoom  kteoteor.  tt»t 
we  not  be  answered  with  tovocttve,  or  tloeatened  tacitly  or 
openly  with  cracking  down  on  the  questioner  or  the  critic? 
How  foolhardy  and  misplaced  courage  was  it  for  the 
editors  of  the  Washington  Herald  to  say: 

We  trust  we  shall  not  be  accxMed  <rf  prying  with  ?«>*■»?  •T'f 
into  tlie  reeeaaea  of  ptdtey.  8ucto  reverence  lor  our  gownon  can 
hardly  be  expected  of  Americans. 

QBOWTH  OP  aovBunonnr  atnuuccsACT 
No  one  need  to  presume  to  be  a  spokesman  for  the  Demo- 
cratic Party  by  expressing  sympathy  with  the  mental  dilem- 
mas  and  uncertainties  which  a  great  many  Democrats  an 
now  imdergoing.  Has  it  not  been  a  constant  principle  oa 
the  part  of  Democrats  for  years,  nay  generations,  to  flght 
against  tendencies  toward  growth  of  Federal  commissi  ona, 
bureaus,  control  agencies,  and  meddling  olBceholdars?  la 
the  face  of  the  bewUdering  array  of  new  alphabetical  agcn- 
cles  established  to  carry  out  the  extension  of  F>Bderal  powers 
over  business,  trade,  and  production,  many  Democrats  wan- 
der around  bewildered  in  search  of  )oet  traditions. 

Having  formed  hahltB  of  thought  from  lifelong  inculca- 
tions of  Democratic  opposition  to  the  intrusion  of  govern- 
ment into  private  business,  is  it  any  wonder  that  W9 
Democrats  find  themaelves  in  a  base  <rf  bewildered  wanoer- 
ings  in  search  of  Justification  for  the  eaotrdL  esUhltthod  In 
new  government  powers  in  sudi  an  array  as  Is  laid  betoo 
us?  In  the  coming  months  will  not  the  search  for  Deaao- 
cratic  Party  principles  by  those  Democrate  throughootthe 
country  who  are  not  clairvoyant  ssers  into  tranacenaeatal 
poUtlcal  concepts  become  more  and  more  confused  Jn  «»- 
templation  of  what  Congress  and  a  Democratic  admhaistra- 
tton  have  proposed,  permitted,  or  actually  carried  out? 
Perhaps  we  may  Mst  a  few: 

Stratification  of  industir  under  the  N.B.A.  controlling  by 
Bfl»>«'twin«  and  supervision  MmiUtion  of  production,  setting 
of  wages,  and  fixing  of  prices. 

Divesting  Congress  of  Its  constitutional  authortty  to 
appropriate  money  and  direct  Its  use  in  the  Pobtte  Woita 
section  of  NJJI.A.  „* .   .  *_. 

Creation  of  two  bureaus  where  but  one  easted  ojo" 
without  reference  to  the  civfl-eenrlce  rules,  many  of  them 

directly  competing  with  private  enterprise.  ^ 

Delegation  to  the  Executive  of  the  power  of  Congratt  to 
coin  money  "  and  "  to  fix  the  valae  tliereof  "  In  the  Thoiw 
toflfttion  amendment  to  the  Agricultural  Adjustment  Act 

and  the  GoM  Reserre  Act,  ..utw-^  t*m 

Power  to  levy  taxes  and  to  make  treaties  wRhoot  tte 
Advice  and  consent  of  the  Senate  to  the  Reciprocal  Tariff 

Act.  ^  _^  J, 

Concentration  of  Federal  authority  over  prodncOon  wad 

sodaHsttc  control  of  private,  enterprise  to  the  Agricultural 


Adjustment  Administration. 

Placing  an  agricultural  product  under  absolute  political 
control  In  the  Cotton  Control  Act, 

Prohibiting  any  Individual  from  holding  gold  under  pen- 
alty of  selaure  and  fine,  to  ttie  Gold  Reserve  Act. 

Establishment  of  a  Wghly  dwetoiwi  state  caiitohmto 
the  Muscle  Shoals  Act  to  which  tiieao^eti«naBt«osg^ieetor 

into  U»  fertillaer  taosineas.  holds  power  o«  **fS!!Tr^Si£. 
private  tovestors'  and  Insurance  compeniiw'  e>Ptt«ttolg"P 
utilities,  and  deprives  favestoiB  of  tfartrrtgMs  «JJ*™5r 

Powers  of  a  Government  corporatkm  to  nm  all  wo 
busixKSS  of  the  Virgto  Idands.  .. 

Unrestilcted  power  to  spend  given  the  Bsecuttve  throogn 
the  CivU  Works  Admlnlstntion. 


•dmlt  that  might  not  quite  woi^  out  now.    It  vookl  be  a 


dramatic  act,  secure  in  rishteous  moral  virtue,  we  need  noi 
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Goremment  assumption  of  weak  investments  in  which  t 
can  nationalize  property  and  become  an  absentee  landlord 
or  factory  owner,  powers  to  impair  moral  validity  of  all  cob  - 
tractual  obligations,  powers  to  confiscate  savings  and  enter 
into  State  capitalism  thiough  one  or  another  of  the  RJ'.C.. 
AJLA^  Emergency  Parm  Mortgage  Act,  Home  Owners'  Loa  a 
Act.  Emergency  Banking  Act,  and  so  forth. 

Conferring  wide  powe::s  on  a  Federal  commission  over 
internal  management  of  American  industry  by  the  Securi- 
ties Act  and  the  Ezchani,e  Control  Act. 

Practically  dictatorial  authority  over  a  key  industry  la 
the  Emergency  Railroad  Transportation  Act. 

Potential  rights  of  cecsorship  of  a  vast  means  of  trani- 
mitting  news  and  exchanging  opinion — the  radio — in  tibe 
Communications  Control  Act 

Powers  of  Govemmezit  entry  into  real-estate-ltaianc  e 
business,  providing  Pedei-al  insurance  for  building-and-loa  a 
associations,  and  lendint;  money  for  home  renovation  am 
repair.  J 

A  law  further  intruding  the  Government  into  privaie 
h^wiHTig  by  authorizing  the  Federal  Reserve  banks  and  it  e 
RPX;.  to  lend  money  to  industrial  concerns. 

Power  of  the  Treasury  to  nationalize  silver  as  part  of 
our  monetary  system,  with  permissive  right  to  alter  the  ba  e 
of  our  currency. 

Control  of  sugar  production  by  which  great  industries  !  a 
ccmtinental  United  States  and  in  insular  possessions  may  I  e 
subjected  to  administrative  decree. 

Relaxation  of  banlcrupxy  laws  by  which  all  creditors  :n 
farm  bankruptcy  may  be  swept  aside,  scrapping  a  lonr- 
estabUshed  principle,  and  taking  a  long  step  toward  caii- 
celation  of  all  obligations. 

Would  it  be  treasonable  to  quote  an  eminent  Democrat. 
John  W.  Davis,  once  the  party's  choice  for  the  Presldenc  ^ 
speaking  this  year  of  Government  control  and  policies  i»f 
the  present  administration? 

Is  It  eomoelvable  that  Amerlean  farmers  or  American  cttlze  » 
WUI  submit  to  that  sort  of  thlngt  Are  they  ready  to  support  t  te 
army  at  Oovemment  agents,  employees,  inspectors,  reporters,  aiid 
spies  that  would  be  vised  to  carry  it  on?  Have  they  not  enouj  h 
of  these  alrMMty?  Are  they  willing  to  bow  their  necks  to  the  flo  id 
o<  rules,  regulations,  proclamations,  and  edicts  that  would  >e 
Issued  m  order  to  fit  their  dally  Uvea  and  conduct  to  the  pi»« 
scribed  system     *     *     *? 

If  there  are  to  be  orders,  someone  must  give  them.  Withoit 
tmpugzUng  the  high  purpoae  and  integrity  at  the  great  majorl  cy 
at  our  public  servants,  are  we  so  sure  of  their  constant  wlsdo  a. 
their  dislnterestednees,  their  ability  to  resist  temptation,  thi  ir 
fyeedom  from  political  Influences  that  we  are  willing  to  trust  the  m 
with  unltmtted  power     •     •     •? 

■ver  since  the  blow  fell  we  have  been  looking  for  scapcgoeta 
and  hoping  for  short  cuts  to  recovery.  I  much  doubt  that  ^t9 
Shan  find  either  the  one  or  the  other.  I  do  not  look  for  mlrac]  es 
to  cave  us,  or  hope  for  gold  at  the  foot  of  the  rainbow.  I  haVe 
more  faith  in  the  proaale  process  of  following  paths 
by  reason,  common  sense,  and  the  past  experience 

Let  not  any  of  these  words  be  taken  as  hostility 
President.  His  excessive  labors  deserve  the  highest 
tion  and  help.  Nor  should  they  be  taken  as  lacking  in  &p- 
,  preciation  of  the  earnest  endeavors  of  countiess  adminis- 
tration members  who  work  night  and  day  to  the  accoci- 
pUahment  of  their  tasks.  All  I  wish  humbly  to  suggest  n 
conclusion  is  that  the  Government  of  the  United  Stat » 
might  wait  until  times  are  less  critical  before  turning  it  in  ,o 
an  mtermediate  traixdng  school  for  social  theorists,  and  \o 
postpone,  or  keep  separate  from  the  urgent  practical  necc  >- 
slties  of  the  times,  laboratory  experiments  that  hold  tie 
dangers  of  blowing  up  the  works  at  almost  any  moment. 

TKAITXC  XH  OOMTAnrXSS  OF  DXSnLLXD  SPnUTS 

Mr.  DOUQHTON.  ICr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  Joint  resolution  (HJT J^s. 

/3V0)  to  protect  the  revenue  by  regulation  of  the  tra£Qc  m 
contaixiers  at  distilled  spirits.  J 

Mr.  JENKINS  of  Ohia  Mr.  Speaker,  reserving  the  rignt 
to  object,  what  does  this  provide?  J 

Mr.  DOUGHTON.  This  is  a  bill  that  came  from  tie 
lYeasury  Department  witii  respect  to  better  enforcement  yt 
the  prohibition  law  and  the  collection  of  the  internal-rev  ;- 


rainbow.    I  hare 

fctha  marked  out 

of  mankind.    I 

tiostillty  to  tie 
lighest  admiri- 


nue  tax  cm  distilled  spirits.  The  committee  unanimously 
reported  the  resolution. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

Mr.  CELLER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  have  an  explanation  of  the  bill.  May  I  ask 
the  chairman  if  this  applies  to  various  dealers  and  manu- 
facturers and  prescribes  penalties  for  violations  of  permits? 

Mr.  DOUGHTON.  As  I  tmderstand.  the  bill  applies  to 
containers  and  those  who  deal  in  illicit  liquor  and  purchase 
standard  brands  of  containers,  including  those  that  are 
labeled  on  the  bottle,  and  then  they  deceive  the  purchaser 
and  lead  him  to  believe  he  is  purchasing  tax-paid  liciuor, 
when  the  fact  of  the  matter  is  he  is  purchasing  liquor  on 
which  the  tax  has  not  been  paid. 

Mr.  JENKINS  of  Ohio.  This  is  the  bill  that  is  called  the 
"  bottle  bill "? 

Mr.  CELLER.  Yes;  but  there  is  more  than  the  h^tUe 
involved  in  this  bill.  The  permits  are  involved;  and  as  I 
read  it  very  cursorily,  this  is  going  back  to  the  obnoxious 
regulations  we  had  during  prohibition,  and  I  think  the  mat- 
ter ought  to  be  considered  more  carefully. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.  I  yield- 
Mr.  COOPER  of  Tennessee.  This  is  a  bill  sent  up  by  the 
Treasury  Department  and  urgently  requested  as  being  neces- 
sary to  protect  the  revenue  of  the  Government. 

Mr.  CELLER.  I  know  the  Treasury  Department,  and  I 
have  great  confidence  in  it,  but  the  Treasury  Department 
has  been  working  hand  in  glove  with  the  Federal  Alccihol 
Control  Administration:  and  my  information,  only  as  late 
as  yesterday,  is  that  Mr.  Choate  and  his  colleagues  on  the 
F.A.CJV.  have  devised  a  scheme 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  for  the  regular  order. 
It  is  now  6:30  o'clock,  and  I  do  not  care  to  listen  to  a  wet 
speech. 

Mr.  CELLER.    I  am  not  making:  a  wet  speech. 

Mr.  RANKIN.  The  gentieman  is  not  giving  any  infonua- 
tion  or  asking  for  it. 

Mr.  CELLER.    I  object 

TO  AKENS  SXTTUaamr  op  was  claims  act  of   192S 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  for  the  present  consideration  of  House  Joint 
Resolution  365.  to  amend  the  Settlement  of  War  Claims  Act 
of  1928,  as  amended. 

The  Clerk  read  the  bill,  as  follows: 

Whereas  the  Joint  resolution  of  the  Congress  of  the  United 
States,  approved  JvUy  2,  1921.  provides  in  part  as  follows: 

"Ssc.  5.  All  property  of  the  Imperial  German  Oovemment,  or 
Its  successor  or  successors,  and  ot  aU  German  nationals,  wlilch 
was.  on  April  6,  1917,  in  or  has  since  that  date  come  into  the 
possession  or  under  control  of,  or  has  been  the  subject  cf  a 
demand  by  the  United  States  of  America  or  of  any  of  its  officers, 
agents,  or  employees,  from  any  soxirce  or  by  any  agency  wliat- 
soever.  •  •  •  shall  be  retained  by  the  United  States  of  Ameri- 
ca and  no  disposition  thereof  made,  except  as  shall  have  teen 
heretofore  or  specifically  hereafter  shall  be  provided  by  law  until 
such  time  as  the  Imperial  German  Government  •  •  •  slxall 
have  •  •  •  made  suitable  provision  for  the  satisfaction  ol  aU 
claims  against  said  (Government]  *  *  *,  of  all  persons,  whsre- 
soever  domiciled,  who  owe  permanent  allegiance  to  the  United 
States  of  America  and  who  have  suffered,  throiigh  the  acts  of  the 
Imperial  German  Oovemment.  or  its  agents  •  •  •  since  July 
81,  1014,  loss,  damage,  or  injury  to  their  p«rsons  or  property, 
directly  or  indirectly,  whether  through  the  ownership  of  shures 
of  stock  in  German,  *  *  *,  American,  or  other  corporatlsns. 
or  In  consequence  of  hostilities  or  at  any  operations  of  war,  or 
otherwise     •     •     •." 

Whereas  the  treaty  between  the  United  States  and  Germany 
of  August  25.  1921.  incorporated  said  provision  of  such  Joint 
resolution  and  also  provided  In  article  I  thereof  as  foUows: 

**  Germany  undertakes  to  accord  to  the  United  States  and  the 
United  States  shall  have  and  enjoy,  all  the  rights,  prlvUeges.  in- 
demnities, reparations,  or  advantages  specified  In  the  aforetutld 
joint  resolution  of  the  Congress  of  the  United  States  of  Jul7  3. 
1921,  including  aU  the  rights  and  advantages  stipulated  for  the 
benefit  of  the  United  States  in  the  Treaty  of  Versailles  which  the 
United  States  shall  fully  enjoy  notwithstanding  the  fact  that  such 
treaty  has  not  been  ratified  by  the  United  States.";   and 

Whereas  by  the  agreement  of  August  10,  1922.  between  Germany 
and  the  United  States,  a  Mixed  Claims  Commission  was  estab- 


been  passed  by  this  Congress,    wouia  n  oc  pr««*«v-«^--    tiJ  riirtl  Worka  Administration. 
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llshad  to  adjudicate  dalsu  tf  Ametloan  natlonala  ■galxiBt  a«r- 
many  arising  out  of  the  World  War;  and 

Whereas  under  the  terms  of  the  debt-funding  agreesnent  be- 
tween Oermany  and  the  United  BUtes  dated  Jane  38,  IWO, 
Germany  agreed  to  pay  to  the  United  States  In  satisfaction  of 
Germany's  obligations  remaining  on  aooount  of  awards,  including 
Interest  thereon,  entered  and  to  be  entered  by  the  lilxed  Claims 
Commission,  United  States  and  Gennany,  the  sum  of  40.800^ 
nlehsmarks  for  the  period  September  1,  1039.  to  March  81.  19S0, 
and  the  sum  of  40,800.000  relchsmarks  per  annum  from  April  1. 
1930.  to  March  31.  1981;  and 

Whereas  Germany  is  now  In  arrears  tn  payments  due  under  said 
debt-fimdlng  agreement  between  Germany  and  the  United  States. 
and  has,  accordingly,  faUed  to  make  suitable  provision  for  the 
satisfaction  at  the  said  claims  against  Germany:  Now.  therefore. 
be  It 

Resolved,  etc^  That  so  long  as  Germany  is  In  arrears  In  any  pay- 
ments of  principal  or  interest.  Including  Interest  at  the  rate  of 
t  percent  per  pnnnm  on  principal  installments  not  paid  when  due, 
under   the   debt-funding   agreement   between   Geimany   and   the 
United   States,   dated   June   23.   1930,  with   respect   to  Germany's 
obligations  remaining  on  account  of  awards,  Including  interest 
thereon,  entered  and  to  be  entered  by  the  Mixed  Claims  Commls- 
glon.  United  States  and  Gennany.  any  or  all  payments,  convey- 
ances, transfers,  or  deliveries  of  money  or  property  or  the  Income, 
Issues    profits,  and/or  avails  thereof  authorized  or  directed  to  be 
made  under  the  Trading  with  the  Enemy  Act,  as  amended,  or  the 
Settlement  of  War  Claims  Act  of  1928.  as  amended,  whether  or 
not  a  Judgment  or  decree  has  been  entered  with  resF>ect  thereto, 
shall  be  postponed  and  the  money  or  property,  or  the  income, 
issues    profits,  and/or  avails  thereof  reserved:   Prxjvided.  however. 
That  such  ol  the  funds  as  are  from  time  to  time  avaUable  (without 
taking  Into  consideration  interest  thereafter  accruing)  under  the 
Settlement  of  War  Claims  Act  of  1028,  as  amended,  for  the  pay- 
ment erf  principal  and  Interest  upon  awards  of  said  Mixed  Claims 
Commission  shafl  be  applied  when  available  to  the  payment  of 
principal  and  interest  upon  such  awards  in  the  same  manner  and 
to  the  same  extent  as  though  certain  of  the  payments  provided 
for  In  said  act  had  not  been  postponed  under  this  resolution: 
Provided  further.  That  the  President  may,  in  his  sole  diacretion. 
remove  the  restriction  as  to  any  of  the  cases  or  classes  of  cases  In 
relation  to  which  payments,  conveyances,  transfers,  or  deliveries 
have  been  postponed :  And  provided  further.  That  the  action  of  the 
President  In  determining  the  period  or  periods  In  vrtilch  Germany 
Is  m  arrears  in  the  payments  hereinbefore  described  ahaU  no4 
be  Bubject  to  Judicial  review. 

With  the  following  committee  amendments: 

Page  4.  line  14.  after  the  word  "postpone",  Insert  the  words 

"  under  this  resolution:  And  provided  further."  

On  page  4.  line  15.  after  the  word  "  that ",  strUce  out  the  words 
"  the  acUon  of  the  President  In  determining  the  period  or  periods 
In  which  Germany  is  in  arrears  In  the  payment  hereinbefore  de- 
scribed ihaU  not  be  subject  to  Judicial  review"  and  Insert  the 
follawlng:  "The  President  is  authorleed  to  determine  for  the 
purpose  of  this  resolution  the  period  or  periods  In  which  Germany 
Is  In  arrears  In  the  paymMit  heretabefore  described  and  in  the 
determination  thereof  shaU  not  be  subject  to  Judicial  review. 

The  6PE1AKER.    Is  there  objection? 

Mr.  JENKINS,  of  Ohio.  Reserving  the  right  to  object.  I 
want  to  ask  the  gentleman  if  this  is  a  unanimous  report 
from  the  Ways  and  lifeaDS  Committee? 

Mr.  COOPER  of  Tennessee.  This  Is  one  bill  I  feel  confi- 
dent that  there  would  not  be  a  voice  in  the  entire  House 
raised  against  its  passage.  It  comes  with  a  unanimous  re- 
port from  the  Committee  on  Ways  and  Means.  In  a  word,  it 
means  that  out  of  the  funds  held  in  the  Treasury  Depart- 
ment for  claims  for  the  people  of  Germany  shall  be  held 
imtil  they  make  proper  provision  for  the  payment  of  datms 
to  American  nationals. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  withdraw  my  res- 
ervation of  objection. 

•Hie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


BRmaa  at  roRT  arthitk,  tkz. 

Mr  DIES.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
present  consideration  of  the  bin  HJl.  9526,  with  Senate 
amendments,  to  authorize  the  city  of  Port  Arthur  to  con- 
struct and  maintain  a  bridge,  and  concur  in  the  Senate 
amendments. 

Mr  JENKINS  of  Ohio.  Mr.  Speaker,  I  reserve  the  right 
to  object.  Has  that  bill  been  on  the  Consent  Calendar,  and 
has  it  been  objected  to? 


Mr.  DIES.  No;  Hie  bm  paased  tin  HOuse  and  went  to 
the  Senate  and  the  Senate  amended  it, 

The  SPEAKER.    Is  there  objeotkm? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  fdlows: 

Page  1.  lines  6  and  6,  strike  out  "any  commisston  ftoalgaated 
by  It "  and  inso^  "  the  Port  Arthur  Bridge  Oonnnlsaton  (hereia* 
after  called  the  '  ecxDmlssian ')  hereby  ereeted." 

Page  1.  line  «.  strike  out  "  and  aaBlgna." 

Page  a.  lines  7  and  «.  strike  out  "  any  nommiwiffn.  Jealgnafert 
by  It,  and  ite  successors  and  assigns"  and  insert  **Um  oaBUB>»> 
alon  hereby  created  and  Its  sucoBseom." 

Page  2.  lines  90  and  21.  strike  out  "may  eommlsalon  designated 
by  It.  and  Ita  successors  and  assigns  "  and  Insert  "  tlw  mnwaH- 
■ton  hereby  created  and  Ito  suooesaors." 

Page  3.  after  Une  20.  Insert:  ..,.. 

"Sac.  5.  There  is  hereby  created  a  body  eorpocate  and  potwM 
to  be  kndwn  as  the  'Port  Arthnr  Bridge  OnmitSHtem '.  wMdfc 
shaU  consist  of  five  members  approved  by  the  mayor  al  Port 
Arthur  subject  to  the  approval  at  a  majority  of  the  dty 
commission." 

Page  3,  after  line  20.  insert:  ^^ 

••  sk:.   6.  The  commlesion  shall   oonslst  of  five  msmoen  ep- 
pointed   by  the   mayor   of   Port   Arthur,   and  ahaU   be   a   body 
poUtlc  and   corporate   constituting   a  public-benelit   eorporatlnn 
and  ShaU  be  deemed  a  public  body  within  the  meaning  o<  the 
National  Industrial   Recovery  Act.     The  eommlsslon  shall  elgct 
a  chairman  from  Its  members  and  may  cstabllab  roles  and  regu- 
lations for  the  povernment  of  its  own  business.     Each  memMr 
shall  serve  for  a  term  of  6  years  and  until  his  succsMmr  has  bean 
aDDOlnted  and  hiis  qualified,  except  that  tbe  Initial  tsrms  of  the 
mScLben  shall  be  respectively  1,  3,  8,  4.  and  6  ymn.    The  tmaal 
term  of  the  muciber  elected  cimtnoMik  shaU  be  •  years,  and  the 
commission  shall  determine  by  lot  the  Initial  terms  of  tb*  otMr 
members.     The  mayor  of  Port  Arthur,  with  tte  approval  of  a 
majority  ot  the  city  commission,  may  appoint  a  saooeseor  to^noia 
r^Kfm  for  the  unexpired  tenn  of  any  member  in  whose  oWng  a 
vacancy  shall  occur  by  death,  realgnatian,  «r  o^^^'^T^'b.    Bm 
member  shaU  qualify  by  giving  sudk  bond  as  may  be  flaed  »y 
ttrW«rnJng  body  of  tbe  city  oT  Port  Arthnr  coD^ttonad  icr 
the   faithful   performanoe   at   aU   duties   reqottetf   toy  this   act. 
Three  membae  ahaU  ccnetttute  m  quorum  far  tha 
of  bustoMs.    No  member  dudl  raeelve  a  aalary  for  ma 
as  member,  but  each  member  shatt  be  paid  bta  ■^»««.    -.  ,,^^ 
not  exceeding  f6  per  day  m  tte  performance  <rf  hi*  ««y  nare- 
under.    Members  of  the  rmnmlaihiin  mmj  Im  naafmA  far  cause 
by  the  mayor  of  Port  Arthur  and  tha  ttajortty  at  tna  cwy 
mlaslon.     The   w^nmlasion  may   tmfiaf  a  encwtary.  tWM 
engineers,  attomoja.  and  raeh  o«ti«r  «S«;^wfT!?S5SS*  Jt^ 
ployeea  as  It  may  de«n  iMJU<J-ary.  wbo  ahaU  «»  •n^^L^J^  an 
inch    compensation    as    tha    nwwwlwkw    B»y    detannnia.     an 
salaries  and  expeznas  shaU  ba  paM  aoialy  fir 
under  the  authority  of  this  act." 
Page  S,  after  line  20.  Insot:  ...   .   .   „, 

"SBC.  1.  THe  eommlsalon  ahan  hava  aU  tha  pa><>w>  *** J^ 

thority  necessary  or  oonventant  for  ttoa  carrying  ont  of  tte  pw- 

poS  of  tolTSt.  including   (tout  wtthout  Barttatton)   t»ie  UA- 

krwing  rights,  powers,  and  auttanrtty:  

"(a)  To  have  perpetual  suoceaslon  as  a  corporanon. 

-(b)  To  sue  and  be  sued,  implead  and  toe  implaadad.  complam 

and  defend  in  aU  courts  of  law  and  equity: 
"(c)  Tto  adept,  use,  and  alter  a  oorpcarata  aaal; 
"(d)  To   aoqulre.    purchase,    hoM.   wa,   laaae, 

transfer,  and  dispuee  of  any  iwop**?-'*^- 

tanglble  or  intanglMe,  or  any  Interaat  therein:      

••(e)  To  make  bylaws  for  tbe  management  and  tagulatiOB  cc  n» 

••(f)'  To  i«>point  officers,  agents,  employeea.  and  acrranta,  to  pra- 
scribe  their  duties  and  to  fix  their  «»i5«»«««   .  ^^^^^    uxr>j^ 

-(g)  To  fix.  altar,  charge,  and  collect  ton*  and  ottiar  cbugea 
and  other  evidences  of  Indebtednasa  of  the  wnfflttl^oo.  and  to 

-(h)  To  borrow  money,  make  and  laroe  negotlabla  notaa.  bonoi. 
and  other  evidences  of  indebtedneas  of  the  coiTiTnlaston.  aadto 
secure  the  paymimt  of  such  obllgatlona  or  any  ««*^  J2)L  ?f?" 
gage.  lien,  pledge,  or  deed  of  trust  upon  aO  «*?JLS' *5«  >*2^ 
er&  of  the  oominlseion,  and  to  naake  agreamenta  with  tha  pur- 
chjlsers  or  holders  of  such  bbUgaUons.  cy  with  oUmw  to  coongc- 
tlon  with  any  such  obligations,  issued  or  to  be  J™*"  »• 
commission  shaE  deem  advisable,  awl  to  gentt^  ^  P^vgafor 
the  security  lor  said  obligations  and  the  rights  of  tha  noatn 
thereof;  .  ^_ 

"(I)  To  make  contracts  of  every  kind  and  *»•*«»  •5lj»*^?f«; 
aU  instruments  neoeeswr  «  «»veaient  for  tbe  earrytog  on  «r 
its  affairs:  and  ^_      ^ 

"(j)    Without  Umltatian  of  ttks  f«acgQinc  to 
Cram  the  UnU^ed  Btates  Ckyvemmant  or  «uqr  „_.^_  .^»^  ^^  *-. 
created,  dealgnated.  or  c«tabtlahed  by  jhf.P^^l.ygSJg^J!^ 
enter  Into  caotracts  with  tbe  Untfeed  Stataa  ar  esich  carporatkm 

or  agency." 

Page  8.  alter  Una  JO.  insert:  ^  ^,-  ^^ 

"So.  8.  Without  limiting  aaqr  posreia  aaywhsra  to  ttoia  act 

panted  to  the  oommlealon.  ^  «»55'^^  rci^r  ^»^  m. 
to  piwlda  lor  tha  payaaant  a(  tba  eoat  «<  Cba  bci^ia  and  tta 


Treasary  ueparanezu  wiui  respeci  w  oeuer  enxorcemeni 
the  prohibition  law  and  the  collection  of  the  internal-rev^ 


P*        WhM-eaa  by  the  agreement  of  August  10,  1922.  between  Germany 
-    and  the  Ualt«l  States,  a  MUed  Clalnu  Commission  was  ssiab- 
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proadiM  and  th*  iukmsij   lazuL  easements,  and  appurt^ancea 
thereto  by  an  tasue  or  issues  of  negotiable  bonds  of  the  commis- 
sion and  to  secure  the  i>ayment  of  all  or  any  such  bonds  by  mort- 
gage, lien,  pledge,  or  deed  of  trust  upon  all  or  any  of  its  prop- 
erty.   Said  bonds  shall  be  authorized  by  rescdutlon  of  the  com- 
mission and  shall  bear  such  dste  or  dates,  be  in  such  forms  and 
contain  such  prortslons  as  the  commission  may  determine  and 
M  may  be  fvovided   in  such   resc^utlon   or   in  the  mortgage   or 
deed  of  trust  or  other  Instrument  seciirlng  said  bonds.    Any  res- 
olution or  reeolutlons  authorizing  such  bonds  may  contain  pro- 
Tlskms.  which  shidl  be  part  of  the  contract  with  the  holders  of 
■ueh  bcmds.  as  to  (a)  the  rates  of  tolls  and  other  charges  to  be 
charged  by  the  cocnmisslon  for  transit  over  or  use  of  the  bridge. 
(b>  the  registration  of  the  bonds  as  to  principal  only  or  as  to 
principal  and  interest,  and  the  Interchangeablllty  and  exchange- 
ability of  such  bonds,   (c)    the  Issuance  of  temporary  bonds  or 
Interim  receipts  pending  the  prq>aratlon  of  definitive  bonds,  and 
the  terms  and  provisions  of  Huch  temporary  bonds  or  Interim 
ncelpts,  (d)  the  redemption  of  the  bonds,  and  the  price  or  prices, 
ZK>t  ezoeedlr«  105  and  accrued  interest,  at  v/hlch  they  shall  be 
redeemable,  (e)  the  setting  aside  of  reserves  or  sinking  funds  and 
the  Kgulatlon  and  disposition  therecrf.   (f)   limitations  upon  the 
Issuance  of  additional  bonds,  (g)  the  terms  and  purovlsions  of  any 
mortgage,  deed  of  tnist,  or  other  Instrument  tmder  which  the 
bonds  may  be  Issued  or  by  which  they  may  be  secured,  and  (h) 
any   other   or  additional   agreement,   with   the   holders  of   such 
bonds.    The  bonds  shall  be  signed  by  such  officers  as  the  com- 
mlsaton  shall  determine,  and  coupm  bonds  shall  have  attached 
tlMieto  intoect  eoupoos  bearing  the  facsimile  signature  of  the 
U— ttiw  or  other  corre^XHidlTig  officer  of  the  commission.    Any 
BodQi  bonds  may  be  Issued  and  delivered,  notwithstanding   the 
f  aet  that  one  or  more  of  the  officers  signing  such  bonds,  or  the 
Ueasurwr  or  corresponding  oOcxr  whose  facsimile  signature  shall 
be  vpan  the  coupons  or  any  thereof,  shall  have  ceased  to  be  such 
or  oAoers  at  the  tloM  when  such  bonds  shall  actually  be 


"  The  coeunlssfaxi  may  enter  into  any  mortgagee,  deeds  of  trust. 
tndanturee.  or  other  agreements  with  any  bank  or  trust  company 
or  other  person  or  persons  in  tiie  XTnited  States  having  power  to 
enter  Into  the  same.  lTi*'^*^*T*g  the  United  Statee  Oovemment  or 
any  eotporatkm  or  agency  designated  or  created  by  ft,  as  security 
for  the  bonds,  and  may  transfer,  convey,  mortgage,  or  pledge  an 
or  any  of  the  prmwuty  of  the  commission  thereunder.  Such  mort- 
fsge.  deed  of  trust.  Indenture,  or  other  agreement  may  contain 
such  provisions  as  may  be  customary  in  such  instruments  or  as 
the  oommlaslon  may  authorlae.  including  (but  without  limita- 
tion) provisions  as  to  (a)  the  terms  and  provisions  of  the  bonds 
or  the  leeiJliitliiii  providing  for  the  issuance  of  the  same.  (b>  the 
oooatmetlaB.  operation,  maintenance,  repair,  and  Insurance  of  the 
piopertles  of  toe  oommlsslon  and  the  dutlee  of  the  commission 
with  rsferenee  thereto,  (c)  the  application  of  funds  and  the  safe- 
goardlnc  of  funds  on  hand  or  on  deposit,  (d)  the  rights  and  rem- 
edies of  sneh  trustee  and  the  holders  of  the  bonds  (which  may 
Inetnda  restrlctlaos  upon  the  individual  right  of  action  of  bond- 
holders), and  (e)  posseeslon  of  the  propmies  covered  by  such 
mortgace.  deed  of  trust,  indentvxre.  or  other  agreement. 

"  Tbm  bonds  of  tbe  ooounlsslon  may  be  sold  In  such  manner,  at 
such  time  or  tlmm.  but  no  such  price  or  prices  as  the  commission 
may  dstermlns.  toot  no  such  sale  shall  be  made  at  a  price  which 
would  make  the  Interest  cost  to  maturity  on  the  money  received 
therefor,  eomputed  with  relation  to  the  abeolute  maturity  of  the 
boskds  In  aeeordance  with  standard  tables  of  bond  values,  exceed 
6  percent  per  annum.  The  coat  of  the  bridge  shall  be  deented  to 
Inctude  Interest  during  ocmstnurtion  of  the  bridge,  and  for  not 
'"'-'*^<ng  U  BKmths  thereafter,  and  aU  engineering,  legal  (archl- 
Un  till  si.  trslHf  s»ii"Wiyint  and  ether  expensee  incident  to  the  con- 
stmctlon  of  the  bridge  and  the  acquisition  of  the  neceesary  prop- 
erty, and  Incident  to  the  financing  thereof.  Including  the  cost  of 
acquiring  <Mrirt*T>g  franchisee,  rights,  plans,  and  works  of  and 
relating  to  the  bridge,  now  owned  by  any  person,  firm,  or  corpora- 
tion, and  the  cost  of  purchasing  all  or  any  part  of  the  shares  of 
stock  of  any  such  corporate  owner  If.  in  the  judgment  of  the 
oommlsslon.  such  purchases  sl^uld  be  found  expedient.  If  the 
proceeds  of  the  bonds  Issued  shall  exceed  the  cost  as  finally  deter- 
mined,  the  excess  shall  be  placed  in  the  sinking  fund  hereinafter 
provided." 

Page  a.  after  line  30,  insert: 

"Siec  0.  After  payment  of  tha  bonds  and  interest  and  discharge 
of  aixy  other  obllgattons  at  tlte  commission,  or  after  a  sinking 
fund  sufficient  for  such  payment  and  discharge  shall  have  been 
provided  and  shall  be  held  for  that  piirpose.  the  commission 
shall  be  authorlaed  to  deliver  tie«ds  or  other  suitable  Instruments 
of  conveyance  of  the  Interest  of  the  commission  in  and  to  the 
bridge,  that  part  within  the  State  of  Texas  to  the  State  of  Ttoxas 
or  any  mtmlclpallty  thereof  or  any  agency  of  said  State  or  any 
such  municipality  as  may  be  authorlaed  by  or  pursuant  to  law  to 
accept  the  same  (hereinafter  referred  to  as  the  '  Texas  Intercste ') 
and  that  part  within  the  State  of  Louisiana  to  the  State  of 
Tr^iV^nrtT  or  to  any  municipality  thereof  or  any  agency  of  said 
Stats  or  any  sooh  mxukldpalltj'  as  may  be  autharhnd  by  or  pur- 
suant to  taw  to  aeeqpt  the  saaae  (hereinafter  referred  to  as  the 
*  LoaMana  tnUrsste ') .  under  the  condition  that  the  brtdge  shall 
thereafter  be  free  of  tolls  and  be  properly  maintained,  operated, 
insorad.  and  nfmStuA  by  the  Texas  Intereste  and  the  Louisiana 
intsrssts.  as  smf  ba  sgreed  tq;>on:  but  If  either  the  Texas  interests 
or  tbs  Twiililsns  latsrssto  shall  not  be  authorlBsd  to  aooept  or 
tftall  not  aoeept  the  same  under  such  conditions,  the  ccnnmlssion 
tbs  brtdgs  to  either  of  said  Intereste  which  shall  so 


soeept  the  same,  and  if  neither  Interest  shall  so  aoeept  the  same. 
then  the  bridge  shall  continue  to  be  owned,  maintained,  operated, 
insured.  ^"H  repaired  by  the  commission,  and  the  rates  of  tolls 
shall  be  so  adjusted  as  to  provide  a  fund  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  insurance, 
and  operation  of  the  bridge  and  ite  approiuihes  under  economical 
management,  including  reasonable  reeerves.  until  such  time  as  th« 
Texas  interests  or  the  Louisiana  intereste.  or  both,  shall  bo 
authorl2ed  to  accept  and  shall  accept  such  conveyance  under  tho 
conditions  aforesaid." 

Page  8.  after  line  20.  insert: 

"Sxc.  10.  Nothing  herein  contained  shall  be  construed  to  au- 
thorize or  permit  the  commission  or  any  member  thereof  t<i 
create  any  obligation  or  incur  any  liability  other  than  such 
obligations  and  liabilities  as  are  dischargeable  solely  from  funda 
provided  by  this  act.  No  obligation  created  or  liability  Incurred 
pursuant  to  this  act  shall  be  an  obligaUon  or  liability  of  any 
member  or  members  of  the  commission,  but  shall  be  chargeablo 
solely  to  the  funds  herein  provided,  nor  shall  any  indebtedness 
created  pursuant  to  this  act  be  an  Indebtedness  of  the  United 
States." 

Page  3.  after  line  20,  insert: 

"Sac.  11.  All  provisions  of  this  act  may  be  enforced,  or  tho 
violation  thereof  prevented,  by  mandamus.  Injunction,  or  other 
appr<^>riate  remedy  brought  by  the  attorney  general  for  the  State 
of  Texas,  or  by  the  attorney  general  for  the  State  of  Louisiana,  or 
by  the  United  State*  district  attorney  for  the  district  In  which 
the  bridge  may  be  located,  in  part,  in  any  court  having  compe-* 
tent  lurlsdlction  of  the  subject  matter  and  of  the  parties." 

Page  3.  line  21,  strike  out  "  5  "  and  Insert  "  12." 

Amend  the  title  so  as  to  read:  "An  act  authorizing  the  city  at 
Port  Arthur.  Tex.,  or  the  commlsElon  hereby  created  and  ite  suc- 
cessors, to  construct,  maintain,  and  operate  a  bridge  over  Lake 
Sabine,  at  or  near  Port  Arthur.  Tex." 

The  SPEAKE31.  The  question  is  on  agreeing  to  the 
Senate  amendments. 

The  Senate  amendments  were  concurred  in:  and  a  motion 
to  reconsider  the  vote  by  which  the  Senate  amendments 
were  concurred  in  was  laid  on  the  table. 

LOANS  KASI  TO  RXCZIVEKS  OP  CLOSES  BANKS 

Mr.  BROWN  of  Michigan.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (HJl.  9904) 
to  amend  section  5  of  Public  Act  No.  2  of  the  Seventy- 
second  Congress,  as  amended,  which  I  send  to  the  desk  and 
ask  to  have  read. 

The  CHerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  5  of  Public  Act  No.  2  of  ths 
Seventy-second  Congress,  as  amended,  be  amended  by  adding  ths 
following  sentence  at  the  end  of  the  second  paragraph :  "  Tbs 
llmitetlon  herein  contained  shaU  not  apply  to  loans  made  to  the 
receivers  or  other  liquidating  agente  of  closed  baxxka.  when  mads 
for  the  purpose  of  llqxildatlon  or  reorganization." 

With  the  following  amendment: 

Strike  out  all  after  the  enacting  datise  and  Insert  in  lieu  thereof 
the  following:  "  That  section  6  of  Public  Act  No.  2.  of  the  Seventy- 
second  Congress,  as  amended,  be  amended  by  striking  out  the 
period  at  the  end  of  the  second  paragraph  thereof  and  inserting 
in  Ueu  thereof  a  colon,  and  the  foUowlng:  'Provided,  That  such 
limltetlons  shall  not  apply  to  advances  to  receivers  or  other 
liquidating  agents  of  closed  banks  when  made  for  the  purpose  of 
Uquldatlon  or  of  reorganization.' " 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  tho 
gentleman  from  Michigan? 

Mr.  SNELL.  Mr.  Speaker,  the  gentleman  spoke  to  mo 
about  this  bill,  and  from  what  he  said  I  thought  there  was 
nothing  to  object  to.  I  should  like  to  have  an  explanation 
of  the  bill  before  it  goes  through  by  unanimous  consent. 

Mr.  BROWN  of  Michigan.  The  Committee  on  Banking 
and  Currency  unanimously  reported  out  the  bill. 

Mr.  SNELL.  Is  this  the  bill  that  the  gentleman  from 
Massachusetts  [Mr.  Lttce]  spoke  about? 

Mr.  BROWN  of  Michigan.    Yes. 

Mr.  SNELL.    Then  I  guess  it  is  all  right. 

Mr.  BROWN  of  Michigan.  This  has  been  approved  by 
the  ranking  minority  member  of  the  Committee  on  Banking 
and  Currency  and  by  the  chairman  of  that  committee. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  th» 
amendment. 

The  amendment  was  agreed  to;  and  the  bin  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  w&i 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  thf  tabls. 
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tRADnra  WWH  IHl  KMOCY  ACT 

Mr  CELUGR.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill,  a  862,  to  amesid  ttoe 
Ttading  With  the  Enemy  Act 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  for  the  present  consideration  of  the  biU 
8.  852,  which  the  Clerk  will  report. 

The  Clerk  read  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.  Mr.  Speaker,  I  object.  Tliis  hUl  is  too 
involved  to  consider  at  this  time. 

PUBLIC  GRAZnrC  LANBS 

Mr  DeROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HJl.  6462)  to 
stop  injury  to  the  public  grazing  lands,  by  preventing  over- 
grazing and  soil  deterioration,  to  provide  for  their  orderly 
use  improvement,  and  development,  to  sUblllze  the  live- 
stock Industry  dependent  upon  the  public  range,  and  for 
other  purposes,  with  Senate  amendments  thereto,  and  concur 

tix  the  Senate  amendments.  _.  .^    «      *  .. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ments. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clatisc  down  to  and  Including 
•ttiwSf '•  page  2.  Une  4,  and  Inirt  "That  in  order  to  promote 
the^heit^  <rf  the  public  lands  pending  its  final  disposal. 
£!  aSwtoxy^  the  Interior  U  authorised,  in  hU  disoetion  by 
Sder  to  SSblish  grazing  districts  or  »d^*;°^.„^^":^?j;^2 
tomodify  the  boundaries  thereof,  not  esceedlng  in  the  aggngate 
2i^^  80  mUllon  acres  of  vacant,  unappropriated,  and  un- 
;S«^  Snda  from  any  part  of  the  public  domain  of  the  United 
SSilwcluslve  of  Alaiito).  which  are  noll^»*l°^  i°i«!^' 
nattonal  parks  and  monuments,  Indian  "«*^"?°f •  J*]^^ 
SSSr*  California  Rallitiad  grant  lands,  or  rsvested  Coos  Bay 
SSn  Road  grant  lands,  and  which  within  his  opinion  are  chiefly 
valuable  for  grazing  and  raising  forage  crops. 

pS  2.  UniTsWke  outaU  after  "thereof.;  down  to  and  to- 
«audS  "  not "  m  line  9  and  Insert  " J^ttilng  1».«^  *<^  "J^^J? 
ttmstousd  in  any  way  to  diminish,  restrict,  or  impair  any  right 
SSS^bas  bsen  hJSetofore  or  may  be  hereafter  iniUat«l  under 
eSsSig  law,  and  which  is  maintained  pursuant  to  Uw  except  as 
otherwise  expressly  provided  m  this  act,  nor  to."  _^.^^ 

Page  a.  Itos  11.  ilUi  "  SUts  "  insert  ".  nor  as  limittng  "  w^ct- 
ins^s  ixrwer  or  authority  of  any  State  as  to  matters  within  its 
SrtSJ^^^)X*Sev«  aiy  graJng  dJ-trlct  U  •rtabllshed  pur- 
sSnt  toSils  set.  the  Secretary  shall  pint  to  owners  ofland 
I^nt  to  such  district,  upon  •??"««;«  "*  !^jK*!jSrS^ 
suSirlghts-of-way  over  the  lands  Included  to  s»«ai  dlst^  tor 
s^.^vlng  pwposes  «s  may  be  nscsssary  lor  ths  W^«»*^J 
a^en  bylSyVuA^vner  to  marketing  faclUUes  or  tolands  not 
wtthto  such  district  owned  by  such  person  or  upon  which  such 
person  has  stock-«ra«lng  rights." 

Page  a.  Une  It.  after  - 471)."  Insert  " as  amsndsd.*.         ...^^ 

Pan  a,  Una  ai,  after  "spsctfy."  Insert  "Bsfore  giaalng  lUstrtcts 
are  CTsated  to  any  State  ashoreto  provided,  a  hearing  shaU  be  held 
In  the  State,  after  public  nottos  thereof  rti*"  fiy  .p^°  g*T*°:  *! 
such  location  oonwnSent  tar  the  attendanes  of  Stats  om/OMia,  and 
ths  ssttlsia,  residents,  and  livestock  owners  of  the  Jlctotty,  ss  may 
bTdetermtosd  by  the  Secretary  of  the  Interior.  No  such  district 
shall  be  establUhed  untU  the  expiration  of  »  days  •««  rj« 
notice  Shan  have  bean  given,  nor  until  20  days  after  sa^  .2^^^ 
tfban  be  held:  Pror«sd.  howtver.  That  tb«  P»»^V*»  "  •"^ 
^^  ShaU  have  the  effect  of  wiWbdrawlng  aU  P^jS^^^iJ^^ 
the  exterior  boundary  of  such  proposed  graatog  districts  &om  au 
S^Mrf  St^^^ettlement.  'woth^  to  this  set  rtiall  be  oon- 
!Smd  M  to^y  way  altering  or  rertSotlng  the  rVJht  to  ^nnt  or 
Shwlthto  a  graainj  district  to  aooordanee  with  the  laws  ^  the 
SSted  States  Votflny  State,  or  as  vesting  to  •^  TBj^^,*^^ 
right  whatsoever  to  toterfcre  with  bunting  or  llahtog  wlthto  a 

iS^sJlStWut.  out  au  after  "  range  "  down  to  and  todudlng 

"  lands  "  to  Une  ».  _  „  _,„^  ,  _ 

Page  3.  Itoe  14.  after  "  any  "  insert     willful." 

■"SS^ ?u»  W.  rtrik.  <mt  lU  •««  -  »«io  ••  down  to  Md  iMiuauig 

"  court "  to  line  18.  ^     __.».     »,   <4  ....i^.  v.i. 

Ps«e  8.  Une   a5.   and  page  4.  Une  1.  striks  oat  "under  his 

•"iSS??  Une  4.  striks  out  au  aft«r  "  and  " ^H^^.^^.W'^^ 
"foc^to  Une  10  and  insert  "to  groups.  •*«wi»«<»f' Jf.^fSSSi 
tlons  authored  to  conduct  business  undw^elaws  of  the  State 
to  which  the  grasing  district  is  located.    Prefwrenoe  ehaU  be  glvro 

S  SrSsSSiarS^aztog  P«™i?,*°  «^«?!J2S^  SL^Se^ 

trict  who  are  Undowners  engaged  to  *^«  "'•^^IS^Ste  m 
fide  occupants  or  settlers,  or  owners  of  water  ^^•^J^^^ 

Siy  be  ISoessary  to  P««»*  ^IJ^^^Ji*  *lr^tj£lSlTSy 
richts  owned,  occupied,  or  leased  by  them,  saospt  »«,«^  '^ 


mlts  to  any  sadt . ,_ —  ^ 

acquired  bstwaen  .IMiuary  1.  1M4.  aad 


_  81.  t»4, 

dates  toclt^va.  except  ttet  no  isnewst  of  any  sui^  pscmtt 
be  denied.  If  sadx  denial  wlU  Impair  tUs  valve  of  tho  ttvi 


unit  of  ttM  permittee.  If  sueh  unit  Is  plsdgsd  as  ssontty  for  any 
bona  fide  loan.    Such  permits  AaU  be  fw^__   ^  ^ ^  . 

Page  4,  Une  ai.  strike  o«t  aU  after  "exlBts:  "  domi  to  and 
tocltidtog  "  safsguiirdsd ".  pafs  S.  ttns  4.  and  tesstt 
further.  That  nothing  to  this  set  ShaU  bs  ooMtraed  or 
tered  to  any  way  to  dtmtolsh  or  Impair  any  rigbit  to  ttie  . 
and  use  of  water  for  mining,  agrlcultare.  ^'>'^^^'""*^'^  • 
uurpnsss  which  has  herstofors  nested  or  aoerved  mdsr  « 
taw^Twhlch  may  b«  hersaftar  tolttatad  or  •«r5«lM»i^  ^^ 
tamed  in  aeoordanoo  with  law.  So  f*r  as  luiiirtslant  with  tbs 
purposes  and  provisions  of  this  aeft.  grsMng  .- . -^.  ,  ,.  - 
and^ictoowledgwl  ihaU  be  ads<|ua*»ly  "•^y^fJ^.^'jV^^  ^ 
tlon  of  a  grasing  dtotrtct  or  the  Issaanos  of  a  psrmlt  fmrsoant  to 
the  provisions  of  this  set  shaU  not  orsata  any  rl^tt,  tttla,  U«nm. 
or  esUte  to  or  to  the  l*nds."  .   .  _,  ..^       .^.._  „,.-  ,^ 

Page  6.  Une  10,  after  •*  appro*e.-jtosset  ••I*«™*«?2»  S?LS! 
reqiSed  by  the  Secretary  of  the  In^wior  to  ootaply  wtth  ^  jpr^ 
vWons  of  law  of  the  Statr;  wlthto  which  ^^f'*^'^^^^^ 
located  with  respect  to  the  cost  and  matotenanee  o*  porttttM 

Page  5.  Unes  13  and  14.  etrflce  oat  aU  •««  "  «><75*a*  "*«J!["  *• 
andtodudlng  "shall",  to  Une  16.  and  Insert  -Iha  rsasonabia 

value  of  such  improvements  to."  

Page  5,  Une  20.  strike  out  -  may  "  and  Insert  -  ^lan." 

KP  6  line  5.  after  -the-,  tosttt  "  •«1«»«*«S^: '-^.^  .^^ 

Page  6.  Une  6.  after  "rights-of-way",  insert  "wtthto  gmtog 

districts."  , ,  „      ^  „ 

Page  6.  itoe  8.  strike  out  «  nor  -  and  toa«t     and- 
Pale  i  Une  9.  after  "  developtog.".  insert  "mtolag.-. 
Pase  6,  Une  10,  strike  out  "valuable."      ^_^  ^  „       _^„ 

pJS  «^  Se  34.  aftisr  " PrtuMedT.  Insert  "Tliat  upon  tt«  appU- 
a^^of  any  person  quaUfled  to  make  homestead  entry  raadw  Vba 
SSuc-land  la^  m«l  in  the  land  office  of  the  proper  dteWct.  tte 
i^teri  of  tS^  interior  shaU  cause  any  tract  not  «csedtog  820 
aS!  to  aS  grazing  district  to  bs  dasslflad.  and  such  application 
1SS.  SSSi  toT^pUcant  to  a  preference  right  to  eatar  such 
i&nds  when  opened  to  entry  as  hereto  provided. 

PaLe  eTsSwVut  aU  of  Une  25  and  down  to  and  Includtng 
"  seotiim  ".  to  line  4.  pags  7. 

T^l.  une  7.  sbrttToat  "be.  aad  ^ ^»^ JtJ^^^^'*'^  *" 
hisdScret^,"  and  insert  "is  awthartasd  and  directed^ 
pieT,  Itoes  10  and  U.  strike  out  "  bwebysuthortoed.  to  his 

dlsCTltion."  and  Insert  "  «^^««;««-«  •JlSSSTLnad." 
Page  7.  Une  12.  sfter  " any  ".  Insert  "V^^^^^Jf^^^^  ,. 
Pale  7  Une  13.  strtke  out  "  dl-trlrt  "  and  tojBrt J^dl^ct.^^ 
Page  1.  Une  14,  lifter  "  of  "  where  It  occurs  ttie  flrst  time,  toeert 

"surveyed."  _^  „       _m*.^«  ^  ,m.a.«m»  t* 

Page  7.  Une  15.  after  " SUte ".  Insert  "or  vMUn  a  «*»y^« 

notSori  than  10  miles  wlthto  the  adjototof  State  nearest  ths 

Ta^^i'^  18.  after  -publltfi«t-.  imart  -by  the  Secretary  of 

"tJ£*?*Une  !•.  efter  "thereon.-,  tosert  " U><«  «J5^S!!?*S  2 

a  naatoc  district  the  Sseretary  of  tiie  iwermr  is  ■»^™Yr^?3^ 
SiSSS'to^Tmanner  proviaed  tor  2f„*2S?'£aSL^t?^ 

S2"2ir^^e?to  iKl  li^SSSSd  to  srtM  ll«t  laadi  to 

another  State."  _^  ^    -*  *^  ».-^  mMmIaI*. 

Page  8.  una  as.  after  "stockmsa".  tetert".»«telaad  oOelalS. 
and  official  Stete  agendss  engsgiBd  to  ooussr  ration  w 
tion  of  wUd  life."  „     ^ 

Page  8.  Une  88.  ■tiU»  oot  sB  after 
Uieludtog  "satoorltles".  page  •.  line  * 

PaSetf;  Une  8.  after  "  foP  '"— ♦  " ' 

Paee  9.  Une  8.  strike  oat     ^  .. »_ 

pS  S:  Uns  4:  after  " «b«l« ^  *»-»«  "*»  * 
theT^ocedure  to  the  land  dep«toent 

Page  9.  Itoe  19,  after  "  ^i^aiiable  ".  1 
by  the  Congress."  . , 

>aM  9.  Itoe  21,  strike  o«t  "  en  ertimhmsl. 

M  10.  une  B.  strike  out  aU  after  "« 
todudlng  " Oongrem",  to  Itoe  7.  _*      **^ 

PaJ^O.   Une   34.  strike  out   -sgreements.   tlie 
"agreemente.    The.*  «««*--—*•• 

Psge  11.  line  8.  strike  out  "^1.  ""f  "222?" 

andtodudtog  "  hereby"  to  Une  a8.  and  ««*  "J^  ^ .     ^.  .^.^ 

PsgriTltoe  1.  sfter  "•-HSf'lJjSSf^J'JSSiri^^  ^^ 
wh«r  national  foreste  may  be  created  or  enterged  Wf 


"dMrtBte**  down  te  snd 


insert  "local 


oo. 


to 


1  department.  .^. 

'  aval^ble  ".  tossrt  " .  when  appropriated 

A." 

'therelA"  down  to  end 


and 


to  and 


Pace  la.  una  17.  after  "ect.".  tosert  "Kottitog  to  tMfytton 

rtSKe  SmsSied  so  as  to  Um^  ^15S2*.^^2S^isS 
SSng  to  reergantestlone  to  the  eascuttte  departiMMii|)^igytea 

T?ea«ury  and  ««*  ,<>«"  JSSSSSf^  SfSSd  iStiT^lSir 
June  80,  1934.  and  for  other  potpoese  .  a^rovea  mw^«  -, 

PMe  la.  after  Itoo  17,  toetei: 

^.  14.  That  eeckHte  MS8  of  the 

Is  tmrp***^  to  read  as  f eUowa: 


not  aoMpt  Ui«  miam  under  such  ooodltlafXLi.  tb»  comml 
ttM  htVif  to  eitL«r  of  aald  Inlanata  wlUcb  ahaU 


Iftld  on  Uie  tablA. 


AIMA    »    lUVbMJJLA    M#    AWV« 
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** '  8sc.  9456.  MMvfthatendlJig  the  proTlsloiw  of  aectlan  S887  c  r 
th*  R«Ttaed  StatntM  (UJB.C.  UUe  43.  sec.  078)  and  of  the  act  cf 
AugiMt  30.  1800  (36  Stat.  391) .  It  shall  be  lawful  for  the  Secretar  r 
of  the  Intertor  to  order  mto  market  and  aell  at  public  auction,  ■  t 
the  land  oAoe  of  tbe  dtatzlet  in  which  the  land  is  situated,  fcr 
not  leas  than  the  appraised  value,  any  isolated  or  dlsconnectel 
tract  or  puoel  of  the  public  dcinaln  not  exceeding  700  acres,  whld  . 
la  his  judgment,  tt  would  bo  proper  to  expose  for  sale  after  1 1 
ISHfe  80  days'  notice  by  the  land  oOce  of  the  district  in  whic  i 
aooto  land  aaay  be  situated:  ProeULed.  That  for  a  period  of  nc  t 
lass  than  SO  days  after  the  highest  bid  has  been  received,  an  r 
owner  or  owners  of  eantlguoi«  land  shall  have  a  preference  rlgli  t 
to  boy  the  offend  lands  at  scch  hl^iest  bid  pries,  and  where  tw  > 
or  Bors  perstms  apply  to  szerdae  such  preference  right  the  Seen  - 
tnry  o<  the  Xntsrlor  Is  authoilaed  to  make  an  equitable  dlvl8lo:i 
cf  the  land  among  such  appUcanta.  but  In  no  case  shall  th» 
MDaeent  land  owner  or  owneri  be  required  to  pay  more  than  thrt  b 
tlmas  tbe  appralssd  prios:  Provided  further.  That  any  legal  sub- 
divisions ot  the  public  land,  not  exceeding  100  acres,  the  great*  r 
part  of  which  is  mountainous  or  too  rough  for  cultivation,  ma; . 
In  ths  discretion  of  the  said  fiecretary,  be  ordered  into  the  markc  t 
and  sold  pursuant  to  this  section  upon  the  application  of  an  r 
perstm  who  owns  land  or  holds  a  valid  entry  of  lands  adjolnln  ( 
such  tract,  regardless  of  the  fact  that  such  tract  may  not  b  t 
Isftlated  or  disconnected  wttiiln  the  meaning  of  this  section: 
Provided  ftirther.  That  this  section  shall  not  defeat  any  valll 
right  which  has  alrmuty  attached  under  any  pending  entry  or 
location.  Ths  word  "  persozx "  In  this  section  shall  be  deeme  1 
to  Indude  eorporatloiis,  partntxshlps.  and  assocUtlons.' " 

Pags  la.  sfter  line  17.  insert: 

"  8bc.  15.  The  Secretary  of  the  Interior  is  further  authorized  1 1 
his  discretion,  where  vacant,  'jnapproprlated.  and  unreserved  lan<3 » 
of  the  public  domain  are  situated  in  such  Isolated  or  dlsconnecte  I 
tracts  of  040  acras  or  more  as  not  to  J\istlfy  their  Inclusion  In  an  r 
graslng  district  to  be  established  pursuant  to  this  act.  to  lease  an  r 
such  lands  to  owners  of  Iandi>  contiguous  thereto  for  grazing  pva  • 
poses,  upon  application  therefor  by  any  such  owner,  and  upon  sue  i 
terms  and  conditions  as  the  Strcretary  may  prescribe." 

Page  12.  after  line  17,  Insert: 

"  Ctac.  10.  Nothing  In  this  ac*.  shall  be  construed  as  restricting  th » 
respective  States  from  enforcing  any  and  all  statutes  enacted  for 
police  regulation,  nor  shall  the  police  power  of  the  respective  State  i 
be.  by  this  act,  impaired  or  restricted,  and  all  laws  heretofor; 
enacted  by  the  respective  States  or  any  thereof,  or  that  may  here- 
after be  enacted  as  regards  public  health  or  public  welfare,  shall  a  b 
all  times  be  In  full  force  and  effect." 

The  SPEAKER.  Is  there  objection  to  the  request  of  th<  > 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  SPEAKER.  Tlie  question  is  on  concurring  in  thu 
Senate  amendments. 

The  Senate  amendments  were  concurred  in. 

PtOCTOKS'  Am  MAFSHATJ*  PESS  AHD  BOHDS 

llr.  KBNNEY.    Mr.  Speaker.  I  ask  unanimous  consent  toj 
the  present  consicteration  of  the  bill,  HJR.  9091,  to  amem 
tbe  laws  relating  to  proctors*  and  marshals'  fees  and  bom 
and  stipulations  in  suits  in  admiralty. 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  right  to  obj 
I  do  not  think  we  ought  to  bring  up  legislation  like 
at  this  hour. 

Mr.  KENNEY.  That  l5  a  bill  In  which  the  bar  association  s 
of  the  country  are  interested. 

Mr.  SNELL.  But  I  am  not  going  to  allow  legislation  t  > 
come  up  at  this  late  hour  which  I  am  not  familiar  witt. 
If  I  knew  the  bills,  I  would  not  object. 

Mi.  KENNEY.    Will  the  gentleman  reserve  his  objection  > 

Mr.  SNELL.    I  will. 

Mr.  KENNEY.  This  bill  came  up  the  other  day  and  wa  i 
passed  over  without  prejudice.  It  was  explained  to  th» 
Rouse.  TlM  gentlemsui  from  Ohio  was  the  only  Member 
who  asked  for  it  to  go  over,  and  since  then  he  has  with  • 
drawn  any  objection  that  he  may  have  thought  he  had  a '. 
ot^t  time. 

This  is  a  bin  to  reduce  the  cost  of  UtigatioiL  Today  w  s 
have  a  situation  where  a  vessel  or  other  property  is  libele  i 
and  yoQ  are  required  to  put  up  a  bond  in  twice  the  amoun  . 
T%l8  reduces  it  to  the  amount  of  tbe  claim 

Mr.  SNELL.  Now.  who  is  here  who  knows  about  thsb 
bin?    Some  member  of  the  Committee  on  the  Judiciary^ 

Mr.  KBNNEY.  Yea.  It  is  reported  favorably  by  th» 
Committee  on  the  Judidary.  As  I  understand,  the  bar  aaf- 
aoctotioBiS  would  Uke  to  get  it  passed. 

ITie  8FBAKER.  Is  there  objection  to  tbe  request  of  th^ 
Senttanan  from  New  Jersey  tMr.  Knmrr)? 

Mr.  BLANCHARD.    Mr.  Speaker.  I  object. 
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Mr.  SNELL.  Mr.  Speaker,  I  am  going  to  make  a  point 
of  no  quorum,  if  we  are  going  to  continue  this  klxid  of 
legislation  at  this  late  hour  of  night. 

The  SPEAEIER.  Will  the  gentleman  withhold  his  point 
of  order  for  a  moment? 

Mr.  SNELL.    Yes;  I  will  withhold  it  temporarily. 

KXTKNSZOK  OP  RXMARICS 

Mr.  OT7YER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  at  this  point  on  the  kill 
HJl.  7997. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  QUYER.  Mr.  Speaker,  the  unfavorable  economic 
ctmditions  now  prevailing  have  produced  a  crisis  in  the 
affairs  of  a  large  number  of  colleges  and  universities  not  sup- 
ported by  taxation,  institutions  which  depend  upon  the 
generosity  of  Individuals  and  organizations  moved  by  im- 
pulses of  public  welfare  or  scientific  research.  Into  these 
institutions  of  learning  have  been  poured  the  lives  and 
money  of  self-sacrificing  men  and  women  ever  since  the 
beginning  of  civilized  life  on  this  continent.  These  institu- 
tions have  lifted  frcnn  the  shoulders  of  the  American  tax- 
payer over  half  of  the  cost  of  higher  education  in  this  coun- 
try. To  these  institutions  this  Nation  owes  an  incalculable 
debt  of  gratitude  for  the  superlative  training  of  mind  and 
crystallization  of  character  which  has  been  for  years  and  is 
today  the  product  of  the  unselfish  devotion  to  the  ideals  of 
life  and  character  which  prevails  in  these  colleges  and 
universities. 

At  least  50  percent  of  the  Manbership  of  this  House  re- 
members with  deaUiless  gratitude  the  contribution  of  one  of 
these  colleges  or  universities  to  his  exalted  ideals,  his  char- 
acter, and  his  success.  There,  where  all  our  ambitions  were 
cradled.  There,  where  some  great  and  beloved  teacher  flung 
the  benediction  of  his  shadow  across  the  pavement  of  our 
lives.  There,  where,  amid  incomparable  moral  environment, 
habits  of  right  thinking  and  right  acting  were  indelibly  im- 
pressed upon  plastic  mind  and  soul.  Tbe  fact  that  many 
of  us  are  here  Is  evidence  of  our  everlasting  obligation  to 
some  one  of  these  institutions  now , staggering  imder  a  load 
of  debt  not  due  to  extravagance  nor  lack  of  intelligent  and 
efDcient  administration,  but  to  the  economic  conditions 
which  alike  have  dragged  down  industry  and  private  enter- 
prise. 

Teachers  never  adequately  paid  for  their  unselfish  devo- 
tion to  their  work  have  had  to  suffer  reductions  In  even 
the  diminutive  pittance  formerly  allowed  in  order  to  keep 
alive  tbe  torch  of  learning  in  these  institutions.  In  tbe 
memory  of  every  one  of  us  who  is  an  alumnus  or  alumna  of 
one  of  these  colleges  is  the  recollection  of  some  heroic 
teacher  who,  in  his  devotion  to  duty,  has.  figuratively  at 
least,  taken  the  vow  of  poverty  and  raveled  out  his  life  like 
a  in-odigal  spendthrift  in  an  unselfish  devotion  to  humanity. 
His  reward  endures  in  the  love  and  gratitude  of  those 
whose  lives  have  been  enriched  by  his  immolation  on  tbe 
altar  of  duty.  This  Nation  probably  will  never  properly 
appreciate  the  debt  it  owes  to  these  colleges,  but  it  may,  if 
Congress  so  decrees,  help  to  perpetuate  these  institutions 
without  in  tbe  end  saSering  any  financial  loss. 

I  have  introduced  in  this  Congress  HJt.  7977,  which  seeks 
to  amend  the  Reconstruction  Finance  Corporation  Act  so 
that  this  great  governmental  organization  may  be  author- 
ized to  do  for  private  colleges  and  universities  what  it  has 
so  constructively  been  doing  directly  for  s^-liquldating 
public  enterprises  such  as  bridges,  waterworks,  and  like 
undertakings,  and  indirectly  for  private  and  corporate  in- 
stitutions which  furnish  material,  and  labor  which  does  tbe 
work.  While  these  institutions  are  financially  embarrassed 
at  present  by  reason  of  reduced  income,  it  does  not  follow 
that  tb^  are  without  valuable  properties  and  vast  endow- 
ments. 

Thousands  of  philanthropists  of  wealth  have  poured  out 
their  money  like  water  into  the  treasuries  of  these  colleges 
and  universities,  and  other  hard-working,  self-sacrificing 
thousands  have  denied  tbraisdves  many  of  tbe  pleasiires 


i.  1M6.  no  prefereaee  shau  DS  gtvsn  m 
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and  luxuries  of  life  that  they  might  make  investments  here 
that  would  live  and  bear  fruit  long  after  their  humble 
names  were  forgotten.  These  institutions  are  not  only  rich 
In  the  sacrifices  of  msrriads  whose  benevolences  have 
blessed  them,  but  in  the  finely  husbanded  resources  accumu- 
lated in  the  progress  of  the  jeis. 

For  the  information  of  the  House  I  insert  here  a  com- 
I)arlson  of  the  physical  assets  of  these  institutions  with 
.those  of  the  public,  tax-supported  institutions: 


BaOdinn  sad  groondt.. 
ProdocUre  funds 


Public  insti- 

tnUoQS 
(State  con- 
trdled,  tax 
supported) 


9470^000,000 
12^000^000 


Private  iostita- 

tions  (nontax 

aupported) 


$1.0001000,000 
1.226,00^000 


This  comparison  demonstrates  the  fact  that  these  institu- 
tions, though  pressed  desperately  to  keep  up  their  very  valu- 
able and  necessary  work,  are  able  to  give  ample  security  for 
loans  which  the  Government,  through  the  Reconstruction 
Finance  Corporation  could  extend. 

There  are  several  distinct  causes  for  tbe  crisis  which  has 
overtaken  these  colleges: 

First.  Assets  which  heretofore  have  produced  revenue 
have  become  unproductive,  such  as  farm  mortgages,  the 
favorite  investment  for  endowments. 

Second.  A  large  group  of  generous  and  regular  contribu- 
tors can  now  only  respond  with  ssrmpatbetic  letters  of  regret. 

Third.  Students  fighting  a  losing  battle  at  home  with  pov- 
erty and  imemplo3anent  are  unable  to  pay  tuition  and  must 
be  carried  by  tbe  college. 

These  conditions  have  forced  boards  of  trustees  to  reduce 
the  salaries  of  teachers  from  15  to  35  percent,  and  then 
these  teachers  are  forced  to  wait  months  for  their  pay 
checks.  Even  in  the  old  pioneer  days  of  such  educational 
institutions  there  were  no  more  heroic  sacrifices  than  are 
experienced  by  the  devoted  instructors  of  this  present  emer- 
gency. 

The  work  of  these  colleges  and  universities  is  highly  crea- 
tive and  constructive.  A  brief  survey  of  the  occupation  or 
vocation  followed  by  the  alumni  and  alumnae  of  these  col- 
leges shows  that  a  great  preponderance  enters  the  profession 
of  the  teacher.  The  teacher  is  the  master  builder.  He 
molds  and  shapes  the  plastic  mind  and  character  of  those 
entrusted  to  his  care  with  more  enduring  results  than  any- 
one else  with  the  possible  exception  of  the  mother.  I  have 
selected  a  few  colleges  where  an  analysis  of  the  vocations 
followed  by  graduates  shows  the  tendency  to  gravitate  to  the 
profession  of  teaching: 


Horoo  Coneee.  Horon,  S.Dsk — 

Centre  CoDecre,  Danville,  Ky 

Coe  CoUege,  Cedar  Rapids,  Iowa 

Grove  City  College,  Orove  City,  P» 

Hamilton  CoUece,  Clinton,  N.Y 

llanovar  College,  Hanover,  Ind 

CoBereof  Wooeter,  Wooeter,  Ohio 

James  Mllikin  University,  Decatur,  m.. 


Teaching 


an 

206 

efio 

TOO 

•75 

4S7 

1,701 


Medicine 


14 
71 

67 


DO 

85 

»1 

7 


Law 


9 

IM 

U 


803 
144 


U 


These  records  from  scattered  colleges  Illustrate  the  pre- 
ponderance of  teachers  as  compared  to  those  trained  for 
other  of  the  so-called  "  learned  professions." 

Most  of  the  private  colleges  are  owned  and  governed 
by  churches,  thoufi^  not  aU  of  them.  Their  supreme  object 
is  to  form  and  fix  character  along  with  instruction  in 
science  and  art.  I  think  we  can  readily  agree  that  there 
was  never  a  time  in  the  history  of  this  coimtry  when  it 
needed  more  than  it  needs  now  tbe  ballast  of  crystallized 
character  and  integrity  of  manhood  and  womanhood. 

The  psychology  and  the  aftermath  of  the  World  War 
have  profoundly  infiuenced  the  moral  life  of  this  country 
as  they  have  of  the  whole  world.  We  do  not  admit  that 
our  condition  is  like  that  of  continental  Europe. where 
moral  and  social  standards  have  been  revolutionized  com- 
pletely.   Europeans  tell  us  we  are  Just  as  bad  as  they  are, 


only  not  equally  frank.  In  this  tbey  are  mistaken  for  w 
who  know  our  America  at  tbe  grass  roots  know  that  tta« 
great  mass  of  Americans  stUl  love  virtue  and  respect 
decency  as  a  rule  of  life. 

A  writer  of  wide  fame  and  of  undoubted  inf onnatloa 
teUs  us  that,  by  reason  of  economic  conditions  coupled  with 
tbe  sort  of  moral  vacation  that  obtained  in  one  country 
of  continental  Europe  during  tbe  World  War,  marriages 
in  the  first  half  of  1931  showed  a  decrease  of  704)00  from 
what  would  have  been  the  normal  figure.  Ttie  same  period 
showed  a  decrease  in  bhrtbs  of  45,000  compaied  with  the 
same  period  in  1930.  Young  men  and  girls  Uve  together 
outside  of  wedlock  without  in  the  least  losing  social  caste 
or  business  standing.  He  intimates  that  like  conditions 
prevail  in  a  preponderant  paroportion  of  continental  Europe. 
We  are  all  familiar  with  conditions  in  Soviet  Russia.  We 
know  tiiat  no  such  modification  of  morals  has  taken  place 
in  this  country  and  we  covet  no  such  condition.  But  we 
cannot  deny  that  there  has  been  a  subtle  change  In  the 
attitude  of  our  people  toward  matters  involving  morals. 
Topics  of  conversation  once  whispered  in  the  sacred  pre- 
cincts of  the  ancient  and  honoraWe  but  now  extinct  livery 
stable,  the  pool  hall  and  the  barnyard,  and  which  reflne- 
ment  onoe  banished  and  gentte  breeding  cmce  rebuked,  are 
now  not  only  tolerated  but  invited  at  the  dinner  table  and 
in  the  drawing  room. 

What  shall  I  say  of  our  art?  Of  oin:  music?  Of  our 
drama,  if  we  possess  anything  worthy  of  the  name?  Of 
our  literature?  These  things  of  the  spirit  should  refl«;t 
our  national  life.  Although  our  people  are  starved  for  good 
music,  our  music  as  we  hear  it  <m  the  radio  and  most  other 
places  is  largely  a  jangling  nightmare  of  jazz.  Art?  Do 
you  recall  a  painting  of  the  past  decade  which  has  captured 
tbe  gaze  of  the  pubUc  eye  with  its  beauty  or  thought?  With 
the  exception  of  Borglum's  creations  at  Stone  Mountain  and 
Mount  Rushmore.  which  rival  tbe  massive  and  majestio 
grandeur  of  ancient  Egypt,  our  art  for  a  quarter  of  a  century 
has  produced  nothing  worthy  of  serious  notice. 

Literature?  Books?  One  is  inclined  to  resort  to  tbe  veil 
of  charity  here.  There  is  no  end  of  books,  but  what  about 
their  quality  and  the  moral  tendency  they  provoke?  I  have 
in  mind  two  books  that  wiU  serve  as  examples  of  the  great 
mass  of  current  popular  literature.  One  was  written  by  a 
man  and  tbe  other  by  a  woman.  Both  were  very  widely 
read.  Both  were  best  sellers.  The  former,  critics  declare, 
is  one  of  the  great  books  of  recent  years,  yet  It  contoins 
descriptions  of  what  was  once  considered  unparintaWe  out- 
side the  limits  of  purely  pornographic  literature.  It  was  a 
best  seller  in  tbe  most  respectable  communities.  The  latter 
was  very  highly  praised  by  the  critics,  but  was  so  vile  that 
a  reputed  heathen  nation  protested  parts  of  it  pertaining 
to  the  country  involved.  It,  too,  was  a  best  seller.  I  ^  not 
intend  to  declare  that  this  is  the  rule  with  aU  of  our  current 
books,  nor  intimate  that  to  be  read  a  book  must  be  risque. 
I  am  merely  calling  attention  to  some  best  sellers  which 

should  indicate  tbe  public  taste.  ^ 

The  cinema  or  movie?  The  so-called  "silver  screen**? 
Sensuality  enthroned!  Sex  deified!  Vice  lionized!  We 
should  not  blame  too  much  tbe  picture  industry.  Ite  busi- 
ness is  to  give  tbe  public  what  the  public  wants.  The  prod- 
uct of  that  industry  is  like  a  stream  that  reflects  very  ac- 
curately the  demands  of  tbe  movie-picture  public.  We  must 
not  blame  the  stream  if,  when  we  gaze  upon  Its  surface,  it 
refiects  a  picture  of  diabolism  and  lechery.  Art,  music, 
drama,  and  literature  form  the  mirror  in  which  we  can  read 
the  life  and  soul  of  a  people.  At  times  these  become  dis- 
torted by  temporary  tides  of  emotion  and  are  soon  normally 
adjusted  and  we  get  back  to  sanity  and  our  old-time  good 
taste  and  a  sense  of  Uie  eternal  fitness  of  things. 

I  know  of  no  better  agent  to  care  for  such  a  situation 
than  these  colleges  where  character  is  at  a  premium  and 
where  high  ideals  obtain.  I  know  of  no  better  antidote  for 
our  seeming  retrograde  movement  since  tbe  World  War  than 
these  colleges  which  today,  in  many  cases,  are  in  danger  of 
collapse  This  is  no  refiection  on  our  fine  State  univeraitles, 
though  it  would  seem  that  some  of  our  great  eastern  instita- 


Mr.  BLANCHARD.    Mr.  Speaker.  I  objMt. 


1  thou?»nda  bav«  denied  tbemselves  many  of  the  pleasures 
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ttoastvct«  lomellBiift  the  T^ikteivous  of  tntoilcal  propaganda 
and  snbfenlve  Inatruetton. 

In  conclusion.  I  want  to  add  that  I  can  think  of  no  finer 
Investment  which  promiBes  safer  security  than  these  colleges 
which  have  been  one  ^iT^ywiT^a  benediction  to  this  great 
country  trom  its  infancy  to  its  ripe  maturity. 

TRK  raKSXDKnr 


jbrku  BBxrcx  gaixahav — nto  xsbssgx  noM 

mJM>C.  MO.  4«1) 

The  SPEAKER  laid  before  the  House  the  following  mes^ 
sage  from  the  President  of  the  United  States: 

To  the  House  of  Revresmtativei: 

I  return  herewith  without  my  approval  US..  2035.  entitled 
"An  act  for  the  relief  of  Jennie  Bruce  QaUahan." 

This  act  would  authorize  and  direct  the  Secretary  of  the 
l^reasury  to  pay  to  the  said  Jennie  Bruce  Gallahan.  from 
the  FMeral  Treasury,  the  Gum  of  $5,000  as  compensation  for 
the  death  of  her  husband.  Samuel  L.  Gallahan,  late  lieu- 
tenant of  the  District  of  Columbia  Fire  Department,  while 
engaged  in  the  performance  of  his  of&cial  duties. 

I  am  advised  that  Mrs.  Gallahan  is  now  receiving  from 
the  Policemen  and  Firemen's  Relief  Fund  of  the  District  of 
Columbia  the  pmy**"*"  pension  of  $60  per  month  for  her 
pwsonal  use  and  $10  pa*  month  for  a  child  under  the  age 
of  16  years.  This  fund  was  created  for  the  express  purpose 
of  aflofdlBg  r^ief  to  dependent  widows  and  children  of 
policemen  and  firemen  who  unfortxmately  suffer  death  in 
the  performance  of  their  official  duties.  In  r^;K>rting  upon 
this  bill  the  Board  of  Commissioners  of  the  District  of 
Columbia  made  the  following  statement,  with  which  I 
ooncur: 

Tbm  OODunlMlonen  regret  that  It  Is  naowaary  for  them  to 
oppoae  the  peMage  o(  thU  biU.  Its  enactment  Unto  law  would 
create  a  vez7  bad  precedent  and  there  would  be  a  flood  of  re- 
queote  for  special  legislation  of  like  character  in  enrery  Instance 
where  death  or  Injury  to  policemen  or  flrecnea  occurred  in  line 
of  doty.  The  pension  system  was  created  to  cover  the  caaee  of 
the  death  or  injury  of  policemen  axui  firemen,  and  ICrs.  Gallahan 
is  receiving  the  Tn**^*T"i"»  sum  permitted  under  the  law. 

FKAKXLni  D.  R008IVXX.T. 

Tbs  Worn  Hotrsi.  Jujte  13, 1934. 

The  SPEAEZR.  The  objections  of  the  President  will  be 
spread  upon  the  Jownal. 

Mr.  BIACK.  Mr.  Speaker,  I  move  that  the  President's 
veto  message  be  referred  to  the  Committee  on  the  District 
of  Columbia  and  ordered  printed. 

Itoe  moUon  was  agreed  to. 

KXCXUX9  A.  CKSVB — ^VCTO  MK88A6S  rtOM  THS  PtlSnHDn  OT  TfB 

wmTBD  sTATn  (hjkm;.  mx  4oa) 
Tlie  SPBABZR  laid  before  the  House  the  following  mes- 
sage firom  the  President  of  the  United  States: 

To  the  Bouse  of  Bejiresentatives: 

I  return  herewith  without  my  approval  HJl.  2033.  "An 
act  for  the  relief  of  Richard  A.  Chavls." 

This  bQl  provides  that  tn  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably 
discharged  soldiers,  Richard  A.  Chavls.  who  served  as  a 
member  of  Company  L,  Seccmd  South  Carolina  Volunteer 
Infantry. .  Shan  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  said  service  on  the  19th 
day  of  April  1899:  PrwUed.  That  no  pension,  pay.  or  bounty 
tfiaU  be  held  to  have  accrued  by  reason  of  the  enactment  of 
this  act:  ProvUMt  further.  That  the  rights,  privileges,  and 
benefits  cocf erred  upon  Richard  A.  Chavls  by  reason  of  the 
tnactment  of  this  act  shall  be  hmitad  to  admission  to  a 
soldiers*  home  undsr  the  retulatloas  governing  such  admis- 
sion: And  prootUd  further,  ThaA  he  shall  be  entitled  to  such 
mediOAl  can  ts  is  usually  accorded  <T»*"^fc—  of  sudi  home 
whlk  rwident  thtrtin. 

Dm  oOelai  rteords  of  the  War  Department  m  set  forth 
tn  the  Houat  commlttsa  report  on  this  bm.  No.  136.  show 
that  Cbavls  was  a  deesrter,  was  apprehended,  tried  by  a 
iumauury  oourt.  and  sentunosd  for  desertion;  that  his  tsnrlGt 
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not  honeet  and  faithful  and  that  he  was  discharged 

honor. 

:  am  advised  by  the  Administrator  of  Veterans'  Affairs 
th  it  if  this  bill  should  be  approved,  the  present  regulations 
(A  the  Veterans'  Administration  will  not  permit  the  extension 
of  domiciliary  care  to  this  veteran,  since  he  entered  the 
sei  -vice  on  the  date  following  the  termination  date  for  service 
in  the  Spanish-American  War. 

The  right  of  this  veteran  to  domiciliary  care  Is  not  de- 
peadent,  therefore,  upon  his  honorable  discharge  from  the 
scTlce,  for  that  right  is  not  enjoyed  by  many  men  whose 
se  -vice  was  honest  and  faithful,  but  who  entered  service  after 

tb » termination  of  war. 

Framklin  D.  Roosxvklt. 

Phs  Whitb  House,  June  13,  1934. 

The  SPEAKER.  The  objections  of  the  President  will  be 
SI  read  upon  the  Journal. 

B£r.  BYRNS.  Mr.  Speaker,  I  move  that  the  veto  message 
aid  the  bill  be  referred  to  the  Committee  on  Military 
A  fairs  and  printed. 

The  motion  was  agreed  to. 

LSAVS  or  ABSKNCB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
fellows: 

To  Mr.  SwARK.  at  the  request  of  Mr.  Johksc»v  of  Okla« 
hima.  indefinitely,  on  account  of  important  business. 

To  Mr.  Hainbs,  for  3  days,  cm  account  of  f uneraL 

rURTHES   ME&SACS  rROM   THE   SENATE 

A  further  message  from  the  Senate  by  Mr.  Home,  Its 
enrolling  clwk,  announced  that  the  Senate  had  passed  wlth- 
01  it  amendment  bills,  a  joint  resolution,  and  a  concurrent 
rfelution  of  the  House  of  the  following  titles: 

HJl.  206.  An  act  for  the  relief  of  Pierre  E.  Teets; 

HH.  363.  An  act  for  the  relief  of  James  MofBtt; 

HJl.  387.  An  act  donating  bronze  tropliy  guns  to  the 
Cbhoes  Historical  Society,  Cohoes,  N.Y.; 

HJl.  452.  An  act  for  the  relief  of  Laura  B.  Crampton; 

HJl.  471.  An  act  for  the  relief  of  Physicians  and  Surgeons 
Ifospital.  Ltd.; 

HJl.  529.  An  act  for  the  relief  of  Morris  Spirt: 

HJl.  740.  An  act  for  the  relief  of  Wade  Dean; 

HJl.  1133.  An  act  for  the  relief  of  Silas  B.  Lawrence; 

HJl.  1306.  An  act  for  the  relief  of  Clarence  A.  Wlmley; 

HJl.  1308.  An  act  for  the  relief  of  John  Parker  Clark,  Sr.; 

HJl.  1345.  An  act  for  the  relief  of  John  Parker  Clark.  Jr.; 

HJl.  1354.  An  act  for  the  relief  of  C.  V.  Mason; 

HJL  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  California  Debris  Ccnnmlssion  and  regulate  by- 
d  -aulic  mining  in  the  State  of  CaliXoixiia  ".  approved  Mardi 
ij  1893,  as  amended; 

HJl.  1567.  An  act  amending  section  1  of  the  act  of  March 

3j  1893  (27  StatJi.  751),  providing  for  the  method  of  selling 

estate  under  an  order  or  decree  of  any  United  States 

*9 

HJl.  1731.  An  act  to  make  provision  for  suitable  quarters 
f  dr  certain  Government  services  at  El  Paso.  Tex.,  and  for 
other  purposes; 

HJl.  1766.  An  act  to  provide  medical  services  after  retire- 
oient  on  annuity  to  former  emi^oyeee  of  the  United  States 
d  sabtod  by  injuries  sustained  In  the  performance  of  their 
djities; 

HJl.  1769.  An  act  for  the  relief  of  Jeannette  S.  Jewdl; 

HJl.  1793.  An  act  for  the  relief  of  Michael  Petrucelll; 

HJl.  3038.  An  act  for  the  relief  of  Jeanie  O.  Lyles; 

HJt  3336.  An  act  for  the  relief  of  Emma  R.  H.  Taggart; 

RJt  3416.  An  act  for  the  relief  of  Mrs.  George  Logan  and 
h^  minor  children.  Lewis  and  Barbara  Logan; 

HJl.  3633.  An  act  for  the  relief  of  Wilson  O.  Bingham; 

Hit  3054.  An  act  for  the  relief  of  Chrlstopiier  Cott; 

RJi.S084.  An  act  authorising  the  sale  of  portions  of  tht 
I^eblo  lands  of  San  Diego  to  the  city  of  San  Diego.  Calif.; 

HJl.  8161.  An  act  for  the  relief  of  Henry  Harrison  Ortf&th; 

BJI.  3176.  An  act  for  the  relief  of  Bmeat  Elmore  Kail; 
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HJl.  3343-^An  act  for  the  relief  of  Harry  B.  Good,  admin- 
istrator de  bonis  non  of  the  estate  of  Ephralm  N.  Good. 
deceased; 

HJl.  3295.  An  act  for  the  relief  of  the  estate  of  White  B. 

Miller; 

HJl.  3296.  An  act  for  the  relief  of  Carl  P.  Castleberry; 

HJl.  3318.  An  act  to  reimburse  Earl  V.  Larkin  for  injuries 
sustained  by  the  accidental  discharge  of  a  pistol  in  the 
hands  of  a  soldier  in  the  United  States  Army; 

HJl.  3696.  An  act  for  the  relief  of  St  Ludgers  Catholio 
Church  of  Oermantown,  Hexiry  County,  Mo.; 

HJl.  3606.  An  act  for  the  relief  of  William  Sheldon; 

HJl.  3705.  An  act  for  the  relief  of  JUlia  E.  Smith; 

HJl.  3748.  An  act  for  the  relief  of  Mary  Orinski; 

HJl.  3791.  An  act  for  the  relief  of  Oustav  Welhoelter; 

HJl.  3793.  An  act  for  the  relief  of  Anthony  Hogue; 

HJl.  3912.  An  act  for  the  relief  of  Roland  Zdesky; 

HJl.  4082.  An  act  for  the  relief  of  John  J.  Corcoran; 

HJl.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees; 

HJl.  4387.  An  act  for  the  relief  of  Mary  A.  Rockwell; 

HJl.  4446.  An  act  for  the  relief  of  E.  E.  Hall; 

HJl.  4579.  An  act  for  the  relief  of  Dr.  Charles  T.  Granger; 

HJl.  4659.  An  act  for  the  relief  of  Carleton-Mace  Engi- 
neering Corporation; 

HJl.  4666.  An  act  for  the  relief  of  Jerry  CShea; 

HJl.  4670.  An  act  for  the  relief  of  Lyman  D.  Drate,  Jr.; 

HJl.  4838.  An  act  for  the  relief  of  the  Massachusetts 
Bonding  &  Insurance  Co.,  a  corporation  organized  and 
existing  under  the  laws  of  the  State  of  Massachusetts; 

HJl.  4952.  An  act  for  the  relief  of  Theodore  W.  Beland; 

HJl.  4957.  An  act  for  the  relief  of  P.  M.  Peters  and  J.  T. 

Akers;  ,  ^    _^  - 

HJl.  5018.  An  act  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  AJgoTiquin  and 
Onondaga: 

HJl.  5031.  An  act  for  the  reUef  of  Edith  L.  Peeps; 

HJl.  5344.  An  act  granting  a  franking  privilege  to  Grace 
G.  Coolidge; 

HJl.  5357.  An  act  for  the  relief  of  Alice  M.  A.  Damm; 

HJl.  6584.  An  act  for  the  relief  of  William  J.  Kenely; 

HJl.  5606.  An  act  for  the  relief  of  W.  R.  McLeod; 

HJl.  5809.  An  act  to  provide  compensation  for  Robert 
Rayf ord  Wilcoxson  for  injuries  received  in  citizens'  military 
training  camp; 

HJl.  6864.  An  act  to  authorize  the  payment  of  expenses 
of  delegates  of  the  Yakima  Confederated  Tribes  of  Indians 
while  on  a  mission  to  represent  such  tribes  before  Congress 
and  the  executive  deputments  at  the  seat  of  government, 
and  for  other  purposes: 

HJl.  5947.  An  act  authorizing  adjustment  of  the  claim  ox 
the  Western  Union  Telegraph  Co.; 

HJl.  6037.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  National  Society  of  the  Sons  of  the  American 
Revolution; 

HJl.  6238.  An  act  for  the  relief  of  M.  R.  Welty; 

HJl.  6284.  An  act  for  the  relief  of  John  R.  Novak; 

HJl.  6324.  An  act  for  the  relief  of  Mabel  Carver; 

HJl.  6350.  An  act  for  the  relief  of  Arthur  Smith; 

HJl.  6366.  An  act  making  appropriation  to  restore  water 
of  high  mineral  content  on  land  owned  and  controlled  by 
the  Federal  Government; 

HJl.  6497.  An  act  for  the  relief  of  James  Henry  Green; 

HJl.  6622.  An  act  authorizing  the  Secretary  of  Commerce 
to  lease  certain  Government  land  at  Woods  Hole,  Mass.; 

HJl.  6626.  An  act  for  the  reUef  of  Charles  Parr; 

HJl.  6696.  An  act  for  the  reUef  of  William  T.  Roche; 

HJl.  6781.  An  act  to  authorise  appropriations  to  pay  the 
annual  share  of  the  United  SUtes  as  an  adhering  member 
of  the  International  CouncU  of  Scientific  unions  and  associ- 
ated unions: 

RJt  6898.  An  act  authorising  the  city  of  Atchison,  Ksns., 
and  the  county  of  Buchanan.  Mo.,  or  either  of  them,  oar  the 
SUtes  of  Kansas  and  Missouri,  or  either  of  them,  or  the 
highway  departments  of  such  SUtes,  acting  jointly  or  stvcr- 


ally,  to  construct,  maintain.  «Qd  operate  a  fras  hl^way 
Yuidse  across  the  Missouri  River  at  or  near  Atchison, 
Kans.; 

BLR.  6998.  An  act  for  the  relief  of  Capt  Frank  J.  McCor- 
ma^; 

HJl.  7067.  An  act  for  the  relief  of  St.  Anthony's  Hospital 
at  Michigan  City,  Ind.;  Dr.  Russell  A.  QUmore;  Bmily 
Molzen,  nurse;  and  the  Hummer  Mortuary; 

HJl.  7107.  An  act  fra:  the  relief  of  Frank  BagUone: 

HJl.  7121.  An  act  authorizing  the  Secretary  of  the  Treaa* 
ury  to  pay  Dr.  A.  W.  Pearson,  of  Peever,  8J>ak^  and  tbt 
Peabody  Hospital,  at  Webster.  SJ>ak..  for  medical  servloaf 
and  sui^Ues  furnished  to  Indians; 

HJl.  7161.  An  act  to  provide  for  the  refund  or  abatement 
of  the  customs  duty  on  alUr  candlesticks  and  cross  Imported 
for  the  Church  of  the  Good  Shepherd,  Memphis,  Tenn.; 

HH.  7230.  An  act  for  the  relief  of  J.  B.  Hudson; 

HJl.  7264.  An  act  for  the  relief  of  M  N.  Upinskl: 

HJl.  7272.  An  act  for  the  reli^  of  John  W.  Adair; 

HJl.  7346.  An  act  to  amend  section  3937  of  the  Revised 
Statutes; 

HJl.  7372.  An  act  for  the  relief  of  Donald  K.  Warner; 

HJl.  7387.  An  act  for  the  relief  of  Royce  Wells; 

HJl.  7428.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  United  SUtes  to  the  dty  of  Wilmington. 
DeL,  and  from  the  dty  of  WUmingtoo.  DeL.  to  the  United 

SUtes; 
HJl.  7631.  An  act  for  the  relief  of  Arthur  A.  Bum.  Sr..  and 

J.  K.  Ryland; 

HJl.  7670.  An  act  relating  to  conveyance  of  letters  by 
private  hands  without  compensation,  or  by  special  messenger 
employed  for  the  particular  occasion  only; 
HJl,  7697.  An  act  for  the  relief  of  William  ChlnAy: 
HJl.  7781.  An  act  for  the  reUef  of  Rosemund  Paulina 
Lowry;  ,,    ^ 

HJl.  7816.  An  act  for  the  reUcf  of  Oswald  H.  Hatford, 
Hunter  M.  Henry,  William  C.  Home,  Rupert  R.  Johnson, 
David  L.  Lacey.  William  Z.  Lee.  Penton  F.  Rodgers.  Hairy 
Freeman  Seale,  Felix  M.  Smith,  Edwin  C.  Smith,  Robert  & 
Sutherland,  and  Charles  G.  Ventress; 

HJl.  7898.  An  act  for  the  reMrf  of  Ralph  LaVem  Walker; 
HJl.  7963.  An  act  for  the  relief  of  the  Dallas  County 
Chapter  of  the  American  Red  Cross; 
HJl.  8108.  An  act  for  the  relief  of  Jeannette  Wehr; 
HJl.  8116.  An  act  for  the  relief  <rf  May  L.  Marshall,  admin- 
istratrix of  the  esUte  of  Jerry  A.  Litchfield; 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K. 
Bowen,  deceased; 

HJl.  8460.  An  act  to  amend  section  392  of  title  5  of  the 
United  SUtes  Code; 

HJl.  8513.  An  act  to  authorize  the  coinage  of  50-oent 
pieces  in  commemoration  at  the  boyhood  home  of  Gen. 
Thomas  J.  (Stonewall)  Jackson; 

HJl.  8514.  An  act  authorizing  the  SecreUry  of  the  TYeas- 
ury  to  convey  a  rwrt  <rf  the  post-offlce  site  in  San  Antcoto, 
Ttex.,  to  the  dty  of  San  Antonio,  Tex.,  for  street  trarpoee^ 
in  exchange  for  land  for  the  benefit  of  the  Government 
property: 

HJl.  8587.  An  act  to  extend  the  b«Jd!ts  of  the  Employeer 
Compensation  Act  of  September  7, 1916,  to  William  Thomas; 
HJl.  8644.  An  act  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  ofllcers  <rf  the 
Navy; 
HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample: 
HJl.  8688.  An  act  for  the  relief  of  Stella  E.  Whltmore; 
HJl,  8700.  An  act  to  eeUbllsh  a  code  of  laws  for  tHa 

Canal  Zone,  and  for  other  purposes;         ^  w  ^ 

HJl.  8737.  An  act  for  the  relief  of  the  First  State  Buik  ft 

Ttust  Co..  of  Mission,  Tex.;  ^  „      ^ 

HJl.  8728.  An  act  authorising  the  Secretary  of  War  to 

lease  or  to  sell  osrtain  lands  and  buildings,  knofwn  as  Camp 

Bagto  Pass,  T«l.  to  th*  dty  of  Bagls  Pms,  Thl; 

HJl.  8833.  An  act  to  authortas  ths  oolnafs  of  BO-csnl 
Pieces  in  commemoration  of  the  three  hundredth  annlvw- 
nry  of  ths  founding  of  ths  Oolooy  of  Oonnsotloui; 
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HJl.aOO0.  ABaettoantlMrtittlMSecrQteiyof  theTreaa- 
«i7  to  aaieod  tlie  contract  for  sate  <tf  post-olBco  hwikling  and 

aite  at  FlncDay.  Ohio; 

Bit.  899a  An  act  to  provlda  for  the  conitnsotktt  and  oper 
ation  of  a  vessel  for  use  in  research  work  with  respect  to 


HJl.  9007.  An  act  to  amend  section  11  of  the  District  <tf 
Columbia  AlcohoBc  Bev^-age  Control  Act; 

Hit.  9334.  An  act  to  amend  section  SOl(e)  (2)  of  the  Rtv- 
enue  Act  of  1832; 

HJt.932a.  An  act  granting  the  consent  d  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  ton  bridge  acroea  the  Susquehanna  River  at 
ar  near  York  Furnace,  Pa.; 

BJft.  0371.  An  act  to  aathortze  the  incorporated  town  of 
Douglas  City.  Alaska,  to  undertake  certain  municipal  public 
works,  includtng  constractlon,  reconstruction,  enlargonent, 
extension,  and  improvements  of  its  water-supjdy  system; 
and  construction,  reconstruction,  enlargement,  extension, 
and  improvements  to  sewers,  and  for  such  purpooea  to  issue 
bonds  in  any  siun  not  exceeding  $40,000; 

H JR.  9401.  An  act  granting  tibe  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  oi 
near  Middletawn.  Dauphin  County.  Pa.; 

HJL  9403.  An  act  to  authorise  the  inoorporated  town  of 
FUrbanks,  Alaska,  to  undertake  certain  municipal  public 
vocks,  tnrltKiH^g  cuuaUuctian,  leouubtructian,  and  extension 
of  sidewalks;  construction,  reconstruction,  and  extenaloD 
of  sewers;  and  eonstmeiioD  of  a  cocnblaed  city  hall  and 
flie-department  building,  and  for  such  purposes  to  issue 
bonds  in  any  sum  not  exceeding  $50,000; 

HJl.f971.  An  act  granting  the  consent  of  Congrees  to 
the  eoonty  eoounissicmers  of  Bssex  County,  in  the  State  of 
Biassachusetts.  to  construct,  maintain,  and  operate  a  free 
highway  tarldse  across  the  Merrimack  River,  in  the  city  ol 
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HJt.  9617.  An  act  to  authorize  the  reduction  of  the  re- 
Quired  d1f«^"*^  between  liquor  distilleries  and  rectifying 
plants  and  to  authorize  higkMX  fences  around  distilleries; 

HJt.  964».  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Washington.  Mo.; 

HJi.  9646.  An  act  to  ai^lkorize  the  aoquisitian  of  addi- 
tkjoal  land  f<Mr  the  Upper  Mississippi  River  Wild  life  and 
Fish  Refuge; 

H.  R.  9731.  An  act  authortsiiv  the  Spencer  County  Bridge 
Commission,  of  Spencer  County,  Ind.,  to  construct,  main- 
Utiax,  and  aperate  a  toll  bridge  across  the  Ohio  River  between 
Rockport,  iDd.,  and  Owensboro,  Ky.; 

H.JJtea.341.  Joint  resolution  authorizing  an  appropria- 
tion for  the  participation  of  the  United  States  in  the  Inter- 
national Celebration  at  Fort  Niagara,  N.T.;  and 

HXtenJles.43.  Concurrent  resolution  authorising  ttu 
yrtnting  of  the  proceedings  held  in  connection  with  thi 
aBveOkig  of  the  statue  of  William  Jennings  Bryan  in  Wash- 
ington. D.C  May  3.  1934. 

The  message  also  announced  that  the  Senate  had  passec 
a  eoDcurrent  resolution  of  tae  following  title,  in  which  th^ 
ooocurrenoe  of  the  House  is  requested:  J 

S.CoaRes.  21.  Concurrent  resolution  establishing  a  Joint 
oommlttee  to  investigate  tl«  question  of  participation  b; 
the  Qovemmmt  in  the  Centennial  of  the  Independence  o 
the  RepuUio  of  Texas. 

■Die  BMHave  also  annouxtced  that  the  Senate  agrees  tc 
tte  aBkendment  of  the  Hoa»  to  a  bill  of  the  following  title 

S.  3230.  An  act  creating  the  Florence  Bridge  Commlssioi 

«Bd  anthorizing  said  f*>w»i»iM<ftn  and  its  successors  anc 

aarigns  to  construct,  maintain,  and  operate  a  bridge  acrosi 

the  Mhiimiil  River  at  or  n«a-  norence.  Nefar. 

iiri™  oowcoixxn*  kbolu'ulot 

A  eoDcurrent  resolution  of  (he  Senate  of  the  f oUowini 
Iftie  was  taken  from  the  Speaker's  table  and,  under  the  rule 
follows: 
16.  OoDcurrentreaoHifclonantlMrlsfaf  the  print 
of  additlooal  copies  ol  the  hfarings  hdd  before  thi) 
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Ctaualttee  on  9anign  Relattons  of  the  Senate  on  the  reeo- 
luUoo  (SJles.  273).  "St.  Lawrence  waterway",  Seventy- 
second  Congress,  second  session. 

XmtOLLXD  BILLS  SXCmCD 

Mr.  PARSCWS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  tkills  of  the  House  of  the  following  tiUea.  which  were 
thereupon  signed  by  the  l^peaker: 

HJi.  &41.  An  act  for  the  relief  of  John  P.  Leonard; 

HJl.  2439.  An  act  for  the  relief  of  William  Q.  Burreas^ 

deceased; 

HJl.  3(»2.  An  act  for  the  relief  of  Paul  Jelna; 

HJl.  4460.  An  act  to  provide  for  the  payment  of  compen- 
sation to  George  E.  Q.  Johnson; 

HJl.  7982.  An  act  to  establish  a  natifuml  military  park  at 
the  Battlefield  of  Monocacy,  Md.; 

HJl.  8525.  An  act  to  amend  the  District  of  Columbia  Alco- 
holic Beverage  C<Hitrol  Act  to  permit  the  issuance  of  re- 
tailers* licenses  of  class  B  in  residential  districts; 

HJl.  9002.  An  act  to  provide  relief  to  Government  con- 
tractors whose  costs  of  performance  were  increased  as  a 
r«8ult  of  compliance  with  the  act  ap];M:x>ved  June  16,  1933, 
and  for  other  purposes;  and 

HJl.  9745.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  purchase  silver,  issue  silver  certificates,  and  for  other 
purposes. 

The  SPEAKER  announced  his  signatxure  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  2347.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act.  approved  June  3.  1924,  as  amended. 

ABJOOXmOCNT 

Mr.  BTRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
47  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Thursday.  June  14.  1934.  at  12  o'clock  noon. 


503.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Secre- 
tary of  the  Treasury,  transmitting  a  draft  of  a  proposed 
joint  resolution  to  protect  the  revenue  by  regulation  of  the 
traffic  in  containers  of  distilled  ^irlts.  with  recommendaticn 
for  its  enactment,  was  taken  from  the  Speaker's  table  and 
referred  to  the  Committee  on  Ways  and  Means. 

REPORTS   OF  COMMITTEES   ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  JAMES:  Committee  on  Military  Affairs.  HJl.  9563. 
A  bill  granting  certain  lands  to  the  University  of  Utah  in 
Salt  Lake  County,  Utah;  with  amendment  (Rept,  No.  1970). 
Referred  to  the  Conunittee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  House 
Joint  Resohitian  370.  Joint  resolution  to  protect  the  revenue 
by  regulation  of  the  traffic  in  containers  of  distilled  spirits; 
without  amendment  (Rept.  No.  1972).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  S.  2987.  An 
act  to  restore  homestead  rights  in  obtain  cases;  without 
amendment  (Rept.  No.  1976).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KENNEY:  Committee  on  Interstate  and  Foreign  Com- 
meree.  S.  3553.  An  act  to  provide  for  the  creation  of  a 
commission  to  examine  into  and  report  the  clear  height 
above  the  water  of  the  bridge  authorized  to  be  constructed 
over  the  Hudson  River  from  Fifty-seventh  Street.  New: 
York,  to  New  Jersey;  without  amendment  (Rept.  No.  1977)  • 
Refcned  to  the  House  Calendar. 

Mr.  R(X}ERS  of  Oklahoma:  Committee  on  Indian  Aftaink 
S.  1948.  An  act  ammriing  the  act  entitled  "An  act  author- 
ising the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  in  the  civilization  fund  claim  of  the  Os&et  Nation 
of  Indians  against  the  Uhited  States  ",  approved  February  (I, 
1921   (41  SUt.  1097);  with  amendment  (Rept.  No.  1979). 
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Referred  to  the  Committee  of  the  Whole  House  on  the  state  • 
of  the  Union. 

Mr.  HAINES:  Committee  on  the  Post  Office  and  Post 
Roads.  HJl.  9756.  A  bill  to  authorize  the  establishment  and 
maintenance  of  an  industrial  iriant  at  Reedsville,  W.Va.; 
with  amendment  (Rept.  No.  1980).  Referred  to  the  Com- 
mittee of  the  Whole  Hoase  on  the  state  of  the  Union. 

Mr.  DOXEY:  Committee  on  Agriculture.  HJl.  3829.  A 
bill  to  regiilate  the  importation  of  milk  and  cream  and  milk 
and  cream  products  into  the  United  States  for  the  purpose 
of  promoting  the  dairy  industry  of  the  United  States  and 
protecting  the  public  health;  without  amendment  (Rept. 
No.  1981).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DOXETY:  Committee  on  Agriculture.  S.  3113.  A 
bill  to  add  certain  lands  to  the  Malheur  National  Forest  in 
the  State  of  Oregon;  without  amendment  (Rept.  No.  1982). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
HJl.  9867.  A  bill  amending  the  Independent  Offices  Appro- 
priation Act  of  1935;  with  amendment  (Rept.  No.  1983). 
Referred  to  the  Committee  of  the  Wh(de  House  on  the  state 
of  the  Union. 

Mr.  JOHNSON  of  West  Virginia:  Committee  on  the  Post 
Office  and  Post  Roads.  HJl.  9355.  A  bill  to  increase  the 
postage  charge  for  the  return  of  dead  letters  and  to  provide 
for  the  collection  of  a  registry  fee  upon  such  letters  when 
containing  money;  without  amendment  (Rept.  No.  1986). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CROSSER:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  9911.  A  bill  to  provide  a  retirement  sys- 
tem for  railroad  employees,  and  thereby  to  provide  unem- 
ployment relief,  and  for  other  purposes;  with  amendment 
(Rept.  No.  1988).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MUSSEL  WHITE:  Committee  on  the  Post  Office  and 
Post  Roads.  S.  822.  An  act  to  amend  the  act  entitled  "An 
act  to  amend  section  217,  as  amended,  of  the  act  entitled 
'An  act  to  codify,  revise,  and  amend  the  penal  laws  of  the 
United  States ',  approved  March  4,  1909  ",  approved  Janu- 
ary 11,  1929,  with  respect  to  the  use  of  the  mails  for  the 
shipment  of  certain  drugs  and  medicines  to  cosmetologists 
and  barbers;  without  amendment  (Rept.  No.  1989).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


against  the  United  States  of  J.  A.  TIppIt,  L.  P.  Hudson. 
Chester  Howe,  J.  E.  Arnold,  Joseph  W.  Gillette,  J.  S.  Bounds, 
W.  N.  Vernon.  T.  B.  Sullivan.  J.  H.  NeiU.  David  C.  McOallib, 
J.  J.  Beckham,  and  John  Toles;  without  amendment  (Rept. 
No.  1985) .   Referred  to  the  Committee  of  the  Whole  House. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  McPARLANE:  Committee  on  Naval  AfTairs.  HJl. 
7999.  A  bill  to  extend  to  Sgt.  MaJ.  Edmxmd  S.  Sayer,  United 
States  Marine  Corps  (retired),  the  benefits  of  the  act  of 
May  7,  1932,  providing  highest  World  War  rank  to  retired 
enlisted  men;  without  amendment  (Rept.  No.  1973).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KNIFFIN:  Committee  on  Naval  Affairs.  HJl.  8939. 
A  bill  for  the  relief  of  Herbert  L.  Stafford;  without  amend- 
ment (Rept.  No.  1974) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  HJl.  9610. 
A  bill  for  the  relief  of  Ivan  H.  McCormack;  without  amend- 
ment (Rept.  No.  1975).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  HJl.  7386. 
A  bill  for  the  relief  of  George  Francis  Grundy;  without 
amendment  (Rept.  No.  1978) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  HJl, 
5568.  A  bill  for  the  relief  of  A.  W.  Duckett  &  Co..  Inc.; 
without  amendment  (Rept.  No.  1984).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  COLLINS  of  California:  Committee  on  Indian  Affairs. 
HJl.  9446.  A  bill  authorizing  the  Court  of  (Haims  to  hear, 
consider,  adjudicate,  and  enter  judgment  upon  the  claims 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  xxn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  STEAGALL:  A  bill  (HJl.  9915)  to  amend  section 
12B  of  the  Federal  Reserve  Act,  as  amezuled;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  CALDWELL:  A  bill  (HJl.  9016)  to  amend  the 
Reconstruction  Finance  Corporation  Act  so  as  to  extend  the 
provisions  thereof  to  iKivate  corporations  to  aid  In  con- 
structing and  maintaining  facilities  for  the  marketing, 
storing,  warehousing,  and/or  processing  of  forest  products; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  REECE:  A  bill  (HJt.  9917)  to  exclude  from  the 
Great  Smoky  Mountains  National  Park  the  lands  of  Charles 
Murphy  and  Horace  Murphy;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  KNUT50N:  A  blD  (HJl.  9918)  to  place  an  embargo 
on  rye;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  OUYER:  A  bill  (HJl.  9919)  to  amend  section  8  of 
the  act  entitled  "An  act  for  the  reth-ement  of  employees  of 
the  classified  civil  service,  and  for  other  purposes  ",  approved 
May  22,  1920.  and  acts  in  amendment  thereof,  to  extend 
ben^ts  of  retironent  legislation  to  employees  of  the  dark 
of  the  Supreme  Court  of  the  District  of  Columbia;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  BANKHEAD:  Resolution  (HJles.  437)  for  the 
consideration  of  HJt.  9661.  a  l^  to  amend  the  Railway 
Labor  Act.  approved  May  20.  1926.  and  to  provide  for  the 
prompt  disposition  of  disputes  between  carriers  and  their 
employees;  to  the  Committee  on  Rules. 

My  Mr.  SIROVICH:  Resolution  (HJles.  438)  stating  that 
the  Government  of  the  United  States,  in  its  executive  de- 
partment, is  a  great  business  enterprise  with  a  capital, 
number  of  employees,  and  scope  of  functions  beyond  any 
commercial  organissation  in  the  Natl<«;  to  the  Conunittee 
on  Expendittires  in  the  Executive  Departments. 

By  Mr.  MgSWAIN:  Resolution  (HJles.  439)  authorising 
the  expenditure  of  not  to  exceed  $20,000.  in  addition  to  the 
amount  authorized  by  House  Resolution  284,  Seventy-third 
Congress,  second  session,  to  continue  the  investigation  au- 
thorized and  directed  by  House  Resolution  275.  Seventy- 
third  Congress,  second  session;  to  the  Committee  on  Ac- 
counts. 

By  Mr.  HESS:  Joint  resolution  (HJTJles.  372)  to  authorlas 
the  Attorney  General  of  the  United  States  to  transfer  cer- 
tain documents  to  the  library  of  Congress;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  DOUGHTON:  Joint  resolution  (HJJtes.  373)  to 
protect  the  revenue  by  requiring  information  concerning  the 
disposition  of  substances  used  in  the  manufacture  of  dis- 
tilled spirits;  to  the  Committee  on  Ways  and  " 


PRIVATE  Bins  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXTT.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOWELL:  A  biU  (HJl.  9920)  for  the  reUef  of 
Merton  E.  Bent;  to  the  Committee  on  Claims. 

By  Bfr.  FADDIS:  A  bill  (HR.  9921)  for  the  reUef  of  Sarah 
Elizabeth  Ballentyne;  to  the  Committee  on  Claims. 

By  Mrs.  GREENWAY:  A  bill  (HJl.  9922)  for  the  relief  of 
Annie  E.  Daniels;  to  the  Committee  on  Claims. 


PBTmONS.  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

5127.  By  Mr.  ANDREW  of  Massachusetts:  Petition 
adopted  by  the  General  Court  of  Massachusetts,  favoring 
legisif^fcinn  providing  for  a  system  of  retirement  for  railroad 


/> 


TtSfSTtn  Mt  xOuOWt 

8X;ociJBet.  W.  OoDcurrant  rnolBaon  aoUiorlsinf  tht  pzint 
lag  of  ft4iti*V***^  cofiies  (A  the  hfarings  held  before  thi) 


juagmeDX  m  loe  oymzaoon  luna  ciaon  oi  me  uwasc  s%siuu.\i. 
of  IzMUftDS  against  the  lAiited  States  ".  approved  February  l\, 
1921   (41  Stat.  1097);  with  amendment  (Rept.  No.  1979). 
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Siat.  By  Ur.  COHDOU:  Petition  of  the  Cranston  Branch. 
Young  Men's  Democratic  lieagoe  of  Rhode  Island,  suppoart- 
fwg  House  bill  9177.  authorizing  the  Recora^metton  Finance 
Corporation  to  loan  the  sum  of  $12,000,000  to  the  Rcspess 
Aeronautical  Corporation,  of  Craoston.  RX,  for  the  con- 
struction and  operation  of  two  suspension-hridge-type  air- 
ships in  trans- Atlantic  service:  to  the  Committee  on  Bank- 
ing and  Currency. 

6129.  By  Idr.  JAMES:  Petiticm  In  the  nature  of  a  request 
of  the  Iron  River  Mine  Workers,  No.  125.  through  J.  T. 
gi^^AriAnri,  of  stambaugh.  BCich.,  requesting  that  a  com- 
mittee be  appointed  for  the  purpose  of  investigation  of  the 
metalliferous  mining  industry  to  the  end  that  some  measure 
of  Justice  may  be  had  for  the  workers  engaged  in  this 
vtftaiftHiftiui  and  unheaUhful  occupation;  to  the  Committee 
on  Labor. 

S130.  By  Mr.  LEHR:  Petition  of  the  Michigan  Chapter  of 
Intematiwaal  Federation  of  Catholic  Alumnae,  urging  C<m- 
greis  to  pass  Senate  bill  2910,  with  amendment  301  un- 
changed, which  would  allocate  25  percent  of  all  radio  facili- 
ties to  nonprofit  organizatioos ;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fislieries. 

6121.  By  Mr.  LINDSAY:  Petition  of  the  Port  of  New 
York  Authority,  New  York  City,  opposing  the  passage  of 
Hoyse  biU  9201  and  SoMite  bill  3552;  to  the  Coaunittee  on 
Ihtorstate  and  F(»«ign  Commtirce. 

§122.  Also,  petition  of  Post  ft  MoCord.  Inc..  A.  J.  Post, 
praaident.  New  York  City,  eppostng  the  enactment  o<  the 
Wagner  labor-disputes  bill  (a  29af) :  to  the  Committee  on 


ftisa.  Ako»  pettthm  of  fhe  nsdale  Coal  Co..  Inc.  Astoria. 
Umm  Island,  N.Y..  exposing  the  amended  Wagner  labo'- 
dl«atcB  Wll;  to  the  Cawntttce  on  labor. 

5134.  Also,  petition  of  the  Pilgrtei  Laundry.  Ihc.  Brook- 
lya.  ICY.,  oppeatag  the  Industrial  Adjastmeni  Act;,  to  the 


US».  Abo,  petition  of  the  American  TYahi  DIspatcfaers 
AwmiaUnn  Yenkers.  N.Y..  urging  enaetmeni  of  House  bOls 
9061  Hid  tSM  before  adjeontment;  to  the  Ooramittee  on 
Interstate  and  Porelgn  Comraeree. 

bl99.  By  Mr.  MARTIN  of  Bfassachinetts:  Manorial  of 
tbt  Otaenl  Oouzt  cf  Ifaasaefaasett^  favorlnf  enactment  of 
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t  le  Hatfield- Wagner  bill;  to  the  Committee  on  Interstate 
e  nd  Foreign  Commerce. 

5137.  By  Mrs.  ROOSRS  of  Massachusetts:  Petition  of  the 
£  ienate  and  House  of  RQwresentatives  of  the  State  of  Massa- 
c  tiusetts,  memorializing  Congress  in  favor  of  legislation  pro- 
\iding  for  a  retirement  system  for  railroad  employees;  to 
t  le  Comxnittee  on  Interstate  and  Foreign  Commerce. 

5138.  By  Mr.  RUDD:  Petition  of  the  Tisdale  Coal  Co..  Inc.. 
Astoria,  Long  Island.  N.Y.,  opposing  the  Wagner  disputes 
ipb;  to  the  Committee  on  Labor. 

5139.  Also,  petition  of  the  PUgrhn  Laundry.  Inc.,  Brooklyn. 
Y.,  opposing  the  Wagner  disputes  biU;  to  the  Committee 

4n  Labor. 

5140.  Also,  petition  of  Post  k  McCord.  steel  construction. 
iw  York  City,  appt^ng  the  Wagner  di:y?utes  bill;  to  the 

ittee  on  Labor. 

5141.  Also,  petition  of  the  Port  of  New  Yoric  Authority, 
York  City,  opposing  House  biU  9201  and  Senate  bill 

^553;  to  the  Committee  on  toterstate  and  Foreign  Cwnmerce. 

5142.  By  ISi.  TRAEGER:  Petition  of  the  Amcrlean  Tech- 
M>tax  Society,  urging  legislaticHi  appropriating  $100,000,  or 
IS  may  be  required,  to  conduct  a  comprehensive  survey  of 
he  man  power  or  man  displacement  of  machines  and  equip- 
nent  used  in  mass  production;  that  the  survey  be  conducted 
)y  recognised  economists  and  technicians  appointed  by  the 
President  with  a  view  to  furnishing  data  which  the  Con- 
fiess  of  the  United  States  may  use  as  a  factual  basis  for 
he  enactment  of  graduated  taxes  on  mass-production  ma- 

I  hinery  to  benefit  and  protect  American  workers  and  stabilize 
ndustrial  progress;  to  the  Committee  on  Appropriations. 

5143.  Also,  petition  of  the  Echo  Park  Post.  No.  414,  the 
dmerican  Legion,  Los  Angeles,  Calif.,  urging  that  the  entire 
operation  cf  the  State  emergency  relief  administration  be 
>pened  to  Federal  investigation  immediately  in  order  to  de- 
ermine  the  following  desired  Information:  (1)  Names  of  ofB- 
r^fH^,  salules  received,  emidosrment  capacity,  and  qualifica- 
ions;  (2)  previous  pasrments  to  said  cfflcials  out  of  public 
"unds  for  relief  work;  and  (3)  length  of  time  spent  on  paid- 
^ehef  work  also  on  Civil  Works  AdministraU(m  assignments; 
x>  the  Committee  on  Banking  and  Currency. 

5144.  By  Mr.  WIGGLESWORTH:  Petition  of  the  General 
Court  of  Massachusetts,  memorializing  Congress  in  favor  of 
legislation  providing  for  a  retirement  ss^stem  for  railroad 
onployees;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


iM^M,  .    \^^yM 


HJl.  9446.    A  bill  authorizing  the  Court  of  Claims  to  hear, 
consider,  adjudicate,  and  enter  judgment  upon  the  claims 


adopted  by  the  General  Court  of  Massacnusews,  lavormg 
legislation  providing  for  a  system  of  retirement  fen:  railroad 
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SEVENTY-TemO  CONGRESS,  SECOND  SESSION 


*oJx;i  -i^T 


.SENATE  ,;,. 

TirossDAY,  June  14,  lf34 

..^.:  .>,    (LegisUUve  day  of  Wednesday,  Juae  4,  l»34i 

rtx  Senate  met  to  ««ecutive  seasAon  «t  11  o^clock  ajn.,  on 
the  expiration  of  the  recess. 

THl  JOUBKAL 

'  '^On  in»tion  of  Mr.  Robinsok  of  Arkansas,  and  hy  unani- 
jBOUS  consent,  the  reading  of  the  Journal  of  the  proceeding 
«f  the  calendar  day.  Wednesday,  June  13.  was  dispensed  with, 
«fid  the  Journal  was  approved. 

CALL  OP  THE  HOLt,     ^-^    -^ 

Ut.  ROBINSON  of  Arkansas.    I  sureeet  the  aiaeence  erf  s 

The  VICE  rRESnyeSTT.    The  cleric  win  call  the  nm. 
The  legislative  dertc  called  the  roU,  and  ttie  loJlo^rtng 
(Senators  answered  to  their  kames:      -^-^-^   - 

VeynaUU 
Bobinaon.  Ark. 
Bobinsoo.  ImL 


AtfMns 

Ashvirst 

AusUa 

Bachmim 

3aUe7 

'Barbour 

-BarUey 

K«ck 

JBone 

Borah 

Brown 

Bulkley 

Bulow 

Byrtf 

WyrtuB 

Capper 

Caraway 

Carey 

Clark 

Connally 


Oostlgan 
Couzena 

Cutting  ;,,, 

Davis  5»''»- 

IMcklnsoa 
Dietetich 

Dm 
Duffy  s» 

Xrickama  4*;£'?i 

neteher    ^'  ■--■ 

Raster      '  x^t  ;J 

Oeorge      i  ?;-.,-. 

Gibson  . 

OoltebonyOiP 

Oore 

Hale 

Harrison 

Hastings 

Hatcb 

Hatfield   ^  ^^^ 

Bayden    *»  »^^^^ 

Hotaert 


JFolMlSMI 
Kean 

King 

LaPollette 

l^swta 


Ixinergaik 

liong 

MoOamm 

McGlU 

UcKeUar 

McMmPfy- 

Metealf 

Murphy 

Neely 

Norbeolnrt: 

cntahaav 
Overton 

Patterson 

Ptttnuua 

Pope 


^" 


Rusa^ 

BofaaU 

Sheppard 

ChipstesKl 

Smith 

Btelwer 

Stephens 

Thomas,  Okla. 

tbosnas,  Dftah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

ir^ealer 

ilKhlte 


Coolldge 

Copeland  «»v»».»«»  — -- - 

Mr  LEWIS.  I  announce  the  abeence  of  the  Senator  from 
California  UMr.  McAdooI.  occaaioned  by  continued  illness; 
the  absence  cf  the  Senator  from  Florida  [Mr.  Trami«li.3, 
the  Senator  tram  Indiana  £Mr.  Van  Nuys].  and  the  Senator 
from  Virginia  [Mr.  QlassI,  who  are  necessarily  detained 
from  the  Senate;  and  the  abeence  of  the  Senate  from  Mas- 
sachusetts [Mr.  Walsh],  who  is  detained  in  attendance  on 
the  Democratic  pre-primary  convention  in  Massachusette. 

Mr  WEBERT.  I  Msh  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  Reed]  is  absent  because  of  lUness.  aad 
that  the  Senator  from  New  Hampshire  [Mr.  KcnsJ  is  nec- 
essarily detained  from  the  Senate. 

The  VICE  PRESIDENT.    Eighty-nhie  Senators  have  an- 
swered to  theh-  names.    A  quorum  is  present. 
nrviiAXioN  TO  attdo)  coJCMnroRATrvr  ex«rcisxs  w  honor  o» 

JAMBS  MAOnOH 

As  in  legi^ative  session,  .^     «       *     -  i-f i,^ 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
Irom  Hon.  Harry  Plood  Byrd,  cixahroan.  and  Hon.  Oiw- 
venor  Daw£.  secretary,  etc..  Volunteer  Committee  of  Ar- 
rangements. Madison  Memorial  Day  Exercises.  Montpelier 
Va..  which  was  ordered  to  lie  on  the  table  and  to  be  printed 

in  the  Rbcord.  as  follows: 

MAtaacm  IfmoazAX.  Dkr, 
MontpehBT.  Va^  JMtu  1»,  I9i4. 

Son.  JoRW  Xf .  OsBsraK. 

Vice  PrtsiOeut  of  th*  UnUad  States. 

I>wui  M>.  OMtK«:  June  M  Is  the  yearly  axmiwwMy  ^  «*  «»« 
^•ZuT^itfJaiAas  -M-^'-^"    lourth  President  of  the  TJnltatt  mates. 

Lxxvixx — ^rai 


At  Montpelier.  Va..  Uy  tHe  ooMent  «Bd  »«w««^  ^,SL_!2 
IfeB.  ThwTBM  H.  eomervUiB.  vmma  of  the  Uadlson  lands-*!**^ 
with  the  cooperation  of  tke  WUliam  Byrd  Cto»P^,P^  "^1^-^*"; 
simple  and  InftHinal  comnaemOTaave  exercises  ^wlll  be  held  at  a 
pjn.  on  the  afterooon  of  Jtme  88.  w._ 

While  we  ai«  mwxb  taiat  the  Beventy-thlrd  Congress  may  smm 
adjourned  before  June  28.  we  desire  to  invite  those  Congresam^ 
vAo  may  happen  to  be  la  Washington  ^n  that  date  to  Join  to 
honoring  the  memoiy  ol  one  c*  Ain«1c»«»  dsvoted  statesmen  and 
servants. 

Will  you  be  pleased  to  lay  tW«  general  tevttatlon  heftwe  -tte 

membership  of  the  Senate,  with  the  seqtiest  that  all  who  can  «t- 

feend  should  notify  us  of  their  intention,  so  that  proper  prepara- 

tlons  for  seating  and  tran^xatatlon  may  be  completed  to  sdvanc*. 

Very  respectfully.  ,_^^ 

VOIiDNTSBI   COBCiaitTWB   OF  AattAKCBBCmTa. 

HsMtT  Flood  Brao,  Chairman. 
GacevKMOB  Daws,  Secretary. 

IED>QKD   6.    TUUWKLL 

The  Senate  resumed  the  wnsideration  of  the  noHiination 
of  Rexford  G.  Tugwell  to  be  Under  Secretary  of  Agrtcolture. 

Mr  NORRBS.  Mr.  President,  on  the  24th  day  of  April 
the  President  of  the  United  States  sent  to  the  Senate  the 
name  of  Dr.  TugweH  as  TJnder  Secretary  of  ttie  Agriettl- 
toral  Department. 

On  that  day,  the  24th  Of  AprH  the  Senate  referred  ttoe 
nomination  to  the  Agricultural  Committee.  lAst  Monday 
was  the  «rst  time  llie  nomination  was  laid  before  «je 
Committee  on  Agriculture  and  Forestry.  That  was  done 
■undoubtedly  because  the  Senate  had  passed  a  resolution 
directing  the  Agricultural  Committee  to  take  action  *^f^J^ 
port  its  action  upon  the  nomination  not  later  than  12  o'ckx* 

last  Tuesday.  ^  *_  ».w. 

At  10  o'clock,  as  a  member  of  the  committee,  I  went  to  the 
committee  room.  I  found  on  the  door  of  the  commttteo 
room  a  notice  that  the  hearing  on  Dr.  TugweU's  nomina- 
tion would  take  place  to  a  different  room,  ttie  number  of 
WtAch  I  think  was  18,  a  larger  room. 

I  went  to  that  room  and  had  some  dfflculty  to  getting 
into  the  room.  "While  it  was  a  large  room— the  largest, 
perhaps,  of  any  hearing  room  to  the  Capitol  or  In  the  House 
or  Senate  Office  Buildings— I  found  the  room  cxmsrded 
almost  to  suffocation.  Every  seat  was  occupied,  and  the 
aisles  were  crowded  with  people  standing.  The  haH  Trai- 
ning out  of  the  room  toto  the  main  hall  was  crowded  wim 
people  trying  to  vato  to  secure  admission  toto  the  room. 

When  I  got  inside  I  found  a  table  to  seat  the  committee, 
with  the  chairman  sitting  to  his  proper  place,  two  tables  cm 
either  side  for  newspapermen  and  others,  and.  to  the  mid- 
dle a  small  table  where  the  doctor  was  seated.  He  to 
surrounded  on  all  sides  by  a  surging  crowd.  Opposite  him. 
seated  at  the  committee  Uble,  was  the  Chairman  of  the 
Committee  on  Agriculture  and  Forestry.  There  was  a 
broadcasting  outfit  to  one  comer  of  the  room  and  a  mov- 
tog-picture  outfit  to  another  comer  of  the  room,  and  downs 
and  dozens  of  cameramen  snapping  theh-  cameras  to  am- 
f  erent  parts  of  the  room.  It  seemed  to  mettiat  the  o^y 
thing  it  lacked,  to  have  the  ritfit  kind  of  a  «ttmg.  was  tte 
presence  of  the  Marine  Band  to  furnish  music  for  me 
i>ccasion  [laughter],  although  It  woifld  have  been  an  to- 
possibility,  at  the  particular  time  I  entered  the  room,  tor 
the  Marine  Band  to  have  gotten  inside, 

Mr.  CLARK.    Mr.  R-asldent.  will  the  Senator  yield? 

Mr.  NORBIS.    I  yield.  . 

Mr  CLARK.  The  Senator  does  not  mean  to  ^^W^^TjlS 
there*  was  Anything  unusual  to  this  procedure  df  »lww^ 
the  newspaper  photograirtiers  and  an  taterwtrt  t^nr^ 
be  preaent.  does  he?    I  agree  entirely  with  the  Senator  that 
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it  Is  Inappropriate,  but  it  has  been  my  observation  sin<  e  I 
have  been  in  the  Senat«  that  that  takes  place  at  any  c^m 
mlttee  meeting  which  happens  to  be  of  popular  interest. 

Mr.  NORRIS.  I  never  saw  the  like  of  it  since  I  have  been 
in  the  Senate  or  in  the  House.  It  was  a  complete  stow, 
with  nothing  lacking  but  the  music. 

The  witness.  Dr.  Tugwell,  was  facing  the  chairman  of  Ithe 
committee,  and  with  the  chairman  looking  at  him  as  he  cnly 
can,  with  his  fierce  and  piercing  eyes;  I  wondered  why  the 
witness  did  not  faint  away.  [Laughter.]  I  wondered  1  low 
he  could  withstand  those  terrible  surroundings  and  notjget 
faint-hearted.  I  do  not  doubt  now  that  he  was  thoro 
imbued  with  the  importance  of  the  occasion.  I  do  bot 
doubt  now  that  he  realized  then  that  that  was  an  occamon 
where  100-percent  patriotism  surrounded  and  took  in  ev(  ry- 
thing. 

After  the  chairman  had  examined  Dr.  Tugwell  for  a  wl  He. 
the  Chair  called  the  Senator  from  Virginia  [Mr.  Btrd:  to 
the  chair.  The  Senator  from  Virginia  is  not  a  membei  of 
the  committee:  but  after  the  witness  had  been  sufficiently 
Impressed  with  the  surroundings  and  with  the  atmosphsre, 
the  Senator  from  Virginia  was  placed  in  the  chalrmin's 
chair,  and  the  chairman  gracefully  withdrew— temporal  lly, 
it  U  true.  1  have  the  record  here.  The  chairman  siid. 
"Now.  Senator  Byrd.  you  can  take  my  seat  temporaril;'"; 
and  the  Senator  from  Virginia  took  the  chairman's  slat, 
and  the  chairman  got  out  of  it,  and  the  committee  hai  a 
new  chairman.  The  Senator  from  Virginia  with  great 
courtesy  acknowledged  the  honor,  however,  and  said  in  pre- 
|ily.  "  I  first  want  to  express  my  appreciation  to  the  c, 
man  and  the  committee  for  the  privilege  of  propouni 
some  questions  to  Dr.  TugweU."  As  a  matter  of  fact, [up 
to  this  point  the  committee  had  not  been  com-ulted;  so 
thanks  that  the  Senator  from  Virginia  gave  to  the 
mlttee.  I  suppose,  were  diUy  appreciated,  even  though 
committee  had  no  voice  in  the  matter. 

Mr.  BYRD.    Mr.  President.  I  am  very  glad  to  accept 
appreciation  of  the  committee. 

Mr.  NORRIS.  I  was  not  fishing  for  any  thanks,  ifr. 
President,  but  I  accept  them  Just  as  gracefully  as  I  ki  ow 
how. 

The  Senator  from  Virginia  took  the  witness  in  hand,  t  nd 
looked  clear  through  him.  I  have  no  doubt  that  in  als 
vision  the  Senator  from  Virginia  saw  what  was  going  on  on 
the  other  side  cf  the  witness,  and  I  have  no  doubt  tiat 
it  duly  impressed  the  witness.  The  Senator  from  Virgi  iia 
propounded  to  the  witness  the  questions  that  he  wanted  to 
propound,  and  after  he  had  continued  for  some  time  he 
atmosphere  cooled  off  Just  a  little  bit.  In  preparation  or 
the  next  inquisitor  who  was  to  take  the  chairmanship  he 
Senator  from  Virginia,  I  presume  realizing  that  the  tempe  a- 
ture  had  dropped  several  degrees,  raised  it  up  to  more  tt  an 
200  percent  patriotism  by  rising  in  his  place  and  making  a 
stump  speech.  He  made  a  good  speech.  He  did  not  talk  to 
the  committee.  He  talked  over  their  heads.  He  talked  to  1  he 
crowd;  and  there  was  the  crowd  ready  to  help  elevate  i  he 
atmosphere  and  make  a  sufficient  impression  upon  the  p  or 
victim  who  was  there  in  the  shape  of  Dr.  Tugwell. 

The  Senator  from  Virginia  was  applauded.  The  croi^d 
cheered  and  clapped  their  hands  and  yelled.  It  went  &m  ay 
beyond  almost  any  crowd  that  I  have  ever  heard,  on  ihe 
street  comer  or  anywhere  else.  The  Senator  worked  up  i  he 
crowd  into  a  fervor  of  patriotism.  He  did  not  talk  ab<ut 
Dr.  Tugwell.  It  is  true,  but  undoubtedly  it  impressed  ])r 
TugweU.  What  he  said,  as  I  understood  it,  had  nothing 
more  to  do  with  Dr.  Tugwell's  nominaUon  than  the  starlii  gs 
do  that  roost  in  the  rafters  of  the  Capitol  [laughter];  but  it 
raised  the  temperature.  It  duly  impressed  the  witness.  It 
seemed  to  me  almost  that  he  was  like  a  lamb  led  to  t  le 
slaughter,  where  grave  and  reverend  Senators  were  going  to 
propotmd  all  kinds  of  quesUons  to  him. 

After  that  occurrence  the  Senator  from  Virginia  very 
gracefully  withdrew  and  surrendered  the  chair  and  tie 
chairman  called  out.  and  that  time  he  said,  "  If  there  Is  lo 
objecUon  from  the  conunJttee,  we  will  have  the  Senator  f re  m 
North  Carolina  [Mr.  BAnxr],  take  the  chair  temporarH  " 


In  the  midst  of  the  excitement  which  had  been  worked  up 
by  this  eloquent  speech  of  the  Senator  from  Virginia,  the 
Senator  from  North  Carolina  [Mr.  Bailsy]  took  the  witness. 

I  have  seen  some  witnesses  examined  In  court;  I  have 
read  some  of  the  things  that  go  on  in  police  courts;  but  I 
think  this  equalled  anything  I  ever  read,  or  ever  saw,  or 
ever  heard. 

The  Senator  from  North  Carolina  very  learnedly  started 
to  read  extracts  from  a  lectiu-e  that  the  doctor  had  delivered 
in  1931  to  a  convention  of  economists,  and  he  picked  out  a 
clause  here  and  a  clause  there  and  asked  the  doctor  whether 
those  were  his  sentiments,  whether  he  believed  in  them  now. 
As  he  asked  the  questions  he  pounded  the  desk,  and  I  won- 
dered how  the  desk  could  stand  the  terrible  pounding  that 
was  given  It.  I  do  not  know  whether  or  not  it  was  made  for 
the  occasion,  but  it  was  an  extraordinarily  strong  table,  or  it 
never  would  have  stood  up,    [Laughter.] 

The  doctor  sometimes  refused  to  admit  that  these  quota- 
tions were  his  sentiments  and  insisted  that  he  was  discussing 
before  a  scientific  body  a  scientific  question;  that  he  was 
discussing  questions  that  he  condemned:  that  even  over  in 
Russia,  where  they  had  planning  on  a  great  scale,  he  had 
discussed  it  and  he  had  said  that  if  that  kind  of  planning 
was  adopted  it  meant  the  disregard  of  Constitution  and 
statutes,  but  those  were  not  his  sentiments.  Those  would 
follow,  in  his  judgment,  from  th^  adoption  of  that  kind  of 
a  system  of  planning,  in  which  he  did  not  believe. 

This  show  did  not  turn  out  Just  as  I  really  expected  it 
would,  because  modestly,  courteously,  and  rather  calmly, 
the  doctor  answered  as  best  he  could  the  questions  pro- 
pounded to  him. 

Mr.  President,  I  thought  the  atmosphere  cooled  a  little  bit 
during  the  examination  by  the  Senator  from  North  Carolina, 
but  it  never  was  allowed  to  subside  entirely.  When  it  got 
a  little  cooler,  another  stump  speech  was  made.  The  chair- 
man made  a  couple  of  very  fine  speeches,  defiant  speeches, 
with  the  very  fire  of  enthusiasm  coming  out  of  his  eyes  as 
he  eyed  the  witness  sitting  there  in  silence  before  him. 

During  these  speeches,  in  which  the  speakers  did  not  dis- 
cuss Dr.  Tugwell  to  any  extent,  the  temperature  gradually 
went  up  again,  the  crowd  yelled,  they  clapped  their  hands, 
and  some  of  them  became  almost  hysterical  in  the  fervor  of 
patriotism,  which  was  increased  up  to  a  thousand  percent. 

Dr.  Tugwell  was  still  there.  As  the  questioner  would 
pound  the  table  after  he  had  read  a  sentence  picked  out  of 
this  speech,  he  would  point  his  finger  at  Dr.  Tugwell  and 
say,  "  Is  not  that  your  language?  "  After  the  doctor  had 
been  questioned  not  only  by  the  Senator  from  Virginia  [Mr. 
Byrd]  but  by  the  Senator  from  North  Carolina  [Mr.  Bailey] 
4.  5.  and  sometimes  6  times  upon  the  same  point,  they 
let  him  go.  After  the  Senator  from  North  Carolina  [Mr. 
Bailxt]  had  quit,  for  the  first  time  the  chairman  announced 
very  courteously,  that  if  any  member  of  the  committee  had 
any  question  to  ask  he  might  ask  it. 

Well,  Mr.  President,  the  next  day  at  10  o'clock  the  com- 
mittee met. 

Mr.  CU'ITINQ.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  NORRIS.    I  yield. 

Mr.  CUTTINO.  I  was  about  to  suggest  to  the  Senator  that 
perhaps  one  of  the  reasons  why  the  members  of  the  com- 
mittee did  not  ask  more  questions  was  on  account  of  the 
attitude  of  the  hearing.  It  would  have  taken  a  good  deal 
of  courage  for  any  member  of  the  committee  to  ask  many 
questions  in  that  audience.  If  the  Senator  will  recall,  a 
mere  suggestion  from  the  Senator  from  Alabama  [Mr. 
Bamkheao]  that  the  proceedings  be  conducted  in  a  more 
orderly  manner  was  greeted  with  catcalls,  and  hisses,  and 
hoots,  and  boos  from  the  audience. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  I  was  at  the  hearing,  and  it  seemed  a  rather 
good-natured  meeting,  with  about  half  the  committee  act- 
ing as  witnesses  and  the  other  half  acting  as  interrogators. 

Mr.  lOOAN.  Mr.  President,  if  the  Senator  from  Nebraska 
will  yield.  I  Just  wondered  whether  the  Senator  from  Lou- 
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isiana  woidd  consider  that  a  rowdy  meetinsr.  because  I  hate 
taflid  aome  eammiUee  meetings  in  New  Orleans,  and  I  know 
whail  tber  are  down  there.    (LangfaterJ 

Mr.  NORRIS.  Mr.  President,  we  need  make  no  argument 
when  the  Senator  from  Louisiana  characterizes  this  raeetiHK 
as  he  has.  If  he  felt  that  way  about  it.  God  only  knows 
how  the  rest  of  ns  felt  about  it. 

What  the  Senator  from  New  Mexico  has  said  is  true.  The 
committee  were  awed  Into  silence.  I  did  not  have  the  cour- 
age to  participate  Tery  often,  and  when,  with  his  hand 
pointed  at  the  witness,  the  questioner  listened  to  about  half 
the  answM  aod  thm  Interrupted  with  another  question. 
once  or  twice  some  of  us  did  interrupt  and  say.  modestly, 
that  we  thought  the  witness  ought  to  be  allowed  to  answer 
one  Question  before  another  was  propounded.  ]^t  that  was 
about  the  way  the  show  proceeded. 

Mr.  CLARK.    MT.  President,  wttl  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  I  merely  desire  to  say  to  the  Senator  that 
tf  the  Senator  from  Nebraska  and  the  Senator  from  Mon- 
tana were  in  anywise  intimidated  by  any  part  of  the  pro- 
ceedings or  if  they  were  not  pracUeally  acting  not  only  as 
counsel  for  Dr.  Tugwell  but  as  witnesses  for  him.  then  the 
Senator  from  Nebraska  and  the  Senator  from  Montana  have 
been  groealy  libeled  by  the  stenographers  who  oOciaUy  re- 
ported the  hearings. 

Mr.  NORRIS.  The  st«30graphers  may  have  a  different 
idea  of  it  from  what  I  had.  but  I  would  like  to  say  to  the 
Senator  myself  that  it  took  a  great  deal  of  courage  for  me 
to  interrupt  the  proceedings.  I  did  not  have  the  courace 
to  do  it.  I  was  frightened-  [Laughter.]  I  wondered  what 
the  witness  thought  if  a  Senator,  who  had  attended  other 
meetings  and  listened  to  several  other  hearings  In  his  life- 
time, was  scared  or  Itxcked  courage  to  interrupt;  I  wondered 
what  the  poor  witness,  who  never  had  had  a  similar  expe- 
rience, must  have  been  thinking. 

It  is  said  here  now  on  the  floor  that  one  of  the  things 
against  Dr.  Tugwell  is  that  he  did  not  stand  up  during  that 
examination  and  say,  "Yes;  I  believe  so-and-so",  that  he 
was  taking  water.  Probably  he  was;  I  do  not  know.  If  he 
was  human,  he  was.  He  was  frightened,  and  perhaps  he 
was  apologetic  sometimes,  and  he  would  be  Justified  in 
being  so,  I  thought,  from  my  experience  with  human  nature. 

Now  the  charge  is  made  against  him  that  when  these  ex- 
tracts were  read  he  did  not  say,  "  Yes;  those  are  my  senti- 
ments." It  is  said  here  on  the  floor  that  if  he  had  said  so, 
it  would  have  been  better  than  if  he  had  said,  "  They  are 
not  my  sentiments."  80  Dr.  Tugwell,  so  far  as  his  interro- 
gators were  concerned,  was  going  to  be  damned  no  matter 
what  he  did.  If  he  had  said,  "Yes;  those  are  my  senti- 
ments ",  they  would  have  said,  "  He  is  a  Bolshevik."  U  he 
had  said,  "  No;  those  are  not  my  sentiments;  I  do  not  believe 
in  that.  I  am  not  a  party  to  the  Bolshevik  idea.  I  believe 
in  our  Constitution.  I  believe  in  our  statutes  ",  as  he  said 
repeatedly  and  repeatedly  and  repeatedly.  Now  he  is  con- 
demned for  saying  that. 

They  can  take  either  horn  of  the  dilemma  they  please,  but 
they  have  to  condemn  him,  no  matter  which  way  they  go, 
because  they  wanted  him  to  say  he  was  a  Bolshevik,  they 
wanted  him  to  say  ttaX  he  believed  in  the  Russian  form  of 
government,  that  he  did  not  believe  in  our  Constitution,  that 
he  did  not  believe  in  oiu:  statutes;  and  he  did  not  say  that — 
he  denied  it. 

Mr.  President,  there  has  been  a  propaganda  all  over  this 
coimtry  against  Dr.  Tugwell  as  great,  almost,  as  any  propa- 
ganda I  have  seen  since  I  have  been  here.  Millions  of 
farmers  and  minions  of  other  citiaens  of  the  United  States 
have  been  misled  as  to  Dr.  Tugwell. 

A  man  called  me  out  Monday  af t^moon  after  I  had  come 
to  the  Senate,  following  the  hearing,  and  tried  to  persuade 
me  to  be  against  Dr.  Tugwell's  nomination.  Two  men  repre- 
senting farm  organizations  came  from  my  State  and  called 
me  out  and  said,  "  We  are  here  to  protest  against  Dr.  Tug- 
weU." 

I  said,  "  Why?  I  am  for  him.  I  think  he  is  a  flne  man. 
I  think  he  will  make  a  wonderfully  flne  Under  Secretary." 
And  that  does  not  mean  that  I  would  necessarily  have  to 


acree  with  everything  he  stands  tar. 

One  of  these  farmers  had  been  over  at  the  meeting.  Z 
saw  him  standing  up  in  the  audience.  He  said  to  me.  "  "Why, 
the  charge  against  I^.  Tugwell  is  that  he  believes  in  the 
natiooallaation  Qf  farms." 

I  said,  "  You  heard  him  testify.  You  heard  that  question 
propounded  to  him,  and  you  heard  him  emphatically  deny 
it — say  that  he  did  not  believe  in  it." 

"  Yes  ".  he  said,  "  I  heau'd  that,  but  they  are  saying  out 
over  the  country  that  he  bdlleves  in  it.  nevertheless." 

Mr.  President,  who  is  Dr.  Tugwell?  He  was  bom  on  a 
farm  in  the  State  of  New  York,  raised  on  a  farm,  went  to 
school  in  the  wintertime  and  worked  on  the  farm  in  the 
summertime.  After  his  graduatton  he  had  charge  of  hto 
father's  farm.    He  engaged  in  farming. 

Before  that  came  out  in  the  evidence  I  was  for  a  time 
a  Uttle  frightened  about  tt,  because  from  what  I  had  heard 
from  some  Senators  as  to  the  qualifications  of  an  Under 
Secretary.  I  thought  he  came  sometimes  very  near  die* 
qnallfying  himself. 

It  developed  that  Dr.  Tugwell  was  educated,  that  he  could 
even  read  and  write.  I  thoi^it  then  that  might  go  against 
him  with  some  people  who  think  that  the  Under  Secretary 
ought  to  be  uneducated. 

But  what  are  his  views?  Hfe  has  aome  advanced  vteva. 
I  think  he  is  a  liberal,  although  he  calls  himself  a  conserva- 
tive. I  myself  would  have  thouidit  more  of  him  had  be 
said  he  was  a  llb«^  but  he  is  entitled  to  give  his  own  defi- 
nition of  what  he  thinks  he  is.  I  myself  would  not  like  to 
be  called  a  conservative.  I  would  not  apologize  for  the  fact 
that  I  was  not  (me. 

Some  of  Dr.  Tugwell's  articles  show,  smd  In  fact  his  testi- 
mony shows,  that  when  he  graduated  and  after  he  left  the 
farm  he  made  a  study  of  two  things  in  political  economy;  It 
was  his  life's  work;  It  Is  his  life's  work  now— the  farmer  and 
the  laboring  man.  Those  are  the  two  classes  of  our  citiaens 
he  stood  up  for.  Because  it  is  his  judgment  that  those  two 
classes  have  not  always  received  Justice  he  stands  con- 
demned today  by  the  special  interests. 

Those  who  have  been  opposing  him.  outside  the  Senate,  of 
course,  have  been  foUowhkg  Sanmel  Insull  in  their  opposi- 
tion. SenatcK^  know  that  when  Samuel  Insull  was  in  his 
glory  and  had  men  hired  everywhere,  and  was  electing 
men  to  the  Senate  and  to  the  House  and  to  the  judgeships 
and  to  commissions  where  they  had  something  to  do  with 
electric-light  rates,  he  had  a  manager  who  prepared  speeches 
for  candidates  for  Congress,  and  one  of  the  interesting  things 
which  was  developed  sevo-al  years  ago  was  that  that  nnn- 
age-.  In  writing  to  another  Insull  manager  in  another  State, 
telling  him  tiow  to  do  his  work,  and  telling  him  how  to  get 
the  right  kind  of  men  into  ofllce,  said,  **  To  prepare  the  candi- 
date right  do  not  discuss  the  issues."  That  was  pretty  good 
advice,  coming  frcMn  the  Insull  camp.  "  Do  not  discuss  the 
issues,  but  hang  the  Bolshevik  idea  on  the  man  you  are 
opposing." 

That  is  what  some  peoi^  have  been  trying  to  do  in  the 
case  of  Dr.  TugwelL  They  have  not  done  it  because  they 
believed  It,  but  they  have  made  many  honest  men  believe 
that  it  is  true.  Letters  and  reeoJutions  coming  from  all 
over  the  country  show  that  this  propaganda  has  had  its 
effect.  They  have  come  to  me;  they  have  come  to  all  of  us; 
and  as  they  said  to  me  I  i^esume  th^  said  to  other 
Senators,  "  He  believes  in  the  naticoiallzation  of  the  farmer." 

Mr.  Pr^ident,  he  does  not  believe  in  anything  of  the 
kind.  He  has  devoted  his  life  to  the  interests  of  labor  and 
agriculture.    That  has  been  his  specialty. 

When  he  was  a  young  man  he  attended  the  first  confer- 
ence that  was  ever  called  by  any  President^it  was  called 
by  President  Harding— to  consider  the  agricultural  question. 
That  conference  was  the  beginning  of  the  discussion  of  the 
agrictiltural  question.  There  were  called  fron  all  over  the 
United  States  by  the  President  prominent  men — OovenxMrs, 
and  so  forth— to  meet  in  conference.  Dr.  Tugwell  was  not 
invited,  but  he  was  there.    He  listened  to  the  evidence. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yiel<» 
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tened  to  the  evidence,  and  he  was  there  at  his  own  expe  nse. 
He  listened  to  it  and  he  heard  aH  the  debate,  because  he 
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to  hear  what  the  leaders  had  to  say 
education.    He  heard  it  all 

I  learned  from  the   hearing  before   the  Committee 
Agriculture  that  Dr.  TugweU  favored  the  McNary-Haiigen 
biU.  which  we  passed  through  the  Senate  foxu:  or  five  dif- 
ferent times  on  roll  calls.    I  voted  for  it  every  time, 
always  had  doubt  about  it.    I  have  doubt  about  It  yet,  __, 
I  would  vote  for  it  again  If  the  conditions  were  the  sami  s  as 
they  were  then.    It  was  defeated.    Dr.  Tugwell  wrote  some 
thing  about  it    In  the  hearings  Senators  will  nnd  on^  of 
the  things  he  said  about  It  in  one  of  his  writings;  a^d  I 
thought  then,  "  He  is  treading  on  dangerous  ground 
many   Senators   and   many   Members   of   the   House 
many  eminent  men  over  the  country  honestly  believed  £at 
it  was  unconstitutional. 

Mr.  President,  Dr.  Tugwell  might  be  condemned  for  that; 
some  people  would  condemn  him  for  It.  I  have  been 
demned,  as  other  Senators  have  been,  many  times  by  ho: 
men  for  favoring  that  kind  of  legislation.  We  were, 
believed  then  and  as  I  believe  now,  in  desperate  condi 
Some  of  us  said,  "  If  first  we  relieve  agriculture,  the  co 
stooe  of  our  Nation,  we  shall  relieve  everyone,  because, 
all.  we  all  depend  upon  agriculture."  Dr.  Tugwell  w 
favor  of  the  McNary-Haugen  bill,  and  he  said  so.  He 
in  one  of  his  articles  that  the  more  he  read  about  it  the 
enthusiastic  he  became  about  it.  He  wanted  the  bill  Pw___. 
That  Incurred  the  animopity  and  the  hatred  of  big  b u^mo 
and  special  interests.  And  although  I  favored  it— I  wan  to 
say  I  might  have  been  wrong  and  Dr.  Tugwell  may  hive 
been  wrong — it  was  never  tried. 

There  has  never  been  anything  In  the  man's  life  to  iz  di- 
cate  that  at  any  time,  so  far  as  I  have  ever  heard  of  Mm. 
he  has  not  been  actuated  by  the  sincerest  and  most  hor  est 
d  motives.  He  has  now  but  one  great  ambition  in  his 
heart,  and  that  is  to  help  farming  and  to  help  labor.  He 
leamed  about  farming  when  he  was  between  the  plow  hln- 
dles.  He  leamed  about  it  when  he  scraped  the  mud  off  ihia 
boots  when  he  went  in  at  night.  He  may  be  wrong  abbut 
some  of  the  principles  he  advocates;  but  I  do  not  think  t  vat 
Is  any  reason  why  he  should  be  condemned. 

If  Dr.  Tugwell  can  be  passed  off  and  discarded  it  will  be 
oae  of  the  greatest  victories  the  special  interests  have  e^er 
obtained.  They  are  on  his  trail.  They  have  gone  all  o^er 
the  United  States  with  their  false  and  misleading  projia- 
ganda.  They  have  deceived  millions  by  their  argimiejts 
But  the  Insull  racket  ought  to  be  too  old  now  to  be  repea 

The  same  class  of  people  that  are  condemning  him 
now  apologizing  for  Samuel  Insull  since  he  came 
The  same  propagandists  who  are  trying  to  down  Dr 
well  are  now  trying  to  build  up  a  sentiment  of  sympatjhy 
around  Insull.  This  propaganda  is  the  Insull  idea— ^ 
most  dangerous  of  any  that  we  have  to  contend  with  hen  k- 
"Hang  the  Bolshevik  idea  on  him."  And  people  hones  Jy 
believe  some  of  these  reports  which  have  gone  out. 

One  might  take  a  sentence  here  and  there  out  of  the  Hi  »ly 
Bible  and  condemn  it.  There  would  not  be  any  dlfBculty  In 
doing  that  if  we  resorted  to  the  Insull  methods. 

J*""-  President,  I  do  not  question  any  man's  motives  >n 
this  vote.  I  do  not  want  to  look  into  any  man's  heart  a  id 
see  why  he  casts  a  vote  this  way  or  that  way.  He  is  and 
should  be  the  master  of  his  own  conscience  and  his  o 
Tote.  But  after  we  have  seen  these  kinds  of  propagan 
^^Jich  have  gone  over  the  country  for  various  things 
should  not  here  and  now  be  moved  again  and  caught  in  v,«r 
»me  trap  that  has  been  made  to  work  hundreds  of  times  n 
the  past 

th!  ^l^^^^J^^^  *  scintilla  of  evidence  which  questloL 
Uie  ability  of  this  man,  which  questions  his  sincerity  I 
Have  never  but  once  heard  his  courage  questioned,  and  th  it 


washere  on  the  floor  of  the  Senate.  I  would  not  have  been 
surprised  and  I  would  not  have  condemned  ^im  if  on  the 
examination  before  the  committee  he  had  withered  to  the 
floor,  when  that  howling  crowd  was  worked  op  to  a  frenzy 
on  various  ideas  that  did  not  have  anything  to  do  with  Dr. 
Tugwell,  and  then  suddenly  the  scene  was  changed  and  Dr. 
Tugwell  was  subjected  to  inquisition,  surroimded  by  men 
of  great  ability  who  were  questioning  him  and  questioning 
his  standing.  It  would  not  have  been  a  thing  to  wonder  at 
had  he  collapsed  under  the  ordeal  which  he  was  compelled 
to  endure. 

And  then  when  we  came  to  vote  in  that  committee  we 
found  that  the  committee  was  in  favor  of  Dr.  Tugwell 
16  to  2.  If  we  had  omitted  the  chairman  and  Just  taken  the 
vote  of  the  committee  it  would  have  been  a  repetition  of 
the  famous  ratio  of  16  to  1. 

Mr.  President,  to  my  mind  that  which  is  most  requisite 
for  a  public  official  is  honesty  and  sincerity.  He  ought  to 
have  courage,  he  ought  to  have  wisdom.  But  if  he  will  act 
honestly  then  there  is  hardly  an  ofBce  in  this  country  of 
which  he  should  not  be  allowed  to  have  charge.  I  think  Dr. 
Tugwell  possesses  these  qualifications.  He  may  not  agree 
with  me  on  some  things;  he  may  not  agree  with  other  Sen- 
ators. There  are  no  two  of  us  who  can  agree.  We  are 
confronted,  especially  In  agriculture  and  In  labor,  with  a 
predicament  that  never  before  confronted  mortal  man.  It 
Is  required  of  this  administration  to  solve  problems  that 
have  never  before  been  presented.  The  old  order  has  failed. 
I  may  blame  the  failure  on  one  cause  and  other  Senators 
may  blame  it  on  another,  but  we  cannot  deny  that  it  has 
failed;  that  old  remedies  do  not  work.  No  man  living  can 
tell  in  advance  Just  exactly  what  a  new  remedy  or  a  new 
method  will  bring  about. 

We  must  either  go  forward  with  the  light  that  Ood 
gives  us,  and  do  the  best  we  can,  or  we  must  sit  silently  by 
and  do  nothing,  and  in  the  latter  case  we  know  that  our 
country  and  our  clvlll2atlon  will  both  fall.  I  think  those 
in  charge  of  our  ship  of  state  at  this  time  ought  to  have 
the  prayerful  help  of  all  our  people,  regardless  of  party. 
There  Is  no  place  in  this  dilemma  for  a  man  with  a  mallet 
and  chisel  to  come  along  trying  to  get  some  party  advantage. 
If  those  on  this  side  of  the  Chamber  think  they  can  get  a 
party  advantage  In  this  case,  I  want  to  say  to  them  that 
when  the  truth  shall  finally  percolate  down,  as  it  wlU  in 
time,  they  wiU  be  condemned  for  an  opposition  that  is 
based  upon  such  narrow-mindedness  and  such  a  lack  of 
patriotism. 

The  opposition  to  Dr.  TugweD.  as  I  see  It— and  I  still  say, 
in  parenthesis,  that  I  am  not  questioning  any  man  who  op-' 
poses  him  for  any  reason  that  he  may  think  is  proper— win 
crumble  and  decay  when  it  shall  have  been  properly  investi- 
gated, and,  when  the  truth  shall  be  known,  at  least  his 
opponents  will  have  to  give  him  the  credit  of  being  honest 
and  doing  the  very  best  he  could  under  the  most  difficult 
circimistances  possible. 

Dr.  TugweU  has  not  any  poUtlcs,  as  I  take  it;  I  never  heard 

anything  said  about  his  poUtics  untU  he  was  questioned  on 

the  stand  the  other  day.    I  do  not  know  now  whether  he 

gives  aUegiance  to  any  political  party;  or  if  he  does,  to  which 

poUtlcal  party;  but  he  did  say  he  had  written  something  on 

the  farm  question,  at  the  request  of  friends  of  Oovemor 

Smith  when  he  was  a  candidate  for  the  Presidency.    He  also 

said  that,  so  far  as  he  knew,  nothing  that  he  had  written  had 

been  uUUzed.    Dr.  TugweU  was,  of  course,  if  he  favored  the 

McNary-Haugen  bUl,  opposed  to  some  of  the  poUcles  at  least 

of  the  Coolidge  and  Hoover  administrations.    So  far  as  I 

know,  he  took  no  part  in  any  of  those  poUtlcal  contests.    He 

advocated  what  he  beUeved  to  be  right  for  the  farmer  and 

laborer,  without  regard  to  the  consideration  of  any  political 

I»rty.    I  take  it  there  wUl  be  no  partisan  advantage  here  in 

the  confirmation  of  his  nomination.    His  administration,  if 

he  shaU  control  it.  wUl  be  as  pure  and  as  high  above  partisan 

activity  as  one  can  possibly  imagine,  for  he  has  but  one  idea 

in  his  heart,  and  that  is  efficiency,  righteousness,  and  to  help 

MYe  the  farmer  and  the  laboring  man  from  the  present 

terrible  conditions  which  surround  them. 
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mSSAGI  nOM  THB  ROtnR  I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  biU  (HH. 
9410)  providing  that  permanent  ai^iropriations  be  subject  to 
axmual  consideration  and  appropriation  by  Congress,  and  for 
other  purposes,  asked  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
OaiFFiw,  Mr.  McMillan,  Mr.  Parks,  Mr.  Cary,  Mr.  Ooss,  and 
Mr.  WiGGLKswoRTH  Were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  severally 
agreed  to  the  amendments  of  the  Senate  to  each  of  the  fol- 
lowing bins  of  the  House: 

HJR.  6462.  An  act  to  stop  injury  to  the  pubHc  grculng 
lands  by  preventing  overgrazing  and  soU  detoioration;  to 
provide  for  their  orderly  use,  improvement,  and  develop- 
ment; to  stabilize  the  Uvestock  industry  dependent  upon  the 
public  range;  and  for  other  purposes; 

HH.  9526.  An  act  authoriislng  the  city  of  Port  Arthur, 
Tex.,  or  the  commission  hereby  created,  and  its  successors, 
to  construct,  maintain,  and  operate  a  bridge  over  Lalce 
Sabine  at  or  near  Port  Arthur,  Tex.;  and 

H  Jl.  9745.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  purchase  sUver,  issue  sUver  certificates,  and  for  other 
purposes. 

"Hie  message  ftnther  announced  that  the  House  had 
passed  the  foUowlng  bills,  in  which  it  requested  the  con- 
currence of  the  Senate: 

HJl.  9741.  An  act  to  provide  for  the  taxation  of  manu- 
facturers, importers,  and  dealers  in  certain  ftrearms  and 
machine  guns,  to  tax  the  sale  or  other  disposal  of  such 
weapons,  and  to  restrict  importation  and  regulate  Interstate 
transportation  thereof;  and 

HJl.  9904.  An  act  to  amend  section  5  of  Public  Act  No.  2 
of  the  Seventy-second  Congress,  as  amended. 

EXROLLXD  BILLS  SIGKEP 

The  message  also  announced  that  the  Speaker  had  afllxed 
his  signature  to  the  following  enroUed  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S.  2347.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act,  approved  June  3,  1924,  as  amended; 

H.R.  7982.  An  act  to  establish  a  national  mlUtary  paric  at 
the  battlefield  of  Monocacy,  Md.; 

H.R.  8525.  An  act  to  amend  the  District  of  Columbia 
AlcohoUc  Beverage  Control  Act  to  permit  the  issuance  of 
retailers'  Ucenses  of  class  B  in  residential  districts; 

HJl.  9002.  An  act  to  provide  reUef  to  Government  con- 
tractors whose  costs  of  performance  were  increased  as  a 
result  of  compliance  with  the  act  approved  June  16.  1933, 
and  for  other  purposes;  and 

HJl.  9745.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  pundiase  silvor,  Issue  sUver  coi^cates.  and  for  other 
purposes. 

REXrORD  G.  TUGWELL 

The  Senate  resumed  the  consideration  of  the  nomination 
of  Rexford  O.  TugweU  to  be  Under  Secretary  of  Agri- 
culture. 

BCr.  BTRD.  Mr.  President.  I  have  enjoyed,  as  I  know  the 
other  Members  of  the  Senate  have,  the  satire  of  the  distin- 
guished Senator  from  Nebraska.  He  pictures  the  meeting 
of  the  Agricultural  Committee  and  the  persecuted  witness. 
Dr.  Tugwell,  and  myself,  a  new  Member  of  the  Senate  of  the 
United  States,  very  humble  in  everything  I  have  tried  to  do 
here  as  intimidating  the  Senator  from  Nebraska.  I  am 
especially  pleased,  and  I  want  to  thank  the  Senator  from 
Nebraska  for  the  high  compliment  he  has  paid  me  with 
respect  to  my  oratory.  I  am  a  plain,  blunt  business  man. 
UntU  the  Senator  made  his  speech  this  morning  I  had  never 
beUeved  I  possessed  any  capacity  whatever  as  an  orator — I, 
of  course,  know  the  Senator  was  being  facetious;  but  I  feel 
that  I  have  failed  in  my  oratory,  because  I  have  not  as  yet 
been  able  to  make  the  Senator  from  Nebraska  understand 
why  I  am  opposed  to  the  nomination  of  Dr.  TugweU;  and* 
with  his  attention.  I  wlU  endeavor  to  make  myself  clear« 


Mr.  President,  I  have  been  especially  tnpressed  with  the 
wide  tolerance  and  Uberality  shown  by  the  Senator  from 
Nebraska  in  the  speech  he  has  Just  com^uded.  He  classes 
those  of  us  who  oppose  the  nomination  of  Dr.  TugweU  as 
advocates  of  q^eclal  Interests  in  this  country,  even  to  the 
extent  of  f  oUowing  the  teachings  of  Samuel  InsuU.  I  want 
to  say.  Mr.  President,  that  I  do  not  take  to  myself  any  atti- 
tude of  self -righteousness;  I  do  not  give  mys^  a  certificate 
of  character  whenever  I  speak  on  the  floor  of  the  Senate; 
but  I  have  Just  as  keen  a  conscience  in  the  discharge  ot  my 
public  duty  in  this  or  any  other  matter  before  the  Senate  as 
has  the  Senator  from  Nebraska  or  as  has  any  other  Member 
of  this  august  body. 

Mr.  President,  referring  to  the  suggestions  of  the  perse- 
cution of  Dr.  TugweU,  when  the  examination  was  held  before 
a  committee  that  voted  16  in  favor  oi  his  nomination  to  2 
against,  anyone  who  can  read  that  record  can  see  he  not 
only  had  able  counsel  there  to  protect  him  and  suggest  what 
he  would  say  in  reply  to  his  questioners,  he  not  only  had  the 
Senator  from  Nebraska  [Mr.  Nosaxsl  as  his  defender,  but  be 
had  the  Senator  from  Mcmtana  CMr.  WhxxlerI;  and  the 
question  was,  at  times,  who  was  the  witness  being  examined, 
whether  It  was  the  Senator  from  Montana,  or  the  Senator 
from  Nebraska,  or  whether  it  was  Dr.  TugweU.  It  Is  only 
necessary  to  read  the  record  of  that  meeting  of  the  Com- 
mittee on  Agriculture  and  Forestry,  to  demonstrate,  and  it 
is  xiot  necessary  fOT  me  to  say  to  the  Members  of  the  Sen- 
ate, that  Dr.  TugweU  could  not  have  been  persecuted  in  that 
presence;  that  the  Senator  from  Nebraska  would  have  pre- 
vented it,  as  would  have  the  Senator  tram  M<mtana  and  the 
other  14  advocates  Dr.  TugweU  had  on  the  c<xnmittee. 

But,  Mr.  President,  I  am  not  here  to  reply  to  the  satire 
of  the  distingui^ed  Senator  from  NelH«ska.  much  aa  I 
enjoyed  it.  I  am  here  to  state,  as  cleariy  and  concisely  as 
I  can,  my  reasons  for  opposing  the  nc»nination  of  Dr.  "Rig- 
well;  and  they  are  Just  as  sincere  reasons  as  are  those  held 
by  any  other  Member  of  this  body. 

I  wish  to  say  that  I  have  no  anlmoecity  and  no  hostlUty  of 
any  character  against  Dr.  TugweU.  I  would  not  for  my 
right  arm  do  him  an  injustice  on  the  floor  of  the  Senate. 
The  few  times  it  has  been  my  pleasure  to  meet  him  I  have 
been  greatly  Impressed  with  his  very  charming  personaUty. 
I  further  desire  to  say,  Mr.  President,  that  I  deeply  regret 
the  necessity  I  am  under  to  oi^xise  a  nomination  sent  to 
the  Senate  by  the  leader  of  my  party,  the  President  of  the 
United  States.  I  am  a  regular  Democrat,  who  believes  in 
party  organization.  My  record  in  the  Senate  wiU  show  that 
I  have  supported  the  recommendations  of  the  President  of 
the  United  States  in  the  large  majority,  and  unless  I  had 
some  strong  conviction  to  the  contrary.  I  stood  up  as  one 
of  27  Senators  and  was  eoimted  for  him  when  his  veto  was 
overridden  by  Congress.  I  further  beUeve  in  the  greatest 
possible  latitude  being  given  to  the  Chief  Executive  of  this 
country  in  the  appointment  of  those  subordinates  who  serve 
under  him;  and,  tar  that  reason,  it  is  with  great  difficulty 
that  I  have  made  the  decision  to  cast  my  vote,  for  the 
reascms  which  I  now  give,  against  eonflnning  the  nomina- 
tkm  of  Dr.  TugwelL 

In  reply  to  the  Senator  from  Nebraska,  let  me  say  that 
I  am  xkot  voting  against  Dr.  TugweU  because  of  dlsaMwint- 
ment  that  he  did  not  admit  he  was  a  Bolshevik,  that  he  did 
not  admit  he  believed  in  the  Soviet  83^tem  of  Russia.  I 
am  voting  against  him  entirely  for  other  reasons,  which  I 
wiU  endeavor  to  make  clear  as  I  proceed. 

It  had  been  my  purpose  to  vote  for  the  oonflrmation  of 
this  nomination.  ISy  attention  was  attracted  to  an  intw- 
view  given  by  Dr.  TugweU  in  a  Washington  newspaper  in 
which  he  said,  to  quote  him  exactly — 

Certain  •mendxnen.ts  to  tbe  AgrUrultural  Adjustment  Act  now 
pending  in  the  Senate  wlU  permit  xta  to  continue  to  do  wbat  wm 
have  already  been  doing.  If  we  should  get  a  aet-back  In  court. 
we  would  have  to  stop  doing  certain  ttxlngs  under  preeent  circum- 
stances. 

Mr.  LOGAN.    Bdx.  President.  wUl  the  Senator  yield  there? 
Mir.  BYRD.    Yes,  sir. 

Mr.  LOGAN.  WUl  the  Senator  from  Virginia  teU  me 
what  difference  there  is  between  the  poeiUon  of  Dr.  TugweU 
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as  expressed  tn  that  statement  and  the  position  oi    the 
Presidait  himself  when  he  closed  the  banks  soon  aftx  he 


June  14 


;y  to 


have 
part 


came  into  office  and  then  asked  Congress  for  author! 
validate  what  he  had  already  done?     Or  what  diffeience 
there  is  between  the  statement  of  Dr.  Tugwell  and  the  xmI 
ticm  d  Mr.  Hoover  when  he  extended  the  time  of  paymeEt  of 
the  war  debts  due  the  United  States  and  afterwards 
Congress  to  validate  what  he  had  done? 

Mr.  BYRD.    Mr.  President,  let  me  say  to  the  Senator 
Kentucky  that  there  Is  a  vast  difference  In  what  the 

dent  of  the  United  States  may  do  in  a  great  emergen  _^, 

what  an  ofBcial  of  the  Government  may  do  in  usurping  the 
authority  of  Congress  and  in  taking  to  himself  authority 
which  has  not  been  delegated  to  him  by  the  legislative 
branch. 

I  wrote  a  letter  to  Dr.  Tugwell  and  asked  whether  o^  not 
he  was  correctly  quoted  in  the  interview  to  which  I 
referred.    I  received  in  reply  a  letter  which  is  now  a 
ot  the  record  of  the  Senate.    In  that  letter  Dr.  TuWell 
admitted  that  substantially  what  was  said  in  the  intc^ew 
was  correct.    One  sentence  of  it  said: 

It  was  alao  tn  that  ooxmection — 

Referring  to  certain  activities  of  his  Department— 

tl»i  I  stated  that  certain  ot  the  amendments  slmDlv  oermltt^  us 
to  do  what  we  are  already  doing  ^^     t^^Mu^yf^i  w 

I  do  not  question  the  beneficial  effect  of  what  the  De  >art- 
ment  of  Agriculture  is  doing.  I  do  not  say  whetherlttils 
authority  which  has  been  exceeded  is  wise  or  unwise  f 
farmers  of  the  country.  But  I  stand  as  one  who  _ 
the  time  has  come  for  the  Congress  of  the  United  Sta 
say  to  the  bureaus  here  in  Washington  that  they  mu 
exercise  authority  unless  such  authority  is  first  given 
by  the  legislative  branch  of  the  Oovemment. 

I  stand  as  one  who  believes  the  time  has  come  to  lei 
people  of  the  country  know  and  the  bureaus  and  the  de 
ments  of  the  Government  know  that  there  are  still 
branches  of  our  Government,  each  independent  and 
check  upon  the  other,  the  legislative,  the  executive 
Judicial  branches. 

Mr.  BANKHKAD.    Mr.  President,  will  the  Senator  ykd? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  fVir 
finla  yield  to  the  Senator  from  Alabama? 
Mr.  BYRD.    I  yield- 
Mr.  BANKHEAD.    Will  the  Senator  kindly  state  sbme 
specific  act  which  he  charges  Dr.  Tugwell  with  having  <  one 
in  violation  of  law? 

Mr.  BTRD.  Mr.  President.  I  have  no  specific  mci  to 
charge  except  to  say  that  by  his  own  admission  he 'has 
admitted  that  he  has  exceeded  the  authority  granted  hiii  by 
Congress  and  that  be  wants  us  to  validate  the  illegioLcts 
which  have  been  performed  by  his  Department. 
Mr.  BANKHEAD.    I  heard  every  word  Dr.  TugweU  ^d. 

and  I  think  if  the  Senator  wlU  review  the  record,  he  will  Ind 
it  is  an  extreme  construcUon  which  he  has  drawn  from^^ 
testimony. 

Mr.  BYRD.  I  am  quoting  from  a  letter  written  to 
which  is  a  part  of  the  CoivctsssioiiAL  Ricoks.  In  which 
TugweU  said:  ^^^ 

It  was  also  in  that  eotisectlan  that  I  stated  that  eertatn  oi  mm 
amendmento  simply  peniltted  us  to  do  what  we  are  alrea^  ^J^ 

Why  should  the  Congress  permit  the  Department  of  « 
culture  to  do  what  th<jy  are  already  doing  if  they  have 
law  authorizing  them  to  do  it?    if  they  have  a  legal  rtoit 
to  do  it.  then  It  is  not  necessary  for  Congress  to  pennlt  tlem 
to  do  what  thqr  are  already  doing. 

Mr.  BANKHEAD.  I  assume  the  Senator  wants  to  pres  mt 
a  fair  record.  Let  me  ask  the  Senator  if  it  is  not  fair  at 
this  pjjnt  to  state  that  Dr.  Tugwell  said  they  believed  t  lat 
wnat  Oiey  had  done  wm  authorised  by  law.  but  that  cert  Un 
Protestants  and  recalcitrants  had  challenged  their  authoi  Ity 
and  gone  into  court  even  to  the  extent  of  five  cases-  t  lat 
although  the  courts  hiid  ruled  with  them  in  all  five  caj  es, 
yet  <m  account  of  arguments  and  objections  presented  Ihe 
Department  thought  it  best  to  clear  up  the  grounds  of  objic- 
tlon  which  had  been  presented:  that  there  was  no  admiss  on 
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me 
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of  any  sort  by  Dr.  Tugwell  or  anyone  else  connected  with  the 
Department  of  Agriculture  that  they  had  exceeded  or  vio- 
lated the  authority  of  law. 

I  will  ask  the  Senator  If  it  Is  not  fair  to  state  that  Dr. 
Tugwell  did  say  they  believed  they  had  the  authority  and 
that  thus  far  the  courts  had  sustained  their  belief? 

Mr.  BYRD.  Mr.  President,  it  is  true,  as  the  Senator  from 
Alabama  has  said,  that  there  are  certain  amendments  pend- 
ing here  in  the  Senate  to  the  Agricultural  Adjustment  Act 
which  the  people  of  the  country  have  been  told,  and  in- 
accurately told,  are  merely  clarifying  amendments  to  the 
act,  when  as  a  matter  of  fact  they  vest  great  additional 
authority  in  the  Secretary  of  Agriculture.  We  are  likewise 
told  that  the  adoption  of  the  amendments  is  necessary  to 
permit  the  Department  of  Agriculture  to  continue  what  they 
are  already  doing. 

I  am  one  of  those.  Mr.  President,  who  beUeve  that  the 
proper  agency  of  the  Government  to  cl&ritj  the  laws  enacted 
by  Congress  is  the  judiciary,  the  courts.  I  do  not  believe 
Congress  is  the  proper  authority  to  clarify  what  it  once 
attempted  to  do.  I  believe  the  courts  should  clarify  it 
through  litigation  already  in  progress. 

Secretary  Wallace  said  he  thinks  it  was  the  intention  of 
Congress  to  give  the  authority  to  the  Department  of  Agri- 
culture which  is  given  by  the  pending  amendments,    I  voted 
for  the  Agricultural  Adjustment  Act,  and  I  am  one  who 
would  not  have  voted  for  that   measure   If  the   pending 
amendments  had  been   incorporated   in  the   original  act. 
Speaking  for  myself,  it  was  not  my  intention  to  give  this 
greatly  increased  authority  to  the  Department  of  Agricul- 
ture as  covered  and  proposed  by  the  pending  amendments. 
But  that  is  my  own  view.    Other  Members  of  the  Senate 
may  form  their  own  conclusions.    It  is  my  firm  conviction 
that  Dr.  Tugwell  and  the  Department  of  Agriculture  have 
willfully  exceeded  the  authority  given  them  by  Congress.    It 
is  my  firm  conviction  that  they  have  admitted  they  have 
exceeded  that  authority  and  are  now  asking  us  to  validate 
their  illegal  acts.    I  may  be  wrong,  but  that  is  my  opinion. 
Mr.  President,  let  me  proceed  a  little  further.    I  have  said 
I  intend  to  vote  against  the  confirmation  of  Dr.  Tugwell 
because  I  am  going  to  cast  a  vote  in  protest  against  any 
bureau  chief,  against  any  department  head  of  the  Govern- 
ment, who  deliberately  exceeds  his  authority,  so  that  we 
may  preserve  and  caU  attention  again  to  the  fundamental 
institutions  of  our  Government.    I  will  admit,  with  utmost 
frankness  and  candor,  that  If  I  had  not  already  determined 
to  cast  my  vote  against  Dr.  Tugwell,  I  would  have  decided 
to  do  so  after  I  heard  his  testimony  before  the  Committee 
on  Agriculture  and  Forestry  last  Monday. 

Mr.  President,  Dr.  Tugwell  was  then  questioned  in  the 
graphic  manner  described  by  the  Senator  from  Nebraska 
[Mr.  Norms].  I  only  wish  it  had  been  as  exciting  as  so 
eloquently  described  to  the  Senate  by  him.  Dr.  Tugwell  was 
questioned  in  regard  to  his  speech  made  in  1931,  a  speech 
which  was  made  in  an  afflrmaUve  sense,  a  speech  in  which 
he  made  arguments  to  sustain  the  things  which  he  said. 
Dr.  Tugwell  said  on  last  Monday  that  he  did  not  mean  what 
he  said  in  1931.  He  said  he  was  speaking  then  as  a  reporter 
and  as  a  scientist.  But  there  is  nothing  whatever  in  the 
speech,  not  one  single  line,  to  show  he  was  speaking  as  a 
reporter  and  that  he  was  not  giving  his  own  views  in  making 
the  speech. 

Mr.  President,  I  should  like  to  know  what  special  dlspen- 
»Uon  a  scientist  has  not  to  be  held  strictly  accountable  for 
the  things  he  says  and  the  things  he  writes.  If  there  is 
any  special  immunity  to  be  given  to  a  scientist,  I  hope  it 
may  be  extended  to  us  politicians  because  it  would  be  very 
convenient  to  us  at  times  to  be  able  to  disclaim  responsibility 

,Jr*!^?*°*^  ^^^  ^^  «*y  and  those  things  that  we  write. 
Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Nebraska? 
Mr.  BYRD.    I  yield. 

Th^i.2fl^K  ^o"°  i"*^  ^^'^  ^'^*«>'  ^°^  information. 
Tlie  letter  of  the  Senator  to  Dr.  TugweU  about  an  article 
to  the  paper  was  inserted  in  the  CoKcaxssiojtAL  Rkcoed     I 
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heard  read  the  Senator's  letter  to  Dr.  TugweU.  The  reply 
of  Dr.  TugweU  was  not  read  but  was  printed;  consequentiy 
I  did  not  hear  it  read  and  I  have  not  read  it.  WlU  the 
Senator  teU  me  where  I  may  find  it  in  the  Recosd? 

Mr.  BYRD.  It  is  in  the  Cohgrsssiohal  Record  of  last 
Saturday. 

Mr.  NORRIS.  I  mean  at  what  p«ige  of  the  committee 
hearings? 

Mr.  BYRD.  I  do  not  know  that  it  is  in  the  committee 
hearings.  It  was  sainted  in  the  Congubssional  Rbo(»d  of 
last  Saturday. 

Mr.  NORRIS.    Very  weU. 

Mr.  BYRD.  Mr.  President,  I  should  have  today  much  more 
respect  for  Dr.  TugweU  if  he  had  come  before  the  Com- 
mittee on  AgriciUture  and  Forestry  and  said  courageously 
and  frankly:  "  Yes;  I  wrote  that  qiieech  in  1931.  Yes;  I 
beUeved  what  I  said  then,  but  I  said  it  under  conditkms 
existing  at  that  time.  I  said  it  after  12  years  of  ReiMibllcan 
misrule  when  many  thought  the  Government  of  this  coun- 
try was  on  the  verge  of  collapse.  I  said  it  to  contribute 
something  to  the  political  thought  of  that  day."  But  no; 
Dr.  TugweU  came  before  the  committee  and  completely 
repudiated  what  he  said  in  his  speech  in  1931. 

Mr.  President.  I  am  going  to  attempt  to  show  the  Senate 
that  subsequent  utterances  of  Dr.  TUgwell  confirm  me  in 
the  belief — and  I  xxiake  this  statement  with  the  utmost 
regret — ^that  when  he  made  that  speech  in  1931  he  believed 
in  the  principles  he  then  enunciated.  I  am  not  gmng  to 
take  the  time  of  the  Senate  to  caU  attention  to  the  numer- 
ous speeches  Dr.  TugweU  has  made  since  that  time.  I  am 
going  to  call  attention  to  one  speech,  a  speech  he  made  on 
December  29,  1933,  in  Philadelphia,  entitled  "  The  Place  of 
Government  in  a  National  Land  Program  ",  a  speech  which 
he  made  not  as  a  scientist,  and  hence  he  has  no  cloak  of  im- 
taunity.  because  he  made  the  speech  as  Assistant  Secretary 
of  Agriculture  and  as  a  responsible  ofBcial  of  the  Crovem- 
ment.    He  said  in  that  speech: 

We  are  now  en^ttged  In  a  drastic  program  of  controlling  the 
output  of  agricultural  products  for  the  emergency.  This  in  Itself 
means  that  we  are  trying  to  control  the  entire  utlUzation  of  all 
our  agricultural  land. 

And  then  he  s&ys: 

Private  control  has  failed  to  tise  wisely  Its  control  of  land. 
The  po6t-war  decade  of  low  farm  Incomes,  and  the  subsequent 
period  of  industrial  collapse,  now  nukkes  us  reallae  that  the  use 
which  Is  made  of  the  land  Is  of  Immediate  and  vital  Interest 
to  us  all. 

For  the  first  time  the  Oovemment  is  thinking  of  land  as  a 
whole.  For  the  first  time  we  are  preparing  to  biiild  a  land  pro- 
gram which  will  control  the  use  of  that  g^'eatest  of  all  natiiral  re- 
sources, not  merely  for  the  benefit  of  those  who  happen  to  hold 
title  to  it,  but  for  the  great«:  welfare  of  all  the  citizens  of  the 
country. 

Now,  remember,  Mr.  President,  that  speech,  made  in 
1931,  spoke  of  a  planned  economy — a  planned  economy 
whereby  the  Government  would  take  control  of  aU  private 
business,  yrhereby  he  says  business  wUl  be  abolished,  and 
even  the  Constitution  of  the  United  States  wiU  be  destroyed ; 
yet  in  this  speech,  made  as  a  responsible  official  of  this 
Government,  he  says: 

Private  control  has  failed  to  use  wisety  Its  contro!  of  land. 
*  *  *  For  the  first  time,  the  Oovemment  Is  thinking  of  land 
as  a  whole. 

What  could  that  mean  except  that  he  stiU  beUeves  in  the 
system  of  planned  economy  and  national  planning  enunci- 
ated in  his  speech  of  1931? 

Now  I  want  to  ask.  who  gave  Dr.  TugweU  the  authority  to 
speak  at  that  time  in  behalf  of  the  Oovemment  of  the 
United  States?  Who  is  the  Government  of  the  United 
States?  Hie  Congress  is  the  Government  with  respect  to  aU 
legislative  matters;  and,  so  far  as  I  know,  there  has  been  no 
biU  presented  to  Congress,  no  law  even  suggested,  whereby 
the  Government  could  take  contrcd  of  aU  the  land  in  this 
country,  as  indicated  by  Dr.  TugweU  in  this  speech. 

Mr.  President,  he  was  speaking  at  that  time  as  Assistant 
Secretary  of  Agriculture,  speaking  as  a  man  who  is  supposed 
to  preserve  the  interests  of  the  farmers;  yet  vhs^  does  he 
say?    He  says: 


We  are  preparteg  to  baOd  a  land  program  which  wfll  control 
the  use  of  that  greatest  of  all  natural  resources,  not  okerely  for 
the  benefit  of  those  who  happen  to  hold  tttU  to  It.  hot  for  tbe 

greater  welfare  of  all  the  clUaens  of  the  country. 

Not  merely  for  the  benefit  of  the  fanners,  the  people  that 
we  are  tr3ring  to  help  in  this  great  emergency  that  confronts 
us,  but  for  the  greater  boxflt  of  aU  the  people  of  this 
country. 

I  adc  in  aU  sincerity,  let  the  Members  of  the  Senate  read 
that  speech  in  ccmnection  with  the  speech  of  1931  which 
Dr.  TugweU  has  now  repudiated. 

Mr.  President,  I  am  convinced  in  my  own  mind  that  Dr. 
TugweU  meant  not  in  detail  but  meant  in  principle  those 
things  he  said  tn  1931.  I  do  not  want  to  convince  any  other 
Member  of  the  Senate,  even  If  I  eould,  because  this  is  a 
matter  that  each  of  us  must  decide  for  himself.  I  am  fur- 
ther convinced  that  he  meant  that  when  I  read  his  last  book 
entitled  "  Our  Economic  Society  and  Its  Problems." 

Let  me  read  one  clause  in  that  book;  and  again.  Mr.  Presi- 
dent, this  is  not  written  as  a  scientist.  It  is  not  written  as 
a  reporter.  It  is  written,  as  shown  by  the  title  page,  as 
Assistant  Secretary  of  Acriculture,  as  a  responsible  official 
of  this  Government.    He  sajrs  in  this  book: 

The  chtdlenge  of  Russia  to  America  does  not  lie  In  the  merits 
of  the  Soviet  system,  atthofogh  they  may  prove  to  be  eonatdcrahle. 
The  challenge  lies  rather  la  the  Idea  of  planning — 

StiU  talking  about  the  planning  that  he  suggested  in  1931: 
Of  purposefizl.  intelligent  control  over  economic  aifairs. 

This,  it  seems,  we  must  accept  as  a  guide  to  our  ecozutmic 
life  to  replace  the  decadait  notions  of  a  laisses  faire 
philosophy. 

Again,  he  considers  in  thte  book  the  different  plans  that 
have  been  suggested  as  a  solution  of  the  governmental  prob- 
lems of  this  coimtry.  He  considers  the  Soule  plan,  and  says 
in  regard  to  that  plan: 

The  doubtful  point  Is  whether  busineas  organlaed  IntemaDy  on 
a  bSLsis  of  profit  nuiklng  is  the  type  of  business  that  can  best 
serve  social  ends.  Is  national  planning  consistent  with  indivklu- 
allstlc  businesses?  •  •  •  Before  the  laws  could  be  changed, 
public  sentiment  would  have  to  surrender  Its  lalssec  fatre  phi- 
losophy and  espaase  the  principles  of  social  control. 

Then  he  discusses  "vtbat  is  known  as  the  "Beard  plan", 
stlU  talking  about  the  planning  that  he  first  brought  forth 
in  1931;  and  his  criticism  of  the  Beard  plan  is: 

A  special  feature  of  the  plan  Is  Its  Insistence  throughout  that 
only  staple  articles  are  to  be  brought  under  the  national  economic 
council.  •  •  •  This  provision  seeks  to  avoid  a  supposed  vvU 
of  socialism:  tint  is.  that  socialism  tends  to  eaoesstve  staikdardlaa- 
tlon  and  is.  therefore,  detrimental  to  cialtural  development.  How- 
ever, under  a  completely  planned  economy  the  ultimate  decision 
as  to  what  goods  are  luxuries  and  what  luxnrlcs  ought  to  be 
tolerated  In  the  produotive  system  rests  with  the  pubUc  wlU  as 
expressed  through  the  agencies  of  planning. 

Again  referring  to  the  planned  economy  that  I  assume  he 
set  forth  in  1931. 

Then  he  criticises  certain  features  of  the  Swope  plan,  and 
says: 

They  barely  touch  the  problem  of  economic  planning  In  the 
public  interest. 

He  dismisses  that  plan  with  these  words. 

Then  he  discusses  the  plan  submitted  by  the  distinguished 
Senator  from  Wisconsin,  IMr.  La  Foixrm].  for  whom  I 
have  the  highest  respect!    He  says  in  regard  to  that  plan: 

The  whole  qoestkm  of  economic  planning  has  been  obscured  by 
the  attention  devoted  to  this  sort  of  organisational  scheme.  An 
advisory  coiincU  might  guess,  but  it  could  not  plan:  and  the  dif- 
ference between  guessing  and  planning  Is  the  difference  between 
lalnser  falre  and  social  control. 

Then  he  speaks  of  the  National  Industrial  Act.  which  has 
been  placed  on  the  statute  books  at  the  recommendation  of 
the  President  of  the  United  States;  and  as  to  that  he  says 

this: 

But  for  the  evU  that  the  moat  economical  utilisation  of  Indus- 
trial capacities  for  the  welfare  ot  the  people  as  a  whole  Is  incon- 
slstent  with  private  profit-seeking,  the  act  attempts  no  remedy. 

Successful  economic  planning  Involves  the  encouragement  it 
tndtstrlal  development  along  socially  useful  lines,  based  on  the 
recognition  that  the  social  utility  of  an  Industry  cannot  always 
be  determined  by  its  ability  to  yield  private  profits.    Thus  plan- 
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say?    He  says: 


I     SWU|{tUVlUU      lill»l>     iiUe     PtH  !■!      UlAUVJ     U*     miA     1UUMVM7     v> 

I  iM  detennised  t>y  Its  ability  to  yield  private  proAU. 


Thus  pUn- 
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alng  Inrolvet  ptfbnc  participation  through  government  In  the 
dUtilbutlon  ctf  capital  among  IndUBtrles.  by  mean*  of  taxation, 
regulation  of  proAta.  and  In  various  other  ways. 

Then,  Mr.  President,  3  years  after  the  speech  he 
In  1931  and  which  he  now  repudiates,  he  has  a 
headed  "  Need  for  Economic  Planning."    Although  hfe 
before  the  committee,  as  the  record  win  show,  that  lie 
not  approve  of  national  planning,  that  he  did  not  ai  prove 
of  planned  economy  except  such  planning  as  has  already 
been  adopted  by  this  administration,  yet  here  is  a  chap  ter  in 
this  book  in  which  he  makes  an  argument  for  the  n©  id  for 
economic  planning.   He  says: 

The  objectives  are  dear.     The  methods  to  foUow  are 
^parent.     But  we  caonoft  sit  and  wait.     We  must  act, 
cannot  act  without  planning.    To  act  in  the  public  intc 
must  plan  on  a  natiocAl  scale.    To  put  naUonaJ  plana  Into 
we  set  up  social  contnOs—  ^^^ 

And  so  forth. 

For  many  years  the  technical  task  of  devising  plans  for  rejni- 
^utog  our  complex  ecoaomlc  interests  was  too  difficult  to  ati  empt 
2?  Jf*Vt^  7*  ,^^*°^  ^^*  this  is  no  longer  true,  for  Russl  a 
shown  that   planning   is  practicable.     •     •     •     For  many   \ 
Uje  Oovemment  has  handled  the  malls  efficiently.  andUi're 
SJL'*^^    ^   suppose    that    other    enterprises    would    be 
difficult. 
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Remember,  Senators,  that  the  speech  of  1931  spoke  of  a 
planned  economy  which  would  mean  the  abolition  of  jusi- 
ness  and  the  destruction  of  the  Constitution,  by  the  very 
language  of  that  speech;  and  now  he  is  stiU  makinf  an 
argument  for  that  particular  plan,  known  as  "plained 
economy."  ^ 

Mr.  LOGAN.   Mr.  President,  does  the  Senator  yield? 

Mr.  BYRD.    I  yield. 

Mr.  LOGAN  I  know  very  well  that  the  Senator  ^ould 
not  intentionally  misquote  Dr.  Tugwell;  but  since  I  obierve 
that  he  and  the  Senator  from  North  Carolina  both  said  that 
Dr.  Tugwell  advocated  a  doctilne  which  meant  the  d<»tuc- 
tion  of  all  business,  I  desire  to  caU  his  attention  to  the  fact 
that  Dr.  Tugwell  did  not  say  tiiat.  He  said  it  meant  the 
destruction  of  laissez  faire  industry,  which  is  quite  a  dXIer- 
ent  thing  from  the  destruction  of  all  business  | 

Mr.  BAILEY.    Mr.  President,  to  that  remark  by  the  Sen- 
ator from  Kentiicky  should  be  added  tiie  statement  tiiat 
Dr,  Tugwen   himself   said  that   all   existing   businesi 
America  was  the  creation  of  the  laissez  faire  philosopl  y 

Mr.  LOGAN.  That  is  true,  and  it  will  afl  have  to  b€  de- 
stroyed, if  we  are  to  maintain  the  national  life  and  e  dst- 
enoe.    Dr.  Tugwell  is  absolutely  right  about  that     T  lere 

^  ^;y  'or^Uf  to  go  on.    I  thought  all  of  us  admitted  that 
under  the  old  laissez  faire  doctrine,  as  we  have  built  ii 
^JL^^'  ^^^"^  80*  to  the  point  where   it   Just 
explodwl    Now  we  shaU  have  to  tay  to  do  somettiing  else 

Mr^OBINSON  of  Indiana.    Mr.  President,  will  the  J  ^n-" 
•tor  yield  for  an  observation? 
Mr.  BYRD.    I  yield. 

Mr.  ROBINSON  of  Indiana.    In  connection  with  4hat 
tbeSenator  from  Kentucky  has  just  said,  I  have  here  vhat 
purports  to  be  a  direct  quotation  from  Dr.  TugweU  on   hat 
subject.    I  read  it  for  the  benefit  of  anybody  who  might 
have  had  an  opportunity  to  hear  it  before 
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of  us  who  say  so  easily  that  this  Is  oor  wav  out  do 
I  am  convinced,  understand  Uiat  fundament?  c^JviSS  of 

tauons  on  activity,  are  all  necessary  if  we  am  tn  r.io« 
Msounts.  in  fact,  to  the  abSSSSit.  iSu^of  liKSi  fAlre. 
It  amounto  practically  to  the  aboUtlon  of  "bil^F^    *^ 

Then  he  is  quoted  still  further  as  follows: 

rt*^/.  °?**  T^^  °^  chMgee  will  have  to  do  with  Industrv  iti*.if 

of  emphasis;  it  is  literally  meant.         "''««•'«»»•«»«  for  the 

Jtf'^^^^:    *?•  P^dent.  if  the  Senator  from  vi 
wm  allow  me  to  ask  Uie  Senator  from  Indiana  just  one  a 
titaj^^I  Should  be  glad  to:  tiiat  is,  does  tiie^nltor  f?^ 
2*na  believe  in  Uie  old  laissez  faire  doctrine  J''^ '"^ 
fay  Adam  Smith? 

Mr.  ROBINSON  of  Indiana.    Mr.  President,  I  do  not 
to  go  into  Uje  laissez  faire  question  atlS.    We  ^e 
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d^ussing  what  Dr.  TUgweD  said,  and  I  have  just  quoted 
what  are  reported  to  be  his  exact  words,  saying  that  business 
miist  disappear.  It  is  not  a  question  of  laissez  faire  at  alL 
It  is  not  a  question  of  the  laissez  faire  doctrine.  The  ques- 
tion is  as  to  business.    He  says  business  must  disappear 

Mr  BLACK.  Mr.  President,  will  the  Senator  yield  to'me 
to  ask  the  Senator  from  Indiana  from  what  he  is  reading? 

Mr.  ROBINSON  of  Indiana.  I  am  reading  from  the  state- 
ment of  Dr.  Tugwell,  which  I  understand  he  now  repudiates, 
the  statement  made  in  1931  before  Uie  Porty-fourta  Annual 
Meeting  of  the  American  Economics  Association. 

Mr.  BLACK.  May  I  ask  whether  that  is  taken  from  the 
circular  issued  by  the  Pennsylvania  Manufacturers  Associa- 
tion about  Dr.  Tugwell?  -«~vi« 

,J^- ^^J^^^  ot  Indiana,  Not  at  an.  I  have  the  same 
thing  to  which  the  Senator  refers,  but  this  is  not  taken  from 
tnat. 

Mr  BYRD.  Mr.  President,  for  the  Information  of  ttie 
Senator  from  Alabama,  I  will  say  tiiat  Dr.  Tugwell  has  been 
correctly  quoted,  and  tiiat  Uie  quotation  can  be  secured  from 
tne  CoNGRzssiONAL  Record  of  June  8,  from  the  spee<:h  which 
was  mserted  at  tiie  request  of  the  Senator  from  Oklahoma 

B4r.  President,  to  proceed  witii  my  argument,  tiia".  I  claim 
that  by  subsequent  developments;  by  the  activities  of  Dr 
Tugwell,  he  has  shown  that  he  believed  in  the  things  he 
wrote  in  1931.  let  me  call  tiie  attention  of  tiie  Senate  to 
aiioUier  section  of  ttxe  book  he  has  just  written:  and,  by 
Uie  way.  Uiis  book,  I  understand,  is  to  be  used  in  the  public 
schools  of  this  country.    He  says: 

Obstacles  to  the  Experimental  Attitude. 

One  Of  the  purposes  of  the  book  is  to  bring  about  an  ex- 
perimental attitude,  as  stated  in  one  of  Uie  paragi-aphs  of 

™5?°     .^"L^  J^*  he  says  as  to  tiie  obstaclea  te  Uie 
experimental  attitude: 

An  iUustratlon  of  such  feeling  is  the  unrM«nnin<*  .i^..^ 
hysterical,  attachment  of  certain  iSneTic^  t^^'^S^J^^ 

AJthough  he  said  in  his  testimony  before  Uie  committee 
tliat  he  favored  the  Constitution,  and.  when  I  asked  him  If 
he  favored  any  amendments  to  Uie  Constitution,  he  said  he 
did  not  blow  of  any  amendments  to  the  Constitution  he  did 
favor,  yet  he  says  that  one  of  the  "  obstacles  to  the  exneri- 
mental  attitude  "  which  he  is  tiring  to  bring  about  in  Uiis 
bo<*^  which  is  one  of  Uie  announced  purposes  of  it,  is  Uie 
hysterical  attachment  of  certain  Americans  to  Uie  Con- 
stitution." 

He  goes  on  to  say  Uiat  In  the  same  way  many  peoole  are 
imreasonably  attached  to  Uie  protective  tariff,  to  Uie  gold 
standard,  to  labor  unions,  and  to  individual  bargiiininas 
between  employers  and  employees.  «*****•- 

I  thank  God,  Mr.  President.  Uiat  there  is  an  hysterical 
attachment  to  the  Constitution  still  existing  in  Uiis  .Ameri- 
can land,  notwithstanding  Dr.  Tugwell. 

He  goes  on  to  say: 

The  chief  handicap  to  overcome  Is  our  aUejrtance  to  idea  in  th»t 
belong  to  an  earUer  Industrial  setting.     In  iSS  of  adh^,  in»  fJJ 

Mr.  TYPINGS.    Mr.  President 

T^e  PRESSING  OFFICER  (Mr.  Shctpard  In  the  chair) 

^l^d?  ''°°'  ^^^^  ^^^"^  ^  ^  ^^^^  ^^ 

Mr.  BYRD.    I  yield. 

Mr.  TYDINGS.  Assuming  Uiat  Dr.  TugweU  should  not 
S  fj;f™ed.  I  take  it  he  would  stiU  be  Assistant  Sea  et^ 
of  Agriculture.    Does  Uie  Senator  agree  wiUi  Uiat? 

Mr.  BYRD.    I  do. 

in^e  '^^^'.  ,?>  ^t  «^  there  win  be  no  change 
^^nn?^*^°  w'  ^^  Department  of  Agriculture.  I  tokVlt. 
J^lw  HH^^^n°^:"  ^  ^^^^^^  ^e  s^°^d  confer  on  him 

S  now'JJ^ri^S^"  ^  ''"'""'  ^"^  ^  ^^  ^^  ^« 

Se^^^I^T  ^-  ^,^^e°t'  I  a°i  a  new  Member  of  the 
Senate  and  I  may  not  completely  understand  Uie  obliga- 
tions of  a  senator,  but  Uiere  is  anotiier.  muc^  brcwfer^ 
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question,  and  that  is  as  tx>  whether  we,  as  Members  of  the 
Senate,  should  give  a  vote  of  confidence  to  a  man  such  as 
I  have  described.  It  is  very  much  more  Important  to  me 
than  as  to  whether  he  shall  get  $2,500  more  or  $2,500  le.ss, 
or  whether  he  shall  have  the  title  of  Assistant  Secretary 
or  the  titie  of  Under  Secretary. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BYRD.    I  yield. 

Mr.  TYDINGS.  I  am  not  taking  issue  wlUi  the  Senator; 
I  am  simply  asking  for  my  own  information. 

After  all,  one  of  the  things  which  gives  me  consideral^ 
difficulty  is  that  the  act  which  Mr.  Tugwell  is  carrjring  out 
in  many  characteristics  is  an  act  which  Congress  itself  has 
pcissed.  I  do  not  like  some  features  of  the  act,  and  the  Sen- 
at<M*  and  I.  I  believe,  are  in  accord  on  that,  and  also  as  to 
some  proposed  legislation.  But  if  Congress  passes  that  kind 
of  legislation,  I  do  not  think  it  would  be  fair  to  blame  Mr. 
Tugwell  for  carrying  it  out,  because  I  think  the  fault  then 
is  with  the  Congress  rather  than  with  Mr.  Tugwell's  policy, 
since  we  are  giving  him  the  power  to  do  things  and  then 
Uaming  htm  because  he  does  them. 

I  understand,  however,  that  It  Is  claimed  that  on  certain 
occasions  he  exceeded  Uiat  authority,  and,  of  course,  that 
is  not  what  I  am  attempting  to  bring  out  here.  If  he 
exceeded  the  authority,  that  is  a  different  matter.  But  the 
radical  policies  which  are  being  put  into  effect  in  the  De- 
partment of  Agriculture  are  to  a  large  extent  the  policies 
which  CMigress  itself  has  adopted.  Therefore,  in  fairness 
to  Mr.  Tugwell,  if  he  is  doing  only  what  the  Congress  a^ed 
him  to  do,  I  do  not  want  to  condemn  him  for  that,  regard- 
less of  what  his  views  may  be. 

Mr.  BYRD.  Mr.  President.  I  trust  the  Senator  from 
Maryland  was  absent  from  the  Chamber  when  I  made  my 
speech,  because  if  I  have  so  confused  the  mind  of  the  Sena- 
tor as  to  my  real  objection  to  Dr.  TugweU  I  feel  that  I  have 
been  very  neglectful  of  clear  expression  in  this  debate. 

Mr.  GORE.    Mr.  President,  wiU  the  Senator  jrield  to  me? 

Mr.  BYRD.    I  yield. 

Mr.  GORE,  llie  Senator  from  Mar^nd  has  observed 
that  Congress  passed  the  act  and  that  we  are  criticizing  Dr. 
TugweU  for  carrying  it  into  effect;  and  he  makes  the  point, 
and  I  think  properly,  that  the  real  responsibiUty  reste  upon 
the  Congress.  That  is  true  with  reforence  to  the  legislation 
to  which  he  refers. 

If  we  confirm  Dr.  TugweU,  we  make  the  Senate  responsible 
for  what  he  has  said  and  endorse  his  principles,  his  doc- 
trines, and  his  philosophy  that  industry  and  the  Constitu- 
tion ought  to  be  destroyed.  If  we  confirm  him.  I  think  the 
Senator  from  Maryland  wlU  agree,  then  the  Senate  takes 
the  responsibiUty;  and  that  is  the  point,  I  think,  involved  in 
this  matter  of  confirming  or  rejecting  Dr.  TugweU.  whether 
or  not  the  Senate  wiU  accept  that  responsibiUty. 

Mr.  TYDINGS.  Mr.  President,  I  think  there  is  a  great 
deal  in  what  the  Senator  from  Oklahoma  has  said.  Uiere  Is 
no  reflection  on  Dr.  TugweU  as  a  man;  there  is  no  reflection 
on  his  character  or  integrity;  there  is  a  reflection  on  his 
views.  But  if  those  views  coincide  with  the  acts  of  Congress, 
then  I  think  Congress  ought  to  be  blamed,  and  not  Dr.  Tug- 
weU, for  projecting  those  views  into  legislation. 

Mr.  GORE.    Undoubtedly. 

Mr.  TYDINGS.  I  am  going  to  stand  with  the  Senator 
from  Virginia  in  opposing  the  agricultural  Ucensing  biU, 
which  Dr.  TugweU.  I  beUeve,  advocates.  I  do  not  think  I 
have  voted  for  a  great  many  of  these  revolutionary  measures, 
particularly  in  reference  to  agriculture;  but  inasmuch  as 
Congress  has  seen  fit  to  pass  them  ansrway.  I  do  not  want 
to  blame  Dr.  TugweU.  even  though  he  agrees  with  them,  for 
doing  no  more  than  carrying  out  the  wiU  of  Congress. 

Mr.  GORE.  Mr.  President.  If  the  Senator  from  Maryhtnd 
thinks  that  the  legislation  heretofore  passed  by  the  Congress 
goes  as  far  as  these  addresses  and  these  quotations,  and 
involves  those  principles  and  involves  those  consequences, 
then  I  think  his  point  is  weU  taken.  I  think  the  Senator 
from  THrginia  is  demonstrating  that  Dr.  TugweU's  phUoat^diy 
goes  even  further  than  Congress  has  jet  gone. 


Mr.  TYDINaS.    MSr.  President 

Mr.  BYRD.  Mr.  President,  I  sfaonld  Hte  to  be  peitnltted  to 
conclude.    I  shaU  eon&ome  <MiIy  about  10  minutes  more. 

Mr.  GORE.  I  beg  the  Senator's  pardon.  I  did  not  know 
the  Senator  was  speaking  under  the  Umttatfon  oi  time. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  mean  to  say  that 
I  ShaU  vote  for  Dr.  TugweU's  confirmation,  because,  frankly, 
I  do  not  yet  know  how  I  shaU  vote.  What  I  mean  to  say 
is  that  I  do  not  think  Dr.  Tugw^  can  inroperly  do  any  more 
than  Congress  authorized  him  to  do.  and  the  difficulty  we 
are  up  against  is  that  Dr.  TugweU  is  doing  probably  better 
than  we  had  hoped  the  things  Congress  has  asked  him  to  do. 
I  think  the  fault  is  with  Congress,  and  not  with  Dr.  Tng- 
weU.  If.  on  the  other  hand.  Dr.  TugweU  has  exceeded  his 
authority,  or  d<Hie  something  wbicki  Congress  has  not  told 
him  to  do.  then  that  would  be  properly  open  to  criticism. 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  wiU  yield. 
I  want  to  make  just  one  observation.  Let  me  say  to  the 
Senator  from  Maryland  that  the  charge  was  made  that  Dr. 
TugweU  had  exceeded  his  authority.  The  statement  has 
been  made,  I  think  on  the  floor  of  the  Senate  by  some  Sena- 
tor. I  do  not  rattU  by  whom,  that  he  exceeded  his  authority. 

It  was  broujtt  out  at  the  bearii^  that,  as  a  matter  of 
fact,  what  Dr.  TugweU  had  done,  or  v^iat  the  Department 
had  done,  raUier.  imder  some  of  the  acts  of  Congress,  had 
been  questioned  in  the  courts,  and  I  think  the  record  shows 
that  in  five  instances  out  of  six  the  courts  upheld  the  De- 
partment, and  held  that  what  they  were  doing  was  perfectly 
proper.  In  other  words,  five  eourts  held  one  way  as  against 
one  court. 

Mr.  BYRD.  MT.  President,  I  must  decline  to  be  inter- 
rupted further  untU  I  conclude. 

I  wldi  to  disabuse  the  mind  of  the  Senator  from  Mary- 
land of  the  idea  that  I  am  voting  against  the  confirmation  of 
Dr.  TugweU  because  of  w^iat  he  has  done  in  administering 
the  authority  given  him  by  Congress.  Tliat  would  be  a  fool- 
ish position  for  any  Senator  to  take,  to  say  that  we  are 
voting  against  the  confirmation  of  a  man  because  he  has 
done  what  Congress  authorized  him  to  do.  To  the  contrary, 
I  voted  for  Uie  Agricultural  Adjustment  Act.  I  believed  in 
the  original  principles  of  that  act.  I  beUeved  Uiat  there 
must  be  a  temporary  reduction  of  crop  production  in  Uiis 
country,  broui^t  about  by  a  voluntary  agreement  with  the 
farmers  of  the  country.  My  opposition  to  Dr.  TugweU  has 
nothing  whatever  to  do  with  those  things  he  was  lawfully 
required  to  do  as  Awlstant  Secretary  of  Agriculture. 

I  contend  here,  as  I  have  already  said,  that  he  has  ex- 
ceeded Ills  authority,  and  that  he  is  asking  us  to  ratify 
iUegal  acts. 

Mr.  BANEESAD.    Ur.  President 

Mr.  BYRD.    I  refuse  to  yield  further. 

Hie  PRESHUNO  OFFICEB.  Tiie  Senator  declines  to 
yield. 

Mr.  BYRD.  Mr.  President,  I  contend  that  he  has  com- 
mitted Ulegal  acts  which  he  te  asking  the  Congress  of  ths 
United  Sta<«s  to  ratify.  Uiat  is  my  opinion.  Other  Sen- 
ators ULay  have  other  opinions  which  I  respect,  and  I  as- 
sume that  they  respect  the  opinion  I  have.  But.  Mr.  Pres- 
ident, I  have  tried  to  make  it  clear  that  my  oi^osltion  to  Dr. 
TugweU  is  even  deeper  tlutn  that.  Biy  opposition  to  him 
is  because  I  believe  that  an  Important  ofBdal  of  this  Oov- 
emment should  have  the  attributes  of  complete  courage,  of 
frankness,  and  of  complete  honesty  in  dealing  with  the  com- 
mittees of  Congress  and  with  the  Congress  and  with  the 
people  of  the  United  States. 

When  Dr.  TugweU  says  that  he  did  not  beUeve  in  those 
things  which  he  wrote  in  1831 1  say  on  my  responsibiUty  as 
a  Senator  that  I  think  be  did  brieve  in  them,  and  I  have 
attempted  to  show  here  on  the  floor  of  the  Senate  by  subse- 
quent uttertuices  and  speeches  which  he  has  made,  ttwt  be 
has  referred  back  time  and  time  again  to  tliose  very  Uiings 
in  his  speech  of  1931  which  he  repudiated. 

It  is  inconceivable  to  me  that  a  man  can  make  a  speech 
in  which  he  says  certain  aflbmative  things  and  then  say.  "  I 
did  not  mean  what  I  said;**  I  talked  today  to  a  man  who 
heard  him  epeali,  and  he  said  he  believed  that  Dr.  TagwtXL 
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was  advocating  these  particular  policies  of  goveruncnt 
which  he  enunciated  in  this  address. 

Mr.  President,  I  am  not  voting  against  Dr.  Tugwrll  be- 
cause I  believe  him  to  be  a  dangerous  leader  of  radlcaj  ideas 
In  this  country.  Any  man  who  has  repudiated  hisi  ideas 
can  never  be  a  dangerous  leader  of  any  radical  movement 
or  any  other  movement  in  this  land.  I  am  voting  akainst 
him— to  emphasize  it  again— because  I  do  not  think  he  has 
that  zealous  regard  for  not  exceedizig  the  authority  )f  the 
Department  of  Agriculture  which  I  fully  explained  n  my 
remarks  here  today.  I  am  voting  against  him  also  b  cause 
I  do  not  think  that  he  possesses  that  candor,  that  f  rai  kness 
which  I  think  should  be  an  attribute  of  any  man  who  holds 
Important  office  in  this  land. 

In  conclusion,  Mr.  President,  I  desire  to  read  just  om  part 
rtr  this  famous  speech  of  1931.  In  it  he  says,  speak  ng  of 
this  planned  economy— this  planned  economy  which  h ;  says 
means  the  abolition  of  business  and  the  destruction  (.f  the 
Constitution  of  the  United  States: 

^L'^,t^.^°^  ^*  ^^''^  *•<*•  proceed  to  the  changes  hep. 
gerted  ,*li  at  once.     Little  by  Uttle.  however,  we  may^       ^ 
Whole  length  of  thla  road;  once  the  nrst  step  is  taken,  wi 
^^^""ni^u^^l  !r'*JL!?**lZ^  *^^^  *°  »"«»«rt  Itself 

SSIfiV^ltl^^  ^^  discussion  centers  on  industrial  anl 
^^^^^*^^  business  problems,  that  not  very  much  id 
g»ln«d  untu  the  last  step  has  been  taken.  j  "*  ^"  ^ 


which 


The  last  step  being  the  abolition  of  business  »xib 
control  of  aU  property  in  the  hands  of  the  GtovernmeSS 

m^^H^J^y.^  **  indicated  now  Is  years  of  gradual  modlf 
accompanied  by  agonies  and  recriminations,  without  much 

SJr;.!f^^w^^,*^y*  "  "  ^*^  '*'^  *^«  serialization  of 
-      ^,  i^  ^"  almo<5t  imperceptibly  find  its  place  and 
we  shall  discover  that  we  have  a  new  world,  as.  some  vea 
j^^ddenly  discovered  that  we  had  uncoMcloualy  created 

Mr.  President,  if  Dr.  Tugwell  had  admitted  to  the  tom- 
mittee  on  Agriculture  that  he  held  these  views  in  U3l  I 
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would  not  have  voted  against  him  for  that  reason  ai  a 
had  admitted  to  the  Committee  on  Agriculture  that  h »  be- 
lieved in  the  soviet  system  of  Russia,  provided  he  irould 
bring  about  the  changes  of  our  Government  in  a  contitu- 
ttonal  way.  I  would  not  vote  against  him  for  that  reason 
because  I  think  that  in  this  land  of  freedom  every  man  sJ  lould 
have  the  right  to  his  own  views  and  opinions.  One  of  the 
reasons  why  I  am  voting  against  him  is  because  he  dinied 
What  he  said  then,  because  he  has  not  the  sincerity  that  I 
think  a  man  should  have  who  holds  a  high  public  office 

Mr.  President,  this  new  world  of  abolition  of  all  bukness 
and  destruction  of  the  Constitution  that  Dr.  TugweSlhaa 
spokwi  about  is  not  coming  in  this  American  Repubud  It 
is  not  coming  so  long  as  Franklin  D.  Roosevelt  is  President 
2^  this  country.  It  is  not  coming  so  long  as  the  DemcXtic 
ftuty  is  in  control  of  the  affairs  of  tS  NaUcm.  S^  no? 
coming  so  tong  as  the  American  people  believe  in  Justice  and 

SSL?*,  t!"T\°°'  ^  **^  ^^^  ^^^^d  ^or  those  fu  ™ 
mental  principles  of  government  bequeathed  to  us  is  a 
pr^ous  heritage  through  the  blood  and  labors  of  £o^ 

^  '^j.l^  *;;?'  "V^J""^  °^  government  we  haTe. 
J^'t  f^  5*f  ^-  ^^'^^^  I  desire  to  state  at  the 
^^IJ^f'  ^  ^^"/  »«>  concerned.  I  have  no  criticism 
^^hv  J^  Senator  who  opposes  a  Presidential  n<mi. 
nation  by  reason  of  the  fact  that  he  is  sincerely  and  1  on 
ejtly  against  the  man  who  is  nominated.  I  ?X  agr^  rt  to 
the  statement  made  by  some  of  those  who  haW^taScad  Kth 
reference  to  Dr.  Tugwell  that  it  is  the  duty  of  a^rmtoTto 
«ercise  his  own  Judgment  upon  a  conflnnaUon    to  tote 

JSZ.;?^  l^^  "^  ^^°  ^  nominated  upSn  iS  nZ 
Judgment.    That  is  what  I  intend  to  do  *~"  "«  i  »wn 

for^^i^!-!  iTfrth?.^  '^  z  ^s^^ru^,  T 

^^l  ^^J^^  ^^  ^  o°e  °^  who  is  not  com  ent 
with  looking  backward,  who  for  every  thought  he  tmsln  w. 

S2nS^Sfiif  ?^  to  express  his  unbelief  In  some  of  the 
^^^^A^J^""^  **^  announced  by  theorists  <?  ^ 
PMt.  and  who  does  not  accept  a  principle  of  p^Sdlc  ^ 
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omy  which  has  been  announced  and  which  has  be«3n  argued 
and  which  has  been  accepted  in  the  past  merely  l)ecause  it 
has  been  accepted  in  the  past. 

I  agree  fully  with  the  statement  made  by  the  Senator 
froni  North  Carolina  [Mr.  Bailey]  as  to  the  manifestation 
of  the  remarkable  intellect  of  Dr.  Tugwell.  It  has  been 
shOT-n  in  every  public  utterance  since  he  first  delivered  the 
address  to  which  reference  was  made  by  the  Seruitor  from 
North  Carolina. 

It  Is  a  genuine  pleasure  to  me  to  find  that  here  Is  one 
man  with  brains  who  has  gone  forth  from  the  little  village 
m  which  he  was  bom  and  with  those  brains  has  dared  to 
follow  his  own  course,  when  anyone  who  has  come  in  con- 
tact with  the  so-called  "  financial  barons  "  of  this  country 
as  many  of  us  have  in  committees  in  the  last  yeiir  would 
faiow  that  if  Dr.  TugweU  had  concluded  to  use  his  brain  in 
the  business  world  instead  of  to  utilize  his  brains  to  advance 
the  progress  of  the  peoples  of  the  world,  he  would  have  been 
an  outstanding  figure  in  the  business  firmament  of  this 
Nation. 

It  has  become  customary,  or  it  had  become  customary  up 
to  a  few  years  ago.  to  point  to  the  successful  men  as  those 
who  had  accumulated  the  most  money,  and  had  manipu- 
lated the  most  stocks,  and  had  served  special  privUege  to 

f"*^!\«^.^*^''*  ^^*^  ^^®y  <^°^d  serve  on  anywhere  from  10 
to  100  directorships  of  business  enterprises.  When  such  a 
gentleman  returned  to  the  Uttle  village  from  which  he  went 
he  was  heralded  as  a  great,  outstanding  figure. 

Here  is  a  man  who  has  used  his  brain  for  the  public  good 
I  admit  that  it  has  not  been  customary  to  have  brains  to 
any  great  extent  in  the  Government.  I  can  fully  under- 
stand the  loud  clamor  of  criticism  which  came  from  the 
small  remnants  of  that  discarded  group  which  brought  this 
country  to  the  abyss  in  which  it  found  itself  in  1929  as 
they  charged  from  time  to  time  that  the  Government  had 
committed  the  unpardonable  offense  of  securing  men  with 
brains  to  serve  in  its  departments.  It  is  a  new  precedent. 
It  is  a  strange  and  unusual  thing.  Therefore  I  can  under- 
stand how  the  Senator  from  Iowa  [Mr.  Dicionson]  and  the 
Senator  from  Indiana  [Mr.  Robwsok],  and  various  others 
have  from  time  to  time  charged  the  present  administration 

♦Lli'^"^  ^^^^  "^  "**  ^^^^  States  Government's 
acuvities. 

Mr.  President,  I  deshre  to  approach  this  matter  from  an 
entirely  different  angle  than  that  from  which  it  has  been 
approached  up  to  this  time.  I  can  readily  dismiss  the  state- 
ment that  Dr.  Tugwell  should  not  be  confirmed  because  he 
does  not  have  the  necessary  experience.  He  has  sho^m  that 
he  has  had  sufficient  experience.  If  it  is  required  that  a 
man  shall  have  raised  a  prize  calf,  or  had  mud  on  hii  boots 
he  is  shown  to  have  had  that  experience.  He  is  shown  to 
have  had  experience  on  a  farm. 

I  am  not  particularly  Interested  in  the  sUtement  which  Is 
made  by  those  who  are  opposing  Dr.  Tugwell  today  and 
who  apparently  were  opposing  Dr.  Tugwell  before  he  went 
before  the  committee,  that  the  chief  ground  of  attack  is  be- 
^use  of  hisincerity.  Those  who  opposed  Dr.  Tugwell  last 
week  hi  this  body  oppose  him  yet,  I  think  very  naturaUy; 
ii^,  \^  a  natural  result  of  two  different  schools  of 
economic  thought  in  America.  It  will  be  noted,  if  one  will 
Slf^o  °^^,the  record  of  votes  in  the  Senate  shice  Presi- 
dfS  n^^Sfi^  1  <^^e  into  power,  that  there  have  been  two 
d^ct  schools  of  thought.  There  have  been  some  who 
adhere  to  the  idea  that  we  must  not  depart  to  the  sUght- 
est  extent "»"v 

Mr.  BYRD.    Mr.  President,  does  the  Senator  from  Ala- 
bama refer  to  the  Senator  from  Vhginla? 
Mr.  BLACK.    Yes;  in  part. 

npJ!^;,?I?S:    *"^®  Senator  from  Virginia  has  supported  90 
percent  of  the  recommendations  of  President  Roosevelt 
Mr.  BLACK     Mr.  President.  I  shaU  not  go  over  a  list 

SeiSSSS"*^r^^t*^/^  ^^'^^  "^'  "^  ^*^^  constituted  a 
aeparture,  I  admit,  from  our  custom;   but  I  recall  very 

vividly  when  I  had  reached  the  conclusion  that Tw  J  m 

kog«  possible  for  Industry  ever  to  absorb  thTuneiTptoy^ 

who  were  walking  the  streeU  and  highways  of  this  NaU^ 
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and  i»«aented  a  measure  to  relieve  that  situation,  the  same 
arguments  and  the  same  group  were  opposing  that  measure 
that  are  opposing  Dr.  Tugwell.  I  make  no  charge  about 
that;  I  think  it  was  a  perfectly  natural  opposition.  I  make 
no  attack  on  the  sincerity  of  those  who  hold  those  views. 
There  have  always  been  men  of  various  views,  and  there 
always  will  be,  and  there  have  always  been  some  who  hove 
clung  to  the  idea  that  whatever  had  been  was  right  and 
whatever  was  proposed,  tf  It  was  a  change,  must  be  wrons. 
I  think  there  is  very  clearly  set  forth  the  line  of  demarca- 
tion ^^ch  exists  in  the  statement  that  was  read  from  the 
opinion  of  the  Supreme  Court  by  Dr.  Tugwell  In  Hie  hear- 
ing. I  will  read  a  part  of  it  because,  in  my  Judgment.  It 
constitutes  the  real  basis  for  difference.  I  take  my  position 
with  those  who  believe  in  progress,  with  those  who  believe 
that  it  Is  not  necessary  that  we  cling  to  every  dim  and 
musty  tradition  of  the  past  If  experience  has  demonstrated 
that  those  traditions  have  brought,  us  to  disaster  or  to  dis- 
order. 

Let  us  see  what  the  Supreme  Court  said,  and  whlcih.  I 
believe,  is  the  basis  for  the  difference  between  the  conflict- 
ing views  with  reference  to  Dr.  Tugwell,  This  is  no  longer 
the  question  of  an  individual;  It  has  risen  far  above  that. 
It  is  a  question  of  two  conflicting  schools  of  thought.  Mr. 
Justice  Story  said  in  1816: 

The  Constitution  luxavoldably  deals  in  general  language.  It  did 
not  suit  the  purposes  of  the  people.  In  framing  this  great  charter 
of  our  liberties,  to  pcoviOe  for  minute  specUlcatloos  of  Its  powers 
or  to  declare  the  means  by  which  those  powers  should  be  carried 
into  execution.  It  was  foreseen  that  this  would  be  perilous  and 
difficult,  if  not  an  impracticable,  task.  The  Instmment  was  not 
intended  to  provide  merely  for  the  exigencies  of  a  few  years,  but 
was  to  endure  through  a  long  lapse  of  ages,  the  events  of  wt>*rh 
were  locked  up  in  the  inscrutt^le  purjKiees  of  Providence.  It  could 
not  be  foreseen  what  new  changes  and  modifications  of  power 
might  be  Indispensable  to  effectuate  the  general  objects  of  the 
charter:  and  restrictlMu  fmd  6peciflcatk»s,  which  at  the  preoent 
might  seem  salutary  migbt  In  the  "^^  prove  the  overthrow  of  tbe 
system  Itself. 

In  other  words,  the  idea  of  a  flexibility  of  constitutional 
law  to  meet  new  conditicms  as  new  conditions  arise  from 
day  to  day,  from  month  to  month,  from  year  to  year,  and 
from  century  to  century. 

What  were  the  objects  they  had  In  mind?  There  can  be 
no  better  place  to  ascertain  that  fact  than  from  the  reasons 
assigned  by  the  Declaration  of  Independence  which  was 
written  by  those  who  said  that  they  would  not  any  longer 
remun  subjects  of  Great  Britain.  They  said  it  was  to  secure 
life,  liberty,  and  the  pursuit  of  happiness;  to  guarantee  those 
rights;  and  that  if  the  Oovemmoit  failed  so  to  organise  its 
powers — that  is  the  language,  "  f £dled  so  to  organize  its 
powers  " —  as  to  carry  out  the  safety  and  the  happiness  of 
the  people  it  gave  the  right  on  the  part  of  those  who  failed 
to  receive  the  safety  and  happiness  to  ^lake  off  the  shAr!Hp« 
of  the  despotic  government,  lliat  was  one  of  the  reasoDS 
given  for  the  original  beginning  of  the  life  of  this  NaUon. 

Who,  looking  back  to  1929,  will  dare,  in  this  presence  or 
any  other  presence,  to  assert  that  the  Government  had  so 
organised  its  powers  as  to  effectuate  the  safety  and  Uie 
security  and  happiness  of  the  individual  citizen?  It  had  not 
d<»ie  so.  There  have  been  some,  like  Dr.  TugweU,  who,  in 
published  statements.  In  spoken  words  and  in  written  books, 
have  been  calling  attention  to  the  fact  that  the  Government 
was  not  effectusiting  that  purpose. 

Mr.  BYRD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Virginia? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  BYRD.  Does  the  Senator  from  Alabama  agree  with 
the  speech  which  Dr.  Tugwell  made  before  the  Economic 
Conference  which  we  have  been  discussix^? 

Mr.  BLACK.  I  shall  be  delighted  to  answer  the  question 
of  the  Senator.  As  I  interpret  the  speech  made  by  Dr.  Ttig- 
well,  and  as  I  interpreted  it  when  I  asked  the  Senator  fron 
Oklahoma  [Mr.  Goasl  to  place  it  in  the  Racnra.  I  agree  with 
it  100  percent. 

Mr.  BYRD.  Does  the  Senator  favor  the  abolttlon  of 
business  and  the  destruction  of  the  OoDstitutiaa? 


Mr.  BLACK.  No,  and  neither  does  Dr.  Tugwell:  and  I 
deny  that  any  man  has  a  legitimate  right  to  draw  such  & 
conclusion  from  the  speech.  I  do  not  question  the  fact  that 
the  Senator  has  drawn  that  c<»clusion.  I  recall  that  Dr. 
Tugwell  said  to  the  Senator  that  he  hoped  he  had  explained 
what  he  had  said  so  that  the  Senator  from  Virginia  could 
understand  him,  and  the  Senator  from  Virginia  said  he 
could  not  tmderstand  him.  Therefore  I  would  not  attempt 
further  to  exphdn  It  to  the  Senator,    [Laughter.] 

Mr.  BYRD.  Mr.  President.  wiU  the  Senator  yield  for  one 
moment  further? 

Mr.  BLACK.  I  shall  be  very  glad  to  yield  and  let  the  Sen- 
ator read  to  me  some  more  of  the  Inquiries  he  read  to  Dr. 

TugweU  at  the  inqw4<e4HfiD 

Mr.  BYRD.  Bere  is  a  sentence  about  which  I  asked  Dr. 
TugweU  a  question,  and  I  diould  hke  to  Mk  the  Senator  to 
ejqilain  the  sentence  to  me. 

Mr.  BLACK.  I  think.  If  the  Senator  is  going  to  ask  me  to 
te^lfy,  that  he  ought  to  give  me  the  benefit  ot  what  he  had 
when  he  had  the  radio  over  which  to  talk  to  the  eoontry  ^tm< 
a  big  audience  with  the  wit  and  brilliance  and  beauty  oC  tlM 
old  discredited  view  there  to  applaud  his  remarks. 

Mr.  BYRD.  I  appreciate  the  Senator  saying  that  I  am 
discredited. 

Mr.  BLACK.  I  was  not  talking  of  that;  I  was  talking 
about  those  with  ectasy  in  their  eyes  as  thej  came  to  that 
hearing  with  the  idea  that  here  was  an  opportunity  to  Jab 
something  into  the  new  deaL 

Mr.  BYRD.  Mr.  President,  the  Senator  has  left  the 
Impression  that  I  am  somewtiat  obtuse. 

Mr.  BLACK.  No,  str;  I  did  xx>t  intend  to  leave  such  an 
impression. 

Mr.  BYRD.   The  Senator  said  I  could  not  understand. 

Mr.  BLACK.    I  said  that  Dr.  TXigwell  said  so. 

Mr.  BYRD.  Here  is  a  sentence  about  which  I  a^ed  Dr. 
Tugwell  a  question: 

Chance  has  substituted  Itself  for  tbe  anthropomorphic  interpra- 
tatlon  of  hiil^ory  «£  a  ca\x«l  sequeDoe. 

I  Will  ask  the  Senator  if  he  understands  that? 

Mr.  BLACK.  I  thorough^  understand  it.  but  I  would  not 
attempt  to  exi^in  it  to  ttie  Senator  from  Virginia.  [Laugh- 
ter in  the  gaDeries.]  That  eftort  has  already  been  made  in 
vain. 

The  PRESIDINO  OFFICER.  The  occupants  of  the  gal- 
leries will  maintain  order. 

Mr.  BLACK.  Mr.  President.  I  have  listened  with  great 
interest  to  each  word  spoken,  I  think,  by  the  Senator  from 
Virginia  [Mr.  Btrd]  and  ihc  Senator  from  North  Carolina 
{.Mr.  Bailf?].  I  do  not  intend  to  attempt  to  go  into  detafl 
as  to  the  references  made  by  the  Senator  from  North  Caro- 
lina to  the  questions  propounded  to  Dr.  TugweU;  it  woaU. 
take  too  long  and  be  too  tedious.  It  is  evident,  however . 
that  there  was  a  decided  difference  in  interpretation  be- 
tween gentlemen.  Members  of  this  body,  for  whose  Judgment 
I  have  high  respect,  both  of  them,  in  my  opinion,  being 
absolutely  honest  in  the  InterpretatiOD  which  they  place 
Mpaa  the  remarks.  That  being  true,  why  should  we  go  into 
details  with  reference  to  each  stotonent  made  by  Dr.  Tug- 
well? If  we  are  going  to  do  that,  why  not  take  this  book 
[exhibiting] ;  why  not  add  this  book  [exhibiting]  to  it;  idiy 
not  take  the  other  two  lx>ok8  written  by  Dr.  TugweU  and 
take  out  a  statement  here  and  there  and  then  try  him  on 
each  separate  word?  That  is  not  the  way  to  determine  his 
beliefs  or  the  objective  of  a  philosophic  conception. 

I  wiU,  however,  caU  attention  to  one  statement.  I  desire 
to  caU  attention  to  a  speecii  made  in  Philadelphia  by  Dr. 
TugweU  as  to  which  the  plain  statement  is  made  here  that 
Dr.  TugweU  in  that  address  advocated  the  complete  abolition 
of  all  private  ownership  of  land.  I  do  not  deny  that  some 
may  have  interpreted  It  in  that  way.  How  they  could  pos- 
sibly do  so  is  beyond  my  comprehension.  I  want  to  read 
what  he  said;  I  read  the  statement  upon  which  that  assertion 
rests. 


•Bu  Peteral  Oo^wmmant  wlU.  I 
t  to  oar  Jand  ia  th< 


pcrtocBi  two  fmiCtllMM 
It  Witt  dJnctly  hold 
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administer  pnbUe  forcste,  parks,  game  preserves,  grmslsg  rmnges. 
recreaUon  centers,  snd  the  like,  mil  areas  which  cannot  at  the 
time  he  eflectlTely  operated  hy  prtrate  ownership. 

Is  tbere  anything  so  strange  or  new  or  novel  or  startling 
about  that  statement  as  to  Jiistify  any  such  assertions  as 
have  been  made  with  respect  to  it?    Let  me  read  further: 

And  It  will  control  the  prlTate  use  of  the  areas  hdd  by  Indl- 
Tlduals  to  whatever  extent  It  Is  tovaul  necessary  for  maintaining 
continuous  productivity.  Not  only  Is  It  necessary  lor  vis  to  con- 
serve our  natural  resources  for  the  welfare  of  posterity — 

I  admit  there  are  some  who  do  not  believe  that — 

It  Is   also   neceasary   to   regulate   the   use   of   land   resources  for 
the  welfare  of  the  Uvlng  generation. 

I  believe  in  that  principle.  I  believe  If  we  had  begun 
sooner  a  system  of  conservation  of  our  natural  resoiirces 
the  country  would  have  preserved  for  the  use  of  the  indi- 
vldiukl  citizenship  the  great  wealth  which  nature  has  be- 
stowed upon  us  with  such  bounteous  and  generous  hands. 

Let  us  see  as  we  go  along  what  that  means.  In  not  a 
single  statement  does  he  limit  his  words  to  ownership. 
He  mentions  control.    He  said: 

We  have  depended  too  long  on  the  hope  that  private  owner- 
ship and  control  would  operate  somehow  for  the  benefit  of  so- 
ekity  as  a  whole. 

Is  there  anything  strange  or  new  or  novel  about  that  doc- 
trine? Let  someone  go  next  door  to  the  home  of  the  Sena- 
tor from  Virginia  (Bflr.  Btko]  and  attempt  to  establish  a  soap 
factory,  and  it  will  not  take  the  Senator  long  to  go  into 
the  courts  in  order  to  abate  a  nuisance  which  interferes  with 
his  peace,  comfort,  and  happiness.  Is  he.  as  the  owner  of 
that  particular  property,  entitled  to  any  more  protection 
than  the  millions  of  American  men  and  women  in  the 
Nation  if  he  operates  his  business  in  such  way  as  to  inter- 
fere with  their  peace  and  their  happiness? 

Let  anything  of  that  kind  happen  and  we  would  find  a 
man  going  directly  to  the  courts.  Does  he  have  the  com- 
plete control  of  that  land  which  he  owns?  If  that  were 
true,  would  there  have  been  any  soning  laws  upheld?  If 
a  man  had  the  complete  and  unrestricted  right  to  the  un- 
restricted control  of  the  land  to  which  he  happens  to  have 
title  in  his  name,  does  that  mean  that  he  may  use  that  land 
In  such  way  as  to  interfere  with  public  happiness  or  to  de- 
stroy the  hope  on  the  part  of  his  Government  to  so  organ- 
ise its  affairs  that  it  will  effectuate  the  happiness  and  safety 
of  the  people? 

What  Dr.  Tugwell  said  was  "  ownership  and  controL"  If 
he  had  intended  that  be  wanted  to  do  away  completely  with 
private  ownership  of  land — and  there  cannot  be  a  word 
found  in  anything  he  ever  wrote  so  far  as  I  have  been  able 
to  discover  to  indicate  that  he  did  so  desire— I  imagine  that 
laotfxiage  would  be  presented  here;  but  it  is  not  He 
denies  it 

Mr.  BAILEY.    Mr.  President 

The  PRK81DINO  OFFICER,  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  North  Carolina? 

Mr.  BLACK.    I  yield. 

Mr.  BAILEY.  I  invite  the  Senator^  attention  to  this  sen- 
tence. The  Senator  said  the  langxiage  would  be  here.  Let 
us  see  tf  it  to  not  here. 

It  wUl  control — 

"  It "  refers  to  the  Federal  Government 

It  will  contztfl  the  private  use  of  the  areas  held  by  Individuals 
to  whatever  extent  Is  found  nerssnary  for  »"»<^»^<"«ng  continuous 
productivity. 

Mr.  BLACK.    The  Senator  Is  correct 
Mr.  BAILEY.    I  am  not  through.    That  is  one  sentence. 
In  the  same  address  he  said: 

The  area  of  land  in  production  would  be  sufBdently  nm«t^«rt 

Mark  those  words  "  sufficiently  limited  -  to  so  many  acres, 
of  course  by  the  Government — 

so  that  tt  could  be  operated  at  Its  utmost  effldeney  without 
flooding  markets  and  destroying  exchangeability.  Such  a  sys- 
teoa  would  envisage  a  commodal  agrlcultxire  made  up  of  the  most 
elBclent  farmers  operating  the  best  of  our  lands;  with  the  remaln- 
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lag  lands  bring  used  In  other  ways,  and  the  remaining  fanners 
<  evoting  their  time  to  other  occupatlcms. 

That  is  the  control  about  which  I  am  talking. 

Mr.  BLACK.  I  am  perfectly  willing  to  have  the  Senator 
alk  about  that  control. 

Mr.  BAILEY.    The  Senator  said  if  Mr.  Tugwell  used  the 

:  snguage   which    gives   this    interpretation,    the    language 

i  hould  be  here.    Let  me  read  finally  and  then  I  shall  take 

1  ny  seat    In  the  same  speech  he  said: 

Private  centred  has  failed  to  use  wisely  Its  control  of  land.  The 
Kwt-war  decade  of  low  farm  incomes,  and  the  subsequent  period 
if  the  Industrial  collapse,  now  makes  us  realize  that  the  use 
rhlch  Is  made  of  the  land  Is  of  Immediate  and  vital  mterest  to 
isalL 

Ttiere  are  the  three  statements,  each  one  of  which  repudi- 
ates private  control,  private  use;  each  one  of  which  states 
he  policy  of  limitation;  and  one  of  which  goes  so  far  as 
o  say  that  the  Government  proposes  to  divide  the  farmers 
)f  the  country  according  to  its  Judgment  into  efficient  and 
nefflcient  and  that  the  inefficient  will  be  driven  from  the 
and. 

I  should  like  to  have  the  Senator  subscribe  to  that  and 
iay  those  are  his  sentiments.  He  is  endorsing  everything 
3r.  Tugwell  said.    Let  him  endorse  that. 

Mr.  BLACK.  I  am  endorsing  what  Dr.  Tugwell  said,  not 
wh&t  the  Senator  from  North  Carolina  said. 

Mr.  BAILEY.  I  am  asking  the  Senator  from  Alabama 
a  endorse  what  I  read  from  Dr.  Tugwell's  own  statements. 

Mr.  BLACK.  I  am  not  endorsing  the  Senator's  interpre- 
ation  of  what  Dr.  Tugwell  said.  Insofar  as  the  statements 
Birhich  I  have  read  and  which  he  read  are  concerned.  I 
endorse  them.  I  am  endorsing  the  idea  that  the  Government 
is  a  government  has  imdertaken  to  establish  subsistence 
lomesteads  over  the  country.  There  is  no  statement  made 
lere  that  the  Government  is  going  to  do  away  with  the  idea 
3f  iHlvate  ownership  of  land.  It  is  my  judgment  that  not 
even  by  the  wildest  stretch  of  the  imagination  nor  even  the 
rancies  of  the  most  skillful  logician,  would  anyone  be  entitled 
to  reach  such  a  conclusion,  though  the  Senator  from  North 
Carolina  does.  I  do  not.  That  is  where  we  disagree  and 
where,  in  my  Judgment,  most  of  those  who  will  read  Dr. 
Tugwell's  speech  with  care,  reading  it  all — ^I  could  take  only 
a  part  of  it  and  reach  my  conclusion,  but  reading  it  all  and 
reading  the  system  of  philosophy  expounded  by  Dr.  Tug- 
well— will  ascertain  that  he  has  never  yet  advocated  that 
which  Henry  George  advocated  and  which  they  accuse  him 
of  advocating,  doing  away  with  private  ownership  of  land. 

Dr.  Tugwell  does  call  attention  in  this  very  speech  to 
Henry  George,  but  he  does  not  approve  the  conclusion 


reached  by  Henry  George.  I  desire  to  say  here  and  now 
that  if  that  man,  who  contributed  so  much  with  the  elo- 
quence of  his  pen  toward  presenting  to  the  people  ot  the 
Nation  the  iMuradoz  of  increasing  poverty  in  the  midst  of 
increasing  wealth,  could  be  here  subject  to  confirmation 
today,  it  is  my  judgment  that  the  same  division  would  oc- 
cur, because  it  would  be  a  division  of  those  who  believe  on 
the  one  side  in  the  conceptions  of  government,  and  those 
who  believe  on  the  other  side. 

I  am  going  to  show  in  a  few  m<xnents,  from  what  Dr. 
Tugwell  has  actually  said,  why  in  my  Judgment  the  Penns- 
sylvania  Manufacturers  Association  and  the  other  associa- 
tions of  the  country,  which  have  waxed  fat  off  the  wealth 
which  has  been  produced  by  people  other  than  themselves. 
are  opposed  to  Dr.  Tugwell  and  to  anyone  who  dares  to 
believe  as  Dr.  Tugwell  believes. 

Mr.  BANKHEAD.  Mr.  President  may  I  ask  the  Senator 
if  he  refers  to  the  Onmdy  organization? 

Mr.  BLACK.  It  is  my  understanding  that  is  the  Grundy- 
ixed  organization  of  Pennsylvania.  There  is  nothing  sur- 
prising in  their  opposition  to  Dr.  Tugwell.  Why  should  there 
De?  In  eversrthing  he  has  spoken,  in  every  word  he  has 
littered  we  find  him  striking  sledge-hammer  blows  against 
Inordinate  profits,  against  excessive  dividends,  against 
watered  stocks,  against  low  wages,  against  long  hours. 
Bigainst  sweatshops,  against  working  children  in  factories, 
mere  is  nothing  surprising  that  those  who  believe  in  the 
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old  doctrine  <rf  "Let  wen  enough  alone",  supported  raafaily 
by  those  who  are  not  suffering  from  the  system,  should  lead 
in  this  Nation  a  fight  against  every  individual,  either  in 
ftoigh  place  or  low  place,  who  stands  for  the  principle  of  eco- 
nomic justice.  V.  J  -^♦v. 
This  man  Tugwell  has  brains.  He  has  been  charged  with 
It.  He  has  not  devoted  those  brains  to  the  cervice  of  cor- 
rupt privilege  and  corrupt  business,  and  therefore  he  is 
dangerous.  It  is  such  men  as  Dr.  TugweU  who  are  danger- 
ous—dangerous to  what?  Dangerous  to  child  labor,  to  ex- 
cessive profits,  to  concentrated  wealth  in  the  hands  of  people 
who  did  not  earn  it.  to  special  privilege.  He  has  dared  to 
stand  out  not  only  for  these  things,  but  he  has  actually  writ- 
ten a  book,  which  the  Senator  from  Iowa  called  to  the  atten- 
tion of  the  Senate  a  short  time  ago,  standing  as  he  naturally 
would  stand  on  the  side  of  the  old  conceptions  of  govern- 
ment—* book  which  may  go  into  the  schools  and  which 
stands  for  the  idea  of  social  security. 

He  has  dared  to  raise  his  voice  in  favor  of  old-age  pen- 
sions. He  has  dared  to  aimounce  that  where  we  have  more 
people  than  we  can  absorb  in  our  industrial  system,  the  old 
man  tottering  on  the  brink  of  the  grave  shall  instead  of 
:  being  cast  out  into  the  poorhouse  or  to  become  an  object 
of  charity,  be  taken  care  of  with  an  old-age  pension. 
Treason!  Treason!  Let  him  be  taken  to  the  stake!  let 
the  inquisition  be  turned  upon  him! 

Not  only  that;  Dr.  Tugwell  has  dared  to  assert  in  this 
book  that  he  does  not  beUeve  people  should  work  any  longer 
hours  than  is  necessary  for  the  purpose  of  producing  the 
wealth  which  they  need.    Treason  again  I 

He  has  dared  to  assert  in  this  book  that  he  believes  in 
unemployment   insurance.     Terrible  treason!     How  much 
better  it  would  be.  his  critics  think,  if  we  could  continue  to 
feed  the  people  on  charity,  to  undermine  their  morale,  to 
weaken  their  strength  of  character,  rather  than  to  provide 
a  scientific  system  of  giving  them  unemployment  insuraiwe 
at  a  time  when  they  face  destitution  and  poverty.    Why, 
this  man  is  an  enemy  to  the  existing  system.    He  has  actu- 
ally dared  to  assert  in  this  book— which  the  Senator  from 
Iowa  [Mr.  Dickinson]  Is  afraid  might  be  seen  by  a  school 
boy  or  a  school  girl,  some  of  whom  perhaps  even  in  the 
Senator's   own   State    are   undernourished    and    underfed, 
many  of  whom,  according  to  the  statement  in  this  book, 
taken  from  Government  statistics  of  a  Republican  adminis- 
tration, are  living  on  less  than  half  the  annual  income 
which  is  necessary  to  take  them  out  of  the  borderline  of 
the  lowest  and  most  abject  destitution  and  poverty— this 
man  has  dared  to  assert  in  this  book  that  those  farmers' 
children  ought  to  have  more.    He  has  dared  to  assert  in 
this  book  that  people  who  are  sick  ought  to  have  medical 
treatment.    Treason!     High  treason!     Treason  agaixist  the 
Constitution!     And  because,  forsooth,  in  addition  to  that 
crime,  he  waited  3  days  before  writing  a  letter  to  a  Senator, 
he  has  added  another  item  of  guilt,  and  for  that  he  must 
be  crucified. 

Those  are  the  reasons.  All  we  have  to  do  la  to  read  this 
book.  I  do  not  want  to  be  misunderstood,  however.  There 
are  two  groups,  in  my  Judgment,  who  are  opposed  to  Dr. 

Tugwell.    I  do  not  mean  to  say  that  all  of  those 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  North  Carolina? 

Mr.  BLACK.    I  do. 

Mr.  BAILEY.  Does  the  Senator,  realizing  that  there  are 
two  groups,  recognize  that  each  of  the  groups  is  sincere? 

Mr.  BLACK.  I  had  just  started  to  state  that.  If  the 
Senator  wiU  wait.  I  wiU  complete  the  sentence,  and  then  I 
do  not  think  he  will  want  to  ask  me  the  question. 

•niere  are  two  groups  fighting  Dr.  Tugwell,  in  my  judg- 
ment. One  Is  the  group  represented  by  the  type  of  the 
Pennsylvania  Manufacturers  Association. 

Mr.  BAILEY.  May  I  ask  the  Senator  whether  he  In- 
tends  

Mr.  BLACK.  I  deshre  to  finish.  Let  me  finish  my  state- 
ment. I  do  not  yield  until  I  finish  my  answer  to  the  Sen- 
ator's question. 

Mr.  BAILEY.    Very  well. 


Mr.  BLACK.  There  is  another  group  who  caxmot  teook 
change.  They  are  fearful  of  it.  They  represent  the  tn» 
which  has  always  believed  that  that  which  has  been  work- 
ing fairly  well  will  continue  to  wwk.  They  beUeve  in  what 
the  Senator  has  called,  in  the  controversy  with  the  Senator 
from  Nebraska,  the  "  laissea  fahre  doctrine."  They  bdicve 
now,  as  they  believed  in  the  past,  that  if  we  do  not  leave 
each  individual  to  work  out  his  owb  salvation  individually. 
100  percent  free  from  any  kind  of  Government  protection, 
we  are  doing  wrong,  and  that  the  man  who  would  seek  to 
change  that  system  is  not  a  friend  of  the  great  masses  of 
the  American  people. 

In  my  judgment,  the  members  of  this  group  are  equally 
sincere  witJa  those  who  take  the  other  viewpoint — that  if  a 
system  as  it  has  operated  has  proven  that  it  brings  in  its 
wake  hunger,  destitution,  misery,  poverty,  undernourish- 
ment, illness,  suicide,  mental  undernourishment,  destitution, 
and  death,  it  calls  for  changes,  bold  changes;  not  revolu- 
tioiiary  changes,  but  bold  changes,  and.  in  this  Govern- 
ment, within  the  Constitution,  which  the  Supreme  Court 
has  declared  to  be  sufficiently  flexible  to  meet  the  various 

developments  of  an  economic  society.        

Those,  in  my  judgment,  are  the  groups  represented  in  the 
opposition  to  Dr.  TugwelL 

Mr.  BAILEY.  Mr.  President,  may  I  now  interrupt  the 
Senator  from  Alabama? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  AJ»- 
bama  yield  to  the  Senator  from  North  Carolina? 
Mr.  BLACK.    I  shall  be  very  glad  to  yield- 
Mr.  BAILEY.    Does  it  occur  to  the  Senator  that  be  has 
taken  a  great  deal  upon  himself  in  undertaking  to  divide 
those  who  may  differ  from  him  into  groups  and  to  cImbU 7 

them?  . 

Mr.  BLACK.  I  did  not  anticipate  there  would  be  any  ob- 
jection.   If  the  Senator  objects 

Mr.  BAILEY.  No;  I  did  not  object  I  Just  asked  the 
Senator  if  that  ever  occurred  to  him. 

Mr.  BLACK.  The  Senator  had  not  suggested  it  before. 
Since  he  has  suggested  it,  I  wiU  state  that  I  see  nothing 
whatever  improper  in  it.  I  think  it  Is  perfectly  right,  be- 
cause I  th«"^f  there  are  different  groups  opposing  Dr.  Tug- 
weU opposing  the  general  idea  which  Dr.  Tugwell  represents, 

Mr.  BAILEY.  And  the  Senator  thinks  he  is  competent  to 
classify  this  opposition  into  groups  to  suit  himself  and  to 
characterize  it?  ..    «      * 

Mr.  BLACK-  I  may  not  be  as  competent  as  the  Senator 
from  North  Carolina.    I  will  admit  that  I  am  not 

Mr.  BAILEY.  Tlie  Senator  from  North  Caroliiia.  at  any 
rate,  has  not  undertaken  it-.  • 

Mr  BLACK.  The  Senator  from  North  Carolina,  at  any 
rate,  undertook  to  characterize  Dr.  Tugwefl  in  a  way  whidi 
in  my  plain  and  honest  judgment  was  not  justified  by  the 
lacts;  but  I  have  no  criticism  to  make  of  the  Senator,  be- 
cause I  think  he  believes  It  was  Justified. 

Mr  BAILEY.  Is  there  any  analogy  whatever  between  the 
classiflcatlon  of  Dr.  Tugwell  and  undertaking  to  stete  his 
views  and  the  present  effort  to  place  the  opposition  to  Dr. 
TugweU  in  groups  according  to  the  Senator's  conception 
and  state  their  characteristics? 

Mr  BLACK.  If  the  Senator  objects  to  that,  and  thinks 
that  he  Is  placed  in  either  group,  I  am  perfectly  willing  to 
admit  that  he  belongs  to  neither;  but  I  desire  to  go  on  now 
with  my  argument,  because  tbxxe  has  been  too  much  diver- 
sion in  this  matter  from  the  real  point  at  issue. 

Mr.  BAILEY.    Mr.  President 

Mr.  BLACK.  The  point  at  Issue,  as  I  sec  it,  la  this,  in- 
sofar as  Dr.  TugweU  is  concerned:  .  .      _^         ,« 

Dr  Tugw^  as  an  individual  is  not  of  great  importanceto 
this  discussion.  Dr.  TugweU,  In  my  judgment,  is  a  sjmbolL 
He  Is  a  symbol  representing  a  spedflc  idea  of  thought  and 
political  phUosophy.  He  Is  a  symbol  which  mariy  beUcve 
to   represent   a   philoscwhy   of   government   which   is   de- 

structive.  *.      _-i  t^<« 

Mr  DIETERICH.    Mr.  President.  wUl  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 

Alabama  yield  to  the  Senator  from  Hlinois? 
Bir.  BLACK.    I  yield  to  the  Senator. 
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Mr.  DIETERICH.  Does  the  Senator  mean  that  a  vote 
on  this  nomination  would  indicate  whether  or  not  a  Sen- 
ator embraced  all  the  ideas  of  Dr.  Tugwell  or  is  he  simply 
using  ^im  for  illustration? 
BCr.  BLACEL  No;  I  do  not  embrace  all  his  ideas. 
ICr.  DIETERICH.  The  Senator  stated  the  matter  about 
that  strongly,  however. 

Ifr.  BLACK.  I  do  not  embrace  all  his  ideas.  There  are 
some  things  he  has  written  in  his  books  that  I  do  not 
embrace. 

Hr.  BORAH,  liir.  President,  does  the  Senator  think  that 
a  vote  for  Dr.  Tugwell  necessarily  endorses  any  of  his 
views? 

Ur.  BLACK.  No;  I  do  not.  I  state  that  so  far  as  I  am 
oonoemed  I  am  in  perfect  harmony  with  the  general  objec- 
tive which  I  gather  Dr.  Tugwell  has  in  mind  from  the  books 
of  his  that  I  have  read;  but  that  is  not  necessarily  an  en- 
dorsement, and  I  could  vote  for  him  if  that  were  not  the 
case.  I  think  Dr.  Tugwell  represents  an  Inquiring  mind. 
We  need  more  of  than.  I  think  this  Government  would  be 
in  far  better  condition  if  we  had  more  in  the  various 
departments. 

Mr.  WHKKIiKR.    Mr.  President 

Mr.  BLACK.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEEL£R  Let  me  say  to  the  Senator  that  the 
opposition  to  Dr.  Tugwell  before  the  committee  was  based 
almost  entir^  upon  statements  which  he  made  in  1931, 
with  reference  not  only  to  what  he  said  his  views  were  but 
the  interpretation  of  those  views  as  expreased  by  those 
who  were  cross-examining  him. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  LONG.  I  think  where  the  Senator  from  Montana, 
and  I  might  almost  include  the  Senator  f  nmi  Nebraska  and 
the  Doctor  himself,  fail  to  make  their  case  stronger,  is  in  not 
sasring  that  be  is  a  genuine.  100-percent  liberal,  and  dissatis- 
fied with  the  way  things  are  getting  along,  and  not  equivo- 
cating or  apologizing  for  it.  Come  right  down  and  hit  it  on 
the  head. 

BCr.  WHEELER.  I  think  he  made  it  pretty  plain  that  he 
was  dissatisfled  with  things  as  they  existed  in  1931. 

Mr.  LONG.  Why  1931?  What  is  the  difference  between 
1931  and  1934? 

Mr.  WHEELER.  In  my  Judgment  there  is  considerable 
difference  between  1931  and  1934.  The  Senator  may  dis- 
agree with  that,  but  I  think  we  have  made  considerable 
progress  since  1931;  but  Dr.  Tugwell  was  speaking  in  his 
book  of  the  conditions  that  existed  in  1931.  I  do  not  think 
thfere  is  a  Member  on  the  floor  of  the  Senate  at  the  present 
time  but  who,  looking  back  to  1931,  must  come  to  the  conclu- 
sion that  we  were  at  that  time  rtght  on  the  brink  of  destmc 
tion,  not  only  of  the  economic  system  but  there  was  a  ques 
tion  in  the  minds  of  a  great  many  people  as  to  whether  or 
not  this  Government  of  ours  could  stand  up  tmder  the  exist- 
ing conditions. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  from  Ala 
.  bama  yield  to  me? 

Mr.  BLACK.    I  yield. 

Mr.  WAGNER.  I  wonder  whether  the  Senator  wm  permit 
me  to  read,  right  at  this  point,  because  it  is  in  line  with  what 
the  Senator  is  saying,  an  extract  from  one  whom  I  believe 
to  be  the  greatest  constitutional  lawyer  since  John  Marshall's 
time.  Mr.  Justice  Holmes,  in  answer  to  the  suggestion  that 
those  who  preach  some  change  in  our  economic  system  are 
necessarily  revolutionists,  are  for  the  ab(^ti(»i  of  govern- 
ment, and  are  not  faithful  to  the  Constitution,  or  our 
constitutional  form  of  government.  He  said,  in  the  case  of 
Lochner  v.  New  York  (198  U3.  45) : 

But  ft  cofutltutlon  i8  not  Intended  to  embody  a  parttcular  eco- 
nomic thacHTi  whether  of  pfttemftllsm  ftnd  the  organic  relation  of 
the  cltiaen  to  the  State  or  of  lalasez  falre.  It  la  made  for  people 
of  funUamentally  differing  views,  and  the  accident  of  our  finding 
certain  opinions  natiiral  and  familiar  or  novel  and  even  shocking 
ought  not  to  conclude  our  Judgment  upon  the  question  whether 
the  statutes  embodying  them  conflict  with  the  Constitution  at  the 
United  SUtea. 

I  thank  the  Senator. 


Mr.  BAILEY.  Mr.  President,  will  the  Senator  frcan  Ala- 
bama yield  to  me? 

Mr.  BLACEL    I  yield. 

Mr.  BAILEY.  I  regret  to  trouble  the  Senator.  I  will  be 
content  to  say  that  I  deny  the  right  of  the  Senator  from 
Alabama  to  classify  me  in  any  way  whatsoever,  lliat  is 
beyond  his  capacity,  and  if  it  were  within  his  capacity  tt 
would  be  beyond  his  right.  I  belong  to  neither  of  the  groups 
in  question,  and  I  wish  that  to  go  into  the  Record,  and  I  will 
ask  the  Senator  whether  he  undertakes  to  put  me  in  any 
group. 

Mr.  BLACK.  Mr.  President,  I  am  perfectly  willing  to  ad- 
mit that  the  Senator  stands  alone,  with  no  group  on  earth: 
has  in  the  past,  and  will  hereafter;  that  he  is  an  individual- 
ist, who  is  never  with  any  group. 

Mr.  BAILEY.  Mr.  President,  I  wonder  if  the  Senator 
thinks  that  is  a  candid  and  straightforward  answer  to  the 
question  I  asked  him,  which  was  whether  he  undertook  to 
maintain  the  right  to  put  me  in  a  group  and  if  he  were  now 
trying  to  do  so. 

Mr.  BLACK.  Mi*.  President,  it  is  my  Judgment  that  at- 
tempting to  bring  out  the  maintenance  of  a  right  here  is  as 
far  beside  the  question  with  reference  to  Dr.  Tugwell  and 
his  confirmation  as  were  many  of  the  questions  which  were 
asked  before  the  committee. 

Mr.  BATI.KY.    I  agree  to  that. 

Mr.  BLACK.  I  am  maintaining  here  that,  in  my  Judg- 
ment. Dr.  Tugwell  should  be  confirmed.  I  believe  that  he 
should  be.  I  do  not  subscribe  to  the  idea  that  anything  he 
has  said  or  done  should  prevent  his  confirmation. 

The  question  was  asked  as  to  whether  or  not  Dr.  Tugwell 
believed  in  certain  things.  A  great  deal  has  been  said  about 
Dr.  Tugwell's  discussion  of  the  N Jl A.  In  order  to  show  that 
Dr.  Tugwell  is  no  conformist  with  reference  to  everything 
that  is  done  or  proposed  I  desire  to  read  a  paragraph  from 
his  book  published  in  1934.  This  is  another  one  of  the  state- 
ments made  by  Dr.  Tugwell  with  which  I  agree,  and  my  vote 
will  so  show. 

He  said: 

The  partial  suspension  of  the  antitrust  laws  Is  not  unlikely  to 
promote  the  further  concentration  of  the  control  of  wealth.  It 
remains  to  be  seen  whether  {(OTemmental  supervision  of  the  type 
provided  for  in  the  NJAJL  will  make  for  more  equitable  aharlng 
of  the  gains  which  may  result  from  Intensifying  cooperation 
among  business  men. 

I  call  attention  to  that  paragraph  for  this  reason:  It  is 
exactly  in  line  with  the  complete  philosophy  as  expressed 
by  Dr.  Tugwell  from  the  beginning  to  the  end  of  each  one 
of  his  books — that  what  he  desires  is  to  bring  about  those 
improvements  in  the  operation  of  our  governmental  system 
which  will  reduce  the  inordinate  and  excessive  profits  of 
monopoly  and  greed  and  will  Increase  the  part  of  the 
national  income  that  goes  to  the  fanners  and  to  the  laborers 
in  the  mines  and  the  factories  all  over  this  Nation. 

Bir.  President,  I  state  that  in  my  Judgment  the  wide- 
spread hue  and  cry  which  has  been  heard  in  this  country 
for  the  past  3  or  4  months  against  the  so-called  "  brain 
trust "  is  because  Dr.  Tugwell  is  a  ssrmbol  of  a  line  of 
honest,  constructive,  inquiring  thought  which  will  tend  to 
prevent  that  which  has  been  happening  in  the  past,  namely, 
the  concentration  of  the  wecJth  produced  by  all  of  the  peo- 
ple of  this  Nation,  and  the  prevention  of  the  distribution 
of  that  wealth  into  the  hands  of  those  who  necessarily  must 
have  it  in  order  to  maintain  the  purchasing  power  of  our 
economic  system.  Dr.  Tugwell's  whole  life,  his  writings,  his 
books,  have  been  along  that  line. 

I  do  not  expect  that  those  who  entertain  the  old  idea  that 
we  must  continue  as  we  were  would  approve  of  Dr.  Tug- 
well's ideas.  I  recall  very  vividly  when  the  Senator  from 
Iowa  [Mr.  Dickzmson]  rose  on  the  floor  and  took  up  this 
book  of  Dr.  Tugwell's  in  order  to  charge  him  with  all  the 
heinous  crimes  which  were  being  flouted  around  in  the 
public  press.  If  it  were  not  Dr.  Tugwell  they  were  after, 
it  would  be  someone  else  entertaining  exactly  the  same 
ideas.  I  refer  now  to  those  who  have  been  insistently  and 
persistently  and  publicly  attacking  the  so-called  "brain 
trust."    That  group  does  not  want  a  man  with  brains  in 
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the  Government  service*  If  he  has  a  place  of  respon^biUty 
where  he  can  aid  in  directing  affairs  in  such  a  way  as  to 
benefit  the  average  man. 

This  is  not  the  first  time  that  people  have  clung  to  out- 
worn ideals.  They  have  foUowed  that  course  in  the  history 
of  every  country  in  every  age  of  the  earth. 

There  was  a  time  when  it  was  considered  heathenish  in 
a  certain  country  to  take  a  bath.  In  that  very  coimtry  it 
was  a  crime  for  a  man  to  have  a  bath  tub  in  his  house.  It 
was  a  crime  in  the  same  country  to  attempt  to  cure  the 
dreadful  disease  of  smallpox,  and  those  who  dared,  with 
inquiring  minds,  to  find  out  whether  or  not  smallpox  could 
be  cured,  were  treated  as  public  enemies. 

Mr.  President,  in  that  same  country  there  was  a  terrible 
odor  in  the  streets  of  the  city  of  Madrid,  and  an  effort  was 
made  to  bring  about  a  sentiment  that  would  result  in-the 
removal  of  the  odor.  Those  who  believed  in  adhering  to 
the  old  traditions  and  ideals  said,  "Our  ancestors  lived 
through  this  odor.  It  would  be  sacrilegious  to  them  to  at- 
tempt to  change  it."  Then  they  submitted  the  question  to 
the  medical  profession  of  the  city  of  Madrid,  and  they  very 
promptly  returned  a  report  that  there  was  no  use  trying  to 
improve  the  odor,  that  their  ancestors  had  Uved  satisfac- 
torily through  it;  and,  besides,  it  showed  that  the  air  was 
heavy,  and  if  the  air  was  heavy  to  carry,  perhaps  there  would 
not  be  so  much  of  it  carried  to  injure  the  people  if  it  had 
the  odor  in  it. 

Mr.  President,  there  was  a  time  in  this  country  when  the 
same  type  of  mind  which  has  been  attacking  the  so-called 
"brain  trust"  said  that  it  was  contrary  to  the  Christian 
religion  to  hold  a  meeting  in  a  church  with  the  idea  of  carry- 
ing to  the  people  the  thought  that  trains  could  run  at  the 
tremendous  rate  of  12  miles  an  hom:.  Nothing  was  said 
about  it  in  the  Bible,  they  contended,  and  if  it  had  ever  been 
Intended  that  man  should  travel  at  the  tremendous  rate  of 
12  miles  an  hour,  it  would  have  been  mentioned  in  the  Holy 
Book.    So  they  denied  people  the  use  of  the  church  to  spread 

that  idea. 

The  same  type  of  mind  that  has  been  attacking  the  so- 
called  "  brain  trust ",  using  Tugwell  simply  as  a  symbol,  and 
beating  their  breasts  about  patriotism,  have  patriotism  for 
privilege.  They  do  not  want  a  single  movement  made  that 
would  take  away  the  ill-gotten  gains  from  a  manipulator  or 
manager. 

Therefore,  they  talk  to  us  about  the  old  economic  concept 
of  the  niggardliness  of  natxire;  that  we  are  trying  to  defy 
economic  law  because  an  economist  a  long  time  ago  said 
the  whole  thing  was  built  up  on  the  idea  of.  the  niggardli- 
ness of  nature— In  a  country  where  we  have  indicted  the 
producers  for  producing  so  much,  and  people  have  been  left 
hungry  and  cold  and  without  shelter. 

Bdr.  President,  as  I  view  this  matter,  it  Is  simply  a  part 
of  the  age-old  problem  of  progress  and  reaction.  A  system 
has  been  permitted  in  this  country  which  was  lauded  to  the 
skies  by  those  who  were  in  control  of  the  machinery  of 
government,  which  was  starving  the  people  slowly  to  death. 
And  now  there  are  a  few  men  with  ideas,  such  as  Tugwell 
and  others,  who  dare  to  point  out  that  something  must  be 
done  if  we  want  to  preserve  the  system  of  government  under 
which  we  live.  I  believe  that  the  men  who  desire  to  correct 
these  abuses  are  the  real,  genuine  friends  of  our  govern- 
mental system.  ^.  ».  ,_  ^i  ».  i. 
I  do  not  find  a  single  word  In  any  of  his  books  which  to 
me  indicates  that  he  desires  to  do  away  with  the  American 
system  of  government.  I  do  find  that  he  desires  to  make  it 
useful  to  all  the  people,  instead  of  concentrating  its  benefits 
into  the  hands  of  a  small  minority  of  people.  I  do  find  in 
his  books  that  he  takes  the  position  that  so  long  as  we 
have  plenty,  so  long  as  we  produce  enough  to  feed  the  people 
of  this  Nation,  this  Government  is  failing  in  its  highest 
function  of  government  if  it  fails  to  make  such  corrections 
of  existing  abuses  as  will  bring  a  better  degree  of  happiness, 
security,  comfort,  and  life  to  the  millions  of  people  who 
have  been  undernourished  under  the  old  system  championed 
by  those  who  have  been  so  bitter  in  their  attacks  upon  the 
so-called  "  brain  trust." 
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I  do  find  that  this  man  has  looked  Into  the  faces  of 
tiie  people  and  has  seen  in  them  the  gaunt  look  of  fear.    He 
has  witnessed  the  dread  specter  of  insecurity  of  life  follow- 
ing them  from  the  cradle  to  the  grave.    I  do  find  that  ho 
has  seen,  and  that  in  a  country  teeming  with  all  the  boun- 
ties of  nature,  men  and  women  compelled  to  walk  through 
life  knowing  that  under  the  present  system  the  chances 
were  nine  out  of  ten  that  it  would  be  impossible  for  them 
to  accumulate  enough  to  take  care  of  themselves  In  the 
declining  years  of  their  life.    I  see  that.    And  when  I  see 
that,  I  also  see  that  a  man  has  been  selected  to  perform 
a  public  service,  who  stands  for  the  millions  and  millions 
of  men,  women,  and  children  in  this  country  In  the  factory, 
on  the  farm,  in  the  mines,  wherever  men  and  women  toll, 
and  who  desires,  and  dares  to  express  the  desire,  that  the 
system  of  Government  shall  be  operated  so  that  not  only  a 
few  may  have  the  luxuries  of  life,  but  that  the  great  wealth 
produced  by  labor  combined  with  the  bounty  of  nature  shall 
be  paid  as  a  reward  to  those  who  produce  it,  that  the  gaunt 
specter  of  Insecurity  shall  be  taken  from  them. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Popx  in  the  chair) .  Does 
the  Senator  from  Alabama  yield  to  the  Senator  from 
Louisiana? 

Mr.  BLACK.    I  yield. 

Mr.  LONG.  I  do  not  rise  to  disagree  with  the  Senator. 
I  agree  with  everything  he  says.  That  is  why  I  asked  the 
question  a  minute  ago  about  the  Senator  from  Montana.  I 
agree  with  everything  the  Senator  has  said,  and  if  Mr. 
Tugwell's  inclination  is  toward  that  direction  the  more 
glory  to  him.  But  the  point  I  have  been  trying  to  make 
is  that  we  have  more  wealth  concentrated  now  than  we  had 
in  1931.  We  have  more  income  in  the  hands  of  the  big 
men.  proportionately  speaking,  according  to  Mr.  Stems'  sta- 
tistics, than  we  had  in  1931.  I  was  hoping  that  instead  of 
apologizing  on  the  ground  that  the  whole  thing  was  over 

Mr.  BLACK.  He  did  not  say  that.  He  distinctly  said 
the  whole  thing  was  not  over.  He  distinctly  declined  to 
repudiate  his  speech.  I  have  not  previously  said  anytWng 
about  that.  But  read  the  evidence  and  it  will  be  found  what 
he  said.  Time  after  time  he  said  "  No;  I  do  not  repudiate  a 
single  word."    He  did  not  repudiate  it. 

Mr.  BAILEY.  May  I  Interrupt  for  the  sake  of  having  the 
Record  correct? 

Mr.  BLACK.    I  yield.  .  ^     ^..     ^  ..,  x    ^v^ 

Mr.  BAILEY.  He  did  say  that  he  did  not  repudiate  the 
speech,  but  at  the  same  time  he  stated  the  speech  did  not 
stete  his  views  in  any  respect  whatever,  but  was  merely  U»e 
observations  of  the  reporter.  That  was  a  repudiation  so  fax 
as  those  were  concerned  who  thought  the  speech  expressed 
his  views.  He  simply  stopped  on  one  side  of  It  and  said, 
"  Why.  that  is  not  what  I  meant  at  all.  I  was  talkhig  about 
what  other  people  were  saying." 

Mr  BLACK.  Time  after  time  the  Senator  asked  him  the 
question,  "Is  this  your  belief?  ".  and  he  said  "Yes."  He 
stated  time  after  time  that  a  part  of  what  the  Senator 
read  to  him  was  his  belief. 

Mr  BAILEY.  The  Senator  will  not  deny  that  he  began, 
in  answer  to  the  question  by  Senator  Bym,  by  saying  that 
the  speech  did  not  express  his  views  at  all;  wwlj^f* '»«,<"« 
admit,  in  response  to  my  examination,  that  notwiUisUnding 
that  denial  it  did  express  his  views.  That  was  the  conten- 
tion I  made  yesterday. 

Mr  BLACK,  Mr.  President,  I  stated  in  the  beginning 
that  i  declined  to  go  into  Uie  details  of  the  various  questions 
which  were  asked,  except  to  say  that  I  beUeve  a  fair  reading 
of  the  record  will  show  that  Dr.  Tugwell  did  not  repudiate 
the  views  I  have  sUted.  On  the  contrary,  the  record  Is 
filled  witti  statements  which  bear  out  that  what  he  said  in 
his  books  represented  his  viewpoint.  He  called  attenti^ 
several  times  to  tiiose  books  and  said  Uiat  they  "pr^ted 
his  viewpoint.  In  response  to  a  question  he  stated  tnai 
tiiere  were  some  parts  of  the  speech  which  w^e  academic 
discussion.    There  is  nothing  wrong  with  its  being  an  aca- 
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demic  discosskuL  &ich  thlncs  happen  at  various  times  in 
every  man's  Ufe.  It  is  exactly  the  same  as  being  called 
upon  to  discuss  one  side  ol  a  controversial  issue  in  a  debat- 
ing society.  Does  that  always  mean  that  every  argument  a 
man  puts  forth  represents  his  view?  Dr.  Tugwell  was  maic- 
Jng  a  speech  at  a  meeting  of  an  economic  society.  80  far 
as  I  am  concerned.  I  do  not  intend  to  be  led  into  any  vain 
discussion  of  whether  he  said  he  believed  in  this  sentence 
and  he  did  not  believe  in  the  other  sentence. 

It  is  enough  for  me  to  know  that  what  he  stated,  that 
what  he  had  in  this  book,  represented  his  views — the  very 
book  that  the  Senator  from  Iowa  [Mr.  DicioKsoif}  has  con- 
demned him  for  because  he  said  it  would  go  into  the  public 
schools.  I  And  on  each  page  of  it  the  reason  why  the  Manu- 
facturers' Association  of  Pennsylvania,  the  Gnuuiyized  asso- 
ciation of  that  State,  ought  to  fight  Dr.  Tugwell.  as  it  is 
doing  in  the  propaganda  which  the  Senator  frmn  Indiana 
of  the  accuracy  of  the  Rscokd? 

Mr.  BAILEY.  May  I  interrupt  the  Senator  for  the  sake 
of  the  accuracy  of  the  Rkcoko? 

Mr.  BLACK.  I  shall  be  glad  to  have  the  Senator  hisert 
anything  he  desires  in  the  Rkcors. 

Mr.  BAIL£T.  This  is  precisely  responsive  to  the  state- 
ment that  the  Senator  made  that  Dr.  Tugwell  did  not  re- 
pudiate his  speech  in  the  sense  of  saying  he  did  not  mean  it, 
that  it  was  not  his  language.    Let  us  read  the  record: 

Senator  Bm.  •  •  •  Hr.  TugweU,  I  will  frame  my  question 
•o  as  to  Milt  the  Senator  from  Nebraska,  I  hope.  It  Is  this:  In 
my  judgment  no  man  can  read  your  speech  that  you  made  to 
this  economic  society  without  belleTlng  that  you  believe  in  the 
things  that  you  then  said;  and  I  ask  you  now:  Do  you  believe  in 
the  pohclea  <rf  government  as  you  outlined  them  and  enunciated 
ttoem  in  that  address? 

ICr.  TvowsLL.  I  would  like  to  make  it  perfectly  clear  to  Senator 
Byrd.  IX  I  can,  that  I  did  not  enunciate  any  principles  of  govern- 
ment In  that  speech  in  which  I  believed.  I  was  trying  to  analyze 
the  situation  as  I  saw  it. 

There  is  the  point.  The  Senator  from  Alabama  now  Is 
endorsing  the  speech  and  adopting  its  principles,  and  with 
that  I  have  no  quarrel,  and  I  respect  him  for  his  candor  and 
his  courage.  But  that  is  precisely  what  Dr.  Tugwell  did 
not  do. 

Mr.  BLACK.  Mr.  President,  there  has  been  a  great  deal 
of  discussion  of  that.  I  will  simply  call  attention  and  say 
that  if  Senators  will  look  on  pages  146  and  147  of  the 
record  they  win  find  several  of  the  numerous  instances  in 
which  Dr.  Tugwell  said  that  that  did  represent  his  views. 
It  is  true  that  he  did  state  that  the  part  with  reference  to  the 
Russian  plan,  the  theory  they  had.  did  not  represent  his 
view,  and  there  is  nothing  in  it  which  indicates  to  my  mind 
that  ft  did. 

I  have  Dr.  Tugwell's  book  before  me.  Let  us  see  whose 
friend  he  Is.  Let  us  refer  to  a  few  of  the  subjects  in  the 
book.  This  book  was  published  in  1934.  We  find  in  it 
arguments  on  the  bad  condition  of  physical  Ufe  brought 
about  by  unwholesome  food.  We  fhid  the  figures  from 
Government  statistics  of  those  who  are  vmdemourl^ed  on 
the  farm.  We  find  what  a  low  income  they  are  receiving  in 
comparison  with  that  to  which  they  are  entitled  as  a  mat- 
ter of  right.  We  find  his  discussion  of  the  terrible  efTects  of 
Inadequate  clothing.  We  find  his  discussion  of  the  terrible 
effects  of  inadequate  housing.  We  find  his  discussion  of 
the  terrible  effects  of  unwholesome  food  on  men,  women, 
and  children.  We  find  his  discussion  of  the  terrible  effect 
of  unsanitary  conditions.  We  find  his  discussion  on  page  56 
of  the  terrible  effect  of  inadequate  medical  treatment.  We 
And  on  pages  57  and  58  his  discussion  of  the  terrible  effect 
of  overwork  on  w(Mnen  of  the  farm.  We  find  his  discussion 
<tf  the  terrible  effect  of  the  poverty  that  exists. 

It  is  all  right.  Mr.  President,  for  those  who  have  not 
felt  and  do  not  feri  the  sting  of  poverty  and  who  do  not 
endure  the  pangs  of  hunger  and  who  have  had  a  good 
shelter  over  their  heads  to  cok  plain  about  a  man  who  dares 
to  raise  his  voice  for  those  who  suffer  from  hunger  and  want. 
Here  is  a  man  whom  the  Senator  from  Iowa  has  condemned 
and  proclaims  as  a  public  enemy,  because  he  has  written  a 
book  setting  out  the  terrible  effects  of  poverty  brought  about 
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by  an  unbalanced  economic  situation  in  America.    What  did 
he  do  further? 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  New  York? 

Mr.  BLACK.    I  yield. 

Mr.  WAGNER.  I  suppose  that  the  opponents  of  Dr.  Tag- 
well  and  some  of  the  economic  theories  which  he  advocates 
might  also  include  many  of  the  State  legislatures  and  the 
Governors  of  States  that  have  in  the  past  enacted  laws  par- 
ticularly to  shorten  the  hours  of  labor  of  women  who  work  in 
factories  and  to  prohibit  their  working  at  night  at  all? 

Mr.  BLACK.  Of  course,  those  legislatures  and  Governors 
ought  to  be  condemned,  too. 

Mr.  WAGNER.  And  those  who  have  fought  to  prevent 
child  labor  I  should  say  ought  also  equally  to  be  condemned? 

Mr.  BLACK.  Oh,  yes;  if  Dr.  Tugwell  is  to  be  condemned 
by  reason  for  standing  for  old-age  pensions,  it  is  necessary 
to  condemn  the  voters  of  the  several  States  who  voted  last 
year  to  inaugin-ate  such  a  system. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Montana? 

Mr.  BLACK.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  the 
State  of  Iowa,  from  which  C(»nes  the  distinguished  senior 
Senator  [Mr.  Dickinson]  who  complains  about  Dr.  Tug- 
well, is  suffering  at  the  present  time  probahiy  as  much  as 
any  State  in  the  Union  by  reason  of  the  very  economic  ideas 
which  Dr.  Tugwell  condemns. 

B4r.  BLACK.  Yes.  Here  is  another  thing  that  the  senior 
Senator  from  Iowa  does  not  want  to  get  to  the  school  chil- 
dren of  Iowa — the  regulation  of  hours,  and  so  forth,  found 
on  page  214: 

We  have  already  referred  to  monotonous  or  unpleasant  work- 
ing conditions  in  city  occupations  that  make  necessary  some 
limitation  of  the  hoiirs  required.  Short  hours  are  needed  in  fac- 
tories where  noise,  motion,  and  monotonoxis  effort  abound,  and 
especially  those  with  poorly  lighted  and  poorly  ventilated  rooms. 

That  Is  a  terrible  thing  to  tell  the  chlMren  of  the  State 
of  Iowa;4t  ought  never  to  be  known  that  here  is  a  man  who 
dares  to  favor  short  hours  in  factories  in  order  to  relieve  the 
monotony  of  factory  life. 

The  "  effect  of  depressions  on  hours  of  work  ":  he  tells 
about  that.  That  is  a  terrible  thing  to  get  to  the  school 
children. 

On  page  216  he  tells  of  the  evil  of  child  labor.  That  is  a 
terrible  thing  to  send  out  to  the  school  children  of  the 
State  of  Iowa.  Why.  here  is  a  man  who  dares  to  express 
views  to  the  people  of  the  State  of  the  Senator  from  Iowa 
In  opposition  to  child  labor  in  factories  and  to  state  that  he 
is  in  favor  of  short  hours  for  people  who  toil  from  morning 
until  night  as  they  eke  out  in  the  factories  of  this  Nation 
a  bare  existence  under  this  old,  discredited  system. 

Here  is  another  statement  that  it  is  terrible  to  get  to  the 
school  children: 

The  welfare  of  the  worker  is  the  most  Important  index  of  thm 
(uccess  of  the  productive  process. 

That  is  an  awful  charge  to  make.    Here  is  a  man  who 

>uts  the  happiness  of  the  worker  first.    Is  that  treason?    He 

)uts  the  happiness  of  the  worker  upon  the  same  divine  basis 

IS  heretofore  has  been  put  the  happiness  of  those  who  had 

>roflts.  more  profits,  more  profits,  and  more  profits.    He 

lares  to  assert  that  human  rights  are  entitled  to  considera- 

ion  the  same  as  property  rights.     A  terrible  man!     An 

nwful  doctrine  to  send  to  the  children  of  the  State  of  Iowa. 

Here    is    an    argiunent    against    fraudulent    promotion 

Schemes.     A  terrible  thing  that!     The  State  of  Iowa  evi- 

lently   has   never   had   any   fraud    committed    against    its 

fitizens;  evidently  nobody  ever  sold  them  any  bad  stock  out 

the  State  of  the  senior  Senator  from  Iowa;  and  he  does 

lot  want  them  to  find  out  that  there  is  a  man  who  dares 

assert  that  such  things  ought  to  be  stopped,  and  who  even 

i  ares  to  say  that  the  manipulation  of  the  stock  exchange 

must  be  curbed.     A   terrible   crime   that!     He   is   wholly 

I  nsuited  for  governmental  position. 


CONGRESSIONAL 


RECORD— vSFN  ATE 


1934 


CONGRESSIONAL  RECORD— SENATE 


11443 


He  says  we  need  reBef  measures  Immediately.  He  de- 
clares In  this  book,  and  declared  before  the  committee,  that 
the  complaint  which  he  was  making  back  in  1931  was  with 
reference  to  relief  measures.  On  that  occasion  he  immedi- 
ately followed  Mr.  Harriman  with  a  speech.  By  the  way, 
I  also  have  Mr.  Harrlman's  speech.  It  seems  that  the  presi- 
dent of  the  National  Chamber  of  Commerce  actually— think 
of  It;  holding  that  exalted  position,  liigh  above  those  who 
act  as  representatives  of  the  working  people — dared  to  say 
something  with  reference  to  planning— I  mention  it  with  a 
whisper— Just  before  Dr.  Tugwell  spoke;  and  then  Dr.  Tug- 
well  came  along  and  said  that  some  relief  measures  are 
necessary;  and  he  said  in  the  hearings  before  the  committee 
that  what  he  saw  back  there  was  millions  of  people  starving 
and  the  Government  doing  nothing  for  their  relief.  Another 
terrible  crime.  • 

Here  is  a  chapter  which  ought  to  delight  the  heart  of  the 
Senator  from  Louisiana  IMr.  Long].  It  is  on  pages  402  and 
403,  and  the  tiUe  of  it  is,  "  What  Governments  Do  to  Distrib- 
ute Incomes  Wisely."  He  actiially  dares  to  intimate  here — 
he  treads  on  such  sacred  ground  as  to  indicate  that  some  of 
the  people  have  entirely  too  much,  while  others  have  entirely 
too  httle.  That  is  another  thing  that  it  would  never  do  to 
have  get  to  the  school  children  of  the  State  of  Iowa. 
Mr.  LONG  rose. 

Mr.  BLACK.  Perhaps  the  Senator  from  Louisiana  would 
be  willing  to  have  it  go  to  the  school  children  of  Louisiana? 

Mr.  LONG.    Mr.  President 

The  PRESIDING  O'ifFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Louisiana? 
Mr.  BLACK.    I  yield. 
Mr.  LONG.    I  Just  want  to  say,  "  amen."    [Laughter.] 

Mr.  MURPHY.    Mr.  President 

rnie  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Iowa? 
Mr.  BLACK.    I  yield. 

Mr.  filURPHY.    In  reference  to  the  State  of  Iowa 

Mr.  BLACK.  I  was  not  referring  to  the  junior  Senator 
from  Iowa;  I  was  referring  to  the  speech  made  recently  by 
the  senior  Senator  from  Iowa  [Mr.  Dickinson]  with  refer- 
ence to  Dr.  Tugwell. 

Mr.  MURPHY.  I  understood  the  Senator  to  have  made 
that  reference.  I  assure  the  Senator  that  there  are  other 
outlets  than  the  senior  Senator  from  Iowa  for  the  school 
children  of  Iowa.  They  have  the  benefit  of  all  the  views 
that  the  children  of  any  other  State  have,  and  the  people  of 
Iowa  have  had  opportunity  for  a  free  decision  on  the  merits 
of  this  controversy  as  to  the  confirmation  of  Dr.  Tugwell. 

Mr.  BLACK.  The  Senator  is  absolutely  right.  The  fact 
that  they  voted  as  they  did  in  1932  shows  that  they  were 
not  satisfied  with  the  old  conditions  which  they  would  not 
restore.  They  did  not  express  their  approval  of  the  system 
that  was  undernourishing  the  children  of  the  State  of  Iowa 
and  the  children  of  otlier  sections  of  the  country. 
Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield 

further?  

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  Iowa? 
Mr.  BLACK.    I  yield. 

Mr.  MURPHY.    I  will  state  further  that  at  a  primary 
election  held  a  week  ago  Monday  in  Iowa  the  issue  was 
clearly  presented  between  a  progressive  candidate  for  the 
Republican  nomination  foar  Governor  and  a  so-called  "  am- 
servative  "  or  "  reactionary  "  candidate,  as  alleged  by  the 
progressive  candidate.    The  progressive  candidate  for  the 
Republican  nomination  for  Governor  and  a  so-called  "  con- 
he  advocated,  and  having  done  that,  he  said,  "  Now,  I  will 
tell  you  some  of  the  things  I  am  against — I  am  against  the 
Mellon-Hoover-lilills  control  of  the  Republican  Party." 
Mr.  BLACK.    Did  he  mention  the  Senator  from  Iowa? 
Mr.  MURPHY.    He  mentioned  the  Senator  from  Iowa. 
IVIr.  BLACK.    Docs  the  Senator  mean  the  senior  Senator 
from  Iowa  [Mr.  Dickinson]? 
Mr.  MURPHY.    I  do. 
Mr.  BLACK.    He  did  that  in  the  Republican  {primary? 


Mr.  ROBINSON  of  Arkansas,  Whatf  Does  the  junior 
Senator  from  Iowa  mean  to  say  that  the  Republican  nominee 
for  Governor  this  year  repudiated  the  Republican  Senator 
from  Iowa  [Mr.  Dickinson]  and  said  that  he  was  against 
him  and  hoped  to  accomiriish  his  defeat? 

Mr.  MURPHY.  He  condemned  the  senior  Senator  from 
Iowa  as  expressing  the  school  of  thought  of  Mellon-Hoover- 
Mills. 

Mr.  ROBINSON  of  Arkansas.    Perhaps  the  Senator  from 
Iowa  will  not  be  so  bitter  In  his  condemnation  at  Ur. 
Tugwell.    [Laughter.] 
Mr.  DICKINSON.    Mr.  President,  Will  the  Senator  yield? 
The  PRESIDING  OFFICER.      Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Iowa? 
Mr.  BLACK.    I  yield. 

Mr.  DICB^NSON.    If  the  Senator  from  Alabama  will  oult 
before  3  o'clock,  I  hope  to  be  able  to  express  myself  on  this 
subject 
Mr.  BLACK.    We  want  to  give  the  Senator  that  privilege: 

it  ought  never  to  be  missed.  

Mr.  ROBINSON  of  Arkansas.     Tlie  more  he  expresses 
himself  the  more  the  Republican  nominee  for  Governor  of 
Iowa  will  condemn  him.    [Laughter.] 
Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.    I  yield  to  the  Junior  Senator  from  Iowa. 
Mr.  MURPHY.     The  issue  so  presented  between  those 
candidates  was  decided  by  the  Republican  electorate,  which 
nominated  the  progressive  candidate  for  Governor  for  the 
RepubUcan  Party.     I  think  the  progressive  candidate  so 
nominated  by  the  RepubUcan  Party  in  Iowa  would  unhesi- 
tatingly endorse  Dr.  Tugwell. 
Mr.  BLACK.    Now  I  read  the  last  lines  of  Dr.  Tugwell  s 

book: 

In  place  of  adhering  to  blind  tradltlonallsni  we  should  de- 
velop an  open-minded  experimental  attitude  toward  social  and 
economic  ijuititutlons  and  problems. 

That  is  the  crime  he  has  committed,  if  It  Is  a  crime.  He 
has  dared  to  say  that  he  is  willing  to  shake  off  musty  and 
outworn  dogmas,  coming  from  the  minds  of  political  theor- 
ists of  the  past,  and  to  look  boldly  into  the  future.  He  has 
dared  to  do  that  on  behalf  of  the  millions  of  imdemourished 
boys  and  girls  of  this  Nation  and  the  underprivileged  men 
and  women  of  this  Nation,  under  a  system  of  letting  every- 
tliing  go  exactly  as  it  was,  which,  never  daring  to  move  for- 
ward into  the  visions  of  the  future,  was  starving  to  death 
mentally,  spiritually,  and  physically  the  people  of  this 
Nation. 

In  1932  the  people  spoke.  They  declared  themselves  In 
favor  of  the  new  and  bold  political  philosophy  announced 
by  this  man.  I  have  read  his  evidence.  I  see  no  repudiation 
there.  If  I  could  see  repudiation  there,  I  am  frank  to  state 
that  I  would  lose  my  sympathy  for  the  cause  which  he  has 
so  boldly  advocated,  but  I  do  not.  I  see  him  there  as  he 
fences  with  these  gentlemen  who  were  against  him  when 
they  went  there,  and  he  states  time  after  time,  "  I  repudiate 
nothing."  It  is  true  he  said  that  he  did  not  intend  to 
approve  planning  as  adopted  by  the  Russian  Government, 
but  he  did  not  deny  that  he  wanted  this  Government  to 
look  forward  to  the  future  and  chart  a  way  to  relieve  desU- 
tutlon  and  to  ameUorate  the  hard  conditions  of  the  poverty- 
stricken  people  of  this  Nation-  Hiat  man  stands  for  that 
for  which  the  present  administration  is  fighting,  and,  as  a 
result,  he  has  been  attacked  in  the  press  of  this  country  as  a 
part  of  the  "  brain  trust." 

We  cannot  be  deluded  and  we  cannot  be  deceived.  We 
know  while  there  are  some  against  him  because  of  other 
reasons;  there  are  those  who  are  against  him  by  reason 
of  the  fact  that  they  think  he  stands  for  the  principles 
enunciated  by  the  administration,  the  principle  of  taking 
care  of  those  who  most  need  care. 

Mr.  President.  I  am  glad  to  have  this  privilege  of  stating 
that  I  am  not  for  Dr.  Tugwell  simply  because  the  President 
appointed  him.  I  am  for  him  because  I  believe  he  repre- 
sents a  school  of  poUtical  thought  of  which  the  country  has 
long  been  sorely  in  need.   I  bcUeve  he  stands  for  a  school  of 
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mOthail  ttaousfat  which  wm  not  deify  money  and  property  t ) 
the  extent  of  adding  to  the  destitution  and  human  miaerr 
of  the  men.  women,  and  children  of  the  United  States  wh  > 
produce  the  wealth  which  the  people  themselves  are  entitle  I 
to  have.  I  believe  Dr.  Tugwell  stands  as  the  representa- 
tive of  the  new  American  thought;  that  thought  which  place  s 
not  property  above  anything  and  everything,  but  i^ces  fin  b 
the  happiness  and  safety  and  security  of  the  people  of 
America. 

I  am  for  him  for  another  reason,  because  he  stated  hs 
favored  the  message  to  us  sent  last  week  by  the  PresidCTt 
of  the  United  States;  that  great,  new  document  wherein  ths 
President  declares  that  tn  the  next  session  of  Congress  hs 
desires  to  present  a  program  for  social  adjustment  an  I 
for  social  assurance  which  will  take  away  the  gaunt  specte  r 
of  himcer  and  want  from  the  hearts  and  consciences  ct 
those  people  who  have  long  suffered  from  this  dread 
condition.  Y 

Mr.  President,  with  such  thoughts  uin)ermo6t  In  the  mind  s 
of  the  people,  with  such  principles  advocated  by  those  wh  > 
have  to  do  with  making  the  p^cies  of  the  Qovemment.  ;  t 
is  my  belief  that  we  are  marching  forward  to  a  new  a:a  i  i 
which  we  shall  not  be  compelled  to  mdict  the  producers 
of  foodstuffs  and  of  clothing  for  producing  too  much,  but 
where  we  may  see  that  a  proper  distribution  brings  happi- 
ness and  comfort  and  weoith  to  the  people  of  the  Natioi . 

For  these  reasons.  Mr.  Coresident.  I  stand  here  favorini^ 
the  confirmation  of  Dr.  TugwelL 

AHinXAL    CONSIDBBATZON    OF    TZBUKSZSn    APPBOPRIATZONS 

As  m  legislative  session. 

The  PRESIDINQ  OFFICER  (Mr.  SmppARD  In  the  chair 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives disagreeing  to  the  amendments  of  the  Senate  t> 
the  bill  (HH.  MIO)  providing  that  permanent  appropria- 
tions be  subject  to  annual  consideraticm  and  appropriation 
by  Congress,  and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  twi  > 
Houses  thereon. 

Mr.  HAYDEN.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  asked  by  the  House  oi  i 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  tha; 
Uie  chair  appctot  the  conferees  on  the  part  of  the  Senate. 

Tlie  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Hatdek,  Mr.  Ovkrton.  and  Mr.  STsrwn  con- 
ferees on  the  part  of  the  Senate. 

KXZFOID  O.  TVGWELI. 

The  Senate  resumed  the  consideration  of  the  nomlnatloi  i 
0*  Rexford  G.  Tugwell  to  be  Under  Secretary  of  Agriculture . 

Mr.  DICKINSON.  Mr.  President,  in  the  light  of  the  re  • 
stilts  of  the  primary  election  to  Iowa  I  simply  want  to  sug  • 
gest  that  the  customary  margto  of  3  Republican  votes  fo' 
every  Democratic  vote  was  cast.  Regardless  of  the  llttlt 
dUferences  there  may  be  among  the  Republican  candidates , 
I  Invite  the  Senator  from  Alabama  [Mr.  Black]  and  thi! 
Junior  Senator  from  Iowa  {Mr.  Murpht]  to  look  at  the  elec 
tkm  returns  next  November  and  see  what  consolation  the; ' 
can  get  out  of  them.  We  will  go  along  together  out  ther  i 
regardless  of  whatever  differences  may  have  arisen  amoni 
Republicans  over  matters  of  policy.     [Lau^ter.] 

Mr.  President,  the  Senator  from  Alabama  [Mr.  Black]  has  i 
taken  considerable  time  to  discuss  Dr.  Tugwell's  book  an< 
has  referred  to  me  on  account  of  my  reference  to  the  book 
But  the  Senator  from  Alabama  very  shrewdly  omitted  refer 
ence  to  chapter  XXVin  of  the  book  and  of  its  content 
from  there  to  the  simimary  wherein  the  author  disc 

economic  planning  to  the  Soviet  Socialist  Republic. 

whereto  he  discusses  the  Soviet  Union,  then  discusses  serl 
ously  the  cause  of  the  socialistic  platform,  then  talks  abou. 
eommunism,  then  talks  about  social  irianntog,  then  talto 
about  the  various  remedies  which  he  thinks,  I  prestmie,  ar< 
applicable  to  the  conditions  which  he  has  described. 

Merely  because  I  am  opposing  Dr.  Tugwell  does  not  meai 
that  I  am  not  as  anxious  as  Dr.  Tugwell  himself  about  re^ 
heving  the  conditions  described  to  the  previous  chapters  oi 
his  book.    It  is  a  matter  of  difference  to  remedy,  not  a  dlf  • 
ferenoe  to  complaint.    It  is  a  difference  of  whether  or  not 


the  remedy  suggested  by  Dr.  TugweH  will  bring  about  the 
cure  of  the  conditions  he  has  described.    It  is  a  question  of 
,;  whether  or  not  the  remedy  is  going  to  be  helpful  rather  than 
hurtful. 

I  believe  to  b^ng  progressive  enough  for  advancement, 
and.  on  the  other  hand.  I  believe  to  being  conservative 
enough  for  safety.  In  other  words,  most  of  the  social  re- 
forms which  have  been  brought  about  by  men  of  the  Tugwell 
type  have  proven  failures  when  it  came  to  taking  account 
of  the  real  benefits  whicdi  they  have  brought  to  socie^. 
"niat  is  the  phase  of  the  question  which  has  Interested  me. 

Most  of  the  cures  suggested  here  have  been  tried  out  to 
times  gone  fay.  They  are  not  new  at  alL  I  go  back  to  the 
time  idien  the  Eling  of  Sparta  attempted  to  find  a  way  by 
which  government  regulation  would  solve  all  the  problems 
of  society  to  Sparta.  He  substituted  iron  money  for  gc>ld 
and  silver.  He  gathered  all  the  silver  and  gold  into  the 
public  coffers  and  then  said  he  was  going  to  issue  iron 
money  which  was  so  heavy  that  nobody  could  carry  It 
around,  and  see  if  he  could  not  do  away  with  the  ambition 
of  man  for  money.  Tlie  scheme  did  not  work.  He  divided 
the  lands  to  an  effort  to  redistribute  wealth.  He  established 
public  tables  at  which  all  the  people  should  be  fed.  Yet  his 
experimmts  failed.  It  Is  only  a  question  of  difference  to 
view  of  remedy.  It  is  not  a  confirmation  or  approval  of  the 
condition.  It  is  a  question  of  what  is  the  cure  that  is  In- 
volved here. 

Senators  may  weep  big  tears.  So  far  as  the  people  of 
Iowa  are  concerned,  I  will  compare  the  people  of  Iowa  and 
the  strata  of  society  there  with  the  people  of  Alabama  any 
time.  We  can  take  care  of  our  own  people  in  Iowa.  We  do 
not  need  the  advice  of  Mr.  Tugwell  or  anybody  else  as  to 
what  we  shall  teach  in  our  schools  or  how  we  shall  ooi)duct 
our  society  or  how  we  shall  feed  our  farmers  or  how  we  shall 
care  for  the  sick,  nor  any  of  those  phases  of  life. 

I  believe  to  the  States  having  those  rights,  and  I  am 
wondering  where  to  the  world  the  advocates  of  the  old 
State  rights  of  the  South  have  gone.  Someone  ought  to 
page  them  around  here  and  see  whether  or  not  any  of  them 
exist  any  more.  State  rights  were  established  long  a?o 
to  our  history.  But  let  us  go  a  little  further  and  see  where 
the  remedy  may  be. 

Diocletian  to  Rome,  to  300  AX).,  issued  his  decree  boldly 
flxtog  the  maximum  price  of  all  commodities  to  common 
use,  systematically  attempting  to  regulate  ^de.  He  re- 
divided  his  provtoces,  classified  his  people,  and  the  end  was 
complete  collapse  of  the  social  standards  of  his  day. 

It  is  the  remedy  I  am  discussing.  It  is  not  the  condition. 
Let  me  suggest  that  representatives  of  the  present  admtois- 
tration  are  at  all  times  saytog  we  are  gotog  back  to  the 
conditions  of  the  ideal  year  of  1926.  What  economic  theory 
was  to  control  of  the  Qovemment  at  that  time?  It  was 
exactly  the  same  theory  that  was  in  control  to  1929.  It 
was  the  abuse  of  the  system,  the  fact  that  the  people  did 
not  confine  themselves  to  a  reasonable  use  of  their  privileges 
of  the  day  that  caused  the  collapse.  When  we  talk  about 
returning  to  the  normal  conditions  of  1926,  It  is  propow^d 
to  return  to  the  very  ec<momic  theories  that  are  con- 
demned by  those  who  say  they  want  to  remedy  the  conditions 
existing  to  1929. 

I  go  a  little  further,  and  this  Is  to  Itoe  with  the  theory  of 
Dr.  TugwelL  In  Prance  to  1848,  Louis  Blanc,  labor  cori- 
missioner,  assumed  that  the  Government  must  guarantee  the 
existence  of  the  workman  by  means  of  labor.  The  Govern- 
ment engaged  itself  to  guarantee  labor  to  every  citizen. 
National  workshops  were  established  by  decree.  The  au- 
thority was  placed  to  a  central  board  of  management. 

Does  not  that  make  one  think  of  Reedsvaie,  W.Vfc.? 
Does  not  that  make  one  think  of  the  almost  numberless 
bureaus  and  boards  which  are  being  set  up  here  now?  Dees 
not  that  make  oiie  thtok  of  the  fact  that  v/e  are  now  saytog 
the  Government  must  assume  responsibility  for  everything 
that  everybody  is  doing? 

The  authority  was  vested  in  a  central  board  of  manage- 
ment. Centraliaed  control?  Every  i^iase  of  the  program  is 
along  that  Itoe,  and  all  to  what  end?    It  was  to  the  end  that 


1144G 


Utr    T^Tf 'K  T  WS/^M         T  vriTI  eov  fn  f>«A  OAnafnv  fvnn* 


CONGRESSIONA !.  RECORB— SENATE 


June  14 


.  .a    A« ±.     m  s 


1934 


CONGRESSIONAL  RECORD— SENATE 


11445 


withto   3   months*  time  from   the  time  the  system  was 
initiated  it  had  to  be  completely  abandoned. 

In  other  words,  it  is  a  question  not  so  much  of  conditions. 
When  we  admit  certato  conditions  exist,  then  the  next  ques- 
tion is  whether  or  not  the  remedy  is  siifQcient,  and  it  Is  the 
remedy  which  is  being  suggested  that  I  am  attacking. 

Personally,  I  know  nothing  about  Mr.  Tugwell.  I  have 
met  him  once,  socially.  I  think  he  is  a  highly  educated 
man.  I  know  nothing  about  his  background.  I  laelieve  he 
lived  on  a  40-acre  farm  to  New  York.  I  believe  he  raised 
one  Holsteto  calf,  and  I  think  that  calf  took  a  premium  at  a 
State  fair.    But  that  is  not  material  to  me. 

I  care  nothing  about  that  phase  of  the  matter.  The 
thing  that  is  material  to  me  is  the  question  of  the  economic 
policies  into  which  we  are  gradually  betog  directed  by  the 
management  net  only  of  Mr.  Tugwell  but  of  several  other 
men  to  key  positions  in  the  Government  service,  who  are 
havtog  to  do  with  the  direction  of  the  agricultural  policies  of 
this  country,  which  to  me  are  extremely  offensive. 

The  man  who  can  get  up  here  and  weep  big  tears  on  the 
floor  of  the  Senate  about  the  problems  of  the  poor  and  the 
problems  of  the  farmer  is  not  always  the  farmer's  best 
friend.  It  Is  the  man  who  knows  the  conditions  well  enough 
to  teU  what  is  practical  and  what  will  be  helpful,  and  tell 
what  is  impractical  and  what  will  be  harmful,  who  is 
really  the  friend  of  the  farmer.  I  desire  to  suggest  that  I 
think  we  are  toterested  now  to  the  trend  that  we  are  taking, 
and  it  is  that  trend  which  I  wish  to  discuss  with  the  Mem- 
bers of  the  Senate  for  a  little  while  today. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  MURPHY.  Will  the  Senator  say,  to  his  judgment, 
whether  or  not  the  present  Secretary  of  Agriculture  answers 
the  test  imposed? 

Mr.  DICKINSON.  I  think  the  present  Secretary  of  Agri- 
culture is  a  theorist.  I  think  he  is  impractical  in  his  views. 
I  think  he  is  doing  a  number  of  thtogs  that  will  be  adverse 
to  the  interests  of  the  farmers  of  Iowa,  and  I  think  the 
farmers  of  Iowa  will  bear  me  out  m  that  contention  as  time 
goes  on. 

I  will  say  that  this  is  the  first  time  I  have  ever  said  a 
word  in  any  way  criticizing  the  efforts  of  the  Secretary  of 
Agriculture.  The  Senator  from  Iowa,  who  belongs  to  his 
organization,  has  asked  me  the  question.  I  have  given  him 
my  answer.  It  is  my  stocere  belief.  Mr.  Wallace  is  honest; 
he  is  capable  to  many  ways,  but  he  is  a  theorist.  He  is  look- 
ing over  at  the  end  of  the  ratobow,  and  he  never  sees  what  is 
to  front  of  his  feet.  He  is  falling  into  pitfalls,  not  only  with 
reference  to  the  killing  of  6,000,000  little  pigs,  but  with  refer- 
ence to  crop  control  and  a  lot  of  other  ];>olicles  that  are 
being  adopted  by  the  present  Department  of  Agriculture. 

I  do  not  concur  to  those  views.  I  will  say  further  that  I 
voted  for  the  Agricultural  Adjustment  Act — ^why?  Not  be- 
cause of  the  allotment  plan;  to  that  I  did  not  believe;  not 
because  of  the  inflation  part  of  the  bill,  title  m.  but  be- 
cause of  title  n  of  the  bill,  which  was  for  the  purpose  of 
refinancing  farm  loans.  That  is  the  only  reason  why  I  did 
vote  for  the  bill. 

Now  I  desire  to  take  up  for  a  few  mtoutes  some  reasons 
why  I  believe  that  Dr.  Tugwell  is  not  sufficiently  groimded  to 
his  various  views  with  reference  to  economically  sound 
remedies  to  occupy  this  position;  and  it  is  not  to  Dr.  Tug- 
well alone  that  my  criticism  attaches.  It  is  to  the  group  of 
men  who  are  to  control  of  various  affairs  down  to  the 
Department  of  Agriculture. 

Dr.  Tugwell's  characteristics  are  best  shown  by  a  little 

poem  that  he  wrote  to  1915.    Rexford  Q.  Tugwell  Is  the 

author  of  this  poem.    He  said: 

We  begin  to  see  richness  as  poorness;   we  begin  to  dignify  toil; 

I  have  dreamed  my  great  dreams  of  their  passing, 

I  have  gathered  my  tools  and  my  charts; 

Uy  plans  are  fashioned  and  practical: 

I  ahiku  roU  up  my  sleeves — make  America  over  I 

That  is  a  big  program  for  a  young  man  who  was  24  years 
of  age.    Let  me  read  it  agato: 


We  begin  to  see  richneas  as  poorness;  m  begin  to  dignify  toil: 

I  have  dreamed  my  great  dreams  of  their  pas£lng, 

I  have  gathered  my  tools  and  my  charts: 

My  plans  are  fashioned  and  practical: 

I  shall  roU  up  my  sleeves — make  America  overt 

I  have  no  objection  to  that  yoxmg  man  having  that  ambi- 
tion to  his  heart. 

Mr.  McKELLAR.  Mr.  President,  was  that  Just  after  Mr. 
Hoover's  administration,  or  about  the  ttoie  of  Mr.  Hoover's 
admtoistration? 

Mr.  DICKINSON.  This  was  to  1924.  when  the  Republican 
candidate  for  President  had  the  greatest  majority  that  a 
candidate  had  had  for  many,  many  years,  when  Calvto 
Coolidge  was  reelected  President  of  the  United  States;  and 
I  will  say  to  the  Senator  that  I  deeply  regret  that  we  have 
not  a  Calvin  Coolidge  to  the  White  House  now. 

Mr.  McKELLAR.  Evidently  he  was  a  prophet  as  weU, 
because  he  saw  just  what  was  comtog  under  the  Hoover 
administration. 

Mr.  DICKINSON.  Well,  I  am  wondering,  now.  Let  us 
look  this  over.  Ntoeteen  himdred  and  twenty-six  Is  the 
great,  ideal  year  that  the  Democratic  administration  is  try- 
tog  to  adopt  as  a  nonnal  year.  All  of  its  charts,  all  of  its 
programs,  the  entire  effort  to  have  price  parity  is  to  bring 
up  prices  to  the  average  prices  of  1926,  2  years  after  Mr. 
Tugwell  made  this  prediction,  and  after  a  Republican  was 
elected  President  of  the  United  States. 

I  think  Mr.  Tugwell  is  a  conscientious  young  man;  and 
what  I  am  saytog  is  not  any  criticism  of  him  mdividually. 
I  believe  he  has  the  right  to  support  the  theories  that  he  has 
supported.  I  think  those  who  are  associated  with  him  have 
the  same  right.  I  am  not  criticlztog  them  for  that,  but  I 
do  not  agree  with  the  theories;  and  I  do  not  like  to  see  men 
to  key  positions  who  have  control  over  the  toterests  that 
are  of  greatest  influence  to  my  State,  subordinate  to  a  man 
to  whose  economic  balance  I  have  not  confidence. 

Representative  Pish  made  an  tovestlgation  which  reflects 
somewhat  on  the  character  of  Mr.  Tugwell.  as  I  see  it.  and 
his  former  associates.  I  am  not  saying  this  to  criticism. 
If  they  want  to  belong  to  these  organizations,  it  is  their 
privilege;  but  I  am  suggesting  this  by  reason  of  the  fact 
that  my  attack  here  is  not  on  Mr.  TugweU  as  an  todividual, 
but  on  the  trend  of  the  economic  theories  of  today.  In 
this  respect,  which  was  made  by  a  House  committee  author- 
ized to  tovestigate  the  matter,  I  flnd — 

Ur.  Roger  N.  Baldwin,  its  guiding  spirit,  makes  no  attempt  to 
hide  his  friendship  for  the  Communists  and  their  principles.  He 
was  formerly  a  member  of  the  I.W.W.,  and  served  a  term  in  prison 
as  a  draft  dodger  during  the  war.  . 

The  first  la  have  been  actuaUy  associated  with  or  are  members 
of  the  American  Civil  Liberties  Union. 

The  flrst  man  named  is  Mr.  TugwelL 

I  do  not  believe  Mr.  Tugwell  believes  to  communism.  I 
am  only  suggesting  this  by  reason  of  the  fact  that  he  Is 
associated  with  men  with  whose  views  I  disagree,  and  with 
whose  views  I  should  like  him  much  better  If  he  would 
disagree. 

I  flnd  to  this  list  of  names  Mr.  Jerome  N.  K-ank.  I  flnd 
to  this  list  of  names  Dr.  Frederic  C.  Howe.  I  find  to  this 
list  of  names  Clarence  Darrow.  I  am  simply  saying  that 
while  those  men  have  the  right  to  belong  to  any  organiza- 
tion they  wish.  I  do  not  believe  to  the  theories  that  are 
advocated  by  that  group  of  men. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wlU  the 
Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mc.  ROBINSON  of  Arkansas.  The  plato  implication  or 
the  Senator's  sUtement  is  that  he  does  not  favor  the  con- 
firmation of  any  man  for  a  public  office  whose  views  the 
Senator  does  not  approve. 

Mr.  DICKINSON.    Oh,  no. 

Mr.  ROBINSON  of  Arkansas.  What  Is  the  potot.  then,  to 
saying  that  the  Senator  does  not  agree  with  the  views 
expressed  by  Mr.  Tugwell?  What  Is  the  potot  to  saying 
that  he  does  not  agree  with  the  views  expressed  by  the 
gentlemen  who  belong  to  the  organization  be  describes? 
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Mr.  DICKINSON.  I  wffl  say  to  the  Senator  from  Arkan  nts 
that  I  do  not  believe  in  voting  for  a  man  who  lias  a  tu- 
dency  toward  %iews  which,  in  my  judgment,  are  leading  va 
on  a  wrong  economic  course  which  is  an  imi^ed  socialism, 
if  not  actual  socialism. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  made  it 
plain  that  he  will  not  vote  for  the  confirmation  of  tny 
man  whose  econcanic  views  he  does  not  approve. 

Mr.  DICKINSON.  Oh,  no;  that  is  not  my  statement  at 
aU.  I  said  I  will  not  vote  for  the  confirmation  of  a  nan 
whose  views  I  thinlc  are  dangerous  and  in  the  wrcmg  tre  id. 
I  might  disagree  with  a  man.  but  I  might  not  think  his  vi<  ws 
were  dangerous.  In  fact,  I  disagree  with  the  Senator  f r  nn 
Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Tes;  but  no  more  than  he 
Senator  from  Arkansas  disagrees  with  the  Senator  fr)m 
Iowa.     [Laughter.] 

Mr.  DICKINSON.  Absolutely,  and  it  is  mutual  snd 
harmonious;  but  I  want  to  say  to  the  Senator  that  I  sho  ild 
consider  the  Senator  from  Arkansas  a  safe  man  al(ng 
economic  lines,  because  his  views  do  not  run  on  a  trend 
that  I  think  dangerous. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  ma  :es 
me  a  little  suspicious  of  myself.     [Laughter.] 

Mr.  DICKINSON.  In  (^der  that  we  may  understand  v  ho 
Mr.  Howe  is,  I  am  going  to  quote  the  Senator  from  Uah 
[Mr.  Kncol.  who  Just  came  into  the  Chamber,  azKl  the  S  n- 
ator  from  Arizona  [Mr.  Ashxjsst].  There  was  an  investi  a- 
ikm  of  Mr.  Howe,  who  is  listed  here,  and  who  is  one  of  he 
assistant  administrators  of  the  AJLA.  If  I  remember  or- 
rectly.  he  is  drawing  $9,000  a  year.  I  find  tiiat  he  was  n- 
vestigated  when  he  was  Commissioner  of  Immigration  [of 
the  port  of  New  York.  I  find  that  the  Senator  from  Utah 
[Mr.  Kuks]  said— p.  2024,  Congkxssiomai.  Rscoko  of  June  27 
1919: 

WhUe  I  am  upon  Uiat  point.  Mr.  Presldentv  I  wmat  to  lUte 
in  a  recent  meeting  held  In  New  York  City  ixnder  the  aiiml 
the  Russian  Soviet,  an  official  of  the  United  States,  Mr.  Prede. . 
Bowe.  ih»  Commiwlonw  of  Immlgrmtion  at  the  port  of  New  Y 

Resided  as  chairman.     In  my  opinion,  any  person  who  woi 

praaid*  over  a  meeting  o*  thla  character  and  alt  with  these  pectole 
and  listen  to  denunciations  of  our  form  of  government  and  to 
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The  Senator  from  Arizona  [Mr.  Ashxtrst]  replied: 

Mr.  President,  do  I  understand  that  Mr.  Howe  presided  at  Ach 
a  meeting?  If  th*t  Is  true,  does  not  the  Senator  from  Uiah 
intend  to  introduce  an  amendment  here  to  provide  that  no  money 
whatewr  shall  be  paid  out  of  the  Federal  Treasury  to  Ut.  Hoi  re? 
If  what  the  Senator  says  be  true,  it  is  the  duty  of  every  Sena  tor 
bers  to  vote  for  that  amendment.  Offer  an  amendment.  Let 
stop  talking  and  do  something.  Offer  an  amendment  that 
money  in  the  Federal  Treasury  shall  be  paid  to  that  in^n  if 
did  that. 

Mr.  Kn»o.  He  did  preside  over  the  meeting.  Martens,  a  Bbl 
■hovlk.  and  other  radicals  tpote.  It  was  a  msetlng  ostensibly  Ut 
present  the  tnrtH  respecting  Russia,  bat  it  was  a  maetUig  in  he 
toterest  oX  radicalism,  in  the  Interest  of  the  Russian  Soviet.  In  he 
tnterest  of  class  goremment.  te  the  Intereet  of  those  who  ire 
seeking  the  overthrow  of  organized  government.  Including  ihe 
RepuMlc  Qt  the  United  Statea.  ^^ 

Mr.  SHsaifAir  (Illinois) .  I  wUl  ask  the  Senator  ttom  Utah  If  t  ils 
same  official  is  also  not  the  author  of  a  book  whleh  Is  known  as 
-  SociaUatle  Germany  ".  which  la  a  textbook  for  ewry  Tlolent  ]  ed 
wtM  doee  not  want  to  go  the  llmtt  ot  anarchy  and  bloodahed? 

Mr.  Knro.  He  is  the  author  of  five  books  to  my  knowledge,  all  uu 
which  I  now  have  in  my  office  and  all  of  which  I  have  exainln  sd 
^^^^Ift-.  Srbucam  (IllinoU) .  I  ragaMl  It  as  a  aadltlous  and  dangeit  us 
Book. 

Mr.  Knro.  Mr.  Howe  ought  to  be  removed  from  office  by  1  be 
President  of  the  United  States  or  whoever  has  authertty  to  remc  ve 
him. 

I  have  here  the  notice  in  the  New  York  Times  showiig 
that  Mr.  Howe  presided. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  h^ 
Mr.  Howe  to  do  with  this  controversy? 

Mr.  DICKINSON.  He  is  in  the  same  group  which  _ 
directing  the  course  of  the  economic  trends  of  the  preseit 
admlnlstratkin,  which  affect  every  man.  woman,  and  chi  d 
In  my  State  and  In  the  SUte  of  the  Senator  trSa 
Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President^  I  am  utter)[y 
unable  to  understand  why  the  Senator  opposes  the  nominj . 


of 
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tion  of  Mr.  Tugwell  on  the  ground  that  Mr.  Howe's  views 

are  objectionable  to  him. 

Mr.  DICKINSON.  On  the  ground  that  Mr.  TugweD,  Mr. 
Howe,  and  Mr.  Jerome  Prank,  and  others  are  all  in  the 
same  group,  aD  doing  the  same  thing  and.  In  my  Judgment, 
directing  the  agricultural  interests  of  this  country  in  a 
course  that  is  detrimental  to  the  Interests  of  agriculture. 

Mr.  President,  if  any  more  evidence  vrtth  reference  to  Mr. 
Tugwell  Is  desired,  let  me  suggest  this.  There  is  what  is 
known  as  "the  people's  lobby."  Everybody  around  Wash- 
ington, D.C.,  knows  Ben  Marsh.  He  is  here.  I  think,  occu- 
pying space  for  the  purpose  of  keeping  it  from  being  a 
vacuum.  [Laughter.]  I  know  of  no  other  good  reason  for 
his  being  here. 

I  find  that  there  Is  a  people's  lobby  here,  and  that  they 
had  a  council.  In  March  1933  I  find,  among  those  who 
wwe  on  the  council,  the  name  of  Rexford  O.  Tugwell.  The 
president  of  the  council  is  John  Dewey.  Mr.  Dewey  is  en- 
titled to  his  views,  Mr.  Marsh  is  entitled  to  his  views,  and 
the  rest  of  these  gentlemen  are  entitled  to  their  views, 
but  I  do  not  agree  with  their  views,  and  I  want  to  say  that 
among  their  proposals  we  find  the  following: 

Public  ownership  of  banking,  coal,  gas,  oil,  water  power, 
transportation,  and  communications,  paying  owners  only  for 
their  values  created.    A  Oovemment  marketing  corporation. 

Mr.  President,  with  reference  to  the  qualifications  of  Mr. 
Tugwell,  and  the  present  tendencies,  I  now  want  to  read  a 
paragraph  from  Mr.  Prank  R.  Kent,  in  his  column  in  the 
Baltimore  Sun  of  this  morning,  headed  "  The  Great  Game 
of  Politics  "; 

Or,  if  additional  evidence  were  needed  of  his  conservatism,  there 
is  the  professor's  name  as  an  edltortal  staff  member  at  the  mast- 
head of  that  great  conservative  Journal  of  opinion,  the  New 
Republic.  Certainly  no  one  can  think  that  a  paper  like  th.;  New 
RepubUc,  with  its  vinswervlng  devotion  to  the  vested  interests,  or 
Senators  like  Mr.  Whtojeii.  Bponsor  this  session  of  the  old  and 
conservaUve  Bryan  I6-to-l  free  sUver  blU.  or  Mr.  Noaais,  wlUi  his 
reactionary  tendency  toward  national  ownership — ^no  one  can  think 
that  a  periodical  like  this  or  Senators  like  these  would  claijn  Mr. 
Tugwell  as  their  own  if  he  were  not  conservative  in  every  fiber 
of  his  highly  educated  system.    The  idea  is  absurd. 

I  read  another  paragraph  from  the  same  column: 

Seriously  speaking,  while  superficially  Professor  Txigwell  came  • 
off  very  well  at  his  committee  test  the  other  day,  It  was  only 
superflclally.  Actually,  this  Impression  was  due  to  the  Ineplltude 
of  his  senatorial  cross-examination  and  the  lack  of  dignity  and 
decorum  of  his  senatorial  questioners.  Actually,  he  did  nothing 
to  Increase  respect  for  him  an^ong  discriminating  people.  Instead 
of  standing  up  for  his  quite  well-known,  openly  and  often  ex- 
pressed convictions,  he  tried  to  convey  the  Idea  that  they  were 
not  his  convictions  at  all;  that  he  was  only  "  reporting."  In.stead 
of  sticking  by  his  standards,  be  dropped  them.  Instead  of  flying 
his  own  colors,  he  ran  up  another  flag.  Instead  of  exhlbltlnfj  the 
Independence  and  firmness  one  expects  from  the  truly  'deep 
thinker,  the  professor  side-stepped  with  the  agility  of  a  matador, 
sought  r^uge  behind  the  Roosevelt  skirts,  knowing  very  well  the 
senatorial  bulls  would  not  pursue  him  there.  Instead  of  l)elng 
straightforward,  he  was  smooth  and  shifty.  Certainly,  far  more 
clever  than  the  Senators,  he  seemed  to  be  shrewd,  resourceful, 
alert,  with  a  keen  eye  lor  oovering  up.  and  aU  the  sincerity  m'  the 
weU-known  chma  egg. 

As  a  matto-  of  fact.  I  think  there  is  a  growing  tendency  in 
this  country  now,  not  only  among  farm  people,  but  among 
others,  with  reference  to  the  uncertainty  and  instability  of 
the  mtire  economic  program.  In  support  of  that  I  should 
like  to  insert  certain  excerpts  from  the  book  from  which  the 
Senator  from  Alabama  has  Just  quoted.  Our  Economio 
Society  and  Its  Problems,  by  Tugwell  and  HilL 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair) .  Is 
there  objection? 

There  being  no  obJecticMi,  the  matter  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

BxcxBFTs  raoM  thx  Pbincipls  or  Plaknimo  awe  the  iKsmmiott  aw 

TiaiBwaa  Faikc 

By  Rexford  O.  Tugwell 
The  disasters  of  recent  years  have  caused  us  to  ask  again  how 
the  ancient  paradox  of  business — conflict  to  produce  order — can  be 
resolved;  the  interest  of  the  liberals  among  us  In  the  institutions 
of  the  new  Russia  of  the  Soviets,  spreading  gradually  among 
puzzled  business  men,  has  created  wide  popular  interest  in 
"  planning  "  as  a  possible  refug*  ftora  persistent  insecurity;  by 
many  people  it  is  now  regarded  as  a  kind  of  economic  Geneva 
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where  all  sorts  of  compromises  may  be  had  and  where  peace  and 
prosperity  may  be  insiu'ed  (p.  75). 

It  is  my  belief  that  practically  all  of  this  represents  an  uncon- 
sidered adherence  to  a  slogan,  or  perhaps  a  withdrawal  from  the 
hard  lessons  of  depression  years,  and  that  It  remains  unrelated  to 
a  vast  background  of  revision  and  reorganization  among  our  insti- 
tutions which  would  condition  its  functioning.  Most  of  those  who 
say  so  easily  that  this  is  our  way  out  do  not,  I  am  convinced, 
imderstand  that  fundamental  changes  of  attitude,  new  disciplines, 
revised  legal  structures,  unacc\istomed  limitations  on  activity,  are 
all  necessary  if  we  are  to  plan.  This  amounts,  in  fact,  to  the 
abandonment,  finally,  of  lalssez  fairs.  It  amounts,  practically,  to 
the  aboUtion  of  "  business  "  (p.  76) . 

•  •••••• 

Those  who  talk  most  about  this  sort  of  change  are  not  contam- 

platlng  sacrifices;  they  are  expecting  gains.  But  it  would  cer- 
tainly be  one  of  the  characteristics  of  any  planned  economy  that 
the  few  who  fare  so  well  as  things  are  now  would  be  required 
to  give  up  nearly  all  the  exclusive  perqxilsltes  they  have  come  to 
consider  theirs  of  right  and  that  these  should  be  in  some  sense 
socialized  (p.  76). 

•  •••••• 

We  might  have  had  some  such  form  of  organization  as  the 

German  cartel  system  If  we  had  not  set  out  so  determinedly  40 
years  and  more  ago  to  enforce  competition  (p.  77). 

•  •••••• 

Profits.  In  the  sense  In  which  we  use  the  term,  belongs  to  a 

speculative  age,  one  in  which  huge  gambles  are  taken,  and  In 
which  the  rewards  for  success  may  be  outstanding.  When  we 
speak  of  them  as  motives,  we  do  not  mean  that  the  hope  of 
making  4  percent  induces  \xa  to  undertake  an  operation;  we  mean 
that  we  hope  for  some  fabulous  storybook  success.  These  vast 
gambling  operations  are  closer  to  the  spirit  of  American  business 
even  yet.  with  all  the  hard  lessons  we  have  had,  than  are  the 
contrasting  ideas  which  have  to  do  with  constructive  restraint 
and  social  control  (p.  80). 

•  •••••• 

There  Is  no  doubt  that  the  hope  of  great  gains  induces  enter- 
prise of  a  sort;  and  If  these  are  disestablished,  a  certain  kind  of 
enterprise  will  disappear.  The  question  Is  whether  we  cannot 
well  afford  to  dispense  with  it.  It  seems  credible  that  we  can. 
Industries  now  mature  can  be  seen  to  operate  without  It;  and  new 
ones  might  be  created  and  might  grow  from  sheer  workmanlike 
proclivities  and  without  the  hope  of  speculative  gains  (p.  81). 

•  •  •  •  •  •  • 

The  universal  confidence  in  profits,  still  unshaken  In  the  West- 
em  World,  Is  quite  likely  to  hinder  measurably  the  advance  of 
planning. 

A  central  group  of  experts  charged  with  the  duty  of  planning 
the  country's  economic  life,  but  existing  as  a  suggestive  or  con- 
sultative body  only,  without  power,  has  been  advocated  by  nimier- 
ous  persons  and  organizations  (p.  83). 

•  •••••• 

The  deadliest  and  most  subtle  enemy  of  speculative  profit- 
making  which  could  be  devised  would  be  an  implemented  scheme 
for  planning  production.  For  such  a  scheme  would  quiet  confiict 
smd  inject  into  economic  affairs  an  order  and  regularity  which 
no  large  speculation  could  survive  (p.  83). 

•  •••••• 

Strange  as  it  may  seem — directly  antithetical  to  the  interests 

of  business  and  unlikely  to  be  aUowed  freedom  of  speech,  to  say 
nothing  of  action — It  seems  altogether  likely  that  we  shall  set  up. 
and  soon,  such  a  consultative  body.  When  the  Chamber  of  Com- 
merce of  the  United  States  is  brought  to  consent,  realization  can- 
not be  far  oS.  It  seems  to  me  qiilte  possible  to  argue  that,  in 
spite  of  its  Innocuous  nature,  the  day  on  which  it  comes  Into 
existence  will  be  a  dangerous  one  for  business,  Just  as  the  fovmd- 
Ing  day  of  the  League  of  Nations  was  a  dangerous  one  for  nation- 
alism. There  may  be  a  long  and  lingering  death,  but  It  must  be 
regarded  as  inevitable  (p.  84). 

•  '  •  •  •  •  •  • 

•  •  •  Planning  is  a  process  of  predicting  and  making  It 
come  true,  not  merely  a  matter  at  advising  vol^lntary  groups 
(p.  85). 

•  •••••• 

It  is  necessary  to  realize  quite  finally  that  everything  will  be 
changed  if  the  linking  of  Indvistry  can  finally  be  brought  to  com- 
pletion In  a  "  plan."  It  was  a  reluctant  and  half-blind  step  which 
led  one  executive  after  another  to  complete  the  serialization  of 
his  machines.  And  even  then  he  was  sometimes  astonished  at  the 
results.  This  new  undertaking  Is  vaster;  it  requires  a  new  and 
complicated  technology  which  Is  not  yet  wholly  invented:  and  It 
foUows  not  from  one  executive's  decision,  but  from  a  thousand 
preliminary  consents,  abdications,  and  acceptances  at  responsi- 
bUlty  (p.  88). 

•  •••••• 

The  setting  up  of  even  an  emasculated  and  Ineffective  central 
coordinating  body  in  Washington  will  form  a  focxis  about  which 
recognition  may  gradually  gather  (p.  88). 

•  •  •  •  •  e  • 

For  we  have  a  centiiry  and  more  of  development  to  undo.  Tb» 
institutions  of  lalssez  falre  have  become  so  much  a  part  of  the 
fabric  of  modern  life  that  the  untangling  and  removing  of  thete 
tissues  will  be  almost  like  dispensing  with  civilization  Itself.    We 


Shan  all  of  us  be  made  unhappy  In  one  way  or  Another ,  for  things 
we  love  as  well  as  things  that  are  only  privileges  will  have  to  go. 
The  protective  vine  makes  the  mined  wall  seem  beautlfvU;  we 
dlallke  abandoning  It  for  something  different.  But  w«  shall  have 
to  see,  no  doxibt,  a  wholesale  sacrifice  of  such  things,  like  It  as 
Uttle  as  we  may. 

The  first  serlee  of  changes  wlU  have  to  do  with  statxitee,  with 
constitutions,  and  with  government.  The  Intention  of  eighteenth- 
and  nineteenth-century  law  was  to  Install  and  protect  the  principle 
of  conflict;  this,  if  we  begin  to  plan,  we  shall  be  changing  once  for 
all,  and  it  will  reqiiire  the  laying  of  roxigh.  xinholy  hands  on  many 
a  sacred  precedent,  doubtless  calling  on  an  enlarged  and  national* 
Ized  police  power  for  enforcement.  We  shall  also  have  to  give  up  a 
distinction  of  great  consequence  and  very  dear  to  many  a  legal- 
istic heart,  but  economically  quite  absurd,  between  private  and 
public  or  quafil-publlc  employments.  There  is  no  private  business, 
if  by  that  we  mean  one  of  no  consequence  to  anyone  but  Its  pro- 
prietors; and  so  none  exempt  from  compulsion  to  serve  a  planned 
public  interest;.  Furthermore,  we  shall  have  to  progress  sufficiently 
far  in  elementary  realism  to  recognize  that  only  the  Federal  area, 
and  often  not  even  that,  is  large  enough  to  be  coextensive  with 
modem  Industry;  and  that  consequently  the  States  are  whcdly 
ineffective  ln£truments  for  control.  All  three  of  these  wholesale 
changes  are  required  by  even  a  limited  acceptance  of  the  planning 
idea  (pp.  88  and  89). 

•  •••••• 

It  Is  equally  tree  that  planning  In  any  sodal  sense  cannot  leev* 
out  of  its  calculations  any  industry  or  group  of  industries  and 
still  remain  planning. 

•  •••••* 

It  will  be  required,  furthermore.  In  any  sxiccessful  attempt  to 
plan,  that  the  agency  which  imposes  Its  disinterested  will  on 
industry,  must  equal.  In  the  area  of  Its  Jurisdiction,  the  q)read 
of  the  Industry.  Planning  wlU  necessarily  become  a  function  of 
the  Fedenil  Government;  either  that  or  the  planning  agency  will 
supersede  that  Government,  which  is  why.  of  coxirse,  such  a 
scheme  will  eventually  be  assimilated  to  the  State,  rather  than 
possess  some  of  its  powers  without  its  responslblliUee. 

The  next  series  of  changes  will  havs  to  do  with  Indtistry  Itself. 
It  has  already  been  suggested  that  business  will  logically  be  re- 
qtiired  to  disappear.  This  Is  not  an  overstatement  for  the  sake 
of  empha-Jis;  It  Is  literally  meant.  The  essence  of  business  Is  Its 
free  ventiire  for  profits  in  an  unregulated  economy.  Planning 
Implies  guidance  <rf  capital  uses;  this  would  limit  entrance  Into 
or  expansion  of  operations.  Planning  also  Implies  adjustment  of 
production  to  consvunption;  and  there  Is  no  way  of  accomplishing 
this  except  throtigh  a  control  of  prices  and  of  profit  margins  (p. 
89). 

•  •••••• 

The  traditional  incentives,  hope  of  money-making  and  feer  of 
money  loss,  will  be  weakened,  and  a  kind  of  dvll-servlce  loyalty 
and  fervor  wUl  need  to  grow  gradually  into  acceptance.  New  In- 
dustries will  not  Just  happen,  as  the  automobile  tndxxstry  did; 
they  wUl  have  to  be  foreseen,  to  be  argued  for.  to  seem  prc>bably 
desirable  features  of  the  whole  economy  before  they  can  be 
entered  upon  (p.  90). 

•  •••••• 

We  shall  ndt,  we  never  do,  proceed  to  the  changes  here  sug- 
gested all  at  once.  UtUe  by  Uttle.  however,  we  may  be  driven  the 
whole  length  of  this  road;  onoe  the  first  step  Is  taken,  which  we 
seem  about  to  take,  that  road  wiU  begin  to  suggest  itself  as  the 
way  to  a  civilized  Industry.  For  It  will  become  more  and  more 
clear,  as  thinking  and  discussion  centers  on  Industrial  and  eco- 
nomic rather  than  business  problems,  that  not  very  much  is  to 
be  gained  imtU  the  last  step  has  been  taken.  What  seems  to  be 
indicated  now  Is  years  of  gradual  modification,  accompanied  by 
agonies  and  recriminations,  without  much  visible  gain;  then  sud- 
denly, as  it  was  with  the  serialization  of  machines,  the  last  Unk 
will  almost  imperceptibly  find  its  place  and  suddenly  we  shall 
discover  that  we  have  a  new  world,  as.  some  years  ago,  we  sud- 
denly discovered  that  we  had  unconsciously  created  a  new  In- 
dustry (p.  90). 

It  has  been  by  a  series  of  seeming  miracles  that  we  have  ac- 
quired the  technique  of  control  and  the  industrial  basis  for  eco- 
nomic planning.  The  stlU  further,  perhaps  greater,  miracle  ot 
discipline  Is  needed  (p.  91). 

•  •••••• 

It  ts.  In  other  words,  a  logical  impossibility  to  have  a  planned 
economy  and  to  have  business  operating  Its  Industries.  Just  as  It  ts 
also  Impossible  to  have  one  within  our  present  constitutional  and 
statutory  structure.  Modifications  in  both,  so  serious  as  to  mean 
destruction  and  rebeginnlng.  are  required  (p.  92) . 

•  •  •  •  •  •  • 

Consequently,  we  b^n  with  small  imnotloed  changes  and  end 
by  not  being  able  to  resist  vast  and  spectaevlT  ones — at  which 
time  our  systems  of  theory  tumble  unwept  into  the  grave  along 
with  the  outworn  techniques  they  accompanied.  When  this  kind 
of  thing  follows  a  relatively  unimpeded  course  there  Is  rapid  in- 
dustrial chan(;;e,  such  as  onoe  happened  in  England;  when  poli- 
ticians, theorists,  and  vested  Interests  resist  too  strenuotudy. 
there  is  a  revolution  on  the  French  model.  How  rapidly  the  pres- 
sures rise  to  explosive  proportions  depends  both  upon  the  vttl- 
bUlty  of  a  better  future  and  upon  the  hardships  of  the 
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There  le  no  denying  that  the  eontempotwy  sttvwtlon  li    the 
United  Stotee  hae  explosive  poeslbUltlea.    The  futiizv  te  becc 
Tlelble  In  Bussla;  the  present  to  bitterly  In  contrast;  p<^tl<lanas 
theorlsta.  and  vested  interests  seem  to  conspire  Ideally  foi 
provocation  to  violence  of  a  long-patient  people.    Mo  one 
pretend  to  know   how   the   release   of   this   pressiure   la  like 
come.    Perhaps  omi  statesmen  will  give  way  or  be  more  oi 
gently  removed  from  duty;  perhaps  our  Constitution  and  st* 
win  be  revlaed;  perhaps  our  vested  Interests  will  submit  to 
trol  without  too  violent  resistance.    It  is  dlfBcuIt  to  believe 
any  of  those  will  happen;  it  seems  just  as  Incredible  that  we 
have  a  revolution.    Tet  the  new  kind  of  economic  mft/rh<n. 
have  in  prospect  cannot  function  In  our  present  economy 
contemporary  situation  Is  one  in  which  all  the  choices  are 
yet  one  of  tbem  has  to  be  made  (p.  93). 


becofning 
tns, 
the 
can 
r  to 
less 
statutes 
con- 
that 
may 
we 
The 
]Lard: 


lexjr 


The  prospect  of  a  planned  eooxkomy  Is  so  oongenlal  to  ivenr 
hope  and  belief  that  I  iMve.  ^ 

Mr.   MURPHY, 
to  me? 
Mr.  DICKINSON.    I  yield  to  my  colleague 
Mr.  MURPHY.    I  was  wondering  whether  the  Senator 


Mr.  President,   will  the   Senator    rield 


had 

found  Tugwell's  name  among  those  listed  as  members  a  the 
board  of  governors  of  the  New  York  Stock  Exchange,  the 
National  Electric  Light  Association,  the  Hamilton  Club,  the 
Union  League  Club,  the  Securities  Exchange. 

Mr.  DICKINSON.    I  might  say  to  the  Junior  Senator  Irom 
Iowa  that  I  have  no  access  to  those  lists,  and  they  havt  not 


June  14 


1934 


CONGRESSIONAL  RECORD— SENATE 


11449 


I 

lave 


been  furnished  me.  I  am  not  on  the  public-utilities  lis ; 
have  no  connection  with  the  public  utilities.  I  never 
had  any  connection  with  the  public  utilities,  and  the  ttfory 
that  any  one  who  is  opposed  to  Tngwell  Is  hooked  up  ivith 
some  interest  is  only  an  unwarranted  insinuation,  ijs  a 
matter  of  fact,  there  can  be  a  conscientious  ccaaviction  lere 
aa  to  whither  our  Government  is  trendii^.  I  think  iiat 
conviction  is  one  which  is  now  being  studied  by  the  fane 
and  thinking  people  of  the  United  States.  I  believe  {hat 
the  trend  ia  la  the  wrong  direction,  so  far  as  the  partidular 
group  of  men  I  have  discussed  are  concerned,  and  Tudwell 
Is  among  them.  I  believe  he  is  one  of  the  most  influ3itial 
of  them,  and  therefore  I  do  not  believe  that  he  should  be 
confirmed. 

Mr.  MURPHY.  Mr.  President,  I  would  not  wish  to  im  >ute 
to  the  SeaatOT  any  association  with  those  interests,  bit  I 
should  Bke  to  point  out  the  significance  of  the  fact  liat 
Mr.  Tugwell's  associaUon  is  not  with  them. 

Mr.  DICKINSON.  Mr.  President,  I  would  not  want  t)  be 
compelled  to  make  a  recital  of  all  of  the  things  in  the 
United  States  to  which  he  does  not  belong.  He  Is  B^eH 
known,  of  course,  and  popular,  but  I  think  his  member  Jiip 
and  listing  are  probably  limited. 

-  ^Mr.  McKBLLAR.    Mr.  President.  wiU  the  Senator  sield 
to  rae? 

Mr.  DICKINSON.    I  yickL 

Mr.  MdEXLLAR.  Is  the  Senator  a  member  of  the  O  un- 
mittee  on  Agriculture  and  Forestry  of  the  Senate? 

Mr.  DICKINSON.    I  am  not. 

Mr.  McKELLAR.  Does  the  Senator  understand  that  l£r. 
TOgwen  w«Bt  before  that  committee,  composed  at  both  D  m- 
ocrats  and  Republicans,  and  that  after  the  committee  heard 
him.  and  after  they  heard  the  testimony  brought  in,  md 
after  they  heard  the  arguments,  only  2  members  of  ths  19 
*"  ^''^JJJJJ^**^  ^*>^^  against  Mr.  Tugwell's  conflrmati  m? 

Mr.  DICKINSON.    I  understand  that  very  thoroughly, 

Mr.  McKELLAR.  Do<?s  the  Senator  understend  that  six 
out  of  the  seven  Republicans  on  the  committee  implitdlv 
gave  tbeir  approval  to  his  conflrmation? 

Mr  DraONBON.  I  understand  that  very  thoroug  »ly. 
and  that  does  not  change  my  views  at  an.  The  meml  ers 
of  the  Committee  on  Agriculture  and  Forestry  are  enUtled 
to  tkeir  views.    I  reserve  the  right  to  have  my  own  views 

♦     i^*?^  ***  ***'**^**  ^***°^    It  Is  my  privilege  as  a  Seiia' 
tor  from  Iowa  to  do  that. 

I  And  that  Mr.  Tugwefl  claims  that  he  is  a  great  fri<  nd 
^^SS?^-  '^  ?•'  "^^  "^«  Women's  National  Dec  to- 
2i^  ^J"  ^2*^^  meeting  in  19S1.  he  showed  hin- 
SttlJSS         ***'°'*^  ^'^^^  o'  ^^  farmer.    Let  me  ijupte 


Such  an  abundant  life  Implies  the  enjoyment  of  the  good  thtngg 
of  life  In  security  and  contentment,  and  the  cultivation,  tlirough 
such  enjoyment,  of  the  good  things  of  the  spirit;  reflection,  phil- 
osophy, conversation,  and  leisure. 

••••••• 

I  am  frank  to  admit  that  I  am  partial  to  the  European  tradi- 
tion of  open-air  cafes  and  beer  gardens,  where  decent  men  and 
women  can  drink  quietly  in  the  open  air  under  the  eyes  of  their 
neighbors  and  where  the  two  sexes  can  exert  on  each  oth«r  the 
discipline  of  each  other's  presence. 

He  goes  on  to  say  that  he  is  a  believer  in  the  old  philoso- 
phy of  wine,  women,  and  song.  The  paragraph  which  I 
particularly  desire  to  quote,  however,  is  as  follows: 

My  Interest  In  the  subject,  is  partly  due  to  the  fact  that  wine 
and  beer  are  made  from  agrlctUtural  pAxluoe  and  that  their  con- 
sumption cannot  only  serve  the  broader  purposes  of  the  new 
»,  1°  maklDg  for  a  calmer  and  happier  type  of  existence,  but 
will  help  the  American  farmer  to  find  a  better  market  for  his 
produce. 

There  is  absolute  evidence  of  the  sincerity  of  Mr.  Tugwell 
to  the  farming  interests  of  this  country. 

Now  I  wish  to  quote  from  his  book.  Industry's  Coming  of 
Age.  Professor  Tugwell  shows  clearly  that  he  is  in  favor  of 
the  control  of  capital,  expenditure,  and  also  of  price  control. 
He  says  especially  in  this  volume: 

There  are  two  ob^imia  functions  which  some  public  body  will 
always  have  to  perform  if  social  results  are  to  be  got.  One  Is  the 
matter  of  capital  dispersal  and  allocaUon;  the  other  is  that  of 
price  controL 

Perhaps  it  can  be  made  to  seem  wrong  to  squander  wealth,  and 
perhaps  it  can  be  made  to  seem  supremely  Important  to  produce 
it.  But  neither  in  our  popular  morality,  with  its  roots  In  a  past 
age  and  its  cootrols  devised  for  a  medieval  economy;  in  religion, 
which  clings  to  outworn  ethics.  Irrelevant  for  the  present;  nor  in 
public-school  education,  which  is  dominated  by  the  two.  does 
there  seem  to  be  a  sufficient  promise.  But  it  Is  through  senna 
social  agencies  as  these  that  controls  will  have  to  come. 

In  other  words,  there  is  a  direct  indication  that  he  not 
only  believed  that  the  Government  must  control  industry, 
but  he  also  believed  that  it  must  control  the  crafts.  So  it  is 
not  only  agriculture  trtiich  mxist  be  controlled;  it  is  also 
industry. 

I  am  not  critical  of  Dr.  Tugwell  for  changing  his  mind; 
I  am  not  critical  of  Dr.  Tugwell  for  adjusting  his  views  to 
meet  the  situation  of  the  time,  but  I  am  convinced  that  in 
1931  Dr.  Tugwell  was  of  the  same  opinion  that  many  other 
people  were — that  the  Constitution  was  a  barrier  to  majiy  of 
the  ref(Htns  he  was  supporting  and  advocating.  Since  thai 
time  we  have  had  a  change  in  conditions. 

I  believe  that  he.  at  least,  partially  had  forgotten  the  fact 
that  he  said  in  this  book  that  the  NJl-A.  and  the  A.AA.  did 
not  meet  with  his  view  of  social  and  economic  planning. 
But  when  he  came  before  the  committee,  with  the  dev.ilop- 
ment  from  the  time  that  he  wrote  this  book,  which  was 
probably  in  1933,  because  it  was  copyrighted  early  in  1934, 
he  had  seen  this  adjustment,  and  therefore  I  am  not  cntical 
of  his  views.  I  am  criUcal  of  him  wherever  he  attempted 
absolutely  to  reverse  his  program,  and  in  that  way  change 
the  principle  for  which  he  had  previously  stood. 

I  desire  to  read  an  editorial  appearing  hi  the  Washington 
Post  on  the  quesUon  of  constitutionality,  and  a  comment  on 
his  testimony: 

*xP^  the  subject  of  the  ConstltuUon.  Dr.  Tugwell  now  points  out 
that  he  has  taken  the  oath  to  uphold  It  without  any  mental 
reservation. 

No  one  expects  Dr.  Tugwell  or  any  of  those  who  hold  the 
type  of  view  I  have  been  discussing  here,  to  repudiate  the 
Constitution.  I  do  not  believe  that  as  yet  they  have  ad- 
vanced to  that  stage.  In  other  words,  he  has  to  take  an 
oath  that  he  will  support  the  Constitution,  and  therefore 
his  answer  was  as  I  would  expect  his  answer  to  be  when  ht 
was  asked  if  he  believed  in  the  Constitution. 

™Sf  "f^  ^t  "^.^^  *^*'  °°*  illustration  of  "  an  emotional  attach- 
S^t  hv^JSlf^f"^  of  social  life"  Is  "the  unreasoning. 
SSSltuSo?^^***'*    •ttachments    of    certato    Americans    to   ^ 

Personally.  I  believe  that  the  Constitution  protects  our 
ScU^"  '  ^°  °°*  bcheve  that  it  Is  an  abridgment  of  our 
liberty  under  any  circumstances   whatsoever.    It   wiU   be 


found,  according  to  the  statement  of  John  Marshall,  that 
when  we  go  out  beyond  the  scope  that  has  heretofore  been 
considered  within  the  limits  of  the  Constitution  we  always 
tread  on  dangerous  ground.  I  believe  we  are  now  treading 
on  dangerous  ground. 
I  read  further  from  the  Washington  Post  editorial: 

If  Dr.  Tugwell  has  today  no  reservations  on  the  subject  of  the 
general  adequacy  of  the  Constitution,  how  can  he  sincerely  caU 
implicit  acceptance  of  this  Instrument  by  others  unreasoning  to 
the  point  of  hysteria? 

On  the  subject  of  economic  planning.  Dr.  Tugwell  tells  the  Sen- 
ate that  "  I  believe  in  the  kind  of  planning  we  are  doing  now.  but 
not  in  a  planned  economy,  which  is  best  defined  by  reference  to 
the  Russian  system."  Elsewhere  he  writes  that  "  the  experiments 
commenced  in  1933  in  the  United  States  are  worth-whUe  begin- 
nings. They  are  not  economic  planning,  but  they  afford  new 
c^portiinltlee  for  wcM-klng  out  plans." 

What  ts  merely  a  desirable  beginning  to  this  official  on  one  day 
Is  glibly  made  to  appear  the  ultimate  goal  on  another  occasion. 

On  the  subject  of  the  consistency  of  constitutional  provisions 
with  the  ideal  of  planning,  Dr.  TugweU  says  on  the  stand  that 
there  would  be  such  inconsistency  "if  we  are  going  to  have  a 
planned  economy.  •  •  •  But  I  dont  favor  It."  At  another 
place  and  time  his  view  was  that :  "  The  chaUenge  of  Russia  to 
America  does  not  lie  in  the  merits  of  the  Soviet  system,  although 
they  may  prove  to  be  considerable.  The  challenge  lies  rather  In 
the  Idea  of  planning,  of  piirposeful,  intelligent  control  over  eco- 
nomic affairs.  This,  it  seems,  we  must  accept  as  a  guide  to  our 
econconic  life  to  replace  the  decadent  notions  of  a  lalssez  fairs 
philosophy." 

I  desire  to  refer  to  another  editorial,  one  from  the  Kansas 
City  Star  of  June  4,  1934: 

The  report  in  Kansas  City  last  week  of  certain  aspects  of  the 
Soviet  industritJ  system  from  an  American  engineer,  Zara  Wltkln. 
who  has  retvunied  from  his  work  in  Russia,  may  not  give  the  whole 
of  the  picture.  Indeed,  the  Soviet  Union  is  so  vast  a  country  that 
no  Individual's  view  of  conditions  there  can  be  taken  as  conclu- 
sive. But  it  is  Illuminating  to  find  Mr.  Witkln's  criticisms  have  to 
do  with  the  general  scheme  of  a  national  economy  planned  by  a 
central  government. 

That  is  the  phase  of  It  that  I  want  to  bring  to  the 
attention  of  the  Senate. 

Mr.  Witkln  speaks  of  "  unparalleled  mismanagement  and  dis- 
turbing lack,  of  initiative  "  in  the  So»vlet  Union.  One  trouble,  he 
says,  is  thot  "  government  is  so  centralized  that  every  engineer  Is 
afraid  to  make  any  decision  on  a  matter  of  construction  untU  he 
hears  from  someone  above  him.  The  countless  delays  that  arise 
from  such  a  situation  make  any  sustained  cooperative  effort 
Impossible." 

These  are  among  the  necessary  defects  of  a  system  under  which 
a  central  authority  tries  to  conduct  a  nation's  business. 

To  my  mind  the  indictment  of  the  NJI.A.,  the  indictment 
of  the  AA.A.,  the  indictment  of  practically  every  i^iase  of 
the  new-deal  legislation  we  have  had  here,  ia  the  fact 
that  we  have  a  centralized  bureaucracy  in  Washington,  D.C., 
with  our  interests  hundreds  and  thousands  of  miles  away, 
with  no  possibility  of  having  a  determination  of  a  crudid 
matter  in  time  to  save  the  situation. 

I  wish  to  refer  to  the  hog-and-com  contracts  in  Iowa. 
We  have  had  a  tremendous  drought.  In  many  fields  the 
oats  were  dried  and  blown  out.  and  under  ordinary  clrcimi- 
stances  when  a  field  reached  the  point  where  it  could  not 
produce  the  farmer  would  be  in  there  with  his  plow  and 
he  would  be  ploughing  it  up  to  put  tn  com.  but  we  find  that 
he  contracted  with  the  Government  to  reduce  his  com 
acreage  and  he  was  already  planting  the  limit.  Therefore 
he  either  had  to  ignore  his  contract  or  get  permission  from 
Washington  to  avoid  his  ccmtract.  In  other  words,  in  my 
opinion,  with  120.000,000  people,  with  our  diversity  of  agri- 
culture and  diversity  In  industry,  it  is  not  possible  to  have 
business  controlled  by  one  central  bureau  in  Washington 
and  to  have  it  work  efllciently.  Not  only  that,  but  the  in- 
terests of  one  section  may  be  tulverse  to  the  interests  oi 
another.  That  is  the  criticism  and  the  reason  why  the 
NJl_A.  cannot  succeed. 

To  quote  fvaihet  from  this  editorial: 

The  same  difficulties  are  Indicated  by  oam  of  the  most  sympa- 
thetic of  American  observers  of  the  Soviet  Union,  Sherwood  Eddy. 
In  his  latest  book  he  classifies  a  paralysing  and  ineffective  biuvau- 
cracy  as  one  of  the  major  evils  of  the  Russian  system.  "  It  falls 
like  a  blight  on  initiative  everjrwhere."  The  main  cause  Is  the 
"  overcentrallzed  power  of  the  state  and  party  "  which  is  essential 
to  national  planning. 

Certainly  the  break-down  in  agricultural  planning  and  In  the 
transportaUon  facilities  last  year  that  resulted  in  ssvaral  million 


deaths  from  starvatton  tn.  Russia — ^the  estimates  run  frosn  tbrss 
to  six  mUllon — would  Indicate  that  national  planning  has  Its 
drawbacks. 

Isn't  it  Just  possible  that  Prof.  Bextord  O.  TxigweU  spoke  too 
soon  when  he  wrote  in  his  latest  book:  "For  many  years  the 
technical  task  of  devising  plans  to  regulate  our  complwi  eodkomio 
Interests  wati  too  difficult  to  attempt.  But  today  we  know  that 
this  is  no  longer  true,  for  Buasia  has  shown  that  planning  Is 
practicable." 

I  am  of  the  opinion  that  we  will  have  exactly  the  same 
experience  as  Soviet  Russia  if  we  attempt  to  carry  this 
program  into  effect. 

In  the  Dry  Goods  Merchants  Trade  Journal  I  find  this 
quotation,  talking  about  young  people  gctog  to  school: 

These  3ro\ing  people  are  headed  for  some  awful  headaches  and 
heartaches  if  they  have  drilled  into  them  the  theories  of  many 
such  professors — ^that  while  we  are  reasonably  sure  to  have  a 
return  to  the  boom  times  of  1929  between  now  and  the  early 
1040's,  yet  the  i>erlod  Just  after  that  Is.  so  it  U  said,  threatening 
in  the  extreme,  due  in  no  smaU  measure  to  the  teachings  of  the 
Tugwell  type  of  professor,  instilled  into  the  minds  of  young  men 
and  women  who  attended  ooUege  dxirlng  the  years  1931  to  19S3: 
that  by  1943-44  theee  yoimg  pe(H>l«  will  be  running  our  affain 
and  the  theories  of  the  radical  types  of  these  professors  wlU  be 
tried  out  by  the  generation  then  in  control,  the  generation  taught 
by  these  theorists. 

Here  I  wish  again  to  refer  to  the  land  theory.  I  was  In- 
terested in  the  Philadelphia  speech  delivered  by  Mr.  TugweU. 
and  I  find  that  in  the  land  theory  promulgated  by  him  we 
first  start  in  to  rent  land — that  is  now  admitted — and  then 
we  start  in  to  purchase  marginal  land — that  is  In  the  ofllng — 
then  the  next  theory  of  land  control  is  always  to  have  the 
Government  own  and  control  nil  land.  Ttiat  means  abso- 
lute production  control  all  along  the  line.  I  do  not  believe 
that  the  Government  ought  to  go  into  thoee  phases  of  land 
controL    I  quote  from  Mr.  TugweU's  speech  as  follows: 

We  are  now  engaged  in  a  drastic  program  of  oontroUlng  the  out- 
put of  agrlculttiral  products  for  the  emergency.  This  In  itself 
means  that  we  are  trying  to  ccmtrol  the  «atli«  utaiaatkm  of  att 
our  agrlctxltural  land. 

Mr.  TYDINGS.    Mr.  President.  wiU  the  Senator  yield? 

Hie  PRESIDING  OFFICER.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Maryland? 

Mr.  DICKINSON.    I  yield. 

Mr.  TYDINGS.  Would  the  Senator  be  in  favor  of  relief 
being  home  entirely  by  the  States  and  local  communities 
rather  than  by  the  Federal  Government? 

Mr.  DICKINSON.  Insofar  as  they  are  able  to  provide 
relief,  I  would. 

Mr.  TYDINGS.    Suppose  they  are  not  able  to  do  so? 

Mr.  DICKINSON.  Then  I  think  the  only  thing  for  the 
Government  to  do  is  to  contribute  to  the  State,  through  its 
chief  authority,  the  Governor  of  the  State,  such  amount  as 
may  be  necessary  and  leave  the  matter  of  distribution  both 
in  counties  and  other  localities  entirely  In  the  hands  of  the 
State  authorities.  I  am  still  more  In  favor  of  State  rights 
than  many  of  my  good  Donocratic  friends. 

Mr.  TYDINGS.  The  Senator  is  not  opposed  to  bureau- 
cracy to  relieve  distress  where  bureaucracy  Is  necessary? 

liT.  DICKINSON.  There  is  no  bureaucracy  In  what  I 
have  said. 

Mr.  TYDINGS.  Well,  the  centralization  of  power  In  the 
ftderal  Government  is  what  I  am  talking  about. 

Mr.  DICKINSON.  Not  at  alL  My  suggestion  Is  merely 
for  a  contribution  out  of  the  Federal  Treasury;  there  Is  no 
bureaucratic  control  about  it  at  alL 

Mr.  TYDINGS.  I  cannot  see  the  distinction  between  the 
Federal  Government  overriding  the  State  laws  and  the 
States  being  controlled  from  Washington. 

Mr.  DICKINSON.  Mr.  President.  I  hope  the  Senator  will 
not  take  my  time.  It  is  almost  exhausted.  Continuing  the 
quotation: 

There  are  ottier  methods  already  tn  xise  by  whl^  governmental 
agencies  control  the  use  of  lands  for  other  ptuposes-^xdloe  reg- 
ulations In  towns,  and  sonlng  ordinances  or  laws  in  dtlss  and 
suburbs,  and  even  local  or  regional  planning  boards. 

One  way  to  oontroi  agrkniltural  ou^ut  Is  to  restrict  directly 
the  use  of  the  land. 

That  is  exactly  what  we  are  doing.  That  is  the  cotton 
blU;  it  Is  going  to  be  the  corn  MIL    The  effort  all  along  the 
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bne  is  to  restrict  the  use  of  land,  and.  In  my  Judgmei  it,  we 
wfll  never  cultivate  In  the  farming  population  of  this  coun- 
try either  a  desire  or  a  capacity  to  take  care  ol  then^ves 
if  we  adopt  such  a  theory. 
Continuing  the  quotation: 

Either  o(  theae  Invi^ves  maintaining  mort  men  and  mor» 
than  are  really  needed.     What  Is  done  1b  merely  to  keep  a 
each  field  or  each  farm  out  of  use.     It  seems  to  me  obvloi^ 
this  cannot  he  the  charactertstle  feature  of  a  permanent 
There  Is  no  recognition  In  It  of  the  basic  condltlona  which 
to    determine    the    use    of    the    land.     It    adjxists    supply 
moment's  market,  but   It  neither  conserves  the  land  nor 
proTlakn  for  permanently  bettering  farmers'  Uvea. 
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In  other  words,  he  Is  of  the  opinion  that  we  must  no 
control  the  land  but  we  must  go  in  and  supervise  the 
the  land.    If  Senators  desire  a  real  exhibit  of  100 
aocialiattioo  of  land,  I  call  attention  to  the 
Dr.  Morgan,  of  the  Tennessee  Valley  Authority,  whic^i 
given  before  the  committee  Just  a  few  days  ago  and 
will  shortly  be  in  print,  where,  in  my  judgment,  he 
that  they  must  not  only  go  in  and  determine  the 
land  but  they  must  go  in  and  absolutely  control 
its  occupancy  of  the  land,  including  education,  social 
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tions, the  church,  every  phase  all  along  the  line 
There  is  another  man  connected  with  this 
who  says  that  profits  must  be  eliminated.    I  now  quote 
a  statement  of  Jerome  N.  Frank,  of  December  1933 
page  2  he  says: 

TtM  majority  off  the  American  people  are  still  devoted  to  the 
profit  system.    They  still  believe  that  there  Is  substantial  vrcrth  In 
ostng   the  desire  for   Individual   profit  as   one  of  the 
tBoentlvee    in    getting   doee    the    necessary   work   of   the 
Although  the  profit  system,  as  It  has  worked  recently, 
have  worked  poorly,  most  Americans  believe  that,  properl] 
troUed.  It  can  work  well.     As  long  as  the  majority  of  the 
yople  continue  to  (dtertah  that  system.  It  would  be 
emn  if  It  were  considered  desirable,  to  abandon  It 
ftwor  of  another  system.    To  do  so  wouM  be  to  fly  in  the 
our  current  folk  ways.     The  course  of  the  wise  statesman 
Clear,  if  he  wishes  to  avert  complete  break -down.     He  will 
far  as  poeatble.  to  eliminate  the  evil  aspects  of  the  profit 
B*  will  give  that  system  a  fair  trlaL 
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In  other  words,  it  appears  from  his  statement  that. 
or  later,  we  are  to  reach  the  point  where  we  are  no 
to  have  anything  to  do  with  the  profit  system. 

Recently  Bjrron  Price,  a  Washington  correspondeiit 
an  article  of  June  12.  1934.  had  this  to  say  with 
to  the  present  trend  about  which  I  have  be«i  talking 

Directly  or  by  Implication,  the  professors  are  Indicted  on 
count*: 

1.  JUdleallsm.  destructive  of  Amerleaa  institutions. 
S.  Ignorance,    leading,    to    eaq>erlmenta    which    experlenoi 
shown  worthless. 

3.  Extravagance.   Involving   reckless   spending   of  public 

4.  Tyranny,  directed  at  curtailment  of  Individual  Ubertj 
▼ate  hxltlattve.  freedom  of  qMech. 


I  think  he  has  summed  up  in  those  four  points  the  sictual 
criticism  of  present-day  trends  that  is  well  worth  Vhile 
tor  an  of  us  to  keep  in  mind. 

Under  date  of  June  24.  1933.  Mr.  Togwell  made  a  speech 
at  Rochester.  N.Y.,  from  which  I  quote  as  follows: 

Upon  general  social  and  economic  problems,  vpon.  fit  relations 
of   government    to   industry,   upon   the   respective   functioiks 
the   several    divisions   of   government   In   connection   with 
wAatioBshlps.   It  Is  the   line   of   least   resistance   for  moet 
to  affect  the  attitude  of  the  theorUt.    And  this  la  true 
or  not  the  consequences  appear  to  be  promising  for  or  threatening 
to    our    social    and    economic    existence.      It    is   merely    a 
proceM  of  thought.    Our  lo>altles  and  affections  are  apt  to 
themselves   to   Instruments   rather    than    to   functions.     In 
mstanee  we  are  apt  to  regard  a  form  or  a  document  more 
than  the  values  Bvteh  a  thing  produces.     We  become  ad__. 
and  uncritical.     Only  crises  calls  in  question  our  attribution 
virtues.      We    then    see    suddenly    that    values    attach    to 
things  because  they  ar*  valuable  and  not  because  ttey  s^ply 


suci 


Da  Other  words,  he  says  that  It  takes  a  crisis  to  cause 
rise  up  against  the  conditions  which  exist  or  against 
instrument  as  the  Constitution  or  against  a  custom 
habit.    To  me  that  is  at  least  an  insinuation  that  he 
lieves  In  such  reform  as  is  not  permitted  under  our  „,, 
but  which  he  thinks  is  imperative  in  order  to  work  out 
pnsent-day  probtems.   I  continue  Um  quotatioQ: 
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The  new  administration  Is  oompeUed  to  reckon  with  these  attt- 
tudes  of  people.  In  this  connection  I  shall  refer  to  and  shall 
dwell  upon  two  major  lines  of  action  which  have  been  taken.  I 
shall  attempt  to  evaluate  their  constitutional  and  economlo 
validity:  I  shall  attempt  to  sustain  them  against  more  orthodox 
theories  of  government,  laws,  and  economics.  What  I  can  say  here 
and  now  must  be  merely  the  sketch  for  something  which  ought 
to  have  been  longer  considered,  made  more  revealing  by  the  In- 
clusion of  ramifying  Implications.  There  has  not  been  time  yet 
for  that.  If,  however,  I  can  furnish  some  clues  to  the  rebuUdhog 
of  a  theoretical  structure,  I  may  have  done  something  toward 
closing  the  gap  between  theory  and  reality.  There  will  be  suffl« 
cient  ingenuity,  and  above  aU,  adequAta  tUne,  for  other  mlnda  to 
follow  these  directions. 

In  other  words,  he  believes  that  it  is  his  job  to  work  out 
some  program  and  that  is  the  reason  why  he  wrote  this 
book  [indicating].  I  will  say  that  those  chapters  in  the 
fore  part  of  the  book  set  forth  a  condition  which  does  exist, 
and  no  one  attempts  to  deny  it,  but  when  it  comes  to  the 
remedies  at  the  end  of  the  book,  then  I  think  they  do  not  fit 
the  disease. 

I  ask  that  a  further  quotation  from  the  speech  be  inserted 
in  the  Record  at  this  point. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  80 
ordered. 

The  matter  referred  to  is  as  fcdlows: 

[From  Dr.  Tugwell's  speech  at  Rochester.  June  24,  1933] 

And  certainly  the  Constitution  was  never  designed  to  ImpoM 
upon  one  era  the  obsolete  economic  dogma  which  may  have  been 
glorified  under  it  In  an  earlier  one.  Today  and  for  tomorrow  our 
problem  la  that  of  our  national  economic  maintenance  for  the 
public  welfare  by  governmental  Intervention — any  theory  of  gov- 
ernment, law,  or  economics  to  the  contrary  notwithstanding. 
Hence  the  National  Recovery  Act  and  the  Agricultural  Adjustment 
Act  of  the  administration. 

I  shall  not  turn  to  a  consideration  of  the  measwes  enacted  In 
the  last  special  session  of  the  Congress  vesting  In  the  President 
broad  powers  for  the  administration  and  execution  of  laws  en- 
acted by  the  Congress.  Reference  may  be  made  for  iUustratlve 
purposes  to  the  powers  granted  to  the  President  under  the 
Economy  Act  and  under  the  appendage  to  the  Agrtcultm^  Act 
which  Is  popularly  known  as  the  "  Inflation  amendment."  Of  what 
may  even  the  theorist  of  government  law  or  economics  complain? 
Has  the  theory  of  a  republican  form  of  government  explicit  In 
the  Constitution  been  violated  by  the  new  Democratic  President 
and  Congress?  •  •  •  These  questions  naturally  arise;  they 
command  respect  for  they  concern  o\ir  faith  In  the  organization 
and  function  of  our  National  Oovemment.  But  must  faiths, 
poUtlcal  more  than  economic,  be  preserved  at  all  events — that 
Is.  In  disregard  of  the  obviously  necessary  requirements  of  the 
public  welfare?  May  our  faiths  In  checks  and  balances  yield 
to  necessity,  or  even  to  expediency?  If  these  faiths  and  this 
necessity  for  more  expeditious  governmental  action  are  to  clash, 
must  we  sacrifice  efllclency  or  shall  we  establish  a  new  faith? 

Mr.  DICKINSON.  Now,  as  to  the  question  of  the  neces- 
sity of  this  program  and  as  to  whether  we  are  proceeding  in 
the  best  way,  I  want  to  quote  again  from  the  Dry  Crooda 
Merchants'  Trade  Journal,  of  June  1934: 

•  •  •  that  latest  figures  flmn  England  are  very  Intereoftlog. 
pointing  the  way  to  our  early  trend  probabilities  Without 
alphabetical  and  theoretical  stimulation  (?)  England's  business  U 
forging  ahead  rapidly;  their  business  Index  Is  almost  back  to  the 
1929  level;  employment  Index  back  almost  to  1929;  their  stock 
market  is  within  a  few  points  of  the  1929  highs;  wholesale  prices 
are  about  to  the  highest  level  of  1931  but  far  below  the  price 
levels  of  1929 — a  very  favorable  situation.  Let  us  hope  that  Presi- 
dent Roosevelt  Is  watching  the  above  trends  In  England  and 
clamps  down  on  the  nimierous  theorists  and  petty  poUticlans  In 
his  oOclal  and  semlofBclal  family  of  advisers. 

Mr.  President,  in  conclusion,  I  a^  permission  to  insert  in 
the  Record  an  editorial  entitled  "  So  this  is  '  Progress '  •• 
frwn  the  Murphysboro  Independent  of  Murphysboro,  111. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  editorial  referred  to  is  as  follows: 

IMurphysboro  (m.)  Independent] 

»0  THIS  IS  PROCSESS 

How  Joseph  and  Pharaoh  handled  a  crop  surplus: 

"  Let  Pharaoh  do  this  and  let  him  appoint  officers  over  the  land. 

"And  let  them  gather  all  the  food  of  those  good  years  that  come 
and  lay  up  corn  under  the  hand  of  Pharaoh,  and  let  them  keep 
food  In  the  clUes. 

"And  that  food  shall  be  for  store  to  the  land  against  the  7  years 
of  famine  which  shall  be  In  the  land  of  Qgnrt;  that  the  land  perish 
not  through  the  famine.     •     •     • 

"And  the  7  years  of  dearth  began  to  come  according  as  Joseph 
^•d  said;  and  the  dearth  was  in  aU  lands  but  in  aU  the  land  of 
Mgn>t  there  was  bread.** 
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How  the  "  brain  trust  *•  handles  a  crop  surplxis : 

"And  let  us  aet  rid  of  this  oppressive  surplus  of  wealth  ao  that 
aU  may  be  rlcner.  Let  us  plow  xinder  one  row  of  cotton  In  three. 
Let  us  pay  the  fanners  of  the  fields  for  the  wheat  they  do  not 
cultivate  or  plant.  Let  us  pay  them  for  the  hogs  they  do  not 
raise.  Let  us  kill  the  young  pigs  and  the  young  calves.  Let  us 
plow  the  growing  wheat  under,  and  let  the  fields  lie  fallow,  for 
mily  we  have  more  food  supplies  than  we  need  and  they  have  lost 
their  value. 

"And  so  It  was  done.  And  the  '  brain  trust '  sent  men  out  Into 
the  land  and  told  the  farmers  how  much  cotton  they  coxild  plant. 
And  they  killed  the  young  pigs  and  they  plowed  the  wheat  under 
in  the  fields.  And  they  paid  the  farmers  for  being  Idle  instead  of 
for  working,  for  with  a  siirplus  of  food  supplies  Idleness  became  a 
virtue  Instead  of  a  vice,  and  thrift  and  industry  became  a  vice 
instead  of  a  virtue.  And  they  levied  a  tax  to  pay  for  aU  this  and 
coUected  It  from  the  farmers  and  others. 

"And  the  wheat  crop  1  year  was  the  smallest  It  had  been  within 
the  memory  of  that  generation. 

"And  the  next  year  came  the  drought  and  the  hot  winds  and 
the  dust  storms. 

"And  there  was  famine  In  the  land. 

"And  the  people  turned  to  the  '  brain  trust '  and  said:  '  Where  is 
the  good  wheat  you  made  us  plow  under?  Where  Is  the  good  pork 
you  made  us  throw  on  the  refuse  heaps?  '  And  the  '  brain  trust ' 
said  unto  the  people:  '  Tou  are  but  guinea  pigs  on  whom  we  ex- 
periment In  the  cause  of  progress.  What  matters  If  you  starve 
provided  we  learn  something  about  social  experiments?  If  you 
have  no  bread,  then  eat  cake.' 

"And  the  people  were  wroth  and  turned  upon  the  '  brain  trust ' 
and  drove  them  from  the  city,  but  there  was  famine  In  the  land." 

CO  Lxrri 

Mr.  LONO.  Mr.  President.  I  had  not  expected  to  si^  a 
word  about  this  nomination,  and  what  I  shall  say  will  prob- 
ably be  as  much  amiss  as  was  in  some  respects  the  investi- 
gation conducted  regarding  it.  I  simply  wish  to  say.  how- 
ever, that  whenever  this  administration  has  gone  to  the  left 
I  have  voted  with  it,  and  whenever  it  has  gone  to  the  right 
I  have  voted  against  it. 

I  voted  against  the  administration's  plan  for  the  banks 
when  it  left  the  little  banks  out;  that  is,  I  voted  to  include 
the  little  banks. 

I  voted  against  the  administration  when  it  advocated  the 
economy  bill,  because  it  was  a  trend  toward  conservatism 
and  away  from  liberalism. 

I  voted  against  the  NJIA.  because  I  believed  it  would  be 
operated  for  monopoly,  as  it  contained  a  provision  that 
brushed  aside  the  antitrust  laws. 

I  voted  against  the  administration  when  I  supported  the 
remonetizing  of  silver. 

I  voted  against  the  administration  when  I  supported 
higher  income  taxes  and  higher  inheritance  taxes  than  were 
advocated  by  its  measures. 

I  voted  against  the  administration  when  I  supported  the 
plank  to  guarantee  to  farmers  the  cost  of  production. 

I  likewise  voted  against  the  administration  when  I  sup- 
ported the  30-hour  week;  and  I  likewise  voted  against  the 
administration's  recommendations  to  mellow  those  provi- 
sions. 

On  the  contrary,  when  the  administration  has  gone  liberal, 
or  toward  the  left,  I  have  Just  as  conslstentUr  voted  with  it. 

I  voted  with  the  administration  for  expanding  the  cur- 
rency; that  is,  for  a  bill  which  gave  the  President  power  to 
do  that. 

I  voted  with  the  administration  for  the  home  loan  bill. 

I  voted  with  the  administration  for  farm  relief. 

I  voted  with  the  administration  for  the  gxiaranteeing  of 
bank  deposits.  In  fact,  I  was  one  of  the  few  who  made  the 
fight  imtil  the  administration  forces  were  brought  around 
to  that  view. 

I  voted  with  the  administration  to  submit  to  the  people 
the  repeal  of  the  eighteenth  amendment. 

I  voted  with  the  administration  for  the  control  of  crime. 

I  voted  for  the  Johnson  bill  to  prohibit  injimctions  against 
State  commissions  in  connection  with  public-utility  orders. 

I  voted  with  the  administration  for  the  Muscle  Shoals 
bill,  for  the  truth  in  securities  bill,  and  for  the  bill  to  regulate 
stock  exchanges. 

I  cite  some  10  examples  in  which  I  have  gone  against  the 
administration's  reactionary  endorsements  and  10  instances 
in  which  I  have  voted  with  the  administration's  liberal 
pronouncements. 


In  the  matter  of  the  confirmation  of  appointments  and 
in  my  expressions  with  regard  to  those  advising  the  ad- 
ministration I  have  taken  an  identical  view.  I  was  grieved 
when  Eugene  Meyer  was  retained  by  the  administration  to 
head  the  Federal  Reserve  for  a  short  while.  On  the  con- 
trary, I  was  indeed  happy  to  see  a  liberal  man  like  the  late 
Senator  Blaine  put  on  the  Reconstruction  Finanoe  Cor- 
poration. 

I  regretted  that  Mr.  Ballantine  was  allowed  to  linger 
around  the  Treasury  Department,  because  he  was  distinctly 
of  the  reactionary  type  and  to  the  right,  but  I  was  very 
happy  when  a  man  representing  contrary  views  like  Mr. 
J.  F.  T.  O'Connor  was  made  Comptroller  of  the  Currency. 

Likewise,  I  was  not  in  sympathy  with  men  of  such  re- 
actionary tendencies  as  Mr.  Woodin.  Mr.  Aitchison.  and 
Mr.  Baruch,  all  of  whom  I  opposed;  but  on  the  contrary, 
looking  to  the  left.  I  was  happy  for  the  naming  such  men 
as  Brookhart,  Moley,  Oovemor  Black,  and  members  of  the 
Federal  Deposit  Insurance  Corporation,  whom  I  felt  to  rep- 
resent distinctly  a  more  liberal  view. 

The  record  which  I  have  made  in  voting  along  these  lines 
apparently  has  been  pretty  well  regarded  as  satisfactory 
to  those  holding  the  liberal  views.  AH  the  veterans'  and 
soldiers'  organizations  regard  my  record  as  100  percent  ptf« 
feet,  so  far  as  I  have  learned.  AU  the  farm  organizations 
regard  my  record  as  100  percent  perfect,  so  far  as  I  have 
learned.  All  the  labor  organizations  regard  my  record  as 
100  percent  satisfactory,  so  far  as  I  have  learned.  All  the 
little  banks  of  the  United  States  regard  my  record  as  100 
percent  satisfactory,  so  far  as  I  have  learned.  So  do  aU 
liberal  leaders  of  whom  I  have  knowledge. 

We  have  come  now  to  an  appointment  which  is  not  being 
discussed  entirely  upon  the  merits  of  the  appointee.  There 
has  been  invoked,  whether  it  has  been  done  purposely  or 
whether  it  has  crept  in  by  its  own  moving  force,  quite  a 
discussion  as  to  whether  the  liberal  or  radical  views  of  the 
appointee  qustlify  him  or  tend  to  make  him  unfit  to  sit 
in  the  Cabinet  or  to  occupy  a  position  somewhat  similar  to 
that. 

I  am  very  sorry  Mr.  Tugwell  did  not  explain  his  views,  as 
he  might  have  expressed  them  in  a  very  few  words— that  he 
meant  what  he  said  then,  that  his  words  applied  in  1931  and 
that  they  applied  in  1934. 

This  is  where  I  have  some  misgivings:  I  hate  to  have  it 
assumed  that  we  have  corrected  the  condition  which  was 
the  cause  of  the  political  revolution  of  1932.  Our  candi- 
date for  President  of  the  United  States,  when  he  was  a 
candidate,  said  this,  and  I  quote  from  his  speech  of  Sep- 
tember 23.  1932. 

Just  as  freedom  to  farm  has  ceased,  so  also  the  opportunity  In 
business  has  narrowed.  •  •  •  Recently  a  careful  study  was 
made  of  the  concentration  of  business  in  the  United  States. 

It  showed  that  our  economic  life  was  dominated  by  some 
six  hxmdred  and  odd  corporations,  who  controlled  two-thirds  of 
American  industry.  Ten  million  smaU  business  men  divided  the 
other  third. 

More  striking  stlU,  It  appeared  that,  if  the  process  of  concen- 
tration goes  on  at  the  same  rate,  at  the  end  of  another  century 
we  shall  have  all  American  Industry  controlled  by  a  dooen  corpo- 
rations and  run  by  perhaps  a  hundred  men. 

Put  plainly,  we  are  steering  a  steady  course  toward  eoonomle 
oligarchy  If  we  are  not  there  already. 

Our  President  ple<3te:ed  his  party  by  a  declaration  for  the 
redistribution  of  wealth.  That  was  followed  by  Mr.  Tug- 
well's  declaration  for  the  redistribution  of  wealth,  and  by 
suggestions  by  such  men  as  Dr.  Moley,  who  said  he  favored 
the  redistribution  of  wealth.  Secretary  of  the  Interior  Ickes, 
in  a  signed  magazine  article  published  in  the  New  York 
Times  less  than  2  weeks  ago,  stated  that  the  administration 
is  steering  a  course  for  the  redistribution  of  wealth.  But, 
unfortunately,  we  are  not  steering  straight  along  that  course. 
I  quote  from  an  article  by  Mr.  Lawrence  Dennis,  published 
in  the  American  Mercury  of  May  1934,  in  which  he  said: 

I  am  reliably  Informed  by  an  economist  who  keeps  tab  on  the 
latest  corporate  developments  that  the  cooosntration  of  control 
In  some  200  large  corporations  has  increased  from  46  percsnt  of  aU 
ifidustnal  capital  la  1830  to  65  percent  la  18^ 
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Tkken  alone  those  figures  might  be  somewhat  disputed 
but  I  have  in  my  hand  an  extract  Irom  an  article  vhich 
appeared  in  the  Philadelphia  Record,  this  study  made  lay  an 
xlminwtration  organ,  in  which  it  was  said: 

The   rich    get    rlcber — Ptvsldent'i    program  stumhllzig   h^eaxiae 
tbere  has  been  no  rediatrlhutlon  of  wealth. 

This  is  from  the  Philadelphia  Record,  and,  in  part,  reids  as 
follows: 

The  rich  «re  getting  richer  and  the  poor  are  getting  poorer 

That  was  the  caae  In  the  boom  <Uf  of  Ooolidge.    It 
ease  of  the  depressloaEi  dajrs  of  Hoover. 

And  it  stUl  is  the  case  in  the  recovery  days  of  Roosevelt. 

Let  those  shuddering  Tories   who  moan   about 
r»dlcahan  otoaerve  these  figures  from  the  Treasury 

Taxes  paid  toy  ccHpocstlons  increased  from  •62,801493 
March  payment  of  lt33  to  192.300,856  for  the  Uareh  payment 
year. 

Taxes  paid  by  persons  with  incomes  of  more  than  95,000 
from  9mM9»6  last  yew  to  •109,7e6.7n  this  year. 

And  taxes  oa  Iboobm  under  $S.000  droppsd  tram  $14.974JS8S 
•13^86.734. 

Concentration  of  wealth  goes  on  at  a  more  rapid  pace 
"new  deal"  than  before. 

So,  Mr.  President,  my  regret  is  that  the  rlews  whicti  have 
been  expressed  by  Dr.  Tugwell  and  Mr.  Moley  and  thoie  ex- 
I^essed  by  Mr.  Roosevelt  and  by  Mr.  Ickes  have  not]  been 
carried  out,  due  to  the  fact  that  one  day  they  have  gone 
toward  the  left  and  the  next  day  they  have  gona  towai  d  the 
right.  I  applaud  the  statements  of  tba  administration  when 
they  say  to  the  banks,  "  Lend  your  money  to  the  pe<  fple  ", 
and  then  again  I  grieve  over  the  instructions  given  k  y  the 
bank  examiners  that  homes  and  farms  are  not  soum .  col- 
lateral upon  which  the  banks  may  make  loans. 

I  do  not  have  any  particular  fault  to  find  with  socieone 
who  is  arguing  that  tlie  Constitution  has  to  be  changM. 

If  it  takes  a  change  in  the  Constitution  of  the  united 
States,  but  I  do  not  think  it  does,  to  break  down  thia  con- 
dition by  wliich  1  percent  of  the  people  own  moreoC  the 
wealth  of  the  country  than  the  other  99  percent  o '  the 
people  put  together,  then  I  am  in  favor  of  that  change  i  a  the 
Constitutlou  of  the  United  States.  So  was  Jefferson,  so  was 
Samuel  Adams,  and  so  were  the  men  who  drafted  tha ;  im- 
mortal document.  It  is  carried  out  in  the  express  Dec  lara- 
tion  of  the  Independence  that  whenever  the  Government 
fails  to  provide  life,  liberty,  and  happiness,  or  at  leas ;  the 
pursuit  of  happiness,  then  it  has  failed  and  the  Con  titu- 
tion  should  be  changed  in  such  a  way  as  may  be  nece  ssary 
to  carry  out  the  purpose  of  government. 

Dr.  Tugwell's  ai^Mdntment  is  generally  regarded  as  )eing 
toward  the  left.  I  would  not  administer  the  purposes  he 
has  expressed  as  he  has  done.  I  believe  that  I  have  advo  :ated 
a  more  certain  and  direct  way.  Neither  would  I  admli  lister 
the  purposes  the  President  has  in  mind  as  he  is  c  oing. 
But  so  long  as  the  trend  is  toward  the  left— for  the  d  cen- 
tralization of  wealth,  for  the  spreading  of  the  blessings  of 
life  among  the  masses— so  long  as  the  trend  is  towan  I  the 
liberal  and  away  from  the  right  and  the  reactionary  I  shall 
hare  to  vote  for  any  confirmation  or  legislation. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  nevei  like 
to  object  to  the  confirmation  of  nominations  sent  heie  by 
the  Chief  Executive,  regardless  of  the  party  to  whici  he 
may  belong.  His  party  is  responsible  for  the  coodu(t  of 
the  aovermnent,  and  he  is  given  the  authority,  as  wf  11  as 
the  rywqfwnsibllity.  by  the  people  of  the  country.  Be<ause 
of  that  fact  I  believe  he  ought  to  have  counsell<»s  and 
advisers  around  him  la  whom  he  has  confidence. 

Tbe  record  will  shew,  therefore,  that  very  rarely  hive  I 
opposed  the  coDfirmation  of  those  nominated  by  the  <  !hief 
Executive,  and  only  nhen  I  felt  that  I  had  good  caus((  for 
taking  such  action.    This  is  one  of  those  cases.  | 

I  am  not  even  perstoally  acQuainted  with  Professor  rug- 
weU.  So  far  as  I  knew,  he  is  a  very  estimable  young  ]  oan. 
He  is  well  educated,  and  I  see  no  objection  to  that.  I  st  ooki 
think  it  would  be  to  his  advantage.  I  am»  however,  trejen 
dously  influenced  by  tlte  views  be  himself  has  expressed 
zaferenca  to  the  lysteiii  of  government  under  which  we  -,^ 
and  the  direction  in  T^ch  he  would  tarn  the  Govcrm  sent 
from  the  course  we  have  followed  for  more  than  a  centu:  y. 


Mr.  President,  I  understand  Df.  Tttgwell  has  since  repudi- 
ated some  of  the  statements  he  made  orlginaQy  less  than  3 
years  ago;  but  at  that  time  he  frankly  stated  that  constitu- 
ti<ms  would  have  to  go.  I  should  like  to  read  Just  what  he 
said  before  the  American  Economic  Association  in  December 
1931  along  that  line: 

We  have  a  century  and  more  of  development  to  undo,  The  In- 
stitutions of  laiasez  falre  have  become  so  much  a  part  of  the 
fabric  of  modem  life  that  the  untanglixtg  and  removing  of  thdr 
tissues  wUl  be  almost  like  dispensing  with  civilization  Itself.  We 
shall  all  of  us  be  made  unhappy  in  one  way  or  another;  for 
things  we  love,  as  well  as  things  that  are  only  privileges,  will  hava 
to  go.  But  we  shall  have  to  see.  no  doubt,  a  wholesale  sacrlflo* 
ct  such  things,  like  It  as  Uttle  as  we  may. 

And  again: 

The  first  series  of  changes  will  have  to  do  with  statntes,  wtth 
constitutions,  and  with  government.  We  shall  be  changing  once 
for  all,  and  it  will  require  the  laying  of  rough,  unholy  hands  on 
many  a  sacred  precedent,  doubtless  calUitB  on  an  enlarged  and 
nationalized  police  power  for  enforcement. 

The  next  series  of  changes  will  have  to  do  with  Industry  itself. 
It  has  already  been  suggested  that  business  wUl  logically  be  re- 
quh-ed  to  disappear.  This  is  not  an  overstatement  for  the  sake 
of  emphasis;  it  is  literally  meant. 

Furthermore,  we  shall  have  to  progress  sufficiently  far  In  ele- 
mentary realism  to  recognize  that  only  the  Federal  area,  and 
often  not  even  that,  Is  large  enough  to  be  coextensive  with  modem 
Industry;  and  that  consequently  the  States  are  wholly  ineffective 
Instruments  for  control. 

Mr.  President,  those  are  the  words  of  Professor  Tugwell 
himself.  If  they  mean  anything  at  an.  they  mean  that  Pro- 
fessor Tugwell  would  abolish  the  Constitution  of  the  United 
States.  He  says  a  century  and  more  of  develoiMnent  must 
be  undone.  Those  means  by  which  we  have  become  great, 
notwithstanding  the  sackcloth  and  ashes  in  which  we  find 
ourselves  today,  nevertheless  we  are  still  the  greatest  nation 
on  the  face  of  the  earth — an  these  instruments  of  develop- 
ment must  be  done  away  with,  says  Dr.  TugweU.  Coivsti- 
tutions  must  go.  That,  of  course,  means  the  Constitution  of 
the  United  States  as  weU  as  the  constitutions  of  the  various 
SUtes.  State  lines  must  be  obUterated  entirely,  completely 
effaced.    The  State  will  become  merely  a  memory. 

If  Dr.  TugweU's  words  mean  anything,  they  mean  Just 
that. 

Mr.  President.  Dr.  TugweH  unquestionably  occupies  a 
commanding  influence  in  this  administration.  Many  people 
believe  he  is  the  closest  adviser  of  the  President.  Many 
people  believe  he  has  greater  influence  with  the  Chief  Ex- 
ecutive than  any  other  single  man  or  even  group  of  men. 
If  that  be  true,  it  seems  to  me  if  the  Senate  of  the  United 
States  beheves  in  the  traditions  that  have  brought  us  to  our 
present  greatness,  if  the  Senate  of  the  United  States  be- 
heves in  the  Constitution  of  the  United  States,  if  the  Senate 
of  the  United  States  believes  In  the  things  in  which  the 
American  people  believe  with  their  whole  heart  and  soul, 
then  the  Senate  of  the  United  States  ought  not  to  give  a 
vote  of  confidence  to  this  man  to  give  him  even  more  influ- 
ence with  the  Government  than  he  has  at  the  present  time. 

Suppose  he  had  his  way,  and  he  could  abolish  the  Con- 
stitution of  the  United  States;  what.  then,  would  be  the 
situation  in  this  country,  Mr.  President?  I  may  say  that 
this  is  not  an  idle  dream,  in  the  minds  of  many  people. 
Great  numbers  of  Americans  today  beheve  the  Constitu- 
tion is  in  a  fair  way  to  be  abolished.  Liberties  have  been 
taken  with  it  that  no  administration  ever  imdertook  before, 
and  the  Congress  of  the  United  States  reaUy  has  aided  and 
abetted  it.  In  any  event,  it  has  sat  by  and  permitted  the 
inroads  on  the  Constitution  to  take  place. 

If  Mr.  TugweU  has  his  way,  and  the  Constitution  Is  finally 
abolished,  then  what  is  our  status?  Then  we  have  a  com- 
plete dictatorship.  Eliminate  the  Constitution  of  the 
United  States  from  our  system  of  government,  and  we  have 
an  executive  dictatorship.  There  is  no  other  plan;  and  this 
administration  then  would  be  forced  to  seize  the  powers  of 
dictatorship,  whether  it  desired  to  do  so  or  not,  in  order 
that  there  might  be  law  and  order  in  the  country. 

Mr.  LOGAN.    Mr.  President,  wifl  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.  No;  I  cannot  yield  to  the 
Senator  now.  I  have  only  15  minutes.  I  should  like  very 
much  to  yield. 
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The  PRESIDING  OFFICER  (Mr.  McGzll  in  the  chair). 
The  Senator  declines  to  3^eld. 

Mr.  ROBINSON  of  ladiana.  So.  Mr.  President,  that  is 
the  end  that  Dr.  TugweU  would  reach — the  elimination  of 
the  Constitution  of  the  United  States.  It  must  go;  and 
when  it  is  gone,  we  have  no  balance;  we  have  nothing  but 
chaos.  There  must  be  a  system  of  government;  there  must 
be  a  system  of  law  and  order,  aU  of  which  is  prescribed 
today  by  the  Constitution.  Abolish  the  Constitution,  and 
what  have  we  left?  Someone  must  exercise  authority. 
Whom  would  it  be?  A  dictator — an  executive  dictator. 
There  Is  no  other  way  out. 

Mr.  President,  the  history  of  dictatorships  aU  over  the 
world  has  been  that  the  average  man  suffers  most  and  the 
man  farthest  down.  It  is  not  the  man  with  money;  It  Is 
not  the  man  of  great  wealth.  A  miUion  dollars  can  always 
take  care  of  itself,  whether  we  have  a  dictatorship,  an 
oUgarchy,  a  republic,  or  a  monarchy.  But  the  man  farthest 
down,  the  average  man,  who  needs  protection  on  the  part 
of  his  government,  is  the  man  who  invariably  suffers  most 
when  a  dictator  rules. 

Consequently,  Mr.  President,  I  think  I  would  be  derelict 
in  my  duty,  indeed,  utterly  negUgent,  if  I  did  not  vote 
against  the  confirmation  of  a  man  for  an  office  of  greater 
power,  higher  title,  whose  views  are  in  the  direction  of  the 
abolishment  of  constitutions,  which  could  only  mean  the 
erection  of  dictatorships.  " 

Dr.  TugweU  made  other  statements  at  the  time  to  which 
I  have  referred.    He  said: 

There  Is  no  private  business.  If  by  that  we  mean  one  of  no  con- 
sequence to  anyone  but  its  proprietors;  and  so  none  exempt  from 
compulsion  to  serve  a  planned  public  interest. 

Again: 

The  essence  of  business  Is  Its  free  venture  for  profits  In  an 
unregulated  economy.  Planning  Implies  guidance  of  capital  uses; 
this  would  limit  entrance  into  or  expansion  of  operations.  Plan- 
ning also  Implies  adjustment  of  production  to  consximptlon:  and 
there  Is  no  way  of  accomplishing  this  except  through  a  control 
of  prices  and  of  profit  margins. 

Again: 

It  la.  in  other  words,  a  logical  impossibility  to  have  a  planned 
economy  and  to  have  businesses  operating  Its  industries.  Just  as 
it  is  also  impossible  to  have  one  within  our  present  constitutional 
and  statutory  structvire.  Modifications  in  both,  so  serioiis  &b  to 
mean  destruction  and  rebeglnnlng,  are  required. 

Then  he  referred  again  to  the  abolishing  of  business,  and 
said: 

This  amounts.  In  fact,  to  the  abandonment,  finally,  of  laissez 
laire.    It  amotints,  practically,  to  the  abolition  of  "  business." 
•  •••••• 

The  next  series  of  changes  will  have  to  do  with  industry  Itself. 
It  has  already  been  suggested  that  business  wUl  logically  be 
required  to  disappear.  This  is  not  an  overstatement  for  the  sake 
of  emphasis;  It  Is  literally  meant. 

So  Dr.  Tugwell  would  eliminate  business  and  the  business 
man.  In  other  words,  he  subscribes  thoroughly  to  the  Rus- 
sian system.  That  is  Russian  communism,  and  to  that 
system  I  am  convinced  the  great  majority  of  the  American 
people  are  opposed.  I  think  that  if  it  were  left  to  the 
people  of  the  country  today,  so  thoroughly  do  they  distrust 
Dr.  TugweU  that  there  would  be  no  question  in  the  world 
about  his  conflrmation.    It  would  certainly  be  refused. 

Not  only  that,  but,  from  his  own  statement,  he  would 
eliminate  the  farmer.  Let  me  read  from  an  article  published 
in  Labor,  a  national  weekly  new^spai>er  published  in  Wash- 
ington. D.C.,  the  issue  of  January  9,  1934: 

"  •  We  are  preparing '.  TugweU  declared.  '  a  land  program  not 
merely  for  the  benefit  of  those  who  hold  title  to  It.  but  for  the 
greater  welfare  of  all  the  citizens  of  the  country.' " 

The  Government,  Tugwell  Insists,  cannot  go  on  forever  paying 
farmers  not  to  plant,  and  the  alternative,  he  says,  is  to  buy  excess 
land  and  retire  it  until  there  is  demand  for  its  cultivation. 

One  of  the  startling  statements  by  TugweU  Is  that  we  can  raise 
all  the  food  we  need  with  half  of  our  present  farmers,  or  only 
about  12>^  percent  of  our  working  population.     •     •     • 

"  '  We  envisage  ',  says  TugweU.  '  a  commercial  agriculture  made 
up  of  the  most  efSclent  farmers  operating  the  best  of  our  lands, 
with  the  remaining  land  being  put  to  other  uses  and  the  unneeded 
farmszs  devoting  their  time  to  other  oocuxxatlons.' " 


In  other  words,  by  his  own  statement,  he  woxild  take  fauma 
away  from  the  owners,  he  would  undertake  to  say,  himself, 
which  are  efficient  farmers  and  which  are  inefficient,  and 
aU  those  placed  in  the  category  of  inefficiency  would  be  de- 
prived of  their  farms.  That  is  his  own  statement  "Hie  un- 
needed farmers,  said  he,  would  have  to  devote  their  time  to 
other  occupations. 

Mr.  President,  with  12,000,000  men  walking  the  streets 
looking  for  Jobs,  what  other  occupations  would  Mr.  TugweU 
place  farmers  in?  Where  is  he  to  get  Jobs  for  the  farmers 
from  whom  he  proposes  to  take  their  land? 

These,  it  seems  to  me,  are  vital  reasons  why  a  man  of 
this  sort  should  not  aspire  to  higher  position  in  the  Govern- 
ment, and  it  is  rather  surprising  to  some  who  think,  at  any 
rate  as  I  do,  that  the  President  of  the  United  States  would 
even  seek  to  give  this  man  greater  authority  and  greater 
power. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Indiana  has  expired. 

Mr.  CUTTING.  Mr.  President,  I  am  sure  that  the  Senator 
from  Indiana  would  not  willingly  misquote  anyone,  and 
therefore  I  think  it  rather  unfortunate  that  he  should  base 
his  opposition  to  the  confirmation  of  Dr.  TugweU  on  a  speech 
which  he  evidently  has  not  read  in  its  entirety,  because  if 
the  Senator  from  Indiana  had  done  so,  it  would  be  per- 
fectly apparent  to  him  that,  according  to  Mr.  Tugwell.  the 
abandonment  of  constitutions  and  statutes  and  the  other 
terrible  things  mentioned  would  happen  only  in  case  a  coim- 
try  should  adopt  the  system  of  national  planning  which  Mr. 
TugweU,  in  the  first  part  of  his  speech,  had  adequately 
defined,  a  system  of  national  planning  along  the  lines  of  the 
Russian  system. 

I  am  perfectly  willing  to  concede  that  terms  like  "na- 
tional planning  "  and  "  planned  economy  "  are  rather  vague 
terms,  and.  from  passages  quoted  from  various  speeches  and 
various  books,  it  is  apparent  that  Mr.  TugweU  has  at  times 
used  identical  words  with  a  somewhat  different  meaning. 
That  is  perhaps  an  inconsistency;  but  if  so.  it  is  purely  » 
verbal  one  and  does  not,  in  my  Judgment,  affect  the  merits 
of  the  question  before  us. 

In  the  hearing,  if  we  can  dignify  the  proceeding  of  Mon- 
day by  such  a  term,  Mr.  TugweU  was  subjected  to  a  cross- 
examination  on  particular  words  and  particular  Kniencm 
drawn  from  various  speeches,  which  I  do  not  beUeve  anyon3 
could  possibly  have  gone  through  without  involving  himself 
in  occasional  technical  inconsistencies.  That,  to  my  mind, 
is  aU  that  can  be  said  against  the  position  he  took  on 
Monday  before  the  committee. 

The  only  other  argument  that  has  been  presented  to  us  Is 
the  argument  of  the  Senator  from  Virginia  [Mr.  B-nto],  who 
is  opposed  to  certain  amendments  to  the  Agricultural  Ad- 
justment Act  which,  after  considerable  discussion,  were  re- 
ported favorably  by  the  Committee  on  Agriculture  and 
Forestry. 

According  to  the  Senator  from  Virginia,  Mr.  I\igweU  ad- 
mitted in  a  letter  to  him  that  he  had  previously  violated 
the  law  and  that  these  amendments  were  necessary  in  order 
to  enable  the  Department  of  Agriculture  to  do  what  they  had 
previously  been  doing  without  warrant  of  law. 

Under  the  limitation  of  15  minutes.  I  have  not  sufficient 
time  to  read  the  letter  in  fuU,  but  I  shaU  quote  a  few  sen- 
tences from  it  to  show  that  it  means  exactly  the  reverse  of 
the  interpretation  given  it  by  the  Senator  from  Virginia. 
Said  Dr.  TugweU  in  the  letter: 

We  have  worked  out  marketing  agreements  which  are  benefiting 
producers  of  fluid  milk,  rice,  peanuts,  tree  fruits,  oranges,  tobacco, 
and  many  other  products.  The  progress  of  these  operations  la 
always  subject  to  attack  tn  the  courts,  and  there  have  been  several 
occasions  when  they  were  delayed  for  considerable  periods  pending 
the  outcome  of  the  court  decisions.  The  orange-contrc^  work  was 
the  one  to  date  which  has  been  most  seriously  held  up.  The 
decisions  of  the  courts,  when  flnaUy  obtained,  have  been  generaUy 
favorable  In  aU  cases  so  far.  so  that  it  appears  that  what  we  are 
dolxtg  is  in  confcrmlty  with  the  policy  laid  down  by  Congress  as 
set  forth  by  the  law  and  Is  so  generaUy  understood  by  the  courts. 
If,  however.  Congress  were  to  deflnltoly  speU  oat  tbs  powan  under 
ttaa  act,  as  saggested  In  tba  ■mwirtmawta  alnady  propo— <.  tluit 
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wauM  gtw  faraOn  atlll  greaier  ooaAdeAce  la  the  suocMMfil 

Jog  through  of  the  operations  which  we  hare  already 

It  was  wtth  that  l<h«  in  mind  that  I  stated  at  the  press 
enoe  that  im  sagarded  the  amanAme&ts  not  aa  wMening 
«n  but  ratbar  aa  dartfyiBg  what  the  act  already  authorlj^d 
do.    It  was  also  In   that  cozmection  that  I  stated  %>^t. 
at  the  amendments  sLnply  permitted  us  to  do  what  we  an 
4k>teg. 


uncertcJcen. 


cur 


Mr.  President,  wffl  t  le  Sen 


June  14 


tcJcen. 
confer- 


pow- 

tis  to 
certain 
already 


Mr.  ROBINSON  of  Arkansas, 
ator  yield? 

Mr.  CDTTINa.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  With  tbe  indulgenc^  of  the 
Senator  for  a  moment.  I  may  say  that  I  have  made  an 
uialyBis  of  the  amendments  to  the  Agricultural  Adji  istment 
Act.  to  vhich  reference  has  been  made  by  the  Senat  >r  from 
Wew  Mexico  and  the  Senator  from  THrglnla,  as  th<y  were 
reported  by  the  Senator  from  South  Carolina,  and  I  find 
that  in  almost  every  instance  the  Senator  from  Souui  Caro- 
lina in  his  report  on  the  bill  Justifies  the  proposed  fimend- 
ments  on  the  gronnd  that  they  make  clear  the  authority  of 
the  Secretary  under  the  existing  law  and  make  clsar  the 
Bieaning  of  certain  prorisions  of  the  law. 

In  other  words,  the  criticism  which  has  been  made  by 
tl»e  Senator  from  Virginia  [Mr.  Btrd]  and  other  Senators 
«*lto.  TUfwell's  statement  that  they  were  largely  cbrifying 
•oaemtments,  is  not  supported  by  the  report  of  thj  com- 
mittee, whl^  is  that  with  the  exception  of  certatn  of  the 
ttmendments  plainly  constituting  helpful  changes  ii.  exist- 
tBg  law  they  are  to  make  clear  the  present  provtsickis. 

Mr.  CUTTINa.  Mr.  President.  I  am  glad  to  halTthat 
^mMbutlon  from  the  diatingui^ied  Sraator  from  A  kansas 
{Mr.  Romisoir]. 

I  ttoanid  not  wiA,  however,  to  take  any  position  myself 
as  to  whether  those  amendments  are  properly  described 
^r^e  word  " ctorifying.-  I  am  inclined  to  think  that 
9ert>aps  tl>e  wwd  was  used  in  rather  a  bread  seme,  and 
4hat  Oieee  amendments  do  add  to  the  powers  coittained 
to  the  original  act.  But  that  is  simply  a  question  of  i  opinion 
«i  whldi  any  two  Senators  might  differ,  and  it  is  «  rtainly 
fair  to  say  that  the  contention  which  Mr.  TogweH  ha  s  made 
about  these  amendments  is  in  exact  conformity  wth  the 
sUtements  made  by  his  chief,  the  Secretary  of  Agri<  ulture 

I  think  there  is  no  doubt  in  the  mind  of  anyone  he-e  that 
^t  interpretation  is  also  held  by  the  President  of  the 
^lited  SUtes.  and  that  I*.  Tngw^,  whether  as  Under 
Sjerstary  or  as  Assistant  Secretary,  is  not  in  a  position 
Whsre  be  could  possibly  take  any  stand  with  regard  to 
^luertlooB  of  pohey  without  the  consent  and  approral  of  his 
wipcflM  frf&cers. 

It  certainly  is  not  an  objection  to  the  conflrmatioa  of  a 
aa  that  he  Is  carrying  out  to  the  best  of  his  abil  ty  the 
po«cy  laid  down  for  Urn  by  those  whom  he  is  scrvlr  g.  and 
tnat  tt  seems  to  me  is  an  that  can  be  made  out  af  the 
«¥«Hient  of  the  Senator  from  Virginia  [Mr.  Btm]. 

I  want  It  clearly  understood  for  my  own  part,  Mr  Presi- 
dent^ that  my  support  of  this  nomination  does  not  neces- 
ajn^  imply  any  agreement  with  the  views  of  Dr.  Tugi  rell  on 
thMe  am^dments  or  on  any  other  subject.  I  reserve  the 
llrrL^J!^  Mralnst  those  amendments  or  other  prtposals 
«r  the  Department  of  Agriculture  whenever  I  feel  tfcat  my 
dugrleads  me  ^t  way.  Nor  do  I  wish  to  endorse  ill  the 
2SS5L^2I?*?'-  T!*«^^  1»«  Jaw  *)wn.  I  specfically 
jBsyree  wtth  the  policy  of  crop  reduction,  and  inscfar  as 

SLtThSr^  ^"^        ^*  "^^^""^  ^  ""  tooKosi- 

»it  those  are  not  the  questions  with  which  we  have  L  deal 

ta^JSLJJ^,i*lK"****!?T?!!**°^"°*W^^     There 
tt  no  question  in  the  world  about  Dr.  Tugwell's  ability  about 

Sill^S^  "  bis  honesty  of  pun«e.  or  his  2^^  '^^'^ 
•ndlnsrfar  as  ^position  is  based  on  the  policies 
m  advocating,  that  opposition  in  my  Judgment  i 
much  mae  effective  and  much  man  emiitaUe  to 
Ponea^ll  they  would  proceed  to  attribute  those  w 
those  teuJy  responsible,  to  persons  higher  up   wh 
aro  actually  attacking  under  cover  of  Or   'tu£w 
«wraa.  Mr.  President,  we  all  of  us  h»ve  a  rtgfat  to  udh» 
any  policy  laid  down  by  anybody,  no  mattShow  IKSJ 


Spaced,  but  I  think  that  as  Senators  It  Is  more  in  consonance 
with  the  dignity  of  our  position  to  make  the  attsck  openly 
and  state  our  position  plainly,  and  not  to  make  It  under 
cover  of  a  vote  against  the  nomination  of  a  subordinate  «^- 
cial  whose  personal  character  we  are  unable  to  ciiticise. 

Mr.  FE88.  Mr.  President,  before  the  hearings  were  con> 
ducted  by  the  Committee  on  Agriculture  and  Parej;try  I  had 
planned  to  go  rather  extensively  into  the  philosophy  of  the 
nominee.  For  2  weeks  I  have  been  endeavoring,  as  time 
permitted  me.  to  reread  his  utterances.  I  read  tttem  care- 
fully and  intended  to  point  out  and  commmt  upon  the 
items  with  which  I  do  not  agree.  But  last  night  when  I 
had  the  opportunHy  to  speak  it  was  so  late,  and  every  one 
was  so  tired,  that  I  preferred  not  to  go  on.  and  I  yielded 
to  the  limitation  of  debate  because  of  the  desire  to  have 
expeditiim.  I  leoogniae  that  such  action  would  f  or1>id  my 
giving  an  analysis  of  the  theories  of  Dr.  TugweU  as  he  has 
expressed  them  in  several  publications. 

The  best  thing  he  was  written  is  The  Industrial  DSEciptioe, 
and  if  anyione  will  read  the  chapter  on  the  subject.  Govern- 
ment and  Industry  he  will  get  a  very  concise  vicrw  of  Dr. 
Tugwell's  philosophy,  with  which  I  do  not  agree. 

In  that  partici^ar  treatise  he  deals  extensively  with  the 
social  will;  then  with  regulation  and  control — meaning  Gov- 
ernment ctmtrol;  then  the  Government's  responsibility  tn 
the  matter  of  Indnstiy.  I  e^iecially  wish  that  every 
thoughtful  Senator— and  they  are  all  thoufiiitfiil— would 
read  his  discussion  of  the  allocatian  of  capital;  how  much 
capital  should  be  permitted  to  go  into  industry,  how  muchi 
should  be  permitted  in  this  particular  branch  of  industry 
and  in  that  particular  branch,  and  Just  where  the  responsi- 
bility is  to  permit  capital  to  go  into  industry. 

Then  the  discussion  continues  with  regard  to  the  move- 
ment toward  integration,  leading  to  a  gradual  elimination 
of  State  lines  and  the  country  becoming  gradually  one 
unit.  He  discusses  the  objections  to  that,  which  will  have 
to  be  overcome.  He  says  that  those  who  favor  the  old 
philosophy  of  laissez  faire,  those  who  defend  State  lines 
and,  lastly,  the  vested  interests,  will  make  it  difficult  to 
integrate  the  whole  United  States. 

"Hien  follows  a  rather  exhaustive  discussion  of  price  con- 
trol, and  so  on. 

It  is  not  necessary,  Mr.  President,  now  that  committee 
hearings  have  been  had,  to  make  any  comment  upon  this 
new  theory.  There  are  two  reasons  why  I  do  not  want  to 
do  so.  One  is  that  the  subject  has  been  fairly  weU  covered 
by  other  Senators  who  have  spoken,  and  it  is  not  at  all  of 
any  value  to  repeat  what  they  have  stated.  The  other  rea- 
son, and  certainly  that  is  a  commanding  reason,  is  the 
statement  of  Dr.  TugweU,  that  what  was  said  to  be  his 
statement  was  merely  the  statement  of  the  reporter;  that 
It  did  not  represent  his  views.  It  matters  not,  Mr.  President, 
how  much  his  apologists  here  on  the  floor  try  to  make  out 
toat  there  is  no  contradiction  between  what  he  wrote  and 
what  he  now  says  he  did  not  believe;  nevertheless,  there 
can  be  one  conclusion  on  that  matter. 

Mr  President,  if  Dr.  TugweU  believes  what  he  stated 
here  I  would  not  in  a  time  of  crisis  vote  to  give  him  admin- 
istrative authority.  After  he  has  stated  what  he  did.  the 
fact  that  he  says  now  that  he  did  not  mean  it,  that  it  is  not 
so,  and  tt  does  not  represent  his  views,  would  Indicate  that 
there  te  such  a  lack  of  mental  integrity  that  I  could  not 
support  the  confirmation  of  his  nomination. 

So  far  as  I  know,  no  nominee  has  come  up  for  nomina- 
tion whose  nomination  I  have  not  supported,  because  it  is 
my  theory,  and  it  is  my  practice  to  foUow  that  theory  that 
tile  President  ought  to  be  supported  in  the  execution  of  tiie 
JAWS  wttti  which  he  is  entrusted  and  I  do  not  think  It  is 
either  wise  or  commendable,  unless  tiiere  is  some  distinctly 
good  reason  for  it.  to  refuse  to  confirm  someone  whom  ttio 
President  would  like  to  appoint  to  administer  the  law.  So 
Ithas  been  my  unbroken  practice  not  to  contest  the  con- 
flrtnation  of  Presidential  nominations.  However,  after  the 
hearings  in  Uiis  case,  which  I  have  taken  all  yesterday  and 
last  night  and  some  time  this  momlng  to  read,  there  is 
sufllcient  objection  in  my  mind  to  prevent  my  going  along 
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with  those  who  will  vote  for  the  conflrmation  of  Dr.  Tugwell's 
nomination. 

I  am  not  going  to  be  Influenced  in  any  way  by  any  utter- 
ances on  this  floor  by  anyone  as  to  what  my  motive  is  In 
voting  for  or  against  this  nomination.  Those  who  charge 
that  there  is  purely  a  political  motive  would  certainly  not 
make  such  a  charge  against  certain  Senators  who  have 
spoken  and  who  will  vote  against  the  nominee,  and  the 
statement  that  we  are  trying  to  attak  someone  above  under 
the  guise  of  attacking  s(»neone  below  has  no  foundation, 
so  far  as  I  am  concerned. 

Mr.  President,  if  the  people  were  as  well  acquainted  with 
the  general  attitude  of  college  professors  as  I  am  they  would 
not  be  surprised  at  the  ease  with  which  statements  made  on 
occasions  to  public  audiences  may  be  retracted  when  the 
responsibility  comes  of  putting  into  operation  the  philosophy 
enunciated. 

A  college  professor  is  in  the  business  of  teaching.  His 
business  is  not  to  give  information.  His  business  is  to  dis- 
cipline the  mind  of  his  pupils.  That  is  the  field  of  his 
activity.  Therefore  the  greatest  opportunity  for  instilling 
that  discipline  is  afforded  by  the  inexact  sciences  and  not 
by  the  exact  sciences.  We  do  not  find  dreamers  teaching 
mathematics;  we  find  them  teaching  sociology,  ethics,  and 
sciences,  sciences  that  admit  of  possibilities  in  various 
directions.  The  chief  means  of  strengthening  the  minds  of 
young  men  and  women  is  to  have  them  engage  in  a  line  of 
investigation  to  which  there  is  no  end,  to  which  there  is  no 
fixed  limit.  It  is  not  necessary  that  it  should  be  an  inves- 
tigation where  finality  may  be  achieved.  It  is  the  continual 
deferring  of  finality  which  affords  the  greater  opportunity, 
in  that  the  strengthening  process  comes  from  pursiiit  rather 
than  possession.  The  college  professor  is  not  instructing 
his  pupils  in  order  that  they  may  attain  finality.  He  in- 
structs them  in  order  to  give  them  power  to  think,  and 
ability  to  think  comes  from  the  exercise  of  the  thinking 
processes.  Consequently,  all  kinds  of  theories,  good  and 
bad.  are  announced.  Itiere  is  no  responsibility  as  to 
whether  or  not  they  are  soimd.  That  Is  not  even  a  first 
consideration.  A  principle  that  is  unsound  in  the  classroom 
offers  just  as  much  opportunity  to  strengthen  the  mind  by 
pursuit  as  one  that  is  soimd,  and  even  more  so,  because 
the  distance  to  which  the  mind  goes  Is  greater  than  in  the 
case  of  a  fixed  principle. 

That  is  the  reason,  ISt.  President,  why  so  few  of  the  pro- 
fessional men  in  the  universities  ever  keep  their  feet  on  the 
ground.  There  is  no  criticism  to  be  indulged  against  these 
promoters  of  theories  so  long  as  the  theories  are  being  used 
merely  as  bases  for  the  development  of  power  to  think.  So 
long  as  those  who  enunciate  them  are  kept  at  their  own  lasts 
within  the  limit  of  the  classrooms  they  will  be  rendering  a 
splendid  service,  because  they  are  not  teaching  dogma;  they 
are  not  in  the  attitude  of  doctrinaires,  and  are  not  at- 
tempting to  produce  the  conviction.  Universities  are  not 
for  that  purpose:  universities  are  seminaries  of  ideas. 

The  ideas  may  be  sound  or  they  may  be  unsound,  but 
that  is  not  of  concern;  so  long  as  the  theory  is  limited  in 
its  influence  upon  those  who  are  being  taught,  no  particular 
harm  follows;  but  when  an  individual  whose  mind  is  filled 
with  vagaries,  who  has  no  certainty  but  only  theory,  Is 
called  to  a  position  of  responsibility  where  he  may  inaugu- 
rate some  of  his  theoretical  ideas  and  put  them  into  actual 
practice,  then  the  possibilities  become  very  serious.  That 
is  our  problem  here. 

I  recognize  that  when  the  President  of  the  United  States 
announced  the  new  deal,  without  specifying  what  it  would 
be,  it  was  quite  natural  for  him  to  bring  to  his  aid  those 
In  whom  he  had  confidence.  In  order  that  he  might  be 
informed  on  money  and  financial  matters,  he  brought  one 
group  of  experts;  and  so  we  have  the  Warrens  and  the 
Rogerses.  In  connection  with  the  consideration  of  agri- 
culture, he  brought  another  group,  and  so  we  have  the 
Tugwells  and  others;  and  in  the  consideration  of  questions 
Involving  what  ought  to  be  done  toward  the  rehabilitation 
and  regimentation  of  industry,  he  brought  another  group  d 


young  men.  Tlie  President  is  not  to  be  faulted  for  that; 
but  when  bringing  a  college  professor  to  indicate  what  ought 
to  be  done  as  to  agriculture,  there  ought  to  have  been  a 
sharp  differentiation  between  the  mert  theorist  whose  func- 
tion was  teaching,  without  reference  to  whethear  what  he 
taught  as  a  theory  was  true  or  not — his  function  being  to 
train  the  mind  of  the  pupil — and  the  man  who  stands  upon 
principles  which  are  well  accepted  and  which  have  been 
worked  out  in  actual  practice. 

Mr.  President,  at  a  time  sodi  as  this  we  are  apt  to  seize 
upon  theories  that  are  untried.  Depressions  are  not  ttaA 
time  to  try  experiments,  although  they  afford  a  fertile 
opportunity  for  every  sort  of  nostrum  that  can  be  offored. 
As  in  the  case  of  socialism,  so  long  as  there  is  prosperity 
within  our  midst,  socialism  cannot  grow,  but  as  soon  as 
depression  comes,  socialism  finds  its  field.  Tliat  is  what 
we  now  see. 

Tlie  PRESmma  officer.  The  time  of  the  Senator 
from  Ohio  has  expired. 

MKSSAGI  rSOK  THI  HOUSI 

As  in  legislative  session, 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  following  bill  and  Joint  resolution,  in  which  it 
requested  the  concurrence  of  the  Senate: 

HJl.  9620.  An  act  to  improve  housing  conditions:  to  pro- 
vide employment;  to  provide  for  the  insurance  of  mortgages; 
to  insure  the  savings  in  savings  and  loan  associations  and 
similar  institutions;  to  amend  the  Federal  Home  Loan  Bank 
Act,  Home  Owners'  Loan  Act  of  1933,  the  Federal  Reserve 
Act,  and  the  Farm  Credit  Act  of  1933;  and  for  other  pur- 
poses; and 

Hjrjies.  365.  Joint  resolution  to  amend  the  Settlement 
of  War  Claims  Act  of  1928.  as  amended. 

HXXrORO  G.  TT7GWKU. 

The  Senate  resumed  the  consideration  of  the  nomination 
of  Rexford  Q.  Tugwell  to  be  Under  Secretary  of  Agriculture. 

Mr.  BANKHEAD.  Mr.  President,  I  do  not  hope  to  make 
any  substantial  contribution  to  this  debate.  The  question 
has  been  well  covered,  and  I  think  every  Member  of  the 
Senate  probably  has  decided  how  his  vote  will  be  cast. 
Senators  are  anxious  to  vote  and  to  proceed  with  the  trans- 
action of  other  business.  I  think  everyone  familiar  with 
the  situation  here  understands  that  when  the  votes  shall  be 
counted  Dr.  Tugwell  will  have  from  20  to  30  majority  and 
his  nomination  will  be  confirmed.  It  Is  likdy  that  nothing 
which  may  now  be  said  will  change  a  single  vote.  I  am 
therefore  reluctant  to  take  any  time. 

However,  there  is  one  phase  of  the  situation  as  to  which, 
as  a  member  of  the  Committee  on  Agriculture  and  Forestry, 
I  believe  I  should  make  a  statement  in  fairness  and  in 
Justice  both  to  Dr.  Tugwell  and  to  other  representatives  of 
the  Department  of  Agriculture. 

The  Senator  from  Virginia  [Mr.  Byko]  has  repeatedly 
stated — he  has  stated  it  on  the  floor  and  in  public  speeches — 
that  one  of  his  objections  to  the  confirmation  of  Dr.  Tug- 
well was  a  public  statement  by  him  in  which  he  designated 
proposed  amendments  to  the  Agricultural  Adjustment  Act 
as  "clarifsring  amendments."  The  implication  has  been 
drawn  that  by  reason  of  the  use  of  the  word  "  clarifying  " 
Dr.  Tugwell  has  sought  to  Impose  upon  members  of  the 
Committee  on  Agricultm^  and  upon  the  Members  of  Con- 
gress, because,  under  the  construction  of  the  Senator  from 
Virginia,  the  amendments  are  more  than  "  clarifying." 

That  seems  to  be  a  most  technical  and  narrow  construc- 
tion of  the  English  language  and  a  hsrpercritical  criticism  of 
the  use  of  terms,  and  while  frankly  I  think  there  is  more 
in  the  proposed  amendments  than  mere  clarification,  it 
seems  to  me  indeed  strange  that  a  Member  of  the  Senate 
should  base  his  criticism  and  his  obJecti(«  to  the  confirma- 
tion of  a  nomination  to  high  office  upon  that  ground. 

Bir.  BTRD.    Mr.  President- 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ala- 
bama 3rield  to  the  Senator  from  Virginia? 

Mr.  BANXHEAD.    I  yield. 
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llr.  BTRD.  I  know  the  Senator  frcm  Alabama  jdoes  not 
want  to  do  me  an  Injustice. 

Ifr.  BANKHSAD.    I  certainly  do  not. 

Mr.  BTRD.  All  I  said  was  that  Dr.  Tugwell  h|ul  given 
out  a  imbUe  interview  in  which  he  stated  that — 

Tlw  amendments  would  permit  us  to  ccmtlnue  to  do{  what  we 
an  already  dol2ig.  and  U  we  ahould  get  a  setback  in  court  we 
would  have  to  st<^  doing  certain  tilings  uxMler  certaiii  circum- 
stances. 


June  14 


that. 


but 


lir.  BANKHEAD.    Of  course  the  Senator  said 
that  is  not  all  he  said. 

Mr.  BYRD.  I  said  that  the  offldali  ot  the  Department  of 
Agricnltiire  had  said  the  amendments  were  darifsi^g.  and 
in  the  interview  of  Dr.  Tugwell  to  irtiidi  I  referral  he  had 
said  that  the  amendments  "  woiild  permit  us  to  do  what  we 
are  already  doing."  I  say  if  that  is  true,  then  he  i^  exceed- 
ing the  authority  given  him  by  Congress. 

Mr.  BANKHEAD.  The  Senator  has  made  nq  charge 
against  Dr.  Tugwell  for  the  use  of  the  word  "clarifying." 
Is  that  correct?  [ 

Mr.  BYRD.    If  the  Senator  will  read  the  RkcorI)  of  last 
Saturday,  he  will  see  that  I  said  then  that  by  reason  of 
Dr.  Tugwell's  reply  to  my  letter,  in  which  he  said 
merely  continuing  to  do  what  we  have  already  d^ne 


we 


are 

he 

not  vote 


was  exceeding  his  authority,  and  therefore  I  could 
for  his  confirmation. 

Mr.  BANKHEAD.  TbsA  is  one  groimd  the  Senktor  has 
Interposed,  but  I  have  asked  directly  if  he  made  an  r  charge 
against  him  for  using  the  word  "  clarifying  "  in  a  misleading 
sense. 

Mr.  BYRD.  I  say  that  not  only  Dr.  Tugwell  butl  Chester 
Davis,  and  other  officials  of  the  Department,  have  s<  ated  the 
amendments  are  merely  clarifying,  when  as  a  matt^  of  fact 
they  are  not  clarifying. 

Mr.  BANKHEAD.  That  is  what  I  wanted  broi^ght  out. 
The  Senator  admits  it. 

Mr.  BYRD.  I  cannot  permit  the  Senator  from  ^abama 
to  place  me  in  a  false  position  before  the  Senate. 

Mr.  BANKHEAD.   I  have  no  desire  to  do  so. 

Mr.  BYRD.  My  stat«nent  with  respect  to  the  letter  is 
In  the  RacoKD  of  last  Saturday  when  I  published  the|rcply  of 
Dr.  Tugwell  to  the  letter  I  had  written  him. 

Mr.  BANKHEAD.  There  is  no  occasion  on  earth  to  draw 
any  implications  of  deception  or  misleading  conduct!  against 
Dr.  Tugwell  on  account  of  the  use  of  the  word  "  cuiifying.** 
If  my  memory  serves  me  aright,  such  an  iraplicaiion  has 
been  drawn.  The  word  "  clarifying  "  was  brought  Into  the 
case  by  Secretary  Wallace  in  his  first  statement  before  the 
committee,  in  which  he  said: 

The  amendments  propose  to  clarify  and  make  more  extUctt  the 
powers  afready  exeretaed  in  behali  of  the  farmers  undwTthls  act. 
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The  same  statement  was  made  by  Mi.  Chester  Divis 
the  same  statement  was  made  by  the  attorney  for 
partment  long  before  Dr.  Tugwell  made  any 
upon  the  subject  as  carried  in  the  newspapers,  whi^h 
that  time  has  been  the  basis  of  the  criticism 
TugwelL 

Mr.  CUTTINO.    Mr.  President— 

The   PRESIDINa   OFFICER.    Does    the   Senat<t 
Alabama  yield  to  the  Senator  from  New  Mexico? 

Mr.  BANKHEAD.    I  yield. 

Mr.  CUTTING.    In  order  to  substantiate  what 

tOT  has  said,  may  I  invite  his  attention  to  the 

tatim  from  what  the  Senator  from  Virginia  LMr 
said  on  Friday  last: 

Thia  qusatlon  that  I  am  discussing  inTolvea  the  good 
Dr.  TugweU  and  the  Secretary  of  Agriculture  in  sayini 
people  of  this  land  that  they  are  asking  for  clarifying 
aaeato.  when   In   fact  these  amendments  confer  great 
authortty  upon  the  Secretary  of  Agrtctiltiuv. 

Mr.  BANKHEAD.    I  thank  the  Senator. 
Mr-  BYRD     Mr.  President,  will  the  Senator  yield' 
ISi.  BANKHEAD.    I  cannot  yield.    My  time  is  so 
Mr.  BYRD.    Will  the  Senator  from  New  Mexico 
I  said  subsequent  to  that  statement? 
Mr.  BANKHEAD.    I  decline  to  yield  further. 


reid 


from 


Sena- 

f  OlloWl^  QUO- 

Btu>] 


faith  of 

to  the 

amend- 

addltlonal 


imlted. 
what 


The  PRESIDINa  OFFICER.    The  Senator  from  Alabama 

declines  to  yield. 

Mr.  BANKHEAD.  Mr.  President,  the  suggestion  having 
been  made  that  someone  connected  with  the  Department 
has  misused  the  word  and  misinformed  or  misled  Members 
of  Congress  is  not  Justified  by  the  conduct  of  the  officials 
Of  the  Department  of  Agriculture.  Secretary  Wallace.  Mr. 
Davis,  and  the  attorney  for  the  Department  came  before  tfaa 
committee.  The  committee  held  open  public  hearings  for  4 
days.  We  then  went  into  executive  session,  and  my  recol- 
lection is  we  were  in  executive  session  2  days  nsore,  with  offi- 
cials of  the  Department  attending  the  meetings,  explaining 
from  time  to  time  when  called  upon  for  information  about 
the  reasons  fat  particular  amendments.  Every  word  in  tha 
proposed  amendments  was  given  careful  attention  by  tha 
committee,  and  full  deliberation  and  full  discussion  was 
had.  with  perfect  frankness  on  the  part  of  the  officials  of 
the  Department  of  Agriculture. 
Mr.  HATCH.    Mr.  President — - 

The  PRESIDING  OFFICER.     Does    the    Sensitor    from 
Alabama  yield  to  the  Senator  from  New  Mexico? 
Mr.  BANKHEAD.    I  yield. 

Mr.  HATCH.  The  Senator  from  Alabama  will  recall  that 
the  committee  first  prepared  an  amendment  to  the  Agricul- 
tural Adjustment  Act.  The  amendment  which  the  commit- 
tee had  prepared  was  discussed  with  Mr.  Davis  and  the 
attorney  from  the  Department.  They  explained  to  us  the 
full  purport  of  the  amendment  which  they  had  prepared, 
and  what  would  be  the  effect  of  the  amendment  we  offered, 
which  was  limited.    No  one  in  the  committee  v;as  misled 

at  alL       

Mr.  BANKHEAD.    Not  in  any  sense  of  the  word. 
Mr.  HATCH.     After    that    explanation    the    committee 
dropped  further  consideration  of  the  amendment  which  the 
committee  had  drafted,  and  adopted  the  amendir.ent  which 
had  been  prepared  by  the  Department  of  Agriculture. 

Mr.  BANKHEAD.  That  is  correct,  and  that  was  done 
after  full  explanation  and  discussion  with  the  representa- 
tives of  the  Department. 

Mr.  President,  in  the  first  place.  Dr.  Tugwell  never  came 
before  the  committee.  I  do  not  know  why  the  toatter  has 
been  brought  into  the  discussion.  So  far  as  the  committee 
is  concerned,  he  had  nothing  to  do  with  the  preparation  or 
advocacy  of  the  proposed  Agricultural  Adjust aient  Act 
amendments.  How  that  matter  got  into  the  discussion  of 
the  case  I  am  unable  to  understand,  upon  any  basis  of  fair- 
ness or  justice  to  Dr.  Tugwell,  even  from  the  standpoint  of 
those  who  are  critical  of  the  proposed  amendments . 

It  has  been  said  that  one  ground  of  objection  to  Dr. 
Tugwell  Is  the  fact  that  he  proposed  to  continue  doing 
things  under  the  Agricultural  Adjustment  Act  which  he 
knew  the  Department  was  not  justified  in  doing  vnder  that 
act.  I  deny  any  such  statement.  Dr.  Tugwell  maae  no  such 
statement.  There  is  nothing  in  the  record  in  this  case  ujpon 
which  such  an  inference  can  fairly  be  based. 

On  the  contrary,  when  charged  by  the  Senator  from  Vir- 
ginia [Mr.  Byrs]  with  proposing  to  continue  doing  such 
things  which  the  Department  was  not  authorized  under 
the  law  to  do.  Dr.  Tugwell.  in  the  open  hearing,  as  shown 
by  the  printed  record  of  the  hearing,  said  thej'  believed 
they  were  justified  in  doing  everything  that  had  been  done: 
that  they  believed  the  Congress  so  understood  when  the 
original  act  was  passed,  and  that  the  chief  reason  now 
for  desiring  the  amendments  was  because  certain  lawyers 
had  raised  questions  which  involved  the  power  of  the  De- 
partment to  do  things  which  they  had  done.  But  Dr.  Tug- 
well proceeded  to  point  out  that  in  the  five  cases  v.-hich  had 
gone  to  the  coiu-ts  and  which  had  been  fully  crgued  by 
counsel  and  decided  by  the  courts,  every  one  ol  the  five 
decisions  was  favorable  to  the  exercise  of  the  power  which 
the  Department  of  Agriculture  had  sought  to  exercise. 

Mr.  President.  I  submit  It  is  a  far-fetched  conclusion 
to  assert  that  because  questions  had  been  raised  and  be- 
cause, out  of  an  abundance  of  caution  and  prudence,  the 
Department  desired  to  eliminate  with  certainty  ;he  argu- 
ments and  objections  which  had  been  made  against  tbo 
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exercise  of  these  powers.  I  submit  thitt  does  not  jus^y  any  f 
reasonable  or  fair  ground  for  votixig  against  the  confirma- 
tion of  Dr.  TugweU.  If  Secretary  Wallace  or  Mr.  Davis  or 
the  attorney  for  the  Department  came  here  for  cooflrma- 
tion,  the  confirmation  of  his  nominatim  might  well  be  op- 
posed because  forsooth  he  was  acting  under  advice  that  his 
actions  were  Justified  under  the  law. 

Here  is  the  same  man  whom  the  Senate  eonfirmed  a  little 
more  than  a  year  ago  by  unanimous  vote  to  perform  the 
same  duties  he  will  perform  if  confirmed  upon  this  occasion. 

Mr.  CLAREL    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Missouri? 

Mr.  BANKHEAD.    I  yield. 

Mr.  CLARK.  The  Senator  has  Just  admitted  tacitly  that 
the  only  purpose  in  the  creation  of  this  office  is  to  increase 
Dr.  Tugwell's  salary. 

Mr.  BANKHEAD.  I  have  made  no  such  admission,  none 
whatever,  directly  or  tacitly,  and  the  Senator  ought  to 
know  it. 

Mr.  CLARK.  The  Senator  said  Dr.  Tugwell,  if  confirmed, 
would  perform  exactly  the  same  functions  he  is  now  per- 
forming. Therefore,  the  only  difference  that  can  possibly 
be  found  in  the  situation  is  that  the  purx)ose  is  to  bring 
about  an  increase  of  salary  for  Dr.  Tugwell.  and  that,  too, 
in  these  times  when  the  compensation  of  World  War 
veterans 

Mr.  BANKHEAD.  Mr.  President,  my  time  is  so  limited 
that  I  cannot  have  it  taken  up  with  an  argimient  like  that, 
which  does  not  need  an  answer.    It  answers  itself. 

Mr.  CLARK.  Of  course,  the  Senator  cannot  answer  it. 
That  is  the  reason  why  he  will  not  yield. 

Mr.  BANKHEAD.  If  the  Senator  wlU  give  me  2  minutes 
more  time,  I  will  answer  it. 

Mr.  CTiARK.  I  shall  be  glad  to  take  the  floor  at  the 
conclusion  of  the  Senator's  remarks  and  yield  him  2 
minutes. 

Mr.  BANKHEAD.  All  right;  I  thank  the  Senator.  I  will 
do  it  then.    I  shall  be  glad  to  do  it. 

Mr.  President,  in  the  first  place,  I  am  glad  Dr.  Tugwell 
is  to  get  a  promotion  and  an  increase  in  his  salary,  because 
I  believe  his  faithful,  conscientious,  elBcient  services  in  the 
Department  of  Agriculture,  giving  his  time,  giving  his  talents, 
giving  the  benefit  of  his  long  training  and  study  in  agricul- 
tural questions,  deserve  consideration  of  that  character  where 
it  is  consistent  with  the  public  interest  and  within  reason- 
ableness to  do  what  is  proposed  to  be  done.  But.  Mr.  Presi- 
dent, since  the  inauguration  of  Mr.  Roosevelt  the  activities  of 
the  Department  of  Agriculture  have  been  increased  probably 
more  than  those  of  any  other  department  of  the  Gown- 
ment.  True  and  faithful  to  his  declarations  and  his  philos- 
ophy that  our  recovery  must  be  based  upon  the  rescue  of 
agriculture  in  this  country.  President  Roosevelt  has,  by  the 
legislation  proposed  by  him  and  enacted  by  Congress,  set  on 
foot  numerous  agencies  to  endeavor,  at  least,  to  bring  bene- 
fits and  advantages  to  all  classes  of  agriculture  in  this 
country. 

The  PRESIDING  OFFICER.  It^  time  of  the  Soiator 
from  Alabama  has  expired. 

Mr.  BANKHEAD.    Give  me  2  minutes. 

Mr.  CLARK.  Mr.  President,  of  eoiurse  the  Senator  from 
Alabama  did  not  comply  with  the  terms  of  my  request  by 
yielding  to  me  to  finish  my  statement;  but  I  shall  be  v«y 
glad  to  yield  to  him  to  conclude  this  very  eloquent  defense 
ot  Dr.  Tugwell  in  my  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
is  recognized  in  his  own  right. 

Mr.  CLARK.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BANKHBAD.  I  am  proceediDg  now,  I  will  say,  in 
good  faith  to  answer  the  Senator's  question  as  to  why  this 
office  was  created. 

Mr.  CLARK,  "nie  Senator  did  not  permit  rae  to  conchade 
my  question,  but  cut  me  off  by  a  refusal  to  yield  further. 
Now,  if  the  Senator  wishes  to  cocelnde  his  ektqnent  defense 
I  shall  be  ^ad  to  permit  him  to  do  so  in  my  tboe. 
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very  much. 

Mr.  President,  while  It  It  eotiialy  inunaterial.  sinct  11  Is 
now  wrii;ten  into  the  law.  I  am  proceeding  to  explatai  the 
reasons  for  the  creatiOB  of  tids  cOlce.  Dr.  Tugw^  stated 
that  he  was  not  eoosaltcd  about  it.  Dr.  TtigweU  stated 
that  he  was  not  even  informed  that  he  was  to  be  appoteted: 
but  the  Secretary  of  Agricoltore  came  before  the  committee 
and  pointed  out  what  I  waa  describing  when  my  time  ex- 
pired, namely,  the  very  great  increase  in  the  activities  of 
the  Departmont  of  Agriculture. 

I  am  not  now  discussing  whether  the  expansion  of  the 
Department's  activities  was  wise  or  unwise.  I  am  dealing 
with  the  facts,  with  the  actanlnistration  of  the  agencies  that 
have  been  set  up,  and  imder  which  a  bona  fide  ^ort  is 
being  made,  at  least,  to  benefit  agriculture  in  thto  coimiry. 
It  was  pointed  out  that  every  other  department  of  the 
Government  had  more  Assistants  than  ttie  great  Depart- 
ment (tf  Agriculture,  wltlk  more  onployees.  with  more  activ- 
ities, witii  more  far-flung  reeponsibilitiee  than  almost  aU  the 
other  departments  c<HBMned.  Even  the  Department  ot 
Lab<n*  had  more  than  two  Assistant  Secretaries,  I  brieve. 
Some  departments  have  three  and  four,  and  pearhaps  five. 
Here  was  this  great  Department  standtng  as  it  stood  ba^  in 
the  early  days,  when  agriculture  was  given  no  substairtial 
recognition  in  this  country.  wKh  one  assistant  atone,  with 
only  two  persons — the  Secretary  and  the  Assistant  Secre- 
tary— antboriied  to  sign  official  pi4>*n  relative  to  the  activi- 
ties of  ttiat  great  Department. 

Bfr.  CLARK.  Mr.  President,  I  think  the  Senator  has  used 
the  2  minutes  wbidx  I  promised  to  give  him. 

Mr.  BANKHEAD.  I  do  not  blame  the  Senator  for  want- 
ing to  cut  me  off. 

Mr.  CLARK.  The  Senator  did  not  permit  me  to  state  my 
question.  The  Senator.  I  think,  has  unwittingly  not  only 
answered  my  question  but  corroborated  my  remarks  with 
which  I  interrupted  his  speech. 

The  only  purpose  of  this  q^ecies  of  legislation,  as  it  ap- 
pears from  the  Senator's  own  statement,  is  to  increase 
the  salary  of  Dr.  Tugwell.  If  it  had  be«a  necessary  foe  the 
Department  of  Agriculture  to  have  further  Assistant  Sec- 
retaries, a  proposition  to  that  effect  might  have  been  sent  in 
in  ordinary  course,  and  might  have  been  acted  on  in  the 
usual  way  by  the  Congress.  That  was  not  done,  becaiiee 
that  would  not  have  increased  the  salary  of  Dr.  TugweU. 
The  creation  of  the  offices  of  additional  Assistant  Secre- 
taries of  Agricultiire  would  have  left  Dr.  Tugwell  drawing 
exactly  the  same  salary  he  was  already  drawing  as  Assist- 
ant Secretary  of  Agriculture. 

A  recommendation  tat  the  creati(xi  of  the  office  of  Under 
Secretary  was  made  and  ttitxied,  under  the  rules  of  the 
Senate,  to  the  proper  committee  having  Jurisdiction  over 
it — ^the  committee  of  which  the  Senator  from  Alabama  CMr. 
BAKXHEaol  is  a  distingiiished  member,  and  the  Senator  from 
Nebraska  [Mr.  NorbxsI,  and  the  Senator  from  New  Mexico 
[Mr.  Cutting],  and  other  Soiators  who  have  spoken  today 
on  behalf  of  this  nominee.  Before  the  committee  had  even 
had  a  chance  to  act  on  the  matter,  surreptitiously,  and  in 
violation  of  the  rules  of  the  Senate,  it  was  brought  in  here 
and  slipped  over  when  it  was  known  that  if  any  xkotioe 
had  been  given,  if  even  a  reference  to  the  subject  had  been 
made  to  the  chairman  of  the  committee  having  jurisdiction 
of  the  subject  matter,  a  point  of  order  would  have  been 
made  against  the  amendment. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDING  OFFKER.  Does  the  Senator  from  Mk»- 
souri  yield  to  the  Senator  from  Georgia? 

Mr.  CLARK.    I  gladly  yield  to  the  Senator  from  a«o«gte« 

Mr.  RUSSELL.  Tbe  Senator  from  Missouri  states  that 
the  amendment  was  brought  In  here  surreptitkMisly  and  In 
vtoiatian  of  the  rules  of  the  Senate.  The  Senator  from 
Missouri  is  a  very  able  parliamentarian.  V^  a  long  ttme 
he  served  as  the  rtisttngnlshed  Parliamentarian  of  the  Bouse 
of  Representatives.    Does  the  Senator  from  Missouri  think 
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thia  amendment  waa  adopted  in  vidatkux  of  the  riuet  of 
the  Senate?  1 

Mr.  CLARK.  I  say  that  when  the  Committee  on  Apiiro- 
priations  go  outside  their  Jinlsdiction,  and  by  coo^ttee 
action  authorize  the  chairman  of  the  subcommittee  tto  oSer 
an  amendment  in  this  body  which  is  kuowu  to  every  mem- 
ber of  the  committee  to  be  subject  to  a  point  of  order,  they 
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are  violating  the  rules  of  the  Senate  unless  they  make  , 

announcement  of  the  fact  before  the  amendment  is  cSered 
I  not  only  say  that  but  I  adhere  to  it. 

Mr.  RUSSELL.  But  there  was  no  violation  of  thi  rules 
of  the  Senate.  Under  the  rules  of  the  Senate,  any  a  nend- 
ment  can  be  offered  to  an  appropriation  bill;  but  it  :  s  sub- 
ject to  a  point  of  order,  which  can  be  made  by  a:iy  in- 
dividual Member  of  the  Senate. 

Mr.  CLARK.  Of  course,  that  is  perfectly  true.  I  say  to 
the  Senator,  however,  that  in  my  Judgment,  it  is  etceed- 
ingly  bad  practice  for  the  Committee  on  Appropriati  ans  to 
transgress  on  the  legislative  Jurisdiction  of  other  cooamit- 
tees,  and  to  bring  in  propositions  and  offer  them  here  as 
committee  amendments  without  notice  to  the  Senati . 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wU  the 
Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.    The  Senator  from 
[Blr.  RxrssKu.]  on  another  occasion  explained  fully 
t(»y  of  the  amendment  creating  the  office  of  Under 
tary  of  Agriculture.    In  my  Judgment  there  is  no  J_ 
tion  for  the  implication  and  the  assertion  which  th< 
ator  from  Missouri  has  made  that  the  amendme 
brought  in  here  and  "  slipped  over."    It  was  proposed 
Senator  from  Georgia.   No  objection  was  made  to  it 

voted  in  by  the  Senate  Just  as  hundreds,  aye,  tho_ 

other  amendments  have  been  adopted  to  various  ^neral 
appropriation  bills. 

We  pass  measures  here  every  day  by  unanimous  cc  nsent. 
Yesterday  we  passed  330  biHs  and  resolutions  by  unar  imous 
consent.  Any  Senator  could  have  objected  to  the  conjura- 
tion of  any  blB  that  was  passed;  and  I  think  it  is  an  Injus- 
tice to  the  committee  to  have  the  statement  made  tha  ;  any- 
thing was  "  slipped  over." 

Mr.  CLARK.  Mr.  President.  I  cannot  permit  the  Sen- 
ator to  make  a  speech  in  my  time.    My  time  ]s  very  11  nited 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senat>r  for 
jrlektlng. 

Mr.  CLARK.  I  am  Just  as  familiar  as  the  Senator  from 
Arkansas  Is  with  the  fact  that  anything  can  be  done  n  the 
Senate  by  unanimous  consent.  On  the  other  hand,  :  sub- 
mit that  bringing  in  a  substantive  proposition  of  tM  sort 
which  raped  the  Jurisdiction  of  the  Committee  on  Agricul- 
ture and  Forestry,  and  putting  it  on  an  appropriatlc  n  bill 
without  any  notice,  was,  I  think,  a  violation  of  correc  par- 
liamentary practice. 

Mr.  CONNALLY.    Mr.  President 

Ito.  CLARK.  Now  I  desire  to  make  some  remarcs.  I 
Shan  be  glad  to  yield  to  the  Senator  if  I  have  time  1  lefore 
my  time  expires. 

I  simply  desire  to  say  that  when  the  roll  Is  called  1 1  itend 
to  vote  against  the  confirmation  of  Dr.  TugwelL  I  litend 
to  do  that  not  because  of  any  examination  of  the  nunjerous 
published  books,  magazine  articles,  syndicated  news»pcr 
articles,  or  other  authorized  interviews  with  Dr  Tufwell 
because,  unhke  the  Senator  from  North  Carolina  [Mr' 
BAnjnr]  and  the  Senator  from  Virginia  [Mr.  Btxd]  i  have 
not  taken  the  trouble  to  read  through  them.  As  a  natter 
of  fact,  the  only  one  of  Dr.  TugweU's  published  arUc  es  or 
speeches  that  I  have  taken  the  trouble  to  read  througli  was 
the  one  inserted  in  the  Rxcoio  the  other  day  at  the  su  rges 
tlon  of  the  Senator  from  Oklahoma  [Mr.  Qou]-  and  [  am 
perfectly  frank  to  say  that  that  speech  was  so  InVolve/that 
when  I  got  through  reading  it  I  did  not  know  what  h}  was 
tjDdng  about.  [Laughter.]  It  is  entirely  possible]  that 
that  speech  may  have  meant  what  he  apparently  said  he 
meant.  It  may  have  meant  what  the  Senator  from  1  orth 
Carolina  thought  he  meant,  what  the  Senator  from  Vlr  dnia 
thought  he  meant,  what  I  thought  he  meant;  but  it  was 


also  sufficiently  involved  and  sufficiently  erudite  that  It 
might  possibly  honestly  be  subject  to  the  construction  which 
Dr.  Tugwell  later  put  on  it  in  his  testimony  before  the 
Committee  on  Agriculture  and  Forestry,  which  on  its  surface 
appeared  to  be  a  recanting  of  the  doctrine  expressed  in  his 
speech. 

I  intend  to  vote  against  Dr.  Tugwell's  confirmation,  Mr. 
President,  on  an  entirely  different  groimd. 

I  agree  with  what  has  been  said  here  by  the  Senator  from 
Nebraska  [Mr.  Norris]  and  other  Senators  to  the  effect  that 
in  the  Senate's  action  on  nominations  by  the  President  the 
President  must  necessarily  and  properly  be  given  a  very 
wide  latitude.  I  adhere  entirely  to  that  proposition.  On 
the  other  hand,  I  also  adhere  to  the  view  that  when  the 
framers  of  the  Constitution  included  in  the  Constitution  the 
provision  that  nominations  for  certain  offices  should  be  made 
by  and  with  the  advice  and  consent  of  the  Senate,  they  did 
not  intend  that  to  be  a  meaningless  phrase;  they  meant  that 
the  Senate,  in  proper  cases,  should  exercise  some  independ- 
ent view  of  the  matter. 

Therefore,  Mr.  President,  T  adhere  to  the  view  that  where 
a  man  is  proposed  for  a  most  important  office  whose  ex- 
pressed policies  and  Indicated  course  of  action  are  such  that 
a  Senator  sworn  on  his  own  oath  believes  them  to  be  dan- 
gerous or  Inimical  to  the  welfare  of  the  United  States,  it  la 
his  duty  imder  his  oath  of  office  to  oppose  him. 

That  was  the  view  taken  by  the  Senator  from  Nebraska 
[Mr.  NoaRis].  the  Senator  from  New  Mexico  [Mr.  Cottihg], 
and  the  other  Senators  when  they  opposed  the  confirmation 
of  Mr.  Chief  Justice  Hughes  for  the  Chief  Justiceship  of  the 
Supreme  Court  of  the  United  States.  In  that  case,  as  in 
this,  no  question  was  raised  as  to  the  character  of  the  nomi- 
nee; no  question  was  raised  as  to  the  ability  of  the  nominee; 
and  no  question  was  raised  as  to  the  good  faith  of  the 
nominee.  Senators  did  not  believe  that  the  course  of  con- 
duct which  the  nominee  had  theretofore  indicated  was  such 
as  to  justify  them  in  voting  for  his  confirmation,  and  they 
therefore  voted  against  It. 

Such  is  my  position  as  to  Dr.  Tugwell.  I  have  no  personal 
animus  whatever  against  Dr.  Tugwell.  I  have  said  frankly 
that  I  have  not  read  the  numerous  books  and  magazine  arti- 
cles for  which  he  is  being  criticized,  but  I  did  have  a  personal 
experience  with  Dr.  Tugwell,  not  as  a  matter  of  theory,  when 
he  was  expressing  himself  before  a  scientific  body  or  an 
economic  body  of  some  sort,  but,  in  the  exercise  of  his  official 
duty  as  Assistant  Secretary  of  Agriculture,  I  heard  Dr.  Tug- 
well enunciate  a  doctrine  which,  to  my  mind,  under  our  pres- 
ent Constitution  and  under  our  present  laws,  showed  him  to 
be  a  dangerous  public  official. 

I  had  occasion,  a  few  days  after  the  present  administra- 
tion came  into  office,  to  escort  to  the  Department  of  Agri- 
culture a  group  of  constituents  of  mine  who  were  protesting 
against  a  rate  which  had  been  put  into  effect  2  days  before 
the  late  Secretary  Hyde  left  office,  a  rate  having  to  do  with 
charges  to  be  made  by  a  stockyard  in  the  Middle  West;  a 
rate  which  men  whom  I  had  known  and  in  whom  I  had 
confidence  for  more  than  30  years  alleged  to  be  confiscatory; 
a  rate  which,  it  was  alleged,  had  been  put  into  effect  by 
Secretary  Hyde  2  days  before  he  left  office  out  of  pure  re- 
venge for  certain  action  these  people  had  taken  in  the  course 
of  the  last  political  campaign. 

It  was  not  my  business  to  try  the  case  for  my  constitu- 
ents. I  may  say  that  the  complainants  involved  not  only 
the  old-line  members  of  the  livestock  exchange  at  East  St. 
Ix)uis  but  also  Uie  largest  farm  cooperative  in  my  Stete.  one 
of  the  largest  farm  cooperatives  in  the  United  States  As 
I  have  said,  it  was  not  part  of  my  business  to  try  the  case 
for  them.  It  was  part  of  my  business  to  see  that  they  got 
a  day  in  court  if  it  was  possible  for  them  to  have  it. 

I  took  them  to  the  Department.  That  was  the  first  time 
I  ever  met  Dr.  Tugwell,  and  it  was  the  only  time  I  ever 
had  any  conversation  with  him.  In  the  course  of  the  pro- 
c«eding  the  attorney  for  the  protestants  remarked  that  in 
the  whole  course  of  the  hearing  it  had  been  absolutely  Im- 
possible for  them  to  find  out  even  the  elements  which  were 
to  enter  into  fixing  this  rate,  which  involved  their  business 
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and  financial  life.  They  said  that  every  time  they  would 
try  to  develop,  by  proper  questions,  even  the  ^onents  ttiat 
were  to  go  into  fixing  the  rate,  a  bureaucratic  solicttor  from 
the  Department  of  Agriculture  would  object,  and  an  exam- 
iner appointed  by  the  Department  of  Agriculture  would  sus- 
tain the  objection  on  the  ground  that  it  involved  a  Depcot- 
ment  secret.  That  seemed,  to  my  view,  a  very  severe  attack 
on  the  whole  proceeding,  and,  to  my  utter  amazement.  Dr. 
Tugwell  said — and,  as  I  say,  this  was  the  first  and  last  con- 
versation I  ever  had  with  him — 

X  cannot  see  that  In  »  system  of  national  planning  either  the 
ci4>ttal  Investment  or  the  cost  of  operation  has  anjrthlng  to  do  with 
fbdng  a  rate. 

I  said: 

iSr.  Secretary,  It  seems  to  me  that  If  yoti  were  engaged  in  any 
sort  of  business,  particularly  a  business  lilce  this,  whether  as 
an  old-line  operator  or  as  the  representative  of  a  cooperatl've. 
the  amount  It  was  necessary  for  you  to  Invest  to  carry  on  the 
^  business  and  the  necessary  cost  of  the  operation  of  rendering 
the  service  which  you  were  8upp>09ed  to  render  woiild  have  a 
great  deal  to  do  with  the  price  at  which  you  could  afford  to 
perform  this  servlca. 

He  said: 

I  still  cannot  see  that  In  a  system  of  national  planning  either 
the  capital  Investment  or  the  cost  of  c^jeration  has  anything  to 
do  with  it. 

Mr.  President.  In  the  case  of  a  man  who  is  invested  with 
this  tremendous  power,  under  our  system.  I  hold  that  to  be 
subversive  of  the  Constitution  of  the  United  States  and  of 
the  statute  imder  which  he  is  operating.  Tlierefore  I 
shall  vote  against  the  conflrmation. 
'*'  Mr.  RUSSELL  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  Inasmuch  as  at  least  10  min- 
utes of  the  time  of  the  Senator  from  Missouri  was  taken  up 
by  other  Senators,  I  ask  unanimous  consent  that  the  Sena- 
tor from  Missouri  be  given  at  least  5  more  minutes. 

Mr.  CLARK.  Mr.  President,  I  have  concluded  my  remarks. 
I  have  nothing  further  to  say. 

MXSSACX   FROM   THX   &OUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  852.  An  act  to  amend  section  24  of  the  Trading  with  the 
Enemy  Act,  as  amended; 

S.  1735.  An  act  to  amend  an  act  M^?roved  May  14,  1926 
(44  Stat.  555).  entiUed  "An  act  authorizing  the  Chippewa 
Indians  of  Minnesota  to  submit  claims  to  the  Court  of 
Claims  "; 

S.  3147.  An  act  to  amend  the  act  approved  June  28.  1932 
(47  StatX.  337) ;  and 

S.  3733.  An  act  to  amend  the  lifineral  lAnds  Leasing  Act 
of  1920  with  reference  to  oil-  or  gas-prospecting  permits 
and  leases. 

The  message  also  annoimced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJl.  8912)  to 
amend  section  35  of  the  CMminal  Code  of  the  United  States. 

The  message  further  announced  that  the  House  had  passed 
the  bill  (S.  2248)  to  protect  trade  and  commerce  against 
interference  by  violence,  threats,  coercion,  or  intimidation, 
with  amendments,  in  which  it  requested  the  concurrence  of 
the  Senate. 

RKXFORS  G.   TUGWELL 

The  Senate  resumed  the  consideration  of  the  nomination 
of  Rexford  Q.  Tugwell  to  be  Under  Secretary  of  Agriculture. 

Mr.  RUSSELL.  Mr.  President,  the  Senator  from  Missouri 
charges  upon  the  floor  of  the  Senate  that  the  amendment 
creating  the  office  of  Under  Secretary  of  Agriculture,  the 
nominee  for  which  is  now  imder  consideration,  was  enacted 
into  law  through  surreptitious  means.  Tbat  statement,  and 
the  implications  therein  contained,  are  wholly  without  foun- 
dation and  wholly  untrue,  as  will  be  borne  out  by  the  records 
of  the  Senate,  which  are  printed  not  only  for  the  benefit  of 
the  Memtiers  of  the  Senate  but  for  the  benefit  of  the  people 
of  the  United  States  generally. 

The  CoNGRKssiovAL  Recoro  for  March  14  of  this  year  wfO  I 
show  that  thia  amendment  was  offered  on  the  floor  of  the  ] 


Senate  wben  the  Senate  wa>  igguiuly  oonvened  In 
The  Monhers  of  the  Senate  not  eogaged  in  other  duties  w«re 
present  in  their  places,  and  the  amendment  was  adopted, 
and  no  point  was  rmiaed  against  ft. 

Mr.  President,  it  comes  with  111  grace  for  one  who  is  a 
boasted  parliamentarian  to  ccxne  in  at  this  late  date.  2  or  S 
months  after  this  action  of  the  Senate,  and  complain  that 
he  had  no  notice  as  to  the  amendment,  whtti  he  boasts  of 
his  parliamentary  prowess  and  rises  continually  on  the  floor 
of  the  Senate  to  urge  points  of  order. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  CLARK.  The  Senator  from  Missouri  asserts  that  ha 
has  never  uttered  any  boast,  either  pubUcly  or  privately^  at 
being  a  dictator  or  a  parUamentary  expert. 

Mr.  RUSSELL.  The  Senator  has  offered  more  parlia- 
mentary points  of  order  since  he  has  been  a  Member  of  this 
body  than  all  of  the  other  Senators  combined. 

Mr.  C^LARK.  Mr.  President,  that  is  not  true:  but  I  will 
say  that  I  could  offer  a  parliunmtary  point  of  order  at  this 
time  if  I  cared  to  do  so. 

Mr.  RUSSELL.  Tes.  The  Senator  from  Bflaaofori  waa  not 
In  his  place,  where  he  belonged,  to  offer  a  point  of  order  at 
the  time  the  amendment  was  pending,  bat  he  comes  In  3 
months  later  and  says  he  did  not  know  what  the  other 
Members  of  the  SeniUe  were  doing,  and  did  not  find  out 
about  it  until  tiie  name  of  Dr.  Tugwell  came  before  the 
Senate. 

Mr.  CLARK.    Mr.  Preaklent.  will  the  Senator  yield? 

Mr.  RUSSEU^    I  yield. 

Mr.  CLAEiEL  I  am  perfectly  willing  to  submit  to  the 
Judgment  of  the  Members  of  this  body  as  to  whethor  I  have 
not  been  in  my  place  three  times  as  much  as  has  the  ^•"fft'^^ 
from  Georgia. 

Mr.  RUSSELL.  The  Senator  from  Oeorgla  does  not  come 
in  and  whine  when  he  cannot  vote  on  matters.  If  I  have 
been  compelled  to  go  to  the  rarkiua  Departmente  of  the 
Qovemment  to  present  the  views  of  my  constituente  or  to 
handle  matters  for  them  when  matters  have  been  voted  on 
here  on  which  I  desired  to  register  my  views,  I  did  not  blame 
the  Senate  for  not  standing  still  and  waiting  for  me  to  get 
here. 

The  Senatm*  from  Missouri  contends  that  he  had  do 
notice  that  this  amendment  would  be  offered.  Does  the 
Senator  think  that  the  Committee  on  Appropriations  should 
have  sent  him  an  engraved  or  embossed  notice  that  it  was 
gcdng  to  have  the  Senate  vote  on  March  14  on  an  amend- 
ment? 

Mr.  CLARK.  Does  the  Boiator  contend  that  the  Com- 
mittee on  Appropriations  had  any  Jurisdiction  of  this  subject 
matter? 

Mr.  RUSSELL.  I  contend  that  the  Committee  on  Appro- 
priations as  well  as  the  Senate  took  Jurisdiction  of  it. 

Mr.  CLARK.  And  raped  the  Committee  on  Agriculture 
and  Forestry.    That  is  exactly  my  contention. 

Mr.  RUSSELL.  Mr.  President,  the  amendment  was 
adopted,  and  appeared  in  the  CoarGaxssiOHAL  Rxooro.  I 
realise  that  perhaps  the  Senator  from  Missouri  could  not 
have  been  in  his  place;  but  the  Senator  from  Missouri 
knows,  uMl  knows  far  better  than  I  do.  that  under  the 
rules  of  the  Senate  at  any  time  within  3  days  thereafter  a 
motion  could  have  been  made  to  reconsider  the  vote  by 
which  the  amoidment  was  agreed  to. 

There  is  no  question  but  that  Members  of  the  Senate  who 
cannot  be  here  have  the  Rxcoaiw  of  this  body  available  for 
their  information.  We  have  one  copy  of  ttie  CoNcaESSzoirAL 
Rkoosd  placed  upon  our  desks,  which  we  find  when  we  axrtve 
in  the  S^mte.  We  find  one  at  our  front  doors  in  the  morn- 
ing, and  still  another  in  our  offices;  aiid  if  the  Senator  from 
Missouri  was  not  on  the  floor,  be  could  have  read  the 
RxooRD.  and  he  would  have  found  printed  tiie  amendment; 
and  had  he  raised  any  question  as  to  the  fact  that  he  could 
not  be  present  and  had  been  deprived  of  being  heard  npaax 
the  amendment,  he  could  have  made  a  motion  for  recon- 
sideration of  the  vote.  As  the  Senator  in  charge  at  the 
bilU  I  would  have  intezposed  no  oiaijectlon. 
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I  cared  nothing  about  the  amendment  when  It  was 
offered.  The  Senator  says  he  had  no  notice.  This  was  a 
farm  bill,  providing  funds  for  the  Department  of  Agricul- 
ture. The  Senator  from  Missouri  comes  from  a  great  agri- 
cultural State.  The  hearings  before  the  Senate  committee 
were  printed  and  available  for  his  information,  full  from 
end  to  end  of  discussion  relative  to  the  creation  of  this  new 
office  in  the  Department  of  Agriculture,  available  to  any 
Member  of  the  Senate;  and  if  the  Senator  had  desired  to 
read  the  hearings,  he  could  have  seen  that  the  matter  was 
fully  discussed  by  the  Secretary  of  Agriculture  and  by  other 
witnesses. 

I  have  abflolutely  no  apologies  to  make  for  the  amend- 
ment. It  was  adopted  imder  the  rules  of  the  Senate  by 
the  Senate  itself,  and  I  was  no  more  enthusiastic  about  it 
than  were  some  Members  who  now  complain. 

The  hearings  will  show  that  I  had  pointed  out  to  the 
subcommittee,  and  also  to  the  Secretary  of  Agriculture,  that 
the  amendment  was  subject  to  a  point  of  order,  that  any 
member  of  the  Senate  who  desired  to  kill  it  could  do  so  by 
one  single  objection,  and  that  after  that  was  pointed  out 
to  the  subcommittee,  they  rec(»xunended  it  to  the  full  com- 
mittee.  the  full  committee  Instructed  me  to  offer  the  amend- 
ment on  the  floor,  I  did  so,  and  it  was  agreed  to. 

Then  the  Senator  from  Missouri  comes  in  and  attempts 
to  take  the  untenable  position  that  he  opposes  the  nomina- 
tion of  Dr.  Tugwell  because  of  the  manner  in  which  thai 
amendment  was  adopted. 

Mr.  President,  I  hold  no  brief  for  Dr.  Tugwell.  but  I  dt 
say  that  any  opposition  to  the  confirmation  of  any  man  ap- 
pointed by  the  President  of  the  United  States  should  b< 
based  upon  more  tenable  ground  than  the  manner  in  whlcl: 
the  amendment  was  adopted  by  the  Senate.  Surely  Dr 
Tugwell  was  not  here  to  cast  a  spell  over  the  Senate  ant 
the  Senator  from  Missouri  when  the  amendment  wa^ 
adopted. 

Mr.  President,  on  the  subcommittee  dealing  with  this  ques- 
tion was  the  Senator  from  Alabama  [Mr.  Bakkhxad],  who 
was  a  member  of  the  Conmiittee  on  Agriculture;  the  dis 
tlngiiished  senior  Senator  from  Montana   [Mr.  Whkilbr 
was  a  member  of  that  committee  by  virtue  of  his  rank  upca , 
the  Committee  on  Agriculture  and  Forestry;  the  minorit;' 
leader,  the  Senator  from  Oregon  [Mr.  McNaxy],  a  forme' 
Chairman  of  the  Committee  on  Agriculture  and  Porestr;' 
was  also  a  member  of  the  subcommittee  as  was  the  dis 
tlnguished    Senator    from    South   Carolina    [Mr.    Smtth 
Therefore  the  Committee  on  Agriculture  had  the  representa 
tion  of  at  least  four  members  on  the  subcommittee  and  tw 
members  on  the  conference  committee  which  worked 
details  of  the  bill  with  the  Members  of  the  House.    I  do  n 
think  Senators  should  come  in  here  2  or  3  months  la 
and  say  "  I  did  not  have  the  vaguest  idea  that  this  offli 
was  to  be  created",  when  we  find  in  the  Concrsssion 
Rkcoro.  on  page  577,  that  the  matter  was  debated  at 
length  on  the  floor  of  the  House,  and  that  the  leader 
the  minority  in  the  House,  the  Representative  from  N< 
York,  objected  to  the  Senate  amendment  there  because 
said  Dr.  Tugwell  would  be  appointed.    It  was  still  not 
late  then,  if  anyone  followed  the  proceedings  of  Congr 
to  have  used  the  proper  parliamentary  methods  and  brough : 
the  matter  back  before  the  Senate. 

Therefore,  Mr.  President,  I  resent  the  statement  that  tho  i 
was  anything  surreptitious  or  underhanded  or  out  of  order 
about  it.  As  chairman  of  the  subcommittee  which  handle  1 
this  matter,  which  reported  this  amendment,  I  refuse  t) 
assume  responsibility  for  the  negligence  of  the  Senator  froi  i 
Missouri  when  he  comes  in  3  months  later  and  discoveis 
what  the  body  of  which  he  is  a  Member  has  done  in  the 
creation  of  this  office. 

So  much  for  that.  On  the  pending  question  I  shall  vot  e 
for  the  confirmation  of  Dr.  Tugwell.  I  do  so,  Mr.  Presi- 
dent, because  in  my  judgment  no  reason  has  been  presente  i 
here  which  would  debar  him  from  discharging  the  duties  o  f 
Under  Secretary  of  Agriculture.  His  name  was  submittel 
by  the  President  of  the  United  States.  If  any  of  these  dir  s 
predictions  which  the  Senators  have  made  upon  this  flocr 
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should  come  to  pass  I  have  enough  confidence  in  the  Presi- 
dent of  the  United  States  to  believe  that  Dr.  Tugwell's  posi- 
tion with  the  Oovemment  would  be  terminated  immediately 
and  that  another  would  be  appointed  to  fill  his  place. 

Mr.  HATFIELD.  Mr.  President,  it  is  not  my  purpose  to 
detain  the  Senate  for  long.  On  May  30,  1933,  soon  after 
the  publication  of  the  book  by  Dr.  Tugwell.  The  Industrial 
Discipline  and  the  Governmental  Arts,  I  discussed  the  sub- 
ject matter  of  that  text  in  a  speech  on  the  floor  of  the 
Senate.  I  made  certain  forecasts  at  that  time.  I  supple- 
mented those  remarks  several  days  later  on  June  10,  and 
from  what  has  transpired  since  that  time  down  to  the  pres- 
ent justifles  my  observations,  Mr.  President,  that  our  Gov- 
ernment, from  the  point  of  view  of  continued  delegation  of 
absolute  authority  to  a  chief  executive,  has  been  placed  on 
a  parity  with  the  Governments  of  Germany,  Italy,  or  even 
Russia. 

Mr.  President,  if  we  are  to  compare  the  transformation 
that  has  taken  place  In  our  Government  since  March  9, 
1933,  resulting  in  the  overthrow  of  the  democracy  that  was 
enthroned  under  the  principles  of  Thomas  Jefferson,  it 
would  compare  favorably,  so  far  as  dictatorial  control  is 
concerned,  with  the  Hitler  form  of  government  in  Germany, 
the  Mussolini  government  in  Italy,  or,  still  better,  the  Rus- 
sian form  of  government  by  Lenin. 

We  have  all  but  been  completely  Russianized-  We  are  at 
the  present  time  in  the  Mensheviki  period  of  the  "  revolu- 
tion "  with  Dr.  Tugwell  as  the  prophet. 

Under  the  authority  already  granted  or  usurped,  the  stage 
has  been  set  for  the  reign  of  the  Bolsheviks.  No  further 
act  of  Congress  would  be  needed  to  be  completely  on  a  par 
with  the  Soviets,  excepting  the  federalizing  of  all  our  schools 
and  the  closing  of  the  churches. 

When  I  cast  my  vote  upon  this  nomination,  after  5  years 
of  service  in  this  body,  it  will  be,  with  one  exception,  the 
first  negative  vote  I  have  cast  against  the  confirmation  of 
any  nomination  sent  to  the  Senate  by  either  the  former 
President  or  the  present  Chief  Executive. 

Mr.  President,  I  stayed  in  the  hearings  of  the  committee 
only  for  a  brief  period  of  time,  due  to  the  crowded  condition 
of  the  room  and  because  of  the  many  Senators  on  the  com- 
mittee and  Senators  who  were  not  members  of  the  annmittee 
who  desired  to  interrogate  Dr.  TugwelL  I  did  not  undertake 
to  ask  him  any  questions. 

How  chameleon-like  was  the  transformation  of  the  wit- 
ness. Dr.  Tugwell,  in  his  devotion  to  the  fimdamental  laws 
of  our'  land  as  compared  with  Dr.  Tugwell,  the  author,  in 
dealing  with  our  Constitution.  The  position  that  he  took 
as  a  witness  as  compared  with  the  position  that  he  took  in 
his  texts,  together  with  what  has  taken  place  in  this  Gov- 
ernment in  conformity  with  his  ideas  and  principles,  jus- 
tifies the  position  that  I  took  a  year  ago  and  that  I  take 
today,  and  when  my  name  is  called  I  must  vote  "  nay " 
against  the  confirmation  of  his  appointment. 

Mr.  NEELY.  Mr.  President,  if  the  doctrine  preached  by 
some  of  those  who  oppose  Dr.  Tugwell's  confirmation  should 
generally  prevail  in  this  Chamber,  only  a  crawfish  or  a  light- 
ning bug  could  ever  hope  for  senatorial  approval.  The  first 
is  a  simon-pure  reactionary  which  travels  backward  habitu- 
ally, heedless  of  necessity  and  regardless  of  destination.  The 
second  systematically  Illuminates  that  which  is  past  and 
revels  in  the  darkness  of  the  future.  It  is  aptly  described  in 
the  following  doggerel: 

The  lightning  bug  Is  a  wondrous  sight. 

But  you'd  think  it  has  no  mind, 
It  pumps  around  in  the  darkest  night 

With  its  headlight  on  behind. 

Mr.  President,  f ortimately  for  the  country  the  Senate  has 
not  adopted  and  will  never  apply  the  crawfish  or  Ughtning- 
bug  standard  of  qualification  to  a  Roosevelt  appointee. 

We  have  today  learned  that  Dr.  Tugwell  has  committed 
the  unpardonable  sins  of  denouncing  the  doctrine  of  lalssez 
faire  and  declaring  that  business  which  is  founded  upon 
that  reactionai-y  doctrine  should  be  modified  or  destroyed. 
Because  Dr.  Tugwell  opposes  the  theory  that  there  shall  be 
no  governmental  interterence  with  commercial,  industrial. 
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or  financial  affairs,  he  Is  denounced  as  a  dangerous  radical 
who  would  tear  the  Constitution  to  tatters.  Otux  more  we 
hear  the  familiar  cry  of  the  worshippers  of  the  past  that 
the  Bolshevik  wolf  is  coming  and  that  poor  old  Uncle  Sam 
is  about  to  be  devoured.  But  false  alarms  have  ceased  to 
terrify  the  Senate.  And  who  is  here  so  benighted  as  to  de- 
clare that  he  is  in  favOT  of  the  business  iM-actices  of  the 
wicked  days  of  old.  the  practices  that  impoverished  a  prov- 
ince to  enrich  a  prince;  that  glorified  a  single  master  by 
making  a  thousand  slaves;  that  enthroned  plutocracy  and 
made  millions  as  poor  as  Lazarus? 

Who  is  here  that  will  say  by  his  vote  this  afternoon  that 
he  wants  to  go  back  to  the  dark  days  of  the  Hoover  dis- 
aster and  the  laissez  faire  theories  which  prevailed  through- 
out this  country  during  that  most  blighting  period  in  the 
history  of  the  Nation?  If  such  be  present,  he  should  vote 
against  Dr.  Tugwell,  who  is  not  only  a  great  humanitarian 
but  an  outstanding  artificer  of  the  new  deal,  the  deal 
which  under  the  direction  of  one  of  the  greatest  of  Presi- 
dents has  in  15  months  banished  starvation,  employed  mil- 
lions of  the  idle,  rehabihtated  business,  and  restored  happi- 
ness and  confidence  to  a  distressed  and  discouraged  people. 

Those  who  vote  against  Dr,  Tugwell  because  he  discanls 
the  old  formulas  of  disaster  and  believes  in  experimentation 
in  behalf  of  progress  and  preaches  a  new  gospel  of  success 
will  but  supply  an  additional  but  wholly  unnecessary  proof 
of  the  fact  that  history  repeats  itself  as  certainly  as  the  day 
follows  the  night.  Pour  hundred  years  before  Christ,  Soc- 
rates preached  a  new  gospel  for  humanity,  and  his  ignorant 
envious  neighbors  poisoned  him  and  ttias  rewarded  him  for 
his  inestimable  service  to  the  world. 

Later,  the  greatest  of  all  political  philosoidiers  appeared 
on  earth,  taught  the  doctrine  of  service  and  sacrifice,  dem- 
onstrated the  virtue  of  our  doing  unto  others  as  we  would 
have  others  do  unto  us,  and  pointed  the  way  to  happiness  on 
Earth  below  and  endless  bliss  in  Heaven  above.  For  His 
service  He  was  nailed  to  the  cross  and  a  spear  was  thrust 
into  His  side. 

More  than  fourteen  hundred  years  later  a  great  ItaUan 
decided  that  he  ought  to  discover  a  new  world.  Columbus 
braved  all  the  dangers  of  uncharted  seas  and  all  the  horrors 
of  superstition  and  gave  us  the  greatest  coimtry  beneath 
the  stars.  As  a  result  of  his  discovery  we  have  the  United 
States  of  America.  But  Columbus,  as  a  reward  for  his 
service,  was  confined  in  a  dungeon  and  loaded  with  chains. 

Mr.  CONNALLY.    WiU  the  Senator  yield? 

Mr.  NEELY.    Certainly. 

Mr.  CONNALLY.  I  think  the  Senator  ought  to  Include 
old  Galileo  because  he  made  it  possible  for  Columbus  to 
safely  sail  over  the  sea. 

Mr.  NEELY.  Mr .^  President,  Galileo  and  hosts  of  other 
great  discoverers  and  inventors,  from  the  twilight  hour  of 
creation's  morning  to  the  present  moment,  have  been  cruci- 
fied for  helping  to  make  the  world  a  better  place  in  which 
to  live.  The  man  who  accumulates  hundreds  of  millions 
rides  in  a  yacht,  maintains  mansions  in  both  hemispheres, 
and  dodges  his  taxes  is  exalted,  while  the  benefactor  is 
humiliated  and  persecuted,  and  the  unfortunate  who  steals 
a  loaf  of  bread  to  satisfy  his  hunger  is  sent  to  jail.  The 
people  of  the  United  States  are  tired  of  that  kind  of  govern- 
ment.   Thank  God,  Dr.  Tugwell  does  not  endorse  it. 

Mr.  President,  in  reaction,  and  retreat,  and  not  in  experi- 
mentation, in  an  awful  crisis  like  that  which  has  jeopardized 
the  civilization  of  the  world  for  the  last  4  years,  is  the  real 
menace  to  mankind  and  human  happiness.  From  the  Gar- 
den of  Eden  to  the  Garden  of  Gethsemane,  from  Calvary's 
crimsoned  cross  to  the  bloody  banks  of  the  Somme  and  the 
Mame,  not  reaction,  not  retreat,  not  cowardice,  but  progress 
and  courage  clothed  with  the  sunlight  and  armed  with  the 
sword  of  truth  have  fascinated  the  eyes,  charmed  the  ears, 
and  delighted  the  hearts  of  the  children  of  men. 

Mr.  President,  I  refuse  to  vote  for  another  crucifixioa.  I 
refuse  to  participate  in  compelling  one  of  the  Presidnit's 
most  useful  friends  to  drink  a  bowl  of  hemlock.  I  refuse 
to  help  bind  a  Columbus  of  the  new  deal  with  chains. 


I  shall  vote  against  the  crudftTrton.  against  the  hemlock 
and  the  chains,  and  for  Dr.  Tugwell's  confirmation.  My  act 
in  so  doing  will  be  to  me  in  future  years — 

A  rainbow  to  the  storms  of  life! 

The  evening  beam  that  smiles  the  clouds  away. 

And  tints  tomorrow  with  prophetic  ray. 

The  PRESIDING  OFFICER.  The  question  is,  Will  tha 
Senate  advise  and  consent  to  the  nomination  of  Rexford 
Guy  Tugwell  to  be  Under  Secretary  of  Agriculture? 

Mr.  ROBINSON  of  Arkansas.  Let  us  have  the  yeas  and 
nasrs. 

The  yeas  and  nays  were  ordered,  az>d  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BYRD  (when  Mr.  Glass'  name  was  called).  My  col- 
league the  senior  Senator  from  Virginia  IMr.  Glass]  is  un- 
avoidably detained  from  the  Chamber.  I  am  authorized  to 
say  that  were  he  present  he  would  vote  In  the  negative. 

Mr.  FESS  (wh^n  Mr.  McNasy's  name  was  called).  The 
senior  Senator  from  Oregon  [Mr.  McNary]  is  unavoidably 
detained  from  the  Senate.  He  has  a  general  pair  with  the 
junior  Senator  from  Nevada  [Mr.  McCaksanI.  I  am  not 
advised  how  either  ol  these  Senators  would  vote  were  they 
present. 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Maryland  CMr. 
Trsnrcs].  As  he  is  not  present,  I  must  withhold  my  vote. 
Were  I  allowed  to  vote.  I  should  vote  "  nay. "  I  am  advised 
that  if  present  the  SaaaXot  from  Bffaryland  [Mr.  TynmcsI 
would  vote  "  jesL." 

Mr.  REYNOLDS  (when  his  name  was  called).  I  have  a 
special  pair  with  the  senior  Saoatinr  from  Virginia  [Mr. 
Glass],  who  is  necessarily  absent.  I  am  informed  that  if  he 
were  present  he  would  vote  in  the  negative.  Were  I  per- 
mitted to  vote.  I  should  vote  in  the  affirmative. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  senior  Senator  from  Penn- 
sylvania [Mr.  Rxed]  who  is  detained  by  illness.  I  transfer 
that  pair  to  the  junior  Senator  from  Florida  [Mr.  Traicmku.1 
and  vote  "  yea."  I  am  advised  that  if  present  the  Senator 
from  Pennsylvania  [Idr.  Reed]  would  vote  "  nay." 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  California  [Mr.  McAdooI 
who  is  detained  by  illness.  Not  knowing  how  he  would  vote, 
I  withhold  my  vote.  If  permitted  to  vote,  I  should  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  that  I  am  informed  and  au- 
thorized to  state  to  the  Senate  that  the  Senator  from 
Indiana  [Mr.  Van  Nxnrsl  has  a  general  pair  with  the  Sena- 
tor from  New  Hampshire  [Mr.  EIetssI.  I  am  not  advised 
how  either  of  these  Senators  would  vote. 

I  am  authorized  likewise  to  announce  the  pair  between  the 
Senator  from  Massachusetts  [Mr.  Walsh]  and  the  Senator 
from  Vermont  [Mr.  Ansroi].  I  am  authorized  to  add  that 
were  the  Senator  from  Massachusetts  [Mr.  Walsh]  present 
he  would  vote  "  yea  ",  and  were  the  Senator  from  Vermont 
present  he  would  vote  "  nay." 

I  announce  that  the  Senator  from  Maryland  [Mr. 
TmNGsl  was  suddenly  called  from  the  Chamber  on  official 
business;  that  the  Senator  from  Nevada  [Mr.  McCamavI 
is  detained  on  pubUc  business;  that  the  SenaU^r  from 
Florida  [Mr.  Trammxll]  is  necessarily  detained  from  the 
Chamber;  that  the  Senator  from  CMflahoma  [Mr.  Thomas] 
was  called  to  the  department  on  official  business;  that  ttas 
Senator  from  Massachusetts  [Mr.  CooudgkI  is  necessarily 
detained. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am  ad- 
vised that  if  present  the  Senator  from  Oklahoma  [Mr. 
Thoxcas]  would  vote  "  yea."  I  also  desire  to  announce  that 
the  Senator  from  Biassachusetts  [Mr.  Walsh]  is  absent  at- 
tending the  Democratic  preprimary  convention  in  Mfttwa- 
chusetts. 

Mr.  HEBERT.  Hx  senior  Senator  from  Pennsylvania 
[Mr.  Reed]  is  absent  from  the  Senate  on  accotmt  of  illness. 
His  pair  has  been  stated.  If  the  Senator  from  Pennsyl- 
vania were  present  he  would  vote  "nay." 
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I  cared  nothing  about  the  amendment  when  It  was 
offered.  The  Senator  says  he  had  no  notice.  This  was  a 
farm  bill,  providing  funds  for  the  Department  of  Agricul 
tore.  The  Senator  from  Missouri  comes  from  a  great  agri 
cultural  State.  The  hearings  before  the  Senate  committee 
were  printed  and  available  for  his  information,  full  from 
end  to  end  of  discussion  relative  to  the  creation  of  this  new 
office  in  the  Department  of  Agriculture,  available  to  any 
Member  of  the  Senate;  and  if  the  Senator  had  desired  to 
read  the  hearings,  he  could  have  seen  that  the  matter  was 
fully  discussed  by  the  Secretary  of  Agriculture  and  by  other 
witnesses. 

I  have  abflolutely  no  apologies  to  make  for  the  amend- 
ment. It  was  adopted  imder  the  rules  of  the  Senate  by 
the  Senate  itself,  and  I  was  no  more  enthusiastic  about  it 
than  were  some  Members  who  now  complain. 

The  hearings  will  show  that  I  had  pointed  out  to  the 
subcommittee,  and  also  to  the  Secretary  of  Agriculture,  that 
the  amendment  was  subject  to  a  point  of  order,  that  any 
member  of  the  Senate  who  desired  to  Ull  it  could  do  so  by 
one  single  objection,  and  that  after  that  was  pointed  out 
to  the  subcommittee,  they  rec(»xunended  it  to  the  full  com- 
mittee, the  full  committee  Instructed  me  to  offer  the  amend- 
ment on  the  floor,  I  did  so,  and  it  was  agreed  to. 

Then  the  Senator  from  Missouri  comes  in  and  attempts 
to  take  the  imtenable  position  that  he  opposes  the  nomina 
tion  of  Dr.  Tugwell  because  of  the  manner  in  which  thai 
amendment  was  adopted. 

Mr.  President,  I  hold  no  brief  for  Dr.  Tugwell.  but  I  dt 
say  that  any  opposition  to  the  confirmation  of  any  man  ap 
pointed  by  the  President  of  the  United  States  should  hi 
based  upon  more  tenable  ground  than  the  manner  in  whlcl: 
the  amendment  was  adopted  by  the  Senate.  Surely  Dr 
Tugwell  was  not  here  to  cast  a  spell  over  the  Senate  anc 
the  Senator  from  Missouri  when  the  amendment  wa^ 
adopted. 

Mr.  President,  on  the  subcommittee  dealing  with  this  ques 
^on  was  the  Senator  from  Alabama  [Mr.  Bakkhxad],  wh( 
was  a  member  of  the  Committee  on  Agriculture;  the  dis 
tlngxiished  senior  Senator  from  Montana   [Mr.  Whulbr 
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should  cOTne  to  pass  I  have  enough  confidence  in  the  Presi- 
dent of  the  United  States  to  believe  that  Dr.  Tugwell's  posi- 
tion with  the  Oovemment  would  be  terminated  immediately 
and  that  another  would  be  appointed  to  fill  his  place. 

Mr.  HATFIELD.  Mr.  President,  it  is  not  my  purpose  to 
detain  the  Senate  for  long.  On  May  30,  1933,  soon  after 
the  publication  of  the  book  by  Dr.  Tugwell.  The  Industrial 
Discipline  and  the  Governmental  Arts,  I  discussed  the  sub- 
ject matter  of  that  text  in  a  speech  on  the  floor  of  the 
Senate.  I  made  certain  forecasts  at  that  time.  I  supple- 
mented those  remarks  several  days  later  on  June  10,  and 
from  what  has  transpired  since  that  time  down  to  the  pres- 
ent justifies  my  observations,  Mr.  President,  that  our  Gov- 
ernment, from  the  point  of  view  of  continued  delegation  of 
absolute  authority  to  a  chief  executive,  has  been  placed  on 
a  parity  with  the  Governments  of  Germany,  Italy,  or  even 
Russia. 

Mr.  President,  if  we  are  to  compare  the  transformation 
that  has  taken  place  in  our  Government  since  March  9, 
1933,  resulting  in  the  overthrow  of  the  democracy  that  was 
enthroned  under  the  principles  of  Thomas  Jefferson,  it 
would  compare  favorably,  so  far  as  dictatorial  control  is 
concerned,  with  the  Hitler  form  of  government  in  Germany, 
the  Mussolini  government  in  Italy,  or,  still  better,  the  Rus- 
sian form  of  government  by  Lenin. 

We  have  all  but  been  completely  Russianized.  We  are  at 
the  present  time  in  the  Mensheviki  period  of  the  "  revolu- 
tion "  with  Dr.  Tugwell  as  the  prophet. 

Under  the  authority  already  granted  or  usurped,  the  stage 
has  been  set  for  the  reign  of  the  Bolsheviks.  No  further 
act  of  Congress  would  be  needed  to  be  completely  on  a  par 
with  the  Soviets,  excepting  the  federalizing  of  all  our  schools 
and  the  closing  of  the  churches. 

When  I  cast  my  vote  upon  this  nomination,  after  5  years 
of  service  in  this  body,  it  will  be,  with  one  exception,  the 
first  negative  vote  I  have  cast  against  the  confirmation  of 
any  nomination  sent  to  the  Senate  by  either  the  former 
President  or  the  present  Chief  Executive. 

Mr.  President,  I  stayed  in  the  hearings  of  the  committee 
only  for  a  brief  period  of  time,  due  to  the  crowded  condition 

'<«#  ^Ka  ft\r\rv\    Qi-irl  Kaooiica  nt  tha  manv  S^nafrtTfi  nn   t.VlP  com- 
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Tbe  result  was  announced — yeas  53,  nays  24,  as  follows 

YXAS— 63 


Ctwtlgaa 

LaFoUetta 

Plttman 

Aahurst 

Coxizens 

Lewis 

Pope 

Cutting 
Dleterldk 

Logan 
Lonergan 

Robinson.  Ark. 

Bankheftd 

BuaseU 

Berkley 

D\iffy 

Long 

Sheppard 

Blftck 

Srlckson 

IfcOlU 

Bhlpetcad 

Bon« 

Fletcher 

MrKellar 

Stephens 

Brown 

Frazler 

Murphy 

Thomas.  Utah 

BulUey 

George 

Neely 

Thompson 

Bulow 

Harrlaon 

N<vbeck 

Wagner 

Byrnes 

Batch 

Norrts 

Wheeler 

capper 

Hayden 

Nye 

Johnson 

Copeland 

W»«j 

Overton 
NAYS— 24 

BaUey 

Dm 

Hastings 

Srhall 

Barboxxr 

Vms 

Hatfield 

Smith 

Byrtl 

Gibson 

Hebert 

Stelwer 

Ctu-ey 

Goldsborou 

gh        Kean 

Townsend 

Clark 

Gore 

Patterson 

Vandenberg 

fM<»>|wn^ 

Mala 

Robinson.  Znd. 

White 

NOT  vormo— 19 

Auatla 

CQaas 

MetcaU 

Tydlngs 

Borah 

Ksyes 

Reed 

VanNuys 

caraway 

McAdflo 

Reynolds 

WalooU 

Coolldse 

McCarran 

Thomas.  Okla. 

Walsh 

Davis 

licNary 

Trammell 

So.  the  nomination  of  Rexf  ord  O.  Tugwell  was  conflrme  L 
Mr.  ROBINSON  of  Arkansas.    Mr.  President,  in  view  <f 

the  delay  that  has  occurred  in  disposing  of  the  nomination 

of  Mr.  Tugwell,  I  ask  unanimous  consent  that  the  Preside4t 

be  notified  of  the  action  of  the  Senate. 

The    PRESIDINa    OFFICER.    Without    objection.    th4t 

order  will  be  made. 


Kxccxmvs  upotTs  OP  coiacTms 

lix.  McKELLAR,  from  the  Committee  on  Post  Offices  acid 
Post  Roads,  reported  favorably  the  nominations  of  sundiiy 
postmasters. 

Mr.  ASHURST,  frc»n  the  Committee  on  the  Judiciary,  r^ 
ported  favorably  the  nomination  of  Felthan  Watson,  of 
Missouri,  to  be  district  attorney.  United  States  Court  f^r 
China,  to  succeed  George  SeUett. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  r4- 
portM  favorably  the  nomination  of  Edwin  G.  Moon,  of  low  i, 
to  be  United  States  attorney,  southern  district  of  Iowa,  |o 
succeed  Robert  W.  Colflesh.  resigned. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciar^, 
reported  favorably  the  nomination  of  Charles  H.  Cox. 
Georgia,  to  be  United  States  marshal,  northern  district  it 
.^peorgia.  to  succeed  Louis  H.  Crawford,  whose  term  wyl 
^cpire  June  24.  1934. 

The  PRESIDING  OFFICER  (Mr.  McGnx  in  the  chair^. 
Tlie  reports  will  be  placed  on  the  calendar. 

Mr.  ROBINSON  of  Arkansas.    I  now  ask  that  the  Sena 
proceed  with  the  call  of  the  Executive  Calendar. 

nxATixs 

The  Chief  Clerk  proceeded  to  read  Executive  D.  Sevent;  '■ 
third  Congress,  second  session,  a  treaty  of  friendship,  coni- 
mo-ce.  and  consular  rights  between  the  United  States  aid 
the  Republic  of  Finland,  signed  at  Washington,  Februaiy 
13.  1934. 

Mr.  ROBINSON  of  Arka^isas.  Mr.  President,  there  are 
number  of  treaties  on  the  calendar,  and  it  is  desired  by  \Ae 
Senator  from  Nevada  [Mr.  PmxAK].  the  Oiairman  of  tlie 
Committee  on  Foreign  Relations,  and  other  members  of  tl  le 
committee,  that  an  arrangement  be  effected  for  their  c^ 
alderation. 

I  ask  unanimous  consent  that  when  the  Senate  conclud^ 
its  labors  today  it  take  a  recess  until  10  o'clock  tomorroi?, 
and  that  the  Senate  then  proceed  to  the  consideration  of  the 
treaties  in  open  executive  session. 

Mr.  FESS.    Mr.  President.  I  talked  with  the  Senator  frotx 
Arkansas  about  this  matter  a  little  earlier  in  the  day. 
l»Te  lust  been  reminded  that  the  Republicans  are  to  have 
c<mference  at  10  o'clock  tomorrow  on  a  matter  which  Uie 
Senator  knows  about,  and  which  I  had  overlooked. 

Mr.  ROBINSON  of  Arkansas.  In  view  of  the  statement  ^f 
tbe  Senator  from  Ohio,  I  will  modify  the  request  so  that  tl  ye 
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Senate  shall  meet  at  11  instead  of  10  o'clock,  and  make  no 
other  change  In  the  proposaL 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Arkansas  as 
modified?  The  Chair  hears  none,  and  the  agreement  Is 
entered  into. 

DIPLOMATIC  AND  rORXIGN  SEHVICS 

The  Chief  Clerk  read  the  nomination  of  Clinton  E. 
MacEachran.  of  Massachusetts,  to  be  Foreign  Service  officer 
of  class  4,  a  consul,  and  a  secretary  in  the  Diplomatic 
Service. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POST  OmCK  SEFARTMSirr — SMITH  W.  PITRDUM 

The  Chief  Clerk  read  the  nomination  of  Smith  W. 
Purdum,  of  Maryland,  to  be  Fourth  Assistant  Postmaster 
General. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  OTilAHONEY.  Mr.  President,  in  connection  with  the 
confirmation  of  the  ncxnination  of  Smith  W.  Purdum  to  be 
Fourth  Assistant  Postmaster  General,  I  desire  to  make  the 
observation  that  this  is  only  the  seventh  time  in  a  period 
of  50  years  in  which  a  man  who  has  grovm  up  in  the  Postal 
Service  has  been  honored  by  a  nomination  to  a  distinguished 
position  of  this  character. 

It  has  seemed  to  me  that  the  fact  is  at  least  worthy  of 
mention  on  this  fioor,  because  the  Post  Office  Service 
throughout  the  history  of  the  Government,  has  spanned  this 
country  and  has  enlisted  the  work  and  services  of  thousands 
of  loyal  men  and  women.  I  think  it  only  a  proper  recog- 
nition of  the  work  they  have  been  doing  that  the  Post- 
master General  and  the  President  have  accorded  Mr. 
Purdum  this  honor. 

It  may  be  of  interest  to  make  note  of  the  instances  in 
which  this  has  been  done  in  the  past. 

In  1925,  Mr.  Robert  S.  Regar  was  promoted  from  the 
position  of  Chief  Clerk  of  the  Department  to  that  of  lliird 
Assistant  Postmaster  General 

In  1916  Mr.  John  C.  Koons  was  promoted  from  the  posi- 
tion of  chief  inspector  to  that  of  First  Assistant  Postmaster 
General. 

In  1908  Mr.  Joseph  Stewart  was  promoted  from  a  position 
as  head  of  the  railway-adjustment  division  to  the  position 
of  Second  Assistant  Postmaster  General. 

In  the  same  year  Mr.  Charles  P.  Grandfleld,  then  chief 
clerk  to  the  First  Assistant  Postmaster  General,  was  himself 
made  the  First  Assistant  Postmaster  General. 

In  1889  Mr.  Edwin  C.  Madden  was  made  Third  Assistant 
Postmaster  General. 

In  1883  Mr.  Henry  Lyman,  then  chief  clerk  in  the  office 
of  the  Second  Assistant  Postmaster  General,  was  made  Sec- 
ond Assistant  Postmaster  General. 

Mr.  Purdum  was  one  of  the  foxir  inspectors  in  the  Postal 
Service  who.  at  the  outset  of  this  administration,  were  made 
deputies  to  the  four  Assistant  Postmasters  General. 

Mr.  Vincent  C.  Burke  was  made  deputy  to  the  first  ajaist- 
ant,  Mr.  Jesse  M.  Donaldson  was  made  deputy  to  the  second 
assistant,  Mr.  Roy  M.  North  was  made  deputy  to  the  third 
assistant,  and  Mr.  Purdum  was  appointed  deputy  to  the 
fourth  assistant. 

Each  of  these  four  gentlemen,  cooperating  with  his  chief 
and  with  the  Postmaster  General,  and  with  Mr.  K.  P.  Aid- 
rich  as  Chief  Inspector,  has  given  the  Post  Office  Depart- 
ment a  most  excellent  administration,  and  it  seemed  t  d  me 
only  proper  that  some  recognition  of  that  fact  should  be 
made  here  upon  the  fioor. 

Mr.  Purdum  has  made  a  remarkable  record  in  the  Post 
Office  service. 

Beginning  as  railway  mail  clerk  at  the  age  of  21,  he  has 
progressed  steadily  through  the  various  grades  in  the  De- 
partment. During  the  World  War  he  was  post-office  in- 
spector, in  charge  of  the  Washington,  D.C^  division  and 
rendered  notable  service. 
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The  burean  of  which  he  now  becomes  the  head  has 
changed  the  entire  Post  Office  plant.  In  the  past,  curiously 
enough,  post-offlce  buildings  were  always  under  the  care  of 
the  Treasury  Department.  It  was  not  until  President  Roose- 
velt, by  Executive  order,  made  the  transfer  that  the  Post 
(Xfice  Department  took  over  the  custody  of  its  own  buildings, 
lliat  work  Is  under  the  jurisdiction  of  the  Fourth  Assistant. 

I  wish  to  congratulate  the  President  and  the  Postmaster 
General  on  the  elevatton  of  Mr.  Purdum.  It  is  an  example 
which  I  hope  will  be  followed  many  times  in  the  future.  It 
affords  me  pleasure  and  gratification  to  give  testimcmy  here 
to  the  high  regard  I  have  for  the  experts  of  the  Postal 
Service. 

THK  JTJDICXAXT 

The  Chief  Clerk  read  the  nomination  of  George  Murray 
Hulbert  to  be  United  States  district  Judge,  southern  district 
of  New  York.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harlan  W.  RIppey 
to  be  United  States  district  Judge,  western  district  of  New 
Ydrk. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
that  the  President  be  notified  at  once  of  the  confirmation  of 
Mr.  Hulbert  and  Mr.  Rippey^^ 

The  PRESIDING  OFFICER.  Without  objection,  that 
order  will  be  entered,  and  the  President  will  be  immediately 
notified. 

HAWAn 

The  Chief  Clerk  read  the  nominaticm  of  James  L.  Coke, 
of  Hawaii,  to  be  chief  Justice  of  ti«  Supreme  Court,  Terri- 
tory of  Hawaii. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  ncHnination  of  James  J.  Banks, 
of  Hawaii,  to  be  associate  Justice  of  the  Supreme  Court, 
Territory  of  Hawaii. 

Tht  PRESIDING  OFFICER.  Without  objection,  the 
nominaticm  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harold  E.  Staf- 
ford, of  HawaU.  to  be  circuit  judge,  first  circuit,  TerritOTy  of 
Hawaii 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  ot  James  Wesley 
Thompson,  of  Hawaii,  to  be  circuit  Judge,  third  circuit. 
Territory  of  Hawaii. 

Hie  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Delbert  E.  Metz- 
ger,  of  Hawaii,  to  be  circiut  Judge,  fourth  circuit.  Territory 
of  Hawaii.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Miss  Carrick  H. 
Buck  to  be  circuit  Judge,  filth  circuit.  Territory  of  HawaiL 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Seba  C.  Huber 
to  be  United  States  district  Judge,  district  of  Hawaii. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Otto  F.  Heine  to 
be  United  States  marshal,  district  of  Hawaii. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

FOSTMASXiaa 

The  Chief  Clerk  read  sundry  nominations  of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  postmaster  nominattans 
be  o(Xifirmed  en  bloc. 

-'The  PRE8IDINO  OFFICER.    Without  objection,  the  post- 
master nominations  are  coaflrmed  en  bloc. 


Tlie  Chief  Cterk  read  sundry  nominations  for  appoint- 
ments and  promotions  in  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  cooseni,  that  the  Army 
nominations  be  confirmed  en  Uoc. 

The  PRESIDING  OFFICER.  Without  objecticn,  the 
Army  nominations  are  confirmed  en  bloc 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
ihe  Senate  resmne  the  consideration  of  legislative  business. 

The  moticm  was  agreed  to. 

PHnappnns  xvaKpniDxifci 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  War,  transmitting  copy  of  a 
resolution  adopted  by  the  Monkipal  Council  of  Piddig.  Prov- 
ince of  Ilocos  Norte,  PJ..  expresitaig  Its  gratitude  for  eoaet- 
ment  of  Public  Law  No.  127,  Seventy-third  Congress,  known 
as  the  "  New  Philippine  Independence  Act ".  which,  with 
the  accompanying  paper,  was  ordered  to  lie  on  the  table. 


CLAIM  or  VtrXSTKRK  XTiaON  TKLKGSAPH   CO.  ACUMUST  WXIXU 

BTATKft 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lettor 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommenclation 
concerning  the  claim  of  Western  XTnion  Telegraph  Co. 
against  the  United  States,  K^di,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Claims. 

orxals 


PBTmONS  AKB 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  General  Court  of  the  Commonwealth  of 
Massachusetts,  favoring  the  passage  of  Senate  bin  3231,  pro- 
viding a  retirement  system  for  railroad  employees,  which 
were  ordered  to  lie  on  the  table. 

(See  resolutions  printed  in  fuD  when  presented  by  Mr. 
Walsh  on  the  13th  instant,  p.  112S2,  Congressiokal  Recobo.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  numer- 
ous telegrams  in  the  nature  of  petitions  from  simdry  citizens 
and  organizations  of  tiie  States  of  Colorado,  Kansas.  Ne- 
braska, and  North  Dakota,  praying  for  the  prompt  passage  of 
Senate  bill  3231,  providing  a  retirement  system  for  railroad 
employees,  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  the  Tax  and  Rent  Payers  Association, 
Charles  L.  Pluck,  chairman,  of  Philadelphia.  Pa.,  praying 
that  "  Congress  shall  not  adjourn  imtll  the  Wagner  bill — 
the  original  bill,  not  amendedr— shall  be  enacted  into  law, 
'  if  it  takes  all  summo* ' ",  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  manorial  from  the  board  of  directors  of  the  Radio  Manu- 
facturers' Association,  Chicago.  HI.,  remonstrating  against 
the  passage  of  Senate  bill  2926,  the  so-called  "  labor  disputes 
Wll ",  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  letters  in  the  nature  of 
memorials  fr<Mn  Frank  Springer  mkI  officers  of  the  Fcrd 
Staffel  Co.,  Alamo  Bag  L  Burlap  Co..  and  Southwestern 
Jacket  Manufacturing  Co.,  all  of  San  Antonio.  Tex.,  remon- 
strating against  the  passage  of  Senate  bill  2926,  the  so-called 
"  labor  diq;>utes  bill ",  and  also  proposed  amendment  of  the 
Agricultural  Adjustment  Act,  which  were  ordered  to  lie  on 
the  table. 

Mr.  COPELAND  presented  the  memmial  of  Betsy  Ross 
Council,  No.  8S.  Daughters  ot  America,  Woodside,  Long 
Island.  N.T.,  remonstrating  against  the  passage  of  tefisla- 
tion  loosening  immigratkm  restrictions,  especially  with  ref- 
erence to  the  immigration  of  German  Jews,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Parliament 
of  the  Community  Councils  of  the  city  of  New  York.  N.Y., 
tovoring  Government  ownership  of  the  manufacture  of 
armaments,  or.  as  an  alternative,  governmental  control  of 
the  manufacture  thereof,  wiiJch  was  referred  to  the  Special 
CkMnmittee  on  Investigatkm  of  the  Munitkios  Industry. 

He  also  presented  a  resointtan  adopted  by  the  Master 
numbers.  Gas  and  Steam  Fittexs  and  Sheet  Metal  Workas 
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Association,  of  Ncwburgh,  N.Y.,  favoring  the  prompt  enac  :- 
ment  of  lesrislatlon  providing  for  home  construction  aid 
repair,  which  was  ordered  to  lie  on  the  table. 

RXGTJLATXON  OF  TRAYTXC  IN  TOOD  AMD  DRTTGS 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consei  \i 
to  have  printed  in  full  in  the  Rbcoiu>  and  to  lie  on  the  tak  ie 
a  resolution  adopted  by  the  Associated  Manufacturers  3f 
Toilet  Articles  with  reference  to  Senate  bill  2800. 

There  being  no  objection,  the  resolution  was  ordered  to  le 
on  the  table  and  to  be  printed  in  the  Rkcoso,  as  follows: 

Whereas  the  Senate  Committee  on  Commerce  haa  reported  8. 
2800.  which  Is  a  hill  relating  to  the  regulation  of  food,  drugs,  a  id 
co6metlC3  and  Is  now  on  the  Senate  Calendar;  and 

Whereas  said  bill  In  section  4  states  that  a  drug  shall  be  deem  »d 
to  be  adulterated  (a)  "  If  it  Is  dangerous  to  health  under  t  la 
conditions  of  xiae  preacrlbed  in  the  labeling  thereof  ";  and 

Whereas  said  bill,  in  section  6,  provides  that  a  cosmetic  shall  be 
deemed  to  be  adidterated  (a)  "If  it  bears  or  contains  any  p  >l- 
•onous  or  deleterious  substance  in  such  quantity  as  may  Tvtuet 
it  injurious  to  the  user  under  the  conditions  of  use  prescrited 
In  the  labeling  thereof,  or  under  such  conditions  of  use  as  lire 
cxistomary  or  usual  ";  and 

Whereas  every  legitimate  purpose  of  the  bill  will  be  served  by 
protecting  the  public  from  dangerous  cosmetics  throtigh  pio- 
vlslon  that  they  shaU  be  deemed  to  be  adulterated  if  dangerciis 
to  health:  and 

Whereas  the  proposed  definition  in  section  6  may  be  constn  ed 
to  prohibit  as  adxilterated  any  cosmetic  which  when  applied  to  1  he 
skin  may  in  some  circumstances  in  the  case  of  some  people  hyp  ir- 
sensltive  to  the  ingredients  result  in  irriUtion  or  injury  no  mat  wr 
how  Innocuous  the  substance  may  be;  and 

Whereas  the  reported  definition  would  inevitably  give  rise  to 
large  nvunbera  of  civil  claims  and  administrative  complaints  ab  o- 
lutely  without  foundation,  basad  on  ttte  definition  and  its  inter- 
pretation by  claims  attomiBys  to  the  effect  that  any  user  who  qan 
possibly  assert  a  casual  relation  between  some  alleged  injury  afeid 
the  lose  of  a  particular  cosmetic  is  entitled,  not  only  to  maintain 
a  civil  acUon  for  damages,  but  to  cause  as  well  criminal  procei  d- 
Ings  to  be  instituted  against  the  manufacturer,  and  make  demsod 
upon  the  Secretary  of  Agriculture  that  the  product  be  suppress!  sd; 
th\is  opening  up  a  field  where  the  possibilities  of  blackmail  and 
nuisance  actions  would  be  unlimited  and  legitimate  Indiutiles 
exposed  to  wholly  needless  and  \mjustlfled  expense  and  litij  ;a- 
tlon:  and 

Whereas  cosmetics,  since  they  are  used  only  extemaUy.  do  lot 
require  a  more  drastic  definition  of  what  is  adulterated  as  is  he 
case  with  drugs  which  are  used  both  extemaUy  and  interna  ly. 

Whereas  the  definition  of  an  adulterated  cosmetic  as  draf^ 
is  \injust  and  unnecessary  to  the  fHOteetion  of  health,  and  pli 
In    the    hands    of    the    administrative    authority    the 
bureaucratic  power  of  intAiiblting  the  manufacture  and  sale 
interstate  commerce  of  cosmetics  which  are  in  fact  in  no 
dangerous  or  inJ\irious:  Thentan  be  it 

Jteaolt>€d.  That  the  Associated  Manufacturers  of  ToUet  Articles 
respectfully  petitions  the  Senate  of  the  United  States  to  subiti- 
tute  fcT  the  delLaition  of  an  adulterated  cosmetic,  the  same 
language  as  that  used  in  defining  what  constitutes  an  adulters  tad 
dr\ig.  and  that  for  the  further  protection  of  the  public,  sectio  i  5 
of  said  act  te  amended  to  read  as  follows: 

"A  cosmetic  shall   be  deemed  to  be  adtilterated:    (a)    If  11 
dangeroizs  to  health  under  the  conditions  of  use  prescribed  in 
labeling  thereof,  or  if  no  oonditions  of  use  are  thus 
then  under  such  conditions  of  use  as  are  customary  or  usual 

And  that  the  secretary  of  this  association  be  directed  to 
steps  to  bring  thlB  resolution  to  the  attention  of  the  United  Stites 
Senate  and  have  it  presented  to  that  honorable  body  aa  a  petit  Ion 
and  memorlaL 

A.  W.  WSLSH,  Secretar  '. 
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axpoHTS  or  coiocrrTos 

Mr.  BLACK,  from  the  Committee  on  the  Judiciary,  to 
irtiich  was  referred  the  bill  (HJl.  5688)  authorizing  he 
relief  of  the  McNeiU-AUman  Construction  Co..  Inc^  of  W  B. 
McNeill.  Lee  Allman.  and  John  Allman,  stockholders  of  he 
McNelU-Allman  ConstrucUon  Co..  Inc..  and  W.  E.  McNiiU. 
dissolution  agent  of  McNeill-AIlman  Construction  Co.,  to  sue 
In  the  United  States  Court  of  Claims,  reported  it  without 
amendment  and  submitted  a  report  (No.  1419)  thereon. 

Mr.  KEBERT,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (HJl.  9547)  to  amend  sec^on 
7M  of  the  Revised  Statutes,  as  amended,  reported  it 
out  amendment  and  submitted  a  r^;x>rt  (No.  1426)  thenion. 

Mr.  ASHUR8T.  from  the  Committee  on  the  Judic 
to  which  was  referred  the  bill  (HJt  9476)  to  empower 
certain  members  of  the  Division  of  Investlgati<m  of  iie 
Department  of  Justice  to  make  arrests  in  certain  cases,  t  nd 
lor  other  purposes,  reported  It  with  an  ^i^nAwrx^^t  m^i  g^ 
mltted  a  report  (No.  1434)  thereon. 


Mr.  REYNOLDS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bin  (HJl.  7906)  to 
license  race  tracks  in  the  District  of  Columbia  and  provide 
for  their  regulation,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  1425)  thereon. 

Mr.  KINO,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (HJl.  9178)  to 
regulate  the  busing  of  Ufe  insurance  in  the  District  of 
Columbia,  reported  it  without  amendment  and  submitted 
a  report  (No.  1420)  thereon. 

He  also,  from  th^ommlttee  on  Indian  AfTairs.  to  which 
was  referred  the  mD  (S.  3582)  to  reserve  80  acies  on 
the  public  domain  for  the  use  and  benefit  of  the  Kanosh 
Band  of  Indians  in  the  State  of  Utah,  reported  it  without 
amendment  and  submitted  a  report  (No.  1424)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  AfTairs, 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  sul»nitted  reports 
thereon: 

S.  3033.  An  act  to  reserve  certain  public-domain  lands  in 
Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of  Fort 
McDermitt.  Nev.  (Rept.  No.  1429) ; 

S.  3587.  An  act  to  provide  funds  for  cooperation  with 
public-school  districts  in  Glacier  Coimty,  Mont.,  in  the 
improvement  and  extension  of  sebpol  buildings  to  be  avail- 
able to  both  Indian  and  white  chiliren  (Rept.  No.  1421) ; 

S.  3728.  An  act  for  the  relief  of  the  heirs  of  Louise 
Cullooyah  and  Michel  Kizer,  deceased  (Rept.  No.  1430) : 

S.  3758.  An  act  for  the  relief  of  Robert  D.  Baldwin  (Rept. 
No.  1431) ;  and 

S.  3759.  An  act  for  the  relief  of  Charles  E.  Dagenett 
(Rept.  No.  1432) . 

Mr.  WHEELER  also,  from  the  Committee  on  Indian 
Affairs,  to  which  was  referred  the  bill  (S.  3351)  to  ^authorize 
the  Secretary  of  the  Interior  to  turn  over  to  a  water-users' 
association  or  unit  thereof,  or  other  proper  organization, 
the  operation  of  the  several  units  of  the  irrigation  project 
on  the  Blackfeet  Indian  Reservation.  Mont.,  and  for  other 
purposes,  repotted  it  with  an  amendment  and  submitted  a 
report  (No.  1422)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2978)  to  amend  the  act  of  March  3,  1927.  amend- 
ing section  1  of  the  act  of  May  26.  1926.  entitled  "An  act 
to  amend  sections  1.  5.  6.  8.  and  18  of  an  act  approved 
June  4,  1920,  entitled  'An  act  to  provide  for  the  allotmoit 
of  lands  of  the  Oow  Tribe,  for  the  distribution  of  tribal 
funds,  and  for  other  purposes ' ".  reported  it  with  amend- 
ments and  ^submitted  a  report  (No.  1433)  thereon. 

Mr.  BULOW,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (HJl.  8662)  to  modify  the  opera- 
tion of  the  Indian  liquor  laws  on  lands  which  were  formerly 
Indian  lands,  reported  it  without  amendment  and  submitted 
a  report  (No.  1423)  thereon. 

Mr.  HATCH,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  3694)  to  permit  relinquish- 
mmts  and  reconveyances  of  privately  owned  and  State 
school  lands  for  the  benefit  of  the  Indians  of  the  Ac<Hna 
Pueblo.  NJifex.,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1435)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  3647.  An  act  authorizing  the  Sistersville  Bridge  board 
of  trustees  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Ohio  River  at  Sistersville,  Tyler  County.  W.Va. 
(Rept.  No.  1427) ;  and 

S.  3756.  An  act  authorizing  the  Brookewell  Bridge  Co.  to 
ccmstruct.  maintain,  and  operate  a  toll  bridge  across  the 
Ohio  River  at  or  near  Wellsburg,  W.Va.  (Rept.  No.  1428). 
Mr.  FUBTCHER.  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (8.  3785)  to  amend 
the  Reconstruction  Finance  Corporation  Act  so  as  to  extend 
the  provisions  thereof  to  private  corporations  to  aid  in  con- 
structing and  maintaining  facilities  for  the  marketing,  stor- 
ing, warehousing,  and/or  processing  ol  forest  product8» 
reported  it  without  amendment. 
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PIZMTXNO   or   RSCOmiAXaBAMCS   SURTrr    OF   Onm-AMEKICAlf 

HIGHWAY 

Jifr.  HAYDEN.  Prom  the  Committee  on  Printing  I  re- 
port an  original  resolution,  for  which  I  ask  present  con- 
sideration. 

There  being  no  objection,  the  resolution  (SJies.  371)  was 

considered  and  agreed  to,  as  follows: 

Resolved,  ThAt  the  Report  by  the  Buresa  at  Public  Roads. 
United  States  Department  of  Agriculture,  of  a  Reconnaissance 
Survey  of  the  Proposed  Inter-American  Highway  from  the  Re- 
public of  Panama  to  the  United  SUtes  be  printed  as  a  pubUc 
docoiment  with  illustrations. 

XNEOLLKD  BILLS  AMD  JOINT  RESOLUTIONS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today,  June  14,  1934,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  following 
enrolled  bills  and  joint  resolutions: 

S.  2138.  An  act  for  the  relief  of  Charles  J.  Webb  Sons  Co., 
Inc.; 

S.  3025.  An  su^t  to  amend  section  12B  of  the  Federal  Re- 
serve Act  so  as  to  extend  for  1  je&r  the  temporary  plan  for 
deposit  insurance,  and  for  other  piuposes; 

8. 3285.  An  act  to  provide  for  the  regiilation  of  interstate 
and  foreign  communications  by  wire  or  radio,  and  for  other 
purposes: 

S.  3443.  An  act  to  provide  for  the  creation  of  the  Pioneer 
National  Monument  in  the  State  of  Kentucky,  and  for  other 
purposes; 

S.JJles.  93.  Joint  resolution  authorizing  the  creation  of  a 
Federal  memorial  commission  to  consider  and  formulate 
plans  for  the  cox^struction,  on  the  western  bank  of  the  Mis- 
sissippi River,  at  or  near  the  site  of  old  St.  Louis,  Mo.,  of  a 
permanent  memorial  to  the  men  who  made  possible  the  ter- 
ritorial expansion  of  the  United  States,  particularly  Presi- 
dent Thomas  Jefferson  and  his  aids,  Livingston  and  Mon- 
roe, who  negotiated  the  Louisiana  Purchase,  and  to  the  great 
explorers,  Lewis  and  Clark,  and  the  hardy  hunters,  tri4H)ers, 
frontiersmen,  and  pioneers,  and  others  who  contributed  to 
the  territorial  expansion  and  develoiHnent  of  the  United 
States  of  America;  and 

S.JJles.  121.  Joint  resolution  authorizing  the  President  to 
return  the  mace  of  the  Parliament  of  Vvpex  Canada  to  the 
Canadian  Oovemment. 

BILLS  AMD  JOINT  RXSOLUTIOH  UfTaOOUCXD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  TYDINGS: 

A  bill  (S.  3791)  to  authorize  the  Oovemor  of  the  Territory 
of  Hawaii  to  remove  certain  officers  and  members  of  boards 
without  the  advice  and  consent  of  the  Senate  of  said  Terri- 
tory; to  the  Committee  on  Territories  and  Insular  Affairs; 
and 

By  Mr.  DILL: 

A  bill  (8.  3792)  for  the  relief  of  Rumaey  ft  Co.,  Lie;  to  the 
Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  3793)  to  amend  the  act  entitled  "An  act  to  pro- 
Tide  for  the  appointment  of  an  additional  judge  of  the  Dis- 
trict Court  of  the  United  States  for  the  Western  District 
of  New  York",  approved  March  3.  1927;  to  the  Committee 
on  the  Judiciary. 

(Mr.  FLETCHER  introduced  Senate  bill  no.  3794,  which 
appears  under  a  separate  heading.) 

By  Mr.  COPELAND,  Mr.  VANDENBERO.  and  Mr. 
MURPHY; 

A  bill  (S.  3795)  to  regulate  commerce  in  firearms;  to  the 
Committee  on  Commerce. 

By  Mr.  HARRISON: 

A  joint  resolution  (S.JJles.  141)  to  protect  the  revenue  by 
requiring  information  concerning  the  disposition  of  sub- 
stances used  in  the  manufacture  of  distilled  ^irits;  to  the 
Committee  on  Finance. 

raiAMCiHG  or  HQiae  eamiaucnoH  and  upazr 

Mr.  FLETCHER  Introduced  a  bin  (S.  3794)  to  encourage 
Improvement  in  housing  standards  and  conditions,  to  pro- 


vide a  system  of  mutual  mortgage  insurance,  and  for  other 
purposes,  which  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Ranking  and  Currency. 

Mr.  FLETCHER,  subsequently,  from  the  Committee  on 
Banking  and  Currency,  to  which  was  referred  the  bill 
(S.  3794)  to  encourage  improvement  in  housing  standards 
and  conditions,  to  provide  a  system  of  mutual  mortgage  in- 
surance, and  for  c^er  purposes,  reported  It  without  amend- 
ment. 

HOUSE  BILLS  RXTERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R.  9741.  An  su;t  to  provide  for  the  taxation  of  manu- 
facturers, importers,  and  dealers  in  certain  flreartns  and  ma- 
chine guns,  to  tax  the  sale  or  other  disposal  of  such  weapons, 
and  to  restrict  importation  and  regulate  interstate  transpor- 
tation thereof;  to  the  Committee  on  Finance. 

H  Jl.  9904.  An  act  to  amend  section  5  of  Public  Act  Nb.  2. 
of  the  Seventy-second  Congress,  as  amended;  to  the  Com- 
mittee on  Banking  and  Currency. 

RAILROAD   EMPLOYEES'    RETIREICENT   SYSTEM — AMENDMENT 

Mr.  McCARRAN  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  3231)  to  provide  a  re- 
tirement sjrstem  for  railroad  employees,  to  provide  unem- 
ployment relief,  and  for  other  purposes,  which  was  ordei«d 
to  Ue  on  the  table  and  to  be  printed. 

AMENDMENT     OF     AGRICULTURAL     ADJUSTMENT     ACT — AMENDMENT 

Mr.  BANKHEAD  submitted  an  amendment  in  the  nature 
of  a  substitute  intended  to  be  proposed  by  him  to  the  bill 
(S.  3326)  to  amend  the  Agricultural  Adjustment  Act.  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

AMENDMENTS  TO  DEnCIKNCT  AND  BHERGKIICT  APPB<VlU110ir  BIU. 

Mr.  LA  FOU£TIE  submitted  an  amendment  intended 
to  be  proposed  by  him  to  House  bill  9830,  the  deficiency  and 
emergency  ap{m)priation  bill,  which  was  ordered  to  lie  oo 
the  table  and  to  be  printed,  as  follows: 
On  page  108.  after  line  4,  to  Inaert  the  foUowlng: 
Sk.  2.  Thov  Is  hereby  •ppraprlated.  oat  of  any  money  in  Um 
Treasiiry  not  otherwise  appropriated,  the  aum  of  Sa.035.000,000, 
in  addition  to  othor  sums  ^propdatad  by  this  act.  for  the  pur- 
pose of  ciirrylng  forward  the  program  of  public  works  Inaugu- 
rated under  the  provisions  of  the  National  Industrial  Recovery 
Act,  approved  June  10.  10S3.  Batb.  sxun  shall  b«  aUooatsd  within 
the  foUowlng  limitations: 

(1)  Not  less  than  $1,350,000,000  of  such  amount  shall  be  allo- 
cated for  the  elimination  of  hazards  to  highway  traffic  under  the 
provisions  of  section  204  (a)   (1)  of  such  act. 

(2)  Not  less  than  $1,500,000^000  of  such  amount  ihall  be  allo- 
cated for  new  building  construction:  of  which  not  to  exceed 
$100,000,000  shall  be  allocated  for  construction  of  Federal  buUd- 
Ings  and  for  such  purposes  sections  SOS  and  806  of  the  Smer- 
gency  Relief  and  Construction  Act  of  1982.  as  amended,  shaU 
apply:  and  not  less  than  •836.000/)Q0  shall  be  allocated  for  loans 
and  grants  to  finance  building  construction  as  provided  In  section 
202  of  the  National  Industrial  Recovery  Act.  as  amended. 

(3)  Not  less  than  $30,000,000  of  such  amount  shaU  be  allo- 
cated for  coast  and  geodetic  and  gaologioml  surveys  as  provided 
In  section  303  (b)  of  the  National  Industrial  Reoovery  Act,  as 
amended. 

(4)  Not  lees  than  $4,865,000,000  of  soeh  sjoMunt  Shall  be  allo- 
cated and  made  avaUable  for  azpandlture  on  non-Federal  projeeta. 
exclusive   of  projects  Included  under  the  foregoing  allocatlona. 

(5)  Not  less  than  $1,000,000,000  of  such  amount  shaU  be  allo- 
cated and  made  avaUable  for  expenditure  by  the  emergency 
Housing  Corporation. 

BBC.  3.  SecUon  301  (d)  of  the  National  Industrial  Recovery  Act 
Is  amended  by  striking  out  "two  yean"  and  Inserting  In  Ucu 
thereof  "  tliree  years." 

Sbc.  4.  (a)  Clause  (a)  of  aeotion  203  of  the  National  Zndustrtai 
Recovery  Act  Is  amended  by  adding  at  the  end  thereof  a  comma 
and  the  foUowlng:  "and  school  buildings  when  Included  within 
plans  and  surveys  made  or  approved  by  the  United  States  Oom- 
missloner  of  Education." 

(b)  Clause  (b)  of  section  202  of  such  act  is  amended  by  Inaert- 
ing  after  "(b)"  the  foUowlng:  "coast  and  geodetic  and  geological 
surveys.". 

(c)  So  much  of  section  202  of  such  act  as  reads  "  the  eoaastrue- 
tlon  of  naval  vessels  within  the  terms  and/or  limits  eetabUsbed 
by  the  London  Naval  Treaty  of  19S0  and  of  aircraft  required 
therefor  "  is  repealed. 

(d)  So  much  of  clause  (2)  of  seoUon  308  (a)  of  siich  act  as 
reads  "but  no  such  grant  rtiall  be  In  excess  of  80  percent  of 
the  cost  of  the  labor  and  ir^t^*^*^"  ea4»ioyad  upon  such  project  * 
is  repealed. 
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(e)  Section  30S  of  raeh  act  fi  amended  toy  adding  at  the  end 

thereof  the  following  new  subeectlon: 

'(e)  It  Is  hereby  declared  to  be  the  policy  of  the  Congress  that 
this  title  shall  be  liberally  construed,  Insofar  as  the 
of  security   for   loans   made   is   concerned,   to   the   end   that 
public-works  program  contemplated  hereby  shall  be  expedite^ 
the  fullest  extent  possible." 

(f)  Section  204   (a)    (1)    of  such  act  li  amended  by 
after   the   words   "  relocation   of   highways   to   eliminate 
crossings "   a  comma   and  the   following :    "  track   elevation 
depression  through  cities." 

Sac.  5.  The  amendments  made  by  section  4  of  this  title  to 
National  Industrial  Recovery  Act  shall  not  be  construed  to 
the  expenditure  of  funds  heretofore  obligated  under  such  act 

Sec.  6.  The  provisions  of  section  210  of  the  National  " 
Recovery  Act  shall  apply  with  respect  to  the  amounts  herein 
thorissed  for  additional  expenditures  under  such  act. 

Sac.  7.   The   Emergency   Housing   Corporation   is   authorize* 
proceed  with  the  acquisition  of  property,  by  eminent  domali 
otherwise,    and    the    construction,    reconstruction,    alteration, 
repair  of  low-cost  housing  and  slum-clearance  projects,   as 
thorlzsd  under  the  National  Industrial  Recovery  Act,  as 

On  page  103.  line  5.  strike  out  the  flgiire  "  2  "  and  inseijt 
lieu  thereof  the  flgiure  "  8." 

Mr.  HAYDEN  submitted  an  amendment  Intended  t^  be 
proposed  by  him  to  House  bill  9830,  the  deficiency  and  ei  aer 
gency  appropriation  bill,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed,  as  follows: 

On  page  91,  to  strike  out  the  proviso  in  lines  13  to  20,  Inclxislve, 
and  m  lieu  thereof  to  insert  the  following :  "  and  which  sum  Is  a 
part  of  $200,000,000  authorized  to  be  appropriated  by  section  1  of 
HJt.  8781  as  finally  enacted  by  the  Senate  and  House  of  B^pre- 
■entatlves." 

xxcxivns  APPonrrcD  rr  ccttvts — rxconsisxsatxon  and  pa4sagx 

or  A  BOJ. 

Mr.  GORE.  Mr.  President,  yesterday  I  lodged  a  moti^  to 
reconsider  Order  of  Business  1464,  being  House  bill  ^544. 
making  receivers  appointed  by  any  United  States  courts]  and 
authorized  to  conduct  any  business  or  conducting  any  busi- 
ness subject  to  taxes  levied  by  the  State  the  same  as  If  nich 
business  were  conducted  by  private  individuals  or  cori  ora- 
tions. I  desire  to  offer  the  amendment,  which  I  send  t<  the 
desk,  when  the  motion  to  reconsider  is  considered  by  the 
Senate.  I  have  conferred  with  the  Chairman  of  the  *udl 
clary  Committee  and  both  members  of  the  subcommittee  who 
considered  the  bill,  and  the  amendment  Is  acceptabljs  to 
them.    They  are  for  it. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  have 
the  motion  to  reconsider  brought  up  at  this  time? 

Mr.  OORS.    Yes.  sir.    I  lodged  the  motion  yesterday 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  bill  was  ordered  to  a  third  reading  and  p4ssed 
will  be  reconsidered. 

Mr.  BLACEL    What  is  the  bill? 

Mr.  OORE.  It  relates  to  the  taxation  of  property  14  the 
hands  of  a  Federal  receiver. 

Mr.  BLACK.    Very  weU. 

Mr.  GORE.  I  now  ask  that  the  bill  may  be  considered  so 
that  I  may  offer  the  amendment. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  |con- 
sider  the  bill. 

The  VICE  PRESIDENT.  The  amendment  offered  b3|  the 
Senator  from  Oklahoma  will  be  stated. 

The  LKGisi^xrvB  Clxex.  On  page  2.  line  2,  after  the  fcord 
"  corporation ",  it  is  proposed  to  insert  a  colon  and]  the 
following  proviso 

Provided,  however.  That  nothing  in  this  act  contained  sh^ll  be 
eonstrued  to  prohibit  or  prejudice  the  collection  of  any  such  taxes 
which  accrued  prior  to  the  approval  of  this  act.  in  the  event  that 
the  United  States  court  having  final  Jurisdiction  of  the  su  Qject 
matter  under  existing  law  shoxild  adjudge  and  decide  tha  the 
imposition  of  such  taxes  was  a  valid  exercise  of  the  taxing  {ower 
by  the  State  or  States,  or  by  the  clvU  subdivisions  of  the  St$e  or 
States  imposing  the  same. 

■me  amendment  was  agreed  to 

The  amendment  was  ordered  to  be  engrossed,  and  th^  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

sxcuioTT  Fo«  DEPosrrs  or  pttblxc  MOmCTS 

Mr.  DIETERICH.  Mr.  President.  I  ask  imanimous  fcon- 
0ent  to  present  an  amendment  to  the  bill  (S.  3743)  to  a^»f*wi4 


certain  sections  of  the  Banking  Act  of  1933  and  the  Federal 
Reserve  Act,  and  for  other  purposes,  and  to  have  it  printed 
and  lie  on  the  table. 

In  connection  with  that  I  ask  unanimous  consent  to  have 
printed  in  the  Congkessional  Record  a  letter  from  the  Secre- 
tary of  the  Treasury  to  the  Speaker  of  the  House  of  Repre- 
sentatives pertaining  to  the  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  printed  and  lie  on  the  table,  and  the  publica- 
tion will  be  made  as  requested  by  the  Senator. 

The  letter  referred  to  is  as  follows: 

APmxL  27,   1934. 
Hon.  Hbw«t  T.  RAnrer, 

The  Speaker  House  of  Representative*. 

Mr  Dear  Mr.  Speaker:  I  have  the  honor  to  forward  herewith  a 
draft  of  a  bill  to  amend  section  5153  of  the  Revised  Statutes,  de- 
signed to  clarify  the  situation  with  respect  to  the  giving  of 
security  by  national  banks  for  deposits  of  public  moneys. 

This  matter  has  been  the  subject  of  an  exhaustive  study,  and 
the  enactment  of  the  proposed  legislation  is  recommendecl  by  the 
Comptroller  of  the  Currency.  I  am  forwarding  herewith  a  copy 
of  excerpts  from  a  memorandimi  forwarded  to  me  by  him. 

If  you  deem  It  advisable,  it  will  be  appreciated  if  th<>.se  pro- 
posals can  be  submitted  for  consideration  throvigh  the  appropriate 
channels. 

Respectfully  yours, 

H.  MOROINTHATT,  Jr., 

Secretary  of  the  Treasury. 

Attached  hereto  is  text  of  proposed  amendment  to  section  6163 
of  the  Revised  Statutes,  aa  amended  (n.S.C.,  title  12,  eec.  90), 
which  amendment  relates  to  the  designation  of  depositaries  of 
public  money  by  the  Secretary  of  the  Treasxiry  and  the  giving  of 
aectirlty  by  national  banking  associations  for  deposits  of  public 
money  of  the  United  States  and  for  various  other  types  of  de- 
posits made  by  public  offlcials,  consisting  of  money  for  which 
they  are  accountable  under  the  law  by  virtue  of  their  ofBclal 
capacity.  The  essential  respects  In  wl  Ich  this  amendment  changes 
the  present  law  is  in  that  It  ellmlnnt—  doubt  under  recent  de- 
cisions as  to  the  power  of  national  banks  to  give  security  for  the 
protection  of  deposits  of  public  money  belonging  to  various  Oov- 
emment  agencies  or  of  money  deposited  thereby  where  ihey  are 
accoim table  for  such  money  by  reason  of  tha  ofBclal  capacity  in 
which  held. 

The  amendment  operates  with  similar  efTeet  as  to  deposlta  by 
officers,  agents,  or  employees  of  the  States,  Territories,  or  insu- 
lar possessions  or  any  public  instriunentality  or  agency  thereof, 
where  the  depositing  official  Is  charged  with  the  custody  of  and 
la  accountable  fco'  such  money  by  virtue  of  his  official  position. 
Provision  is  made  that  seciirity  heretofore  given  for  the  various 
types  of  deposits  referred  to  shall  be  deemed  validly  glvei  except 
where  heretofore  determined  to  be  in  violation  of  the  act  of  June 
26.  1930. 

There  is  urgent  necessity  for  the  prompt  enactment  of  the  legis- 
lation, due  to  recent  decisions  of  the  Supreme  Court  of  the  United 
States,  particularly  two  decisions  rendered  February  5,  1934,  in 
City  of  Uarion,  III.,  v.  Sneeden,  Receiver,  and  Texca  4  Pacific  Rail- 
toay  Co.  V.  Pottorff,  Receiver,  in  which  the  Court  took  the  position 
that  national  banks  have  no  implied  power  to  give  security  for 
deposits  of  public  money,  notwithstanding  the  fact  that  for  more 
than  60  years  national  banks  have  been  giving  such  secuiity  with 
the  approval  of  the  Comptroller  of  the  C\irrency,  In  conformance 
to  the  views  expressed  by  the  Attorney  General  of  the  United 
States  in  30  Ops.  Atty.  Oen.  341,  to  the  effect  that  the  section 
being  amended  "  is  more  reasonably  construed  as  a  recognition 
of  the  existence  of  the  power  on  the  part  of  national  banks  to 
give  security  for  deposits  than  as  a  grant  by  Impllcatiou  or  au- 
thority to  give  secxirlty  for  Government  deposits  alone."  A  large 
number  of  national  banks  have  been  placed  in  the  liands  of 
receivers  in  the  past  3  years.  Almost  all  of  these  banks  held  de- 
posits of  public  money  for  which  security  had  been  pledged. 
Millions  of  dollars  in  such  deposits  belonging  to  the  P'ailippine 
Islands,  the  United  States  Shipping  Board  Emergency  Fleet  Cor- 
poration, United  States  Housing  Corp>oration,  and  similar  entities 
were  on  deposit  in  these  banks  under  a  contract,  whereby  the 
bank  had  pledged  collateral  security  therefor.  These  pledges  were 
considered  valid  by  this  office  and  these  agencies  pem.itted  to 
avoid  loss  of  such  deposits  through  realization  upon  the  coUateral 
held.  Unless  curative  legislation  is  enacted  to  cover  this  situa- 
tion, it  may  be  the  duty  of  this  office  as  a  matter  of  law  to  require 
these  various  agencies  to  restore  these  funds  to  the  receivers  of  the 
various  banks  in  which  they  were  on  deposit.  Creditors  of  some 
of  the  banks  are  insisting  upon  such  action  being  taken  at  this 
time.  If  such  restoration  miist  be  made,  then  in  most  cases  a 
substantial  loss  will  be  siiffered  by  the  depositing  unit,  waich  loss 
wlU  in  many  instances  ultimately  fall  upon  the  Treasury.  The 
situation  is  also  urgent  from  the  standpoint  of  the  going  national 
bank,  inasmuch  as  the  various  depositing  units  are  now  en  notice 
as  to  the  possible  lack  of  power  in  the  banks  to  give  security  for 
their  deposits,  with  the  result  that  these  banks  are  threatened 
with  the  withdrawal  of  htindreds  of  millions  of  dollars,  which  no 
doubt  will  be  deposited  in  State  banks  which  do  under  the  State 
law  possess  power  to  give  collateral  security  thttefor. 
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The  same  attttetfon  eztote  with  respect  to  depodts  of  funtfs  by 
the  States  and  their  varlotu  agencies.  Generally  speaking,  tbere 
has  been  a  preference  given  national  banks  by  the  depositing 
officials  thereof.  The  State  Treasurer  of  Illinois  within  the  past  10 
days  has  Indicated  he  feels  that  he  must  withdraw  approximately 
$54,000,000  from  the  national  banks  in  minots.  $26,000,000  of  which 
is  in  two  Chicago  banks.  The  legal  representatives  of  various 
drainage  and  irrigation  districts  in  California  have  indicated  that 
xmless  the  law  is  clarified,  they  must  withdraw  some  $50jOOO,000 
from  national  banks  in  CallftM'nia.  When  one  considers  the  total 
amovmt  of  such  deposits  In  national  banks  all  over  the  United 
States  which  may  thus  be  suddenly  withdrawn,  and  the  conse- 
quent forced  liquidation  of  assets  which  may  be  required  of  such 
banks  in  order  to  meet  such  withdrawals  with  resulting  ill  effect 
upon  market  conditions,  it  becomes  imperative  to  avoid  such 
result  by  having  appropriate  legislation  promptly  enacted  elimi- 
nating the  difficulty. 

I  accordingly  recommend  that  ajTpropriate  action  be  taken  to 
have  this  amendment  enacted  into  law. 

PI7BUC   WORKS  ASlCnraSTRAnON   LOAKS  TO   TEX   DISTRICT 

Mr.  KINO.  Mr.  President,  a  few  days  ago  the  Senate 
passed  the  bill  (S.  3404)  authorizing  loans  from  the  Federal 
Emergency  Administration  of  Public  Works  for  the  con- 
struction of  certain  municipal  buildings  in  the  EMstrict  of 
Columbia,  and  for  other  purposes. 

The  bill  provides  for  certain  public  works  within  the  Dis- 
trict of  Columbia.  The  measure  went  to  the  House  of  Rep- 
resentatives. In  the  House  a  number  <rf  amendments  were 
submitted  to  the  bill,  the  principal  amendment  being  to 
reduce  the  appropriation  from  $20,000,000  to  $10,000,000 
plus.  I  ask  the  Chair  to  lay  before  the  Senate  the  amend- 
ments of  the  House. 

The  VICE  PRESn^NT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3404) 
authorizing  loans  from  the  Federal  Emergency  Admixilstra- 
tlon  of  PuUic  Works  f<x-  the  construction  of  certain  munici- 
pal buildings  In  the  District  of  ColumUa.  and  for  other 
purposes,  which  were,  on  page  1,  line  8,  to  strike  out  "  $20,- 
000.000"  and  insert  "$10,750,000";  on  page  1.  line  9.  to 
strike  out  "  heretofore  ";  on  page  2,  line  2.  to  strike  out  all 
after  " plant."  down  to  and  inchiding  "  1408) )."  in  hue  6; 
on  page  2,  line  8,  to  strike  out  all  after  "  Virginia,"  down  to 
and  including  "schools."  in  line  12;  on  pages  2  and  3.  to 
strike  out  aU  of  section  2;  on  page  3.  line  3.  to  strike  oat 
"  8  "  and  insert  "  2  ";  on  page  3.  Hne  4.  to  strike  out  all  after 
"  thereof  "  down  to  and  including  "  2) ,"  in  line  5;  on  page 
3.  line  24.  to  strike  out  "  4  "  and  insert  "  3  ";  on  page  5.  line 
6.  after  "  1938."  to  Insert  **  Utitil  70  percent  or  so  much  of 
said  sum  authorized  by  section  1  of  this  act  as  may  be 
expended  as  therein  provided  shall  be  reimbursed  to  the 
Federal  Emergency  Administration  of  Public  Works,  with 
interest  as  provided  in  this  section,  10  cents  of  the  tax  levied 
and  collected  upon  each  $100  of  the  assessed  valuation  of  all 
real  and  tangible  personal  property  subject  to  taxation  in 
the  District  of  Columbia  shall  be  deposited  in  the  Treasury 
of  the  United  States  to  the  credit  of  a  special  account  for 
such  reimbursement  to  the  Federal  Emergency  Administra- 
tion of  Pabhc  Works  and  shaU  not  be  available  for  any  other 
purpose.  The  Commissioners  may,  in  their  discretion,  an- 
ticipate from  said  special  account  the  pasnnents  required  toy 
this  act.";  and  on  page  5,  line  6,  to  strike  out  "  5  "  and  insert 
-4". 

Mr.  KINO.  Mr.  Presidmt.  as  it  passed  the  Senate  the 
bin  was  meritorious  and  entirely  lust.  It  would  have  en- 
abled the  District  of  Columbia  to  inaugurate  certain  kn- 
provements  which  are  indispensable,  among  them  being  the 
removal  of  pollution  from  the  Potomac  River,  the  construc- 
tion of  certain  schoolhouses,  a  tubercular  hospital,  and  so 
forth.  I  regret  to  say  that  the  House  felt  disinclined  to 
approve  the  bill  as  it  passed  the  Senate.  After  considerable 
debate  the  Rules  Committee  finally  submitted  a  special  rale 
under  the  terms  of  which  the  appropriation  was  limited  to 
$10,000,000  plus.  With  that  amendment  and  in  that  manner 
the  bill  passed  the  House. 

I  have  conferred  with  the  District  Commissioners,  with 
Members  of  the  House,  with  the  Park  and  Planning  Com- 
mission, and  under  all  the  circumstances  it  is  felt  by  those 
concerned  that  there  is  no  value  in  prolonging  the  discus- 
sion of  the  controversy.    Therefore,  I  am  instructed  bar  the 


Committee  on  the  District  of  Columbia  of  ^e  Senate  to 
move  that  the  Senate  concur  In  the  amendments  of  the 
House. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  firom  Utah  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

REPORT    or    COmOTTSE    OK    CRIXK   nrVXSTIGATXOH 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
to  insert  in  the  Rccors  the  report  of  the  committee  inves- 
tigating crime  conditions  in  the  United  States. 

There  being  no  objections,  the  report  <No.  1440)  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

Jmn  14,  IM4. 

Bfr.  President.  It  will  be  recalled  that  on  January  11,  t*84,  as 
chairman  of  the  subcommittee  of  the  Cmnmlttee  on  Ckxzmicroe, 
popularly  known  as  the  "  committee  on  racketeering  ",  I  lstxt>- 
dttced  for  the  committee  some  IS  bills  for  consideration  by  ttM 
Congress.  The  activities  of  this  subcommittee  were  contlnned  by 
Senate  Resolution  190.  which  passed  the  Senate  on  April  30,  19)4. 
This  resolution  somewhat  changed  the  activities  of  the  comxnlttee, 
authorizing  it  to  investigate  crlmtnal  practicos  and  crimes,  so  that 
it  is  now  known  as  the  "committee  on  cxixaa  and  crtalaal 
practices." 

Since  my  repeat  on  .YaBuary  11,  there  have  been  tntroduesd  ■ome 
29  additiottal  bills  all  designed  to  dose  gaps  in  existing  Fedaral 
laws  aiMt  to  render  more  difficult  the  activities  at  predatory  ertm- 
Inal  gai^s  of  the  Kelly  aitd  DlUlnger  types.  Of  these  btUs  11 
have  become  law.  I  regret  that  others  have  not  been  passed,  but 
for  one  reason  or  another  on  the  eve  ot  adjounmeBt  some  remala 
pigeonholed  In  ths  several  committees  ct  the  Senate  or  the  Bouss, 
while  a  lew  reaiain  on  the  rs lendsr  at  8«uite  or  House. 

The  foUowixig  tfe  the  bilte  that  have  become  laws: 

{fubuc,  mo.  no,  Tso  coira.) 
An.  act  (S.  3080)  to  provide  punishment  for  killing  or  ssssultlng 

Psdeial  officers 

B9  it  enmeie*,  mto^  TlMtl  vrtMcver  ahaU  klU.  m  doftnsd  !a  MettaM 
ITS  and  27i  of  the  Crlmlaal  Code,  any  Unitod  Statos  mankal  or 

deputy  United  States  marshal,  special  agent  of  the  DIvMoa  «C 
Investigation  oi  the  Department  of  JiisUoe,  poet  offica  Inipootor. 
Secret  Service  operative,  any  officer  or  enlisted  man  of  the  Coast 
Guard,  any  employee  of  any  TTnlted  States  penal  or  correctional 
iDsUtutloa.  any  oOoer  at  the  etHtoms  or  of  the  internal  revwMM. 
any  Immigrant  lnq>scter  or  aay  lauBlgratloa-patrol  Inspector.  whUe 
engaged  in  the  pstformanoo  of  his  official  duties,  or  on  aoooant 
of  the  perf  ormanoe  of  his  offlfdal  duties,  shall  be  punished  as  pro- 
vided under  section  275  of  the  Criminal  Code. 

Sac  a.  Whoever  ahaU  tordhly  resist,  i^ipoas.  impede,  intimidate, 
or  Interfere  wltb  any  person  deslgnatod  in  sactloo  1  hereof  while 
engaged  in  the  performance  of  his  ofllclal  dvUlos.  or  shall  assault 
him  on  account  of  the  performance  of  his  official  diitlso,  shall  be 
fined  not  more  than  $6,000.  or  impriaooed  not  more  than  S  years, 
or  both;  and  whoever.  In  the  conunlssioa  of  any  of  the  acts 
described  in  this  section.  sbaU  use  a  deadly  or  dangerous  wes^^on 
shaU  be  fined  not  more  than  •lOjOM.  or  Imprlnonart  tuO,  more  than 
10  years,  or  both. 

Approved,  May  18.  1M4. 

8.  IMS 

An  act  to  protect  trade  and  eommeroe  agalsst  tatcrferenee  by 

violence,  threats,  eoorelon.  or  intimidatton 

Be  tt  enacted,  etc^  That  the  term  "  trade  and  commerce ".  ss 
used  herein.  shaU  include  trade  or  commerce  between  any  States. 
with  foreign  nations.  In  the  District  of  Columbia.  In  any  Terrltcvy 
of  the  United  States,  between  any  such  Territory  or  the  District 
of  Columbia  and  any  State  or  other  Territory,  and  all  other  trade 
or  commerce  over  which  t2ie  Ublted  States  has  constitutional 
jurisdiction. 

"That  the  term  'trade  or  commerce',  as  used  herein,  is  de- 
fined to  mean  trade  or  coaunerce  between  any  States,  with  for- 
eign nations,  in  the  District  of  Columbia.  In  any  Territory  of 
the  united  States,  between  any  such  Territory  or  the  District  of 
Coltanbla  and  any  State  or  other  Territory,  and  all  other  trade 
or  commerce  over  which  the  United  States  has  oonstltntianal 
Jorlsdlctlon. 

"Sec.  2.  Any  person  who.  In  connection  with  or  In  relatUmto 
any  act  in  any  way  or  In  any  degree  affecting  trade  or  commerce 
or  any  article  or  cMunodflty  movlag  or  about  to  move  in  trade 
or  eoHUBeree-— 

"(a)  Obtains  or  attemtjts  to  obtain,  by  the  use  of  or  attempt  to 
use  or  threat  to  tise  force,  violence,  cr  coercion,  the  payment  of 
money  or  other  valuable  eonstdsratloas.  or  the  purchase  or  rental 
ot  property  or  protecUve  servloest  not  Including,  however,  the 
payment  of  wages  by  a  booa  fide  employer  to  a  bona  fide  em- 
ployee; or 

"(b>  Obtains  tbe  property  at  asuther.  vlth  Ms  oooaent.  ladtaeed 
by  wrongful  use  of  fores  or  tmr.  or  mider  coior  of  oOkElal  ri^it;  or 

"(c)  Commtts  or  ttiif  tisM  to  oomnitt  an  ad  of  physical  vio- 
lence or  pAiyrtoal  injury  to  a  person  or  propailj  m  furthsraaee 
of  a  plan  or  parpoas  to  violate  saetloos  (b>  or  «>  herein:  or 

**(d)  rrmsplrwi  or  acts  eoneertedly  with  any  ether  persoa  or 
to  oommtt  Bsy  of  ttae  fissgirilng  acts:  shaU.  upoa 
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Tlctton  thereof,  be  guilty  of  a  felony  and  shall  be  piunish( 
Imprisonment  of  frtwn  1  to  10  years,  or  by  a  fine  of  $10,000,  or 

"Sbc.  3.   (a)   As  used  In  this  act  the  term  'wrongful'  i 
In  violation  of  the  criminal  laws  of  the  United  States  or  of 
State  or  Territory. 

"(b)  The  terms  'property',  'money',  or  'valxiable 
tlons  •  used  herein  shall  not  be  deemed  to  include  wages  paifl 
a  bona  fide  employer  to  a  bona  fide  employee. 

"  Sbc.  4.  Proaecutlons  under  this  act  shall  be  commenced 
upon  the  express  dlrectl<^n  of  the  Attorney  General  of  the 
States. 

"  Sac.  5.  If  any  provisions  of  this  act  or  the  application 
to  any  person  or  circiux^tances  is  held  invalid,  the  remalnd^ 
the  act.  and  the  application  of  such  provision  to  other 
or  circumstances  shall  not  be  affected  thereby. 

"Sac.  6.  Any  person   charged  with  violating  this  act  ma^ 
prosecuted  in  any  district  in  which  any  part  of  the  offense 
been  committed  by  bin:  or  by  his  actual  associates         "'''~ 
with  him  In  the  cflens'j  or  by  his  fellow  conspirators: 
That  no  court  of  the  irnited  States  shall  construe  or  apply 
of  the  provisions  of  this  act  In  such  manner  as  to  Impair 
minlsh,  or  in  any  marner  affect  the  rights  of  bona  fide 
organizations    In   lawfully    carrying    out    the    legitimate    o 
tliereof,  as  such  rights  are  expressed  In  existing  statutes  a 
United  States." 

{pUBUtC,  NO.  SSl.  T30  COIfO.] 

An  act  (8.  2340)  applying  the  powers  of  the  Federal 

xmder  the  commerce  clause  of  the  Ck>nstltution,  to  extortlo^ 
means  of  telephone,  telegraph,  radio,  oral  message,  or 
Be  U  enacted,  etc..  That  whoever,  with  Intent  to  extort  fron 
per  eon.  firm,  association,  or  corporation  any  money  or  other 
ot  value,  shall  transmit  In  Interstate  commerce,  by  any 
whatsoever,   any  threat    (1)    to  Injure   the  person,  propert  r 
reputation  of  any  person,  or  the  reputation  of  a  deceased 
or  (2)   to  Udnap  any  person,  or  (3)   to  accuse  any  person 
crime,  or  (4)  containing  any  demand  or  request  for  a 
reward  for  the  release  of  any  kidnaped  person,  shall  upon 
tlon  be  fined  not  more  than  tS.OOO  or  imprisoned  not  more 
20   years,   or    both :  Provided,    That    the    term    "  interstate 
meree"  shall  Include  commimlcatlon  from  one  State, 
or  the  District  of  Columbia,  to  another  State.  Territory,  or 
DtBtrlet  of  Columbia:  Provided  further.  That  nothing  herein 
amend  or  repeal  section  33aa.  title  18.  United  States  Codi 
Stat.  649). 

Approved.  ICay  18,   1934. 

[PUBUC,  KO.  aSl.  T3D  CONO.] 

An  act  (8.  2352)  to  amend  the  act  forbidding  the 

of  kidnaped  persons  In  interstate  commerce 

Be  it  enacted,  etc..  That  the  act  of  Jvme  22,  1932  (U.S.C 
an,  title  18.  sec.  408a).  be,  and  the  same  Is  hereby, 
read  as  follows: 

**  Whoever  diall  knowingly  trazisport  or  cause  to  be 
or  aid  or  abet  In  transporting.  In  Interstate  or  foreign 
any  person  who  shall  have  been  unlawfully  seized,  confines 
veigled,    decoyed,   kidnaped,    abducted,   or  carried  away   by 
means  whatsoever  and  held  for  ransom  or  reward  or 
except.  In  the  case  of  a  minor,  by  a  parent  thereof,  shall, 
conviction,  be  punished  (1)   by  death  if  the  verdict  of  the 
shall  so  recommend,  provided  that  the  sentence  of  death  shafl 
be  Imposed  by  the  court  If.  prior  to  its  imposition,  the 
person  has  been  liberated  unharmed,  or  (2)   if  the  death 
shall  not  apply  nor   be   imposed  the   convicted  person  shall 
punished  by  Imprisonment  In  the  penitentiary  for  such 
years  as  the  covut  In  Ita  discretion  shall  determine:  Provided 
the  failure  to  release  such  person  within  7  days  after  he  shall 
been   imlawfully   seized,   confined,   Inveigled,    decoyed, 
abducted,  or  carried  away  shall  create  a  presumption  t^at 
person  has  been  transported  in  Interstate  or  foreign 
but  such  presiunptlon  shall  not  be  conclusive. 

"  Sxc.  2.  The   term   '  Interstate   or   foreign   commerce ',   as 
herein,  shall  Include  transportation  from  one  State,  Territo^ 
the  District  of  Colvunbla  to  another  State,  Territory,  or  the 
of  Columbia,  or  to  a  foreign  country,  or  from  a  foreign 
any  State.  Territory,  or  the  District  of  Columbia. 

"  Sec.  3.  If  two  or  more  persons  enter  Into  an  agreement, 
federation,  or  conspiracy  to  violate  the  provisions  of  the 
act  and  do  any  overt  act  toward  carrying  out  such  unlawf\il 
ment,  confederation,  or  conspiracy,  such  person  or  persons  shkll 
punished  in  like  manner  as  hereinbefore  provided  by  this  ac  ^ 

Approved.  May  18.  1934. 

[  PUBLIC.  IfO.  SSS.  T3D  COIfO.] 

An  act  (S.  2253)  making  It  unlawful  for  any  person  to  flee 
one  State  to  another  for  the  purpose  of  avoiding  prosecutlJDn 
the  giving  of  testimony  In  certain  cases 
Be  it  enacted,  etc..  That  It  shall  be  unlawful  for  any 
move  or  travel  in  interstate  or  foreign  commerce  from  any 
Territory,  or  possession  of  the  United  States,  or  the 
Columbia,  with  intent  either  (1)  to  avoid  prosecution  for 
kidnaping,  burglary,  robbery,  mayhem,  rape,  assault  with  a 
geroos  weapon,  or  extortion  accompanied  by  threats  of 
attempt  to  commit  any  of  the  foregoing,  under  tbe  laws 
place  from  which  be  flees,  or  (2)  to  avoid  giving  teaOmony 
criminal  proceedings  in  such  place  In  which  the  eommlssior 
feloBy  is  charged.    Any  person  who  violates  the  provision  o 
act  shall,  upon  conviction  thereof,  be  punished  by  a  fine 
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mwe  than  85.000   or  by   Imprisonment  for   not  longer  than   5 
years,  or  by  both  such  fine  and  imprisonment.     Violatlom.  of  this 
act  may  be  prosecuted  only  in  the  Federal  Judicial   dittrlct  in 
which  the  original  crime  was  alleged  to  have  been  committed. 
Approved,  May  18.  1934. 

(PUBLIC,  NO.  117,  73D  CONO.] 

An  act  (S.  2460)  to  limit  the  operation  of  statutes  of  limitations 

in  certain  cases 

Be  it  enacted,  etc..  That  whenever  an  Indictment  Is  foiind  defec- 
tive or  Insufllclent  for  any  cause,  after  the  period  prescribed  by 
the  applicable  statute  of  limitations  has  expired,  a  new  indictment 
may  be  returned  at  any  time  during  the  next  succeeding  term 
of  court  following  such  finding,  during  which  a  grand  Jury  thereof 
shall  be  in  session. 

Sbc.  2.  Whenever  an  Indictment  Is  found  defective  or  lns^lfll- 
clent  for  any  cause,  before  the  period  prescribed  by  the  appli- 
cable statute  of  limitations  has  expired,  and  such  period  will  ex- 
pire before  the  end  of  the  next  regular  term  of  the  court  to  which 
such  indictment  was  returned,  a  new  Indictment  may  be  retxirned 
not  later  than  the  end  of  the  next  succeeding  term  of  such  coxirt. 
regular  or  special,  following  the  term  at  which  such  Indictment 
was  found  defective  or  Insiifflr.lent.  during  which  a  grand  Jury 
thereof  shall  be  In  session. 

Sbc.  3.  In  the  event  of  reindictment  imder  the  provisions  of  this 
act  the  defense  of  the  statute  of  limitations  shall  not  prevail 
against  the  new  Indictment,  any  provision  of  law  to  the  contrary 
notwithstanding. 

Sbc.  4.  The  provisions  of  this  act  shall  not  apply  to  any  Indict- 
ment against  which  the  statute  of  limitations  has  nin  at  the 
date  of  approval  hereof. 

Approved,  May  10,  1934. 

[PXTBLIC,  NO.  134,  TSD  CONO.] 

An  act  (S.2575)  to  define  certain  crimes  against  the  United  States 
In  connection  with  the  administration  of  Federal  penal  and 
correctional  institutions  and  to  fix  the  punishment  therefor 
Be  it  enacted,  etc..  That  any  person  employed  at  any  Federal 
penal  or  correctional  Institution  as  an  officer  or  employee  of  the 
United  States,  or  any  other  person  who  Instigates,  connives  at, 
willfully  attempts  to  cause,  assist  In,  or  who  conspires  with  any 
other  person  or  persons  to  cause  any  mutiny,  riot,  or  escape  at 
such  penal  or  correctional  Institution;  or  any  such  officer  or  em- 
ployee or  any  other  person  who.  without  the  knowledge  or  con- 
sent of  the  warden  or  superintendent  of  such  institution,  con- 
veys or  causes  to  be  conveyed  Into  such  institution,  or  from  place 
to  place  within  such  institution,  or  aids  or  asslsta  therein,  or  who 
therein,  any  tool,  device,  or  substance  designed  to  cut,  abrade, 
or  destroy  the  materials,  or  any  part  thereof,  of  which  any  build- 
ing or  buildings  of  such  Institution  are  constructed,  or  any  other 
substance  or  thing  designed  to  Injure  or  destroy  any  building  or 
buildings,  or  any  part  thereof,  of  such  Institution;  or  who  con- 
veys or  causes  to  be  conveyed  into  such  Institution,  or  from  place 
to  pUtce  within  such  Institutions,  or  aids  or  asslsta  therein,  or  who 
conspires  with  any  other  person  or  persons  to  convey  or  cause  to  be 
conveyed  Into  such  Institution,  or  from  place  to  place  within 
such  institution,  any  firearm,  weapon,  explosive,  or  any  lethal  or 
poisonous  gas.  or  any  other  substance  or  thing  designed  to  kill, 
injure,  or  disable  any  officer,  agent,  employee,  or  Inmate  thereof, 
shall  be  piinlshed  by  Imprisonment  for  a  period  of  not  more  than 
10  years. 

Sbc.  2.  All  acta  and  parte  of  acta  In  conflict  herewith  are  hereby 
repealed. 

Approved,  May  18,  1934. 

[public,  no.  135,  73D  CONO.] 

An   act    (S.   2841)    to   provide   punishment   for    certain    offenses 

committed  against  banks  organized   or  operating   under   laws 

of  the  United  States  or  any  member  of  the  Federal  Reserve 

System 

Be  it  enacted,  etc..  That  as  used  in  this  act  the  term  "  bank  " 
includes  any  member  bank  of  the  Federal  Reserve  System,  and 
any  bank,  banking  associartlon,  trust  company,  savings  bank,  or 
other  banking  institution  organized  or  opei«tlnig  imder  the  laws  of 
the  United  States. 

Sbc.  2.  (a)  Whoever,  by  force  and  violence,  or  by  putting  In 
fear,  felonlovisly  takes,  or  feloniously  attempta  to  take,  from 
the  person  or  presence  of  another  any  property  or  money  or  any 
other  thing  of  value  belonging  to,  or  in  the  care,  custody,  con- 
trol, management,  or  possession  of.  any  bank  shall  be  fined 
not  more  than  $5,000  or  Imprisoned  not  more  than  20  years, 
or  both. 

(b)  Whoever,  in  committing,  or  In  attempting  to  commit,  any 
offense  defined  In  subsection  (a)  of  this  section,  assaulta  any 
person,  or  puta  in  Jeopardy  the  life  of  any  person  by  the  use  of 
a  dangerous  weapon  or  device,  shall  be  fined  not  less  than  $1,000 
nor  more  than  $10,000  or  imprisoned  not  less  than  5  years  nor 
more  than  25  years,  or  both. 

Sbc.  3.  Whoever,  In  committing  any  offense  defined  In  this 
act,  or  In  avoiding  or  attempting  to  avoid  apprehension  for  the 
commission  of  such  offense,  or  In  freeing  himself  or  attempting 
to  free  himself  from  arrest  or  confinement  for  such  offense,  kills 
any  person,  or  forces  any  person  to  accompany  him  without  the 
consent  of  such  person,  shall  be  piinlshed  by  Imprisonment  for 
not  less  than  10  years,  or  by  death  If  the  verdict  of  the  Jury 
shall  so  direct. 

Sbc.  4.  Jurisdiction  over  any  offense  defined  by  this  act  shall 
not  be  reserved  exclusively  to  coiuta  of  the  United  States. 

Approved.  May  18,  1984. 


1934 


CONGRESSIONAL  RECORD—SENATE 


11469 


fPDBUC.  KO.  14S,  73D  CmTO.] 

An  set  (S.  2845)  to  extend  the  prorlslons  of  the  National  Motor 
Vehicle  Theft   Act   to  other  stolen  property 

Be  tt  enacted,  etc..  That  this  act  may  be  cited  as  the  "  National 
Stolen  Property  Act." 
Sbc.  a.  That  when  used  In  this  act — . 

(a)  The  term  "  interstate  or  foreign  commerce "  shall  mean 
transportation  from  one  State.  Territory,  or  the  District  of  Co- 
lumbia to  another  State,  Territory,  or  the  District  of  Columbia, 
or  to  a  foreign  country,  or  from  a  foreign  coxintry  to  any  State, 
Territory,  or  the  District  of  Columbia. 

(b)  The  term  "  securities  "  shall  include  any  note,  stock  certifi- 
cate, bond,  debentiue.  check,  draft,  warrant,  traveler's  check,  letter 
of  credit,  warehouse  receipt,  negotia.ble  bill  of  lading,  evidence  of 
Indebtedness,  certificate  of  interest  or  participation  In  any  proflt- 
■>»aring  agreement,  collateral -trust  certificate,  preorganizatlon  cer- 
tificate or  subscription,  transferable  share.  Investment  contract, 
voting-trust  certificate:  certificate  of  interest  in  property,  tangible 
or  Intangible;  instrument  or  document  or  writing  evidencing 
ownership  of  goods,  wares,  and  merchandise;  or  transferring  or 
assigning  any  right,  title,  or  interest  in  or  to  goods,  wares,  and 
merchandise,  or,  in  general,  any  instrument  conunonly  known  as 
a  "  security ",  or  any  certificate  of  Interest  or  participation  in, 
temporary  or  interim  certificate  for,  receipt  for,  warrant,  or  right 
to  subscribe  to  or  purchase  any  of  the  foregoing,  or  any  forged, 
counterfeited,  or  spurious  representation  of  any  of  the  foregoing. 

(c)  The  term  "money"  shall  mean  the  legal  tender  of  the 
United  States  or  of  any  foreign  country,  or  any  coxinterfeit  thereof. 

Sec.  3.  Whoever  shall  transport  or  caiise  to  be  transported  in 
interstate  or  foreign  conunerce  any  goods,  wares,  or  merchandise, 
■ecxirities,  or  money,  of  the  value  of  •5,000  or  more  theretofore 
stolen  or  taken  feloniously  by  fraud  or  with  intent  to  steal  or 
purloin,  knowing  the  same  to  have  been  so  stolen  or  taken,  shall  be 
punished  by  a  fine  of  not  more  than  $10,000  or  by  Imprisonment 
for  not  more  than  10  years,  or  both. 

Sac.  4.  Whoever  shall  receive,  conceal,  store,  barter,  sell,  or  dis- 
pose of  any  goods,  wares,  or  merchandise,  securities,  or  money,  of 
the  value  of  $5,000  or  more,  or  whoever  shall  pledge  or  accept  as 
sectutty  for  a  loan  any  goods,  wares,  or  merchandise,  or  securities 
of  the  value  of  $500  or  more  which,  while  moving  In  or  consti- 
tuting a  part  of  interstate  or  foreign  commerce,  has  been  stolen 
or  taken  feloniously  by  fraud  or  with  intent  to  steal  or  purloin, 
knowing  the  same  to  have  been  stolen  or  taken,  shall  be  punished 
by  a  fine  of  not  more  than  $10,000  or  by  imprisonment  of  not 
more  than  10  years,  or  both. 

Sbc.  5.  In  the  event  that  a  defendant  Is  charged  in  the  same 
Indictment  with  two  or  more  violations  of  this  act,  then  the 
aggregate  value  of  all  goods,  wares,  and  merchandise,  securities, 
and  money  referred  to  in  such  indictment  shall  constitute  the 
value  thereof  for  the  purposes  of  sections  3  and  4  hereof. 

Sec.  6.  Any  person  violating  this  act  may  be  punished  in  any 
district  into  or  through  which  such  goods,  wares,  or  merchandise, 
or  such  securities  or  money,  have  been  transported  or  removed. 

Sbc.  7.  Nothing  herein  shall  be  construed  to  repeal,  modify, 
or  amend  any  part  of  the  act  of  October  29,  1919  (ch.  89).  cited  as 
the  "  National  Motor  Vehicle  Theft  Act." 

Approved.  May  22.  1934. 

[FUBUC.  NO.  324,  7SD  CONG.] 

A  bill  (S.  3041)  to  effectuate  the  piirpose  of  certain  statutes  con- 
cerning rates  of  pay  for  labor,  by  making  It  unlawful  to  prevent 
anyone  from  receiving  the  compensation  contracted  for  there- 
under, and  for  other  purposes 

Be  it  enacted,  etc..  That  whoever  shall  induce  any  person  em- 
ployed in  the  construction,  prosecution,  or  completion  of  any 
public  building,  public  work,  or  building  or  work  financed  In 
whole  or  In  part  by  loans  or  grants  from  the  United  States,  or  in 
the  repair  thereof  to  give  up  any  i»rt  of  the  comjiensation  to 
which  be  is  entitled  tinder  his  contract  of  employment,  by  force. 
Intimidation,  threat  of  procuring  dismissal  from  such  employ- 
ment, or  by  any  other  msuiner  whatsoever,  shall  be  Aned  not  more 
than  $5,000,  or  imprisoned  not  more  than  5  years,  or  both. 

Sbc.  2.  To  aid  In  the  enforcement  of  the  above  section,  the 
Secretary  of  the  Treasury  and  the  Secretary  of  the  Interior  Jointly 
shall  make  reasonable  regulations  for  contractors  or  subcontractors 
on  any  such  building  or  wcn-k,  including  a  provision  that  each 
contractor  and  subcontractor  shall  fiirnish  weekly  a  sworn  affidavit 
with  respect  to  the  wages  paid  each  employee  during  the  preceding 
week. 
Approved,  June  13.  1934. 

[PX7BUC.  MO.  28S,  7S9  CONG.] 

An  act  (H.R.  7353)  granting  the  consent  of  Oongreas  to  any  two 
or  more  States  to  enter  into  agreements  or  compacts  for  co<^>er- 
ative  effort  and  mutual  assistance  in  the  prevention  of  crime, 
and  for  other  purposes 

Be  It  enacted,  etc..  That  the  consent  of  CSongress  Is  hereby  given 
to  any  two  or  more  States  to  enter  into  agreements  or  compacts 
for  cooperative  effort  and  mutual  assistance  In  the  prevention  of 
crime  and  in  the  enf(M*cement  of  their  respective  criminal  laws 
and  policies,  and  to  establish  such  agencies.  Joint  or  otherwise, 
as  they  may  deem  desirable  for  making  effective  such  agreements 
and  compacts. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  thUa  act  is  hereby 
expressly  reserved. 

Approved,  June  0,  1984. 


Below  are  given  the  sbort  title  and  the  status  of  the  pending 
bills: 

S.  1978  (Rept.  Mo.  710).  A  bill  to  assure  to  persons  within  tlM 
Jxirisdiction  of  every  State  the  equal  protection  of  the  laws, 
to  punish  the  crime  of  lynching. 

This  bin,  as  indicated  by  the  short  title,  is  intended  In  the 
to  prevent  lynching  and  mob   vtolance.    It  is  pending  on  the 
Senate  Calendar,  Mo.  760. 

S.  2246.  A  bill  to  amend  the  Packers  azul  Stockyards  Act.  Passed 
the  Senate  on  June  13,  1884. 

This  bill  is  intended  to  add  title  V  to  the  Packers  and  Stock- 
yards Act.  to  regulate  the  handling  of  live  poviltry.  The  type  of 
racketeering  that  this  tUl  woxild  prevent  is  one  of  the  most 
prevalent,  and  in  many  instances  has  increased  the  price  of  poultry 
to  the  consumer  as  much  as  8  cents  a  pound.  It  Is  pending  before 
the  Hoiise  Committee  on  Agrteultore. 

S.  2254.  A  biU  to  amend  section  1814  of  the  Bevtsed  Btatutes  of 
the  United  States. 

This  bill  is  designed  to  ab<41^  tb»  writ  of  habeas  canms  In 
cases  where  the  writ  has  been  granted  to  test  the  validity  of  a 
warrant  of  removal  or  detention  ttiereunder  and  after  a  complete 
hearing  the  petitioner  has  been  remanded  to  custody  for  removal 
oa  said  warrant.  This  is  considered  to  be  a  very  desirable  and 
far-reaching  piece  of  legislation.  The  bill  Is  pending  before  the 
Senate  Ctmimittee  on  the  Judiciary. 

8. 2265.  A  bill  to  regulate  the  defense  of  alibi  In  criminal  easee. 

This  bill  makes  it  discretionary  for  the  court  on  the  interposi- 
tion of  the  defense  of  alibi  to  grant  a  recess  in  order  to  enable 
the  prosecution  to  inqxilre  into  the  merits  of  the  alibi  defense. 
It  has  passed  the  Senate  and  Is  now  pending  before  the  House 
Oonunittee  on  the  Judiciary. 

S.  2257.  A  bill  to  authorize  the  consolidation  of  InvestigatlTe 
agencies. 

This  bill  authorises  the  President,  by  Executive  order,  to  oon- 
sblidate  the  several  penal  and  investigative  agencies  of  the  Ped- 
eml  Oovemment.  This  matter  has  been  discussed  for  a  number 
of  years,  and  it  is  believed  that  some  consolidation  of  these  in- 
vestigative agencies  should  be  made.  It  Is  pending  before  the 
Senate  Committee  on  the  Judiciary. 

S.  2782.  A  bill  to  protect  and  preserve  fingerprint  records  in  ttafS 
possession  of  bureaxu  of  identification  or  investigation. 

The  purposes  of  this  legislation  are  as  indicated  In  the  short 
title.  It  is  pending  before  the  Senate  Oonunittee  on  the  Jxidl- 
ciary. 

6. 2838.  A  bill  to  establish  a  eonfldential  relationship  between 
guidance  workers  and  pupils  or  patients. 

One  of  the  major  problems  resulting  from  the  Investigation  of 
this  committee  is  to  correct  Juvenile  delinquency.  This  bill  Is 
intended  to  make  records  kept  in  the  schools  regarding  antisocial 
conduct  of  pupils  privileged  and  to  grant  the  educational  per- 
soiuiel  who  keep  these  records  the  privileged  status  which  is  now 
enjoyed  by  doctors,  lawyers,  and  dergymen.  Legislation  which.  In 
the  opinion  of  the  committee,  should  be  passed.  It  Is  pending 
before  the  Senate  Committee  on  the  Judiciary. 

S.  2840.  A  bill  to  provide  tat  the  taxation  of  manufacturen. 
Importers,  and  dealers  in  small  firearms  and  nuichine  guns. 

This  bill  la  designed  to  regulate  and  restrict  the  xise  of  firearms 
by  the  imposition  of  an  excise  tax  levied  on  manufacturers,  im- 
porters, and  dealers.  The  bill  is  pending  before  the  Senate  Com- 
mittee on  the  Judiciary. 

S.  2842.  A  bill  to  make  husband  or  wife  of  defendant  a  compe- 
tent witness  in  all  criminal  prosecutions. 

This  bill  is  designed,  as  indicated  in  the  short  title,  to  make 
husband  or  wife  competent  to  testify  to  any  statement  made 
during  the  existence  of  the  marriage  relationship  admitted  con- 
fidential at  common  law.  The  bill  is  pending  before  the  Senate 
Committee  on  the  Judiciary. 

S.  2844.  A  bill  to  tax  the  sale  or  other  disposal  of  firearms  and 
machine  gtms  by  Importers,  manufacturen.  and  others,  and  to 
restrain  the  Importation  thereof. 

Designed  to  regulate  the  transp>ortation  in  Interstate  and  for- 
eign commerce  of  firearms,  including  machine  guns,  by  internal- 
revenue  tax.  The  bill  is  pending  before  the  Senate  Committee  on 
the  Judiciary. 

S.  3068.  A  bill  to  provide  deportation  of  aliens  upon  conviction 
of  a  felony. 

This  bill  is  intended  to  make  mandatory  the  deportation  of 
aliens  upon  conviction  of  a  crime  involving  punishment  of  Im- 
prisonment for  a  term  exceeding  1  year.  This  is  a  far-reaching 
piece  of  legislation  and  should  be  passed.  The  bill  is  pending 
before  the  Senate  in  modified  form.  S.  3771,  as  reported  by  the 
Committee  on  Immigration. 

S.  3069.  A  bin  relative  to  coercion  of  witnesses. 

This  bill  provides  a  penalty  for  making  the  testimony  of  any 
person  unavailable  in  any  court  or  before  any  Jury  by  writing  or 
using  any  other  means  of  coercion  or  intimidation.  The  bill  Is 
pending  before  the  Senate  Committee  on  the  Judiciary. 

5.  3070.  A  biU  making  it  a  felony  to  willfully  fsdl  to  appear  after 
having  been  admitted  to  baU. 

This  bill  makes  it  a  felony  for  any  person  who  has  been  admitted 
to  bail  in  connection  with  a  charge  of  an  offense  punishable  by 
death  or  imprisonment  for  a  term  exceeding  1  year  to  willfully 
fail  to  appear.  The  bill  is  pending  before  the  Senate  Committee 
on  the  Judiciary. 

6.  3071.  A  bill  to  prevent  the  promotion  of  ftsuds  througb 
interstate  communication. 
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Tills  bm  proTldcs  fin*  or  Imprlaoninent  for  any  person  who 
eommuxilcsts  or  attempt  to  commtmleats  any  message  byjany 
method  wha.'soever  for  the  purpose  of  pram<^tng  tnud.  It  U 
pending  beforn  the  Senate  Committee  on  the  Judiciary. 

S.  3073  and  :^074.  Bills  to  amend  sections  1015  and  1016  of  the 
Revised  Statutes. 

Thess  bills  make  it  mandatory  on  the  Judge  or  other  per  ions 
authorlaed  to  take  ball  to  Inquire  into  the  source  of  mone  r  or 
security  offered  iot  such  ball,  and  if  It  shall  appear  that  any 
money  or  security  so  offered  shall  be  the  proceeds  of  certain  or  mes 
of  Tlolence  to  refuse  to  grant  such  ball.  They  are  pending  bi  f we 
the  Senate  Committee  on  the  Judiciary. 

8.  3075.  A  bill  to  permit  the  appointment  of  special  agents  oi  the 
Division  of  Investigation  as  State  officers.    Report  No.  1123. 

This  legislation  Is  Intended  to  increase  Federal  ]urisdl<tlon 
within  the  several  States  by  the  appointment  of  special  agen  s  in 
the  Division  of  Investigation  on  the  nomination  of  the  Ooveioors 
of  the  several  States.  Such  special  agents  so  named  to  also  po  ness 
the  police  power  of  the  State  from  which  they  are  nominateil  on 
the  employment  of  the  Attorney  OeneraL  These  particular  sp  eclal 
agents  would  have  jurisdiction  both  Federal  and  State.  The 
unsuccessful  attempts  to  secure  the  arrest  of  Dillinger  is  evld  ence 
of  the  desirability  of  such  legislation.  It  passed  ths  Senati  on 
June  13.  1934:  now  pending  before  the  House  Judiciary  Comml  ttee. 
S.  3076.  A  bill  to  prohibit  the  transportation  in  interstalB  or 
foreign  commerce  and  carriage  through  the  malls  of  ceitaln 
gambling  devices,  and  for  other  purposes. 

This  bill  is  Intended  to  maks  it  unlawful  to  transport  w:  thin 
the  limits  of  the  Jiirlsdlction  of  the  United  SUtes  certain  gami  »llng 
devices.  incl\idlng  slot  machines.  The  committee  in  its  inves  dga- 
tion  obtained  a  catalog  of  80  psges  known  ss  the  "  Secret  Blue 
Book."  Svery  device  offered  for  sale  In  this  catalog  is  contr  >Ued 
in  some  mechanical  or  electrical  way  giving  the  innocent  victi]  a  no 
chance  whatever  and  making  gambling  a  sure  thing  for  the  pro- 
fessional gambler.  This  plMS  of  legUIatlon  should  be  enasted. 
The  bill  is  pending  before  the  Senate  Committee  on  Inter  rtate 
Conunerce. 

8.  9476.  A  bin  to  prohibit  the  making,  passing,  or  negotlatli  >n  of 
spurious  checks  or  other  financial  paper  purporting  to  be  pa;  «Me 
by  institutions  in  other  Statss. 

This  bill  is  aimed  at  ths  transportation  and  negotlatloi  of 
spurious  pap«r  in  interstate  and  foreign  commerce.  Spuious 
paper  is  drawn  on  both  real  and  fictitious  banks.  It  is  usially 
negotlsted  In  a  widely  separated  locality  from  the  place  in  v  hich 
It  is  drawn.  The  xuifortunate  thing  In  this  type  of  fraud  U  the 
fact  that  the  banks  are  not  the  losers  but  the  innocent  mere  Lxant 
who  receives  toid  cashes  the  spurious  paper  is  the  victim  whei  l  the 
same  is  presented  to  his  bank  in  the  natiire  of  a  deposit.  Th(  i  bill 
is  pending  before  the  Senate  Committee  on  the  Judiciary. 

S.  3556.  A  bill  prohibiting  the  transportation  In  interstate  or 
foreign  conmierce  of  plates,  dies,  forms,  or  tools  Intended  to  be 
usel  in  the  reproduction  of  any  security  or  financial  paper. 

This  bUl  Is  designed  to  stop  the  transportation  In  lntersta«  or 
foreign  commerce  of  plates,  dies,  forms,  or  tools  intended  1o  be 
used  in  the  making  of  oountofelt  securities  or  financial  p^ier. 
The  hearings  of  this  coounlttee  indicated  that  profeasionali  en- 
gaged In  the  transportation  of  spurious  money,  stocks,  and  se  nirl- 
ties  carry  with  them  plates  or  dies  which  are  of  small  bulk  and 
readily  transported.  Printing  presses  are  available  now  In  almost 
any  conununlty,  and  It  la  frequently  more  convenient  and  advis- 
able to  transport  the  means  of  producing  counterfeits  rather  than 
to  transport  a  large  biilk  of  counterfeit  paper.  The  methoi  Is  of 
reproduction  and  engrsvlng  adopted  by  the  modem  coimter  eiter 
have  followed  the  development  of  the  legitimate  printer's  ar.  It 
is  believed  that  this  legislation  is  meritorious  and  shoul  1  be 
passed.  The  bill  is  pending  before  the  Senate  Committee  oi.  the 
Jxxllclary. 

S.  3623.  A  bill  authorizing  the  Introduction  In  evidence  in  <Tlm- 
Inal  cases  of  testimony  taken  at  a  preliminary  hearing,  an(  I  for 
other  purposes. 

In  many  criminal  eases  when  brought  to  trial  the  testlmoi  ky  of 
Important  witnesses  Is  not  available  owing  to  the  fact  thai  the 
witnesses  are  dead,  have  become  intimidated,  or  are  kept  kway 
from  the  trial  by  the  willful  acta  of  the  accused.  This  b  11  is 
believed  to  be  a  substantial  reinstatement  of  the  common  lav  and 
It  is  believed  that  as  such  it  will  be  held  not  to  contra veno  the 
Constitution.  It  is  the  common  practice  of  gangsters  whd  are 
indicted  and  held  for  trial  to  klU  or  intimidate  witnesses  intc  oded 
to  be  used  by  the  prosecution.  If  this  legislation  is  enacted  1 ;  will 
have  a  far-reaching  effect  In  criminal  trials,  particularly  wher  i  the 
accused  is  tried  for  erlmee  of  violence.  It  is  believed  that  this 
legislation  should  be  passed.  The  bill  Is  pending  before  the 
Senate  Conunittes  on  the  Judiciary. 

8.  3680.  A  bill  to  provide  for  the  taxation  of  manuf actt  orers, 
importers,  and  dealers  m  small  firearms  and  machine  guns,  t  >  tax 
ths  sale  or  other  diqKJsal  of  such  weapons,  and  to  restrict  imp  jrta- 
tlon  and  regulate  Interstate  transportation  thereof. 

T^e  purposes  of  this  legislation  are  as  Indicated  in  the  iihort 
title.    It  IS  pending  before  the  Senate  Committee  on  Commei  ce. 

To  the  same  end,  a  new  and  revised  firearms  bill  was  Introc  uced 
today.    It  is  known  as  "  8.  3795." 

One  of  the  achlevem(!nts  of  this  committee.  I  thin^  is  whi  t  «• 
have  accomplished  in  tie  study  of  Juvenile  delinquency.  An] how, 
we  are  convinced  that  this  is  America**  most  prreslnfl  lodai 
problem. 


Extensive  heartnga  were  held,  and  educators,  social  warkers, 
penologtsta,  and  police  officials  contributed  richly  to  the  sympo- 
sium. At  the  proper  time  the  committee  will  describe  the  Indi- 
vidual activities  of  various  persons  who  have  contributed  to  our 
efforts. 

As  a  result  of  o\xc  work  the  Congress  has  written  Into  the 
District  of  Colxmibla  appropriation  bill  provisions  for  character 
education  in  the  schools  in  Washington.  Plans  for  that  activity 
are  being  formulated,  and  we  hope  that  out  of  this  experiment 
will  be  foiind  another  means  of  guarding  against  Juvenile  delin- 
quency and  adult  crime.  We  expect  to  make  another  report 
covering  this  partictilar  subject. 

It  is  the  feeling  of  the  cmnmlttee  that  our  hearings  are  well 
worth  study.  We  call  particular  attention  to  the  digest  of  the 
hearings,  which  has  been  widely  distributed  because  of  the  calls 
made  for  it. 

Needless  to  say.  our  work  is  far  from  complete.  We  have  other 
measures  under  contemplation,  and  the  program  of  legislation 
which  we  have  already  proposed  has  not  yet  been  enacted  into  law. 
It  is  our  expectation  that  our  hearings  will  continue  at  the 
beginning  of  the  next  session.  Further  efforts  will  be  made  to 
deal  with  crimes  of  violence,  kidnaping,  racketeering,  so  far  as 
they  may  be  reached  through  legal  procedxire. 

CJi.R.  XNCAMPIONT,  ROCHZSTEk.  N.T. 

Mr.  REYNOLDS.  Mr.  President.  I  wish  to  enter  a  motion 
to  reconsider  the  vote  by  which  the  bill  (HJ%.  9145)  to  au- 
thorize the  attendance  of  the  Marine  Band  at  the  National 
EIncampment  of  the  Grand  Army  of  the  Republic  to  be  held 
at  Rochester,  N.T..  August  14.  15.  and  16,  1934.  and  at  the 
National  Convention  of  the  Disabled  American  Veterans  of 
the  World  War,  to  be  held  at  Colorado  Springs,  Colo.,  during 
the  first  week  in  July,  was  passed  yesterday  during  my 
absence  from  the  city.  It  relates  to  an  appropriation  of 
$3,700  for  the  expenses  of  the  Marine  Band  to  go  to  Roches- 
ter. N.Y.,  to  the  annual  convention  of  the  Union  soldiers. 

I  wish,  with  reference  to  that  particular  matter,  to  attach 
an  amendment  authorizing  a  like  appropriation  of  $3,700 
to  pay  the  expenses  of  the  Marine  Band  from  Washington 
to  my  home  city  of  AsheviUe,  N.C.,  for  the  purpose  of  attend- 
ing the  annual  convention  of  the  Thirtieth  Division,  an  over- 
seas outfit  composed  of  men  from  my  State  of  North  Caro- 
lina and  her  sister  States  of  South  Carolina  and  Tennessee. 

I  might  add  in  that  connection  that  AsheviUe  Is  located 
almost  in  the  heart  of  the  Great  Smoky  Mountain  National 
Park  which  will  soon  be  opened  generally  to  the  public. 
For  various  and  sundry  reasons  the  people  of  North  Caro- 
lina are  particularly  Interested  in  having  with  them  on  that 
occasion  the  Marine  Band. 

Mr.  NORRIS.  Mr.  President,  the  Senator  docs  not  In- 
tend to  seek  action  on  the  motion  now,  does  he? 

Mr.  REYNOLDS.  No;  I  should  like  merely  an  oppor- 
tunity to  enter  the  motion. 

The  VICE  PRESIDENT.  The  Chair  will  suggest  to  the 
Senator  from  North  Carolina,  in  view  of  the  situation,  that 
he  ask  as  in  legislative  session  that  he  may  enter  the  motion 
to  reconsider  the  vote  by  which  the  bill  was  passed,  and 
then  call  up  the  motion  at  some  future  time. 

Bflr.  REYNOLDS.    Very  well;  I  submit  that  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  North  Carolina,  as  in  legislative  session, 
that  he  may  enter  a  motion  to  reconsider  the  vote  by  which 
House  bill  9145  was  passed?  The  Chair  hears  none,  and  the 
motion  is  entered. 

KCONOmC  CONDinOirS — ABDRSSS  BT   BAIlfBRIDGt  COLBT 

Mr.  BYRD.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  on  economic  condi- 
tions delivered  by  the  Honorable  Bainbridge  Colby,  former 
Secretary  of  State,  before  the  Economic  Club  in  New  York 
City  on  Maj  24.  1934. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  not  surprising  that  Ur.  Mills  should  see  In  much  of  cur- 
rent legislation  and  administration  a  retrogressive  tendency,  a 
reverting  to  the  past,  even  the  remote  past,  and  to  viewpoints 
long  regarded  as  definitely  left  behind  In  the  evolution  of  the 
race. 

There  is  a  very  respectable  body  of  phUosophical  thinking 
which  does  not  regard  the  Inherent  tendency  of  life  as  upward 
and  onward — In  other  words,  as  progresslvs. 

On  the  contrary,  this  school  of  thought  holds  that  the  pro- 
cUvtty  of  the  race  toward  deterioration  is  constant,  and  that  the 
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most  Important  responsibility  of  the  progreasive  forces  In  society 
\s  to  arrest  and  halt  the  ever  active  tendencies  to  deterioration. 

This  Is  not  a  sanguine  philosophy,  and  yet  It  justifies  those  who 
Insist  upon  a  careful  scrutiny  of  radlcaj  proposals  before  their 
adoption,  lest  it  be  found  that  In  ovir  enthusiasm  for  change  we 
have  sacrificed  more  than  we  have  won.  and  the  net  result  Is  losa 
of  ground. 

The  first  effort  of  progress  must  therefore  be  to  retahi  the 
progress  already  made.  The  fruits  of  hard-won  victories  In  the 
past  are  not  lightly  to  be  relinquished.  The  points  of  departure 
for  new  social  advamces  should  be  the  front  of  the  line  and  not 
the  back  areas  of  the  human  struggle  from  which  It  has  taken 
us  years  to  emerge. 

Mr.  Mills  has  given  what  may  prove  a  very  profitable  direction 
to  our  thought.  It  has  often  happened  In  the  past  that  attempts 
to  introduce  new  benefits  are  seen  on  closer  Inspection  to  be 
attempts  to  resuscitate  past  evils.  If  the  new  deal  1^  to  any, 
or  to  a  considerable  extent,  an  old  mistake.  It  behooves  us  all 
to  know  It.  In  the  field  of  government,  and  in  dealing  with 
the  great  forces  that  make  up  the  Nation's  life,  we  cannot  afford 
to  go  It  blind.  The  determination  as  to  whether  we  are  going 
forward  or  back,  it  seems  to  me,  lies  at  the  very  threshold  oi  all 
other  decisions.  Ardor,  no  matter  how  impatient,  must  pause 
while  that  decision  is  being  made.  So  ImporUnt  a  fork  In  the 
road  requlT-es  that  the  signposts  be  carefully  scanned. 

The  "  great  issues  of  the  contemporary  world  ".  as  we  hear  the 
problems  of  the  hour  described,  are  probably  neither  so  great 
nor  so  unexampled  as,  for  Instance,  Mr.  Tugwell  and  Mr.  Rich- 
berg  think  them. 

The  talk  of  revolution,  and  even  the  use  of  the  word,  seems 
confined  to  the  members  of  the  "  brain  trust ",  who  flash  it  upon 
us  as  the  dread  and  solitary  alternative  to  their  unpalatable  de- 
signs upon  our  liberties.  They  remind  me  of  a  well-known  author 
who  strove  to  erowd  his  xkovels  with  excitement.  A  critic  ob- 
served that,  as  you  t\u^ed  his  pages,  "  the  suspense  of  the  author 
was  almost  unbefu'able." 

With  the  exception  of  the  rostrum  in  Union  Square,  where 
there  is  no  closed  season  for  Communists  and  other  advocates  of 
violence  and  class  upheaval,  the  talk  of  revolution  seems  to  extend 
no  further  than  the  intimate  inteUecttial  circle  which  has  gained 
the  attention — ^to  what  genuine  extent.  I  cannot  say — of  the 
President. 

The  great  mass  of  Americans  have  little  interest  and  less  pa- 
tience for  such  talk.  They  know  they  are  passing  through  a  storm. 
They  are  confident  they  can  weather  It.  It  might  be  much  worse. 
Their  faith  remains  unshaken  in  the  saving  grace  ultimately  of 
Industry,  Integrity,  and  prudence — ^in  other  words,  sobriety  ahd 
common  sense — to  effect  an  adjustment  of  their  Uvea  to  the 
march  of  social  and  Industrial  evolution. 

There  Is  a  feeling,  ready  to  be  called  forth,  against  any  at- 
tempt of  the  law  to  control  Individuals  in  things  in  which  they 
have  not  been  accustomed  to  be  controlled.  Nevertheless,  the 
tendency  of  all  the  changes  taking  place  in  the  world  Is  to 
strengthen  society  and  diminish  the  power  of  the  individual. 

Between  these  two  tendencies,  the  struggle  Is  not  new.  It  is 
going  on  now — before  our  eyes.  The  question  la  In  what  spirit 
we  shall  survey  it  and  at  what  point  make  a  stand  for  Individual 
freedom  against  intolerable  encroachment,  whatever  guise  the 
latter  wears  and  from  whatever  quarter  it  proceeds. 

In  the  first  place  we  must  be  fair.  The  times  are  too  serious 
for  criticism  vitiated  by  partisanship,  conscioxis  distortion  of 
fact,  or  exaggeration,  whether  of  claims  on  behalf  of  the  new 
measures   or   apprehended    consequences. 

We  should  not  allow  ourselves  to  forget  that  when  Mt*.  Roose- 
velt took  of&ce,  the  country  was  weighed  down  by  the  cxxmula- 
tlve  effects  of  many  policies  and  practices  now  seen  to  have  been 
tragically  mistaken. 

Our  strength  had  been  wasted  and  consumed  by  extravagance 
In  every  field  of  expenditure,  improvident  foreign  loans  of  vast 
amount,  riotous  spieculation,  reckless  borrowing  by  States,  mu- 
nicipalities, and  even  counties  and  townships.  An  Insane  belief 
prevailed  that  social  and  Industrial  anarchy  could  continue  In- 
definitely, and  that  stimulants  were  as  nourishing  as  food. 

These  vanities  of  thought  and  conduct  were  bound  to  come 
home  to  roost.  Our  troubles  of  a  year  ago  were  due  to  the  fact 
that  they  came  home  to  roost  all  at  once.  The  country  was  as 
near  prostration  as  It  could  come  and  still  avoid  collapse  when 
Mr.  Roosevelt  broxight  his  fresh  energy  and  his  Inspiriting  selX- 
confldenoe  to  the  work  of  rescue. 

He  has  done  many  things  that  had  to  be  done  and  were  dUBcuIt 
to  do.  That  he  has  Justifiably  resorted  to  experimentation  in 
many  fields  where  solutions  were  not  at  hand  nor  their  nature 
clearly  discerned  Is  the  opinion  held  by  most  thoughtful  Ameri- 
cans. 

Action  was  Imperatively  required.  The  adverse  currents  in  the 
Nation's  life  had  to  be  arrested  and  reversed,  however  hazardous 
the  expedients  resorted  to.  Not  all  coukt  succeed — that  some 
must  fall  was  clearly  perceived.  The  venture  was  demanded  by 
the  country's  plight.  The  dangers  of  iacautlon  were  for  leas  than 
the  dangers  ot  Inaction. 

Despite  the  pressure  and  tu-gency  of  his  task,  the  President  has 
steadfastly  and  conscientiously  reoognieed  the  fact  that  practical 
auprcmacy  \nider  our  Ck>nstltutlon  resides  In  the  representatives  ot 
the  people.  This  truth  he  has  never  lost  sight  of,  although  it  Is 
an  open  question  what  actual  function,  what  precise  part  in  the 
machinery  of  government  ^hall  be  directly  performed  bjr  the  repre- 
sentative body. 


Oraaft  varlattaos  m  this  respect  are  compatible  with  the  •■ 

of  representative  government,  provided  the  functions  are  such  ■■ 
•ectire  the  repreaentatlve  body  in  the  control  of  everythii^  In 
the  last  resort. 

And  we  must  not  forget  that  there  Is  a  radical  distinction  be- 
tween controlling  the  business  of  government  and  actually  dotng 
it.  The  same  body  may  be  able  to  oontrol  everything  but  cannot 
possibly  do  everything;  and  in  many  cases  Its  control  over  every- 
thing will  be  more  perfect  the  lass  It  personally  attempts  to  do. 

Instead  of  the  function  of  governing,  for  which  it  is  radically 
unfitted,  the  proper  office  of  a  representative  assembly  Is  to  watch 
and  control  the  government:  to  throw  the  light  of  publicity  on 
Its  acts:  to  compel  the  full  exposition  and  Justification  ctf  all  o( 
them  which  anyone  cotulders  questionable;  to  censure  them  tf 
found  deser\'ing  of  censure;  and  if  the  men  who  compose  the  gov- 
ernment abuse  tbetr  trxist  or  treat  It  In  a  manner  which  con- 
flicts with  the  deliberate  sense  <a  the  nation,  to  expel  them  from 
ofBce. 

"  This  ".  says  John  Stuart  Mill.  frc«i  wIkhu  I  am  quoting,  **  la 
surely  ample  power  and  security  enough  for  the  liberty  of  the 
nation." 

Truly  the  cry  of  usurpation  cannot  be  raised  against  a  President 
so  conscious  of  the  source  from  which  governmental  power  springs, 
and  so  observant  of  the  constitutional  channels  of  Its  flow. 

The  present  administration  has  now  held  office  for  nearty  « 
third  of  Its  elected  term.  Jl  It  is  too  early  to  pass  Jiidgment  It  la 
not  too  soon  to  Indulge  In  opinion,  and  opinion  Is  not  necessartty 
hostile  because  it  Is  dieertmlnatlng. 

Criticism  Is  one  of  truth's  Implements.  It  need  not  be  eon- 
structive  only,  to  be  valuable  and  patrtotle — much  that  we  hear 
to  the  contrary  notwithstanding. 

"  Negative  logic  "  is  the  phrase  used  by  John  Stuart  Mill  In 
describing  criticism  which  points  out  weaknesses  In  theory,  or 
errors  in  practice,  without  establishixig  positive  truths.  He  re- 
marked the  fashion  of  all  times  to  dlspwrage  such  criticism  but 
added  that,  as  a  means  of  attaining  any  positive  knowledge  or 
conviction  worthy  of  the  name,  it  could  not  be  appraised  too 
highly.  Until  people  are  systematically  trained  to  it,  said  he. 
there  will  be  a  low  general  average  of  int^ect. 

Vtobx  day  to  day  we  are  told  that  the  regimentation  of  Ameri- 
can life  Is  steadily  proceeding.  We  are  sternly  admonished  that 
"America  mxist  choose  " — choose  between  our  inherited  tnd  deeply 
Ingrained  faith  la  freedom  and  IndlTidual  liberty,  endeared  to 
us  bj  time  and  the  triumphs  we  have  won  under  l^elr  bemnera, 
and  this  un-Americcm  altematliw  called  "  regimentation ",  or  aa 
it  is  sometimes  descrllMd,  "  planned  direction  "  o(  aS  our  aettons 
to  which  the  new  control  can  be  applied. 

As  a  Democrat,  I  propose  to  take  the  time  necessary  to  get  my 
bearings.  Belonging  to  a  party  whleh,  throughout  our  history, 
has  Jealously  resisted  every  undue  extension  of  governmental 
fimction  at  the  expense  of  the  individual's  liberty.  I  feel  entitled 
to  ascertain  what  has  happened  to  my  pcuty.  that  Its  present 
leaders  should  be  so  intent  upon  criishlng  every  sentiment  and 
garroting  every  principle,  regarded  heretctfore  aa  eharacteriaing 
the  Democratic  Party. 

I  recall  a  remark  President  Wilson  made  to  me  one  day  during 
the  height  of  the  war.    Bald  he: 

"  I  have  come  to  conclusion  that  one  of  the  chief  duties  resting 
npon  the  President  of  the  United  States  Is  to  keep  his  shirt  on.** 

Here  Is  an  admonition  to  be  put  alongside  the  somewhat  taoa- 
pestuous  warning  that  "America  must  choose." 

The  years  teach  much  which  the  dajrs  never  know. 

We  are  not  unaccustomed  to  interventions  by  the  State  In  the 
business  and  relationships  of  the  individual.  With  the  progreas 
of  society  and  the  growing  complexity  and  interdependence  of 
all  relationships,  there  has  been  not  only  In  this  country  but  in 
all  civilized  co\xntries,  an  Increasing  disposition  to  look  to  the 
State  for  needed  Initiative  and  protective  intervention  which 
society  could  not  otherwise  provide. 

There  has  always  been  a  willingness  on  the  pmrt  ot  our  country- 
men to  tolerate  strong  leadership  on  the  part  of  the  Executive. 
It  goes  beyond  tolerance.  It  la.  in  fact,  an  expectation  of  the 
people  that  the  President  shall  indicate  the  way  to  be  traveled, 
particularly  In  times  of  difOcuIty  or  crisis,  to  which  the  sloww 
pace  of  customary  or  established  procedure  Is  unsulted. 

But  there  Is  a  very  definite  condition  or  impUcatioa  attached  to 
this  tolerance,  and  It  is  this:  That  the  mold  of  our  oonstitutional 
government  shall  not  be  broken  and  that  whatever  of  Innovatkm 
Is  attempted  shall  be  conformable  to  the  spirit  ot  America  and  to 
the  principles  upon  which  the  Nation  has  been  bullded.  Purther- 
more,  the  right  of  the  State  to  Intervene  In  any  situation  pre>ui>- 
poses  that  it  can  do  so  with  sufficient  equipment  of  impartiality 
and  knowledge,  which  Is  supported  and  validated  by  experienee. 

When  a  man.  for  instance,  who  stands  high  in  the  President's 
confidence,  holding  an  important  ofBdal  position  in  the  admlnla- 
tratlon.  and  frequently  put  fcn^ard  as  Its  spokesman,  is  dlsrloaed 
as  referring  to  our  popular  morality  as  having  its  roots  In  a  past 
age;  to  our  religion  as  clinging  to  outworn  ethics  and  balng 
Irrelevant  for  the  present;  to  our  public-school  education  as  doml- 
ziated  by  the  two,  both  thoroughly  outmoded;  and  when,  with 
such  opinions  to  start  with,  this  oOlclsl  voice  speaks  ot  the  present 
trends  as  destined  to  completely  remake  American  economic  life, 
the  reaction  in  the  mind  of  the  aversge  American  Is,  Bow  do  you 
get  that  way? 

It  is  clear  that  an  administration  harborlnf  such  thinking  will 
have  to  meet  Am^r.^  at  tbs  cross-roads  and  sustain  a  vast  ammint 
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at  crltldam  which  by  no  stretch  of  the  InmglMttlon  cotiM  be 
called  cotutruetlTe. 

In  fact,  the  hope  of  the  countrf.  Its  f»te  and  ultimate  bappl- 
nees.  may  depend  on  the  capacity  of  the  present  generation  of 
Americans  for  bold  and  seanhlng  criticism.  By  that  I  <[o  not 
mean  the  ezpression  of  mere  dislike  for  the  innovations  re  are 
called  to  unhesitatingly  accept,  nor  mere  denunciation  yt  the 
alien  and  vm-American  phllosof>hy  which  we  are  dlsturlted  to 
find  coiled  and  hidden  under  the  astute  phrasing  of  ttiB  new 
laws. 

I  mean  criticism  which  will  pluck  off  masks,  face  unpi  easant 
facts  and  uncover  them,  reach  down  to  the  vitals  of  covert  de- 
sign and  unavowed  purpose,  and  exhibit  to  the  people  lii  clear 
outline  and  intelligible  terms  the  changes  sought  to  be  impressed 
upon  their  Oovercment. 

Ck)nsider  tar  a  m<»nent  what  has  taken  place  In  a  lltt  e  over 
a  twelvemonth. 

The  Federal  Government  has  been  empowered  to  contiol  the 
production  and  distribution  of  all  agricultural  products. 

To  control  the  production  and  distribution  erf  substantli  Jly  all 
other  articles  moving  in  commerce. 

To  regulate  the  business  of  banking  to  the  ezclusioii  of  the 
States. 

To  regtilate  and  control  the  issuance,  distribution,  and  tale  of 
all  secxirltlee. 

To  fix  the  civil  rights  and  liabilities  of  persons  engaged  in  the 
sale  of  all  articles  moving  in  interstate  commerce  or  whose  sale  is 
soUclted  by  means  of  Interstate  communication  or  throu  ;h  the 
mails. 

At  a  single  session  of  Congress  there  has  been  passed  a  tody  of 
laws  which  in  effect  transfers  to  the  Federal  Governme  it  the 
entire  police  power  of  the  States. 

A  vast  bureaucracy  has  been  called  Into  being  and  f  astene  I  upon 
us  without  our  realizing  It.  much  leas  authorizing  it.  "^  7e  are 
startled  to  find  oiiraelves  subject  to  bureaucratic  rule  down  to  the 
smallest  and  most  intimate  activities  that  enter  into  ou'  dally 
Uves. 

It  makes  a  Democrat  thovightful  to  behold  such  a  trans  forma- 
tion of  the  United  States  of  America.  Almost  overnight  it  has 
been  brought  to  pass.  But  oui  people,  emerging  at  last  rom  a 
season  of  bewilderment  and  passivity,  begin  to  see  the  sbad<  w  cast 
upon  their  liberties  by  the  new  measures,  the  new  agen  :les  at 
goverzunent.  and  the  new  social  and  political  theories,  whlc  i  have 
suddenly  attained  bo  luxuriant  a  growth. 

Qradually  it  has  dawned  upon  the  country,  and  it  is  nov  quite 
plain,  that  recovery  was  only  partially  the  aim  of  the  admioistra- 
tlon.  A  great  part  of  its  interest  has  been  in  radical  institi  itlonal 
overturn  and  the  new  modeling  of  the  State. 

It  has  moved  toward  its  objectives  at  times,  I  regret  to  sa  ',  with 
a  certain  indirection,  avoiding  adm^ission  of  its  designs  t  atll  it 
was  found  convenient  to  lay  aside  concealment. 

Thus  measures,  which  were  to  meet  an  emergency,  we  ae  now 
told  are  to  be  permanent. 

Other  measures,  which  were  to  promote  recovery,  but  ha7e  had 
quite  the  oppoeite  resiilt,  are  now  Justified  as  reforms,  regirdlees 
of  their  consequences. 

The  guaranties  of  the  Constitution  are  dismissed  llghtl] ,  as  if 
they  were  irrelevances  in  the  present-day  life  of  America .  The 
basic  principles  of  the  Constitution,  we  are  told,  must  be  some- 
how got  around.  A  little  J\igglery  of  phrase  by  an  ag:  le  bill 
draftsman  will  suffice,  or  so  it  is  thought  by  the  new  scliool  of 
statesmanship — the  adolescent  school,  I  might  call  it,  or  psrhapa. 
the  IntulUve. 

But  will  it  suffice*  This  Is  a  question  the  determination  of 
which  is  drawing  near. 

In  our  long   history  there  have  been  recurring   perioda 
our  institutions  have  seemed  to  be  In  peril.    More  than 
our   history,  dangers   comparable   to   those   which   seem 
threaten  have  hovered  close  about  us.    There  have  been 
of  great  anxiety   for  the  Constitution,  periods  when  the 
have  been  apprehensive  as  to  what  the  courts  might  do. 

But  if  one  will  review  the  history  of  past  crises,  it  will  lie  seen 
how  splendidly  the  Constitution  has  met  each  one,  anl  how 
faithfully  our  highest  court  has  discharged  its  duty  as  th(  Con- 
stitution's guardian,  as  well  as  its  interpreter. 

There  seems  to  be  in  each  successive  generation  of  Americans 
an  attachment  and  loyalty  to  the  Constitution,  which  the  i  eetless 
innovator  and  the  rnad-cap  theorist  are  prone  to  underes  limace. 
This  loyalty  Is  neither  noisy  nor  assertive.  It  mobilises  luletly 
but  pond«x>usly.  Nothing  has  yet  been  able  to  withsti  nd  It. 
It  has  always  prevailed.    It  will  again. 

While  it  cannot  be  denied  that  we  are  seemingly  emaarked 
on  perilous  courses,  there  are  nevertheless  reassuring  eliments 
in  the  situation.    These  should  not  be  forgotten. 

It  should  not  be  forgotten  that  we  are  swimming  with 
line  aroiind  our  waist.    It  is  designed  for  Just  such  mo 
the  Nation's  life  when  temporary  pressures  make  the 
untested  expedients  peculiarly  tempting. 

The    Constitution    still    Uves.    and    we    ara    a 
democracy. 

The  President  la  sworn  to  uphidd  tt.  The  courts  are  svkim  to 
apply  it.  It  is  the  inviolable  sanctuary  of  our  liberty — t  m  ark 
of  our  freedom.  I 

Storms  have  beat  upon  It.    It  has  survived  them  all 
rebellion  could  not  prevaU  over  it.    Treason  has  not  beeb 
to  overthrow  it.    It  has  bound  the  States  tofether  agains ; 
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sion  and  dispersal.  It  has.  time  and  again,  turned  deCiance  into 
obedience,  and  mockery  into  veneration. 

It  is  the  most  American  thing  about  America.  Darkness  shall 
not  envelop  it.    The  sons  of  evil  shall  not  stand  against  It. 

There  is  another  ground  for  assiu-ance  In  these  unsettled  times. 
It  should  not  be  lost  sight  of.  You  may  have  noted  that  the 
President,  very  wisely  it  seems  to  me,  has  avoided  personal  com- 
mitment on  any  matter  of  theory  or  apparent  constitutional 
d^artiuv.  It  will  therefore  not  be  difficult  for  him.  hb  the  in- 
evitable failure  of  some  of  the  experiments  of  his  adm-nlstratlon 
are  revealed,  to  abandon  them.  He  is  morally  free  to  pass  Judg- 
ment on  the  extent  to  which  any  experiment  or  innovation,  which 
has  been  attempted,  is  incompatible  virith  the  habits  of  thought, 
the  racial  instincts,  and  the  governmental  traditions  of  the  Amer- 
ican people. 

In  addition,  we  may  gratefully  bear  in  mind  that  in  all  the 
confusion  of  cults  and  the  babel  of  theory  that  have  come  out 
of  the  college  classrooms,  amidst  the  endless  debate  as  to  the 
relative  merits  of  regimentation  and  free  collectivism,  planned 
econ<xny  and  compensatory  economy,  we  have  preserved  unim- 
paired the  right  of  free  speech,  the  right  of  a  free  press,  and  the 
complete  freedom  of  amendment,  reclsslon.  and  repeal  In  our 
representative  body. 

In  other  words,  we  have  preserved  Intact  the  entire  machinery 
for  the  correction  of  oxir  errors.  It  has  been  well  said  that  the 
source  of  everything  respectable  in  man,  either  as  an  latellectiial 
or  as  a  moral  being,  is  that  he  is  capable  of  rectifying  his  mis- 
takes by  discussion  and  experience.  Wrong  opinions  and  prac- 
tices have  always  3rielded  to  fact  and  argument. 

So  long  as  this  power  of  self-correction  Is  at  cur  command, 
we  may  err  and  stray  from  the  true  spirit  of  our  institutions,  but 
we  have  not  lost  the  way  back  noi  the  means  of  reacl:ilng  home 
again. 

FOREIGN  TRADE — LETTER  FROM  GEORGE  IV.  PEEK 

Mr.  PITTMAN.  Mr.  President,  I  have  in  my  possession 
a  letter  to  the  President,  on  foreign  trade,  writte^n  by  Mr. 
George  N.  Peek,  special  adviser  to  the  President  on  foreign 
trade.  It  is  a  very  valuable  document  dealing  with  the 
commercial  and  financial  trend  in  this  country  from  1896 
to  1933.  I  think  it  should  be  made  available  to  every  Mem- 
ber of  Congress,  and  others.  Therefore,  I  ask  unanimous 
consent  that  it  be  published  in  the  Rbcord  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  letter  was  ordeied  to  be 
printed  in  the  Record,  as  follows: 
LnrsB  raou  Qsobck  N.  Pnac.  Speciai.  Aovisza  to  tbx  Psssmxirr  ox 

FOBEIGN  TXAOK 

Omcs  or  thb  Spxcial  Aoviszb  to  thb 

PazsmcNT  on  Foekign  Tradx. 

Washington.  May  23,  1934. 
The  PaMiDKWT. 

The  White  House. 

DsAZ  Me.  PaxsmxNT:  Pursuant  to  our  conversatlors.  I  have 
caused  certain  studies  to  be  made  with  respect  to  foreign-trade 
problems.  In  the  course  of  these  studies  we  have  set  up  a  tenta- 
tive international  balance  sheet  to  see  what  the  pwesem;  situation 
is  with  respect  to  our  foreign  business  and  to  attempt  tj  ascertain 
from  the  records  some  reasons  for  the  prevailing  conditions. 

The  figures  in  the  attached  exhibits  show  that  the  trand  in  our 
International  trade  has  been  ciimulatively  disadvantagfous  to  us. 
In  our  international  commercial  relations  we  have  not  utilized  the 
simple  device  of  a  balance  sheet  to  discover  whether  we  have  been 
doing  business  at  a  profit  or  at  a  loss.  As  you  have  stated  a  num- 
ber of  times,  our  exports  and  our  imports  of  goods  and  services 
must  balance.  Dvtring  the  periods  covered  by  the  figiores  these 
exports  and  Imports  have  been  grossly  out  of  balance;  neverthe- 
less, we  have  pointed  with  pride  to  our  "  favorable  balance  of 
trade." 

We  have  no  adequate  national  bookkeeping  system  f()r  otir  for- 
eign financial  relatltms.  The  statistical  bases  for  the  balance  of 
payments  estimates  since  1922  are  the  figures  published  annually 
by  the  Department  of  Commerce.  For  earlier  years  ex".ensive  use 
was  made  of  the  studies  by  the  Harvard  University  Committee  of 
Economic  Research  which  compiled  estimates  for  a  number  of 
years,  ending  with  1921.  The  basic  data  are  unsatisfactory  in 
some  respects  and  in  some  instances  represent  estimates,  but  they 
serve  to  Indicate  the  necessity  for  developing  exact  baluice  sheets 
between  this  country  and  each  of  the  countries  with  which  we  are 
now  dealing,  or  with  which  we  propose  to  deal. 

From  these  data  we  have  assembled  the  flgxires  covering  the 
years  from  1896  to  1933,  inclusive,  in  order  to  show  the  commer- 
cial and  financial  trends  of  this  coimtry  with  the  rest  of  the 
world.    Thus  assembled,  they  indicate  that  in  this  38-y«>ar  period — • 

we  sold  to  the  world  goods  in  the  amount  of $121,  iOO,  000, 000 

we  bought  from  the  world  goods  in  the  amount 

of 84.  304.  000,  OOQ 


thereby  placing  the  world  in  debt  to  us  for  goods 

in  the  amount  of jg,  046,000,000 

Thxts,  the  value  of  our  imports  of  goods  is.  on 
the  face  of  theee  flgxiree,  leee  than  70  percent  of 
cmr  exports. 
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Ab  against  Vbia  export  exoeeB  w<e  miist  In  fair- 
Ms  deduct  the  amounts  which  our  tourists 
spent  abroad,  and  which  our  immigrants,  chari- 
table organizations,  and  others  sent  abroad 


•19. 429. 000. 000 


17.  217.  000.  000 


leaving  an  apparently  favcx^ble  balance  of 

Services  rendered  by  iis  to  the  world  such  aa 
shipping  and  freight  services,  together  with  in- 
terest and  dividend  pa3rments  on  oiir  foreign  in- 
vestments, Interest  and  principal  pa3rment8  on 
war  debts,  miscellaneous  and  other  Items,  placed 
the  world  in  debt  to  us  for  an  additional $26,461,000,000 


making  a  total  owed  to  us  <rf .,^ 43,678,000,000 

Services  rendered  to  us  by  the 
world  such  as  shipping  and 
freight  services,  together  with 
our  interest  and  dividend  pay- 
ments on  foreigners'  invest- 
ments in  the  United  States,  mis- 
cellaneoiis  and  other  items,  in 

the  amount  of •18.938.000,000 

together  with  net  gold  imports 

of 2. 095,  000,  000 


reduced  the  world  debt  to  us  by 21. 033.  000.  000 


resulting  in  a  net  Increase  din-lng  the  38-year 

period  in  the  debt  owing  to  mb  amoxmted  to 22,  645, 000, 000 

Thl3  Increase  in  debt  Is  represented  by  foreign  securities  and 
other  Investments  in  foreign  countries  bought  by  United  States 
citizens,  net  •14,308,000,000,  and  war  loans  advanced  by  the 
United  States  Government,  $10,304,000,000,  making  a  total  of 
•24,702.000.000.  From  these  ngures  must  be  deducted  United 
States  securities  and  other  Investments  made  by  foreigners  in  the 
United  States,  net  $2,057,000,000,  resulting  in  the  above  net  in- 
crease in  debt  of  $22,645,000,000.  Oiu*  national  assets  will  be 
diminished  by  the  amount  of  this  debt  which  is  iK>t  paid.  (These 
figures  represent  net  capital  movement  and  should  be  added  to 
the  estimated  $2,500,000,000  which  foreigners  ha  J  invested  in  the 
United  States  in  1896,  and  the  estimated  $500,000,000  which  we 
had  invested  in  foreign  countries  in  that  yefir,  to  reflect  the  ap- 
proximate present  position.) 

For  the  purpose  of  better  comparison  and  in  order  that  the 
account  for  the  war  period  may  be  set  off  by  itself  because  of  its 
special  features,  the  accounts  have  been  set  up  for  four  separate 
periods  within  the  total  period  of  38  years  covered  by  these 
studies.  The  first  period  is  from  1896  to  1914,  during  which  a 
relatively  satisfactory  state  of  commercial  Intercourse  existed 
throughout  the  world;  the  second  from  1915  to  1922,  in  which  our 
trade  with  the  world  was  distorted  by  the  World  War;  the  third 
from  1923  to  1929,  during  which  the  foundations  for  present  con- 
ditions in  world  trade  were  laid;  and  the  fourth  from  1930  to 
1983. 

I  invite  your  attention  to  certain  outstanding  Items  of  each  of 
these  periods,  namely: 

PXXIOD    1896-1914 

1.  The  value  of  the  goods  we  exported  exceeded  by.  the  sum  of 
$8,853,000,000  the  goods  w«  imported. 

2.  Our  tourists  and  immigrants  spent  or  sent  abroad  funds  to 
the  extent  of  $6,080,000,000. 

3.  Our  own  foreign  investments  increased  from  $500,000,000  at 
the  beginning  of  the  period  to  $1,600,000,000  at  the  end  of  the 
period. 

4.  At  the  beginning  of  tlie  period  foreign  Investments  in  the 
United  States  amounted  to  $2,500,000,000,  and  at  the  end  of  the 
period  they  had  increased  to  the  new  high  of  $4,500,000,000. 

psaioo  i9ift-sa 

1.  The  value  of  the  goods  we  exported  exceeded  by  the  sum  of 
$21,166,000,000  the  goods  we  imported. 

2.  Our  tourists  and  immigrants  spent  or  sent  abroad  funds  to 
the  extent  of  $3,500,000,000. 

3.  Our  own  foreign  investments  (private)  increased  by  $6,779,- 
000,000  during  this  period,  and  we  acquired  obligations  of  foreign 
governments  (the  "  war  debts  ")  in  the  sum  of  $10,304,000,000. 

4.  At  the  beginning  of  the  period  foreign  investments  in  the 
United  States  amounted  to  $4,500,000,000.  and  at  the  end  of  the 
period  these  were  reduced  to  about  $2,250,000,000. 

FZaiOD    1923-S9 

1.  The  value  of  the  goods  we  exported  exceeded  by  the  svmi  of 
•4.976,000,000  the  goods  we  imported. 

a.  Our  tourists  and  immigrants  spent  or  sent  abroad  funds  to 
the  extent  of  •7,021,000.000. 

3.  We  took  new  foreign  investments  to  a  grand  total  of 
•7,140.000.000. 

4.  During  the  period  foreign  investments  In  Um  United  States 
Increased  by  the  sum  of  •4.668.000,000. 

PSaiCM)    1930-3S 

1.  The  value  of  the  goods  we  exported  exceeded  by  the  exam  at 
•1,631,000,000  the  goods  we  imported. 


9.  Oar  tourists  and  immigrants  spent  or  sent  abroad  funds  to 
the  extent  of  •2328.000,000. 

3.  Our  investments  abroad  were  decreased  by  the  net  >um  of 
•521,000,000. 

4.  Foreign  investments  In  the  United  States  were  decreased  by 
the  net  siun  of  $2,289,000,000. 

I  am  transmitting  with  this  letter  certain  cummary  sheets  for 
the  perio<is  discussed  and  a  recapitulation,  in  detail,  for  the  en> 
tire  period.  During  these  preliminary  studies  I  have  become  ooa- 
vinced  that  a  change  is  necessary  in  our  approach  to  foreign- 
trade  activities  and  their  relation  to  our  domestic  problems.  We 
must  develop  complete  balance  sheets  between  this  country  and 
each  of  the  countries  with  which  we  are  now  dealing  or  with 
which  we  propose  to  deal.  Certain  information  neoeaeary  in  pre- 
paring these  new  balance  sheets  is  not  now  available  to- the  Oov- 
emment — I  have  particular  reference  to  capital  movements.  To 
understai>d  the  past  and  to  prepare  for  the  future  we  must  get 
the  facts. 

Faithfully  yoxirs,  

Oaoan  N.  Pxbk, 

Special  AAvlter. 

Period  no.  1.  July  1.  1896^une  30.  1914 

(This  is  the  pre-war  period  (18  years)) 

During  this  period  we  sold  to  the  world  goods  In 

the  amount  of $31,033,000,000 

and   we   bought   from   the  world   goods   In   the 

amount   of 22.180.000.000 

thereby  placing  the  world  in  debt  to  us  for  goods 

in  the  amount  of _ _ -       8,853,000,000 

As  against  this  export  excess  we  must  deduct 
the  amounts  which  our  tourists  spent  abroad 
and  which  our  immigrants,  charitable  organiza- 
tions, and  others  sent  abroad 6.080,000,000 

leaving  a  balance  owed  to  us  of 2,773,000.000 

Services  rendered  by  us  to  the  world  such  as 
shipping  and  freight  services,  together  with  inter- 
est and  dividend  payments  on  our  foreign  in- 
vestments and  miscellaneous  and  other  items 
placed  the  world  in  debt  to  us  for  an  additional..      1, 498, 000, 000 


making  a  total  owed  to  us  of . ........ 

Senrloes  rendered  to  us  by  the 
world  such  as  shipping  and  freight 
services  together  with  our  Interest 
and  dividend  payments  on  for- 
eigners' Investments  m  the  United 
States     imd     miscellaneous     axul 

other  items  in  the  amoxint  of •6.097,000.000 

together    with    net   gold    imports 

of  .__ 174. 000. 000 


4. 271. 000,  000 


reduced  the  world  debt  to  us  by ... .....      5,271,000.000 


resulting  in  a  net  increase  during  the  18-year  pe- 
riod in  the  debt  owed  by  xis  amounting  to 

This  Increase  in  debt  is  represented  by — 

United  States  securities  purchased  and  other 
investments    made    in    United    States    by 

foreigneiB , 

less  foreign  securities  pwchased  and  other 
investments  made  in  foreign  countries  by 
United  States  citizens 


1.000.000.000 

2. 000, 000. 000 
1.000,000.000 


resulting  In  net  Increase  in  debt  owed  by  us  of....      1, 000. 000. 000 

Period  no.  2.  July  1.  1914-22 

(This  is  the  war  period  (8^  years)) 

During  this  period  we  sold  to  the  wwld  goods  In 

the  amount  of _ •46,062.000.000 

and   we  bought  from  the   world   goods   in   the 

amoimt   of 26.766,000,000 

thereby  placing  the  world  In  debt  to  us  for  goods 

in  the  amount  of ,  21.186,000,000 

As  against  this  e:q>ort  excess  we  must  deduct 
the  amounts  which  our  tourists  qient  abroad  and 
which  our  immlgranta,  charltatde  ofganlwitlfme 
and  otben  sent  abroad — — — .....».„»      S.  800. 000, 000 


leaving  a  balance  owed  to  us  of— ■ 17, 686, 000. 000 

Services  rendered  by  ua  to  the  world  such  as 
shipping  and  freight  senrloee  together  with  Inter- 
est and  dividend  payments  on  our  foreign  Inveet 
ments.  Interest,  and  principal  paymenta  on  war 
debts  and  miscellaneous  and  other  items  placed 
the  world  In  debt  to  us  f <v  an  additional 8, 582. 000. 000 


LXZVin- 


-72A 


11474 
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$36,216,000,000 


*«**•*»§  ft  total  omtd  to  vm  ai — — 

Serrlces  rendered  to  us  by  the 
world  such  as  shipping  and 
freight  services  together  with  oxir 
Interest  and  dividend  payments 
on  foreigners*  Investments  In  the 
United  States  and  miscellaneous 
and  etber  Items  In  the  amount 

of 65, 167,000,  000 

together  with  net  gold  Imports  of     1. 746, 000, 000 

reduced  the  world  debt  to  us  by 6.013.000.000 


rewriting  In  a  net  Increase  during  the  8^>year 

pertod  in  the  debt  owed  to  us  sjnoxmtlng  to 10.905,000.000 

Tbls  increase  in  debt  Is  represented  by — 

foreign   securities   purchased   and   other   In- 
▼eetments    made    In    foreign    countries    my 

United  States  citizens,  net... 66. 779, 000.  000 

United  States  Ooremment  loans  to  foreign 

goremments  (war  debts) 10.304,000.000 

and    United    States    securities    reporcbaaed 

from  foreigners,  net.. 9.222.000,000 

Teeulting  in  net  increase  In  debt  owed  to  us  of..     19. 305. 000. 000 

Period  no.  3,  1923-29 
(This  la  the  poet-war  period  (7  years)) 
During  tlila  period  we  sold  to  the  world  goods 

in  the  "«*"«"*  of 633.711.000,000 

and   we   bought  Irocn  the   world  gooda  in  the 

amount   of 28,735.000.000 


thereby  placing  the  world  tn  debt  to  ua  f or  goods 

in  the  amoimt  of 

M  agatnct  this  export  excess  we  must  deduct 
the  amounts  which  o\ir  totirlsts  spend  abroad  and 
which  our  Immlgranta.  charitable  organizations. 


4. 976. 000.  000 


7,091,000,  000 

leaving  a  balance  owed  by  us  of 9.048.000.000 

Serrlces  rendered  by  ur  to  the  world,  fti^  as 
shipping  and  freight  senrloes.  together  with  In- 
tereat  and  dividend  payments  on  our  foreign 
InTestments.  interest,  and  principal  payments  on 
war  dehta,  and  mtfrUftniKHH  axul  fy^hifr  items 
placed  the  world  in  debt  to  us  for  an  addtUonal..     10. 667. 000. 000 


making  a  balance  owed  to  us  of ^ 

Services  rendered  to  us  by  the 
world,  such  as  shipping  and  freight 
sefvtees  together  with  our  Interest 
and  dividend  pejnaenta  on  for- 
eigners' Investments  In  the  United 
States     and     mlsoaHapeous     and 

other  Items  in  the  amount  of 65,675.000,000 

toeetbar  with  net  gold  imports  of.        175. 000. 000 

reduced  the  world  debt  to  us  by 


i,  699. 000. 000 


6. 050,  000. 000 


reeolttng    in    a    net    Increase    during    the    7-year 

period  tn  the  debt  owed  to  us  amounting  to 2,572.000,000 


This  Increase  in  debt  Is  represented  by — 

foreign  secxnitiea  purchased  and  other  In- 
vestments made  In  foreign  ooxmtries  by 

Trmted  States  cttiaeiu,  net 7,140,000.000 

leas  XTnited  States  secrultlce  purchased  and 
other  invaatments  made  In  the  United 

by  foreigners,  net 4. 668, 000,  000 


resulting  in  net  increase  in  debt  owed  to  us 9. 572, 000. 000 

Period  no.  4.  1930-33 
(This  is  the  deflation  period  (4  years) ) 
X>arlng  this  period  we  eold  to  the  world  goods 

la  the  amount  of_. 69,554.000.000 

and    we    bought   from    the   world    goods   in   the 

■««*unt   of 7.023.000.000 


thereby  placing  the  world  In  debt  to  us  for  goods 

in  the  amount  of 1.  «si,  000, 000 

As  against  this  axport  eaoess  we  must  deduct  the 
amounts  which  our  tourists  spent  atHroad  and 
which  our  Immigrants,  charltahle  onganlaaUonB 
and  otben  sent  abroad 9.626,000,000 


leaving  a  balance  owed  by  us  of 1.107.000.000 

Services  rendered  1^  ua  to  the  world  such  aa 
shipping  and  freight  servloss,  together  with  Inter- 
est and  dividend  payments  on  our  foreign  InvMt- 
ments,  interest  and  principal  payments  on  war 
debta  and  miscellaneous  and  other  items  placed 
the  world  in  debt  to  us  for  an  additional i.  764. 000. 000 


making  a  balance  owed  to  us  of 4, 667. 000, 000 


Services  rendered  to  us  by  the  work!  such  as 
slilpping  and  freight  services,  together  with  our 
L  iterest  and  dividend  payments  on  foreigners'  In- 
vstments  ii^  the  United  States  and  miscellaneous 
aid  other  items  reduced  the  world  debt  to  us  by._  $2,799,000,000 


r  suiting    In    a    net    increase    during    the    4-year 

psrlod  In  the  debt  owed  to  lu  amounting  to 1.768.000,000 


Tfils  Increase  In  debt  is  offset  by — 

decrease  in  United  States  securities  and  other 
Investments   in  the   United  States   held   by 

foreigners,    net 2,289,000,000 

less  decrease  In  foreign  securities  and  other 
Investments  in  foreig^n  countries  owned  by 
United  States  citizens,  net 521.000,000 


resulting  in  net  offset  of  debt  owed  to  us  of 1. 768. 000. 000 

Recapitulation 

llrrXKNATXONAI.  TSAOK   BAIJiNCC   BTWEBIf   THS   TTNTrSB   STATXS   AND   TKB 
WOBLD,   3S   TEABS,    ISSS-1933,    INCLtTSrVS 

(Figures  in  miUioBS  of  doDsrs] 


\  mrsD  STATB3  sat  or  Inns  to  wosld 

.  Merrbandi^e  exports 

.  RhipplDK  and  frei^t  charges  reoeiT«d. 

.  Interest  an'l  dividends  received  on 
United  States  private  capital  in- 
vested in  {orei^  countries 

.  Foreign  tourists'  eipenditons  in  ttos 
United  States - 

1.  Immisrantj'  remittances  and  charity 
received  in  the  United  Sutes 

L  Foreign  government  expendituns  la 

the  United  States 

Misoeltaneous  items 

.  Unestiniated  items,  errors,  omittions, 
etc.  (net) 

I.  United  States  currency  exported  (net) . 

II.  Gold  •zported  (net) 

1).  Intarast  and  principal  received  by 
United  Slates  Uovemment  on  loans 
to  foreicn  govemments  (war  debts) 

niVATt  CAITTAL  mMS 

l|.  Net  increase  or  decrease  in  foreiEocrs' 
loDf;-term  investments  in  the  United 
Sutes. 

I|.  Net  increase  or  decrease  in  foreicners' 
■faort-term     investments    in     the 
United  States 


rosLD  SOL  or  rrxMS  to  vmrco  statss 

.  Merchandise' imports 

:.  Shipping  and  freisbt  charges  paid 

^  Interest  and  dividends  paid  on  foreisB 

nrivate    capital    invested    in    the 

United  Stetes 

.  United  States  tourists'  ezpenditores 

in  foreign  countries 

.  Immigrants'  remittances  and  charity 

paid  to  foreisrners 

i.  Unite<J  Stales  Oovernmeat  cxjiendl- 

tures  in  foreign  ooontries.. 

.  Miscellaneous  Items 

^  Umestimatcd  items,  errors,  omissions, 

etc.  (net).- 

.  United  States  currency  Imported  (net). 

II L  Gold  imported  (net) 

1|.  UaMsd  Btatas  Ooverament  loans  to 

fonisnsovernments  (war  debts) 


nuvATx  CAntAL  miu 

l|.  Net  Incretim  or  decrease  In  United 
States  lonft-term  investments  in  for- 
eign couDiries 

if.  Net  increa.se  or  decrease  In  United 
States  short-term  investments  in  (or- 
tign  countries. 


Jnlyl, 
18B6- 

JtmeSO, 
1914 


31.033 
80 


•m 


400 
MS 


xcm 


M.S31 


Joly  1.    1IMS-3B 


48.952 
1,793 


1.470 


537 


33,711 
830 


1770 
Ml 


21« 

xm 


aoo 


1X423 


aoo 


1.443 

3.191 
1437 


53.283     48.948 


1930-33 


O.S.M 

389 


Z440 
400 

a 

14S 
1.0U 

808 


473 

211 

■3,550 


Total 


121. 3ro 
3,1(4 


«,4tO 

i.3ro 
6E1 

u% 

<iei 

4.7C5 

ie« 
ii» 

xm 


1,K6 
87 


13.039  ,  149,  res 


23^180 
737 


3,800 
3,230 

i;80O 


570 


174 


1,000 


10.768 
1,068 


985 

700 
1800 

2,235 

11 


1,748 
ia30« 


6.300 
270 


28.735 
1.117 


1,787 
4.817 
S,40t 

488 

3,152 

143 
310 
175 


cm 

1,387 


7,033 
617 


857 

1083 

786 

444 

1,021 


160 


14 

1535 


34,531 


53,362 


48.946 


13,029 


84.6(4 

1427 


7,109 

8,8^ 

xtu 

3,751 

Ml 

37k> 

X^'> 

*lfll»l 


13. 361 

1.032 


149, 78K 


■Decrease. 

'  Accrued  interest  at  time  of  refunding  is  not  Included  in  this  amount. 

TARirr  ON   COPPER 

Ml.  ASHURST.  Mr.  President,  through  the  courtesy  of 
the  junior  Senator  from  Utah  [Mr.  Thomas]  there  has  come 
t  >  me  a  copy  of  an  article  entitled  "  Copper's  Inadequate 
*] tariff",  written  by  Col.  Charles  H.  Rutherford,  a  dis- 
t  nguished  citizen  of  Arizona.    Tlie  article  appeared  in  the 


liCarch  issue  of  Plain  Talk  Magazine.    I  ask  permission  that 
it  may  be  printed  in  the  Rscoro. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  Plain  Talk  Magazine,  March  1034] 

1*8   INADBQUATB   TAaOT 


By  Ool.  Charles  H.  Rutherford 

American  copper  mines  and  copper  workers  are  facing  a  czlals, 
and  a  serious  one  at  that.  At  the  present  time  they  are  prac- 
tlcaUy  all  closed  down.  But  unlike  nearly  all  other  closed-down 
industries  they  do  not  look  toward  industrial  recovery  with 
optlmlsml 

For  the  recovery  of  business  In  the  United  States  to  a  more 
normal  level  will  not  open  these  closed  copper  mines  and  smelt- 
ing plants  as  it  wll  most  of  the  other  stagnant  businesses  in  the 
United  States.  Only  a  higher  tariff  on  copper,  which  will  enable 
American-produced  metal  to  compete  with  the  pauper-produced 
product  of  foreign  countries,  will  save  them. 

Most  of  the  competition  the  American  copper  mines  are  up 
against  comes  from — 

(1)  Africa,  where  slave  and  semlalave  labor  is  used. 

(2)  Canada,  where  copper  is  a  by-product  mined  with  nickel, 
aluminum,  gold,  and  sliver. 

(3)  Chile  and  Mexico,  where  labor  Is  also  very  cheap. 

The  President  of  the  United  States  has  the  authority  under  a 
recently  passed  enactment  to  put  an  embargo  on  copper;  that  is, 
Etop  Its  Importation  altogether. 

The  executives  of  the  Arizona  copper  mining.  In  common  with 
those  of  the  copper-mining  Industry  of  the  13  other  copper-pro- 
ducing States  of  the  Union,  hope  that  the  President  will  establish 
this  embargo.  The  very  life  of  the  American  copper  mines 
depends  upon  the  actual  embargo,  or  upon  a  tariff  high  enough  to 
prevent  the  Importation  of  all  foreign  copper. 

The  powerful  American  groups  oppose  this  embargo,  or  the 
proposed  tariff  high  enough  to  accomplish  the  same  roult.  Otu 
of  these  groups  is  that  back  of  the  American  fabricating  planta. 
The  other  is  that  owning  and  operating  copper  mines  In  foreign 
countries,  while  at  the  same  time  operating  copper  mines  in  this 
country. 

The  owners  of  the  fabricating  plants  are  opposed  to  an  em- 
bargo or  a  higher  tariff  because  the  products  they  manufactuze 
are  already  covered  by  a  high  tariff.  Therefore,  the  fabricators 
wish '  to  buy  their  raw  copper  in  the  cheapest  markets  and 
maximize  their  profits. 

American  owners  of  foreign  copper  mines  oppoee  an  embargo 
or  a  higher  tariff  because  this  country  consumes  more  copper 
products  than  any  other  nation  and  is  therefore  by  far  their  best 
copper  market. 

And  what  makes  the  position  of  those  domestic  owners  of  for- 
eign copper  mines  still  more  imtenable  Is  the  fact  that  while 
they  also  control  copper  mines  in  the  United  States,  their  prin- 
cipal efforts  are  to  sell  their  cheap  foreign-mined  copper  In  this 
country.  To  do  that  they  manipulate  affairs  to  produce  a  mini- 
mum of  copper  from  American  mines,  because  they  make  a 
greater  profit  out  of  copper  produced  from  their  foreign  holdings. 

The  chief  organized  opposition  to  a  tariff  or  embargo  on  foreign 
copi>er  comes  from  the  American  Metal  Co..  of  61  Broadway,  New 
York.  This  is  a  combination  of  the  American  Metal  Co..  of  New 
Mexico,  the  American  Zinc  ft  Chemical  Co.,  the  Blackwell  Zlno 
Co.,  the  American  Metal  Co.,  of  Canada.,  and  the  Compania 
Mlnera  de  Penoles.  The  lattM-  subsidiary  is  a  MoTtran  concern, 
and  owns  thousands  of  acres  in  the  sub  Rio  Grande  Republic 
with  smelters  at  Porreon  and  Monterwry. 

Officers  are  Ludwig  Vogelstein,  chairman;  Otto  Siissman,  presi- 
dent; H.  K.  Hochschlld.  vice  president  and  secretary;  Heath  Steel. 
B.  N.  Zlmmer,  vice  presidents:  W.  H.  Brady,  treasurer;  B.  H. 
Hothom,  assistant  secretary;  Norman  Hickman,  assistant  tieaa- 
urer;  Walter  Hochschlld,  assistant  to  chairman;  John  MacLetchle, 
auditor. 

The  present  tariff  on  copper  of  4  cents  a  povmd  is  but  a  drop 
in  the  bucket  compared  with  the  differential  In  the  cost  of  pro- 
duction between  slave  or  pauper  labor  and  labor  which  main- 
tains the  American  standard  of  living. 

As  an  evidence  of  the  effect  on  the  American  copper  industry 
of  this  condition,  it  is  estimated  by  copper  men  that  only  18 
percent  of  the  amount  of  copper  which  was  produced  in  1928 
is  being  produced  in  1934. 

The  extent  to  which  the  American  copper  Industry  has  been 
hit  is  shown  by  production  flgtiree  In  the  United  States  Statistical 
Abstract  for  1929.  In  1928  Arizona  produced  735.632.0(X)  poimds 
of  copper.  Utah  298.375,(X)0,  and  Montana  251.046,000.  The  smaller 
copper-producing  States  of  Michigan,  Nevada,  New  Mexico,  Ten- 
nessee. Colorado.  Idaho,  and  Washington  produced  between  them 
461,382,000  poxmds. 

The  NJI.A.  program  now  being  carried  out  in  this  coxmtry 
by  the  present  administration  has  for  Its  avowed  purpoee  two 
main  objectives:  (1)  To  increase  wagea,  (2)  to  increase  prices  eo 
that  increased  wages  may  be  paid. 

As  the  leaders  of  the  present  administration  delve  deep>er  Into 
the  N.R.A.  problem,  the  more  apparent  It  becomes  to  them  that 
tariffs  cannot  be  lowered  at  the  same  time  this  NJIJV.  program 
Is  being  successfully  carried  out.  And  do  not  forget  that  President 
Roosevelt  has  the  authority  to  increase  tariffs  50  percent  or  he 


may   declare   an   embargo   on   the   importatloik   et   any   foreign 
product  that  enters  into  competition  with  a  home  product. 

Thus  it  is  enttrely  poaetble  for  the  President  to  etop  the  im- 
portation of  copper  after  recommendations  have  been  made  by 
governmental  agenciee.  regardlees  of  whether  Oongraea  raiaaa  the 
tariff  on  coppw  or  not.  In  this  cozmection  it  may  be  noted 
that  after  recommendations  have  been  made  by  the  United  Statee 
Tariff  Commission,  the  tariff  has  been  raised  on  tuna  flah  axul 
sardines,  not  to  speak  of  bobwhltc  quail. 

If  a  tariff  Increase  on  tuna  fish  and  sardlnea,  a  email  industry, 
is  worthy  of  the  attention  of  the  Tariff  Coounlaaion.  it  would 
not  stretch  the  imagination  of  any  of  its  members  to  comprehend 
that  the  raising  of  the  tariff  on  copper,  one  of  the  major  indus- 
tries of  the  country,  would  do  many  times  more  good.  In  fact, 
it  would  put  back  to  work  more  than  half  a  milUon  employees 
of  the  copper  Indtxstry  and  save  the  American  copper  market. 

Those  oppoeed  to  a  higher  coppa  tariff  or  an  embargo  are  con- 
stantly drawing  this  herring  across  the  path  of  facta  to  deceive 
the  citizens  of  this  country:  Very  often  some  pseudoauthority 
in  the  cc^per  Industry — always  someone  repreeentlng  the  owners 
of  foreign  copper  mines  or  fabricating  plants  in  the  United 
States — rises  up  and  proclaims  that  all  the  copper  now  being 
imported  into  this  cotmtry  is  brought  here  in  bond  for  the  sole 
purpose  of  being  refined  In  our  excellent  refineries,  and  that  mt%m 
it  is  refined  It  will  be  exported. 

That  is  not  the  truth.  The  facts  are  that  this  foreign  copper 
is  brotight  here  in  bond,  and  so  alao  are  all  the  othw  imported 
products  on  which  this  country  levies  a  tariff.  It  Is  also  true  that 
this  Imported  copper,  after  it  l»  refined,  may  be  stored  in  a 
bonded  warehouse.  Just  the  same  as  any  oOner  imported  product 
on  which  there  is  a  tariff. 

And  it  is  also  true  that  whenever  the  importers  or  owueis  ct 
this  stored  copper  pay  the  present  small  duty  of  4  cents  a  pound 
on  this  copper  stored  in  our  bonded  warehouses,  then  that  oopper 
may  be  taken  out  of  such  warehouse  and  sold  on  our  market. 
Just  as  any  other  duty-laden  Imported  commodity  may  be  taken 
out  of  our  bonded  warehouses  and  likewise  sold  on  our  market. 

The  facts  are  that  from  Canada  alone  the  Importation  of  copper 
ore  and  concentrates  into  the  United  States  increased  from  1.510 
tons  In  March  1933  to  4.223  tons  In  August  of  this  year,  or  nearly 
300  percent.  That  imported  Canadian  copper  is  still  in  bonded 
warehouses  In  this  country  and  may  be  stdd  cm  our  market  as  fast 
as  the  4-cent  tariff  on  it  is  paid. 

And  remember  that  all  the  copper  mined  in  Canada  Is  a  by- 
product of  other  more  valuable  metals  mined  at  the  same  time 
from  the  same  mines,  such  as  nickel,  aluminum,  gold,  and  sUver. 
And  as  a  by-jntxluct  any  price  it  brings  is  Just  that  much  profit. 

There  is  no  way  in  which  the  oopper  mines  of  Arlaona  and  those 
of  the  IS  other  oopper-produdng  States  can  be  reopened  and  kept 
open,  except  by  putting  an  embargo  on  all  foreign-mined  copper, 
or  a  higher  tariff  that  will  accomplish  the  same  result  so  that  no 
foreign  copper  may  be  Imported  into  this  country  and  later 
dumped  from  bonded  warehouses  upon  our  markets. 

Under  present  conditions  there  will  be  such  a  large  qxxantity  of 
this  Imported  copper  that  it  can  be  taken  out  of  bonded  ware- 
housec  and  sold  in  such  a  manner  as  to  beat  down  the  ctirrent 
market  price  of  copper  whenever  that  price  riaes  somewhere  near 
9  cents  a  pound. 

Yet  that  is  what  recently  has  been  done  and  is  being  done  now. 

If  we  are  to  restore  prosperity  to  Arlsona,  then  our  copper  mines 
must  resume  their  normal  production.  This  will  put  thousands 
of  men  to  work  and  lessen  the  heavy  tax  burden  now  borne  by 
the  agricultural,  commercial,  and  other  interests,  as  well  as  the 
small  home  owners. 

In  order  to  secure  the  early  reopening  of  our  copper  mines  the 
President  should  immediately  declare  an  embargo  on  foreign  oop- 
per In  order  that  our  people  be  given  en^tloyment.  and  to  revive 
for  the  Nation  a  great  industry. 

CORRXSPONDmCK  RBLATIVK   TO   PORKIGN  VESTS 

Mr.  HARRISON.  Mr.  President.  I  ask  that  there  may 
be  incorporated  in  the  Reccmu)  the  correspondence  between 
the  State  Department,  the  French  Ctovemment.  and  the 
British  Government  with  reference  to  the  foreign  debt 
situation. 

There  being  no  objection,  the  correspondence  was  ordered 
to  be  printed  in  the  Record,  as  follows: 


TXAJfSLATIOK   OT    NOR   FBOM    THS   ntBNCB    AMI  

LABOULATX,  TO  THS  SBCUTAaT  Of  STATX,  MS.  COIBBLX.  KUIX,  JUMS 
IS,    19S4 

Bmbasst  or  THS  PasMCH  Rsrusuc  zh  m  Uwitbd  Btatbb, 

Washington,  June  12,  1934, 

Ma.  SnoutTAaT:  I  have  the  honor  to  acknowledge  the  receipt  of 
the  letter  which  Tour  Excellency  was  pleased  to  address  to  me  on 
May  26  transmitting  a  statement  of  the  sums  due  by  France  to 
the  United  States  on  June  15.  1M4,  under  the  terms  of  the  agree- 
ments of  April  29,  1928.  and  July  6,  1931. 

In  compUanoe  with  instructions  which  I  have  Just  recefved,  I 
have  the  honor  to  inform  Your  Bxcdlency  that  as  there  has  lieen 
DO  new  development  In  regard  to  Intergovernmental  debts  since 
the  month  of  December  1982  the  French  Government  is  not  in  a 
position  to  restmie  on  the  15th  of  the  present  month,  the  pay- 
ments which,  since  December  15.  1932.  it  has  found  Itself  con- 
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str«tiMd  to  postpoiM  M  th«  r«sult  of  th*  oonaequences  of  the 
mormtorliim  of  that  yttx. 

On  this  ooca«lon  my  aovemment  dealrea  to  reaSrm  that  It  does 
not  eoDtcet  the  Talldlty  <tf  Its  debt  and  that  It  Is  stlU  prepared 
to  seek  an  agrsement  with  the  American  Government  In  regard 
to  that  debt  upon  a  basts  which  In  existing  circumstances  may 
b*  aooeptable  to  both  countries. 

The  Oovsnunsnt  of  the  Republic  hopes  that  such  an  agree- 
ment may  be  reached  in  the  near  future  and  it  desires  to  reafSrm 
to  the  American  Oovemment  the  assurance  that  it  will  consider 
It  a  duty  to  neglect  no  opportunity  which  may  arise  to  attain 
that  result. 

X  take  this  occasion,  lir.  Secretary,  to  renew  the  assurance  of 
my  highest  eopslderation. 

Ammk  OB  IiABomjiTS. 

Bis  KzeaUency  the  Honorable  Comau.  Hull, 

feeretory  of  StmU  of  tk€  United  8tte9,  Wtuhtntton.  D.C. 


AST  or  STATS.  lOL  OOapST.T.  RUIX.  TO  THB 
KB  BOIf*I.P  LZmaAT.  JT7KB   IS,   1SS4 


ST 


DBPABTicBirr  or  8t*tk. 
Wmshington,  June  12.  If 34. 
Bla  KsosUency  the  Honorable  Sir  Rowald  Lihosa?. 

PC  Q.CJli.a..  K.CJi..  C.VX>., 

Britieh  Ambastador. 

fcrminfcr:  The  obaerratioos  contained  in  your  note  of  June  4. 
1984.  concerning  the  indebtedness  of  His  Majoty's  Oovemment  to 
the  United  States  have  been  studied  with  close  attention. 

This  Oovemment  is  sensible  of  the  elements  of  the  situation  set 
forth  by  His  Blajesty's  Oovemment.  the  heavy  war  expenditures 
undertaken  In  its  own  behalf  and  in  behalf  of  its  Allies,  the 
burden  of  taxation  that  has  been  borne  by  the  British  pe(q[>le.  and 
the  transfer  dlAeultles  that  under  certain  drciimstancea  may 
arias  in  the  foreign  exchanges.  With  certain  obeervatlons,  how- 
ever, and  the  inferences  drawn  therefrom.  I  regret  that  the  Amer- 
ican Oovsmmeat  Is  unable  to  concur  and  in  three  instances  it 
feels  that,  for  the  purpose  of  record,  it  should  make  Its  own 
attttode  clear. 

First.  His  Majesty's  Oorvemment  states  in  effect  that,  tinless  pay- 
ments were  made  in  f\iU  in  the  sum  of  1362.000,000.  as  set  forth 
in  the  communiicatlon  from  i:he  United  States  Treasury  dated 
May  35.  1034.  the  United  Kingdom  would  fall  within  the  effects  of 
the  recent  legislation  mentioned  in  paragraph  7  of  your  note,  so 
that  the  payment  of  this  amo\int  is  regarded  as  the  only  alterna- 
tive to  suspension  of  all  payment.  The  Attorney  General  has 
advised  me  that,  in  his  opinion,  the  debtor  governments  which, 
under  the  ruling  of  his  office  of  May  5,  1934,  are  not  at  present 
considered  In  default  because  of  partial  payments  made  on  earlier 
installments  would  have  to  pay  only  the  amount  of  the  install- 
ment due  June  15,  1034 — for  Great  Britain  $85,670.755.05 — ^in  order 
to  remain  outside  the  scope  of  the  act. 

Second,  in  regard  to  the  record  cited  by  the  British  Oovemment 
of  its  loans  to  its  allies  and  the  fact  that  His  Majesty's  Govern- 
ment has  given  up  great  sums  due  to  it  under  those  loan  con- 
tracts, this  Government  must  emphasize  the  complete  independ- 
ence between  the  aforementioned  transactions  and  the  debt 
contracted  by  His  Majesty's  Government  to  this  Government.  The 
British  Oovemment  undertook  to  borrow  iinder  its  own  name 
and  on  its  own  credit  standing,  and  repayment  was  not  made  con- 
tingent upon  the  fate  of  debts  due  to  the  British  Oovemment. 

Third,  this  Oovemment  notes  with  disappointment  the  declara- 
tion of  His  Majesty's  Government  that  "  while  suspending  fxirther 
payments  until  it  becomes  possible  to  discuss  an  ultimate  settle- 
ment of  intergovernmental  war  debts  with  a  reasonable  prospect 
of  agreement,  they  have  no  Intention  of  repudiating  their  obliga- 
tions, and  will  be  prepared  to  enter  upon  further  discussion  of 
the  subject  at  any  time  when,  in  the  opinion  of  the  President, 
such  discussion  would  be  likely  to  produce  results  of  value." 

In  effect,  this  Government  reads  the  declaration  of  His  Majesty's 
Oovemment  to  mean  that  it  w 01  faU  to  meet  any  further  pay- 
ments on  the  debt  due  to  the  Tnlted  SUtes  as  evidenced  by  the 
settlement  of  June  19,  1933.  until  this  Government  shall  first 
scale  down  this  debt  to  an  unasoerUined  siun  to  which  His 
Majesty's  Government  might  be  willing  to  accede.  This  declara- 
tion appears  to  represent  Insistence  by  His  Majesty's  Government 
that  tefore  It  makes  any  payment  whatsoever  it  miist  be  assured 
of  a  settlement  satisfactory  to  it  and  not  necessarily  in  accordance 
with  any  accepted  standards  of  payment  or  readjustment  of  the 
amounts  due.  The  only  Indications  before  this  Government  of 
the  eKtent  to  which  His  Majesty's  Oovemment  has  proposed  to 
meet  its  obllgattona  are  the  s:naU  fractions  of  the  sums  due 
mentioned  by  His  Majesty's  representative  in  the  coiirse  of  the 
dlscxissions  in  the  spring  and  autumn  of  last  year  referred  to  in 
yotir  note  of  June  4.  Adhering  to  the  opinion  so  often  expressed 
by  the  United  States  Government,  a  situation  of  this  kind  neces- 
sarily calls  for  the  initiation  of  proposals  by  the  debtor  and  not 
by  the  credltar. 

Should  Hia  Majesty's  goverxmient  wish  to  put  forward  pn^Kisals 
for  the  resumption  of  payments,  this  Oovemment  would  be  glad 
to  entertain  and  discuss  them  informally.  For  Instance,  no  pro- 
posal has  ever  been  presented  U>  this  Government  looking  toward 
payments  In  kind  to  an  extern:  that  might  be  found  mutiially 
practicable  and  agreeable.  Any  proposals  of  this  or  a  similar 
character  which  promise  mutual  benefit  will  be  carefully  consid- 
ered for  eventual  submission  to  the  American  Congress. 

In  conclusion,  may  I  refer  to  the  statement  made  by  the  Presi- 
dent In  his  message  to  the  Congress  on  June  1:  "The  t^mmrif^n 
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people  would  not  be  disposed  to  place  an  impossible  burden  tqwo; 
their  debtors,  but  are,  nevertheless,  in  a  just  position  to  ask  thut 
substantial  sacrifices  be  made  to  meet  these  debts." 

Accept,  Excellency,  the  renewed  assxirances  of  my  highest  con- 
sideration. 

CosDELL  Hull. 

text  or  KOTB  DATXD  JT7WB  4,   ISSA,  TBOM  TRB  BBTTISH   AMBASSAOOB  TO 

THS  SSCBZTABT  OT  STATE 

BiUTISH  Emb.\sst, 

Washington,  D.C.,  June  4,  1394. 
Bat:  In  their  note  of  December  1,  1932,  His  Majesty's  Govern- 
ment gave  a  full  statement  of  the  reasons  which  convinced  theci 
that  the  existing  system  of  intergovernmental  war  debt  obliga- 
tions had  broken  down.  They  pointed  out  the  difference  betwee.i 
these  war  debt  obligations  and  normal  credit  operations  tor  de- 
velopment purposes;  they  showed  the  economic  impossibility  of 
making  transfers  on  the  scale  required  by  these  obligations  and 
the  disastrous  effect  which  any  further  attempt  to  do  so  would 
have  on  trade  and  prices.  They  emphasized  the  sacrifices  which 
the  British  Nation  had  made  in  this  matter  and  the  injustice  of 
the  difference  between  their  funding  settlement  and  those  ac- 
corded to  other  debtors.  They  concluded  that  a  revision  of  tho 
existing  settlements  was  essential  in  the  interests  of  world  revival 
and  they  urged  that  further  payments  should  be  postponed  pend- 
ing such  a  revision.  Nothing  that  has  since  occurred  has  led  HLs 
Majesty's  Government  In  the  United  Kingdom  to  change  the  vlew.-i 
they  then  expressed. 

2.  That  the  present  settlement  imposes  upon  the  people  of  tho 
United  Kingdom  a  burden  which  is  both  unreasonable  in  itself 
and  inequitable  in  relation  to  the  treatment  accorded  to  othei* 
countries  may  be  clearly  seen  from  the  following  figures. 

In  respect  of  the  war  advances  totaling  $4,277,000,000,  payments 
totaling  $2,025,000,000,  have  been  made  up  to  date  by  His  Majesty'.-^ 
Government  to  the  United  States  Government.  Yet  despite  theso 
payments  the  nominal  amount  of  the  debt  still  outstanding  as  az 
June  15,  1034.  amoxuits  to  $4,713,785,000. 

Meanwhile,  in  respect  of  war  advances  totaling  $5,773,300,000 
made  by  the  United  States  Government  to  other  European  gov- 
ernments, aggregate  payments  made  up  to  date  amount  to  onlj' 
$678,500,000.  Thus  though  the  war  advances  to  these  other  gov- 
ernments exceed  by  one-quarter  the  advances  made  to  the 
United  Kingdom,  payments  made  by  the  United  Kingdom  amoiint 
to  three  times  what  the  United  States  Government  has  received 
from  those  other  powers. 

On  the  other  hand  His  Majesty's  Government  are  creditors  as 
well  as  debtors  in  respect  of  these  intergovernmental  obligations. 
While  as  stated  above  they  borrowed  $4,277,000,000  from  the  United 
States,  they  themselves  made  war  advances  to  the  allied  govern- 
ments totaling  £1,000,000.000  ($7,800,000,000  at  par).  These  loans 
were  raised  by  His  Majesty's  Government  from  the  people  of  the 
United  Kingdom  and  the  annual  interest  thereon,  and  eventually 
their  capital  repayment,  must.  In  the  absence  of  payments  by 
debtor  governments,  be  met  out  of  the  general  taxation  of  their 
own  people.  In  this  respect  the  position  of  the  United  Kingdom 
Is  precisely  similar  to  that  of  the  United  States;  but  whereas  the 
United  States  have  received  very  substantial  payments  against  the 
domestic  charges  involved.  His  Majesty's  Government  have  had  to 
meet  the  domestic  charges  of  their  war  loans  to  allied  governments 
in  full,  as  they  have  paid  over  to  the  United  States  Government  all 
that  they  have  received  both  from  war  debts  and  war  reparations, 
and  they  have  in  addition  paid  nearly  as  much  again  out  of  their 
own  resources. 

If  the  United  States  feel  the  burden  of  their  war  advances  of 
$10,050,000,000.  against  which  they  have  received  $2,703,- 
000,000,  how  much  heavier  Is  the  burden  of  the  United  Kingdom, 
which  with  one-third  of  the  popvilation  of  the  United  States  has 
had  to  meet  the  full  charges  on  its  war  advances  of  $7,800,000,000 
without  any  net  receipts  against  these  charges  and  has  in  addi- 
tion made  large  payments  out  of  its  own  resources  on  account  of 
its  war  debt  to  the  United  States? 

None  the  less,  convinced  that  any  resumption  of  payments  on 
the  past  scale  could  not  but  Intensify  the  world  crisis  and 
might  provoke  financial  and  economic  chaos,  His  Majesty's  Gov- 
ernment have  Bxispended  their  claims  on  their  debtors  in  the 
hope  that  a  general  revision  of  these  intergovernmental  obliga- 
Uons  may  be  effected  in  the  Interest  of  world  recovery.  But  it 
woxild  be  impossible  for  them  to  contemplate  a  situation  In 
which  they  would  be  called  on  to  honor  in  full  their  war  obliga- 
tions to  others  while  continuing  to  suspend  all  demands  for 
payment  of  war  obligations  due  to  them. 

3.  The  improvement  which  has  taken  place  In  the  budgetary 
situation  of  the  United  Kingdom  in  no  way  invalidates  this  con- 
clusion. This  improvement  is  due  entirely  to  unprecedented 
sacrifices  made  by  the  people  of  this  country.  Since  the  war 
they  have  been  carrying  a  burden  of  Indebtedness  amounting  to 
approximately  £8.000,000,000  ($40,000,000,000)  or  £178  ($850)  per 
head  of  their  population,  about  one-fifth  of  which  represents 
war  loans  made  to  allied  governments.  They  have  balanced 
their  budgets  and  even  realised  a  siirplus  by  the  painful  process 
of  reducing  erpendltxire  and  Increasing  taxation. 

For  15  years  they  have  been  paying  taxation  on  a  scale  for 
which  It  would  be  hard  to  find  a  parallel  elsewhere.  During  the 
whole  of  this  period  the  burden  of  taxation  has  been  higher  in 
the  United  Kingdom,  and  for  a  considerable  part  of  the  period 
twice  as  high  as  In  the  United  States,  including  all  Federal,  State, 
and  local  taxation.  This  taxation,  amounting  to  close  on  one- 
quarter  of  the  national  Income,  has  aggravated  the  depression 
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over  a  long  period,  and  the  necessity  of  maintaining  an  army  of 
xmemployed  resulting  from  this  depression  has  constituted  a  for- 
midable problem  to  the  national  finances  ever  since  the  war 
ended.  Yet  in  order  to  restore  the  national  credit  lA  1931.  the 
people  of  the  United  Kingdom  accepted  further  and  heavy  in- 
creases in  taxation,  accompanied  by  rigorous  control  of  expendi- 
ture, and  cuts  in  salaries  and  allowances  of  all  kinds;  and  despite 
all  these  measures  the  budget  would  have  again  shown  a  deficit 
last  year  had  It  not  been  possible  to  secure  by  the  conversion 
operation  carried  through  in  1932  a  reduction  in  the  rate  of 
interest  paid  on  a  large  proportion  of  the  public  debt.  This 
reduction  has  enabled  His  Majesty's  Government  to  remit  a  part 
of  the  emergency  sacrifices  Imposed  In  1931  and  to  restore  part 
of  the  cuts  on  salaries  and  the  whole  cut  In  xmemployment 
allowances,  the  continuance  of  which  was  imposing  a  severe  strain 
on  the  national  conscience.  It  wotdd  have  been  a  gross  act  of 
social  injustice  to  have  denied  this  relief  to  the  people  of  this 
country  in  order  to  pay  war  dsbts  to  the  United  States  while 
suspending  war  debt  payments  due  to  the  United  Kingdom. 

4.  But  although  It  Is  desirable  that  the  internal  budgetary  posi- 
tion of  this  coxintry  should  not  be  misxinderstood.  it  is  really 
Irrelevant  to  the  question  of  intergovernmental  debt,  the  pay- 
ment of  v/hlch  has  to  be  related  to  the  balance  of  trade  and 
not  to  the  volume  of  internal  revenue.  The  revenues  of  the 
United  Kingdom  are  sterling  revenues,  whereas  the  debt  pay- 
ments to  America  have  to  be  made  In  dollars  or  in  gold.  In 
order  to  secure  the  means  to  pay,  therefore,  any  sums  available 
In  sterling  would  have  to  be  transferred  across  the  exchange.  The 
attempt  to  transfer  amounts  of  this  magnitude  would  as  its  Im- 
mediate effect  cause  a  sharp  depreciation  of  sterling  against  the 
dollar,  which  as  His  Majesty's  Government  understand  would  not 
be  consistent  with  the  monetary  policy  of  the  United  States  Gtov- 
emment.  And  in  the  long  run  such  international  transfers  would 
be  Impossible  without  a  radical  alteration  in  the  economic  policies 
of  the  United  States.  Payment  of  debts  implies  the  willingness  of 
the  creditor  to  accept  goods  and  services  siifflcient  to  cover  the 
debts  due  to  him  over  and  above  the  goods  and  services  required 
to  cover  his  exports,  and  to  make  It  possible  for  the  United  States 
to  receive  payment  of  their  claims,  It  would  be  necessary  to  effect 
a  complete  reversal  of  the  existing  favorable  balance  of  trade  be- 
tween their  country  and  the  rest  of  the  world.  In  the  case  of  the 
United  Kingdom  the  balance  of  trade  is  heavily  unfavorable,  and 
the  balance  of  accounts  is  not  such  that  His  Majesty's  Govern- 
ment could  contemplate  the  transfer  of  any  substantial  sum 
across  the  exchange,  unless  it  was  compensated  by  equivalent  re- 
ceipts from  the  foreign  debts  of  this  country.  If  this  were  done 
sterling  would  not  be  affected  by  the  payments  to  America,  but 
the  burden  would  be  thrown  on  the  currencies  of  the  European 
debtor  countries,  thereby  aggravating  the  present  crisis,  which  It 
Is  the  object  of  both  the  United  States  and  His  Majesty's  Oovem- 
ment to  alleviate. 

6.  Thus  the  question  of  the  British  war  debt  Is  only  a  part 
of  the  wider  question  of  Intergovernmental  obligations  resulting 
from  the  World  War.  As  has  already  been  pointed  out,  the  United 
Kingdom,  while  it  was  a  debtor  to  the  United  States,  was  Itself 
a  creditor  for  larger  amounts  from  France,  Italy,  and  other  ex- 
Allied  Powers  in  respect  of  war  debts,  and  these  In  timi  are 
cocredltors  with  the  United  Kingdom  of  Germany  In  respect  of 
reparations.  These  intergovernmental  debts,  as  stated-  in  the 
British  note  of  December  1.  1931,  are  radically  different  from 
commercial  loans  raised  by  foreign  governments  on  the  markets 
for  productive  purposes.  War  debts  are  neither  productive  nor 
self-liquidating,  and  the  unnatural  transfers  required  for  their 
payment  would  involve  a  general  collapse  of  normal  international 
exchange  and  credit  operations.  The  administration  of  the  United 
States  under  President  Hoover  recognized  this  fact  and  initiated 
a  moratorium  on  intergovernmental  payments  in  1931  in  order 
to  avert  an  immediate  collapse.  But  the  moratorium  of  1931 
caused  another  change  in  the  situation;  it  made  any  resiunptlon 
of  the  pre-existing  reparation  and  war-debt  settlements  imp>os- 
Bible,  and  the  revision  of  reparations  embodied  In  the  Lausanne 
Agreement  was  made  subject  to  conclusion  of  a  subsequent  agree- 
ment for  a  revision  of  war  debts. 

8.  It  was  with  these  facts  in  mind  that  His  Majesty's  Oovem- 
ment approached  the  United  States  Government  in  December 
1932,  and  the  United  States  Government  in  their  note  of  Decem- 
ber 7  welcomed  their  suggestion  for  a  close  examination  between 
the  two  countries  of  the  whole  subject.  After  this  exchange  of 
notes  His  Majesty's  Government  paid  the  installment  due  on 
December  15,  1932,  in  gold,  explaining  that  this  payment  was 
not  to  be  regarded  as  a  resvunption  of  the  annual  payments  con- 
templated by  the  existing  agreement,  and  that  it  was  made  be- 
cause there  had  not  been  time  for  discussion  with  regard  to  that 
agreement  to  take  place,  and  because  the  United  States  Govern- 
ment had  stated  that  In  their  opinion  such  a  pajrment  would 
greatly  increase  the  prospects  of  a  satisfactory  approach  to  the 
whole  problem. 

In  accordance  with  the  arrangement  then  made,  discussions 
took  placs  first  in  the  spring  and  later  in  the  autumn  of  last  year 
between  representatives  of  the  two  countries,  and  His  Majesty's 
Government  appreciates  the  sympathetic  manner  In  which  their 
representatives  were  listened  to.  But  on  both  occasions  It  was 
foxind  Impossible  to  arrive  at  a  settlement  acceptable  to  the  two 
Governments  In  face  of  the  unprecedented  state  of  world  eco- 
nomic and  financial  conditions.  Accordingly  the  discussions  were 
adjourned,  and  on  June  15  and  December  15,  1933,  His  Majesty's 
Oovemment  made  token  payments  In  acknowledgment  of  the  debt 


I  and  the  President  espreased  the  personal  t1«w  ttutt  he  vooU  not 

regard  HU  Majesty's  Oovemment  as  m  default. 

7.  In  their  note  of  November  6  last  Hie  Majesty's  Oovemment 
expressed  their  readiness  to  resume  negotiations  on  the  general 
question  whenever,  after  consultation  with  the  President,  it  might 
appear  that  this  could  usefully  be  done,  and  His  Majesty's  Oovem- 
ment is  glad  to  note  that  the  President  In  his  meesage  to  Con- 
gress on  June  1  has  again  stated  that  each  of  the  debtor  govern- 
ments concerned  has  full  and  free  opportunity  to  «^«y^^«t  this 
problem  ^plth  the  Government  of  the  United  States.  But  unfor- 
timately  ]<ecent  events  have  shown  that  discxisslons  on  the  whole 
question  with  a  view  to  a  final  settlement  cannot  at  present 
usefully  be  renewed.  In  these  circumstances  His  Majesty's  Oov- 
emment would  have  been  quite  prepared  to  make  a  further 
payment  on  June  15  in  acknowledgment  of  the  debt  and  without 
prejudice  to  their  right  again  to  present  the  case  of  Its  readjust- 
ment, on  the  assumption  that  they  woiild  again  have  received  the 
President's  declaration  that  he  wouild  not  consider  them  in  default. 
They  understand,  however,  that  In  consequence  of  recent  legis- 
lation no  such  declaration  would  now  be  possible,  and.  If  this  be 
the  case,  the  procedure  ad(^>ted  by  common  agreement  In  1033  la 
no  longer  practicable. 

8.  His  Majesty's  Government  are  In  fact  faced  with  a  choice 
between  only  two  alternatives,  viz.,  to  pay  In  full  the  sum  of 
$262,000,000  as  set  forth  in  the  communication  from  the  United 
States  Treasiuy,  dated  May  25,  or  to  suq>end  all  Interim  pay- 
ments rpending  a  final  revision  of  the  settlement,  which  has  been 
delayed  by  events  beyond  the  control  of  the  two  Governments. 
Deeply  as  they  regret  the  circumstances  which  have  forced  them 
to  take  such  a  decision.  His  Majesty's  Oovemment  feel  that 
they  could  not  assume  the  responsibility  of  adopting  a  course 
which  would  revive  the  whole  system  of  Inter-govemmental  war- 
debt  payments. 

As  already  pointed  out  the  resumption  of  full  payments  to  the 
United  States  woiild  necessitate  a  corresponding  demand  by  His 
Majesty's  Government  from  their  own  war  debtors.  It  would  be  a 
recreation  of  the  conditions  which  existed  prior  to  the  world 
crisis  and  were  In  a  large  measure  reqxmslble  for  It.  Such  pro- 
cedure would  throw  a  bombahell  Into  the  European  arena  which 
would  have  financial  and  economic  repercussions  over  all  five 
continents  and  would  postpone  Indefinitely  the  chances  of  world 
recovery. 

0.  Accordingly  His  Majesty's  CSovemment  are  reluctantly  com- 
pelled to  take  the  only  other  course  open  to  them.  But  they  wish 
to  reiterate  that,  while  suspending  further  payments  until  It  be- 
comes possible  to  discuss  an  ultimate  settlement  of  intergovern- 
mental war  debts  with  a  reasonable  prospect  of  agreement,  they 
have  no  Intention  of  repudiating  their  obligations,  and  will  be 
prepared  to  enter  upon  further  discussion  of  the  subject  at  any, 
time  when  In  the  opinion  of  the  President  siich  discussion  would 
be  likely  to  produce  results  of  value. 

I  have  the  honor  to  be. 

With  the  highest  consideration,  sir,  your  most  obedient, 
hiunble  servant, 

B.  C.  LnniBAT, 
The  Honorable  Cobokll  Httll. 

Secretary  of  State  of  the  United  States,  Wathtngion,  DC 

THX  SQUARE  DEAL — ADDRESS  BT  SENATOR  REED 

Mr.  HEBERT.  Mr.  President,  I  ask  unanimous  conaeDt  to 
have  printed  In  the  Record  a  radio  address  delivered  by  the 
Senator  from  Pennsylvania  [Mr.  Reed]  on  May  14.  on  the 
subject  of  The  Square  DeaL 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THB   SQITABX  DBAI. 

We  have  heard  much  In  recent  days  about  the  old  deal  and 
much  about  the  new  deal.  I  want  to  q>ealc  to  yoia  for  a  few 
minutes  about  the  square  deal. 

I  have  always  regarded  Theodore  Roosevelt  as  one  of  our  great- 
est Presidents.  As  a  young  man,  he  was  to  me  something  of  a 
political  idol.  I  was  17  years  old  when  he  organised  the  Rough 
Riders  and  started  for  the  Caribbean.  I  was  20  when  he  first 
became  President,  upon  the  death  of  President  McKlnley.  1  first 
became  active  In  politics  in  what  has  come  to  be  known  as  the 
"  Roosevelt  era."  Theodore  Roosevelt,  with  his  buoyancy,  his 
fighting  spirit,  his  IdeaUsm,  was  Inevitably  the  idol  of  the  young 
men  of  that  day.  It  was  natural  that,  along  with  others  of  my 
own  age,  I  should  have  been  Influenced  by  the  gospel  which  he 
preached,  as  well  as  by  his  personal  example  as  a  brave,  clean 
citizen,  a  leader  of  men,  and  one  who  stood  etanehly  by  the 
things  in  which  he  believed. 

Later,  as  he  reached  the  full  peak  of  his  powen;  and  as  I  In 
turn  matured  and  began  to  take  a  serious  Interest  In  public 
affairs,  my  admiration  of  Theodore  Roosevelt,  the  man,  Increaeed 
rather  than  diminished. 

In  thinking  back  I  am  sure  that  it  was  his  strong  sense  of 
social  Justice,  his  habit  of  fighting  for  the  under  dog.  whK^ 
captured  my  enthusiasm  and  left  me  with  the  lasting  impression 
that  among  all  o\ir  Presidents,  with  their  varied  qualities  of 
greatness,  'here  was  one  who  consistently  fought  for  those  (hlngs 
which  he  thought  were  right — ^for  the  sqtiare  deal  for  every  man. 
In  doing  so  he  exhibited  a  blend  of  warm  htmian  sympathy  with 
hard-beaded  common  sense  rarely  fovsd  in  man  who  are  known 
as  reformers. 
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tot  tbe  common  good  of  tbe  tsnaxtMj 

Mt  tho  United  States  on  tbe  blgb  road 

I  grant  yoa  tbat 
We  baiw  tbougbt 

by  a  etatlstleal 
no«  bow  many 
bat  tbat  any  boge  ilKiald 
wbfle  peo|de  are 
uwAcern  na  to  not  tbe 
number  of  vkemployed  aa  tbe  fact  tb&t  tbere  are  any  qnem- 
ploToil  Hkd  MIT  vko  ai«  ta  waat  tai  a  ooontry  ao  rich  aa  oars, 
t^nkte*  in  theae  toraw.  It  to  |i>luclp»ee  vbldi  eoant.  So  to- 
Blgbt  Inrtrni  of  tatldnc.  aa  I  eo  often  do.  aboot  the  details  od 
the  tariff  or  tbe  nniuierti^  tana,  or  tbe  bUUona  of  dollars  glreo 
to  tbe  »■"<"—■■■  *o  ipcnd  on  new  e^erimetrts.  I  want  to  talk  to 
aboot  sons  of  tbe  tblngs  wbteb  I  tblnk  are  wreeg  with  ns, 
wbat  oi«bt  to  be  done  aboot  It. 

In  tbe  ftrat  piaee.  I  wonder  sonettmea  wbetber  we  are  not 
losing  tr— '•*>«*«^g  of  tbe  strengtb  of  ebaracter  wbicb  led  om 
amtaliai  to  lea  in  tbelr  bomee  in  Buiupe  and  eome  here  to  bufld 
a  new  booM  tn  a  new  ooontry.  I  wonder  wbetber  we  are  nc4 
beeomlnc  soft.  With  a  little  tboogbt  we  sbonld  see  for  oorselTi 
tbat  tbe  real  core  for  oar  trooblea  to.  as  It  always  bas  been,  hart 
work,  setf-denbd,  tntdUgent  mmattre.  competttlan.  recognlttet 
of  tbe  rlcfats  of  otbers,  and  tbat  aense  of  brotberbood  wblcb  makei 
Ui  wUttnf  alwBya  to  Ceed  and  clotbe  tbe  nnfortonate.  and  to  belf 
tbe  oCber  feOow. 

We  have  seen  dereloplng  again  a  sectional  sptrtt.  a  selflsh  sptnt 
Wblcb  can  xkerer  serre  as  a  sattofactcry  foizndation  for  natlona: 
bapplBsaa.  We  have  got  to  look  Inward  leas  and  outward  more. 
PennsylTanla  b^  got  to  tblnk  of  Iowa  and  Iowa  bas  got  to  tblnl 
of  PemtoytianbL  We  botb  bave  to  tblnk  of  Texas,  and  Texai 
has  to  remember  tbat  ber  markeU  are  tn  tbe  other  SUtes.  8om« 
States.  Bke  Osltfomla.  more  aetf -contained  than  the  rest,  seen 
to  get  aloiv  iMutly  woU  by  tbiimsilini  uxiinltueneed  to  the  «un< 
extent  as  other  Statea  by  tbe  general  business  trend.  But  evez 
Cbllfonla.  srtf-oontatesd  tboogb  It  la,  to  a  part  of  tbe  eouulry  ai 
is  Msasaetatiasttai.  We  Me  aU  nelgbbora,  after  yw  brongbi 
tosetber  each  day  by  tba  speerting  tq>  of  tranqMrtatkn 
»t%«t  tK»  tntcrebans*  of  Ideas. 

Tbat  means,  of  eoarse.  that  all  of  ns  will  bave  to  tblnk  nion» 
aad  More  ■•  tlm*  sosa  on.  net  of  PennaylTsnla  or  Tsxaa  or  lowt 
or  of  OaUforela  alone,  but  of  tba  United  Statea.    For  m  the  en . 
the  fate  tbat  orertakes  the  United  SUtes  will  orotake  each  SUta 
We  will  stand  or  faU  together. 

I  do   noi  llbe  tbe  piusssUng  taaeo  of  tbe  new  deal,   for 
kwnr  tbnt  ttoey  aw  waaatx  to  ttoe  Wua,  tbat  they  have  placed  aii 
additional  borden  on  tbe  dty  dw^sr  of  saaaU  income  who 
least  abto  to  bear  tt^  and  that  tbey  wlU  prove  In  tbe  end  to  b( 
a  burden  atoo  on  tbe  faemer.  and  to  bnrt  him  because  tbey  wll 
fartlMT  kiww  the   boybic  power   of   hto   city  cnstomcra.     To<i 
IWrwmg  to  me  tonight  know  that  tbe  farmer  i 
piliss   tbe   dtlca   proqwr,   and   you   city   peopiir 

bo  are  llstetrtnc  know  tbat  the  dtles  cannot  prosper  unless  th<  > 
farmers  also  pRMper  and  are  able  to  buy  your  goods.  One  troubL  i 
witb  US  to  tbat  moot  of  as  seem  to  be  trying  to  get  aU  we  cai  l 
out  of  tbe  rset  of  oa.  wtthoot  realtalng  that  the  effect  of  unevei  i 
dtotnbotlon.  or  of  unequal  taxation.  U  to  injure  all  of  ua. 

I  do  not  like  to  eee  labor  and  capital  engaged  in  a  contlnuou  \ 
dash.  Oanltai  aboold  know  tbat  those  who  labor  are  thoee  wh<  i 
buy.  and  labor  should  realise  that  unices  capital  to  p«mltted  V\ 
make  a  reaaonable  proAt.  tbere  can  be  no  indxistry  on  a  large  scak , 

I  aee  often,  in  rldinc  the  train  between  Washingtan  And  Phil£ 
ifyiph^    great  factory  buildings  stsnrttng  empty  and  idle,  thei' 
windows   broken,   awaiting   orders  that   never   ooooe.   giving   em 
Btoymsnt  to  no  amm — fone  tbe  way  of  thoee  who  fail  to  aurrlT(! 
in  tb9  stmgi^  for  existence.    I  see  working  on  the  roads,  mei. 
who  ware  funnarly  employed  in  thoee  factorlas.    It  may  be  tha . 
tbe  factory  owner  and  tbe  factory  labor  were  both  renonaible  ii . 
part  for  tbto  stats  of  affairs.    I  do  not  know.    But  \  do  knoi ' 
tbat  tf  tbe  United  States  to  to  survive  In  tbe  struggle  with  otbci 
nations,  most  of  which  have  been  launched  stnoe  the  war  oi . 
a  new  program  of  industrial  growth,  we  must  begin  to  tblnk  o 
puning  together  more  and  fluting  lees  among  ourselves. 

What  wul  it  profit  the  capitalist  if  in  Writing  for  an  ezceaslvt 
proAt  be  loass  all  bto  business?    And  what  vfll  tt  profit  labor  I 
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tt  wiBB  aO  of  Ks  batOas  only  to  Sad  tbat  Bc 
profit  and  tbat  people  caamo*  boy? 

lta<^ilBery  to  being  Invited  every  dsry  to  take 
biiMkan  labor.    Tbe  men  fOraaerly  employed  In  a  gtoss  factory  ■* 
my  own  State  of  Fennsytvania  begged  me  reeently  to  vote  fUr 
a  tax  on  ^Lssa-makJng  "*«^**^**«     If  to  do  so  would  have 

I  sboold  gladly  bavo  voted  as  tbey  asked.    Instead^ 
polled  to  rsmlBd  tbcas  Ikst  the  same  kind  of  gaaaeswr 
ke  on  the  same  kind  of  marhtnos  In  Kuiupean  emintftos.<  i 
Uiat  if  our  Tnmr^\T,»a.  are  taxed  and  Europe^  marhtnrs  mo  ^ 
even  the  men  who  ran  the  n*^*'***^  in  this  country  would  be 
tbfown  out  of  work. 
We  provide  a  tadff  law  taxlnc  foreign  mannfactores  to 

aw^ry-mw     *B»fn»-    f/fi^m^mti    In    y»^^<»»g    ^^\^9lr    prodOCtS.       WO    ] 

gicstly  restrteted  tmmlgratloii  with  the  same  end  In  view — to 
taet  oor  own  peofrie  In  tbelr  work.  We  have  in  the  United  Stat— 
ttie  greatest  srif-contained  einptie  In  tbe  world.  Under  n^rmai 
«i-»fw/i«  there  to  a  wider  dlffuskm  of  work  and  of  wealth  In  tbo 
United  States  than  in  any  oCher  ooontry.  If  we  can  prevent  our 
taxlff  *>Mi  hnndgtsCkm  bars  from  being  laoken  down  tn  the  latM- 
est  of  Buropean  azkl  oriental  immigrants  and  of  European  sad 
ortantal  goods,  we  will  be  able  to  work  out  our  problems  and  s** 
back  on  our  feet.  I  do  not  like  those  poLUriea  of  the  uew  deal 
wbfch  tlseaten  to  weaken  tbeae  two  del  erLses  against  the  attacka 
of  foreign  oompetttors  and  against  the  invasion  of  the  United 
States  tyy  multttodoB  of  immigrants  wltn  lower  living  standards 
♦iiT.  ours,  eadi  <n»  of  whom,  if  aUowed  to  enter,  would  take  tbe 
•wt^t.  at  tbe  business  of  some  Americans.  In  ^leaking  of  tbe 
sqoaze  deal  I  am  thinking  of  onr  own  people.  The  idealist  may 
say  it  to  not  fair  to  the  Ctilnese  to  keep  them  out  of  tbe  United 
Statea.  My  answer  to  tbat  to  tbat  it  to  not  fair  to  tbe  American 
people  to  let  them  In.  I  am  trying  to  think  as  an  American,  and 
not  as  a  Chinese. 

I  do  not  "fc»  the  tendezKy  so  apparent  In  the  poUdes  of  the  pro- 
fesaofs  to  bring  all  industry  and  all  labor,  including  agriculture, 
under  the  control  of  the  Waahlngtoo  Government.  I  do  not  think 
Americans  have  lost  entirely  the  love  of  liberty  they  inherited  Irani 
tbelr  forbears. 

I  do  not  want  them  to  lose  the  feeling  of  freedom,  which  would 
sorely  be  lost  if  we  let  tbe  Government  teU  us.  as  the  Soviet  Gov- 
ernment teUs  the  peo|^  of  Russia,  what  work  to  do,  where  to 
do  it.  what  to  wear,  what  to  eat.  and  what  to  th'nk.  I  prefer  to 
choose  my  own  food  and  my  own  clothes,  to  work  at  the  thing 
I  lifco  best,  and  to  do  my  own  thinking.  I  believe  most  Americana 
(eei  as  I  do.  We  are  a  free  people,  and  we  must  remain  free.  I 
am  sure  that  we  wllL  I  am  sure  that  the  American  people  will 
reject  thoee  policies  and  repudiate  ttMJse  leaders  who  seek  to  tako 
away  that  freedom. 

Badly  off  as  we  are.  let  no  one  tell  you  that  conditions  are 
better  elsewliere.  It  is  still  something  to  be  an  American,  as  in 
ancient  days  It  was  something  to  be  a  citizen  of  Rome. 

Tbere  to  still  more  of  opportunity  in  the  United  States  than 
anywhere  else  in  the  world. 

There  to  more  to  be  achieved  in  the  United  States  than  in  any 
other  country. 

There  are  greater  material  rewards  awaiting  tbe  man  or  woman 
who  can  find  the  key  to  unlock  them. 

There  to  a  greater  suise  of  justice,  of  humanity,  of  freedom,  than 
in  any  other  country. 

Tbere  were  abuses  under  the  old  deal  vrtilch  require  correctloa. 
Tbey  are  l>elng  corrected. 

There  are  abuses  under  tbe  new  deal  which  require  cotree- 
tlon.    They  win  be  corrected. 

If  we  can  sftrlke  a  balance  between  tbe  conunon  sense  OL  the 
old  deal  and  the  inquactical  theortes  of  the  new  deal  we  will 
Imve  rediscovered,  as  we  must  rediscover  regularly  in  a  changing 
civilisation,  the  practical  idealism  of  the  square  deal. 

I  would  go  neither  to  the  left,  in  the  direction  of  communism, 
nor  to  the  right,  in  the  direction  of  faecism.  I  do  not  want  the 
United  States  ruled  by  a  commissar,  new  do  I  want  it  ruled  by  a 
Httiw  or  a  MiMSoUnl.  I  am  against  proletariat  dictatorship  no 
leas  than  I  am  against  capitalist  dictatorship.  A  square  deal  for 
all  the  people  Is  to  be  found  only  und«-  a  government  In  which 
all  the  people  participate.  Somewhere  between  tlie  old  deal  and 
tbe  new  deal.  I  am  satisfied  that  we  Amencans,  if  we  dedlcato 
ourselves  to  the  task,  will  find  again  the  square  deaL 

THX  MXW  IHA — ADDRXSS  BY  JAMES  A.  rAKLXT 

Vtr.  COOLIDGE.  Mr.  Presiclent,  I  ask  permission  to  have 
printed  in  the  Recobo  an  address  by  the  Honorable  James 
A.  Farley,  chairman  of  the  Democratic  National  Committee, 
delivered  today,  Thursday,  June  14.  1934,  before  the  Demo- 
cratic Preprimary  Convention  at  Worcester,  Mass. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recobd,  as  follows: 

ICr.  Chairman.  Governor,  ladles  and  gentlemen,  fellow  Democrats. 
I  am  delighted  to  be  here  in  Massachusetts  again.  It  to  the  first 
tiTTi^  I  have  had  an  oppcrttmlty  to  visit  a  strictly  party  group 
here  since  the  election  of  1032.  and  to  thank  in  person  the  virile, 
vigorous,  far-seeing,  and  loyal  Democracy  of  thto  State  who  helped 
to  make  possible  the  election  of  President  Franklin  D.  Roosevelt. 
It  to  a  matter  of  great  happiness  to  me  to  be  here  with  you.  and  to 
^n  you  how  much  we  in  Washington  respect  the  statesmanship. 
bow  much  we  appreciate  the  loyalty,  how  much  we  feel  indebted 
tat  the  service  of  yo\ir  senior  Sesistor.  tlxe  Honorable  Davd  X. 
Walsh.    He  to  an  able  and  conscientious  servant  of  the  pe<q;>le  d 
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State  and  of  tlM  RMttai.  I 
given  to  tbe  Ration  vrttb  prtdt  by  tbs  votsts  of  tbto  great 
Commonwealth.  Tb  your  junior  Senators^  tbe  Honorable 
IfABCos  I.  CoouBcs.  I  desire  also  to  pay  my  tribate.  and  to  tbe 
Members  of  Congress  wbom  you  have  smt  to  tbe  Matkmal  Capttol 
witb  the  solution  of  your  leglnlstlie  prokdcacM. 

We  are  sTanrting  today  on  a  tbrasbold  of  a  new  day — a  new  day 
for  tbe  people.  That  new  day  was  enunciated  boldly  and  clearly 
last  FMday  when  In  Washington  a  great  message  of  hope  and  faith 
waa  transmitted  to  the  Confess  of  tbe  United  States  by  one  of  tbe 
greatest  llb«ml  teadtrs  of  all  history — our  own  President  PrankUn 
D.  Roosevelt.  I  refer  to  hi»  message  on  the  subject  of  social 
Inaorance.  land  utOlaatian.  and  bousing,  a  threefold  program  for 
tbe  future — a  goal  toward  wblcb.  under  hto  courageous  Inartnrshlp 
tbto  great  liberal  party  can  now  set  its  course. 

Hoe  we  have  a  stirring  pronouncement — a  banner  unfurled  to 
tbe  cause  of  the  average  man  and  the  average  woman  b^ilnd 
which  all  can  march  tn  solid  p^^i^t^t  to  battle  for  the  good  of  aU. 

Never  before  in  our  htotory  has  there  been  such  wholeaoone 
promise  tat  the  American  people.  And  the  next  Congress  of  the 
United  States  will  soooeesfully  a<dileve  tbe  consummation  of  thto 
three-point  program.  I  am  sure. 

I  do  not  consid«'  it  neceosary  to  review  tbe  vivid  pageant  of 
performance  of  thto  administration  since  President  Roosevelt  took 
office  on  March  4.  1933.  I  do  not  consider  It  a  part  of  my  task  to 
recite  the  rarlous  phases  of  the  recovery  program  that  lifted  thto 
Nation  from  its  knees  and  brought  it.  right  about,  almost  in  the 
twinkling  of  an  eye.  to  its  feet,  straight  and  erect,  facing  t}ravely 
and  fearlessly  the  rising  sun  of  a  new  deaL 

It  is  ground-hog  day  for  critics  of  the  new  deal.  They  come 
out  of  their  holes  to  see  a  world  still  functioning,  a  sun  still 
shining — their  little  eyes  blinking  In  amaaement.  These  fault- 
finding critics,  dumb  in  terror  a  Uttto  ovor  a  year  ago.  are  now 
siunmonlng  courage  to  speak  out. 

Business  to  improving,  agriculture  slowly  to  reviving,  confidence 
to  returning,  mlllKms  of  Jobless  men  are  marching  Itack  to  wo^ 
and  just  as  we  begin  to  strike  our  stride  on  the  march  to  full 
economic  recovery  we  behold  some  old  familiar  figures  In  tba 
road  urging  xis  to  go  back. 

Who  are  those  solemn-faced  gentiemen  who  warn  us  against 
tbe  path  of  progress?  They  need  no  introduction,  for  they  were 
notorious  enough  as  the  directing  brains  of  tbe  Hoover  porlod 
of  suicide  and  soup. 

There,  warning  us  against  Rooeeveltian  progreas.  are  the 
MeUons,  the  lilUses,  and  the  Watsons;  the  Wadsworths,  the  Passes. 
and  the  Reeds;  the  Hales,  the  Walcotts.  and  the  Austins;  and  all 
the  rest  of  their  reactionary  cohorts.  I  count  them  the  blackest 
reactionary  group  In  the  service  of  privilege  in  all  the  land  today. 

They  are  the  old  guard  of  the  old  gang,  and  they  have  a  past. 
In  the  closet  of  every  mother^  son  of  them  to  the  skeleton  of  hto 
record  as  an  adviser  of  Mr.  Hoow  during  the  4  years  these  most- 
superior  gentlemen  were  engaflSl  in  the  elimination  of  poverty 
and  in  putting  two  chickens  in  every  pot. 

With  4  years  of  the  dreadful  ruin  l)ehind  them,  and  because 
of  them,  these  critics  now  assimie  the  pose  of  men  who  alone 
know  what  should  be  done  today.  Haven't  we  then  a  right  to 
recall  the  condition  of  our  country  when  government  was  di- 
rected by  their  collective  and  separate  wisdom? 

There  to  scarcely  a  single  family  between  the  seas  that  does 
not  bear  the  scars  of  the  suffering  it  underwent  from  1829 
until  these  critics  passed  from  power. 

And  when  the  financial  structure  of  the  Nation  was  tottering, 
when  Industry  was  languishing,  when  agriculture  was  in  bank- 
ruptcy, when  14.000,000  breadwinners  were  denied  their  right 
to  work,  what  had  those  pretentious  and  impertinent  prophets 
and  spokesmen  of  Hoovertom  to  propose. 

Where  was  their  wisdom  then? 

I  appeal  now  from  the  sophistry  and  quackery  of  these  false 
prophets  to  the  record  of  the  mln  of  their  four  long  despairing 
years  of  power. 

You  win  remember  the  wildest  and  most  greedy  market  specu- 
lation since  the  historic  A&yn  of  the  Mississippi  bubble.  You  will 
recall  that  powerful  banks,  custodians  of  people's  hard-earned 
money,  were  so  busy  with  speculation  that  they  had  no  money  to 
loan  for  legitimate  business  enterprise.  You  have  not  forgotten 
how  that  quack  prosperity  on  paper,  in  which  a  few  grew  rich 
on  the  credulity  of  the  many,  was  held  forth  as  a  proof  of  the 
capacity  of  these  critics  to  rule.  You  must  remember  that  instead 
of  seeking  to  moderate  the  madness  the  Oovemment,  dominated 
by  these  critics,  gave  every  possible  encouragement  to  the  del>aueh 
by  issuing  ofBcially  false  and  misleading  statements;  and  you  will 
remember  the  inevitable  crttsh — for  the  page  of  htotory  that 
records  that  tragedy  will  ever  remain  one  of  the  blackest  in  our 
story. 

You  will  remember — for  jrou  cannot  forget  such  things  In  18 
months — the  resulting  cra^  of  banks,  crushing  the  hopes  of 
millions  whose  life  pavings  were  thtis  swept  away. 

But.  if  you  forget,  the  htotorlan  relentlessly  will  write  of  the 
effect  of  the  blind  and  stupid  policy  that  raised  walto  against 
foreign  trade  until  market  after  market  across  the  seas  was  cloaed 
to  the  product  of  our  factories  and  fields;  with  ships  left  idle  or 
operating  at  a  collosal  loss;  with  factories  reducing  their  produc- 
tion In  proportion  to  the  loss  of  trade;  with  millions  of  Industrial 
workers  thrown  into  the  street  to  eztot  on  the  crumbs  of  private 
charity  or  to  starve. 

And  In-  those  days  of  despairful  misery  In  thto  land  of  plenty, 
^i^iat  single  Intelligent  plan  did  the  Milto.  -the  MeUons.  the  Wat- 
sons, the  Wadsworths,  the  Fesses,  or  tbe  Reeds,  the  Austins,  tbe 
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1  cfaallcage  coatradlctlno    tbsy  did  not  advenee  a 
Tbey  were  weUa  wttbout  wetar.  end  eupfe 
-.'^  *  ^  »•«».  ••  yow  »««  vlvlMy  reean.  tbat  tb» 
plalnttve  and  pimnmt  ay  tbat  roaa  titm  every  q« 
every  daas  waa  a  caU  for  HertMrahtp.  and  tbva 
from  these  pompous  crttloa  but  tba  edM  of  UmA  xnam  cry. 

Let  me  sttr  your  memory  at*lb>    la  tt 
guard  of  tbe  ol4  gang  tbat  ztov  untaa  yov 

of  nnovertim.  aat  daaad  by  tba  magnttiiSi  of  tbe  rata  tbelr  taelt 
of  poUey  bad  wrou^t.  sflant  in  tbetr  fear.  twtrUnc  tb»fcr  tbue^ba. 
la  tbe  nervooa  "ipprtb^nalon  of  tb^r  uttar  bsipleaHMaaV 

Isn't  tt  true  tbat  not  one  of  ttMm  from  MeUoo  and  Mtllta  dowa 
to  Dave  Seed  and  Jim  Wataoa  bad  tbe  talttaUve  or  tba  oeuwi^e 
to  propoae  a  plan,  nor  tbe  Ixmoety  to  eoaoada  ttelr  btuadaeaf 
Tbey  sat  tn  a  state  of  moral  tnartia  and  mental  paratyala.  bopti« 
against  hope  for  sometblx^  to  Uua  upt 

Isnt  that  your  recoUaettoa  of  those  baleyoa  day*  to  vblch 
these  impudent  crltlos  woold  invite  you  b«ekt 

But  hx  Justtoe  to  tbetr  meatality  I  sookstteM  woadsr  tf  tbey 
vpwe  as  dxunb  as  tbey  seemed.  I  have  aooMtlmm  tbo««|bt  tbat 
tluou^  tbetr  poildea  tbey  luul  built  up  a  eyetMB  of  prtrUeie 
tbrougb  wlilcb  a  small  group  waxed  weettby  wbUe  tbe  aven«« 
ukan  lost  bto  l>lrttulght:  and  rattisr  than  oonreet  the  wroofs  oa 
whl^  tbey  tlurlved.  tbey  prafwxed  to  stand  pat.  tn  tbe  de^srata 
lu^M  tltat  tbe  storm  would  pam.  and  with  tbe  system  of  prtvltots 
Intact,  tbe  exploitation  of  tbe  nUlllona  mlgbt  go  on. 

At  any  rate,  as  you  weU  know,  tbe  MaUoaa,  the  mUa.  tba 
Wadsworths.  tbe  Reeds,  the  Watwna.  and  tbe  raot  of  them,  wlkta 
leaderablp  was  needed,  had  tnit  one  Idee  atand  pati  Tbey  eould 
not  even  rise  to  the  dignity  of  tlM  ooRktr  medtotaa  poddlar.  far  tba 
timoeame  wtken  tbey  were  aabamed  to  lieak  tbair  tiwap  and 
tawdry  aaiaa. 

And  so  tbey  stood  pat  month  by  moatb  tbrou^MUt  tboae  traglo 
years,  and  you  wUl  remember  how  the  anoy  of  tbe  unemployed 
Inoreassd:  bow  tbe  liank  faUursa  eonstmatly  sooslsratsd;  IMW  tbe 
liankniptetsa  of  merctuoits  multi|dled:  bow  bard<earaed  bon>se 
were  swept  away:  bow  month  tqr  asoatb  akors  factory  wkkeels 
storaed  turning;  bow  da^  by  day  tbe  farmers  wars  dl^osssassd; 
and  how  week  by  weak,  the  line  of  tbe  )oMssb  isagthensd.  uattl 
the  period  of  ttM  leadership  of  those  critics  of  Roosevelt  caiaa 
to  be  known  as  the  period  of  starvatloa.  suldds.  and  soup. 

Who  can  forget  that? 

Remember,  too.  ttiat  as  tbe  ^oom  dsepsnsd  Into  darkness,  wttb- 
out  one  single  volos  of  latriUgent  Isaderstilp  ralssd  to  oalai  tbe 
all  too  legitimate  fsars  of  men.  the  entire  Natioa  from  baaksr  ta 
day  laborer  gave  way  to  panic  and  despair. 

And  so  you  voted  these  **  wlss  "  men  out  of 

Becaiise  you  were  tired  of  tbetr  sslflshness 

Because  you  were  ttrsd  of  tbetr  blundering  and  bungling. 

Becaxise  you  were  sick  of  tbelr  mlsrepreaentations  of  coodlUoas. 

Because  you  were  through  with  their  thumb  twiiilng.  walttac. 
and  watching  for  something  to  turn  up. 

Because  under  the  inept  leadership  of  the  lisUons.  tbe  MlUs, 
ths  Watsons,  the  Wadsworths.  the  Vandenberga.  tl»e  Austins,  the 
Reeds,  the  Wolcotts.  the  Hales— a  leadership  stationary  as  a 
lamppost  and  as  impervious  to  new  ideas — we  «-ere  moving  at  aa 
accelerated  speed  toward  utter  ruin. 

And  rememl>er  this — you  cannot  possibly  have  forgotten — ^wbea 
these  discredited  leaders  passed  from  power  they  left  ths  Nation 
in  dire  danger  of  the  most  colossal  financial  catastropbs  in  human 
history. 

And  now  for  a  moment  let  tis  leave  these  orltios  of  Roosevelt 
croaking  and  recall  the  last  2  days  of  ths  regime  for  tbe  return 
of  which  they  have  the  audacity  to  ask. 

Never  had  America  sxmk  so  low  in  despondency  and  despair  as  It 
was  on  the  eve  of  the  inauguration  of  Franklin  D.  Roosevelt. 
The  Nation  was  set  for  tragedy.  The  financial  structure  of  tbm 
country  seemed  trembling  to  Its  fall. 

Saturday  noon  Franklin  D.  Roosevelt  had  thto  appalling  prob- 
lem dumped  into  hto  lap  by  thto  selfish  band  of  crltlos  of  today: 
Sunday  found  him  grappling  with  the  prot>lem;  and  on  Monday 
morning  the  country  thrilled  to  the  drastic  oourageous  measure 
that  he  took  to  prevent  a  financial  wreck. 

And  when,  for  the  first  time  in  4  years,  Americans  heard  ths 
clear,  strong  voice  of  command  at  the  head  of  the  column,  they 
took  heart,  lifted  up  their  heads,  and  tbanksd  Ood  tt\at  at  last 
they  heard  the  confident  voice  of  ooursgeovw.  oonstruotivs.  and 
honest  leadership. 

Isnt  that  true? 

Not  much  more  than  a  year  bas  passed,  and  what  has  tbe  bar> 
vest  been? 

In  the  tremendous  task  of  saving  our  eiTtttaatton  aikd  institu- 
tions mtotakes  inevitably  wUl  occur,  for  man  to  mortal;  but 
Roosevelt,  with  an  open  mind,  can  be  counted  on  to  correct 
them  If  he  finds  them.  But  one  fact  no  one  denies — buslnsss  to 
on  the  upgrade  again;  and  the  engineers  of  ruin,  tlis  Mills,  Mm 
MeUons,  the  Wadsworths,  the  Watsons,  the  Vandenbsrgs,  the 
Axistins.  the  Walcotts,  and  ths  Hales  and  ths  Reeds  hsvs  the 
insolence  to  warn  you  against  tbe  peril  of  Improvement. 

Now  tliat  the  old  gtiard  of  the  old  gang  to  out  of  power  eoafl- 
dence  has  been  restored.    Who  denies  tbat  now? 

The  depositors  in  the  banks  feel  safe:  for  by  hto  reforms,  un- 
pardonably  neglected  for  many  years.  Roosevelt  bas  mads  banks 
safs. 
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wided—uid  Boowrett  tea  andwl  tbtma.  

Millions  of  Jobless  men  are  again  employed — aaa  Koeserairs 
vobiast  policies  have  put  ttaem  ^mek.  to  wort.  .*   ^  *^    .« 

Cotthraat  oumpetlUon  Is  ooBtraDed — and  Rooacvidt.  in  ine  m- 
tereet  at  leglttBute  Inulnaas,  has  ecntrolled  it. 

Tlie  eanUixs  of  agrleultan  haive  tacreaaed.  the  shadow  to  stowly 
nni^  fron  the  farm— «nd  Roosevelt's  poades  have  put  new 
heart  Into  the  tillers  at  tbe  solL  .._   *w 

Tes;    Industry  and  oommcrce,   phmctac  downward  under   the 
rule  of  tbe  old  foud  of  tbe  old  gioic  that  crttiaaes  now.  Is  now 
.dtmbtac  upwwd— «nd  the  new  deal  at  Boosev^t  has  wrought 
tbe  aatrade.  .  ^ 

More  Jobe.  more  wi^ea,  mora  eammgs  on  legitimate  investments, 
more  confldwtee.  more  hope,  more  ooursge  under  Roosevelt;  and. 
le  trooi  the  towtb  a  dtonaal  eound — the  impudent  mvitatlon  of  the 
Ijantrns.  the  Mttla,  the  Wadsworths,  the  Reeds,  the  Tandenhogs. 
mrta  ttoe  ^"n1»'"*«  that  we  turn  our  backs  on  the  rising  sun  and 
march  with  them  back  Into  the  black  caves  where  we  dwelt  in 
bopelaas  mtsery  tbroi^h  4  Bsver-to-be-forgotten  years. 

Do  you  remember — ^you  must  remember — how  the  smy  FoOyanna 
■seurances  that  conditions  were  improving  when  the  blind  could 
see  that  they  were  growing  worse,  finally  were  greeted  with  cnes 
at  derision?  And  bow  the  cfuack  promise  reiterated  constantly  as 
tbe  night  gr«w  darker  that  prospstity  was  "just  around  the 
comer  ".  was  hooted  into  stlenoe? 

Such  was  the  IwwJftshtp  to  which  you  are  Invited  to  renew 
aUeglanoe — a  leadvahlp  too  blind  to  see.  too  oaalflsd  mentally  to 
think,  too  pantyaed  to  act.  too  weak  and  fearful  to  face  and  tcU 
the  truth. 

Isn't  that  your  reodlectlon? 

What  sutts  you  best— Hoover  misery  and  dlaactcr  or  Booseveltlan 
isiMieen  and  hope? 

Which  would  yon  prefer— to  stand  pat  with  these  reaetkmariee 
for  privilege  for  a  few.  or  to  move  forward  with  Roosevelt  to  a 
sounder  and  more  equiUble  prosperity  than  we  have  ever  had 

befora?  

Where  do  you  stand — ^wlth  the  dead  pest  or  the  llvtng  present 
and  the  glowing  future? 
Aze  you  ready  for  the  queatloAf 

PAtnCIPATIOH  BT  imXTK»  STATSS  MAUNI  IAMB  HI  ¥AU01T8 

Mr.  RETTVOLDe.  Mr.  President,  I  ask  unanimoos  con- 
aent  that  tbe  vote  by  which  the  bill  (HJl.  9145)  to  au- 
thmivt  the  attemdajace  of  the  Marizie  Band  at  the  National 
Encampment  of  the  Grand  Anny  of  the  Republic  to  be 
held  at  Richester.  N.Y..  August  14,  15.  and  16,  1934.  and  at 
the  National  Convention  of  the  Disabled  American  Veterans 
of  the  World  War.  to  be  held  at  Colorado  Springs.  Colo., 
during  the  first  wedc  In  July,  was  ordered  to  a  tliird  reading 
and  passed  be  reconsidered  m  that  I  may  offer  an  amend* 
ment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  is  the 
status  of  the  bill? 

The  VICE  PRESIDENT.    ISie  bQl  was  passed  on  yes- 
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Mr.  ROBINSON  of  Arkansas.  Has  it  gone  to  the  House 
of  Representatives? 

Tht  VICE  PRESIDENT.    It  is  sUU  in  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Very  mSL  I  have  no 
objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the 
request  of  the  Senator  from  North  Carolina?  The  Chair 
hears  none,  and  the  vote  by  which  the  bill  was  ordered  to 
a  third  reading  and  passed  is  reconsidered. 

Mr.  REYNOLDS.  Mr.  President.  I  offer  the  following 
aBMndmmt. 

Hie  VICE  PRESIDENT.  The  derk  will  state  the  amend- 
ment. 

Til*  Crbf  rtf*  On  page  1,  after  the  amendment  on 
Bae  7,  to  add  the  words  "  and  the  annual  eonventitm  of  the 
Thirtieth  Division  of  the  American  Expeditionary  Ft>rces, 
to  be  held  at  AabeviUe.  NX!.,  on  September  2g,  29.  and  30. 
1934."  

Tbe  VICE  FRBSIDBNT.  "nie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Caro- 
lina. 

The  ammdmrpt  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  sec- 
ond amendment  offered  by  the  Senator  from  North  Caro- 
lina. 

The  CBzxr  Ci.og  In  the  second  section,  after  tbe  word 
* tnrampmcnts ",  to  insert  the  worda  "and  ooaveDtkms ". 


a^d  to  strike  out  "17.700"  and  to  Insert  hx  Heu  thereof 

"ill.000." 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
b:  U  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorise 
tlte  attendance  of  the  Btorine  Band  at  the  National  En- 
ajnpment  of  the  CJrand  Army  of  the  Republic  to  be  held 
a  -  Rochester.  N.Y..  August  14.  15,  and  16.  1934,  and  at  the 
l«iti<mal  Cwavention  of  the  Disabled  American  Veterans  of 
tje  World  War  to  be  held  at  Colorado  Springs,  Colo.,  during 
3e  first  week  in  July,  suod  at  the  annual  convention  of  the 
Sirtieth  Division  of  the  American  Expeditionary  Forces,  to 
b;  held  at  AsheviHe,  N.C..  on  September  28,  29.  and  30.  1934.'* 

r  LTXENTS  XmBKK  SXTtUOfXaT  OF  WAE  CLAIMS'  ACT — CONnJUDf  CS 

REPOHT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
t  le  two  Houses  on  the  amendments  of  the  Senate  to  tho 
J  )int  resoluUon  (HJJles.  325)  extending  for  2  years  the 
tme  within  which  American  claimants  may  make  applica- 
ton  for  payment  imder  the  Settlement  of  War  Claims  Act 
0 1  1928  of  awards  of  tiie  Mixed  Claims  Commission  and  the 
bipartite  Claims  Commission  and  extending  until  March 
in,  1936,  the  time  within  which  Hungarian  claimants  may 
£  '*v»  applicaticxi  for  payment  under  the  Settlement  of  War 
Claims  Act  of  1938  of  awards  of  the  War  Claims  Arbiter 
taving  met,  after  fuH  and  free  conference,  have  agreed  to 
recommend  and  do  reconunend  to  their  respective  Houses 


4s  follows: 

That  the  Senate  recede  from  Its  amendment  numbered  1, 
cjnd  the  Senate  recede  from  its  amendment  to  the  title. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  2  with  an  amendment 
ss  follows:  Restore  the  matter  prc^?osed  to  be  stricken  out 
I  y  the  Senate  amendment,  and  on  page  2,  lines  4  and  5,  of 
tse  House  joint  resolution,  strike  out  "paragraph  (h)  of 
s  Libsectlon  (2) "  and  insert  "  subsection  (h)  ";  and  the  Senate 
4gree  to  the  same. 

William  H.  Knco. 
Walteii  F.  Geo«ck, 
Jamks  Cottzeics, 
Jfono^ers  on  the  part  of  the  Senate. 

R.  L.  DotTGHTOH, 

8am.  B.  Hill. 
Tbos.  H.  CxTLLnr, 
Allxw  T.  Trxadwat. 
Isaac  Bacharach, 
MoMioeri  Oft  the  part  of  the  House, 

Mr.  KINO.  Mr.  President,  I  move  that  the  Senate  pro- 
I  leed  to  the  consideration  ot  Uie  conference  report. 

The  motion  was  agreed  to. 

Mr.  KING.  I  mote  that  the  conference  report  be 
ikgreed  to. 

The  motion  was  agreed  to. 

cawnoL  or  ooTToir  productior 

Bir.  HAYDEN.  Mr.  President.  I  move  that  the  Senate 
>»ninittee  on  Agriculture  and  Forestry  be  discharged  from 
he  further  ccmsiderati<m  of  the  joint  resolution  (SJ.Res, 
38)  to  amend  an  act  entitled  "An  act  to  place  the  cotton 
ndustry  on  a  sound  commercial  basis,  to  prevent  unfair 
lompetition  and  practices  in  putting  cotton  into  the  chan- 
;  lels  of  interstate  and  foreign  commerce,  to  provide  funds  for 
y&yiDg  additional  benefits  under  the  Agricultural  Adjust-* 
t  Act,  and  for  other  purposes"  (Public,  No.  169.  73d 
),  approved  April  21,  1934. 
Mr.  President,  when  the  Bankhead  cotton-control  bill  was 
[er  consideration  by  the  Senate  the  Senator  from  Call* 
[Mr.  JoHHSoir]  offered  an  amendment,  wliich  was 
to,  fixing  the  quota  of  that  State  at  200,000  bales. 
:  also  oftered  an  amendment,  which  was  agreed  to,  affecting 
lOttonhavingastacileofl^  inches  or  longer.   Both  amend- 


ments have  been  misinterpreted  by  the  Department  of  Agri- 
culture, to  the  detriment  oi  our  two  States. 

The  author  of  the  bill,  the  Senator  from  Alabama  [Mr. 
Bakkhxad],  and  the  coauthor  of  the  bill,  who  is  a  Member 
of  tbe  House  of  Representatives,  have  both  agreed  that  this 
joint  resolution  should  be  enacted,  so  as  to  carry  out  the 
original  intoit  of  the  Cotton  Control  Act. 

Tlie  Joint  resolution  was  drafted  in  the  Department  of 
Agriculture  and  is  endorsed  by  the  Secretary  of  Agriculture. 
I  ask  that  it  be  read. 

The  PRESIDINa  OFFICER.  Without  objection,  the  Joint 
resolution  will  be  read. 

The  joint  resolution  was  read,  as  follows: 

Resolved,  etc..  That  the  act  entitled  "An  act  to  place  the  cotton 
industry  on  a  sound  financial  basla.  to  prevent  unfair  competi- 
tion and  practices  in  putting  cotton  into  the  channels  of  inter- 
state and  foreign  commerce,  to  provide  funds  for  paying  addi- 
tional beneflte  under  the  Agricultural  Adjustment  Act,  and  for 
other  purpoaes"  (Public.  No.  169.  73d  Cong.),  approved  Aprtl  21. 
1034.  is  hereby  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  section: 

"Sac.  M.  (a)  No  tax-exemption  certificates  shall  be  Issued  to 
any  person  not  engaged  In  production  of  cotton  in  the  crop  year 
during  which  such  certificates  are  Issued. 

"(b)  Whenever  after  apportionment  under  sections  7  and  8 
any  surplxu  number  of  bales  remain  of  the  amount  allotted  to 
any  county  under  section  5  (b)  such  sxirplxis  bales  EhaU  be 
allotted.  In  such  quantities  as  the  Secretary  of  Agriculture  deter- 
mines, to  such  other  coimties  within  the  State  as  the  Secretary 
of  Agrlciilture  detennlnes  have  an  insufficient  allotment.  Said 
bales  shall  be  apportioned,  pursiiant  to  sections  7  and  8,  within 
the  respective  coimties  to  which  allotted,  but  In  no  caae  shall 
any  farm  receive  any  of  such  allotment  so  as  to  receive  a  toftal 
allotment  in  excess  of  its  estimated  production  for  the  crop  year 
in  which  such  allotment  Is  made. 

"(c)  In  computing  the  production  of  any  State  pursuant  to 
section  5  (a)  the  total  production  of  cotton  for  such  State  in  the 
6-year  period  1928-32,  inclusive,  shall  be  vised  regardless  of  the 
length  of  staple  of  such  poroductlcm.'' 

Mr.  KING.  Mr.  President,  because  there  was  objection 
to  the  cotton-control  bill  when  it  was  pending  in  the  Senate, 
I  ask  the  Senator  whether  this  joint  resolution  clarifies  the 
bill? 

Mr.  HAYDEN.    It  does. 

Mr.  FESS.  Mr.  President,  I  think  I  shall  have  to  call 
for  the  regular  order,  unless  this  is  very  important. 

Mr.  HAYDEN.  Mr.  President,  the  joint  resolution  la 
thoroughly  imderstood,  and  it  is  agreeable  to  the  Chairman 
of  the  Committee  on  Agriculture  and  Forestry  that  the 
committee  be  discharged  from  the  further  consideration  of 
the  joint  resolution. 

Mr.  FESS.    Very  weU.    Let  it  be  acted  on. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Arizona  that  the  Com- 
mittee on  Agriculture  and  Forestry  be  discharged  from  the 
further  consideration  of  the  joint  resolution. 

The  motion  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  ask  now  that  the  Senate 
proceed  to  the  consideration  of  the  joint  resolution. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution,  which  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed. 

W.  W.   BSUHSWICK 

Mr.  COPELAND.  Mr.  President,  several  years  ago  I  Intro- 
duced into  the  Record  certain  material  which  was  thoufldit 
to  be  a  criticism  of  Mr.  W.  W.  Brunswick,  recently  of  the 
American  Consular  Service.  I  have  received  a  letter  firom 
Mr.  Huston  Thompson,  which  he  has  requested  me  to  have 
printed  in  the  Record.  In  view  of  the  fact  that  this  is  a 
reply  to  material  which  I  put  into  the  Record,  which  mi^t 
be  deemed  a  criticism  of  Mr.  Brunswick,  I  am  very  happy 
indeed  to  ask  consent  of  the  Senate  to  insert  the  letter  in 
the  Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

WASHnroTOV.  D.C..  Map  24.  1934. 

Hon.  ROTAL  S.  COPBLAHS, 

United  States  Senate.  WasMnffton.  D.C. 
Mr  DxAB  Bknatob:  This  letter  is  in  response  to  a  recent  Inter- 
view had   with   you  by  Mr.  W.  W.  Bninswldc.  reoenUy   of  the 
American  Consular  Service,  in  which  you  suggested  a  method  of 


procedure  rtfatlve  to  oorrectlng  the  effect  at  eartata  damaging 
statements  that  had  been  made  against  lilr.  Brunarwlck  and  la- 
aerted  in  the  CotraaaBaioxAx.  Racoas. 

Pursuant  to  his  oOctal  duty,  on  AprU  90.  1031,  ICr.  Brunswick, 
our  consul  in  Barbados.  British  West  Indlaa,  made  a  oonfldanttel 
world-trade  directory  report  to  the  Department  of  State  touching 
on  the  general  business  reputation  of  one  Victor  Parravidno.  a 
resident  of  the  Barbados,  engaged  at  the  time  in  the  oommlaslon 
buslnesa,  the  (deration  of  a  hotel  and  bar.  and  other  enterprtaea. 
Parravicino  obtained  a  copy  of  Mr.  Brtmawlck's  report  and  insti- 
tuted suit  In  the  Supreme  Court  of  the  District  of  Columbia 
against  Mr.  Bnmswlck  and  the  surety  on  his  bond.  While  this 
suit  was  pending  there  was  published  tn  the  OoKauMnoirax. 
Bbcoro  on  Jantuury  10.  1033,  eertaia  printed  and  written  matter,  to 
which,  under  aU  the  rules  of  fairness.  Mr.  Brunswick  should  have 
been  entitled  to  reply.  No  reply  was  made  at  the  time  for  the 
reason  that  Mr.  Bnmswlck  believed  the  litigation  should  be  tried 
In  the  courts  only. 

The  case  csime  on  for  hearing  In  the  Supreme  Coxirt  of  the 
District  of  Coliimbia  and  was  thrown  out  on  the  pleadings.  It 
was  then  appealed  by  Mr.  Parravicino  to  tbe  Court  ot  Appeals  of 
the  District  of  Colimibla,  and  on  February  S.  1084.  thla  court  after 
a  hearing  handed  down  an  opinion  aOnnixig  tbe  judgment  of  the 
lower  cotirt  and  sent  the  case  back  for  dismissal.  Inasmuch  as 
the  matter  published  in  the  CoNaKSssioNAL  Racoao  reflected  8erl« 
ously  on  the  character  of  Mr.  Brunswick  and  his  h(»ieety  of  pur- 
poee,  and  in  view  of  the  fact  that  the  actlcm  of  the  courts  In 
dismissing  the  cult  is  a  complete  vindication  of  Mr.  Brunswick. 
I  am  making  the  request  that  if  it  is  possible  you  will  have  this 
statement  published  In  the  Racoas.  This  is  cmly  fair  In  view  of 
the  fact  that  the  chargee  of  Mr.  Parravlolno  disrupted  a  eans\aar 
career  of  25  years  of  honest  and  faithful  service. 

Among  the  matters  published  in  the  CoNoaxasioxAi.  Raooan  on 
January  10,  1933,  was  a  World  Trade  Directory  Report,  by  J.  O. 
Dorr,  the  consular  successor  of  Mr.  Brunswick  In  the  Barbados, 
which  report  was  accepted  without  question  by  the  Department 
and  placed  on  file  in  the  State  and  Commerce  Departments.  We 
have  made  an  investigation  of  this  report,  and  do  not  hesitate  to 
say  that  it  was  filled  with  groea  inaccuradea.  The  worst  feature 
about  It  was  that  it  waa  used  aa  a  basis  for  a  complaint  before 
the  Department  against  Mr.  Brunswick.  The  fact  Is  that  Mr. 
Brunswick's  reptvt  was  a  very  fair  statement,  while  the  Dorr 
report  showed  partiality  and  \mfalmees. 

The  result  of  all  this  action  against  Mr.  Brunswick  was  that 
chargee  were  brought  against  him  before  the  personnel  board  of 
the  State  Department,  and  he  was  finally  offered  the  alternative 
of  being  discharged  or  being  retired  on  a  very  imaU  pension  after 
a  physical  examination.  On  my  advice,  because  the  Utlgatka 
waa  not  then  settled,  he  accepted  the  latter  way  out.  As  a  result 
of  an  of  this  unfair  action  against  Mr.  Brunswick,  he  has  suffered 
In  mind  and  body  and  has  had  a  heavy  loes  flnandaUy. 

I  may  say  that,  together  with  other  attomeya.  I  have  repreeeated 
Mr.  Brunswick  in  this  matter  without  any  retainer  or  any  con- 
sideration whatsoever,  and  solely  for  the  reason  that  his  ease 
appealed  to  me  so  strongly  and  I  felt  he  had  been  so  outrageously 
treated.  As  one  of  the  stepe  in  itemcdylng  the  lajustloe  done  to 
him  I  am  asking  that.  If  possible,  this  statement  may  be  lacor- 
porated  in  the  CoNoaassioirAL  Rboobd  as  la  part  a  corrective  of  the 
serious  charges  that  were  made  against  him  ia  the  aforesaid 
article  that  appeared  in  the  Rboobd  in  1933. 
Cordially  yoiirs, 

HUSTOX  Thompsoii. 

DXSTRXCT  LXFB-ZJISmANCE  OOBB 

Mr.  WAGNER  obtained  the  floor. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yldd  to  me? 

Mr.  WAGNER.    I  yield. 

Mr.  KING.  Mr.  President,  I  desire  to  ask  a  very  great 
favor  of  the  Senate. 

For  a  number  of  years  we  have  been  very  much  interested, 
in  the  District  of  Columbia,  in  having  enacted  a  suitable 
bill  dealing  with  life-insurahce  companies,  and.  failing  to 
get  such  a  measure,  many  frauds  have  been  committed  on 
stockholders  in  some  of  the  corporations  and  those  who  had 
insurance  policies  have  been  robbed. 

Several  years  have  been  spent  by  competent  lawyers  and 
competent  insurance  representatives  of  the  District  of  Co- 
lumbia, and  they  have  drafted  a  measure  which  meets  aU 
objections  and  meets  the  desires  and  wishes  of  the  insurance 
commission  of  the  District  and  of  the  District  Commission- 
ers. It  passed  the  House  practically  unanimously,  and  it 
was  given  greiU  attention  by  Representative  Harlak.  who 
spent  many  mnn«^>^«  in  the  consideration  of  the  blU.  Tha 
District  Committee  yesterday  unanimously  recommended  tha 
passage  of  the  bill. 

Mr.  FESS.  Mr.  President,  I  shall  not  object  to  this,  bat 
I  will  object  to  anything  dse  until  we  get  on  with  the  bill 
which  is  the  imflnished  business. 

Mr.  E3NG.  The  only  reason  why  I  am  so  anxious  about 
this  is  that  it  ]«  a  long  bUl  and  wiU  have  to  be 
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far  the 

ikieraUon  of 
Mr.  KINO. 
Tbe  VICB 
Mr.  UL 


,    Tbe  Chair  bas  recocnised  the 

M^  Tort    The  Cb&lr  muferstands  that  the 

New  York  yielded  to  the  Senato*  from  Utah 

of  ft«fc-<"g  unanimous  consent  for  the  c(»i- 

a  bilL 

Yes, 

Is  there  objection? 
Mr.  President,  when  was  the  bill 


Mr.  LA 

mtil  toiiuis  I'uw 
Mr.  KINO 


n  was  reported  today. 

wm  not  the  Seziator  let  it  go  over 
momiDff? 
I  ttaJl  have  to  do  so. 


pmoncTunr  or  TSAin 


AKB  OOMimCI  ACAZHST  IflltSfiaillCB 

t.  KTC. 


Hie  VICB  FBBSIDeNT  laid  before  the  Senate  the  amend- 
Mfwt  at  the  House  of  RepresentatiTes  to  the  bin  (8.  224t) 
to  protect  trade  and  commerce  against  iuterference  by  vlo- 
lenoe,  threats,  ooereion.  or  intimidation,  which  was  to  strike 
out  aU  after  the  enacting  clause  and  insert: 

Tttwt  the  term  **  tnde  or  eotnmeree  **.  m  used  herein.  Is  defined 
to  mean  trade  or  oonnneroe  between  any  Statea.  ivith  foreign 
pftti^Tff.  In  the  Distrlet  of  Cottunbta.  in  any  Territory  of  the  United 
Statea.  between  any  •ueli  Territory  or  the  District  of  Columbia 
and  any  State  or  other  Ten1t«jijr.  and  all  other  trade  or  commerce 
Offer  which  the  United  Statea  has  coostttntlonal  Jurladletlan. 

Sec.  S.  Any  penon  who.  In  connection  with  or  m  relation  to  any 
set  tn  any  way  or  in  any  degree  affecttng  trade  or  commerce  or  any 
ertlde   or   eemmodlty  moving   or   about   to   more   In   trade   or 

^  (a)  Obtstaa  or  attempts  to  obtain,  by  the  use  of  or  attempt  to 
WM  or  threat  to  nee  force.  Tlirtence,  or  coercion,  tbe  payment  of 
mopey  or  other  Tahmble  eonsideratlona.  or  the  porehaae  or  rental 
ef  vtvvniT  or  protective  semoes.  not  tnrtqding.  howeffer.  the  pay- 
ment of  wages  by  a  bona  fide  employer  to  a  bona  fide  empb^ee:  or 

(b)  ObtatBS  the  tarupeity  of  another,  with  his  consent.  Induced 
by  wrongful  use  of  force  or  fear,  or  und^T  color  of  ofldal  right;  or 

(e)  Commits  or  threatens  to  commit  an  act  of  pbystcal  violence 
or  physical  tnim  to  a  person  or  pmpetty  tn  furtherance  of  a  plan 
or  uuipuse  to  vlMste  sections  (a)  or  (b>;  or 

(d)  OoBspires  or  acts  oooeertedly  with  any  other  person  or  per- 
sons to  commit  any  of  the  foiegotng  acts; 

•ban.  upon  oonvietkm  thereof,  be  guilty  ed  a  ftolony  sad  shall  be 
punished  by  tn^nsonment  from  1  to  10  years  or  by  a  fine  of 
•10.000,  or  both. 

Sac.  9.  (a)  As  used  In  this  act  the  term  "  wrongful "  means  In 
vioiatlon  of  the  criminal  laws  of  the  United  Statea  or  of  any  State 
or  Territory. 

(b)  The  terms  "property",  "money",  or  "vahxable  consldera- 
'  tloae  "  used  herein  shaQ  not  be  deemed  to  Include  wages  paid  by 
^^-aJfona  fids  employer  to  a  bona  fide  employee. 

Sac.  4.  Proseentloos  under  this  act  than  be  commenced  only 
upon  the  cjipiess  direction  of  the  Attorney  General  of  the  United 
States. 

Sac.  5.  If  any  provisions  of  this  act  or  the  application  thereof  to 
any  persoti  or  eurumstance  Is  held  Invalid,  tbe  remainder  of  the 
act.  and  the  appUcaUon  of  such  provlakm  to  other  persons  or 
etipcumstances.  shaD  not  be  affected  thereby. 

Bmc.  S.  Any  person  charged  wtth  vlotetlng  this  act  may  be  prose- 
cuted la  any  district  in  which  any  part  of  the  offense  has  been 
committed  by  him  or  by  his  actual  associates  participating  with 
him  in  the  offense  or  by  his  fellow  conspirators:  frxnided.  That  no 
eourt  of  the  Ublted  States  shall  construe  or  apply  any  of  the 
provisions  of  this  act  in  such  manner  ss  to  impair,  diminish,  or  in 
any  manner  affect  the  rights  of  bona  fide  lab(»-  organisations  in 
lawfully  carrying  out  the  legitimate  objects  thereof,  as  such  rights 
m  existing  sUtutss  of  the  United  Statea. 


Mr.  COX>ELAND.  Mr.  President,  I  should  like  to  call  the 
attention  of  the  Senator  from  Indiana  CMr.  RobihsomI  to 
this  matter.  This  bill  passed  the  Senate  and  went  to  the 
House,  and  the  provisions  in  the  bill  which  were  criticized 
have  been  ecarrected  by  the  amendment  Therefore,  if  it  is 
agreeable  to  the  Senator  from  Indiana  to  withdraw  his 
proposal  for  a  reconsideration,  I  will  ask  that  the  Senate 
concur  in  the  amendment  of  the  Bouse. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  asked  for  a 
reconsideration  originally  because  those  interested  in  Ameri- 
can labor  were  opposed  to  the  bill  as  it  was  drafted.  I 
should  like  to  ask  the  Senator  from  New  York  now  whether 
or  not  labor  is  satisfied  with  the  bill? 

Mr.  OOPELAND.  I  am  assured  by  the  Attorney  General 
that  (he  Federation  of  Labor  is  now  satisfied. 

I  move  that  the  Senate  concur  in  the  ajn^n/tnt^rv^  0{  ^^ 
Bouse. 

Tike  motion  was  agreed  ta 


■AfT.fW>i^^  EXPLOTSB'S  BSmSlfZirr  STBTUt 

The  Senate  resumed  the  cooskieratlon  of  ^e  bfll  (S.  S2S1) 
to  provide  a  retirement  system  for  railroad  employees,  to 
provide  imemployment  relief,  and  for  other  purposes. 

Mr.  WAGNER.  Mr.  President,  I  desire  briefly  to  address 
the  Senate  upon  the  pending  legislation. 

The  VICE  PRESIDENT.  The  Senator  from  Ohio  fMr, 
Fkssl  has  given  notice  that  he  win  object  to  the  consider- 
ation of  anything  except  the  pending  business.  He  has 
called  for  the  regular  order,  which  is  the  bUl  before  the 

Senate. 

Mr.  WAGNER.  Mr.  President,  I  desire  to  address  the 
Senate  briefly  upon  the  pending  legislation.  To  begin  with, 
I  riiould  like  to  pay  a  tribute  to  the  chairman  of  the  sub- 
committee which  had  this  legislation  under  consideration. 
I  am  sure  my  colleague,  the  Senator  from  West  Virgizila 
[Mr.  Hatfitu)].  who,  together  with  myself,  introduced  this 
legislation,  will  concur  in  that  tribute.  I  am  sure  that  if  it 
were  not  for  the  indefatigable  services  rendered  by  the  Junior 
Sfnat^yr  from  New  Hampshire  [Mr.  Bbowii]  as  chairman 
of  the  subcommittee  it  might  very  well  be  that  this  legisla* 
tion  would  not  now  be  before  as  for  consideration. 

Mr.  HATPEELD.  Mr.  President,  I  will  say  that  I  heartily 
concur  with  the  distinguished  Senator  from  New  York  m 
commending  the  great  efforts  put  forward  by  the  chairmsa 
of  the  subcommittee,  the  ^mior  Sen|itor  from  New  Hamp- 
shire [Mr.  Baowwl.  It  is  due  to  his  continual  work  that  U 
has  been  possible  to  report  the  legislation  at  this  time. 

Mr.  WAGNER.  Mr.  President.  Insurance  for  the  aged  is 
one  public  measure  not  subject  even  to  the  shallow  objec- 
tions that  have  balked  other  proposals  for  social  legislation 
in  this  country.  Popalar  fancy  may  be  caught  temporarily 
by  the  plea  that  a  man  Is  unemi^yed  because  he  is  shift- 
less, or  that  he  has  met  with  an  accident  because  he  is 
careless;  but  old  age.  while  not  a  certainty  in  any  particukir 
case.  Is  not  a  preventable  evlL 

In  this  country  the  falling  Mrth  rate  and  the  taierease  in 
the  average  span  of  life  have  constantly  enlarged  the  num- 
ber of  people  who  pass  the  mark  of  6S  years.  In  1850  only 
2.5  percent  of  the  total  populatiim  were  old  In  this  sense; 
today  the  figure  stands  at  5.5  percent,  while  in  numbers 
the  change  has  been  from  600,000  to  6,500.000.  It  is  com- 
petently estimated  that  within  40  years  about  20,000,000 
people  in  this  country  will  be  over  65  years  of  age. 

As  the  machine  age  takes  the  place  of  the  craftsman,  it  is 
becoming  more  and  more  difficult  for  the  old  person  to  fhkd 
a  place  in  industry.  In  consequence  over  5.000.000  of  them 
today  are  dependent  upon  others  for  their  support. 

A  very  small  proportion  of  these  unfortunates  find  their 
way  into  private  homes  for  the  aged.  But  such  Institution 
are  very  scarce  and  are  open  only  to  those  who  are  not 
dependent  in  the  ordinary  sense.  'Hien  there  is  the  public 
poorhouse,  which  certainly  cannot  be  considered  a  rainbow 
at  the  end  of  the  trail  of  the  worn-out  worker.  The  vast 
majority  of  the  aged,  however,  are  supported  by  younger 
members  of  their  own  families. 

It  is  this  latter  tjrpe  of  support  which  has  constituted  tbe 
chief  argument  against  old-age  pensions.  The  cry  of  pre- 
serving family  solidarity  has  been  prolonged  and  wide- 
spread, but  its  effectiveness  is  diminishing  day  by  day.  The 
young  family  living  upon  a  modest  income  is  not  benefited 
by  supporting  old  dependents.  The  strain  desUt)ys  morale 
and  breeds  subtle  animosities.  It  is  equally  certain  that  the 
person  who  has  become  too  old  to  work  does  not  live  hap- 
pily when  he  is  a  burden  upon  his  loved  ones,  while  the  last 
10  or  15  years  of  active  working  life  are  often  blighted  wlih 
the  fear  of  coming  dependency. 

Next  is  heard  the  argument  that  old-age  dependency 
results  from  lack  of  thrift.  But  no  one  who  has  made  a 
study  of  the  average  family  income  in  the  United  States 
would  claim  that  it  is  sufficient  to  afford  protection  against 
old  age.  The  young  and  eager  Individuals  cannot  be  asked 
to  deny  themselves  the  necessities  and  small  pleasures  of 
life  in  order  to  provide  for  long  years  of  tAA  age  which  thi^y 
may  never  face.  If  85  percent  <rf  oar  old  people  have  bei^n 
guilty  of  lack  of  thrift,  then  this  is  the  common  human  falV- 
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ing  which  should  be  recognized  and  guarded  against;  and 
social  Insurance  in  truth  is  not  a  substitute  of  thrift  but  the 
application  of  thrift  principles  on  a  Nation-wide  scale  and 
on  a  sound  scientific  basis. 

Finally,  one  must  meet  the  argument  that  public  relief 
for  the  aged  would  cost  too  much.  This  neglects  the  very 
obvious  truth  that  the  aged  represent  a  burden  upon  society, 
no  matter  in  what  manner  it  is  paid.  They  are  not  taken 
out  and  slaughtered,  along  with  underdeveloped  children, 
as  was  done  in  some  earlier  and  more  ruthless  civilizations. 
At  present  this  cost  is  a  double  burden  because  of  the  un- 
certoin,  haphazard,  and  sUpshod  manner  in  which  it  is  han- 
dled. It  is  a  drain  upon  the  economic,  physical,  and  ner- 
vous resources  of  the  young  who  happen  to  be  burdened 
excessively.  It  is  a  strain  upon  industry  which  is  forced 
to  carry  along  people  who  are  too  old  to  do  first-class  work 
and  too  worthy  and  loyal  to  discharge. 

In  this  connection  there  is  a  direct  relationship  between 
the  problem  of  old-age  pensions  and  the  relief  of  unemploy- 
ment. Quite  aside  from  the  present  depression,  we  face  a 
technological  situation  in  the  foreseeable  future  when  from 
four  to  six  million  people  of  youth  and  able  bodies  will  be 
unemployed  during  so-called  "normal  times."  A  large 
proportion  of  these  could  be  drawn  into  industry  if  places 
could  be  made  by  the  withdrawal  of  those  who  are  older 
and  less  efficient  and  who  deserve  and  want  a  few  years 
of  rest. 

I  believe  that  a  Nation-wide  and  general  system  of  old- 
age  protection  should  be  devised  speedily.  Under  the  lead- 
ership of  our  socially  minded  President,  such  will  undoubt- 
edly be  the  case.  But,  in  the  meantime,  nothing  could  be 
more  helpful  than  the  establishment  of  a  system  in  a  single 
compact  industry  which  wUl  serve  as  a  laboratory  for  ex- 
periment. The  railroads  are  peculiarly  adaptable  to  this 
initial  undertaking.  They  have,  on  the  whole,  a  relatively 
high-paid  class  of  workmen  who  can  afford  without  self- 
denial  to  undergo  the  charges  of  compulsory  savings.  They 
are  by  custom  and  function  well  suited  to  Federal  super- 
vision and  guidance.  Finally,  they  afford  to  the  public  one 
of  the  most  dramatic  examples  of  the  public  dangers 
Involved  in  having  older  and  less  alert  people  in  charge  of 
operations. 

This  bill.  S.  3231,  provides  for  an  adequate  system  of 
retirement  pensions  for  all  employees  on  all  transportation 
facilities  subject  to  the  Railway  Labor  Act. 

It  provides  that  any  employee  may  retire  upon  reaching 
the  age  of  65  and  having  served  for  5  years,  or  after  30  years 
of  service.  While  retirement  is  compulsory  at  65,  it  may  be 
extended  for  yearly  periods  up  to  70  years  by  mutual  consent 
of  employer  and  employee. 

Upon  retirement  an  employee  shall  receive  a  monthly 
annuity  payment  equivalent  to  2  percent  of  his  monthly 
compensation  multiplied  by  the  number  of  years  that  he  has 
served.  Monthly  compensation  is  defined  as  the  average 
monthly  compensation  during  the  entire  period  of  service, 
whether  regular  or  Intermittent,  and  whether  served  in 
whole  or  only  in  part  after  the  passage  of  this  act.  In  no 
event,  however,  is  any  part  of  an  employee's  wage  over  $400 
per  month  to  be  considered  in  calculating  either  his  contri- 
butions or  his  annuity,  and  in  no  event  shall  the  annuity 
exceed  75  percent  of  his  monthly  compensation. 

•nie  bill,  therefore,  as  it  properly  should,  gives  promise  of 
relief  to  men  who  are  now  old  and  near  the  end  of  their 
service,  as  well  as  to  those  who  are  just  beginning  to  work. 
However,  to  prevent  an  excessive  windfall  going  to  the  older 
men,  the  bill  provides  that  in  their  case  the  annuity  shall 
not  exceed  60  percent  of  their  monthly  compensation  and 
that  this  percentage  shall  be  reduced  by  4  percent  for  each 
year  the  worker  is  under  65  when  he  retires.  This  reduction 
based  upon  age,  of  course,  will  not  be  applicable  if  the 
retirement  is  due  to  disability  rather  than  volition. 

If  any  employee  dies  before  or  after  retirement,  his  estate 
shall  be  entitled  to  receive  whatever  sums  he  has  paid  in, 
compounded  at  3  percent  interest,  less  whatever  annuity  I 
payments  he  may  have  received.  j 


To  provide  funds  for  the  penskm  system  eadi  onployee  Is 
to  make  a  compulsory  contribution  deducted  from  wages 
equal  to  2  percent  of  his  compensation.  The  employo*  will 
have  to  match  this  by  a  sum  exactly  twice  as  great.  The 
board  created  by  the  bill  is  empowered  to  raise  or  lower  the 
rate  of  contribution  in  order  to  provide  the  proper  amount 
to  pay  the  expenses  of  annuities  and  other  dlsburaements  on 
a  current  income  and  outgo  basis. 

All  funds  collected  under  the  bill  are  to  be  earmarked 
in  the  United  States  Treasury  under  a  "  railroad  retiremoit 
fund",  and  may  be  Invested  in  obligations  of  the  United 
States. 

The  board  is  also  empowered  to  consolidate  existing  pri- 
vate pension  systems  with  the  new  sjrstem  in  whatever 
manner  is  acceptable  to  all  the  parties  involved.  But  If 
any  party  Is  not  willing  to  concede  to  this,  the  new  system 
will  go  into  full  force  nevertheless.  At  the  same  time.  If 
any  existing  system  provides  greater  benefits  than  the  one 
set  up  by  the  bill,  the  greater  benefits  shall  not  be  disturbed. 

To  administer  the  bill  a  board  of  3  members  is  established 
comprising  1  representative  of  employers.  1  of  employees, 
and  1  of  the  general  public.  The  board  is  empowered  to 
take  all  action,  make  all  regulations,  and  institute  all  pro- 
ceedings necessary  to  give  effect  to  the  law.  The  orders  of 
the  board  shall  be  enforceable  in  the  United  States  district 
courts. 

Sufficient  sanctions  are  provided.  Any  onployer  or  em- 
ployee who  is  guilty  of  substantial  misrepresentation  In 
connection  'Rrith  the  administering  of  the  act  is  subjected 
to  a  fine  not  exceeding  $10,000  or  to  Imprisonment  not 
exceeding  1  year.  In  addition  any  employer  who  is  willfully 
delinquent  in  his  contributions  may  have  imposed  upon  him 
an  additional  contribution  tax  of  1  percent  of  his  required 
payments  for  each  month  the  payment  is  delayed. 

The  purposes  and  promises  of  the  bill  are  manifold.  It 
will  afford  unemplosnnent  relief  by  removing  the  older  men 
from  service  and  creating  opportunities  for  the  young.  It 
wiU  create  efficiency  and  thus  benefit  employers  and  the 
public  by  refreshing  the  service  with  young  and  active 
people.  It  will  help  the  railroads  by  removing  from  their 
pay  rolls  and  putting  on  a  pension  basis  people  who  have 
outlived  their  usefulness  and  who  are  being  carried  along 
as  an  act  of  charity.  Most  important  of  all,  it  blazes  the 
way  for  full  treatment  of  the  problem  of  old-age  security, 
which  has  been  met  in  every  other  great  industrial  country 
and  which  there  is  no  reason  or  excuse  for  neglecting  in  our 
own. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee.  The  Chair  understands 
the  Senator  from  Rhode  Island  [Mr.  Mxtcalt]  has  some 
amendments  to  offer  to  the  amendment  of  the  committee. 
Under  the  pai'liamentary  rule  he  may  now  offer  those 
amendments  to  the  committee  amendment.  The  Senator 
from  Rhode  Island  is  recognized  for  the  purpose  of  offering 
his  amendments. 

Mr.  METCAIf .  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT,  llie  Senator  f  rcan  Rhode  Island 
offers  an  amendment  to  the  amendment  of  tbe  committee, 
which  will  be  stated. 

The  Legislativx  Clbxk.  It  is  proposed,  on  page  15,  to 
amend  section  1.  paragraiA  (a),  of  the  committee  amend- 
ment, so  as  to  read: 

The  term  "carrier**  means  any  earrler  by  railroad,  express 
company,  sleeping-car  company,  or  other  operator  o(  transporta- 
tion facilities  or  any  subsidiary  or  auxiliary  senrloes  used  by  or 
operated  tn  connection  with  any  such  carrier. 

Mr.  METCALF.  Mr.  President,  I  am  heartily  in  favor  of 
legislation  which  will  bring  security  in  old  age  to  the  persons 
who  devote  their  lives  to  railroad  transportation.  I  feel 
that  this  proposed  legislation  is  right  in  princiirie,  and  that 
we  should  do  something  to  bring  about  a  uniform  system  of 
retirement.  However.  I  feel  that  this  Js  hurried  legislation, 
prepared  without  accurate  knowledge  of  what  It  will  cost 
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ettber  the  railroad  or  the  empioyee,  and  without  the  benefit 
of  a  thoroughly  studied  plan  of  organization. 

It  is  significant  that  the  Federal  Coordinator  of  Trans- 
portation,  Mr.  Kai^-?n«.n,  has  expended  some  $300,000  for  the 
porpose  of  studying  a  retirement  system  for  the  railroads. 
Preliminary  studies  have  been  made  but  Mr.  Eastman  has 
y*»A  no  opportunity  to  make  a  summary  of  his  findings  and 
report  to  the  Congress.  It  has  not  been  possible  for  the 
pn^oDOkts  of  this  bill  to  prepare  an  accurate  actuarial,  for 
such  an  actuarial  would  cost  not  less  than  a  half  miUicm 
dollars  and  would  take  many  months  to  prepare. 

Coordinator  Fffti^^mAn  appeared  before  both  the  Senate  and 
House  committees  and  opposed  this  Ull  on  the  ground  that 
it  was  premature.  He  agrees  with  me  and  with  members  ot 
the  cosnmittee  that  such  legislation  is  desirable,  but  he  feels, 
as  I  feel,  that  a  pension  system  which  is  Ul-advlaed  and  not 
carefuUy  constnieted  will  endanger  the  possibility  of  a  well- 
rounded.  pfT*"^"*"*^,  and  secure  system.  His  testimony  be- 
fore the  House  committee,  which  covered  some  38  pages  of 
objections  to  a  basically  similar  House  bill,  are  summed  up 
In  his  own  language  as  follows: 

Summing  up.  my  oondusloiM  at*  that  while  better  prorlslan 
for  retirement  anntiltles  for  railroad  employees  la  very  desirable 
from  every  point  of  Tlew,  HJt.  MM  is  subject  to  the  foUowlng 
criticisms: 

1.  The  pcoTlstons  of  the  Mil  in  Important  respects  are  not  clear, 
would  be  dUBcult  and  expenelve  to  administer,  and  would  breed 
much  controversy  and  litigation. 

a.  In  certain  respects  the  proTlslons  of  the  bUl  would  discrimi- 
nate unfairly  between  individuals  and  also  between  cltHSf  ct 
smployees. 

S.  The  estimates  of  cost  to  both  the  companies  and  the  em 
nloyeea  which  are  given  in  the  report  of  the  Senate  committee 
ve  much  too  low.  The  annulUes  which  would  become  payable 
would  be  considerably  larger  both  in  indlvld\ial  amount  and  Is 
total  volume  than  the  tramers  of  the  bill  have  apparently  anti^ 
clpated. 

4.  The  MH  Is  frankly  baaed  on  the  prlnc^le  of  securing  knowK 
edge  as  to  aU  that  may  be  involved  and  the  results  after  the 
system  of  retirement  annuities  goes  into  effect  rather  than  before 
and  tTt* ►iwg  subsequent  adjustments  in  the  light  of  the  knowledge 
acquired  as  the  result  of  actual  experience. 

No  annuities  wUl  become  payable  under  the  blU  prior  to  Janu- 
ary 1.  1935.  and  they  may  be  held  up  longer  by  litigation  whidi 
the  bill  will  invite.  Before  that  date  I  shall  be  able  to  present 
to  the  Congress  the  results  of  the  survey  which  has  been  made 
lnflud*T»g  actuarial  analyses  of  the  data,  and  to  present  a  plax 
deOnltely  adjusted  to  the  facts  so  ascertained.  I  hope  and  ex- 
pect that  it  will  be  possible  to  include  in  this  plan,  also,  provl 
alon  for  uriemployment  benefits,  placement  service,  and  dlsmlssa 
wages  under  certain  conditions.  In  the  circumstances  I  am  of  thi 
opinion  that  it  is  desirable  to  suffer  this  c(»nparatively  shor 
delay  rather  than  to  adopt  a  measure  having  the  imperfections  o 
the  one  before  you.  In  the  meantime,  the  present  railroad  pen 
slons  win  continue  in  operation  and  will  protect  the  situation  t< 
extent. 


I  understand  that  some  90  percent  of  the  railroads  already 
have  a  pensi(»i  system. 

Coordinator  Eastman  has  completed  a  survey  ot  approxi- 
mately 400.000  railroad  emplosrees.  Over  half  of  these  ha( 
left  the  service  prior  to  the  date  on  which  the  survey  wai 
made:  and  from  this  great  mass  of  information,  for  whicl 
the  United  States  Government  has  paid  $300,000.  it  should 
be  relatively  easy  to  constnict  a  plan  for  a  retirement  systen 
that  would  be  both  sound  and  desirable. 

In  the  first  place,  Mr.  Eastman  declares  after  a  thorougl 
stody  of  preliminary  figures  drawn  from  his  survey  that  thi '. 
estimates  of  the  cost  of  this  bill  are  much  too  low.    There  li 
no  way  under  the  sun  to  tell  accurately  what  assessment  wil 
be  necessary  to  carry  the  load  during  the  next  4  years 
This  is  an  experimental  period,    lliese  4  years  will  be  use* 
for  the  purpose  of  rounding  out  a  pension  system,  and  in  i 
large  degree  for  dupUcattng  the  work  already  done  by  Coor  • 
dinator  Eastman  with  money  contributed  by  the  Govern  • 
ment. 

This  penskm  system  is  built  on  an  estimate  of  an  average  i 
of  $1,600  Ineome  for  retirement  purposes  for  each  railroM 
employee.    From  the  studies  already  made  by  Coordinato' 
¥»*»^«»«  he  estimates  that  $2,000  is  a  much  more  accurat » 
average.    As  a  consequence  of  this.  It  would  appear  that  th  >. 
2  percent  per  year  annuity  which  would  be  paid  to  retire* 
voricers  is  too  high  to  yield  the  fair  amount  which  the  pro 
ponents  of  this  bill  desire.    On  a  basis  of  1^  percent,  thi! 


average  pension  would  be  $75  per  month.  On  the  basis  of 
2  percent,  as  in  the  bin,  and  under  the  estimates  of  the  pro- 
ponents of  the  bill,  this  pension  would  be  $83.33  per  month., 
I  feel  that  a  pension  system  for  the  railroads  is  just  a  ad 
that  it  should  be  permanently  installed.  However,  we  shoidd 
not  risk  a  system  which  might  fail  from  its  own  topheavi- 
ncss.  but  we  should  start  conservatively  by  allowing  the 
board  to  make  its  studies.  Install  a  wide-spread  and  con- 
servative sjrstem,  and  report  to  the  Congress  as  soon  as 
possible,  in  order  that  we  might  redraft  legislation  for  a  per- 
manent, satisfactory  system.  We  should  start  out  with  a 
pension  system  which  would  pay  retired  employees  1V4  per- 
cent per  year  of  their  average  pay  instead  of  2  percent,  and 
then  Increase  this,  should  It  become  necessary,  in  the  next 
Congress.  This  would  assure  the  railroads  and  the  employ- 
ees that  the  assessments  which  will  be  necessary  to  cover 
the  cost  of  this  bill  will  not  be  greatly  increased  during 
this  experimental  period  and  will  lessen  the  danger  of  our 
building  up  a  topheavy  system.  I  feel  that  2  years  should 
be  sufficient  for  this  experimental  period. 

I  also  feel  that  this  system  should  be  extended  beyond  the 
railroads,  to  include  all  common  carriers.  It  would  seem 
inconsistent  for  the  Congress  to  authorize  a  retirement 
system  for  the  railroads  and  ignore  the  employees  of  theb: 
ccMnpetitors.  The  persons  who  engage  in  bus  and  water 
transportation  are  engaged  in  equally  hazardou3  occupa- 
tions, and  in  occupations  which  are  in  the  interest  of  tli© 
general  welfare. 

While  I  feel,  as  Coordinator  Eastman  feels,  that  we  should 
wait  another  6  months  until  we  have  complete  actuarials,  so 
that  the  matter  of  cost  to  both  employees  and  railroa<is 
might  be  accurately  determined,  I  am  so  heartily  in  sym- 
pathy with  the  principle  a'  pensions  that  I  am  going  to 
ccmtent  myself  by  offering  what  I  believe  to  be  perfecting 
amendments  to  the  bill.  These  amendments  are  drawn  in 
the  light  of  more  recent  information,  taken  from  the  pre- 
Hminary  surveys  made  by  the  Government. 

I  have  had  no  opportunity  to  give  a  thorough  study  to  this 
material,  as  it  did  not  become  available  until  about  2  days 
ago.  However,  I  have  the  28-page  statement  of  Coordinator 
Eastman,  which  came  into  my  hands  this  morning,  and 
which  would  appear  to  boost  the  probable  cost  of  this  pen- 
sion system  by  a  great  amount.  Consequently  we  should 
move  with  caution  in  order  not  to  jeopardize  a  fair  and 
permanent  retirement  ssrstem  which  would  be  desirable  fox* 
the  railroads  and  employees  alike. 

Mr,  DILL.  Mr.  President,  what  is  the  purpose  of  the 
amendment  which  the  Senate^-  has  offered? 

Mr.  METCALP.  The  bill  covers  only  the  organizations 
subject  to  the  Railway  Labor  Act,  together  with  their  sub- 
sidiaries. If  we  are  to  inaugurate  a  pension  system,  why  not 
extend  its  benefits  to  the  employees  of  other  common  car- 
riers who  are  engaged  in  equally  hazardous  occupations,  and 
whose  retirement  likewise  would  make  Jobs  for  other  people? 
It  is  unfair  to  enforce  a  retirement  system  on  railroads  and 
exempt  their  competitors  from  such  a  system. 

Mr.  President,  I  thought  I  would  telegraph  to  the  presi- 
dents of  four  or  five  of  the  railroads  in  the  Ncnth,  South. 
East,  and  West,  asking  their  views  on  this  subject.  Here  Is 
a  reply  I  received  from  the  president  of  the  Union  Pacific  at 
Chicago.    I  did  this  only  a  day  or  two  ago. 

Chicago.  III..  June  12.  1934, 

Hon.   JnSB  H.   ICSTCAIiF, 

United  States  Senate: 

Tour  wire  date  our  objection  to  the  pending  railroad  pension  bill 
is  that  it  immediately  fOTces  upon  the  railroads  a  very  heavy 
expense  without  reliable  actuarial  information  as  to  extent  ccf 
liability.  8uch  a  study  is  now  in  progress  under  direction  Fed- 
eral Ckxa'dlnator  of  TYansportatlon  with  funds  appropriated  by 
C.WA.;  Mr.  Eastman's  testimony  before  committee  estlaaated  that 
annuity  payments  1936  would  be  $81,000,000,  rising  rapidly  to 
tlSe.OOO.OOO  in   1938. 

Upon  basis  provided  in  bill  as  applied  to  1933  pay  rolls  railroads 
would  contribute  $56,000,000  and  employees  $28,000,000.  So  plan 
would  start  with  a  certain  deficit  of  $7,000,000  next  year,  rising  to 
$53,000,000  with  4  years.  Pensioners  woiUd  either  be  deprived  of 
full  amount  of  annuities  of  railroad  and  employee  contribution 
would  be  practically  doubled.  The  amounts  given  above  are  in 
addition  to  the  amounts  paid  by  the  railroads  now  to  pensioners 
which  are  not  Illiberal  in  the  great  majority  of  cases. 


As  we  understand  President  has  advised  Congress  he  expects  to 
present  study  and  recommendation  of  a  somewhat  similar  nature 
with  respect  to  all  industries  and  which  will  be  supported  by 
actuarial  studies  it  would  be  most  unfortunate  to  have  one  branch 
of  Industry  now  singled  otit  and  without  sufQcient  Information 
subjected  to  arbitrary  treatment  upon  a  basis  which  might  prove 
exceedingly  embarrassing  by  comparison  when  the  whole  subject 
of  industrial  annuities  is  considered.  We  earnestly  urge  that  Con- 
gress delay  any  action  tmtU  It  can  have  advantage  of  Mr.  Xast- 
jnan's  report. 

C.  R.  OaAT. 
President  Union  Pacific  Mtailroad. 

The  figures  stated  In  this  telegram  will  make  us  all  realize 
that  it  might  be  necessary  at  this  time  to  increase  passen- 
ger and  freight  rates. 

Mr.  President.  I  sent  a  telegram  also  to  Daniel  WiUard, 
president  of  the  Baltimore  k  Ohio  Railroad,  and  his  reply 
Is  as  follows: 

_  BALTZKon.  Md..  June  12,  1934. 

Ron.  Jbssb  H.  ItercALF, 

United  Statea  Senate: 
Tour  message  this  date  Just  received.  Am  in  favor  In  principle 
of  a  suitable  pension  plan  for  railway  employees.  Baltimore  ft 
Ohio  Co.  has  maintained  such  a  plan  at  its  own  expense  for 
nearly  50  years.  I  am  not  in  favor  of  the  Wagner-Hatfleld  pen- 
sion bill,  referred  to  in  your  message,  because,  as  I  understand  It, 
I  think  It  places  too  great  and  unnecessary  a  burden  on  the  cost 
of  raU  transportation.  I  venture  to  stiggest  that  it  might  be  well, 
before  taUng  final  action  on  the  matter,  to  await  results  of  very 
thorough  investigation  which  Federal  Coordinator  of  Transporta- 
tion Is  maUng  of  this  same  subject.  Am  quite  certain  that  data 
which  he  is  accxmiulating  will  throw  more  light  upon  the  matter 
than  any  investigation  heretofore  made  in  that  connection. 

Danixl  Willaxo. 
President  Baltimore  <fr  Ohio  Railroad. 

Mr.  President,  I  have  another  rather  long  telegram,  which 
I  read  as  follows: 

W*w  Tmuc,  N.T.,  June  12.  1934. 
Jesse  H.  Mxtcalf, 

United  States  Senate,  Wtuhington,  B.C. 
Orestly  appreciate  your  inquiry  requesting  my  views  Wagner- 
Ratfield  pension  bill.  So  far  as  I  know  all  railroad  executives  are 
and  necessarily  must  be  opposed  to  it  because  it  would  Involve 
an  utterly  crushing  financial  obligation  completely  beyond  any 
visible  capacity  of  the  carriere.  At  present  railroads  are  paying 
approximately  $36,000,000  a  year  in  pensions  and  pending  bUl 
would  superimpose  on  existing  burden  an  additional  payment  by 
them  of  more  than  $80,000,000  in  the  first  year.  A  careful  review 
of  the  provisions  of  this  bill  forces  the  conclusion  that  it  will  be 
devastating  to  the  railroad  industry.  Federal  Coordinator  of 
Transportation  now  engaged  in  exhaustive  analysis  of  whole  sub- 
ject, and  it  iB  respectfully  and  earnestly  urged  that  no  pension 
legislation  be  enacted  pending  more  deliberate  consideration  in- 
cluding Coordinator's  report.  Manifestly  present  financial  con- 
dition of  carriers  cannot  be  overlooked,  and  it  is  submitted  that 
leglalatlon  that  would  tax  them  beyond  end\irance  is  neither 
timely,  constructive,  nor  in  public  interest. 

P.  B.  Wn.LiAicsoi«, 
President  New  York  Central  Railroad. 

I  have  another  long  telegram  here,  from  W.  R.  Cole, 
president  of  the  LouisviUe  &  Nashville  Railroad.  When  I 
Bent  out  my  telegrams,  I  tried  to  send  them  north,  south, 
.  east,  and  west,  so  that  I  would  get  a  general  idea  of  what 
the  presidents  of  the  railroads  all  over  the  country  thought 
of  the  proposed  legislation.  Mr.  Cole's  telegram  is  as 
follows: 
^  LOOTSVOLK.  Kt.,  June  12, 1934. 

Hon.   J.  H.  MXTCALT, 

Senate  Office  Building: 
Youi  wire  date  for  your  Information  I  quote  the  following 
telegram  which  imder  date  of  May  29.  1934.  I  addressed  to  Sen- 
ators from  Kentucky.  Tennessee,  and  Alabama :  "  May  I  not 
urge  that  you  oppose  the  passage  of  the  substitute  for  Senate 
bill  3231  to  provide  a  retirement  and  pension  system  for  railroad 
employees,  now  pending  before  the  Senate  for  the  following  rea- 
sons: First,  this  bill  would  add  $50,000,000  per  annum  to  the 
expenses  of  the  railrofMls  over  and  above  the  amount  now  being 
disbursed  by  them  in  connection  with  their  individual  pension 
system;  second,  the  bill  is  a  hurriedly  prepared  composite  of 
other  bills  containing  new  features  snd  the  railroads  have  had 
no  opporttinity  to  be  heard  on  the  pending  bill;  third,  the  Govern- 
ment has  placed  at  the  disposition  of  the  Federal  Coordinator  of 
Transportation  $300,000  to  make  a  thorough  study  of  the  matter 
contemplated  in  this  bill  upon  which  he  is  now  actively  engaged 
and  certainly  no  legislation  should  be  enacted  pending  the  result 
of  his  Investigations  and  recommendations  and  I  am  authorita- 
tively advised  that  he  is  opposed  to  any  effort  to  enact  pension 
legislation  at  this  timet* 

W.  R.  Cole.  President, 
Louisville  A  Nashville  Railroad. 


Mr.  President,  the  amendment  I  bave  aaX  to  the  desk 
makes  compulsory  retirement  at  the  age  of  70  years,  but  ex- 
empts for  a  period  of  5  years  after  the  effective  date  of  th« 
bill  compulsory  retirement  for  those  occupying  of&cial  posi- 
tions. The  bin  now  makes  compulsory  retirement  at  70 
years,  but  also  states  that  compulsory  retirement  shall  take 
place  at  65  years  without  the  mutual  consent  of  employee 
and  employer.  Many  valuable  employees  of  railroads  are 
between  the  ages  of  65  and  70.  and  I  can  see  no  reason  why 
the  age  of  70  should  not  be  substituted  for  65,  particularly 
since  this  bill  provides  that  a  man  may  work  between  the 
ages  of  65  and  70  by  agreement  between  the  railroad  *»v1 
the  employee. 

Mr.  DILL.  Mr.  President,  at  I  understand  it,  the  Senator 
wants  to  have  the  bill  include  the  employees  of  such  trans- 
portation organizations  as  bus  companies,  water-traaa^rt*- 
tlon  companies,  and  so  on? 
Mr.  METCALP.  Where  they  compete  with  railroads. 
Mr.  Dnx.  llM  bill  contains  no  provision  for  payment! 
into  the  fund  by  such  organizations.  It  would  be  neceatary 
to  rewrite  the  bill  in  that  connection.  It  should  be  said  also 
that  none  of  these  organizations  now  have  pension  systems 
such  as  the  railroads  have. 

Mr.  WAQNER.  Mr.  President,  let  me  suggest  a  further 
objection.  The  Senator  is  attempting  to  include  transpor- 
tation facilities  which  may  be  engaged  only  in  Intrastate 
commerce,  and  we  have  no  power  to  bring  them  under  the 
system. 
Mr.  METCALP.  They  would  not  come  in. 
Mr.  WAQNER.  The  Senator  would  take  all  limitation 
off  and  provide  for  every  kind  of  transportation  facility 
coming  ixL 

Mr.  METCALP.  Those  which  compete  with  the  railroads, 
and  that,  of  course,  can  only  be  where  they  handle  inter- 
state commerce. 

Mr.  WAQNER.  It  might  still  be  intrastate.  Besides, 
there  is  no  way  in  which  the  Senate  could  ascertain  how 
many  additional  employees  would  be  included  in  the  ssrstem 
under  the  amendment  offered  by  the  Senator  from  Rhode 
Island.  All  the  actuarial  calculations  which  have  been 
made,  which  are  the  basis  for  the  legislation,  would  be 
thrown  out  of  gear  altogether. 

Mr.  METCALP.  As  I  understand  it.  Mr.  Eastman  claims 
that  all  the  data  now  available  are  not  correct.  He  states 
that. 

Mr.  WAGNER.  Whether  they  are  correct  or  not,  the 
Senator  is  asking  us  now  to  include  every  kind  of  trans- 
portation system  in  the  United  States,  and  we  have  no 
knowledge  as  to  how  many  employees  might  be  represented, 
and  what  their  average  wages  would  be.  This  matter  ought 
to  be  provided  for  in  some  independent  legislation. 

Mr.  METCALP.  If  the  word  "interstate"  weie  put  in 
this  amendment  that  would  do,  would  it  not? 

Mr.  WAQNER.  Even  then  we  woidd  not  have  definite 
knowledge  as  to  just  what  transportation  we  were  bring- 
ing in. 

Mr.  COSTIGAN.  Mr.  President,  does  the  Senator  want 
to  bring  in  water  carriers? 

Mr.  METCALP.  Yes.  I  believe  in  treating  every  one 
alike,  and  treating  every  one  fairly.  The  man  on  the  horse 
car  or  the  street  car  should  be  broug^it  in.  Let  us  be  fair 
to  them  all.  A  great  expense  is  being  placed  on  the  rail- 
roads, but  their  competitors  are  being  left  out. 
Mr.  HATFIELD.  Mr.  President,  will  the  Senator  yield? 
Mr.  METCALP.    I  yield. 

Mr.  HATFIELD.  I  may  say  for  the  information  of  the 
Senator  from  Rhode  Island  that  the  Senate  committee  has 
given  study  to  the  subject  for  a  period  of  2  years,  and  the 
actuarial  investigation  has  been  made  by  men  whose  reputa- 
tion and  standing  is  unquestionable  from  the  actuarial 
point  of  view.  Were  an  amendment  of  this  kind,  which 
takes  in  another  group  of  tranqx>rtation  people  to  be 
adopted,  it  would  mean  the  ruination  altogethor  of  this  bill. 
Mr.  WAQNER.  Mr.  President,  may  I  also  make  the  ob- 
servation that  the  di.sttngutehed  Senator  from  Rhode  Island 
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is  a  membCT  of  oar  committee,  and  there  were  ample  oppor- 
tunities for  him  to  present  this  amendment  for  the  consid- 
eitition  of  the  committee.  I  think  it  wouW  have  been  i 
more  appropriate  time  to  make  this  request,  when  the  mattea 
was  considered  in  committee,  so  we  would  haye  had  some 
opportunity  to  make  in<iair7  and  study  in  relation  to  th< 

subject. 

Mr.  METCAIiP.    Mr.  President,  if  the  learned  Senator 
who  i»ve  made  such  a  great  study  of  this  bill  think  thLi 
amendment  would  make  it  difficult  to  carry  out  the  opera 
tlons  under  the  bill,  I  will  withdraw  my  amendment, 
however,  stffl  think  tt  is  a  very  fair  amendment. 

The  PRESIDING  OFFICER  (Mr.  Copblakb  in  the  chair) 
Does  the  Senator  withdraw  the  pending  amendment? 

Mr.  METTCALiP.    I  withdraw  the  amendment. 

I  send  another  amendment  to  the  desk  and  ask  to  hav^ 

It  stated.  

The  PRESIDINO  OFPIC7ER.    The  derk  will   state   th  i 

amendment  proposed  by  the  Senator  from  Rhode  Islam 

The  Legislative  Clerk.    It  is  proposed,  on  page  18,  line  '. , 

to  strike  out  the  word  "  four  "  and  to  insert  the  word  "  two. ' 

Mr.  METCALP.    Mr.  President,  this  amendment  woull 

require  the  Retirement  Board  to  report  to  the  Congress 

within  2  years  instead  of  within  4  years.    As  the  studies  c  t 

Coordinator  Eastman  wiD  be  available  within  the  next  f e  i 

months,  I  can  see  no  reason  why  a  complete  picture  of  tt  e 

i«tlrement  system  cannot  be  secured  under  2  years.    Th  s 

will  make  it  possible  for  us  to  complete  a  thorough  and  fa  r 

pension  system  in  the  next  Congress.    It  is  my  belief  thst 

this  system  should  be  built  up  on  a  permanent  and  solid 

basis  as  quickly  as  possible,  and  that  we  should  not  extec  d 

our  period  of  experiment  as  long  as  4  years. 

Mr.  WAGNER.    Mr.  President,  I  have  no  objection  to  thi  ,t 

amendment.  

The  PRESIDING  OFFICER.    The  question  Is  on  agreit- 
iBg  to  the  amendment  offered  by  the  Senator  from  Rho<!ie 
Island  to  the  amendment  of  the  committee. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  METCALP.    Mr.  President,  I  send  another  amenr- 
ment  to  the  desk  and  ask  to  have  it  stated. 

The  PRESIDINO  OPWCKR.  The  amendment  win  1 « 
stated. 

Tlie  lAoxsLATivi  Cunuc.  It  is  proposed  on  page  15  ^o 
amend  section  1.  paragraph  (b),  so  as  to  strike  out  til 
except  the  first  sentence. 

Mr.  METCALP.  Mr.  President,  this  amendment  wou  d 
cocaine  this  retirement  system  to  employees  of  the  comm(  n 
carriers  only.  Under  the  bill  the  system  Is  extended  to  1:  i- 
elude  offleers  or  other  offldal  representatives  of  labor  o> 
gMaicatlons.  l^Is  section  of  the  bill  is  intended  to  take  ca  "e 
of  the  walking  delegates  and  persons  ^^o  do  not  give  tht  Ir 
actual  time  to  the  service  of  the  roads,  but  are  engaged  n 
organization  work  and  the  Uke. 

At  this  time  I  desire  to  read  a  telegram  from  the  preside  it 
of  aiPffth<ir  of  the  big  railroads,  as  follows: 

Cbicago,  Tij...  June  12,  1934. 
Beau  JsMB  H.  Kbtcalf. 

VmteA  States  Senate,  WathingUm,  DC: 

Your  wire  date  raUrcwd  pensions.  Very  large  percent  of  mllea  ;e 
tn  United  State*  te  operated  by  companies  which  hare  establish  id 
voKmtarUy  penston  systems  under  which  they  now  pay  abcat 
•M,«00,a00  annually.  Senate  bUl  8231  U  on  so-called  "pay-ia- 
you-go  basis ",  which  means  that  employee  compelled  now  to 
contribute  creates  no  fund  to  which  he  may  look  for  his  o'  m 
protection,  but  in  escbange  for  his  money  reoelves  only  prom  se 
that  others  yaars  henc*  will  fumlab  money  for  his  pension  wb  m 
he  reaches  pension  age.  Payments  made  by  railroads  and  em- 
ployees wUl  be  mingled  with  purely-  Tolxintary  payments  of  lat  or 
npresentatlves  to  pay  tmmediata  or  early  penatoos  to  such  rcpi  e- 
•eotatives.  but  poaslMllty  of  future  oontrtbutlons  by  such  repi«- 
sentatives  to  assist  In  paying  pensions  of  genuine  railway  eia- 
ployees  depends  wholly  on  willingness  of  labor  representatives  to 
oootlnu*  ttaelr  payments.  Section  9  undertakes  to  make  raUrosd 
■miilnjsns  of  Oovemment.  oflteers  and  employees  who  may  hive 
never  had  a  day  of  railroad  serrloe.  and  ^parently  section  3 
promises  them  pensions  without  cost  to  them  at  Joint  expeiiSe 
of  rallroadB  and  genuine  employees.  Bill  proTldee  Immedliite 
oempttlsory  retirement  of  large  numbers  wlio  will  contribiits 
noUili^  or  very  small  amounts,  but  who  wUl  rsodvs  pendens 
tor  remainder  of  their  Uvea  on  same  baals  as  men  who  oontixue 
eontrlbutlons  over  long  pertods  of  yean. 

Young  men  are  treated  with  Inequality  since  they  must  ccn- 
tnbute  oyer  long  period  of  years  whUa  contribution  <tf  older  bo  e& 


will  continue  for  shorter  periods  though  they  will  «cel;);e  «f™« 
pensions  as  younger  men.    One  reaching  65  becomes  entitle  to 
pension  If  at  any  time  he  has  had  as  much  as  5  years    railroad 
^ice,  provided  he  has  any  raUroad  senrlce  at  all  after  passage  of 
act   BO  that  a  man  who  entered  aerrlce  at  21  after  serving  5  year" 
may  quit  raUroad  service  for  other  employment  which  he  prefers 
or  finds  more  lucrative  and  may  spend  practically  his  entire  actlw 
life  in  other  work  yet  on  reaching  «5  he  can  require  railroads  and 
genuine  employees  <rf  railroads  to  pay  him  pension  toward  which 
he   need  have  made  only   1   months  contribution   if   his  service 
precedes   passage  of   bill.     Bill   vmdcrtakes   accumulate   all   years 
spent  in  service  of  all  railroads  treating  them  as  a  single  employer. 
Thus  It  not  only  deprives  them  of  benents  of  Incentive  to  em- 
ployees to  continue  In  service  but  reqtilres  solvent  railroads  to  pay 
for  account  Insolvent  railroads  and  requires  existing  railroads  to 
pay  for  account  railroads  no  longer  in  existence.     In  addition  this 
feature  of  blU  opens  up  large  possibilities  of  fraud  on  account  of 
difficulty  of  getting  records  covering  service  aUeged  to  have  been 
rendered  25  to  50  years  in  the  past.     Bill  makes  no  exception  In 
case  of  employee  whose  misconduct  or  even  criminal  act  has  re- 
quired his  dismissal  from  service.    Provision  for  optional  retire- 
ment at  end  30  years*  service  regardless  of  age  wiU  make  it  possibla 
In  many  cases  for  man  to  retire  Iti  prime  of  life  with  pension 
possibly  competing  unfairly  with  others  seeking  employment  by 
being  m  position  to  accept  smaller  compensation  which,  combined 
with  his  pension,  may  still  pay  him  more  than  he  received  In 
railroad   employment.     Computation   average  wage  under  secUon 
3  unfair  because  12-month  period  in  which  employee  draws  largest 
wages  dvu-lng  his  whole  service  Is  taken  as  basis  for  his  average 
wage  instead  of  taking  average  of  what  he  actually  earned. 

This  unfairness  is   increased  by   treating   as   1   month   in  de- 
termining years  of  service  every  month  In  which  he  performed 
at  least  1  day's  service.     Bill  will  not  relieve  rallrockts  of  thetr 
present  outstanding  pensions  but  In  addition  thereto  will   cost 
them  at  the  outside  about  $55,000,000,  which  cost  will  increase 
very  fast.     Known  financial  condition  of  railroads   is   such   that 
they  are  not  to  position  to  bear  this  Increased  burden.     Assess- 
ments propc«ed  by  bill  will  be  Insufficient  to  cover  pensions  pro- 
posed so  that  immediate  deficit  will  arise  which  will  so  increase 
that  assessments  on  both  railroads  and   employees   will   double 
Tvlthln  few  years.     By  its  own  terms  bill  is  4-year  experiment, 
but  it  makes  definite  promises  of  pensions  to  be  paid  at  expira- 
tion of  many  years  so  that  it  will  be  Impossible  abandon  experi- 
ment or  make  substantial  change  in  it  after  compelling  railroads 
and  employees  contribute  to  It  for  4  years,  or  if  it  be  found  pos- 
sible abandon  or  change  experiment  disappointment   and  injus- 
tice restilting  to  employees  would  cause  disturbance  of  relation- 
ships which  would  be  Injurious  not  only  to  railroads  and  employees 
but  to  public  as  well.    Federal  coordinator  has  conducted  exhaus- 
tive studies  and   understand   is  preparing  definite  proposals  for 
plan  designed  to  eliminate  many  objectionable  features  ol  present 
bill  and  especially  designed  to  eliminate  speculative  and  experi- 
mental feature.     Passage  of   experimental   bill   without   awaiting 
result  of  study  conducted  by  public  officer  at  public  expense,  la 
my  opinion,  is  unseemly,  especially  In  view  of  opinion  in  recent 
Presidential  message  that  social  p>roJect  for  (^d-age  suad  unem- 
ployment protection  should  not  be  handled  piecemeal.     Constitu- 
tionality   believed   doubtful   because   measure    in   effect    dictates 
terms  of  employment  and  wages;    also  measure   does   not   relate 
to  interstate  onnmerce  since  it  makes  no  distinction  between  em- 
ployees engaged  In  Interstate  commerce  and  those  solely  in  intra- 
state commerce,  or  between  those  engaged  in  carrier  service  and 
those  In  noncarrier  service,  such  as  railroad,  mines,  and  hotels. 
Bill  has  no  real  relation  to  safety  since  It  makes  no  distinction 
between  those  engaged  in  hazardous  and  nonhazardous  employ- 
ment.   Hope  you  will  find  it  consistent  to  oppose  passage  of  this 
measure. 

S.  T.  Blcosoc, 
Fresident  Atchison,  Topeka  A  Santa  Fe. 


The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Rhode  Island  to  the 
amendment  of  the  committee. 

Mr.  WAGNER.  Mr.  President,  I  want  to  suggest,  looking 
at  the  situation  realistically,  that  most  of  the  representa- 
tives of  employees*  organl«atiwis  are  former  employees  of 
the  railroads.  They  are  elected  to  an  official  capacity  in 
some  labor  organization.  There  follows  a  period  of  time, 
some  3  or  4  years,  that  they  remain  as  ofiBcials  of  the  or- 
gani2ation.  Some  of  them  perhaps  stay  longer.  If  they 
lose  out  In  an  election  they  return  to  the  railroads  to  their 
former  jobs.  In  the  meantime  under  the  terms  of  the  bill 
they  are  required  to  make  contributions  like  the  other  em- 
ployees. They  get  no  other  benefits  than  the  employee  who 
retains  his  Job  and  makes  regular  contributions. 

I  think,  under  the  circumstances,  it  would  interfere  with 
those  organizations  securing  the  best  men,  because  the  men 
would  refuse  to  serve  the  organizations  if  by  leaving  the 
service  of  the  railroad  tot  a  period  of  time  they  should  lose 
their  right  to  a  pension.  They  pay  for  their  pension  Just 
as  all  other  employees  do,  and.  in  addition,  are  required  to 
make  the  contribution  otherwise  required  to  be  made  by 
the  carriers. 


Mr.  METCALP.  What  percentage  would  they  payt  If 
they  are  not  then  on  the  railroad  pay  roll,  where  would  the 
percentage  be  based? 

Mr.  WAGNER.  They  would  pay  the  same  percentage 
they  paid  when  they  were  In  the  direct  employ  of  the 
company. 

Mr.  METCALP.  Is  there  any  chance  that  there  would 
be  a  large  number  of  them  who  claim  the  privilege  of  having 
a  pension? 

Mr,  WAGNER.  As  a  matter  of  fact,  they  represent  a 
very  small  percentage. 

Mr.  METCALP.  There  are  so  many  in  each  State,  are 
there  not? 

Mr.  WAGNER.  A  very  insignificant  number  compared  to 
the  total  number  of  employees.  It  is  not  a  significant  thing 
at  all. 

Mr.  METCALP.  All  these  men  would  be  former  railroad 
employees. 

Mr.  WAGNER.  I  know  of  no  case  where  there  is  a  repre- 
sentative of  the  railroad  employees  who  has  not  been  a 
direct  employee  of  a  railroad  company.  May  I  ask  the 
Senator  from  West  Virginia  if  I  am  correct? 

Mr.  HATFIELD.  Mr.  President,  that  is  true.  I  think  it 
is  one  of  the  requirements  under  the  rules  and  regulations 
of  the  railroad  brotherhoods. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Rhode  Island  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Kfr.  METCALP.  Mr.  President,  I  offer  the  following 
amendment  to  the  committee  amendment. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  LxGisLATivx  Clerk.  It  is  proposed,  in  the  committee 
amendment,  on  page  19.  to  amend  section  4  so  as  to  read: 

Retirement  shall  be  compulsory  upon  employees  who  on  the 
effective  date  have  attained  or  thereafter  shall  attain  the  age  of 
70  years.  Until  5  years  from  the  effective  date,  compulsory  retire- 
ment shall  not  apply  to  an  employee  who  from  and  after  the 
effective  date  occupies  an  official  position  in  the  service  of  the 
carrier. 

Mr.  METCALP.  Mr.  President,  this  would  simply  in- 
crease the  age  limit,  and  it  seems  to  me  it  is  fair. 

Mr.  DILL.  Mr.  President,  the  fact  of  the  matter  is  that 
a  great  many  men  who  have  been  employed  in  the  railroad 
service  for  many  years  are  not  able  to  continue,  particularly 
in  the  train  service,  up  to  the  age  of  70  years.  I  think  it 
would  be  a  serious  mistake  to  raise  the  limit  to  70  years, 

Mr.  METCALP.  Oh,  Mr.  President,  there  are  a  number 
of  Senators  who  are  70  years  of  age. 

Mr.  DILL.  Yes;  but  most  of  them  are  not  fit  to  run  a 
railroad  train. 

Mr.  HATFIELD.  Mr.  President,  there  is  a  provision  In 
the  bill  that  by  agreement  made  from  year  to  year  between 
employee  and  employer,  a  5-year  extension  of  service  may 
he  had.  This  ends  In  all  cases  at  the  age  of  70,  except  that 
for  the  first  5  years  after  enactment  officials  are  excepted 
from  the  compulsory  retirement  provision. 

Mr.  WAGNER.  Mr.  President,  may  I  also  say  that  the 
calculations  imder  the  bill  have  been  based  on.  the  age  of 
65;  and,  secondly,  statistics  show  that  65  percent  of  the 
workers  are  dependent  at  the  age  of  65  years.  The  Sena- 
tor's amendment,  by  extending  the  age  limit  to  70,  would  to 
a  very  large  extent  nullify  the  bill.  One  of  the  important 
questions  involved  Is  the  matter  of  relieving  unemployment. 

Bto.  METCALP.  A  great  many  men  would  prefer  to  work 
until  they  are  70  years  of  age. 

Mr.  WAGNER.  If  the  individual  is  physically  able  to  con- 
tinue, he  can  have  an  agreement  with  his  employer  by  which 
he  may  continue  to  that  age. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Rhode  Island  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  METCALP.  Mr.  President,  I  send  to  the  desk  another 
amendment  which  I  offer  to  the  committee  amendment,  and 
ask  that  it  may  be  read. 


The  PRESmma  OFFICER.  Th*  amendment  to  the 
amendment  will  be  read. 

The  IfoisLATivK  Clxrk.  In  the  committee  amendment,  on 
page  20,  it  is  proposed  to  amend  section  5,  so  as  to  provide: 

Each  employee  shall  pay  an  employee  contribution  in  a  per- 
centage upon  his  compensation.  Each  carrier  shaU  pay  a  car- 
rier contribution  equal  to  tWloe  the  contributions  of  each  em- 
ployee of  such  carrier.  The  employee  compensation  shaU  be  the 
c(»npensatlon  for  service  paid  to  such  employee  by  the  carrier, 
excluding  compensation  in  excess  of  MOO  per  month.  The  con- 
tribution percentage  shall  be  determlhed  by  the  board  from  time 
to  time,  and  shall  be  such  as  to  produce  frcnn  the  combined  em- 
ployee and  carrier  contributions,  with  a  reasonable  margin  for 
contingencies,  the  amount  necessary  to  pay  the  annuities,  other 
disbursements,  and  the  expenses  becoming  payable  from  time  to 
time.  Until  the  board  shaU  determine  on  a  definite  percentage, 
the  employee  percentage  shaU  be  1^  percent.  Employee  contri- 
butions shall  be  deducted  by  the  carrier  from  the  compensation  of 
its  employees  and  shall  be  paid  by  the  carrier,  together  with  the 
carrier  contributions,  into  the  Treasury  of  the  United  States 
quarterly  or  at  such  other  times  as  ordned  by  the  board. 

Mr.  METCALP.  Mr.  President,  this  cmiendment  reduces 
the  contribution  of  the  emplojree  from  2  percent  of  his 
salary  to  1^  percent  of  his  salary.  I  am  proposing  it  on 
the  ground  that  a  2  percent  contribution  by  the  employees 
and  4  percent  by  the  railroads  is  uimecessary  for  the  begin- 
ning of  the  experimental  period,  and  that  we  should  place 
no  heavier  burden  than  necessary  on  the  employee  and  the 
carrier.  Of  course,  the  Board  is  empowered  to  increase  this 
at  any  time  It  may  become  necessary. 

Under  this  amendment  the  roads  would  be  Immediately 
forced  to  pay  3  percent  of  their  total  pay  rolls  instead  of  4 
percent.  However,  if  after  a  few  months  the  Board  finds 
that  more  funds  are  necessary.  It  can  easily  increase  this 
amount. 

I  hope  this  amendment  will  be  agreed  to. 

B^.  DILL.  Mr.  President,  this  is  a  proposal  of  a  different 
percentage. 

Mr.  METCALP.  Yes.  I  am  taking  Mr.  Eastman's  flgures 
for  it. 

Mr.  DILL.  Mr.  Eastman  has  given  two  or  three  sets  of 
figures.  I  do  not  know  what  the  effect  of  this  amendment 
will  be,  but  it  seems  to  me  an  imwise  procedure  to  adopt  it. 

Mr.  HATFIELD.  Mr.  President,  this  amendment  would 
absolutely  destroy  the  bill.  Mr.  Eastman  appeared  before 
our  committee,  and  we  conceded  to  him  practicaUy  every- 
thing he  asked  for.  This  whole  set-up  ia  made  upon  the 
recommendation  of  the  actuary.  Even  the  carriers'  rep- 
resentative was  not  far  off  from  the  final  conclusion  that 
waytrrived  at  by  those  who  were  friendly  to  the  bill — only 
one-half  of  1  percent. 

Mr.  METCALP.  Mr.  President,  part  of  the  figures  that 
Mr.  Eastman  gives  are  the  difference  between  what  he  says 
is  the  average  pay  and  the  figures  that  the  other  actuary 
gave.  One  was  about  $1,600  a  year,  and  the  other  was 
something  like  $2,000  a  year,  so  there  would  not  be  very 
much  difference  in  the  actual  pension  received:  and  then  at 
any  time  the  Board  can  increase  this  amount.  The  amend- 
ment would  not  Injure  the  biU  at  all.  The  Board  could 
change  the  amount  at  any  time  within  6  months  if  it  should 
not  be  coming  out  right. 

Mr.  WAGNER.  Mr.  President,  if  the  Senator  will  jMA,  I 
think  I  state  the  facts  when  I  say  that  all  the  actuaries  who 
were  consulted  and  participated  in  the  preparation  of  this 
legislation,  and  ai^)eared  before  us,  agreed  that  the  con- 
tribution provided  for  in  the  measure  is  absolutely  essential 
if  we  are  to  retain  an  actuarially  sound  system. 

Mr.  HATFIELD.    To  assure  a  solvent  fimd. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Rhode  Island  [BCr. 
Metcalf]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  METCALF.    I  thank  the  Senate  for  listening  to  me. 

The  PRESIDING  OWICER.  The  bill  is  still  open  to 
amendment. 

Mr.  HATCH.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment to  the  committee  amendment  which  I  ask  to  have 
stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 
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Junk  1? 


The  Cm  Clok.    On  pace  15.  lizke  17.  before  fhe  perlfkL 
it  is  proposed  to  insert  a  semicolon  and  tbe  words — 

but  doM  not  Is^xKle  any  attorney,  physlelan.  or  surfeon  employed 
hf  «ny  cazTl«r. 

Mr.  HATCH.    III.  President.  I  have  diown  this  ame^d 

ment  to  the  authors  of  the  bill,  and  I  trust  they  will  accept  it 

Mr.  rmi.     ni.  President.  I  think  there  is  no  ohjectionj  to 

this  amendment. 

Mr.  HATFIELD.    I  have  no  objection  to  it. 

The  PRESIDING  OFFICER.    The  quesUon  is  on  agreeing 

to  the  amendment  offered  by  the  Senator  from  New  Me^co 

to  thff  Eunendment  of  the  committee. 

Tbe  amoodment  to  the  amendment  was  agreed  to. 

Mr.  DAVIS.    Mr.  President,  systems  of  retirement  itey 

have  been  thoronghly  tried  and  their  success  establisled 

in  many  different  places^    I  believe  that  there  is  a  stn  ng 

trend  in  this  direction  in  our  comitry  today,  and  that  itj  is 

especially  applicable  to  railroad  onployeea.    Doubtless  Uie 

time  wUl  come  when  provision  of  this  kind  will  be  made  for 

all  types  of  industry.    I  think  it  is  reasonable  to  pioneer 

in  this  field  in  cocmectum  with  tbe  railroad  industry  beca  ise 

so  many  excellent  improvements  in  our  social  and  ind^- 

trial  life  have  been  made  possible  through  it. 

Of  course,  there  are  always  some  few  people  who  ob. 
to  every  forward-looking  improvement.    These  people 
Jected  to  the  installation  of  airbrakes,  the  electriflcai 
d  suburban  railroads,  the  abolition  of  the  dangerous  o] 
road  crossing,  and  the  devd^^ment  of  collective  barg) 
ing.    Strangely  enough,  however,  aft»  these  improvemebts 
had  been  achieved,  the  same  people  expressed  great 
in  what  had  been  accomplished. 

Mr.  President,  I  believe  this  wiU  apply  to  retirement 
for  railway  empk^ees.  There  is  but  little  economy  in 
taining  aged  men  in  the  railroad  service,  and  a  sense  of 
humanity  should  protect  them  from  the  hardships  incid  mt 
to  travel  on  swiftly  moving  trains.  A  railroad  man  wlio  las 
devoted  his  Ufe  faithfully  to  the  service  of  the  travel  ng 
public  deserves  retirement  pay  when  he  has  attained  be 
age  of  €5.  Then  the  poorhouse  will  hold  no  terror  for  bun. 
for  he  will  be  able  to  retire  to  a  well-deserved  contentm  int 
with  his  family  and  friends. 

Mr.  President,  a  pension  for  the  aged  win  mean  a  ilcw 
job  for  a  younger  man  and  industry  will  find  that  then  i  is 
economy  in  substituting  the  yoimg  f Or  the  old.  Tbe  la^  of 
obsolescence  applies  to  the  workman  Just  as  truly  as  to 
buildinss  and  machinea.  A  carefully  planned  system  of  re- 
tirement pay  will  net  a  saving  to  the  railroads,  for  it  vlll 
stimulate  better  service  and  greater  efficiency  among  worl  ers 
who  hope  to  retain  their  jobs  in  order  to  secure  the  adv;  m- 
tagcs  of  the  retirement  system.  Money  laid  aside  for  :he 
care  of  the  aged  will  be  more  than  repaid  by  savings  se- 
cured through  increased  efficiency  and  the  employment  of 
youthful  labor. 

The  pending  legislation  presents  a  reasonable  and  grac  ual 
approach  to  this  problem,  and  I  earnestly  favor  it  in  lie 
interest  of  both  management  and  labor. 

I  shall  vote  for  the  bllL 

Mr.  LEWia  Mr.  President.  I  ask  the  attention  of  the 
Senator  from  West  Virginia  [Mr.  Hattixu)]  and  the  S  sn- 
ator  from  New  York  [Mr.  WagnxrI  in  order  to  say  thst  I 
have  received  some  inquiries  indicating  some  fear  on  the 
part  of  those  from  various  States  whose  acquaintance^! 
enjoy.  They  have  been  advised  that  there  is  a  possibiiity 
that  this  measure  will  supersede  the  pension  ssrstems  previ  lil 
ing  in  tbe  respective  S  Ates  under  the  laws  of  tbe  Sta  es 
Will  the  honorable  SemUors  give  me  their  views  as  to  ^at 
matter? 

Mr.  WAGNER.  Mr.  President.  I  think  I  can  say  that  ibhe 
bill  will  in  no  way  affect  any  State  statute  in  relation  to  fny 
lorm  of  pension. 

Mr.  LEWIS.  Is  thers  any  provision  in  the  bill  wttLch 
safeguards  that  matter,  so  that  the  provisions  of  State  liws 
shall  not  be  lost? 

Mr.  WAGNER.  The  bill  deals  only  with  a  subject  ^ith 
which  the  States  cannot  deal;  to-wit,  interstate  anmrnArff^, 

Mr.  HATFIELD.    There  is  no  conflict. 


M)r.  LEWIS.  Then  I  shall  not  detain  the  Senate.  Suffice 
tt  to  say  that  those  who  have  been  advocatbog  the  bill  assure 
me  that  it  will  not  interfere  with  the  laws  of  the  various 
States. 

Mr.  HATFISLJD,  I  may  say  to  the  distinguished  Senator 
from  Illinois  that  Hon.  Herman  L.  Ekem.  a  very  distin- 
guished attorney  yiho  is  also  an  actuary,  passed  upon  this 
bill,  gave  great  consideraion  to  it.  and  helped  to  prepare  it. 
He  at  one  time  was  attorney  general  and  was  earlier  com- 
missioner of  insurance  of  the  great  State  of  Wisconsin,  and 
I  have  every  confidence  that  this  gentleman,  who  is  con- 
nected with  the  insurance  business  today,  would  not  sponsor 
any  legislation  which  would  have  the  effect  mentioned  by 
the  Senator  from  Illinois. 

Mr.  LEWIS.  I  am  pleased  to  have  the  declaration  of  both 
Senators. 

Mr.  WAGNER.  Mr.  President,  the  Senator  from  Illinois, 
who  made  the  inquiry,  is  himself  a  very  distinguished 
lawyer.  He  knows  that  no  State  is  in  a  position  to  impose 
a  tax  upon  an  industry  that  is  engaged  purely  in  interstate 
commerce. 

Mr.  BARKLEY.  If  the  Senator  will  yield  further  in  that 
connection,  most  of  the  pension  laws  of  the  States  refer  to 
other  matters  than  railway  employees  engaged  on  systems 
of  transportation;  so  there  is  no  confiict  whatever. 

Mr.  LEWIS.    I  thank  the  Senator. 

Mr.  OMAHONEY.  Mr.  President,  permit  me  to  say.  in 
respect  to  the  question  raised  by  the  Senator  from  Illinois 
[Mr.  LevtisI  and  the  statement  by  the  Senator  from  West 
Virginia  [Mr.  Hatfiixo],  that  the  statement  having  been 
made  to  me  that  sufficient  study  had  not  been  given  to  the 
actuarial  basis  of  the  bill.  I  made  an  investigation  to  deter- 
mine what  studies  had  been  made.  I  am  satisfied  that  every 
care  was  exercised  in  this  respect. 

Even  if  there  were  defects,  however,  I  believe  that  a 
serious  mistake  would  be  made  If  favorable  action  were  now 
wlthh^d.  The  certainty  and  security  that  come  from  pen- 
sion systems  must  be  afforded  to  those  who  are  engaged 
in  industry.    This  is  a  step  toward  the  ultimate  goal. 

Several  months  will  necessarily  be  required  to  set  up  the 
system  herein  provided.  If  there  are  defects,  they  can  be 
corrected.    The  bill  should  pass. 

The  PRESIDINO  OFFICER.  H  there  be  no  fiuther 
amendments  to  be  proposed,  the  question  is  on  agreeing 
to  the  amendment  of  the  committee,  as  amended. 

Tbe  amendment,  as  amended,  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
and  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  bill  having  been  read 
three  times,  the  question  Is,  Shall  it  pass? 

Mr.  NORRIS.  Mr.  LA  FOLLETTE.  and  other  Senators 
called  for  the  yeas  and  nays,  and  they  were  ordered. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Virginia  [Mr.  Glass],  who 
is  detained  from  the  Senate.  I  do  not  know  how  he  would 
vote  were  he  present.  Were  I  permitted  to  vote,  I  should 
vote  "yea." 

Mr.  haTFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Florida  [Mr. 
Fletchxk].  I  understand  that  he  would  vote  as  I  intend 
to  vote,  and  therefore  I  am  free  to  vote.    I  vote  "  yea." 

Mr.  FESS  (when  Mr.  McNary's  name  was  called) .  Tbe 
senior  Senator  from  Oregon  [Mr.  McNary]  is  detained  from 
the  Senate,  and  I  am  requested  to  announce  that  if  present 
he  would  vote  "yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  have  a  pair  with  the  Senator  from  Pennsylvania  [Mr. 
RXKD],  but  being  informed  that  he  would  vote  as  I  intend 
to  vote,  I  am  free  to  vote.    I  vote  "  yea." 

Mr.  WAGNER  (when  his  name  was  called).  May  I  In- 
quire whether  the  senior  Senator  from  Missouri  [Mr.  Pat- 
Txasoni  has  voted? 

The  PRESIDING  OFFICER.  That  Senator  has  not 
voted. 


1934 


CONGRESSIONAL  RECORD— SENATE 


11489 


Mr.  WAGNER.  1  have  a  general  pair  wltti  the  senior 
Senator  from  Missouri.  Not  knowing  how  he  would  vote, 
I  transfer  that  pair  to  the  senior  Senator  from  Oklahoma 
ilix.  Thomas]  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  annoimce  the  absence  of  my  col- 
league [Bir.  DiETERicH],  called  away  on  official  business.  He 
would,  if  present,  vote  "  yea." 

I  am  also  authorized  to  state  that  the  senior  Senator  from 
Massachusetts  [Mr.  Walsh]  and  the  Junior  Senator  from 
Massachusetts  [Mr.  CooLmcE]  have  been  called  away,  at- 
tending a  convention  in  the  State  of  Massachusetts;  and  the 
Senator  from  California  [Mr.  McAdoo]  is  necessarily  absent. 
They  authorized  me  to  state  that  they  would  vote  '  yea  ",  if 
present. 

Mr.  HEBERT.  The  Senator  from  Pennsylvania  [Mr. 
Rzxi)],  the  Senator  from  Vermont  [Mr.  Ausmt],  the  Sena- 
tor from  Maine  [Mr.  White],  the  Senator  from  Wyoming 
(Mr.  Caret],  the  Senator  from  New  Hampshire  [Mr.  Kstes], 
the  Senator  from  Delaware  [Mr.  Townsind],  the  Senator 
from  Connecticut  [Mr.  Walcott].  and  the  Senator  from 
Missouri  [Mr.  Pattirson]  are  necessarily  absent.  I* am 
advised  that  all  of  those  Senators,  if  present,  would  vote 
"  yea  "  on  this  question. 

Mr.  LA  FOLLETTE.  I  wish  to  announce  the  unavoidable 
absence  of  the  senior  Senator  from  New  Mexico  [Mr.  Cut- 
ting].   If  present,  he  would  vote  "yea." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Ohio  [Mr.  Bm.KLEY],  the  Senator  from 
South  Dakota  [Mr.  Bulow],  the  Senator  from  Virginia 
[Mr.  Byro],  the  Senator  from  Montana  [Mr.  Ericksok]. 
the  Senator  from  Honda  [Mr.  Fletcher],  the  Senator  from 
Georgia  [Mr.  George],  the  Senator  from  Nevada  [Mr.  Mc- 
Carran],  the  Senator  from  Mississippi  [Mr.  Stephens],  the 
Senator  from  Oklahoma  [Mr.  Thomas],  the  Senator  from 
Florida  [Mr.  Trammell],  the  Senator  from  Maryland  [Mr. 
TvDmcs],  and  the  Senator  from  Indiana  [Mr.  Van  NuysI 
are  unavoidably  detained  from  the  Senate.  I  am  informed 
that,  if  present,  all  of  these  Senators  would  vote  "  yea." 

Mr.  COSTIGAN.  Mr.  President,  I  desire  to  state  that  the 
junior  Senat(N'  from  Arkansas  [Mrs.  Carav^at]  is  xmavoid- 
ably  absent.    If  present,  she  would  have  voted  "  yea." 

The  result  was  announced — yeas  66,  nays  0.  as  follows: 

YEAS— 66 


Adams 

Oouzens 

Kean 

Pope 

Axhunt 

Davis 

King 

Reynolds 

Bach  man 

Dickinson 

LaFoUette 

Bobtnnon.  Ark. 

BaUey 

Dili 

Lewis 

Robinson,  Ind. 

BanXhead 

Duffy 

Zx>gan 

RuBseU 

Barbotir 

Frazier 

Lonergaa 

SchaU 

Barkley 

Olbson 

Long 

Bheppard 

Black 

Goldsborough 

McGUl 

Rhlpctead 

Bone 

Gore 

McKeliv 

Smith 

Borah 

Hale 

Uetcalf 

Stelwer 

Brown 

Harrison 

Murphy  - 

ByrnfiR 

Hastings 

Meely 

Thompson 

Capper 

Hatch 

Norrls 

Vandenberg 

Clark 

Hatfield 

Nye 

Wagner 

Connally 

Hasrden 

O'Mahoney 

Wheeler 

Copeland 

Hebert 

Overton 

Costigan 

Johnson 

Plttman 

NOT  vonno— 30 

Austin 

Dteterlch 

McCarran 

TYamtn^ 

Bulkier 

Krlckaon 

McNary 

Tydlngs 

Bulow 

Fess 

Norbeck 

VanNuya 

Byrd 

Fletcher 

Patterson 

Walcott 

Caraway 

George 

Reed 

Walsh 

Carey 

Glass 

Stephens 

White 

Coolidge 

Keyes 

Thomas,  Okla. 

Cutting 

McAdoo 

Townsend 

So  the  bill  was  passed. 

PARTICIPATZON  OF  THE  UNITED  STATES  IK  TH«  FAN  AMXRZCAW 

INSTITUTE 

ISi,  PITTMAN.  Mr.  President.  I  report  favorably  from 
the  Committee  on  Foreign  Relations  the  bill  (S.  3761)  to 
authorize  an  annual  appropriation  of  $10,000  to  pay  the  pro 
rata  share  of  the  United  States  of  the  expenses  of  the  Pan 
American  Institute  of  Geography  and  History  at  Mexico 
City,  and  I  submit  a  report  thereon  (No.  1436).  I  ask  for 
the  present  consideration  of  the  bilL 


There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  *ti^ 
passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  authorlaed  to  be  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  ma 
annual  sum  of  $10,000  to  pay  the  pro  rata  share  of  the  XTnlted 
States  of  the  expenses  of  the  Pan  American  Institute  o(  Oeography 
and  History  at  Mexico  City,  created  pursuant  to  a  resolution  of  the 
Sixth  International  Conference  of  American  States. 

CLAIMS  OF  THE  UNITKD  STATXS  AND  TUIXST 

Mr.  PnTMAN.  Mr.  President,  I  report  favorably  from 
the  Committee  on  Foreign  Relations  the  joint  resolution 
(H.JJles.  295)  authorizing  appropriation  for  expenses  of 
representatives  of  United  States  to  meet  at  Istanbul,  Tur- 
key, with  representatives  of  Turkish  Republic  for  purpose  of 
examining  claims  of  either  Government  against  the  other 
and  for  expense  of  proceedings  before  an  umpire,  if  neces- 
sary, and  I  submit  a  report  thereon  (No.  1438).  I  ask  for 
the  present  consideration  of  the  Joint  resolution. 

There  being  no  objection,  the  Joint  resolution  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

DECORATIOKS  TO  RXTIRXD  OFFICERS 

Ut.  PITTMAN.  Mr.  President,  I  report  favorably  from 
the  Committee  on  Foreign  Relations  the  joint  resolution 
(HJJles.  330)  authorizing  certain  retired  ofBcers  or  em- 
I^oyees  of  the  United  States  to  accept  such  decorations, 
orders,  medals,  or  presents  as  have  been  tendered  them  by 
foreign  governments,  and  submit  a  report  thereon  (No. 
1437).  I  ask  that  the  Senate  proceed  to  the  consideration 
of  the  joint  resolution. 

There  being  no  objection,  the  Senate  iffoceeded  to  con- 
sider the  joint  resolution,  which  had  been  reported  from  the 
Committee  on  Foreign  Relations  with  an  amendment,  on 
page  2,  after  line  12.  to  insert  "  Sol  Bloom,  M.C,  Director 
of  United  SUtes  George  Washington  Bicentennial  Celebra- 
tion ",  so  as  to  make  the  joint  resolution  read: 

Resolved,  etc..  That  the  following-named  retired  oOcers  or  em- 
ployees ot  the  United  States  are  hereby  authorlaed  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  tendered 
them  by  foreign  governments: 

State  Department:  Robert  Woods  Bliss.  Fred  D.  Fisher.  George 
Horton,  William  H.  Hunt,  Frank  W.  i>/riih«n  Thomas  «aTnn>"nt. 
Harry  Tuck  Sherman.  Alexander  Tbackara,  and  Craig  W.  Wads- 
worth. 

United  States  Army:  Charles  J.  Allen,  BaUey  X.  Ariifard.  George 
G.  BarUett.  Herbert  C.  Crosby.  William  Crosttf.  Albert  C.  Daltoo. 
Hanson  E.  Ely,  James  B.  Fechet.  Harry  S.  OUchilst,  Francis  W. 
Griffin,  William  W.  Harts,  John  L.  Hlnes,  VHUlam  B.  Horton,  John 
A.  Hull,  Girard  L.  McEntee,  Charles  P.  SiunmOTSil.  John  J.  Persh- 
ing, Trevor  W.  Swett,  and  Th<Hnas  F.  Van  Natta.  Jr. 

United  States  Navy:  William  C.  Bralsted.  WUllam  B.  Caperton. 
Robert  E.  Coontz,  Herbert  O.  Dunn.  John  Bufus  Bdle,  Noble  E. 
Irwin,  Harry  H.  Lane,  Norman  T.  McLean.  WUllam  V.  Pratt.  Henry 
J.  Shields.  George  W.  Steele,  liontgomery  IC  Taylor,  and  Arthur 
L.  Willard. 

United  States  Uarlne  Corps:  Ben  H.  Puller  and  Oeorge  O. 
Thorpe. 

Sol  Bioom.  M.C..  Director  of  umted  States  Oeorge  Waablngton 
Bicentennial  Celebration. 

Department  of  Agriculture:  L.  O.  Howard. 

Department  of  Commerce:  Antone  Silva. 

Sec.  2.  That  the  Secretary  of  State  is  hereby  directed  to  furnish 
to  the  Seventy-fifth  Congress  and  to  each  alternate  Ckuigrees 
thereafter  a  list  of  those  retired  officers  or  employees  of  the  United 
States  for  whom  the  Department  of  State  under  the  provisions  of 
the  act  of  January  31,  1881  (UJS.C,  title  6,  sec.  115).  Is  holding 
decorations,  orders,  medals,  or  presents  tendered  them  by  foreign 
governments. 

AinroMATic  REnxnamr  of  public  dkbt 
Mr.  SCHALL.    By  request.  I  ask  leave  to  have  printed  in 
the  Record  and  appropriately  referred  a  letter  with  an 
enclosure. 

There  being  no  objection,  the  letter,  with  the  accompany- 
ing paper,  was  referred  to  the  Committee  on  Banking  and 
Currency  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

ICnrmapoLXs,  ICDm,  /use  2,  i$34. 
Hon.  Thomas  D.  Schaix. 

United  Statee  Senate,  WaehinffUm.  DJO. 
Mt  Dbab  Skhatob:  I  am  enclosing  herewith  a  copy  of  a  plan  for 
automatie  retirement  of  the  public  debt  which,  to  my  mind,  is  not 
only  unique  but  has  real  merit  and  is  in  rulrwtsnirt  sound  from 
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•n  economic  staiM^wlBt.  Tt  property  administered.  I  bellcre  ttu  t 
•ome  such  plan  could  operats  succeaafully  to  the  definite  benef  t 
of  the  Nation.  It  la  free  from  the  objections  which  prohibit  tt  e 
use  of  fiat  money  or  other  schemes  for  inflation  of  the  currenc  r. 
In  brief,  it  Ls  really  not  much  mcH«  than  the  transfer  of  rlgh  a 
now  held  by  private  banfclng  institutions  to  the  Government  itself. 

The  plan  does  not  originate  with  me  but  was  evolved  by  If 
■.  L.  Powell,  of  New  Orleans.  La^  who  recently  visited  me  on 
business    trip    and   explained    It    to    me    In    the    course    af    o^ 
conversation. 

I  feel  that  the  plan  Is  worthy  of  serious  consideration  and  I  ai^, 
therefore,  calling  It  to  your  attention. 
Cordially  yours, 

HOWABD    O.    Wn.T.TAMS. 

This  plan  does  not  involve  the  printing  of  fiat  money;  on  t^e 


contrary,  the  currency  proposed  to  be   issued  will  have  back 


>f 


It  the  security  cf  Issued  Oovemment  bonds  and  In  addition  w  11 
have  the  full  taxing  power  of  the  Government  on  the  value  if 
all  income  and  property  now  taxable  or  to  be  made  taxable  throu^  h 
future  proper  legislation. 

The  proposed  plan  offers  complete  control  of  the  exnrency. 

It  provides  for  the  orderly  payment  of  the  bonds,  and  redem  »- 
tlon  and  cancelation  of  tlie  currency  proposed  to  be  issue  i. 
Therefore,  said  currency  ts  certain  of  orderly  retirement  In  reasoi  i- 
ably  fixed  yearly  amotmts. 

The  operation  of  this  plan  and  the  certainty  of  redemption  w  11 
prevent  any  \inu<;xial  fluctuation  in  the  price  of  United  StatM 
Oovemment  bonds,  for  such  fluctuation  will  be  of  no  public  int«  r- 
eet.  The  Oovemment  would  be  the  only  party  interested  in  tl  le 
price  of  the  bonds  and  there  would  be  no  trading  in  same:  ther»- 
Xore,  no  reason  for  fluctuation. 

Under  the  proposed  plan,  bonds  bearing  4-percent  Interest  wl'  h 
3-percent  sinking  fund,  the  debt  would  be  paid  off  In  about  :  17 
years.    Interest  would  be  reduced  rapidly  as  bonds  were  paid., , 

SrOGESTED    PLAlf    fOB    PATTNO    THX    XTSTTTD   BtATtB  OE3T 

Ck>ngTeaB  to  authorise  calling  all  United  States  bonds  for  r)- 
fundlng  or  paying,  and  for  this  piupose  to  authorize  new  boid 
issues,  in  such  amount  as  would  be  needed.  Interest  on  called 
bonds  to  cease  at  first  interest  date  after  date  of  call. 

Do  not  exchange  bonds.  Pay  them,  obtaining  the  money  \\a 
follows:  Use  new  bonds  as  collateral  for  6-month  loans;  borrov 
from  Federal  Reserve,  that  bank  to  issue  currency  to  the  Unlt<d 
States  for  all  such  loans — all  loans  to  be  renewable — in  such 
form  as  may  be  most  desirable  and  the  renewal  privilege  to  l« 
stated  in  the  notes  and  for  a  period  of  not  less  than  25  years.  bi  it 
pajrable — at  the  option  of  the  Umted  States — at  any  time. 

Bonds  and  loan  notes  to  carry  same  rate  of  interest. 

The  United  States  would  provide  In  the  awmifti  Budget  f>r 
payment  of  interest  on  bonds,  and  ■tTnUng  fund  as  Is  now  pr<K 
Tided. 

The  coupons,  when  paid  by  the  United  States  to  Itself  as  own  t 
of  the  bonds,  would  provide  the  money  to  pay  the  Interest  en 
the  loans. 

The  entire  profit  to  the  Federal  Reserve  would  find  its  wiy 
back  Into  the  United  States  Treasury  (as  surplus  over  the  6  per- 
cent dividend) — and  to  be  dedicated  to  paying  off  the  loan,  an  1. 
as  loan  is  paid,  an  equal  sum  in  bonds  to  be  canceled. 

As  the  loan  notes  are  paid,  the  currency  issued  by  the  Federd 
Beserve  to  be  retired  by  the  bank  same  as  is  done  in  thetr  dealln;  s 
with  member  banks. 

As  the  6-percent  dividend,  payable  to  members  of  the  Federil 
Reserve  Bank  System  (see  par.  3.  p.  2).  is  much  more  than  earned 
•very  year,  this  Increases  the  rate  of  pajrment  by  the  exact  amoui  it 
now  being  paid  for  bond  interest,  as  under  this  plan,  the  entte 
Interest  plus  the  present  sinking  fund  would  be  available  for  ac  d 
dedicated  to  the  retirement  of  the  bonds. 

This  does  not  increase  taxes,  but.  as  bonds  are  retired,  results  n 
steady  decrease.    This  would  result  In — 

First.  Providing  all  new  currency  needed  without  Inflation. 

Second.  The  supply  of  new  money  and  the  withdrawal  from  tl* 
public  of  Government  bonds  as  Investment  woxild  result  In  presei  it 
bondowners  seriously  hiintlng  for  new  investments  and  therely 
tend  to  revive  all  business. 

Third.  The  Ptederal  Reserve  earnings  In  excess  of  6  percent  pa  d 
to  member  banks  on  capital  furnished  by  them  is  the  properly  <  if 
the  United  States  Oorsmment  and  would  retire  the  bonded  del  it 
entirely  in  a  few  yeara.  depending  on  interest  rate  and  slnklni  - 
ftind  provision. 

Fourth.  Government  bonds  would  be  entirely  removed  from  tl  e 
public  market,  the  Federal  Reserve  bank  to  be  the  only  holde  s 
<as  colUtenU  only)  and  the  United  States  Oovemment  to  be  tt  e 
only  owner.  The  whole  matter  Ls  thus  reduced  to  an  ordinal  y 
bu.^ness  banking  transaction,  with  the  Federal  Reserve  h^rt^  ]« 
lender  and  the  United  States  Government  as  borrower. 

■Klf>SK3 

It  is  important  In  conskterlng  this  plan  to  alw»ys  bear  in  mlr  i 
tlxat  a  member  bank  can  now  borrow  from  the  Federal  Resene 
bank,  using  United  States  bonds  as  coUateral.  and  this  plaa 
merely  gives  the  United  SUtes  the  same  right  and  prlvUege. 

Any  of  the  called  bonds  that  may  be  held  in  foreign  countrlis 
can  be  readily  handled  by  allowing  sellers  of  goods  to  Unite! 
States  buyers  to  pay  for  same  in  United  States  bonds  at  par.  tt  e 
United  States  to  pay  for  said  bonds  at  par  when  presented  ftr 
eoUectlon  in  the  United  States. 

To  facUltate  the  handling  of  coupons  and  notes  between  ths 
Fsdsral  BsHsrve  bank  and  the  United  States  Treasxury.  the  bond  i 
should  be  issued  in  large  units,  say.  60.  100.  or  500  million  dollan . 
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f  When  pasrment  or  partial  payment  of  note  Is  made  any  dUTer- 
ence  between  face  value  of  note  plus  interest  and  the  amoun:;  of 
cash  available  would  be  cared  for  In  the  same  manner  as  any 
similar  ordinary  transaction. 

The  operation  of  this  plan  would  reduce  the  need  to  provide 
work  at  public  exjiense  for  the  pvupose  of  reducing  unemploy- 
ment and  to  relieve  distress. 

The  need  for  employing  the  new  money  would  accomplish  this 
result. 

DEPORTATION  OF  ALIEN  SEAXEN 

Mr.  KINO.  Mr.  President,  inadvertently  yesterday  the 
chairman  of  the  Committee  on  Immigration  reported  the 
bill  (S.  868)  to  provide  for  the  deportation  of  certain  alien 
seamen,  and  for  other  purposes.  The  bill  as  reported  did 
not  contain  an  amendment  which  had  been  suggested,  and 
I  ask  that  the  bill  be  recommitted  to  the  committee. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  KINO.  Mr.  President,  from  the  Committee  on  Immi- 
gration I  now  report  favorably  the  bill  (S.  868)  to  provide 
for  the  deportation  of  certain  alien  seamen,  and  for  otiier 
purposes,  with  an  amendment,  and  I  submit  a  report  (No. 
1439)  thereon. 

COmOTTEE    SERVICB 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  tliat 
the  Senator  from  Wisconsin  [Mr.  Duffy]  be  assigned  to  the 
vacancy,  on  behalf  of  the  majority,  on  the  Committee  on 
Interoceanic  Canals. 

The  PRESTDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

ECONOMIC   LEGISLATION — RADIO   ADDRESS   BT   TOM  DAVIS 

Mr.  DICKINSON.  Mr.  President.  I  ask  una.nimous  con- 
cent to  have  printed  in  the  Record  a  radio  speech  by  Hon. 
Tom  Davis,  of  Minnesota,  on  the  subject  of  Economic 
Legislation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Men  and  women  of  Minnesota,  we  are  fighting  In  this  camptJgn 
for  the  soul  of  America. 

We  are  fighting  to  see  that  this  Nation  of  ours  shall  not  perish. 

The  Farmer-Labor  Party  of  MinnesoU  was  not  foiinded  by 
Socialists  or  by  Communists. 

The  men  and  women  who  sacrificed  In  order  to  build  up  the 
progressive  cause  In  this  State  have  been  betrayed  In  their  own 
house.  The  platform  adopted  by  the  recent  Parmer- Labor  con'-en- 
tion  cannot  and  does  not  represent  the  sentiments  or  the  hopes 
of  those  who  believe  in  this  democracy  and  who  sincerely  hope  for 
Its  preservation  and  success. 

No  one  has  the  right  to  ask  or  demand  that  the  people  of  this 
State  siurender  their  liberties  or  their  freedom  to  any  pollilcal 
machine  or  any  political  party. 

Minnesota  is  my  birthplace  and  since  I  arrived  at  manhood  I 
have  taken  an  intense  interest  in  political  affairs. 

I  have  filed  for  the  RepubUcan  nomination  toe  the  offlco  o* 
United  States  Senator  at  the  coming  primary. 

I  have  always  believed  and  still  believe  in  the  progressive  csuse. 
The  issues  raised  in  the  present  election  in  Minnesota  rise  alx>ve 
party  lines  and  transcend  aU  personal  consideration  and  go  directly 
to  the  question  of  whether  or  not  we  shall  maintain  a  republican 
form  of  government  in  Minnesota  as  guaranteed  by  the  Federal 
Constitution. 

My  life  has  been  devoted  to  fighting  for  progressive  men  and 
progressive  principles  without  much  regard  to  party  affiliations, 
but  I  have  never  been  a  Socialist,  nor  a  Communist,  and  I  am 
not  one  now. 

I  have  by  no  means  been  a  worshipper  of  party  above  principle. 
One  of  the  greatest  dangers  in  this  country  Is  a  tendencj-  to 
create  or  erect  political  machines,  and  to  mislead  the  votert;  by 
appealing  to  their  support  of  party  loyalty  rather  than  their 
support  of  civic  loyalty. 

The  issues  before  the  people  of  this  State  are  far  more  Impor- 
tant than  personal  friendship  or  personal  success.  I  am  going 
down  the  same  road  I  have  traveled  for  30  years,  and.  when  the 
Farmer-Labor  Party  adopted  its  recent  platform  it  went  to  the 
left  and  accepted  a  philosophy  of  government,  and  a  theory  of 
politics,  that  I  have  never  believed  in  and  never  will  believe  In 

This  coimtry  was  founded  by  God-fearing  men  and  wome:i  as 
a  protest  against  arbitrary  power. 

These  men  and  women  knew  that  personal  liberty,  the  right 
of  free  speech,  and  of  peaceable  assemblage  were  the  inalienable 
rights  of  free  men. 

They  believed  in  the  right  of  individual  freedom  and  Indlvllual 
progress,  and  people  of  Nordic  blood,  of  Teutonic  strain,  anl  of 
CelUc  ancestry  came  to  this  country  because  they  knew  it  offered 
the  greatest  opiwrtunlty  for  Individual  initiative  and  perssnal 
progress  of  any  country  in  the  world. 

When  oiir  Government  was  founded  nearly  every  land  was 
ruled  by  an  autocrat.  There  were  few  people  whose  lives  did  not 
depend  upon  the  caprice  of  an  autocrat. 
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Smperors,  Mngs.  and  potentates  ruled  and  decided  the  destiny 
of  imtold  mUllons  under  the  rldlculotis  doctrine  of  the  divine 
right  of  kings.  Men  and  women  were  mere  cogs  In  a  machine. 
They  existed  for  the  benefit  of  their  rulers  who  were  their  govern- 
ment; they  were  subject  to  the  whim  and  fancy,  the  selflshnees, 
and  the  intrigue  of  an  autocrat,  who  exercised  arbitrary  power 
over  their  lives  and  their  destinies. 

That,  my  friends,  is  the  reason  why  men  came  from  every  land 
and  from  every  clime,  of  every  race  and  every  creed,  and  on  this 
uncharted  continent  founded  a  nation  dedicated  to  liberty  and 
consecrated  to  the  c&use  of  human  freedom.  They  declared  that 
arbitrary  power,  tmder  whatever  guise,  should  not  obtain  in  a  free 
country. 

Thus  was  founded  the  American  RepubUc  and  It  has  grown  with 
the  passing  of  the  years  untU  today,  regardless  of  all  our  dUficul- 
tles,  there  is  in  our  country  more  prosperity,  more  opp>ortvmlty, 
more  freedom,  and  more  liberty  than  in  any  land  under  Ood's 
shining  sun. 

It  is  proposed  to  change  that  form  of  government  In  Minnesota, 
and  the  hope  of  those  who  seek  this  change  Is  to  also  change 
tbe  form  of  government  of  oiur  Nation.  They  want  to  substitute 
an  autocracy  for  democracy.  They  want  to  substitute  for  individ- 
ual freedom  and  individual  initiative  the  arbitrary  and  ruthless 
power  of  an  autocrat. 

It  is  now  proposed  that  we  should  abolish  our  form  of  govern- 
ment and  create  in  its  place  a  so-called  "cooperative  common- 
wealth ",  or  a  Communistic  breeding  place. 

The  Farmer-Labor  platform  demands  that  the  State  shall  own 
all  mines.  ftMrtorles,  packing  plants,  railroads,  and  utilities;  it 
demands  that  all  insiu-ance  business  be  taken  over  by  the  State. 
If  the  proposed  program  of  the  Farmer -Labcn-  Party  should 
prevail  in  Minnesota,  it  would  put  into  the  hands  of  a  political 
machine  the  most  far-reaching  and  arbitrary  power  ever  known 
In  the  history  of  this  country.  It  would  inevitably  lead  to  a  dic- 
tatorship which  would  govern  practically  every  activity  of  our 
lives. 

Our  country  today  is  confronted  with  a  crisis  which  chaUenges 
the  judgment,  the  conscience,  and  the  sincerity  of  aU  mankind. 
In  these  trying  times,  when  the  very  destiny  of  our  repreeen- 
tative  form  of  government  is  at  stake,  there  has  arisen  In  the 
minds  of  some  men  the  thought  that  our  Government  Is  a  fail- 
ure, that  democracy  Is  a  sham,  and  that  we  should  turn  for  help 
and  assistance  either  to  a  dictatorship  of  prlvil^ied  wealth  or 
to  a  dictatorship  of  the  so-called  "  proletariat."  Z  am  utterly  op- 
posed to  a  dictatorship  in  any  form  In  America.  The  time  must 
never  come  when  the  liberties  and  rights  of  the  people  of  this 
country  shall  be  subject  to  the  whim  or  the  fancy  of  any 
autocrat. 

There  ia  no  more  room  for  the  divine  right  of  s|>eclal  privilege 
or  the  divine  right  of  entrenched  wealth  to  control  this  democ- 
racy than  there  was  for  the  divine  rlg^t  of  kings  to  control  the 
destiny  of  hiiman  beings. 

A  dictatorship  of  special  privilege  is  a  dictatorship  of  central- 
ieed  wealth.  A  fascist  form  of  government  is  a  dictatorship  of 
Industry;  a  dictatorship  of  the  so-caUed  **  proletariat "  will  destroy 
our  democracy. 

No  autocracy,  under  whatever  name,  or  whatever  guise,  has 
any  place  in  Minnesota. 

That  platform  la  a  betrayal  of  the  farmers  and  laboring  men 
of  Minnesota  and  Is  basically  a  communistic  platform  and  nothing 
else.  It  ceases  to  be  a  progressive  docmnent.  It  is  a  reactionary 
and  subversive  document.  If  we  give  them  the  power  to  carry 
out  this  program,  it  would  sovletize  this  State;  it  would  wipe 
away  opportimity  from  rich  and  poor  alike.  It  woiUd  destroy 
and  take  away  from  us  every  vestige  of  liberty.  It  would  abolish 
personal  rights.  It  would  destroy  personal  initiative,  crush  am- 
bition, and  leave  this  State  the  laughing  stock  of  the  Nation. 

In  the  campaign  of  1934,  as  a  candidate  for  the  nomination  for 
Qovernor  I  made  my  c^tening  speech  in  my  old  home  town  of 
Marshall.  Minn.,  and  I  want  to  read  to  you  from  the  News- 
Messenger  of  Marshall,  imder  date  of  AprU  25,  1934,  a  report  at 
my  speech  on  that  occasion.     I  quote: 

"Opening  the  plea  for  good  government.  Mr.  Davis  stated 
that  he  was  a  believer  in  our  present  republican  form  of  govern- 
ment and  opposed  to  any  dictatorship  either  of  the  wealthy  or 
the  proletariat.  The  welfare  of  the  Government,  he  declared,  de- 
pends upon  the  Individual,  who  should  take  an  active  int«:e8t 
in  the  Oovemment  and  in  the  exercise  of  the  franchise  as  a  duty 
ot  citizenship,  regardless  of  party  aflUlations." 

Two  years  ago.  in  a  speech  in  that  political  campaign.  I  had  the 
following  to  say.    I  quote  : 

"I  want  to  urge  upon  you  who  are  listening  to  me  the  im- 
portance, the  duty,  and  the  obligation  of  casting  a  ballot  in  this 
election. 

"We  need  to  get  back  to  the  simple  faith  of  our  fathers  who 
fotuided  this  Nation  and  handed  it  down  to  us  in  the  hope  that 
it  could  be  a  Nation  that  would  grant  to  its  people  equal  rights 
and  equal  opportunities. 

"  Let  me  urge  upon  everyone  who  Is  listening  to  me  tonight  to 
realize  that  we  must  not  give  way  to  despair  or  lose  faith  in  tt>iii 
great  democracy  of  ours. 

*"niere  Is  no  room  in  this  land  of  ours  for  communism;  there 
is  no  room  for  a  philosophy  that  would  tear  down  our  churches 
and  wreck  our  schools;  there  i»  no  room  for  a  doctrine  of  despair; 
there  Is  no  room  for  a  theory  that  would  wipe  the  name  of  God 
from  out  the  rty!" 

This  is  where  I  stood  10  years  ago;  this  is  where  Z  stood  9 
years  ago;  and  this  to  where  I  stand  now. 


in  1918  niMy  of  the  farman  and  Uborcrs  and  boalnees  men 
of  Minnesota  rlghUy  felt  that  we  should  oppoee  profiteering  dur- 
ing the  World  War  and  felt  it  was  the  duty  and  rlght^  the 
farmers  to  meet  and  discuss  political  issues.  During  that  time 
you  people  well  know  that  some  men  in  the  excess  of  seal  and 
misguided  by  sentiment  headed  mobs  which  denied  many  peoide 
the  right  to  peaceably  assemble  and  denied  them  the  risfatoT 
free  speech. 

My  fight  in  1918  was  a  fight  against  mob  law,  and  I  would 
make  that  fight  tomorrow  under  similar  circumstances.  There 
never  was,  or  should  be.  any  room  for  mob  law  in  Minnesota,  and 
it  makes  no  difference  whether  it  to  a  mob  of  bankers,  a  mob  of 
biislness  men,  a  mob  of  farmers,  or  a  mob  of  laljorers. 

No  man  who  has  the  futin*  of  America  at  heart  should  support 
the  Farmer-Labor  platform. 

It  is  destructive  of  American  ibstituUons  and  a  betrayal  of 
American  ideato. 

We  should  not  blazon  over  this  Nation,  to  the  detriment  of  the 
name  of  our  fair  State,  the  fact  that  we  are  ready  to  place  our 
destinies  into  the  hands  of  a  political  oligarchy,  or  to  allow  any 
political  pan:y  to  take  over  the  business,  the  faetoilas,  the  insur- 
ance companies,  and  the  fortimes  of  the  pec^rie  of  MiniMieiiTs  for 
political  purposes. 

For  these  reasons  I  mtist  now  oppose  tbe  Parmer-Ijabor  odm» 
mxinlstlc  platform. 

That  platform  to  written  In  a  few  plain,  simple  words  that  are 
easily  understood  and  the  attempt  that  to  now  being  made  to  in« 
terpret  It  and  to  mislead  the  people  as  to  its  actual  interpretation 
and  meanings  to  not  politically  frank. 

Only  recently  a  so-called  "  committee  of  SI "  asmimed  to  in- 
terpret thto  platform  and  to  fool  the  people  of  Minnesota  by 
telling  them  that  the  platform  does  not  mean  what  it  says. 

WHO  AMX  maa  "  oommtitex  or  Twxanrr-om  **r- 

OO   THKT   ACTt 


ays, 

IT  WHAT  AUTH<»ITT 


Are  tbey  the  "  invisible  government "  of  the  Farmer-Labor 
Party  who  now  claim  the  right  to  repudiate  the  action  taken  by 
1,300  delegates  in  convention  assembled? 

Is  the  Farmer-Labor  Party  controUed  by  these  31  men  and  are 
the  wishes  of  1.200  delegates  from  all  over  thto  Stote  to  be  set 
aside  by  a  supercommlttee? 

The  attempt  to  avoid  the  plain  mimnlng  and  Intent  of  thto 
platform  should  not  mislead  the  voters. 

Tou  voters  are  entitled  to  know  whether  a  man  running  for 
public  ofllce  to  for  such  a  platform  or  whether  he  to  against  it. 

I  am  against  that  platform  because  it  means  cotnmuntom  and 
nothing  else.  Tou  should  be  infinitely  more  against  it  because 
of  the  attempt  now  being  made  to  mislead  tbe  voters  by  telling 
them  that  thto  convention  did  not  mean  what  it  said.  The  action 
taken  by  this  committee  is  not  democracy,  it  to  autocracy,  and  Z 
am  against  autocracy.  I  am  against  arbitraiy  power  and  I  am 
against  any  predatory  political  machine,  no  matter  whether  It  !• 
manned  by  ofllce  seekers  or  controlled  by  privileged  interests. 

The  recent  Farmer-Labor  platform  demands,  among  other 
things,  that  immediate  steps  mxist  be  taken  by  the  people  to 
abolish  capitalism. 

It  fxtrther  demands  a  system  whereby  all  nattntd  reeouroes, 
machinery  of  production,  transportation,  and  communication 
shaU  be  owned  by  the  Oovemment. 

The  effort  to  being  made  by  the  supporters  of  thto  platform  to 
sell  you  on  the  idea  that  capitalism,  in  and  of  Itself,  mttot  be 
abolished. 

Capitalism  means  nothing  more  nor  less  than  thto:  That  a  man 
or  woman  shall  have  the  result,  and  shall  be  entitled  to  retain 
the  profit  ecimed  from  labor  or  the  property  which  that  man  or 
woman  lias  secured.  Under  thto  system  gross  Injustices  have 
occurred,  and  now  prevail,  but  Z  teU  you  ttuX  we  should  not  kill 
the  patient  In  order  to  cure  him. 

C^taltom,  with  all  its  faults,  to  infinitely  better  than  the  so- 
caUed  "  cooperative  commonwealth ".  which  to  nothing  mors  or 
less  than  a  camoxifiage  for  the  word  "  conununlsm." 

The  attempt  to  being  made  to  fool  tbe  pe^;>Ls  at  thto  State  by 
telling  them  that  a  cooperative  organization  to  similar  to  a  coop- 
erative commonwealth. 

Under  the  laws  of  thto  State  cooperatives  have  a  right  to  bold 
property;  to  buy  and  sell  goods;  to  make  a  pro0t  as  a  result  of 
their  efforts  and  their  work,  and  thto  to  right  and  proper.  I  have 
alwa}^  fought  for  liberal  laws  in  behalf  at  the  cooperative  organi- 
zations in  Minnesota. 

My  friends,  thto  to  entirely  different  than  a  cooperatlTe  oom- 
monwealth. 

A  cooperative  oommonwealth  means  thto.  and  only  thto.  that 
the  Oovemment  as  a  State  shall  own  all  the  propeity  and  that 
individuals  or  organizations  of  individuals  SluUl  not  have  the 
right  to  own  property. 

The  purpose  and  intent  of  creating  a  so-caned  "cooperative 
commonwealth "  to  to  bring  about  the  abolition  of  aU  prlvato 
property. 

On^  of  the  first  acts  of  Russian  communism  was  to  aboltoh  all 
cooperative  organisations. 

The  RUBston  system  to  a  cooperative  commonwealth,  and  let  me 
read  to  you  from  The  A  B  C  of  communism  what  two  of  tbe 
prominent  Bruasian  Oommuntots  state  to  the  basto  for  the  "  co- 
operative commonwealth." 

And,  mark  you,  the  words  "  commtmtem "  and  "  cooperative 
commonwealth"  are  used  at  aU  Umes  interchangeably  hf  these 
disciples  of  a  darker  day. 
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The  langtnc*  ^>Md  IB  this  book  Is  strlkini^T  atanllar  to  tha 
lAcguftge  uaed  In  the  recent  Farmer-Labor  platfonn. 
Listen  to  this  language — 

"The  basis  of  Communist  society  must  be  the  social  ownership 
of  the  means  of  prodiictlon  and  exchange.  Machinery,  locoaio- 
tlves.  steamships,  factory  bxilldlngs.  warehouses,  grain  elevators, 
mines,  telegraphs  and  telephones,  the  land,  sheep,  horses,  and  cat- 
tle, must  all  be  at  the  disposal  of  society.  All  these  means  ol 
production  mxut  be  under  the  control  of  society  as  a  whole.  an<j 
not  as  at  present  imder  the  control  of  individual  capitalists  a 
capitalist  combines." 

In  a  recent  book  analyzing  and  explaining  the  Communist  con- 
stitution and  the  Biuslan  syEtem  we  find  the  following  language, 
quote: 

"  Private  ownership  of  land  U  abolished:  all  land  Is  declaretl 
••  national  property."  •  •  •  Forests,  mines,  and  livestock  an 
Klfo  proclaimed  '  public  property.'  Factories,  shops,  banks,  rail- 
ways, and  other  means  of  production  and  transportation  are  like- 
wise to  became  the  property  of  the  Soviet  Republic. 

"With  equal  deflnlteness  the  Soviet  constitution  proceeded  tc 
disqualify  from  voting  and  holding  office  among  others,  ( 1 )  person 
employing  hired  labor  for  the  sake  of  profit;  (2)  persons  Uvln( 
on  an  Income  not  derived  from  their  own  labor;  (3)  prlvat* 
business  men  and  trade  and  commercial  agents;  (4)  monks  an< 
clergymen  of  all  religious  denominations.'* 

No  wonder  they  tell  you  that  the  word  "  communism "  scarei 
the  people.  ^  _^ 

It  has  a  right  to  scare  you.  It  has  a  right  to  make  you  stoi 
and  realize  where  we  are  drifting. 

In  Russia,  under  the  communistic  system,  the  Government  or 
the  State  takes  over  mines,  factories,  banks,  railways,  and  othe) 
means  of  production  and  transportation. 

In  Minnesota  the  Farmer- Labor  platform  declares  for  a  systen 
whoe  all  the  natural  resources,  machinery  of  production,  trans- 
portation, and  communication  shall  be  owned  by  the  Government . 
This  same  Farmer-Labor  platform,  under  Its  Indxistrlal  pro- 
gram, demands.  I  quote,  "  Ownership  of  all  mines,  water  power 
transportation,  commxmicatlon.  banks,  packing  plants,  factories 
and  aU  public  utilities.** 

All  I  ask  of  the  voters  of  Minnesota,  of  the  farmers  who  wan'. 
to  own  their  farms,  of  the  laboring  men  who  wanl  to  keep  theii 
homes.  Is  to  set  side  by  side  the  demands  of  Russian  conununisn. 
and  the  demands  of  the  Farmer-Labor  platform. 

The  same  mind  If  not  the  same  hand  wrote  both  of  th«m< 
programs. 

It  Is  an  utter  impossibility  to  take  over  all  Industry  and  pa: ' 
for  It  by  any  form  of  taxation.  It  If  Is  to  be  taken  over,  it  mus . 
be  seized  and  confiscated  without  regard  to  the  rights  of  thi  i 
owners.  It  cannot  be  acquired  otherwise,  and  this  means  Jus . 
what  was  done  In  Soviet  Russia. 

If  this  proposed  program  is  put  Into  effect  in  Minnesota,  if  r 
super-State  shall  take  over  our  factories,  all  packing  plants,  al 
railroads,   all  bus  llj^es.  It  means  that  organized  labor   and  th< 
railrocul  men  of  this  State  will  lose  every  advantage  and  ever ' 
right  they  have  obtained  through  these  long  years  of  organlzatloi  i 
and  effort.    Under  such  a  system  of  government,  the  labor  xinion  i 
will  cease  to  exist.     What  will  become  of  their  right  to  bargaiii 
for  either  waiting   conditions   or   wages?     All   of   this   will  b< 
benignly  provided  for  them  under  the  dictatorship  of  the  pro 
letarlat! 

The  history  of  autocracy  In  recent  years  In  Russia  and  In  Ital  r 
has  spelled  the  doom  of  Indivldiul  liberty  and  has  taken  away  froo  l 
organized  labor  the  chance  to  obtain  its  rights. 

Some  of  the  proponents  of  this  program  rightly  say  that  ther> 
are  himgry  people  in  this  land  and  people  in  need,  and  we  knoi ' 
It  Is  the  truth,  to  the  shame  of  Minnesota  and  this  Nation,  bu; 
what  you  must  not  forget  Is  that  In  Russia,  the  cradle  of  com 
mimlsm.  there  also  are  hungry  people  who  are  cold;  in  Italy,  wltl  i 
Its  dictatorship,  there  are  also  unemployed:  in  Germany,  with  Iti 
dictatorship,  there  are  also  hungry  men  and  hungry  women  walk- 
ing the  streets;  and  the  men  and  women  of  thoee  countries  woul<  i 
give  anything  In  the  world  if  they  coulA  come  to  these  Unlte< 
States;  and  in  every  one  of  those  countries  the  right  of  free  spetcb 
the  right  to  criticize  your  government,  the  right  of  assemblage, 
the  right  of  a  free  press  have  been  taken  away  from  the  people . 
This  Ls  what  would  happen  in  Minnesota  and  in  this  Nation  undei 
a  political  dlctatorahtp  and  an  industrial  autocracy,  and  this  Is  wh; ' 
free  men  and  tree  women  will  never  stand  for  such  a  program. 

Bear  this  fact  In  mind — that  no  government  and  no  law  cai  i 
make  men  honest,  intelligent,  thrifty,  or  ambitious.  These  quail 
ties  are  implanted  In  human  hearts  and  breasts  by  an  infinite  God . 
Human  nature  has  not  changed  through  all  the  centurlee 
Men  and  women  are  motivated  by  the  same  influencea.  Self' 
Interest  and  the  desire  to  advance  can  never  be  driven  from  tit* 
human  heart  and  the  hmnan  breast. 

Government  exists  and  functions  for  the  people  and  for  th4 
prsMirvatlon  of  their  rights,  and  people  do  not  exist  xoerely  foi 
the  Government. 

If  nothing  more  were  needed  to  rouse  the  Christian  pec^le  oi 
this  State  to  action.  If  there  were  no  other  planks  in  thu  plat- 
form which  spell  the  docan  of  individual  liberty,  let  me  call  youi 
attention  to  the  fact  that  the  plonk  on  education  is  a  dlrecl 
challenge  to  every  man  and  woman  in  this  State. 

This  plank  provides,  among  other  things.  "Textbooks  to  hi 
published  by  the  State  and  free  to  all  students." 

If  the  State  has  the  right  to  publish  the  books.  It.  of  course 
IkM  the  right  to  say  what  kind  of  books  will  be  ptOiliahed. 
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It  can  est^blUh  a  State  religion,  or  pelliaps  establish  a  phl- 
kMOf^y  that  will  laugh  at  all  religion. 

Will  this  political  oligarchy  tell  you  fathers  and  mothers  that 
you  shall  not  have  the  right  to  educate  and  instruct  your  chil- 
dren in  the  religious  faith  which  is  so  sacred  to  you? 

The  refixilt  of  every  effort  that  has  gone  on  through  the  cen- 
turies to  give  us  a  free  and  untranuneled  system  of  educa'Ulon 
should  not  be  lost. 

This  platform  means  that  a  Communist  or  a  Socialist,  if  they 
have  the  power,  can  put  Into  the  hands  of  your  children  every 
book  which  tends  to  tear  down  regard  for  our  cherished  Iratl- 
tutions.  It  means  that  on  matters  of  religion,  morals,  and  sc<clal 
welfare  that  a  sup>er-state  shall  determine  what  books  shall  be 
printed  and  given  to  our  children. 

Russia  is  the  only  country  in  the  world  which  Is  a  co- 
operative oonunonwealth. 

Russia  Is  the  only  country  In  the  world  which  denies  the  right 
of  franchise  and  the  rl^t  to  hold  office  to  clergymen  of  all 
denominations. 

It  was  Liebnecht.  the  German  Socialist,  who  said:  "It  is  our 
duty  as  Socialists  to  root  out  the  faith  in  God  with  all  oxxr 
might.  Nor  Is  anyone  worthy  of  the  name  who  does  not  con- 
secrate himself  to  the  spread  of  atheism." 

It  was  Bebel  who  said:  "Christianity  and  socialism  stand 
toward  each  other  as  fire  and  water.  Christianity  Is  the  enrmy 
of  liberty  and  civilization.  It  has  kept  mankind  in  slavery  and 
oppression." 

It  was  Bakunlne.  the  Russian  Communist,  who  said :  "  We 
declare  otirselves  atheists.  We  seek  the  abolition  of  all  religion 
and  the  abolition  of  marriage." 

It  was  Yaroslavsky,  the  Russian  Communist,  In  1930  who  said: 
**  We  are  against  God.  We  are  against  capital.  We  are  for  social- 
ism. We  are  for  a  world  union  of  toilers.  We  are  for  the 
Communist  Internationale." 

Do  you  want  atheists  and  men  who  would  drive  religion  nnd 
churches  out  of  Minnesota  to  write  the  school  books  for  yijur 
children? 

I  deny  the  right  of  any  set  of  men,  governed  by  any  political 
party,  to  tell  your  children  or  my  children  what  books  shall  be 
printed  and  used  in  the  schools  of  Minnesota. 

I  maintain  that  we  have  the  right  to  raise  our  children  in  the 
faith  of  our  fathers,  and  we  should  be  unwilling  to  surrender  tliat 
right  to  any  political  party. 

No  father  or  mother  who  has  at  heart  the  welfare  and  Interest 
of  his  boys  or  his  girls  can  or  will  stand  for  such  a  platform. 

I  appeal  especially  to  the  mothers  and  wives  of  Minnesota.  In 
jrour  hand  is  the  destiny  of  this  State  and  Nation;  into  your  keep- 
ing Is  given  the  future  education,  both  morally  and  mentally,  of 
your  boys  and  girls. 

It  has  not  been  easy  for  me  to  break  with  political  and  por- 
sonal  friends  with  whom  I  have  associated  for  many  years. 
Whatever  they  may  say  of  me,  or  about  me,  cannot  change  the 
Issues  facing  you  people.  These  issues  rise  higher  than  the  hopes 
and  ambitions  of  any  man.  These  Issues  are  more  Importaat 
than  the  political  success  of  any  individual,  or  any  political 
machine. 

In  making  the  campaign  that  I  am  making  for  the  United  States 
Senate,  I  have  done  so  at  the  request  of  hundreds  of  Republics  as 
who  have  frequently  disagreed  with  me  in  years  past  and  whcm 
I  have  differed  with  and  criticised  In  past  campaigns.  But  they 
are  opposed  to  a  communistic  philosophy,  and  on  that  Issue, 
which  is  the  biggest  Issue  facing  you  voters,  I  am  in  acccrd 
with  them. 

The  support  that  has  been  tendered  me  also  comes  from  tie 
rank  and  file  of  the  Republicans  and  Progreesives  who  are  wlllLrtg 
to  forget  past  differences  and  to  fight  shoulder  to  shoulder  agalcst 
the  effort  that  Is  now  being  made  to  Russianize  this  State. 

In  the  30  years  that  I  have  campaigned  in  Minnesota  I  have 
spent  my  own  money  and  my  own  time  fighting  for  econozrJo 
and  political  principles  in  which  I  believe.  I  have  never  beim 
for  sale,  and  never  will  be  for  sale. 

I  am  not  now  and  never  will  be  the  candidate  or  the  represea- 
tatlve  of  big  bxisiness  or  of  privileged  interests. 

If  what  I  am  fighting  for  appeals  to  you  men  and  women  of 
Minnesota,  I  want  your  help  and  support.  If  the  ideals  and 
principles  which  I  am  advocating  in  this  campaign  are  tHe 
Ideals,  the  principles,  the  hopes,  and  the  aspirations  of  the  mtm 
and  women  who  believe  in  this  democracy,  and  who  will  demand 
that  it  shall  endiire.  and  that  communism  tthai^  not  prevail, 
then  give  me  your  votes  and  your  support. 

I  am  bxrt  an  incident  in  this  contest,  and  whether  I  win  or 
lose  is  not  of  supreme  Importance,  but  it  Is  a  matter  of  the 
highest  Importance  to  the  voters  of  Minnesota  whether  this  State 
shall  become  a  communistic  experimental  station. 

Shall  we  turn  Minnesota  over  to  a  political  machine  domlnat'id 
and  controlled  by  Communists,  and  whose  platform  was  wrtttsn 
by  Communists  and  by  men  who  have  no  re^rd  for  our  cherlahiMl 
institutions? 

I  need  the  help  of  men  and  women  In  the  common  walks  of 
life;  of  you  folks  whom  I  have  known  in  the  30  years  I  ha-*t 
fought  political  battles  in  Minnesota. 

I  want  the  people  of  this  State  who  believe  in  the  fight  I  am 
making  to  send  in  their  names.  I  want  you  to  come  to  heed- 
quarters  and  get  literature  and  deliver  it  from  house  to  hotise  A 
this  campaign. 
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I  am  oppoeed  to  any  phfloeophy  Which  has,  with  ruthless  power, 
destroyed  freedom  of  religion,  freedom  of  education,  and  dese- 
crated the  most  sacred  Ideals  of  Christian  civilization. 

I  will  be  fighting  for  economic  Justice  and  economic  equality 
after  the  primaries  have  closed  whether  I  am  nominated  for 
United  States  Senator  or  not.  You  will  find  me  going  down  the 
line  fighting  against  this  platform  which  Is  a  betrayal  of  the 
laborer  and  the  farmer;  fighting  against  Russianizing  Minnesota; 
fighting  against  a  commimistlc  philosophy  which  will  destroy 
American  institutions,  wipe  out  American  homes,  and  desecrate 
American   ideals. 

My  friends,  three  flags  beckon  tis  to  follow  under  their  banner. 
The  first  flag  is  the  black  flag  of  piracy  and  special  privilege, 
which  has  helped  to  bring  ua  into  the  condition  we  are  now  In, 
and  that  flag  is  controlled  by  selfish  interests  alone.  That  flag  Is 
carried  in  the  hands  of  men  who  are  controlled  by  greed,  who 
demand  special  privilege,  and  who  are  willing  to  forget  the  high 
destiny  of  this  Nation  and  the  sacred  obligation  of  citizenship. 

The  Republican  Party  of  Minnesota  must  not  march  under  the 
flag  of  the  Hotise  of  Morgan,  or  the  flag  of  special  privilege. 

And  there  arises  before  me  another  flag,  held  in  the  hands  of 
men  who  would  forget  their  country.  This  is  the  red  flag  of  Com- 
munism, a  flag  that  is  nurtured  in  the  breast  of  despair;  that  Is 
controlled  by  envy,  prompted  by  greed,  and  nurtured  by  hatred. 
That  flag  would  give  us  a  philosophy  that  would  tear  down  our 
churches  and  wreck  our  schools,  and  it  would  wipe  the  name  of 
God  from  out  the  sky. 

That  flag  would  destroy  the  American  home  and  wipe  out  the 
American  flreside  and  take  ambition  and  hope  from  oixt  the 
hvunan  heart. 

And  there  is  another  flag.  Your  flag  and  my  flag — ^the  Stars  and 
Stripes,  baptized  In  the  blood  of  our  patriots.  A  iCig  that  followed 
Washington  as  he  knelt  with  his  frozen  comrades  at  Valley  Forge. 

This  Is  the  flag  which  waved  over  our  boys  from  1861  to  1865, 
when  rebellion  sought  to  destroy  this  country;  this  flag  waved 
over  the  head  of  my  old  soldier  father  at  Shlloh;  this  flag  vraved 
over  the  head  of  Grant  at  Vlcksburg;  this  flag  waved  over  the 
head  of  Sherman  as  he  split  the  Confederacy  In  twain  and  saved 
this  Republic.  This  Is  the  flag  which  is  waving  over  our  heads 
today  calling  xja  to  high  endeavor  and  to  civic  duty  when  rebel- 
lion or  greed  or  autocracy  seeks  to  destroy  this  Republic  and 
erect  a  dictatorship  in  owr  State.  This  is  the  flag  which  calls  to 
us  as  citizens  to  lift  our  trembling  hands  and  hold  it  aloft  In  these 
trying  times. 

Prom  those  who  died  at  Bunker  Hill  and  at  Valley  FVMge;  who 
gave  their  lives  at  Bull  Rxm,  at  Shlloh.  and  at  Vlcksburg:  who 
fell  at  Chateau  Thierry,  the  Mame,  and  the  Argonne  there  comes 
today  a  challenge  to  the  patriotism  and  the  manhood  and  woman- 
hood of  this  Nation  that  we  keep  the  faith,  that  we  preserve  this 
democracy,  and  that  we  hand  It  down  to  coming  generations 
untouched  by  fraud,  untarnished  by  greed. 

IN  n^ANDEBS'   mXDS 

By  Col.  John  McCrae 

In  Flanders'  fields  the  poppies  blow 

Between  the  crosses,  row  on  row. 

That  mark  our  place,  and  in  the  sky 

The  larks,  still  bravely  singing,  fly — 

Scarce  heard  amidst  the  guns  below. 

We  are  the  dead!     Short  days  ago 

We  lived,  felt  dawn,  saw  sunset  glow, 

Loved  and  were  loved,  and  now  we  Ue 
In  Flanders'  fields. 

Take  up  our  quarrel  with  the  foe  I 

To  you  from  falling  hands  we  throw 

Tbje  torch;  be  yours  to  hold  it  high. 

If  ye  break  faith  with  us  who  die 

We  shall  not  sleep,  though  poppies  grow 
In  Flanders'  fields. 
Men  and  women  of  Minnesota,  in  the  trying  hours  of  the  World 
War  one  battle  cry  was  raised  and  it  was  this:  "They  shall  not 
pass!  "  And  I  can  hear  those  boys  who  gave  their  lives  in  behalf 
of  this  democracy  crjring  out  to  every  man  and  woman  in  Minne- 
sota: "Awaken  to  your  duty  as  citizens,  rise  In  defense  of  your 
Institutions  and  your  homes  and  send  this  message  to  those  who 
woxild  take  away  from  you  all  liberty,  all  human  rights,  the  mes- 
sage that  was  carried  on  the  fields  of  France:  '  You  mtist  not  passl 
You  shall  not  pass,  for  democracy  and  liberty  must  endure  and 
prevaUI'" 

vtriciExcr  appsopriatioms 

Mr.  ROBINSON  of  Arkansas.  Mr.  Presidoit.  I  move  that 
the  Senate  proceed  to  the  consideration  of  House  bill  9830, 
the  deficiency  appropriation  bilL 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  iKJR.  9S30)  making  appropriations  to 
rapply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1934,  and  so  forth,  which  had  been 
reported  from  the  Committee  on  Am>ropriati<»i8  with  amend- 
ments. 


Mr.  ROBINSON  of  Arkansas.    I  move  that  the  Senate 
take  a  recess  until  tomorrow  at  11  o'clock. 


The  motion  was  agreed  to:  and  fat  6  otlodk  and  M  min- 
utes pjn.),  under  the  order  previously  entered,  the  Senate 
took  a  recess  until  tomorrow.  Friday,  June  15,  1934,  at  11 
o'clock  ajn. 
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FORZIGM  SCRVICK  OFTICER  OF  CLASS  4,  A  CONSTTL,  ANS  A  SCCU- 
TARY  IN  THX  DiPLOKATIC  SERVICE 

*    Clinton  E.  MacEachran  to  be  Foreign  Service  officer  of 

class  4,  a  consul,  and  a  secretary  in  the  Diplomatic  Service, 

Under  Secretary  or  AoRicnLTuai 

Rexford  Guy  Tugwell  to  be  Under  Secretary  of  Agricul- 
ture. 

FOTTRTH  ASSZSTAHT  POSTMASTER  GENERAL' 

Smith  W.  Purdum  to  be  Fourth  Assistant  Postmaster 
General. 

United  States  District  Jitdges 

George  Murray  Hulbert  to  be  United  States  district  Judge, 
southern  district  of  New  York. 

Harlan  W.  Rippey  to  be  United  States  district  Judge, 
western  district  of  New  York. 

Chief  Jitstice  or  the  Sttpremb  Ccurt,  TotRiroRT  or  Hawaii 

James  L.  Coke  to  be  chief  Justice  of  the  supreme  court. 
Territory  of  Hawaii. 

Associate  Justice  or  the  Sitprbxb  CoxntT,  Tbritort  or 

HAWAn 

James  J.  Banks  to  be  associate  Justice  of  the  supreme 
court,  Territoi7  of  Hawaii. 

CntciriT  Judges,  TERRrT(»Y  or  HAWAn 

Harold  E.  Stafford  to  be  circuit  Judge,  first  circuit.  TBrrl-^ 
tory  of  Hawaii. 

James  Wesley  Thompson  to  be  circuit  Judge,  third  circuit 
Territory  of  Hawaii, 

Delbert  E.  Metzger  to  be  circuit  Judge,  fourth  circuit.  Ter- 
ritory of  Hawaii. 

Miss  Carrick  H.  Buck  to  be  circuit  Judge,  fifth  circuit 
Territory  of  Hawaii. 

United  States  District  Judge,  District  or  HAWAn 

Seba  C.  Huber  to  be  united  States  district  Judge,  district 
of  Hawaii.  f 

United  States  Marshal,  Dbtrxct  or  Hawah 
Otto  F.  Heine  to  be  United  States  *waT«hoi    district  of 
Hawaii. 

Appointxent,  BY  Transper,  nr  the  Rsqulae  Army 
First  Lt.  John  I^rman  Hitchlngs  to  Cavatay. 
Promo'hons  in  the  Rsgitlar  Army 

William  Alexander  McCain  to  be  colcmel.  Quartermaster 
Corps. 

John  Knowles  Herr  to  be  colonel.  Cavalry. 

Isaac  Edwin  Titus  to  be  lieutenant  colorwl,  Chemical  War- 
fare Service. 

Arnold  Norman  EIrogstad  to  be  lieutenant  colonel.  Air 
Corps. 

Eley  Parker  Denson  to  be  lieutenant  colonel,  Infantry. 

Alan  Lockhart  Campbell  to  be  major,  FMd  ArtiUery. 

Edwin  Wolsey  Grimmer  to  be  major,  bifantry. 

Donald  Langley  Dutton  to  be  major.  Coast  Artillery  Corps. 

Frederick  Harold  Leroy  Ryder  to  be  major.  Cavshy. 

Lloyd  Davidson  Brown  to  be  major,  Infisntnr. 

George  Jackson  Downing  to  be  major.  Field  Artillery. 

Wallace  William  Crawford  to  be  major.  Field  ArtiUery. 

William  Lewis  Boyd  to  be  captain.  Air  Corps. 

Leon  Edgar  Sharon  to  be  captain.  Air  Corps. 

Clarence  Redmond  Fanner  to  be  captain.  Infantry. 

Ivan  Jjewiii  Proctor  to  be  captain.  Air  Corps. 

Delmar  HiiU  Dunton  to  be  captain.  Air  Corps. 

Orvil  Arson  Anderson  to  be  captain.  Air  Oorps. 

Emile  Tisdale  Blennedy  to  be  captain.  Air  Corps. 

Robert  Benjamin  Hood  to  be  captain.  Field  Artillery. 
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James  Joseph  Harris  to  be  captatn.  Quartermaster  Con  s, 
Charles  PrankUn  Fletter  to  be  captain.  Quartermast^ 
Corps. 

Roy  Milton  Thoroughman  to  be  captain.  Infantry. 

Robert  Albert  Howard.  Jr^  to  be  first  lieutenant.  Infantiy, 

Thomas  Joseph  Coonihan  to  be  first  lieutenant,  Piqld 
Artmery. 

Ephraim  Hester  McLemore  to  be  first  lieutenant.  Pi^d 
Artillery. 

James  Easton  Holley  to  be  first  lieutenant.  Field  Artlllety. 

Frederick  O.  Stritzingcr,  4th.  to  be  first  lieutenant,  Pi^d 
Artillery. 

Robert  Fsffigant  Travis  to  be  first  lieutenant.  Air  Corts, 

John  Dabney  Billingsley  to  be  first  lieutenant.  Ordnaz^ 
Departmoit. 

Thomas  Joseph  Cody  to  be  first  lieutenant,  Signsd  Corts. 
^  Robert  George  Butler.  Jr..  to  be  first  lieutenant.  Coist 
ArtiUery. 

Carl  Herman  Sturies  to  be  first  lieutenant.  Signal  Corbs. 

Joseph  Anthony  Mlchela  to  be  first  lieutenant.  Cavalry 

POSTXASmS 
ALASAMA 

Charles  U.  Totty,  Tallassee. 

AUZOMA 

Emory  D.  ICUIer.  Nogales. 

CALxroaiOA 

Faith  I.  Wyckoff,  Firebaush. 
Frederick  N.  Blanchard.  Laton. 
Bert  A.  Wilson.  Los  Bancs. 

COLOIAOO 

Patrick  H.  Kastler.  Brush. 
T(»n  C.  Crist,  Haxtun. 
AlU  M.  Cassietto,  Telluride. 

DSLAWAU 

Joseph  C.  Sack,  Newport. 

GSORCU 

Sarah  K.  SoovUle,  Oglethorpe. 
Duncan  E.  nanders.  Sv^ainsboro. 
George  Arnold  Ware,  Tignall. 
DeWltt  P.  Truk>ck.  Whigham. 

ILLIHOZS 

Richard  Lauz,  Addison. 
Mary  O.  McDaniel.  Buffalo. 
John  P.  Hook.  Jr..  Fulton. 
■  Fern  Conard.  Lamoille. 
Biary  I.  Brown.  Little  York. 
Kate  McDonnell.  Loda. 
George  W.  Collins.  Lombard. 
O.  Cammie  Seeders,  Palestine. 
Grove  Harrison.  Viola. 

LOXTXSZAIIA 

Tlieo  Lemoine,  Cottonport. 
Maurice  Primeauz,  Kaplan. 
ZoUie  J.  Meadows.  Ruston. 

MASSACHUSmS 

Nellie  E.  Callahan,  Littleton  Common. 
Gladys  V.  Crane,  Merrimac. 
Lawrence  Cotter.  North  Brookfield. 
Alexander  J.  MacQiiade,  Osterville. 
James  G.  Cassidy,  Sheffield. 
John  J.  Kent.  Jr..  West  Bridgewater. 

KXCHIGAIf 

Elfreda  L.  Mulligan,  Grand  Mands. 
Jessie  £.  Lederle.  Leland. 

Ray  W.  Jones,  Ashland. 
Bert  Winters,  Broadwater. 
Clair  Grimes,  Chambers. 
Marion  M.  Kenroy.  Long  Pine. 
Ethel  L.  Ossenkop.  Louisville. 
Ahnira  R.  Bobllts.  Oconta 
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Kathryn  V.  McCusker,  OgaQala. 
Lawrence  H.  Auf  dengarten.  Oshkosh. 
Cordes  E.  Walter.  Page. 
Bert  S.  Amoe.  Sargent. 
John  B.  Kam,  Stapleton. 
Charles  E.  Major.  Trenton. 

mrw  JKRSXT 
John  A.  Wheeler,  Monmouth  Beach. 
Nicholas  T.  Ballentine.  Peapack. 
Anna  C.  Kelleher,  VfAjne. 
Patrick  J.  Shortt,  Wildwood. 

HKW  YORK 

John  p.  Gleason,  Le  Roy. 
John  M.  Collins,  Lyons. 
Mary  Gallagher,  Witherbee. 

HOBTH  DAKOTA 

J.  Benus  Kinneberg.  Leeds. 
Nicholas  J.  Krebsbach.  Velva. 
James  P.  Eeaveny,  Wales. 

PENNSTLVAIOA 

Harry  E.  Trout,  Mercersburg. 
Ollie  W.  Aucker,  Tionesta. 
Hazel  B.  Davis,  Westfleld. 

RHODK  ISLAND 

William  H.  FOllett,  Howard. 
John  J.  Ahem,  Jamestown. 
Elton  L.  Clark,  North  Scituate. 
Winfred  C.  Kingsley,  Wickford. 

SOXTTH  DAKOTA 

Mattie  E.  Smith,  Burke. 
Charles  H.  Page,  McLaughlin. 
Harry  Dettman,  Mission. 
Naomi  Killian,  Wasta. 
Anna  P.  Dillon.  Whitewood. 

TXZAS 

Henry  W.  Hoffer,  Kaufman. 
Clyde  E.  Perkins,  Kirkland. 
Marvin  G.  Prewitt,  Ralls. 


vzRMOirr' 
Prank  Regan,  Manchester. 
Laura  L.  Veyette,  Quechee. 

vncmiA 
C.  Ward  Kyle,  Rural  Retreat. 
Clementine  M.  Wright,  Sharps. 
Rufus  W.  Garrls,  South  HiU. 
Richard  S.  Wright,  Strasburg. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  June  14,  1934 

The  House  met  at  12  o'clock  noon. 

Rev.  Clifford  H.  Jope,  pastor  of  the  Ninth  Street  Christian 
Church,  Washington,  D.C.,  offered  the  following  prayer: 

Divine  Father,  we  thank  Thee  for  the  presence  of  Thy 
governing  hand  guiding  the  destinies  and  affairs  of  men. 
•niou  hast  blessed  us  along  the  way  with  free  institutions, 
noble  ideals,  true  patriots,  pure  religion,  and  holy  purposes. 
Help  us  to  trust  Thy  leadership  when  we  cannot  see  the 
way. 

Divine  Father,  we  pray  Thee  for  all  who  hold  public 
office  and  power,  in  whose  hands  rests  the  life,  welfare,  and 
virtue  of  the  i>eople.  Give  our  leaders  the  vision  of  the  pos- 
sible future  of  our  country.  Enlarge  the  scope  of  our  broth- 
erhood. Give  us  patience  when  we  are  misunderstood  and 
our  sincerity  is  doubted.  Endue  us  with  the  spirit  of  hu- 
mility and  service.  Hold  us  true  to  those  principles  which 
mean  the  largest  measure  of  happiness  and  security  for  all 
people.  Sweep  from  all  human  hearts  the  gloom  of  doubt, 
the  blackness  of  envy,  and  the  poison  of  hatred.  Breathe 
Thy  life  into  our  people.  Purge  our  cities,  States,  and  Na- 
tion of  the  deep  causes  of  corruption  which  make  sin  prof- 
itable and  uprightness  hard.    Lord,  touch  us  into  life  thft^ 
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every  countenance  may  be  like  the  morning  and  every  life 
radiant  as  the  sun.  May  Thy  kingdom  come  and  Thy  will 
be  done  on  earth  as  it  is  in  heaven.  Through  Jesus  Christ 
our  Lord.    Amen. 

The  Journal  at  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SEKATS 

A  message  from  the  Senate,  by  liCr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  agreed  without  amend- 
ment to  a  concurrent  resolution  of  the  House  of  the  fol- 
lowing title: 

H.Con  Jles.  45.  Concurrent  resolution  to  print  the  proceed- 
ings in  Congress  and  in  Statuary  Hall  upon  the  acceptance 
in  the  rotunda  of  the  Capitol  of  the  statues  of  C3}eorge 
Washington  and  Robert  E.  Lee.  presented  by  the  State  of 
Virginia. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

HJl.  194.  An  act  to  refund  to  Caroline  M.  Eagan  income 
tax  erroneously  and  illegally  collected; 

HM.  434.  An  act  for  the  relief  of  Bernard  McShane; 

HJl.  987.  An  act  for  the  relief  of  Sard  S.  Reed; 

HJl.  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

HJR.  2669.  An  act  for  the  relief  of  Paul  I.  Morris; 

HJR.  3636.  An  act  for  the  relief  of  Thelma  Lucy  Rounds; 

HJl.  3749.  An  act  for  the  relief  of  Hunter  B.  Glasscock: 

HJl.  4793.  An  act  for  the  relief  of  Moses  Israel; 

HJl.  5369.  An  act  providing  for  the  issuance  of  patents 
upon  certain  conditions  to  lands  and  accretions  thereto  de- 
termined to  be  within  the  State  of  New  Mexico  in  accord- 
ance with  the  decree  of  the  Supreme  Court  of  the  United 
States  entered  April  9,  1928; 

HJl.  5400.  An  act  for  the  relief  of  Thomas  P.  Olsen; 

HJl.  7736.  An  act  for  the  relief  of  Rocco  D'Amato; 

HJl.  8517.  An  act  to  provide  for  needy  blind  persons  of 
the  District  of  Columbia; 

HJl.  8639.  An  act  to  repeal  certain  laws  providing  for  the 
protection  of  sea  lions  in  Alaska  waters; 

HJl.  8910.  An  act  to  establish  a  National  Archives  of  the 
United  States  Government,  and  for  other  purposes; 

HJl.  8912.  An  act  to  amend  section  35  of  the  Criminal 
Code  of  the  United  States; 

H.R.  8919.  An  act  to  adjust  the  salaries  of  nn^  letter  car- 
riers, and  for  other  purposes; 

HJl.  9046.  An  act  to  discontinue  administrative  furloughs 
in  the  Postal  Service; 

HJl.  9143.  An  act  providing  educational  opportunities  for 
the  children  of  soldiers,  sailors,  and  marines  who  were 
killed  in  action  or  died  during  the  World  War; 

HJl.  9404.  An  act  to  authorize  the  formation  of  a  body 
corporate  to  insure  the  more  effective  diversification  of 
prison  industries,  and  for  other  purposes; 

HJl.  9622.  An  act  to  amend  subsection  (a)  of  section  23 
of  the  District  Alcoholic  Beverage  Control  Act; 

HJl.  9654.  An  act  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  pasrment  of 
the  cost  thereof,  and  for  other  purposes;  and 

HJl.  9820.  An  act  for  the  relief  of  the  State  of  Nebraska. 

The  message  also  announced  that  the  Senate  had  passed 
biHs  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  63.  An  act  for  the  relief  of  Charles  E.  Wilson; 

8. 429.  An  act  for  the  relief  of  Dominick  Edward  Maggio; 

S.  430.  An  act  for  the  relief  of  Leo  James  McCoy; 

S.  432.  An  act  for  the  relief  of  Albert  Lawrence  Sliney; 

8. 433.  An  act  directing  the  retirement  of  acting  assistant 
surgeons  of  the  United  States  Navy  at  the  age  of  64  years; 

S.  574.  An  act  for  the  relief  of  Lillian  G.  Prost; 

8. 621.  An  act  conferring  upon  the  United  States  District 
Court  for  the  Northern  District  of  California,  southern  divi- 
sion, Jurisdiction  of  the  claim  of  Minnie  C.  de  Back  against 
the  Alaska  Railroad; 

8. 630.  An  Act  tor  the  relief  of  Ray  Puncannon; 

S.  821.  An  act  conferring  Jurisdiction  on  the  United  States 
District  Court  for  the  District  of  Or^on  to  hear,  determine^ 


and  render  Judgment  upon  the  suit  in  tqpiXtj  of  Rakha  Singh 
Gfaerwal  against  the  United  States; 

S.  854.  An  act  for  the  relief  of  the  Ingram-Day  Tj^^tnbw 
Co.; 

8. 1221.  An  act  to  make  provisions  for  suitable  quarter* 
for  certain  Government  services  at  SI  Paso,  Ttx.,  and  for 
other  purposes; 

S.  1293.  An  act  authorizing  the  President  to  order  MaJ. 
E.  P.  Duval  before  a  retiring  board  for  a  hecuing  of  his  case, 
and  upon  the  findings  of  Boch  board  determine  i^iether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  Uie  time  of  his  resignation; 

8. 1508.  An  act  providing  for  the  final  enrollment  of  the 
Indians  of  the  Klamath  Indian  Resenratiim  in  the  State  of 
Oregon; 

8. 1601.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Atlantic  Works,  of  Boston.  Mass.; 

8. 1844.  An  act  for  the  relief  of  James  Foy; 

S.  2082.  An  act  to  amend  the  first  sentence  of  section  8 
of  the  act  of  May  28,  1896.  chapter  253.  i«lativ«  to  the  ap« 
pointment  of  assistant  United  States  attorneys; 

S.  2134.  An  act  for  the  reinstatement  ctf  John  Carmichael 
Williams  in  the  United  States  Navy; 

S.  2238.  An  act  to  provide  for  the  payment  of  damages  to 
certain  residents  of  Alaska  caused  by  reason  of  extending 
the  boundaries  of  Mount  McKinley  National  Park; 

8. 2246.  An  act  to  am«id  the  Packers  and  Stockyards  Act; 

8. 2426.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Wolf  Point,  Mont.,  in  the  construc- 
tion or  improvement  of  a  pubUc-school  building  to  be  avail- 
able to  Indian  children  of  the  Port  Peck  Indian  Reservation, 
Mont.; 

S.  2452.  An  act  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Alvin  C.  York  as  a  major  In  the 
United  States  Army  and  then  place  him  <m  the  retired  Ust; 

S.  2489.  An  act  for  the  relief  of  Harold  E.  Seavey; 

S.  2539.  An  act  for  the  relief  of  Anthony  J.  Constantino; 

8. 2599.  An  act  for  the  relief  of  Francis  A.  Parry,  deceased; 

8.2603.  An  act  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission,  of  Mazyland,  for  park  pur- 
poses; 

S.  2684.  An  act  to  regulate  foreclosure  ci  mortgages  and 
deeds  of  trust  in  the  District  of  Columbia; 

8.2685.  An  act  to  provide  for  the  c<m8ervation  and  set- 
tlement of  estates  of  absentees  and  absconders  in  the  Dis- 
trict of  Columbia,  and  for  other  tmrpos^; 

8. 2700.  An  act  for  the  relief  of  William  H.  Rouncerill, 
deceased; 

S.  2702.  An  act  to  amend  the  Civil  Service  Retirement  Act 
of  May  29,  1930.  and  for  other  purposes; 

8.2724.  An  act  to  provide  for  a  customs  examlnatkm 
building  at  T^mipa,  Fia.; 

8. 2757.  An  act  for  the  relief  of  Harry  H.  A.  Ludwlg; 

8. 2771.  An  act  for  the  relief  of  Thomas  F.  Cooney; 

8. 2787.  An  act  for  the  relief  of  Michael  F.  Calnan; 

8. 3810.  An  act  for  the  reU^  of  Alice  F.  Martin,  widow, 
and  two  minor  children; 

8.3856.  An  act  authorizing  the  adjustment  of  r^f±\ng 
contracts  for  the  sale  of  timber  on  the  t^atioTt^i  forests,  and 
for  other  imrposes; 

8.3894.  An  act  to  provide  funds  for  cooperatitm  with 
schodi  district  no.  17-H,  Big  Horn  County.  Mont.,  for  exten- 
sion of  public-school  buildings  to  be  available  to  Indian 
children; 

8. 3937.  An  act  for  the  relief  of  Las  Vegas  Hospital  Asso- 
ciation, Las  Vegas,  Nev.; 

S.  3014.  An  act  to  authorize  the  transfer  of  the  Green 
Lake  Fish  Cultural  Station,  in  Hancock  County,  Maine,  as 
an  addition  to  the  Acadia  National  Park; 

8. 3075.  'An  act  to  permit  the  appointment  of  special 
agents  of  the  Division  of  Investigation  as  State  officers; 

8.3178.  An  act  authorizing  the  George  Washington  Bi- 
centennial Commission  to  print  and  distribute  additional 
sets  of  the  writings  of  George  Washington: 

S.  3224.  An  act  authorizing  the  Secretary  of  the  Treasurjr 
to  execute  a  certain  indemnity  agreement; 
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8.S291.  An  act  proridins  for  a  reimbursable  loan  to  the 
yi«f«i>ni  and  Modoc  Tribe  of  Indians  and  the  Yahooskin 
Band  of  Snake  Indians.  State  of  Oregon; 

8.3294.  An  act  to  confer  jurisdiction  upon  tbe  Court  of 
Claims  to  bear,  determine,  and  render  judgment  upon  tbs 
cbum  of  tbe  Hftf^r*^*'  and  Branehrille  Railroad  Co.; 

8.3311.  An  act  to  Incorporate  the  National  Association 
of  State  Ubrartea; 

8.344C.  An<aet  to  authorize  the  Postmaster  General  to 
i«ceive.  operate,  and  to  malnuin  for  oOcial  purposes  motor 
vehicles  seized  for  violations  of  the  customs  laws; 

8. 3464.  An  act  for  the  relief  of  Walter  L.  Rasasco: 

8. 3469.  An  act  for  tbe  relief  of  the  YeUow  Drivurself  Co: 

8. 3473.  An  act  for  the  relief  of  Stef ano  Talanco  and  Edith 
Talanco; 

8. 3483.  An  act  conferring  jurisdiction  upon  the  Court  of 
Clahns  ot  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claim  of  Squaw  Island  Prtigbt  Terminal 
Co^  Inc..  at  Buffalo.  N.Y.,  against  tbe  United  SUtes.  in  re- 
spect of  loss  of  property  occasi<»ed  by  tbe  tneaking  of  a 
Government  dike  on  Squaw  Islaxkl; 

a  3516.  An  act  for  the  relief  of  the  Morgan  Decorating 

Co,; 

8.3517.  An  act  authorizing  the  Court  of  Claims  to  hear, 
Cfxnider.  adjudicate,  and  enter  judgment  upon  tbe  claims 
against  tbe  United  SUtes  of  J.  A.  Tippit.  L.  P.  Hudson. 
Chester  Howe.  J.  E.  Arnold.  Joseph  W.  Gillette.  J.  S.  Boimds. 
W.  N.  Vernon.  T.  B.  Sullivan.  J.  H.  Neill.  David  C.  McCailib. 
J.  J.  Beckham,  and  John  Toles; 

8. 3526-  An  act  to  amend  tbe  Air  Commerce  Act  of  1926 
p^T)^  to  increase  the  efficiency  of  tbe  Aeronautics  Branch  of 
the  Department  of  Commerce  with  respect  to  the  develop- 
ment and  regulation  of  civil  aeronautics; 

8. 3528.  An  act  to  grant  permission  to  the  Willard  Pamily 
Association  to  erect  a  taUet  at  Fort  Devens,  Mass.; 

S.  3530.  An  act  relating  to  Philippine  currency  reserves  on 
deposit  in  the  United  States: 

S.  3544.  An  act  to  extend  further  the  operation  of  an  act 
<rf  Congress  approved  January  28,  1933  (47  Stat.  776),  en- 
titled "An  act  relating  to  the  deferment  and  adjustment  of 
constructlcm  charges  for  tbe  years  1931  and  1932  on  Indian 
irrigation  projects; 

S.  3562.  An  act  for  the  relief  of  Robert  Rayl; 

S.  3580.  An  act  to  amend  an  act  entitled  'An  act  to  estab- 
lish a  uniform  system  of  bankruptcy,  throughout  tbe  United 
States  ".  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  supplementary  thereto; 

8.3581.  An  act  to  auth(»1ze  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claim  of  the 
Hegeman-Harrls  Co.: 

S.  3595.  An  act  to  restore  to  the  public  domain  portions  of 
the  Jordan  Narrows  (Utah)  Military  Reservation; 

8.  3627.  An  act  for  the  relief  of  Felix  Griego; 

S.  3644.  An  act  to  provide  for  the  assignment  of  a  mili- 
tary instructor  for  the  high-school  cadets  of  Washington. 

DX;.; 

a  3655.  An  act  to  amend  the  act  entitled  "An  act  for  pre- 
venting the  manufacture,  sale,  or  transportation  of  adul- 
terate or  misbranded  or  poisonous  «*  deleterious  foods, 
drugs,  medicines,  and  liquors,  and  for  regulating  traffic 
therein,  and  for  other  jmrposes",  approved  June  30,  1906, 
as  amended; 

8.3660.  An  act  to  grant  to  the  dty  of  Monterey,  Calif.. 
an  easement  for  street  purposes  over  certain  portions  of  the 
military  rerervation  at  Monterey,  Calif.; 

8. 3665.  An  act  to  amend  section  28  of  the  act  of  May  25, 
1918  (relating  to  deposits  of  tribal  or  individual  Indian 
funds). 

8. 3666.  An  act  to  amend  section  61  (relating  to  deposits 
of  bankrupt  estates,  of  tbe  act  entitled  "An  act  to  establish 
a  uniform  system  of  bankruptcy  throughout  the  United 
BUtes  ".  approved  July  1.  1898: 

8. 3678.  An  act  for  the  relief  of  Miles  Thomas  Barrett; 

8.3679.  An  act  to  place  officers  and  men  of  the  Coast 
Guard  on  the  same  basis  as  officers  and  men  of  the  Navy 
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rith  respect  to  Medals  of  Honor.  Distinguished  Service 
ledals,  and  Navy  Crosses; 

a  3684.  An  act  to  provide  for  the  establishment  of  a 
:  laUonal  mcmiunent  on  the  site  of  Fort  Stanwix,  in  the  State 
>f  New  York; 

8.3705.  An  act  to  extend  the  boundaries  of  the  Grand 
'  reton  National  Park  in  the  State  of  Wyoming,  and  for  other 
nirposss; 

S.  3737.  An  act  authorizing  the  Secretary  of  Commerce  to 
lispose  of  certain  lighthouse  reservations,  and  for  other 
purposes: 

S.  3742.  An  act  granting  the  consent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
construct.  maintAin,  and  operate  a  toll  bridge  across  Lake 
[Huunplain  at  or  near  West  Swanton.  Vt; 

a  3764.  An  act  to  reduce  the  fee  to  accompany  appUca- 
tions  for  entry  as  second-class  matter  of  publicaticms  of 
libnited  circulation; 

S.  3765.  An  act  to  enable  the  Postmaster  General  to  with- 
hold commissions  on  false  returns  made  by  postmasters; 

S.  3766.  An  act  to  amend  the  act  entitled  "An  act  au- 
thorizing the  Postmaster  General  to  adjust  certain  claims 
Df  postmasters  for  loss  by  burglary,  fire,  or  other  unavoidable 
casualty  ".  approved  March  17.  1882,  as  amended; 

S.  3779.  An  act  to  amend  section  4  of  "An  act  to  amend 
an  act  entitled  'An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States*,  approved  July 
1.  1898.  and  acts  amendatory  thereof  and  supplementary 
thereto  ".  approved  June  7,  1934; 

S.  3780.  An  act  for  the  relief  of  persons  engaged  in  the 
fishing  industry; 


SJJles.  81.  Joint  resolution  to  provide  for  defraying  the 
expenses  of  the  American  Section.  International  Boundary 
Commission,  United  States  and  Mexico; 

S.JJ^s.  101.  Joint  resolution  authorizing  the  publication 
as  a  public  document  of  America  Secure  Analytical  Register 
of  Regiilar  Army  Officers  and  Security  Statistics,  with 
graphs.  1775-1934; 

S.J  Jles.  102.  Joint  resolution  authorizing  and  directing  the 
Comptroller  of  the  United  States  to  certify  for  payment 
certain  claims  of  grain  elevators  and  grain  firms  to  cover 
insurance  and  interest  on  wheat  during  the  years  1919  and 
1920  as  per  a  certain  contract  authorized  by  the  President; 

S  J  Jles.  115.  Joint  resolution  to  provide  for  the  continua- 
tion of  the  investigation  authorized  by  S.  Res.  83.  Seventieth 
Congress,  first  session; 

S  J  Jles.  117.  Joint  resolution  authorizing  the  President  of 
the  United  States  to  present  the  Distinguished  Flying  Cross 
to  Emory  B.  Bronte; 

SJ  Jles.  119.  Joint  resolution  authorizing  a  preliminary 
examination  or  survey  of  a  ship  canal  across  Prince  of 
Wales  Island.  Alaska; 

S  J  Jles.  124.  Joint  resolution  authorizing  the  Federal 
Trade  Commission  to  make  an  investigation  with  respect  to 
agricultural  income  and  the  financial  and  economic  condi- 
tion of  agricultural  producers  generally; 

S.J.Res.  128.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
Charlotte  Taylor  of  the  city  of  St.  Petersburg,  State  of 
Florida,  for  the  benefit  of  Walter  Reed  General  Hospital: 

8 JJles.  130.  Joint  resolution  to  amend  section  72  of  the 
Printing  Act.  approved  January  12,  1895.  and  acts  amenda- 
tory thereof  and  supplementary  thereto,  relative  to  the  al- 
lotment of  public  docmnents,  and  section  85  of  the  same 
act  fixing  the  date  of  the  expiration  of  the  franking  privi- 
lege to  Members  of  Congress:  and 

SJ  Jles.  131.  Joint  resolution  providing  for  membership 
of  the  United  States  in  the  Intemationad  Labor  Organiza- 
tion. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (HJl.  9410)  entitled  "An  act  pro- 
viding that  permanent  appropriations  be  subject  to  annual 
consideration  and  appropriation  by  Congress,  and  for  other 
purposes,"  disagreed  to  by  the  House,  agrees  to  the  confer- 
ence asked  by  tbe  House  on  the  disagreeing  votes  of  the  two 
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Houses  thereon,  and  appoints  Mr.  Hatden,  Mr.  Ovkhton,  and 
Mr.  Stiiwer  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
sunendments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing titles:  ^ 

S.  2248.  An  act  to  protect  trade  and  conmierce  against 
interference  by  violence,  threats,  coercion,  or  intimidation; 
and 

S.  3404.  An  act  authorizing  loans  from  the  Federal  Emer- 
gency Administration  of  Public  Works  for  the  construction 
of  certain  municipal  buildings  in  the  District  of  Columbia, 
and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  Joint  resolution  (H.J.Res.  325)  entitled  "Joint  reso- 
lution extending  for  2  years  the  time  within  which  American 
claimants  may  make  application  for  pasmient,  under  the 
Settlement  of  War  Claims  Act  of  1928,  of  awards  of  the 
Biiixed  Claims  Commission  and  the  Tripartite  Claims  Com- 
mission, and  extending  until  March  10,  1936,  the  time  within 
which  Hungarian  claimants  may  make  application  for  pay- 
ment, under  the  Settlement  of  War  Claims  Act  of  1928,  of 
awards  of  the  War  Claims  Arbiter." 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  I  appreciate  the  fact  that  in 
the  closing  days  of  a  session  there  is  alwasrs  more  or  less 
disorder  and  confusion  in  the  House.  Personally,  I  am  in 
favor  of  and  want  every  man  to  get  his  local  bills  through, 
bills  that  are  of  a  purely  local  character  and  do  not  specifi- 
cally entail  expenditures  on  the  part  of  the  Federal  Treas- 
ury, but  there  has  grown  up  of  late  the  custom  of  bringing 
up  general  legislative  bills  under  unanimous  consent.  I  am 
not  opposed  to  this  in  toto,  but  I  do  feel  that  if  a  Member 
wants  to  bring  up  a  piece  of  legislation,  for  instance,  amend- 
ing some  existing  law,  that  the  ranking  minority  member  of 
the  appropriate  committee  should  be  informed  in  advance 
of  what  he  proposes  to  do.  If  we  of  the  minority  are  in- 
formed in  advance,  we  will  try  to  cooperate  in  putting 
through  everything  that  is  necessary  to  go  through  in  these 
closing  days,  but  we  shall  have  to  object  if  general  legislation 
is  to  be  brought  up  without  advising  us  in  advance. 

Mr.  DOUGHTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  DOUGHTON.  Does  the  gentleman  feel  the  same  with 
regard  to  calling  up  a  bill  where  there  has  been  a  unani- 
mous report  by  the  cwnmittee,  where  there  is  no  objection 
on  the  part  of  minority  members  of  the  committee? 

Mr.  SNELL.  I  still  maintain  that  we  should  be  advised 
in  advance  so  that  a  minority  member  of  the  committee 
may  be  present  at  the  time  the  bill  is  brought  up. 

PROGRAM  FOR  THE  VIRGIN  ISLANDS 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  an  address  de- 
livered by  Governor  Pearson,  of  the  Virgin  Islands. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  include  an  article  by  Gov.  Paul  M.  Pearson,  of 
the  Virgin  Islands,  which  he  wrote  for  the  New  York  Times 
of  Sunday,  June  3,  1934. 

The  Virgin  Islands  are  being  translated  from  an  aban- 
doned hope  to  a  land  of  pnmiise  through  the  interest  and 
beneficent  solicitude  of  President  Roosevelt.  We  are  all, 
therefore,  looking  to  the  Virgin  Islands  as  a  further  illustra- 
tion of  what  may  be  accomplished  under  his  benign  leader- 
ship which  guides  the  destiny  of  our  people. 

Grovemor  Pearson's  article  is  timely  and  of  far-reaching 
significance. 


[Prom  tbe  17ew  Tork  Times.  Sunday,  June  9,  1934] 

Long-Rangx  Psoo&am  roK  Vibozk  Islands — Trcb  Oovebnos  Tells 

or  THE  Effobts  to  Ant  Iwdustkt  and  ICakc  Lite  Bettbk 

(The  United  States  Government  has  embarked  on  a  large-scale 

effort  to  bring  prosperity  to  the  Virgin  Islands.    The  effort  is 

here  described  by  the  Governor  of  the  Islands.) 

By  Paul  M.  Pearson,  Governor  ot  the  Virgin  Islands 

When  Herbert  Hoover  described  the  Virgin  Islands  as  an  "  effec- 
tive poorhouse  ".  it  must  be  admitted  that  from  a  material  point 
of  view  he  spoke  the  truth.  Although  the  Islands  are  wealthy 
beyond  words  In  the  beauty  of  their  coral  reefs,  the  exquisite 
coloring  of  their  tropic  waters,  and  the  charm  and  character  ct 
their  people,  their  economic  condition  has  been  deplorable.  But 
what  Mr.  Hoover  faUed  to  add  was  that  this  condition  was  due 
almost  entirely  to  the  neglect  of  the  Government,  which  17  years 
ago  purchased  the  Islands  from  Denmark  and  then  promptly 
forgot  them. 

It  is  to  give  some  measure  of  compensation  tot  this  neglect  that 
President  Roosevelt  has  launched  his  rehabilitation  program,  in- 
cluding the  revival  of  the  rum  industry  which  once  made  St. 
Croix  famous  from  Bombay  to  Boston. 

In  charting  this  work  we  have  been  able  to  profit  by  the  ex- 
perience of  the  Danes,  who  faced  a  somewhat  similar  situation 
at  the  tiim  of  the  last  centivy.  For  years  prior  to  that  tlnke  the 
Virgin  Islands  had  prospered.  Forming  one  comer  of  a  lucrative 
triangular  trade,  they  boiight  Negroes  from  Africa  and  sent  rum 
and  sugar  to  New  England,  which  in  turn  sent  Ash  and  manu- 
factured goods  back  to  Africa.  But  with  the  ending  of  slavery 
the  port  of  St.  Thomas,  once  the  busiest  entrepot  in  aU  the  West 
Indies,  sank  Into  a  coma  from  which  the  Danes  attempted  to 
revive  It. 

DAKISH   DrnESTKSMTS 

Four  leading  banks  in  C!openhagen  united  in  raising  tl. 000 ,000 
for  a  new  bank  for  the  Virgin  Islands.  Danish  capitalists  were 
persuaded  to  invest  another  million  in  the  Bethlehem  sugar 
factory.  The  East  Asiatic  Co.,  another  Danish  firm,  was  pre- 
vaUed  upon  to  put  another  caiUon  In  a  dock  company,  while  the 
Danish  Government  guaranteed  bonds  for  the  improvement  of  the 
harbor.  A  total  of  $4,000,000  of  Danish  capital  was  invested:  all 
of  it  not  only  remains  Intact  but  has  paid  regular  dividends  to  Its 
tavcBtora. 

During  this  period  once  again  the  islands  prospered. 

Then  came  tbe  war.  Even  before  the  United  States  entered  it, 
the  American  AClnlster  at  Copenhagen.  llMirlce  Francis  Egan, 
made  numerous  overtures  at  the  Danish  Court  for  tbe  purchase 
of  the  Virgin  Islands.  This  was  not  a  new  move:  as  far  back  as 
1867  their  pvirchase  by  the  United  States  was  discussed.  Again 
in  1903  a  treaty  to  this  end  was  ratified  by  the  United  States 
Senate  but  was  rejected  by  the  Danish  Parliament.  FinaUy  In 
1916,  with  American  entry  into  the  war  Imminent.  It  was  feared 
that  Germany  might  seize  the  Islands  as  a  submarine  base.  And 
with  a  virtual  ultimatum  given  to  Denmark  that  she  must  sell 
either  her  Caribbean  possessions  or  have  them  forcibly  seized,  the 
Virgin  Islands  became  the  property  of  the  United  States.  The 
purchase  price  was  $25,000,000. 

TROUBLES    OP    LAST    DBCAIS 

After  which  we  vlrtuaUy  forgot  about  their  cxistenoe.  During 
the  next  14  years  all  of  the  carefully  buUt-up  econom^lc  system 
of  the  islands  slowly  disintegrated.  Danish  capital  withdrew  and 
no  American  capital  came  to  take  its  place.  American  shipping 
lines  were  invited  to  caU  at  the  once  thriving  port  of  St.  Thomas. 
The  Shipping  Board,  although  directed  by  Congress  to  provide 
adequate  shipping  service  at  reasonable  cost,  has  done  nothing. 
At  present  there  is  no  American  passenger  service  between  the 
Virgin  Islands  and  the  continental  United  States. 

The  harbors  remain  as  they  were  under  Danish  rule.  The 
United  States  Government  has  spent  no  money  on  them,  nor  pro- 
vided any  way  by  which  money  could  be  obtained  for  the  purpose. 
Private  capital  has  been  sought  in  vain  for  the  languishing 
si^ar  industry.  The  once  flourishing  rum  industry  was  killed  by 
an  unwelcome  Prohibition  Act. 

Though  the  population  (93-peroent  Negro)  of  the  Islands  Is  only 
22,000  and  though  the  total  area  is  only  132  square  miles,  we  have 
in  miniatiire  most  of  the  economic,  educational,  and  soci&l  prob- 
lems that  puzzle  States  in  the  Union. 

UTTXBXST  axvivxo 

With  the  visit  of  President  Hoover  at  the  beginning  of  my  ad- 
ministration 8  years  ago,  we  suddenly  woke  up  to  the  fact  that 
one  of  the  most  beautiful  of  all  American  possessions  had  been 
most  neglected.  A  long-time  rehabilitation  program  was  then 
formulated,  and  persistent  efforts  were  made  to  obtain  both  pri- 
vate capital  and  funds  from  Congress,  but  it  was  not  until  the 
beginning  of  the  new  deal  that  this  program  could  effectively  get 
under  way. 

Since  then  we  have  been  making  genuine  progress,  owing,  first, 
to  the  very  real  personal  interest  which  President  Roosevelt  and 
Secretary  Ickes  have  taken  In  the  Islands,  and.  second,  to  the  fact 
that  they  have  suppUed  the  funds  with  which  to  tr&nsform  oxir 
program  into  accomplishment. 

That  program  is  founded  on  the  basic  principle  of  helping  the 
islands  help  themselves.  Too  often  has  Congress  merely  made 
up  tbe  deficit  incurred  by  the  colonial  councils  without  a  thought 
by  which  that  annuaUy  recurring  deficit  might  be  wiped  out.  The 
Virgin  Islands  were  merely  given  a  dole. 
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In  cuutiast,  w  Iw^  nov  wutkJHl  uul  s 
toy  which  the  Oorenunent  of  the  United  8t«tcs  and  the  people  c€ 
the  Virgin  t^«~*«  eoopcrate  In  a  long-nuige  aocUU  and  economle 
progrmm,  the  proAta  of  whldi  are  tmrnedlately  reeown  in  the 
fA^rftm^     The  aoclal  pteae  of  the  prognsn  calls  for: 

Pmt.  The  homwtMrttTig  of  tenant  and  unemployed  labor  on 
■nail  parcels  of  land  which  they  are  enabled  to  purchase  fnm  the 
OoTcmment  over  a  period  of  jeara. 

Second.  The  construction  of  two-room  boxues  in  order  to  relieve 
a  tropical  slum  condition  which  parallels  any  existing  In  the  most 
crowded  cities  of  the  United  States. 

Third.  A  system  of   old-age  and  anemployn>ent  oompensatiiHi 
Fhat  along  the  lines  of  those  d'snissf^l  by  President 
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Booaevelt. 

Fourth.  A  supplementary  educational  system  to  provide  both 
for  adults  and  thoae  in  the  pre-echool  age. 

BXTXTUic  ormrsTusB 

"Rw  ssccinrt  part  of  the  program — the  economic— envisages  the 
■wnofacture  of  rum.  the  improvement  of  the  bay-rum  indiistry. 
ttks  tnereaae  of  the  winter  vegetable  crop  during  the  off  season  In 
the  United  States,  the  improvement  of  handicraft  industries,  and 
the  furtherance  of  the  tourist  trade  through  the  building  of  a 
new  hotel. 

It  should  be  emphaataed  that  an  of  these  plans,  except  the  one 
for  reviving  the  rum  Industry,  were  in  our  program  of  3  years 
ago:  but  they  have  been  given  Important  Impetus  by  the  termina- 
tion of  prohibition  and  the  simxiltaneous  decision  of  the  Public 
Works  Administration  to  allot  funds  for  the  construction  of  the 
botel  and  the  "evtval  of  the  rum  and  otber  industries. 

Tlie  capital  allotted  for  the  latter  Is  tl. 000 .000 — enotigh.  we 
bop*,  to  restore  to  the  Pearls  of  the  Caribbean  some  part  of  their 
former  economic  wealth.  This  money  has  been  placed  in  the 
hands  of  the  Virgin  Inlands  Co  .  chartered  by  a  special  act  of  the 
Colonial  CotmcU  of  St.  Thomas  and  St.  John.  The  directors  are 
Secretary  Ickes;  Oecar  L.  Chapman;  Paul  M.  Pearson;  Judge 
D.  Hamilton  Jackson,  of  St.  Crolz;  and  Lionel  Roberts,  of  St. 
TtaomasL  To  aeaLst  In  carrying  out  the  permanent  rehabilitation 
program  the  President  also  hM  appointed  8ui  advisory  council, 
which  Includes  Miss  Joanna  p.  Ccdford;  Secretary  Ickes;  E>r.  Mor- 
daeal  Johnson,  president  oi  Howard  Unive:sit7;  George  Foeter 
Faabody;  Alfred  K.  Stem;  Charles  W.  Taussig:  Henry  A.  Wallace; 
and  Walter  White,  executive  sccn^tary  of  the  National  Association 
lor  the  Advancement  of  Colore*  1  People. 

BXTM   ANT)  SOOABCAmi 

-Tlw  work  of  the  Virgin  Islands  Co.  will  be  not  merely  that  of 
reviving  the  famous  stills  of  3t.  Croix  which  for  a  dozen  years 
have  been  covered  with  tropic  vegetation  but  also  cooperation  with 
cane  growers  in  the  harvestlzg  of  their  crops,  the  crushing  of 
their  cane,  and  the  sale  of  tte  flnlabed  product.  The  company 
will  attempt  to  preserve  the  quality  of  the  rum  which  once  made 
8t.  Croix  famous.  It  will  atv.>mpt  to  give  the  American  public 
this  quality  of  rum  at  a  prlo;  below  the  present  prices  charged 
by  the  Uqxior  interests  In  the  United  States.  And.  finally.  It  wUI 
cooperate  with  the  people  of  the  Islands  In  the  production  of 
cCber  crops. 

THS  TBSXS   ISUUrOS 

Ik  \m  our  hope  to  divide  the  advantages  of  the  program  In  such 
m  way  as  to  benefit  the  people  of  all  three  islands.  Since  the 
•eonomlc  development  of  the  ~.hree  is  not  similar,  this  requires  a 
tfhrerat  program.  8t.  Croix,  th ;  largest  island,  is  agricultural.  Its 
ttdet  indxistry  has  been  and  v'lll  continue  to  be  sugar  and  rum, 
and  here  the  Virgin  Islands  C}.  will  concentrate  on  the  develop- 
ment of  these  two  commodltlts.  St.  Thomas,  famous  as  a  ship- 
ping center,  will  receive  the  bineflt  of  the  new  hotel  and  tourist 
trade  and  harbor  Improvemerts.  St.  John,  the  smallest  of  the 
lalands,  is  a  picturesque  Jungla.  the  haven  of  fishermen,  and  in- 
habited by  only  700  people,  wh^ae  chief  industry  is  charcoal  bxirn- 
Ing  and  the  growing  of  bay  tnes  for  bay  rtim.  Both  here  and  In 
St;  Thomas  the  Virgin  Islands  Co.  hopes  to  encourage  the  further 
development  of  the  bay-rum  industry. 

The  Virgin  Islands  Co.  is  incorporatad  under  a  unique  charter. 
Its  management  is  under  obligation  to  make  all  the  profits  which 
legitimately  can  be  made,  but  to  use  them  for  the  benefit  of  the 
talsnd^  The  trustees  hold  the  stock  of  the  company  in  tnist  for 
the  people.  The  charter  provides  that  from  the  earned  surplus 
the  company  may  spend  fundi-  to  further  homesteadlng.  housing, 
and  other  features  of  the  sociiU  program. 

ami  UUL  or  vr.  caoxx 

It  was  only  natural  that  a  program  as  unique  as  this  shovild  be 
•ub)ect  to  some  misunderstanling,  and  this  we  found  to  be  the 
in  St.  Croix.  Here  exists  a  social  condition  which  is  the 
heritage  of  slave  days.  The  economic  cleavage  between  the 
deecendants  of  the  landed  arlstocraey  and  the  descendants  of  the 
■laves  is  almost  as  great  as  It  was  diuing  the  days  of  bondage. 
Until  recently  17  men  owned  "0  percent  of  the  land  of  the  entire 
Island.  In  1033  only  43  people  In  St.  Croix  paid  Income  taxes. 
Slxty-flve  percent  of  those  who  die  are  buried  as  paupers,  while 
3S  percent  of  the  funds  from  the  St.  Croix  municipality  go  to  poor 
relief.  The  property  qtialificatlon  for  suffrage  in  St.  Croix  Is  an 
^nnnml  income  of  only  $60.  or  *lae  ownership  of  property  valued  at 
•800.  but  despite  this  Infinitesimal  requirement  only  400  men  on 
the  entire  ialand  can  qualify  to  vote. 

It  was  not  surprtslng.  thrrefore,  that  the  members  of  the 
Oolonlal  Council  of  St.  Croix,  who  are  elected  by  this  smjOl  pro- 
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portion  of  landowners  and  are  themselves  estate  owners,  should 
have  looked  askance  at  any  such  project. 

The  basic  principle  of  the  government  of  the  THrgln  Islands  Is 
that  it  does  not  Eeek  to  impose  any  part  of  Its  program  which 
may  be  unwelcome.  And  despite  the  fact  that  the  charter  of  the 
Virgin  Islands  Co.  did  not  need  to  come  before  a  legislative  body 
hut  merely  required  registration  with  a  court,  the  entire  question 
was  submitted  to  the  Colonial  Counrll  of  St.  Croix  for  discussion 
and  criticism.  This  brought  out  the  fact  that  certain  features 
of  the  program  were  unwelcome  to  the  estate  owners  and  that 
the  legal  phrasing  created  confusion  among  the  people.  After 
prolonged  discussion,  the  charter  was  rejected. 

Simultaneously  the  Colonial  Council  of  St.  Thomas  and  St.  John 
approved  the  charter  imanimously.  As  a  result,  the  Virgin  Islands 
Co.  will  operate  from  St.  Thomas  and  carry  on  certain  activities 
in  St.  Croix.  It  will  enjoy  no  concessions.  It  pays  taxes  and  is 
subject  to  every  other  regulation  governing  indiistry  In  the  l&land. 

BOMZSTXAOZKC    EITOBTS 

Prom  a  profit  point  of  view,  of  cotirse,  the  Virgin  Islands  Co. 
will  carry  the  additional  burden  of  financing  a  part  of  the  home- 
steading  program.  This  is  considered  all-important.  In  St.  Croix 
the  desire  to  own  land  amounts  almost  to  a  religious  passion.  Al- 
ready we  have  distributed  some  2.500  acres  of  land  to  about  500  peo- 
ple, and  in  the  near  future  we  shall  be  able  to  distribute  about 
2.000  acres  more.  These  homesteaders  get  loans  with  which  to  buy 
seeds  and  tools,  and  already  the  effect  upon  their  character  and 
the  economic  condition  of  the  island  Is  noticeable. 

Coincident  with  the  homesteadlng  program  we  have  begun  the 
construction  of  fireproof  cottages  of  tVo  or  more  rooms.  This  we 
hope  may  eventually  remedy  one  of  the  most  deplorable  conditions 
in  the  islands.  In  St.  Crotx  there  are  2.623  one-room  houses. 
and  4,545  families.  A  recent  survey  showed  that  these  one-room 
houses  sometimes  sheltered  as  many  as  12  people. 

The  percentage  of  marriages  is  low,  and  65  percent  of  the  chil- 
dren are  illegitimate.  One  of  our  greatest  problems  Is  that  at 
adolescent  girls,  many  of  whom,  having  no  employment  and  being 
raised  in  crowded  families,  naturally  gravitate  to  some  man  who 
will  support  them.  Not  being  bound  by  matrimony,  the  common- 
law  husband  eventually  moves  on,  leaving  his  clilldren  behind  to 
be  cared  for  as  best  they  can  be. 

To  help  remedy  this  condition  we  propoce  to  establl.sh  an  indus- 
trial farm  school  for  boys  in  St.  Thomas;  expand  the  vocational 
school  in  St.  Croix,  and  establish  girls'  clubs  on  the  cottage  plan, 
where,  under  supervision,  they  may  learn  housekeeping,  handi- 
craft, and  other  industrial  occupations.  In  addition,  it  Is  also 
planned  to  open  the  Queen  Louise  Home  for  orphan  girls,  which 
was  maintained  \indcr  the  Danes  but  closed  with  the  beginning 
of  American  administration. 

mrw  paojxcTs  atoot 

How  ready  the  great  majority  of  the  people  are  to  enter  Into 
partnership  with  the  new  deal  in  improving  their  own  welfare 
has  been  amply  illustrated  In  recent  months.  Already  a  botanical 
garden,  begun  2  years  ago  by  Maurice  Petit,  a  Virgin  Islander,  and 
supported  by  the  leading  citizens  of  St.  Thomas,  has  become  one 
of  the  show  spots  of  the  islands.  On  Protestant  Cay,  a  4-acre 
Island  In  the  harbor  of  Christiansted,  St.  CroLx,  a  swimming  beach 
has  been  established  for  the  use  of  all  the  people. 

The  cultural  background  of  the  islands  is  such  that  the  slightest 
encouragement  brings  forth  beautiful  evidences  of  seLf-expressiotu 
Charles  H.  Emanuel,  of  Diamond  School,  St.  Croix,  has  redis- 
covered some  of  the  Virgin  Islands  spirituals  of  former  yearH. 
taught  them  to  his  children,  and  pleased  the  public  with  their 
sonorous  beauty.  At  another  St.  Croix  school.  Melville  A.  Stevenji. 
formerly  of  Hampton  Institute,  has  organized  a  glee  club  whlc]3 
also  has  increased  the  popularity  of  the  old  spirituals. 

The  native  love  of  music,  which  finds  outlet  in  the  organization 
of  scratchy  bands,  also  has  been  guided  to  new  achievementH. 
Scratchy  bands  are  so  named  because  of  the  Instruments — gourds 
upon  which  the  musician  scratches  with  a  nail.  Thanks  to  George 
Poster  Peabody  and  the  New  York  Times,  which  gave  generous 
respon.^  to  our  appeal,  two  high  schools  now  have  regular  banl 
instrxmients  while  100  gift  pianos  have  come  to  the  li^lftTMlf 

KHTTRM   BANDS 

Bands  have  now  been  organized  In  every  school.  And  where 
brass  Irmtruments  are  not  available — the  case  in  all  but  two — 
Mrs.  Adele  Galiber,  a  St.  Thomas  teacher,  has  led  the  way  in  fann- 
ing rhythm  bands.  With  drums  made  of  cheese  boxes  and  honu^- 
cured  goat  skins,  guitars  of  scooped-out  calabash,  triangles  <if 
old  horseshoes,  tambourines  fashioned  from  tin-can  covers  with 
pop  bottles  attached,  castanets  made  of  goxirds  with  pebbles  insids, 
and  fiutes  of  papaya  stems  cut  with  four  holes  and  a  piece  of 
paper  tied  at  the  top — there  is  nothing  to  equal  20  or  30  Virgin 
Island  school  children  playing  in  a  rhythm  band. 

Thus,  slowly,  sometimes  a  little  gropingly,  we  chart  our  eourt« 
toward  the  new  deal  in  the  Virgin  Islands.  It  may  be  changed 
many  times  as  soimdings  and  weather  dictate.  We  have  only  juit 
begun.  Our  need  Is  for  luxuries — what  Robert  Louis  Stevenscn 
calls  the  "superfluities",  when  he  writes:  "We  don't  live  for 
the  necessities  of  life.  In  reality,  no  one  cares  a  damn  for  theta. 
What  we  live  for  are  the  superfluities."  We  phrase  it  thui: 
"ClvillzaUon  walks  on  a  pair  of  shoea."  Most  Virgin  l8lan.!era 
wear  shoes;  so  we  have  a  start  on  an  Improved  standard  of  living. 
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BAHKHTTPTCY  AND  SECEIVntSHIP  PROCKEDIKGS  m  NTW  TORK  CTTT 

Mr.  CELLER.  Mx.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

•Riere  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  desire  to  call  attention  to 
an  article  which  appeared  in  the  New  York  Times  this 
morning,  headed  "  Shift  on  Receiver  by  Court  Likely."  I 
hope  the  correspondent  of  that  paper,  now  in  the  press  gal- 
lei7.  will  pay  attention.    The  article  is  in  part  as  follows: 

8KDT   ON   SXCXIVEB   ST    COtIRT    LIKELY JUDGE   KNOX   WSZCHS    MOVE   TO 

STOP    NAMING    IRVING   TSXTST    IN    ALL   CASES    HEKB ^LAWTERS   PUSHZNG 

FIGHT — BANKRUFTCT     LAW    CAULS     FOR    CAEX    IN     APPOINTICSNTS    TO 
PREVENT  MONOPOLY 

The  possibility  that  the  ITvlng  Trust  Co.  may  not  continue 
to  be  the  standard  receiver  In  bankruptcy  cases  was  acknowledged 
yesterday  by  Federal  Judge  John  C.  Knox,  senior  Jurist  of  the 
United  States  District  Court,  who  has  the  task  of  formulating 
rules  of  the  court  under  the  bankruptcy  law  signed  last  week  by 
President  Roosevelt. 

Judge  Knox  said  that  no  new  rules  had  been  formulated  by  the 
court,  but  that  he  understood  that  the  trust  company  was  still 
being  appointed  receiver. 

Whether  Judges  of  the  court  will  continue  to  make  that  ap- 
pointment  seemed   to   be   problematical.     The  new   law   asserts: 

"  The  district  court  or  any  Judge  thereof  shall  in  Its  or  his  dis- 
cretion so  apportion  the  appointment  of  receivers  and  trustees 
among  persons,  firms,  or  attorneys  thereof  within  the  district 
eligible  thereto,  as  to  prevent  any  person,  firm,  or  corporation 
from  having  a  monopoly  of  such  appointments  within  such 
district." 

Judge  Knox  said  that  he  and  his  fellow  Jurists  would  have  to 
wmsider  the  meaning  of  the  words  "  monopoly  "  and  "  discretion  " 
before  saying  Just  what  rules  of  the  coiut  would  bo  formulated. 

A  month  or  so  ago  we  passed  KM.  8832,  bin  introduced 
by  me  to  prevent  the  Irving  Trust  Co.  from  acting  as  a 
standing  receiver.  This  bill  destroyed  the  Irving  Trust  Co. 
as  a  monopoly  in  receivership  proceedings  for  the  United 
States  courts  in  the  southern  district  of  New  York.  This  bill 
found  its  way  into  the  corporate  reorganization  bill  as  sec- 
tion m,  which  passed  both  Houses  and  was  signed  by  the 
President. 

•nie  Irving  Trust  Co.  can,  therefore,  no  longer  act  as  a 
standing  receiver. 

The  New  York  Times  article,  particularly  its  heading  and 
the  implications  of  the  subject  matter,  is  utterly  erroneous 
and  incorrect,  and  gives  a  false  impression  to  the  public  of 
New  York.  It  is  not  a  question  of  the  "  shift  on  receiver  by 
the  court"  being  "likely,"  ITie  shift  is  imperative.  The 
article  further  says,  "  Whether  judges  of  the  court  will  con- 
tinue to  make  that  appointment  seemed  to  be  problemat- 
ical." There  is  nothing  problematical  about  It.  There  is  an 
absolute  obligation  on  the  part  of  the  Judges  to  discontinue 
the  Irving  Trust  Co.  as  a  standing  receiver.  It  is  not  a 
matter  of  discretion  or  choice.  TTie  court  can  no  longer  ap- 
point the  Irving  Trust  Co.  in  all  bankruptcy  causes.  That 
is  the  monopoly  that  the  bill  sought  to  and  did  destroy. 
If  a  judge  disobeys  the  statute  and  continues  to  appoint  the 
Irving  Trust  Co.  In  all  cases,  I  rehictantly  state  that  the 
Judge  does  so  in  violation  of  the  statute. 

The  Irving  Trust  Co.  may  be  appointed  In  some  cases, 
along  with  the  Manufacturers  Trust  Co.,  or  the  National  City 
Bank,  or  the  Bankers  Trust  Co.,  or  any  other  bank  or  trust 
company,  together  with  lawyers  and  firms,  but  no  one  per- 
son or  entity  can  be  appointed  in  all  the  cases. 

I  hope  the  New  York  Times  will  indicate  this  clearly  to  its 
readers  and  that  all  the  other  New  York  papers  will  follow 
suit. 

I  drafted  the  report  for  the  Judiciary  Committee  of  the 
House  concerning  the  activities  of  the  Irving  Ttust  Co.  as 
monopoly  receiver.    The  report  is  in  part  as  follows: 

Thn  dlntrlct  Judges  of  the  southern  district  of  New  York  some- 
time ago  adopted  a  rule  setting  up  the  Irving  Trust  Co..  of  the 
city  of  New  York,  as  a  standing  receiver  In  all  cases,  and  since 
that  order  said  Irving  Trust  Co.  has  supplanted  the  legal  proces- 
sion In  the  administration  of  recelvwshlps  in  bankruptcy. 

A  few  years  ago  there  had  occurred  some  ^u^nl^A^^  iq  the  city  of 
New  York  concerning  the  appointment  trf  receivers.  The  United 
States  Judges  of  the  southern  district  ot  New  York,  however,  were 
not  without  blame,  since  they  had  in  some  cases  ftirmiilTroi  ^>- 
pointed  incompetent  and  dishonest  officials.    Of  course.  It  must  be  I 


stated  that,  considering  the  tremendous  amount  of  work  the 
Judges  must  perform,  to  pass  accurately  In  aU  cases  upon  the 
competency  and  honesty  of  their  appointees  is  oftttmes  difficult 
if  not  impossible.  Yet,  as  a  result  of  the  order  of  the  Judges 
setting  up  the  Irving  Trust  Co.  as  a  standing  receiver,  there  has 
been  set  up  a  monopoly  In  the  Irving  Trust  Co.,  with  power  to 
^polnt  attorneys  for  the  receiver,  the  appraisers,  custodians, 
auctioneers,  etc.  Referees  are  also  Instructed  by  the  Judges  In 
notices  to  creditors,  in  as  pwrsuaslve  and  foreefxil  language  as  pos- 
sible, to  suggest  voting  the  Irving  Trust  Co.  as  trustee.  This  Is 
oontotuy  to  the  spirit  of  the  Bankruptcy  Act,  which  provides  for 
creditor  control  over  bankrupt  estates.  In  almost  every  Instance 
where  the  Irving  Trust  Co.  has  been  appointed  receiver  it  has  been 
elected  trustee. 

Conflict  ot  interest  has  often  arisen.  One  bankruptcy  estate 
often  has  claims  against  another  estate.  Since  the  trust  company 
is  receiver  or  tnistee  in  all  cases.  It  has  found  itself  making  claims 
against  Itself.  There  are  cases  In  the  southern  district  of  New 
York  entitled  "Irving  Trust  Co.  as  receiver  against  Irving  Trust 
Co.  as  receiver." 

In  Justification  of  their  attitude  in  setting  up  the  bank  as 
standing  receiver,  some  of  the  Judges  had  explained  that  formerly 
they  were  importuned  at  their  homes,  upon  the  streets,  and  at 
public  gatherings  by  thoee  who  sought  to  be  appointed  as  receiv- 
ers in  bankruptcy  cases.  They  claim  they  now  have  great  peace 
at  mind  because  they  are  no  longer  bothered  with  these  Insistent 
demands  for  appointments.  It  must  be  remembered,  however, 
that  the  bankruptcy  statute  was  not  enacted  for  the  convenience 
of  Judges  or  their  peace  of  mind.  Judges  m\ut  be  able  to  eteel 
themselves  against  the  improper  Importunities  of  friends.  They 
must  render  themselves  Impervious  to  such  demands  and  requests. 
If  the  Judges  complained  of  such  political  patronage  In  the  ap- 
pointment of  receivers,  it  m\ist  be  remembered  that  there  has 
been  set  up  another  kind  of  patronage,  namely,  the  Irving  Trust 
Co.  Doubtlessly  the  one  who  confers  the  most  favors  and  brings 
the  most  business  to  the  Irving  Trust  Co.  will  In  the  long  ran 
receive  lucrative  appointments.  The  appointment  of  lawyers  may 
not  be  exclusively  upon  merit  or  efficiency.  Certainly  officials  <k 
the  bank  are  Just  as  human  as  the  Judges.  They  are  subject  to 
the  same  demands  and  Importxinities. 

Furthermore,  upon  the  suggestion  of  the  judges  of  the  southern 
district  of  New  York,  the  Supreme  Court  adopted  a  rule  permit- 
ting the  Irving  Trust  Co.  to  deposit  with  itself  bankrupt  estate 
funds.  This  is  most  unusiial.  Nowhere  else  do  we  have  a  situa- 
tion where  a  receiver  or  trustee  can  keep  his  or  its  own  funds  In 
his  or  Its  possession. 

A  subcommittee  of  the  Judiciary  Committee  investigating  con- 
ditions concerning  the  Irving  Trust  Co.  brought  out  the  fact  that 
last  summer  there  was  $19,000,000  that  the  Irving  Trust  Co.  held 
<m  deposit  in  the  form  of  bankrupt  estate  funds. 

Senior  Circuit  Judge  Martin  T.  BCanton,  of  the  Clrctiit  Court  of 
Appeals,  embracing  the  southern  district  of  Mew  York,  has  this  to 
say  on  the  subject: 

"All  integrity,  honesty,  and  understanding  have  not  left  the  bar 
Just  because  of  the  so-called  "  bankruptcy  scandal."  Lawyers  give 
to  bankruptcy  cases  their  individual,  personal  attention — ^thetr 
hximane  consideration.  They  are  efficient  and  competent,  and  I 
beUeve  can  handle  the  exigencies  of  bankruptcy  altuaUons  mora 
satisfactorUy  than  a  banking  corporation." 

The  appointment  of  the  Irving  Trtist  Co.  as  a  standing  receiver 
was  opposed  by  the  New  York  State  Bar  Association,  the  Brookl]rn 
Bar  Association,  the  New  York  County  Lawyers  Bar  Association, 
the  Nassau  Coimty  Bar  Association,  the  Queens  Coiinty  Bar  Aaaa- 
clation,  the  Richmond  County  Bctf  Association,  the  Bronx  County 
Bar  Association,  and  the  Federal  Bar  Asaoclatton  of  New  York.  New 
Jersey,  and  Connecticut.  The  Irving  Trust  Co.  was  receiver,  for 
example.  In  the  following  cases:  United  Cigars,  Lemer  Dress,  Owl 
Drug,  Whelan  Drug  Stores.  Wallack  Bros,  (haberdashery).  Savoy 
Plaza  Hotel,  Hotel  Pierre,  ICcCrory  Stores,  etc.  It  has  under  Its 
control  all  manner  and  kinds  of  business  and  Industries.  retaU, 
wholesale,  manufacturing.  It  runs  railroads,  restaurants,  trolley 
lines,  hotels,  and  supervises  the  (q;)aration  of  80  match  corpora- 
tions in  Denmark,  Finland,  Guatemala,  Yugoslavia,  Norway,  the 
Philippine  Islands,  Poland.  Turkey.  Austria.  Czechoslovakia. 
Estonia,  Hungary,  Latvia,  and  Italy,  and  the  United  States.  By  the 
appointment  of  Itself  as  ancillary  receiver  of  many  chaln<«tare 
bankrupts  It  functions  in  scares  of  congressional  districts. 

In  the  beglzmlng  it  set  up  its  ovox  collection  agency,  called  the 
"  Estates  CoUectlon  Service  ",  and  in  addition  to  Its  own  fees  as  re- 
ceiver said  Irving  Trust  Co,  charged  collecting  fees.  It  took  court 
proceedings  to  preclude  the  Irving  Ttuat  Oo.  from  indulging  m 
this  luractlce. 

The  Irving  Trust  Oo.  issued  a  repcvt  to  Its  stockholderB  Jamaary 
17,  1934.  It  contains  certain  information  as  to  the  profltabto 
operation  of  its  bankruptcy-receivership  department.  There  Is  a 
statement  in  the  report  to  the  effect  that  glOOXWO  •  year  la  esti- 
mated as  Its  profit  as  the  trustee  of  bankruptcy  funds.  If  such 
profit  had  been  made  by  an  individual  trustee  and  not  the  Irving 
Trust  Co..  It  would  belong  to  the  creditors  who  share  la  the  divi- 
dends.   This  li  not  the  case,  however,  with  the  Irving  TrvM  Oo. 

The  Irving  Tnut  Oo.  and  Its  defenders.  Including  nuoMroue 
trade  aaaoclatlons.  maintain  that  creditors  have  received  nave 
dividends  and  are  far  better  off  under  the  old  system  ot  appdstlng 
individual  attorneys  and  entitles  as  raealvers.  There  is  opneldsr- 
able  dispute  as  to  this. 

The  Federal  Bar  Aasoelatkm  ot  K«w  Tock.  Mew  Jgf .  and  Ooa- 
nectlcut,  however,  says  as  follows: 


11500 


CONGRESSIONAL  llECORD— HOUSE 


\ 


"A  careful  eimmlnatlan  uid  aaalysls  of  one  of  the  reports  llled 
by  the  Irving  Trust  Oo.  shows  this  b«nk  to  be  of  no  practical 
advantage  to  the  creditors  over  the  administration  by  the  creditors 
themselves  under  the  bankruptcy  law  and  no  Improvement  for 
the  public  Interest." 

The  representative  of  the  BrocAlyn  Bar  Afsodatlon  stated  that 
his  Investigation  demonstrated  (1)  that  the  Irving  Trust  Co. 
administration  la  not  more  economical,  and  (2)  that  the  creditors 
are  not  receiving  a  larger  percentage  of  the  dlvldeiuls  by  reason 
of  the  Irving  Ttust  Co.  acting  as  administrator. 

The  Irving  Trust  Co.  has  seen  fit  to  appoint  as  its  attorneys  In 
various  receiverships  a  coterie  of  favorite  attorneys.  The  fees  re- 
ceived by  these  attorneys  are  staggering  In  amount.  In  the  Inves- 
tigation conducted  by  the  special  committee  of  the  Judiciary  Com- 
mittee at  Hew  York.  It  was  disclosed  that  4  law  firms,  out  of 
84  bankruptcy  cases  distributed  amf>ng  them,  had  received  In  fees 
a  total,  up  to  the  time  of  the  Investigation  In  October  1833,  <rf 
•1U>43,584,  and  that  there  were  niimerous  cases  still  pending  In 
those  offices  for  which  no  compensation  had  yet  been  paid.  The 
stupendous  fees  paid  to  several  of  these  law  firms  under  the 
Irving  Trust  Co.  arrangement  Is  shocking.  One  firm,  in  particu- 
lar, will  have  earned  doubtlessly  upward  of  three-quarters  of  a 
million  dollars  when  the  pending  cases  are  concluded. 

Tha  continuing  of  the  Irving  Trvist  Co.  as  receiver  will  tend 
toward  a  monopoly  that  will  give  this  corporation  tyrannical 
control  over  the  bar.  because  the  amoimt  of  legal  work  It  passes 
out  is  Incalculable. 

The  New  York  State  Legislature  last  year  and  the  New  York 
State  Legislature  recently  passed  what  Ls  known  as  the  "  McNaboe 
bill ".  which  Intended  to  prevent  the  Irving  Trust  Co.  from  exer- 
cising a  virtual  monopoly  in  receiverships.  Although  the  zaeasure 
did  not  mention  that  corporation  by  name,  it  provided  that  no 
corporation  could  act,  directly  or  Indirectly,  as  receiver  or  trustee 
In  bankruptcy  or  as  receiver  in  equity.  The  bill  recently  and  the 
bill  last  year  went  through  both  houses  of  the  legislatiue  by  wide 
margins.  Governor  Lehman  last  year  and  on  March  34  of  this  year 
vetoed  the  bill,  and  said: 

"  The  veto  of  this  bill  Is  not  to  be  construed  as  an  approval  of 
the  system  existing  in  that  district.  The  fact  is,  however,  that 
the  Judges  of  the  Federal  court  of  the  southern  district,  pur- 
s\iant  to  the  power  vested  In  them,  adopted  the  rule  centering 
receiverships  and  trusteeships  in  bankruptcy  In  the  hands  of  one 
corporation. 

"  If  s  change  is  desired,  the  Judges  of  that  court  may  make  the 
change,  or  the  change  may  be  made  by  action  of  the  Congress. 
It  is  not  for  this  State  to  change  by  indirect  means  a  rule  made 
by  a  Federal  court  for  the  discharge  of  bankruptcy  cases  coming 
before  it. 

"As  I  said  In  my  veto  message  of  last  year,  interference  by  the 
Btate  would  not  only  be  an  unwarranted  intrusion  into  what  Is 
primarily  a  Judicial  function  but  It  would  carry  that  Intrusion  Into 
Federal  courts,  which  are  in  no  sense  subject  to  State  legislative 
control,  and  into  the  field  of  bankruptcy,  which  by  the  Consti- 
tution of  the  United  States  is  vested  in  the  Federal  Government." 

We  thus  have  an  overwhelming  expression  of  sentiment  on  the 
part  of  the  New  York  SUte  Legislature,  representing  the  sentiment 
of  the  people  of  the  State  of  New  York,  that  it  does  not  wish  the 
continuance  of  the  Irving  Trust  Co.  as  monopoly  receiver  in  the 
Ptederal  courts.  The  Governor  of  the  State  of  New  York  says  that 
It  is  not  within  the  province  of  the  State  to  act.  It  Is  the  duty  of 
CX>ngress  to  act.    Congress  has  acted. 

MnmUL  LANDS  LXASXNG  ACT  OT   1920 

Mr.  DkROUEN.  Mr.  Speaker.  I  ask  uxumlmous  consent 
for  the  present  consideration  of  the  bill  (S.  3723)  to  amend 
the  Mineral  Lands  Leasing  Act  of  1920  with  reference  to 
oU-  or  gas-prospecting  permits  and  leases. 

TtM  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  set  enUtled  "An  act  to  promote  the 
mining  of  coal,  phosphate,  oil,  oil  shale,  gas.  and  eodlum  on  the 
public  domain ".  approved  February  25.  1920,  as  amended.  Is 
amended  by  adding  the  following  new  section: 

•*8ac.  40.  (a)  All  prospecting  permits  and  leases  for  oil  or  gaa 
made  or  issued  under  the  provisions  of  this  act  shall  be  subject  to 
the  condition  that  in  case  the  permittee  or  lessee  strikes  water 
while  drUllng  instead  of  oU  or  gas.  the  Secretary  of  the  Interior 
may.  when  such  water  is  of  such  qxiaUty  and  quantity  as  to  be 
valuable  and  usable  at  a  reasonable  cost  for  agricultural,  domestic, 
or  other  purposes,  purchase  the  casing  In  the  well  at  the  reason- 
aMe  value  thereof  to  be  fixed  under  rules  and  regulations  to  be 
prescribed  by  the  Secretary:  Provided,  That  the  land  on  which 
such  well  Is  situated  shall  be  reserved  as  a  water  hole  under  sec- 
tion 10  of  the  act  of  Dec«nber  39.  191«. 

"(b)  In  cases  where  water  wells  producing  such  water  have 
heretofore  been  or  may  hereafter  be  drilled  upon  lands  embraced 
In  any  prospecting  permit  or  lease  heretofore  issued  under  the 
act  of  February  36,  1930,  as  amended,  the  Secretary  may  in  like 
manner  purchase  the  casing  In  such  wells. 

"(c)  The  Secretary  may  make  such  purchase  and  may  lease  or 
operate  such  walls  for  the  purpose  of  producing  water  and  of  iMtwg 
the  Mune  on  the  public  lands  or  of  disposing  of  such  water  for 
banaflclal  use  on  other  lands,  and  where  such  weUa  have  hereto- 
fore been  plugged  or  abandoned  or  where  such  wells  have  been 
drilled  prior  to  the  issuance  of  any  permit  or  lease  by  persona  not 
In  privity  with  ttie  permittee  or  lessee,  the  Secretary  may  develop 
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lie  same  for  the  ptxrposee  of  this  section:  Provided,  That  owners 
>r  occupants  of  lands  adjacent  to  those  upon  which  such  wattr 
rells  may  be  developed  shall  have  a  preference  right  to  make 
>eneflcial  use  of  such  water. 

"(d)  The  Secretary  may  use  so  much  of  any  funds  available  fcT 
he  plugging  of  wells  as  he  may  find  necessary  to  start  the  prc- 
pram  provided  for  by  this  section,  and  thereafter  he  may  use  the 
jroceeds  from  the  sale  or  other  disposition  of  such  water  as  a 
-evolving  f\md  for  the  continuation  of  such  program,  and  such 
>roceeds  are  hereby  appropriated  for  such  purpose. 

(e)  Nothing  in  this  section  shall  be  construed  to  restrict  oper- 
ations xinder  any  oil  or  gas  lease  or  permit  under  any  other 
novlsion  of  this  act." 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
±iid  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
an  the  table. 

WAK  DEBTS  AND  PEACK  DEBTS 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker.  I  ask  unani- 
moiis  consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection^ 

There  was  no  objection. 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  ladies,  and 
jentlemen:  I  think  it  is  appropriate  on  this  patriotic  holi- 
day, the  one  hundred  and  fifty-seventh  anniversary  of  Flaij 
pay,  that  I  direct  your  attention  to  the  correspondence  now 
peing  exchanged  between  this  Government  and  the  debtor 
oat  tons.  This  is  a  matter  in  which  every  patriotic  citizen  ha:) 
a  deep  concern. 

By  your  unanimous  consent  I  am  inserting  in  the  Con- 
gressional Record  the  following  editorial,  which  appearecl 
In  the  New  York  Sun  on  June  6.  This  editorial  is  entitled 
"  Peace  Debts  "  and  presents  a  very  clear  and  interesting 
story  on  the  subject: 

In  the  British  note  announcing  default  of  debt  or  debts,  aA-' 
vances.  and  obligations  the  words  "  debt "  or  "  debts ",  "  ad- 
vances ",  and  "  obligations "  appear  18  times.  In  all  but  four 
Instances  they  are  preceded  by  the  word  "  war."  This  is  scarcely 
exact.  A  large  part  of  the  moneys  due  to  the  United  States  frorri 
their  associates  in  the  Great  War  are  really  peace  debts  contracted 
after  the  armistice.  Where  the  note  speaks  of  "  war  advance» 
totaling  $4,277,000,000  ",  it  would  be  better  to  be  more  definite 
Great  Britain  got  ♦3.696.000.000  in  cash  from  us  before  the  war 
ended  and  $581,000,000  In  cash  afterward.  France  borrowed 
11,970,000.000  in  cash  from  us  during  the  war,  and  after  the  wai 
sorrowed  $1,027,477,800  in  cash  and  got  $407,341,145  worth  of  sup- 
plies on  credit.  Italy  got  $1,031,000,000  befcM*  the  armistice  and 
^17,034.050  afterward.  All  told,  the  United  States  loaned  $10,- 
338.058,352,  and  of  this  amoxint  $3,260,934,602,  or  nearly  one-third, 
«ras  loaned  after  the  armistice.  It  cannot  be  said  that  these  post- 
irmistice  notes  were  signed  by  governments  in  fear  of  annihilation. 

It  can  be  readily  understood  from  the  figures  contained 
n  this  editorial  that  there  is  a  substantial  diffo-ence  between 
be  money  loaned  to  foreign  governments  for  war  purposes 
md  the  amount  which  was  loaned  after  the  armistice  had 
>een  signed.  I  believe  that  the  post-armistice  debt  should 
3e  treated  in  a  separate  and  distinct  manner  from  the  ordi- 
lary  war  debts. 

The  suggestions  contained  In  the  correspondence  in  con- 
aection  with  the  payment  of  this  debt  furnish  unmistakable 
jvidence  that  our  foreign  debtors  are  unable  to  pay,  or  do 
lot  intend  to  pay.  regardless  of  the  language  in  which  theii- 
iefaults  were  couched.  The  fact  still  remains  that  our 
3ovemment  will  find  itself  without  payment  on  the  due  date, 
omorrow,  June  15. 

I  have  consistently  supported  President  Roosevelt  in  all 
lis  efforts  to  restore  peace  and  prosperity  to  our  country, 
I  intend  to  continue  my  support  of  his  legislative  pro- 
However,  I  feel  compelled  at  this  time  to  express  my 
mphatic  disapproval  of  any  plan  that  has  for  its  object  the 
ancclation  of  these  debts.     I  do  not  know  that  it  is  the 

tention  of  the  President  to  advocate  any  further  exten- 

ons  of  time  for  pajTnent  on  the  part  of  our  foreign  debtors: 

t  if  the  President  is  considering  such  a  plan,  I  hope  that 
e  shall  not  be  unmindful  of  my  opposition.  I  will  oppose  iii 
very  possible  way  any  plan  which  alms  to  delay  or  shall 

'eflnitely  postpone  the  payment  of  these  war  debts,  and 
cularly  that  portion  of  the  debt  which  was  contracted 

ter  the  signing  of  the  armistice. 
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Ladies  and  gentlemen,  may  I  suggest  as  an  appropriate 
way  of  observing  Flag  Day.  which  we  are  now  celelM-ating, 
that  you  devote  some  time  to  a  study  of  the  d^ts  now 
due  our  Government  from  the  various  foreign  governments 
so  that  you  may  Join  with  me  in  my  fight  for  prompt 
paymoit  of  the  so-called  "  peace  debts." 

FKAZXER-LKMKE   BILL 

Mr.  ORLSWOLD.  Mr.  Speaker,  I  ask  unanimous  consult 
to  extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRISWOLD.  Mr.  Speaker,  the  days  of  the  Seventy- 
third  Congress  are  in  the  yellow  leaf.  We  look  back  and 
see  the  panorama  widen — ^we  take  stock  of  how  much  or 
how  little  we  have  accomplished.  The  one  outstanding  fact 
is  that  this  Congress  has  failed  to  accomplish  all  that  it 
might  have  accomplished  for  the  benefit  of  the  farmer  in 
the  great  Com  Belt  area. 

Congress  has  made  an  effort.  We  have  reduced  acreage 
by  law  of  Congress,  and  Nature  by  the  law  of  drought  has 
made  a  jest  of  our  man-made  law.  We  have  destroyed 
millions  of  pounds  of  livestock  to  eliminate  a  surplus,  and 
the  god  of  rain  has  mocked  us  by  destroying  millions  more. 
We  still  expect  the  farmer  to  take  himself  out  of  the  hands 
of  the  money  lenders  by  reducing  his  own  juroduction  and 
at  the  same  time  consuming  more  of  the  things  he  must 
buy  at  increased  costs.    It  cannot  be  done. 

We  have  reduced  the  farmer's  interest  rate  when  he  bor- 
rows from  the  Federal  land  bank.  This  is  good.  Congress 
should  be  commended  for  it.  But  Congress  should  be  and 
will  be  condemned  for  not  going  further.  Congress  should 
be  willing  to  go  far  enough  to  give  the  farmer  at  least  an 
equal  break  with  the  railroads  and  the  bankers. 

In  the  past  24  months  the  railroads  have  received  from 
the  public  as  Government  loans,  refunds,  and  adjustments 
more  than  one  and  a  quarter  billion  dollars.  Tlie  farmer 
must  pay  his  share  of  this  burden,  and  most  of  the  money 
found  its  ultimate  goal  in  the  vaults  of  the  banker. 

We  have  talked  all  this  session  of  aiding  the  man  with 
money,  or  who  once  had  money,  to  recoup  his  losses.  We 
have  been  constantly  solicitous  to  see  that  the  maxv— or 
W(»nan — ^who  had  his  Investment  in  dollars  did  not  suiter 
loss. 

Mr.  Speaker,  money  is  the  one  thing  that  does  not  possess 
any  inherent  virtue.  It  produces  nothing.  It  is  a  parasite 
that  grows  and  grows  from  small  beginnings  to  monstrous 
proportions  without  any  effort  whatever.  It  is  without  a 
soul  and  without  a  conscience,  and  does  the  will  of  whoever 
possesses  it.  without  question.  Its  province  is  to  destroy  all 
other  property  that  it  may  reign  supreme.  Interest  is  its 
servant  that  desUvys  the  hopes  and  ambitions  of  man  and 
takes  from  him  the  results  of  a  lifetime  of  labor. 

The  farmer  of  this  Nation  is  being  reduced  to  a  state 
of  practical  serfdom  through  the  operation  of  this  great 
destroyer,  interest.  It  is  time,  if  we  expect  the  great  agri- 
cultural population  of  the  States  of  Indiana,  Illinois,  Mis- 
souri, Iowa,  and  the  other  Com  Belt  States  to  survive,  that 
we  become  as  solicitous  for  it  as  we  have  been  for  the  bank- 
ers. It  is  time  that  we  begin  to  realiae  that  if  everyone  else 
is  to  retrench,  then  these  collectors  of  interest  must  re- 
trench. If  the  farmer  is  to  take  his  loss,  then  the  Shylocks 
who  live  through  the  toil  of  other  men  must  also  take  their 
loss. 

The  Frazier-Lemke  bill  involves  the  principle  that  will  do 
Justice  to  these  men  and  women  who  are  now  endeavoring 
to  hold  on  to  the  property  that  they  have  acquired  ccmsisting 
of  producing  land,  not  merely  money  property.  The  fYazier 
bill  may  not  be  all  that  everyone  desires.  It  may  have  some 
fault  of  detail.  If  so  those  details,  after  free  discussion  on 
the  floor  of  the  House,  can  be  modified.  But  the  principle 
in  the  bill  is  one  of  fairness  and  Justice.  The  plan  is  profit- 
able to  the  Government  and  profitable  to  the  farmer.  It 
allows  the  Government  to  control  the  issuance  of  money 
instead  of  the  mmey  lender.  It  does  not  cost  the  owner  of 
this  money  property  anything.    He  does  not  take  any  loss. 


It  merdy  prohibits  him  from  having  fed  ii^  Ids  caprleioiis 
maw  these  continuous  and  destroying  interest  payments.  It 
ends  the  stamp  of  approval  on  the  system  that  makes  money 
all  powerful  and  gives  producing  property  and  labor  its 
Just  dues. 

Ux.  Speaker,  months  aco  I  was  one  of  the  two  Memben 
of  Congress  from  Indiana  who  signed  a  petition  ^^nnf  ^th 
143  other  klembers  to  bring  this  legialation  to  a  vote  on 
the  fioor  of  the  House.  The  filing  of  that  petltloin  was  not  a 
partisan  poUtical  matter.  The  roll  of  signers  shows  an 
almost  equal  number  of  Democrats  and  Republicans.  Among 
those  signers  appear  the  names  of  Members  of  promineaioe 
on  both  sides  of  the  aisle.  Ldkewise  both  Democrats  and 
R^mbllcans  are  found  opposed  to  ttiis  legislation.  Regaxti- 
less  of  that  petition  and  oantrary  to  the  intent  of  House 
rules,  legislative  action  is  still  held  in  iU>^aDoe;  and  wlUie 
it  is  held  up.  our  farmers  perish.  Whether  the  majority  of 
the  Membmhip  favors  this  legislation  or  not.  at  least  so 
large  a  number  of  our  citiaens  as  the  farm  owners  are  en- 
titled to  their  day  in  court.  They  only  ask  ttie  right  to  be 
heard.  The  right  can  only  be  denied  them  at  the  peril 
of  the  desd-uction  of  free  representation.  I  have  no  faith 
in  my  Republican  ocdleagues  who  say  this  legislation  is  being 
held  up  by  the  Democrats.  It  was  h^d  up  by  the  Repub- 
licans duiing  4  years  of  the  Coolidge  and  Hoovo*  adminis- 
trattons.  They  had  the  power  then  to  correct  this  evil  and 
did  not.  Instead,  they  nurtured  these  same  money  lenders 
and  tightened  tbeir  grip  on  these  farms.  During  all  that 
time  they  worshiped  at  the  shrine  of  interest  payments  and 
glorified  the  property  rights  of  money.  The  respcmsibility 
for  the  situation  tbday  is  on  th^  heads.  The  responsibility 
for  curing  the  evil  is  on  our  hands. 

These  are  the  closing  days  of  this  Congress— (mly  a  little 
time  is  left  for  action. 

The  movixtg  finger  writes;  and.  having  writ. 
Moves  on;  nor  all  your  piety  nor  wit 
Sliall  lure  It  back  to  cancel  half  a  line. 
Kar  all  yoxir  tears  wash  out  a  word  of  It. 

If  we  are  only  given  an  (^portunity  to  express  ourselves 
on  this  legislation,  then  we  need  have  no  regrets.  There 
will  be  no  longing  to  turn  back  and  rewrite  the  record. 

soMS  coiQCEirrs  on  lkczslatzow  or  tbx  past  sissxon 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarlcs  in  the  Rxcosi). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  as  usual  the  work  of  the 
Ways  and  Means  Committee  has  been  extremely  confining, 
perhaps  more  so  during  the  past  session  than  for  several 
preceding  sessions.  Among  the  more  important  measures 
considered  were  the  bill  to  adjust  taxes  on  liquor,  made 
necessary  by  the  repeal  of  prohibition;  the  revenue  bill; 
the  bill  giving  the  President  authority  to  enter  into  recipro- 
cal trade  agreements  with  foreign  nations  and  to  adjust 
tariff  duties  to  conform  to  such  agreements;  the  bQl  in- 
creasing the  ratio  of  silver  to  gold  in  the  Nation's  monetary 
reserves;  and  the  bill  authorizing  the  eatabllahment  of  free 
trade  zones  in  the  ports  of  entry  of  the  United  States.  Ita 
addition,  some  15  or  20  other  measures  reeetved  the  atten- 
tion of  the  committee. 

The  f  ounda.tion  for  the  committee's  work  was  laid  at  the 
close  of  the  previous  session  by  the  passage  of  a  Boose 
resolution  setting  up  a  subcommittee  far  conducting  a  pre- 
liminary study  of  the  avoidance  of  taxes  through  loopholes 
in  the  law.  Hie  experts  on  the  staff  of  the  committM  studied 
the  i»x>blem  during  the  summer  at  1BS3,  and  Cbe  auboom- 
mlttee  commenced  its  work  with  daUy  ■*«««ff!M  beginning 
the  middle  of  October. 

The  main  object  of  this  work  was  to  «>ifar«in*t*  the  pos- 
siUlities  for  avoidance  of  taxes  rather  than  to  find  new 
sources  of  revenue.  This  subcommittee  has  been  again  con- 
tinued by  another  House  resolution,  adopted  in  the  do^xm 
dajrs  of  the  present  session.  I  wish,  however,  to  say  in  ad- 
vance of  Us  labors  that  I  and  my  associates  of  the  minority 
of  the  committee  will  be  very  glad  to  continue  the  effort  to 
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plug  loopholes,  but  I  shall  oppose,  as  I  did  this  year,  a  gen- 
eral tax  revision  or  any  move  to  distinctly  increase  taxes, 
which  in  effect  was  the  character  of  the  Senate's  amend- 
ments to  the  recent  revenue  bilL 

The  American  peoide  are  very  heavily  taxed  at  the  preseni 
ttane.  and  are  entitled  to  reduced  rather  than  increased  taxes 
particularly  when  the  excess  taxation  cannot  be  justifies 
on  the  ground  of  balancing  the  Budget,  but  can  only  b( 
used  for  continued  increases  in  governmental  expenditures 
We  are  reaching  the  limit  of  our  ability  to  pay  debts,  elthe 
by  borrowing  or  taxing.  The  credit  of  the  Nation  canno 
long  survive  continually  increased  borrowing,  nor  can  tin 
people  long  continue  to  be  unduly  assessed.  The  onl: 
remedy  for  this  situation  is  a  retxun  to  normalcy  in  govern 
mental  expoiditures.  Any  suggestion  of  finding  new  soiirce  i 
of  revenue  will  be  vigorously  resisted. 

TRB    tMVXHUM   MOJ. 

The  subcommittee  appointed  to  make  a  study  of  ta:: 
avoidance,  of  which  I  was  a  member,  made  its  report  to  thi ; 
fuU  Ways  and  Means  Committee  early  in  December  1933.  h  i 
advance  of  the  regular  session  of  Congress.  Hearings  wer^ 
held  on  the  proposed  changes,  and  after  careful  considera 
tion  by  the  committee  some  were  rejected  and  others  modi  ■ 
fled.  If  they  had  not  been,  I  was  prepcu^  to  submit 
minority  report  opposing  the  bill. 

Finally,  on  February  9.  1934.  the  new  revenue  bin  wa^ 
introduced  in  the  House.  In  the  form  presented  it  woulil 
have  raised  some  $258,000,000  in  additional  revenue,  wholl  r 
by  administrative  changes  in  the  existing  law  and  without 
the  imposition  of  any  new  taxes.  In  other  words,  it  wa^ 
simply  a  biU  to  prevent  tax  avoidance. 

In  his  Budget  message  the  President  took  cognizance  o  I 
the  work  of  the  Wasrs  and  Means  Committee,  and  stated  that 
probably  $150,000,000  would  be  realized  by  administrativ^ 
changes,  whoreas  when  completed  the  bill  raised  $100,000,00 ) 
more  than  the  President  indicated. 

The  bill  passed  the  House  substantially  as  introduced,  wit  i 
only  seven  Members  voting  in  opposition.  It  then  went  ts 
the  Senate,  where  it  was  referred  to  the  Finance  Committa  . 
Tliat  committee  held  hearings  on  the  House  biU  and  re- 
ported it  to  the  Senate  with  (mly  two  major  changes,  namel: . 
a  slight  increase  in  the  estate-tax  rates  and  the  reenactmeo  t 
of  the  capital-stock  and  excess-profits  taxes,  which  had  ex- 
pired with  the  repeal  of  prohibition.  As  reported  by  th^ 
Finance  Committee  the  bill  would  have  raised  some  $330i- 
000.000.  In  the  main,  it  was  still  a  bill  to  prevent  tax  avoid  - 
ance.  and  not  a  bill  looking  for  new  sources  of  revenue. 

When  the  biU  reached  the  Senate  floor  the  so-callel 
"progressives"  virtually  ran  away  with  the  Finance  Com- 
mittee. When  they  had  finished  with  it,  the  estimate! 
revenue  yield  had  been  increased  to  $480,000,000,  and  instea  1 
of  being  a  bill  to  prevent  tax  avoidance  it  had  become  a  bi  1 
to  increase  taxes.  One  at  the  amendments  added  by  tbe 
Senate  would  have  Imposed  a  superlncome  tax  of  10  percei  t 
for  the  taxable  year  1934.  estimated  to  raise  $55,000,00( ; 
another  amendment  increased  the  estate-tax  rates  to  i 
maximum  of  60  percent,  adding  about  $90,000,000  to  tfce 
general  tax  burden. 

When  the  bill  went  to  conference  the  Democratic  House 
conferees  yielded  to  the  Senate  on  almost  every  importait 
Item,  as  Is  evident  from  the  fact  that  the  compromise  mea:  - 
ure  is  estimated  to  yield  $417,000,000.  The  only  major  Sen- 
ate amendment  which  was  not  accepted  by  the  House  cor- 
ferees  was  the  $56,000,000  superlncome  tax.  This  item  wa  s 
reported  In  disagreonent  by  the  conferees  and  was  rejecte  1 
by  the  House  on  a  separate  vote,  to  which  action  the  Senat  i 
yielded. 

These  changes  were  so  contrary  to  the  general  purpose  o  ( 
the  biU  that  I  opposed  the  adoption  of  the  conference  repoi  t 
and  still  object  to  the  final  enactment  of  the  bill.  whicJi 
caUs  for  such  a  large  additional  contribution  from  th* 
people.  Out  of  the  more  than  $400,000,000  in  additions  1 
taxes  levied  $150,000,000  in  round  numbers  Is  from  ne^r 
flources. 

Among  the  provisicMis  of  the  new  law,  with  which  I  az  i 
not  in  agreement,  are  the  Increased  income-tax  rates,  th» 


confiscatory  estate-tax  rates,  the  abolition  of  consolidfited 
returns,  the  continued  exemption  of  dividends  out  of  xire- 
March  I,  1913,  earnings,  and  the  publicity  provisions. 

Under  the  House  bill,  we  gave  substantial  relief  to  the 
smaller  taxpayer  having  income  from  salaries  and  wages 
and  at  the  same  time  increased  the  tax  somewhat  on  ttose 
having  incomes  from  dividends  and  partially  tax-exempt 
interest  on  Government  obligations.  The  Senate,  however, 
felt  that  the  smaller  taxpayers  were  not  entitled  to  the 
relief  which  the  House  had  given  them  and  increased  the 
tax  in  the  lower  and  middle  brackets.  Thus  the  rates  in  the 
new  bill  are  a  compromise  between  the  views  of  the  ::wo 
branches.  Personally,  I  can  see  no  justiflcation  for  the 
increase  over  the  House  bill.  In  fact,  there  cannot  possibly 
be  any  justiflcation  for  increasing  the  taxes  of  persons  )Kith 
moderate  incomes  proportionately  more  than  persons  with 
the  larger  incomes. 

In  this  connection  I  may  say  that  when  the  bin  was  before 
the  Ways  and  Means  Committee  the  schedule  of  surtax  rates 
which  was  first  worked  out  put  a  disproportionate  increase 
on  taxpayers  in  the  lower  brackets.  I  presented  a  new 
schedule  which  shifted  the  biu'den  of  the  increase  fmther 
up  in  the  scale,  and  this  new  schedule  was  made  the  biisis 
of  the  rates  finally  provided  in  the  House  bill.  However, 
the  rates  of  the  new  law  have  the  same  defect  as  those 
which  I  previously  opposed. 

The  new  law  increases  the  maximum  estate-tax  rate  from 
45  percent  to  60  percent,  with  proportionate  increases  in  the 
other  brackets.  It  would  appear  that  the  former  maximum 
rate  of  45  percent  Is  as  high  as  we  can  honestly  go  without 
virtual  confiscation  of  estates.  Even  during  the  period  of 
the  World  War  the  rates  were  never  in  excess  of  25  percc  nt. 
A  very  great  hardship  in  the  settlement  of  estates  comes 
about  by  reason  of  the  fact  that  the  tax  is  assessed  on  the 
value  of  the  property  at  the  date  of  the  owner's  death  and 
by  the  time  the  estate  is  distributed  to  the  heirs  it  may  have 
depreciated  until  there  is  little  left  after  the  tax  is  paid. 

Under  the  new  law.  consolidated  returns  cannot  be  filed 
by  affiliated  corporations,  except  in  the  case  of  railroads. 
Such  returns  have  previously  been  allowed  on  the  theory 
that  affiliated  corporations  were  in  reality  but  one  enter- 
prise, like  the  several  departments  of  a  large  store.  Wliile 
it  soimds  favorable  to  corporations  to  permit  consolidated 
returns,  as  a  matter  of  fact  more  revenue  would  result  to 
the  Government  by  reason  of  the  higher  rate  of  tax  that 
would  be  imposed.  The  merit  of  consolidated  returns  Is 
borne  out  by  the  fact  that  the  Treasury  Department  has 
always  favored  this  method,  irrespective  of  which  party  hap- 
pened to  be  in  power.  In  the  Senate,  an  amendment  ^vas 
adopted  abolishing  consolidated  returns  altogether  in  sjjite 
of  the  recommendations  of  the  Treasury  Department  Jind 
the  Senate  Finance  Committee.  In  conference,  a  majority 
of  the  House  conferees  yielded  in  favor  of  the  Senate  action, 
except  as  to  railroads.  In  this  Instance,  the  Democrats  went 
against  the  advice  of  their  own  Secretary  of  the  Treasury. 

The  House  has  several  times  Included  in  revenue  blDs  a 
provision  removing  the  exemption  in  favor  of  dividends 
declared  out  of  corporate  earnings  accrued  prior  to  March 
1,  1913,  the  effective  date  of  the  first  Income  tax.  The 
Senate  has  always  eliminated  the  House  provision,  and  the 
item  has  gone  cut  of  the  bill  in  conference.  There  is  aliso- 
lutely  no  Justiflcation  for  the  exemption,  and  the  Supnane 
Court  has  upheld  the  power  of  Congress  to  tax  such  divi- 
dends. Therefore.  I  cannot  agree  with  the  majority  of  the 
House  conferees  who  yielded  to  the  Senate  on  this  provision. 

The  publicity  of  income-tax  returns  feattire  of  the  new 
bill  is  also  the  result  of  a  Senate  amendment.  While  the 
provision  is  not  as  drastic  as  the  original  amendment,  it  is 
sufficiently  broad  to  satisfy  the  curiosity  of  those  who  ^Tlsh 
to  inquire  into  the  private  affairs  of  other  people.  Tliere 
is  already  ample  authority  for  the  proper  agencies  outside 
the  Treasury  Department  to  Inspect  income-tax  returns,  and 
no  reason  exists  why  the  data  contained  in  the  reti:Tn8 
should  be  thrown  open  to  snoopers  and  blackmailers,  or  be 
made  the  basis  of  "sucker  lists"  for  all  sorts  of  wildcat 
1  ventures. 
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Ut.  Speaker,  if  there  is  one  issue  that  Is  clearly  drawn 
betwe^i  the  Republican  and  Democratic  Parties,  it  is  the 
question  of  giving  the  President  dictatorial  authority  over 
the  tariff,  as  is  provided  in  his  reciprocal  tariff  law.  The 
Republicans  have  fought  this  unprecedented,  unconstitu- 
tional delegation  of  power  every  inch  of  the  way,  from  the 
time  it  was  introduced  until  it  was  finally  enacted.  The 
responsibility  for  this  measure  is  clearly  upon  the  Demo- 
cratic Party.  The  roll  call  in  the  House  <m  the  passage  of 
the  bill  showed  99  Republicans  voting  against  and  only  2 
in  favor  of  the  measure,  llie  vote  in  the  Senate  was  also 
along  party  lines.  Tlius  the  Republicans  have  lined  up 
solidly  in  opposition  to  this  Democratic  proposal  to  reduce 
the  tariff  and  allow  the  displacement  of  domestic  products 
by  increased  foreign  importations. 

We  Republicans  believe  it  is  self-evident  that  more  im- 
ported goods  means  less  goods  produced  in  this  country; 
that  less  goods  produced  in  this  country  means  less  worit; 
and  that  less  work  means  more  unemployment.  Surely,  with 
millions  of  men  out  of  work,  with  the  millions  who  are 
dependent  on  them  crying  for  food,  and  with  our  farmers 
vainly  seeking  a  market  for  their  products,  it  will  not  help 
matters  to  increase  our  purchases  abroad.  The  domestic 
market  is  the  birthright  of  our  own  people,  and  the  Repub- 
lican Party  is  in  f  avcn*  of  holding  on  to  it. 

Under  the  terms  of  the  law  the  President  Is  given  the 
power  to  enter  into  reciprocal-trade  agreements  with  other 
countries  and  to  proclaim  such  reductions  in  existing  duties 
as  may  be  necessary  to  carry  out  these  agreements.  In 
other  words,  he  is  given  both  treaty-making  and  tariff- 
making  powers.  The  agreements  which  the  President  may 
enter  into  will  be  binding  upon  this  country  without  rati- 
fication by  the  Senate,  and  he  may  fix  tariff  duties  to  suit 
his  fancy.  The  only  limitation  is  that  he  may  not  change 
an  existing  duty  by  more  than  50  percent.  Besrond  that,  his 
discretion  is  complete. 

In  fixing  duties,  the  President  may  completely  disregard 
foreign  and  domestic  cost  differentials.  This  means  the 
abandonment  of  the  Republican  principle  of  protection  to 
agriculture,  industry,  and  labor,  which  more  than  any- 
thing else  has  been  responsible  for  the  development  of  this 
country  and  the  maintenance  of  the  American  standard  of 
living  and  the  American  wage  sc^e.  Republican  Members 
In  both  the  House  and  Senate,  of  whom  I  was  one,  attempted 
to  amend  the  bill  so  that  no  duties  could  be  reduced  below 
the  amount  necessary  to  offset  any  foreign  advantage  in 
cost  of  production,  but  these  efforts  were  futile  in  the  face 
of  the  large  Democratic  majorities  In  both  branches.  The 
Democrats  even  voted  down  amendments  to  prevent  reduc- 
tions in  the  agricultural  rates.  They  apparently  wanted 
to  give  the  foreigner  every  advant^^e  in  the  domestic 
market. 

Perhaps  the  greatest  objection  to  the  measure  is  the  fact 
that  it  places  in  the  hands  of  the  President,  or  those  to 
whom  he  win  undoubtedly  have  to  delegate  his  authority, 
the  absolute  power  of  life  and  death  over  every  domestic 
industry  dependent  upon  tariff  protection,  whether  agricul- 
tural or  industrial.  Certain  domestic  industries  wHl  have 
to  be  destroyed  in  order  to  get  foreign  c(mcessions  for  some 
of  our  export  products.  The  President  has  full  power  to 
name  those  industries,  and  his  word  will  be  finaL  Destruc- 
tion will  come,  of  course,  through  a  reduction  of  the  tariff, 
thereby  permitting  a  flooding  of  the  domestic  market  with 
cheap  foreign  goods  with  which  our  producers  cannot  com- 
pete. No  domestic  industry  can  be  assured  that  it  will  be 
spared.  The  threat  of  a  lost  domestic  market  will  hang  like 
a  sword  of  Damocles  over  every  f turn  and  every  factory,  and 
over  those  dependent  upon  the  farm  and  factory  for  a 
livelihood. 

Willie  it  Is  true  that  only  certain  domestic  industries  arc 
to  be  destroyed,  yet  no  one  knows  in  advance  what  indus- 
tries will  be  selected.  Representatives  of  the  administration, 
in  testifying  before  the  House  Ways  and  Means  Committee 
and  the  Senate  Finance  Committee,  refused  to  give  any 
indication,  although  they  were  asked  time  after  time.    The 


most  outspoken  was  the  Secretary  of  Agriculture,  who  indi- 
cated that  It  was  the  "  inefllcient "  industries  who  were 
marked  for  slaughter.  He  indirectly  defined  an  InefllcleDt 
industry  as  one  which  could  not  meet  foreign  competition 
without  a  tariff,  and  even  went  so  far  as  to  say  that  tf 
foreign  countries  can  produce  goods  cheaper  than  we  c»n. 
we  should  buy  th«n  there,  and  not  try  to  produce  them  at 
home.  The  Secretary  also  indicated  that  the  so-called 
"inefficient"  industries  were  small  industries,  which,  «C 
course,  is  the  kind  we  have  in  New  England. 

As  has  been  the  case  generally  when  a  ready-prepared  UU 
is  sent  up  from  the  White  House,  it  was  difficult  for  the 
minority  to  secure  time  for  the  opponents  of  the  bill  to  be 
heard.  Notices  were  supposed  to  have  been  given  the  press 
on  March  5  that  the  hearing  would  begin  on  March  8,  S  days 
later,  but  one  representative  of  a  large  domestic  industry 
testified  that  he  just  happened  to  be  in  Washington  on 
other  business  and  learned  of  the  hearing  after  he  arrived 
here.  Anottier  witness  said  practically  the  same  thing. 
When  the  hearings  began  I  asked  for  a  week's  postponement 
In  order  to  give  the  country  a  chance  to  digest  the  proposal, 
and  industry  an  opportunity  to  prepare  its  case.  This  sug- 
gestion was  ridiculed  by  the  majority  members  of  the  com- 
mittee, although  they  should  have  realized  that  the  admin- 
istration had  been  preparing  its  side  of  the  case  for  many 
months. 

One  witness,  whom  the  minority  wanted  particularly  to 
hear,  was  Mr.  Samuel  Crowther,  a  prominent  economist  and 
one  ctf  the  leading  writers  on  economic  questions,  but  it  was 
only  after  considerable  wrangling  that  we  were  able  to  keep 
the  hearing  open  long  enough  for  him  to  come  to  Washing- 
ton from  his  home  in  New  Hampshire. 

Our  Democratic  friends,  in  trying  to  find  some  excuse  for 
voting  for  the  reciprocal  tariff  bill,  continually  asked,  "  Can- 
not the  President  be  trusted  to  use  his  powers  wisely  and 
In  the  interest  of  the  whole  country?  "  Tin  answer  is  that 
while  no  one  would  question  the  good  faith  and  high  pur- 
pose of  the  President,  he  is  not  the  one  who  is  going  to  do 
the  actual  ncigotiatlon  of  the  proposed  trade  agreements. 
His  hands  are  fully  occupied  with  other  matters,  and  he 
will  be  obliged  to  rely  upon  some  of  the  imderlings 
in  the  State  Department  to  handle  the  details.  While 
I  have  implicit  confidence  in  the  President's  sincerity. 
I  have  not  that  same  confidence  in  the  ability  of  some 
of  his  inexperienced  and  impractical  advisers  who  con- 
stitute the  **  brain  trust."  Tbeir  recommendations  will 
unquestionably  have  great  weight  with  the  President,  and 
it  will  be  they  who  will  select  the  industries  to  be  snuffed 
out  by  reduced  tariffs.  It  win  be  th^  who  will  decide  which 
industries  are  "  inefficient ".  and  therefore,  according  to  tbe 
advocates  of  the  bill,  ought  to  be  sacrificed  for  the  benefit  of 
other  industries  seeking  foreign  markets.  Worst  of  all, 
there  will  be  no  appeal  to  Congress,  because  Congress  has 
surrendered  its  authority  to  deal  with  the  situation. 

As  prepaxed  by  the  White  House,  no  provision  was  made 
in  the  bill  for  notice  to  the  industries  to  be  affected  by 
foreign-trade  agreements,  or  for  hearing  interested  parties. 
When  the  bill  was  before  the  House  I  offered  an  fttw»nrtfw«m». 
to  require  hearings  to  be  held,  but  It  was  voted  down  by  the 
Democratic  roiajority.  In  the  Senate,  the  opposition  to  this 
feature  of  the  bill  was  so  great  that  finally  an  amendment 
was  offered  in  behalf  of  the  adzninistration  requiring  rea- 
sonable notice  to  be  given  of  the  Intention  to  negotiate  a 
trade  agreement  In  order  that  any  Interested  person  might 
have  the  opportunity  "  to  present  his  views  to  the  President, 
or  to  such  ai;ency  as  the  President  may  designate,  undor 
such  rules  and  r^ulations  as  the  President  may  prttcribe." 
This  amounts  to  no  more  than  an  invitation  to  an  industry 
to  be  "  present  at  its  own  hanging  ".  as  one  Member  put  it. 
Tliere  Is  no  asstnance  that  there  win  be  any  careful  weigh- 
ing of  the  evidence  nor  even  an  adequate  opportimity  for  a 
full  presentation  of  the  facts. 

Another  unfortunate  feature  of  the  bill  is  the  fact  that 
the  tariff  concessions  which  this  country  obtains  in  foreign 
martcets  may  be  empty  and  wholly  illusory.  Foreign-tariff 
rates  are  generally  known  to  be  "padded"  for  bargaining 
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pozposes,  ftnd  In  any  event  we  caxmot  compel  forelsn  coun 
tries  to  take  any  ol  our  goods  no  matter  how  much  we  bu; 
from  them. 

This  so-called  "  tariff  reciprocity  or  bargaining  **.  Is  sup  ■ 
posed  to  be  something  in  the  nature  of  "  Yankee  horse ' 
trading  **,  but  there  Is  a  fatal  distinction.  In  a  horse  trade 
both  parties  get  a  horse,  but  in  tariff  bargsdning  the  dea 
may  be  ^ii^ioUy  one-sided.  For  example,  suppose  the  Presl 
dent  would  lower  the  tariff  on  Japanese  textiles  In  return 
for  a  lowered  rate  on  our  cotton  in  the  Ji^ianese  market. 
Ja^ui  can  then  flood  the  American  market  with  her  textile  i 
and  put  our  New  Kngland  mills  out  of  business.  At  thii 
same  time,  Japan  Is  not  bound  to  take  a  single  bale  o' 
American  cotton.  Japanese  importers  may  find  it  mor; 
advantageous  to  buy  cotton  f nnn  India  oar  Egypt,  In  spit  i 
of  the  reduced  tariff  against  our  cotton,  and  we  will  be  lef ; 
holding  the  bag.  Thus,  while  each  party  to  the  trade  agree  ■ 
ment  is  supposed  to  get  some  benefit,  it  may  In  fact  turn 
out  to  be  an  empty  bargain  for  us. 

The  fact  Is  that  reciprocal-tariff  agreements  can  do  n> 
more  than  provide  the  avenue  by  which  the  nationals  ol 
the  respective  countries  may  carry  on  trade  under  mor ! 
favorable  conditions.  Once  the  avenues  are  created  the  r 
may  or  may  not  be  used  and  many  of  our  exporters  wl  1 
be  unable  to  take  advantage  of  them  in  competition  wit  i 
other  foreign  producers.  Unless  we  can  undersell  the  rest 
of  the  world  we  cannot  exi»ect  to  ship  our  goods  abroac . 
Thus  these  avenues  of  which  I  speak  will  likely  become  one  - 
way  streets  into  our  rich  domestic  market,  which  is  th; 
richest  in  the  world  and  the  oivy  of  all  other  nations. 

Even  if  we  could  be  assured  that  the  President  would  hi 
able  to  effect  an  equal  exchange  of  goods,  would  it  b^ 
"  worth  the  candle  "?    How  can  this  country  obtain  any  n< 
benefit   by   destroying   one   industry  to   benefit  another 
Suppose  we  are  able  to  sell  more  cotton  to  Japan  by  takm; 
more  of  her  textiles.    How  is  that  going  to  help  the  d 
mestic  situation?    Though  it  may  help  the  cotton-growlui 
States,  It  will  bring  niin  to  the  textile  industry  of  Ne 
England  and  even  of  the  South.    Moreover,  for  every  add!  ■ 
tlonal  bale  of  cotton  that  is  sold  to  Japan,  there  may  be  twi  > 
or  three  less  bales  sold  to  manufacturers  in  this  country. 
Hie  manufactured  cotton  that  comes  into  this  country  f roo  i 
Japan  may  not  be  of  American  origin,  and  Japan  may  pu ; 
our  textile  mlUs  out  of  operation  and  still  not  benefit  ou 
cotton  producers.    WhUe  I  have  used  cotton  and  textile; 
In  this  illustration,  the  same  situation  would  exist  witli 
respect  to  any  other  commodities  which  might  be  made  thi ; 
subject  of  International  bargaining  agreements. 

It  is  my  opinion  we  have  nothing  to  gain  tiom.  these  ix*o  ■ 
posed  reciprocal  agreements,  and  everything  to  lose.    Wi; 
cannot  hope  to  get  more  than  an  equal  exchange,  and  thi ! 
probabilities  are  that  we  will  come  out  on  the  short  en< 
of  the  bargain.     To  secure  even  an  equal  exchange  ma; 
result  In  the  destruction  of  the  local  Industries  of 
sections  of  the  country,  and  New  itngii^^i  is  likely  to  suffei 
more  than  any  other.    The  small  industries  which  are  th 
endangered  are  often  the  llfeblood  of  whole  communitiea, 
and  while  the  loss  of  a  particular  industry  would  not  meai  i 
much  to  the  country  at  large,  and  especially  to  the  "  braii  i 
truster**  In  the  State  Department  who  marked  it  for  ex 
tinction.  it  would  be  a  hard  blow  to  those  dependent  upoii 
it  for  support. 

Is  it  fair  that  one  Industry  In  the  United  States  shoul^ 
be  wiped  out  in  order  that  some  other  industry  may  expant 
its  export  trade?  Is  it  right  to  destroy  industries  in  on 
section  to  build  up  other  industries  in  other  sections?  Is  i 
just  to  give  one  man  the  power  to  take  away  the  UvelilMxx 
of  one  group  of  men  that  another  group  may  be  made  mor< 
prosperous?  To  these  questions  the  Republican  Party  an 
swers  an.emphatic  "No";  the  Democratic  Party,  an  equaUt 
emphatic  "  Yes." 

There  are  those  who  will  say  that  Industry,  agriculture 
and  labor  have  nothing  to  fear;  that  the  President  will  not 
to  use  his  own  words,  disturb  any  "  sound  and  importan 
American  interest."  Yet  the  fact  remains  that  unless  wi 
ftOer  some  concession  to  foreign  countries  no  trade  agree- 


ments will  be  entered  Into.  If  the  President  expects  to 
^iT)io^v^  our  surplus  of  cotton  and  pork  in  foreign  countries, 
he  must  give  these  coimtries  equivalent  opportimities  in  our 
market  We  cazmot  expect  to  sell  without  buying,  and  there 
is  nothing  additional  we  can  buy  that  is  not  already  mnAe 
In  this  country. 

The  President  cannot  expect  to  take  coffee,  tea,  rubber, 
and  other  noncompetitive  products  in  trade  for  our  sur- 
pluses, because  these  products  are  already  on  our  free  list. 
He  must  necessarily  deal  in  articles  on  the  protected  Ust. 
which  foreign  coimtries  would  like  to  supply  us.  Japan 
wants  to  sell  us  more  textiles;  Germany ,  more  cutlery; 
England,  more  woolens;  France,  more  wines;  Argentina, 
more  wheat;  Canada,  more  dairy  products;  Czechoslovakia, 
more  shoes;  and  so  on  down  the  line.  The  President  cannot 
enter  into  negotiations  with  foreign  coimtries  and  hope  to 
trade  our  wheat  for  lace  handkerchiefs,  or  oiu*  cotton  for 
fancy  leather  bags.  Some  imi>ortant  domestic  industry  must 
of  necessity  be  sacrificed  in  each  bargaining  agreement. 

In  his  message  to  Congress  recommending  the  enactment 
of  the  reciprocal  tariff  bill,  the  President  pointed  to  the  de- 
cline in  our  foreign  trade  and  stated  that  "  this  has  meant 
idle  hands,  still  machines,  ships  tied  to  their  docks,  despair- 
ing farm  households,  and  hungry  Industrial  families."  This 
is  undoubtedly  true  so  far  as  persons  engaged  in  the  export 
industries  are  concerned,  but  the  decline  in  International 
trade  is  world-wide  and  has  followed  the  decline  In  internal 
business.  Our  own  foreign  trade  was  constantly  on  the 
increase,  both  in  imports  and  exports,  up  to  the  time  of  the 
stock-market  crash  in  1929,  and  it  is  not  going  to  help 
matters  now  to  further  destroy  the  domestic  market. 

The  President's  advisers  clearly  have  laid  too  much  stress 
upon  foreign  trade  and  have  overemphasized  its  relative  im- 
portance. Even  in  1929  we  consimied,  at  home,  90  percent  of 
what  we  produced,  and  our  exports  in  that  year,  great  as 
they  were,  only  accounted  for  5  percent  of  the  national  In- 
come. To  say  that  our  foreign  trade  is  the  basis  of  our 
domestic  prosperity  is  to  say  that  the  tail  wags  the  dog. 

It  frequently  has  been  alleged  that  our  present  tariff 
duties  are  so  high  that  foreign  countries  cannot  trade  with 
us.  and  that  this  has  been  a  large  factor  in  the  decline  of 
oiu-  foreign  trade.  The  best  answer  to  this  allegation  is  that 
during  the  whole  period  of  the  decline  of  our  foreign  trade 
the  ratio  of  dutiable  imports  to  free  imports  has  remained 
constant,  two-thirds  being  duty  free.  In  other  words,  the 
tariff  has  not  been  a  factor  in  our  reduced  purchase  of 
foreign  commodities.  We  have  bought  less  abroad  because 
our  pxtfcJiasing  power  has  been  reduced  and  foreign  coim- 
tries have  bought  less  from  us  because  their  piu-chasing 
power  has  been  reduced. 

Our  Democratic  friends  continually  criticize  In  general 
the  tariff  rates  in  the  present  Hawley-Smoot  law,  but  I  have 
yet  to  hear  mentioned,  whether  among  the  people  them- 
selves or  from  Members  of  Congress,  a  single  specific  rate 
which  is  too  high  to  prevent  proper  interchange  of  goods. 

I  have  discussed  thus  far  only  the  economic  phases  of 
the  bill,  lliere  is  also  the  constitutional  phase.  Under  our 
system  of  government  Congress  alone  has  the  power  to  Im- 
pose tariff  duties,  and  the  Supreme  Court  has  many  times 
held  that  Congress  cannot  surrender  its  legislative  powers  to 
the  Executive.  Yet  that  is  precisely  what  it  does  by  the 
reciprocal  tariff  law. 

The  Democrats  have  tried  to  say  that  the  President's 
power  under  this  measure  is  no  more  than  he  has  under  the 
so-called  "  flexible  tariff."  That,  however,  is  not  the  case. 
The  Supreme  Court  upheld  the  flexible  tariff  law  because 
there  Congress  merely  laid  down  a  principle  which  it  directed 
the  President  to  follow  in  maintaining  tariff  rates  at  a  point 
which  would  always  offset  the  difference  in  cost  of  produc- 
tion of  domestic  and  foreign  articles.  Under  the  reciprocal 
tariff  law  no  principle  or  rule  Is  laid  down  for  his  guidance. 
He  may  completely  disregard  foreign  and  dOTiestic  cost  dif- 
ferentials, and  may  flx  duties  without  reference  to  any  legis- 
lative formula.  Therefore,  when  he  changes  a  tariff  rate 
under  the  reciprocal  tariff  law  he  is  in  fact  legislating  con- 
trary to  the  Constitution. 
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When  the  flexible-tariff  provisions  were  imder  discussion 
In  cozmection  with  the  1922  and  1930  Tariff  Acts  the  Demo- 
crats fought  bitterly  against  what  they  termed  a  surrender 
of  the  taxing  power  to  the  Executive.  The  present  Secretary 
of  State.  Mr.  Hull,  was  then  a  Member  of  the  House,  and 
be  referred  to  the  flexible-tariff  provisions  as  being  "sub- 
versive of  the  plain  functions  of  the  Constitution  "and  an 
"  unjustlflable  arrogance  of  the  taxing  power  and  authority 
to  the  President."  The  present  Chairman  of  the  Ways  and 
Means  Committee,  Mr.  Dougbton,  said  that  It 


Too  much  power  and  authority  to  lodge  in  any  man  who  haa 
been,  la  now,  or  ever  will  be  President  of  the  United  SUtes. 

Yet  in  the  present  Congress  these  same  men  have  spon- 
sored a  measure  which  goes  far  beyond  the  flexible-tariff 
provisions  in  delegating  authority  to  the  President. 

As  a  matter  of  fact,  the  reciprocal-tariff  Wll  gives  the 
President  practically  the  same  authority  that  the  German 
dictator.  Chancellor  Hitler,  has  over  the  tariff  in  his  country. 
It  gives  the  President  more  power  than  Premier  Mussolini 
has  over  the  Italian  tariff,  since  the  Premier's  decrees  are 
subject  to  ratification  by  Parliament,  Even  in  Soviet  Russia 
there  is  no  such  thing  as  one-man  tariff  making.  Tiun 
tariffs  can  be  changed  only  by  action  of  the  Central  Execu- 
tive Committee  and  the  Council  of  the  People's  Commissars. 
Dictator  Stalin  has  no  authority  in  the  matter. 

Never  did  the  Republican  Party  ask  that  the  President 
be  given  power  over  the  tariff  other  than  to  carry  out  the 
specific  mandate  of  Congress,  and  never  has  it  given  a  Presi- 
dent discretionary  authority  in  fixing  duties.  The  reciprocal 
negotiations  carried  on  by  the  Executive  under  the  McKlnley 
and  Dingley  tariff  laws  were  limited  to  specified  items  on 
which  Congress  Itself  had  fiyed  the  retaliations  to  be  Im- 
posed or  the  concessions  to  be  offered.  At  no  time  in  the 
whole  history  of  the  coimtry,  whether  under  a  Republican 
or  Democratic  administration,  has  the  President  heretofore 
been  given  general  authority  in  reciprocal  negotiations  with- 
out at  the  same  time  requiring  him  to  submit  for  the  ap- 
proval of  both  the  House  and  Senate  any  treaties  or  agree- 
ments arrived  at.  The  recently  enacted  legislation,  there- 
fore, is  without  parallel  or  precedent. 

It  appears  that  the  reciprocal  tariff  bill  Just  about  com- 
pletes the  Presidential  program  of  gaining  control  over  all 
governmental  functions.  With  its  passage  the  need  for  a 
Senate  and  a  House  of  Representatives  is  practically  gone. 
In  order  to  give  Congress  some  check  on  th©  President's  au- 
thority under  the  bill,  I  offered  a  motion  in  the  House,  and 
a  similar  motion  was  offered  in  the  Senate,  to  require  all 
agreements  entered  into  by  him  to  be  submitted  to  the 
House  and  Senate  for  ratification.  With  their  overwhelm- 
ing majorities  in  both  branches,  the  Democrats  easily  voted 
these  amendments  down. 

It  is  true  that  the  President's  powers  are  temporary,  being 
limited  to  a  period  of  3  years,  but  unless  there  is  a  decided 
change  in  the  membership  of  the  House  and  the  strict  con- 
trol of  the  overwhelming  majority  by  the  President,  these 
powers  could  be  extended  from  time  to  time  or  made  per- 
manent at  his  win. 

In  the  coming  elections  the  Democrats  will  have  to  Justify 
their  votes  in  giving  the  President  this  unconstitutional  and 
dictatorial  authority  over  the  tariff  and  over  all  domestic  in- 
dustries dependent  upon  tariff  protection.  They  will  have 
to  answer  for  giving  him  this  power  to  say  what  our  peoide 
shall  produce  at  home  and  what  they  shall  buy  abroad. 
They  will  have  to  explain  by  what  principles  of  fairness  and 
Justice  one  Industry  may  be  destroyed  in  order  to  benefit 
another.  They  will  have  to  demonstrate  by  what  economic 
laws  the  Importation  of  foreign  agricultural  products  can 
rid  our  farmers  of  their  surpluses;  how  the  importation  of 
more  industrial  products  can  reopen  our  own  factories,  and 
how  the  displacement  of  American  by  foreign  labor  can 
reduce  the  army  of  the  unemployed.  This  accounting  to  the 
people  will  be  particularly  true  in  New  England,  where  every- 
one is  brought  to  realize  the  benefits  that  have  accrued  from 
the  Republican  policy  of  reasonable  protection  to  American 
Industries. 


The  Republican  Party  awaits  with  expectancy  the  oppor- 
timity  to  meet  the  issues  raised  by  this  bill  bef  or«  the  Ameri- 
can people  in  November.  Ha^dng  adhered  to  our  tradltlOQal 
position  of  preserving  the  home  market  for  American  in- 
dustry, agriculture,  and  labcnr  we  are  confident  of  tbe 
outcome. 

TRX  SILVBt  PUaCBASB  ACT 

Tlie  silver  purchase  bill  was  referred  to  the  Ways  and 
Means  Committee  for  consideration  only  because  of  the 
provisions  of  the  bill  levying  a  50-percent  tax  on  speculative 
profits  in  silver  trading.  Ordinarily  the  committee  does  not 
have  Jurisdiction  of  coinage  and  currency  bills,  and  our 
Members  therefore  are  not  familiar  with  the  money  prob- 
lem. Hence  we  were  not  prepared  to  give  the  silver  bill 
very  careful  consideration.  It  naturally  would  be  supposed, 
under  the  circumstances,  that  Information  would  be  sought 
by  the  committee  before  attempting  to  sponsor  a  bill  of  this 
character.    Such  was  not  the  case. 

The  silver  bill  was  prepared  at  the  White  House  and 
transmitted  to  Congress  along  with  the  President's  message 
on  the  subject  It  was  introduced  in  the  House  on  the 
following  day.  Without  any  general  notice  of  hearings,  as 
is  customary,  the  committee  was  called  into  executive  session 
2  days  later  to  consider  the  bill.  At  the  meeting,  from  which 
the  press  were  at  first  excluded  but  later  allowed  to  be 
present,  only  the  sponsors  of  the  legidation  were  heard.  A 
representative  of  the  Treasury  Department  gave  an  explana- 
tion of  the  mechanics  of  the  bill,  but  frankly  stated  that  he 
was  not  competent  to  explain  the  reasons  for  the  enactment 
of  the  legislation  or  its  underlying  purposes. 

The  only  other  witnesses  were  the  Member  who  introduced 
the  bill  in  the  House  and  a  Member  from  one  of  the  silver- 
producing  States.  The  Secretary  of  the  Treasury  was  on  the 
stand  only  a  few  minutes  and  did  not  enter  into  any  general 
discussion  of  the  bill. 

Tlie  Republican  members  of  the  committee  wanted  to  get 
some  information  on  the  other  side  of  the  question,  but  they 
were  not  successful.  After  first  being  denied  the  opportim- 
ity  to  invite  an  outstanding  authority  on  money  questions  to 
testify,  we  were  told  at  4  o'clock  one  afternoon  that  he  could 
be  heard  if  he  were  present  the  next  morning.  The  senUe- 
man  whom  the  minority  desired  to  have  testify  was  Dr. 
Edwin  W.  Kemmerer,  of  Princeton  University,  but  he  could 
not  be  reached  in  time  to  be  present  at  the  morning  session. 
Thus  the  hearing  was  closed  with  only  the  proponents  of 
the  bill  being  heard. 

In  an  executive  session  lasting  only  a  few  minute,  without 
any  discussion  ca  the  princU>les  involved  in  the  bill,  it  was 
reported  to  the  House  by  the  Democratic  majority.  The 
RepuUican  members  filed  a  minority  report  on  the  bill, 
criticizing  the  procedure  in  committee,  but  we  were  unable 
to  argue  the  merits  or  demerits  of  the  legislation,  as  we  had 
no  Information  upon  which  to  base  a  prop^  Judgment. 

The  object  of  the  bill  is  to  Increase  the  ratio  of  silver  to 
gold  in  our  monetary  reserves  to  one-fourth,  and  to  provide 
for  the  issuance  of  sUver  certificates  against  such  silver. 
Why  the  present  ratio  should  be  increased  no  one  was  able 
to  say.  neither  was  there  any  explanation  of  the  probable 
effects  of  the  bilL  It  seemed  clear,  however,  that  there 
would  be  some  benefit  to  the  silver-producing  States  by  rais- 
ing the  price  of  silver.  Also,  in  view  of  the  fact  that  the 
bill  had  the  active  support  of  the  so-called  "  inflationists  ". 
it  must  be  assumed  that  It  is  somewhat  Inflationary.  Beyond 
that  everything  is  rather  hazy. 

It  is  estimated  that  in  order  to  bring  the  silver  monetary 
reserve  up  to  one-fourth  the  gold  reserve,  the  Treasury  win 
have  to  buy  1.312,000,000  ounces  of  silver.  The  production 
in  this  country  is  around  24,000.000  ounces  per  anmim  while 
the  holdings  of  free  silver  are  estimated  at  from  150.000,000 
to  250,000,000  ounces.  Tills  free  silver  is  largely  In  the  hands 
of  speculators  who  have  been  bu3dng  up  the  metal  In  antici- 
pation of  Just  such  legislation  as  this.  They  stand  to  rniAm 
a  very  handsome  profit  In  spite  of  the  50-percent  tax  on 
speculative  transfers. 

In  discussing  the  possible  effects  of  the  bill  I  can  do  do 
better  than  quote  from  an  article  in  the  New  York  Son  of 
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May  24.  ftvins  Dr.  Eemmerer^  Tlew  of  the  Vginlatlnn     "Hie 

article  says  tn  part: 

"  The  admlnlstrmttan'B  latest  procnim  of  doteg  eomethtng  mora 
far  attTer  U  one  man  step  Aown  the  Inflatton  patb.  ireftkanlzig 
eonfldcace  in  the  dollar  and  wasting  millions  <rf  doUars  In  the 
purchase  of  uaeleas.  dead  sUrer  at  a  time  when  other  nations  are 
srillng.  not  buying,  and  In  a  depression  when  there  is  a  large 
OoTemment  deficit",  declared  Prof.  Edwin  Walter  Kemmerer, 
Ifalker  prof esaor  of  Intcmatlenal  finance  at  Prlnoetain  and  noted 
monetary  authority,  in  an  interview  with  a  Sun  reporter  here 
today.  Professor  Kemmerer  was  on  his  way  to  qpeak  on  souzul 
in  IndtanapcAla. 


I  can  only  add  that  the  Democrats  again  have  either 
Ignored  or  failed  to  recall  their  1932  platform  promise  of  a 
"  sound  currency  at  all  hazards." 

KsrAausHMXNT  or  poasicif-i«AOB  sow 

In  keeping  with  their  effort  to  make  it  easier  for  foreign 
producers  to  market  their  goods  in  this  country,  the  Demo- 
crats have  finally  secured  the  enactment  of  the  bill  provid- 
ing lor  the  establishment  of  free  sones  in  the  ports  of  entry 
ef  the  United  States  tnto  which  foreign  merchandise  may 
be  brought  duty  free,  there  to  await  transshipment  to  other 
countries  or  sale  in  the  United  States.  This  legislation  has 
been  before  Congress  since  1919.  and  during  that  time  the 
Republicans  have  consistently  prevented  its  enactment.  At 
the  present  time,  however,  we  are  hopelessly  outvoted. 

While  the  regular  customs  duties  must  be  paid  when  mer- 
chandise is  removed  from  the  free  zones  for  sale  within  this 
eountry,  this  does  not  prevent  the  legislation  from  operating 
unfairly  against  domestic  paroducers.  Everyone  understands 
that  accessibility  far  quick  delivery  is  an  impo-tant  consid- 
eration in  the  sale  of  goods,  and  by  setting  the  foreign  pro- 
ducer up  in  business  at  our  very  doorstep  the  t^  removes 
the  natural  advantage  that  the  American  manufacturer  oi 
farmer  now  has  in  this  regard.  Thus  a  merchant  in  Boston, 
for  example,  may  be  able  to  buy  a  thousand  yards  of  dotb 
more  readily  from  the  foreign  trade  zone  than  from  a  textile 
mill  located  only  a  few  miles  outside  the  city.  As  a  result, 
the  domestic  producer  loses  the  business. 

By  encouraging  the  dinnping  of  cheap  foreign  goods  upon 
the  domestic  market,  the  bill  will  work  to  the  detriment  of 
American  producers  and  American  workmen.  At  the  same 
time,  the  opportimity  for  smuggling  will  be  Increased,  and 
enormom  expenditures  will  have  to  be  made  for  the  protec- 
tion  of  the  revenue.  On  the  whole,  the  establishment  of 
foreign  trade  zones  is  out  of  harmony  with  the  Republican 
piQlicy  of  protection  and  is  a  step  in  the  direction  of  free 
trade. 

Although  the  legislation  is  ostensibly  proposed  as  an  aid 
to  the  transshipment  of  foreign  merchandise  to  other  for- 
eign ports,  it  will  be  used  chiefly  as  a  means  of  consigning 
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immense  quantities  of  foreign  goods  to  the  free  zones  to 
await  sale  in  the  United  States.  These  zones  will  bec(Hne  a 
veritable  world's  fair,  where  goods  from  all  nations  may  be 
stored  for  ready  access  into  the  domestic  market  in  com- 
petition with  the  products  of  our  own  farms  and  factories 
The  Atlantic  and  Pacific  Oceans,  which  heretofore  have 
formed  somewhat  of  a  natiu^  tariff  barrier,  are  obliterated 
by  this  legislation. 

The  establishmait  of  free  trade  zones  is  to  complete  ac- 
cord with  the  administration's  program  to  make  the  domes- 
tic market  more  accessible  to  foreign  producers.  In  con- 
junction with  the  reciprocal  tariff  biU.  the  legislation  will  go 
far  toward  the  encouragemoit  of  importations  from  abroad 
and  the  consequent  destruction  of  American  industry.  TO 
this  program  the  Republican  Party  is  unalterably  opposed. 
VAXATtoif  or  coicMuwrrt   xmcomsb 

In  connection  with  the  committee's  study  of  tax  avc^dance. 
It  was  brought  to  our  attention  that  in  the  ^ght  so-called 
** community  property"  States,  the  property  laws  are  such 
that  a  husband  and  wife  may  divide  the  husband's  inccnne 
tor  tax  purposes,  each  retumhig  one-half,  and  thereby  pay- 
ing «»h«t.aTittany  less  tax  to  the  Federal  Qovenunent  than 
persons  in  the  other  40  SUtes  having  the  same  income. 
For  example,  in  Massachusetts,  a  man  with  a  $10,000  salary 
would  pay  $480  to  the  Federal  Oovemment,  but  if  he  lived 
In  one  of  the  community-property  States  he  and  his  wife 
together  would  pay  a  total  tax  of  only  $300.    Ihia  is  because 


the  rates  of  the  surtax  are  graduated,  and  by  splitting  up 
the  income  it  is  brought  into  lower  brackets. 

•nie  eight  States  where  this  advantage  in  tax  accrues  are 
Ariztxia.  California,  Idaho,  Louisiana,  Nevada,  New  Mexico, 
Texas,  and  Washington.  Under  tiie  laws  of  these  States, 
the  wife  is  deemed  to  be  the  absolute  owner  of  one-half  the 
husband's  income,  and  because  the  liability  for  the  Federal 
Income  tax  Is  based  upon  ownership  the  husband  and  wife 
each  make  separate  returns. 

Two  methods  of  treating  this  obviously  imfair  situation 
were  i»:t>posed.  One  was  to  require  husbands  and  wives  in 
all  the  States  to  file  a  single  return,  and  the  other  was  to 
base  the  liability  for  tax  in  the  community-property  States 
on  dominion  and  control  over  the  income  rather  than  own- 
ership. The  first  method  was  suggested  by  the  Treasury 
Department,  and  the  second  by  the  committee's  own  experts. 
The  Treasury's  proposal  would  have  applied  to  husbands 
and  wives  in  all  the  States,  even  where  the  wife  had  sep- 
arate property.  The  other  method  was  applicable  only  to 
the  community-property  States. 

The  committee,  by  a  very  close  vote,  adopted  the  second 
proposal  rather  than  penalize  40  States  to  reach  8.  With 
the  exertion  of  one  member,  who  was  from  a  community- 
property  State,  the  minority  members  voted  solidly  in  favor 
of  the  proposal.  However,  after  having  been  included  in 
the  regular  revenue  bill,  some  of  the  majority  members 
switched  their  votes  and  it  was  eliminated. 

I  was  so  concerned  about  the  matter  that  I  introduced  a 
separate  bill  to  carry  out  the  proposed  change,  so  as  to  put 
an  taxpayers  on  an  equal  footing,  regardless  of  the  State  in 
which  they  lived.  This  bill  was  introduced  on  March  1.  1934, 
and  I  endeavored  to  have  it  considered  hy  the  committee  as 
soon  as  possible.  Ilie  chairman  promised  to  hold  hearings 
on  the  bill,  but  left  it  up  to  the  committee  to  decide  whether 
the  hearings  would  be  before  the  full  committee  or  a  sub- 
committee. As  consideration  before  a  subcommittee  would 
tend  to  delay  action,  the  majority  members  voted  over  the 
protest  of  the  minority  for  that  method  of  procedure. 

On  May  1,  1934,  the  subcommittee  began  hearings,  and 
they  were  concluded  6  weeks  later,  on  June  12,  although  only 
9  half -day  sessions  were  held  during  that  time.  With  Con- 
gress then  on  the  verge  of  adjourning,  it  was  obviously  too 
late  to  hope  for  action  on  the  bilL 

Other  than  on  the  basis  of  partisanship,  I  do  not  see  how 
Democratic  Members  from  the  40  States  which  do  not  have 
community  property  laws  could  vote  to  allow  the  present 
avoidance  of  taxes  to  continue.  By  reason  of  this  avoid- 
ance taxpayers  in  these  other  40  States,  including  Massa- 
chusetts, must  pay  from  $18,000,000  to  $28,000,000  more  in 
Federal  taxes  just  because  taxpayers  in  the  community- 
property  States  do  not  pay  their  fair  share.  These  eight 
States  are  all  in  the  South  and  West,  and,  with  the  sole 
exception  of  California,  are  solidly  Democratic  so  far  as 
representation  in  the  House  of  Representatives  is  concerned. 
Were  it  not  for  the  fact  that  their  present  tax  advantage 
is  acquiesced  in  by  Democratic  Members  from  other  States 
anxious  to  keep  these  eight  States  in  the  Democratic  column, 
they  could  easily  be  outvoted  and  the  bill  enacted  Into  law. 

The  community-property  States  cannot  deny  the  unfair- 
ness of  the  present  set-up  which  gives  them  an  advantage 
over  the  other  States,  but  they  contend  that  the  proposed 
legislation  is  unconstitutional  on  the  ground  that  it  would 
be  taxing  the  husband  for  the  wife's  property.  Of  course, 
the  income  is  only  made  the  wife's  by  State  law,  and  the 
Supreme  Court  has  never  directly  passed  upon  the  legal 
questions  involved.  Surely  the  Court  would  not  counte- 
nance a  situation  which  discriminates  in  favor  of  8  States 
as  against  40. 

It  is.  therefore,  perfectly  obvious  that  this  temporary  vic- 
tory of  the  Democratic  majority  is  extremely  partisan  and 
that  the  party  demcaastrates  it  is  more  interested  in  reten- 
tlcm  of  party  control  than  in  fairness  to  the  taxpayers  of  all 
the  States. 

PROCKSSIKO    TAXES 

The  processing  taxes  imposed  by  the  Secretary  of  Agri- 
culture tmder  the  authority  of  the  Agricultural  Adjustment 
Act  have  resulted  In  a  great  burden  upon  the  American 
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people,  especially  In  the  industrial  States.  It  win  be  re- 
caUed  that  the  President  and  the  Democratic  Congress  have 
consistently  opposed  the  manufacturers'  excise  tax,  even 
with  foods  and  clothing  exempted,  yet  they  have  fastened 
upon  the  people  a  very  onerous  tax  of  the  same  character, 
which  falls  on  the  very  things  which  the  manufacturers' 
tax  would  have  exempted.  While  the  sales  tax  would  have 
been  levied  at  a  very  low  rate,  say  of  2  percent,  on  what 
might  be  described  as  nonessentials,  the  processing  taxes 
run  as  high  as  60  percent  and  affect  the  daily  necessities  of 
every  household  in  the  land.  At  the  same  time,  they  bear 
more  heavily  on  the  poor  than  on  the  rich. 

Consider  the  ad  valorem  rates  of  some  of  the  processing 
taxes:  With  com  at  55  cents  per  bushel  the  5-cent  tax  is 
equal  to  a  rate  of  9  percent;  with  wheat  at  $1.  the  30-cent 
tax  is  equal  to  30  percent;  with  cotton  at  12  cents,  the  4.2- 
cents  tax  is  equal  to  35  percent;  and  with  hogs  at  $3.75 
per  hundredweight,  the  $2.25  tax  is  equal  to  60  percent. 
These  taxes  are  imposed  on  the  first  processing  of  the 
commodity  with  respect  to  which  they  are  levied,  and  as 
the  tax  is  added  to  the  cost  of  each  subsequent  hi^n<iHng 
It  is  considerably  magnified  by  the  time  the  finished  product 
reaches  the  consumer. 

Not  only  are  processing  taxes  imposed  upon  the  so-caUed 
"  basic  farm  commodities  "  but  on  competitive  products  as 
weU.  Thus,  in  order  to  offset  the  tax  on  cotton,  a  compensa- 
tory tax  is  imposed  on  paper  products  which  compete  with 
cotton,  either  directly  or  indirectly.  This  particular  com- 
pensatory tax  as  weU  as  the  tax  on  cotton  Itself  vitally  af- 
fects two  of  New  England's  most  important  industries, 
namely,  paper  and  textiles. 

Among  the  compensatory  taxes  on  paper  products  are  the 
following:  Multi-waU  paper  bags,  2.04  cents  per  pound; 
^  coated  paper  bags,  3.36  cents;  open-mesh  paper  bags.  2.14 
cents;  and  paper  towels,  0.715  cent.  I  understand  that  the 
tax  on  paper  bags  is  equivalent  to  50  percent  or  more  of  the 
value  of  the  paper  that  goes  into  them. 

The  tax  on  paper  towels  ultimately  falls  upon  hospitals, 
schools,  factories,  and  public  institutions  which  use  them  in 
great  quantities,  and  I  am  informed  that  in  ccHnparing  the 
average  number  of  uses  of  a  cotton  towel  with  a  paper  towel, 
the  tax  on  the  latter  is  1,100  to  1.300  times  greater  per  use. 
So  far  as  the  effect  of  the  cotton  processing  tax  upon 
consumers'  goods  is  concerned,  it  is  dilflcult  to  say  just  how 
much  of  the  increased  cost  is  due  to  the  tax  and  how  much 
to  the  textile  code.  Last  November  the  Department  of 
Agriculture  made  sm  estimate  of  the  ];n*oportion  of  the  retail 
price  of  certain  articles,  which,  in  their  opinion,  was  attribu- 
table to  the  cotton  processing  tax.  These  estimates  were 
based  wholly  on  the  amount  of  cottcm  going  into  the  articles, 
and  do  not  allow  for  middlemen's  profits  on  the  tax.  which 
to  them  is  just  anotho*  item  of  cost.  Accepting  the  DefMut- 
ment's  figures  as  a  minimum,  they  fix  the  tax  cm  sheets  at 
7.6  cents;  work  shirts.  3.5  cents;  overalls.  8 J  cents;  and 
unbleached  muslin,  1  cent  per  yard.  Thus  in  the  case  of 
a  sheet  costing  the  housewife  $1.  the  tax  is  not  less  than 
15  percent  of  the  cost,  and  probably  much  more;  in  the 
case  of  work  shirts  selling  for  75  cents,  it  is  not  less  than 
4J^  percent;  and  in  the  case  of  overalls  selling  tat  $1J25, 
It  is  not  less  than  6V4  percent. 

As  evidencing  the  extent  to  which  the  processing  taxes 
have  worked  to  the  disadvantage  of  the  New  England  States. 
I  wish  to  set  forth  the  collections  made  in  our  section  as 
against  the  amounts  returned  to  our  farmers  in  the  form  of 
rental  and  benefit  payments.  From  July  1.  1933,  to  April 
30.  1934,  New  England  paid  some  $25,000,000  in  processing 
taxes  and  received  some  $300,000  in  benefit  payments.  This 
was  a  return  of  only  1.2  percent  of  the  amount  ccmtributed. 
The  most  startling  flgiues  are  those  relating  to  Massa- 
chusetts, which  contributed  $17,000,000  out  of  the  $25,000,000 
raised  in  the  New  England  group  and  received  only  $96,000 
In  benefits.  To  put  It  another  way.  99^  percent  of  the 
processing  taxes  which  Massachusetts  has  paid  thus  tax 
have  gone  to  farmers  In  other  States.  These  figures  prove 
very  clearly  that  the  agricultural  program  of  the  adminis- 
tration is  highly  discriminatory  against  New  igngi«in<f  in 
general,  and  Massachusetts  in  particular.    On  the  other 


hand,  it  is  extremely  favorable  to  other  sections  of  the  ooim- 
try,  especlaUy  the  South.  Texas,  for  example,  contributed 
only  $8,000,000  in  processing  taxes,  but  received  $47,000,000 
in  benefits;  Arkansas  contributed  $500,000.  but  received  $10,- 
800.000;  Oklahoma  contributed  $2,800,000,  but  received 
$16,400,000;  and  so  on.  Thus,  the  farm  program  amounts 
to  nothing  more  than  the  taxation  of  one  group  of  the 
people  for  the  benefit  of  another  group. 

At  this  point  I  wiU  include  a  table  showing  the  collections 
and  payments  in  the  several  New  England  States. 

Processing  tax  coUectUms  and  payments  to  /armcrt,  Jylm  I.  I9ii. 

to  Apr.  30,  1934 
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THE   OBMOCaATXC  PLATTOUC 

Mr.  Speaker,  the  Democratic  Party,  in  their  1932  platfonn. 
made  the  following  declaration: 

We  believe  that  a  party  platfonn  is  a  corenant  with  the  peopU 
to  be  faithfully  kept  by  the  party  when  Intrusted  with  powvr. 
and  that  the  people  are  entitled  to  know  In  plain  words  tha  terms 
of  the  contract  to  which  they  are  asked  to  subacrlbe. 

A  similar  view  was  taken  by  the  Democratic  Presidential 
candidate.  Mr.  Roosevelt,  when  he  said: 

A  platform  Is  a  proposal  and  at  the  same  time  a  promise  h<i^««th 
on  the  party  and  Its  candidates. 

Among  the  pledges  In  tht  Democratic  platform  were  those 
promising  a  reduction  in  Federal  expenditures;  the  elimina- 
tion of  extravagance;  a  balanced  Budget;  a  sound  currency; 
a  fact-finding  Tariff  Commission  free  from  Executive  inter- 
ference; and  the  strengthening  of  the  anUtrust  laws. 

Since  the  4th  day  of  March  1933  Federal  expenditures 
have  been  enormously  increased.  The  Nation  is  faced  with 
the  greatest  peace-time  deficit  In  history  in  spite  of  in- 
creased taxes.  The  currency  has  been  in^f^t^  ^xui  our 
dollar  debased.  The  President  has  sought  and  received 
from  a  subservient  Congress  autocratic  powers  over  the 
tariff,  and  under  the  NJIJL  monopolistic  practices  have 
been  allowed  to  grow  up  to  the  detriment  of  small 
businesses. 

While  the  faihnr  to  keep  its  specific  campaign  promises 
Is  sufficient  to  condemn  the  Democratic  Party,  the  subtlety 
with  which  it  has  forced  upon  the  American  people,  in  the 
guise  of  recovery  legislation,  a  system  of  government  for- 
eign to  our  ideals  and  institutions  is  even  more  repugnant. 

I  submit  that  nowhere  in  the  Democratic  platform  is  there 
any  intimation  that  when  the  party  was  intrusted  with 
power  constitutional  govemmoat  would  be  suspended.  No- 
where do  we  find  the  suggestion  that  the  President  would 
become  a  virtual  dictator  over  every  phase  of  our  f^ytnnmir. 
life.  Nowhere  is  it  stated  that  this  country  was  to  undergo 
a  "peaceful  revolution",  in  which  the  whole  concept  of 
governmental  powers  was  to  be  overhauled  by  a  prof easUmal 
"  brain  trust "  not  responsible  teethe  people.  Nowhere  do 
we  find  the  suggestion  that  individual  freedom  and  initia- 
tive was  to  be  superseded  by  governmental  restoUnt  and 
regimentation.  Tet  all  these  things  have  come  to  paas 
under  the  present  Democratic  adminlstrktion. 

With  the  assurance  in  the  DemocratUrplatform  that  the 
people  were  entitled  to  "know  in  plain  words  the  term  of 
the  contract  to  which  they  are  asked  to  subscribe",  the 
electorate  had  no  reason  to  think  that  the  Democratic 
Party  had  not  laid  all  its  "  cards  "  upon  the  table. 

Lest  I  be  accused  of  partisanship  in  making  these  refer- 
ences, I  shall  offer  a  brief  quotation  from  an  outstanding 
Democrat  upon  this  very  matter.  On  May  34  of  this  year 
Hon.  Bainbridge  Colby,  who  will  be  remembered  as  Secre- 
tary of  State  under  President  Wilson,  made  the  following 
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Md  It  li 

wm  OBly  pvtiallr  tli*  aim  ct  tke 
of  tti  la«<i«rt  has  beeo  In 
_  of  tbe  State. 
at  tbe  CoKSUtoUon  an 

tn  tta  pnacnt-day  Ufa  o< 

Ifr.  Speaker,  when  tbe  ?reitdent  took  oOce  on  Marcb  4 
lfl».  be  had  befaind  him  tht  almost  ntld  support  of  ttM 

Rto  leidaJatire  proposals  vere  speedflj 
into  lav  with  a  minimum  of  opposition, 
peepared  by  tbe  White  BToae  aod  tent  to  Ooofreas  aloof 
wttb  the  Prestdent's  recommendations  for  legislation.  Tbt 
in  a  desperat4;  situation  and  vas  willing  to  tn 
In  the  bjsteria  oi  tbe  momrrt  little  opportunit] 
afforded  for  mature  omsideration  d  tbe  varioos  meas- 
The  lull  implieatiora  of  their  proiisioos  were  nev« 
bin  ttfid  ambiguous  terms  and  biddei 
of  power.  In  praetically  every 
flurTendered  to  tbe  Executire  some  legislative  luoction  oa 
granted  to  him  some  dietatorial  antbority, 

Where  did  the  President's  program  originate?  We  bav< 
men  thai  it  was  not  inspired  by  tbe  Democratic  platform 
and  certainty  Mr.  Rooaevvilt  did  not  sponsor  it  during  hi^ 
T*— r**f*  for  tbe  Presideticy.  Tbe  only  other  possible  con 
chMion  then  is  that  it  is  the  work  of  the  "  brain  trust." 

In  this  connection  Mr.  Oavid  Lawrence  asked  some  rer. 
ttmeiy  gnrsttnns  tn  a  recent  tasne  o<  bis  publication,  tbi 
Unitod  mates  News.    Said  be: 

DM  tba  AsMrlcan  pco^  In  tba  1M3  daetJon  vote  for  ICr 
Bonaawit  or  Cor  a  tsl^y  sToup  of  lamytt  **  brain  truafra  **?  Dk 
tba  American  pcopte  hmw  Utt  altghtfot  Inkling  tbat  tha  Cablna 
voold  be  relented  to  a  aeoondary  poaltion  asd  that  behind  th< 
acanai  a  fnmp  ct  newfangled  thtnken.  vttta  economic  doctrine) 
and  espcrtmenta  aulted  to  odhtr  lands  and  oOwr  enrfrona,  vook 
ralgn  aupmaa  la  tba  wattng  of  a  laglrittlva  program? 


The  answer,  of  course,  is  that  tbe  people  thoogtat  the; ' 
voting  for  Roosevelt  and  recovery,  not  for  tbe  "  braii  i 
"  and  revolution. 
While  pcmetlcalty  aH  governmental  powers  have  been  con' 
in  the  CxeeutlTe,  be  has  necessarily  delegate< 
of  those  powers  to  snbordinatea.    It  has  therefon) 
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been  said,  and  rightfully  so.  that  we  are  actually  being  gov 
«med  today  bgr  persons  not  elected  to  public  office.    General 
Jctamm  is  an  outstanding  example.    Alpha<  • 
and  boards  have  sprung  up  like  musbroomfl , 
to  ragolate  some  phase  of  our  national  Ufe. 
Taking  cognlaance  of  the  charge  that  his  administration 
has  broMght  about  irtiat  is.  in  etted,  a  revolution  in  gov- 
SiiHueut,   the   President   says   that    nevertheless   it   is   t 
"  peaceful "  revoliitioa.    Later,  be  said  that  he  piefqred 
call  it  "  evolutton."    But  by  whatever  term  it  may  be  d 
scribed,  we  are  drifting  inevitably  toward  eoDeetiviam 
government  and  toward   regimentation   of   industry 
agriculture.    WbUe  tbe  administradim's  program  has 
put  forward  in  the  interest  of  relief  and  lecuveij,  i 
deeper  yuipuee  apparently  is  to  brtng  about  what  has 
dwrrlhad  by  one  of  the  ** brain  trusters"  as  a  "plannec 


It  is  weD  unda  stood  that  the  only  constitutional  justi- 
fication for  moda  of  tbe  recovery  program  is  its  enierg< 
R  is  generally  admitted  that  except  for 
it  would  not  have  a  leg  to  stand  on.  Te 
aheady  we  hear  talk  of  making  much  of  this  legisla 
permanent.  In  fact,  the  ultimate  realisatton  of  tbe  **  braii 
trust's "  dream  of  a  sodaUaed  state  is  entirely  depmdeni 
upon  this  food  hope. 

In  view  of  the  aim  and  purpose  of  those  who  are  responsl 
Ue  f or  the  **  Roosevelt  revohition  **.  tt  la  weD  to  bring 
Into  the  Mght  what  is  really  taking  plaee  in  this  oouni 
today.    Hie  farmer  Is  tokl  by  a  bureaocratic  agency 
Washington  how  much  he  can  plant,  and  of  what,  and 
ha  happens  to  be  a  cotton  farmer  and  piants  more 
his  allotment  be  must  pay  a  oonflseatery  tax.    The  bi 
man  is  tdkl  bow  to  run  his  bcniness,  and  if  be  sells  for  lea 
than  the  price  set  by  the  authority  of  the  Goremment 
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he  may  be  thrown  in  Jail  Bke  the  New  Jersey  tailor  who 
pitJBcd  a  pair  of  pants  for  35  cents  inrtead  of  40  eentt. 

Again,  lest  I  be  accused  of  partisanship  in  referring  to 
these  eondttiflos.  let  me  quote  a  statement  reported  in  Hm 
press  to  have  been  made  by  farmer  Senator  James  A.  Reed, 
of  Missouri,  a  staunch  Democrat,  in  annoimring  that  be 
might  se^  to  regain  bis  seat  in  tbe  Senate  after  several 
years  in  retirement.    He  said: 

Wben  I  TOtuntArlly  left  the  Senate  In  IMS.  no  praapect  woald 
have  tiinifiWtl  w«»  to  run  again. 

I  dont  knov  that  I  can  make  the  grade  thla  time,  but  aometme 
hM  got  to  tea  the  people  of  theae  United  Statea  vhat  Is  ham>ening 
to  th^ff* 

Tbe  BoUbevlka  at  Washington  hftve  got  na  by  the  throat,  and 
what  they  are  attempting  to  do.  In  my  Judgment,  doeant  inchida 
tbe  few  defemrtble  things  of  the  Mcaeow  regime. 

Tbat  is  rather  strong  language,  but  it  is  tbe  language  oc!  a 
Jeffersonian  Democrat,  uttered  in  criticism  of  his  own  party. 
Other  leading  Democrats  who  have  been  extremely  critii^al 
of  administration  policies  are  Hoil  Alfred  E.  &nith  and  Him. 
John  W.  Davis,  both  of  whom  were  candidates  of  their  party 
for  the  Presidency:  Hon.  Owen  D.  Toung:  Senators  GLiss 
and  Byrd,  of  Virginia:  Senator  Gore,  of  Oklahoma;  Senatxir 
Bailey,  of  North  Carolina;  and  Governor  Bly,  of  Massacfcu- 
setts.  I  could  quote  from  each  of  these  men  but  will  refer 
only  to  a  statement  made  by  Senator  Bru.  who  said: 

In  the  face  of  this  asBurazxw  in  the  Democratic  platform  we  iiee 
today  a  buieaucracy  being  rapidly  built  \ip  here  at  Washlngtoo  to 
control  tbe  dally  actlrities  of  our  people  such  as  no  one  has  eier 
before  remotely  suggested  or  anticipated.  Step  by  step  the  bureau 
chiefs  are  establishing  new  power  to  regiment  the  American  peoi)te 
in  an  their  dally  activities. 

One  of  the  Members  of  the  House,  the  gentleman  from 
Texas  [Mr.  Tebxeix],  who  has  conducted  practically  a  one- 
man  opposition  on  the  Democratic  side  to  much  of  tlie 
recovery  program,  had  this  to  say  about  his  own  partj^'s 
policies: 

If  anybody  can  ten  me  where  we  are  headed.  I  would  be  glad  to 
haTc  some  comforting  Information,  as  I  believe  we  are  headed  lor 
the  rocks.     •     •     • 

I  would  rather  return  to  Texas  and  live  under  our  Lone  Star 
flag  aa  an  Independent  republic  than  to  become  a  stepchild  of  a 
aoTlet  wntnn,  which  we  are  fast  approaching. 

As  I  Stated  above,  it  is  my  firm  conviction  that  these 
revolutionary  policies  are  the  work  of  the  "  brain  trust ".  aiid 
not  of  President  Roosevelt.  I  have  every  confidence  in  tlie 
honesty  and  sincerity  of  purpose  of  the  President  and  his 
desire  to  lead  this  country  out  of  the  depression  and  ba<:k 
to  a  normal  condition.  I  fear,  however,  that  this  will  lie 
difficult  of  accomplishment  so  long  as  the  President  is  handi- 
OMTped  by  an  impractical  and  theoretical  "  brain  trust  ",  cm 
the  one  band.  and.  on  the  other,  by  a  Congress  in  which  tlie 
majority  party  is  so  large  as  to  preclude  fair  and  unbias(!d 
consideration  of  legislation.  Evidence  of  this  was  fumishi.>d 
during  the  closing  days  of  the  recent  session,  when  the  House 
fay  a  large  majority  adopted  gag  rules  so  drastic  that  no 
legislation  could  even  be  considered  without  the  approval  of 
tbe  majority  House  leader.  When  legislators  vote  away  their 
right  to  pass  upon  legislation  they  have  ceased  to  represent 
the  people  who  sent  them  to  Congress,  and  they  have  also 
nullified  for  tbe  time  being  tbe  system  of  representative 
government  which  is  the  foundation  of  our  country. 

The  present  Democratic  administration  has  embark«*d 
upon  the  most  extravagant  and  reckless  peate-ttme  spending 
program  this  country  has  ever  known.  It  is  apparmtly 
attempting  to  squander  the  Nation  back  to  prosperity.  Dis- 
regarding their  promise  to  reduce  governmental  expendi- 
tures and  to  eliminate  extravagance,  and  with  no  thought  of 
where  tbe  money  is  coming  fr(»n,  the  Democrats  have 
sptmsored  one  measure  after  another  calling  for  the  appro- 
xnriation.  not  of  millions  but  of  biUions  of  dollars. 

Consider  tbe  cost  of  the  recovery  program  to  date.  Ac- 
cording to  a  statement  issued  last  November,  2  months  be- 
fore the  second  session  of  the  Seventy-third  Congress  begsn, 
tbe  Nati<mal  Industrial  Conference  Board  estimated  tl:at 
tbe  authorized  Federal  recovery  expenditures  up  to  ttat 
time,  both  direct  and  contingent,  exceeded  $15.000,000.0<)0. 
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This  figure,  of  course,  does  not  take  into  consideration  the 
ordinary  running  expenses  of  the  Government.  The  direct 
expenditures,  which  aggregated  $5,000,000,000.  included 
$3,150,000,000  for  public  works.  $1,100,000,000  in  benefit  pay- 
ments to  farmers.  $500,000,000  for  emergency  relief,  and 
$250,000,000  to  finance  the  Civilian  Conservation  Corps. 
The  contingent  liabilities,  aggregating  more  than  $10,000.- 
000,000.  included  $2,485,000,000  for  farm  credits.  $2,200,000.- 
000  for  the  Home  Owners'  Loan  Corporation,  $50,000,000  for 
the  Tennessee  Valley  Authority,  $2,000,000,000  to  guaran- 
tee bank  deposits,  and  $3,400,000,000  for  the  Reconstruction 
Finance  Corporation. 

During  the  present  session  of  Congress,  beginning  last 
January,  many  more  billions  of  dollars  have  been  added  to 
the  tremendous  total  authorized  at  the  previous  session.  To 
date  the  total  possible  cost  of  the  administration's  recovery 
program  has  grown  to  approximately  $25,000,000,000,  includ- 
ing both  direct  and  contingent  liabilities.  The  new  authori- 
zations include  an  additional  $850,000,000  for  the  Recon- 
struction Finance  Corporation,  $950,000,000  for  civil  works 
and  unemployment  relief.  $1,825,000,000  for  additional  emer- 
gency relief,  $40,000,000  for  additional  crop  loans,  $580,000,000 
for  naval  construction,  $1,200,000,000  for  housing,  $1,000,- 
000.000  for  increasing  the  borrowing  power  of  the  Home 
Owners'  Loan  Corporation,  $580,000,000  for  loans  to  indus- 
try, $550,000,000  for  road  construction,  $525,000,000  for 
drought  relief.  $500,000;000  for  public  works,  and  $899,000,000 
for  emergency  relief. 

In  the  fiscal  year  ending  Jxme  30,  1933,  the  actual  expendi- 
tures of  the  Federal  Government  were  approximately 
$5,000,000,000.  The  Democratic  Party,  in  its  platform,  called 
for  a  "  drastic  reduction  in  governmental  expenditures  "  and 
the  elimination  of  "  extravagance  ",  yet  the  President,  In  his 
first  Budget  message,  sent  to  Congress  estimates  calling  fra* 
the  direct  expenditure  of  more  than  $10,000,000,000  in  the 
fiscal  year  1934  and  nearly  $6,000,000,000  In  the  fiscal  year 
1935.  The  marked  failure  of  the  Democratic  Party  to  carry 
out  its  pledge  to  reduce  the  cost  of  Government  challenges 
the  good  faith  of  the  party  in  making  it.  While  it  may  be 
true  that  the  money  is  being  spent  in  relief  and  recovery 
work,  yet  the  same  condition  existed  in  the  country  when 
the  Democrats  made  their  platform  promise  and  criticized 
the  more  modest  Republican  expenditures. 

In  a  speech  made  on  July  2,  1932.  after  he  had  been  nomi- 
nated for  the  Presidency,  the  present  Chief  Executive  said: 

I  accTise  the  present  (Republican)  administration  of  being  the 
greatest  spending  administration  In  peace  times  in  all  history. 

That  statement  may  have  been  true  at  the  time — I  do  not 
know — but  at  any  rate  it  is  not  true  today.  The  present 
administration  has  made  the  former  Republican  adminis- 
tration look  like  a  piker,  so  far  as  spending  money  is  con- 
cerned. In  fact,  at  the  rate  the  administration  has  been 
pouring  out  public  funds  by  the  billions  of  dollars,  it  would 
appear  that  the  Democrats  do  not  realize  what  it  means  to 
speak  in  billions.  In  an  article  published  some  months  ago 
in  the  Saturday  Evening  Post,  Mr.  David  Lawrence  pointed 
out  that  if  we  had  $1  for  every  minute  from  the  birth  of 
Christ  to  the  end  of  1933,  we  would  have  slightly  over  a 
billion  by  that  time.  TO  this  observation  I  might  add  that 
the  administration  is  now  spending  on  an  average  more  in 
a  single  month  than  it  took  to  pay  the  cost  of  running  the 
Government  in  the  entire  fiscal  year  1916. 

In  view  of  the  extent  to  which  the  Democratic  Party  is 
passing  out  reUef  fimds,  doles,  and  subsidies,  it  is  no  wonder 
that  it  is  popular  with  a  large  part  of  the  people,  llie 
Democrats  should  realize,  however,  that  this  popularity  will 
continue  only  so  long  as  the  public  credit  holds  out.  Then 
will  come  the  rude  awakening,  and  with  it  the  day  of  reckon- 
ing. The  fiddler  who  has  been  playing  the  accompaniment 
to  Happy  Days  are  Here  Again  eventually  must  be  paid. 
Even  now  thinking  people  all  over  the  coimtry  are  begin- 
ning to  wonder  where  this  spending  program  will  end  and 
how  the  Government  is  going  to  be  able  to  meet  all  its 
obligations. 

Of  course,  I  am  not  unmindful  of  the  part  which  the  dis- 
tribution of  public  money  can  play  upon  the  fortunes  of 


a  political  party.  With  such  vast  spending  power  in  their 
hands,  the  Democrats  can  virtually  insure  the  indefinito 
continuance  of  their  pari;y  in  office.  Any  incipient  revolt 
among  the  people  can  be  quickly  subsided  by  a  distribution 
of  Federal  funds  through  one  of  tbe  alphabetical  agencies. 
During  the  1932  campaign  the  Democrats  went  up  and 
down  the  country  criticizing  Washington  bureaucracy,  yet 
they  have  created  more  bureaus  than  the  Republicans  ever 
dreamed  of.  Every  day  there  is  bom  in  the  mind  of  one 
of  the  members  of  the  professional  "  brain  trust "  some  new 
alphabetical  antidote  for  ridding  the  country  of  the  depres- 
sion. 

The  list  of  new  Federal  agencies  set  up  by  the  Democrats 
since  March  4,  1933.  is  simply  astounding.  In  the  total  of 
some  40  or  50  are  included  such  well  known  organizations 
as  the  NJI.A.,  the  AJI.A.,  the  P.W-A.,  the  C.WJl..  the 
H.01i.C.,  the  F.C-A..  the  FJ3J.C.,  the  FJE JlJl..  the  F.Hi^3.. 
the  FJSJl.C.,  and  the  T.VA.  At  tliis  point  I  shall  insert  in 
the  Rkcoro  a  more  detailed  list,  giving  the  names  of  the 
organizations  for  which  the  alphabetical  designations  stand. 
The  enumeration  is  neither  intended  to  be  complete  nor 
authentic,  as  there  seems  to  be  no  official  listing  of  these 
agencies. 


INCOMPLBTB  LIST  OT  THX 


BKXOCSATtC  AOKZmBBATZOR*S 
AGENCIES 


AA.A. — Agricultural  AdjiwUnent  Administration. 
BP.A.C. — ^Businesa  Advisory  and  Planning  OoundL 
CAJ3. — Oo:ssumers'  Advisory  Bo«rd. 
C.C.C. — CommofUty  Credit  Corporatl<m. 
CJ33. — Central  Statistical  Board. 
C.W.A. — CivU  Works  Administration. 
D.LB. — ^Deposit  Liqtiidatlon  Board. 

K.C.W. — ^Emergency  Conso-ratlon  Work;  alao  Civilian  Conaorva- 
tion  Corps. 
E.H.FA. — Electric  Home  and  Farm  Authority. 
P.A.CA. — ^Federal  Alcohol  Control  Administration. 
F.C.A. — Farm  Credit  Administration. 
F.C.C. — Federal  Commiinicatlona  Commlsskm. 
P.C.T. — Federal  Coordinator  of  Transportation. 
FJ>J.C. — Federal  Deposit  Insurance  Corporation. 
FJS.RA. — ^Federal  Emergency  Relief  Admlnlatration. 
FJJU.C. — ^Federal  Farm  Mortgage  Corporation. 
F.H.A. — Federal  Housing  Administration. 
F.HJiJB.B. — Federal  Home  Loan  Bank  Board. 
VJBS..C. — ^Federal  Subsistence  Homestead  Carp<uutlon. 
FJ3.R.C. — ^Fedisral  Surplus  ReUef  Corporation. 
H.O.L.C. — ^Home  Owners'  Loan  Corporation. 
IA.B. — ^IndustTlal  Advisory  Board. 
L.A.B. — Labor  Advisory  Board. 

N.C3. — National  CompUance  Board.  ^ 

N.E.C. — National  Emergency  CouncU. 
Nmi.B. — National  Recovery  Review  Board. 
N1.3.— National  Labor  Board. 
N.P3. — National  Planning  Board. 

NJ>.S.A.C. — Nonmembo'  Preferred  Stock  Advisory  Oosnmtttea. 
NUA. — National  Recovery  Administration. 
P.A3. — Petroleum  Administrative  Board. 
PliPJB. — Petroleum  Labor  P<^cy  Board. 
P.WA. — Public  Works  Administration. 
P.WAJ>.— PubUc  Works  Art  Projecto. 

V.WXJLC. — PubUc  Works  Emergency  Housing  Corporation. 
S.A3. — Science  Advisory  Board. 
S.LJ.C. — Savings  and  Loan  Insurance  Corporation. 
S.BF.W. — Special  Board  of  PuUlo  Works. 
SJS.C. — Securlttes  and  Exchange  Commission. 
S.E.S. — Sou  Erosion  8«^oe. 
T.VA. — ^Tenneaate  Valley  Authority. 
n.SJ.8. — ^United  States  Information  Service. 
UJ8.U.S. — United  States  Unemployment  Servioe. 

In  February  1933,  Just  before  the  Democratic  adminis- 
tration came  into  office,  there  were  563.000  persons  employed 
in  the  executive  branch  of  the  Government.  According  to 
the  latest  figures,  which  are  for  April  1934,  this  total  has 
been  increased  to  644,000,  which  means  that  the  Democrats 
have  added  81,000  persons  to  the  Federal  pay  roll  during  the 
first  13  months  of  their  administration  of  the  Government. 
These  totals  do  not  include  the  employees  of  the  legislative 
and  judicial  branches  of  the  Government,  nor  the  military 
forces  of  the  United  States. 

Besides  the  81,000  new  civU  employees,  the  administration 
has  put  on  the  Federal  pay  roll  the  300.000  men  In  the 
Civilian  Conservation  Corps.  An  additional  1.300.000  men 
are  being  given  employment  through  the  fxmds  expended  in 
the  Public  Works  program,  and  those  receiving  aid  under 
the  Emergency  Relief  program  are  estimated  to  number  over 
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11.600,000.   Thus  we  hare  the  spectacle  of  more  than  13,006 

000  people,  ezclusiye  of  the  Army  and  Navy  and  the  legs 
lative  and  judicial  employees,  who  are  directly  receivipg 
support  from  the  Federal  Qorenunent.    This  is  a  ratio 

1  out  of  every  10  of  the  population. 
The  administration  has  set  up  its  relief  agencies  on  a  tefa 

parary  basis,  and  it  is  only  on  this  basis  that  their  cost  c  m 
be  charged  off  on  the  national  debt  rather  than  being  pro- 
vided for  out  of  current  revenues.     However,  we  have 
ready  had  evidence  that  authority  will  be  sought  to  m^ke 
some  of  the  agencies  more  or  less  permanent. 

When  the  Civilian  Conservation  Corps  was  set  up  in  the 
QH-ing  of  1933,  the  expectation  was  that  by  fall  Indus  ry 
would  be  sxifflciently  recovered  to  absorb  the  men.  FaU 
came  and  the  President  obtained  funds  out  of  the  publ  c 
works  apiM'opnation  to  continue  the  reforestation  work  ui  til 
spring.  Spring  came  and  we  have  seen  the  C.C.C.  contini|ed 
again,  and  there  is  no  telling  when  it  will  be  dropped. 
aU  the  time  the  expenditures  for  this  agency  are  coming 
out  of  emergency  fimds.  which  are  charged  off  to  ihe 
national  debt. 

The  same  situation  exists  in  connection  with  the  Pulilic 
Works  program.  The  $3,300,000,000  provided  by  Congrss 
for  this  purpose  in  1933  has  been  exhausted,  and  additloi  lal 
funds  have  been  provided  for  its  continuation.  This,  aga  In, 
was  supposed  to  be  a  temporary  relief  measure,  but  the  ead 
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Is  not  yet  in  sight.    The  whole  project  is  largely  a  waste 
public  money,  as  a  large  percentage  of  the  work  being  ddne 
is  wholly  unnecessary,  and  in  normal  times  never  woild 
have  been  undertaken. 

When  the  Public  Works  project  faHed  to  come  up 
ezpectationB.  the  Civil  Works  project  was  initiated  witl; 
view  to  giving  immediate  employment  to  some  4,000,000  m  m 
This  venture  was  so  expensive,  and  it  became  so  Involved 
in  graft  and  corruption,  that  it  was  later  abandoned 
its  place  we  now  have  the  PJ:ji.A.,  or  Federal  Emergeiicy 
Relief  Administration.  The  original  appropriation  for  ihe 
C.W.A.  was  $400,000,000.  and  later  an  additional  $450,000,(  00 
was  provided.  Referring  to  the  C.W.A-,  one  ccnnmenta  or 
on  economic  questions  stated  that  its  termination  "  marl  ed 
the  end  of  what  is  reasonably  safe  to  say  has  been  the  m  )st 
expensive,  wasteful,  and  extravagant  imemployment  relief 
program  ever  indulged  in  by  a  government  in  mod^ 
times." 

XnfBALAirClB  BXTDOKT 

Among  other  things  which  the  Democratic  Party  promi^  ed 
In  its  platform  but  failed  to  live  up  to  was  a  balanced 
Budget.    During   the    1932   Presidential   campaign,   Deno 
cratic  orators  were  loud  in  their  denunciation  of  the  Repi  b 
lican  administration  for  permitting  a  deficit  in  the  Treis 
ury.  even  though  incurred  in  an  endeavor  to  bring  the  cot  n- 
try  out  of  the  depression.    They  termed  the  1931  and  1932 
Republican   deficits   of   $900,000,000   and   $2300,000.000   as 
"  staggering  •  and  "  stupendous  " 

I  would  ask  our  Democratic  friends  today  what  has  le- 
come  of  their  promise  to  balance  receipts  against  expeni  ii- 
tures.  At  the  beginning  oi  the  present  session  of  Congre  s. 
In  January  of  this  year,  the  President  presented  Budget 
estimates  which  called  for  expenditures  in  tlie  fiscal  yiar 
Just  closing  of  more  than  $7,000,000,000  over  and  above  t  le 
estimated  revenues.  His  estimates  for  the  fiscal  year  19  35 
showed  an  anticipated  deficit  of  $2,000,000,000  addition  U, 
or  a  total  for  the  2  years  of  $9,000,000,000,  all  of  whi:h 
must  be  added  to  the  national  debt. 

While  it  now  appears  that  the  deficit  for  1934  will  ye 
smaller  than  at  first  estimated.  It  is  only  because  the  admi  i- 
istratlon  cannot  spend  the  money  as  fast  as  Congress  his 
apiH-opriated  it.  The  unexpended  balances  will  be  carrijd 
forward  into  the  fiscal  year  1935,  thus  increasing  the  co  i- 
templated  deficit  for  that  3^ear  and  mftirine  certain  that  >y 
July  1.  1935.  the  full  $9,000,000,000  DemocraUc  deficit  uLll 
have  been  added  to  the  national  debt. 

In  this  connection  it  may  be  interesting  to  review  tie 
Praldent'8  attitude  toward  an  unbalanced  Budget.  In  lis 
first  campaign  speech  after  his  nomination  for  the  Prel- 
dency  he  said: 

^Wb«n  Che  depreaaion  began  the  admlnlstntloii.  Instead  of  redt  c- 
mg  umoBl  eqwnaas  to  meet  decreasing  rerenuea,  became  q>oni  or 


for  deficits  which  at  the  end  of  this  fiscal  year  wUl  have  added 
UMOJOOOJOOO  to  the  national  debt. 

•  •••••• 

Let  MB  hare  the  courage  to  stop  borrowing  to  meet  continued 
deficits.     Stop  the  deficits. 

In  his  economy  message  of  March  10,  1933,  Just  after  he 
had  been  inducted  into  office,  the  President  began  with  the 
doleful  assertion  that  "  for  3  long  years  the  Federal  Govern- 
ment has  been  on  the  road  toward  bankruptcy."  Referring 
to  the  deficits  of  1931,  1932.  and  1933,  and  the  contem(>lated 
deficit  for  1934,  which  he  then  fixed  at  only  $1,000,000,000, 
he  said: 

Thiia  we  shall  hare  piled  up  an  accumulated  deficit  of 
$54)00.000.000. 

With  the  utmost  seriousness  I  point  out  to  the  Congress  the 
profound  effect  of  this  fact  upon  our  national  economy.  It  has 
contributed  to  the  recent  collapse  of  our  banking  structure.  It 
has  accentuated  the  stagnation  of  the  economic  life  of  our  people. 
It  has  added  to  the  ranlcs  of  the  iinemployed.  Oxu:  Govemment's 
house  Is  not  In  order,  and  for  many  reasons  no  effective  action 
has  been  taken  to  restore  It  to  order. 

Further  on  In  his  economy  message  he  added: 

Too  often  in  recent  history  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  i>ollcy.  We  must  avoid  this 
danger. 

I  am  in  complete  agreement  with  these  sentiments,  iMit  I 
would  like  to  know  why  the  administration  has  not  seen 
fit  to  stand  by  them.  What  has  happened  since  these  state- 
ments were  made  to  render  Budget  balancing  no  longer  an 
"emergency"  matter,  no  longer  essential  to  the  "unim- 
paired credit "  of  the  United  States,  and  no  longer  a  ntjces- 
sity  to  our  "basic  security"?  Why  was  it  so  imperative 
that  the  Government  save  $400,000,000  by  reducing  the  sal- 
aries of  its  employees  and  benefits  to  war  \'eterans  when  the 
administration  contemplated  unbalancing  the  Budget  in 
other  directions  by  some  $10,000,000,000?  Perhaps  the  an- 
swer is  that  a  Democratic  deficit  is  more  holy  than  a  Re- 
publican one,  especially  when  it  is  several  times  as  iarge. 

THS   PUnjC   DIBT 

At  the  close  of  the  World  War  the  public  debt  of  the 
United  States  stood  at  $26,600.000.0000.  This  figm-e  was 
reached  on  August  31.  1919,  and  it  was  then  the  all-time 
peak.  By  1930  successive  Republican  administrations  had 
reduced  it  to  approximately  $16,000,000,000,  or  at  the  ra^  of 
about  $1,000,000,000  per  year.  However,  as  a  result  of  the 
depression  which  struck  this  country  in  the  fall  of  1929.  and 
which  brought  increased  financial  responsibilities  upon  the 
Federal  Government  along  with  decreased  revenues,  this  fig- 
ure gradually  rose  untU  at  the  time  the  Democratic  admin- 
istration came  into  power  on  March  4,  1933,  it  stood  at 
$20,900,000,000. 

On  June  15,  1934.  after  the  first  15  months  of  the 
Democratic  Party's  administration  of  the  affairs  of  the 
Government,  the  public  debt  was  $27,000,000,000,  an  increase 
during  that  time  of  $6,100,000,000,  and  approximately 
$400,000,000  in  excess  of  the  World  War  peak. 

I  have  previously  pointed  out  that  the  Democratic  Party 
was  swept  into  power  on  a  idatform  which  called  for  a 
cessation  of  further  borrowing  to  pay  the  expenses  of  the 
Government.  Nevertheless,  the  Democrats  have  committed 
this  country  to  a  spending  program  which  by  July  1,  1935 
will  increase  the  pubUc  debt  to  $32,000,000,000,  or  more  than 
$5,000,000,000  in  excess  of  the  World  War  peak.  Thus,  after 
condemning  the  Republicans  for  having  a  $5,000,000,000 
deficit  in  3  years,  the  Democrats  have  piled  up  a  $11  000  - 
000,000  deficit  in  2  years. 

The  Republican  Party  made  an  honest  effort  to  balance 
the  Budget  in  the  fiscal  year  1932.  at  which  time  Secretary 
of  the  Treasury  Mellon  came  before  the  Ways  and  Means 
Committee  and  said: 

nr^  ,*?°V°j*^^^P   ^   determined,   with   your   cooperatioa,   to 
arrest  this  borrowing  process  on  June  30  next. 

Tlie  revenue  bill  of  1932  imposed  more  than  a  bllion 
dollars  in  new  and  additional  taxes,  which  was  the  amount 
estimated  by  the  Treasury  to  be  necessary  to  meet  the 
Budget  needs,  both  ordinary  and  emergency.  Thus  the 
Republican  administration  attempted  to  put  the  Qo^-em- 
ment  oa  a  sound  financial  basis,  even  though  later  events 


proved  that  the  receipts  from  the  revenue  bill  did  not  come 
up  to  expectations. 

Ihe  Democratic  administration  has  made  no  attempt  thus 
far  to  balance  receipts  against  expenditures.  The  revenue 
from  liquor  only  takes  the  place  of  the  taxes  levied  imder 
the  Industrial  Recovery  Act  to  finance  the  $3,300,000,000 
Public  Works  program.  The  anticipated  additional  revenue 
under  the  Revenue  Act  of  1934  will  come  largely  through 
closing  loopholes  in  the  present  law.  There  has  been  no 
attempt  made  to  raise  sufficient  taxes  to  meet  the  Demo- 
cratic deficit,  and,  in  fact,  it  would  be  almost  impossible  to 
do  so. 

The  administration  promises  a  balanced  Budget  in  1936, 
but  many  things  can  happen  between  now  and  then.  Every- 
one realizes  that  the  credit  of  the  United  States  is  not  with- 
out limit.  If  it  is  going  to  be  strained  by  continued  borrow- 
ing for  emergency  purposes  and  alleged  emergency  purposes, 
this  country  may  be  plunged  into  an  economic  chaos  even 
greater  than  that  in  which  it  now  finds  Itself.  When  the 
Government's  credit  fails,  all  credit  fails;  and  if  the  national 
debt  is  permitted  to  grow  beyond  all  reasonable  boimds. 
either  repudiation  will  have  to  result  or  the  Government  will 
be  forced  to  issue  fiat  money. 

In  the  meantime,  if  the  country  is  to  be  saved  from  bank- 
ruptcy, provision  must  be  made  for  paying  the  interest  on 
the  existing  indebtedness  and  setting  up  a  sinking  fund  for 
its  retirement.  The  interest  charge  alone  for  the  fiscal  year 
1935  is  estimated  at  $824,000,000,  which  is  more  than  it  cost 
to  run  the  entire  Government  a  year  before  the  World  War. 
While  the  interest  charges  must  be  paid  annually  the  sinking 
fund  is  optional,  and  during  the  past  several  years  it  had 
not  been  set  up.  If  restored  to  the  Budget  in  1935,  it  would 
amount  to  $526,000,000  annually,  making  a  total  cost  inci- 
dent to  the  public  debt  of  $1,350,000,000  per  annum.  This 
does  not  represent  a  very  happy,  outlook  for  the  taxpajrer, 
since  the  regular  functions  of  the  Government  require  a 
minimum  Budget  of  approximately  $2,500,000,000,  to  which 
must  be  added  all  extraordinary  expenditures. 

MONET&BT    POLICT 

The  monetary  policy  of  the  administration  has  been 
directly  contrary  to  the  Democratic  Party's  campaign  prom- 
ises. Its  platform  calls  for  a  "  sound  currency  to  be  pre- 
served at  all  hazards",  and  the  President  subscribed  to 
that  platform  and  amplified  his  views  on  the  subject  of 
money  in  several  campaign  utterances.  He  ridiculed  Re- 
publican charges  that  if  the  Democratic  Party  were  victo- 
rious at  the  polls  the  country  would  be  taken  off  the  gold 
standard  and  branded  as  a  "  libel  on  the  credit  of  the  United 
States ",  the  statement  made  by  President  Hoover  to  the 
effect  that  the  country  was  near  to  being  forced  off  the 
gold  standard  in  1932. 

What  has  been  the  administration's  record  with  respect 
to  the  monetary  question  since  coming  into  power?  The 
country  has  been  taken  off  the  gold  standard.  Gold  is  no 
longer  a  circulating  medium  of  exchange.  It  is  unlawful 
to  possess  gold  coin  or  gold  certificates.  The  gold  content  of 
the  dollar  has  been  reduced  until  it  is  now  worth  but  59 
cents.  Contracts  requiring  pajrment  in  gold,  including  cur- 
rency and  other  obligations  of  the  United  States,  have  been 
declared  to  be  against  public  policy.  The  President  has  been 
empowered,  under  the  Thomas  amendment  to  the  farm  bill, 
to  issue  $3,000,000,000  in  greenbacks,  and  under  the  silver- 
purchase  bill  the  currency  will  be  further  depreciated  by 
increasing  the  ratio  of  silver  to  gold  in  the  monetary 
reserves. 

Before  the  Democratic  administration  came  into  power, 
the  Nation's  cm-rency  was  redeemable  in  gold  upon  demand. 
The  new  currency  being  issued  bears  only  the  promise  to 
redeem  in  "  any  lawful  money." 

The  administration  has  frankly  stated  that  its  monetary 
program  is  experimental,  and  it  is.  therefore,  quite  evident 
that  the  Democrats  have  no  definite  policy.  The  country 
does  not  know  from  one  minute  to  the  next  what  direction  it 
is  going  to  take,  or  for  how  long.  In  view  of  this  uncer- 
tainty, any  permanent  business  recovery  is  virtually  impos- 
sible. 


lASNB   TO   INUUSnT 

One  measure  that  had  the  almost  unanimous  support  of 
both  Houses  was  the  bill  providing  for  direct  Federal  loans 
to  industries.  WhUe  as  a  matter  of  principle  I  am  not  in 
favor  of  putting  the  Federal  Government  in  the  banking 
business,  I  do  feel  that  there  are  circumstances  which  war- 
ranted the  enactment  of  this  legislation. 

One  of  the  greatest  impediments  to  recovery  has  been 
the  contraction  of  credit.  The  banks  of  this  country.  In 
their  effort  to  keep  liquid,  are  either  unwillins  or  unable  to 
make  commercial  loans,  and  the  result  has  been  that  many 
Industries  tmd  businesses  have  been  unable  to  t)orrow  money 
to  make  purchases  and  to  meet  pay  rolls.  In  spite  of  the 
many  billions  of  dollars  that  have  been  spent  in  the  various 
recovery  measures,  imemployment  has  not  been  substan- 
tially reduced,  and  imless  industry  can  secure  capital  the 
unemployed  cannot  be  put  back  to  work. 

Money  spent  for  relief  does  not  come  back  to  the  Treas- 
ury, and  at  the  same  time  it  does  not  cure  the  unemploy- 
ment situation.  The  funds  to  be  loaned  imder  the  Industrial 
loans  bill  will  come  back  to  the  Treasury,  and  by  rehabili- 
tating industry  will  give  employment  to  labor  and  bring 
about  a  measure  of  real  recovery. 

Under  oui*  present  hanking  regulations,  commercial  banks 
are  without  power  to  make  long-term  loans  to  industry,  even 
were  they  so  disposed.  Short-term  loans,  in  most  cases, 
would  be  of  little  benefit.  This  bill  extends  the  lending 
power  of  the  Recbpistruction  Finance  Corporation  and  the 
Federal  Reserve  banks  so  that  they  can  make  5-year  loans 
to  Industry.  Thus  it  should  be  a  resd  aid  to  recovery.  In 
order  that  the  smaller  businesses,  which  are  the  backbone 
of  industry,  wOl  be  able  to  secure  a  fair  share  of  the  funds, 
the  bill  provides  that  no  loan  may  be  made  in  excess  of 
$500,000. 

VKTKRAira'    IXOISZJHTOK 

Under  the  authority  given  him  by  the  economy  act  the 
President  reduced  veterans'  benefits  by  some  $400,000,000. 
This  saving  was  accomplished  by  reratlng  veterans  with 
service-connected  disabilities,  by  removing  presumptive  cases 
from  the  rolls,  by  removing  dependents  of  veterans  with 
presumptive  service-connected  disabilities,  by  restricting 
hospitalization,  and  so  on. 

On  June  6.  1933.  following  a  wave  of  criticism  over  the 
harshness  of  his  action,  the  President  was  obliged  to  liberal- 
ize his  regulations  to  some  extent,  restoring  approximately 
$50,000,000  in  benefits,  principally  to  widows  and  depend- 
ents and  to  veterans  with  service-connected  disabilities. 
Under  the  act  of  June  16,  1933,  Congress  itself  restored  some 
$46,000,000  additional,  and  on  January  19,  1934,  the  Presi- 
dent restored  another  $21,000,000. 

The  last  legislation  with  respect  to  veterans'  benefits  was 
in  connection  with  the  independent  offices  appropriation  bill, 
which  carries  the  funds  for  the  Veterans'  Administration. 
It  will  be  remembered  that  this  measiire  was  vetoed  by  the 
President  because,  as  he  said,  it  went  some  $228,000,000 
beyond  his  recommendations  in  restoring  compensation  to 
veterans  and  in  returning  part  of  the  Federal  pay  cut. 

His  figure  of  $228,000,000  was  made  up  of  $125,000,000  for 
partial  restoration  of  the  Federal  pay  cut  and  $103,000,000 
for  veterans'  benefits.  Actually  the  cost  of  the  pay-cut 
restoration  wtis  $63,000,000,  while  the  increased  cost  of 
veterans'  benefits  over  the  restorations  made  under  the 
President's  regulations  Issued  the  day  of  his  veto  message 
was  but  $21,250,000. 

The  President's  veto  message  was  sent  to  Congress  on 
March  27.  1934.  At  the  same  time  he  Issued  certain  new 
regulations  restoring  benefits  to  veterans  in  the  amount  of 
$61,750,000.  This  amount  must  necessarily  be  subtracted 
from  the  amount  carried  in  the  independent  offices  appro- 
priation bin,  which  was  $83,000,000.  The  net  cost  of  over- 
riding the  ^^eto,  therefore,  at  least  so  far  as  veterans'  bene- 
fits were  concerned,  was  but  $21,250,000. 

In  spite  of  the  restorations  made  to  date,  there  is  still  ft 
saving  in  force  of  $250,000,000  under  the  economy  act.  If 
Congress  had  not  eased  some  of  the  drastic  regulations 
issued  by  the  President  under  that  act,  I  feel  sure  that  in  a 
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short  time  the  mounting  dissatisfaction  and  unrest  amoiK 
the  veterans  would  have  resulted  in  wiping  out  the  who  e 
saving. 

paocissDic  TAX  ow  cocoHxrr  on. 

ICr.  BLANCHARD.  Mr.  Speaker.  I  ask  unanimous  coi - 
sent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tte 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  BLANCHARD.  Mr.  Speaker,  on  May  28.  1934,  Pres  - 
dent  Roosevelt  addressed  a  message  to  Congress  on  the  sul  - 
Ject  of  the  processing  tax  on  coconut  oil.  Reference  is  ma<  e 
in  that  message  to  the  Philippine  Independeiu%  Act  and  tt  e 
revenue  act.  which  imposed  the  3-cent  per  pound  tax  en 
coconut  oil  from  the  Philippines. 

I  now  quote  from  the  message: 

It  U.  of  course,  wholly  clear  that  the  Intent  of  the  OcmgreaB  1  ly 
this  proTtaion — 

Itef  erring  to  the  Independence  Act — 

waa  to  exempt  from  Import  duty  448,000.000  pounds  of  cocon'  it 
oU  from  the  Philippines. 

The  President  further  states  as  one  of  his  reasons  for  h  s 
reqnest  for  reconsideration  by  Congress  of  the  provision  f(  r 
the  processing  tax  that — 

It  is  a  withdrawal  of  an  offer  made  by  the  Coogress  of  tl « 
United  States  to  the  people  of  the  Philippine  Inlands, 

And  his  request  for  reconsideration  of  that  provision  i»f 
the  revenue  act  contains  the  following  language: 

In  order  that  the  subject  may  be  studied  fiorther  between  new 
and  next  January,  and  in  order  that  the  spirit  and  intent  it 
the  Independence  Act  be  more  eloeeiy  foUowed. 

Now,  I  have  made  a  study  of  the  Independence  Act  in  i  ;s 
relation  to  the  revenue  act.  and  I  fail  to  find  where  in  ai  y 
respect  the  Congress  has  committed  itself  to  the  policy  of 
permitting  448,000,000  poimds  of  coconut  oil  entry  into  tlie 
United  States  without  the  payment  of  the  tax.  If  any  con  \- 
mitments  were  made  by  individuals,  they  could  have  no  eflfe  ;t 
upon  Congress.  Congress  Itself,  I  hope,  still  retains  tlie 
right  to  make  its  own  commitments. 

There  are  four  distinct  steps  required  before  the  Inde- 
pendence Act  can  be  made  effective  and  the  new  govemmei  it 
established.  First,  a  constitutional  c(xivention  approves  a 
constitution  and  submits  it  to  the  President  of  the  United 
States  within  2  years;  second,  if  the  President  certifies  thiit 
the  constitution  conforms  with  the  provisions  of  the  act.  It 
is  submitted  within  4  months  to  the  people  of  the  Philijf- 
pines  for  ratification :  third,  after  the  approval  the  Govemir 
General  shall  within  30  days  provide  for  an  election  of  ofl- 
cers;  fourth,  when  an  election  shall  have  been  held  tie 
results  are  certified  to  the  President  of  the  United  States. 
who  shall  then  issue  a  proclamation  announcing  the  resul  ;s 
of  the  election.  All  of  these  things  are  required  before  tl  e 
new  government  is  established. 

What  is  the  situati<xi  in  the  meantime  during  thee 
months  while  the  machinery  of  the  Independence  Act  is  n 
motion?  Does  the  act  say  that  in  this  interim  the  UniUd 
States  Congress  can  pass  no  laws  changing  the  trade  relj- 
tions  with  the  Philippines?  Well,  let  us  see  what  the  a;t 
provides.    Section  6  reads  as  follows: 

After  the  date  of  the  inauguration  of  the  government  of  tl  le 
Commonwealth  of  the  Philippine  Islands  trade  relations  betwe<  n 
the  United  States  and  the  Fhlllpplne  Islands  shall  be  as  now  pnn 
Tided  by  law— 

Subject  to  certain  exceptions,  among  which  Is  the  ore 
which  exempts  the  200,000  long  tons  of  coconut  oil.  No  e 
the  language  reads  that  after  the  date  of  the  Inauguratic  q 
of  the  Philippine  goverrment.  and  not  before.  In  oth<r 
words.  In  the  Interim  we  have  the  right  to  impose  ths 
processing  tax  on  coconut  oil. 

I  want  to  live  up  to  an?  promises  we  have  made  in  Cor  - 
grcss  to  the  Philippines:  I  want  to  do  Justice  to  them,  but  I 
want  to  do  Justice  at  the  same  time  to  the  American  farme  ■. 
This  tax,  in  my  humble  oiiinion,  should  not  be  disturbed. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Rxcou)  and  to  include  therein  excerpts  froi  a 


the  President's  message  and  likewise  a  statement  from  tha 
revenue  act  of  this  year. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

EXTXNSION   OF   REICARKS 

Mr.  BYRNS.  Mr.  Speaker,  I  do  not  know  whether  the 
request  was  made  yesterday  or  nnt.  but  I  am  informed  the 
Recobo  does  not  show  it  if  it  was^made.  I  ask  unanimous 
consent  that  all  Members  may  have  5  legislative  days  in 
which  to  extend  their  own  remarks  on  the  housing  bill  which 
we  passed  yesterday. 

The  SPEAKIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

PSOTXCnON    OF    GOVERNSONT    BXTIU)INGS 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  late  edition  of  thfe" 
Washington  Times  last  night  advised  us  that  union  carpen- 
ters in  Washington  went  out  on  strike  May  1.  for  $1.37'/::  per 
hour;  also  that  they  voted  down  two  different  proposals  of 
compromise  made  by  the  contractors,  one  for  $1.25  per  hour 
for  a  40-hour  week,  and  the  other  for  $1.25  for  a  32-liour 
week.  It  also  advised  us  that  the  strikers  would  hold  out  for 
$1.37  Vi  per  hour. 

The  Times  also  advised  that  because  a  man  named  Wil- 
liam A.  Gray,  working  on  the  roof  of  a  church,  refused  to 
quit  work  when  they  ordered  him  to  do  so,  some  of  the 
strikers  held  him,  while  others  beat  him,  and  his  nose  was 
broken. 

We  also  learned  from  the  Times  that  a  carpenter  named 
T.  J.  Jackson,  who  refused  to  quit  work  when  ordered,  was 
beaten  up  by  the  strikers;  also  that  a  fire  occmring  in  the 
Remington-Rand  building  under  construction  was  repoited 
to  have  been  of  incendiary  origin;  also  that  six  strikers  at- 
tacked a  carpenter  engaged  in  putting  up  laths,  and  fled 
in  automobiles  when  police  were  siimmoned.  The  Times 
reports  that  all  of  the  carpenters  who  were  beaten  were 
union  carpenters,  and  had  their  union  cards  in  their  pockets, 
but  had  failed  to  obey  the  general  strike  order. 

This  morning's  Washington  Herald  carried  about  the  same 
news  items  I  have  mentioned,  but  adds  that  contractors  ad- 
vertise that  ihey  will  pay  any  carpenter  who  is  wiUing  to 
work  $1.10  per  hour  and  a  40-hour  week.  The  Herald  also 
reports  that  W.  L.  Hutcheson.  president  of  the  International 
Brotherhood  of  Carpenters  and  Joiners,  said  h&— 
wlU  not  order  carpenters  to  work  for  less  than  $137%  per  hour. 

And  further  that — 

If  contractors  put  men  to  work  on  the  Government  project?  In 
Washington  on  a  nonunion  basis.  I  wlU  caU  a  Nation-wide  strike 
on  their  projects  everywhere. 

The  Herald  also  tells  us  that  on  the  union  demand  for 
$1.37%  per  hour,  the  contractors  offered  a  compromise  of 
$1.25  per  hour  on  a  40-hour  week,  but  the  unions  refufied, 
saying,  "  We  are  determined  to  have  all  or  nothing." 

Under  the  big  headlines  "Police  Guard  United  States 
Projects  in  Strike",  the  Herald  tells  us  that  a  cordon  of 
police  was  thrown  arovmd  all  of  the  many  fine  Government 
buildings  now  under  construction  in  Washington.  There 
was  an  all-night  guard  around  the  fine  $10,000,000  Supreme 
Court  Building,  to  prevent  it  from  being  burnt  or 
blown  up.  Police  guarded  the  new  $10,000,000  Post  OfSce 
Department  Building.  They  were  around  the  new  Depart- 
ment of  Justice  Building.  They  were  thrown  around  the 
new  Archives  Building.  It  was  necessary  to  have  special 
police  guards  to  protect  the  property  of  this  Government 
from  sabotage  right  here  in  oiu:  Nation's  Capital. 

I  think  this  is  a  refiection  upon  the  thousands  of  honest 
men  who  belong  to  labor  unions  everywhere  in  the  United 
States.  I  hope  that  Mr.  Green,  president  of  the  American 
Federation  of  Labor,  will  assure  the  authorities  of  this  city 
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that  it  is  no  longer  necessary  for  them  to  put  police  around 
the  public  buildings  in  order  to  protect  thexa  from  being 
demolished  by  union  laborers  in  the  Nation's  Capital.  I 
have  members  of  labor  unions  in  my  district  who  are  Knight 
Templar  Masons,  who  are  high  officers  in  churches,  who 
stand  for  law  and  order,  and  who  would  not  countenance 
any  such  lawlessness  and  sabotage,  and  this  disgraceful 
situation  in  Washington  does  them  grave  injustice. 

I  have  many  fine  union  carpenters,  and  painters,  and  paper 
hangers,  and  brick  masons,  and  other  artisans  in  my  district 
who  would  be  glad  to  get  $7  and  $8  per  day,  and  some  of 
whom  have  been  without  steady  jobs  for  months,  yet  in 
Washington,  on  the  $100,000,000  building  construction  which 
this  Government  has  been  carrjring  on  during  the  past  few 
years,  carpenters  and  painters  have  beeif  getting  $10  and 
$12  per  day  right  along,  with  continuous  employment. 

The  carpenters  and  painters  in  my  district  would  be  glad 
to  work  for  the  $1.25  per  hour  on  a  40-hour-per-week  basis, 
which  has  been  offered  by  the  contractors  here  in  compro- 
mise, b^t  which  the  carpenters  here  have  refused  to  accept. 

There  must  be  no  lawlessness  here  in  Washington  by 
strikers  who  have  refused  $1.25  per  hour  for  steady  employ- 
ment. There  must  be  no  burning  of  Government  property. 
There  must  be  no  sabotage  of  any  kind.  Law  and  order 
must  prevail.  The  Metropolitan  Police  Department  must 
understand  that  it  has  charge  of  the  situation  here,  that  it 
must  prevent  sabotage,  that  it  must  prevent  lawless  attacks 
upon  citizens,  that  it  must  prevent  sabotage,  that  it  must 
protect  the  property  here  from  injury  of  every  kind,  and 
that  it  is  to  be  held  responsible  for  the  peace  and  order  of 
this  Capital,  and  must  take  all  steps  necessary  to  see  to  it 
that  law  and  order  prevails. 

I  think  it  is  a  ridiculous  situation  that  in  the  Nation's 
Capital  we  must  guard  American  citizens,  and  guard  Grov- 
emment  property  to  prevent  strikers,  who  have  refused  $1.25 
per  hour,  from  demolishing  public  property  that  belongs  to 
the  Government,  when  10,000.000  heads  of  families  have  no 
Jobs  at  all.  On  behalf  of  the  law-abiding  citizens  of  Amer- 
ica, I  am  registering  my  protest  against  such  a  situation. 

cruonal  codz  of  the  uiotkd  states 
Mr.  SUMNERS  of  Texas.    Mr.  Speaker,  I  ask  imanimous 

consent  to  take  from  the  Speaker's  table  the  bill   (HJl. 

8912)    to  amend  section  35  of  the  Criminal  Code  of  the 

United    States,    with    Senate    amendments    thereto,    and 

concur  in  the  Senate  amendments. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  2,  line  6,  strike  out  all  after  "  wboever "  down  to  and 
including  "  stockholder  ".  in  line  11. 

Page  a,  line  18.  after  "  entry  "  Insert:  " .  in  any  matter  within 
the  Jurisdiction  of  any  department  or  agency  of  the  United  States 
or  of  any  corporation  in  which  the  United  States  of  America 
is  a  stockholder." 

Page  3,  line  2,  strike  out  "  or  any  branch  or  department  thereof." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  Senate  amendments  were  agreed  to. 

OPSRATION   OP   THX   HOlfX   OWMERS'   LOAH   CORPORATION  XH   THX 

STATK  OF  VXRCnOA 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  ROBERTSON.  Mr.  Speaker,  I  am  pleased  that  on 
yesterday  the  House,  in  passing  the  housing  bill,  made  pro- 
vision for  an  increased  amount  of  money  to  be  used  for  the 
purposes  of  the  Home  Owners'  Loan  Corporation. 

There  is  a  branch  office  of  this  Federal  agency  located 
In  my  district,  at  Harrisonburg,  Va.,  which  has  been  func- 
tioning in  a  most  efficient  and  satisfactory  manner;  in  fact, 
the  Home  Owners'  Loan  Corporation  has  proved  to  be  a 
distinct  success  in  the  State  of  Virginia,  and  its  operations 
have  not  only  been  of  great  benefit  to  thousands  of  hcnne 
owners  but  also  to  other  thousands  of  Virginians  in  various 


walks  of  life.  Remembering  the  disappointing  failure  of 
the  Home  Loan  Board  tmder  the  previous  admlnistradoii, 
there  was  a  feeling  of  doubt  and  uncertainty  and  consider- 
able skepticism  all  over  the  State  last  July  when  the  Home 
Owners'  Loan  Corporation  began  its  organization  for  opera- 
tions under  the  new  act.  The  general  public  were  inclined 
to  believe  that  this  might  prove  to  be  another  disappointing 
experiment  without  any  real  benefit  to  the  distressed  homye 
owners.  However,  it  was  not  long  before  the  people  saw 
that  this  experiment  was  going  to  be  genuinely  successful 
and  tremendously  helpful. 

An  able  lawyer  of  Richmond,  Mr.  John  J.  Wicker,  Jr., 
was  appointed  State  manager,  and  in  less  than  1  montii 
had  perfected  a  splendid  State-wide  organization. 

According  to  Government  figures,  approximately  $14,000,- 
000,000  in  urban  home  mortgages  were  held  by  banks,  in- 
surance companies,  and  building  and  loan  associations 
throughout  America  at  the  time  the  Corporation  began 
opezmtions.  Approximately  $fil,000,000  of  these  mortgages 
were  located  in  Virginia.  In  proportion  to  the  total  vol- 
ume of  mortgage  loans  refinanced  by  the  Corporation 
throughout  America  up  to  May  25,  1834.  the  Virginia  branch 
of  the  Corporation  should  have  completed  the  refinancing 
of  approximately  $5,000,000  of  these  mortgages.  Instead  of 
doing  that,  however,  the  Virginia  brftnch,  by  May  25,  1934, 
had  actually  made  over  3.500  loans  in  all  parts  of  Vir- 
ginia, aggregating  in  volume  over  $11,000,000.  Consequently 
it  will  be  seen  that  the  Virginia  bi-anch  has  made  more 
than  double  the  volume  of  loans  which  could  normally  have 
been  expected.  This  is  a  record  of  which  the  people  of 
Virginia  are  Justly  proud. 

Bankers  and  real-estate  mortgage  loan  authorities  agree 
that  the  operations  of  the  Home  Owners'  Loan  Corpora- 
tion in  Virginia  have  been  of  benefit  to  the  general  mortgage 
loan  situation  throughout  the  State.  In  addition  to  re- 
financing distressed  home  mortgages  which  could  not  be 
financed  elsewhere,  an  important  by-product  to  the  Cor- 
poration's operations  has  been  the  liberalization  of  credit 
on  the  part  of  commercial  mortgage  lending  agencies  to 
other  home  owners. 

Counties,  cities,  and  towns  of  Virginia  have  experienced 
a  very  dirtict  benefit  in  the  matter  of  delinquent  taxes 
which  have  been  paid  by  the  Corporation  as  an  incident  to 
its  refinancing  of  old  mortgages.  As  of  BCay  25,  1934,  the 
Corporation  had  paid  to  the  counties,  cities,  and  towns  of 
Virginia  over  $400,000  in  cash  to  settle  delinquent  taxes, 
and  the  majority  of  these  taxes  had  been  delinquent  for 
years  and  probably  would  not  otherwise  ever  have  been 
paid. 

Furthermore,  over  $200,000  has  been  paid  out  in  cash 
throughout  the  State  for  building  materials  and  for  labor, 
both  skilled  and  unskilled,  in  connection  with  the  making  of 
necessary  repairs  to  the  homes  which  have  been  saved  by 
the  Corporation. 

All  of  these  good  results  have  been  obtained  at  exceed- 
ingly low  cost.  In  fact,  the  entire  overhead  cost  connected 
with  these  loans  in  Virginia  has  amounted  to  less  than  2 
percent  of  the  total  volume  of  loans. 

While  the  material  benefits  that  the  people  of  Virginia 
have  derived  from  the  Corporation's  operations  have  been 
substantial,  we  are  also  conscious  of  the  benefits  that  have 
accrued  in  the  improvement  of  the  spirit  and  mental  out- 
look of  the  distressed  home  owners  of  Virginia.  In  over 
3,500  small  homes  throughout  our  State  today  the  fear  and 
despair  that  formerly  held  sway  have  been  dispelled  and 
a  spirit  of  confidence  and  gratitude  exists.  This  new  spirit 
can  be  typified  best  by  a  quotation  from  a  letter  written 
by  a  widow  whose  home  was  saved  a  few  months  ago  by  the 
Corporation.    She  wrote,  in  part,  as  foUows: 

My  husband  served  with  the  Twenty-ninth  DlvlMon  ia  France. 
After  the  war  we  saved  aU  we  could  and  began  the  purchase  of  a 
little  home.  We  paid  all  we  could  In  cash  and  received  a  deed, 
subject  to  a  first  mortgage  and  a  second  mortgage.  By  monthly 
payments,  we  succeeded  in  paying  off  tlie  second  mortgage,  but 
Just  as  we  were  hoping  to  make  a  dent  in  the  first  moctgage  my 
husband  died  and  left  me  facing  the  world  with  three  small 
children  and  a  mortgage  hanging  over  my  bead.  Then  the  de- 
pression came  on,  and  the  mortgage  holder  demanded  a  curtail. 
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irtiidi  I  ecKdd 

ttopcle— .  aad  tike  future  was  dark  mdMd.  tta«  Home  Owncn* 
Corpofmtkm  came  alonf  and  aavwl  oar  booke.  With  tlie  work  tli4t 
I  do,  I  am  eonfidmt  tbftt  I  cun  pay  off  tbe  nev  loan  In  the  maUfl 
■kontltlT  tastaUaaenta  tliat  are  e^^ed  for.  Words  eaanoi 
■*T  gratitude,  and  you  cannot  tmactne  the  Joy  I  have  tn  a  bnuM  i- 
oatlOQk  m  Ufa.  which  I  nov  face  with  eomftrtmra, 
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'^  with  a  new  azid  deeper  rignfflcanre.  she  can  tell  her  thn  le 
wi«Ti  children  that  their  father  used  to  sing  Keep  the  Honfe 
Fixes  Buminc. 

mtfr  TERRELL  d  Texas.  Mr.  Speaker,  I  ask  nnanimo^ 
consent  to  address  the  Hoxise  for  3  minutes. 

The  SPBAKER.  Is  there  objection  to  the  requ»t  of  tike 
fentkman  from  Texas? 

There  was  no  objection. 

Mr.  TERRELL  of  Texas.    Mr.  Speaker,  a  few  days  ago  I 

received  a  letter  from  a  friend  enclosing  a  clipping  from  a 

newspaper,  which  reads  as  follows: 

Jefferaon  T.  Baker,  a  DaUas  lawyer,  recently  changed  hta  nai  w 
thnrngh  court  action  to  Oeorge  B.  Terrell  and  then  filed  his  nat  le 
aa  a  capdWfie  for  State  ucastirer. 

The  Teerall  name  has  long  appeared  In  Texas  politics;  Oboiss 
B.  Tknxu.  is  now  serving  as  Congressman  at  large  and  was  fcr- 
■icrly  State  oommiasioner  of  agriculture;  C.  V.  Terrell  is  a  nvemt  er 
o<  ttae  State  railroad  oommlastoi:  H.  B.  Terrell,  a  brother  of 
B.  TsaajEUL.  was  State  comp^t>ner  of  public  acoounta  aitd 
s  later  followed  by  his  aon.  Sam  Houston  Terrell,  as  comptrolk  r; 
W.  Terrell  was  a  noted  figure  In  earlier  days  and  was  autbor 
the  Tecrell  elect  ton  law.  In  filing  hla  ex  parte  proceedli  g? 
week  to  hare  his  name  changed.  Mr.  Baker  said  that  le 
ited  his  name  changed  to  Terrell  for  business  reasons.  T  le 
petition  was  granted  by  Judge  T.  A.  Work  of  the  sixty-eighth  d  s- 
trtct  court. 

If  they  had  gone  a  little  further  back  in  the  history  of 
the  Terrell  family  they  would  have  found  that  my  grand- 
father. George  W.  Terrell,  was  attorney  general  of  Tenness  ee 
and  also  of  Texas,  and  that  he  was  Iifinister  to  Englaid. 
Ftance.  and  Spain  during  the  dajrs  of  the  Republic  of  Tea  u 
to  try  to  get  those  countries  to  recognize  Texas  as  an  inc  e- 
pendent  republic.  My  grandfather  was  at  the  Court  of  i  >t. 
James  when  Queen  Victoria  had  just  ascended  the  throne, 
and  he  was  c«xnpelled  to  conform  to  court  customs  and  h  id 
to  wear  knee  pants.  He  brought  back  this  cream-colon  d, 
flowered,  silk  suit  with  knee  pants,  and  I  remember  that  m  Lit 
Tery  welL  It  was  very  attractive,  and  the  people  all  over 
the  country  would  assemble  there  to  look  at  this  suit  of 
clothes. 

In  conclusion.  I  want  to  say  that  I  should  Uke  to  see  if 
ttiere  is  some  way  for  the  wise  men  of  the  east,  including 
the  great  White  Chiet  on  the  throne,  to  estaUish  a  code 
under  the  NJI.A.  which  would  naturally  supersede  all  Sttte 
"laws  and  protect  the  people  against  crooks  in  politics  as 
wen  as  in  business  so  that  we  can  stop  these  lawyers  fnm 
practicing  such  legal  legerdemain  to  purloin  a  man's  nai  oe 
for  the  sake  of  politics.  If  we  are  to  have  more  Terrells  in 
politics,  they  should  be  created  according  to  the  divine  pi  in 
and  not  made  by  court  decree.     [Laughter  and  applause.] 

SHS  nXfkTK  CALXnAk 

The  SPEAKER.  Under  the  special  order  for  today,  it  is  in 
order  to  caU  Senate  MEb  on  the  Private  Calendar  and  Se  n- 
ate  bills  on  the  Speaker's  table  where  similar  House  bills  4re 
on  the  Private  Calendar,  the  caD  to  begin  at  no.  639. 


cdfcxxn  DfcxmxKxifG  co. 


S. 


Th^  Clerk  called  Private  Calendar  No.  629.  the  bill 
1540)  for  the  relief  of  the  Concrete  Engineering  Co. 

Mr.  HOPE.  Mr.  Spcaktx.  reserving  the  right  to  objefet, 
this  is  a  un  which  has  been  previously  objected  to  on  t  ro 
separate  occasions  and  I  am  very  sorry  to  say  I  shall  fuel 
eompeDed  to  again  object.  I  may  say  there  have  been 
number  of  bills  on  the  Private  Calendar  similar  to  this  o  le 
and  I  think  it  has  been  the  practice  on  both  sides  of  tie 
House,  among  those  of  us  who  have  been  given  the  duty  of 
acrutinixing  these  bills,  to  object  to  bills  of  this  charactsr. 
and  I  see  no  reason  to  make  any  exception  in  the  case  \at 
this  particular  bill. 

Mr.  BLACK.    Mi.  Speaker,  will  the  gentleman  yield  to  mis? 

Mr.  HOPE.    Yes. 

Mr.  BLACK.    There  have  been  aotne  bills  in  an  analogobs 
situatioa  to  this  that  have  been  passed  by  the  House  durt  ig 


this  session.  I  have  a  list  of  them,  but  I  do  not  have  it  with 
me  now. 

I  have  always  thought  that  under  ordinary  circumstances 
these  IriDs  should  properly  go  to  the  Ways  and  Means  Com- 
Boittee.  but  the  Ways  and  Means  Committee  has  had  so  much 
of  the  big  policy  legislation  and  general  legislation  it  just 
could  not  handle  these  small  claims  based  on  tax  situations 
and  our  committee  has  had  to  handle  them.  We  have 
studied  them  very  carefully  and  have  not  given  approval  to 
any  one  of  them  unless  we  thought  it  was  absolutely  justified. 
and  I  was  rather  hopeful  the  gentleman  would  not  take  a 
position  against  this  bill  simply  because  it  is  In  a  class  with 
other  bills,  when  similar  bills  have  been  passed.  I  can 
assure  the  gentleman  that  other  biUs  bearing  on  taxes  have 
passed  the  House.  This  is  just  a  burden  on  our  committee 
and  we  do  not  like  it  any  more  than  the  gentleman  does. 
They  should  not  come  to  us,  but  we  have  had  to  take  on  the 
work,  that  is  all. 

Mr.  HOPE.  I  may  say  to  the  gentleman  that  bnis  of  this 
character  may  have  passed  the  House  during  this  session,  as 
tlie  gentleman  says — and  undoubtedly  they  have  passed,  if 
he  says  so.  However,  I  know  I  have  objected  to  some  bills  of 
this  same  character  and  others  have  made  a  similar  objec- 
tion and,  personally,  I  do  not  feel  I  could  conscientiously 
withdraw  the  objecti(Hi  which  I  have  made  to  the  bill,  as 
much  as  I  should  like  to  do  so. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  will. 

Mr.  BLACK.  I  thought  the  gentleman  objected  to  this  bill 
because  it  fell  within  a  class  of  cases,  and  that  the  gentle- 
man has  no  objection  to  the  bill  on  its  own  merits.  I  tried  to 
point  out  that  other  bills  of  that  character  on  the  calendar 
had  passed,  and  I  thought  it  rather  iinfair  to  object  to  a 
bill,  if  it  is  objected  to,  on  the  groiind  that  it  is  in  a  certain 
class. 

Mr.  HOPE.  Perhaps  I  have  not  made  mjrself  clear.  I  do 
object  to  the  bill  on  its  merits.  I  also  made  a  statement 
which  I  know  is  true,  that  many  similar  bills  on  the  calendar 
have  been  objected  to. 

Mr.  BLACK    That  is  true. 

Mr.  HOPE.  I  think  this  is  hardly  the  proper  time  to 
change  the  policy  on  the  part  of  those  who  have  been  study- 
ing these  biUs. 

Mr.  ZIONCHECK    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  ZIONCHECK  The  objectors  to  these  bills  do  not 
claim  that  they  are  infallible.  I  think  the  real  principle 
involved  is  that  no  one  man  should  hold  up  all  tbe  bills  be- 
cause there  has  been  an  objection  to  his  bilL  Under  those 
circumstances  a  Member  could  force  any  bill  through  the 
House. 

Mr.  BLACK  I  agree  with  the  gentleman  that  no  Member 
should  be  able  to  force  a  bill  through  with  the  power  of  ob- 
jection to  pass  bills.  But  if  the  gentleman  feels  that  his 
bill  has  been  objected  to  simply  because  it  falls  within  a 
certain  class  and  not  on  its  merits,  he  has  the  right  to 
resort  to  any  parliamentary  device  to  protect  himself. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  JENKINS  of  Ohio.  Is  this  bill  of  sufficient  dignity  so 
that  it  could  be  passed  imder  suspension  of  the  rules,  and 
thus  obviate  this  difficulty? 

Mr.  ZIONCHECK.  This  bill  is  an  attempt  to  get  a  refund 
on  a  certain  number  of  carloads  of  cement.  They  made  a 
claim  for  17  carloads,  and  the  attorney  neglected  to  make 
the  claim  for  5  others.  The  statute  of  limitations  has  long 
since  run, 

Mr.  BLACK  Will  the  gentleman  from  Kansas  reserve  his 
objection  and  let  the  introducer  of  the  bill  make  a  state- 
ment? 

Mr.  HOPE.    I  shall  be  glad  to. 

Mr.  EAGLE.  Mr.  Speaker,  I  did  not  intend  to  inject 
myself  into  this  matter,  but  I  am  requested  to  explain  the 
bill,  and  wlU  gladly  do  so. 

A  firm  in  my  city  of  Houston.  Tex.,  overpaid  to  the  Treas- 
ury of  the  United  States  $4,300.    It  had  a  total  of  22  ship- 
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ments.  It  paid  the  tariff  upon  22  shipments.  They  in- 
structed the  Government  warehouse  agent,  who  Is  a  certified 
Oovemment  official,  to  file  a  protest  on  the  entire  22  ship- 
ments. 

The  Concrete  Engineering  Co.  that  made  the  shipment 
made  the  pajonents  under  section  304  of  the  Tariff  Act  of 
1922,  as  required,  and  instructed  the  warehouse  agent  to  file 
a  protest  in  22  cases,  on  the  ground  that  the  tariff  should 
be  paid  under  section  312  of  the  Tariff  Act  of  1922.  There 
is  in  the  Senate  report,  and  it  is  in  the  House  report,  an 
affidavit  by  the  agent  that  he  did  file  a  protest  on  excessive 
charges  in  17  instances  out  of  22  total  instances. 

In  each  instance  the  excess  pasrment  was  refiinded.  By 
clerical  error,  within  the  60 -day  period  of  time  in  which  to 
file  a  protest  the  warehousing  agent  neglected,  solely  on 
account  of  a  clerical  error  and  through  no  fault  of  the 
Concrete  Engineering  Co.  who  had  instructed  him  to  file 
protest  also  of  the  five  additional  cases,  to  file  within  that 
period.  The  Secretary  of  the  Treasury,  Mr.  MiUs,  in  the 
3rear  1932,  by  a  report  sent  to  the  Senate  committee,  and  now 
printed  in  the  House  report  of  this  committee,  certifies  that 
the  Treasury  of  the  United  States  erred  tn  holding  that  these 
people  should  have  paid  under  section  304.  and  that  they 
were  right  in  claiming  that  they  should  pay  under  section 
312,  and,  therefore,  that  the  Treasury  has  now  an  excess  of 
$4,300  above  what  the  Treasury  should  have.  There  is  no 
question  of  the  excess  payment,  there  is  no  question  of  the 
effort  of  those  who  were  required  excessively  to  pay.  to  have 
it  protested  within  the  60-day  period  of  time.  The  Senate 
committee  so  found  and  unanimously  reported.  The  Senate 
unanimously  passed  the  bill.  The  House  committee  unani- 
mously so  reported.  It  is  upon  this  calendar.  There  is  no 
question  involved  whatever  that  it  is  right  for  these  people 
to  receive  payment  back  of  the  sum  of  $4,300.  which  they 
were  required  to  pay  currently  from  the  year  1926  to  the 
year  1927  for  deformed  iron  bars  used  in  the  making  of 
concrete  buildings.  These  claimants  have  acted  in  good 
faith.  This  is  a  just  claim.  The  only  reason  that  could 
possibly  be  advanced  why  this  bill  should  not  instantly  pass 
this  body  is  that  within  the  60-day  period  required  by 
article  514  of  the  Tariff  Act  of  1922.  no  formal  written  pro- 
test was  filed  with  the  collector  of  the  port,  and  with  the 
lower  Court  of  Cxistoms  Claims  protesting  the  excess  pay- 
ment. That  is  explained  by  the  fact  that  while  those  who 
made  the  payment  instructed  the  only  persons  they  could, 
to  wit,  their  Government-certified  warehousing  agents,  to 
make  the  protest,  as  they  did  in  the  other  17  instances 
wherein  they  made  a  protest,  those  agents  neglected,  through 
a  clerical  error,  within  the  60-day  period  of  time  to  do  it. 
This  is  an  honest  claim,  and  if  the  Private  Calendar  is  a 
calendar  for  gentlemen  to  deal  with  at  all,  it  ought  to  be 
paid.  The  Senate  has  passed  it,  and  I  hope  that  the  House 
will  not  object  to  at  least  its  consideration.     [A]n>lause.] 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  does  the  gentleman  think 
that  even  though  he  has  a  just  claim  and  that  it  unjustly  is 
objected  to,  he  is  doing  the  gentlemanly  and  fair  thing  to 
object  arbitrarily  to  every  bill  that  comes  up  regardless  of 
Its  merits?    That  is  the  gentleman's  repeated  threat. 

Mr.  EAGLE.  I  will  ask  the  gentleman  to  pardon  me  any 
reply  to  that  inquiry. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  further  reserving  the  right  to 
object,  I  have  taken  into  consideration  everything  that  the 
gentleman  from  Texas  TMr.  Eagle]  has  said  in  connection 
with  this  claim.  It  came  up  in  this  way — over  a  dispute 
under  which  section  of  the  tariff  act  duties  were  to  be  paid 
on  these  particular  imports.  Under  the  law  an  importer  has 
a  right  to  file  a  claim  within  60  days  and  have  it  considered 
by  the  Customs  Coiut  which  wiU  decide  under  which  section 
the  duty  should  be  paid.  In  this  particular  case  there  were 
22  shipments  and  in  17  of  them  there  was  filed  a  claim 
within  the  prescribed  statutory  time  and  the  matter  came 
before  the  CustcHns  Court  and  that  court  decided  in  favor  of 
the  claimant  in  the  case,  to  the  effect  that  the  duty  should 


be  paid  at  the  lower  rate.  Itie  other  five  claims  could  hav« 
been  filed,  but  they  were  not  filed  through  some  error  or 
neglect  of  the  claimant.  The  statute  is  very  specific  in  that 
regard.  The  claimant  does  not  have  any  rights  here  except 
those  that  the  statute  gives  him.  and  having  failed  to  take 
advantage  of  the  time  within  which  the  claims  must  be 
filed,  he  has  no  inherent  rights  here  which  he  can  come 
before  the  Congress  of  the  United  States  and  ask  to  have 
adjudicated.  There  are  thousands  of  similar  cases,  where 
duties  have  been  paid  under  the  wrong  law.  perhaps,  and 
thousands  of  cases  where  the  parties  did  not  know  their 
rights,  cases  where  the  parties  were  not  a  large  corporation 
with  the  benefit  of  the  best  legal  talent  in  the  country,  as 
was  the  case  here,  and  in  none  of  those  cases  do  those  parties 
have  or  claim  any  right  to  a  refund  of  duty. 

There  was  no  neglect  or  fault  upon  the  part  of  the  United 
States  in  this  case.  The  sole  fault  was  on  the  part  of  this 
company  and  its  agents,  and  in  view  of  the  fact  that  we  have 
objected  to  many  more  meritorious  claims  for  refunds  dur- 
ing this  session  and  other  sessions  of  Congress,  in  view  of 
the  further  fact  that  there  are  no  charges  of  any  kind  here 
that  this  neglect  is  due  to  the  act  of  any  agent  or  emplojree 
of  the  Government  of  the  United  States.  I  fall  to  see  where 
the  claim  is  one  that  is  just  and  valid  and  one  which  should 
be  passed  by  this  Congress. 

There  may  be  many  here  who  will  disagree  with  me  in 
that  cpinion,  but  that  is  the  view  I  have  reached  after  giv- 
ing careful  study  to  all  the  facts  in  the  case. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  COX.  The  gentleman  states  that  this  condition  is 
the  result  of  no  wrong  committed  by  the  Oovemment.  Was 
not  the  Ctovemment  wrong  in  a-ssessing  a  tax  under  the 
wrong  provision  of  the  act  of  1922.  and  may  I  ask  the 
gentleman  the  further  question.  Has  the  Treasury  $4,300 
of  a  citizen's  money  that  it  is  not  entitled  to  or  would  not 
have  been  entitled  to  if  it  had  applied  the  right  provlsioa 
of  the  law? 

Mr.  HOPE.  Answering  the  gentleman's  first  question,  the 
Government  of  the  United  States  and  this  company  entered 
into  a  dispute.  Tliere  was  a  question  between  them  as  to 
just  which  law  applied.  It  was  purely  a  question  of  law. 
Tliere  was  no  question  of  fact  involved.  Under  the  pro- 
vision of  law.  if  a  party  makes  a  claim  within  a  certain  pe- 
riod. 60  days  in  this  case,  he  is  entitled  to  have  that  ques- 
tion of  law  decided  in  the  particular  case  in  which  he  makes 
application  for  refund. 

Mr.  COX.  But  the  same  question  was  decided  In  other 
cases  that  are  identical,  where  an  adjustment  was  made. 
Now,  does  the  gentleman  contend  that  imder  the  as^Ucatioa 
of  the  proper  provisions  of  the  tariff  act  the  Oovemment 
is  entitled  to  this  $4,300?  If  it  is  not,  then  how  in  good 
conscience  can  the  Government  refuse  to  return  it? 

Mr.  HOPE.  There  was  no  charge  made  here  that  that 
assessment  was  made  in  bad  faith  by  the  Government  or 
that  there  was  any  wrongful  intent  on  the  part  of  the 
Government  of  the  United  States  to  collect  excessive  cus- 
toms duty.    There  was  simply  a  question  of  law  involved. 

Mr.  COX.  No  intmt  to  commit  a  wrong,  bat  the  actual 
commission  of  a  wrong  in  doing  what  the  Oovemment 
thought  was  the  proper  thing  to  do. 

Mr.  HOPE.  Of  course,  if  that  is  true,  there  are  probably 
thousands  and  thousands  of  cases  where  a  wrong  rate  of 
duty  has  been  charged,  for  which  citizens  have  no  redress. 
There  is  no  way  that  they  can  come  in  except  by  asking 
Congress  to  pass  legislation,  yet  I  do  not  believe  the  gentle- 
man should  contend  that  we  should  pass  blanket  legislation 
here  today  to  do  away  with  all  the  requirements  that  pri- 
vate claims  must  be  filed  within  certain  periods  of  time, 
and  doing  away  with  all  statutes  of  limitation.  That  Is 
what  we  are  asked  to  do  in  one  specific  case  today.  If  we 
are  going  to  do  it  in  one  case,  we  ought  to  do  it  in  all 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  JENKINS  of  Ohio.    But  did  the  injustice  to  the 
claimants  result  in  any  way  from  any  fault  on  the  part 
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of  the  Oovemment?    IT  so,  I  think  the  gentlonan's  di  Im  | 
would  be  In  a  different  category  than  if  he  found  himielf 
in  this  iHPedicament  as  the  result  of  his  own  negligence. 

Mr.  HOPE.    In  this  case  it  was  the  result  of  his 
Xfeegligenoe,  because  if  he  had  filed  his  claim  as  he  filed 
other  17  claims  he  would  have  had  a  refund. 

Mr.  JENKINS  of  Ohio.    I  am  trying  to  effect  a  fair 
lustment.  If  possible.    I  think  if  the  Oovemment,  thro^h 
its  neglivence,  in  any  way  caused  these  people  to  suffer 
loss,  they  are  to  blame  and  the  Ooverzunent  ought  to  m^ike 
amends. 

Mr.  COX.    Did  not  the  Customs  Court  of  Appeals  l^Id 
that  the  wrong  law  was  applied? 

Mr.  JENKINS  of  Ohio.    I  do  not  know  anything  about  Jthcf 
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Mr.  COX    niat  ts  what  the  court  holds,. 

Mr.  EAOT.K.    Will  the  goitleman  yield? 

Mr.  nOPE.    I  yield. 

Mr.  BAOLf:.    It  is  perfectly  certain  that  the  Qovemicient 
did  nothing  wrong.    It  is  perfectly  certain  that  good  filth 
has  been  obserred.  even  here,  this  day.    It  is  perfectly  ( er 
tain,  however,  that  the  instructions  issued  by  the  Treas  iiry 
Department  to  the  Internal  Revenue  Department  were 
assess  this  tax  under  section  304  of  the  Revenue  Act 
1923.     In  perfect  good  faith  they  thought  that  was 
flection  under  which  to  assess  It.     In  perfect  good  filth 
the  Concrete  Engineering  Co.  thought  it  should  be  asse  sed 
under  section  S13.    In  perfect  good  faith  they  instru<  ted 
their  Qovemment-certlfled  wartiiouslng  agent  to  pro  est 
this  payment  under  section  304  and  to  insist  upon  its  i  Eiy 
ment  under  section  312.  currently,  at  the  time  of  the  p  ay 
ment.  with  reference  to  the  entire  22  Items.    That  ageni 
whom  these  claimants  had  to  rely,  performed  his 
with  reference  to  17  of  those  22  items,  and  the  Treasiiry, 
In  perfect  good  faith,  promptly  refxmded  the  excess  pay 
ment.    But  the  Treasury  had  no  legal  authority  to  ref  md 
payment  as  to  the  other  five,  because  within  the  60- lay 
period  after  the  time  provided  by  section  514  of  the  Revenue 
Act  of  1922.  no  written  protest  was  filed,  although 
claimant  had  instructed  its  filing,  had  known  of  the 
cess  payment,  had  relied  upon  this  very  Government  Jer 
ttfied  warehousing  agent  to  make  the  filing,  and  that  C  ov- 
emment  certified  warehousing  agent  certifies  that  by  vt  tue 
of  a  clerical  error  alone  in  his  ofBce,  did  he  fail  to  fil< 
For  that  reason  I  respectfully  submit  to  your  consldcra  Ion 
whether  this  claim  is  not  entirely  out  of  that  proper  catef  ory 
so  ably  and  so  conscientiously  mentioned  by  the  gentlei  lan 
from  Kantts,  of  those  who.  either  ignorant  of  their  rifhts 
to  protect  themselves  in  case  of  excess  payment,  falle<   to 
protest,  or  of  those  who,  indifferent  to  it.  failed  to  iro- 
teet,  because  these  people  in  every  step  did  everything  ex- 
cept that  the  Oovemment  agent  they  employed  to  do  1^, 
by  clerical  error,  failed  to  do  it.    That  is  aU  I  can  say 
an  I  care  to  say. 

Mr.  ZEONCBXCK.    Mr.  Speaker,  regular  order. 

Mr.  HOPE.   Will  the  gentleman  withhold  that  a  moment? 
Z  wish  to  ask  the  gentleman  from  Texas  a  question. 

Mr.  ZIONCHBCK.    I  will  withhold  it  for  the  time  being 

Mr.  HOPE.    I  understood  the  gentleman  to  say  thst 
Government  certifying  agent  failed  to  perfocm  his  du^  in 
filing  these  claims  within  the  pnpex  time. 

Mr.  EAGLE.   That  is  what  I  understand. 

Mr.  HOPE.    Does  the  gmtleman  contend  that  this  i^an, 
T.  E.  Ash.  was  an  employee  of  the  Government  of 
Uhtted  States  and  that  he  was  instructed  to  file  these  dajims 
on  behalf  of  this  corporation? 

Mr.  EAGLE.    I  win  answer  the  twofold  question  by 
statement,  that  I  am  iu>t  for  the  moment  famUiar  with 
what  the  legal  requirement  or  function  of  a  certifled  wire- 
bousing  acent  is  such  as  this  man  Ash  was  at  the  t  me. 
wiMther  an  employee  of  the  Internal  Revenue  Depcurt^ent 
or  whether  a  mere  licensee  authorised  to  file  protests 
perform  such  duties.    Therefore,  as  to  the  first  subdivision 
of  the  question.  I  cannot  answer. 

Mr.  HOPE.    Right  there,  does  not  the  gentleman  tliink 
ftaat  is  an  important  question?    If  this  man  as  an  empk  yee 
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of  the  United  States  and  acting  in  the  capacity  of  his  em- 
Idoyment,  agreed  that  he  would  accept  these  protests,  or  if 
he  agreed  to  file  them  even  though  he  had  no  authority,  I 
think  the  gentleman  would  have  a  very  much  stronger  case 
than  otherwise. 

Mr.  EAGIiE.  Anxious  as  I  am  to  see  what  I  think  should 
be  done  here,  I  would  rather  lose  my  case  tn  court  than 
to  assure,  without  full  knowledge,  that  he  was  acting  on 
behalf  of  the  Government  while  being  such  warehousing 
certified  agent.  I  cannot,  therefore,  assure  the  gentleman 
of  that  legal  distinction.    I  do  not  know  and  cannot  answer. 

Mr.  HOPE.  Let  me  call  the  gentleman's  attention  to  the 
fact  that  in  this  report  this  party  is  referred  to  as  the  broker 
tar  the  Concrete  Engineering  Co. 

Mr.  EAGLE.  That  is  the  trade  title.  T%ey  do  iK)t  say  in 
the  report  that  a  person  is  a  certified  warehousing  agent, 
they  say  "the  broker";  but  his  (^cial  title  was  certified 
warehousing  agent  authorized  to  appear  for  others  before 
Government  boards  having  to  do  with  the  coUection  of 
tariffs  at  ports. 

Mr.  JENKINS  of  C^o.  And  his  acti(Hi  was  accepted  in 
the  other  17  cases? 

Mr.  EAGLE.  Yes;  and  accepted  by  the  United  States 
Customs  Court  to  which  they  brought  the  17  other  refund 
claims,  and  accepted  by  the  Court  of  Customs  Appeals. 

Mr.  JENKINS  of  Ohio.  I  think,  from  the  gentleman's 
statement,  that  his  strongest  point  is  that  officials  all  the 
way  through  acted  in  good  faith. 

Mr.  EAGLE.  In  perfect  good  faith;  and  the  other  five 
cases  would  have  been  allowed  had  this  broker,  in  the  slang, 
or  certified  warehousing  agent,  in  the  language  of  the 
statute,  not  omitted  clerically  to  present  these  other  five 
instances. 

Mr.  JENKINS  of  Ohio.  And  this  action  by  the  House  la 
necessary  to  correct  an  honest  mistake. 

Mr.  EAGLE.    Absolutely. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  the  Government 
made  an  honest  mistake. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  HOPE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  for  the  time  being. 

Mr.  ZIONCHECK.  I  object  to  that.  I  object  to  the  biU, 
Mr.  Speaker. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  It. 

Mr.  MARTIN  of  Oregon.  Would  it  be  in  order  to  move 
to  suspend  the  rules  and  pass  Senate  bill  1540? 

The  SPEAKER.    No. 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SNELL.  Will  suspensions  be  in  order  during  the 
consideration  of  Private  Calendar  bills? 

The  SPEAKER.    They  wUl  not. 

Mr.  SNELL.  The  ptupose  of  the  inquiry  was  to  know 
whether  others  interested  in  the  Mils  to  be  called  up  under 
suspension  should  be  here  during  the  consideration  of  the 
Private  Calendar. 

The  SPEAKER.  There  will  be  suspensions  later  this 
afternoon,  but  not  during  the  caU  (rf  Hie  Private  Calendar. 

WESTERN   UNION   TKLEGRAra   CO. 

The  Clerk  called  the  next  hill,  S.  2139,  for  the  relief  of 
the  Western  Union  Telegraph  Co. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideraMon  of  the  biU? 

Mr.  EAGLE.  There  is  objection.  Mr.  Speaker.  I  think  the 
Private  Calendar  is  a  failure  when  justice  cazmot  be  done, 
when  one  man  can  do  what  has  been  done  in  this  case. 

RXSnVX  Omcsas'  TRAZNntC  corps  and   CITIZINS'  MXLrtAIT 

TRAIDffINO  CAMPS 

The  Clerk  caUed  the  next  bill.  S.  2688,  to  validate  pay- 
ments for  medical  and  hospital  treatment  of  members  of 
Reserve  Officers'  Training  C<np6  and  citizens'  military  train- 
ing camps. 

Mr.  EAGLE.   Mr.  Speaker,  I  object. 
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The  SPEAKER.  It  is  evident  we  caimot  proceed  with 
the  calendar. 

The  Chair  recognizes  the  gentleman  from  North  Carolina 
[Mr.  Douchton]. 

CONT.UNESS   OF   DISTILLED   SPIRITS 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Joint  Resolution  370, 
to  protect  the  revenue  by  regulation  of  the  traffic  in  con- 
tainers of  distilled  spirits. 

The  SPEAKER.  Is  there  objection  to  the  presmt  con- 
sideration of  the  resolution? 

Mr.  CELLER.  Mr.  Speaker,  a  parliamentary  Inquiry. 
Has  the  gentleman  from  North  Carolina  [Mr.  Doughton] 
asked  for  suspension  of  the  rules? 

The  SPEAKER.  The  gentleman  asked  unanimous  con- 
sent for  the  present  consideration  of  the  resolution.  Is 
there  objection? 

Mr.  CELLER.    Mr.  Speaker,  I  object. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  House  Joint  Resolution  370,  to  protect  the 
revenue  by  regulation  of  the  traffic  in  containers  of  distilled 
spirits. 

The  Clerk  read  the  joint  resoh;tion,  as  follows: 
House  Joint  Resolution  370 

Resolved,  etc..  That  whenever  In  his  Judgment  such  action  Is 
necessary  to  protect  the  revenue,  the  Secretary  of  the  Treasury  Is 
authorized,  by  the  regulations  prescribed  by  him,  and  permits 
Iseued  thereunder  If  required  by  him  (1)  to  regulate  the  shw, 
branding,  marking,  sale,  resale,  possession,  use,  and  reuse,  of  con- 
tainers (of  a  capacity  of  less  than  5  wine -gallons)  designed  or 
Intended  for  use  for  the  sale  at  retail  of  distilled  spirits  (within 
the  meaning  of  such  term  as  It  Is  used  In  title  II  of  the  Liquor 
Taxing  Act  of  1934)  for  other  than  Industrial  use,  and  (2)  to 
require,  of  persons  manufacturing,  dealing  In,  or  using  any  such 
containers,  the  submission  to  such  Inspection,  the  keeping  of  such 
records,  and  the  filing  of  such  reports  as  may  be  deemed  by  him 
reasonably  necessary  in  connection  therewith.  Whoever  willfully 
violates  the  provisions  of  any  regulation  prescribed,  or  the  terms 
or  conditions  of  any  permit  issued,  pursuant  to  the  authorization 
contained  in  this  Joint  resolution,  and  any  officer,  director,  or 
agent  of  any  corporation  who  knowingly  participates  in  such  viola- 
tion, shall,  upon  conviction,  be  fined  not  more  than  $1,000  or  be 
Imprisoned  for  not  more  than  2  years,  or  both;  and,  notwithstand- 
ing any  criminal  conviction,  the  containers  Involved  in  sxich  viola- 
tion shaU  be  forfeited  to  the  United  States,  and  may  be  seized 
and  condemned  by  like  proceedings  as  those  provided  by  law  for 
forfeitures,  seizures,  and  condenuiatlons  for  violations  of  the 
internal-revenue  laws,  and  any  such  containers  so  seized  and  con- 
demned shall  be  destroyed  and  not  sold.  Any  requirements  im- 
posed under  this  Joint  resolution  shall  be  in  addition  to  any  other 
requirements  Impiosed  by,  or  pursuant  to,  existing  law,  and  shaU 
apply  as  well  to  persons  not  liable  for  tax  tmder  the  internal- 
revenue  laws  as  to  persons  so  liable. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  CELLER.    Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.  Is  the  gentleman  opposed  to  the  resolu- 
tion? 

Mr.  CELLER.     I  am  opposed  to  the  resolution. 

The  SPEAKER.  Without  objection,  a  second  will  be  con- 
sidered as  ordered. 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  this  resolution  was  pro- 
posed and  is  urged  by  the  Secretary  of  the  Treasury  and 
the  Alcohol  Control  Administration;  in  other  words,  those  in 
control  of  the  enforcement  of  the  law  relating  to  the  manu- 
facture and  sale  of  liquor.  It  is  designed  to  give  the  Gov- 
ernment closer  surveillance  and  control  over  the  manufacture 
and  distribution  of  bottles  and  other  containers  in  which 
distilled  liquors  are  contained  and  distributed. 

This  resolution  has  the  unanimous  support  of  the  Com- 
mittee on  Ways  and  Means,  and  was  unanimously  reported. 

Mr.  Speaker,  we  all  know  that  two  of  the  greatest  evils 
that  afflict  this  country  are  moonshining  and  bootlegging, 
and  that  nothing  is  more  essential  to  the  protection  of 
society,  law.  and  order  than  the  suppression  of  the  illicit 
liquor  traffic.  This  bill  is  designed  to  accomplish  that  pur- 
pose. It  has  been  found  that  the  illicit  manufacturers  and 
purveyors  of  liquor,  the  moonshiner  and  bootlegger,  resort  to 
the  device  of  using  the  same  standard  containers  as  used 
by  legitimate  distilleries.  Those  engaged  in  the  illegitimate 
industry  take  advantage  of  these  containers  and  they  get 
the  same  containers  or  containers  with  the  same  brand  and 


lettered  in  the  same  way  as  the  manufacturers  of  iht  stand- 
ard brands  of  legitimate  liquor. 

The  Alcohol  Control  Administration  and  the  Treasury 
Department  state  that  this  legislation  is  absolutely  necessary 
in  the  enforcement  of  the  law  and  for  the  protection  of  the 
revenues  of  the  Government.  One  of  the  prime  reasons  for 
the  legislation  is  for  the  protection  of  the  revenues  of  the 
Government,  because  every  gallon  of  illicit  or  iUe^kl  liquor 
that  is  sold  robs  the  Government  of  that  much  revenue. 
I  cannot  see  why  there  should  be  any  objection  to  this 
legislation. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  COOPER  of  Tomessee.  I  am  sure  the  gentleman 
will  recall  that  the  situation  that  is  sought  to  be  met  and 
remedied  by  this  measure  and  certain  other  measures  that 
have  been  recommended  by  the  Treasury  Department  friki 
the  administration  is  a  very  bad  one.  This  and  other 
measures  to  which  I  have  made  reference  are  requested  azul 
urged  by  the  Treasury  Department  and  the  administration 
to  save  what  they  estimate  to  be  about  $50,000,000  of  revenue 
that  is  now  being  lost.  Through  the  operation  of  this 
measure  and  other  similar  measures  recommended  by  them 
the  Treasury  Department  will  save  this  enormous  amount  of 
money. 

Mr.  DOUGHTON.  The  gentleman  from  Tennessee  has 
made  a  correct  statement,  and  I  thank  him  for  his  very 
pertinent  observation.  May  I  say  to  the  Members  of  the 
House  that  if  we  are  not  to  give  consideration  to  the  sugges- 
tions, recommendations,  and  earnest  requests  of  those  who 
are  in  charge  of  the  enforcement  of  the  law  and  the  pro- 
tection of  the  revenues  of  the  Government,  then  I  do  not 
know  to  whom  we  should  look  or  can  look  for  correct 
information. 

Mr.  Speaker,  I  reserve  the  remainder  of  my  time. 

Mr.  CELLER.  Mr.  Speaker,  it  is  with  great  reluctance 
that  I  offer  any  kind  of  opposition  to  this  resolution.  I  have 
great  respect  for  the  gentlemen  on  the  Wajrs  and  Means 
Committee,  including  the  chairman  of  the  committee,  the 
gentleman  from  North  Carolina  [Mr.  Doughton],  the  gentle- 
man from  Kentucky  [Mr.  Vinson],  the  gentleman  from  Ten- 
nessee [Mr.  Cooper],  and  the  gentleman  from  New  York 
[Mr.  Cm.LEN].  I  assure  3rou  it  is  with  a  great  deal  of  hesi- 
tation that  I  offer  this  opposition.  It  is  with  reluctance  that 
I  offer  an  objection  to  anything  that  the  eminent  Secretary 
of  the  Treasury  recommends  to  this  House,  but  I  believe  it  is 
incumbent  upon  us  Ln  the  pursuance  of  our  oaths  of  office, 
regardless  of  the  toes  we  may  tread  upon  when  necessary,  to 
offer  constructive  criticism.  It  is  our  duty  to  object  when 
we  have  a  conscientious  reason  for  objecting,  and  I  hope  that 
the  gentlemen  whose  names  I  have  mentioned  will  not  deem 
my  opposition  personal.  I  make  objection  whole-heartedly 
and  with  all  sincerity. 

I  do  not  believe  that  there  is  a  scintilla  of  evidence  any- 
where that  this  resolution  will  accomplish  the  purposes 
which  have  been  very  briefly  outlined  by  the  esteoned  Chair- 
man of  the  Ways  and  Means  Committee,  the  gentleman  from 
North  Carolina  [Mr.  Doughton]  .  It  will  be  a  vainglorious 
and  al>ortive  effort  to  protect  the  revenue  and  to  do  away 
with  moonshining  and  bootlegging.  It  will  have  no  such 
effect  whatsoever.  This  resolution  is  highly  drastic  and 
should  not  be  brought  up  at  the  very  end  of  the  session 
without  an  adequate  explanation  of  its  provisions. 

As  I  understand  it,  there  was  no  hearing  before  the  Ways 
and  Means  Committee.  Although  I  am  not  certain.  I  think 
it  was  the  result  of  a  communication  received  from  the  Sec- 
retary of  the  Treasury  that  he  wanted  this  legislation.  We 
should  not  slavishly,  willy-nilly,  ipso  facto,  abide  by  such 
wishes  without  fathoming  and  probing  and  going  into  care- 
fully the  propositions  involved  in  the  biU. 

The  gentleman  from  New  York  [Mr.  CullknI,  for  whom 
I  have  the  greatest  regard,  has  simply  repeated  the  state- 
ment of  the  gentleman  from  North  Carolina  that  this  bill 
will  eliminate  bootlegging,  but  nobody  can  tell  me  how  it 
will  do  it  or  that  it  will  do  it  successfully.  We  have  boot- 
legging, we  have  moonshining,  we  have  Illicit  manufacture. 
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uiat  is  an  important  question?    If  tbis  man  as  an  empk  yee  ■     Mr.  ieAnT.n!    mrr  speaker,  I  object. 


11518 


and  we  have  flttdt  t^itt  of  alcohnMr  beveracea.    We  ha^ 

always  had  a  degree  of  it  and  you  most  remember  thdt 
repeal  is  only  6  months  old.  Let  the  industry  attempt  to 
mmu  ttadf  vithoot  any  undue  interference.  There  is  tc  o 
much  Kovcmmental  interference.  Tte  industry,  if  let  alon  >. 
win  cnrb  itself  and  free  tnself  in  time  of  some  o(  its  preset  t 
evils.  Hx  bqnor  traffic  changes  daily.  We  do  not  knov 
what  permanent  form  it  will  take.  Let  more  time  elapsi. 
Let  adequate  study  be  trade  and  then  legislate.  It  is  tco 
early  for  permanent  legislation  of  this  character. 

Remember  that  the  Democratic  platform  provided  in  lo 
m>ccTtatn  terms  that  this  industry  and  the  control  and  regi  - 
latkm  thereof  should  be  relegated  back  to  the  States.  It 
should  be  a  matter  of  State  ctmtroL .  We  have  codes  i^iim 
gtve  the  Federal  Oofeinment  a  modicum  of  control  over  the 
Industry,  but  this  is  by  ccnsent  of  the  industry — the  consent 
of  the  distillers,  rectifiers,  wholesalera.  retailers,  and  all 
those  who  deal  in  alc<diOLic  beverages.  Now  they  oome  f  oi  - 
ward  with  a  tain  replete  « ith  coercion  and  drastic  penal  pn  " 
vlalaDa.  Do  you  not  knonr  that  the  more  burdens  you  pla<  e 
upon  the  legal  trader  the  more  comfort  you  give  to  the  ixwt  - 
legger?  Be  does  not  have  to  satisfy  the  regulations.  He  s 
too  slick.  He  avoids  thian.  Merely  passing  laws  will  n<t 
catch  the  boottawcr.  Eni'orcemcnt  wiU.  But,  as  usual,  the]  e 
will  not  be  enforcement. 

There  is  a  provision  be*e  which  provides  for  permits.  Tc  ii 
may  remember  that  undsr  the  eighteenth  amendment  and 
the  Volstead  Act  there  was  provision  made  for  the  permii  - 
stve  use  of  alcoholic  beverages  and  distilled  spirits  of  all 
kinds  for  various  purpos««.  Most  of  the  evils,  most  of  tie 
graft,  most  of  the  ehieancry  and  deceit  and  hypocrisy  emi  - 
nated  from  these  permits.  The  inspectors  who  went  into  tl  e 
hii^ways  and  byways  of  the  country,  marauding,  as  it  wer ;, 
brigands,  as  it  were,  lUchlng  from  the  permittees  all  mann<  r 
and  kind  oi  filthy  lucre  in  the  finrm  of  grafts  for  speciiil 
privileges  and  immunity  from  prosecution. 

Now.  are  you  going  to  have  a  recrudescence  of  that?  Tht  t 
is  what  you  provide  here  and  you  do  it  in  a  very  unusuiil 
way.  Why  is  it  neccssan"  to  include  a  permit  provision— a 
permit  provision  that  covr;rs  all  types  of  liquor  dealers? 

Tbtt  Secretary  of  the  Treasxny  is  permitted  by  regulatior  s 
to  prescribe  permits  to  r^oilate  the  size,  branding,  markin  :. 
sale,  resale,  possession,  use,  smd  reuse  of  containers  designc  1 
for  sale  of  distilled  spirits  at  letaiL  This  means  that  tlie 
Secretary  of  the  Treasury  could  issue  a  permit  for  tradic  s 
to  every  little  tavern  keeper,  hotel  keeper,  or  retailer.  Wli  y 
was  the  bill  not  devised  so  as  to  limit  these  permits  to  mant  - 
f acturers  and  distillers  and  traders  in  these  spurious  bottI<  s 
or  the  bottles  that  are  used  and  reused  for  bootle^ing?  :  t 
would  have  been  a  simple  matter  to  redraft  this  bill  so  ths  t 
there  would  have  been  no  need  for  the  provision  for  tlie 
Issuance  of  permits  or  the  power  to  issue  pomits  to  all  liquc  r 
dealers  who  are  already  possessed  to  what  is  known  as  tfae 
"occupational  tax  certificates."  No  man  can  trade  ii 
Uquors.  be  he  wholesaler  or  retailer,  properietor  of  a  beer 
garden  or  a  tavern  or  a  liotel,  unless  and  until  he  obtaiis 
an  occupational  tax  certificate.  The  Secretary  of  the  Treas  - 
ury  would  have  the  right  of  visitation  upon  the  premises  c  f 
the  holders  of  these  occupational  tax  certiflcates.  His  ii- 
specters  could  easily  determine  by  search  whether  or  net 
these  dealers  were  possessed  of  this  spurious  bottles  or  bot- 
tles which  are  bazmed.  In  other  words,  the  statute  is  en- 
tirety too  broad.  That  is  the  gravamen  of  my  opposition. 
As  the  statute  now  reads,  some  poor  little  devil  of  a  dealer 
mi^t  purchase  a  case  of  liquor  h-om  a  wholesaler  in  perf  et  t 
innocence.  Subsequently,  it  is  developed  that  the  bottles 
are  spurious  or  imitative  of  the  original.  An  inspector  coul  i 
pounce  down  upon  him  under  the  terms  of  the  bill,  have  hix  i 
fined  $1,000  or  sent  to  jail  for  2  years. 

Drastic  bills  of  this  character  never  get  us  anywhere.  [ 
recall  distinctly  the  vigorous  opposition  to  the  Jones - 
Stalker  bin,  often  called  the  "5-and-lO  kHU".  prescribing 
penalties  from  5  to  10  years  for  liquor  violations.  This  bl  1 
provided  for  the  ridiculous  branding  of  the  violator  as  i 
fekvL  The  bin  was  so  drastic  that  it  got  nowhere.  TTier ; 
were  few  oonvlctkms  under  it. 
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The  FJk.CJL,  namdy,  the  "Federal  Alcohol  Ocmtrol  Ad- 
ministration ".  already  has  the  power  under  codes  to  de- 
termine the  proper  use  of  bottles  and  to  preclude  and  pre- 
vent improper  use.  It  determines  standard  of  filL  lliere 
are  many  statutes  anpowering  the  D^iiartment  of  Agricul- 
ture through  its  Pure  Food  and  Drug  Division,  to  prosecute 
for  misbranding.  This  biU  is  aimed  at  misbranding.  Why 
should  not  the  Department  of  Agriculture  imder  present 
statutes  take  the  culprits  by  the  nape  of  the  neck  and  punish 
them?  Furthermore,  there  are  many  civil  remedies.  Deal- 
ers and  rectifiers  can  secure  injimctions  and  prosecute  for 
infringement  of  their  packages.  There  is  therefore  no  need 
for  the  bill — especially  since  it  is  so  broad  in  delegation  of 
power  to  the  Secretary  of  the  Treasury  and  so  drastic. 

I  say  to  you  that  aside  from  the  constitutionality  of  this 
provision — and  it  is  unconstitutional  and  I  shall  give  you 
the  reasons  therefor  in  a  moment — you  buy  a  pig  in  a  poke. 
Tou  legislate  blindly  here.  You  give  carte  blanche,  you  give 
the  fullest  authority,  to  the  Secretary  of  the  Treasury  to 
make  any  kind  of  regulations  he  wishes.  I  would  not 
mind  if  you  stopped  with  regulations  for  the  purpose  of 
controlling  the  branding,  the  size,  the  marking,  the  sale 
and  resale,  possession  and  repossession,  use  and  reuse  of 
containers  used  and  designed  for  distilled  spirits.  If  you 
would  stop  there  I  would  not  object,  but  what  do  you  do 
further?  Tou  provide  that  for  any  violation,  be  it  conse- 
qiiential  or  inconsequential,  be  it  important  or  unimportant, 
there  is  jM^scribed,  not  for  a  vicdation  of  law.  not  fc>r  a 
violation  of  statute,  but  for  a  violation  of  a  regulation 
made  by  the  executive  branch  of  the  Government,  these 
exteeme  penalties:  $1,000  or  to  imprisonment  for  not  more 
than  2  years,  or  both. 

This  Is  whsit  I  object  to.    That  Is  very  serious. 

Reference  has  been  made  to  my  biU  pending  before  the 
Ways  and  Means  Committee  to  re-codify  all  liquor  internal 
revenue  laws.  I  am  accused  of  encouraging  more  Federal 
control  of  liquor  thereby.  No;  the  gentleman  has  not  read 
my  bin,  and  I  do  not  ch^part  one  iota  from  the  proposition 
of  leaving,  as  much  as  possible,  this  industry  to  the  Sta:«s, 
save  when  it  comes  to  the  matter  of  protection  of  the  reve- 
nues or  the  matter  of  interstate  commerce.  The  bill  I 
introduced  had  an  entirely  different  purpose.  It  was  to 
bring  up  to  date  all  the  internal  revenue  statutes — statutes 
of  a  purely  revenue  character  that  go  back  to  the  Civil  War 
dasrs. 

It  was  to  recodify  the  old  statutes,  which  go  back  to  the 
time  of  the  Civil  War.  Incidentally,  we  passed  a  portion 
of  that  bill  last  week  with  reference  to  distance  between  dis- 
tilleries and  rectifying  plants.  At  the  suggestion  of  *he 
Speaker,  the  gentleman  from  Illinois  [Mr.  DniKSXir]  t<X)k 
a  part  of  my  bill,  had  it  referred  to  your  committee  and  you 
passed  it  by  unanimous  consent.  I  happen  to  be  acquainted 
with  the  subject  matter.  I  have  given  it  mature  study; 
otherwise  the  House  and  the  Committee  on  Ways  and  Metms 
would  not  have  accepted  the  bill  without  opposition.  My 
credo  is  keep  the  Government  out  of  the  liquor  busln<;ss. 
especially  in  the  beginning.  Here  you  are  putting  the  Chrr- 
emment  into  it  and  placing  in  the  hands  of  the  Secrefciry 
of  the  Treasiny  this  enormous  power.  If  you  will  amend 
the  bm  and  define  definitely  what  yon  mean  by  a  violaticm, 
so  that  the  country  can  know  what  the  violation  is.  I  have 
no  objection.  But  here  3rou  give  the  Secretary  the  right  to 
make  any  kind  of  a  regulation  he  sees  fit.  and  the  violation 
of  a  mere  regulation  carries  a  penalty  of  2  years  in  jail 
and  a  thousand  dollars  fine  or  both.  The  citizenry  canaot 
know  ^^lat  the  regulation  is  to  be.  Yet  you  provide  severe 
penalties  for  a  violation  of  a  regulation  to  be  issued  in  the 
future. 

As  to  the  constitutionality  of  this  bin,  I  have  my  grave 
doubts.  It  is  certainly  a  delegation  of  legislative  powers  to 
an  administrative  officer.  There  is  no  limitation  upon  the 
delegation  of  the  powers.  Presumably,  to  protect  the  rev- 
enue, the  Secretary  of  the  Treasury  can  do  the  regulating 
concerning  these  containers.  We  are  not  told  how  he  it  to 
regulate.  There  is  no  limitation  upon  his  authority.  He  caua. 
regulate  any  way  he  sees  fit.    There  is  no  standard  or  cri- 
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terion  by  which  he  should  act.    Tliere  is  no  rule  or  guide  for 

him  to  follow. 

I  should  gladly  insert  cases  fran  the  Fedo^  courts  to 
support  my  contmtion  if  I  had  time.  "Hiis  biU  came  up 
suddenly,  without  warning.  I  am  therefore  compelled  to 
give  a  "  horseback  "  opinion.  If  time  would  permit  I  could 
muster  up  a  best  of  decisions  to  show  the  unconstitutionality 
of  this  statute. 

You  can  pass  aU  the  statutes  of  this  tjrpe  and  you  win 
never  get  rid  of  the  bootleggers,  but  if  you  have  the  proper 
enforcement,  if  you  have  sufficient  experienced  officers,  prop- 
erly trained,  conscientious  in  the  performance  of  their  duty, 
you  might  succeed.  But  where  will  you  get  these  men?  Also 
you  wiU  need  thousands  and  thousands  of  them. 

But  there  is  another  question  that  I  must  address  myself 
to.  The  statutes  will  not  destroy  the  bootlegger.  You 
might  help  the  manufacturer  of  bottles.  It  plays  into  their 
hands.  The  bill  probably  is  the  result  of  the  bottle-makers' 
lobby. 

Let  me  read  you  a  report  from  the  interdepartmental 
C(»nmittee,  composed  of  very  eminent  gentlemen.  I  under- 
stand it  was  presided  over  by  a  representative  of  the  Sec- 
retary of  the  Treasury,  who  took  the  position  that  I  take. 

"Hiese  were  the  men  composing  the  interdepartmental 
committee: 

Edward  O.  Lowry.  special  assistant  to  the  Secretary.  TtBunrj 
Department:  J.  M.  Doran.  Commissioner  of  Industrial  Alcoliol. 
Treasury  Department;  D.  Spencer  Bliss,  head  of  the  Sales  Tax 
Division.  Miscellaneous  Tax  Unit.  Bureau  of  Internal  Revenue. 
Treasury  Department;  J.  D.  Nevlus.  general  counsel.  Customs, 
Treasury  Department;  Herbert  Fels,  economic  adviser  of  the  State 
Department;  John  C.  Wllen,  counselor  of  embassy;  Harry  L.  Lourie, 
chief  economic  analyst.  Tariff  Commission;  South  Trimble.  Jr.. 
Solicitor  of  the  Department  of  Commerce;  Wlllard  L.  Thorp. 
Director  of  the  Bureau  at  Foreign  and  Domestic  Conunerce,  De- 
partment of  Commerce;  W.  A.  Tarver.  chief  counsel  Division  of 
Investigation.  Department  of  Jxistlce  (unit  of  prohibition);  Harris 
B.  Willingham.  chief  beverages  section.  Agricultural  Adjustment 
AdmlnistraUoD.  Department  of  Agrlciilture. 

Here  is  what  they  say: 

The  assurance  by  tax  adjustment  and  other  means  of  an  ade- 
quate supply  of  Inexpensive  legal  alcoholic  beverages  which  will  be 
able  to  drive  out  the  illegal  competing  production  by  price  com- 
petition. 

The  attempts  to  control  this  illegal  industry  solely  by  pcdlcing 
the  production  and  sale  of  illegal  alcoholic  beverages  have  not 
been  wholly  satisfactory.  The  enforcement  problems  of  the  pro- 
hibition jjerlod  will  still  remain  in  those  States  which  continue 
to  be  dry  after  the  repeal  of  the  eighteenth  amendment.  It  is 
believed  that  the  price  of  legal  liquor  to  the  ultimate  consumer 
In  the  post-prohibition  period  will  be  one  of  the  important  factors 
In  determining  the  success  or  failure  of  the  general  effort  to  elimi- 
nate the  illegal  Industry.  This  compwUtlve  factor,  of  course.  wlU 
only  operate  in  those  States  which  permit  the  manufacture  and 
sale  of  alcoholic  beverages. 

Moreover,  the  prices  which  wUl  determine  the  Issue  will  be  the 
prices  of  the  basic  alcoholic  beverages  already  referred  to  in  this 
report.  Unless  the  price  of  the  more  expensive  domestic  and 
imported  spirits  and  wines  is  made  unreasonably  high  by  exces- 
sive taxation  it  is  not  believed  that  trade  in  illegal  Imitations  or 
smuggling  of  the  genuine  product  will  be  substantial. 

The  comparative  prices  at  which  legal  and  illegal  basic  alcoholic 
beverages  can  be  supplied  to  legal  and  illegal  retail  dealers  would 
Indicate  that  the  legal  Industry  will  be  able  to  carry  a  substantial 
tax  biirden  and  still  meet  the  competition  of  the  Ulegal  industry 
if  It  is  willing  to  forego  excessive  profits  (chart  no.  11).  Price 
estimates  in  this  chart  for  legal  alcoholic  beverages  were  obtained 
from  available  statistics  of  the  Tariff  Commission;  price  estimates 
for  the  Illegal  alcoholic  beverages  are  based  on  estimates  made  for 
the  Rockefeller  report. 

Chast  No.   11. — Estimated  comparative   cost  to  retail  dealer*  of 
legal  and  illegal  aleoholie  liquor*  in  bottle* 
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Chart  no.  11  divides  the  prices  <rf  illegal  liquor  to  the  retailer 
Into  two  categories;  that  is,  prices  to  the  local  bootlegger  and  prices 
to  the  organized  illegal  industry.  Prices  to  the  local  bootlegger 
are  not  considered  of  primary  social  significance  on  the  ground 
that  the  small  Illegal  liquor  peddler  does  not  carry  with  him  the 
evils  of  organized  crime.    In  any  event,  if  the  estimates  here  \iaed 


are  reasonably  accurate,  there  would  appear  to  be  Uttle  peHtbOity 
that  the  leslttmate  Induetry  can  compete  on  a  stralcht  price  baala 
with  his  actlTiUea.  ^^ 

Por  the  purposes  of  this  report,  therefore,  the  price*  of  niecal 
liquor  which  will  be  considered  wUl  be  the  prices  to  the  organted 
iUegal  Industry.  It  wUl  be  noted  that  these  prlcea  ate  materially 
higher  than  price*  to  the  local  bootlegger.  The  explanattoa  would 
appear  to  be  that  the  former  price  represents  large-scale  operationa 
requiring  a  large  overhead  for  protection,  organlxed  rlolenoe.  etc. 

In  measuring  the  competition  between  the  legal  and  the  lUand 
Uqxior  industries  other  factors  bealde  competitive  price*  mu*t  ba 
considered,  (a)  The  illegal  industry  must  make  a  cubstanttally 
higher  groes  and  net  profit  on  it*  sale*  than  the  legal  Industry. 
If  it  does  not.  it  will  not  be  proflUhle  to  run  the  risks  involved. 
(b)  As  between  legal  and  Illegal  product*  of  subetanUaUy  ■tmiiiy 
price  the  buying  public  wiu  have  greater  oonfidenec  in  ^nd  will 
prefer  to  buy  the  legal  product. 

It  seems  reasonable  to  suppose  that  a  more  drastic  price  compe- 
tition by  the  legal  Industry  will  be  neceoaary  In  the  earlier  post- 
prohibition  period  while  the  illegal  indusUy  la  still  organised  and 
well  financed.  It  would  probably  require  considerably  higher 
prices  to  revive  a  defeated  iUegal  indxistry  than  it  would  to  keep 
a  well -entrenched  one  in  business.  This  price  competition  could 
be  facilitated  by  keeping  the  tax  burden  on  legal  alcoholic  bever- 
ages comparatively  low  in  the  earlier  post-prahibltton  period  la 
order  to  permit  the  legal  Indvistry  to  offer  more  severe  competttlaoi 
to  its  illegal  competitor.  When  that  comoeUtor  has  been  driven 
from  business  the  tax  burden  could  be  gradually  Increased,  m* 
vestigators  for  the  RockefeUtf  report  estimate  that  It  wlU  reqolxe 
3  years  of  such  competition  to  break  the  organisation  of  tha 
Ul^al  industry. 

Any  such  tax  program,  however.  req\ilre*  the  cooperation  of  the 
legal  industry  which  must  be  persuaded  to  resist  the  desire  to 
demand  high  prices  and  large  i»x>flts  in  the  post-repeal  market. 

To  have  the  assurance,  thoefore.  that  the  legal  liquor  industry 
will  offer  its  product  to  the  ultimate  consumer  at  prices  sub- 
stantially below  the  level  at  which  the  illegal  liquor  Industry 
can  operate  at  a  profit  it  is  not  sulllcient  to  keep  the  taxes  on  legal 
liquors  at  reasonable  figures.  It  is  also  necessary  that  the  legal 
industry  as  a  whole  shall  accept  a  reasonable  margin  of  profit  and 
not  take  advantage  of  the  prospective  keen  demand  by  exacting 
high  prices  from  the  ultimate  consumer.  There  is  reason  to  be- 
lieve that  the  producers  of  the  varioiis  typee  of  alcoholic  beverages 
will  be  able  to  control  in  large  measure  the  prices  charged  by 
wholeealers  and  retaUers  and  thus  to  control  the  price  of  alcoholic 
beverages  to  the  ultimate  consumer. 

Representatives  of  the  legal  indxistry  have  Indicated  that  the 
legal  industry,  particularly  the  producers  of  distilled  spirit*.  Intend 
to  xise  this  power  to  maintain  price  levels  which  will  eliminate  aa 
imp(»tant  and  unscrupulous  competitor.  On  the  other  hand  it  1* 
not  altogether  unlikely  that  keen  popular  demand.  i«T"«tiwl  supply, 
and  the  temptation  of  sudden  profits  wUl  cause  unreaaonably  high 
prices  in  the  Initial  post-repeal  market.  Any  such  period  or  prlos 
dislocation,  however,  would  probably  he  comparatively  a&rt. 
Competition  fostered  by  potential  production  o^iaelty  and  a  rea- 
sonably liberal  Import  policy  should  shortly  correct  any  temporary 
evils  which  may  occur. 

In  other  words  there  are  certain  factors  that  must  be 
considered.  This  bill  disregards  these  factors.  You  can 
only  rid  the  country  of  bootlegging  and  illicit  traffic  by: 
First,  lower  tariffs;  second,  lower  excise  taxes,  and  third,  a 
plentiful  supply  of  wholesome  whisky  at  reasonable  prices. 
There  is  a  duty,  therefore,  in  additi(Hi  to  our  duty  of  de- 
creasing tariffs  and  taxes  of  manufacturers  and  distUlers, 
to  give  us  wholesome  liquor  at  fahr  prices  I  believe  the 
reputable  distillers  are  doing  their  best  in  this  regard.  There 
are.  however,  some  disreputable  ones  that  are  pn^teering 
and  are  not  cooperating  with  the  Government,  therefore, 
in  its  endeavor  to  stamp  out  the  ilUclt-Iiquor  Industry. 
There  is  a  great  temptation  to  make  huge  proflta.  particu- 
larly in  the  beginning.  This  causes  high  prlcea  against 
which  the  bootlegger  can  easily  ccHnpete. 

In  other  words,  this  is  an  economic  propositian.  You  can 
pass  all  the  statutes  you  want.  If  the  price  that  the  boot- 
legger sells  his  ware  for  is  a  price  cheaper  than  the  price 
offered  by  the  legitimate  trader,  the  people  will  buy  from  the 
bootlegger.  That  is  the  situation  in  New  York;  it  is  the 
situation  in  every  town.    It  Is  an  economic  proposition. 

Mr.  DOCKWEII^Sl.  Would  it  not  be  a  great  help  if  at 
this  time  we  would  suspend  some  of  the  tariff  being  charged? 

Mr.  CKTJiKR.  I  am  coming  to  that.  The  interdepart- 
mental committee  recommended  and  said  that  you  could  not 
bring  about  the  result  that  the  Ways  and  Means  Commit- 
tee seeks  to  achieve  except  by  this  method,  namely,  to  reduce 
the  tariff  and  to  reduce  the  revenue  and  to  hold  the  distillers 
in  line  and  have  them  sell  at  reasonable  prices. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  make  the  point 
of  order  that  the  gentleman's  remarks  should  be  ooxiflned  to 
the  bill  under  discussion. 
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Ifr.  O'CONlfOR.  Ifr.  Speaker,  this  bin  pertains  to  Uq  [lor, 
and  I  do  not  think  the  mere  fact  that  the  gentleman  is  t  lik- 
ing about  another  way  of  preventing  some  of  tlxe  evils  hat 
the  bill  aedts  to  correct  is  out  of  order. 

Mr.  VINSON  of  Kentucky.    The  bill  comes  up  under  jus- 
pension.  and  it  does  no:  permit  of  amendment. 
Mr.  CELLER.    I  am  not  offering  any  amendment. 
Mr.  O'CONNOR.    Under  suspension  there  are  no  ruk  s  of 
the  House  that  a  man  must  speak  to  the  bill.    That  of  i  self 
destroirs  the  gentleman's  point  of  order. 

Mr.  VINSON  of  Kentucky.    If  the  gentleman  wants  to 
conduct  a  filibuster,  well  and  good. 

The  SPEAKER  pro  tempore.    The  gentleman  from   ffew 
York  will  proceed  in  order. 

Mr.  CELLER.  I  assure  the  gentleman  from  Kentucky 
that  I  do  not  desire  to  conduct  any  filibuster,  and  am  not. 
I  kHaTI  probably  conchide  my  remarks  in  a  very  short  t  ime. 
If  we  can  be  assured  by  those  who  manufacture  liquor  that 
they  will  give  us  a  clieap  and  yet  wholesome  whiskyi  we 
will  go  a  great  way  toward  wiping  out  bootlegging.  Blany 
distillers  are  doing  all  they  can  to  help,  but  there  has  been 
some  profiteering  on  the  part  of  some  manufacturers.  My 
podticm  is  exactly  that  taken  by  aU  these  experts  ©died 
the  "  interdepartmentfJ  committee."  I  say  experts  advis  sdly, 
because  they  are  experts  from  the  State  Department,  i  rom 
the  Department  of  Justice,  from  the  DeiJartment  of  Com- 
merce, the  Department  of  Agriculture,  the  Departmeit  of 
the  Treasury. 

The  SPEAKER  pro  tempore.  The  time  of  the  gehtk  oian 
from  New  York  has  expired. 

Mr.  DOUQHTON.  BCr.  Speaker.  I  yield  5  minutes  U  i  tbB 
gentlonan  from  Massachusetts  [Mr.  Tbkadwat]. 

Mr.  TREADWAY.  Mr.  Speaker,  I  have  a  good  deil  of 
sympathy  with  the  remarks  of  the  gentleman  from  New 
York  [Mr.  Cuxxa]  about  the  setting  up  of  penaltiesj  and 
mi^iHng  actual  statutes  out  of  regulations  issued  by  the 
Department  officials.  I  think  it  is  the  wrong  methcd  of 
procedure,  but  we  are  facing  a  situation  here  that  ha;  de- 
veloped since  prohitrition  was  repealed.  The  situation  is 
this:  The  recommendations  that  are  coming  to  Congre  ss  at 
the  present  time,  are  the  results  of  the  experience  thai  the 
Department  is  having  in  their  efforts  to  overcome 
legging.  I  do  not  believe  in  this  rapid  legislation  or 
day  legislation.  Nevertheless  the  situation  is  so  ap: 
that  as  a  result  of  the  experience  that  is  being  had 
Treasury  and  in  the  Internal  Revenue  Bureau,  the  o: 
have  asked  for  certain  drastic  rights  and  this  bill 
one  of  them.  It  is  the  permission  of  the  Departme 
control  the  ccmtainers  in  irtiich  legal  liquor 
dispensed.  That  is  a  perfectly  fair  and  right  effort 
are  trjrtng  to  prevent  bootlegging.  I  have  no  doubi 
gentleman  from  New  York  (Mr.  Cnxxal  is  as  much  inter- 
ested in  it  as  is  the  Department,  but  the  Department  is 
acting  from  their  experience,  whereas  the  gentleman  from 
New  York  has  offered  certain  criticisms  based  on  his  k]  lowl- 
edge  of  law.  I  would  rather,  for  the  time  being,  try  t  >  ac- 
complish something  toward  overcoming  the  evUs  of  x>ot- 
legging.  by  regulation,  if  necessary,  based  upon  statute  to 
be  carried  out  by  the  department  having  the  adminlsti  Eition 
of  the  law. 
Mr.  CELI2R.  Will  the  gentleman  yield? 
Mr.  THBADWAY.    I  yield. 

Mr.  CELLER.  I  notice,  for  example,  this  gives  the  E  ecre- 
tary  of  the  Treasury  the  ri^t  to  regulate  the  sale  and 
resale.  That  would  mean  he  would  have  the  right  to  con- 
trol prices. 

Mr.  TREADWAY.  AU  this  has  to  do  with  the  conts  iner; 
not  the  article  itself:  not  the  contents  of  the  bottle. 

Mr.  CELLER.  For  example,  I  would  not  object  tc  this 
bill  if  it  only  covered  those  who  sell  bottles,  but  this  c  overs 
everybody  who  deals  in  bottles,  regardless  of  what  ia  in 
the  bottles. 

Mr.  TREADWAY.  That  might  be  true,  but  the  ihtent 
is  to  reach  the  container  in  which  the  illicit  beveraee  is 
containML  Now,  the  experience  of  the  Department  shows 
that  bottles  are  resold.    For  Instance,  I  understand  th  re  is 


a  brand  of  pretty  good  liquor  known  as  "  Old  TSaylor."  Ail 
empty  bottle  with  the  name  "  Old  Taylor  '*  blown  in  it,  could 
very  well  be  refilled  by  a  bootlegger  and  disposed  of  to  my 
friend  from  New  York  [Mr.  Cxixer]  or  others.  This  is  an 
effort  to  overcome  that  situation.  Therefore,  I  think  the 
gentleman  ought  to  go  along  with  us  and  agree  that,  for 
the  time  being  at  least,  some  kind  of  regulatory  power  must 
be  given  the  Treasury  Department  in  order  to  overcome 
that  situation.  There  is  no  end  of  bottles  marked,  as  the 
gentleman  knows — ^not  from  practical  experience,  perhaps, 
but  the  gentleman  can  go  down  the  street  anywhere  today 
and  see  in  windows  names  blown  into  bottles,  so-called 
"  trade  marks."  I  think  the  Department  ought  to  have  some 
power  by  which  it  can  prevent  that  bottle,  when  emptied  by 
the  rightful  purchaser-^iot  the  gentleman  from  Ne^  York, 
of  course,  but  there  are  certain  gentlemen  who  would  help 
empty  it,  I  have  no  doubt — ^whoever  he  might  be,  say  Mr. 
"  X  "  or  John  Doe — I  think  the  Department  ought  to  have 
authority  to  prevent  bootleg  Uquor  being  put  back  into  that 
bottle  and  sold  to  us  innocent  patrons,  especially  when  that 
name  is  blown  in  the  bottle.  That  is  exactly  what  we  are 
accomplishing  by  this  bill. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

[Here  the  gavel  felLl 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  2  adcUtlonal 
minutes  to  the  gentleman  from  Massachusetts  ll£r.  Trsad- 

WAT]. 

Mr.  HOEPPEL.  Is  it  not  possible  for  us  to  eliminate  or 
at  least  reduce  the  nimiber  of  bootleggers  by  lowering  the 
tax  on  liquor? 

Mr.  TREADWAY.    I  agree;  yes. 

Mr.  HOEPPEL.  And  also  see  that  our  distillers  niake  as 
good  whisky  as  does  the  bootlegger. 

Mr.  TREADWAY.  Now,  the  tax  question  is  another 
problem  that  we  must  face  some  day,  and  that  is  the  answer 
to  the  question  which  the  gentleman  from  New  York  raised 
about  the  departmental  committee.  The  departmental 
committee  brought  in  its  recommendation  as  to  ti\x  and 
tariff  rattf  before  prohibition  became  effective.  I  am  confi- 
dent from  information  I  have  that  there  will  be  an  effort 
on  the  part  of  the  Administration  to  reduce  taxes  on  liquor 
in  order  to  aid  in  this  method  of  beating  the  k>ooilegger. 
[Applause.] 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  CELLER.  I  agree  that  the  situation  to  which  the 
gentlonan  adverted,  with  reference  to  the  Old  Taylor, 
should  be  covered,  but  why  do  you  go  so  far  as  to  require 
permits  to  be  issued  to  every  dealer,  whether  he  limits  his 
sale  and  dealings  to  containers  or  actually  seUs  liquor;  in 
other  words,  this  bill  is  broadly  drawn  and  would  allow  an 
elaborate  permit  system  to  cover  all  liquor  dealers  to  be 
developed? 

Mr.  TREADWAY.  The  explanation  of  that  is  that  the 
experience  of  the  Treasury  Department  requires  this  very 
harsh  enforcement. 

Mr.  CELLER.  Does  the  gentleman  think  it  is  necessary 
to  go  as  far  as  that? 

Mr.  TREADWAY.    Oh.  I  think  so;  yes. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  MAY.  When  the  bill  WM  under  consideration  I  of- 
fered an  amendment  reducing  tifi  tax  from  $2  to  $1. 

Mr.  TREADWAY.  Undoubtedly  the  Department  some 
day  will  come  to  the  gentleman's  viewpoint  on  that  question, 
or  at  least  partially. 

Now,  Mr.  Speaker,  I  want  to  call  attention  to  tlie  word 
"  reuse  ",  the  first  word  tn  line  8.  The  purpose  of  the  bill 
is  to  have  that  read  "  re-use."  In  this  instance  there  is  a 
question  with  tbfi  Public  Ftinter  or  some  clerk  in  tis  office 
as  to  the  use  of  Urn  hyphsn.  The  hyphen  is  a  proper  mark 
to  use  in  the  ignflM*  laofuage,  and  I  insist  that  that  word 
be  spelled  in  the  biB  wftich  we  pass  today  in  the  form  in 
which  it  was  intended  to  be,  and  that  the  Public  Printer  act 
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under  authority  of  Congress  rath»  than  Congress  acting 
under  the  authority  of  the  PubMc  Printer.    [Applause.] 

Mr.  DOUQHTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  (Mr.  Dduesxm]. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  think  if  the  Members  of 
the  House  imderstand  the  practical  implication  of  the  pres- 
ent bill,  it  will  dispel  any  doubt  in  their  minds  about  the 
need  for  a  bill  of  this  kind.  If  you  go  to  a  liquor  store  in 
Washington,  D.C.,  I  venture  to  say  that  18  out  of  20  never 
quite  Icnow  when  they  are  getting  a  pint  of  liquor.  There 
are  many  bottles  on  the  market  that  have  13,  14,  and  IS 
ounces  instead  of  16  ounces.  Under  the  provisions  of  this 
bill,  whereby  the  Secretary  of  the  Treasury  is  authorized 
to  issue  rules  and  regulations  to  take  care  of  the  slxe, 
marking,  and  branding  of  bottles,  the  consumer  is  going  to 
be  guaranteed  that  when  he  asks  for  a  pint  of  liquor  he  will 
get  it 

Now,  with  respect  to  the  bootlegging  i^iase  of  this  bill, 
you  may  be  interested  to  know  that  in  some  of  the  large 
hotels  empty  bottles  constitute  a  real  concession  for  which 
these  maitres  d'hote!  pay.  When  a  convention  comes  to  a 
hotel  they  will  leave  perhaps  a  carload  of  bottles.  Many  of 
them  have  the  brands  blown  into  the  glass.  You  can  go  to 
a  bottle  dealer  and  get  as  much  as  20  cents  for  a  used  bottle 
which  has  the  wire  and  all  the  other  frippery  intact. 

He  can  get  20  cents  for  one  of  these  bottles;  why?  Be- 
cause if  it  is  a  standard  brand  with  the  brand  blown  in  the 
bottle,  the  boo'^legger  is  willing  to  pay  20  cents  for  the 
genuine  container.  He  will  put  in  it  the  stuff  that  he  makes, 
stick  a  fake  stamp  over  the  top.  and  sell  it  nine  times  out  of 
ten  even  to  many  reputable  dealers  who  cannot  discern  the 
difference.  So  it  will  be  seen  that  from  the  practical  stand- 
point this  bill,  first  of  all,  seeks  to  stop  the  deception  and  the 
fleecing  of  the  public.  Secondly,  It  Is  going  to  stop  these 
bottles  finding  their  way  into  the  hands  of  dealers  who  will 
turn  them  over  to  bootleggers  to  fill  with  a  doubtful  Idnd 
of  whisky,  to  be  sold  to  the  consumer  ostensibly  as  good 
liquor  vtrith  the  brand  name  of  a  reputable  distiller  blown 
hi  the  bottle. 

I«t  me  tell  you  Just  how  aggravated  this  condition  is. 
About  2  monttis  ago  over  3  tons  of  labels  were  confiscated 
up  in  Long  Island.  There  were  labels  for  Old  Crow.  Old 
Taylor.  Canadian  Club,  Pour  Roses,  labels  for  every  bruid 
imaginable;  and  some  of  the  experts  in  the  employ  of  the 
distilleries  state  that  these  labels  were  so  carefully  executed 
that  even  their  own  label  men  could  scarcely  tell  the  differ- 
ence between  the  coimterf  eit  label  and  the  real  thing.  How 
easy  it  is,  then,  having  a  bottle  with  a  popular  brand  name 
blown  in  the  glass,  to  stick  on  a  fake  label,  put  a  strip  stamp 
over  the  top,  and  sen  bootleg  liquor,  which  to  all  intents  and 
purposes  is  sold  as  liquor  from  a  legitimate  distillery. 

This  is  not  only  a  good  bill,  it  is  a  splendid  bUl,  and  it 
goes  right  to  the  very  heart  of  an  aggravated  moonshining, 
bootlegging  trouble  at  the  present  time.  Unless  this  author- 
ity is  conferred  upon  the  Treasury  you  are  going  to  continue 
to  have  the  misbranding  with  expertly  prepared  fake  labels, 
the  use  of  legal  bottles  that  are  taken  from  hotels  or 
wherever  people  who  have  drained  the  contents  leave  them, 
bottles  sold  to  the  bootleggers  in  order  to  carry  out  this 
wide-spread  deception  of  the  public. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  CELLER.  I  agree  with  the  gentleman  that  the  evil 
should  be  scotched;  but  this  bill  gives  the  Secretary  of  the 
Treasury  power  to  issue  permits  to  every  tavern  keeper,  to 
every  hotel  keeper,  to  every  retailer  throughout  the  length 
and  breadth  of  this  land. 

Now,  about  the  liquor-tax  certificate,  the  Secretary  of  the 
Treasury  now  has  the  right  of  visitation  and  the  power  to 
enforce  compliance.  Why  Impose  this  additional  burden  on 
the  Treasury  structm^? 

Mr.  DIRKSEN.  It  is  absolutely  necessary,  for  on  the 
basis  of  seizures  and  forfeitures  over  the  last  6  months,  it 
is  estimated  that  270,000.000  gallons  of  illicit  whisky  is  being 
manufactured  annually,  yet  permits  for  legal  liquor  amount 
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to  only  about  240.000.000  gaUons.  The  evil  Is  so  wide-spread 
that  we  have  got  to  use  drastic  means  to  stop  it 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  2  additional  min- 
utes to  the  gentleman  from  Illinois. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  I  hope  the  gentleman  is  not  trying  to 
convince  the  House  that  the  so-called  "bootleg  liquor"  Is 
inferior  in  quality  to  the  awful  stuff  being  put  out  by  the 
Whisky  Trust 

Mr.  DIRKSEN.    That  is  not  the  question  at  issue  at  aU. 

Mr.  Speaker.  I  refuse  to  yield  if  the  gentleman  Intends  to 
go  into  a  dissertation  on  the  quality  of  whisky,  because  that 
is  an  extrinsic  matter  entirely. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  MAY.  As  I  understand  this  legislation,  it  is  the 
product  of  an  actual,  practical  application  of  the  law  as  It 
exists;  that  experience  shows  it  requires  some  correction. 

Mr.  DIRKSEN.  The  pending  bill  supplements  and  imple. 
ments  existing  law  and  is  going  to  mean  millions  of  dollars 
in  revenue  to  the  Treasury. 

Mr.  BOYLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BOYLAN.  Is  it  not  a  fact  that  under  the  provisions 
of  the  bill  the  Oovemment  becomes  the  big  policeman  for 
the  manufacturers  of  the  standard  brands? 

Mr.  DIRKSEN.  No;  I  wlD  not  concede  that  tc  be  the 
fact. 

Mr.  BOYLAN.  The  gentleman  had  already  conceded  it 
by  the  evidence  he  has  adduced. 

Mr.  DIRKSEN.  I  will,  however,  go  so  far  as  to  say  that 
during  the  present  time  until  the  novelty  of  legal  liquor  has 
pasud  away,  and  until  we  can  contend  with  unauthorised 
bootleg  liquor,  some  policing  efforts  are  going  to  become  more 
or  less  necessary;  but  this  does  not  mean  that  it  is  going  to 
be  a  permanent  impotition  on  the  people  at  the  country. 

Mr.  BOYLAN.  Then,  does  not  the  gentleman  think  In 
an  Justice  and  fairness  that  the  manufacturers  of  these 
standard  brands  should  pay  for  the  p""^«»g  that  Is  to  bs 
done  by  the  Government? 

Mr.  DIRKSEN.  That  also  Is  a  rather  extrinsic  matter, 
which  does  not  enter  into  this  «tig/»ii«ri^»i 

[Here  the  gavel  feU.] 

The  SPEAKER  pro  tempore  (Mr.  Mkad)  .  The  question  Is 
on  the  motion  of  the  gentleman  from  North  Carolina  to 
suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suq^ended.  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  lakl  on  the  table. 
soasTAircss  used  zm  thx  UAxurkcruum  or  bzstxlueo  spntxrs 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unani- 
mous ooDflent  for  the  present  consideratliMa  of  House  Joint 
Resolution  373,  to  protect  the  revenue  by  requiring  infor- 
mation concerning  the  disposition  of  substances  used  in  the 
manufacture  of  distilled  q>irits. 

This  resolution.  Mr.  Speaker.  Is  directly  In  line  with  ths 
resolution  we  have  Just  passed.  It  Is  recommended  by  ths 
Treasury  Department 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentJeman  trom  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  House  Joint  resolution,  as  follows: 

Reaotved,  etc.,  Ttutt  every  person  disposing  of  «ny  eubetance  of 
the  character  used  In  the  mftn\ifact\ire  of  distlUetl  aplrlts  shaU, 
when  reqxilred  by  the  Oommlssloner,  render  a  correct  i-etum  in 
such  form  and  manner  as  the  CommlsBloner,  with  the  approval 
of  the  Secretary  of  the  Treasury,  may  by  rules  and  regulations 
prescribe,  showing  the  names  and  addressee  of  the  persons  to 
whom  such  disposition  was  made,  with  such  details,  as  to  ths 
quantity  so  disposed  of  or  other  Information  which  the  Commis- 
sioner may  require  as  to  each  such  dinposition,  as  will  enable  the 
Commissioner  to  determine  whether  an  taxes  due  with  respect  to 
any  distilled  q>irlts  manufactured  from  such  substances  have  been 
paid.  Any  person  who  willfully  violates  any  provision  hereof,  or 
of  any  such  rules  or  regulations,  and  any  ofBeer.  director,  or  agent 
of  any  such  person  who  knowingly  partldpatM  In  such  violation. 
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tfaall  npon  eoniictlon  be  fined  not  mora  than  $500  or  be  lii- 
prlKiaed  for  not  more  tban  1  year,  or  both.  As  xiaed  In  tblB  Joi  it 
reeolutlon  (a)  the  term  "distilled  spirits"  has  the  same  meaning 
as  that  In  which  It  Is  used  In  title  n  of  the  Liquor  Taxing  Act 
of  10S4:  (b)  the  term  "  person  "  includes  Individuals,  carporatloi  is. 
partaeishlpe.  asaoclations.  trusts,  and  other  Incorporated  and  un- 
incorporated organizations;  (c)  "Commissioner"  means  the  Coii- 
jnlasioner  of  Internal  Revenue:  and  (d)  the  term  "substance  Qf 
the  character  used  In  the  maniif acture  of  distilled  spirits "  t  i- 
dudes.  but  not  by  way  of  limitation,  molasses,  and  com.  cane,  ai  id 
malt  sugar. 

With  the  following  committee  amendment: 

Page  2.  line  18,  after  the  word  "  molasses  ",  strike  out  "  and  coi  n. 
cane  "  and  Insert  In  lieu  thereof  "  com  sugar,  cane  rugax." 

The  committee  amendment  was  agreed  to. 

The  House  Joint  resolution  was  ordered  to  be  engross  >d 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  conseit 
to  extend  my  remarks  and  to  insert  some  exhibits  I  desire 
to  discuss. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t  le 
gentleman  from  Texas? 

There  was  no  objection. 

TKADnrc    WTTH    THS    DmCT    ACT 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  ask  unanimo  [is 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  852)  to 
amend  section  24  of  the  Trading  with  the  Enemy  Act.  fts 
amended,  and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bill,  eis 
follows: 

B€  it  enacted,  etc..  That  aectlon  34  (b)  of  the  Tkadlng  with  t  be 
Xnemy  Act,  as  amended  by  the  Settlement  of  War  Claims  Act  of 
1938.  approved  March  10,  1928.  ts  amended  by  adding  at  the  eid 
thereof  the  following :  "  Notwithstanding  the  expiration  of  a  ay 
period  of  limitation  provided  by  law,  credit  or  reftmd  of  a  ay 
Income,  war-profits,  or  excess-profits  tax  erroneously  or  Illegally 
aasessed  or  collected  may  b<  made  or  allowed  If  claim  therefor  v  as 
fUcd  with  the  Conunlssloner  of  Internal  Revenue  by  the  Allen 
Property  Custodian  on  or  before  February  15.  1933." 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  may  I  say  tt]  at 
the  biU  S.  852  is  identical  with  HH.  4798.  which  has  a 
unanimous  report  from  the  Committee  on  Ways  and  Meai  is. 
I  have  informed  the  ranking  minority  member  on  our  coi!i- 
mlttee.  the  gentleman  from  Massachusetts  [Mr.  Tkxadwai  ]. 
and  likewise  the  gentlemen  who  were  on  the  subcommitt «. 
that  we  would  bring  this  matter  up  at  this  Ume. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  xiy 
remarks  in  the  Rxcokd  and  to  include  therein  certs  In 
excerpts  from  the  committee  report  on  this  bill. 

The  8PBAKKR.  Is  there  obJecUon  to  the  request  of  t  m 
gentleman  from  Kentucky? 

Ttnan  WAS  no  objectioii. 

Mr.  VINSON  of  Kentucky.  May  I  say  further  that  tlJs 
Iklll  la  requested  hy  the  Allen  Property  Custodian  and  tie 
Secretary  of  the  Treasury,  and  I  may  say  by  eirery  AQm 
Property  Custodian  and  every  Secretary  of  the  Tteasury  In 
olBce  since  the  erroneous  and  illegal  assessments  and  colk  e« 
tloD  of  taxes— since  they  became  known  to  the  departmen  s. 
Tlie  excerpts  from  the  committee  report  on  Hit  47M  i  re 
•it  forth,  via: 

The  bUl  M  amended  mwaly  uteada  th«  period  of  UmltaUcDa 
With  rwpeet  %o  eUiatf  fil«l  with  the  OoanmlMloBer  of  XntMiAl 
B^^rraue  by  the  AUuk  Pro^irty  Custodian  od  or  btfon  Ftbnury 
16.  19SS.  for  refund  or  credit  of  incomo,  w«r>proflti.  or  oxi 

^ta  tasM  wToiMOUily  or  UtagaUy  ai a  or  eoUaetod  by 

r  or  Xntaraal  Bovraue  out  of  property  Mtand  by 
Aim  Prqparty  Custodian.     It  Ilmlta  tb*  uctoailon  to  aomo  p. 
elaana  which  the  Alien  Priperty  Cxaatodlan  haa  hantofor*  cco- 
•Idorad  to  be  Just  and  for  v^hlch  refund  has  boon  sought  by  hi n. 

It  may  be  sUted  briefly  that  thee*  claims  ar«  boMd  on  tie 
MToneoUi  determlnaUon  of  ownership  of  selssd  property  by  t  le 
Alton  Pn^arty  Custodian;  tliat  la.  property  that  stood  in  the  nai  m 
of  otbw  than  the  actual  owners.  The  Commlaaloaer  of  Inter- 
nal BevenxM.  after  selsxiri  by  the  Allen  Property  Custodlin 
•yamlned  the  records  of  tfce  Allan  Property  Custodian  and  to  2k 
his  determination  of  ownership  as  a  basla  of  determining  tie 
taxpayer  and  the  taxes  w(  re  accordingly  computed,  levy  male 
upon  the  Custodian  and  psid.  In  the  ease  of  0«rman.  Austrlin. 
and  Hungarian  nationals  the  actual  ownership  of  the  propel  ty 
was  not  known  bv  the  Aiiea.  Property  Custodian  or  the  Comm  s- 
■toner  of  Internal  Revenue  until  the  statutes  of  limiutlons  :  or 
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{  filing  claims  for  refund  had  expired  as  a  fun  accounting  of  the 
property  of  these  nationals  was  not  authorized  until  March  10. 
1938. 

The  Commissioner  of  Internal  Revenue  in  computing  taxes 
determined  that  certain  taxpa3rers  who  were  partnerships  were 
corporations  in  the  pxirview  of  the  revenue  acts,  and  that  certain 
corporations,  due  to  their  title  on  the  records  of  the  Allen  }*rop- 
erty  Custodian,  were  partnerships,  and  in  some  cases  partnershlfMi 
which  were  dissolved  prior  to  seizure  were  determined  by  the 
Commissioner,  from  the  records  as  they  then  stood,  as  corporations. 

In  some  cases  taxes  were  assessed  against  persons  whom  it  sub- 
sequently developed  were  not  the  owners  of  the  property,  whereas 
the  actual  owners  of  the  property  proved  that  there  was  no  profit 
or  Income  growing  out  of  the  transactions  (particularly  liquida- 
tions) taUng  place  prior  and  subsequent  to  seizure,  wheru  the 
Custodian  either  liquidated  or  shared  In  the  proceeds  of  liqui- 
dation. 

The  actual  taxpayer  and  the  persons  whose  money  was  usjd  to 
pay  erroneous  taxes  could  only  secure  a  day  in  court  by  the  in- 
dulgc^nce  of  the  Custodian  as  in  the  cases  of  Germans.  Austt-ians, 
and  Hungarians:  they  were  not  entitled  to  an  accoxinting  until 
the  passage  of  the  settlement  of  the  War  Claims  Act  of  March  10, 
1928.  Had  the  Custodian  known  the  actual  ownership,  the  Com- 
missioner of  Internal  Revenue  would,  undoubtedly,  have  collected 
the  correct  taxes,  or,  at  least,  he  would  have  levied  taxes  against 
the  proper  taxpayers  even  though  the  taxes  were  computed 
improperly. 

In  other  words,  the  object  of  this  bill  Is  to  permit  the  ccrrec- 
tion  of  errors  made  by  the  Alien  Property  Oistodlan  and  Com- 
missioner of  Internal  Revenue  which  have  done  great  injustices 
to  parties  who  had  no  right,  whatsoever,  to  defend  thenu-elves 
dTiring  the  time  the  pro]>erty  was  in  the  tmsteeship  of  the 
Unltt^d  States  Government  through  the  Allen  Property  Custtxlian 
and  it  seems  reasonable  to  ask  the  Congress  to  permit  the  two 
Government  depnirtments  to  right  acts  done  by  them,  premised 
on  erroneous  knowledge.  To  empower  the  correction  of  these 
errors  will  be  giving  a  right  and  prop>er  account  of  the  trustee- 
ship of  the  United  States  with  respect  to  enemy  property,  ahlch 
cannot  be  done  without  authority  of  the  Congress. 

It  will  be  shown  by  the  following  letters  from  the  Allen  I'rop- 
erty  Custodian  and  the  Secretary  of  the  Treasury  that  there  is 
no  question  as  to  the  merit  of  the  claims  and  the  duty  of  the 
Goverzunent  to  correct  its  admitted  errors: 

AUCV    PaOPISTT    CUSTODIAK. 

WaahingUm,  December  4.  1933. 
Hon.  Fkxd  M.  ViKsoif, 

House  of  Representathfea.  Washington,  B.C. 
Mt  Dsab  CoNcxsssacAM :  Referring  to  House  bill  6017,  amend- 
ment  to  the  Trading  with   the   Enemy  Act,   as   amended,   \ihich 
you  recently  sent  me,  I  Iseg  to  advise  that  the  necessity  which 
existed  for  the  passage  of  the  bill,  at  the  time  Mr.  Harwood.  of 
this  office,  testified,  still  exists  and  will  affect  only  a  limited  nimi- 
her  of  claims. 
Therefore,  I  see  no  reason  why  this  bill  should  not  be  passed. 
Thanking  you  for  yotir  courtesy,  I  am. 
Very  truly  yours, 

Uarr  Woodson, 
ilUen  Property  Custodian. 

AusN  Paoraarr  CDSTOuait. 
Wa^ington.  March  1,  if  JC 
Ron.  R  L.  DooQHTOir. 

Chatrrnan  Committee  on  Ways  and  Jfeans, 

Ho%ise  of  Representatives.  Washington.  D.C. 
DsAS  Ma.  Doucbton:  In  reply  to  your  letter  of  February  24.  with 
which  you  enclosed  copy  of  HJt  47M.  introduced  by  Hon.  Kmanttsl 
Celuk.  of  New  Tortc.  proTldlng  for  an  amendment  to  section  24  of 
tha  Trading  with  the  Snemy  Act.  aa  amended,  be  advised  that  tha 
aituatlon  which  this  amendment  aaeks  to  relieve  has  not  changed 
ilsee  March  1.  1933.  On  that  date  Senator  Sutherland,  as  Allan 
Property  Custodian,  wrote  you  that  48  taspayara  war*  Involved  and 
that  the  total  amount  of  refund  claimed  waa  tSTCaiS.ai.  Senator 
SuUMrtaad*!  letter  appears  on  page  S  of  Report  No.  2109  to  ao- 
oompany  RJl.  «01T,  submitted  by  Mr.  VtNsoN  of  Kentucky,  from 
tha  Committee  on  Ways  and  Means  and  ordered  to  be  prlntad  on 
February  M.  19SS. 

Nothing  has  since  occurred  to  alter  the  tIows  of  this  office  and 
we.  thsrtfore,  recoeamend  this  amendment  to  ths  favorable  oon- 
slderaUoa  of  your  committee. 
Respectfully. 

J.  J.  OasBMLBar,  General  Counsel. 

Ths  lettOT  of  Senator  Sutherland,  former  Allen  Property 
Custodian,  referred  to  In  ths  above  letter.  Is  as  foUove: 

Alzbm  PaonxTT  CesroBUM. 
Washington.  March  1,  If  J2. 
Ron.  RosBBT  L.  Dooeirroir. 

Chairman  Subeommtttea  on  Administrative  Provisions, 

Washington,  D.C, 
Mt  Dbab  Conokxssman:  In  reply  to  your  letter  of  February  27, 
1932.  in  reference  to  Mr.  Cslub's  biU.  H.R.  6017.  you  are  advised 
that  this  office  has  fUed  claims  on  behalf  of  48  taxpayers  whoss 

K party  was  seised  under  the  provisions  of  the  Trading  with  the 
uny  Act.  These  claims  cover  77  taxable  years,  and  the  amount 
of  refund  claimed  Is  W70.215.21.  ThU  amoimt  wlU  be  greaUy 
reduced  by  applying  against  this  sum  credits  for  actual  taxes  due 
by  the  rightful  taxpayers;  in  fact,  taxes  In  excess  of  8100.000  wiU 
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be  asserted  against  them,  and  unpaid  taxes  for  subeequenft  yaara. 
If  any.  will  be  offset  against  the  amount  refunded. 

These  taxes  were  paid  by  my  predecessors  In  office  and  wa« 
premised  on  the  then  record  ownership  and  best  obtainable  knowl- 
edge and  were  computed  by  representatives  of  the  Commissioner  of 
Internal  Revenue,  premised  on  review  of  the  records  of  thi^  office 

This  legislation  Is  desirable  in  order  that  this  office  may  return 
seized  property  in  compliance  with  the  provisions  of  the  Trading 
with  the  Snemy  Act.  as  amended  by  the  Settlement  of  War  Claims 
Act,  and  without  denying  the  owners  of  the  seized  property  any 
privileges  which  they  would  have  enjoyed  in  the  mattor  of  errmxe- 
ously  collected  taxes  had  the  property  not  been  seized  and  held  in 
the  trusteeahlp  of  the  Allen  Property  Custodian  during  the  tax- 
able years  for  which  the  Commissioner  of  Internal  Revenue  has 
rejected  claims  for  refund  on  the  ground  that  the  statute  of  liml- 
taUons  has  nm  against  the  Allen  Property  Custodian. 

In  most  cases  the  representatives  of  the  persons  out  of  whoee 
funds  the  taxes  were  paid  had  no  knowledge  of  the  acts  of  this 
office  until  the  pr(^>erty  was  retiimed  under  the  ixovtelons  of 
the  Trading  with  the  Enemy  Act,  as  amended.  All  f!i^im«  were 
filed  Immediately  upon  receipt  of  notice  of  actual  conditions  by 
this  office.  ^ 

Pot  the  information  of  jrour  committee,  we  attach  hereto  copies 
of  communications  from  the  Conunlssloner  of  Internal  Revenue 
giving  his  reason  for  rejecting  claims  for  refund.  From  these 
communications  it  will  be  noted  in  many  cases  that  there  were 
no  such  taxpayers  under  the  revenue  laws  and  that  the  property 
In  many  cases  belonged  to  others  than  the  persons  or  corporations 
taxed,  and  this  Infcn-matioa  came  to  the  Custodian's  c^Dce  after 
payment  of  the  taxes  assessed  by  the  Commissioner  of  Internal 
Revenue. 

Respectfully. 

ROWABO    SUTHEKUUfn, 

Alien  Property  Custodian. 

Dkpabtkkmt  or  ths  Tkkasukt, 
_  Washington,  Mag  14,  1934. 

Hon.  RoBcsT  L.  Dottcbtoit, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.C. 

DxAH  Ma.  Cbaikman:  Receipt  is  acknowledged  of  your  letter  of 
April  19,  1934,  transmitting  a  copy  of  the  bill  (H.R.  4798)  to 
amend  section  24  of  the  Trading  with  the  Snemy  Act.  as  amended, 
and  requesting  a  report  thereon. 

The  bill  would  amend  the  Trading  with  the  Enemy  Act  so  ss  to 
authorize  the  making  or  allowance  of  a  credit  or  refund  of  any 
Internal-revenue  tax  erroneously  or  Illegally  assessed  or  collected 
If  claim  was  filed  with  the  Commissioner  of  Internal  Revenue  by 
the  Allen  Property  Custodian  on  or  before  February  15.  1933. 

This  Department  has  no  objection  to  offer  to  the  enactment  of 
the  bill,  provided  the  amendment  be  limited  to  the  "credit  or 
refund  of  any  income,  war-profits,  or  excess-profits  tax  entmeously 
or  Illegally  assessed  or  coUected  "  and  not  be  aUowed  to  extend  to 
the  "  credit  or  refiind  of  any  Internal-revenue  tax  erroneously  or 
Illegally  assessed  or  collected."  Strong  equities  exist  for  extending 
the  period  of  limitations  for  filing  claim  for  credit  or  rsfund  in  the 
case  of  income  and  profits  taxes,  since  the  taxpayer  whose  propeity 
was  selaed  by  the  Allen  Property  Cxistodlan  had  no  way  of  knowing 
that  Income  or  profits  taxes  had  been  paid  by  the  Allen  Property 
Custodian  and  had  no  opoprtunlty  of  protecting  his  rights  against 
the  nmnlng  of  the  sUtute  of  Umltatlons.  This  is  not  true,  how- 
ever, as  to  intsmal-revenue  taxes  generally,  and  for  that  reason  it 
isbelleved  that  there  should  be  no  statutory  extension  of  ths 
period  of  limitation  except  In  the  case  of  Income  and  profits  taxes. 
Respectfully. 

R.  MoeoBNTRav.  Jr., 
Saeretmry  of  the  Treasury. 
It  Is  apparent  from  the  testimony  of  the  r^ueeentatlves  of  the 
Treasury  Department  and  of  the  Allen  Prc^erty  Custodian,  that 
the  OommlssloDw  of  Internal  Revenue  took  bis  determination  of 
ownership  and  the  nature  of  the  owners,  whether  personal 
R*'^";^"*^  «f  corporation,  from  the  rocords  of  the  Allan  Pioporty 
Custodian.  The  tana  were  paid  without  the  knowledge  ^the 
aUen.  and  without  pooslbllity  for  him  to  know  the  amount  of  such 
tax  asssssment  or  payment.  In  saoh  eass  ths  parted  of  limitation. 
?!?**^  years  ftom  the  payment  of  the  tax.  had  run  before  the 
Allen  Pr^ierty  Custodian  or  the  owner  of  the  prapwrty  kZMw  that 
there  had  been  an  erroneoxis  or  lll^al  payment  of  such  tax.    Xm- 

SSiSlfil^^^S^.^^^f.Pr**'*^  edTlsed.  In  eaoh  Instance,  the  Allan 
Proparty  Custodian  filed  •K>uoaUon  for  ovedit  or  refund.  In  eaoh 
instance,  the  applloaUon  was  rejactad  booauss  it  was  filed  aftar 
Uie  expiration  of  the  4-year  period  from  the  payment  of  the  tax 
So.  in  brief,  we  have  the  Illegal  oollectton  of  taxee  out  of  property 
eelMd  ud  bayond  control  of  its  ownar.  and  whan  tha  arror  of  tha 
Allen  Property  Custodian  Is  discovered,  the  right  to  his  day  In 
court  on  behalf  of  the  owners  of  the  selesd  proparty  is  barred  by 
technical  plea  of  the  statute  of  limitations.  *^  »^  '  *^  «j 

It  Is  ths  conclusion  of  your  commlttsa  that  as  a  mattsr  of  good 
faith  and  simple  honesty,  the  bar  of  tha  statuta  of  it»».«»^fiffnfi 
should  be  raised  for  the  Umltad  numbor  of  claimants  In  order 
that  they  may  have  their  day  In  cotut.  It  may  ha  said  that  Oer- 
m^y  did  not  assess  or  eolieot  any  taxes  whatsoever  upon  the 
property  owned  by  Amortean  nationals  and  aelasd  by  It.  It 
should  bs  sUted  that  whlla  the  amount  of  the  claims  heie  In- 
volved totals  8370.215.21.  this  amount  wUl  be  reduosd  by  mors 
than  8100,000  on  account  of  taxes  legally  due  from  the  rightful 
owners  of  the  salaed  proportgr.    FsUura  U  the  «»i«Hnfnte  to  prove 
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^  mwlts  of  ths  claims  they  havs  mada  will  furthar  matertallv 
reduce  the  amount  to  be  credited  or  refunded.  Further  additional 
taxes  due  for  Utar  years  will  be  ■sissma  agalnat  thooe  claimants 
^^J^^J^oxint  thereof  wUl  be  used  to  reduce  any  rofnads  finally 
?£i***f.-  .T*^  legislation  parmlta  a  Just  and  honsst  adludlcatJonof 
the  limited  number  of  claims  Involved.  ^  " 

The  committee  amendment  limits  the  refimds  and  credits  to 
income,  war-profits,  and  excess  proflu  taxes.  No  Intarost  wlU  be 
paid  or  aUowed  with  respect  to  such  refunds  and  credits  for  under 
the  provisions  of  subsection  (e)  of  the  same  sseUon  no  interest 
is  allowed  in  the  ordinary  case  and  thess  claims  would  have  no 
superior  prlvUege. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

nmEsxiGAzzoir  or  opxkatxor  ahb  kftsct  or  XHTzaRAL-ksmrtni 

LAWS 

Mr.  DOUGHTON.  Mr.  Speaker.  I  caO  up  House  Resolu* 
tion  418.  9jad  ask  unanimous  consent  for  lt«  Immediate  con- 
sideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  418 

Resolved.  That  for  the  purpose  of  obtaining  information  neces- 
sary as  a  basis  for  legislation  the  Committee  on  Ways  and  Mesne 
as  a  whole  or  by  subconunittee.  is  authorlasd  to  further  conduct 
an  investigation  (1)  of  the  toleration  and  effact  of  the  internal- 
revenue  laws  of  the  United  States  and  the  existing  rules  and  regu- 
lations for  the  administration  thereof,  with  a  view  to  determin- 
ing methods  of  Improving  and  simplifying,  and  of  preventlnc 
evasion  and  avoidance  of  such  laws,  and  (2)  of  ooaalble  new 
sources  of  revenue.  *^ 

*,  "^  committee  shaU  report  to  the  Ronse  at  the  earliest  prac- 
ticable date  the  results  of  its  Investigation.  Uicludlng  sxich  recom- 
mendations for  legislation  as  it  deems  advisable. 

For  such  purposes  the  committee,  or  any  subcommittee  thereof 
is  authorljsed  to  sit  and  act  during  the  present  Congress  at  such 
times  and  places,  in  the  District  of  Columbia  or  elaewhere.  wttether 
or  not  the  House  is  sitting,  has  rscessed.  or  hss  adjourned,  to 
hold  such  hearings,  to  require  the  attendance  of  such  wltnsases 
and  «ie  production  of  such  books,  papers,  and  dociiments.  and 
to  take  such  testimony,  as  it  deems  necessary.  Bubpenas  may  be 
issued  under  the  signature  of  the  /^t»irt«^n.  and  mav  be  smad 
by  any  person  designated  by  him.  -«»^« 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PHZUPPZIIK  CUXRSNCT  KgSMVM 

Mr.  BANKHSAD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules.  I  call  up  House  ReeoluUon  400  and  ask  for 
its  immediate  oonsideratifm. 

The  Clerk  read  the  resolution,  as  foQom: 
House  RsooIuUoB  400 

Jtesoloed,  Tliat  upon  tha  adoptlan  of  this  rMolutSon  it  shall  ba 

^  ?r*'LS?  ."^J*  "*•*  **^  ^*»*»*  rmA^  iteaU  into  tha  Committee 
of  the  Whole  Houss  on  the  state  of  ths  Union  for  tha  eonsldsra- 
tton  of  HA.  M58.  a  blU  relating  to  PhUlmlne  currency  leservss  on 
dspoolt  In  tha  Unttad  Statsa.  and  aU  points  oC  order  sealntt  saM 
bUl  ars  hareby  walvsd.  That,  aftor  gsneral  dsbate.  whl^  OhaU  be 
eon  (load  to  the  bill  and  oootlnue  not  to  iionii  i  hour,  to  ba 
equally  divided  and  oontroUed  by  the  chairman  and  ranklnc 
minority  member  of  the  Oommlttoa  on  Uteolar  ASbln.  the  blU 
•hall  ba  read  for  amendment  undar  tha  8-mtnata  rula.  At  tha 
QQOoluakm  of  tha  eonalderatlon  of  tlie  blU  tor  amendment  ttM 
Oommlttee  shaU  Mss  and  report  the  bill  to  the  House  with  t^wh 
amendments  as  may  have  been  adopted  and  tha  previous  qusoUon 
■hall  ba  oonstdarsd  sa  ordered  on  the  blU  and  amandsseats  thoreto 
to  final  paemge  without  Interrening  motion  exoqpt  ooe  aotton  to 
reoommlt. 

With  the  following  committee  anaendment: 

On  page  1.  line  4,  strike  out  "  HA.  8488.  A  MU  **  and  Insert  ta 
lieu  thereof  **  8.  8880.  An  act.** 

Mr.  BANKHEAD.  Does  the  gentleman  from  PennsTlvanla 
desire  any  time  on  the  rule? 

Mr.  RANSLEY.  We  have  a  number  of  gei^einen  on  this 
side  who*deslre  to  speak  on  this  matter. 

Mr.  BANKHEAD.  Does  the  gentleman  desire  the  usual  SO 
minutes?   I  hope  he  may  be  able  to  get  along  with  SO. 

Mr.  RANSI^Y.  It  to  possible  that  we  may  be  able  to  do 
that         

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  20  mlnates  to  tht 
gentleman  from  PennsylvaDia  [Mr.  RAioLgT]. 


IQ.^ii 


nrkxrmyn^ocfwrwr  a  t 


wB    ■■iii'i wtnriin 


I  ny  uie  ngnuui  wxpayen;  in  lact,  uucaa  In  ezcea*  of  9100.000  wUl 
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CONGRESSIONAL  RECORD— HOUSE 


CALL  or  TBI  ROUSI 

Mr.  Speaker.  I  make  the  point  of  orddr 


Mr.  McFADDEN 
of  no  quorum. 

The   SPEAKER   pro   tempore.     The   Chair   will    coum 
[After  coimtlng.]     Evidently  there  is  no  quorum  prcsen 

Bir.  BANKHEAD.    Mr.  Speaker.  I  move  a  call  of   tt^ 
House. 

A  caU  of  the  House  was  ordered. 

Tlie  Clerk  called  the  roll,  and  the  following  Membe4s 
failed  to  answer  to  their  names: 


[RoU  No.  188] 


Allcood 

Condon 

Kvale 

Auf  der  Hel<l« 

Cooper.  Ohio 

Lea.  Calif. 

Coming 

Lee.  Mo. 

Bkcon 

De  Prtert 

LewU.Md. 

Bailey 

DlngeU 

Uoyd 

Blemumn 

Doutrlch 

McCIlntle 

Boehne 

Femandes 

McOxigin 

BrennAn 

nab 

UcKeown 

Browning 

Pltapatrlck 

McLean 

Buck  bee 

Ford 

McSwam 

Bulwlnkle 

Puller 

Mansfield 

B\ux:h 

OambrlU 

Marland 

Burke.  Ofellf . 

Glflord 

Martin,  Oreg. 

Biimtaam 

Hatnes 

Monaghan.  Mont 

Cannon.  WU. 

Hamilton 

Mott 

Carley 

Hart 

Muldowney 

Chapman 

Barter 

Norton 

Chase 

Bealey 

O'Connell 

Church 

Budd!est<m 

Parks 

Clark.  V.C. 

Jeffers 

Peavey 

OoUiiu.  Mlsa. 

Kleberg 

Randolph 

Raybum 

Beid.  m. 

aich 

Rogers.  N.H. 

Romjue 

Scru^iain 

Seger 

Shoemaker 

Simpson 

SUrovlch 

SUIker 

Sulllyan 

Swank 

Taylor.  Colo. 

Thurston 

Wadsworth 

West.  Ohio 

White 

Wood.  Oa. 

Wood.  Mo. 


The  SPEAKER  pro  tempore.    Three  hundred  and  forts 
six  Members  have  answered  to  their  names.    A  quorufi 
Is  present. 

On  motion  by  Mr.  Bakkhxao.  further  proceedings  und^r 
the  call  were  dispensed  with. 

Mr.  HANKHEAD.  Mr.  Speaker,  before  proceeding  with 
very  brief  explanation  that  I  shall  attempt  to  make  with 
reference  to  the  provisions  of  this  rule,  may  I  make  an 
appeal,  particularly  to  the  Democratic  Members  of  ths 
House,  to  remain  in  the  Chamber,  if  it  is  possible  to  do  s>. 
until  we  dispose  of  the  legislation  that  we  have  on  tl  e 
program  this  afternoon.  I  think  I  am  Justified  in  reitera 
ing  the  sentiment  I  expressed  a  few  days  ago.  that  the 
more  assiduous  we  are  in  attendance  upon  meetings  of  the 
House  the  sooner  is  the  prospect  of  our  getting  throug  i 
with  the  program  and  adjourning  this  session  of  Congress 

This  is  a  very  simple  resolution.  It  provides  for  a  coi 
aideration  of  the  Senate  bill  3530.  which  passed  the  Sena  e 
yesterday.  The  Senate  bill  is  identical  in  terms  with  the  bll 
which  was  reported  out  of  the  House  Committee  on  Insuls  r 
Affairs  with  an  amendment.  It  wiU  be  recalled  that  ths 
bill  was  imder  consideration  here  in  the  House  a  few  da]s 
ago  under  suspension  of  the  rules,  but  unfortunately  t 
lacked  a  very  few  votes  of  receiving  the  required  tw(- 
thlrds.  I  think  probably  only  some  15  votes  were  lacking 
In  order  to  give  it  the  required  two-thirds  majority.  » 
that  on  the  record  vote  upon  the  merits  of  this  bill  on  thi  t 
occasion  It  received  at  the  hands  of  the  House  approval 
by  something  like  a  majority  of  100  votes. 

This  is  a  bill  of  considerable   importance  evidently 
the  eyes  of  the  administration  and  those  who  are  ac 
with  the  administration  with  reference  to  the  fiscal  aff; 
of  the  Philippine  Islands.    I  think  at  this  time  it  may 
proper  for  me  to  read  a  very  brief  statement  and  to 
attention   particularly  to   gentlemen   on  this  side  of 
Chamber  to  the  following  letter  from  the  President  of  t 
XTnlted  States  with  reference  to  this  proposal.    It  is  ad 
dressed  to  Mr.  Douchtom.  Chairman  of  the  Committee  on 
Ways  and  Means,  and  is  dated  May  7.  1934L 

Ths  WHns  Hotrss. 

WasMngton,  May  7,  1934. 

Bob.  Roanrr  L.  Douuhtuh, 

Chairman  Committee  <m  Wmif$  and  MeofU.  * 

Hoiise  of  Rejfitaentatives.  Waahington.  D.C. 
Dkab  Mb.  Douobton:  With  the  approval  of  the  United  Statei. 
the  government  of  the  Philippine  Islands  has  for  many  yeais 
maintained  In  banks  in  thia  country  the  major  portion  of  tbe 
currency  reserres  of  Its  monetary  system,  and  has  always  con- 
aldered  these  dcpoaits  the  equivalent  of  a  gold  reserve. 

The  effect  of  my  proclamation  of  January  31,  1934.  was  not  onl  r 
to  reduce.  In  terms  of  gold,  the  value  of  theae  cttrrency  rcaerv»  , 
but  Indirectly  to  devalue,  in  terms  of  gold,  the  entire  ciirrenc  r 
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etrculatlon  of  the  Philippine  Islands.  The  United  States  enjoyed 
an  increase  In  the  value  of  its  currency  reserves  corresponding  to 
the  decrease  in  the  value  of  the  dollar. 

As  the  Philippine  currency  Is  Interlocked  with  the  United  States 
cold  dollar  under  laws  enacted  by  the  United  States  Congress,  it 
would  be  equitable  to  reestablish  the  Philippine  currency  reserves 
on  deposit  in  the  United  States  at  their  former  gold  value  as  of 
January  31.  1934. 

I  am  advised  that  HH.  9459.  now  under  consideration  before 
your  committee,  is  designed  to  accomplish  this  pxirpose.  I  recom- 
mend its  enactment. 

Very  sincerely  yotua. 

FkAHKLnV   D.  ROOSkVkLT. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield  there? 

Mr.  BANKHEAD.  Will  the  gentleman  allow  me  to  pro- 
ceed for  Just  a  moment,  and  then  I  shall  be  pleased  to  yield. 

In  addition  to  this  direct  request  from  the  Executive,  if 
you  will  read  the  majority  report  of  the  committee  that  re- 
ported this  bill,  you  will  find  it  is  endorsed  very  strongly  by 
the  Secretary  of  the  Treasury,  it  is  endorsed  by  the  Secre- 
tary of  War.  it  is  endorsed  by  the  Governor  General  of  the 
Philippines,  and  it  is  endorsed  by  the  Director  of  the  Budget. 

Please  let  there  be  no  confusion  with  reference  to  the 
operation  of  this  bill.  As  I  understand  it,  this  is  a  trans- 
action not  between  individuals  in  the  Philippine  Islands  and 
Individuals  in  this  country,  but  is  a  direct  transaction,  and 
very  largely.  I  understand,  a  bookkeeping  transaction,  be- 
tween the  government  of  the  Philippine  Islands  as  such  and 
the  Government  of  the  United  States  as  such;  and  I  have 
been  further  advised  that  from  the  standpoint  of  equity  the 
Government  of  the  United  States  and  the  Treasury  of  the 
United  States  will  not  lose  any  money  by  virtue  of  this 
transaction. 

Mr.  BEEDT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield  to  the  gentleman  from  Maine. 

Mr.  BEEDT.  As  a  member  of  the  committee.  I  am  in 
entire  accord  with  what  the  gentleman  is  saying;  and  since 
he  has  referred  to  the  equities  of  the  situation.  I  thought 
perhaps  I  might  be  of  help  if  I  made  this  statement.  Just 
before  the  Executive  order  of  January  31.  1934.  devaluing 
the  dollar  there  had  been  several  requests  from  of&cials  in 
the  islands  that  we  set  aside  a  sum  of  gold  for  them  equal- 
ing the  value  of  their  deposits  then  in  this  country  as  a 
basis  for  their  circulating  medium.  We  put  them  off  and 
assured  them  there  was  nothing  to  worry  about.  There- 
fore, we  had  in  our  gold  a  sum  in  excess  of  what  we  other- 
wise would  have  had;  and  when  we  computed  our  profit,  we 
therefore  took  an  additional  profit  of  $23,000,000  on  the  gold 
which  they  asked  us  to  set  aside  and  earmark  for  them,  and 
held  that  profit  for  ourselves.  This  bill  simply  asks  that 
we  now  give  them  that  profit  which  they  would  have  had 
if  we  had  honored  their  request  as  they  were  then  entitled 
to  have  it  honored. 

Mr.  BANKHEAD.  I  am  very  much  Indebted  to  the  gen- 
tleman from  Maine  for  his  very  clear  statement  of  the 
merits  of  the  bill. 

I  now  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  The  statement  of  the  gentleman  from  Maine 
has.  perhaps,  answered  the  question.  I  was  going  to  pro- 
poimd  to  the  gentleman  from  Alabama.  I  voted  against  the 
bill  when  it  came  up  2  or  3  days  ago  imder  suspension,  upon 
the  idea  that  it  meant  we  were  going  to  pay  out  of  the 
Treasury  of  the  United  States  the  sum  of  approximately 
$23,000,000.  irrespective  of  the  devaluation  of  the  gold  dol- 
lar. I  am  not  committed  on  the  proposition  further  than 
that  it  looks  a  little  inconsistent  to  vote  one  way  under 
suspension  and  another  way  on  a  rule 

Mr.  BANKHEAD.  I  will  say  for  the  comfort  of  my  friend 
from  Kentucky 

Mr.  MAY.  Just  a  moment.  Let  me  make  this  further 
statement.  I  believe  in  doing  equity  as  between  the  Philip- 
pines and  the  United  States;  and  if  we  are  not  going  to 
subject  the  Treasury  to  any  additional  loss  in  order  to  do 
this,  and  if  it  is  Just  an  effort  to  make  good  what  we  have 
undone  by  the  devaluation  of  the  gold  dollar,  then  I  would 
be  inclined  to  vote  for  it;  and  I  should  like  to  be  informed 
on  that  point. 

Mr.  BANKHEAD.  I  will  say  to  the  gentleman  I  am  not 
prepared  by  sufllcient  knowledge  of  the  details  of  the  bill  to 
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undertake  an  explanation  along  that  Une.  It  will  be  pre- 
sented by  the  gentleman  from  Alabama  TMr.  McDumsl 
and  others  who  are  familiar  with  the  terms  whra  we  come 
to  a  discussion  of  the  merits  of  this  bill.  We  are  only  now 
considering  whether  or  not  we  shall  give  the  House  the  right 
to  consider  this  bill  under  this  rule. 

As  I  started  to  say  to  the  gentleman  from  Kentucky  with 
reference  to  his  possible  discomfiture  about  being  placed 
in  an  inconsistent  position,  that  has  very  frequently  oc- 
curred to  me  and  to  many  other  Members  of  the  House. 
I  have  had  the  unfortunate  exjierience  on  many  occasions 
of  voting  Improvidently  upon  bills  about  which  I  had  erro- 
neous information,  but  when  I  obtained  real  information 
as  to  the  merits  of  the  measure  I  had  no  difficulty  in  chang- 
ing my  mind  and  in  changing  my  vote. 

Mr.  MAY.    Will  the  gentleman  yield  Just  there? 

Mr.  BANKHEAD.     Yes. 

Mr.  MAY.    I  vote  for  nearly  all  rules  on  the  idea  that 
the  Membership  of  the  House  is  entitled  to  vote  on  the 
•  measures  on  their  merits. 

Mr.  BANKHEAD.  If  the  genUernan  will  vote  for  the  rule, 
that  is  all  I  am  interested  in  Just  at  this  time. 

Mr.  MAY.  I  almost  always  vote  for  rules  on  the  theory 
I  have  Just  stated,  but  I  think  a  vote  for  a  rule  does  not 
preclude  a  Member  from  voting  either  way  on  the  merits  of 
the  bill.    

Mr.  BANKHEAD.    Undoubtedly  that  is  a  safe  position. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yldd  for  a  question,  because  I  want 
to  expedite  this  matter  as  much  as  possible. 

Mr.  BliANTON.  I  want  to  ask  the  gentleman  If  it  is  not 
a  fact  if  we  pass  this  bill  that  to  the  amount  of  money  that 
the  Filipinos  now  have  on  deposit  with  us  there  will  be 
added  an  additional  credit  of  $23,000,000^  approximately? 

Mr.  BANKHEAD.  I  would  rather  some  member  of  the 
committee  answered  that  question. 

Mr.  BLANTON.  That  will  be  done;  in  other  words,  they 
will  have  $23,000,000  more  than  they  have  now.  or  we  will 
be  giving  them  $23.000.000  which  comes  from  our  taxpayers. 

Mr.  BANKHEAD.  I  am  going  to  remit  the  merits  of  this 
case  to  the  argument  of  its  proponents  when  we  go  into 
the  Committee  of  the  Whole,  if  this  rule  is  adopted. 

Mr.  DUNN.    Mr.  Speaker,  wiU  the  genUeman  yield  to  me? 

Mr.  BANKHEAD.  Does  the  gentleman  from  Pennsyl- 
vania desire  some  time  on  the  rule? 

Mr.  DUNN.  I  was  going  to  ask  the  gentleman  from  Texas 
fMr.  Blawtow]  a  question.  If  he  will  yield. 

Mr.  BANKHEAD.  The  gentleman  from  l^xas  does  not 
have  the  floor,  I  may  say  to  ttie  gentleman  from  Pennsyl- 
vania. 

Mr.  DUNN.    Will  the  gentleman  from  Alabama  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  DUNN.  Speaking  of  the  amoimt  of  money  the  Fili- 
pinos are  going  to  get  from  the  United  States,  is  it  not  a 
very  insignificant  sum  compared  with  what  the  United 
States  has  got  out  of  the  Philipptoe  Islands? 

Mr.  BANKHEAD.  I  Imagine  there  is  a  great  deal  in  that 
statement,  bat  I  do  not  know  what  the  facts  are  In  reference 
to  it. 

Mr.  Speaker,  this  is  all  I  want  to  say  on  the  rule.  Tlie 
gentleman  from  Kentucky  [Mr.  BROv<rN],  who  opposed  this 
resolution  before,  has  requested  me  to  yield  him  5  minutes. 
I  imderstand  he  is  in  favor  of  the  adoption  of  the  rule. 

Mr.  BROWN  of  Kentucky.  I  may  say  to  the  gentleman 
that  I  shall  have  to  decline  that  5  minutes,  because  I  have 
decided  to  vote  against  the  rule,  also. 

Mr.  BANKHEAD.  Very  welL  Tlien,  Mr.  Speaker,  I  shaU 
ask  the  gentleman  from  Pennsylvania  [Mr.  RAHBtrrJ  to  use 
some  time. 

Mr.  RANSI£Y.  Mr.  Speaker.  I  yield  8  mlnntcs  to  the 
gentl^nan  from  Kentucky  [Mr.  Baown]. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  the  other  day 
in  the  consideration  of  this  bill  the  gentlemsm  frmn  Alabama 
[Mr.  McDumx]  took  occasion  to  single  me  out  for  an  at- 
Uck,  wfaicfa  I  consider  In  the  nature  of  a  personal  attack,  in 


iisas 

•  manner  which  he  had  not  indulged  In  towwd  any  other 
Member  of  the  House.  ^^ 

Heretofore,  when  other  Members  have  voted  against  the 
avowed  wishes  of  the  President,  when  they  have  voted 
against  the  President's  program,  the  gentleman  from  Ala- 
bama did  not  make  a  personal  attack  upon  them  because 
they  took  that  side.  ^^  ^^  o«»u8e 

The  other  day.  as  will  be  seen  on  page  11086  of  the  Rxcou 
the  gentleman  from  Alabama  (Mr.  McDirrm]  said:  ' 

1  regret  the  gentleman  fixwi  Kentucky  IMr.  BbownI  Is  to«av 
Joining  the  genUeman  from  Pennaylvania  (Mr.  UcPaaMMl  who 
can  see  no  good  apparently  in  any  suggecttan  that  mlxht  ooaa 
from  any  Prealdent.  whether  he  be  a  Democrat  or  a  Bepubllcan, 


I  submit  that  that  statement  was  eminently  tmfair.  and 
I  do  not  know  of  any  occasion  when  a  Democratic  Monber 
has  ever  been  singled  out  to  link  him  as  trying  to  embam» 
a  Democratic  President.  I  have  voted  for  evexTthing  in  tte 
Presidenfk  program. 

Now,  I  think  the  House  deserves  to  know  why  the  gentle- 
man from  Alabama  made  that  remark.  I  am  going  to  have 
opposition  from  a  sitting  Member  in  my  district  I  would 
not  have  brought  the  matter  up  had  not  the  gentleman  «"««V 
that  statement,  which  has  gone  into  the  Racou  and  which 
will  be  read  down  in  my  district  I  told  the  gentleman  from 
Alabama  the  other  afternoon  that  that  speech  was  made  for 
the  sole  piupose  of  allowing  my  opponent  to  read  it  down 
there  in  the  election  campaign,  and  the  gentleman  from  Ala- 
bama did  not  even  disclaim  an  intention  of  putting  tbam 
remarks  in  the  Ricoao  for  that  purpose. 

I  do  not  think  the  matter  of  personalities  or  politics  oi«ht 
to  be  brou^t  into  the  consideration  of  a  measure  like  this. 
I  argued  the  measured  for  2  brief  minutes.  I  mentioned 
nobody's  name.  I  used  some  argimients  as  to  why  I  thoucht 
the  measure  ought  not  to  be  adopted,  and  I  shall  give  those 
arguments  again  today.  When  I  walked  into  om  commit- 
tee room  the  ottier  day  and  they  said  to  us  that  the  Presi- 
dent wanted  this  measure,  I  was  immediately  willing  to 
vote  for  the  bill.  The  only  thing  that  caused  me  to  change 
my  course  was  the  fact  that  I  asked  a  witness  over  there 
one  question  too  many.  I  asked  him  where  the  Philippine 
government  got  this  money  and  his  answer  was,  txom  a 
bond  issue  floated  in  the  United  States.  The  testimony  di»- 
closed  that  the  Philippine  government  now  owes  to  the 
people  of  America  $75,000,000.  The  tof^mfftiy  also  disclosed 
that  when  they  pay  that  money  off,  they  will  pay  it  with 
a  depreciated  dollar,  and  will  make  a  profit  of  $30,000,000, 
and  when  we  add  to  that  this  $23,000,000  gift,  it  fwykw  a 
total  of  $53,000,000.  and  that  leaves  $23,000,000  that  this 
loan  of  $75,000,000  of  the  American  people's  money  will 
cost  the  people  of  the  Philippine  Islands.  I  sohmlt  to 
you  as  a  Representative  of  the  tajqiayers  of  Kentucky  and 
of  this  Nation  that  I  could  not  sit  idly  by  and  watch  that 
thing  skid  on  through. 

There  Is  something  else  that  I  wish  you  would  read  in 
the  hearings.  The  gentleman  frcHn  Maine.  Mr.  Bsxdt,  fol- 
lowing the  question  asked  by  me.  asked  the  General  who 
was  representing  the  Philippine  attitude  on  this  questioB, 
*'Did  you  ten  the  President  when  you  got  that  letter  that 
they  borrowed  the  money  from  the  Amerioan  people?  **  *ti^ 
the  General's  answer  was.  "  We  did  not  discuss  that  ques- 
tion."   Sure,  they  have  a  letter  trom  the  Ptesldent. 

Bir.  BEEDY.    Mr.  Speaker,  will  the  gentleman  yield  to 
me.  hiauBuch  as  he  has  mentioned  my  name? 
Mr.  BROWN  of  Kentucky.    Yes. 

M^.  BEEDY.  The  gentleman  does  not  think  for  a  mo- 
ment that  his  President  and  mine  is  so  ignorant  that  he 
does  not  know  that  the  $75,000,000  of  bonds  were  sold  In 
this  country,  does  he? 

Mr.  BROWN  of  Kentucky.  I  say  tt  is  not  a  question  of 
the  Ignorance  of  the  President  of  the  United  States,  but 
I  merely  quote  this  to  show  that  the  War  Department  at 
the  time  of  getting  this  letter  did  not  discuss  the  question 
of  the  debt  of  the  Philippines  to  the  people  of  the  United 
States.  I  did  not  know  that  they  borrowed  tt  from  the 
pec^ile  of  the  United  States  and  the  gentleman  did  not 
knew  it,  or  he  wnmid  not  hate  asked  that  queetioa. 
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Oh.  yes;  I  kxiew  it  and  everybody  in 


i 


Mi.  BEEDT. 
House  knew  it. 

Mr.  BROWN  of  Kentucky.    I  submit  that  you  cannot 
a  half  doaen  men  on  the  floor  of  this  House  who  knew 
the  people  of  the  PhUippines  borrowed  that  money  from 
peoxde  of  this  country  and  that  they  still  owe  it.     [ 
plause.] 

Mr.  MAT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  have  ooly  8  minutes, 
I  yield  to  the  gentleman. 

Mr.  MAY.  I  suppose  the  gentleman  will  agree  that  the 
President  of  the  United  States  cannot  look  into  every  detail 
and  be  advised  as  he  has  to  be.  He  has  to  take  the  w|>rd 
of  many  people  about  matten. 

Mr.  BROWN  of  Kentucky.  I  say  to  you  that  one  of  he 
duties  of  a  Member  of  this  House  Is  to  save  the  President 
d  the  United  States  from  some  of  the  things  that  some  of 
these  departments  may  get  him  into  by  getting  letters  f  i  om 
him.  [Apidause.]  I  consider  this  morning  that  I  am  pi  ty- 
ing the  part  of  a  friend  of  the  United  States  when  I  ex  a- 
dse  my  right  as  a  representative  here  to  oppoee  one  of 
these  measures  which  happens  to  be  brought  before  ixe 
House,  and  I  resent  any  attempt  of  any  Member  to  Ink 
me  with  any  movement  to  embarrass  the  Democratic  Pr(  si- 
dent  of  this  coimtry,  whose  program  I  have  supported  fi  om 
beginning  to  end.  [Applause.]  This  is  a  matter  thai  is 
solely  up  to  your  sober  Judgment.  If  the  question  cannol  be 
considered  upon  its  merits,  if  Its  merits  will  not  conviice 
you  that  it  ought  to  be  voted  for.  then  you  ought  not  to  be 
persuaded  by  a  letter  from  the  President  or  by  a  letter  U  om 
the  Secretary  of  War  or  by  a  letter  from  the  Director  of  Jthe 
Budget  or  by  a  letter  from  anyone  else.  It  is  your  duty  to 
vote  here  on  the  merits  of  this  blU.  Wh^i  you  do  that,  rou 
will  be  representing  truly  the  peoide  who  sent  you  hsre. 
[Applause.] 

Mr.  WEIDEMAN.    Mr.  Speaker,  will  the  gentleman  yi<  Id? 

Mr.  BROWN  of  Kentucky.    Yes. 

Mr.  WKlDffMAN.  Inasmuch  as  the  gentleman  from  K  en- 
tucky  and  I  engaged  in  a  controversy  on  one  occas  on. 
I  take  this  occasion  to  say  to  the  Members  of  the  House  t  lat 
I  consider  the  gentleman  from  Kentucky  [Mr.  Bkowit]  )ne 
of  the  most  vigorous  and  attentive  and  able  Members  of  the 
House.  We  have  disagreed  some  on  questions  of  policy,  t>ut 
I  think  he  Is  one  of  the  ablest  Representatives  from  the  Slate 
of  Elentucky.  I 

Mr.  BROWN  of  Kentucky.  I  appreciate  the  gentleman's 
statement. 

Mr.  FLANNAOAN.    Mr.  Speaker,  will  the  gentleman  yi<  Id? 

Mr.  BROWN  of  Kentucky.    Yes. 

Mr.  FLANNAOAN.  I  should  like  to  know  if  the  mo[iey 
that  the  Philippine  government  has  here  in  the  Unted 
States  was  kept  here  as  a  .sinking  fund  to  retire  the  box  ds? 

Mr.  BROWN  of  Kentucky.  It  was  not  kept  as  a  sinl  Ing 
fund  to  retire  the  bonds.  The  record  will  show  that  t  ley 
kept  this  money  in  the  Philippine  Islands  up  until  It  19; 
that  is,  in  their  banks  over  there.  Also,  their  bantu  di»i- 
pated  their  funds,  and  it  was  after  that  that  they  staited 
keeping  the  funds  in  the  United  States,  it  is  true,  with  the 
encouragement  of  the  War  Department,  but  for  the  saj  ety 
of  their  own  funds. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  RANSI£Y.  Mr.  Speaker.  I  yield  10  minutes  to  |the 
gentleman  from  Pennsylvania  [Mr.  McFadoknI. 

Mr.  McFADDEN.  Ut.  Speaker,  this  bill  was  defeated 
the  floor  of  the  House  the  other  day  when  it  was  broukht 
In  under  suspension  of  the  rules,  and  now  again  we  ttad 
a  special  rule  issued  for  the  purpose  of  forcing  the  lecis- 
lation  through  the  House.  T 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yie  d? 

Mr.  McFADDEN.  I  am  sorry  but  I  cannot  at  this  pojnt. 
The  bill  proposes 

n&at  the  Secretary  of  the  Treecury  to  autlusiaed  and  directed 
wben  the  funds  therefor  are  made  available,  to  establish  on 
books  of  the  TttmaMij  a  credit  in  favor  of  the  Treasxiry  of 
Ptillipplne  Islands  for  $23,862,750.78.  being  an  amoiuit  equal 
the  Increaa*  in  valiie  <recultlng  from  the  redueUon  of  the  wel  (ht 


on 


the 

the 

to 


of  the  gold  donar)  of  the  gold  eqiilvalent  at  the  opening  of 
bxisiness  on  January  31,  1934,  of  the  balances  maintained  at  that 
time  in  banks  In  the  continental  United  States  by  the  government 
of  the  Philippine  Islands. 

I  call  the  attention  of  the  House  to  the  fact  that  this 
was  a  book  credit.  Money  was  deposited  and  held  then  and 
is  now  in  certain  banks  in  this  coimtry  and  was  not  and  is 
not  now  in  the  United  States  Treasury.  There  was  no 
gold  shipped  here  from  the  Philippines  to  establish  that 
credit.  As  the  gentleman  from  Kentucky  [Mr.  Bsowif] 
has  so  well  said,  the  proceeds  of  money  were  derived  from 
the  loans  from  borrowing  in  the  United  States  and  from 
interest  paid  by  the  banks  upon  those  fimds.  Under  the 
act  entered  into  March  2.  1903,  which  established  the  ratio 
of  the  Philippine  money  to  the  United  States  money,  it 
was  on  the  basis  of  n  for  $1. 

I  have  Just  received  information  from  the  Bureau  of 
Insular  Affairs  that  that  same  ratio  is  maintained  since  we 
have  revalued  the  dollar.  There  are  «  now  for  1  of 
the  new  American  dollars;  our  new  dollar  is  no  longer 
redeemable  in  gold.  What  is  the  net  result  of  this  bill,  if 
it  is  passed?  On  the  books  -of  whatever  banks  in  which 
these  funds  are  held,  or  In  the  Treasury  of  the  United 
States,  as  deposits,  the  book  balance  due  the  Philippine  gov- 
ernment upon  their  deposits  is  increased  by  $23,862,000.  I 
ask  you  whether  that  will  not  permit  the  purchase  of  M 
for  every  present  American  dollar.  Just  as  it  did  before? 
Tlie  net  result  is,  if  this  bill  is  passed,  we  are  making 
an  outright  gift  to  the  Philippines,  simply  because  the 
Philippines  were  trjrlng  to  force  the  United  States  for 
the  last  2  or  3  years  to  earmark  some  of  their  balances  in 
gold  coin  for  some  purpose  or  other  and  becaiise,  until  the 
value  of  the  dollar  was  changed  in  the  United  States,  we 
had  refused  to  do  that.  And  this  puts  no  obligation  upon 
us  to  give  them  gold  now  or  to  give  their  bank  accoimt  a 
credit  of  $23,000,000.  Let  me  show  you  how  far  they  went 
in  that  connection  to  force  us  to  give  them  these  millions. 
I  quote  from  the  majority  report  on  this  bill.  On  June  29 
the  Governor  General  of  the  Philippine  Islands  officially 
requested — and  bear  in  mind  what  he  says— representing 
the  demand  of  the  Philippines: 

There  will  be.  however,  no  necessity  for  withdrawing  the  above- 
mentioned  deposits  from  the  present  depository  banks  at  this 
time.  If  it  Is  possible  to  obtain  Government  assvu-ance  that  con- 
version into  gold  of  the  standard  existing,  as  above  outlined, 
may  be  made  at  a  later  date. 

There  was  a  threat  on  the  part  of  the  Philippines  to  with- 
draw those  deposits  from  the  United  States  if  the  Treasury 
did  not  agree  to  this  scheme  of  making  them  a  present  of 
$23,000,000,  money  now  in  our  Treasury  which  belongs  to 
the  taxpayers  of  the  United  States  and  to  the  people  of  the 
United  States. 

There  is  no  more  basis  for  this  present  than  there  would 
be  to  pay  to  any  foreign  country  who  had  money  on  deposit 
in  the  United  States  when  our  dollar  was  changed,  and  there 
were  many  such  cases. 

I  was  surprised  that  our  ofBcials  would  be  inveigled  into 
the  embarrassing  position  which  has  resulted  in  present- 
ing this  particular  measure  to  the  Congress  for  ratifi- 
cation at  this  time.  They  had  no  right  to  enter  into  any 
such  agreement  as  they  have  entered  into,  as  indicated  by 
this  bill. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  MAY.  If  the  Treasury  is  authorized  under  this  bill 
to  set  up  a  credit  on  the  books  of  the  Philippine  treasury 
of  $23,750,000,  is  there  any  way  to  get  that  credit  off 
except  by  paying  it  in  taxes  or  money  recovered? 

Mr.  McFADDEIN.  No;  there  is  not  now.  If  the  Filipinos 
want  to  do  this,  they  can  buy  M6,000,000  with  that  money, 
which  is  today's  rate  of  exchange  value,  which  will  dis- 
charge $46,000,000  worth  of  bills  or  other  obligations  in 
the  Philippine  Islands,  whereas  with  $23,000,000  of  their  own 
money  tcday  they  could  only  discharge  $23,000,000  worth  of 
bills  or  other  obhgatlons.  It  just  doubles  their  capacity  to 
settle  bills  in  their  own  country,  and.  of  course,  if  they  use 


this  $23,000,000  to  pay  their  debts  or  bonds  in  this  country 
it  wni  pay  $23,000,000  worth  of  debts  or  bonds. 
Mr.  8NELL.    Will  the  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  SNELL.    Are  the  Philippine  bonds  that  were  sold 
In  the  United  States  payable  in  gold? 
Mr.  McFADDEN.    They  arc 

Mr.  SNELL.  What  is  the  situation  if  they  should  pay 
any  of  them  at  the  present  time? 

Mr.  McFADDEN.  The  situation  would  be  that  if  the 
Philippines  were  to  pay  off  aH  of  their  bonds  today,  amount- 
ing to  $75,000,000,  they  would  do  it  with  $40,000,000  under 
the  new  devalued  dollar. 

Mr.  SNELL.  And  what  would  be  the  situation  if  we  pass 
this  bin  giving  them  $23,000,000,  if  we  should  go  back  on 
the  gold  basis  in  the  next  8  or  10  years?  What  would  be 
the  situation  then? 

Mr.    McFADDEN.    It   would   stfll   be   a   present    to   the 
Philippines. 
Mr.  SNELL.    There  would  be  no  way  of  getting  it  back? 
Mr.  McFADDEN.    There  would  be  no  way  whatever  of 
getting  it  back.    It  is  a  closed  issue. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  McFADDEN.     I  yield. 

Mr.  BLANTON.  It  is  asserted  that  this  is  Just  a  book 
transaction.  Is  it  not  a  fact  that,  If  we  pass  this  bill,  it 
means  taking  $23,000,000  of  tax  money  and  crediting  It  to 
the  Filipino  people? 

Mr.  McFADDEN.  It  is  Just  nothing  else  than.  If  your 
bank  account  stands  at  $10,000,000  today,  and  which  I 
hope  it  does,  and  this  additional  deposit  is  made  to  it  by 
the  United  States  Treasury,  tomorrow  your  balance  wUl  be 
$33,000,000;  and  you  could  check  against  it  Just  as  the 
Phillpirines  could  do. 

Mr.  BLANTON.  And  we  would  have  to  tax  the  American 
people  for  that  $23,000,000  to  pay  it? 

Mr.  McFADDEN.  The  genUeman  is  quite  right  in  that 
respect.  This  $23,000,000  gift  comes  out  of  the  United  States 
Treasury. 

Here  is  another  angle  that  I  want  to  call  attention  to. 
We  have  a  concrete  example  at  this  time  of  the  amount  of 
money  that  is  due  Panama,  a  situation  quite  similar  to  that 
of  the  Philippine  Islands,  $450,000  annual  payment,  pay- 
able in  gold  of  the  old  standard,  which  the  Panaman  Gov- 
ernment has  refused  to  accept  in  the  new  dollar  and  is  de- 
manding payment  in  gold  on  the  old  basis.  That  matter 
is  now  in  the  courts.  There  are  other  cases  where  obliga- 
tions, not  only  represented  by  our  own  money  but  repre- 
sented in  the  form  of  our  bonds  and  other  contracts  that 
are  payable  in  gold  of  the  old  standard,  are  held  In  conti- 
nental European  countries.  They  are  deliberating  now  as 
to  whether  or  not  they  are  going  to  demand  payment  of 
those  obligations  on  the  old  gold  basis.  They  are  watching 
these  legal  attempts  that  are  being  made.  We  do  not  now 
know  what  may  be  the  ultimate  decision  in  regard  to  these 
outstanding  contracts. 

There  is  another  case  in  the  St.  Louis  courts  In  connection 
with  one  of  the  southwestern  railroads  where  their  bonds 
are  maturing  and  this  same  question  is  raised.  Some  of 
those  bonds  are  held  abroad  and  they  are  likewise  payable 
in  the  old  gold  standard.  The  bondholders  are  demanding 
that  those  bonds  shall  be  paid  at  the  old  gold  rate.  These 
matters  will  be  affected  by  a  decision  like  this.  This  may 
be  a  very  dangerous  precedent.  It  is  preposterous  to  think 
^  "^^^?-.^  ^*  °'  money  to  the  Philippine  government. 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McFADDEN.     I  yield. 

Mr.  REED  of  New  York.  If  the  power  to  reduce  the  gold 
content  of  the  dollar  Is  again  exercised,  as  it  can  be,  then 
they  will  be  back  here  again,  will  they  not? 

Mr.  McFADDEN.  The  gentleman  is  quite  right.  If  tlie 
fold  content  is  agsdn  reduced  in  accord  with  the  power 
now  in  the  hands  of  the  President,  of  course,  another  pres- 
ent would  be  in  order.  It  establishes  a  precedent,  a  danger- 
ous precedent.    Anyone  In  the  United  States  engaged  In  the 
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•dndnlstration  of  this  experimental  change  In  g(M  and  Its 
values  and  relationships  in  exchanges  and  transactions  with 
all  the  countries  of  the  world  should  know  that  to  estab- 
"jg  precedent  is  a  dangerous  thing  to  do 

Jfr.  FIESINOER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MdPADDEN.    I  yield.  ««»»«  7»«ar 

Ito.  FIESINGER.  Has  the  genUcman  any  Information  as 
to  how  the  price  level  hi  the  Philippine  Islands  has  been 
affected? 

Mr-  McFADDEN.    No;  I  am  sorry  to  say  I  have  not 

Mi-.  PIESINGER,  TTie  theory  Is  that  it  has  depreciated 
theh-  currencies  and  raised  their  price  level.  What  are  the 
facts  with  reference  to  that? 

Mr.  McFADDEN.  The  gentleman  is  a  student  of  this 
subject  and  I  presume  he  is  correct.  I  am  sorry  that  my 
time  has  expired. 

[Here  the  gavel  fell.l 

Mr.  RANSLEY.  Mr.  Speaker.  I  yfeld  S  mhiutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Speaker,  If  this  wen  a  part  of  our 
President's  economic  program  for  the  recovery  of  this 
country.  I  would  go  along  with  him  unhesitatingly.  If  the 
President  said  he  needed  this  bin  passed  as  a  part  of  his 
recovery  program,  I  would  shut  my  eyes  and  vote  for  it  and 
for  anything  of  that  kind  that  he  toid  us  he  needed.  But 
this  is  not  that  kind  of  a  measure. 

Under  the  Constitution  of  the  United  States  you  and  I  are 
made  custodians  of  the  Treasury  of  the  people,  not  the 
President.  There  Is  not  a  dollar  that  can  be  taken  out  of 
the  people's  Treasury  except  by  your  vote  and  mine;  the 
President  cannot  take  it  out.  The  Constitution  has  fixed 
it  this  way,  and  our  constituents  back  home  are  relying 
upon  us  to  protect  their  Treasury;  so  you  cannot  unload 
your  responsibility  to  the  people  by  saying  that  the  Presi- 
dent has  recommended  it. 

What  about  the  United  States  grfd  bonds  that  the  people 
of  the  United  States  hold?  Is  there  any  effort  here  to  make 
good  their  losses  by  reason  of  the  devaluation  of  gold? 
Every  American  holder  of  a  United  States  gold  bond  has  to 
stand  up  to  the  lick  log  and  take  his  medicine.  He  must 
bear  his  loss.  Are  you  going  to  do  this  for  the  Filipinos  and 
not  do  it  for  the  American  citizens  in  your  district  and 
mine? 

Mr.  McDUFFIE.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  BLANTON.  If  the  gentleman  will  yield  me  some  more 
time,  I  will  answer  every  question  he  asks  me. 

Mr.  McDUFFIE.    I  will  yield  the  gentleman  more  mimrt^ 

Mr.  BLANTON.    How  much? 

Mr.  McDUPPIE.  I  will  yield  when  we  take  up  the  con- 
sideration of  the  bill. 

Mr.  BLANTON.  I  want  it  on  the  rule.  It  Is  this  rule 
that  makes  this  bill  in  order.  I  am  sorry;  I  cannot  yiekL 
There  is  no  man  here  who  thinks  more  of  my  friend  from 
Alabama  [Mr.  McDnrrzEl  than  I  do.  and  he  knows  It.  I 
have  followed  him  in  many  fights,  but  I  am  not  foUowlnf 
him  in  this  one. 

Now,  this  is  a  question  we  Members  of  Congress  must  de- 
termine for  ourselves.  It  is  unthinkable,  of  course,  because 
he  would  not  do  it.  but  suppose  the  President  were  to  recom- 
mend to  us  that  we  cancel  all  the  foreign  debU. 

Mr.  KELLER.    He  would  not  do  it. 

Mr.  BLANTON.  Of  course,  he  would  not  do  it.  But  for 
the  purposes  of  argument,  suppose  he  were  to  do  it;  would 
the  gentleman  go  along  with  him?  Why.  no.  Would  not 
the  gentleman  from  Alabama  think  for  himself  on  ^>^t 
proposition?  I  would.  That  is  one  matter  about  which  Z 
am  unalterably  determined,  the  nnnraTM^ifttifm  of  any  for- 
eign debt. 

Now,  my  friend  the  gentleman  from  Alabama  £Mr.  Bavk- 
hkad}  said  that  it  lacked  the  other  day  Just  a  few  votes  of 
passing.  A  change  of  34  votes  would  have  given  a  majority 
against  it.  I  want  to  ten  you  soaqething:  If  you  pass  this 
bill.  It  is  going  to  cost  your  taxpayers  and  mine  back  at  home 
$23,000,000  in  spot  cash.  That  is  i^iat  it  will  coet.  If 
this  bin  is  passed,  you  wm  have  to  add  to  the  deposits  (tf 
the  FllipinoB  the  sum  of  $23,000,000  more  than  they  have 
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now,  and  tomorrow  they  could  withdraw  It  all  froml  the 
XTnited  States.  If  tomorrow  they  did  withdraw  it  rom 
the  United  States,  you  would  have  to  tax  the  Ame  lean 
people  to  raise  this  gift  of  $23,000,000  you  are  giving  t  lem. 
Tills  is  inescapable;  it  is  a  fact  that  proponents  cannot  (  eny. 
If  every  man  here  who  voted  against  this  measun  the 
other  day  will  vote  against  it  today  and  if  we  can  gut  34 
Members  to  change  their  votes  and  come  with  us.  we  will 
defeat  this  bill.  That  is  all  we  need;  if  all  of  you  who 
voted  against  it  the  other  day  wUl  vote  against  it  todas;  and 
if  we  can  get  34  of  the  Members  who  went  along  with  the 
suspension  the  other  day.  we  will  beat  this  bill,  and  we 
will  save  for  the  taxpajrers.  who  are  already  overburdened, 
this  $23,000,000.  Are  you  not  in  favor  of  it.  Fred?  Ar^  you 
not  in  favor  of  it.  Doctor?  Why.  of  course  you  are.  JTou 
could  not  go  back  to  Illinois  and  Iowa  and  face  ihose 
people  in  their  want  if  you  voted  to  take  $23,000,000  of  peir 
tftz  money  and  give  it  as  a  Christmas  present   toj  the 

-.^llipiDOS. 

lir.  MAY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BLANTON.  Certainly,  to  my  good  friend  {Trom 
Kentucky. 

Mr.  MAY.  The  gentleman,  being  a  very  able  and  Expe- 
rienced lawyer,  knows  the  danger  of  establishing  precec  ents. 
I  wish  the  genUeman  would  discuss  this  bill  from  that 
viewpoint. 

Mr.  BLANTON.  Ob.  all  of  us  know  the  bad  preodent 
it  would  establish.  If  you  are  going  to  give  this  $23.00  ),000 
to  the  Filipinos,  and  if  jrou  are  square  and  honest,  ultim  itely 
you  wiU  have  to  make  it  good  to  every  government  and 
corporation  and  individual  who  suffered  a  loss  by  rea»  »n  of 
the  devaluation  of  our  gold. 

(Here  the  gavel  fell) 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  five  additional  ooin- 
utes  to  the  gentleman  from  Texas  [Mr.  BlahtonI. 

Mr.  BEEDY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  My  friend,  the  gentleman  from  liaine. 
is  usually  such  an  able  legislator  and  a  man  usiudly  of  such 
sfdendld  judgmoxt  that  I  am  siuprised  he  has  gone  off  |now. 
[Laughter.]    I  yield  to  the  gentleman. 

Mr.  BEEDY.    Mr.  Speaker,  as  I  recollect,  the  gentleman 
said  he  was  unalterably  opposed  to  the  cancelation  of 
foreign  debts. 

Mr.  BLANTON.    Yes;  certainly.  I  am;  la  not  the 
tieman? 

Mr.  BEEDY.    Did  you  vote  for  the  devaluation  ol 
gold  dollar? 

Mr.  BLANTON.  Certainly.  I  did.  I  went  along  with  the 
President  as  it  was  a  part  of  his  economic  policy,  aid  a 
part  of  his  recovery  i>rogram.    [Applause.] 

On  every  part  of  his  economic  program  for  recove^,  I 
have  gone  along  with  the  President. 

Mr.  BEEDY.  Exactly;  and  by  that  action  the  gentl^nan 
voted  to  cut  the  foreign  debts  by  40  cents  on  every  d<  illar 

Mr.  BLANTON.  No;  that  is  a  mistaken  idea  ent^ely 
And  some  day,  we  are  going  to  make  them  pay. 

Mr.  BEEDY.    I  want  to  say 

BCr.  BLANTON.  I  decline  to  yield  further.  I  have  only 
a  few  minutes,  and  the  gentleman  from  Maine  is  in  coiitrol 
of  some  time,  and  can  use  his  own  time. 

Mr.  Speaker.  I  stiU  have  an  abiding  faith  that  great  dreat 
Britain,  regardless  of  the  times  that  the  gentleman  :  rem 
Illinois  [Mr.  Bsittxn]  has  twisted  the  lion's  tail.  wOl  pay 
her  debt  to  us  some  diiy  in  full.  I  have  an  abiding  :  alth 
that  some  of  these  days  the  inherent  honesty  in  the  Bt  tish 
breast  win  rise  up  and  require  her  Parliament  to  pay  e  ^ery 
dollar  that  Great  Britain  owes  us,  and  this,  in  spite  ol  the 
Bolsheviks  over  th«*  who  are  now  in  control  of  her  1  sis- 
lative  body. 

Mr.  FIESINQER.    WiU  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  r-iKuNGER.  When  those  dollars  were  placed  id  the 
banks  by  the  Philippinti  government,  gold  was  worth  $:  0.67 
an  ounce.  Gold  is  now  worth  $35  an  ounce,  and  the  I^ted 
States  Government  must  mAin»A«T)  that  price? 

Mr.  BLANTON.    I  wiU  answer  that  tn  a  moment. 
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Mr.  FIESINGER.  There  is  no  loss  of  gold  because  we 
have  Increased  the  price. 

Mr.  BLANTON.  May  I  tell  the  gentleman  another  thing. 
The  Filipinos  got  this  money  by  selling  their  bonds  here. 
They  can  always  find  a  ready  market  among  the  Americans 
for  their  bonds.  Those  bonds  are  outstanding  at  the  pres- 
ent time,  and  when  they  pay  them  they  will  pay  with  the 
depreciated  dollar.  They  will  get  at  least  a  net  profit  of 
$30,000,000  by  the  transaction.  You  gentlemen  overlook 
that  featiuv. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BLANTON.  May  I  say  to  the  gentleman  that  I  like 
to  throw  my  flowers  while  the  man  is  living.  I  consider 
the  gentleman  from  Kentucky  [Mr.  May]  one  of  the  ablest 
men  on  this  floor  ahd  I  do  not  believe  that  the  sophistry  of 
the  Chairman  of  Mxe  Rules  Committee  is  going  to  lead  him 
astray  on  this  issue.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  As  Democrats,  I  think  it  Is  our  position  to  see 
that  the  President  is  not  led  into  a  mistake  by  admitting 
that  the  devaluation  of  the  gold  dollar  was  wrong. 

Mr.  BLANTON.    Certainly. 

Mr.  lilAY.  If  we  are  asked  to  do  equity  as  between  the 
United  States  Treasury  and  the  Philippine  treasury,  we  will 
be  asked  to  do  equity  between  the  bondholders  that  hold 
gold  bonds  in  this  country  and  the  Government. 

Mr.  BLANTON.  Yes.  The  remains  of  one  of  the  greatest 
Presidents  of  this  Nation  is  now  lying  here  in  the  Washing- 
ton Cathedral  because  of  the  disloyalty  of  his  friends.  Do 
not  let  that  happen  to  the  present  President  of  the  United 
States.  There  are  men  daily  besieging  him  down  there  in 
the  White  House,  when  he  has  serious  problems  of  state  con- 
fronting him,  asking  him  to  do  this,  that,  and  the  other 
thing,  for  instance,  to  pay  out  $12,000,000  more  to  Minnesota 
on  a  debt  that  has  already  been  paid.  They  are  Just  simply 
overcoming  him  with  these  many  insistent  importimities.  I 
want  to  say  that  it  takes  men  with  backbone  in  this  House 
to  stand  up  and  protect  the  President  from  some  of  his  own 
friends,  and  to  protect  the  Treasury  and  the  taxpayers  of 
this  Nation  from  such  assaults  for  money.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Thompson]. 

Mr.  THOMPSON  of  Texas.  Mr.  Speaker,  this  bill  is  very 
simple,  if  you  consider  only  the  facts  involved  in  it,  but  we 
have  gone  far  afleld  and  are  considering  personalities  and 
everything  else  except  facts. 

May  I  make  Just  one  observation.  The  gentleman  who 
has  Just  preceded  me  said  that  he  believed  in  the  Govern- 
ment paying  its  obligations.  Yet  he  stands  up  here  and  tells 
us  not  to  pay  the  obligation  that  this  Government  owes  to 
the  dependent  Philippine  government.  TTie  two  statements 
are  somewhat  out  of  balance  somewhere. 

Mr.  CMALLEY.    Will  the  gentleman  yield? 

Mr.  THOMPSON  of  Texas.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  OTiiALl^Y.  If  we  owe  the  Philippines  in  money  the 
difference  that  is  supposed  to  be  represented  by  the  bill,  if 
we  pass  the  bill  is  it  not  an  admission  that  the  President's 
gold-devaluation  proposition  was  dishonest  and  deprived 
everybody  of  the  same  amoimt  of  money? 

Mr.  THOMPSON  of  Texas.  No;  for  the  reason  that  this 
is  the  only  case  where  there  is  an  interlocking  currency 
system  involved. 

The  gentleman  who  spoke  against  the  rule  a  few  minutes 
ago  called  to  mind  the  fact  that  the  Philippine  peso  is  still 
on  a  parity  with  the  American  50-cent  piece — two  for  one 
with  the  American  dollar.  That  is  true  until  the  time  comes 
when  we  issue  more  currency  against  the  appreciated  gold 
which  we  now  have  in  our  Treasury,  and  we  expect  and  the 
world  expects  the  Philippine  peso  to  keep  pace  with  us. 
They  are  then  no  longer  in  possession  of  the  full  amount 
of  gold  reserve  which  they  should  have  to  keep  their  system 
in  balance  with  ours;  therefore  their  currency  system  be- 
comes out  of  balance  with  ours. 

Mr.  OliCALLEY.  Docs  the  gentleman  believe  that  the 
Filipinos  have  lost  anything  through  the  devaluation  policy? 
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Mr.  THOMPSON  of  Texas.  Not  untU  that  time  comes, 
except  on  the  world  market.  On  the  world  market  they 
will,  as  soon  as  the  world  reaUzes  that  the  full  amount  of 
gold  is  no  longer  back  of  their  currency.  As  a  matter  of 
fact,  this  is  afready  taking  place;  the  peso  is  not  worth 
50  cents  on  the  world  market  today. 

Mr.  O-MALLEY.  When  will  that  be?  They  have  not 
sustained  any  loss  now? 

Mr.  THOMPSON  of  Texas.    That  Is  going  on  now. 

Mr.  O'MALLEY.    Yet  we  are  going  to  give  them  $23,000.- 
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000  to  make  up  this  so-called  "  loss." 

Mr.  GREEN.    Will  the  genUeman  yield?  ' 

Mr.  THOMPSON  of  Texas.    I  yield  to  the  genUeman 
from  Florida. 

Mr.  GREEN.  Is  it  not  a  matter  of  the  Federal  Govern- 
ment upholding  its  integrity  with  the  Philippine  people?  Is 
this  bill  not  a  matter  of  the  Federal  Government  uphold- 
ing Its  integrity  with  the  Filipino  people? 
Mr.  THOJIPSON  of  Texas.  Yes;  absolutely. 
In  the  act  of  1903  passed  by  this  Congress  their  monetary 
system  was  forced  to  be  in  balance  with  ours.  All  through 
history  we  have  kept  it  in  balance,  and  it  now  has  come 
to  a  time  when  the  President  of  the  United  States  has  asked 
you  to  pass  this  bill  in  order  to  keep  faith  with  the  Philip- 
pine people. 

I  do  not  subscribe  to  the  assertion  that  the  President  of 
the  United  States  does  not  know  what  he  is  talking  about. 
U  he  did  not  know  what  he  was  talking  about,  certainly  the 
Secretary  of  the  Treasury  would  have  set  him  straight.  If 
he  did  not  see  the  point,  certainly  the  Secretary  of  War 
would  have  seen  it;  and  if  aU  of  them  missed  the  point 
certainly  the  Director  of  the  Budget  would  have  seen  the 
point  and  would  have  stopped  the  negotiations  then  going 
on  and  so  Informed  the  President. 

Mr.  O'MALLEY.    Mr.  Speaker.  wiU  the  gentleman  yield' 

Mr.  THOMPSON  of  Texas.    Yes. 

Mr.  O'MALLEY.  The  Filipinos,  as  I  have  tried  to  get 
across  here,  have  suffered  no  loss  yet  upon  our  gold  devalua- 
tion policy,  -nie  passage  of  this  bill  would  supply  them  with 
a  $23,000,000  credit  for  the  possibiUty  of  a  future  loss  if  we 
inflate.  Does  the  gentleman  think  we  are  going  to  inflate 
the  currency  against  the  gold  we  gained  by  devaluation  and 
does  the  gentleman  think  we  ought  to  establish  a  precedent 
of  appropriating  $23,000,000  for  a  future  loss  of  the  PUipino 
people? 

Mr.  THOMPSON  of  Texas.   I  think  when  this  Government 
has  agreed  to  maintain  an  equity  between  our  monetary  sys- 
tem and  the  Philippine  monetary  system,  we  should,  when- 
ever   we    are    caUed    upon    by    the    administration    which 
dictates  the  policies  of  the  Government,  establish  that  equity. 
Mr.  O'MALLEY.    But  they  have  not  lost  anything 
Mrs.  MCCARTHY.    Mr.  Speaker.  wiU  the  gentleman  yield' 
Mr.  THOMPSON  of  Texas.    I  yield  to  the  gentlewoman 
from  Kansas. 

Mrs.  MCCARTHY.  U  we  pass  this  bill  now  and  the  Presi- 
dent should  put  a  higher  price  on  an  ounce  of  gold,  which 
he  has  the  authority  to  do  under  the  act  passed  by  this  Con- 
press,  and  he  places  that  price  of  gold  at.  say.  $41,  which  is 
the  lunlt.  Instead  of  the  present  value  of  $35.  then  will  the 
gentleman  come  in  here  with  another  bill  and  ask  us  to 
make  anoUier  appropriation  for  the  benefit  of  the  Philippine 
Islands? 

[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  the  gentleman 
from  Texas  1  additional  minute. 

Mr.  THOMPSON  of  Texas.  Yes;  I  may  say  to  you  now 
and  if  I  am  here  at  the  time  I  shall  say  to  you  then,  when 
tnis  Government  owes  an  honest  obligaUon  I  shaU  expect 
the  Government  to  pay  it,  Just  as  I  expect  the  other  govern- 
ments to  pay  us  ultimately. 

Mrs.  McCarthy.  Then  we  may  have  a  serlea  of  bills 
involving  this  kind  of  legislaUon. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMPSON  of  Texas.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  BRITTEN.  Does  the  gentleman  agree  with  iM«vious 
speakers  that  if  this  bill  is  passed  we  will  be  granting  to  tlie 


Filipinos  a  preference  which  we  taav«  refined  to  give  to  the 
American  people  themselves?- 

Mr  THOMPSON  of  Texas.  Certainly  not.  "mere  is  ab- 
solute^ no  comparison  between  the  Philippine  government 
and  the  individuals  in  America.  This  is  a  matter  between 
governments  and  not  between  individuals. 

Mr.  BRITTEN.  But  does  not  the  gentleman  believe  the 
American  Government  has  a  responsibiUty  to  pay  its  gold 
bonds  held  by  American  citizens  at  this  new  value  Just  as 
you  are  aiming  to  make  the  FUipino  a  preferred  creditor? 

[Here  the  gavel  fell.] 

Mr.  THOMPSON  of  Texas.-  I  shall  answer  the  genUeman 
In  the  later  discussion  on  the  bill  itself. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  your  attention  for 
Just  a  moment.  I  want  the  House  to  bear  in  mind  that  this 
discussion  we  have  had  so  far  relates  to  the  proposition  of 
whether  or  not  you  wiU  adopt  the  resoluUon  now  pending, 
which  is  to  give  the  House  an  opportunity  to  pass  upon  the 
merits  of  this  measure. 

■niere  have  been  injected  into  this  debate,  upon  the  con- 
sideraUon  of  the  rule,  some  matters  that  really  do  not  tend 
to  throw  any  real  light  upon  the  merits  of  the  controversy. 
The  genUeman  from  Texas  [Mr.  Blaktor]  made  reference 
to  the  fact  that  he  hoped  the  genUeman  from  Kentucky 
[Mr.  May]  would  not  be  misled  by  any  of  the  sophistry  in 
which  I  indulged  in  presenting  this  resolution.  [Laughter.] 
Well.  I  do  not  know  what  the  genUeman's  definition  of 
sophistry  is.  I  did  not  undertake  to  make  any  arguments 
that  would  subject  me.  as  I  understand  It,  to  that  criticism. 
I  merely  undertook  to  present  to  the  House  the  reasons  for 
the  proposal  of  this  rule.  I  merely  attempted  to  set  out 
that  here  is  an  administration  measure  endorsed  by  every 
executive  of  the  Democratic  admirOstraUon  that  is  inter- 
ested in  a  proper  administration  of  its  fiscal  and  interna- 
tional affairs,  and  I  merely  urged  the  Members  of  this 
House  to  adopt  this  resolution,  which  is  an  open  rule,  in 
order  to  give  the  Membership  an  opportunity  to  hear  the  bill 
discussed  upon  its  merits  and  then  to  register  their  votes. 

I  am  somewhat  surprised  at  my  friend  who  has  charged 
me  with  sophistry  in  connecUon  with  this  matter  upon  the 
very  peculiar  argiunent  he  has  made  here. 

Mr.  BLANTON  rose. 

Mr.  BANKHEAD.  In  Just  a  moment;  let  us  follow  this 
matter  a  moment. 

Mr.  BLANTON.  I  want  to  show  the  genUeman  what  the 
sophistry  was. 

Mr.  BANKHEAD.  If  the  genUeman  cannot  throw  any 
more  light  on  it  than  he  did  in  his  previous  statement.  I  do 
not  think  he  will  help  us  very  much.    [Laughter.] 

Mr.  BLANTON.    Will  the  gentleman  yield  for  a  question? 

Mr.  BANKHEAD.  No;  I  want  to  make  some  comments 
on  the  genUeman's  attitude  with  reference  to  the  measure 
and  with  reference  to  the  administration. 

The  gentleman  admitted  here  a  few  moments  ago  that  on 
the  great  question  of  devaluation  of  gold  and  other  fiscal 
policies  of  the  Government  of  the  United  States,  when  they 
were  sent  up  here  he  Just  closed  his  eyes  and  voted  blindly 
to  foUow  the  President  of  the  United  States.    Well,  we  are 
all  glad  to  see  that  type  of  loyalty  to  the  President  of  the 
United  States.    [Laughter.]    It  Is  very  refreshing  to  us.  and 
It  is  very  stimulating  and  inspiring  to  those  of  us  who 
attempt  to  assume,  very  largely,  a  similar  attitude  with  ref- 
erence to  the  President's  recommendations,  but  I  want  to 
say  to  the  gentleman  from  Texas  and  to  those,  particularly, 
on  this  side  who  have  spoken  upon  this  question,  that.  In- 
my  opinion,  you  do  no  credit  to  the  President  of  the  United 
States  when  you  take  your  place  here  upon  the  floor  of  this 
House  and  say  that  on  a  question  of  this  grave  Imixirtance. 
affecting  what  the  President  of  the  United  States  conceives 
to  be  the  doing  of  a  matter  of  equity  to  our  dependent  wards 
in  the  Pacific  Ocean — and  the  Philippine  Islands  were  our 
wards  at  that  time — ^to  say  that  the  President  of  the  United 
States,  recognizing  the  dignity  and  the  responsibility  of 
undertaking  to  setUe  this  distressing  claim  or  counterclaim 
between  ttie  Philippines  and  the  United  States,  was  so  over- 
reached by  those  who  were  making  recommendations  to  him, 
that  he  had  so  many  other  matters  at  tremendous  domestio 
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pnA  international  Importance  to  consider,  that  a  mere 
trifling  detail  involving  our  relations  with  the  Philippine 
Islands  that  he  did  not  knew  what  he  was  talking  about 
when  he  sent  this  solemn  n.essage  to  the  Congress  of  the 
United  States  urging  the  adoption  of  this  resolution. 
[Applause.] 

Is  this  the  attitude  the  gentleman  from  Texas  is  willing 
to  assume  before  the  people  (if  this  coimtry — ^that  our  Presi- 
dent, a  man  who  is  charged  with  the  solemn  responsibility 
of  making  recommendations  to  the  Congress  of  the  United 
States  on  a  matter  of  this  tremendous  importance,  was 
asleep  at  the  switch  and  t^  did  not  have  enoiigh  conscious- 
ness of  the  importance  and  dignity  of  this  matter  to  give 
it  any  consideration  but  simply  stenciled  and  stamped  some 
suggestions  his  subordinates  had  made  to  him?  I  say  to  the 
gentleman  from  Texas  he  does  no  credit  to  his  President 
and  to  the  President  of  all  the  people  when  he  makes  an 
insinuating  suggestion  of  that  sort  with  reference  to  the 
President  of  the  United  States.    [Applause.] 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield 

nofw? 

Mr.  BANKHEAD.  Yes;  I  yield  to  the  gentleman  from 
Texas  if  he  wiU  not  engage  in  sophistry.     tLau^ter.l 

Mr.  BLANTON.  Does  the  gentleman  take  the  position 
that  Presidents — all  of  our  Presidents — have  been  so  big 
that  they  could  not  be  persuaded  by  their  friends? 

Mr.  BANKHEAD.  By  what  friends  does  the  gentleman 
thtnfc  the  President  was  perfuaded  here? 

Mr.  BLANTON.  Friends  like  Cabroll  Bxxmr,  of  Maine 
[laughter],  who  has  been  to  the  Philippines  and  has  strong 
Philippine  friendships  over  there.  Friends  like  our  disttn 
guished  Chairman  of  the  Rules  Committee  [Mr.  BarxhxaoI. 
who  has  persuaded  me  many  times.  I  have  followed  him 
lots  of  times  when  at  the  moment  I  thought  maybe  his  judg 
ment  was  better  than  mine. 

Mr.  BANKHEAD.  Well,  I  hope  the  gentleman,  even  by  a 
death-bed  repentance,  win  pursue  that  same  sort  of  atti- 
tude with  reference  to  this  matter.  [Laughter  and  ap- 
plause.] 

Mr.   BLANTON.     Sometimes   I   found  out   afterward 
should  not  have  foUowed  him.    [Laughter.] 

Mr.  BANKHEAD.  The  Chairman  of  the  Rules  Committee 
claims  no  infallibility.  I  will  say  to  the  gentleman  from 
Texas  that  I  do  not  for  a  moment  propose  to  suggest  that 
my  poor  qualities  of  mind  are  equal  to  his  in  reaching  fair 
and  Just  and  righteous  corxlusions  on  these  propositions 
The  Committee  on  Rules  was  presented  with  a  request  com- 
Ing  from  the  legislative  committee  charged  with  the  respon- 
sibility of  considering  and  reporting  this  measure,  and  we 
merely  brought  out  a  rule,  as  we  were  requested  to  do.  in 
order  to  give  this  House  an  opportunity  to  consider  the 
merits  of  a  suggestion  made  calmly  and  deliberately  by  the 
President  of  the  United  States  and  all  of  his  subordinates. 

That  is  all  I  am  assuming  to  do.  I  am  not  passing  judg- 
ment on  the  merits  of  th<«  i^iroposition.  You  gentlemen  are 
entitled  to  full  discussion.  I  want  some  of  the  misstate- 
ments that  have  been  made  cleared  up.  I  am  sure  they  wil 
be  when  the  bill  comes  up  for  consideration.  As  far  as  i 
know,  the  gentlemen  on  the  committee  have  no  persona] 
interest  in  this  matter.  This  was  a  proposition,  as  I  have 
suggested,  sent  to  them  by  the  Democratic  administration 
for  a  favorable  report,  and  submitted  to  the  calm  Judgment 
of  this  House.  I.  for  one.  do  not  believe  that  Franklin  D 
Roosevelt,  in  consideration  of  a  matter  of  this  great  dignity 
and  importance,  involving,  as  it  does,  the  doing  of  a  large 
thing  in  equity  for  a  dependent  people,  would  have  sent  thif 
to  Congress  with  his  earnest  endorsement  and  recommenda- 
tion for  the  passage  of  this  bill,  unless  he  knew  what  he  wai 
doing.  I  hope  gentlemen  on  my  side  of  the  aisle  will  voU 
lor  the  rule  and  give  us  an  opportunity  to  consider  the  bil 
on  its  merits. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  wai  ordered. 

The  amendment  to  the  rule  wa5  agreed  ta 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution  as  amended. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blantow  and  Mr.  Mabtin  of  Massachusetts)  there  were 
98  ayes  and  65  noes. 

Mr.  BLANTON.  I  make  the  point  oi  order,  Mr.  Speaker, 
that  there  is  no  quorum  present,  and  I  object  to  the  vote 
on  that  ground. 

The  SPEAKER.  Tlie  call  is  automatic.  The  Doorkeeper 
will  close  the  doors,  the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  208,  nays 
134,  answered  "  present "  1,  not  voting  86,  as  follows: 


[BoU 

No.  189J 

TXAS— 208 

Abemetlir 

DIM 

Kerr 

Robertson 

Adair 

Dlng^ 

Kocialkowskl 

Rogers,  Okla. 

Adams 

Dlrksen 

Kramer 

Romjue 

Arnold 

DockweUer 

Lambeth 

HnM 

ATres.  Kans. 

Dondero 

Lanham 

Rxiflln 

Bakewell 

Doughton 

Lanzetta 

Badowski 

Ban  It  head 

TViiiylajpt 

Larrabee 

Banders,  La. 

Beam 

Doxey 

Lea.Calir. 

Sanders.  Tex. 

Beedy 

Driver 

T<ehr 

Sandlln 

Berlin 

Duncan,  lio. 

Lewis,  Colo. 

Schulte 

Blermann 

Dunn 

Lewis.  Md. 

Sears 

Blark 

Durgan,  Ind. 

Lloyd 

Secrcat 

Bland 

Bagle 

Tiozler 

Shallenberger 

Bloom 

Edmlston 

Liice 

Shannon 

Boland 

Bcher 

Lxidlow 

Slsaon 

Boylan 

Flu-ley 

Lxindeen 

Smith.  Va. 

Brooka 

FItzgibbons 

McCormack 

Smith,  W.Va. 

Brown,  Ga. 

Flannagan 

McOuffle 

Snyder 

Buchanan 

Prear 

McParlana 

Somers,  N.T. 

Buck 

Fuller 

McGrath 

Spence 

Burch 

Fulmer 

McGugln 

Steagall 

Byrns 

Oasque 

McReynolds 
McsWaln 

Studley 

Caldwen 

Gavagan 

Sutphln 

Cannon.  VIo. 

OUleepls 

Maloney.  Conn. 

Tarver 

Garden,  Ky. 

Gillette 

Maloney.  La. 

Taylor,  Colo. 

Carmlcbael 

Ooldsborough 

Mansfield 

Taylor.  B.C. 

Cartwrlght 

Granfleld 

Martin,  Colo. 

Terry,  Ark. 

CasteUow 

Gray 

May 

Thorn 

CeUer 

Qnen 

Mead 

Thomason 

Chapman 

Greenwood 

Miller 

Thompson.  HI. 

Chavez 

Gregory 

Mitchell 

Thompson,  Tex. 

Cochran.  Mo. 

Griswold 

Monaghan.  Moni 

,.  Tumear 

Coiden 

Hancock.  VX3. 

Montague 

Umstead 

Cole 

Harlan 

Montet 

Under  wood 

CoLmer 

Hastings 

O'Connor 

Utterback 

Connery 

Henney 

Oliver,  Ala. 

Vinson.  Ga. 

Cooper,  Tenn. 

HUdebrandt 

Oliver,  NT. 

Vinson,  Ky. 

Cox 

HIU.  Ala. 

Owen 

Walter 

Cravens 

Hoeppel 

Palmlsano 

Warren 

Crosby 

Holdale 

Parker 

Wearin 

Cross.  Tex. 

Howard 

Patman 

Weaver 

Croaser,  Ohio 

Hughes 

Peterson 

Welch 

Crowe 

Imhoff 

PettengiU 

Werner 

Crump 

Jacobsen 

Peyser 

West,  Tex. 

CuUen 

Johnson.  Olda. 

PoUc 

Whittington 

Darden 

Johnson.  Tex. 

Prall 

Wilcox 

Dear 

Johnson,  W.Va. 

Ramsay 

WUlford 

Deen 

Jones 

Ramspeck 

WUllama 

Delaney 

Kee 

Rankin 

Wilson 

DeSouen 

Keller 

Raybum 

Wolcott 

Dtcklnson 

Kennedy.  Ud. 

ReiUy 

Wood.  Mb. 

IHckstein 

Kenney 

Richardson 

Zloncheck 

NAYS— 134 

Allen 

Dowell 

Kelly.  Pa. 

Beece 

Andrew,  Mass. 

Drewry 

Klnzer 

Reed.  NT. 

Andrews,  N.T. 

Dufley 

Kloeb 

Rogers.  Mass. 

Arena 

Eaton 

KnUnn 

Schaefer 

Ayers,  Mont. 

Edmonds 

Knutson 

Schuets 

Beck 

Ellzey.  Miss. 

KurtB 

Sinclair 

Belter 

Eltse.  Calif. 

Lambertson 

Snell 

Blanchard 

Englebrlght 

Lamneck 

Stokes 

Blanton 

Evans 

I.ehlbach 

Strong,  Pa. 

BoUeau 

PsddLs 

Lemke 

Strong.  Tex. 

Bolton 

Reslnger 

LesinsU 

Stubbs 

Britten 

Fletcher 

McCarthy 

Sweeney 

Brown,  Ky. 

Pocht 

McFadden 

Swlck 

Brunner 

Poss 

McLeod 

Taber 

Burke,  Nebr. 

GUchrtst 

Mapes 

Taylor,  Tenn. 

Bumham 

Glover 

Martin,  Mass. 

TerreU,  Tex. 

Bxisby 

Goodwin 

Martin.  Oreg. 

Thomas 

Cady 

Greenway 

Meeks 

Tlnkham 

Carpenter.  Kam 

1.  G\iyer 

Merrttt 

Tobey 

Carter,  Calir. 

Hancock.  N.T. 

Millard 

Tread  way 

Carter.  Wyo. 

Hart 

Moran 

Truax 

CavlcchU 

HarUey 

Morehead 

Turpln 

Chrlstlanson 

Hess 

Mott 

Waldron 

Clarke.  N.T. 

Hlgglns 

Moynlhan.  I&. 

Wallgren 

Cochran.  Pa. 

Hill.  Knute 

Murdock 

Weldeman 

Collins.  Calif. 

HUl.  Samuel  B. 

Musselwhita 

Whitley 

Connolly 

HoUlster 

O'Brien 

Wlthrow 

Crowther 

Holmes 

O'Malley 

Wolfenden 

Ciilkln 

Hope 

Parsons 

Wolverton 

Cumming* 

James 

Perkins 

Wood,  Ga. 

Darrow 

Jenkins.  Ohio 

Pierce 

Woodruff 

Dltter 

Plumley 

Toung 

Dobbins 

Kahn 

Powers 

Doutrich 

KeUy,m. 

Bansley 
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EUenbocen 

NOT  voTmo— tg 

Allgood 

Cooper.  Oblo 

Kleberg 

Robinson 

Auf  derBeid* 

Koppletnann 

Bo«sia.N.H. 

Bacharach 

De  Priest 

Kvale 

Sabath 

Baoon 

DUney 

Lee.  Mo. 

Scrugbam 

Bailey 

Lindsay 

Seger 

Boehne 

Fish 

McCllntIc 

Sboemakar 

Brennan 

Fitrpatrlck 

McKeown 

Simpson 

Brown.  ICeh. 

FOfH 

Mdisan 

Strovlch 

FoulkM 

McMUlaa 

Smith.  Wash. 

Buckbce 

Frey 

Marland 

Stalker 

Bulwlnkl* 

GambrlU 

MarsbaU 

Simivan 

Burke.  OaUf. 

OlfTord 

m'Ugan 

8umners.T8K. 

Gannon,  Wla. 

Goss 

Muldowney 

Swank 

Carley.  N.T. 

GrUSn 

Nesblt 

Carpenter.  Nebr. 

Batnes 

Norton 

Traeger 

Owy 

Hamilton 

CConneU 

WadBWorth 

Chass 

Barter 

Parks 

West.  Ohio 

Church 

Healey 

Peavey 

White 

Huddleston 

Bandcriph 

Wiggles  wurtli 

Clark.  N  C. 

Jeffers 

&lad.m. 

Woodrum 

Conins,  Miss. 

Jenckes,  Ind. 

Rich 

Condon 

Kennedy,  N.T. 

Rtchardi 

So  the  resolution  was  agreed  to. 

•Die  following  psUrs  were  announced: 

On  the  vote: 

Mrs.  Jenckes  of  Indiana  (for)   with  Mr.  Mar^all  (against). 
Mr.  Coming    (for)    with   Mr.  Simpson    (against). 
BSr.  Randolph  (for)  with  Mr.  Bacharach  (against). 
Mr.  McMlUan  (for)   with  Mr.  Rich  (against). 
Mr.  Richards  (for)   with  Mr.  Chase  (against). 
Mr.  Lee  of  Missouri  (for)  with  Mr.  Fish  (against). 
Mr.  Healey  (for)  with  Mr.  Buckbee  (against). 
Mr.  Fltzpatrlck  (for)    with  Mr.  Cooper  of  Olilo  (against). 
Mr.  Woodrum  (for)  with  Mr.  Bacon  (against). 
Mr.  Claiborne  (for)  with  Mr.  Peavey  (against). 
Mr.  Kennedy  of  New  York   (for)   wtth  Mr.  Cannoti  oT  Wisconsin 
(against) . 
Mr.  Lindsay  (for)   with  Mr.  Glfford  (against). 
Mr.  West  of  Ohio  (for)  with  Mr.  Wigglesworth  (agatDSt). 
Mr.  Condon  (for)   with  Mr.  McLean  (agaiiwt). 
Mr.  Gambrill  (for)  with  Mr.  Goss  (against). 
Mr.  O'ConneU  (for)  with  Mr.  Seger  (against). 

Until  further  notice: 
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Sumners  of  Texas  with  Mr.  Wadswortll. 

Mllligan  with  Mr.  Traeger. 

Grlffln  with  Mr.  Reld  of  minola. 

Huddleston  with  Mr.  Thurston. 

Parks  with  Mr.  Stalker. 

Swank  with  Mr.  Muldowney. 

McKeown  with  Mr.  Kvale. 

Shoemaker  with  Mr.  DePriest. 

Boehne  with  Mr.  Nesblt. 

Clark  of  North  Carolina  with  Mr.  Bobliaim. 

Kleberg  with  Mr.  Brown  of  uti-ntipM^ 

Bulwlnkle  with  Mr.  Scrugbam. 

OoUins  of  ICsslssippi  with  Mr.  Hainea. 

Femandee  with  M^.  Ptey. 

Dteney  with  Mr.  Burke  of  OalUornla.    ^ 

BifcCllntlc  with  Mr.  Ford. 

BaUey  with  Mr.  Browning.  ' 

Carley  with  Mr.  Barter. 

White  with  Mr.  Marland. 

SuUlvan  with  Mr.  Hamilton. 

SIrovlcfa  with  Mrs.  Norton. 

Sabath  with  Mr.  Church. 

Brennan  with  Mr.  Gary. 

Smith  of  Washington  with  Mr.  Carpenter  of  Nebraska. 

Auf  der  Helde  with  Mr.  Allgood. 

Kupplemann  with  Mr.  Rogers  of  New  Hampshli«. 


The  following  Members  changed  their  vote:  Mr.  McGvcnr, 
from  " no "  to  "aye ";  Mr.  Wood  of  Qeorgia,  from  " ay« " 
to  "  BO  ";  Mr.  Qavaaav.  from  "  no  "  to  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

EXTEWDIHO   TIME    FOB    AMERICAN    CLAIMANTS   TTNVEB    SETTLEMENT 
or    WAX    CLAIMS   ACT   OF    1928 

Mr.  DOUQHTON.  Chairman  of  the  Ways  and  Means 
Committee,  filed  a  conference  report  on  House  Joint  Reso- 
lution 325,  extending  for  2  years  the  time  within  which 
American  claimants  may  make  application  for  payment 
under  the  Settlement  of  War  Claims  Act  of  1928  of  awards 
of  the  Mixed  Claims  Commission  and  the  Tripartite  Claims 
Commission,  and  extending  imtil  March  10,  1»S6,  the  time 
within  which  Hungarian  claimants  may  make  api^cation 
for  payment  under  the  Settlement  of  War  Claims  Act  of 
1928  of  awards  of  the  War  Claims  Arbiter. 

PHILIPPXHE    CURRENCY   RESERVES 

Mr.  Mcduffie.  Mr.  speaker,  I  move  that  the  House 
resolve  itself  into  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (S.  3530) 


nssi 
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relatiz«  to  Philippine  concncy 
United  Stotes. 

PATENTS   TO  LANBS   IN   NEW  MEXICO 

Mr.  CHAVEZ.    Will  the  gentleman  ylrtd  to  m«  flnjt? 
Mr.  McDUPFIK.    I  win- 
Mr.  CHAVEZ.    Mr.  Speaker.  I  move  to  take  ftom  the 
Speaker's  table  the   bill    (HJt.   5369)    providing   for   the 
issuance  of  patents  upon  certain  conditions  to  lands  and 
accretion  thereto  determined  to  be  within  the  State  of  New 
Mexico  in  accordance  with  the  decree  of  the  Supreme  Court 
of  the  United  States  entered  Aj^  9.  1938.  and  agree  to  the 
Senate  amendment. 
The  Clerk  read  the  Senate  amendment,  as  follows: 

Pag«  2.  line  2,  after  "  lands  ",  InMrt:  "  Upon  payment  therefor 
by  such  persons  to  the  United  SUtea  at  tha  rata  of  $1.25  aa  aor*." 

Tht  SPEAKER.    Is  there  ohjectioa? 

lime  was  no  objecticNi. 

Tlie  Senate  amendment  was  acreed  to. 

PHILIPPINE  CUMtENCT   RESEE?— 

Mr.  McDUPTTE.  Now,  Mr.  Speaker.  I  renew  my  motion 
tibat  the  House  resolve  itself  into  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  Hie  Union,  with  Mr. 
Black  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent,  the  first  reading  of  the  bin  was 
dispensed  with. 

Mr.  McDUFFTE.  Mr.  Chairman.  I  yield  5  mirmtes  to  ttke 
gentleman  from  Texas  [Mr.  Patman]. 

Mr.  PATMAN.  Mr.  Chairman,  the  gentleman  from  Ken- 
tucky [Mr.  Brown]  made  a  very  convincing  argument  this 
morning.  At  first  blush  I  was  very  much  convinced  that  he 
was  ri^t  and  that  we  shouM  oppose  Use  passage  of  this 
legislation.  After  investigating  the  matter  further,  how- 
ever, I  was  thoroughly  convinced  that  as  a  matter  of  good 
faith  this  legislation  should  be  enacted  into  law.  As  I  under- 
stand it.  the  Philippine  govemmmt  had  a  reserve  for  their 
currency  in  the  United  States  and  that  reserve  amounted  to 
$95,000,000.  That  was  not  an  individual  deposit  axkd  should 
not  be  considered  in  the  same  light  as  an  individual  d^jxisit. 
It  was  a  reserve  for  the  backing  of  the  cuimicy  of  the 
Philippine  peoi^.  just  as  it  is  the  desire  at  the  Oerman 
Ctovemment  to  have  as  much  gold  as  poaidble  behind  its 
currency,  just  as  It  is  the  desire  of  the  Freach.  Oovemment 
and  of  the  Oovemment  of  Great  Britain  and  of  every  gov- 
ernment—they aU  want  gold  behind  their  currencies. 
Therefore,  the  Philippine  people  wanted  gold  tn.  the  Treasury 
of  the  United  States  as  a  harking  for  the  currency  of  the 
Philippine  government,  and  in  this  counlary  they  had 
$95,000,000  the  equivalent  of  gold. 

Mr.  McFADDEN.  Mr.  Chairman.  viU  the  gentleman 
yield? 

Mr.  PATMAN.    Not  now. 

Mr.  McFADDEN.    For  a  correction. 

Mr.  PATMAN.    Yes;  for  a  correction. 

Mr.  McFADDEN.  I  caU  the  attention  of  the  gentleman  to 
the  letter  of  May  4  of  the  War  Department  in  which  it  says 
that  this  money  is  deposited  in  the  banks  of  the  United 
States  and  not  in  the  Public  TDreasurj. 

Mr.  PATMAN.  But  the  Oovemment  of  the  United  Stotes 
is  acting  in  the  same  ca|>acity  as  a  guardian  acts  for  his 
ward,  and  it  is  the  duty  of  the  guardian  to  exercise  the 
highest  degree  of  care  in  making  investments  in  handling 
the  property  of  the  ward.  Therefore,  the  United  Stotes 
Government,  as  guardian  of  the  Philippine  people,  bad 
$95,000,000  in  gold  or  the  equivalent  of  gold.  That  goid  was 
theoretically,  so  far  as  the  OovommMit  of  the  United  States 
was  concerned,  in  the  Treasury  of  the  United  States.  In 
1923  our  great  Oovemment  said  to  the  Philippine  govern- 
ment. "  Why  let  that  gold  or  the  equivalent  of  gold  remain 
there?  You  have  no  control  over  H.  We  are  not  going  to 
ask  you  and  we  do  not  ask  you,  but  we  wiU  take  tlM$ 
$95,000,000  in  gold  and  use  it  for  our  own  currency  and  our 
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own  Kftt^ung  system,  expanding  on  It  two  and  a  hallj^OoIlars 
to  one.  and  ten  dollars  for  every  one  of  the  expanded  dol- 
lars, or  twenty-two  dollars  to  one.  in  order  to  expand  the 
currency  in  this  country;  and  instead  of  using  that  gold, 
instead  of  letting  you  keep  that  gold  there,  without  your 
consent  aiul  without  consulting  you.  as  your  guardian  we 
are  placing  in  your  loclibox  1^95.000.000  in  I  O  U's.  and  we 
win  pay  you  interest  upon  that."    That  is  what  happened 
to  the  Philippine  government's  gold.    We  took  it  and  gave 
I O  U's.    For  years  the  Philippine  government  has  said,  "  We 
want  the  gold  behind  our  money",  and  every  time  our 
representative  has  said.  "What  difference  does  it  make  to 
you?    Our  dollar  is  exhangeable  for  gold,  and  we  are  going 
to  let  that  stay  there  Just  as  it  is.  In  the  form  of  I  O  U's." 
Ttane  goes  on  and  the  gold  is  revalued,  and  it  is  iM)t  worth 
as  much  as  it  was,  and  the  Philippine  government  said.  "  We 
have  that  gold  there;  you  were  our  guardian;  you  did  not 
ctmsult  us;  you  took  our  gold;  if  you  had  left  it  there  as 
it  was.  there  would  not  be  any  difference  between  us  at  all, 
but  you  did  not  do  it;  you  took  it  away  from  us,  and  we 
want  you  now  to  put  us  back  in  exactly  the  same  position 
that  we  were  in  before  3rou  took  our  gold."    They  said, 
"We  want  gold  behind  our  money";   and  Mr.  Roosevelt 
answers  back  and  says,  "  Tes;  we  took  your  gold  which  you 
hfMi  in  reserve  for  your  currency;  we  put  I  O  ITs  in  that 
lockbox  where  gold  was  supposed  to  be;  but  we  have  agreed 
to  pay  you  interest  on  your  gold  and  on  the  I  O  U's.  and 
that  amounts  to  $15,000,000.    The  difference  between  us  Is 
$39,000,000." 

Tbe  CHAIRMAN.  Tbit  time  of  the  gentleman  from  Texas 
hM  caqplrtd, 

Mr.  McDUmx.    Mr.  Chairman.  I  yield  the  ^ntleman  1 
minute  more. 
Mr.  BBEDT.    I  srleld  the  Rentleman  1  minute  more. 
Mr.  PATMAN.    Mr.  RooeeviiU  said- 
It  would  not  if  ttiix  for  us  to  glv*  you  130.000.000  becauM  you 
bavo  bcon  getting  intwwt  on  ttaoM  I  O  U's,  and  w«  wlU  pay  you 
tbe  ^UtwvuM  bttwMB  tbo  $30,000,000  and  tb*  315,000.000.  the 
•eeumulatad  Infrwt 

and  that  It  what  this  bill  1»— to  put  in  there  the  difference 
between  that  interest  od  the  I  O  U's,  and  the  real  value  of 
that  gold. 

There  is  another  way  to  deal  with  this  problem,  and  that 
Is,  instead  of  having  money,  just  $33,000,000.  or  any  sum. 
Just  deal  with  ounces  of  itdd.  The  Philippine  government 
was  entitled  to  so  many  ounces  of  gold  behind  their  cur- 
rsBcy,  and  if  we  were  to  bring  a  bill  in  here  to  deliver  from 
the  Treasury  vaults  over  to  the  Philippine  lockbox  the  same 
numbor  of  ounces  of  gold  they  had  there  in  1923  that  they 
were  entitled  to  have  in  1931  and  in  1933.  the  same  thing 
would  be  done  in  a  different  way. 

I  consider  that  if  we  f aU  to  pass  this  bill  we  will  be  break- 
ing faith  with  the  Philippine  government.  I  do  not  care 
that  you  may  show  that  they  wiU  get  an  advantage.  Lots 
of  people  get  an  advantage.  They  could  have  bought  cer- 
tain stocks  with  the  $95,000,000  that  would  have  been  worth 
ten  times  that  much  now.  Tou  can  figure  in  several  differ- 
ent ways  in  your  Imagination  how  people  will  profit,  but  the 
fact  remains  it  is  our  duty  as  guardian  of  our  wards  to  use 
the  highest  degree  of  care  and  diligence  to  take  care  of  that 
ward's  property,  and  if  we  take  away  from  that  ward's  estate 
80  many  ounces  of  gold,  let  us  put  the  same  number  of 
ounces  of  gold  back  where  it  belongs.    [Applause.] 

Mr.  BSEDY.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  Bsittxh]. 

Mr.  BRIITEN.  Mr.  Chairman,  a  few  days  ago  in  the 
British  Parliament  a  distinguished  lord  said  that  ^rtien  men 
an  the  floor  became  excited  they  became  boys,  and  dining 
that  moment  of  excitement  or  tensity  they,  of  course,  told 
the  truth,  and  they  very  often  diviOged  state  secrets.  A 
little  while  ago  such  a  colloquy  occurred  on  the  floor  of  the 
Hbuse  between  the  dtstingui.sh.id  leaders.  Mr.  BLAnoH.  of 
Texas,  and  Mr.  Baiocrkas,  of  Alabama.  It  was  agreed  be- 
tween them  that  the  gentlemen  on  the  other  side  of  the 
aisle  have  been  voting  blindly  for  a  lot  of  Presidential  legis- 
lation, voting  with  their  eyes  dosed,  and  the  presumjHlon 
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was  that  they  were  going  to  vote  with  their  eyes  closed  on 
this  piece  of  costly  legislation.  It  will  cost  the  taxpayers  of 
the  country  Just  $23,000,000. 

Mr.  BANKHEAO.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  jrield  to  the  gentleman  for  a  question. 

Mr.  BANKHEAD.  The  gentleman  said  that  there  was  an 
agreement  that  we  voted  blindly.  I  made  no  such  agree- 
ment.   I  voted  with  my  eyes  wide  open. 

Mr.  BRTTTEN.  When  one  gentleman  compliments  an- 
other for  something  he  has  done  I  contend  that  is  an 
agreement.  At  least,  it  is  agreement  in  thought,  and  the 
gentleman  from  Alabama  [Mr.  BankhxadI  stood  there  and 
complimented  the  gentlemsm  from  Texas  for  having  voted 
blindly  on  Presidential  request,  and  that  he  himself  vrsc- 
tically  did  the  same  thing.  Others  on  that  side  of  the  aisle 
did  the  same  thing.  That  is  an  agreement,  is  it  not?  You 
do  not  have  to  sign  a  contract  to  be  in  agreement.  You 
are  now  expected  to  vote  for  this  bill  with  your  eyes  closed, 
because  if  you  open  your  eyes  and  open  your  minds  you  will 
not  vote  for  it.  It  is  a  bad  bill,  and  will  make  a  Philippine 
bondholder  a  preferential  creditor  over  an  American  who 
holds  United  States  bonds. 

Mr.  DUNN.    Will  the  genUeman  yield? 

Mr.  BRITTEN.    No;  not  now.    Thank  3rou. 

The  gentleman  frmn  Alabama  [Mr.  BankhkabI  then  went 
further  and  he  pointed  his  finger  at  that  distinguished 
Texan  [Mr.  Blantom]  and  said.  "Do  you  think  our  great 
President  was  asleep  when  he  sent  this  message  here?  Does 
anycme  think  our  great  President  is  asleep  when  he  sends 
messages  to  Congress?  ** 

He  evidently  has  had  sleeping  periods  in  the  past.  He 
certainly  was  asleep  when  he  canceled  the  air-mail  con- 
tracts, or  somebody  in  the  White  House  was.  Somebody  in 
the  White  House  brought  about  a  period  of  somnambulation 
or  something  like  that  when  the  air-mail  contracts  were 
canceled.  Somebody  in  the  White  House  was  asleep  when 
they  started  to  rebuff  that  distinguished  popular  hero. 
Colonel  Lindbergh.  You  will  all  agree  to  that.  So  let  us 
not  try  to  make  ourselves  believe  that  our  distinguished 
President  never  sleeps.  He  does  sleep.  He  cannot  compre- 
hend everything  that  is  going  on  up  here,  particularly  with 
a  bunch  like  that  on  the  other  side  of  this  aisle.  [Laughter.] 
That  is  a  physical  impossibility.  Even  the  entire  White 
House  must  fall  asleep  once  in  a  while.  It  was  asleep  when 
a  movement  was  started  to  gag  the  press.  That  was  their 
intention  under  the  NJt.A.  codes.  They  were  going  to  gag 
the  press,  gag  radio  broadcasting.  Oive  the  people  only  such 
news  as  the  Government  thought  they  should  have.  A  press 
censorship  along  the  lines  of  the  Russian  system.  I  con- 
tend the  White  House  was  asleep  at  that  time. 

Very  frequently  I  am  reminded  of  that  old  story,  which 
is  probably  a  chestnut  to  most  of  you,  about  our  dear  old 
friend,  Christopher  Columbus.  They  said  of  him  when  he 
left  Spain  to  c(»ne  here  that  he  did  not  know  where  he 
was  going;  that  after  he  got  here  he  did  not  know  where 
he  was,  and  when  he  got  back  he  did  not  know  where  he 
had  been.    [Laughter.] 

Mr.  BROOKS.    But  he  discovered  America. 

Mr.  BRITTEN.  Yes.  We  learned  that  a  hundred  years 
later. 

My  contention  is,  Mr.  Chairman,  that  the  Democrats,  with 
their  300  to  100  majority,  should  not  pass  legislation  with 
their  eyes  dosed,  even  though  the  gentleman  from  Alabama 
[Mr.  Banxhkao],  and  the  distinguished  lesuier  on  your  side. 
Mr.  Blakton.  of  Texas,  suggest  that  it  is  being  done.  That 
fact  undoubtedly  is  responsittle  for  much  of  the  radical  and 
costly  legislation  which  has  been  enacted  during  the  past 
year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  BRiTTKif]  has  expired. 

Mr.  BRITTEN.  I  knew  the  Chair  would  do  that. 
[Laughter.] 

Mr.  McDUFPIE.  Mr.  Chairman,  I  yidd  3  minutes  to  the 
gentleman  from  Illinois  [Mr.  Kellkx]. 

Bfr.  KELLER.  Mr.  Chairman.  I  simply  want  to  present 
a  few  facts  as  I  see  them.    But  before  I  do  that  I  want  to 
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say  that  while  I  am  not  reaching  over  into  Kentucky  poli- 
**cs,and  while  I  do  not  Join  in  undervaluing  my  young  friend 
from  B[entiidC7  [Mr.  Bsown].  I  am  going  to  disagree  with 
him  completely  and  entirely  on  this  bllL  Nevertheless  I  am 
going  to  continue  to  recognize  his  unusual  ability  and  serv- 
ice in  this  House.     [Applause.] 

The  Filipinos  had  in  the  United  SUtes  at  the  time  we 
devalued  the  dollar,  2,800,000  ounces  of  gold  that  belonged 
to  the  Philippine  people,  and  nobody  else.  That  was  worth 
at  that  time  about  $56,000,000.  That  was  PhiUppine  money 
and  belonged  to  the  Philippine  people.  When  we  devalued 
gold  in  the  United  States  we  also  devalued  the  gold  bdong- 
ing  to  the  Philippine  peoide. 

It  therefore  became  a  fact  that  the  2400.000  ounces  of 
Philippine  gold  became  worth  about  $79,000,000.  That  is  the 
long  and  short  of  the  whole  story. 

If  we  should  accept  some  of  the  contentions  of  some  of 
the  gentlemen  who  are  against  this  bill,  we  would  find  our- 
selves in  this  peculiar  position,  that  if  a  man  owned  $1,000 
In  Philippine  bonds  and  also  $1,000  in  United  States  bonds, 
he  would  get  60  percent  more  for  his  PMUppine  bonds  than 
he  would  for  his  American  bonds,  and  that  if  this  House 
fails  to  pass  this  law  we  would  be  repudiating  our  devalua- 
tion of  gold.  I  Just  want  to  make  that  dear  to  you,  because 
I  only  want  to  give  you  the  facts.  At  the  same  time  our 
people  had  in  the  United  States  Treasury  198,350.000  ounces 
d  gold. 

"niat  had  a  value  under  the  thm  wcM  content  of  Vttt 
dollar  of  $4,100,000,000.  We  paid  for  that  in  the  old  regidar 
money  that  is  in  existence  today.  We  then  proceeded  to 
devahiate  the  gold  dollar,  and  that  gold  stock  became  worth 
$6,900,000,000  in  this  same  money  that  we  paid  for  the  gold. 
The  American  people  got  the  profit  of  that  transaction, 
which  amounts  to  about  $2,800,000,000.  Thit  American  dol- 
lar and  the  Philippine  dollar,  therefore,  in  international 
trade,  are  exactly  the  same  today. 

One  of  two  things  is  true;  either  the  gdd  did  not  belong 
to  the  Philippines,  or,  if  it  did.  they  had  exactly  the  same 
right  to  the  increase  in  its  value  expressed  in  dollars  that 
we  have  for  the  profit  on  our  gold.  I  do  not  see  how  we  can 
get  away  from  that. 

As  a  matter  of  public  policy  we  nullified  the  gold  clause 
In  every  contract  into  which  it  had  been  written,  inoludiag 
Ofur  own  Government  bonds.  As  a  result  of  that  law  the 
holders  of  the  twenty-odd  billion  dollars  of  Qovemment 
bonds  could  no  longer  demand  payment  in  gold.  Qold  could 
not  be  had  for  gold  certificates,  which  became  simply  legal 
tender,  nonredeemable  pure  fiat  money  as  all  our  other 
money,  all  alike,  became  as  a  result  ot  the  same  act.  Nor 
was  anyone  wronged  or  injured.  A  pure  flat  dollar  inside 
our  own  country  is  now  our  own  and  only  dollar.  It  pays 
debts  and  buys  what  we  want.  TTils  Amaican  currency 
is  the  basis  of  the  Philippine  peso.  And,  like  ourselves,  the 
only  use  they  have  or  ever  likely  diall  have  for  g(AA  and 
sUver  is  for  purposes  of  exchange  with  foreign  countries  in 
paying  out  or  receiving  trade  balances  with  the  countries 
with  which  we  trade.  And  since  for  many  years  we  have 
sold  more  goods  to  other  countries  than  we  buy  from  then, 
we  always  take  in  more  gold  than  we  pay  out.  The  same 
will  now  be  true  of  silver  under  the  new  law.  Bo  that  it 
makes  no  difference  how  much  gold  or  silver  we  pile  up  in 
the  Treasury  it  will  affect  our  good  commodity  dollar  only 
favorably.  And  to  our  Philippine  ward,  having  received  her 
part  of  the  profit  on  the  gold  bdonging  to  her  in  our  Treas- 
ury, we  have  fulfilled  our  trust  and  sent  the  coming  Philip- 
Irine  republic  on  her  way  rejoicing. 

Mr.  BEEDY.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  California  [Mr.  BltsbI. 

Mi,  ELTSE  of  California.  Mr.  Chahman.  it  seems  to  me 
that  if  we  reduce  this  whole  matter  to  the  terms  of  a  con- 
tract, it  will  help  us  to  understand  it.  It  is  my  understand- 
ing of  the  situation,  after  having  talked  with  the  gentleman 
from  Kentucky,  that  when  the  Philippine  bank  failed,  de- 
stroying the  reserves  behind  the  Philippine  currency,  the 
Philippine  government  sold  their  bonds  to  American  in- 
vestors and  acquired  the  money  with  which  to  rebuild  their 
reserves.    In  so  doing  the  Fhihppine  government  contracted 
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to  pay  the  tavestors  of  the  United  States  te  tlw  then  va&n 
or  the  American  dollar.  In  the  Interim  ttie  United  Gtetw 
Government  devalued  its  gold  doOar  vnder  the  act  of  June 
5  last  yew.  This  action  of  ours  pennits  the  PhUipplae 
government  to  pay  off  their  bonds  in  the  United  States  In 
the  depreciated  dollar,  thereby  deriving  a  benefit  to  the 
extent  of  the  devaluation  of  the  gold  dollar.  In  face  of  this, 
however,  they  come  here  now  and  ask  Congress  to  pass  an 
act  to  give  them  another  benefit  by  way  of  a  CKdtt  of 
$23,000,000.  So  passing  this  bill  will  give  them  a  ciedrt  of 
$23,000,000,  and  when  they  pay  their  bonds  at  maturity 
they  win  get  an  additional  advantage  or  credit  of  soma 
$30,000,000. 

Mr.  DIBS.    Mr.  Chairman,  win  the  gentleman  yidd? 

Mr.  ELTBS  of  California.    I  yidd. 

Mr.  DIES.  The  point  I  would  like  to  clear  up  is  that  the 
Philippine  government  wm  buy  back  these  bonds  on  a  de- 
iwedated  currency. 

Mr.  ELTSE  of  California.    That  is  ray  understanding. 

Mr.  DIES.  In  other  words,  our  dollar  on  the  foreign 
exchanges  has  depreciated  40  percent. 

Mr.  ELTSE  of  California.    Yes. 

Bdr.  DIES.  They  can.  therefore,  acquire  40  percent  more 
of  our  doDars  with  their  products  and  pay  off  this  debt 
with  a  dfldarthat  has  less  purchasing  power  by  40  percent. 

Mr.  ELTSE  of  Calif  ornia.  Bxactly.  I  am  glad  the  genUe- 
man has  made  this  contrftratlon.  because  it  t«7  dearly  ex- 
presses what  I  have  in  mind.  It  occurs  to  me  that  on  a  basts 
of  pure  contract  they  come  here  with  poor  grace  to  ask  us  to 
give  them  another  credit  of  over  $33,000,000  when  they  are 
going  to  derive  a  credit  at  the  time  they  pay  their  bmids. 

Mr.  Chairman,  I  yidd  back  the  balance  of  my  time. 

Mr.  BEEDY.  Mr.  Chairman,  I  yield  B  minutes  to  tha 
gentleman  from  Minnesota  [Mr.  ntisil. 

Mr.  FRSAR.  Mr.  Chairman,  I  have  been  a  Member  of 
the  House  for  a  good  many  years,  but  this  Is  the  first  time 
I  have  been  recognised  as  a  Member  from  Minnesota,  even 
by  the  distinguished  gentleman  from  Maine,  with  whom  I 
am  agreeing  on  this  occasion  on  the  measura  before  us. 

It  seems  to  me  to  be  not  a  question  of  what  the  Presi- 
dent or  Secretary  of  the  Treasury  or  anyone  else  wants 
particularly,  but  to  be  in  addition  a  qusstion  of  equity  and 
fairness  that  we  an  called  upon  to  support.  If  you  bold 
money  and  credits  for  an  individual,  and  he  dentands  It  as 
his  rj^ht  and  demands  it  again  and  again  and  acsin,  and 
you  refuse  to  pay  him,  you  are  not  alone  derelict  hi  your 
duty  but  your  obligation  is  undisputed.  That  is  what  the 
Federal  Govenmient  did  with  the  Philippines.  AU  you  need 
to  do  to  verify  this  statement  is  to  read  the  report  of  the 
committee  which  aocompaniea  the  biU.  Time  after  time  the 
Philippine  government  demanded  their  money  back  throcMth 
their  officials  and  Govensor  General,  because  they  knew,  as 
we  all  knew,  the  danger  to  their  holdings  when  this  Gov- 
ernment went  off  the  gold  standard.  They  had  placed  their 
money  with  American  truitees  on  the  gold  basis.  Tbitf 
wanted  tbdr  money  back  on  Che  same  buls.  Read  the 
report;  the  Trthsay  refused  it:  ref^ised  It  repeatedly.  WiMit 
happened?  Eventually,  as  feared  tay  tbe  istenders.  we  wont 
off  the  gold  standard  witUn  a  lew  monUis  after  their  d»- 
mands.  Ptoeooe  eamarked  her  gold,  and  sbe  got  it  knok. 
Great  Britain  and  other  nations  with  gold  credits  here  ear- 
marioed  it  and  got  it  back.  The  FMti»pkam,  oar  ward,  were 
unable  to  get  their  gdd.  Is  not  this  true?  T^iey  arioed 
for  it  time  after  time,  adced  for  it  in  every  way  they  ooold. 
yet  we  would  not  give  it  to  them. 

Now.  what  happened?  By  the  devaluation  of  the  gold 
doDar  we  marked  up  on  our  books  giail.0tM0O  simply  bo- 
cause  of  the  difference  in  the  two  valoattons  after  the  de- 
valuation of  our  gold  hoMlngs  hi  doUan.  As  thi  gentleman 
from  Kentucky,  whom  we  aU  admire,  said,  this  $7M00,000 
of  Philippine  bonds  was  sold  in  this  ooanby  poyaMo  in 
gold.  But  they  hold  our  Liberty  bonds  over  there,  paynHe 
in  gold,  and  we  expect  to  pay  them  with  our  doOais.  That 
Is  a  separate  and  diilerent  proposttion. 


By  reason  of  our  action  in  devahdng  ttie  geld  doDar  we 
have  this  $2,tll,Me,oao  margte  over  tte  Conner  yiam,  bat 


nscrres.    in  so  amng  uie  rmnppuie  Koremmem  coQtncted  '  imve  tim  92JBllJim,Q09  auuvta  «icr  the 
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this  takes  into  consideration  the  gold  or  exchange  gold  vali  e 
that  they  had  and  to  which  they  were  regularly  entitled  hi  d 
we  not  refused  their  proper  demands  in  1933.  and  we  shou  d 
credit  them  with  their  luropcrtionate  share  of  the  increased 


This  must  be  done  as  a  matt  t 
Mr.  Chairman,  will  the  genti  i- 
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value  of  that  $2311.000.000. 
ol  fairness.  ^ 

Mr.  SHAIJjENEEROER. 
manyidd? 

Mr.  FREAR.    I  yield. 

Mr.  SHALLENBEROER.  Is  not  the  situation  this:  Thkt 
the  Philippine  government  had  a  certain  credit  upon  the 
books  of  the  Treasury  of  tlie  United  States  for  a  certain 
amount  of  dollars.  We  depreciated  those  dollars,  and  all  we 
are  asked  to  do  now  is  to  mark  up  on  the  books  of  tlie 
Treasury  the  credit  to  whidi  they  are  entitled  by  the  actl<  in 
of  this  Oovemment  in  depreciating  its  dollar. 

Mr.  FREAR.  Absolutely.  There  is  a  statement  that  is 
simpler  and  better  than  the  one  I  have  made.  They  are 
entitled  to  a  iwrtion  of  the  credit  which  we  have  charged  i  ip 
to  ourselves,  their  porticm  of  the  $2,811,000,000;  they  are 
entiUed  to  $23,000,000  as  provided  in  this  bill.  That  is  a 
simple  statement  of  a  simple  proposition. 

Mr.  BROWN  of  Kentucky.  The  gentleman  knows  th*y 
did  not  have  a  penny  in  the  Treasury  of  the  United  Stat  s. 
It  was  all  in  bank  deposits  in  the  banks  of  this  country. 

Mr.  FREAR.  Were  they  not  entitled  to  the  money?  If 
you  had  money  of  a  client  under  your  control  and  you  xe- 
fused  to  pay  it,  you  would  be  responsible  to  your  client  lor 
the  amount  of  money  at  the  time  they  demanded  it.  Th<  ir 
deposits  and  credits  should  have  been  honored.  The  Fi  i- 
pinos  demanded  this  mon<;y  several  times,  and  they  hatre 
tried  to  get  it  back.  The  Treasury  refused  to  give  it  to 
them,  and  the  Congress  ha^  refused  to  give  it  to  them.  Tl  is 
$3,811,000,000  is  their  money  as  weU  as  ours,  so  we  shoild 
give  them  the  $23,000,000.  the  credit  to  which  they  ere 
entitled. 

BCr.  ELTSE  of  California.  What  kind  of  money  will  t  le 
Philippine  government  use  to  pay  back  and  liquidate  thidr 
obligations?  j 

Mr.  FREAR.  The  same  kind  we  used.  That  has  no  re!  a 
tion  to  this  refund  at  all.  We  have  credited  upon  our  boc  ks 
the  sum  of  $2,811,000,000  to  which  we  were  not  entitled,  te- 
cause  $56,000,000  of  that  belongs  to  the  Philippines  apt  rt 
from  the  $15,000,000  interest,  that  has  been  paid  them.  Tfie 
balance  is  $23,000,000. 

[Here  the  gavel  fell.] 

Mr.  BEEDY.    Mr.  Chairman.  I  yield  the  gentleman  2  ad^i 
tional  minutes. 

Mr.  POCHT.    Win  the  gentleman  yield? 

Mr.  FREAR.    I  jrield  to  tte  gentleman  from  Pennsylvai^. 

Mr.  POCHT.  The  gentleman  has  been  talking  about  t  le 
gold  which  the  Filipinos  have  in  the  United  States.  I  id 
they  ever  have  any  gold  here?  Is  it  not  Just  a  mere  mat  er 
of  credit? 

Mr.  FREAR.  They  had  tlie  same  gold  that  we  had.  Oi  ly 
a  fraction  of  the  credits  could  be  paid  in  actual  gold,  but  it 
was  a  credit  interchangeable  in  gold,  and  they  asked  us  to 
return  it  to  them  and  we  refused  to  do  it.  Time  after  tii  ae 
they  demanded,  and  we  refused  to  return  it.  Then  ee 
marked  up  our  gold  $2,811,000,000,  including  the  Philippiie 
gold,  and  refuse  to  give  tnem  credit  for  their  share  of 
$23,000.000. 

Mr.  POCHT.  Did  they  ever  have  the  physical  gold  in  a  or 
vault? 

Mr.  FREAR.  That  makes  no  difference.  They  are  ei- 
titled  to  the  credit.  France  earmarked  their  gold.  Great 
Britain  earmarked  their  gold,  and  so  did  everyone  else,  a  id 
we  paid  it  back.  That  is  all  there  is  to  the  matter  In 
eqtutable  treatment. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  FREAR,    I  yield  to  my  coUeague  from  Wisconsin. 

Mir.  BOILEAU.  I  find  myself  differing  with  the  distii- 
guisfaed  gentleman.  Would  it  not  be  Jmt  as  fair  to  take  cs  re 
of  the  depositors  of  the  various  States  in  connection  wih 
the  money  that  they  had  in  the  bcmks  of  this  country? 

Mr.  FREAR.  No:  not  at  all,  because  in  this  case  we  8  re 
dealing  with  a  foreign  country.    They  had  no  voice  in  t  le 


matter.  They  are  a  ward  of  this  Oovemment,  kept  there 
without  their  consent.  They  had  no  voice  in  the  matter. 
They  demanded  their  money,  just  like  a  client  of  youiB 
would  demand  his  money  if  held  or  controlled  by  the  prin- 
cipal. We  have  marked  up  a  credit  of  $2,811,000,000,  which 
includes  their  gold  credit  supposed  to  be  on  deposit  with  us. 
That  is  the  reason  they  are  entitled  to  that  credit  now. 

[Here  the  gavel  fell.] 

Mr.  BEEDT.    Mr.  Chairman,  I  jrield  msrself  1  minute. 

Mr.  Chairman,  the  House  is  entitled  to  the  facts  in  con- 
nection with  this  matter.  I  am  sure  the  gentleman  from 
Wisconsin  did  not  mean  to  misstate  the  facts.  I  think  his 
statement  is  accurate  in  substance.  The  fact  is.  at  the  time 
we  are  talking  about,  the  Philippine  government  did  not 
have  any  gold  here.  They  had  a  credit  on  the  books  of  the 
banks  of  this  country.    We  were  then  on  the  gold  standard. 

Mr.  FREAR.  That  is.  interchangeable  in  gold.  It  is  the 
same  thing. 

Mr.  BEEDY.  They  were  entitled  to  gold  if  they  wanted 
it.  Just  as  England  and  France  were.  Those  coimtries  had 
credits  over  here,  and  when  they  said  they  wanted  to  turn 
those  credits  into  gold,  we  honored  their  requests.  However, 
we  were  not  the  guardians  of  Great  Britain  and  France. 
They  could  assert  their  rights;  and,  of  course,  we  were 
obliged  to  comply  with  their  requests,  but  to  the  PhiliWJine 
government  we  refused  compliance.  In  substance  we  said, 
"  Do  not  worry  about  the  situation.  We  will  take  care  of  it." 
We  did  not.  Those  are  the  facts.  Now  we  should  do  the 
Just  thing  and  abide  the  consequences  of  our  refusal. 

[Here  the  gavel  fell.] 

Mr.  McDUFFIE.  IMr.  Chairman.  I  yield  1  minute  to  the 
gentlewoman  from  Kansas  [Mrs.  McCarthy]. 

Mrs.  McCarthy.  Mr.  Chairman,  as  the  author  of  the 
minority  report  stated,  this  bill  authorizes  a  bond  issue  of 
millions  of  dollars  to  be  sold  in  this  country.  Eventually 
the  amount  appropriated  under  this  bill  will  have  to  be  paid 
by  our  own  taxpayers. 

While  I  voted  for  this  measure  the  other  day,  the  method 
of  reimbursing  the  Filipinos  was  not  disclosed  in  the  bill  or 
on  the  floor,  and  I  am  opposing  it  today  because  of  the  neces- 
sity for  raising  the  money  by  selling  Government  bonds. 
I  am  opposing  it  for  the  further  reason  that  we  need  greater 
inflation  of  the  currency  than  we  have  yet  had.  In  other 
words,  there  is  too  great  a  disparity  between  the  price  of 
hides  paid  to  the  fanner  and  the  price  that  the  farmer  pays 
tor  a  pair  of  shoes.  There  is  too  great  a  disparity  between 
the  price  of  wheat  and  the  price  of  flour.  Further  infla- 
tion will  increase  the  price  of  basic  commodities  and  farm 
products.  But  if  we  inflate  further  we  will  have  to  make 
further  appropriations  to  reimburse  these  Filipinos  if  we 
pass  this  bill  and  why  should  we  do  so?  The  Filipinos  did 
not  have  their  money  in  our  Trea.sury.  They  had  their 
funds  in  banks  in  this  country  because  of  imfortunate  ex- 
periences with  deposits  in  their  own  banks.  They  received 
interest  on  these  deposits  and  they  should  not  receive  any 
preferential  treatment,  any  more  than  anyone  else  who  lost 
because  of  a  change  in  monetary  iralicy  which  was  forced 
upon  us  in  order  to  stabilize  commodity  prices  and  establish 
an  honest  dollar. 

[Here  the  gavel  fell.] 

Mr.  McDUFFIE.  Mr.  Chairman,  I  yield  2  minutes  to  the 
Commissioner  from  the  Philippine  Islands  [Mr.  Gukvara]. 

Mr.  GUEVARA.  Mr.  Chairman.  I  ask  unanimous  consent 
to  insert  in  the  Record  as  a  part  of  my  remarks  the  corre- 
^X>ndence  and  cables  between  the  Crovemment  of  the  United 
States  and  the  Philippine  Islands  concerning  the  matter 
now  imder  consideration. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  of  the  Philippine  Islands? 

There  was  no  objection. 

The  matter  is  as  follows: 

Masch  8,  1933. 
His  BzceUency  tbe  Ootkbnor  Genceai.. 

Malacanang  Palace.  ManUa. 

IffT  DsAS  QovzKNOs:  In  Tiew  of  the  banking  situation  in  the 

United  States.  olBclsds  of  the  department  of  finance,  including  tb» 

Insular  treasurer  and  leaders  of  the  legislature,   feel   that   you 

should  urge  the  Secretary  of  Wtf  to  withdraw,  at  the  earll— t 


1934 


CONGRESSIONAL  RECORD— HOUSE 


possible  date,  all  funds  belongliig  to  the  Philippine  GoTenunent 
and  now  deposited  in  United  States  banks,  convert  them  into  cold 
coins,  and  deposit  them  in  the  United  States  Treasury,  exceirtlng 
such  portion  as  may  be  necessary  for  the  ordinary  operation  of 
the  Philippine  Government  and  Its  exchange  operations  throuch 
the  gold-standard  fund.  This  portion  is  estimated  not  to  exceed 
$10,000,000,  which  may  be  deposited  on  demand  deposit  with  the 
Chase  National  Bank,  of  New  York  City. 

Section  1633  of  the  administrative  code,  as  amended  by  act  no 
8058,  provides  that  "  the  gold-standard  fund  shall  be  held  in  the 
Tatilts  of  the  Insular  treasury  In  Manila,  or  may  In  part  be  held  In 
the  form  of  deposits  with  such  Federal  Reserve  banks  or  member 
banks  of  the  Federal  Reserve  System  in  the  United  States  as  may 
be  designated  from  time  to  time  by  the  Oovemor  General  to  be 
branches  of  the  Philippine  treasury  for  receiving  such  deposits" 
Under  this  section,  it  Is  evident  that  the  purpose  of  the  law  Is  to 
have  the  gold-standard  fimd  In  such  condition  of  safety  and  avaU- 
ablllty  as  to  preclude  any  of  this  fimd  ever  being  out  of  reach 
of  the  Insiilar  government  if  and  when  needed.    The  law  makes 
It  perfectly  plain  also  that  no  operation  in  reference  to  this  fund 
should  be  undertaken  which  in  any  way  may  involve  any  loss  to 
the  Philippine  government.    Similar  provisions  are  contained  In 
section  1626  of  the  administrative  code  as  regards  the  treasury- 
TOrttflcate  fund.     Such  loss  might  conceivably  occur  should  ttit 
united  States  go  off  the  gold  standard,  in  view  of  the  condition 
in  the  contracts  entered  Into  between  the  Bweau  of  Insular  Affairs 
and  the  depository  banks  in  the  United  States  to  the  effect  that 
payment  or  our  withdrawals  is  to  be  made  in  lawful  money  of  the 
United  States.     Tour  attention  Is  respectfully  called  to  the  corre- 
^ndence  of  the  insular  treasurer  and  the  Chief  of  the  Bureau 
of  Insular  Affairs  on  this  subject.     Another   contingency  is  the 
possible  closing  down  of  banks  in  which  our  money  is  deposited 
thus  necessitating  the  sale  of  the  collaterals  at  depreciated  prices' 
rurthermcM^.   the  chief  of  the  Bureau  of  Insxilar  Affairs,  to  his 
letter  of  January  31.  1933,  Informed  you  that  for  2  years  they 
have  been  entertaining  doubts  as  to  the  legaUty  of  earmarking  the 
collaterals  in  favor  of  our  deposits.  i««»ui»  m»o 

Very  respectfully, 

Rat.  R.  ALTTKAlf , 

Secretary  of  Finance. 

Wtuhington  (Patter). 

Confidential:  Referring  to  Bureau  of  Insular  Affairs  letter  of 
January  31.  and  also  to  the  Treasury  regulations  received,  the 
^?}\  ^°i**^  °'  ***•  Philippine  government  deposits  in  the 
united  States  has  been  of  deep  concern  to  us  and  we  have  been 
giving  it  careful  thought.  I  have  discussed  the  matter  with  Vice 
Governor  HoUiday,  the  secretary  of  finance,  the  auditor,  insular 
treasurer,  the  officers  of  PhUlppine  National  Bank,  president  of 
the  senate  and  the  secretary  of  agriculture  and  commerce,  etc. 
^,  °'  *^®  opinion  that  steps  should  be  taken  to  remedy  the 
TOndltion  that  exists.  Our  government  deposits  In  the  United 
states  are  payable  in  lawful  money,  whereas  our  bonds,  both 
principal  and  Interest,  are  payable  In  gold.  We  believe  it  is  bad 
government  practice  to  have  a  condition  exist  where  we  are  to 
o!l  *^  ^  °°®  medium  and  are  obligated  to  pay  in  another 
On  October  19.  insular  treasurer  drew  the  attention  of  War 
Department  to  this,  requesting  that  it  be  remedied,  which  request 
was  disapproved  by  the  then  Secretary  of  War  by  endorsement 
dated  December  8.  j  w 

Besides  this,  in  your  letter  January  81,  you  state  that  although 
you  do  not  consider  them  well  founded,  there  are  doubts  that 
?J?iT**  ,°*I*i**^  "  ^  whether  we  have  preferred  claim  on  the 
coUateral  that  secures  our  deposits.  We  do  not  concur  in  those 
Views  because  we  believe  that  under  existing  law,  as  well  as 
under  contracts  executed  by  the  banks,  the  Philippine  deposits 
stand  on  an  equal  basis  with  the  deposits  of  the  United  States 
Government. 

In  view  of  this  situation  the  secretary  of  finance  of  the  Philip- 
pine Islands,  his  other  fiscal  (rfllcers.  and  the  president  of  the 
senate  on  behalf  of  the  leaders  of  the  Philippine  Legislature 
♦1^1*  ^/Vf^^^  "*  ^^"^  ^**^  **^ch  are  that  with  the  excep- 
ni-  fi?f  BKi'?P°'?°°  necessary  to  carry  on  the  ordinary  transactlohs 
n««f^  L^  PP*-Sf  government,  the  funds  be  deposited  in  the 
Ste5Sts  Treasury,  even   though   it  hnpUed  foregoing   the 

Consensus  of  opinion  here  is  that  our  entire  cooperation  should 
be  given  the  Federal  Government.  BeUevlng.  th^fore.  that  at 
this  particular  moment  throwing  on  the  market  of  such  a  lante 
?/^^  ?^  *^"i;"*.!'  °^«*'*  ^  exceedingly  bad  for  banking  cc^- 

£tt^  «^  ^*,^°**^x^^^'  ^  '"^'^^  t^^*  ^^«  Po"^  outlined  in 
rif  o^  Bureau  of  Insular  Affairs.  January  81,  be  followed 
Though,  as  stated  above,  we  are  of  the  opinion  that  oxir  depoelta 
■re  secured  in  equal  fashion  with  those  of  the  United  States 
Government.  In  view  of  the  doubts  expressed  in  your  letter 
Janiiary  31,  I  recommend  that  the  administration  sponsor  beftwe 
the  congress  now  in  session  legislation  to  clear  up  this  matter 
once  »nd  for  alL  Of  course,  there  is  no  question  in  anyone's 
mind  Uiat  the  United  States  will  see  that  Philippine  Intararts 
are  fuUy  jtrotected.  *^*^        —««««»• 
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duoed  la  the  DMt*d  States  Senate  t  wmiu  »k>  riaiTriini  <^ 
^  United  SUtea  to  reduce  the  gold«Mtont5  the  SSar\m  to 
MP««*nt  Should  thtom««urebrpi«*iIiSSg3S^oS«? 
f'x^^J^f^'r^^^  ^  80  D«oentrtS  doUsTtmlSSrS 
12J  grains  of  gold.  OA  line,  andthla  wlU  wactly  be  the  eame  as 
the  gold  content  of  the  theoretical  gold  pcsoT  as  nrovlded  in 
•^^.*'*if'  "^  *^  ~lmlnl.tr.uv.  codc^SlcK^dTas^^^^:  "* 
Unit  of  aoonetary  value  In  PhUlppine  IslaiMte:  The  unit  of 
value  in  the  PhUlppine  Island  ahaU  bli  the  VoW  i^i^oa£rtlM 
-.iinf  ?r*^°"  "^  ^'*-  °^  *^'  ^  *>•«»  ^  shaUbeTquStS 
UmSd'^ST'  to  the  gold  euadard  doUarof  the 

It  Is  evident  that  the  Intention  of  the  PhUlppine  LeslalatuM 
in  this  section  was  to  make  the  gold  peM  equiain  w^t.  fine, 
ness.  and  value  to  the  half  gold  doUar,  but  Inannuch  asthe  law 
Is  dellnite  as  to  such  weight  and  fineness,  it  would  seem  that  the 
law  must  have  to  be  amended  In  order  to  avoid  confusion  In  caM 
the  gold  dollar  Is  changed  In  value  by  the  PreaUteat.  This  Is  so 
because  If  the  gold  content  of  the  doUar  Is  reduced  to  M  oer- 
S^°,L.f^***.°°  special  provision  Is  made  as  Ngards  the  gold  mm 
by  legislation,  a  situation  may  be  created  whenhf  the  sold  dollar 
once  reduced  to  60  percent  of  lU  pt^nt^Sght\Jil^^ 
might  be  regarded  as  equal  to  the  unit  of  value  of  the  PhUlpnlne 
cturrency— the  theoretical  gold  peso.  *-iu*»j»t»»ue 

The  proposed  measure  gives  us  also  deep  concern  becauee  0*  Ita 
Intimate  relation  to  our  bonds  sold  In  the  United  States,  the  prin- 
cipal and  interest  of  which,  according  to  the  wordlas  o<  the  bond 
certificates,  are  "payable  in  gold  coins  of  the  Uhited  States  ot 
the  present  standard  value  ",  and  because  of  the  probable  shrink- 
age in  value  that  our  gold  deposits  with  the  United  BtatM  y>an^m 
will  suffer  on  account  of  the  measure.  •«»— 

^  ^'-P'  *^eJof^ln«.  it  is  requested  that  the  following  cable- 
gram be  dispatched  to  the  Honorable  the  Secretary  of  War"  Wash- 

••  Skwab  (Parker) :  Press  reports  state  there  is  pending  Senate 
bUl  empowering  the  President  to  reduce  gold  contentof  dollar 
up  to  50  percent.  As  this  plan  wUl  neeessarUy  affect  PhUlp- 
pine situation,  please  take  steps  so  that  section  1611  of  the  ad- 
ministrative code  may  not  be  overlooked  as  weU  as  the  effecU  of 
the  measure  on  our  bonded  indebtedness,  the  principal  and  inter- 
est of  «^ich  according  to  bond  certificate*,  are  vinMU  In  gold 
com  of  the  United  State*  of  the  preaentiSmdMtl^ttraSl  ^ 
on  the  ^inkage  of  our  gold  deposits  with  the  United  States 
banks.  Recommend  proper  arrangements  be  made  to  lafecuard 
PhUlppine  Interesta.  — *ii»«i«w 

^^1^t^!^^»^  payable  by  the  Department  of  Finance. 
Veiy  respectfuUy. 

T.  SnrasoH  BircAairAcnnr, 
JLoting  Seeretary  0/  Fimanea. 

Mt  Dxab  GovBawoa:  I  have  the  honor  to  Invite  your  atte'nuon'to 
radiogram  no.  254.  dated  May  27,  1883.  from  the  Chief  of  the 
Bureau  of  Insular  Affairs,  which,  in  psrt,  rvads  as  follows: 

"  HOLUDAT, 

"  Manila. 
"  Reference  your  no.  147.  AprU  80.    •    •    •    Reference  final  wen* 

tence  of  message  of  Acting  Secretary  of  Finance  Biueau  wlU  b« 
glad  to  receive  any  concrete  suggestions  renMotlna  the  arranse- 
ments  there  referred  to.    •    •    •  «— —^  ■>  w^s^ 

"FasK^** 
Our  cable  na  147  reads  as  followa: 

"  Secwah, 

"  Wathinffton  (Parker) : 

"At  the  request  of  Acting  Secretary  of  Flnsnoe  Slagson  Eneama- 
cion  I  transmit  the  following  message: 

"•Jft-ess  reports  state  there  is  pending  Senate  blU  empowertn* 
the  President  to  reduce  gold  contents  of  dollar  up  to  50  perooat 
As  this  plan  necessarily  will  affect  Philippine  situation,  please  take 
steps  so  that  section  1611  of  ^the  Administrative  Code  may  not  be 
overlooked,  as  weU  as  effects  of  the  measure  on  our  bonded  Indebt- 
edness, principal  and  interest,  of  which,  according  to  bond  cer- 
tificates, are  payable  in  gold  coin  at  the  United  States  of  the 
present  standard  value  and  also  on  the  shrinkage  of  our  sold 
deposits  with  the  United  States  banks.  Reeoounend  proper 
arrangements  be  made  to  safeguard  Philippine  Interests. 

•* '  HoixiasT.' " 

As  a  reirfy  to  the  above-quoted  portion  of  radlagram  no.  254.  X 
woiUd  respectfully  propose  that  the  foUowlng  asblecrain  be  sent: 


HU  ExceUency  the  Govsairos  Genssai..  ^'*°'  ^'  ^*®** 

*  Baffuto. 

Ba:  Dispatches  received   here  referring  to  the   United  States 
going  off  the  gold  standard  sUte  that  a  measure  has  been  Intzo-  | 


"BacwAM.  (Pjlmmmm). 

"  Wa^ington: 
"Reference  yotir  no.  254  requesting  concrete  suggestions  as  to 
proper  arrangements  to  protect  Philippine  Interests  as  mentioned 
In  last  sentence  of  our  measage  147,  we  request  that  our  gold- 
standard  and  Tkwasory-certlflcate  funds  be  coovetrted  Into  gold 
coin  of  the  standard  existing  at  the  time  thcss  depcatts  were  ^n^ 
with  depository  banks.  This  coin  to  be  deposited  United  States 
Tteaeury  or  Federal  Reserve  banks  and  authority  of  the  Preeldent 
sectued  to  earmark  It  for  otu*  aoooont  by  Mi«*»»Hi«»g  ttseotSfv 
order  of  AprU  6.  There  wlU  be  no  necessity,  however,  for  with- 
drawing above-mentioned  deposits  from  present  depository  >*^vi^^ 
•t  ^>J«  time  if  It  Is  possible  to  obtain  Government  assurance  that 
conversion  Into  gold  of  standard  «nti«tiwg  ^  above  outlined  may 
be  made  at  a  later  date.  Note  that  forgoing  does  not  refer  to 
other  funds  of  Philippine  government.  We  also  request  that  the 
Philippine  goTcnuBeat  be  granted  tbt  pctniegs  to  paj  intsnsl 
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dealing  with  a  foreign  country.    Tbey  bad  no  voice  in  t  le 


Should  iirge  tba  Secretary  of  Wv  to  withdraw,  at  the  earliest 


on:  oi^Mtches  received   here  referring  to  the   United   State* 
going  off  the  gold  ctandard  state  that  a  measun  has  been  Intro- 


•««■»«  »\/«i 


other  fuzuls  of  Philippine  government.    We  alio  request  that  the 
FbiUpplna  goremmeiU  be  granted  the  pclrttagi  to  paj  intensl 
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and  principal  of  Its  bonds  In  United  States  legal-t-nder  currenTr 
at  the  time  of  payment  in  the  same  manner  as  United  Statss 
bonds.    Kindly  l»ep  us  informed  of  action  taken. 

xtt  U&PHT- 

As  will  t>e  noted,  this  Department  desires  that  certain  Phllippl  le 
government  deposits  with  the  United  States  bank*— which  were 
regarded  as  having  been  made  In  gold  coin  of  the  United  Stales 
of  the  present  standard  value  or  In  lawful  United  States  current  y, 
redeemable  In  gold  coin  of  the  United  States— do  not  suffer  aiy 
ehrlnkage  on  account  of  the  devaluation  of  the  geld  doUar  that 
the  President  may  order  under  the  authority  granted  him  by  Coa- 
gress  Attention  is  respectfully  Invited  to  the  fact  that  8u:h 
deposits  pertain  to  our  gold-standard  fund  and  Treasury-certlfla  te 
fund,  which  are  considered  as  trust  funds  backing  our  c\irrercyj 

system. 

With  respect  to  the  payment  «rf  interest  and  principal  of  cur 
bonded  Indebtedness,  it  is  believed  that,  if  nothing  Is  done  to 
prevent  It,  the  Philippine  government  may  be  compelled  to  F^Y 
•*  In  gold  coins  of  the  United  States  of  the  present  standard  of 
▼alue  ".  while  the  United  States  Is  off  the  gold  standard  or  wh  en 
the  gold  dollar  Is  devaluated  by  Presidential  action — a  contlnger  cy 
which  of  course,  wovUd  work  considerable  hardship  on  the  Phil  p- 
plne  government.  Like  the  United  States  Government  bonds,  ihe 
oeruncates  of  our  bonds  sold  in  the  United  States  stipulate  tl  at 
the  principal  and  Interest  thereof  are  "payable  In  gold  coins  of 
the  United  States  of  the  present  sUndard  of  value."  What  we 
desire  Is  simply  that.  In  the  Interpretation  of  this  clause,  ihe 
PhUlpplne  Government  be  accorded  the  same  treatment  as  i  he 
United  States  Government. 
Very  respectfully, 

V.  SlWGSOIV  Encasnacion, 
Acting  Secretary  of  Finance . 
His  Bxcelleney  FsAmc  itvmnrr. 

Governor  General  of  the  Philippine  Islanda. 

Manila.  Philippine  Jskmdi. 

Mr.  GUEVARA.    Mr.  Chairman,  I  do  not  feel  that  I  c  an 

add  anything  in  support  of  the  bill  now  under  considerati  )n. 

after  the  enlightening  explanation  of  the  Chairman  of    he 

Committee  on  Insular  Affairs,  Mr.  McDuFTm,  which  he  mi  d« 

the  other  day.    However,  may  I  say  that  it  Is  quite  surpi  Ls- 

Ing  that  this  House  should  refer  in  this  discussion  to    he 

$23,000,000.  which  after  all  belongs  to  the  people  of    he 

Philippine  Islands  and  not  a  single  penny  of  which  will  be 

taken  from  the  American  taxpayers.    I  say  this  for  the  r  »- 

son  that  I  do  not  believe  any  man  in  this  House  will  e^er 

question  the  patriotism  and  the  profound  devotion  of    he 

Chairman  of  the  Committee  on  Insular  Affairs.  Mr.  I  Ic- 

Dumx.  to  the  best  interest  of  the  American  people. 

Mr.  OliALLET.    Will  the  gentleman  yield? 

Mr.  GUEVARA.    I  yield  to  the  gentleman  from  Wlscon  In. 

Mr.  CMALLET.    Suppose  the  situation  had  been  rever:  ed, 

and  because  of  that  the  Filipino  people  owed  us  additioaal 

money;  would  the  Filipinos  have  felt  morally  obligated  to 

pay  us? 

Mr.  GUEVARA.    There  ts  no  question  about  that  mat  «r. 

(Here  the  gavel  felLl 

Mr.  McDUFFIE.  Mr.  Chairman,  I  yield  3  minutes  to  ;he 
gentleman  from  Kentucky  [Mr.  Brown]. 

Mr.  BEEDT.  Mr.  Chairman,  although  I  have  given  out  all 
the  time  to  those  against  the  bill.  I  yield  the  gentlema  i  2 
minutes. 

Mr.  BROWN  of  Kentucky.    Mr.  Chairman.  I  am  vjery 
grateful  to  the  sponsors  of  the  bill  on  both  sides  for  yiel 
me  these  2  minutes  apiece. 

We  have  heard  a  lot  this  afternoon  about  the  Filipinos 
being  wards  of  the  United  States.  I  sulxnit  to  you  that  if 
you  are  handing  the  affairs  of  your  ward,  you  are  underj  no 
obligation  to  take  from  your  own  children  something  tpat 
belongs  to  them  and  put  it  into  the  estate  of  the  ward. 
The  only  obligation  that  you  could  have  incurred  by  aw 
would  be  to  make  the  Philippine  government  whole.  If  y  )ur 
revaluation  has  cost  them  a  dime  unjustly,  it  would  be#  )ur 
duty  to  give  it  back,  but  there  would  be  no  duty  upon  yoi  to 
take  from  jrour  people  something  that  justly  belongs  to  tt  em 
and  credit  it  to  your  ward's  account. 

Let  us  see  whether  or  not  the  gentleman,  who  on  this  i  ide 
Is  yielding  this  time  and  who  in  a  moment  will  speak  in 
favor  of  this  bill,  thinks  that  the  ward  has  suffered.  In  the 
hfiarlngy  I  asked  this  question: 

They  will  pay  the  •75.000.000  bonds  off  wltb  60-cent  dollani  at 
our  Treasury  and  that  wlU  leave  them  a  profit  of  $30,000,000  on 
those  bonds,  or  tbs  difference  between  $45,000,000  and  $75,000.  MX). 
On  the  otber  hand,  by  tbe  devaluation  they  will  lose  $33,000.0<  0— 
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Which  this  bill  proposes  to  give  them — 
All  told  Is  not  that  a  net  profit  to  the  Phlllpplna  Islands  of 
$7,000,000  on  what  they  owe  us? 

The  answer  of  the  gentleman  from  Maine  [Mr.  Bszdt]  is, 
"  Unquestionably." 

This  answer  will  be  found  on  page  38  of  the  printed  hear- 
ings. There  is  a  $7,000,000  gain,  if  you  defeat  this  bill. 
They  make  $7,000,000  by  the  President's  revaluation  program. 
I  submit  to  the  Members  of  the  House  there  is  not  a  one 
of  us  who  wants  to  do  any  injustice  to  our  wards;  but  what 
one  of  you.  as  a  father  of  children,  having  custody  of  a 
ward,  would  take  from  your  own  children  something  which 
belonged  to  them  and  chalk  it  to  the  account  of  the  wards. 
You  would  do  simple  justice.  You  would  make  his  account 
whole,  but  you  would  not  take  something  away  from  your 
own  people  and  give  it  to  him;  and  by  the  very  answer  of  the 
gentleman  from  Maine  and  by  simply  putting  common  sense 
into  this  proposition,  our  sole  duty  to  the  Philippine  govern- 
ment is  to  make  them  whole  on  this  revaluation  program; 
and  I  submit  to  you  that  since  they  owe  our  people 
$75,000,000  that  they  can  pay  at  a  saving  of  $30,000,000 
by  virtue  of  the  revaluation,  they  ahready  have  made  $7,000.- 
000  by  this  program,  and  we  do  not  owe  them  one  penny 
because  of  the  revaluation  of  the  gold  dollar. 

Now.  the  gentleman  from  Texas  talked  about  their  gold 
in  this  country.  They  never  had  an  ounce  of  gold  in  this 
country.  They  had  Federal  Reserve  notes  that  they  sold 
these  bonds  for.  They  had  other  types  of  currency  just  like 
every  one  of  you  had  and  the  rest  of  the  citizens  of  this 
country. 

When  we  come  to  our  Government,  especially  on  this  side 
of  the  House,  we  use  this  revaluation  program  as  a  general 
welfare  program.  I  was  glad,  and  so  were  you,  if  you  had  a 
$20  gold  certificate,  to  lose  whatever  fictional  value  it  may 
have  had  in  gold  in  the  general  public  interest.  You  got  the 
benefit  of  the  increase  in  prices.  You  got  the  benefit  of  a 
broadened  backing  of  our  currency.  The  Philippine  govern- 
ment got  exactly  the  same  thing. 

Another  thing  I  want  to  submit  to  you  with  respect  to  the 
Philippine  currency  is  that  they  talk  about  our  dealing  with 
interlocking  currencies. 
[Here  the  gavel  fell.] 

Mr.  McDUFFIE.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  Thompson]. 

Mr.  THOMPSON  of  Texas.  Mr.  Chairman,  the  gentleman 
from  Wisconsin  raised  the  question  just  a  few  moments  ago 
about  what  would  have  happened  had  the  value  of  the  dollar 
gone  the  other  way  and  had  the  Philippine  government  owed 
us  money  rather  than  we  owing  money  to  them. 

Let  me  call  your  attention  to  the  famous  bond  issue  that 
you  are  asked  to  consider  in  this  bill.  The  purpose  of  this 
bond  issue  was  for  the  Philippine  government  to  buy  more 
gold  with  the  proceeds  and  to  replenish  their  reserves  which 
had  become  depleted.  This  is  the  answer  to  what  the 
Philippine  people  would  do  if  they  owed  us  money.  They 
paid  for  gold,  they  thought  they  were  bU3ring  gold,  this  Gov- 
ernment regarded  the  funds  the  same  as  gold  and  it  is  so 
reflected  in  the  correspondence  between  the  two  govern- 
ments. When  the  time  came,  however,  for  their  gold  to  be 
set  aside,  and  when  through  1932  and  1933  they  repeatedly 
requested  it.  as  has  been  pointed  out  to  you  and  I  need  not 
repeat,  this  was  refused  and  they  could  not  have  it. 

There  is  just  one  other  thing  to  which  I  want  to  draw 
your  attention.  The  argument  of  the  gentleman  from  Ken- 
tucky, and  may  I  say  I  hold  him  in  highest  regard,  and 
while  his  opinions  and  mine  differ,  they  are  honest  opinicms 
and  we  have  no  personal  difference  between  us — the  gentle- 
man's argument  is  that  because  the  money  was  used  to  buy 
gold  and  because  the  gold  appreciated  in  value  on  borrowed 
money,  we  should  not  give  them  that  profit.  This  is  exactly 
similar  to  what  happened  to  me.  I  borrowed  money  from  a 
banker  and  I  bought  some  stock,  and  when  the  stock  went  up 
and  I  went  aroimd  to  get  it  in  order  to  sell  it.  he  tried  to 
make  me  divide  up  the  profit.  This  is  exactly  what  the 
gentleman  Is  trjring  to  do  in  this  case.    He  is  trying  to  make 


the  Filipinos  give  us  part—In  fact,  all— of  the  profit  on  their 
gold. 

[Here  the  gavel  fell.] 

Mr.  BEEDY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McPaddknI. 

Mr.  McFADDEN.  Mr.  Chairman,  in  view  of  the  statement 
of  the  gentleman  from  Wisconsin  relative  to  earmarking  of 
the  gold  for  foreign  countries.  I  want  to  distinguish  between 
gold  earmarked  for  the  Bank  of  France  or  the  Bank  of  Eng- 
land, in  New  York,  and  gold  deposited  by  the  Government 
of  Prance,  or  the  Government  of  Great  Britain,  or  any  other 
government,  or  individuals.  There  was  no  earmarking  of 
the  gold  here  belonging  to  the  Philippine  government.  Tlieir 
money  was  all  in  banks  here  in  the  form  of  deposits.  There 
was  no  reason  why  the  United  States  Treasury  should  fur- 
nish gold  to  cover  the  bank  account  of  any  country.  We 
were  not  holding  one  dollar  of  gold  for  the  Philippine 
Islands.  This  bank  account  belonged  to  the  Philippine  gov- 
ernment in  the  banks  of  the  United  States  and  was  not  in 
the  Public  Treasury,  but  was  accmnulated  from  the  sale  of 
bonds  in  this  country,  and  the  interest  which  had  been 
accumulated  on  the  account  in  these  banks. 

Mr.  TABER.    Will  the  genUeman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  TABER.  It  appears  from  the  majority  report  that 
there  were  no  real  demands  for  this  money  until  we 
went  off  the  gold  standard.  On  June  29.  1933,  and  June  27. 
1934.  Is  there  any  reason  why  this  item  should  be  con- 
sidered in  any  different  way  from  the  deposits  of  any  other 
country? 

Mr.  McFADDEN.  No;  no  reason.  May  I  say  the  govern- 
ments of  the  South  American  republics  and  the  Central 
American  republics  had  money  on  deposit  in  the  banks  of 
the  United  States;  and  we  have  not  and  do  not  Intend  to 
pay  them  40  percent  of  deposits  as  a  gift. 

Mr.  BLANTON.    WUl  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  BLANTON.  The  Northwestern  Mutual  Life  Insurance 
Co.,  of  Milwaukee.  Wis.,  one  of  the  best  in  the  world,  can 
come  here  from  Mr.  Prxar's  State  and  say,  "Here  is 
$75,000,000  in  United  States  gold  bonds,  and  by  devaluation 
you  made  us  lose  $23,000,000;  pay  us  back  ".  and  the  gentle- 
man from  Wisconsin  [Mr.  FREAa]  will  say,  "  No;  we  will  not 
pay  the  Northwestern  Mutual  Life  Insurance  Co.,  of  MU- 
waukee.  Wis.,  its  loss,  but  we  will  pay  the  Philippine  Islands 
$23,000,000."  We  will  give  them  $23,000,000  and  tax  Amer- 
icans to  pay  it.  Is  that  the  posiUon  of  the  gentleman  from 
Wisconsin? 

Mr.  FREAR.    No;  It  is  not. 

Mr.  BLANTON.  But  this  biU  does  give  the  Filipinos 
$23,000,000  and  it  does  not  make  good  the  losses  of  any 
Americans  in  Wisconsin. 

Mr.  McFADDEN.  I  caU  the  attenUon  of  the  chairman  of 
the  committee  to  this  fact.  Inasmuch  as  the  Secretary  of 
War  has  said  that  this  fund  here  belonged  to  the  Philippine 
government,  being  reserve  to  the  Philippine  monetary  sys- 
tem, has  been  in  the  form  of  United  States  currency,  and 
accrued  interest  deposited  in  banks  in  continental  United 
States.  That  statement  is  correct,  is  it  not?  I  am  quoting 
from  3^ur  report,  page  2: 

Mr.  McDUFFIE.  As  guardian  of  the  Philippine  people,  we 
in  effect  stated  to  them.  "  We  will  not  give  you  the  gold, 
but  you  can  draw  interest  on  your  deposits  in  dollars."  This 
Interest  is  deducted  from  the  credit  they  would  have  other- 
wise been  entitled  to. 

Mr.  McFADDEN.  The  banks  pay  interest  on  those  de- 
ports? 

Mr.  McDUFFIE.    Yes. 

Mr.  McFADDEN.  If  you  are  fair  and  want  to  be  honest— 
you  say  the  devaluation  in  the  gold  dollar  amoimted  to 
$39,000,000,  as  due  the  Philippine  government— why  do  you 
not  be  fair  and  pay  them  ail  of  it — ^the  whole  $39,000,000? 
Why  deduct  $15,000,000  of  interest  paid  them  by  the  banks 
as  interest  on  their  deposits? 

Mr.  McDUFFIE.  We  are  trying  to  do  equity  to  them 
and  to  our  own  Government  in  t^^  transaction. 
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The  Government  in  Its  management  of  Its  ward's  funds 
<Ud  as  any  guardian  should  have  done  and  had  them  place 
those  funds  in  banks  as  dollars,  in  order  that  the  dependent 
government,  the  ward,  might  receive  the  benefit  of  the  in- 
terest on  the  funds,  just  as  the  gentleman  would  tiave  done 
had  he  been  situated  similarly  to  this  Government  and  act- 
ing as  a  guardiaiL  The  gentleman's  own  conscience  would 
have  prompted  Mm  to  do  so. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  McFADDEN.    Could  the  gentleman  fixxn  lAalne  yield 
me  2  minutes  more? 
Mr.  BEEDY.    I  have  only  4  minutes  left  for  myself. 
Mr.  McFADDEN.    Then  I  shall  endeavor  to  get  this  an- 
swered under  the  S-minute  rule. 

Mr.  BEEDY.  Mr.  Chairman,  I  find  in  my  experience  hen 
and  elsewhere  that  I  am  sometimes  disillusioned  and  that 
some  of  my  idols  have  feet  of  clay.  This  afternoon  I  hav« 
been  so  much  disillusioned  and  so  disappointed  in  the  gen- 
Ueman from  Texas  [Mr.  BlaktohI.  He  has  been  much  dis- 
appointed in  me  also.  I  think,  therefore,  the  scales  will 
balance  so  far  as  our  disappointment  in  each  other  is 
concerned.  I  have  always  supposed  that  he  had  a  good  deal 
of  independent  judgment,  and  I  confess  that  I  was  aston- 
ished when  he  stood  here  and  said  that  it  has  been  his 
custOTn  to  shut  his  eyes  and  vote  blindly,  regardless  of  the 
wisdom  of  it.  if  the  President  asked  him  to.  In  the  face  of 
that  admission  he  makes  a  distinct  declaration  that  there 
is  one  policy  that  he  is  unalterably  opposed  to — that  he  is 
unalterably  opposed  to  curtailing  any  foreign  debt.  I  asked 
him  if  he  voted  for  the  devaluation  of  the  gold  dollar,  and 
he  said,  "  Yes;  that  he  had  shut  his  eyes  and  voted  for  It." 
He  cast  that  vote  blindly  for  the  sake  of  refuting  his  own 
unalterable  convictions.  He  thereby  helped  In  robbing  the 
taxpayers  of  this  Nation,  for  whom  he  is  the  great  spokes- 
man, of  hundreds  of  millions — yes.  billions — of  dollars  due 
them  on  foreign  obligations.  He  thereby  cut  the  debts  of 
every  foreign  debtor  to  this  Nation  by  40  cents  on  every 
dollar. 

Mr.  BLANTON  rose. 

Mi.  BEEDY.    Oh.  not  in  4  minutes. 

Mr.  BLANTON.    But  the  gentleman  mentioned  my  name. 

Mr.  BEEDY.  hbr.  Chairman,  that  was  a  great  disappoint- 
ment to  me.  I  had  thought  better  of  the  gentleman  from 
Texas.  That  is  not  the  kind  of  voting  that  we  need  in  this 
Congress.  The  gentleman  from  Blentuc^  [Mr.  Bsovnf] 
said  that  I  said  this  whole  thing  would  result  in  a  net  profit 
to  the  Philippines  of  $7,000,000.  There  is  no  quesUon  about 
that.  This  whole  deflation  policy  resulted  In  a  practical 
profit  to  every  foreign  nation  who  owes  us,  totaling  himdreds 
of  millions— yes,  biUions— of  dollars.  I  voted  against  it;  you 
voted  for  it.  What  I  am  asking  you  to  do  is  to  stand  here 
like  men  and  take  your  medicine.  You  must  in  equity  give 
to  these  poor  Filipinos  the  same  profits  that  you  are  giving 
to  Germany  and  Prance  and  Italy  and  all  of  the  foreign 
nations  of  the  world  by  your  devaluation  policy. 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  BEEDY.    Yes. 

Mr.  TERREIX  of  Texas.  Do  we  not  owe  every  person 
who  had  gold  and  from  whom  we  took  it  away  the  "mf  as 
we  owe  the  Filipinos? 

Mr.  BEEDY.  Certainly.  And  the  zwxt  logical  step  for 
your  party  to  take  will  be  to  make  our  own  boadholders 
whole.  You  now  face  one  of  the  inevitaUe  evlb  attendant 
on  your  own  policy  of  devaluii^  the  gold  dollar.  We  be- 
seeched  you  net  to  devalue  It,  but  you  did;  and  now  «e 
beseech  you  not  to  dodge  the  consequence  of  It. 

Later  on  we  hope  that  ulien  these  poor  people  In  America 
come  around  with  their  bonds,  which  our  Government 
promised  to  pay  at  the  rate  of  100  cents  on  the  dollar,  you 
will  not  ask  them  to  take  60  cents,  but  that  srou  wiU  see 
the  light,  restore  the  dollar  to  its  fanner  100-cent  vahie, 
and  do  even-handed  justice  to  our  own  people.    [Applause.] 

Mr.  KENMKY.  What  rate  of  Interest  was  paid  the  FON 
pinos  on  the  monqr  In  ttie  banks? 
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Ifr.  BEED7. 
Mr.   KENMEY 
banks? 

Mr.  BEEDT.    Tbe  interest  rate  on  money  so  deposited 
was  2  percent,  as  I  recollect  it.  I 

Mr.  ELT8B  of  California.  They  were  not  charged  ini  sr- 
•St:  they  were  given  interest. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  yidd  1  minute  to  i  be 
gentleman  from  Texas  [Mr.  Buuitok]. 

Mr.  BLANTON.  Mr.  Chairman,  my  argument  must  hi  ive 
had  some  guts  in  it  whoi  it  caused  such  men  as  my  f  ric  nd 
from  Maine  [Mr.  BekdyI  and  my  friend  frwn  Alabana 
[Bffr.  BakkhxabI  to  use  most  of  their  time  in  attacking  ne 
because  of  it. 

Mr.  BEEDY.  Oh.  tbe  gentleman  is  an  important  ioii- 
▼IduaL 

Mr.  BXJ^NTON.    There  must  have  been  something  in  ny 
argument  that  bothered  them. 
Mr.  BEEDT.    There  always  is. 

Mr.  BLANTON.  The  gentleman  from  Maine  and  he 
gentleman  from  Alabama  had  an  hour  on  this  bill,  and  >ut 
of  the  hour  I  am  given  1  minute  to  oppose  this  bill.  If  t  bis 
proposal  were  fair  to  the  American  people,  and  they  mte 
not  to  be  taxed  to  pay  this  $23,000,000  to  tbe  Pilipinoi.  I 
would  say  OJ^..  but  I  want  you  to  treat  them  all  alik» — 
American  taxpayers  here  at  home  fair  and  Justly — end 
charity  begins  at  home.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Te  cas 
has  expired. 

Mr.  McDUFFIE.  Mr.  Chairman,  there  is  some  confiison 
atwajrs  in  an  issue  of  this  kind.  This  issue  is  especially  cpn- 
f  using  because  we  are  prone  to  confuse  the  question  of  b^nd 
latues  and  individual  transactions  with  the  real  issue,  wtiich 
involves  the  currency-reserve  funds  of  two  great  govern- 
ments. If  we  dear  our  minds  of  individual  transactidns, 
their  losaes  or  gains.  I  think  we  could  settle  this  quesljion 
easily.  It  is  not  a  question  of  who  is  going  to  pay  bom 
wben.  We  are  dealing  with  a  single  problem,  the  duty 
great  government  to  a  dependent  one,  and  let  me  say  to 
if  3rou  were  the  guardian  charged  with  tbe  responMbUi 
a  ward  such  as  this  Government  is  charged  with  the  r 
sibility  that  it  has  assumed  in  this  case,  there  is 
judge  of  iHrobate  or  guardians'  court  in  the  United  S 
that  would  fail  in  making  you  do  the  very  thing  for 
ward  that  this  Government  is  seeking  here  to  do  for 
wards  across  tbe  sea.  It  is  purely  a  question  of  equity  ind 
good  conscience.  Nobody  claims  we  are  technically  ind 
legally  liable  for  this  money,  but  we  are  liable  in  equity 
Kid  good  conscience. 

Now.  the  case  has  been  stated  over  and  ova*,  and  i;  is 
fery   simple.     Those  people  had  money  in  this  councry. 


Id. 
lur 
di- 


ry 


They  had  $5€. 0004)00  in  various  banks  here,  treated  as 
We  did  not  give  them  any  appreciation  on  it.    It  is  true 
citizens  sent  their  m<me7  to  the  Government  and  the 
vidoal  did  not  get  credit,  I  will  say  to  the  gentleman  fiom 
Texas  [Mr.  TkaasLL],  for  whose  ability  I  have  a  very  tpgh 
regard,  but  our  Qovemment,  which  is  you  and  me  and  e 
other  American,  took  credit  for  it  in  the  sum  of  $2j 
000.000  on  our  Gtovemnient's  books,  and  our  Qovenm^ent 
therefore  has  benefited. 

Mr.  TKRRKIJ.  at  Texas.    WUI  the  gentleman  yield? 

Mr.  McDUFFEB.    I  am  sorry  I  cannot  yield  to  the  genf 
Tttan.    I  hope  be  will  excuse  me. 

Now,  there  has  been  too  much  of  personalities  tnvohn 
this  dinciinaicsL    I  regnl  it  very  much    I  have 

agalDat  tbe  gentleman  from  K«itucky  [ 
rl.  I  have  seen  tbe  gentleman  stand  on  tbe  floor 
condemn  all  Members  wbo  failed  to  follow  tbe  President 
M  great  nieech  in  irtiich  lie  used  strong  language.  I 
ciate  the  loyalty  lie  has  shown,  but  when  be  fails  n 
toilow  him  be  tttnvntm  it.  is  tbe  riflAit  thing  to  do.  I 
ny  remarkB  the  otlier  day  that  I  regretted  to  see  him, 
only  infmlwr  on  the  committee,  tnrlndtng  tbe  RcpoUkL 
on  tbe  committee,  all  of  whom  in  prlrcipte  favored  Ibts 
aqnltaMe  measure,  ptttbig  bis  judgment  agaisBt  that  gi  nit 
President  wliom  be  lias  so  kxjmHj  followed  tip  to  this  tt  ne. 


possibly  with  some  exceptions,  although  I  do  not  know  oC 

any — I  say  I  regret  to  see  him  oppose  this  measure. 

As  chairman  of  that  committee,  however,  I  was  surprised, 
and  I  repeat  it — and  this  statement  is  not  made  for  po- 
litical purposes — but  as  long  as  I  am  chairman  I  reserve 
the  right  to  call  tbe  attention  of  the  House  to  the  fact  tliat 
a  follower  of  the  President  in  days  gone  by  has  seen  fit 
now  to  doubt  his  judgment.  I  think  I  had  a  right  to  do 
that.  The  gentleman,  of  course,  can  draw  his  own  conclu- 
sions. We  have  always  been  friends.  There  is  nothing  per- 
sonal between  me  and  the  gentleman  from  Kentucky;  but 
I  did  dislike  to  see  him  underwrite,  if  you  please,  as  others 
have  done,  including  the  gentleman  fnun  Texas,  the  very 
argument  that  gentlemen  on  tbe  Republican  side  have  made 
condemning  the  President's  gold-standard  policy.  I  am  for 
it.  Those  gentlemen  were  against  it,  but  there  are  some 
over  there  who  can  see  the  equity  involved  in  this  case  and 
will  support  this  bilL 

Now,  let  me  repeat,  if  I  may:  This  is  the  way  it  appeals 
to  me:  Those  people  had  this  money.  They  said,  *'  We 
should  like  to  have  gold  for  it."  "  No.  We  are  your  guard- 
ians. We  shall  take  your  money  down  here  and  invest 
it.  You  will  thereby  gain  2  percent  Interest  on  It.  You 
will  increase  it." 

There  was  no  gold  in  the  deposits.  Nobody  ever  said 
there  was  actual,  physical  gold  to  their  credit  on  January 
31,  1934;  but  those  dollar  deposits  were  treated  as  gold, 
anid  everybody  knows  it  was  treated  as  gold.  Incidentally, 
had  we  given  them  the  $56,000,000  in  gold  which  they  asked 
for — and  the  gentleman  knows  it,  although  he  did  not  attend 
every  meeting  of  the  committee — their  appreciation  or 
credit  would  have  automatically  followed. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes.    I  yield. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  find  one 
place  in  these  hearings  where  it  says  they  had  to  keep  a 
currency  reserve  in  this  country? 

Mr.  McDUFFIE.  Not  by  law,  but  a  ward  does  what  his 
guardian  sajrs,  and  the  gentleman  knows  it.  Everybody 
knows  they  have  been  subject  to  our  will  and  our  dictation 
for  30  years  and  more.  Now  they  come  here  and  raise 
a  cry  because  it  is  carrying  some  benefit  to  a  dependent 
people  thousands  of  miles  across  the  sea.  a  people  against 
whose  second  largest  industry  this  Congress  has  recently 
placed  an  embargo,  if  you  please,  to  the  detriment  of  two 
and  a  half  million  people  over  there,  and  to  the  hurt  of  ttie 
American  farmer  and  laborer.  Now  if  we  follow  up  that  in- 
justice with  failure  on  the  part  of  this  Congre^  to  do  an 
equitable  thing  suggested  by  oin:  President,  a  man  with  all 
the  sense  of  equity  that  a  man  can  possess,  with  no  loss  to 
the  Treasury  for  the  very  reason  that  we  have  already 
gained,  ourselves,  on  this  $56,000,000.  what  will  our  wards 
say?  What  will  the  world  say?  Suppose  we  had  done 
what  should  have  been  done  in  equity,  and  said.  "  Here  is' 
$56,000,000  in  gold."  They  would  have  had  the  $56,000,000 
in  gold  coins  or  bullion,  or  credit,  and  there  would  have  been 
no  need  for  this  legislation.  We  did  not  do  that.  We  said. 
*'  No.  We  wiU  not  do  that,  but  we  wiU  treat  it  as  gold." 
They  tiad  a  right  to  rely  on  us.  Our  action  contracted 
these  reserves,  because  they  are  in  dollars. 

If  we  had  treated  otu:  wards  propertly,  we  should  not  have 
bad  the  $56,000,000  in  gold  in  our  fund  on  which  tiiere  was 
appreciation.  Not  having  done  it,  we  had  $56,000,000  in  our 
Treasury  representing,  in  effect,  gold  on  which,  if  you  please, 
our  American  people — not  the  individual  bondholder,  but 
the  American  people  as  a  great  Government — have  already 
gained  this  credit  of  $23,000,000  and  more.  That  is  what  we 
have  done.  Therefore,  we  are  simply  giving  to  the  Philip- 
pine government  a  credit  we  received  on  their  funds. 

Mr.  POCHT.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes;  I  yield. 

Mr.  FOCHT.  It  has  been  said  many  times  that  a  demand 
was  made  by  tbe  Filipinoe  for  tbe  $23,000,000.  Why  did 
we  not  give  it  to  them? 

Mr.  McDUFFIE.  That  is  a  question  that  I  cannot  an- 
swer.   I  say  we  sliould  have  done  it,  but  we  did  not  do  IV 
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The  gentleman  would  not  now  wish  to  add  one  wrong  to 
another.    We  refused  to  do  it. 

Mr.  80MERS  of  New  York.  We  did  not  give  it  to  them 
because  we  needed  the  gold  at  that  time,  and  tiie  Filipinos 
were  good  enough  to  lielp  us  and  let  their  gold  remain 
here.    They  had  a  right  to  the  gold. 

Mr.  McDUFFIE.  Had  we  done  the  equitable  thing  by 
them,  we  would  not  have  had  the  $56,000,000  in  gold  to 
appreciate. 

Therefore.  I  say  we  are  not  taking  anything  away  from 
our  own  people.  We  are  giving  back  to  these  dependent 
people  something  that  we  have  taken  from  ttielr  own  gold 
money  in  this  country— treated  as  gold,  not  the  actual 
dollars.  Is  it  not  fair?  I  repeat,  there  is  not  a  probate 
judge,  not  a  judge  of  a  guardians'  court  in  Uiis  country  but 
who  would  make  any  one  of  you,  whether  you  come  frwn  the 
State  of  Kentucky,  if  you  please,  or  elsewhere,  repay  to  his 
ward  in  dealing  with  the  ward's  funds  the  amount  involved. 

Mr.  EDMONDS.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  EDMONDS.  Is  not  this  money  held  here  in  order  to 
amortize  the  bonds  when  they  come  due? 

Mr.  McDUFFIE.  No;  this  money  was  held  here  as  a 
base,  if  you  please,  for  their  circulating  currency,  their 
reserve  fimd. 

Mr.  EDMONDS.    In  order  to  protect  It. 

Mr.  McDUFFIE.  Absolutely.  We  have  their  bonds;  they 
have  our  money.  When  those  bonds  fall  due  they  will  be 
paid  in  depreciated  currency.  They  have  some  of  oxir 
liberty  bonds.  When  they  come  due  we  will  buy  them 
with  depreciated  currency.  So,  honors  are  about  even  along 
that  line,  if  we  are  going  to  go  into  tbe  question  of  bond 
issues. 

Mr.  DOBBINS.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  DOBBINS.  Is  it  not  a  fact  that  they  purchased  some- 
thing like  only  $16,000,000  of  our  bonds,  whereas  we  pur- 
chased something  over  $73,000,000  of  theirs? 

Mr.  McDUFFIE.  Ihere  is  an  issue  of  ours  they  hold 
amounting  to  about  $17,000,000.  if  you  wish  to  make  this  a 
question  of  bond  issues;  but  that  does  not  enter  into  this 
case  at  all;  this  is  above  bonds.  This  is  a  great  issue  involv- 
ing national  morals.  You  cannot  get  away  from  that  propo- 
sition. You  are  underwriting  tbe  very  argimient  made  by 
the  gentleman  from  Maine;  and  I  beg  you,  gentlemen,  to 
look  at  this  thing  from  the  standpoint  of  equity  and  good 
conscience;  it  is  not  a  question  of  dollars  and  cents. 

Mr.  WHrmNOTON.  Mr.  Chairman,  will  tbe  gentleman 
yield?         

Mr.  McDUFFIE.    I  yield. 

Mr.  WHI'ITINGTON.  I  do  not  fhid  In  any  part  of  tbe 
hearings  anything  to  indicate  that  the  Filipino  people  asked 
the  return  of  their  gold  at  any  time  prior  to  March  4,  1933; 
it  was  only  after  that  date. 

Mr.  McDUFFIE.    They  did  in  1032. 

Mr.  wmri'lNGTON.    I  do  not  find  it  in  the  hearings. 

Mr.  McDUFFIE.  We  could  not  put  aU  of  the  correspond- 
ence in  the  hearings. 

Mr.  WHI'ITINGTON.    What  were  the  circumstances? 

Mr.  McDUFFIE.  We  had  had  a  panic  in  this  country. 
They  appealed  to  tbe  Government  and  said,  "  Do  not  let  us 
suffer.  We  put  up  our  good  money  in  dollars  treated  as 
gold.    We  expect  our  guardian  to  take  care  of  us." 

The  Governor  General,  Tlieodore  Roosevelt,  did  It.  It 
was  done  even  prior  to  that  time.  It  was  done  Immediately 
after  the  depression  started;  and  I  can  cite  the  gentleman 
the  letters.  Some  of  them  we  preferred  not  to  put  in  tbe 
public  hearings. 

This  is  a  matter  of  conscience;  this  question  rises  above 
tbe  matter  of  dollars  and  cents. 

Mr.  CMALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  O'MALLEY.  I  very  closely  followed  the  argument  of 
the  gentleman  from  Maine,  who  Is  in  favor  of  this  bilL 
His  argument  seems  to  be  that  the  President  in  devaluating 
the  dollar  defrauded  the  people  of  some  of  the  amount  they  1 
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were  entitled  to.  I  cannot,  therefore,  vote  for  this  bill, 
because  I  do  not  beUeve  tbe  President's  policy  «**fr,tB4Mi 
anybody,  including  tbe  FUipinos. 

Mr.  McDUFFIE.  The  genUeman  puts  himself  in  a  nice 
posiUon  to  vote  for  tbe  bill;  I  am  sorry  be  will  not  do  so. 

Mr.  O'MALLEY.  If  I  followed  tbe  gentleman.  I  would 
have  to  vote  for  the  biU. 

Mr.  WHTTTINGTON.  When  was  this  money  actually  put 
in  tbe  United  States  Treasury?  It  was  taken  out  and  put 
In  tbe  banks. 

Mr.  McDUFFIE.    It  began  in  1923. 

Mr.  WHITTINGTON.  This  money  had  been  in  tb« 
United  States  Treasury  up  to  1923? 

Mr.  McDUFFIE.  ihe  Philippine  reserves  were  reconsti- 
tuted in  1923.  The  funds  were  dissipated  in  1918  and  1919, 
but  these  reserves  have  been  reconstituted  and  mn  now 
standing  dollar  for  dollar  at  tbe  suggestion  and  dictation  of 
this  Government. 

The  CHAIRIhfAN.  All  time  has  ezphed.  The  Clerk  will 
read  tbe  biU  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  ete^  That  tha  SecreUry  of  the  Tnemary  la  Mithor- 
iaed  and  directed,  when  ihe  fund*  therefor  are  made  evaUable.  to 
estabUeh  on  the  hooka  of  the  TTeaaury  a  credit  m  favor  of  tbe 
Treasuiy  of  the  Philippine  lalanda  for  $2SJ63.7S0.78,  being  an 
amount  equal  to  the  increaee  in  value  (reaulUng  from  the  reduc- 
Uon  of  the  weight  (rf  the  gold  dollar)  at  the  gold  equivalent  at 
the  opening  of  bualneoa  on  January  Si.  1M4,  of  the  balaaoee 
maintained  at  that  time  in  banka  in  the  continental  United 
Statea  by  the  government  of  the  Philippine  lalanda  for  Ita  gold- 
atandard  fund  and  Ita  treasury-oertificate  fund  leaa  tbe  Interest 
received  by  it  on  auch  l>alanoea. 

Mr.  BLANTON.     Mr.  Chairman.  I  offer  a  preferential 
motion. 
Tbe  Clerk  read  as  followa: 

Preferential  motion  of  Mr.  BLamoir:  I  move  that  the  Com- 
mittee do  now  rlae  and  report  the  bill  back  to  the  Houae  with 
the  recommendation  that  the  enacting  dauae  be  atrtoken  out. 

Mr.  BLANTON.  Mr.  Chairman,  I  am  afraid  that  we  are 
coming  to  a  dangerous  situation  when  Members  of  the 
House  cannot  vote  their  honest,  conscientious  convictions 
without  being  criticiaed  by  other  Members.  With  me.  the 
gentleman  from  Kentucky  [Mr.  Brown]  is  just  as  impor- 
tant a  Member  of  this  House  as  is  either  of  our  good  friends 
from  Alabama.  His  rights  and  privileges  are  identical  with 
theirs. 

Do  we,  by  taking  a  man  from  Alabama  because  we  love 
him  and  elevating  him  to  the  Chairmanship  at  tbe  Rules 
Committee,  give  him  the  right  to  come  on  the  floor  and  con- 
demn and  criticize  bis  brothers  from  Kentucky,  Texas,  or 
anywhere  else  because  they  do  not  see  fit  to  follow  bis  lead? 
Why.  that  would  be  a  ridiculous  situation.  I  think  that  I 
have  just  as  much  right  to  my  oi^nion  as  my  friend  from 
Alabama  [Mr.  BamkhkasL  I  think  I  have  just  as  much 
right  to  vote  here  under  the  Constitution  for  the  things 
that  the  Constitution  sasrs  that  only  Members  of  Congress 
have  control  of  without  having  anybody  get  up  here  and 
criticize  my  action 

Mr.  BANKHEAD.  liCr.  Chairman,  will  tbe  gentleman 
yield,  having  referred  to  me? 

Mr.  BLANTON.  Certainly;  I  yield  always  to  the  gentle- 
man from  Alabama,  although  tbe  goitleman  did  not  yield 
to  me. 

Mr.  BANKHSAD.  Of  course,  tbe  gentleman  knows  that 
there  was  nothing  personal  in  this.  I  felt  that  tbe  gentle- 
man had  taken  a  position  that  was  subject  to  the  criticism 
that  I  made. 

Mr.  BLANTON.  And  at  the  time  I  thodght  tbe  gentle- 
man from  Alabama,  although  I  did  not  say  it,  was  taking 
a  position  that  was  subject  to  criticism;  but  I  did  not  have 
tbe  right  to  criticize  him  any  more  than  be  has  tbe  right 
to  criticize  me,  and  I  did  not  do  it. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  further 
que8tl(m? 

Mr.  BLANTON.  I  am  sorry,  I  have  only  a  few  minutes 
The  Constitution  says  that  only  Members  of  Congress  may 
vote  $23,000,000  out  of  tbe  Treasury.  The  Constitution  says 
that  is  a  duty  on  your  shoulders  and  not  on  tbe  President's 
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President  wbom  he  has  so  kxymOy  followed  up  to  this  it  ne,  (  swer.    I  say  we  should  have  done  it,  but  we  did  oot  do  IV 


Ois  argument  seems  to  be  that  the  President  in  devaluating    vote  $2S,000.000  out  of  the  TraMory.    Hie  Coastitiition  nyi 
the  dollar  defrauded  the  people  of  some  of  the  amount  they  I  that  is  a  duty  on  your  shoulders  and  not  on  the  Prastdenfft 
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dkouldexa.  Itois  la  not  a  part  of  the  President's  progxium 
for  ecooonic  recovery.  If  It  were.  I  ahaaM  vote  for  It. 
This  is  a  mere  recommendation  hy  the  President.  If  it 
appeals  to  us.  we  vote  lor  it.  If  it  does  not  appeal  to  us. 
we  do  not  vote  for  it. 
Itr.  KENMEY.    Will  XHe  gentleman  yield? 

Mr.  BLANTON.    No;  I  am  sorry:  I  have  not  the  tljcie. 
This  is  not  a  question  of  kitteries,  that  interests  the  gen  le 
man  so  vitally. 

I  think  when  we  go  back  home  we  are  going  to  havii  a 
hard  time  explaining  tliis  $23,000,000  gift  to  the  Fillpii  os. 
Stnce  I  have  been  a  boy  I  have  carried  a  policy  In  he 
Northwestern  Mutual  IJfe  Insurance  Co.  of  MilwaidM. 
Wis.  It  is  as  good  as  gold.  Suppose  they  came  to  jrou  ]  jid 
said,  **We  have  ITSjOOOjOOO  of  Qovemment  gold  boids. 
We  have  money  loanec'.  aU  over  the  country  to  farma^. 
We  have  the  American  Oovemmmt  behind  oar  bonds,  put 
because  of  suction  taken  \yy  the  Government  I  think  we  oi 
to  have  $23,000,000."*  You  would  say.  "  Why.  I  cannot 
you."  They  would  say.  "  But,  you  voted  $23,000,000  to 
the  PhUippines." 

For  $5  yean  we  have  given  the  Pilipino  people  som< 
that  is  more  valuable  than  gold.    When  we  put  that 
bd&ind  them  we  told  every  nation  in  the  world.  "Do 
tooth,   these   people,    llie    Amf^rican    Qovemment   is 
hind  them."    We  have  kept  them  in  their  intecrity 
SO  years,  and  every  boj  in  the  United  StJstes  has  been  be- 
hind that  flag  to  protect  the  Philippine  government,    ^ffhy 
should  we  give  them  $23,000,000?     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BROWN  of  Kentucky.    Mr.  Chairman.  I  rise  in  g|ip- 
port  of  the  motion  of  Vie  gentleman  from  Texas. 

I  hope  the  Members  'vill  be  kind  enough  to  allow  me  llo  a 
little  fxnrther  express  m?  views  on  this  stitiject.  As  I  said  at 
the  heginntng.  due  to  the  shortness  of  tiBM,  and  due  to 
fact  that  both  gentl^nen  who  control  the  time  were  tor  this 
bUl.  we  who  are  agains;  it  have  not  had  the  opportunitf  to 
txiwess  our  views  as  we  should  like. 

Mr.  BBBDY.    I  gave  iie  gentleman  some  time. 

Mr.  BROWN  of  Kentucky.    The  gentleman  gave  volt 
minutes,  and  I  thank  toe  genUeman  for  it.    The  gentleqian 
Aram  Alabama  gave  me  2  minutes. 

Mr.  McOUFRB.    I  gave  the  gentleman  4  minutes. 

Mr.  BROWN  of  Kentucky.    Having  filed  the  only  minc^ty 
report  on  the  bill.  I  thought  I  should  be  entitled  to 
than  4  minutes,  but  that  has  nothing  to  do  with  this 
ment. 

The  gentleman  from  Alabama  has  stated  to  you 
at  this  late  hour  that  I  am  turning  against  the 
of  the  United  States.  That  statement  was  made  this 
noon  in  the  argmnents  on  this  measure.  I  want  to  suk^t 
to  the  goitlemai  that  day  b^<M%  yeeterday  we  were  vo  ing 
on  an  amendment  wiiich  the  President  of  the  United  St  ites 
was  vitally  interested  m.  and  to  such  an  extent  that  he 
called  from  his  ofllce  the  MemlMrs  at  their  ofBoes  to  o  me 
over  here  and  vote  against  a  great  committee  of  the  Ho  ise. 
I  stood  on  the  floor  arguing  in  favor  of  the  stam-deart  nee 
amendment.  I  called  on  the  gentleman  from  AVi^ni  to 
be  here  to  vote  for  the  amendment  and  in  support  of Ithe 
President.  The  gentleman  was  not  present.  I  saw 
back  there  later  and  I  asked  him  where  he  was  when 
President  needed  him.    I  asked  the  gentleman  where  he 

Mr.  McDUFPIE.    Will  the  gentleman  yield? 

Mr.  BROWN  of  BEcntucky.    I  do  not  yield  to  the 


I  stood  and  watched  to  see  if  he  would  go  throwhjche 
lizM.  and  he  did  not  go  through  the  line,  and  I  asked  (^ 
that  question. 

Mr.  Chainnan.  I  submit  that  the  President  of  the  Unhed 
States  has  on  many  occ(iSi<ms  said  that  he  did  not  expec  <  to 
be  xisht  100  peroeni  of  the  time.  He  depends  upon  his 
C<mgTes8  in  the  other  25  percent  of  the  time  to  be  a  stes  dy 
iac  balanfir  which  will  in  some  measure  hatre  an  influ^ce 
on  Ifgtiletion  passing  tluxyugh  this  House. 

May  I  submit  another  proposition,  that  the  <»»  mea^ve 
OB  which  the  President  <d  the  United  States  has  taken  n  ore 


backwater  than  any  other  measure  was  the  one  in  the 
beginning  of  the  special  session,  brought  in  by  the  gentle- 
man from  Alabama  and  init  over  in  this  House  under  a  plea 
to  follow  the  leadership  of  the  President.  May  I  say  that 
I  then  voted  for  the  measure  that  the  gentleman  brought 
in.  and  under  the  same  conditions  I  would  vote  for  it  again. 
But  we  have  gotten  along  to  a  point  now  where  we  ouglit  to 
exercise  in  some  measure  our  own  independence  of  thought 
and  our  own  ideas.     [Applause.] 

May  I  say  to  the  gentleman  that  I  have  talked  to  the 
President  of  the  United  States  about  this  bill  and  he  did  not 
criticiae  me,  as  the  gentleman  from  Alabama  did,  for  exer- 
cising my  own  opinion.  He  considers  that  is  the  right  of 
the  Membership  of  this  House.  There  has  been  some  ques- 
tion here  as  to  our  making  the  Filipinos  keep  their  money 
over  here.  This  question  was  asked  in  c<Hnmittee.  on 
page  10: 

Mr.  RoBESTsoN.  DM  the  PMUpplne  goremment  keep  Its  rcaenrea 
berc  in  acoorcUnoe  with  law? 

Ooneral  Cox.  By  operation  of  their  own  laws  plus  the  suggestion 
at  the  then  Secretary  ot  War.  or  from  this  Government,  that  the 
reaerves  be  held  on  deposit  In  the  United  States  in  dollars,  so  that 
dollars  were  considered  a  reserte. 

They  made  that  law.  and  they  made  it  because  their  own 
banks  had  dissipated  their  currency  reserves,  and  it  was 
safer  to  keep  those  currency  reserves  in  the  banks  of  this 
country. 

Now.  it  has  been  said  that  if  you  vote  against  this  bUl. 
you  are  against  the  President's  revaluation  iwlicy.  Why  is 
the  gentleman  from  Maine  [Mr.  Bksot]  voting  for  this  bill? 
Because  he  is  against  the  President's  revaluation  policy,  and 
he  knows  he  can  go  on  the  stump  everywhere  in  this  coun- 
try and  say  that  the  President  admits  that  his  policy  is 
wrong,  because  if  he  had  not  known  it  was  wrong  he  would 
not  have  paid  the  Philippines  the  difference  on  their  i)onds. 
and  you  gentlemen  know  that.  [Applause.]  The  minority 
leader  knows  this  argument  will  ring  in  every  politiciU 
campaign  in  th^  country. 

[Here  the  gavel  fell.] 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  I  now  want  to  read  some- 
thing else,  but  I  first  want  to  say  this:  I  attended.  I 
thought,  every  hearing  on  this  subject.  I  have  been  absent 
from  many  meetings  of  the  committee,  as  the  chairman 
will  testify.  I  have  been  a  rather  bad  member  of  the  com- 
mittee with  respect  to  several  bills,  but  I  attend<Ml,  I 
thought,  all  the  hearings  on  this  measure,  but  sometimes 
the  committee  hearings  were  in  conflict  with  other  com- 
mittee meetings,  and  I  could  not  attend  both.  There  never 
was  one  word  of  testimony  that  they  could  not  take  thelz 
gold  out  at  any  time  before  the  revaluation. 

Mr.  GUEVARA  and  Mr.  VINSON  of  Kentucky  rose. 

Mr.  BROWN  of  Kentucky.  I  yield  first  to  the  Commis- 
sioner from  the  Philippines,  and  then  I  shall  srield  to  the 
gentleman  from  Kentucky. 

Mr.  GUEVARA.  Is  the  gentleman  familiar  with  the  fact 
that  the  Federal  Reserve  Act  of  1913  requires  the  Philippine 
government  to  maintain  its  deposits  in  the  United  States 
In  bonds  with  the  Federal  Reserve  System? 

Mr.  BROWN  of  Kentucky.  That  it  requires  the  Pliilip- 
pine  gov^iunent  to  keep  their  currency  reserves  here? 

Mr.  GUEVARA.     Yes. 

Mr.  BROWN  of  Kentucky.  Tou  have  the  testimony  taken 
before  the  committee  over  here  in  the  House  OfiOoe  Building 
vHiere  these  gentlemen  were  int^rogated,  and  on  every 
occasion  they  said  they  could  have  drawn  this  money  out 
at  any  time  they  wanted  to  draw  it  out. 

Mr.  GUEVARA.  Is  the  genUeman  also  familiar  witn  the 
fact 

Mr.  BROWN  of  Kentucky.  I  have  only  5  minutes,  and 
I  cannot  yield  to  the  gentleman  further. 

I  yield  to  the  gentleman  from  Kentucky. 
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ISx.  VINSON  of  Kentucky,  Do  I  understand  my  col- 
league from  Kentucky  to  say  today  that  a  man  may  exer- 
cise the  powers  of  his  intellect  and  keep  the  pledges  that 
he  has  made  to  his  constituency  without  being  disloyal  to 
the  President  of  the  United  States? 

Mr.  BROWN  of  Kentucky.  I  know  the  gentleman  from 
Kentucky  also  wants  to  take  part  in  this  political  campaign 
down  there,  and  I  will  say  to  him  that  when  he  gets  down 
there,  if  he  wants  to  take  part  in  it,  come  on.  I  invite  him 
in.     [Laughter  and  applause.] 

I  refuse  to  yield  any  further. 

Mr.  VINSON  of  Kentucky.    Will  not  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  I  will  not  yield.  The  gentle- 
man can  move  to  strike  out  some  words. 

Mr.  VINSON  of  Kentucky.  Does  not  the  gentleman  think 
he  ought  to  yield? 

Mr.  BROWN  of  Kentucky.  No;  I  wUl  not  yield.  I  know, 
exactly  what  the  gentleman  is  going  to  say. 

Mr.  VINSON  of  Kentucky.  Does  not  the  gentleman  think 
he  ought  to  be  fair  enough  today,  when  he  says  he  is  not 
disloyal  to  the  President  today,  to  state  that  a  man  who 
follows  the  dictates  of  his  conscience,  his  Judgment,  and 
his  pledges  to  a  constituency — and  I  am  referring  to  my- 
self— was  not  disloyal  upon  a  previous  occasion? 

Mr.  BROWN  of  Kentucky.    I  am  willing  to  admit  that 

Mr.  VINSON  of  Kentucky.    Well,  that  is  my  point. 

Mr.  BROWN  of  Kentucky.    Tliat  is  aU  right. 

Now,  let  me  read  from  the  statement  of  Colonel  Stockton, 
on  page  65  of  the  hearings.  I  had  asked  a  question  about 
the  $23,000,000  of  their  last  bond  issue,  which  was  money 
that  was  obtained  in  this  country  and  here  is  what  Colonel 
Stockton  said: 

The  Philippine  govemment  borrowed  the  money  and  It  la  not 
due  until  1852.  and  by  that  time  nobody  can  tell  what  It  will  havs 
to  pay  to  redeem  Its  bonds. 


Here  is  what  he  further  says: 

By  that  time  the  United  States  may  require  that  they  pay  In 
100-cent  doUars.  *   «-  * 

Suppose  something  happens  to  shift  the  value  of  this 
dollar.  They  are  not  going  to  give  us  this  money  back;  and 
I  want  you  to  consider  another  thing:  They  talk  about 
interlocking  currencies,  and  I  did  not  get  time  to  discuss  that 
a  while  ago.  The  law  requires  they  can  issue  right  now 
f*=2  for  every  dollar  and  that  is  all  they  ever  could  do.  In 
1929,  when  our  dollars  were  worth  only  60  cents,  their  pesos 
were  worth  just  about  one-third  of  what  they  are  worth 
today.  They  did  not  ask  anything  then.  In  1932,  when  the 
doUar  was  worth  $2.04,  their  peso  was  worth  twice  as  much 
or  about  three  times  as  much  as  it  was  in  1929.  They  did 
not  ask  anything  then. 

The  gentleman  from  Illinois  [Mr.  Bto,Lni]  Is  mistaken 
about  gold  being  there.  Our  currency  dollar  is  the  backing 
of  their  currency  and  every  dollar  of  it  now  supports  W 
and  every  peco  today  buys  more  than  it  would  have  bought 
in  1929,  and  we  do  not  owe  them  a  dime;  and  unless  you 
want  to  join  with  the  gentleman  frwn  Maine  [Mr.  Bkxdt] 
in  saying  that  the  revaluation  program  is  a  mistake,  you 
ought  to  vote  against  this  biU,  so  that  the  Philippine  govern- 
ment and  every  other  government  and  every  other  set  of 
citizens  that  holds  an  American  dollar  walks  in  and  takes 
that  dollar  at  the  same  value  as  an  American  citixen  does. 

[Here  the  gavel  felL] 

The  CHAIRMAN.  All  debate  on  the  motion  of  the  gentle- 
man from  Texas  has  been  exhausted. 

Mr.  McPADDEN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  motion. 

The  CHAIRMAN.  There  Is  a  motion  to  strike  out  the  en- 
acting clause  pending  and  there  has  been  10  minutes  of 
debate  on  the  motion. 

Mr.  BEEDY.  Mr.  Chairman,  the  Chair  has  discretion  in 
the  recognition  of  speakers  on  the  motion. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  only  10  minutes  of  debate  is  allowed  bn  the  motion. 

The  CHAIRMAN.  The  Chair  will  be  pleased  to  hear  the 
gentleman  from  Maine. 


Mr.  BEEDY.  No  one  having  been  recognlaed  In  opposiUon 
to  the  motion.  I  will  be  pleased  to  avail  myself  of  a  few 
moments. 

The  CHAIRMAN.  The  Chair  understood  the  genUeman 
from  Kentucky  was  going  to  speak  in  opposlUon  to  the 
motion.  [Laughter.]  The  gentleman  from  Maine  is  recog- 
nized for  5  minutes. 

Mr.  BEEDY.  Mr.  Chairman.  I  want  to  say  that  Kentucky 
is  a  great  State.  She  has  sent  some  fine  men  to  the  Con-< 
gress,  and  I  am  glad  to  see  her  keep  up  the  record.  Inci- 
dentally, tf  it  is  not  immodest,  I  may  say  that  in  times 
gone  by,  not  in  the  present  generation,  Maine  has  sent  some 
men  down  here  who  were  not  altogether  slouches.  [Laugh- 
ter and  applause.]  I  cannot  refrain  from  calling  attention 
to  a  situation  which  has  developed  here.  The  gentleman 
from  Kentucky  [Mr.  Brown]  has  taken  the  pains  to  em- 
phasize the  point  to  which  I  called  his  attenUon  in  the 
committee  hearings.  He  has  read  to  you  from  those  hear- 
ings, showing  how  this  situation  is  inevitably  bound  to  yield 
a  profit  of  $7,000,000  to  the  Philipphies,  and  that  amoimt 
of  loss  to  us.  That  is  unquestionably  the  fact;  but  I  asked 
the  gentleman  at  the  time  of  the  committee  hearings  if 
he  did  not  see  that  his  whole  argument  against  this  biU  was 
directed  against  the  devaluation  program  of  the  President, 
a  program  for  which  he  voted?  No;  he  did  not  see  that— 
no;  that  was  another  mattor.  Now  perhaps  he  sees  the 
significance  of  my  question  to  him  in  committee. 

Mr.  Chairman,  whatever  else  the  discussion  of  this  bill 
may  have  accomplished,  certain  it  is  that  it  has  done  every- 
thing possible  to  disparage  the  program  of  the  President  of 
these  United  Stetes  embodied  in  the  devaluation  of  the 
American  dollar.  Those  who  lead  the  opposition  to  the  bill 
have  shown  to  this  House  and  the  coimtry  the  absurdity. 
the  disastrous  consequences  that  are  inevitably  attendant 
upon  the  devaluation  of  our  dollar — a  policy  that  involves 
loss  to  American  citizens  from  every  angle.  In  honor  we 
must  not  only  pay  the  Philippine  government  $23,000,000, 
but  we  must  accept  payment  of  the  war  loans  from  every 
debtor  nation  abroad  in  a  depreciated  dollar.  Thus,  in  effect 
we  drain  the  pockets  of  the  American  people  of  40  percent 
of  the  war  loans  made  to  foreign  nations.  As  another  conse- 
quence of  devaluation,  we  must  add  insult  to  injury  bf 
refusing  to  pay  our  own  peoide  100  cents  on  the  dollar  for 
their  Liberty  Bonds,  and  compel  them  to  take  a  60-cent 
dollar  in  satisfaction  of  those  bonded  obligations. 
Mr.  DIES.  Mr.  Chairman,  will  the  genUonan  yield? 
Mr.  BEEDY.  I  am  delighted  that  the  gentleman  from 
Kentucky  [Mr.  Brown]  has  made  himself  thus  useful  to 
the  people  of  this  country  in  showing  them  the  truth  and 
pointing  out  the  f oUy  and  the  fallacy  of  the  policy  for 
which  you  gentlemen  have  supinely  stood,  led  by  the  gen- 
Ueman from  Texas  [Mr.  Blanton],  who  with  his  eyes  doeed. 
votes  blindly,  caring  nothing  for  the  consequences  involved, 
and  mindful  only  that  his  President  conunanded.  Thus, 
notwithstanding  that  he  was  "  unalterably  opposed  "  to  the 
curtailment  of  foreign  obligations,  he  sasrs  he  shuts  hia 
eyes  and  votes  as  the  President  wante  him  to. 

BCr.    BLANTON.    Mr.    Chairman,    will    the    gentleman 
yield? 

Mr.  BEEDY.    Oh.  I  am  delighted  to  yield  to  the  gentle- 
man from  Texas. 

Mr.  BLANTON.  Is  the  gentleman  now  backed  up  bj 
his  minority  leader  over  there? 

Mr.  BEEDY.    Oh,  dont  worry  about  my  being  backed  up 
by  anybody. 
Mr.  BLANTON.    But  he  has  repudiated  tb»  gentleman. 

Mr.  BEEDY.    I  shaU  take  care  of  myself  and 

Mr.  BLANTON.  He  is  going  to  vote  one  way  and  the 
gentleman  another. 

Mr.  BEEDY.  And  the  minority  leader  will  take  caze  of 
himself.  We  have  just  opened  the  door  to  let  in  a  little 
light,  so  that  you  gentlemen  and  the  people  of  the  Nation 
may  see  where  we  are  being  led  by  your  party.  I  have 
endeavored  to  int>ve  that  the  inevitably  evil  consequences  of 
the  new  financial  policy  of  this  NaUon  are  going  to  be 
catastrophic  in  their  proportions. 
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ftCr.  OLIVBR  of  Ntow  York.    Itr.  Chairman.  wlU  the  ijsnUe- 

yleUt 
Mr.  BEEDT.    I  yield  to  the  gentleman  from  New 
because  he  Is  an  expert  In  maintaining  order  In  this 
when  he  Is  In  the  ohtUr.  axKl  I  respect  him  for  it. 

Ux,  OLIVXR  of  New  York.    I  thank  the  genUe 
those  kind  words.    I  :i*ose  to  ask  him  if  it  Is  not  a  f 
the  genttonan  stands  alone  against  pracOcally  etery 
In  the  world  which  has  devalued  its  currency. 

Mr.  BXEDY.    I  sta^  alone? 

Mr.  OLIVER  of  New  York.    The  gentleman  is  in  a 
poaltiaiL 

Mr.  BEEDY.    Point  out  to  me  what  the  gentleman 

Mr.  OLIVER  of  New  York, 
devalued  its  currency. 

Mr.  BEEDY.    That  may  be  true. 

Mr.  OLIVER  of  Ne\v  York.    Why  not  wet 

Mr.  BEEDY.  If  a  gentleman  in  the  south  end  4f  the 
f*i^twh^  is  dishonest  and  if  that  is  true  also  of  aoiotier  in 
ttK  north  comer  and  yet  another  in  the  east  comer,  must 
I  in  the  west  comer  also  be  dishonest? 

Mr.  OLIVER  of  New  York.  Thai  the  gentleman  is  the 
only  hoKMBt  man  in  the  world. 

Mr.  BEEDY.  Oh  ik>;  but  the  question  of  a  sound  dollar 
involves  the  question  of  fundamental  flnancial  integriiy  and 
political  honesty. 

Mr.  McDUFPIE.  Mr.  Chairman.  I  ask  for  a  vote  <  n  the 
motion  of  the  gentleroan  from  Texas. 

The  CHAIRMAN.  The  question  is  on  agreeing  o  the 
motion  d  the  gentleman  from  Texas  to  strike  out  the  en- 
acting clause.  I 

The  question  was  taken;  and  on  a  divi^on  (demanded  by 
Mr.  BuorrcMr)  there  were— ayes  83.  noes  117. 

Mr.  BLANTON.    liCr.  Chairman.  I  demand  tellers 

Tbe  CHAIRMAN.  Those  in  favor  of  taking  the  vbte  by 
tellers  will  rise  and  .stand  until  counted.  (After  fou^tuig.) 
Not  a  sufficient  num))er  and  tellers  are  refused 

Mr.  TABER.    Mr.  Chairman.  I  oBer  the  following  a^nd 
ment  which  I  send  to  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 


Amendment  offeccd  toy  ICr. 
'#33,862.750.78." 


Page   1,  Its*  S,  striE*  out 


Mr.  TABER.  Mr.  Chairman,  I  hope  that  the  memaers  of 
the  committee  wUI  not  overlook  in  this  situation  toe  real 
merits  of  what  we  are  facing  in  tttis  bill.  We  are  not  facing 
Just  one  item  that  is  provided  for  by  this  bill,  but  ye  are 
facing  the  whole  situation,  and  when  you  are  figuring  equi- 
ties jrou  must  figure  the  whole  situation  and  not  just  1 1  little 
pteoe  of  it.  The  little  piece  of  it  is  what  this  bill  piovides 
for.  and  when  we  vote  tor  this  Mil  we  are  repudiating  the 
whole  picture,  we  are  not  facing  it.  You  are  hiiiding 
$23,000,000  to  the  Fliltlppine  government,  and  on  top  <  f  that 
you  are  making  them  a  present  of  $30,000,000  that  w ;  gave 
to  them  when  we  devalued  the  dollar.  If  there  sho  ild  be 
farther  inflation  I  w<mder  if  the  proponents  of  ttas  bill 
ttkink  we  should  come  in  here  and  hand  them  some  more 
money. 

I  think  we  ought  to  face  this  situation  with  a  se  ise  of 
responsibility  to  our  taxpayers,  with  a  sense  of  fa  mess, 
with  a  sense  of  the  equities  of  the  whole  picture.  When 
you  are  looking  at  equities  you  should  have  the  whole  thing 
In  front  of  you  and  not  Just  a  little  of  it.  Let  us  forget 
personalities.  Let  us  forget  who  is  for  it  and  who  is  s  gainst 
it.  but  let  us  think  oi  what  the  situati(Ki  is  and  wtu  .t  our 
duty  is  to  the  taxpayers  of  the  United  Stotes.  Shin  we 
hand  the  Philippine  government  $53,000,000.  or  shiill  we 
be  fair  to  the  people  of  the  United  States  and  figure  tt  at  we 
liave  done  enou^  for  them  in  devaluing  the  doUir,  hy 
giving  them  a  net  advantage  on  the  botMls  that  the  r  owe 
to  the  peopte  of  the  United  Stotes?  Why  should  we  be  play- 
tng  favorites  in  this  situation?  Why  should  we  do  some- 
thing that  in  our  coniioienoe  we  ought  not  to  do.  and  )etray 
the  trust  that  we  owe  to  the  people  of  the  United  S  atee? 

Ttae  CHAIRMAN.  Hie  time  of  the  gentleman  froa  New 
York  (Mr.  TAsn]  bat.  expired. 


Mr.  McDUTTIB.  Mr.  Chairman,  the  pathway  hi  this  Bfe 
Is  not  at  all  times  strewn  with  roaet.  We  do  not  stay  hnw 
kMQg.  after  all.  I  hope  I  am  the  last  man  in  this  Hoicse  to  do 
an  injustice  to  a  fellow  man.  I  lost  my  temper  a  while  ago 
and  I  regret  that  personalities  have  been  injected  Into  thla 
debate.  In  addition  to  opposing  the  amendment  offered  by 
the  gentleman  from  New  Yoik  CMr.  TabbI  I  rtae  to  mak* 
that  stotement 

I  regretted,  indeed,  that  the  very  assiduous,  active.  azMt 
able  gentleman  from  Kentucky  (Mr.  Baowwl.  a  member  of 
the  committee,  saw  fit  several  days  ago  to  take  e.-cception 
as  to  how  this  matter  was  being  handled.  Naturally  his 
attitude  did  not  appeal  to  me.  From  time  to  time  the  gen- 
tleman had  shown  unusual  interest  in  this  bill,  and  I  have 
tried  to  show  him  every  courtesy.  In  the  heat  of  debate 
both  of  us  used  language  that  I  regret.  I  do  not  u'ant  the 
gentleman  from  Kentucky  or  a  single  man  in  this  House  to 
go  away  from  here  with  the  idea  that  I  am  one  who  would 
do  an  imjust  or  an  unfair  thing  to  a  human  being.  I  am 
sorry  if  he  thought  I  was  injecting  myself  into  the  cam- 
paign in  Kentucky.  I  am  not  trsrlng  to  run  a  campaign  in 
Kentucky.  I  had  a  right  to  call  attoition  to  the  fact  that 
he  was  the  only  man  who  was  not  going  along  with  all  who 
studied  this  bill  including  President  Roosevelt.  It  was  a 
stnrnlse  to  me.  L  of  course,  recognized  the  genius  of  his 
argvunent  if  we  base  this  question  on  individual  trac^actions 
and  bonds.  It  is  a  confusing  argument.  I  did  talce  occa- 
sion to  call  attention  to  his  failure  to  support  the  President 
on  this  matter.  I  had  a  right  to  do  this  and  I  regr(;tted  his 
suggestion  that  the  President  was  misled  or  failed  to  under- 
stand. The  President  has  studied  this  question  and  under- 
stands it  better  than  many  who  are  opposing  it.  The  lan- 
guage I  used  in  anger  I  wish  to  withdraw  from  the  Record. 

Let  me  go  further — you  are  not  interested  in  these  per- 
sonalities. I  know,  but  I  think  I  should  clear  up  the  con- 
troversy as  well  as  the  record  of  \^tiat  happened. 

Mr.  KENNEY.  Oh,  yes;  we  are  very  much  interested  in 
these  personalities.  I  am,  for  one  Member  of  this  C'ongress. 
I  do  not  like  to  see  them  when  they  become  bitter. 

Mr.  McDDFFIE.  I  do  not  either,  and  I  apologize  to  the 
House,  as  well  as  to  the  gentl^nan  from  Kentucky,  for 
the  language  I  addressed  to  him.  We  each  had  «lifrerent 
votes  in  mind.  The  gentleman  from  Ejentucky  did  call  me 
as  I  walked  through  the  hall  yesterday  afternoon,  as  the 
House  adjourned,  and  reminded  me  that  he  had  made  a 
speech  that  afternoon  on  a  matter  in  which  the  President 
was  interested.  I  do  not  know  what  was  in  his  heart.  I 
took  it  good-naturedly.  I  said,  "  I  was  not  here  wlien  you 
made  your  q;)eech."  That  is  my  recollection.  The  gentle- 
man is  correct  to  that  extent,  but  I  did  not  learn  until 
today  that  he  had  called  me  to  the  support  of  thi;  Presi- 
dent. I  have  never  needed  such  a  call.  He  is  correct  in 
the  fact  that  I  did  not  go  through  tellers  on  the  slum- 
clearance  item  in  the  bill  and  was  not  in  the  hall  when  that 
vote  was  cast.  That  was  the  Prall  amendment.  I  was  here, 
however,  when  the  amendment  Involving  title  n,  in  which 
I  knew  the  President  wa^  interested  was  voted  en,  and 
voted  for  that  amendment  in  the  committee,  as  well  as 
in  the  House.  This  explains  the  reason  for  my  heated 
words. 

Now,  let  us  see  about  the  losses  here.  They  say  they  will 
sustain  no  losses.  Every  day  they  ai«  sustolning  losses. 
Why?  They  have  to  pay  their  tariff  charges  in  Aioerican 
dollars  with  a  depreciated  peso.  They  will  stand  a  loss 
of  three  and  one-half  million  dollars  per  year  on  their 
tariff  charges.  In  10  years  that  is  a  lot  of  money.  In 
addition  to  that  they  have  outstanding  railroad  bonis  pay- 
able In  Swiss  francs,  guilders,  florins,  pounds,  and  so  on. 
They  are  maturing  gradually.  The  Philippine  government 
will  lose  $10,000,000  in  the  payment  of  those  bonds,  yet  you 
say  they  are  sxrifcrlng  no  losses.  But.  coupled  with  that, 
they  would  have  been  whole  and  the  relationship  of  thetr 
currency  reserve  fimd  would  have  been  maintoined  had  we 
complied  with  their  request  which  was  rightly  made,  to  give 
them  gold  for  their  dollars  In  order  that  they  might  keep 


Kcuuciuiui  irom  iwaine. 


catastrophic  in  their  proportions. 
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[Here  the  gavel  fell.] 
^rMcDUPPlB.    Mr.  Chahroan.  I  ask  to  proceed  for  Just 

The  CHAIRMAN.    Is  there  obJecUon? 

•niere  was  no  objection. 

Mr.  McDUFPIE.  There  is  no  denial  of  the  facts  as  to 
what  would  be  depreciated,  and  the  profit  that  might  be 
made  on  certain  bond  issues  when  they  are  paid.  We  do 
not  know  when  that  will  be.  The  issue  is.  WiU  you  make 
whole  a  dependent  government  which  has  suffered  as  to  Jte 
reserve  fund,  on  which  its  currency  is  based,  as  the  resiUt  of 
the  act  of  a  superior  government  and  ite  guardian? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  McDnrm],  has  expired. 

Mr.  KENNEY.  Mr.  Chairman,  I  feel  the  crucial  test  here 
is  whether  the  United  States  held  the  moneys  of  the  Philip- 
pine Islands  as  trust  funds.  If  these  moneys  were  trust 
moneys,  then  I  beUeve  that  the  United  States  Government 
^oxild  make  good  Ite  trust  and  pay  the  moneys  over  to 
the  Philippine  government.  There  seems  to  be  some  dispute 
as  to  whether  the  relationship  of  debtor  and  creditor  existed 
or  whether  in  fact  the  United  States  occupied  the  position 
of  a  trustee  of  these  funds.  *~~v«« 

I  am  satisfied  so  far  that  the  United  Stotes  Government 
held  a  trust  relationship  and,  therefore,  it  is  my  conclusion 
that  we  ought  not  to  overlook  our  trust  and  this  money 
should,  rightfully,  be  paid  over  to  the  Philippines.  This  is 
my  considered  Judgment  and  I  intend  to  vote  accordingly 
U  this  were  not  my  absolute  honest  Judgment  I  would  vote 
the  other  way.  for  I  would  prefer  to  vote  with  the  gentleman 

uP^w^®^*^"*^'^  ^^^-  B»owN].  I  like  the  masterly  way  in 
Which  the  genUeman  stood  up  here  and  stuck  by  his  guns 
in  the  face  of  bitter,  vigorous  opposition,  and  he  has,  I  am 
sure,  expressed  himself  and  advanced  his  arguments  accord- 
ing to  his  conscience  and  his  own  best  judgment.  He  ought 
to  h^e  that  privilege,  and  so  had  every  other  Member  of 
this  House,  without  being  scorched  or  scorned  by  even  the 
elder  Members  of  this  Congress. 

And  now  I  want  to  thank  the  genUeman  from  Texas  [Mr 
Blanton]  for  the  boost  that  he  gave  my  lottery  biU  this 
afternoon.  [Applause.]  It  so  happened  that  I  did  not 
want  to  discuss  the  proposition  with  him,  but  I  am  glad  he 
is  keeping  the  matter  so  indelibly  fixed  in  his  mind,  for  it 
is  worthy  of  the  consideration  he  Is  giving  it,  and  I  repeat 
for  the  benefit  of  the  gentleman  and  the  other  Members 
that  we  should  prepare  ourselves  to  vote  on  the  proposition 
and  when  we  do.  of  course  the  gentleman  will  vote  con- 
scientiously with  the  rest  of  us  on  this  estimable  measure 
which  inevitobly  must  commend  itself  to  the  Congress. 

Earlier  in  the  debate,  perhaps  no  one  noticed  it.  for  none 
has  mentioned  it,  I  listened  to  the  dissertation  on  sleep 
merrily  injected  by  the  genial  gentleman  from  Illinois 
[Mr.  Britten].  In  a  light,  untouching  vein  smiled  from 
his  countenance,  he  sang  his  ah-eady  forgotten  lullaby  of 
the  White  House.  Now  he  has  been  down  there.  I  know. 
He  has  told  me  so.  I  have  been  there  and  so  have  you.  and 
he  knows,  and  I  know,  and  you  know,  and  all  will  agree 
that  the  most  wide-awake  man  in  Washington  is  the  Presi- 
dent of  the  United  States.     [Applause.] 

As  I  said  to  you  earlier  in  my  remarks,  it  is  my  consid- 
ered judgment  that  this  money  that  we  propose  to  pay  over 
to  the  Philippine  Islands  is  a  part  of  thehr  moneys  intrusted 
to  us,  and  is  rightfully  theirs.  I  believe  this  amendment 
should  be  defeated. 

Mr.  DIES.  Mr.  Chairman,  I  did  not  intend  to  inject  my- 
self into  this  debate,  but  when  I  listened  to  the  specious 
and  incorrect  argument  made  by  the  gentleman  from  Maine 
In  reference  to  this  bill  and  ite  effect  on  the  gold  revalua- 
tion poUcy.  I  decided  to  expose  the  fallacy  of  his  argument. 
[Laughter.] 

The  gentleman  said  that  if  this  bill  should  pass  it  would 
be  a  repudiation  of  the  gold  revaluation  poUcy.  He  said 
that  in  effect  we  would  be  saying  to  the  American  people 
that  we  would  permit  them  to  lose  on  the  revaluation 
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P^  but  we  woidd  make  good  that  loss  to  the  Philippine 
^^'  iL^  ?f}^  ^  ^^^'  ^«  ««ntleman  knW^Sat 
mL^S?^'*^"''..***'  '^^^^  *Preciated  intemally^^ 
mesUcaUy.  T^e  gentleman  knows  that  the  Amwioui  dollar 
did  depreciate  on  the  foreign  exchange  to  the  extent  of  40 
percent,  and  the  genUeman  knows  that  the  dollar  today  as 
measured  in  terms  of  800  commodiUes  Is  $1.44  oompimd 
With  57  cente  in  1928  and  1029.  The  genUeman  also  too^ 
L^t  w.!?"  investigated  Uie  subject,  that  U^e  creditor 
today  Instead  of  toking  a  60-cent  dollar  Is  getting  $144 
for  Uie  $1  he  loaned  in  1928.    [Applause.) 

Insofar  as  Uie  argument  of  Uie  genUeman  in  reference 
to  giving  the  foreign  naUons  40-percent  reducUon  on  foreign 
debte  is  concerned,  the  genUeman  also  knows  that  we  are  not 
going  to  get  even  2  percent  of  Uie  foreign  debte  unless  our 
debtors  change  Uieir  atUtude.    We  are  not  going  to  get  Uie 
foreign  debte  because  they  have  been  repudiated:  and  it  Is 
idle  for  the  gentleman  to  argue  that  the  revaluation  policy 
will  cost  us  40  percent  in  war  debte  on  account  of  the  dollar 
being  depreciated.    When  gentlemen  on  the  other  side  of 
the  Chamber  undertake  for  the  sake  of  this  record  to  say 
that  we.   by  our  gold-revaluaUon   policy,  repudiated   our 
obUgaUons  to  the  American  people  and  that  the  effect  of 
the  passage  of  this  bill  wiU  be  to  give  to  the  PiUpino  people 
that  which  we  deny  to  our  own  citisens,  the  genUeman 
knows,  if  they  know  anythhig  about  the  subject,  that  the 
dollar  intemally  or  domesUcally  has  not  depreciated  but, 
as  a  matter  of  fact,  is  still  appreciated  in  terms  of  the 
dollar  of  1928  and  1929.    Yet,  repeatedly  these  incorrect 
stetemente  are  made  by  Republican  Members  in  the  very 
face  of  the  facte,  in  the  face  of  the  index  of  commodity 
prices,  in  the  face  of  that  which  is  recognized  by  everyone, 
namely,  that  the  dollar  today  is  $1.44  as  compared  with  the 
57-cent  dollar  that  prevailed  during  1927,  1928.  and  1929. 
My  purpose  is  to  deny  and  contradict  those  stetemente 
that  are  repeatedly  made  by  genUemen  on  the  other  side  of 
the  House  for  the  purpose  of  use  in  the  coming  congressional 
campaigns. 

Mr.  McGUGIN.  Mr.  Chahman,  It  seems  to  me  that  the 
debate  today  has  strayed  far  afield.  I  doubt  if  the  question 
presente  the  subject  of  the  merite  or  demerite  of  the  re- 
valuing of  the  American  dollar.  So  far  as  I  am  concerned. 
I  am  one  who  stood  for  revaluing  the  American  dollar  and 
I  have  not  yet  changed  my  mind.  It  is  easy  to  criUciae  now. 
but  may  I  say  that  if  the  American  dollar  had  not  been 
revalued,  and  if  $3.30  would  still  buy  a  British  pound,  there 
would  be  more  unemployment  in  the  industries  of  the  East. 
America  was  being  driven  from  the  markete  of  tWs  world  by 
virtue  of  the  moneys  of  the  rest  of  the  world  having  de- 
iH-eciated  below  the  normal  value,  leavizur  our  money  above 
the  normal  value  in  exchange.     [At^lause.l 

Let  us  come  now  to  the  question  involved  today.  Whether 
or  not  it  was  wise  or  unwise  to  devalue  the  dollar,  the  fact 
remains  it  has  been  done.  It  has  been  done  by  the  Ameri^ 
can  Congress  and  by  the  President  of  the  United  Stetes. 
both  of  whom  have  been  elected  by  the  American  people 
and,  good  or  bad,  the  American  people  must  stend  by  the 
policy.  Therefore,  it  seems  to  me  it  is  perfectly  obvious  that 
an  American  citizen  stands  on  a  different  plane  in  this  mat- 
ter than  the  Philippine  government,  which  is  a  dependent 
ward  of  this  Government. 

The  gentleman  from  New  York,  whom  I  follow  most  fre- 
quently on  matters  perteining  to  appropriations,  suggeste 
that  we  are  teking  $23,000,000,  by  this  bill,  from  the  tax- 
payers of  the  United  Stetes.  We  are  doing  nothing  of  the 
kind.  The  Government  of  the  United  Stetes  when  it  re- 
valued the  dollar  marked  up  as  a  "  windfall "  or  as  a  paper 
profit  of  $2,800,000,000.  We  said  that  belonged  to  the  Treas- 
ury of  the  United  Stetes.  The  trouble  is  that  $23,000,000 
of  this  money  belongs  to  the  Philippine  Islands.  This  is 
because  $23,000,000  of  this  profit  is  based  upon  revaluing 
gold  belonging  to  the  Philippine  Islands  and  not  to  the 
United  Stetes.  We  should  not  take  it,  and  when  we  give 
$33,000,000  today  to  the  Philippine  Islands  we  are  not  tak- 
ing it  from  the  taxpayers  of  the  United  States.  We  an 
simply  taking  it  from  this  "  windfall '',  twenty-thne  millioo 
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of    irtilch    is 
foremment. 

This  Is  a  great  Gorerxunent.  I  should  feel  very  much  dis- 
tressed If  the  time  has  come  that  the  great  GoyenuiMnt  of 
the  United  States  profits  by  short  cJiaJigIng  her  depepdent 
vard,  the  Philippine  Tslands. 

Ur.  McDUFPIK  Mr.  Chairman,  I  move  that  aU  4ebate 
1900  this  section  close  in  2  minutes. 

Hie  motion  was  agreed  to. 

ICr.  HOEFPEL.    Mr.  Chairman,  may  I  read  briefly 
the  minority  report.    It  states: 

The  PhlllpplDe  lalaods.  aooordlng  to  testimony,  produce  b|x  and 
oste-baU  million  dollars'  worth  of  gold  per  year.    This  gold 
40  percent  more  when  translated  into  money  than  it  was 
President's  proclamation.    Between  now  and  the  time  the 
Indebtedness  is  paid,  tbey  will  have  realized  a  profit  (A  a] 
mately  Ml  .000.000  on  tlie  gold  which  they  will  produce. 

Inasmuch  as  Great  Britain  produces  $300,000,000  pet  year 
In  gold,  how  much  profit  win  Great  Britain  have  to  make 
OD  gold  devaluation  before  those  British  welchers  p^  us 
their  Just  oldigaUons? 

Mr.  McDUFFIE.  That  gold  is  not  produced  by  the  Ifiilip- 
pine  government.  It  Is  produced  by  Americans  I41  the 
Philippine  Islands. 

Mr.  HOEPPEL.    Ttiat  is  understood 
"^    Mr.  McDUFFIE.    It  is  not  at  all  connected  witli  this 
subject. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  wfts  rejected. 

Mr.  BOILEAU.    Mr.  Chairman,  I  offer  an  ameni 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

On  page  1.  between  lines  8  and  7.  insert:  "  and  to  establish  on 
the  books  of  the  Treasury  of  the  United  States  a  credit  in  favor 
at  the  people  of  the  United  States  for  $2,787,150,375  22.  aid  the 
Secretazy  at  the  Treastiry  is  hereby  directed  to  issue  United  IStates 
Tteasury  notes  in  the  latter  amount  and  shall  xise  such  Ttsasury 
notes  to  pay  current  expenses  of  the  United  States  Oovemz  lent ", 
and  insert  the  following  on  page  2,  line  5,  after  the  word  "  bal- 
ances ",  "  and  the  Increase  in  value  of  the  gold  held  1  n  the 
Tremmury  of  the  United  States  for  and  In  behaU  of  the  pe<  pie  of 
the  United  SUtes." 

Mr.  McDUFFIE.  Mr.  Chairman,  a  point  of  order.  The 
amoidment  offered  by  the  gentleman  from  Wisconsin  s  not 
germane. 

Mr.  BOILEAU.    Mr.  Chairman,  may  I  be  heard? 

The  CHAIRMAN.  The  Chair  will  hear  the  genteman 
from  Wisconsin. 

Mr.  BOILEAU.  Mr.  Chairman,  the  bill  that  we  have 
heion  us  provides  that  $23,800,000  shall  be  set  aside  f(  >r  the 
credit  of  the  Filipinos  for  the  purpose  of  taking  ci>re  of 
those  people  who  live  under  the  American  flag  in  the  I  hilip- 
pine  Islands  as  a  result  of  this  gold  revaluation.  This 
amendment  provides  that  timilar  treatment  shall  be  given 
to  the  people  who  live  in  the  continental  United  State  i.  and 
that  this  money  shall  be  placed  to  the  credit  of  the  people 
of  the  United  States,  and  that  Treasury  notes  shiil  be 
printed  and  Issued  to  pay  the  current  oUigations  <f  the 
Govenunent. 

AU  of  the  people  of  the  continental  United  States  Kill  be 
placed  on  a  par  with  those  i)eople  who  live  under  the  Ameri- 
can flag  in  the  Philippine  Islands.  The  bill  propoi^s  to 
dispose  of  a  part  of  the  profits  that  were  made  as  a  Result 
of  the  gold  revaluation  by  paying  a  part  of  the  proits  to 
the  Filipinos,  and  my  amendment  merely  provides  thAt  the 
balance  of  it  be  made  available  for  the  people  of  theUnited 
States  by  providing  that  the  sum  of  $3,787,000,000  sh  dl  be 
used  for  the  purpose  of  expanding  the  cxurency,  and  pro- 
vides further  that  that  amount  be  issued  in  new  Treasury 
notes  to  be  used  for  the  purpose  of  paying  a  part  $^the 
current  obligations  of  the  United  States. 

Mr.  Chairman.  I  believe  the  amendment  is  f»-*wtH  both 
to  the  section  and  to  the  bill. 

The  CHAIRMAN  (Mr.  Black).  The  Chair  is  rea^  to 
rule. 

The  bai  deals  with  one  class  of  people,  to  wit.  the  goieem 
ment  of  the  PhiliK>ine  Islands,  while  the  ammdmeit  ot 


the  gentleman  would  cover  all  classes  of  people  under  the 
flag. 

The  Chair  rules  that  the  amendment  Is  not  germane  and, 
therefore,  sustains  the  ixAat  of  order. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  2.  There  is  hereby  authorized  to  be  ^iproprlated.  out  of 
the  receipts  covered  into  the  Treasury  under  section  7  of  the  Ck>ld 
Reserve  Act  of  1934,  by  virtue  of  the  reduction  of  the  weight  of 
tlie  gold  dollar  by  the  proclamation  of  the  President  on  January 
31,  1934,  the  amount  necessary  to  establish  the  credit  provided  for 
in  section  1  of  this  act. 

Mr.  McFADDEN.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word,  and  I  do  so  for  the  purpose  of  completing 
the  statement  I  previously  made  in  reference  to  the  total 
amount  of  the  revaluation  of  the  dollar  which  is  due  the 
Philippines,  according  to  the  arguments  made  here,  of 
$39,000,000  and  odd.  On  page  2  of  the  report  it  is  stated 
that  fifteen  million  one  hundred  and  forty-three  thousand- 
and-odd  dollars  is  Interest  which  has  accrued  to  the  in- 
sular government  since  January  1923  and  has  been  already 
credited  by  the  banks  to  the  Philippines. 

The  gentleman  from  Alabama  [Mr.  McDutfie],  the  chair- 
man of  the  committee,  in  answer  to  my  question,  said  that 
this  Interest  was  paid  by  the  banks  on  the  deposits  of  the 
Philippine  government  In  those  banks.  This  bill  proposes 
that  our  Treasury  is  to  deduct  this  $15,000,000-odd  inter- 
est from  the  $39,000,000,  which  is  the  amount  of  the  revalua- 
tion. Now,  to  whom  is  this  Interest  to  be  paid?  It  is  now 
in  the  bank  account  of  the  Philippines  in  American  banks. 
The  gentleman  should  answer  us  on  this  point.  Who  gets 
this  $15,000,000?  Does  the  United  States  Government  get 
it  or  Is  it  returned  to  the  banks  that  have  paid  it  to  Uie 
Philippines  or  does  it  remain  in  the  accounts  of  the  Philip- 
pine government  in  these  private  banks? 

Mr.  McDUFFIE.  No;  these  currency  reserve  funds  have 
been  accumulated  from  time  to  time  and  are  made  up  in 
part  of  that  Interest;  in  other  words,  part  of  the  $56,000,000 
is  interest. 

Mr.  McFADDEN.  But  it  stands  to  the  credit  of  the  Phil- 
ippine government  on  the  books  of  the  banks  at  this  time. 

Mr.  McDUFFIE.  In  46  different  banks  of  this  country, 
and  the  Congress  has  authorized  the  Secretary  of  the  Treas- 
ury to  receive  It  at  any  time  those  In  authority  decide  it  is 
best  for  the  government  of  the  Philippines  to  put  it  in  the 
Treasury. 

Mr.  McFADDEN.  Is  this  Government  getting  a  part  of 
the  money  that  is  lawfully  due  the  Philippine  government? 
Is  the  Government  taking  $15,000,000  of  the  amount  due  the 
Philippine  government  under  this  proposal?  Unless  the 
Hiilippine  government  draws  a  check  to  the  United  States 
Government  or  the  banks,  this  interest,  amounting  to 
$15,000,000,  wiU  continue  to  belong  to  them.  It  is  now  in 
their  possession. 

Mr.  McDUFFIE.  No;  I  ttiink  the  gentleman  understands 
the  situation. 

Mr.  McFADDEN.  No;  the  gentleman  docs  not  understand 
it.  lliere  is  something  that  is  not  covered  in  this  bill.  And 
I  want  full  information  about  it. 

Mr.  McDUFFIE.  The  gentleman  is  quite  an  expert  on 
finance  and  banking.  Twenty-three  million  dollars  was  put 
in  the  various  banks  in  1923  at  the  direction  of  the  Secre- 
tary of  War,  acting  for  our  Government.  On  that,  Interest 
has  accrued  and  has  been  added  to  the  principal.  It 
amounted  to  $56,000,000  on  January  31,  1934.  Now,  had  we 
given  this  reserve  fund  the  full  amount,  relatively  speaking, 
with  the  appreciated  value  of  the  gold  dollar,  this  item  would 
have  been  $39,000,000,  but  the  President  and  all  others  in 
authority  who  have  studied  this  problem  said: 

No:  that  Is  not  equitable  and  fair.  They  did  not  have  the  gold 
here  in  bullion  or  in  actual  coin  and  could  not  have  received 
Interest  on  that,  but  they  have  received  Interest  on  these  deposits 
and  in  all  fairness  that  should  be  deducted. 

This  is  what  was  done  and  I  thought  the  gentleman  un* 
dorstood  that. 
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Mr.  McFADDEN.  The  gentleman  does  not  as  yet  make 
it  clear,  because  the  banks  of  this  country  have  paid  this 
$15,143,591.17  Interest  to  the  Philippine  government  and  it 
has  been  placed  to  their  credit.  It  is  now  a  part  of  their 
bank  account. 

Mr.  McDUFFIE.  The  gentleman  is  correct  and  I  Just 
stated  that.  '' 

Mr.  McFADDEN.  Now  it  is  evident  that  this  interest 
which  has  been  paid  to  them  is  to  be  confiscated  by  the 
United  States  Treasury,  or  by  whom? 

Mr.  McDUFFIE.  We  are  deducting  from  their  reserve 
fund  the  amount  of  Interest  which  they  have  received  from 
these  banks. 

Mr.  BEEDY.    Bir.  Chahman,  will  the  genUeman  yield? 
Mr.  McDUFFIE.    I  yield  to  the  gentleman  from  Maine. 
Mr.  McFADDEN.    I  have  the  floor,  I  may  say  to  the  gen- 
tleman. 

I  want  to  make  it  clear  there  is  no  obligation  on  the  part 
of  the  United  States  Government  to  do  this  thing.  Tliis 
Is  a  bank  credit,  and  there  never  has  been  any  obligation 
on  the  part  of  the  United  States  to  pay  the  PhUlppine  gov- 
ernment in  gold.  I  would  say  to  the  gentleman  from  Ala- 
bama that  the  Treasury  cannot  deduct  this  $15,000,000  of 
interest  from  the  bank  account.  The  Government  is  either 
giving  them  the  whole  40-percent  appreciation  under  the 
gold-devaluaUon  scheme  or  else  there  is  a  deal  here  to  give 
the  banks  back  $15443,591.17  interest  they  have  previously 
credited  to  the  bank  account  of  the  Phimpine  government. 
It  is  just  some  more  fancy  Treasury  bookkeeping.  I  am  sorry 
the  gentleman  does  not  know. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

The  President  gave  a  good  reason  for  the  passage  of  this 
bill  when  he  stated — 

As  the  Philippine  cvurency  is  Interlocked  with  the  United  SUtee 
gold  dollar  under  laws  enacted  by  the  United  SUtes  Congnm.  It 
woiild  be  equitable  to  reestablish  the  Philippine  currencyreserVes 

jSnS^ai  ^1^  ^"^^  ®***~  '*  "*^  '°™*'  «°^  ^"^^  "  9* 

Now,  unlike  an  individual  In  the  United  States,  unlike  any 
firm  or  corporation  doing  business  in  the  United  States,  the 
government  of  the  Philippines  is  doing  business  with  other 
countries  of  the  world  as  weU  as  our  own.  If  their  dealings 
were  confined  strictly  to  the  United  States  Government  they 
would  have  no  more  complaint  on  account  of  gold  revalua- 
tion than  an  American  citizen  or  a  firm  or  corporation  doing 
business  in  America,  because  aU  their  business  behig  here, 
all  their  dollars  are  worth  100  cents  on  the  dollar. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman 3^eld? 

Mr.  PATMAN.  In  a  moment.  They  deal  with  other 
countries  of  the  world,  and  as  the  President  said,  their  cur- 
rency is  interlocked  with  our  currency  and  by  revaluation 
they  are  placed  in  an  unfavorable  situation  with  other  coun- 
tries with  which  they  deal.  Therefore,  their  reserves  should 
be  reestablished.  If  this  biU  had  been  introduced  to  give 
them  the  same  number  of  ounces  of  gold  I  do  not  believe  any- 
one In  the  Congress,  either  House  or  Senate,  would  have 
raised  his  voice  in  opposition  to  it,  because  everyone  would 

^^^  ^^  ^^*'  *^^**  ^  ^*^*  ®^^  country  seeks  as  a 
reserve  behind  its  currency,  and  the  Filipino  people  had  a 
right  to  expect  gold  behind  their  currency,  but  we  took  their 
gold  or  its  equivalent  and  used  it  to  expand  $22.50  to  every 
$1  of  gold;  we  used  it  in  our  own  business  dealings  in  Amer- 
ica. They  now  ask  us  to  place  them  In  the  posiUon  that 
they  were  in,  and  as  their  guardian,  we  should  place  them 
back  in  that  posiUon.  ^^ 

When  we  revalued  gold  we  reached  up  Into  the  thin  air 
and  brought  down  $2,700,000,000  in  tWn-air  money.  Con- 
ta-ary  to  the  belief  of  many  people,  we  have  $2,000,000,000  In 
the  general  fund  of  the  Treasury  of  the  United  States  today 
That  is  part  of  your  thin-air  gold,  or  money  that  we  brought 
down.  The  Philippines  are  asking  us  to  give  them  that  part 
of  the  Increase  that  we  got  by  reason  of  that  revaluation  of 
their  gold.  It  Is  true,  as  the  gentlenum  from  TCAtii^^^ty  [jn, 
BaowH)  argued,  that  they  will  be  able  to  pay  their  debt  to 
us  with  that  devalued  gold,  but  it  will  not  cost  the  Atmn^fan 
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Government  one  penny,  because  by  reason  of  the  reval- 
uation we  reached  up  Into  the  thin  air  and  brought  down 
that  amount  of  money,  and  it  will  not  coat  us  one  tmanr 

Ji°  i\w^®  *"  °^*^"^  transferring  their  proporUonate 
P^  of  the  profit  that  we  placed  upon  the  books  of  the 
T^asury  that  was  brought  down,  as  I  said,  out  of  thin  air 
I  now  yield  to  the  gentleman  from  Kentucky 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,'  does  the  gen- 
tleman mean  to  say  that  If  he  had  a  $10  bill  and  out  of  the 
thin  air  reached  up  and  got  another  $10  bill  and  thus  had 
$20  and  then  gave  away  $10  that  he  would  not  be  any 
poorer?  ^ 

Mr.  PATMAN.  But  we  are  dealing  with  governments  and 
not  individuals. 

The  CHAIRMAN.  The  time  of  the  genUcman  from  Ttoas 
has  expired. 

Mr.  McDUFFIE.    Mr.  Chairman,  I  move  that  aU  det)«to 
upon  this  section  and  all  amendments  thereto  do  now  close. 
The  motion  was  agreed  to. 

The  CHAIRMAN.  Under  the-<rule,  the  Committee  win 
rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumedthe  chair,  Mr.  Black,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  8. 3&30 
relating  to  Philippine  currency  reserves  on  deposit  In  the 
United  States,  and  pursuant  to  House  Resolution  400  he 
reported  the  bill  back  to  the  House. 

The  SPEAKER.  Under  the  rule,  the  previous  quesUon  is 
ordered.  The  question  Is  on  the  third  reading  of  the  Senate 
bill. 

The  bill  was  ordered  to  be  read  a  third  time  and  was  read 
the  third  time. 

The  SPEAKER.  Hie  question  now  is  on  the  passage  of 
the  bill. 

Mr.SNKLL.    Mr.  Speaker,  on  that  I  demand  the  yeas  and 

najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  wer»— yeas  188  nays 
147.  answered  "  present "  1,  not  voting  83.  as  follows: 

(Bound.  100] 
TKA8— 188 


Adair 

Adams 

Arnold 

Ayres,  Kans. 

BakeweU 

Banfc-head 

Beedy 

Blennann 

Black 

Blaad 

Bloom 

Boehne 

Boland 

Boylaa 

Brooks 

Buchanan 

Buck 

Bulwlnkle 

Burnham 

Byms 

CaldweU 

Cannon,  lio. 

Carden,  B^y. 

Carmlchael 

Carter.  Caur. 

Oartwrlcfat 

Cary 

CeUer 

Chapman 

Chaves 

Cochran.  Mo. 

Golden 

Cole 

Oolmar 

Connery 

Cooper.  Tenn. 

Cos 

Cravens 

Crosby 

Cross.  Tex. 

Crosser,  CTik) 

Crump 

Cxillen 

Darden 

Dean 

Delaney 

DeBouen 


DleklnaoB 

Dlekstcln 

Dies 

Dlns^ 

Disney 

Dondero 

Doui^ton 

Douglass 

Dozey 

DunoutUo. 

Dunn 

Dui«aa.i:nd. 

■sgle 

Brans 

Ptoley 

Flannacan 

Fletcher 


Kee 

KeUer 

KeniMdy.  Md. 

Kennedy,  N.T. 

Kenney 

Kerr 

KodaUcowskl 

B^opplemann 

KrMner 

Lambeth 


Richardson 

Bobertaon 

Bocers,Okla. 

Bomjus 

Budd 

Sadowski 

Sanders.  La. 

Sanders.  Tss. 

BandUn    . 

Schulto 


Rey 

Oasqus 

Goldsborough 

Oranfldd 

Oray 

Oreea 

Oreenway 

Oreenwuud 

Oresory 

Orlswold 

Hamilton 

Hancock.  WX). 

Hartaw 

"fttlngt 

Henney 

Hlldebrandt 

HUl.Ala. 

Hbeppel 

Hbidale 

Howard 


Larrabee 

Lea.CaUf. 

Lewis.  Oolo. 

Uoyd 

Loider 

Luce 

Ludlow 

MbOormaek 

McDuffle 

McFtelane 

MeOrath 

MeOtigln 

Ifrlflllan 

McBeymdds 

llaloney.  Conn. 

Mftkmey.La. 

Martin.  Oolo. 


MlteheU 

Monaghaa.  Mont 
Montat 
O'Connor 
CHlver.Ala. 
CHlver.  M.T. 
Palmlsano 
Patman 


Secrest 

ShaUenberver 

Slsson 

Smith.  Va. 

Smith.  W.Ta. 

SngCter 

Somers.  M.T. 

Bpenoe 

SteasaU 

Taylor.  S.O. 

Teny.Az^ 

Thorn 

Thomano 

1lunnp8oa.lIL 

Tboii^Kn,Tn> 

Tlnkham 

Tomer 

Umstead 

Utterbaek 

▼lnson.aft. 

Vinson.  Ky. 


Tmhoff 
Jaoobsen 
Jenekes.i:nd. 
Johnson  .»Okla. 
Johnson,  Tsx. 
Johnson.  W.Va. 
Jot 


Wsarln 
Weavsr 
Wtich 
Werner 
West.  Tec 


Pette^^ 


Bcylnmi 

BaUly 

Blehaids 


WUoox 

WUUord 

WUUanM 

WUson 

Woleott 

Wood.  Mo. 

Woodruos 

SUoncheck 
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KATS— 147 


AUfdrev. 


W.Y. 
Mont. 


Better 

BlanrhTd 

Blantftn 

BofUeau 

Bolton 

Brown.  0>. 

Brown.  Ky. 


Bcher 

MOmr. 

Btse.OsUf. 

Bncleljrlsht 

FMldls 

ntqclbboas 

Foebt 


Knutaon 
Kurta 

Vehr 

Lemke 

LeslnAl 


Burke.  Mebr. 

Biwbir 

Oiidy 

Carpenter.  Kans. 

Oarpanter.  Mebr. 

Carter.  Wyo. 

CaateUow 

CavtoctUa 

Chrtatlanaoa 

Coebran,  Pa. 

OoUlnfl.  Calll. 

Connolly 

Crowther 

CununingB 

Darrow 

Dtrfc—n 

Dltter 

Dobbins 

DoweU 

OrtTer 

Doffey 


BdmlBtoa 


Atwmetby 

Allcood 

Ant  AtT  Helde 


yguHw 
PuUer 
Pubner 
Oavagaa 

011elirl«t 

OlUesple 

OUletta 

Oluvei 

Goodwin 

Ooaa 

Ouyer 

Hancock.  N.T. 

Bart 

Bess 

Hl«glns 

BUI.  Knute 

HIU.  Samuel  B. 

BoUlster 

Holmes 

Hope 

James 

Jenkins.  Oblo 

Johnson.  Minn. 

KaUT.  m. 

KeUy.Pa. 

Klnzer 

Kloeb 

Knlflln 

ANSWERED 


MeCartby 
MePadden 
McLeod^ 
Mapes 

Martin.  ICasa. 
Martin.  Oreg. 
May 

MerrlU 

MlUam 

MiUer 

Moran 

Monbead 

Mott 

Moynlban.  111. 

Murdoek 

Muasalwblte 

O'Brien 

Olfalley 


Parker 

Parsons 

Perkins 

Ptcree 

Plumley 

Polk 

Powers 

Bansley 

'PRBSEMT' 

XUcnbogen 

NOT  VOTING— 83 
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Bacon 


Berlin 

Brennan 

Britten 

Brown.  Mtcb. 

Brownlns 

Buckbee 

Burcb 

Burke.  CallT. 

Cannon.  Wis. 

Carley.  M.T. 

Cbaae 

Cbiurcb 

Claiborne 

Clark.  M.C. 

Clarke.  N.Y. 

ColUns.MiM. 

Condon 


Cooper.  Oblo. 

Coming 

Crowe 

Culkbi 

Dear 

De  Priest 

DockweUcr 

Doutrlcb 

Drewry 

Pemandea 

Piestncer 

Pl£h 

Pttzpatrlck 

POrd 

OaznbrlU 

Olfford. 

Grlflln 

Haines 

Barter 

Bartley 

Bealey 

Buddleston 

Jeff  era 

Klebarf 


Kvale 

Lamneck 

Lanzetta 

Lae.Mo. 

Lewis.  Md. 

Lindsay 

McCllatte 

McKeown 

McLean 

Mcfiwaln 

Marland 

MUllgan 

Montasne 

Mnldowney 

Ncsblt 

Morton 

O'ConneU 

Parks 

Peavey 

PraU 

Bandolpb 

Reld.  ni. 

Rich 

Bosers.  MA 


Reed.  M.T. 

Robinson 

Bocers. 

ButBn 

Bcbaefer 

Scbuets 

Shannon 

Sinclair 

Snell 

Stitmc.Pa. 

Strong.  Tex. 

Sutpbln 

Sweeney 

Swlck 

Taber 

Tarver 

Taylor.  Tenn. 

Terrell,  Tea. 

Thomas 

Tobey 

Trasger 

Treadway 

Turpln 

Underwood 

Waldron 

Wallgren 

Walter 

Weldonan 

WhlUey 

Wigglesworth 

Withrow 

WolTcrton 

Wood.  Oa. 

Woodruff 

Toung 


Sabatb 

Scnigham 

Seger 

Shoemaker 

Simpson 

SlroTlcb 

8mltb.Whsb. 

Stalker 

Stokes 

Stubbs 

Studley 

SiilUvan 

Stuuners,  Tez. 

Swank 

Taylor.  Colo. 

Thurston 

Truax 

Wadswortb 

West.  Ohio 

White 

Wolfenden 


So  the  bin  was  passed. 

Hie  Clerk  announced  the  following  pairs: 


Mr. 
Mr. 
Mr. 
Mr. 
Mrs 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


QriOn  (for)  with  Mr.  Bacon  (against) . 
Coming  (for)  with  Mr.  Simpson  (against). 
Randolph  (for)  with  Mr.  Bacharach  (against). 
Crowe  (for)  with  Mr.  Rich  (against). 
.  Morton  (for)   with  Mr.  Chase  (against). 
Lee  of  Missouri  (for)   with  Mr.  Pish  (agalnsi). 
Bealey  (for)  with  Mr.  Buekt>ee  (against). 
PltapatrUdi    (for)     with   Mr.    Cooper   of    Ohio    (against). 
Claibome  (for)   with  Mr.  Peavey  (against). 
TJywf^y   (for)    With  Mr.  Cannon  of  Wisconsin   (against). 
West  of  Ohio  (for)  with  Mr.  Olfford  (against). 
Condon  (for)  with  Mr.  Bartley  (against). 
OambrtU  (for)  with  Mr.  McLean  (against). 
OXXouMll  (for)  wttb  Mr.  Seger  (against). 
Carley  (for)  with  Mr.  Peistnger  (against). 
A\xf  der  Belde  (for)  with  Mr.  Lamneck  (against). 
Dear  (for)  with  Mr.  Cuikln  (against). 
MP^ig*?*   (for)    with  Mr.  Stokes  (against). 
Dockwviicr  (for)  wltb  Mr.  Tniax  (against). 
Abematby  (for)  wltb  Mr.  Drewry  (against). 
SrilUvaa  (for)  with  Mr.  Stalker  (against). 
PraU  (for)  with  Mr.  Wolfenden  (against). 
Stxidlay  (for)  wttb  Mr.  Doutrlcb  (against), 
(for)  wltb  Mr.  Britten  (against). 


General  pairs: 


Mr.  liaBaaln  wltb  Mr. 

Mr.  Clark  of  MOrtb  (^araUna  wttb  Mr.  Beck. 

Mr.  Buddlsston  with  Mrs.  Oarke  of  New  Toxk. 

Mr.  MeCUBtle  wltb  Mr.  Moldowney. 

Mr.  Parks  wttb  Mr.  Bald  of  mtnola. 

Mr.  McKsowB  with  Mr.  Thurston. 

Mr.  Tufkot  of  Colorado  wttb  Ifr.  Kval*. 

Mr.  fBiB—iakwr  with  Mr.  De 

Mr.  Bwaak  wttb  Mr.  Cbureb. 
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Ux.  Burcb  with  Mr.  Lanaetta. 

Mr.  Smith  of  Washington  with  Mr.  CoUins  of  MlsslaslppL 

Mr.  Sunuiers  of  Texas  with  Mr.  Barter. 

Mr.  Montague  with  Mr.  White. 

Mr.  Lewta  of  Maryland  with  Ur.  Stubba. 

Mr.  Sabatb  with  Mr.  Slrovicb. 

Mr.  Kleberg  with  Mr.  Allgood. 

Mr.  Berlin  with  Mr.  Pord. 

Mr.  Browning  with  Mr.  Rogers  of  Mew  Hampsblra. 

Mr.  Brennan  with  Mr.  Scrugham. 

Mr.  Balnea  with  Mr.  Mesblt. 

Mr.  Burke  of  Califorzila  with  Mr.  Brown  of  Mldilgan. 

Mr.  Jeffers  with  Mr.  Marland. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 


Mr. 


EXTZNSION  or  EKMARKS 

Mcduffie.    Mr.  speaker.  I  ask  unanimous  consent 


that  all  Members  may  have  5  legislative  days  within  which 
to  revise  and  extend  their  remarks  on  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fentleman  from  Alabama? 

There  was  no  objection? 

HOCk  OF  MKETING  TOMORKOW 

Mr.  BTRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  at  11 
o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ilia 
gentleman  from  Tennessee? 

There  was  no  objection. 

ORDER  OF  BUSIKkSS  FOR  TOMORROW 

The  SPEAKER.  The  Chair  desires  to  state  that  the  first 
order  of  business  tomorrow  morning  will  be  that  the  Chair 
Win  recognize  the  gentleman  from  Ohio  Ihtr.  Crosser]  to 
call  up  the  railroad-labor  retirement  bill. 

A    REVIEW    OF    THE    FARM    QUESTXOM 

Mr.  ARENS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
^xtoid  my  ranaiiEs  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ARENS.  Mr.  Speaker,  the  main  reason  for  a  farm 
question  is  that  the  farmer  for  10  years  has  produced  the 
food  of  the  Nation  below  the  cost  of  production.  During 
the  war  and  right  after  the  war,  the  farmer  was  asked 
as  part  of  his  patriotic  duty  to  produce  more  in  order  to 
feed  the  world  that  could  not  produce  during  the  war  and 
shortly  after  the  war.  The  farmer  responded  by  extend- 
ing his  operations.  He  purchased  larger  and  better  ma- 
chinery, built  more  and  better  buildings  and  improved  old 
ones,  and  in  some  cases  purchased  more  land.  He  bor- 
rowed a  lot  of  money  to  do  all  these  things.  Before  he  was 
able  to  pay  back  these  loans,  boom  prices  disappeared. 
Since  then  prices  have  been  such  that  the  farmer  was  not 
able  to  pay  the  interest  nor  the  ever -increasing  taxes,  to- 
gether with  cost  of  operation.  He  used  up  all  his  own 
resources  and  borrowed  more  money  until  today  he  is  almost 
helpless. 

The  Democratic  administration  has  recognized  the  fact 
that  agriculture  must  be  the  first  industry  to  be  saved  in 
order  to  save  the  Nation.  In  every  other  industry  efiBciency 
experts  know  fairly  accurate  what  the  demand  for  their 
product  is  going  to  be.  and  they  can  figure  to  a  penny  what 
it  is  going  to  cost  to  produce,  and  they  usually  regulate  the 
production  to  the  demand. 

In  agriculture  this  cannot  be  done.  Man  has  no  control 
over  wind  and  rain  and  sunshine,  and  does  not  know  what 
his  harvest  will  be  no  matter  how  careful  he  is  in  planning 
and  planting.  He  naturally  must  plant  more  land  than  is 
ordinarily  necessary  under  favorable  condition  to  feed  and 
clothe  the  Nation.  On  this  account  surphiaes  occur  when- 
ever a  bountiful  crop  is  harvested.  Many  efforts  have  been 
made  in  the  Seventy-third  Congress  to  control  production, 
to  help  distribution,  and  to  finance  the  farmer.  The  farmer 
himgelf  has  not  been  able  to  give  much  aid  to  legislation,  al- 
though he  is  able  to  plan  local  marketing.  Representatives 
of  farm  organizations  here  in  Washingttni  have  been  here  so 
loDff  that  tlie  title  of  "  xn-of  eesional  lobbyist "  is  appUed  to 
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them  and  their  effectiveness  is  largely  lost.  The  men  In 
charge  of  the  AA.A.,  sincere  and  able  men,  were  willing  to 
follow  the  lead  of  the  President  and  give  aid  to  agriculture 
by  attemptins  to  control  production  or  marketing  the  sur- 
plus. Every  time  they  made  such  an  attempt  we  were  told 
they  were  communistic  and  tried  to  sovietize  the  farmer. 
Enemies  of  the  administration  were  able  to  repeat  the 
charges  of  radicalism  against  the  Agricultural  Department 
80  often  that  willing  critics  all  over  the  country  were  repeat- 
ing these  charges  to  such  an  extent  that  it  hampered  the 
program.  It  is  peculiar  that  the  three  measures,  ttxe  Bank- 
head  cotton  bill,  the  Kerr  tobacco  bill,  and  the  Resinger 
milk  bill,  all  three  measures  that  come  the  closest  to  soviet- 
izing  the  farmer  by  Ucensing  the  producer,  controlling  the 
output,  and  taxing  or  taking  over  by  the  Government  of 
surpluses  produced,  were  not  sponsored,  nor  supported,  and 
to  some  extent  opposed  by  this  so-called  **  commimistlc 
brain  trust  "  in  the  A_A  A. 

The  cotton  and  tobacco  legislation  has  already  accom- 
plished some  good  and  it  is  expected  to  bring  great  relief 
to  the  producers.  It  is,  however,  very  temporary,  only  for 
1  year.  Com  and  hog  legislation  and  the  wheat-allotment 
plan  were  not  very  popular  on 'account  of  a  processing  tax. 
They  have  not  shown  many  benefits  so  far,  and  the  drought 
In  the  com-  and  wheat-producing  area  will  eliminate  the 
surplus.  The  com,  hog,  and  wheat  program  will  probably 
be  terminated  before  it  can  show  real  results.  Legislation 
in  reference  to  financing  farmers  was  passed  and  is  more 
promising  of  good  results.  It  has  considerable  red  tape  at- 
tached to  it.  which  makes  the  needed  relief  very  slow  and 
the  interest  charges  too  high  compared  to  the  price  of  farm 
products.  This  will  have  to  be  corrected  at  a  future  session. 
AU  legislation  in  regard  to  agricultiire.  with  the  exception  of 
the  Farm  Mortgage  Act,  is  emergency  legislation  and  does 
not  extend  beyond  2  years.  The  permanent  solving  of  the 
farm  question  lies  in  the  control  of  distribution.  Control 
of  production  of  foodstuffs  or  its  destruction  in  case  of 
produced  surplus  will  not  be  sanctioned  by  a  Christian  peo- 
ple. Our  present  drought  in  the  corn-wheat  area  reminds 
us  what  a  reduction  in  the  planting  of  those  commodities 
may  lead  us  into. 

To  solve  the  farm  question,  the  farmer  must  receive  more 
money  for  his  produce.  At  present  the  city  consumer  can- 
not pay  any  more;  therefore  the  first  step  must  be  to  elimi- 
nate all  profit  on  foodstuffs  and  all  waste  and  uimecessary 
expense  in  the  cost  of  distribution.  This  is  done  alooe  by 
cooperative  marketing,  and  cooperative  marketing  is  the 
only  thing  that  will  permanently  solve  the  farm  question. 

To  show  how  cooperative  marketing  can  solve  the  proper 
method  of  distribution  may  I  be  permitted  to  state  some 
experience  I  had  as  an  officer  of  a  cooperative  organization? 
Land  OXakes  Creamery  is  an  organization  that  markets 
butter,  eegs.  cheese,  and  poultry  in  Wisconsin.  Minnesota,  and 
the  two  Dakotas.  It  markets  the  butter  of  one-third  of  the 
cooperative  creameries  in  this  territory.  Its  two  main  com- 
petitors in  the  butter-producing  section  are  two  Nation-wide 
chain  stores.  Land  OTAkes  pays  its  member  creameries  all 
it  receives  for  the  butter  on  the  eastern  market  less  actual 
hauling  and  processing  cost.  It  handles  the  butter  like  all 
cooperatives,  without  profit.  Its  competitors  have  to  meet 
this  price  and  in  many  cases  pay  creameries  a  little  more 
in  order  to  keep  them  from  joining  Land  OTjakes.  Ordi- 
narily these  competitors  were  able  to  add  the  extra  cost  to 
the  sale  price  of  butter  in  their  stores  and  were  able  to  meet 
the  competitive  price  of  cooperatives  in  the  buying  field. 

To  overcome  this  advantage.  Land  OTiSkes  marketed  its 
butter  direct  in  the  main  markets.  It  established  its  ware- 
houses in  every  large  city  and  sold  from  there  direct  to  the 
retail  trade.  By  doing  this  it  helped  establish  the  sale  price 
in  those  cities.  It  met  competition  on  both  ends.  The  result 
has  been  that  the  price  the  consumer  paid  and  the  price  the 
producer  received  was  very  close  together  and  very  little 
profit  made  on  butter.  Out  of  every  dollar  the  consumer 
paid,  from  80  to  90  cents  went  to  the  producer.  Large  dairy 
corporations  tell  you  that  their  profits  come  from  milk, 
cream,  and  ice  cream.  There  was  no  competition  from  co- 
operatives on  these  products.    The  price  on  these  products 


was  shamefully  high  although  the  farmer  received  a  verf 
low  price.  Private  business  wiU  take  all  the  tral&c  can  bear 
while  cooperatives  operate  without  profit.  Because  the  price 
of  butter  was  kept  reasonable  the  constimption  of  butter  has 
increased.  The  price  of  Ice  cream  until  just  recently  was 
as  high  as  during  good  times  although  butter  fat  was  less 
than  half,  and  the  consumption  of  ice  cream  fell  as  much 
as  20  percent  at  times. 

Eliminating  profit  increases  consumption.  Cooperatives 
always  improve  and  standardize  their  products  more  so  than 
If  private  dealers  buy  the  farm  products. 

If  Land  OXakes  controlled  the  selling  of  all  butter,  they 
could  fix  the  price.  Where  they  only  handle  a  fraction 
they  are  compelled  to  enter  the  distributing  market.  Where 
they  only  handle  one-third  of  the  butter  they  were  able  to 
improve  quality,  eliminate  waste,  and  unnecessary  middle- 
men profit,  and  eliminate  all  lurofit  on  butter  and  help  in- 
crease consumption.  Tlie  proper  method  would  be  that  all 
farmers  organize  a  group  for  each  commodity,  and  this 
group  should  sell  direct  to  consimiers'  co(n}erative8  organ- 
ized in  the  cities.  We  must  and  will  eliminate  profit  on 
necessities  of  life  and  this  is  the  logical  way.  Our  milk  pro- 
ducers should  have  long  ago  organized  cooperative  con- 
siuners  or  entered  the  distributing  end.  The  time  of  the 
cooperative  that  gathers  large  quantities  of  farm  products 
and  then  dumps  them  into  the  laps  of  private  speculators  or 
distributors  and  permits  them  to  make  large  profits  is  30 
years  behind  the  times  and  should  make  room  for  the 
new  deal.  If  farmers  could  be  educated  to  handle  their 
own  products  and  receive  the  full  reward  for  their  labor,  it 
would  create  a  proud,  independent,  conservative  bulwark  or 
backbone  of  the  Nation  and  communism  could  not  gain  a 
foothold.  Such  a  program  is  a  program  of  education.  It 
will  take  100  years  to  bring  it  about  if  farmers  are  left  to 
themselves.  You  will  have  to  educate  a  new  generation. 
Farmers  have  demonstrated  that  during  the  last  2  years 
they  have  not  been  able  to  get  together  with  a  friendly 
Government. 

The  Government,  however,  has  a  duty  to  save  agriculttire. 
By  proper  legislation  it  can  promote  cooperation  and  bring 
about  results  in  a  short  time.  It  may  ha've  to  temporarily 
regimentize  the  farmer.  It  should  help  more  than  ever  to 
organize,  audit,  and  finance  cooperatives.  It  should  help 
build  warehouses  where  in  fat  years  the  surplus  can  be  stored 
and  kept  for  lean  years,  and  it  should  help  by  all  means  to 
find  and  develop  new  markets.  It  should  help  standardize 
products  and,  through  cooperatives,  keep  inferior  articles  off 
of  the  market  and  through  their  organization  even  regulate 
production.  By  doing  these  things  cooperatives  will  return 
to  the  farmer  the  larger  part  of  the  producer's  dollar.  It 
will  keep  the  marketing  in  the  hands  of  the  farmer  himself. 
If  not.  the  distribution  of  butter,  cheese,  eggs,  and  poultry  at 
least  will  be  in  the  hands  of  chain  stores,  which  would  mean 
a  ruinous  return  to  the  farmer. 

SUMMARY  or   COMSTRUCTXTK   LSGISLATXOM  EMACTKD    BT   TBI 
SEVKNTY-XBDU)  COMGRXSS 

Mr.  LESINSKI.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection 

Mr.  LESINSKI.  Mr,  Speaker,  as  the  present  session  of 
the  Seventy-third  Congress  draws  to  a  close.  I  believe  it  is 
fitting  that  we  devote  a  few  minutes  to  a  discussion  of  the 
legislation  which  has  been  passed  by  this  Congress  hi  aid  of 
the  program  of  our  beloved  President. 

At  the  close  of  the  Hoover  administration  a  heavy,  dark 
cloud  of  despair  and  gloom  pervaded  our  great  coimtry. 
The  one  and  only  ray  of  sunshine  and  hope  for  restored 
prosperity  rested  entirely  in  the  cour.se  to  be  charted  by  our 
President  and  this  Congress.  Our  economic  order  was 
crumbling  on  its  very  foundations,  our  industries  were  on 
the  verge  of  bankruptcy,  our  banking  system  was  tottering, 
our  citizens  were  being  evicted  from  their  homes,  our  farms 
were  devastated,  imemployment  was  rampant  throughout 
the  land.  Great  and  inunedlate  reconstruction  and  recovery 
measures  were  necessary  if  our  Nation  were  to'be  saved  to 


TIILtfft 


mKnRFi^STON  AT. 


RROORn— HOUSE 


June  14 


Hf\n  A 


nr\'KTnT>i?oojr\\T  KT    •Dx:^nf\'OT\      TrriTTcim 


4<iC4A 


|M%Me«Biuuau  UMfuyun,      a  npyutxi 


operatives  on  tnese  products.    Tne  price  on  tnese  prooucu  '  measures  were  necessary  u  our  jnsuou  wc«j  vu  wo 


11518 


CONGRESSIONAL 


RECX)RI>— HOUSE 


June  14 


its  dttsem.  Tlie  people  bad  faith  that  ve  voold  put  these 
neasmen  izito  effect.  Let  us  see  how  we  have  lastifled  their 
faith.  Ttane  win  permit  me  to  dwell  only  briefly  on  the 
major  aeeomplishmenta  already  in  effect  and  to  outline  in  a 
few  wordB  the  atept  yet  to  be  taken  in  order  to  enlarge  and 
perpetuate  the  reeults  already  achieved. 

Oar  flnt  gnat  problem  was  to  reform  our  banking  and 
monetary  system  in  order  to  encourage  and  conserve  the 
aavincs  at  the  people.  To  this  end  Tegiwlattan  was  enacted 
whi^  amneied  this  purpose.  Tht  powers  ot  Vbe  Recon- 
struction  Finance  Corporation  and  the  Federal  Reserve 
Bovrd  were  enlarged  so  that  immediate  relief  was  made 
available  to  thousands  of  banks  throughoot  the  land  in 
which  were  invested  the  savings  of  millions.  The  monetary 
sold  of  the  Natkm  was  taken  from  the  ownership  and  con- 
trol of  private  iskdtvldnals  and  placed  in  the  Treasury  of  the 
United  States  for  the  benefit  of  as  alL 

In  addition,  we  have  Just  passed  legislation 
silver,  so  that  a  system  has  been  inaugurated  which  providefl 
for  the  monedxation  of  that  metal  in  a  eooservative  rela- 
tiondiip  vmh  cold,  so  that  our  currency  has  a  somider  value 
today  than  at  any  other  period  in  our  Nation's  history.  We 
h<9e  that  this  win  lead  the  way  to  the  restoration  of  the 
monetary  system  of  the  entire  world  and  result  in  wide- 
spread improvement  in  foreign  trade  and  commerce  between 
all  naticHM. 

m  order  to  aafegnard  deposits  in  ttie  banks  of  the  eountrj 
we  created  the  Federal  Deposit  Insurance  Corporation,  sc 
that  at  the  present  time  all  deposits  eligiMe  to  the  benefits 
of  that  legi^tion  up  to  the  amount  of  $5,000  are  now  insure<! 
in  full  by  the  Federal  Oovemment,  and  eventually  deposit 
regardless  of  size  wQl  likewise  be  protected.  In  addition  t< 
this,  we  have  instructed  the  Reconstruction  Fhiance  Cot- 
poration  to  liberalize  its  method  of  appraising  assets  it 
closed  banks,  so  that  a  much  greater  amount  of  money  wil 
be  available  for  distrilnition  to  depositors  in  those  banks  ant 
a  minimum  win  have  been  lost  because  of  the  defects  of  th< 
system  which  prevailed  through  the  Hoover  administration, 
In  conjunction  with  this.  I  might  add  that  I  was  instru- 
mental tn  making  available  to  receivers  and  conservators  ol 
closed  banks  the  benefits  of  mortgage  refinancing  by  th< 
Home  Owners*  Loan  Corporation.  This  has  materiaUy  helpc< 
both  the  depositors,  in  that  a  liquid  security  readily  con 
verted  into  cash  has  been  substituted  for  a  frozen  mortgage 
and  also  the  mortgagors  in  that  a  mortgage  in  default  an< 
subject  to  immediate  foreclosure  was  converted  into  a  soun< 
kmg-term  mortgage  with  very  reasonable  provisions  fo' 
payment  of  principal  and  interest. 

To  alleviate  imemployment,  eliminate  unfair  practices  1 1 
industry,  abolish  chUd  and  sweatshop  labor,  redtice  hours  o ' 
work,  and  increase  wages,  enforce  the  rights  of  the  Americaj  i 
worldxagman  to  bargain  collectively  with  his  employer,  pro  - 
mote  trade  and  commerce  throughout  the  land,  inaugurate 
a  great  public-works  program,  the  National  Industrial  Re- 
covery Act  was  passed  and  the  machinery  for  its  operatioi  i 
immediately  created.  Business  has  been  revived,  4,000,00^ 
of  the  »tTi^«»|>i>iy»<i  have  returned  to  work,  wages  have  in  ■ 
creased.  How  well  we  have  succeeded  is  amph^  demcuistrate  1 
by  the  returning  confidence  of  our  citizens  because  of  the  txe  • 
mendoiis  improvement  in  tlie  industrial  situation  heginnin  ; 
with  the  ftnmmtrr  of  1933  and  extending  through  the  pres 
ent  time.  What  we  have  done  f  ot  industry  and  the  WOTk  ■ 
man  in  the  city,  we  have  also  done  fOT  agriculture  ami 
the  farmer  in  the  rural  community.  We  have  created  tht 
Agricultural  Adjustmeiit  Administration  which  has  made  i ; 
possible  for  the  farmer  to  a  OTk  his  farm  at  a  profit  instead  1 
of  a  loss.  The  Farm  Credit  Administration  has  made  it  pos  - 
sible  fOT  him  to  refinance  his  obligations  on  a  sound  basi  i 
over  a  kmg  period  of  time  with  reasonable  provisions  for 
the  repayment  of  same.  I  believe  I  can  safely  venture  to  sa  ^ 
that  the  farmer  and  the  niechanic.  now  working  hand  Li 
hand  for  the  commOTX  good,  win  eventually  restore  thi  \ 
NatiMi  to  a  permanent,  prosperous  condition,  never  befor^ 
apfvoaehed  In  the  history  of  the  wotUL 

The  hghlttlim  which  created  the  Home  Owi^rs' Loan  Oor 
pnratiMi  and  the  act  paoad  in  the  House  of  Beprecentatlve^ 
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en  Wednesday.  June  13.  Id34.  enlarging  its  power  has  not 
only  saved  the  homes  of  hundreds  erf  thousands  of  our  fellow 
citiaens  but  has  also  given  a  new  stimulus  to  business  through- 
out the  country.  It  wiU  eventually  result  in  affording  the 
<H>Portimity  to  every  American  family  to  own  a  pleasant  hab- 
itable residence  without  the  constant  fear  of  its  t)eing  taken 
away  by  nithless  f  oredosure.  I  am  sincere  in  my  prayer  that 
our  children  wiU  live  to  see  the  day  when  slmns  and  filth  shaU 
no  longer  exist  to  di^raoe  our  civilisation.  We  have  gone 
far  toward  making  tliis  dream  a  reality,  and  we  shaU  not 
stop  until  our  purpose  has  \»etn  fulfilled. 

We  have  passed  legislation  which  wiU  have  the  effect  of 
safeguarding  the  investments  of  our  citizens;  I  refer  to 
the  Securities  Act  and  the  stock-exchange  control  bllL 
The  loaded  dice  have  been  taken  from  the  hands  of  the 
WaU  Street  manipulators,  but  at  the  same  time  we  have 
made  it  possiUe  fOT  anyone  to  buy  and  seU  an  honest 
security  at  a  fair  price. 

While  not  interfering  with  the  rights  of  the  States  to 
enforce  their  own  criminal  statutes,  we  have  provided  the 
means  for  the  Federal  Government  to  assist  them  in  this 
end.  In  the  future  commerce  in  organized  crime,  rack- 
eteering, and  kidnaping  will  indeed  be  a  dangerous  under- 
taking for  the  criminal. 

We  have  eliminated  the  loopholes  wherdsy  those  so  in- 
clined have  Ixen  enabled  to  avoid  payment  of  ttieir  just 
share  of  the  cost  of  good  government.  It  has  been  con- 
servatively estimated  that  $300,000,000  yearly  has  shpped 
through  the  hands  of  the  poor  into  the  iiands  of  the  xiltra- 
rich  because  of  the  defects  in  the  revenue  law.  This  con- 
dition has  been  renedied. 

The  immigration  and  naturalization  laws  have  been  lib- 
eralized so  that  law-abiding  persons  who  heretofore  could 
not  become  citizens  are  now  eligible  fOT  citizenship  at  much 
lower  cost  to  themselves.  This  will  aid  the  worthy  who 
desire  to  become  citizens  of  our  great  coiintry. 

I  should  like  to  pause  for  a  moment  to  mention  an  un- 
dertaking in  which  I  was  particularly  interested  because  of 
the  need  existing  in  my  own  district  for  it.  I  refer  to  the 
subsistence  homesteads  project.  The  machinery  has  already 
been  set  in  motion  whereby  those  of  our  citizens  who  so  de- 
sire may  own  and  cultivate  a  small  plot  of  land  and  at  the 
same  time  be  close  to  the  industry  in  which  they  earn  their 
Uvehhood.  I  have  been  informed  by  the  directOT  that  100 
of  these  farm  homes  wiU  be  established  shortly  near  my 
district,  and  I  am  highly  pleased  in  the  part  I  played  in 
bringing  this  to  pass. 

While  we  have  achieved  much,  our  program  has  not  yet 
been  completed.  The  Seventy-fourth  Congress  and  those  to 
follow  wiU  make  a  thorough  study  of  social  legislation  dis- 
cussed briefly  by  our  President  last  week.  In  this  category 
I  include  old-age  pension  and  unemployment -insurance 
measures,  which  wiU  eliminate  the  dole.  Our  Constitution. 
like  the  Holy  Bible,  sets  forth  our  principles  for  decent 
hvtog,  liberty,  freedom,  and  justice.  We  have  declared  it 
to  be  our  purpose  to  make  available  to  aU  our  people,  from 
the  moat  humble  to  the  mightiest,  the  benefits  to  be  derived 
from  our  form  of  government.  We  shaU  perpetuate  the 
American  system  created  by  our  forefathers.  To  this  we 
have  pledged  ourselves.  Let  each  American  judge  how  weU 
we  have  performed  our  mission. 

PBMOSSXOIf   TO   ADraXSS   THB  HOTTSS 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNSRY.  It  has  been  caned  to  the  attention  of 
the  American  Federation  of  Labor,  through  a  misleading 
speech  published  in  the  Corgrsssxonal  Rkcoro.  that  manu- 
facturers in  the  cotton-garment  industry  are  endeavoring 
to  Induce  Members  of  Congress  to  bring  political  pressure 
to  bear  on  the  NII.A.  The  impropriety  of  such  procedure 
iB  obvioua,  and  I  am  confident  no  Member  of  the  House  ot 
the  Senate  win  be  a  party  to  it  once  he  ot  she  is  placed  in 
ponttwwlnn  of  the  facts. 
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The  cotton-garment  Industry  is  a  sweated  industry. 
Hours  are  unreasonably  long;  wages  are  unreasonably  low. 
The  industry  has  been  in  this  unfortunate  condition  for 
years.  The  code  approved  by  the  National  Recovery  Ad- 
ministration has  brought  about  some  improvement,  but 
standards  are  stiU  far  below  those  of  related  industries. 

The  NJR.A.  has  been  asked  to  raise  the  standards  in  the 
cotton-garment  industry,  and  a  hearing  has  been  arranged 
for  Monday,  June  18. 

The  sweatshop  proprietors  evidently  feel  that  they  can- 
not successfully  defend  long  hours  and  low  wages  before 
an  impartial  tribunal.  They  know  that  the  facts  are  aU 
against  them.  Therefore,  they  are  endeavoring  to  play 
politics  with  an  issue  which  involves  the  weU-being  of 
approximately  200,000  men  and  women.  They  are  there- 
fore deluging  the  country  with  this  false  propaganda. 

They  are  asking  Memt)ers  of  the  House  and  Senate  to 
appear  at  the  hearing  and  to  protest  against  the  proposed 
clianges  on  the  ground  that  they  will  destroy  the  indus- 
try and  restrict  the  market  for  cotton.  Of  cotu'se,  there  is 
not  the  slightest  foundation  in  fact  for  these  claims.  By 
increasing  emplosrment  and  wages  and  thereby  building  up 
consumers'  purchasing  power,  the  markets  for  cotton  cloth- 
ing and  for  raw  cotton  wiU  be  greatly  expanded. 

Enlightened  employers  and  spokesmen  for  the  organized- 
labor  movement  wiU  appear  at  the  hearing  prepared  to 
prove  by  a  wealth  of  statistical  data  that  wages  should  be 
raised  and  hours  shortened.  They  wiU  come  before  the 
NJl_A.  with  clean  hands.  They  wiU  contend  that  politics 
has  no  place  in  the  determination  of  the  issues  raised. 

The  American  lalwr  movement  asks  Members  of  Congress 
to  refuse  to  be  influenced  against  capable  representatives 
of  labor  who  are  sincerely  endeavoring  to  remedy  inde- 
fensible economic  wrongs  which  approximate  sweatshop 
conditions  in  the  cotton  garment  manufactiuing  industry. 

ATO  TO  THE  DAIRT  IWBXJSTRY  injST  BE  HANDLED  AS  A  PUBUC  UTttlTY 

Mr.  HENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HENNEY,  Mr.  Speaker,  fellow  coUeagues,  I  desire 
to  address  myself  today  briefly  on  the  subject  of  the  dairy 
Industry.  The  supply,  distribution,  and  consumption  of 
milk  and  its  products  affect,  to  a  greater  extent,  the  finan- 
cial income,  health,  and  weU-being  of  a  larger  proportion  of 
our  American  people  than  any  other  agricultural  commodity. 

This  Industry  ranks  first  in  farm  income,  having  reached 
a  high  point  of  nearly  2  billion  dollars  annually  in  1930  to 
a  low  point  of  approximately  900  millions  in  1933.  It  is 
the  most  universally  used  food  product  of  adults  throughout 
the  world,  and  as  a  food  for  infants  and  invalids  it  is  as 
indispensable  as  are  drugs  and  medicines  in  saving  the  lives 
of  our  malnourished  and  sick  children  and  grown-ups,  as 
well  as  being  a  dire  necessity  in  infant  feeding  in  every 
village,  hamlet,  and  city  of  our  country.  Science  has  pro- 
duced no  suitable  substitute  for  milk — and  yet,  Mr.  Speaker, 
I  submit  that  this  industry  has  had  less  assistance  and  pro- 
tection by  our  Government  than  any  other  major  agricultural 
commodity. 

We  have  enacted  legislation  that  has  figiu^tively  "  saved 
the  hide  "  of  the  cotton  producer.  We  have  given  the  wheat 
farmer  the  protection  that  he  has  been  clamoring  for  during 
the  past  many  years  and  that  protection  which  he  was  led 
to  believe  a  protective  tariff  woiild  insure— even  to  the  direct 
rebate  of  the  processing  tariff — in  such  a  way  that  it  is  an 
assured  and  not  an  assumed  fact  that  he  wiU  be  reimbursed 
to  the  extent  of  the  tax  when  and  if  he  complies  with  the 
acreage  reduction  contracts.  I  wish  to  add  here  and  now, 
Mr.  Speaker,  that  this  program  has  been  and  is  a  real  life- 
saver  to  those  wheat  farmers  who  did  not  aUow  themselves 
to  be  stampeded  by  a  group  of  rabble  rousers  into  object- 
ing to  and  ol)structing  the  program  in  their  hopes  that  it 
might  be  broken  down.  Those  producers  who  cooperated 
are  now  receiving  their  contract  checks  on  a  basis  of  1932 
and  1933  production,  although  the  imfortunate  and  devas- 


tating drought  has  left  them  without  a  solitary  bushel  of 
wheat  to  seU. 

The  corn-hog  farmers  and  the  tobacco  producers  are 
likewise  receiving  the  l)eneficent  assistance  of  the  Oovem- 
ment. but  our  dairy  farmers — ^those  of  my  State  and  of  my 
district  tn  Wisconsin — are  stiU  out  In  the  cold.  I  am  not 
one  of  those  who  criticize  and  damn  the  triple  A  because  of 
its  method  of  handling  the  milk  situation.  I  have  consulted, 
contacted,  and  communed  with  them  day  after  day  in  at- 
tempting to  have  this  industry  given  a  "chance  fOT  its 
white  aUey."  The  problem  is  difficult,  it  is  intricate,  and  it 
is  involved.  A  plan  that  wiU  be  of  assistance  to  one  group 
may  be  strenuously  objected  to  by  another  group,  and  a 
compromise  is  most  frequently  met  by  opposition  from  aU 
groups. 

I  have  reference,  Mr.  Speaker,  to  the  milk-shed  group, 
who.  I  am  sorry  to  say,  are  at  the  mercy  of  the  distributOTV, 
many  of  whom  are  real  pirates  and  buccaneers.  This  group 
of  middlemen  have  been  responsible  for  and  have  insisted 
on  the  two-grade  classification;  namely,  first,  that  portion 
dispensed  directly  to  the  trade  and  for  which  the  top  price 
is  allowed,  and  second,  the  so-caUed  surplus  milk,  which 
latter  is  simply  in  reality  an  accessory  supply  to  be  used  in 
case  of  "  a  nm."  AU  that  is  not  used,  and  which  amounts 
to  approximately  30  percent  of  the  farmers'  milk  sold 
through  these  distributors,  is  converted  into  butter  or  milk 
products  and  shipped  l>ack  to  compete  with  and  beat  down 
the  price  of  butter,  cheese,  and  canned-milk  products  of 
the  farmers  living  outside  the  milk-shed  district.  This  milk 
is  usually  sold  by  the  farmers  for  a  price  of  approximately 
90  cents  to  $1  per  100  pounds,  which  is  a  price  that  is 
ruinous  to  the  industry  in  "  the  hinterlands." 

My  district  in  Wisconsin  is  very  largely  outside  the  Chi- 
cago and  Milwaukee  milk  shed,  and  my  dairy  producers 
have  a  real  and  valid  complaint  against  this  procedure,  but, 
leaving  that  element  out  of  consideration,  it  is  an  unfair 
and  discriminatory  procedure  for  a  great  percentage  of  those 
farmers  living  within  the  drainage  area;  and  imtU  thia 
policy  is  better  adjusted  our  producers  in  the  midland  dis- 
tricts win  continue  to  be  subject  to  imfair  competition. 

The  worst  parasites  in  the  milk  industry,  as  I  see  it,  Mr. 
Speaker,  are  the  monopolistic  distributors  who  vote  them- 
selves enormous  salaries  and  pay  themselves  huge  dividends 
at  the  expend  of  the  dairy  producer.  I  supported  and 
assisted  in  bringing  out  the  so-called  "Kopplemann  reso- 
lution ".  calling  fOT  a  congressional  investigation  of  milk  dis- 
tributors and  processors,  and  I  am  certain  that  when 
the  facts  become  known  that  the  American  consumers  wiU 
rise  up  in  their  might  in  demanding  the  control  and  super- 
vision of  these  "  milk  brokers  "  who,  it  appears,  have  profited 
in  the  past  and  at  the  expense  of  the  farmer  who  \&  obliged 
to  produce  milk  on  a  less-than-cost  basis.  At  the  same  time 
they  have  advanced  the  price  to  the  consvmiers  to  a  point 
that  underconsumption  and  lack  of  consumption  have  tended 
to  pile  up  a  milk  surplus  that  beats  the  price  down  by  mak- 
ing the  farmer  be  good  and  accept  any  price  they  may  wish 
to  offOT  him. 

It  was  shown  in  the  hearings,  Mr.  Speaker,  that  the  pro- 
ducers in  New  York  State  were  receiving  V/i  cents  per 
quart,  while  the  consumers  in  New  York  City  were  paying 
16  cents  i3er  quart,  or  in  other  words,  the  distributOT  returns 
about  9  cents  out  of  every  consumer's  dollar  to  the  producer. 

The  Consumers'  Ouide,  which  is  put  out  by  Frederick  C. 
Howe  of  the  Triple  A.  shows  that  at  the  present  time,  for  aU 
milk  products,  the  farmer  received  about  37  cents  of  the 
consumer's  dollar;  whereas  1  year  ago  he  was  receiving 
about  45  cents  of  it. 

It  was  likewise  shown  by  Miss  Grace  Abbott,  of  the  Chil- 
dren's Bureau,  that  in  a  study  of  a  large  group  of  railroad 
employees  whose  wages  had  been  cut  30  percent,  milk  con- 
sumption among  90  percent  of  them  had  been  cut  50  percent 
and  27  percent  had  discontinued  using  milk  entirely.  I 
therefore  submit.  Mr.  Speaker,  that  the  purchasing  power  of 
industrial  labor  is  quite  necessary  to  a  continuing  normal 
consumption  of  milk,  butter,  and  cheese,  and  certainly  if 
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the  consumers'  xnioe  can  be  lowered  either  throngli  co(p> 
erative  inroduction  and  distribution  or  through  a  voiuntixy 
reduction  in  retail  price  brought  about  by  the  Kopplemann 
investigation,  or  lastly  through  cooperative  purchsising  by 
the  retail  trade,  then,  and  then  only.  Mr.  Speaker,  will  i  he 
Iffoduoa>  receive  his  just  and  equitable  share  of  the  on 
Burner's  dollar  and  then  asain  will  the  consumer  receive  '  he 
honest  quantity  that  his  dollar  has  bought  and  then  k>- 
called  "underconsumption"  will  vanish — all  of  this  will  be 
insured  only  by  stricter  supervision  of  the  machinery  of 
distribution. 

I  am  in  perfect  agreemrnt.  B4r.  Speaker,  with  Miss  Abblott 
that  in  the  interests  of  the  producer,  in  the  interest  of 
miblic  health  and  the  saving  of  infants*  lives,  the  milk  indiis- 
try  should  be  considered  and  operated  as  a  public  utUitylby 
our  Oovemment.  and  I  also  believe,  Mr.  Speaker,  that  ^lis 
is  the  only  solution  of  the  problem  if  we  really  desire  ^i^ 
intend  to  give  our  dairy  producers  a  square  deal  along  i^th 
the  new  deaL 

patmssioH  TO  aoorcss  thx  rottsk 

Mr.  8ECREST.  Mr.  Speaker,  I  ask  unanimous  consentj  to 
address,  the  House  for  I  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SECRBST.  Mr.  Speaker,  I  am  informed  that  the 
Committee  on  Interstate  and  Foreign  Commerce  reporte  I  a 
resolution  this  morning  providing  for  a  study  of  the  oil 
industry.  It  is  hoped  that  this  will  enable  the  next  Congiess 
to  pass  proper  legislation.  I  want  to  present  a  few  fscts 
which  I  feel  wiU  be  appreciated  by  Members  of  the  House 
on  this  subject 

In  my  district  as  well  as  in  the  State  of  Ohio  there  are 
thousands  of  people  whose  prosperity  and  welfare  depend 
mxm  the  production  of  coal  and  oil.  Not  only  must  we 
produce  these  two  commodities  if  we  are  to  prosper  but  we 
must  be  able  to  sen  them  at  a  price  that  will  guarantee  ;  ust 
and  satisfactory  wages  to  the  employees  and  a  reasom  ble 
return  to  those  whose  capital  is  invested. 

The  regulation  of  commerce  in  petroleum  is  of  vital  m- 
portance  and  necessity  to  the  producers  of  oil  and,  inci- 
dentally, to  the  producers  of  coed.  I  shall  speak  primarily 
on  the  problems  facing  the  oil  industry. 

To  understand  these  problems  a  few  essential  facts  she  uld 
be  held  in  mind. 

Since  America's  first  oil  well  was  drilled  near  Tltusvlle. 
Pa.,  in  1859.  the  United  States  had  produced  approxima  ely 
16.000.000.000  barrels  of  oil  up  to  January  1.  1934.  Ttere 
are  310.419  producing  oil  wells  in  the  United  States,  iind 
these  wells  produce  at  the  present  time  slightly  over  iwo 
and  one-half  million  barrels  each  day. 

Ot  the  total  wdls  in  production.  300.000,  or  93  percent 
are  wdls  of  settled  production,  commonly  referred  to  as 
**  stripper  weUs."  These  stripper  weUs  may  be  divided  «ito 
four  groups,  based  on  the  amount  ot  oil  produced.  The 
consists  of  50.000  wells  which  jHtxluce  less  than  4  bari^ls 
each  day.  llie  second  consists  of  50.000  wells  which 
duce  less  than  3  barrels  each  day.  The  third  consls 
50.000  wells  which  produce  less  than  1  barrel  each  day. 
last  consists  of  150.000  wells  which  produce  less  than 
half  barrel  each  day.  These  300.000  stripper  weUs  are 
backlog  of  the  Nation's  supply  of  crude  oil.  Mid  if  they 
forced  out  of  production  by  destructively  low  prices. 
Nation  will  suffer  a  great  and  Irrecoverable  economic  Ibss 
The  greatness  of  this  loess  is  emphasized  by  the  fact  that 
science  has  determined  that  no  more  than  25  percent  of 
oQ  orlcinaUy  in  the  sand  has  been  taken  from  these  stri 
weO  areas,  leaving  to  time  and  the  ingenui^  of  man{  to 
recoirer  tht  other  75  percent. 

For  generaUons  these  wells  will  continue  to  contribute  to 
our  national  wealth  if  we  can  make  their  operation  pro0t< 
able.  In  my  district,  near  Chesterhill.  in  Morgan  Ooi^ty. 
there  is  a  well  that  has  been  in  continuous  intxtuction  si  ice 
ItSl.  and  today,  although  it  is  the  oldest  producing  ^«11 
In  the  world,  it  contributes  its  small  share  to  our  natio  lal 
wealth.  In  the  last  4  years  5.000  wells  similar  to  this  ( oe 
have  been  abandoned  in  Ohio  alone  because  it  was  econoi  ai- 


cally  impossible  to  operate  them  with  odl  selling  for  less  than 
$1  per  barreL  Future  generations  must  certainly  condemn 
tis  if  we  revert  to  conditions  that  compel  the  abandonment 
of  small  wells  with  the  consequent  loss  forever  of  such  great 
aggregate  quantities  of  oil.  The  welfare  of  our  Nation  de- 
mands that  these  small  producing  wells  must  be  saved. 
Eighteen  States  are  engaged  in  the  production  at  oil.  yet 
three  States.  California.  Oklahoma,  and  Tfezas,  produce  more 
than  70  percent  of  the  Nation's  supply.  Regulation,  in  my 
opinion,  will  be  beneficial  to  every  oil-producing  State,  both 
large  and  smalL 

Let  us  go  back  to  1931  for  a  brief  picture  of  the  pitiful 
condition  of  the  oil  industry.  The  average  price  for  oil 
throughout  the  United  States  dining  that  year  was  63  cents 
per  barrel.  This  condition  brought  about  the  abandonment 
in  1  year  of  1,589  producing  wells  in  Ohio  alone,  while  the 
same  general  demoralized  condition  existed  in  practically 
every  oil-producing  State  of  the  Union.  During  the  drst 
half  of  1932  conditions  grew  steadily  worse. 

In  the  early  months  of  that  jrear  it  was  my  privilege  to 
support  in  the  Legislature  of  Ohio  a  resolution  memoritiliz- 
ing  Congress  to  place  a  tariff  on  the  importations  of  crude 
oil  and  its  products.  The  same  urgent  appeal  was  made 
from  other  sections  of  the  country  and  Congress  wisely 
placed  a  duty  of  21  cents  per  barrel  on  crude  and  fuel  oU 
and  $1.05  per  barrel  on  gasoline  Imports.  This  tariff  went 
into  effect  June  21.  1932,  and  the  next  month  Imports  oi 
crude  oil  dropped  from  6  jll.DOO  barrels  in  June  to  1.525,000 
barrels  In  July.  Gasoline  shipped  in  from  foreign  counr^rles 
dropped  from  1.316,000  barrels  in  June  to  63.000  barrels  in 
July.  Tlie  price  of  crude  oil  arose  with  such  rapidity  that 
by  the  end  of  1932  the  average  price  of  all  oil  in  the  United 
States  for  the  whole  year  of  1932  was  87  cents  per  barrel, 
a  gain  of  more  than  33  percent  over  the  previous  year.  TUs 
tariff,  together  with  curtailment  of  production  in  nearly 
every  oil  field  of  the  Nation,  gave  us  a  short  period  of  rapid 
recovery. 

This  recovery  lasted  only  a  short  time,  for  in  December 
1932  the  price  of  oil  began  a  decline  that  drove  prices  to  the 
lowest  levels  in  history  in  practically  every  field  in  the  United 
States.  The  price  of  oil  in  the  east  Texas  field  feU  from 
75  cents  per  barrel  on  January  19,  1933.  to  10  cents  per 
barrel  on  April  25,  just  3  months  later.  The  price  of  Paim- 
sylvanla  crude  oil  produced  in  my  district  dropped  to  77 
cents  per  barrel  on  May  9. 1933.  From  one  end  of  the  N£.tlon 
to  the  other  oil  was  produced  at  a  loss  by  the  operators  and 
the  royalty  checks  of  the  landowners  dwindl^  to  almost 
nothing. 

Not  only  was  this  disastrous  to  the  oil  industry,  but  it 
affected  the  production  of  coal  as  welL  We  cannot  hope 
to  prevent  the  natural  competition  of  one  commodity  \nth 
another,  but  cheap  oil  was  thrown  Into  unnatural,  unv/ar- 
ranted,  and  unjust  competition  with  coal,  resiilting  in  great 
loss  to  the  producers  of  coal  and  no  profit  to  the  producers 
of  oiL 

In  1933  the  consumption  of  fuel  oil  was  equal  to  more 
than  80,000,000  tons  of  ooaL  A  reasonable  price  for  oil 
would  certainly  have  prevented  much  of  this  loss  of  market 
suffered  by  the  coal  industry.  During  the  years  of  1931  and 
1932  oil  burners  alone  replaced  the  market  for  3,300,000  vxms 
of  coaL  At  least  1,200  miners  lost  continuous  work  by  this 
replacement  and  at  the  same  time  the  actual  producers  of 
this  oil  failed  to  profit.  There  was  no  Justification  for  this 
competition.  Inasmuch  as  both  competitors  suffered  severe 
loss.  In  general,  the  situation  for  several  years  seemed 
hopeless.  The  oil  industry  was  demoralized.  Voluntary 
agreements  had  failed.  State  militia  had  been  called.  Other 
schemes  were  devised  to  control  production  and  assure  fair 
prices.  Eventually,  all  efforts  failed,  and  the  desired  result 
seooaed  more  hopeless  with  the  collapse  of  each  new  plan. 

In  the  spring  of  1933  the  Congress  passed  the  National 
Industrial  Recovery  Act  and  soon  the  oil  producers  of  the 
country  began  to  consider  the  possibilities  of  drafting  a  code 
for  the  industry.  Each  day  as  the  drafting  of  the  code 
progressed  the  chaotic  condition  of  the  oil  industry  of  past 
years  was  forcefully  brought  to  the  attention  of  the  Nation, 


and  the  very  hope  of  order  and  regulation  was  sufficient  to 
lend  strengtti  to  market  prices. 

In  September  1933  the  petrolemn  code  went  into  effect, 
and  In  9  months  of  operation  it  has  proven  its  advantage  to 
the  oil  industry.  It  has  helped  the  large  producer  Just  as  it 
has  aided  the  small  producer. 

For  example.  Mr.  Speaker,  the  production  in  the  east 
Texas  field  in  April  1933  was  41,037,000  barrels,  according  to 
the  Bureau  of  Mines.  The  price  quoted  and  paid  for  this 
oil  by  the  major  companies  on  the  25th  of  April  was  10  cents 
per  barreL  Other  companies  paid  less  and  in  fairness  let 
it  be  said  that  a  few  companies  bound  by  contracts  paid 
substantially  more.  At  this  price,  the  production  for  April 
1933,  5  months  before  the  code  went  into  effect,  was  worth 
less  than  $5,000,000. 

In  April  of  this  year,  7  months  after  the  code  was  effective, 
the  production  of  this  same  field,  which  is  the  largest  in 
Texas,  brought  $31,935,000  despite  the  fact  that  production 
was  cut  over  9,000,000  barrels.  Thus,  east  Texas  received  in 
April  1934,  compared  to  April  1933,  many  times  the  amount 
of  money  for  25  percent  less  oil.  This  higher  price  for  oil 
has  remained  constant  since  the  adoption  of  the  code  9 
months  ago. 

Now,  let  us  see  the  effect  of  the  code  on  a  field  composed 
of  tsTJical  stripper  wells,  namely  those  wells  in  Ohio  produc- 
ing Permsylvanla  grade  crude  oil.  On  May  9,  1933.  the  price 
posted  for  this  oil  in  Ohio  was  77  cents  per  barrel,  far  below 
the  actual  cost  of  production.  One  year  later,  May  1,  1934, 
the  price  of  this  grade  of  oil  was  quoted  at  $2.07  per  barrel. 

In  Ohio  two  other  grades  of  oil  are  produced,  the  Lima 
grade  in  the  northwestern  section  of  the  State,  and  the 
Coming  grade  in  the  northern  and  central  sections  of  the 
State.  While  the  quality  of  oil  in  these  fields  is  somewhat 
lower  than  Uiat  of  southeastern  Ohio,  yet  the  price  of  all 
grades  of  oil  Increased  in  proportion  to  the  quality.  Thus, 
under  the  code,  by  reason  of  its  Inherent  worth  and  wise 
administration,  great  benefit  has  been  derived  by  the  oil 
industry.  The  great  fields  have  gained  financially  and  at 
the  same  time  have  retained  millions  of  barrels  of  oil  for 
future  sale.  The  small  fields  have  gained  financially  and 
are  free  to  produce  that  oil  which  without  the  code  often 
would  be  lost  forever. 

It  Is  to  insure  these  benefits  that  the  Secretary  of  the 
Interior,  who  is  the  administrator  of  the  oil  code,  and  the 
President  of  the  United  States  have  requested  the  enactment 
of  the  Disney  bill. 

Let  me  quote  from  a  letter  sent  by  the  President  to  the 
chairman  of  the  Senate  and  the  House  committee  to  which 
this  bill  was  referred.    He  says: 

If  the  principle  of  prorating  production  under  a  code  is  to  be 
maintained,  it  seems  necessary  tbat  the  existing  law  sboxild  be 
strengthened  by  the  passage  of  the  bill  which  has  been  introduced 
In  the  Senate  by  Senator  Thomas  and  in  the  House  by  Congress- 
man DisNXT  and  supported  by  the  Oil  Administrator. 

It  is  a  simple  fact  that  as  a  result  of  the  work  of  the  OU 
Administrator  definite  progress  has  been  made  both  in  eliminat- 
ing unfair  practices  and  in  raising  the  price  of  crude  petroleum 
to  a  reasonable  level,  which  has  brought  added  employment  and 
more  fair  wages  to  those  engaged  in  oU  production. 

I  am  frankly  fearful  that  if  the  law  is  not  strengthened,  illegal 
production  will  continue  and  grow  in  volume  and  result  in  a 
collapse  of  the  whole  structure.  This  will  mean  a  return  to  the 
wretched  conditions  which  existed  in  the  spring  of  1933. 

I  hope  therefore  that  the  proposed  legislation  can  be  enacted. 

I  am  eager  to  protect  t^  stripper  wells  of  the  entire 
United  States,  as  well  as  those  of  my  district.  To  these 
wells  it  means  economic  life  or  economic  destruction. 
Though  Texas  has  the  greatest  flush  fields  in  the  United 
States,  there  are  thousands  of  small  weUs  In  that  great 
State  that  would  suffer  the  same  fate  as  the  stripper  wells  of 
my  district  for  the  average  production  for  the  48,000  wells 
in  Texas  was  less  than  23  barrels  In  1933.  For  every 
gusher  there  are  hundreds  of  small  wells  in  Texas  and  else- 
where that  need  the  protection  this  bill  seeks  to  give. 

If  oil  Is  to  be  maintained  at  a  reasonable  price  by  con- 
trolling production.  I  want  to  be  sure  of  two  things.  Rrst, 
I  want  to  feel  sure  that  the  high  price  of  oil  at  home  does 
not  throw  our  markets  open  to  foreign  competitors.  Sec- 
ond. I  want  to  know  that  this  increased  price  will  not  place  > 


an  undue  burden  upon  the  consumers  of  this  Nation.  The 
oidy  way  to  answer  these  questions  is  to  make  a  complete 
examination  of  the  available  facts. 

I  will  briefly  discuss  the  question  of  imports  fln^.  and  It 
is  well  to  beur  in  mind  that  Imports  of  oil  fall  into  two 
classes;  first,  those  that  enter  into  domestic  commerce  and 
compete  with  oil  produced  in  the  United  States.  On  this 
class  of  Imported  oil  we  levy  a  duty  or  tariff  of  31  cents 
per  barrel,  which  can  be  increased  to  more  than  80  cents 
per  barrel  by  Executive  order,  if  the  domestic  market  is 
threatened  at  any  time  in  the  future. 

The  second  class  of  Imports  are  known  as  free  imports 
on  which  there  is  no  duty  because  not  one  barrel  of  this 
oil  Is  consiuned  within  the  boundaries  of  the  United  States. 
This  oil  is  fuel  oil  which  is  stored  at  our  principal  ports  and 
is  used  exclusively  to  refuel  foreign  vessels  that  come  to 
our  shores. 

It  is  a  common  and  misleading  error  to  refer  to  both 
classes  of  oil  as  actual  imports  in  the  common  sense  of  the 
word.  It  is  Just  as  ridiculous  to  say  that  a  visiting  king 
imported  $1,000,000  worth  of  diamonds  because  he  brought 
them  with  him  during  a  short  visit  and  then  took  them 
to  his  native  land  on  his  return. 

The  only  real  imports  sire  those  that  enter  our  land  for 
purposes  of  competition  in  our  domestic  markets.  Bitho: 
Ignorance,  or  an  Intentional  disregard  of  this  fact,  was 
unjustly  used  as  the  basis  for  criticizing  the  oil  code  admin- 
istrator before  the  Senate  ccnnmittee  a  short  time  ago. 

The  resd  facts  regarding  Imports  are  easily  understood. 
The  tariff  on  oil  took  effect  in  June  1932.  Immediately  the 
imports  of  crude  oil.  gasoline,  and  fuel  oil  fell  to  the  lowest 
levels  since  1918.  When  the  oil  code  was  drafted  a  provision 
was  inserted  that  gave  the  administrator  the  right  to  re- 
strict the  importations  of  oil  to  the  average  daily  imports 
for  the  6  months  immediately  following  the  effective  date 
of  the  tariff.  Inasmuch  as  these  6  months  afforded  slim 
picking  In  the  United  States  for  the  foreign  producers  of  oil. 

This  quota  of  aUowed  imports  amounts  to  108.000  barrels 
of  oil  per  day.  The  statement  was  made  to  the  Senate 
committee  that  the  administrator  permitted  imports  to  the 
amount  of  117.000  barrels  per  day.  It  is  true  that  this  much 
touched  our  shores,  but  of  this  amount  19,000  barrels  was 
free  oil  that  did  not  enter  our  markets.  The  facts,  in  Justice 
to  Mr.  Ickes,  show  that  10,000  barrels  less  competitive  oil  Is 
being  imported  daily  than  the  amoimt  permitted  imder  the 
code.  It  is  a  fact  that  imports  for  March  of  this  year,  even 
including  free  oil,  are  less  than  imports  for  March  of  last 
year,  when  the  oil  code  was  not  even  thought  of  as  a 
possibility. 

On  the  other  hand,  exports  of  petroleum  have  more  than 
held  their  own,  with  an  increase  of  more  than  3,000.000 
barrels  in  1933,  according  to  flgures  of  the  United  States 
Bureau  of  Sfines. 

Thus,  without  doubt,  a  much  fairer  price  has  been  estab- 
lished for  crude  oil  under  the  code,  and  at  the  same  time 
our  markets  are  better  protected  from  importations  of 
foreign  olL 

Let  us  now  consider  the  consumer.  Have  we  placed  a 
burden  on  him  when  we  raise  the  price  of  crude  oil  from 
which  his  gasoline  Is  refined?  Facts  alone  can  give  us  the 
true  answer,  and  these  show  that  the  average  price  of  gaso- 
line at  the  refinery  dm*ing  the  first  quarter  of  1934  was 
almost  one-half  cent  less  per  gallon  thJem  In  1932.  I  have 
two  excellent  authorities  for  this  statement,  the  Petroleum 
Administrative  Board  and  the  Bureau  of  Mines.  The  Oil 
and  Oas  Journal  for  January  M.  1034,  states  that  the  prtoe 
of  gasoline  at  the  refhieiy  was  lower  in  1983  than  in  1939. 
Better  refining  methods  have,  no  doubt,  been  largely  respon- 
sible for  the  decrease  in  the  price  of  gasoline  In  the  face  of 
greatly  increased  prices  of  crude  olL  I  have  used  refinery 
prices  because  these  reflect  the  only  real  basic  effect  that  the 
price  of  crude  oil  can  have  on  gasoline.  From  the  refinery 
to  the  consumer  the  price  is  governed  entirely  by  distribu- 
tion costs  and  not  by  the  price  of  oil. 

Because  of  additional  employment  and  higher  wages  tJxmg 
the  line  of  distributicm.  the  actual  price  to  the  consumer  at 
the  gasoline  station  has  increased  a  fraction  of  a  eent  over 
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the  deiHTSsion  price  <tf  1932.    Tt^  oegllcible  advance 
be  charged  to  the  increased  ivioe  of  crude  oiL    Alao,  it 
be  remembered  that  gasoline  is  made  chiefly  from  the  io' 
priced  oiL    The  better  grades  of  oil  are  used  for  hib: 
and  the  comparatively  high  price  always  paid  by  the 
Bumer  for  lubricating  oil  has  pomitted  the  industry  to 
what  would  usually  result  in  increased  prices. 

For  instance,  there  are  42  gallons  in  a  barrel  of 
vanla  (^  produced  in  my  district.    From  this  it  is 
to  refine  5  gallons  of  good  lubricating  oil  in  additioi] 
all  other  products.    This  refined  oil  for  automobiles  sells 
an  average  of  80  cents  per  gallon  at  the  filling  sta  Ion 
and  thus,  it  is  possible  for  the  price  of  oil  to  increase  <jon- 
sklerably  without  necessary  ixK:rease  to  the  consumer. 

Certainly,  to  say  the  least,  the  consumer  has  not  felt  jany 
tindue  or  unjust  burden  by  reason  of  the  great  improven^ent 
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in  the  oil  industry.  With  a  clear  conscience  and  with 
moat  logical  reasons  we  can  take  steps  to  r^ain  by  law 
ground  gained  by  the  operation  of  the  oil  code. 

The  oil  industry  ranks  third  in  the  United  States 
stands  second  only  to  oottcm  in  our  national  exports.   It 
great  natural  resource  wliich  we  must  ccmserve. 

For  generations  we  wasted  the  timber  resources  of 
Nation  and  today  we  are  spending  great  sums  to  res^re 
that  nhich  we  so  foolishly  destroyed. 

Unlike  trees,  oil  cannot  be  replaced.  Ccmditions  should 
be  such  that  no  well  will  be  abandoned  from  which  |t  is 
possible  to  produce  a  reasonable  supply  of  oiL 

Under  the  code  the  small  stripper  wells  have  been  givte  a 
new  hope.  Production  has  more  nearly  been  brough 
1lm^*^^^^^  consumpticm.  Wages  to  employees  in  the  strip  >er 
well  areas  of  10  States  increased  55  percent  while  oniioy- 
ment  increased  34  perceat.  Royalty  checks  again  brighten 
the  homes  at  countless  people.  Two  and  one-half  million  in- 
vestors see  greater  vahwfi  in  their  holdings.  Goal  is  relieved 
of  an  unnatural  and  unnecessary  compeUtor.  The  consumer 
of  petroleum  products  hiis  not  suffered.  All  this,  and  more, 
has  been  achieved  in  9  short  months  of  operation  under  the 
oil  code. 

I  hope  that  we  will  do  all  in  our  pown  to  prevent  a  lo^s  of 
ground  whOe  we  bend  every  effort  toward  greater 
As  I  see  it.  this  is  not  only  our  duty  to  the  presmt 
tion.  but  a  duty  to  generatians  to  come.    Hie  questiob  of 
conserving  our  natural  i^esouroes  is  not  trntf  the  concern  of 
every  State,  but  it  is  the  eoneem  of  the  National  Qo^ 
ment  as  welL    Sooner  or  later  Congress  must  face  the 

I  had  hoped  action  on  the  Disney  bffl  would  be  takeb  at 
this  session  of  Oongres.  but  the  committee  decided  tc  in- 
vestigate and  make  a  complete  report  on  the  oil  indistry 
for  the  attention  of  Congress  when  It  meets  next  Janiary. 
At  that  time  I  hope  for  immediate  and  conclusive  actic  n. 

sooat  piocxssnvG  tax 

Mr.  DIRKSEN.  Mx.  Speaker,  I  ask  unanimous  oonsei  it  to 
proceed  for  1  minute. 

The  SPEAKER.    WltlMMit  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DIRKSSN.  Mr.  E^iieaker.  I  invite  your  attentio  i  to 
the  following  item  in  the  Washington  Star  of  June  5.  w  lich 
ii  ratho*  illuminating: 

TiM  AJiJi.  and  tli«  pi««i  h«vt  itartad  a  IttUe  prl-ntfte  eud. 
Whan  Che  sagar-AUotment  flgurea  wer*  aanounoed  thm  oiber  day, 
Xhevs  men  were  gmthered  Into  a  room  for  a  conference.  Ax .  ar- 
rangement wa«  made  so  Uie  news  would  not  be  sent  out  untl  the 
conference  was  over  and  t]ie  matter  thoroaghly  explatned. 

The  eonf erenee  -lasted  about  half  an  hour.  When  the  news  men 
ttathiri  to  their  wires  th<;7  found  the  figures  were  out  In  the 
«.*»»<>«*i  dicUict  In  New  York  and  actually  had  reached  Cub  l 

It  was  found  that  socnecne  in  the  AJL.A.  had  leaked  the  fl;  xtres 
to  repreeentattves  of  sugar  concerns  who  spread  it  broaC  cast, 
T«~T?«ne  the  press  by  half  an  hoar  or  more. 

That  item  leads  me  to  some  reflections  upon  the  des]  lair- 
Ing  situation  of  the  American  farmer  that  may  be  of  int  irest 
to  the  Members  of  this  House  and  to  the  American  pt  bUc, 
particularly  the  farmer. 

Years  ago  farm  life  in  the  Ifiddle  West  was  a  rather  Yu  ippy 
lot.  It  is  not  so  hA]n>y  today.  After  the  farmer  has  pla  ited 
a  crop,  he  must  start  worrying  about  the  chinch  bug,  the 


army  worm,  the  Hessian  fly,  and  a  host  of  other  things.  If 
he  gets  a  crop  he  has  to  worry  alx>ut  the  market  price  that 
it  will  command.  If  prices  are  low,  he  has  to  worry  about 
the  principal  and  interest  on  the  mortgage. 

Tl^  market  price  years  ago  was  not  so  grave  a  coccem 
as  it  is  today,  because  he  had  a  market.  He  could  feed  com 
to  pigs  and  there  was  a  market  for  the  ham,  the  lard,  and 
the  bacon.  He  had  to  raise  a  certain  quantity  of  products 
for  his  horses  and  mules.  He  could  feed  com  to  beef  cattle 
and  find  a  market.  He  had  no  difficulty  in  disposing  of 
butter  and  cream.  More  and  more  uses  were  found  for  the 
manufactured  products  of  com  and  that  market  was  ex- 
panding. I^e  distilleries  used  com  in  the  production  of 
whisky  and  alcohol  and  when  alcohol  was  being  promoted 
as  an  antifreeze  solution  for  auto  radiators,  the  possibilities 
seemed  tremendous.  The  prospects  for  the  farmer  looked 
rosy  indeed  and  land  values  went  up. 

Today,  the  farm  picture  is  distressing  to  say  the  least. 
•n»  chinch  bug.  the  drought,  the  Hessian  fly,  the  Army  worm 
are  still  with  him.  but  that  is  not  the  saddest  aspe(;t  of 
agricultural  despair.  The  mortgages  and  the  interest  re- 
quirements are  still  with  him  in  increased  measure,  but  that 
difficulty  might  be  surmounted.  The  real  difficulty  is  that 
the  market  for  farm  products  is  being  slowly  but  surely 
strangled  and  the  farmer's  prospects  are  about  as  bright  as 
those  of  a  man  who  sits  in  the  death  cell  of  Sing  Sing 
prison. 

Now  the  tragic  aspect  of  this  whole  market  situaticm  is 
that  the  farmer  has  been  kidded,  bilked,  guyed,  sopped,  and 
plundered  by  a  lot  of  ballyhoo  emanating  out  of  Washin^^ton. 
A  grim  cruel  joke  has  been  played  on  him  in  the  guLse  of 
aiding  him  and  it  is  about  as  humorous  as  dropping  an  iron 
washer  in  a  blind  man's  cup  and  stealing  a  dime.  Now 
this  not  a  partisan  speech.  I  am  interested  in  recovery  first 
and  politics  afterward.  I  will  vote  for  any  measure  that 
contains  some  reasonable  assurance  that  it  will  be  of  genu- 
ine benefit  to  the  farmer,  the  business  man,  the  laboring 
man  No  Member  of  Congress  can  listen  to  the  despairing 
cries  of  farmers  in  danger  of  foreclosure,  of  laboring  men 
without  jobs,  of  business  men  on  the  ragged  edge  of  in- 
solvency without  uttering  in  his  heart  a  fervent  prayer  for 
Divine  guidance  in  getting  out  of  our  difficulties. 

Look  at  the  Rkcokd  and  you  will  note  that  during  all  of 
the  Seventy-third  Congress.  I  have  said  little  or  nothing 
about  the  "  brain  trusters  ",  t^e  hot  dogs,  the  radicals,  and 
the  Boleshevlkl.  I  did  not  like  their  brand  of  regimentation 
and  control  but  I  was  willing  to  go  along  with  these  schemes 
because  after  all  they  might  have  turned  out  all  right.  I 
recall  what  Glenn  Frank,  president  of  Wisconsin  University, 
once  said  to  the  effect  that  you  can  put  a  radical  in  jail  but 
you  may  find  a  few  days  later  that  he  was  right.  I  did  not 
feel  tike  getting  out  on  a  limb  on  these  involved  and  com- 
plicated schemes  of  crop  control  and  reduction  and  hog 
slaughtering  because  I  felt  that  the  Department  of  Agri- 
culture and  the  Agricultural  Adjustmoit  Administration  had 
more  facts  than  I  and  they  might  be  right. 

But  recently  I  have  been  getting  suspicious  that  there  is 
something  wrong  in  Washington.  Tliese  suspicions  were 
aggravated  when  I  noticed  the  speed  with  which  the  United 
States  Senate  recently  confirmed  the  treaty  with  Cuba, 
handing  to  that  litUe  island  republic  its  unequivocal  freedom 
on  a  platter  without  any  strings  tied  to  it.  The  ink  was 
scarcely  dry  on  that  treaty  down  in  the  State  Department 
at  the  other  end  of  Pennsylvania  Avenue  until  it  was  rushed 
to  the  Senate  by  special  messenger  and  passed  by  that  body. 
Ordinarily  the  Senate  does  not  do  business  that  way.  They 
are  a  deliberative  body.  Tliis  treaty  business  therefore 
seemed  very  strange  indeed.  Senators,  too,  were  suspicious 
and  the  word  went  around  that  they  were  getting  ready  to 
break  the  gentle  news  to  Cuba  about  how  much  or  bow 
little  sugar  she  could  send  to  the  United  States  next  year  and 
perhaps  the  year  after  that.  They  figured  that  Cuba  would 
get  mad.  lliey  were  afraid  of  open  hostilities  and  of  the 
need  for  taking  the  fleet  right  away  from  the  imposing  re- 
view in  New  Hork  Harbor  and  dispatching  it  to  Cuba  to 
comfort  and  assuage  the  anger  of  the  Cubans.    There  were. 
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of  course,  some  intimaticHis  that  poiiaps  a  movement  was  on 
foot  to  restore  Oerardo  Machado,  the  former  brutal,  bloody- 
handed  tyrant  of  Cuba  to  the  presidency.  Bullets  have  been 
breaking  the  widow  lights  in  the  home  of  Jefferson  Caffery. 
the  American  Ambassador  down  there,  and  his  chauffeur  was 
informed  that  if  he  and  his  boss  did  not  move  out  of  Cuba, 
they  might  have  an  informal  engagement  with  the  under- 
taker. Anyway,  a  lot  of  reasons,  real  and  fancied,  were 
advanced  for  the  Immediate  adoption  ot  the  treaty  and  so  it 
was  adopted  and  ratified. 

Now.  the  fanner  may  wonder  what  relationship  exists  be- 
tween an  Illinois  cornfield  and  the  island  of  Cuba.  To  that 
I  answer.  "  Plenty."  But  that  is  one  of  the  perplexities  of 
life.  Life  on  this  planet  is  ck)sely  integrated.  We  little 
realize  how  small  this  world  is  and  how  a  frost  in  the  Illinois 
VaUey  on  Tuesday  night  win  be  registered  in  the  liverpool 
market  Wednesday  morning.  The  fact  is  that  this  treaty 
business  confirmed  what  was  going  on  in  my  thousAits,  and 
I  proceeded  to  kxA  up  the  names  and  connections  of  a  few 
gentry  whose  actions  seemed  tinged  with  ulterior  motives, 
and  I  believe  you  will  be  interested  in  the  kind  of  a  deal  that 
is  being  ptepexed  for  agriculture. 

By  way  of  preliminary,  let  me  say  that  in  1933  this  coim- 
try  imported  nearly  180,000.000  pounds  of  tapioca  flour  from 
Java  and  the  Dutch  East  Indies,  which  is  used  for  making 
glue,  for  sizing  textiles,  and  a  lot  of  other  purposes.  TUs 
quantity  replaces  millions  of  bushels  of  com.  We  Import 
millions  of  pounds  of  oils  and  fats  for  use  In  oleomargarine 
and  soap  despite  the  fact  that  we  have  37,000.000  pounds  of 
butter  in  cold  storage.  We  have  got  65,000,000  pounds  of 
beef  In  storage,  but  despite  that  fact  we  seem  to  find  it  nec- 
essary to  import  beef  in  cans  from  Argentina  and  Uruguay. 
We  have  got  40.000,000  p<nmds  of  frozen  eggs  and  90.000 
cases  of  shell  eggs  in  storage,  and  yet  in  1932  we  seemed  to 
find  it  necessary  to  import  30,000  cases  of  sheU  eggs  and 
about  3,000,000  pounds  of  yolks  and  dried  albumin.  We  im- 
parted millions  of  pounds  of  hides  despite  the  fact  that  do- 
mestic prices  were  so  low  that  it  was  not  worth  while  to  put 
a  skinning  knife  on  a  slaughtered  calf  or  cow. 

It  seemed  to  me  that  something  had  to  be  done  to  preserve 
a  marlcet  for  the  farmer,  so  when  the  Agricultural  Commit- 
tee of  the  House  started  to  consider  the  bill  to  include  sugar 
beets  and  sugar  cane  as  basic  commodities  and  to  estaUish 
quotas  of  sugar  that  might  be  raised  by  the  beet  growers 
and  quotas  that  might  be  imported  from  Cuba,  Puerto  Rico, 
the  Philippines,  and  the  Ylrgin  Islands,  It  occurred  to  me 
that  a  quota  on  blackstrap  molasses  mi^t  very  properly  be 
included  in  that  bill. 

Accordingly,  I  talked  it  over  with  Congressman  Gzuihxist, 
of  Iowa,  who  is  a  member  of  that  committee,  and  after  some 
discussion  the  amendment  was  pr^iared  and  introduced, 
but  it  was  rejected  by  the  committee.    Now,  I  am  not  blam- 
ing the  committee.    The  sugar  bill  was  an  administration 
bUL    It  was  sponsored  by  the  A.A.A.  as  is  indicated  by  the 
fact  that  Mr.  Weaver.  Mr.  Tugwell,  and  Mr.  Ezekiel  all 
appeared  before  the  committee.     They  knew  what  they 
wanted.    They  admitted  that  they  were  experts  on  the  sub- 
ject.   The  bill  was  an  administration  bill,  and  so  the  black- 
strap amendment  was  rejected.    This  seemed  strange.    It 
was  a  good  amendment.    It  seemed  germane  to  the  bill.    It 
was  right  in  line  with  the  administration's  professed  soliei- 
tude  for  the  fanner.    Since  Mr.  Tugwell  was  going  in  for 
plazmed  scarcity  of  just  about  everything,  I  thouc^t  that 
a  scarcity  of  blackstrap  molasses  wotild  be  just  the  thing. 
If  we  could  cut  down  on  the  amount  of  blackstrap  molasses 
which  comes  into  this  coimtry  from  the  off-shore  islands,  we 
could  thereby  expand  the  market  for  com  and  other  grains. 
The  fact  is  that  blackstrap  molasses  is  used  for  only  two 
purposes — ^namely,    for   mixing    with    dry    feeds    such    as 
chopped  alfalfa  and  for  conversion  into  alcohol.    About  one- 
third  of  the  importations  of  blackstrap  molasses  are  for 
feed  purposes.    Such  importations  are  quite  all  right.    When 
nsed  in  feed,  it  does  not  enter  into  competition  with  farm 
products.    It  merely  expands  the  use  of  such  products.    But 
when  used  in  the  production  of  alcohol,  it  is  in  direct  com- 
petition with  com  and  other  cereal  grains.    You  can  v^krt 


an  forms  of  alcohol  from  bladtstrap.  It  wID  produce  the 
kind  of  spirits  that  foUcs  drink  or  the  kind  they  put  into 
their  auto  radiators  or  the  kind  they  use  to  rub  away  aches 
and  pains.  Before  1910  the  importations  of  blackstrap  mo* 
lasses  were  very  smaU  and  of  little  concem.  Since  that 
time  they  have  increased  to  hnodreds  of  mimrwy  of  gaUoos 
annually. 

Now.  it  seemed  very  strange  to  me  that,  after  aO  the 
statements  of  Mr.  Tugwell.  Mr.  Efeeklel.  Mr.  Weaver,  and 
everybody  else  connected  w^th  the  Department  of  Agricul- 
ture and  the  A.AJL,  that  the  Uackstrap  amendment  to  the 
sugar  bin  should  have  been  rejected.  Were  they  really  In- 
terested in  the  farmers  or  only  kidding  them7  Were  ttiey 
moved  to  despair  by  the  foreclosures  and  the  low  grain 
prices  which  aiBicted  the  farmers  of  the  Middle  West  or  were 
they  giving  Up  service  to  their  soUcitude  axKl  then  aecxetly 
laughing  in  their  sleeves  and  laughing  at  the  ease  with  which 
another  academic  remedy  was  being  put  over  on  the  Cera 
Belt  farmers.  I  could  understand  the  economic  reason  for 
the  molasses  distiUerB  wanting  to  continue  to  Import  blade- 
strap  molasses  for  alcohol  purposes.  It  was  a  lot  cheaper. 
In  fact,  the  raw  material  cost  of  blackstrap  as  against  com 
in  the  production  of  alcohol  is  about  one-fourth.  It  can 
also  be  processed  much  faster.  Azurone  can  understand 
that.  It  is  only  normal  selfishness.  But  what  I  could  not 
understand  was  why  it  is  permitted,  even  tiiough  it  was 
cheaper,  and  meant  larger  profits  few  the  blackstrap  people, 
when  the  AA.A.  was  talking  about  crop  control,  pig  slaugh- 
tering.  overproduction,  and  what  not,  as  a  remedy  for  the 
farm  situation.  The  two  ideas  were  not  consistent  an4  did 
not  make  sense.  There  was  scnnething  wrong  and  for  a  few 
days  I  have  been  trying  to  find  out  what  it  was.  I  think  I 
found  it,  and  that  is  why  the  com  farmer  of  Illinois  and  the 
sugar  planters  of  Cuba  and  the  Virgin  Islands  and  Puerto 
Rico  may  be  thousands  of  miles  apart  geographically  but 
are  next  door  neighbors  economically. 

I  can  lay  the  foundation  for  these  disdosnres  In  diort 
order.  For  every  ton  of  cane  sugar  produced,  there  remains 
about  600  pounds  of  Idackstrap  molasses.  Manifestly  the 
producers  of  sugar  are  anxious  for  a  profitable  outlet  for 
this  by-product  so  it  is  plain  to  be  seen  that  the  sugar  pro- 
ducers have  a  distinct  interest  in  backstrap  molasses. 
Since  Uackstrap  molasses  Is  used  largely  for  the  production 
of  alcohol,  it  must  be  apparent  that  the  sugar  and  blackstrap 
producers  would  be  mvxh  Interested  in  the  distilling  busi- 
ness and  In  alc(diol. 

If  sugar  is  hooked  up  with  tdackstrap.  and  blackstrap  is 
hooked  up  with  alcohol,  and  blackstrap  displaces  com  in  the 
industrial  market,  it  is  easy  to  see  that  perhaps  the  sugar 
people  might  be  responsible  for  these  continued  impartatioDS 
ofmolasses.    But  surely  the  "  brain  trusters  ^  who  are  charged 
with  omniscience,  could  see  this.    Surely  the  genial  Mr.  Tug* 
weU.  the  studious  Ezekiel,  the  aflid>le  Mr.  Dalton.  the  suave 
Mr.  Weaver,  could  see  this.    Then  why  did  they  not  give 
attention  to  it?    Now.  a  sad  thought  obtrudes  itself.    Could 
it  be  that  they  might  be  parties  to  a  general  scheme  to 
continue  to  import  blackstrap  molasses,  even  though  it 
affected  the  com  farmer?    Perish  the  thought  I    Were  they 
not  "  brain  trusters  "?    Were  they  not  radicals?    Wef«  they 
not  "  hot  dogs  "?    Had  not  they  frightened  the  people  of  this 
Nation  with  implications  of  radicalism,  with  theories  of  regi- 
mentation in  industry  and  agriculture?    Were  they  not  left- 
wingers?    How  siUy  to  even  speculate  on  the  theory  that  the 
American  people  had  been  diqied  aixl  hoodwinked  with  crias 
of  radicalism,  sovietism.  and  "  brain  trusting  "  which  in  real- 
ity might  be  nothing  more  than  a  smoke  screen  to  conceal  the 
economic  plimdering  of  the  American  farmer.    It  was  silly. 
It  was  laughable.    These  so-caUed  "brain  trusters"  were 
snugly  and  securely  established  as  radicals  of  the  first  water, 
and  to  think  that  they  might  be  co<q^rating  with  a  group 
of  reactionaries  was  Uke  getting  the  wolf  and  the  lan^  to 
Ue  down  together.    Yet  strange  things  have  happened. 
Moreover,  it  seemed  singular  tb»t  most  of  the  radieaUsm 
was  ooncoitrated  in  the  Departaoent  at  Agriculture.    Any- 
way, it  was  a  starting  pcrfnt  tor  a  quiet,  unobtrusive  one-man 
investigation,  and  I  now  give  you  the  various  reiatknisfalps 


Lxzvm- 


-729 


11554 


CONGRESSIONAIL  RECORD—HOUSE 


June  14 


1934 


CX)NGRESSIONAL  RECORD— HOUSE 


and  let  you  Judge  whether  or  not  there  is  something  sing  i- 
larly  strange  in  Washington. 

Mr.  Charles  W.  Ta\issig.  xcho  has  been  in  and  out  of 

Washington  many  t*T"p«  and  ^^lo  has  been  regarded  as  o  ae 

of  the  unofScial  advisers  on  sugar,  molasses,  and  related 

matters,  is  In  the  molasses  business;  in  fact,  he  is  preside  nt 

of  the  Aaaelcaa  Molasses  Co.:  the  Numoline  Co.;  the  Ame  ri- 

can  ^Mr^i^met^  Co^  of  Louisiana;  the  Applied  Sugar  Laboi  a- 

tories.  Inc.;  rice  president  and  director  of  the  Boston  "h  o- 

latJWMx  Co,;  I12M1  dlrectOT  of  the  American  Molasses  Co..  lof 

Maine.    He  is  thoroughly  steeped  in  molasses.    He  is  also  a 

member  of  the  advisory  council  of  the  Virgin  Islands,  wh^rc 

tbey  grow  sugar,  produce  molasses,  and  make  rum,  and 

bay  rum.    On  April  9,  1934,  this  coimcil  passed  an  or 

nance  providing  for  the  rehabilitation  of  the  Virgin  Islaxids 

hy  getting  back  into  all  forms  of  indiistry,  including 

sugar,  molasses,  nmi,  and  bay-rum  business.    For  that  p 

poee,  the  P.WA.  allocated  a  million  doUars.    About  a  moiith 

before  that,  Mr.  Tugwell.  "brain  truster  extraordina 

made  a  trip  to  the  islands  by  airplane,  presimiably  to  iee 

that  everything  was  In  apple-pie  order  and  to  take  a  salute 

from  the  school  children.    Mr.  Taussig  may  have  been  th(  sre 

to  help  prepare  a  welcome  for  Mr.  TugwelL    In  any  eve  at, 

B4r.  Taussig  is  very  much  in  the  molasses  business,  is  vsry 

much  in  the  Virgin  Islands,  and  very  much  interested  in  '  he 

continued  importation  of  molasses,  no  matter  how  mucb  it 

curtails  the  maiicet  for  the  products  of  the  midwest^im 

grain  farmer. 

Mr.  A.  A.  Behrle.  Jr.  Now,  it  is  surpassing  strange  t  lat 
Adolph  Behrle,  Jr.,  precocious  young  "  brain  truster  ",  v  ho 
lectures  at  Columbia  University  twice  a  week,  acts  as  an 
adviser  to  the  administration,  and  in  spare  time  looks  af  ter 
the  nscal  affairs  of  New  York  City  at  $13,500  per  annim, 
should  have  been  one  of  the  directors  and  general  comsel 
for  the  American  Molasses  Co^  of  which  Mr.  Taussig  is  he 
president.  But  it  is  even  more  singular  that  Mr.  Beferle 
should  have  been  appointed  as  legal  adviser  for  the  AJ  .A. 
In  the  hearings  that  were  held  on  the  sugar  stabilizaton 
agreements  held  in  Washington  in  August  of  1933.  At  tliat 
time  members  of  the  Sugar  Institute  protested  that  iltr. 
Behrle  was  biased  and  prejudiced  and  might  have  an  aa  to 
grind,  but  that  made  no  difference.  Tlietr  protests  went  \  in- 
heeded  and  Mi.  Behrle  continued  to  sit  in  the  picture.  N  )W, 
any  average  citizen  would  c(»clude  that  apparently  :  ii. 
Behrle.  one  of  the  original  "  brain  trusters  "  could  not  be  so 
radical  nor  look  like  a  younger  brother  of  Stalin  if  he  wa:  so 
acceptable,  not  only  to  the  A.A.A.  but  to  Mr.  Taussig  and  to 
those  other  sugar  bojrs  who  had  certain  sugar  interests  in 
Cuba.  I  know  how  unb^evable  it  seems  that  the  wile- 
apread  and  continued  talk  of  Mr.  Behrle's  "  brain  tru  t " 
proclivities  might  have  been  Just  so  much  hooey  to  di\  ert 
attention  from  the  fact  that  be  was  close  to  the  molaj  ses 
and  sugar  interests,  l»it  what  are  you  going  to  do  when  he 
bald  facts  keep  staring  you  in  the  face? 

Mr.  Jerome  N.  Prank,  n  you  will  look  in  the  Congi  es- 
sional  I>irectory  you  will  find  that  Mr.  Frank  is  not  oily 
general  counsel  for  the  A.A^  but  also  general  counsel  of 
the  Federal  Surplus  Relief  Corporation.  He  bears  a  heakvy 
responsibility.  He  sits  at  the  right  hand  of  Mr.  Wallace  { nd 
Mr.  Davis.  He  puts  the  legal  O.K.  on  what  is  done  in  he 
AuAA.  I  expect  that  Mr.  Prank  is  a  most  estimable  4i^d 
capable  gentleman,  but  what  struck  my  fancy  was  that, 
carding  to  Martindale's  Law  Directory,  he  was  a  mem 
of  the  New  York  law  firm  of  Chadboume,  Stanchfleld  A 
This  law  firm,  according  to  Poor's  Manual  of  Indus 


trials,  acted  as  the  attorneys  for  the  Schenley  Distillers  in|  an 
offering  of  capital  stock  in  July  of  1933.  It  Is  singular 
that  Lehman  Bros.,  of  New  York,  (tf  which  Oovemor 
man  had  for  a  long  time  been  a  sort  of  silent  partner, 
offered  this  stock  to  the  public.  The  Schenley  Distillers,  as 
you  may  or  may  not  know,  control  and  (H>erate  a  number  of 
distilleries,  and  have  been  much  interested  In  the  manu- 
facture of  alcohol  from  blackstrap  molasses.  Mr.  Frank,  in 
a  position  of  vantage  in  the  A.AA.,  and  his  farmer  law  frm 
in  New  York,  acting  as  attorneys  for  the  Schenley  Distilli  rs. 
would  indicate  a  most  pleasing  relationship.    Now,  please  do 


not  misunderstand.  I  am  not  saying  that  Mr.  Frank  would 
take  advantage  of  his  position.  I  am  content  to  point  out 
that  he  coiild,  if  he  were  so  disposed.  But  mOTe  intriguing 
than  that  is  the  variety  and  the  importance  of  the  relation- 
ships that  Mr.  Frank's  law  partner.  Mr.  Tluxnas  Lincoln 
Chadboume,  bears  to  this  set-up. 

Mr.  Thomas  Lincoln  Chadboume.  He  is  a  man  of  many 
interests.  Sugar  is  his  forte.  That  means  that  he  is  inter- 
ested in  blackstrap  molasses  which  in  turn  means  that  he 
is  interested  In  alcohol.  That  means  that  the  com  farmers 
might  be  interested  in  him.  He  is  close  to  the  Chase  Na- 
tional Bank  of  New  York.  This  is  a  fair  inference,  in  view 
of  the  fact  that  he,  along  with  Mr.  Hayden,  Mr.  Wiggin,  and 
Mr.  Allen,  all  of  whom  are  directors  of  the  Chase  National 
Bank,  are  also  directors  of  the  Otis  Elevator  Co.    Mr.  Hay- 


den and  Mr,  Chadboume  are  both  directors  of  the  Matanzas 
Sugar  Corporation  of  Cuba.  Mr.  Chadboume  is  close  to 
James  H.  Post,  key  man  of  the  Chase  National  Bank  sugar 
properties  in  Cuba.  In  the  course  of  the  hearings  on  the 
sugar  marketing  agreement,  held  in  Washington  in  August 
of  1933,  at  which  Mr.  Behrle  sat  in  for  the  A-A.A.,  Mr. 
Chadboume  appeared  in  behalf  of  the  Cuban  Cane  Products 
Co.,  the  Punta  Alegre  Sugar  Corporation,  the  Cuban  Do- 
minican Sugar  Corporation,  the  Matanzas  Sugar  Co..  the 
Compania  Cubana.  and  for  the  Producers  and  Processors  of 
Sugar  in  the  Repulse  of  Cuba.  He  is  the  same  Thomas 
Lincoln  Chadboume  who  drew  up  the  celebrated  Chadboume 
plan  for  sugar  quotas  in  1930.  which  was  signed  by  Oerardo 
Machado  for  the  Republic  of  Cxiba.  signed  by  the  New  Na- 
tional Sugar  Exporting  Corporation,  signed  by  the  Chase 
National  Bank,  and  by  the  National  City  Bank  of  New  York. 
Now,  a  blind  man  can  see  the  inrofoimd  interest  that  Mr. 
Chadboume  had  and  still  has  in  sugar.  That  means  that 
his  law  firm  of  which  Mr.  Frank  is  or  was  a  partner  is  inter- 
ested in  sugar;  that  means  that  this  law  firm  is  interested 
in  blackstrap  molasses.  It  does  seem  a  bit  odd  that  Mr. 
Frank  sits  in  as  general  coimsel  for  the  AAA.,  but  then  I 
suppose  stranger  things  than  that  have  happened.  More- 
over, far  be  it  from  me  ever  to  intimate  that  Bfr.  Prank 
might  have  had  anything  to  do  with  the  bill  which  made 
sugar  cane  and  siigar  beets  basic  commodities,  and  far  be  it 
from  me  to  say  that  Mr.  Prank  would  resist  any  effort  to 
have  a  blackstrap  amendment  inserted  In  that  bOl,  but,  then, 
you  never  can  tell. 

Mr.  Daniel  C.  Roper,  Secretary  of  Commerce  in  the  Pres- 
ident's Cabinet.  Back  in  1917  Mr.  Roper  was  Vice  Chair- 
man of  the  United  States  Tariff  Commission.  This  was 
doubtless  a  broadening  experience.  Now  we  find  that  on 
February  17,  1933.  Just  a  few  days  before  he  became  a  mem- 
ber of  the  President's  ofOcial  Cabinet  family,  he  appeared 
before  the  Tariff  Commissicm  in  behalf  of  Cuban  Cane  Prod- 
ucts Co.,  the  Matansas  Sugar  Co.,  the  Ouantanamo  Sugar 
Co.,  the  Punta  Allegre  Sugar  Co.,  the  Compania  Cubana. 
and  the  Cuban-American  Sugar  Co.  These  are  the  same 
companies  for  which  Mr.  Thomas  Lincoln  Chadboume  ap- 
peared before  the  hearings  on  the  sugar-marketing  agree- 
ment. These  are  the  companies  in  which  the  Chase  National 
Bank  and  the  National  City  Bank  are  interested.  Mr.  Percy 
Rockefeller  and  Mr.  Charles  Mitchell,  of  Chase  Bank  fame, 
are  directors  in  some  of  these  companies.  Par  be  it  from 
me  to  impute  ulterior  motives  to  Mr.  Roper.  I  merely  point 
out  that  he  was  associated  and  appeared  for  sugar  com- 
panies in  which  Mr.  Chadboume.  law  partner  of  Mr.  Jerome 
N.  Frank,  general  counsel  of  the  AAA..,  also  appeared.  I 
merely  point  out  that  Chase  National  and  National  City 
Bank  were,  and  are.  interested  in  these  companies;  and  I 
think  it  quite  fair  to  infer  that  Mr.  Roper,  by  virtue  of  his 
interest  in  sugar  companies  as  late  as  last  year,  might  have 
had  an  interest  In  their  by-product,  namely,  blackstrap  mo- 
lasses, which  comes  into  this  country  in  millions  of  pdlons 
to  compete  with  com  and  other  cereal  grains. 

Mr.  Vincent  Astor.  He  might  be  properly  catalogued  as 
a  bright  young  socialite,  who  is  skipper  of  the  famed  yacht 
Nourmafuil,  which  was  formerly  the  flagship  of  the  Inter- 
national Mercantile  Marine  Corporation.  He  Is  a  director 
of  the  Chase  National  Bank,  which,  as  I  pointed  out,  !• 


deeply  interested  in  sugar  and  blackstrap  molasses.     He 
was  also  a  director  of  the  ill-fated  Atlantic  P^niit  ft  Sugar 
Co.,  which  had  153,000  acres  of  sugar  pn^pertles  and  a 
sugar  mill  in  Cuba,  132,000  acres  in  Nicaragua,  and  which 
operated  21  steamers  and  controlled  a  number  of  subsidi- 
aries.   Percy  Rockefeller  was  also  a  director  of  this  com- 
pany,   "nie  Atlantic  Fruit  ft  Sugar  Co.  was  one  of  the  wM^wy 
companies  which  composed  the  United  States  Sugar  Asso- 
ciation founded  in  1922.  for  which  Mr.  Roper  at  one  time 
appeared  before  the  Tariff  Commission  and  for  which  Mr. 
Chadt>oume  appeared   before   the   bearing   on  the   Sugar 
Marketing  Agreement.    It  is  but  fair  to  assume  that  Mr. 
Roper,  Mr.  Chadboume,  Mr.  Astor,  Mr.  Frank,  and  others 
an  have  an  identity  of  taiterest  because  of  these  varied 
connections  and  that  Mr.  Astor  is  interested  in  sugar  and 
doubtless  in  blackstrap  molasses,  the  byproduct  of  sugar. 
Mr.  William  H.  Woodin.  late  iiim»mti»d  Secretary  of  the 
Treasury.    Now  oomes  a  sad  and  difficult  f^nJr   and  I  ap- 
proacfa  it  with  reluctance.    Yet  it  would  be  a  mark  of  moral 
cowardice  on  my  part  to  fail  to  state  the  bare  facts,  even 
though  I  might  be  charged  with  a  spedes  of  blasphemy  of 
one  who  is  gathered  unto  the  dust  of  his  fathers.     Mr. 
Woodin  was  president  of  the  American  Car  ft  Foundry  Ca, 
as  everyone  knows.    Mr.  Oscar  B.  Cintaa,  the  vice  president 
of  that  company,  was  appointed  Cuban  Ambassador  to  the 
United  SUtes  and  served  for  about  10  months.    Mr.  Cintas 
at  one  time  sold  American  Car  ft  Foundry  Co.  products  In 
Cuba.    Mr,  Woodin  was  a  member  of  the  board  of  directors 
of   the   Cuba   Co..   the  Cuba  Railroad  Co.,   the   Consoli- 
dated Railroad  Co.  of  Cuba,  and  the  Compania  Cubana 
(Producers  of  Sugar).     Mr.  Herbert  C.  Lakin,  a  director 
in  Mir.  Woodin's  companies,  and  a  relative  by  marriage  of 
former  Secretary  of  SUte  Henry  L.  Stimson.  testified  before 
the  Senate  Judiciary  Subcommittee  in  1»»  that  Mr.  Wood- 
in's sugar  and  rail  faiterests  in  Cuba  were  valued  at  $175.- 
000,000.    Mr.  Woodin  was  associated  with  Mr.  Percy  Rocke- 
feDer  and  with  CSiarles  E.  MitcheU.  of  Chase  National  Bank 
fame,  in  various  enterprises.    I  shall  go  no  further  than  to 
point  out  that  Mr.  Woodin  was  tremendously  interested  in 
sugar,  and  blackstrap  molasses  as  a  by-iuxxluet  of  sugar. 

Mr.  Norman  H.  Davis.  Mr.  Davis  is  our  roving  ambassa- 
dor. He  turns  up  at  the  most  unexpected  irfaces.  He  is 
high  in  the  councils  of  the  administration.  One  of  the  unex- 
pected places  where  he  turned  up  was  Cuba.  He  arrhred 
there  with  little  more  than  carfare  and  ultimately  became 
a  dollar-a-year  man.  president  of  the  Cuba  Trust  Co..  and 
connected  with  various  enterprises  down  there.  Mr.  Davis* 
name  was  linked  up  with  the  so-called  Ports  Co.  of  Cuba 
concession  which  turned  out  to  be  rather  smelly. 

Wow,  to  show  how  closely  sugar,  molasses,  and  alcohol  dove- 
tail, it  might  be  interestbig  to  note  who  was  present  at  the 
hearings  on  the  code  of  fair  competition  for  the  distOled 
spirits  Industry,  held  under  the  supervirion  of  the  AAA.  in 
November  1033.    One  of  the  conU-oiver^al  questions  at  thai 
hearing  was  whether  beverage  i^oohol  or  spirits  should  be 
made  from  grain  entirely  or  whether  the  molasses  cHstiBers 
ahoold  have  a  right  to  oon\«rt  some  of  their  Imported  mo- 
lasses Into  drinking  liquor.    The  grain  distlllen  contended 
that  the  American  fanner  had  voted  to  repeal  tSie  eighteenth 
amendment  on  the  express  promises  of  the  a^knlnlstnition 
spokesmen  that  repeal  would  provide  an  enlaxved  market  for 
cereal  grains.    This,  however,  made  liUle  difference  to  the 
molasses  boys,  who  were  more  interested  in  prc^ts  than  in 
the  destinies  of  the  American  farmer.    Now.  note.    The  flm 
of  Chadboume,  Stanchfleld  ft  Levy  were  there.   This,  as  yoo 
may  remember,  is  the  Arm  of  which  Mr.  FTmnk,  general 
counsel  of  the  AAA.  was  a  member.    In  fact,  Mr.  Louk 
Samter  I^vy,  member  of  that  Ann,  seems  to  have  been  a 
member  of  the  code-drafting  committee.    Countless  distU- 
Jeries  appeared  at  that  hearing,  many  of  which  had  been 
and  are  making  alcohol  out  of  blackstrap  molasses.   John  S. 
Dalton,  chairman  of  the  code  analysis  committee  for  the 
AAA.  and  the  very  gentleman  who  will  help  to  administer 
the  sugar  agreement,  was  also  there. 

And  who  is  John  E.  Dalton?     He  is  a  rather  intimate 
friend  oi  Dr.  Raimond  Moley,  one-time  "  brain-teuster ", 
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editor  of  TVxlay.  and  stin  sometfaliw  of  a  Ungpin  la  admlnls. 
tratlon  affairs.  Better  than  that.  Mr.  Dalton  to  an  intimate 
friend  of  Mr.  Charles  W.  Taussig,  president  of  many  molasses 
companies,  member  of  the  Vhrgia  Islands  Advisory  Council. 
and  a  sort  of  unofficial  adviser  on  sugar  and  related  subjects. 
Mr.  Dalton,  therefore,  should  have  no  dUBculty  in  fitting 
into  the  sugar,  MacdEstrap.  alcohol  picture,  nor  should  be 
haveany  trouble  in  preventing  the  beet-sugar  growers  from 
snlt<^h1ng  a  few  pounds  beyond  their  qaota,  even  though  we 
only  raise  enough  beets  and  produce  oMnigh  beet  sugar  for 
only  one-fourth  of  our  sugar  xequirements. 

This  narrative  would  not  be  complete,  of  course,  unless  It 
included  the  ace  "brain  trusters  "—Dr.  Tugwell  and  Dr. 
feekiel— and  in  order  to  get  some  first-hand  evidence  of 
their  subtle  philosophy  tt  might  be  well  to  examine  the  hear- 
ings which  were  held  on  the  measure  to  "  Include  sugar  beets 
Mid  sugar  cane  as  basic  agrtetdtmid  commodities."  White 
the  testimony  is  subtle.  It  seems  convincing. 

Now,  before  we  turn  ttxe  pages  and  see  what  the  eminent 
Efr.  Tugwell  and  the  studious  Dr.  EtekM  had  to  say  we 
migbt  with  high  profit  look  at  page  142  of  those  hearings 
and  quote  from  a  statement  that  was  issued  br  the  NaUonal 
City  Bank,  of  New  York,  in  October  1038  and  Inserted  in  the 
hearings,  because  this  bank,  being  so  heavily  interested  in 
Cuban  sugar  and  Cuban  molasses  and,  by  proper  inference, 
to  alcohol,  is  an  authority  on  the  subject.  The  statement  li 
as  follows: 
At  tbe  present  tbns^ 

And  this  is  dated  October  1033 

s  very  large  smount  of  AsMtioen  rnpltsl  sppean  to  be  hi^irleertj 
BunlE  In  CuJae.  UuXartnoately,  Uieea  banks  luive  been  otang^to 
take  over  itom  the  debton  ragar  plantaUoxu  and  other  properties 
In  OutMi, 


There  you  have  it.  Now.  if  that  statement  had  been  moce 
explicit  it  might  have  particularized  on  some  of  the  wildcat 
financing  down  in  Cuba,  which  nothing  short  of  a  revolution 
and  bloodshed  could  save.  A  recital  of  tbe  Mocgan  loan  of 
nine  mHUon  in  July  of  1927,  the  Chase  National  slxty-mUDoo 
loan  in  June  of  1928.  the  Cbase  loan  cf  dghty  mHUon  in  1A30, 
the  Chadboume  sugar-bond  authorization  of  forty-two  mil- 
lion in  1930.  for  which  Chase  and  National  City  w^winf 
acted  as  fiscal  agents,  together  with  many  other  loans.  t^\h 
the  story  of  wildciUi  financing,  the  story  of  why  they  bad  to 
take  over  plantations,  and  why  they  must  now  seek  to  per- 
fecta  sugar-and-molasses  arrangement  for  pulling  tbelr 
chestnuts  out  of  the  fhe,  no  matter  how  it  hurts  the  Amcxi- 
can  farmers'  outlet  for  grain. 

On  "ttie  same  page  of  the  hearings  Is  quoted  a  memo- 
randum of  "Hiomas  Lincoln  Chadboume,  who  might  properly 
be  styled  "  tiie  world's  greatest  sugar  daddy."   TWs  memo- 
randinn  was  given  to  the  Wadiington  Sugar  Conference 
on  July  9.  lOTS,  and  for  fear  that  you  may  forget,  let  It 
be  noted  again  that  this  is  the  Mr.  Chadboume  who  it  a 
law  partner  of  Jerome  N,  Frank,  general  counsel  of  the 
AAA.  and  of  Mr.  Louis  Samter  Levy  who,  it  appears,  was  on 
tlw  code-drafting  committee  for  the  distlBers'  marketing 
agreement.    Says  Mr.  Chadboume,  "  Seventy  percent  of  the 
sugar  prodtictian  of  the  Idaad  of  Cuba  Is  owned  by  Amcarl- 
cans  in  the  form  of  inyestmenlB  In  Cuban  and  American 
companies  (bonds,  debentures,  and  stocks) ,  largely  scattered 
among  small  holders  ttmnighout  the  length  and  breadth  of 
the  United  States.    IWs  American  investment,  when  made, 
exceeded   fMO.MO.tMO   in  amount,     llie   presait  market 
value  of  the  securities  representing  thte  large  smn,  does  not 
now  in  the  aggregate  exceed  $50,996fi90r    Now,  let  the 
farmer  take  a  second  peep  at  that  statement  by  Mr.  Chad- 
boume.    Tlie  original  investment  was  t6M,tKN)XN)0.     The 
value  Is  now  estimated  at  $50,000,t>M.    That  means  that 
they  estimate  the  vataie  at  8%  peiceut  of  the  original  in- 
vestment.   In  other  words,  they  depreciated  91%  percent 
Is  anything  mart  necessary  to  establish  the  wUdcat-nature 
of  this  sugar  financing  and  is  anything  more  necessary  to 
djow  the  impeDing  refMon.  why  these  gentlemen  are  in- 
tereflrted  in  promoting  a  set-up  of  personnel  In  high  jrfaees 
so  that  they  can  pump  a  lot  of  life-giving  water  Into  these 
seeurtties,  by  perpetuating  a  sugar,  moiasses,  and  alcohol 
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arrangement  that  is  Jnimlral  to  the  interest  of  the  md- 
westem  Tanner.  You  have  it  right  there,  frcmi  the  sui  :ar 
sage.  Mr.  Chadboume,  himself. 

With  this  background,  we  may  now  proceed  to  the  te:  ti- 
mony  of  Mr.  A.  J.  S.  Weaver,  chief  of  the  sugar  sect  on 
of  the  AAA.  who  testified  at  great  length  before  the  co  n- 
mittee.  During  the  hearing.  Congressman  Hon.  of  Kan:  as. 
a  true  friend  of  the  American  farmer,  asked  this  questi<n: 

Well  then.  In  other  words,  the  policy  Is  to  start  In  ellminatjng 
the    industry    (beet-sugar   Industry)    before    It   gets   any   bl 
Am  I  correct  in  that  assumption? 

Mr.  Wkavsb.  Tee;  I  think  that  is  a  reasonable  statement. 

There,  folks,  you  have  a  statonent  from  the  chief  oi  tne 
sugar  section  of  the  AAA.,  that  it  will  be  the  policy]  to 
eliminate  the  beet-sugar  industry  before  it  gets  any  bigger 
Fancy  that!  We  produce  only  enough  sugar  to  fill  25  p^ 
cent  of  our  sugar  requirements,  but  despite  that,  it  will 
the  policy  to  give  it  the  ax  and  put  it  out  of  business.  WAy? 
Because  it  is  inefficient?  That  is  a  lot  of  balderdash.  Be- 
cause we  are  overproduced?  Certainly  not.  Then  wliy? 
Go  back  and  read  Mr.  Chadboume's  statement.  The  ci  in- 
clusion is  obvious  enough.  Put  the  beet-sugar  folks  out  of 
business  because  any  expansion  in  the  beet-sugar  industry 
means  contraction  in  the  cane-sugar  industry,  and  tiat 
might  be  prejudicial  to  the  interests  of  the  Chase  Natioi  lal. 
the  National  City  Bank,  Mr.  Chadboume,  and  others.  M  ire 
beets  will  be  prejudicial  to  island  sugar,  island  molas«s, 
and  alcohol  made  from  molasses.  More  beets  would  be 
quite  the  thing  for  the  American  farmer,  but  he  apparei  tly 
plays  second  fiddle  in  this  scheme  of  things.  Tou  see  i  ow 
why  there  Is  nothing  accidental  about  the  relationship  of 
Chase  National,  Natiosial  City  Bank.  ISr.  Taussig.  Mr.  Beb  rle. 
Mr.  Astor,  Mr.  Roper.  Mr.  Chadboiime.  Mr.  Prank,  Mr.  I  al- 
ton,  Mr.  Weaver,  Mr.  Percy  Rockefeller,  Mr.  Woodin.  Jind 
all  the  rest.  Sugar,  molasses,  alcohol.  That  is  the  st<iry. 
An  identity  of  interest  and  whether  It  is  good  or  bad  for 
the  farmer  is  of  little  c<»)sequence.  Nor  was  there  anyth  ng 
accidental  about  the  fact  that  Jose  Obregon,  son-in-la^  of 
Oerardo  Machado,  the  arch  Cuban  president-dictator  ^Jad 
tool  of  the  sugar  interests,  was  made  manager  of  the  Cb  etse 
National  Bank  branch  at  Habana,  Cuba.  Nor  is  it  acci- 
dental that  Mr.  Thomas  Lament,  Morgan  partner  at  a  oin- 
ner  given  to  President  Machado  in  New  York  City  in  April 
of  1927.  said. "  We  do  not  care  by  what  means,  but  we  she  old 
like  to  see  Machado  kept  in  power." 

Parenthetically,  let  us  pause  long  enough  to  remark  t  lat 
when  the  hearings  on  the  bill  to  "  include  sugar  beets  i  >nd 
sugar  cane  as  basic  commodities  "  was  printed,  the  testim  my 
of  Mr.  Weaver  was  altered  so  as  not  to  appear  too  patent 
and  revolutionary.  Even  Mr.  Wallace  could  not  stand  it, 
and  the  next  day  Mr.  Tugwell  appeared  at  the  hearings, 
altogether  uninvited,  which  is  altogether  unusual  for  ^e 
ace  "  brain  truster."  Did  he  come  to  pour  oil  on  waters  t  lat 
were  growing  turbulent  and  troubled?    Let  us  see. 

Turn  to  page  42  and  the  following  of  the  hearings,  ijid 
there  you  have  the  q^ectacle  of  Mr.  Tugwell,  ace  "binln 
truster",  out  on  a  limb,  as  it  were,  a  bit  hazy  and  m- 
certain  of  his  ground,  angling,  spearing,  feinting,  dodging 
with  an  agility  and  alertness  that  would  have  put  old 
Jim  C(»hett  to  shame.  On  page  47  appears  this  gleam- 
tng  gem  from  the  erudite  Mr.  Tugwell:  "I  think  no  tne 
here  would  argue  that  we  have  no  duty  to  Puerto  Rco. 
to  the  Hawaiian  Islands,  or  to  Cuba.  I  think  we  all 
recognize  there  is  a  duty  there,  whatever  it  is."  There  :  rou 
have  it.  A  duty — whatever  it  is.  Well,  Mr.  Tugwell  doti>t 
lees  knows  what  that  duty  is.  So  does  Mr.  Taussig  and 
Behrle;  so  does  Mr.  Astor  and  Mr.  Roi)er:  so  does 
Weaver  and  Mr.  Dalton;  so  does  Mr.  Chadboume  and 
Frank;  so  does  the  Chase  National  and  the  National  dity 
Bank.  And  they  will  probata  see  that  that  duty  is  rer- 
formed.  They  will  see  that  the  sugar,  molasses,  alcoiol 
interests  are  not  prejudiced,  no  matter  what  the  present 
or  future  plight  of  the  midwestem  farmer  may  be.  Let 
regimentation  proceed,  let  crop  reduction  and  drouth  enter 
into  mental  combat,  let  despair  reign  among  the  farmers, 
let  the  market  for  Amencan  grain  be  slowly  but  siirely  c  ir- 


tailed  and  strangled.  Sugar,  molasses,  and  alcohol  must 
be  served.  And  from  the  looks  of  this  formidable  set-up, 
it  will  be  served,  unless  the  American  farmers  and  American 
people  take  a  hand  in  this  matter. 

Now  for  our  studious  friend,  Dr.  Ezekiel.  His  name  In- 
trigues me.  When  you  pronounce  it — Mordecai  Ezekiel — It 
seems  like  one  of  the  proidiets  of  the  Old  Testament  sud- 
denly jimips  up  before  you.  For  enlightenment  turn  to 
page  71  of  the  hearings.  Much  has  been  made  of  the  fact 
that  the  more  sugar  we  purchased  from  Cuba  the  greater 
the  buying  power  of  the  Cubans  for  other  products  of  the 
American  farmer,  and  Mr.  Ezekiel  had  it  worked  out  very 
nicely  to  show  just  how  many  acres  of  land  in  the  United 
States  were  necessary  to  produce  the  things  which  Cuba 
purchased.  As  if  they  were  not  raising  com  and  beef  and 
dairy  products  in  Cuba  in  increasing  amoimt  every  year! 
But  wait!  Mr.  McCaholkss.  the  Delegate  from  Hawaii,  at 
this  point  unfurled  some  figures  to  show  that  in  1931,  1932, 
and  1933  we  purchased  twice  as  much  sugar  from  Cuba  as 
Cuba  did  all  forms  of  merchandise  and  commodities  from 
us.  There  were  the  bald,  winking,  blinking,  bewildering 
figures  to  prove  it.  Then  is  when  Dr.  Ezekiel.  "  brain 
truster "  extraordinary  and  farm  expert  plenipotentiary 
from  the  Department  of  Agriculture,  rose  to  superb  heights 
of  statesmanship.    Said  he: 

Mr.  Chairman,  may  I  suggest  to  the  gentleman  that  a  great  deal 
of  the  Cuban  indxistry,  particularly  sugar,  is  owned  by  people  of 
the  United  States,  which  rather  suggests  that  a  great  deal  of  what 
we  are  purchasing  from  Cuba  constitutes,  or  at  least  Is  income  or 
profit  to  Americans,  citizens  of  the  United  States. 

There  you  have  it.  Mr.  Ezekiel  might  just  as  well  have 
left  his  fancy  and  intriguing  figures  and  his  academic 
tlieories  in  the  ofBce.  He  might  have  with  greater  clarity 
substituted  the  following  statement: 

"  Mr.  Chairman,  may  I  suggest  to  the  gentleman  that  a 
great  deal  of  the  Cubem  industry,  particularly  sugar,  blackr 
strap  molasses,  and  the  alcc^ol  which  is  made  from  black- 
strap molasses  at  the  expense  of  the  grain  fanners'  market, 
is  owned  by  the  Chase  National,  the  National  City  Bank,  and 
in  which  BCr.  Chadboiune,  Mr.  Astor.  Mr.  Rockefeller,  Mr. 
Woodin.  and  many  others  have  a  heavy  interest,  and  that  a 
great  deal  of  the  sugar  and  blackstrap  molasses  which  we 
are  purchasing  from  Culoa  c(»istitutes  or  at  least  is  income 
or  iH-ofit  to  Americans,  citizens  such  as  Mr.  Astor,  Mr.  Chad- 
boume. Mr.  Rockefeller,  Mr.  Morgan,  and  all  the  others  who 
are  linked  with  them  directly  and  indirectly." 

To  the  farmer  of  the  Midwestem  States  I  say:  Take  a 
look  at  this  set-up  which  seems  to  have  an  unusual  interest 
in  sugar  and  in  the  protection  of  those  wild-cat  investments 
in  Cuba;  take  a  look  at  the  names  of  those  whose  interest 
in  sugar  denotes  an  interest  in  the  blackstrap  molasses,  the 
natural  b3n;>roduct  of  sugar,  which  is  converted  into  alcohol 
and  thereby  steals  away  your  market  for  grain;  take  a  look 
at  the  high  and  responsible  key  positions  held  by  those  who 
have  heretofore  been  identified  with  the  protection  of  sugar 
and  its  bjrproducts,  and  you  can  readily  imderstand  why 
little  heed  has  been  given  to  the  demand  for  a  limitation  on 
importations  of  blackstrap. 

They  talk  about  processing  taxes  on  blackstrap  so  as  to 
equalize  it  with  grain,  but  they  do  not  tell  you  about  the 
idle  acreage — 40,000,000  acres  in  fact — in  sdl  sections  of  the 
coimtry,  which  are  the  capital  with  which  the  farmer  must 
do  business.  If  their  absurd  argument  about  taxing  black- 
strap so  as  to  equalize  it  with  grain  has  any  value,  then  why 
not  put  all  com  and  grain  acreage  out  of  business,  import  all 
available  blackstrap,  and  pass  on  to  the  farmer  penurious 
and  inadequate  benefits  from  which  he  cannot  maintain  an 
existence  for  himself  and  his  family.  There  must  come  a 
reckoning  some  day,  and  it  Is  high  time  that  this  whole 
matter  was  investigated  by  an  official  committee.  It  is  time 
that  the  very  lid  was  blown  off  of  this  set-up. 

It  becomes  easier  to  understand  why  this  cry  of  "lirain 
truster  "  and  "  radical "  and  "  Socialist "  went  up  to  frighten 
the  people.  To  me  it  appears  to  have  been  a  mere  smoke- 
screen to  cloak  the  activities  of  the  sugar-  and  blackstrap- 
molasses-alcohol  interests.    My  own  notion  is  that  in  some 
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respects  Mr.  Tugwell  is  about  as  radical  as  last  year's  hat; 
Mr.  Baekiel  is  about  as  radical  as  J,  P.  Morgan;  Mr.  B^ule 
is  about  as  nuich  of  a  **  brain  truster  "  and  "  left  winger  "  as 
Percy  Rockefeller;  if  these  gentlemen  are  radical  "brain 
trusters  ".  then  J.  P.  Morgan  is  a  younger  brother  (tf  Stalin 
and  J.  D.  Rockefeller  is  a  first  cousin  at  MussoUni. 

I  am  afraid  that  both  the  American  people  and  the  lYesl- 
dent  are  being  fooled  by  ttiis  group,  and  before  long  there  will 
be  an  awakening. 

And  now.  is  it  so  difficult  to  understand  why  the  news 
about  Cuban  sugar  had  gotten  to  the  flnftTvH^i  district  of 
Hew  York  and  eren  to  Cuba  before  the  newsmen  could  leave 
the  canfermce  and  put  it  on  the  wire?  In  fact,  is  it  so 
difficult  to  discern  who  might  have  been  doing  the  divulging? 

(By  unanimous  consent,  Mr.  Dducsbw  was  grsmted  pramis- 
sion  to  levXse  and  extend  his  remarks.) 

ST.   LAWRENCE   WATEHWAT 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printtag,  I  send  to  the  desk  a  privileged  resolu- 
tion (S.ConJles.  20)  to  provide  for  the  printing  of  addi- 
tional copies  of  the  hearings  held  before  the  Committee  on 
Foreign  Relations  of  the  Senate  on  the  resolution  (.SHes. 
278) ,  St.  Lawrence  Waterway,  Seventy-second  Congress,  sec- 
ond session,  and  aSk  for  its  immediate  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carrtlna? 

Tbere  was  no  objection. 

The  Clerk  read  as  follows: 

Senate  Coneturent  Resolution  20 

Reaolval  hy  the  Senate  {the  House  of  Representatives  concur- 
ring).  That  in  Bcccrdance  with  paragraph  s  ot  section  3  of  the 
PrtnUag  Act,  approved  March  1,  iao7,  the  Commiet«e  on  Foiwlgn 
Relations  of  the  Senate  be,  and  is  hereby,  empowered  to  have 
printed  for  its  use  2,000  copies  of  the  hearings  held  before  a  sub- 
committee of  said  committee  during  the  second  session  of  the 
Seventy-second  Congress,  on  the  resolution  (SJles.  278).  entitled 
Resolution  authorizing  the  Committee  on  Porelrn  Relations  to 
SSh.^  toTMtigatlon  and  to  hold  hearings  respecting  matters 
touching  the  St.  Lawrence  Waterway  Treaty ",  part  1  and  part  2. 

•  The  Senate  concurrent  resolution  was  ordwed  to  be  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  QKrtion  to  reconsider  was  laid  on  the  taMe. 

rRAKKnrc  pRiviLEcaE  to  kembers  or  congress 

Mr.  LAMBETH.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  resolution  iSJJiee.  130) 
to  amend  secUon  72  of  the  Printing  Act,  approved  January 
12.  1895,  and  acts  amendatory  thereof  and  suiH>lementary 
thereto,  relative  to  the  allotment  of  public  documents,  and 
section  85  of  the  same  act  fixing  the  date  of  the  expiration 
of  the  franking  privilege  to  Members  of  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  BLANTON.  Reserving  the  right  to  object,  in  what 
way  does  this  change  the  present  law? 

Mr.  LAMBETH.  I  will  state  that  the  purpose  of  this 
amendment  Is  to  readjust  the  time  within  which  ex-Mem- 
bers of  Congress  must  remove  their  documents  In  order  to 
conform  with  the  expfa^tlon  of  thefa-  terms  as  changed  by 
the  twentieth  amendment  to  tJie  Constitution. 

Mr.  BLAMTlWf.  How  much  additional  time  Is  given 
them? 

Mr.  LAliburrii.    Tfeey  have  until  June  30. 
Mr.  BLANTON.    And  It  In  no  other  way  changes  the 
present  law? 

Mr.  LAMBETH.  Ht&t  ts  ttie  sole  purpose  of  the  amend- 
ment. 

The  SMIAKER.    Is  there  ohjecttont 
Tbere  was  no  objection. 
Tbe  Clerk  read  as  follows: 

tr/^^^^^^f',  *^  "^"^^  Bectlon  72  of  chapter  23  of  the  Printing  Act 
(U.B.C.,  title  «4,  sec.  1S8).  approved  January  12.  1895.  and  acts 
amanaatcry  thereof  and  supplementaiy  tlMreto.  be,  and  Is  herobv 
amended  to  read  as  toUows: 

"  S»c.  72.  Allotment  of  documents :  The  congreaskMuU  allot- 
ment of  public  dociunents  (except  the  Congkzssionai,  R«co«d) 
printed  after  the  expiration  of  the  terra  of  ofllee  of  the  Vice  Presi- 
•eat  of  the  United  States,  or  any  Senator,  BepMsentative,  Vml*- 
gate,  or  Resident  Commissioner,  shaU  be  delivered  to  his  or  her 
successor  In  office. 


UfiST 

"The  Vice  President  of  the  United  au*M  and  Okv  SeiMitor 

Rej^esentatlve,  Delegate,  or  Resident  Commissioner  m  CongiW 

S^^'^J^''  J*??*^*^*  ***  ^  «***  •«  «»  expiration  olfhii 
«!^*^i^5^  shall  take  the  same  prior  to  the  SOttx  day  of  Jusm 
next  following  the  date  of  such  expiration,  and  If  he  ehaU  not  do 
so  within  such  period  he  shall  forfeit  them  to  his  or  her  minnonnur 
n  (^Dee. 

u^^-  ""i^tjjctlonesof  chapter  38  of  the  Printing  Act  (UB.C, 

^SlJL^'^I^J'  *I2^?»«>  Jaatary  la.  18M.  be.  and  la  herebf. 
amended  to  read  as  follows: 

"Ssc.  85.  PYanlOng  privilege:  The  Vice  President  of  the  ViOtaA 

SllSSiJS»^!l^'    ^gP"""!?*"^^. ,  Petegates.   and    Resident 

ConunlsBioners  In  Congress,  the  Becretiy  of  the  Senate  and 
Clerk  of  the  House  of  Representatives  may  send  and  reoelv* 
through    the    mall    aU    public    documents    printed    by    order    of 

S!^^"  *^  ^  °'^*  i*  **»  ^***  Prwrfent.  Senator.  Repre- 
^ntatlve.  Delegate,  Resident  Commissioner.  Becretaiy  of  tt» 
Senate,  and  Clerk  of  the  House  ahaU  be  written  theiwon  with 
the  proper  designation  of  the  office  he  holds:  and  the  provisions 
of  this  section  shaU  ^>ply  to  each  of  the  p^mwmt  M«y><t  im^n 
unttl  the  aotii  day  of  June  IoUowIk  the  cxDlrstlflBi  of  tt^ 
respective  terms  of  office."  — *«»««ii  w   *cwr 

The  Senate  joint  reselutloa  wm  ordered  to  be  read  a  ttatrd 
time,  was  read  the  third  time,  and  passed,  and  a  motkm  to 
reconsider  was  laid  on  the  table. 


COORDINATION    OF 


OBJXCTITX8 


Mr.  CCMNNESRY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  ray  remarks  by  inserting  a  letter 
written  to  me  by  ttie  chairman  of  the  zuitional  tetaanB* 
conferenoe  committee.  Victory  Post  of  the  Amralcan  Legion. 

Tlw  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Bfr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rioom,  I  Indnde  the  f<rflowing  letter 
from  the  chairman  ol  «ie  national  veterans'  conference 
committee: 

VscTOBT  Poar.  No.  4.  Thx  Axsncair  Laoioir. 
_.     „  w,    -.  Washington,  DjC^  June  12,  1934. 

The  HonoraMe  Wnxiaie  P.  Oommr.  *-.       •. 

Member  of  Conffrest. 
Db&b  Six  AND  Comsasb:  Victory  Pest,  No.  4,  Asnertcam  Lecton 
has  authorized  this  committee  to  call  a  national  conferenco  ai 
representatives  of  all  patriotic  veteran  organizations  and  imlts  to 
be  convened  In  Washington,  DjC.,  in  October  for  "  tndoctrlnatlns 
all  of  the  veterans  of  the  World  War  and  Spanish -American  War. 
regardless  of  their  veteran  organization  amn«t'"n.  with  the  spirit 
of  cooperation  and  coordination  of  veterans'  objectives,  thereby 
affording  the  membership  at  each  organlzatiOQ  the  opportonl^  to 
**to  such  action  within  each  partlcoter  organlsKd  group  as  wUl 
perxnit  and  lead  to  the  ^nmotion  of  a  f^^nmttl  national  policy  to 
the  end  that  veterans  will  not  always  be  vulnerable  In  the  face  at 
attack  and  that  the  veteran  may  again  toe  restored  to  Itoit  high 
level  of  patriotic  ideaUstn  which  was  oxwe  theizB.** 

Tour  long  cxpertenee  in  battling  for  the  veteran  wUl  give  yoa 
full  appreciation  of  the  neoesslty  for  such  action,  ^nd  your  co- 
operation in  making  this  conferenoe  a  success  U  paramount  ftml 
will  be  greatly  appi«eiated. 

This,  so  far  as  we  know.  Is  the  ftnt  nattonal  tamOng  trf  its 
kind  ever  pn^xwed  and  it  will  no  doubt  haw  a  UMttag  oOect  vnoa 
unity  of  thought  among  veterans  and  upon  natKmal  welfare. 
We  loiow  we  can  depend  upon  yon. 
Pratemany  yoxirs, 

D.  B.  Csnaa. 
Chairman  Nationml  Vetermu'  Coa/ereaee  Committee.  Vic- 
tory Post,  No.  4.  Amerieem  Legion,  Department  of  ttie 
IHgtrkrt  of  Columbia. 


SBIDCX  ACROSS  XLKVKir  POINTS  KlVn 

Mr.  WILLIAMS.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (HJL  9826)  grant- 
ing the  consent  of  Congress  to  the  State  highway  commis- 
sion to  construct,  mftin^-air^  and  operate  a  highway  bridge 
across  Eleven  Points  River  in  section  17,  township  23  north, 
range  2  west,  approximately  12  miles  east  of  AUon,  or 
Route  No.  42.  Oregon  County^  Mo. 

Mr.  SDTSUi.  Mr.  Speaker,  reserving  the  right  to  object, 
wm  the  gentleman  infoxm  us  what  this  bin  is? 

Mr.  WlIJiTAMS.  It  Is  a  measure  providing  for  the  con- 
struction of  a  free  bridge  across  the  Eleven  Points  River  by 
the  State  highway  commission. 

Mr.  SNELL  Has  the  bill  been  reported  by  the  Inter- 
state Commerce  Committee? 

Mr.  WiiJiTAMS.  It  was  unanimously  reported,  and  tba 
bin  is  endorsed  by  the  War  DepartmenL 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Missouri? 

Ihere  was  no  objection. 
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successor  in  office. 
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Iliere  was  no  objection. 
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Ttie  Clerk  read  the  bill,  as  follows: 


heresy 


con- 
Eleven 
25 
in 

navij  a- 

JCt 


and 

coounenqed 

of 


June  14 


I 


leu 


to 


to 


Be  it  enacted,   etc..  Th*t   the  consent  of  Congress  Is 
gnuated   to  the  8t»te  Hlgh^ray  Commission  of  Missouri   to 
SEtruct.   maintain,   and   operate   a  highway    bridge   across   I 
Points  River  In  the   northvrest  half   of   section   31.  township 
north,  range  3  west.  8  milts  northeast  of  Alton,  on  route  B 
Oregon  County.  Mo.,  at  a  po  nt  suitable  to  the  interests  of  nav' 
tlon.  In  accordance  with  the  provisions  of  an  act  entitled  "An 
to  regxilate  the  construction  of  bridges  over  navigable  waten 
approved  March  23.  1906. 

Sbc.  2.  The  authority  hereby  granted  shall  cease  and  be  null 
void  unless  the  actual  construction  of  the  bridge  be 
within  2  years  and  ocnnpleted  within  5  years  from  the  date 
^>proval  hereof. 

Sac.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  her^y 
•xpreesly  reserved. 

With  the  followizig  committee  amendments: 

Page  a.  line  5.  strike  out  section  2  of  the  blU. 
Page  a.  line  0,  strUce  out  the   flgiire  "3"  and  Insert  m 
thereof  the  figure  "  2." 

The  committee  amendments  were  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  th|rd 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
reconsider  was  laid  on  tbe  table. 

Amend  the  title  of  the  bill  so  as  to  read:  "A  bill  grantkig 
the  consent  of  Congress  to  the  State  highway  commission 
to  ccmstruct,  maintain,  loid  operate  a  free  highway  bri( 
across  Eleven  Points  River  in  the  northwest  half  of  sec 
31.  township  25  north,  range  3  west.  8  miles  northeast  |  of 
Alton,  (m  route  B  in  Oregon  County,  Mo." 

Mr.  WILLIAMS.  Mr.  Speaker,  I  ask  unanimous  ccms^nt 
for  the  present  c<»3sidenition  of  the  bill.  HH.  9827,  a  cofn- 
panion  measure  to  the  one  Just  passed. 

Mr.  RANSLET.    Mr.  Speaker,  it  is  absolutely  imfair 
taring  up  these  IriUs  at  this  hour  of  the  night.    I  object. 

CHAKCXS  IN  KtnUL  DELXVEltT  HAKMrUL  TO  SEHVICX 

BIT.  WOLVERTON.  lAi.  Speaker,  I  ask  unanimous  c4n- 
sent  to  extend  my  remaiks  in  the  Record. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOLVERTON.  Mr.  Speaker,  the  inauguration  of 
rural-delivery  ssrstem  as  part  of  the  service  rendered  by 
Post  OfEice  Department  has  proved  to  be  one  of  the  mbst 
beneficent  activities  of  our  Government.  In  many  instaD  <ms 
It  was,  and  has  continued  to  be,  the  only  contact  txat 
dwellers  in  rural  communities  have  with  the  outside  wo  id. 
Its  development  throui;h  succeeding  administrations  lias 
been  the  natural  outgrowth  of  a  service  for  which  thfere 
was  a  distinct  need.  There  has  been  created  a  just  pifde 
In  its  accomplishments,  shared  by  those  in  high  offldal 
administrative  of&ces,  and,  the  humble  rural  carrier,  whsse 
faithfulness  in  the  peri'ormance  of  a  public  duty  has  lot 
been  exceeded  by  any  other  class  of  Government  employee. 

The  development  of  this  service,  which  has  no  equal  In 
aU  the  world,  has  requo^  years  of  effort  and  toil.  Ej^ch 
succeeding  year  has  seen  Its  routes  extended,  the  numbei  of 
persons  served  increased,  and  the  character  of  sen  ice 
enlarged,  until  today  the  dweller  on  farm  or  in  rural  co  gq- 
munlty  has  all  the  varied  forms  of  serrice  available  to 
those  who  reside  in  the  largest  city.  It  has  been  a  mar- 
velous achievement  Today,  it  occiuiies  such  an  import  mt 
part  in  the  welfare  of  rural  communities  that  any  effort  or 
tezKlency  to  break  down,  curtail,  or  mintmine  the  sen  ice 
rendered  should  meet  with  stout  resistance. 

It  Is  regrettable  that  the  present  administration  of  he 
Post  Office  Department  seems  to  have  lost  the  vision  t  lat 
induced  its  predecessors  to  enlarge  and  extend  the  n  ral 
service,  and.  has  entered  upon  a  course  of  consolidations  i  nd 
eliminations  in  the  name  of  economy,  and  a  fictitiously  t  al- 
anced  budget  that  is  seriously  destroying  the  effectives  ess 
and  usef  Illness  of  this  branch  of  the  service  to  many  v  ho 
formerly  enjoyed  and  were  benefited  by  it. 

In  the  same  wild  effort  or  delusion  of  balancing  he 
Budget,  the  present  Post  Office  administration  has  cIo«d 
post  offices  serving  small  communities,  cut  hours  of  sen  ice 
In  others,  enforced  pay  cuts  and  furloughs  among  employ  »es 
until  the  morale  of  the  employees  has  been  broken,  and  he 


he 
he 


patience  of  the  public  exhausted.  And  yet  all  of  this  cur- 
tailment is  being  made  upon  a  theory  of  economy  when  in 
fact  there  are  81,000  more  officeholders  in  the  Federal  serv- 
ice than  1  year  ago.  Why  should  those  living  in  rural  com- 
munities be  made  to  suffer  by  discontinued  or  delayed  service 
of  mail  to  effect  savings  that  enable  a  vast  army  of  new  job 
holders  to  be  placed  in  political  positions?  All  of  this  Is 
done  by  or  under  the  authority  of  Postmaster  General  Parley, 
who,  as  chairman  of  the  national  committee  of  his  party,  is 
the  dispenser  of  political  patronage.  And  closely  allied  to 
this  practice  is  that  of  demanding  the  resignation  of  post- 
masters whose  terms  have  not  expired  and  who  have  served 
faithfully  and  well,  and  for  no  other  than  political  rea.sons. 
I  regx^  to  say  that  never  before  has  any  administration. 
Democratic  or  Republican,  been  so  ruthless  and  cold-blooded 
or  more  politically  minded  in  the  administration  of  the  Post 
Office  Department. 

The  conditions  of  which  I  complain  are  not  local  in  char- 
acter. They  reach  into  every  State.  They  should  not  be 
permitted  to  continue.  Consideration  should  be  given  to  the 
rights  of  individuals  who  find  it  necessary  to  utilize  the 
rural-delivery  system.  There  should  be  no  let-up  in  effort 
until  the  wrongs  are  remedied.  It  is  the  duty  of  each  to 
help  in  this  common  endeavor  for  the  good  of  those  who 
reside  in  rural  communities. 

LXAVX  or  ABSSNCS 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  SwiCK.  for  June  15.  on  account  of  important 
business. 

To  Mr.  SiGiH,  indefinitely,  on  account  of  illness. 

To  Mr.  Klxbkro  (at  the  request  of  Mr.  Wxst  of  Texas), 
indefinitely. 

SENATI  VXLLa,  Ktm   JODTT   RXSOLT7TZON   RXTESRKD 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
tities  were  taken  from  the  Speaker's  table  and  imder  the 
rule  referred,  as  follows: 

S.  2757.  An  act  for  the  relief  <A  Harry  H.  A.  Ludwig;  to 
the  Committee  on  the  Civil  Service. 

S.  2856.  An  act  authorizing  the  adjustment  of  existing 
contracts  for  the  sale  of  timber  on  the  national  forests,  and 
for  other  piirposes;  to  the  Committee  on  Agriculture. 

S.  3464.  An  act  for  the  relief  of  Walter  L.  Rasasco;  to  the 
Committee  on  Claims. 

S.JJles.  102.  Joint  resolution  authorizing  and  directing  the 
Cwnptroller  General  of  the  United  States  to  certify  for  pay- 
ment certain  claims  of  grain  elevators  and  grain  firms  to 
cover  insurance  and  interest  on  wheat  during  the  years  1919 
and  1920  as  per  a  certain  contract  authorized  by  the  Presi- 
dent; to  the  Committee  on  War  Claims. 

kuxollkd  bills  sigkkd 

Mr.  Parsons,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  tities.  which  were 
thereupon  signed  by  the  Speaker: 

HJl.  206.  An  act  for  the  relief  of  Pierre  E.  Teets; 

HJl.  363.  An  act  for  the  relief  of  James  Moffltt; 

HJR.  387.  An  act  donating  bronze  trophy  guns  to  ths 
Cohoes  Historicsd  Society,  Cohoes,  N.Y.; 

HJl.  452.  An  act  for  the  relief  of  Laura  B.  Crampton; 

HJl.  471.  An  act  for  the  relief  of  Physicians  and  Surgeons 
Hospital.  Ltd.; 

HJl.  529.  An  act  for  the  relief  of  Morris  Spirt; 

HJR.  740.  An  act  for  the  relief  of  Wade  Dean; 

HH.  1133.  An  act  for  the  relief  of  Silas  B.  Lawrence: 

HJl.  1306  An  act  for  the  relief  of  Clarence  A.  Wimley; 

HJl.  1308.  An  act  for  the  relief  of  John  Parker  Clark.  Sr.; 

HJl.  1345.  An  act  for  the  relief  of  John  Parker  Clark,  Jr.; 

HJl.  1354.  An  act  for  the  relief  of  C.  V.  Mason; 

HJl.  1731.  An  act  to  make  provision  for  suitable  quarters 
for  certain  Government  services  at  El  Paso,  Tex.,  and  for 
other  purposes; 

HJl.  1766.  An  act  to  provide  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  United  S'Ates 
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disabled  by  Injuries  sustained  in  the  performance  of  their 

duties; 

HJl.  1769.  An  act  lor  the  relief  of  Jeannette  8.  JeweiU: 
ILR.  1792.  An  act  tot  the  relief  of  Micdiaei  PetrucelU; 
HJl.  2038.  An  act  for  the  relief  of  Jeanie  O.  Lyles; 
HJl.  2326.  An  act  for  the  relief  (rf  Emma  R.  H.  Taggart; 
HJl.  2416.  An  act  for  the  relief  of  Mrs.  George  Logan  and 
her  minor  children,  Lewis  and  Barbara  Logan; 

HJl.  2632.  An  act  for  the  relief  of  Wilson  G.  Bingham; 
HJl.  3054.  An  act  for  the  relief  <rf  Christopher  Cott; 
HJl.  3084.  An  act  authorizing  the  sale  of  portions  of  the 
Pueblo  lands  of  San  Diego  to  the  city  of  San  IMego.  Calif.; 
HJl.  3161.  An  act  for  the  relief  <rf  Henry  Harrison  Griffith; 
HJl.  3176.  An  act  for  the  rriief  of  Ernest  Elmore  Hall; 
HJl.  3295.  An  act  for  the  relief  of  the  estate  of  White  B. 
Miller; 

HJl.  3595.  An  act  for  the  rdief  of  St.  Ludgers  fy^holif 
Church,  of  Qermantown.  Henry  County,  Mo.; 
HJl.  3606.  An  act  for  the  relief  of  William  Sheldon; 
HJl.  3705.  An  act  for  the  relief  of  Julia  E.  Smith; 
HJl.  3748.  An  act  for  the  .elief  of  Mary  Orinski; 
HJl.  3791.  An  act  for  the  relief  of  Gustav  Welhoelter; 
.    HJl.  3912.  An  act  for  the  reli^  of  Roland  Zolesky; 
HJl.  4082.  An  act  for  the  relitf  of  John  J.  Corcoran; 
HJl.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees; 
HJl.  4387.  An  act  for  the  relief  of  Mary  A.  Rockwell; 
HJl.  4670.  An  act  for  the  relief  of  Lyman  D.  Drake,  Jr.; 
HJl.  5031.  An  act  for  the  relief  of  Edith  L.  Peeps; 
HJl.  5344.  An  act  granting  a  franking  privilege  to  Grace 
G.  CooUdge; 
HJl.  5357.  An  act  for  the  relief  of  Alice  M.  A.  Damm; 
HJl.  5584.  An  act  for  the  relief  of  William  J.  Keneiy ; 
HJl.  5606.  An  act  for  the  relief  of  W.  B.  McLeod; 
HJl.  8912.  An  act  to  amend  section  35  cf  the  Criminal 
Code  of  the  United  States; 

HJl.  9123.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Sixteenth 
National  Convention  of  the  American  Legion  at  Mit^mi  w^.^ 
during  the  month  of  October  1934;  and 

HJl.  9526.  An  act  authorizing  the  city  of  Port  Arthur,  Itac, 
or  the  commission  hereby  created  and  its  successors,  to  con- 
struct, maintain,  and  operate  a  bridge  over  Lake  Sabine  at 
or  near  Port  Arthur,  Tex. 

BTLLS  PKESENTCD  TO  1BX  PRSSIDENT 

Mr.  PARSONS,  from  the  Committee  oa  Enrolled  Bills, 
reported  Jthat  that  ocKnmittee  did  oa  this  day  present  to 
the  President,  for  his  approval,  bills  <rf  the  House  <rf  the 
following  titles: 

HJl.  541.  An  act  for  the  relief  <rf  John  P.  Lecmard; 

H.R.  2439.  An  act  for  the  relief  of  William  O.  Burress. 
deceased; 

HJl.  3033.  An  act  for  the  relief  of  Paul  Jetna; 

HJl.  4460.  An  act  to  provide  for  the  payment  of  com- 
pensation to  George  B.  Q.  Johnson; 

HJl.  7983.  An  act  to  establish  a  national  military  park 
at  the  batUefield  of  Monocacy.  Md.; 

HJl.  8525.  An  act  to  amend  tbe  District  of  Cohirabia 
Alcoholic  Beverage  Control  Act  to  permit  the  issuance  of 
'•toilers'  Ueeoses  of  clan  B  in  residential  districts; 

HJl.  9002.  An  act  to  provide  relief  to  Gorenmuent  con- 
tractors whose  costs  of  perf ormanoe  were  izicreased  as  a 
result  of  compliance  with  the  act  approfed  June  16,  1933, 
and  for  other  purposes:  and 

HJl.  9745.  An  act  to  authorise  the  Secretary  of  the  T^was- 
ury  to  purchase  sUver.  issue  silver  certificates,  and  for  other 
purposes. 

APJOTTHNimiT 

Mr.  BYRNS.    Mr.  Speaker.  I  move  that  the  House  do  now 

adjourn. 

Ihe  motion  was  agreed  to;  accordingly  (at  6  o'dodc  and 
37  minutes  pjn.)  the  House,  imder  its  previous  order,  ad- 
journed until  tomorrow.  Friday.  June  15.  1934,  at  11  o'clock 
ajn. 
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REPORTS  OP  COMMITTEES  ON  PUBLIC   imj.iy  ^ND 

RESOLUTIONS 
Under  clause  2  of  rule  Xin, 

Mr.  THOMPSON  of  IlUnois:  Committee  on  MlUUry  Af- 
fairs. House  Joint  Resolution  346.  Joint  rasolution  dtreel- 
ing  the  American  Battle  Monuments  Oommiasion  or  Its  soc- 
oessor  to  restore  the  inscriptions  obliterated  from  the  Ttoes 
Hundred  and  Sixteenth  Infantry  Memorial  eractsd  by  a 
French  organization  on  property  of  that  organizatlOB  at 
Sillon-Pontaine  (Cote  378),  Territotre  de  Slvry-sur-MeoBe* 
without  amendment  (Rept.  No.  1990).  Referred  to  tbt 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON:  Committee  on  Flood  Control.  8.  1388.  An 
act  to  provide  for  a  preliminary  examination  of  NisquaOy 
Wver  and  its  tributaries  in  the  State  of  Washington,  witii 
a  view  to  the  oontrol  of  their  floods;  without  amendment 
(Rept  No.  1997) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON:  Committee  on  Plood  Oontn^  8.  8431.  An 
act  autborishig  a  preitaBfnary  examination  of  the  lower 
Columbia  River,  with  a  view  to  the  oonfcromng  of  floods: 
without  amendment  (Rept.  No.  1908).  Referred  to  the 
CqPMPlttee  <rf  the  Whole  House  on  Oie  state  of  tt»e  Union. 

Mr.  WILSON:  Committee  on  Flood  Oontrol.  HJl.  08M. 
A  Mil  authortsing  a  preliminary  examtaiation  and  sm-vey  of 
the  Nehalem,  Miami.  KOchls,  WUson.  Trask.  and  THla- 
mook  Rivers  tributaries  to  Tmaraook  Bay  In  Tillamook 
County,  Qreg..  with  a  view  to  the  oontroUing  of  floods;  witti 
amendment  CRept.  No.  1990).  Referred  to  the  Commftteo 
of  tlie  Whole  House  on  the  state  of  the  Uniea. 

Mr.  FUI^ffiR:  Committee  on  Agricnlture.  HJl.  8778.  A 
bin  to  establish  and  promote  the  ose  of  standards  of  dassi- 
flcatton  for  tobacco,  to  im>vide  and  wiatrifit^w  an  official  In- 
spection service  for  tobaoeo,  and  for  other  purposes;  with- 
ont  amendment  <Rept.  No.  JOOl).  Referred  to  the  COsn- 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  Irrigation  and  Reclamation. 
HJl.  9124.  A  bin  to  provide  for  the  distribution  of  power 
revwnies  on  Federal  recfaunation  projects,  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  2082).  Referred  to  tfa» 
Committee  of  the  Whole  Hoiae  on  the  state  of  the  Unien. 
Ui.  FUUyaai:  Committee  on  Agriculture.  8.  3541.  An 
act  to  authorise  production  credit  associations  to  make  loans 
to  oyster  planters;  without  ammdment  (Rept.  No.  2083). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  House 
Joint  Resolution  373.  A  resolution  to  protect  the  revenue 
by  requiring  information  coneemtog  the  di^osition  of  sub- 
stances used  in  the  manufacture  of  distilled  spirits;  without 
amendment  (Rept  Nb.  2004).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  House 
Report  No.  2005.  A  prftHmlnary  report  pnrsuaat  to  House 
Resolution  275.    Befen^  to  the  House  Calendar. 

Mr.  McREYNOLDB:  Committee  on  I^>relgn  Affatxa. 
House  Joint  Beeolutton  888.  JotaU  Resolutian  providhig  tbr 
membership  of  the  United  States  in  the  International  Labor 
Organtetion;  wtthoot  amendmsnt  (RepL  N6.  2008).  Re- 
ferred to  the  Bouse  Oalendar. 

Mr.  RAM8PBCK:  romiaittwt  on  tbe  Civfl  Servioe.  RR. 
4113.  A  bill  to  classify  in  the  dvll-servloe  employees  in 
post  ofDces  of  the  third  dass;  without  amendnient  (Rept.  No. 
3007).  Referred  to  the  Oammittse  of  the  Whole  House  on 
the  state  of  the  Unton. 

Mr.  RAMSPECK:  Committee  on  the  CW!  Service.  HJl. 
68TO.  A  MB  to  auttMTlae  the  payment  of  armuitles  withheld 
from  employees  retired  from  active  serviee  during  the  month 
<rf  July  1933  under  the  piorlsions  of  the  eoonoray  law;  with- 
out amoMiment  (Rept.  Nb.  2008) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Uhfon. 

Mr.  WERNER:  Committee  on  Indian  Affairs.  HJl.  7884. 
A  bill  to  confer  jurisdiction  upon  the  Cburt  of  Claims  to 
bear  clahris  of  the  Stockbridge  and  Mmnee  TMbe  of  Indians; 
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wtthout  amexifdment    (R«pt.  No.   3009).    Refored  to 
Committee  of  the  Whole  House  on  the  state  of  the  Unioi . 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.    £  H. 
8313.    A  bill  to  provide  Xor  the  designation  of  beneflciayes 
hf  employees  subject  to  the  provisions  of  the  Civil 
Retirement  Act  of  May  29,  1930,  as  amended,  and  for  ot 
purposes;  with  amendment  (Rcpt.  Na  3010).    Refi 
the  Committee  of  the  Whole  House  on  the  state  of 
Union. 

Mr.  HOLMES:  Committee  on  Interstate  and  Foreign 
merce.    HJt.  9796.    A  bill  to  amend  the  act  entitled 
act  for  preventing  the  manufacture,  sale,  or  transporta 
of  adulterated  or  misbranded  or  poisonous  or  delete 
foods,  drugs,  medicines,  and  liquors,  and  for  regulating 
flc  therein,  and  for  other  purposes  ",  apiiroved  June  30, 
as  amended;  with  amendment  (Rept.  No.  2011).    Refe 
to  the  Committee  of  the  Whole  House  on  the  state  of  ^he 
Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  F 
Commerce.    House  Joint  Resolution  333.    Joint  resolu 
to  provide  for  the  continuation  of  the  investigation  au 
ized  by  Senate  Resolution  83,  Seventieth  Congress,  first  ^es 
sion;  without  amendment  (Rept  No.  2012) .   Referred  to 
Committee  of  the  Whole  House  on  the  state  of  the  Union 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  HJl.  8tl8. 
A  bill  to  provide  for  the  commemoration  of  the  two  hm- 
dredth  anniversary  of  the  Battle  of  Ackia,  Mississippi,  and  the 
establishment  of  the  Ackia  Battleground  National  Moiu- 
pient,  and  for  other  purposes;  with  amendment  (Rept.  No. 
3013).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Unkm. 

Mr.  BTEAQAiJL:  Committee  on  TUniring  and  Curreiicy. 
UH.  9915.    A  bill  to  amend  section  12B  of  the  Federal^e- 
serve   Act,   as  amended;    without   amendment    (Rept 
2014).    Referred  to  the  Committee  of  the  Whole  House 
the  state  of  the  Union. 

Mr.  DOBBINS:  Committee  on  the  Post  Office  and  Post 
Roads.  HJ%.  9866.  A  bill  amending  the  act  of  May  23. 
1930,  authorizing  the  Postmaster  General  to  impose  den  ur- 
rage  (^uurges  on  undelivered  coUectHm-delivery  parcels; 
without  amendment  (Rept.  No.  2015) .  Referred  to  the  cW 
mlttee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LAMBETH:  Committee  on  Printing.  Senate  Concur- 
rent Resolution  20.  Concurrent  resolution  to  provide  for 
the  printing  of  additional  copies  of  the  hearings  held  be:  ore 
the  Committee  on  Foreign  Relations  of  the  Senate  on  Sei  ate 
Resolution  278.  St.  lAwrence  Waterway.  Seventy-sec  }nd 
Congress,  second  session;  without  amendment  (HJiept.  INo. 
3016) .    Ordered  to  be  printed. 
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REPORTS  OF  COMMTTTEES  ON  PRIVATE  wtt.tji 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military    _ 
fairs.    S.  3059.    An  act  for  the  relief  of  Joseph  M  Thoz^, 
alias  Joseph  Thomas,   alias  Thomas   OTXmnell;    without 
amendment  (Rept.  No.  1991).    Referred  to  the  CommlHee 
of  the  Whole  House. 

Mr.  THOMPSON  of  niinois:  Committee  on  Military    _ 
fairs.    S.  2237.    An  act  for  the  relief  of  Harold  &  Shepi^- 
son;  without  amendment  (Rept  No.  1993).    Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Militkry 
Affairs.  HJt  5333.  A  bill  for  the  relief  of  Frank  I.  OUb; 
without  amendment  (Rept.  No.  1993).  Referred  to  iie 
Committee  oi  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  MUit  ury 
Affairs,  a  418.  An  act  for  the  relief  of  William  H.  Conn  trs. 
alias  John-H.  Connors,  alias  Michael  W.  H.  Connors;  witta  3ut 
amendment  (Rept.  No.  1994) .  Referred  to  the  Commii  tee 
of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Militur 
Affairs.  H  Jl.  7323.  A  bill  authorizing  the  President  to  is  me 
a  posthumous  commissioa  as  second  lieutenant.  Air  Corps 
Reserve,  to  Archie  Joseph  Evans,  deceased,  and  to  presmt 
the  same  to  MaJ.  Argess  M.  Evans,  father  of  the  said  Arc  lie 


Joseph  Evans,  deceased;   without  amendment   (Rept. 
1995) .   Referred  to  the  Committee  of  the  Whole  House. 

Mr.  THOBAPSON  of  Illinois:  Committee  on  MUitary 
Affairs.  HJt.  8898.  A  bUl  for  the  relief  of  Thcmias  M. 
Bardin;  with  amendment  (Rept.  No.  1996).  Referred  to  the 
Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (HJl.  0908) 
granting  an  increase  of  pension  to  Jennette  Knapp,  and  the 
same  was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BTT.Tfi  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GOSS:  A  bill  (H.R.  9923)  to  secure  greater  control 
by  law  over  the  expenditure  of  public  money  under  con- 
tracts, and  for  other  purposes;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

By  Mr.  MOTT:  A  bill  (HJl.  9924)  providing  for  the  ex- 
amination and  survey  of  the  Umpqua  River,  Oreg.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  HENNEY:  A  bill  (HJl.  9925)  to  regulate  by  pro- 
fessional licenses  the  management  of  national  banks,  includ- 
ing Federal  Reserve  banks,  exclusive  of  State  member  banks; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  TARVER:  A  biH  (HJR.  9926)  to  create  a  national 
memorial  park  at  and  in  the  vicinity  of  New  Echota,  in  the 
State  of  Georgia,  and  for  other  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Ur.  McCORMACK:  A  bill  (HJl.  9927)  to  establish  a 
board  in  the  Army  for  hearing  and  passing  upon  petii:ions 
for  correction  of  records  of  persons  discharged  imder  other 
than  honorable  conditions;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill  (HJt 
9928)  to  authorize  the  Secretary  of  the  Interior  to  turn  over 
to  a  water-user's  association  or  unit  thereof,  or  other  proper 
organization,  the  operation  of  the  several  units  of  the  irri- 
gation project  on  the  Blackfeet  Indian  Reservation,  Mont., 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  McCORMACK:  A  bill  (Kit.  9929)  to  establish 
boards  in  the  Navy  and  Marine  Corps  for  hearing  and 
passing  upon  i)etitions  for  correction  of  records  of  persons 
discharged  under  other  than  honorable  conditions;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  STBAOALL:  A  bill  (HJt.  9930)  to  amend  section 
5153  of  the  Revised  Statutes,  as  amended;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  SADOWSKI  (by  request):  A  bill  (HJl.  9931)  to 
stabilize  and  standardize  money  and  labor  prices  by  the 
establishment  of  a  labor-hour  monetary  sjrstem,  guarantee 
work  to  all  at  all  times,  give  normal  prosperity,  prevent 
depressions,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  DUFFEY.  Resolution  (HJles.  440)  extending 
the  time  within  which  the  Committee  on  the  Judici- 
ary may  report  to  the  House  of  Representatives  pursuant 
to  House  Resolution  145  and  House  Resolution  238.  from 
June  30.  1934.  until  not  later  than  Jazwary  3,  1935;  to  the 
Committee  on  Rules. 

By  Mr.  COLE:  ResoluUon  (HJtes.  441)  to  Investigate  the 
petroleum  industry;  to  the  Committee  on  Rules. 

Also,  resolution  (HJles.  442)  providing  for  the  expenses  of 
the  investigation  authorized  by  House  Resolution  441, 
authorizing  an  investigation  of  the  petroleum  industry:  to 
the  Committee  on  Accounts. 

By  Mr.  LEHR:  Resolution  (HJles.  443)  to  provide  for  the 
expenses  of  continuing  the  investigation  authorized  by  House 
Resolution  145;  to  the  Committee  on  Accounts. 

By  Mr.  CALDWELL:  Resolution  (HJles.  444)  providing 
for  the  expenses  of  conducting  the  investigation  authorized 
and  directed  by  House  Resolution  404;  to  the  Committee  on 
Accounts. 
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By  Mr.  HOEPPEL:  Joint  resolution  (H-JHes.  874)  to  pro- 
vide for  obtaining  data  on  displacement  of  workers  by  labor- 
saving  devices,  for  use  in  formulating  plans  and  legislaUoD 
for  diminishing  such  displacement  and  the  harmful  social 
and  ecAnomic  consequences  thereof;  to  the  Committee  on 
Labor. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXU,  private  bills  and  resolutiocn 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  KURTZ:  A  bill  (HJl.  9932)  granting  an  increase 

of  pension  to  Elvira  M.  Miller;  to  the  Committee  on  Invalid 

Pensions. 

By  Mr.  POWERS:  A  bill  (HJl.  9933)  granting  a  penston 
to  Mary  Tiger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJt  9934)  granting  a  pension  to  Rebekah 
E.  R.  Ramsey:  to  the  Committee  an  Invalid  Pensions. 

By  Mr.  SADOWSIQ:  A  bill  (HJl.  9935)  authorixli«  the 
Secretary  of  War  to  award  a  Distinguished  Sendee  Medal 
to  Clarence  E.  Whitney;  to  the  Committee  on  Military 
Affairs. 
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5157.  Aiao,  petition  of  the  Chue  Bag  Co,  New  York  City, 
favoring  amendment  to  the  Agricultural  Act  to  permit  rttmi 

on  floor  stocks  of  cotton,  burlap,  and  paper  bags;  to  the  Co*, 
mittee  on  Agriculture.  ^^  ^^ 

6158.  Also.  peUtion  of  Locals  63  aikl  143,  New  York 
gated  Clothing  Workers  of  America,  favoring  the 
30-hour-week  bill;  to  the  Committee  on  Labor. 

6159.  By  Mr.  TEEADWAY:  Resolutions  adopted  by  the 
Qcneral  Court  of  Massachusetts,  urging  the  i>n«^tmmt  of 
legislation  providing  a  retirement  system  for  raUroad 
ployees;  to  the  Committee  on  Interstate  and  F^nelgn 
merce.  ^^ 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  w»e 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6146.  By  Mr.  KENNEY:  Petition  in  the  nature  of  a  reso- 
lution of  the  St  John's  Holy  Name  Society  In  the  city  of 
Bergenfleld.  N.J.,  calling  upon  our  Senators  and  Representa- 
tives in  Congress  to  support  the  amendment  to  section  301 
of  Senate  Wll  2910,  providing  for  the  Insurance  of  equity 
of  opportunity  for  educational,  religious,  agricultural,  labor, 
cooperative,  and  similar  non-profit-making  associations 
seeking  licenses  for  radio  broadcasting  by  incorporating 
into  the  statute  a  provision  for  the  allotment  to  said  non- 
profit-making  associations  of  at  least  25  percent  of  all  radio 
facilities  not  employed  in  public  use;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

5146.  By  Mr.  LINDSAY:  Petition  of  the  Sterilng  Die  Cast- 
ing Co.,  Inc..  Brooklyn.  N.Y..  opposing  the  passage  of  the 
new  Wagner  labor  disputes  bill  (S.  2926) ;  to  the  Committee 
on  Labor. 

5147.  Also,  telegram  of  Edward  J.  Volz,  president  Inter- 
national Photoengravers  Union,  New  York  City,  urging  pas- 
sage of  the  housing  bill,  the  Connery  30-hour  week  bill,  and 
amended  Wagner  labor  disputes  ball;  to  the  Committee  on 
Labor. 

5148.  Also,  petition  of  the  United  National  Association  of 
Post  Office  Clerks,  Washington,  DX;.,  urging  the  passage  of 
House  trill  4113;  to  the  Committee  on  the  Civil  Service. 

6149.  Also,  petition  of  the  Someroe  k  Conzen  Coal  Corpo- 
ration. Brooklyn,  N.Y.,  protesting  the  passage  of  the  amended 
Wagner  labor  disputes  bill;  to  the  Committee  on  Labor 

5150.  Also,  telegram  from  Burton  O.  Gibbs,  Brooklyn, 
N.Y..  urging  defeat  of  Senate  bilL3326;  to  the  Committee 
on  Labor. 

6151.  By  Mr.  RUDD:  PetiUon  of  the  International  Photo- 
engravers  Union,  New  York  City,  favoring  the  passage  of  the 
housing  bill,  Connery  30  hour  bill,  and  amended  Wagner 
labor  disputes  bill,  as  may  be  amended  by  sponsors,  prior  to 
adjournment;  to  the  Committee  on  Labor. 

5152.  Also,  petition  of  the  New  York  Stereotypers  Union 
No.  1,  favoring  the  Connery  30-hour  week  Wll;  to  the  Com- 
mittee on  Labor. 

5153.  Also,  petition  of  the  Sterling  Die  Casting  Co.,  Inc 
Brooklyn,  N.  Y.,  opposing  the  passage  of  the  Wagner  labor 
disputes  bill;  to  the  Committee  on  Labor. 

5154.  Also,  petition  of  the  Somers  &  Conzen  Coal  Corpora- 
tion, Brooklyn,  N.Y.,  opposing  the  passage  of  the  Wagner 
labor  disputes  bill;  to  the  Committee  on  Labor. 

5155.  Also,  petition  of  the  United  National  Association  of 
Pot  Office  Clerks,  favoring  the  passage  of  House  bill  4118; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

5156.  Also,  petition  of  Richard  Knight,  Forest  Hilte,  Long 
Island,  N.Y.,  opposing  the  Wagner  labor  disputes  bill;  to  the 
Committee  on  Labor. 


SENATE 

Friday.  June  15,  1984 

iLegitlative  daw  of  Wednetday,  June  6.  /P3#) 

The  Senate  met  in  executive  session  at  11  o'clock  aju,  on 
the  expiration  of  the  recess. 

THX   JOT7XMAL 

As  in  legislative  session. 

On  motion  of  Mr.  RoBnvsoir  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  of  the  proceedi>«i 
of  the  calendar  day  Thursday,  June  14,  was  dispensed  with, 
and  the  Journal  was  approved. 

COKSXOXRAXCDH  OT  TtXATZB 

The  VICE  PRESIDENT.  Uhder  the  unanimous-consent 
agreement  entered  into  yesterday  the  Senate,  in  execuUve 
session,  will  proceed  to  the  consideration  of  treaties  on  the 
calendar. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  illESIDENT.    The  clerk  win  caO  the  roIL 
The  legislative  clerk  caDed  the  roll,  and  the  following 
Senators  ansntered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Blaclc 

Bone 

Borah 

Brown 

BuUEler 

Buknr 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clack 

CoxuMkUy 

CooUdS* 

Copeland 


Costlgan 

Couaea* 

Cutting 

Davis 

Dickinson 

Dieterlcb 

DUl 

Duffy 

ErlckaoQ 

Peas 

Frazier 

George 

OlbsoB 

Glass 

Goldfiborotjgh 

Gore 

Bale 

Harrison 

Hastings 

Ebteh 

Hayden 


¥¥■11  .wi 
LKUClh 

jotmson 
Kean 

King 

LaroUette 

Lewis 

Logan 

Long 

Ifc^rran 

MeGUl 

McKellar 

McNaiy 

Metealf 

ICurphy 

Neely 

Horbeck 

Morris 

Kye 

OTifahoaey 

Overton 

Patterson 

Plttman 


Pope 

Beynolda 

Boblnson.  Ark. 

Sobtnson.  Ind. 

Russell 

SchaU 

Bbeppard 

Sblpstead 

Bmltli 

Stelwer 


Thomas.  Okla. 

Thomas,  utab 

ThomjMon 

TowBsead 

Tydlngs 

Vandenbecg 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
flXMn  Pennsylvania  [»£r.  RiroJ  is  absent  on  aoooont  of  Al- 
ness, and  the  Senator  from  New  Hampshire  [Mr.  Krm]  is 
necessarily  detained  from  the  Senate. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senate  from 
California  [Mr.  McAsoo]  is  ataaent,  due  to  iUneaa,  and  that 
the  Senator  from  Indiana  [Mr.  Vas  Nuts]  and  the  Senator 
fnnn  Florida  [Mr.  Tismfp.r.l  axe  necessarily  detained. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  qucrmn  Is  present. 

The  clerk  wiU  state  the  first  treaty  on  the  calendar. 

Mr.  PITTMAN.    Mr.  PresWent,  tliere  are  12  treaties  on 
the  calendar,  and  the  reason  I  desired  to  have  a  particular 
time  set  aside  for  their  consideration  was  so  that  those' 
Senators  who  are  Interested  in  the  treaties  might  be  able 
to  make  arrangements  to  be  present. 

I  desire  to  take  the  treatin  up  out  of  order  on  the  cal- 
endar; that  la,  I  desire  to  have  considered  fbvt  the  treatlM 
^Uch  are  purely  formal  ones.  Therefore  I  will  ask  that 
Executive  M  be  first  considexecL 


^'%r\.-%.Tj^T>'rrinrfrr\.-^T  A  T      T  tt^a^i-vt^t^ 


riTTlXT   A  IIIH 


.1Q5tl 


rnMnPTTQQTnMAT     TfJ?rr\T>T\ aTrXIArno 


4-«r«« 
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sxTPPLSMKirrArr  kxtrabxtiok  tkxatt  with  rnojon 

Tlie  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Ezecutive  M  (73d  Coxxg.,  2d  aess.) ,  a  supplementary 
extradition  treaty  between  the  United  States  and  Finland, 
signed  at  Washington  on  ifay  17,  1934,  which  was  read  the 
second  time,  as  follows: 

Tte  United  States  of  America  and  the  Republic  of  Finland, 
being  desirous  of  enlarging  the  list  of  crimes  on  accoimt  of 
which  extradition  may  be  granted  under  the  treaty  con- 
cluded between  the  United  States  of  America  and  the  Repub- 
lic of  Finland  on  August  1,  1924,  with  a  view  to  the  better 
administration  of  Jiistice  and  the  prevention  of  crime  within 
the  two  countries,  have  resolved  to  conclude  a  supplementary 
treaty  for  this  purpose  and  have  appointed  as  their  pleni- 
potentiaries, to  wit: 

The  President  of  the  United  States  of  America,  Mr.  Cordell 
Hull,  Secretary  of  State  of  the  United  States  of  America;  and 

The  President  of  the  Republic  of  Finland,  ISi.  L.  AstrOm, 
Snvo;  Extraordinary  and  Minister  Plenipotentiary  of  Fin- 
land to  the  United  States  of  America; 

Who,  after  having  communicated  to  each  other  their 
respective  full  powers,  which  were  found  to  be  in  due  and 
proper  form,  have  agreed  to  and  concluded  the  following 
articles: 

ASncXB  z 

Tlie  following  crime  Is  added  to  the  list  of  crimes  num- 
bered 1  to  17  in  article  n  of  the  said  treaty  of  August  1,  1924. 
on  account  of  which  extradition  may  be  granted,  that  is  to 
say: 

18.  Fraudulent  bankruptcy. 

ABTICLB   n 

Paragraph  3  of  article  n  of  the  said  treaty  of  Augxist  1, 
1934,  is  hereby  amended  by  substituting  for  the  words  "  a 
girl ",  contained  therein,  the  word  "  children  ",  so  that  this 
paragraph  shall  now  read:  "  rape,  abortion,  and  the  carnal 
knowledge  of  children  under  the  age  of  twelve  years." 
"~--^^^_  uertCLX  m 

Tbe  present  treaty  shall  be  considered  as  an  integral  part 
of  the  said  Extradition  Treaty  of  August  1,  1924. 

ABTICLB   IV 

The  present  treaty  shall  be  ratified  by  the  high  contracting 
parties  in  accordance  with  their  respective  constitutional 
methods,  and  shall  take  effect  on  the  date  of  the  exchange 
of  ratifications  which  shall  take  place  at  Helsinki  as  soon  as 
possible. 

In  witness  whereof,  the  above-mentioned  plenipotentiaries 
have  signed  the  present  treaty  and  have  hereunto  afBxed 
their  seals. 

Done,  in  dupUcate.  at  Washington,  this  17th  day  of  May 
1934. 

CoKOKu.  Hull,    [ssal] 
L.  AsTRdM.  [seal] 

Mr.  PTTTMAN.  I  wOl  state,  Mr.  President,  that  this  is 
a  supplementary  extradition  treaty.  It  adds  to  the  crimes 
made  extraditable  imder  the  existing  treaty  the  crimes  of 
fraudulent  bankruptcy  and  rape.    That  is  alL 

Mr.  NORRIS.  Mr.  President,  am  I  to  understand  that  the 
present  treaty  with  Finland  omits  those  two  crimes? 

Mr.  PITTMAN.    Yes.  sir. 

Mr.  NORRIS.    And  this  treaty  proposes  to  include  them? 

Mr.  PITTMAN.  The  treaty  merely  includes  the  addi- 
tional crimes  to  the  list  of  extraditable  crimes. 

The  VICE  PRESIDENT.  If  there  be  no  amendments,  the 
treaty  will  be  reported  to  the  Senate. 

Hie  treaty  was  reported  to  the  Senate  without  amend* 
~~loent 

The  VICE  PRESIDENT.    The  resolution  of  ratification 
will  be  read. 
The  Chief  Clerk  read  as  follows: 

Mewolved  (two-t^llrtft  of  the  Senaton  preaerU  eouevrring 
therttn).  That  tbm  ScnBt*  advlae  and  consent  to  the  ratlflcaUon  of 
Knoutlve  If.  Seventy-third  Congress,  second  session,  a  supple- 
mentary  extradition  treaty  between  the  United  States  and  Pin- 
land,  signed  at  Washington  on  May  17.  1994, 


June  15 


The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification.  [Putting  the  question.]  Two- 
thirds  of  the  Senators  present  concurring  therein,  the  reso- 
lution is  agreed  to,  and  the  treaty  Is  ratified. 

SXTPPLXMXirTAXT    EXTSADmON    TRXATT    WITH    LITHTrAHXA 

Mr.  PITTMAN.  I  ask  that  the  Senate  proceed  to  the 
consideration  of  Executive  L. 

There  being  no  objection,  the  Senate,  as  in  Committee  of 
the  Whole,  proceeded  to  the  consideration  of  Executive  L. 
a  supplementary  extradition  treaty  between  the  United 
States  and  Lithuania,  signed  at  Washington.  May  17,  1934. 
which  was  read  the  second  time,  as  follows: 

The  United  States  oi  America  and  the  Republic  of  Lithu- 
ania desiring  to  promote  the  cause  of  Justice  by  enlarging 
the  list  of  crimes  on  account  of  which  extradition  may  be 
granted  under  the  treaty  concluded  between  the  United 
States  of  America  and  the  Republic  of  Lithuania  on  April 
9,  1924,  have  resolved  to  conclude  a  supplementary  treaty 
for  this  purpose  and  have  appointed  as  their  plenipoten- 
tiaries, to  wit: 

"Die  President  of  the  United  States  of  America,  Cordell 
Hull,  Secretary  of  State  of  the  United  States  of  America; 
and 

The  President  of  the  Republic  of  Lithuania,  Mikas  Bag- 
donas,  Charge  d'AfFaires  ad  interim  of  the  Republic  of  Lithu- 
ania at  Washington, 

Who,  after  having  communicated  to  each  other-  their 
respective  full  powers,  which  were  found  to  be  in  due  and 
proper  form,  have  agreed  to  and  concluded  the  following 
articles: 

ABTZCLB   X 

The  following  crimes  are  added  to  the  list  of  crimes  num- 
bered 1  to  24  in  article  n  of  the  said  treaty  of  April  9,  1924, 
on  account  of  which  extradition  may  be  granted,  that  is  to 
say: 

25.  Crimes  and  offenses  against  the  bankruptcy  laws. 

26.  Crimes  and  offenses,  or  attempted  crimes  or  offenses, 
against  the  laws  relating  to  the  traffic  in  narcotic  drugs. 

ABTICLB   n 

The  present  treaty  shall  be  considered  as  an  integral  part 
of  the  said  extradition  treaty  of  April  9,  1924,  and  article  n 
of  the  last-mentioned  treaty  shall  be  read  as  if  the  list  of 
crimes  therein  contained  had  originally  comprised  the  addi- 
tional crimes  specified  and  numliered  25  and  26  in  the  first 
article  of  the  i»resent  treaty. 

The  present  treaty  shall  be  ratified  by  the  high  contract- 
ing parties  in  accordance  with  their  respective  constitutional 
methods,  and  shall  take  effect  on  the  date  of  the  exchange 
of  ratifications  which  shall  take  place  at  Washington  as  soon 
as  possible. 

In  witness  whereof,  the  above-mentioned  plenipotentiaries 
have  signed  the  present  Treaty  and  have  hereunto  affixed 
their  seals. 

Done,  in  duplicate,  at  Washington  this  17th  day  of  May 
(1934. 

CoKDCLL  Hull.        [seal] 
MiXAS  Bagdonas.     [ssal] 

Mr.  PITTMAN.  This  treaty  simply  adds  to  the  list  of 
extraditable  crimes  those  against  the  bankruptcy  laws  and 
those  against  the  narcotic  laws. 

The  VICE  PRESIDENT.  If  there  be  no  amendment,  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amendment. 

The  VICE  PRESIDENT.  The  resolution  of  ratification 
will  be  read. 

The  Chief  Clerk  read  as  follows: 
^Resolved  {tvjo-thirds  of  the  Senatart  pretent  concurring  Vieretn). 
That  the  Senate  advise  and  consent  to  the  ratincation  of  Execu- 
a-n  L  (73d  Cong.,  2d  sess.),  a  supplementary  extradition  treaty 
t)etween  the  United  States  and  Lithuania,  signed  at  Washington 
on  May  17,  1934. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  resolution  of  ratification.    [Putting  the  question.]    Two- 
uilrds  of  the  Senators  present  concurring  therein,  the  reso- 
uUon  is  agreed  to  and  the  treaty  is  ratified. 
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SUPPLnOICTAaT  KXTIADmOir  TRKATT  WITH  SWKUEW 

Mr.  PITTMAN.    I  ask  that  Executive  K  be  next  considered. 

There  being  no  objection,  the  Senate,  as  in  Committee  of 
the  Whole,  proceeded  to  consider  Executive  K,  a  supple- 
mentary extradition  treaty  between  the  United  States  and 
Sweden,  signed  at  Washington  on  May  17,  1934,  which  was 
read  the  second  time,  as  follows: 

The  President  of  the  Uhited  States  of  America  and  His 
Majesty  the  King  of  Sweden,  being  desirous  of  enlarging  the 
Ust  of  crimes  and  offenses  on  account  of  wbkii  extradition 
may  be  granted  under  the  Extradition  Treaty  of  January 
14.  1893,  between  the  United  States  of  America  and  Sweden, 
have  resolved  to  conclude  a  supplementary  treaty  for  this 
purpose  and  have  appointed  as  their  plenipotentiaries,  to 
wit: 

The  President  of  the  United  States  of  America,  Cordell 
Hull,  Secretary  of  State  of  the  United  States  of  America; 
and 

His  Majesty  the  E:ing  of  Sweden,  W.  Bostrfim,  Envoy 
Extraordinary  and  Minister  Plenipotentiary  of  Sweden  at 
Washington, 

Who,  having  communicated  to  each  other  their  respective 
full  powers,  which  were  found  to  be  in  due  and  proper  form, 
have  agreed  to  and  concluded  the  following  articles: 

ABTICUE   X 

To  the  list  of  crimes  and  offenses  numbered  1  to  12  in 
article  n  of  the  treaty  of  January  14,  1893,  the  following, 
contained  in  a  paragraph  numbered  13,  is  added: 

13.  Crimes  and  offenses  against  the  bankruptcy  laws,  pro- 
vided the  act  in  the  United  States  of  America  is  punishable 
as  a  felony  and  in  Sweden  is  regarded  as  a  crime  that  may 
be  punished  according  to  the  Swedish  Penal  Law  by  impris- 
onment at  hard  labor. 

ABTICLB  n 

The  present  treaty  shall  be  considered  as  an  Integral  part 
of  the  said  Extradition  Treaty  of  January  14,  1893,  article  n 
of  which  shall  be  read  as  if  the  list  of  crimes  and  offenses 
therein  contained  had  originally  compromised  the  additional 
crimes  and  offenses  specified  and  numbered  13  in  the  first 
article  of  the  present  treaty. 

The  present  treaty  shall  be  ratified  and  the  ratifications 
shall  be  exchanged  at  Stockholm  as  soon  as  possible.  It 
shall  take  effect  on  the  date  <^  the  exchange  of  ratifications. 

In  witness  whereof,  the  respective  plenipotentiaries  have 
signed  the  present  supplementary  treaty  and  have  thereto 
affixed  their  seals. 

Done,  In  duplicate,  at  Washington  this  sevmteenth  day  of 
May.  in  the  year  of  our  Lord  (me  thousand  nine  hundred  and 
thirty-four. 

CCHIDKLL  HmX.      CSKALl 
W.    BOSTRdM.         [SBAL] 

Mr.  PITTMAN.  Mr.  President,  this  treaty  also  adds 
crimes  against  the  bankruptcy  laws,  but  provides  a  quali- 
flcatioQ  so  as  to  include  only  such  crimes  of  this  character 
as  are  felonies  in  the  United  States  and  punishable  by  hard 
labor  in  Sweden. 

The  VICE  PRESIDENT.  If  there  be  no  amendment,  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  ameiid- 
ment. 

The  VICE  PRESIDENT.  The  resolution  of  ratification 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

Betolved  (two-thirda  of  the  Senator t  jfretent  eoncurring 
therein).  That  the  Senate  adylae  and  consent  to  the  ratification  of 
Executive  K  (73d  Cong^  2d  sess.),  a  supplementary  extradition 
treaty  between  the  United  States  and  Sweden,  signed  at  Washing- 
ton Uay  17.  1984. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to,  and  the  treaty  Is  ratified. 

SUPPLXMSITTAaT  KXTRADITZON  TRXATT   WITH  AUSXBXA 

Mr.  PITTMAN.  I  ask  that  the  Senate  now  consider  Ex- 
ecutive R. 


There  being  no  objection,  ttie  Senate,  as  In  Oommlttee  of 
the  Whole,  proceeded  to  consider  Executive  R.  a  snpplB> 
mentary  extradition  treaty  between  the  United  States  of 
America  and  Austria  slgxied  at  Vleima  on  May  19,  lt34, 
which  was  read  the  second  time,  as  follows: 

The  United  States  of  America  and  Austria,  desiring  to 
enlarge  the  list  of  crimes  on  account  of  irtiicfa  eztradltkm 
may  be  granted  under  the  convention  concluded  between  ttie 
United  States  and  Austria  on  January  SI,  1830,  with  a  view 
to  the  better  administration  of  Justice  and  prevention  of 
crime  within  their  respective  territories  and  juriadlctloiis, 
have  resolved  to  conclude  a  supplementary  convention  for 
this  purpose  and  have  appointed  the  following  plenlpo- 
tentiaries: 

The  President  of  the  United  States  of  America:  Mr.  Alfred 
W.  Klief oth,  his  charge  d'affaires  ad  interim  to  Austria,  and 

The  Federal  President  of  Austria:  Dt).  E.  DoOfuss,  Federal 
Chancellor. 

Who,  after  having  o(Hnmunlcated  to  each  other  their  re- 
spective full  powers,  found  to  be  in  good  and  due  form,  have 
agreed  upon  and  concluded  the  following  articles: 

ABnCLS  z 

The  following  crimes  are  added  to  the  list  <A  crimes  num« 
bered  1  to  22  in  article  n  of  the  said  convention  of  January 
31,  1980,  on  account  of  which  extradition  may  be  granted, 
that  is  to  say: 

23.  Crimes  against  the  bankruptcy  laws. 

ucaciM  n 

The  present  convention  shall  be  considered  as  an  integral 
part  of  the  said  extradition  convention  of  January  31.  1930. 
and  article  n  of  the  last-mentioned  convention  shall  be 
read  as  if  the  list  of  crimes  therein  contained  had  originaUy 
comprised  the  additional  crimes  numbered  23  in  the  lint 
article  of  the  present  convention. 

The  present  convention  shall  be  ratified  by  the  high  oon^ 
tracting  parties  in  accordance  with  their  req>ective  consti- 
tutional methods,  and  shaU  take  effect  on  the  date  of  the 
exchange  of  ratifications  which  shall  take  place  at  Vienna 
as  soon  as  possible. 

In  witness  whereof  the  above-mentioned  plenipotentiaries 
have  signed  the  present  c(mvention  in  both  the  F^w^ffh  and 
German  languages,  and  have  hereunto  affixed  their  seals. 

Done,  in  duplicate,  at  Vienna,  this  19th  day  xA  May  1M4. 

United  States  of  Amolca: 
Altrxd  W.  KuiroTH. 

Austria 

E.  Doixruss. 

Mr.  PTTTMAN.  That  simply  adds  crimes  against  the 
bankruptcy  laws. 

The  VICE  PRESIDENT.  If  there  be  no  *mi>TiHfw«mtL  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  wtthont  amend- 
ment. 

The  VICE  PRESIDENT.  The  resolution  cA  ratification 
wiUberead. 

The  Chi^  Clerk  read  as  fdUows: 

Retotved  {two-third*  of  the  Eenmtort  pretent  eonenrting  thefotm.'). 
That  the  Senate  advlae  and  eonaent  to  tlie  ratUleatton  at  — eott- 
Uve  R  (73d  Ooog.,  Sd  aeaa.),  a  aupplemmttary  eztnMlttUm  tna^ 
between  the  United  States  of  America  and  Auattla  dipiad 
at  Vienna  on  May  10,  1984,  adding  crime*  agalnct  the  banknqitey 
laws  to  the  extraditable  crlaies  and  offenses  listed  In  the 
dltion  treaty  at  January  SI,  19S0,  betweaa  Um  two  oountrlaa. 


The  VICE  PRESIDENT.  The  question  is  en  agreeing  to 
the  resolution  of  ratlflcation.  (Putting  the  question.]  Two- 
thirds  of  the  Senators  concurring  therein,  the  resolution 
is  agreed  to  and  the  treaty  is  ratified. 

TRXATT  OF  nUXlfDSHIP  AHD  CUMMKRCX  WTIR  TOCLUn 

Mr.  PTTTMAN.  I  now  ask  that  the  Senate  oonsldBr  Ex- 
ecutive D. 

There  being  no  objection,  the  Senate,  as  in  Commlttae  of 
the  Whole,  proceeded  to  coorider  Executive  D  (7Sd  Cong., 
2d  sess.),  a  treaty  of  friendship,  commerce,  and  cnnsnlar 
rights  between  the  United  States  and  the  Republic  of  VtOf 
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I  uUon  Is  agreed  to  and  the  treaty  is  ratified. 
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land,  signed  at  Wadilngton,  February  13,  1934,  which  was 
read  the  second  time,  as  follows: 

The  United  States  of  America  and  the  Republic  of  Finland, 
desirous  of  strengthening  the  bond  of  peace  which  happily 
prevails  between  them,  by  arrangements  designed  to  promote 
friendly  intercourse  between  their  territories  through  provi- 
aions  responsive  to  the  spiritual,  cultiural.  economic  and 
eommercikl  asi^rations  of  the  peoples  thereof,  have  resolved 
to  conclude  a  Treaty  of  friendship.  Commerce  and  Consular 
Rights  and  for  that  purpose  have  appointed  as  their  pleni- 
potentiaries: 

The  President  of  the  United  States  of  America. 

Mr.  CordeU  Hull.  Secretary  of  State  of  the  United  States  of 
America; 

The  President  of  the  Republic  of  Finland. 

Mr.  L.  Astrdm,  Envoy  Extraordinary  and  Minister  Pleni- 
potentiary of  the  Republic  of  Finland  to  the  United  States 
of  America. 

Who,  having  communicated  to  each  other  their  full  powers 
found  to  be  in  due  form,  have  agreed  upon  the  following 
articles: 


Nationals  of  each  High  Contracting  Party  who  conform 
to  the  laws  and  regulations  of  the  other  Party,  shall  be  per- 
mitted to  enter,  travel  and  reside  in  its  territory  for  the  pur- 
pose of  carrying  on  trade  between  the  two  countries:  also  for 
other  purposes  in  so  far  as  entry,  travel  and  residence  is  or 
may  be  permitted  by  local  law. 

Hie  nationals  of  each  of  the  High  Contracting  Parties 
within  the  territory  of  the  other  shall  be  permitted  to  engage 
in  professional,  scientific,  religious,  philanthropic,  manufac- 
turing and  commercial  work  of  every  kind,  to  carry  on  every 
form  of  commercial  activity,  to  own.  erect  or  lease  and 
occupy  apiMx>priate  buildings  and  to  lease  lands  for  residen- 
tial, scientific,  religious,  philanthropic,  manufacturing,  com- 
mercial and  mortuary  purposes,  and  generally  to  do  anything 
incidental  to  or  necessary  for  the  enjoyment  of  any  of  the 
foregoing  privileges,  upon  the  same  terms  as  nationals  of 
the  state  of  residence  insofar  as  may  be  permitted  by  local 
law.  In  no  case  shall  they  he  accorded  less  favorable  treat- 
ment in  respect  of  any  of  the  aforesaid  matters  than  na- 
tionals of  the  most  favored  nation.  They  shall  be  permitted 
in  pursuance  of  any  of  the  aforesaid  activities  to  appoint 
representatives,  agents,  or  emvioyeta  of  their  choice,  subject 
to  the  local  laws  in  relation  to  the  immigration  of  aliens. 

The  nationals  of  either  High  Contracting  Party  within  the 
territory  of  the  other  shall  not  be  subjected  to  the  payment 
of  any  internal  charges  or  taxes  other  or  higher  than  those 
that  are  exacted  of  and  paid  by  its  nationals. 

The  nationals  of  each  Hi^  Contracting  Party  shall  enjoy 
freedom  of  access  to  the  courts  of  justice  of  the  other  on 
eonfonnlng  to  the  local  laws,  as  well  for  the  prosecuticm  as 
for  the  defense  of  their  rights,  and  in  all  degrees  of  Juris- 
diction established  by  law. 

The  nationals  of  each  High  Contracting  Party  shall  receive 
within  the  territory  of  the  other,  upon  submitting  to  condi- 
tions imposed  upon  its  nationals,  the  most  constant  protec- 
tion and  security  for  their  persons  and  property,  and  shall 
enjoy  in  this  respect  that  degree  of  protection  that  is  re- 
quired by  international  law.  Their  pn^^erty  shall  not  be 
taken  without  due  process  of  law  and  without  paymmt  of 
just  compensation. 

ABTICLS  n 

With  respect  to  that  form  of  protection  granted  by  Na- 
tional, State  or  Provincial  laws  establishing  civil  liability  for 
Injuries  or  for  death,  and  giving  to  relatives  or  heirs  or  de- 
pendents of  an  injured  party  a  right  of  action  or  a  pecuniary 
benefit,  such  relatives  or  heirs  or  dependents  of  the  Injured 
party,  himself  a  national  of  either  of  the  High  Contracting 
Parties  and  injured  within  the  territory  of  the  other,  shall 
regardless  of  their  alienage  or  residence  outside  of  the  terri- 
tory where  the  injury  occurred,  enjoy  the  same  rights  and 
privileges  as  are  or  may  be  granted  to  nationals,  and  under 
like  eondltiona. 
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AsncLx  in 
The  dwellings,  warehouses,  manufactories,  shops  and  other 
places  of  business,  and  all  premises  thereto  appertaining  of 
the  nationals  of  each  of  the  High  Contracting  Parties  in  the 
territory  of  the  other,  used  for  any  purposes  set  forth  in 
Article  I,  shall  be  respected.  It  shall  not  be  allowable  to 
make  a  domiciliary  visit  to.  or  search  of  any  such  buildings 
and  premises,  or  there  to  examine  and  inspect  books,  papers 
or  accoimts,  except  under  the  conditions  and  in  conformity 
with  the  forms  prescribed  by  the  laws,  ordinances  and  regu- 
lations for  nationals. 

AKTICLS  XV 

Where,  on  the  death  of  any  person  holding  real  or  other 
immovable  property  or  interests  therein  within  the  territory 
oi  one  High  Contracting  Party,  such  property  or  interests 
therein  would,  by  the  laws  of  the  country  or  by  a  testa- 
mentary disposition,  descend  or  pass  to  a  national  of  the 
other  High  Contracting  Party,  whether  resident  or  non- 
resident, were  he  not  disqualified  by  the  laws  of  the  country 
where  such  iH-operty  or  Interests  therein  Is  or  are  situated, 
such  national  shall  be  allowed  a  term  of  three  years  in  which 
to  sell  the  same,  this  term  to  be  reasonably  prolonged  if  cir- 
cumstances render  it  necessary,  and  withdraw  the  proceeds 
thereof  without  restraint  or  interference,  and  exempt  from 
any  succession,  probate  or  administrative  duties  or  charges 
other  than  those  which  may  be  imposed  in  like  cases  upon 
the  nationals  of  the  country  from  which  such  proceeds  may 
be  drawn. 

Nationals  of  either  High  Contracting  Party  may  have  full 
power  to  dispose  of  their  personal  property  of  every  kind 
within  the  territory  of  the  other,  by  testament,  donation,  or 
otherwise,  and  their  heirs,  legatees  and  donees,  of  whatso- 
ever nationality,  whether  resident  or  non-resident,  shall  suc- 
ceed to  such  personal  property  and  may  take  possession 
thereof,  either  by  themselves  or  by  others  acting  for  them. 
and  retain  or  dispose  of  the  same  at  their  pleasure  subject 
to  the  pajnnent  of  such  duties  or  charges  only  as  the  nation- 
als of  the  High  Contracting  Party  within  whose  territory 
such  property  may  be  or  belong  shall  be  liable  to  pay  in  like 
cases. 

uerrcLx  v 

The  nationals  of  each  of  the  High  Contracting  Parties 
may  exercise  liberty  of  conscience  and  freedom  of  worship 
within  the  territory  of  the  other  Party.  They  may,  without 
annoyance  of  molestation  of  any  kind  by  reason  of  their 
religious  belief  or  otherwise,  conduct  services  either  within 
their  own  houses  or  within  any  appropriate  buildings  which 
they  may  be  at  liberty  to  erect  and  maintain  in  convenient 
situations,  provided  their  teachings  or  practices  are  not  con- 
trary to  public  morals;  and  they  may  also  be  permitted  to 
bury  their  dead  according  to  their  religious  customs  in  suit- 
able and  convenient  places  established  and  maintained  for 
the  purpose,  subject  to  the  reasonable  mortuary  and  sani- 
tary laws  and  regulations  of  the  place  of  burlaL 

Asnczji  VI 

Between  the  territories  of  the  High  Contracting  Parties 
there  shall  be  freedom  of  commerce  and  navigation.  The 
nationals  of  each  of  the  High  Contracting  Parties,  equally 
with  those  of  the  most-favored  nation,  shall  have  liberty 
freely  to  come  with  their  vessels  and  cargoes  to  all  places, 
ports  and  waters  of  every  kind  within  the  territorial  limits 
of  the  other  which  are  or  may  be  open  to  foreign  commerce 
and  navigation. 

ABTICLX  Tn 

Each  of  the  High  Contracting.  Parties  binds  itself  uncon- 
ditionally to  Impose  no  higher  or  other  duties  or  charges, 
and  no  other  conditions  or  prohibitions  on  the  importation 
of  any  article,  the  growth,  produce  or  manufacture  of  the 
territory  of  the  other  Party,  from  whatever  place  arriving, 
than  are  or  shall  Y)e  imposed  on  the  importation  of  any  like 
article,  the  growth,  produce  or  manufacture  of  any  other 
foreign  coimtry.  Nor  shall  any  such  duties,  charges  or  con- 
ditions affecting  importations  be  made  effective  retroactively. 

Each  of  the  High  Contracting  Parties  binds  itself  uncon- 
ditionally to  impose  no  higher  or  other  duties  or  charges  and 
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no  other  c<mditi(M»,  restrictions  or  iMX)h{bitions  on  tbie 
exportation  <a  any  article  to  the  t^rltoar  oi  ttie  other  Party 
than  are  or  shall  be  imposed  on  the  exportatkxi  of  any  like 
article  to  any  other  for^gn  country. 

Notl^ng  In  this  Treaty  shall  be  construed  to  restrict  the 
right  of  either  Hifth  Contracting  Party  to  impose  on  such 
terms  as  it  may  see  fit,  md  subject  to  the  sole  requlrem«it 
that  there  shall  be  no  arbitrary  dlscrimlnaUon  against  t^ 
other  Party  as  compared  with  any  other  foreign  country 
where  similar  ccmditions  prevail,  prt^bltions  or  restrtcttons 
designed  to  protect  human,  animal,  or  pfamt  life  and  hec^h, 
or  regulatimis  tor  the  enforconent  of  pierce  or  revenue  laws 
of  ftoe  United  States  or  of  FinlaBd  relating  to  Imports  tbe 
importation,  tranqxHtation,  at  sale  <tf  which  Is  prohibited  or 
restricted,  nor  riiall  anything  in  this  TteaJbf  be  ecmstroed  to 
resblct  the  measures  apidlcable  in  either  the  United  States 
or  Finland  to  seeds  (rf  agricultural  plants  irtilch,  on  account 
of  t^eir  origin,  are  deemed  not  to  thrive  in  the  territory  of 
the  respective  countries. 

Neither  H^h  Contracting  Pi>rty  shall  establish  or  main- 
tain resklctions  on  Imports  froim  or  exports  to  the  territory 
of  the  other  Party  which  are  not  aniUed  to  the  import  and 
export  of  any  like  article  originating  in  or  destined  for  any 
other  country.  Any  withdrawal  of  an  import  or  export  re- 
striction wtiich  is  granted  even  temporarily  by  one  of  the 
Parties  in  favor  of  the  articles  of  a  third  coimtry  shall  be 
applied  immediately  and  imconditionally  to  like  articles 
originating  in  or  destined  for  the  other  Contracting  Party. 
In  the  event  of  rations  or  quotas  being  established  for  the 
importation  or  exportation  of  articles  restricted  at  pro- 
hibited, each  of  the  High  Contracting  Pu-ties  agrees  to 
grant  for  the  importation  from  or  exportation  to  the  terri- 
tory of  the  other  Party  an  equitaiile  share  in  the  allocation 
of  the  quantity  of  restricted  goods  which  may  he  authorized 
for  importation  or  exportation. 

sancLM  vnx 

Merchandise  the  growth,  produce  or  manufacture  of  either 
of  the  High  Contracting  Parties,  after  importation  into  the 
territory  of  the  other  Party,  shaU  not  be  subje^ed  to  other 
or  higher  internal  taxes  or  charges,  or  to  other  or  higher 
charges  in  respect  of  warehousing  or  other  f  acihtles,  rthan 
those  payable  under  like  circumstances  and  condlticms  on 
like  articles  of  national  origin. 

UinClM  TZ 

Any  advantage  of  whatsoever  kind  which  either  High 
Contracting  Party  may  extend  to  any  article,  the  growth, 
produce  or  manufacture  of  any  foreign  country,  whetknet 
such  favored  State  shall  have  been  accorded  such  treatment 
gratuitously  or  for  compensation,  shall  simultaneously  and 
uncondiikmally,  without  request  and  without  compensation, 
be  extended  to  the  like  article  the  growth,  produce  or  manu- 
facture of  the  other  High  Contracting  Party,  from  whatever 
place  arriving. 

ABTXCtX    X 

The  stipulations  ai  this  treaty  regarding  the  treatment 
to  be  accorded  by  each  High  Contracting  Party  to  the  com- 
merce of  the  other  do  not  extend. 

(1)  to  the  treatment  which  is  accorded  by  the  United 
States  at  America  to  the  oc»nm^ce  (tf  CulMt  under  the  pro- 
visions of  the  C(HnmerciaI  Convention  concluded  by  the 
United  States  and  Cuba  on  December  11,  1902,  or  any  other 
commercial  convention  which  h^eafter  may  be  concluded 
by  the  United  States  with  Ciiba;  or  to  the  ccxnmeroe  of  the 
United  States  with  the  Panama  Canal  Zone  or  with  aaty  of 
the  dependencies  of  the  United  States  or  Hie  commerce  of 
the  dependencies  of  the  United  SUtes  with  one  another 
under  existing  or  future  laws; 

(2)  to  the  benefits  which  either  High  Contracting  Party 
has  accorded,  or  may  accord,  to  its  neighboring  states  in 
order  to  facilitate  local  traffic; 

(3)  to  the  treatment  which  Finland  aocwds  or  may  htarc' 
after  accord  to  the  commerce  of  Estonia. 

AKTXCLB  ZI 

There  shall  be  complete  freedom  of  transit  through  the 
territory  including  the  territorial  waters  of  each  High  Con- 
tracting Party  on  routes  convenient  for  intemati(»ial  transit  I 


to  persons  and  goods  coming  from  or  going  to,  or  pawing 
throogh  the  territory  of  the  other  High  Contracting  Puly. 
except  such  persons  as  may  be  f  oiWdden  admissi<MQ  into  tia 
territory  or  goods  of  whi<di  the  importation  may  be  pit>- 
hlbited  by  law.  Persons  and  goods  in  tramit  shaQ  not  be 
subjected  to  any  transit  duty,  or  to  any  unnecessary  delays 
or  restrictiCMis.  or  to  any  discrimination  as  regards  charges, 
facings,  or  any  other  matter. 

Goods  in  transit  must  be  entered  at  the  proper  eostooi 
house,  but  they  shaD  be  exempt  frmn  all  citftoais  and  itad- 
lar  duties. 

All  charges  imposed  on  persons  and  goods  tn  transit  shaB 
be  reasonaMe,  having  regard  to  tee  eondittons  of  the  traffic. 

The  provlBione  of  this  article  do  net  apply  to  the  Fuuuna 
Canal  or  to  watnways  and  canals  which  constitute  taiter- 
national  boundaries. 


An  articles  which  are  or  may  be  legally  imported  trem 
foreign  countries  into  ports  of  the  territory  of  the  UkiMed 
States  or  are  or  may  be  legally  exported  therefiom  in  veoseto 
of  the  United  States  may  likewise  be  imported  into  ttkom 
ports  or  exported  therefrom  in  Finnidi  vessels  without  betef 
liable  to  any  otho-  or  Ugher  duttee  or  charges  whatsoever 
t^ian  if  such  articles  were  Imported  or  exported  in  vesecla 
of  the  United  States;  and.  reciprocaOy  an  articles  whieh  are 
or  may  be  legally  imported  from  foreign  eountries  into  the 
ports  of  the  territory  of  Finland  or  are  or  may  be  legally 
exported  therefrom  in  Finnisb  vesKis  may  likewise  be  im- 
ported into  thoBt  ports  or  exported  tfaereftom  in  vessels 
of  tte  United  States  without  being  Mable  to  any  other  or 
higher  duties  or  charges  whatsoever  than  if  such  artkdaa 
were  imported  or  exported  in  Fiunish  vessels. 

In  the  same  manner  there  sbMil  be  pexfect  equality  1b 
relation  to  the  flags  of  the  two  coimtries  with  regard  to 
bounties,  drawbacks,  and  other  privileges  of  this  nature  of 
whatever  denomination  which  may  be  allowed  in  the  terri- 
tory of  each  of  the  Contracting  Parties,  on  goods  imported 
or  exported  in  national  vessel  so  iimt  such  bounties,  draw- 
backs and  other  privileges  shall  also  and  ia  liloe  manner  be 
allowed  on  goods  imported  or  exported  in  vessels  of  the 
otiier  country. 

With  respect  to  the  amount  and  collection  of  duties  or 
diarges  on  imports  and  exports  at  every  kind  each  of  Om 
High  Contracting  Parties  binds  Itself  to  give  to  the  vessels 
of  the  other  the  advantage  of  every  favor,  privilege  or  tm- 
mtmity  which  it  shall  have  accorded  to  the  vesseb  of  a  tfaMI 
State,  whether  such  favored  State  shall  have  been  aoeorded 
sudi  treatment  gratuitously  or  for  irT"H'>fmBt!mt 


No  duties  of  tonnage,  hartx»',  pilotage,  li^ttMnise.  qiiar- 
ai^lne,  or  other  timilar  or  ocHrresipending  duties  or  charges 
ef  whatever  d^iomlnatien,  levied  in  the  name  or  for  the 
profit  of  the  Oovemment,  puMlc  functionaries,  private  in- 
dividuals, corporations  or  estaUlslunents  of  any  Idnd  AtSk 
be  Imposed  in  tht  ports  of  the  territory  of  either  ffi^ 
Contracting  Party  upon  the  vessels  of  the  other,  which  diaB 
not  equally,  under  tiie  same  conditions,  be  imposed  on  na« 
tlonal  vessels.  Such  equahty  of  treatment  shall  apply  re- 
ciproeaBy  to  the  vessels  of  the  two  countries  reqpectSvely 
from  whatever  place  they  may  arttve  and  whatever  may  ha 
their  place  of  destination. 

AMTtCLM  SIV 

Mercdiant  vessels  and  other  privately  owned  vessels  under 
the  flag  of  either  of  the  High  Contracting  Parties  shall  be 
permitted  to  discharge  portions  of  cargoes  at  any  port  open 
to  foreign  commerce  in  the  territory  of  the  other  Hl^  Con- 
tracting Party,  and  to  proceed  with  the  remaining  porti(»g 
of  such  cargoes  to  any  other  ports  of  the  same  territory 
open  to  foreign  commerce,  on  the  same  terms  as  naUonal 
vessels  and  without  pasrlng  other  or  higher  tonnage  dues  or 
port  charges  In  such  cases  than  would  be  paid  by  national 
vessels  in  like  circumstances.  They  shall  be  permitted,  on 
the  same  terms  as  national  vessels,  to  load  in  like  manner 
at  different  ports  in  the  same  voyage  outward. 

Exceptions,  however,  shall  be  made  to  the  provisions  of 
this  article  and  other  provisions  of  this  treaty  in  r^ard  to 
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(1)  coasting  trade  (cabotage) ,  respecting  which  the  High 
Contracting  ParUes  shall  concede  to  each  other  the  most- 
farored-nation  treatment; 

(2)  traffic  in  natural  or  artificial  inland  waterways,  not 
ordinarily  navigable  by  transoceanic  vessels,  provided,  how- 
ever, that  in  regard  to  such  traffic  each  High  Contracting 
Party  will  grant  to  the  other  most-favored-nation  treat- 
ment; and  provided  further,  that  such  vessels  of  one  of  the 
High  Contracting  Parties  as  may  be  permitted  to  engage  in 
traffic  on  inland  waterways  of  the  other,  and  the  cargoes 
at  such  vessels,  shall  be  subject  to  no  other  or  higher  charges 
than  national  vessels  and  their  cargoes; 

(3)  it  is  further  understood  that  without  modifying  the 
stipulations  of  this  Treaty,  so  far  as  the  amount  of  i^otage 
fees  is  concerned,  the  United  States  agrees  not  to  claim, 
under  this  Treaty,  for  American  ships  any  special  conces- 
sions in  regard  to  the  employment  of  Government  pilots 
whldi  the  Finnish  Government  has  granted  or  may  grant 
to  nnnish  and  Swedish  ships  on  voyages  between  Finland 
and  Sweden  confined  to  the  Baltic  Sea  and  its  bays  north 
of  59  degrees  nc»lh  latitude,  so  long  as  such  concessions  are 
not  extended  to  the  vessels  of  any  third  country; 

(4)  it  is  also  understood  that  the  United  States  will  not 
claim,  under  this  Treaty,  any  benefits  which  Finland  has 
accorded,  or  may  accord,  to  Russia  in  respect  of  flfhing  or 
sealing  in  its  territorial  waters  in  the  Arctic  Ocean. 

UCTXCLM   SV 

For  the  purposes  of  this  treaty  merchant  vessels  and  other 

privately  owned  vessels  under  the  flag  of  either  of  the  High 

Contracting  Parties  and  carrying  the  papers  required  by  its 

national  laws  in  proof  oi  nationality  shall  be  deemed  to  be 

the  vessels  of  the  Party  whose  flag  is  flown  both  within  the 

territorial  waters  of  the  other  High  Contracting  Party  and 

on  the  high  seas. 

uencLM  zn 

Limited  liability  and  other  corporations  and  associations, 
irtiether  or  not  for  pecuniary  pn^t,  which  have  been  oi 
may  hereafter  be  organized  in  accordance  with  and  undei 
the  laws,  National  State  or  Provincial,  of  either  High  Con- 
tracting Party  and  mn«Tita<n  a  central  office  within  the  ter- 
rit(B7  thereof,  shall  have  their  Juridical  status  recognize<i 
by  the  other  High  Contracting  Party  provided  that  they  pur- 
sue no  aims  within  its  teiritory  contrary  to  its  laws.  Thej 
shall  enjoy  free  access  to  the  courts  of  law  and  equity,  oi 
canforming  to  the  laws  regulating  the  matter,  as  well  foi 
the  prosecution  as  for  the  defense  of  rights  in  all  the  degree^ 
of  Jurisdiction  established  by  law. 

The  right  of  such  corporations  and  associations  of  eithei 
High  Contracting  Party  so  recognized  by  the  other  to  estab 
lish  themselves  within  Ita  territory,  establish  branch  office 
and  fulfill  their  functior^  therein  shall  depend  upon, 
be  governed  solely  by.  the  consent  of  such  party  as 
in  its  National.  State  or  Provincial  laws.    If  such  cc 
be  given  on  the  condition  of  reciprocity  the  condition 
be  deemed  to  relate  to  ttie  provisions  of  the  laws.  Nation 
State  or  Provincial  under  which  the  foreign  corporation  oi' 
association  desiring  to  exercise  such  rights  is  orgsmized. 

AMTVCIM  znx 

The  nationals  ot  either  High  Contracting  Party  shall  en  • 
jay  within  the  territory  c  f  the  other,  reciprocally  and  upoi  i 
compliance  with  the  conlitions  there  imposed,  such  riiditi 
and  privileges  as  have  bee  a  or  may  hereafter  be  accorded  thi  > 
nationals  of  any  other  State  with  respect  to  the  organiza- 
tion of  and  participation  in  limited  liability  and  other  cor 
porations  and  associations,  for  pecuniary  profit  or  other 
wise,  including  the  rights  of  promotion,  incorporation,  pur 
chase  and  ownership  and  sale  of  shares  and  the  holding 
of  executive  or  official  positions  therein.  In  the  exercisi 
of  the  foregoing  rii^ts  and  with  respect  to  the  regulatloi  i 
or  procedure  concerning  the  organization  or  conduct  o ' 
snch  corporations  or  associations,  such  nationals  shall  bt 
subjected  to  ixo  conditions  less  favorable  than  those  whicli 
have  been  or  may  hereafter  be  Imposed  upon  the  national  i 
of  the  most  favored  nation.  The  lights  of  any  of  such  cor  ' 
porations  or  associations  as  may  be  organized  or  controlled 
or  participated  In  by  the  nationals  of  either  High  Con- 
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tracting  Party  within  the  territory  of  the  other  to  exercise 
any  of  their  f  imctions  therein,  shall  be  governed  by  the  laws 
and  regulations,  National,  State  or  Provincial,  which  are 
in  force  or  may  hereafter  be  established  within  the  terri- 
tory of  the  Party  wherein  they  propose  to  engage  in  business. 
The  nationals  of  either  High  Contracting  Party,  shall 
moreover,  enjoy  within  the  territory  of  the  other,  recip- 
rocally and  upon  compliance  with  the  conditions  therein  im- 
posed, such  rights  and  privileges  as  have  been  or  may  here- 
after be  accorded  the  nationals  of  any  other  State  with  re- 
spect to  the  mining  of  coal,  phosphate,  oil.  oil  shale,  gas. 
and  sodium  on  the  public  domain  of  the  other.  It  is  under- 
stood, however,  that  neither  High  Contracting  Party  shall 
be  required  by  anything  in  this  paragraph  to  grant  any 
application  for  any  such  right  or  privilege  if  at  the  time  such 
application  is  presented  the  granting  of  all  similar  applica- 
tions shall  have  been  suspended  or  discontinued. 

taxtcLM  zvxn 

Commercial  travelers  representing  manufacturers,  mer- 
chants and  traders  domiciled  in  the  territory  of  either  High 
Contracting  Party  shall  on  their  entry  Into  and  sojourn  in 
the  territory  of  the  other  Party  and  on  their  departure 
therefrom  be  accorded  the  most-favored-nation  treatment  in 
respect  of  customs  and  other  privileges  and  of  all  charges 
and  taxes  of  whatever  denomination  applicable  to  them  or 
their  samples. 

Commercial  travelers,  for  the  purpose  of  this  article.  shaD 
be  understood  to  include  representatives  of  commercial  con- 
cerns who  are  traveling  for  the  purpose  of  soliciting  orders. 

Either  High  Contracting  Party  may  require,  as  a  condition 
for  granting  the  privileges  mentioned  in  Paragraph  1  of  this 
article,  the  presentation  of  an  authentic  document  establish- 
ing the  identity  and  authority  of  the  commercial  traveler. 
For  this  purpose  any  of  the  following  documents,  issued  in 
the  coimtry  where  the  commercial  concern  represented  is 
domiciled,  shall  be  accepted  as  satisfactory  to  the  authorities 
of  the  country  of  destination: 

a)  a  certificate  issued  by  the  official  authority  designated 
for  the  purpose; 

b)  a  certificate  issued  by  a  Chamber  of  Commerce,  or 

c)  a  signed  statement,  issued  by  the  concern  or  concerns 
represented,  in  which  case  it  may  be  required  to  be  certified 
by  a  consular  officer  of  the  country  of  destination. 

AsncLs  nx 

Each  of  the  High  Contracting  Parties  agrees  to  receive 
from  the  other,  consular  officers  in  those  of  its  ports,  places 
and  cities,  where  it  may  be  convenient  and  which  are  open  to 
consular  representatives  of  any  foreign  country. 

Consular  officers  of  each  of  the  High  Contracting  Parties 
shall,  after  entering  upon  their  duties,  enjoy  reciprocally  in 
the  territory  of  the  other  all  the  rights,  privileges,  exemp- 
tions and  immunities  which  are  enjoyed  by  officers  of  the 
same  grade  of  the  most  favored  nation.  As  official  agents, 
such  officers  shall  be  entitled  to  the  high  consideration  of 
aU  officials,  national  or  local,  with  whom  they  have  official 
Intercoiu'se  in  the  state  which  receives  them. 

The  Government  of  each  of  the  High  Contracting  Parties 
shall  furnish  free  of  charge  the  necessary  exequatur  of  such 
consular  officers  of  the  other  as  present  a  regular  commls- 
skm  signed  by  the  chief  executive  of  the  appointing  state 
and  under  its  great  seal;  and  they  shall  issue  to  a  subordi- 
nate or  substitute  consular  officer  duly  appointed  by  an  ac- 
cepted superior  consular  officer  with  the  approbation  of  his 
Government,  or  by  any  other  competent  ofBcer  of  that  Gov- 
ernment, such  docimients  as  according  to  the  laws  of  the 
respective  countries  shall  be  requisite  for  the  exercise  by  the 
appointee  of  the  consular  function.  On  the  exhibition  of 
an  exequatiu*,  or  other  document  issued  in  lieu  thereof  to 
such  subordinate,  such  consular  officer  shall  be  permitted 
to  enter  upon  his  duties  and  to  enjoy  the  rights,  privileges 
and  immunities  granted  by  this  treaty. 

AXnCLS  xz 

Consular  officers,  nationals  of  the  state  by  which  they  are 
appointed,  shall  be  exempt  from  arrest  except  when 
charged  with  the  commission  of  offenses  locally  designated 
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as  crimes  and  subjecting  the  individual  guilty  thereof  to 
punishment  as  a  criminal.  Such  officers  shall  be  exempt 
from  military  billetings  and  from  service  of  any  military  or 
naval,  administrative  or  police  character  whatsoever. 

In  criminal  cases  the  attendance  at  the  trial  by  a  consular 
officer  as  a  witness  may  be  demanded  by  the  prosecution  or 
defense.  The  demand  shall  be  made  with  all  possible  re- 
gard for  the  consular  dignity  and  the  duties  of  the  office; 
and  there  shall  be  compliance  on  the  part  of  the  consular 
officer. 

Consular  officers  shall  be  subject  to  the  Jurisdiction  of  the 
courts  in  the  state  which  receives  them  in  civil  cases,  subject 
to  the  proviso,  however,  that  when  the  officer  is  a  national 
of  the  state  which  appoints  him  and  is  engaged  in  no  private 
occupation  for  gain,  his  testimony  shall  be  taken  orally  or 
In  writing  at  his  residence  or  office  and  with  due  regard  for 
his  convenience.  The  officer  should,  however,  voluntarily 
give  his  testimony  at  the  trial  whenever  it  is  possible  to  do 
so  without  serious  interference  with  his  official  duties. 

IITXCLX  ZXX 

Consular  officers,  including  employees  in  a  consulate,  na- 
tionals of  the  State  by  which  they  are  appointed  other  than 
those  engaged  in  private  occi^pations  for  gain  within  the 
State  where  they  exercise  their  functions  shall  be  exempt 
from  all  taxes.  National,  State,  Provincial,  and  Mimicipal. 
levied  upon  their  persons  or  upon  their  property,  except 
taxes  levied  on  accoimt  of  the  possession  or  ownership  of 
immovable  property  situated  in,  or  income  derived  from 
property  of  any  kind  situated  or  belonging  within  the  terri- 
tory of  the  State  within  which  they  exercise  their  f  uzustions. 
All  consular  officers  and  employees,  nationals  of  the  State 
appointing  them  shall  be  exempt  from  the  pasmient  of  taxes 
on  the  salary,  fees  or  wages  received  by  them  in  compensa- 
tion for  their  consular  services. 

The  Government  of  each  High  Contracting  Party  shaU 
have  the  right  to  acquire  and  own  land  and  buildings  re- 
quired for  diplomatic  or  consular  premises  In  the  territory 
of  the  other  High  Contracting  Party  and  also  to  erect  build- 
ings in  such  territory  for  the  purposes  stated  subject  to  local 
building  regulations. 

Lands  and  buildings  situated  in  the  territory  of  either 
High  Contracting  Party,  of  which  the  other  High  Contract- 
ing Party  is  ttie  legal  or  equitable  owner  and  which  are  used 
exclusively  tar  governmental  purposes  by  that  owner,  shall 
be  exempt  from  taxation  of  every  kind,  National,  State.  Pro- 
vincial and  Municipal,  other  than  assessments  levied  for 
services  or  k>cal  public  improvements  by  which  the  premises 
are  ben^Ited. 

MMTtCLM  XXB 

Consular  officers  may  place  over  the  outer  door  of  their 
respective  offices  the  arms  of  their  State  with  an  appropriate 
inscription  designating  the  official  office.  Such  officers  may 
also  hoist  the  flag  of  their  country  on  their  offices  including 
those  situated  in  the  capitals  of  the  two  countries.  They 
may  likewise  hoist  such  flag  over  any  boat  or  vessel  employed 
in  the  exercise  of  the  consular  function. 

The  consular  offices  and  archives  shall  at  all  times  be  in- 
violable. They  shall  under  no  circumstances  be  subjected 
to  Invasion  by  any  authorities  of  any  character  within  the 
country  where  such  offices  are  located.  Nor  shall  the  au- 
thorities under  any  pretext  make  any  examination  or  seizure 
of  papers  or  other  property  deposited  within  a  consular  office. 
Consular  offices  shall  not  be  used  as  places  of  asylum.  No 
consular  officer  ShaU  be  required  to  produce  official  archives 
in  court  or  testify  as  to  their  contents. 

Upon  the  death.  Incapacity,  or  absence  of  a  consular  officer 
having  no  subordinate  consular  officer  at  his  post,  secre- 
taries or  chancellors,  whose  official  character  may  have  pre- 
viously been  made  known  to  the  government  of  the  State 
where  the  consular  function  was  exercised,  may  tempo- 
rarily exercise  the  consular  function  of  the  deceased  or  in- 
capacitated or  absent  consular  ofllcer;  and  while  so  acting 
shall  enjoy  an  the  rights,  prerogatives  and  immimiHoa 
granted  to  the  incumbent. 
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Consular  officers,  nationals  of  the  State  hy  which  they  an 
app(rinted.  may,  within  their  respective  consular  districts, 
address  the  authorities,  NaUonal,  SUte.  Provincial  or 
Municipal,  for  the  purpose  of  protecting  their  countrymen 
in  the  enjoyment  of  their  rights  accruing  by  treaty  or  other- 
wise. Complaint  may  be  made  for  the  Infraction  of  those 
rights.  Failure  upon  the  i)art  of  the  proper  authorities  to 
grant  redress  or  to  accord  protection  may  justify  interposi- 
tion through  the  diplomatic  channel,  and  in  the  absence  of 
a  diplomatic  representative,  a  c(msul  general  or  the  consular 
officer  stationed  at  the  capital  may  apply  directly  to  the 
government  of  the  coimtry. 

MKCUXM  zzrr 

Consular  (^cers  may.  in  pursuance  of  the  laws  of  their 
o^P  country,  take,  at  any  appropriate  place  within  their 
respective  districts,  the  d^xsitions  of  any  occupanta  of 
vessels  of  their  own  country,  or  of  any  national  of,  or  of  any 
pCTson  having  permanent  residence  within  the  territory  of. 
their  own  country.  Such  officers  may  draw  up.  attest,  certify 
and  authenticate  unilateral  acts,  deeds  and  testamentary 
dispositions  of  their  countrymen,  and  also  contracts  lo 
which  a  countryman  is  a  party.  They  may  draw  up.  attest; 
certify  and  authenticate  written  instruments  of  any  kind 
purporting  to  express  at  embody  the  eonveyaaoe  or  en- 
cumbrance of  property  of  any  kind  within  the  territory  of 
the  State  by  which  such  officers  are  appointed,  and  unilat- 
eral acts,  deeds,  testamentary  dispositioBB  axtd  oontraets 
relating  to  property  situated,  or  business  to  be  trmnntoted 
within,  the  territory  of  tbe  State  by  which  tliey  are  ap- 
pointed, embradng  unilateral  acts,  deeds,  testuneataiT 
dispositions  or  agreements  eaecuted  sotely  by  ^'Ml'malfr  of 
the  State  within  which  such  officers  exercise  their  functiona. 

Xostruments  and  doeoments  thus  exacoted  and  ocqptos  and 
translations  thereof,  when  duly  authentieated  under  his 
official  seal  by  the  consular  officer  shall  be  received  as  evi- 
dence in  the  territories  of  the  eontraetlng  parties  as  angtrml 
documents  or  authenticated  copies,  as  the  case  may  be.  ani 
shall  have  the  same  force  and  effect  as  if  drawn  by  and 
executed  before  a  notary  or  othn'  public  officer  duly  au- 
thoriaed  in  the  country  by  which  Uw  consular  officer  was 
appointed;  provided,  always,  that  such  docmnents  diall  have 
been  drawn  and  executed  in  confcnmity  to  the  laws  and 
regultttions  of  the  country  where  they  are  des^ned  to  t^^ 
effect. 

ASnOLiB  XZT 

A  consular  officer  shall  have  exclusive  Jurisdiction  over 
controversies  arising  out  of  the  internal  order  of  private 
vessels  of  his  country,  and  shall  alone  exercise  Jurisdiction 
In  cases,  wherever  arising,  between  officers  and  crews,  per- 
taining to  the  enforcement  of  discipline  on  board,  providing 
the  vessels  and  the  persons  charged  with  wrongdoing  shall 
have  entered  a  port  within  his  consular  district.  Such  an 
officer  shall  also  have  jurisdiction  over  issues  concerning 
the  adjustment  of  wages  and  the  execution  of  contracts  re- 
lating thereto  provided  the  local  laws  so  permit. 

When  an  act  committed  on  board  of  a  private  vessel  under 
the  flag  of  the  State  by  v^iich  the  consular  officer  has  been 
appointed  and  within  the  territorial  waters  of  the  State  to 
whi^  he  has  been  appointed  ctmstltutes  a  crime  according 
to  the  laws  of  that  State,  subjecting  the  person  guilty 
thereof  to  punishment  as  a  criminal,  the  consular  ofllcer 
shall  hot  exercise  Jurisdiction  except  tusofar  as  he  Is  per- 
mitted to  do  so  by  the  local  law. 

A  consular  officer  may  freely  invoke  the  iv^yifftflnfty  of  the 
local  police  authorities  in  any  matter  pertaining  to  the 
maintenance  of  internal  order  on  board  of  a  vessel  under 
the  flag  of  his  country  within  the  territorial  waters  of  the 
State  to  which  he  is  appointed,  and  upon  such  a  request 
the  requisite  assistance  shall  be  givezL 

A  consular  ofllcer  may  appear  with  the  officers  and  crews 
of  vessels  under  the  flag  of  his  country  before  the  judicial 
authorities  of  the  State  to  which  he  is  appointed  to  render 
asslifance  as  an  interpreter  or  agent. 
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In  case  of  the  death  <>f  a  natiooal  of  either  High  Coi  - 
tractins  Party  in  the  teiTitory  of  the  other  without  havii  k 
In  the  locality  of  his  decease  any  known  heirs  or  tesU 
mentary  executors  by  liim  appolned.  the  competent  lociil 
authorities  shall  at  once  iaform  the  nearest  consular  offla  r 
of  the  State  of  which  tbe  deceased  was  a  national  of  tie 
fact  of  his  death,  in  order  that  necessary  information  nupr 
be  forwarded  to  the  parties  interested. 

In  case  of  the  death  of  a  national  of  either  of  the  Hi^ 
Contracting  Parties  without  will  or  testament,  in  the  terr  - 
tory  of  the  other  High  Contracting  Party,  the  consul;  j: 
officer  of  the  State  of  which  the  deceased  was  a  nation  il 
and  within  whose  district  the  deceased  made  his  home  iit 
the  time  of  death,  shall,  so  far  as  the  laws  of  the  coxmtiy 
permit  and  pending  the  appointment  of  an  administrator 
and  until  letters  of  administration  have  been  granted,  ie 
deemed  qualified  to  take  charge  of  the  property  left  by  tlie 
decedent  for  the  preservation  and  protection  of  the  sane. 
Such  consular  oflBcer  shall  have  the  right  to  be  appoint*  ii 
as  administrator  within  the  discretion  of  a  tribunal  or  othpr 
agency  controlling  the  administration  of  estates  provid 
the  laws  of  the  place  where  the  estate  is  administered 
permit. 

In  case  of  the  death  of  a  national  of  either  of  the  Kith 
Contracting  Parties  without  will  or  testament  and  without 
any  known  heirs  resident  in  the  country  of  his  decease,  the 
consular  officer  of  the  country  of  which  the  deceased  wasi  a 
national  shall  be  appointed  administrator  of  the  estate  jof 
the  deceased,  provided  the  regulations  of  his  own  Oovei 
mcnt  permit  such  appointment  and  provided  such  appo 
ment  Is  not  In  conflict  with  local  law  and  the  tribunal  h 
tng  jurisdiction  has  no  special  reasons  for  appoin 
■omecme  else. 

Whenever  a  consular  officer  accepts  the  office  of  admin: 
trator  of  the  estate  of  a  deceased  coimtryman.  he  subjects 
t^«t^^<i»if  as  such  to  the  Jurisdicticm  of  the  tribunal  or  otlier 
agency  making  the  appointment  for  all  necessary  purpoi  es 
to  the  same  extent  as  a  natioxud  of  the  country  where   m 

was  appointed.  

AmoLB  zxvn 

Each  of  the  High  Ccmtracting  Parties  agrees  to  permit 
the  entry  free  of  all  duty  and  without  examination  of  a  ay 
kind,  of  all  furniture,  equipment  and  supidies  intended  lor 
official  use  in  the  consular  offices  of  the  other,  and  to  extend 
to  such  consular  officers  of  the  other  and  their  families  and 
suites  as  are  its  nationals,  the  privilege  of  entry  free  of  duty 
of  their  baggage  amd  all  other  personal  property,  whetter 
accompanying  the  officer  to  his  post  or  imported  at  any  til  ae 
during  his  incumbency  thereof:  provided,  nevertheless.  tt:at 
no  article,  the  importation  of  which  is  prohibited  by  the  I  iw 
of  either  of  the  High  Contracting  Parties,  may  be  brouait 
Into  its  territory.  [ 

It  is  understood,  however,  that  this  i»1vllege  shall  not  be 
extended  to  consular  officers  who  are  engaged  in  any  privi  te 
occupation  for  gain  in  the  countries  to  which  they  sre 
accredited,  save  with  respect  to  governmental  supplies. 

ACnCLI   XXVUl 

An  proceedings  relative  to  the  salvage  oi  vessels  of  eitt  er 
High  Contracting  Party  wrecked  upon  the  coasts  of  t  le 
other  shall  be  directed  by  the  Consular  Officer  of  the  count  ry 
to  which  the  vessel  belongs  and  within  whose  district  t  le 
wreck  may  have  occurred.  Pending  the  arrival  of  such  <  f- 
flcer.  who  shall  be  immediately  informed  of  the  occurren  «. 
the  local  authorities  shall  take  all  necessary  measures  lor 
the  protection  of  persons  and  the  preservation  of  wreck  sd 
property.  Tbe  local  authorities  shall  not  otherwise  Interfc  re 
than  for  the  maintenance  of  order,  the  protecticm  of  t  le 
interests  of  the  salvors,  if  these  do  not  belong  to  the  ere  vs 
that  have  been  wrecked,  and  to  carry  Into  effect  the  amuu  e- 
ments  made  for  the  entry  and  exportation  of  the  mercha  i- 
dise  saved.  It  is  understood  that  such  merchandise  is  rot 
to  be  subjected  to  any  custom  house  charges,  tmless  it  w 
intended  for  consiunption  In  the  country  where  the  wre:k 
may  have  taken  place. 

The  intervention  of  the  local  authorities  In  these  differe  at 
cases  shall  occasion  no  expense  of  any  kiod,  expept  suii 


as  may  be  caused  by  the  operations  of  salvage  and  the 
preservation  of  the  goods  saved,  together  with  such  as  would 
be  incurred  under  similar  circumstances  by  vessels  of  the 
nation. 

ABTICUC  xxxx 

A  consular  officer  of  either  High  Contracting  Party  may 
in  behalf  of  his  non-resident  countrjnnen,  and  without 
being  required  to  produce  his  authorization,  collect  and 
receipt  for  their  distributive  shares  derived  from  estates  in 
process  of  probate  or  accruing  under  the  provisions  of  so- 
called  Workmen's  Compensation  Laws  or  other  like  statutes 
provided  he  remit  any  funds  so  received  through  the  appro- 
priate agencies  of  his  Government  to  the  proper  distributees, 
and  provided  further  that  he  furnish  to  the  authority  or 
agency  making  distribution  through  him  reasonable  evi- 
dence of  such  remission. 

AKTICLC    XXX 

A  consular  officer  of  either  High  Contracting  Party  shall 
have  the  right  to  inspect  within  the  ports  of  the  other  High 
Contracting  Party  within  his  consular  district,  the  private 
vessels  of  any  flag  destined  or  about  to  clear  for  ports  of 
the  country  appointing  him  in  order  to  observe  the  sanitary 
conditions  and  measvu-es  taken  on  board  such  vessels,  and 
to  be  enabled  thereby  to  execute  intelligently  bills  of  health 
and  other  documents  required  by  the  laws  of  his  country, 
and  to  Inform  his  Government  concerning  the  extent  to 
which  its  sanitary  regulations  have  been  observed  at  ports 
of  departure  by  vessels  destined  to  its  ports,  with  a  view  to 
facilitating  entry  of  such  vessels  therein;  provided  however, 
that  in  respect  of  vessels  of  any  country  other  than  the 
High  Contracting  Parties,  the  Government  concerned  does 
not  object. 

AinCLX  zxxx 

Except  as  otherwise  provided  in  this  treaty,  the  provisions 
thereof  shall  apply  to  all  territories  under  the  sovereignty 
and  authority  of  each  of  the  High  Contracting  Parties.  It 
is  understood,  however,  that  they  shall  not  apply  to  the 
Panama  Canal  Zone. 

uertCLM  zzzn 

The  present  Treaty  shall  be  ratified  and  the  ratifications 
thereof  shall  be  exchanged  at  Washington.  The  Treaty 
shall  take  effect  in  all  its  inrovlsions  thirty  days  from  the 
date  of  the  exchange  of  ratifications  and  shall  remain  in 
full  force  for  the  term  of  one  year  thereafter. 

If  within  six  months  before  the  expiration  of  the  afore- 
said period  of  one  year  neither  High  Contracting  Party 
notifies  to  the  other  an  Intention  of  modifying  by  chacLge  or 
omission,  any  of  the  provisions  of  any  of  the  Articles  in  this 
Treaty  or  of  terminating  it  upon  the  expiration  of  the  (fore- 
said period,  the  Treaty  shall  remain  in  full  force  and  effect 
indefinitely  after  the  aforesaid  period  subject  always  to 
termination  on  a  notice  of  six  months. 

In  witness  whereof  the  respective  Plenipotentiaries  have 
signed  this  Treaty  and  have  afOxed  their  seals  thereto. 

Done  In  duplicate,  each  In  the  English  and  Finnish  lan- 
guages both  authentic,  at  Washington,  D.  C,  this  thirteenth 
day  of  February,  one  thousand  nine  hundred  and  thirty -four. 

[seal]  Coxdxll  Hull 

CsxAX.]  L.  AsnQu 

PBOTOOOb 

At  the  moment  of  signing  the  Treaty  of  Friendship,  Com- 
merce and  Consular  Rights  between  the  United  States  of 
America  and  the  RepubUc  of  Finland,  the  undersigned 
Plenipotentiaries  duly  authorized  by  their  respective  Gov- 
ernments have  agreed  as  follows: 

1)  Wherever  the  term  "  consular  officer  "  Is  used  In  this 
TJreaty  It  shall  be  understood  to  mean  Consuls  General,  Con- 
suls, Vice  Consuls  and  Consular  Agents  to  whom  an  ex- 
equatur or  other  docimient  of  recognition  has  been  Issued 
pursuant  to  the  provisions  of  paragraph  3  of  Article  XIX, 
provided  however  that  the  customs  courtesies  accorded  to 
consular  officers  under  Article  XXVn  shall  apply  to  con- 
sular officers  en  route  to  their  po^  for  the  first  time,  prior 
to  tbe  receipt  of  an  exequatur. 
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2)  Upon  entering  into  force  of  the  accompanying  Treaty 
of  Friendship,  Commerce,  and  Consular  Rights,  the  Agree- 
ment effected  by  exchange  of  notes  between  the  United 
States  and  Finland,  singed  at  Washington,  D.C.,  on  Bday  2. 
1925.  and  also  the  Agreement  effected  by  exchange  of  notes 
between  the  United  States  and  Finland,  signed  at  Wash- 
ington, D.C..  on  December  21.  1925.  shall  cease  to  be 
operative. 

In  faith  whereof  the  undersigned  Plenipotentiaries  have 
signed  the  present  Protocol  and  affixed  thereto  their 
respective  seals. 

Done  in  duplicate  each  In  the  English  and  Finnish  lan- 
guages, both  authentic,  at  Washington.  D.  C.  the  thirteenth 
day  of  February,  1934. 

iSEAL]  COIU>KLL  HULL 

[8SAZ.]  L.  Astr5m 

Mr.  BORAH.  Mr.  President,  Is  this  the  usual  treaty  of 
friendship? 

Mr.  PITTMAN.  Yes;  it  Is  the  usual  treaty  of  friendship. 
There  is  no  difference  In  the  form. 

The  VICE  I^IESIDENT.  If  there  be  no  amendment,  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amendment. 

The  VICE  PRESIDENT.  The  resolution  of  ratification 
will  be  read. 

The  resolution  of  ratification  was  read,  as  follows: 

Resolved  (two-third*  of  the  Senators  present  concurring  therein). 
That  the  Senate  advlae  and  consent  to  the  ratification  of  Execu- 
tive D  (73d  Coxig.,  2d  sees.),  a  treaty  of  friendship,  commerce,  and 
consular  rights  between  the  United  States  and  the  RepubUc  'of 
.  Finland,  signed  at  Washington.  February  13.  1934. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification.  [Putting  the  question.]  Two- 
thirds  of  the  Senators  present  concurring  therein,  the  resolu- 
tion is  agreed  to  and  the  treaty  is  ratified. 

ANTTWAK  TRKATY  Of  NOMACGEKSSION  AND  CONCILIATXON 

Mr.  PTITMAN.  Mr.  President,  I  ask  that  Executive  H 
(73d  Cong.,  2d  sess.)  be  next  considered. 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  H  (73d  Cong.,  2d  sess.),  antiwar  treaty 
of  nonaggression  and  conciliation,  signed  at  Rio  de  Janeiro 
on  October  10,  1933,  by  Argentina,  Brazil,  Chile.  Mexico, 
Paraguay,  and  Uruguay,  which  was  read  the  second  time,  as 
follows: 

Amti-Wab  TttATT  OK  NoN-Aoessasioir  and  Comcilzation 

The  states  designated  below,  in  the  deshre  to  contribute  to 
the  consolidation  of  peace,  and  to  express  their  adherence 
to  the  efforts  made  by  all  civilized  nations  to  promote  the 
spirit  of  universal  harmony; 

To  the  end  of  condemning  wars  of  aggression  and  terri- 
torial acquisitions  that  may  be  obtained  by  armed  conquest, 
making  them  impossible  and  establishing  their  invalidity 
through  the  positive  provisions  of  this  treaty,  and  in  order 
to  replace  them  with  pacific  solutions  based  on  lofty  con- 
cepts of  justice  and  equity; 

Convinced  that  one  of  the  most  effective  means  of  assuring 
the  moral  and  material  benefits  which  peace  offers  to  the 
world,  is  the  organization  of  a  permanent  system  of  con- 
ciliation for  international  disputes,  to  be  appUed  immedi- 
ately on  the  violation  of  the  principles  mentioned; 

Have  decided  to  put  these  alms  of  non-aggression  and 
concord  in  conventional  form,  by  concluding  the  present 
treaty,  to  which  end  they  have  appointed  the  undersigned 
plenipotentiaries,  who,  having  exhibited  their  respective  full 
powers,  found  to  be  in  good  and  diw  form,  have  agreed  upon 
the  following: 

ASTICI.B  I 

The  High  Contracting  Parties  solemnly  declare  that  they 
condemn  wars  of  aggression  in  their  mutual  relations  or 
those  with  other  states,  and  that  the  settlement  of  disputes 
or  controversies  of  any  kind  that  may  arise  amcmg  them 
shall  be  effected  only  by  the  pacific  means  which  have  the 
sanction  of  international  law. 
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AmcLB  n 

Thej  declare  that  as  between  the  High  OontracUnc 
Parties,  territorial  questions  must  not  be  settled  by  violenoe 
and  that  they  will  not  recognize  any  territorial  arrangement 
which  is  not  obtained  by  pacific  means,  nor  the  vahdlty  of 
the  occupation  or  acquisition  of  territories  that  may  be 
brought  about  by  force  of  arms. 

-  aanou  xzi 

In  case  of  non-compliance  by  any  state  engaged  tn  a  dis- 
pute, with  the  obligations  contained  In  the  foregoing  articles, 
the  contracting  states  undertake  to  make  every  effort  for  the 
maintenance  of  peace.  To  that  end  they  will  adopt  in  their 
character  as  neutrals  a  common  and  solidary  attitude;  they 
will  exercise  the  political.  Juridical  or  economic  means  au- 
thorized by  international  law;  they  will  bring  the  Influence 
of  public  opinion  to  bear  but  will  In  no  case  reeort  to  Inter- 
vention either  diplomatic  or  armed;  subject  to  the  attitude 
that  may  be  incumbent  on  them  by  virtue  of  other  collective 
treaties  to  which  such  states  are  signatories. 

ABTICUI   IT 

The  High  Contracting  Parties  obligate  themselves  to  sub- 
mit to  the  conciliation  procedure  established  by  this  treaty, 
the  disputes  specially  mentioned  and  any  others  that  may 
arise  in  their  reciprocal  relations,  without  further  limita- 
tions than  those  enumerated  In  the  following  article,  in  all 
controverslca  which  It  has  not  been  possible  to  settle  by 
diplomatic  means  within  a  reasonable  period  of  time. 

umoM  V 

The  High  Contracting  Parties  and  the  states  which  may 
In  the  future  adhere  to  this  treaty,  may  not  formulate  at 
the  time  of  signature,  ratification  or  adherence,  other  limi- 
tations to  the  conciliation  procedure  than  those  which  are 
Indicated  below: 

(a)  Differ-ences  for  the  solution  of  which  treaties,  conven- 
tions, iiacts  or  pacific  agreements  of  any  kind  whatever  may 
have  been  concluded,  which  In  no  case  shall  be  considered 
as  annulled  by  this  agreement,  but  suinilemented  thereby 
in  so  far  as  they  tend  to  assure  peace;  as  well  as  the  ques- 
tions or  matters  settled  by  previous  treaties; 

(b)  Disputes  which  the  parties  prefer  to  solve  by  dli«ct 
settlement  or  submit  by  common  agreement  to  an  arbitral  or 
judicial  solution; 

(c)  Questions  which  international  law  leaves  to  the  ex- 
clusive c<nnpetence  of  each  state,  under  its  constitutional 
system,  for  which  reason  the  parties  may  object  to  their 
being  submitted  to  the  conciliation  procedure  before  the  na- 
tiooal  or  local  jurisdiction  has  decided  definitively;  except  in 
the  case  of  manifest  denial  or  delay  of  justice,  in  which  case 
the  conciliation  inncedure  shall  be  initiated  within  a  year  at 
the  latest; 

(d)  Matters  which  affect  constitutional  precepts  of  the 
parties  to  the  controversy.  In  case  of  doubt,  each  party 
shall  obtain  the  reasoned  opinion  of  its  respective  tribunal 
or  supreme  court  of  justice,  if  tbe  latter  should  be  Invested 
with  such  powers. 

The  High  Contracting  Parties  may  communicate,  at  any 
time  and  in  the  manner  mrovided  for  by  Ardcle  XV,  an  In- 
strument stating  that  they  have  abandoned  wholly  or  In  part 
the  limitations  established  by  them  tn  tbe  «m««'4?<qtVwT 
IHrocedure. 

The  effect  of  the  limitations  f onnulated  by  one  of  the  eoi^ 
tractlng  parties  shall  be  that  the  other  parties  shall  not 
consider  themselves  obligated  in  regard  to  that  party  save 
in  the  measure  of  the  exceptions  established. 

AtnncLM  vx 

In  the  absence  of  a  permanent  ConcUiatlao  Commission 
or  of  some  other  International  organization  charged  with 
this  mission  by  virtue  of  previous  treaties  in  effect,  the  High 
Contracting  Parties  undertake  to  submit  their  dlflerenoes  to 
the  examination  and  investigation  of  a  Conciliation  Commis- 
sion which  shall  be  formed  as  follows,  unless  there  Is  an 
agreement  to  the  contrary  of  the  parties  In  each  case; 

Tlie  Conciliation  Commissim  shall  consist  of  five  members. 
Each  par^  to  the  controversy  shall  designate  a  member  wbo  • 
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may  be  chosen  by  It  from  amooc  Its  own  uatlonmla.  Tixt 
thne  raBMdnlac  members  tfaaU  be  dettgnated  by  common 
■craemeQl  iy  (Im  parties  from  amonc  tte  n^tiOData  of  third 
Pow«n.  who  must  be  of  diflerent  naUonaUtlm.  must  not  hate 
tlMKlr  customary  residence  In  the  terrttocy  of  the  interested 
partlH  nor  be  in  the  eervloe  of  any  of  them.  Tte  parties 
shall  choose  the  President  of  the  GoocUlatton  Oommission 
from  among  the  said  three  members. 

If  they  oaanot  arrive  at  an  agreement  with  regard  to  such 
rtsiignsttnni  they  may  entrust  the  setoctton  thereof  to  a 
third  Power  or  to  some  otim  ezlating  International  oxfaniam. 
Zf  the  candidates  so  deslimated  are  rejected  by  the  parties 
or  bf  any  one  of  them,  each  party  shall  present  a  list  of 
candidates  equal  in  numlier  to  that  of  the  members  to  be 
selected,  and  the  names  of  those  to  sit  on  the  Conciliation 
Commission  shall  be  determined  by  lot. 
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The  tribunals  or  supreme  courts  of  Justtoe  which,  in  ac- 
cordance with  the  domeetic  iegklation  of  each  State,  may 
be  competent  to  interpret,  in  the  last  or  the  sole  Instance 
and  in  matters  under  their  respective  jurisdiction,  the  C<m- 
stitution.  treaties,  or  the  general  principles  of  the  law  of 
natl"'^  may  be  designated  preferentially  by  the  High  Con- 
tracting ParUes  to  discharge  the  duties  entrusted  by  the 
present  treaty  to  the  Conciliation  Commission.  In  this  case 
the  Tribunal  or  Court  may  be  constituted  by  the  whole  bench 


or  may  designate  y^mf  of  its  members  to  proceed  alone  or  by 
forming  a  mixed  commission  with  members  of  other  courts 
or  tribunals,  as  may  be  agreed  upon  by  common  accord 
between  the  parties  to  the  dispute. 

Asncis  vm 

The  Conciliation  Commission  shall  establish  Its  own  rules 
of  procedure,  which  shall  provide  in  all  cases  for  hearing 
both  sides. 

Hie  parties  to  the  controversy  may  furnish  and  the  com- 
mission may  require  from  them  all  the  antecedents  and 
information  necessary.  The  parties  may  have  themselves 
represented  by  delegates  and  assisted  by  advisers  or  experts, 
and  also  present  evidence  of  all  kinds. 

A«TTCI*  XZ 

Tbe  Ubors  and  deliberations  of  Uie  Conciliation  Commis- 
sion shall  not  be  made  public  except  by  a  decislMi  of  Ite 
own  to  that  effect,  with  the  assent  of  the  parties. 

In  the  absence  of  any  i^tipulatlons  to  the  o<mtrary.  the  de* 
cisions  of  the  commission  shall  be  made  by  a  majority  vote 
but  the  commission  may  not  pronounce  judgment  on  the  sub- 
stance of  the  case  except  in  the  presence  of  all  its  meodjers 


AXnCLM  X 

It  is  tt»  duty  of  the  Commission  to  secure  the  conciliator} 
settlement  of  the  disputes  submitted  to  its  consideratton. 

After  an  impartial  study  of  the  questions  in  dispute,  11 
shall  set  f  wth  in  a  report  the  outcome  of  its  work  and  ahtH 
propose  to  the  Parties  bases  of  settlement  by  means  of  a  jusi 
and  equitable  solution. 

The  report  of  the  Commission  shall  in  no  case  have  the 
character  of  a  final  decision  or  arbitral  award  either  wltti 
respect  to  th»  exposition  or  the  interpretation  of  the  facts 
or  with  regard  to  the  considerations  or  oooclnslons  of  law. 


The  Conciliation  Commission  must  present  its  report  wlthii 
one  year  ooontlng  from  lu  first  meeUng  unless  the  parties 
should  decide  by  common  sgreement  to  Aarten  or  extend 
this  period. 

The  conciliation  procedure  having  bem  once  begun  maji 
be  interrupted  only  by  a  direct  settlement  between  the  par- 
ties or  by  their  subsequent  decision  to  submit  the  dispute  bj 
oomm<m  accord  to  axbitraUon  or  to  international  justice. 


In  commmiicating  its  zviport  to  the  parties,  the  Concilia- 
tion Commission  shall  fix  for  tlwm  a  period  which  sbsdl  not 
exceed  six  months,  witltin  which  they  must  decide  as  to  the 
bases  of  the  settlement  it  has  proposed.  On  the  expiratios 
of  this  term,  the  Oommision  shall  record  in  a  final  act  the 
.dedsioo  of  the  parties. 

This  period  having  eipired  without  acceptance  of  the 
settlement  by  the  parties,  or  the  adoption  by  «''»»» w>#\n  acc(M:ti 
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of  another  friendly  solution,  the  parties  to  the  dispute  stiaU 
regain  their  freedom  of  action  to  proceed  as  they  may  tea 
fit  within  the  hmitatlans  flowtng  from  Articles  I  axkd  n  of 
this  treaty. 


rtom  the  Initiation  of  the  ecnciitatory  procedure  until  ttas 
expiration  of  the  period  fixed  by  the  Commission  for  tha 
parUes  to  make  a  decision,  they  must  abstain  from  iiny 
measure  prejudieiai  to  the  execution  of  the  agreement  that 
may  be  proposed  bar  the  Commissloa  and.  in  general,  trtm 
any  act  capable  of  aggravating  or  prolonging  the  controversy, 

smoLS  xrr 

During  the  conciUation  procedure  the  members  of  tha 
Commission  shall  receive  honoraria  the  amount  of  which 
shall  be  established  by  common  agreement  by  the  parties  to 
the  controversy.  Each  of  them  shall  bear  its  own  expenses, 
and  a  moiety  of  the  joint  expenses  or  honoraria. 

uenciM  KV 

The  present  treaty  shall  be  ratified  by  the  High  Contrttct- 
Ing  Parties  as  soon  as  possible,  in  accordance  with  their  re- 
spective constitutional  procedures. 

The  original  treaty  and  the  instruments  of  ratification 
shall  be  deposited  in  the  Ministry  of  Foreign  Reiatkms  and. 
Worship,  of  the  Argentine  Repubhe,  which  shall  communi- 
cate the  ratifications  to  the  other  signatory  states.  The 
treaty  shall  go  into  effect  between  the  High  Contracting 
Parties  30  days  after  the  deposit  of  the  respective  ratifica- 
tions, and  in  the  order  in  which  they  are  effected. 

ijmCLBZVX 

TUs  treaty  shall  remain  open  to  the  acfiierence  of  an 
statM. 

Adherence  shall  be  effected  by  the  deposit  of  the  re- 
spective Instrument  In  the  Ministry  of  Foreign  Relations  and 
Wordiip  of  the  Argentine  Republic,  which  shall  give  notice 
thereof  to  the  other  interested  states. 

ABTiCLB  xra 

The  present  treaty  is  concluded  for  an  tndeflnlte  time, 
but  may  be  denonnoed  by  one  yearns  notice,  on  the  expira- 
tion of  which  the  ^ects  thereof  shall  cease  for  the  de> 
nounclng  state,  and  remain  in  force  for  the  other  states 
which  are  puties  thereto,  by  signature  or  adherence. 

The  denunciation  shall  be  addressed  to  the  Ministry  of 
Foreign  Relations  uaA  Worriiip,  of  the  Argentine  Republic, 
which  shall  ^ansmit  it  to  the  other  interested  states. 

In  witness  whereof,  the  respective  plenipotentiaries  sign 
the  present  treaty  in  one  copy,  in  the  Spanish  and  Portu- 
guese languages,  and  affix  thetr  seals  thereto  at  Rio  de 
Janeiro,  D.  F.,  on  the  tenth  day  of  the  month  of  October 
one  thousand  nine  hundred  thirty  and  three. 

For  the  Argentine  Republic: 

(L£.)  CaSLOS  SaAVEORA  liAMAS, 

Minister  of  Foreign  Relation*  and  Worship. 
For  the  Republic  of  ihe  United  States  of  Brazil: 
(I..S.)  Afrakio  de  Mello  F^moo, 

Minister  of  Foreign  Relations. 
For  the  Republic  of  Chile:  with  the  reservations  under 
letters  a,  b,  c,  and  d  of  Article  V: 

(L,8.)  MARCIAL   MARTHfEZ   VK   FERRARI, 

Ambassador  Extraordinary  and  Plenipotentiary 

at  Rio  de  Janeiro. 

"For  the  United  Mexican  States: 

(LJ.)  Alvohso  Reyxs, 

Anibassador  Extraordinary  and  Plenipotentiary 

at  Rio  de  Janeiro. 

For  the  RepuUie  of  Paraguay: 

(LA)  RooELio  Ibarra. 

Envoy  Extraordinary  and  Minister 

Plenipotentiary  at  Rio  de  Janeiro. 

For  the  Oriental  Republic  of  Uruguay: 

<i-fi)  Juan  Caiixds  Blanco. 

Ambassador  Extraordinary  and  Plenipotentiary 

A  *«,«  «^«-  «*  ^*o  de  Janeiro. 

A  true  copy. 

(Signature  illegible) 
Director  General  for  the  Ministry  of  Foreign  Relations. 
[Seal  of  the  Ministry  of  Foreign  Relations  and  Worship 
Argentine  Republic] 


51 

>] 


1934 


CONGRESSIONAL  RECORD— SENATE 


11571 


There  being  no  objecticm.  the  Senate  as  in  Committee  of 
the  Whole  proceeded  to  consider  the  treaty,  which  had  been 
reported  from  the  Committee  on  Foreign  Relations  with  a 
reservation  to  the  resolution  of  ratification. 

Mr.  BORAH.  Mr.  President,  this  is  the  nonaggression 
treaty  which  was  signed  at  Montevideo.  I  understand  the 
treaty  does  not  undertake  to  define  aggression? 

Mr.  PITTMAN.  It  does  not.  Tliere  is  only  one  important 
paragraph  in  the  treaty  and  that  is  arUole  V.  which  reads 
as  follows: 

Arttds  V.  The  high  oontractlng  parties  and  the  8Ut««  which  may 
m  the  future  adhere  to  thla  treaty  may  not  formulate  at  the  time 
of  signature,  ratifloatlon,  or  adherence,  other  Umltattons  to  the 
ooDcUlaUon  procedure  than  thoee  which  are  indicated  below. 

Those  limitations  are  as  follows: 

(a)  Differences  for  the  solution  of  which  treaties,  oonirentlona. 
pacts,  or  paolflc  agreements  of  any  kind  whatever  may  have  been 
concluded,  which  in  no  case  shall  be  considered  aa  annulled  by 
this  egreement,  but  supplemented  thereby  Insofsr  ss  they  tend 
to  assure  peace;  m  weU  ss  the  questions  or  matters  settled  by 
previous  treaties. 

(b)  Disputes  which  the  parties'  prefer  to  solve  by  direct  settle- 
ment or  submit  by  common  agreement  to  an  arbitral  or  Judicial 
solution. 

(c)  Questions  which  International  law  leaves  to  the  ensluslve 
compete  Dce  of  each  State,  under  its  constitutional  system,  for 
which  rexson  the  parties  may  object  to  their  being  submitted  to 
the  conciliation  procedure  before  the  national  or  local  Jurisdiction 
has  decided  definitively;  except  in  the  case  of  manifest  denial  or 
delay  of  Justice,  in  which  case  the  concUlation  procedure  shaU  be 
initiated  within  a  yetu:  at  the  latest. 

(d)  Matters  which  affect  constitutional  precepts  of  the  parties 
to  the  controversy.  In  case  of  doubt,  each  party  shall  obtain  the 
reasoned  opinion  of  its  respective  tribunal  or  supreme  court  of 
Justice,  if  the  latter  should  be  Invested  with  such  powers. 

TTiose  are  the  exceptions. 

Mr.  BORAH.  I  think  article  II  is  a  very  Important  pro- 
vision.   In  that  article  it  is  declared  that — 

As  between  the  high  contracting  parties,  territorial  questions 
miist  not  be  settled  by  violence,  and  that  they  will  not  recognize 
any  territorial  arrangement  which  is  not  obtained  by  pacific  means, 
nor  the  validity  of  the  occupation  or  acquisition  of  territories  that 
may  be  brought  about  by  force  of  arms. 

Mr.  PITTMAN.  That  is  a  reiteration,  as  I  understand,  of 
the  Kellogg -Briand  pact. 

Mr.  BORAH.  It  seems  to  me  an  important  provi^on  of 
the  treaty. 

Mr.  PITTMAN.  Aside  from  that  provision,  the  treaty 
prescribes  the  method  of  settlement.  Each  party  desiring 
to  submit  the  question  in  dispute  shall  appoint  a  repre- 
sentative. Those  two  shall  select  three  nationals  from  other 
countries,  and  those  whom  they  select  must  not  be  resident 
of  either  one  of  the  disputant  countries.  If  they  cannot 
agree  on  the  three,  then  each  one  of  the  representatives  of 
the  disputing  countries  select  three  names,  making  six  in  all, 
and  out  of  the  six  by  lot  three  are  selected.  It  is  also  pro- 
vided that  supreme  courts  of  the  respective  countries  shall 
have  arbitral  power;  the  matter  may  be  submitted  to  those 
courts. 

The  VICE  PRESIDENT.  If  there  be  no  amendment,  the 
treaty  wUl  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.    The  resolution  of  ratification, 
virlth  the  reservation  reported  by  the  conmiittee,  will  be  read. 
The  Chief  Clerk  read  as  follows: 

Resolved  {tioo-thirda  of  the  Senators  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  adherence  by  the 
T7nlted  States  to  Executive  H  (73d  Cong.,  2d  sees),  the  Antiwar 
Treaty  of  Nonaggression  and  ConcUlation,  signed  at  Rio  de  Janeiro 
on  October  10,  1933,  by  Argentina,  Brazil.  Chile,  Mexico,  Paraguay, 
and  Uruguay,  In  accordance  with  article  16  thereof,  but  subject  to 
a  reservation  as  follows: 

"  In  adhering  to  this  treaty  the  United  States'  does  not  thereby 
waive  any  rights  it  may  have  under  other  treaties  or  conventions 
or  imder  international  law." 

The  VICE  PRESIDENT.  The  question  is  en  agreeing  to 
the  reservation  to  the  resolution  of  ratification. 

The  reservation  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification  as  amended  by  the  reservation. 
[Putting  the  question.]    Two-thirds  of  the  Senators  present 


concurring  therehi.  the  resolution  of  ratification,  as  amended 
by  the  reservation,  is  agreed  to.  and  the  treaty  Is  imtlfled. 


PROTOCOL    TO   OCVXaAI.    COUVSWTlOiT  <V 

COmSLUITOM 


nmK-AimacAif 


Mr.  PimCAN.  Mr.  President,  I  now  ask  that  KxeeuUve 
N.  Seventy-third  OongresB.  second  session,  be  considered. 

TtM  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  SxecuUve  N  (73d  Cong^  Sd  sees),  an  addi- 
tional protocol  to  the  General  Canventlan  of  Ihter-Amer- 
lean  Conciliation  which  was  signed  at  Washington  on 
January  8.  1929;  the  additional  protocol  was  signed  at 
Montevideo.  Uruguay.  December  26.  1933,  by  plenipotentia- 
ries of  the  United  States  of  America,  Uruguay,  Beuador.  and 
Chile  to  tlie  seventh  Intematloiua  conference  of  American 
states  held  at  that  capital,  which  was  read  the  second  time. 
as  follows: 

Tlie  high  contracting  parties  of  the  General  Convention  of 
Inter-American  Conciliation  of  the  5th  of  January  1939. 
convinced  of  the  undeniable  advantage  of  giving  a  pemia> 
nent  character  to  the  Commissions  of  InveetigatioQ  and  Con- 
ciliation to  which  article  2  of  said  convention  refers,  agree  to 
add  to  the  aforementioned  convention  the  following  and 
additional  protocol. 

AKTICLS   1 

Each  country  signatory  to  the  treaty  signed  In  Santiago. 
Chile,  the  3d  of  May  1923  shall  name,  as  soon  as  pn«irft>to 
by  means  of  a  bilateral  agreement  which  shall  be  recorded  in 
a  simple  exchange  of  notes  with  each  one  of  the  other  sig- 
natories of  the  aforementioned  treaty,  those  members  of  the 
various  commissions  provided  for  in  article  4  of  said  tieaty. 
Tlie  commissions  so  named  shall  have  a  permanent  char- 
acter and  shall  be  called  "  Commissions  of  Investigation  and 
Conciliation." 

ASTtCUr   s 

Any  of  the  contracting  parties  may  replace  the  members 
which  have  been  designated,  whether  they  be  nationals  or 
foreigners;  but.  at  the  same  time,  the  substitute  shall  be 
named.  In  case  the  substitution  is  not  made,  the  replace- 
ment shall  not  be  effective. 

amcui  t 

The  commissions  organized  in  fuIfiUmoit  of  article  3  of 
the  aforementioned  treaty  of  Santiago.  Chile,  shall  be  called 
"  Permanent  Diplomatic  Commissions  of  Investigation  and 
Conciliation." 

ABTXCLB    4 

To  secure  the  immediate  organization  of  the  commissions 
mentioned  in  the  first  article  hereof,  the  high  condtwtlng 
parties  engage  themselves  to  notify  the  Pan  American  Uni<m 
at  the  time  of  the  deposit  of  the  ratification  of  the  present 
additional  protocol  in  the  Ministry  of  Foreign  Relations  of 
the  Republic  of  Chile,  the  names  of  the  two  members  whose 
designation  they  are  empowered  to  make  by  article  4  of  the 
convention  of  Santiago,  Chile,  and  said  members,  so  named, 
shall  constitute  the  members  of  the  commissions  which  are 
to  be  organized  with  bilateral  character  in  accordance  with 
this  protocoL 

ABTICLS  B 

It  shall  be  left  to  the  governing  board  of  the  Pan  Amer- 
ican Union  to  initiate  measures  for  bringing  about  the  nomi- 
nation of  the  fifth  member  of  each  Commission  of  Investiga- 
tion and  Conciliation  in  accordance  with  the  stipulation 
established  in  article  4  of  the  Convention  of  Santiago.  Chile. 

ABTICLS  • 

In  view  of  the  character  which  this  protocol  has  as  an 
addition  to  the  Convention  of  Ccmciliation  of  Washington, 
of  January  5,  1929,  the  provisitm  of  article  16  of  said  con- 
vention shall  be  applied  thereto. 

m  witness  whereof,  the  plenipotentiaries  hereinafter  indi- 
cated have  set  their  hands  and  their  seals  to  this  additional 
protocol  in  English,  and  Spanish,  in  tlie  city  ot  Montevideo, 
Republic  ot  Uruguay,  this  26th  day  of  the  month  of  Decem- 
ber In  the  year  1933. 

United  States  of  America: 

ALKXAimSX  W.  WlSDKUi 
J.  BUTLn  WlXOBZ 
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THIS  penod  navtzic  expired  without  acceptance  of  the 
settlement  by  the  parties,  or  the  adoption  by  an""mn  accw^ 
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A.  MmM 

Jas4  Pxaaa  Vaula 
Matbo  MAiqtTBS  Ci 
Damo  Bbcslbs 
BofiA  Alvaab  Yiemtu  b 
Tx6ixu>  Pi&mo  CH4xa 
L«na  A.  BsHBtanA 
MAam  R.  Sobkovbi 
Joat  O.  AirrvftA 
J.  C  Blavco 
PsBao  MAMon  Rzos 
BoooLW  Mutt— 

OCIAVXO  MOBAXd 

LozalfOB40io 
Josi  SnsATo 
Eciiador: 

A.  A«uniB  Amkkso 
AaruBo  ScAaon 


[Seal  of  the  Ministry  of  Foreign  Relations  and  Worship 
Argentine  Republic] 
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The  VICE  PRESIDENT.    If  there  be  no  amendment,  the 
treaty  wffi  be  mported  to  ttie  Senate. 

reported  to  the  Senate  wtthoot  amend- 


Tte  VICB  PRBSnxarr.    The  renlutton  ct  ratification 
will  be  read. 
TSw  leeointleD  at  ratmcatlaa  was  read,  as  follows: 


(two-tMMa  of  the  Senaton  prraent  eoncurrttiff  therein) . 
Tlet  tbm  Senat*  manm  aad  eooaant  to  Um  nUlfleaUon  at  Kkacu- 
tlv«  N  (73d  Cong..  Sd  aets.) ,  an  additional  protocol  t9  tbe  OetMral 
Convention  of  Inter-American  CoacUlatlon.  which  was  signed  at 
Waahlngton  on  January  5,  1930.  The  additional  protocol  was 
Blffmcd  at  MOBtevktoo.  Vrvgvtij.  DeoetnlMr  M,  ItSS.  by  plealpo- 
testlarta*  eC  tbe  Uhltad  Stsiaa  at  Aoaerlcs.  Unigumf.  Beuador,  ti^ 
ClUle  to  the  gw^Bth  Intonmtlnnal  Ooateraine  at  ftiawrlfait  fHattw 
beld  at  that  capital. 

The  VICE  PRESIDENT.  Tbe  qjaestioo  is  on  i«reeing  to 
the  resolution  of  ratification.  [Putting  the  question.]  Two- 
thirds  of  the  Senators  present  concurring  therein,  the  reso- 
lutieo  of  ratlflcation  is  agreed  to,  and  the  treaty  is  ratified. 


cowKsnov 


CD  novmxc 
or  claucs 


Mr.  PTTTMAN.  Mr.  President.  I  ask  to  have  Executive  I, 
Seventy-third  CoDgreas,  seoond  sesston.  considered. 

The  Senate  m  in  COOMBmee  of  the  Whole  proceeded  to 
constder  ExecotiiPe  I  <7M  Oooc.  ad  seas.) ,  a  convention  be- 
tween the  United  States  of  AiMriea  and  the  Uhtted  Mexican 
Statce,  signed  at  Mexico  City  on  AprU  24.  1934.  providing 
for  the  en  bloc  settlesaent  of  (he  elainis  presented  by  the 
Oovemmeat  of  the  United  SUtes  to  the  CoDHBiBien  estab- 
Usbed  by  the  Special  Claims  Oooventlen  eonehided  Septem- 
ber 10. 1933.  Instead  of  by  intematioDal  adlndieatioei  in  each 
case  as  provided  i»  that  eoDventkm;  which  was  read  the 
second  time,  as  follows: 

Tbe  United  States  of  America  and  the  fitted  >ffrtran 
States,  dealrinc  to  settle  and  adjnst  amicably  the  claims 
comprehended  by  the  terms  of  the  Special  dalma  Conven- 
tion eoocloded  by  the  two  CSovemments  on  the  10th  day 
of  September  1923.  wtthoot  resort  to  the  method  of  tnter- 
naUonal  adjudication  provided  tar  the  said  agreement,  have 
deckied  to  enter  into  a  eenventioB  for  that  purpoee;  and  to 
this  end  have  nominated  as  their  ptenipetmtiarlea— 

The  President  of  the  United  States; 

The  Honorable  Josephus  DanMs,  Ambassador  Bztraor- 
dinary  and  Ptenipotentiatry  of  the  United  States  of  America 
InMezleo: 

The  Prerident  of  tbe  United  Mexican  States;  and 

Ite  HanoroUe  Joa6  Mannel  Puig  Casammnc,  Secretary 
of  State  for  Foreign  Affairs; 

Who,  after  having  communicated  to  each  other  their 
respective  full  powers,  found  to  be  in  due  and  proper  f onn, 
have  agreed  upon  the  following 


June  15 


The  daima  of  tbe  United  States  of  America  covered  by 

itie  Special  CUIms  Conventien  of  September  10.  1963,  shall 

le  adjusted,  settled,  and  forever  thereafter  barred  fnxa 

urthor  consideration,  by  the  paymei^  by  the  Government 

(f  Mexico  to  the  Government  of  the  United  States  a  sum 

if  money  which  shall  e<iual  tbe  same  proportion  of  the 

oial  amount  rlaimed  tv  the  United  States  in  an  soch  cases 

after  the  deductions  provided  for  in  article  IV  hereof),  aa 

he  proportion   represented — in  respect   to   the   total  sum 

( laimed  by  the  Governments  of  Belgium.  France,  Germany, 

ireat  Britain.  Italy,  and  Spain — bj  the  total  amount  found 

o  be  due  from  the  Mexican  Government  in  tbe  setUoniMit 

if  similar  claims  and  under  the  conventions  concluded  with 

hose  Governments  by  the  Government  of  Mexico  durbig 

years  from  September  25,  1924.  to  December  5,  1930. 

To  determine  said  general  average  percentage  resulting 

the  settlements  with  said  eoimtries  for  similar  daims, 

classic  arithmetical  procedure  shall  be  used;  that  is  to 

the  total  amount  awarded  to  Belgium.  Prance,  Ger- 

Gieat  Britain.  Italy,  and-  l^iain  shall  be  multiphed 

y  100  and  the  product  shall  be  divided  by  the  total  i^m"nn* 

by  said  countries, 
fibving  thus  determined  the  general  average  percentage, 
(Viler  to  ascertain  the  amount  that  Mexico  should  pay 
the  United  States,  said  percentage  shall  be  multiplied  by 
total  amount  claimed  by  tbe  United  States  (after  the 
uctions  provided  for  in  artieie  IV  ef  this  convention)  and 
he  resulting  pnxlucts  ^baH  be  divided  by  100. 

AsncLs  n 
The  unoimt  provided  for  in  article  I  above  shall  be  paid 
At  Washington,  in  dollars  of  the  United  States,  at  tbe  rate 
4f  $500,000  per  anniun.  beginning  January  1,  1935.  and 
4  ontlnulng  until  the  whole  amount  thereof  shall  have  been 
]iald. 

aancu  ixi 

Defored  payments,  by  which  term  is  meant  all  paymmts 
1  mde  after  January  2,  1935.  shall  bear  interest  at  the  rate 
<f  one  fourth  of  1  percent  per  annum  for  the  first  year 
counting  from  January  1.  1935.  and  an  additional  one 
fsurth  of  1  percent  for  each  addttional  year  until  the 
iiaxtaimi  of  1  percent  is  reached  which  shall  be  applied 
leginnlng  January  1,  1939.  in  the  event  of  failure  to  make 
innual  payments  when  due,  however,  this  rate  shall  be 
i  ocreased  at  the  rate  of  one  fourth  <rf  1  percent  per  annum 
<n  the  amount  of  deferred  payments  during  the  period  of 
iny  aucb  delay  until  a  maximnm  additional  rate  of  3  per- 
cent cm  such  overdue  araomits  is  reached. 

Axncu  IV 

In  computing  the  total  amount  of  claims  mentioned  to 
irtlcle  I  above,  there  shall  be  deducted  from  the  total 
4mount  of  an  special  claims  filed  by  the  United  States 
linder  the  terms  of  the  Special  Claims  Convention  of  Sep- 
t  ember  10,  1923,  the  foUowing  Items: 

First.  Claims  decidecL 

second.  One  half  of  the  amount  represented  by  the  total 
c  laimed  in  all  cases  in  which  the  same  claim  has  been  filed 
t  ^ce,  either  for  the  same  or  for  different  amounts,  with  the 
f  pecial  Claims  Commission. 

"IWrd.  From  the  claims  registered  for  the  same  reascm 
ilth  both  Commissions,  there  shaH  be  deducted  the  total 
a  mount  of  aU  claims  that  in  fact  or  apparently  should  have 
I  sglstered  only  with  the  General  Claims  Commission  estab- 
1  shed  by  the  convention  of  September  8,  1923. 

The  determination,  by  the  representatives  of  both  Gov- 
emments  referred  to  in  article  V  of  this  convention,  of 
ctaims  that  ought  to  be  withdrawn  from  the  Special  Com- 
mission because  ih  fact  or  apparently  they  should  have  been 
r  egistered  only  with  the  General  Commission  for  presentik- 
tjon  and  adjudication,  does  not  prejudge  the  jurisdiction 
and  validity  of  said  daima,  whldi  shaU  be  detexnzined 

each  case  when  examined  and  adjudicated  by  the  com- 
issloners  or  umpire  in  accordance  with  the  provisions  of 
the  General  Claims  OonventioQ  of  September  8.  1923  and 
t  le  protocol  of  April  24.  1934,  or  the  Special  Clahns  Con- 
f  Btka  of  September  ifl^  1923,  and  the  protocol  of  Jane  IM, 


the  resolution  of  ratification  as  amended  by  the  reservation. 
[Putting  the  question.]    Two- thirds  of  the  Senators  present 


ALKXAHDEt  W.  WlODKU. 
J.  BOTLZX  WaXOBT 


1934 
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1932,  in  the  event  it  shaU  be  found  by  the  commissioners 
or  umpire  to  have  been  improperly  eliniiinated  from  the 
Special  Claims  settlement.  In  the  latter  event,  the  claims 
improperly  eliminated  in  the  opinion  of  the  commissioners 
or  umpire  shaU  be  settled  and  adjusted  by  the  same  en  bloc 
procedure  prescribed  by  this  convention  for  an  claims  regis- 
tered with  the  Special  Commission. 

AXnCLB  V 

The  total  amount  of  the  special  claims  of  the  United 
States,  as  weU  as  the  deductions  to  be  made  therefrom,  in 
acc;ordance  with  article  IV  above,  and  the  proporticmate 
amount  thereof  to  be  paid  In  accordance  with  article  I 
above,  shan  be  determined  by  a  Joint  committee  consisting 
of  two  members,  one  to  be  appointed  by  each  Government, 
whose  Joint  report,  after  due  conference  and  oonsideraticm, 
shaU  be  accepted  as  final. 

ASnCLS  vx 

It  is  agreed  that,  for  the  purpose  of  facilitating  a  proper 
distribution  by  the  United  States  to  the  respective  claim- 
ants of  the  amount  to  be  paid  as  provided  for  herein,  the 
Mexican  Government  shan  deUver  to  the  United  States, 
upon  request,  aU  evidence  in  its  possession  bearing  upcm 
the  merits  of  particular  claims  and  to  procure,  at  the  cost 
of  the  United  States,  such  additional  evidence  as  may  be 
available  in  Mexico  and  as  may  be  hidicated  by  the  Gov- 
ernment of  the  United  States  to  be  necessary  to  the  proper 
adjudication  of  particular  claims,  leaving  to  the  judgment 
of  the  Mexican  Government  the  furnishing  of  originals  or 
certified  copies  thereof  and  with  the  specific  reservation 
that  no  documents  shaU  be  deUvered  which  owing  to  their 
nature  cannot  be  furnished  by  said  Government. 

AXTzciJi  vn 

The  present  convention  shaU  be  ratified  by  the  high  con- 
tracting parties  In  accordance  with  their  respective  consti- 
tutions, such  ratifications  belns  exchanged  in  Mexico  City 
as  soon  as  practicable  and  the  convention  shaU  take  effect 
on  the  date  of  the  exchange  of  ratifications. 

In  witness  whereof,  the  respective  plenipotentiaries  have 
signed  and  affixed  their  seals  to  this  conventicm. 

Done  in  dupUcate,  in  English  and  Spanish,  at  Mexico 
City  this  24th  day  of  April  1934. 

JOSEPHTTS   DANIKLS      [SXAL] 
PUIQ  [8XAL] 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  chairman 
of  the  committee  the  terms  of  the  treaty,  and  if  Uiis  is  a 
treaty  which  ostensibly  provides  for  compensation  to  Ameri- 
can nationals  for  the  great  wrongs  which  have  been  done 
them  in  the  destruction  of  life  and  in  the  destruction  of 
property  by  Mexico  and  by  Mexican  nationals? 

Mr.  PITTMAN.  That  is  exactly  it.  As  the  Senator  wen 
knows,  there  are  two  kinds  of  claims  which  have  been  dealt 
with  by  two  special  commissions.  One  was  called  the  "  Gen- 
eral Claims  Commission ",  dealing  with  an  character  of 
claims  which  have  arisen  during  the  period  since  about  1860. 
Hie  other  claims  were  special  ones  arising  out  of  revolutions 
In  Mexico.  The  treaty,  so  far  as  those  claims  are  concerned, 
deals  with  the  period  from  1910  to  date. 

I  think  probably  it  would  be  better,  as  this  is  a  very  im- 
portant matter,  that  I  have  read  a  communication  from  our 
Ambassador  to  Mexico,  Mr.  Daniels.    I  ask  that  it  be  read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wiU 
read,  as  requested. 

The  Chief  Clerk  read  as  foUows: 

Washingtoh.  D.C.  May  28,  1934. 
Mt  Dsar  Sihatos  PrmfAN:  In  compliance  with  the  re- 
quest which  you  made  of  me  at  yesterday's  meeting  of  your 
committee  to  consider  the  pending  convention  with  Mexico 
providing  for  an  en  bloc  settiement  of  the  special  claims  of 
citizens  of  the  United  States  against  Mexico,  I  take  pleasure 
in  furnishing  you  the  f onowlng  expression  of  my  reasons  for 
advocating  the  approval  of  this  Convention  which,  by  direc- 
tion of  the  President,  I  had  the  honor  of  signing  with  the 
Mexican  Minister  for  Foreign  Affairs  at  Mexico  City  cm 
April  24,  1934. 


I  understand  that  what  you  desire  me  to  embody  in  trh<f 
letter  is  not  a  detailed  explanation  of  the  provisions  of  the 
Conv^ition,  as  their  meaning  and  intent  would  appear  to 
have  been  made  sufficiently  clear  in  the  r^ixirt  of  the  Secre- 
tary of  State  of  May  5.  1934,  which  acc(xnpanied  tbe  Presi- 
dent's message  of  the  same  date  transn:iitting  the  Conven- 
tion to  the  Senate,  and  which  is  printed  in  Executive  I. 
Seventy-third  Congress,  second  session.  You  wish,  rather. 
I  take  it,  that  I  smnmariae  informally  in  writing  the  state- 
ments which  I  made  before  your  conunittee. 

First  of  all.  consideration  should  be  given  to  the  fact  that 
aU  the  claims  dealt  with  in  this  Convention  c»1glnated  be- 
tween the  years  1910  and  1920 — ^that  is  to  say,  in  the  tragio 
srears  foUowlng  the  departure  of  Diaz  from  the  country — 
until  the  Mexicans  began  to  emerge  from  a  succession  of 
revolutions  which  sorely  rent  that  country.  The  truth  is 
that  between  these  years  Mexico  had  no  government  able 
to  enforce  protection  in  an  parts  of  the  Ueeding  Republic. 
With  the  terrible  days  foUowing  the  death  of  President 
Madero  and  Vice  President  Suarez.  it  wiU  be  recalled  that 
President  Taft  advised  Americans  residing  in  Mexico  to 
return  to  the  United  States.  Upon  his  becoming  fully  ae- 
quainted  with  the  inabihty  of  the  Mexican  usurping  Presi- 
dent to  offer  the  semblance  of  protection.  President  Wilson 
gave  the  same  counsel.  He  provided  the  means  for  the  safe 
return  of  Amerlcian  citizens  to  escape  the  danger  to  whi<^ 
they  and  others  were  exposed.  When  finally,  after  the 
A3.C.  Conference,  Carranza  was  recognized,  the  continual 
warfare  of  Villa  in  the  northern  part  of  Mekico  and  of 
Zapata  in  another  sector  and  roving  bands  of  other  men 
withholding  aUeglance  from  Carranza,  the  conditions  were 
beyond  the  control  of  the  recognized  authorities.  During 
these  trying  10  jrears  many  Uves  were  lost  and  much  prop- 
erty destroyed  belonging  to  Americans  and  Europeans  as 
wen  as  of  Mexicans  who  were  objectionable  to  som^  men 
under  arms. 

Upon  the  restoration  of  a  responsible  government,  having 
behind  it  the  wiU  of  the  n:iaJority  of  the  people,  it  was 
felt  in  Mexico  that  the  killings  and  destruction  of  property 
were  mainly  by  irresponsible  bands  or  parties  not  responsi- 
ble to  government  control.  The  United  States  pressed  for 
the  recognition  and  payment  of  the  claims  of  cmr  nationals 
which  arose  during  the  tragic  10  years.  There  seemed  to  be 
an  impasse.  For  3  years  the  United  States  refused  to  recog- 
nize the  Mexican  Government  of  President  Obregon  who 
had  been  put  in  office  by  the  National  Revolutionary  Party. 
Mexico  esuTiestly  desired  recognition  by  the  United  States. 
This  was  withheld  untU  after  the  Pajme-Warren  Commis- 
sion reached  agreements  with  Mexico  by  which  the  Mexican 
Govenmient  pledged  itself  to  submit  aU  claims  originating 
between  1910  and  1920  to  a  Special  Claims  Commission  and 
an  other  claims  to  a  General  Claims  Commissicm.  These 
Commissions,  composed  of  a  Mexican,  an  American,  and  • 
representative  of  a  neutral  country,  with  changing  person- 
nel, held  sessions  a  portion  c»f  the  time  after  the  Conven- 
tion of  September  1923.  The  result  of  these  hwirings  has 
been  disappointing  in  the  extreme.  The  cases  decided  have 
been  few.  The  cost  of  these  Commissions  to  tbe  United 
States  has  been  in  round  figures.  $1,900,000. 

Upon  my  apiwintment  as  Ambassadcu:  to  Mexico.  I  began 
a  study  here  in  Washingtcm  of  the  questions  which  would 
demand  my  attention  in  Mexico.  The  first  ccmcemed  tbe 
settlement  of  the  pending  claims.  Within  a  brief  period 
reached  the  conclusion  that  the  hearings  had  been  so  long 
drawn  out  and  seemed  so  interminable  that  the  matter 
might  properly  be  called  the  modem  case  of  Jamdyce  v. 
Jamdyce. 

I  suggested  to  the  Secretary  of  State  that  a  less  expensive 
and  more  expeditious  method  of  adjustment  should  be 
sought. 

About  that  time  I  had  a  caU  from  the  Honorable  Gon- 
zales Roa,  Ambassador  frcsn  Mexico  to  the  United  States, 
who  presmted  a  message  from  the  Honorable  Jo66  Manud 
Puig  Casauranc,  Minister  of  Foreign  Relations  of  Mexico, 
asking  him  to  take  up  with  me  the  question  of  an  en  bloc 
settiement.  The  lifinlster  for  Foreign  Affairs  wired  that 
upon  my  arrival  in  Mexico  City  be  would  like  at  once  to 
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[Putting  the  question.]    Two-thirds  of  the  Sezwtora  present 
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1932,  in  the  evoxt  it  shall  be  found  by  the  commis8i<Mier8 
or  umpire  to  have  been  imjn-operly  eliminated  from  the 
Special  Claims  settlement.  In  the  latter  event,  the  claims 
improperly  eliminated  tn  the  opinion  of  the  commissioners 
or  umpire  shall  be  settled  and  adjusted  by  the  same  en  bloc 
procedure  prescribed  by  this  convention  for  all  claims  regis- 
tered with  the  Special  Commission. 

MXTKXM  V 

The  total  amomit  of  the  special  claims  of  the  United 
States,  as  well  as  the  deductions  to  be  made  therefrom,  in 
accordance  with  article  IV  above,  and  the  proportionate 
amount  thereof  to  be  paid  in  accordance  with  article  I 
above,  shall  be  determined  by  a  Joint  committee  consisting 
of  two  members,  one  to  be  appointed  by  each  Government, 
whose  Joint  report,  after  due  conference  and  consideration, 
shall  be  accepted  as  final. 

ABTZCLB  VX 

It  is  agreed  that,  for  the  purpose  of  facihtating  a  proper 
distribution  by  the  United  States  to  the  respective  claim- 
ants of  the  amount  to  be  paid  as  provided  for  herein,  the 
Mexican  Government  shall  deliver  to  the  United  States, 
upon  request,  all  evidence  in  its  possession  bearing  upon 
the  merits  of  particular  claims  and  to  prociire,  at  the  cost 
of  the  United  States,  such  additional  evidence  as  may  be 
available  in  Mexico  and  as  may  be  indicated  by  the  Gov- 
ernment of  the  United  States  to  be  necessary  to  the  proper 
adjudication  of  particular  claims,  leaving  to  the  Judgment 
of  the  Mexican  Grovemment  the  furnishing  of  originals  or 
certified  copies  thereof  and  with  the  specific  reservation 
that  no  documents  shall  be  delivered  which  owing  to  their 
nature  cannot  be  furnished  by  said  Government. 

ABTzcui  vn 

The  present  convention  shall  be  ratified  by  the  high  con- 
tracting parties  in  accordance  with  their  respective  consti- 
tutions, such  ratifications  being  exchanged  in  Mexico  City 
as  soon  as  practicable  and  the  convention  shall  take  effect 
on  the  date  of  the  exchange  of  ratifications. 

In  witness  whereof,  the  respective  plenipotentiaries  have 
signed  and  aflOxed  their  seals  to  this  convention. 


I  understand  that  what  you  desire  me  to  embody  in  thlf 
letter  is  not  a  detailed  explanation  of  the  provisions  of  the 
Convention,  as  their  meaning  and  intent  would  appear  to 
have  been  made  sufficiently  clear  in  the  report  of  the  Secre- 
tary of  State  of  May  5.  1934.  which  accompanied  the  Presi- 
dent's message  of  the  same  date  transznitting  the  Conven- 
tion to  the  Senate,  and  which  is  printed  in  Executive  I. 
Seventy-third  Congress,  second  session.  You  wish,  rather. 
I  take  it.  that  I  summarize  informally  in  writing  the  state- 
ments which  I  made  before  your  committee. 

First  of  all.  consideration  should  be  given  to  the  fact  that 
all  the  claims  dealt  with  in  this  Convention  (»iginated  be- 
tween the  years  1910  and  1920 — that  is  to  say,  in  the  tragic 
years  following  the  departure  of  Diaz  from  the  country — 
imtil  the  Mexicans  began  to  emerge  from  a  succession  of 
revolutions  which  sorely  rent  that  country.  The  truth  is 
that  between  th^e  years  Mexico  had  no  government  able 
to  enforce  protection  in  all  parts  of  the  bleeding  Republic. 
With  the  terrible  days  following  the  death  of  President 
Madero  and  Vice  President  Suarcz.  it  will  be  recalled  that 
President  Taft  advised  Americans  residing  in  Mexico  to 
return  to  the  Unit^^  States.  Upon  his  becoming  fully  ac- 
quainted with  the  inability  of  the  Mexican  usurping  Presi- 
dent to  offer  the  semblance  of  protection.  President  Wilsoa 
gave  the  same  coimsel.  He  provided  the  means  for  the  safe 
return  of  American  citizens  to  escape  the  danger  to  which 
they  and  others  were  exposed.  When  finally,  after  the 
A3.C.  Conference,  Carranza  was  recognized,  the  continual 
warfare  of  Villa  in  the  n^them  part  of  Mekico  and  of 
Zapata  in  another  sector  and  roving  bands  of  other  men 
withholding  allegiance  from  Carranza.  the  conditions  were 
beyond  the  control  of  the  recognized  authorities.  During 
these  trying  10  years  many  lives  wore  lost  and  much  prop- 
erty destroyed  belonging  to  Americans  and  Europeans  as 
weU  as  of  Mexicans  who  were  objectionable  to  aomfi  men 
under  arms. 

Upon  the  restoration  of  a  responsible  government,  having 
behind  it  the  will  of  the  majority  of  the  people,  it  was 
felt  in  Mexico  that  the  killings  and  destruction  of  property 
were  mainly  by  irresponsible  bands  or  parties  not  responst- 
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enter  Into  negotiations  looking  to  such  settlement.  During 
tlie  more  tban  a  year  that  has  elapsed  during  my  mis^on 
In  lleabco.  my  time  has  been  large^  occupied  with  dlscus- 
sions  and  conferences  relating  to  the  settlement  of  tbsse 
claims.  The  Mexican  Government  took  the  ground  that  a 
fair  precedent  for  settlement  could  be  found  in  the  per- 
centage agreed  upon  by  Mexico  and  the  United  States  in 
the  settlements  under  the  ccmyentions  of  1839  and  1868. 
That  percentage  was  1.25.  This  view  was  not  acceptable  to 
our  Government. 

Later,  after  Mexico  had  reached  settlements  with  aH  the 
European  countries  for  like  claims  originating  within  the 
aame  period,  it  was  ascertained  that  the  average  percentage 
of  recovery  between  Mexico  and  these  European  countries 
was  about  2.65.  The  Mexican  Government  proposed  that  a 
similar  settlement  be  made  for  like  claims  between  that 
country  and  the  TTnited  States.  Inasmuch  as  our  country 
and  Mexico  are  the  nearest  ndghbors,  it  seems  to  me  that 
we  could  not  insist  upon  receiving  a  larger  percentage  for 
our  claims  than  the  European  countries  had  accepted.  I 
therefore  recommended  acceptance  to  the  Secretary  of 
State.  He  api»oved.  By  direction  of  the  President,  I 
signed  the  Convention  aa  the  24th  day  of  April  1934,  with 
the  HonoraUe  Jos6  Manuel  Puig  Casauranc.  Minister  of 
Foreign  Affairs,  who  was  theretmto  authorised  by  the  Presi- 
dent of  Mexico.  The  canring  out  of  the  Convention  awaits 
the  approval  of  the  Senates  of  the  United  States  azxi  Mexico. 
The  Senate  of  that  country  convenes  in  Septonber.  and  I 
do  not  think  there  is  any  doubt  it  will  ratify  the  Convention 
if  the  Senate  of  the  United  States  votes  ratification  at  this 
session  of  Congress. 

Already,  in  anticipation  of  favorable  action,  I  have  caused 
otDclals  of  the  Embassy  to  take  up  with  ofQcials  of  the 
Foreign  Office  the  study,  tear  the  benefit  of  the  Joint  Com- 
miasiocers  provided  for  in  article  5  of  the  Convention,  of  the 
question  of  Just  division  of  those  claims  which  have  been 
fUed  by  American  claimants  with  both  Commissions.  We 
abo  hope  by  Sej^ember.  for  the  information  of  the  Com- 
missioners, to  make  a  definite  computation  of  the  total 
amount  of  the  special  claims,  and  an  accurate  computation 
of  the  specific  percentage  of  liability  to  be  applied.  There- 
_Jore.  if  our  Senate  ratifies  the  Convention  at  this  session,  it 
will  make  possibie  the  pajrment  of  the  first  $500,000  by  Janu- 
ary 1.  as  contemiriated  undo*  the  terms  of  the  Convention, 
with  like  yearly  payments  of  $506,000  each  year  until  the 
fun  amount,  estimated  at  around  $7,000,000,  is  paid. 

If  it  be  suggested  that  the  percentage  is  small,  the  answer 
la  that  many  of  the  claims  are,  as  in  most  claims,  both 
national  and  international,  larger  than  can  be  established 
by  evidence.  Some  of  these  claims  are  of  doubtful  valldtty— 
others  are  so  clearly  Just  that  those  claimants  should  not 
longer  be  denied  such  payment  as  will  give  them  real  money 
during  their  natural  Uves.  ftziher  delay  win  In  an  prolMt- 
blltty  deny  then  any  oompenaatton  in  time  to  meet  their 


TlM  acceptance  of  the  percentage  f  or  aO  the  claims,  valid 
or  onsustatnaUe.  does  not  at  aU  mean  that  aU  claimants  wIU 
receive  the  aame  percentage.  By  no  means.  "Die  sum 
received  wiU  be  distributed  to  claimants  by  a  domestic  com- 
miaakm  or  other  domestic  agency  on  the  baata  of  the  merit 
of  the  dahns.  "ntose  lacking  merit  wiU  be  eltanlnated  tqr 
the  United  States  officials  chazged  with  the  task  while  the 
Just  claims  wlU  be  promptly  awarded  the  Just  amount  found 
to  be  due.  It  is  believed  that  when  the  money  to  be  paid  by 
Mexico  is  iffoperly  distributed  in  this  manner  each  claimant 
win  be  fairly  deaK  with. 

Furthermore,  these  claims  are  but  one  of  several  very 
Important  problems  which  exist  in  our  present-day  relations 
with  Mexico.  By  accepting  this  settlement.  wbkA  to  my 
mind  is  entirely  equitable,  we  would.  I  firmly  believe,  go  a 
tongway  toward  demonstrating  our  friendly  and  neighborly 
diapoalUon  and  thus  foster  a  spirit  of  cooperation  which 
shoukl  help  materially  to  further  a  sohition  of  other  Impor- 
tant questioos. 

In  support  of  the  opinion  that  the  proposed  basis  of  set- 
tlement is  eminently  ftir  to  the  interested  American 
claimants  are  the  foUowin;  additional  facU: 


Pint.  This  percentage  of  liability  is  to  be  computed  on 
the  basis  of  aU  the  claims  filed,  regardless  of  class  or  quality, 
excepting  only  those  cases  already  decided,  and.  therefore, 
while  the  percentage  of  liability  sigreed  to  be  paid  by  Mexico 
is  comparatively  small,  it  represents,  as  a  matter  of  fact, 
what  is  estimated  to  be  the  full  value  of  the  meritorious 
claims. 

Second.  The  percentage  of  liability  to  be  paid  in  this  case, 
namely,  about  2.65.  compares  very  favorably  with  that 
found  to  be  due  in  other  adjudications.  For  instance,  the 
liability  found  to  be  due  the  United  States  in  the  settle- 
ments of  1839  and  1868  with  Mexico  averaged  1.25  percent; 
the  awards  of  the  Spanish  Treaty  Claims  Commission, 
established  pursuant  to  the  Treaty  of  Paris  of  1898.  to  pasa 
upon  all  claims  against  the  Spanish  Government,  amoimted 
to  0.021  percent  of  the  amounts  claimed  and  judgmenta 
rendered  by  the  United  States  Court  of  Claims  diuing  the 
period  1920-32  amounted  to  approximately  0.6  percent  of 
the  amounts  claimed.  I  have  been  advised  thAt  many  letters 
have  already  been  received  by  the  Department  of  State 
expressing  the  gratification  of  Individual  claims  that  real 
progress  in  the  settlement  of  their  claims  is  now  promised. 

To  sum  up  the  SMlvantages  which  will  be  brought  about  by 
the  proposed  arrangement,  are: 

1.  Hie  removal  of  these  contentious  claims  from  the  field 
of  international  relations; 

2.  The  ss'stematic  and  definite  payment  by  Mexico,  to 
begin  in  the  near  future  instead  of  being  postpcnied 
indefinitely; 

3.  The  placing  of  the  settlement  at  the  claims  of  our 
nationals  in  the  hands  of  officials  of  our  own  country. 

I  am.  with  assurances  of  appreciation  of  the  opportunity 
of  appearing  before  your  committee, 
Sincerely  yours, 

JOSEPHTTS  DaKTELS. 

The  Honorable  Krr  PrmiAW, 

United  States  Senate. 

Mr.  PITTMAN.  Mr.  Pretident.  I  desire  to  make  a  state- 
ment. 

It  will  be  remembered  that  the  Special  Claims  Commission 
was  created  in  1923.  Since  that  time  the  procedure  has 
been  exceedii^y  discoivaging.  Nothing  has  been  settled 
under  that  Commission  in  a  period  of  11  years.  The  whole 
method  of  adjustment  was  slow  and  impractical.  The  situa- 
tion kxAed  perfectly  hopeless.  So,  when  Mr.  Daniels  was 
appointed  Ambassador  to  Mexico,  as  Chairman  of  the  For- 
eign Relations  Committee  I  caUed  his  attention  to  the  hope- 
lessness of  the  attempted  recovery  under  the  Special  Claims 
Commission,  and  stated  that  I  thought  it  was  worthy  of  his 
immediate  study. 

This  letter  indicates  that  the  Ambassador  has  given  a 
great  deal  of  study  to  the  question.  The  Ambassador  ap- 
peared before  the  Foreign  Relationa  Committee  and  made 
a  very  fun  and  dear  statement  with  regard  to  the  whole 
matter.  At  my  request  he  placed  his  statement  in  the  form 
of  a  memorandum,  which  he  has  submitted  and  which  haa 
been  read  to  the  Senate. 

Tlieae  special  claima  against  the  Mexican  Government 
•mount  to  Mll.OOO.OOO.  There  la  no  doubt  whatever  that 
a  number  of  the  claims  are  bona  fide.  It  happens  that 
those  claims  are  the  amaU  ones.  They  are  the  claims,  for 
Inatanee,  where  settlers  have  suffered  direct  loss  that  may  be 
very  simply  estimated.  While  there  are  many  of  those,  the 
total  is  not  large.  On  the  other  hand,  claims  have  been 
filed  that  are  grossly  exaggerated  as  to  amoimt.  or  even 
as  to  legal  UabOity. 

For  instance,  one  claim  is  based  on  a  United  States  patent, 
which  patait  I  believe  was  also  allowed  in  Mexico,  on  the 
theory  that  if  there  had  not  been  a  revolution  the  man  would 
have  earned  one  hundred  or  two  hundred  million  doUara 
from  his  patent.  It  is  purely  a  question  of  contingency  that 
never  could  be  determined. 

When  we  come  to  the  total  of  $411,000,000  claimed  for 
damages  to  American  citizens  arising  out  of  the  revolutions 
commencing  in  1910,  we  are  compelled  frankly  to  admit  that 
many  of  the  claims  are  grossly  exaggerated.    I  happen  to 
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know  personaUy  of  some  which  In  my  opinion  are  placed  at 
a  figure  from  10  to  15  times  what  anyone  would  cox3£ider  at 
aU  reasonable. 

Now,  the  point  is  this:  A  total  of  $380,000,000  was  claimed 
by  Belgium.  Germany,  Italy,  France.  Great  Britain,  and 
Spain. 

These  governments  came  to  the  conclusion  that  this 
process  of  bloc  settlement  was  the  most  satisfactory,  and 
they  settled  their  claims  on  a  basis  of  2.65  perc«it  of  the 
total  claims  and  are  being  paid  their  money.  Those  coun- 
tries then  adjudicated  as  between  the  claims  of  their  own 
nationals. 

As  the  Ambassador  sasrs  in  his  letter,  when  we  settled  the 
claims  of  Mexico  in  1860  and  later.  less  than  2  percent  was 
the  figure  on  which  we  finally  settled.  Mexico  naturally 
thought  that  that  was  a  precedent,  so  far  as  we  were  con- 
cerned, but  the  Ambassador  insisted  that  the  present  claims 
should  be  settled  on  the  same  basis  as  that  used  in  the 
settlements  with  other  foreign  governments. 

As  to  the  amounts  the  legitimate  claimants  win  get,  the 
Secretary  says  that  he  thinks  the  total  amount  will  be  prac- 
tically the  amount  actually  due  us.  If  that  is  the  case, 
then  the  elimination  of  patently  false  claims  and  reduc- 
tion of  exaggerated  claims  will  leave  an  amount  for  Just 
claims,  claims  of  those  who  were  actually  damaged  to  the 
extent  claimed  and  whose  property  was  destroyed,  and 
where  the  damages,  as  I  have  said,  can  be  actually  ascer- 
tained, sufficent  to  enable  them  to  recover  a  large  portion 
of  their  money,  if  not  aU. 

Mr.  CUTTING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  CU'ITINO.  I  caU  the  attention  of  the  Senator  to 
two  sentences  in  the  letter  of  Ambassador  Daniels,  as 
foUows: 

When  finally,  after  the  A£.C.  Conference,  Carranza  was  reoog- 
nlsed,  the  continual  warfare  of  Villa  In  the  northern  part  of 
Mexico  and  of  Zapata  in  another  sector  and  roving  bands  of 
other  men  withholding  allegiance  from  Cturanza,  the  conditions 
were  beyond  the  control  of  the  recognized  authorities. 

Further  on  he  said: 

Upon  the  restoration  of  a  responsible  government,  having  be- 
hind it  the  will  of  the  majority  of  the  people,  It  was  felt  in 
Mexico  that  the  killings  and  destruction  of  property  were  mainly 
by  irresponsible  bands  or  parties  not  responsible  to  government 
control. 

Mr.  President,  as  the  Senator  is  aware,  the  United  States 
has  always  taken  the  opposite  view  in  that  regard,  and 
especially  concerning  the  depredations  committed  by  Gen- 
eral Villa.  I  have  studied  this  matter  pretty  carefully,  al- 
though I  have  not  my  memoranda  with  me,  and  I  know 
that  former  Ambassador  Morrow  took  the  same  position — 
namely,  that  under  the  Mexican  precedents  themselves 
there  was  a  distmct  responsibility  for  the  actions  of  the 
Villa  party  In  Mexico  at  the  time  of  the  depredations. 

I  hope  the  Senator  can  give  me  some  assurance  that  the 
depredations  made  by  the  ^nilistas  will  be  considered  a 
legitimate  part  of  the  claims  made  in  behalf  of  United 
States  citizens.  Hie  Senator  will  remember  in  particular 
that  an  entire  town  in  the  State  of  New  Mexico  was  wiped 
out  by  the  raids  of  General  Villa,  as  a  consequence  of  which 
the  United  States  sent  an  expeditionary  force  into  Mexico, 
which,  unfortunately,  accomplished  very  meager  results. 

What  I  want  to  ask  the  Senator  Is  whether  we  can  be 
assured  that  those  claims  have  not  been  dropped,  or  will 
not  be  dropped,  if  we  shall  ratify  the  treaty  as  it  comes 
before  us. 

Mr.  PITTMAN.  Mr.  President,  the  paragraph  the  Sen- 
ator read  from  Ambassador  Daniel's  letter  gave  the  view- 
point of  the  Mexican  Government.  The  Ambassador  still 
holds  as  our  Government  has  held  and  does  now  hold — 
that  the  Government  of  Mexico  had  to  hold  Itsdf  respon- 
sible to  preserve  order. 

As  to  the  Villa  claims,  there  has  been  an  effort  In  other 
special  treaties  to  exclude  certain  revolutionary  claims,  par- 
ticularly in  dealing  with  what  we  call  the  "  general  claims." 
But  in  making  up  the  total  of  the  claims,  which  amounts  to 
$411,000,000.  the  Villa  claims  and  all  other  claims  are  taken 


into  account.  The  burden  la  thrown  on  our  own  Oovem- 
ment  to  determine  as  to  what  claims  are  legitimate  and 
what  are  not  legitimate.  Therefore  those  who  suffered 
from  the  Villa  raids  will  have  exactly  the  same  opportunity 
as  will  those  who  suffered  in  other  raids. 

I  do  not  think  we  can  do  anything  else  now.  in  view  of 
what  other  governments  have  done,  than  to  try  this  matter 
out. 

Mr.  BORAH.  Mr.  President,  I  agree  with  the  statement 
made  by  the  Chairman  of  the  Committee  on  Foreign  Rela- 
lations.  that  in  view  of  the  settlements  which  have  been 
made  between  Mexico  and  Great  Britain  and  other  coun- 
tries, we  will  have  to  take  this  settlement.  In  all  probability, 
or  we  will  get  no  settlement  at  all.  I  do  think,  however,  that 
in  all  likelihood  the  result  of  this  treaty  will  be  that  some  of 
the  claims,  such  as  the  Villa  claims,  will  be  eliminated;  per- 
haps not  entirely:  they  may  be  considered  in  part,  but,  in 
view  of  the  attitude  which  Mexico  takes,  it  is  likely  that, 
genertdly  speaking,  they  win  be  eliminated.  Nevertheless, 
Great  Britain  and  the  other  countries  having  settled  with 
Mexico,  we  are  in  a  position  where  we  cannot  hope  to  secure 
better  treatment  than  that  which  they  have  secured. 

Mr.  CUTTING.  Mr.  President,  I  do  not  desire  to  make 
any  argument  against  the  ratification  of  the  treaty;  I  think 
there  is  a  great  deal  to  be  said  fw  it.  The  difficulty  is,  of 
course,  that  the  Mexican  Government  is  totally  unable  to 
pay  anything  but  a  small  fraction  of  what  we  consider  our 
Just  claims.  I  have  every  sympathy  with  the  magnificent 
efforts  being  made  by  the  present  government  in  Mexico  to 
restore  order  and  to  educate  the  people  oi  their  great  coun- 
try, and  to  raise  them  to  a  condition  of  prosperity  such  aa 
they  have  never  enjoyed  tn  the  past.  I  think  they  are  doing 
a  wonderful  work  along  those  lines,  and  certainly  nothing 
we  should  do  ought  to  be  allowed  to  interfere  with  what 
they  are  doing. 

Nevertheless,  I  hardly  think  it  is  fair  to  compare  our 
claims  against  Mexico  with  those  of  Great  Britain  or  of 
other  countries.  There  is  no  other  country  which  has  been 
invaded  by  the  bands  of  Mexican  leaders  as  the  United 
States  has  been. 

I  must  say  that  the  statonent  of  the  SenatcH-  from  Idaho 
has  given  me  a  certain  amount  ol  apprriiension  lest  the 
Government,  in  assessing  the  proportion  to  the  different 
claimants,  should  place  the  VUlista  claims  in  a  lesser  cate- 
gory than  those  of  other  claimants.  I  simply  want  to  make 
my  own  position  clear,  that  I  am  confident  that  the  Gov- 
ernment will  adopt  the  attitude  announced  by  the  Senator 
from  Nevada  [Mr.  Pittman],  Chairman  of  the  Committee  on 
Foreign  Relations,  and  will  give  claims  ot  this  kind  the  same 
omslderation  that  will  be  had  for  other  claima. 

Mr.  KINO.  Mr.  President,  if  there  were  a  possibility  of 
our  Government  taking  the  position  suggested  1^  the  Sena- 
tor from  New  Mexico,  to  the  effect  that  American  nationals 
who  have  claims  against  Mezieo  growing  oat  of  the  opera- 
tions of  Villa  and  other  Mexicans,  were  to  be  placed  in  a 
different  category  tnm  that  occupied  by  American  cltiaens 
whose  claims  are  based  upon  wrongs  sustained  In  other  parts 
of  Bfjtexico,  I  should  CHPPOse  this  treaty.  It  Is  well  known 
that  many  American  cltiaens  who  had  homes  and  property 
and  interests  in  the  northern  States  of  Bdexico  among  them 
Sonora  and  Chihuahua— were  robbed  and  plundered,  and 
some  of  them  killed  during  the  operations  by  Villa.  Zapata, 
and  other  Mexican  military  leaders  and  perhaps  bandit 
leaders  during  the  closing  years  of  the  administration  of 
President  Taft  and  also  during  the  administration  of  Presi- 
dent Wilson.  Certainly  there  should  be  no  discrimination 
against  these  American  citizens.  They  are  entitled  to  be 
placed  in  the  same  class  as  other  American  nationals  who 
have  claims  against  Mexico.  Several  thousand  American 
citizens  had  homes  and  valuable  real  and  personal  property 
in  the  northern  States  of  Mexico.  They  had  converted 
desert  lands  into  fertile  fields  and  had  built  cities  and  towns 
and  had  added  to  the  prosperity  and  the  develoiment  of 
Mexico.  As  stated  they  were  driven  out  during  the  revolu- 
tionary period  after  the  Diaz  regime.  Many  Americans  had 
been  invited  to  Mexico  to  aid  in  the  development  of  thafc 
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country.  Tbey  had  ocpeitded  millions  of  doUars  in  the  build- 
ing of  railroads,  electric-li^t  piants,  and  mills  and  smelters 
for  the  treatment  of  ores  and  in  building  up  rarious  indus- 
tries in  many  parts  of  Mexico.    They  had  acquired  lands 
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paying  for  them  full  val\ie.  and  had.  at  great  expense,  con- 
verted these  lands  into  fertile  fields,  plantstiODS.  meadows, 
and  pastures  for  the  mtimtenance  of  the  cattle  and  oihex 
livestock  with  which  they  were  enriching  the  districts  in 
which  they  lived.  Thousands  of  Mexicajw  received  employ- 
ment at  the  hands  of  American  citizens  who  were  engaged 
in  various  commercial  arid  industrial  activities. 

In  1920.  as  I  recall.  I  cMenA  a  resolution  in  the  Senate 
caUing  for  an  investigation  ol  the  conditiosis  in  Mexico.  The 
resohition  was  adopted  and  a  committee  of  three  Senators 
named  to  carry  out  the  terms  d  the  resolution.  The  Demo- 
cratic member  of  the  committee  was  Senator  Marcus  A 
Smith,  of  Aritona.  now  deceased.  This  committee  spe: 
weeks  and  months  in  the  investigation  and  heard  the  testi 
mony  oi  scores  of  witnesses.  The  report  of  the  commits 
stated  that  property  belonging  to  American  citiaens.  vali 
at  more  than  $500,000,600.  as  I  now  recall,  had  ttther  bee: 
destroyed  or  confiscated  by  IfiBxico  and  its  nationals. 
I  repeat  that  the  Americans  who  were  Irving  in  Mexico  anc 
who  made  investments  in  that  country  were  not  trespassers 
They  had  been  invited,  and  indeed,  urged  to  make  mvest- 
ments  in  Mexico  and  to  build  homes  and  towns  and  cities, 
and  to  aid  the  Mexican  Government  and  the  Mexican  peopk 
to  the  industrial  and  economic  development  of  their  country 
It  is  not  too  much  to  say  that  these  Ameiicans  made  impor 
tant  contributions  to  the  financial,  industrial,  and  economic 
development  of  Mexico.  As  stated,  thousands  were  drivei 
(Hit  of  Mexico  and  hundreds  of  th«m  were  killed  and  ( 
large  number  subjected  lo  indignities  and  ill  treatment.  M 
recollection  is  that  the  report  of  the  committee  referred 
proved  that  more  than  450  Americans  lawfully  in  Mexic 
engaged  in  peaceful  pursuits,  were  killed  by  Mexicans  ani 
more  than  a  hundred  and  twenty-five  American  ci 
who  were  in  the  United  States  were  killed  by  Me 
nationals  who  fired  across  the  boundary  line. 

It  has  been  contended  by  some  Americans  that  those  wh 
confiscated  or  destroyed  their  property  were  m^tary  for 
of    the   Mexican    Govemnxent — not    bandits,   but   Mexi< 
soldiers,  serving  under  either  a  de  facto  or  de  jure  govern 
ment.    There  are  manj  instances  where  American  ci 
who  purchased  lands  in  Mexico  and  improved  the  sami 
were  wholly  deprived  of  tl^ir  property,  with  no  compensa 
tion  whatever  having  been  offered  or  paid  to  them.    Tba 
Gitiaenji  of  the  umted  States  lawfuUy  in  Mexico  have 
abused,  maltreated,  and  killed,  no  one  can  deny.    Tliat  som' 
of  these  wrongs  were  perpetrated  by  those  in  control  of 
Mexican  Government,  I  think  must  be  admitted.    Undoubt 
edly  there  was  banditiy  and  roving,  irregular  military 
who  preyed  upon  American  citizens  as  well  as  upon  Mex 
leans.    Undoubtedly  couditiona  hi  Mexico  for  a  number 
years  following  the  regmie  of  President  Diaa  were  unsatis- 
factory.   Property  worth  hundreds  of  millions  of  dollars  waj  i 
destroyed.     Tbe  nationals  of  a  number  of  countries  wert 
subjected  to  wrongs  and  indignities,  and  the  property  e 
thousands  destroyed  or  confiscated.     Revolutionary  f orcei  > 
traversed  most  iMurts  of  Mexico,  ravaging  and  plundering, 
and  inflicting  damages  i4)on  Mexican  citizois  as  well  ai> 
upon  the  nationals  of  our  Qovommcnt  and  citlisens  of  dthei 
countries.  I 

I  think  the  evidence  before  the  Commission  to  whidi  I 
have  referred  demonstrates  that  appropriate  steps  were  not 
takm  in^  a  number   of   instances   by   the   Government  o: 
Mexico  to  protect  American  nationals  who  had  interests  ii . 
M«doo.   Undoubtedly,  brigands  and  irregular  military  f orcei 
and  bandits  were,  in  part,  responsible  for  some  of  the  de- 
struction aad  confiscation  of  property  belonging  to  Amer< 
lean  nationals  and  the  nationals  of  other  countries;  but  1 
think  the  facts  warrant  the  statement  that  tmder  the  prin4 
ciplea  of  international  law,  the  Mexican  Government  musi 
be  held  responsible  for  the  greater  part  o<  the  depredation: 
committed  and  the  consequent  Inmn  that  ^nsufd- 


It  is  certain  that  the  Mexican  Government  should  be  held 
liable  for  the  death  of  many  of  the  American  citizens  who 
were  killed  upon  Mexican  soil  as  weU  as  upon  American  soiL 
I  asree  with  the  Senator  from  New  Mexico  in  his  reference 
to  the  efforts  which  are  being  made  by  those  in  authority 
in  Mexico  to  efifectuate  reforms  and  to  make  life  and  prop- 
erty safe,  and  to  develop  a  higher  standard  of  livmg  among 
the  people.  Mexico  has  had  many  sorrowful  and  tragio 
periods.  She  has  had  many  serious  and  difficult  problwns 
to  meet,  and  those  who  are  familiar  with  her  history  must 
feti  a  profound  sympathy  for  the  Mexican  peoste. 

A  great  majority  of  the  Mexican  people  are  what  might 
be  classed  as  Indians.  Tb  develop  tbem  and  to  develop  the 
industries  of  that  important  coimtry  has  been  a  task  of  great 
magnitude.  Mexico  has  produced  statesmen  of  renown;: 
>url8ts  of  world-wide  fame;  lawyers  of  eminence;  pamxera, 
poets,  and  writers  whose  genius  and  achievements  are  known 
among  all  civilixed  nations.  Speaking  for  myself,  I  have 
entertained  for  Mexico  and  her  people  a  feeling  of  friend- 
ship and  have  been  anxious  for  the  happiness  and  welfare 
of  the  Mexican  people. 

May  I  be  pcu'doned  a  personal  allusion?  At  the  Demo- 
eratic  convention  in  1924,  as  a  member  of  the  coounittee  on 
platform  and  resolutions,  I  drafted  the  plank  dealing  with, 
the  Republic  to  the  south  of  us.  I  referred  to  the  cordial 
relations  which  should  exist  between  this  Republic  and  Latin 
America.  The  concluding  sentence  in  the  platform  dechu-ed 
that  **  *  *  •  God  has  made  us  neighbors;  let  jastico 
keep  us  friends.     •     •     •  " 

I  have  opposed  some  of  the  policies  pursued  by  this  Gov- 
ernment in  its  dealings  with  Uie  countries  to  the  south  of 
OS  and  have  insisted  that  our  policies  in  dealing  with  these 
countries  should  be  generous  and  liberal  and  guided  by  a 
sincere  desire  for  the  happiness  and  welfare  of  their  people. 
I  have  opposed  some  of  the  chauvinistic  claims  of  Ameri- 
cans to  their  toterpretatlon  of  the  Monroe  Doctrine  and 
insisted  that  the  conditions  now  existing  called  for  different 
treatment  of  this  question.  The  Monroe  Doctrine  is  not 
purely  unilateral;  it  is,  rather,  multilateral,  and  it  must  be 
interpreted  in  the  light  of  modem  conditions  and  of  what  I 
briieve  to  be  the  newer  relationships  between  our  Govern- 
ment and  our  ndghbors  to  the  south. 

Mr.  President,  with  respect  to  the  treaty  under  considera- 
tion, I  confess  to  considerable  disappointment  in  its  terms. 
I  do  not  believe  that  it  is  entirely  just  and  fsiir  to  American 
nationals  who  have  valid  claims  against  Mexico.  I  agree 
with  the  Senator  from  New  Mexico  that  the  formula  agreed 
upon  as  a  basis  for  the  settlement  of  the  claims  of  the  na- 
tionals of  European  nations  against  Mexico  should  net  be 
the  guide  in  determii^g  the  claims  of  American  nationals. 
The  Umted  States  and  Mexico  are  neighbors;  the  northenx 
boundary  of  Mexico  constitutes  the  southern  boundary  of  a 
part  of  the  United  States  for  many  hundreds  of  miles. 
American  citizens,  as  I  have  indicated,  had  large  fHvestments 
tn  Mexico,  and  Oiousands  of  than  had  built  homes  and 
developed  properties  in  Mexico  at  the  express  invitation  and 
request  of  the  Mexican  Government. 

Tens  of  thousands  of  Mexicans  were  either  permanent  or 
temporary  residents  in  the  Umted  States,  and  they  had 
property  oo*  other  interests  in  our  country.  This  situation 
developed  relations  and  omditions  quite  different  from  those 
existing  between  Mexico  and  her  nationals  aixl  the  nationals 
ot  countries  on  the  other  side  of  the  Atlantic.  I  do  not 
think  that  the  percentage  agreed  upon  as  the  basis  o£ 
determining  the  claims  is  just,  nor  do  I  believe  that  the 
amount  suggested  as  a  possible  maximum  of  recover^' — to 
wit.  about  $7.000,000— can  be  regarded  as  an  equitable  basis 
for  the  settlement  of  the  claims  of  American  citizens.  As 
sti^ed,  hundreds  of  Americans  were  killed,  and  if  their 
families  were  to  receive  but  $10,090  each,  six-sevenths  of  the 
amount  anticipated  to  be  paid  by  Mexico  would  be  required; 
and  if  but  $5,000  were  paid  to  the  families  of  those  who  were 
killed,  it  would  require  three-sevenths  of  the  maximum 
amount  which  it  is  claimed  is  to  be  required  at  the  hands 
of  the  Mo^if'ttTi  Governments 


Mr.  President.  I  believe  that  the  amount  which  would  be 
paid  American  nationals  is  entirely  inadequate.  I  agree  with 
the  Senator  from  Nevada  [Mr.  Pittman]  that  the  efforts 
during  the  past  12  years  to  adjust  these  claims,  has  been 
most  unsatisfactory.  Undoubtedly  something  should  be  done 
to  end  this  unhappy  condition.  It  would  be  most  unsatis- 
factory for  no  settlement  to  be  made  or  to  adopt  a  pro- 
cedure akin  to  that  which  we  have  followed  in  the  past. 
Our  Government  has  expended  nearly  $2,000,000  to  meet  the 
expenses  of  the  commissions  that  have  been  dealing  with 
these  claims,  and  not  a  penny  has  been  recovered  as  a  re- 
sult of  these  enormous  expenditures. 

It  was  most  unfortunate  in  my  opinion  that  one  of  the 
Commission  selected  proved  to  be  so  wholly  unfitted  for  the 
position.  He  early  exhibited  antipathy  toward  our  Govern- 
ment and  toward  American  nationals  and  finally  returned  to 
his  own  country,  refusing  to  participate  or  to  take  any  part 
In  meeting  the  obligations  resting  upon  him.  In  my  opinion 
the  vacancy  created  should  have  been  filled  by  a  com- 
missioner from  some  European  country.  I  shall  not  elabo- 
rate this  thought  further  than  to  say  that  the  treaty  pro- 
vided a  method  by  which  the  third  member  of  the  Commis- 
sion might  be  selected  from  an  enviroimient  where  those 
having  claims  against  Mexico  might  have  felt  a  greater 
degree  of  assurance  that  fair  and  just  judgments  might  be 
rendered. 

Mr.  CUTTING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  CUTTING.  Unless  I  am  very  seriously  mistaken, 
the  gentleman  whom  the  Senator  is  criticizing  refused  for 
a  long  time  either  to  participate  or  to  resign. 

Mr.  KING.  I  think  the  Senator  has  stated  the  facts  cor- 
rectly. His  selection  was  most  imfortimate  and  his  conduct 
highly  reprehensible. 

Mr.  President,  I  repeat  that  the  treaty  under  considera- 
tion is  a  very  great  disappointment  to  me,  as  I  know  it  will 
be  to  thousands  of  American  citizens  who  for  years  have 
expected  some  indemnity  for  the  wrongs  which  they  suffered 
at  the  hands  of  Mexico  and  its  nationals.  Many  himdreds 
of  those  who  were  driven  from  Mexico  and  whose  property 
was  confiscated  or  destroyed,  suffered  serious  hardships  as 
they  endeavored  to  make  new  homes  in  the  umted  States. 
A  considerable  number  of  them  were  unable  to  again  build 
homes  and  to  accommodate  themselves  to  the  conditions  in 
the  new  enviroimient  into  which  they  were  thrust.  House- 
less and  homeless,  after  years  of  hardship,  many  died  in 
poverty  and  in  despair. 

Mr.  President.  I  do  not  feel  like  taking  upon  myself  the 
responsibility  of  attempting  to  defeat  this  treaty  or  to  pre- 
vent Its  consideration.  I  can  only  say  that  I  deeply  regret 
that  it  falls  far  short  of  dealing  justly  with  American  citi- 
zens who  have  so  grievously  suffered  at  the  hands  of  the 
Mexican  Government  and  its  nationals. 

The  VICE  PRESIDENT.  If  there  be  no  amendment,  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.     The  resolution  of  ratification 
will  be  read. 
The  Chief  Clerk  read  as  follows: 

JiMOioetf  (ttoo-thirOs  of  the  Senate  concurring  therein).  That 
the  Senate  advise  and  consent  to  the  adherence  by  the  United 
States  to  Executive  I  (73d  Ctong..  2d  seas.),  convention  between  the 
United  States  of  America  and  the  United  Mexican  States,  signed  at 
Mexico  City  on  Aprtl  24,  1934.  providing  for  the  en  bloc  settlement 
of  the  claims  presented  by  the  Oovenunent  of  the  United  States 
to  the  commission  established  by  the  Special  Claims  Convention 
concluded  September  10,  1923,  Instead  of  by  International  adjudica- 
tion in  each  case  as  provided  In  that  convention. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification.  [Putting  the  question.]  Two- 
thirds  of  the  Senators  present  concurring  therein,  the  res- 
olution is  agreed  to,  and  the  treaty  is  ratified. 

CONVENTION  FOR  THX  UNIFICATIOlf  OF  CnTAIN  Rm.ES  RELATING 
TO   INTERNATIONAL   TRANSPORTATION   BY   AIR 

Mr.  PITTMAN.  I  ask  that  the  Senate  proceed  to  the 
consideration  of  Executive  O. 


The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  O  (73d  Cong.,  ad  seas.)  a  convention  for 
the  unification  of  certain  rules  reliving  to  international 
transportation  by  air.  signed  at  Warsaw.  Poland,  on  October 
12.  1929.  and  an  additional  protocol  thereto  relating  to  arti- 
cle 2  of  the  convention,  which  was  read  the  second  time,  as 
follows: 

rrrmxulatlon] 

CowvDrnoN  ro«  th«  UmncATioK  or  Cbbtain  Rotjes  RsLAxma  w> 
Intssnationax.  Tbanspostation  bt  Aa 

The  President  of  the  German  Reich,  the  Federal  President 
of  the  RepuUic  of  Austria.  His  Majesty  the  King  <a  the 
Belgians,  the  President  of  the  United  States  of  BrasU.  His 
Majesty  the  King  of  the  Bulgarians,  the  President  of  the 
Nationalist  Government  of  China,  His  Majesty  the  King  of 
Denmark  and  Iceland,  His  Majesty  the  King  of  Egypt,  His 
Majesty  the  King  of  Spain,  the  Chief  of  State  of  the  Re- 
public of  Estonia,  the  President  of  the  Republic  of  Finland, 
the  President  of  the  French  Republic  His  Majesty  the  i^tng 
of  Great  Britain,  Ireland  and  the  British  Dominions  beyond 
the  Seas,  Emperor  of  India,  the  Pre^dent  of  the  Hellenic 
Republic,  His  Most  Serene  Highness  the  Regent  of  the 
Kingdom  of  Hungary.  His  Majesty  the  King  of  Italy,  His 
Majesty  the  Emperor- of  Japan,  the  President  of  the  Re- 
public of  Latvia,  Her  Royal  Highness  the  Grand  Duchess  of 
Luxembourg,  the  President  of  the  United  Mexican  States, 
His  Majesty  the  King  of  Norway.  Her  Majesty  the  Queen  of 
the  Netherlands,  the  President  of  the  Republic  of  Poland. 
His  Majesty  the  King  of  Rumania,  His  Majesty  the  King 
of  Sweden,  the  Swiss  Federal  CouncU,  the  President  of  the 
Czechoslovak  Republic,  the  Central  Executive  Ccunmittee  of 
the  Union  of  Soviet  Socialist  RepuUics,  the  President  of  the 
United  States  of  Venezuela,  His  Majesty  the  King  of  Yugo- 
slavia: 

Having  recognized  the  advantage  of  regulating  in  a  uni- 
form manner  the  conditions  of  international  transportation 
by  air  m  respect  of  the  documents  used  for  such  transpor- 
tation and  of  the  liability  of  the  carrier,  have  nominated 
to  this  end  their  respective  Plempotentiaries,  who,  being 
thereto  duly  authorized,  have  concluded  and  signed  the  fol- 
lowing Convention: 

Chaptsb  I.  Soopa — Dsrmmoifi 

AITICUI  X 

(1)  Ttds  Convention  shall  apply  to  aU  International  trans- 
portation of  persons,  baggage,  or  goods  performed  by  air- 
craft for  hire.  It  shall  apply  equally  to  gratuitous  trans- 
portation by  aircraft  performed  by  an  air  transportation 
enterprise. 

(2)  For  the  purposes  of  this  Convention  the  expression 
"  international  transportation "  shall  mean  any  transpor- 
tation in  which,  according  to  the  contract  made  by  the 
parties,  the  place  of  departure  and  the  place  of  destina- 
tion, whether  or  not  there  be  a  break  in  the  transporta- 
tion or  a  transshipment,  are  situated  either  within  the  ter- 
ritories of  two  High  Contracting  Parties,  or  within  the  ter- 
ritory of  a  single  High  Contitu:ting  Party,  if  there  is  an 
agreed  stopping  place  within  s  territory  subject  to  the 
sovereignty,  suzerainty,  mandate  or  authority  of  another 
Power,  even  though  that  Power  is  not  a  party  to  this  Con- 
vention. Transportation  without  such  an  agreed  stopping 
place  between  territories  subject  to  the  sovereignty,  suze- 
rainty, mandate  or  authority  of  the  same  High  Contracting 
Party  shall  not  be  deemed  to  be  international  for  the  pur- 
poses of  this  Convention. 

(3)  Tramnx>rtation  to  be  performed  by  several  suocezsive 
air  carriers  shall  be  deemed,  for  the  purposes  of  this  Con- 
vention, to  be  one  undivided  transportation,  if  it  has  been 
regarded  by  the  parties  as  a  single  operation,  whether  it 
has  been  agreed  upon  under  the  form  of  a  single  contract 
or  of  a  scTies  of  contracts,  and  it  shall  not  lose  Its  interna- 
tional character  merely  because  one  contract  or  a  series 
of  contracts  is  to  be  performed  entirely  within  a  territory 
subject  to  the  sovereignty,  suzeramty,  mandate,  or  authority 
of  the  same  High  Contracting  Party. 


tterro 


r^r%xmT>iMiOir\iki  a  t 
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(1)  This  Conventkm  stuJl  a<yply  to  transportatton  per- 
formed by  ibe  State  or  by  legal  entities  constituted  under 
public  law  provided  it  falls  witbin  the  conditions  laid  dow^ 
in  Article  L 

(2)  This  Convention  shaU  not  apply  to  transportatic^ 

performed   imder  the   terms   of   any   international   postal 

Convention. 

CHAPTsm    IL  TBAMsroBTATiox    DocmaofTS — Sbchom    1 — Passxki 

TnacxT 

Asncxx  3 

<1>  For  the  transportation  of  passengers  the  carrier  mu^ 
deliver  a  passenger  ticket  which  sliall  contain  the  followj- 
int  particulars: 

(a)  The  place  and  date  of  issue: 

<b)  Tl^e  place  of  departure  and  destination: 

(c)  The  agreed  stopping  places,  provided  that  the  carridr 
may  reserve  the  right  to  alter  the  stopping  places  in  cu  e 
of  necessity,  and  that  if  he  exercises  that  right,  ttie  alters  - 

.^^tloii  shaD  not  have  the  effect  of  depriving  the  transportatLoyi 
d  its  tntematlonal  dmracter; 

(d)  The  name  and  address  of  the  carrier  or  carriers; 

(e)  A  statement  that  ttte  transportation  is  subject  to  tl^ 
mlea  relating  to  liability  establiahed  by  this  Convention 

(3)  The  absence,  irregularity,  or  loss  of  the  passengdr 
ticket  shaD  not  affect  the  existence  or  the  validity  of  tfce 
contract  of  traaaportation,  which  shaD  none  the  less  be  sut  - 
jeet  to  the  rules  at  Mm  Convention.  Nevertheless,  if  tt  e 
casrfter  accepts  a  passenger  without  a  passenger  ticket  ha^  - 
log  been  defivered  he  AmU  not  be  entitled  to  avail  himse  f 
of  thoae  provisfons  of  Oils  Convention  which  exclude  v 
limit  his  UabOtty. 

Ommun  S.  Baoqaok 

UnUAM  4 

(1)  For  the  transportation  of  baggage,  other  than  small 
penonal  objects  of  which  the  passenger  takes  charge  hln 
•df ,  the  carrier  most  deliver  a  baggage  check. 

(2>  The  baggage  cfaedc  tsbail  be  made  out  in  duplicat^. 
one  part  for  the  passenger  and  the  other  part  for  the  carrle  * 

<S>  The  baggage  check  rimB  contain  the  following  part 
cuhffs: 

(a)  The  place  and  date  of  issue; 

(b)  The  place  of  departure  and  of  destination: 

(c)  The  name  and  address  of  the  carrier  or  carriers: 

(d)  The  number  of  the  passenger  ticket : 
(•>  A  atatcmttit  that  delivery  of  the  baggage  will  be  ma^e 

to  ttie  bearer  of  the  baggage  check; 

it)  The  number  and  weight  of  the  packacpes; 

(g>  Hie  amount  of  the  vahie  deelaxed  in  accordance  wit^ 
Article  22  (2) : 

(h)  A  statement  that  the  transportation  ie  subject  to  it^ 
Tolas  z«lating  to  liability  established  by  this  Convention. 

(4)  The  abaence,  irregularity  m  losa  of  the  baggage  check 
shall  not  affect  the  cxistenoe  or  the  validity  of  the  contrac  t 
of  trazMportation  which  shall  ncme  the  less  be  siifaject  to  th  s 
rulea  of  this  Convention.  Nevertheless,  if  the  carrier  accept  s 
baggage  without  a  baggage  check  having  been  dehvered.  o  r 
if  the  baggage  check  does  not  contain  the  particulars  act 
out  at  (d),  (f),  and  (h>  above,  the  carrier  shall  not  be  en- 
titled  to  avail  himself  of  those  provteiotn  (tf  the  Conventioli 
which  ezctaida  or  limit  his  liability. 

3.  An  Wa 
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<1)  Every  carrier  of  goods  has  the  right  to  require  thje 

consignor  to  make  oat  and  hand  over  to  him  a  doc ^ 

called  an  "  air  waybill ";  every  consignor  has  the  right 
require  the  otioiiu  to  accept  this  doeinnent. 

(2>  The  ahsenoe.  irregularity,  or  loss  of  this  docum 
shall  not  affect  the  existence  or  the  validity  of  the  com. 
of  transportation  which  shall,  subject  to  the  provisions  o ' 
Article  9.  be  none  the  kas  goveiued  by  the  rules  of  thi  i 
Convention. 


CD  The  air  wayMn  shall  be  made  out  by  the  consignar  bi 
three  original  parts  and  be  handed  over  with  ttie  goods. 

(2)  The  fhrst  part  shall  be  wmr*^  **  fgg  ^j^  cairter  ",  mxh 
shall  be  signed  by  the  consignor.    Hie  second  part  «h^n  b » 


marked  "  for  the  consignee  ":  it  shall  be  sl8:ned  by  the  oon- 
signmr  and  by  the  carrier  and  shaU  accompany  the  goods. 
The  third  part  shall  be  signed  by  Uie  carrier  and  handed  by 
him  to  the  consignor  after  the  goods  have  been  accepted. 
(3>  The  carrier  shall  sign  on  acceptance  of  the  goods. 

(4)  The  signature  of  the  caxrier  may  be  stamped;  that  of 
the  consignor  may  be  printed  or  stamped. 

(5)  If.  at  the  request  of  the  consignor,  the  carrier  makes 
out  the  air  waybill,  he  shall  be  deemed,  subject  to  proof  to 
the  contrary,  to  have  done  so  on  behalf  of  the  consignor. 

Axncuc  T 
The  carrier  of  goods  has  the  right  to  require  the  consignor 
to  make  out  separate  waybills  when  there  is  more  than  one 
package. 

ABTICU   • 

The  air  wajrblll  diall  contain  the  following  particulars: 

(a)  The  place  and  date  of  its  execution; 

(b)  The  place  of  departure  and  of  destination; 

(c)  The  agreed  stopping  places,  provided  that  the  carrier 
may  reserve  the  right  to  alter  the  stopping  places  in  case  of 
necessity,  and  that  if  he  exercises  that  right  the  alteration 
shall  not  have  the  effect  of  depriving  the  transportation  of 
its  international  character; 

<d)  The  name  and  address  of  ttie  consignor: 

(e)  The  name  and  address  of  the  first  carrier; 

(f )  The  name  and  address  of  the  consignee,  if  the  case  so 
requires; 

(g)  The  nature  of  the  goods; 

(h)  The  mmsber  of  pfwkages,  the  method  of  packing,  and 
the  particular  marks  or  numtxrs  upon  them; 

(i)  The  weight,  the  quantity,  the  volume,  or  dlmensiom  of 
the  goods; 

(j>  Hie  apparent  condition  of  the  goods  and  of  the  pack- 
ing; 

Ck)  The  freight,  if  it  has  been  agreed  upon,  the  date  and 
place  of  payment,  and  the  person  who  is  to  pay  it; 

(1>  If  the  goods  are  sent  for  payment  on  delivery,  the  price 
of  the  goods,  and,  if  the  case  so  requires,  the  amount  of  the 
expmses  incurred; 

(m)  The  amount  of  the  value  declared  in  accordance  with 
Artide  22  (2) ; 

(n)  The  number"  of  parts  of  the  atr  waybill; 

(0)  Tht  documents  lianded  to  the  carrier  to  accompany 
the  air  waybill; 

(p)  The  time  fixed  for  the  completion  of  the  transporta- 
tion and  a  brief  nottf  of  the  route  to  be  followed,  if  these 
matters  have  been  agreed  upon; 

(q)  A  statement  that  the  transportation  is  subject  to  the 
rules  relating  to  hability  established  by  this  Convention. 

ABTICLS  9 

U  the  carrier  accepts  goods  without  an  sdr  waybill  having 
been  made  out.  or  if  the  air  waybill  does  not  contain  all  the 
particulars  set  out  in  Article  8  (a)  to  (i).  inclusive,  and  (q), 
the  carrier  shall  not  be  entitled  to  avail  himself  of  the  pro- 
visions of  this  Convention  which  exclude  or  limit  his  lial>ility. 

ASnCLZ    10  « 

(1)  The  consignor  shall  be  responsible  for  the  correctness 
of  the  particulars  and  statements  relating  to  the  goods  wliieh 
he  inserts  in  the  air  waybill. 

(2)  The  consignor  shall  be  liable  for  all  damages  suffered 
by  the  carrier  or  any  other  person  by  reason  of  the  irregular- 
ity, incorrectness  or  incompleteness  of  the  said  particulars 
and  statements. 

ilTfTUr  It 

(1)  The  air  waybill  shall  be  prima  fade  evidence  of  the 
conclusion  of  the  contract,  ol  the  receipt  of  the  goods  and 
of  the  conditions  of  transportation. 

(2)  The  statements  in  the  air  waybill  relating  to  the 
weight,  dimensions,  and  packing  of  the  goods,  as  well  as 
those  relating  to  the  number  of  packages,  «hft"  be  prima 
facie  evidence  of  the  facts  stated;  those  relating  to  the  quan- 
tity, volume,  and  condition  of  the  goods  «^ft»  not  constitute 
evidence  against  the  carrier  except  so  far  as  they  both  have 
been,  and  are  stated  to  the  air  waybiD  to  have  been,  checked 
by  him  in  the  presence  of  the  eonaignor,  or  relate  to  the 
i^nMtrent  condition  of  the  goods. 
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AsncLa  la 

(1)  Subject  to  his  liability  to  carry  out  all  his  obligations 
under  the  contract  of  transportation,  the  consignor  shaU 
have  the  right  to  dispose  of  the  goods  by  withdrawing  them 
at  the  airport  of  departure  or  destination,  or  by  stopping 
them  in  the  course  of  the  Journey  on  any  landing,  or  by 
calling  for  them  to  be  delivered  at  the  place  of  destination, 
or  in  the  coiu^e  of  the  Journey  to  a  person  other  than  the 
consignee  named  in  the  air  waybill,  or  by  requiring  them  to 
be  returned  to  the  airport  of  departure.  He  must  not  exer- 
cise this  right  of  disposition  in  such  a  way  as  to  prejudice 
the  carrier  or  other  consignors,  and  he  must  repay  any 
expenses  occasioned  by  the  exercise  of  this  right. 

(2)  If  it  is  impossible  to  carry  out  the  orders  of  the 
consignor  the  carrier  must  so  inform  him  forthwith. 

(3)  If  the  carrier  obeys  the  orders  of  the  consignor  for 
the  disposition  of  the  goods  without  requiring  the  produc- 
tion of  the  part  of  the  airway  bill  delivered  to  the  latter,  he 
will  be  liable,  without  prejudice  to  his  right  of  recovery  from 
the  consignor,  for  any  damage  which  may  be  caused  thereby 
to  any  person  who  is  lawfully  in  possession  of  that  part  of 
the  EUrway  bill. 

(4)  The  right  conferred  on  the  consignor  shall  cease  at 
the  moment  when  that  of  the  consignee  begins  in  accordance 
with  Article  13,  below.  Nevertheless,  if  the  consignee  de- 
clines to  accept  the  waybill  or  the  goods,  or  if  he  cannot  be 
communicated  with,  the  consignor  shall  resimie  his  right  of 
disposition. 

ABTXCLS   IS 

(1)  Except  in  the  circumstances  set  out  in  the  preceding 
article,  the  consignee  shall  be  entitled,  on  arrival  of  the 
goods  at  the  place  of  destination,  to  require  the  carrier  to 
hand  over  to  him  the  air  waybill  and  to  deliver  the  goods  to 
him,  on  payment  of  the  charges  due  and  on  complying  with 
the  conditions  of  transportation  set  out  in  the  air  waybill. 

(2)  Unless  it  is  otherwise  agreed,  it  shall  be  the  duty  of 
the  carrier  to  give  notice  to  the  consignee  as  soon  as  the 
goods  arrive. 

(3)  If  the  carrier  admits  the  loss  of  the  goods,  or  if  the 
goods  have  not  arrived  at  the  expiration  of  seven  days  after 
the  date  on  which  they  ought  to  have  arrived,  the  consignee 
shall  be  entitled  to  put  into  force  against  the  carrier  the 
rights  which  flow  from  the  contract  of  transportation. 

ABnci.a  14 

The  consignor  and  the  consignee  can  respectively  enforce 
all  the  rights  given  them  by  Articles  12  and  13,  each  in  his 
own  name,  whether  he  is  acting  in  his  own  interest  or  in 
the  Interest  of  another,  provided  that  he  carries  out  the 
obligations  imposed  by  the  contract. 

ASTICLX  18 

(1)  Articles  12,  13,  and  14  shall  not  affect  either  the  rela- 
tions of  the  consignor  and  the  consignee  with  each  other  or 
the  relations  of  third  parties  whose  rights  are  derived  either 
from  the  carrier  or  from  the  consignee. 

(2)  The  provisions  of  Articles  12,  13.  and  14  can  only  be 
varied  by  express  provision  in  the  air  waybilL 

ASnCLB  18 

(1)  The  consignor  must  furnish  such  information  and 
attach  to  the  air  waybill  such  doctmients  as  are  necessary  to 
pieet  the  formalities  of  customs,  octroi,  or  police  before  the 
goods  can  be  deUvered  to  the  consignee.  The  consignor  shall 
be  liable  to  the  carrier  for  any  damage  occasioned  by  the 
absence,  insufBciency,  or  irregularity  of  any  such  informa- 
tion or  documents,  imless  the  damage  is  due  to  the  fault  of 
the  carrier  or  his  agents. 

(2)  The  carrier  Is  imder  no  obligation  to  enquire  into  the 
correctness  or  sufficiency  of  such  information  or  documents. 

Craptoi  m — ^LiABiuTT  or  THS  Casueb 

ASnCLS  IT 

The  carrier  shall  be  liable  for  damage  sustained  in  the 
event  of  the  death  or  woimding  of  a  passenger  or  any  other 
bodily  injury  suffered  by  a  passenger,  if  the  accident  which 
caused  the  damage  so  sustained  took  place  on  board  the 
aircraft  or  in  the  course  of  any  of  the  operations  of  embark- 
ing or  disembarking. 


(1)  The  carrier  shall  be  liable  for  damage  sustained  In  the 
event  of  the  destruction  or  loss  of,  or  of  damage  to.  any 
checked  baggage  or  any  goods,  if  the  occurrence  which 
caused  the  damage  so  sustained  took  place  during  the  trans- 
portation by  air. 

(2)  The  transportation  by  air  within  the  meaning  of  the 
preceding  paragraph  shall  comprise  the  period  during  which 
the  bagi^ige  or  goods  are  in  charge  of  the  carrier,  whether 
in  an  airpoit  or  on  board  an  aircraft,  or,  in  the  case  of  a 
landing  outside  an  airport,  in  any  place  whatsoever. 

(3)  The  period  of  the  transportation  by  air  shall  not 
extend  to  any  transportation  by  land,  by  sea.  or  by  river 
performed  outside  an  airport.  If,  however,  such  transpor- 
tation takes  place  in  the  performance  of  a  contract  for 
transportation  by  air,  for  the  purpose  of  loading,  dehvery 
or  transslilpment,  any  damage  is  presiuned.  subject  to  proof 
to  the  contrary,  to  have  been  the  resxilt  of  an  event  which 
took  place  during  the  transportation  by  air. 

AancLB  i» 

The  carrier  shall  be  liable  for  damage  occasioned  by  de- 
lay in  the  ti-ansportation  by  air  of  passengers,  baggage,  or 
goods. 

AKTtCLS  to 

(1)  The  carrier  shall  not  be  liable  If  he  proves  that  he 
and  his  agents  have  taken  all  necessary  measures  to  avoid 
the  damage  or  that  it  was  impossible  for  him  or  them  to 
take  such  measures. 

(2)  In  the  transportation  of  goods  and  baggage  the  car- 
rier shall  not  be  liable  if  he  proves  that  the  damage  was 
occasioned  by  an  error  in  piloting,  in  the  handUng  of  the 
aircraft,  or  in  navigation  and  that,  in  aU  other  respects, 
he  and  bis  agents  have  taken  all  necessary  measures  to 
avoid  the  damage. 

ABTICLS   »1 

If  the  carrier  proves  that  the  damage  was  caused  by  or 
contributed  to  by  the  negligence  of  the  injured  person  the 
Court  may,  in  accordance  with  the  provisions  of  its  own 
law.  exonerate  the  carrier  wholly  or  partly  from  his  liabiUty. 

(1)  In  the  transportation  of  passengers  the  liability  of 
the  carrier  for  each  passenger  shall  be  limited  to  the  siun 
of  125.000  francs.  Where,  in  accordance  with  the  law  of 
the  Court  to  which  the  case  is  submitted,  damages  may  be 
awarded  in  the  form  of  periodical  payments,  the  equivalent 
capital  value  of  the  said  payments  shall  not  exceed  125.000 
francs.  Nevertheless,  by  special  contract,  the  carrier  and 
the  passenger  may  agree  to  a  higher  limit  of  liability. 

(2)  In  the  transportation  of  checked  baggage  and  of 
goods,  the  liability  of  the  carrier  shall  be  limited  to  a  sum 
of  250  francs  per  kilogram,  imless  the  consignor  has  made, 
at  the  time  when  the  package  was  handed  over  to  the  car- 
rier, a  special  declaration  of  the  value  at  delivery  and  has 
paid  a  supplementary  siun  if  the  case  so  requires.  In  that 
case  the  (barrier  will  be  liable  to  pay  a  siun  not  exceeding 
the  declared  sum,  unless  he  proves  that  that  sum  is  greater 
than  the  actusd  value  to  the  consignor  at  delivery. 

(3)  As  regards  objects  of  which  the  passenger  takes 
charge  himself  the  liability  of  the  carrier  shall  be  limited 
to  5,000  francs  per  passenger. 

(4)  The  sums  mentioned  above  shall  be  deemed  to  refer 
to  the  French  franc  consisting  of  65^  milligrams  of  gold  at 
the  standard  of  fineness  of  nine  hundred  thousandths. 
These  sums  may  be  converted  Into  any  national  ciurency  in 
round  figures. 

ABTZCLB  IS 

Any  provision  tending  to  relieve  the  carrier  of  liability  or 
to  fix  a  lower  limit  than  that  which  is  laid  down  in  this 
Convention  shall  be  null  and  void,  but  the  nullity  of  any 
such  provision  shall  not  involve  the  nuUity  of  the  whole  con* 
tract,  wh^ch  ^lall  remain  subject  to  the  provisions  of  this 
Convention. 

ABTICLS  14 

(1)  In  the  cases  covered  by  Articles  18  and  U  any  action 
for  damages,  however  founded,  can  only  be  brought  subject 
to  the  conditions  and  limits  set  out  in  this  Convention. 
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(2)  In  the  eases  covered  liy  Artk:le  17  the  provisions  of  t  le 
preceding  paragraph  shaU  abo  apply,  without  prejudice  to 
the  quBStioDS  as  to  who  are  the  persons  who  have  the  rigjbt 
to  bring  suit  and  what  are  their  respective  rights. 

AWCXS  M 

(1)  The  carrier  shall  not  be  entitled  to  avail  himself  jof 
the  provistons  of  tills  Convention  which  exchide  or  limit  I  lIs 
liability,  if  the  damage  is  caused  by  his  wilful  mlscondi  ct 
•or  by  such  default  on  his  part  as,  in  accordance  with  t  le 
law  of  the  Court  to  which  the  case  is  submitted,  is  consideijed 
to  be  equlvalrat  to  wilful  misconduct. 

<S)  Similarly  the  carrier  shall  not  be  entitled  to  avail  htin- 
self  of  the  said  provisions,  if  the  damage  is  caused  unc  er 
the  Hune  cireumetances  by  any  agent  of  the  carrier  actipg 
within  the  scope  of  his  employment. 

Asncue  s« 

(1)  Receipt  by  the  person  entitled  to  the  delivery  of  baig 
gage  or  goods  without  complaint  shaS  be  vf^ma  lade  e  1 
dence  that  the  same  have  been  delivered  in  good  conditlpn 
and  in  accordance  with  the  document  of  transportation 

(S)  In  case  of  damagp.  the  penon  entitled  to  delivery  m 
complain  to  the  carrier  forthwith  after  the  discovery  of 
damage,  and,  at  the  latest,  within  three  days  from  the 
of  receipt  in  the  case  of  baggage  and  seven  days  from 
date  of  rec^pt  in  the  case  of  goods.    In  case  of  delay 
oomi^aint  must  be  made  at  the  latest  within  fourteen 
from  the  date  on  which  the  baggage  or  goods  have  bejen 
placed  at  his  disposal. 

(3)  Every  complaint  must  be  made  in  wrUing  upon  the 
document  of  transportation  ot  by  separate  notice  in  writipg 
dispatched  within  the  times  aforesaid. 

<4)  Failing   complaint   within    tlie    times   afcvesaid. 
action  shall  lie  again^  the  carrier,  save  In  the  case  of  f  raiid 
on  his  part. 

AKnCUE   IT 

In  the  case  of  the  death  of  the  perstm  liable,  an  actibn 
for  damages  lies  in  accordance  with  the  terms  of  this  Cop- 
vention  against  those  legally  representing  his  estate 

ACnCLS   38 

(1)  An  action  for  damages  must  be  brought,  at  the  optisn 
of  the  plaintiff,  in  the  territory  of  (me  of  the  High  Cop 
tracting  Parties,  either  before  the  Court  of  the  domicile 
the  carrier  or  of  his  principal  place  of  business,  or  where 
has  a  place  of  business  through  which  the  contract  iks 
been  made,  or  before  the  Court  at  the  place  of  destinatl(  n 

(2)  Questions  of  procedure  shall  be  governed  by  the  Ifw 
of  the  Court  to  which  the  case  is  submitted. 

AXTXCLC    X9 

(1)  The  right  to  danuiges  shall  be  extinguished  if  kn 
action  is  not  brought  within  two  years,  reckoned  from  t  le 
date  of  arrival  at  the  destination,  or  from  the  date  on  whi  :h 

~~  the  aircraft  ought  to  have  arrived,  or  from  the  datepn 
which  the  transportation  stoiK>ed. 

(2)  The  method  of  rmi«»iii>Hng  the  period  of  llmitatl|)n 
Shan  be  determined  by  the  law  of  the  Court  to  which  t  xe 
case  is  submitted. 

UOKLM  30 

(1)  In  the  case  of  transportation  to  be  performed  by 
various  successive  carriers  and  falling  within  the  definlti  in 
set  out  In  the  third  paragraph  of  Article  1.  each  carrier  w  lo 
accepts  passengers,  baggage  or  goods  shall  be  subject  to 
the  rules  set  out  In  this  Convention,  and  shall  be  deem^ 
to  be  one  of  the  contracting  parties  to  the  contract  _. 
transportatlan  Insofar  as  the  contract  deals  with  that  part 
<rf  the  transportaticm  which  is  performed  under  his  super 
visioKi. 

(2)  In  the  case  of  transportation  of  this  nature,  the  lak 
senger  or  his  representative  can  take  action  only  agalrst 
the  carrier  who  performed  the  transportatian  during  whi^ 
the  aeddent  or  the  delay  occurred,  save  in  the  case 
by  express  agreement,  the  first  carrier  has  assumed 
for  the  whole  journey. 

(3)  As  regards  baggage  or  goods,  the  passenger  or  »^«- 
Bignor  shall  have  a  right  of  action  against  the  first  carri<  r 
and  the  paeseoger  or  consignee  who  is  entitled  to  dellve;  y 
ahaO  have  a  right  a<  action  against  the  last  carrier,  i^ 
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further,  each  may  take  action  against  the  carrier  who  per- 
formed the  transportation  during  which  the  destmctkm. 
loss,  damage,  or  delay  took  place.  These  carriers  shall  ba 
jointly  and  severally  liable  to  the  passenger  or  to  the  con- 
signor  or  consignee. 

CRAPxa  IV.   PaovxBBoiva  Rxlatdm  to  CoicBnrsD  TRAXBPonvnow 

Mtncut  SI 

(1)  Jn  the  case  d  combined  transportation  performed 
partly  by  air  and  partly  by  any  other  mode  of  transportation, 
the  provisions  of  this  Convention  shall  apply  only  to  the 
transportation  by  air,  provided  that  the  transportation  by 
air  falls  within  the  terms  of  Article  1. 

(2)  Nothing  in  this  Convention  shall  prevent  the  parties 
in  the  case  of  combined  transportation  from  inserting  In 
the  document  of  air  transportation  conditions  relating  to 
other  modes  of  transportation,  provided  that  the  provisions 
of  this  Convention  are  observed  as  regards  the  transporta- 
tion by  air. 

CRApmi  V.    Obtcsal   Am  Fzkal  PKomBzcms 

AKTICLX    33 

Any  clause  contained  in  the  contract  and  an  special  agree- 
ments entered  into  before  the  damage  occurred  by  which 
the  parties  purport  to  Infringe  the  rules  laid  down  by  this 
Convention,  whether  by  deciding  the  law  to  be  applied,  or  by 
altering  the  rules  as  to  jurisdiction,  shall  be  null  and  void. 
Nevertheless  for  the  transportation  of  goods  arbitration 
clauses  shall  be  allowed,  subject  to  this  Convention,  If  the 
arbitration  is  to  take  place  within  one  of  the  jurisdictions 
referred  to  in  the  first  paragraph  of  Article  28. 

ASnciZ   33 

Nothing  contained  In  this  Convention  shall  prevent  the 
carrier  either  from  refusing  to  enter  Into  any  contract  of 
transportation  or  from  making  regulations  which  do  not 
conflict  with  the  provisions  of  this  Convention. 

AXnCLS    34 

This  convention  shall  not  apply  to  international  transport 
tation  by  air  performed  by  way  of  experimental  trial  by  air 
navigation  enterprises  with  the  view  to  the  establishment  of 
regular  lines  of  air  naviaticm.  nor  shall  it  apply  to  tran.'^or- 
tation  performed  in  extraordinary  circumstances  outside  the 
normal  scope  of  an  air  carrier's  business. 

ABTICLB  35 

The  expression  "days"  when  used  in  this  Convention 
means  current  days,  not  wodcizv  days. 

ASnCLS   3« 

This  Convention  Is  drawn  up  in  French  tn  a  single  copy 
which  diall  remain  deposited  In  the  archieves  of  the  Minis- 
try for  Foreign  Affairs  of  Poland  and  of  which  one  duly 
certified  copy  shall  be  sent  by  ttie  Polish  Government  to  the 
Government  of  each  of  the  High  Contracting  Parties. 

uanoLB  sT 

<1)  This  Convention  shall  be  ratified.  The  instruments  of 
ratification  shall  be  deposited  In  the  archieves  of  the  Min- 
istry for  Foreign  Affairs  of  Poland,  whirfi  shall  give  notice 
of  the  deposit  to  the  Oovemment  of  each  of  the  High  Con- 
tracting Parties. 

(2)  As  soon  as  this  Convention  shall  have  been  ratified  by 
five  of  the  High  Contracting  Parties  it  shall  come  into  force 
as  between  them  on  the  ninetieth  day  after  the  deposit  of 
the  fifth  ratification.  Thereafter  it  shall  come  into  force 
between  the  High  Contracting  Parties  which  shall  have  rati- 
fied and  the  High  Contracting  Party  which  deposits  its 
instriunent  of  ratification  on  the  ninetieth  day  after  the 
deposit. 

(3)  It  shall  be  the  duty  of  the  Oovemment  of  th£  Republic 
of  Poland  to  notify  the  Government  of  each  of  the  High 
Contracting  Parties  of  the  date  on  which  this  Convention 
comes  into  force  as  well  as  the  date  of  the  deposit  of  each 
ratification. 

AKTKU  3* 

^1)  This  Convention  shall,  after  it  has  come  into  force, 
remain  open  for  adherence  by  any  State, 

(2)  The  adherence  shall  be  effected  by  a  notification  ad- 
dressed to  the  Government  of  the  Republic  of  Poland,  which 
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shall  inform  the  Oovemment  of  each  of  the  High  Contract- 
ing Parties  thereof. 

(3)  The  adherence  shall  take  effect  as  from  the  ninetieth 
day  after  the  notification  made  to  the  Government  of  the 
Republic  of  Poland. 

AKTICLI   39 

(1)  Any  one  of  the  High  Contracting  Parties  may  de- 
nounce this  Convention  by  a  notification  addressed  to  the 
Government  of  the  Republic  of  Poland,  which  shall  at  once 
inform  the  Government  of  each  of  the  High  Contracting 
Parties. 

(2)  Denunciation  shall  take  effect  six  months  after  the 
notification  of  demmciation,  and  shall  operate  only  as 
regards  the  party  which  shall  have  proceeded  to  denun- 
ciation. 

AmCUC  40 

(1)  Any  High  Contracting  Party  may,  at  the  time  of 
signature  or  of  deposit  of  ratification  or  of  adherence  declare 
that  the  acceptance  which  it  gives  to  this  Convention  does 
not  apply  to  all  or  any  of  its  colonies,  protectorates,  terri- 
tories under  mandate,  or  any  other  territory  subject  to  its 
sovereignty  or  its  authority,  or  any  other  territory  under  its 
suzerainty. 

(2)  Accordingly  any  High  Contracting  Party  may  sub- 
sequently adhere  separately  In  the  name  of  all  or  any  of 
Its  colonies,  protectorates,  territories  under  mandate,  or  any 
other  territory  subject  to  its  sovereignty  or  to  its  authority 
or  any  other  territoi-y  imder  Its  suzerainty  which  have  been 
thus  excluded  by  Its  original  declaration. 

(3)  Any  High  Contracting  Party  may  denoimce  this  Con- 
vention, in  accordance  with  its  provisions,  separately  or  for 
all  or  any  of  its  colonies,  protectorates,  territories  under 
mandate  or  any  other  territory  subject  to  its  sovereignty  or 
to  its  authority,  or  any  other  territory  under  its  suzerainty. 

ABTICZ.B   41 

Any  High  Contracting  Party  shall  be  entitled  not  earlier 
than  two  years  after  the  coming  Into  force  of  this  Conven- 
tion to  call  for  the  assembling  of  a  new  International  Con- 
ference in  order  to  consider  any  Improvements  which  may 
be  made  in  this  Convention.  To  this  end  it  will  communicate 
with  the  Government  of  the  French  Republic  which  will  take 
the  necessary  measiu-es  to  make  preparations  for  such 
Conference. 

This  Convention  done  at  Warsaw  on  October  12, 1929,  shall 
remain  open  for  signature  until  January  31.  1930. 

For  C3ermany: 

R.  RiCHTER. 

Dr.  A.  Wegerdt. 

Dr.  E.  Albrecrt. 

Dr.  Otto  Rocss. 
For  Austria: 

Strobele. 

Reinoehl. 
For  Belgium: 

Bernard  oe  1'Escazu.x. 
For  Brazil: 

Alcibiades  Pe^amha. 
For  Bulgaria: 


For  China: 


For  Denmaiic: 
L.  Ingerslev. 

KkuD  GREGERSni. 

For  Egypt: 


For  Spain: 

Sn.vio  Fernandez  Valun. 
For  Estonia: 


For  Finland: 


For  France: 
Pierre  Etienne  FLandin. 
Georges  Rzpert. 


For  Great  Britain  and  Northern  Ireland: 

A.  H.  Dennzs. 

Ormi:  Clarke. 

R.  L.  Megarrt. 
For  the  Commonwealth  of  Australia: 

A.  H.  Dennis. 

Orxi:  Clarke. 

R.  L.  Megarrt. 
For  the  Union  of  South  Africa: 

A.  H.  Dennis. 

Orm:  Clarke. 

R.  L.  Megarry. 
For  Greece: 

G.  C.  LiAGOUSAKZa. 

For  Hungary: 


For  Italy: 

A.  GlANNZNZ. 

For  Japan: 

Kazoo  Nishikawa. 
For  Latvia: 

M.  NuKi^. 
For  Luxembourg: 

E.  Arendt. 
For  Mexico: 


For  Norway: 

N.  Chr.  Dttleit. 
For  the  Netherlands: 

W..  B.  Engelbrecht. 
For  Poland: 

AucrsTE  Zaleskz. 

Alpons  KttHN. 
For  Rumania: 

G.  Caetziano. 
For  Sweden: 


For  Switzerland: 

Edm.  Pittard. 

Dr.  F.  Hess. 
For  Czechoslovakia: 

Dr.  V.  GiRSA. 
For  the  Union  of  Soviet  Socialist  Republics: 

KOTZUBINSKT. 

For  Venezuela: 


For  Yugoslavia: 
Ivo  OB  Gzuixi. 


ABomoNAL  Pbotocol 


(With  reference  to  article  S) 

The  High  Contracting  Parties  reserve  to  themselves  tha 
right  to  declare  at  the  time  of  ratification  or  of  adherence 
that  the  first  paragraph  of  article  2  of  this  Convention  shall 
not  apply  to  international  transportation  by  air  performed 
directly  by  the  State,  its  colonies,  protectorates,  or  or  .ukUtted 
territories,  or  by  any  other  territory  under  its  soivereigaty. 
suzerainty,  or  authority. 

For  Germany: 

R.  RiCHTER. 

Dr.  A.  Weoerdt. 

Dr.  E.  Albrbcht. 

Dr.  Otto  Riesb. 
For  Austria: 

Strobsle. 

Reinobhl. 
For  Belgium: 

Bernard  db  1'Escaillb. 
For  Brazil: 

Alczbiadbb  Pecanha. 
Fbr  Bulgaria: 


For  China: 


For  Denmark: 
L.  Ingbrolev. 
Knits  GEEczRSBir. 
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For  Egypt: 
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For  Spain: 

Sixvio  Fesmansiz  Valluc. 
For  Estonia: 


For  Finland: 


For  France: 
Pmuis  EracNifx  FLAKDCf . 

OlORGIS  RlPXKT. 

For  Great  Britain  and  Northern  Ireland: 
A.  H.  Dkkkis. 
OiMX  Clarke. 

R.  L.  MSGAMtT. 

For  the  Commonwealth  of  Australia: 

A.  H.  Dbmmis. 

Orxk  Clarkx. 

r.  l.  mxgarrt. 
For  the  Union  of  South  Africa: 

A.  H.  Dnnns. 

Orxi  Clarkx. 

R.  L.  Mkgarrt. 
For  Greece: 

G.  C.  Lagoxtdakis. 
For  Hungary: 


For  Italy: 

A.  GzAinnm* 
For  Japan: 

Kazuo  Nishxkawa. 
For  Latvia: 

M.  NUXSA. 

For  Luxembourg: 

E.  Arxni>t. 
For  Mexico: 


For  Norway: 

N.  CHR.  DTTLKfT. 

For  the  Netherlands: 

W.  B.  ElfGXLBRKCHT. 

For  Poland: 

AuGxran  ZarwKT. 

Alfoiis  KttHK. 
For  Rumania: 

G.  Crrzzano. 
For  Sweden: 


For  Switzerland: 

Edm.  PrrTARO. 

Dr.  F.  Hbb. 
For  GaecboalovaUa: 

Dr.  y.  Qmak. 
For  the  Union  of  Soviet  Socialist  RepubUes: 


For  Venecuela: 


For  Tugoelavia: 
ITO  DK  Gnnxx. 

The  VICE  PRESIDENT.  If  there  be  no  amendment,  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  ame^d 
ment. 

The  resolution  of  ratification  win  be  read. 

Mr.  PITTMAN.  Mr.  President.  I  will  state  that  tb^e 
are  two  reservations  to  be  added  to  that  treaty.  Tlie  Qrst 
reservation  is  as  follows: 

That  the  first  pAragraph  of  article  2  of  the  coaveatloa  shall 
apply  to  intemaUonal  transportation  ttiat  may  be  performed 
the  United  States  or  any  Temtwy  or  poaseasion  under  Ito 
diction. 

Tlte  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  reservation. 

Tlie  reservation  was  agreed  to. 

Mr.  PITTMAN.    I  offer  a  further  reservation,  as  follows 

That  the  French  text  of  the  first  paragr^jh  of  article  18  stall 
be  amended  by  the  subetltutlon  therein  of  the  words  "  de  I'exp^  ill-  i 
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teur  "  for  the  words  "  du  transporteur  ",  In  the  fourth  Une  of  the 
paragraph,  so  that  the  word  "consignor  "  can  be  substituted  for 
the  word  "  carrier  "  where  it  now  appears  in  the  English  trans- 
lation of  the  phrase  "du  transporteur." 

The  VICE  PRESIDEINT.  The  question  is  on  agreeing  to 
the  reservation. 

The  reservation  was  agreed  to. 

The  VICE  PRESIDENT.  The  resolution  of  ratification  as 
amended  by  the  reservations  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Resolved  {two-thirds  of  the  Senators  present  concurring).  That 
the  Senate  advise  and  consent  to  the  adherence  by  the  Unltsd 
States  to  ExecutlTe  O  (T8d  Oong.,  2d  seas.),  the  Convention 
for  the  Unification  of  Certain  Rules  Rrtatlng  to  International 
Transportation  by  Air.  signed  at  Warsaw.  Poland,  on  October 
12,  1920,  and  an  additional  protocol  thereto  relating  to  ar- 
ticle 2  of  the  convention,  with  the  reservations  that  the  first 
paragraph  of  article  2  of  the  convention  shall  not  apply  to  inter- 
national transportation  that  may  be  performed  by  the  Unit<Ki 
States  or  any  Territory  or  possession  under  Its  Jurisdiction.  aiKl 
that  the  French  text  of  the  first  paragraph  of  article  15  shall  be 
amended  by  the  substitution  therein  of  the  w<»ds  "  de  I'expMU 
tetir  "  for  the  words  "  du  transporteur  "  in  the  fourth  line  of  tlM 
paragraph,  so  that  the  word  "  consignor  "  can  be  substituted  t(3t 
the  word  "  carrier  "  where  it  now  appears  in  the  English  transla- 
tion of  the  phrase  "  du  transportetir." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification  as  amended  by  the  reserva- 
tions. [Putting  the  question.]  Two-thirds  of  the  Senators 
present  concurring  therein,  the  resolution  as  amended  is 
agreed  to.  and  the  treaty  is  ratified. 

KXTRADmON    COKVKirnOH   or   WBBTXRN   KEPVBUC8 

Mr.  PITTMAN.  I  ask  that  the  Senate  proceed  to  the  con- 
sideration of  Executive  O. 

Tliere  b^ng  no  objection,  the  Senate,  as  in  Committee  of 
the  Whole,  proceeded  to  consider  Executive  O,  Seventy-third 
Congress,  second  session,  a  convention  on  extradition  signed 
on  December  26.  1933.  by  plenipotentiaries  of  the  United 
States  of  America  and  other  republics  of  the  Western  Hemi- 
sphere represented  at  the  Seventh  International  Conferenco 
of  American  States  at  Montevi^o,  Uruguay,  which  wais  read 
the  second  time,  as  follows: 

Tlie  Governments  represented  in  the  Seventh  Intema- 
tional  Conference  of  American  States: 

Wishing  to  conclude  a  Convention  on  Extradition,  havt 
appointed  the  following  pienipotentiarles: 
Honduras: 

MiGiTZL  Paz  Baraona 

axtcxtsto  c.  coello 

Litis  BogrAm 
United  States  of  America: 

coroell  hxtu. 

Alkxanssr  W.  Weodell 

J.  Rextbek  Clark 

J.  Bdtler  Wright 

Spruille  Braoen 

Miss  SOPHONISBA  p.  BrECKZHXXDCDI 

El  Salvador: 

Hf CTOR  David  Castro 

Arturo  Ram6n  Avila 

J.  Cipriano  Castro 
Dominican  Republic: 

TuiLio  M.  Cesteeo 
HaiU: 

Justin  Barav 

F&ANcis  Salgado 

AWTOINE  PIERRE-PaTTL 

Edmond  Mamcongs 
Argentina: 

Carlos  Saavedra  Lamas 

JUAH  p.  CaFFERATA 

Ram6n  S.  Castillo 
Carlos  Brebbia 
IsiDORo  Ruiz  Moreno 
Luis  A.  Podesta  Costa 
RAtL  Prebisch 
Daniel  Antokolxtz 
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Venezuela: 

CiSAR  ZUMETA 

Luis  Cuusiok 
Jos£  Rafael  Montxlla 
Uruguay: 

Alberto  "MxSi 
Juan  Josi  Am±eaga 

Josi  O.  ANTXTffA 

Juan  Carlos  Blanco 

SENORA  SOFfA  A.  V.  DE  DEMICHELI 

MartIn  R.  Echegoyen 
Luis  Alberto  os  Hkhrkra 
Pedro  Manini  Rios 
Mateo  Marques  Castro 

RODOLFO   MEZZ.FJBA 

OcTAVio  Morat6 
Luis  Morquio 
Te6filo  Pinetro  Chazh 
Dardo  RxGxn.ES 

J0S£   SXRRATO 

Josi  Pedro  Varxlla 
Paraguay: 

JusTO  Pastor  BenItez 

GER6NIMO  Riart 

HoRACio  A.  FernAndez 

SEffORiTA  MarIa  F.  GonzAlbz 
Mexico: 

Josi  MANxna  Puio  Casauranc 

Alfonso  Retbs 

Basxlio  Vadillo 

Oenaro  V.  Vasquxz 

Romeo  Ortega 

Manuel  J.  Sierra 

Eduardo  SuArxz 
Panama: 

J.  D.  Arosemena 

Eduardo  E.  HoLculir 

Oscar  R.  Muller 

MagIn  Pons 
Bolivia: 

Casto  Rojas 

Davis  ALvisTBOux 

Arturo  Pinto  Escalixx 
Guatemala: 

Alfredo  Skinner  Klxi 

Josi  GonzAlez  CiMPO 

Carlos  Salazar 

Manuel  Arioto 
Brazil: 

Afranio  de  Mxllo  Franco 

LuciLLo  A  da  Cunha  Bueno 

Francisco  Luis  da  Silta  Campos 

GiLBERTO   AMADO 

Carlos  Chagas 
Samuel  Ribeiro 
Ecuador: 

Augusto  Acunutx  Aparicxo 

HUMBERTO  AlBORNOZ 

Antonio  Parra 

Carlos  Puig  Vilassai 

Arturo  Scaronx 
Nicaragua: 

Leonardo  ARoitELLO 

Manuel  Cordxro  Retes 
Colombia: 

Alfonso  L6pez 

Raimundo  Rivas 

Jose  Camacho  CARRxffo 
Chile: 

Miguel  Crucraoa  Tocornal 

OCTAVIO  SbNORET  SiLVA 

Gustavo  Rivera 

Jose  Ram6n  GuthIrrez 

FiLIX  NiETO  DEL  RlO 

Francisco  Ficueroa  SAnchkx 
BsnjamIn  Cohen 


Peru: 

Alfredo  Solf  t  Muso 

Felipe  Barreda  Laos 

Luis  FbrnAn  Cisnkros 
Cuba: 

Angel  Alberto  Oiraudt 

HxRMiNio  Portell  VilA 

Alfredo  Noguxzra 
Who,  after  having  exhibited  their  full  powers,  which  wer« 
found   in   good   and   due   form,   have   agreed   upon  the 
following: 

ABTICLJt   1 

Each  one  of  the  signatory  states  in  harmony  with  the 
stipulations  of  the  present  convention  assumes  the  obliga- 
tion of  surrendering  to  any  one  of  the  states  which  may 
make  the  requisition,  the  persons  who  may  be  in  their  ter- 
ritory and.  who  are  accused  or  under  sentence.  This  right 
shall  be  claimed  only  under  the  following  circumstances: 

(a)  That  the  demanding  state  have  the  Jurisdiction  to  try 
and  to  punish  the  delinquency  which  is  attributed  to  the 
individual  whom  it  desires  to  extradite. 

(b)  That  the  act  for  which  extradition  is  sought  consti- 
tutes a  crime  and  is  punishable  under  the  laws  of  the  de- 
manding and  surrendering  states  with  a  minimMw^  penalty 
of  imprisonment  for  one  year. 

AkTlCLB   t 

When  the  person  whose  extradition  is  sought  is  a  citizen 
of  the  country  to  which  the  requisition  is  addressed,  his 
delivery  may  or  may  not  be  made,  as  the  legislation  or  cir- 
cumstances of  the  case  may,  in  the  Judgment  of  the  sur- 
rendering state,  determine.  If  the  accused  Is  not  surren- 
dered, the  latter  state  is  obliged  to  bring  action  against  him 
for  the  crime  with  which  he  is  accused,  if  such  crime  meets 
the  conditions  established  in  subarticle  (b)  of  the  previous 
article.  The  sentence  pronounced  shall  be  communicated 
to  the  demanding  state. 

AMXICLM  S 

Extradition  will  not  be  granted: 

(a)  When,  previous  to  the  arrest  of  the  accused  person, 
the  penal  action  or  sentence  has  expired  according  to  the 
laws  of  the  demanding  or  the  surrendering  state. 

(b)  When  the  accused  has  served  his  sentence  in  the 
country  where  the  crime  was  committed  or  when  he  may 
have  been  pardoned  or  granted  an  amnesty. 

(c)  When  the  accused  has  been  or  is  being  tried  by  the 
state  to  which  the  requisition  was  directed  for  the  act  with 
which  he  is  charged  and  on  which  the  petition  of  extradi- 
tion is  based. 

(d)  When  the  accused  must  appear  before  any  extraor- 
dinary tribunal  or  court  of  the  demanding  state  (tribunal 
o  Juzgado  de  excepcidn  del  Estado  requiriente) .  Military 
courts  will  not  be  considered  as  such  tribunals. 

(e)  When  the  offense  is  of  a  political  nature  or  of  a 
character  related  thereto.  An  attempt  against  the  life  or 
person  of  the  Chief  of  State  or  members  of  his  family,  shall 
not  be  deemed  to  t)e  a  political  offense. 

(f )  When  the  offense  is  piu'ely  military  or  directed  against 
religion. 

ABTICLS  4 

The  determination  of  whether  or  not  the  exceptions  re- 
ferred to  in  the  previous  article  are  applicable  shaU  belong 
exclusively  to  the  state  to  which  the  request  for  extradition 
Is  addressed. 

ACTXCUI  8 

A  request  for  extradition  should  be  formulated  by  the 
respective  diplomatic  representative.  When  no  siich  repre- 
sentative is  available,  consular  agents  may  serve  or  the 
governments  may  communicate  directly  with  one  another. 
The  following  documents  in  the  language  of  the  country  to 
which  the  request  for  extradition  is  directed  shall  accom- 
pany every  such  request: 

(a)  An  authentic  copy  of  the  sentence,  when  the  accused 
has  l)een  tried  and  condemned  by  the  courts  of  the  de- 
manding state. 

(b)  When  the  person  is  only  under  accusation,  an  authen- 
tic copy  of  the  order  of  detention  issued  by  the  competent 
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Venezuela: 

CiSAR  ZmiXTA 

Luis  Chitrion 
Jos£  Rafakl  Montzlla 
Uruguay: 

AI3KKTO  MAi^i 

Juan  Joet  AifizAOA 

Jose  O.  AMTuffA 

Juan  Caklos  Blanco 

BsHouA  SoFiA  A.  V.  DE  Dkmichelz 

MartIn  R.  Echegoyen 

Lttzs  Alberto  dk  Hebrkra 

Pedro  Manini  Rios 

Mateo  Marques  Castro 

RODOLTO  MeZZERA 

OcTAVio  Morat6 

Luis  Morquio 

Te6filo  Pinetro  Chazh 

Daroo  RsGxn.ES 

Jost  Serrato 

Josi  Pedro  Varxlla 
Paraguay: 

Justo  Pastor  BekItez 

Oer6nimo  Rl\rt 

HoRACio  A.  FernAndez 

SEffORiTA  MarIa  F.  GonzAlbz 
Mexico: 

Jost  Manxtel  Puio  Casaxtranc 

Altoitso  Retbs 

Basilio  Vadillo 

Genaro  v.  Vasqxtxz 

RoicEO  Ortega 

Manxtel  J.  Sierra 

Eduardo  Suarez 
Panama: 

J.  D.  Arosehxna 

Eduardo  E.  HoLcxTtir 

Oscar  R.  Mullxr 

MAciN  Pons 
Bolivia: 

Casto  Rojas 

David  ALvisTECui 

Artxtro  Pinto  Escalxkr 
Guatemala: 

Alfredo  Skinner  Klxi 

Josi  GonzAlkz  C£mpo 

Carlos  Salazar 

Manxtel  Arioto 
Brazil: 

Afranio  dk  Mello  Franco 

lucillo  a  da  cunha  buxno 

Francisco  Luis  da  Szlva  Campos 

Gilberto  Amado 

Carlos  Chagas 

Samxtxl  Ribkho 
Ecuador: 

AUGUSTO  ACXTIRRK  APARXdO 
HUMBERTO  ALBORNOZ 

Antonio  Parra 


Peru: 

ALTRSDO  SOLf  T  MXTRO 

Felipe  Barreda  Laos 
Luis  FxrnAn  Cisnsros 
Cuba: 

Akqxl  Alberto  Oxraxtdt 
HxRitiNio  Portxll  VxlA 
Alfredo  NoccsnA 
Who,  after  having  exhibited  their  full  powers,  which  wer« 
found   in   good   and   due   form,   have   agreed   upon   the 
following: 

ABXmM   t 

Each  one  of  the  signatory  states  in  harmony  with  the 
stipulations  of  the  present  convention  assxunes  the  obliga- 
tion of  surrendering  to  any  one  of  the  states  which  may 
make  the  requisition,  the  persons  who  may  be  in  their  ter- 
ritory and  who  are  accused  or  under  sentence.  This  right 
shall  be  claimed  only  under  the  following  circumstances: 

(a)  That  the  demanding  state  have  the  Jurisdiction  to  try 
and  to  punish  the  delinquency  which  is  attributed  to  the 
individual  whom  it  desires  to  extradite. 

(b)  That  the  act  for  which  extradition  is  sought  consti- 
tutes a  crime  and  is  punishable  under  the  laws  of  the  de- 
manding and  surrendering  states  with  a  mtnimiim  penalty 
of  imprisonment  for  one  year. 

asticlb  t 

When  the  person  whose  extradition  is  sought  is  a  citizen 
of  the  coxmtry  to  which  the  requisition  is  addressed,  his 
delivery  may  or  may  not  be  made,  as  the  legislation  or  dr- 
ciunstances  of  the  case  may,  in  the  Judgment  of  the  sur- 
rendering state,  determine.  If  the  accused  is  not  surren- 
dered, the  latter  state  is  obliged  to  bring  action  against  him 
for  the  crime  with  which  he  is  accused,  if  such  crime  meets 
the  conditions  established  in  subarticle  (b)  of  the  previous 
article.  The  sentence  pronounced  shall  be  communicated 
to  the  demanding  state. 

Asncui  s 

Extradition  will  not  be  granted: 

(a)  When,  previous  to  the  arrest  of  the  accused  person, 
the  penal  action  or  sentence  has  expired  according  to  the 
laws  of  the  demanding  or  the  surrendering  state. 

(b)  When  the  accused  has  served  his  sentence  in  the 
coimtry  where  the  crime  was  committed  or  when  be  may 
have  been  pardoned  or  granted  an  amnesty. 

(c)  When  the  accused  has  been  or  is  being  tried  by  the 
state  to  which  the  requisition  was  directed  for  the  act  with 
which  he  is  charged  and  on  which  the  petition  of  extradi- 
tion is  based. 

(d)  When  the  accused  must  appear  before  any  extraor- 
dinary tribunal  or  court  of  the  demanding  state  (tribunal 
o  Juzgado  de  excepcidn  del  Estado  requiriente) .  Military 
courts  will  not  be  considered  as  such  tribunals. 

(e)  When  the  offense  is  of  a  political  nature  or  of  a 
character  related  thereto.  An  attempt  against  the  life  or 
person  of  the  Chief  of  State  or  members  of  his  family,  shall 
not  be  deemed  to  be  a  political  offense. 

(f )  When  the  offense  is  piu'ely  military  or  directed  against 
religion. 
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Judge,  with  a  precise  description  of  the  imputed  offense 
copy  of  the  penal  laws  applicable  thereto,  and  a  copy  of  t  le 
laws  referring   to  the   prescription  of   the   action  or   tihe 
penalty. 

(c)  In  the  case  of  an  individual  under  accusation  as 
of  an  individual  already  condemned,  there  shall  be  fumisl:  ed 
all  possible  information  of  a  perscmal  character  which  ir  ay 
help  to  identify  the  individual  whose  extraditkm  is  soug  it. 

amneiM  • 

When  a  person  whose  extradition  is  sou^t  shall  be  un«r 
trisd  or  shall  be  already  condemned  in  the  state  from  wh  ch 
it  is  sought  to  extradite  him,  for  an  offense  committed  pr  or 
to  the  request  for  extradition,  said  extradition  shall  be 
granted  at  once,  but  the  surrender  of  the  accused  to  ihe 
demanding  state  shall  be  deferred  until  his  triad  ends  or 
bis  sentence  Is  served. 

tatnax  t 

When  the  extradition  of  a  person  is  soui^t  by  8ev«^ 
states  for  the  same  offense,  preference  will  be  given  to 
•tate  fn  wboae  territory  said  offense  was  committed.  If 
Is  sought  for  several  offenses,  preference  win  be  given  to 
state  within  whose  bounds  shall  have  been  committed 
offense  which  has  the  greatest  penalty  according  to  the 
of  the  surrendering  state. 

If  the  case  is  one  of  different  acts  which  the  state  frtnn 
which  extradition  is  sought  esteems  of  equal  gravity, 
preference  win  be  determined  by  the  priority  of  the  requfest 
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The  request  for  extradition  shaU  be  determined  in 
anee  with  Uie  domestic  legislation  of  the  surrendering 
and  the  individual  whose  extradition  is  sought  shaU 
the  right  to  use  aU  the  remedies  and  resources  authorised 
by  such  legislation,  either  before  the  judiciary  or  the 
mlnistrative  authorities  as  may  be  provided  for  by  the 
said  legislation. 

ABTTCUt  • 

Once  a  request  for  extradition  In  the  form  indicated 
article  5  has  been  received,  the  state  from  which  the 
tradition  is  sought  win  exhaust  all  necessary  measures 
the  capture  of  the  pers<m  whose  extradition  is  request 

ABTICI.K  10 

The  reqxiesting  state  may  ask,  by  any  means  of  & 
munication.  the  provisional  or  preventive  detention  of  a 
person,  if  there  is,  at  least,  an  order  by  some  court  for 
his  detention  and  if  the  state  at  the  same  time  offers!  to 
request  extradition  in  due  course.  The  state  from  which 
the  extradition  is  sought  wm  order  the  Immediate  a 
of  the  accused.  If  within  a  maximiun  period  of  2  m 
after  the  requesting  state  has  been  notified  of  the 
of  the  person,  said  state  has  not  formally  applied  for 
tradition,  the  detained  person  wiH  be  set  at  liberty  and 
extrtidition  may  not  again  be  requested  except  in  the  v^j 
established  by  artiele  5. 

The  demanding  state  is  exclusively  liable  for  any  dakn 
ages  which  might  arise  from  the  provisional  or  preven^ve 
detention  of  a  person. 


11 
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Extradition  having  been  granted  and  the  person 
put  at  the  disposition  of  the  diplomatic  agent  of  the 
mandtng  state,  then.  If,  within  2  months  from  the  time  wl(en 
said  agent  Is  notified  of  same,  the  person  has  not  been 
to  his  destination,  he  wiU  be  set  at  liberty,  and  he  can^iot 
again  be  detained  for  the  same  cause. 

The  period  of  2  months  will  be  reduced  to  40  days  wljen 
the  countries  concerned  are  conterminous. 


la 
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Once  extradition  of  a  person  has  been  refused, 
may  not  again  be  made  for  the  same  alleged  act. 
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The  state  requesting  the  extradition  may  designate  <ne 
or  more  guards  for  the  purpose  of  taking  charge  of  i  be 
person  extradited,  but  said  guards  wiU  be  subject  to  ihe 
orders  of  the  police  or  other  authorities  of  the  sti^  gxai  it- 
Ing  ttw  extradition  or  of  tbe  states  in  transit. 


ASTKXS   14 

The  surrender  of  the  person  extradited  to  the  requesting 
state  will  be  done  at  the  most  appropriate  point  on  the 
frontier  or  in  the  most  accessible  port*  if  tbe  transfer  is  to 
be  made  by  water. 

ASnCLB   IS 

The  objects  foimd  in  the  possesskm  of  the  person  extra- 
dited, obtained  by  the  perpetration  of  the  illegal  act  for 
which  extradition  is  requested,  or  which  might  be  useful  as 
evidence  of  same,  win  be  confiscated  and  handed  over  to 
the  demanding  country,  notwithstanding  it  might  not  be 
possible  to  surrender  the  accused  because  of  some  imusual 
situation,  such  as  his  escape  or  death. 

AKTICLS    le 

The  costs  of  arrest,  custody,  maintenance,  and  transpor- 
tation of  the  person,  as  weU  as  of  the  objects  referred  to  in 
the  preceding  article,  wiU  be  borne  by  the  state  granting 
the  extradition  up  to  the  moment  of  surrender  and  from 
thereon  they  will  be  borne  by  the  demsmdlng  State. 

MXTKXM    IT 

Once  the  extradition  Is  granted,  the  demanding  State 
undertakes — 

(a)  Not  to  try  nor  to  punish  the  perscm  for  a  common 
offense  which  was  committed  previous  to  the  request  for 
extradition  and  which  has  not  been  included  in  said  re- 
quest, except  only  if  the  interested  party  expressly  consents. 

(b)  Not  to  try  nor  to  punish  the  person  for  a  political 
offense,  or  for  an  offense  connected  with  a  political  offense, 
committed  previous  to  the  request  for  extradition. 

(c)  To  apply  to  the  accused  the  punishment  of  next  lesser 
degree  than  death  if  according  to  the  legislation  of  the 
country  of  refuge  the  death  penalty  would  not  be  applicable. 

(d)  To  furnish  to  the  state  granting  the  extradition  an 
authentic  copy  of  the  sentence  pronounced. 

AJtnCLE    18 

Hie  signatory  states  undertake  to  permit  the  transit 
through  their  respective  territories  of  any  person  whose 
extradition  has  been  granted  by  another  state  in  favor  of 
a  third,  requiring  only  the  original  or  an  authentic  copy  of 
the  agreement  by  which  the  country  of  refuge  granted  the 
extradition. 

AsncxB  &• 

No  request  for  extradition  may  be  based  upon  the  stipula- 
tions of  this  convention  if  the  offense  in  question  has  been 
committed  before  the  ratification  of  the  convention  is 
deiKtslted. 

\  ABTICLI   20 

The  present  convention  wiU  be  ratified  by  means  of  tbe 
legal  forms  in  common  use  in  each  of  the  signatory  states, 
and  will  come  into  force,  for  each  of  them,  30  days  after 
the  deposit  of  the  respecttre  ratification. 

The  Minister  of  Foreign  Affairs  of  the  Republic  of  Uru- 
guay shall  transmit  authentic  certified  copies  to  the  govern- 
ments for  the  aforementioned  purpose  of  ratification.  The 
Instnunent  of  ratification  shaU  be  deposited  in  the  archives 
of  the  Pan  American  Union  in  Washington,  which  shall 
notify  the  signatory  governments  of  said  deposit.  Such  noti- 
fication shall  be  considered  as  an  exchange  of  ratifications. 

AKTICLS    ai 

The  present  convention  does  not  abrogate  or  modify  the 
bilateral  or  collective  treaties,  which  at  the  present  date  arc 
In  force  between  the  signatory  states.  Nevertheless,  if  any 
of  said  treaties  lapse,  the  present  convention  will  take  effect 
and  become  applicable  immediately  among  the  respective 
states,  if  each  of  them  has  fulfilled  the  stipulations  of  the 
preceding  article. 

Asncxs  M 

The  present  convention  shall  remain  in  force  indefinitely 
but  may  be  denounced  by  means  of  1  year's  noUce  given  to 
the  Pan  American  Union,  which  shaU  transmit  it  to  the 
other  signatory  governments.  After  the  exinratlon  of  this 
period  the  convention  shaU  cease  in  its  effects  as  regards 
the  party  which  denounces  but  shaU  remain  in  effect  for 
the  remaining  high  contracting  parties. 
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AcncLx  ts 

The  present  convention  shaU  be  open  for  the  adherence 
and  accession  of  the  states  which  are  not  signatories.  The 
corresponding  instruments  shaU  be  deposited  in  the  ar- 
chives of  the  Pan  American  Union,  v^iich  shall  coimnunicate 
them  to  the  other  high  contracting  parties. 

In  witness  whereof,  the  following  plenipotentiaries  have 
signed  this  convention  in  Spanish,  English,  Portuguese,  and 
French,  and  hereunto  affix  their  respective  seals  in  the  city 
of  Montevideo,  Republic  of  Uruguay,  this  26th  day  of  De- 
cember 1933. 

BXSSEVATTONS 

The  delegation  of  the  United  States  of  America,  in  signing 
the  present  Extradition  Convention,  reserves  ttie  foUowing 
articles: 

Article  2  (second  sentence,  isngiuh  text) . 

Article  3,  paragraph  d. 

Articles  12,  15,  16,  and  IflL 

Reservation  to  the  effect  that  El  Salvador,  although  It 
accepts  in  general  principle  article  XVUI  of  tbe  Inter- 
American  Treaty  of  Extradition,  concretely  ittpnlates  the 
exception  that  it  cannot  cooperate  in  tbe  surrender  of  its 
own  nationals,  prohibited  by  its  poUtical  constitution,  by 
permitting  the  transit  through  its  territory  of  said  nationals 
when  one  foreign  State  surrenders  them  to  another. 

Mexico  signs  the  Convention  on  Extradition  with  the 
declaration  with  respect  to  article  3.  paragraiA  f,  ttiat  the 
internal  legislation  of  Mexico  does  not  recognise  offenses 
against  religion.  It  will  not  sign  tbe  optional  clause  of  this 
convention. 

The  delegation  from  Ecuador,  in  dealing  with  the  nations 
with  which  Ecuador  has  signed  Conventions  on  Extraditions, 
accepts  the  stipulations  herein  established  in  aU  rejects 
which  are  not  contrary  to  said  oonventions. 

Honduras: 

M.  Paz  Baraona 

AtJGirSTO  C.  COELLO 

Litis  BogrAn 
United  States  of  America: 

Alexander  W.  Weookll 

J.  Btttler  Wright 
El  Salvador: 

HECTOR  David  Castro 

Arturo  R.  Avoa 
Dominican  Republic: 

TuLio  M.  Cestero 
HaiU: 

J.  Barau 

F.  Salgado 

EDMOin)  Mangon^s 

A.  Prre.  Paul 
Argentina: 

Carlos  Saavxdra  Lakas 

Juan  F,  Catferata 

Ram 6n  S.  Castillo 

I.  Ruiz  Moreno 

L.  A.  PooestA  Costa 

D.  Antokoletz 
Uruguay: 

A.  Mane 

Jose  Pedro  Varela 

Mateo  Marques  Castro 

Dardo  Regules 

SoriA  Alvarez  Vicnoli  dk  Duqchklz 

Te6filo  PiiJEYRo  Chain 

Luis  A.  de  Herrera 

MartIn  R.  Echegotxn 

JOSi  a.  ANTUJfA 

J.  C.  Blanco 
Pedro  Manini  Rios 
RoooLro  Mezzera 
OcTAvio  Morat6 
Luis  Morquio 
Josi  Serrato 
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Paraguay: 

JUSTO  PhSTGa. 
MAtiA  F.  OOMSAUS 

Mexico: 

B.  Vadillo 
M.  J.  amu 
Eduardo  SuAres 

Panama: 

J.  D.  Aroskmswa 

liisonr  Pons 

Esuauo  E.  H0X.GOXH 
Guatemala: 

A.  SKiNMn  Km 

J.  GonzAlkz  Campo 

Carlos  Salazai 

M.  AaaoTo 
Brazil: 

LXTCXLLO  A.  Da  C17MB4  BVSNO 

Gilbxrio  Axado 
Ecuador: 

A.  AGunsK  APAuao 
H.  AuKsavoK 
AvTomo  Puma  V 

C.  PUIQ  V 

Ahturo  Scakohs 
Nicaragua: 

Lbohasdo  AaottsLLO 

M.  CoKBEBO  Rrm 

Carlos  Cuadra  Pasos 
Colombia: 

Alfonso  Lopss 

Raimundo  Rivas 
Chile: 

Miguel  Cruchaga 

J.  RAM^N  GUTXtRREI 

F.  FunmoA 

F.  NiBTO  del  Rio 

B.  COHXH 

Peru: 

Altubo  Bolt  t  M obo 
Cuba: 

Alberto  GntAuvr 

Herminio  Portbll  VilA 

Ing.  A.  E.  N06UZZRA 

OPTIONAL  CLATTSB 

The  states  signing  ttais  clause,  notwithstanding  artide  2 
of  the  preceding  C<Mivention  on  Extradition,  agree  amoo} 
themselves  that  in  no  case  wiU  the  Pft^WiaJtty  of  the  crim- 
inal be  permitted  to  impede  his  extradition. 

The  present  clause  is  open  to  those  states  signing  said 
Treaty  of  Extradition,  which  desire  to  be  ruled  by  it  in  the 
future,  for  which  purpose  it  wiU  be  sufficient  to  communi- 
cate their  adherence  to  the  Pan  American  Union. 
Argentina: 

L.  a.  PodestA  Costa 

D.  Antokoletz 
Uruguay: 

A.  MAirt 

Jos^  Pedro  Varela 

Mateo  Marquis  Castbo 

Dardo  Regxtles 

SofIa  AlvArez  Vignoli  db  DnucHSj 

TkdriLo  PiSmLO  Chain 

Luis  A.  de  Hbkkeba 

MartIn  R.  Echegotbw 

Joai  G.  AntuI^a 

J.  C.  Blanco 

Pedro  Manini  RIos 

RoDOLro  Mkzzeba 

OCTAVIO   MORATd 

Luis  Morquio 
Josi  Serrato 
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The  VICE  PRESIDENT.    If  there  be  no  amendment,  tbe 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amendme:  it. 

The  VICE  PRESIDENT.    Tlie  resolution  of  ratification 
wiUberead. 

Mr.  PTTTMAN.    I  offer  the  foUowins  reservation  to  tpe 
resolution  of  ratification: 

With  the  understanding  that  article  3.  paragraph  0  of  artlcl4  8. 
•ad  article*  12,  15.  18.  and  18  are  reeerved  from  the  treaty 
daeUred  by  the  United  States  delegation  of  agreement  thereto,  t  nd 
that  such  articles  and  paragraphs  shall  not  be  binding  upon  .he 
United  State*  unless  and  until  suboequently  ratified  In  accordance 
with  the  Constitution  and  laws  of  the  United  States. 

The  VICE  PRESIDENT.    Tlie  question  is  on  agreeing 
the  reservation. 

T1>e  reservation  was  agreed  to. 

The  VICE  PRESIDENT.    The  resolution  of  ratification, 
amended  by  the  reservation,  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Me9olved  (ttDO-thinU  of  the  Senators  present  eoneurring  thereht) 
That  the  Senate  advise  and  consent  to  the  ratification  of  Xxeru- 
tlve  O  (73d  Cong.,  2d  sees),  a  convention  on  extradlticsi  ^gned 
December  26.  1933,  by  plenipotentiaries  of  the  United  Stotes 
America  and  other  Republics  of  the  Western  Hemisphere  rej  re- 
sented at  the  Seventh  International  Conf ereaee  of  Amerlcaa  Sti  tee 
•t  Montevideo.  Uruguay,  with  the  understanding  that  arUcl4  2. 
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0  at  article  8.  and  arUdes  12.  16.  16,  and  18  are  reser  red 

treaty  as  declared  by  the  United  States  delegation  of 

agreement  thereto,  and  that  such  arUdes  and  paragraphs  shall  act 
be  binding  upon  the  United  SUtes  unless  and  until  subseque^Uy 
ratified  in   aeeordance  with  the  Constitution  and  lawa  of 
United  State*. 

Ti^  VICE  PRESIDENT.  The  question  is  on  agreeing 
the  resolution  of  ratification  as  amended  by  the  reservat  on 
[Putting  the  question.]  l>ieo-thirds  of  the  Senators  poes- 
ent  concurring  therein,  the  resolution  as  amended  is  agr^ 
to,  and  the  treaty  is  ratified. 

oommmoN  on  ixcbts  um  vuraa  of  statd 

ICr.  PTTTMAN.    I  ask  that  the  Senate  proceed  to  the  cfm- 
aideratlon  of  Executive  P. 

There  being  no  objection,  the  Senate,  as  in  Committe< 
the  Whole,  intx^eeded  to  the  consideration  of  Ezecutivd 
(73d  Cong.,  2d  sess.) .  the  Convention  on  Rights  and  Du  ies 
of  States  adopted  by  the  Seventh  International  Conference 
of  American  States  at  Montevideo.  Uruguay,  and  signed 
December  26,  1933.  by  plenipotentiaries  of  the  United  St(  tes 
of  America  and  other  countries  represented  in  the  said  Cpn- 
ference,  which  was  read  the  second  time,  as  follows: 

Tbe  governments  represented  in  the  Seventh  Intematio  rial 

Conference  of  American  Stat^,  wishing  to  conclude  a  C  >n- 

vention  on  Rights  and  Duties  at  States,  have  appointed  jthe 

following  plenipotentiaries: 

Honduras: 

MzGUSX.  Paz  Bammxhk 
aucusto  c.  cobllo 
Luis  BogxAw 
United  States  of  America: 
CoftOBXX  Hull 
ALKZAKDn  W.  Wdi>ku. 
J.  RSUBKH  CLASX 
J.  BUTLn  WUGBT 

SramLLX  BxAoor 

Miss  SoPHomsBA  P 
B  Salvador: 

HicToa  Davis  Casxiio 

AiTUKO  Ram6m  Avxla 

J.  CxpuAMO  Castbo 
Dominican  Republic: 

TOLZO  M.  Cxsmo 
Haiti: 

JiTSTXH  BaXAU 

FtAMcxs  Saloabo 
AirrozRZ  Pxduk-Paitl 
EDM01I9  MAmxmts 
Argentina: 

CAKL08   SaAVKDKA   LaMAS 

JPAir  p.  Caitbuza 


RAMdH  S.  Castillo 
Carlos  Brxbbia 
IsiDoto  Ruiz  Mobxho 
Luis  A.  Podksta  Costa 
RAth.  Prkbisch 
Dahixl  Ajntokolstz 
Venezuela: 

CtSAS  ZUIOTA 

LuiB  Chukiok 
Josk  Rafakl  Montilla 
Uruguay: 

Albxhto  MAifi 

JUAH    JOSi    AxtZAGA 

Josi  O.  Antuna 

Juan  Carlos  Blanco 

SsiiORA  SorlA  A.  V.  dk  Demichxlz 

MartIh  R.  Echxgotzk 

Luis  Albxrto  de  Hbrkira 

PXDRO  Manihi  Rios 

Matio  Marquks  Castro 

RODOLTO  MKTZKIA 

Octavio  Morat6 
Luis  Morquio 

TR6nLO  PifiXTRO  CHAm 

Daroo  Rsculks 
Josi  Skrrato 
Josi  Pkdro  Varcla 
Paraguay: 

Jusnro  Pastor  BxmItki 
OXR6NIlfO  Riart 
HORACIO  A.  FKRiriMSKZ 

SxifORiTA  MarIa  F.  GohzAlxs 
Mexico: 

Josi  Makuxl  Puig  Casauxako 
Alfonso  Rktxs 
Basilio  Vaoillo 

OXNARO  V.  VaSQUXZ 

ROMXO  Ortxga 

Manuxl  J.  Sierra 

Eduaroo  SuArez 
Panama: 

J.  D.  Arosxmena 

Eduaroo  E.  HolguIn 

Oscar  R.  Mullxr 

BAagIn  Pons 
Bolivia: 

Casto  Rojas 

Davis  Alv^stegui 

Arturo  Pinto  Escalixx 
Guatemala: 

Alfrkoo  Skinner  Klsi 

Josi  OonzAlez  Campo 

Carlos  Salazar 

Manuel  Arrovo 
Brazil: 

Afranio  dk  Mxllo  Franco 

lucillo  a  da  cunra  buxno 

Francisco  Luis  da  Silva  Campos 

GiLBXRTO  AMADO 

Carlos  Chagas 
Sajcuxl  Ribxiro 
Ecuador: 

Augusto  Aguirrx  Aparicio 

HUXBXRTO   ALBORNOS 

Antonio  Parra 

Carlos  Puig  Vilassax 

Arturo  Scaronx 
Nicaragua: 

Leonardo  ARcttxixo 

Manuxl  Cordxro  Rxtxs 

Caklos  Cuadra  Pasos 
Colombia: 

Alfonso  L6pxz 

Rahcundo  RfVAS 

Josi  Caiucbo  CaxxxHo 
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Chfle: 

MiGXTBx  Crucraga  Tocouia 

OCTATIO  SKNORKT  SILVA 

Gustavo  Rivera 

Josi  Raii6n  GuntRRXz 

FiLXX  NXETO  DEL  Rio 

Francisco  Figueroa  SAnchzz 

BenjamIn  Cohen 
Peru: 

Alfredo  Solf  t  Muro 

Felipe  Barresa  Laos 

Litis  Ferman  Cisneros 
Cuba: 

Angel  Alberto  Giraitdy 

Herminio  Portell  ViLi 

Alfredo  Nogxtsira 

Who,  after  having  exhibited  their  full  powers,  which  were 
found  to  be  in  good  and  due  order,  have  agreed  upon  the 
following: 

AmCLK   1 

The  state  as  a  person  of  international  law  ^ould  possess 
the  foUowing  qualiflcations:  (a)  A  permanent  population: 
(b)  a  defined  territory,  (c)  goyemment,  and  (d)  capacity 
to  enter  into  relations  with  the  other  states. 

Asncu  a 

Tlie  federal  state  shall  constitute  a  sole  person  in  the  eyes 
of  international  law. 

ASTXCUi  s 

Tlae  political  existence  of  the  state  is  indep^ident  of 
recognition  by  the  other  states.  Even  before  recognition 
the  state  has  the  right  to  defend  its  integrity  and  inde- 
pendence, to  provide  for  its  conservation  and  prosperity, 
and  consequently  to  organize  itself  as  it  sees  fit,  to  legislate 
upon  its  interests,  administer  its  services,  and  to  definite  the 
jiuisdiction  and  competence  of  its  courts. 

The  exercise  of  these  rights  has  no  other  limitation  than 
the  exercise  of  the  rights  of  other  states  according  to 
international  law. 
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states  are  juridically  equal,  enjoy  the  same  rights,  and 
have  equal  capacity  in  their  exercise.  The  rights  of  each 
one  do  not  depend  upon  the  power  which  it  poasesaes  to 
assure  its  exercise,  but  upon  the  simple  fact  of  its  existence 
as  a  person  under  international  law. 

AKTICUI  5 

The  fundamental  rights  of  states  are  not  susceptible  of 
being  affected  In  any  manner  whatsoever. 

AXnCLC  6 

"Hie  recognition  of  a  state  merely  signifies  that  the  state 
which  recognizes  it  accepts  the  personality  of  the  otiber  witti 
all  the  rights  and  duties  determined  by  international  law. 
Recognition  is  unconditional  and  irrevocable. 

ABTICLa   T 

Hie  recognition  of  a  state  may  be  express  or  tacit.  The' 
latter  results  from  any  act  which  implies  the  intention  of 
recognizing  the  new  state. 

AKOCXM  • 

No  state  has  the  riglit  to  intervene  in  the  internal  or 
external  affairs  of  another. 

me  jurisdiction  of  states  within  the  limits  of  national 
territory  applies  to  all  the  inhabitants. 

Nationals  and  foreigners  are  under  the  same  protection 
of  the  law  and  the  national  authorities  and  the  foreigners 
may  not  claim  rights  other  or  more  extensive  tsnttn  those  of 
the  nationals. 

ABTICXS   !• 

■Rie  primary  interest  of  states  is  the  conservation  of  peace. 
Differences  of  any  nature  which  arise  between  them  gbo^^M 
be  settled  by  recognized  pacific  methods. 

uenoM  11 

The  contracting  states  definitely  establish  as  the  rule  of 
their  conduct  ttie  precise  obUgation  not  to  reoogniae  terri- 
torial acquisitions  or  special  advantages  wbidi  have  been 


obtafaied  by  force  whether  this  consists  In  the  cmpievmeBt 
of  arms,  in  threatening  diplomatic  representations,  or  in  any 
other  effective  coercive  measure.  The  territory  of  a  state  to 
inviolable  and  may  not  be  the  object  <a  military  oocupattoB 
nor  of  other  measures  of  force  imposed  by  another  State 
directly  or  indirectly  or  for  any  motive  whatever  even 
temporarily. 

aTBTIM  IS 

The  present  convention  shall  not  affect  obligations  previ- 
ously entered  into  by  the  hii^  contractinff  parties  by  virtue 
of  international  agre«nents. 

ASnCLS  IS 

The  present  convention  shall  be  ratified  by  the  Ugh 
contracting  parties  in  conformity  with  their  respective  con- 
stitutional procedures.  Ilie  Minister  <tf  Foreign  Affairs  of 
the  Republic  of  Uruguay  shall  tranonit  authentic  oertifled 
copies  to  the  governments  for  the  aforementioned  purpose 
of  ratification.  The  instrument  of  ratification  ahuU  be  de- 
posited in  the  archives  of  the  Pan  American  Union  in  Waah- 
ington,  which  shaU  notify  the  signatory  governments  of  odd 
deposit.  Such  notification  shaU  be  considered  as  an 
exchange  of  ratifications. 

AKTICLB   14 

The  present  convention  will  enter  Into  force  between  the 
high  contracting  parties  in  Uie  order  in  which  they  deposit 
their  respective  ratificaticms. 

AKTXCLE  18 

The  present  convention  shall  ranain  in  force  indefinitely 
but  may  be  denounced  by  means  of  1  year's  notice  given 
to  the  Pan  American  Union,  v^iich  shaU  transmit  it  to 
the  other  signatory  govenunents.  After  the  expiration  of 
this  period  the  convention  shall  cease  in  its  effects  as  re- 
gards the  party  which  denounces  but  shall  remain  in  effect 
for  the  remaining  high  contracting  parties. 

ABTICLX  1« 

The  present  convention  shall  be  open  for  the  adheience 
and  accession  of  the  states  which  are  not  signatories.  The 
corresponding  instruments  shall  be  deposited  in  the  archives 
of  the  Pan  American  Union  which  shall  communicate  them 
to  the  other  high  contracting  parties. 

In  witness  whereof,  the  following  plenipotentiaries  have 
signed  this  convention  in  Spanish,  ignyim^  Portuguese  and 
French  and  hereunto  afilx  their  respective  seals  in  the  eitj 
of  Montevideo.  Republic  of  Uruguay,  this  2fth  day  of  De- 
cember 1933. 

tTATIOira 


The  delegation  of  the  United  States  of  America,  in  sign- 
ing the  Convention  on  the  Rights  and  Duties  of  States,  does 
so  with  the  express  reservation  presented  to  the  plenary 
session  of  the  Conference  on  December  22.  1933,  which 
reservation  reads  as  foUows: 

The  delegation  of  the  United  States,  in  voting  "  yes  "  on 
the  final  vote  on  this  committee  recommendation  and  pro- 
posal, makes  the  same  reservation  to  the  11  articles  of  the 
project  or  proposal  that  the  United  States  delegation  made 
to  the  first  10  articles  during  the  final  vote  in  the  full 
Commission,  which  reservation  is  in  words  as  follows: 

The  policy  and  attitude  of  the  United  Btatm  Oovemment  toward 
every  Important  phase  of  International  relatlonahip*  in  thla  hemi- 
sphere could  scarcely  be  made  more  clear  and  dc^nlte  than  they 
have  been  made  by  both  word  and  action  especlaUy  Unee  March  4. 
I  have  no  disposition  therefore  to  Indulge  in  aay  repetition  or 
rehearsal  of  these  acts  and  utterances  and  shall  not  do  so.  K«ery 
observing  person  must  by  this  Um»  thorcmghly  understand  that 
under  the  Roosevelt  administration  the  United  States  Oovemment 
Is  as  much  opposed  as  any  other  government  to  Interference  with 
the  freedom,  the  sovereignty,  or  other  Internal  affairs  or  psoeaases 
of  the  governments  of  other  nations. 

In  addition  to  numerous  acts  and  utterances  In  oonaectlon  with 
the  carrying  out  of  these  doctrines  and  poUclaa.  President  Roose- 
velt, diiring  recent  weeks,  gave  out  a  puMIe  afeatcniMit  expressing 
his  disposition  to  open  negotiations  with  the  Cuban  OovemcBant 
for  the  purpose  of  dealing  with  the  treaty  whioh  has  existed 
since  1903.  I  feel  safe  in  iindertaking  to  say  that  tmder  our  sup- 
port of  the  general  principle  of  nonlnterrantlon  as  lias  been 
siiggested,  no  government  need  fear  any  lastervaDtkm  on  the  part 
of  the  United  States  under  the  Roosevelt  admlnlstratloia.  X  think 
it  tinf ortunate  that  during  the  brief  period  ot  this  oooferenee 
there  la  apparently  not  time  within  which  to  pcapara  iBterpceta- 
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tloos  and  deflsttlaai  of  thcr«  fandamental  terms  that  are 
braced  In  the  report.  Such  ileflnltlons  and  Interpretations  wo4ild 
enable  every  government  to  proceed  In  a  untfmn  way  without  i  kny 
dlflerenoe  of  opinion  or  of  interpretatioDS.  I  hope  that  at  the 
earlleat  pcailble  date  auch  very  important  waA  will  be  done.  In 
the  meantlSM  in  case  of  dl^Terenoes  of  intsrpretatlons  and  tiso 
unta  they  (the  proposed  docTlnes  and  principles)  can  be  wor  ced 
oat  and  codified  for  the  coormon  use  of  every  government,  I  le- 
stre  to  say  that  the  United  States  Government  in  all  of  Its  In  er- 
natlonal  associations  and  relationships  and  conduct  will  f  ol  ow 
acnxpulously  the  doctrines  atul  policies  which  It  has  pursued  si  ace 
March  4  which  are  embodied  in  the  different  addresses  of  Pr  !si- 
dent  Roosevelt  since  that  time  and  in  the  recent  peace  add  ess 
of  myself  on  the  15th  day  of  December  before  this  conference  i  ind 
In  the  law  of  nations  as  geiierally  recognized  and  accepted. 

The  delegates  of  Brazil  and  Peru  recorded  the  following 
priyate  vote  with  regard  to  article  11:  "That  they  accept 
the  doctrine  in  principle  but  that  they  do  not  considei  it 
codiflable  because  there  are  some  countries  which  have  aot 
yet  signed  the  Anti-War  Pact  of  Rio  de  Janeiro  of  wfa  ich 
this  doctrine  is  a  part  and  therefore  it  does  not  yet  consti- 
tute positive  international  law  suitable  for  codification. 

Honduras: 

M.  Paz  Basaoha 

AUGXTSTO  C.  COKLLO 

Lxns  BocaiM 
United  States  of  Amoica: 

Alsxandu  W.  Wdoxzx 

J.  BxTTLCB  Weight 
El  Salvador: 

HicTot  Davd  CAsno 

AtTURO  R.  AVXLA 

Dominican  Republic: 

TTTUO  M.  dSTOO 

Haiti: 

J.  Bakau 

P.  Salgado 

Edkoitd  MAHGonis 

A.  PftKX.  Paul 
Argentina: 

CAKX.08  Saavbhu  Laicas 

JVAH  P.  CAPnaATA 

HtkMdm  8.  Castillo 

L  Ruiz  Mokzko 

L.  A.  PodkstA  Costa 

D.  Amtoxolzts 
Venezuela: 

Luis  Chuuow 

J.  R.  MoirriLLA 
Uruguay: 

A.  ICaM 

JOSZ  PiDRO  VAZXLA 

Matso  Mazquzs  Castio 

Dmoo  Rbgitub 

SorfA  Alvaksz  Vic^fou  bz  Dzmichsli 

TzdnLo  Pdlmo  CTkadt 

Luis  A.  os  Hsuzia 

MASTilf  R.  Echzgotzv 

Josi  O.  AMTuilA 

J.  C.  Blakco 

PzMo  BdAiciin  Rlos 

RoooLro  MzzzziA 

OCTAVIO  MORATd 

Luis  Morquio 

Joss  Szrrato 
Paraguay: 

JusTO  Pastor  Bzid 

MarIa  p.  QonzAlzx 
Mexico: 

B.  Vaoillo 

M.  J.  SiZRXA 

EsuAROo  SuIrzs 
Panama: 

J.  D.  Aroszmzwa 

Magin  Poks 

Ebuarso  E.  HoLom* 
Guatemala: 

M.  AtZOTO 
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Brazil: 

Lucillo  a.  Da  Cukba  Bukho 

Gilbzrto  Axaoo 
Ecuador: 

A.  Aguirrz  Aparicio 
H.  Alborhoz 
Antonio  Parba  V. 
C.  Puic  V. 
Arturo  Scasonz 

Nicaragua: 

Lzonardo  ArgVzllo 

M.  Corszro  Rztzs 

Carlos  Cuadra  Pasos 
Colombia: 

Alfonso  L6pzz 

Raimundo  Rivas 
Chile: 

Miguzl  Cruceaga 

J.  Ram6n  GuntRRZZ 

P.  PiGUZROA 

p.  NIZTO  OZL  Rio 

B.  COHZN 

Peru  (con  la  reserva  estaUecida) : 

Alprzdo  Solt  t  Mttro 
Cuba: 

ALBZCTO  GntAUDT 
HZRXINIO  PORTZLL  ViLi 

Ing.  a.  E.  Noguzisa 

llie  VICE  PRESIDENT.  If  there  be  no  amendment,  the 
treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

1ST.  PTTTMAN.  I  ask  that  the  resolution  of  ratmcatlon. 
with  the  reservation,  be  read. 

The  Chief  Clerk  read  as  follows: 

Resolved  (ttoo-thirds  of  the  Senaton  present  concurring  therein) , 
That  the  Senate  advise  and  consent  to  the  ratification  of  EzecutlvB 
P  (73d  Ck>ng..  3d  sess.),  the  Convention  on  Rights  and  Duties  of 
States  adopted  by  the  Seventh  International  Ckjnference  of  Ameri- 
can States  at  Montevideo,  Uruguay,  and  signed  on  December  26. 
1933,  by  plenipotentiaries  of  the  United  States  of  America  and 
other  countries  represented  in  the  said  conference,  but  with  the 
express  reservation  presented  to  the  plenary  session  of  the  con- 
ference on  December  22.  1933,  which  reservation  reads  as  foUows: 

"The  delegation  of  the  United  States,  in  voting  'yes'  on  the 
final  vote  on  this  committee  recommendation  and  propoeal,  miikes 
the  same  reservation  to  the  11  articles  of  the  project  or  proposal 
that  the  United  States  delegation  made  to  the  first  10  articles 
during  the  final  vote  in  the  full  Commission,  which  reservation 
is  in  words  as  foUows: 

•"The  policy  and  attitude  of  the  United  States  Oovenunent 
toward  every  Important  phase  of  international  relatlonshlpfi  in 
this  hemisphere  could  scarcely  be  made  more  clear  and  defloito 
than  they  have  been  made  by  both  word  and  action,  especially 
since  March  4.  I  have  no  disposition,  therefore,  to  indulgn  in 
any  repetition  or  rehearsal  of  these  acts  and  utterances  and  shall 
not  do  so.  Every  observing  person  must  by  this  time  thoroughly 
understand  that  under  the  Roosevelt  administration  the  United 
States  Oovernment  is  as  much  opposed  as  any  other  government 
to  interference  with  the  freedom,  the  sovereignty,  or  other  in- 
ternal affairs  or  processes  of  the  governments  of  other  natlon«. 

"  •  In  addition  to  nvmieroua  acts  and  utterances  In  connection 
with  the  carrying  out  of  these'  doctrines  and  policies.  President 
Roosevelt,  during  recent  weeks,  gave  out  a  public  statement  ex- 
pressing his  disposition  to  open  negotiations  with  the  Ciiban 
Oovernment  for  the  purpose  of  dealing  with  the  treaty  which  has 
existed  since  1903  [on  May  81.  1934.  the  Senate  advised  and  con- 
sented to  the  ratification  of  Executive  Q  (73d  Cong..  2d  sess.), 
which  abrogates  the  treaty  of  May  22,  1903.  between  the  United 
States  and  Cuba  containing  the  so-called  "  Piatt  amendment "  |  •  1 
feel  safe  in  undertaking  to  say  that  under  our  support  of  the  gen- 
eral principle  of  nonintervention,  as  has  been  suggested,  no  gov- 
ernment need  fear  any  intervention  on  the  part  of  the  United 
States  xmder  the  Roosevelt  administration.  I  think  it  unfortuoate 
that  during  the  brief  period  of  this  conference  there  is  apparently 
not  time  within  which  to  prepare  interpretations  and  definitions 
of  these  fundamental  terms  that  are  embraced  In  the  report.  Such 
^fl^lons  and  interpretations  would  enable  every  government  to 
proceed  in  a  xmiform  way  without  any  difference  of  opinion  cr  of 
interpretations.  I  hope  that  at  the  earliest  possible  data  tuch 
very  important  work  will  be  done.  In  the  meantime.  In  caso  of 
differences  of  Interpretations  and  also  untU  they  (the  proposed 
doctrines  and  principles)  can  be  w(M-ked  out  and  codified  for  the 
ootnmon  use  of  every  government.  I  desire  to  say  that  the  United 
States  Government  In  all  of  its  Intematlonai   associations   and 
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relationships  and  conduct  will  follow  scrupulously  the  doctrines 
aiKl  policies  which  it  has  punned  since  March  4  which  are  em- 
bodied in  the  different  addresses  of  President  Rooeevett  since 
that  time  and  in  the  recent  peace  address  of  myself  on  the  16th 
day  of  Deoember  t>ef ore  this  conference  and  in  tibe  law  of  nations 
as  generaUy  reoognlsed  and  accepted.'  " 

Tlie  VICE  FRBSIDENT.  The  question  Is  on  agveeing  to 
Uie  reset  wttton  to  the  nesolution  of  ratification. 

Tlie  reservation  was  agi«ed  to. 

The  VICE  FRXSIDBHT.  The  ({uestlon  Is  on  agreeing  to 
iiie  reseilciti<Hi  of  ratification  as  amended  tv  the  reservation. 
CPutting  the  ^[uestioii.]  Two-tfairds  of  the  Senaton  present 
cootcurring  therein  the  resolution  as  amended  is  agreed  to. 
and  the  treaty  is  ratified. 

bDPBKVISION  OF  ZKTSSKATXONAI.  TSADZ  IN  ASMS 

B£r.  PITTMAN.  I  a^  that  Che  Senate  now  proceed  to 
the  consideration  of  Executive  H  (69th  Cong.,  1st  sess.) . 

There  being  no  objeotion.  the  Senate,  as  in  Committee  of 
the  Whole,  proceeded  to  consider  Executive  H  (69th 
Cong.,  1st  sess.),  a  convention  for  the  supervision  of  the 
international  trade  in  arms  and  ammunition  and  in  imple- 
ments of  war,  signed  at  Geneva.  Switzerland,  June  17«  1925. 
which  was  read  the  second  time,  as  follows: 

CoirvsNTioN  roK  rm  Barmirauom  or  ras  iNTHuranoMai.  T^aoc 
IN  Aams  AMD  AaunTiirEioN  aMO  iv  Implckxnxb  or  Wab 

OasMANT.  the  UwrriD  Btatmb  or  Ambuca.  AnsniA.  Bclcittm, 
BsAzn.,  the  BamsH  Eacpnu,  Canada,  the  Ibisb  Fbxb  Stats  and 
ImiA,  Buumxia,  Ckbm,  CmwA,  OouMoia,  OamcAHK.  Bsttt, 
Spain.  Estbokia,  AarsaiHXA,  FonAMa,  FaascB.  Oubkk,  BuNeAST, 
IzALT,  Japan,  Latvia,  LirHVAViA,  Luxuamto.  NscAaACUA,  Noa- 
WAT,  Panama,  the  NKTHxaLANOs,  Pxbsia,  Poland,  Postusai,, 
RoTTMANiA.  Salvadoe,  Siam,  Swkden,  SwiTszauiND,  the  Kingdom 
or  TWB  Sbsbs,  CaoAVB,  and  Sbomrss,  Cmmsairim/twimu,  Tsaxxr, 
ITbtigvat  and  VmaevmLM., 

Whereas  the  international  Irade  in  arms  and  ammunition 
and  in  implements  of  war  should  be  subjected  to  a  general 
and  effective  system  of  superrision  and  publicity; 

Whereas  such  a  system  is  not  provided  by  eadsting  lYeatiee 
and  Conventions; 

Whereas  in  relation  to  certain  areas  of  the  world  a  special 
supervision  of  this  trade  is  necessary  in  order  to  render  more 
effective  the  measures  adopted  b7  the  various  Ooveminents 
as  regards  both  the  import  of  such  arms  and  ammunition 
and  implements  of  -war  into  these  areas  and  their  export 
therefrom;  and 

Whereas  the  export  or  import  of  arms,  ammunition  or  im- 
plements, the  use  of  which  in  war  Is  prdiiifoited  l:^  Interna- 
tional Law,  must  not  be  permitted  for  such  purpose; 

Have  decided  to  conclude  a  Convention  and  hare  accord- 
ingly appointed  as  their  Plenipotentiaries: 

[Here  follow  the  names  of  the  Pleitrpotentiaries.} 

Who,  having  commtmieated  their  lufl  powers,  found  In 
good  and  due  form,  have  agreed  as  follows: 

Cbaptcb  I.  CAxacoaxxs 

ABTIOUi    1 

For  the  purposes  of  the  present  Convention,  five  Categories 
of  arms,  ammunition  and  implements  are  established : 

CATSCORT  I.   ARMS,  AMMTTNTTION  AND  IMPLEMENTS  OF  WAR  BXCLT7SIVXLT 
DESXQNED  AND   INTENDED  FOR  LAND,   SEA  OR  AERIAL  WARFARE 

A — ^Arms,  ammunition  and  implements  exclusively  de- 
signed and  intended  for  land,  sea  or  aerial  warfare,  which 
are  or  shall  be  comprised  in  the  armament  of  tlie  armed 
forces  of  any  State,  or  which,  if  they  liave  been  but  are  no 
longer  comprised  in  such  armament,  are  capable  of  military 
to  the  exclusion  of  any  other  use,  except  such  arms,  ammu- 
nition and  implements  which,  though  included  in  the  above 
definition,  are  covered  by  other  Categories. 

Such  arms,  ammunition  and  implements  are  comprised 
in  the  following  twelve  headings: 

1.  Rifles,  muskets,  carbines. 

2.  (a)  Machine-guns,  automatic  rifles  and  machine-pistols 
of  all  calibres; 

(b)  Mountings  for  machine-guns; 

(c)  Interrupter  gears. 

3.  Projectiles  and  ammunition  for  the  arms  ezuimerated  in 
Nos.  1  and  2  above. 


4.  Ocm-«ightinc  apparatus  inekiding  Mrkd  gua-ti^its  ^1*4 
bomfo-sichts.  and  fire-control  apparatus. 

5.  <a)  Cazmon,  lozig  or  short,  and  howitaen,  of  a  caitbn 
less  than  5.9  inches  (15cm.) ; 

(b)  Cannon,  long  or  short,  and  howitzers,  of  a  ealitoe  of 
5J9  inches  (15  cm.)  or  above; 

(e)  Mortars  of  all  kinds: 

(d)  Gun  carriages,  mountings,  recuperators,  accessories 
for  mountings. 

6.  Projectiles  and  ammunition  of  tbt  arms  enumerated  In 
No.  5  above. 

7.  Apparatus  for  the  dlsc^iarge  of  bombs,  torpedoes,  depth 
(dmrges  and  oVber  kinds  of  projectiles. 

8.  <a)  Grenades; 
<fo)  Bombs; 

(c)  Land  mines,  sidmiarine  mines,  fixed  or  floatlnt.  deplfe 
charges: 

(d)  Torpedoes. 

9.  ApiHiances  for  uae  with  iht  above  amis  and  apparatus. 

10.  Bayonets. 

11.  Tuiks  and  armoured  ears. 

12.  Arms  and  ammunition  not . specified  tn  the  abote 
enumeration. 

B. — Component  parts,  camidetdy  finished,  ot  the  articles 
covered  by  A  above,  if  capable  of  being  utilised  only  in  Hw 
assealtAj  or  repair  of  the  said  articles,  or  as  spate  parts. 

CATSOOET  XL.  ARMS  AND  AMWT7NITION  CAPABLE  OF  TXBB  BOTH  POa  MXU- 
TAET   AM»  OTRia    PQBPOBBB 

A. — 1.  Pistols  and  revolvers,  automatic  or  self-loading.  aoA 
developments  of  the  same,  designed  for  single-handed  uae  or 
fired  from  the  shoulder,  of  a  cahtare  greater  than  6.5  «■"* 
and  length  of  barrel  greater  than  10  cm. 

2.  Fire-arms  designed,  taitended  or  adapted  for  non- 
tailitary  purposes,  such  as  9ort  or  personal  defence,  that  wiU 
Sxe  cartridges  that  can  be  fired  from  flre<^anas  in  Category  I; 
other  rified  fire-arms  firing  from  shoulder,  af  a  calibre  of 
6  mm.  or  above,  not  included  in  Category  I.  with  the  exoep« 
tion  of  rifled  fire-arms  with  a  "  break-down  "  action. 

8.  Ammunition  for  the  airms  enumerated  in  the  abov«  two 
headings,  with  the  exception  of  ammunitioo  covered  br 
Category  I. 

4.  Swords  aad  lances. 

Bu — Component  parts,  completely  finished,  of  the  axtieles 
covi»«d  by  A  above,  if  capable  of  being  utilised  only  in  the 
assembly  or  repair  of  the  said  articles,  or  as  spare  parts. 
OATEeoRY  m.  vassaui  or  war  aud  nan  smsifwrr 

1.  Vessels  of  war  of  all  kinds. 

2.  Arms,  ammunitian  and  impiements  of  war  mmmted 
on  board  vessels  of  war  and  forming  part  of  their  nociBat 
armament. 

csrasoRT  nr 

1.  Aircraft,  asaonhled  or  dismaatled. 

2.  Aircraft  enginea, 

CATBOOaT  V 

1.  Gunpowder  and  explosives,  except  common  black  gun- 
powder. 

2.  Arms  and  ammunition  other  than  those  covered  by 
Categories  I  and  H.  such  as  pistols  and  revolvers  of  all 
models,  rified  weapons  with  a  "  break-down  *'  action,  other 
rifled  fire-arms  of  a  calibre  of  less  than  6  mm.  designed  for 
firing  from  the  shoulder,  smooth-bore  shot-guns,  guns  wl^ 
more  than  one  barrel  of  which  at  least  one  barrel  Is  smoodi- 
bore.  fire-arms  firing  rimfire  ammunition,  muzzle-loading 
fire-arms. 

Cbaprb  n.  BunMViBiax  amo  Pubucxtt 

ABTHCLB  a 

The  High  Contracting  Parties  undertake  not  to  export  or 
permit  the  export  of  articles  covered  by  Category  I.  except  in 
accordance  with  the  foiOowing  conditions: 

1.  The  export  shall  be  for  a  direct  supply  to  the  Govern- 
ment of  the  importing  State  or,  with  the  consent  of  such 
Government,  to  a  putdlc  authority  subordinate  to  it; 

2.  An  o]*der  in  writing,  which  shall  be  signed  or  endorsed 
by  a  representative  of  the  importing  Government  duij 
authorised  so  to  act,  diall  have  been  presented  to  the 
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eompetent  authoriUes  of  the  exporting  country-    This  order 
ahaU  state  that  the  articles  to  be  exported  are  required  for 
-jleUvery  to  the  importing  Oovemment  or  public  authority 
as  provided  in  paragraph  1. 

V 
ABTSCLB  S 

Nevertheless,  export  for  supply  to  private  persons  may  be 
permitted  in  the  following  cases: 

1.  Articles  covered  by  Category  I  exported  direct  to  a  man- 
ufacturer of  war  material  for  use  by  him  for  the  require- 
ments of  his  industry,  provided  their  import  has  been  duly 
authorised  by  the  Government  of  the  importing  country; 

2.  Rifles,  muskets  and  carbines  and  their  ammunition  ex- 
ported for  supply  to  rifle  associations  formed  for  the  en- 
couragement of  individual  sport  and  duly  authorised  by  their 
own  Government  to  use  them,  the  import  of  which  is  not 
contrary  to  any  other  provisions  of  the  present  Convention. 
8\ich  arms  and  ammunition  shall  be  sent  direct  to  the  Gov- 
ernment of  the  importing  country  for  transmission  by  such 
Government  to  the  associatioivs  for  which  they  are  supplied. 

3.  Samples  of  articles  covered  by  Category  I  exported  for 
demonstration  purposes  direct  to  a  trade  representative  of 
the  exporting  manufacturer,  such  representative  being  duly 
authorised  by  the  Government  of  the  Importing  country  to 
receive  them. 

In  the  above-menticmed  cases,  an  order  in  writing,  en- 
dorsed by  the  Government  of  the  importing  country  or  by  its 
representative  duly  authorised  so  to  act,  must  have  been 
presented  to  the  authorities  of  the  exporting  country.  It 
shall  contain  aH  the  information  necessary  to  show  that  the 
order  is  isroperly  made  under  this  Article. 

Axncut  « 

Permission  to  export  under  Articles  2  and  3  shall  be  sig- 
nified by  a  license.  An  export  declaration,  if  filed  with  and 
approved  by  the  comiwtent  authorities  of  the  exporting 
country,  may  take  the  place  ot  a  licence. 

Such  licence  or  declaration  must  contain: 

(a)  A  description  sufflclent  for  the  Identification  of  the 
articles  to  which  it  relates,  and  giving  their  designatim 
according  to  the  headings  in  Category  I.  and  their  number 
or  weight; 

(b)  The  name  and  address  of  the  exporter; 

<e)  The  name  and  address  of  the  importing  consignee; 

(d>  The  name  of  the  Oovemment  which  has  authorised 
the  Import. 
--  Each  separate  consignment  which  crosses  the  frontier  of 
the  exporting  country,  whether  by  land,  water  ck  air,  shall 
be  accompanied  by  a  document  containing  the  particulars 
Indicated  above.  This  docum<»it  may  be  either  the  licence 
or  export  declaration  or  a  certified  copy  thereof  or  a  certifi- 
cate issued  by  the  Customs  authorities  of  the  exporting 
country,  stating  that  the  consignment  is  exported  under 
licence  or  export  declaration  m  accordance  with  the  provi- 
sions of  the  present  Convention. 

The  articles  covered  by  Category  n  shall  only  be  exported 
under  cover  of  an  export  document,  which  may  be  either  a 
license  issued  by  the  competent  authmities  of  the  exporting 
country  or  an  export  declaration  endorsed  by  or  filed  with 
them.  If  the  legislation  of  the  importing  country  requires 
the  endorsement  of  a  duly  authorised  representative  of  its 
Government,  and  if  this  fact  has  been  notified  by  the  said 
Government  to  the  Government  of  the  exporting  country, 
then  such  an  endorsement  mmt  have  been  obtained  and  sub- 
mitted to  the  competent  authorities  of  the  exporting  country 
before  the  export  may  take  phice. 

Neither  the  license  nor  the  jxport  declaration  shall  entail 
any  responsibility  upon  the  Oovemment  of  the  exporting 
country  as  to  the  destination  or  ultimate  use  of  any  con- 
signment. 

Nevertheless,  if  the  High  Contracting  Parties  consider,  on 
account  of  the  size,  destinatioa  or  other  circmnstances  of  a 
consignment,  that  the  arms  aid  ammunition  consigned  are 
intended  for  war  purposes,  they  imdertake  to  apply  to  such 
consignment  the  provisions  of  Articles  2,  3  and  4. 
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As  a  preliminary  to  a  general  S3rstem  of  publicity  for 
armaments  irrespective  of  their  origin,  the  High  Contracting 
Parties  imdertake  to  publish,  within  two  months  of  the  close 
of  each  quarter,  a  statistical  return  of  their  foreign  trade 
during  this  quarter  in  the  articles  covered  by  Categories  I 
and  n.  This  return  shall  be  drawn  up  in  accordance  with 
the  specimen  forms  contained  in  Annex  I  to  the  present 
Convention  and  shall  show  under  each  heading  appearing 
in  Categories  I  and  n  in  Article  1  the  value  and  the  weight 
or  niunber  of  the  articles  exported  or  imported  imder  a 
licence  or  export  declaration,  allocated  according  to  country 
of  origin  or  destination. 

In  all  cases  where  the  consignment  comes  from,  or  is  sent 
to,  a  territory  possessing  an  autonomous  Customs  system, 
such  territory  shall  be  shown  as  the  country  of  origin  or 
destination. 

The  High  Contracting  Parties  further  undertake,  so  far  as 
each  may  be  concerned,  to  publish  within  the  same  time- 
limits  a  return  containing  the  same  information  in  respect 
of  the  consignments  of  articles  covered  by  Categories  I  and 
n  to  other  territories  placed  under  their  sovereignty,  juris- 
diction, protection  or  tutelage,  or  under  the  same  sover- 
eignty, jurisdiction,  protection  or  tutelage. 

The  first  statistical  return  to  l)e  published  by  each  of  the 
High  Contracting  Parties  shall  be  for  the  quarter  beginning 
on  the  first  day  of  January.  April.  July  or  October,  subse- 
quent to  the  date  on  which  the  present  Convention  comes 
into  force  with  regard  to  the  High  Contracting  Party 
concerned. 

■me  High  Contracting  Parties  imdertake  to  publish  as  an 
annex  to  the  above-mentioned  return  the  text  of  the  provi- 
sions of  all  statutes,  orders  or  regulations  in  force  within 
their  territory  dealing  with  the  export  and  import  of  articles 
covered  by  Article  1.  and  to  include  therein  all  provisiona 
enacted  for  the  purpose  of  carrying  out  the  present  Conven- 
tion. Amendments  and  additions  to  these  provisions  shall 
be  likewise  published  in  annexes  to  subsequent  quarterly 
returns. 

ABTICXJI  T 

Hie  High  Contracting  Parties,  in  all  cases  covered  by 
Category  in,  undertake  to  publish  within  two  months  of  the 
close  of  each  quarter  a  return  for  that  quarter,  giving  the 
information  detailed  below  for  each  vessel  of  war  con- 
structed, in  course  of  construction  or  to  be  constructed 
within  their  territorial  Jiuisdiction  on  behalf  of  the  Govern- 
ment of  another  State: 

(a)  The  date  of  the  signing  of  the  contract  for  the  con- 
struction of  the  vessel,  the  name  of  the  Government  for 
which  the  vessel  is  ordered,  together  with  the  following 
data: 

Standard  displacement  in  tons  and  metric  tons; 

The  principal  dimensions,  namely:  length  at  water-line, 
extreme  beam  at  or  below  water-line,  mean  draft  at  stand- 
ard displacement; 

(b)  The  date  of  laying  the  keel,  the  name  of  the  Oov- 
emment for  which  the  vessel  is  iseing  constructed,  together 
with  the  following  data: 

Standard  displacement  in  tons  and  metric  tons; 

The  principal  dimensions,  namely:  length  at  water-line, 
extreme  beam  at  or  below  water-Une.  mean  draft  at  stand- 
ard displacement; 

(c)  The  date  of  delivery,  the  name  of  the  Oovemment  to 
which  the  vessel  is  delivered,  together  with  the  following 
data  with  respect  to  the  vessel  at  that  date: 

Standard  displacement  in  tons  and  metric  tons; 

The  principal  dimensions,  namely:  length  at  water-line, 
extreme  beam  at  or  below  water-line,  mean  draft  at  stand- 
ard displacement; 

As  well  as  the  following  information  regarding  the  arma- 
ment Installed  on  board  the  vessel  at  the  date  of  delivery 
and  forming  part  of  the  vessel's  normal  armament: 

Number  and  calibre  of  guns; 

Number  and  calibre  of  torpedo-tubes; 

Number  of  bomb- throwers; 

Number  of  machine-guns. 
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The  above  liif<BiDation  coDoemlic  the  annament  o<  the 
vessel  shall  be  f  uroUbed  by  means  of  a  statement  signed 
by  the  Shipbuilder  and  countersicned  by  the  oommLanding 
officer  or  such  other  representative  fully  authorised  for  the 
puipoee  by  the  Oovemment  of  the  State  to  whom  the  vessel 
is  delivered.  Such  statement  shall  be  transmitted  to  the 
competent  authority  of  the  QovemmeDt  of  the  coaastnicting 
country. 

Whenever  a  vesttl  of  war  hrtomgtng  to  one  of  the  BIgh 
Contracting  Parties  is  traosferred.  whether  by  gtft,  sale  or 
other  mode  of  transfer,  to  the  Government  of  anothw 
State,  the  transferor  imdertakes  to  publish  within  two 
months  of  the  dose  of  the  quarter  within  which  the  trans- 
fer is  effected  the  foDowhig  infoimation: 

The  date  of  transfer,  the  name  of  ttie  Government  to 
Whan  the  vessel  has  been  transferred  and  the  data  and 
information  referred  to  in  paragraph  (c)  abo^w. 

By  the  standard  displacement  in  the  present  Article  Is  to 
be  understood  the  displacement  of  the  vessel  complete,  fully 
manned,  engined  and  eqidpped  ready  for  sea,  including  all 
armament  and  ammunition,  equipoamt.  outflt,  provisians 
and  fresh  water  for  crew,  miaoellaneoas  stores  Jtnd  tanple- 
ments  of  every  description  fihat  are  intended  to  be  carried  in 
war.  but  without  fuel  or  reserve  feed-water  on  board. 


Without  prejudice  to  the  provisions  of  Article  7,  If  the 
transport  of  any  vessel  of  war  Is  carried  out  otherwise  than 
by  such  vessels's  own  motive  power  or  towage,  the  vessd, 
whether  assembled  or  in  component  parts,  and  the  arma- 
ment thereof  will  become  subject  also  to  the  provisions  of 
this  Convention  as  if  they  were  included  in  Category  L 

ABTXCLX    • 

The  High  Contracting  Parties  imdeitake  to  puldiah. 
within  six  months  of  the  close  of  each  quwrter.  a  return  for 
that  quarter  of  the  export  of  aireraft  emd  aircraft  engines, 
giving  quantities  expcHted  and  th^  allocation  aeec»tiing  to 
country  of  destination. 

ABTICUI    10 

Subject  to  the  provisions  of  Chapter  m.  the  articles  cov- 
ered by  Categories  IV  and  V  may  be  exported  witlMUt  for- 
malities or  restrictions. 

ABTICLB    11 

The  High  Contracting  Parties  imdertake  not  to  apply  a 
more  favourable  regime  to  Imports  of  articles  referred  to  in 
Article  1  coming  from  territoiies  of  non-oootraeting  States 
than  that  which  they  will  apply  to  such  imports  coming 
frmn  territories  of  contracting  States,  and  to  fliA))eei  these 
imports,  of  whatever  origin,  to  the  same  oonditions  of  au- 
thorisation and.  so  far  as  possible,  of  publicity. 
CHAm  m.  Spscxax.  Zoms 
AsncLB  is 

Tile  High  Contracting  Parties  agree  that  the  provisions 
of  this  Chapter  apply  to  the  territorial  and  maritime  zones 
hereinafter  defined  and  referred  to  in  the  present  Conven- 
tion as  the  "  special  zones." 

1.  Land  zone. 

(a)  The  Whole  of  the  continent  of  Africa,  with  the  excep- 
tion of  Egypt.  Lybla.  Tunisia.  Algeria,  the  Spanish  posses- 
sions in  North  Africa,  Abyssinia,  and  of  the  XTnion  of  South 
Africa  together  with  the  territory  under  its  mandate,  and 
of  Southern  Rhodesia. 

This  zone  also  Includes  the  adjacent  islands  which  are 
situated  within  100  marine  miles  from  the  coast  thereof  and 
also  Prince's  Island  (Principe)  in  the  Bight  of  Biafra.«6t. 
Thomas  (S&o  Thom6) .  Azmobon  and  Socotra.  but  does  not 
include  the  SpaniiOi  islands  situated  to  the  north  of  the 
parallel  of  36*  North  latitude. 

(b)  The  AraMan  peninsula.  Owadar.  ^rria  and  I^hannn. 
Palestine  and  TransJordan,  and  Iraq. 

2.  Maritime  zone. 

A  maritime  zone,  which  includes  the  Bed  Sea.  the  Qoff 
of  Aden,  the  Persian  Gulf  and  the  Gulf  of  Oman  and  is 
boimded  by  a  line  drawn  from  and  following  the  latitude 
of  Cape  Guardaf ui  to  the  point  of  JntersecUon  wlOi  los«l- 
tude  8T*  East  of  Greenwidh  and  proceeding  thence  direct 


to  the  point  at  which  the 
the 


eastern  trootier  «<  Qwadar 


IS 

The  High  Contracting  Parties  undertake  not  to  export  «r 
to  permit  artiides  covered  by  Categories  I.  n.  IV  and  V  to 
be  exported  to  places  within  ttie  special  aones.  unless  a 
Ueence  has  been  issued  in  canfoanity  with  the  ooadttiona 
defined  in  Article  14. 

An  export  declaration,  if  filed  with  and  approved  by  the 
competent  authorities  of  the  exporting  country,  may  take 
the  place  of  a  ticeiwe. 

The  High  Contracting  Parties  also  undertake,  each  tai  re- 
spect of  any  territory  under  Its  sovereignty,  Jurladietion.  pro- 
tection or  tutelage  sttuated  within  the  special  aones.  not  to 
permit  articles  covered  by  the  Categories  above  mentiooed 
to  be  Imported  Into  such  territorF  unless  their  import  ha* 
been  stuthorised  by  Vbtt  aothortties  of  the  territory  concerned. 
Such  articles  shall  only  be  admitted  into  tenltory  within 
the  special  sones  at  such  ports  or  ottier  places  as  the  authori- 
ties of  the  State,  colony,  protectorate  •r  mandated  territory 
concerned  ifttall  drwdgnate  tor  this  puipase. 

AancuK  i« 

The  Hl|^  Contracting  Parties  undertake  not  to  Issue  the 
export  licences  nor  to  approve  ttw  exx>oit  declarations  re- 
quired under  Article  13  unless  they  are  satisfied  that  the 
oonditionfi  stated  In  paragraph  (a>  «*  <b)  hereof  are  fulfilled 
and  also,  as  regards  articles  comsnA  ky  Categortes  I  and  n. 
the  oonditions  laid  down  in  Articles  2, 3, 4  and  S. 

(a)  That,  tf  an  export  is  being  oukte  to  territory  under  the 
sovK<eignty.  juris<fietion.  protectieQ  or  tutelage  d  a  Hl|^ 
C<»itractlng  Party,  articles  cohered  by  Categortes  I,  n  and 
IV  to  which  the  hcenee  or  export  dedaratlen  applies  are 
requhed  Px  lawfid  purposes  and  that  the  authoritiee  of  the 
territory  to  which  they  are  consigned  are  willing  to  admit 
them;  and  that,  in  the  caae  of  articles  covered  by  Category 
V.  a  copy  of  the  license  or  eaqiort  declacratlcm  haa  t)een  set 
to  Uk  authorildes  aforesaid  before  the  eowrt  takes  plaoe. 

<b)  That,  if  an  export  is  being  made  to  tenitaty  whicA  la 
not  under  the  sovereigniir.  iurisdietion.  protection  «r  tuto- 
tee  of  a  High  Contracting  Party,  articles  cowered  tay  Cate- 
gories I.  JI.  IV  and  V  are  xequlied  for  lawful  purpoMa. 

taanoM  is 

The  High  Oontracting  Parties  undertake  to  poblish,  in 
adiHtion  to  the  returns  provided  for  in  Article  4  and  ArtMe 
9  in  respect  of  ulteles  covered  by  Categories  I,  n  and  TV,  a 
return  of  articles  covered  by  Category  V  exported  to  terri- 
tory situated  within  ttie  special  aones.  This  return  shall  be 
published  within  the  same  thse-limits  and  at  the  same 
intervals  as  those  iM-ovided  in  the  Ih^  paragraph  of  Article 
6,  and  shall  oontain,  as  f  ar  aa  possible,  the  same  particulars. 

tacnoM  i« 

The  trade  in  articles  coveted  by  Categories  I,  II.  IV  and  V 
wtthln  the  special  zones  shall  be  placed  under  the  super- 
vision of  officials  of  the  authorities  of  the  State,  colony, 
protectorate  or  mandated  territory  concerned. 

The  admission  and  transit  of  and  trade  tn  such  articles 
within  the  said  zones  shall  also  be  subject  to  the  provisions 
of  Section  I.  If  1  and  2.  of  Annex  II  of  the  present  Conven- 
tion, to  which  provisions  the  High  Contracting  Parties 
undertake  to  conform. 

An  authorisation  must  be  given  by  a  duly  authorised  rep- 
resentative of  the  authorities  aforesaid  in  each  case  before 
any  such  articles  may  be  reconsigned  to  any  place  outJdde 
the  territory  to  which  they  have  been  admitted. 

ASnCLB    IT 

The  manufacture,  assembly  and  repair  within  the  special 
sones  of  articles  covered  by  Categories  I.  n.  IV  and  V  ^hall 
be  subject  to  the  provisions  of  Section  I,  f  3,  of  Annex  n 
of  the  present  Convention,  to. which  provisions  the  Hli^ 
Contracting  Parties  undertaJke  to  conform. 

HMKKtM  IS 

The  High  Contracting  Parties  undertake,  each  in  iMpect 
of  any  terrttory  under  its  sovereignty,  jurisdiction,  protec- 
tion or  tutelage  situated  within  the  special  zonea.  not  to 
permit  the  transit  by  land  across  suck  territory  <tf  artidM 
covered  by  Categories  I,  n,  IV  and  V  when  their  deatination 
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Is  >nothfT  teiTttarj  ftlao  altnaied  In  the  special 
their  transport  to  their  desttriation  is  assured  and  the  au- 
thorities of  the  latter  territory  have  authorised  their  im- 
port. 

Tlie  prohibition  referred  to  in  the  above  paragraph  shall 
not  apidy  to  the  transit  of  such  articles  through  a  territory 
lituated  in  the  special  zones  when  their  destination  is  ter- 
ritory of  one  of  the  High  Contracting  Parties  not  included 
In  the  said  zones,  provided  that  their  transport  to  their  des 
tination  is  assured. 

If,  for  the  purposes  of  transport  to  a  territory  situated 
within  the  special  zones,  it  is  necessary  to  pass  through  a 
contiguous  territory  likewise  dtuated  within  the  said  zones. 
the  transit  shall  be  permitted,  subject  always  to  the  condi 
tions  laid  down  in  the  first  paragrai^  hereof,  at  the  request 
of  the  authorities  of  the  importing  territory,  provided  that 
such  authorities  guarantee  that  the  articles  in  respect  of 
idilch  the  rsQuest  is  made  shall  not  at  any  time  be  sold,  or 
otherwise  transferred,  ccmtrary  to  the  provisions  of  the  pres 
ent  Convention.    Nevertheless,  if  the  attitude  or  the  dis- 
turbed condition  of  the  importing  State  constitutes  a  threat 
to  peace  ttr  public  order,  permission  for  transit  shall  be 
refused  to  such  State  by  the  authorities  of  all  such  contigu 
ous  territories  until  this  threat  haa  ceased  to  exist. 

uaioM  f 
Subject  to  any  contrary  provisions  In  existing  special 
agreements  or  in  any  future  agreements,  provided  that  in  all 
cases  such  agreements  otherwise  comply  with  the  provisions 
of  the  present  Convuition.  the  High  Contractixig  Parties 
agree  that  in  the  special  zones  the  authorities  of  the  State, 
ooioDj,  protectorate  or  mandated  territory  concerned  shall 
carry  out  within  their  territorial  waters  the  supervision  and 
polloe  measures  necessary  for  the  application  of  the  present 
Convention. 

MMrVOM  M 

The  High  Contracting  Parties  agree  that  within  the  special 
Bones  no  native  vessel,  as  hereinafter  defined,  of  less  thaa 
500  tons  (net  tonnage)  shall  be  allowed  to  ship,  discharge  or 
tranship  articles  covered  by  Categories  I.  n,  IV  and  V. 

A  vessel  shall  be  deoned  to  be  a  native  vessel  if  she  is 
either  owned,  fitted  out  or  commanded  by  a  native  of  any 
country  bordering  on  the  Indian  Ocean  west  of  the  meridian 
of  95"  East  of  Qreenwich  and  north  of  the  parallel  of  11* 
South  latitude,  the  Red  Sea,  the  Persian  Qulf.  or  the  Qulf 
of  Oman,  or  if  at  least  one-half  of  the  crew  are  natives  of 
such  countries 

The  provisi<ms  of  paragrajdi  1  hereof  do  not  apply  to 
lighters  or  barges  or  to  vessels  engaged  exclusively  in  the 
coasting  trade  between  different  ports  of  the  same  State, 
colony,  protectorate  or  mandated  territory  where  ware- 
bouses  are  situated.  The  conditions  tmder  which  articles 
covered  by  Categories  I,  n.  IV,  and  V  may  be  carried  by 
such  vessels  are  laid  down  in  i  1  of  Section  n,  of  Annex  II 
of  the  present  Convention,  to  which  the  High  Contracting 
Parties  undertake  to  conform. 

The  provisions  of  this  Article  and  of  Section  n,  I  1,  of 
Annex  n  do  not  apply 

(a)  Tb  arms,  ammunition  or  implements  carried  on  behalf 


of  a  Government  either  under  an  authorisation  or  accom- 
panied by  a  duly  authorised  official  of  such  Government;  or 
(b)  To  arms  and  ammunition  in  the  possession  of  persons 
provided  with  a  Ucence  to  carry  arms  on  the  c<»idition  that 
such  arms  are  for  the  personal  use  of  the  bearer  and  are 
accurately  described  in  such  licence. 

ASTfCT.S  tl 

The  High  Contracting  Parties  agree  that,  with  the  object 
of  preventing  all  illicit  conveyance  within  the  special  zones 
ct  articles  covered  by  Categories  I,  n.  IV.  and  V,  aU  native 
vessels  within  the  meaning  of  Article  20  must  carry  a  mani- 
fest of  their  cargo  or  a  similar  document  specifying  the 
quantities  and  nature  of  the  goods  on  board,  their  origin  and 
destination.  This  manifest  shall  remain  covered  by  the 
aecrecy  to  irbkix  it  Is  entitled  by  the  law  of  the  State  to 
which  the  vessel  belongs,  and  mtist  not  be  examined  during 
procefdings  for  the  verification  of  the  flag,  unless  the  inter- 
ested party  oooaents  thereto. 


The  provisions  of  this  Article  shall  not  apply  to: 

(a)  Vessels  exclusively  engaged  in  the  coasting  trade  be- 
tween different  ports  of  the  same  State,  colony,  protectorate 
or  mandated  territory:  or 

(b)  Vessels  engaged  in  carrying  arms,  ammunition  and 
implements  on  behalf  of  a  Government  under  the  condi- 
tions defined  in  Article  20  (a)  and  proceeding  to  or  from 
any  point  within  the  said  zones;  or 

(c)  Vessels  only  partially  decked,  having  a  maTimum  crew 
of  ten  men,  and  exclusively  employed  in  fishing  within  ter- 
ritorial waters. 

MMTtCLM  n 

The  High  Contracting  Parties  agree  that  no  authorisation 
to  fly  the  flag  of  any  of  such  High  Contracting  Parties  shall 
be  granted  to  native  vessels  of  less  than  500  tons  (net  ton- 
nage) as  defined  in  Article  20,  exo^t  in  accordance  with 
the  conditions  prescribed  in  Section  n,  SS  3  and  4,  of 
Annex  n  of  the  present  Convention.  Such  authorisation, 
which  shall  be  in  writing,  shall  be  renewed  every  year  and 
shall  contain  the  particulars  necessary  to  identify  the  vessel, 
the  name,  tonnage,  type  of  rigging,  principal  dimensions, 
registered  number  and  signal  letters  if  any.  It  shall  bear 
the  date  on  which  it  was  granted  and  the  status  of  the  of- 
ficial who  granted  it. 

MXnCLM   IS 

The  High  Contracting  Parties  agree  to  communicate  to 
any  other  High  Contracting  Party  who  so  requests  the 
forms  of  the  documents  to  be  issued  by  them  under  Articles 
20  (a),  21  and  22  and  Section  U,  I  I,  oi  Annex  n  of  the 
present  Convention. 

The  High  Contracting  Parties  further  agree  to  take  all 
necessary  measures  to  ensure  that  the  following  dociunents 
shall  be  supplied  as  soon  as  possible  to  any  other  High 
Contracting  Party  who  has  requested  the  same: 

(a)  Certified  copies  of  all  authorizations  to  fly  the  fiag 
granted  under  the  provisions  of  Article  22; 

(b)  Notice  of  the  withdrawal  of  such  authorisations; 

(c)  Copies  of  authorisations  issued  under  Section  n,  i  1, 
of  Annex  n. 

ASnCLB   34 

The  High  Contracting  Parties  agree  to  apply  in  the  mari- 
time zone  the  regulations  laid  down  in  Annex  n.  Section  n. 
i  6,  of  the  present  Convention. 

AKxscLM  as 

The  High  Contracting  Parties  agree  that  any  illicit  con- 
veyance or  attempted  conveyance  legally  established  against 
the  captain  or  owner  of  a  vessel  authorised  to  fly  the  flag  of 
one  of  the  High  Contracting  Parties,  or  holding  the  licence 
provided  for  in  Section  n,  {1.  of  Annex  n,  of  the  present 
Convention,  shall  entail  the  Immediate  withdrawal  of  the 
said  authorisation  or  licence. 

ABTICLB  a« 

The  High  Contracting  Parties  who  have  under  their 
sovereignty.  Jurisdiction,  protection  or  tutelage  territory 
situated  within  the  special  zones,  undertake,  so  far  as  each 
is  concerned,  to  take  the  necessary  measures  to  ensure  the 
application  of  the  present  Convention  and.  in  particular,  the 
prosecution  and  punishment  of  offences  against  the  provi- 
sions thereof,  and  to  appoint  the  territorial  and  consular 
officers  or  competent  special  representatives  for  the  purpose. 

They  will  communicate  these  measures  to  such  High  Con- 
tracting Parties  as  shall  have  expressed  the  desire  to  be 
informed  thereof. 

uencLM  IT 

The  mgh  Contracting  Parties  agree  that  the  provisions  of 
Articles  16  to  28  Inclusive  and  Annex  n  of  the  present 
Convention  establishing  a  certain  regime  of  supervision  in 
the  special  zones  shall  not  be  interpreted,  as  regards  such 
High  Contracting  Parties  as  have  no  territory  under  their 
sovereignty.  Jurisdiction,  protection  or  tutelage  within  or 
immediately  adjacent  to  the  said  special  zones,  either  as 
constituting  an  obligation  to  apply  the  regime  defined  in  the 
above-mentioned  provisions  or  as  involving  their  responsi- 
bility with  respect  to  the  application  of  this  regime. 

However,  the  said  High  Contracting  Parties  shall  conform 
to  the  provisions  of  Articles  22,  23  and  25,  which  relate  to 
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the  conditions  imder  which  native  vessels  under  500  tons 
(net  tonnage)  may  be  authorised  to  fly  the  flag  of  such  High 
Contracting  Parties. 

CXDUtn  ZV.  SPBCIAI.  PBOVflBOMB 


Abyssinia,  desirous  of  rendering  as  effective  as  possible  the 
supervision  of  the  trade  in  arms  and  ammunition  and  in 
implements  of  war.  v^iich  is  the  subject  of  the  present  Con- 
vention, hereby  undertakes,  in  the  free  exercise  of  her  sover- 
eign rights,  to  put  into  force,  so  far  as  concerns  her  own 
territory,  all  regulations  which  may  be  necessary  to  fulfil  the 
provisions  of  Artides  12  to  IS  inclusive  of  the  said  Conven- 
tion relating  to  exports,  imports  and  the  transport  of  arms, 
ammunition  and  implements  of  war. 

The  High  Contracting  Parties  take  note  of  the  above 
undertaking,  and,  being  in  fun  sympathy  with  the  desire  of 
Abyssinia  to  render  as  effective  as  possible  the  supervision 
of  the  trade  in  arms  and  ammunition  and  in  imi^ements  of 
war.  hereby  undertake  to  conform  to  the  provisions  of  the 
above-mentioned  Articles  so  far  as  concerns  Abyssinian 
territory,  and  to  respect  the  regulations  put  into  force,  in 
accordance  with  the  said  undertaking,  by  Abjrssinia  as  a 
sovereign  State. 

If  a  State,  at  present  included  in  the  special  zones,  should 
at  the  moment  of  its  accession  to  the  present  Convention 
assmne  with  respect  to  its  own  territory  the  same  under- 
takings as  those  set  forth  in  the  first  paragraph  of  this 
Article,  and  also,  when  such  State  possesses  a  sea-coast,  those 
contained  in  Articles  19  to  26  inclusive  in  so  far  as  the 
same  are  applicable,  the  High  Contracting  Parties  hereby 
declare  that  they  wiU  consider  such  State  as  excluded  from 
the  said  zones  from  the  date  that  its  accession  becomes  effec- 
tive as  specified  in  Article  41  and  that  they  will  accept  as 
regards  such  State  the  obligations  set  forth  in  the  second 
paragraph  of  the  present  Article,  and  also,  when  the  State 
excluded  possesses  a  sea-coast,  the  obligations  of  Articles 
19  to  27  industve  in  so  far  as  they  are  apirilcaUe. 

AKnCLB  29 

The  High  Contracting  Parties  agree  to  accept  reservations 
which  may  be  made  by  Esthonla,  Finland,  Latvia,  Poland, 
and  Roumania  at  the  moment  of  their  agnatm-e  of  the  pres- 
ent Convention  and  which  shall  suHDend  in  respect  to  these 
States,  until  the  accession  of  Russia  to  the  present  Con- 
vention, the  application  of  Articles  6  and  9.  as  regards 
both  export  to  and  import  into  these  countries  by  the  High 
Contracting  Parties.  These  reservations  shall  not  be  in- 
terpreted as  preventing  the  publication  of  statistics  in  ac- 
cordance with  the  laws  and  regulations  in  effect  within  the 
territory  of  any  High  Contracting  Party. 

ABTICUI  »o 

The  High  Contracting  Parties  who  possess  extra-terri- 
torial Jurisdiction  in  the  twritory  of  another  State  party 
to  the  present  Convention  undertake  in  cases  where  the 
rules  of  this  Convention  cannot  be  enforced  by  the  local 
courts  as  regards  their  nationals  in  such  territory  to  pro- 
hibit all  action  by  such  nationals  contrary  to  the  provisions 
of  the  present  Convention. 

Chaptkb  v.  Gcnqal  Pbovisioks 
ABTieu  ai 

The  provisions  of  the  present  Convention  are  completed 
by  those  of  Annexes  I  and  n.  which  have  the  same  value 
and  shall  enter  into  force  at  the  same  time  as  the  Conven- 
tion itself. 

ASTicLK  sa 

The  High  Contracting  Parties  agree  that  the  provisiona  of 
the  present  Convention  do  not  apply: 

(a)  TO  arms  or  ammunition  or  to  implements  of  war  for- 
warded from  territory  under  the  sovereignty,  Jiuisdiction, 
protection  or  tutelage  of  a  High  Contracting  Party  for  the 
use  of  the  armed  forces  of  such  High .  Contracting  Party, 
wherever  situated,  nor 

(b)  TO  arms  or  ammunition  carried  by  individual  mem- 
bers of  such  forces  or  by  other  persons  in  the  service  of  a 


High  Contracting  Party  and  reqntred  by  them  by  reaaon  of 
ttatir  calling,  nor 

(c)  To  rifles,  muskets,  carbines  and  the  necessary  am- 
munition therefor,  carried  by  members  of  rifle  clubs  for  the 
sole  purpose  of  indivMual  use  in  international  competitions 
in  marksmanship. 

Asncxjc  aa 

Ih  time  of  war,  and  wShout  prejtallce  to  the  ruks  at  neu- 
trality, the  provisions  of  CbaffLer  U  shall  be  suspended  from 
operation  until  the  restoratkm  of  peace  so  far  as  concerns 
any  consignment  of  aima  or  ammunition  or  of  implements 
of  war  to  cr  on  behalf  of  a  beffigereut. 


AU  the  provisions  of  general  international  OonvendoiM 
anterior  to  the  date  of  ttie  present  CoDveotioa,  such  as  tlM 
Convention  for  the  Control  of  the  Trade  In  Anns  and  Am- 
munition and  the  Protocol  signed  at  St.  Gcnnaln-en-Lay*  oa 
September  10th.  1919.  shaD  be  considered  as  abrogated  la  m 
far  as  they  relate  to  the  matter  dealt  with  tan  the  premnt 
Convention  aztd  are  binding  betw««i  the  Powers  whieh  are 
Parties  to  the  preamt  Oauveiitieo. 

The  present  Convention  shaU  not  be  deemed  to  affect  aaiy 
rights  and  obUgatloDS  wMeh  may  arise  out  of  the  prortiiloni 
either  of  the  Covenant  of  the  League  of  Natlaiis  or  of  the 
Treattea  of  Peace  signed  In  1919  and  IMO  at  Veraafltoe, 
NeuiUy.  St.  Germain  and  IManon,  or  of  the  Tnmty  LtaMng 
Naval  Armaments  signed  al  WMhingtcn  on  February  fltli, 
1922,  or  of  any  other  toeaty,  convention,  agreement  or  en- 
gagement GdncemlBg  probMttoo  of  import,  export  or  transit 
of  arms  or  ammunition  or  of  implements  of  war;  nor,  with- 
out prejudice  to  the  provisteoa  of  the  present  Convention 
ttself .  stell  it  affect  aasr  other  treaty,  conventien.  acreement 
or  engagement  other  than  those  referred  to  in  paragraph  1 
•t  the  present  Artide  havtag  as  its  object  the  supervisian  of 
import,  export  or  transit  of  arms  or  ammunition  or  of 
implements  of  war. 

uarxiM  as 

The  High  Contracting  Parties  agree  that  disputes  arising 
between  them  relating  to  the  interpretatkm  or  ai^licfltlon 
of  this  Ccmvention  shall,  if  tttey  cannot  be  settled  by  direct 
n^otiation,  be  referred  for  decision  to  the  I^rmaoent  Court 
ot  International  Justice.  In  case  either  or  both  of  the 
States  to  such  a  dispute  shoiUd  not  be  parties  to  the  Protocol 
of  December  16th.  1920,  relating  to  the  Permanent  Court  of 
International  Justice,  the  dispute  shaU  be  referred,  at  the 
choice  of  the  Parties  and  in  accordance  with  the  constitu- 
tional procedure  of  each  State,  either  to  the  Permanent 
Court  of  International  Justice  ox  to  a  court  of  arbitration 
constituted  in  accordance  with  the  Hague  Convention  of 
October  18th,  1907,  or  to  some  other  court  of  arbitration. 

umcLM  a« 

Any  High  Contractix«  Party  may  deduv  that  its  signa- 
ture or  ratiflcati(xi  ex  accession  does  not.  as  regards  the  ap- 
plication of  the  provisions  of  Chapter  n  and  of  Articles  13. 
14  and  15  of  the  luresent  Convention,  bind  either  all  or  any 
on^  of  the  territories  subject  to  its  sovereignty.  Jurisdiction 
or  protection,  provided  that  suda.  territories  are  not  situated 
in  the  special  zones  as  defined  in  Article  12. 

Any  High  Contracting  Party  which  has  made  such  a 
declaration  may.  subsequently,  and  tax  conformity  with  the 
provisions  of  Article  37,  adhere  entirely  to  the  present  Con- 
vention for  any  territories  so  excluded.  Such  High  Con- 
tracting Party  will  use  its  best  «ideavours  to  ensure  as  soon 
as  possible  the  accession  of  any  territories  so  excluded. 

Any  High  Contracting  Party  may  also,  as  regards  the  ap- 
plication of  the  provisions  of  Cliapter  n  and  of  Articles  13, 
14  and  15  of  the  present  Convention,  and  in  conformity  with 
the  procedure  laid  down  in  Article  38,  denoimce  the  present 
Convention  separately  in  respect  of  any  territory  referred 
to  above. 

Any  High  Contracting  Party  which  shall  have  availed 
itself  of  the  option  of  exclusion  or  of  denunciation  provided 
for  in  the  preceding  paragrajdis  tmdertakea  to  apply  the 
provisions  of  Chapter  n  to  consignments  destined  for  ter- 
ritories in  respect  of  which  the  option  has  been  exercised. 
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Tbe  m^^  CoDtntcting  Parties  will  use  thetr  best  ei- 
deaTOurs  to  secure  the  acceastoo  to  the  present  Convention 
of  other  States. 

Bach  accession  will  be  notified  to  the  Oovemment  of  the 
French  Republic  and  by  the  latter  to  all  the  signatory  pr 
acceding  States. 

The  instruments  of  accessicHi  shall  remain  deposited 
the  archives  of  the  Goveniment  of  the  French  Republic. 

MXTVCLM    *9 

Ttte  present  Ccmvention  may  be  denounced  by  any  Hi| 
Contracting  Party  thereto  after  the  exi^ration  of  four  jrei 
from  the  date  when  it  came  into  force  in  respect  of  thbt 
Party.  Denunciation  shall  be  effected  by  notification  in 
writing  addressed  to  the  Government  of  the  French  Re- 
public, which  will  forthwith  transmit  copies  of  such  noti  1- 
cation  to  the  other  Contracting  Parties,  informing  them  xf 
the  date  on  which  it  was  received. 

A  denunciation  fhall  take  effect  one  year  after  the  date 
of  the  receipt  of  the  notification  thereof  by  the  Oovemme  it 
of  the  French  Republic  and  shall  operate  only  in  respect  af 
the  nottfjring  State. 

In  case  a  denunciation  has  the  effect  of  reducing  t  le 
number  of  States  parties  to  the  Convention  below  f  ourtet  o, 
any  of  the  remaining  High  Contracting  Parties  may  aLo, 
within  a  period  of  one  year  frcnn  the  date  of  such  denui- 
dation.  denounce  the  Convention  without  waiting  for  tie 
"expiration  of  the  period  of  four  years  mentioned  above  a  id 
may  require  that  Its  denunciation  shall  take  effect  at  tie 
same  date  as  the  first-mentioned  denunciation. 

tanoM  M 

The  High  Contracting  Parties  agree  that,  at  the  concli- 
don  of  a  period  of  three  years  from  the  coming  into  f oi  ce 
of  the  present  Convention  under  the  terms  of  Article  4l. 
this  Convention  shall  be  subject  to  revision  upon  the  n- 
quest  of  one-third  of  the  said  High  Cwitracting  Parties 
addressed  to  the  Government  of  the  French  Republic. 

The  present  Convention,  of  which  the  Ftmch  and  Engli  »h 
texts  are  both  authentic,  is  subject  to  ratification.  It  sh  dl 
bear  to-day's  date. 

Each  Power  shall  address  its  ratification  to  the  Gover  i- 
n«nt  of  the  French  Republic,  which  will  at  once  notify  t  le 
deposit  of  ratification  to  each  of  the  other  signatory  Powe  s. 

The  instruments  of  ratification  will  remain  deposited  n 
the  archives  of  the  Government  of  the  French  Republc. 

AMXtCLM  41 

A  first  proces-verbal  of  the  deposit  of  ratifications  w  11 
be  drawn  up  by  the  Government  of  the  French  Repub:  Ic 
as  soon  as  the  present  Convention  shall  have  been  ratifi  !d 
by  fourteen  Powers. 

The  Convention  shall  ccone  into  force  four  months  aftsr 

the  date  of  the  notification  of  this  proces-verbal.  by  the  Go  r- 

^mment  of  the  Froich  Republic  to  all  signatory  Powers. 

Subsequently,  the  Convention  wiD  come  into  force  in  r  s 
ipect  of  each  High  Contracting  Party  four  months  aftsr 
the  date  on  which  Its  ratification  or  accession  ohaii  ha^e 
been  notified  by  the  Govianment  of  the  Frmch  Republc 
to  an  signatory  or  acceding  States. 

In  witness  whereof,  the  above-mentioned  Plenipotentiarl^ 
teve  signed  the  present  Convention. 

Done  at  Geneva,  in  a  sirgle  copy,  this  seventeenth  day  k 
June.  One  Thousand  Nine  Hundred  and  Twenty-Five. 

For  Germany 

H.  TON  ECXAU>T 

the  United 
States  of 
America 


For  Austria 
For  Belgium 


TRxooorjt  E.  BnxToir 
Hugh  S.  Gxaaow 

E.  Pixttcx 


For  Brazil 

Contre-Amlral  A.  C.  si  Souza  E  Sxlva 
Bfajor  EsTEVAO  Lettao  di  Cabvalho. 

Brazil  reserves  the  right,  during  the  whole  period  of  appli- 
cation of  the  present  Convention,  to  execute  it,  in  so  far  as 
she  Is  concerned,  in  accordance  with  the  spirit  of  the  clauses 
which  aim  at  rendering  the  supervision  general  both  as 
regards  the  trade  in  and  the  manufacture  of  armaments. 

For  the  British  Empire 

I  declare  that  my  signature  does  not  bind  India  or  any 
British  Dominion  which  is  a  separate  Member  of  the  League 
of  Nations  and  does  not  separately  sign  or  adhere  to  the 
Convention. 

Onslow 

For  Canada 


P.  Z.  Cox 


G^ndral  de  Division  Lnis  Cabsxka 


For  the  Irish 
Free  State 

For  India 

Fbr  Bulgaria 

For  Chile 

For  China 

For  Colombia 

For  Denmark 

For  Egypt 

For  Spain 

Emiuo  dk  Palacios 
For  Esthonia 

Subject  to  the  suspension  of  the  application  of  Articles 
6  and  9  in  virtue  of  the  right  accorded  to  Esthonia  by 
Article  29. 

J.  LAXDoma 
For  Abyssinia 

OTrtTATCHOTT 

Blata  Herout  HnouT 

A.  Tasfax 
For  Finland 

Subject  to  the  suspension  of  the  application  of  Articles 
6  and  9  in  virtue  of  the  right  accorded  to  Finland  by 
Article  29. 

O.  Enckxll 

For  France 

B.  CUIUZXL 
For  Greece     ^ 


Dr.  Barantaz  ZoltAn 

PntTRO  Chxhiknti 

Albexto  ox  Maxxnzs-Stxnsaxoo 


For  Hungary 
For  Italy 

For  Japan 

M.  Matsuda 
For  Latvia 

Subject  to  the  suspension  of  the  application  of  Articles 
6  and  9  In  virtue  of  the  right  accorded  to  Latvia  by  Article  29. 

Colonel  Hastmanxs 
For  Lithuania 


For  Luxemburg 
For  Nicaragua 
For  Norway 
For  Panama 


Ch.  G.  VxsxAnuK 
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For  tbe  Netbedajods 
For  Persia 


For  Poland 

Subject  to  the  suspension  of  the  application  of  Articles  6 
and  9  in  virtue  of  the  right  accorded  to  Poland  by  Article  29. 

General  CA.snfTx  Sqsxxowski 

G.  D.  MoBAWSXX 
For  Portugal 


For  Roumania 

Ad  referendum  subject  to  the  reservation  provided  for  in 
Article  29  of  the  Convention  to  the  effect  that  the  apidica- 
tion  of  Articles  6  and  9  as  regards  both  export  to  and  im- 
port into  Roumania  by  the  High  Contracting  Parties  shall 
be  suspended  until  the  adhesion  of  Russia  to  the  present 
Convention  and  to  its  Annexes. 

N.  P.  COMNKNK 

Gtoi6ral  T.  DmcmtEsciT 


For  Salvador 


For  Slam 


For  Sweden 


For  Switzerland 


J.   GXTSTAVO  GXTXRXXRO 


For  the  Kingdom  of  the  Serbs,  Croats  and  Slovenes 

J.  DOTTTCHZTCH 

Gto^ral  Kalafatovztch 
Capt.  d.  fr^g.  Mahaskvitch 

For  Czechoslovakia 

Dr.  VxvEKKA,  FtKaxHAxn 

For  Turkey 


For  Uniguay 
For  Venezuela 


Ahnb  I 
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BXrULNATOIT  •OTSS 

I  Tbe  importa  inelnded  in  this  table  iball  be  the  reneral  imports  of  arms  and  aiBinQ> 
nltion  and  of  implements  of  war  set  out  in  the  attached  schedule,  arriviaK  (rom  abroad. 
t.e^  the  total  of  the  roods  imported  lor  home  consumptieB,  into  wanboose,  free  uxmb, 
free  ports  and  all  other  places  excluded  from  the  Custom-territory,  also  temponry 
Iniports,  improvement  trade,  etc.,  but  eicludine  goods  (or  Uansit  or  tranniiipment 

When  temporary  warehouslag  peoding  transit  or  transahipoMBt  is  pmaitted,  arms 
and  Mnmumtion  and  impiamants  of  war  arriving  nndar  throe  contutioiK  itaal]  not 
be  considered  as  imports,  provided  that  the  oonsifmments  are  accompanied  by  a 
boenae  or  similar  doeamest  meotioaed  in  Article  4  of  the  pieaeat  CoavaatiOD  AowW 
some  other  country  as  destination. 

'  Arms  and  ammunition  and  Implements  of  war  covered  by  Catanry  I  ^^  be 
tabled  separately  traa  tbaaa  to  Cat^ory  n. 

» Name  of  country  which  issued  the  licence  or  simUar  document  meotioBed  ta 
Article  4  of  the  i)rc9ent  Convention.  But  when  tlie  goods  come  from  a  Colony  or 
Depaadeooy,  not  iieuing  Ueeoaea  la  Its  ova  name,  bat  haTlag  an  autaooBoas  Cos- 
tonu  sptam.  such  oolony  or  dependency  sbail  be  shown  as  tlte  ooontry  of  origin. 

♦  In  legal  rarreney  of  tbe  importtnK  ooontry.  In  cases  where  the  ▼aloes  are  tbe 
result  of  conversion  on  a  eold  sUndard  ba.sis,  this  (act  should  be  exptaady  —''t^*''^ 
In  tbe  heading  of  this  column.  In  all  cases  the  value  shall  be  shown,  except  in  the 
case  of  samples  referred  to  in  Article  3,  paragranb  3,  of  tbe  Coavaatioo  wtiao  it  is 
■at  oMigatnry. 


fii'l 


Ksporta   and   Re-exports  *  from   ( 

oountry)  during  th« quarter  ot  l»._. 
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Totals. 

BZTLiJUTOKT  VORS 

The  arports  and  raexports  iadodad  is  this  table  duD  be  the  gatMral  exports  aod 
raaaports  of  arms  aod  amaraaition  and  ImpleeMBts  of  war  set  out  in  tbe  attadMl 
aohedole  leaving  lor  abroad.  I.e.,  tbe  total  of  tbe r»ds axportad  aod  ra«[pcrtad  feaai 
tbe  internal  market  from  wareboose,  ftae  sones,  tn»  poru  and  all  other  pteoH  ai^ 
eluded  from  tbe  Customs  territory,  also  temporary  exports  and  re-exports,  improva- 
xaent  trade,  etc,  but  eaohidiBg  goods  «er  traasit  at  tranartripment. 

When  temporary  warehoostni  pending  tranait  or  transshiptnait  is  permittad,  tbs 
arms  and  anuaunttaoo  aad  iaipUmeBts  of  ww  arriviag  aod«  these  coeditieos  cbaH 
not  be  considered  as  imports  provided  tint  ttie  oonsigamaets  are  acoomnaaM  by  a 
Ucense  or  similar  document  mentionad  in  Aitida 4 of  tneptasaot  Convantlaa sbovug 
some  other  country  as  destination. 

i  Arras  aod  ammaaittoB  aid  tmpHmamtt  tt  war  osversd  by  Catagary  I  ataal  ba 
tabled  separately  (torn  tluMS  in  Category  IL 

I  Country  in  whose  (hvoor  tbe  NesBse  sr  rimllv  doeuMBt  aeotloDed  in  Aftiels  4  of 
ttaa  present  CooveoUon  has  bsso  issasd.  In  tbs  ease  of  an  api^ieMion  by  a  nathw- 
country  on  behalf  of  a  Colony  or  Dependency  bavlag  an  aotonotnoos  Customs  r^ma, 
such  Colony  or  Depaadsacy  sboold  ba  shown  as  eevatry  of  destioation. 

« In  legal  currency  of  tiMeaportiageoiiBtry.  la  eases  wtHBS  the  vataas  art  ttenmlt 
of  conversion  on  a  gold  standard  basis,  this  (act  should  be  espreaaly  mentioned  in  Uis 
title  of  this  column.  In  all  cases  vakic  AaO  be  stiown,  except  in  the  case  of  «*inp|^ff 
referred  to  in  Artida  3,  pan^rayh  t,Qltt»  CaavaaUan  wboa  a  to  not  obligatory. 


CATBOOST  I.    ASMS,  AM ICtmRTOir  AITS  HCPLSKKirrS  OF  WAS  KXCLU8IVXLT 
DlBICinEB  Avn 


Anns  and  n.niFnnT|<f;i«^  ^ufj  laopienients  exclusively  de* 
signed  and  intended  for  land,  sea  or  aerial  warfare,  which 
are.  or  shall  be.  comprised  in  tbe  armament  of  the  aimed 
forees  of  any  State,  or  which,  tf  they  have  been,  are  do 
longer  comprised  in  such  armammt  bat  are  capable  of 
military  to  the  exchision  of  any  other  use,  except  such 
arms,  ammunitioa  and  implementB  which,  though  included 
in  the  above  definition,  are  covered  in  other  categories. 

Such  arms,  ammunition  and  imp)»nents  are  comprlBed 
in  the  following  twelve  headings: 

1.  Rifles,  muskets,  carbines  (nmnber). 

2.  (a)  Machine-guns,  automatic  rifles  and  machine-pis- 
tols of  an  calibres  (number) ; 

(b)  Mountings  for  machine-guns  (nnmber) ; 

(c)  interrupter  gears  (number). 

3.  Projectiles  and  ammunition  for  the  arms  enumerated 
In  Nob.  1  and  2  above  (number). 

4.  Gun-sighting  apparatus  Including  aerial  gun-sights 
and  bomb-sights,  and  fire-control  apparatus  (number) . 

5.  (a)  Cannon,  long  or  Aort,  and  howltsers.  of  a  calibre 
less  than  5.9  Inches  (15  cm.)  (number) ; 

(b)  Cannon,  long  or  short,  and  howttaers,  of  a  calibre  of 
5.9  inches  (IS  cm.)  or  above  (number); 

(c)  Mortars  of  an  kinds  (number) ; 

(d)  Gun  carriages  (number),  mountings  (number),  re- 
cuperators (number),  accessaries  for  mountings  (weight). 

6.  Projectiles  and  ammunition  for  the  arms  enumerated 
in  NO.  5  above  (number) . 

7.  Apparatus  for  the  discharge  of  bombs,  torpedoes,  d^ith 
charges  and  other  kinds  of  projectiles  (number) . 

9.  (a)  Grenades  (niunber); 

(b)  Bfxnbs  (number)  ; 

(c)  Land  mines,  submarine  mtaies.  fixed  or  floating,  depth 
charges  (number) ; 

(d)  Torpedoes  (number). 

9.  Appliances  for  use  with  tbe  above  anna  and  appanttos 
(number). 

10.  Bayonets  (number). 

11.  Tanks  and  azmouied  can  (immbrrt. 
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12.  Anns  and  ammunltian  not  spedfled  in  the  above 
meration  (number  or  weight). 

CompoDents  parts,  completely  flnlabed.  of  the  articles 
ered  by  the  above  headings,  if  capaUe  of  being  utilised 
in  the  assembly  or  repair  of  the  said  articles,  or  as 
parts,  should  be  entered  separately.  1^  weight,  under 
of  the  above  h^ft/jing^  or  subheadings  to  which  they 
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AJtn     AMMXTMIXIOM 
ICIXJTABT  AJVD   OTHX 

1.  Pistols  and  revolvers,  automatic  or  self-loading,  and 
developments  of  the  same,  designed  for  single-handed  use  or 
fired  from  the  shoulder,  of  a  calibre  greater  than  6.5  nm 
and  length  of  barrel  greatn-  than  10  cm.  (number) . 

2.  Plre-arms  designed,  intended  or  adapted  for  non-m  11- 
tary  purposes,  such  as  sport  or  personal  defence,  that  tIU 
lire  cartridges  that  cim  be  fired  from  fire-arms  In  Categor:  I. 
Other  rifled  fire-arms,  firing  from  the  shoulder  of  a  calibre 
of  6  mm.  or  above  not  included  in  Category  I.  with  the  <  x- 
oeption  of  rifled  flre-arms  with  a  "break-down"  acton 
(number). 

3.  Ammimltion  for  the  arms  enumerated  in  the  above  t  wo 
hfeadings,  with  the  exception  of  ammunition  covered  by 
Categ(HT  I  (number). 

4.  Swords  and  lances  (number). 

Cknnponent  parts,  completely  finished,  of  the  articles  «  v- 
ered  by  the  above  heading^  If  capable  of  being  utilised  oi  dy 
in  the  assembly  or  repair  of  the  said  articles,  or  as  spjue 
parts,  should  be  entered  separately,  by  weight,  under  es  ch 
<rf  the  above  headings  or  sub-headings  to  which  they  bela  ig. 

AmncK  n 

KvnacraaoM  wttkiiv  th«  bfscuz.  toma 

Section  I.  SuptrvtHon  on  Land 

I  1 

All  articles  covered  by  Categories  I,  n.  IV  and  V  admltl  ed 
Into  the  territory  of  a  State,  colony,  protectorate  or  man- 
dated territory  situated  in  the  special  sones.  except  such 
articles  imported  by  individuals  for  their  personal  use  tm<  cr 
an  authorisation  Issued  by  the  authorities  of  the  terriU  ry 
cjotjcemed,  shaU  be  deposited  by  the  importer  at  his  om 
expense  and  risk  in  a  public  warehouse  maintained  unt  er 
the  exclusive  custody  and  permanent  supervision  of  the  a  u- 
thorities  aforesaid  or  their  oillclals,  of  whom  at  least  one 
must  be  a  member  of  their  armed  forces,  and  who  shUl 
keep  an  official  record  of  such  deposit. 

Every  withdrawal  from  a  public  warehouse  must  *^ 
authorized  beforehand  by  such  authoriUes.  No  such  au«* 
IsaUon  shall  be  given  except  for  the  purposes  of  transfer 
another  public  warehouse  or  to  a  private  warehouse  d 
approved  by  the  said  authorities  or  for  delivery  to  indivi*.« 
who  have  proved  to  the  satisfaction  of  the  said  authoritl 
that  the  articles  are  necessary  to  them  for  their  personal 

ArUclcs   required   for   the   equipment   of    the    natio 
forces  or  for  the  defence  of  the  territory  are  exempted  f n«« 
•01  formalities  in  connection  with  deposit  in  or  withdraw  al 
from  a  public  warehouse. 

I  • 

No  private  warehouse  for  articles  covered  by  Categories 
I.  n.  IV  and  V  shall  be  allowed  within  the  special  ZQn» 
sinless  authorised  by  the  authorities  of  the  State,  color  v 
protectorate  or  mandated  territory.  Such  warehouse  mi  rt 
consist  of  enclosed  premises,  reserved  for  that  purpose  ai  d 
having  only  one  entry,  which  must  be  fitted  with  two 
one  of  which  can  be  opened  only  by  officials  of  the  au 

ItNB. 

The  person  in  charge  of  the  warehouse  shall  be  *«v"xm 
for  all  such  articles  deposited  therein  and  must  account 
them  on  demand  by  the  authorities. 

Such  articles  must  not  be  withdrawn  from  the  wareho,. 
nor  be  ti-ansported  or  transferred  without  a  special  authok.- 
sation.  The  particulars  entered  on  such  authorisations  sha  U 
be  noted  in  a  special  register  numbered  and  initialled. 
.  7^7  y?  imported  under  the  provisions  of  §  1  by  -a 
Individual  for  his  personal  use  or  transferred  under  tie 
provisions  of  the  same  I  from  a  public  warehouse  to  a  privai  e 
warehouce  or  a  private  individual  must  be  registered.  1 
mark  shall  be  stamped  thereon  if  it  does  not  already  bea  r 
another  mark  or  a  number  suflldent  for  IdenfciflcaOon.    Tli» 


mark  or  number  shall  be  noted  in  the  license  to  carry  arms 
Issued  by  the  authorities. 

I  s 

The  manufacture  or  assembly  within  the  special  zones  of 
articles  covered  by  Categories  I,  n,  IV  and  V  Is  prohibited 
otherwise  than  in  establishments  instituted  for  the  defence 
of  the  territory  or  maintenance  of  public  order  by  the  au- 
thorities of  the  territory  concerned,  or  in  the  case  of  man- 
dated territory  by  such  authorities  under  the  supervision  of 
the  mandatory  Power. 

The  repair  of  such  articles  shall  only  be  carried  out  in 
establishments  instituted  by  the  authorities  or  in  private 
establishments  which  shall  have  been  authorised  for  this 
purpose  by  the  said  authorities.  Such  authorisation  shall 
not  be  granted  without  guarantees  for  the  observance  of 
the  rules  of  the  present  Convention. 

Section  II.  Maritime  supervision 
I  1 

Cargoes  of  articles  covered  by  Categories  I,  n.  IV  and  V 
shipped  on  board  the  lighters,  barges  or  coasting  vessels  re- 
ferred to  in  Article  20,  paragraph  3,  must  be  covered  by  a 
special  licence  issued  by  the  authorities  of  the  State,  colony, 
protectorate  or  mandated  territory  in  which  such  cargoes 
are  shipped,  and  containing  the  particulars  specified  in  it  2 
hereof.  All  articles  so  shipped  shall  in  addition  be  subject 
to  the  provisions  of  the  present  Convention. 

I  a 

Special  licences  referred  to  in  §  1  of  Section  n  of  the 
present  Annex  shall  contain  the  following  particulars: 

(a)  A  statement  of  the  nature  and  quantity  of  the  ar- 
ticles in  respect  of  which  the  licence  is  issued. 

(b)  The  name  of  the  vessel  on  which  the  cargoes  are 
to  be  shipped. 

(c)  The  name  of  the  ultimate  consignee. 

(d)  The  ports  of  loading  and  discharge. 

It  shall  be  certified  on  such  licences  that  they  have  been 
Issued  in  conformity  with  the  provisions  of  the  present  Con- 
vention. 

IS 

An  authorisation  to  fiy  the  flag  of  a  High  Contracting 
Party  may  only  be  granted  by  the  authorities  mentioned  in 
paragraph  (b)  below,  and  subject  to  the  three  following 
conditions: 

(a)  The  owners  must  be  nationals  of  the  Power  whose 
flag  they  claim  to  fly  or  companies  who  are  nationals 
under  the  laws  of  that  Power. 

(b)  The  owners  must  have  furnished  proof  that  they 
are  bona  fide  owners  of  real  estate  in  the  territory  of  the 
authorities  to  whom  the  application  for  a  license  is  ad- 
dressed, or  have  given  to  such  authorities  sufficient  guar- 
antees for  the  payment  of  any  fines  to  which  they  may 
become  liable. 

(c)  The  owners  and  the  captain  of  the  vessel  must  have 
furnished  proof  that  they  enjoy  a  good  reputation  and  in 
particular,  that  they  have  never  been  convicted  of  Illicit 
conveyance  of  arms  or  ammunition  or  implements  of  war. 

I  4 

AU  native  vessels  before  they  are  authorised  to  fly  the 
fiag  of  a  High  Contracting  Party  shall  have  complied  with 
the  foDowing  regulations  for  the  purpose  of  their  identifi- 
cation at  sea: 

(a)  Tlie  initial  letters  of  the  port  of  registration  of  the 
native  vessel,  followed  by  the  vessel's  registration  number 
in  the  serial  port  numbers,  must  be  incised  and  painted  in 
white  on  black  ground  on  both  quarters  of  each  vessel  in 
such  a  position  as  to  be  easily  distinguishable  from  a 
distance. 

(b)  The  net  tonnage  of  the  native  vessel  shan  also.  If 
practicable,  be  incised  and  painted  inside  the  hull  in  a 
conspicuous  position. 

I  8 

The  regulations  ref  ered  to  In  Article  24  of  the  present 
Convention  are  as  follows: 

1.  When  a  warship  belonging  to  one  of  the  High  Con- 
wacUng  Parties  encounters  within  the  maritime  zone  but 


outside  territorial  mkars  a  presumed  native  vessel  of  imder 
500  tons  burden  (net  tonnage), 

(a)  Flying  the  flag  of  one  of  the  High  Contracting  Partial 
or 

(b)  Flying  no  flag, 

and  the  Commanding  Officer  of  the  warship  has  good  reason 
to  believe  that  the  said  vessel  is  flying  the  flag  of  aiv  High 
Contracting  Party  without  being  entitled  to  do  so,  or  is 
illicitly  conveying  articles  covered  by  CategiNrles  I,  H,  IV 
and  V.  he  may  proceed  to  stop  the  vessel  in  cNrder  to  verify 
the  nationality  of  the  vessel  by  examining  the  document 
authorising  the  flying  of  the  fia&  but  no  other  document. 

2.  Any  vessel  which  presorts  the  appearance  of  native 
build  and  rig  may  be  presumed  to  be  a  native  vessel. 

3.  For  the  purpose  of  verifying  the  rotf.1opahty  of  the 
suspected  vessel,  a  boat  commanded  by  a  commissioned 
officer  in  uniform  may  be  sent  to  visit  the  vessel  after  she 
has  been  hailed  so  as  to  give  notice  ot  such  tntoition.  The 
officer  sent  on  board  the  vessel  shall  act  with  all  possible 
consideration  and  moderation.  Before  leaving  the  vessel, 
the  officer  shall  draw  up  a  proces-verbal  in  the  form  and 
language  in  use  in  his  own  country.  TUs  intjces-verbal 
shall  state  the  facts  ot  the  case  and  shall  be  dated  and 
signed  by  the  officer. 

Should  there  be  on  board  the  warship  no  cmmnissioned 
officer  otiier  than  the  Commanding  Officer,  the  above  pre- 
scribed operations  may  be  carried  out  by  a  wamuit,  petty 
or  non-commissioned  officer  at  the  discretion  oi  the  Com- 
manding Officer. 

The  captain  or  master  of  the  vessel  visited,  as  w^  as  the 
witnesses,  shall  be  invited  to  sign  the  proces-verbal  and  shall 
have  the  right  to  add  to  it  any  explanations  which  they  may 
consider  expedient. 

4.  In  the  cases  referred  to  in  paragraph  1  (a)  hereof, 
unless  the  right  to  fly  the  flag  can  be  established,  the  vessel 
may  be  conducted  to  the  nearest  port  in  the  maritime  zone 
where  there  is  a  competent  authority  of  the  Power  whose 
flag  has  been  flown  and  shall  be  handed  over  to  such  au- 
thority, but  if  such  a  port  should  be  at  such  a  distance  from 
the  point  of  detention  that  the  warship  would  have  to  leave 
her  station  or  patrol  to  escort  the  detained  vessel  thereto,  the 
vessel  may  be  taken  to  the  nearest  jnoirt  where  there  is  a 
competent  authority  of  one  of  the  High  Contracting  Parties 
of  nationality  other  than  that  of  the  warship  and  handed 
over  to  such  authority,  and  steps  shall  at  once  be  taken  to 
notify  this  fact  to  the  competent  authority  representing  the 
power  concerned. 

No  proceeding  shall  be  taken  against  the  vessel  or  her  crew 
until  the  arrival  of  the  representative  of  the  Power  whose 
flag  the  vessel  was  flying  or  without  authority  from  such 
representative. 

Instead  of  conducting  the  suspected  vessel  to  a  port  as  laid 
down  above,  the  Commanding  Officer  of  the  detaining  war- 
ship may  hand  her  over  to  a  warship  of  the  nation  whose  flag 
she  has  flown  if  the  latter  consents  to  take  charge  of  her. 

5.  Tlie  procedure  laid  down  in  paragraph  4  may  also  be 
followed  if,  after  the  verification  of  the  flag  and  in  spite  of 
the  voluntary  production  of  the  manifest,  the  Commanding 
Officer  of  the  warship  continues  to  suspect  the  vessel  of 
engaging  in  the  illicit  conveyance  of  articles  covered  by 
Categories  I,  n,  IV  and  V. 

6.  In  the  cases  referred  to  In  paragraph  1  (b)  hereof,  if 
it  is  ascertained,  as  a  result  of  the  visit  made  on  board  the 
vessel  that,  whereas  it  flew  no  flag,  it  was  also  not  entiUed 
to  fly  the  flag  of  a  recognised  State,  the  vessel  may,  unless 
the  Innocent  nature  of  her  cargo  can  be  duly  established  to 
the  satisfaction  of  the  Commanding  Officer  of  the  warship, 
be  conducted  to  the  nearest  point  in  the  maritime  zone  where 
there  is  a  competent  authority  of  the  Power  to  which  the 
detaining  warship  belongs,  and  shall  be  handed  over  to  such 
authority. 

7.  The  authority  before  whom  the  suspected  vessel  has 
been  brought  shafl  institute  a  full  enquiry  in  accordance 
with  the  laws  and  regulations  of  his  country  and  in  con- 
formity with  the  procedure  laid  down  in  paragraph  8  beknr. 


This  enquiry  shall  be  carried  oat  In  the  presence  of  aa 
officer  of  the  detaining  warship. 

If,  howevtf,.  the  presence  of  such  officer  is  impracticable 
owing  to  the  duties  upon  wblcii  the  warship  la  eivacad,  an 
affidavit  sworn  by  the  Commanding  Officer  may  in  special 
cases  be  accepted  by  the  at^hority  kwidli«  the  enquixy  in 
place  of  the  eral  evidence  of  an  officer  of  tht  waraiiip. 

S.  (a>  In  tils  case  of  vesaeis  lefemed  to  in  paragrapli  I 
(a)  above,  if  it  is  proved  at  this  eaqviry  that  the  Has  has 
beeniOegaBy  flown,  but  that  the  vcsad  is  entttled  to  fly  ttoi 
flag  of  a  recognised  State,  die  shaB,  if  that  State  is  one  of 
the  High  Ctmtracting  Parties,  be  handed  oiver  to  the  BsarsBt 
authority  of  that  State.  If  such  State  Is  not  a  High  Ood- 
tracting  Party,  the  vessel  shall  be  disposed  of  by  sgreemcat 
between  the  Sti^  responsible  for  her  detention  sad  tto 
State  whose  flag  she  is  entitled  to  fly,  and,  p****y»«ff  such 
agreement,  shall  remain  in  the  ctistody  of  ttie  authorities  of 
the  nationality  of  the  detaining  warship. 

(b)  If  it  should  be  establidied  that  the  use  of  the  flag  by 
the  detained  vessel  was  correct,  but  that  the  vsssd  was 
engaged  in  the  illicit  conveyance  of  articles  covered  by 
Cat^ories  I,  n,  IV  and  V,  those  responsible  shaU  fas 
brought  before  the  courts  of  the  Btote  undo'  whose  flag  tbs 
vessel  sailed.  The  vessti  herself  and  her  cargo  shall  remain 
in  charge  ot  the  authority  conducting  the  emniry.  The 
illicit  cargo  may  be  destroyed  in  accordance  with  laws  and 
regulations  drawn  up  for  the  purpose. 

(e)  In  the  case  of  vessels  referred  to  In  paragraph  1  (b> 
above,  if  it  be  established  that  the  vessel  had  the  right  to 
fly  the  flag  of  one  of  the  High  Contracting  Parties  bat  was 
engaged  in  the  illicit  otmveyance  of  any  of  the  articles 
covered  by  Categories  I.  n.  IV.  azxi  V,  the  proueduie  laM 
down  in  the  preceding  paragraiiii  should  be  followed. 

(d)  In  the  case  of  vessels  referred  to  in  paragraph  1  (b) 
atx»ve.  if  it  be  established  that  the  vessel  was  not  entitled  to 
fly  the  flag  ot  any  of  the  High  (Contracting  Parties  and  was 
engaged  in  the  illicit  conveyance  of  any  of  the  articles 
covered  by  Categories  I.  n.  IV  and  V.  the  vessel  and  all 
cargo  carried  in  addition  to  these  articles  shall  be  seised  by 
such  authorities  and  disposed  of  according  to  the  "fttiopal 
laws  and  regulations  of  the  authorities  before  whom  the 
vessel  has  been  brought.  The  destruction  of  this  cargo  may 
be  ordered  according  to  the  same  laws  and  regulations. 

(e)  If  the  authority  entrusted  with  the  enquiry  decides 
that  the  detention  and  diversion  of  the  vessel  or  other  meas- 
ures imposed  upon  her  were  irregular,  he  shall  assess  the 
amount  of  the  compensation  which  he  considers  to  be  due. 

9.  If  the  decision  and  assessment  of  the  said  authority 
are  accepted  by  the  detaining  officer  and  the  authorities  to 
whom  he  is  subject,  the  amoimt  awarded  shall  be  paid  within 
six  months  from  the  date  of  the  said  assessment. 

ID.  If  the  detaining  officer,  or  the  authorities  to  s^iom  he 
is  subject,  contest  the  decision  or  the  amount  of  the  com- 
pensation assessed,  the  dispute  shall  be  submitted  to  a 
Court  of  Arbitration  consisting  of  one  arbitrator  appointed 
by  the  CJovemment  whose  flag  the  vessel  was  flying,  one 
appointed  by  the  Government  of  the  detaining  officer,  and 
an  mnpire  chosen  by  the  two  arbitrators  thus  appointed. 
The  two  arbitrators  shall  be  chosen,  as  far  as  possible,  from 
among  the  Diplomatic,  Consular  or  Judicial  officers  of  the 
High  Contracting  Parties.  These  appointments  must  be 
made  with  the  least  possible  delay.  Any  compensation 
awarded  shan  be  paid  to  the  persons  concerned  within 
six  months  at  most  from  the  date  of  the  award  of  the 
court. 

II.  The  Commanding  Ofllcer  of  a  warship  who  may  have 
stopped  a  vessel  flying  a  foreign  flag  shall  In  all  cases  make 
a  report  thereon  to  his  Government,  stating  the  grounds  on 
which  he  acted.  An  extract  ttom  this  report*  together  with 
a  copy  of  the  proces-verbal,  drawn  up  by  the  officer,  war- 
rant officer,  petty  or  non-conunlssioned  officer  sent  on  board 
the  vessel  detained,  shall  be  sent  as  soon  as  possible  to  the 
Government  whose  flag  the  detained  vessel  was  flying  and 
to  such  of  the  High  Contracting  Parties  as  may  have 
expressed  the  desire  to  receive  such  documents. 
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lAmerlcAn   Delefatlon   to  the  Intematioiua   Oanferenoe  on   ibe 
Tnfflc  In  Arms  Held  at  Genera  May  4  to  lune  17.  1925] 

Washihctoh.  December  16. 192S 
Hie  HoQorable  Tlie  SscBziiUtT  or  Statk. 

Washinffton. 
Ba:    The  undersigned,  appointed  by   the  President   _ 
C3ialnnan  of  the  American  Delegation  to  the  International 
Conference  held  at  Qeneva  May  4  to  June  17,  1925.  to  co^i 
elder  the  conclusion  of  a  convention  for  the  supervision 
the  international  trade  in  arms  and  ammunition  and  ^ 
Implunents  of  war,  has  the  honor  to  submit  the  foUowihg 
report  on  behalf  of  the  Delegation,  which  was  composed  lets 
follows: 

Honorable  Theodore  E.  Burton,  Chairman. 

Honorable  Hugh  8.  Olbson.  Vice  Chairman, 

Rear  Admiral  Andrew  T.  Long. 

Mr.  Allen  W.  Dulles, 

Brigadier  General  Colden  LH  Ruggles. 

The  delegates  of  the  Umted  States  of  America,  after  pije- 
liminary  conferences  held  in  Washington  and  at  Geneva, 
met  at  Geneva  on  May  4.  1925,  with  representaUves  of  fort  f- 
three  other  States,  including:  Germany.  Austria,  Belgiun. 
Braxil.  the  British  Empire.  Canada,  the  Irish  Free  State  a]  id 
India.  Bulgaria.  Chile.  Chma.  Colombia.  Denmark,  EgyiJt. 
Spain.  Bsthonia,  Abyssinia,  Finland.  Prance,  Greece,  Hu  i- 
8MX7,  Italy.  Japan.  Latvia.  Lithuania.  Luxemburg,  Nicn 
ragua,  Norway,  Panama,  the  Netherlands,  Persia,  Polar  d, 
Portugal.  Rumania.  Salvador,  Siam,  Sweden.  Switierls^. 
the  Kingdom  of  the  Serbs.  Croats  and  Slovenes,  Czech< 
vakla.  Turkey,  Uruguay  and  Venesuela. 

In  the  forty-five  days  of  its  sessions  the  Conference 
up  a  convoition  to  regulate  the  international  trade  in  _ 
and  war  material,  a  certified  copy  of  which  is  appen<!^ 
This  instrument  was  signed  on  behalf  of  the  United  Stai  es 
by  the  Chairman  and  the  Vice  Chairman,  and  by  the  repx  b- 
aenUtives  of  twenty-one  other  States,  as  indicated  below: 

SIGNATOam  TO  THK   COITVKMTXOlf  * 


Germany  (Allemagne) 

United  States  of  America 

Austria 

Brazil 

British  Empire 

India 

Chile 

Spain  (Espagne) 

Esthonia 

Abyssinia  (Ethopie) 

Finland 

France 


Hungary 

Italy 

Japan 

Latvia 

Luxemburg 

Poland 

Roumania 

Salvador 

Kingdom  of  the  Serbs.  Croijts 

and  Slovenes 
Czechoslovakia      (Tch^coslh- 

vaquie) 


In  the  consideration  of  the  work  of  the  American  Deleg  i- 
tion  to  the  Arms  Traffic  Conference  of  Geneva,  it  is  impo  r- 
tant  briefly  to  indicate  the  reasons  for  the  holding  of  tl  is 
Conference  and  to  outline  the  preparatory  work  whi<h 
served  as  a  basis  for  the  deliberations  of  the  various  dels- 
gates  assembled. 

During  the  Paris  Peace  Conference  of  1918-1919  there  wis 
elaborated  and  signed  at  Saint  Germain-en-Laye  on  Sejn 
tember  10.  1919.  by  representaUves  of  the  United  States  ai  d 
by  those  of  twenty-two  other  Powers  a  convention  to  regr  i- 
late  the  trade  in  arms  and  war  material,  known  as  tie 
Saint  Germain  Convention.  This  Convention  was  not  sul»- 
mltted  to  the  Senate  nor  ratified  by  the  United  States  Uv 
the  reasons  set  forth  in  a  communication  of  September  1  J. 
1923.  from  the  Secretary  of  State,  the  Honorable  Charles  : :! 
Hughes,  to  the  CouncU  of  the  League  of  Nations,  in  replyii  g 
to  a  communication  from  the  Acting  President  of  the  Coui  - 
cil  of  the  League,  which  quoted  a  resoluUon  of  the  Assemb  y 
of  the  League  to  the  effect  that: 

"  TTie  Assembly  considers  it  highly  desirable  that  the  Goi  - 
emment  of  the  United  States  should  express  the  objectioii  s 
which  it  has  to  formulate  to  the  provisions  of  the  Conven  - 
tlon  of  Saint  Germain  as  well  as  any  proposals  which  it  ma  r 
e«re  to  make  as  to  the  way  in  which  these  objections  can  t ' 
overcome." 


«The 
according 


order  of  signature  and  of  tbe  above  list  la  alnhabettot  1 
g  to  the  French  speUlag  <rf  eadi  State.  I 


Secretary  Hughes  in  his  communication  of  September  12 
stated  that  "the  Government  of  the  United  States  is  in 
cardial  sympathy  with  efforts  suitably  to  restrict  traffic  In 
arms  and  munitions  of  war  "  and  referred  to  the  steps  taken 
by  the  Executive  under  legislative  authorizations  of  1898. 
1912.  and  1922  for  the  regulation  of  the  trade  in  war  mate- 
rial with  other  countries  in  this  hemisphere  and  with  coun- 
tries where  the  United  States  exercised  extraterritorial  Juris- 
dictioD.  Secretary  Hughes  pointed  out,  however,  that  tlie 
Saint  Germain  Convention,  while  not  undertaking  to  restrict 
the  purchase  of  arms  by  countries  signatory  thereto,  would 
prohibit  such  sale  to  States  not  parties  to  the  Convention, 
and  that  under  such  provisicns  this  Government  might  be 
required  to  prevent  shipments  of  military  supplies  to  suc-h 
Latin-American  countries  as  had  not  signed  or  adhered  to 
the  Convention,  however  desirable  it  might  be  to  permit  such 
shipments,  merely  because  they  were  not  signatory  powers 
and  might  not  desire  to  adhere  to  the  Convention. 

The  Secretary  of  State  further  pointed  out  that  the  provi- 
sions of  the  Convention  relating  to  the  League  of  Nations 
were  so  intertwined  with  the  whole  Convention  as  to  make  it 
impracticable  for  this  Government  to  ratify,  in  view  of  tlie 
fact  that  it  is  not  a  member  of  the  League  of  Nations. 

In  acknowledging  Secretary  Hughes'  communication  tiie 
Acting  President  of  the  Council  of  the  League  of  Nations, 
on  December  14.  inquired  whether  the  Government  of  the 
United  States,  having  indicated  that  it  was  "in  cordial 
sympathy  with  efforts  to  restrict  traffic  in  arms  and  muni- 
tions of  war  "  was  prepared  to  cooperate  with  the  Temporary 
Mixed  Commission,  the  organ  of  Uie  League  which  then  was 
considering  questions  of  disarmament,  in  the  preparation  of 
a  draft  convention,  or  conventions,  for  the  punxtse  of  con- 
trolling this  trade. 

Tbia  inquiry  having  been  answered  in  the  affirmative,  tlie 
American  Minister  to  Switzerland.  Mr.  Grew,  and  later  Mr. 
Gibson,  met  informally  with  the  Temporary  Mixed  Com- 
mission of  the  League  of  Nations,  which  drew  up  a  draft 
of  a  convention  for  the  control  of  the  international  trade  m 
arms  which  was  intended  as  a  basis  for  the  consideration  of 
this  subject  by  an  international  conference  which  it  was 
proposed  later  to  convoke.  The  documentary  material  cover- 
ing these  preliminary  conversations  which  were  held  at 
Geneva  and  Paris  in  February.  March  and  July,  1924.  is  fully 
set  forth  in  the  appended  publication  (Annex  1). 

Subsequently,  the  Council  of  the  League  of  NaUons  on 
October  7th  communicated  to  the  Secretary  of  State  an 
invitation  to  attend  the  International  Conference  in  ques- 
tion.   The  text  of  this  invitation  is  quoted  herewith: 

"  8a.  At  its  meeting  held  on  September  30th.  the  Council 
adopted  the  following  Resolution: — 

" '  On  the  proposal  of  the  Assembly  the  CoimcU  decides 
to  authorise  the  Secretary-General  to  submit  to  the  Govern- 
ments of  the  States  Members  and  non-Members  of  the 
League  of  Nations  the  draft  Convention  relating  to  the  Con- 
trol of  the  International  Trade  in  Arms,  Munitions  and 
Implements  of  War  drawn  up  by  the  Temporary  Mixed 
Conunission,  and  to  request  these  Governments  to  infonn 
him,  before  the  Council  meets  in  December,  whether  they 
are  prepared  to  take  part  in  a  Conference  to  be  convened 
in  April  or  Btoy.  1925,  for  the  purpose  of  discussing  the  draft 
Convention. 

"  •  Tlie  Secretary-General  will  communicate  to  the  various 
Governments  the  report  of  the  Temporary  Mixed  Commis- 
sion, the  minutes  of  that  Commission  and  the  Minutes  of  the 
Permanent  Advisory  Commission  relating  to  the  discussion 
of  Article  9.  together  with  the  minutes  of  the  present  meet- 
ing of  the  Council,  in  order  that  the  representatives  of  the 
Governments  on  the  International  Conference  may  have  the 
requisite  informaUon  to  enable  them  to  come  to  a  decision 
on  the  problems  raised  on  this  question  during  the  present 
meeting.' 

"  In  execution  of  this  decision,  I  have  the  honour  to  enclose 
herewith  the  draft  Convention  on  the  control  of  the  Inter- 
naUonal  Trade  in  Arms.  Munitions  and  Implements  of  War 
which  was  drawn  up  by  the  Temporary  Mixed  Commission 
OXwument  A  16.    1924  IX,  Annex  IV), 
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"  The  next  meeting  of  the  Council  is  to  be  held  on  De- 
cember 8th.  1924.  and  I  should  be  grateful  if  you  would 
kindly  inform  me.  if  possible  before  that  date,  whether 
the  United  States  Government  would  be  prepared  to  take 
part  in  an  International  Conference  to  be  held  in  April 
or  May.  1925.  for  the  purpose  of  discussing  this  draft  and 
concluding  a  Convention  on  the  control  of  the  Interna- 
tional Trade  in  Arms.  Munitions  and  Implements  of  War. 
The  exact  date  of  this  Conference  will  be  fixed  by  the 
Council  at  its  December  session. 

"  In  accordance  with  paragraph  2  of  the  Council's  Reso- 
lution I  am  also  enclosing  herewith  the  report  of  the  Tem- 
porary Mixed  Commission  for  the  reduction  of  armaments 
and  the  report  of  the  3rd  Committee  of  the  AssemUy. 

"The  report  of  the  Temporary  Mixed  Commission  con- 
tains that  part  of  the  Minutes  of  the  Commission  which 
relates  to  Article  9  (Document  A.  16.    1924  IX.    Annex  V) . 

"Further  information  relating  to  the  preparatioos  for 
the  Conference  will  be  forwarded  to  you  as  soon  as  possible. 

**  1  have  the  honour,  etc. 

(signed)  Euc  Datriafoiro. 

Secretary-General." 

To  the  foregoing  communication  the  following  reply  was 
made,  on  December  7,  by  the  American  representative  in 
Switserland  under  Instructions  from  the  Department  of 
State: 

**  I  beg  to  infonn  jrou  that  I  have  been  instructed  by  my 
Government  to  acknowledge  the  receipt  of  your  communi- 
cation of  October  7.  1924  transmitting  the  text  of  a  resolu- 
tion adopted  by  the  Council  of  the  League  of  Nations  with 
respect  to  the  holding  of  an  international  conference  of 
the  States  members  and  non-members  of  the  League  of 
Nations  April  or  May.  1925,  for  the  purpose  of  considering 
the  conclusion  of  a  convention  with  respect  to  the  inter- 
national trade  in  arms,  munitions  and  implements  of  war. 
In  this  communication  jrou  inquire  whether  my  Government 
would  be  prepared  to  take  pcirt  in  such  a  conference. 

"  In  reply  I  take  pleasure  in  referring  to  the  communica- 
tion addressed  to  you  <hi  August  29  in  which  it  was  stated 
that  my  Government  would  be  disposed  to  give  favorable 
consideration  to  an  invitation  to  participate  in  an  appropri- 
ate international  conference  of  the  powers  for  the  afore- 
mentioned purpose.  My  Government  still  holds  this  atti- 
tude and  is  agreeable  to  the  soggesticm  that  the  time  of 
holding  the  Conference  should  be  in  April  or  May,  1925." 


OJKMKVA   CONVmSNCB 

The  attitude  of  the  American  Government  toward  the 
control  of  traffic  in  arms  and  the  program  and  policy  of  the 
American  Delegation  was  clearly  set  forth  in  the  following 
statement  of  the  Chairman  of  the  American  IMegation,  of 
May  5,  the  day  after  the  opoiing  of  the  Conference: 

"In  accepting  the  invitation  to  be  represented  at  this 
Conference,  the  Government  of  the  United  States  cordially 
welcomes  the  opportunity  to  collaborate  in  the  present 
movement.  The  people  of  the  United  States  earnestly  de- 
sire to  give  substantial  evidence  of  their  sincere  interest  in 
aiding  in  any  constructive  effort  directed  toward  the  main- 
tenance of  peace,  and  it  is  hoped  that  such  efforts  will  be 
promoted  by  the  proper  control  of  the  International  trade 
in  arms  through  tlie  suppression  of  illicit  trade  In  war  ma- 
terial and  by  securing  the  fullest  and  most  accurate  pub- 
licity as  to  the  extent  and  character  of  this  trade.  It  is 
with  this  intention  and  with  this  sptrit  that  the  American 
Delegation  will  take  part  in  the  discussions  of  the  Confer- 
ence, in  the  hope  of  contributing  towards  attaining  concrete 
results. 

"As  an  evidence  of  our  sincere  desire  to  contribute  to  the 
Inauguration  of  an  era  of  continuing  peace  and  to  aid  in 
preventing  the  horrors  of  war.  the  Government  of  the 
United  States,  in  19211  took  steps  to  convene  the  Washing- 
ton Conference,  the  results  of  which  are  known  to  the 
world.  In  addition  to  the  definite  achievements  of  this 
Conference,  it  is  believed  that  the  spirit  which  actuated  the 
delegates  at  that  meeting  was  a  striking  indication  of  the 
intent  of  the  Powers  participating  to  continue  the  work 
initiated  there. 


"As  regards  the  specific  object  of  the  present  Confereooe, 
namely  the  control  of  the  traffic  in  arms,  our  Govemmcot 
has  in  recent  years  followed  the  pc^ey  of  consaelUng  its 
nationals  against  engaging  in  such  trade  with  the  troubled 
areas  of  the  world  where  military  arms  might  be  particu- 
larly used  for  purposes  of  disturbing  the  peace.  Furttwr. 
under  the  authority  of  existing  legislation,  our  Presidentt 
have,  from  time  to  time,  imposed  absolute  or  partial  re- 
strictions on  the  exportation  of  arms  from  the  United  States 
to  certain  areas  where  such  measures  appeared  to  be  par- 
ticularly necessary.  In  additi<m.  the  flotation  of  foraign 
loans  in  the  United  States  for  the  purpose  of  purchasing 
armament  has  been  consistently  and.  it  is  believed  success- 
fully, discouraged. 

"  Our  pari  in  the  IntematloQal  trade  In  arms  has  not  been 
large  during  the  past  few  years,  and  the  policy  of  the  Gov- 
ernment, already  outlined,  has  helped  to  keep  it  within 

proper  channels.    But  our  Government  Is to  be  able 

to  cooperate  with  other  Powers  in  an  effort  to  secure  pre- 
cision and  uniformity  in  the  measure  and  mapnpr  of  c<mtroL 

"  In  the  forthcoming  discussions  of  the  Draft  Convention 
which  has  been  placed  before  the  Conference  as  a  basis  for 
its  deliberations,  we  shaU  offer  certain  constructive  sugges- 
tions and  modifications  which,  it  is  felt,  might  apimiprlately 
be  embodied  in  the  proposed  Convention  and  which  might 
assist  in  achictving  the  objects  of  the  Conference.  One  of  the 
most  important  of  these  suggestions,  which  I  shall  present  in 
detail  on  a  more  appropriate  occasion,  concerns  additional 
measures  to  deal  with  the  traffic  in  poisonous  gases  with  the 
hope  of  reducing  the  barbarity  of  modem  warfare. 

"  Tlie  Delegation  of  the  Uhlted  States  realises  that  it  is 
important  to  consider  the  problem  of  the  traffic  in  arms  not 
on^  from  the  point  of  view  of  the  producing  but  from  that 
of  the  non-producing  States.  No  program  has  jret  been 
adopted  which  is  effective  for  general  disarmament  and  It  is 
dear  that  the  trade  in  arms  cannot  be  eliminated.  Never- 
theless a  solution  may  be  reached  which  will  assure  to  sov- 
ereign States  the  means  of  securing  what  may  be  necessary 
to  their  national  defense  and  the  maintenance  of  Internal 
peace  and  order  and  which  will,  at  the  same  Ume.  properly 
control  the  international  trade  in  arms. 

"  I  desire  to  express  my  appreciation  of  the  excellent  re- 
marks of  Mr.  Dupriez  *  and  I  also  wish  to  express  my  thanks 
to  M.  Matsuda'  for  his  expression  of  friendship  to  the 
United  States.  Let  that  expression  be  indicative  of  th« 
mutual  confidence  and  good  win  which  should  exist  between 
the  two  nations  on  either  side  of  the  Great  Pacific — Japan 
and  the  United  States  of  America. 

"  In  conclusion,  let  me  say  that  it  Is  with  optimism  that  we 
enter  upon  the  work  of  this  gathering,  in  the  hope  that  by 
friendly  consultation  something  may  be  accomplished  wcnlhy 
of  the  best  efforts  of  the  delegates  here  assembled  and  which 
may  substantially  promote  the  cause  of  peace." 

The  details  respecting  the  organization  of  the  Conference, 
the  questions  considered,  the  positions  taken  by  the  various 
delegates,  together  with  the  proceedings  of  the  various  com- 
mittees and  subcommittees,  are  fully  set  forth  in  the  at- 
tached publication  (Annex  2).  While  it  is  therefore  unnec- 
essary, and  would  only  result  in  repetition,  to  review  th« 
entire  work  ot  the  Coziference  in  this  statement,  a  brief 
indication  of  the  scope  of  the  Convention,  of  the  special 
problems  met  by  the  Conference,  and  of  the  American  inter- 
ests involved  may  not  be  out  of  place. 

•OOPS  or  THX  coMvzmnam 

(1)  In  Articles  1  to  5  of  the  Convention  provision  is  made 
for  the  supervision  of  the  international  trade  in  arms,  muni- 
tions and  implonents  of  war  with  a  view  to  keeping  such 
trade  within  the  proper  channels.  TtiiM  cantrtA  at  the  trade 
Is  to  be  exercised  by  each  sovereign  st^  within  Its  oim 
territory  according  to  its  own  laws  enacted  or  to  be  fT^aHwl 
to  make  the  Convention  effective. 

(2)  A  system  of  publicity  is  provided  for  the  international 
trade  in  the  implements  of  war  comprised  in  Categories  One 
and  Two,  that  is.— arms  exclusively  designed  for  war  and 


*Tbe  heads  at  the  Belgian  and  Jhmuqon  jlelegatUma,  wbo  had 
q>oken  Juat  preoedlBg  tlia  statement  ot  Mr. 
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thooe  susceptible  of  uae  both  in  war  axKi  for  peaceful 
POMS.    Provision  is  also  made  lor  publicity  for  the  tri 
aircraft  and  aircraft  engines  and  for  publicity  of  the 
detailed  character  in  connection  with  the  sale  or 
of  any  vessel  of  war. 

(3)  Provision  Is  made  for  special  ctmtrol  with  _. 
the  shipment  to.  and  the  disposition  of  arms  within, 
areas  of  the  world  where,  experience  has  shown,  th  _ 
particular  need  for  doae  supervision  of  the  arms  tiafflc 
These  areas  include  Central  Africa  and  the  territory  for- 
merly a  part  of  the  Ottoman  Empire  but  now  detached  jCrom 
Ttffkey  as  defined  in  Article  12  of  the  Convention. 


nOILSMS 

During  the  deliberations  of  the  Conference,  certain  sijecial 
problems  arose  which  merit  brief  explanations. 

(1)  The  Conference  recognized  that  the  trade  in  war 
vessels  could  not,  from  Its  nature  and  the  place  of  such 
vessels  in  international  law,  be  dealt  with  on  the  same  >asis 
as  trade  in  rifles  or  ammunition.    With  a  view  to  me  itlng 


this  situation,  the  American  Delegation  proposed  and  f  pund 
ready  acceptance  for  the  suggestion  that  the  regime 
in  Article  XVI  of  the  Washington  Treaty  of  Feb 
1922,  limiting  naval  armament,  should  be  adopted.    ... 
Ing  to  this  regime  as  outlined  in  Article  7  of  the  Conve 
the  High  Contracting  Powers  undertake  to  supply  fuH 
matlon  with  regard  to  the  construction  within  their 
tory  of  a  ship  of  war  for  delivery  to  any  foreign  Power 

(2)  The  problem  which  the  Conference  had  to  face  iwith 
respect  to  the  trade  in  airplanes  was  of  a  slightly  difffrent 
character  in  view  of  the  recognized  commercial  uses 
planes,  as  weU  as  the  practical  difficulty  of  distingitMilng 
between  an  airplane  adapted  for  war  purposes  and  anl  air- 
plane  adapted  for  the  ends  of  peace.  It  was  felt,  thertf ore, 
that  a  provision  (article  9)  stipulating  that  full  pub  icity 
should  be  given  to  the  foreign  trade  in  aircraft  and  air  xaf t 
engines  would  meet  the  situation,  without  interfering  with 
legitimate  commerce. 

(3)  At  an  early  stage  in  the  Conference  it  became  <  ;lear 
that  the  States  bordertng  on  Russia  had  a  special  proble  n  to 
face  In  connection  with  the  publicity  of  their  military  jur- 
chases.  The  Soviet  regime  declined  to  be  represented  af  the 
Geneva  Conference  and  has  indicated  no  interest  wha 
in  adherence  to  the  Arms  Traffic  Convention.  The  _ 
bordering  on  Russia  represented  at  the  Conference  ar 
the  most  part  States  which  are  dependent  upon  im. 
the  supply  of  the  military  equipment  which  they'co 
necessary  for  their  national  defense.    The  border  S 

considered  that  an  obligaticm  on  their  part  to  publish 

statistics  of  their  Importations  while  Russia  was  imdei  no 
obligation  to  give  similar  publicity  to  its  importation  wjuld 
be  detrimental.  For  this  reason  therefore,  the  Confer  snce 
agreed  to  incorporate  in  the  Treaty  a  provision  (Article  29) 
freeing  certain  States  bordering  on  Russia  from  the  obliga- 
tion of  publicity  pending  the  adhesion  of  Russia  to  the 
Convention. 

(4)  Throughout  the  Conference  the  delegates  of  the  so- 
called  "Producing  States"  were  constantly  reminded    hat 
the  problem  which  the  Non-Producing  States  had  to  face 
was  of  a  different  character  than  that  of  the  Producing 
States  and  that  the  former  could  not  properly  acquiesct  in 
any  treaty  provisions  which  would  prejudice  their  right  to 
secure  the  arms  necessary  for  their  national  defense,  f  In 
considering  this  situation  the  American  Delegation  was  Llso 
impressed  by  the  fact  that  any  regime  of  control  which  re- 
stricted the  right  of  the  Non-producing  Powers  to  purcl  ase 
arms  abroad  might  have  the  unfortunate  result  of  f on  log 
States  at  present  non-producers  of  arms  to  Introduce  o  i  a 
large  scale  the  manufacture  of  arms  and  war  matoial. 
Maziy  a  State  might  thus  become  more  or  less  of  an  an  led 
camp  and  the  result  would  be  detrimental  to  the  cause  of 
peace.    Therefore,  there  have  been  introduced  into  the  C  in- 
vention no  provisions  which  prevent  a  State  from  securing 
anus  for  its  national  defense  from  other  countries  under 
certain  safeguards  and  guarantees  and  with  the  publicity 
which  should  act  as  a  preventative  against  the  undue  tc- 
ctonulation  of  imported  arms  in  any  given  country. 


(5)  It  was  brought  to  the  attention  of  the  Conference 
that  in  States  where  extraterritorial  rights  were  exercised 
there  would  be  obvious  difficulties  in  enforcing  the  provi- 
sions of  the  Convention  as  against  foreigners  enjoying  such 
extraterritorial  rights.  This  situation  unless  corrected 
might  result  in  opening  to  foreigners,  enjosring  extraterri- 
torial privileges  in  certain  countries,  the  opportunity  of  en- 
gaging uncontrolled  in  an  illicit  trade.  For  these  reasons 
Article  30  was  included  in  the  Convention,  according  to 
which  the  "High  Contracting  Parties  who  possess  extra- 
territorial Jurisdiction  in  the  territory  of  another  State  party 
to  the  i>resent  Convention  undertake  in  cases  where  the  rules 
of  this  Convention  can  not  be  enforced  by  the  local  courts 
as  regards  their  nationals  in  such  territory  to  prohibit  all 
action  by  such  nationals  contrary  to  the  provisions  of  the 
present  Convention." 

(6)  The  question  of  the  control  of  the  trade  in  arms  in 
time  of  war  presented  a  particularly  difficult  problem.  It  is 
a  recognized  principle  of  international  law  that  a  neutral 
State  is  under  no  obligation  to  prevent  the  shipment  of 
arms  from  its  territory  on  behalf  of  a  belligerent;  provided, 
of  course,  as  specified  in  the  laws  of  'Jie  United  States,  that 
the  territory  of  the  neutral  State  shall  not  be  used  as  a 
base  for  fitting  out  military  expeditions.  On  the  other  hand, 
it  is  contrary  to  the  obligations  of  neutrality,  as  rec(«nized 
in  the  laws  of  the  United  States  as  well  as  in  the  law  and 
practice  of  nations,  for  a  State  itself  either  directly  or  in- 
directly, to  supply  arms  to  a  belligerent.  Under  the  regime 
outlined  in  the  Convention  the  approval  of  the  Government 
of  the  exporting  coimtry  is  normally  required  in  the  case  of 
the  shipment  of  arms  in  Category  One.  If  such  approval 
were  also  required  in  time  of  war  the  neutrality  of  a  power 
formally  approving  the  shipment  of  arms  to  a  belligerent 
might  be  called  in  quwtion.  If  therefore  the  Convention 
were  applicable  in  its  entirety  in  time  of  war.  the  result 
might  be  that  it  would  be  rendered  impossible  to  permit 
shipments  of  anns  to  a  belligerent  although  such  shipment 
might  otherwise  be  unobjectionable,  and  although  the  coun- 
try in  question  might  not  desire  to  intervene  to  prevent 
shipments. 

In  view  of  these  considerations  it  was  the  unanimous  opin- 
ion of  the  delegates  assembled  that  it  would  be  unwise  to 
endeavor  to  apply  with  respect  to  belligerents  the  articles 
of  the  Convention  which  involved  the  approval  of  the  ex- 
porting government  as  a  necessary  prerequisite  to  a  ship- 
ment. Consequently  the  following  article  (Article  33)  was 
introduced  into  the  Convention. 

"In  time  of  war  and  without  prejudice  to  the  rules  of 
neutrality  the  provisions  of  Chapter  2  shall  be  suspended 
from  operation  until  the  restoration  of  peace  so  far  as  con- 
cerns any  consignment  of  arms  or  ammunition  or  imple- 
ments of  war  to  or  on  behalf  of  a  belligerent." 
AMBUCAN  nmsasTS  nryoLVB) 

(1)  The  United  States  has  for  some  time  given  full  pub- 
licity to  the  statistics  of  its  foreign  trade,  including  publicity 
of  its  trade  in  war  material  The  American  Delegation 
therefore  felt  that  it  would  be  according  to  American  tradi- 
tions of  publicity  and  frankness  to  agree  to  continue  such 
publicity  and  that  it  would  be  in  our  interest  that  other 
countries  should  likewise  make  public  theh-  trade  in  arms. 

(2)  The  method  of  supervision  provided  for  in  the  Con- 
vention for  the  trade  in  arms  is  adapted  to  meet  the  special 
conditions  existing  in  the  United  States.  In  particular  it 
should  be  noted  that  the  forms  now  used  for  export  decla- 
rations are  specifically  recognized  in  the  Convention  and  it 
Is  provided  that  these  forms  may,  imder  certain  safeguards, 
be  employed  to  secure  the  requisite  control  and  publicity. 
Thus  the  necessity  for  the  creation  of  elaborate  boards  of 
control  for  the  Issuing  of  licenses  in  individual  cases  of  ship- 
ments of  arms  is  obviated. 

(3)  The  ConvenUon  does  not  provide  for  the  control  of 
the  intemaUonal  trade  in  arms  by  any  international  body. 
Each  country  is  to  exercise  its  control  within  its  own  Juris- 
diction and  according  to  its  own  laws,  without  dictation, 
advice  or  Interference  by  any  intemaUonal  commission. 
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(4)  In  connection  with  the  provision  for  tHe  enforcement 
of  a  strict  control  of  the  arms  trade  within  certain  areas  of 
Africa  and  Asia,  the  American  Delegation,  while  recognizing 
the  reasons  for  such  a  control  and  agreeing  that  shipments 
tTcaaa  the  United  States  to  the  areas  in  question  should  be 
under  strict  supervision  as  far. as  their  clearance  fnun  the 
United  States  was  ccmcemed.  proposed  and  secured  the  in- 
sertion in  the  Convention,  in  Article  27,  of  a  provision  that 
would  relieve  the  United  States  from  any  responsibility  with 
respect  to  the  application  ot  this  regime  in  territorial  or 
maritime  zones  beyond  the  Jurisdiction  of  the  United  States. 

(5)  The  present  Conventicm,  superseding  as  it  would  the 
applicable  prorisicMis  of  the  Brussels  Act  of  1890  and  the 
unratified  Saint  Germain  Convention,  helps  to  clarify  the 
situation  and  defines  the  conditions  under  which  arms  ship- 
ments fnxn  this  country  may  properly  be  permitted-  Its 
provisions  would  in  no  way  conflict  with  the  control  which 
may  now  be  exercised  with  respect  to  the  export  of  arms 
to  certain  countries  under  existing  provisions  of  American 
law. 

C0ITCLTTS701TS 

The  delegates  at  the  Conference  impressed  upon  the  Amer- 
ican Delegation  their  view  that  any  international  convention 
for  the  control  of  the  trade  in  arms  would  be  ineffective 
unless  adhered  to  by  the  United  States,  one  of  the  import- 
ant arms  producing  powers.  With  a  view  to  facihtating 
American  adherence,  the  Conference  did  not  press  for  the 
inclusion  of  any  provision  for  the  supervision  or  control  of 
the  arms  trade  by  an  international  commission,  recogrnizing 
that  such  control  would  be  Inacceptable  to  this  Government. 
Further,  the  various  proposals  advanced  from  time  to  time 
by  the  American  Delegation  received  the  full  and  sympa- 
thetic consideration  of  the  Conference  and  in  every  case 
where  American  principles  and  interests  were  involved,  solu- 
tions which  the  American  Delegation  considered  acceptable 
were  adopted.  The  American  Delegation  desire  to  record 
their  recognition  of  this  attitude  and,  in  submitting  this 
treaty,  to  state  that  in  their  opinion  the  success  or  failure 
of  the  entire  Convention  will  be  in  no  small  measure  de- 
pendent upon  the  attitude  assumed  by  the  American  Gov- 
ernment in  the  matter. 

While  registering  this  view,  the  American  Delegation  would 
point  out  that  in  their  (H>inion  the  adherence  of  all  the  im- 
portant arms-producing  powers,  and  not  only  that  of  the 
United  States,  is  essential  to  the  realization  of  the  objects 
of  the  Convention.  For  the  United  States  to  ratify  and  to 
make  the  Convention  effective  prior  to  the  ratiflcatlon  by 
other  arms-producing  powers  woiild  only  result  in  placing 
a  premiimi  upon  non-ratification  by  certain  producing 
powers,  since  they  would  then  be  free  to  sell  arms  to  other 
powers  without  control  and  without  publicity.  If,  therefore, 
the  Convention  meets  with  the  approval  of  the  Senate,  and 
if  the  legislation  which  will  be  necessary  to  make  it  effective 
In  the  United  States  is  assured,  the  delegates  of  the  United 
States  consider  that  the  deposit  of  ratifications  on  the  part 
of  the  United  States  should  be  conditioned  upon  the  deposit 
of  ratifications  by  the  other  great  producing  powers  of  the 
world.  The  American  Delegation  would  not  of  course  suggest 
any  delay  in  the  submission  of  the  Convention  to  the  Senate 
or  its  consideration  by  that  body,  but  considers  that  in  the 
event  of  Senatorial  approval  the  deposit  of  ratifications, 
which  would  make  the  Convention  binding  upon  Uie  United 
States  if  thirteen  other  Powers  deposit  ratifications,  should 
cnly  take  place  when  among  the  ratifying  powers  are 
Included  the  other  principal  arms-producing  states. 

The  American  Delegation  appreciates  that  the  present 
Convention  does  not  specifically  provide  for  any  restriction 
In  the  volume  of  the  trade  in  arms,  although  the  control  of 
this  trade  should  indirectly  result  in  such  restriction  through 
the  reduction  of  the  illicit  traffic  in  war  materiaL  It  is  Mt, 
however,  that  pending  the  realization  of  a  definite  disarma- 
ment program  it  would  be  futile,  and  possibly  harmful,  as 
indicated  above,  to  attempt  the  arbitrary  restriction  of  the 
trade  in  war  material,  which  would  place  the  non-producing 
powers  at  the  mercy  of  the  producing  power,  force  produc- 
tion by  all  powers  and.  far  from  arcompllshing  the  purposes 
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of  disarmament,  might  tend  toward  the  Increase  of  the  mill- 
taiy  estabUshment  of  certain  powers. 

In  addition  to  the  Conventicm  itself,  there  is  also  appeodsd 
(Annex  3)  a  c<H?y  of  the  Protocol  of  signature  and  a  copy  of 
the  Final  Act  (Annex  4)  which  describes  the  caUint  of  tho 
Conference  and  includes  two  declarations  of  the  detegates 
assembled.  Neither  of  these  dociuaents  call  for  raUflcatton. 
In  addition,  there  was  signed  at  Geneva  a  declaration  relat- 
ing to  the  Inclusion  of  the  territory  of  Ifnl  (in  Spanish 
Morocco)  In  the  special  zones.  This  declaration  was  not 
signed  on  behalf  of  the  Uhlted  States,  and  it  is  not  felt  thai 
it  calls  for  action  at  this  time  on  tt&e  part  of  this  Govern- 
ment. 

In  conclusion,  the  American  Delegation  desire  to  expren 
their  appreciation  of  the  Invaliuble  assistance  rendered  by 
the  Secretary  of  the  American  Delegation.  Mr.  Alan  F.  Win- 
slow,  and  by  the  Technical  Advisers.  Bfr.  Charles  B.  Herring. 
Commercial  Attach^  at  the  Embassy  in  Berlin,  Major  George 
V.  Strong  and  Major  Earl  J.  Atkisson  of  the  War  Depart- 
ment, and  Commander  Herbert  F.  Leary,  Assistant  Naval 
Attach^  at  the  Embassy  in  London. 

The  Delegation  also  take  this  occasion  to  record  thetr 
appreciation  of  the  effective  and  impartial  manner  in  which 
the  proceedings  of  the  Conference  were  directed  by  its 
President,  M.  Carton  de  Wiart,  former  Prime  Minister  of 
Belglima,  and  in  the  latter's  absence,  by  the  Vice  President 
of  the  Conference,  Mr.  Guerrero,  of  Salvador.  The  Delega- 
tion also  desire  to  pay  tribute  to  the  efficient  services  ren- 
dered by  the  Secretary-General  of  the  (Conference.  M.  Madar- 
iaga.  and  by  the  other  members  of  the  Secretariat  General 
of  the  Conference. 

Respectfiilly  submitted. 

(signed)     Thxodoex  E.  Buitow. 

EInclosure:  Annexes,  as  stated. 

The  VICE  PRESIDENT.  If  there  be  no  amendment  the 
treaty  will  be  repented  to  the  Senate. 

The  treaty  was  reported  to  the  Senate. 

The  VIC:e  PRESIDENT.  The  resolution  of  ratification 
will  be  read. 

The  Chief  Clerk  read  as  f(Hlows: 
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Resolved  (ttoo-third*  of  the  Senaton  present  eanevrring 
ttierein).  That  the  Sezutta  adrlM  and  consent  to  the  ratlflotlon 
of  Executive  H  (60th  Cong..  Ist  sees.),  a  Convention  for  the  Super- 
vision of  the  International  Trade  in  Arms  and  Ammunition  and  In 
the  Implements  of  War,  sigrned  at  Geneva,  Swltaerlaiul.  on  June  17, 
1925,  subject  to  the  reservation  that  the  said  convention  shall  not 
come  into  force  so  far  as  the  United  States  is  concerned  untU  it 
shall  have  come  into  force  in  respect  to  Belglxim.  the  British  Em- 
pire. Csechoelovakia,  France.  Oermany,  Italy.  Japan,  Sweden,  and 
the  Union  of  Soviet  Socialist  Bepubllcs,  and  with  the  further 
understanding  that  such  adherence  to  this  treaty  shall  not  be  con- 
strued as  denying  any  right  of  sovereignty  which  the  Kingdom  of 
Persia  may  have  in  and  to  the  Persian  OuU  or  to  the  waters 
thereof. 

Mr.  KING.  Mr.  President,  I  offer  the  following  reserva- 
tion: 

Resolved,  That  such  adherence  to  this  treaty  shall  not  be  con- 
strued as  denying  any  right  or  sovereignty  which  the  Kingdom 
of  Persia  may  have  in  or  to  the  Persian  Oulf  or  to  the  waters 
thereof. 

The  WICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  reservation. 

The  reservation  was  agreed  to. 

The  VICE  PRESIDENT.  The  (juestlon  Is  on  agreeing  to 
the  resolution  of  ratification  as  amended  by  the  leservattoo. 
[Putting  the  question.]  Two-thirds  of  the  Soiators  present 
concurring  ttierein.  the  resolution  as  amended  is  agreed  to 
and  the  treaty  is  ratified. 

Mr.  PTTTMAN.  Mr.  President,  that  concludes  the  cal- 
endar so  far  as  the  treaties  are  concerned. 


XXXCXmVK  RXPOSTS  OF  OOXXXTTBi 

Mr.  BYRD,  from  the  Committee  on  Finance,  reported 
favorably  the  nomlnatt<m  of  Oscar  B.  Ryder,  of  Virginia, 
to  be  a  member  of  the  United  States  Tariff  Committee 
for  the  term  expiring  June  16,  1939,  vioe  Ira  M.  Ombum, 
term  expiired. 
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The  VICB  PBESII»NT.    Tlie  reports  wfll  be  placed 
the  OAlecdar. 

USISLATiyi  SESSION 

Mr.  ADAMB     I  move  that  the  Senate  resume  legislat  ve 


The  Botkm  was  agreed  to. 

MBSAGB   raOM  THX  HOUSS 

A  message  trom  the  House  of  Represeatatives,  by 
Haltlgan.  one  of  its  clerks,  announced  that  the  House 
passed  without  amoulment  the  following  bill  and  J 
reeolutioo  of  the  Senate: 

8.3639.    An  act  relating  to  PhiUiq;rijie  currency  resenes 
on  deposit  in  the  United  States;  and 

SJ  Jies.  130.    Joint  resolution  to  amend  section  72  of  t  ae 
Pitotlng  Act.  approved  January  12.  1895.  and  acts  amen£- 
tory  thereof  and  supplementary  thereto,  relative  to 
allotment  of  public  docimients,  and  section  85  of  the  &« 
Mt  fixing  tbe  date  of  the  ezpiratian  of  the  franking  nri 
lege  to  Members  of  Congxesi.  ~ 

The  message  also  announced  that  the  House  had  coi- 
eurred  in  Senate  Concurrent  Resolution  No,  20.  as  foUons: 

rfav>.  Th»t  ta  aooonlaao*  with  pvagnph  8  ot  aseUoii  »^t  m 

p2t?^SdV^^^  *   X*wrence   Vy«terw»y8   Trei^ 

KMIOLLCD  BXUiS  SZGKB) 

The  message  further  announced  that  the  Speaker  hid 
affixed  his  signature  to  the  foDowtng  enrolled  bills,  and  th(  t 
were  signed  by  the  Vice  President: 

HJL  306.  An  act  for  the  reUef  of  Pierre  B.  T^ets; 

H.R.  363.  An  act  for  the  reUef  of  James  Moffitt; 

H Jl.  387.  An  act  donating  taronse  trophy  guns  to  tl  e 
Cohoes  Histarical  Society.  Cohoee.  N.Y.-  ^ 

2-^JJJ-  An  act  for  the  relief  of  Lann  B.  Crampton: 
^^^471.  An  act  for  the  relief  of  Physicians  and  Surgeo4s 

H^52».  An  act  for  the  reUef  of  Morris  Spht; 

HJl.  740.  An  act  for  the  relief  of  Wade  Dean; 

2v  JiS*  -^  »ct  for  the  relief  of  Silas  B.  lAwrence; 

SV  ;2^  Aa  act  for  the  retief  of  Clarence  A.  Wimley; 

S"S'  }  J!f  •  ^^{^^  rthtt  ot  John  Parker  Clark.  Sr 

wV  JJS*  ^  ■?-"  "^*  "^  ^  •'o'^  Parker  Clark.  Jr 

«.«.  1354.  An  act  for  tbe  relief  of  C.  V.  Mason* 

#^5^?^*^  **^*  ^  °**^«  provision  for  suitable  quarteis 
r»  certain  Qo<vernment  Services  at  m  Paso.  Twx^  and  for 
other  purposes; 

HJl.  1786.  An  act  to  provide  medical  services  after  retire- 
^Siy^!^^^^  '"™**  employees  of  the  United  Statei 
ttKUed  by  ininrics  sustained  in  the  performance  of  thej 

^™  ^  "^i  l"*!^  "**^  "^  Jeaxmette  S.  JeweU; 
H-R.  1782.  An  act  for  the  relief  of  Michael  PetnieeUi- 
HJl,  2038.  An  act  for  the  relief  of  Jeanie  O.  LylM^' 
H.R.  3336.  An  act  for  tbe  reUtf  of  Emma  R.  H.  Ttoarf 

aa  3416.  An  act  for  the  relief  of  Mrs.  OeorSi  S^aw 
h«  minor  children.  Lewis  and  Barbara  Lowm^  ^^  ^ 

M  ^*  ^  •'I  I*  !?"****'  ^  "^^^^  »•  Bingham ; 
55'  ^'  ^  «^*  '«■  ^«  ^^  <rf  Christopher  Cott; 
i..55:r*^  ^  ^^  eathoriiiog  the  sale  of  portions  of  the 
^^i^^  San  Dkto  to  the  city  d  Saf^^  SdJ^ 
15: ««  tS  !2  5*  ^  "^  ^^  ^«^  Harrison  Griffith 
S»  Jilf  fn  ac*  'or  the  relief  of  Ernest  Elmore  HaU- 
HJR.Sa»».  An  act  for  the  relief  of  the  estate  of  White  R 


C^«h.  «f  QeraiaBftown.  Ifenry  Ooimty.  Ma  ^'-*«'«^ 

HJl.  3606.  An  act  for  the  relief  of  William 


HJl.  3706.  Ai»act  for  the  relief  of  Julia  E.  Smith; 

HJl.  3748.  An  act  for  the  relief  of  Mary  Orinski; 

HJl.  3781.  An  act  for  the  relief  of  Gustav  Welhoelter: 

HJl,  3912.  An  act  for  the  relief  of  Roland  Zolesky; 

HJl.  4082.  An  act  for  the  relief  of  John  J.  Corcoran; 

HJl.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees: 

HJl.  4387.  An  act  for  the  relief  of  Mary  A,  Rockwell; 

HJl.  5031,  An  act  for  the  relief  of  Edith  L,  Peeps; 

HJl.  5344.  An  act  granting  a  franking  privilege  to  Grace 
O.  Coolidge; 

HJl.  5367.  An  act  for  the  relief  of  Alice  M,  A,  Damm; 

HJl,  5584.  An  act  for  the  relief  of  William  J.  Kenely ' 

HJl.  5606.  An  act  for  the  relief  of  W,  R.  McLeod; 

HJl.  8912.  An  act  to  amend  section  35  of  the  Criminal 
Code  of  the  United  States;  ^^ 

HJl.  9133.  An  act  to  authorise  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Sixteenth 
National  Convention  of  the  American  Legion  at  Miami.  Pkk. 
during  the  month  of  October  1934;  and 

HJl.  9526.  An  act  authorizing  the  city  of  Port  Arthur, 
Tex.,  or  the  commission  hereby  created  and  its  successors  to 
construct,  maintoin,  and  operate  a  bridge  over  Lake  Sabins 
at  or  near  Port  Arthur,  Tex. 

PBTITIOMS  AND  XEMOtXALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint  res- 
olution adopted  by  the  Legislature  of  the  State  of  New 
Jersey,  favoring  the  enactment  of  antilynching  legislation, 
which  was  ordered  to  lie  on  the  table, 

(See  Joint  resolution  printed  In  full  when  presented  today 
by  Mr.  Barboui.)  ^^ 

The  VICE  PRESIDENT  also  laid  before  the  Senate  peU- 
Uons  of  sundry  women  members  of  the  DemocraUc  and/or 
Republican  National  Committees,  from  the  States  of  Iowa. 
Massachusetts.  Nebraska.  Pennsylvania,  Rhode  Island.  Vir- 
ginia, Wisconsin,  and  Washington.  D.C..  praying  for  a 
Iffompt,  fuU,  and  fair  investigation  in  open  hearings  (rf  the 
charges  filed  by  the  Women's  Committee  of  Louisiana 
««amst  the  Senators  from  Louisiana,  Mr.  Loho  and  Mr. 

I^^^\7^^^  ^^^  referred  to  the  Committee  on  Privileges 
and  Elections. 

«  ^,f^  ^^  ^^°^  "**  ^^^  »  telegram  in  the  nature  of 
a  PeWtion  from  ITieatrical  Stage  Employees.  Local  No,  4. 
agned  by  Thomas  Murtha,  secretary,  New  York  City  N  Y 
praymg  for  the  passage  of  Senate  bill  2926,  the  lab<ir  dis- 
putes bill,  which  was  ordered  to  Ue  on  the  Uble 
He  also  laid  before  the  Senate  a  telegram,  i^  the  nature 

?„h»rf^  1:  ^  ^'  ^'  '^^'*'  secretary-treasurer  United 
Rubber  Workers  Council,  on  behalf  of  the  councU  of  Akron 
Ohio  praying  for  the  passage  (rf  Senate  bill  2926,  the  labor 
?tE:i^^^'^  "  ^^'^^^  ^  ^  ameiKied.  and  alko  the^ 
^on'^ZL^'^'^'^  ^*  '^  "•  ^*^^  ~  ^'^^ 
He  also  laid  b^re  the  Senate  a  telegram  from  DiUon  B. 

^^J^^^J^^  ^^^  Cooperative  Association,  em- 
bodying a  resolution  adopted  by  the  directors  of  that  asso- 

^IrJ^  ^J^  leadership  of  the  President  of  the 
IJS^  States  and  in  the  Congress,  and  commending  tte 
S^?^*  "^  theso-called  "Bankhead  cotton-coSollill^ 
w^h^  referred  to  the  Committee  on  Agriculture  and 

t2!^\  f^^^;   ^  present  a  Joint  resolution  adopted  bv  the 
^^'"^nf  «f,  State  of  New  Jersey,  f avoSS^^e  Z^ 
m«at  of  antaynching  legislaUon.  and  call  the  e^ecial  att«I 
^^^®^***  '"~  Colorado  tMr,  Cosn^nto  it 
th^lS^  ^^^^^^^^-    "^  J°»^t  ^^ution  wm  Ite  on 

AWTZLTWCHZirO  UCSSUITIOir 

t«^J?i2S2?^    Mr  President.  I  ask  unanimous  consent 

iJ«SL72?!^S-??^'*^  by  the  New  Jersey  Legisbttur^ 
favoring  the  enactmeBt  of  «atUyBchiDc  legislation. 


1934 
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Tlie  Joint  resolution  was  ordered  to  Ue  on  the  table,  and 
it  is  as  follows: 

A88EMBLT  JOnfT  UaOLUTIOir   KO,    S    (BT  MM.    HAXQBATB) 

Joint  resolution  memorlaliziiig  the  Ckmgrees  of  the  United  Statei 
to  protect  the  people  agklnst  lynch  law  and  mob  violence 

Whereas  crime  Is  Increasing  at  a  rapid  rate  throughout  the 
leng^  and  breadth  of  the  country;  and 

VVhereas  lynch  law  and  mob  violence  continue  taking  an  In- 
creasing toll  from  the  peaceful  citizens  of  oxir  Commonwealth:  and 

Whereas  law  and  order  is  absolutely  necessary  to  malntAln  a 
staple  government:  Therefore  be  It 

Resolved  by  the  Senate  and  General  Aaaembly  of  the  State  of 
New  Jersey,  That  the  Federal  Oovemment  be  requested  to  pass 
such  measures  and  take  such  action  necessary  to  blot  out  lynch 
law  and  vouchsafe  to  every  citizen  life,  liberty,  and  the  pursuit  of 
happiness  as  guaranteed  in  our  bill  of  rights:  be  it  further 

Aeaoloed,  That  copies  of  this  Joint  resc'.utlon  be  transmitted  to 
the  Vice  President  of  the  United  States,  to  the  Speaker  of  the 
House  of  Representatives,  and  to  the  Senat<»-s  and  Representatives 
In  the  Congress  of  the  United  States  from  the  State  of  New  Jersey. 

This  Joint  resolution  shall  take  effect  immediately. 

Approved  February  14.  1084. 

A  true  copy. 

Thomas  A.  Mathxs. 

Secretary  oj  State. 

RXPOBTS  or  coMMrrms 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bin  (S.  3145)  authorizing  the 
establishment  of  a  filing  and  indexing  service  for  useful 
Oovemment  publications,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  1441)  thereon. 

He  also,  from  the  Ccmunlttee  on  Finance,  to  which  was 
referred  the  Joint  resolution  (H,JJles.  322)  to  provide  for 
the  disposal  of  smuggled  merchandise,  to  authorize  the 
Secretary  of  the  Treasury  to  require  imported  articles  to  be 
marked  in  order  that  smuggled  merchandise  may  be  iden- 
tified, and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  1442)  thereon. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to  which 
were  referred  the  following  bill  and  Joint  resolution,  reported 
them  each  with  an  amendment  and  submitted  reports 
thereon: 

HJl.  9741.  An  act  to  provide  for  the  taxation  of  manu- 
facturers, importers,  and  dealers  in  certain  firearms  and 
machine  guns,  to  tax  the  sale  or  other  disposal  of  such 
weapons,  and  to  restrict  importation  and  regulate  interstate 
transportation  thereof  (Rept,  No,  1444) ;  and 

S.JJles.  141,  Joint  resolution  to  protect  the  revenue  by 
requiring  information  concerning  the  disposition  of  sub- 
stances used  in  the  manufacture  of  distilled  spirits  CRept. 
No,  1445). 

Mr.  McKELLAR.  irom  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (HH.  9595)  to 
increase  the  compensation  of  letter  carriers  in  the  village 
delivery  service,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No,  1443)  thereon, 

Mr,  THOMAS  of  Oklahoma,  from  the  Committee  on 
Indian  Affairs,  to  which  was  referred  the  bill  (S.  3683)  to 
amend  the  act  of  June  19.  1930  (46  Stat,  788)  enUtied  "An 
act  providing  for  the  sale  of  the  remainder  of  the  coal  and 
asphalt  deposits  in  the  segregated  mineral  land  in  the  Choc- 
taw and  Chickasaw  Nations.  Oklahoma,  and  for  other  pur- 
poses ".  reported  it  without  amendment  and  submitted  a 
report  (No.  1446)  thereon. 

Mr,  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  resolution  (SJles,  264)  to  inquire 
into  the  need  for  an  Increase  in  the  present  strength  of  the 
ofBcer  and  enlisted  personnel  of  the  Regular  Army  of  the 
United  States,  reported  it  without  amendment, 

XMXOLLXD    BILL    PKKSKNTKD 

Mrs.  CARAWAY,  from  the  Conunittee  on  Enrolled  Bills, 
reported  that  on  the  14th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill 
(S,  2347)  to  amend  the  Inland  Waterways  Corporation  Act. 
approved  June  3.  1924.  as  amended. 

BILLS   AND    JOINT   RXSOLUTION    nrrRODITCXD 

BOIs  and  a  Joiot  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 


By  Mr,  WALSH: 

A  bill  (S.  3796)  to  increase  the  efBdency  of  the  Uhlted 
States  Navy,  and  for  other  purposes;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  DAVIS  (for  Mr.  Rsn) : 

A  bill  (S.  3797)  to  admit  to  the  United  States,  and  to  ex- 
tend naturalization  privileges  to.  certain  alien  veterans  of 
the  World  War;  to  the  Committee  on  Immigration. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3798)  to  provide  for  the  taking  <mx  by  the  Oov- 
emment of  the  out-standing  capital  stock  of  all  Federal 
Reserve  banks;  to  substitute  United  States  Treasury  xwtes 
for  outstanding  g(dd  certificates,  silver  certificates.  Treas- 
ury notes  of  1890.  Federal  Reserve  notes.  Federal  Reserve 
bank  notes,  national  currency,  and  national  bank  notes;  and 
to  regulate  the  value  of  money  in  pursuance  of  article  I, 
section  8.  paragraph  5.  of  the  Constitution  of  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

AMKNDicnrT  or  AGBictanntAL  AojiTsmxirT  act 
Mr.  OORE  introduced  a  Joint  resolution  (SJJtes,  142) 
amending  subsection  (b)  oS  section  19  of  the  Agricultural 
Adju8tm«it  Act  of  1933.  which  was  read  twice  by  its  title, 
referred  to  the  Committee  on  Agriculture  and  Forestry,  and 
ordered  to  be  printed  in  the  Ricou.  as  follows: 

Besoived,  etc..  That  subsection  (b)  of  section  19  of  the  Agri- 
cultural Adjustment  Act.  approved  May  12,  193S  (tlUe  I,  Public. 
No.  10.  73d  Cong.).  Is  amended  by  adding  the  words  at  the  end  of 
said  subsectloiL.  as  foUows:  "And  provided  fvrther.  That  the  Sec- 
retary of  the  Treasury  is  further  authortaed  to  poult  postpone- 
ment, for  an  additional  period  of  not  exceeding  M  days,  of  the 
payment  of  taxes  covered  by  any  return  under  this  title  of  proc- 
essors of  hogs  whose  average  slaughter  during  the  c^Vndwr  year 
1933  did  not  exceed  5,000  hogs  per  month." 

PBOPOSXB    AMKIfDlCKirT    TO    m    COHSTITUTlOlt    OF    TBS    UirmD 
STATKS — THX    LIQUOK    QUKSTZON 

Mr.  SHEPPARD.  Mr.  President.  I  ask  permission,  out  of 
order,  to  introduce  a  Joint  resolution  and  have  it  referred  to 
the  Committee  on  the  Judiciary. 

Ihe  Joint  resolution  (S^JJles.  144)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  relating  to 
the  liquor  traffic,  was  read  the  first  time  by  its  title  and  the 
second  time  at  length,  and  referred  to  the  Committee  on  the 
Judiciary,  as  follows: 

RestAved,  etc..  That  the  folloiwlng  article  Is  hereby  proposed  as 
an  amendment  to  the  Constitution  of  the  United  States,  which 
shall  be  valid  to  all  intents  and  purposes  as  part  of  the  €k>nstl- 
tutlon  when  ratified  by  conventions  in  three-fourths  of  the  sev- 
eral States: 


"  BccnoN  1,  Congress  shall  have  power  in  Its  discretion  to  en- 
act uniform  laws  restricting  or  prohibiting  the  trafflo  In  aloohoUe 
beverages  in  the  United  States  and  in  all  territory  subject  to  Its 
Jurisdiction. 

"Sac.  3.  The  following  powers  are  reserved  to  the  several 
States:  To  Impose  restrictions  on  the  trafHe  in  ideohollc  beverages 
in  aid  of  those  enacted  by  Congress;  to  prohibit  the  tralBc  in  such 
beverages  irrespective  of  legislation  by  Oongress;  or  in  the  absence 
of  legislation  by  Congress,  plenary  power  to  prohibit  or  regulate 
the  trafBc  in  such  beverages  within  their  respective  areas. 

"  SBC.  3.  The  tranqjortatlon  or  inxportatlon  Into  any  State, 
Territory,  or  poesesslon  of  the  United  States  for  delivery  or  use 
therein  of  alcoholic  beverages  In  violation  of  the  laws  thereof,  is 
hereby  prohibited. 

"  Sac.  4.  The  twenty-first  article  of  amendment  to  the  Constitu- 
tion of  the  Uhlted  States  Is  hareby  repealed. 

"Sac.  6.  This  article  shaU  be  Inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitutian  by  oonventlone 
in  the  several  States,  as  provided  in  the  Constitution,  wlthla  7 
years  from  the  date  of  submission  thereof  to  tbe  States  by  the 
Congrees." 


Mr.  SHEPPARD.  Mr.  President,  the  6  months  Which  have 
passed  since  the  repeal  of  the  eighteenth  amendment  have 
shown  beyond  question  that  the  liquor  problem  Is  a  Tiatirmal 
one  requiring  the  cooperation  of  the  Federal  and  State 
Oovemments  for  its  most  effective  solution.  Mr.  Choate, 
Director  of  the  Federal  Alcohol  Control  Administration,  has 
declared  that  we  are  "  living  in  a  fool's  paradise  "  so  far  as 
the  liquor  question  is  concerned.  Arrests  tcft  public  iDtoad- 
catlon  and  trafBc  accidents  attributable  to  drinking  have 
rapidly  increased.  Many  of  the  States  have  not  barred  the 
saloon,  as  ww  pcomiaed  when  lepeaX  was  proposed.    Boot- 
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legging  has  not  been  reduced.    The  Federal  Government  h is 
been  comprilftd  to  Increiiae  the  appcopriation  for  its  suii- 


CX)NGRESSIONAli  RECORD—SENATE 


June  16 


The  proposed  amendnumt  provides  greater  flezttiillty  thfn 

was  afforded  by  the  eighteenth  ameDdment,  afnce  it . 

that  CoBciess  diall  hmn  power  to  restrict  or  prohihif 
tmfllc  in  ateoholie  beverages  in  its  ^Bscretion.  Under 
grant  of  power  Cocgreas  coold  establish  a  uniform  pla 
regulation  effective  in  all  States  desiri]«  to  sanction  _ 
sates;  it  coold  enact  natiooal  prohibttlon  apptlcaUe  to 
eiUbre  eountrjr;  or  tt  coaU  refun  to  pass  any  legidatioKi 
•U,  tn  widch  event  the  States  woold  be  free  to  adopt 
system  of  prohthltton  or  i^egulatten  ttacj  mw  nt.  as  at  press 

Aaj  atats  destrlDg  to  adopt  or  retain  prohibition  co 
do  so,  or  It  coold  enact  if««i>»w«n  in  aid  of  ttie  plan 

regulatloB  psowidsd  tar  Congress.    It  eoold  aotv 

adopt  anj  system  of  Uormse  or  resulatten  in  conflict 
that  pronrklBd  by  Congtess,  ahoukt  Congress  enact  a  l4w 
for  that  purpose.  Tt^  existence  of  such  power  in  the  F$. 
eral  Oovamment  would  make  it  possible  for  Congress  ^ 
regulate  tha  liquor  traffic  wherever  legalivd.  to  bar  ike 
Pituzn  of  the  saloon,  and  to  establish  any  method  of  co  i 
trol  or  regulation  experience  may  show  to  be  the  best  ai  id 
PUbUc  sflxkdmant  to  rt**n«^n4_ 

Should  Congress  not  enact  any  legislation  under  ttts 
proposal,  the  mere  possibtU^  that  it  might  do  so  «ou  d 
tend  to  iodiioe  the  States  to  better  enforce  their  own  reg  h 
latkms.  Ubder  this  amendment  the  Federal  Qovemmext 
could  do  away  with  the  inccmgruous  and  conflicting  regi-^ 
latkms  now  po«ible  wiiti  M  varieties  of  State  l^lslaUo  x 


It  would  at  the  same  time  enable  those  SUtes  andcoS- 
muniUes  which  desire  tc  retain  prohibttlon  to  do  so  or  _ 
enact  additional  safeguards  to  any  plan  of  regulation  enact  d 
by  Congress. 

It  offars  a  cemmoo  ground  on  which  wets  and  drys  mly 
meet  to  formulate  and  try  out  oonstruettve  solutions  of  tl 
liquor  problem.  Personally.  I  believe  that  the  eighteen 
amendment  provided  the  test  settleaaent  Raoognlitng.  ] 
ever,  the  dimcnltles  surrounding  readoption  of  that  am 
ment  In  anything  like  the  near  future,  realising  the  frlg!^- 
ful  ton  the  liquor  traffic  is  taking  from  humanity  under  c:  > 
isting  conditions  and  its  eontlnned  defiance  of  the  law.  I 
deem  it  my  duty  to  present  what  I  believe  to  be  a  meth<  d 
by  which  the  American  people  may  meet  the  situation  in  a 
far  more  satisfactory  way  than  is  possible  at  present.  Th  kt 
method  is  offered  at  this  time  in  order  that  it  may  be  n 
shape  for  discussion  and  action  in  connection  with  the  con  - 
Ing  elections. 

This  resolution  repeals  the  present  twcnty-flrst  amen<  - 
°>«t  but  retains  the  second  secUon  of  that  amendmeit 
providing  protection  to  States  desiring  to  remain  dry  from 
Importation  for  personal  use  under  the  commerce  claus» 
If  passed,  it  would  require  ratiflcaUon  by  conventioM  witMci 
7  years.  ^^ 

FFsaro  ncAH  impost  butt  ow  corras 

lir.  T7DIN08.  Mr.  President,  the  War  Department  his 
justsent  to  me  as  Chairman  of  the  Senate  Committee  oj 
Terrttorles  and  Insular  Affairs  a  communication  transmit- 
ting a  letter  from  the  Gtovemor  of  Puerto  Rico  setting 
fdrth  that  the  courts  of  Puerto  Rico  have  hekl  one  of  tb  > 
laws  dealing  with  the  processing  taxes  to  be  unconstitu- 
tional. They  have  asked  that  the  breach  be  corrected  b  r- 
the  passage  of  a  biU  because  the  taxes  have  actually  beei  i 
collected.  I  ask  that  the  communications  from  the  War  De- 
partment and  the  GovemOT  of  Puerto  Rico  be  printed  in  th » 
Rxcosa  ao  that  Senators  may.  even  in  the  closing  days  under- 
stand why  speed  is  necessary  in  dealing  with  this  matter. 

There  bting  no  objection,  the  communications  were  or- 
dered to  be  printed  in  the  Rscouh  as  foDows: 

Wab  OsvAmmtT. 
Washington.  /«im  15.  1934 


HoB- 


AHm. 


Oomwmtm  OS.  Ttrrttmrtn  aad  / 

„, Umtmd  Strntms  S«naU.  WmHUmmton.  DjC 

sofAToa  Troufcs:  i  am  endoalxuF  hcrewlt^a  cant  ni  • 


*^^ 


with  Its  enclosure  consisting  of  a  jaopomtH  drmft  of  a  bUl  to 

ratify   Joint   resolution  no.   59   of   the   Puerto   Rlc&n.  Lsgislature* 
approved  May  6,  1930. 

It  18  reqtiasted  tbat  you  Introduce  the  enclosed  blU  In  the  Cksn- 
gresB  wltii  a  view  to  securing  its  enactment  at  the  present  session. 
The  Qovemor  points  out  that  the  proposed  le^slatlon  Is  of  an 
emergency  natxire  and  that  It  Is  necessary  for  the  protection  of 
the  aitailnlstratlon's  program  at  rehabUttatlon  as  regards  the 
coffee  Industry  of  Puerto  Ricow  Z  urgently  recommend  its  enact* 
ment  at  the  present  session. 
Mncerely  yours, 

Kxar  B.  WooMtnra. 

Acting  Secntary  of  Wmr. 

_       ^ ,^  Jvim  16.  19S4, 

Rbn.  OsoKOC  R.  DsBir. 

S^ccretery  of  War,  Washinffton.  D.C. 

Dsui  Snu  Skutast:  I  am  enclosing  herewith  a  draft  of  a  bill 
to  ratify  Joint  Resolution  No.  69  erf  the  Puerto  Rlcan  L^rlslature, 
approTsd  Kay  6.  1980,  imposing  a  10>cent  Import  duty  on  coffee 
Imported  Into  Puerto  Rico.  The  enactment  of  this  bill  at  the 
present  session  of  Congress  as  an  emergency  matter  Is  necessaiT  to 
protect  a  vital  portion  of  the  administration's  program  for  the 
rehabilitation  of  Puerto  Rlcan  Industries. 

The  coffee  Industry  la  one  of  the  basic  Industries  of  Pi-terto 
Rico.  The  10-cent  tax  levied  by  the  Joint  resoluUon  of  1930,  which 
has  heretofore  been  regularly  collected,  Is  necessary  to  protect  the 
Industry,  particularly  during  the  preeeat  period  of  recovery  from 
the  effects  of  the  hurricane.  The  levy  of  the  tax  is  m  accord  with 
the  intention  of  Coagiess  as  evidenced  by  the  enactment  of  section 
8i»  of  the  Tariff  Act  of  1930.  enacted  Juxm  l6  of  that  year,  which 
speeincally  authorized  the  LeglsUtiire  of  Puerto  Rico  to  Impoee 
tariff  duties  upon  coffee  Imported  into  Puerto  Rico.  Including 
coffee  grown  in  a  foreign  country  and  imp<vted  into  Puerto  iUoe 
from  the  United  States.  i~.  »,  ru«w  luoe 

Unfortunately  the  Pu«rto  JUcan  aot^-JoUit  Resolution  Na  fig 
waa  enacted  and  approved  by  the  Oovemor  on  May  8.  1930.  a 
month  and  18  days  before  the  approval  of  the  act  of  Congress  and 
coowquently  the  Ualt«l  Statea  Court  of  Customs  and  Patent  An- 
peals  has  now  held,  ta  a  decislcn  handed  down  within  the  past  few 
dan  (June  12.  1934).  that  the  act  of  the  Puerto  Rlcan  Lwlelatui^ 
Istavalld  and  void  because  at  the  time  it  was  passed  Congress  had 
n^tyet  given  that  legislature  the  power  to  enact  such  le^sUtloa. 

Therefore  it  Is  neoeanry  to  have  the  Pverto  Rlcan  ilct  raSted. 
The  bill  herewith  submitted  la  drawn  to  foUow  substanUaily  the 
l^^^V"^  }^^*  *^  **  Congress  of  June  a.  1920  (c.  283.  41 
SISJS^^;  ^^.Jf..*".  •■*?**  ^  theretofore  attempted  t<.  be 
ia»p««jd  by  the  PhlUpptne  Uglalature.  That  rattfylaj  act  was 
upheld  by  the  United  SUtes  Supreme  Court  In  the  cweof  RanZ^ 
V.  Smith.  BaU  <&  Co.  (257  VB.  220.  232)  Jtagang 

The  vital  neceeslty  for  this  legislation  at  the  present  term  of  the 
S^TJ^  ^^"^7  from  the  faet  that  coc^ratives  have  Deen 
JSS^«,**1k"**  '^*^  '^i*^  through  the  Farm  Credit  Admlnlatra- 
SSlSf  1^1  f^"^  of  extending  to  them  the  aid  necessary  to 
prwerve  the  industry.  This  could  not  be  extended  If  the  cheap 
^25!rirJS    o'f^"^  thrown  into  the  country,  thus  reducing  the 

?S^t^^'^*^.l****?f  **  "*•  depreciated  value  on  which  the  Parm 
^^.1^^^'^**'?°^*'°"^**  °°^  *>•  ^^t^  to  extend  the  loan. 

BLAirroN  Wnfamr, 
Oovtrnor  of  Puerto  IWco. 

Mr.  TYIMN08  introduced  a  bill  (S.  S7M)  for  an  act  to 
ratify  Joint  Resolution  No.  59  of  the  Legislature  of  Puerto 
Rico,  approved  by  the  Governor  May  5.  1930.  imposing  an 
import  duty  on  coffee  imported  into  Puerto  Rico,  which  was 
r»d  twice  by  its  title  and  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

AMZNDKniT  OV  nOHGENCT  VABIC  MOHTOAGt  ACT— AJONDKEWT 

Bir.  BCHIAH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  joint  resolution  (SJJles.  142)  amend- 
ing subsection  (b)  of  section  1»  of  the  Agricultural  Adjust- 
ment Act  of  1933.  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry  and  ordered  to  be  prfaited. 

AMEMolCBIfT  OT  TH»  BAKKIHG  ACT — AJCSfDlCEirr 

Mr.  KEAN  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  3748)  to  amend  certain  secUons 
of  the  Banking  Act  of  1933  and  the  Pfederal  Reserve  Act. 
and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed.  ^^  w  ue  cm  ma 

FiWAifcnte  or  boms  cowsTHTTcnoir  /an  KEPAra— Atonroitnrr 
Mr.  KEAN  submitted  an  amendment  intended  to  be  pro- 
posed hy  him  to  the  bill  (S.  3794)  to  encourage  improve- 
m«xt  to  housing  standards  and  conditions,  to  provide  a  sys- 
tra  of  mutual  mortgage  insurance,  and  for  other  purposes 
which  was  ordered  to  lie  on  the  Uble  and  to  be  printed. 
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■    znvasTiGATxos  aw  loah  AcriviTin  or  fxbxbal  lahs  aAmc, 

ST.  LOUIS.  MO. 

BCr.  ROBINSON  of  Arkansas  submitted  the  following  leso- 
hitlon  (S Jtes.  272) .  which  was  referred  to  the  Committee  on 
Ranking  and  Currency: 

Jlesotoed,  That  a  special  committee  of  three  Senators,  to  be 
i^polnted  by  the  President  of  the  Senate.  Is  authorised  and  di- 
rected to  Investigate  the  loan  activities  of  the  Federal  Land  Bank 
of  St.  Louis,  MOn  with  a  view  to  determining  whether  such  land 
bank.  In  granting  loans,  has  unjustly  discriminated  against  per- 
sons. SUtes.  areas,  or  communities. 

For  the  purpose  of  this  resolution,  the  committee,  or  any  duly 
authorised  subcommittee  thereof.  Is  authorised  to  hold  such  hear- 
ings, to  Bit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  In  the  Seventy-third  Oongrees  and  suc- 
ceeding Congresses,  to  employ  such  dwlcal  and  other  assistants. 
.to  require  by  subpena  or  otherwise  the  attendance  of  such  wlt- 
sesses  and  the  production  of  such  books,  papera.  and  documents, 
to  administer  such  oaths,  to  take  such  testimony,  and  to  make 
tueh  expenditures  as  It  deems  advisable.  The  cost  of  stenographic 
■aervioee  to  report  sxich  hearings  shall  not  be  In  excess  of  as  cents 
per  hundred  words.  The  expenses  of  the  committee,  which  shall 
not  exceed  $10,000.  shaU  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman. 

The  committee  shaU  report  to  the  Senate,  as  soon  as  practicable, 
the  results  of  Its  Investigations,  together  with  its  recommendations. 

Mr.  FLETCHER,  subsequently,  from  the  Committee  on 
Benking  and  Currency,  to  which  the  foregoing  resolution 
was  referred,  reported  it  without  amendment  and  moved 
that  it  be  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  which  motion  was 
agreed  to. 

ADDniOIfAL    CLXXICAL   ASSISTAKCI    TO    SIKATOkS 

Bfr.  CLARK  submitted  the  following  resolution  (SJles. 
273).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

JUsolved.  That  whenever.  d\irlng  the  recess  of  the  present  Con- 
gress, a  Senator  shall  file  with  the  Chairman  of  tha  Committee  to 
Audit  and  Control  the  Contingent  expenses  of  the  Senate  a 
statement  showing  the  necessity  for  an  additional  clerical  assist- 
ant to  enabls  him  to  discharge  the  duties  of  his  office  In  the 
District  of  Colxmibla.  such  Senator  may  i^polnt  one  assistant 
clerk  to  be  paid  from  the  contingent  fund  of  the  Senate  at  11.800 
per  annum  until  the  Seventy-fourth  Congrees  Is  convened. 

XNVXSTIGATXOH  OF  rXOKlUL  LAMS  BANKS  AKD  kXGIONAL  AOKZCXTL- 
TTTRAL  CHIDIT  COBPOKATXON 

Mr.  CU'l'l'lNQ  and  Mr.  HATCH  submitted  the  following 
resolution  (8 Jles.  274) .  which  was  referred  to  the  Committee 
on  Banking  and  Currency: 

Jie«olt>ed.  That  the  Senate  hereby  authorises  and  appoints  the 
regular  Agricultural  and  ForesUy  Committee  of  the  Senate  to  be 
designated  as  a  special  committee  for  the  purpoee  of  w>^>^T<g  full 
and  complete  Investigations  of  the  business,  operations,  and  affairs 
of  the  various  Federal  land  banks  of  the  United  States  for  the 
period  beginning  March  4.  1923.  and  a  complete  and  fxill  Investl- 

Stlon  of  the  Regional  Agrlcxiltural  Credit  Corporation  since  its 
eeptlon:  be  It  further 

Betolved.  That  said  committee  shaU  report  to  the  Senate  not 
later  than  the  6th  day  of  January  1935  the  restUt  of  Its  investi- 
gation, together  with  such  recommendations  as  It  deems  advisable: 
and  be  It  furth^ 

Jtesoloed,  That  the  said  committee,  or  any  subcommittee  thereof. 
Is  authorized  to  sit  and  act  at  such  times  and  places  within  the 
United  States,  whether  or  not  the  Senate  Is  sitting,  has  recessed, 
or  has  adjoiimed,  to  hold  such  hearings,  to  reqtilre  the  attendance 
of  such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  by  subpena  or  otherwise,  and  to  take  such. testimony 
as  It  deems  necessary.  Subpenas  shaU  be  Issued  under  the  sig- 
nature of  the  chairman  and  shaU  be  served  by  any  person  desig- 
nated by  him.  The  chairman  of  the  conunlttee  or  any  member 
thereof  may  administer  oaths  to  witnesses.  Every  person  who. 
having  been  summoned  as  a  witness  by  authority  of  said  com- 
mittee, or  subcommittee  thereof,  wlllf\illy  makes  default,  or  who, 
having  appeared  refused  to  answer  any  question  pertinent  to  the 
Investigation  heretofore  authorized,  shaU  be  held  to  the  penalties 
provided  by  section  102  of  the  Revised  SUtutes  of  the  United 
States;  be  It  further 

Resolved,  That  the  committee  appointed  by  this  resolution  Is 
hereby  authorized  to  expend  from  the  contingent  fund  of  the 
Senate  $25,000  for  the  purpose  of  defraying  the  ««rfTwrff  at  the 
investigation  provldsd  for  in  this  tseolutlon. 

DXriClUfCT  APPIOPRIATIOlfS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business,  which  will  be  stated. 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
9830)  making  appropriations  to  supply  deficiencies  in  cer- 
tain apinx>priations  for  the  fiscal  year  ending  June  30.  1934. 


and  prior  fiscal  years,  to  provide  supplemental  general  and 
emergraicy  approprlaUons  for  the  fiscal  years  ^nHtng  juna 
30.  1934.  and  June  30.  1935.  and  for  other  purposes 

Mr.  ADAMS  obtained  the  fioor. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  met 

Mr.  McNART.  Mr.  President,  as  this  la  an  tmportanfc 
bill.  I  think  we  should  have  a  quorum  present,  aaci  I  suggest 
the  al2sence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  tegislative  clerk  caUed  the  roll,  and  the  follotrlnc 
Senators  answered  to  their  names: 


Adams 

Oostltan 

Ashurst 

Oouaens 

Austin 

Cutting 

Davis 

BaUey 

Dickinson 

Bankhead 

Dleterlch 

Barbour 

DIU 

Berkley 

Duffy 

Black 

Brlekson 

Bone 

Fms 

Borah 

Fletcher 

Brown 

WmtiiK 

Bulkier 

Oeorge 

Bulow 

Gibson 

Byrd 

Glass 

Byrnes 

OoMsborou^ 

Capper 

Gore 

Caraway 

Bale 

Carey 

Barrlsoo 

Clark 

Hastlngi 

Connally 

Katoh 

Ooolldte 

Battteld 

Copeland 

Bayden 

Sebert 

rope 

Johnson 

Beyaolds 

Keen 

Bobinsoa.  Ark. 

King 

BoblnsoauIaC 

LaFoUette 

AusssU 

Lewis 

BehaU 

SheiWMd 

Lonergan 

Bhlpsteed 

Smith 

MoCarran 

Stelwer 

MQOUl 

Stephens 

McKellar 

ThoBBss.  (Mda. 

McMary 

Thomas.  Utah 

Metoalf 

'I'Dompson 

Murphy 

Townssad 

Neely 

Tydlags 

Norbeek 

▼andeoberg 

Noma 

Wagner 

Nys 

Watoott 

Cliahoaey 

Walsh 

Overton 

Wheeler 

Patteiaon 

While 

Flttmaa 

Tlie  VICE  PRESIDENT.  Ninety-one  Senators  hav» 
answered  to  their  names.   A  quorum  Is  present. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Arlaona? 

Mr.  ADAMS.   I  yield. 

Mr.  ASHURST.  Mr.  President,  respecting  House  bill  M30, 
the  deficiency  appropriation  bill,  In  aooordanee  with  the 
request  of  the  Department  of  Justice.  I  now  offer  certain 
amendments  prepared  by  that  Department  After  Investi- 
gation, I  opine  that  I  should  move  to  suspend  the  rule. 
Therefore  I  ask  that  the  clerk  read  at  the  desk  the  notice  of 
a  motion  to  suspend  the  rule;  and  I  Inquire  If  the  amend- 
ments should  be  read  at  this  time  or  will  their  preaentatlan 
now  with  the  notice  be  sufficient? 

The  VICE  PRESIDENT.  The  Senate  can  waive  the  read- 
ing of  the  amendments  if  It  desires  to  do  so. 

Mr.  ASHURST.   I  ask  that  that  be  done. 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  aska 
unanimous  consent  that  the  reading  of  the  amendments,  as 
to  which  he  gives  notice  of  a  proposal  to  suspend  the  rules 
be  waived.    Is  there  objection? 

Mr.  ASHURST.   I  ask  that  the  notice  be  read. 

Mr.  McNARY.  Mr.  President,  would  not  It  be  better  If  thB 
Senator  should  ask  unanimous  consent  to  waive  the  rule  and 
then  offer  the  amendments  at  the  proper  point  in  the 
consideration  of  the  bill? 

Mr.  ASHURST.  Diligence  requires  me  to  present  them  at 
the  earliest  moment,  and.  if  the  Senator  will  permit,  I  ask 
that  the  notice  be  read. 

Mr.  McNARY.  That  is  so,  too;  but  I  feel  that  my  sugges- 
tion would  expedite  the  matter  much  quicker  than  tbe 
Senator's,  but  he  may  go  ahead. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  notice. 

The  Chief  Clerk  read  as  follows: 

Noncs  OP  Monoir  to  susfewp  trb  sttlib 
Pursufint  to  the  provisions  of  rule  XL  ot  ths  Standing  Rules  of 
the  Semite.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  BUKpend  paragraphs  1  and  4  of  rule  ZVI  for  the  purpose 
of  propcislng  to  the  bill   (HJl.  9830)    making  amxroprlatlons  to 
supply  deficiencies  In  certain  appropriations  for  the  fiscal  year 
ending  .Fune  SO,  1934.  and  prior  fiscal  yeara.  to  provide  mxpplt- 
mental  general  and  emergency  appropriations  for  the  flaeal  yean 
mdlng  June  30.  1934.  end  June  30.  1935.  and  for  other  piirnneea. 
the  foUowlng  amendments: 
On  page  8S,  after  line  2.  Insert  the  following: 
** Salaries,  Department  at  Justice:  Far  an  additional  amount  for 
salaries.  Department  of  Justice.  Indudlng  the  eaaie  ob5eeU  epeel- 
fled  under  this  bead  tn  the  Oepartineat  of  Jostlee  Approprlattas 
Act.  1936.  S3S5360:  Provided,  That  of  this  amount  t34S.4<0  shall 
bs  avaUabls  only  for  transfer  in  addltl<m  to 
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bf  fiTtrtIng  iMT  to  aony  other  mpprvpriaMtm.  or  aipproivlattotui 
tinder  th«  Department  of  Justice  not  to  exceed  35  percent  of  th« 
i^yproprtetkm  to  wlilch  trantfer  Is  mwle,  when  spprored  bj  the 
Director  a<  the  Budcet." 

On  page  85.  after  line  31,  insert  the  foUowtaic: 

''For  an  additional  amount  for  trsTeUng  and  miscellaneous  ex- 
Department  of  Justice.  Including  the  same  objects  specl- 
dar  tkis  head  In  the  Department  of  Justice  A{i^;>ropriatloxi 
Act,  ItM.  tSKiOOO.** 

On  page  M.  after  line  10,  Insert  the  following: 


"Far  an  additional  amo\int  for  salaries  uid  expenses.  DItMos 
of  Investigation,  for  the  detection  and  prosecution  <tf  crimes, 
Including  the  same  objects  specified  under  this  head  in  the  De- 
partment of  Jostlce  Appropriation  Act.  1985.  and  including  also 
the  purchase  at  not  to  cxeaed  $7,000  each,  exchange,  malnte- 
naaee,  upkeep,  and  operatioa  at  armored  automobiles:  purchase, 
exdiaaga.  maintenance,  and  upkeep  of  motor-propelled  passen- 
ger-carrytBg  vehicles,  to  be  used  only  on  oOdal  b«islne8s;  an<] 
not  to  exceed  $91,190  for  personal  serrloee  In  the  DIstriet  oi 
Columbia:  to  be  immediately  available,  $1JO«.990. 

"  oxvisioir  or  aocot7«t> 

"  Salartes  and  expensea.  Division  of  Accoxints:  "Pm  an  additions: 
amoxint  for  personal  servloes  and  expenses  of  the  Division  <A 
Aocoonts  tn  the  District  of  Col\mibia,  fiscal  year  1935,  $23,670. 

**  Btwomaaam  or  Mjrrmxjst  and  imfMTn  laws 

"For  an  additional  amount  for  enforcemrat  of  antitrust  and 
kindred  laws.  Including  the  same  objects  specified  under  tbli 
head  m  the  Department  at  Justice  Approprlatton  Act.  1935.  and 
Including  also  additional  personal  services  tn  the  District  ai 
Columbia,  to  be  immediately  avaUable.  $140,800.'* 
On  page  87,  after  line  14.  to  txuert  the  foUowlsg: 
"  For  an  additional  amount  for  salaries,  fees,  and  expenses  oi 
marshals.  United  States  courts,  including  the  same  objects  speci- 
fied imder  this  head  in  the  Department  of  Justice  Appropriation 
Act.  1986.  $140,070. 

"Salaries  and  expenses  of  dsrka.  United  Statee  courts:  F<h-  an 
additional  amo\mt  for  salaries  and  expenses  of  cTrrkff.  United 
States  courts,  including  the  same  objects  specified  under  this 
bead  In  the  DspartasBit  of  Justice  Appropriation  Act.  1935, 
$100,000." 

On  page  39.  after  line  10,  to  insert  the  following: 
"  United  States  penitentiary,  McNeil  Island,  Washington:  The 
ammint  which  may  be  expended  for  salaries  aad  wages  of  all 
oAcen  and  employees  from  the  approprlatton  '  United  States  peni- 
tentiary. lIcKeU  Island.  Wash.,  malntenancs.  1935'.  te  laorai 
from  $178,190  to  $iae,190.'' 

Tbe  VICE  PRSSnseNT.  Does  tbe  Senate  consent  to  waive 
the  reading  of  the  amendments? 

Mr.  NORRIS.  Mr.  President.  I  think.  In  fairneas  to  the 
Senate,  if  the  Senate  is  going  to  be  expected  to  eonrtder  the 
amendments,  they  should  be  read.  I  have  no  knowledge  of 
them.     

Mr.  AauuKST.  The  amendments  canae  to  me  from  the 
Department  of  JusUce.  It  will  be  remembered  that, 
through  the  able  efforts  of  the  Senates  from  New  York 
UCr.  ConLUD].  the  Senator  from  Iowa  [Mr.  Muitht],  and 
the  Senator  from  Mirhigan  [Mr.  VAKMnsaao],  a  number 
of  so-called  "  antigangster  "  hills  were  introduced  and  are 
now  laws.  I  myself  had  the  honor  of  introducing  a  number 
of  those  bills.  Most  of  them  have  become  laws.  The  Senate 
Committee  on  the  Judiciary  reported  all  these  h»i«  f avor- 
iJtdy,  and  I  now  take  occasion  to  thank  the  members  of  the 
Senate  Committee  on  the  Judiciary  for  tbe  able  sumxMt 
tbC7  gav«  these  bills,  but  it  would  be  useless  and  ridiculous; 
It  would  be  what  the  lawyers  call  a  brutum  fulmen,  a  harm- 
less thunderbolt,  to  pass  these  bills  and  then  refuse  to  give 
the  nppartment  tbe  appropriations  to  carry  out,  implement, 
and  effectuate  their  purposes. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Senator 
again?   

Mr.  ASHURST.    Certainly. 

Mt.  NORRIS.  Are  theee  amendments  which  the  Senator 
proposes  subject  to  a  point  of  order? 

Mr.  ASHURST.  I  doubt  if  they  would  be  subject  to  a 
point  of  order,  because  tbe  Bureau  of  the  Budget  has  sent, 
■o  I  am  advised.  Its  approval  of  the  amp«4m^irt8  bat.  out 
of  abundant  caution  because  there  is  no  use  to  be  soft- 
mnothfid  about  \V—l  do  not  want  to  be  placed  into  a  posi- 
tion where  it  maj  be  said.  "Tou  should  have  submitted 
a  motion  to  suspend  the  rules."  The  able  Senator  from 
Tennessee  [Mr.  McKkuas],  a  member  of  the  Conomlttee 
ou  ApproprlaUoDs,  I  am  advised,  is  against  these  amend- 
mfenta.  He  ia  praaent  and  can  state  whather  hs  Is  agaizwt 
tbe  amentecDta  or  Doi. 
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Mr.  KINO.  Mr.  President,  may  I  adc  the  Senator  a  ques* 
tion?        

Mr.  ASHURST.    Certainly. 

Mr.  KING.  As  I  understand,  these  amendments  are  for 
the  purpose  of  giving  larger  appropriations  to  the  Depart- 
ment  of  Justice? 

Mr.  ASHURST.    Yes,  sir. 

Mr.  KINO.  Notwithstanding  the  fact  that  in  the  t^pro^ 
priation  bill  passed  some  time  ago  there  was  a  very  largt 
appropriation  for  the  Department  of  Justice,  including  a 
very  considerable  appr(H)riati<m  for  the  law-enforcing  agen« 
des  which  are  under  the  control  of  that  Department. 

ISi.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Is  there  objection  to  the  requert 
of  the  Senator  from  Arizona  that  the  reading  of  the  amend- 
ments be  waived? 

Mr.  NORRIS.  I  have  no  objection  to  waiving  the  read^ 
Ing  since  the  Senator  from  Arizona  has  made  the  explana- 
tion. 

Mr.  ASHUTIST.  It  may  be  that  I  have  done  the  dis- 
tinguished Senator  from  Tnmessee  an  injustice. 

ISi.  McKELLAR.    Oh,  no. 

Mr.  ASHURST.  I  do  not  desire  to  do  so,  but  I  was  in- 
formed that  he  was  0]K>05ed  to  these  amendments,  and  that 
is  what  has  driven  me  to  offer  the  notice  of  motion  to  suii- 
pend  the  rules. 

Mr.  McKELLAR.  Mr.  President,  these  amendments  were 
presented  to  the  committee.  They  provide  for  a  deficiency 
15  days  before  the  new  fiscal  year  begins.  The  Congress  of 
the  United  States  has  already  appropriated  for  the  Depart- 
ment of  Justice,  and  here  is  a  deficiency  being  asked  for  In 
advance.  We  are  asked  for  an  additional  appropriation. 
My  recollection  is  that  the  combined  amount  is  some  $3,000.- 
000.  which  is  out  of  all  proportion  to  the  work  provided  for 
In  the  bills  which  have  been  passed  in  relation  to  the  sup- 
pression of  crime. 

My  judgment  is  that  if  there  are  some  amounts  which 
should  be  added  It  might  be  well  to  add  them,  but  to  propose 
this  enormous  amount  to  be  handed  over  to  the  Depart- 
ment of  Justice  at  this  time,  it  seems  to  me.  is  very  unwise. 

Mr.  VANDENBERG  subsequently  said:  Mr.  President, 
while  discussion  of  the  amendment  sulunitted  by  the  Senator 
from  Arizona  [Mr.  Ashukst]  may  not  be  germane  to  the 
Immediate  debate.  I  do  not  want  the  comment  of  the  Serm- 
tor  from  Tennessee  [Mr.  McKellax]  to  pass  at  the  moment 
without  prompt  challenge,  lest  it  affect  the  ultimate  consid- 
eration of  the  amendment. 

I  know  of  no  finer  service  being  rendered  at  the  present 
time  in  the  United  States  than  by  the  law  enforcement 
agencies  of  the  Department  of  Justice  under  the  very  able 
direction  of  the  Assistant  Attorney  General.  Joseph  B. 
Keenan.  I  think  the  work  being  done  in  that  Department 
In  cooperation  with  legal  authorities  in  the  assault  upon 
crime  is  a  major  contribution  to  the  social  stability  of  tlio 
United  States.  When  the  Senator  from  Tennessee  refers  to 
$3,000,000  as  an  "enormous  sum",  as  related  to  the  fiir 
greater  enormity  of  the  crime  problem  in  the  United  States, 
I  think  his  relationships  are  somewhat  distorted. 

I  am  perfectly  sure,  knowing  the  Senator  from  Tennessee 
as  I  do,  that  when  the  facts  are  presented,  as  they  will  be 
presented,  he  will  readily  yield  to  the  Importance  of  implcj- 
menting  the  Department  of  Justice  to  do  its  full  job  In 
respect  to  the  crime  situation  in  the  United  States. 

Mr.  BYRNES.  Mr.  President,  may  I  suggest  to  the  Semi- 
tor  from  Arizona  that  he  permit  the  Senator  from  Colorado 
[Mr.  AsAMsl  to  proceed  at  this  time  with  the  committee 
amendments? 

Mr.  ASHURST.    I  yield  the  floor. 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Arizona  ask  unanimous  consent  for  the  waiving  of  tlio 
reading  of  the  amendments  at  thin  time? 

Mr.  ASHURST.    I  make  that  request. 

The  VICE  PRB5IDENT.  Is  there  objection?  The  Chair 
hears  none,  and  It  Is  so  ordered. 

Mr.  ADAMS.  Mr.  President,  I  ask  unanimous  consent 
that  tbe  formal  reading  of  the  bill  be  dispensed  with,  that 
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the  bin  be  read  for  amendment,  committee  amendments  to 
be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Colorado?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  JOHNSON.  Mr.  President.  I  desire  to  inquire  as  to 
the  method  of  procedure.  As  I  imderstand,  the  able  Sen- 
ator from  Arizona  is  about  to  present  an  amendment  to  the 
pending  deficiency  bill. 

Mr.  ASHURST.    That  Is  correct. 

Mr.  JOHNSON.  The  Senator  has  obtained  unanimous 
consent  that  his  motion  to  suspend  the  rules  need  not  be 
read. 

Mr.  ASHURST.  I  obtained  unanimous  consent  that  the 
amendments  need  not  be  read  at  this  time,  but  the  notice 
of  intention  to  suspend  the  rule  has  been  read. 

Mr.  JOHNSON.  I  want  to  understand  the  method  of  pro- 
cedure. Here  is  a  bill  which  is  an  appropriation  bill,  but 
which  contains  as  well  legislative  provisions.  Am  I  not 
correct?  ' 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  is  directing 
his  question  to  me,  I  will  state  that  I  do  not  know  of  any 
legislative  provision  reported;  but  I  will  also  say  that  I  have 
no  doubt  about  the  amendments  offered  by  the  Senator 
from  Arizona  being  in  order. 

Mr.  JOHNSON.  I  am  inquiring  because  there  may  be 
other  amendments  to  be  offered.  If  it  is  possible  to  have 
a  determination  of  whether  or  not  the  amendments  may 
be  offered,  in  view  of  the  fact  that  the  door  has  been  opened 
thus  far  to  legislative  amendments,  I  want  to  obtain  it. 

I  recall  stMne  years  ago  when  Vice  President  Marshall 
was  in  the  chair — ^I  may  be  in  error  in  this  and  so  I  state 
it  tentatively— he  ruled,  when  an  appropriation  bill  came 
to  us  wherein  already  there  were  legislative  provisions,  that 
the  door  had  been  opened  and.  the  door  having  been  opened, 
all  of  us  could  enter.  That  is  exactly  the  situation  which  I 
want  to  see  if  we  can  settle  now,  in  order  that,  if  we  have 
amendments  legislative  in  character,  we  may  not  be  put 
to  the  necessity  and  to  the  difficulty  of  presenting  a  motion 
to  suspend  the  rule. 

Mr.  BYRNES.  Let  me  say  to  the  Senator  from  California 
that  I  do  not  know  of  any  legislative  provision  which  has 
been  added  to  the  bill  by  the  Senate  committee.  Tlie 
amendments  referred  to  by  the  Senator  from  Arizona  are 
on  an  entirely  different  footing.  They  have  been  estimated 
for  by  the  Director  of  the  Budget,  they  are  authorized,  and 
I  know  of  no  point  of  order  which  could  be  successfully 
made  against  the  amendments  offered  by  him. 

Mr.  NORRIS.  Mr.  President,  the  question  propoimded 
by  the  Senator  from  California  [Mr.  Johnson]  is  an  im- 
portant one.  I  understand  the  Senator  from  California  has 
quoted  tentatively  the  decision  of  Vice  President  Marshall. 
I  was  present  when  that  decision  was  made.  I,  like  the 
Senator  from  California,  am  speaking  from  recollection  and 
I  may  be  wrong.  My  impression  is  that  the  very  fact  that 
an  appropriation  bill  has  legislative  provisions  in  it  does 
not  give  carte  blanche  to  offer  legislative  amendments;  but 
a  legislative  provision  already  in  the  bill  is  subject  to  a  leg- 
islative amendment  If  it  is  material  to  that  part  of  the  bill. 
It  does  not  mean  that  any  amendment  could  be  offered  to 
the  appropriation  bilL 

The  VICE  PRESIDENT.  "Hie  Chair  understands  the 
philosophy  of  the  rule  and  has  examined  the  precedent  to 
which  the  Senator  from  California  referred.  The  rules  of 
the  House  and  of  the  Senate  provide  that  a  legislative  pro- 
vision may  not  be  added  as  an  amendment  to  an  appro- 
priation biU.  Sometimes  In  the  House  a  special  rule  Is 
brought  in  and  legislation  is  placed  on  an  appropriation  bilL 
When  such  a  bill  comes  to  the  Senate  and  the  Senate  has 
it  under  consideration  and  reaches  the  legislative  provision, 
any  amendment  germane  to  that  legislative  provision  is  in 
order;  but  unless  it  is  germane  it  is  not  in  order.  That  is 
the  ruling  of  the  Chair. 

Mr.  NORRIS.  As  I  understand  the  Chair.  It  is  In  order 
notwithstanding  the  fact  that  it  may  be  a  legislative  pro- 
visiozL 


Ttit  VICB  FftSSIDBNT.  Ibat  Is  correct,  provided  ft  \» 
germane. 

Bir.  CUTTING.  Mr.  President,  may  I  ask  who  decldM 
the  question  of  germaneness,  the  Chair  or  the  Senate? 

The  VICE  PRESIDENT.  Ordinarily,  the  Chair  may  de- 
cide a  point  of  order  or  he  may  submit  it  to  the  Senate. 
Every  ruling  of  the  Chair  Is  subject  to  supervision  of  the 
Senate.  However,  paragraph  4  of  rule  XVI  provides  that 
if  the  question  of  germaneness  of  an  amendment  is  raised, 
it  must  be  submitted  to  the  Senate  and  be  decided  without 
debate.  The  present  occupemt  of  the  chair  is  willing  to 
take  his  responsibility,  but  the  rule  expressly  provides  that 
the  Senate  shall  pass  upon  the  matter  of  germaneness  in  the 
first  instance. 

Hie  clerk  will  state  the  first  amendment  to  the  bllL 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "Title  I — General  appnqvlatlons. 
legislative  establishment ",  on  page  2.  after  line  2,  to  Insert: 


To  pay  to  Sula  W.  Kendri^  widow  of  ROn.  John  B.  Kendrlck, 
late  a  Senator  from  the  State  of  Wyoming,  $8,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  after  line  6,  to 
Insert: 

To  pay  to  AugusU  M.  Dale,  widow  of  Hon.  Porter  H.  Dale,  lata 
a  Senator  from  the  SUte  of  Vermont.  16.600. 

The  amendment  was  agreed  to. 

Mr.  LONG.  Mr.  President.  I  ask  unanimous  consent  for 
the  consideration  of  a  bUl  on  the  calendar  to  which  the 
Senator  from  West  Virginia  [Mr.  Hattxxlb]  objected  yes- 
terday, but  to  which  no  one  now  has  any  objections.  I 
have  seen  the  Senator  from  West  Virginia  this  morniag. 
and  he  has  authorized  me  to  state  that  he  has  no  objection. 
I  refer  to  Order  of  Business  1191.  House  bill  5736,  an  act  for 
the  relief  of  Shelby  J.  Beene.  Mrs.  Shelby  J.  Beene.  Leroy 
T.  Waller,  and  Mrs.  Leroy  T.  Waller. 

I  ask  unanimous  consent  that  that  bin  may  be  taken  up 
and  disposed  of  at  this  time  without  displacing  the  business 
before  the  Senate. 

The  VICE  PRESIDENT.  In  order  to  consider  the  bill 
referred  to  by  the  Senator  from  Louisiana,  It  will  be  neces- 
sary to  lay  aside  temporarily  the  bill  before  the  Senate. 

Mr.  LONG.    Not  by  unanimous  consent 

The  VICE  PRESIDENT.  In  order  to  transact  business  la 
the  Senate  where  a  pending  measure  is  under  consideration. 
it  must  be  temporarily  laid  aside,  or  it  will  be  displaced  by 
whatever  other  business  is  taken  up. 

Mr.  LONG.  I  do  not  think  it  will  be  necessary  by  unani- 
mous consent.  There  will  be  no  objection  to  the  bill  just 
being  passed  out  of  order. 

Tbe  VICE  PRESIDENT.  The  Chair  is  telling  the  Senator 
what  the  rules  of  the  Senate  are  at  he  Interprets  them. 
The  rule  of  the  Senate  is  that  where  a  measure  is  pending 
before  the  Senate,  and  it  is  not  temporarily  laid  aside,  it  is 
displaced  when  other  business  is  taken  up.  whether  by 
unanimous  consent  or  by  vote  of  the  Senate. 

If  the  Senator  f r(xn  Louisiana  desires  to  ask  unanimous 
consent  to  lay  aside  tonporarily  the  buslnflss  before  the 
Senate  in  order  to  ccmsider  another  bill,  the  Chair  will  put 
t>m  question. 

Mr.  LONG.    If  the  Senator  from  Colorado  would  not 

object 

Mr.  ADAMS.  I  wish  the  Senator  fKm  Looiaiana  would 
allow  us  to  go  ahead  with  the  mypropriatlon  biU  unless  there 
is  s(une  great  emergency.  Certainly  there  is  no  great  emer- 
gency in  this  case. 

The  VICE  PRESIDENT.  Objection  is  heard.  The  deik 
win  continue  the  reading  of  the  blU. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  tbe  Committee  on  Appropriations 
was,  on  page  2.  after  line  9.  to  Insert: 

For  ezpensM  of  inquiries  and  Investlgatloos  otdsred  try  the 
Senate,  i*t^T^TH'**g  eompenaatloB  to  stenographers  of  committees,  at 
such  rate  as  may  be  flaed  by  the  Committee  to  AudK  aad  Oootrol 
the  Contingent  Kspenses  of  the  aeaato.  but  not  ewiesiling  38  cents 
per  100  words,  nscal  year  1935.  •100.000:  Frotrt4ei.  That  no  pari 
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«f  this  apBraprlAtteB  ihmll  b«  ezpMMitod  for  HrytDM.  p«nena 
proftiMlonkl.  or  otherwise,  in  excess  of  the  rate  of  13,000  pi  r 
^rtnntn :  Provided  f-urtfier.  That  no  part  of  this  appropriation  aha  1 
be  expended  for  per  diem  and  auhelsteBee  exp^ieee  accept  li 
accordance  with  the  prorlalons  of  the  Sutoslstence  Xzpenae  Act  4^ 
1M6.  approved  June  3.  lOM.  a*  amended, 

The  amendment  was  agreed  to. 

Tbe  next  amexKiment  was.  mi  page  2,  after  line  21,  1^ 
inaert: 

The  unexpended  balance  of  the  appropriation  for  expenses  <f 
Inqtiirlce  and  iBTCstlgattone  ordered  by  the  Senate.  oonUngezt 
fund  at  the  Senate,  for  the  fiscal  year  1034.  Is  leappropriated  an  1 
made  available  for  the  Aacal  year  1935 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  S.  to  Inaerl 

For  mlseeUaneous  Items,  exclustre  of  labor,  for  tb»  tcUowlt^ 
years: 

198a.  giMoe^: 

For  1834.  •SOXMX). 

The  amendment  was  agreed  to. 
The  not  amendment  was,  on 
Inaert: 

The  unexpended  balance  of  the  appreciation  fdr  foidlzk 
■peechee  and  pamphlets,  at  a  rate  not  sTcieedlng  tl  per  thoueant  I, 
for  the  fiscal  year  1934.  Is  reapproprlated  and  made  available  tqt 
the  fiecal  year  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  after  line  8,  1^ 
Insert: 

Hereafter  tbe  fiscal  year  for  the  adjustment  of  the  accounts  6t 
the  Secretary  of  the  fSenate  for  oompensatlon  a^d  mileage  of  Sex  - 
aters  shall  aatend  from  /uly  1  to  luae  30;  and  idl  laws  and  par^ 
•f  laws  tnmwletent  herewith  are  herehy  repealed. 


page  3,  after  line  13.  t) 


page  3.  after  line  4.  to 


'T%e  amendment  was  agreed  to. 
Tlie  next  amendment  was,  on 
Insert: 

Senators  elected,  whoee  term  of  office  begins  on  the  3d  day  df 
January,  and  whoee  credentlalB  In  due  form  of  law  shall  have  bee  i 
pieetafiid  la  the  Senate,  may  reeetve  their  ronipwwtk>ii  month^ 
from  the  heglnnlng  of  their 


The  amendment  was  agreed  to. 

The  next  amendment  waa.  on  page  8,  after  line  17,  t^ 
Insert: 

Salarlee  of  Senators  sppo'^nted  to  fill  vaeandee  In  the  Sena^ 
shall  oocunence  on  the  day  of  their  appointment  and  oontlntfe 
unta  their  eacceeeon  are  eteeCed  and  quallAed. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  after  Une  20,  t^ 
Insert: 

Salarlee  of  Senators  electod  to  fill  such  vacancies  shall  ooni- 
moioe  on  the  day  they  qualify- 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3.  after  line  22,  Up 


ko  appolntmeDta  haw  be«i  made  the  salarlee  of  Senatoi  i 
elected  to  fin  sweh  vaeandee  shall  onmm<^nm  on  the  day  loUowln^ 
their  election. 

The  amendment  was  aisreed  to. 

The  next  amendment  wus.  at  the  top  of  page  4,  to  inaert : 

When  Senators  have  been  elected  during  a  sine  die  adjoummen  t 
of  the  Senate  to  suceed  apfolnteee.  the  salaries  of  Senators  a> 
elected   ehall   eommeaoe   on    the   day    foUowlng    their  ^ectkxt 


The  amendment  was  agreed  to. 

The  next  aznendment  was,  on  page  4,  after  Dne  4,  t^ 


When  Senators  have  been  elected  dtoing  a  sesalan  to  eoeceet  1 
appolnteee.  but  have  not  qvjJlfled.  the  salatlas  of  Senators  •» 
itected  Shall  commence  on  the  day  fhQowtag  the  atne  die  ad 
joumment  of  the  Senate. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  pace  4, 
inaert: 


A  Senator  entitled  to  receive  hie  own  salary 
derloal  aastrtaats  allowed  Senators. 

The  amendment  was  agreed  tow 


Itne  8,  ti 

thii 


The  next  amendment  was,  uhder  the  subhead  "Hoiaso 

of  Representatives ",  on  page  5,  after  line  17.  to  insert 
"  To  Uoyd  Ellis,  contestant,  $2,000  ";  and  in  line  21.  after 
the  words  "in  aU".  to  strike  out  "19.433.89"  and  insert 
"  $11,433.89  ",  so  as  to  read: 

Contested-election  expenaee:  For  payments  to  contestants  (oid 
contestees  for  expenses  incurred  in  the  contested-election  cases 
of  Lovette  v.  Reece,  Ellis  v.  Thurston,  and  McAndretos  v.  Britten, 
as  audited  and  recommended  by  the  Committee  on  Elections  No.  1, 
respectively,  as  follows: 

To  O.  B.  Lovette,  contestant,  91.903.31; 

To  B.  Carroll  Reeoe.  contestee,  91,782.46; 

To  Uoyd  Thurston,  contestee,  92.000; 

To  Lloyd  Ellis,  contestant,  92.000; 

To  James  Mc Andrews,  contestant,  91,657^; 

To  Fred  A.  Britten,  conteetee.  92,000; 

In  all.  911.433.89.  to  be  disbursed  by  the  Cleric  of  the  House. 

The  amendment  was  agreed  ta 

The  next  amendmait  was,  on  page  6,  after  line  22,  to 
Inaert  "To  Jolui  J.  Casey,  contestant,  $2,000";  on  page  7, 
after  line  2.  to  insert  "To  James  Simpson.  Jr.,  contestee, 
$2,000  ";  and  in  line  4,  after  the  words  "  in  all ",  to  strike 
out  "  $17,130.87  "  and  insert  "  $21,139.67  ",  so  as  to  read; 

For  payments  to  contestants  and  contestees  for  expenses  incurred 
m  the  contested -election  cases  of  Sandert  v.  Kemp,  Fox  v.  Higg\n», 
SKanuhan  v.  Beck,  Casey  v.  Turpin,  Brewster  v.  Utterbaek,  tjoo. 
Weber  v.  Simpson,  as  audited  and  recommended  by  the  Committee 
on  Elections  No.  3,  respectively,  as  follows: 

To  J.  Y.  Sanders,  Jr.,  contestant.  91.934.18; 

To  Urs.  Bolivar  B.  Kemp,  eontestee.  91,93SJS5; 

To  WllUam  C.  Fox,  contestant.  92,000; 

To  William  L.  Higglns,  contestee.  91.743.20; 

To  James  M.  Beck,  contestee,  91,S89J3: 

To  John  J.  Shanahan,  contestant,  9317.7S; 

Th  John  J.  Casey,  contestant.  92,000; 

To  C.  Murray  Turpin.  contestee.  91,999; 

To  John  O.  Utterbaek.  contestee.  92,000; 

To  Ralph  O.  Brewster,  contestant.  91.970.17; 

To  Charles  H.  Weber,  ctmtestant.  92.000; 

To  James  Simpson.  Jr..  contestee.  93.000; 

In  all.  921.139.67,  to  be  disbursed  by  the  Clerk  of  the  Ro\ue. 

The  amendment  was  agreed  to. 

Tbit  next  amendment  was.  under  the  subhead  "Office  of 
Architect  of  the  Capitol ".  on  page  9,  at  the  beginning  of 
Une  23,  to  strike  out  "  fiscal  years  1934  and  1935  "  and  insert 
"  to  be  available  until  expended  ",  and  on  page  10,  line  5. 
after  the  word  "  until ".  to  strike  out  "  June  30.  1935  "  and 
tnaert  "  expended  ",  so  as  to  read: 

Enlarging  the  Capitol  Grounds:  For  an  addltltmal  amount  for 
wnpWilng  the  enlargement  and  improvement  of  the  Capitol 
Grounds  in  accordance  with  the  act  entitled  "An  act  to  provide 
for  the  enlarging  of  the  Capitol  Grounds ".  approved  March  4. 
1929  <46  Stat.  1694),  to  be  available  until  expended.  9189.720.02; 
and  the  limit  of  cost  fixed  In  such  act  is  increased  by  9105.587.02 
to  complete  the  acquisition  of  property:  Provided.  That  the  un- 
expended balance  of  the  appropriation  of  950,000  for  the  removal 
and  demolition  of  structures  In  connection  with  the  enlargement 
of  the  Capitol  Grounds,  contained  in  the  First  Deficiency  Act. 
fiscal  year  1932.  is  continued  available  vmtil  expended,  for  the 
same  purposes  and  for  the  additional  purposes  of  improvement  aiui 
development. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  after  line  2,  to 
insert: 

Iter  an  additional  amount  for  maintenance.  Including  the  sams 
objects  specified  under  this  head  in  tbe  Legislative  Branch  Appro- 
priation Act,  1935.  $29,536.  of  which  925,000  shall  be  expended  for 
additional  painting. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  12,  after  line  11.  to 
rtrike  out: 

Z.IBBAaT   or  COMCKBBS 

For  three  additional  assistants  for  the  law  library  in  the  United 
States  Supreme  Court  Building  from  May  1  to  June  30,  1935.  both 
dates  Inclusive.  91.000:  such  assistants  to  be  under  the  control 
and  direction  of  the  Librarian  of  Congress,  who  is  hereby  autbor- 
laad  to  transfer  from  time  to  time  a  sidBdent  number  of  law 
books  and  legal  periodicals  for  xxae  of  the  Supreme  Court  and  ths 
bar.  The  Librarian  of  Congress  shall  retain  control  of  all  material 
so  transferred  subject  to  the  rules  and  regulations  of  the  court, 
and  the  marsh nl  of  such  court  shall  make  available  and  maintain 
In  such  buUdlng  sufficient  space  to  tuxommodate  siuh  books  and 
period  Icala. 

The  amendment  was  agreed  ta 


Tlie  next  amendment  was,  under  tbe  heading,  "Inde- 
pendent Offices  ",  on  page  13,  after  line  1,  to  insert: 

avxATioM  comcissioir 

For  five  commissioners  and  for  all  other  authorised  expenditures 
for  carrying  Into  effect  section  20  of  the  act  entitled  "An  act  to 
revise  alr-mall  laws,  and  to  establish  a  commission  to  make  a 
rq;>ort  to  the  Congress  recommending  an  aviation  policy ",  ap- 
proved June  12,  1934,  to  be  available  during  the  fiscal  year  1935. 
$75,000. 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Chicago 
World's  Fair  Centennial  Celebration",  on  page  13,  line  21, 
after  the  word  "  day  ".  to  strike  out  "  $150,000  "  and  insert 
*'  $200,000  ",  so  as  to  read: 

For  the  purpose  of  carrying  Into  effect  the  provisions  of  the  act 
sntltled  "An  act  to  amend  an  act  entitled  'An  act  providing  for 
the  participation  of  the  United  States  In  A  Centmy  of  Progress 
(the  Chicago  World's  Fair  Centennial  Celebration)  to  be  held  at 
Chicago,  "Dl.,  In  1933,  authorizing  an  appropriation  therefor, 
for  piurtlclpatlon  In  A  Century  of  Progress  In  1934,  to  authorise 
an  appropriation  therefor,  and  for  other  purposes",  approved 
May  21,  1934,  and  for  each  and  every  object  authorized  by  said 
act.  Including  travel  expenses  and  subsistence  at  not  to  exceed 
$5  per  day,  9300,000,  together  with  the  imexpended  balance  of  the 
appropriation  for  the  Chicago  World's  Fair  Centennial  Celebration 
held  In  1933  as  contained  in  the  act  making  appropriations  for 
the  Deputment  of  Agriculture  for  the  fiscal  year  1933,  to  remain 
avallaMe  untU  June  30,  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  14.  after  line  2,  to 
Insert: 

dvxx.  BBtvzca  coMsassiujr 

Salaries  and  expenses:  For  an  additional  amotint  for  personal 
aervloes  and  other  expenses.  Including  the  same  objects  specified 
under  this  head  In'  the  Independent  Offices  Appropriation  Act. 
1935.  9306.000. 

Printing  and  binding:  For  an  additional  amoiint  for  printing 
and  binding,  including  the  same  objects  specified  under  this  head 
In  the  Independent  Offices  Appropriation  Act.  1935,  934,000. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  under  the  subhead  "  General 
Accounting  Office",  aa  page  14.  line  22.  after  the  figures 
"  $1,000,000  ".  to  strike  out  the  colon  and  the  proviso  "  Prt>- 
vided.  That  persons  employed  hereimder  may  be  appointed 
for  temporary  service  without  regard  to  civil-service  rules 
and  regulations  ",  so  as  to  make  the  paragraph  read: 

To  enable  the  General  Accounting  Office  to  employ  personnel 
to  examine  and  settle  claims  and  to  audit  and  settle  the  accounts 
of  receipts  and  expenditures  oi  governmental  agencies,  including 
governmental  corpcM^tlons  created  after  March  3,  1933,  and  to 
make  ciurent  the  audit  of  Postal  Money  Order  and  Postal  Savings 
Accounts,  including  rent  In  the  District  of  Columbia,  printing 
and  binding,  office  equipment  and  supplies,  traveling  expenses 
and  other  necessary  contingent  and  miscellaneous  expenses,  fiscal 
years  1934  and  1935,  91,000.000. 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  psige  15,  to  Insert: 

NATIONAI.    ABCBIVXS 

Tor  carrying  out  the  provisions  of  the  act  entitled  "An  act  to 
establish  a  National  Archives  of  the  United  States  Government, 
and  for  other  purposes  ",  approved  June  — .  1934.  fiscal  year  1935. 
9100.000. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  after  line  5,  to 
insert: 

BSCUBITIBS   KXCHAIfaB   COMMISSION 

For  the  purpose  of  administering  the  provisions  of  the  Securi- 
ties Exchange  Act  of  1934  and  the  Secxirities  Act  of  1933  (includ- 
ing, among  other  things,  expenditures  for  personal  services  and 
rent  at  the  seat  of  government  and  elsewhere,  for  law  books  and 
books  of  reference,  newspapers  and  periodicals,  and  for  paper, 
printing,  and  binding),  fiscal  year  1935.  9300,000. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  ask  the 
Senator  from  Colorado  [Mr.  Adams  1  concerning  the  appro- 
priation on  page  15,  line  13,  of  $300,000  for  the  Securities 
Exchange  Commission.  May  I  ask  the  Senator  whether 
$300,000  is  the  amount  estimated? 

Mr.  ADAMS.  That  is  the  amount  estimated  by  the 
Bureau  of  the  Budget. 

Mr.  LA  FOLLETTE.  In  view  of  the  work  the  Commission 
will  be  called  upon  to  do.  and  considering  the  expenditures 
of  other  commissions  which  have  less  responsibility  con- 
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f erred  upon  them.  It  aeemf  to  me  that  this  is  a  very  aMJl 
appropriation. 

Mr.  ADAMS.  That  may  be  true;  but.  as  the  Senator 
knows,  we  sie  restricted  to  the  estimate  which  came  from 
the  Bureau  of  the  Budget,  namely,  to  $300,000. 

Mr.  LA  POUiETTK.  Tlie  Senator  from  Colorado  la  a 
member  of  the  Committee  <m  Banking  and  Currency  and  la 
very  familiar  with  the  details  of  the  act  which  was  pi9iind 
Perhaps  he  has  some  opinion  as  to  whether  or  not  this  is  an 
adequate  anioimt;  but  it  seons  to  me  it  would  be  a  great 
mistake  to  have  passed  a  very  important  piece  of  legisla- 
tion, such  as  the  Securities  Exchange  Act.  and  then  not  to 
provide  a  sufficient  amount  for  its  administration. 

I  desire  to  say  further  Uiat  the  members  of  this  Commis- 
sion not  yet  having  been  appointed,  of  course,  there  is  no 
one  to  defend  it  and  to  lay  its  problems  before  the  Bureau 
of  the  Budget.  It  is  in  a  different  position  than  an  exist- 
ing commission  which  has  an  oiKwrtunity  to  present  its 
case  to  the  Bureau. 

Mr.  ADAMS.  The  Senator  will  reaUae  that  this  appro- 
priation merely  goes  to  the  first  of  the  year;  and  it  was 
deemed  by  the  Director  of  the  Budget,  and  also  by  the  com- 
mittee upon  consideration,  that  that  amount  would  enable 
the  Commission  to  get  into  operation. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Wis- 
consin yield  to  me? 

Mr.  LA  FOLLETTE.    Surely. 

Mr.  BYRNES.  In  addition  to  the  money  appropriated  in 
this  deficiency  bill,  the  Securities  Act  authorises  the  Presi- 
dent to  transfer  unexpended  funds  now  in  the  hands  of  the 
Federal  Trade  Commission  for  the  enforcement  of  tbe  1933 
act.  

Mr.  LA  FOLLETTB.  Can  tbe  Senator  tell  ma  bow  much 
that  is? 

Mr.  BYRNES.  No,  I  cannot;  but  I  know  that  this  amount 
will  certainly  be  adequate,  together  with  the  funds  tbe 
President  can  transfer  from  tbe  Federal  lYade  Commission, 
to  permit  this  organization  to  continue  into  tbe  next  Con- 
gress, when  they  will  have  an  opp<»'tuni^  to  come  to  tbe 
Congress  and  advise  us  of  the  scope  of  the  organisation  and 
of  the  necessities. 

Mr.  LA  FOLLETTE.  It  Is  my  understanding  that  there 
was  not  a  very  large  imexpended  balance,  but  I  have  not 
definite  information  to  that  efTect  That  is  tbe  reason  why 
I  asked  the  Senator  whether  or  not  he  had  such  Information. 

Mr.  BYRNES.  Mr.  President,  I  remember  that  in  one  of 
the  bills  passed  at  this  session  we  appropriated,  as  I  recall. 
$350,000  additional  to  the  Federal  Trade  Commission  by 
reason  of  the  enforcement  of  that  act. 

Mr.  LA  FOLLETTE.    Was  that  at  this  session? 

Mr.  BYRNES.  At  this  session  of  Congress.  I  am  inter- 
ested in  the  enforcement  of  this  act. 

Mr.  LA  FOLLETTE.    I  know  the  Senator  Is. 

Mr.  BYRNES.  And  I  have  not  the  slightest  doubt  that 
this  amount,  together  with  the  amount  which  is  available  for 
transfer,  is  ample  to  carry  the  organization  imtil  such  time 
as  they  can  determine  what  their  needs  are,  and  then  we 
can  intelligently  provide  those  needs. 

Mr.  LA  FOLLETTE.  I  wiU  say  to  the  Senator  from  South 
Carolina  that,  in  my  opinion,  there  would  have  to  be  a  very 
substantial  balance  remaining  to  the  credit  of  the  Federal 
Trade  Commission  for  the  enforcement  of  the  Securities  Act 
in  order  to  supplement  $300,000  to  the  point  where  it  would 
provide  a  sufficient  fund  to  make  the  activities  of  this  Com- 
mission effective. 

Mr.  COSnOAN.  Mr.  President,  wiU  the  Senator  yield  for 
a  moment? 

Blr.  LA  FOLLETTE.    I  yield. 

Mr.  COSTIQAN.  It  is  my  understanding  that  about 
$500,000  is  available  for  transfer  from  the  Federal  Trade 
Commission  to  the  new  Seeurlties  Exchange  CmmmisBioti. 
Wasthat  the  questiim  of  the  Senator  fran  Wisconsin? 

Mr.  LA  FOLLETTE.    Yea. 

Mr.  COSnOAN.  Those  who  are  best  informed  about  tbe 
probable  actiyities  (rf  the  new  Commission  are  of  tbe  opin- 
ion that  not  less  than  one  and  a  balf  million  dollars  in  excess 
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ot  irtiat  Is  beioc  Iwre  Mittuaiaed  shoidd  be  appropriated,  tn 
addition  to  the  funds  being  transferred  from  the  Federal 
Trade  Oomiaiarton  to  the  new  Cominiffiion;  or  rather,  tnat 
a  total  of  «ie  and  a  half  million  dollars  in  addition  to  tpe 
$500,000  would  be  a  nodest  estimate  for  the  budget  of  t^ 
new  Oommission  for  the  first  fiscal  year. 

In  reaching  that  estimate  compcuison  has  been  made 
round  moabers  of  the  annual  approfiriations  for  the  Federal 
Radio  Oommission.  |tM,885:  the  Fsderal  Tirade  Conunlssiin. 
$1,342,730;  the  Intestate  Cramnerce  Cooznission.  $5,430.9'  0; 
the  Tariir  Oommission.  $840,398;  the  Bureau  of  Navigatjan 
and  StmnkatX  Inspection.  $1437,752;  the  Bureau  of  Fiih- 
cries,  $l,2$2.5Si;  the  Bureau  of  Mines,  $1,197,926:  and  the 
Bureau  <tf  Foreign  and  Domestic  Commeroe.  $3,198,838. 

At  this  time,  so  far  as  I  heard  bis  remarks,  niiich,  hoir- 
VKT,  was  only  in  part,  I  desire  to  record  my  Judgment 
support  of  what  has  been  said  by  the  Senator  from  Wiscdn- 
stn  on  the  basis  d  these  figures,  and  in  riew  ot  estima  es 
which  have  been  made  to  me  by  those  who  are  presun^ed 
to  be  the  best  <iualifled  to  speak. 

Mr.   ADAMS.    Are   the   Senator's   figures  based  on 
anzuial  basis  or  a  eemWinnual  basis? 

Mr.  0081TQAN.  It  is  my  luiderstanding  that  ttiey  ^re 
based  on  an  annual  cidetilation. 

Mr.  ADAMB.  "Dien  $800,000  is  now  aTailaUe,  accortdog 
to  the  Senator's  statement,  until  the  first  of  the  year.  wh$bh 
is  8  months,  which  would  be  at  the  rate  of  $1,600,000 

Mr.  COenaAN.    in  other  words,  the  Senator's  view 
that  we  AaH  hate  $800,000  arailalde  between  now  and  vxe 
tbne  Coogress  next  meets? 

Mr.  ADAMB.    Yes;  according  to  the  Senator's  figures 

Mr.  COSnOAN.  If  we  are  making  the  i^qpropriation  for 
6  months  ozdy.  probably  the  Senator^  conclusion,  thotKh 
less  than  the  moderate  calculation  I  presented,  has  n^pt 
warrant. 

Mr.  ADAMS.    Tliat  is  all  the  appropriation  is  for. 

Mr.  COSnOAN.  It  is  my  understanding,  howerer.  as  Ibe 
title  of  the  bifl  tn  a  measure  indicates,  ttist  we  were  deal- 
ing with  an  appropriation  for  the  next  fiscal  year. 

TbB  YtCE  FflESlDEM'l'.    The  question  is  on  agreeing 
the  amendment  of  the  committee. 

Tlie  amendment  was  agreed  to. 

Tlie  reading  of  the  bUl  was  resumed. 

Tlie  next  amendment  of  the  Committee  on  Appropriatldna 
vaai  Tinder  the  heading  "District  of  Columbia'*,  on  p^ 
16,  after  line  4.  to  insert; 


is 


PUBLIC  xjmjTxm  OOI 

Salaiie*:  For  an  additional  amount  for  ■aUrtoa.  PutoUe  UtUltiea 
Ocwnmlnalan.  including  tha  same  objects  apaeUlMl  uadw  thu  bi  ad 
tothe  District  of  OotumMa  Apptcnirtatton  Act  far  the  flacal  j  ar 


to 


Tlie  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  16,  after  line  9, 
insert: 


COMTROL   BO< 


AbOOHOUC 

For  an  addltioxial  amount  for  the  Alcoholic  Beyerage  Contkal 
tnclQdlng  the  same  objects  q>ecliled  tmder  this  bead  |in 
the  District  of  Columbia  ApiiroprlaOon  Act  lor  the  fiscal 
ma.  UBAM^ 

Dm  amendment  was  agreed  to. 

nie  next  amendment  was,  under  the  subhead  "  Contingent 
and  MIseeQaneous  Eipenses  ",  on  page  16.  line  SO.  aft^  t^e 
figures  "  1933  ",  to  strike  out  -$1,193  "  and  insert  "  $1,583 
so  as  to  read: 

Judicial  expenses:  For  an  additional  amount  for  Judicial  i 
penaea.  laeiiKllng   wltnese  fees,  and  expert  seiitues  tn  Dtstrlct 
cases  before  the  Supreme  Court  of  said  District,  for 
years  that  follow: 

For  loss.  •1.583: 

For  1894,  $674. 

13>e  amendment  was  agreed  to. 

The  next  amendment  was,  under  tiae  niirhiTatI  "  Settlemebt 
of  Claims  ",  on  page  21.  line  14,  after  the  word  "  faa "    ■* 
insert  "  Senate  Doeaiment  No.  184  and  ".  ami  in  Vacm  16,  aft  tr 
the  name  "  Coi^ress  "  to  strike  out  "  $46,316  87  "  and  insjrt 
"  $47,565^  **;  ao  as  to  read: 


to 


Far  the  payment  of  claims  approved  by  the  CoaxmlBstonera 
vtnder  and  In  acoordaiuse  with  the  prorlslonfl  of  the  act  entltlaA 
"An  act  authorizing  the  Ccnunlssloners  of  the  District  of  Colxun- 
bla  to  settle  claims  and  suits  against  the  District  of  Columbia  ". 
approved  February  11.  1929  (45  Stat.  1160).  as  amended  by  the 
act  approved  Jvme  5,  1930  (46  Stat.  600).  and  reported  in  Seaata 
Document  No.  184  and  House  Doctnnents  Noa.  S29  and  SOS,  flev^ 
en^-thlrd  Congress.  $47,585.32. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "  Forest 
Service  ",  on  pate  26,  line  18.  after  the  figures  "  1935  "  to 
strike  out  "  $152,000  "  and  Insert  "  $225,000  ";  so  as  to  read: 

Forest-fire  cooperation:  For  an  addltk)nal  amoimt  for  coopera- 
tion with  the  varloTis  States  or  other  appropriate  agencies  in 
forest-fire  prevention  and  suppression,  Including  the  same  objects 
qMciXled  under  this  head  in  the  Agricultural  Departmaot  Anpro- 
prlation  Act  of  1935,  $225,000. 

Die  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  28.  to  insert: 

BuacAU  or  pvbuc  boaos 
For  the  construction  of  roads  within  the  grounds  of  the  Thomas 
Jefferson  Memorial  Foundation  at  Montlcello,  near  Chazlottesvflle, 
Va..  fiscal  year  1935.  $30,000. 

Mr.  DICKINSON.  Mr.  President,  referring  to  the  flrSI 
amendment  on  line  28, 1  desire  to  suggest  that  I  think  l±iia 
is  a  very  doubtful  policy,  but  I  shall  not  make  the  point  of 
order  against  the  legislation. 

This  amendment  provides  for  tbe  construction  out  of  iHib- 
Ilc  funds  of  a  public  highway  on  property  which  does  not 
belong  to  the  United  States.  I  think  we  are  entering  here 
upon  a  dangerous  policy,  ajid  one  under  which  we  ought  to 
proceed  wltii  caution.  I  do  not  think  I  shall  make  the  point 
oi  order,  however. 

Mr.  FESS.  Mr.  President,  in  a  general  way  I  have  the 
same  general  conviction  suggested  by  the  Senator  from  Iowa; 
but  in  tills  particular  case.  whUe  it  might  serve  as  a  prece- 
dent, and  I  should  be  very  regretful  if  it  should,  I  think  the 
item  is  a  most  worthy  one. 

There  has  been,  as  the  Presiding  Ofllcer  knows  and  every 
Senator  knows,  a  very  abiding  desire  to  see  Montlcello  com- 
pletely restored.  Ihe  work  which  has  been  done  under  the 
board  of  governors  is  very  outstanding,  and  all  of  ttiat  work 
has  been  done  thus  far  without  the  slightest  expenditure  on 
the  part  of  the  Government.  I  had  hoped  that  the  Qovem- 
ment  would  take  steps  to  complete  the  restoration,  so  that 
the  Federal  Government  Tti<g^t.  have  a  part  in  **y^^  particular 
project. 

Those  who  are  familiar  with  this  famous  home  will  recall 
that  it  is  located  on  an  elevation  of  about  690  yards  above  the 
surrounding  country,  and  is  approached  by  a  winding  road- 
way, almost  2  miles  long,  through  the  woods.  It  is  that  piece 
of  road  proposed  to  l>e  improved  through  the  appropriation 
in  this  amendment,  and  it  is  such  a  nal.ional  monument,  with 
such  national  significance,  and  all  thus  far  having  been  done 
without  the  slightest  expenditure  on  the  part  of  the  Gov- 
ernment, that  I  do  not  think  anybody  would  object  to  this 
expenditure  being  made,  although  it  ought  not  to  be  used  as 
a  precedent. 

I  should  like  to  see  an  ap^tH^Miation  <rf  something  like 
$100,000  to  build  the  north  wing,  the  group  of  houses  which 
as  yet  have  not  been  restored.  The  south  wing  has  been 
completely  restored,  the  part  next  to  the  famous  garden  laid 
out  bv  Thomas  Jefferson  himself.  Evoything  has  been 
preserved  in  the  finest  possible  shape  except  the  one  group 
of  houses  in  the  north  wizig,  and  if  it  had  not  been  for  the 
depression  I  had  intended  to  introduce  a  bill  to  have  the 
FedersU  Government  make  a  eontriiwition  toward  the  com- 
pletion of  this  great  monument. 

While  I  Join  the  Senator  from  Iowa  in  suggesting  caution 
against  inaugurating  any  such  movement  as  this,  in  this 
particular  case  I  think  it  is  very  worth  while,  because  with' 
out  doubt  this  is  the  most  outstanding  mansion  in  connection 
with  any  great  American  that  we  have,  either  in  VirginiA  or 
in  any  other  State. 

The  VICE  PRESIDENT.  Tbe  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  toi. 


I' 
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The  next  amendment  was.  under  the  heading  "Depart- 
ment of  Commerce  ".  on  page  28.  after  line  5.  to  insert: 

omcB  or  THX  sbcsstabt 

Contingent  expenses.  Department  of  Commerce:  For  an  addi- 
tional amount  for  the  same  objects  specified  under  this  head  In 
the  Department  of  Commerce  Appropriation  Act,  1935.  $2,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28.  after  line  15,  to 
Insert: 

BTTBXAU   or  POBKIGN    AND   DOMKSTIC   COMICEBCB 

Investigation  of  foreign-trade  restrictions:  For  an  additional 
amount  for  salaries  and  expenses,  including  the  same  objects 
specified  under  this  head  In  the  Department  of  Commerce  Appro- 
priation Act,  1935,  $45,210,  of  which  amount  not  to  exceed  $44,712 
may  be  expended  for  personal  services  in  the  District  of  Coltunbla. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28.  after  line  22,  to 
insert: 

Customs  statistics:  For  an  additional  amount  for  salaries  and 
expenses,  including  the  same  objects  specified  under  this  head  In 
the  Department  of  Commerce  Appropriation  Act.  1935,  $11,580. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  on  page  29.  after  line  2,  to 
Insert: 

Allowance  for  quarters.  Foreign  Commerce  Service:  For  an  ad- 
ditional amount  for  the  same  purposes  specified  under  this  head 
In  the  Department  of  Commerce  Appropriation  Act.  1935.  $57,060. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29.  after  line  12.  to 
insert: 

BTTKXATT  OV  nSRKKXES 

Propagation  of  food  fishes:  For  an  additional  amount  for  the 
same  objects  specified  under  this  head  In  the  Department  of 
Commerce  Appropriation  Act.  193S,  to  be  expended  In  the  Co- 
lumbia River  Basin.  $9,650. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  after  line  17,  to 
Insert: 

Inquiry  req)ectlng  food  fishes:  For  an  additional  amount  for 
the  same  objects  specified  under  this  head  in  the  Department  of 
Commerce  Appropriation  Act,  1935.  to  be  expended  in  the  Co- 
lumbia River  Basin,  of  which  amoimt  not  to  exceed  $11,615  may 
be  expended  for  salaries  of  permanent  employees,  $24,140. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Depart- 
ment of  the  Interior  ",  on  page  30,  after  line  1,  to  insert: 
omcK  or  THs  sbcbbtabt 

Division  of  Investigations:  Not  to  exceed  $10,000  of  the  appro- 
priation "  Salaries  and  expenses.  Division  of  Investigations,  De- 
partment of  the  Interior,  1935  ",  shall  be  available  to  meet  un- 
foreseen emergencies  of  a  confidential  character,  to  be  expended 
under  the  direction  of  the  Secretary  of  the  Interior,  who  shaU 
make  a  certificate  of  the  amount  of  such  expenditure  as  he  may 
think  it  advisable  not  to  specify,  and  every  such  certificate  shaU 
be  deemed  a  sufficient  voucher  for  the  sum  therein  expressed  to 
have  been  expended. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Reclama- 
tion Service  ",  on  page  32.  after  line  13,  to  Insert: 

Sale  of  unproductive  lands:  For  the  appraisal  and  sale  of  vacant 
public  lands  within  Federal  irrigation  projects  designated  under 
the  act  of  May  26,  1926  (44  Stat.  636),  as  temporarily  unproduc- 
tive or  permanently  unproductive  in  accwdance  with  the  provi- 
sions of  the  act  of  May  16,  1930  (46  Stat.  367),  fiscal  years  1934 
and  1935,  $5,000  payable  from  the  reclamation  fund:  Provided, 
That  expenditures  from  this  appropriation  shall  be  reimbursable 
from  the  sales  revenues,  and  that  the  Commissioner  of  Reclama- 
tion shall  have  charge  of  and  attend  to  the  appraisal  and  sale 
of  such  lands,  and  the  fiscal  agents  of  the  Bureau  of  Reclama- 
tion ShaU  be  accountable  under  their  official  bonds  for  the  pro- 
ceeds of  such  sales. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33.  after  line  19.  to 
Insert: 

f  OmCB    or    EDtTCATION 

Federal  Board  for  Vocational  Education:  Further  development 
of  vocational  education  in  the  several  States  and  Territories:  For 
carrying  out  the  provisions  of  section  1  of  the  act  entitled  "An 
act  to  provide  for  the  further  development  of  vocational  educa- 
tion In  the  several  States  and  Territories ",  approved  May  21, 
1984  (Public.  No.  245,  73d  Cong.).  fLtcal  year  1935.  $3,064,008; 


Mr.  ADAICS.  Mr.  President,  it  Is  desired  that  the  com- 
mittee amendment  in  lines  21  and  23  on  page  33  be  amended 
by  striking  out  surplus  language  as  follows:  "  Further  devel- 
opment of  vocational  education  in  the  several  States  and 
Territories",  that  language  being  a  duplksaUon. 

Mr.  FESS.  Mr.  President,  may  I  ask  the  Senator  from 
Colorado  what  is  to  be  the  effect  of  the  amendment?  Win 
it  reduce  the  vocational  work? 

Mr.  ADAMS.  It  simply  is  to  strike  out  surplus  language, 
which  is  a  duplication. 

Mr.  FESS.  Mr.  President.  I  wanted  to  ask  the  Senator 
about  the  amendment  at  the  bott<un  of  page  32.  Does  that 
have  anything  to  do  with  the  marginal  lands  about  which 
we  have  been  talking? 

Mr.  ADAMS.    Not  a  thing. 

The  PRESIDINO  OFFICER  (Mr.  Knro  in  the  chair) .  Hm 
question  is  on  agreeing  to  the  amendment  offered  by  th« 
Senator  from  Colorado  to  the  committee  amendment  on 
page  33. 

The  amendn^ent  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  on  page  34,  after  line  4.  to 
insert: 

Salaries  and  expenses,  further  development  of  vocational  educa- 
tion: Salaries  and  expenses:  For  carrying  out  the  provisions  ot 
section  2  of  the  act  entitled  "An  act  to  provide  for  the  fiu-ther  de- 
velopment of  vocational  education  in  the  several  States  and  Terri- 
tories ",  approved  May  21.  1984  (Public.  No.  246.  78d  Cong.),  fiscal 
year  1935.  $60,000. 

Mr.  ADAMS.  Mr.  President.  I  offer  a  similar  amendment 
to  the  committee  amendment  on  page  34.  lines  5  and  8.  to 
strike  out  the  f  oUowing  surplus  language.  "  salaries  and  ex- 
penses, further  development  of  vocational  education." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Depart- 
ment of  Justice  ",  on  page  35,  after  line  1,  to  insert: 
omcs  or  trs  ATToaifrr  osimaL 

Payment  of  rewards:  For  payment  of  rewards  for  the  capturs 
of  anyone  charged  with  violation  of  crtinlnal  laws  of  the  United 
States  or  any  State  or  the  District  at  Columbia  and/or  for  Infor- 
mation leading  to  the  arrest  of  any  such  person,  as  authoriasd  by 
the  act  approved  Jtme  6,  1934.  fiscal  year  1986.  to  be  Immediately 
avaUable.  $50,000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  35,  after  line  18,  to 

insert: 

For  an  additional  amount  for  printing  and  binding  for  ths 
Department  of  Justice  and  the  coxirts  of  the  United  States,  fiscal 
year  1932,  $293.74. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  after  line  21,  to 
insert: 

For  rent  of  buildings  and  parts  of  buUdlngs  In  the  District  at 
Columbia,  fiscal  year  1935,  $36,683. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "United 
States  Supreme  Court ".  on  page  36.  line  19,  after  the  word 
"service"  to  strike  out  "$28,700"  and  insert  "$25330". 
and.  in  line  24,  after  the  words  "in  all"  to  strike  oat 
"  $43,700  "  and  insert  "  $40,830  ";  so  as  to  read: 

United  States  Supreme  Court  Biillding  and  Orounds:  For  cus- 
tody and  maintenance  for  the  fiscal  year  ending  June  80.  1985. 
as  authorized  by  the  act  entitled  "An  act  to  provlds  for  the  cus- 
tody and  maintenance  of  the  United  States  Supreme  Court  Build- 
ing and  the  equipment  and  grounds  thereof".  •ppta/yaA  May  T, 
1934.  as  follows: 

Domestic  care  under  the  marrtial:  For  personal  ssnrloes.  ezdu- 
sive  of  any  librarian  service,  $25jBS0;  for  supplies  and  materials. 
uniforms  and  equipment  for  employees,  telegraph  and  tsisphons. 
advertising,  traiuportatlon.  repairs,  and  such  other  miscellaneous 
and  incidental  expenses  as  may  be  necessary  to  the  duties  im- 
posed upon  the  marshal  by  such  act.  $15,000;  in  all.  $40  J80. 

The  amendment  was  agreed  ta 

Mr.  BORAH.  Mr.  President.  I  wish  to  recur  to  the  amend- 
ment on  page  32  and  ask  tiie  Senator  from  Colorado  tbe 
meaning  of  the  amendment. 

"^  Mr.  ADAMS.  Mr.  President.  I  must  be  frank  with  th» 
Senator.  I  will  have  to  ask  some  other  member  of  the 
committee  to  make  the  explanation. 
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comnuMee  «o  ouiKe  uie  expiimnaan. 
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lir.  BORAH.    I  will  let  tt  be  passed  over  for  the  presc  it 

The  PRE8IDINO  OFFICER.  Does  the  Senator  desire  to 
have  the  rote  by  which  the  amendment  was  agreed  to  recon- 
sidered? 

Mr.  BORAH.    I  efaall  not  ask  now  that  tt  be  reconsid 
cred.    I  simply  desire  to  have  an  explanation.    If  I  do   lot 
get  the  explanation,  I  may  ask  for  a  reconsideration  la  er. 

The  PRESIDINa  OFFICER.  The  next  amendment  will 
be  stated. 

The  next  amendment  was.  under  the  suUiead 
district   attorneys,   cierks.   and   otlwr   expoises  of   U; 
States  ooorts  ".  on  page  37.  line  22.  after  the  figures  "  U 
to  strike  out  "  $4,067.46  "  and  insert  "  $4.105.7S  ";  in  line 
after  the  figures  "  1931  ".  to  strike  out  "  $6,877  J7  "  and 
sert  "$7,065.37  ";  and  in  line  24.  after  the  figures  "  193; 
to  strike  oat  "  $13,937  J2  "  and  insert  "  $14.2S$.52  ".  so 
to  read: 

of  tammiimtoBmn:  Par   aAdHloBal    amonnti   for   feet 


June  15 


commliwlOPTS.  United  States  courts.  Including  ttie  same  objdcta 
•peclfled  under  this  head  In  the  acts  maklng_approprlations]for 
the  Depart  i—tit  oC  Justkw  for  the  foBowlnf 
For   1922.  $6. 

Par  isas.  aie. 

Tor  19S0.  M.10B.T5. 
For   1981.  $7.0e6J7. 

For  isaa.  •i4.asa.fta. 
For  IMS.  •asjSM.aa. 

The  amendment  was  agreed  ta 

The  next  anendment  was,  on  page  3t,  Bne  11,  after  ihe 

figures  "  1930  ".  to  strike  out "  $456.44  "  and  insert  -  $465.9^  ". 

M  as  to  read: 

MlsceUaneooa  eKpaaaea:  Per  aa  addittosuil  »'~«"»'»  Sor  Ala 
ciallanefms  wnwif .  Uioated  Stetaa  eourta.  inolwtlng  the  aaae  iH>- 
jects  qiecifled  under  thla  head  In  the  act  making  aMuroprlatJ  uw 
for  the  Dcpaortment  of  Juatloe  for  the  fiscal  year  IMO,  fM5M. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  p^w  3$.  after  line  1$J  to 
insert  "  For  1935.  $15J)00  ".  so  as  to  read: 

Supplies  for  Unltad  States  courts:  For  «^«iitff"f^  amounts  for 
supplies  for  United  States  ootirts,  including  the  same  objiicts 
■peclfled  under  Oils  head  tn  the  acts  "'•^^"g  appropriations  [for 
tiM  Department  at  Justice  for  the  foUowlsg  fiscal  years: 

Far   1031,  S18«.SS. 

For  19fla.  tlSO.QS. 
$15,000. 


to 


The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  39.  after  nne  8. 
hisert: 


Indepent  ent 


Retired  pay  of  Judges:    That  section   IS   of  the ,-_ 

Ottces  Apfvvprlatkm  Act.  19S4,  as  conthraed  In  force  by  the  ^- 
depeudent  Offices  Appropriation  Act,  1935,  ^all  not  ^ply  a  ter 
the  enactment  of  this  act  In  the  case  of  any  Judge  of  the  Supn  me 
Court  of  the  United  States  who  haa  reai<pMd  or  shall  hereater 
resign  undtt*  the  proruloiM  of  section  200  of  the  Judicial  Code 
amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Penal  4nd 
correctional  institutionis  ".  on  page  39,  after  line  23.  to  insert 
"  For  1935,  $100,000  ".  so  as  to  read: 

Stipport  of  United  St^ttes  prisoners:  For  additional  amot^ts 
~^for  support  of  United  States  prtaoBcrs.  Including  the  same  obj4cts 
^MClfled  xmder  this  heaC  in  the  acts  making  appropriations  |for 
tb*  Dcpaftment  of  Justice  for  the  foIlowlBg  fiscal  years: 

For  1924.  9978.08. 

For  1929.  9218.44. 

Fsr  19SS.  8209.000. 

The  amcDdment  was  agreed  to. 

The  next  amendment  was,  URder  the  hea<llng  "  Navy  I^- 
partment ".  on  page  40.  nne  16,  after  the  word  "  in ".  to 
inavt  "  Senate  Dooumeot  No.  114  and  ".  and  in  line  18,  af  «r 
tte  name  **  Panama  Railroad  Co.".  to  strike  o«t  "  $13,054jp  " 
and  Insert  -  $15aw J3  ",  so  as  to  read: 

■soHTasT's  omca 

aalBU  for  rtasisys  kf  eoBlfrtos  wttb  aaval  simsIs:  to  par  da^ 
for  damages  adjusted  aod  determined  by  the  Secretary  of  he 
Nary  under  the  provisions  of  the  act  entitled  "An  act  to  amind 
Mm  set  aittuvlslfic  the  awrstary  of  the  »a»y  to  settle  dataos  ror 
Msm^fns  to  private  pro^Hr^  arising  from  y>ni>1fflns  with  narai 
Teasels  ".  approved  Decem»«r  28.  1928  (UJS.C,  Utle  84,  sec  609),  as 
fully  set  forth  In  Senate  CXxounent  Kb.  214  and  Bouse  Documf  int 
■o-  888.  8eTeaty-<hlrd  Ooiigrsas,  eseept  Ktm  no.  8.  page  4,  of  st  ch 
Id  favor  of  tbe  Panama  Baasoad  Os.,  818.188.88. 

ta 
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Tbe  next  amendment  was,  under  the  heading  "Depart- 
ment of  State  ".  on  page  42,  after  line  1.  to  insert: 
omcs  or  th>  sacseTAaT  or  stats 

Salaries:  For  an  additional  amount  for  salaries,  Departmexxt  of 
State,  Including  the  same  obJect£  specified  under  this  head  In  the 
Department  of  State  ApproprlaUon  Act.  1935.  <94,720,  to  be  ex- 
pended by  the  Secretary  of  State  without  regard  to  the  civil - 
service  laws  and  regulations  or  the  Classification  Act  of  1928,  as 
amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42,  after  line  8.  to 

insert: 

Contingent  expenses:  For  an  additional  amount  for  coatliyent 
expenses.  Department  of  State,  including  the  same  objects  speci- 
fied under  this  head  tn  the  Department  of  State  Approprlatloa 
Act,  1036,  94,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  after  line  8,  to 
insert: 

Payment  to  Harriet  C.  Boloday:  For  'iiayment  to  Harriet  CL 
Roloday,  widow  of  Boss  E.  Holoday,  late  American  Consxil  at  Man- 
chester, England,  of  1  year's  salary  of  her  deceased  husband,  who 
died  while  in  the  Foreign  Service,  as  authorized  by  the  act  ap- 
proved May  21.  1934.  86,000. 

The  amendment  was  agreed  to. 

The  next  9mMw1ment  was.  on  page  43.  after  line  14.  to 
insert: 

Reimtrarsement  of  Stello  Vassllladls:  For  reimbursement  of 
Stello  Vassiliadis  for  expenditures  made  by  him  as  Vice  Consul  of 
Spain  at  Kiev,  Riissia.  in  representing  the  interests  of  the  United 
Btates  at  that  post  from  March  1,  1918,  to  the  end  of  February 
1920,  as  authorized  by  the  act  approved  June  6,  1934,  $406.68. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44.  after  line  5,  to 
insert: 

WATSaWATS  TBXATT.  UMl'lUI  BTATSS  AWD  OKXAT  BKITAXIT;  nrtSRIVATIOIfai. 
JOINT  COMMISSION,    UNTTCD   STATXS    AND   CRXAT   BaTTAIM 

For  an  additional  amount  for  necessary  special  or  technical  In- 
vestigations in  connection  with  matters  which  fall  within  the 
scope  of  the  Jurisdiction  of  the  International  Joint  Commission, 
InrlBriIng  the  same  objects  apecifled  under  this  head  in  the  De- 
partmemt  of  State  Appropriation  Act.  1935.  817.566. 

The  amendment  was  agreed  ta 

Tlie  next  amendment  was.  on  page  49,  after  line  2.  to 
insert: 

Permanent  Association  of  International  Road  Congresses:  Not 
to  exceed  t3.500  of  the  appropriation  "  Cooperative  constniction 
erf  rural  post  roads,  administrative  expenses ",  Department  of 
Agriculture,  is  made  available  to  pay  the  quotas  of  the  United 
States  In  the  Permanent  Association  of  International  Road  Con- 
gresses, as  authorized  by  the  puMlc  restriutlon  approved  Jime  18, 
1928  <U£.C..  Supp.  vn,  title  22,  sec.  280).  for  the  calendar  years 
1932,  1833,  and  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49.  line  11,  to  Insert: 

Mixed  Claims  CommlsBlon.  United  States  and  Germany:  For 
expenses  of  determining  the  amounts  of  claims  against  Oermany 
by  the  Mixed  Claims  Commission  established  under  the  agree- 
ment concluded  between  the  United  States  and  Germany  on 
August  10,  1922,  and  subsequent  agreement  between  those  Oov- 
emments,  for  the  determination  of  the  amount  to  be  paid  by 
Germany  in  satisfaction  of  the  financial  obligations  of  Germany 
under  the  treaty  concluded  between  the  Governments  of  the 
United  States  and  Germany  on  August  25,  1921,  Incltxllng  the 
'^P*'""^  which  under  the  terms  of  such  agreement  of  August 
10.  1922,  are  chargeable  in  part  to  the  United  States,  and  ths 
prepataUon  of  a  final  report  by  the  American  Commisslomr  axtd 
the  orderly  arrangement  for  preservation  and  dispcettlon  of  ihm 
rseords  of  the  Commisslosi:  and  the  expenses  of  an  agency  at 
the  United  States  to  perform  aU  necessary  services  In  conneeticn 
with  the  preparation  of  claims  and  the  presentation  tbweof 
before  said  Mixed  Claims  Commission,  and  the  preparation  of 
a  final  report  of  the  a^ent  and  the  orderly  arrangement  for 
preservation  of  the  records  of  the  agency  and  the  dispcialtkm 
of  property  Jointly  owned  by  the  two  Governments,  incuding 
salaries  of  an  agent  and  necessary  counsel  and  other  assistanta 
and  employesa.  rent  in  the  Dtstrlct  of  Columbia,  eraployrnent 
of  special  counsel,  translators,  and  other  technical  experts,  by 
contract,  without  regard  to  the  provisions  of  any  statute  rt  Native 
to  employment,  and  for  contract  stenographic  reporting  s«rvlces 
without  regard  to  section  3709  of  the  Revised  Statutes  ( [J.S.C.. 
title  41.  see.  5),  law  books  and  books  of  reference,  printing  aad 
binding,  contingent  expenses,  traveling  expenses,  p>res8-cl  4>piag 
service,  for  all  necessary  and  appropriate  expenses  in  connectioii 
with  proceedings  under  the  act  entitled  "An  Act  to  amecd  ths 
Act  approved  July  3.  19S0  (46  Stat..  1005).  authoridug  Com. 
mlasioners  or  members  of  International  tribunals  to  admzxilster 
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difBcuttles  between  our  ooimtry  and  ttie  Sooth  Amerieani  and 
Central  American  countries  should  be  adjusted  by  arb  tra- 
tkm.  The  second  was  that  there  dsould  be  created  wh  it  is 
known  as  the  "  Union  of  the  Pan  Ameriean  Republics  ".  now 
called  the  **  Pan  American  Union."  Tbe  third  was  t^  Jt  in 
Ume  there  should  be  built,  if  possible,  either  a  railroad  or  a 
highway  from  North  America  into  South  America.  Al  are 
f araUiar  wUh  the  carrying  into  effect  of  the  first  two  re<  om- 
mendaMons  The  Pan  Asaerican  Union  is  now  establ^hed 
with  faeadqaarlers  in  Washington. 

Tbe  FBB8IDINO  OfPICER.  May  the  Chair  Inquire  of  the 
ttbie  fiecator  from  Ohio  whether  there  was  any  legislatkin  or 
any  resolution  with  reference  to  the  agreements? 

Mr.  IVB8.     Tlwre  was  not,  except  the  treaties 
effectuated  the  Pan  American  Union. 

Tlw  FRB8IDINO  C^PICER.  Are  ttxiae  treaties  stiU  in 
effect? 

Mr.  KINO.    They  are.    Mr.  President.  I  think  that 
the  purpose  is  a  good  one,  there  Ls  not  any  doubt  but 
this  pcopoaal  is  to  do  that  which  is  contrary  to  law. 
thing  we  have  wanted  to  do.  but  so  far  as  I  know, 
no  Irgtiiation  which  authorizes  this  step,  which  has 
the  minds  of  the  public  for  many  years. 

Tbe  FfUBUXNO  OFFICSR.     May  the  Chair 
iaqniry  of  the  Senator  from  Obio  in  order  that  he 
advised  before  ruling?    In  the  light  of  the  Senator's 
ment  that,  should  thia  piopuHed  kgisiation  be  ado; 
WKNild  be  contrary  to  law.  of  what  law  would  it  be 

Mr.  PSas.  My  opinion  is  that  there  coold  not 
thing  of  this  aort  except  in  the  form  of  treaty,  and 
■D  treaty  covering  this  sabject  of  whieh  I  know. 

The  PRESIDINO  OFFICSR.    U  there  Is  no  treaty 
there  is  no  law.  how  oould  what  is  proposed  be  in 
mention  of  toxy  law? 

Mr.  FEaa.     It  would  aimply  fall,  because  there 
authority. 

Mr.  McNART.  Mr.  President.  I  have  a  slight  acquaint- 
ance with  this  matter  and  rather  positlTe  views  as  to  the 


no 


to  Sfoy  geosral  sppwpristlon  bill  tbe  sOsct  of  wlileh  will  be  to 
tncresse  an  appropriation  already  contained  in  the  btll.  or  to  add 
a  new  item  of  i^jproprlatlon.  unless  It  be  made  to  carry  out  the 
proTlstans  of  some  existing  Isw,  at  treaty  stipulation,  or  act.  or 
resotuUon  prsrioasly  pssstri  by  the  Senate  during  that  ses- 
sion; or — 

Here  is  the  phrase  under  whi^  It  seems  to  me  this 
appropriation  is  dearly  in  order — 

or  unless  the  same — 

Referring  either  to  a  new  Item  or  an  increase — 

(NT  unless  the  same  be  moved  by  direction  of  a  standing  or  select 
committee  of  the  Senate,  or  proposed  in  purstiance  of  an  estimato 
stUnnltted  in  accordance  with  law. 

Obviously  the  Committee  on  Ai^Troprlations  itself  is  a 
standing  committee  of  the  Senate,  and  it  is  my  interpreta- 
tion of  the  last  clause  of  that  rule  that  this  committee  has 
the  right  to  add  any  item  of  appropriation,  just  ts  any 
other  standing  committee  would  have  that  right,  and  iiat  it 
is  not  aibject  to  a  point  of  order  imder  the  rule. 

Mr.  DICKINSON.  Mr.  President,  before  the  Chair  rules, 
I  wish  to  say  a  word  to  two.  I  was  familiar  with  the 
IM.OOO  authorization  for  a  survey  and  for  negotiatio:3S.  It 
was  in  line  with  the  program  of  the  Pan  American  Union 
and  the  cooperation  of  South  American  countries  in  matters 
of  this  kind,  but  under  no  circumstances  has  there  been,  and 
tn  none  of  the  legislation  was  there,  any  authorization  for 
the  construction  of  a  highway.  It  was  purely  a  question  of 
negotiations  and  surveys,  the  accumulation  of  data,  and  so 
forth.  Here  we  are  extending  that  authorization  to  tbe 
construction  of  a  highway  and  proposing  to  appropriate 
$5,000,000  of  the  taxpayers*  money  for  the  purpose  of  carry- 
ing out  that  project.  That  is  the  reason  why  I  say  if  we 
will  turn  back  to  the  old  authorization  of  $50,000.  if  we  will 
turn  back  to  the  law  with  reference  to  this  Pan  American 
project,  it  will  be  found  that  under  no  circumstances  has  it 
ever  been  suggested  that  we  were  authorized  to  construct 
a  highway  out  of  tbe  money  of  the  taxpayers  of  this 
country. 
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oaths,  and  so  forth  ".  approved  June  7.  1933,  Including  stenographic 
transcripta  of  the  testimony  of  witnesses,  and  such  other  ex- 
penses in  the  United  States  and  elsewhere  as  the  President  may 
deem  proper.  Including  payment  for  services  rendered  and  reim- 
bursement for  expenditxires  incurred  subsequent  to  December  81, 
1933.  Uscal  year  1935.  to  be  immediately  available.  857.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  51.  after  line  2.  to 
Insert: 

General  and  Special  Claims  Conventions.  United  States  and 
Mexico:  For  the  expenses  of  the  settlement  and  adjustment  of 
claims  of  the  citizens  of  each  ooxintry  against  the  other  under  a 
convention  concluded  September  8.  1923.  as  extended,  and  of 
citizens  of  the  United  States  against  Mexico  under  a  convention 
concluded  September  10.  1933,  as  extended,  and  the  protocol  and 
convention  signed  April  34.  1934,  between  the  United  States  and 
Mexico,  including  the  expenses  which,  under  the  terms  of  the 
above  agreements,  are  chargeable  in  part  to  the  United  States, 
the  expenses  of  an  agency  of  the  United  States  to  perform  all 
necessary  services  in  connection  with  the  preparation  of  American 
claims  and  the  defense  of  the  United  States  in  cases  presented 
by  Mexico,  and  of  a  general  claims  oommlssloner  to  act  as  a  Joint 
appraiser  In  appraising  the  claims,  and  for  the  expenses  of  the 
Joint  committee  In  determining  the  proper  classification  of  claims 
which  have  heretofore  been  filed  as  both  general  and  special 
claims,  as  provided  by  the  agreementa  of  April  24,  1934.  Including 
salaries  of  an  agent  and  necessary  counsel  and  other  asslstanta 
and  employees  and  rent  in  the  District  of  Columbia  and  else- 
where, law  books  and  books  of  reference,  printing  and  binding, 
contingent  expenses,  contract  stenographic  reporting  services, 
without  regard  to  section  3700  of  the  Revised  Statutes  (UB.C. 
title  41,  sec.  6).  the  employment  of  special  counsel,  translators, 
and  other  technical  experts,  by  contract,  without  regard  to  the 
provisions  of  any  statute  relative  to  employment,  traveling  ex- 
penses, the  reimbursement  of  other  appropriations  from  which 
paymente  may  have  been  made  for  any  of  the  pxirpoees  herein 
specified,  and  such  other  expenses  in  the  United  States  and  else- 
where as  the  President  may  deem  proper,  fiscal  year  1935,  to  be 
Immediately  available.  8170,000. 

Thie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  after  line  9,  to 
insert: 

Inter- American  highway:  To  meet  soeh  expenses  as  the  Presi- 
dent in  his  discretion  may  deem  necessary  to  enable  the  United 
States  to  coofwrate  with  the  several  Governments,  members  of 
the  Pan  American  Union,  In  connection  with  the  survey 'and  con- 
struction of  the  proposed  Inter-Amerlean  highway,  85.000.000,  to 
remain  available  until  expended. 

Mr.  DICKINSON.  Mr.  President.  I  make  the  point  of 
order  that  the  amendment  for  the  inter-American  highway, 
commencing  on  line  10  and  ending  at  line  15.  is  not  author- 
ized by  legislation  and  therefore  cannot  be  attached  as  an 
amendment  to  this  appropriation  bill. 

The  PRESIDINO  OFFICER.  The  Chair  will  ask  the 
Senator  from  Colorado  whether  this  has  been  estimated  for. 

Mr.  BYRNES.  Mr.  President,  the  item  referred  to  was 
duly  estimated  for  by  the  Director  of  the  Budget. 

Mr.  DICKINSON.  Mr.  President,  I  suggest  that  there  is 
no  law  under  which  we  can  make  an  approiHlation  for 
such  purposes,  and  that  if  the  Director  of  the  Budget  has 
certified  this  to  the  Congress,  he  has  gone  completely  beyond 
his  authority.  There  is  no  provision  whereby  we  can  spend 
the  taxpayers'  money  for  highway  purposes  in  the  various 
Provinces  of  Mexico.  I  make  the  point  of  order  that  this  is 
not  authorized  by  legislation,  and  under  such  a  provision  we 
would  be  entering  into  the  construction  of  highwasrs  outside 
of  the  Jurisdiction  of  our  own  country,  and  the  amendment 
has  not  place  in  this  appropriation  bill.  It  is  not  based 
upon  a  treaty. 

Mr.  ADAMS.  Mr.  President,  may  I  read  the  message 
which  accompanied  the  request  made  of  the  committee?  It 
is  dated  the  White  House,  June  13, 1934,  and  is  as  follows: 

To  the  Pscannarr  or  th«  Ssnatc: 

I  have  the  honor  to  transmit  herewith,  with  recommendation 
for  its  Inclusion  in  the  bill  making  appropriation  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  endli^  June 
80,  1934,  and  prior  fiscal  years,  and  to  provide  supplemental  emer- 
gency appropriations  for  the  fiscal  years  ending  June  30,  1934.  and 
June  SO.  1935,  and  for  other  purposes,  a  proposed  provision  of 
legislation  so  as  to  make  available  the  funds  necessary  to  coop- 
erate with  the  several  governments,  members  of  the  Pan  American 
Union,  in  connection  with  the  survey  and  construction  of  a 
proposed  inter-American  highway.  It  is  necessary  that  the  pro- 
posed provision  of  legislation  be  inserted  in  the  bill  herein 
referred  to  if  the  United  States  Is  to  cooperate  with  the  several 
governments  referred  to. 


Mr.  DICKINSON.  Mr.  President,  I  desire  to  suggest  that 
the  very  best  argument  in  favor  of  my  contention  is  the 
Budget  officer^  statement  He  says  that  it  is  legislatioa 
which  he  wants  so  that  there  may  be  cooperation.  Of 
course,  if  this  money  is  approi»-iatcd.  cooperation  can  be 
gotten  with  the  South  American  governments  in  spending 
it,  but  such  action  will  not  be  based  upon  any  treaty;  it  will 
not  be  based  upon  any  agreement;  it  will  not  be  based  on 
anything  which  will  Justify  or  warrant  Congress  In  making 
this  appropriation.  There  is  no  question  that  if  we  approve 
the  suggestion  and  build  this  road  we  could  enter  into  an 
agreement  to  build  one  on  the  eastern  coast  of  the  Panama 
Canal  and  in  other  sections  of  that  country. 

Mr.  DILIi.    Mr.  President,  will  the  Senator  yield? 

Bfr.  DICKINSON.    I  yield. 

Mr.  DILL.  If  we  are  going  to  build  a  road  to  Panama.  Z 
think  we  should  build  one  to  Alaska. 

Mr.  mCKINSON.  I  am  In  favor  of  that  In  preference  to 
the  present  suggestion. 

Mr.  BYRNES.  Mr.  President,  because  of  the  fact  that  the 
merits  of  the  amendment  have  been  referred  to,  and  be- 
cause of  the  statements  made,  I  desire  to  make  a  very  rtiort 
statement  as  to  the  language  of  the  amendment  and  the 
reasons  for  it.  About  4  or  5  years  ago  the  Congress  made 
an  aninropriation  of  $50,000  to  make  a  survey  of  the  pro- 
posed highway.  The  Central  American  governments,  mem- 
bers of  the  Pan  American  Union,  have  been  eooperating  la 
the  construction  of  this  highway,  a  great  part  of  it  has  been 
constructed,  and,  as  the  result  of  recent  conferences  between 
representatives  of  this  Government  and  the  Central  Amerl- 
can  governments,  the  United  States  Oovemment  was  re- 
quested as  its  part  of  the  inter-American  highway  to  make 
a  contribution,  the  proposal  being  that  the  contribution  by 
the  Oovemment  of  the  Uhited  States  should  be  not  in  ea^ 
but  in  materials  purchased  by  this  QovemmeDt  from  our 
own  manufacturers. 

It  is  believed  by  the  State  Department  that  It  is  essential 
that  we  make  this  contribution  in  order  to  promote  tbB 
good  feeling  which  now  fortunately  exists  between  tbe  Cen- 
tral American  Oovemments  and  this  Government.  The 
State  Department  has  written  to  the  committee  a  very 
strong  endorsement  of  the  provision,  setting  forth  the  route 
proposed  and  the  benefit  to  be  derived  by  this  Government 
from  the  construction  of  this  highway. 

Mr.  RUSSELL.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  tt. 

Mr.  RUSSELL.  Has  the  Chair  ruled  on  the  pohit  oC 
order? 

Tbe  PRESIDINO  OFFICER.  The  Chair  has  not  yet  ruled 
on  the  point  of  order.  The  Chair  recogniaes  the  Senator 
from  South  Carolina. 

Mr.  BYRNES.  Mr.  President,  I  have  nothing  more  to  say 
about  the  merits  of  the  proposal  at  this  time. 

Mr.  DICKINSON.  Mr.  President.  wiU  the  Senator  yield 
for  a  question? 

Mr.  BYRNES.    I  yield. 

Mr.  DICKINSON.    Is  this  proposal  based  upon  any  trsaty? 

Mr.  BYRNES.  It  is  not  based  upon  any  treaty  of  which  I 
know. 

Mr.  DICKINSON.  Is  it  based  upon  any  legislation  which 
has  been  passed  by  Congress? 

Mr.  BYRNES.  No;  not  so  far  as  I  am  aware.  I  do  nob 
have  l>efore  me  the  original  act  authorizing  the  survey  and 
the  appropriation  of  $50,000,  nor  have  I  read  that  act. 
Therefore.  I  am  not  able  to  say  that  it  did  authoriie  tba 
construction  of  the  highway. 

Mr.  DICKINSON.  Then,  according  to  the  statement  of 
the  Senator  from  South  Carolina,  there  is  absohitely  no 
authorisation  legislatively  for  this  expenditure,  and  there  Is 
no  vray  by  which  Uie  Congress  can  make  this  appropiriatloQ 
unless  it  goes  outside  of  its  powers. 

Mr.  FBSS.  Mr.  President,  Senators  wlU  recaU  that  the 
original  recommendation  was  fta-st  made  by  James  O.  Blaine 
in  1881,  when  he  was  Secretary  of  State.  In  the  famous 
message  by  Garfield  on  closer  unkm  with  South  Amertra 
there  were  made  three  rficommendatlons.   One  was  that  aU. 
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this  appropriation  as  being  essential  in  order  to  promote 
good  feeling  and  friendship  to  this  coxmtinr  on  the  itaxt  of 
South  American  countries.  I  wonder  what  the  reaction  of 
the  Senator  from  California  is  to  our  sad  experience  in  the 
past  in  connection  with  the  buying  of  the  good  feeling  of 
foreign  nations,  and  whether  it  is  not  better  to  deal  with  aU 
nations  in  an  upright  and  honorable  manner  and  in  a  spirit 
of  cooperation  rather  than  to  attempt  to  purchase  their 
friendship,  which  will  not  last  long  after  the  money  is  spent 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  is  address- 
ing me,  I  think  that  if  we  pay  $5,000,000  for  somebody's  good- 
will, the  goodwill  will  not  be  worth  a  rap.  in  the  first  place; 
the  price  is  so  cheap  that  they  would  not  have  any  regard 
to  it  in  their  dealings  with  us,  in  the  second  place;  and,  in 
the  third  place,  we  should  not  expend  15  cents  in  such  a 
direction. 

Mr.  McNARY.  Mr.  President,  I  am  suffering  under  some 
confusion  as  to  the  facts  rather  than  as  to  the  construction 
of  the  rule.  When  this  matter  came  up — and  I  regret  the 
Senator  from  Arizona  [Mr.  HATseir]  is  not  i»'esent — ^I  offered 
an  amendment  to  spend  the  remaining  portion  of  the  $50,000 
for  a  survey.  In  this  bill  it  seems  that  $5,000,000  is  added 
for  construction  purposes.  I  wish  the  Senator  from  Arizona 
could  be  here,  and  on  that  I  am  so  insistent  that  I  will 
suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Costigan 

Hebert 

Pope 

Ashurst 

Ooiuens 

Johnson 

Beynolds 

Austin 

Cutting 

Kean 

Robinson.  Ark 

Davis 

KUig 

Robinson.  Ind. 

BaUey 

Dickinson 

LaFbUetto 

RusseU 

Bankhead 

Dleterlch 

Lewis 

SchaU 

Barbour 

DiU 

Logan 

Sheppard 

Barkley 

Duffy 

Lonergan 

Shipstead 

Black 

Erlckson 

Long 

Smith 

Bone 

Fess 

ifcCarraa 

Steiwer 

Borah 

Fletcher 

IfcOill 

Stephens 

IfcKellar 

Thomas,  Okla. 

Bulkier 

Oeorge 

McNary 

Thomas.  Utah 
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for  the  farmer  and  provide  some  oompetitlmi  wttti  the  larger 
concerns. 

I  think  there  should  be  no  serious  objection  to  the  pro- 
posal. I  have  the  assurance  of  the  leaders  of  the  House 
that  if  it  shall  pass  the  Senate  it  will  in  all  probability 
pass  the  House. 

The  PRESIDINO  OFFICER.  May  the  Chair  state  to  the 
Senator  from  Oklahoma  that  there  is  an  amendmoit  pend- 
ing against  which  a  point  of  ordo-  has  been  raised,  and  the 
Chair  is  ready  to  rule  upon  the  point  of  order. 

Mr.  GORE.    Very  wcU;  I  shaU  bring  the  matter  up  later. 

Mr.  McNARY.  Mr.  President,  I  hurriedly  entered  the 
Chamber  upon  summons  in  the  belief  that  the  amendment 
pending  is  one  which  I  offered.  I  find  that  the  amendment 
which  I  offered  was  to  the  road  bill.  It  took  care  of  the 
survey  only  from  Panama  to  tbe  Central  American  States 
without  any  appropriation  for  construction  purposes,  lij 
argument  is  based  upon  that  theory. 

I  fiirther  find  my  position  strengthened  by  the  act  to 
which  I  made  reference,  the  one  passed  in  April  1920.  au- 
thorizing the  survey.  The  amendment  incorporated  in  the 
bill  has  in  part  the  purpose  to  enlarge  the  appropriation. 
I  submit  the  matter  to  the  Chah*. 

The  PRESIDING  OFFICER.  May  the  Chair  inquire  of 
the  Senator  from  Oregon  whether  he  regards  the  proposed 
amendment  as  in  contravention  of  existing  law  or  of  any 
treaty?    The  Chair  has  not  been  advised  that  it  Is. 

Mr.  McNARY.  The  whole  question  does  not  rest  upon  the 
survey.  Particularly  that  comes  within  the  rules  and  prec- 
edents of  the  Senate.  The  only  question  involved  is  whether 
there  is  authority  by  treaty  or  otherwise  to  authorise  an 
appropriation  of  $5,000,000  for  whatever  uae  may  be  made 
of  it—to  give  it  away  as  a  gratuity  or  to  use  it  for  the  pur- 
pose of  affording  funds  for  tbe  object  in  mind. 

Mr.  DICKINSON.  Mr.  President,  before  tbe  Chah-  rules 
I  invite  his  attention  to  the  wording  of  the  act  with  refer- 
ence to  the  $50,000  and  the  survey,  as  follows: 
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mtOmixiary  utMttt.  I  iccrat  Uw  abaoioe  odT  the  able 
star  fram  Artena  [Mr.  HatdkhI  who  cUaeossed  this 
mVth  waa,  aad  at  whoee  saggestloa  I  offered  It.  It  wa4  ae- 
•Hited  wltfaoat  debate.  Z  do  not  knov  of  any  treaty 
has  emr  been  entered  Into  betweeu  the  United  Statesiand 
South  American  countrieo  looktog  to  the  canatmetlon 
at  a  Toad  to  Pazxama.  I  recall  that  about  4 
fiawwl  a  Ullof  that  nature  pennUtlng  the 
or  Acrteultare  and  the  Secretary  of  SUte  to  negotiate  kith 
and  cooperate  with  the  Pan  American  Union  for  the 
■trtctkm  ot  a  road  from  the  aouthem  borders  of 
to  Panama,  Tliat  aurvesr  was  aoade  under  that 
cooperation  with  the  Pan  American  Uzdon.  There  Iwas 
IMHnirlated  a  sum  solllcient  to  carry  on  this  project 
Panama  down  to  the  South  American  States.  It  was  nci  all 
eagwwted.  B  is  now  proposed  to  use  that  unexpended 
anee  to  ccmtinue  Uils  great  highway  along  the  North  Aiber- 
ican  coast,  which  we  now  have  to  the  Qulf  and  along  the 
Atlantic  States,  down  through  Mezloo  to  Panama  and  i  torn 
Faaamm  to  the  South  American  Staten  makhig  It  the  1(  cg- 
est  highway  In  the  world,  uniting  South  America,  Ceitral 
ABMrica  and  North  America. 

The  purpose  of  this  amendment  la  to  expend  that  lum 
which  has  not  been  heretofore  used.  It  is  mr^^mj^f  ac  old 
sum  hovetof ore  appropriated  by  Congress,  and  in  no  sen  e,  if 
I  understand  the  rule,  Is  it  subject  to  a  point  of  order. 

The  PRBSmiNO  OFFICBXL    The  Chair  is  ready  to  ]  ule. 

llr.  LA  POLLETTE.     Mr.  President.  I  tfioukl  like  t}  be 
heard  on  the  point  of  order.    It  seems  to  me  ttutt  the 
tor  txvm  Iowa  [Mr.  Dioamav]  baa  somewhat  conf 


2  of  rule  XVI  with  paragraph  1.    Of 
this  were  general  tegiwlaiton.  it  would  obviously  be 
to  a  point  of  order  under  pangnvh  a  of  rule  XVI 

to  me  that  a  reading  of  paragraph  1  of  rule 
Hcates  that  this  amendment  is  not  suhJcet 
of  ocdcr.   If  the  Chair  will  bear  vtth  mcii  I  ahonkl 
to  Nad  it: 

mMm  on  Apprnprtattoni^  sDd  no  aramdina&ts  shall  be 


Mr.  CAREY.  Mr.  President,  It  was  explained  in  the  Ccxn- 
mlttee  on  Appropriations  that  the  purpose  of  this  appro- 
priation was  to  buy  $5,000,000  worth  of  machinery  whi<^ 
would  be  Eiyea,  to  certain  Central  American  countries. 
ThBt  being  the  purpose  of  this  aiqDropriation,  it  seems  to  me 
that  this  is  legislation.  I  do  not  know  of  any  treaty  or  law 
which  provides  for  furnishing  machinery;  and  that  was  the 
explanation  given  in  the  committee  yesterday. 

Mr.  JOHNSON.  Mr.  President,  I  am  very  curious  to 
ascertain  whether  the  statement  which  has  Just  been  made 
by  the  Senator  from  Wyoming  is  the  understanding  of  the 
other  members  of  the  Appropriations  Committee.  The 
query  is.  Is  this  $5,000,000  to  be  appropriated  to  buy  ma- 
chinery to  give  to  Soirth  American  countries?  That  is  the 
statement  which  has  Just  been  made. 

Mr.  BYRNE&  Mr.  President,  the  appropriation  is  made, 
as  stated  by  the  State  Etepartment  in  a  communication  to 
the  committee,  for  the  purpose  of  cooperating  with  Central 
American  countries  in  the  construction  of  t.^is  highway. 
That  is  what  It  is  to  be  used  for. 

Mr.  CAREY.  Mr.  President,  I  should  like  to  ask  the 
Senator  a  question.  I  believe  the  Senator  from  South  Caro- 
lina was  present  at  the  meeting  of  the  committee,  and  I 
should  like  to  ask  if  the  statement  was  not  made  to  the 
committee  that  the  purpose  of  this  appropriation  v/as  to 
buy  machinery  to  be  given  to  Central  American  countiies? 

Mr.  BYRNES.  I  do  not  know  that  it  is  correct  to  say  "  to 
be  given  to  Central  American  countries."  It  is  to  lie  our 
oontriiHition  to  the  construction  of  that  highway. 

Mr.  CAREY.  The  statement  was  made  that  we  were  to 
buy  machinery  for  the  construction  of  that  highway. 

Mr.  BYRNES.    Substantially  the  statement  is  correct. 

M^.  JOHNSON.  Mr.  President,  I  submit,  first,  that  we 
hare  not  any  right  to  do  any  such  thing;  and  I  submit, 
aecondly,  that  If  we  have  15,000.000  to  "  blow  in  "  in  Central 
America  we  might  better  "blow"  that  money  In  in  the 
Uhited  States  of  America. 

Mr.  RUSSEU*  Mr.  President,  the  statement  has  been 
made  upon  the  floor  that  the  State  Department  regarded 
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greas  for  the  construction  and  oocveration  In  the  mainte- 
nance of  an  International  highway  such  as  is  proposed. 

The  fact  that  there  is  no  law  on  the  statute  books  agiftlnst 
aiH;>ropriating  the  money  is  a  slim  excuse  for  the  Senate  to 
take  the  stand  that  we  may  appropriate  money  because  we 
have  the  signature  of  the  Budget  Director,  which  says  that 
he  approves  it.  As  a  matter  of  fact,  it  is  our  business,  as 
protectors  of  the  American  taxpayers,  if  the  Budget  Dii  ector 
sends  an  estimate  which  is  not  authorized  by  law,  to  see  that 
it  is  not  honored. 

I  am  not  interested  in  the  highway.  I  care  little  what 
the  decision  of  the  Chair  Is,  except  that  I  believe  lit  the 
fundamentals  of  our  Oovemment.  and  that  before  wo  are 
entitled  to  appropriate  mon^  out  of  the  Public  Treksury 
we  have  to  have  some  authorisation  for  doing  it.  I 

The  AiHuropriaUons  Committee  is  not  authorized  t^  put 
an  amendment  on  the  bill  for  any  amount  of  money  Unless 
there  is  an  authorization.  The  rules  of  the  House  and  the 
rules  of  the  Senate  both  prohibit  us  from  putting  on  i  bill 
any  such  amendment  for  an  appropriation  which  k  not 
authoriaed  by  law. 

The  PBESIDINO  OFFICER.  The  Chair  Is  not  called  upon 
to  aimounce  a  policy  or  to  approve  or  dlsM>prove  the  jiolicy 
either  of  the  committee  or  of  the  Congress  or  of  <ither 
branch  of  Congress. 

The  argiunent  of  the  fitenator  from  Iowa  goes  rather  t  d  the 
question  of  policy  than  to  the  question  of  a  proper  later- 
pretatlon  of  the  rule.  The  Senator  has  Invited  atten- 
tion to  an  act  of  Congress  approved  March  4,  1929.  [  am 
not  quite  clear  as  to  the  interpretation  which  the  I  ena- 
tor  places  upon  It,  but  if  the  Senator  contends  that  li  is  a 
restriction  upon  the  authority  of  the  Senate  to  piSs  a 
measure  of  the  nature  of  the  amendment  under  consilera- 
tkm,  the  present  occupant  of  the  Chair  is  compelled  U>  dis- 
agree with  him, 

The  Senator  from  Wisconsin  [Mr.  La  Follittx]  I  b  slieve 

properly  interpreted  the  rule  by  which  the  Chair  must  be 

guided.    There  is  no  law  at  treaty,  so  far  as  the  Chai  *  has 

been  advised,  which  would  be  contravened  by  the  eiact- 

ment  of  the  proposed  ammdment     Therefore  the  iThair 

resorts  to  nile  XVI  for  guidance  in  passing  upon  the  qu^tion 

involved.    The  amendment  comes  under  this  provision  qf  the 

rule,  the  pertinent  part  of  which  Is  as  fdJows: 

Or  ualttH  Um  same  be  moved  by  direction  ot  a  etandlhg  or 
•eleet  eommlttae  of  tlM  Senate,  or  propoeed  In  pursuance^ 
eatunate  eubmltted  In  aooordanoe  vUh  law. 


TlM  appropriation  is  initiated  by  a  standing  commit^ 
the  Senate.    It  has  been  approved,  as  the  Chair  Is 


ad  rised 


tut 


by  the  Budget  Director  and  an  estimate  has  been  subnili 
by  him. 

Under  the  interpretatlan  the  Chair  places  upon  the 
the  Chair  is  constrained  to  overrule  the  point  of  ordei 

Mr.  DICKINSON.    Mr.  President.  I  am  compelled 
peal  from  the  decision  of  the  Chair  for  the  reason 
think  the  question  is  so  far-reaching.    It  is  a  question 
appropriating  money  out  <^  the  Public  Treasury  withou 
authorization  of  law.    I  want  to  see  whether  or  not  the 
ate  wishes  to  approve  that  sort  of  procedure.    The  __ 
ment  of  the  Chair  itself  Is  that  there  is  no  authorizati)in 
law  for  the  appropriation. 

The  PRESIDING  OFFICER.    The  Senator  from  lowi 
sires  toappeal  from  the  decision  of  the  Chair. 

Mr.  BYRNES.    Mr.  President.  I  move  to  lay  the  appekl 
the  table. 

The  PRESIDINa  OFFICER.    The  Senator  from 
Carolina  moves  to  lay  the  appeal  on  the  table. 

Mr.  DICKINSON.    Mr.  President,  I  desb^  to  hav« 
yeas  and  nays  on  that  motion.    I  make  the  point 
quorum. 

The  PRZSZDINO  OFFICER.    The  point  of  no  quonhn  is 
■sade.    The  clerk  will  call  the  roll. 

Tlse  Chief  Clerk  called  the  roll,  and  the  following 
answered  to  their  names: 


Sdama 

Barbour 

Aattxtnt 

Bartcier 

A«rtbi 

Black 

Bone 

Brown 
BqIow 
Bnd 
Bymea 


Oarawaj 

Oarey 

Clark 

Ooonally 

OooUdge 


an 


Of 

!d, 
tted 

rale. 


I 

of 

any 

Sen- 

^te- 
of 

de- 

on 

$outti 

the 
no 


SenUors 


Onetigan 


Oore 

Hale 

Barrtoon 

Hastings 

Hatch 

Hatfield 

Bayden 

Hebort 

Keen 

Kins 

l«FoUette 

losan 

Lonergan 

Long 

McCarran 

McGUl 


McNary 

Metcalf 

Murphy 

Neely 

Norrla 

Nye 

O'Maboney 

Overton 

Pattereon 

Pntman 

Pope 

Reimolds 

Roblnflon,  Ark. 

Boblnaon,  Ind. 

Russell 


BchaU 

Sheppard 

anipetead 

Smith 

Stepheni 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Tydlnsa 

Vandenberg 

Wagner 

Walcott 

WaUh 

Wheeler 

White 


Couzens 

Cuttlns 

Davts 

Dlcklneon 

Dleterlch 

DUl 

Duffy 

Erlckaon 

Pees 

Fletcher 

Prazler 

Oeorge 

Olbson 

Qlass 

Ooldsborouch 

The  PRESIDING  OFFICER.  Eighty-four  Senators  hay- 
ing answered  to  the  call  of  the  roll,  a  quorum  is  present. 

The  question  before  the  Senate  is  as  follows: 

On  page  52  of  the  pending  bill,  lines  10  to  15,  an  amend- 
ment has  been  offered  making  an  appropriation  of  $5,000,000. 
to  remain  available  until  expended.  The  Senator  from 
Iowa  [Mr.  Dickinson]  raised  the  point  of  order  as  to  the 
validity  of  this  added  appropriation  of  funds  upon  tliis  bilL 
The  Chair  overruled  the  point  of  order,  and  the  Senator 
from  Iowa  appealed  from  the  decision  of  the  Chair. 

Mr.  LA  POLLETTE.  Mr.  President,  a  point  of  order.  1 
understood  that  Uie  Senator  from  South  Carolimi  [Mr. 
Byrnes]  moved  to  lay  the  appeal  on  the  table. 

The  PRESIDING  OFFICER.  Hie  Chair  will  come  l:o  that. 
He  desired  to  advise  Senators  who  have  recently  come  into 
the  Chamber  of  the  existing  condition. 

The  Senator  from  South  Carolina  [Mr.  Byrnxs]  moved 
to  lay  the  appeal  upon  the  table.  The  question  now  ls» 
Shan  the  motion  of  the  Senator  from  South  Carolina  prevail, 
and  the  am>eal  be  laid  upon  the  table? 

Mr.  DICB3NSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  HEBERT  (when  his  name  was  called).  I  liave  a 
pair  with  the  Senator  from  Illinois  [Mr.  LkwisI.  Not  know- 
ing how  he  would  vote  on  this  question,  I  am  obliged  to 
withhold  my  vote.  If  at  liberty  to  vote,  I  would  vote 
"  nay." 

The  PRESIDING  OFFICER  (when  Mr.  King's  name  was 
called) .  The  present  occupant  of  the  Chair  asks  permission 
to  be  excused  from  voting  upon  this  motion. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  transfer  my  general  pair  with  the  Senator  from  Pennsyl- 
vania [Mr.  Reso]  to  the  Senator  from  New  York:  [Mr. 
CoPKLANDl.  and  will  vote.    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  WALCOTT.  I  have  a  general  pah:  with  the  Junior 
Senator  from  California  [Mr.  McAdooI.  Not  knowing  how 
he  would  vote  on  this  question,  I  refrain  from  voting.  If  at 
liberty  to  vote,  I  would  vote  "  nay." 

Mr.  METCALF  (after  having  voted  In  the  negative) .  Has 
the  Senator  from  Maryland  [Mr.  Ttdings]  voted? 

The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 

Mr.  METCALF.  Then,  not  knowing  how  the  Senator 
from  Maryland  would  vote  If  present,  I  withdraw  my  vote. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  California  [Mr.  McAdoo]  is  absent  because 
of  illness,  and  that  the  Senator  from  Nevada  [Mr.  I^IcCaa- 
RAN],  the  Senator  from  North  Carolina  [Mr.  Baxltl'].  the 
Senator  from  Washington  [Mr.  Bone],  the  Senator  from 
Florida  [Mr.  Trammell],  the  Senator  frwn  New  Yort  [Mr. 
CopELAND],  the  Senator  from  Indiana  [Mr.  Van  Nxrrs],  the 
Senator  from  Utah  [Mr.  Kino],  the  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  Colorado  [Mr.  CosncAN], 
and  the  Senator  from  Wisconsin  [Mr.  Dxttty]  are  necessar- 
ily detained  from  the  Senate. 

Mr.  HEBERT.  I  aimounce  the  general  pair  of  the  Sena- 
tor from  New  Hampshire  [Mr.  Keyes]  with  the  Senator  from 
Indiana  [Mr.  Van  Nuts]. 

I  also  announce  the  general  pair  of  the  Senator  from 
Oregon  [Mr.  Stetwer]  with  the  Senator  from  Wisconsin 
CMr.  Duttt].  The  Senator  from  Oregon  is  detained  on 
business  of  the  Senate. 

Mr.  HARRISON  (after  having  voted  In  the  afOnnative). 
I  have  a  general  pair  with  the  Sezuttor  from  Oregon  [Mr« 
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Byrd 

Olaaa 

Murphy 

XUUU1|JBUU 

Townsend 

Byrnes 

Ooldsborough 

Neely 

Ty  dings 

Capper 

Oore 

Norbeck 

Vandenberg 

Caraway 

Hale 

NorrU 

Wagner 

Carey 

Harrison 

Nye 

Walcott 

Clark 

EEastlngs 

CMahoney 

Walsh 

Connally 

Hatch 

Overton 

Wheeler 

Coolldge 

Hatfield 

Patterson 

White 

Copeland 

Hayden 

Plttman 

The  PRESIDING  OFFICER.  Ninety-one  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  CrORE.  Mr.  President.  I  ask  the  attention  of  the 
Senator  from  Colorado  [Mr.  Adams]  who  Is  in  charge  of  the 
pending  appropriation  bill. 

I  ask  unanimous  consent  for  the  Immediate  considera- 
tion of  a  Joint  resolution  which  ought  to  be  passed  before 
the  Congress  adjourns.  It  has  the  approval  of  the  Secretary 
of  Agriculture  and  the  Treasury  Department.  I  have  con- 
ferred with  the  Chairman  of  the  Senate  Committee  on 
Banking  and  Currency,  the  Chairman  of  the  Senate  Com- 
mittee on  Agriculture  and  Forestry,  with  the  Senator  from 
Ohio  [Mr.  Fxss].  who  was  in  charge  on  the  other  side  of  the 
Chamber  in  the  absence  of  the  Senator  from  Oregon  [Mr. 
McNart].  and  I  have  conferred  with  the  Senator  from 
Oregon  himself. 

The  resolution  does  this  and  nothhig  else.  It  authorizes 
the  Secretary  of  the  Treasury,  upon  a  proper  showing 
made,  to  grant  an  extension  not  exceeding  90  days  in  the 
collection  of  the  processing  tax  on  hogs  slaughtered  by  con- 
cerns which  slaughter  not  more  than  5,000  hogs  per  month. 
The  processing  tax  Is  proving  very  burdensome  to  the 
smaller  concerns  because  it  is  now  (2.25  per  hundred.  The 
processing  tax  began  at  50  cents,  stepped  up  to  $1,  then 
to  $1.50,  and  then  to  $2.25.  The  larger  pft^iHpg  concerns, 
in  anticipation  of  the  higher  tax,  slaughtered  on  an  enor- 
mous scale.  The  smaller  concerns  have  to  operate  from  day 
to  day.  They  are  now  paying  $2.25  per  hundred  and  are 
obliged  to  compete  with  the  larger  concerns  which  paid 
only  50  cents.    The  small  concerns  provide  a  local  market 
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priated,  out  of  any  moneys  in  the  TrMsury  not  otherwise  appro- 
priated, the  sum  of  $50,000  to  enaUe  the  Secretary  of  State  to 
cooperate  with  the  several  governments,  mexnbera  of  the  Pioa 
American  Union,  when  he  ahall  find  that  any  or  all  of  such  States 
having  Initiated  a  request  or  signified  a  desire  to  the  Pan  Ameri- 
can Union  to  cooperate.  In  the  reoonnalaeanoe  surreys  to  develop 
the  facts  aad  to  report  to  Congress  as  to  the  feaslbUity  of  pos- 
sible roiitei*,  the  probable  cost,  the  economic  service  and  such 
other  Information  as  will  be  pertinent  to  the  buUding  of  an 
lnter-Amer:;cari  highway  or  highways,  to  be  expended  upon  the 
order  of  th«  Secretary  of  State,  Including  the  addlttooal  cost  Inci- 
dent to  tb.«  usslgnment  by  the  Prealdent  of  personnel  In  the 
Oovemment  service,  as  now  authonaed.  additional  eompenaatloa 
of  such  peisonnel  for  foreign  service,  compensation  of  employees, 
transportation  and  subsistence  or  per  diem  In  lieu  of  subalstenoe. 
(notwithstanding  the  provisions  of  any  other  act),  stenographlo 
or  other  services  by  contract  If  deemed  necessary,  and  such  other 
expenses  as  may  be  deemed  necessary  by  the  Secretary  of  State 
In  fxirtheranoe  of  the  projects  deacrlbed. 

That  Is  merely  a  resolution  to  cooperate  with  the  coun- 
tries in  the  matter  of  determining  the  information.  There 
Is  no  authorization  for  the  construction  of  hlghwaja.  There 
is  absolutely  no  authority  given  by  which  we  could  pretend 
that  we  have  an  excuse  to  apprc^iriate  money  out  of  the 
Public  Tl-easiiry  at  the  expense  of  the  American  taxpayer 
for  this  purpose. 

Let  me  suggest  with  reference  to  the  Budget  estimate 
signed  by  the  Budget  Director  that  the  fact  that  there  is 
no  law  is  best  evidenced  by  the  fact  that  it  is  not  cited 
in  his  lettfir.  It  is  inretended  because  we  have  the  simiature 
of  the  Budget  Director  that  there  is  authorization  to  make 
an  appropriation,  although  there  is  no  authorlaatian  of  law. 

The  Chair  has  asked,  what  law  does  it  contraveoe  or  what 
law  is  against  it?  Have  we  reached  the  point  where  we 
are  going  to  appropriate  money  out  of  the  PuAdlo  TVeasury 
because  there  is  no  law  against  it?  There  is  ooJy  one  way 
we  can  appropriate  money,  and  that  la  when  we  have  a  law 
authorizing  the  appropriation.  It  is  not  the  priviksa  of 
Congress  to  approiulate  money  out  of  the  Public  Tteasunr 
without  an  authorization.  The  only  way  we  could  make  the 
payment  would  be  to  hai«  some  authorisation  from  Con- 
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McNartI,  who  has  been  temporarily  called  from  the  Cham- 
ber on  business  of  the  Senate.  Not  knowing  how  he  would 
vote  on  this  question.  I  transfer  my  pair  with  him  to  the 
Senator  from  Florida  [Mr.  Trammell],  and  will  let  my  vote 
stand. 

Mr.  METCALF.  Mr.  President.  I  see  that  the  honorable 
Senator  from  Maryland  [Mr.  TybincsI  is  present  now,  so  I 
am  at  liberty  to  vote.    I  vote  "  nay." 

The  result  was  announce — ^yeas  52,  nays  24.  as  follows: 

TEAS— 52 


Adams 

Oonnally 

La  PoUette 

Boblnson.  Ark. 

Ashtmt 

OoolMge 

Logan 

Russell 

CvCfelns 

Lonersaa 

Staeppanl 

Banlrtioafl 

Dleterlch 

fihipstead 

Berkley 

Xrlckaon 

Mcorn 

Smith 

Blaek 

Pletclkar 

McKellar 

Stephens 

Brown 

prazler 

Murphy 

Thomas,  Okla. 

BulUey 

Oeors* 

Neely 

Thomas.  Utah 

Bulow 

Oibsoa 

Nye 

Thompson 

Byrd 

Glass 

Orertea 

▼andenbers 

Byrnes 

BarrlflOB 

Plttman 

Caraway 

Hatch 

Pope 

Walsh 

Clark 

Hayden 

Beynolds 

Wheeler 

VATS— M 

Austta 

SavU 

Bale 

O'Mahoney 

Barbour 

Dickinson 

Hastlnss 

Patterson 

Borah 

DUl 

Boblnson.  Ind. 

Capper 

Peas 

Keen 

BehaU 

Carey 

OoldSboroush 

Metcalf 

Townsend 

Couaens 

Oora 

NorrU 

White 

HOT  VOTTNO— aO 

Bailey 

Hebert 

McAdoo 

-  Stelwer 

Bone 

Johnson 

McCarran 

Trammea 

Copeland 

Keyes 

iteHmrr 

Tydln»B 

King 

Norbeck 

Van  Ntiys 

Dtiffy 

Lewis 

Beed 

Walcott 

So  Mr.  Dzckhtsok's  anieal  from  the  decision  of  the  Chair 
was  laid  on  the  table. 

MESSAGE  FnOH  TBZ  BOT7SX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  CHU. 
9145)  to  auth(»ize  the  attendance  of  Uie  Marine  Band  at  the 
national  encampment  of  the  Grand  Army  of  the  Republic 
to  be  held  at  Rochester,  N.Y.,  August  14,  15,  and  16,  1934, 
and  at  the  national  convention  of  the  Disabled  American 
Veterans  of  the  World  War,  to  be  held  at  Colorado  Springs, 
Colo.,  during  the  first  week  in  July,  and  at  the  annual  con- 
vention of  the  Thirtieth  Division  of  the  American  Expedi- 
tionary Forces,  to  be  held  at  Asheville.  N.C.,  on  September 
28,  29.  and  30,  1934;  agreed  to  the  conference  a^ed  by  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 
and  that  Mr.  Vinson  of  Georgia.  Mr.  DsrwuT.  and  Mr. 
Barrraii  were  appointed  managers  on  the  part  of  the  Bkmse 
at  the  conf  erenoe. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendment  of  tht  Senate  to  the  bill  (BJR.  8910)  to 
establish  a  National  Archives  of  the  United  States  Govern- 
ment, and  for  other  purposes;  asked  a  conference  with  the 
Senate  on  the:  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Kexxxm.,  Mr.  Warrxn,  and  Mr.  Locs  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

KNUOLLED   BILLS  AlfS    JOINT   RESOLTTTION   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  biUs  ^rui  joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President: 

S.  852.  An  act  to  amend  section  24  of  the  Trading  with 
the  Enemy  Act,  as  amended; 

S.  1735.  An  act  to  amend  an  act  approved  May  14,  1928 
(44  Stat  555).  entitled  "An  act  authorizing  the  Chippewa 
Indians  of  Minnesota  to  submit  claims  to  the  Court  of 
Claims"; 

S.  2248.  An  act  to  protect  trade  and  commerce  against 
Interference  by  violence,  threats,  coercion,  or  intimidation: 

S.  3147.  An  act  to  amend  the  act  approved  June  28,  1932 
(47  Stat.L.  337) ; 

S.3230.  An  act  creating  the  Florence  Bridge  Commission 
and  authorising  said  Commission  and  its  successors  and 
assigns  to  construct,  maintain,  and  operate  a  bridge  across 
the  Missouri  River  at  or  near  Florence.  Nebr.; 


6. 3404.  An  act  authorizing  loans  from  the  Federal  Emer- 
gency Administration  of  Public  Works  for  the  construction 
of  certain  municipal  buildings  in  the  District  of  Columbia, 
and  for  other  purposes: 

S.  3723.  An  act  to  amend  the  Mineral  Lands  Leasing  Act 
of  1920  with  reference  to  oil-  or  gas-prospecting  permits  and 
leases; 

HJt.  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  Callf(»-nia  Debris  CommissioQ  and  regulate  hy- 
draulic mining  in  the  State  of  California  ".  approved  March 
I,  1893.  as  amended; 

HJl.  1567.  An  act  amending  section  1  of  the  act  of  March 
%,  1893  (27  StatJi.  TSl).  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  at  any  United  States 
oouri; 

H Ji.  3243.  An  act  for  the  relief  of  Harry  E.  Good,  admin- 
istrator de  bonis  non  of  the  estate  of  Ephraim  N.  Good. 
deceased; 

H.B.  3296.  An  act  for  the  relief  of  Carl  F.  Casttebeny; 

HJl.  3318.  An  act  to  reimburse  Earl  V.  lArkin  for  injuries 
sustained  by  the  accidental  discharge  of  a  pistol  in  the  hands 
of  a  soldier  of  the  United  States  Army; 

HJR.  3793.  An  act  for  the  relief  of  Anthony  Hogue; 

Hit.  4579.  An  act  for  the  reUef  of  Dr.  Charles  T.  Grander; 

HJl.  4636.  An  act  for  the  relief  of  Jerry  CShea; 

H Jl.  4670.  An  act  for  the  relief  at  I^rman  D.  Drake.  Jr.; 

HH.  4952.  An  act  for  the  relief  of  Theodore  W.  Belaad; 

HJR.  4057.  An  act  for  the  reUef  of  F.  M  Peten  and  J.  T. 
Akers; 

H.R.  5018.  An  act  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  AlgonQuiu  aad 
Onondaga; 

KM.  5809.  An  act  to  provide  compensation  for  Robert  Bay- 
ford  Wilcoxson  for  injuries  received  in  citizens'  military 
training  camp; 

KM.  5864.  An  act  to  authorize  the  payment  of  expenses  at 
delegates  of  the  Yakin^  Confederated  Tribes  at  itwu^wa 
while  on  a  mission  to  represent  such  tribes  before  Congress 
and  the  executive  departments  at  the  seat  of  government, 
and  for  other  purposes; 

HM.  5947.  An  act  authorizing  adjustment  of  the  claim  of 
the  Western  Union  Telegraph  C^; 

HJl.  6238.  An  act  for  the  relief  of  M  R.  Welty; 

HJl.6a84.  An  act  for  the  relief  of  John  R.  Novak; 

HJt.  6324.  An  act  for  the  relief  of  Mabel  Carver; 

Hil.  6350.  An  act  for  the  relief  of  Arthur  Smith; 

HR.  6366.  An  act  making  apprc^iMlatum  to  restore  water 
ol  high-mineral  content  on  land  owned  and  controlled  by 
the  Federal  (jrovernment; 

HJl.  6497.  An  act  for  the  relief  of  James  Henry  Green; 

HJt.  6622.  An  act  authorizing  the  Secretary  of  Comaierce 
to  lease  certain  Government  land  at  Woods  Hole.  Mass.; 

Hit.  6635.  An  act  for  the  relief  of  Charles  Farr; 

HJl.  6696.  An  act  for  the  relief  of  William  T.  Roche; 

HJl.  6998.  An  act  for  the  relief  of  Capt.  Frank  J. 
McCormack; 

HJl.  7121.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  pay  Dr.  A.  W.  Pearson,  of  Peever,  SI>ak.,  and  the 
Peabody  Hospital,  at  Webster,  SJ^ak.,  for  medical  services 
and  supplies  furnished  to  Indians; 

HJl.  7230.  An  act  for  the  relief  of  J.  B.  Hudson; 

ILR.  7264.  An  act  for  the  relief  of  M.  N.  Upinski; 

HJl.  7272.  An  act  for  the  relief  of  John  W.  Adair; 

HH.  7348.  An  act  to  amend  section  3987  of  the  Reviaed 
Statutes; 

HJl.  7387.  An  act  for  the  relief  of  Royoe  Wells; 

HJl.  7631.  An  act  f (H*  the  relief  of  Arthur  A.  Bum.  8r.. 
and  J.  K.  Ryland; 

HJl.  7670.  An  act  relating  to  conveyance  of  letters  by 
private  hands  without  compensation,  or  by  special  messenger 
employed  for  the  lutrticular  occasion  onhr; 

HJl.  7893.  An  act  for  the  rehef  of  Ralph  LaVem  Walker: 

HJl.  79;»3.  An  act  for  the  relief  of  the  Dallas  County  Chap- 
ter of  the  American  Red  Cross; 

HJl.  8108.  An  act  for  the  rehef  of  Jeannette  Weir; 
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H Jl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K.  Bo^en. 
deceased; 

HJl.  8460.  An  act  to  azziend  section  392  of  title  5  of 
United  States  Code; 

HJl.  8513.  An  act  to  authorize  the  coinage  of   50 
pieces  in  commemoration  of  the  boyhood  home  of 
Thomas  J.  (Stonewall)  Jackson; 

HJR.  8514.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  convey  a  part  of  the  post-ofBce  site  in  San  Antcnio, 
Teat.,  to  the  city  of  San  Antonio,  Tex.,  for  street  purposes, 
in  exchange  for  land  for  the  benefit  of  the  Gov(^:TiE|ent 
property: 

HJl.  8537.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  Sf-ptember  7,  1916,  to  William  Thoi  las; 

HJl.  8544.  An  act  to  provide  warrant  officers  of  the  Cpast 
Guard  parity  of  promotion  with  warrant  ofScers  of 
Navy; 

HJl.  8588.  An  act  for  the  relief  of  Stella  E.  Whitmorej; 

HJl.  8700.  An  act  to  establish  a  Code  of  Laws  for  the  cknal 
Zone,  and  for  other  purposes; 

HA.  8728.  An  act  au':horlzing  the  Secretary  of  Wai*  to 
lease  or  to  sell  certain  lands  and  buildings,  known  as  Cftmp 
Eagle  Pass,  Tex.,  to  the  city  of  Eagle  Pass,  Tex.; 

HJl.  8833.  An  act  to  authorize  the  coinage  of   50-bent 
pieces  in  commemoration  of  the  three-hundredth  anni  i^er 
aary  of  the  founding  of  the  Colony  of  Connecticut; 

HJl.  8909.  An  act  to  authorize  the  Secretary  of  the  Tr  eas- 
ury  to  amend  the  contract  for  sale  of  post-offlce  building  and 
site  at  Pindlay.  Ohio: 

HJl.  8930.  An  act  to  provide  for  the  construction  and 
eration  of  a  vessel  for  use  in  research  work  with  respect  to 
ocean  fisheries; 

HJl.  9007.  An  act  to  amend  sectitm  11  of  the  Distri<it  of 
Columbia  Alcoholic  Bererage  Control  Act; 

HJl.  9234.  An  act  to  amend  section  601   (c)    (2)   of 
Revenue  Act  of  1932; 

HJl.  9371.  An  act  to  authorize  the  incorporated  towii  of 
Douglas  City,  Alaska,  to  undertake  certain  municipal  public 
works,  including  construction,  reconstruction,  enlargen  ent, 
eztensicn,  and  improvements  of  its  water-supply  sysiem; 
and  construction,  reconstruction,  enlargement,  extendon. 
and  improvements  to  sewers,  and  for  such  purposes  to  ^sue 
bonds  in  any  simi  not  exceeding  $40,000; 

HJl.  9402.  An  act  to  authorize  the  incorporated  towii  of 
^irbanks.  Alaska,  to  undertake  certain  municipal  piblic 
works,  including  constniction,  reconstruction,  and  extec  don 
of  sidewalks;  construction,  reconstruction,  and  extensiop  of 
sewers,  and  construction  of  a  combined  city  hall  and 
department  building,  and  for  such  purposes  to  issue  b^nds 
in  any  sum  not  exceeding  $50,000; 

HJl.  9571.  An  act  granting  the  consent  of  Congress  to 
county  commissioners  of  Essex  County,  in  the  State  of  Ma  ssa 
chusetts,  to  construct,  maintain,  and  operate  a  free  high  way 
bridge  across  the  Merrimack  River,  In  the  city  of  Lawriice, 
Mass.; 

HJl.  9617.  An  act  to  authorize  the  reduction  of  the 
quired   distance  between  liquor   distilleries  and  rectif^ring 
plants  and  to  authorize  higher  fences  around  distilleries 

HJl.  9645.  An  act  to  extend  the  times  for  commencing 
completing  the  construction  of  a  bridge  across  the  ML^uri 
River  at  or  near  Washington,  Mo.; 

HJl.  9646.  An  act  to  authorize  the  acquisition  of  a^ 
tional  land  for  the  Upper  Mississippi  River  Wild  Life 
Pish  Refuse;  and 

H.JJles.  341.  Joint  resolution  authorizing  an  appropHa 
tion  for  the  participation  of  the  United  States  in  the  Inter 
national  celebration  at  Port  Niagara,  N.T. 

DETICIXNCY   APPXCPSIATIOWS 

The  Senate  resumed  the  consideration  of  the  bill  C 
9830)  making  appropriations  to  supply  deficiencies  in 
tain  appropriations  for  the  fiscal  year  ending  Jime  30, 
and  prior  fiscal  years,  to  provide  supplemental  general 
emergency  appropriations  for  the  fiscal  years  ending  J^ne 
30,  1934,  and  JuDe  30,  1935,  and  for  other  purposes. 
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Mr.  DICKINSON.    Mr.  President,  there  is  now  pending 

before  the  Senate  for  adoption  the  following  amendment, 

on  page  52,  starting  at  line  10.  reading  as  follows: 

Inter -American  highway:  To  meet  such  expenses  as  the  Presi- 
dent In  his  discretion  may  deem  necessary  to  enable  the  United 
States  to  cooperate  with  the  several  Governments,  members  of  the 
Pan  American  Union,  In  connection  with  the  survey  and  construc- 
tion of  the  proposed  inter -American  highway.  $5,000,000.  to  remtOn 
available  until  expended. 

I  desire  to  suggest  that  there  is  no  possible  justification 
for  that  expenditure  at  the  present  time.  We  are  noi;  obli- 
gated under  the  law  to  make  it;  there  is  no  treaty  negotia- 
tion whereby  it  can  be  justified.  If  we  are  to  start  in  with 
the  construction  of  highways  beyond  the  borders  of  the 
United  States  they  will  lead  in  all  directions  from  the  United 
States,  and  those  who  believe  we  are  to  get  a  real  t^neflt 
from  this  sort  of  a  program  are  entirely  in  error. 

I  wish  to  suggest  something  in  reference  to  the  efficiency 
of  this  matter.  The  Presiding  Officer  has  admitted  that 
there  is  no  treaty  authorization,  that  there  is  absolutely  no 
legislation  authorizing  this  expenditure,  and  I  submit;  that 
there  is  no  way  by  which  the  expenditure  can  be  juiitifled 
under  existing  law. 

The  PRESIDINQ  OFFICER  (Mr.  Ashttrst  in  the  chair). 
The  Chair  will  ask  that  there  be  order  in  the  Senate. 

Mr.  DICKINSON.  Mr.  President,  I  should  think  those 
Democratic  Senators  who  voted  in  the  affirmative  on  the 
question  just  decided,  when  they  were  in  effect  voting  to 
approve  an  expenditure  of  $5,000,000  without  any  auttiority 
of  law.  ought  to  do  something  to  divert  their  minds  from  a 
project  of  this  kind. 

The  Budget  Director  has  sent  an  estimate  to  Congress,  and 
I  wish  to  read  the  estimate  in  order  to  have  it  all  In  the 
Record.  The  confession  on  the  face  of  it  Is  that  there  is  no 
authorization  of  law  for  this  expenditure.  It  is  the  worst 
indictment  for  lack  of  efficiency  I  have  seen  since  I  have 
been  a  Member  of  the  Senate. 

I  read  first  the  message  from  the  President: 

To  the  President  of  the  Senate. 

I  ask  the  present  occupant  of  the  chair  [Mr.  Ashttrst], 
Chairman  of  the  Committee  on  the  Judiciary,  versed  in  the 
law,  to  listen  to  this: 

Bnt:  I  have  the  honor  to  transmit  herewith,  with  recommenda- 
tion for  its  Inclusion  In  the  bUl  "  Mairirig  appn^irlatlons  to  sup- 
ply deficiencies  In  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1934.  and  prior  fiscal  years,  to  provide  supplemental  gen- 
eral and  emergency  appropriations  for  the  fiscal  years  ending  Jun« 
30,  1934.  and  June  30,  1935.  and  for  other  purposes  ",  a  prt»osed 
provision  of  legislation — 

This  is  signed  by  Franklin  D.  Rooaevelt,  President  of  the 
United  States,  and  he  says  in  this  c(xnmunication  that  he 
pn^joses  this  legislation.  Yet  the  Senate,  by  a  record 
I  vote,  has  said  that  it  is  not  legislation,  when  Senators  voted 
to  override  the  point  of  order,  in  making  which  I  Insisted 
that  it  was  legislation  on  an  apiH-oprlatlon  bilL  Here  is 
the  confession  of  the  Democratic  occupant  of  the  White 
House  that  it  is  legislation.  I  quote  further — 
so  as  to  make  aveUable  the  f\inds  necessary  to  cooperate  with  the 
several  governments,  members  of  the  Pan  American  Union,  In  con- 
nection with  the  survey  and  construction  of  a  proposed  Inter- 
Axoerlcan  highway. 

Of  course,  for  those  who  have  plenty  of  money  and  want 
an  intemaUonal  highway,  this  might  be  a  good  thing,  but 
it  is  a  bad  thing  for  the  taxpayer  and  it  is  a  bad  thing  to 
get  started  in  this  country  of  ours,  because  these  roads  win 
run  in  all  directions  from  the  boundary  lines,  both  north 
and  south.  Sooner  or  later  it  will  be  proposed  that  there 
be  built  a  road  to  Alaska,  and  there  is  four  times  the  reason 
for  building  a  read  to  Alaska  that  there  is  for  building  one 
to  Panama.  Yet  we  are  asked  to  start  this  program  with 
a  $5,000,000  appropriation. 

I  continue  to  quote: 

It  Is  necessary   that  the   proposed   provision  of   legislation  b« 
Inserted  In  the  bill  herein  referred  to  If  the  United  States  Is  to 
cooperate  with  the  several  governments  referred  to. 
Be^>ectfuUy. 

f^UKXLOl  D.  Boossvxu. 
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In  other  words,  here  Is  the  bold  statement  of  the  Presi- 
dent himself  that  this  is  legislation.  Yet  the  Soiate.  with  a 
Democratic  majority  voting  almost  soUdly.  have  reached  the 
conclusion  that  it  is  not  legislation.  Either  they  are  right,  or 
the  President  is  right.    I  do  not  know  which  is  right. 

Let  us  see  what  the  Budget  Director  says: 

BUKKAU    or    TBZ    BUUU»'f. 

Waahiitffton.  June  13.  1934. 

Bn:  I  have  the  honor  to  stibmlt  for  your  consideration  the 
following  draft  of  a  proposed  provision  of  legislation  for  inclusion 
In  the  bill  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1934,  ^n«i 
prior  fiscal  years,  to  provide  supplemental  general  and  emergency 
appropriations  for  the  fiscal  years  ending  June  30,  1934.  and  June 
30,  1935,  and  fOT  other  pvirposes,  so  as  to  make  available  the 
funds  necessary  to  cooperate  with  the  several  governments,  mem- 
bers of  the  Pan  American  Union,  In  connection  with  the  survey 
and  construction  of  a  proposed  Inter-Amo-ican  highway: 

Page  63,  Une  5.  after  the  word  "  and  ".  Insert  "  to  meet  such 
expenses  as  the  President  In  his  discretion  may  deem  necessary 
to  enable  the  United  States  to  cooperate  with  the  several  govern- 
ments, members  of  the  Pan  American  Union.  In  connection  with 
the  survey  and  construction  of  the  proposed  inter -American  high- 
way, and."  ' 

It  Is  necessary  that  the  foregoing  provision  of  legislation  be 
Inserted  In  the  bill  herein  referred  to  If  the  United  States  Is  to 
cooperate  with  the  several  governments  referred  to. 
Very  tnily  yours, 

L.  W.  DoTJGUkS.  Director. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  yield. 

Mr.  GLASS.  If  I  may  venture  to  say  so.  it  seems  to  me 
that  the  Senator  is  discussing  a  point  of  order  which  has 
already  been  decided  and  voted  on  by  the  Senate,  and  that 
he  is  in  a  measure  trsring  to  make  a  partisan  issue  out  of 
a  proposition  which  is  not  a  partisan  issue:  and  that  if  he 
will  get  off  that  vein  there  are  some  of  lis  over  here  who 
would  like  to  vote  against  this  proposal  who  do  not  want 
to  sit  and  listen  to  a  court  decision  after  the  court  has 
decided. 

Mr.  DICKINSON.  Mr.  President,  I  suggest  to  the  Sen- 
ator from  Virginia  that  I  think  we  ought  to  have  the  history 
of  this  matter  of  record  here.  That  is  why  I  wanted  to 
put  the  Budget  estimate  in  the  Record. 

Mr.  GLASS.  I  suggest  to  the  Senator  that  he  cannot  get 
anj^where  in  under  talcing  to  make  a  partisan  question  out 
of  a  purely  business  proposition.  He  is  undotaking  to  say 
that  the  President  of  the  United  States  has  said  this  is 
legislation,  notwithstanding  the  fact  that  the  Senate  has 
voted  that  it  is  not  legislation.  What  does  that  amount  to? 
I  would  vastly  rather  take  the  opinion,  for  example,  of  the 
distinguished  Senator  from  Missouri  [Mr.  Clark]  on  a  ques- 
tion of  that  kind  than  the  opinion  of  the  President  of  the 
United  States  and  of  the  Director  of  the  Budget  combined. 
That  question  has  been  settled.  Now,  let  us  vote  on  the 
question  whether  we  shall  make  this  appropriation  or  not. 
Let  me  suggest  to  the  Senator,  if  I  may.  because  I  am 
very  much  older  than  he  is,  though  I  do  not  look  it,  that 
when  he  undertakes  to  make  a  partisan  issue  out  of  tti^s  he 
is  about  to  lose  his  contention.  He  speaks  of  "  you  Demo- 
crats over  there  "  voting  for  this  thing.  How  does  the  Sen- 
ator know  we  are  going  to  vote  for  it? 

Mr.  DICKINSON.  I  am  not  contending  the  Senator  will 
vote  for  it. 

Mr.  GLASS.  I  voted  against  It  in  the  committee,  and.  if 
the  Senator  will  just  desist,  I  win  have  an  opportunity  to 
vote  with  him  on  the  floor  of  the  Senate. 

Mr.  DICKINSON.  I  wish  to  suggest  that  I  do  not  believe 
this  matter  can  be  passed  over  without  some  comment  on 
the  merits  of  the  question. 
Mr.  GLASS.  I  readily  admit  that 
Mr.  DICKINSON.  I  do  not  know  whether  It  is  going  to 
be  the  policy  of  the  present  administration  to  send  up 
Budget  estimates  for  which  there  is  uo  authorlzation. 
NaturaUy,  It  may  be  their  desire  to  direct  the  legislation. 
Whether  this  is  considered  partisan  or  not  is  immaterial 
to  me;  but  I  am  concerned  as  to  the  policy  and  its  effect 
on  what  we  are  going  to  do  so  far  as  appropriations  in  the 
future  are  concerned. 


I  have;  about  oondnded  my  statement,  ao  far  as  the  Racou 
is  concerned,  on  this  particular  item,  except  that  I  want  to 
make  one  other  suggestion.  The  subcommittee  of  the  Com- 
mittee  on  Appropriations  struck  out  this  proTision.  « 
refused  to  put  it  in  as  an  amendment. 
Mr.  HAYDEN.  Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  yield. 

Mr.  HAYDEN.  ThaA  action  was  taken  because  at  the 
time  when  the  matter  was  presented  to  the  sabcommittee 
there  was  no  Biidget  estimate. 

Mr.  DTCiaNSON.  That  is  a  fine  confession,  and  it  is  ex- 
actly what  I  wanted  the  Senator  to  say.  Why?  Because  he 
immediately  went  down  and  got  a  Budget  estimate,  and  it 
was  sent  u]).  so  as  to  be  brought  before  the  full  committee, 
and  then  the  amendment  was  put  in  there  solely  for  the 
reason  that  there  was  a  Budget  estimate  for  it;  but  there 
was  not  a  solitary  member  of  that  committee  who  tried  to 
satisfy  himself  with  regard  to  the  legality  or  the  authorim- 
tion  for  the  appropriation.  And.  as  a  matter  of  fact,  it  has 
now  been  confessed  here  that  there  is  no  legislation  which 
permits  this  appropriation. 

Mr.  HAYDEN.  That  was  confessed  from  the  beginning. 
Mr.  President.  No  one  at  any  tim<>  asserted  that  there  was 
authority  of  law  for  this  appropriation:  but  it  would  not  be 
in  order  upon  an  appropilation  bill  unless  tha«  was  a 
Budget  estimate,  and  it  would  not  be  in  order  unless  re- 
ported from  a  standing  committee  of  the  Senate.  A  Budget 
estimate  having  been  received  and  the  amendment  having 
been  reported  from  a  staiiding  committee  of  the  Senate,  it 
wsis  in  order,  and  the  Chair  ruled  correctly  and  the  Senate 
voted  correctly  in  sustaining  the  Chair. 

Mr.  DICKINSON.  It  was  put  in  as  legislation  when,  ac- 
cording to  the  rules  of  the  Senate,  we  are  not  presumed  to 
put  legislation  on  an  appropriation  bill.  The  rule  that  the 
Senator  from  Arizona  [Mr.  Hatsen]  suggests  is  the  rule  with 
reference  to  the  increases  of  appropriations  and  additions 
to  appropriations,  but  does  not  apply  to  legislation.  TTie 
Appropriations  Committee  is  not  a  legislative  coomiittee  and 
is  not  presumed  to  legislate. 

Let  me  now  refer  to  the  merits  of  this  proposal.  Why  do 
we  now  want  to  spend  $5,000,000  for  this  purpose?  The  point 
was  made  by  the  Senator  from  Wyoming  IMr.  CAnrrl  that 
we  are  going  to  spend  $5,000,000  with  which  to  buy  matertals 
in  this  country  to  be  sent  down  Into  the  South  American 
countries.  Why  should  we  be  sending  $5,000,000  worth  of 
material  down  there  as  a  gift?  Ihey  would  probably  rather 
have  the  money.  I  think  there  is  no  question  but  what  they 
would  rather  have  the  money.  I  do  not  know  who  is  going 
to  administer  this  law  so  as  to  assure  that  we  are  going 
to  have  the  material  bought  here  rather  than  the  money 
spent  down  there.  I  do  not  know  what  favoritism  is  going 
to  be  shown  In  the  matter  of  the  purchase  or  the  sale  of 
the  material.  In  other  words,  it  is  entering  into  a  program 
all  along  the  line  which  in  my  Judgment  is  fll-advlsed  and 
which,  in  my  judgment,  will  lead  us  into  trouble  in  the 
future. 

I  am  just  wondering  how  the  taxpayers  of  this  country 
are  going  to  view  this  proposal  which  puts  the  camel's  noee 
under  the  tent,  and  which  Initiates  a  program  under  which 
tibey  are  to  be  told  "  We  are  going  to  spend  jrour  money  not 
only  for  an  the  highways  we  can  build  in  the  United 
States  " — and  we  do  have  an  efficient  system  of  highways 
In  the  United  States,  and  we  do  have  an  efficient  contribu- 
tion from  the  public  Treasury,  thanks  to  the  efficiency  and 
the  skUI  of  the  Senator  from  Arizona  and  the  other  Members 
of  both  Houses  who  have  been  interested  in  ptMle  highway 
improvement  at  public  expense— "  but  we  are  going  to  go 
beyond  the  borders  of  our  own  country  and  are  going  to  build 
some  nice  hlghwsi^  down  in  Mexico  for  the  use  of  the  people 
of  other  countries." 

Of  course  some  of  us  may  be  down  there  once  in  a  while; 
there  may  be  some  friend  down  there  who  wants  to  come 
here  to  talk  to  the  Secretary  of  State;  there  may  be  a  repre- 
sentative of  our  Government  who  wants  to  go  back  and 
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forth  from  his  post  of  duty  down  there;  but  mostly 
road  will  be  used  by  the  people  of  the  other  countries. 

Since  when  have  we  gotten  so  generous  that  we  can  ^e 
our  taxpayers'  money,  with  the  amount  in  the  Treasury 
mnning  now  below  $2,000,000,000  when  about  the  Isl  of 
January  the  balance  in  the  Treasury  was  over  $5.0)0,- 
000,000?  What  assurance  hare  we  that  the  tax  f\mds  are 
going  to  be  of  such  amotmt  that  we  can  take  this  $5.0G0  000 
and  give  it  to  someone  to  play  with  in  the  constructioz  i  of 
a  highway  down  in  IVIexico?  In  my  Judgment,  this  amejnd 
ment  should  be  defeated. 

Mr.  NORRIS.    Mr.  President,  I  believed  the  provision 
subject  to  a  point  of  order.     I  voted  against  laying 
appeal  on  the  table.    But  that  is  water  over  the  dam. 
Senate  has  decided  otherwise. 

I  can  see  bow  men  might  disagree  very  easily  en 
question.    We  have  now  reached  the  merits  of  the  quesmon. 

I  agree  with  the  Senator  from  Virginia  [Mr.  Glass]  that 
there  is  absolutely  no  partisanship  in  it.  There  oughi  to 
be  none.  Some  of  the  remarks  of  the  Senator  from  Ipwa 
[Mr.  Diookson]  make  it  embarrassing  for  one  to  op; 
this  amendment  on  its  merits. 

Mr.  GLASS.  Mr.  President,  with  the  Senator  from  Ibwa 
making  a  partisan  issue  of  it.  a  question  of  Republicar  ism 
or  Democracy,  it  makes  it  very  embarrassing  for  seme  o '.  us 
on  this  side  of  the  Chamber  to  vote  on  the  merits  of  the 
question. 

Mr.  NORRIS.  Well,  either  way,  Mr.  President,  I  am  op- 
posed to  its  merits  at  this  time. 

Mr.  OORK    The  Senator  means  its  demerits. 

Mr.  NORRIS.  No;  I  mean  its  merits,  because  I  think  it 
has  some  merit.  J 

If  we  were  under  ordinary  conditions  at  the  present  time 
and  we  were  not  faced  with  the  emergency  and  necessity  for 
scrutinizing  every  item  of  appropriation  and  cutting  i ;  to 
the  bone,  I  would  be  glad  to  consider  the  advisability  of  our 
helping  to  build  this  road.  I  concede  it  would  be  nici!  to 
have  it.  Even  then  it  would  be  a  question  as  to  whe  her 
we  ought  to  pay  money  to  biiild  a  road  in  another  cour  try, 
although  we  have  dominions  in  a  country  to  the  scuth 
where  the  road  woiild  go.  and  there  would  be  some  ret  son 
why  we  should  make  some  contribution  to  the  builiing 
of  the  road. 

But,  Mr.  President,  the  condition  in  which  we  find  our- 
selves financially,  it  seems  to  me.  ought  to  settle  this  q  xes- 
tlon  on  its  merits,  at  least  for  the  present  Five  million  lol- 
lars  spent  at  this  time  for  the  building  of  this  road  on  the 
part  of  our  Government,  it  seems  to  me,  would  be  a  dc  na- 
tion or  a  contribution,  if  Senators  want  to  put  it  that  ^  ray. 
which  is  not  Justified  under  the  present  circumstances. 

I  find  no  fault  with  the  ofSclals  of  the  Government  irho 
feel  differently,  or  if  it  be  the  President,  then  the  Presid  ent, 
if  he  thinks  it  ought  to  be  done  now.  I  simply  do  not  a  :ree 
with  those  who  believe  that  way.  Believing  as  I  do  I  v  ant 
to  vote  against  this  particular  amendment. 

Mr.  President,  I  have  felt  that  the  way  the  debatt  is 
going  I  coxild  not  well  vote  either  way  on  it  without  expl  lin- 
ing why  I  did  so. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  say  only  a  few 
words.  I  am  in  entire  accord  with  what  has  been  saic  by 
the  Senator  from  Virginia  [Mr.  Glass!  and  the  Senitor 
from  Nebraska  [Mr.  NorusI  with  reference  to  the  stiite- 
ments  made  by  the  Senator  from  Iowa  [Mr.  DiciasrsoN  as 
to  this  amendment.  This  proposal  does  not  permit  of  any 
partisanship.  It  originated  in  1929.  and  the  act  was  ap- 
proved by  Presidsnt  Coolidge.  That  act  authorized  this  C  ov- 
cmment  to  cooperate  with  the  members  of  the  Pan  Am»rl- 
can  Union  in  this  proposal,  and  it  appropriated  $50,000  for 
a  survey,  and  directed  a  report  to  the  Congress  as  to  the 
construction  of  this  highway.  Pursuant  to  that  act  of  C  on- 
gress  representatives  of  this  Government  entered  into  cm- 
ferences  with  the  Govenunents  of  Central  America. 

The  St;ite  Department  in  requesting  this  approprla  ion 
states  that  after  consultation  with  the  Central  Ameri:an 
Qovemments  and  only  upon  a  showing  that  they  fcave 
woriced  out  a  satisfactory  plan  for  the  construction  of  the 
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highway  and  are  making  appropriate  efforts  and  expendi- 
tures on  their  own  part  to  construct  the  highway,  will  there 
be  cooperation  by  us,  and  that  cooperation  will  not  be  in 
the  nature  of  a  cash  advance  or  a  loan,  but.  by  agreement, 
will  take  the  form  only  of  a  donation  of  material,  of  ma- 
chinery and  of  structiires  to  assist  in  the  construction  of  the 
highway. 

The  portion  of  the  road  to  be  first  undertaken  is  from 
Laredo,  Tfex..  to  Mexico.  The  State  Department  Is  of  the 
opinion  that  Just  at  this  time  it  would  be  exceedingly  un- 
fortunate if,  after  this  Government  has  entered  into  con- 
ferences on  this  subject  and  promised  cooperation,  it  should 
fail  to  coop)erate.  The  Department  believes,  on  the  other 
hand,  that  if,  pursuant  to  our  agreement  with  the  other 
coimtries,  we  shall  provide  this  fund  we  will  be  contributing 
highway  materials  which  are  manufactured  in  this  coimtry; 
American  workmen  will  be  helped,  and  that  the  foreign 
trade  of  the  United  States  will  be  promoted  by  our  cooper- 
ation in  this  matter.  I  hope  that  the  amendment  will  be 
agreed  to. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  for  a  query? 

Mr.  BYRNES.    I  do  not.    I  jrield  the  floor. 

Mr.  DILL  obtained  the  floor. 

Mr.  DICKINSON.  Will  the  Senator  from  Washington 
yield? 

Mr.  DILL.    I  yield  to  the  Senator  from  Iowa. 

Mr.  DICKINSON.  I  Just  want  to  suggest  to  the  Senator 
from  South  Carolina  that  if  we  can  make  this  appropria- 
tion in  this  form  and  under  these  conditions,  there  Is  no 
use  in  the  Senator  from  Arizona  [Mr.  Haydbn]  securing 
authorizations  for  appropriation  for  public  highways  any 
more.  All  he  need  to  do  is,  without  any  authorization.  Just 
to  get  a  Budget  estimate  and  have  it  sent  up  here  and  add 
it  to  the  biU. 

Mr.  DILL.  Mr.  President,  If  the  Government  of  the 
United  States  is  going  to  embark  upon  the  appropriation  of 
money  for  the  building  of  highways  outside  its  territorial 
limits,  if  it  is  going  to  contribute  toward  the  building  of  a 
highway  into  a  foreign  land  or  through  a  foreign  coimtry, 
I  think  we  should  consider  the  need  of  a  highway  to  Alaska. 
If  we  shall  appropriate  for  the  building  of  a  highway  to 
Alaska  we  will  be  building  a  connecting  link  between  two 
parts  of  this  country,  and,  furthermore,  we  will  be  building 
through  a  coimtry  that  has  been  a  friendly  neighbor  for 
more  than  a  century,  a  coimtry  that  is  composed  of  people 
like  our  own,  who  go  back  and  forth  across  the  border,  as 
do  our  people. 

If  we  are  going  to  spend  $5,000,000  on  a  highway  through 
Mexico  and  Latin  America.  I  think  it  only  proper  that  we 
spend  an  equal  amount  on  a  highway  through  Canada  to 
reach  our  northern  extremity,  Alaska. 

Mr.  President,  this  subject  has  been  discussed  in  the 
northwestern  part  of  the  United  States  at  great  length. 
There  are  many  organizations  in  that  section  which  have 
spent  considerable  money  in  making  studies  of  it.  We  be- 
lieve it  is  highly  desirable.  I  have  been  the  recipient  of 
many  appeals  in  favor  of  such  a  highway.  The  Canadians 
have  agreed  that  the  highway  is  necessary  and  have  shown 
a  spirit  of  willingness  to  cooperate.  I  have  not  pressed  any 
such  proposal  in  the  Congress,  for  the  reason  that  I  did 
not  know  that  those  in  charge  of  the  Government  were 
inclined  to  spend  money  to  build  a  highway  outside  the 
borders  of  tills  country,  but  since  that  seems  to  be  the  destre 
and  purpose  of  the  ofiBcials  of  the  Government,  I  think 
we  ought  to  carry  in  this  appropriation  a  provision  for  an 
equal  amount  of  money  looking  to  the  survey  and  construc- 
tion of  a  highway  through  Canada  into  Alaska. 

For  that  reason,  Mr.  President,  I  want  to  offer  an  amend- 
ment to  the  particular  pending  amendment.  I  am  com- 
pelled to  offer  it  now,  because  if  the  pending  amendment 
shall  once  be  adopted  I  cannot  offer  an  amendment  to  it. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Indiana? 

Mr.  DILL.    I  yield. 
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Mr.  ROBINSON  <rf  Indiana.  Ur.  President,  I  understand 
a  survey  has  already  been  made  for  such  a  highway  as  the 
Senator  suggests. 

Mr.  DELL.    Yes. 

Mr.  ROBINSON  of  Indiana.  And  it  has  been  decided  defi- 
nitely to  be  feasible;  that  it  would  facilitate  travel  back  and 
forth  between  this  country  and  Alaska  and  would  be  the 
means,  probably,  of  colonizing  that  great  Territory  and 
increasing  its  population  tremendously,  which  might  be  a 
method  of  relieving  the  unemplosrment  situation  in  this 
country.  Therefore,  I  am  in  entire  accord  with  what  the 
Senator  has  said. 

Mr.  DILL.  Not  only  tlwt,  but  It  would  have  a  military 
aspect  of  great  value  to  this  country. 

Mr.  ROBINSON  of  Indkma.    That  is  true. 

Mr.  DELL.  With  conditions  in  the  Far  East  as  they  are, 
if  trouble  should  ever  develop  there.  Alaska  would  probably 
be  the  point  of  attack  from  that  part  of  the  world;  and  a 
highway  of  this  kind  would  be  of  invaluable  benefit  in  time 
of  trouble  with  a  f<M-eign  foe  in  the  Far  East.  I  ask  that 
the  amendment  may  be  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislativk  Clekk.  On  page  52.  line  16,  after  the 
figure  "  $5,000,000  ",  it  is  proposed  to  insert: 

and,  under  the  same  terms  and  conditions,  to  be  expended  In 
cooperation  with  the  Government  at  the  Dominion  of  Canada  in 
connection  with  the  survey  and  construction  of  the  pr(^>oaed 
Alaska  highway  from  the  United  States  to  Alaska.  #5.000,000. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Washington  to  the 
amendment  reported  by  the  committee. 

Mr.  BORAH.  Mr.  President,  as  I  understand,  the  effect 
of  the  two  amendments  would  be  to  appropriate  $10,000,000. 
If  the  Senator  from  Washington  should  offer  his  amend- 
ment as  a  substitute  for  the  amendment  now  pending,  I 
would  consider  it  rather  favorably,  but  I  cannot  at  this  time 
vote  for  an  appropriation  of  $10X)00,000  in  order  to  build 
roads  outside  the  territory  of  the  United  States.  I  should, 
however,  be  very  glad  to  have  an  opportunity  to  vote  sep- 
arately on  the  proposal. 

Mr.  ADAMS.  Mr.  President,  I  feel  compelled,  as  chair- 
man of  the  subcommittee,  to  raise  the  point  of  order  against 
this  amendment  that  there  is  no  authorization  of  any  kind 
to  support  it.  In  doing  so,  I  also  invite  the  attention  of  the 
Senator  from  Washington  to  the  fact  that  on  page  93  of 
the  bill  there  is  contained  an  appropriation  of  $1,500,000  for 
highwajTB  in  Alaska. 

Mr.  DILL.  The  amendment  offered  by  me  does  not  pro- 
vide for  highways  in  Alaska  but  for  a  highway  to  Alaska. 

Mr.  ADAMS.  I  was  merely  pointing  out  that  Alaska  was 
not  being  entirely  overlooked. 

Mr.  DIUi.  If  the  Senator  will  yield,  he  might  as  well  call 
attention  to  the  appropriation  for  highways  in  the  States. 
When  he  calls  attention  to  the  appropriation  to  be  spent  in 
Alaska,  it  is  a  proposal  to  spend  money  in  a  Territory  con- 
trolled by  this  Government;  but  the  conunittee  amendment 
provides  for  the  spending  of  money  in  foreign  lands  and 
not  In  any  country  controlled  by  our  own  Government. 

Mr.  REYNOU36.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  North  Carolina? 

Mr.  ADAMS.  I  was  simply  raising  the  point  of  order 
against  the  amendment  that  there  were  no  authorization 
and  no  Budget  estimate  back  of  it. 

Mr.  REYNOLDS.  Mr.  President,  I  wish  to  say  that  I  am 
entirely  in  accord  with  and  expect  to  vote  for  the  amend- 
ment which  has  been  offered  by  the  Senator  from  Wash- 
ington [Mr.  Dnx],  and  I  also  have  high  hope  of  favorable 
action  on  the  appropriaticMi  provided  in  this  bill  for  the 
expenditure  of  $5,000,000  for  the  purpose  of  carn^ing  for- 
ward the  program  which  has  been  outlined  for  the  construc- 
tion of  a  highway  to  the  Cen^ta  American  countries  through 
Mexico.  I  shall  support  that  amendment.  I  trust  sincerely 
that  a  $5,000,000  appropriation  will  be  made  for  the  con- 
struction of  a  highway  reaching  southward  to  the  Central 


American  countries  through  our  sister  Republic  of  Mexico, 
and  that,  in  addition  thereto,  $5,000,000  will  be  appropriated 
by  the  Congress  for  the  construction  of  a  rottdwmy  leading 
northward  to  Alaska. 

We  all  know  that  good  roads  are  the  handmaidens  of 
modem  civilisation.  We  all  know  that  good  roads  have  done 
more  for  this  country  than  has  any  other  single  factor  which 
can  be  recalled  to  the  mind  of  any  Member  of  this  body. 
We  all  unquestionably  recognise  that  America's  phenomenal 
development  has  been  attributable  to  the  fact  that  we.  abov« 
all  countries  in  the  world,  have  gone  forward  more  rapidly 
in  road  construction  than  has  any  nation  oo  earth:  and  we 
know  that  we  could  not  have  made  this  unusual  progress 
had  it  not  been  that  we  have  brought  communities  doeer 
together. 

I  am  not.  however,  for  the  amendment  ctf  the  Senator 
from  Washington  for  the  reason  he  stated  a  moment  ago— 
that  the  construction  of  the  road  therein  provided  for  would 
place  us  in  a  po6iti<xi  more  effectively  to  defmd  ourselves  tf 
we  should  have  trouble  with  countries  of  the  Orient.  Insofar 
as  my  Judgment  goes,  I  doubt  if  we  shall  ever  have  anj 
serious  difficulty  with  the  countries  of  the  Orient. 

When  I  refer  to  "countries  of  the  Ortent."  of  oourae,  I 
bear  preeminenUy  in  mind  JM>an.  Japan  in  conflict  with 
this  country  would  be  like  a  feeble  mouse  in  the  claws  of  a 
eat.  We  are  alwasrs  talking  about  "trouble  with  Japan," 
while  at  this  hour  over  in  Russia  there  are  about  700  air- 
planes and  great  military  forces.  Seme  day — probably  it 
will  not  be  far  removed — ^there  will  be  difficulty  between 
Russia  and  Japan,  and  when  that  difficulty  comes  we  will 
not  need  to  give  any  more  thought  to  Japan. 

However,  I  am  interested  in  building  tdghways  southward 
from  the  border,  and  in  building  highways  northward  frmn 
this  country  into  Alaska,  because  I  recognise  that  we  should 
make  as  friendly  as  possible  our  relations  with  our  neighbors 
on  the  south  and  our  neighbors  <m  the  north. 

Mr.  LOGAN.    Mr.  President 

The   I^ESIDINO  OFFICER.    Does   the   Senator    fram 
North  Carolina  3^eld  to  the  Senator  f>t>m  Kentucky? 
Mr.  REYNOLDS.    I  yield. 

Mr.  LOGAN.  I  should  like  to  ask  the  Senator  if  he  thinks 
human  nature  has  changed  in  the  last  2,000  years?  Rome 
used  to  build  roads  through  foreign  countries,  but  she  had 
to  fight  for  the  privilege  of  doing  so.  Does  Oie  Senator  now 
think  that  foreign  countries  win  invite  us  to  build  roadt 
through  their  territ<Mry? 

Mr.  REYNOLDS.  As  a  matter  of  fact  foreign  coimtries 
are  now  inviting  us  to  build  roads  through  their  territoryi— 
for  instance,  our  n^ghbors  on  the  south.  We  have  been 
extended  a  very  generous  invitation  to  eossteiict  modem 
highways  through  their  territory. 

In  view  of  the  fact  that  we  have  gone  as  far  as  we  have, 
I  think  we  should  make  now  an  appropriation  of  $5,000,000 
for  the  construction  of  highways  to  the  south  and  of 
$5,000,000  for  the  construction  of  h^hways  to  the  north. 
Why?  There  is  no  money  we  could  spend  that  would  be  so 
beneficial  to  us  from  the  standpoint  of  diplomacy  and  the 
creation  of  friendship  as  these  two  items  of  $5.0e0,000  each. 
In  addition  it  would  be  a  benefit  to  the  peo|^  of  America 
tat  the  reason  that  year  after  year  our  people  have  made 
expenditure  of  millions  upon  millions  of  dollars  by  way  of 
visiting  the  countries  of  continental  Europe.  I  for  one  am 
desirous  of  creating  within  the  minds  of  the  people  of  our 
land  the  idea,  before  venturing  abroad  bejrond  the  aems  to 
view  the  sights,  historic,  natural,  and  otherwise,  that  they 
should  first  see  America  and  after  they  have  seen  America 
they  should  see  the  beautiful  natural  sights  to  the  north  and 
the  historic  beauties  to  the  south. 

I,  therefore,  hope  that  we  may  add  to  the  greatest  indus- 
try In  the  world.  That  industry  is  not  the  steel  industry, 
not  the  railroad  industry,  not  the  beef  or  slaugbteiiuMiae 
industry,  not  the  automobile  industry.  The  greatest  indiv- 
try  on  earth  Is  the  tourist  industry.  This  would  add  to  the 
tourist  Industry  of  America  as  well  sis  of  our  sister  coun- 
tries to  the  north  and  south,  and  would  create  for  us  a 
warmer  bond  of  f riendBhip. 
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The  PResuijimQ  OFFICER.  TIm  Chair  presumes  to 
the  Senator  from  Colorado  [Mr.  Adams]  imder  what  rule 
able  Senator  is  making  the  point  of  order? 

Mr.  ADAMS.    Under  paragraph  1  of  rtile  XVI. 

Mr.  DILL.    Mr.  President.  If  the  amendment  had 
offered  by  myself  from  the  floor  without  the  action  of 
Senate  in  making  the  pending  committee  amendmen 
order,  I  would  concede  that  the  point  of  order  was 

taken:  but  the  Presiding  Officer  ruled,  and  the  Senate 

tained  him,  that  no  legislation  was  necessary  to  authorize 
the  particular  amendment  to  be  in  order.  Having  mac  e  it 
in  order,  it  seems  to  me  an  amendment  of  the  same  kind 
and  to  the  same  effect,  except  changing  the  wording  scme- 
what,  is  in  order.  The  point  of  order  of  the  Senator  from 
Colorado  does  not  lie  for  that  reason. 

The  PRESIDINO  OFFICER.  What  has  the  able  Senator 
from  Colorado  to  say  in  reidy  to  that  statement? 

Mr.  ADAMS.    Mr.  President,  the  amendment  of  the  ^n- 
ator  from  Washington  provides  an  entirely  new  iteni 
appropriation.    It  is  not  authorized  by  law.    It  is  not 
thorized  by  treaty.    It  does  not  come  trom  a  seleci 
standing  committee.    It  is  not  authorized  by  the  Budget 
Is  not  in  any  way  brought  within  the  provisions  of  pira 
graph  1  of  rule  XVI.  which  must  be  done  in  order  to  n  ake 
It  in  order. 

Mr.  BONE.  Mr.  President,  it  may  be  that  the  amend- 
ment offered  by  my  colleague  [Mr.  Dnxl  is  subject  to  the 
point  of  order,  but  before  the  decision  is  made  by  the  C  lair 


I  should  like  to  offer.  II  I  may,  a  little  information  to 
brethren  of  the  Senate  about  the  subject  matter  of 
(unendment. 

I  feel  that  if  we  are  to  vote  on  the  amendment  at 
we  should  have  some  understanding  of  the  nature  of 
proposal  involved. 

The  road  in  question  has  already  partly  been  built. 
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extends  from  Vancouver,  British  Columbia,  along  the  west 
coast  of  British  Columbia  to  southeastern  Alaska,  the  Ju 
neau  and  Skagway  districts  of  Alaska.    I  believe  200  or  300 
miles  of  the  road  is  in  good  condition.    The  Canadian  C  ov 
emment — ^that  is  to  say,  the  British  Columbian  Gov<m 
ment — has  been   actively  seeking  the  cooperation   of   the 
State  of  Washington  with  a  view  of  putting  behind  the 
proposal  a  great  body  of  public  opinion. 

The  road  will  go  through  what  is  one  of  the  most  bealitl- 
ful  scenic  parts  of  the  western  world.  Some  Senators,  I 
know,  have  visited  western  British  Columbia,  and  I  tlink 
they  will  agree  with  me  that  there  is  no  place  in  Ame^ca 
with  more  charming  scenery. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  what  is  the 
distance  from  ^e  northern  boundary  of  the  United  States 
to  the  southern  boundary  of  Alaska  on  the  route  over  which 
the  road  would  be  built? 

Mr.  BONE.  I  can  only  answer  the  Senator  from  Ten  oe- 
see  from  memory.  It  1b  my  understanding  that  ther((  is 
about  1.200  miles  of  the  route  to  be  built  in  British  Co- 
lumbia.   My  colleague  w:Jl  correct  me  if  I  am  in  error. 

The  road  would  run  through  Prince  Rupert  in  Bri  Ish 
Columbia,  which  is  one  of  the  prominent  Canadian  seapirts 
on  what  is  known  as  the  inner  water  passage  to  Ala^ 
When  the  road  is  completed  it  would  connect  contin 
United  SUtes  with  its  greatest  Territory.    It  would 

possible  the  passage  of  automobile  and  truck  traffic 

from  the  American  border  at  Blaine,  Wash.,  through]  to 
Mutheast  Alaska.  It  is  a  tremendous  imdertaking,  but 
the  route  has  been  surveyed  in  a  preliminary  way  and 
of  the  road  has  already  been  built.  It  would  be  really  jan 
artery  of  the  United  States  rather  than  a  purely  Canad 
road.  I  suggest  this  because  the  matter  may  come  up  la 
and  at  this  moment  I  think  it  well  to  have  an  understand 
Ing  in  the  minds  of  the  Senators  as  to  what  it  really  -.. 
because  it  vitally  affects  our  own  national  and  econmiic 
interests. 

When  the  road  is  built  It  wffl  form  a  valuable  connecting 
link  between  the  United  States  and  Alaska.  Western  Brit  sh 
Oohmibia  Is  sparsely  settled.  In  fact,  north  of  Prii^ 
Rupert  the  inhabitants  are  so  scattered  that  it  is  almost  1  ke  , 


the  interior  of  Alaska,  so  the  road  would  not  have  the  same 
practical  value  to  British  Columbia  as  it  would  to  the  United 
States.  It  is  simply  a  method  by  which  traffic  may  be 
siphoned  from  the  northern  part  of  the  United  States  into 
Alaska  without  the  necessity  of  going  by  boat. 

A  number  of  Senators  have  visited  Alaska  by  way  of  the 
inner-water  passage  and  they  know  what  it  is.  The  road 
would  follow  in  a  general  way  the  contours  of  the  inner 
passage  to  Alaska.  I  feel  that  the  money  would  be  well 
spent,  because  when  the  road  is  completed,  although  on 
Canadian  soil,  it  would  literally  and  practically  be  an 
American  road. 

With  respect  to  national  defense,  which  has  been  adverted 
to  by  the  Senator  from  North  Carolina  [Mr.  Rktmolds] 
and  my  colleague  [Mr.  DxllI.  that  is  a  matter  which  Sena- 
tors in  their  own  judgment  must  determine.  I  think  the 
road  would  be  highly  desirable  from  a  military  standpoint. 
But  that  is  beside  the  real  question  involved.  The  arts  of 
peace  are  much  more  impressive  and  important.  I  believe 
the  money  would  be  well  spent  if  the  Congress  should  de- 
tennine  that  it  is  to  be  spent.  It  would  cement  out  Cana- 
dian brethren  to  us  in  deeper  and  more  enduring  bonds  of 
friendship. 
The  PRESIDING  OFFICER.  The  Chair  is  ready  to  rule. 
Mr.  DICSINSON.  Mr.  President,  before  the  Chair  rules, 
I  desire  to  say  a  word.  TTiere  is  a  saying  that  if  we  open  a 
hole  for  one  cat  to  go  through,  two  may  go  through.  When 
we  permit  the  construction  of  one  project  we  open  the  way 
for  the  construction  of  similar  projects.  If  we  permit  the 
construction  of  one  bam  on  a  public  project,  two  bams 
may  be  built. 

In  the  Senate  itself  a  number  of  years  ago,  as  the  present 
occupant  of  the  Chair  will  recall,  there  was  presented  an 
amendment  providing  an  appropriation  of  some  three  or 
four  million  dollars  for  flood  relief  in  New  Hampshire  and 
Vermont.  It  came  to  the  floor  of  the  Senate.  The  Senator 
from  Kentucky  [Mr.  Bahklxt]  offered  an  amendment  for 
flood  relief  in  Kentucky  and  Tennessee,  and  there  was  an 
addition  of  three  or  four  million  dollars  on  account  of  the 
projects  being  similar. 

I  invite  the  attention  of  the  Chair  that  this  is  not  an 
amendment  to  the  appropriation  bill.  It  is  an  amendment 
to  an  amendment  already  held  in  order  by  the  Cttair. 
Therefore,  anything  that  is  germane  and  that  has  to  do 
with  a  similar  project  of  a  similar  nature  and  of  a  sin. liar 
kind  is  germane  to  the  amendment.  This  is  not  an  amend- 
ment to  the  appropriation  bilL  It  is  an  amendment  to  the 
amendment  which  the  Chair  Just  previously  held  in  order 
and  which  the  Senate  itself  has  held  in  order  by  voiang 
to  lay  the  appeal  on  the  table.  Therefore  I  contend  that 
the  rule  cited  by  the  Senator  from  Colorado  [Mr.  Adakds] 
does  not  apply  in  this  instance. 

Mr.  PTTTMAN.  Mr.  President,  I  am  in  entire  accord  vdth 
everything  that  has  been  said  by  the  Senator  from  Wash- 
ington with  regard  to  the  advisability  of  building  this  road. 
We  have  a  large  investment  in  Alaska,  and  we  must  keep 
up  that  investment.  As  we  all  know,  the  coimtry  has  suf- 
fered until  the  present  time  from  a  lack  of  road  transpoita- 
tion.  The  proposed  road  would  run  north  or  northv^est 
along  the  entire  coast  of  Alaska,  probably,  up  to  the  Seward 
CanaL  As  has  already  been  stated,  it  would  open  up  in 
Alaska  the  grandest  scenery  in  this  country,  in  my  opin.on. 
Tourist  travel  in  Alaska  is  restricted  today  by  reason  of 
having  to  travel  entirely  by  water.  While  the  accommoda- 
tions are  very  good,  they  do  not  constitute  adequate  trans- 
portation. If  this  road  were  completed  through  Ala.<ka. 
it  would  undoubtedly  mean  that  thousands  of  tourists  every 
year  would  visit  that  country  by  automobile.  They  would 
leave  money  there.  They  would  aid  in  the  revenue.  It 
would  be  a  great  thing.  It  would  make  a  tremendous  play- 
ground for  the  people  of  this  country. 

I  simply  state  that  in  passing  because  I  feel  it  my  duty 
to  urge  that  there  Is  not  a  similarity  between  this  amend- 
ment and  the  amendment  to  which  it  is  offered.  The  former 
amendment  was  estimated  for  by  the  Budget;  It  was  recom- 
mended by  the  Department  of  the  Interior;  it  has  been 
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passed  on  by  a  standing  ccmmxittee,  and  was  offered  by  a 
committee.  So,  in  my  opinion,  the  former  amendment  was 
in  order,  and  in  my  opinion  the  present  amendment  unfor- 
tunately is  sidsject  to  a  point  of  order. 

The  PRESIDING  OFFICER.  The  Chair  is  prepared  to 
rule,  and  is  willing  to  accept  the  responsibility  following 
the  ruhng;  but  imder  rule  XX  the  Chair  may  submit  a 
point  of  order  to  the  Senate  if  any  Senator  requests  that  the 
point  be  submitted  to  the  Senate. 

No  Senator  re<iuesting  the  submission  of  tJM  point  of 
order 

Mr.  DICKINSON.  In  view  of  the  fact  that  the  Senate 
passed  on  the  other  point  of  order,  I  request  that  it  paes  on 
this  point  of  order. 

■nie  PRESIDINa  OFFICER.  The  question  is,  Is  the 
point  of  order  made  by  the  Senator  from  Colorado  [Mr. 
Adams  1  tenable,  and  is  it  well  taken?  [Putting  the  ques- 
tkOL]  By  the  sound  the  "noes"  appear  to  have  it.  [A 
pause.]  The  "  noes  "  have  it.  The  Senate  decides  that  the 
point  of  order  is  not  well  taken. 

Mr.  ADAMS.    I  ask  for  a  division. 

Mr.  CONNALLY.  Mr.  President,  do  I  imderstand  titiat 
file  Chair  ruled  that  the  point  of  order  was  not  well  taken? 

The  PRESIDING  OFFICER.  The  Cbair  submitted  the 
point  of  order  to  the  Senate.  The  Senate  decided  that  the 
point  of  order  was  not  well  taken. 

Mr.  CONNALLY.  With  all  respect  to  the  Chair,  I  think 
the  Senate  voted  under  a  misapprehension. 

The  PRESIDING  OFFICER.  Very  well.  In  the  absence 
of  objection,  the  Chair  will  i«ain  ptrt  the  qnestiosi. 

Mr.  GLASS.  I  call  for  the  yeas  and  nays  on  the  point  of 
<»xler. 

The  yeas  and  nays  were  ordered. 

The  PRESmUNO  OFFICER.  Ilie  Chair  wiU  now  en- 
deavor to  state  the  question. 

The  Senator  from  Washington  proposes  an  amendment, 
which  will  be  stated  by  the  deik. 

The  Chxet  Clxsk.  In  line  15,  page  62,  after  "  $5 J900.000  ", 
it  is  proposed  to  insert: 

And,  under  the  same  terms  and  conditions,  to  be  «xpend«d  In 
cooperation  with  the  Government  ot  the  Donaintan  of  Canada  in 
connection  with  the  survey  and  constzxiction  of  the  propowd 
Alaska  highway  from  the  United  States  to  Alaska.  $5,000,000. 

The  PRESIDING  OFFICER.  The  able  Senatw  from 
Colorado  [Mr.  Aoaks]  makes  the  point  of  order  that  under 
rule  XVI  this  amendment  has  not  been  authorized  by  any 
existing  law  or  treaty;  that  it  has  not  been  reported  by  any 
standing  committee;  that  it  Is  not  estimated  for. 

Mr.  FBSS.  Mr.  President,  this  is  an  amrnriment  to  the 
amendment  of  $5,000,000;  is  it  not? 

The  PRESIDING  OFFICER.     It  is. 

Mr.  FESS.  While  I  am  opposed  to  the  amendment,  it 
certainly  it  in  order. 

The  PRESIDING  OFFICER.  The  Senate  has  so  decided, 
and  the  yeas  and  nays  have  been  ordered. 

Mr.  CONNALLY.  Mr.  President,  I  suppose,  then,  any- 
thing could  be  put  on  as  an  amendment  to  an  amendment, 
under  the  statement  of  the  Senator. 

Mr.  DICKINSON.    Anything  that  is  germane. 

Mr.  CONNALLY.  Anything  at  alL  Those  who  desire  to 
sustain  the  committee  will  vote  "  yea ",  and  those  opposed 
will  vote  "  nay  ";  is  that  the  idea? 

The  PRESIDING  OFFICER.     Yes. 

Mr.  DILL.  Let  us  get  that  clear.  Those  who  are  opposed 
to  the  point  of  ozdex  being  approved,  those  who  want  to 
overrule  the  point  of  order,  will  vote  "  nay  "  ? 

The  PRESIDING  OFFICER.  Those  who  are  of  opinion 
that  the  point  of  order  is  well  taken  will  vote  "  yea."  Those 
who  are  of  opinion  that  the  point  of  order  is  not  well  taken 
will  vote  "  nay." 

Mr.  BORAH.  Mr.  President,  as  I  understand,  the  rec<Hxi 
now  stands  that  the  original  amendnent  was  held  to  be  in 
order. 

The  PRESIDINO  OFFICER.    It  was. 
Mr.  BORAH.    And  this  is  an  amendment  to  the  original 
amendment  which  was  held  to  be  in  order? 


The  FRESlDfiNO  C^FICER.   The  Senate  held  the 

ment  to  the  amendment  to  be  in  order,  and  the  Chair  r<it^ 
the  announcement:  whereupon  Senators,  exerdshv  their 
right,  asked  for  a  rod  can,  and  that  question  is  now  about 
to  be  decided  by  a  roll  call. 

Mr.  SMITH.  And  those  who  vote  "  yea  "  wiU  vote  that 
it  is  in  order? 

The  PRESIDING  OFFICER.  Those  who  vote  "yea -  will 
vote  to  sustain  the  pc^t  of  order,  and  thus  reject  the 
amendment. 

Mr.  SMITH.    Very  well. 

The  PRESIDING  OFFICER.    The  clerk  wffl  caU  the  r«U. 

The  legi^tive  clerk  proceeded  to  call  the  roU. 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  California  [Mr.  McAbooI.  Not  know- 
ing how  he  would  vote  if  present,  I  refrain  from  Toting. 

The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Arkanas.  I  tramfer  my  pair  with 
the  Senator  from  Pennsylvazda  [Mr.  Rod]  to  the  Senator 
Izom  New  York  [Mr.  Capxxjun>]  and  will  vote.    I  vote  "  yea." 

Mr.  LONG.  Bow  is  the  junior  Senator  from  Wlaconsln 
[Mr.  DuTFYl  recorded?    I  desire  to  rote  the  opposite  way. 

The  PRESmiNQ  OFFICER.  Hm  Senator  is  recorded  hi 
the  affirmative. 

Mr.  LONG.    Horw  am  I  recorded? 

The  PRESIDING  OFFICER.   In  the  negative. 

Mr.  LONG.    That  la  right. 

Mr.  HEBERT  (after  having  voted  in  the  negative).  X 
have  a  pair  with  the  Senator  from  niinois  [Mr.  I^wnl.  I 
find  that  he  is  out  of  the  Chamber,  and  therefore  I  am 
forced  to  withdraw  my  vote.  If  at  Uberty  to  vote,  I  should 
vote  "  nay." 

I  desire  to  announce  the  general  pair  of  the  Senator  from 
New  Hampshire  [Mr.  Ksns]  with  the  Senator  from  In- 
diana [Mr.  Vah  Ntrrsl. 

Mr.  ROBINSON  of  Arkansas.  I  announce  that  the  Sen- 
ator from  California  [Mr.  McAdoo]  is  detained  from  the 
Senate  by  illness,  and  that  the  Senator  from  Alabama  [Mr. 
Bankhkad],  the  Senator  from  New  Hampshire  [Mr.  BrowvI, 
the  Senator  from  New  York  [B&.  Copelanp],  the  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Indiana  [Mr. 


are  necessarily  detained. 

The  result 

was  annoimced 

—yeas  id,  nays  34.  as  follows 

TXAS— M 

Oouwus 

LaFoUetU 

PDpa 

Bachman 

Cutting 

Zjogan 

Robtnaon,  Ark. 

Bailey 

Dleterlch 

Xx>nergan 

Russell 

BariOey 

Duiry 

MoGttI 

Staeppard 

Black 

ErlckBon 

McKeUar 

Stephens 

Borah 

Fletcher 

MetcalX 

Thomas.  Okla. 

Bnlklsy 

GHbson 

Murphy 

Thompson 

Byrd 

Glass 

MMly 

Tydlngs 

Byrnes 

Gore 

Norrls 

▼andenberf 

Clark 

Bhrrlsun 

>y« 

Connally 

Batch 

O-Mahoaay 

Coolldge 

Raydea 

Orerton 

Costlgan 

KlBc 

PlttBiaa 

HAYS— M 

Aus»» 

DUl 

Kaaa 

Btaolth 

Barbour 

Fess 

Long 

Stetwer 

Bone 

Prazler 

Mecarran 

Thomas.  Utah 

Bulow 

George 

McNary 

Townsend 

Capper 

Goldsborovth 

Patterson 

Walsh 

Caraway 

Hale 

Reynolds 

Wheeler 

Carey 

Hastings 

Boblnson,  Xnd. 

White 

DavlB 

Hatfield 

Schall 

Dlcklnaoa 

Johnson 

Shlpstead 

NOT  VOnNO— 13 

Ashiirst  Hebert  McAdoo  TrammeU 

Bankhead  Keyes  Norbeck  VanNuys 

Brown  Lewis  Reed  Waloott 
Copeland 

So,  the  Senate  decided  the  amendment  of  Mr.  Dill  to  the 
amendment  of  the  committee  to  be  out  of  order. 

Mr.  BCHIAH.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  Use  amendment,  on  page  52,  line  15,  to  strike  out 
the  figure  "  6  "  and  to  ineert  in  lieu  thereof  the  figure  "  1 ", 
so  that  ft  will  read  "  inter-American  highway,  $1,000,000,  to 
remain  available  until  expended." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Idaho  to 
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the  committee  amendment.  TPutting  the  question.]  The 
ayes  appear  to  have  it.  The  ayes  have  it.  and  the  amend- 
ment to  the  amendment  is  agreed  to. 

Tlte  question  now  is  on  agreeing  to  the  amendment  as 
amended. 

Mr.  DICSINSON.  Mr.  President,  I  ask  for  the  yeas  land 
nays. 

Mr.  CONNALLT.  Mr.  President,  I  am  very  much  i^jter- 
ested  in  the  adoption  of  the  pending  amendment.  My  Skate 
borders  the  greatest  Latin  American  coimtry  which  is  is  ter- 
ested  in  the  proposed  highway. 

I  may  say  to  Senators,  for  their  information,  that  a  tout 
the  1st  of  next  January,  or  perhaps  prior  to  that  tin  e.  a 
very  fine  highway  will  be  completed  from  Laredo.  Tfex,  to 
the  City  of  Mexico.  The  Mexican  Government  is  constrict- 
ing that  highway,  and  none  of  the  money  proposed  U>  be 
appropriated  under  this  amendment,  as  I  understand  it.  will 
be  expended  for  that  purpose.  I  make  this  statemen ,  in 
(u*der  to  assure  Senators  that  the  Federal  Govemmeit  is 
not  going  to  be  called  upon  to  bear  the  expense  of  the  nro- 
posed  highway  all  the  way  to  Central  America. 

With  the  opening  of  the  Mexican  highway  to  the  cit  r  of 
Mexico,  thousands  and  thousands  of  tourists  will  travel  over 
that  pathway  to  Central  and  South  America,  and  I  believe 
that  this  appropriation  will  give  stimulus  to  the  building  up 
of  fine,  cordial  relations,  and  commercial  intercourse.  'Tith 
Latin  America,  and  I  hope  the  Senate  will  agree  to  the 
amendment. 

The  PRESIDINa  OFFICER.  The  question  Is  on  agre  iing 
to  the  amendment  as  amended.  The  Senator  from  Iswa 
demands  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU.  1 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  casled) . 
I  transfer  my  pair  with  the  Senator  from  Pennsylvinia 
[Mr.  Rexs]  to  the  Senator  from  norida  [Mr.  Tjiaxmill], 
and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  aimounoe  that  the  foUoiring 
Senators,  the  Senator  from  Alabama  [Mr.  Bankhkao].  the 
Senator  from  New  York  [Mr.  Copklahd],  the  Senator  from 
Utah  [Mr.  Knvc],  the  Senator  from  Florida  [Mr.  Trammi  ulI, 
and  the  Senator  from  Indiana  [Mr.  Vah  Nxrrs],  are  neces- 
sarily detained  from  the  Senate. 

I  regret  to  announce  that  the  Senator  from  Califonia 
[Mr.  McAooo]  is  detained  from  the  Senate  on  accoun .  of 
illness. 

Mr.  HEBERT.  I  desire  to  annoimce  the  following  gen- 
eral pairs: 

The  Senator  from  New  Hampshire  [Mr.  Kktes]  with  the 
Senator  from  Indiana  [Mr.  Van  NuysI; 

The  Senator  from  Connecticut  [Mr.  Waicott]  with  |the 
Senator  from  California  [Mr.  McAoool;  and 

The  Senator  from  Minnesota  [Mr.  Sexpstxas]  with  |the 
Senator  from  New  York  [Mr.  Copxlakd]. 

The  result  was  announced — yeas  48,  nays  38,  as  follolvs: 
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Adams 

Coolldce 

Lewis 

Aahunt 

Coetlcan 

Lonergan 

Brhman 

Cuttloc 

Long 

Bailey 

Dleterteh 

IfcCarran 

Barkiey 

Duffy 

McOlll 

Bone 

Ertekson 

McKeUar 

Brown 

Fletcher 

McNary 

Bulkier 

aibM>n 

Meely 

Bulow 

Barriaon 

Norback 

Hatch 

Ny« 

Caraway 

Hayden 

Orerton 

ConnaUy 

LaPollette 

Plttmaa 
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Atistm 

Dieklnaoa 

Hatfield 

BarboTir 

DiU 

Hebert 

Black 

FM* 

Johnaoa 

Borah 

Vtaatar 

Kean 

Bynl 

Oeorta 

Logan 

Capper 

Olaas 

UetcaU 

Carey 

Murphy 

Clark 

Core 

Norrls 

Couama 

Hale 

OlCahoncy 

Davis 

Eastlnsa 

Patterson 

Pope 

Reynolds 

Robinson.  Arl . 

Sheppard 

Smith 

Stelwer 

Thomas.  Utah 

Thompson 

Townsend 

Vandenberg 

Wagner 

Wheelar 


Robinson.  Ind 

Russell 

Schall 

Stephens 

Thomas.  Okla 

Tydlngs 

Walsh 

Whit* 
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Bankhead 

King 

Shlpstead 

VanNuys 

Copeland 

McAdoo 

TrammeU 

Walcott 

Keyea 

Beed 

So.  the  amendment  as  amended  was  agreed  to. 

ISTABLISHlCEirr   OF   A   NATIONAL    ARCHIVES 

The  PRESIDING  OFFICER  laid  before  the  Senat<;  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (HH.  8910)  to  establish 
a  National  Archives  of  the  United  States  Government,  and  for 
other  purposes,  and  requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Hoases  thereon. 

Mr.  BARKLEY.  I  move  that  the  Senate  insist  upon  its 
amendment,  agree  to  the  conference  stsked  by  the  House  and 
that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
app(rinted  Mr.  Barxlet.  Mr.  McKellar.  and  Mr.  Fess  con- 
ferees on  the  part  of  the  Senate. 

MESSAGES   FROM   THE   PRESIDENT — APPROVAL   OF   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  signed  the  following  acts: 

On  June  13,  1934: 

S.  1994.  An  act  for  the  rehef  of  Estelle  Johnson; 

S.  2750.  An  act  for  the  rehef  of  Claude  A.  Brown  and 
Ruth  McCurry  Brown,  natural  guardians  of  Mamie  Ruth 
Brown; 

S.  2898.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  certain  claigis  of  George  A.  Carden  and  Ander- 
son T.  Herd  against  the  United  States; 

S.  3041.  An  act  to  effectuate  the  purpose  of  certain  j;tat- 
utes  concerning  rates  of  pay  for  labor,  by  making  it  unlaw- 
ful to  prevent  anyone  from  receiving  the  comp>ensation  con- 
tracted for  thereunder,  and  for  other  purposes; 

S.  3237.  An  act  to  repeal  certain  provisions  of  the  act  of 
March  4.  1933,  and  to  reenact  sections  4  and  5  of  the  act  of 
March  2,  1929: 

S.  3502.  An  act  authorizing  the  Oregon-Washington  Bridge 
board  of  trustees  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Columbia  River  at  Astoria,  Clatsop  County, 
Oreg.:  and 

S.  3615.  An  act  auttxorlzing  the  county  of  Wahkiakum,  a 
legal  political  subdivision  of  the  State  of  Washington,  to 
construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Columbia  River  between  Puget  Island 
and  the  mainland,  Cathlamet,  State  of  Washington. 

On  June  14,  1934: 

S.  870.  An  act  for  the  relief  of  L.  R.  Smith; 

S.  1126.  An  act  for  the  relief  of  M.  M.  Twichel; 

S.  1731.  An  act  for  the  relief  of  Marion  Von  Brunlng  'nee 
Marion  Hubbard  Treat) ; 

S.  2130.  An  act  to  authorize  an  appropriation  for  the  iiur- 
chase  of  land  in  Wyoming  for  use  as  rifle  ranges  for  the 
Army  of  the  United  States; 

S.  2918.  An  act  for  the  rehef  of  N.  Lester  Troast;  and 

S.  3521.  An  act  to  facilitate  purchases  of  forest  lands  un- 
der the  act  approved  March  1,  1911. 

DEFICIENCY  APPROPRIATIONS 

The  Senate  resimwd  the  consideration  of  the  bill  (HH. 
9830)  making  ai^ropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1934. 
and  prior  fiscal  years,  to  provide  supplemental  general  and 
emergency  appropriations  for  the  fiscal  years  ending  June 
30,  1934.  and  June  30.  1935,  and  for  other  purposes, 

Mr.  GORE  obtained  the  floor. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  CLARK.  I  desire  to  give  notice  of  motion  to  recon- 
sider the  votes  by  which  the  two  committee  amendmijnts 
on  page  18,  lines  5  to  9  and  lines  11  to  14,  were  adopted. 

The  PRESIDING  OFFICER.  Tbit  notice  of  motion  to 
reconsider  will  be  entered. 
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FOSTPOHKMSKT  OF  PROCGSSIK6  TAX  IN  CERTAIN  CASCg 

Mr.  GORE.  Mr.  President.  I  now  desire  to  recur  to  the 
joint  resolution,  the  point  of  order  concerning  which  I  was 
discussing.  I  ask  to  have  Senate  Joint  Resolutitm  142  read, 
and  I  should  like  to  have  it  appear  in  the  Record  at  the 
point  where  it  was  presented  this  morning. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

•nie  Joint  reserfution  will  be  read. 

The  Chief  Clerk  read  the  Joint  resolution,  as  foUows: 

Resolved,  etc..  That  subsection  (b)  of  section  19  of  the  Agricul- 
tural Adjustment  Act.  approred  May  12,  1933  (title  I,  Pub.,  No.  10, 
73d  Cong.),  Is  amended  by  adding  tlie  worda  at  the  aid  of  aald 
nibeectkm.  aa  fc^ows:  "And  provided  fvrther.  That  the  Secretary 
at  the  Treasury  is  further  authorized  to  permit  poflt|x>cement,  for 
an  additional  period  of  not  exceeding  90  days,  of  the  payment  of 
taxes  covered  by  any  return  under  this  tiUe  of  prooeatan  ot  ho^ 
whose  average  slaughter  during  the  calendar  year  1033  did  not 
exceed  5,000  hogs  per  month." 

Mr.  McNARY  and  Mr.  BORAH  rose. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield;  and  if  so,  to  whom? 

Mr.  GORE.    I  yield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  Mr.  President,  from  a  hasty  reading  of  the 
Joint  resolution  I  conceive  that  the  eflfort  is  made  to  exclude 
from  the  payment  of  the  processing  tax  for  certain  periods 
those  who  slaughter  hogs  not  in  excess  of  5.000  per  month. 
I  am  trjring  to  see  if  I  analyze  ccHrectly  the  Senator's  pro- 
posal, which,  as  I  understand,  is  to  delay  collecting  the  pro- 
cessing tax  from  those  packers  who  slaughter  less  than  5.000 
hogs  a  month. 

Mr.  GORE.    It  does  not  remit  the  tax  at  alL 

Mr.  McNARY.  I  did  not  say  "  remit."  I  said  delay  the 
pasmnent  of  the  processing  tax. 

Mr.  GORE.    Yes;  it  does  that. 

Mr.  McNARY.  Under  the  act.  when  the  hog  is  sold  the 
purchaser  must  immediately  pay  into  the  Treasury  of  the 
United  States  the  amount  of  the  processing  tax.  This  seems 
to  be  a  plan  to  take  that  out  of  the  AJ^  JL,  with  the  exception 
of  those  slaughterers  who  slaughter  less  than  5,000  in  a 
month.    Am  I  correct  in  that  statement? 

Mr.  GORE.  Yes.  Packing  houses  which  slaughtered  last 
year  on  the  average  of  not  more  than  5,000  hogs  per  month 
are  entitled  to  the  extension  provided  in  this  joint  resolution. 

Mr.  McNARY.  What  is  the  delay  granted  by  the  reso- 
lution? 

Mr.  GORE.    The  purpose  is  this 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  shaD  have 
to  suggest  the  regular  order. 

Mr.  BORAH.  Mr.  President.  I  deshe  to  ofter  an  amend- 
ment to  the  resolution. 

Mr.  ROBINSON  of  Arkansas.  I  shall  object  to  the  con- 
sideration of  the  resolution. 

Mr.  BORAH.  I  am  not  asking  for  the  consideration  of  the 
resolution.  I  am  offering  an  amendment  to  the  resolution, 
which  I  ask  to  have  printed. 

Without  objection,  the  amendment  was  ordered  to  be 
printed,  as  follows: 

Section  38  of  the  Emergency  Farm  Mortgage  Act  at  1933.  M 
amended,  is  amended — 

I.  By  striking  the  comma  and  the  word  "  azkl "  after  the  words 
"to  reduce  and  refinance  its  outstanding  indebtedneaa  incurred 
in  ooiuiectk>n  with  any  such  project "  in  the  second  sentcacc 
thereof  and  Inserting  In  place  thereof  the  following:  ";  or, 
whether  or  not  It  has  any  such  indebtedness,  to  purchase  or 
otherwise  acquire  to  connection  with  such  project  storage  reser- 
▼olrs  or  dams  or  sites  therefor,  or  additional  water  rights,  or 
canals,  ditches  or  rights-of-way  for  the  conduct  of  water,  or 
other  works  or  appurtenances  necessary  for  the  delivery  of  water, 
provided  such  ptirchase  at  acquisition  Is  not  intended  to  bring 
additional  lands  Into  production.     Such  ^rm.n»     •     •     • 

II.  By  addmg  at  the  beginning  of  (6)  thereof,  the  foUowtng: 
**  in  the  case  of  a  loan  to  reduce  or  refinance  tta  outstanding 
indebtedness." 

m.  By  adding  at  the  beginning  of  (C)  thereof,  the  following: 
*ln  the  ease  of  a  loan  to  radtiea  or  refinance  the  outstanding 
Indebtedness  at  an  applicant." 

Mr.  McNARY.  I  only  desire  to  occupy  the  floor  another 
minute.    I  wish  to  ask  the  Senator  from  OkJahoma  if  this 


been  referred  to  %  ctandtaig   coBunittce  oC  the 


trin  has 
Senate? 

Mr.  GORE.    Mr.  President,  it  has  not 

Mr.  McNARY.  Has  the  report  been  made  upon  the  pro- 
posal by  the  administrator  of  the  Adjustment  Act.  the 
Secretary  ot  AgriculUsne? 

Mr.  GORE.  No  written  report  has  been  made  upon  it. 
but  I  have  inf  onaation  vrtkkh  to  reliable  that  the  Secretary 
of  Agriculture  favors  it,  the  Treasury  Department  favors  It. 
and  it  is  left  discreUonary  with  the  Secretaxy  of  the  Ttna- 
ury,  upon  a  proper  showing  made,  satisfactory  to  the  Treas- 
ury Depaitment.  that  this  extension  of  90  days  and  not 
more  be  ifivin  to  packing  concerns  ^n^iich  slaughtered  not 
more  than  5,000  hogs  per  month  last  year. 

Mr.  McNARY.  I  understand  that;  but  vtutt  security  dCMS 
the  Goyenxment  exact  for  the  payment  of  this  tax  tt 
delayed? 

Mr.  GORE.  There  Is  no  express  pro>vl8lon  In  the  resota- 
tion  upon  that  point,  but  I  assume  that  the  Secretary  of  ths 
Treasury  would  undoubtedly  requii-e  ample  security. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wiU  the  Sen- 
ator yield  for  a  question? 

Mr.  GORE.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Has  the  resolution  been 
referred  to  a  committee  or  to  either  the  Department  of  Agri- 
culture or  the  Treasury  Department? 

Mr.  GORE.  They  have  both  been  consulted  aboot  it.  It 
has  not  been  referred  to  a  committee,  because  U  only  came 
to  my  attention  yesterday. 

I  should  like  to  say  to  the  Senator  before  he  interposes 
an  objection  that  there  are  some  700  of  these  little  concerns, 
these  Uttle  packing  houses,  which  have  to  pack  and  slaughter 
from  day  to  day.  The  big  concerns  at  the  Inception  of  the 
processing  tax  slaughtered  on  an  extraordinary  scale.  The 
Senators  know  the  processing-  tax  began  at  SO  cents  and 
then  went  to  a  dollar,  and  then  $1.50,  said  now  it  Is  $2.25. 
The  big  packing  concerns  slaughtered  and  stored  when  the 
tax  was  low.  "nie  little  concerns  could  not  do  that  They 
slaughter  from  day  to  day.  They  are  now  slaughtering  and 
paying  $2.25  and  marketing  their  products  in  competition 
with  the  big  concerns  which  slaughtered  when  the  tax  was 
only  50  cents. 

I  am  advised  that  this  is  a  serioas  embarrassment,  which 
may  result  in  closing  down  a  number  of  these  small  concerns, 
which  provide  local  markets  for  farmers  and  provide  some 
measure  of  competition  with  the  larger  estaUishinMita. 
They  need  this  money  tcft  working  capitaL  The  Joint  reso- 
lution defers  the  collection  for  only  90  days,  not  more  than 
that.  It  does  that  only  upon  an  ample  showing  made  to 
the  Secretiiry  of  the  Treasory.  and  is  limited  to  those  who 
slaughter  not  more  than  5,000  hogs  per  month. 

As  I  was  saying  a  moment  ago,  there  are  some  700  of  these 
small  concerns.  I  wHl  enumerate  the  approximate  figures 
as  to  scxvait  of  the  States:  South  Dakota  has  4;  North  Dakota, 
ft;  Arkansas,  7;  Minnesota.  9;  Net«-aska.  12;  Iowa,  14;  Okla- 
homa, 18;  Kansas,  26;  Texas,  30;  Oregon.  15;  Waaiiington, 
20;  California,  66;  Indiana,  80;  IIIin<^  50;  Ohio  and  New 
York,  75;  Pennsylvania,  80;  and  so  on.  It  Is  of  vital  concern 
to  all  thes<;  small  concerns. 

Mr.  McKEIJLAR.  Mr.  President,  I  have  no  doubt  that  it 
is  of  vital  ('x>noem,  but  it  seems  to  necessitate  argument  and 
a  great  deal  of  talk. 

BCr.  GORE.  I  have  nothing  more  to  say.  if  anyone  ob- 
jects. 

Mr.  McKELLAR.  Unless  we  are  foftng  to  dispose  of  it  at 
once,  I  am  fpAag  to  object,  because  I  Xbitit  the  deficiency 
appropriation  bin  ought  to  go  forward. 

Mr.  GOR£.    The  Senator  is  undoubtedly  right  about  that. 

Blr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
think  we  should  interrupt  the  consideration  of  the  pend- 
ing appropriation  bill  in  order  to.  take  up  a  joint  resohitlon 
wiiich  has  not  been  considered  by  the  committee,  wtMtx  has 
not  been  considered  by  any  department,  and  wiiich  affects 
the  proeessinr  tax.  I  should  hke  to  know  a  little 
aboot  it  befox^»  we  consider  it. 
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me  PRESJDINO  OFFICER.    Itie  regular  order  is 
for.    The  clerk  will  state  the  next  amendment  repcrljed 
the  Committee  on  Appropriations. 

llr.  GORE.    I  make  the  point  of  no  Quorum. 

The  PRESmiNQ  OFFICER.    The  Senator  from  jokla 
hcxna  makes  the  point  of  no  quorum.    The  clerk  wi|l  caU 
the  roIL 

The  legislative  clerk  called  the  roU.  and  the  fol^wing 
Senators  answered  to  their  names: 


Aahunt 
Austin 


BitUeT 

Bankhead 

Barbour 

Berkley 

Black 

Bone 

Borah 

Brovn 

Bulkier 

Bulow 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

Clark 

Connally 

Ooolldge 

Copeland 


Coatlgan 

Couaena 

Cutting 

Davis 

DicklnaoQ 

Dleterlclk 

DUl 

Duffy 

Erlckaon 

Peas 

Pletclier 

Prazler 

George 

Oiboon 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 


Hebert 

Joluuon 

Kean 

King 

LaPollctt* 

Lewis 

Logan 

Lonergan 

Long 

McCarraa 

McGlll 

McKellar 

ICcNary 

Metcalf 

Murphy 

Neely 

Morbeck 

Norrls 

Nye 

Ollaboney 

Orerton 

Patterson 

Plttman 


krk. 
nd. 


Pope 

Reynolds 

Robinson, 

Robinson. 

Russell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas. 

Thomas,  U(ah 

Thompson 

Townsend 

Tydlngs 

Vandenber^ 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


O  Ja. 


The  PRESIDINO  OFFICER,  Ninety-one  Senatorsj  have 
answered  to  their  names.  A  quorum  is  present.  The  clerk 
will  state  the  next  amendment  reported  by  the  Comimttee 
on  Appropriations. 

DEFICIZWCT  APPCOFRXATIOirS 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
9830)  making  appropriations  to  supply  deficiencies  in  c;rtain 
appropriations  for  the  fiscal  year  ending  June  30,  193- ,  and 
prior  fiscal  years,  to  provide  supplemental  genera  and 
emergency  appropriations  for  the  fiscal  years  ending]  June 
30,  1934.  and  June  30,  1935,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  next  amendment  was.  under  the  heading  "  Treasury 
Department  ",  on  page  53,  after  line  3,  to  insert: 

DIVISION   or   aOOKKKEPINO    AND   WAKaAIfTS 

Contlng^ent   expenses,    public    moneys:    The   appropriation 
contingent  expenses,  public  moneys,  for  the  fiscal  years  I 
1934.  shall   be  svallable   In  the  amounts  of  $635.87   and  ^ 
respectively,  to  enable  reimbursement  to  the  Federal  Reserve 
ct  Philadelphia,  Pa.,  for  the  cost  of  shipment*  of  cash  by 
motor  car  from  July  1,  1932.  to  August  31.  1933,  under 
dated  January  4,  1933. 
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The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  53,  after  line 
Insert: 

FVBUC  BSBT  SSBTKS 

Dlstlnctlre  paper  for  t7nlted  SUtes  securities:  Por  an  additional 
•mount  for  distinctive  paper  for  United  States  securities 
the  fiscal  year  1935.  Including  the  same  objects  specifled 
this  head  In  the  Trensurj-  Department  ApproprlaUon  Act. 
amended   by  Public   Resolution   No.   23.   Seventy-third 
approved  May  7,  1934,  (69,230. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Wai  De- 
partment ",  on  page  5S,  after  line  7,  to  insert: 

MTLXTAXT  Acnvmss 

Rifle  ranges.  Fort  Francis  K  Warren:  For  the  purchase  of 
acrea  of  land  adjacent  to  Fort  Francis  B.  Warren  In  the  St* 
Wyoming  for  use  of  the  United  SUtes  Army  for  rifle-range 
poaes  In  accordance  with  the  provisions  of  an  act  entitled  "i 
to  authorize  an  approprUtlon  for  the  purchase  of  land  In  Wy 
for   use   as   rifle   ranges    for    the   Army   of   the    United 
approved  June  — .  1934.  $16,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Judgments 
and  authorized  claims:  damage  claims",  on  page  59, 
11,  after  the  word  "  in  ",  to  strike  out  "  House  Dociinent 
Na  332"  and  insert  "Senate  Documents  Nos.   201 
and    213,    and    House    Documents    Nos.    319    and 
in   line    15.    after    the   name    "Civil   Works   Adminii 
Uon  ",  to  strJte  out  "  $219.95  "  and  insert  "  $2,113.97  " 
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line  15,  to  insert  "  National  Advisory  Committee  for  Aero- 
nautics, $81.85 ";  at  the  end  of  line  17.  to  strike  out 
"  $189.55  "  and  insert  "  $673.17  ";  at  the  end  of  line  18,  to 
strike  out  "  $1,492.73  "  and  insert  "  $2,381.42  ",•  at  the  end 
of  line  19,  to  strike  out  "  $595.10  "  and  insert  "  $1.0f  6.85  "; 
at  the  end  of  line  20,  to  strike  out  "  $1,390.50  "  and  insert 
"  $2,025.64  ";  at  the  end  of  line  21,  to  strUce  out  "  $657.55  " 
and  Insert  "  $720.05  ";  at  the  end  of  line  22,  to  strike  out 
"$168"  and  insert  "$207.30";  at  the  end  of  line  23,  to 
strike  out  "  $4,112,30  "  and  insert  "  $4,390  ";  in  line  25,  to 
strike  out  "$15,424.19"  and  insert  "$20,235.32";  on  page 
60,  at  the  end  of  line  1,  to  strike  out  "  $3,609.13  "  and  insert 
"  $3,714.91  ";  at  the  end  of  line  2,  to  strike  out  "  $7,004,27  " 
and  insert  "  $15,209.32  ",  and  at  the  end  of  line  3.  to  strike 
out  "  $34,863.27  "  and  insert  "  $52,819.80  ",  so  as  to  make 
the  section  read: 

Sac.  2.  For  the  payment  of  claims  for  damages  to  or  losses 
of  privately  owned  property  adjusted  and  determined  hj  the 
following  respective  departments  and  Independent  establlblments 
under  the  provisions  of  the  act  entitled  "An  act  to  provide  for  a 
method  for  the  settlement  of  claims  arising  against  the  Govern- 
ment of  the  United  States  In  sums  not  exceeding  $1,000  In  any 
one  case",  approved  December  28,  1922  (XJS.C.  title  31,  aecs. 
215-217),  as  fully  set  forth  In  Senate  Docxunents  Nos.  201,  203, 
and  213,  and  House  Documents  Nos.  319  and  332,  Seventy-third 
Congress,  as  foUows: 

Civil  Works  Administration.  $2,113.97; 

National  Advisory  Committee  for  Aeronautics,  $81.85; 

Veterans'  Administration.  $673.17; 

Department  of  Agrlcultxire,  $2,381.42; 

Department  of  Commerce.  $1,066.85; 

Department  of  the  Interior.  $2,025.64; 

Department  of  Justice.  $720.05; 

Department  of  Labor,  $207.30; 

Navy  Department.  $4,390; 

Post  Office  Department  (out  of  postal  revenues)  $20,233.32: 

Treasury  Department,  $3,714J)1; 

War  Department,  $15,209.32; 

In  all,  $52,819.80. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Judgments, 
United  States  courts  ",  on  page  60.  line  12.  after  the  word 
"In",  to  Insert  "Senate  Document  No.  198  and";  after 
line  16.  to  insert  "Department  of  Labor,  $2,005";  after 
line  17.  to  insert  "  Department  of  State,  $1,920  ";  at  the  end 
of  line  20,  to  strike  out  "  $16,122.79  "  and  insert  "  $23,368  "; 
and  in  line  21,  after  the  words  "in  all",  to  strike  out 
"  $24,913.13  "  and  insert  "  $36,583.34  ",  so  as  to  read: 

8«c.  3.  For  payment  of  the  final  Judgments  and  decrees,  includ- 
ing costs  of  suits,  which  have  been  rendered  under  the  provisions 
of  the  act  of  March  3,  1887.  entlUed  "An  act  to  provide  for  the 
bringing  of  suits  against  the  Government  of  the  United  S-ates  " 
as  amended  by  the  Judicial  Code,  approved  March  3.  1911  (U^SC 
title  28.  sec.  41.  par.  20;  sec.  268;  sees.  761-765).  certified  to  the 
Seventy-third  Congress  In  Senate  Document  No.  198  and  House 
Document  No.  324  (•  print),  under  the  following  department* 
and  establishments,  namely:  y«^^^^u^ 

Department  of  Commerce.  $397.20. 

Department  of  the  Interior.  $3,363.74. 

Department  of  Labor,  $2,006. 

Department  of  State.  $1,920. 

Treasxiry  Department,  $5,029.40. 

War  Department,  $23,868. 

In  all.  $36,583.34.  together  with  such  additional  sum  aa  may  be 
necessary  to  pay  Interest  on  the  respective  Judgments  at  tha  rate 
of  4  percent  from  the  date  thereof  untu  the  time  this  tppro- 
pnation  is  made. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  61.  line  7.  after  the 
word  "in",  to  insert  "Senate  Document  No.  198  and";  at 
the  end  of  line  12,  to  strike  out  "$3,766.27"  and  Insert 
*«^!fJ^""'  ^^"^  ^®  ^2,  to  insert  "War  Department, 
$2,635.93  ;  and  in  line  14,  after  the  words  "  in  all "  to  strike 
out  "  $28,123.92  "  and  Insert  "  $33,269.35  ",  so  as  to  read: 

•^^n-t^^fn^^^*"*  °'  Judgments,  including  costs  of  suits,  rendered 
^ti^X  ^n^  Government  of  the  United  States  by  United  fJtote. 
District  Courts  under  the  provisions  of  an  act  entlUed-'Aa  act 

S1J^,°J5°«  ^'t  *«^^°^^  "^«  U'^^  StatS^  in  iSSraltv  tor 
y^tf^  ^"t^  ^  f  ""^  salvage  services  rendered  to  public  vessel* 

JS?c?h  3*  ^QiS'^m"^^  f  ffi'^ii^"^  '°'  °*^"  P^^^P«^  •••  approved 
S-^Jr*^  ;>,l  .?^^^^-^-^'  ^^"«  *^*  ^^-  781-789),  certified  t^)  the 
Siirirn^io  *^oT,T  *2  !*°*^  Document  No.  198  and  Houae 
Docj^ent  No.  324    (•  print),  under  the  following  departmeaU. 

Department  of  Commerce.  $21,000 
Navy  Department,  $3,357.65. 
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Treasury  Dep«rtment.  •e;3T5.7T. 

War  Departznent.  •3.6S6.ft3. 

In  aU.  $3S;i6e.SS,  together  with  siMrh  additional  nun  as  may  ke 
necessary  to  pay  Interest  as  and  where  specified  In  such  Judg- 
ments. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pa£e  61.  line  21.  after  the 
word  "  in  "  to  insert  "  Senate  Document  No.  198  and  ";  at 
the  end  of  line  26.  to  strike  out  "$10,465".  and  insert 
"  $12,167.96  ":  and  on  page  62.  line  1.  after  the  words  "  in 
an  ",  to  strike  out  "  $99,905.40  "  and  insert  "  $101,608.36  ". 
so  as  to  read: 

For  the  pajmient  of  the  Judgments,  including  costs  of  suits, 
rendered  against  the  Government  by  United  States  district  courts 
in  special  cases  and  under  the  provislon£  of  certain  special  acts 
and  certified  to  the  Seventy-third  Congress  in  Senate  Document 
No.  198  and  House  Document  No.  324  (it  print),  under  the  lollow- 
ifig  departments,  namely: 

Department  of  Justice,  945,000; 

Navy  Department.  $44,440.40: 

War  Department.  $12,167.96; 

In  ail.  $101,608.36,  together  with  such  addlttonal  sum  as  may  be 
necessary  to  pay  Interest  as  and  where  specified  in  such  Judgments. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Judgments. 
Court  of  Claims  ",  on  page  62,  line  14,  after  the  word  "  in  " 
to  insert  "  Senate  Documents  Nos.  196,  206,  and  212  and  "; 
after  line  16,  to  insert  "Arcliltect  of  the  Capitol.  $1347.13;  "; 
after  line  17,  to  Insert  "National  Advisray  Committee  for 
Aeronautics,  $7,715.01 ";  at  the  end  of  line  23,  to  strike  out 
"  $312,331  "  and  insert  **  $315,915.56  ";  at  the  end  of  line  24, 
to  strike  out  "$9,775.85"  and  insert  "$18,652.59";  at  the 
end  of  line  25,  to  strike  out  "  $599.260.91 "  and  insert 
"  $854,722.14  ";  on  page  63,  line  1,  after  the  words  "  in  aD  ", 
to  strike  out  "$1,135,170.15"  and  insert  "$1,415,154.82"; 
and  in  line  3.  after  the  word  "Judgments",  to  insert  a 
comma  and  "  including  no.  M-183  in  favor  of  the  Federal 
Real  Estate  t  Storage  Co.  and  Hugli  J.  Ptiillips,  Senate 
Document  No.  212  ".  so  as  to  read: 

Sec  4.  For  payment  of  the  Judgments  rendered  by  the  Ckmrt  of 
Claims  and  reported  to  the  Seventy-third  Congress  In  Senate 
Documents  Nos.  196,  206.  and  212  and  House  Document  No.  827, 
under  the  following  departments  and  establishments,  namely: 

Architect  of  the  Capitol,  $4,347.13; 

National  Advisory  Committee  for  Aeronautics,  $7,716.01; 

Railroad  Administration.   $69,671.13; 

Department  of  the  Interior.  $144.106X)1: 

Department  of  Justice.  $25.25; 

Navy  Department.  $315,915.56; 

Treasury  Department,  $18,652.59; 

War  Department.  $854,722.14; 

In  all.  $1,415,154.82.  toigether  with  such  additional  sum  as  may 
be  necessary  to  pay  interest  on  certain  of  the  Judgments,  Includli^ 
no.  M-183  in  favor  of  the  Federal  Real  Estate  ft  Storage  Co.  and 
Hugh  J.  PhiUlps.  Senate  Document  No.  212.  at  the  legal  rate  per 
annum  as  and  where  spedfled  in  such  J\Kigments. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Audited 
claims",  on  page  63,  line  18,  before  the  word  "for",  to 
insert  "(a) ",  so  as  to  read: 

*  ^J'  ^*^  ^^^  **^*  payment  of  the  foUowlng  claims,  certified 
to  oe  dt>e  by  the  General  AcccuntUig  Oflloe  under  approprlatlona 
tne  balances  of  which  have  been  carried  to  the  surplus  fund 
^'^  the  provisions  of  section  6  of  the  act  of  June  20.  1874 
(U.8.C^,  utle  81,  see.  713),  and  under  appropriations  heretofore 
treated  as  permanent,  being  for  the  service  of  the  fiscal  year  19B1 
*'^.i'^°*'  ^®*"'  ^i^^«  otherwise  stated,  and  which  have  been 
certified  to  Congress  \inder  section  2  of  the  act  of  July  7,  1884 

iiL'^f*  """  *•  ^^-  ^^^  •  "  '^^y  ^^  ^°^^  in  House  Document  No. 
323,  Seventy-third  Congress,  there  la  appropriated  aa  follows: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  75,  line  15,  after  ttie 
word  "  section  ",  to  strike  out  "  4  "  and  insert  "  5  (a)",  so  as 
to  read: 

Total,  audited  clatna.  seclton  S  (a).  $983.109  46,  together  with 
such  additional  E\mi  due  to  increases  In  rates  of  >TfVi««gi«.  ^g  tn^y 
be  necessary  to  pay  claims  in  the  foreign  currency  m  speeifled  In 
certain  of  the  settlements  of  the  Oeneral  Accouating  Ofllce. 

The  amendment  was  agroed  to. 

The  next  amendment  was,  on  pacre  75,  after  line  19.  to 
insert: 

(b)  For  the  payment  of  the  following  rfftttriM  certliled  to  be  dae 
by  the  General  Accounting  Olloa  wxier  approprtmtlong  th«  bal- 


ances of  which  have  been  eairled  to  ttw  aorptai  tmoA  imtrr  «ie 
provisions  of  seetton  6  ct  Ham  met  at  June  ao.  1ST4  (UAC,  tttte  SI 
sec. 71S ) , and  under  appraprtettoiM b««loCoM ^it ii rl  iTm» nmun' 
being  for  the  servioe  of  the  flaeal  year  1881  and  ortor  VMia.  n^^ 
otherwise  stated,  and  wbieb  bsf«  been  MrtlAad  to  Oonrai  nto 
section  2  of  the  act  of  July  7,  1884  (UB.C.  title  6.  sec.  968)  m 
fully  set  forth  in  Semato  DoeoawBt  Mo.  *t7.  evrantylMrd 
Congress,  there  Is  appropriatad  m  foUova:  ^^ 


INUCPKMUKNT 

operations  under  Klnaiml  Act  of  October  5,  181B,  $77,71^36 
Interstate  Commerce  Commission.  $6. 
medical  and  hospital  aenrloes.  Veterans'  Bureau.  $140 Jft. 
medical  and  hospital  aenrloaa.  Buzaau  of  War  Risk  Znnr- 
$2. 
military  and  naval  compensation.  Vetaraas*  A«<»wi»tt^«^-|^||ffn 

salaries  and  expensea.  Vateraas'  Buxaau,  $163.28. 

Army  pensions,  $28. 

investigation  of  pension  casee.  Bureau  of  Penslona.  $1. 


For 

For 

For 

For 
ance, 

For 
$80. 

For 

For 

DKPABTXEMT  OF  AOUCtrLTUmi 

For  eradication  of  sweetpotato  weevU.  $liM. 
For  salaries  and  expenses.  Bureau  of  Animal  induatry,  $11. OT. 
For  salaries  and  expenses.  Bureau  of  Plant  Induatry.  $TT.68l 
For  salaries  and  expenses.  Bureau  of  Chemistry  and  Soils.  fTJl. 
For   salaries    and    expenses.    Pood    and    Drug    Admtnlatratlon. 
$35.52. 


OBUKxaixirT  or  ooi 

Department  of  Oommente.  iisiu 


wn. 


For  contingent 

For  air-navlgatlon'faclUtles.  '$»J64BXHL 
For  general  expenses.  Lighthotiae  Serrlee.  $lje. 
For  aUo^nmce  for  quartera.  Foialgn  Cammeroe 
For  aircraft  in  commepcc.  $364.66. 
For  operating  mine-ceaeue  cars  and 
$15.61. 


Bureau  a<  MInaa. 


lUBiaiLT  or  coL-Diata 
For  street  and  road  Improvement  and  repair.  District  of  Oohm- 
bla.  $30.50.  payable  from  the  revenues  of  the  Dtatrict  of  Colttmbla. 

DXPASTKXMT   OF  THX   IMTXiaoa 

For  general  expensea.  Offloe  of  Education.  $4. 

For  Indian  lichool  support.  $6.47. 

For  Indtnn  school  buildings.  $6i6.d7. 

For  support  of  Indians  and  admlnlatratlon  of  Indian  proparty, 

$49.75. 
For  conservation  of  health  among  Tn<HnT)«  $oo. 

OKPABnCZHT    or    JUSTICS 

For  mtecellaoeous  expenses.  United  States  courts,  $118i>7. 

For  salaries  and  expenses  of  district  attorneys.  United  Stataa 
courts,  $12.09. 

For  salaries  and  expenses.  Bureau  of  ProhibtthMi,  $141.08. 

For  salaries,  fees,  and  expenses  of  aurshals.  United  Btataa 
courts.  $642.88. 

For  detection  and  prosecution  of  rrlmfa.  $1.75. 

For  fees  of  jurors  and  witnesses.  United  States  courts,  $05. 

For  support  of  United  States  prlsonerv,  $84. 

For  fees  of  witnesses,  United  States  eourta,  $6 JO. 

For  salaries  and  expenaee  of  cleTka,  United  Stotes  eourta. 
$387.64. 


or  IWtBOB 

For  expenses  of  regulating  Immigration,  $18.85. 

NATT  oflrMrraoEMT 
For  pay,  mlncellaneous,  $3.75. 

For  gunnery  and  eogineerlDg  exercises.  Bxueau  of  NavlgatUm.  $5. 
For  nmlntenance.  £ure«u  of  Supplies  and  Acoovmta.  $23S^. 
For  engineering.  Bureau  of  Xnglneerlng.  $4J0. 
For  pay  of  the  Navy.  $65.86. 

For  pay.  subalstence.  and  transportatlan.  IfavT,  8182J.8. 
For  avUtion.  Navy.  $74,778.66. 
For  pay.  Jtfarlne  Corps,  $431.86. 


PASZMBHT   Ol 

For  contingent  expenses,  foreign  mttalfrni.  $40.38. 


ZKSJkeOBT 

For  contingent  expenaea.  Treasury  D^Mrtment,  freight,  teta« 
grams,  and  so  forth,  76  cents. 

For  eolleetlDg  the  veaonoa  from ,  ., 

For  ooUectlng  the  mtamal  revenue.  667JH. 

For  enforeement   of  Narcotle  and  National  Prelilbltloa 
intemal  revenue.  $74445. 

For  aaiartea  and  expensea.  Bureau  of  Haroottoa,  63^6. 

For  Ooaat  Guard.  $64.46. 

For  pay  and  aUovaneaa.  Ooaat  Guard.  VHJO. 

For  repairs  to  Coast  Ouaid  vaaMlik  614JQL 

For   pay   of  personnel   and  p*f*r**nnni*a   of  lionltala.   PabUo 
Health  Service,  $77.36. 

For  pay,  and  so  fertli,  of  the  Army.  $6.866j61. 
For  pay  of  the  Army.  $6fl6.Vt. 

For  pay,  and  so  forth,  cf  tbe  Anay.  War  arttb  Bpnin.  21  oaala. 

For  mileage  to  oflloers  and  contract  aurgeona,  $1L06. 

For  mileage  of  the  Army.  $13.36. 

For  tnczease  of  oampenaaiiea.  aolBtary  sa>sNlsbaatiH.  61.8Mi6S. 

Far  tnereaae  of  mainanastlrai.  War 
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Tat  dotbing  and  equipage.  $38.34. 

For  general  appropriation*.  Quartermaster  Corp*.  $10,107. 
For  horses  for  cavalry,  artillery,  engineers,  and  so  forth,  $2. 
For  regular  rappUea  of  the  Army.  $833. 
'    For  suppllea,  serylces.  and  tnmsportatlon.  Quartermaster  Corps. 
•30^7.49. 

For  replacing  ordnance  and  ordnance  stores,  $2.34. 

For  Bites  for  military  purpoeea,  $100. 

For  Air  Corps,  Army,  $606. 

For  Medical  and  Hospital  Department,  $5.88. 

For  seaeoast  defenses,  ordnaroe.  $20i)3. 

For  armament  of  fortlflcatlotLS.  $1,217.70. 

For  arming,  equipping,  and  training  the  National  Guard,  $6334 

For  pay  of  National  Oiiard  for  armory  drills.  $235.71. 

For  ai-ms,  uniforms,  eqtilpment,  and  so  forth,  for  field  serrlce 
national  Guard.  $213.44. 

For  Reserve  Ofllcers'  Training  Corps.  $21.90. 

For  headstones  for  graves  of   joldlers.  $2.12. 

For  Vlclcsburg  National  lifUitiJT  Park.  $8.49. 

roer  omcz  depabtt^znt — postal  bestics 
(Out  of  the  postal  revenues) 

For  darks,  first-  and  second-class  post  offices.  $549.35. 

For  freight,  express,  or  motor  transportation  of  equipment,  etc 
4.48. 

Tx  Indemnities,  domestic  mall,  $286.52. 

For  indemnities,  international  mall,  $71.23. 

For  labor-saving  devices,  25  rents. 

For  post-office  equipment  and  supplies.  $2.50. 

F(v  railroad  transpcntatlon  and  mail  messenger  service.  $26.40 

For  rent,  light,  and  fuel,  $10.70. 

For  special-delivery  fees,  $5.67. 

Total,  audited  claims,  section  S  (b),  $212,001.18.  together  wltl 
such  additional  sum  due  to  increase  in  rates  of  exchange  as  ma] 
be  necessary  to  pay  clalnu  In  the  foreign  currency  as  8pccifle< 
In  certain  of  the  settlements  of  the  General  Accounting  OlRce. 

(c)  For  the  payment  of  the  following  claims,  certified  to  be  du< 
by  the  General  Accounting  Office  under  appropriations  the  bal 
ances  of  which  have  been  carried  to  the  surplus  fund  under  th< 
provisions  of  section  5  of  the  act  of  June  20,  1874  (U.S.C,  title  31 
sec.  713).  and  under  appropriations  heretofore  treated  as  per 
manent.  l>elng  for  the  service  of  the  fiscal  year  1931  tmd  prioi 
years,  unless  otherwise  stated,  and  which  have  been  certified  t< 
Congress  tinder  section  2  of  the  act  of  July  7,  1884  (U.S.C.,  tltl« 
i,  sec.  206).  as  fully  set  forth  In  Senate  Document  No.  205  (73( 
Oong.),  there  Is  appropriated  as  follows  : 

IN  UKPEM  UK  N  T    Of  f  ICAS 

For  operations  under  Mineral  Act  of  October  5,  1918,  $7,294.62. 
For  medical  and  hospital  services.  Veterans'  Bureau.  $12.50. 

SEPAXTinNT  or  coMUxacs 

For  alr-navigaUon  facilities.  $300. 

BBrAsncsMT  ow  juarna 

For  salaries  and  expenses.  Bureau  of  Prohibition.  $1133. 

NAVT   DEPASTMXirr 

For  pay.  subsistence,  and  transportation.  Navy,  $2380.75. 

For  pay  cl  the  Navy.  $3,162.07. 

For  transportation.  Bureau  of  Navigation.  $1136. 

For  general  expenses.  Marine  Corps.  $6736. 

WAB   DXPAKTMXIfT 

For  pay.  and  so  forth,  of  the  Army.  $84533. 

For  general  appropriations.  Qxiartermaster  Corpa.  $16739. 

For  increase  of  compensation.   Military  Establlshmznt,  $468i)f 

For  pay  of  Military  Aeademy,  $10. 

Total,  audited  claims,  section  5  (c).  $15J231.88,  together  with 
such  additional  sum  due  to  increases  in  rat«f  of  exchange  as  ma;  r 
be  necesEary  to  pay  claims  In  the  foreign  currency  as  specified  Ui 
certain  of  the  settlements  of  the  General  Accounting  Office. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84.  line  7.  after  th^ 
word  **  In  ".  to  insert  "  Senate  Documents  Nos.  194  and  20  r 
and  ".  and  at  the  end  of  line  9,  after  the  name  *'  Departmen ; 
of  Labor  ".  to  strike  out "  $17,853  JO  "  and  insert "  $24^19.25 
80  as  to  make  the  section  read: 

Sac.  7.  Judgments  agatnet  eoIleeCors  of  customs:  For  the  pay- 
disnt  of  claims  allowed  by  the  General  Aooountlng  Office  coverln ; 
judcments  rendered  by  United  Statse  XMstrlet  Oovota  apdnst  col 
lectors  of  customs,  where  oertlflcates  of  probable  cause  have  beeii 
Issued  as  provided  for  xtxxOar  eeetlon  989.  Revised  Statute*  (nJS.C . 
title  28.  see.  842).  and  certified  to  the  Seventy-third  Ooogrees  In 
Seaate  Documents  Noe.  194  and  aot  and  House  Document  No.  sa4. 
under  the  Department  of  ZAbor.  $a4.ai9.88. 

TIm  amendment  was  acreed  ta 

Tile  next  amendment  was.  on  itace  84.  line  18.  after  th^ 
m4  **  IB  **.  to  tDMfft  8M»lt  Document  No.  IM  and  **.  ftnil 
la  ttne  It.  after  the  name  **Dq^artaMnt  of  tha  Interior 
to  atrtkt  otti  **  IT  **  and  Insert  **  tistas  ",  »  m  to  mAte  t^ 
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visions  of  the  act  of  June  30,  1906  (U5.C.,  title  24,  sec.  177),  and 
certified  to  the  Seventy-third  Congress  in  Senate  Dociunent  No. 
199  and  House  Document  No.  325,  under  the  Department  of  the 
Interior,  $137.13. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84,  line  24,  after  the 
word  "in",  to  insert  "Senate  Document  No.  200  and"; 
on  page  85,  line  1,  after  the  figures  "  $351.93  ",  to  insert 
"under  the  Treasury  Department,  $11,866.27,";  and  in  line 
3.  after  the  words  "in  all",  to  strike  out  "$11,393.03" 
and  insert  "  $23,259.30  ",  so  as  to  make  the  section  read: 

Ssc.  9.  Interest  withheld  from  claimants :  For  pajrment  of  Inter- 
est on  amoxuits  withheld  from  claimants  by  the  Comptroller  Gen- 
eral of  the  United  States,  act  March  3,  1875,  as  amended  by  section 
IS  of  the  act  of  March  3,  1933  (47  Stat.,  1516) ,  as  allowed  by  the 
General  Accounting  Office,  and  certified  to  the  Seventy-third  Con- 
gress in  Senate  Document  No.  200  and  House  Document  No.  326, 
imder  the  Navv  Department,  $351.93.  under  the  Treaaurv  Deoart- 
ment.  $11,866.27,  and  under  the  War  Department.  $11,041.10;  In 
all,  $23.25930. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  85,  after  line  3.  to 
strike  out: 

Sbc.  10.  Whenever  parking  accommodation  In  any  building  or 
other  structure  owned  by,  or  leased  for  the  use  of,  the  Government 
of  the  United  States  Is  regularly  made  available  for  any  privately 
owned  passenger  automobile,  the  responsible  authority  under 
wha?e  Jurisdiction  such  space  is  controlled  shall  prescribe 
and  collect  a  reasonable  fee  for  such  privilege  from  the  person  for 
whom  such  space  Is  made  available;  any  sums  collected  under  the 
authority  of  this  paragraph  shaU  be  defKislted  in  the  Treasury  as 
miscellaneous  receipts. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  in  title  n,  under  the  heading 
"  Emergency  appropriations  "  on  page  85,  line  14,  to  change 
the  section  number  from  "  11  "  to  "  10." 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  86,  line  6,  after  the 
word  "  That ",  to  insert  "  not  exceeding  $400,000,000  in  the 
aggregate  of  ",  so  as  to  read: 

For  an  additional  amount  for  carrying  out  the  piuposes  of  the 
act  entitled  "An  act  for  the  relief  of  unemployment  through  the 
performance  of  useful  public  work,  and  for  other  purposes  ",  ap- 
proved March  31.  1933  (48  Stat.  22);  the  Federal  Emergency  Relief 
Act  of  1933,  approved  May  12.  1933  (48  Stat.  55);  the  Tennessee 
Valley  Authority  Act  of  1933,  approved  May  18.  1933  (48  Stat.  58); 
and  the  National  Industrial  Recovery  Act,  approved  June  16,  1933 
(48  Stat.  195);  and  Including  $325,000  for  an  addition  to  the 
Executive  Office  Building  and  for  the  furnishings  and  equipment 
thereof:  $899,675,000,  to  be  allocated  by  the  President  for  further 
carrying  out  the  purposes  of  the  aforesaid  acts  and  to  remain  avail- 
able until  June  30,  1935:  Provided,  That  not  to  exceeding  $400,- 
000,000  in  the  aggregate  of  any  savings  or  unobligated  balances  In 
fxinds  of  the  Reconstruction  I^nanoe  Corporation  may,  in  the  dis- 
cretion of  the  President,  be  transferred  and  spplled  to  the  purposes 
of  the  Federal  Emergency  Relief  Act  of  1933  and/or  title  11  of  the 
National  Industrial  Recovery  Act,  and  any  unobligated  balances 
in  appropriations  (including  allocations  of  appropriations)  of  the 
Federal  Emergency  Administration  of  Public  Works  may.  In  the 
discretion  of  the  President,  be  transferred  and  applied  to  the  pur- 
poeea of  such  Federal  Emergency  Relief  Act  of  1933:  Provided 
further.  That  the  amounts  to  be  made  available  under  the  au- 
thority of  this  paragraph  for  public  works  under  the  National 
Industrial  Recovery  Act  shall  not  «zceed  In  the  ascreeate 
$500,000,000. 

Sir.  LA  POLLETTE  and  Mr.  JOHNSON  addressed  the 
Chair. 

The  PRESIDINa  OFFICER.  The  Senator  from  Wis- 
consin. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  trom  Wis- 
consin yield  to  the  Senator  from  California? 

Mr.  JOHNSON.  I  do  zkA  wish  to  interrupt  the  Senator, 
if  he  intends  to  discuss  the  particular  pending  amendment. 

Mr.  LA  FOLLETTS.  I  rise.  Mr.  President,  for  the  purpose 
of  resisUnc  the  committee  amendment 

Mr.  JOHNSON.    Veiy  well.    I  wish  to  do  the  same  thing, 

Mr.  BYRNB&  Mr.  President,  wUl  the  Senator  trom  Wis- 
consin TMd  to  me  tw  the  purpose  ot  oCtartnc  «n  amendment 
with  NtawM  to  this  pM^eular  eonrnttttt  tiMBteintf 

Tlie  HUBSmiNQ  omCBIt  Does  tlM  Senator  tron  Wte> 
cQDStn  yMd  to  tte  Ssaator  tram  swUh  Gwottnut 
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Mr.  BYRNES.  Mr.  President,  I  desire  to  amend  the  com- 
mittee amendment  on  page  86,  line  7,  by  inserting  the  figures 
"  $500,000,000  "  instead  of  the  figures  "  $400,000,000." 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin jrield  for  that  purpose? 

Mr.  LA  FOIJ.KTTE.  I  yield  for  that  purpose;  I  have  no 
objection  to  the  amendment  being  disposed  of,  but  I  should 
like  to  be  heard  bef  oi'e  the  amendment,  as  amended,  shall  be 
disposed  of. 

Mr.  BYRNES.  I  should  like  to  make  a  statement  with 
reference  to  the  figures  suggested  and  as  to  the  amount 
which  would  be  available.  I  think  it  might  be  of  interest 
to  the  Senator  from  Wisconsin  in  the  discussion  of  the 
amendment  which  he  intends  to  offer. 

Mr.  President.  I  am  not  offering  the  amendment 
by  direction  of  the  committee.  The  committee  view 
is  expressed  in  the  committee  amendment  as  it  appears  in 
the  bill.  Since  it  was  approved  I  have  made  investiga- 
tion of  the  amount  which  would  be  available  under  ^e  par- 
ticular emergency  relief  section-  I  find  that  there  wiH  be 
available  for  public  works  and  relief,  under  title  n  of  ttie 
bill,  a  total  of  $2,186,075,000.  That  is  the  total  amount 
which  will  be  availal^e  for  relief  and  for  public  works. 

Mr.  LA  POLLETTE.  Mr.  President,  can  the  Senator  give 
us  the  break-down  of  the  figure? 

Mr.  BYRNES.  Yes.  There  is  a  direct  appropriation,  in- 
cluding $285,000,000  for  the  C.C.C.,  amounttng  to  $899,- 
675,000.  There  is  a  transfer  authorized  from  the  Recon- 
struction Finance  Corporation,  under  the  authority  of  the 
bin.  of  $400,000,000.  There  is  a  provision  for  drouj^t  relief 
of  $450,000,000.  There  is  authority  to  the  Reconstruction 
Finance  Corporation  to  purchase  securities  from  the  P.W.A., 
which  would  make  possible  an  additional  $250,000,000. 

Actually  at  this  time  the  P.W-A.  advised  the  committee 
that  they  have  securities  not  in  excess  of  $150,000,000,  but 
by  the  end  of  the  year,  in  their  opinion,  it  will  be  possible 
for  the  Reconstruction  Finance  Corporation  to  purchase 
$250,000,000  of  securities.  The  language  is  that  the  Recon- 
struction Finance  Corporation  is  authorized  to  purchase 
marketable  securities.  There  is  no  guaranty  that  the  Re- 
construction Finance  Corporation  will  purchase  that  amount 
of  securities,  but  it  is  possible  under  the  language  of  the 
bill. 

Then  there  is  $122,000,000  available  for  public  highwajrs, 
roads,  and  trails,  and  $65,000,000  available  for  public  build- 
ing projects. 

This  makes  a  total  of  $2,186,675,000,  which  represents  the 
figure  available  for  relief  and  for  public  works. 

I  have  totaled  the  amount  which  would  be  availaUe  tor 
public  works.  There  is  $500,000,000  under  the  bilL  Th^i 
there  is  the  possible  Reconstruction  Finance  Corporation 
purchase  of  $250,000,000,  the  $187,000,000  for  roads,  and  the 
appropriation  for  the  C.C.C,  of  $3»5fi00fi00,  making  a  total 
of  $1,222,000,000  available  for  public  works  as  differentiated 
from  relief. 

Tbe  total  amount  avaMable  for  relief  and  pid>Iic  works 
being  $24864)00.000.  if  we  deduct  from  that  the  total  sum 
available  for  public  works,  $1,222,000,000,  plus  the  aouMurt 
available  for  the  drought-stricken  area  $450,000,000.  we 
find  there  would  be  available  for  general  relief  purposes  the 
sum  of  $514.67&,000. 

That  amount  is  available  for  general  relief  purposes 
throughout  the  country.  Under  the  languagr  of  the  bOI 
there  is  added  to  that  the  $460,000,000  available  for  relief 
in  stricken  agrl^ittaral  areas,  so  there  is  made  availalde 
for  these  two  items,  leneral  rdief  and  relief  for  tkm  droucht- 
stricktti  areas  or  striken  agricultural  areas,  a  total  of 
$9«4.e7S.000. 

I  find,  after  oonf erenee  with  the  Director  of  the  Bodcet, 
that  there  la  a  teteBoe  on  hand  at  this  time  of  $S20.000.0M 
a?«llablt  for  relM.  Tbtn  under  thie  cattle  awroiarintloB 
whleh  wiA  avtiMriMd  bqr  tlie  Oot^nss  within  tte  ImI  t«w 
WMka,  |50.0M,0M  WM  mwiftony  aUoMsd  tor  nIM.  Tte 
flx«nd  totfti  for  i«iM.  tlMnfw*.  is  %lJH,t1S,«0t^ 

If  tkM  UmttAltoB  remaliw  in  tte  bill  ftt  HM,Mi.OM  u^on 
tiM  amount  of  aMMy  wlklch  oaa  bs  tnuMfwrrtd  tram 


the  Reconstruction  Finance  Oarporstion.  we  would 
$100,000,000,  of  providing  the  sum  of  money  which 
be  essential  to  carry  out  the  purpose  of  general  relief  if 
such  relief  is  to  be  provided  on  the  basis  of  8  months.  tiM 
period  the  committee  had  in  mind. 

In  other  words,  the  F¥deral  rehef  biU  at  this  time  amosnts 
to  $110,000,000  a  month.  If  we  are  to  make  certain  that 
while  the  C<mgreBs  is  not  in  sessioa  an  *»"^q*^  wtn  be 
available  sufficient  to  care  for  general  rdief  on  the 
basis  on  which  it  is  now  b^ng  pnwided,  it  would  be 
sary  for  us  to  provi^  $880,000,000,  and  we  would  not 
vide  that  $880,000,000  if  the  ttmitation  be  lef t  at  $400  JOt/Mt. 
If  it  is  raised  to  $500,000,000  there  would  then  be  pro- 
vided enough  m<mcy  to  give  to  Mdical-reUef  mipusis,  i» 
the  administrator,  Mr.  Hopkins,  an  aasount  whidti  taooM 
enable  him  to  continue  expenditures  at  the  rate  of  ItlO,- 
000,000  a  month  tear  the  next  8  months.  The  oonualttae 
thought  it  wise  to  make  tbe  prorlslon  on  the  basis  of  8 
months  because  whUe  tbe  Congress  wiH  convene  in  Janu- 
ary, there  may  be  delay  in  the  passage  of  a  dcfldeney  tan 
if  there  is  necessity  to  provide  additional  funds  to  care  for 
relief  at  that  time. 

Mr.  SHIPSTEAD,  Mr.  COUZXNB,  and  Mr.  COSTLOAIC  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  fittan 
South  Carolina  jrield,  and  if  so  to  whom? 

Mr.  BYRNES.  I  yield  to  the  Senator  from  Minnesota, 
who  rose  first. 

Mr.  SHIPSTEAD.  Mr.  President,  I  have  been  wonder- 
ing how  the  Senator  arrived  at  the  flgin*e  of  $4S0,000,iit 
for  dought  relief. 

Mr.  BYRNES.  I  did  not  expect  to  go  Into  that  just  at 
this  moment,  but  have  no  objection  to  doing  so.  TTie 
amount  estimated  was  $525,000  .OCM).  necessarily  an  estimate. 
At  the  time  the  estimate  was  filed  there  had  been  no  relief 
in  any  section  of  the  coimtry.  After  that  estimate  was 
filed,  as  the  Senator  knows,  we  dKd  have  rains  in  a  num- 
ber of  the  States.  Reports  would  indicate  that  in  some  cases 
the  rains  afforded  xx>  r^ef ,  but  came  too  late.  In  other 
sections  it  was  the  opinion  timt  the  rain  would  afford 
relief. 

But  the  cooxmittee  had  in  mind  that  the  estimate  is  based 
upon  doing  many  things.  A  number  of  them  are  set  out 
in  the  estimates  submitted  Iqr  the  Director  of  the  Budget. 
Some  of  them  are  plainly  for  relief.  Others  could  cw- 
tainly  be  called  a  part  of  the  rehabilitation  program. 

For  instance,  there  is  $12&,00D,000  for  a  special  work  pro- 
gram and  human  relief. 

Thm  there  is  $75,0t0,00i  for  ttvcstock  purchases,  in  addi- 
tion to  the  funds  already  available  under  the  Jones-Oon- 
nally  Act.  That  money  has  not  yet  been  expended.  It  is 
serimisly  doubted  by  some  who  have  given  careful  thought 
to  the  subject  whether  the  amount  available  under  the 
Jones-Connatty  Act.  $100,000,000,  plus  $7S,00t.000  could  be 
wisely  expended  in  the  next  6  mosttha  or  in  any  reasonable 
time  thereafter. 

The  third  ttem  is  $100,000,000  for  shipping,  processing, 
and  relief  diaiiibuUon  of  purchased  cattle.  There  is  no  waj 
of  estimating  the  amounts,  Tlioae  who  were  ctaarsed  with 
the  duty  of  turiving  at  an  estimate  necessarily  had  to  iajk» 
round  figures  and  approxiBUite  flfines. 

Mr.  LA  FOLUETTE.  Mr.  Ptesldait.  will  the  Senator 
yield? 

Mr.  BTRNBB.    Let  ne  flniaik  the  ttona. 

Tbere  is  $106,000,000  for  kiaos  to  farmers  to  Itawnn 
yi»yi>[— wy  f aed  pMrchMBa  v^  diipoMnfeB, 

Ttere  is  $SO.tOOJMO  for  emcKsency  aequisttiaD  of  ao^ 
marginal  farms  and  iwirtaiWB  in  iHorattng  destitute  tuai 


to  sJtard  emplflflf" 


ltk«D  there  li  injBW.OM  tar 
ment  in  drought  areas  for 
Qttlia  «nd  lowno. 

Iter*  is  tM  JM,Mi  for 

In  tndoawtec  to  pwwddo 
mtttet  was  of  the  ortiiwi  ttal  tl  tmtM 
awroprtatioB  of  »i80,000.000,  and  thai 
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dooe  to  the  program  lor  the  relief  of  those  unfortunate 

aections.  

Mr.   LA   FOIUnTB.    ISx.   President,   will   the   Senate^ 
Tield  for  a  suggestion? 
lir.  BYRNES.    I  now  yield  to  the  Senator  from  Wlsconsiji. 
ICr.  LA  POLLETTE.    These  are  two  different  items  in  tfaje 
taUL    The  drought-relief  appropriation  comes  later. 

Mr.  BYRNES.  Entirely  so.  I  did  not  want  to  go  int^ 
it,  but  I  was  asked  the  question. 

Mr.  LA  FOULETTE.    May  I  suggest  to  the  Senator  tbajt 
I  intend  to  offer  an  amendment  to  restore  the  Budget  es 
mate,  and  that  will  raise  that  issue;  but  can  we  not  in 
more  orderly  way  proceed  to  discuss  the  question  of 
first  committee  amendment,  which  limits  the  amount 
unpireempted  balances  <^  the  Reconstruction  Finance  C 
poration,  and  thus  try  to  separate  the  question  of  pubUb 
works  and  xmemployment  relief  f  rmn  the  drought  situation  ? 

Mr.  BYRNES.  I  am  in  hearty  accord  with  that  sugges- 
tion; but  I  coiild  not  decline  to  answer  the  question  of  tl  e 
Senator  who  had  asked  for  that  information. 

Mr.  COSnOAN.    Mr.  President 

Mr.  BYRNES.    I  jrield  to  the  Senator  from  Colorado. 

Mr.  CX>snGAN.  Those  of  us  who  are  interested  in  reli(  f 
and  in  public-works  appropriations  are.  of  course,  favorab  e 
to  the  increase  in  the  restriction  in  lines  6  to  7.  page  8  . 
from  $400,000,000  to  $500,000,000.  There  are.  however,  man  f 
of  us  who  believe  that  that  restriction  should  be  remove! 
altogether,  and  that  the  bill  should  remain  as  it  passe  1 
the  House:  also  that  the  proviso  in  lines  17  to  20  on  tlie 
same  page  in  the  House  biU  should  be  removed,  in  order  thi  t 
the  President  may  have  ample  discretion  with  which  1o 
deal  with  unappropriated  balances  and  savings  of  the  Ri- 
construction  Finance  Corporation  for  these  purposes. 

Will  the  able  Senator  from  South  Carolina  be  good  en 
to  indicate  to  us  what,  if  any.  objections  he  has  to 
adoption  of  that  course?    I  realize,  of  course,  that  the  p 
posed  later  lunendment  referred  to  Is  not  in  order  at 
time. 

Mr.  BYRNES.  Mr.  President,  the  committee  gave  m< 
careful  consideration  to  the  question  of  whether  or  not 
limitation  should  be  placed  upon  the  amount.  In  the  Houi 
there  was  a  discussion  as  to  what  amount  was  made  a 
able  by  this  bill,  and  there  was  a  difference  of  opinioi 
Seemingly,  no  two  Members  could  agree  upon  the  amount 
that  was  made  available.  The  fact  is  that  after  conferem 
with  the  Reconstruction  Finance  Corporation  represeni 
tives.  and  learning  of  the  commitments  made  by  that  organ- 
ization, the  committee  was  of  the  opinion  that  there  shou  d 
be  a  limitation  upon  the  amount  that  could  be  diverted  fro  n 
the  Reconstruction  Finance  Corporation  for  carrying  out 
the  purposes  of  that  organization  In  making  loans  to  clos(  d 
banks,  and  for  other  purposes,  so  that  there  would  be  lo 
uncertainty.  If  a  limitation  were  placed  in  the  bill,  ne 
would  know  exactly  the  amount  that  was  made  availab  e 
for  relief  purposes  and  for  public  works. 

As  to  the  public-works  item,  the  committee  was  of  tie 
opinion  that  there  should  be  a  limitation  of  the  amou  it 
for  public  works,  because  otherwise  a  larger  amount  mig^t 
be  transferred,  and  thereby  lessen  the  amount  that  wo 
be  available  for  relief. 

Having  made  so  much  of  a  direct  appropriation,  the 
of  this  money.  $500,000,000  of  it.  must  come  out  of  the  R 
construction  Finance  Corporation   treasury,  and  must 
diverted  from  that  organization,  smd  to  that  extent  1 
the  ability  of  the  ReconstrucUon  Finance  Corporation 
carry  on  its  operations.    Five  hundred  million  dollars  Is 
much  larger  sum  than  the  chairman  of  the  board  of  the 
Reconstruction  Finance  Corporation  was  willing  to  reci 
mend.    He  thought  $250,000,000  was  all  that  should  be 
verted   from   that   organization — ^I   think   he   finally 
$250,000,000  to  $300,000,000. 

When  we  do  this,  we  give  authority  to  take  as  much 
$600,000,000  from  that  organization.    It  does  not  mean  thit 
it  will  be  taken  if  the  necessity  shall  not  arise;  but  if  tt^ 
necessity  shall  arise,  it  wiU  be  taken. 


Mr.  JOHNSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BYRNES.    Yes. 

Mr.  JOHNSON.  May  I  call  the  Senator's  attention  to 
the  fact — because  I  agree  with  the  Senator  from  Colorado — 
that  the  provision  here  is — 

Provided,  That  not  exceeding  (400.000,000  in  the  aggregate — 

The  Senator  is  now  expecting  to  amend  it,  to  make  it 
$500,000,000— 

of  any  savings  or  unobligated  balances  In  funds  of  the  Recon- 
struction Finance  Corporation  may,  In  the  discretion  of  the 
President,  be  transferred  and  applied — 

And  so  forth.  Mr.  President,  if  we  are  to  put  the  discretion 
in  the  hands  of  the  President  as  to  the  application  of  funds 
which  he  may  apply  in  certain  directions,  then  that  discreticm 
ought  to  be  left  absolute,  and  we  ought  not  to  tie  him  with 
any  limited  amount.  So  it  would  be  infinitely  better,  if 
the  design  is  to  permit  the  President  In  tus  discretion  to 
allocate  the  funds  that  may  be  needed  for  relief,  to  elimi- 
nate entirely  the  portion  that  is  in  italics  immediately  after 
the  word  "  Provided  ".  and  let  the  sentence  read: 

Provided,  That  any  savings  or  unobligated  balances  In  funds 
of  the  Reconstruction  Finance  Corporation  may.  In  the  discre- 
tion of  the  President,  be  transferred  and  applied — 

And  so  forth.  Why?  What  earthly  logical  reason  can 
there  be  for  saying  that  in  the  discretion  of  the  President 
the  funds  may  be  allocated,  and  then  limiting  that  discre- 
tion in  the  fashion  that  we  have? 

Permit  me  as  well  to  say  to  the  Senator  from  South  Caro- 
lina that  upon  the  computation  that  was  made  in  the  House, 
under  the  figures  that  were  given  by  Chairman  Buchanan, 
$173,000,000  over  the  $400,000,000  will  be  left  fioating  in  the 
air.  as  it  were,  wholly  unallocated;  but  beyond  that  it  seems 
to  me  that  if  we  give  to  the  President  the  discretion  of  allo- 
cation, we  should  permit  him  to  have  that  discretion  with- 
out liBSG^fhim  in  amount. 

ULS^^iyakj  that  to  me  this  Is  one  of  the  most  important 
parts  or  this  bill,  and  one  of  the  most  important  things 
that  we  are  doiiig.  There  is  nothing  that  can  be  done 
by  this  Congress  in  its  closing  hours  that  is  of  more  im- 
portance or  that  can  afford  more  happiness  to  our  people 
than  to  give  relief  in  almost  unstinted  amount  as  the  Presi- 
dent himself  may  determine  during  the  absence  of  the 
Congress. 

If  the  Senators  agree  with  me  in  that  regard,  and  if  it  be 
that  the  President  should  have  the  full  authority  during  the 
absence  of  Congress  and  until  January  next,  then  we  ought 
to  leave  not  to  his  limited  discretion,  but.  sir,  to  his  discre- 
tion wholly,  the  right  of  allocation  of  the  funds  that  may 
be  allocated  by  him;  and  the  latter  part  of  this  sentence,  in- 
deed, the  last  proviso — 

That  the  amounts  to  be  made  available  under  the  authority 
of  this  paragraph  for  public  works  under  the  National  Industrial 
Recovery  Act  shaU  not  exceed  In  the  aggregate  $500,000.000 — 

Should  be  stricken  out. 

That,  however.  Is  another  story.  "I  will  reach  that  after 
the  committee  amendments  shall  have  been  disposed  of;  but 
I  desire  to  deal  yrith  both  in  order  that  the  discretion  of  the 
President  may  be  iinhampered  and  that  the  amount  he  may 
have  at  his  disposal  shaU  be  the  fullest  possible  amount. 

If  we  say  in  one  instance  that  he  may  exercise  his  discre- 
tion up  to  $500,000,000.  there  is  not  any  reason  on  earth 
why  we  should  not  say  that  he  may  exercise  his  discretion 
up  to  $573,000,000,  the  full  sum  which  may  be  possible. 
His  discretion  is  one  that  should  be  permitted  him  in  behalf 
of  recovery,  in  behalf  of  the  relief  of  human  misery,  and 
in  behalf  of  that  which  we  seek  most  in  this  session  of  Con- 
gress, the  welfare  of  the  human  beings  of  the  country. 

Mr.  BYRNES.  Mr.  President,  the  committee  considered 
carefully  the  viewpoint  expressed  by  the  Senator  from  Cali- 
fornia. We  had  to  recall  that  the  Reconstruction  Finance 
Corporation  is  doing  a  most  important  work,  and  that  if  we 
should  pass  this  bill  without  putting  any  limitation  at  all 
upon  the  amount  of  its  fimds  that  could  be  diverted  we 
should  leave  the  Reconstruction  Finance  Corporation  in  a 
position  where  it  would  be  dmicult  for  it  to  know  what  com- 


mitments to  make  In  carrying  out  operations  and  activities 
which  are  essential  for  recovery  and  for  relief  at  this  Ume. 
The  Senate  is  familiar  with  what  is  being  done  by  that 
organization. 

I  call  to  the  attention  of  the  Senator  from  California  the 
fact  that  the  committee  had  in  mind  what  he  has  in  mind, 
that  the  President  of  the  United  States  should  have  ami^ 
funds  for  relief,  and  by  the  Umitation  of  $500,000,000,  which 
is  now  proposed,  the  President  will  have,  a^de  from  the 
$500,000,000  for  pubUc  works  plus  $250,000,000  to  be  derived 
from  securities,  for  relief  purposes  alone,  $1,234,675,000. 

Relief  now  being  carried  on  is  costing  $110,000,000  a 
month.  We  have  based  our  figure  on  an  8-month  period, 
but  for  the  6  months  when  the  Congress  will  not  be  in  ses- 
sion the  President  will  have  $1,234,000,000,  and  instead  of 
expending  $110,000,000  a  month,  he  could,  under  this  provi- 
sion, spend  $205,000,000. 

Therefore,  if  we  provide  all  that  anyone  could  reasonably, 
or  even  unreasonably,  anticipate,  and  jjrovlde  $205,000,000, 
where  we  are  spending  hxti  $110,000,000,  we  certainly  will 
provide  enoug*  for  refief.  But  if  a  condition  should  arise 
which  would  make  it  necessary  to  spend  even  more  than 
that,  the  President  could  divert  funds  from  money  he  is  now 
expected  to  expend  for  public  works,  that  is,  $500,000,000,  so 
that  he  would  have  even  more  than  $1,234,000,000  for  the 
next  6  months. 

The  committee  was  of  the  opinion  that  we  should  not  leave 
the  Reconstruction  Finance  Corporation  in  the  uncertain 
position  of  not  knowing  how  much  money  it  had  left  to 
carry  on  its  activities.  That  was  the  only  reason  tor  the 
committee's  aetiozL 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  JOHNSON.  Tlw  Senator  makes  a  very  plausible  ar- 
gument with  his  statistics,  and  that  is  aH  right;  but  that  Is 
not  what  is  attempted  to  be  done  by  the  bill.  The  proposal 
is  not  to  allocate  so  much  for  pubhc  woiics,  so  much  for 
the  r:f.C.,  so  much  for  one  purpose  and  so  much  for  an- 
other. In  this  particular  paragraph  the  committee  is  leav- 
ing It  substantially  to  the  discretion  of  the  President. 

The  President  is  as  interested,  I  hope,  in  the  RJ^.C.  as 
in  the  P.W.A.  or  in  any  other  relief  organization,  and  with 
the  President's  discretion  specifically  provided  for.  he  of 
course  win  take  appropriate  care  of  the  R P.C.  and  of  every 
other  agency.    So  why  endeavor  to  limit  his  discretion? 

It  ought  not  to  rest  with  me  to  contend  about  limiting 
the  President's  discretion.  That  ou^t  to  be  a  part,  indeed. 
oir  the  attitude  of  the  SenattMr  from  Sooth  Carolina  and 
of  an  the  Senators  on  the  other  side  of  the  aisle.  They 
do  not  need  me  to  teach  anyone  over  there  that  the  discre- 
tion of  the  President  should  be  unhampered  in  matters  of 
relief,  and  the  bin  recognizes  the  principle  that  it  is  his  to 
exercise  the  discretion,  and  I  do  not  want  it  limited  during 
the  period  of  the  al3sexM«  of  the  Congress. 

Mr.  COUZBNS.    Mr.  President,  vriU  the  Senator  3^Id? 

Mr.  BYRNES.    I  yield. 

B^.  COUZENS.  I  think  the  limitation  is  perfectly  Jus- 
tified. 

Mr.  LA  FOLUriTE.  Mr.  President,  I  yielded  to  the  Sen- 
at<»-  fnmi  South  CaroUna  to  make  a  statement,  and  I  object 
to  his  farther  srielding  the  fioor  to  everybody  else  to  make 
statements. 

Mr.  BYRNES.  Mr.  President,  I  yielded  to  the  Senator 
from  California  for  a  question.  His  question  was  a  Uttle 
long,  but  that  is  why  I  srielded  to  him. 

Mr.  JOHNSON.  I  apologize  to  the  Senator  from  Wis- 
consin. 

Mr.  LA  POLLETTE.  Mr.  President,  I  rise  for  the  purpose 
of  opposing  the  committee  amendment.  Senators  talk  very 
glibly  about  how  much  money  is  to  be  needed  for  relief,  bow 
much  money  is  to  be  needed  for  drought  relief,  how  much 
money  is  to  be  needed  for  public  works,  and  how  much  money 
Is  to  be  needed  under  the  Reconstruction  Finance  Corpora- 
tion. The  fact  of  the  matter  is  that  no  man  can  success- 
fully iM«dict  what  the  trend  of  economic  events  win  be  dur- 
ing the  time  between  the  adjournment  of  Coni^ress  and  the 


reaaaonbling  of  a  new  Congress  on  the  1st  day  of  xtext  Jbmm- 
ary.  There  are  indications  already  evident  that  we  are  slid- 
ing into  another  slough;  approaching  another  crisis  within 
the  crisis. 

Personally,  I  do  not  believe  that  the  amount  provided, 
without  the  committee's  restrictive  limitation,  is  sufficient  to 
provide  an  adequate  program  to  meet  the  proUem  of  unem- 
ployment, to  meet  the  problem  of  stimulation  of  the  great 
basic  industries,  which,  even  at  this  late  hour  in  the  depres- 
sion, are  still  in  the  bcjttom  of  the  trough.  However,  I  think 
it  the  height  of  folly — and  I  say  this  with  aU  due  respect 
to  the  members  of  the  Committee  on  Appropriations — to 
IMtJvide  that  the  President  oould,  in  any  emergency  which 
might  arise  during  the  adjournment  of  the  Congress,  be  lim- 
ited to  only  $500.0004)00,  which  might  be  transferred  from 
the  unobligated  balances  of  the  Reconstruction  Finance  Cor- 
poration to  the  purposes  of  emergency  employment,  to  the 
purposes  of  increased  unemployment  relief,  or  to  the  pur- 
poses of  pubhc-works  construction. 

As  nearly  as  I  can  find  out,  there  is  approximately  $2.M0,- 
000,000  in  unobligated  authorizations  for  the  Raoonstructiaii 
Rnance  Corporation.  The  effect  of  the  amendment  of  the 
committee,  or  even  if  it  should  be  amended  by  the  amend- 
ment offered  by  the  Senator  from  South  Carolina,  would 
be  to  remove  from  the  diacr^lonary  use  of  the  President 
$1^00.000,00tt. 

Mr.  President,  unless  Congress  wants  to  be  called  back 
into  extraordinary  session  in  the  middle  of  the  coming 
campaign,  tbey  had  better  provide  unlimited  diacredon. 
insofar  as  the  use  of  these  nn<»TpyTwif^  balazxces  in  the 
hands  of  the  President  are  ooocemed.  All  of  the  indices 
which  show  the  trend  of  economic  events  tn  this  country 
indicate  that  we  have  already  reached  the  peak  of  the  spurt 
occasioned  by  extraordinary  expenditures  which  took  place 
durhig  the  last  summer,  fall,  and  winter.  Far  the  last  four 
consecnttve  Sundays  the  Indices  of  the  New  York  Times 
have  indicated  that  there  is  a  recession  in  businen  activity 
In  the  coosumer  goods,  the  Ugfater  industries.  Every  Saia- 
tor  knows  that,  so  fkr  as  the  great  basic  Industrlea  are  con- 
cerned, the  Industries  which  produce  the  durable  or  capital 
goods,  tbej  have  shown,  with  few  exceptions,  very  little 
Improvement  during  this  period  of  ao-cahed  "  recovery.** 

If  the  amendment  proposed  by  the  committee  shall  stay 
in  the  bill,  then  there  will  be  available  only  the  sums  whi^ 
are  now  estimated  to  be  necessary  for  the  purposes  of  un- 
employment relief  and  public  works.  8o  far  as  the  pobtto 
works  axe  concerned,  I  expect  to  discuss  that  subject  at 
greater  length  in  connection  with  an  amendment  which  I 
intend  to  offer  to  the  biU.  and  in  connection  with  the  effort 
of  the  Senator  from  CaHfomia  to  remove  the  limitation 
which  now  is  contained  in  the  bUl  providing  that  only  $500.- 
600,000  may  be  used  for  the  purposes  of  the  Public  Works 
Administration . 

Mr.  COSTIQAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  HoancsON  of  Arkansas  In 
the  chair) .  Does  the  Senatmr  from  Wisconsin  yield  to  the 
Senator  from  Colorado? 

Mr.  LA  FCM^jETTE.    I  yield. 

Mr.  COSTIQAN.  The  highest  estimate  I  have  been  able 
to  obtain  of  the  funds  which  will  be  available  if  we  return 
to  the  figures  Gt  the  House  bill,  and  if  we  strike  out  the 
Umitation  m  the  bill  as  it  passed  the  House  in  lintt  17  to 
20  on  page  86,  as  well  as  the  restriction  in  lines  6  and  7, 
containing  the  amendment  of  the  committee,  is  that  the 
President  would  have  left  to  his  discretion,  not  $24K»jOM.- 
000,  as  the  able  Senator  from  Wisconsin  (Mr.  La  Fouxm] 
indicated,  bat  about  $l,4O0.0004KW,  plus  tte  daily  receipts 
at  the  Reconstruction  Finance  Corporation. 

I  rose  some  time  ago  for  the  purpose  of  asking  the  Sen- 
ator from  Sooth  Carolina  CMr.  Bmia]  irbaX  his  eattanate 
is  of  the  total  amount  which  would  be  available  for  dis- 
cretionary allocation  by  ttie  President  of  the  United  States 
if  these  two  clauses  should  be  strldceiL 

Mr.  LA  FOLI2TTB.  Mr.  President.  I  have  htUe  confl- 
denoe  in  the  estimates  of  the  amount  of  money  which  wfll 
be  required  for  relief  and  for  esiplayment.    In  every  in- 
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itance  all  during  this  depression  every  estimate  which 
been  submitted  to  cover  a  6-months  period  or  the  pe^od 
of  a  year  has  proved  to  be  inadequate.    If  we  were  dea  ing 
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only  with  material  things,  perhaps  the  inadequacy  of  ttose 
estimates  would  not  be  so  tragic;  but  in  this  instance.  \&i. 
President,  we  are  dealing  with  human  beings;  we  are  dial- 
ing with  the  safety,  the  welfare,  and  the  health  of  nen. 
women,  and  children.  At  the  close  of  this  session  of  Con- 
gress let  us  not  make  the  mistake  which  we  have  mad(  at 
the  close  of  every  session  of  Congress  since  December  1  30. 

In  the  closing  hours  of  every  Congress  I  have  had  to  st  ind 
upon  the  floor  of  the  Senate  and  appeal  for  more  adeqiate 
funds  in  order  to  meet  the  problem  of  unemployment  relief 
and  the  problem  of  emplo3rment.  And  each  time.  Mr.  Pr  »si- 
dent.  the  funds  have  been  pared  down  and  restricted,  ind 
each  time  the  impact  of  that  error  of  judgment  has  b^n 
directed  against  the  innocent  victims  of  this  depress  on. 

Why  is  there  suddenly  a  lack  of  indication  of  confldence 
that  the  President  of  the  United  States  will  exercise  wi;«ly 
and  well  discretionary  power  insofar  as  the  relief  of  huz  lan 
beings  is  concerned?  ^Vhy  should  this  limitation  be  placed 
In  this  bill?  Is  there  a  Senator  here  who  believes  that  the 
able  Chairman  of  the  Reconstruction  Finance  Corporation 
will  net  be  able  to  make  his  needs  known  to  the  President 
of  the  United  States.  I  have  no  fear.  Mr.  President,  t  lat 
Its  Chairman  wlU  not  adequately  protect  the  interests  of 
that  Corporation.  I  am  certain  that  we  can  trust  htm  u  an 
able  advocate  and  cttl»n  to  protect  the  interests  of^iat 
Corporation.  But  let  us  not,  in  attempting  to  see  :nto 
the  f  utiire,  so  restrict  discretion  upon  the  part  of  the  Pr  »i- 
dent  that  It  may  be  net-eesary  for  him  to  meet  inadequa  ely 
the  problems  of  human  distress  and  human  suffering  wt  ich 
may  arise  after  the  Congress  shall  have  adjourned. 

I  sincerely  hope.  Mr.  President,  that  the  amendment  of- 
fered by  the  committee,  even  though  it  be  amended  by  the 
amendment  offered  by  the  Senator  from  South  Carolina,  irill 
be  rejected. 

Mr.  COSnOAN.  Mr.  President,  will  the  Senator  fiom 
South  Carolina  indicate  what  is  his  estimate  of  the  prei  :ise 
amount  which  wiU  be  available  for  discretionary  use  by 
the  President  in  the  event  the  amendment  under  consid- 
eration shall  be  rejected,  and  the  proviso  in  lines  17  tc  20 
on  page  86  shall  be  subsequently  stricken  out?  I  need  Qot 
say  that  my  heart  and  mind,  like  the  hearts  and  mindi  of 
other  Senators,  fully  respond  to  and  approve  the  eloquent 
appeals  of  the  Senator  from  California  [Mr.  Johkson]  imd 
the  Senator  from  Wisctinsin  [Mr.  La  Fotixm], 

Mr.  BYRNES.  Mr.  President,  the  Senator  asks  two  <  lif- 
lerent  questions.  If  tbe  proviso  in  lines  17  to  20  should  be 
stricken  out.  then  there  would  be  no  limitation  upon  jthe 
amount  of  money  whidi  would  be  available  for  public  works, 
and  concreivably  the  fjnds  for  public  works  could  be  jin- 
creased  several  himdred  million  dollars,  and  to  the  extent 
they  were  thus  Increated  relief  fimds  would  be  decreas  ed. 
But  the  other  question  is  an  entirely  different  one.  '  "he 
limitation  imposed  by  zhe  committee  report  is  $400,000,1  00. 
My  amendment  proposes  to  add  $100,000,000.  If  that  Here 
stricken  from  the  bill,  and  no  limitation  were  provided,  as 
I  recall  the  figures — and  there  is  some  controversy  about 
them,  but  there  was  available  $1,700,000,000.  as  I  remem- 
ber, in  the  RJP.C,  including  all  its  fimds — the  amount  of 
$1,700,000,000  would  be  available,  plus  direct  appropriatic  ns, 
which  amount  to  $899,000,000  in  one  case,  $450,000,000  in 
another,  and  $65,000,000  in  another,  or  for  the  three  hi  all 
something  more  than  $1,300,000,000.  So  there  would  be  i  ip- 
proximately  three  bUlion  and  a  few  hundred  million  doUi  n. 
Those  would  be  the  flgiu-es  if  this  limitation  were  remo  red 
and  the  language  simply  referred  to  all  the  funds  of  he 
RJ.C.  or  gave  the  President  the  discretion  to  transferjso 
much  as  he  desired  from  the  RJ'.C.  for  reUef  and  from  ihe 
P.WA. 

Mr.  COSnOAN.  Mr.  President,  the  figures  given  me  ikila 
morning,  apparently  from  an  authentic  source,  indie  tte 
that  the  unobligated  balances  and  savings  which  would  be 
available  to  the  President  if  the  proviso  to  which  the  Sena  ;Qr 
from  South  Carolina  has  offer^  an  amendment  should  I  be 


stricken  out  would  be  approximately  $1,400,000,000  plus  the 
dally  receipts  of  the  Reconstruction  Finance  Corporation. 
Hiat  is  a  sut>stantially  lower  figure  than  the  one  used  by  the 
Senator  from  Wisconsin  [Mr.  La  Follzttb]  or  the  Senator 
from  South  Carolina, 

Mr.  BYRNES.  The  Senator  may  be  correct.  My  recol- 
lection was  that  it  was  $1,725,000,000. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  to 
permit  me  to  make  an  inquiry  of  him? 

Mr.  BYRNES.    I  yield. 

Mr.  NORRIS.  This  proviso  will  read.  If  the  committee 
amendment  shall  be  rejected,  as  follows: 

Provided,  That  any  savings  or  unobUgated  balances  in  funds  of 
the  Reconstruction  Finance  Corporation — 

And  SO  forth.  That  proviso  would  then  liznit  the  Presi- 
dent even  to  savings  and  unobligated  balances. 

Mr.  BYRNES.  Yes.  There  is  no  question  about  that. 
The  only  question  is — and  I  must  say  that  my  recollection  is 
not  very  clear — as  to  the  amount.  It  is  in  the  testimony,  and 
my  recollection  is  that  it  would  be  $1,700,000,000.  The 
Senator  from  Colorado  [Mr.  CosnoAM]  says  that  his  figures 
show  $1,400,000,000. 

Mr.  NORRIS.  The  President's  discretion,  then,  in  this 
particular  language^if  the  committee  amendment  were  re- 
jected— would  be  limited  to  the  savings  and  unobligated 
balances  of  the  Reconstructicm  Finance  Corporation,  and  it 
does  not  seem  to  me  that  that  would  in  any  way  injure  or 
hamper  the  Reconstruction  Finance  Corporation  in  the 
performance  of  its  obligations. 

Mr.  BYRNES.  I  must  say  that  the  Chairman  of  the  Recon- 
struction Finance  Corporation  gave  to  the  committee  the 
impression  that  it  would  certainly  do  so.  His  statement  was 
that  all  he  could  safely  recommend  was  $250,000,000.  There 
is  nothing  confidential  about  the  matter.  There  was  a  vote 
on  the  question  of  the  limitation  of  $300,000,000.  and  then  it 
was  made  $400,000,000. 

Mr.  NORRIS.  Yes,  I  understand;  but  I  think  Senators 
who  are  fearful  about  the  limitation  provided  for  in  the  com- 
mittee amendment  are  not  ordinarily  opposed  to  the  limita- 
tion of  discretion.  If  Congress  were  going  to  be  in  session, 
certainly  I  would  be  advocating  the  rejection  of  the  com- 
mittee amendment,  and  I  do  not  believe  there  would  be  any 
objection  to  it;  but  no  one  can  tell,  the  uncertainty  is  so 
great.  The  Congress  will  not  be  in  session,  and  if  the  Presi- 
dent's hands  should  be  tied — he  must  act  in  the  place  of 
Congress  when  we  adjourn — so  that  he  could  not  meet  an 
emergency  which  many  of  us  honestly  fear  is  likely  to  occur, 
it  might  result  in  great  distress  which  could  be  relieved  if 
the  restrictions  did  not  exist  which  would  be  brought  about 
by  the  committee  amendment. 

Mr.  BYRNES.  Mr.  President,  in  answer  to  the  Senator 
from  Nebraska.  I  want  again  to  say — and  I  have  not  the  right 
to  soeak  for  the  committee;  I  am  only  a  member  of  the  sub- 
committee and  am  not  its  chairman — that  the  committee 
had  no  purpose  or  intention  other  than  to  provide  every 
dollar  they  believed  to  be  reasonably  necessary. 

Mr.  NORRIS.  I  am  not  questioning  the  good  faith  of  the 
committee;  the  committee  may  be  right,  and  I  think  the 
amount  that  would  be  available  in  case  the  committee 
amendment  should  be  agreed  to  would  be  sufficient,  in  all 
probability;  but  we  are  facing  a  very  great  emergency  and  a 
great  uncertainty.  The  Congress  will  not  be  in  session,  so 
that  if  the  contingency  were  to  arise  which  might  very  weU 
arise,  with  our  lack  of  knowledge  of  what  may  happen  during 
the  recess  of  Congress,  the  President  might  even  find  it  nec- 
essary to  call  Congress  in  ^?ecial  session.  That  could  be 
entirely  avoided  if  the  committee  amendment  were  rejected. 

Mr.  BYRNES.  I  may  say  to  the  Senator  from  Nebraska 
that  Mr.  Jones  before  the  committee  stated  time  and  time 
again  that  tf  the  RP.C.  were  permitted  to  continue  to  oper- 
ate they  would  have  available  under  this  language  from 
$250,000,000  to  $300,000,000.  and  I  have  his  testimony  in  my 
hand  at  this  moment;  but.  notwithstanding  that,  the  com- 
mittee fixed  it  at  $400,000,000.  and  I  now  seek  to  increase  it 
to  $500,000,000. 


I  wish  again  to  repeat  the  statement  that,  if  my  amend- 
ment shaU  be  adopted,  there  will  be  available  for  relief  pur- 
poses $1,234,000,000.  That  includes  drought  relief.  If  the 
money  shall  be  spent,  as  it  will  be  spent,  in  the  agricultiuul 
regions,  it  will  mean  that  certainly  there  will  be  less  demand 
for  general  relief  purposes  in  those  areas,  because  half  a 
billion  dollars  will  certainly  go  a  long  way  toward  relieving 
the  conditions  that  exist. 

Mr.  Hopkins  said  he  is  spending  $110,000,000  a  month, 
and.  as  Congress  will  return  in  6  months,  at  that  rate  of 
expenditure  the  amount  will  be  $660,000,000.  We  make 
available  $1,234,000,000,  or  really  twice  as  much  as  he  is  now 
spending.  The  opinion  of  the  committee  was  that  by  mak- 
ing available  $600,000,000  more  than  he  is  now  spending  we 
would  provide  against  emergencies  that  might  arise  be- 
tween now  and  the  time  when  Congress  shall  again  be  in 
session. 

AMKNDMKMT  OF  BAKXZNO   AND  FKDEIIAI.   RKSERVK   ACTS 

Mr.  BULKLEY.  Mr.  President.  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  to 
permit  the  Immediate  consideration  of  the  bill  (S.  3748)  to 
amend  certain  sections  of  the  Banking  Act  of  1933  and  the 
Federal  Reserve  Act,  and  for  other  purposes. 

This  bill  is  reported  unanimously  by  the  Committee  on 
Banking  and  Currency.  It  consists  of  18  sections,  more  or 
less  unrelated  to  each  other,  each  containing  an  amendment 
or  a  clarification  of  the  banking  laws:  each  of  them  has 
been  recommended  by  the  Comptroller  of  the  Currency  or 
by  the  Federal  Reserve  Board,  or  by  both,  and  each  one  of 
them  has  the  unanimous  approval  of  ttxe  Committee  on 
Banking  and  Currency. 

It  is  important  that  the  bill  be  enacted  today,  because  it 
clarifies  certain  provisions  of  the  Banking  Act  of  1933,  which 
will  go  into  effect  tomorrow,  1  3^ar  after  the  approval  of 
that  act. 

Tlie  PRESIDENT  pro  tempore.  Ttie  Senator  from  Ohio 
asks  unanimous  consent  that  the  unfinished  business  be 
temporarily  laid  aside  and  that  Senate  bill  3748  be  now 
considered.    Is  there  objection? 

Mr.  NORRIS.  Mr.  President,  I  do  not  think  I  will  object; 
I  have  no  doubt  whatever  of  the  good  faith  of  the  Senator 
from  Ohio;  but  I  should  like  to  call  to  the  attention  of 
the  Senator  from  Ohio  and  of  the  Senate  to  the  fact  that 
If  we  agree  to  this  request  and  keep  on  along  this  line  for 
the  next  day  and  tomorrow  we  will  learn  to  regret  it  after- 
ward. 

The  Senator  from  Ohio  asks  for  immediate  consideration 
of  a  bill  which  has  been  reported,  containing,  as  he  says,  18 
sections,  each  section  tmiending  some  provision  of  existing 
law  with  relation  to  banking  and  currency.  If  we  want  to 
give  the  measure  the  consideration  it  ought  to  receive,  I 
have  no  objection;  but  I  wish  to  suggest  that  if  we  now  lay 
aside  the  pending  bin  and  take  up  the  bill  of  the  Senator 
from  Ohio,  and  pass  it  within  the  next  few  minutes,  as  is 
undoubtedly  expected,  I  think  we  are  engaging  in  very  dan- 
gerous business. 

We  do  not  have  to  adjourn  tomorrow;  we  ought  not  to 
adjourn  tomorrow.  If  we  have  some  measure  of  this  kind 
before  us,  important  as  this  apparently  is,  although  I  have 
never  heard  the  bill  read  and  have  never  seen  it,  we  ought 
to  be  willing  to  stay  here  so  as  to  give  it  the  proper  con- 
sideration. 

Mr.  FLETCHER.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator to  say  that  this  bill  provides  for  administrative  mat- 
ters and  mostly  clarifying  amendments  to  the  Banking  Act 
and  the  Federal  Reserve  Act,  and  I  do  not  believe  there  are 
any  serious  problems  involved  in  it. 

Mr.  BULKLEY.  Mr.  President,  I  think  we  can  assure  the 
Senator  from  Nebraska  that  there  are  no  controversial  mat- 
ters in  the  bia 

Mr.  NORRIS.  We  have  Just  been  through  a  day  or  two 
of  debate,  during  which  the  proposed  amendments  to  the 
Agricultm^  Adjustment  Act  were  debated,  although  they 
were  not  material  to  the  subject  under  discussion.  However, 
a  great  controversy  arose,  involving  the  very  question  that  I 
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is  presented  here.  Somecme  said  the  amendments  to  tht 
Agricultural  Adjustment  Act  were  not  controversial,  that 
they  were  simply  "  clarifying  •*:  someone  else,  who  examined 
them  afterward,  said  that  they  proposed  very  material 
changes  in  the  law.  I  think  likely  there  was  an  honsst  dis- 
agreement, but  it  led  to  a  great  deal  of  debate  here,  and 
such  proposals  ought  at  least  to  have  very  careful  con- 
sideration. 

Mr.  McKETJ.AR.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  I  agree  entirely  with  the  Senator  from 
Nebraska,  and  I  hope  the  Senator  frtmi  Ohio  will  not  make 
the  request  at  this  time.  Let  us  proceed  with  the  p*"^«»g 
bill;  we  are  making  fairly  good  progress  with  It. 

Mr.  NORRIS.    I  think  so. 

Mr.  McKELLAR.  It  probably  is  the  most  Important  bill 
which  is  before  Congress  at  this  time;  we  ought  to  go  on 
wit^  it;  and  I  hope  the  Senator  from  Ohio  will  not  ask  that 
it  be  laid  aside  at  this  time. 

Mr.  BULKLEY.  Mr.  President.  I  merely  wish  to  make  a 
statement  to  the  Senator  from  Tennessee.  I  have  been 
unable  to  make  this  request  during  the  last  2  or  S  days, 
because  I  have  been  confined  at  home  by  illness,  and  I 
regret  making  the  request  at  this  time;  but  this  is  a  measure 
of  considerable  importance,  and  the  bill  should  be  iwiMwd 
today  because  of  certain  provlshms  that  go  into  effect  to- 
morrow, tomorrow  being  1  year  after  the  enactment  of  tht 
Banking  Act  of  1933.  If  Senators  want  to  discuss  the  UU« 
I  recognise  that  we  will  have  to  let  it  go  to  a  later  time. 

Mr.  NORRIS.  Has  It  not  been  possible  to  present  this  bOI 
to  the  Senate  before  today?  Why  wait  until  the  very  last 
minute? 

lyfr.  BULKLEY.  I  have  explained  to  the  Senator  why  I 
was  unable  to  do  It. 

Mr.  NORRIS.  But  the  bill  might  have  been  presented  by 
some  other  member  of  the  Conmiittee  on  Banking  and 
Currency. 

Mr.  FLETCHER.  Mr.  President,  the  bill  has  been  on  the 
calendar,  and  I  tried  my  best  to  get  it  up,  bat  it  was 
impossible  to  do  it. 

Mr.  NORRIS.  It  all  comes  back  to  this:  We  are  going  to 
try  to  adjourn  the  Congress  tomorrow,  and  everybody  is 
crowding  here  with  important  matters  of  legislation.  No  one 
wants  to  be  discourteous;  no  one  wants  to  interfere  with  the 
general  program;  but  I  wish  to  protest  that,  if  we  are  going 
to  make  an  attempt  to  adjourn  tomorrow,  we  must  not  take 
up  matters  of  great  importance  such  as  this  proposed  legis- 
lation appears  to  be,  according  to  those  who  are  presenting 
it.  It  is  not  right  to  the  country;  it  is  not  right  to  ourselves: 
and  I  do  not  know  of  any  reason  why  we  shoiild  try  to  do  it. 
If  we  cannot  adjourn  tomorrow,  there  is  another  week  com- 
ing, and  we  can  go  on  then  and  do  the  buttnesi  that  is 
necessary  to  be  done  before  we  adjourn. 

Mr.  BULKLEY.  Ttie  difficulty  is  that  certain  bankers  fed 
that  they  are  prohibited  even  from  dealing  in  United  States 
bonds  commencing  tomorrow  unless  we  shall  pass  one  of  the 
provisions  oi  Uiis  bilL 

Mr.  NORRIS.    That  is  the  first  I  ever  heard  of  it. 

Mr.  BULKLEY.    I  appreciate  that. 

Mr.  NORRIS.  But  we  ought  not  to  have  to  wait  tmtil  tht 
day  before  something  is  going  to  happen  and  then  ask  for  a 
modification.  Tliat  is  one  of  the  principal  reasons  why  the 
Committee  on  the  Judiciary  spent  2  or  3  years,  mostly 
because  we  were  opposed  at  every  step,  in  considering  the 
anti-injunction  bin. 

A  man  who  wants  to  get  a  restraining  order  against 
another  man  waits  until  Just  a  few  minutes  before  be  is 
sure  of  what  is  going  to  happen,  although  he  may  have 
known  about  it  for  days.  Tbea  he  goes  into  court  and 
pleads,  "  If  this  injunction  is  not  granted  rli^  now.  I  am 
going  to  be  damaged/'  Perhaps  he  is  telling  the  truth,  and 
the  court  issues  a  restraining  order.  We  are  now  much  in 
the  same  position.  We  are  UM  it  must  be  done  today,  or 
else  the  bankers  cannot  deal  in  United  States  bonds.  Well, 
if  they  cannot  buy  United  States  bonds  today,  and  we  shall 
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this  UH  next  wctk,  they  wiU  be  «ble  to  buy  them  ne:  t 

I  do  not  know  any  reason  irtiy  we  should  try  to  qo 

aU  that  now.  when  we  bare  before  us  a  rery  important  bfl 

and  are  right  in  the  midst  of  its  cansideratlon. 

Mr.  BARKliKY.    Mr.  President.  wiU  the  Senator  yield? 

The  PRBBIDINa  O^nCER.    Does  the  Senator  fnnn 

braska  yield  to  the  Senator  from  Kentudcyf 

Mr.  NORRIS.    I  yield. 

Mr.  BABKLEY.    I  wish  to  impress  upon  ttie  Senator  frol 
Nebraska  the  fact  that  the  Banking  and  Currency  Commlj 
tee  during  this  session  has  been  «w  of  the  busiest  coramll 
tees  of  the  Senate.    We  had  before  us  for 
among  other  things,  the  housing  bill.    We  made  a  re] 
on  the  Hftnfc^»»g  bill  Just  as  soon  as  it  was  possible  for 
committee  to  consider  it.    It  has  been  on  the  calendar 
or  4  days.    We  had  intended  to  have  it  taken  up  early  In 
weeiE.  but  the  Senator  from  Ohio  [Mr.  Boucurrl.  who 
ehalman  ot  the  subcommittee  which  considered  and  was 
charge  of  the  bill,  has  been  ill.    It  has  not  been  our  fai 
that  the  bill  has  not  been  brought  f orwaid  sooner. 

Mr.  NORRIS.  I  am  not  blaming  the  chairman  of  the 
committee.  I  aeknowledge  now  that  I  brieve  the  Bankt 
and  Currency  Committee  of  the  Senate  has  been  one  of 
hardest  waited  committees  of  this  sesiion  and  the  last 
lion  of  any  of  the  committees  about  which  I  know 
at  alL  I  think  the  eommittee  is  to  be  commended  and  I  do 
oommfnd  it  for  the  woik  it  has  done.  It  has  done  ma]  y 
wonderful  pieoes  of  work. 

Mr.  COUZKN8.  Mr.  President,  I  am  informed  there  is 
going  to  be  aa  amendment  offered  which  will  be  contro- 
venial.  with  respect  to  the  extension  of  the  operation  )f 
private  banks  in  accepting  deposits  after  tomorrow.  I  obje  :t 
to  the  matter  being  taken  up  right  in  the  middle  of  the 
consideration  of  an  appropriation  bill.  Ibny  of  us  are 
intexested  in  the  appeoprifction  bill,  and  I  think  we  should 
have  the  regular  order.    I  demand  the  regular  order 

Sbvkral  Senators.    Regular  order  I 

Mr.  CONNAU.Y.  Mr.  President,  on  the  other  side  of  the 
Question  Just  mentioned  by  the  Senator  from  Michigan  there 
are  many  private  bankers  who  will  go  out  of  business  t>- 
morrow  unless  some  relief  is  given  them. 

Mr.  BULBIjEY.  Mr.  President,  let  me  say  to  the  Senai  ir 
from  Michigan,  as  to  the  amendment  wfai^  I  think  he  bis 
in  mind,  that  it  is  entirely  acceptable  and  is  not  a  contr>- 
versial  amendment  at  alL 

Mr.  COUZENS.    It  may  be  acceptable  to  the  Senat^ 
from  (Maio,  but  it  is  not  aoceptat^  to  the  Senator  fr 
MIchigaD.    I  have  a  voice  in  the  matter  of  legislation, 
withstanding  the  fact  that  the  Democrats  ride  over  us 
write  any  kind  of  a  damnable  bill  they  choose.    I  am  g< 
ting  sick  and  tired  of  having  to  swallow  everything 
Democrats  see  fit  to  offer.    The  bill  is  entirely  objecti' 
from  my  point  of  view  in  many  of  its  provlsionis,  notwi 
standing  its  good  intentions. 

The  PRESmiNO  OFFICER.    Is  there  objection  to 
request  of  the  Senator  from  Ohio? 

Mr.  NORRIS.  Mr.  President.  I  understood  the  Senatiir 
from  Michigan  IMr.  Coomn]  objected,  and  I  Join  in  1^1^ 
objection. 

The  PRESIDING  OFFICER.    Objection  is  beard. 

MXaUCT   ntOM   THX   BOUSS 

A  message  from  the  House  of  Representatives,  by  ^r. 
Kaltigan.  one  of  its  clerks,  announced  that  the  House  h4d 
passed  with  an  amendment  the  bin  (S.  3231)  to  provide 
retirement  sjrstem  for  railroad  employees,  to  provide  un^- 
ptoyment  relief,  and  for  oUier  purposes;  that  the  H( 
insisted  upon  its  amendment  to  the  bill,  requested  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of 
two  Houses  thereon,  and  that  Mr.  Lxa  of  Cahfomia. 
Ciossn  of  Obio,  Mr.  Milucaiv,  Mr.  Houcxs.  and  Mr.  Rxx^ 
were  appointed  managers  on  ^e  part' of  the  House  at  tlie 
conference. 

The  message  also  announced  that  the  House  had  pass^ 
the  following  bin  and  joint  resolutions,  in  which  It  request^ 
the  concurrence  of  the  Senate: 


H  Jl.  9826.  An  act  granting  the  tauseiit  of  Congress  to  the 
State  highway  commission  to  construct,  maintain,  and 
operate  a  free  highway  tnldge  across  Eleven  Points  lUver 
in  the  northwest  half  of  section  31.  township  25  north,  range 
3  west,  8  miles  northeast  of  Alton,  on  route  B  in  Oregon 
Coimty.  Mo.: 

HJrJles.370.  Joint  resolution  to  protect  the  revenue  by 
regulation  of  the  traffic  in  containers  of  distilled  spatts; 
and 

H.JJtes.373.  Joint  resohition  to  protect  the  revenue  by 
requiring  Information  conoemlng  the  disposition  of  sub- 
stances used  in  the  manufacture  of  distilled  spirits. 

The  message  further  requested  the  Senate  to  return  to  the 
House  of  Repreeentatives  the  message  whereby  the  House 
concurred  in  the  Senate  amendments  to  the  bill  (HJt.  f463) 
to  stop  injury  to  the  public  grasing  lands  by  inreventlng  ovw- 
gracing  and  soil  deterioration;  to  provide  for  their  orderly 
use.  improvement,  and  development:  to  stabilize  the  livestock 
industry  depexuient  u]x>n  the  public  range,  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3645)  to  conserve  and  develop  Indian  lands  and 
resources,  to  establish  a  credit  system  for  Indians,  to  pro- 
vide for  higher  education  for  Indians,  to  extend  toward 
Indians  the  right  to  form  business  and  other  organisations, 
and  for  otber  purposes,  with  amendments:  that  the  House 
insisted  upon  its  amendments  to  the  b&U,  asked  for  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Howaks.  Mr.  Kntttk  Hnx. 
Mr.  Atxrs  of  Montana,  Mr.  OacHxisr,  and  Mr.  Coi.Li:ts  of 
Mississippi  were  appointed  managers  on  the  part  ol  the 
House  at  the  conference. 

BEvsLoncBrr  or  ihdxak  lakm 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  in.sisting  upon  its 
amendments  to  the  bin  (S.  3645)  to  conserve  and  develop 
Indian  lands  and  resources,  to  establish  a  credit  system  for 
Indians,  to  provide  for  higher  education  for  Indians,  to  ex- 
tend toward  Indians  the  right  to  form  business  and  other 
organiiations,  and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the;  two 
Houses  thereon. 

Mr,  WHEELER.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House  of  Representatives,  agree  to  the 
conference  requested  by  the  House,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Whseleb,  Mr.  Thomas  of  Oklahoma,  an<l  Mr. 
FtAzxxa  conferees  on  the  part  of  the  Senate. 

RAXLsoAo  ncpLOTXKs'  xmitnnnfT  svsm 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  Insisting  upon  Its 
amendment  to  the  bill  (S.  3231)  to  provide  a  retirement  sys- 
tem for  railroad  employees,  to  provide  unemployment  relief, 
and  for  other  purposes,  and  requesting  a  conference  with 
the  Senate  on  the  di^Lgreelng  votes  of  the  two  Houses 
thereon. 

Mr.  DILL.  I  move  that  the  Senate  disagree  to  the  arricnd- 
ment  of  the  House,  agree  to  the  request  of  the  House  tar  a 
conference,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Ldx.  Whkxler,  Mi.  Wagnbi,  Mr.  Beown,  Mr.  Hast- 
WGs,  and  Mr.  HAmsu)  conferees  on  the  part  (tf  the  Senate. 

UGULATION  or  FOBLZO-OltAZnrG  EbunKs 

Mr.  CMAHONEY.  Mr.  President,  I  understand  that  the 
House  has  just  requested  the  Senate  to  return  to  the  House 
the  message  whereby  it  concurred  in  the  amendment  ot  the 
Senate  to  House  bin  no.  6462 — ^the  grazing  lands  regulation 
bUL  I  ask  unanimous  consent  that  the  Senate  accede  to 
the  request  of  the  House. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 


ROUSX  vox.  RKRRRXD 

The  bin  (HJl.  9826)  granting  the  consent  of  Congress  to 
the  State  highway  commission  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  Eleven  Points  River  in 
the  northwest  half  of  section  31.  township  25  north,  range 
3  west.  8  miles  northeast  of  Alton,  on  route  B  in  Oregon 
County.  Mo.,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Commerce. 

ADjirsTMKin  or  xmdustrial  labor  Disrxrnts 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  per- 
mission out  of  order  to  introduce  a  Joint  resolution  and  to 
have  it  referred  to  the  Committee  on  Education  and  Labor 
and  to  make  a  very  brief  statement  with  reference  to  it. 

The  PRESIDINQ  OFFICER.  Is  there  objection?  The 
Chair  hears  none. 

Mr.  ROBINSON  of  Arkansas  introduced  a  Joint  resolution 
(8J ilea.  143)  to  effectuate  further  the  policy  of  the  National 
Industrial  Recovery  Act. 

Tlie  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
is  recognised. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Joint 
resolution  which  I  have  introduced,  and  which  will  be  re- 
ferred to  the  Committee  on  Education  and  Labor,  is  very 
brief.  It  contains  only  a  few  paragraphs  and  represents 
what  to  some  of  us  is  believed  to  be  the  minimum  of  legis- 
lation which  is  now  required  in  connection  with  the  settle- 
ment and  adjustment  of  industrial  labor  disputes. 

It  is  well  known  that  the  subject  matter  has  received  pro- 
longed consideration  by  the  Senate  Committee  on  Education 
and  Labor  and  that  a  bill  relatli^  to  the  subject  is  pending 
on  the  calendar.  A  great  deal  of  very  important  legislation 
has  been  discussed  and  disposed  of  dtu*lng  the  present  ses- 
sion, but  the  subject  matter  of  Industrial  labor  disputes  has 
not  been  taken  up.  There  are  threatened  controversies 
which,  it  is  thought,  make  necessary  the  existence  of  some 
machinery  for  the  investigation  of  the  controversies  and  to 
assist  in  their  adjustment. 

The  Joint  resolution  provides  for  the  establishment  of  a 
board  or  boards  by  the  President,  authorized  to  investigate 
issues,  facts,  practices,  or  activities  of  employers  or  employees 
to  controversies  arising  under  section  7  (a)  of  the  Industrial 
Recovery  Act,  or  which  are  burdening  or  obstructing,  or 
threatening  to  burden  or  obstruct,  the  free  flow  of  interstate 
commerce. 

Any  board  so  authorized  to  be  established  is  empowered, 
when  It  shall  appear  in  the  public  interest,  to  order  and  con- 
duct an  election  by  a  secret  ballot  of  any  of  the  employees 
of  any  employer,  to  determine  by  what  person  or  persons  or 
organization  they  desire  to  be  represented  in  order  to  insure 
the  right  of  employees  to  organize  and  to  select  their  repre- 
sentatives for  the  purpose  of  collective  bargaining. 

The  boards  are  given  authority  to  require  the  production 
of  pertinent  documents,  and  under  the  draft  as  it  is  sub- 
mitted, upon  application  of  the  board  or  upon  petition  of  the 
person  to  whom  an  order  is  directed,  in  the  enforcement  of 
the  order,  an  appeal  may  lie  as  in  cases  of  orders  issued  by 
the  Federal  Trade  Commission. 

The  board  is  authorized,  with  the  approval  of  the  Presi- 
dent, to  prescribe  such  rules  and  regulations  as  it  deems 
necessary  to  carry  out  the  provisions  of  the  joint  resolution 
and  to  assure  freedom  in  respect  to  all  elections.  Penalties 
are  attached  for  violation  of  the  rules  and  regulations  or  for 
efforts  to  impede  or  interfere  with  the  action  of  the  board. 
The  authority  under  the  Joint  resolution  expires  June  16, 
1935. 

The  hope  is  expressed  by  many  Senators  that  It  may  be 
possible  to  have  a  report  from  the  committee  to  whom  the 
Joint  resolution  is  referred,  and  that  sometime  tomorrow,  if 
the  opportunity  arises,  it  may  be  possible  to  take  up  for 
consideration  the  joint  resolution. 

I  ask  reference  of  the  joint  resolution  to  the  Committee  on 
Education  and  Labor  and  thank  the  Senate  for  affording  me 
this  opportunity  of  outlining  the  Joint  resolution. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Arkansas  if  the  joint  resolution  has  been  introduced? 

Mr.  ROBINSON  of  Arkansas.    Yea. 


Mr.  McNARY.    Has  it  been  read  twlcet 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  It  be  read  twice 
and  referred  to  the  Committee  on  Education  and  Labor. 

The  Joint  resolution  (SJJles.  143)  to  effectuate  further  the 
policy  of  the  National  Industrial  Recovery  Act  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Education 
and  Labor. 

Mr.  LA  FOLLETTB.  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  Joint  resolution  in  the  nature  of  a  substi- 
tute therefor,  which  I  ask  to  have  printed  and  lie  on  the 
table.         

The  PRESIDINQ  OFFICER.  The  amendment  in  the 
nature  of  a  substitute  will  be  printed  and  lie  on  the  table. 

Ut.  WALSH.  Mr.  President,  has  the  Joint  resoluUon  been 
referred? 

The  PRESIDINO  OfTTCER.  Ttkb  joint  resolution  has 
been  referred  to  the  Committee  on  Education  and  lAbor. 

Mr.  McNARY.  Mr.  President,  I  desire  only  briefly  to  sup- 
plement the  remarks  made  by  the  Senator  from  Arkansas. 

A  few  days  ago  a  proposal  was  placed  In  my  hands  by  the 
Senator  from  Arkansas  looking  to  a  substitution  for  the 
so-called  "  Wagner  bill."  A  conference  of  Republicans  was 
called,  including  all  members  of  the  party  and  Senator 
Sripstbad.  The  36  Members  of  the  Senate  on  this  side  of 
the  aisle  were  requested  to  be  present.  We  held  a  confer- 
ence and  studied  thoroughly  the  proposal  which  was  placed 
in  my  hands  by  the  Senator  from  Aricansas.  Some  sugges- 
tions of  modifications  were  made  and  considered  and 
adopted.  Those  suggestioiu  yesterday  were  placed  in  the 
hands  of  the  Senator  from  Arkansas,  who  unquestionably 
consulted  with  the  President.  After  further  conference  to- 
day, an  agreement  was  reached  by  a  great  majority  of  the 
Members  on  this  side  to  cooperate  with  the  President,  and 
to  accept  and  support  the  proposal  offered  by  the  Senator 
from  Arkansas. 

I  only  hope  that  if  the  reference  has  not  been  made  to 
the  committee  under  the  rule,  after  the  Joint  resolution  is 
read  twice  it  may  be  considered  without  further  reference. 
If  the  reference  has  been  made,  as  probably  it  should  be,  I 
hope  that  almost  immediate  consideration  may  be  given  the 
joint  resolution,  so  that  we  may  consider  it  tomorrow,  in  the 
hope  that  we  may  adjourn  the  session  tomorrow  evening. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Oregon  what  the  Senator,  of  course,  knows, 
that  a  request  for  unanimous  consent  for  immediate  consid- 
eration would  be  in  order. 

Mr.  McNARY.  I  am  not  suggesting  immediate  considera- 
tion.   I  am  familiar  with  the  rule. 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  chair  is  sore  the  Senator  is. 

Mr.  McNARY.  In  order  to  keep  this  matter  tram  going 
over,  I  asked  that  the  Joint  resolution  be  read  twice.  That 
gives  it  such  a  status  that  it  can  be  brought  before  the 
Senate  tomorrow  or  can  be  referred  to  the  committee 
tomorrow. 

BCr.  ROBINSON  of  Arkansas.  I  understand  that  the 
request  was  granted  that  the  Joint  resolution  be  read  twice. 
It  is  my  expectation  that  the  committee  wiU  report  it 
promptly. 

Mr.  WALSH.  Mr.  President,  as  I  understand,  the  matter 
of  referring  this  Joint  resoIuti(m  to  the  committee  is  a  formal 
one.  The  subject  matter  of  the  Joint  reeotution  has  been 
under  consideration  and  study  by  the  Committee  on  Educa- 
tion and  Labor  for  from  2  to  3  months.  We  have  pending  on 
the  calendar  a  bill  which  the  committee  favors.  I  under- 
stand that  it  is  felt  that  the  provisions  of  this  Joint  resolu- 
tion— which,  after  all  is  said  and  done,  are  but  one  or  two 
sections  lifted  out  of  the  bill  pending  on  the  calendar — 
should  now  be  considered  as  a  substitute  and  as  a  temporary 
measinv  pending  the  convening  of  the  next  Congress. 

I  see  no  reason  why  there  cannot  be  an  Immediate  report, 
because,  as  I  said,  the  committee  have  studied  the  matter 
and  are  familiar  with  it,  and  there  is  no  reason  why  they 
cannot  report  at  once  to  the  Senate  and  have  the  Senate 
make  a  choice  as  to  which  measure  it  prefers. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  wish  to 
add  to  what  has  been  said  by  the  Senator  from  Mssfwrhn  ■ 
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setts  and  also  the  Senator  trxxn,  Orecon.  azid  to  wbat  I  sa  d 
a  few  BonenU  ago.  the  further  stateoaenl:  that  the  joi:  it 
resolutkm  is  not  tirtwirtwl  to  be  permanent  legijdatton  chi  ti  le 
subject. 

Ifr.  WMUBSL  It  la  merely,  as  I  understand.  In  the  natn  re 
of  an  ammdmptit  to  the  National  Recomry  Act,  ^^liih. 
expires  next  June. 

Ifr.  BOBINSON  of  Arkansas.  The  Joint  resolution  is 
intended  to  otyriate  the  necessity  ol  the  Coofrcss'  remain!] « 
in  session  for  a  prolonced  or  tndeflnite  period  to  deal  wi  h 
a  very  important  subject  matter,  namely,  industrial  labsr 
(flaputes.  It  la  reeocniKd,  I  think,  by  aH  of  us  who  prese  it 
the  joint  reaotation.  as  temporary  and  bot  a  partial  treat- 
ment of  the  subject. 

Mr.  WALSH.  I  simply  desire  to  say  in  conclusion  ttiit 
the  subject  matter  is  not  new  to  the  committee,  and  the  re 
is  no  reason  why  a  committee  mrrttng  cannot  be  held  ve  ry 
^UMtly  and  a  report  made. 

BCRCXKirCT  APPKOPIOATXOIIS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  iL 
9830)  TWft^Ttf  appropriations  to  supply  deficiencies  in  cc  r- 
tain  appropriations  for  the  fiscal  year  ending  Jime  30,  19E  4, 
and  prior  fiscal  years,  to  provide  supplemental  general  a  id 
emergency  appropriations  for  the  fiscal  years  ending  Juie 
30,  1934.  and  June  30.  1935,  and  for  other  purposes. 

The  PRESIDINa  OFFICER.  The  question  Is  on  agreet  ig 
to  the  amendment  of  the  Senator  from  South  Carolina  [i  i, 
B-nms]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Ml.  JOHNSON.  Mr.  President,  I  desire  to  recall  to  t  le 
Senate  just  exactly  what  is  the  point  of  departure  in  tne 
consideration  of  this  particular  amendment.  I  do  this  lor 
the  benefit  of  those  who  have  not  been  present  during  t  le 
discussion. 

On  page  86  of  the  bill,  on  line  6.  is  a  committee  amen  i- 
ment.    The  committee  amendment  is: 

Provided.  That  not  exceeding  HOO.OOO.OOO  tai  tbe  eggregate— 

rnien  there  is  a  reference  to  the  subject  matter  c^  where 
that  money  sfaaD  cone  from;  and  this  committee  amen!- 
ment  has  been  further  amended  now  by  the  committee  yy 
making  the  sum  that  shaD  be  permlsa&ile  for  aOocatiin 

iMo.ooo.eoe. 

The  remainder  of  the  provision  is: 

Provided.  That  not  exceeding  $500,000,000  in  the  aggregatie  of 
any  savings  or  unobUgated  balances  In  fnnds  of  tbe  Recuustri  c- 
tkm  Vtaaaoe  Corporatioik  may.  In  tbe  discretion  ot  tbe  Preside:  xt. 
be  tranaf  erred  and  appUed  to  tbe  porpoaee  of  the  Federal  Edk  t- 
gency  BaUat  Act  at  IfiSS  and/or  tlUe  H  of  tba  Nattonal  Xadusto  a1 
Recovery  Act — 

And  so  forth.  It  wiU  be  observed  that  the  provision  fi:|st 
limits  tba  amount  which  the  President  may  take,  althoi 
it  does  not  apeciflcaHy  say  that  a  specific  amount  shall 
taken  tagr  him.  It  is  aiaatij  that  under  this  amendment 
may  allocate  any  amount  from  $1  up  to  $500,000,000 
the  savings  or  unobUgated  balances  of  the  Reconstruction 
Finance  Corporation.  "  He  may  do  this  ",  says  the  bill,  "  n 
his  discretion." 

Ail  right.  It  is  asserted  by  those  who  feel  in  the  fashi  n 
that  I  do  respecting  this  matter  that  if  he  is  to  have  t  le 
discretion  to  determine  whether  he  win  allocate  from  $1  <o 
$500,000,000  ol  the  funds  of  the  Reconstruction  Finance  Ccg*- 
porakon  that  are  savings  or  unobligated  balances,  he 
have  the  discretion  to  determine  Just  exactly  how  mi 
even  if  H  exceeded  $600,000,000.  be  woidd  allocate  in 
fashion  that  the  bOl  determines.  When  first  we  accord 
the  discretion  as  to  amount — because  he  is  not  obligated 
allocate  $500,000,000:  any  sum  within  that  particular  » 
he  may  aUocate  as  he  sees  fit — and  when,  in  addition  to  thit. 
we  say  that  be  may  take  these  funds  from  tbe  imobligat  d 
balances  of  the  Reconstniction  Finance  Corporation  in  tis 
discretion,  is  it  not  far  better  that  we  eliminate  entirely  t:  le 
quMtiop  of  aauHtfit  that  thus  is  inserted  in  the  bill,  and  giye 
htan  the  dteretisn  to  do  exactly  as  he  sees  fit? 

I  have  upon  my  desk  the  proceedings  that  took  place 
tbe  House.    Ttere  the  very  able  chairman  of  the  particulir 
mmmUtse  having  the  b&U  in  charge  stated  that  tbe  tot  a 


amount  which  might  be  allocated  under  this  particular  sec- 
tion was  $573,000,000.  I  take  his  figures  because  I  am  not 
familiar  at  aU  with  the  computations  that  have  been  nuuiew 

If  we  say  to  tbe  President  that  he  may  take  from  $1  to 
$500,000,000  and  that  he  may  have  discretion  to  fix  the  sum. 
as  he  sees  fit.  what  good  reason  exists  for  setting  asido 
$73,000,000  that  are  put  to  no  purpose  at  all  and  to  n» 
particular  policy  at  all? 

It  is  not  a  question  of  the  Reconstruction  Finance  Cor- 
poration; for  the  President  will  deal  as  justly  with  his  crea- 
tion, the  Reconstruction  Finance  Corporation,  and  just  as 
tenderly,  as  he  will  deal  with  any  other  appropriation  of 
this  Congress  or  that  he  himself  may  have  been  responnlMe 
for  in  the  past  two  sessions.  So  why  Snut  the  di9ereti<m? 
And  the  point  that  Is  at  issue  here  between  the  gentlemen 
who  represent  the  committee  and  some  of  us  who  are  inter- 
ested is  simply  omitting  the  words  italicized  in  lines  0  and  7: 

Provided,  That  not  exceeding  [such  a  sum]  in  the  aggregate  of— > 

And  letting  the  sentence  read: 

Provided,  That  any  savings  or  unobligated  balance*  tn  fnzKlv  at 
\ht  RecoDstrvcttoa  Pfaaanee  Corporation  may.  In  tbe  dlscrctioa  of 
the  President,  be  transferred  and  appUed — 

And  so  forth.  That  is  the  difference.  We  want  to  leave 
the  discretion  with  the  President.  They  leave  the  discretioa 
with  the  President,  but  say  that  it  shall  only  apply  up  to  » 
specific  sum,  and  upon  that  comes  the  point  of  difference 
between  us.  I  submit  that  on  the  logic  of  the  situation-^ 
indeed,  upon  the  facts  which  may  confront  us— it  is  essen- 
tial that  the  President  be  left  with  his  hands  clear  in  the 
period  that  may  exist  between  now  and  January  next,  that 
we  shall  not  be,  as  the  Senator  from  Wisconsin  [Mr.  La  Fol- 
ixitk]  so  tibquently  said,  in  the  next  2  or  3  or  4  months, 
as  the  case  may  be,  feeling  conscience-stricken  because  we 
have  not  done  all  that  might  have  been  done  for  *^"m«*»^ 
rehef  in  this  distressful  hour. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  froia 
Cahlorziia  yield  to  the  Senator  from  Colorado? 

Mr.  JOHNSON.    I  yield. 

Mr.  COSTIOAN.  Several  Senatcnrs  have  already  ex- 
pressed, for  sound  reasons,  their  concurrence  in  the  posi- 
tion taken  by  the  Senator  from  California;  and  I  Yiope  he 
WiU  request  the  yeas  and  nays  on  this  question. 

Mr.  JOHNSON.    That  is  my  intention. 

Mr.  HAL£.  Mr.  President.  I  think  the  Senator  from 
California  has  misunderstood  the  statement  made  by  the 
Chairman  of  the  Committee  on  Appropriations  <m  the  part 
of  the  House. 

As  a  matter  of  fact,  the  bill  as  it  came  over  from  the 
House  provided  for  a  direct  appropriation  of  $1,172,000,000 
and  for  commitments  amounting  to  $1,746,000,000. 

Tlxose  commitments,  as  the  chairman  of  the  committee 
hi  the  House  stated,  had  to  be  met,  and  those  commitments 
were  to  be  met  by  $S74UX)0.000.  which  was  to  be  a-'«ign«><i 
firom  the  unobligated  balances  of  the  Reconstruction  Finance 
Corporation  and  fxxnds  to  be  realized  by  the  purchase  by  the 
Reconstruction  Finance  Corporation  of  certain  public-worlEa 
securities.  These  together  amounted  to  $574,000,000.  Bat. 
as  far  as  the  RF.C.  is  concerned,  as  the  Senator  having  tbe 
bill  in  charge  has  already  stated,  they  have  unobligated  bed- 
ances  on  hand  which  amount  to  about  $1,700,000,000.  and 
these  would  aU  be  affected  if  the  limitation  were  taken  otl. 

If  the  limitation  of  $500,000,000  is  made,  ample  funds  are 
on  hand  to  take  care  of  any  nnnnployment  or  to  afford  any 
immediate  relief  which  may  be  found  necessary  during  tiie 
summer.  It  does  not  seem  to  me  that  we  should,  without 
limitation,  provide  at  the  discretion  of  the  President  for  the 
diversion  of  the  entire  wtvking  capital  of  the  Reconstruction 
Finance  Ccnrporation. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  say  a  few  words 
In  support  of  the  committee  amendment. 

During  the  discussion  of  the  conference  report  on  the 
hanking  bill,  whereby  liberalization  was  granted  to  the  Re* 
constructitm  Finance  Corporation  in  malcing  loans  to  closed 
banks,  I  raised  the  question  of  the  undirected  or  imcoordi- 
Dated  use  of  R J'.a  funds.    It  was  then  stated  by  the  Chair- 


man of  the  Committee  on  Banking  and  Currency  that  they 
were  quite  satisfied  that  there  were  adequate  funds  in  the 
Reconstruction  Finance  Corporation  to  take  care  of  the 
liberalization  needed  in  the  release  of  frozen  deposits.  It 
has  been  quite  generally  estimated  and  conceded  that  it 
would  take  about  a  billion  dollars  of  RF.C.  funds  to  release 
frozen  deposits. 

In  the  housing  bill,  which  was  reported  yesterday  and  is  now 
on  the  calendar,  is  a  provision  to  which  I  wish  to  direct  the 
Senate's  attention.  Section  4  provides  that,  for  the  purpose 
of  carrying  out  the  act — 

The  Reconstruction  Finance  Corporation  shall  make  available  to 
the  Administrator  such  funds  as  he  may  deem  necessary  and  the 
amounts  of  note's,  debentures,  bonds,  and  other  obligations  which 
the  Corporation  Is  authorized  and  empowered  to  have  outstanding 
at  any  one  time  under  existing  law  is  hereby  Increased  by  an 
amount  sufllclent  to  provide  such  said  funds. 

No  estimate  is  provided  there,  but  in  view  Ox  the  fact  that 
$200,000,000  is  appropriated  for  this  Corporation  to  provide 
a  20-percent  guaranty,  or  the  Gtovemment's  share  of  the 
guaranty  provided  by  the  bill,  the  total  will  be  five  times 
that,  or  another  billion  dollars,  so  that  there  would  be  a 
billion  dollars  to  be  called  for  under  this  measure,  there 
would  be  a  billion  dollars  under  the  bank  releases,  and  cer- 
tainly there  will  be  a  limitation  on  the  money  to  be  used  for 
these  other  activities  as  intjvided  in  the  bill.  I  hope  the 
committee  amendment  will  be  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  wish  to  concur  very  heartily 
In  what  the  Senator  from  Michigan  has  said.  It  seems  to 
me  quite  essential  that  we  maintain  the  Reconstruction  Fi- 
nance Corporation  at  real  strength.  If  we  go  through  the 
various  statutes  which  have  been  enacted,  particularly  those 
which  have  gone  through  the  Committee  on  Banking  and 
Currency,  although  I  do  not  have  them  all  in  mind,  I  know 
it  will  be  found  that  in  almost  every  instance  the  source  of 
the  money  has  been  the  Reconstruction  Finance  Corporation. 
If  the  pending  amendment  should  be  agreed  to,  there  would 
be  a  limitation  on  the  Reconstruction  Finance  Corporation 
I  fear,  so  that  they  could  not  perform  their  functions. 

As  was  pointed  out  by  the  Senator  from  BiCchlgan,  we  are 
asked  to  provide  money  for  the  housing  program  from  the 
Reconstruction  Finance  Corporation,  and  the  housing 
measure  is  just  as  important  a  relief  measure  as  any  other, 
a  sounder  one,  in  some  ways,  in  the  furnishing  of  adequate 
relief. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  ADAMS.    Certainly. 

Mr.  JOHNSON.  Does  the  Senator  mean  to  Imply  that  the 
President  would  cripple  the  RJ'.C? 

Mr.  ADAMS.  I  mean  to  say  that  I  am  not  willing  to  put 
into  his  hands  the  power  to  cripple  the  agencies  which  the 
Congress  has  created  for  the  fine  purposes  we  had  in  mind. 
The  President  might  make  mistakes.  Just  as  occasionally 
Members  of  the  Senate  do. 

Mr.  JOHNSON.  If  the  Senator  is  providing  against  pos- 
sible mistakes,  that  might  be  a  different  proposition,  but  of 
course  the  President,  in  the  exercise  of  his  discretion,  will 
sedulously  protect  the  Reconstruction  Finance  Corporation, 
Just  as  he  will  any  other  agency  of  the  Qovemment.  Does 
not  the  Senator  believe  that? 

Mr.  ADAMS.  I  am  not  prepared  to  speak  for  what  the 
President  might  do.  I  do  not  know  how  he  might  grade  the 
various  agencies  of  the  Government.  Under  the  pending 
amendment,  as  it  would  be  if  the  Senator's  suggestion  were 
agreed  to,  he  could  take  all  the  Reconstruction  Finance  Cor- 
poration money  and  put  it  over  into  the  Public  Works 
Administration,  to  build  post  o£Bces,  or  something  else. 

Mr.  JOHNSON.  The  Senator  does  not  mean  that,  I  am 
sure. 

Mr.  ADAMS.    Oh,  yes;  I  do. 

Mr.  JOHNSON.  That  the  President  might  take  an  the 
money  of  the  Reconstruction  Finance  Corporation  and  build 
useless  buildings? 

Mr.  ADAMS.  He  could  under  this  amendment.  I  do  not 
mean  that  he  would;  and  I  do  not  regard  post  oi£ces  as 
useless. 


The  point  I  was  trying  to  bring  out  was  this:  That  we  have 
the  housing  program,  which  is  to  be  financed  out  of  tbs 
Reconstruction  Finance  Corporation.  We  have  the  measure 
providing  for  taking  the  frozen  assets  out  of  the  banks,  for 
the  relief  of  the  people  of  the  country,  the  money  to  corns 
partly  out  of  the  Reconstruction  Finance  Corporatlcm.  We 
are  endeavoring  to  provide  loans  to  industries,  to  put  men  to 
work,  to  come  out  of  the  Reconstructicm  Finance  Corpora- 
tion.   There  is  a  multitude  of  those  things. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ADAMS.    I  yield. 

Mr.  McKELLAR.  I  merely  desire  to  make  a  statement, 
and  I  think  it  will  be  verified  by  the  Senator  from  Colorado. 

When  this  matter  came  up  in  the  committee  there  were 
various  opinions.  Some  wanted  no  limitation  at  all;  some 
wanted  a  limitation,  first,  of  $250,000,000;  later  on  a  limi- 
tation of  not  to  exceed  $300,000,000  was  asked  for.  I  think 
that  was  the  limitation  proposed  by  the  Senator  from  Maine. 
Finally,  after  going  over  all  the  matters,  the  committee 
agreed  to  make  It  $400,000,000. 

It  seems  to  me  that  that  would  give  a  very  wide  discre- 
tion, and  it  is  the  result  of  a  compromise,  an  adjustment, 
an  agreement.  I  think,  therefore,  that  it  ought  to  be  agreed 
to  by  the  Senate. 

Mr.  ADAMS.  It  was  not  only  the  result  of  an  agreement 
after  conferences  In  the  committee,  but  for  several  days  the 
different  agencies  of  the  Govenmient  involved  were  engaged 
in  long  conferences  in  an  endeavor  to  work  out  their  prob- 
lems, and  they  reached  this  solution  and  brought  it  to  the 
committee  in  this  form. 

Mr.  McKELLAR.  That  Is  entirely  true.  Not  only  were 
the  various  opinions  of  the  members  of  the  committee  ad- 
Justed,  but  the  opinions  of  the  various  departments  ccm- 
cemed  were  adjusted,  and  It  seems  to  me  that  In  such  a 
situation  the  amendment  ought  to  be  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  am  willing  to  give  all  the 
discretion  in  the  world  needed  to  the  President;  but  on  an 
8-month  basis  we  are  providing  $150,000,000  a  month  for 
relief,  and  il  we  put  it  on  a  6-month  basis,  until  the  «jTn# 
when  Congress  will  be  back,  it  will  be  $200j000,000  a  month, 
which  would  certainly  be  enoui^  to  taJce  care  of  any 
necessity  which  might  arise. 

There  are  many  programs,  such  as  the  refinancing  of  tbe 
irrigation  districts  in  Colorado  and  in  California,  which  are 
to  be  financed  by  the  Reconstruction  Finance  Corporatloii. 
I  am  not  willing  to  have  those  programs  broken  down  for 
the  purpose  of  providing  unneeded  reUef  agoacies.  I  would 
rather  see  men  employed,  if  it  is  possible  to  do  so,  under 
the  Reconstruction  Finance  Corporation  than  to  see  them 
reached  through  the  agencies  of  relief.  It  seems  to  me  it 
would  be  a  very  serious  mistake,  as  far  as  these  agencies 
which  Congress  has  created  are  concerned,  If  we  abandoned 
all  provision  for  discretion  In  the  President.  I  think  the 
Senator  from  California  and  I  agreed  only  recently  that 
there  was  such  a  thing  as  giving  the  President  too  much 
discretion.  I  know  I  differed  from  my  neis^ibors  over  hers 
on  that  very  issue. 

Mr.  LONG  obtained  the  fioor. 

Mr.  COSTIGAN.    A  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  COSTIGAN.  Is  not  the  first  question  before  the  Sen- 
ate whether  we  shall  increase  the  amoimt  specified  in  line  7. 
page  86,  from  $400,000,000  to  $500,000,000? 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  South  Carolina  to  the  committee  amend- 
ment was  to  increase  the  $400,000,000  to  $500,000,000,  and 
that  was  agreed  to.  The  question  now  recun  on  the  com- 
mittee amendment  as  amended. 

THS  SXLVZR  QTTXSTXOV 

Mr.  LONG.  Mr.  President,  I  am  sending  to  the  desk  the 
leading  editorial  In  the  New  York  Times  of  today.  June  15, 
1934,  which  deals  with  tbe  silver  question. 

I  very  often  make  prophecies  with  regard  to  what  win 
occur  as  the  result  of  our  action  or  nonaction  here,  and  in 
most  instances  I  hope  to  see  my  prophecies  fail  to  pnrre  tras. 
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When  I  said  on  the  floor  of  the  Senate  some  days  ago  th^t 
the  enactment  of  the  silver  bill  I  feared  would  not  h 
silrer  but  would  tend  to  reduce  its  price,  perhaps  I  was  hoi 
ing  that,  for  the  good  of  the  country,  I  would  be  proven 
be  a  false  prophet.    But  I  am  advised  today  that  silvi 
fen  40  points,  and  that  on  yesterday  silver  fell  40  poin 
and  that  aince  we  passed  the  silver  bill,  which  I  undertook 
le  amend,  and  which  I  prophesied  would  not  be  product! 
mayhap,  of  good,  but  of  harm,  there  has  been  a  reducti 
In  the  price  of  silver  of  80  points. 

There  Is  a  gloating  editorial  in  the  New  York  Times  whli 
depicts  the  defeat  of  the  silver  bloc  by  reason  of  the  failui'e 
to  adopt  an  amendment  which  I  offered.  Apparently  ttis 
exultation  by  those  opposing  the  remonetliation  of  aUyer  is 
jurttflcd  by  the  facts.  I  send  this  editorial  to  the  desk  aiid 
Mk  to  have  It  read,  not  so  much  to  prove  that  what  I  said 
was  tnit.  not  so  much  that  I  deem  myself  as  being  van 
enough  to  dte  to  the  Senate  how  well  I  understood  wh^t 
was  ahead,  but  in  order  that  those  of  us  who  are  interest^ 
in  sUver  may  have  from  that  point  of  view  an  understan  i- 
Ing  of  what  we  have  done  and  what  we  will  have  to  do  in  t  le 
future. 

I  ask  unanimous  consent  that  the  editorial  may  be  retd. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Louisia  la 
[Mr.  Long]  asks  unanimous  consent  to  have  read  from  t  le 
desk  an  editorial.  Is  there  objection?  The  Chair  heirs 
none. 

The  Chief  Clerk  read  as  follows: 

IXdltorlal  from  the  New  Tork  TUnet] 

NO    EEMOXmZATIOH 

Before  the  sUver  bill,  with  all  Its  ambiguities,  was  passed  by 
ttie  Senate  It  voted  down  an  amendment  directly  calling  for  i  be 
**  free  and  unlimited  coinage  "  of  silver  "  as  basic  primary  moi  ey 
«f  ultimate  redemption."  By  this  amendment  the  President  wo^  Qd 
bave  been  "  authorlaed  and  directed  to  proceed  "  to  fix  the  ra  Elo 
of  silver  to  gold  In  the  dollar,  provided  that  the  said  ratio  ahoiJd 
not  be  at  any  time  "  at  more  than  70  to  1  nor  less  than  16  to  L." 
This  proposal  was  subjected  to  only  a  brief  debate,  and  then  i  as 
rejected  by  a  vote  of  59  to  18,  with  19  Senators  not  voting.  Tliat 
ended,  for  the  present,  the  attempt  to  malLe  the  silver  bill  cl  tar 
where  It  is  cloudy,  and  to  set  up  that  bimetallic  standard  of  va:  ue 
which  Senator  Goas  had  just  argued  powerfully  never  really  i  ix- 
latad  at  any  time  and  oould  not  possibly  be  Introduced  now. 

The  surprising  thing  was  not  that  this  remonetizlng  amendm<  nt 
was  pressed  In  the  Senate  but  that  It  received  so  small  a  vc  tc. 
One  reason  given  for  the  President's  final  surrender  to  the  p  ea 
that  "  aomathlng  most  b«  dan«  for  silver  "  was  that  the  f r  «- 
coinag*  smtlmant  was  so  powerful  in  Congress  that  it  threatcx  ed 
to  sweep  all  before  It.  It  could  be  stopped,  so  it  was  argu>d, 
only  toy  the  President's  giving  a  kind  word  and  a  smile  to 
stiver.  But  when  the  thing  was  put  to  the  test  in  the  Sen  ite 
the  Cree-sUvor  strength  was  leas  than  one-third  of  that  opposng 
It.  It  may  ba  said,  of  course,  that  the  f avoraUe  vote  would  h:  iv« 
-  been  larger  If  Mr.  Roosevelt  had  not  made  a  concession  meanng 
little  or  nothing.  Bat  the  vote  in  the  Senate  strongly  Indicates 
that  tha  datma  of  the  aUver  men  were  much  exaggerated,  and 
that  if  they  had  been  sqoar^  met.  withotit  throwing  to  theoi  a 
sop  ot  any  kind,  they  would  have  been  soundly  dtfeatad.  Say^ig 
no  more  about  that,  it  remains  reassxu-ing  that  the  proposal 
mnonettaatlon  at  aOver.  pure  and  simple,  went  down  under 
rhalmtng  majority. 
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Mr.  LONO.  Mr.  President,  it  will  be  noticed  that  Iftie 
New  York  Thnes,  which  is  an  administration  organ,  stys 
that  what  was  passed  was  a  biU  meaning  little  or  n(^hiJig. 
I  am  sorry  that  they  are  correct  up  to  the  present  tliie. 
It  means  little  less  than  nothing — 60  points  less  than  nofi- 
ing  on  the  present  day's  market 

I  desire  to  say  to  my  silver  colleagues  and  to  the  balaijce 
of  the  Senators  here,  that  when  we  come  back  in  Janux  ry 
I  hope  that  events  shall  have  proved  that  they  are  right  a  id 
I  am  wrong.  I  hope  that  time  will  prove  that  everythlag 
which  Senaton  hope  for  shall  have  come  true  and  ttat 
•rerythlng  that  I  feared  would  not  happen  shall  have  prov  ed 
to  be  unf oonded.  But  I  am  afraid.  Mr.  President,  that  i  ly 
predictions  are  going  to  be  accurate  at  this  time  as  th<se 
heretofore  have  been,  as  much  as  I  hope  they  wlU  not  be. 

BBrxczmrr  appiopuatxohs 

The  Senate  resumed  the  consideration  of  the  bUl  (H|R 
)  imaklng  approprlaUons  to  supply  deAcleneles  in  c<  r 
tain  approprlaUoiM  for  the  flaoal  year  ending  June  90.  l»  A, 
and  prior  fleeal  yean,  lo  proHdt  suppkBaental  leMral  aid 


emergency  appropriations  for  the  flscsJ  3rears  ending  June 
30,  1934.  and  Jupe  30,  1935,  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
The  question  is  on  the  committee  amendment  as  amended. 

Mr.  JOHNSON.    I  call  for  the  yeas  and  nays. 

The  jreas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  pair 
with  the  jiinior  Senator  from  Pennsylvania  [Mr.  Davis  1. 
who  is  absent.  I  transfer  that  pair  to  the  Junior  Senator 
from  Florida  [Mr.  Trammiu.1.  and  will  vote.    I  vote  "  yea.** 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  California  [Mr.  McAsool. 
I  understand  that  if  present  he  would  vote  as  I  intend  to 
vote.    Therefore.  I  am  at  liberty  to  vote,  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Indiana.  I  have  a.  general  pair  with 
the  Senator  from  Mississippi  [Mr.  SriPHXirs].  Not  knowing 
how  he  would  vote,  I  withhold  my  vote. 

IiCr.  ROBINSON  of-  Arkansas.  I  transfer  my  pair  with 
the  senior  Senator  from  Pennsylvania  [Mr.  RexsI  to  the 
senior  Senator  from  New  York  [Mr.  Copslako],  and  will 
vote.    I  vote  "  yea." 

Mr.  HARRISON  (after  having  voted  in  the  afllrmatlve). 
I  have  a  general  pair  with  the  Senator  from  Oregon  [Mr. 
McNartI,  who  is  necessarily  absent.  I  trainsfer  that  pair 
to  the  Senator  from  North  Carolina  [Mr.  Rxtholos],  and 
allow  my  vote  to  stand. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
California  [Mr.  McAcoo],  occasioned  by  illness.  Also  the 
absence  of  the  Senator  from  Florida  [Mr.  TrammellI,  the 
Senator  from  Indiana  [Mr.  Vak  Nxxys],  the  Senator  from 
New  York  [Mr.  Copeland],  the  Senator  from  Virginia  [Mr. 
Glass],  the  Senator  from  North  Carolina  [Mr.  Reynolds ], 
the  Senator  from  South  Carolina  [Mr.  Sioth],  and  the  Sen- 
ator from  I^Ilssissippi  [Mr.  StsphsmsI.  who  are  necessarily 
detained  from  the  Senate. 

Mr.  HEBERT.  I  announce  the  general  pair  between  the 
Senator  from  New  Hampshire  [Mr.  Kkyes]  and  the  Senator 
from  Indiana  [Mr.  Van  NuysI. 

Mr.  FESS  (after  having  voted  In  the  afRrmative).  I  in- 
quire if  the  senior  Senator  from  Virginia  [Mr.  Glass  1  has 
voted? 

The  PRESIDING  OFFICJER.    That  Senator  has  not  voted. 

Mr.  FESS.  I  have  a  general  pair  with  that  Senator,  but 
I  understand  that  were  he  present  he  would  vote  as  I  have 
voted.    Therefore  I  allow  my  vote  to  stand. 

Mr.  BULKLEY  (after  having  voted  in  the  affirmative).  I 
am  advised  that  the  senior  Senator  from  Wyoming  [Mr. 
Casey],  with  whom  I  have  a  general  pair,  is  unavoidably 
absent  from  the  Chamber.  I  transfer  my  pair  with  him  to 
the  senior  Senator  from  South  Carolina  [Mr.  Smith],  azMi 
allow  my  vote  to  stand. 

The  result  was  announced — yeas  57,  nays  25,  as  follows: 
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So  the  committee  amendment,  as  amended,  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  desh-e  to  offer  an 
amendment  to  the  next  committee  amendment  which  ap- 
pears on  page  86,  line  24.  where  I  move  to  strike  out 
$450,000,000  and  insert  $525,000,000. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  offer  for  the  committee  an  amendment  chang- 
ing the  language  of  that  amendment,  and  he  can  then  offer 
his  amendment? 

Mr.  LA  FOLLETTE.    Very  well:  I  yield  for  that  purpose. 

Mr.  BYRNES.  In  behalf  of  the  committee.  I  offer  the 
amendment,  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  win  be 
stated. 

The  Crxxt  Clxrx.  On  page  86  it  is  proposed  to  strike  out 
Unes  22  to  24.  inclusive,  and  in  lieu  thereof  to  insert  the 
following: 

To  meet  the  emergency  and  necessity  for  relief  In  stricken  agri- 
cultural areas,  to  be  immediately  available  and  to  remain  available 
untU  expended,  $460,000,000.  to  supplement  the  appropriations 
heretofore  made  for  emergency  purposes  and  in  addition  thereto 
for  (1)  making  loans  to  farmers  for,  and/or  (2)  the  purchase, 
sale,  gift,  or  other  disposition  of.  seed.  feed,  freight,  summer  fal- 
lowing and  similar  purposes:  expenditures  hereunder  and  the 
manner  in  which  they  shall  be  incurred,  allowed,  and  paid  shall 
be  determined  by  the  President  without  regard  to  the  provisions 
of  any  other  laws  governing  the  expenditure  of  public  fxmds. 

The  PRESIDING  Ol-'FICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  move  to  amend  the 
amendment  offered  by  the  Senator  from  South  Carolina  in 
behalf  of  the  committee  by  striking  out  "  $450,000,000  "  and 
Inserting  in  lieu  thereof  "  $525,000,000." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Wisconsin  to  the 
amendment  of  the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senate  having  by 
a  large  vote  just  indicated  lack  of  confidence  in  the  discre- 
tionary use  of  power  by  the  President  of  the  United  States 
In  this  extraordinary  emergency,  it  is  with  some  lack  of 
hope  and  enthusiasm  that  I  endeavor  to  restore  the  amount 
provided  for  drought  relief  to  the  flgxires  contained  in  the 
message  of  the  President  of  the  United  States  and  in  the 
estimate  submitted  by  the  Director  of  the  Budget.  The 
drought  which  is  now  affecting  a  great  portion  of  the  agri- 
cultural regions  of  the  United  States  is  xmprecedented  in 
character.  It  has  left  in  its  wake  a  trail  of  suffering  and 
human  misery.  It  has  produced  a  crisis  insofar  as  the 
animal  population  of  that  area  is  concerned.  I  visited  cer- 
tain portions  of  the  State  of  Wisconsin  recently  and  it  is 
beyond  my  ability  to  describe  the  actual  conditions  which 
exist  in  those  areas. 

The  Senator  from  South  Carolina  [Mr.  ByknxsI,  in  re- 
sponse to  an  inquiry  by  the  senior  Senator  from  Minnesota 
[Mr.  SHn»sTEA]>].  indicated  that  certain  recent  rains  in  the 
drought  area  were  the  Justification  of  the  committee,  in  part 
at  least,  for  reducing  to  the  extent  of  $75,000,000  the  Budget 
estimate  and  the  figure  recommended  by  the  President  of  the 
United  States  in  his  message.  The  fact  of  the  matter  is, 
Mr.  President,  that  in  many  of  the  drought-stricken  areas 
the  recent  rains  have  come  too  late  to  be  of  beziefit. 

That  the  rains  in  recent  weeks  or  dajrs  in  many  Instances 
have  come  too  late  is  demonstrated  by  the  fact  that  the 
Department  of  Agriculture  is  almost  daily  adding  counties 
to  the  list  of  emergency  and  secondary  areas.  On  June  12 
the  Department  of  Agriculture  added,  as  secondary  areas. 
counties  in  Illinois.  Indiana.  Iowa,  Kansas.  MinnesoU.  Mis- 
souri, Nebraska.  Oregon.  Wisconsin,  and  Wyoming.  On  the 
lith  of  June  the  Department  Issued  a  statement  or  press 
release  indicating  that  emergency  areas  had  been  designated 
that  day  by  the  Department  in  Arizona,  Colorado,  Nevada, 
New  Mexico.  Utah,  Wisconsin,  and  Wyoming.  This  to  a 
clear  indication  that  we  cannot  rely  upon  the  recent  rains 
•a  a  Justification  for  reducing  the  estimate  made  by  the 
President  of  the  United  States  in  his  message,  as  supple- 
mented by  the  estimate  of  the  Bureau  of  ib»  Budget. 


Mr.  COSTIGAN.  Mr.  President,  this  is  an  extremely  im- 
portant discussion.  I  trust  that  we  may  have  greater  qxiiet 
on  the  floor.- 

Mr.  LA  FOLLETTE.  Senators  must  bear  In  mind  that  sa 
far  as  the  drought  area  Is  concerned,  there  is  a  cumulative 
effect.  I  hold  In  my  hand  a  map  showing  the  pasture  con- 
ditions in  the  United  States.  It  is  one  of  the  criteria  of 
rainfall  and  of  the  effect  of  the  drought.  The  areas  may  ba 
seen  by  looking  at  this  map.  which  is  of  June  1.  1931.  It 
will  be  seen  that  the  primary  area  in  pasture  condition  was 
somewhat  limited  in  character.  In  1932  It  was  not  so  severe, 
although  it  manifested  itself  in  that  year.  In  1933  the  area 
was  again  confined  to  somewhat  the  same  territory  as  in 
1932:  but  in  June  1934  we  find  that  this  whole  midcontinent 
region,  and  extending  as  far  east  as  the  State  of  New  York 
and  as  far  west  as  the  State  of  Nevada,  was  involved. 

I  have  here  another  map.  Mr.  President,  showing  the  tame 
hay  situation  for  the  same  years.  It  win  be  noticed  that 
insofar  as  the  drought  condition  in  past  years  are  concerned. 
the  map  shows  the  same  cumulative  effect  of  drought  in  the 
years  1931.  1932.  and  1933  that  is  revealed  so  far  as  the 
pasture  conditions  are  concerned,  and,  of  coarse.  In  1934  we 
find  this  wide-spread  area  affecting  some  of  the  most  im- 
portant agricultural  regions  in  the  United  StatDs 

Here  Is  the  condition  so  far  as  t^e  oats  crop  Is  con- 
cerned, showing  the  same  tendency  of  an  accumulated  effect 
of  drought  in  1931,  again  in  1932.  again  in  1933,  and  then 
culminating  on  top  of  those  3  years  of  deficient  moisture  we 
find  the  terrible  calamity  of  this  year  spreading  over  this 
great  agricultural  region  of  the  United  States. 

Mr.  President.  I  submit  that  it  is  entirely  illogical  to  say 
that  because  we  have  had  recent  rains  we  may  well  afford 
to  ignore  the  estimates  of  the  Bureau  of  the  Budget  and 
the  President  of  the  United  States,  based  upon  all  the  in- 
formation which  they  have  been  able  to  gather  through  the 
agency  of  the  Agricultural  Administration,  the  Emergency 
Relief  Administration,  and  other  agencies  of  the  Govern- 
ment that  have  been  mobilized  and  are  concentrating  upon 
this  situation. 

Here  is  my  own  State,  one  of  the  greatest  agricultural 
States,  one  of  the  leading  dairy  States  of  the  Union.  I  ask 
Senators  to  contemplate  the  character  of  the  calamity  that 
has  descended  upon  the  people  of  that  State.  The  cotmties 
in  red  on  this  map  are  the  counties  which  are  in  the  so- 
called  "emergency  area."  There  are  17  of  them.  Some 
of  them — ^most  of  them,  in  fact — are  in  the  heart  of  one  of 
the  finest  dairying  sections  of  the  world.  Many  of  them,  as 
will  be  seen,  are  located  along  the  Mississippi  River.  In 
normal  times  they  are  well  watered,  containing  many  bot- 
tom lands. 

The  counties  in  black  are  the  so-called  "secondary** 
counties;  and  I  may  say  that  the  distincticm  between  emer- 
gency counties  and  secondary  counties  has  only  one  signifi- 
cance. The  emergency  cotmties  are  counties  in  which  the 
purchase  of  cattle  is  being  undertaken  by  the  Department 
of  Agriculture:  but,  so  far  as  the  drought  conditions  are 
concerned,  there  is  relatively  little  difference  in  the  effect 
upon  the  farmers  In  the  counties  which  are  in  the  second- 
ary area  and  those  which  are  today  In  the  primary  area. 

Mr.  COSTIGAN.    Mr.  President 

Mr.  LA  FOUiETTE.  I  yield  to  the  Senator  from  Colo- 
rado. 

Mr.  COSTIGAN.  Approximately  what  proportion  of  the 
State  of  Wisconsin  is  affected  by  drought  conditioDst 

Mr.  LA  FOLLETTE.  There  are  42  counties  now  desig- 
nated as  being  in  either  the  primary  or  the  secondary  area. 
There  are  in  all  70  counties  in  the  State  of  Wisconsin.  But. 
Mr.  President,  every  day  I  am  receiving  telegrams  and  tot- 
ters, not  only  from  the  farmers  themselves  but  from  the 
county  agents,  from  teachers  in  the  agricultural  extension 
work,  pleading  that  the  counties  which  are  now  In  the  sec- 
ondary area  be  included  in  the  emergency  area:  and.  in  my 
opinion,  with  all  due  respect  to  the  committee  which  con- 
sidered this  matter,  it  is  gambling  with  the  welfare  and  the 
fate  not  only  of  farmera  In  the  State  of  Wisconsin  but  of 
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farmers  in  all  other  States  that  have  been  aiUcted  by  tl  Is 
situation  If  we  are  simply  to  assume  that  because,  per- 
chance, there  hsis  been  a  little  rainfall,  we  can  lop  off  fnm 
this  appropriation  $75,000,000. 

In  the  past  few  days.  Mr.  President.  I  hare  had  hangi  )Z 
upon  the  walla  of  the  Senate  pictures  taken  in  some  of  t  le 
best  dairy  counties  in  the  State  of  Wisconsin,  showing  t  ic 
actual  conditions  that  exist  in  those  regions.  Behevtig 
that  those  pictures  could  tell  a  more  adequate  story  thin 
I  was  capaUe  of  telling,  I  had  hoped  that  they  would  ill- 
press  upon  Senators  the  dire  distress  of  the  farmers  in  i  ly 
own  State. 

Mr.  President,  there  Is  no  constitutional  question,  thire 
is  no  other  question,  involved  here.  When  it  came  to  a 
Ught  to  provide  funds  for  the  relief  of  the  unemployed  in 
part  from  apprt^riations  by  the  Federal  Government,  we 
met  the  constant  resistance  of  those  who  contended  that  it 
was  no  function  of  the  Federal  Government  to  come  to  1 3e 
relief  of  men  and  women  who  were  out  of  work;  but  on  Ul 
sides  it  was  admitted  that  it  had  been  the  traditional  pol:  cy 
of  the  Government  of  the  United  States  since  it  was  <r- 
ganlzed  to  come  to  the  relief  of  its  citizens  who  were  s\f- 
fering  from  the  class  of  calamities  which  are  commonly 
called  acts  of  God. 

The  first  such  iMPPropriation  which  I  now  recall  was  h  Ae 
in  the  late  eighteenth  century,  when  an  appropriation  vas 
made  by  Congress  to  relieve  the  citizens  of  Alexandria,  \a., 
who  had  been  the  victims  of  a  fire.  Since  that  time,  in 
case  after  case,  extending  down  through  all  the  history  of 
the  Republic,  in  every  instance  where  a  calamity  of  a 
natural  kind  has  been  visited  upon  sections  of  the  Uni1  ed 
States  or  upon  commimities  of  the  United  States,  the  Fed 
eral  Government,  be  it  said  to  its  credit,  has,  without  pjx 
ception,  come  to  the  relief  of  its  stricken  dtixens. 

I  stood  shoulder  to  shoulder  with  other  Senators  u]±xi 
this  floor  in  1930  and  fought  to  the  best  of  my  ability  to 
secure  adequate  appropriations  to  take  care  of  the  sltuat  on 
which  confronted  the  farmers  of  the  Southwest  when 
terrible  drought  afflicted  the  people  of  that  region. 

Mr.  President,  what  is  the  break-down  which  the  Pr(^ 
dent  gives  in  his  message  of  the  sum  of  $&2S,000,000  whch 
he  recommends  to  meet  this  extraordinary  emergency?    It 
is  as  follows: 

1.  tiaS.OOO.OOO  for  speclAl  work  program  and  btunan  r«Uef. 
a.  •T5.000.000  for  livestock  purchase  in  addition  to  tb^  fu^da 
already  avaUable  under  the  Jones-Connally  Act. 

3.  •lOO.OOC.OOO  for  shipping,  processing,  and  relief  dtstrlbiitlon 
ot  purchased  cattle. 

4.  $100,000,000  for  loans  to  farmers  to  finance  emergency  f^ed 
purchases  and  ahlptnents. 

5.  SSO.OOO.OOO  for  emergency  acquisition  of  submarglnal  fai^ns 
and  assistance  In  relocating  destitute  farm  families. 

S.  aSO.OOO.OOO  for  work  camps  to  afford  empIo3rment  in  ihe 
dro>ught  area  for  youikg  men  prtnclpally  from  cities  and  townt . 

7.  saS^OOCOOO  for  purchase  of  seed  for  1935  plantings,  and  foz 
loans  to  get  seeds  into  fanners'  hands. 

I  submit  that  it  is  not  humanly  possible  for  any  man  or 
any  group  of  men  to  estimate  what  sum  of  money  will  be 
needed  to  meet  the  barest,  urgent  necessities  of  this  calamjity 
In  the  vast  region  of  our  country  which  is  aiBicted. 

Mr.  McKSLLAR.    Mr.  President 


The  PRESIDING  OFFICER  (Mr.  McGxu.  in  the  chair), 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  fr^ 
Tennessee? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  McKSLLAR.  The  action  of  the  committee  was  taUen 
very  largely  on  this  state  of  facts:  We  accepted  absoluttly 
the  recommendations  of  Mr.  Hopkins  as  to  drought  relief 
The  reason  for  cutting  out  the  $75,000,000  was  that,  accord 
tog  to  the  testimony  of  Mr.  Hopkins,  that  sum  was  to 
devoted  to  two  prcHPOsals.  One  was  to  buy  mArginid  lan^R 
and  $25,000,000  more  was  to  be  for  the  purpose  of  buyiog 
seed  t<x  1935.  The  committee  thought  that  those  tiro 
items  might  well  be  left  out.    That  was  my  understandi]  ig 


and  I  think  It  was  the  understanding  ol  the  other  members 
of  the  committee. 

Mr.  LA  FOLLETTE.    Mr.  President,  I  may  say  that  tliat 
statement  has  already  been  made.    I  am  not  in  favoriof 
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earmarking  this  mcmey.  I  cazmot  say  that  $125,000,000  will 
be  needed  for  this  purpose,  and  $75,000,000  for  that  purpose. 
Events  and  conditions  are  chiuiging  too  rapidly  for  any 
man  or  any  group  of  men,  as  I  said  a  moment  ago,  to  sit 
down  and  decide,  first  of  all.  how  much  money  is  needed 
for  any  particular  purpose,  and.  secondly,  how  much  money 
is  needed  in  a  total  amount  to  meet  the  situation. 

Mr.  McKELLAR.    Mr.  President 

Mr.  LA  FOLLETTE.  Just  a  moment,  if  the  Senator  wlU 
permit  me. 

The  President,  in  his  message  to  the  Budget  Director.  sub-> 
mitted  a  tentative  break-down,  but  in  the  conference  which 
the  President  held  at  the  White  House — and  I  am  sure  I 
am  not  breaching  any  of  the  proprieties — ^he  made  it  per- 
fectly clear  to  a  large  number  of  Senators  and  Represen- 
tatives who  were  gathered  there  that  it  was  impossible  for 
him.  armed  as  he  was  at  the  time  with  the  latest  telegfai;^c 
information  from  all  of  this  vast  territory,  to  tell*^  exactly 
how  much  money  was  going  to  be  needed  for  any  particular 
purpose.  He  admitted  frankly  that  these  were  simply  the 
best  estimates  that  could  be  made  at  the  time. 

I  say  that  no  Senator  and  no  group  of  Senators  and 
no  committee  can  sit  down  and  say  Just  exactly  how  much 
money  is  to  be  needed  for  any  particxilar  purpose.  It  may 
be  the  sum  which  has  been  fixed  in  the  President's  mes- 
sage will  prove  to  be  totally  inadequate.  On  the  other  hand, 
if  there  shall  be  a  very  fortunate  turn  in  circumstances,  if 
the  rainfall  shall  be  unusually  boimtiful  in  the  months  to 
come,  it  may  be  discovered  that  the  sum  of  money  pro- 
vided will  be  more  than  Is  needed.  Here,  at  least,  is  one. 
place  where  I  urge  up<m  the  Senate  that  it  leave  it  to  the 
discretion  of  the  President  to  decide  whether  or  not  these 
sums  shall  be  spent,  and  how  they  shall  be  spent.  I  feel 
certain  that  the  President  of  the  United  States  is  Just 
as  anxious  as  Ls  the  Committee  on  Appropriations,  or  any 
member  of  it,  to  expend  as  little  money  as  possible,  and. 
at  the  same  time,  do  a  decent  job  of  American  relief,  in 
the  face  of  one  of  the  worst  disasters  this  ccnjJifxj  has 
ever  experienced. 

The  Senator  picks  out  two  Items  in  the  tentative  break- 
down. 

Mr.  McKELLAR,  Mr.  President,  the  Senator  misimder- 
stood  me.  evidently.  What  the  committee  did  was  to  recom- 
mend the  appropriation  of  $450,000,000,  to  be  used  by  the 
President  for  any  pxirpose  for  which  he  saw  fit  to  use  it  in 
dealing  with  this  drought  situation.  There  is  no  breakdown 
about  it,  there  is  no  division  about  it,  but  the  reason  why 
the  figure  $450,000,000  instead  of  $475,000,000  was  accepted, 
was  that  Mr.  Hopkins  testified  before  the  committee  that 
$75,000,000  was  to  be  devoted  to  permanent  improvement^ 
rather  than  to  relief. 

Mr.  LA  FOLLETTE.  What  I  started  to  say,  before  the 
Senator  interrupted  me,  was  that  out  of  this  total  figure  he 
picks  two  items  in  the  tentative  break-down  of  the  Presi- 
dent, and  because,  forsooth,  they  strike  him,  as  a  member 
of  the  committee,  as  being  something  more  or  less  per- 
manent in  nature,  he  advocates  their  elimination. 

I  say  that  no  man  can  tell  how  much  money  is  to  be 
needed  to  do  the  work  that  has  to  be  done  in  the  areas  which 
have  been  afflicted  by  the  drought,  and  I  say  that  there  is 
no  Justification  in  taking  two  items  of  a  tentative  break- 
down, and,  upon  the  basis  of  their  being,  in  the  minds  of 
the  Senator  from  Tennessee  and  other  members  of  the 
committee  of  a  more  permanent  nature,  eliminating  them 
fr(»n  the  total  amount  available  to  meet  the  situation. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield  to  my  colleague. 

Mr.  DUFFY.  On  last  Friday  and  Saturday  I  covered  in 
an  airplane  a  considerable  portion  of  the  State  of  Wisconsin 
marked  in  red  on  the  map  on  the  wall,  and  the  conditions 
are  every  bit  as  bad  as  the  seiior  Senator  from  Wisconsin 
has  described  them,  and  I  might  say  even  worse. 

It  seems  to  me  that,  in  spite  of  the  fact  that  there  were 
seme  rains  last  week-end,  the  situation  is  so  critical  and  the 
damage  already  done  is  so  great  that  we  had  better  err  on 
the  side  of  letting  the  President  have  a  little  more  leeway 


and  discretion,  than  arbitrarily  to  cut  off  $75,000,000  frc»n 
ttie  amoimt  he  determined  upon,  after  getting  the  very  best 
advice  he  could  obtain  from  the  various  governmental 
agencies. 

I  certainly  agree  with  my  colleague  that  the  amendment 
be  proposes  should  be  agreed  to,  in  accordance  with  the 
President's  request  and  suggestion. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  President  makes 
It  perfectly  clear  in  his  message.  He  says,  "  These  proposals 
and  the  funds  required  as  estimated  at  this  time  are  ",  and 
then  gives  the  tentative  break-down. 

Mr.  President,  so  far  as  those  two  items  which  the  Senator 
from  Tennessee  has  singled  out  are  concerned,  in  the  first 
place  it  may  be  the  best  part  of  prudence  for  the  Federal 
Government  to  purchase  right  now  the  seed  which  will  be 
needed,  if  it  is  needed  at  all,  for  distribution  in  1935,  before 
the  speculators  shall  have  reached  out  and  optioned  oi 
purchased  it,  and  held  it  for  a  rise  against  a  failure  of  the 
seed  crop,  or  a  partial  failure  of  the  seed  crop,  at  this  time. 

Mr.  THOMPSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  THOMPSON.  I  should  like  to  ask  the  date  of  that 
message. 

Mr.  LA  FOLLETTE.    June  9.  1934;  Just  6  days  ago. 

Mr.  THOMPSON.  This  year  the  wheat  was  entirely  de- 
stroyed, and  also  the  oats  and  barley  and  rye;  something 
not  known  in  my  State  as  long  as  I  have  Uved  there,  since 
1881.  I  am  thoroughly  satisfied  from  all  reports  which  I 
can  get  that  the  estimate  made  by  the  Senator  from  WiB" 
consin  in  regard  to  the  drought  relief  is  more  nearly  correct 
than  that  contained  in  the  bill.  I  heartily  concur  in  the 
remarks  of  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  In  regard  to  the  emergency  acquisi- 
tion of  submarginal  farms  and  assistance  in  relocating  desti- 
tute farm  families,  which  is  also  in  part  the  justification  of 
the  committee  for  reducing  this  amount,  I  may  say  it  is  per- 
fectly obvious,  Mr.  President,  that  in  some  of  these  areas 
there  is  no  posslbiUty  for  the  farmers  to  survive.  It  is  a  ques- 
tion, then,  of  whether  they  will  be  removed  from  this  sub- 
marginal  land  and  placed  upon  lands  where  they  may  have 
an  opportunity  to  recapture  their  economic  self-sul&ciency 
or  whether  the  Federal  Government  or  the  States  or  the 
counties  will  attempt  to  support  them  and  their  families  on 
the  areas  upon  which  they  are  now  located. 

I  desire  to  quote  briefiy,  Mr.  President,  from  the  survey 
of  the  drought  situation  prepared  and  issued  by  the  Bureau 
of  Agricultural  Economics  of  the  Department  of  Agriculture: 

Crop  prospects  declined  seriously  diiring  May,  and  the  coxintry 
now  tace.'s  an  acute  shortage  of  pastxirage,  hay,  and  forage  that 
wUl  necessitate  a  sharp  curtailment  of  livestock  numbers,  accord- 
ing to  a  preliminary  telegraphic  survey  of  the  situation  by  field 
statisticians  of  the  Bureau  of  Agricultural  Economics.  Although 
the  official  estimates  of  crop  conditions  on  June  1  wlU  not  be 
avaUable  until  Friday,  June  8.  it  is  already  evident  that  the  con- 
dition of  early  crops  Is  bad  over  a  large  part  of  the  coiintry,  and 
the  continuation  of  the  drought  from  week  to  week  is  causing 
tmea.slnes8  regarding  com  and  late  forage  crops,  which  have  been 
counted  on  to  partially  make  up  fc»:  the  marked  shortage  of  oats, 
barley,  and  hay  which  cannot  now  be  avoided.  Although  recent 
rains  have  relieved  the  situation  somewhat  in  certain  limited  areas, 
even  shoifid  good  rains  come  immediately  the  shortage  of  pastures 
and  feed  wlU  necessitate  the  reduction  of  livestock  ntmibers  in  the 
worst  of  the  drought  areas. 

The  drought,  which  centers  in  the  Dakotas.  has  seriously  hurt 
early  crops  not  only  In  nearly  the  whole  Cpm  Belt  but  In  a  larger 
area  which  extends  eastward  to  northeastern  counties  of  New 
York  and  to  the  Allegheny  Mountains:  southward  into  the  north- 
em  portion  of  the  Cotton  Belt;  and  bending  farther  to  the  south, 
through  the  western  counties  of  the  Texas  panhandle  and  to  the 
Rio  Grande.  Drought,  accentuated  by  a  shortage  of  about  half 
the  normal  supply  of  water  for  irrigation  and  by  local  short- 
ages of  water  for  stock.  Is  affecting  most  of  the  West,  south  of  a 
line  drawn  from  north  central  Montana  to  San  Francisco. 

In  this  huge  drought  area,  pastures,  firing  grains,  and  early 
hay  crops  have  been  sctnrched  by  the  hot  weather  following  months 
of  low  ralnfaU.  A  heavy  reduction  in  crop  acreage  is  already  in 
evidence  as  some  land  could  not  be  planted,  some  crops  have  failed 
to  grow,  and  some  of  necessity  have  been  pastured.  Inasmuch  as 
the  present  drought  area  ordinarily  contributes  a  large  share  ot 
the  Nation's  wheat,  feed  grains,  and  hay,  the  total  production  of 
these  will  be  greatly  reduced.  Present  indications  are  that  the 
crops  of  hay  and  oats  in  particular  wlU  be  much  below  the  quan- 
tities harvested  in  any  of  the  last  25  years.  This  may  also  be  true 
of  wheat,  with  the  possible  exception  of  last  year. 


As  the  drought  la  many  ra^Mots  ha*  broken  aU  previous , 

so  the  condition  of  paaiturea  and  some  crops  will  mX  new  low 
records  for  June  1  in  a  number  of  Statea.  A  tvw  at  tha  Off 
most  severely  affected  wlU  Show  loww  averages  than  any  State  has 
previously  reported  on  June  1  during  the  40  year*  for  which  ootn- 
parable  condition  reports  have  been  secured.  The  average  coadl- 
tiozis  of  pastures  and  of  some  early  crops  in  the  country  as  a  whole 
are  so  much  below  any  previous  records  for  this  early  date  that  It 
is  difficult  to  make  comparisons  or  to  forecast  raauits. 

The  great  area  affected  by  the  drought  this  year  tends  to  pre- 
vent the  adjustments  usually  made  to  meet  logical  drought  condi- 
tions. Farmers  whose  pastures  are  fxunlshlng  no  feed  are  «iiM«4tvg 
it  difllcult  to  buy  hay.  Many  who  would  move  their  sto^  to  green 
pastures  are  finding  no  pasturage  available.  Over  large  areas  sup- 
plies are  nearlng  exhaustion.  Thousands,  ezpeotUig  rain,  have 
carried  their  stock  along  by  using  every  forkful  of  hay,  straw,  and 
fodder  that  they  had  on  their  farms. 

I  may  say,  Mr.  President,  that  in  Wlsccmsln  some  of  the 

finest  herds  in  the  State  have  been  pasturing  upon  land 

which  is  so  barren  of  feed  that  they  are  now  suffering  In 

great  numbers  from  a  disease  called  soil  impaction,  and  are 

having  to  be  destroyed  because  they  have  eaten  too  close  to 

the  surface  of  the  ground  and  have  taken  so  much  soil  into 

their  digestive  canals  that  they  are  having  to  be  destroyed. 

Where  hay  crops  have  made  fair  growth  some  are  cutting  and 
feeding  new  hay  that  will  be  badly  needed  next  winter. 

I  do  not  propose,  Mr.  President,  to  detain  the  Senate  9t 
this  late  hour  of  the  day,  but  I  do  want  to  read  briefly  a 
couple  of  paragraphs  fnun  a  letter  which  came  into  my 
hands  a  few  days  ago. 

Mr.  GIBSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLfTFE.    I  yield. 

Mr.  GIBSON.  I  have  been  very  much  interested  in  what 
the  Senator  from  Wisconsin  has  said  with,  respect  to  the 
area  covered  by  the  drought.  But  there  is  another  are* 
which  is  not  mentioned  in  the  report  he  has  read.  In  one 
coimty  in  the  State  of  Vermont  the  haj  crop  baa  been 
practically  destroyed.  The  pasturage  la  In  practicaUy  a 
state  of  ruin.  I  am  Just  in  receipt  of  a  telegram  to  Che 
effect  that  one  town  has  today  made  aptdication  for  aa 
allotment  of  $5,000  to  take  care  of  the  situation  in  that 
township. 

Mr.  LA  FOLLETTE.  I  thank  the  Senator  for  his  eontrl- 
bution.  It  simply  confirms  the  contention  which  I  am  try- 
ing to  support  here  that  no  man  or  group  of  men  can  tell 
what  the  effect  of  the  drought  will  be.  how  far  It  will  spread, 
or  what  its  cumulative  effect  will  be.  Should  we  hai^wn. 
Mr.  President,  to  have  a  shortage  of  rainfall  In  the  month 
of  August,  all  the  forage  crops  upon  which  many  of  the 
farmers  are  now  depending  for  feed  may  be  wiped  out. 

I  desire  to  read  Just  a  few  paragraphs  from  a  letto*  from 
the  farm  supervisor  ot  the  State  Board  ot  Control  of  the 
State  of  Wisconsin,  who  is  in  charge  of  the  various  dairies 
which  are  located  at  the  State  charitable  and  penal  insti- 
tutions. Because  of  the  nature  ot  his  work  be  has  to  travel 
about  the  State,  visiting  and  supervising  the  work  of  caring 
for  these  dairies.    He  says: 

I  regret  that  it  was  not  poeslble  for  me  to  talk  penonally  with 
you  befcne  your  departure  for  Washington,  as  I  •hoold  like  to  lay 
before  you  a  word  picture  of  the  predicament  our  beat  dairymen 
find  themselves  in  as  a  result  of  an  unprecedented  aeries  of  both 
winter,  firing,  and  summer  drought. 

Our  contact  is  with  the  better  claaa  of  Holsteln  breeders.  Last 
week  I  visited  breeders  at  Btflln.  Waupaca,  Oooato,  and 
Marinette.  Of  the  25  good  breeders  visited,  only  1  had  any  aOage. 
hay,  or  other  fodder.  These  farmers  had  all  turned  their  cattte 
to  pasture.  We  went  ow  the  pastures  white  looking  at  the 
■niiir^^iii  and  found  aU  of  the  cattle  In  pathetically  thin  condltkm 
and  reduced  in  milk  flow  to  a  point  averaging  less  than  half  the 
normal  production  of  these  herds  In  years  past.  Ifost  cows  loae 
from  100  to  160  potmds  body  weight  when  turned  tram,  dry  feed 
of  the  bam  to  good  pasture.  The  paaturea  mto  Whleb  these  cattle 
have  been  tizmed  afford  not  enough  feed  to  suatein  the  body 
weight  and  make  poaailde  any  sustained  milk  prodiictlon.  Even 
along  the  banks  of  streams  and  In  bogland.  through  which  cattle 
ordlnarUy  could  not  travel  at  this  period  of  the  year  due  to 
miring,  we  found  no  graas  whatever,  tout  cracks  In  the  aoU  eeveiml 
inches  in  depth.  We  were  not  on  a  pasture  where  a  golf  ball 
could  not  be  seen  at  30  rods'  distance.  The  condition  was  true 
throughout  this  entire  uva  of  sandy  eoU. 

Yesterday  I  visited  some  of  the  old  reliable  Hdsteln  breeders 
in  the  vicinity  of  Argyle,  Moimt  Horeb.  Dodgevllle,  Mineral  Point. 
and  Bameveld.  This  is  a  territory  of  fine,  protptrouM  farms  where 
exceUent  herds  have  been  maintained  for  many  years.  The  soU 
is  heavy  and  contains  natural  limestone.    The  tenltary  Is  almost 
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On  a  faim  8  mtkta  from  Argyle  we  tooad  caUle  being  Uftec 
tbate  ttttt  aner  Iritfipninc  lay  ■gniw  ol  an  Improvlaecl  tvotet 
from  a  iPire  atateber  aad  part*  ot  a  bene  saddle.    On  five  o|her 
fanna  w  touBd  that  tt  bad  been  aeceeeary  for  the  farm 
to  aaalct  cattle  to  tbelr  feet  following  freabening.     Tbeae 
are  e»  tbla  aad  weak  tbat  tbey  are  not  able  to  stand  br 
-iir^Tt-^  tbe  wind.    Wltbln  5  miles  of  Argyle  a  farmer  mllU 
oowB  marketed  tbe  day  before  yesterdi^  173  pounds  of  milk 
a  bard  of  weU-bred  caUle. 

In  tbla  tentltory.  wblcb  nominally  carries  OTer  a  large 
of  bay,  we  found  not  a  single  farmer  with  a  fork  full  of  ba  r 
atber  fon^  on  bis  place,  nor  one  wltb  any  sUage  for 
feeding,   ^lese  farmers  ail  ovne<l  tbe  land  on  wblcb  tbey 
llTlng.  and  in.  two  cases  tbls  land  had  been  In  tbe  family 
tbe  (my  It  was  bomesteaded.    These  are  ncmlnaDy  amone  the 
proaperoiis  dafirymen  of  the  State  and  have  tremendous  ln.\|est 
ments  in  cattle,  land,  and  buildings. 

Mr.  Presddent,  I  appeal  to  the  Senate  to  restore  the  amdunt 
to  tbaX  carried  by  the  Budget  estimate  and  recommeided 
by  the  President  tn  his  znessage.    Senators  must  bea] 
mind  that  the  amendment  will  go  to  conference,  there  Iv  tins 
nrrtJitny  in  the  Mil  when  It  passed  the  House  covering  drox^ght 
relief.    If  the  amount  diaU  be  reduced,  as  suggested  by 
committee,  to  $459,000,00(1,  then  there  win  be  no  possib 
of  that  amount  beinc  rated  in  conference.    On  the  don 
trary.  the  amount  will  be  in  Jeopcu-dy  of  being  reduced  b^Iow 

Tile  peofiie  In  ttali  vast  a>ea-  have  a  right,  la  view  of 
traditioaal  policy  of  filU»  GovenuacBt  since  its  foundatioi,  to> 
come  to  the  aid  of  citizens  in  distress  becMMi  of  ealam  ti«» 
brougbt  on  I9  act  o<  Ood,  to  expect  the  Congress,  bef  ooi  e  it 
adjourns,  to  provide  adequate  fsnds  to  meet  not  only  the 
sufEering  of  wnlmala  knt  ttxe  saJlertBg  likewiae  oC  zien. 
women,  and  childiea  who  have  worked  kmc  hours  and  g  ven 
ttwir  an  to  baikl  up  ttieir  communities  and  tbe  Nati<m.  uid 
who  cuustttute  a  group  ot  cttiaens  in  this  Republic  who  ^mw9 
never  failed  to  come  to  its  support  in  timea  of  stress. 

Mr.  SHZPflmAD;  Ifr.  PtosideBt,  I  want  to  call  to 
attenAktt  of  members  of  the  Appropriations  Committee 
fact  that  the  Fresidenrs  message  asiEing  for  $525,000,000 
drought  vaM^  was  based  upon  estimates  arrived  at  aft  ir  a 
very  thorough  examination  of  the  drought-stricken  areas  by 
the  Emawtmij  Rettcf  Cmpotaiion,  by  the  Department  of 
Agriculture,  and  by  the  Rural  Cre«fit  Corporation.  Tieir 
estimates  eaMed  for  $S25jB0Oj00O,  and  were  aiwroved  by 
Budget  and  asked  for  by  tbe  President. 

At  a  meetiflc  of  Senators  and  jjembeis  of  the  House 
ifiwmting  16  different  States,  Btr.  Chester  Davis,  who 
the  facts  of  Xtxe  survey  before  the  conteKenee,  when  ask^  if 
$52,000,000,  in  bis  opinion,  would  be  suiBdent,  said  "  It 
be  suHdent  il  we  get  rain."    He  daA  not  say  it  woulc 
sufllctent  or  that  we  would  need  it  whether  or  not  we  should 
get  rain.    He  said  it  would  be  sufficient  if  we  get  rain. 

In  some  areas  there  has  been  some  rain,  but  I  beg  Sei 
to  remember  that  the  Secretary  of  Agriculture  is  quoted  as 
saying  that  the  ground  is  so  dry  that  in  order  to  stop]  the 
drought  and  bring  on  forage  crops  the  coimtry  must  nave 
an  inch  of  rain  every  week  throughout  the  summer. 

The  reduction  in  tbe  appropriation  is  evidently  mad4  on 
the  assumption  tbaX  the  drought  is  broken.  The  drous^  it  is 
not  broken.  The  $525,000,000  included  in  the  amendmeiit  is 
■jwnmfd  to  take  care  of  tbe  damage  diat  has  already  been 
done.  We  do  not  know  iH)at  is  the  damage  that  may  be 
encountered  later.  The  Senator  from  Vermont  [Mr.  AxTsrnr} 
said  the  drought  exirts  in  Vermont.  The  Senator  ftom 
Indiana  [ICr.  Boaiwsow]  told  me  the  drought  in  Indiaok  is 
not  broken.  In  the  Mississippi  Valley,  where  we  have  pad 
some  rain,  the  drought  and  its  effects  are  not  changed. 

Mr.  ASHURBT.    Mr.  PresMent,  wttl  tbe  Senator  yiel4? 

Mr.  HHlPBTgAD.    Certaii^. 

Mr.  ASHUBST.  Perhi^ps  I  may  make  a  contrU}utio^  oi 
information  as  to  the  drought  condition  of  the  southv  est. 
Only  yesterday  the  Department  of  Agriculture  was  obi  ged 
to  entor  Into  the  drought  relief  area  10  of  the  14  coux  ties 
in  Arlxona.  80  far  from  being  broken  in  the  Southwest. 
drought  Is  continuing. 

Mr.  8HIP8TBAD.    I  thank  the  Senator.    The  droiight 
areas  are  qureading  like  a  prairie  fire  mm!  ve  do  not  kpow 
it  will  stop. 
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Mr.  BORAH.  Mr.  President,  if  we  should  raise  the  amount- 
to  $5aSs000.0OO  and  it  sbouid  not  be-  necessary  to  use  it. 
the  Department  would  not  have  to  use  it.  would  tbey? 

Mr.  SHIPSTEAD.    No,  indeed. 

Mr.  President,  to  meet  the  devastating  damage  done  in 
the  drought  area  is  like  trying  to  put  out  a  fire  in  the 
house.  We  do  not  know  how  much  water  will  be  required. 
The  drought  is  still  spreading,  and  we  do  not  know  how 
much  moiiey  we  must  have  in  order  to  take  cait;  of  the 
damage  and  take  care  of  the  people.  The  representa.- 
tives  of  the  Department  of  Agriculture  said.  $52i),000.000 
would  do  if  we  get  rain,  but  it  is  not  raining  ia  many 
parts  of  the  country,  and  where  we  have  had  raji  there 
has  not  been  sufficient  to  break  the  drought. 

The  allocation  of  funds,  so  much  for  this  and  so  muck 
for  that,  is  like  a  situaticm  where  we  might  undertake  t» 
fight  a  fire  in  the  house  and  we  would  say  we  will  devote 
so  many  gallons  of  water  to  this  room  and  so  man;  galloaa 
to  tbat  room.  The  money  has  to  be  spent  where  it  is  needed. 
We  will  have  to  have  the  funds  wherever  they  are  needed 
and  for  whatever  purpose  it  is  necessary  to  use  them. 

I  wish  to  say  to  members  of  the  Committee  on  Appro- 
priations that  if  they  cut  this  appropriation  on  the  assump^ 
tion  that  the  drought  is  broken  tuid  that  it  is  not  spreading, 
they  acted  under  a  misapprehension,  and  the  constnjuences 
of  that  act  may  bring  such  devastating  suffering  ami  misery 
to  the  people  and  to  the  livestock  as  to  make  it  necessary 
to  call  the  Congress  back  into  extraordinary  sessioa  before 
the  faU  shall  have  passed. 

I  ioin  with  the  S^iator  from  Wisconsin  [Mr.  La  FoLurm} 
in  urging  the  Senate  to  at  least  restore  the  appropriation 
to  the  amount  asked  for  by  the  President,  based  upon  the 
estimates  of  the  three  departments  of  the  Govenmient  and 
accepted  by  the  Bureau  of  the  Budget. 

Mr.  NYK    Mr.  President.  wiU  the  Senator  yield? 

Tlie  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Does  the  Senat<^  from  Minnesota  yield  to  the 
SeBat<a'  from  North  Dakota? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  NTE.  To  the  end  that  the  Senator's  argument  may 
be  slightly  enlarged  upon,  I  ^oold  like  to  remind  him  that 
when  the  issue  was  pending  before  the  Appropriatioiis  Com- 
Bdttee  presentation  was  made  by  Mr.  Hopkins,  Secretary 
Wallace,  and  others  of  the  need  that  then  existed.  I  should 
nke  to  say  to  the  Senator  that  so  recently  as  yesterday  Sec- 
retary Wallace  declared  that  the  need  for  the  amount  of 
money  which  had  originally  been  asked  to  fight  the  drought 
conditions  had  been  in  no  degree  lessened  by  reason  of 
what  some  like  to  caU  a  bre^^Eing  of  the  drought  during 
recent  days. 

Mr.  SHIPSTEAD.    I  thank  the  Senator. 

Mr.  President,  I  ask  permission  to  print  in  the  Rxcord  at 
this  point  a  letter  which  I  received  some  time  ago  from  a 
Minnesota  farmer's  wife. 

Tliere  being  'no  objection,  tbe  letter  was  OTdered  to  be 
printed  in  the  Recokd,  as  follows: 

PaiNCKTOM,  Ifnnr..  May  2,  1934. 
Senator  H.  8bipstk«i», 

WashingtOTi,  IXC. 
Deas  Senatok:  Just  received  the  return  Cram  a  cow  wr-  ahlpped 
Monday.  RecelTcd  a  ehecfc  for  tl.38  tm  a  cow  we  pakt  $6S  for 
3  years  ago.  She  brought  75  cents  a  hundred:  total.  f5.06,  ex- 
penses, hauling,  etc.,  was  $3.76;  our  check,  $133.  We  shipped 
anothar  one  this  nMxrxlng  before  we  got  this  check.  I  know  she 
win.  bring  no  more,  but  what  can  we  do?  We  have  no  feed  and  no 
proepect  of  any  pasture  for  some  time  to  come.  We  have  received 
5  tons  of  hay  and  some  grain  (drought  relief) ,  but  now  hay  is  S2Q 
a  ton  and  can't  get  It  at  that.  It  is  so  dry  and  the  wind  L-i  blowing 
worse  every  day.  Why  shoxild  the  packers  be  allowed  to  take  ad- 
vantage of  the  farmers  that  have  to  ship  the  stock  on  account  of 
no  feed?  Is  there  a  way  we  can  be  rvlnibursed  for  the  loss  we 
haw  to  take?  My  husband,  has  been  in  bed  most  of  the  tlma 
since  last  September  with  nephritis.  I  have  no  help  except  what 
I  can  hire,  and  that  cant  be  much  with  the  Income  we  have,  with 
a  cream  check  from  70  cents  in  January  to  tl8  for  April.  m<inng 
7  cows,  when  Interest  on  $13  and  taxes  are  paid,  feed  $10  last 
month.  I  work  untU  I  am  so  tired  I  think  I  am  sick  scmetimes. 
Ttien  I  had  to  take  a  $9  relief  order  a  month,  besides  as  much  aa 
I  hate  the  thoughts  of  being  on  relief,  as  I  am  a  Norake  and 
brought  up  in  the  old  achool  of  tryixag  to  help  others  inatead  of 
being  helped. 
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Why  not  pennsnent-dlsablllty  pension  as  weU  as  an  old-people's 
pension? 

I  am  a  graduate  and  registered  nurae.  Often  thought.  Why  not 
a  dl£abled  and  an  old  people's  penslonT  It  would  do  away  with 
a  lot  of  misery.  I  think  It  is  very  much  appreciated  what  the 
Government  Is  doing  for  relief,  but  hard  to  reach  where  It  Is 
needed  moet.  I  have  been  told.  Two  workers  have  been  here 
to  ask  questions,  etc.  We  have  a  large  window  out  with  glass 
tioth  nailed  on  both  the  storm  and  inside  windows  right  at  the 
head  of  Schaeffer's  bed  that  keeps  poxinding  in  this  awftil  wind. 
It  is  ncrve-wracklng,  but  their  visits  did  not  help  that  any. 
Thank  you.  Excuse  the  long  letter.  We  know  you  fight  oxir 
battles  at  Washington. 

Mas.  E.  ScHAErrxB. 


Mr.  PTTTMAN.  Mr.  President.  I  desire  to  invite  attention 
to  the  President's  message  on  this  particular  subject,  in 
which  he  said: 

These  wholly  tentative  estimates  have  been  made  upon  the 
basis  of  present  and  probable  conditions.  I  believe  the  present 
emergency  can  be  effectively  met  by  an  appropriation  of  $635,000,- 
000.  Only  such  portion,  of  course,  will  be  used  as  becomes  abso- 
lutely necessary.  We  are  dealing  with  a  rapidly  changing  prob- 
lem and  it  iB  Important  that  tte  authorization  shoxild  be  flexible 
■o  that  fiinds  can  be  allotted  to  the  several  Federal  agencies  as 
reqtjlred. 

I  will  say  that  the  last  sentence  deals  with  the  last  amend- 
ment that  we  lost. 

I  do  not  see  any  reason  why  the  subcommittee  should  not 
accept  the  $525,000,000;  and  if  they  find  that  the  President 
does  not  want  the  $525,000,000.  it  will  be  a  simple  matter  to 
reduce  the  amoimt. 

Mr.  ADAMS.  Mr.  President,  I  think  the  Senators  who 
have  spoken  with  reference  to  this  amendment  are  laboring 
under  some  misimderstanding  as  to  the  attitude  of  the  com- 
mittee. 

The  reason  why  the  amount  of  $450,000,000  was  put  In 
was  because  it  was  the  highest  amount  that  the  members  of 
the  committee  who  were  tnring  to  support  the  President's 
program  could  get.  Our  colleagues  across  the  aisle,  acting 
in  the  utmost  good  faith — I  do  not  say  other  than  that — in- 
sisted that  $300,000,000  was  all  that  would  be  required;  and, 
as  a  matter  of  fact,  the  division  in  the  committee  was  very 
close. 

The  amount  was  crowded  up  from  $300,000,000  to  $350.- 
OOO.COO,  and  $450,000,000  was  the  outside  amoimt  that  could 
have  l}een  put  through  the  Apprc^^riations  Committee  by 
reason  of  the  opposition  of  Senators  who  sit  across  the 
aisle. 

The  members  of  the  Appropriations  Committee  heard 
the  evidence. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  E)oes  the  Senator  from 
Colorado  yield  to  the  Senator  from  Idaho? 

Mr.  ADABffS.     I  do. 

Mr.  BORAH.  I  take  it,  then,  that  the  amount  which  was 
put  in  was  not  satisfactory  to  the  committee  as  a  whole. 

Mr.  ADAMS.    No;  some  wanted  more  and  some  wanted 

Mr.  BORAH.  I  was  wondering  how  the  Senator  from 
Colorado  felt  about  the  matter. 

Mr.  ADAMS.  Personally,  I  should  be  glad  to  have  more; 
but  I  think  there  was  a  balance  of  a  single  vote  that  put 
the  amount  at  $450,000,000.  and  I  think  some  Senators  under- 
estimate what  $450,000,000  is.  We  have  gotten  so  in  the 
habit  of  talking  in  big  figures  that  we  do  not  understand 
what  they  mean. 

The  Senator  from  Wisconsin  sa3rs  that  no  man  can  tell 
how  much  may  be  needed.  That  is  true.  No  man  can  say 
with  assurance  that  $525,000,000  is  the  amount  that  is 
needed,  any  more  than  another  man  can  say  that  $450,- 
000,000  is  needed,  or  another  man  can  say  that  $300,000,000 
or  $350,000,000  is  needed.  It  is  a  matter  of  Judgment.  The 
President  gathered  the  evidence  that  he  had-  Before  the 
Committee  on  Appropriations  were  the  same  men,  or  at  least 
the  heads  of  the  departments.  They  gave  their  evidence. 
The  evidence  was  given  consideration,  and  I  do  not  question 
the  good  faith  of  those  who  made  the  estimates.  They 
were  not  men  who  were  regardless  of  the  suffering  in  the 
drou^t  areas,  nor  were  they  ignorant  of  the  extent  of  it. 


I  think  perhaps  the  comment  would  be  justified  that  tn 
1930.  as  I  recall,  a  battle  was  waged  here  by  the  Senator 
from  Wisconsin  CBCr.  La  Follrti]  and  the  Senator  from 
Colorado  [Mr.  CosnoAM].  and  the  issue  then  was  whether 
or  not  the  Federal  Government  owed  any  obligation  to  the 
individual  citizen,  and  they  were  defeated,  if  my  reading 
of  the  Record  is  correct,  upon  the  first  issue. 

Mr.  LA  FOLLETTE.  Mr.  President,  wiU  the  Senator 
yield? 

Mr.  ADAMS.    No;  I  would  rather  not  yield  until  I  <^nti»h 

Mr.  LA  FOLLETTE.    The  Senator  has  used  my  name. 

Mr.  ADAMS.  Permit  me  to  finish  the  paragraph  In  my 
mind  please.  The  two  Senators  waged  a  marvelous  fight, 
and  today  we  find  that  the  matter  of  principle  for  which 
they  battled  is  established,  and  the  issue  now  is  the  issue  of 
amount.  The  question  as  to  the  obligation  of  the  Federal 
Government  to  its  individual  citizens  Is  a  fight  that  has 
been  won;  and  I  wished  to  pay  my  tribute  to  the  Senator 
from  Colorado  and  the  Senator  from  Wisconsin,  who  waged 
that  fight 

Mr.  LA  FOLLETTE.  Mr.  President,  the  statement  which 
the  Senator  has  Just  made  prompts  me  to  ask  him  to  permit 
me  to  make  this  statement  as  to  the  distinction  I  tried 
to  make  in  my  remarks: 

There  has  never  been  any  question,  so  far  as  I  have  been 
able  to  find  out,  as  to  the  responsibility  of  the  Federal  Gov- 
ernment in  coming  to  the  relief  of  citizens  suffering  from  a 
calamity  of  nature,  or  a  so-called  "  act  of  God."  At  the  time 
the  senior  Senator  from  Colorado  [Mr.  CostigamI  and  I 
were  fighting  early  in  this  depression  for  fimds  for  unem- 
ployment relief,  it  was  admitted  on  all  hands  by  the  most 
bitter  opponents  of  our  proposal  that  if  citizens  were  suffer- 
ing from  an  act  of  God  there  was  no  question  but  that 
the  overwhelming  precedents  were  in  favor  of  the  Federal 
Government  coming  to  their  aid  and  succor. 

Mr.  ADAMS.  Was  the  Senator  ever  able  to  draw  that 
line  satisfactorily  in  his  own  mind? 

Mr.  LA  FOLLETTE.  So  far  as  I  was  concerned.  It  seemed 
to  me  that  it  made  little  difference  to  an  innocent  victim 
of  a  disaster  whether  it  wsis  economic  or  an  act  of  God:  but 
some  Senators  on  this  fioor  did  draw  that  distinction.  What 
I  say.  however,  is  that  that  issue  is  not  involved  In  this  case, 
because,  begixming  back  in  the  late  ITOG's.  In  every  case  of 
serious  damage  from  fiood.  fire,  drought,  and  earthquake 
the  Federal  Government  has  come  to  the  relief  of  its 
citizens. 

Mr.  ADAMS.  I  shall  have  to  ask  the  Senator  to  make 
one  exception.  I  came  to  Washington  from  a  flood-stricken 
community  in  1922,  when  the  valley  In  which  I  lived  and  ' 
the  city  in  which  I  lived  were  almost  destroyed,  and  I  was 
told  that  it  was  not  the  function  of  the  Federal  Govern- 
ment to  grant  relief  in  such  a  condition,  and  no  relief  was 
extended. 

Mr.  LA  FOLLETTT:.  I  shaU  be  glad  to  place  In  the  Ricosd 
a  list  of  all  the  instances  in  which  the  Federal  Govern- 
ment has  come  to  the  relief  of  the  citizens  who  were  victims 
of  flood.  Are,  drought,  or  earthquake. 

I  ask  permission  to  insert  in  the  Rkcors  the  list  to  which 
I  have  referred. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

THB    OOVKIKMSNT    BA8    BCSN    OENCaOUS    IM    Tm    PAST    OT    aSUXVIMO 

CAXTSKD  BT  DIBASnOt 


It  has  been  the  traditional  policy  of  tbe  Federal  Ooremmont 
Of  the  United  States  to  come  to  the  assistance  of  citizens  who. 
through  no  fault  of  their  own,  were  suffering  from  disaster  and 
were  unable  to  provide  for  their  sustenance  and  rdlcf.  It  began 
in  1827.  when  there  was  appropriated  from  the  Treasury  of  the 
United  States  $30,000  to  assist  the  citizens  of  Alexandria.  Va..  as 
a  result  of  a  fire  which  swept  over  that  dty. 

In  1374.  Congress  appro{»1ated  $190,000  for  r^ef  necessitated 
by  a  Mississippi  Blvor  flood,  and  later  they  approfvlated  an  addi- 
tional MOO.OOG. 

In  1075.  9150.000  was  appropriated  to  relieve  eondltlons  created 
by  a  gi-assl>opper  plague. 

In  1882,  the  Mississippi  River  again  went  on  a  rampage,  and 
OongreiSB  granted  three  appropriations  from  the  Federal  Treasury 
to  reUeve  the  sufferers  In  the  flood  area.    One  was  for  $100,003. 
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vbea  It  wiU  stop. 


bcoQ^bt  up  in  tne  old  acnool  at  trying  to  help  otAen  Instead  oi 
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(me  for  9150.000.  and  then,  tster,  another  appi'optiation  of  tlO(^.000 
was  voted  In  the  same  Congreu. 

In  1884.  Oongreaa  appropriated  $300,000  to  xelleve  the  suff4rers 
In  the  flood  area  of  the  Ohio  River  Valley. 

In  the  wuaatt  year,  on  account  of  Ohio  and  MtaalflBippl  ^ver 
floods.  Congreaa  appropriated  $3004)00. 

In  -1887,  on  the  occasion  of  another  flood  on  the  Mlatdsai 
Congress  responded  with  an  apin-oprlatlon  of  f200,000 
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In  1900.  •1.000.000  was  appropriated  to  relieve  conditions 
Ing  out  of  the  San  Francisco  fire  and  the  earthquake:  $1.50< 
additional  was  appropriated  to  relieve  the  sufferers  from  the 
disaster. 

In  1008.  •250,000  was  i4>proprlated  to  relieve  the  victims, 
cyclone  In  Southern  States. 

In  19U.  Congress  appropriated  •1.239,000  on  account  of 
slppl  and  Ohio  River  floods. 

In  1913.  Congress  appropriated  •054.000  to  relieve  flood  and 
nado  victims. 

In  1913.  again  the  Mississippi  and  Obho  River  flood  conditions 
caused  Congresi  to  appropriate  •130,000  to  relieve  siiflering 
distress. 

In  1914.  •aoo.OOO  was  appropriated  to  relieve  conditions  in 
etty  of  Salem.  Mass..  produced  by  a  fire. 

In    1016.   appr<qprlatlon8   were   made   to  take   care   of 
because  of  floods  in  Southern  States. 

In  1928,  Congress  appropriated  •1.500.000  for  the  relief  of 
sons  affected  toy  a  flood  in  the  IClsslsslppi  River. 

In  1927.  President  CooUdge  made  am  address  to  the 
Bed  Cross  in  which  he  boasted  that  the  supplies,  material, 
other  sen  Ices  famished  by  the  Federal  Government  in  that 
to   the   victims  of   the   Mississippi   River  flood  auMMinted,   is 
judgment,  to  over  •7,000,000. 

APaorazATioifs  to  bbjsvx  oisAsm  vicnics  sbsoad 

Mr.  President,  we  have  not  only  extended  the  generosity  o^  the 

Federal  Government  to  relieve  distress  of   victims  of  dlsast4  r   in 

the  United  States,  but  we  have  likewise  evidenced  our  generpslty 

when  disaster  bas  befallen  peoples  of  other  lands. 

In  1889.  we  appropriated  0100,000  for  the  destitute  citizeiis  in 
Cuba. 

In  1902,  we  appropriated  (200,000  to  relieve  the  victims  o^  the 
French  West  Indian  earthquake. 

Again,  in  1909.  we  appropriated  0800,000  to  relieve  the  vitjtlms 
at  an  Italian  earthquake. 

In  1911.  famine  victims  in  China  received  060.000  from]  the 
Federal  Treasury. 

Mr.  ADAMS.  In  this  case,  of  course,  we  are  combinL  ig 
depression  and  the  drought.  We  have  this  drought  find 
and  we  have  a  fund  larger  than  that  to  meet  the  depres  >ion 
It  wafi  the  ultimate  Judgment  of  the  committee,  as  a  com- 
mittee— not  the  Judgment  of  individual  members;  ant .,  of 
course,  as  the  chairman  of  the  subcommittee,  I  am  lere 
speaking  the  mind  of  the  committee  as  to  the  result  w  lich 
it  reached  as  a  committee — that  $450,000,000.  added  to  the 
moneys  available  which  have  been  detailed  before,  wauld 
meet  the  problem  as  the  President  stated  it  in  his  message 
adequately,  while  conceding,  of  course,  that  no  man  kiiows 
how  far  it  may  go. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yiel^i? 

Mr.  ADAMS.    I  yield  to  the  Senator  from  Florida 

Mr.  FLETCHER.  I  simply  desire  to  say  in  that  connec- 
tion that  Florida  suffered  terrible  loss  from  hurricanes  in 
1926  and  again  in  1928.  Thousands  of  people  were  drow  led 
cities  and  towns  and  communities  were  practically  destrc  yed 
Florida  never  got  any  appropriation  from  the  Federal  ( k)v- 
emment.  That  storm  came  up  from  Puerto  Rico.  Pierto 
Rico  was  terribly  damaged,  and  I  think  we  appropriited 
$5,000,000  for  her  relief,  but  nothing  was  appropriate^  to 
the  State  of  Florida. 

Mr.  ADAMS.  Mr.  President,  there  are  two  things  in  which 
we  are  Interested.  We  want  to  provide  adequate  funds,  md, 
on  the  other  hand,  we  do  not  want  to  forget  entirely  the 
taxpayer.  We  want  to  go  as  far  as  we  can,  but  there  lis  a 
stopping  point. 

Mr.  FLBTTCHER.  Mr.  President,  my  sUtcment  was  not 
intended  to  be  in  opposition  to  this  drought  relief.  I  ypted 
for  It  before  and  I  expect  to  vote  for  it  now. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment,  in  the  nature  of  a  substitute,  offered  by  the 
Senator  from  Wlscosisin  to  the  amendment  of  the  commiitee 

The  amendment  to  the  amendment  was  agreed  to 

The  PRESIDINO  OFFICER.  The  question  now  is|  on 
agreeing  to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  LOGAN.    Mr.  President,  I  desire  to  offer  to  the  cfan 
mlttee  amendment  on  page  87  an  amendment,  which  I  4end 
to  the  desk  and  ask  to  have  read  by  the  clerk. 


The  PRESIDINO  OFFICER.  "Hie  clerk  wHl  state  the 
amendment. 

The  CHny  Clksk.  On  page  87,  after  line  21,  it  is  pro- 
posed to  insert  the  following  proviso: 

Provided,  hcncever.  That  no  funds  appropriated  by  this  title 
shaU  be  loaned,  granted,  or  donated,  either  directly  or  iadirectly, 
to  any  commission.  Ixiard.  or  instnmnentality  created  by  Congress 
or  other  public  authority  for  the  sole  purpose  of  bringing  Into 
being  or  carrying  into  execution  any  self-liquidating  prtject,  un- 
less the  obligations  of  such  commission,  board,  or  other  instru- 
mentality shall  be  guaranteed  as  to  payment  of  interest  i.nd  prin- 
cipal by  a  State,  county,  municipality,  or  political  subdivision  of 
a  State,  county,  or  municipality,  or  unless  such  obligations  are 
otherwise  adeqviately  secured,  and  the  income  from  such  self- 
liquidating  projects  shall  not  be  accepted  as  adequate,  and  this 
proviso  shall  apply  to  any  appropriation  heretofore  made  and 
unexpended  for  like  pxirpoees  as  those  mentioned  in  title  2  of  this 
act. 

Mr.  LOGAN.  Mr.  President,  I  should  like  briefly  to  ex- 
plain the  purpo.se  of  this  amendmen':.  In  the  first  place, 
it  has  nothing  whatever  to  do  with  the  orderly  procjsses  of 
making  loans  as  contemplated  by  the  original  act  or  by  this 
amendment,  but  there  is  growing  up  what  I  conceive  to  be 
the  most  fruitful  source  of  log-rolUng  and  "  pork  oarrel " 
legislation  I  have  ever  seen,  and  it  ought  to  be  nipped  in  the 
bud  before  it  goes  any  further. 

At  this  session  of  the  Congress  probably  half  a  do7en  bills 
have  been  passed  creating  some  little  commission  oi  board, 
vesting  in  it  the  authority  to  create  or  bring  into  being 
some  self -liquidating  project,  and  allowing  it  to  go  to  the 
Public  Works  Administration — at  least  that  is  the  purpose 
of  it — and  borrow  money  from  the  Government,  which  is 
turned  over  to  such  board  or  commission  without  restriction 
and  without  regulation,  and  it  puts  up  nothing  at  all  as 
security  except  the  fees  or  income  from  the  project. 

The  proposed  amendment  has  nothing  to  do  with  anything 
except  such  a  commission  or  board  as  may  be  created  by 
Congress  or  by  some  State  or  by  some  city,  having  nothing 
behind  it  except  a  license  to  do  a  particular  thing. 

For  instance,  only  a  few  weeks  ago  there  was  created  a 
certain  bridge  commission,  and  it  was  given  authority  to 
construct  a  bridge  across  a  certain  important  river,  and  it 
was  given  authority  to  manage,  control,  and  operate  that 
bridge.  That  particular  commission  now  has  filed  an  ap- 
pUcation  with  the  PubUc  Works  Administration  asking  for  a 
loan  of  some  two  or  three  million  dollars;  asking  that  the 
money  be  turned  over  to  it,  that  it  may  build  a  bridga  which 
it  will  operate  for  30  years,  and  then  turn  it  back  to  the 
Government,  or  else  the  Government  can  give  it  to  the 
State. 

I  do  not  believe  that  the  Public  Works  Administrator,  Mr. 
Ickes,  will  allow  a  thing  Uke  that  to  get  by  him,  but  it  has 
been  placed  in  a  very  favorable  position  to  be  acted  upon 
soon.  Pursuant  to  that  scheme,  which  has  been  de\  ised  by 
some  able  lawyer,  I  do  not  know  who,  who  has  figured  out 
the  plan,  there  are  now  4  or  5  or  6  other  measures  providing 
for  things  exactly  like  it  which  have  just  been  passed  by 
Congress.  Last  week  three  or  four  bills  providing  for  the 
building  of  bridges  were  passed.  It  may  be  there  are  pro- 
posals to  establish  reclamation  projects  or  drainage  projects, 
but  whatever  they  may  be  they  are  wrong  and  should  be 
stopped  now.  To  allow  such  a  commission,  without  any- 
tliing  to  back  it,  to  go  before  the  Public  Works  Administra- 
tion and  get  money  from  the  Government  is  wrong.  It  is 
true  the  Government  is  authorized  to  give  itself  credit  by  30 
percent  of  what  it  may  give  to  these  people,  but  the  Govern- 
ment parts  with  it.  and  then  at  the  end  of  the  time,  11  it  ever 
pa3rs  out,  the  Goremment  will  have  a  free  bridge  or  some 
other  project. 

There  is  only  one  purpose  in  this  amendment.  The  pur- 
pose is  to  require  some  State,  some  municipality,  some  po- 
litical subdivision,  or  someone  to  stand  behind  such  projects 
before  the  Public  Works  Administration  may  advance  any 
money  either  as  a  loan  or  a  grant.  That  is  the  sde  pur- 
pose of  the  amendment,  and  I  think  undoubtedly  it;  ought 
to  be  adopted  because  such  things  should  not  be  allowed. 

Mr.  ADAMS.  Mr.  President,  imder  the  direction  of  the 
committee.  I  am  required  to  raise  the  point  of  order  that 
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this  amendment  proposes  general  legislation;  therefore  it  is 
not  in  order  at  this  time. 

Mr.  LOGAN.  Mr.  President,  I  deny  that  it  proposes  gen- 
eral legislation  or  that  it  has  anything  to  do  with  general 
legislation.  This  proposed  legislation  appropriates  money 
and  authorizes  that  it  be  expended  by  the  Public  Works 
Administration  or  by  the  Reconstruction  Finance  Corpora- 
tion. The  amendment  places  a  restriction  only  as  to  the 
method  of  securing  that  money.  It  is  directly  in  line  with 
the  legislation  which  we  have  under  consideration. 

The  PRESIDING  OFFICER.  The  Chair  rules  that  the 
amendment  is  germane. 

Mr.  ADAMS.  It  is  not  a  question  of  the  germaneness; 
it  is  a  question  of  whether  it  is  legislation  or  not  under 
paragraph  4  of  the  rule. 

The  PRESIDING  OFFICER.  The  Chair  rules  that  the 
amendment  is  In  order. 

Mr.  BYRNES.  Mr.  President,  the  Senate  should  know 
that  the  Public  Works  Administration  is  opposed  to  the 
sunendment  offered  by  the  Senator  from  Kentucky.  They 
take  the  position  that  it  will  prevent  municipahties  from 
participating  under  the  Public  Works  program. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mi.  BYRNES.    I  yield. 

Mr.  LOGAN.  It  has  nothing  whatever  to  do  with  any- 
thing excepting  such  a  commission  as  may  be  created  now. 
and  it  has  nothing  to  do  with  municipahties.  It  interferes 
in  nowise  with  their  receiving  benefits  from  the  Public 
Works  Administration.  It  deals  with  commissions  which 
are  created  for  the  purpose  of  bringing  into  being  self- 
liquidating  projects.  It  means,  if  there  is  created  some 
commission  with  nothing  behind  it,  that  it  cannot  go  to 
the  Public  Works  Administration  and  borrow  money.  The 
amendment  has  no  sort  of  relationship  to  municipalities  or 
States  or  counties.  It  does  not  even  touch  them.  It  re- 
lates only  to  these  things  which  are  created  now  by  the 
Congress  or  by  a  State  legislature  or  by  a  municipality. 

Mr.  LA  FOLLETTE.  I  desire  to  direct  attention  to  the 
last  part  of  the  amendment,  which  reads: 

And  the  Income  from  such  self-liquidating  projects  shall  not 
be  accepted  as  fulequate,  and  this  proviso  shall  apply  to  any  ap- 
propriation heretolore  msule  or  unexpended  for  like  purposes  as 
those  mentioned  In  title  U  of  this  act. 

It  seems  to  be  very  clear  that  in  the  case  of  municipali- 
ties which  have  attempted  to  set  up  projects  which  are  self- 
hquidating  in  character,  because  they  collect  revenue  as  the 
result  of  their  being  constructed,  they  would  be  barred 
imder  the  Senator's  amendment  from  submitting  those 
projects  and  having  them  approved. 

Mr.  LOGAN.  Mr.  President,  it  has  nothing  to  do  with 
any  self -liquidating  project,  except  where  a  commission  is 
created  to  bring  into  being  a  self-liquidating  project.  It 
has  nothing  to  do  with  cities  that  have  a  self-hquidating 
project  or  with  States  where  anyone  pledges  anything  to 
secure  it.  I  tell  the  Senate  and  I  want  it  to  go  on  record — 
it  means  nothing  to  me;  I  am  not  interested  in  it — but  I 
say  that  we  have  passed  four  or  five  measures  in  cases  simi- 
lar to  that  which  I  described.  We  will  say  that  Jim  Smith 
and  John  Jones  and  some  others  create  a  commission,  and 
that  commission  shall  have  the  right  to  construct  a  bridge 
across  a  certain  river  and  operate  that  bridge  after  it  is  con- 
structed. Tliey  are  now  here  asking  for  a  loan  from  the 
Public  Works  Administration  to  do  that  work,  and  the  Pub- 
Uc Works  Administration,  if  it  makes  the  loan,  turns  the 
money  over  to  the  men  we  have  named,  and  there  is  no  re- 
striction placed  around  them.  It  will  create  a  greater  scan- 
dal in  the  end  if  it  is  carried  out  than  the  building  of  the 
western  railroads  soon  after  the  Civil  War. 

Mr.  ADAMS.  May  I  ask  a  question  of  the  learned  Senator 
from  Kentucky  [Mr.  LogahI  as  to  the  last  paragraph?  I 
recognize  that  the  Presiding  Officer  has  ruled.  Will  he 
explain  the  last  clause? — 

This  proviso  shaU  apply  to  any  appropriation  heretofore  made. 

Mr.  LOGAN.  May  I  say  to  the  Senator  that  we  have  not 
reappropriated  any  fimds  left  over.  In  the  future  when 
there  is  set  up  one  of  these  commlssicms  to  bring  into  being 


a  self-liquidating  project,  it  can  get  no  money  which  is 
appropriated  by  this  bill,  or  any  remaining  over  from  the 
previous  appropriation. 

Mr.  BYRNES.  The  counsel  for  the  Public  Works  Admin- 
istration bakes  an  entirely  different  view  from  that  expressed 
by  the  Senator  from  Kentucky.  The  conference  of  mayors 
of  the  United  States  also  takes  a  different  view. 

Mr.  LOGAN.  Mr.  President,  this  amendment  was  only 
introduced  day  before  yesterday.  I  never  advised  with  a 
living  human  being  about  it.  If  there  has  been  a  council  of 
mayors  since  that  time,  if  anyone  has  found  out  about  it, 
they  found  out  about  it  in  the  last  48  hours.  I  did  not  dis- 
cuss it  with  them.  It  was  so  simple  that  I  thought  the  Com- 
mittee on  Appropriations  would  put  that  in,  or  something 
like  it,  but  they  seemed  to  have  misconceived  the  purpose  of 
it.  and  so  does  the  Public  Works  Administration.  It  does  not 
mean  anything  like  what  the  very  distinguished  and  able 
Senator  from  South  Carolina  seems  to  think  it  means.  It 
is  suggested  that  it  is  violative  of  the  Constitution,  or  that 
it  interferes  with  the  States  and  the  municipalities  or  coun- 
ties. It  has  nothing  to  do  with  them  at  all.  It  stops  the 
setting  up  of  dummy  corporations  and  having  them  come  in 
and  getting  money. 

Already  millions  of  dollars  have  been  voted  to  them.  It 
stops  turning  money  over  to  commissions  which  will  build 
a  bridge  or  something  else  and  collect  tolls  and  operate 
for  a  period  and  at  the  end  of  that  time  turn  it  over  to 
the  Government,  which  then  will  have  a  bridge  on  hand. 
Of  course  we  all  know  that  the  Government  at  the  end  of 
2  or  3  years  will  have  a  bridge  on  its  hands  because  aU  of 
those  bridges  are  going  into  the  hands  of  the  receivers. 

Mr.  BYRNES.  Mr.  President,  the  amendment  was  intro- 
duced some  few  days  ago.  I  did  not  know  and  I  did  not 
intend  to  convey  that  there  had  been  a  conference  of 
mayors  to  pass  upon  this  question,  but  the  executive  com- 
mittee appeared  before  the  Appropriations  Committee  and 
filed  with  the  committee  th^r  protest  against  this  amend- 
ment on  the  last  day  the  subcommittee  was  in  session. 
Their  position  is  set  forth  in  the  hearings  at  page  288. 
Their  argument  was  as  follows: 

Under  tlie  provisions  of  the  original  Emergency  Relief  axul 
Construction  Act  the  only  type  of  PubUc  Works  projects  eligible 
for  Federal  loans  was  that  which  was  self-Uqxiidating  or  self- 
supporting    in   character. 

According  to  the  provisions  of  the  act: 

"A  project  ShaU  be  deemed  self-Uquldatlng  if  such  a  project 
wUl  be  miide  self-supporting  and  financially  sound  and  if  the 
construction  cost  thereof  will  be  returned  wlthm  a  reaeonable 
period  by  means  of  tolls,  fees,  rents,  or  other  charges  or  by  such 
means  (other  than  by  taxation)  as  may  be  prescribed  by  the 
statutes  which  provide  for  the  |»oJect." 

This  provision  in  the  Emergency  Etellef  and  Construction  Act 
nuule  it  necessary  for  most  States  to  pass  revenue  bond  acta 
before  their  municipalities  oould  properly  qualify  for  Federal  loans. 
Accordingly,  revenue  bond  acts  were  adopted  by  28  SUtes  during 
the  past  a  years.  Practically  aU  pubUc-works  projects  financed 
by  the  Beconstructlon  Finance  Corporation  were  secured  by  reve- 
nue bonds.  lIimidiMdltles  and  other  political  subdivisions  in 
many  States,  unable  to  issue  additional  general  tax  oMigation 
bonds  because  of  constitutional  debt  llmltationa.  were  able,  after 
the  enactment  of  revenue  bond  laws,  to  issue  such  bonds  and 
initiate  the  construction  of  much-needed  water  works  and  sewage 
projects  as  unemployment  reUef  measures. 

Municipalities  in  their  attempts  to  reduce  governmental  ex- 
penditures and  property  taxes  lowered  their  aaseased  property 
valuation  to  a  point  where  no  further  bonding  oould  be  under- 
taken without  exceeding  their  constitutional  debt  limit.  8uch 
communities  continued  to  be  good  credit  risks  but  were  simply 
prevented  from  issuing  general  taz-obUgation  bonds  due  to  thee* 
constitutional  limitations.  Municipalities  in  many  Btatee  could 
not  finance  pubUc-works  projects  except  by  issuing  revenue  bonds. 

The  National  Industrial  Recovery  Act  removed  the  mandatory 
self -liquidating  provisions  of  the  Emergency  Relief  and  Construc- 
tion Act.  Wltb  these  reetrlctions  removed,  the  Public  Works  Ad- 
ministration has  accepted  revenue  bonds  as  "  adequate  security  " 
as  defined  In  the  act.  In  fact,  the  PubUc  Works  Administration 
has  recommended  that  States  pass  legislation  to  enable  munici- 
palities and  other  poUtleal  subdivisions  of  the  State  to  iasue  reve- 
nue bonds. 

Tlieir  position,  as  I  gather  from  the  brief  filed,  is  that  if 
the  States  are  farced  to  guarantee  the  instrumentality,  the 
corporation  referred  to  by  the  Senator,  to  guarantee  the 
payment  of  interest  and  prtDcipal  by  cities  or  by  some  poliU- 
cal  subdivision,  that  tb^  could  not  make  such  guarantee 
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and  therefore  they  would  be  precluded  fnan  participating 
in  the  loan. 

Mr.  LOGAN.  That  is  an  entirely  new  conception  of  the 
whole  matter.  Kentucky  has  more  river  frontage  perl  taps 
than  any  State  in  the  Nation.  If  we  are  going  to  allcw  a 
few  men  to  get  together  on  a  public  highway  and  bui  d  a 
bridge  across  the  Ohio  River  and  pledge  the  income  from 
that  bridge,  and  they  can  get  loans  on  that  without  puxtng 
up  a  bond  or  anything,  without  doing  a  thing  in  the  ?iorld 
except  to  file  an  application  and  say  it  is  self-liquidatir ;  in 
its  nature,  and  if  the  Public  Works  Administration  lold 
that  it  is,  then  it  will  grant  that  money  without  restriqtion 
and  without  control.  I  would  be  much  better  and  inj  ef- 
fect the  same  thing  if  the  Government  would  build  the  te  idge 
itaelf  in  the  first  place.  But  here  we  are  delegating  the 
right  to  some  board  to  build  it.  to  some  board  to  mana{  e  it, 
and  all  the  Government  has  as  security  is  the  prcHnia:  or 
the  ];dedge  of  the  income  from  it  without  owning  anytiing 
in  the  world  behind  it. 

I  do  not  believe  Mr.  Ickes  will  authorize  a  thing  of  that 
i^inri,  but  my  information  is  that  the  Pubhc  Works  Adnin- 
tBtration  is  desirous  of  having  iihat  kind  of  legislation.  I  do 
not  know  whether  it  is  true  or  not.  These  things  are  I  eing 
placed  over  there  now  euxi  given  a  preferred  position,  as  they 
are  anxious  to  go  to  work  building  bridges  and  other  tlings 
throughout  the  United  States:.  I  am  opposed  to  it  and 
that  is  the  reason  why  I  have  offered  the  amendment. 

Mr.  BYRNES.  There  is  no  doubt  in  the  opinion  of  coi  msel 
of  the  P.W.A.  and  there  is  no  doubt  in  the  opinion  o1  the 
gentlemen  representing  the  conference  of  mayors  thai  the 
adoption  of  the  amendment  would  prevent  the  financing  of 
the  projects  of  the  municipalities  in  the  country  for  sewer- 
age and  other  projects  of  that  charater. 

Mr.  LOGAN.    How,  may  I  a£k  the  Senator,  would  it  pre- 
vent it? 
Mr.  BYRNES.    Because  of  the  language  that  "  no  loan 

shall  be  made  to  a  board  or  instrumentality  " 

Mr.  LOGAN.  The  Senator  has  not  read  it  all.  It  is  that 
"no  board  or  instrumentality  created  for  the  purpoie  of 
bringing  into  being  and  following  out  the  execution  of  a 
self -liquidating  proposition." 

Mr.  BYRNES.  There  is  no  doubt  about  it.  In  the  va  rlous 
municipalities  of  the  country  this  is  what  has  been  done. 

Public  utility  bonds,  as  stated  in  the  brief 

Mr.  LOGAN.  Yes;  but  what  about  the  self -liquid  iting 
nature  of  the  proposition? 

Mr.  BYRNES.  It  Is  c<mtemplated  that  a  portion  of  hese 
loans  at  least  should  be  guaranteed  by  revenue  bonds  and 
not  merely  by  the  guarantee  by  the  municipality  of  int(  rest, 
as  would  be  required  under  the  amendment. 

Mr.  LOGAN.  That  may  be  absolutely  true,  but  this  has 
nothing  in  the  world  to  do  with  it,  because  they  art  not 
created  by  Congress  for  the  purpose  of  bringing^  into  ^ing 
that  kind  of  thing. 

I  am  speaking  now  so  far  as  my  own  State  Is  concetned. 
Ihere  are  two  of  these  bridges  proposed  across  the 
River,  and  it  Is  ixtnrided  that  they  shall  be  built  and 
not  proposed  that  they  shall  put  up  a  thing  on  earth  eicept 
a  pledge  of  a  mythical  income  from  a  mythical  bridge  \f hich 
is  to  be  built  with  real  mooey. 

Mr.  BYRNES.  I  simply  want  to  conclude  by  stating 
an  the  bill  provides  is  that  no  funds  appropriated  by 
title  shall  be  loaned,  granted,  or  donated  to  any 
sion.  board,  or  iastrumentaUty  created,  not  only  by  Con- 
gress but  by  other  public  authority,  for  the  purpo^  of 
bringing  into  being  a  self -liquidating  project.  Throuahout 
the  eountry  projects  have  been  established  for  the  pu:  pose 
of  filing  applications,  and  the  States  and  mxmidpe  ities 
cannot  guarantee  the  interest  under  the  coostitutioi  s 
anprozimately  28  States  in  the  Union,  in  the  opinic  a 
the  attorneys  for  the  P.W.A.,  and  I  am  satisfied  it  wou|d  do 
great  Injary  to  those  municipalities. 

Mr.  BCWB.    Mr.  President.  I  should  like  to  ask  the 
ator  trom  Kentucky  a  question  because  there  is  a  situation 
in  my  State  which  I  think  typifies  the  argument  mac  e  by 
the  Bwfiator  trom  South  Carolina.    There  is  a  oounty  iJ  i  the 
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State  of  Washington  which  is  prepared  to  build  and  desires 
to  build  a  bridge  across  Puget  Sound.  The  county  may  not 
under  the  constitution  now  guarantee  the  bonds  of  that 
bridge  for  the  full  anuMmt.  A  survey  of  traffic  cc>nditioas 
reveals  that  the  traffic  over  that  bridge  would  be  two  or 
three  times  sufficient  to  amortize  the  cost  of  the  bridge  rep- 
resented in  utility  bonds,  which  are  a  very  common  type  of 
public  issue  in  the  State  of  Washington.  They  are  resorted 
to  by  cities.  The  survey  by  the  Public  Works  Administra- 
tion has  revealed  that  there  is  traffic  ample  there  to  take 
care  of  the  bonds.  The  bridge  is  to  be  owned  by  the  county. 
I  am  not  certain,  from  the  Senator's  explanation  and  from 
a  reading  of  the  amendment,  whether  or  not  it  would  inter- 
fere with  such  a  project 

It  is  true- that  this  is  not  a  commission,  board,  or  instru- 
mentality that  will  haruilp  the  bridge. 

Mr.  LOGAN.    And  it  does  put  up  security  for  anything  it 
borrows  from  the  Government;  does  it  not? 
Mr.  BONE.    It  gives  these  utility  bonds  on  the  bridge. 
Mr.  LOGAN.    That  is  rii^t;  but  the  county  itself  issues 
those  utility  bonds. 
Mr.  BONE.    That  Is  right. 

Mr.  LOGAN.  What  I  am  driving  at  is  the  fellow  who  puts 
up  nothing,  who  offers  no  bonds,  who  comes  here  without 
anything  except  a  bond  on  a  bridge  that  has  not  yet  been 
built,  and  a  promise  to  pledge  its  income  and  nothing  else. 
Mr.  BONE.  Of  course  my  piurpose  in  asking  the  question 
of  the  Senator  was  this:  These  bonds  are  underwritten  by 
a  pledge  of  revenues,  and  the  pledge  rests  upon  nothing 
except  the  promise  to  pay  the  bonds  from  revenues  to  be 
derived  from  the  operation  of  the  bridge.  Pierce  County, 
like  all  other  counties  in  the  United  States — I  assume  that 
to  be  the  case  in  all  other  States — is  a  municipal  coi-pora- 
tion.  It  has  certain  powers,  and  under  the  State  law  it  may 
issue  utility  bonds  on  certain  tjrpes  of  public  improvements 
of  a  utility  natin^. 

This  bridge  by  an  act  of  the  legislature  was  declared  to  be 
a  public  utility,  and  the  county  was  authorized  to  issue  these 
bonds,  and  to  pledge  the  traffic  revenues  of  the  bridge  to 
amortize  the  bonds  over  a  period  of  years;  and  these  bonds 
will  be  pledged  to  the  Public  Works  Administration  to  pay 
for  the  bridge.  I  am  fearful  that  this  amendment  might  be 
broad  enough  in  its  scope  to  prohibit  that  which  was  a  per- 
fectly logical  suggestion  to  make  to  the  United  States 
Government. 

Mr.  LOGAN.  I  do  not  think  the  amendment  reaches  that. 
Those  whom  I  am  trying  to  reach  by  this  amendment  are 
those  who  do  nothing  except  to  come  here  to  the  Public 
Works  Administration  and  ask  for  money  merely  by  prom- 
ising the  income.  The  Public  Works  Administration  is  a 
commission  which  we  have  created.  So  far  as  I  am  con- 
cerned, the  Senator  may  strike  out  the  States,  counties,  and 
mimicipalities,  and  the  utlUtles  created  by  them;  but  we 
have  started  in  now  and  have  passed  in  the  last  2  weeks 
something  less  than  a  dozen  measures  having  but  one  thing 
in  view,  and  that  is  to  go  to  the  Public  Works  Administration 
and  get  money  merely  by  promising  the  Income. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Kentucky 
[Mr.  LocAK]  to  the  amendment  of  the  committee. 
The  amendment  to  the  amendment  was  rejected. 
The  PRESIDING  OFFICER.    The  question  now  is  on  tho 
committee  amendment. 
The  amendment  was  agreed  to. 

MKSSAGX  FXOM  THI  HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  annoimced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
0462)  to  stop  Injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration,  to  provide  for  their 
orderly  use,  improvement,  and  development,  to  stabilize  the 
livestock  industry  dependent  upon  the  public  range,  and  for 
other  purposes;  requested  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  Uie  two  Houses  thereon,  and  that 
Mr.  DkRousm,  Mr.  Chavb,  Mr.  BosnisoH,  Mr.  Emcucbright, 
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fand  Mr.  EIdiconss  were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

ADDITIONAL   REPORT  OF  A  COMXITm 

Mr.  WALSH,  from  the  Cotomittee  on  Education  and  La- 
bor, to  which  was  referred  the  Joint  resolution  (SJiles. 
143)  to  effectuate  further  the  policy  of  the  National  Indus- 
trial Recovery  Act.  reported  it  with,  amendments  and  sub- 
mitted a  report  (No.  1447)  thereon. 

ISSXTX  or  THX  HOX7R 

Mr.  SCHALL.  Mr.  President,  today  conditions  of  Federal 
Government  are  such  as  never  before  known  since  the  adop- 
tion of  the  Constitution.  We  should  chart  our  course  pur- 
suant to  the  wisdom  and  high  hopes  of  the  first  Republican 
President — Abraham  Lincoln — who  expressed  our  faith  at 
Gettysburg. 

Today,  for  the  first  time  since  the  will  of  George  in  was 
the  law  of  the  land  in  America,  the  Federal  powers  of  our 
Government,  both  executive  and  legislative  and  to  a  large 
extent  judiciary,  reside  in  the  will  of  one  man — the  Con- 
stitution notwithstanding. 

It  is  true  that  the  constitution  of  the  ancient  Republic  of 
Rome.  500  B.C..  provided  for  a  dictatorship  in  time  of  emer- 
gency or  war.  But  the  term  of  a  Roman  dictatorship  ended 
in  6  months.  The  demand  of  the  White  House  today  is  for 
unlimited  suspension  of  the  law  of  the  land — that  his 
emergency  powers  be  made  permanent. 

The  Roman  name  for  permanent  dictator,  under  the  sus- 
pension of  the  constitution,  was  emperor.  When  Juhus 
Caesar,  the  last  of  the  Roman  dictators,  was  believed  to  be 
seeking  a  permanent  grant  of  emergency  powers  he  was 
assassinated  at  the  foot  of  Pompey's  statue.  The  American 
way  is  better— the  ballot  booth  in  the  ides  of  November. 

The  first  great  charter  of  the  American  Republic — our 
Declaration  of  Independence — which  we  have  been  reading 
on  July  4  since  1776.  tells  us  that  "  governments  are  insti- 
tuted among  men.  deriving  their  Just  powers  from  the  con- 
sent of  the  governed." 

Today  the  "  brain  trust "  of  the  Federal  new  deal  tells 
us  that  we  shall  never  go  back  to  the  ideas  of  1776.  and 
that  the  term  "  consent  of  the  governed "  has  been  per- 
manently changed  to  mean— consent  of  the  White  House 
in  Washington. 

In  place  of  a  democracy  we  have  become  a  bureaucracy 
subject  to  the  will  of  one  man,  as  before  the  adoption  of 
the  Constitution.  To  that  end  the  laws  and  Constitution 
stand  suspended,  and  the  White  House  itself  demands  that 
the  suspension  shall  be  permanent.  That  is  the  issue  of 
the  hour,  which  today  we  prepare  to  meet. 

All  bills  for  raising  revenue — the  Constitution  provides— 
shall  originate  in  the  House  of  Representatives,  the  body 
elected  by  the  voters  to  express  their  lawful  will  in  their 
respective  congressional  districts.  Today,  not  only  bills  for 
raising  revenue,  but  other  bills  of  major  consequence,  orig- 
inate in  the  White  House.  And  the  President  has  the  power 
at  his  own  sweet  will  to  designate  how  much  revenue.  He 
has  the  power  to  put  out  of  business  any  class  of  people 
In  the  United  States  that  he  wants  to.  and  he  now  demands 
complete  censorship  of  the  press.  The  peoples'  respective 
representatives  are  compelled  to  sit  around  with  folded 
hands  until  someone  calls  up  the  White  House.  The  Sen- 
ator or  Representative  who  refiises  to  obey  the  White  House 
command  and  vote  "  me  too  ",  is  branded  as  a  man  who 
has  committed  lese  majesty. 

Instead  of  a  deliberative  body  of  lawmakers  assembled  to 
express  the  will  of  the  people.  Congress  under  the  new 
deal  is  presumed  to  be  a  doormat  for  the  "brain  trust" 
and  a  handy  scapegoat  for  the  blimders  of  the  White  House. 

I  congratulate  the  295  Members  of  the  House  who,  on 
March  12.  had  the  courage  to  congeal  the  first  major  bolt 
from  White  House  domination — ^the  295  who  placed  the  needs 
of  the  veterans  and  their  families,  as  likewise  the  honor  of 
the  American  fiag.  above  the  commands  of  the  White  House 
and  its  patronage  threats,  and  above  the  demands  of  the 
Wall  Street  profiteers  who  reaped  their  billions  out  of  the  | 


sacrifices  d  our  sons  and  brothers  drafted  Into  war  in  % 
foreign  land. 

At  Verdun  and  on  the  Mame.  at  the  8t.  Mihiel  drive,  as 
at  Gettysburg  and  Appomattox,  the  colors  of  Mlrmesota 
regiments  have  always  waved  at  the  front  of  the  battle 
line.  In  the  ballot  booth  of  November  let  us  hope  the 
people  will  not  forget  that  the  Executive  hand  which  granted 
doles  of  billions  and  billions  to  bank  and  railway  and  kin- 
dred corporations — the  beneficiaries  of  war — penned  the 
veto  on  Just  compensation  for  the  brave  victims  of  that 
war,  the  sons  and  mothers  in  my  State.  Minnesota,  and 
every  other  State  in  the  Union. 

Among  the  pledges  of  the  White  House  incumbent,  before 
election,  as  expressed  in  the  Democratic  platform  written 
in  Chicago,  was  this:  "We  advocate  strict  and  impartial 
enforcement  of  the  antitrust  laws  to  prevent  monopoly." 

After  election  one  of  the  boldest  acts  of  the  new  dictator- 
ship was  the  complete  suspension  of  the  antitrust  laws  for 
a  period  of  2  years  and  60  days  imder  the  NJIJL— followed 
by  the  present  demand  of  the  President  of  an  indefinite 
suspension  under  a  permanent  NJUL 

Homes  and  consiuners  have  been  deprived  of  all  protection 
from  exploiting  trusts  and  monopohes.  Not  only  that,  but 
over  400  trusts  already  have  been  legalized  under  price- 
boosting  codes  of  the  NJIA..  and  commanded  to  do  that 
which  the  laws  of  the  land  for  40  years  declared  unlaw- 
ful— namely,  to  form  monopolies  in  restraint  of  trade  to 
increase  the  cost  of  Uving  of  40.000.000  families. 

That  is  not  all.  The  very  heads  of  these  monopolies — ^the 
high-salaried  officials  of  the  industrials  and  utilities  whose 
stock  boom  and  stock-market  panic  of  November  1929 
started  the  world  depression— are  today  seated  behind  the 
throne  in  Washington  as  the  President's  industrial  advisory 
board  to  dictate  the  terms  of  the  price  code»— a  sustained 
exploitation. 

Nor  yet  is  that  all  of  this  new  deal  of  naq^ending  the 
Constitution  and  the  antitrust  laws  uzuier  the  HJLA. 

Though  high-powered  salesmanship  on  the  New  York 
Stock  Exchange  started  the  panic  and  depression,  a  high- 
powered  sale?gnan  of  that  stock  market — who  describes  him- 
self as  the  "  assistant  of  Barney  Baruch  ",  the  Wall  Street 
broker  and  preferred  client  of  J.  P.  Morgan  &  Co. — Is 
histalled  by  the  White  House  as  the  NJUi.  administrator. 
This  brigadier  general,  who  never  got  nearer  a  battle  front 
than  a  "  fat "  office  in  Washington,  is  today  in  command 
of  all  American  industries  and  utilities,  both  State  and  in- 
terstate, and  all  commerce,  both  local  and  interstate— 
though  the  powers  granted  the  Federal  Government  by  the 
Constitution  extend  only  over  interstate  and  foreign  com- 
merce. The  local  grist  mill  and  store  and  barber  shop  are 
today  "  cracked  down  "  by  Washington  under  the  pretense 
of  "  interstate  and  foreign  commerce." 

Not  in  the  whole  history  of  dictators  and  emperors  from 
the  earliest  recorded  time,  until  the  present  dynasty  of 
Roosevelt  II,  will  you  read  of  a  country  where  a  stock  sales- 
man is  made  the  national  generalissimo  to  ccxnpel  all  in- 
dustries and  all  trades  to  adopt  price-boosting  codes  to  in- 
crease the  cost  of  living  in  all  the  homes,  on  all  the  farms, 
and  on  all  consumers  down  to  sheets  on  the  bed.  the  tools 
of  the  farm,  the  denim  in  a  workman's  overalls,  and  the 
funeral  expenses  whm  the  family  is  biu-ied. 

Ten  years  ago.  the  Minnesota  Stifte  Legislature  voted  to 
memorialize  the  Federal  Government  to  investigate  and 
prosecute  that  tmlawf ul  graft  known  as  "  Pittsburgh  plus  ", 
which  added  $10  to  $13  per  ton  to  the  cost  of  finished  steel 
consimied  by  the  implement  industries  and  the  btiildlng 
industries  of  the  State.  Under  Minnesota  leadership  there 
was  finally  built  up  a  country-wide  association  of  29  farm- 
ing States  of  the  West  and  the  South  against  the  trust 
graft— Pittsburgh  plus.  The  Federal  Trade  Commission 
found  that  Pittsburgh  plus  constituted  a  yearly  robbery  of 
$30,000,000  on  the  farmers  of  11  Middle  West  States  alone. 
The  cause,  begun  by  Minnesota  and  supported  by  neighbor- 
ing States,  including  the  American  Farm  Bureau,  was  upheld 
by  the  Federal  Trade  Commission  under  the  administration 
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Ihe  Sfnator  from  South  Carolina.    Tbere  la  a  county  ii  i  Um  |  Mr.  DkRoucn,  Mr.  Chavb,  Mr.  Robwsoiv,  Mr.  Emglurxght, 
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of  CalTta  Coolidge,  and  Pittsburgh  vitaa  was  presuifiably 
made  an  outlaw  for  all  time. 

Jjook  what  happens  under  the  new  deal.  On  Aligust 
19,  1933.  a  new  steel  code  with  a  Blue  Eagle  Is  approved 
by  the  White  House.  The  advisory  board  of  the  President 
in  drafting  that  code  are  among  the  very  men  wh)  in- 
vented the  Pittsburgh-plus  levy  upon  American  ind  istry. 
And  DOW  behold  Pittsburgh  plus,  wearing  the  Riman 
eagle  as  a  halo,  comes  to  roost  and  takes  unlawful  toll  from 
our  homes,  our  farms,  our  mills  and  foimdries,  our  cars 
and  railways,  all  building  azKl  construction  industries  and 
even  toll  from  State  and  Federal  projects.  And  this 
Pittsburgh  plus  and  unlawful  graft  Is  declared  lawf|il  by 
the  new  dictatorship  which,  in  November,  we  are 
asked  to  make  permanent. 

Mr.  President,  please  note  that  the  NUA.  and  its 
betlcal  cousin  A.A.A.  went  into  effect  in  July  1933 
first  industrial  code,  cotton  textile,  was  approved  b; 
President  July  9.    Please  remember  July  as  the 
point  from  which  to  measure  the  economic  effect  of  N 
with  its  "  crack-down  "  brigadier. 

Prom  July  to  December,  the  first  6  m<mths  of  the 
only  one  industrial  coimtry  on  the  globe  had  a  setb 
Industrial  production — and  that  was  the  United  States 

Prom  Jidy  to  December  the  industrial  production 
United  States  dropped  25  percent — the  heaviest  dec 
that   period   of   the    year    in   the   whole   history    o: 
depression. 

On  the  other  hand.  In  the  same  July-December  perinl  of 
1932  preceding,  the  last  year  of  the  original  depression,  there 
was  an  industrial  recovery  of  12  percent.  The  low  point 
of  the  original  depression  was  July  1932.  Recovery  had 
already  begun.  There  was  no  longer  during  the  fall  ol  1932 
and  eaiiy  winter  of  1933  an  emergency  such  as  to  J  istif  y 
a  dictatorship  by  suspension  of  the  laws  and  Constit  ition. 

Scmettung  had  to  be  done  to  justify  the  declaratioi  for 
even  a  temporary  dictatorship,  let  alone  a  permanen ;  one 
such  as  has  been  established  and  which  can  only  be  over- 
thrown by  a  return  to  Congress  of  an  antl-Roosevelt  iegls- 
lature.  There  was  no  normal  ground  for  setting  lip  in 
America  the  Pascisti  program  of  Mussolini.  There  was  only 
one  way  to  produce  a  Natlcm-wlde  economic  emergency — 
to  paralyze  all  trade  and  industry — and  that  was  to  [close 
down  all  banks,  the  20.000  financial  institutions  tha^  are 
the  financial  foundation  of  all  business.  In  March  193;  that 
very  feat  of  buccaneering  was  achieved. 

The  entire  banking  resources  of  the  United  States  were 
locked  under  an  edict  from  the  White  House  without  k  lowl- 
edge  or  authority  of  the  lawmaking  braneh  of  the  Goirem- 
ment  or  without  warning  to  the  people  and  the  bujiiness 
affected.  The  entire  20.000  institutions— solvent  and  insol- 
vent, mostly  solvent — were  closed  down  by  the  order  df  the 
new  dictatorship.  All  business  was  paralysed.  Most  indus- 
tries were  cripiried.  Workmen  and  school  teachers,  facers 
and  merchants  could  not  touch  their  savings  to  pay  a  b)ll  for 
rent  or  food.  Thus  the  emergency,  which  becami 
pretext  for  the  new  djmasty.  was  created  by  the  adm 
Uon  to  foster  the  ambiUon  of  a  new  Caesar  with  his 

The  NJIA.  proved  a  "flop."    Producticun  felL    : 
employment  by  industrial  demand  declined.    New  Im; 

devices  were  tried.    Employment  was  tempoaarily  pr 

by  the  doles  of  the  C.WJL  until  that  ended  in  a  sta^e  of 
graft. 

The  Nil  A.,  which  had  started  in  July  with  brass- band 
parades  and  an  attack  of  deliriimi  tremens,  was  now  pro- 
ceding  like  a  train  of  locomotor  ataxia.  Mills  were  cl<  sing. 
Steel  production,  which  in  July  before  the  establishme  ot  of 
the  codes,  had  stood  at  60  percent  of  maTiniMm  capacity ,  had 
dropped  below  30  percent. 

Then  came  the  desperate  plunge  of  knocking  the  doll  u  at 
the  fathers  down  to  59  cents,  so  as  to  fool  the  farmeZthe 
workman,  and  the  rest  of  us  into  thinUng  we  are  gdtting 
rich,  when  we  are  only  getting  59-cent  dollars  for  our  ( srops 
and  wages. 

It  accomplished  this  much.  It  canceled  41  percent  at  the 
foreign  debt  of  Europe  to  the  Treasury  and  Arnericai   in- 


vestors. It  struck  off  41  percent  of  the  11  billifHis  due  tho 
Treasury  from  the  Allied  Powers.  It  struck  off  41  percent 
of  the  15  billions  due  from  Europe  to  American  investors  in 
foreign  securities.  Thereby  it  was  a  gift  of  10  billions  to 
Elurope. 

That  was  not  alL  We  began  paying  Europe  $35  an  ounce 
for  an  oimce  of  gold  worth  $20.67.  We  paid  Europe  a  bonus 
of  $14  an  ounce  which  must  be  paid  in  time  by  American 
taxpayers. 

The  effect  of  the  NJR-A.  and  AAA.  and  other  dictatorial 
experiments  drove  $300,000,000  of  American  gold  abroad 
dining  the  summer  months.  That  300  million  we  sold  to 
Europe  at  the  world  price  of  around  $21  an  ounce. 

Now  what  happens?  In  the  recent  month  of  February 
alone,  that  enttre  300  millions  which  we  sold  at  $21  comes 
back  at  $35  an  ounce — paid  out  of  the  Treasury  deficit. 
TbAt  300  millions  comes  back  worth  500  millions — and  the 
gold  import  dealers  and  Wall  Street  speculators  make  a 
profit  of  $200,000,000  at  the  expense  of  American  taxpayers. 

I  am  told  that  just  before  the  passage  of  the  bill  author- 
izing the  President  to  raise  the  price  of  gold,  that  the  Wall 
Street  bankers,  Barney  Baruch  and  his  like,  placed  in  foreign 
banks  more  than  a  billion  and  a  half  of  our  currency  which, 
cashed  into  United  States  money  after  the  rise,  netted  them 
something  less  than  41 -percent  profit. 

And  the  expense  of  it  all  must  be  saddled  on  tax- 
payers— not  merely  the  direct-tax  payer  who  may  "  pass  the 
buck  "  to  his  patrons,  but  the  indirect-tax  payer,  the  130.- 
000.000  consumers  in  the  homes,  in  the  shops,  and  on  the 
farms,  who  must  pay  for  all  the  waste  and  costs  of  this 
racketeering  in  cost  of  living. 

The  15,000.000  acres  of  growing  cotton  plowed  under  to 
weave  a  cloak  for  high-powered  publicity  must  be  paid  for 
in  doubled  prices  of  cotton  goods  for  the  homes. 

The  3,000,000  young  pigs  that  are  donated  to  the  packers 
on  the  pretense  that  young  pigs  are  not  food  must  be  paid 
for  out  of  the  cupboard  allowance  of  the  workers. 

The  squandering  of  public  funds  at  the  rate  of  10  billions 
annually  to  pile  up  a  public  debt  that  Is  now  about  the 
World  War  peak  must  be  paid  for  by  taxpayers  and  con- 
sumers to  stagger  the  industry  of  years  to  come — all  for  the 
high-powered  advertising  of  a  temporary  dictatorship  that 
asks  to  be  made  permanent,  and  all  it  needs  to  secure  that 
permanency  is  the  election  of  a  supporting  Congress  in  1934. 

Now  comes  the  drought  to  aid  the  destruction  of  food  and 
clothing.  It  seems  to  be  working  hand  in  hand  with  the 
idea  of  the  administration,  for  it  has  accomplished  the  evi- 
dent purpose  of  the  administration  under  its  "  brain  trust " 
ideas  even  more  completely  and  in  much  shorter  space  of 
time  and  with  less  cost  to  the  taxpayers  than  the  adminis- 
tration's fool  practices  did.  I  was  told  that  to  destroy  good 
food  and  throw  away  or  waste  good  wearable  raiment  was 
a  sin  in  the  eyes  of  God. 

If  this  administration  had  taken  from  the  market  and 
stored  the  surplus,  as  Republican  Senators  advocated,  it 
would  have  shown  some  sound  Christian  sense.  It  seems 
almost  the  wrath  of  God  is  being  visited  upon  our  people 
because  of  the  silliness  of  our  rulers.  In  all  probability 
this  drought  will  not  be  the  last,  for  these  come  in  pairs  or 
by  threes,  and  no  doubt  next  year  wiU  see  another  catas- 
trophe of  drought.  The  administration  should  conserve,  not 
waste  and  destroy. 

Mr.  President.  I  entered  public  life  as  a  follower  of  that 
gallant  progressive  statesman.  Theodore  Roosevelt.  Con- 
sult the  Federal  record,  and  you  will  find  that  the  average 
expenditure  of  the  Federal  Government  during  the  7  years 
of  Theodore  Roosev^  was  about  six  hundred  and  fifty 
minions  a  year. 

Roosevelt  n.  the  "  new  dealer  ".  diametrically  opposite  of 
everything  Theodore  Roosevelt  stood  for.  is  squandering  the 
public  funds  like  a  drunken  sailor,  at  the  rate  of  nine 
hundred  millions  in  a  single  month.  He  is  squandering  on 
political  doles,  monopoly  codes,  and  high-powered  advertis- 
ing, and  drawing  on  the  Treasury  deficit  as  much  public 
funds  in  1  year  as  would  more  than  support  the  Federal 
Government  during  the  entire  7-year  period  of  the  real 
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Roosevelt,  who  stood  for  the  Constitution  and  govemmeot 
by  the  people. 

In  the  name  of  ec<momy  and  a  balanced  Budget,  our 
new  dictator  cuts  down  by  25  percent  even  the  lawful  allow- 
ances of  disabled  veterans  and  pares  down  by  15  percent 
the  pay  of  Government  clerks.  Then  in  the  same  period 
he  distributes  billions  and  billions  to  banks  and  railways, 
insurance  companies  and  utilities,  and  drops  hundreds  of 
minions  in  Army  camps  and  miUtary  reserves. 

Balanced  Budget?  The  deficit  is  now  seven  blUions  since 
July,  and  he  win  run  it  up  to  better  than  ten  blUions.  maybe 
twelve,  before  the  yeai  is  through — and  his  economy  pre- 
tense is  that  he  is  producing  a  balanced  Budget. 

He  has  demanded  and  received  from  a  spineless  Congress 
the  power  of  regulating  the  tariff  at  his  own  sweet  will,  the 
Constitution  notwithstanding. 

Now  Congress  has  given  him  the  power  to  take  the 
$3,300,000,000  appropriated  for  certain  specific  purposes  to 
the  Public  Works  Administration  and  the  two  bnUon  ap- 
propriated to  the  RJ'.C.  for  ^Dectfic  pxirposes  and  use  this 
money  without  restraint  in  any  way  he  may  desire.  This 
completely  abolishes  the  limitations  in  the  expenditure  of 
$5,000,000,000  which  were  originally  enacted  by  Congress 
and  puts  him  in  the  position  of  being  sole  dictator  without 
supervision  of  this  gigantic  fund  of  $5,000,000,000  of  the 
taxpayers'  money. 

At  the  demand  of  the  White  House  there  was  originally 
Incorporated  In  the  pending  deficiency  appropriation  biU  a 
clause  providing  that  any  savings  or  unobligated  balances 
in  existing  appropriations  be  transferred  to  the  purposes  of 
the  Federal  Emergency  Relief  Act  of  1933,  but  the  House 
showed  some  sense  of  Justice  toward  the  American  taxpayer 
by  changing  this  clause  limiting  it  to  any  savings  or  im- 
obligated  balances  of  the  Reconstruction  Finance  Corpora- 
tion be  given  to  the  President  to  use  at  his  discretion  together 
with  money  already  provided  him  in  similaf  fashion  to 
entrench  further  his  dictatorship  at  the  faU  elections.  There 
is  therefore  no  restraint  upon  him,  and  if  he  so  desires  he 
may  use  this  enormous  amount  of  money  to  further  en- 
trench his  dictatorship  at  the  faU  elections. 

New  deal!  We  have  gone  back  to  John  I  (1215)  when 
the  farmer  barons  captured  him  and  at  the  point  of  the 
sword  made  him  sign  the  Magna  Charta  which  took  from 
him  and  gave  to  the  people  the  power  of  taxation.  George 
m  tried  to  deny  to  the  Colonies  the  right  of  the  Magna 
Charta  and  brought  on  the  Revolutionary  War.  Taxation 
without  representation  was  resented  by  the  Colonies,  but 
in  the  dyiiasty  of  Roosevelt  n  there  was  evolved  a  trick 
machine  which  was  known  as  the  "NJl-A."  whose  emblem 
was  the  Russian  blue  eagle. 

Through  this  national  racketeering  association  prices  to 
ttie  consumer  could  be  so  raised  that  the  crowd  <rf  Barney 
Baruch  with  their  1.800  factories  in  foreign  countries  could, 
with  cheap  foreign  labor,  make  the  goods  we  need  in  this 
country  and  ship  them  in  here  over  our  tariff  at  big  busi- 
ness profits. 

This  worked  very  weU  to  skin  the  consiuning  pubUc  for 
about  a  year,  but  due  to  the  newspapers  getting  into  their 
code  free  speech  along  about  the  last  of  February,  they 
again  began  to  teU  the  truth  to  the  people  as  to  what  was 
going  on  in  Washington  behind  the  scenes. 

The  NJI.A.  has  become  a  fiop  unless  other  power  can  be 
had  through  which  censorship  of  avenues  of  Information  to 
the  people  can  be  maintained.  Because  of  the  N.R>A.  we 
have  had  strikes  and  strikes,  ruin  and  ruin,  and  bloodshed 
aU  over  the  country. 

Our  emperor  now  began  to  realize  that  if  his  International 
banker  friends  are  to  get  back  their  $15,000,000,000  loaned 
to  foreign  nations,  he  would  have  to  get  control  of  the  tariff- 
making  power,  which  he  has  succeeded  in  doing.  This  wiU 
be  an  exceUent  method  of  taking  care  of  his  international 
banker  friends  and  at  the  same  time  furnishes  him  with  the 
implements  of  discipline  equal  to  that  of  the  Spanish  Inqui- 
sition, to  insure  the  quiescence  of  any  developing  enemy  to 
his  reelection. 


At  his  win  through  the  redocUon  of  tariff,  any  business  in 
the  country  can  be  put  out  ct  commission  In  a  very  short 
time— an  excellent  pohtlcal  club  to  continue  the  fear  com- 
plex that  has  enveloped  our  people  ever  since  his  coming 
to  power. 

Why.  Senators,  it  is  only  within  the  last  few  weeks  that 
people  are  again  beginning  to  write  letters  in  crtUcism  of 
this  or  that  action  of  our  Government  where  they  dare  sign 
their  names. 

As  soon  as  he  gets  limbered  up  this  tariff  "  big  bertha  "  gun 
and  the  business  men  begin  to  understand  how  their  lives 
And  profit  are  in  the  hoUow  of  his  hands,  the  psychology  of 
fear  wiU  again  possess  them  and  that  fear  wUl  again  be 
transferred  through  the  business  men  and  their  advertlse- 
tatnt  to  the  public  press,  to  the  radio,  to  the  movies,  and 
to  every  other  means  of  information  the  people  have  to  the 
end  that  only  his  praises  and  the  praises  of  the  "  sUppery 
desJ  "  will  be  the  monotonous  subject  of  their  hftl^ad*?  God 
help  us. 

Mr.  I'resident,  the  power  to  raise  or  lower  the  dutiss 
50  percent  amounts  in  actual  practice  to  a  comidete  sur- 
render  of  the  tariff-making  power  ordinarily  exercised  by 
Congress.  More  than  50  percent  would  amount  to  an  em- 
bargo, and  less  than  50  percent  would  reduce  a  high  pro- 
tective tariff  to  the  revenue  basis  of  the  Underwood  Tariff 
of  1914.  Therefore,  the  White  House  demanded  on  March 
3.  the  closing  day  of  the  first  year  of  the  new  dynasty,  the 
powers  that  had  been  given  him  by  the  last  Congress  be 
made  permanent  and  further  demanded  more  powors,  In- 
cluding the  ddegation  of  the  tariff-makinff  powers  of  Con- 
gress to  the  White  House  in  indirect  violation  of  article  I  of 
the  Constitution.  That  is  an  issue  which  we  are  called  to 
meet  with  our  votes  in  the  ides  of  November — ^the  questton 
of  whether  the  people  want  the  revenue  power  of  govern- 
ment in  the  hands  ojf  their  representatives  or  in  the  hands 
of  a  single  ruler.  The  votes  of  a  majority  of  this  Congress 
can  repeal  but  if  His  Majesty  refuses  to  sign  such  a  repeal, 
it  would  require  two-thirds  vote  to  override. 

One  point  more — and  cme  of  the  most  vital  of  aU  U  gov- 
ernment by  the  people  is  not  to  perish  in  America.  The 
chief  advantage  enjoyed  by  the  American  Republic  as 
against  the  ancient  republics.  Is  this— that  we  have  the 
public  press. 

This  is  what  the  new  dictatorship  is  doing  to  throttle  an 
Independent  press.  With  this  tariff  power  he  can  continue 
to  make  those  who  might  oppose,  fear  htm,  and  can  ciMitinue 
to  use  to  his  ultimate  purpose  the  established  r.An«nrgKip 
under  the  "  National  Ruin  Act." 

First.  There  are  23  NJIA.  price-boosting  codes  raised  over 
the  materials  and  machinery  necessary  to  the  publishUig 
industry. 

Second.  There  are  400  codes  on  industries  that  advertise. 
The  publisher  is  required  to  boost  the  NJIJI,  and  the  Wash- 
ington policy,  or  he  may  be  deprived  of  advertising  to  support 
his  newspaper. 

Third.  A  drastic  press  censorship  Is  In  the  offing  by  Fed- 
eral control  of  telegraphic  communications,  press  dispatches, 
and  radio  broadcasts. 

Fourth.  The  press  code  has  been  installed,  and  the  demand 
of  editors  to  include  therein  the  Constitution  guaranty 
against  abridging  the  freedom  of  the  press  is  refused  by  the 
President  on  the  ground  that  his  word  is  enough,  and  that 
the  provisions  of  article  I  have  no  more  to  do  with  the  caas 
than  the  Ten  Commandments.  His  word  stands  above  the 
Constitution! 

Fifth.  The  White  House  has  bought,  through  t2ie  BJPXJ., 
the  preferred  stocks  of  5,650  banks  to  the  amount  of  $910,- 
000.000.  and  these  5,650  banks  control  the  loans  and  credits 
and  securities  of  a  large  diare  of  the  dailies  and  m»ga.9intm 
of  America. 

In  the  extra  session  the  President  secured  from  Congress 
and  from  the  Judiciary  77  powers.  This  session  there  has 
been  a  constant  passage  of  bills,  every  one  a  little  dictator- 
ship, every  one  containing  some  secret  clause  that  gives  him 
c^.nsorshlp  of  the  freedom  of  speech;  and  if  aU  this  fails. 
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he  has  the  power  of  Che  IntenuJ  Revenue  <^ce  and  is  oaini 
it  to  further  coerce  his  censorship. 

I  am  told  that  a  great  magazine,  one  of  the  greatest  Ix 
the  country,  because  of  its  poUcy  ol  free  speech  becami 
obnoxious  to  His  Idajesty.  Whereupon  this  was  so  con 
to  the  publisher.  The  puUisher  did  not  desist  and  came 
to  his  ofBce  to  find  revenue  men  in  his  office  sesuxhing 
flies.  This  same  thin«,  I  am  told,  happened  to  a 
Chicago  newspaper  and  also  to  a  great  New  Yortc  news* 
paper. 

You  may  recall  that  Mussolini — who  was  financed  by 
WaU  Street  money  to  the  extent  of  $100.000.000— was  not 
able  to  destroy  the  independence  of  7.000  self-govemlni 
communes  and  make  them  directly  subeervient  to  his  des- 
potic will,  until  he  had  established  the  drastic  press  censor 
ship  of  January  1.  1925. 

That  issue — the  preservation  of  article  I  of  the  Ameri 
Bill  of  Rights,  against  "  abridging  freedom  of  speech  or  o: 
the  press  " — is  now  before  us  here  in  America.    And  thi 
same  financiers  who  financed  Mussolini  are  behind  the  ne 
dictatorship  here — which  demands  that  the  revenue  power 
of  government,  the  press  censorship,  the  secret  gold  power, 
the  suspension  of  the  antitrust  laws,  the  suspension  of  thil 
constitutional  guaranty  of  government  by  the  people  shal 
be  transferred  to  the  White  House. 

It  is  the  old  deal  of  4.000  years — the  Fascistl  program  o ' 
one-man  rule-^dressed  up  and  advertised  by  a  "  brain  trust ' ' 
of  New  York  "  yes  "  men,  that  you  now  face  under  the  nauK ! 
"  new  deaL" 

The  issue  of  the  hour  is  the  recovery  of  the  Republic  t 
the  ideals  of  Washington  and  Jefferson,  of  Lincoln  an< 
Theodore   Roosevelt — that   government  of  the  people,  f o: 
the  people,  and  by  the  people  may  not  perish  from  thi» 
earth. 

In  closing  permit  me  to  caU  your  attention  to  the  fol- 
lowing: 

nrst.  A  press-censorship  act  was  put  on  the  statutes  o ' 
my  State  to  curb  freedom  of  the  Minnesota  press  imtfl 
declared  unconstitutional  by  a  higher  court  as  a  violation  o  ' 
article  I  of  the  American  Bill  of  Rights. 

Second,  llie  recent  radio  censorship,  as  I  pointed  out  t> 
the  Senate  committee  investigating  the  subject,  was  impo6e<  1 
following  the  radio  broadcast  of  Col.  Charles  Lindbergh  giv  - 
Ing  the  public  the  text  of  his  letters  to  the  White  House  an  1 
Secretary  of  War.  It  was  an  attempt  to  keep  the  trut  i 
regarding  arbitrary  and  dictatorial  Executive  action  froii 
getting  to  the  press. 

Third.  A  so-called  "  M  Jt  Ji.  **.  patterned  on  the  Pederj  1 
N JIA..  was  attempted  in  my  Stcte.  but  the  Minnesota  Stat  t 
Legislature  would  not  stand  for  an  Imitation  "  Brigadier  " 
Johnson,  or  Olson,  cracking  down  on  the  people  of  Minne- 
sota after  the  style  of  Mussolini. 

The  "  brain  trusters  "  boast  that  theh*  "  revoluUon  "  hs  i 
taken  place  and  that  ell  it  will  need  is  to  be  made  permanen  . 
and  it  can  be  made  permanent  if  constant  censorship  ( C 
means  of  information  to  the  people  can  be  maintained. 

Let  us  hope  the  vote  is  cast  by  the  folks  at  home;  that 
little  "  brain  trust  "  hatched  within  a  stone's  throw  of  Wa  1 
Street  will  have  Just  as  much  effect  upon  the  destinies  of  th  s 
Republic  as  the  shrieking  of  a  bunch  of  parrots.  This  is  nc  t 
Italy.  It  is  not  Russia.  It  is  not  the  New  York  Stoc  c 
Exchange  with  a  hired  crew  of  shouting  brokerage  clerk  . 
This  is  the  United  States  of  America — "  an  Indissolvah  b 
Union  of  indestructible  States!  " 

I  am  calling  this  to  the  attention  of  the  Judiciary  Com- 
mittee, which  should  report  out  my  resolution  248.  and  i 
committee  should  be  appointed  to  be  on  the  Job  here  betwee  i 
Oongresses  to  keep  track  of  every  violation  of  freedom  cf 
the  press,  every  attempt  to  threaten  publishers  or  editors  f c  r 
printing  the  truth,  every  attempt  to  withdraw  advertising 
from  publications  that  tell  the  truth,  every  attempt  t  r 
department  heads  to  refuse  public  information  to  reprc  • 
sentatives  of  the  people. 

in3f  Acx  aw  soczAusM 
Recently  there  was  mailed  me  a  pamphlet  entitled  "  Tb  s 
Menace  of  Socialism."     The  author  of  the  pamphlet  i  s 


Charles  Hall  Davis,  of  Petersburg.  Va.,  who  is  an  authority 
on  our  Constitution. 

The  pamphlet  is  documented  and  well  proves  the  f  oUowlng 
thesis: 


The  United  States  aaeerts  the  Inalienable  eorerelgnty  of  man 
over  goremment.  Socialism  asserts  the  Indefeasible  soTereignty 
cX.  goyemment  over  men. 

The  United  States  stands  for  the  supreme  rights  of  the  Indi- 
Yldtial.  save  to  the  extent  that  the  governed  consent  to  exercise 
certain  of  those  rights  In  accordance  with  the  conununlty  will. 
Socialism  stands  for  the  supremacy  and  sovereignty  of  a  so-called 
-  community  will "  (but  really  of  a  class  will)  in  all  respects. 

The  United  States  stands  for  theism,  for  a  belief  in,  a  recogni- 
tion of.  and  a  dependence  upon  an  Almighty  God,  possessing 
intellectual,  ethical,  and  spiritual  facilities  and  characteristics. 
The  socialist  school  of  thought  stands  for  atheism. 

The  Menace  of  Socialism  includes  those  chapters  of  Mr. 
Davis'  unpublished  book.  A  New  Federal  Bill  of  Rights,  that 
refer  to  socialism,  communism,  and  all  the  other  "  isms " 
that  tend  to  make  the  unthinking  doubt  the  permanent 
value  and  greatness  of  the  American  plan  of  government. 

In  the  pami^et  there  are  a  series  of  foot  lines— not  foot- 
notes— that  in  their  total  and  in  their  sequence  are  so  im- 
pressive that  I  consider  it  Important  to  place  them  per- 
manently before  the  Nation  in  the  CoNaREssioNAL  Rkcoro. 

There  are  22  such  foot  lines,  reading  as  follows: 

1.  The  American  theory  and  plan  of  government  is  one  whereby 
man  can  govern  himself  without  a  master. 

2.  Under  the  American  theory  of  government,  each  h\mian  being 
has  been  directly  endowed  by  the  Creator  with  certain  Inalienable 
ngbts. 

5.  Holding  his  rights  under  the  supreme  title  of  a  gift  from  the 
Creator,  he  cannot  be  divested  of  them  nor  restrained  In  their  use 
by  any  lesser  authority,  save  by  his  own  consent. 

4.  The  purpose  of  American  Government  is  ordered  liberty 
for  the  Individual,  that  Is,  to  secure  each  Individual  in  the  exercise 
of  his  rights,  subject  to  a  like  right  tA  tveij  other  Individual  to 
exercise  similar  rights,  and  subject  to  Individxial  liability  for  their 
abuse. 

6.  To  secure  ordered  liberty,  the  individuals  consent  that  certain 
of  their  inalienable  rights  shall  thereafter  be  exercised  In  con- 
formity with  regulations  or  laws  approved  by  a  majority  of  the 
people. 

e.  Certain  rights  are  so  Individual  and  personal  that  they  are  not 
to  be  exercised  according  to  the  community  or  majority  will;  such 
as  the  right  to  worship  God  as  one  pleases.  These  inalienable 
individual  rights  are  withheld  from  governmental  regulation  or 
control,  usually  by  a  bill  of  rights. 

7.  In  order  to  enforce  the  exercise  of  the  agreed  rights  under 
regulations  or  laws  approved  by  the  majority  of  the  community, 
the  people  create  an  agent  or  servant  luiown  as  "  government  ** 
and  delegate  to  It  the  right  to  administer  such  of  their  sovereign 
powers  R8  they  deem  necessary  to  carry  out  thtlr  pxirposes. 

8.  Individual  liberty  In  America  is  the  sum  of  the  inalienable 
individual  rights  withheld  from  governmental  pontrol. 

9.  Political  liberty  in  America  is  correctly  defined  as  Indl- 
vldxul  liberty  plus  the  sum  of  the  limitations  on  the  govern- 
mental agent,  plus  the  sum  of  the  safeguards  asstirlng  the  sov- 
ereignty of  the  people  over  the  government. 

10.  To  the  extent  that  government  control  is  extended  over 
rights  previously  withheld  from  Its  regulation,  indlvldvial  liberty 
Is  reduced. 

11.  As  the  sum  of  the  limitations  on  government  Is  reduced. 
political  liberty  is  lessened. 

12.  When  the  safeguards  assuring  the  sovereignty  of  the  people 
over  government  are  discarded,  both  individual  and  political 
liberties  disappear. 

13.  The  rights  of  man  and  the  value  of  citizenship  depend  upon 
the  maintenance  of  the  sovereignty  of  the  people  over  their  gov- 
ernmental agents. 

14.  The  rights  of  man  can  be  preserved  only  If  government 
to  always  relegated  to  its  true  position  of  servant  and  agent. 

15.  Tjrranny  and  despotism  on  the  part  of  government  can  be 
defeated  only  by  imposing  limitations  on  the  powers  of  the 
governmental   agent. 

16.  Limitations  cannot  be  imposed  and  enforced  by  the  people 
on  any  government  unless  the  governmental  powers  are  derived 
from  the  people. 

17.  Limitations  cannot  be  Imposed  on  a  government  where  the 
people  act  directly,  as  in  a  pxire  democracy;  for  no  higher  power 
exists  which  can  control  any  specific  exercise  of  their  irresistible 
will. 

18.  The  only  form  of  government  upon  which  limitations  can 
b«  imposed  and  enforced  by  the  people  is  a  representative  gov- 
ernment where  the  government  agent  is  the  creation  and  servant 
of  the  people. 

19.  The  people  as  sovereigns  and  as  creators  of  the  governmental 
•gent  can  at  any  time  enlarge,  restrict,  or  abolish  the  powers 
of  government,  or  establish  such  new  governmental  agencies  as 
they  desire. 

20.  The  people  can  at  any  time  change  the  Constitution  of 
the  United  States  as  they  desire;  and  under  Its  terms  a  method 
of  orderly  change  to  provided  so  as  to  avoid  the  necessity  fox 
revolution. 
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21.  SMtber  the  governmental  agent  nor  any  brandi  of  It  can. 
under  any  clrcumBtanres.  extend,  restrict,  discard,  or  violate  the 
oonstltutloiial  limitations  upon  Its  powers  without  destroying 
liberty. 

22.  It  Lb  hopeless  to  attempt  to  Improve  the  American  plan  by 
grafting  on  it  the  principles  of  despotic  goverimient,  to  defeat 
which  It  was  created. 

Mr.  President,  apropos  of  the  above  thesis.  I  wish  to  read 
my  letter  of  May  31.  1934,  to  Governor  Olson,  of  Minnesota: 

who  will  pat  thx  nodlsrv 

Mat  31.  1834. 
Gov.  Flotd  B.  Olsow, 

State  Capttol.  St.  Paid.  Minn. 
Deab  Goveknok  Olson:  The  platform  on  which  you  seek  re- 
election reads,  "  We  demand  public  ownership  of  all  mines,  water 
power,  transportation,  and  communication,  banks,  packing  plants. 
Tactorles.  and  aU  public  utilities." 

Press  report  of  your  speech  while  the  platform  committee  was 
In  prolonged  session  indicates  that  you  were  the  inspiration,  if 
not  the  prime  mover,  of  the  above  program.  Yotir  speech  carries 
the  phrases,  "  ownership  of  packing  plants  ",  "  ownership  of  grain 
elevators  ".  and  "  ownership  of  Iron  mines."  Regarding  the  latter, 
you  advised  the  convention:  "The  State  of  Minnesota  can  sell 
Iron  ore  direct  to  the  Government  of  the  United  States." 

That  you  were  the  lnspirati<Mi  of  the  factory  idea  to  shown 
by  that  chapter  of  yo\ir  speech  in  which  you  suggested  that  the 
Government  "  set  up  industries  to  be  operated  by  the  unemployed 
for  the  purpose  of  manufacturing  articles  commonly  used  by 
jjeople,  such  as  overcoats,  shoes,  and  hand  goods  and  things  of 
that  kind,  and  so  we  will  have  and  I  predict  it  will  come  In  the 
not  distant  future  before  the  svunmer  to  over.  If  you  please." 

It  seems  that  many  Farmer-Labor  delegates  objected  to  public 
ownership  of  factories,  and  indeed  a  majority  by  a  vote  of  310  to 
253  referred  the  platform  back  to  the  committee  for  rewriting. 
But  your  speech  seems  to  bave  tximed  the  scale,  and  t2ie  platform 
came  back  with  yow  phraaeg  In  It— " factory  ",  "packing  plants". 
"  mines  ',  along  with  b&nka.  public  utlliUes  and  means  of  trans- 
portatlou  and  communkmUon. 

You  have  no  public  funds  for  thto  Investment.  What  to  your 
estimate  of  the  total  Minnesota  Investment  in  mines,  banks, 
factories,  railways,  public  utilities,  water  powers,  grain  elevators — 
In  short,  the  total  of  Industrial,  public -utility,  mine,  and  financial 
Institutions  of  the  State? 

Your  total  Investment — without  funds — ^may  reach  10  bllllona. 
Who  will  buy  your  bonds?  Minnesota  Institutions  and  financial 
people  able  to  buy  bonds,  you  are  putting  out  of  business. 

Interest  charges  on  thto  investment  may  reach  several  hundred 
millions  a  year  in  taxes.  Who  will  pay  the  taxes?  The  people  who 
pay  the  bulk  of  the  taxes,  you  are  putting  out  of  business. 

You  speak  of  using  the  unemployed  to  run  your  manufac- 
turing. Will  you  nin  yovir  public  utilities,  banks,  mines,  eleva- 
tors, packing  plants,  and  railroads  with  the  unemployed. 

Even  with  the  highest  Class  of  skilled  labor  tmder  the  direction 
of  expert  engineers  and  managers,  these  indxistrlal,  utility,  and 
financial  institutions  are  having  a  keen  struggle  to  show  a  ledger 
balance.  What  will  happen  to  that  ledger  balance,  when  you 
and  your  ofttceseekers  become  the  managers  and  the  institutions 
become  a  political  sanctviary  for  the  unemployed? 

Who  will  stand  the  losses?     Who  wiU  pay  the  flddler? 
The  banks  which  you  pn:q?oee  to  retire  from  business  carried 
In  December  1932,  and  possibly  at  thto  time,  approximately  tSOO.- 
000,000  of  deposits.  _ 

Let  us  8upi>ose,  for  the  sake  of  argiunent.  that  tba  voters  of 
Minnesota  in  November  elect  a  leftelature  committed  to  your 
project  of  public  ownership  and  operation  of  banks. 

Those  banks  are  worthless  without  the  $500,000,000  of  deposits. 
What  will  happen  to  those  deposits  between  election  day  In  No- 
vember and  the  opening  of  your  legislative  session  In  January? 
Are  the  800,000  h«v"»r  depositors  of  Minnesota  going  to  wait 
\mtil  you  and  your  oIBceholders  get  your  clutches  on  their 
savlikgs?    You  know  they  win  not. 

Perhaps  a  month  before  you  read  your  confiscatory  message  to 
the  legislature — assuming  that  you  are  elected  and  a  socialistic 
leglslatvu-e  Is  elected— the  $500,000,000  of  Minnesota  bank  deposits 
will  have  been  withdrawn.  For  bank  depositors  need  their  savings 
to  carry  on  their  legitimate  business,  pay  their  blUs  and  taxes,  pay 
wagas  and  rents  and  mortgages,  buy  food  and  coal  and  clothes 
and  machinery. 

Bank  depositors  do  not  sare  their  earnings  for  politicians  to 
gamble  with  In  socialistic  experiments. 

Those  $600,000,000  will  be  wlthdravra  before  Christmas — a  week 
before  you  make  your  confiscatory  "  spiel."  And  tlien — what  will 
your  banks  be  worth — suppose  the  courts  allow  you  to  take  over 
the  banks?  Those  banks  will  be  worUi  Just  «ie  value  of  «» 
ollce  fixtxires,  minus  the  Itobillties. 

You  will  have  acquired  for  all  your  labor  In  producing  jronr 
cooperative  commonwealth,  on  paper:  First  a  thousand  law- 
suits; second,  a  huge  liability  total;  third,  a  hundred  warehouses 
full  of  second-hand  office  fixture.  And  your  oo<H>«»tive  com- 
monwealth will  start  in  with  Jxat  one  "busted**  enterprtoe.  and 
that  a  second-hand  Junk  shop. 

Incidentally,  you  will  have  paralyzed  what  little  business  of 
Minnesota  the  "  national  ruin  act  "  has  left,  and  made  yourself 
the  laugtUng  stock  of  tbe  country.  You  will  be  pop\d«r,  perhaps. 
In  Moscow.  You  may  be  popular  with  the  underworid  d  the  Ug 
ejtjjMi — the  slums  and  Chinatowns  that  cast  no  votes. 


What  will  be  tL*  affect  on  tha  paopla  of  Ulnneaota?  Whaa  wfll 
3rour  experiment  do  to  Mlimescta  labor  and  cimifttal — the  twaaa 
azui  the  f vms,  the  mllto  and  stores  and  mtnasT  What  elaaa  o( 
petals  will  your  expertmant  drive  trom  the  StataT    Wliat  ctoas  «C 

people  will  your  experiment  Invite  to  the  State? 

You  will  make  Minnesota  the  meoea  of  all  tha  ZaOoWHS  of  Kai( 
Marx  tn  America.  You  will  invite  the  Marx  claiaaDt  frooi  foreign 
lands.  Tou  will  make  Minnesota  aou^t  by  ractexaera.  WmmJt 
robbers,  kidnapers,  even  in  greater  numbers  than  during  yoor 
admlnistrutlon  of  the  past  2  yeaza. 

Bank  insurance  in  Minnesota  to  already  at  higher  ratas  than 
In  most  of  the  States  of  the  Union — as  an  aftermath  of  the  crtma 
wave  of  the  years  of  your  admlnlstraUoQ.  MlnifcssfXa  bank-tnaur- 
ance  rates  have  risen — as  the  prlcea  of  farm  products  have  fallan. 

Racketeers  have  done  a  thriving  buslnaas— as  farmers  and  ws^ 
earners,  industries  and  trade  have  siiffered.  What  will  happao  tm 
the  crime' wave,  en  the  one  hand,  and  legitimate  Industry  on  the 
other,  when  your  strong-arming  racket  destroys  the  banking 
resources  of  the  State?  Who  will  buy  your  bonds?  Who  will  pay 
your  taxes?     Can  you  depend  upon  the  Dlllingers? 

Your  one  safeguard  Is  this — the  people  of  Minnesota  wHI  nevar 
elect  for  you  a  State  legislature  pledged  to  wreck  the  State  by  a 
aoclalistic  gambling  experiment  at  the  expense  of  800.000  bank 
depositors. 

Those  800,000  voting  depositors  at  Minnesota  ttanks  constmrta 
a  two-thirds  majority  of  Minnesota's  voting  doctorate.  They  are 
xkot  going  to  vote  for  their  own  destruction. 

It  to  doubtful  If  you  carry  a  majority  even  of  the  Farmer-Labor 
Party  of  MlnnesoU  for  yoior  mad  project.  The  vote  of  310  to  253 
In  your  convention — to  say  nothing  of  the  working  rank  and  file 
In  the  work  shops  and  on  the  farms— demanded  that  your  social- 
istic program  be  sent  back  to  the  platform  committee  for  revtolon. 
They  balked  on  the  word  "  factory."  They  will  balk  on  the  word 
"banks"  as  soon  as  they  read  jrour  platform.  They  will  baUc 
on  rallrocul  ownership  and  operation  by  your  bureaucratic  group 
when  you  ask  them  to  put  up  $500,000,000  to  take  over  Minnesota's 
SO  railroads — and  most  of  these  roada  under  Federal  control. 

They  will  balk  on  the  proposition  of  taking  over  600  mines  owned 
and  operated  by  interstate  corporations — also  uadar  Federal  control. 

But  suppose,  as  a  fairy  tale  come  true,  that  you  did  put  over  tha 
whole  socialistic  venture.  Suppose  you  floated,  with  the  aid  of 
Moscow  and  the  Al  r^pon^  mlllionalras.  yoiir  ten  billions  of  bonds? 
Then  who  will  be  your  taxpayers  to  shoulder  your  crxishing  interest 
burden  and  your  army  of  officeholders  to  run  the  industries,  utili- 
ties, Pnft'T^^^a^^  institutions  of  the  State?  You  have  put  the  biggest 
taxpayers  out  of  bxislness. 

In  the  past  20  years  the  railroads,  mlnea,  telephone,  telegraph. 
Insurance,  and  kindred  corporations  have  paid  into  the  State 
treasury  in  special  taxes  something  like  $300,000,000. 

When  you  came  into  the  Governor's  office  these  companies 
which  you  propose  to  put  out  of  business  were  contributing  some- 
thing like  815,000.000  to  $30,000,000  a  year  to  support  the  public 
schooto  and  other  State  instituttoos.  And  you  propose  to  stop 
it  aU. 

You  propose  to  abolish  «ie  principal  taxjyayers,  and  then  load 
up  the  State  with  a  mountain  of  debt  and  crush  the  enterprtoe 
that  develc^jed  the  State  and  upon  Which  the  State  depends  for 
economic  existence — ^yea,  for  political  existence. 

It  was  said  of  an  Imperial  r^lme  in  ancient  history:  "Tbe^ 
made  a  desert  and  called  it  peace." 
Your  ambition  to  to  make  a  Junk  tUxap  and  call  It  prospertty. 
Tou  are  safe  only  hi  thto — ^that  the  people  of  Minnesota  believe 
that  even  In  politics  there  Is  such  a  thing  as  common  sense  and 
common  honesty.  They  will  never  vote  you  the  powers  of  a 
If^iffM^HTtt  to  desUuy  thetT  CommoBwaalth. 
CordlaUy  yours. 

D.   BCBSXX. 


It  might  be  well  to  have  in  mind  and  before  tis  at  this 
point  the  Minnesota  Republican  platform  adopted  at  the 
convention  on  April  13,  which  I  place  in  the  Rbcoxs. 

There  being  no  objection,  the  platform  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Plattoxm  Adopted  bt  Minkbota  BsrtTBLicaHS 

(Following  to  the  complete  text  <rf  the  platform  adopted  Friday 
by  tbe  Mlnneaota  Bepabllean  Party.) 

PUAMBLS 

We.  the  representatives  of  the  Republican  Party  In  the  State  of 
Minnesota,  in  convention  assembled,  renew  our  pledge  to  tha 
principles  and  traditions  of  our  party  and  our  constitutional  form 
of  government,  and  dedicate  It  anew  to  the  service  of  o\ar  SUt« 
and  the  Nation.  ._ 

We,  as  a  party,  mindful  of  our  re^>onBlbUMIes  and  tbe  purpoaea 
and  safegiiards  of  our  Constitution.  «re  uiwltarably  oppoaed  to 
any  proposal  or  movement  that  embraces  socialism  or  commtmlsm 
and  that  by  gixUe  and  Utoptaa  promtoea  woidd  enforce  reglmanta- 
timi  of  ova  pec^le,  destroying  their  btrttirlght,  Invading  the  In- 
herent and  inalienable  rights  and  prlvllegee  vooehaafad  to  them 
In  tbe  achievements  of  ISO  yaara  of  eonatltutknial  government. 

The  issue  has  now  and  at  last  been  de<toltely  and  openly  raised 
In  Minnesota  by  the  Farmer-Labar  Farty  In  its  positive  declara- 
Uon  In  favor  of  the  Marxton  tlieary  of  tha  puttOe  ownership  of 
all  means  of  production  and  dlstrttootkm.  Wa  aeoapt  ttiat  ©Jal- 
leace  and  call  upon  the  paopla  of  onr  Stata.  Uiaspactlva  <tf  inalr 
political  afflllatlnm.  to  wilta  ia  appoattkm  to  tHia  alien  doctrtaa 
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•o  dMtmcttr*  of  all  tadirttoal  effort  and  initiative  and  ttw  rlgl  t 
to  own  property. 

Wo  lOCOfDlM  tho  eztetanfOO  of  unrest  and  discontent  which  ha 
artaoQ  a*  tbo  rosult  of  a  world-wide  depteaslon,  but  believe  thit 
th«re   la   no   condition   so   eeiioxia    but   can    be   corrected   In 
onlarlj  way  undar  our  present  form  of  government. 

Thlfl  conTcntlom  pledges  to  the  people  of   IiUnnesota   a 
g.r— lin  oourae  of  action  and  ofleru  the  following  statement 
prtndplca: 

pmiTATB   OWKESSHIP 


aa 
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We  stand  for  the  private  ownership  of  property  as  the  ^^ 
of  our  economic  system.  TTils  means  the  ownership  of  the  horr  b 
tbe  farm,  bualness.  and  Industry.  We  further  believe  that  tlie 
right  to  such  ownership  should  belong  to  the  Individual  and  n  >t 
to  the  State.  The  Individual  should  be  protected  by  the  order  y 
processes  of  government  In  such  ownership,  and  opi)Ofie  concei  i- 
tratlon  and  centralization  In  the  hands  of  a  few.  We  dema4d 
strict  regulation  of  all  public  utilities. 

■CONOaCT 

Although  our  eoontle*.  townships,  school  districts,  and  othfcr 
municipal  subdivisions  have  uniformly  decreased  the  operatlJig 
cost  of  government,  the  cost  of  State  government  under  tJie 
present  administration  has  steadily  mounted  until  the  State  le  T 
la  now  far  greater  than  In  any  other  period  of  our  history.  \re 
condemn  the  present  wasteful  and  rising  cost  of  our  State  gover  i- 
ment  and  pledge  a  determined  and  consistent  course  of  actl^ 
In  tbe  reduction  of  State  cxpezkdltures. 

Tazanoir 

Our  antiquated  system  of  taxation  has  grown  so  btirdensome  las 
to  confiscate  many  homes  and  farms.  We  urge  that  the  taziig 
system  of  Minnesota  be  completely  revised  and  reconstructed  to 
the  end  that  the  tax  burden  be  Justly  and  equitably  distributed 
That  the  object  of  such  revision  should  be  to  eliminate  the  t^ 
burden  on  the  bocne  owner,  farm  owner,  and  real  estate. 

AfflUCULTUBS 

We  demand  the  American  market  for  the  American  farmer,  sy 
embargo  on  products  produced  In  excess  of  domestic  consumptlc  n 
and  we  urge  Congress  to  enact  adequate  laws  for  agricultural  pi  o- 
tectlon.  and  Insist  further  that  a  tax  of  at  least  6  cents  a  poimd  pe 
placed  upon  all  Imported  vegetable  and  animal  fats  and  oils. 

We  demand  lower  Interest  rates  en  form  credit  and  Insist  tl^t 
the  farmers  and  home  owners  of  the  State  of  Minnesota  are  en^ 
tied  to  receive  as  low  a  rate  of  Interest  as  Is  now  enjoyed  by 
dustry  and  finance. 

t      We  favor  the  continued  development  of  true  cooperative  m^r 

T  ketlng  organizations. 

f  ar.  LAWsxMcs 
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We  again  pledge  to  the  people  of  Minnesota  our  support  of 
constmcUon  of   the  St.  Lawrence  deep  waterways  canal. 

COHSSrVSTIOW 

We  demand  the  conservation  and  restcomtton  of  the  great 
ural  resources  of  Minnesota  and  the  elimination  of  politics  in  tbllr 
sdministratlon.  Our  forests,  waters,  minerals,  gaxne,  and  flih 
belong  to  all  the  people  and  shovild  be  safeguarded  from  private 
and  political  exploitation.  We  demand  a  strict  adherence  to  t  tie 
spirit  and  letter  of  our  conservation  laws  and  vlgoroxisly  opp<se 
any  Illegal  diversion  of  conservation  f imds.  In  conservation  pr  tj 
ects  we  demand  that  all  parts  at  the  State  receive  fair  and  eqfl 
table  consideration. 

uiBoa 

We  believe  In  the  principle  of  high  wages  and  the  restoraUbn 
of  the  purchasing  power  of  the  working  man.  We  favor  the 
principle  of  a  shorter  w(»-k  week  and  the  shorter  work  day.  wth 
Its  application  to  government  as  well  as  to  private  indus^, 
rapidly  and  as  constructively  as  conditions  will  warrant. 

The  State  should  encourage  Indtistry  to  locate  and  remain  lln 
Minnesota  to  the  end  that  labor  may  be  well  employed  and  Igie 
products  of  the  farm  And  ready  home  market. 

We  believe  that  In  the  future  to  avert  a  recurrence  of  preset 
conditions  as  to  unemployment  soque  form  of  adequate  Insiira^ce 
must  be  adopted. 

UQTTOB 

We  deplore  the  unsatisfactory  administration  of  the  present  Ikw 
controlling  and  regulating  the  sale  of  intoxicating  liquor  In  tiis 
State.  We  pledge  ourselves  to  an  adequate  and  effective  contx>l 
of  tbe  sale  and  distribution  of  Intoxicating  liquor  and  its  sepafa- 
tlou  firom  tbe  influence  of  politics. 

LAW  AND  oaom 

The  preserratlcn  of  law  and  order  Is  the  first  duty  of  an  te- 
lightened  government  to  Its  people.  Every  dtlaen  la  entitled  to 
this  elementary  protection  of  bis  person,  bis  family,  bis  hai|ia, 
and  his  property. 

We  charge  the  Parmer-LAbor  regime  with  responsibility  for  ^e 
growing  disrespect  for  law  and  order  in  owe  State  and  for  ihe 
bumiliating  crime  conditions  now  existing  there. 

We  recommend  that  adequate  modem  facilities  and  equipm^t 
be  provided  to  all  police  omcers.  We  further  urge  that  1  he 
statutes  of  the  State  relating  to  criminal  procedxire  be  amend  &d 
to  insure  prompt  and  effective  trial  of  all  gangsters,  rscketeya. 
kidnapers  and  other  criminals. 

We  favor  cstaMishment  of  a  State«wlds  police  system  wh^cb 
utilise,   ooordlnats.   and  e^>and  tbs   •^>««««y  local 
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agencies,  the  State  highway  patrol,  and  the  State  bureau  of  crim- 
inal apprehension;  provided,  however,  that  the  power  of  any  State 
police  shall  be  strictly  limited,  by  statute,  so  as  not  to  extend  to 
labor  disputes. 

nvsmuifCB 

We  are  opposed  to  endangering  the  stability  of  Insurance  by 
pladnK  the  business  thereof  under  political  manipiilatlon  and  con- 
trol through  State  ownership  and  operation,  and  we  believe  that 
the  present  private  and  mutual  agencies,  properly  regulatt-d,  can 
most  efficiently  meet  the  insurance  needs  of  the  people. 

EDUCATION 

The  greatest  safeguard  of  liberty  is  a  stable  and  free  system  of 
public  education.  We  favor  academic  freedom  and  are  unalterably 
opposed  to  placing  the  control  and  publication  of  our  school  text- 
books in  the  hands  of  the  State  or  under  tbe  control  of  any 
political  party.  ^  ^^ 

We  further  declare  in  favor  of  the  continuance  of  tbe  present 
teachers  tenure  law. 

We  fvirther  demand  that  the  educational  and  other  public  trust 
funds  of  the  State  should  be  safeguarded  from  dissipation. 

sLacnoNS 

We  favor  and  demand  the  inunedlate  enactment  of  a  law  to 
provide  for  the  election  of  all  members  of  the  State  legislature  with 
party  designation.  

TZTZSAM8 

The  Republican  Party  is  proud  of  the  part  it  has  played  in  giv- 
ing to  the  soldiers  of  the  State  recognition  for  their  services  and 
relief  for  themselves  and  dependents.  We  trust  that  the  national 
administration  will  as  fully  recognize  its  responsibility  to  the  vet- 
eran. We  fully  appreciate  the  continuing  obligation  of  the  State 
to  all  disabled  veterans  and  the  duty  of  a  Just  and  fair  policy  in 
our  attitude  toward  the  ex-service  man. 

rtACK 

We  are  a  people  devoted  to  the  arts  of  peace.  In  tbe  final 
analysis  no  nation  has  ever  profited  by  war.  Individuals  have.  To 
take  away  the  incentive  of  private  gain  as  a  cause  for  war,  we 
recommend  that  not  only  man  power  but  all  resources  be  drafted 
to  the  service  of  the  country  in  any  futiire  conflict. 

FBXK  SPKXCH 

We  believe  that  freedom  of  speech,  press,  and  assemblage  are 
fundamental  principles  upon  which  our  form  of  government  rests. 
These  vital  principles  should  be  preserved  and  protected. 


Relief  In  time  of  emergency  should  be  given  to  the  needy  with- 
out regard  to  party  affiliation.  The  distribution  of  relief  shoiild 
take  the  form  of  giving  to  the  recipient  the  opportunity  of  enter- 
ing into  legitimate  emplojrment  whenever  possible. 

HXGHWATS 

The  construction  and  maintenance  of  highways  involves  an 
enormous  sum  of  money  and  places  a  severe  burden  upon  owners 
of  motor  vehicles.  All  bids  for  construction  work  shoiild  be  made 
in  strict  conformity  with  law  wltho\rt  prejudice  or  favoritism 
rather  than  by  Executive  order.  We  advocate  the  employment  of 
local  labor  on  all  public  works. 

APPonmfXMTS 

Honesty  demands  that  an  appointment  to  public  office  should 
be  given  to  the  Individual  best  qualified  for  the  position,  and  his 
continuance  in  office  shoiild  not  depend  in  any  respect  upon  his 
willingness  or  unwillingness  to  contribute  to  the  campaign  fluids 
of  any  political  party. 

-  COKCLUSIOM 

In  conclusion,  it  Is  our  purpose  and  task  and  we  pledge  o\ir- 
selves  as  a  party,  fully  awake  to  present  obligations  and  resp'onsl- 
blllties,  by  resolute  leadership  and  a  determined  policy,  to  assist 
in  bringing  to  the  people  of  Minnesota  a  representative  govern- 
ment of  its  affairs,  founded  upon  the  principles  which  secure  to 
the  individual  the  inherent  and  inalienable  right  to  life,  liberty, 
and  the  piirsuit  of  happiness. 

SEnciXNCT  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
9830)  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1934, 
and  prior  fiscal  years,  to  provide  supplemental  general  and 
emergency  appropriations  for  the  fiscal  years  ending  June 
30,  1934,  and  June  30,  1935,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  next  amendment  was,  on  page  88,  after  line  25,  to 
strike  out  "The  Reconstruction  Finance  Corpca^tion  is 
authorized  to  buy  any  bonds  or  other  obligations  issued  by 
beneficiaries  of  grants  from  the  Federal  Emergency  Admin- 
istration of  Public  Works,  for  the  purpose  of  construction, 
financed  in  whole  or  in  part  by  such  administration;  "  and 
In  lieu  thereof  to  insert: 

The  Reconstruction  Finance  Corporation  is  hereby  authiirized 
to  purchase  marketable  securities,  satisfactory  to  said  Corporation, 
acquired  or  to  be  acquired  by  tbe  Federal  Emergency  Admlcistra- 


tlon  of  Public  Works,  and  any  sums  paid  for  such  securities  shall 
be  available  to  said  Federal  Emergency  Administration  of  Public 
Works  for  the  making  of  additional  loans  (but  not  grants)  under 
the  provisions  of  title  n  of  the  National  Industrial  Recovery 
Act:  ProxHded.  That  the  amount  that  the  Reconstruction  Finance 
Corporation  may  have  invested  at  any  one  time  in  such  securities 
shall  not  exceed  $250,000,000.  The  amount  of  notes,  debentmve, 
and  bonds  or  other  such  obligations  which  the  Reconstruction 
Finance  Corporation  is  authorized  and  empowwed  to  have  out- 
standing at  any  one  time  pursuant  to  section  9  of  the  Recon- 
struction Finance  Corporation  Act,  as  amended,  is  hereby  in- 
creased by  the  sums  necessary  for  these  purchases,  not  to  exceed 
•250.000,000. 

The  amendment  w»s  agreed  ta 

The  next  amendment  was,  on  page  87.  line  25,  after  the 
word  "  repealed  ",  to  insert  "  insofar  as  said  act  applies  to 
enroUees  in  the  Civilian  CoDservation  Corps,":  and  on  page 
88,  line  7,  after  the  word  "  to  ",  to  strike  oat  "  employees  " 
azKi  Insert  "  such  enroUees  ",  so  as  to  read: 

Section  3  of  tbe  act  enUtled  "An  act  for  the  relief  of  unem- 
plovment  through  the  performance  of  xisefxil  public  work,  and  for 
other  purposes  ",  approved  March  31,  1933  (48  Stat.  22),  is  hereby 
repealed,  insofar  as  said  act  i^ipHee  to  enrollees  in  tbe  Civilian 
Conservation  Corps,  and  In  lieu  thereof  the  provisions  of  the  act 
entitled  "An  act  to  provide  compensation  for  employees  of  tbe 
United  States  suffering  injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes ",  approved  September  7,  1918. 
as  amended  (n.S.C..  title  5.  cb.  15).  are  hereby  made  appUcable 
to  such  enrollees  under  the  said  act  of  March  SI,  1933.  to  the 
same  extent  and  imder  the  same  conditions  as  is  provided  for 
employees  of  the  Federal  CtvU  Works  Administration  in  the  act 
entitled  "An  act  making  an  additional  appropriation  to  carry  out 
the  purposes  of  the  Federal  Emergency  ReUef  Act  of  1933,  for 
continuation  of  the  Civil  Works  program,  and  for  other  purposes  **. 
approved  February  15,  1934  (PubUc,  No.  93.  73d  Cong.). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  89.  to  Insert: 

PCTBOLSirU    AVMIKISraATBOir 

For  administering  and  enforcing  the  provisions  of  section  9  (c) 
of  the  National  Industrial  Recovery  Act.  approved  June  16,  1933 
(48  Stat.  195) ,  and  the  Code  of  Fair  ConxpetiUon  for  the  Petroleum 
Industry  approved  pursuant  to  the  authority  of  said  act,  and 
for  other  purposes  relating  to  the  regulation  of  commerce  In 
petroleiun,  to  be  allocated  by  the  President,  and  to  include  neces- 
sary personal  services  in  tbe  District  of  Columbia  and  elsewhere 
wltliout  regard  to  the  civil-service  laws  and  regulations,  traveling 
cspenses,  rent,  and  not  to  exceed  $2,750  for  books  and  periodicals, 
not  to  exceed  $48,000  for  the  purchase,  hire,  maintenance,  opera- 
tion, and  repair  of  motor-propelled  passenger-carrying  vehicles, 
not  to  exceed  $20,000  for  the  maintenance,  operation,  and  repair 
of  four  motor  boats,  and  not  to  exceed  $60,000  for  a  sxurvey  of  tbe 
effect  of  tbe  code  on  labor  condltiotuk  in  the  petroleum  Industry, 
fiscal  year  1935,  $2,096,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  "Depart- 
ment of  Agriculture",  on  page  90,  line  5.  after  the  word 
•section  ",  to  strike  out  the  colon  and  the  following  proviso: 
"Provided.  That  any  funds  allocated  under  the  provisions 
of  section  204  (a)  (2)  of  such  act  shall  also  be  available  for 
the  cost  of  any  construction  that  will  provide  safer  trafSc 
facilities  or  definitely  eliminate  existing  hazards  to  pedes- 
trl&n  or  vehicular  traffic  ",  so  as  to  read: 

DEPAaTMENT    Or    AGBICT7I.TmtS 

For  the  fturpose  of  increasing  employment  by  providing  for 
emergency  construction  of  public  highways  and  other  related 
projects,  fiscal  year  1935.  $100,000,000.  to  remain  available  until 
expended,  which  sum  shall  be  apportioned  by  the  Secretary  of 
Agriculture  immediately  upon  the  enactment  of  Uiis  act  under  the 
provisions  of  section  204  of  the  National  Industrial  Recovery  Act, 
approved  June  16.  1933  (In  addition  to  any  eums  heretofore 
allocated  under  such  section),  to  the  highway  departments  of  the 
several  States  to  be  expended  by  sucb  departments  pursuant  to  the 
provisions  of  such  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  90,  after  line  9,  to  strike 

cut: 

F(H>  the  purpose  of  carrying  out  ttve  provisions  of  the  act  entitled 
-An  act  to  provide  that  the  United  States  shall  aid  the  SUtes  In 
the  construction  of  rural  post  roads,  and  for  other  purposes  ",  ap- 
proved July  11.  1916.  and  all  acts  amendatory  thereof  and  sup- 
plementary thereto,  there  are  hereby  authorized  to  be  appropriated 
the  following  sums,  to  be  expended  according  to  the  provisions  of 
such  act  as  amended:  The  sum  of  $100,000,000  for  the  fiscal  year 
ending  June  30.  1936;  the  sum  of  $100,000,000  for  the  fiscal  year 
ending  June  30,  1937:  Provided,  That  50  percent  of  the  siun  ap- 
portioned to  each  State  from  the  appropriation  herein  authorized 
for  the  fiscal  year  1936  may  be  expended  without  requiring  any 


eontrlbution  on  the  part  of  such  States  asd  tbe  remaining  60 
percent  of  the  s\un  apportioned  for  tbe  fiscal  year  1M6.  and  au  of 
tbe  appOTtloiunent  of  the  appropriation  autboriaed  for  tbe  fiscal 
year  1937,  sitall  be  matched  by  the  States  in  aoeordanoe  wltb  tbm 
provisions  of  the  Federal  Highway  Act.  as  amecMtod  and  eupple- 
mented:  Provided  further.  That  the  Secretary  of  Agriculture  aball 
act  uiKm  projects  submitted  to  htm  xnulsr  bis  apportteoment  of 
the  foregoing  authorizations  and  his  approval  of  any  socb  project 
shall  be  deemed  a  contractual  obligation  of  tbe  Psderal  Oovwn- 
ment  for  the  payment  of  its  proportional  contribution  thereto: 
Provided  further.  That  no  dedtictions  shall  be  m»At  from  tbe 
i4)pro|^ation8  autboriaed  in  this  paragn^ib  on  account  of  prior 
advances  and/or  loans  to  tbe  States  for  tbe  construction  of  roads 
luxder  the  reqxilrements  of  tbe  Federal  Highway  Act. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  91,  Une  19.  to  laaett 
the  following  proviso:  "Provided,  That  such  sum  dutU  be 
expended  in  accordance  with  the  terms  of  HJl.  8781.  an 
act  entitled  'An  act  to  increase  employm«it  by  ptuthorlslng 
an  appropriation  to  provide  for  emergency  coDtftructton  d 
public  highwajrs  and  related  projects,  and  to  amend  tho 
Federal  Aid  Road  Act,  approved  July  11.  1916,  as  amended 
and  supplemented,  and  for  other  purposes*,  as  finally 
enacted  by  the  Senate  and  House  of  Representatives." 

Mr.  HAYDEN.  Mr.  President.  I  move  to  amend  the  com- 
mittee aDiendmcni  on  page  91  by  ihe  amendment  in  the 
nature  of  a  substitute,  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  to  tho 
amendment  will  be  stated. 

The  Cnnnr  Cixkk.    On  page  91,  to  heu  of  the  committee 

amendment,  it  is  proposed  to  Insert: 

And  which  sum  Is  a  part  of  $200.000/)00  autboriaed  to  be 
appropriated  by  section  1  of  Rouse  bill  8781  as  flnally  enacted 
by  tlM  Senate  and  House  of  Representatives. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreetog 
to  the  amendment  offered  by  the  Senator  from  Arizona  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Ilie  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropria- 
tions was,  on  page  91.  line  23.  after  the  figures  "  1935  "  to 
strike  out  "$6,730,000;  and  for  such  purposes  there  are 
hereby  authorized  to  be  appropriated,  the  following  addi- 
tional sums:  $10,000,000  for  the  fiscal  year  ending  June  30. 
1936;  and.  $10,090,000  for  the  fiscal  year  ending  June  30, 
1937;  aU  "  and  insert  "  $10,000,000  ",  so  as  to  read: 

For  the  purpose  of  carrying  out  the  provisions  of  section  23  of 
the  Federal  Highway  Act.  approved  November  9.  1921,  fiscal  year 
1935,  $10,0C'0.000,  to  remain  avaUable  tmtU  expended  in  accordance 
with  the  provisions  of  such  section  23. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  92,  line  12,  after  the 
figures  "  $2,500,000  "  to  strike  out  "  and  for  such  purposes 
there  are  hereby  authorized  to  be  appropriated  the  following 
additional  sums:  $2,500,000  for  the  fiscal  year  ending  June 
30.  1936;  and  $2,500,000  for  the  fiscal  year  ending  June  30, 
1937:  all ",  so  as  to  read: 

For  the  i)urpoae  of  carrying  out  the  provisions  of  section  8  of 
the  Federal  Highway  Act,  approved  November  9,  1921.  as  amended 
June  24,  1930  (46  Stat.  805).  for  the  survey,  construction,  recon- 
struction, and  maintenance  of  roads  through  unapproprlatedor 
unreserved  public  lands,  nontaxable  Indian  lands,  or  other  Fed- 
eral reserviitlons  other  than  the  forest  reservatloos,  fiscal  y«sr 
1935.  $2,500,000;  to  remain  available  until  expended. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  on  b^ialf  of  the  ctnnmit- 
tee  I  otter  a  further  amendment  which  1  send  to  the  desk 
and  ask  to  have  stated. 

The  PRESIDINa  OPFLCER.  The  amendment  will  be 
stated. 

The  CmxF  Clssk.  On  page  92,  after  line  17,  it  tsjjiro- 
posed  to  hisert,  as  a  center  head,  "  Department  of  Interior." 

The  am<mdment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  93,  line  24.  after  the 
word  "  amended  ",  to  strike  out  "  there  is  hereby  authorted 
to  be  apprx>priated  the  sum  of  $5,000,000  for  the  fiscal  year 
ending  June  30. 1936,  and  the  sum  of  $5,000,000  for  the  fiscal 
year  ending  June  30.  1937;  all "  and  insert  "  fiscal  year  IM9, 
$7,500,000  ",  so  as  to  read: 
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yor  the  conatructton.  lemuati  uctlon.  and  improvement  of  Toa<!  • 
and  trails.  InduelTe  of  necesaary  bridges  In  the  national  parki  i. 
monumenU.  and  other  areas  administered  by  the  National  Pare 
Serrlcc.  Including  areas  authorized  to  be  established  as  natlonil 
parks  and  monuments,  and  national  park  and  monument  f  - 
raooch  roads  authorized  by  the  act  of  January  31,  1931  (46  8U  ;. 
lOM).  as  anMOded.  fiscal  year  1935.  $7,500,000.  to  remain  avallab^ 
until  expended: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  93,  line  4,  after  tie 
word  "  expended  "  to  insert  a  colon  and  the  following  p«  - 
^vlao:  "  Provided.  That  the  location,  type,  and  design  of  all 
roads  and  bridges  shall  be  approved  by  the  Bureau  of  Putt- 
lie  Roads  before  any  expenditures  are  made  thereon,  and  all 
such  construction  done  by  contract  shall  be  under  tl^e 
general  supervision  of  said  Bureau." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  93.  line  11,  after  tlie 
figures  "  1935  "  to  strike  out  "  $2,000,000;  and  for  such  pu^- 
poees  there  are  hereby  authorized  to  be  appropriated  t&e 
following  additional  sums:  $2,000,000  for  the  fiscal  yeir 
ending  June  30.  1936;  and  $2,000,000  for  the  fiscal  year  en<  - 
tag  June  30,  1937:  all"  and  insert  "$2,000,000",  so  as  » 
read: 

Tot  the  construction  and  Improvement  of  Indian  reservatlnn 
roads  xinder  the  provisions  of  the  act  approved  May  26.  1928  ( 16 
8Ut.  750).  fiscal  year  1935,  •2.000,000,  to  remain  available  un;ll 
expended. 

Mr.  HAYDEN.  On  behalf  of  the  committee,  I  move  io 
strike  out  *'  $2,000,000  "  and  insert  "  $4,000,000," 

Mr.  CLARK.  Mr.  President.  I  should  like  to  have  un 
explanation  of  that  amendment. 

Mr.  HAYDEN.  The  amendment  is  proposed  to  conform  to 
the  Road  Act.  which  has  passed  both  Houses  of  Congreis. 
and  now  awaits  the  signature  of  the  President. 

The  PRESIDINO  OFFICER.  The  amendment  to  t  le 
amendment  will  be  stated. 

The  Caxr  Clmuc.  In  the  committee  amendment  on  pa  je 
93,  line  15.  it  is  proposed  to  strike  out  "  $2,000,000  "  aj  id 
insert  "  $4,000,000." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  93,  line  16.  after  t  >.e 
word  "  expended  ".  to  Insert  a  colon  and  the  following  pi  o- 
viso:  "Provided.  That  the  location,  type,  and  design  of  ill 
roads  and  bridges  shall  be  approved  by  the  Bureau  of  Pub  ic 
Roads  before  any  expenditures  are  made  thereon,  and  iU 
such  construction  done  by  contract  shall  be  under  the  ge  n- 
eral  supervision  of  said  Bureau." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  93.  after  line  20.  to 
insert: 

The  President  may  also,  from  the  funds  made  available  un<  ler 
this  title,  make  allotments  fen-  the  construction,  repair,  and  in- 
provement  of  public  highways  not  to  exceed  the  following  sue  is: 
In  the  Virgin  Islands  $350,000.  In  Alaaka  $1,500,000.  In  Pueto 
Blco  $1,000,000.' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Trcasi  ry 
Department,  OfBce  of  the  Secretary",  on  page  95,  line  5, 
after  the  word  "of",  to  strike  out  "$9,000"  and  Insirt 
"  $10,000  ".  so  as  to  read: 

TuusuBT  DcTAmmrr 
orrnrs  or  ths  sicuktast 

Salaries.  Office  of  the  Secretary  of  the  Treasury:  For  an  aAtl 
tlonal  amount  for  salaries.  Office  of  the  Secretary  of  the  Treasury 
under  the  authority  contained  In  sections  £12  and  513  of  I  be 
Revenue  Act  of  1934.  creating  the  Office  of  OenereJ  Counsel  or 
the  Department  of  the  Treasiuy.  and  authorizing  the  Secreti  xy 
of  the  Treasury  to  appoint  and  fix  the  comp>ensatlon  of  5 
-aaalstants  at  rates  of  compensation  of  not  to  exceed  $10,000  ;  ler 
^nnn"":  including  necessary  traveling  expenses,  the  tempor  xy 
emplovment  of  experts,  and  the  payntent  of  actual  transportation 
and  subsistence  expenses  to  any  person  whom  the  Seoetary  of 
the  Treasxu-y  may  from  time  to  time  Invite  to  the  city  of  Waih 
Ington  or  elsewhere  for  conXcrence  and  advisory  purposes  In 
furthering  the  work  of  the  Department,  fiscal  year  1935.  $100.0^: 
PrmiAed.  That  the  unexpended  balances  of  appropriations  niw 
avallaUa  for  •zpenditurt  by  the  TKasury  Department,  and  app  »> 


prlatlons  for  such  Department  for  the  fiscal  year  1935.  to  the  ex- 
tent applicable  to  the  legal  actlvlUes  of  the  Department  as  consU- 
tuted  prior  or  subsequent  to  the  enactment  of  the  Revenue  Act 
of  1934.  shaU  be  available,  during  the  fiscal  year  for  which  appro- 
priated, for  expenditure,  vmder  the  direction  of  the  Secretary,  to 
carry  out  the  provisions  of  section  512  of  said  act:  Prm^ided 
further,  That,  with  the  exception  of  any  office  the  rate  of  compen- 
sation for  which  is  specifically  fixed  by  the  terms  of  section  612. 
the  lawful  rate  of  compensation  of  any  other  office  or  position 
provided  for  by  sections  512  and  613  of  the  Revenue  Act  of  1934 
shall  not  be  In  excess  of  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  98.  line  3,  after  the 
word  "  of  ".  to  strike  out  "  1933  and  "  and  insert  "  19S3  "; 
in  line  4,  after  the  figures  "  1934  ",  to  insert  a  comma  and 
"and  Silver  Purchase  Act  of  1934";  on  page  97,  line  1, 
after  the  figures  "  1933  ",  to  insert  "  for  any  purpose  In 
connection  with  carrying  out  the  Silver  Purchase  Act  of 
1934.";  and  in  line  3.  after  the  figures  "1935",  to  strike 
out   *  $3,000,000  "  and  insert  "  $4,500,000  ",  so  as  to  read: 

Kxpenses.  Emergency  Banking  Act  of  1933,  Gold  Reserve  Act 
of  1934.  and  SUver  Purchase  Act  of  1934:  For  any  purpose  In  con- 
nection with  the  carrying  out  of  the  provisions  of  any  Kxecvitlve 
orders  and  proclamations  regarding  the  bank  holiday,  any  regu- 
lations issued  thereunder,  and  the  provisions  of  the  Emergency 
Banking  Act,  approved  March  9,  1933  (48  SUt.  1).  the  Gold  Re- 
serve Act  of  1934,  approved  January  30,  1934  (Public,  No.  87. 
73d  Cong.),  and  section  3653  of  the  Revised  Statutes,  including 
costs  of  transpHDrtation,  insurance,  and  protection  of  gold  coin, 
gold  bullion,  and  gold  certificates  transferred  to  Federal  Reserve 
banks  and  branches.  United  States  mints  and  assay  offices,  and 
the  Tresisviry.  after  March  9,  1933;  losses  siistained  by  Federal 
Reserve  banks  due  to  abrasion  of  gold  coin,  and  reimbursement 
to  Federal  Reserve  banks  and  branches  for  expenses  incxureci  by 
them  in  carrying  out  instructions  Issued  by  the  Secretary  of  the 
Treasury  after  March  4,  1933;  and  to  cover  any  deficiency  In  the 
accounts  of  the  Treasiu-er  of  the  United  States,  including  mterest, 
as  authorized  by  the  act  of  Bforch  28,  1934  (Public,  No.  129. 
73d  Cong.),  arising  out  of  the  arrangement  approved  by  the 
President  on  July  27,  1933;  for  any  purpose  In  connection  with 
carrying  out  the  SUver  Purchase  Act  of  1934.  fiscal  year  1935, 
$4,500,000,  to  be  expended  xmder  the  direction  and  In  the  discre- 
tion of  the  President  and  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Internal  Revenue  ",  on  page  98,  line  5,  after  the  word  "  busi- 
ness ",  to  insert  a  colon  and  the  following  proviso:  "Pro- 
vided. That  no  part  of  the  appropriation  made  herein  or 
heretofore  made  for  the  fiscal  year  1935  shall  be  used  to 
pay  the  salary  of  any  person  formerly  employed  as  inveeti- 
gator.  special  agent,  senior  warehouseman,  deputy  prohibi- 
tion administrator,  agent,  assistant  attorney,  assistant  pro- 
hibition administrator,  senior  investigator,  deputy  produc- 
tion administrator,  storekeeper  or  gauger.  or  any  other  posi- 
tion in  the  Prohibition  Bureau  or  Alcoholic  Beverage  Unit, 
Department  of  Justice,  who  was  separated  from  the  service 
of  such  Bureau  or  Unit  between  June  10.  1933.  and  December 
31,  1933.  while  in  any  such  position  in  the  Treasury  Depart- 
ment, unless  and  until  such  person  shall  be  appointed 
thereto  as  a  result  of  an  open,  competitive  examination  to 
be  hereafter  held  by  the  Civil  Service  Commission  ",  so  as 
to  read: 

BXTSKAU    or    INTZaiTAI.    RXVEMUC 

Collecting  the  Internal  revenue:  For  an  additional  amo\int  for 
expenses  of  assessing  and  collecting  the  Internal -re ven vie  taxes, 
including  the  same  objects  specified  under  this  head,  and  under 
the  head  "  Salaries  and  expenses,  Bureau  of  Industrial  Alcohol ", 
In  the  Treasury  Department  Appropriation  Act,  1935,  and  includ- 
ing so  much  as  may  be  necessary  for  the  compensation  of  one 
additional  deputy  commissioner,  to  be  immediately  available, 
$10,000,000;  of  which  not  to  exceed  $800,000  may  be  expended  for 
personal  services  in  the  District  of  Columbia,  and  not  to  exceed 
$71,250  for  the  purchase  of  passenger -carrying  automobiles  to  be 
used  on  official  business:  Provided,  That  no  part  of  the  appro- 
priation made  herein  or  heretofore  made  for  the  fiscal  year  1935 
shaU  be  used  to  pay  the  salary  of  any  person  formerly  employed 
as  investigator,  special  agent,  senior  warehouseman,  deputy  pro- 
hibition administrator,  agent,  assistant  attorney,  assistant  prohi- 
bition administrator,  senior  Investigator,  deputy  production  ad- 
ministrator, storekeeper  or  gager,  or  any  other  position  In  the 
Prohibition  Bureau  or  Alcoholic  Beverage  Unit.  Department  of 
Justice,  who  was  separated  from  the  service  of  such  B\u«au  or 
Unit  between  June  10,  1933.  and  December  31.  1933.  while  In 
any  such  position  in  the  Treasury  Department,  unless  and  uatll 
such  person  shall  be  appointed  thereto  as  a  result  of  an  oi>en. 
competitive  examination  to  be  hereafter  held  by  the  ClvU  Service 
f?f>mmliwiif>ni 


Mr.  McKELLAR.  Mr.  President.  I  propose  an  amend- 
ment, which  I  send  to  the  desk. 

The  PRESIDINO  OFFICER.  Ttxii  clerk  will  state  the 
amendment. 

The  Chzxt  Clerk.  On  page  98.  line  5,  after  the  word 
"  that ",  to  Inaert  the  words  "  after  October  1.  1934." 

The  amendment  to  the  amendment  was  agreed  to. 

Ttot  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  99,  to  strike 
out: 

paocuBxacxNT  nvision,  public  works  bssmch 

Public  baUdlngs:  For  emergency  cousti  action  of  pttbUc-bulldlng 
projects  outside  of  the  District  of  Columbia  (including  the  acqiil- 
sltlon.  where  necessary,  by  purchase,  condenuiatlon,  exchange,  or 
otberwlse,  of  sites  and  additional  land  for  such  buildings;  tb» 
demolition  of  old  buildings  where  necessary  and  the  construction. 
remodeling,  or  extenskm  of  bulkUnga;  rental  of  temporary  quar- 
ters during  construction.  Including  moving  eKpenses;  pivchase  of 
necessary  equipment  for  buildings  and  such  additional  adminis- 
trative expenses  and  salaries  as  may  be  required  soMy  for  the 
purpose  of  carrylug  out  the  provisions  of  this  paragraph).  $65,- 
000.000;  such  projects.  Including  the  sites  therefor,  to  be  sheeted 
by  the  Secretary  of  the  Treasury  and  the  Postmaster  General, 
acting  Jointly,  from  l&e  publlc-bulldlng  projects  specified  In 
Statements  Noe.  2  and  3.  incorporated  in  House  Report  No.  1870. 
Seventy-third  Congress,  pages  24  to  40,  Inclusive,  and  projects 
selected  shall  be  carried  out  within  the  respective  estimated  or 
proposed  limits  of  cost  specified  In  such  statements,  except  as 
such  Units  are  authmtaed  to  be  modified  by  tbe  provisions  of 
the  next  paragraph:  Provided,  That  with  a  view  to  rettevlag 
country-wide  unemployment  the  Secretary  of  tlie  Treasury  and 
the  Postmaster  General,  in  the  selection  of  towns  or  cities  la 
which  buildings  are  to  be  constructed,  shall  endeavor  to  distribute 
the.  projects  equitably  tSiroughout  tbe  covmtry  so  far  as  may  be 
consistent  with  the  needs  of  the  public  service;  and  the  Secretary 
of  the  Treasury  and  the  Postmaster  General  may  also  select  for 
proeecxrtlon  under  this  appropriation  such  projects  not  Included 
In  such  repKirt  as  In  their  judgment  are  economically  sound  and 
advantageous  to  ttie  public  service:  Provided  further.  That  the 
Secretary  of  the  Treasury  is  authorized  to  direct  the  prepaiatioa 
of  all  sketches,  estimates,  plans,  and  specifications  (Including 
•opervislon  and  Inspection  thereof),  and  to  enter  Into  all  con- 
tracts, necessary  for  canylng  out  the  purposes  of  this  paragraph, 
and  he  is  hereby  authorijwd.  when  deemed  by  him  desirable  and 
advantageous,  to  employ,  by  contract  or  otherwise,  temporary 
professional,  technical,  or  nontechnical  employees,  firms,  or  cor- 
porations, to  siich  extent  as  may  be  required  to  carry  out  tbe 
pxirposes  of  this  paragraph,  without  reference  to  elvU-aervlce  laws, 
rules,  and  regulations,  or  to  the  Classification  Act  of  1923,  as 
amended,  or  to  section  3709  of  the  Revised  Statutes  of  the  United 
States:  Provided  further.  That  In  the  acqiilsitlon  of  any  land  or 
attes  for  the  purposes  of  Federal  public  buildings  and  in  the  eon- 
•tructton  of  such  buUdlngs  provided  for  In  this  paragraph,  the 
provisions  of  sections  305  and  306  of  the  Emergency  Bell^  axKl 
Construction  Act  of  1932.  as  amended,  shall  apply. 

In  order  to  permit  the  Secretary  o<  the  "n^asury  to  enter  Into 
contracts  when  the  bid  of  the  lowest  responsible  bidder  received 
In  response  to  public  advertisement  exceeds  ttm  aawimt  avaUable 
for  any  project  selected  under  the  preceding  paragraph  and/or 
for  projects  for  which  idlotment  has  been  heretofore,  or  may 
hereafter  be,  made  to  the  Treasury  D^iartment  for  public  build- 
ptkgB  oonstruetlon  by  the  Federal  Emergency  Admin  latratlon  of 
Public  Works  (which  allotments  shall  renuiln  avaUaUe  for  the 
execution  of  the  projects  concerned  unless  released  by  the  Sec- 
retary of  tbe  Treasury),  there  shall  be  made  avaUable  by  the 
Federal  Emergency  Administration  of  Public  Works  an  additional 
sum  of  $2,500,600  out  of  any  unobligated  funds  under  the  control 
of  such  administration,  which  total  sum  shall  be  transferred 
tmniedlately  upon  ttw  enactment  of  this  act  to  the  Treasury 
Department  and,  when  approved  by  the  President,  may  be  used 
in  the  discretion  of  the  Secretary  of  the  Tieaeory  to  enter  into 
contracts  for  public  buildings  In  an  amoiuit  not  exceeding,  in 
any  one  case,  10  percent  In  excess  of  the  amount  available  tlierefor. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  101,  after  Une  M,  to 
insert: 

PT7BI.IC    BUILSIKG    PSOJECTS 

For  emergency  construction  of  publlc-buUdlng  projects  outside 
the  District  of  Columbia  under  the  provisions  of  the  National 
Industrial  Steeovery  Act  (Including  tbe  acquialtitNi.  where  neoee- 
•ary,  by  purebaee.  coodemnathm.  exchange,  or  otherwise  of  liteB 
and  additional  land  tor  such  buUdlngs;  the  resaodeling  or  exten- 
sion of  buildings,  rental  of  temporary  quarters  during  construc- 
tkm,  including  moving  expenses;  pnchaee  <tf  necessary  equipment 
for  buUdlngs  and  such  addttlanal  admlslatrstive  cjqienaes  and 
salaries  as  may  be  reqtilred  solely  tor  the  purpose  of  carrying  out 
the  provisions  of  this  paragraph).  $65,000^00:  ProoiAed,  That 
with  a  view  to  relieving  country-wide  unemployment,  the  Fed- 
eral Emergency  Administration  of  Public  Works,  in  the  seleettoB 
at  towns  or  cities  In  whtaii  buildings  are  to  be  coDBtoueted.  shaU 
endeavor  to  distribute  the  projects  equitably  thrmighoui  the 
country  so  far  as  may  be  consistent  with  the  needs  of  the  pubUc 
•ervloe:  And  provided  futVter,  Itait  no  projects  abaU  be 


under  the  provtalons  of  this  paragn^ih  unleas  they  shell 
been  recommended  by  the  existing  Interdepartmental  Board  on 
PubMc  Buildings,  consisting  of  repreeentatlves  of  the  Treaaury 
and  Poet  Office  Depcu-taaents,  tbe  Bureau  d  the  Budget,  mat  the 
Federal  Eotergency  Administration  of  PubUc  Wotks:  fratMul 
further,  That  not  exoeedlng  $30,000  of  the  sum  herein  appro- 
priated shaU  be  expended  for  construction  of  a  retaining  wall  on 
grounds  of  the  Federal  building  at  Reno.  Nev.;  such  projects. 
tnrlxMllag  tixt  sites  therefor,  to  be  selected  teem  the  pubUc-buUd- 
ing  projecti)  qaecified  In  statentettts  numbered  2  and  8  laccrpo- 
rated  in  Ekiuse  Report  No.  1879,  Seventy-third  Congresa.  pe^ee  14 
to  40,  inclusive,  and  projects  selected  shall  be  carried  out  within 
tbe  respective  estimated  or  proposed  Umlte  of  cest  epecified  In 
such  statetitents. 

Mr.  TYDING6.  Mr.  President,  may  I  aak  Hk  Senator 
having  Uie  bill  in  charge  n^wther  or  not  this  amendment 
fltriking  mit  language  is  the  one  frtilch  takes  the  ptiUic- 
buikiing  fund  out  from  under  the  Treasmy  Department  vad 
puts  it  und«:  tbe  Interior  Department? 

Mr.  ADAMS,  lir.  President,  it  does  not  take  it  out  from 
under  the  Treasury  Department,  but  it  tloee  pot  it  tmder 
the  Int<!rdepartmental  Board,  of  which  the  Tnaswrj  is  a 
part. 

Mr.  TYDINGS.  Ttiat  is  different  from  the  House  pnrrl- 
si(Mi,  then? 

Mr.  ADAMB.    Yes. 

Mr.  TYDINGS.  The  Ehsose  provteion.  «s  I  recall,  toot  iSL 
these  matters  out  from  under  the  Treasury  Department. 

Mr.  ADAMS.  No;  they  aU  fall  uiKler  the  Interdeimt- 
mental  Board.    This  amendment  puts  them  back. 

Mr.  TYDINQS.    It  would  be  Just  as  it  was? 

Mr.  ADAMB.    Yes;  Jvat  as  the  law  is  today. 

The  PRESIDINO  OFFICER.  The  question  is  on  tbe 
amendment. 

"nte  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  submit  an  amendment  In 
behalf  of  the  committee,  in  line  23.  page  192,  where  there 
was  a  typographical  error,  a  transposition,  and  this  is  to 
correct  It. 

The  PMJSIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  to  the  amendment. 

The  amendment  to  tbe  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  I  offer  an  amendment 
to  the  amendment. 

The  PRESIDINO  OFFICER.  Tbe  detk  wHI  state  the 
amendment. 

The  Chief  Clxsk.  After  the.  word  "  exprnsfw  "*  on  Une  i. 
page  102,  it  is  prc^posed  to  insert  tbe  following  words.  "AU 
necessary  improvements  to  make  auch  land  and  buildings 
available  for  the  purposes  intended." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  HEBERT.  Mr.  Presidoit,  I  have  «n  anendmeBt  to 
offer  to  the  committee  amendment. 

The  PRESIDING  OFFKrEA.  The  clerk  viB  state  tbe 
amendment. 

The  Cmzr  Ct.ctk  On  page  hbl  His  proposed  to  amend 
the  committee  amendment  by  deleting  the  proviso  in  line 
14.  down  to  and  inchitfing  the  wocd  "  woito ",  in  line  20. 
and  to  substitute  the  folknring: 

And  provided  further,  That  no  prejeet  ibaQ  he  epprored  ttaOa 
the  provlalans  of  this  paragtaplk  \m1w  tStey  shall  have  been 
reconunended  by  the  Secretary  ot  tiM  TPeesury  acMl  the  Postmaster 
General  acting  Jointly. 

Mr.  HEBERT.    Mr.  Presideat,  the  proviao  which  woold 

be  depleted  by  this  amendxoent  reads  as  foilowa.  beginning 

in  line  14,  page  102: 

And  provid*sd  further.  That  no  projects  shaU  he  appmxed  ander 
the  provlsloBii  of  this  pan^rmph  uateas  timy  ehall  have  been  rec- 
ommended by  the  «ari««tiT<g  Interdepartmfental  Board  on  PubUo 
BnihStngs.  consiBtlng  of  lepiuseutatlres  of  the  Treasury  end  Post 
OOee  Dqpaitineata,  tiM  Bureau  ml  the  Bud«A.  and  the  Ptiutal 
Admmiatretian  at  PubUe 


The  amendment  woifld  restore  tbe  langnace  of  ^e  bS  «s 
it  passed  the  House,  so  as  to  provide  that  those  paojects 
sheidd  not  ]ye  undeztaken  exeept  «9on  reeoramendation  to 
the  Secretary  of  the  Trearary  and  tbe  Postanster  General. 

I  offer  this  amendment  beeaoae  of  an  ^apetlente  whidi 
I  Biyself  hav«  had  over  a  period  ^  toore  than  a  3*ear  with 

,  and  I  say  to 
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Senators  at  this  time  tbat  that  is  the  finest  buck-passii^ 
organization  I  have  ever  cncoiintered  in  my  experience 

The  Post  Office  Department  in  1932  recommended  a  site 
for  a  poBt-ofllce  workshop  in  the  city  <rf  Providence.  Son  c 
negotiations  were  had  with  the  city  coimcil  because  the  si  e 
which  had  been  chosen  belonged  to  the  city. 

An  agreement  was  reached,  plans  were  in  the  making, 
and  It  Is  my  information  that  architects  were  engaged  ly 
the  Treasury  Department  to  prepare  plans.  Since  tlie 
establishment  of  this  interdepartmental  committee  I  ha  'e 
been  trying  to  find  out  the  status  of  that  project.  I  ha^e 
a  file  of  correspondence  extending  over  a  period  of  a  yes  r. 
First  I  wrote  to  the  Administrator  of  Public  Works,  aid 
I  was  informed  that  the  Post  Office  Department  had  not  yet 
reached  a  decision.  Then  I  communicatixi  witli  the  Pest 
Office  Department,  and  they  told  me  they  knew  nothi]i« 
about  the  project.  I  then  communicated  with  the  Treasu  ry 
Department,  and  I  was  informed  that  the  imterdepartment  a]. 
organization  was  about  to  make  an  investigation  to  rea^h 
a  determination  as  to  what  should  t>e  done. 

Mr.  President,  I  have  gone  around  all  of  those  activities 
one  after  the  other.  The  most  recent  communication  I 
have  had  was  received  only  a  few  days  ago,  from  the  Al- 
minlstrator  of  Public  Works,  and  in  that  communicati  in 
I  was  informed  that  an  Investigation  was  expected  to  >e 
ynftrt»  presently,  and  that  when  the  report  of  that  investig  a- 
tion  became  available  they  would  probably  know  how  to 
I)roceed. 
Mr.   CLARSL    Mr.  President,  will  the  Senator  yield  to 

me?     

Mr.  HEBERT.    I  yield. 

Mr.  CLARK.  I  am  very  much  interested  in  the  Senate  r's 
remarks,  because  I  have  had  an  experience  similar  to  tlat 
of  the  Senator,  tending  to  show  that  the  Public  Woiks 
Administration  has  deliberately,  so  far  as  I  have  been 
advised,  prevented  the  construction  of  any  public  buildin  es. 
Will  the  Senator  be  kind  enough  to  tell  me  Just  exactly  t^e 
difference  between  his  tunendment  and  the  commit 
amendment,  because  I  am  in  entire  ssrmpathy  with  tjhe 
proposition  the  Senator  is  enimciating? 

-Mr  HEBERT.  I  shall  be  glad  to  do  so,  Mr.  Presldebt. 
2^  amendment  would  restore  the  House  language  in  the 
and  provide  that  those  projects  shall  not  be  undertaiaen 
unless  they  have  the  recommendation  of  the  Treasury  a  ad 
the  Post  Office  Departments,  which  I  conceive  to  be  i  he 
proper  places  in  which  to  put  that  authority.  We  will  tt  en 
have  an  end  to  this  buck-passing  to  which  I  have  ref  err  id- 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  furthi  t? 
BIr.  HEBERT.    I  yield. 

Mr.  CLARK.  To  accomplish  what  the  Senator  is  talk  ng 
about,  instead  of  adopting  the  amendment  which  the  3*  n- 
ator  has  offered  to  the  committee  amendment,  is  not  he 
easier  way  to  do  it  to  defeat  the  committee  amendment? 
Would  not  that  more  accurately  accomplish  what  we  iire 
trying  to  do? 

Mr.  HEBERT.  I  think  it  would  accomplish  that  e  id, 
because  we  would  restore  the  House  language,  as  I  undar- 
stand  the  procedure,  and  that  would  be  satisfactory  to  me , 

Mr.  CLARK.    Therefore.  Mr.  President,  I  am  going  to  vi  >te 
for  ti»  Senator's  amendment  to  the  committee  amendme  at. 
'Then  I  shall  vote  against  the  committee  amendment. 
Mr.  HEBERT.    I  propose  to  do  that  same  thing  mysell 
Mr.  OTilAHONEY.    Mr.  President,  will  the  Senator  yie  d? 
Mr.  HEBERT.    I  yield. 

Mr.  O'MAHONET.  Mr.  President,  to  my  personal  kno  fl- 
edge it  is  the  desire  of  the  Post  Office  Department  and  of  he 
^Treasury  Department  that  the  House  language  should  be 
retained  in  this  bllL  Since  the  creation  of  the  interdepa  rt- 
mental  committee,  to  which  the  Senator  alludes,  there  lias 
been  practically  no  progress  in  the  construction  of  pcst- 
olBce  buildings  throughout  the  country.  The  restoration  by 
the  Senate  committee  amendment  ol  the  Commission  has  he 
effect  of  taking  out  of  the  hands  of  the  Post  OfDce  Depa  rt> 
ment  and  the  Treasury  Department  the  function  of  ctn- 
stnicting  post-offloe  hqlldlngs  The  Post  Office  Department 
and  the  Treasury  Department  have  had  a  very  efficient  or- 


ganization  which  has  been  operating  for  many  years  in  the 
construction  of  buildings  and  in  the  purchase  of  sites. 

I  have  personal  knowledge  that  the  inspection  service  of 
the  Post  Office  Department  is  well  equipped  and  has  a 
regular  method  of  selecting  sites,  and  the  Treasury  De- 
partment, through  the  Supervising  Architect,  has  had  an 
efficient  method  of  constructing  the  buildings. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  3^1d? 
Mr.  OT»«AHONEY.    I  yield. 

Blr.  McKELLAR.  If  I  recall  aright  the  amendment  which 
is  now  In  the  bill,  the  Senate  amendment,  was  agreed  to 
on  the  theory  that  the  Treasury  Department,  the  Post  Oflco 
Department,  and  the  Department  of  Public  Works  had  aU 
agreed  on  this  amendment.  I  have  been  Informed  today, 
however,  that  the  Post  Office  Department  and  the  Trearory 
Depculment  did  not  enter  Into  that  agreement. 

Mr.  OTHAHONEY.    That  is  my  understanding. 

Mr.  McKEUiAR.  That  being  so,  it  seems  to  me  that  we 
shoiild  restore  the  House  language. 

Mr.  TYDINGS  rose. 

Mr.  HEBERT.  I  shielded  to  the  Senator  from  Wyoming. 
If  he  has  completed  his  statement  I  yield  to  the  Senator 
from  Maryland. 

Mr.  TYDINGS.  Mr.  President,  I  asked  the  chairman  of 
the  committee  a  moment  ago  if  this  amendment  did  not  taJ^e 
out  of  the  hands  of  the  Treasury  Department  and  the  Post 
Office  Department  those  functions  which  they  formt^rly 
had,  and  transfer  them  to  the  Public  Works  Administration. 
I  was  told  no.  My  reading  of  it  leads  me  to  the  belief  that 
such  Is  the  case.    Is  that  the  Senator's  idea? 

Mr.  HEBERT.  My  experience  has  been  that  it  takeii  It 
out  of  the  hands  of  everybody. 

Mr.  TYDINGS.  Why  adopt  either  one  of  the  amend- 
ments? 

Mr.  HEBERT.  To  restore  the  House  language  would  be 
entirely  satisfactory. 

Mr.  DILL.  Why  can  we  not  vote  down  the  committee 
amendment?  The  House  language  is  much  preferable  to 
the  language  contained  in  the  Senator's  amendment. 

Mr.  HEBERT.    I  agree  with  the  Senator. 

Mr.  DILL.  The  fact  of  the  matter  is  that  the  Post  OfB.ce 
Department  and  the  Treasury  Department  have  spent  a 
great  amount  of  money  and  have  exercised  great  csre 
through  their  inspectors  in  the  selection  of  their  sites,  and 
the  Public  Works  Administration  has  disregarded  and  over- 
turned everything  they  have  done. 

Mr.  HEBERT.    "Hie  Senator  is  right  in  his  observation. 

Mr.  CLARK.  Mr.  President,  I  will  ask  the  Senator  frcm 
Washington  [Mr.  Dnx]  if  it  is  not  a  fact  that  Congress  on 
its  own  responsibility  has  appropriated  money  for  certain 
post-office  sites,  for  certain  post-offlce  buildings,  and  that 
the  Public  Works  Administration  has  deliberately  and  fla- 
grantly flouted  the  authority  of  Congress  In  the  matter? 

Mr.  DILL.  Not  only  that,  but  they  took  away  this  ap- 
propriation which  Congress  made  for  the  C.C.C. 

Mr.  CLARK.  What  Is  the  easiest  thing  to  do  in  regard 
to  the  matter? 

Mr.  DILL  To  vote  down  the  amendment  and  vote  for 
the  House  language. 

Mr.  CMAHONEY.  Mr.  President,  may  I  add.  to  what  has 
already  been  said,  that  I  have  been  advised  that  Members 
of  Congress  in  the  other  branch  are  insisting  upon  the 
language  adopted  by  the  House  because  their  experience 
has  been  exactly  the  same  as  that  described  by  the  Senator 
from  Rhode  Island.  The  Members  of  the  House  feel  that 
buildings  which  were  authorized  have  not  been  constructed 
and  will  not  be  constructed  in  the  event  the  committee 
amendment  shall  prevail 

Mr.  HEBERT.  Mr.  President,  in  order  to  simplify  the 
procedure,  I  shall  withdraw  my  amendment  anxd  ask  for  a 
yea-and-nay  vote  on  the  committee  amendment. 

Mr.  HARRISON.  A  parliamentary  inquiry.  Have  we 
voted  on  the  Senate  committee  amendment  yet? 

The  PRESIDING  OFFICER.  The  Senate  has  not  yet 
voted  on  the  committee  amendment.  The  question  now  is 
on  the  Senate  committee  amendment. 


Mr.  HEBERT.    Mr.  President.  I  ask  for  the  yeas  and  nays, 

Mr.  BYRNES.  Mr.  President,  before  the  vote  is  taken  I 
ask  for  recognition.  In  justice  to  the  committee  a  statement 
should  be  made,  and  then  the  Senate  may  vote  and  the 
members  of  the  committee  will  take  no  exception. 

Members  of  the  subcommittee  having  heard  this  matter 
presented  came  to  the  conclusion  that  tlie  interdepartmental 
committee,  which  is  composed  of  the  Secretary  of  the  Treas- 
ury, the  Postmaster  General,  the  Director  of  the  Budget,  and 
a  representative  of  the  P.WA.,  had  passed  upon  certain 
projects.  They  submitted  a  list  of  28  that  were  already  ap- 
proved and  upon  which  construction  would  be  begun  as  soon 
as  funds  were  made  available.  They  submitted  an  addi- 
tional nimiber  that  were  under  consideration.  They  were 
making  a  survey  of  all  the  public  buildings  In  this  docu- 
ment in  order  to  determine  what  changes  had  taken  place 
in  the  community  during  the  last  5  years.  It  is  utterly  im- 
material to  us  who  passes  upon  the  question  as  to  selection. 
The  Senate  should  know  that  in  the  documents  referred  to 
in  the  House  amendment  there  are  buildings  that  it  will 
take  $150,000,000  to  construct,  and  under  this  amendment 
$65,000,000  Is  appropriated. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  CLARK.  I  should  like  to  have  the  Senator  explain 
briefly  the  difference  between  the  House  provision  and  the 
committee  amendment.  As  I  understand  the  situation,  it 
is  a  question  of  whether  Congress  shall  provide  for  certain 
public  works  or  the  Secretary  of  the  Interior  or  an  inter- 
departmental committee  set  up  without  authority  of  law 
shall  make  the  allocation. 

Mr.  BYRNES.  I  think  I  can  boll  down  the  difference  to 
this:  Under  the  House  language  the  determination  as  to 
the  building  to  be  selected  from  the  two  documents  rrfcrrcd 
to  wiU  be  left  in  the  hands  of  the  Postmaster  General  and 
Secretary  Morgenthau.  Under  the  Senate  amendment  the 
determination  of  the  buildings  to  be  selected  to  be  con- 
•  structed  out  of  the  $«5.000,000  is  left  to  the  interdepart- 
mental committee,  composed  of  the  Postmaster  Gtencral, 
Secretary  Morgenthau,  the  Director  of  the  Budget,  and  the 
representative  of  the  P.WA. 

Mr.  McKELLAR.  Mr.  President,  did  not  the  Senator 
from  South  Carolina  imderstand  that  the  four  departments 
had  agreed  upon  tills  amendment?  I  know  I  «)  understood, 
and  I  voted  for  the  amendment  on  that  assurance.  Now 
it  turns  out  that  two  of  the  departments  have  not  agreed, 
and  I  think  we  ought  to  restore  the  House  language. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  committee  amendment  was  rejected. 

Mr.  HAYDEN.  Mr.  President,  it  will  be  necessary  to 
amend  the  House  provision  by  reinserting  that  part  of  the 
amendment  which  has  been  rejected  which  relates  to  the 
Reno  post  office.  I  offer  as  an  amendment  to  the  House 
provision  the  proviso  appearing  on  page  102  beginning  in 
line  20  and  ask  that  it  may  be  read. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CHixr  Clerk.    It  is  proposed  to  insert,  at  the  proper 

place  in  the  House  provision  on  page  101,  the  following 

proviso: 

Provided  further.  That  not  exceeding  $30,000  of  tne  sum  herein 
appropriated  shall  be  expended  for  construction  of  a  retaining  wall 
on  groxuids  of  the  Federal  BuUdlng  at  Beno,  Ner. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  ask  may  be  stated. 

The  PRESIDING  OFFICER.  Tbe  amendment  wlU  be 
stated. 

The  Cfnrr  Clerk.  It  Is  proposed  on  page  14.  after  Mne  11, 
to  insert  the  following: 

FnunUU.  TKABB  cocmsBiow 
Pot  an  additional  amount  for  the  Federal  Trade  Oommtaaion,  in- 
cluding the  same  objects  specified  under  this  caption  In  section  1, 
title  1,  Independant  OOces  Appropriation  Act,  1886,  to  enable  th* 


Oomtni— ion  to  oonply  wltti  tiM  prorMooa  at  Boom  Oimcufnut 
Beaolutlon  No.  SS  of  tlae  Bcventy-thlrd  Caagrvtm,  flscal  yev  IMS. 

t30.000. 

Mr.  CLARK.  Mr.  President,  I  should  like  to  have  an  ex- 
planation  of  the  amendment  from  the  Senator  from 
Colorado. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  from 
Colorado  undertakes  to  make  an  explanation  let  us  have 
order.  No  one  on  this  side  of  the  Chamber  can  hear  any- 
thing that  is  going  on. 

The  PRESIDING  OFFICER.    The  Senate  will  be  in  order. 

Mr.  ADAMS.  Mr.  President,  the  amendment  provides  sn 
appropriation  of  $30,000  to  the  Federal  Trade  Commission 
for  conducting  an  investigation  into  the  milk  situation,  a 
matter  that  has  been  in  question  here  in  recent  days. 

Mr.  BYRNES.    I  have  no  objection. 

Mr.  McCARRAN.  Mr.  President,  if  I  may  have  consent 
of  the  Senate,  I  wish  to  withdraw  the  objection  which  I 
interposed  yesterday  to  the  consideration  of  House  Concur- 
rent Resolution  32,  which  provides  for  an  investigation  by 
the  Federal  Trade  Commission.  If  I  may  be  considered  in 
order  by  unanimous  consent,  I  desire  to  move  the  adoptioo 
of  the  resolution  so  the  appropriation  may  be  taken  care 
of  in  the  bin. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Nevada  for  immediate  consid- 
eration of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  PRESIDINa  OFFICER.  The  clerk  will  read  an 
am^dment  submitted  by  the  Senator  from  South  Carolina 
{Mr.  Smith]. 

The  CHiBr  Cuxx.  On  page  3  of  the  resolution  it  is  pro- 
posed to  strike  out  lines  21,  22,  and  23,  which  read  as 
follows: 

There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  muai  ol 
$60,000  for  the  purpoBea  of  thla  resolution. 

Mr.  LA  POLLETTE.  Mr.  President,  may  I  explain  the 
situation?  When  the  resolution  came  up  before,  the  Senator 
from  Arkansas  [Mr.  RobinsohI  suggested,  in  view  of  the 
fact  that  it  was  a  concurrent  resolution,  that  it  could  not 
properly  provide  for  either  the  authorization  or  the  appro- 
priation of  any  money.  He  offered  an  amendment,  as  the 
Senator  from  South  Carolina  appreciates. 

Mr.  BYRNES.  I  understand  the  situation,  but  I  have  not 
offered  any  amendment  or  made  any  motion. 

Mr.  LA  FOLLETTE.  In  any  case,  no  matter  who  offers  It, 
the  amendment  should  be  adopted. 

Mr.  CLARK.  Is  the  pending  amendment  an  amendment 
to  the  concurrent  resolution? 

Mr.  LA  POLLETTE.  This  Is  a  concurrent  resolution 
which  mistakenly  attempted  to  make  an  appropriation. 
However,  If  the  resolution  is  now  passed  with  that  language 
stricken  out,  then  under  the  rule  of  the  Senate  it  will  be  in 
order  to  consider  the  amendment  offered  by  the  Junior 
Senator  from  Colorado  IMr.  Ai>ams1  to  the  appropriation 
bill. 

Mr.  CLARK.    I  have  no  objection  to  the  reaoluUon. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  to  the  resolution. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  concurrent  rcsrtution  as  amended. 

The  resolution  as  amended  was  agreed  to.  as  follows: 

Whereas  an  audit  made  by  the  Agricultural  Adjurtxnent  Admin- 
istration has  reTealed  that  dUtrtbutore  In  lour  ol  «>e,J«««*™*"'- 
•heds  to  the  United  States,  for  the  6  t««»  ««*«^J'f*?°*L';' 
1938,  made  a  net  profit  <rf  25.71  percent  on  their  net  plant  inveM- 
ment:  and  .  . 

Whereas  this  audit  shows  the  net  profits  of  ^J«*rt.*"^^,"  *J^ 
of  the  mllksheda  lor  the  6-year  period  to  be:  Philadelphia  (die- 
trlbutors  handling  85  percent  ol  volume),  30.7f  percent;  »»»f» 
(distributors  handling  76  percent  ol  volume).  22.45  percent;  St. 
Louis  (dlstrlbxitors  handling  67  percent  ol  volume).  14.64  P«roent. 
and  Chicago  (distributors  hsndUng  ©0  percent  of  volume).  ».*• 
percent;  and 
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WbcTMS  tfnrlnf  th!»  wme  »-year  period  th»  wtMflcaal*  pre* 
at  milk  aold  by  farmer*  declined  60  percent,  renilttng  in  mtt* 
hardalilps  and  luffenng  to  milk  producers  throughout  the  Unl'  ed 
States  and  strikes  and  violence  In  many  rural  and  metropoUlan 

centers;  and  .^      .    .^.   _..        ^ 

Whereas  the  aforesaid  audit  by  the  Agricultural  Adjustm^t 
Administration  has  revealed  net  proflte  of  milk  distributors 
tends  to  establish  that  similar  conditions  exist  In  other  milks. 
throughout  the  United  SUtes;  and 

Whereas  an  investigation  In  the  District  of  Colvimbla  pursuant 
Soiate  Resolution  76.  Seventy-third  Congress,  first  session,  revea 
testlmonv  which  abundantly  sustains  the  contention  that  ove- 
period  of  rears  large  milk  distributors  have  attempted  to  creat  j 
monopoly  in  the  District  of  Columbia,  and  largely  as  a  result 
these  efforts  fanners  producing  milk  for  the  District  of  Coh—* 
mllkshed  have  received  low  returns  for  their  producU  and 
been  placed  at  a  serious  disadvantage;  and 

Whereas  the   testimony   adduced   at  hearings   In  the 
investigation   in  the   District  of   Col\mibla   tend*  to   prove 
similar  monopoUstlc  efforU  likewise  exist  In  otSter  milksheds 
the  United  States;  and 

Whereas  there  Is  reason  to  believe  that  there  exists  a 
tie  between   certain  leader*  of  milk  producers"  cooperatives 
milk  distributors,  which  tie  Is  xinbcknown  to  milk  producers 
detrimental  to  their  interests:  and 

Whereas  the  continuation  of  the  practice*  now  engaged  In 
milk  distributors  and  certain  leaders  of  milk  cooperatives  serloijaly 
'  endangers  the  effort*  of  the  Agricultural  Adjustment  Ad 
tlon  and  of  the  several  State*  to  alleviate  and  remedy  the 
'now  wide-spread  among  diOry  farmers  In  the  United  States, 
distres*  if  permitted  to  continue  will  reavilt  in  the  destructioi, 
the  already  porely  pressed  agricultiiral  industry:   Therefore  b* 

JKesolred.  That  the  Federal  Trade  Commission  Is  ailthorlzed 
directed   to  Investigate  condiUons  with  respect  to  the  sale 
distribution  of  milk  and  other  dairy  products  within  the 
tortal   limits   of   the   United   SUtes   by   any    person,   p— ^ 
association,  cooperative,  or  corporation,  with  a  view  to 
Ing  particularly   whether  any  such  person,  partnership, 
tlon.  cooperative,  or  corporation  is  operating  within  any 
of  the  United  States  in  such  a  manner  as  to  substantially 
competition  or  to  tend  to  create  a  monopoly  In  the  sale  or  d^trl 
butlon  of  such  dairy  products  or  la  a  party  to  any  consplrac; 
restraint  of  trade  or  commerce  In  any  such  dairy  products,  or  * 
any  way  monopolizing  or  attempting  to  monopolize  such 
or  commerce  within  the  United  States  or  any  part  thereof,  i 
using  any  unfair  method  of  competition  In  connection  with 
sale  or  distribution  of  any  such  dairy  products,  or  Is  In  any 
operating  to  depress  the  price  of  milk  sold  by  producers. 
Federal  Trade  Commission  shall  report  to  the  House  of  Re  )re 
sentative*  as  soon  as  practicable  the  result  of  Its  Investlgatt  >ns. 
together  with  its  recommendations.  If  any,  for  necessary  remedial 
legislation. 

The  preamble  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  now  re<lurs 
upon  the  amendment  of  the  Senator  from  Colorado  to  |the 
appropriation  bill,  which  will  be  read. 

The  Chiif  Clibk.  It  Is  proposed,  on  page  15,  after  Jine 
20.  to  insert  the  following: 

TABzyr  couacssioir 

Salaries  and  expenses:  The  unexpended  balance  of  the  appro- 
priation of  §785 .000  for  salarle*  and  expenses  of  the  United  St  ites 
Tariff   Commission.    19S4,   contained    In   the   Independent 
Appropriation   Act.    1934,   is   hereby   continued   available   for 
fiscal  year   1335,  and   the  limitation  of  6725.000  on  the 
which  may  be  expended   for  personal  services  in  the  District 
Oolximbla,    contained    in   the    Independent    Offices    Approprla^on 
Act,  1035.  under  this  head,  is  hereby  Increased  to  $750,000. 

Printing  and  binding:  The  unexpended  balance  of  the  ap|>ro- 
prlatlon  of  513.000  for  printing  and  binding  for  the  Tariff 
mission.  1934.  is  contained  in  the  Independent  Ofllces  Appro]^i 
Uon  Act.  1934.  is  hereby  continued  available  for  the  fiscal 

ins. 

Mr.  CLARK.  Mr.  President.  I  should  like  to  have  the 
Senator  from  Colorado  explain  the  amendment. 

Mr.  ADAMS.    Very  welL     The  letter  of  transmittal  of 

the  President  is  as  follows: 

Tm  Wbitb  House, 
WmahingUm,   Ju»4   15,    19$4 
The  PaiammT  or  ths  Sknats. 

Sn:  I  have  the  honor  to  transmit  herewith  for  the  consider*  Uon 
of  Ooocre**  draft*  of  proposed  provisions  pertaining  to  the  appro- 
priation* for  the   United  State*  Tariff   Oommlawton.    1035. 

The  detail*  of  the  propoeed  ftrovlaion*.  th*  neceselty  therifor, 
and  the  reaeons  for  their  tranamla*lon  at  thi*  time  are  *et  firth 
in  the  letter  of  the  Acting  Director  of  the  Bureau  of  the  Bu  Iget 
tranamittcd  herewith,  with  whoee  comment*  and  ob*ervaqon* 
ihareon  I  concur. 
Beapectfully. 

FsAifaxor  D.  Rooesvcdr. 


amcunt 


The  letter  from  Mr.  F.  W.  Lowery,  Acting  Director  of 
Budget,  is  as  follows: 
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BnssAv  or  tkb  Buuuar. 

Washington.  June  15.  1934. 

The  Pe«sumuit.  

Sa:  I  have  the  honor  to  submit  herewith  for  yotir  considera- 
tion a  draft  of  propoeed  provisions  pertaining  to  the  appropria- 
tions for  the  United  States  Tariff  Commission  contained  In  the 
Independent  Office*  Appropriation  Act,  1935,  as  foUows: 


the 


»*T.ABm    AND 


or  THS  UNiiau  statxs  taxivt  coMWissioir, 

1S3S 


The  unexpended  balance  of  the  approprUtion  of  $785,000  for 

salaries  and  expense*  of  the  United  States  Tariff  Commission, 
1934,    contained    in    the   Independent    Ofllces   Appropriation    Act, 

1934.  is  hereby  continued  available  for  the  fiscal  year  1936,  and 
the  llmlUtion  of  $725,000  on  the  amount  which  may  be  ex- 
pended for  personal  services  in  the  District  of  Columbia,  con- 
tained in  the  Independent  Office*  Appropriation  Act,  1935,  under 
this  head.  1*  hereby  increased  to  $750,000. 

PEiMmvc  akd  binbino  roa  thx  taeut  coMinssioir,  1938 

The  xmexpended  balance  of  the  appropriation  of  $15,000  for 
printing  and  binding  for  the  Tariff  Commission,  1934,  contained 
m  the  Independent  Offices  Appropriation  Act,  1934,  la  hereby 
continued  available  for  the  fiscal  year  1935. 

These  proposed  provisions  are  necessary  to  enable  the  United 
States  Tariff  Commission  to  perform  the  additional  duties  which 
may  reasonably  be  expected  to  devolve  uFK>n  it  in  connection 
with  an  act  to  amend  the  Tariff  Act  of  1930,  approved  June  12, 
1934. 

The  foregoing  draft  of  proposed  provisions  pertaining  to  exist- 
ing appropriations  Is  required  to  meet  a  contingency  which  has 
arisen  Unce  the  transmission  of  the  Budget  for  the  flacal  year 

1935,  and  approval  is  recommended. 
Very  respectfully, 

F.  W.  IiOW««T, 
Actitig  Direetor  of  the  Bureau  of  tJie  Budget. 

Mr.  BORAH.  Mr.  President,  what  is  the  amount  of  tha 
additional  appropriation? 

Mr.  ADAMS.    The  additional  amount  is  $30,000. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeixig 
to  the  amendment. 

The  amendment  was  agreed  to. 

BEGULATIOir  OF  rJBLXC  CRAZIirG  LAKDS 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the. 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (HJl.  6462)  to  stop 
Injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  deterioration,  to  provide  for  their  orderly  use,  im- 
provement, and  development,  to  stabilize  the  livestock  indus- 
try dependent  upon  the  public  range,  and  for  other  pur- 
poses, and  requesting  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  OTilAHONEY.  I  move  that  the  Senate  insist  upon 
its  amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OflQcer  ap- 
pointed Mr.  Adams,  Mr.  OI^ahonsy,  and  Mr.  Nyx  conferees 
on  the  part  of  the  Senate. 

DKFIdSNCY  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bifl  (HJl, 
S830)  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1934, 
and  prior  fiscal  years,  to  provide  supplemental  general  and 
cmersency  appropriations  for  the  fiscal  years  ending  Jime 
30,  1934,  and  June  30,  1935.  and  for  other  purposes. 

Mr.  ADAMS.  Mr.  President.  I  desire  to  offer  an  amend- 
ment which  the  senior  Senator  from  Maryland  [Mr. 
TtdingsI  regards  as  a  most  important  amendment  and 
which  he  would  like  to  explain. 

The  PRESIDINO  OFFICER.  The  clerk  will  report  the 
amendment. 

The  CHizr  Clkrk.  It  is  proposed,  on  page  58,  after  line 
16,  to  insert  the  following: 

For  payment  to  the  dty  of  Baltimore  the  balance  of  the  amo\int 
incurred  and  expended  by  said  city  of  Baltimore  to  aid  in  the 
construction  of  works  of  national  defense  in  1863,  at  the  request 
of  llaj.  Gen.  R.  C.  Schenck,  United  States  Army,  and  as  fovmd  and 
reported  to  the  Senate  on  May  3,  1930,  by  the  Comptroller  General 
of  the  United  SUtes,  $171,034.31;  also  for  payment  to  the  city  of 
New  York  of  the  sum  of  $764,143.75  expended  by  said  city  of  New 
York  for  enrolling,  subsisting,  clothing,  supplying,  arming,  equip- 


ping, paying,  and  transporting  troops  emfdoyed  In  aiding  to  sup- 
press the  Insvurectlon  against  the  United  State*  in  1861  to  1865; 
in  aU.  $935,178.06. 

Mr.  TYDINGS.  Mr.  President,  the  amount  of  money 
carried  in  the  Baltimore  appropriation  is  contained  In  a 
bill  which  passed  the  Senate  at  this  session  of  Congress, 
which  has  been  audited  by  the  Comptroller  Oeneral,  passed 
on  by  the  Judiciary  Committee,  and  is  now  on  the  House 
Calendar.  It  also  passed  at  the  last  session  of  Congress. 
I  have  In  my  hand  the  report  of  the  Comptroller  who 
audited  the  account  and  approved  it. 

I  think  there  can  be  no  objection  to  It.  The  money  was 
advanced  to  the  Federal  Government  at  its  request  and  it 
is  the  only  loan  which  has  not  been  repaid.  Similar  loans 
have  been  repaid  to  all  other  States  except  Maryland  and 
New  York,  I  have  a  list  of  the  States,  but  I  do  not  want 
to  read  it  unless  Senators  want  to  hear  it.  They  are  Maine. 
Virginia 

Mr.  BORAH.  Mr.  President,  we  do  not  want  to  hear 
them.    It  is  bad  enough  to  appropriate  the  money. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Maryland, 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  submit  an  amendment 
which  is  also  to  take  care  of  the  tariff  situation. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Cnnsr  Cuerk.  On  page  28,  after  line  4,  it  is  proposed 
to  insert  the  following: 

Busxan  or  amicultubai.  xconoiocb 

To  enable  the  Secretary  of  AgrlcultTu*  to  collect  and  analyne 
economic  data  on  agricultural  products  for  use  in  carrying  Into 
effect  the  act  entitled  "An  act  to  amend  the  Tariff  Act  of  1930  ", 
approved  June  12,  1934  (PubUc,  No.  816,  7Sd  Cong.),  including 
the  employment  of  persons  and  means  in  the  District  <rf  Columbia 
and  elsewhere,  printing,  and  other  nece**ary  expenses,  flacal  year 
1935,  $47,670. 

Mr.  CLARK.  Mr.  President.  I  should  like  to  know  what 
that  appropriation  is  for. 

Mr.  ADAMS.  The  request  for  this  appropriation  was 
made  by  the  Bureau  of  the  Budget.  The  jirovision  is  for  an 
appropriation  for  the  Bureau  of  Agricultural  Economics, 
amoimting  to  $47,670,  for  the  purpose  of  making  investiga- 
tions to  enable  the  carrying  out  of  the  provisions  of  the 
Reciprocal  Tariff  Act.       

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Colorado. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  I  have  another  committee  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chikf  Clkrk.  On  page  42,  after  line  12,  tt  is  pro- 
posed to  insert: 

Promotion  of  foreign  trade:  For  the  purpose  of  carrying  Into 
effect  the  provisions  of  section  4  of  the  act  entitled  "An  act  to 
amend  the  Tariff  Act  of  1930  ",  approved  June  12.  1934.  including 
personnel  services,  stenographic  reporting  services,  by  contract  if 
deemed  necessary,  without  regard  to  section  3709  of  the  Revised 
Statutes  (U£.C..  title  41.  sec  6),  contingent  expenses,  printing 
and  binding,  and  such  other  expenses  as  the  President  may  deem 
necessary,  fiscal  year  1935,  $75,000. 

Mr.  CLARK.  Mr.  President.  I  should  like  to  hear  an  ex- 
planation of  that  amendment. 

Mr.  HARRISON.  Mr.  President.  I  will  state  that  certain 
additional  expenses  naturally  will  be  incurred  in  negotiating 
these  reciprocal-trade  agreements,  and  the  President  In 
making  his  request,  cut  it  to  the  bone.  I  think  the  amount 
requested  in  all  for  that  purpose  was  $100,000,  and  this  is  a 
part  of  that  sum. 

Mr.  CLARK.  Mr.  President,  I  have  no  disposition  on 
earth  to  interfere  with  the  legitimate  expenses  of  the  Gov- 
ernment in  negotiating  the  treaties  which  we  provided  for 
by  law  the  other  day.  On  the  other  hand,  I  do  have  a  very 
great  disposition  to  object  to  the  expansion  of  the  Tariff 
Commission  as  It  has  heretafore  existed,  and  I  should  like 
to  know  who  is  going  to  expend  this  moniey. 


Mr.  HARRISON.  It  te  eertain  that  some  additional  em- 
ployees will  be  needed  In  the  Tariff  Commission  in  order 
to  negotiate  reciprocal -trade  agreements.  I  think  the  Com- 
merce Department  needs  some  assistants,  too:  I  think  the 
State  Department  needs  some;  but  the  aggregate,  I  think,  is 
$100,000.    The  President  has  just  sent  down  the  letter  to  us. 

I  hope  this  amendment  will  be  agreed  to. 

Mr.  CLARK.  I  have  not  seen  the  letter.  I  know  that  tn 
the  last  campaign  the  Democratic  Party  denounced  the 
Tariff  Commission  at  the  top  of  its  lungs  in  its  platform  and 
on  the  stump  throughout  the  caunpaign.  I  know  that  no 
responsible  Republican  sp<&esman  throughout  the  whole  of 
the  campaign  ever  attempted  to  defend  the  Tariff  Commis- 
sion, and  I  am  xiat  ^»«pnwi»<i  to  expand  its  powers  at  this 
time. 

Mr.  BORAH.  Mr.  President,  we  have  already  passed  the 
item  for  the  Tariff  Commission,  have  we  not?  I  should  be 
glad  if  the  Senator  would  offer  an  amendment  to  abolish 
the  Tariff  Commission. 

Mr.  CLARK.    I  should  be  very  glad  to  vote  for  such  an 


I  think  it  would  be  a  service  to  the  public 


amendment. 

Bir.  BORAH. 
to  do  so. 

Mr.  CLARBL  If  the  Senator  from  Idaho  will  offer  the 
amendment.  I  shall  be  very  glad  to  vote  for  It. 

Mr.  BORAH.  In  view  of  the  fact  that  the  Chairman  of 
the  Tariff  Commission  declared  publicly  that  they  were 
simply  acting  as  amanuenses  to  the  President,  I  fee  no 
reason  for  their  existence. 

Mr.  CLARK.  If  the  Senator  from  Idaho  will  yield.  I  am 
certain  that  the  Chairman  of  the  Tariff  Commission  said 
nothing  that  had  not  been  well  recognised  by  every  intelli- 
gent man  in  the  United  States  heretofore. 

Mr.  BYRNES.  Mr.  Preadent.  will  the  Senator  jrield  to 
me?    I  think  possibly  there  te  a  misunderstanding. 

1ST.  CLARK.    The  Senator  from  Idaho  has  the  floor. 

Mr.  BORAH.    I  am  ready  to  vote. 

Mr.  BYRNES.  I  simidy  desire  to  say  that  this  is  for  the 
Department  of  State,  and  not  for  the  Tariff  Commisdon. 

Mr.  BORAH.  TTiat  is  what  I  understood,  that  we  have 
already  passed  the  itaa  t<x  the  Tariff  Commission.  That 
deed  is  done. 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Colorado  [Mr. 
Adams]  on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  I  submit  another  committee  amendment 
which  I  will  ask  the  Senator  from  Mississippi  [Mr.  Haeu- 
sohI  to  explaiiL    This  is  the  cotton  amendment 

The  PRESIDING  OFTTCER.  The  Senator  from  Colorado, 
on  behalf  of  the  committee,  offers  an  amendment,  which 

will  be  stated. 
The  Chzsf  Ci.uk.    On  page  93.  line  23,  after  line  23,  It  is 

proposed  to  insert: 

kMMKWUXMTM  TO  aO>2COX.TUBAL  ADjrtfSTlKEMT  ACT 

flection  4  of  the  Agricvatural  Adjustment  Act,  a*  amenrtfid.  i* 
amended  to  read  as  follows:  ^  „  ^  ^, .._ 

"Swc.  4.  (a)  The  Secretary  of  Agrieolture  shall  have  authority 
to  borrow  money  upon  all  cotton  In  hi*  pQ*w*itnn  or  control  and 
may.  at  his  dl«*etlon.  deposit  m  c<dUteral  for  such  loan*  the 
warehouse  receipt*  for  such  cotton. 

"(b)  The  Secretary  of  the  Treasury  is  authorized  to  ad\'ance,  in 
his  discretion,  out  of  any  money  in  the  Treasury  not  otberwtee 
u>propriated.  the  stun  of  $100,000,000  to  be  available  untU  March 
1.  1936.  to  the  Secretary  of  Agricultxire  for  paying  off  any  debt 
or  debts  which  may  have  t>een  or  may  be  Incxirred  by  the  Secre- 
tary of  Agriculture  and  discharging  any  Uen  or  liens  which  may 
have  arisen  or  may  arise  ptirsnant  to  part  1  at  tlii*  title,  for  pro- 
tecting title  to  any  cotton  which  may  have  been  or  may  be 
aequlivd  by  the  Secretary  of  Agriculture  under  authority  of  part  1 
of  this  title,  and  for  paying  any  ezpeoaes  (Including,  but  not  lim- 
ited to.  warehouse  charges,  insiiranee,  eaUrie*.  Interest,  cost*,  and 
oomml8*lon*)  incident  to  oarrylng,  handling,  ixuurlng,  and  mar- 
keting erf  said  eotton  and  for  the  purpose*  daacrlbad  In  subaectlon 
(e)  of  this  section. 

"(c)  The  funds  authorized  by  subeeoUoB  (*>  of  thl*  aeetlon 
shaU  be  made  available  to  the  Seevetary  at  Agilculture  tram  Vraa 
to  time  upon  his  request  and  with  the  approval  ot  the  Secretary 
of  the  Treasury.  Each  such  request  shall  be  accompanied^  **?,,* 
statement  showing  by  weight  and  average 
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qoanttty  of  eotton  hrid  by  the  Secretary  of  Agriculture  and 
apivoslinate  acsngate  market  value  thereof. 

"(d)  It  la  the  purpoee  of  fubeectlona  (b)  and  (e)  to  prorldelan 
alternative  method  to  that  provided  by  subaectlon  (a)  for  enabl  lag 
the  Secretary  of  A^piculture  to  finance  the  acqiiisltlon,  carrying 
handling.  Incorlng.  and  martceting  of  cotton  acquired  by  11m 
under  authority  of  aectlon  3  of  this  act.  The  Secretary  of  A|  ji- 
eulture  may,  at  hla  discretion,  make  use  of  either  ot  both  of  Lhe 
methods  provided  In  this  section  for  obtaining  ftinds  for  the  p  ur- 
poeea  hereinabove  enumerated. 

**(e)  The  Seoetary  of  Agriculture  Is  authorised  to  use,  In  his 
ttscretlon,  any  funds  obtained  by  him  pursuant  to  the  provlsl  ons 
d  subsection  (a)  or  (b)  of  this  section  or  of  section  5  for  making 


advances  to  any  agency  vhlch  may  have  been  or  may  be  esl  &b 
llahed  by  the  Secretary  of  Agriculture  for  the  handling,  carry  ng. 
tnaorlng.  or  marketing  of  any  cotton  acquired  by  the  Secretar;  of 
Agrlrulture.  to  enable  any  such  agency  to  perform,  exercise,  md 
discharge  any  of  the  dirties,  privileges,  and  functions  which  sich 
agency  may  be  authorized  to  perform,  exercise,  or  discharge. 

"(f )  The  proceeds  derived  from  the  sale  of  cotton  shall  be  1  leld 
for  the  Secretary  of  Agrlcxilture  by  the  Treasurer  of  the  Un  ted 
States  in  a  special  deposit  account  and  shall  be  used  by  the  Se  :re- 
tary  of  Agriculture  to  discharge  the  obligations  incurred  uiider 
authority  of  part  1  of  this  title.  Whenever  any  cotton  shal  be 
marketed  the  net  proceeds  (after  discharge  of  other  obllcat  ons 
Incurred  with  respect  thereto)  derived  from  the  sale  thereof  shaU 
be  \ised.  to  the  extent  reqxilred,  to  reimburse  the  Treasxiry  for 
such  portion  of  the  funds  hereby  provided  for  as  shall  have  leen 
used,  which  shall  be  covered  Into  the  Treasury  as  a  mlscellan(  ous 
receipt.  If  when  all  of  the  cotton  acquired  by  the  Secretar '  of 
Agriculture  shall  have  been  marketed  and  all  of  the  obllgat  ons 
incurred  with  respect  to  such  cotton  shall  have  been  dlschar  jed, 
»rMl  the  Treasury  relmbtiraed  for  any  and  all  sums  which  nay 
have  been  advanced  pursuant  to  subsection  (b) .  there  shall  rec  laln 
any  balance  In  the  hands  of  the  Secretary  of  Agriculture,  luch 
balance  shall  be  transferred  to  and  taken  as  supplemental  to  the 
appropriation  provided  for  by  section  12  (a)  of  this  act  and  nay 
the^after  be  used  for  and  devoted  to  the  purposes  set  fortlL  in 
said  section  12  (a)." 

Section  6  <rf  the  Agricultural  Adjustment  Act.  as  amende< ,  ts 
amended  to  read  as  follows: 

"Sac.  5.  The  Reconstruction  Finance  Corporation  Is  heeby 
authorized  and  directed  to  advance  money  and  to  make  l(>ans 
to  the  Secretary  of  Agrlc\ilt\ire  for  the  purpoee  of  providing  n|nd8 
with  which  to  enable  the  Secretary  of  Agriculture  to  perform  I  the 
duties  and  functions  which  he  is  directed  or  authorized  to  per- 
form under  the  provisions  of  part  1  of  this  title,  provided  ( uch 
advance  of  money  or  such  loans  shall  not  be  for  amounts  In 
excess  of  the  market  value  of  the  cotton,  or  the  Interest  of  the 
Secretary  of  Agriculture  In  the  cotton,  agsinst  which  the  adviju» 
or  loan  Is  to  be  made  at  the  time  such  advance  or  loan  nay 
be  applied  for  by  the  Secretary  of  Agriculture,  plus  costs,  expe:  ises, 
and  commissions  Incurred  Incidental  to  handling,  carrying,  and 
marketing  of  such  cotton.  The  Secretary  of  Agrlcultxire  shall  not 
be  required  to  pledge  or  deposit  warehouse  receipts  or  other  evi- 
dences of  title  to  cotton  as  security  for  any  advance  of  money 
or  loans  made  pursuant  hereto,  but  It  shall  be  sufDclent  If  the 
Secretary  shall  give  to  the  Reconstruction  Finance  Corpors  Uon 
a  written  statement  showing  the  quantity  of  cotton  by  wc  Lght 
and  the  average  grade  and  staple  of  the  cotton  against  which  the 
advance  or  loan  Is  to  be  made.  The  amoimt  of  notes,  beads, 
debenturea.  and  other  obligations  which  the  Reconstruction 
Finance  Corporation  Is  authorized  and  empowered  to  Issue  anl  to 
have  outstanding  at  any  one  time  under  existing  law  Is  hereby 
Increased  by  an  amoimt  sufficient  to  carry  out  the  provlslozii  d 
thla  section." 

Mr.  HARRISON.  Mr.  President,  this  amendment  was  re- 
quested of  the  committee  by  the  financial  branch  of  the 
Department  of  Agriculture. 

It  will  be  recalled  that  the  Committee  on  Agriculture  uid 
Fuiestiy  have  reported  a  bill  similar  to  this  proposal  '  liis 
amendment  merely  gives  to  the  Secretary  of  the  Treasury 
permission  to  advance  this  money  on  the  cotton  that  Is  low 
pooled  under  a  pool  that  was  agreed  to  some  2  years  igo; 
and  I  maj  say  that  imder  the  very  wise  management  of  fbat 
cotton  pcol  the  Government  today  is  seven  or  eight  mllion 
dollars  to  the  good.  Instead  of  going  to  private  bankers  Eind 
having  to  borrow  money  to  carry  this  cotton.  It  is  prov  ded 
that  the  Secretary  of  the  Treasury  may  make  the  advance- 
ments and  provide  the  funds  for  refinancing. 

Tht  amendment  Is  approved  by  the  Budget  Bureau, 
Secretary  of  the  Treasury,  and  earnestly  requested  by 
Department  of  Agriculture. 

The  PRE3IDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  fn»n  Coloi|ado 
on  behalf  of  the  committee. 

TlM  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  send  to  the  desk  an  amebd- 
ment  allowing  common  carriers  to  carry  relief  products  tot 


the 
the 


the  drought  at  reduced  rates  without  violation  (rf  the  in- 
terstate commerce  law.      

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Colorado  will  be  stated. 

The  Chixf  Clebk.  On  page  88,  after  line  24.  it  Is  proposed 
to  insert: 

If.  during  the  present  drought  emergency,  a  carrier  subject  to 
the  Interstate  Commerce  Act  shall,  at  the  request  of  any  agent 
of  the  United  States,  authorized  so  to  do,  establish  8i)eclal  rates 
for  the  benefit  of  drought  svifferers,  such  a  carrier  shall  not  be 
deemed  to  have  violated  the  Interstate  Commerce  Act  with  refer- 
ence to  undue  preference  or  imjust  discrimination  by  reason  of 
the  fact  that  It  applies  such  special  rates  only  to  those  designated 
as  drought  sufferers  by  the  authorized  agents  of  the  United 
States  or  of  any  State. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Colorado. 

The  amendment  was  agreed  to. 

Mr.  BORAH.  Mr.  President,  if  the  committee  is  through 
with  its  amendments,  I  should  like  to  offer  an  amendment. 

The  PRESIDINO  OFFICER.  Arc  there  further  commit- 
tee amendments? 

Mr.  BYRNES.  Mr.  President,  I  send  to  the  desk  the  last 
of  the  committee  amendments. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  offers  certain  amendments,  which  will  be  stated. 

The  CHisr  Clerk.    On  page  35,  after  line  2,  it  is  proposed 

to  insert: 

Salaries,  Department  of  Jiistlee:  For  an  additional  amount  for 
salaries.  Department  of  Justice,  including  the  same  objects  speci- 
fied under  this  head  in  the  Department  of  Justice  Appropriation 
Act,  1935,  $335,860:  Provided,  That  of  thla  amount  $245,460  shall 
be  available  only  for  transfer  in  addition  to  transfers  authorized 
by  existing  law  to  any  other  appropriation  or  appropriations  under 
the  Department  of  Justice  not  to  exceed  25  percent  of  the  appro- 
priation to  which  transfer  Is  made,  when  approved  by  the  Director 
of  the  Budget. 

Mr.  CLARK.  Mr.  President,  I  ask  to  have  that  amend- 
ment reread.  

The  PRESIDING  OFFICER 
amendment. 

The  Chief  Clerk  again  read 

The  PRESIDING  OFFICER, 
ing  to  the  amendment  offered  by  the  Senator  from  South 
Carolina  on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

The  Cmxw  Cuoul  On  page  35,  after  line  21,  it  is  proposed 
to  Insert: 

For  an  additional  amount  for  traveling  and  miscellaneous  ex- 
penses. Department  of  Justice,  Including  the  same  objects  speci- 
fied imder  this  head  In  the  Department  of  Justice  Appropriation 
Act.  1935.  $25,000. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

The  Cmxr  Clxmc  On  page  36,  after  line  10.  it  Is  pro- 
posed to  insert: 

oivisxoH  or  pnvprriuATiow 

For  an  additional  amount  for  salaries  and  expenses.  Division 
of  Investigation,  for  the  detection  and  prosecution  of  crimes,  in- 
cluding the  same  objects  specified  imder  this  head  in  the  Depart- 
ment of  Justice  Appropriation  Act,  1936.  and  including  also  the 
purchase  at  not  to  exceed  $7,000  each,  exchange,  maintenance. 
upkeep,  and  operation  of  armored  automobiles;  purchase,  ex- 
change, maintenance,  and  upkeep  of  motor-propelled  passenger- 
carrying  vehicles,  to  be  used  only  on  official  biisiness;  and  not 
to  exceed  $91,190  for  personal  services  In  the  District  of  Colum- 
bia; to  be  immediately  available.  $1,896,990. 

DiviszoM  or  AccoxmTS 

Salaries  and  expenses.  Division  of  Aoootmts:  Tor  an  additional 
amount  for  personal  services  and  expenses  of  the  Division  of  Ac- 
counts In  the  District  of  Columbia,  fiscal  year  1935.  $22,570. 
drroaczMENT  or  AMTmusr  amo  kutdsxd  i.aws 

For  an  additional  amount  for  enforcement  of  antitrust  and 
kindred  laws,  including  the  same  objects  specified  under  this 
head  in  the  Department  of  Jiistlce  Appropriation  Act.  1935.  and 
including  also  additional  personal  services  In  the  District  of  Oo- 
Itunbla.  to  be  immediately  available,  $140,800. 

The  PRESIDING  OFFICER,  Without  objection,  the 
amendment  is  agreed  to. 

The  CKXxr  Clexx.  On  page  37.  after  line  14.  it  is  pro- 
posed to  insert  the  following: 


The  clerk  will  reread  the 

the  amendment. 
The  questicm  is  on  agree- 
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For  an  additional  amount  for  salaries,  fees,  and  expenses  of 
marshals.  United  States  courts,  including  the  same  objects  vpad- 
fied  under  this  head  in  the  Department  of  Justice  Appropriation 
Act,  1986,  $140,070. 

Salaries  and  expenses  of  clerks.  United  States  courts:  For  an 
additional  amoiuit  for  salaries  and  expenses  of  clerks.  United 
States  courts.  Including  the  same  objects  specified  under  this 
head  In  the  Department  of  Justice  Appropriation  Act,  1835. 
%lOOfiOO. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

There  is  an  amendment  lying  on  the  desk,  offered  by  the 
Senator  from  Rhode  Island  [Mr.  Hzbest],  which  will  be 
stated. 

Mr.  HEBERT.    I  offer  that  amendment. 

The  Chxef  Cunuc  On  page  15,  after  line  20.  It  Is  pro- 
posed to  add  the  following  new  language: 

For  additional  amount  for  library  and  educational  equipment, 
National  Zoological  Park,  fiscal  year  1033.  $6,012. 

Mr.  HEBERT.  Mr.  President,  this  amendment  would 
IMovide  the  simi  of  $6,012  for  replacements  at  the  Smithso- 
nian Institution.  It  will  not  cost  the  Government  any  ad- 
ditional money.  The  Smithsonian  Institution  has  recently 
leased  the  restaurant  privileges,  for  which  it  is  to  receive  a 
rental  of  (6,012.  and  it  now  asks  that  those  funds  be  made 
available  for  necessary  replacements  at  the  Institution. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  ta 

Mr.  BORAH.  Mr.  President.  I  offer  an  amendment  to  be 
Inserted  at  the  proper  place. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chzkt  Clkbx.    On  page  2,  after  Line  24.  to  insert  the 

following: 

For  payment  to  the  widow  of  Thomas  C.  Ctdfin.  late  a  B^ra- 
sentatlve  from  the  State  of  Idaho,  $9,000. 

The  amendment  was  agreed  to. 

Mr.  LA  FOIXETTE.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  LA  POLLETTE.  Are  there  not  two  committee 
amendments  which  have  been  passed  over,  and  should  they 
not  be  disposed  of  before  individual  amendments  are  enter- 
tained? 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
no  amendments  have  been  passed  over. 

Mr.  LA  FOLLETTE.  I  understood  that  there  were  two 
amendments  on  page  14  as  to  which  there  has  been  a  mo- 
tion to  reconsider  entered  by  the  Senator  from  Missouri 
[Mr.  Clark]. 

Mr.  CLARK.  Mr.  President,  there  are  two  amendments, 
on  page  16,  as  to  which  1  entered  a  motion  to  reconsider, 
which  I  should  be  very  glad  to  take  up  at  this  time,  but  I 
think  that  other  amendments  should  be  first  disposed  of. 

Mr.  VANDENBERG.  Mr.  President.  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHXKr  Clexk.  It  is  proposed  on  page  49.  after  line 
11,  to  insert  the  following: 

Seventh  International  Roads  Congress:  Not  to  exceed  $SJ0OO 
of  the  appropriation  "  Cooperative  Construction  of  Rural  Post 
Roads — Administrative  Expenses ",  Department  of  Agriculture.  Is 
made  available  to  be  expended  under  the  direction  of  the 
Secretary  of  State  for  expenses  of  participation  by  the  United 
States  in  the  Seventh  International  Roads  Congress  to  be  held 
in  Mtinlch,  Germany,  In  19t4,  and  for  each  and  every  purpoee 
connected  therewith.  Including  traveling  0xpeuse»  (and  by  Indirect 
routes  specifically  authorized  by  the  Secretary  of  State);  per- 
sonal services  in  the  District  of  Columbia  and  elsewhere,  without 
reference  to  the  Classification  Act  of  1923,  as  amended,  steno- 
graphic and  other  services,  by  contract  If  deemed  necessary,  with- 
out regard  to  the  provisions  of  section  3709  of  the  Revised  Stat- 
utes (UJS.C,  title  41,  sec.  6);  rent;  purchase  of  necessary  books 
and  documents;  printing  and  binding:  official  cards:  entertain- 
ment; hire,  maintenance,  and  operation  of  motor-propelled  pas- 
senger-carrying vehicles;  and  siich  other  expenses  as  may  be 
authorised  by  Secretary  of  State. 

Mr.  VANDERBERO.  Mr.  President,  this  amendment  is 
requested  by  the  Departments  of  State,  Agriculture,  and 


Ccmimeroe.  and  is  mer^  an  aQoeatlmi  of  funds  already  ap- 
propriated. I  think  it  is  satisfactory  to  the  Senator  from 
Tennessee  [Mr.  McKkiiab].    I  have  riisrufflfd  it  with  him. 

The  PRESIDINQ  OFFICER.  The  question  is  on  agreelnc 
to  the  amendment 

The  amendment  was  agreed  to. 

Mr.  BLACK.  Mr.  President,  I  offer  the  amendment  whlcb 
I  send  to  the  desk. 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Cmxr  Clekk.  It  Is  proposed  to  Inaert  at  the  proper 
place  ibe  following  amendment: 

Road  and  bridge  flood  relief,  State  of  Alabama:  The  unex- 
pended balance  of  the  appropriations  contained  In  the  Ftzst  De- 
ficiency Act,  fiscal  year  1030,  for  carrying  out  the  provisions  of 
the  act  entitled  "An  act  for  the  reUef  of  the  Stats  of  Alatama 
for  damages  to  and  destruction  of  roads  and  bridges  by  floods  in 
1929  ".  approved  March  12,  1990.  shaU  remain  available  until  Juas 
M.  1935. 

Mr.  BYRNES.  Mr.  President,  as  I  understand  It.  this 
appropriation  has  heretofore  been  authOTleed  by  the  Con- 
gress, and  the  work  has  not  been  completed. 

Mr.  BLACK.   That  is  correct. 

Mr.  BYRNES.  This  Is  simply  an  authoriaation  that  it 
shall  continue? 

Mr.  BLACK.  This  provides  for  an  extension  of  the  time 
under  existing  law. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeinf 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHixr  Cvkkk.  It  is  proposed  to  insMt  at  the  proper 
place  the  foilowing: 

Ssc.  2.  There  is  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  i^jpn^srlated.  the  sum  of  fBJBM.OdOjOOO,  la 
addition  to  other  sums  appropriated  by  this  act.  for  the  purpose 
of  carrying  forward  the  program  of  public  works  Inat^uratad 
under  the  provisions  of  the  National  Industrial  Recovery  Act, 
approved  June  16,  1033.  Said  sum  shall  be  aUocated  within  the 
following  limitations: 

(1)  Not  less  than  $1.250X>00,000  of  such  amount  sbaU  be  allo- 
cated for  the  elimination  of  hasards  to  highway  trafllo  under 
the  provisions  of  section  204  (a)   (1)  of  such  act. 

(2)  Not  less  than  $1,500,000,000  of  such  amount  shall  be  aUo- 
cated for  new  building  construction:  of  which  not  to  exceed 
$100,000,000  shall  be  aUoeated  for  construction  of  Federal  buUd- 
ing«  and  for  such  piupoees  sections  305  and  306  of  the  Emergency 
Relief  and  Construction  Act  of  1032,  as  amended,  shall  apply;  and 
not  less  than  $825,000,000  shall  be  aUocated  for  loans  and  grants 
to  finance  buUdlng  construction  as  provided  in  section  202  of  the 
National  Industrial  Recovery  Act,  as  amended. 

(3)  Not  less  than  $20,000,000  of  such  amount  shall  be  allocated 
for  coast  and  geodetic  and  geological  surveys  as  provided  In  sec- 
tion aC2  (b)  of  the  National  Industrial  Recovery  Act,  as  amended. 

(4)  Not  less  than  $4,855,000,000  of  s\ich  amount  shaU  be  allo- 
cated and  made  available  for  expenditure  on  non-Federal  projects, 
exclusive  of  projects  Included  under  the  foregoing  allocations. 

(5)  Not  less  than  $1,000,000,000  of  such  amoxmt  shall  be  allo- 
cated and  made  available  for  expenditure  by  the  Kmergenoy 
Housing  Corporation. 

Sec.  3.  Section  201  (d)  of  the  National  Industrial  Recovery  Act 
Is  amended  by  striking  out  **  2  years  "  and  Inserting  In  lieu  thereof 
"  8  years." 

Sec.  4.  (a)  Claxue  (a)  of  seetioti  209  of  the  Hatloaal  Industrial 
Recovery  Act  is  amended  by  adding  at  the  end  thereof  a  comma 
and  the  following:  "and  school  buUdlngs  when  included  within 
plans  and  sxirveys  made  or  approved  by  the  United  States  Com- 
missioner of  Educatton." 

(b)  Clause  (b)  of  section  202  of  such  aet  Is  amended  by  Insert- 
ing after  "(b) "  the  following:  "coast  and  geodetic  and  geological 
surveys,-. 

(c)  So  much  of  section  202  ot  sutdt  act  as  reads  "  the  construc- 
tion of  naval  vessels  within  the  terms  and/or  limits  sstabUshed 
by  the  London  Naval  Treaty  of  1030  and  of  aircraft  required  there- 
for "  Is  repealed.    . 

(d)  So  much  of  (dause  (2)  of  seetloB  20S  (a)  of  such  act  as 
reads  "  but  no  such  grant  shaU  be  In  excess  of  80  percent  of  tbs 
cost  of  the  labor  and  materials  cmpkqred  upon  such  project"  Is 
repealed. 

(e)  Section  208  of  each  act  Is  amended  by  adding  at  the  end 
thereof  the  foUowlng  new  subsection: 

"(e)  It  it  hereby  declared  to  be  the  policy  of  the  Congress  that 
this  title  shall  be  llberaUy  construed,  insofar  as  the  reqiUrement  of 
security  for  loans  made  Is  concerned,  to  the  end  that  the  pubU»> 
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worka  program   contemplated   hereby   shall  be   expedited  to   tbe 
fullest  extent  possible." 

(f)  Section  a04  (a)  (1)  of  such  act  Is  amended  by  Inserting  ar  «r 
th«  words  "•  relocation  of  highways  to  eliminate  railroad  crosslnj  i " 
a  comma  and  ths  rollowlng;  "track  elevation  and  depres*  on 
through  cities." 

Sxc.  5.  The  amendments  made  by  section  4  of  this  title  to  ihe 
National  Industrial  Recovery  Act  shall  not  be  construed  to  111  lit 
the  expenditure  o£  funds  heretofore  obligated  under  such  act. 

Sic.  6.  The  provisions  of  section  210  of  the  National  IndustJlal 
Recovery  Act  shall  apply  with  respect  to  the  amounts  herein 
authorized  for  additional  expwndltxires  under  such  act. 

8«c.    7.  The   Emergency   Housing    Corporation   Is   authorized 
proceed  with  the  acquisition  of  property,  by  eminent  domain 
otherwise,  and  the  construction,  reconstruction,  alteratloin  or 
pair  of  low-coat  hotislng  and  sliun-clejirance  projects,  as  authorl  9ed 
under  the  National  Industrial  Recovery  Act,  as  amended. 

On  page  103.  line  5,  strike  out  the  figure  "  2  "  and  insert  Hn  1  eu 
thereof  the  flgure  "  8." 

Mr.  LA  POLLETTE.  Mr.  President,  I  recognize  that  at 
this  late  hour  in  the  consideration  of  the  bill  it  is  impossi  >le 
for  me  to  obtain  from  the  Senate  the  serious  considerat  on 
which  I  believe  this  amendment  merits.  Prom  the  beginn  ng 
of  this  depression  I  have  contended  that  until  we  rest)re 
the  purchasing  power  of  the  great  masses  of  the  people  of 
this  country  we  could  not  hope  to  obtain  suitable  conditio  ins 
upon  which  a  recovery  could  be  predicated. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  LA  POLLETTE.    I  yield. 

Mr.  CXARK.  I  agree  very  largely  with  the  f\mdamet  tal 
premise  of  the  Senator  from  Wisconsin.  Does  the  Senator 
think  we  have  accomplished  any  substantial  recovery  by  ^e 
grant  of  $3,300,000,000.  without  any  limitation,  without  i  iny 
direction,  to  an  officer  to  be  appointed  by  the  Preside  at? 
Mr.  LA  POLLETTE.  Mr.  President,  the  PubUc  Worts 
program  I  shall  discuss  in  a  few  moments,  and  I  prefei  to 
deal  with  that  when  I  come  to  it. 

Mr.  CLARK.  I  did  not  wish  to  interrupt  the  Sena«r, 
but  it  was  my  thought,  when  I  voted  for  the  appropriation 
of  $3,300,000,000.  that  we  were  going  to  strike  the  mum- 
ployment  situation  a  blow  which  would  be  Immediately  fait; 
and  I  have  felt,  throughout  the  existence  of  the  Public  Wc  rks 
Administration,  that  there  was  too  much  red  tape,  iind 
that  the  object  which  we  all  voted  for  had  not  been 
accomplished. 

Mr.  LA  POLLETTE.  Mr.  President,  I  shall  deal  with  t  hat 
phase^  of  the  problem  in  Just  a  few  moments,  and  I  v  mt 
to  be  just  as  brief  as  I  possibly  can,  because,  as  I  statec  at 
the  outset,  I  recognize  that  at  this  late  hour  I  am  tes- 
passing  upon  the  time  and  the  patience  of  the  Senate. 

Consistent  with  my  view,  however,  that  until  purchasing 
power  on  the  part  of  the  masses  of  the  people  of  this  co  m- 
try  shall  be  restored,  and  that  all  efforts  at  recovery  wtich 
stop  short  of  that  objective  will  be  futile,  I  have,  since  the 
beginning  of  the  depression,  fought  for  a  gigantic  put  lie- 
works  program,  to  accomplish  two  purposes:  First,  to  put 
people  back  to  work  and  to  distribute  purchasing  pouer, 
and.  secondly,  to  stimulate  the  great  basic  industries  which, 
it  is  my  view,  must  be  restored  to  a  measure  of  normal  aaiv- 
ity  if  we  are  to  come  out  of  the  economic  crisis  in  wl^ch 
we  now  find  ourselves. 

Mr.  President,  we  are  well  along  in  the  fifth  year  of 
depression.  There  are  still  between  ten  and  eleven  million 
persons  in  the  United  States  totally  unemployed.  Accorc  ing 
to  the  latest  figures  which  I  have  been  able  to  obtain,  tl^ere 
are  more  than  4,000.000  families  receiving  direct  relief  in 
coimtry,  which  means  nearly  16.000.000  men.  women, 
children.  In  addition  to  that,  there  are  900.000  heads 
f Bunilies  in  the  United  States  who  are  re<:eiving  relief  ui  der 
the  set-up  which  was  created  following  the  demobiliza^on 
of  the  ClTll  Works  Administration. 

Mr.  President,  the  indexes  show  that  there  was  a  rise  in 
activity  in  lighter  consumer  goods  in  the  industries  in 
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fall  and  in  the  winter  months.    I  contend  that  it  was  lar  [ely 


doe  to  the  extraordinary  expenditures  on  the  part  of 


Federal  Government  through  PuWic  Works,  through  C'ivil 
Works,  and  through  the  benefit  payments  extended]  to 
farmers  under  the  Agrlcultiiral  Adjustment  Act. 

Those  expenditures  were  running  approximately  at  the 
rate  of  $300,000,000  a  month.    In  recent  weeks  they  tave 
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been  very  sharply  curtailed,  and  already  the  Indexes  of  the 
consumer  goods,  or  light  industries,  begin  to  show  the  evi- 
dences of  the  curtailment  of  that  purchasing  power.  Already 
they  have  begun  to  enter  another  period  of  decline.  There 
are  upon  the  horizon  ominous  signs  of  another  crisis  within 
the  crisis  which  we  have  been  experiencing  since  1929. 

Mr.  President,  the  estimated  deficit  in  normal  construction 
and  in  needed  construction  in  the  United  States  is  $13,000.- 
000,000.  This  estimate  was  made  by  the  Planning  and 
Research  Division  of  the  N -R-A. 

I  admit  that  there  has  been  disappointment  at  the  rapid- 
ity with  which  the  expenditure  of  the  $3,300,000,000  Public 
Works  fimd  appropriated  in  title  n  of  the  Industrial  Re- 
covery Act  has  gotten  under  way.  Nevertheless,  it  must 
be  conceded  that  it  was  necessary  to  set  up  some  organi- 
zation in  order  that  this  program  might  be  efficiently  and 
properly  administered. 

I  have  been  as  critical,  perhaps,  as  some  other  Senators 
of  the  slowness  of  that  process:  but  t'le  fact  remains  that 
the  organization  is  now  intact,  that  all  its  funds  have  been 
allocated  to  projects,  and  that  the  peak  of  its  activity  will 
be  reached  about  August  of  the  present  year. 

Mr.  President,  ever  since  the  beginning  of  this  depression 
we  liave  from  time  to  time  endeavored  to  focus  the  attention 
of  the  Congress  and  the  public  upon  the  necessity  for  the 
adequacy  of  Public  Works  appropriation.  If  this  device  Is 
to  be  employed  at  all.  it  must  be  employed  upon  a  sufficiently 
large  scale  to  effect  the  objectives  which  we  have  in  mind. 
Unfortunately.  In  each  Instance  when  this  attempt  has  been 
made  the  appropriations  have  been  curtailed  to  the  point 
where  they  have  not  sufficiently  stimulated  the  distribution 
of  purchasing  power  and  the  great  basic  industries. 

Now  we  are  confronted  with  an  alternative  as  to  whether 
or  not  we  shall  establish  a  program  adequate  in  size  so  that 
It  may  be  carried  on  as  long  as  is  necessary  In  order  to 
attain  the  objectives  of  reemployment  and  of  stimulation  of 
the  basic  industries. 

On  the  other  hand,  Mr.  President,  we  have  the  choice  of 
refusing  to  face  these  facts,  as  we  have  in  the  past;  oi  re- 
fusing to  recognize  the  magnitude  of  this  crisis  which  con- 
fronts us.  and  then  we  shall  certainly  find  ourselves  in  the 
same  situation  in  which  we  found  ourselves  last  October. 
Some  hastily  conceived  organization  will  have  to  be  set  up 
apd  put  into  operation  in  order  to  meet  the  situation  »s  it 
then  arises. 

Already  the  textile  industry  has  demanded  a  25-percent 
curtailment  of  its  operations.  Already  the  silk  industry  has 
had  1  week  of  shut-down  in  order  to  meet  the  situation 
confronting  it  because  of  curtailed  purchasing  power. 

I  recognize  that  there  are  those  who  say  that  the  Federal 
Govenament  cannot  successfully  undertake  to  provide  such 
a  large  sum  as  is  contemplated  by  this  amendment.  My 
answer  is  that  the  public  debt  in  this  country  has  not  yet 
reached  the  point  where  we  cannot  afford  to  carry  on  ex- 
penditures of  this  type  which  add  to  the  total  national 
wealth.  We  have,  in  other  words.  Mr.  President,  the  alterna- 
tive between  continuing  the  expenditure  on  a  huge  scale 
for  direct  relief,  which  undermines  the  morale  and  breaks 
down  the  spirit  of  the  group  which  must  accept  it,  or  we 
can  augment  those  appropriations  and  those  expenditiures, 
provide  useful  projects,  and  provide  employment  which 
maintains  the  self-respect  and  maintains  the  morale  of 
those  who  receive  it. 

To  my  mind,  Mr.  President,  there  are  only  two  courses 
to  follow  In  a  crisis  of  this  kind.  One  is  to  accept  the 
position  of  the  orthodox  economist  and  the  orthodox  states- 
man, who  contends  that  the  only  thing  which  may  be  done 
in  a  situation  of  this  kind  is  to  take  in  all  sail  and  attempt 
to  ride  out  the  storm  with  bare  poles.  The  other  alternative 
is  to  adopt  a  program  of  sufficient  magnitude  to  stem  the 
tide  of  the  depression,  to  lift  the  level  of  economic  activity, 
and  to  attain  the  objectives  of  recovery. 

Both  policies,  Mr.  President,  cannot  be  followed  simul- 
taneously. It  is  somewhat  analogous  to  the  situation  that 
confronts  a  general  in  a  war.  He  may  not  determine  to 
fight  both  an  offensive  and  a  defensive  war.   He  must  choose 


one  or  the  other;  and  gnce  having  determined  upon  that  | 
course.  It  is  necessary,  if  the  defensive  be  taken,  that  the 
objective  necessary  to  achieve  victory  shall  be  attained. 
Otherwise,  Mr.  President,  the  morale  of  the  troops,  the 
morale  of  those  who  are  In  the  noGcombatant  population 
behind  the  lines,  is  broken  down,  demoralized,  and  the 
Army  ultimately  overwhelmed. 

How  often  may  we  pick  these  people  up,  give  them  some 
chance  to  grasp  again  a  self-respecting  mode  of  life,  and 
then  cut  them  off  and  put  them  back  upon  relief? 

These  programs,  our  experience  demonstrates,  cannot  be 
worked  out  over  night.  It  takes  time  for  tbe  necessary 
engineering  data,  the  necessary  financial  data  upon  these 
projects,  before  they  can  come  up  and  be  approved. 

While  this  amendment  may  perhaps  seem  to  many  Sen- 
ators to  carry  an  appropriation  enormous  in  its  sixe,  not  one 
dollar  of  It  need  be  expended  imless  the  exigencies  of  the 
situation  demand.  It  is  entirely  within  the  hands  of  the 
President,  under  title  2  of  the  National  Industrial  Recovery 
Act,  to  cut  off  at  any  time  every  dollar  of  expenditure  for 
Public  Works  by  simply  issuing  a  proclamation  declaring 
that  the  emergency  has  terminated. 

Unless  a  program  of  continuing  character  shall  be  adopted, 
which  will  permit  the  municipalities,  the  counties,  and  the 
States  to  undertake  the  necessary  work  in  preparing  these 
projects  for  submission*  when  we  find  ourselves  In  the  next 
slump  of  this  depression  we  shall  be  as  unisepared  for  it 
as  we  were  last  October. 

This  amendm«Qt  provides  $1,250,000,000  for  the  eUmlna- 
tlon  of  hazards  to  highway  traffic.  There  are  gr  side -crossing 
eliminations  in  this  country  amounting  to  more  than  $3,000,- 
000,000,  upon  which  the  plans  and  specifications  sure  ready. 
With  the  tremendous  increase  in  the  speed  of  vehicular 
traffic,  with  the  tremendous  increase  in  the  speed  of  our 
trains,  In  the  near  futiurc  it  win  become  necessary  for  us 
to  eliminate  these  hazards  to  highway  and  other  traffic. 

This  amendment  provides  $1,500,060,000  for  buildings,  not 
to  be  expended  unless  approved  by  the  Administraticm  of 
Public  Works. 

It  provides  for  not  less  than  $4,855,000,000  for  non-Federal 
projects.  Today  there  are  more  projects  on  file  at  the  Pub- 
lic Works  Administration  which  have  come  up  through  the 
various  State  agencies  than  are  provided  for  In  this  amend- 
ment. 

It  also  provides  $1,000,000,000  to  be  expended  by  the 
Emergency  Housing  Corporation  for  the  construction  of 
slum -clearance  projects.  This  is  the  only  large  industrial 
country  in  the  world  which  has  not,  during  the  depression, 
undertaken  a  natlwial  program  to  provide  decent  housing 
for  the  low-income  group. 

The  time  is  coming,  Mr.  President,  when  the  people  of 
the  United  States  are  going  to  demand  that  this  huge  ex- 
penditure for  direct  relief  be  curtailed  and  that  these 
moneys,  augmented  with  others  large  enough  to  provide  a 
tremendous  program,  shall  be  expended  for  useful  work,  for 
projects  which  add  to  the  total  value  and  to  the  total  wealth 
ot  the  communities. 

Upon  my  amendment  I  ask  for  the  yeas  aiKl  najm. 

Mr.  GORE.  Mr.  President,  like  the  Senator  from  Wis- 
consin [Mr.  La  Pot^lette],  I  am  warned  by  the  lateness  of 
the  hour  and  the  impatience  of  the  Senate  not  to  indulge 
In  any  extended  remarks.  I  had  intended  to  submit  a  few 
comments  upon  the  amendment  and  upon  the  policy  imder- 
lying  it.  I  have  abandoned  that  purpose.  I  do.  however, 
wish  to  make  one  or  two  points,  because  one  or  two  propo- 
sitions have  been  advanced  which  I  am  unwilling  to  see  go 
unchallenged,  even  though  I  am  tbe  only  Member  of  the 
Senate  to  challenge  them. 

I  think  I  feel  as  keenly  as  any  Member  of  the  Senate  tbe 
distress  prevailing  in  the  drought-stricken  region  of  tbe 
country.  There  can  be  no  difference  of  sentiment  or  feeling 
among  Senators  concerning  such  wide-spread  and  s\idx  in- 
tense distress. 

Mr.  President,  if  I  tboogfat  the  existence  of  an  emergency 
could  annul  the  Constitution  of  the  United  States  I  should 
vote  for  many  of  these  appropriations.    If  I  thought  tbe 


Congress  of  the  United  States  could  add  to  its  powers  or  re- 
move the  limitation  upon  its  powers  merely  by  declaring  tbe 
existence  of  an  emergency,  I  should  vote  for  many  of  tbcse 
appropriations. 

But.  sir,  I  still  believe  that  tbe  UMted  States  is  a  gov- 
ernment of  delegated  powers;  not  only  delegated  powers,  but. 
of  enumerated  powers;  not  only  of  enumerated  powers,  but 
of  limited  powers.  The  United  States  can  do  no  act  that  is 
not  authorized  by  the  Constitution  either  by  an  express  grant 
of  power  or  by  necessary  implication. 

The  fundamental  distinction  between  Hamilton  and  tbe 
Federalists  on  the  one  side  and  Jeffersm  and  the  democ- 
racy on  the  other  side  pivoted  on  the  point  of  imiHied 
power.  Hamilton  was  a  liberal  constructionist — ^I  believe 
they  called  him  a  latitudinarian.  Jefferson  was  a  strict 
constructionist,  but  even  Hamiltcm  himself  insisted  that  tiw 
power  to  lay  and  collect  taxes  to  provide  for  the  common 
defense  and  the  general  welfare  meant  "  the  general  wel- 
fare ";  that  it  must  be  dedicated  to  general  purposes,  to 
general  objects  connected  with  the  Government.  Hamlltcm. 
as  much  as  any  one  in  the  earlier  days,  denied  that  Con- 
gress could  lay  and  collect  taxes  and  expend  the  pubUe 
moneys  tor  private  or  for  individaal  objects.  Upon  that 
point  at  least  he  and  Jefferson  entirely  agreed. 

When  a  policy  Is  proposed*  an  appropriation  ts  proposed, 
those  who  propose  it  assume  the  burden  of  proof  to  show 
tbe  constitutional  grant  <tf  autbority  to  adopt  tbe  policy  or 
to  make  the  appropriation.  When  an  appropriation  Is  pro- 
posed two  quesUoDs  may  arise,  one  a  question  of  principle 
azKl  the  other  a  question  of  poUcy  or  of  expediency. 

When  an  appropriation  is  proposed  the  question  arlsee, 
does  the  purpose  come  within  the  express  or  implied  author- 
ity of  the  Congress?  If  the  ansfwer  be  in  the  negative,  that 
settles  the  issue,  no  matter  bow  intense  tbe  sympathy  inspir- 
ing the  proposal.  If  the  answer  be  in  tbe  affirmative,  then 
the  question  of  expediency  or  poUcy  arises.  Should  the 
appropriation  be  made  even  tbougta  it  is  ascertained  that 
the  power  exists? 

The  committee' has  reported  an  amendment  providing  for 
$500,000,000.  which  has  been  adopted.  Tbe  Senator  from 
Wiscoosin  [Mr.  La  FoujctteI  proposes  to  add  $S.M0,000.0e0. 
With  Senators  who  accept  his  principles  that  is  zx)t  a  dif- 
ference of  kind.  It  is  merely  a  difference  of  degree,  a  naerc 
matter  of  mathematics,  or  at  most  of  public  finance  or  fiscal 
policy,  when  we  once  adopt  the  principle  which  underlies 
this  character  oi  legislation. 

The  Senator  from  Wisconsin  said  this  afternoon  that  no 
constitutional  question  arises  in  connectioci  with  the  pro- 
posal; that  Congress  has  settled  that  question  by  a  series 
of  precedents;  that  no  question  arises  as  to  whether  this  is  a 
proper  Federal  function,  that  question  having  been  settled 
by  Congress  through  a  series  of  precedents.  How  many 
breaches  of  the  C<Mistitution  are  required  to  ccmstitute  and 
consecrate  a  precedent,  I  do  not  know.  I  have  often  said 
that  it  e  woi-se  to  violate  a  sound  princii^  in  a  good  cause 
than  in  a  bad  one.  Such  a  violaticA  is  invoked  as  a  prece- 
dent in  support  of  a  bad  cause. 

Mr.  President,  periiaps  I  am  the  only  Member  of  the  Con- 
gress who  doubts  the  power  of  Congress  to  use  public  money 
for  private  charity.  Perhaps  I  am  the  only  Member  of 
CcHigress  who  doubts  the  powo:  ot  tbe  Government  to  take 
money  out  of  the  pockets  of  one  man  without  amy  return, 
and  transfer  that  money  to  the  pockets  of  another  citizen 
of  this  Repulse  equally  enUUed  to  tbe  protecUon  of  tbe 
Govemment- 

Perhaps  I  am  the  only  one  who  doubts  that  we  can  take 
public  mooey  and  use  it  not  for  private  charity,  limited  to 
human  beini^,  but  extend  it,  as  prc^Msed  by  one  Senator 
tbte  aftemoo4i,  to  the  beasts  of  the  field,  the  dumb,  driven 
cattle. 

Do  not  marvel  at  that.  Tltere  is  no  end.  When  we  open 
the  gates  fof  one  unconstitutional  appropriaUon  we  cannot 
close  it  when  another  knocks  at  the  gate. 

Mr.  President,  I  desire  to  have  read  at  this  point  an  ex- 
tract from  a  veto  message  by  President  Cleveland,  as  a 
matter  of  antiquarian  interest    A  Ull  passed  Coiagress  in 
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1M7  appropriatin*  $10,000  to  buy  seed  to  be  distrlbi^ 
amongst  the  farmers  in  the  drought-stricken  sections 
Texas.   I  ask  that  the  extract  be  read. 

The    PRESIDINQ    OFFICER.      Without    objection, 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 
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ExaUDTW    MAMSIOIf. 

February  IS.  1817 

I  return  without  my  approTal  Hovme  blU  no.  10303.  entitled 
-An  act  to  enable  the  Oommliwloner  of  Agrltmlture  to  make  a  ipe- 
elal  distribution  of  eeeds  In  the  drought-etrtcken  countlej  ot 
Texas,  and  m»H"g  an  appropriation  therefor." 

It  Is  represented  that  a  long-continued  and  extensive  drought 
has  existed  In  certain  porUons  of  the  State  of  Texas,  reaxUtlnfc  in 
a  failure  of  crops  and  consequent  distress  and  destitution. 

Thoxigh  there  has  been  some  difference  In  statements  concsm- 
Ing  the  extent  of  the  people's  needs  In  the  locaUtlee  thus  afle<  ted. 
there  seems  to  be  no  doubt  that  there  has  existed  a  condition 
caUlng  for  relief:  and  I  am  wUlliig  to  beUeve  that,  notwlthst  aid- 
ing the  aid  already  furnished,  a  donation  of  seed  grain  to  the 
farmers  located  in  this  region,  to  enable  them  to  put  In  nmw 
crops,  would  serve  to  avert  a  continuance  or  return  of  an  m  for- 
tunate blight. 

And  yet  I  feel  obliged  to  withhold  my  approval  of  the  plaa  as 

that 


proposed  by  this  bill  to  indulge  a  benevolent  and  charitable 
tlment    through    the    appropriation    of    public    funds    for 

1  can  find  no  warrant  for  such  an  approprlaUon  In  the  Ccm- 
stltutlon.  and  I  do  not  believe  that  the  power  and  duty  oi  the 
General  Government  ought  to  be  extended  to  the  reUef  of  ndl- 
Tldual  suffering  which  is  In  no  manner  properly  related  tc  the 
public  service  or  benefit.  A  prevalent  tendency  to  disregartl  the 
Umlted  mission  of  this  power  and  duty  shoiold.  I  think,  be  si  ead- 
fastly  resisted,  to  the  end  that  the  lesson  shoxild  be  const<intly 
enforced  that  though  the  people  support  the  Government  the 
Oovemment  should  not  support  the  people.^ 

The  friendliness  and  charity  of  our  countrymen  can  alwa;  a  be 
relied  upon  to  relieve  their  feUow  cltlzenii  In  misfortune.  This 
has  been  repeatedly  and  qiilte  lately  demonstrated.  Federal  a  id  In 
such  cases  encourages  the  expectation  of  paternal  care  on  the 
part  of  the  Government  and  weakens  the  sturdiness  of  oui  na- 
tional character,  while  It  prevents  the  Indulgence  among  our 
people  of  that  kindly  sentiment  and  conduct  which  strengthen 
the  bonds  ol  a  common  brotherhood. 

Mr.  GORE.  Mr.  President.  President  Cleveland,  hliiself 
not  an  indifferent  lawyer,  said  that  he  could  find  no  wai  rant 
in  the  Constitution  for  the  appropriation  of  $10,000  foi  the 
reUef  of  the  inhabitants  of  the  drought-stricken  regi»  of 
Texas.  I  think  no  one  has  supplied  his  want.  I  belie^^  no 
one  has  cited  any  authority  in  the  Constitution  to  diake 
private  use  of  public  money,  and  that  is  the  point  ]  am 
making. 

Mr.  President,  the  Constitution  of  the  United  States  was 
ordained  and  established,  the  General  Government  was  cre- 
ated, to  accomplish  two  general  sets  of  governmental  fanc- 
tions.  One  was  to  supervise  our  relations  with  f  oj  eign 
powers,  which  could  not  be  done  by  a  number  of  indiv  dual 
States  acting  singly,  which  could  be  done  only  by  a  gei  leral 
government  acting  as  a  body  politic.  That,  of  course  in- 
volved the  treaty-making  power,  the  power  to  declare  war, 
the  power  to  provide  for  the  common  defense,  the  ra  sing 
of  armies  and  navies,  and  other  general  objects  of  tha  de- 
scription. The  other  general  set  of  functions  was  to  si  per- 
-vlse  the  relations  between  the  several  States  and  matte  rs  of 
common  concern  to  all  the  States,  which  could  not  be  done 
by  the  States  acting  severally  or  even  Jointly  in  any  <  ther 
capacity  than  as  that  of  a  body  politic. 

The  primary  purpose,  the  paramount  object,  in  the  s  dop- 
tkxi  of  the  Cmstitution.  if  one  may  be  suggested  as  nore 
orient  than  another,  was  the  desire  to  reg\ilate  comsioroe 
between  the  several  States  and  with  f (M^eign  powers,  i  few 
other  general  powers,  some  17  specific  powers,  were  gn  nted 
In  section  8  of  article  L 

Mr.  President,  in  my  opinion,  this  Oovemment  has  no 
power  to  practice  private  charity.  Its  powers  are  limit  id  to 
certain  public  purposes.  The  Union  is  the  creation  o  the 
States.  The  Supreme  Court  has  said  that  the  States  i  ould 
eztet  without  the  Union,  but  that  no  such  political  enti  7  as 
the  Union  could  exist  without  the  States.  On  the  >ther 
hand,  the  States  create  the  counties  and  the  municipa  ities. 
Ttere  are  certain  functions  which  devolve  upon  them  1  hlch 
are  not  devolved  upon  the  Oovemment  of  the  United  l^tes 
and  should  not  be  assumed  by  the  general  government. 


My  memory  as  to  the  history  of  appropriations  of  this  sort 
is  somewhat  different  frcmi  that  of  the  Senator  from  Wis- 
consin [Mr.  La  POixrm].  He  cites  an  early  instance  where 
there  was  a  conflagration  in  Alexandria.  I  do  not  recall  the 
incident.  According  to  my  recollection,  and  according  to 
very  high  authority  which  I  have  here  in  my  hand,  from 
Mr.  Charles  Warren,  the  first  act  passing  Congress  in  the 
nature  of  benevolence  or  charity  passed  in  1854.  It  donated 
10,000.000  acres  of  public  land  for  the  establishment  in  the 
several  States  of  asylums  for  the  indigent  insane.  It  was  an 
appropriation  of  public  lands.  The  distinction  was  clearly 
made  at  the  time  by  the  proponents  of  that  measure  that 
Congress  could  make  general  use  of  the  proceeds  arising 
from  the  sale  of  public  lands,  a  use  that  it  could  not  make  of 
funds  or  revenue  arising  from  revenue  produced  by  taxation. 

Pew,  if  any.  insisted  at  that  time  that  that  measure  could 
have  been  financed  out  of  revenues  resulting  from  taxation. 
A  distinction  was  made,  and  it  was  contended  by  the  friends 
of  the  measure  that  it  could  be  provided  for  out  of  the  pro- 
ceeds of  the  public  lands. 

That  measure  was  vetoed  by  President  Pierce.  I  shall 
have  one  paragraph  read  from  his  veto  message,  and  shall 
ask  that  other  sections  may  be  printed  in  the  Record,  to- 
gether with  certain  excerpts  from  other  public  men.  The 
paragraph  to  which  I  refer  is  on  page  62. 

The  PRE:SIDING  OFFICER.  Without  objection,  the  par- 
agraph will  be  read. 

The  Chief  Clerk  read  as  follows: 

"I  cannot  find  any  authority  in  the  Constitution  for  making 
the  Federal  Government  the  great  almoner  of  public  charity 
throughout  the  United  States.  To  do  so  would,  in  my  Judgment, 
be  contrary  to  the  letter  and  spirit  of  the  Constitution  antl  sub- 
versive of  the  whole  theory  upon  which  the  Union  of  these  States 
is  founded."  He  sUted  that  he  could  not  discover  any  dlstiactlon 
between  appropriation  of  land  for  such  an  object  and  appr<^rla- 
tion  of  money  from  the  Treasury  for  the  same  object;  and  that 
both  he  considered  to  be  unconstitutional. 

Mr.  GORE.  He  made  the  point  in  that  message  that  if 
Congress  could  appropriate  money  for  the  indigent  insane, 
outside  the  District,  it  could  appropriate  money  for  the 
indigent  who  were  not  insane,  the  poor  in  all  the  States,  the 
dependent,  the  orphan,  the  sick,  or  the  needy. 

I  ask  to  have  the  book  retained  at  the  desk,  because  I 
shall  have  one  or  two  other  quotations  read  in  a  moment.  I 
shall  detaip  the  Senate  only  a  moment  longer. 

That  measure  was  passed  in  1854.  It  was  vetoed  by  the 
President,  and  that  is  the  first  instance  or  attempt  of  that 
kind  in  our  history.  According  to  my  information  and  the 
best  authority  available,  no  appropriation  for  relief,  even  for 
a  disaster  commonly  known  as  "an  act  of  God ".  to  be 
provided  out  of  the  general  funds  in  the  Treasury,  was 
enacted  until  1874,  and  that  was  for  the  relief  of  the  flood 
sufferers  in  Alabama  along  the  Tombigbee  and  Black  Wiixrior 
Rivers. 

Mr.  President,  I  desire  to  have  read  at  this  point,  from 
pages  79  and  80,  an  extract  from  a  speech  by  Senator  John 
T.  Morgan,  delivered  in  the  Senate — an  ornament  to  this 
body  when  he  was  here,  and  his  memory  still  reflects  luster 
upon  it;  a  leader  here,  a  leader  in  his  State,  a  leader  In  his 
section,  a  leader  in  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

How  IXMTlUbly  political  condlUona  creep  Into  Ooverament 
charity  was  most  Ulumlnatlzigly  depicted  by  John  C.  Morgan. 
Senator  from  Alabama,  In  describing  10  years  later  the  {:enesls 
and  operation  of  this  measure: 

"  In  liay  1874  there  was  an  overflow  that  occurred  in  my  Stat* 
on  the  Tombigbee  or  the  Big  Warrior  River,  a  small  narrow 
stream  whose  bottom  lands  were  not  very  extensive;  and  as  soon 
as  It  was  understood  that  some  plantations  had  been  inundated 
and  some  stock  swept  off.  the  Members  of  Congress  then  repre- 
senting or  claiming  to  represent  that  State  brought  In  a  blU  to 
api)roprlate  $400,000  for  the  relief  of  the  people  who  had  been 
overflowed  •  •  •  and  the  bill  was  passed.  The  genenJ  wel- 
fare of  the  whole  State  of  Alabama  and  of  the  United  States 
was  a  sufficient  plea  in  apology  for  giving  $400,000  *  *  *. 
The  money  was  authorised  to  be  expended  on  bacon  and  la  flotir 
and  other  foods  for  himian  consumption.  It  was  so  ex^'ended. 
The  overflow  had  passed  away  before  the  bUl  passed  Congress 
and  new  cnqps  were  growing  upon  the  land.     *     *     *     It  was 
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distributed  In  the  next  October  and  November  elections  upon 
the  highest  points  of  the  sand  moiintalns  throughout  a  large 
region  of  the  country  where  the  people  wanted  what  was  called 
in  that  country  '  overflow  bacon.'  I  cannot  get  that  picture 
out  of  my  mind.  Thov  was  the  general  welfare  of  the  people 
Invoked,  and  with  success,  to  Justify  this  political  fraud;  the 
money  was  voted  and  the  bacon  was  bought,  and  the  politicians 
went  around  with  their  greasy  hands  and  distributed  it  to  the 
men  who  cast  greasier  bsllots  that  they  could  not  read.  And  in 
that  \('ay  the  general  welfare  was  promoted." 

"  Overflow  bacon  "  I  The  situation  Is  too  tragic  for  Jest.  But 
legislators  should  not  close  their  eyes  to  the  instincts,  to  the  Im- 
pulses, or  even  to  the  Infirmities  of  human  natxire,  lest  we  should 
become  blind  to  the  rights  and  the  claims  of  the  taxpayer. 

Mr.  GORE.  Mr.  President,  in  this  connection  I  desire  to 
have  an  extract  read  from  Senator  Fairfield,  of  Maine,  a 
Democrat,  to  be  found  on  page  73  of  the  same  book. 

The  PRESIDINQ  OFFICER.    The  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Sympathy  must  not  blind  Judgment  or  solemn  obligation  to 
support  the  Constitution.  It  was  an  easy  matter  to  be  generous 
and  to  give  bountiftilly  from  money  or  means  not  our  own.  The 
world  would  be  fuU  of  charitable  people  if  they  could  satisfy 
claims  upon  their  boimty  by  putting  their  hands  into  the  pockets 
of  another.  •  •  •  That  is  a  very  cheap  sort  of  benevolence  and 
would  constitute  a  very  small  item  in  the  great  moral  account. 
•  •  •  No  more  right  to  appropriate  money  out  of  the  Treas- 
ury to  purposes  not  contemplated  by  the  Constitution  than  we 
had  as  private  individuals  to  lay  our  hands  upon  the  property 
of  our  neighbors.  •  •  •  The  people  were  their  own  best 
almoners  and  would  not  thank  or  Justify  us  for  assuming  that 
relation  to  them.     •     •     • 

Not  one  of  the  friends  of  this  measure  has  yet  attempted  to 
put  hi9  finger  upon  the  provision  of  the  Constitution  which 
authorizes  It. 

Mr.  GORE.  Mr.  President,  I  ask  to  have  a  few  other 
extracts  printed  without  having  them  read. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none. 

There  being  no  objection,  the  extracts  were  ordered  to  be 
printed  in  the  Record,  and  appear  at  the  end  of  Mr.  Oou's 
remarks. 

Mr.  GKDRE.  Mr.  President,  a  vast  majority  of  the  Demo- 
crats in  other  times  have  held  as  did  Cleveland  and 
others. 

In  this  connection  I  wish  to  say  one  further  word  before 
I  sit  down.  My  reason  for  voting  against  these  appropria- 
tions is  not  due  to  any  lack  of  sympathy  toward  the  dis- 
tressed. I  hope  that  I  have  as  keen  a  sympathy  toward  all 
in  distress  as  has  anyone  either  in  or  out  of  this  body.  My 
attitude  is  due  to  an  honest  conviction  that,  under  the  Con- 
stitution of  the  United  States,  we  have  no  power  to  make 
these  appropriations;  we  have  no  power  to  take  a  dollar  out 
of  the  pocket  of  one  man  who  has  earned  it,  giving  him 
nothing  in  return,  and  transfer  that  dollar  to  another  man 
who  has  not  earned  it.  If  that  can  be  done  by  governments 
at  all.  it  ought  to  be  done  by  the  States,  where  the  power  Is 
not  limited,  as  it  is  here  in  Congress.  This  explains  why  I 
have  not  been  able  to  vote  for  any  of  these  rehef  measures, 
some  of  which  I  thought  meritorious,  some  of  which 
appealed  to  me. 

If  I  may  be  pardoned  one  personal  reference  before  I  sit 
down.  I  am  now  serving  in  my  seventeenth  regular  session 
in  this  body,  and  I  have  served  through  six  extraordinary 
sessions.  I  have  never  3^t  cast  a  vote  to  take  $1  out  of 
the  Treasury  of  the  United  States  and  give  it  to  any  human 
being  on  this  globe — not  one.  When  that  proposition  Is 
Involved  in  a  measure.  I  vote  agsdnst  it.  no  matter  what  else 
Is  in  it.  and  I  have  voted  against  measures  on  that  account 
which  contained  many  provisions  which  appealed  to  my 
Judgment  and  to  my  heart 

Mr.  President,  I  feel  that  I  oui^t  to  add  this  one  closing 
remark.  If  there  be  an  exception  to  that  general  principle 
which  I  have  laid  down.  It  la  the  following:  When  I  first 
came  to  the  Senate  I  voted  for  a  small  pension  in  behalf 
of  the  widow  of  the  man  who  laid  down  his  life  to  prove 
that  the  yellow  fever  was  conveyed  by  the  mosquito  from 
one  human  being  to  another.  That  was  a  great  service  in 
behalf  of  science — the  ultimate  sacrifice  in  behalf  of  human- 
ity.   The  widow  was  left  in  straitened  circumstances.    Her 


husband  had  been  an  officer  in  the  Army,  and  I  am  not 
certain  that  that  constituents  an  exception.  If  It  does,  I 
sinned  against  my  rule. 

There  was  only  one  other  exceptioo.  Soon  after  I  came 
to  the  Senate  this  incident  happened:  United  States  soldiers 
tram  Fort  Reno,  in  my  State,  were  engaged  tn  target  prac- 
tice and  a  stray  bullet  struck  a  little  full-blood  Indian  girl 
about  7  or  8  years  of  age.  Her  name  was  Lily  Smallrib.  The 
sight  of  both  her  eyes  was  destroyed.  She  was  rendered 
totally  blind. 

I  offered  a  bill  to  provide  a  small  monthly  stipend  for 
that  unfortunate  victim  of  that  accident — an  unspeakable 
misfortune  caused  by  our  soldiers  in  the  discharge  of  their 
duty.  I  was  not  able  to  secure  the  enactment  of  that  meas- 
ure. Perhaps  it  could  have  been  enacted  now.  I  apologize 
to  the  Senate  for  having  made  this  personal  allusicm.  but 
it  may  shed  some  light  upon  my  motives  and  my  course  of 
action.  If  what  I  have  said  does  not  prove  that  I  am  right, 
it  at  least  proves  that  I  am  consistent,  which  is  not  Im- 
portant, but  I  hope  it  gives  vrooi  that  I  am  sincere  tn  the 
atutude  which  I  have  assumed  and  maintained  toward  all 
legislation  ol  this  kind  and  character. 

I  repeat.  Mf .  President.  I  do  not  vote  to  give  away  the 
people's  money.  I  do  not  vote  to  give  away  the  tax- 
payers' money.  I  look  upcm  myself  as  a  trustee,  as  a  sworn 
trustee  of  tlie  public  moneys,  and  I  could  not  vote  to  vio- 
late that  trust  as  I  see  it.  These  accumulating  precedents 
have  not  changed  my  convictions  or  my  sense  at  duty.  I 
doubt  not  tliat  the  future  will  vindicate  the  wisdom  of  our 
fathers,  and  will  demonstrate  the  unwisdom  of  the  present 
hour.  I  make  no  doubt  that  children  now  bom  will  rue 
the  day  and  that  children  unborn  will  curse  the  day  that 
this  thing  was  done. 

(The  following  extracts  were  ordered  printed  at  the  end 
of  Mr.  Gores  remarks:) 

(From  the  veto  message  of  Franklin  Pierce,  May  3.  1854,  of  th« 
bill  entitled  "An  act  making  a  grant  of  public  lands  to  tha 
several  Staten  for  the  benefit  of  Indigent  insane  perscms.") 

In  the  performance  of  this  duty,  prescribed  by  the  Constitu- 
tion, I  have  been  compelled  to  resist  the  deep  sympathies  of  my 
own  heart  in  favor  of  the  humane  purpose  sought  to  be  accom- 
plished and  to  overcome  the  reluctance  with  which  I  dissent 
from  the  conclusions  of  the  two  Houses  of  Congrew.  and  present 
my  own  opinion  in  opposition  to  the  action  of  a  coordinate 
branch  of  the'  Oovemment  which  possesses  so  fully  my  confi- 
dence and  respect. 

This  bill  tlierefore  proposes  that  the  Federal  Oovemment  shall 
make  provision  to  the  amoimt  of  the  value  of  10,000,000  acres 
of  land  for  an  eleemosynary  object  within  the  several  States,  to 
be  administered  by  the  political  authority  of  the  same:  and  it 
presents  at  the  threshhold  the  question  whether  any  such  act 
on  the  part  of  the  Federal  Government  Is  warranted  and  sanc- 
tioned by  the  Constitution  the  provisions  aud  principles  of 
which  are  to  be  protected  and  sustained  as  a  first  and  paramount 
duty. 

It  cannot  be  questioned  that  if  Congress  has  the  power  to  make 
provision  for  the  indigent  insane  without  the  limits  of  this  Dis- 
trict. It  has  the  same  power  to  provide  for  the  Indigent  who  are 
not  Insane,  and  thus  to  transfer  to  the  Federal  Oovemment  the 
charge  of  all  the  poor  in  all  the  States.  It  has  the  same 
to  provide  hospitals  and  other  local  establishments  for  the 
^nti  cure  of  every  Species  of  human  infirmity,  and  thus  to  r  ~ 
aU  that  dut;,  of  either  public  philanthropy  or  public  nc 
to  the  dependent,  the  orphan,  the  sick,  or  the  needy  which  Is  now 
discharged  b;'  the  States  themselves  or  by  corporate  institutions 
or  private  endowments  under  the  legislation  of  the  States.  The 
whole  field  oi  public  beneficence  Is  thrown  open  to  the  care  and 
eultuiB  of  the  Federal  Oovemment.  Oenerous  Impulses  no  longer 
encounter  the  limitations  and  control  of  our  Impcrloua  fimda- 
mental  law;  for  however  worthy  may  be  the  present  object  In 
itself,  it  Is  only  one  of  a  dass.  It  ts  not  exclusively  worthy  ot 
benevolent  rtsgard.  •  •  •  If  Congress  may  and  ought  to  pro- 
vide for  any  one  of  these  objects.  It  may  and  ought  to  provide 
for  them  all.  And  If  It  be  done  in  this  case,  what  answer  shaU 
be  given  when  Congress  shaU  be  called  upon,  as  it  doubtless  will, 
to  pursue  a  similar  course  of  legislation  In  the  othersT  •  •  • 
The  decision  upon  the  principle  in  any  one  case  determines  It 
for  the  whole  class.  The  question  presented,  therefore,  dearly  ts 
upon  the  constitutionality  and  propriety  of  the  Federal  Oovem- 
ment ssrim^Tg  to  enter  into  a  novel  and  vast  field  of  legislation, 
namely,  that  of  providing  for  the  care  and  support  of  aU  these 
among  the  people  of  the  United  Stotos  who  by  any  form  oi 
calamity  become  fit  objects  of  public  phllanthrcyy. 

•  •••••• 

Are  we  not  too  prone  to  forget  that  the  Federal  Union  U  the 
creature  of  the  States,  not  they  ot  the  Federal  Union? 
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(Ktr»cU  %om  CoDcreM  as  Santa  Claxja] 
But  iMWiM  Cmm  voicsd  tif  rlew  more  generally  held  at 
time,  when  he  said  that:  "  IT  yon  have  a  right,  under  the  ^ 
of  promoting  the  general  welfare,  or  under  a  claim  to  promote 
genml  welfare,  to  make  any  ^proprlation  you  please,  —*** 
reference  to  governmental   piuposes.   you   are  perfectly 
fporemment  without  a  constitution."     The  true  doctrine  was 
■aid.  that  you  could  promote  the  general  welfare  only 
to  tlw  purposes  and  objects  of  the  Ccxistltutlon.'* 
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Andrew  P.  Butler,  of  South  Carollns,  contended  that  "  Confess 
Is  a  fiduciary  proprietor  and  bound  to  use  the  fund  In  sul  eer- 
Tlency  to  the  ends  contemplated,  subject  to  Um  limitations  a^eci- 
flad  in  the  ConsUtution  Itself. 

•  •••••• 

So,   too.  John  F.   Famsworth,  of  Illinois    (Republican).   4ald: 
"This  ts  a  new  precedent,  and  If  followed  out  to  Its  logical 
quanos,  we  should  hunt  out  tha  starving  poor  of  every  city 
eontrtbute  to  thatr  relief ." 


Frank  Hlacock  of  Mew  York  (BapuUlcaa)  sUtad  that  there  vere 
more  politics  in  the  lei^ation  than  there  were  provisions  for 
support  of  the  fiooded.  and  that  information  had  come  to  the 
nrnnmlltaa  on  Appropriations  that  "abaoluta  injury  was  telng 
doDO  to  thoas  PMP^  t>y  tha  asoasaiva  appropriaUons  wh^  wtn 
then  mada." 

•  ••••• 

John  Randolph  Tucker,  of  Vlrilnta.  stated  that  as  "  the  sphftt  of 
tha  OsMlanmiai  U  ohadisttce  to  tha  Constitution",  and  as 
of  tha  giaat  priaetplaa  of  that  document  was  ]aalotisy  of  can- 
traltaatloo  of  power,  it  was  improper  to  cetabratc  a  Centennial 
by  oonstrulzxg  the  Constitution  so  broadly  as  to  give 
pewar  to  appreprtata  for  whatever  It  Judged  to  be  neceasar 
tha  gaaaral  walfaxa.  "Wrong  does  not  become  saactlfiad  by 
quant  rapaUtlon  ".  said  Benjamin  A.  Willis,  of  New  York  ( 
crat)  *  *  *  "  It  is  time  thU  spirit  of  restlessness  and 
content  which  despises  restraint  and  mocks  at  the  doetride 
strict  construction  should  be  rebuked. "  Bven  though  such 
proprlationa  may  have  been  made  in  our  history.  **  the  people 
acquiesced  in  them  \intll  absorbed  by  the  grand  proUemb 
war  and  debauched  by  the  poison  of  speculation,  when  the] 
came  nonchalant  and  indifferent."  He  pointed  out  that  the 
tlons  of  Oovemment  have  been  "  Indefinitely  miAtiplied.  II 
built  railroads;  become  parent,  schoolmaster,  banker,  and 
proposes  to  go  into  the  show  business.  Scarcely  anjrone 
inquire  what  the  fundamental  law  prescribes." 
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Said  Allen  O.  Thurman.  of  Ohio :  "  You  can  only  provide  f  of  the 
general  welfare  by  exercising  the  powers  that  sue  delegated  tc  you 
in  the  Constitution.  That  is  the  mode  in  which  you  are  to  pro- 
vide for  the  general  welfare,  not  by  going  outside  of  the  ex  jress 
delegations  of  power  and  roaming  through  all  the  unlven  e  ot 
things  to  find  something  that  In  your  Judgment  woxilf.  ha 
promotive  of  the  general  welfare." 


Senator  Thomas  F.  Bayard  objected — and  it  la  to  be  noted 
this  was  in  1884.  almost  50  years  ago — to  any  further  extensioc , 
ths  bureaucratic  system  that  is  covering  the  country  all  over 
agencies  of  the  Oeneral  Ciovernment.  instead  of  the  natiiral 
of  relief.  local  knowledge,  local  self-government,  local  self 
to  attend  to  local  affairs.     •     •     •     Day  by  day  the  doctrinei 
practices  of  a  paternal  government  are  speciously  and  tentat  tvely 
expanding  over  the  country  and  the  habit  of  popular  thoug  at 
unhappily  becconing  accustomed  to  them.     •     •     •    Tliis 
intervention  by  government  in  tasks  that  Iidong  to  the  Individual 
and  which  American  citizenship  needs  for  Its  development 
proper  exercise  must  cease,  or  ours  will  become  as  bureaucratic 
goverzunant  aa  that  of  Russia." 


In    1887    John    J.    Ingalls.    Republican    Senator    from 
pointed  out  with  great  force  that  the  leglalatton  was  "  baaed 
an  entliaiy  mlataken  apprehension  of  the  theory  of  this  Gotem- 
aent: 

"  It  iUustratea  the  tendency  of  this  class  of  agttatora  to  de^iand 
tba  eontinnal  interposition  of  the  National  Oovemment  In 
and  local  and  domestic  affairs,  with  the  reiralt.  as  I  believ^. 
absoiutely  destroying  the  Independence  and  freedom  of  indlVdiial 
conduct  and  subverting  tlie  theory  on  which  the  Oovernme|it 
baaed  and  m  the  conduct  at  which  liitherto  it  has  reached 
great  resulta.     *     *     •     It  is  not  desirable  tiiat  there  ttioul^ 
unlforaiity    of    methods    and    results    in    the    different 
States.     It  is  the  conflict  ot  the  contrariety  of  opinions  in 
eountry  upon  these  subjects  that  restilU  in  tha  greatest 
the  greatest   ntmiber.    It   is   the  colllalon   swl   contest 
oppoaing  ideas  or  views  of  contending  localltiea  that  enabie 
reach   the   highest   resulta   in   ttoa  departmenta  of   activity 
govai  nment." 


And  Thomas  Starting,  of  South  DakoU  said:  "  Xtls  the  ejiliema 
cf  paternalism     •     •     •     this  hMtmctHm  In  farm-deimxistritloB 
woi^  and  home  eoooomics.     •     •     •     That  aid  which 
and  prevents  self-lnitlatlvc  or  self-help  and  invites  dependent 
tha  people  of  tha  States  upon  the  general  Oovamment  la 
enterprise  eoats  too  much,  and  the  Nation  Itaalt  will,  la  ths 
feel  tha  a&arvating  lnfl\>ence  of  such  a  poUoy." 
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The  PRESIDING  OFnCER.  The  question  is  on  agreeinc 
to  the  amendment  offered  by  the  Senator  from  Wisconsin 

[Mr.  La  Polletti:]. 

Mr.  NYE.  Mr.  Preadent,  I  hope  that  the  amendment 
offered  by  the  Senator  from  Wisconsin  will  prevail,  if  not 
in  the  form  in  which  it  has  been  offered,  at  least  in  material 
part.  I  am  hopeful  of  that  result,  because  I  am  conversant 
with  the '  fact  that  there  are  a  great  many  communities 
which,  under  the  Public  Works  Administration,  have  been 
anticipating  benefits  which  might  accrue  to  those  communi- 
ties, and  they  have  been  striving  the  best  they  knew  how, 
with  the  cooperation  of  PubUc  Works  Administration  en- 
gineers and  others  in  authority,  to  accomplish  approval  of 
projects. 

Members  of  the  Senate  are  thoroughly  conversant  with  a 
condition  existing  in  the  northwest  section  of  the  country 
at  this  time.  That  they  are  conversant  with  that  situation 
has  been  best  exmpllfled  by  the  manner  In  which  the  Sen- 
ate today  responded  to  the  relief  needs  of  that  stricken  area. 

It  is  of  interest,  or  should  be  to  the  Senate,  to  know  that 
the  heart  of  the  drought  area,  the  hardest-hit  portion  of 
the  drous^t  area,  seems  to  be  North  Dakota.  South  Dakota, 
Minnesota,  and  Wisconsin.  In  that  connection,  it  is  In- 
teresting to  note  that  a  project  which  for  months  has  been 
considered  as  likely  of  approval  as  a  PubUc  Works  project 
is  that  involving  the  diversion  of  flood  waters  from  the 
Mi.ssouri  River  into  a  great  valley,  into  lake  beds,  and  into 
streams  which  supply  cities  like  Fargo,  Grand  Porks,  Valley 
City.  Jamestown,  and  Devils  Lake  in  my  own  State  of  North 
Dakota;  East  Grand  Forks,  Moorhead,  and  Breckenridge  in 
Ittnnesota;  Hin-on,  Redfield,  Aberdeen,  and  other  cities  that 
might  be  named  in  South  Dakota. 

This  project  meets,  in  very  large  measure,  a  desperate 
situation  existing  in  those  three  States  at  this  time.  As  a 
result  of  the  Public  Works  program  for  the  post  year  men 
have  been  at  work,  spending  large  sums  of  money,  and  com- 
munities have  authorized  the  expenditures  of  money  to 
further  the  cause  of  this  project.  At  the  present  time  the 
PubUc  Works  Administration  has  in  the  field  a  commission 
which  it  is  expected  is  going  to  report  not  later  than  the 
1st  of  August  of  this  year  on  the  possibility  of  that  partic- 
ular project.  We  have  good  reason  to  believe  that  that 
commission  is  going  to  find  favorably  in  support  of  the 
project. 

However  that  may  be,  if  they  should  find  favorably,  with 
appropriations  as  limited  as  they  are  in  the  bill  at  the  pres- 
ent time  for  public  works.  I  fear  that  we  would  have  to 
conclude,  no  matter  what  the  will  of  the  Public  Woilcs 
Administration  might  be,  that  the  prospect  of  having  it 
approved  as  a  Federal  project  would  be  quite  nil. 

I  realize  that  the  Senate  is  anxious  to  finish  this  work 
this  evening.  I  am  not  going  to  take  any  more  of  its  time. 
I  ask,  Mr.  President,  that  there  be  incorporated  in  the 
Rkcord  two  very  recent  editorials,  one  from  a  North  Dakota 
paper,  another  from  a  South  Dakota  paper,  revealing  the 
very  wide  interest  that  is  existing  in  this  project  at  thia 
particular  time.  The  one  is  entitled  "  The  Missouri  Diver- 
sion Project ",  appearing  in  the  Evening  Huronite.  of 
Huron,  SX)ak.;  the  other  is  entitled  "  River  Diversion  ",  from 
the  Devils  Lake  (NJDak.)  JournaL 

The  PRESIDING  OFFICER.  Without  objection,  the  edi- 
torials will  be  printed  in  the  Recorb. 

The  editorials  referred  to  are  as  follows: 

(Prom  the  Evening  Huronite,  Huron.  S.Dak.l 

THS  MXSSOUBI  DTVSBSiOlf  PBOJZXrT 

The  struggle  of  this  entire  James  Valley  for  rehabUltatlon  of 
Its  sources  of  water  Is  one  which  has  not  received  the  attention 
it  should.  It  may  be  wen  to  admit  that  a  short-sighted  policy 
has  contributed  to  our  steadily  receding  subsoil  water  level. 
We  have  drained  to  our  distinct  disadvantage.  Our  highway 
engineers  have  put  forth  every  effort  to  get  the  water  away  as 
quickly  as  possible.  Those  who  have  believed  themselves  to  ba 
utilitarians  have  sought  by  every  means  possible  to  "  rescue" 
land  frosn  water.  Add  to  these  things  the  dlminiahlng  precipita- 
tion which  has  marked  the  past  10  years  in  this  area,  yri'l  we  are 
faced  with  a  situation  which  Is  extremely  serious. 

The  receding  waters  of  Devils  Lake  In  North  Dakoto  led  a  group 
of  men.  headad  by  8.  W.  Thompson  of  Devils  Lake.  NX»ak„  to 
consider  some  plan  to  divert  the  flood  waters  of  the  Missouri 
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River  into  the  watersheds  of  the  James  and  Sheyenne  Rivers, 
through  the  construction  of  a  huge  dam  near  Garrison,  NDak. 
Their  first  purpose  was  to  fill  up  the  basin  of  the  lake.  Further 
study  of  the  situation  and  an  awakening  realization  of  the  plight 
of  these  watersheds  led  to  a  great  expansion  in  the  dreams  oS 
these  men.  They  saw  an  opportunity  to  contribute  first  to  tha 
lessening  of  the  fiood  threat  to  the  lower  river  and  second  to 
assure  these  two  rivers  with  a  flow  of  water  the  year  around. 

It  Is  not  necessary  to  rehearse  the  whole  story  of  the  develop- 
ment of  the  idea,  the  Investigations  which  have  been  mada  by 
Army  engineers  and  by  engineers  brought  in  by  the  proponenta 
of  the  project.  It  has  been  told  in  these  colxnnns  numy  times. 
Suffice  it  to  say  that  competent  engineers  have  pronounced  it 
feasible,  practical,  and  worth  while.  They  assert  that  it  will 
relieve  the  Missotirl  River  of  troublesome  flood-stage  water,  en- 
hance the  possibilities  of  navigatlMi,  and  provide  a  soiirca  of 
power  when  and  If  the  time  comes  when  it  can  be  profitably 
utUlzed.  With  equal  assurance  they  have  stated  that  the  con- 
struction of  the  dam  will  Impound  sulBclent  water  to  restore 
the  great  lake  beds  in  and  near  Devils  Lake,  funUsh  sufllclent 
water  for  impounding  other  large  reservoirs,  notably  just  abova 
Jamestown,  and  at  the  same  time  provide  a  bank-full  flow  of 
water  in  the  James  and  Sheyenne  Rivers  when  nature  does  not 
adequately  supply  these  streams.  This  would  assxira  various  cltlea 
with  a  sure  supply  of  water,  soften  our  devastatlngly  high  tem- 
peratures, make  tree  cultxire  much  easier,  and  add  greatly  to 
productivity  of  theae  vallays  In  which  a  great  dvUlzaUon  la  already 
established  but  which  cannot  endure  imder  preaent  condltlona. 
There  is  no  thought  of  Irrigation.  There  is  no  purpoan  to  bring 
new  acrea  under^  cultivation.  It  is  merely  a  program  to  preserve 
the  homee  and  farms  of  theaa  vaUeys  which  have  bean  threatened 
by  unwise  aotimi  in  the  past. 

North  Dakota  groups  have  dona  valiant  service  la  aroustag  an 
interest  in  the  diversion  project.  South  Dakota  haa  been  alto- 
gether too  slow  in  awakening  to  an  appreciation  of  the  sltxiatlon. 
We  have  not  joined  as  vra  should  in  the  efforts  which  have  been 
put  forth  to  interest  the  Federal  Government.  The  proposition 
is  too  large  for  any  State  or  subdivision  to  entertain.  It  must  be 
handled  by  the  Federal  Goverzunant,  if  at  aU.  It  flts  Into  tha 
pictiire  of  the  present  administration,  for  It  means  flood  control, 
conservation,  and  river  development.  If  we  are  ever  to  be  suc- 
cessful. It  woiild  appear  now  is  the  time.  The  project  needs  tha 
support  of  every  single  resident  of  the  two  States. 

(Prom  the  Devils  Lake  (NJDak.)  Joiimal] 

BZVXB   DrVSBSIOIf 

All  the  Northwest,  especially  North  Dakota.  South  Dakota,  and 
BCinnesota,  mtist  make  conunon  cause  for  the  great  Missouri  River 
diversion  project,  now  neazlng  realization. 

It  Is  vital  to  their  fut\ire  and  to  the  welfare  of  every  Interest 
In  them. 

True  giants  in  the  earth  settled  and  developed  this  great  area 
of  rich  soils.  They  fought  the  sting  of  the  blizzard.  They  with- 
stood the  attacks  of  savage,  often  mistreated  Indians.  They 
built  here  by  dint  of  sttirdy  toU  the  bread  basket  of  a  great 
Nation.  The  Northwest  must  continue  to  be  that  if  the  national 
economy  remains  secure. 

Today  they  fight  a  greater  menace  than  winter  storms  or  savage 
Indians.  These  gave  warnings.  The  new  menace  is  drouth,  the 
pest  of  insect  hordes  that  follows  In  its  wake.  It  is  the  insidious 
cancer  that  for  centuries  untold,  slowly,  surely  has  eaten  at  the 
fertile  areas  of  the  world,  changed  the  destinies  of  men  and 
zuitions,  shaped  the  career  of  generations  unborn. 

The  armies  of  Alexander  and  the  Caesars  marched  over  lands 
where  there  were  great  rivers,  luxuriant  forests,  teeming  life,  that 
today  are  deserts. 

In  all  the  Canadian  prairie  Provinces,  in  aU  the  plains  Statea 
assured  water  supply  today  is  a  greater  problem  than  land  devel- 
opment. Meteorological  records  teU  a  tragic  and  startling  story 
in  cold  facts  which  must  be  faced. 

'  Today  splendid  vision  and  progressive  science  is  directed  to 
the  problem  of  conserving  and  restoring  natiual  water  supplies. 
It  is  splendidly  achieving.  It  has  begiui  to  rebtiUd.  in  the 
national  sense,  resources  of  land,  water,  forest  that  for  800  years 
ruthless,  thoughtless  man  has  been  heedlessly  destroying. 

Missouri  River  diversion,  as  it  is  planned  and  has  been  pre- 
sented to  the  Federal  Planning  Board,  represents  the  vision  of 
great  scientists,  geologists,  engineers.  Vision  in  the  sense  that 
vision  is  planning  in  the  face  of  facts. 

In  its  unit  aspect  it  is  part  of  a  great  plan.  especlaUy  impmtaht 
because  In  the  sense  of  diversion,  it  is  the  first  great  unit  of  its 
kind  in  the  Middle  West. 

The  picture  of  its  economic  necessity  is  well  grasped.  The  story 
of  its  economic  effects  is  simply  told.  It  provides  diversion,  flood 
control,  safeguards  navigation,  provides  much  needed  long-term 
employment. 

It  win  beneflt  450.000  square  miles  of  rich  farm  land,  served 
by  rail  transportation,  with  billions  invested  in  prc^>erty  interests 
In  towns  and  cities,  restore  intermittent  rivers,  affect  25.000,000 
acres  of  land,  safeguard  rich  agrlcultxiral  production,  insure  do- 
mestic water  supply  for  more  than  20  towns  and  cities,  affect  the 
moral  and  social  aspects  of  life  for  a  niral  population  of  more  than 
600.000  people  and  an  urban  population  of  more  than  150,000.  In 
a  much  larger  scheme  of  western  development  it  Is  quite  simply  a 
great  control  movement. 

In  every  town  in  the  great  area  involved  there  should  be  a 
Mlsbourl  River  dlverslou  assoclatloa.    Towns,  dtlas.  cotnmun1tlas> 


Individnala,  beset  by  the  problems  which  disturbed  natural  bal- 
ance createa,  must  light  to  get  what  they  want.  Mlaaourl  Rlvar 
dlverelon  is  in  the  national  apoUlght.  It  mvist  be  kept  there. 
Its  position  is  most  satisfactory.    It  m\ist  be  kept  so. 

If  we  of  the  Northwest  permit  our  interest  in  the  fulflllment 
of  this  great  jjroject  to  lag  we  cannot  expect  those  now  giving  It 
most  serious  consideration  to  continue  their  Interest. 

The  great  Twin  Cities,  with  their  tremendous  interests  In  trans- 
portation, banking,  manufacturing,  education  have  been  slow  to 
grasp  the  full  signlflcanco  of  the  need  for  Missouri  River  diver- 
sion. They  are  now  awakening  to  this  need  and  resourcefully 
supporting  it.  Their  material  property  interests  have  a  greater 
stake  in  its  fulflllment  than  we  who  are  nearest  to  this  problem. 

The  flght  to  promote  diversion  today  is  better  wganiaed  and 
commands  more  interest  than  ever  before.  The  need  is  better 
and  more  generally  reailaed. 

The  Northwest  must  keep  up  its  Interest.  Today  it  has  the 
ear  of  the  Nation,  the  consideration  of  the  greatest  group  of 
scientists  ever  asaembled  to  consider  the  practical  aapects  of  any 
like  problem. 

The  Northwest  is  near  an  epoch-making  development  afTactlag 
Its  future.  It  shoxild  ba  heard  more  than  ever  today,  while  It  Is 
getting  a  hearing.    ThaX  fact  cannot  too  oftan  ba  atreaaad. 

Mr.  BONB.  Mr.  President,  I  will  take  Just  a  moment*! 
time  to  express  my  views  on  the  amendment  offered  by  the 
Senator  from  Wisconsin  [Mr.  La  Folutti]  providing  for  an 
appropriation  of  $8,625,000,000.  in  addition  to  those  amounto 
appropriated  by  this  bill  under  consideration.  I  am  moved 
to  say  what  I  am  going  to  say  by  reason  of  the  fact  that  it 
Is  quite  obvious  that  a  roU  call  will  not  be  had  on  this 
amendment,  and  I  desire  before  I  leave  this  session  that  I 
shall  be  recorded  here  in  favor  of  the  appropriation  of  the 
amount  of  money  suggested  by  the  amendment  of  the  Sen- 
ator from  Wisconsin.  I  am  not  so  particular  about  the 
amoimt.  but  I  quite  heartily  agree  with  the  Senator  from 
Wisconsin  that  it  were  the  pcurt  of  wisdom  for  us  not  to 
adjourn  this  session  of  Congress  without  making  ample  pro- 
vision for  the  pressing  necessities  of  the  American  people. 

I  share  quite  fully  the  views  of  the  Senator  regarding  the 
necessities  of  this  occasion.  Economic  necessity  knows  no 
law.  Mr.  President,  and  hungry  people  in  this  coimtry  are 
not  going  to  accept  any  apologies  or  any  explanations.  In 
answer  to  those  who  criticize  the  poUcy  of  making  money 
available  to  feed  the  hungry.  I  say  to  them  that  if  there  is  to 
be  preservation  of  parliamentary  government  and  consti- 
tutional government  we  are  not  going  to  make  that  possible 
by  allowing  mmtnns  of  hungry  people  to  continue  with 
worried  faces  to  struggle  with  their  tragic  problems  day 
after  day.  All  over  the  world  we  see  parliamentary  govern- 
ment and  constitutional  government  threatened  by  the  gaunt 
wolf  of  hunger.  It  is  not  right  to  drag  in  the  out-moded 
theories  of  50  years  ago  to  answer  the  challenge  of  the 
present. 

Mr.  President,  let  me  read.  If  I  may.  a  fragment  from  the 
Democratic  platform  adopted  in  the  year  1884: 

The  Democratic  Party  of  the  Union,  through  its  representatives 
In  national  convention  assembled,  recognizes  that,  as  the  Nation 
grows  older,  new  issues  are  bom  of  time  and  progress,  and  old 
Issues  perish. 

There  is  not  any  more  somber  issue  confronting  the  Amer- 
ican people  than  that  of  hunger  on  the  part  of  millions  of 
decent,  upstanding  Americans.  We  are  going  to  have  to 
meet  that  issue,  and  it  were  the  part  of  wisdom  not  to  go 
home  without  meeting  it. 

Mr.  LA  FOLLETTB.  Mr.  President.  I  ask  for  the  yeas 
and  nays.  

The  PRESIDINO  OFFICER.  The  yeas  and  nays  are 
asked  for.    Is  the  demand  seconded? 

The  yeas  and  nays  were  not  ordered. 

Mr.  LA  FOLLETTE.  I  suggest  the  absence  of  a  quorum 
and  ask  for  a  roll  calL 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Borah 

Connally 

Dnfly 

Ashurst 

Brown 

Coolidsa 

blcksan 

Austm 

BuUJay 

Copelaod 

pess 

P4K>binAn 

Bulow 

Oostigan 

Pletehsr 

Bailey 

Byrd 

Cousens 

Prasier 

Bpnkh«M4 

Bymas 

Outttag 

Oeorgs 

Barbour 

Capper 

Davis 

Gibson 

Barkley 

Caraway 

Dlcldnsaa 

Glass 

Black 

Carey 

Dleterich 

Ooldaboroiisb 

Bona 

C;ark 

DUX 

Gore 

I  i 
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BAtch 
RatlUld 


Lone 

PaMvaoa 

Moom 

Fop* 

MeKtUar 

9mTmaa» 

MeHTj 

BoMaaon.  Ark. 

Mttetttf 

MurphT 

RvmU 

S%Otll« 


TboixMs.OUa. 

Tboma*.  UUt 

Ttkompaon 

TownMOd 

T9«la«a 

VaiMlenbert 

Wl«ner 


June  15 


ha  tot 


tiM 


Dm  PBBXDXNQ  OFncm.    NlMty-«iM  Stnaton 
MMffPWd  Id  IfeMlr  BMMt.  t  quorum  !■  ptMHil. 

TlM  QUMtlon  It  on  acnelng  to  Um  MntndBMnt  oC 
Btnator  tran  WImomIb. 

Ut,  Lk  fOLLrm.    X  Mk  for  tht  9«M  and  nayt. 

llM  j«M  Ukd  nays  wen  not  ortlertd. 

Tbe  amendment  was  rejected. 

AmnxAfc  coMsnmATiioti  ov  nbhaiumt 

muDTCB  uroaT 

Mr.  HATDKN  submitted  a  report  which  was  order«l  to 
Ite  on  U»  table  and  to  be  printed,  as  f<d]ows: 

(For  conference  report*  see  House  proceedings  o<  this  day, 

p.  12139J  

wnriMn  noM  tbs  bovbi 

A  messace  from  the  House  of  Repreeentatfyea,  by  Mr. 
H^ittg^n,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  numb«ed  1  ai  td  1 
to  the  bin  (HJl.  9494)  to  authorise  the  formation  of  a  1  lody 
corporate  to  insure  the  more  effectire  dirersiflcatioi .  of 
prison  industries,  said  for  other  purposes;  that  the  Hrase 
tM^I  agreed  to  the  amendment  of  the  Senate  numbered  S  to 
the  said  bin  with  an  amendment,  in  whidi  it  requested  the 
concurrence  of  the  Senate. 

Ite  message  also  announced  that  the  House  had  agreed 
to  the  amosdment  of  the  Senate  to  the  bill  (HJl.  5369)  ]ro> 
vldlng  for  the  issuance  of  patents  upon  certain  condil  ions 
to  lands  and  accretions  thereto  determined  to  be  within  the 
State  of  New  Mexico  in  accordance  with  the  decree  of  the 
Supreme  Court  of  the  United  States  entered  April  9.  191 8. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  Mil  ( IB.. 
3636)  for  the  relief  of  Ttelma  Lucy  Rounds;  requested  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Black,  Mr.  Rakspbck, 
and  Mr.  Oum  were  appointed  managers  on  the  part  ol  the 
House  at  the  conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the 
agreeing  votes  of  the  two  Houses  on  the  amendments  of 
Semite  to  the  joint  resolution  (H.Jiles.  325)  extending 
2  jrears  the  time  within  which  American  claimants 
make  application  for  payment,  under  the  Settlement  of 
Claims  Act  of  1928.  of  awards  of  the  Mixed  Claims  (Com- 
mission and  the  Tripartite  Claims  Commission,  and  ext(  nd- 
ing  until  March  10.  1936,  the  time  within  which  Hunga|:lan 
claimants  may  xhake  application  for  payment,  under 
Settlement  of  War  CHaims  Act  of  1928.  of  awards  of 
War  Claims  Arbiter. 

The  message  further  annoxmced  that  the  House  had 
erally  agreed  to  the  amendment  of  the  Senate  to  the  follow- 
ing bills  of  the  House: 

HJl.  194.  An  act  to  refund  to  Caroline  M.  Eagan  inc  ome 
tax  erroneously  tmd  iilegaUy  coOected; 

HJl.  8639.  An  act  to  r^ieal  certain  laws  providing  for  the 
protection  of  sea  lions  in  Alaska  waters;  and 

HJl.  9622.  An  act  to  amcod  subseetion  (a)  of  section  2  3  of 
the  District  Alcoholic  Beverage  Control  Act. 

The  message  also  announced  that  the  House  had  agree  1  to 
the  amendments  of  the  Senate  to  each  of  the  following  b  Us: 

HJl.  8517.  An  act  to  provide  for  needy  blind  persons  d 
District  of  Columbia;  and 

HJl.  9143.  An  act  providing  educational  opportunities 
the  children  of  soldiers,  sailors,  and  marines  who  were  k|Ued 
in  action  or  died  during  the  World  War. 
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TIm  message  further  announced  that  the  Speaker  had 
alBzed  his  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

8. 3530.  An  act  relating  to  PhUlpplne  currency  reserves  on 
deposit  In  the  United  SUtat; 

KJt  4446.  An  act  for  the  reUef  of  B.  B.  HaU: 

H Jt  4659.  An  act  for  tha  raUtf  o(  Carleto&>Mae«  Bml- 
nurlnt  CorporaUon; 

HJ1.48U.  An  aet  for  ttaa  ratttf  o(  the  Massachuaatta 
Bondinc  *  Inraranca  Co.,  a  oorporatton  onaiUaed  and  axiit* 
ing  under  tha  laws  of  the  State  of  Massachusetts: 

HJtftMS.  An  a«t  providiztg  for  tha  issuance  of  patents 
upon  oartaln  conditions  to  lands  and  accretions  thereto  da- 
termlned  to  be  within  the  State  of  New  Mexico  in  aecord- 
anos  with  the  decree  of  the  Supreme  Court  of  the  United 
SUtes  entered  April  9,  1928; 

HJl.  6037.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  National  Society  of  Uie  Sons  of  the  American 
Revolution; 

HJl.  6781.  An  act  to  authorise  appropriaticms  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
at  the  International  Council  of  Scientific  Unions  and  asso- 
ciated unions: 

HJl.  6898.  An  act  authorizdng  the  city  of  Atchison.  Kans., 
and  the  county  of  Buchanan,  Mo.,  or  either  of  them, 
or  the  States  of  Kaasas  and  Missouri,  or  either  ol  them,  or 
the  highway  departments  of  such  6tat».  acting  Jointly  or 
severally,  to  construct,  main  tain,  and  operate  a  free  hic^- 
way  bridge  across  the  Missouri  River  at  or  near  Atchison. 
Kans.; 

HJl.  7067.  An  act  for  the  relief  of  St.  Anthony's  Hospital 
at  Ikflchigan  (Tlty.  Ind.;  Dr.  Russell  A.  Gllmore;  Emily  Mol- 
zen.  nurse;  and  the  Hummer  Mortuary; 

HJl.  7107.  An  act  for  the  relief  of  Frank  Baglione; 

HJl.  7161.  An  act  to  provide  for  the  refund  or  abatement 
of  the  customs  duty  on  altar  candlesticks  and  cross  im- 
ported for  the  Church  of  the  Oood  Shepherd.  Memphis. 
Tenn.; 

HJl.  7372.  An  act  for  the  relief  of  Donald  K.  Warner; 

HJl.  7428.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  United  States  to  the  city  of  Wilmington,  Del., 
and  from  the  city  of  Wilmington,  Del.,  to  the  United  States; 

HJl.  7697.  An  act  for  the  relief  of  WlUlam  crhinsky; 

HJl.  7781.  An  act  for  the  relief  of  Rosemund  Pauline 
Lowry; 

HJL  7816.  An  act  for  the  relief  of  Oswald  H.  Halford, 
Hunter  M.  Henry,  William  C.  Home.  Rupert  R.  Johnson, 
David  L.  Lacey.  William  Z.  Lee,  Fentcm  F.  Rodgers,  Henry 
Freeman  Scale,  Felix  M.  Smith,  Edwin  C.  Smith.  Rolsert 
S.  Sutherland,  and  Charles  O.  Ventress; 

HJl.  8115.  An  acj;  for  the  relief  of  May  L.  Marshall,  ad- 
ministratrix of  the  estate  of  Jerry  A.  Litchfield; 

HJl. 8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8727.  An  act  for  the  relief  of  the  First  State  Bank 
ft  Trust  Co.,  of  Mission,  Tex.; 

HJl.  9326.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  York  Furnace,  Pa.; 

HJl.  9401.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  Middletown,  Dauphin  County,  Pa.; 

HJl.  9721.  An  act  authorizing  the  Spencer  County  Bridge 
Commission,  of  Spencer  Ctounty,  Ind.,  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  Ohio  River  be- 
tween Rockport.  Ind..  and  Owensboro,  Ky.; 

S.JJles.  130.  Joint  resolution  to  amend  section  72  of  tiie 
Printing  Act.  approved  January  12,  1895,  and  acts  amenda- 
tory therecrf  and  supplementary  thereto,  relative  to  the  al- 
lotment of  public  documents,  and  section  85  of  the  same 
act  fixing  the  date  of  the  expiration  of  the  franking  inlvilege 
to  Members  of  Congress; 
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HJJles.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  representatives  of  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  Republic 
for  purposes  of  examining  claims  of  either  Government 
against  the  other  and  for  expense  of  proceedings  before  an 
umpire,  if  neoassary;  and 

HJJles.32S.  Joint  resdhatlon  extendint  for  2  years  the 
ttana  within  which  American  claimants  may  make  appUca- 
Uon  for  payment,  under  the  Settlement  of  War  Claims  Act 
fd  1928,  of  awards  of  tha  Mixed  Claims  Commission  and  the 
TMpartlta  Claims  Commission,  and  axten<ilng  until  March 
10,  1936,  tha  time  within  which  Hungarian  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter. 

xtzvxsszncATXoN  or  prison  xndustcxss 
Tlie  PRESmiNO  OFFICBR  laid  before  the  Senate  a  mes- 
sage from  the  House  of  Reiuresentatives,  which  was  read  as 
Xollows: 

In  trs  Houaai  or  RsntsssNTAirvn, 

June  15.  1934. 
Resolved.  That  the  Houae  agrees  to  the  amendmenta  of   the 
Benate.  noa.  1  and  2.  to  the  blU   (HJl.  0404)    to  authorize  the 
fonnation  of  a  body  corporate  to  Insure  the  more  effective  diversifi- 
cation of  prison  industries,  and  for  other  purposes:  and 

That  the  House  agrees  to  the  amtndraent  of  the  Senate,  no.  S. 
to  said  blU  with  the  following  amendment: 

"Strike  out  the  proviso  beginning  in  line  25  of  page  2  of  the 
Senate  engrossed  amendments." 

Mr.  ASHURST.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House  to  Senate  amendment  no.  3,  request 
a  conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate.  [ 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Stephens,  Mr.  Black,  and  Mr.  Hxbkrt  conferees 
on  the  part  of  the  Senate. 

ATTXNDANCS  OF  THE  MARINE  BAND   AT  NATIONAl.  ENCAMPMENT  OF 
THE  GRAND  ARMS'  OF  THE  REPUBLIC    (SJ)OC.  NO.   223) 

Mr.  WALSH  submitted  a  report,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows:    - 

The  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJl.  9145)  to  authorize  the  attendance  of  the  Marine 
Band  at  the  national  encampment  of  the  Grand  Army  of 
the  Republic  to  be  held  at  Rochester,  N.T.,  August  14.  15. 
and  16,  1934,  and  at  the  national  convention  of  the  Dis- 
abled American  Veterans  of  the  World  War,  to  be  held  at 
Colorado  Springs,  Colo.,  during  the  first  wedc  In  July,  and 
at  the  annual  convention  of  the  Thirtieth  Division  of  the 
American  Expeditionary  Forces,  to  be  held  at  Asheville,  N.C. 
on  September  28,  29,  and  30,  1934.  having  met.  after  full 
and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  3;  and  agree  to  the 
same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numl>ered  1, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  said  amend- 
ment insert  the  following:  ".  and  the  National  Convention  of 
the  Disabled  American  Veterans  of  the  World  War  to  be 
held  at  Colorado  Springs.  Colo.,  during  the  first  week  in  July 
1934  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimii}ered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
2,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  said  amend- 
ment insert  the  following:  "  encampment  and  convention  "; 
and  the  Senate  agree  to  the  same. 

Amendment  of  the  title: 

That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  to  the  title  of  said  bill,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
amendment  to  the  title  of  the  bill  proposed  by  the  Senate 
Insert  the  following: 


*'An  act  to  authorize  the  attendance  of  the  Marine  Band 
at  the  National  Encampment  of  the  Grand  Army  of  the 
Republic  to  be  held  at  Rochester,  N.Y..  August  14.  15,  and 
16.  1934.  and  at  the  NaUonal  Convention  of  the  Dlaabted 
American  Veterans  of  the  World  War.  to  be  held  at  Colorado 
Springs,  Cola,  during  the  first  week  of  July  1994  **;  and  the 
Senate  agree  to  the  same. 

Davzb  I.  WAtSX. 
Edwarb  p.  CosnoMi, 

JSSSI  H,  MKtCALV, 

Jf  aa«o«f  s  on  tKt  part  o^  tht  Seaata, 

CAU.  VXKSOIf. 

P.  H.  Daswar. 
Paxa  A.  BaxTTBt, 
Uanagert  on  tAa  pari  o/  tAa  tfotut. 

PgPlCUWCT   AmOPtXATIOIIS 

"Die  Senate  resumed  the  consideration  of  the  tdll  (HJt. 
9830)  making  appropriations  to  su(H?ly  deficiencies  In  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30.  1934, 
and  prior  fiscal  years,  to  provide  supplemental  general  and 
emergency  appropriations  for  the  fiscal  years  ending  June 
30,  1934.  and  June  30.  1935.  and  for  other  purposes. 

Mr.  PITTMAN.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chxxf  Clxkk.    It  is  proposed,  on  page  49,  after  line  2. 

to  insert: 

Claims  adjustment.  United  States  and  Turkey:  For  participa- 
tion by  the  United  States  in  the  examination  and  settlement  at 
Istanbul,  Turkey,  of  claims  as  provided  for  by  pubUc  reaolution 
entitled  "  Joint  resolution  authorizing  approprlatlona  for  ex- 
penses of  representatives  of  the  United  States  to  meet  at  Istanbul, 
Turkey,  with  representatives  of  Turkish  Republic  for  piirpoaes 
of  examining  claims  of  either  govemment  against  the  other,  and 
for  expenses  of  proceedings  before  an  umpire,  U  neoeaaary  ",  ap- 
proved June  — ,  1934,  $90,000,  to  remain  available  unUl  June  80, 
1935. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada. 

The  amendment  was  agreed  to. 

Mr.  PITTMAN.  Mr.  President,  I  offer  another  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chxxf  Clerk.  On  page  93,  line  20,  after  the  word 
"  Bureau  ",  it  is  proposed  to  insert  the  following: 

That  wages  paid  for  skiUed  labor  out  of  aU  Federal  moneys 
expended  under  this  act,  or  out  of  unexpended  moneys  for  the 
buUdlng  of  roads,  bridges,  and  trails  under  the  JurlBdictlon  and 
supervision  of  the  Bureau  of  Public  Roads,  not  already  contracted 
for,  which  is  expended  for  payment  in  wages  to  skilled  workers 
directly  employed  in  the  construction  of  such  roads,  bridges,  and 
trails,  shall  not  be  less  than  the  wages  paid  to  skUled  workers 
employed  in  similar  work  under  the  Jurladlction  of  the  Public 
Works  Administration.  Any  act  or  provision  of  the  law  to  the 
contrary  notwithstanding. 

Mr.  PITTMAN.  Mr.  President,  I  should  like  to  have  the 
attention  of  the  Senate  for  a  moment  on  the  amendment, 
which  I  consider  very  important.  The  amendment  Is  ten- 
dered for  this  purpose:  

There  are  two  scales  of  wages  being  paid  by  two  different 
departments  of  our  Govemment  for  skiUed  labor,  and  In 
the  same  zone  of  work  in  instances.  For  instance,  in  the 
town  of  Reno  the  Public  Works  Administration  is  doing 
shovel  work  on  the  streets.  Outside  the  town  limits  the 
Bm^au  of  Public  Roads  is  doing  the  same  character  of 
shovel  work  and  paying  atwut  half  the  ws«es.  I  have  the 
scales  of  wages  paid  by  the  two  institutions  working  in  the 
same  zone,  sometimes  within  a  mile  of  each  other,  and  <xie 
of  them  paying  twice  as  much  as  the  other. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yidd. 

Mr.  HAYDEN.  The  proposal  the  Senator  is  advocating 
was  presented  to  the  committee.  There  is  a  fundamental 
error  in  the  matter  as  he  states  it  The  PubUc  Works 
Administration  is  expending  Federal  funds  appropriated  by 
Congress  for  public  works.    The  highway  appropriation  Is 
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H JJRes.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  representatives  of  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  Republic 
for  purposes  of  examining  claims  of  either  Government 
against  the  other  and  for  expense  of  proceedings  before  an 
umpire,  if  necessary;  and 

HJJRes.32S.  Joint  resolution  extending  for  2  shears  the 
time  within  which  American  claimants  may  make  appUca- 
tton  for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1M8,  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
10,  1836.  the  time  within  which  Hungarian  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Clalma  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter. 

fiZVXKSXnCATION  Or  PRISON  IKDUSTRXSS 

TlM  PREsmiNO  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  House  of  Representatives,  which  was  read  as 
follows: 

In  trs  Housb  or  RsnttssNTATirta. 

June  15.  1934. 

lte»olr>ed.  That  the  Houae  agrees  to  the  amendments  ot  the 
Benate.  nos.  1  and  2.  to  the  blU  (HJt.  0404)  to  authorize  the 
formation  of  a  body  corporate  to  Insure  the  more  effective  diversifl- 
catlon  of  prison  industries,  and  for  other  purposes;  and 

That  the  House  agrees  to  the  amendment  of  the  Senate,  no.  8. 
to  said  blU  with  the  following  amendment: 

"  Strike  out  the  proviso  beginning  In  line  36  of  page  3  of  the 
Benate  engrossed  amendments.'* 

Mr.  ASHURST.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House  to  Senate  amendment  no.  3,  request 
a  conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  therecn,  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate.  J 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Stephens,  Mr.  Black,  and  Mr.  Hebert  conferees 
on  the  part  of  the  Senate. 

ATTENDANCE  OF  THE  MARINE  BAND  AT  NATIONAL  ENCAMPMENT  OF 
THE  GRAND  ARMY   OF  THE  REPUBLIC    (SJ>OC.  NO.   223) 

Mr.  WAI£H  submitted  a  report,  which  was  ordered  to 


"An  act  to  authorize  the  attendance  of  the  Marine  Band 
at  the  National  Encampment  of  the  Grand  Army  of  the 
Republic  to  be  held  at  Rochester.  N.T..  August  14.  15.  axMl 
16.  1934.  and  at  the  NaUonal  Convention  of  the  Disabled 
American  Veterans  of  the  World  War.  to  be  held  at  Colorado 
Springs.  Cola,  during  the  flrtt  w«ek  of  July  1M4  ";  and  the 
Senate  agree  to  the  same. 

DAVXB  I.  WAI.SX. 

EfiWARB  P.  CosTtoai, 
Jiau  H.  Mrcalv. 
Jf  aiMi0«r«  on  tht  pmrt  of  tht  Senate, 

CaMi  VwaoN. 
P.  H.  DaxwftT. 
PaxD  A.  BaxTmt, 
Uanagen  en  th§  part  of  th*  tfoitM, 

DKFICUUrCT    APraOPSZATXOIIS 

Tlie  Senate  resumed  the  consideration  of  the  tdll  (HJl. 
9830)  making  appropriations  to  suiHPly  deficiencies  In  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30.  1934, 
and  prior  fiscal  years,  to  provide  supplemental  general  and 
emergency  appropriations  for  the  fiscal  years  ending  June 
30,  1934.  and  June  30.  1935.  and  for  other  purposes. 

Mr.  PITTMAN.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chxet  Clskk.    It  is  proposed,  on  page  49.  after  line  2. 

to  insert: 

Claims  adjustment.  United  States  and  Turkey:  For  participa- 
tion by  the  United  States  in  the  examination  and  settlement  at 
Istanbul.  Turkey,  of  claims  as  provided  for  by  public  rMdutlon 
entitled  "Joint  resolution  authorizing  appro|»-Latlona  for  az- 
petises  of  representatives  of  the  United  States  to  meet  at  Istanbul. 
Tiu-key,  with  representatives  of  Turkish  Republic  for  purpoaes 
of  examining  claims  of  either  government  against  the  other,  and 
for  expenses  of  proceedings  before  an  umpire,  If  neoeaaary  ",  ap- 
proved June  — ,  1934.  $90,000.  to  remain  available  xmtU  June  80, 
193S. 

The  PRESIDING  OFFICER.    The  Question  is  on  agreehic 
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made  as  a  grant.  In  his  case  to  the  State  of  Nevada,  but 
the  State  government  must  first  do  the  work,  and  then  the 
Dnited  States  compensates  the  State  of  Nevada  for  the  i  oad 
construction.  The  Federal  Good  Roads  Act  provides  that 
prior  to  the  letting  of  any  road  contract  the  State  high- 
way commission.  In  this  instance  of  the  State  ot  Nevada, 
shall  predetermine  the  scale  of  wages  and  that  wage  srale 
shall  become  a  part  of  the  bid  and  of  the  contract,  md 
all  contractors  must  pay  the  same  scale  of  wages.  Ihat 
is  perhaps  why  the  Senator  has  two  different  scaler  of 
wages.  One  is  fixed  by  the  Public  Works  Administra  ion 
in  Washington  and  the  other  by  the  State  highway  deppjt 
ment,  and  both  according  to  law. 

Mr.  PITTMAN.  I  understand  that  perfectly  and  1  sajy  it 
is  entirely  wrong.  I  shall  try  to  explain  why  I  thinJc  it  is 
entirely  wrong. 


The  money  provided  in  the  bill  is  not  matched  by 
States  at  all.    It  is  not  under  the  Federal  highway  act. 


the 
rhe 


Federal  highway  act  requires  a  matching  by  the  Stati  of 
the  money  appropriated  by  the  Federal  Government.  '  lais 
provision  does  not  require  any  matching  by  the  State,  b»  t  it 

Not 
the 


Is  all  Federal  money  carried  in  an  appropriation  bill, 
only  that,  but  other  restrictions  have  been  placed  upon 


States, 
reads: 


For  instance,  on  page  93,  the  eonunittee  amends  lent 


fore 
I  lone 


before 


Provided,  That  the  location,  type,  and  design  ot  all  roads 
bridges  shall  be  approved  by  the  Bureau  of  Public  Roads 
any  expenditures  are  made  thereon,  and  all  such  construction 
by  contract  ihaU  be  under  the  general  supervision  of  said  Buieau. 

Under  the  good  roads  act  it  is  not  under  the  supervisio  a  of 
the  Federal  Bureau  of  Public  Roads.  The  roads  mus  be 
selected  fay  the  State,  then  approved  by  the  Bureau  of  Pi  bhc 
Roads,  and  the  rest  of  the  project  is  conducted  by  the  S  ate. 

Mr.  HATDEN.    Let  me  get  the  facts  before  the  Senat  i. 

Mr.  PITTMAN.  Just  a  moment.  In  the  bill  now  before 
us  we  are  getting  away  from  the  Federal  good-roads  act. 
because  the  entire  amoimt  of  money  is  being  appropri£  ted. 
The  States  are  not  only  required  to  select  the  roads,  but 
they  are  to  be  constructed  under  their  supervision. 

Mr.  HAYDEN.  If  the  Senator  will  look  in  the  bill  he 
will  find  the  limitation  merely  appUes  to  $7,500,000  in  one 
place  and  in  another  place  to  $4,000,000  for  Indian  nser 
vatlon  roads  which  have  nothing  to  do  with  roads  uider 
the  Federal -aid  system.  The  thought  of  the  committee  was 
that  the  National  Park  Service  might  well  have  the  ac  vice 
oi  the  Bureau  of  PubUc  Roads,  and  that  the  Indian  Bu  eau 
should  likewise  have  their  advice,  but  we  did  not  attempt 
to  change  in  any  manner  the  customary  procedure  irith 
respect  to  construction  of  highways  by  the  State  hlgqway 
departments. 

Mr.  PITTMAN.    I  think  we  should,  and  that  is  the  g^es 
tion  I  am  going  to  submit  to  a  vote. 

Let  us  take  this  situation.  The  Senator  says  it  is  within 
the  jurisdiction  of  the  highway  commission  to  fix  the  scale 
of  wages.  That  is  all  right,  but,  for  instance,  let  us  ^ake 
California,  right  over  the  hill  from  us. 

In  California,  for  skilled  labor — this  amendment  affects 
only  skilled  labor — the  rate  is  $1.27^2  an  hour.  Go  dow  n  to 
Nevada,  and  the  rate  is  75  cents  an  hour  for  skilled  lab<  t. 

We  may  go  through  this  whole  list,  and  we  will  find  id  ices 
adjacent  to  each  other  where  there  is  the  tremendous  dis- 
crimination involved  in  the  difference  between  11.35  an  1  lour 
and  40  cents  an  hour.    I  am  speaking  only  of  skilled  I^or. 

and 
this 
this 


not  semiskilled  lab<»-.  That  great  discrimination  exists; 
I  contend  now  that  if  the  Government  is  to  provide 
money  chiefly  for  the  purpose  of  employing  labor  in 
country,  which  is  its  main  object,  the  Government  8hi>uld 
limit  the  use  of  this  appropriation.  If  a  State  oxnmis^ion 
would  rather  put  this  money  into  cement  than  to  put  it 
labor,  it  is  the  duty  of  Congress  to  say  that  they  should 
it  into  labor;  and  I  think  we  should  at  least  require 
Federal  Road  Bureau  to  see  that  those  employed  under 
money  In  the  same  sone  receive  the  same  wages  for  Jdcjii^Kj 
labor  that  are  paid  out  under  the  PubUo  WortoB  Admibis- 
tratiosi. 
TlMt  is  the  contentian  I  aaks. 


nto 

put 

the 

Ithis 


Mr.  HAYDEN.  Mr.  President,  Just  a  moment  In  order  that 
I  may  explain  the  situation  to  the  Senate. 

This  matter  of  Federal  grants  to  the  States  is  purely  a 
temporary  one.  We  have  provided  in  the  authorizing  act 
in  which  this  $100,000,000  is  included  that  we  shall  retium 
to  the  system  of  the  States  matching  the  amounts  appropri- 
ated by  the  Federal  Government.  In  1936  the  States  will 
put  up  $125,000,000  to  match  Government  funds.  They  will 
do  so  again  in  1937.  Year  after  jrear,  as  a  whole,  the  States 
have  spent  $3  on  roads  where  the  Federal  Government  has 
spent  $1.  Temporarily,  it  may  be  that  at  this  particular 
period  more  Federal  money  is  going  into  roads  than  State 
money;  but  it  never  has  been  true  before,  and  we  hope  it 
never  will  be  true  again.  So  we  devised  the  idea  of  letting 
each  State  highway  department  determine  the  scale  of  wages, 
and  predetermine  that  so  that  every  c<mtractor  who  builds 
a  road  for  the  State  must  pay  the  same  scale  to  all  labor,  and 
make  it  a  part  of  the  contract.    That  is  the  State's  business. 

When  the  State  has  completed  the  construction '  of  the 
road,  the  United  States  Government  comes  in  and  assumes 
its  share  of  the  burden  of  pajring  for  it.  To  wreck  that 
whole  system  merely  because  at  the  moment  it  may  be  that 
there  Is  more  Federal  money  than  State  money  going  into 
roads  it  seems  to  me  would  be  entirely  wrong.  We  should 
leave  this  matter  to  each  State  to  determine  for  itself. 

'  Mr.  PITTMAN.    Mr.  President,  to  meet  the  objection  the 

Senator  has  made,  after  "  PubUc  Works  Administration  "  I 

have  written  in  the  words — 

in  the  same  zone  so  long  »s  Federal  money  is  matched  by  tho 
States. 

Mr.  HAYDEN.  Mr.  President,  even  to  that  I  should  ob- 
ject, because  the  Senator  must  realize  that  this  is  primarily 
State  work.  We  are  usiz^  a  State  agency  to  carry  out 
relief.  Why  go  in  and  dictate  to  that  agency  and  to  the 
States  how  to  manage  their  business? 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Nevada,  as 
modified. 

The  amendment,  as  modified,  was  rejected. 

Mr.  BARKLEY.  Mr.  President,  on  behalf  of  the  junior 
Senator  from  New  York  [Mr.  Wagner],  who  is  in  conference 
on  the  railway  pension  bill.  I  offer  the  amendment  which  I 
send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  wilj  be 
stated. 

The  Csar  Clxsk.  On  page  58,  after  line  16,  it  is  proposed 
to  insert: 

INTBtNATIOirAL  CBLKBIUTIOIf  AT  rORT  ITUOAaA.  If .T. 

To  pay  the  exjjenses  of  the  participation  of  certain  units  of  the 
Army  of  the  United  States  In  the  events  and  ceremonies  Incident 
to  the  International  Celebration  at  Port  Niagara,  N.Y.,  under  such 
regulatioi^  as  the  Secretary  of  War  may  prescribe,  to  remain  avail- 
able during  the  fiscal  year  1935.  S6.000. 

Mr.  BARKLEY.  Mr.  President,  this  amendment  is  in  line 
with  House  Joint  Resolution  341,  which  has  passed  both 
Houses  and  has  the  approval  of  the  Secretary  of  War, 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Kentucky 
cm  behalf  of  the  Senator  from  New  York  [Mr.  WagnehI. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  bo 
stated. 

The  Chief  Clhoc  On  page  86,  line  20,  after  the  figures 
"  $500,000,000  ",  it  is  proposed  to  add  the  foUowing: 

Prortded  further.  That  the  total  amount  which  may  be  ad- 
vanced by  the  President  under  the  provisions  of  section  203  (a) 
(5)  of  the  National  Industrial  Recovery  Act  Is  hereby  increased 
by  SI  ,500,000.  ' 

Mr.  BARKLEY.  Mr.  President,  just  a  ward  of  explana- 
tion of  this  amendment. 

In  1930  Congress  authorized  the  construction  of  an  annex 
to  the  library  of  Congress,  to  cost  $6,500,000.  In  the  Na- 
ttonal  Recovery  Act  we  authorized  the  allocation  of  $5,025,- 
000  of  the  unexpended  balance  of  an  appropriation  there-^ 
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tofore  made  for  the  purpose  of  this  construction.  In  the 
testimony  before  the  Appropriations  Committee  Admiral 
Peoples,  who  is  the  Chief  of  the  Procurement  Division,  made 
the  statement  that  since  that  act  was  passed  and  this  orig- 
inal limit  of  cost  was  fixed,  the  price  of  building  materials 
and  the  cost  of  construction  has  increased  about  30  percent; 
60  that  this  additional  authorization  represents  the  increased 
cost  of  construction  of  buildings  of  this  type  as  represented 
by  the  annex  to  the  Library  of  Congress,  and  is  necessary 
in  order  to  carry  out  the  plan  of  Congress  in  the  construc- 
tion of  this  building. 

The  PRESIDINO  OFFICER.  Tlie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ken- 
tucky [Mr.  Barklet]. 

Mr.  BYRNES.  Mr.  President,  by  legislation  there  was 
fixed  a  limit  of  cost  of  this  building.  Was  a  contract  witered 
into  for  its  construction? 

Mr.  BARKXEY.  No  contract  has  been  entered  into.  I 
will  say  to  the  Senator  that  the  Joint  Committee  on  the 
Library,  of  which  I  liappen  to  be  chairman,  in  a  session 
some  months  ago.  taking  into  consideration  the  character 
of  the  Library  of  Congress,  the  characto:  of  the  Supreme 
Court  Building,  and  the  character  of  the  Polger  Shake- 
spearean Library,  all  of  which  are  there  in  a  group  together, 
decided  that  the  specifications  for  the  building  materials 
cut  of  which  this  annex  for  the  Library  was  to  be  con- 
structed ought  to  be  changed  so  as  to  provide  for  granite 
or  marble  rather  than  limestone,  because  a  building  of  lime- 
stone would  be  entirely  out  of  harmony  with  the  other 
buildings;  and,  erf  course,  that  itself  entailed  an  increase 
in  the  cost. 

Upon  the  basis  of  Admiral  Peoples'  statement  that  the 
cost  has  increased  by  30  percent  since  1930  and  1931.  we 
probably  ought  to  be  asking  for  $1,800,000  or  $2,000,000 
additional;  but  we  think  we  can  come  within  the  million 
and  a  half  additional  under  the  increase  in  cost  and  the 
new  material  required. 

Mr.  ADAMS.  Mr.  President,  I  wish  to  inquire  of  the  Sen- 
ator from  Kentucky  why  this  item  should  be  placed  in  this 
particular  bill. 

Mr.  BARKLEY.  Because  in  order  that  we  may  go  ahead 
with  the  contracts  for  building  this  annex,  which  is  sorely 
needed,  we  must  know  now  what  we  are  going  to  be  able 
to  expend. 

I  realize  that  probably  I  ought  to  have  gone  before  the 
Committee  on  Appropriations  and  made  a  detailed  explana- 
tion with  the  Architect  of  the  Capitol,  who  has  made  these 
estimates  based  upon  the  testimony;  but  I  have  been  tied 
up  in  conferences  and  subcommittees  which  made  it  impos- 
sible for  me  to  do  that.  There  is  no  question  but  that  this 
additional  amount  is  needed. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Kentucky.  (Putting 
the  question) :  By  the  sound,  the  "  noes  "  seem  to  have  it. 

Mr.  BARKLEY.  Mr.  President,  I  ask  for  the  yeas  and 
nays  on  this  amendment.  I  think  it  is  an  important  amend- 
ment. 

The  yeas  and  nays  were  not  ordered. 

Mr.  BARKLEY.  I  make  the  point  of  no  quorum.  I 
think  we  ought  to  treat  this  amendment  with  some  serious- 
ness. If  the  Senate  does  not  want  to  increase  this  allow- 
ance, very  well;  but  I  do  not  like  to  see  the  proposal  treated 
as  a  Joke. 

The  PRESIDINO  OFFICER.  The  absence  of  a  quorum  is 
suggested.    The  Clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adanu 

Bulkier 

Covaeai 

OllMon 

Ashurst 

Bulow 

Cutting 

Glass 

Austin 

Byrd 

DavlB 

Ooldsborougli 

Bach  man 

Byrne* 

Dicklnjon 

Gore 

Bailey 

Capi>er 

Dleterlcb 

Hale 

Bankhcad 

Caraway 

DUl 

Harrlflon 

Barbour 

Carey 

Duffy 

Hastings 

Barkley 

Clark 

Erickaon 

Hatcb 

Black 

Connally 

FeM 

Hatfield 

Bone 

CooIid«e 

-    Fletclier 

Hayden 

Borah 

Copeland 

Prazler 

Eebert 

Brown 

Oostlgan 

Oeorga 

Jotmaoa 

Kma 

MetoOt 

BeytMrtds 

TboaiM.Uti* 

King 

MuritliT 

RoMnaon.  Ark. 

LaFoUetta 

Meely  . 

Rohlnson.  Ind. 

TownssDd 

Lewis 

Norbeck 

BuHeU 

Tydlngs 

Iiogan 

Norrla 

BchaU 

Vandenbsft 

Lonergan 

Nye 

Bheppard 

Wagner 

Long 

Ollahoncf 

ShlpatcMl 

WalooCt 

McCarraa 

Overton 

Smith 

Walsh 

McOUl 

Patterson 

Stelwer 

Wheeler 

McKeUar 

Plttman 

Stephens 

Whits 

UcNary 

Pope 

Thomas,  OkU. 

Mr.  LEWIS.  Mr.  President.  I  rise  to  reazmounce  the 
absences  of  the  Senators  whose  names  I  gave  on  previous 
roll  calls  for  the  reasons  then  ascribed.  I  asked  to  have  the 
annoimcement  stand  on  the  present  roll  caU. 

The  PRESIDINQ  OFFICER.  Ninety-one  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  BARKLEY.  Idr.  President.  I  should  like  to  make  this 
additional  word  of  explanation.  This  is  not  an  appropria- 
tion, it  is  merely  an  authorization  for  an  increase  in  the 
cost  limit  of  the  building  in  question.  The  property  has 
already  been  bought  and  the  excavations  have  been  made. 
and  a  high  fence  now  has  been  built  aroimd  the  property 
awaiting  action  by  Congress,  so  that  we  may  advertise  for 
bids  and  award  the  contract.  On  this  amendment  I  think 
I  shall  ask  for  a  division. 

Mr.  ADAMS.  Mr.  President,  the  Senator  seems  to  be 
presenting  an  amendment  that  is  against  the  nile.  because 
he  says  it  is  not  an  appropriation,  but  an  auUiorization.  An 
authorization  Is  legislation^ 

The  PRESIDINO  OFFICER.  Does  the  Senator  raise  the 
point  of  order? 

Mr.  ADAMS.  I  raise  the  point  of  order  against  the 
amendment. 

The  PRESIDINO  OFFICER.  The  Chair  sustains  the  point 
of  order. 

Mr.  BAREXEY.  Mr.  President,  I  offer  another  amend- 
ment.   

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHixr  Clkrk.  It  is  proposed  to  add.  on  page  14.  after 
line  11.  at  the  proper  place,  the  following  amendment: 

The  American  Group  of  the  Interparliamentary  Union:  In  ofttor 
to  assist  In  meeting  the  expenses  of  the  American  Group  of  th« 
Interparliamentary  Union  during  the  fiscal  year  ending  June  SO. 
1935.  there  Is  hereby  appropriated  the  sum  of  flOjOOO.  or  so  much 
thereof  as  may  be  necessary,  such  appropriation  to  be  dlslburMd 
on  vouchers  to  be  approved  by  the  president  and  the  executive 
secretary  of  the  American  Group. 

Mr.  BARKLEY.  Mr.  President.  Just  a  word  of  explana- 
tion. For  a  number  of  years  Congress  has  been  appro- 
priating an  annual  sum  for  assisting  and  maintaining  the 
Interparliamentary  Union,  which  is  an  international  or- 
ganization which  meets  once  a  year  in  the  capital  of  some 
country.  Last  year  we  had  no  representation  at  the  meet- 
ing in  Spain. 

It  is  not  fair  to  ask  Members  of  Congress  to  go  all  the 
way  to  Europe  to  represent  this  country,  and  to  pay  all  of 
their  expenses.  The  amount  asked  for  here  is  not  sufficient 
to  pay  their  expenses,  but  it  would  contribute  something, 
and  make  it  possible  for  Members  to  go  who  are  interested 
in  international  questions. 

This  year  the  conference  will  meet  in  the  city  anciently 
known  as  Constantinople.  I  believe  now  called  Istanbul,  in 
Turkey.  There  has  been  transmitted  to  me  within  the  last 
few  days  the  invitation  of  the  Turkish  Government  to  ttw 
American  Government  to  participate  in  the  conference  and 
to  send  a  delegation. 

The  $10,000  asked  for  is  a  very  modest  sum.  and  will  make 
it  possible  for  us  to  have  a  fairly  good  delegation  at  the 
conference,  and  I  think  the  amendment  should  be  agreed  to. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President,  I  present  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment.  

The  Chxxf  Clxuc.  It  is  proposed  to  insert  at  the  proper 
place  the  following  ammdment: 
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Pozcbaae  ol  land  for  th«  Narrmjo  Indians.  ArlaooA.  relmbtirsabie 
For  the  purcluMe  at  land  and  tmprovecients  thereon.   Including 
water  rlgtUa,  for  the  Nsrajo  Indians  ot  Arizona,  as  authorized  In 
conformity  wttfa  the  proTlslooa  of  the  act  of  June  — .  1934  (Public, 
Ko.  — ,  73d  Oong.),  •481,87938.  reimbursable. 

Mr.  ASHURST.  Mr.  President,  Just  a  word  of  explana- 
tion. I  woold  never  present  to  the  Senate  an  amendment 
which  was  subject  to  a  point  of  order.  Tbe  amendment  I 
have  now  offered  is  to  carry  out  an  agreement  which  is  the 
cnhntTiatton  ot  some  years  of  negotiation  among  the  Indians. 
the  white  owners,  and  tbe  Department  of  the  Interior. 

Ttie  bill  aath(Nrizing  this  approfHriation  has  passed  both 
Houses  of  the  Congress.  At  6  o'clock  this  afternoon  it  had 
not  been  signed  by  the  Preisident.  I  anticipate  that  it  wHl 
be  signed  tomorrow.  If,  however,  the  President  should  not 
sign  the  bill  authorizing  the  appropriation.  I,  of  course, 
shmild  ask  the  conferees  to  disregard  the  amendment.  If, 
bowevo-,  the  President  should  sign  that  biU.  then  this 
should  become  a  law.  appinprlating  the  money  to  settle  this 
question  of  purchasing  the  land  in  white  ownership  in  the 
Navajo  Indian  Reservation. 

In  the  map  I  exhibit  to  the  Senate  it  win  be  perceived 
that  there  is  a  vast  amount  of  yellow,  but  that  represents 
white  holdings.  These  are  checkerboard  holdings.  The  In- 
dians cannot  use   them,  nor  can   the  whites  use  them 

This  agreement  Is  the  culmination  of  a  long  aeries  of 
bargainings,  and  an  agreement  has  been  reached  by  tbe 
Department  and  the  white  owners  and  the  Indians.  I  ask 
for  a  vote  on  the  amendmrnt. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arizona. 

The  amendment  was  agreed  to. 

Mr.  THOMAS  at  Oklahoma.  Bfr.  President,  I  submit  an 
amendment,  and  ask  that  the  same  be  reported. 

The  PRESIDINO  OFFICER.  The  derk  will  state  the 
amendment. 

The  CRDcr  Clkkk.  On  page  16,  after  line  14.  It  Is  pro- 
posed to  Insert  the  following: 

Worithouae  and  reformatory:  For  personal  senrlees  for  the  board 
of  Indeterminate  sentence  and  parole,  Ascal  year  10S9.  $13,770. 

Mr.  BYRNZ8.  Mr.  President,  I  ask  the  Senator  from 
Oklahoma  to  make  a  statement  as  to  the  ammdment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  amend- 
ment has  to  do  with  the  District  of  Columbia.  If  tbe 
amendment  is  adopted,  the  money  comes  from  a  IMstrict  of 
Columbia  fimd. 

When  the  District  of  Columbia  bill  was  before  the  Senate 
it  carried  this  item;  but  in  conference  the  House  conferees 
woidd  not  accept  the  item,  and  the  Senate  had  to  recede. 
It  has  to  do  with  the  pay  of  employees  for  the  Board  of 
Parole  in  the  IXstrict  of  Columbia.  Tbe  members  of  this 
Board  receive  no  salary,  but  the  Boiu-d  does  have  to  have 
employees,  and  this  sum  is  to  pay  the  employees  of  the 
Board. 

Unless  this  sum  shall  be  provided.  I  am  advised— authen- 
tkally,  I  believe— that  the  Board  will  resign,  because  they 
have  no  one  to  do  the  woric  They  are  willing  to  superin- 
tcDd  the  walk,  but  they  cannot  do  the  clerical  work  them- 
selves. 

Since  the  Item  was  stricken  from  the  District  of  Columbia 
btil  the  House  conferees  have  receded  and  yielded,  and  are 
wllUng  to  have  this  item  go  in  the  bill. 

Mr.  BTRNBS.  Mr.  President,  I  have  no  objection  to  the 
amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Oklahoma  [Mr. 
Tntmus]. 

The  amendment  was  agreed  to. 

Mr.  BONE.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment, which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

Ttw  CsoKr  CuEiK.  At  the  bottom  of  page  37,  after  line  25. 
It  is  proposed  to  insert  the  foUowing  paragraph: 

mcMMAV  or  nrroacosrfXT  am  njMx  qfUAaAirmts 

Oereai  and  forage  insects:  For  an  additional  amovnt  tot  this 
purpoae  for  the  Oscal  year  1036.  tsdndlng  the  same  obJeeU  speci- 
fied under  this  head  in  the  Agrlculttml  Oatpartmeat  Apfiroprla- 
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tion  Act  of  1986,  to  be  used,  in  addition  to  the  amounts  already 

available  therefor,  for  the  control  of  the  Mormon  cricket.  $15,000, 
to  be  Immediately  available. 

Mr,  BONE.    Mr.  President,  Just  a  word  of  explanation. 

Mr.  ADAMS.  Mr.  President,  before  the  Senator  proceeds 
I  should  like  to  inquire  whether  there  is  an  estimate  or  an 
authorization  supporting  this  amendmenL 

Mr.  BONE.    There  is  not 

Mr.  ADAMS.  Then  I  raise  the  point  of  order  against  the 
amendment. 

The  VICE  PRESIDENT.    The  point  of  order  is  sustained. 

Mr.  JOHNSON.  Mr.  President.  I  ask  the  attention  of  the 
Senator  from  South  Carolina  [Mr.  Byrnes]  and  the  Senator 
from  Colorado  [Mr.  Adams  1.  I  offer  an  amendment,  on  page 
27.  to  add  the  words  "  to  combat  the  mildew  to  hops  and 
injury  to  hop  fields,  $5,000." 

I  have  before  me  the  letter  from  the  Chief  of  the  Bureau 
in  the  Department  of  Agriculture  concerning  the  particular 
insect  which  has  invaded  Oregon.  Washington,  and  Cali- 
fornia; and  the  sum  of  $5,000  is  absolutely  essential  in  order 
that  this  insect  invasion  may  be  combated. 

Mr.  ADAMS.  Mr.  Preadent,  I  desire  to  make  the  same 
inquiry  as  to  whether  or  not  there  is  an  estimate  or  an 
authorization  behind  that  proposaL 

Mr.  JOHNSON.  I  simply  have  the  letter  of  the  Depart- 
ment of  Agriculture  in  regard  to  the  matter;  that  is  all. 

Mr.  ADAMS.  Mr.  President,  I  am  instructed  by  the  com- 
mittee to  raise  the  point  of  order  against  such  amendments. 

Mr.  CUTTING.  Mr.  President,  if  we  should  agree  to  the 
amendment  of  the  Senator  from  California,  how  could  we 
possibly  balance  the  Budget? 

Mr.  JOHNSON.  That  would  be  a  very  difficult  thing,  I 
admit.  We  could  not  balance  the  Budget,  probably,  if  we 
should  adopt  an  amendment  calling  for  the  expenditure  ol 
$5,000;  and  as  I  have  seen  go  through  here  today  amend- 
ments for  building  a  wall  in  Reno,  and  tbe  like,  I  realize 
that  it  is  an  absolutely  essential  thing  that  we  should  say 
that  this  amendment  is  subject  to  a  point  of  order  which 
must  be  insisted  upon.  It  only  affects  some  millions  of  dol- 
lars' worth  of  property  in  the  States  of  Washington.  Oregon, 
and  California,  where,  in  spite  of  the  endeavors  of  the  Agri- 
cultural Department,  and  despite  what  they  have  done, 
there  has  been  an  inroad  o£  this  particular  disease,  which 
has  done  incalculable  harm  to  hogs  in  the  hog  fields. 

Of  course.  I  recognize  that  these  gentlemen  in  their  gen- 
erosity, and  because  of  their  desire  to  protect  the  Treasury 
of  the  United  States,  could  not  tolerate  the  expenditure  of 
$5,000  to  save  some  millions  of  dollars;  so  I  do  not  object 
at  all  to  a  point  of  order  being  made,  nor  do  I  object  to 
the  point  of  order  being  sustained.  It  is  an  appropriate 
thing  that  an  objection  of  this  sort  should  be  made  when 
it  has  not  been  made  to  many  other  items  which  have  been 
presented  as  amendments  to  this  bill. 

The  VICE  PRESIDENT.  Does  the  Senator  make  the 
point  of  order? 

Mr.  ADAMS.    I  make  the  point  of  order. 

The  VICE  PRESIDENT.    The  point  of  order  Is  sustained. 

The  question  is  on  the  engrossment  of  the  amendments 
and  the  third  reading  of  the  bill. 

Mr.  ADAMS.  Mr.  President,  I  move  that  the  clerks  be 
authorized  to  correct  the  totals  and  section  numbers. 

Mr.  LONG.  Mr.  President,  there  is  another  amendment 
to  be  offered. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana desire  to  offer  an  amendment? 

Mr.  LONG.  No,  Mr.  President;  but  I  Just  desire  to  keep 
the  clerks  fnxn  being  authorized  to  do  what  was  Just  sug- 
gested. 

Mr.  CUTTING.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    Tlie  amendment  will  be  stated. 
The  CuxEP  Clerk.    It  is  pr<^>osed.  on  page  103,  after  line 
4.  to  insert  the  following: 

S«c.  2.  There  is  hereby  appropriated,  out  of  any  money  in  the 
TreasTiry  not  otherwise  appropriated,  the  sum  of  $4,000,000,000. 
>n  addition  to  other  sums  appropriated  by  this  swrt,  for  the  pur- 
poae of  caxrylng  forward  the  program  of  public  watta  Inaugurated 
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tmder  tlie  provisions  of  the  Natlonsd  Industrial  Beoovery  Act, 
approved  June  16.  1033.  Such  sum  shall  be  allocated  within  the 
foUowlng  limitations: 

(1)  Not  lees  than  1750,000,000.  of  such  amount  shaU  be  allo- 
cated for  the  elimination  of  hazards  to  highway  traffic  imder  the 
provlEions  of  section  204  (a)   (1)  of  such  act. 

(2)  Not  leas  than  $750,000,000  of  such  amovmt  shall  be  allocated 
for  new  btiUdlng  construction:  of  which  not  to  exceed  $50,000,000 
■hall  be  allocated  for  construction  of  Federal  buildings  and  for 
0UCh  purposes  sections  305  and  306  of  the  Emergency  Relief  and 
Ck>nstructlon  Act  of  1982,  as  amended.  shaU  apply:  and  not  less 
than  $400,000,000  shall  be  allocated  for  loans  and  grants  to  nnance 
building  construction  as  provided  in  section  202  of  the  National 
Industrial  Recovery  Act,  as  amended. 

(3)  Not  less  than  $10,000,000  of  such  amount  shall  be  aUocated 
for  coast  and  geodetic  and  geological  sxirveys  as  provided  in  section 
202  (b)  of  the  National  Industrial  Recovery  Act,  as  amended. 

(4)  Not  less  than  $2,500,000,000  of  such  amount  shall  be  al- 
located and  made  available  for  expenditure  on  non-Federal  proj- 
ects, exclusive  of  projects  included  under  the  foregoing  allocations. 

(5)  Not  less  than  $500.0QP,000  of  such  amount  shall  be  aUocated 
and  made  avaUable  for  expenditure  by  the  Emergency  Housing 
Corporation. 

Sec.  3.  Section  201  (d)  of  the  National  Industrial  Recovery  Act 
Is  amended  by  striking  out  "  2  years "  and  Inserting  In  lieu 
thereof  "  3  years." 

Sec.  4.  (a)  Clause  (a)  of  section  202  of  the  National  Industrial 
Recovery  Act  Is  amended  by  adding  at  the  end  thereof  a  comma 
and  the  following:  "and  school  buildings  when  included  within 
plans  and  surveys  made  or  approved  by  the  United  States  Oom- 
mlssloner  of  Education." 

(b)  Clarise  (b)  of  section  202  of  such  act  Is  amended  by  Insert- 
ing after  "{Xi)"  the  following:  "  coast  and  geodetic  and  geological 
surveys.". 

(c)  So  much  of  section  202  of  such  act  as  reads  "the  con- 
struction of  naval  vessels  within  the  terms  and/or  limits  estab- 
lished by  the  London  Naval  Treaty  of  1930  and  of  aircraft  required 
therefor  "  is  repealed. 

(d)  So  much  of  clause  (2)  of  section  203  (a)  of  such  act  as 
reads  "  but  no  such  grant  shall  be  in  excess  of  30  percent  of  the 
cost  of  the  labor  and  materials  employed  upon  such  project "  Is 
repealed. 

(e)  Section  203  of  such  act  is  amended  by  adding  at  the  end 
thereof  the  following  new  subaectlon: 

"(e)  It  is  hereby  declared  to  be  the  policy  of  the  Congress  that 
this  title  shall  be  liberally  construed.  Insofar  as  the  requirement 
of  security  for  loans  made  Is  concerned,  to  the  end  that  the  public- 
works  program  contemplated  hereby  shall  be  expedited  to  the 
fullest  extent  possible." 

(f)  Section  204  (a)  (1)  of  su(^  act  is  amended  by  inserting 
after  the  words  "relocation  of  highways  to  eliminate  railroad 
crossings"  a  comma  and  the  following:  "track  elevation  and 
depression  through  cities." 

Sec.  5.  The  amendments  made  by  section  4  of  this  title  to  the 
National  Industrial  Recovery  Act  shall  not  be  construed  to  limit 
the  expenditure  of  funds  heretofore  obligated  under  such  act. 

Sec.  6.  The  provisions  of  section  210  of  the  National  Indxistrlal 
Recovery  Act  shall  apply  with  respect  to  the  amounts  herein 
authorized  for  additional  expenditures  under  such  act. 

Sec.  7.  The  Emergency  Housing  Corporation  is  authorized  to 
proceed  with  the  acquisition  of  property,  by  eminent  domain  or 
otherwise,  and  the  construction,  reconstruction,  alteration,  or 
repair  of  low-cost  housing  and  slxun-clearance  projects,  as  author- 
ized tmder  the  National  Indvistrial  Recovery  Act,  as  amended. 

On  pfige  103,  line  5,  strike  out  the  figure  "  2  "  and  insert  in  lieu 
thereof  the  figure  "  8." 

Mr.  ADAMS.  Mr.  President.  I  should  like  an  explanation 
of  this  amendment. 

Mr.  CUTTING.    I  Intend  to  make  one.  Mr.  President. 

A  short  while  ago  the  senior  Senator  from  Wisconsin  [Mr. 
La  Pollbtte]  offered  an  amendment  which  presented  In  Its 
most  fundamental  form  the  difference  between  the  two 
schools  of  thought  in  this  country  today.  There  is  one 
school  of  thought  which  believes  that  in  times  of  depres- 
sion the  Government  must  retrench  and  economize.'  There 
is  another  which  believes  that  when  private  enterprise  and 
private  industry  have  fallen  down  the  Government  Is  the 
only  agency  which  can  possibly  take  up  the  slack.  ThaX 
amendment  was  presented  by  the  Senator  from  Wisconsin, 
was  advocated  by  him  In  an  able  speech,  and  the  Senate 
refused  to  grant  the  Senator  from  Wisconsin  even  a  record 
vote. 

Mr.  President,  the  amendment  which  I  have  presented 
cuts  down  by  roughly  50  percent  the  figures  offered  by  the 
Senator  from  Wisconsin.  Instead  of  the  sum  of  $8,625,- 
000,000,  it  suggests  the  appropriation  of  merely  $4,000,- 
000,000  for  the  purposes  of  public  works,  and  the  other  fig- 
ures are  cut  down  In  the  same  proportion. 


I  have  no  particular  desire  to  discuss  the  amendment  at 
any  length,  provided  I  can  be  assured  of  a  jrea-and-nay 
vote.  Under  other  circumstances.  I  feel  that  the  amend- 
ment ought  to  be  debated,  and  I  know  that  there  are  manj 
other  Senators  here  who  desire  to  debate  the  amendment. 

Mr.  President.  I  ask  for  the  yeas  and  nays  on  tbe 
amendment. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  am  paired  with  the  senior  Senator  from  Mississippi  [Mr. 
Harkison].  I  am  advised  that  if  he  were  present  he  would 
vote  as  I  am  about  to  vote.  I  am  therefore  at  liberty  to 
vote.    I  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Transferring  my  pair  with  the  Senator  from  Pennsylvania 
[Mr.  Rezo]  to  the  Senator  from  Florida  £Mr.  TtAKUXU.], 
I  vote  "  nay.** 

Mr.  STEPHENS  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  Senator  from  Indiana  [Mr.  Robik- 
son].  I  understand  that  if  he  were  present  he  would  vote 
as  I  intend  to  vote,  and  I  am  therefore  at  liberty  to  vote. 
I  vote  "  nay." 

Mr.  WALCOTT  (when  his  name  was  called).    I  have  a 
general  pair  with  the  Junior  Senator  from  California  [Mr. 
McAdooI.    I  am  informed  he  would  vote  as  I  Intend  to  vote 
and  I  am  therefore  at  liberty  to  vote.    I  vote  "  nay." 
Tlie  roll  call  was  concluded. 

Mr.  BARKLEY.  I  have  a  pair  with  the  Senator  from  Iowa 
[Mr.  Dickinson]  which  I  transfer  to  the  Junior  Senator  from 
Massachusetts  [Mr.  Cooudgx]  and  vote  "  nay." 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
Missouri  [Mr.  PattsrsonI  is  necessarily  detained.  If  pres- 
ent, he  would  vote  "  nay." 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
California  [Mr.  McAdoo]  Is  detained  from  the  Senate  by 
illness. 

I  desire  to  announce  that  the  Senator  from  Alabama 
[Mr.  Black],  the  Senator  from  New  Hampshire  [Mr. 
Bbowm],  the  Senator  from  Ohio  [Mr.  Buikuct],  the  Sena- 
tor from  Massachusetts  (Mr.  Coolidok],  the  Senator  from 
New  York  [Mr.  CoPKUun)],  the  Senator  from  Montana 
[Mr.  Erickson],  the  Senator  from  Florida  [Mr.  FLircRnl. 
the  Senator  from  Georgia  [Mr.  Oiorgi],  the  Senator  from 
Virginia  [Mr.  Glass],  the  Senator  from  Mississippi  [Bir. 
Harrison],  the  Senator  from  Kentucky  [Mr.  Locan],  and 
the  Senator  from  Nevada  [Mr.  McCarraw],  are  necessarily 
detained  from  the  Senate. 

I  wish  also  to  announce  that  the  Senator  from  Florida 
[Mr.  Trammell],  the  Senator  from  Maryland  [Mr.  Ttsings], 
the  Senator  from  Indiana  [Mr.  Vam  Nuts],  and  the  Senator 
from  New  York  [Mr.  Wagnxr].  are  detained  from  the  Senate 
on  official  business. 

Mr.  HEBERT.  I  desire  to  announce  Uie  following  general 
pairs: 

The  Senator  trom.  West  Virginia  [Mr.  HATnn.9]  with  the 
Senator  from  Florida  [Mr.  Flxtchkr]; 

The  Senator  from  New  Hampshire  [Mr.  Kms]  with  the 
Senator  from  Indiana  [Mr.  Van  Ntttb]  ; 

The  Senator  from  Ohio  [Mr.  Fiss]  with  the  Senator  frmn 
Virginia  [Mr.  Glass]; 

The  Senator  from  Vermcmt  [Mr.  Onuoir]  with  the  Senator 
from  New  York  [Mr.  ConLAMVl ; 

The  Senator  from  Wyoming  [Mr.  Carkt]  with  the  Senator 
from  Ohio  [Mr.  Bttlklxt]; 

The  Senator  from  Missouri  [Mr.  PATTBtaov]  with  the 
Senator  from  New  York  [Mr.  Wagnbi]: 

TtiB  Senator  from  Pennsylvania  [Mr.  Davxi]  with  the 
Senator  from  Kentucky  [Mr.  Looan]  ; 

ThB  Senator  from  Delaware  [Mr.  Hastzwgs]  with  tbe 
Senator  from  Georgia  tMr.  OKoaos] : 

The  Senator  from  Oregon  [Mr.  Snnm]  with  tbe  Senator 
from  New  Hampshire  [Mr.  Brown];  and 

The  Senator  from  Main*  (Mr.  Wncn]  with  tbe  Senator 
from  Alabama  iUx.  Rf.arg], 
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So  Mr.  CoTTum's  amendment  was  not  agreed  to. 

Mr.  JOHNSGfN.  On  imse  86.  lines  17  to  20.  I  more 
•mend  by  atrikixur  out  the  proviso. 

The  Vies  PRESKMENT.    The  amendment  will  be  stat^ 

The  Chxkt  Clkxk.  It  is  proposed  on  page  86.  lines 
to  ao.  to  strike  oat  the  prorlso,  as  follows: 

Prcvtded  further.  That  the  amounts  to  be  made  available  tine  er 
the  authority  oT  this  paragraph  for  pruMlc  works  tinder  the  I*  a- 
tlooal  Xatfuatrlal  Beoowry  Aet  *all  not  aacaed  In  the  aggregi  te 

as<»,oot.ooo. 

Mr.  JOHNSON.  Mr.  President,  there  are  two  reasons  W  xy 
I  moye  to  strike  oat  the  particolar  words:  nrst,  and,  of 
course,  a&  controlling,  is  the  reaaon  tlMt  the  amoimt  then  in 
suggested  Is  far  from  what  will  do  the  job  that  was  undc  r- 
taken  by  tbe  Public  Works  Authority  and  by  the  Preside  at 
of  the  United  SUtes  under  that  authority. 

Secondly,  and  less  important,  I  move  to  strike  out  Um  se 
words  ao  that  the  matter  may  go  to  ctmferenoe  and  the  cc  i- 
ferees  then  at  least  may  aacotain  the  views  ot  the  adminis- 
tration upon  the  particular  proposition  and  act  according  y. 
I  ahaU  be  perfectly  satisfied  however  tliey  shall  act  tmidier 
thBM  drcuBHtancea. 

The  VICE  PBEBIDBNT.  The  (iuesti<m  is  on  aereeing  to 
the  amendnent  at  the  Senator  from  CalifcHi:^.  {Puttlpg 
the  question.]    The  "  noes  "  seem  to  have  it. 

Mr.  LA  FOLUTITB.    I  call  for  a  division. 

On  a  diviBkm  the  amen<fanent  was  rejected. 

Mr.  CLARK.  Mr.  President.  I  desire  now  to  ea&  op  tlie 
motion  prevtousiy  made  to  reconsider  the  vote  by  which  t  w 
Senate  agreed  to  the  committee  amendment,  on  page  6. 
Ibaea  6  to  f  inctesive.  reading  as  foOows: 

Public  UtUltlce  Commission.  Salaries :  For  an  additional  amoi  nt 
for  aalartca.  PalMe  UtUittaa  Commlsaton.  tneludlag  the  aame  obje  :t8 
specified  under  this  head  la  tbe  District  oC  Oolumbia  Apno- 
prUUon  Act  for  the  ilacal  year  10S5,  t3C333. 


I  Will  say  frankly  that  I  know  noChinc  whatever  about  like 
merits  of  tbis  paxticBiar  provision  of  Use  MU.  I  was  informed 
by  the  Chairman  of  the  Subcommittee  of  the  Apisopriatic  os 
Committee  of  the  House  of  Repreoentativts,  haviz«  to  do 
with  the  District  appropriaUon  MU.  tttat  this  item,  aid 
(MM  with  ref«CBoe  to  which  I  shall  siAsequently  make  a 
similar  motion,  are  considered  exoeediogiy  had  provisiops. 
He  fiHtherm<»«  inlormed  me.  Mr.  Presidait.  that  be  yiel< 
In  conference  with  the  Senate  conferees  on  everythiDg 
which  he  felt  Justified  hi  yiekUng;  he  y^kked  on  some 
fourths  of  the  propositions  invt^ved  In  the  confereooe: 
that  the  amendtaekent  wldch  I  have  soade  a  motion  to 
sider.  and  the  amendment  as  to  which  I  steU 
Boake  a  motten  to  rseoBsider.  were  aaoendments  on  wlikh  he 
could  not  possibly  yield. 

Mr.  President.  I  beheve  that  there  is  a  certain  amoubt 
of  honesty  in  conferences  between  the  House  and  the  Se  x- 
ate.    I  believe  that  when  a  Senator  has  committed  hims<  ilf 


in  a  conference  on  such  a  matter  as  ttie  District  of  Colum- 
bia Appropriation  bill,  it  is  a  violation  of  faith  for  the 
Senate  later  to  put  on  amendments  which  have  been  agreed 
to  be  stricken  out  in  conference. 

Mr.  SHEPPARD.  Mr.  President,  do  I  understand  that 
ttie  Senate  conferees  agreed  that  those  items  should  go  (5ut 
in  the  conference  on  the  District  of  Columbia  Appropriatioa 
talH? 

Mr.  CLARK.  I  understand  that  the  Senator  from  Okhi- 
homa  [Ii*Ir.  Thomas]  is  to  make  a  statement  on  that  subject 
a  little  later.  He  was  the  bead  of  the  Senate  conferees. 
I  shall  be  glad  to  have  him  make  the  statement  at  this 
time,  if  he  will. 

Mr.  THOMAS  of  CMdahoma.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senat<N:  from  Mis- 
souri 3rield  to  the  Senator  from  Oklahoma? 

Mr.  CLARK.     I  do. 

Mr.  THOMAS  of  Oklahoma.  This  Is  another  Item  which 
has  to  do  with  the  District  of  Columbia,  and  the  money 
carried  in  this  item  comes  from  District  funds. 

Hie  Budget  estimated  for  this  item — the  Public  Utilities 
Commission — a  total  sum  of  $86,823.  The  House  cut  tliat 
item  to  $50,000  in  the  District  appropriation  biU.  It  came 
to  the  Senate  at  $50,000.  The  bearings  in  the  Senate  com- 
mittee disclosed  to  our  satisfaction  that  the  item  should  be 
raised  to  the  Budget  estimate,  and  the  Senate  committee 
returned  the  item  at  the  Budget  estimate  of  $86,000  plus. 

The  bill  went  back  to  the  House  carrying  the  Budget  esti- 
mate. The  House  disagreed  to  our  amendment.  In  confer- 
ence the  House  conferees  woiiM  not  yield.  The  distinguished 
Senator  from  Nebraska  [Mr.  NorkisJ  raised  this  point  when 
the  conference  committee  report  was  before  the  Senate,  and 
I  made  the  statement  then  that  the  conferees  of  the  House 
would  not  3^eld;  they  were  adamant;  and  nothing  was  left 
for  the  Senate  conferees  to  do  but  to  yield,  and  to  carry  Lhe 
item  in  ibe  swaa  of  $50,000. 

After  the  conference  committee  report  had  been  accepted 
certain  gentlemen  from  the  city  of  Washington  came  to  me 
and  asked  if  I  would  not  interest  myself  in  trying  to  get  Lhe 
balance  of  this  money  for  this  particular  board.  While  I 
was  considering  offering  the  amendment  in  connection  with 
this  deficiency  bin,  I  was  approached  by  a  member  of  tjie 
House  conference  oommittee  who  said  that  if  I  did  anylixing 
to  increase  this  item  he  would  consider  that  a  breach  at 
good  faith  on  my  part  as  chairman  of  the  subcommittee  rep- 
resenting the  Senate  on  this  particular  item;  and  because  of 
his  insistence  that  I  do  nothing  I  refrained  from  do  ins 
anything  before  the  Senate  committee. 

I  submit  these  facts  for  the  consideration  of  the  Senate. 
I  am  advised  that  if  this  item  is  carried  in  this  biU.  the 
Members  of  the  House  conference  committee  on  the  former 
bill — Mr.  CANifON  of  Missouri,  chairman;  Mr.  Blanton,  of 
Texas,  a  member;  and  three  other  gentlemen — will  oppose 
this  item:  and  they  have  stated  to  me  over  the  telephone 
and  in  personal  conference  here  on  the  floor  that  they  pro- 
pose to  boid  up  this  bill  fw  some  time  or  else  see  that  this 
item  goes  out  ot  the  bilL 

I  shall  be  glad  to  answer  any  tjuestions  that  any  Senatw 
Boay  wish  to  submit  if  these  facts  are  not  plain. 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Senator  % 
question? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  WALSH.    Just  what  is  the  oi^ectian  to  ttiis  ttemf 

Mr.  THOMAS  of  Oklahoma.  The  House  conferees  are  of 
the  opinion  that  this  Board  can  get  along  on  $50,000  jiBt 
as  well  as  they  can  get  along  on  $86,000. 

Mr.  WALSH.    Tliey  do  not  need  ttiis  extra  appropriation? 

Mr.  THOMAS  of  Oklahoma.  That  is  then*  oinnion;  that 
is  their  stand;  that  is  their  request;  and  that  is  their 
demand. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Okla- 
boma  yield? 

Mr.  THOMAS  of  Okiahoma.    Yes. 

Mr.  CLARK.  It  is  undoubtedly  true  that  the  Senate  con- 
ferees, of  whom  the  Senator  from  Oklahoma  is  the  head, 
agreed  to  the  deletion  of  this  amendment.    Is  not  that  true? 
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Mr.  THOMAS  of  Oklahoma.  That  is  correct. 
Mr.  CLARK.  In  other  words,  the  House  have  a  very 
excellent  argument  when  they  claim  that  having  agreed  with 
the  Senate  in  conference  on  the  District  of  Columbia  appro- 
priation bill,  they  have  been  misused  when  the  Senate  comes 
back  and  puts  the  same  item  in  the  deficiency  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  is  a  fact 
that  the  Senate  conferees  agreed  with  the  House  conferees 
to  carry  this  item  at  the  sum  of  $50,000,  deleting  and  taking 
from  the  original  estimate  the  sum  of  $36,000.  The  Senate 
accepted  that  conference  report,  and  it  is  now  the  law  of 
the  Congress. 

Mr.  McCARRAN.  Mr.  President,  as  a  member  of  the 
Committee  on  the  District  of  Columbia,  and  with  no  interest 
that  would  normally  or  ordinarily  appeal  to  a  Senator  from 
a  sovereign  State,  it  does  seem  to  me  that  this  matter  should 
have  serious  consideration. 

I  have  listened  to  the  statement  made  by  the  able  Senator 
from  Oklahoma  [Mr.  Thomas!.  I  do  not.  of  course,  question 
a  single  expression  he  has  made.  I  have  listened  to  the 
statement  of  the  learned  Senator  from  Missouri  [Mr.  Clark  1. 
in  which  he  says  frankly  that  he  knows  nothing  about  the 
subject;  but  let  us  get  down  to  the  plain,  ordinary  facts. 

Assuming  that  there  may  have  been  an  agreement  where- 
by the  necessary  amount  may  have  been  curtailed,  it  seems 
to  me  from  my  observation  in  a  very  short  experience  in 
the  Senate  that  it  may  win  all  kinds  of  battles,  but  it  never 
wins  a  conference.  Every  time  we  go  into  conference  we 
are  told  that  unless  we  yield,  something  will  happen  to  the 
bill;  and  thus  I  listened  to  the  statement  of  the  learned 
Senator  from  Oklahoma,  who  is  one  of  my  colleagues  on  the 
District  Committee. 

I  desire  to  say  again  that  there  is  not  the  slightest  per- 
sonal interest  in  this  matter,  so  far  as  I  am  concerned, 
except  that  public  utilities  in  the  District  of  Columbia 
require  investigation,  and  at  the  next  session  of  Congress 
there  will  be  an  investigation  that  will  have  a  sting  to  it. 

Just  the  other  day  there  was  rendered  by  the  Supreme 
Court  of  the  District  of  Columbia  a  decision  in  a  case  which 
was  carried  to  that  court  by  this  very  body  in  the  District 
of  Columbia,  the  battle  being  fought  clear  through,  which 
has  impounded  $500,000.  half  a  million  dollars,  for  the 
people  of  the  District  of  Columbia;  and  the  court  that  has 
decided  that  through  the  energy  of  the  Public  Utilities 
Commission  of  the  District  there  shall  be  returned  to  the 
subscribers  of  the  telephone  system  of  the  District  of  Colum- 
bia one-half  million  dollars. 

There  are  other  public  utilities  which  should  be  investi- 
gated. That  is  not  the  only  one.  When  we  curtail  by 
cutting  off  something  that  may  result  in  benefit  to  the 
people  of  this  District,  then  it  seems  to  me  we  are  very 
much  like  the  millionaire  who  was  told  by  his  secretary 
one  morning  that  he  was  exceeding  his  income,  and  he 
said.  "  Tell  the  wnnvman  to  leave  only  a  phit  of  milk  this 
morning." 

Mr.  CLARK.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  CLARK.  Does  the  Senator  believe  that  when  the 
House  gives  up  three-fourths  of  a  proposition  and  the  Senate 
gives  up  only  one-fourth  it  is  fair  for  the  Senate  to  come 
and  try  to  put  back  on  an  appropriation  bill  the  fourth  it 
has  given  up?  I  ask  that  question  in  all  fairness  to  my 
friend,  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  would  answer  the  question  In  this 
:way:  That  justice  should  prevail  in  all  things.  Men  may 
enter  into  agreements  in  which  they  will  even  blindfold 
Justice  and  fair  play;  and  if  it  be  true  that  the  Senate  enters 
Into  an  agreement,  certainly  I  should  like  to  see  the  agree- 
ment carried  out;  but  if  in  entering  into  that  agreement  they 
were  blind  to  a  condition  which  should  be  corrected  by  a 
•different  interpretation  or  a  different  agreement,  then  I  say 
that  something  else  should  be  done. 

If  I  made  an  agreenient.  I  would  stand  by  it;  I  win  say 
that  much,  notwithstanding  the  fact  that  that  expression 
may  be  against  the  argument  I  am  trying  to  put  forward 
here.    If  the  Senate  entered  into  an  agreement,  I  am  sorry 


for  it;  that  is  an.  Nevertheless,  the  Justice  of  the  case 
demands  that  something  else  be  done  than  that  which  they 
say  was  a  part  of  the  agreement.  There  should  be  a  carry- 
ing on  of  the  pubUc  service  and  the  public  utiUties  of  the 
District. 

I  wish  to  say  again.  In  leaving  the  question,  that  I  am  only 
a  member  of  the  Ccmimittee  on  the  District  of  Columbia, 
but  I  do  believe  that  the  PubUc  Service  Commission  of  the 
District  should  have  something  with  which  to  carry  on. 

Mr.  WAUSH.  Bfr.  President.  I  understand  the  Senator  to 
say  that  there  is  need  for  an  investigation  of  the  PubUc 
Utilities  Commission? 

Mr.  McCARRAN.    I  should  say  so. 

Mr.  WALSH.  And  that  he  is  now  arguing  for  an  increased 
appropriation  for  them? 

Mr.  McCARRAN.  No;  I  am  arguhig  to  put  back  the 
appropriation  to  what  it  was  before.    It  was  cut  down. 

Mr.  WALSH.  I  Judge,  from  what  the  Senator  says,  that 
he  is  rather  suspicious  of  the  character  of  the  Commissioners 
as  pubUc  servants. 

Mr.  McCARRAN.  Not  at  aU.  I  misunderstood  the  Sena- 
tor. The  contrary  is  true.  I  tried  to  emphasise  that  by 
the  statement  I  suggested,  that  through  the  energy  of  this 
Commission  there  has  Just  recently  been  sustained  a  de- 
cision of  the  courts  of  this  District  which  has  saved  the 
people  of  the  District  half  a  miUlon  dollars. 

Mr.  WALSH.  I  understood  the  Senator  to  refer  to  the 
Commission.  He  referred  to  the  utilities  as  being  the  ones 
which  should  be  investigated? 

Mr.  McCARRAN.    That  is  correct. 

Mr.  WAU3H.  And  he  desires  this  extra  appropriation  in 
order  that  the  Commission  may  approach  the  problem  of 
proper  regulation  of  the  pubUc  utihties? 

Mr.  McCARRAN.  That  the  Commission  may  properly 
administer  the  functions  assigned  to  it. 

Mr.  COSTIGAN.  Mr.  President,  is  the  Senator  satisfied 
with  the  appropriation  of  $36,823.  favored  by  the  com- 
mittee? 

Mr.  McCARRAN.    I  am. 

Mr.  COSTIGAN.    That  amount  is.  In  fact,  moderate,  is 

it  not? 

Mr.  McCARRAN.  Yes.  I  do  not  want  to  mislead  the 
Senator  from  Colorado.  Fifty  thousand  dollars,  in  addi- 
tion to  that,  went  through  in  the  regular  appropriation  bilL 

Mr.  COSTIGAN.  The  Senator  does  not  regard  this 
amount  as  excessive  when  added  to  the  $50,000? 

Mr.  McCARRAN.     No. 

Mr.  BONE.  Mr.  President,  may  I  ask  some  member  of 
the  conference  committee  why  it  was  deemed  necessary  to 
cut  down  the  amount  appropriated  for  the  investigation  of 
private  utilities  in  the  IMstrtct  of  Columbia? 

Mr.  THOMAS  of  Oklahoma.  I  wiU  make  the  statement 
again.  The  Budget  estimate  was  for  $86,000.  The  House 
committee  reduced  that  to  $50,000.  The  biU  came  to  this 
body  camming  $50,000.  In  the  Senate  committee  we  raised 
it  to  the  Budget  estimate,  to  $86,000. 

The  biU  went  to  conference.  The  House  conferees  would 
not  accept  the  amount  provided  by  the  Senate,  and  insisted 
on  the  $50,000  remaining  in  the  biU.  So.  after  several  meet- 
ings, not  being  able  to  get  them  to  agree  to  the  Budget  esti- 
mates, we  had  to  recede.  We  did  recede,  and,  as  I  made 
the  statement  here  when  the  bUl  was  before  the  Senate  on 
the  conference  report,  the  House  was  adamant,  and  this  is 
evidence  that  they  were.    They  are  stin. 

Mr.  BONE.  Perhaps  the  Senator  misunderstood  my  ques- 
tion. If  I  may  with  propriety  ask,  what  was  the  reason 
advanced  by  the  House  conferees  for  wanting  to  strip  from 
this  Commission  the  necessary  money  with  idilcb  to  per- 
form its  work  properly? 

Mr.  THOMAS  of  Oklahoma.  The  testimony  is  in  the 
record  and  I  would  rather  not  take  any  time  in  disclosing 
it.  I  might  say.  in  a  word,  that  the  House  conferees  were 
of  opinion  that  the  city  would  get  the  same  service  from 
$50,000  that  the  city  would  receive  fnmi  the  $86,000. 

Mr.  SHEPPARD.  Mr.  President,  is  it  not  a  fact  that  the 
House  conferees  yielded  on  a  number  of  other  items  in 
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return  for  the  agreement  of  the  Senate  conferees  on  these 
two  Items? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bill  aji  it 
passed  the  Senate  carried  about  120  amendments.  The 
House  was  more  generous  this  time  than  it  has  ever  b^n 
before,  and  yielded  on  more  amendments  than  it  has  ekrer 
yielded  on.  This  was  one  which  they  held  back  as  their  f>xx 
in  the  hole. 

The  VICE  FEUESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Miasotu*!  to  reconsider 
the  TOte  by  which  the  amendment  was  agreed  to. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  3reas  and  nasrs  were  not  ordered. 

Mr.  CLARK.    I  ask  for  a  division. 

On  a  division,  the  motion  was  rejected. 

The  VICX  PRESIDENT.    The  quesUon  is  on  the  engr^ 
ment  of  the  amendments  and  the  third  reading  of  the  pilL 

The  amendments  w«v«  ordered  to  be  engrossed,  and  Jthe 
bUl  to  be  i«ad  a  third  Ume.  the  bUl  was  read  the  third  time. 
azkd  passed. 

Mr.  ADAMS.  Mr.  President.  I  move  that  the  Senate  In- 
sist upon  Its  amendments,  ssk  for  a  conference  thereon,  kad 


tlMt  the  Chair  appoint  the  ooiif( 


on  tht  part  of 


tiM 


Ttas  motion  was  agreed  to:  and  the  Vice  President 
pohited  Mr.  Abams.  Mr.  McKalas.  Mr.  Brans.  Mr.  ^uji. 
and  Mr.  Dkxxmsom  conferees  on  the  part  of  the  Senate. 
nawofaimrr  nr  Hoosmo  sTAmAMe  aiw  ooifMnom 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  S794.  the  so-ci^ed 
*<hou8hig  bUl.** 

The  motion  was  agreed  to;  and^the  Senate  proceedejl  to 
consider  the  bill  (S.  S794)  to  encourage  Improvemeni  in 
housing  standards  and  conditions,  to  provide  a  ssrstem  of 
mutual  mortgage  insurance,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Wanking  juid 
Currency  with  amendments. 

IWVlSTICATIOir    or    SXNATOBXAL     CAMPAZGK    COJfTKZBUnOllS    AND 

KXPDTDmTHKS  IN   1934 

The  VICE  PRESIDENT.    The  Chair  appoints  the 
from  South  Carolina  [Mr.  Byrxxs],  the  Senator  from  Ctslo- 
rado    [Mr.    Costxcah].    the    Senator    from    Illinois 
DtsiKMCHl,  the  Senator  from  Idaho  [Mr.  Bokah],  and 
Senator  from  New  Hampshire   [Mr.  KxtvsI   as  the  cbm 
mittee  under  Senate  Resolution  173,  to  investigate  coqtri 
butions  and  expenditures  in  senatorial  contests  in  1934. 


Senitor 


<Mr. 

the 


UNzrosM  STsmi  or  SAMXHurrcT — rxquxst  ros  rkturm  or  ixu. 

Mr.  METCALF.  Mr.  President.  I  move  that  the  House 
be  requested  to  return  to  the  Senate  the  bill  S.  3580,  an 
act  to  establish  a  imif orm  system  of  bankruptcy  throug^ut 
the  United  SUtes. 

Mr.  LONG.    Mr.  President,  is  that  the  Prazier  bill? 

Mr.  METCALF.    Yes. 

Mr.  LONG.    I  move  that  the  motion  be  laid  on  the  tible. 

The  VICE  PRESIDENT.  The  Senator  from  Rhode  IsL  md. 
as  the  Chair  imderstands.  makes  a  motion  that  the  House 
of  Representatives  be  requested  to  return  a  bill  to  the  9en- 
ate.    Is  that  the  motion  which  the  Senator  makes? 

Mr.  METCALF.    Yes. 

Mr.  LONG.  Mr.  President,  a  parliamentary  Inquiry.  |rhe 
motion  which  the  Senator  has  made  is.  as  I  understanc .  to 
return  the  Frazier  bill,  which  was  repiurted  from  the  Ju- 
diciary Committee.  It  would  be  too  late,  if  it  were  t4  be 
returned  from  the  House,  to  act  upon  it  at  this  late  date. 

The  VICE  PRESIDENT.  The  motion  is  not  debatable. 
The  qiiestion  is  on  agreeing  to  the  motion  of  the  Sen|itor 
from  Rhode  Island. 

The  motion  was  rejected. 

ucrs-nisDiAJK:*  oompaioks  or  thx  bzstrict  or  coLuxakA 
Mr.  KINO.  Mr.  President,  House  bill  9178.  to  regiJate 
the  business  of  life-insurance  companies  In  the  Distrlc ;  of 
Columbia,  has  been  unanimously  reported  from  the  Disi  net 
Committee  of  the  Senate.  It  was  unanimously  repoted 
from  tiiB  Bouse  oommitti^  and  unanimously  passed  the 


House.  It  is  a  bUl  which  has  the  approval  of  the  District 
Ccunmissioners.  I  ask  for  the  present  consideration  of  the 
bilL 

The  VICE  PRESIDENT.    Is  there  objection? 

Bdr.  McNARY.  Mr.  President,  is  this  bill  on  the  Senate 
Calendar? 

Mr.  KINO.    It  Is. 

Mr.  McNARY.  What  is  its  general  and  main  purpose? 
I  am  not  familiar  with  the  contents  of  the  measure. 

Mr.  lONO.  I  made  a  brief  explanation  yesterday,  and 
the  Senator  from  Wisconsin  [Mr.  La  FollzttsI  asked  that 
the 'bill  go  over  until  today.  The  bill,  to  refer  to  it  briefly. 
has  been  worked  upon  for  years.  In  part  by  the  late  Senator 
Blaine,  of  Wisconsin,  by  the  insurance  commissioner  of  the 
District  of  Columbia,  and  by  the  corporation  counsel  of 
the  District  Its  enactment  is  greatly  desired.  It  Is  very 
important  In  addiUon.  it  has  had  the  approval  of  and.  in 
its  preparation,  the  qdendid  services  of  Represmtative 
Haujui.    For  more  than  a  year  he  has  worked  upon  the  bill. 

Mr.  McNARY.  I  observe  the  presence  of  the  Senator 
from  Wisconsin  [Mr.  La  FoLLxm]. 

Mr.  LA  POU^m.  Mr.  President,  I  have  had  an  op- 
portunity to  look  into  this  bill  dnoe  I  asked  that  It  go  over 
(a  yesterday,  and  I  am  convinced  that  the  measure  is  very 
well  drawn,  and  that  there  is  great  zMcessity  for  the  regu- 
lation of  Ufe  insurance  in  the  District  of  Columbia.  My 
information  is  that  this  measure  contains  the  generally 
accepted  provisions  which  are  in  force  in  most  of  the  States 
of  the  Union  with  respect  to  the  regulation  of  the  life- 
insurance  business,  and.  so  far  as  I  am  concerned,  I  should 
be  deUghted  to  see  the  measure  enacted. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  bill? 

Mr.  McNARY.  Just  a  moment,  Mr.  President.  Did  the 
committee  report  the  bill  unanimously? 

Mr.  KING.  Several  members  of  the  committee  were  iK>t 
present:  but  all  who  were  there  and  a  number  who  were 
not  there,  with  whom  I  conferred  and  who  were  familiar 
with  the  bill,  were  in  favor  of  the  measure. 

Mr.  McNARY.  Mr.  President.  I  was  going  to  suggest,  on 
the  advice  of  one  or  two  Senators  who  have  spoken  to  me, 
that  it  might  go  over  until  the  first  thing  tomorrow  morn- 
ing, in  order  that  we  might  have  time  to  look- into  it.  and 
that  we  then  consent  to  immediate  action.  ' 

The  VICE  PRESIDENT.  Objection  is  heard,  and  the  bin 
will  be  passed  over. 

OHIO   RIVER    BRIDGE,    WEST   VntGIKXA 

Mr.  NEELY.  Mr,  President,  House  bill  9618,  authoriz- 
ing a  toll  bridge  at  Sistersville,  W.Va.,  is  on  the  clerk's  desk. 
It  is  identical  with  Senate  bill  3647,  which  has  been  favor- 
ably reported  from  the  Commerce  Committee  of  the  Senate. 
I  ask  imanimous  consent  to  substitute  the  House  bill  for 
the  Senate  bill,  and  then  I  will  ask  unanimous  consent  for 
the  immediate  consideration  of  the  House  bill. 

The  VICE  PRESIDENT,  Is  there  objection  to  the  request 
of  the  Senator  from  West  Virginia?  Without  objection,  the 
House  bill  will  be  substituted  for  the  Senate  bill. 

Is  there  objection  to  the  immediate  consideration  of  the 
bill? 

There  being  no  objection,  the  bUl  (HJl.  9618)  authorizing 
the  Sistersville  bridge  board  of  trustees  to  construct,  miiin- 
tain,  and  operate  a  toll  bridge  across  the  Ohio  River  at 
Sistersville,  Tyler  County,  W.Va.,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

Mr.  NEELY.  Mr.  President.  I  ask  that  Senate  bill  3647 
be  Indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate 
bin  will  be  indefinitely  postponed. 

ELEVEN  POINTS  RIVER  BRIDGB,  lOSSOURI 

Mr.  CLARK.  Mr.  President.  I  move  that  the  Committee 
on  Commerce  be  discharged  fn»n  the  consideration  of  the 
bill  (HJl.  9826)  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  Eleven  Points  River  In 


the  northwest  half  of  section  31,  township  25  north,  range 
3  west,  8  miles  northeast  of  Alton,  on  route  B  in  Oregon 
County,  Mo. 

The  motion  was  agreed  to. 

Mr.  CLARK.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  bilL 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BRIDGE  OVER  THE  RIO  GRANDE 

Mr.  SHEPPARD.  Mr.  President,  from  the  Committee  on 
Commerce,  I  report  favorably  the  bill  (S.  3788)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Rio  Grande  at  Boca  Chica.  Tex.,  and 
I  submit  a  report  (No.  1448)  thereon.  I  ask  for  the  present 
consideration  of  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  im- 
mediate consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

B«  it  enacfd,  «te,  TttaX  tht  times  tor  commvnclng  and  ««»- 

gtUna  the  construction  of  a  bridge  across  the  Rio  Grande  at  Boca 
ilea.  Tex.,  authorlaed  to  be  buUt  by  the  Boca  Chlca  Bridge  Co. 
by  an  act  of  Congress  approved  June  10.  1982.  heretofore  extended 
by  act  of  Congress  approved  March  1,  1933.  are  hereby  further 
extended  1  and  3  years,  re^^ecUvely.  from  March  1,  1934. 

Sxc.  2.  The  right  to  alter,  amend,  or  repeal  thU  act  Is  hereby 
expressly  reserved. 

SAN  rRANCISCO  PEAKS  TOLL  ROAD,  ARIZONA 

Mr.  SMITH.  Mr.  President,  from  the  Committee  on  Ag- 
riculture and  Forestry  I  report  favorably  without  amend- 
ment Senate  Resolution  234,  and  I  ask  for  its  immediato 
consideraUon.  The  Senator  from  Arizona  [Mr.  AshurstI 
presented  the  resolution.  No  appropriation  is  requested.  It 
simply  authorizes  negotiations  looking  to  the  piuxhase  of 

a  road. 

Mr.  McNARY.  Mr.  President,  I  understand  that  the  reso- 
lution does  not  carry  any  appropriation. 

Mr.  SMITH.    Not  a  cent. 

Mr.  McNARY.    Has  it  been  considered  by  the  committee? 

Mr.  SMITH.  It  has  been  considered  by  the  committee, 
according  to  my  understanding.  I  do  not  recall,  but  I  thhsk 
it  has  been.    It  is  a  simple  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Imme- 
diate consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  Agrlc\ilture  be  requested  to 
enter  into  negoUatlons  with  the  San  Francisco  Mountain  Scenic 
Boulevard  Co.  of  Arizona  for  the  purchase  of  the  toll  road  to 
the  summit  of  the  San  Francisco  Peaks,  In  the  Coconino  National 
Forest,  SUte  of  Arizona,  under  the  terms  of  the  stipulation 
entered  into  by  said  company  on  January  27,  1920,  under  the 
authority  of  the  act  of  June  4,  1897  (30  SUt.  35) . 

THELMA  LTTCT  ROUITDS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  biU  (HJl.  3636)  for  the  relief  of 
Thelma  Lucy  Rounds,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  BAILEY.  I  move  that  the  Senate  insist  on  Ite 
amendment,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Bailey,  Mr.  Traiocell,  and  Mr.  Capper  con- 
ferees on  the  part  of  the  Senate. 

RELIEP  or  DEPOSITORS  IM  CLOSED  BAHXB 

Mr.  COUZENS.  ISx.  President,  when  the  House  of  Rep- 
resentatives passed  the  so-called  "  Steagall  bill "  to  provide 
for  the  relief  of  depositors  in  closed  banks  It  was  provided 
that  the  Federal  Deposit  Insurance  Corporation  should  be 
the  agency  of  relief.  In  conference  that  was  changed  to 
the  Reconstruction  Finance  Corporation.  The  Reconstruc- 
tion Finance  Corporation  in  its  operations  is  limited  In  the 


amount  It  may  loan  to  any  one  institution,  which  was  not 
contemplated  in  the  conference.  To  correct  the  aituatioa 
the  House  passed  a  bill  on  June  13.  From  Banking  and 
Currency  I  now  report  back  favorably,  without  amendment, 
the  bill  (HJl.  9904)  to  amend  section  5  of  the  pubUc  act 
numbered  2  of  the  Seventy-second  Congress,  as  amended, 
and  ask  unanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Michigan? 

There  being  no  objection,  the  bill  (HJl.  9904)  to  amesid 
section  5  of  Public  Act  No.  2  of  the  Seventy-second  Con- 
gress, as  amended,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enoeted,  etc..  That  section  5  of  PubUe  Act  No.  2  of  Um 
Seventy-second  Congress,  as  amended,  be  amended  by  striking 
out  the  period  at  the  end  of  the  second  paragraph  thereof  and 
Inserting  In  lieu  thereof  a  colon  and  the  following:  "Provided, 
That  such  limitation  shaU  not  apply  to  advances  to  reoelTers  or 
other  Uquldatlng  agents  of  cloaed  banks  when  made  for  the 
purpoM  of  Uquldatlon  or  reorganisation." 

ARRESTS    BT    MEMBERS    OP    DBPARTMSNT   OV   TOSTtCB 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
for  the  Immediate  oonsiderathm  of  the  hUl  (RH.  947«)  to 
empower  certain  members  of  the  Division  of  Inveetlgatlon 
of  the  Department  of  Justice  to  make  arrests  in  certain 
cases,  and  for  other  purposes.  Tlie  bill  proposes  to  give  to 
the  Director  and  the  Assistant  Director,  the  agents,  and 
inspectors  of  the  Department  of  Justice  the  power  to  serve 
warrants  and  subpenas  under  authority  of  the  Uhlted  States, 
so  they  may  be  served  by  other  than  XThited  States  mar- 
shals. It  also  empowers  such  officials  to  serve  warrants  of 
arrest  where  felonies  have  been  committed,  and  In  every 
case  where  an  officer  makes  an  arrest  without  a  warrant  he 
must  Immediately  take  the  defendant  before  a  commis- 
sioner. 

Mr.  McNARY.  Mr.  President,  does  the  bfll  have  to  do 
with  the  matter  of  crime  prevention,  with  refermoe  to  which 
the  Senator  has  lately  had  several  bills  passed? 

Mr.  ASHURST.  Yes.  This  is  one  of  the  so-called  "  anti- 
gangster  bills."  The  bill  has  been  reported  from  the  Com- 
mittee on  the  Judiciary,  with  an  amendment.  I  ask  unani- 
mous consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arizona? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  9476)  to  empower  certain  members  of 
the  division  of  investigation  of  the  Department  of  Justice  to 
make  arrests  in  certain  cases,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  the  Judiciary 
with  an  amendment,  on  page  1,  line  8,  after  the  word 
"  felonies  ",  to  insert  the  words  "  which  have  been  committed 
and  which  are  ".  so  as  to  make  the  bin  read: 

Be  it  enacted,  ete^  That  the  Director,  Assistant  Directors, 
agents,  and  inspectors  of  the  Division  of  Investigation  of  the 
Department  of  Justice  are  empowered  to  serve  warrants  and  sub- 
peuks  Issued  under  the  authority  of  the  United  States:  to  maka 
selzuree  \mder  warrant  for  violation  of  the  laws  of  the  United 
States-  to  make  arrests  without  warrant  for  felonies  which  have 
been  committed  and  which  are  cognisable  under  the  laws  of  tlis 
United  States,  in  cases  where  the  person  making  the  atrsat  haa 
reasonable  grounds  to  believe  that  the  person  so  arrsstodta  guilty 
of  such  felony  and  where  thore  Is  a  likelihood  of  the  psrsoB  eeeap- 
imr  before  a  warrant  can  be  obtained  for  his  arrsat,  but  the  per- 
son  arrested  shaU  be  Immediately  taken  before  a  committing 
officer.  Such  members  of  the  Division  of  Investigation  of  the 
Department  of  Justice  are  authorlaed  and  empowered  to  carry 
firearms. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

SHXLBT  J.  BSOnC  AHD  OTUUS 

Mr.  LONG.  Bir.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (HJl.  5736)  for  the 
relief  of  Shelby  J.  Beene,  Mrs.  Shelby  J.  Beene,  Uxor  T. 
WaUer.  and  Mrs.  Lcroy  T.  WaUer.  The  bill  was  called  the 
other  day  when  the  calendar  was  called,  and  was  objected 
to  by  the  Senator  from  Weet  Virginia  [Mr.  N1«lt].  That 
Senator  has  stated  later  that  after  investigation  he  has  na 
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objection  to  It.    The  bill  iru  tmanixnoosly  reported 
the  Committee  on  Claims. 

U  inTOlw»  a  situatloa  wherein  an  income-tax  return 
allowed  to  certain   people  whose  writ   of   oertiorarl 
dokied  by  the  ctrcuit  court,  but  as  to  the  other  c 
the  Supreme  Court  held  they  were  entitled  to  the 
Tbe  bill  has  been  very  carefully  considered  by  the 
mittee  and  there  is  no  objection  to  it.    The  Senator 
West  Virginia  authorized  me  to  state  that  he  objected 
imder  a  misapprehension. 

Mr.  ROBINSON  of  Arkansas.    ISx.  President.  I  azh 
wiiiiT  with  the  bilL    I  think  it  is  a  meritorious 
and  should  pass.    It  is  a  simple  act  of  justice. 

The  VICE  PRESIDENT.    Is  there  objection  to  the 
of  the  Senator  from  Louisiana? 

Mr.  OVERTON.    Mr.  President,  there  is  an 
jn  the  bill  ^rtiich  should  be  rejected.    The  Senator  who 
ported  the  bill  stated  that  he  had  no  objection  to  the 
tlon  of  the  committee  amendment.    The  House  bill 
came  to  the  Senate  allowed  interest  to  date  of 
The  Senate  committee  adopted  an  amendment  striking 
the  provision  for  the  payment  of  interest.    The  amendn  i 
proposed  by  the  Senate  committee  should  be  rejected 
tfif>  bill  passad. 

Mr.  KINO.    Mr.  President,  my  recollection  is  that  in 
mer  ff»«f^^  where  refunds  have  been  made  there  has 
a  denial  of  interest.    It  seems  to  me  this  is  breaching 
universal  rule  which  has  prevailed  in  the  Senate  with 
to  refunds. 

Mr.  OVERTON.    Under  the  act  at  1933  interest  Is 
on  such  refunds,  and  under  a  decision  of  the  Supreme 
interast  was  aUowed  to  the  other  44  claimants  who 
fw^fty»rf   ia  the  same  transaction.    These  four 
are  the  ones  who  were  left  out  through  an  erroneous 
skm  by  the  circuit  co\ut  of  appeals.    Tbie  bill  follows 
<lecJak)n  of  the  Supreme  Court  and  puts  them  aU  on 
the  same  parity. 

The  VICE  PRESIDENT.    The  Senator  from 
[Mr.  Love]  asks  unanimous  consent  for  the  immediate 
sideration  of  the  bill.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to 
sider  the  bill  (HJEl.  5736)  for  the  relief  of  Shelby  J  ~ 
Bifrs.  Shelby  J.  Beene,  Leroy  T.  Waller,  and  Mrs.  Leroi' 
Waller,  which  had  been  reported  txom  the  Committer 
Claims  with  an  amendment,  on  page  1,  line  8,  to  strike 
"  together  with  interest  at  the  rate  of  6  percent  per 
thprfton  in  each  case  from  December  28,  1929.  to  the 
of  mfiK^ng  payment  under  this  act." 

Mr.  lONO.    Mr.  President.  I  hope  the  amendment 
njaoted. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing 
the  amendment  of  the  committee. 

The  amendment  was  rejected. 

Tlie  hill  was  ordered  to  a  third  reading,  read  the 
time,  and  passed. 
noTKcnoii  or  uvKinnt  or  wunvrurmM  or  bzstilld  spters 

Mr.  KHfO.  Mr.  President,  there  has  been  reported  Irom 
the  Committee  on  Finance,  favorably  and  unanimously,  a 
joint  resolution  (HJJtes.  873)  to  protect  the  revenw  by 
requiring  infminaUon  oonoeming  the  disposition  of  sub- 
stances used  In  the  manufacture  of  distilled  spirits.  Hie 
bill  passed  the  House  sometime  ago  and  came  to  the  Sez  ate. 
It  merely  provides  protection  to  the  revenue  by  requiring 
information  concerning  the  disposition  of  substances  ised 
in  the  manufacture  of  distilled  spirits.  The  bin  was  rec  am 
mended  by  the  Treasury  Dcjjartment  to  more  effectivelj 
that  Department  in  detecting  violations  of  our  revenue  (aws 
relating  to  spirituous  liquors. 

I  ask  unanimous  consent  for  the  immediate  consideration 
of  the  jotnt  resolution. 

The  Vies  PRESIDENT.    Is  there  objection  to  the  request 
of  the  Senates-  from  Utah? 

There  being  no  objection,  the  jotnt  rescdntlon  was  Con- 
sidered, ordei'ed  to  a  third  reading,  read  tiw  third  time, 
as  foUowa: 
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Resolved,  etc^  That  every  person  disposing  of  any  substance  of 
the  character  used  in  the  manufacture  of  distilled  spirits  shall, 
when  required  by  the  Conunlssloner,  render  a  correct  return  la 
such  form  and  manner  as  the  Commissioner,  with  the  approval 
of  the  Secretary  of  the  Treasury,  may  by  rules  and  regulations 
prescribe,  showing  the  luunes  and  addresses  of  the  persons  to 
whom  such  disposition  was  made,  with  such  details,  as  to  the 
quantity  so  disposed  of  or  other  information  which  the  Commis- 
sioner may  require  as  to  each  such  disposition,  as  will  enable  the 
Commissioner  to  determine  whether  all  taxes  due  wltla  respect 
to  any  distilled  spirits  manufactured  from  such  substances  have 
been  paid.  Any  person  who  willfully  violates  any  provision  hereof, 
or  of  any  such  rules  or  regvUationa.  and  any  oCacer,  director,  or 
agent  of  any  such  person  who  knowingly  participates  In  such 
violation,  shall  upon  conviction  be  fined  not  more  than  $500  or 
be  imprisoned  for  not  more  than  1  year,  or  both.  As  used  in 
this  Joint  resolution  (a)  the  term  "  dlstUled  spirits"  has  tha 
same  meaning  as  that  In  which  It  is  used  in  title  II  of  the  Liquor 
Taxing  Act  of  1934;  (b)  the  term  "  jjerson  "  includes  individuals, 
corporations,  partnerships,  associations,  trusts,  and  other  incor- 
porated and  unincorporated  organizations;  (c)  "Commissioner" 
means  the  Commissioner  of  Internal  Revenue;  and  (d)  the  term 
"  substance  of  the  character  used  In  the  manufacture  of  dis- 
tilled spirits  "  Includes,  but  not  by  way  of  limitation,  molasses, 
ecn-n  sugar,  cane  f  ugar,  and  malt  sugar. 

REGX7LATION  Or  TEATrZC  IN  DISTIU.ED  SPIKITS 

Mr.  KINO.  Mr.  President,  there  is  on  the  calendar  a 
joint  resolution  (S.JJles.  139)  to  protect  the  revenue  by  reg- 
ulation of  the  traffic  in  containers  of  distilled  spirits.  The 
House  has  passed  an  identical  House  Joint  resolution,  being 
the  joint  resolution  (HJJles.  370)  to  protect  the  revenue  by 
regulation  of  the  traffic  in  containers  of  distilled  spirits.  I 
ask  unanimous  consent  to  substitute  the  House  joint  reso- 
lution for  the  Senate  joint  resolution  and  that  the  House 
joint  resolution  be  placed  upon  its  passage. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  resolution  (H.JJles.  370)  to 
protect  the  revenue  by  regulation  of  the  traffic  in  containers 
of  distilled  s^ilrlts  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc.,  That  whenever  In  his  Judgment  such  action  U 
necessary  to  protect  the  revenue,  the  Secretary  of  the  Treasury  la 
authorized,  by  the  regulations  prescribed  by  him.  and  permits 
Issued  thereunder  If  required  by  him  (1)  to  regulate  the  size, 
branding,  marking,  sale,  resale,  posseesion,  use.  and  re-use,  of 
containers  (of  a  capacity  of  less  than  5  wlne-gallons)  designed  or 
Intended  for  use  for  the  sale  at  retail  of  distilled  spirits  (within 
the  meaning  of  such  term  as  it  is  used  in  title  II  of  the  Liquor 
Taxing  Act  of  1934)  for  other  than  Industrial  use,  and  (3)  to  re- 
quire, of  peraone  mantifaetiirlng,  dealing  in,  or  using  any  such 
containers,  the  submlssloa  to  such  Inspection,  the  keeping  of  such 
records,  and  the  filing  of  such  reports  as  may  be  deemed  by  him 
reasonably  necessary  in  connection  therewith.  Whoever  willfully 
violates  the  provisions  of  any  regulation  prescribed,  or  the  term* 
or  conditions  of  any  permit  Issued,  purs\iant  to  the  authorization 
contained  in  this  Joint  resolution,  and  any  officer,  director,  or 
agent  of  any  corporation  who  knowingly  participates  In  such  viola- 
tion, shall,  upon  conviction.  b«  fined  not  more  than  $1,000  or  be 
Imprisoned  for  not  more  than  2  years,  or  both;  and,  notwithstand- 
ing any  criminal  conviction,  the  containers  involved  in  such  viola- 
tion shall  be  forfeited  to  the  United  States,  and  may  be  seized  and 
eond«mned  by  like  proceedings  as  those  provided  by  law  for  for- 
feitures, seizures,  and  condemnations  for  violations  of  the  internal- 
revenue  laws,  and  any  such  containers  so  seized  and  condemned 
shall  be  destroyed  and  not  sold.  Any  requirements  imposed  under 
this  Joint  resolution  shall  be  in  addition  to  any  other  requirements 
Imposed  by,  or  pursuant  to,  existing  law.  and  shall  apply  as  weU 
to  persons  not  liable  for  tax  under  the  internal-revenue  laws  as  to 
persons  so  liable. 

The  VICE  PRESIDENT.  Without  objection.  Senate  Joint 
Resolution  130  will  be  indefinitely  postponed. 

AMEKTjnnrr  or  bahkrxtptcy  act — motion  to  REcoNsnMn 

Mr.  LONERGAN.  Mr.  President,  jresterday  the  senior 
Senator  from  New  York  [Mr.  CopelandI  entered  and  later 
withdrew  a  motion  to  reconsider  the  vote  by  which  the  bill 
(S.  3580)  to  amend  an  act  entitled  "An  act  to  establish  a 
uniform  sjrstem  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto,  was  passed.  I  renew  the  mo- 
tion to  reconsider  the  vote  by  which  the  bill  was  pcissed.  I 
merely  desire  to  oiter  the  motion  at  this  time. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

TAZATioar  or  luiruPACTTniBts  or  raiKAUcs 

Mr.  KINO.  Mr.  President,  I  ask  unanimous  consent  for 
ttie  immediate  consideratioa  of  the  bill  (HJl.  9741)  to  pro- 


vide for  the  taxation  of  manufacturers,  importers,  and 
dealers  in  certain  firearms  and  machine  guns,  to  tax  the 
sale  or  other  disposal  of  such  weapons,  and  to  restrict  Im- 
portation and  regulate  interstate  transportation  thereof.  I 
believe  the  title  sufficiently  suggests  the  import  of  the  bill. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  DILL.    I  object. 

The  VICE  PRESIDENT.    Objection  Is  heard. 

APPBOPBIATXOXTS    POR    THX    UMITKU    STATES    TAROT    COMMISSIOlf 

(SJ>OC  NO.  221) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
drafts  of  proposed  provisions  pertaining  to  the  appropria- 
tions for  the  United  States  Tariff  Commission,  1935,  which, 
.with  the  accompanying  paper,  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


BUPPLXMKNTAL 


ESTIMATE — PROMOTION 
(SJ>OC.   NO.  220) 


OP    rORKIGN    TRADE 


The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Department  of  State  for  the  fiscal  year  1935,  amounting  to 
$75,000.  for  the  purpose  of  carrying  into  effect  the  provisions 
of  section  4  of  the  act  entitled  "An  act  to  amend  the  Tariff 
Act  of  1930",  approved  June  12,  1934.  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

ADDRESS     BT     SENATOR     DUPPT     AT     WISCONSIN     DEMOCRATIC 

CONPERENCE 

Mr.  RUSSELL.  Mr.  President,  I -ask  permission  to  have 
printed  in  the  Record  an  able  and  informative  address  de- 
livered by  the  junior  Senator  from  Wisconsin  [Mr.  Duppt] 
before  the  State  Democratic  Conference  at  Wausau.  Wis., 
on  June  9,  1934. 

There  being  no  objection  the  address  was  ordered  to  be 
printed  in  the  Record  as  follows: 

Fellow  Democrats,  I  bring  you  greetings  from  one  of  the  great- 
est of  all  Democrats — Franklin  D.  Roosevelt. 

Just  before  leaving  Washington  I  had  the  pleasure  of  an  ex- 
tended conference  with  the  President,  and.  knowing  him  as  I 
do,  I  am  sure  that  he  would  have  greatly  enjoyed  attending  a 
splendid  Democratic  meeting  of  this  kind. 

I  am  personally  greatly  pleased  at  the  enthxislastlc  response 
that  Democrats  from  all  over  the  State  have  shown  in  coming  to 
this  conference  In  such  large  numbers.  The  enthusiasm  which 
you  display  Is  similar  to  that  which  is  manifesting  Itself  In 
practically  every  State  In  the  Union. 

I  think  that  all  of  us  here  today  are  very  proud  that  we  are 
Democrats.  No  political  party  in  this  country  for  generations 
past  has  had  the  heavy  respcnsibUity  thrown  upon  it  as  has 
the  Democratic  Party.  The  manner  in  which  the  Democratic 
Party  in  the  Nation  and  the  Democratic  Party  In  the  State  of 
Wisconsin  have  responded  to  that  responsibility  can  well  be  the 
cause  of  much  Joy  on  our  part.  Surely,  the  Democrats  of  both 
the  Nation  and  the  State  have  kept  faith,  and  have  coxirageously 
carried  throtigh  for  the  benefit  of  the  great  mass  of  o\ir  people. 

It  is  true  that  we  have  heard  more  criticism  in  recent  weeks 
with  reference  to  Democratic  policies,  but  that  is,  indeed,  to  be 
expected.  The  fall  campaigns  are  close  at  hand,  and  our  good 
Republican  friends  must  have  something  to  talk  about. 

I  do  not  claim  that  everything  that  the  national  administration 
has  done  has  brought  all  of  the  results  that  might  have  been 
hoped  for.  Our  great  President  very  frankly  took  the  people  into 
his  confidence  at  the  beginning  of  his  program  and  explained  that 
•ome  of  the  emergency  program  was  experimental,  and  that  he 
didn't  expect  to  make  a  hit  every  time  that  he  got  up  to  bat. 
And  yet  there  can  be  no  question  but  that  the  great  rank  and  file 
of  the  American  people  have  confidence  In  our  President  and  the 
Democratic  national  administration.  I  know  that  our  Republican 
friends  regret  very  much  that  the  Literary  Digest  started  Its  poU 
of  public  sentiment  Just  at  this  time.  There  Is  scarcely  anyone 
who  now  dares  question  the  accuracy  of  Literary  Digest  polls,  and 
the  results  so  far  published  show  the  great  majority  of  oxu  people 
do  appreciate  the  efTorta  of  our  great  President  and  his  adminis- 
tration to  bring  back  happy  days  once  more. 

I  need  not  recall  to  your  mind  the  condition  that  faced  this 
country  J\ist  prior  to  the  Democratic  administration  taking  up 
the  reins  of  office.  The  great  majority  of  the  people  in  this  coun- 
try showed  at  the  last  election  that  they  were  no  longer  satisfied 
to  continue  the  drifting  policy  that  had  been  In  effect  thereto- 
fore. They  were  not  content  to  permit  a  continuance  of  those 
policies  which  seemed  to  be  bringing  us  right  to  the  brink  of 
destruction  and  chaos,  and  so  the  people  turned  to  the  Demo- 
cratic Party  and  to  its  great  leader,  Franklin  D.  Roosevelt.  Our 
fellow  citizens  who  had  been  bowed  down  by  the  years  of  depres- 
sion, chilled  with  the  fog  of  fear  that  had  settled  upon  them. 


doubting,  many  of  tKsm.  erasi  as  to  the  soustdxMss  of  our  Oovcra-  v 
ment,  turned  to  the  Democratle  Party  and  Its  Issdsr  with   aa,^ 
anxious  yearning,  feeling  of  hope,  sad  yet  somsvhat  In  despair 
as  to  whether  snythlng  oould  savo  us  ftom  gdng  orsr  the  t»rlnk 
to  destruction. 

And  in  what  a  splendid  manner  that  challenge  was  accepted  by 
our  party.  Without  hesitation  and  with  great  oouimge  our  Issder 
mi4>ped  out  a  program.  Some  say  it  was  revolutlooary.  WeU. 
I  for  one  am  not  so  much  afraid  of  the  term  '*  revolution  "  used 
In  its  proper  sense.  We  have  had  some  pretty  fine  revolutionists 
in  this  cotmtry,  such  as  George  Washington,  Thomas  Jefferson. 
Andrew  Jackson.  If  a  refusal  to  go  down  a  path  that  is  leading 
us  certainly  to  destruction — If  that  be  revolution — weU,  I  am 
for  It. 

I  need  not  recount  the  various  parts  of  the  leglslatlTe  program 
which  has  done  so  much  to  start  us  back  again  along  that  roed 
that  we  all  want  to  travel.  On  Irlarch  2,  193S,  almost  on  the  lost 
day  of  the  Hoover  administration,  it  looked  as  thotigh  the  financial 
credit  of  this  Nation  was  about  to  snap.  On  a  small  borrowing 
for  Oovemment  short-time  financing  the  interest  rate  had  Jumped 
from  approximately  one-eighth  of  1  percent  to  4^  percent,  aa 
Increase  on  a  percentage  basis  ot  nearly  3,000  percent.  That 
meant  only  one  thing — that  the  confidence  of  the  Amerlean 
people  In  their  Oovsmment  must  be  quickly  restored  or  all  would 
be  lost. 

The  morale  of  our  people  was  at  a  low  ebb.  They  were  beset 
with  all  kinds  of  doubts  and  fears.  Business  In  the  country  was 
practically  at  a  standstlU.  But  our  President,  with  courage  and 
wisdom  and  with  marvelous  vision,  submitted  his  program  step  by 
step  to  a  Congress  that  was  for  the  most  part  wUUng  to  give  him 
authority  to  carry  out  that  program.  Then  we  had  in  quick 
succession  the  bsnklng  legislation  and  the  provision  for  the  in- 
surance of  bank  deposits  up  to  $2,500,  so  that  thers  need  in  the 
future  be  no  excuse  for  the  hysterical  withdrawal  of  deposits  from 
our  banks.  The  bear  bill  was  put  through  which  brought  addi- 
tional sums  of  money  to  the  Treasury.  Economies  were  effected 
in  various  expenditures  of  the  Oovemment — a  measure  that  was 
abaolutely  necessary  at  the  time  when  the  financial  credit  of  the 
Oovemment  was  tottering. 

One  of  the  serious  causes  of  loss  of  morale  was  that  so  many 
thousands,  3res.  hundreds  of  thovisands  of  our  fine  American 
cltlsens  were  faced  with  the  loes  of  their  homes,  and  that  through 
no  f  atilt  of  their  own.  Homes  In  the  cities  and  homes  out  on  the 
farm  were  In  the  same  desperate  situation.  The  home  is  the  back- 
bone of  our  civilization.  Family  life  was  seriously  threatened  by 
tills  Impending  disaster  of  foreclosures,  and  so  the  new  leader,  who 
Is  always  sympatheUc  to  those  in  distress,  who  Is  always  wlUing  to 
bend  his  energies  to  bring  relief  and  emnfort  to  thoee  In  need, 
laid  down  his  program  for  refinancing  of  mortgages  on  homes,  on 
the  farms,  and  in  the  cities. 

As  an  illustration  of  what  has  been  accomplished  in  a  very  sh<»rt 
time,  r  will  say  to  you  that  In  Wisconsin  sicuie.  up  to  June  1  of 
this  year.  7,562  home  owners  who  were  in  distress  have  had  their 
mortgages  refinanced  to  the  extent  of  $28,155,000.  The  figure  to 
Jxuie  1  for  the  United  States  shows  that  274.980  home  owners  in 
our  cities  have  had  their  mortgages  refinanced  to  the  extent  of 
over  $822,000,000. 

What  relief  has  been  brought  to  the  farmers  In  the  way  of 
refinancing  their  mortgages?  In  Wisconsin,  since  June  1  of  last 
year,  our  farmers  have  received  land-bank  and  commissioner  loons 
of  over  $33,000,000,  and  in  the  Nation  320,000  loans  have  been 
made  to  our  American  farmers  in  that  same  period  of  tUne  for  a 
total  sum  of  $800,000,000. 

We  have  successfully  stemmed  the  tide  of  farm-mortgage  fore- 
closures which  threatened  agrlcxilture  at  this  time  last  year;  while 
the  lower  Interest  rates,  temporary  postponement  of  principal 
payments  and  longer  terms  of  amortization  made  poasible  by  these 
loans  have  enabled  thousands  of  farmers  to  resume  normal  fann- 
ing operations,  and  at  least  up  to  the  time  that  the  drought  dis- 
aster struck,  farm  land  prices  have  gradually  been  Increaaing 
dxiring  the  past  year.  Approximately  90  percent  of  the  $800,000.- 
000  has  been  used  by  farmers  to  pay  old  debts  owed  in  a  large  part 
to  local  creditors.  Tax  authorities  have  received  $22,000,000  of 
delinquent  taxes,  and  due  to  the  policy  of  scaling  down  debts  of 
over-btxrdened  farmers.  It  Is  estimated  that  the  amoimt  thus 
voluntarUy  scaled  down  and  saved  to  American  fanners  Is  nearly 
$50,000,000. 

This,  indeed,  was  a  new  kind  of  administration  that  had  taken 
up  the  reins  of  our  Government.  It  was  thinking  and  planning 
for  the  benefit  of  the  little  feUow — the  forgotten  man.  It  had 
saved  not  only  these  htindreds  of  thousands  of  city  homes  and 
farm  homes,  but  it  immediately  Interested  itsrtf  In  trying  to  find 
employment  for  over  14  million  xinemployed  American  citizens. 
We  had  been  going  down  hlU  as  far  as  employment  was  concerned 
for  a  long  time,  even  during  the  1929  days  of  stock-market  pros- 
peritj.  It  was  hard  to  get  started  up  the  hill  again,  and  yet 
through  the  NJIJV.  and  other  work  programs,  employment  has 
been  found  for  between  six  and  seven  million  of  otir  tinen^iloyed 
citixens.  In  addition  there  is  the  Public  Works  program  and  other 
temporary  reUef  expedients. 

Yes.  we  hear  considerable  propaganda  against  the  NJtJL  Some 
changes  have  been  made,  and  other  changes  wlU  be  made  in  the 
future.  It  was  very  interesting  to  me,  however,  to  know  that 
Henry  Ford  was  against  the  NJlJi.,  when  I  recall  that  the  year 
before  the  NJSJl.  became  operative  he  lost  $75j000,000.  while  dur- 
ing the  past  year  his  lostss  had  been  rediioed  to  less  than  four 
mlllinn. 
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Bot  the  point  I  want  to  cmphMiae.  UMm  mad  gcntl«mei  u  U 
that  thta  oouBtry  now  haa  an  admtnlatratlon  with  a  heart  an 
administration  that  Is  sTmpathetle  with  thOM  who  are  afU  eted 
and  tn  need,  and  you  may  rwt  aaaurad  that  as  long  as  the  <  }ov- 
emment  retains  lU  credit,  no  man.  woman,  or  child  In  this  c  >un- 
try  shall  slarre. 

When  the  admlnistratlan  Knight  to  regulate  the  stock-mi  irket 
gambling,  we  encountered  almost  solid  Republican  oppoeicion. 
Tet  the  tcetlnwny  taken  by  the  confn-««lonal  committees  showed 
such  flagrant  abuses,  such  downright  robbery  at  the  public,  that 
efforts  certainly  were  Justified  to  prerent  a  repetition  of  that  sort 
of  thing. 

We  hsTe  just  recently  passed  a  law  to  paraatt  tba  Preslda  t  to 
enter  into  reciprocal  trade  agreements,  and  again  there  has  been 
%  great  organlaed  {xopagaada  pot  forth.  Remember,  our  I  resi- 
dent, who  has  been  given  wide  powers  under  this  legislation  has 
the  interest  of  America  at  heart,  and  any  action  that  he  may 
take  win  of  course  be  designed  only  for  the  benefit  of  our  dtl  sens. 
and  I  for  oae  am  willing  to  place  my  utmost  confidence  in  Fi  ank- 
lln  D.  Rooeevelt.  I  will  glTe  you  Just  this  mustnitlan  as  to  how 
It  would  work.  Practically  all  of  the  other  large  nations  o:  the 
world  with  whom  we  had  trade  under  normal  conditions  have 
lodged  in  their  executives  the  power  to  make  such  a^eenents. 
Heretofore  we  oouid  not  do  so.  Recently  Germany  needed  eome 
fats.  This  country  has  had  a  great  surplxis  of  lard.  Our  faimers 
would  have  been  very  happy  to  have  had  a  market  develop  k1  to 
XBke  care  of  some  of  that  surplus.  In  turn  for  some  modification 
of  qxxDtas  as  to  Qennan  beer  and  wine,  we  would  have  beeo  able 
to  have  fllspoenfl  of  a  eonstderable  amwint  of  these  fats.  But 
Oennany  eouklnt  watt  until  Congress  could  do  something  about 
It,  axkd  so  she  entered  Into  agreeacots  with  Denmark  and  Ho  land. 
axkd  we  lost  the  opportunity  of  a  fine  market  for  one  of  our  mi  rplus 
agricultural  products. 

The  Democratic  Party  In  this  administration  Is  being  aorused 
by  the  old  standpat  conservatives  of  being  too  radical,  and  then 
there  are  other  groups  who  say  that  the  sdminlstraUon  li  too 
eooaervatlve.  that  It  doesnt  go  far  enough.  aU  of  which  lotnts 
out  a  very  splendid  Ifiwmn  If  the  extreme  rights  and  the  ex  reme 
lefts  are  both  complaining  at  the  same  time,  it  Is  a  very  sur  i  and 
certain  Indication  that  we  are  traveUng  along  the  center  rtad— 
the  safe  road.  The  Democratic  Party  is  the  great  Uberal,  pr<  gres- 
shre  party,  but  It  does  not  have  any  of  the  iasanlty  fzinj  e  on 
Its  liberalism. 

I  can  see  no  reason  whatever  why  liberal,  progresrtve.  forrard- 
looklng  people  should  not  wUliXkgly  and  gladly  enroll  under  the 
banner  of  the  Democratic  Party  under  the  leadership  of  our  great 
liberal,  ^boosevelt.  and  by  their  imlted  efforU  make  certain  that 
the  great  liberal  program  of  that  great  leader  and  his  part]  may 
be  carried  to  a  successful  conclusion.  Lip  service  Is  not  sufB- 
dent.     This  Is  a  case  where  actions  speak  louder  than  wort  is. 

There  may  be  some  who  say  there  are  certain  things  abo\  t  the 
Democratic  Party  or  the  way  that  our  party  has  been  oond  ucted 
that  they  do  not  like  or  of  which  they  do  not  approve.  It  leems 
to  me  that  their  course  should  be  clear;  If  there  is  any  c  laoge 
which  should  be  made,  they  should  Join  with  us  and  h(  Ip  us 
bring  about  any  such  changes  as  may  be  desirable.  We  aikoukl 
welcome  them  with  open  arms. 

The  Democratic  Party  1b  of  course  the  oldest  political  paity  tai 
existence.  It  has  a  sjdendld  background:  It  has  a  marvelou  i  rec- 
ord of  achievements  and  accorapllshments  In  the  Interest  <  f  the 
great  mass  of  otir  people.  It  has  a  program  laid  out  that  ■  ikould 
tnsptre  the  confidence  of  all  liberty-loving  people  that  want  o  see 
our  great  Nation  continue  and  prosper.  It  Is  not,  however,  t  ravel- 
hig  in  any  deep  rut  worn  in  the  bygone  generations. 

As  an  illustration  of  how  It  willingly  faces  new  obstacle  t  and 
sets  about  to  strive  new  problems,  let  me  call  yovfr  attention  to 
the  drcmght  situation.     On  September  7  last.  La  this  city  of  Wau- 
sau.   I   met   with   the   cotmty   agents    and   representatives    of    14 
ooxxntles.  which  even  then  had  been  sorely  afflicted  by  the  dr<iught. 
At   that  time  from  75  to  90  percent  of  the  dairy  farmers  were 
already   feeding   their   dairy   cattle.    Away   back  last   Septunber 
pastxires  had  been  practically  eliminated,  and  grain  crops    shich 
could  be  used  for  feed  were  only  from  10  to  30  percent  of  normal. 
I  immediately   communicated   with   the   proper   authorlt  es   at 
Washington,  and  Immediate  action  followed  with  the  resul    that 
many  thousands  of  Wisconsin  dairy  cattle  were  kept  alive  c  \iring 
the  winter  months  with  feed  that  was  fximlshed  by  the  F  »deral 
Ooremmcnt;    Wisconsin  was  the   first  State  to  receive  sue  h.  as- 
sistance.    Of  course,  we  know  the  sad  story  of  this  spring  and  early 
summer.     Not  only  was  it  a  condition  In  Wisconsin  but  llkev  Ise  in 
a  number  of  other  States,  16  of  whidi  are  now  classified  as  being 
la   the  emergency   area.    When  we   called  upon  Harry  Ho  skins. 
Director  of  the  Federal  Emergency  Relief  Administration,  ai  .:  ex- 
/]plained  that  we  should   like  to  have  the  Government  ganble  a 
'  ~  million  and  a  half  dollars  to  enable  our  fanners  to  ptirchase  ( [ulck- 
forage  crop  seeds,  such  as  millet,  sudan  grass,  soybeans,  et;..  his 
>  answer  was  immediate,  and  today  there  has  been  made  avs  liable 
,  for  faimers  in  the  Wisconsin  drought-stricken  areas,  who  have 
;  &o  other  means  of  credit,  the  sum  of  a  million  and  a  haU  d  )llars. 
'  ,  In  addition  to  that,  the  Government  has  been,  not  only  during 
ttM  Winter  months  but  continually  through  this  spring,  t  uytng 
feed  for  Wisconsin  dairy  cattle,  and  in  thle  month  of  J\ini:  over 
•400,000   of    the   Federal   Government   money   will    be   spept   In 
Wisconsin  for  that  purpose. 

Oontrast  that  attitude  with  the  prevlotis  administration  to.  the 
ease  of  Arkansas,  which  In  1930  was  afflicted  by  a  serious  dr<  lught. 
It  was  nothing  short  of  disaster,  and  yet  they  had  to  argue  at  out  It 
Xor  8  weeks  while  not  only  farm  animals  but  human  beings   hem- 
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•elves  were  sCarvlng.  and  then  after  that  long  deUy  while  some 
measure  of  relief  was  brought  to  the  farm  animals,  It  was  a  de- 
clared policy  of  that  administration  that  it  was  unnecessary  for 
the   Federal   Government   to   bring   aid   and   assistance   to   those 

hiiman  beings.  ^      ^..  ^  ^      ...^  _ 

I  want  to  say  to  you.  my  fellow  Democrats,  that  In  these  un- 
fortunate times  when  there  has  been  so  much  at  distress  and 
hardship  throughout  the  land  that  it  is  a  mighty  fortunate  thing. 
Indeed,  that  we  have  an  administration  that  is  so  sympathetic 
with  the  problems  of  those  In  distress  and  who  will  not  hesiUte 
to  take  prompt  action  to  do  everything  possible  to  bring  about 
necessary  reUef.  Why  should  not  aU  the  citizens  of  this  State 
and  of  other  States  that  are  Uberty-loving  and  liberal  in  their 
tendencies — why  should  not  they  Join  hand  in  hand  and  work 
shoulder  to  shoulder  in  the  party  of  that  great  President  of  oxirs, 
making  his  road  a  little  easier  to  travel,  making  his  burden  a 
little  easier  to  beart 

While  I  have  discussed  this  situation  from  a  national  viewpoint, 
I  know  that  we  can  all  be  very  proud  of  the  splendid  record  the 
Democratic  SUte  administration  has  made  under  the  leadership 
of  our  highly  respected  and  beloved  Al  Schmedeman.  I  wonder 
if  the  people  of  Wisconsin  realise  what  a  great  benefit  it  Is  to 
them  to  have  a  State  administration  entirely  in  sympathy  with 
'  the  national  administration.  The  cooperaUon  that  we  have  re- 
ceived from  the  State  administration  has  been  100  percent. 
When  an  emergency  arises,  there  Is  no  holding  back  by  the 
State  administration  <»  a  fallvire  to  co<H>erate  prompted  by 
petty  political  considerations,  but  the  two  administrations  being 
fully  in  symijathy  with  each  other  and  willing  to  cooperate  with 
each  other  to  the  greatest  possible  extent  works  a  tremendous 
advantage  for  all  at  the  people  of  Wisconsin. 

MEMORIAL  DAT  ADDRESS   BT   SENATOR   XC'CARRAH 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent  to 
insert  in  the  Record  an  address  delivered  by  the  Senator 
from  Nevada  [Mr.  McCarrah]  on  Decoration  Day. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

My  fellow  countrymen,  on  the  occasion  of  the  renewal  of  our 
pledge  <m  this  hallowed  spot,  we  assemble  today  and  proclaim: 
"  Faith  is  the  fortress  of  oxir  future.**  Faith  has  been  the  founda- 
tion stone  of  civilization;  faith  has  been  the  fouiuiation  of 
democracy;  and  faith  is  the  filament  cementing  the  fragments  of 
mankind's  jjrogress. 

Surrounded  by  this  shrine,  gaalng  backward  Into  the  world 
whose  spirit  carries  us  on,  we  assemble  today,  the  young  and  the 
old  alike.  Youth,  with  Its  mind  centered  on  hope,  and  age  with 
its  memories,  looking  hack  over  generations.  In  the  grasp  of  age 
and  youth  a  national  destiny  Is  poised.  These  silent  stones, 
these  moldered  mounds,  constitute  the  inspiration  In  which  the 
youth  of  a  nation  finds  Itself  securely  centered.  This  hallowed 
ground,  dedicated  by  a  nation  to  Its  dead,  had  Its  Inception  in  an 
historic  event. 

On  a  fateful  evening,  as  the  golden  moon  rolled  silently  from 
the  east,  a  great  Tnnn  paoed  ttexi.  and  forth  from  yonder  mansion 
and  while  he  paced  and  while  his  peace-loving  spirit  strove  to 
make  a  decision,  armies  assembled:  colors  were  thrown  aloft; 
and  the  spirit  of  war  was  in  the  air;  but.  more  than  that,  the 
destiny  of  western  civilization  was  in  the  making.  Robert  E.  Lee 
was  deciding  for  himself  as  he  walked  the  pathway  that  he  loved. 
Little  he  knew  that  he  was,  in  that  moment  of  silence,  fixing  the 
fate  of  a  nation  and  confirming  Its  solidarity  for  the  recognition 
of  the  civilized  world.  The  ground  that  Robert  E.  Lee  loved  Is 
now  the  resting  place  of  martyrs  who  made  the  Nation. 

The  struggle  that  foUowed  his  decision  brought  forth  from  the 
soul  of  Robert  E.  Lee,  following  the  event  at  Appomattox  Court 
House,  the  expression,  **  Let  peace  be  uppermost  in  our  endeavor." 
The  struggle  between  the  army  of  the  North  and  the  army  of 
the  South  resulted  in  a  greater  thing  than  that  which  was  de- 
pleted or  emphasized  by  the  simple  expression  of  the  great  general 
of  the  defeated  cause;  it  broxight  the  recognition  of  mankind  to  a 
cemented  democracy,  grounded  in  the  principles  of  popular  rule, 
which  had  stood  the  test  of  Its  own  fraternal  strife  and  had 
come  forth  triumphant.  From  beneath  the  furled  banner  of  the 
South  and  the  elevated  banner  of  the  North  there  came,  and  still 
prevails,  the  glory  of  a  perpetuated  constitutional  government. 

The  great  army  that  gave  Its  virility  and  its  strength  under 
Grant.  Sherman,  and  Sheridan,  is  today  represented  by  but  a  few 
who  conr^e  to  pay  reverence  and  respect  to  a  glorified  dead,  but 
Its  achievement  Is  represented  by  an  everlasting  Institution 
crystallized  through  their  sacrifice.  To  those  assembled  here  who 
carried  the  banner  adopted  by  Washington,  revered  by  Jefferson 
and  Hamilton,  and  held  aloft  fearlessly  by  Lincoln,  not  only  does 
a  nation  pay  homage  and  respect,  but  the  whole  advancing  world 
pays  reverence. 

The  close  of  our  Internal  strife  gave  notice,  written  In  fraternal 
blood,  to  the  nations  of  the  earth  that  individual  human  liberty 
had  found  Its  place  said  enshrined  Its  faith  in  the  Western  Hemi- 
sphere, for  the  guidance  of  a  determined  people  resolved  upon 
furthering  human  achievement  and  finding  human  contentment. 

Great  achievement  for  man's  uplift  has  always  Involved  im- 
measurable heartaches  and  sacrifice.  Witness  the  glory  that  has 
flown  from  the  humble  sununit  of  Golgotha.  Witness  the  splendor 
of  a  Nation  united  and  powerful,  recognized  from  pole  to  pole, 
and  growing  from  the  siirrender  of  the  sword  of  Lee  to  the  hand 
of  Grant.    As  the  conqueror  took  the  sword  from  the  surrender- 


ing soldier,  each  pledged  his  faith  to  peace  and  unity,  and  a 
doubting  world  abroad,  that  had  looked  for  the  destruction  of 
this  great  union  of  States,  was  disappointed.  The  ^irit  of  Jeffer- 
son, the  character  of  Hamilton,  and  the  foresight  of  Marfihall 
rose  again. 

From  time  bninemorlal  and  so  long  as  history  has  lent  Its 
records,  the  old  and  established  have  given  themselves  relucUnUy 
to  recognition  of  the  new;  but  when  the  companies  and  divisions 
clad  in  blue,  carrying  the  banner  of  the  Republic  of  the  New 
World,  marched  up  Pennsylvania  Avenue  at  the  close  of  the  Civil 
War  the  seal  of  seciu-ity  was  so  affixed  to  the  democracy  of  the 
west  that  the  seats  of  the  mighty,  whose  reign  had  been  recog- 
nized down  the  avenue  of  the  ages,  gave  heed  to  our  existence; 
and  the  mingling  blood  of  the  soldiers  of  the  North  and  those  of 
the  South  fixed  our  destiny  in  a  perpetuity  never  to  be  destroyed 
■are  and  except  by  our  own  hand. 

Appomatox  Court  House  was  the  keystone  In  the  ark  of  the  cov- 
enant, as  Gettysbiu^  was  a  challenge  to  the  world.  Out  of  both 
of  these  great  hlstorle  events,  commemorated  in  these  surround- 
ings, the  organic  law,  written  in  hours  of  peace  and  hope,  came 
forth,  poised  triumphantly  on  the  banner  of  the  Republic.  That 
achievement,  with  Its  glories,  with  its  triumph,  is  today  the  uppw'- 
most  accomfdishment  In  the  mystic  spirit  world  of  our  military 
dead,  whose  memory  we  revere  here  today  within  their  very  midst. 

Prom  the  day  this  garden  was  first  dedicated,  to  the  present 
time,  wars  have  been  twice  declared.  The  call  to  arms  wm  made — 
never  in  the  spirit  of  conquest — always  in  a  spirit  of  defense — for- 
ever with  the  thought  of  carrying  forward  the  ideals  written  Into 
that  immortal  document  framed  by  Jeffenjon.  who  recognized  the 
heartbeats  of  the  lowly  and  the  humble,  and  by  Hamilton,  whose 
tendencies  led  him  to  believe  that  human  hearts  In  their  most 
lowly  estate  could  best  be  protected  by  a  strong  centralized  gov- 
ernment. We  who  are  assembled  here  today  in  memorlam,  give 
thanks  that  to  the  Western  Hemisphere  and  to  our  coxintry  In 
particular  came  these  two  great  contending,  yet  attaining  spirits. 
from  whose  thoughts  and  unsdfish  motives  were  builded  the  words 
of  guidance  which  the  world  has  recognized  and  which  we 
revere — the  organic  law — the  rudder  of  the  ship  of  state. 

My  fellow  countrymen,  the  struggles  that  took  place  In  our 
wars  was  no  less  demanding  of  courage  and  resolve  than  that 
which  confronts  the  America  of  today.  What  Gettysburg  was 
to  an  Internecine  struggle,  from  whence  the  lines  of  o\ir  Consti- 
tution became  a  p>erpetuity,  the  present  hour  Is  to  those  who 
live.  The  memorable  strife  on  the  Argonne — tn  which  strife  our 
banners  went  over  the  crest  of  the  trenches — Is  comparable  to 
the  battle  in  which  you  and  I.  as  component  parts  of  a  cltiaen 
soldiery,  are  today  engaged  to  preserve  our  institutions  for  our 
country's  future.  The  rights  of  free  men  were  never  achieved 
save  by  human  sacrifice.  The  advancement  of  civilization  was 
not  accomplished  in  a  sudden  stride.  History  records  epochs 
where  the  Intervention  of  wars  by  force  of  arms  or  wars  by 
theories  and  reforms  were  fostered  by  conditions  seemingly  in- 
siumountable.  Unen^>loyment  and  want  are  the  parents  of  dis- 
content; discontent  may  forget  post  history  and  may  marshal  Its 
forces  for  unproportioned  change.  If  today  the  organic  law  that 
brought  unity  out  of  chaos,  crystallized  by  the  blood  of  martyrs 
in  6  long  years  of  human  strife,  is  being  tested  and  Its  limita- 
tions tried,  our  faith  must  be  marshaled  and  our  fortitude  en- 
listed We.  the  citlsen  soldiery  of  today,  are  the  descendants  of 
the  soldlOTS  of  the  past.  The  array  that  may  threaten  the  secu- 
rity erf  our  foundation  Is  not  a  uniformed  army.  If  it  were,  we 
might  recognize  our  foe. 

The  forces  of  reform  against  otir  insUtutlona  may  come  from 
afar  and  may  challenge  without  a  declaration  of  war.  It  sends  the 
emissary  of  propaganda  to  tell  us  that  the  strength  of  democracy 
Is  dlstintegratlng.  that  the  principles  for  which  o\ir  patriots 
struggled  and  died  belong  to  an  age  of  the  past,  that  the  doctrine 
of  popular  government  falls  to  meet  demands  of  the  present  day, 
and  that  the  instrimient  written  by  Jefferson  and  Hamilton  and 
expounded  by  Marshall  no  longer  Is  possessed  of  the  spirit  and 
the  profoimdness  that  caused  men  to  give  their  lives  for  Its 
preservation  and  resulted  in  these  sacred  tombstones  that  sur- 
round us.  Discontent  might  furnish  a  vantage  ground  for  inroads 
to  hungry  hearts,  but  the  faith  of  the  fathers,  as  the  mlnutemen 
of  old.  must  be  alert  and  militant. 

The  victories  accomplished  by  our  armed  forces  of  the  past  must 
be  duplicated  by  the  victories  of  resolute  civil  forces  in  the  future. 
Our  place  in  the  front  rank  of  natlor«  was  assured  to  us  by  these, 
our  honored  dead,  and  by  the  results  that  they  achieved;  but  our 
I>lace  in  the  front  rank  of  nations  entails  a  re^onslbillty.  the 
weight  <rf  which  requires  and  demands  the  heroism  and  steadfast- 
ness of  the  living.  The  achievements  of  our  armies  of  the  past 
were  accomplished  to  make  certain  that  individual  human  liberty 
should  have  Its  place  within  the  borders  of  our  Nation,  there  to 
rest  upon  cozifitituUonal  guaranty. 

We  boast  no  military  strength  to  Inspire  the  fear  of  mankind, 
but  our  armed  force  should  at  all  times  be  such  as  to  command 
the  respect  of  the  outside  world;  and  at  home  the  uniform  of 
America  Is  a  badge  of  honor  and  a  commanding  symbol  of  a 
nation's  call.  Those  who  enjoyed  the  accumulation  of  wealth  and 
the  pleasures  of  peace  by  the  effort  of  marshaled  militant  youth 
should  succor  and  support  the  service-afflicted  who  return  from 

the  battle.  ^ 

We  make  no  claim  for  a  mastery  of  the  seas,  yet  our  Navy 
should  be  such  as  to  carry  our  flag  over  the  waters  of  the  world 
to  ini^lre  love  and  respect,  where  other  fiags  may  inspire  fear. 
Our  national  destiny  and  the  Inherent  strength  of  our  position 


tn  cIvUlzation  requires  no  entanglements  with  the  affftln  tf 
others,  yet  our  hand  may  ever  be  outstretched  to  lend  asstetanea 
to  the  afflicted  of  the  earUi. 

The  means  ax^  sustenance  put  forth  by  other  eountrlas  for 
the  nuiintenance  of  overwhelming  armies,  we  can  well  use  for 
our  Internal  Improvement  and  the  making  of  opporttmlty  for  our 
citizenry  to  maintain  Itself  so  that  courage,  tranquillity,  aXMl 
contentment  may  grow  in  the  hearts  and  minds  of  our  millions, 
and  that  honesty  and  toll  may  find  an  opportunity  for  oontinu- 
ous  endeavor. 

On  each  succeeding  Memorial  Day,  assembled  at  the  restliig 
place  of  our  soldier  deed,  our  national  conscience  should  take 
an  inventory  of  itself.  Inspired  by  the  memory  of  warriors  and 
the  cause  for  which  they  fell;  reading  the  history  of  our  past 
on  the  tombstones  of  our  beloved  dead;  reviewing  the  hlstorle 
incidents  that  gave  rise  to  the  national  declaration  of  war,  we 
may  well  take  our  bearings,  review  our  chart,  and  set  our  sail 
with  a  renewal  of  the  pledge  we  gave  when  our  armies  marched 
away  to  bare  their  breasts  to  the  foe.  The  birthplace  of 
democracy  in  the  western  world  must  be  maintained  as  the 
nurtured  ground  of  an  evermore  perMstent  democracy  in  the 
ages  that  belong  to  our  future. 

Theories  of  government  will  In  the  future,  a*  In  the  past, 
come  and  go;  great  wavee  of  reform  growing  from  the  best  of 
human  thought  will  ebb  and  flow;  great  powers  and  countries, 
far  remote,  wUl  beckcm  and  entice  this  Nation,  that  Its  powers 
and  possibilities  for  achievement  may  intermingle  in  their  affairs. 
But  notwithstanding  the  avalanche  of  theories  and  reforms,  and 
after  taking  from  them  the  best  they  offer,  oxir  Government  will 
gain  strength  by  adhering  to  Its  own  institutions.  Prom  the  Invi- 
tations of  foreign  powers  we  will  gain  the  respect  of  the  world 
by  following  the  teachings  of  the  Father  of  our  Country  and  re- 
maining respectfully  aloof. 

By  keeping  In  mind  that  the  nation  that  governs  least  governs 
best,  and  malntelning  the  law-making  power  securely  in  the 
people  of  the  eeveral  States,  and  by  affording  to  the  lowly  and 
the  humble  the  opportunity  for  honest  effort,  we  will  demonstrate 
the  true  mission  of  democracy  In  the  midst  of  mankind;  and,  as 
each  year  we  pass  from  out  the  scenes  that  surround  us  here 
today,  may  we  renew  the  pledge  and  say  to  the  spirits  of  our 
honored  soldier  dead: 

The  giving  of  yoiir  lives  was  not  In  vain:  with  your  sealed 
covenant  we  break  no  faith;  from  your  warrior  hands  we  take  the 
torch  and  hold  it  high,  that  In  Its  flare  and  blaae  and  light  the  flag 
you  loved  and  the  principles  for  which  you  fought,  may  bs  Indelibly 
emblazoned  on  the  horizon  of  oxir  national  future.  The  con- 
stitutional democracy  that  you.  by  your  sacrifice,  sought  to  per- 
petuate, shall  be  carried  on  and  we,  who  survive  you.  here  and 
now  In  this,  a  moment  of  great  national  trial,  pledge  to  you, 
In  your  name  and  by  your  sacrifice,  and  with  the  help  of  Almighty 
God,  to  carry  on  to  the  end  that  these  United  States  shall  forever 
be  the  home  of  free  men,  the  hearth  of  mankind's  greatest  de- 
velopment in  democracy's  name;  and  that  the  organic  law  for 
which  you  strove  shall  continue  to  be  our  text  and  tenet. 

CAKAI,   ACaOSg  yiORISA 

Mr.  FLETCHER.    Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Wash- 
ington Herald  of  June  13  entitled  "A  Canal  Across  PlorkJa.* 
There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Herald.  June  13,  1934) 
A  CANAi.  scaoes  FLOaZB* 


By  Sumter  L.  Lowry.  Jr. 

Why  delay  the  building  of  the  Gulf-Atlantic  Ship  Canal  across 
the  State  of  Florida?  If  there  Is  a  single  project  that  fits  all  of 
the  requirements  of  the  President's  pubUc-works  program,  it  Is 
this  Florida  ship  canal.  It  will  put  30,000  men  to  work,  will  pay 
a  fair  return  on  money  invested  by  the  Government,  and,  above 
aU.  it  can  be  started  almost  immediately. 

The  canal  can  be  completed  in  4  years  and  will  be  of  direct 
financial  benefit  to  a  large  portion  of  our  people.  AU  preliminary 
investlgaUon  has  been  completed.  Army  ene^eers  have  finUhed 
2  years  of  Intensive  study  and  work  on  the  physical  svu-vey.  "The 
route  has  been  definitely  determined  by  them  (by  way  «  St. 
Johns  River,  Ocklawaha  River,  Wlthlacoochee  River  to  the  Gulf 
of  Mexico) :  the  type  of  canal  and  the  number  of  locks  have  been 
decided,  and  all  engineering  data  have  been  compiled.  The  canal 
is  ready  to  be  started  when  our  Government  gives  the  word. 

This  Florida  canal  presents  no  major  engineering  difficulties 
such  as  were  present  at  Paiiama.  There  are  no  deep  cuts  to  be 
dug.  no  hard  rock  to  be  removed,  no  slides  to  contend  with,  no 
problem  of  mosquitoes  and  disease  to  overcome.  Just  a  mass 
movement  of  earth,  easily  done,  yet  requiring  the  employment  of 
a  large  nimiber  of  men.  The  Florida  caxud  wtU  be  built  wholly 
within  the  United  States.  Oompare  this  with  the  problem  of 
building  the  Panama  Canal  In  a  foreign  country  1.600  miles  away 
from  its  source  of  supplies.  Also,  every  dollar  spent  in  the  build- 
ing of  this  canal  will  remain  In  the  United  SUtes  and  be  put  in 
circulation  over  and  over  again  for  the  benefit  of  our  own  people. 

When  this  canal  Is  complete  it  will  end  100  years  <rf  effort  to 
effect  a  passage  from  the  Atlantic  Ocean  to  the  Gulf  of  Mexico 
without  Uking  the  long  and  hazardous  trip  around  the  Penhwula 
and  through  the  Flarida  Stnlta.    Time  for  %*»•  roiuad  Xrtp  tram 
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New  Orleans  to  New  York  will  be  cut  2%  day*  and  the 
cut  by  783  nautical  miles.     Oalyeston  shows  a  saving  of  2 
in  tune  and  731  nautical  miles;  MobUe  2%  days  and  «07 
miles;  OuUport  2V4  days  and  791  nautical  miles. 

Few   people   realize   the   vast   Importance   of   the   Gulf 
canal  to  the  Nation  at  larfje.    It  actually  will  tend  to  shift 
latlon  from  the  cold  regions  of  the  North  to  the  warm  - 
of  the  South  by  opening  up  the  Iron  and  coal  regions  of 
and  Tennessee  and  by  building  up  o\ir  cities  along  the  G\m 
lower  Atlantic  seaboard.    Cheap  water  rates  will  do  this. 
The  living  expenses  of  every  man  east  of  the  Bocky  II 
would  be  lowered  by  the  opening  of  this  short  cut  from  the 
of  Mexico  to  the  Atlantic  Ocean. 

The  canal  would  be  about  125  miles  long.     It  would  be 
a  depth   of  33  feet  and   a  minimum  bottom  width  of  250 
large  enough  to  accept  more  than  85  percent  of  the  traffic 
entering  the  Gulf  of  Mexico.     Engineers  appointed  by  the  = 
Works  Authority  to  Investigate   this   project   estimated 
canal  could  be  b\illt  for  about  $115,000,000. 

Railroads    serving   the    Gulf,    Misslselppl.    and    South 
States  would  be  directly  benefited  by  the  Increased  haul  of 
modules  to  Savannah.  Pensacola.   MobUe.  Houston,  Jack- 
New  Orleans.  Galveston,  and  other  cities.    They  would  go 
and  prosper  In  direct  proportion  to  the  growth  and 
the  territory  that  they  serve. 

The   importance   of   this   canal   to   the   Navy   and   to 
defense  alone  would  Justify  its  building  by  our  Govemme 
the  event  of  war.  the  Gulf  of  Mexico  would  be  made  sec 
our  own  commerce  and  closed  to  the  ships  of  our  enemies 
little  effcrt  on  our  part.     The  narrow  straits  of  Florida  — 
Yucatan  Channel  are  the  only  means  of  entrance  to  the 
Mexico.    A  mine  field  and  submarine  patrol  at  those  two  s 
points  would   close  the  Gulf  to   enemy   ships,   while   the 
r^niL\  would  give  a  safe  and  quick  passage  for  ovir  own  shlpi 
War  supplies  of  oil.  cotton,  and  minerals  from  the  Gulf 

Miaalaslppi  States  could  be  transported  by  water  to  the  t 

tuiing  area  of  the  North  Atlantic  with  speed  and  safety 
the  Florida  canal.     The  canal  would  be  of  sufficient  deptli 
breadth  to  permit  the  passage  of  all  except  a  few  of  our  '•* 
wmnhlps.    Naval  vessels  .would  find  It  a  safe  and  easy  route 
out  the  dangeroxis  trip  through  the  straits  of  Florida  and  — 
to  enemy  bases  In  foreign  islands  south  of  the  Florida  I  -.. 
By  closing  the  Gulf  to  enemy  ships  the  defense  of  otir 
line  would  be  shortened  1,000  miles.     Defense  of  the  canal  a 
enemy  attack  would  be  simple,  since  it  would  present  onlj 
vulnerable  points,  its  locks — one  near  the  western  terminu! 
one  about  60  mUes  from  the  eastern  terminus.     A  concenti 
of  our  own  air  forces  at  theee  two   points  would  overcomi 
effort  to  destroy  the  canal.    There  is  nothing  more  vital  **■ 
American  people  than  national  defense.     The  Gulf-Atlantic 
i»  worthy  of  construction  for  this  reason  alone. 

Earlier  Government  siirveys  for  this  Florida  short-cut  were 
upon  a  waterway  to  accommodate  barge  traffic  only.    But  o 
the  proposal  is  for  a  ship  canal  capal)le  of  giving  passage  to 
going  steamers.    The  route  has  be<!n  left  entirely  in  the 
of  distinterested  Army  engineers,  who  make  use  of  natxiral 
courses  wherever  feasible. 

At  present  there  la  an  Inland  water  route  for  small  craft 
the  AtlanUc  coast  from  Maine  to  California,  and  another  alodg 
Gulf  of  Mexico  from  Florida  to  the  Bio  Grande,  tapping  th< 
MlsslsEtppi  system.     This  new  link  T.'ould  connect  the  two. 
The  vast  amount  of  money  being  inured  out  by  our  G 

for  rehabilitation  gives  a  splendid  opportunity  for  the 

tton  of  this  canal.    The  Public  Works  Authority  has  8tate<! 
the  building  of  this  canal  is  an  "  economic  necessity  to  thi  > 
tton."    Our  President  has  indicated  his  Interest,  and  constrt  ( 
at  this  time  would  bo  a  lasting  monument  to  him  and  serv  i 
aa  a  constant  reminder  to  future   generations  of  his  ~'~ 
the  Nation  as  Its  Chief  Executive. 

The   canal   fills  every   requirement.    It  has  passed   every 
Why  not  let  the  work  commence? 
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CONDITIONS   m    RUSSIA — ARTICLX    BY   ZARA    WlTiUll 

Mr.  GORE.  Mr.  President,  I  request  unanimous  cohsent 
to  have  printed  in  the  Rbcors  an  article  from  the  Kmsas 
City  Star  containing  a  statement  by  an  engineer  in  regard 
to  engineering  in  Russia. 

There   being   no   objection,    the   newspaper   article 
ordered  to  be  printed  in  the  Record,  as  follows: 

[From  E:ansas  City  (Mo.)   Star.  May  28.  1934.] 
MtKTH   Wasts   in   Russia — Zaju  WrrKXir.  an   Kncxncsx. 

GOVraNMXNTAL     WXAKNXSS MWM A IC AflKMXWT    AND     LACK     Ol 

TIATIVZ    RCSTTLTINO    FKOM    CXNTBAIX^ATIOM    A    SESIOUS 
IXSTTSTST,  HX  SaT8 

Zara  Wltkln.  an  engineer,  spoke  to  a  group  gathered 
Uberal  Center  last  night  of  his  observations  while  in  Mosco^, 

"  Buasia  today  enjoys  a  dictatorship  and  censorship  that 
of  the  most  stringent  in  the  history  of  the  world  ".  Mr. 
aald.     "  Few  outsiders  know  anything  about  the  real  Russia 
Tltal   r«salu8  of   the   Soviet   program   are   hidden   from   vlelr 
ZMWipap^  correspondent  who  wishes  to  hold  his  Job  must 
the  dictates  of  the  foreign  office.     I  believe  I  can  say  wlthou  t 
of  «aigf  atlon   that  99  percent  of  the  reporting  of  event  i 
eondlttans  in  Russia  may  be  thrown  into  the  waatebaakel, 
that  laclud—  booka  written  about  th«  oountrj." 
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The  5-year  plan,  which  many  outsiders  consider  as  one  of  the 
great  construction  projects  in  history,  was  deflated  by  Mr.  Wltkln. 
The  amount  of  construction  done  in  the  whole  5-year  period 
was  only  equal  to  the  amount  done  In  the  United  States  in 
two-thirds  of  one  of  the  typical  years  between  1922  and  1932. 
he  said.  .      .  .    „ 

"  Russia  Is  characterized  by  Its  appalling  amount  of  waste  , 
Mr  Witkin  said.  "  There  exists  in  Rtissla  today  unparalleled  mis- 
management and  a  disturbing  lack  of  InltiaUve.  These  weaknesses 
are  derivatives  of  the  present  political  system.  The  Government 
Is  so  centralized  that  every  engineer  is  afraid  to  make  any  deci- 
sion on  a  matter  of  construction  imtU  he  hears  from  someone 
above  him.  The  countless  delays  which  arise  from  such  a  situa- 
tion make  any  smtalned  cooperative  building  effort  impossible. 
It  is  this  lack  of  initiative  on  the  part  of  Its  engineers  that  is  the 
most  serious  handicap  to  Russian  Industry  today." 

But  when  Blr.  Wltkln  came  to  speak  of  the  Russian  Army  In 
answer  to  a  question  by  some  one  in  the  audience.  It  was  a  glow- 
ing picture  he  painted.  ^  .     ^^ 

"The  Red  Army  today  Is  the  largest  and  best  equipped  In  the 
world",  he  said,  "It  knows  that  its  business  is  to  kiU  and  be 
killed  There  is  no  sham,  no  false  sentimentaUty  about  It.  The 
soldiers  are  fed  before  anyone  In  order  that  their  condition  may  be 

If  Russia  Is  to  go  forward.  It  must  Improve  Its  agricultural 
system,  Mr.  Witkin  believes.  Since  1928  Its  popiUatlon  has  been 
Increasing,  but  the  grain  crops  have  declined,  he  pointed  out, 
adding  that  it  was  estimated  that  In  1932  and  1933  between 
6  000  000  and  8.000.000  Russians  starved  to  death.  But,  according 
to  Mr  Witkin.  the  amazing  thing  in  connection  with  this  whole- 
sale starving  was  that  the  Government  could  have  prevented  many 
of  those  deaths  if  It  had  so  desired. 

REXrORO  G.  TUGWrLL — EDITORIAL  FROM  KANSAS  CITY  STAR 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Kansas 
City  Star  of  June  12,  1934,  on  the  subject  of  the  conflnna- 
tlon  of  Dr.  TiigwelL 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  Kansas  City  (Mo.)  Star,  June  12.  1934] 

A   HINT   TO   nwrCSSOB   TUUWBU. 

In  his  address  before  the  American  Economic  Association  in 
1931  about  which  he  was  questioned  by  a  Senate  committee  yes- 
terday. Prof.  Rexford  G.  Tugwell  described  with  enthusiasm  the 
advantages  of  a  nationally  planned  economy. 

The  system  of  private  profits,  ^e  said,  was  no  longer  needed; 
It  was  "  demoralizing."  Indeed,  he  expressed  "  wonder  that  so- 
ciety could  operate  at  all  under  a  system  motivated  by  private 
profits."  In  a  book  published  this  sjnlng  he  elaborated  the  same 
Ideas.  "  On  every  hand  ",  he  said.  "  we  see  the  conflict  of  Inter- 
est between  social  well-being  and  profit  seeking." 

In  order  to  get  away  from  these  evUs  of  the  profit  system,  na- 
tional planning,  he  said,  was  necessary.  "To  act  in  the  public 
Interest,  we  mxist  plan  on  a  national  scale." 

In  his  address  he  considered  at  length  What  such  planning 
would  Involve,  and  pointed  out  that  under  It  business  as  we  know 
it  would  disappear.  "  Everything "  he  said,  "  will  be  changed." 
Such  revolutionary  changes,  he  admitted,  would  be  reslste<l.  So, 
planning  must  come  gradually.  "  It  would  begin  with  small  un- 
noticed changes."  It  wotild  end  with  our  "  not  being  able  to  re- 
sist vast  and  spectacular  ones." 

In  the  examination  yesterday  Senator  Bt«o  asked  the  professor 
If  he  contended  he  did  not  Intend  anyone  to  believe  he  favored 
planning.     "  No,  sir;   and  no  one  did  ",  the  witness  responded. 

This  answer  will  be  taken  by  most  persons  who  read  the  ad- 
dress of  1931  and  Professor  Tugwell's  latest  book  as  considerably 
less  than  candid.  Both  convey  the  Impression  to  the  average 
person  that  the  professor  was  enthtxslastic  for  national  planning. 
As  the  Star  sees  it.  Mr.  Tugwell's  most  effective  explanation 
would  have  been  along  these  lines: 

"  It  is  true  I  have  made  extreme  statements  which  I  now  wish 
I  badnt,  about  zmtlonal  planning  as  the  way  to  correct  economic 
evils.  I  thought,  as  I  said  in  my  book,  that  '  Russia  has  shown 
that  planning  is  practicable.'  But  my  writings  mustn't  be  taken 
too  seriously.  I  was  Just  putting  out  the  usual  sort  of  college 
thesis,  and  everybody  knows  what  a  college  thesis  Is.  My  oxperl- 
ence  in  office  has  demonstrated  to  me  that  we  shouldn't  be  too 
brash  about  revolutionary  changes.  I  think  now  we  can  do  a 
certain  amount  of  planning,  but  we  cant  move  faster  than  public 
sentiment  will  permit  and  we  must  move  cautlovisly  and  be  ready 
to  stop  If  we  find  things  arent  working  out  as  we  had  exptxrted." 

But  perhaps  it  would  be  too  much  to  expect  any  such  frank 
confession.  It  is  hiuaan  natxire  for  a  man  to  insist  he  was  znls- 
understood  rather  than  to  admit  he  was  wrong. 

federal     CHILO-LABOR     AMENPMEWT — ADDRESS     BY     WXLUAK     0. 

GUTURIS 

Mr.  METCALF.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Congressional  Record  an  address  by 
William  D.  Guthrie,  vice  chairman  of  the  New  York  State 
Committee   Opposing   Ratification,    at   New    York,    before 


School  of  Politics,  Women's  National  Republican  Club,  Mon- 
day. May  7,  1934,  on  the  subject  of  The  Federal  Child  Labor 
Amendment. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  Is  Indeed  a  privilege  to  address  such  a  body  as  this  patriotic 
and  nation-wide  political  club,  and  that  too.  upon  so  vlUUy 
Important  and  far-reaching  a  subject  as  the  proposed  Cblld-LAbor 
Amendment  to  the  Constitution  of  the  United  States.  A  great 
Inspiration  and  a  very  hopeful  encouragement  are  springing  from 
the  fact  that  American  women  of  both  parties  f\imish  ample  evi- 
dence that  they  reverently  cherish,  as  we  men  do,  the  form  of 
federal  government  which  is  our  great  political  heritage  from 
Washington  and  the  other  Immortal  Founders,  that  they,  likewise, 
are  determined,  so  far  as  lies  in  their  power,  to  defend  and  per- 
petuate the  fundamental  principles  of  our  National  Constitution, 
and  that  they  will  oppose  limovatlons  tending  to  undermine  the 
governmental  funcUons  and  responsiblUtiee  of  the  States  in  our 
Federal  system  and  their  right  to  local  self-government. 

In  reviewing  the  merits  of  our  federal  system.  Lord  Bryoe,  In  his 
famous  "American  Commonwealth  ",  declared  that  Federalism  with 
us  supplies  a  better  means  of  developing  and  governing  our  coun- 
try than  could  be  expected  under  a  centralized  government,  "  that 
It  prevents  the  rise  of  a  despotic  central  government,  absorbing 
other  powers,  and  menacing  the  private  liberties  of  the  citlcen  ", 
and  that  "  the  more  power  is  given  to  the  units  (ije.,  the  States] 
which  compose  the  Nation,  be  they  large  or  small,  and  the  less 
to  the  Nation  as  a  whole  and  to  its  central  authority,  so  much  the 
fxUler  will  be  the  liberties  and  so  much  greater  the  energy  ol  the 
Individuals  who  compKjse  the  people."  Washington  In  his  FareweU 
Address  admonished  us  that  we  shotild  "  resist  the  spirit  of  inno- 
vation upon  its  principles,  however  specious  the  pretexts",  and 
that  alterations  may  "  impair  the  energy  of  the  system  and  thus 
undermine  what  cannot  be  directly  overthrown."  And  Alexander 
Hamilton  declared  that  "  it  must  be  utterly  repugnant  to  this 
Constitution  to  subvert  the  State  governments." 

There  are  very  many  who  profoundly  believe  that  the  Inevitable 
tendency  and  effect  of  the  proposed  Federal  ChUd-Labor  Amend- 
ment, if  ever  raUfled,  would  be  to  undermine  In  a  very  broad 
field  of  governmental  activity,  power,  duty  and  responalbllitv 
the  distinct  and  separate  character  of  our  States  and  our  right 
to  local  self-government.  That  is  why  the  amendment  was  over- 
whelmingly rejected  In  1924  and  1925  by  35  State  leglalatxires.  In 
dealing  with  all  persons  under  18  years  of  age,  we  are  affecting 
at  least  one -third  of  our  population  and  reacliing  into  most  oC 
the  households  and  homes  in  the  several  States. 

There  Is  no  political  issue  now  pending  before  the  American 
public  that  is  of  more  vital  and  penxianent  Importance,  or  which 
may  more  deeply  or  more  widely  affect  the  futufe  welfare  of  our 
country  than  this  proposed  constitutional  amendment.  There  is, 
however,  disagreement  and  controversy  with  regard  to  the  pur- 
pose and  intent  of  its  framers  in  1924.  when  it  was  proposed,  as 
weU  as  with  regard  to  the  true  meaning  and  scope  of  its  language 
and  its  legal  coxwtruction  and  effect  il  made  part  of  the  Consti- 
tution. Similar  irreconcilable  differences  are  often  the  case  with 
questions  relating  to  political  issues  and  Innovations,  as  with 
religious  controversies  over  faiths  and  dogmas.  The  campaign 
for  and  against  ratification  has  unfortunately  developed  some 
asperity  of  temper  and  sooae  recklessness  and  inaccuracy  of  state- 
ment.  Armfuls  of  alleged  raw  and  harrowing  statistics  are  thrown 
Into  the  faces  of  opponents,  and  propaganda  estimates  and  com- 
putations too  often  are  gross  and  misleading  exaggerations.  Un- 
fortunately, as  Judge  John  Bassett  Moore,  recently  a  member  of 
the  Permanent  Co\irt  of  International  Justice  at  The  Hague,  has 
Just  declared  in  a  public  statement  opposing  ratification.  '  public 
controversies  usually  are  waged  more  by  epithet  than  by  argu- 
ment."    Recent  striking  examples  will  readily  occur  to  you. 

My  present  dlscxisslon  of  the  proposed  Federal  Child-Labor 
Amendment  must  necessarUy  be  Umlted  principally  to  the  legal 
questions  which  it  presents  for  your  consideration  and  decision. 
When  your  President  invited  me  to  address  you,  I  suggested  that 
it  might  be  more  satisfactory  to  the  members  of  the  club  if 
some  one  else  were  chosen  who  woiild  be  likely  to  be  interesting 
In  discussing  the  amendment  from  a  more  general  and  nonprofes- 
sional— I  will  not  say  popular — point  of  view  than  what  it  has 
pleased  some  of  my  critics  to  characterize  as  my  legalistic  and 
technical  arguments.  But  your  President  replied  that  the  club 
was  Inviting  me  because  It  wanted  to  hear  a  legal  argument.  It 
was  thus  wisely  recognized  on  your  behalf  that  a  proposed  amend- 
ment to  our  National  Constitution  primarily  presented  a  dis- 
tinctly and  essentially  legal  question  of  constitutional  law  and 
that  It  should  be  treated  as  such.  In  other  words,  I  understood 
that  you  wanted  to  hear  a  legal  analysis  and  a  legal  exposition 
of  the  meaning.  Intent,  effect,  and  scope  of  the  proposed  amend- 
ment, so  that  you  might  thereby  be  aided  In  determining  whether 
or  not  It  was  too  compi'ehensive  and  far-reaching  and  whether 
or  not  such  a  power  should  be  granted  to  Congress. 

Every  State  now  has  a  chUd  labor  law  for  the  protection  and 
safeguarding  of  Its  chUdren  and  youths,  differing  according  to 
local  conditions  and  needs  and  according  to  the  differences  exist- 
ing among  the  States  covering  so  vast  an  empire.  Some  of  these 
States  have  no  mines,  some  little  or  no  manufactories,  some  no 
slimis,  some  no  such  congestion,  poverty  and  misery  as  Is  to  be 
found  In  the  great  cities.  Every  State  but  one  prohibits  chUdren 
under  14  from  being  employed  in  factories.  That  one  State  Is 
Wyoming,  but  It  does  not  permit  chUdrea  to  work  dwing  school 


hoxirs,  and  is  not  a  mining  or  a  manufacturing  State.  Forty-two 
States  exclude  children  under  16  from  work  In  hazardous  ocenpa- 
tlons.  Thirty-eight  States  limit  the  Industrial  work  of  ^Uldren 
to  8  hours  a  day.  All  but  lour  States  pr<dklblt  night  work  for 
those  undo:  16. 

Every  State  now  has  compulsory  school  attendance,  usually  for 
the  entire  session  for  those  up  to  14  3rear9  of  age.  In  40  States 
the  requirement  is  16  years  of  age.  although  a  child  ts  generally 
aUowed  to  commence  wiHrking  at  14  If  absolutely  neeeasary.  but 
It  must  go  to  a  continuation  school  if  there  be  one  in  the 
vicinity.  Forty-four  States  require  an  educational  minimum 
before  a  chUd  may  begin  to  work  for  hire,  and  36  require  a 
physician  to  pass  on  a  child's  fitness  tor  work. 

Furthermore,  the  States  with  their  varying  eilmatle,  racial, 
and  economic  conditions,  resources,  needs,  and  customs,  can. 
frame  child  labor  laws  far  better  suited  to  their  Individual  and 
local  necessities  and  conditions  than  any  uniform  Federal  measure 
that  could  ever  be  devised,  or  any  poeltfble  Federal  standardlsft- 
tion  could  effect.  The  progress  of  the  States  toward  safeguard- 
ing the  welfare  of  children  has  been  very  great  and  unprecedented 
dining  the  past  quarter  of  a  century,  as  anyone  can  readily 
ascertain  by  examining  the  Uws  of  the  States  and  the  Census  ct 
1910.  1920.  and   1930. 

The  Intent  and  purpose  of  the  proponents  and  framers  of  the 
proposed  Child-Labor  Amendment  were  dearly,  and  It  seems  to 
me  Indisputably,  to  veift^  In  Congress  xmlimlted  and  supreme  power 
over  the  labor  of  all  persons  under  18  years  of  age  throughout 
the  United  States,  the  Territories,  and  the  Insular  Posseestons; 
that  is  to  say,  over  all  the  children  and  youths  in  a  population 
of  more  than  140.000,000  inhabitants,  with  great  diversities  of 
climate,  products,  economic  conditions,  local  resources,  looal  nesds, 
and  local  problems. 

It  is  the  settled  rule  of  constitutional  law  that  the  Intent, 
ptirpose,  and  effect  of  an  amendment,  in  other  words,  its  con- 
struction, must  be  determined  by  its  language  if  piain  and  clear 
and  by  the  intent  and  purpose  of  Its  framers  when  it  was  sub- 
mitted to  the  State  legislatures  for  ratification  or  rejection,  and 
not  by  some  different,  limited.  <w  more  reasonable  and  restrieted 
Intent  and  purpose  later  avowed  or  promised  by  those  urging 
and  seeking  ratlflcation.  Henoe,  the  controlling  factor  In  con- 
sidering the  Federal  ChUd-Labor  Amendment  Is  not  what  moderm- 
tlon  or  reasonableness  Is  now  intended  or  professed  or  promised, 
but  what  was  Intended  in  1924,  when  this  amendment  was  pro- 
posed by  Congress.  That  intent  alone  U  to  be  ascertained  and 
will  be  controlling. 

The  rule  has  likewise  long  been  settled  that,  when  the  language 
of  a  constitutional  provision  Ib  plain,  tt  controls  and  detenminss 
Its  legal  intent  and  effect,  that  there  Is  then  no  room  for  con- 
jecture, and,  stated  in  other  words,  that  It  must  be  held  to  mean 
and  intend  exactly  what  Ite  Ungtiage  clearly  says.  It  has  further 
long  been  the  settled  rule  that  any  general  power  ««P""«"»y 
vested  in  Congress  by  the  Constitution  Is  complete  tn  ItseU.  that 
It  "  may  be  exercised  to  Its  utmost  extent ".  that  It  "  acki»owledg»s 
no  limitations,  other  than  are  prescribed  In  the  Constitution  , 
and  "if  It  may  be  exercised  at  aU  It  must  be  exercHed  at  the 
wlU  of  those  in  whose  hands  It  Is  placed."  I  eay  that  these  rules 
of  construction  are  long  settled  because  I  have  quoted  to  you 
the  very  language  of  Chief  Jtistloe  Marshall  speaking  for  w 
Supreme  Court  more  than  a  century  ago.  and  thU  language  has 
ever  since  been  recognized  as  expressing  the  true  rule  ol  oowwruo- 

tlon  and  is  authoritative.  

The  proposed  Federal  Child-Labor  Amendment  has  no  title,  aiM 
the  word  "  child  "  is  not  to  be  lo\ind  in  It.  As  matter  ai  fact, 
some  of  its  main  and  underlying  objects  ere  not  to  protect  and 
safeguard  the  health  and  morals  of  chUdren.  but  to  prevent  com- 
petition with  adulU  and  to  standardiae  conditions  and  regulate 
eonunercial  competition. 

Its  text  is  as  follows,  and  must  always  be  borne  In  mina: 
"Section  1.  The  Congress  shaU  have  power  to  limit,  regulate, 
and  prohibit  the  labor  of  persons  under  18  years  of  age. 

"  Sec  2.  The  power  of  the  several  States  is  unimpaired  by  ws 
article  except  that  the  operation  of  State  laws  sbaU  be  suspended 
to  the  extent  necessary  to  give  effect  to  legtsJstlnn  enacted  by 
Congress."  _*   *^ 

Surely,  no  language  could  more  plainly  or  clearly  grant  w 
Congress  absolute,  unqualified  and  unrestricted  power  over  the 
labor  of  all  persons  under  18  years  of  age,  and,  what  U  partica- 
larly  important,  not  only  over  chUdren  14  years  of  age  and  under, 
btrt  over  all  the  youths  of  the  country  male  and  female  between 
14  and  18,  who  cannot  properly  be  classifled  as  children.     They 

are  legally  youths — not  children.  

Ttie  history  of  the  amendment  while  pending  before  Congress 
dearly  demonstrates  the  broad  intent  of  Its  framers  and.  If  con- 
sulted, will  render  quite  plain  Its  purpose  aa  understood  and 
intended  in  1924.  When  passed  It  was  not  in  the  same  language 
as  when  originally  propoeed.  I  shall  discuss  some  of  the  changes 
so  as  to  emphasize  that  the  ultimate  Intent  and  purpoae  were 
not  as  now  professed  by  the  leading  advocates  of  ratification. 

For  example,  the  word  "  children  "  was  ortginally  proposed,  and 
one  would  think  was  quite  essential  In  any  alleged  chUd-Ubor 
amendment.  However,  the  framers  were  advlasd  by  eotmsel  that 
youths,  male  and  female,  between  14  and  18  yesira  ol  age  could 
not  legally  be  classifled  as  children,  and  the  word  "p<»soos"  was 
thereupon  subetlttited  because  much  broader  and  mors  eco^m- 
hensive  and  far-reaching.  As  one  of  the  prlndpal  P»«TW"»  «'<** 
promoters  and  supporters  of  the  amsodment.  and  particularly  of 
the  American  Federation  of  Labor  and  other  labor  orgsnlrsllnns 
to  prevwit  conpeUtlon  of  aU  Amertoan  youtks  w«h  adult 
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labor,  thla  chance  wa«  made  from  **  children  **  to  "^  persoiu  "  to 
•ocompUah  that  purpoee. 

The  word  "  prohibit "  was  added  In  order  to  obviate  an  assi  med 
limitation  upon  the  meaning  of  the  word  "  regulate  ".  namely,  that 
a  regulation  must  be  reasonable.  The  proponents  of  the  amend- 
ment were  being  advised  by  distlngxUahed  lawyers  and  profeisors 
of  law.  and.  therefore,  the  particular  slgnlflcance  of  any  chinges 
made  and  the  addition  of  the  word  "  prohibit "  cannot  be  i  ilnl- 
mlaed.  These  lawyers  must  have  been  well  aware  of  the  decUlons 
of  the  Supreme  Court  to  the  effect  that  the  verb  "  to  rcguJ  ate  " 
In  the  Constitution  conferred  power  to  prohibit,  but  no;  an 
unqualified  and  unlimited  power,  and  they  must  have  advised  that 
If  it  were  intended  to  seek  power  not  only  to  limit  and  regidate. 
but  to  go  further  and  beyond  and  absolutely  prohibit  the  lata  or  of 
persons  under  18  years  of  age  without  qualification  or  limit  itlon 
of  any  kind,  the  express  power  to  prohibit  would  have  to  be  aided. 
As  learned  and  able  lawyers  and  professors,  they  must  havi  ad- 
Tlsed  that  the  addition  of  the  word  "  prohibit "  was  essential  to 
aeoon^xllah  any  such  drastic  and  unrestricted  purpose,  and  they 
undoubtedly  had  In  mind  the  settled  doctrine  of  the  Sufreme 
Court  that  every  word  In  the  Constitution  of  the  United  States 
must  be  given  effect  and  no  word  treated  as  unmeaning  and  mere 
surplusage,  and  hence  that  "  prohibit "  would  necessarily  mply 
and  mean  more  than  "  limit  "  or  "  regulate." 

It  was  originally  proposed  to  grant  to  Congress  the  powsr  to 
limit  and  regtilate  the  employment  of  children,  following  Ir  this 
respect  the  two  Acts  of  Congress  of  1916  and  1919  which  had  been 
de^ared  unconstitutional  and  void  by  the  Supreme  Covirt,  both 
of  which  statutes  used  the  phrase  generally  to  be  found  in  State 
dilld-labor  statutes,  namely,  "  employed  or  permitted  to  ^  ork." 
The  promoters  of  the  amendment  had  the  word  "  labor  "  si  tbsti- 
tuted  for  "  employment "  undoubtedly  because  they  were  a<  vised 
that  the  word  "  eniploynxent  "  might  be  conitrued  to  imply  "  hired 
for  pay  *'  within  the  currently  accepted  general  meaning  that 
when  a  person  is  said  to  be  employed,  it  Implies  work  or  w  rvlce 
for  another  and  generally  for  pay.  As,  however.  It  was  the  liten- 
tion  of  the  framers  of  the  amendment  to  reach  right  Intu  the 
homes  where  children,  as  the  Chief  of  the  Children's  Biuret  lU  In 
the  Labor  Department  testified,  "often  work  with  their  pj rents 
without  pay  and  hence  are  not  on  the  pay  roll  ".  they  obj  acted 
to  the  word  "  employment  "  as  too  restrictive.  This  was  car  dldly 
avowed  and  testified  under  oath  by  the  Chief  of  the  Chihren's 
Bxireau,  as  the  Conorzssional  Record  shows.  The  word  "  em  ploy- 
ment "  was.  therefore,  discarded,  and  the  broader  term  "  1j  bor  - 
substituted  in  order  to  cover  beyond  question  the  work  of  chl  Idren 
and  youths  for  their  parents  in  the  homo  and  on  the  home  farm. 
The  Chief  of  the  Children's  Bureau  further  testified  that  th<  gen- 
eral authority  they  were  seeking  would  Include  "  power  to  re|  iilate 
labor  upon  the  farms  and  in  agriculture  ".  and  she  added  '  Jtist 
as  much  regulatory  power  as  to  farming  as  mines  or  any  other 
work  or  occupation  "  and  "  would  make  no  exception  at  a  1."  I 
•m  quoting  her  language. 

Such  were  the  purpoae  and  Intent  avowed  by  the  framiirs  of 
the  amendment  in  1924.  without  any  qualification  or  Ilmi  atlon 
or  restriction  whatever,  as  you  will  readily  and  Irrefutably  find 
In  the  CoNGSKssioN/u,  Rzcoao. 

Yet.  now.  10  years  afterward,  the  Secretary  of  Labor,  Miss 
Perkins,  and  the  Secretary  of  Agriculture,  Mr.  Wallace,  are  pi  bllcly 
asserting  the  direct  contrary.  Thus,  in  an  article  recently  pub- 
lished in  the  New  York  Times  the  Secretary  of  Labor  enc  iorsed 
•s  correct,  cited  with  approval,  and  gave  support  and  curreicy  to 
the  following  statement: 

"  The  amendment  gives  Congress  power  only  over  the  la^or  of 
children  for  hire,  and  nothing  else.  It  would  not  give  Cohgress 
power  to  send  Inspectors  any  place  except  where  work  for  hire 
was  being  carried  on,  and  therefore  Congress  wo\ild  have  j abso- 
lutely no  power  to  send  Inspectors  Into  families,  schools  or 
churches  any  more  than  It  has  now."  | 

And  equally  erroneous  and  misleading,  and  contrary  to  the 
avowed  Intent  in  1924.  was  the  following  statement  issusd  by 
the  Secretary  of  Agriculture.  Mr.  Wallace: 

**  lite  amendment  is  directed  at  protecting  children  from  1  idus- 
trlallaed  and  commercialized  employment  which  endangers  their 
bsfalth  and  interferes  with  their  schooling.  Farm  chorea  done 
outside  of  school  hours  and  suited  to  the  age  and  physical  capacity 
ct  the  youngsters  certainly  do  not  come  under  the  heading  at 
tadxistrlaliaed  and  commercialized  employment." 

Of  course,  they  do  not;  but  the  Secretary  overlooked  th(  fact 
that  the  amendment  Is  not  at  all  limited  to  Industraliaa .  and 
eommerciallaed  employment,  and  that  no  such  heading  or  Ij  oalta- 
tion  or  provision  Is  contained  therein. 

Those  who  have  any  doubt  as  to  the  understanding  and  Inten- 
tion of  both  the  Se'^iate  and  House  of  Representatives  with 
regard  to  the  meaning,  scope  and  effect  of  the  amendment,  as 
I  am  stating  it  to  you,  should  read  the  Comokxsszonal  RiicoBS, 
whld:  I  afltarm  conclusively  establishes  the  broad  scope  and  reach 
of  the  amendment  as  Intended  to  include  the  labor  of  ch  Idren 
in  the  homes  and  on  the  home  farms.  I  am  confident  that  f  the 
Secretary  of  Labor,  the  Secretary  of  Agriculture,  and  many  ottier 
atneere  advocates  of  ratification  would  only  take  the  pal  as  to 
eonsult  the  CoNcaxssioNai.  Racoan  for  1933  and  1924.  they  'rould 
not  be  making  or  endorsing  any  such  erroneous  statements  as  I 
have  quoted. 

I  urge  you  to  delve  still  deeper  Into  the  Rnoao.    It  eondu  dvely 

eatabUsbea  that  both  the  House  and  Senate  deUberately  int  inded 

to  veat  unlimited  power  not  only  to  limit  and  regulate  but  as 

w«U  to  prohibit  the  labor  of  aU  persons  under  18  years  of  a  Ee. 

Tott  will  find  la  the  nUnonty  tllssentlng  report  of  the  Jud  ciazy 
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Committee  of  the  House  written  and  presented  by  Mr.  Graham. 
Its  chairman,  a  very  able  and  distinguished  lawyer,  that  It  was 
stated,  without  challenge  or  contradiction,  that  under  the  word- 
ing adopted  it  would  be  "possible  to  pass  a  law  prohibiting  the 
labor  of  all  minors  under  18  years  of  age.  If  so.  the  States  would 
have  no  Jurisdiction  whatever  left  upon  that  subject."  He  added 
that  then  "  the  college  student  even.  If  under  18.  covdd  not  work 
to  pay  his  way  through  college."  Another  Representative,  Mr. 
Ramseyer,  of  Iowa,  who  voted  for  the  amendment,  stated  in  the 
House  on  April  28,  1924,  likewise  without  challenge  or  con-radic- 
tion,  as  follows:  "Congress  will  have  the  power  to  'limit,  regu- 
late, and  prohibit '  the  labor  of  girls  \mder  18  years  of  age  in  the 
home  and  of  boys  under  18  years  of  age  on  the  farms.  Gentlemen 
admit  that  the  effect  of  the  proposed  amendment  is  Just  as  I 
state  it." 

Another  RepresenUtlve,  Mr.  Crtsp,  of  Georgia,  also  unchallenged 
and  uncontradicted,  asserted  as  follows: 

"  This  amendment  does  not  limit  or  confine  the  power  of  Con- 
gress to  legislate  with  respect  to  the  work  of  persons  under  18 
in  mines,  factories,  sweatshops,  and  other  places  injurious  to 
moral  or  physical  welfare,  but  it  goes  further — It  Is  as  wide  open 
as  the  heavens — and  provides  authority  to  say  they  cannot  work 
In  the  fields,  stores,  or  in  other  wholesome  and  healthful  o<xupa- 
tions.  It  goes  even  further;  it  confers  upon  Congress  the  power 
to  say  that  a  girl  under  18  cannot  assist  her  mother  in  house- 
work, cooking,  or  dishwashing  in  her  own  home,  and  that  a  son 
may  not  help  his  father." 

These  are  but  a  few  extracts  from  the  CoNoaKSSioHAi.  Recoxd. 
If  anyone  will  take  the  pains  to  study  the  ofllcial  record,  con- 
clusive evidence  will  readily  be  found  as  to  the  Intent  and  \mder- 
standlng  of  Congress  in  1924,  directly  the  reverse  of  what  the 
Secretary  of  Labor  and  the  Secretary  of  Agrlctilture  and  many 
others  are  now  asserting  in  1934,  10  years  later,  in  their  campaign 
for  the  ratification  of  the  amendment  which  was  overwhelmingly 
rejected  9  years  ago  when  the  people  were  familiar  with  and 
xinderstood  its  true  Intent  and  purpose. 

I  do  not  challenge  the  sincerity  or  good  faith  of  these  two 
members  of  the  Cabinet.  I  grant  that  they  do  not  know  what 
the  record  shows.  But  they  are  Ignorant  of  and  clearly  mistaken 
as  to  the  understanding  and  intention  of  the  framers  in  1924,  and 
I  deplore  the  fact  that  before  discussing  the  purpose  and  intent 
of  the  amendment  they  did  not  see  fit  to  consult  the  Congrxs- 
siONAL  Record.  I  am  inclined  to  believe  that  then  they  would 
probably  in  candor  have  conceded  that  the  language  of  the  amend- 
ment, as  understood  in  1924  by  its  framers  and  proponents,  and 
the  Congress  that  proposed  it,  goes  altogether  too  far,  and  much 
further  than  they  personally  wish  to  go — at  least  at  the  present 
time.  They  are  substituting  what  they  conceive  and  believe  would 
be  a  beneficent  and  appropriate  pxirpose  and  a  reasonable  and  re- 
stricted regulation  for  an  unlimited"  power.  It  Is  true  that  they, 
as  well  as  many  others,  are  quite  profuse  and  generoxis  in  assur- 
ances of  moderation  and  reasonableness  and  of  absence  of  any 
present  purpose  or  Intent  to  luge  Congress  to  exercise  all  the 
power  which  the  amendment  would  vest  In  It.  But  how  can  they 
give  any  assurances  as  to  future  Congresses,  or  even  as  to  the 
present  Congress?  The  Secretary  of  Labor  has  recently  said  that 
"  It  Is  Inconceivable  that  Congress  should  ever  pass  such  legisla- 
tion, for  no  one  wants  to  prohibit  all  work  for  children  und^ 
18."  That  being  so,  why  ixrge  that  a  power  should  be  granted  to 
Congress  which  no  one  wants  It  ever  to  exercise?  Criticizing  this 
statement  of  Miss  Perkins,  the  Hartford  Daily  Courant  on  April 
24  in  a  leading  editorial  said: 

"If  nobody  wants  to  do  that,  then  the  amendment  should 
have  been  so  drawn  as  to  make  it  impossible.  Experience  has 
abundantly  proved  that  sooner  or  later  every  legislative  body 
avails  Itself  of  every  last  vestige  of  power  that  It  possesses.  It 
may  start  out  moderately  enough,  but  there  are  always  those  who 
think  the  pace  too  slow  and  insist  on  going  farther  and  faster. 
They  organize  themselves  under  some  high-sounding  title  that 
gives  the  impression  they  are  working  for  noble  humanitarian 
ends,  and  often  succeed  in  exerting  siJdDcient  pressure  upon  the 
law-making  body  to  gain  ulterior  objectives." 

Others  assert  that  It  Is  unreasonable,  ox  as  some  phrase  It,  "is 
nonsense  ",  or  "  another  absxirdlty  ",  to  apprehend  that  Congress 
would  ever  exercise  the  power  to  prohibit  all  labor  of  persons 
under  18  years  of  age  because  no  State  has  ever  gone  that  far. 
That  also  Is  quite  true:  No  State  In  all  our  history  has  ever  gone 
so  far.  Then  again,  I  ask  you,  why  give  to  Congress  a  power 
so  drastic  that  no  State  has  ever  exercised  or  found  or  deemed 
It  proper  to  exercise  it,  and  which  no  one.  except  the  labor 
organisations,  now  desire  to  have  exercised? 

For  complete  refutation  of  Miss  Perkins'  assertion  that  "  no 
one  wants  to  prohibit  all  work  of  children  under  18  ",  I  refer  you 
to  a  bill  now  pending.  Introduced  In  the  House  of  Represent^itives 
on  January  S,  1934  (H.R.  6184),  by  Mr.  Robkbt  F.  Rich,  of  Penn- 
sylvania (perhaps  at  the  Instance  of  the  labor  organizations),  in 
anticipation  of  what  he  and  they  believed  wovild  be  the  early 
ratification  of  the  Child-Labor  Amendment  and  In  order  to  make 
it  Inmiedlately  effective  when  It  was  ratified. 

The  bill  so  Introduced  in  Congress  In  January  of  this  year,  in 
anticipation  of  the  early  ratification  of  the  amendment,  prohibits 
the  employment  of  any  person  under  18  years  of  age  except  only 
as  to  children  of  14  and  under  18  during  a  school  vacation  period, 
and  then  only  If  a  certificate  be  Issued  to  such  children  by  the 
superintendent  of  schoola  Inmaense  inquisitorial  and  prying  pow- 
ers would  be  vested  by  this  bill  in  the  Secretary  of  Labor  and  her 
officers  and  employees.  The  employer  wotQd  be  terrorized  and 
coerced  by  being  made  criminally  liable  to  fine  and  imprlaonment 


for  any  violation  of  the  act,  or  for  any  refusal  to  make  a  statement 
or  to  permit  examination  of  his  records.  The  Secretary  of  Labor 
woxild  be  given  unlimited  power  to  make  rules  and  regulations  and 
to  appoint  and  fix  the  compensatioo  of  such  officer*  and  employee* 
as  are  necessary  to  carry  out  the  provisions  of  this  act,  with  the 
duty  to  report  armually  an  account  of  Investigations,  determina- 
tions civil  actions,  criminal  prosecutions,  and  expendittires  under 
this  act,  and  there  is  authorised  to  be  appropriated  such  sums  as 
may  be  neceasary  for  the  pxurposes  of  this  act.  Verily,  we  have 
here  an  Tmllmited  and  enormous  expansion  of  political  patronage. 
Inquisitorial  powers,  unlimited  funds,  and  thousands  of  appointees 
constituting  a  huge  bureaucreey  of  politicians  who  would  reach 
and  spy  into  every  employment  and  every  hovisehold.  And  this. 
mind  you,  is  only  the  beginning.  We  would  Indeed  be  blind  if  we 
refused  to  ponder  this  **  handwriting  on  the  wall ",  or  to  heed  Uila 
forecast  and  warning. 

Suggestions  were  made  In  Congress  In  1924  to  the  effect  that 
congress  could  be  trusted  to  exercise  the  proposed  power  reason- 
ably, and  that  there  was  then  no  present  intention  to  enact 
any  drastic  law,  or  ever  to  eaerelee  to  Hs  full  extent  the  power 
conferred.  But,  if  there  was  no  Intention  ever  to  exercise  the 
power  conferred  to  prohibit  all  labor  of  persons  under  18  years 
of  age,  what  then  was  the  necessity  or  excuse  for  granting  the 
power  and  making  it  unlimited?  What  then  was  the  reason  for 
rejecting  all  amendments  which  would  have  reasonably  limited 
the  power  of  Congress?  Why  gruit  a  power  to  Congress  that  Is 
never  Intended  to  be  exercHed? 

It  is  again  urged,  and  may  be  said  to  you  today,  that  we  should 
put  otir  trust  in  Congress,  that  we  ought  to  have  confidence  In 
our  Representatives,  that  patrtotlem  so  dictates,  that  we  should 
rely  upon  them  to  be  reasonable  and  not  to  sacrlflce  the  interests 
and  welfare  or  affront  the  sentiments  of  any  section  of  the  country. 
As  if  Congress,  especially  dxirlng  the  past  15  years,  has  not  re- 
peatetQy  enacted  objectionable  legislation,  had  not  repeatedly 
overruled  patriotic  and  sound  vetoes  of  the  President,  strikingly 
and  alarmingly  shown  in  its  recent  vote  with  regard  to  the 
Veterans'  Bonus,  and  had  not  year  after  year  squandered  the  public 
funds  through  wasteful  and  unnecessary  appropriations.  In  order 
to  promote  the  Interests  of  militant  minorities  and  expand  the 
ever-increasing  political  patronage  and  appropriations  of  the  De- 
partments m  Washington.  ^    ..    „^  *     m»- 

Last  Monday,  In  a  public  address,  the  New  York  State  Tax 
Commlflsioner,  Mr.  Mark  Graves,  one  at  the  Nation's  foremost 
taxation  experts,  charged  that  Congress,  through  Its  excessive  and 
Ill-advised  taxation,  was  threatening  to  cause  chaos  and  disaster 
In  State  and  local  government  financing,  and  he  declared  that 
"  it  is  high  time  that  Senators  and  Congressmen  realize  that  the 
States  have  some  rights  in  theae  tax  matters.  But",  he  added. 
••  many  of  these  men  forget  that  they  owe  some  duties  to  the 
taxpayers  In  States  and  districts  which  they  represent."  I^st 
Thursday  the  leading  editorial  In  the  New  York  Times  criticized 
our  huge  and  ever-increasing  and  high  Federal  bureaucracy,  and 
stated  that  "  the  Home  Owners'  Loan  Corporation  Is  one  of  the 
new  creations,  but  It  already  has  more  than  10,000  employees." 
The  editorial  continued:  "Whereto  this  thing  would  grow  If  not 
checked,  no  man  can  foreteU.  •  •  •  It  woiUd  not  make  the 
lot  of  the  American  worker  any  easier  to  tell  him  that  the  two 
men   whom  he  has  to   carry  on  hte  back   are   not  soldiers,  but 

Federal  inspectors."  a  4.    4t^^^ 

Congress  has  been  for  many  years  oonstantiy  reaching  Into  fields 
of  government  and  political  activity  which  the  Founders  intended 
should  be  Inviolably  reserved  to  and  belong  exclusively  to  the  States 
to  administer.  I  am  one  of  the  many  who  are  profoundly  convinced 
that  Congress  cannot  be  relied  on  to  be  reasonable  or  conservative 
or  economical  where  new  bureaus  are  to  be  created  which  In- 
evlUbly  multiply  Federal  pollUeal  patronage,  or  where  local 
interests  or  organized  mlnorltiee  are  agitating  end  (damorljig  for 
special  benefits  and  advantages,  or  where  Is  Involved  the  appro- 
priation and  distribution  of  Federal  funds  raised  by  taxation.  The 
constant  increases  of  appropriations  by  Congress  and  of  the  per- 
sonnel of  oxzr  bureaucradea  centered  in  and  directed  from  Wash- 
ington are  not  only  alarming,  but  they  portend  to  thoughtftil 
observers  tdtlmate  catastrophe.  A  number  of  the  States  are  now 
receiving  from  Federal  funds  far  more  than  they  pay  or  con- 
tribute tn  taxes,  and  many  of  us  are  Inoensed  enough  ajod  plain- 
spoken  enough  to  characterize  these  distributions  as  political 
subsidies  and  bribes.  Htmdreds  of  millions  of  dollars — billions  In 
fact — are  now  being  distributed,  and  by  next  year,  1935,  we  shall 
have  a  national  debt  of  «32.000,000,000  as  the  stupendous  and 
destructive  burden  we  and  o\ir  children  and  grandchildren  will 
have  to  carry. 

Those  of  you  who  are  seeking  facts  and  gtildanoe  as  to  tt»e  ten- 
dencies of  Congress  and  the  expansion  ai  Its  activities  and  lavish 
squandering  of  public  funds,  as  well  as  oppreeslve  and  objection- 
able encroachments  upon  the  States,  their  right  to  the  field  of 
local  self-government  therein,  and  the  reasons  why  Congress 
should  not  be  given  further  powers  to  extend  its  activities  and 
squander  funds  raised  by  excessive  and  confiscatory  taxation 
should  read  Congressman  Jambs  M.  Bbck's  discussion  of  the  sub- 
ject in  his  book,  published  in  1932,  under  the  title  of  "Our 
Wonderland  of  Bureaucracy ".  and  the  excellent  and  most  in- 
formative review  published  still  more  recently  by  Mr.  Sterling  K. 
Edmunds,  of  the  St.  Louis  bar,  imder  the  title  of  "The  Federal 
Octopus  in  1933." 

I  have  affirmed  and  I  reaffirm  to  you  that  if  this  proposed 
amendment  be  ratified,  there  win  ultimately  be  an  enormous 
increase  in  the  personnel  of  the  Labor  Department,  and  that  It 
will  then,  in  all  probability,  shortly  become  one  of  the  depart- 


ments of  thti  Qovemoaent  st  WWhlogton  havlBg  tb%  li 
Ittical  patronage  and  tb*  oontrol  and  ecpaahttlture  of  eo 
Ingly  immense  appropriations.  It  had  a  staff  of  6.2a<  touraau* 
crats  in  183S  and  approprtationa  of  giajBM.TfO.  and  probably  has 
much  more  now.  If  already,  at  the  very  start,  it  has  required 
or  resulted  in  the  appointment  of  10.000  Federal  employees  to 
administer  the  Hoaae  Owners'  Loan  Cocporattoa.  it  ahooid  taka 
at  the  start  many  times  that  number  to  admlaiater  laws  and 
regulations  that  would  affect  neftriy  every  home  in  the  entire 
country  and  rec|uire  constant  inspeetton  and  s-opervlBion  of  every 
place  where  children  are  to  be  found.  As  Oo<vrrnor  amltb  has 
recently  said  In  opposing  ratification  of  this  AmeadaMnt:  "Is  It 
conceivable  that  Federal  control  can  be  exerdaed  otherwise  than 
through  a  new  army  of  inspectors.  InvesMgstars.  ateutha.  blood* 
hounds,  and  st&tlsticiaBS  traveling  about  In  tralna.  automohtlaa. 
and  on  horseback,  stopping  at  hotels,  and  badevHIng  the  work  et 
[State]  labor  departments?" 

A  huge  additional  staff  would  have  to  ke  appointed  In  the  I^bor 
Department  in  order  to  render  effeetlve  even  the  most  Impae  and 
reasooabie  enaetmaots  and  rsgulatlons  under  this  ptopossd 
amendment,  and  many  of  this  political  personnel  woxild  prohaMy 
be  Just  as  famtioal.  offensive,  asd  tneooe^peCent  aad  Jxist  ss  nwch 
political  appointees,  grafters,  raeketeem.  aad  MackBHiisrs  ss  wars 
many  of  the  thousands  daargsd  with  the  enloroe— nt  of  the 
provisions  of  the  Volstead  Act  and  Its  amendments  and  as  as 
many  have  bttn  scandalously  found  to  be  in  eoenactlon  with 
the  administratiAn  of  the  Federal  unemployment  and  relief  funds 
this  very  year. 

You  wUl  probably  be  told  that  It  is  tmpatrloUc  not  to  trust 
our  Congress,  not  to  believe  in  lU  reaconahleaess  and  reatraint. 
and  not  to  rely  upon  the  present  or  future  Coagreeeec  to  do  no 
more  than  make  permanent  the  existing  N.R.A.  codes  and  their 
llmltaUons,    regulations    and    prehiblttons    affecting    all    persona 
imder  18  years  of  age.    But  this  trust.  In  the  Judgment  of  many 
of  us   would  be  improvident  and  probably  disastrous  In  the  long 
nm.     These   codes   are  essentially   experimental   and   temporary; 
the  practicability  and  success  of  many  are  very  doubtful:  there 
are,  as  we  all  personally  know,  already  profound  misgivings  and 
discontent,  and  the  prohibitions  of  the  labor  of  youths,  male  and 
female,  between  15  and  18,  therein  oontained,  are  now  working 
cruel    hardslilp,    distress,    and    injustice    to    many    families    and 
households  where  such  youths  are  or  were  the   only   meatis   of 
support,  and  in  many  Instances  adult  union  mem  here  have  take« 
their  places.    It  U  true  that  some  part  of  the  hunger,  suffering, 
and  distress  caused  thereby  Is  being  relieved  by  charity.  pubUc 
and  private;   but  I  can  Imagine   nothing  more  objectionable  or 
more  demoralizing  to  ttwae  youths,  male  and  female.  American 
boys  and  girls— the  hope  of  the  future  of  our  citizenship — thaa 
this  deprivation  of  the  right  and  liberty  to  work,  with  its  disci- 
pline and  ch&nctet  upbuilding,  and  this  denial  of  the  duty  and 
right  to  help  in  the  support  of  their  families  when  such  help  Is 
sorely   needed.     This   method  of   pauperizing   American   families 
and  making  thj-m  dependent  on  pxihlic  d&arlty  administered  and 
jabused  by  politicians — many  of  whom  are  grafters  even  In  tickets 
for  food— win  inevlUbly  debase  the  characters  of  our  youths  and 
bring  about  all  the  vices  that  pauperism  and  Idleness  lne%-ltably 
breed   and   beget.     I   venture   confidently  to  prophesy   that   we 
would  pay  a  frightful  price  as  the  fruit  of  ttiis  poUcy.  if  mads 
permanent  or  further  extended,  in  the  pauparlaing  and  demorali- 
zation of  our  youths.    I  wish  I  had  time  to  cite  to  you  deplorable 
and    distressing    examples   within   my    own   personal    knowledge. 
But  I  shall  read  to  you  part  of  an  editorial  in  the  Observer-Dis- 
patch, of  Utlca.  published  last  month  In  opposition  to  ratificaUon 
by  the  New  York.  State  Legislature: 

"Carried  out  to  the  extent  that  would  he  possible  under  the 
amendment,  the  Mitlre  population  under  the  age  of  18  years 
wotild  become  nostproductive.  The  great  value  of  inculcatlm 
habits  of  Industry  In  the  young  would  be  forever  lost.  And  there 
can  be  no  doubt  that  if  such  habits  are  not  formed  hefore  one 
la  18  years  of  age,  they  will  almost  never  be  formed  thereafter. 
The  most  striking  and  recent— I  hope  never-to-be-forgottan-p 
example  of  the  extremes  to  which  Congress  may  go  in  bsndlng 
before  the  clamor  of  aggressive  minorities  and  bureaucrat*  m 
Washington  Is  what  followed  the  rattflcatlon  of  the  ■U?**^** 
or  Prohibition  Amendment.  In  Congress  and  before  State  legist 
laturcs  three  distinct  repressntsMons  sod  pronises  were  oMde 
as  to  the  effect  and  manner  of  enforcement  of  the  amendment  m  ^ 
order  to  secure  ratification.  These  were  (1)  that  it  wmild  not 
araly  to  nonintoxioating  liquors.  (2)  ttiat  it  would  n«."«^«*- 
foffclble  except  with  the  concurrence  of  the  State,  and  («)  that- 
the  use  or  prescrlpUon  of  alcohol  "  as  a  medicine  *  '  *  wmUd 
not  be  interfered  with."  Each  one  of  these  repreeenUtlons  a^ 
BTomlseB  as  you  all  know,  was  repudiated  and  unpeixonned.  The 
amendment  wa«  extended  to  concededly  and  indisputably  non- 
intoxlcatlng  beverages  If  they  contained  only  one-half  of  1  per- 
cent of  alcohol;  that  Is,  If  they  contained  only  14  drops  of  »lcoho» 
in  a  glass  containing  «  ounces  or  12  tableepoonfuls  of  liquid. 
The  concurrent  power  of  enforcement  of  the  States  "P^^J'JJ 
provided  for  in  section  2  was  nulllfled  and  entirely  disregarded 
and  repudiated  and  Congress  assumed  and  exarclsed  suprsme 
and  exclusive  power  of  enforcement.  The  definite  assurance  by 
the  Senate  Judiciary  Committee  In  Its  formal  report  that  under 
the  amendment  the  use  of  alcohol  "  as  a  medicine  *  *  *  ^'^}^ 
not  be  interfenjd  witu  "  was  repudiated  and  set  a««deby  Con- 
gress, and  such  use  was  Interfered  with.  In  Dr.  ff^^m  •  «ult 
it  was  held  tliat;  the  courts  could  grant  no  renef  notwItbstanoTi* 
that  this  eminent  and  high-minded  physician  «U«pf.  *?,„1^ 
and  offered  to  prove  that  the  prescrlpUon  of  alcoboUc  Uquors 
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ta  execes  of  the  IsjuSequ^t*  aIlow*nc«  in  the  Volstead  Ac  t  be-  1 
came  frequently  neoeanry  in  the  treatment  at  grare  dleeaey  and 
In  order  to  eave  human  life. 

The  Supreme  Court  could  nevertheleaB  grant  no  relief  b(  cause 
at  the  broad  scope  of  the  implied  and  incidental  powers  at 
resulting  from  the  grant  of  power  to  enforce,  and  " 
Ion  after  scnslon  refused  to  amend  the  law  except  to  m^ke 
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the 
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are 
now 
of 


or 
the 
Ainend- 


oppreaslTe.  . 

Ooremor  Smith,  who  has  been  for  many  years  in  this  Sta  « 
ioartlrg  champion  of  every  humane  and  wise  step  taken  f^r 
ptoitection  and  welfare  of  our  children.  declM«d  in  the 
number  of  the  New  Outlook  that — 

"  It  does  not  seem  poaslhle  that  the  same  States  whi<  h 
relieving  us  of  the  curse  of  the  Eighteenth  Amendment  wi  1 
Impoae  anoth^T  constitutional  curse  upon  va  tinder  the  gi^ise 
aboUahlng  child  labar." 

And  in  the  ICarch  number  of  the  same  publication  he  add  td 

"  We  are  told  that  Congreas  will  never  do  anything  extre  me 
^tmdealrable    under    this    amendment.    That    is    Just    whajt 
Wheelen  and  the  Cannons  told  us  about  the  Eighteenth 
mcnt." 

The  time  allotted  to  me  has  now  run.    I  keenly  regret 
have  not  the  opportunity  to  discuss  the  other  important 
this  proposal  to  expand  the  power  and  authority  of  Congre^ 
und^mine  the  power  and  authority  as  well  as  the  duty  and 
sponslbillty  of  the  States  and  the  territorial  and  Insxilar  gpvem- 
ments.     I   profoundly   believe   and    confidently    predict 
effects  of  ratification  of  this  proposed  and  so-called  "  chUd 
Amendment "  would  be  moat  prejudicial  and  demoralizin  ; 
eapeclally  so  with  respect  to  the  future  welfare  of  the 
jouths  of  our  country. 

EXgCUTXVK  SXSSXOH 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  ^natc 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  procee4ed  to 
the  consideration  of  executive  business. 
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The  VICE  PPRESIDENT  laid  before  the  Senate 
messages  from  the  President  of  the  United  States  subn^tting 
nominations  (and  also  withdrawing  a  nomination), 
were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomination 
drawn,  see  the  end  of  Senate  proceedings.) 

KxxcuTxvx  UPOHT  or  A  COMXTmS 

lyfr.  LONERGAN,  from  the  Committee  on  the 
reported  favorably  the  nomination  of  Fannie  Dixon  "^elch. 
of  Columbia.  Conn.,  to  be  collector  of  customs  for 
collection  district  no.  6,  with  headquarters  at 
Conn.,  in  place  of  Elwyn  T.  Clark,  serving  under 
commission  issued  during  the  recess  of  the  Senate, 
was  ordered  to  be  placed  on  the  calendar. 

T&X  CALERDAa 


T^atson, 
States 

Ggniiia- 

Moon 
of 


THi  JtTBICIAKT 

•nie  VICE  PRESIDENT.    The  calendar  is  in  order 

The  Chief  Clerk  read  the  nomination  of  Felthan 
of  Missouri,  to  be  district  attorney  of  the  United 
Court  for  China. 

The  VICE  PRESIDENT.    Without  objection,  the  a 
tion  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Edwin  O. 
to  be  United  States  attorney  for  the  Southern  District 
Iowa. 

The  VICE  PRESIDENT.    Without  objection,  the  no^nina- 
tion  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Charles 
to  be  United  States  marshal  for  the  northern  district 
Georgia. 

The  VICE  PRESIDENT.    Without  objection,  the  no^nlna 
tl<m  Is  confirmed. 

POSTMASmS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.   McKELLAR.    I    ask   unanimous   consent   thait   the 


con  trmed 


consent 
nominations  of  postmasters  on  the  calendar  be 
en  blcc. 

The  VICE  PRESIDENT.    Without  objection,  the  nc^nina 
tions  are  confirmed  en  bloc. 

That  completes  the  calendar. 
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RECSSS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  imtil  9  o'clock  ajn.  tomorrow. 

The  VIC^E  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  9  o'clock  and  50  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Satur- 
day. June  16. 1934,  at  9  o'clock  ajn. 


NOMINATIONS 

Executive   nominations   received   by  the   Senate   Jwne   IS 
legislative  day  of  June  6),  1934 

UiviTXD  States  Attorkxt 

William  C.  Lewis,  of  Oklahoma,  to  be  United  States  at- 
torney. Western  Diitrict  of  Oklahoma.  Mr.  Lewis  Is  now 
serving  under  an  appointment  by  the  court. 

UinTES  States  Marshals 

William  H.  McDonnell,  of  Illinois,  to  be  United  States 
TTittrshfti,  Northern  District  of  Illinois,  to  succeed  llenry 
C.  W.  Laubenheimer.  resigned. 

Sid  A.  Willis,  of  Montana,  to  be  United  States  marshal. 
District  of  Montana,  to  succeed  Rolla  Dimcan,  whose  resig- 
nation is  effective  June  30.  1934. 

Samuel  E.  Swlnney,  of  Oklahoma,  to  be  United  States 
marshal.  Eastern  District  of  Oklahoma,  to  succeed  Clark  B. 
Wasson,  term  expired. 

Promotion  in  the  Rbgxtlar  Armt 

MEXaCAL  corps 

To  be  colonels 

Lt.  CoL  Mahlon  Ashford.  Medical  Corps,  from  June  13, 
1934. 

Lt.  Col.  Edward  Godfrey  Huber,  Medical  Corps,  from  June 
13,  1934. 

Lt.  Col.  Arthur  Newman  Tasker,  Medical  Corps,  from  June 
13.  1934. 

Lt.  Col.  Howard  McCrum  Snyder,  Medical  Corps,  from 
June  13.  1934. 

Lt.  Col.  Garfield  Lesley  McKinney,  Medical  Corps,  from 
Jime  13,  1934. 

dental  corps 

To  be  captain 

First  Lt  William  Thomas  Williams.  Dental  Corps,  from 
June  .11,  1934. 

Posticastxrs 

CALirORNIA 

George  H.  Treat  to  be  postmaster  at  San  Andreas.  Calif., 
in  place  of  Louis  Cademartori.  Incumbent's  commission 
expired  January  11.  1934. 

Orton  P.  Brady  to  be  postmaster  at  Upland,  Calif.,  in 
place  of  L.  N.  Kirk.  Incumbent's  commission  expired  Feb- 
ruary 10,  1934. 

COLORADO 

Herman  H.  Brown  to  be  postmaster  at  Eagle,  Colo.,  in 
place  of  M.  D.  Thomas.  Incumbent's  commission  expired 
December  16,  1933. 

William  H.  Rhoades,  Jr.,  to  be  postmaster  at  Eit  Carson. 
Colo.,  in  place  of  W.  A.  Baghott.  Incumbent's  commission 
expired  April  15,  1934. 

Charles  F.  Horn  to  be  postmaster  at  Pueblo,  Colo^  in  place 
ot  G.  A.  Lee.    Incumbent's  commission  expired  June  17,  1934. 

Byron  M.  Norris  to  be  postmaster  at  Walden.  Colo..  In 
place  of  Samuel  Coen.  resigned. 

DELAWARE 

Henry  B.  SfitcheQ  to  be  postmaster  at  Millsboro,  Del.,  In 
place  of  W.  L.  Parker.  Incumbent's  commission  expired 
Jime  6,  1934. 

Charles  J.  Dougherty  to  be  postmaster  at  New  Castle.  DeL. 
in  place  of  E.  P.  Clayton.  Incumbent's  coynTt^iyrinn  expired 
May  29.  1934. 


1934 


Ira  C.  WSUams  to  he  postmaster  at  Dania,  na..  In  place 
of  I.  C.  Williams.  Incumbent's  commission  expired  April  10, 
1930. 

Frederick  A.  Camell  to  be  postmaster  at  Ormond,  Pla.,  In 
place  of  F.  A.  Camell.  Incumbent's  commission  expired 
May  7,  1934. 

GEORGIA 

F^WKls  B.  Mftd4ft*  to  be  postmaster  at  Lawrenceville,  Ga.. 
In  place  of  S.  D.  Sims.  Incumbent's  commission  expired 
February  24,  1931. 

Lida  Simpson  to  be  postmaster  at  Norcross,  Oa..  In  place 
of  W.  M.  McElroy.  Incumbent's  commission  expired  Jan- 
uary 26,  1933. 

IDAHO 

Glenn  H.  Sanders  to  be  postmaster  at  Moscow,  Idaho,  in 
place  of  H.  E.  Estes.  resigned. 

ILLINOIS 

William  J.  F^ihey  to  be  postmaster  at  Bloomington.  ni^  In 
place  of  E.  L.  Hiser.  Incumbent's  commission  expired  Jan- 
uary 11.  1933. 

George  R.  Davis  to  be  postmaster  at  Mount  Sterling,  HI., 
In  place  of  E.  H.  Hannant.  Incumbent's  commission  expires 
June  24,  1934. 

John  P.  Lennon  to  be  postmaster  at  Plainfield.  HI.,  in 
place  of  U.  S.  G.  Blakely.  removed. 

Herman  C.  Thiemann  to  be  postmaster  at  Roselle.  HL.  in 
place  of  F.  H.  Fairbanks.  Incumbent's  commission  expired 
March  2,  1933. 

Alfred  J.  Geiseman  to  be  postmaster  at  Shannon,  m.,  in 
place  of  H.  E.  GemmilL  Incumbent's  commission  expired 
January  28.  1934. 

Linian  R.  M.  Clasen  to  be  postmaster  at  Union.  HL,  in 
place  of  W.  C.  Nulle.  Incumbent's  commission  expired 
Mareh  2,  1933. 

nrsiANA 

Joseph  C.  Whitesell  to  be  postmaster  at  Plymouth.  Ind^  In 
place  of  Hubert  Tanner,  removed. 

IOWA 

TlMa  O.  Nye  to  be  postmaster  at  ADerton.  Iowa,  In  place 
of  W.  H.  Hall,  resigned. 

Myrtle  E.  Smith  to  be  postmaster  at  Edgewood,  Iowa,  in 
I^ce  of  G.  E.  Gates,  resigned. 

Lawrence  J.  Roth  to  be  postmaster  at  Fairfield.  Iowa,  in 
place  of  P.  S.  Junkin.  Incumbent's  commission  expired 
May  20.  1934. 

James  Lowell  Carr  to  be  postmaster  at  Lamont,  Iowa.  In 
place  of  A.  F.  Pitman.  Incumbent's  commission  expired 
March  8,  1934. 

Frank  G.  Huebsch  to  be  postmaster  at  McGr^or,  Iowa,  in 
place  of  I.  A.  Boyle.  Incumbent's  commission  e:q;>ired  April 
2.  1934. 

Anna  L.  Staudt  to  be  postmaster  at  Marble  Rock,  Iowa,  in 
place  of  L.  A.  Moore.  Incumbent's  commission  expired  No- 
vember 6,  1933. 

James  O.  Casey  to  be  postmaster  at  Osage.  Iowa,  in  place 
of  H.  C.  Ooplenid,  removed. 

Ben  R.  Shine  to  be  postmaster  at  Wlnthrop,  Iowa,  in  place 
of  H.  E.  Prants.  Incumbent's  commission  expired  February 
10,  1934. 

KANSAS 

Horace  G.  Bodwell  to  be  postmaster  at  Arlington.  Kans., 
In  place  of  C.  T.  Tfcyior,  deceased. 

Lacel  G.  Moss  to  be  postmaster  at  Atlanta,  Kans.,  In  place 
<^  J.  L.  Lee.    Incumbent's  commission  expired  April  28,  1934. 

Carey  Olson  to  be  postmaster  at  Bazine,  Kans..  in  place  of 
O.  E.  Becker,  removed. 

Ivan  R.  ConUn  to  be  postmaster  at  Bern,  E^ans.,  in  place 
of  M.  I.  Driggs.  Incumbent's  commission  expired  March  18. 
1934. 

Vaclav  Sajner  to  be  postmaster  at  Bison,  Kans..  In  place  of 
Vaclav  Sajner.  Incundsenfs  commission  expired  March  18. 
1934. 
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Jane  Waters  to  be  postmaster  at  Bonner  Springs,  Kans., 
in  place  of  A.  B.  Stark,  resigned. 

Samuel  E.  Notestine  to  be  postmaster  at  Burdett.  Kans..  In 
ViAce  of  C.  R.  Raymond.  Incumbent's  commission  expired 
January  28,  1934. 

James  D.  Egbert  to  be  postmastor  at  Cimarron,  Kans.,  In 
place  of  J.  R.  Shoup.  Incumbent's  commission  expired  Jan- 
uary 28.  1934. 

Asa  I.  Cox  to  be  postmaster  at  Colony.  Kans..  in  place  of 
H.  T.  Hill.    Incumbent's  c(»nmission  expired  April  16.  1934. 

Mildred  F.  Atkinson  to  be  postmast^  at  De  Soto,  Kans.,  ta 
place  of  J.  W.  Baker.  Incumbent's  commissi<m  expired  Jan- 
uary 28,  1934. 

Carl  A.  Gibson  to  be  postmaster  at  Dighton.  Kans.,  in  jdace 
of  C.  C.  Cramer.  Incumbent's  oommiSBicm  expired  March  22. 
1934. 

Charles  A.  Hegarty  to  be  postmaster  at  ElffniAiam.  Kans.. 
in  place  of  C.  E.  Sdls.  Incumbent's  commission  expired 
March  22.  1934. 

Page  Manley  to  be  postmaster  at  Elk  City,  Kans.,  in  place 
of  J.  W.  Wright.  Incumbent's  eommtesion  expired  Mardi  18, 
1934. 

Vesta  Velma  McClung  to  be  postmaster  at  Elkhart.  Kans.. 
in  i^ace  of  H.  W.  Adams,  removed. 

Elb«i,  HolwMnb  to  be  postmaster  at  Fredonia,  Kans.,  in 
place  of  C.  N.  Shafer.  Incumbent's  commission  expired 
April  15.  1934. 

Ivan  J.  DeVope  to  be  postmaster  at  Frontenae.  Kans..  In 
place  of  Charles  FriskeL  Incumbent's  commission  expired 
AprU  28.  1934. 

Homer  L  Shaw  to  be  postmaster  at  Oalesburg.  Kans.,  in 
place  of  F.  E.  Enlow.  Incumbent's  commi-ssinn  expired 
March  8.  1934. 

Fred  V.  Morgan  to  be  postmaster  at  Greeley.  Kans..  in 
place  of  B.  F.  liebt.  Incumbent's  commissioD  expired  April 
16,  1984. 

John  L.  A.  Wainscott  to  be  postmaster  at  Hasdton,  Kans.. 
in  place  of  D.  O.  Edwards.  Incumbent's  commission  expired 
February  6.  1934. 

Dale  Graves  to  be  postmaster  at  Healy,  Kans..  in  place  of 
A.  E.  Watermim.  Incumbent's  commission  expired  January 
28.  1934. 

William  A.  Hess  to  be  postmaster  at  Humboldt.  Kans..  in 
place  of  C.  A.  Reynolds.  Incumbent's  commission  expired 
January  28,  1934. 

EUas  J.  Borders  to  be  postmaster  at  IngaUs.  Kans.  in 
place  of  A.  A.  Bemasky.  Incumbent's  commission  expired 
January  18,  1933. 

caiarles  R.  Hollenberg  to  be  postmaster  at  Irving,  Kans.. 
in  place  of  L.  L.  George.  Incumbent's  commission  expired 
January  28,  1934. 

Harry  T.  Fish  to  be  postmaster  at  Is.  Crosse.  Kans..  tn 
place  of  L.  L.  Robinson.  Incumbent's  commission  expired 
February  28,  1933.  * 

Michael  A.  Hilgers  to  be  postmaster  at  Lansing.  Kans., 
in  place  of  R.  M.  Williams,  resigned. 

Joseph  E.  Gardiner  to  be  postmaster  at  Leavwiworth, 
Kans.,  in  place  of  E.  E.  Brewster.  Incumbent's  commission 
expired  December  19,  1931. 

Charles  H.  Wilson  to  be  postmaster  at  MoUne.  Kans.,  in 
place  of  R.  F.  Tyler.  Incumbent's  commission  expired  Jan- 
uary 30,  1933. 

Otts  8.  Lambeth  to  be  postmaster  at  Moran,  Kans.,  in 
place  of  R.  W.  MartiiL  Incimabent's  commission  expired 
January  28,  1934. 

Benjamin  F.  McKlm  to  be  postmaster  at  Morrill,  Kans.. 
In  place  of  F.  T.  EUiot.  Incumbent's  commission  expired 
April  16.  1934. 

Carl  Eickholt  to  be  postmaster  at  Offerle.  Kans.,  in  place 
ot  B.  Id.  Sams.  Incumbent's  commission  expired  December 
16.  1933. 

Vernon  F.  Walker  to  postmaster  at  Otis.  Kans.,  in  iJaee 
ol  lida  Zimmerman.  Incumbent's  commission  expired 
December  18,  1933. 
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Edmund  C.  Turner  to  be  postmaster  at  Ovnland  ?ark, 
Kans.,  in  place  of  W.  W.  Weldon.  Incimibent's  commi  ssion 
expired  Jime  19,  1933. 

Lawrence  W.  Leisure  to  be  postmaster  at  Pleasaaton, 
Kans.,  in  place  et  W.  E.  Baker.  Incumbent's  comm  ssion 
expired  January  28.  1934. 

Clarence  S.  Brumbaugh  to  be  postmaster  at  Saletha, 
Kans.,  in  place  of  L.  J.  Cobun.  Incumbent's  comm  ssion 
expired  March  18,  1934. 

James  J.  Owen  to  be  postmaster  at  St.  John.  Kaci..  in 
place  of  O.  W.  Budge,  deceased. 

Basil  K  Palmer  to  be  postmaster  at  Sedan,  KanL,  in 
place  of  A.  J.  Floyd.  Incumbent's  commission  expired  Sep- 
tember 18,  1933. 

John  J.  Appelhans  to  be  postmaster  at  Spearville,  ]:ans.. 
In  place  of  E.  M.  Baird.  Incumbent's  commission  expired 
March  22,  1934. 

Oeorge  J.  Smith  to  be  postmaster  at  Summerfield.  I  Lans., 
in  place  of  J.  M.  Kendall.  Incumbent's  commission  ei  pired 
January  28,  1934. 

Victor  Gibson  to  be  postmaster  at  Sylvia.  Kans..  in  place 
of  J.  W.  Coleman.  Incumbent's  commission  expired  2  [arch 
8.  1934. 

James  A.  Hanks  to  be  postmaster  at  Wetmore,  Kais.,  in 
place  of  C.  J.  Wood.  Incumbent's  commission  expired 
December  19.  1931. 

Blilo  R.  Housh  to  be  postmaster  at  Winchester.  Kaiis..  in 
place  of  A.  C.  Curry.  Incumbent's  commission  expired 
December  19.  1931. 

KxirrucKT 

Bess  S.  May  to  be  postmaster  at  Prestonsburg.  E^^  In 
place  of  Ella  Ferguson,  resigned. 

Carroll  E.  Withers  to  be  postmaster  at  Providence,  I  jr..  In 
place  of  E.  Q.  Thompson.  Incumbent's  commission  e^ired 
December  16.  1933. 

J.  Rowland  Garman  to  be  postmaster  at  Smiths  (^rove, 
Ky.,  in  place  of  P.  H.  Butler,  removed. 

LOUISIANA 

William  P.  Bridenthal  to  be  postmaster  at  Bunklt,  La.. 
In  place  of  L.  P.  Carter.  Incumbent's  commission  expired 
May  20.  1934. 

MASSACHTTSZTTS 

Charles  A.  Cronln  to  be  postmaster  at  Lawrence,  Ma^..  in 
place  of  J.  R.  Tetler,  resigned. 

William  J.  Farley  to  l>e  postmaster  at  South  Hanson,  liiass^ 
in  place  of  N.  S.  Harley,  resigned. 

MUfNESOTA 

Gertrude  M.  McOowan  to   be   postmaster  at  A] 
Minn.,  in  place  of  Edward  Lende.  resigned. 

Timothy  Hurley  to  be  postmaster  at  Bird  Island, 
in  place  of  Ross  Knutson.  Incumbent's  commission 
January  22,  1934. 

George  H.  Malven  to  be  postmaster  at  Browerville, 
in  place  of  John  Gaida.    Incumbent's  commission 
December  18.  1933. 

Stella  C.  Olson  to  be  postmaster  at  Karlstad,  Miiii..  In 
place  of  A.  P.  Lofgren.  Incumbent's  commission  expired 
January  31.  1934. 

Arthur  P.  Rose  to  be  postmaster  at  Marshall,  Mino.,  in 
place  of  F.  L.  Hoagland.  Incumbent's  commission  ei  pired 
February  25.  1933. 

Chester  J.  Gay  to  be  postmaster  at  Moose  Lake,  Mir  n..  in 
place  of  N.  L.  Swanson.  Inciunbent's  commission  expired 
December  20,  1932. 
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Samuel  W.  Vaughn  to  be  postmaster  at  Bogard. 
place  of  R.  E.  Worth,  removed. 

Arthur  J.  Clayton  to  be  postmaster  at  Brunswick, 
place  of  R.  W.  Benecke.  Incumbent's  commission 
FelUruary  6,  1934. 

John  M.  Warren  to  be  postmaster  at  Cardwell.  M^.,  in 
place  of  H.  J.  Walker.    Incumbent's  commission 
April  15.  1934. 


Earl  E.  Lamberson  to  be  postmaster  at  Wheaton,  Mo.,  in 
place  of  Edwin  McKinley.  Incumbent's  commission  expired 
February  6.  1934. 

NEBRASKA 

Claude  J.  Wright  to  be  postmaster  at  Aurora,  Nebr..  in 
place  of  J.  E.  Schoonover.  Incumbent's  commission  expired 
May  2.  1934. 

Peter  P.  Braun  to  be  postmaster  at  Henderson,  Nebr.,  in 
place  of  H.  D.  Friesen.  Incumbent's  commission  expired 
January  26,  1933. 

Hugo  Stevens  to  be  postmaster  at  Kilgore,  Nebr..  in  place 
of  Elizabeth  Mohr.  Incumbent's  commission  expired  Feb- 
ruary 6,  1934. 

Charles  F.  Beushausen  to  be  postmaster  at  Loup  City. 
Nebr..  in  place  of  Minnie  Johansen.  Incimibent's  commis- 
sion expired  April  16.  1934. 

NXW  HAKPSHXRX 

WJliam  P.  Keating  to  be  postmaster  at  Hill,  NJI.,  in  place 
of  D.  B.  Rounds.  Incumbent's  commission  expired  March 
22.  1934. 

RXW    JEBSXT 

WUliam  H.  Tliompson  to  be  postmaster  at  Farmingdale. 
NJ..  in  place  of  J.  R.  Allaire,  removed. 

Benjamin  J.  Haulboskey  to  be  postmaster  at  Leonardo. 
NJr..  in  place  of  Berta  Baker.  Incimilsent's  commission 
expired  December  20,  1932. 

Herbert  Schulhafer  to  be  postmaster  at  Linden.  NJ.,  in 
place  of  L.  S.  Spates.  Incumbent's  com&ission  expired 
March  8.  1934. 

NEW    TORJE 

Edgar  L.  Kams  to  be  postmaster  at  Arkport,  N.Y..  in 
place  of  L.  J.  Taylor.  Incumbent's  commission  expired 
March  8,  1934. 

Gerald  K.  Woods  to  be  postmaster  at  Castorland,  N.Y., 
in  place  of  F.  H.  Woolshlager.  Incxmibent's  commission 
expired  March  8.  1934. 

Vincent  L.  Keenan  to  be  postmaster  at  Churchville.  N.Y., 
in  place  of  Fred  Mcintosh.  Incimibent's  commission  ex- 
pired January  28.  1934. 

Corliss  R.  Pitkin  to  be  postmaster  at  Corinth.  N.T.,  in 
place  of  B.  M.  Ide.  Incumbent's  commission  expired  De- 
cember 11,  1933. 

Francis  D.  Van  Arman  to  be  postmaster  at  Ellenbiu^ 
Depot,  N.Y..  in  place  of  G.  M.  McKinney.  Incmnbent's 
commission  expired  January  8,  1934. 

Ethel  M.  Martin  to  be  postmaster  at  HamHn^  N.Y.,  in 
place  of  M.  E.  Redman,  removed. 

Agnes  H.  Mead  to  be  postmaster  at  Hannibal.  N.Y..  In 
place  of  B.  R.  Bothwell.  Incumbent's  commission  expired 
January  8.  1934. 

Rae  M.  Schoonmaker  to  be  postmaster  at  Kerhonkson, 
N.Y.,  in  place  of  J.  R.  Doyle.  Incumbent's  commission  ex- 
pired December  16,  1933. 

Benjamin  R.  Gerow  to  be  postmaster  at  Liberty,  N.Y.,  In 
place  of  William  Brown,  transferred. 

Charles  R.  S.  Mastin  to  be  postmaster  at  Lyons  Falls, 
N.Y.,  in  place  of  F.  J.  Sheldon.  Incumbent's  commission 
expired  March  22,  1934. 

Andrew  E.  Ryan  to  be  postmaster  at  Manchester,  N.Y., 
in  place  of  C.  D.  Overacre.  Incumbent's  commission  ex- 
pired AprU  28.  1934. 

Thomas  A.  Banta  to  be  postmaster  at  Newfane,  N.Y..  in 
place  of  E.  M.  Schanbacher.  Incumbent's  commission  ex- 
pired January  28.  1934. 

Michael  J.  Coffey  to  be  postmaster  at  Port  Leyden,  N.Y.,  in 
place  of  R.  L.  Wilcox.  Incumbent's  c(»ninission  expired 
March  22.  1934. 

James  F.  Moffett  to  be  postmaster  at  Schenectady.  N.Y., 
in  i>lace  of  E.  G.  Conde.  Incimabent's  commission  expired 
December  16,  1933. 

Jeremiah  F.  Healy  to  be  postmaster  at  Williamstown,  N.Y., 
in  place  of  Ahava  Rathbun.  Incumbent's  commission  ex- 
pired March  8,  1934. 
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Charles  E.  Meyers  to  be  postmaster  at  Wurtsboro,  K.Y.. 
in  place  of  Harry  Northrup.  Incumbent's  commission  «ac- 
pired  January  8.  1934. 

Giiy  H.  Wall  to  be  postmaster  at  Yomigstown,  N.Y.,  in 
place  of  W.  C.  Eaton.  Inciimbenfs  commission  expired 
December  16,  1933. 

mXIH  DAKOTA 

Hans  C.  Nelson  to  be  postmaster  at  Washburn,  NDbIl, 
in  place  of  A.  L.  Peterson,  removed. 

OHIO 

Charles  J.  Slezak  to  be  postmaster  at  BrecksvUIe,  Ohio,  in 
place  of  M.  M.  Feller.  Incumbent's  commission  expired 
March  8.  1934. 

Jessie  K.  Dilworth  to  be  postmaster  at  Cortland,  Ohio,  in 
place  of  M.  B.  Wanamaker.  Incumbent's  commission  ex- 
pired March  22,  1934. 

Leo  R.  Jones  to  be  postmaster  at  Forest,  Ohio,  In  place  of 
L.  A.  Conklin.     Incumbent's  commission  expired  April  15, 

1934. 

Albert  K.  Merriman  to  be  postmaster  at  Gamp<dis.  Ohio, 
in  place  of  H.  R.  Hum.  Xncnmbent's  commission  expired 
May  16.  1932. 

Claude  E.  Archambeault  to  be  postmaster  at  Bblgate,  Ohio, 
in  place  of  W.  R.  Poulson.  Incumbent's  commission  e:q;)ired 
March  22.  1934. 

Neile  Stinebaugh  to  be  postmaster  at  RepubUc,  Ohio,  in 
place  of  C.  E.  Womer.  Incumbent's  commission  expired 
December  18,  1933. 

Edward  H.  Richner  to  be  postmaster  at  Twinsburg,  OWo, 
In  place  of  O.  M.  Elliott.  Incumbent's  commission  expired 
December  7.  1932. 

OREGON 

Hampton  T.  Pankey  to  be  postmaster  at  Central  Point, 
Oreg.,  in  place  of  Q.  E.  Tex.  Incumbent's  commission  ex- 
pired February  6,  1934, 

PENNSYLVANIA 

Daniel  E.  Hartman  to  be  postmaster  at  Benton,  Pa.,  In 
place  of  H.  E.  Smith.  Incumbent's  commission  expired  Jan- 
uary 28.  1934. 

Rebecca  A.  Murphy  to  be  postmaster  at  Cherry  Tree,  Pa., 
in  place  of  E.  E.  Sechler.  Incimibent's  commission  expired 
March  8,  1934. 

Amy  A.  Short  to  be  postmaster  at  Conway,  Pa.,  In  place  of 
J.  R.  Jones,  resigned. 

Thomas  H.  Black  to  be  postmaster  at  Hershey,  Pa.,  in 
place  of  J.  A.  Balsbaugh.  Incumbent's  commission  expired 
April  2,  1934. 

Leo  A,  Donahoe  to  be  postmaster  at  McKees  Rocks,  Pa., 
in  place  of  J.  J.  Herbst.  Incumbent's  commission  exiwred 
December  18,  1933. 

James  R.  Detwiler  to  be  postmaster  at  Williamsbnrf ,  Pa., 
in  place  of  J.  T.  Patterson,  removed. 

SOUTH    DAKOTA. 

W.  Clyde  Bidleman  to  be  postmaster  at  Wessington 
Springs,  SI5ak.,  in  place  of  W.  C.  Bromw^  deceased. 

TENNESSEE 

Albert  A.  Trusler  to  be  postmaster  at  Jonesboro,  Tenn., 
In  place  of  W.  C.  Shipley,  removed. 

Harry  M.  Calloway  to  be  postmaster  at  Lenoir  City.  Tenn., 
in  place  of  J.  L.  Hope.  Incumbent's  commission  expired 
December  20,  1932. 

Burleigh  L.  Day  to  be  postmaster  at  Pressmen's  Home. 
Term.,  in  place  of  R.  E.  Rogers,  removed. 

TEXAS 

Marguerite  A.  Mullen  to  be  postmaster  at  AHce,  Tex..  In 
place  of  Clarence  Walters.  Incumbent's  conunlssion  ex- 
pired March  18,  1934. 

Stephen  S.  Perry  to  be  postmaster  at  Freeport.  Ttex.,  In 
place  of  T.  W.  Elkins.  Incmnbent's  commission  expired 
February  28,  1933. 

Fred  Boothe  to  be  postmaster  at  Gonzales,  TCz,  In  place 
of  W.  K.  Davis,  resigned. 


Charlotte  M.  Boyle  to  toe  postmaster  at  La  Porte,  Tex.,  tn 
place  of  H.  B.  Harrison.  Inrmw bent's  commlisiqp  a^nA 
February  14,  1934. 

Tom  W.  Hines  to  be  postmaster  at  Venus.  Tex.,  in  pkaae 
of  A.  E.  Foster.  Incumbent's  commission  expired  Febnoury 
14,  1934. 

Robert  K.  Phillips  to  be  postmaster  at  Weatherford,  Tuc, 
in  place  of  W.  M.  Hudson.  Incumbent's  commission  ex- 
pired March  18,  1934. 

VERMONT 

Catherine  F.  Richards  to  be  postmiaster  at  Rand<dph,  Vt., 
in  place  of  F.  H.  Hayward,  transferred. 

Alson  L.  Esty  to  be  pfwtmaitPT  at  Richford.  Vt.,  in  place 
of  C.  H.  Austin.  Incumbent's  commission  expired  Aprtt 
38,  1934. 

Irven  M.  Keller  to  be  postmaster  at  Abingdon,  Va..  Ift. 
place  of  C.  T.  Rush,  removed. 

Samuel  S.  Brooks  to  be  postmaster  at  Appalachia.  Va.,  In 
place  of  E.  A.  Collins,  removed. 

Sidney  H.  Bamett  to  be  postmaster  at  Bluefleld,  Va.,  In 
place  of  J.  G.  Gillespie,  removed. 

Franklin  O.  Caffrey  to  be  postmaster  at  Bumpass,  Va..  Izl 
place  of  C.  E.  D.  Burtis.  removed. 

Utah  A.  Amburgey  to  be  postmaster  at  Castlcwood,  Va.,  tn 
place  of  H.  P.  Holbrook.  resigned. 

Lena  S.  Perkins  to  be  postmaster  at  Cedar  Blufl.  Va..  t^ 
place  of  H.  G.  Norman,  removed. 

Horton  S.  Carter  to  be  postmaster  at  Chnchport,  Va.,  In 
place  of  J.  K.  Carter,  resigned. 

Charles  D,  Lay  to  be  i)ostmaster  at  Coebum.  Va..  in  place 
of  C.  E.  Bcvins.    Incumbent's  commission  expired  February 

8   1933. 

'  Robert  W.  Ervin  to  be  postmaster  at  Dante.  Va..  in  place 
of  R.  P.  Dickenson,  resigned. 

Johnnie  Wilson  to  be  postmaster  at  Reldale,  Va.,  in  pisca 
of  H.  W.  Nester.  Incumbent's  commission  expired  April  16, 
1934. 

Gerdena  S.  Pettit  to  be  postmaster  at  Fredericks  HaU,  Va., 
in  piaee  of  H.  H.  Hardenbcrgh.  Inaimhent's  commissian 
expired  April  16,  1934. 

James  G.  Albert  to  be  postmaster  at  Honaker,  Va.,  In  place 
of  C.  W.  F\iller,  removed. 

wms  W.  Plannagan  to  be  postmaster  at  Lebanon,  Va.,  In 
place  of  J.  W.  Ketron.  Jr.,  removed. 

Augustus  W.  Aston  to  be  postmaster  at  Meadowview,  Va.» 
in  place  of  A.  M.  Snodgrass.  Incumbent's  commission 
expired  December  12,  1932. 

John  L.  Sibold  to  be  postmaster  at  Pembroke,  Va.,  in  place 
of  R.  D.  Williams.    Incumbent's  commission  expired  AprU 

18  1934 

John  P.  KeUy  to  be  postmaster  at  Pennington  Gap,  Va., 
in  place  of  G.  W.  Horton,  removed. 

Solon  Baach  to  be  postmaster  at  Pocahontas,  Va.,  in  place 
of  M.  B.  Hammltt,  resigned. 

Eugene  P.  Whitman  to  be  postmaster  at  Pulaski.  Va.,  In 
place  of  A.  51.  Cannaday,  resigned. 

Alonzo  C.  Humphrey  to  be  postmaster  at  Remington.  Va., 
in  place  of  M.  K.  Payne.  Incumbent's  commission  expired 
AprU  22,  1934.  ^    ,^      ^ 

Prank  D.  Coleman  to  be  postmaster  at  Rose  HiU.  Va.,  in 
place  of  M.  B.  Hobbs.  resigned. 

Joseph  S.  Rasnick  to  be  postmaster  at  St.  Paul,  Va.,  In 
place  of  H.  C.  Bolton,  removed. 

Vernon  C.  Griffith  to  be  postmaster  at  Shenandoah,  Va., 
tn  place  of  F.  M.  Phillips.  Incimibent's  commission  expired 
April  8,  1934. 

Vincent  W.  Joyner  to  be  postmaster  at  Smlthfleld.  Va.,  tn 
place  of  J.  B.  Jones,  removed. 

Janie  J.  Boyd  to  be  postmaster  at  Stonega.  V*..  In  iriace 
of  Asher  Brinson,  resigned. 

Prank  T.  Witten  to  be  postmaster  at  lUzewelL  Va..  In 
place  of  R.  W.  Harman.  removed. 

Margaret  M.  Fulton  to  be  postmaster  at  Wise,  Va.,  in 
,  place  of  Campbell  Slemp,  removed. 
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WASHXH6TOW 

Joseph  F.  lATigne  to  be  postmaster  at  Cuslck.  Wa^^ 
place  of  J.  F.  Lavlgne.     Incumbent's  commission 
June  20,  1934. 

Thomas  E,  Skaggs  to  be  poetmaster  at  Everett,  Wa4h.,  In 
place  of  N.  J.  Craigue.     Incumbent's  commission 
Maj  7.  1934. 

WXST  VXHGZVIA 
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Jess  Hin  to  be  postmaster  at  Davy.  W.Va.,  to 

J.  O.  Stone,  resigned. 

Carl  Htoton  to  be  postmaster  at  Htoton.  W.Va.,  to 

J.  O.  Meadows,  removed- 
Byron  L.  Osbum  to  be  postmaster  at  Kenova,  W 

place  of   J.   W.   Bailey.    Incumbent's   commission 

January  28.  1934. 
Orover  C.  Walker  to  be  postmaster  at  Omar.  W 

place  of  O.  S.  Ljidamood.  resigned. 
Ann  H.  Wethsrby  to  be  postmaster  at  Welch,  W 

place  of  B.  H.  Gray,  resigned. 

WXSCOIfSZV 

Vernon  A.  Martto  to  be  postmaster  at  Amherst, 
place  of  E.  N.  Brandt.     Incumbent's  commission  c}cpir 
December  16,  1933. 

Hallie  M.  Norris  to  be  postmaster  at  La  Parge,  V|ls..  to 
place  of  C.  J.  Lawrence.    Incumbent's  commission 
June  20.  1934. 

James  P.  Trainer  to  be  postmaster  at  Lyndon  Stctio:^ 
to  place  of  C.  B.  Carter,  removed. 

George  L.  Barrett  to  be  postmaster  at  Mazomanie, 
place  of  L.  £.  Dye.  Incumbent's  commission  expired 
1933. 

Gregory  C.  Flatley  to  be  poctmaster  at  Oconto  Palis , 
to  place  of  Rollyn  Saimders.  Incumbent's  comcL 
expired  February  10.  1934. 

Clarence  H.  Bodden  to  be  postma.'^^r  at  Theresa,  Wis^  to 
place  of  H.  L.  Haessly,  removed. 
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CONFIRMATIONS 

Executive  nominatioru  confirmed  by  the  Senate  Jikne  IS 
ilegUlative  day  of  June  $^,  1934 

DlSTUCT  Attoshst 

Pelthan  Watson,  to  be  District  Attorney  United  Istates 
Court  for  China. 

XJtrmo  States  Arroufxr 

Edwto  G.  Moon  to  be  United  States  Attorney  southern  dis- 
trict xif  Iowa. 

UNrm>  Statks  Maxshal 

Charles  H.  Cox  to  be  United  States  Marshal  northern  dis- 
trict of  Georgia. 

POSnCASTZSS 
FLOSmA 

Klrby  D.  Rooks,  Bonifay. 
Jerald  W.  Parr,  Wauchula. 

K2BRASKA 

Alva  E.  Wallick,  Bennet. 
Edna  Willis.  Central  City. 
Hjalmar  A.  Swanscn,  Clay  Center. 
William  A.  Horstmann,  Creighton. 
Mildred  A.  Field,  Dunning. 
Prank  D.  Strope.  Orchard. 
Wilhelm  C.  Peters,  Wausa. 

lirw  TOEK 

DeVeme  A.  Lewis,  Canastota. 
Earl  P.  Talley,  East  Rochester. 
Charles  Robert  Freece.  East  Worcester. 
John  J.  McClory,  Franklinvllle. 
James  B.  Bums,  Glen  Cove. 
Anna  G.  Prendergast,  Hall. 
William  P.  Drlscoil,  Kauneooga  Lake. 
Frank  H.  Wood.  Lake  George. 
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Allen  J.  C.  Schmuck,  Lawrenceu 

John  P.  Young,  LiverpooL 

Kathryn  R.  Puselehr,  Malveme. 

Joseph  E.  Chester,  Manhasset. 

Milton  S.  Smith.  Mayville. 

Theodore  W.  Cook.  Montauk. 

Francis  G.  Van  Emmerik,  Oakdale  Station. 

Christopher  C.  King,  Rockville  Centre. 

Herbert  Zahorik,  Roscoe. 

Benjamto  J.  Kuhn,  St.  Bonaventure. 

Julia  H.  Roche,  Unionville. 

James  D.  Desmond,  Waddington. 

Edward  D.  Guyder,  Wecdsport. 

Charles  H.  Widrick,  Whitesbora 

Nora  B.  King,  Woodboume. 

OHIO 

Harold  Q.  Overholser.  Camden. 
Emmert  H.  Crim.  Cleves. 
Leslie  O.  Campbell.  Georgetown- 
William  N.  Long,  Kingsville. 
Herman  E.  Homberger,  Mansfield. 
James  H.  Smith.  Middleport. 
Ivan  Schuler.  New  Vienna. 
Paul  A.  Elick,  Pajme, 
Charles  M.  Hogan,  Wellston. 

SOtTTH  CAXOLIlfA 

Ciirtis  W.  Dukes,  Branchvllle. 
OUie  W.  Bowers,  Central. 
Charlton  W.  Ellis.  Estill. 
Sophie  Flowers  Poston,  Johnsonvllle. 
Wood  K.  Durham,  Landrum. 
Loula  B.  O'Connor,  Meggett. 

TENN5SSSI 

Ocie  C.  Hawkins,  Stanton. 

WASHUfCTOH 

Lillian  M.  Tyler,  Brewster. 
John  E.  Martto,  Buckley. 
Walter  I.  Peterson.  Granger. 
Tormod  A.  Myklebust,  Lacrosse. 
Otto  P.  Reinig.  Snoqualmie. 
Jessie  M.  Severyns.  Sunnyslde. 
Walter  D.  Codd,  Tekoa. 


WEST  VIRGimA 

Emery  L.  Woodall,  Hamlin. 

wiscoNsnr 

Vtocent  J.  Dwyer,  Alma  Center. 
Charles  P.  McCormick.  Belleville. 
William  H.  McCrea,  Benton. 
Dale  J.  Cannon,  Bimamwood. 
Alwto  W.  Kallies,  BondueL 
Opal  R.  Parent,  Cable. 
Chris  Kartman.  Cassville. 
Frances  S.  Gruber,  Catawba. 
Rinold  N.  Durcn,  Cazenovia. 
Edwin  Foley,  Clinton. 
Tessa  B.  Morrlssy,  Elkhom. 
Henry  E.  Lauber.  Glenwood  City. 
Edward  Snoeyenbos,  Hammond. 
Joseph  J.  Brunclik.  Haugen. 
Louis  G.  Bemler,  Holcombe. 
Michael  B.  Weyer,  Lomira. 
Gustav  A.  Prenzlow,  Mattoon. 
Ira  A.  Kenyon.  Mellen. 
Fred  J.  Marty.  New  Glarus. 
Celesttoe  D.  Kjiltenbach.  Potos 
Louis  H.  Schultz,  Reedsburg. 
Wallace  J.  Milsap,  Shawano. 
John  8.  Dcdson.  Siren. 
Merlin  V.  Griswold,  Tigerton. 
Louis  G.  Kaye.  Westboro. 
James  E.  OT^eary,  wnton. 
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WITHDRAWAL 

Executive  nominaticm  witfidraion  from  the  Senate  June  IS 

{legislative  day  of  June  6),  1934 

POSTHASTEa 

Hal  P.  Cotten  to  be  postmaster  at  Rives,  to  the  State 
of  Tennessee. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  15,  1934 

Tlie  House  met  at  11  o'clock  am. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D J>.,  offered 
the  following  prayer: 

Again,  our  Heavenly  Father,  the  spirit  of  thanksgiving 
is  to  our  breasts  and  the  words  of  praise  on  our  lips.  We 
thank  Thee  for  Him  whose  name  is  "  Wonderful "  for  ever- 
more. It  expresses  the  utmost  grandeur  of  spirit,  beauty 
of  character,  and  magnanimity  of  life.  O  God,  let  it  be  our 
happy  lot  to  bear  this  supreme  designation;  inspire  us,  help 
us  to  live  up  to  our  name — a  name  that  can  be  spoken  above 
a  whisper  without  apology  under  all  the  conditions  of  well- 
organized  society.  Blessed  Lord,  forbid  that  we  should  be 
tempted  by  fashion  or  pleasure,  but  bemg  true  to  ourselves, 
we  cannot  then  be  false  to  any  man.  Take  away  fr<»n  us 
the  guilt  of  sto,  satisfy  the  conscience,  and  bless  us  this  day 
with  the  sense  of  forgiveness  and  peace.  In  all  things  may 
we  be  Just  and  sympathetic,  generous  and  enthusiastic  to 
the  service  of  all  t^iiiiigs  good  and  wise.  In  the  blessed  name 
of  our  Savior.    Amen. 

The  Journal  of  the  proceedii^s  of  yesterday  was  read  and 
Improved. 

mssAGs  raoif  the  senate 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk  announced  that  the  Senate  had  passed  without 
amendment  a  Jotot  resolution  of  the  House  of  the  following 
Utle: 

HJ^Jtes.  295.  Jotot  resolution  authorizing  appropriaticm 
for  expenses  of  representatives  of  United  States  to  meet 
at  Istanbul,  Turkey,  with  representatives  of  Turkish  Re- 
public for  purpose  of  examining  claims  oi  either  Govern- 
ment against  the  other  and  for  expense  of  proceedings 
before  an  umpire,  if  necessary. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  to  which  the  concurrence  of  the  House 
is  requested,  a  bill  and  Jotot  resolution  of  the  House  of  the 
following  titles: 

HH.  8544.  An  act  maktog  receivers  appototed  by  any 
United  States  courts  and  authorized  to  conduct  any  busi- 
ness, or  conducting  any  business,  subject  to  taxes  levied  by 
the  State  the  same  as  if  such  bustoess  were  conducted  by 
private  individuals  or  corporations;  and 

H.JJles.330.  Jotot  resolution  authorizing  certato  retired 
officers  or  employees  of  the  United  States  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  ten- 
dered them  by  foreign  governments. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  a  jotot  resolution  of  the  foUowtog  titles,  to  which 
the  concurrence  of  the  House  is  requested: 

S.  3231.  An  act  to  provide  a  retirement  system  for  rail- 
road employees,  to  provide  unemployment  relief,  and  for 
other  purposes; 

8.3761.  An  act  to  authorize  an  annual  appropriation  of 
$10,000  to  pay  the  pro  rata  share  of  the  United  States  of  the 
expenses  of  the  Pan  American  Institute  of  Geography  and 
History  at  Mexico  City;  and 

S.JJies.  138.  Jotot  resolution  to  amend  an  act  entitled  "An 
act  to  place  the  cotton  todustry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  to  putting 
cotton  toto  the  channels  of  toterstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes" 
(Public,  No.  169,  73d  Cons-) .  approved  April  21,  1934. 


Die  message  also  announced  that  the  Senate  had  jmaaed, 
with  amendments  In  which  the  concurrence  of  the  Boom 
is  requested,  the  bill  (HJL  9145)  entitled  "An  act  to  au- 
thorize the  attendance  of  the  Marine  Band  at  the  NatloKMl 
Encampment  of  the  Grand  Army  of  the  Republic,  to  be  held 
at  Rochester.  N.Y..  August  14.  15.  and  16,  1934,  and  at  the 
national  convention  of  the  Dtebled  American  Veterans  of 
the  World  War,  to  be  held  at  C(dorado  Springs.  Colo.,  dur- 
ing the  first  week  to  July,  and  at  the  annual  convention 
of  the  Thirtieth  Division  of  ttie  American  Expeditionani 
Forces  to  be  held  at  AshevUle.  N.C.,  on  S^tember  29,  29, 
and  30.  1034." 

The  message  also  announced  that  the  Senate  insists  upea 
its  amendments  to  the  foregoing  bOl.  requests  a  conference 
with  the  House  thereon,  and  appotots  Mr.  Walsh,  Mr 
Costigam.  and  Mr.  Metcalf  to  be  the  conferees  on  the  pari 
of  the  Senate. 

Mr.  BUCHAN/N.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  a  House  resolution 
which  I  send  to  the  desk. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  withhold 
that  a  moment? 

Mr.  BYRNS.  Mr.  Speaker,  there  are  a  half  dozen  \mani- 
mous-consent  requests.  I  think  we  ought  to  take  up  the 
bills  which  the  Speaker  stated  he  Is  going  to  recognize  for 
suspension  and  get  rid  of  those  because  they  are  necessary 
to  order  that  the  House  may  get  through  and  say  this  eve- 
ning it  is  ready  whenever  the  Senate  is  ready.  If  we  take 
up  40  mtoutes  with  unanimous-consent  requests  we  will  be 
very  late.  These  matters*  It  seems  to  me,  can  wait  untU 
after  we  have  considered  these  bills,  which  are  absolutely 
important  and  necessary  to  order  that  we  may  say  to  the 
Senate  we  are  ready  and  we  can  ten  them  that  tonight  if 
we  get  through  with  these  bills;  otherwise  we  will  be  here 
very  late. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  the  resolution  as  follows: 

House  BflMdutloD  445 

Itesolved,  That  the  letter  from  the  Chief  of  the  Bxireau  of 
Agriciiltural  Koonomics  of  the  Department  of  Agriculture,  dated 
June  4,  1934.  addressed  to  Coxtgreesman  Jaicxs  P.  Bcchakak. 
Chairman  of  the  Committee  on  Approprtatlona  Of  the  House  of 
Representatives,  transmitting  a  report  on  the  cotton  classing 
lacUlties  now  available  to  the  public  under  the  United  States 
Cotton  Standards  Act  (D,S.C..  Utie  7,  sees.  61-66).  and  other 
statutory  authority,  together  with  certain  suggestions  as  to  the 
means  by  whl<da  a  service  might  be  made  generally  available  to 
producers  and  others  for  daasmcatlon  of  ootton  according  to  the 
omclal  cotton  standards  of  the  United  States,  be  printed  with 
inustratlOTis  as  a  document;  and  that  5.000  additional  copies  be 
printed  for  the  use  of  the  House  document  room. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Mr.  WARREN.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  Its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  foUowi : 
House  Beaolutlon  438 

Resolved.  That  the  expenses  of  conducting  the  mvcstlgatloa 
auth<»laed  by  HJias.  418  Incurred  by  the  Committee  on  Ways 
and  Means,  acting  as  a  whole  or  by  subcommittee,  not  to  exceed 
$5  000.  Including  expenditvires  for  the  employment  of  experu  and 
clerical,  stenographic,  and  other  assistants,  shall  be  paid  out  of  the 
contingent  fund  of  the  House  on  vouchers  authorised  by  the  com- 
mittee, signed  by  the  chairman  thoreof  and  tppwrtd  by  the  Com- 
mittee on  Accounts. 

With  the  following  committee  amendment: 

On  page  1.  after  line  9.  Insert  a  xmw  section  reading  as  follows: 

"  Ssc.  2.  The  oOclal  committee  repcurters  ibaU  be  used  at  all 
hearings  held  In  the  District  of  Columbia." 

Mr.  SNEUi.    What  tovestigation  is  this? 

Mr.  WARREN.  This  is  for  a  further  study  by  the  Ways 
and  Means  Committee  which  the  House  nnanimoiiftly  passed 
yesterday. 

Mr.  SNELIi.    On  whiit  linef 
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Mr.  WARREN.    AIods  the  line  of  new  taxes  azid  tigtaten- 
tng  up  reffulations. 

Mr.  SNELL.    Ite  gentlonan  does  not  thtnlc  we  are  goios 
to  zieed  new  taxes? 
-^  Mr.  WARREN.    I  hope  not 

\tr  SNELL.    If  the  gentleman  hopes  not.  aQ  right. 

Mr.  McPADDEN.    Will  the  gentleman  yield  for  a  couple 
of  minutes? 

Mr.  WARREN.    I  cannot  yield  for  a  speech. 

Mr.  McPADDEN.  I  want  to  comptooent  the  committee 
f^^rt  the  leadership  of  the  House  on  the  passsage  of  this  bilL 

Mr.  BYRNS.  Is  the  gentleman  from  Pennsylvania  going 
to  discuss  this  resolution  or  something  else? 

Mr.  McPADDEN.    I  am  going  to  discuss  this  resolution. 

Mr.  WARREN.  I  yield  to  the  gentleman  from  Penn- 
sylvania for  a  question. 

Mr.  McPADDEN.  May  I  say  that  I  Just  wanted  to  pay  a 
few  complimentary  remarks  to  the  leadership  for  the  pas- 
sage of  this  resolution,  which  is  a  resolution  I  have  been  ask- 
ing the  House  to  pass  for  some  t^e.  I  compliment  the 
leadership  of  the  House  on  the  passage  of  the  resolution. 

Mr.  WARREN.    The  House  passed  it  unanimously. 

Mr.  Spealcer.  I  move  the  previous  question. 

Mr.  McPADDEN.  The  resolution  of  Investigation  that 
was  passed  yesterday,  for  which  this  resolution  provides  the 
necessary  funds  to  carry  on  the  inquiry,  gives  the  Ways  and 
Means  Committee  authority  to  investigate  tax  evasions  and 
the  conduct  of  the  Bureau  of  Internal  Revenue.  I  hope  and 
expect  that  the  question  of  compromises  and  confidential 
memoranda  settlements,  and  so  forth,  will  be  stopped,  and 
that  the  matter  of  personnel  and  the  InefBcient  employees' 
question  will  be  corrected. 

In  my  remarks  before  the  House  on  April  18  (at  p.  6853 
of  the  RECOK9).  I  pointed  out  that  according  to  statistics 
-  furnished  to  a  prominent  magazine  by  Logan  Morris,  a 
former  chairman  of  the  United  States  Board  of  Tax  Ap- 
peals, the  Bureau  of  Internal  Revenue  in  proceedings  before 
the  Board  of  Tax  Appeals  had  been  successful  in  sustaining 
its  determinations  of  tax  deficiencies  only  to  the  extent  of 
approocimately  32  percent  between  July  1.  1924.  and  July  1, 
1933.  This,  as  then  pointed  out,  clearly  demonstrates  either 
one  of  two  things:  First,  that  the  Burt^u  is  grossly  ineffl 
cient  in  proposing  tax  deficiencies  or,  secondly,  that  the 
Bureau  is  forced  to  make  unjustifiable  concessions  after 
having  notified  taxpayers  that  they  owe  more  taxes. 

Is  it  not  now  time  to  inquire  into  this  condition?  Most 
certainly  the  public  should  not  be  continuously  harassed  by 
proposals  of  erroneous  and  illegal  tax  assessments.  On  the 
other  hand,  if  there  are  actual  deficiencies  in  taxes  the 
Bureau  should  not  be  lax  in  asserting  and  defending  them. 
Former  Secretary  of  the  Treasury  Mellon,  while  still  in 
office,  reported  to  Congress  that  the  major  problem  of  tax 
administration  was  one  of  personnel.  (Report  of  Joint  Com- 
mittee on  Internal  Revenue  Taxation,  vol.  m,  p.  3,  1928.) 

This  statement  was  made  in  connection  with  an  exhaustive 
survey  of  the  conditions  existing  on  June  30,  1927.  This 
survey  formed  the  basis  of  certain  recommendations  as  to 
additional  i>ersonnel  needed  to  carry  into  effect  proposed 
changes  in  the  administration  of  the  taxing  laws.  Con- 
gress granted  the  request  of  the  Secretary  100  percent 
Seven  years  have  elapsed  and  it  seems  to  me  appropriate 
to  take  an  inventory  of  the  results  of  these  changes.  The 
published  reports  oi  the  results  of  appeals  from  Bureau 
determinations  create  serious  doubt  as  to  whether  any  im- 
provement whatever  has  been  made  since  appropriations 
were  Increased  at  the  Secretary's  request. 

Reports  are  current  that  many  employees  occupying  im- 
portant key  positions  are  unqualified  for  the  positions  which 
they  hold  and  that  many  of  them  reached  their  positions 
not  through  reward  for  efDcient  service.  The  unfitness  of 
these  oCDcials  for  their  positions  Is  said  to  be  the  subject  of 
frequent  comments  both  by  tliose  under  them  and  by  attor 
neys  and  accountants  representing  the  public.  Furthermore, 
It  is  common  knowledge  that  many  of  these  ofBclals  owe 
their  positions  either  to  the  influence  of  tax  practitioners  or 
to  taxpayers,  and  that  consequently  they  are  unable  to  dis- 
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charge  their  duties  to  the  Government  in  a  satisfactory 
manner. 

If  the  W&ys  and  Means  Committee  hopes  to  accomplish 
much,  it  should  also  examine  into  conditions  existing  in  the 
field  service.  The  disclosure  of  additional  revenue  is  largely 
in  the  hands  of  a  field  force.  Unless  the  field  divisions 
function  efficiently,  millions  of  dollars  in  revenue  is  never 
uncovered.  It  is  said  that  a  number  of  the  most  important 
field  divisions  are  supervised  by  men  whoUy  unequal  to  the 
responsibilities  of  their  positions  with  the  result  that  sub- 
stantial tax  is  never  disclosed. 

The  previous  question  was  ordered. 

The  committee  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

UEAVX   OF   ABSXNCX 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  for  an  Indefinite  leavo 
of  absence  for  the  gentleman  from  Missouri  [Mr.  Lozml. 
due  to  a  sudden  case  of  illness. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

■fAMm   BAITS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.R.  9145) 
to  authorize  the  attendance  of  the  Marine  Band  at  ths 
national  encampment  of  the  Grand  Army  of  the  Republic 
to  be  held  at  Rochester,  N.Y..  August  14,  15.  and  16.  1934 
and  at  the  national  cwivention  of  the  Disabled  American 
Veterans  of  the  World  War,  to  be  held  at  Colorado  Springs, 
Colo.,  during  the  first  week  in  July,  and  at  the  annual  con- 
vention of  the  Thirtieth  Division  of  the  American  Expedi- 
tionary Forces  to  be  held  at  Asheville,  N.C.,  on  September 
28,  29.  and  30,  1934.  with  Senate  amendments,  disagree  to 
the  amendments,  und  agree  to  the  conference  asked  by  the 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Vxhson 
of  Georgia,  Mr,  Dsewsy,  and  Mr.  Britten. 

MALCOX   C.   TAHVXE 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rscoai)  with  refer- 
ence to  the  service  of  the  gentleman  from  Georgia  [Mr. 
Takvek]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  a  venerable  custom 
in  the  House  of  Representatives  brings  us  together  yearly  to 
pay  glowing  tribute  to  deceased  Members,  but  too  little  is 
ever  said  of  those  who  are  still  with  us.  giving  the  best  years 
of  their  lives  in  useful  public  service.  Why  should  we  wait 
till  the  clods  fall  on  our  colleagues  to  scatter  a  fiower  or  two? 

Malcolm  Tarver  and  I  began  our  public  service  together 
as  members  of  the  Georgia  Legislature  when  both  of  us  had 
little  more  than  reached  our  majorities.  Afterward  our 
paths  separated,  his  leading  to  service  for  more  than  10 
years  on  the  bench  of  the  Cherokee  circuit,  while  I  came  to 
Congress,  where  he  joined  me  on  March  4.  1927.  Our  asso- 
ciations throughout  have  been  as  close  as  those  of  brothers. 

As  the  dean  of  the  Georgia  delegation.  I  know  better  than 
anyone  else  of  his  untiring  service  to  his  people,  of  his  In- 
stant And  enthusiastic  response  whenever  any  part  of 
Georgia  from  Rabuns  Gap  to  Tybee  Light,  or  any  colleague, 
or  any  Georgian,  needed  aid  that  he  could  render.  I  have  seen 
i  his  close  attention  to  duty  during  the  long  hours  that  we 
have  worked  daily.  While  I  have  in  the  main  agreed  with 
his  viewpoints  on  public  questions,  that  has  not  always  been 
I  true;  but  no  colleague  with  whom  he  has  served  will  ques- 
tion his  sincerity  or  the  fact  that  he  has  met  every  issue 
openly,  firankly.  and  unafraid.  He  has  never  dodged  or 
vacillated  on  any  question,  and  he  has  the  enviable  and 
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unusual  record  of  having  answered  every  roll  call  except 
during  a  brief  period  when  he  was  confined  to  his  bed  by 
illness. 

We  all  know  that  unassuming  devotion  to  dutylecnd  hard 
work  are  the  things  that  lead  to  success  in  the  House  of 
Representatives.  It  has  been  true  in  his  case,  "niat  fact  is 
demonstrated  by  41  bills  passed  that  bear  his  name,  al- 
though he  has  not  been  here  long  enough  to  acquire  a 
chairmanship,  and  practically  all  bills  of  major  importance 
bear  the  name  of  the  chairman  of  the  committee  that  for- 
mulates them,  and  by  the  further  fact  that  he  has  the 
respect  and  high  regard  of  the  House  Membership,  particu- 
larly of  the  Georgia  delegation,  who  recently  chose  him 
unanimously  as  the  State's  representative  on  the  Demo- 
cratic congressional  campaign  committee. 

His  abiUty  as  a  lawyer  soon  won  for  him  assignment  to 
the  powerful  Committee  on  the  Judiciary,  where,  dxiring  the 
present  session,  he  has  been  influential  in  working  out  the 
details  of  some  of  the  most  important  measures  in  the 
administration's  program.  As  seventh  from  the  chairman  on 
that  committee,  his  prospects  for  advsmcement.  taking  into 
consideration  the  usual  percentages  of  retirements  and 
deaths,  are  very  bright,  indeed. 

Bom  and  reared  on  a  farm,  and  employed  in  his  3^>uth 
at  times  on  puoilc  works,  his  devotion  to  the  cause  of  ihe 
farmer  and  laboring  man  has  been  the  outstanding  char- 
acteristic of  his  congressional  service.  He  has  always 
adopted  the  position  that  the  producer  of  wealth  is  entitled 
to  a  fair  share  of  his  product,  and  that  national  prosperity 
when  restored  must  be  restored  from  the  bottom  and  not 
from  the  top.  He  has,  therefore,  been  found  supporting 
farm,  labor,  and  relief  legislation,  all  measures  designed  to 
raise  commodity  prices,  the  farm  and  home  loan  acts,  PW- 
eral  emergency  aid  for  schools,  the  development  of  Muscle 
Shoals,  aid  for  vocational  education,  the  lowering  of  tariff 
barriers  to  our  export  trade,  and  numerous  other  measures 
designed  to  bring  benefits  to  the  many  instead  of  the  few. 

His  support  of  the  Johnson  bill,  depriving  Federal  courts 
of  jurisdiction  in  intrastate  rate  cases,  contributed  mate- 
rially to  its  passage.  His  bill  to  decresise  production  in  the 
penitentiaries  in  competition  with  free  labor,  directed  at  the 
operation  of  the  Atlanta  Penitentiary  cotton  mill,  passed  the 
House  after  a  hard  fight,  and  has  also  passed  the  Senate. 

He  has  been  the  consistent  friend  of  the  veteran,  insisting, 
however,  that  there  must  be  a  medimn  between  extremes, 
and  that  veterans  themselves  do  not,  as  a  whole,  desire 
benefits  the  Gtovemment  is  unable  to  accord  them  without 
endangering  national  recovery. 

In  the  various  prohibition  fights,  he  earned  the  respect  of 
the  wets  as  well  as  the  drys  by  his  consistency  in  observing 
in  his  private  life  the  principles  he  advocated  publicly,  and 
which  he  had  declared  in  his  first  race  for  Congress,  and  by 
his  tolerance  of  those  who  disagreed  with  his  views.  While 
that  issue  has  now  been  transferred  to  the  States,  it  must 
be  said  that  his  record  in  Congress  on  the  subject  is  one  of 
which  he  may  Justly  be  proud. 

Judge  Tarver  has  always  been  an  earnest  advocate  of 
Federal  aid  in  road  building,  and  has  aided  in  the  enactment 
of  every  measure  on  the  subject  since  he  has  been  to 
Congress. 

He  introduced  and  secured  administration  approval  with 
every  chance  of  eventual  passage  a  bill  providing  for  the 
transfer  of  abandoned  C.C.C.  camps  and  equipment  to  State 
and  local  authorities  for  educational  and  recreational  pur- 
IK>ses,  such  as  the  activities  of  the  4-H  clubs. 

He  seciu^  the  addition  of  the  first  lands  in  the  Seventh 
District  to  the  Cherokee  National  Forest,  and  has  been 
active  in  securing  their  development  and  opening  to  the 
public  by  the  building  of  necessary  roads  and  trails;  has 
obtained  committee  approval  of  the  creatiwi  of  a  park  at 
Kennesaw  Mountain  and  the  marking  of  the  Johnston- 
Sherman  Une  of  march  between  Dalton  and  Atlanta,  and 
the  various  battlefields;  seciued  an  api»x>priation  to  erect 
a  marker  at  New  Echota,  old  Cherokee  Indian  capital,  near 
Calhoun;  obtained  aivropriations  for  various  roads  owned 
by  the  Government  at  Chickamauga  Park;  has  been  con- 
tinually working  with  the  Bureau  of  Roads  Xor  tbe  paTiog 


of  Federal  routes  to  his  district;  and  is  at  this  time  vigor- 
ously pressing  the  proposal  for  the  development  of  th* 
Coosa-Alabama  River. 

As  we  all  know,  a  heavy  portion  of  the  work  of  a  Congress- 
man is  attending  to  the  thousands  of  requests  for  assistance 
to  matters  that  are  not  of  public  concern.  As  to  Judge 
Tarver's  services  to  this  respect,  his  constituents  know  far 
more  than  I;  but  when  I  see  him  comtog  to  his  office  daily 
among  the  first  to  the  morning,  and  leaving  oftentimes  late 
at  night,  I  cannot  but  believe  that  to  these  services,  too,  he 
has  an  unusual  record.  Last  year,  as  the  result  of  com- 
platots  from  some  of  his  constituents  who  had  deposited 
their  1930  cotton  with  the  Georgia  Co-ops  and  had  not 
received  the  advancements  to  which  they  were  entitled  be- 
fore it  was  transferred  to  the  Secretary  of  Agriculture  under 
the  Agricultural  Adjustment  Act.  he  began  negotiations  with 
the  Farm  Credit  Association  which  resulted  to  the  recent 
payment  to  Georgia  farmers  of  additional  amounts  aggregat- 
ing $85,000.  Thus,  to  the  so-caUed  "  Uttle  things  ",  the  serv- 
ices of  a  Congressman  oftentimes  result  to  great  good  to  his 
peoide. 

He  is  universally  regarded  by  his  colleagues  as  one  of  the 
most  loyal  Democrats  and  supporters  of  the  administration 
to  the  House  of  Representatives. 

I  have  felt  it  my  duty  to  place  these  facts  concerning  the 
service  of  my  lifelong  friend  to  the  Rbcorb.  I  have  not  un- 
dertaken to  detail  all  by  any  means;  but  I  know  he  is  entitled 
to  every  word  I  have  said,  and  I  wish  to  say  it  now.  He  is 
to  the  very  prime  of  life,  and  we  all  hope  and  believe  he 
will  have  many  more  years  of  useful  service. 

SOME  or  THE  LAWS  AND   PRXHCIPUCS  Or  MOmET 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  to  the  Rkord  on  the  subject  of  the  laws 
and  prtociples  of  money  and  also  on  the  control  of  m(»iey 
under  the  Constitution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tte 
gentleman  from  Indiana? 

Tliere  was  no  objection. 

Mr.  GRAY.  Mr.  Speaker,  I  have  already  spoken  of  the 
taxing  power,  of  the  evils  and  abuses  of  the  power  to  levy 
and  collect  taxes  from  the  people. 

gkkatsr  than  the  TAZnro  power 

But  there  is  another  power  of  Govemment,  greater  than 
the  taxing  power,  greater  than  the  economic  power  which 
shrewd  and  crafty  men  can  use  to  take  and  exact  from 
the  people  their  earnings,  wages,  and  Income — the  fruits 
of  their  toil  and  labor.  That  power  is  the  power  of  money, 
the  power  to  issue  money,  the  power  to  regulate  the  value 
of  money,  the  power  to  control  the  volume  and  supply  of 
money,  mamtatoed  to  circulation  available  for  use.  for  the 
exchange  of  services,  goods,  property,  and  commodities. 
Under,  by,  and  throujii  the  means  of  money  more  trib- 
ute can  be  taken  from  the  people  and  greater  tribute  has 
been  taken  from  the  people,  secretly  hidden,  covered  and 
concealed,  than  ever  despotic  rulers  have  taken  from  their 
helpless  and  dependent  subjects;  than  ever  tovading.  ma- 
raudtog  kings,  by  force  of  the  military,  armies,  and  navies, 
have  ever  exacted  to  conquest  and  subjugation,  or  claimed 
by  leaders  of  victorious  armies  on  pillage  and  phmder  of 
the  vanquished  and  carried  off  as  the  spoils  of  war. 

A    VZTAX.    PDBUC    ACBWCT 

Money  is  a  vital  public  agency.  Its  powers  are  great. 
Its  blessings  are  great.  Its  dangers  are  great.  The  hidden, 
cove  '^'l.  and  concealed  power  of  money  to  control  values 
and  tiae  price  level,  the  wages,  earnings,  and  income  of  the 
people,  their  buying  and  consuming  power,  thereby  be- 
come subject  to  greater  abuse  than  any  other  power  or 
fimction  of  Govemment.  a  menacing  evil  operating  to 
secret,  preying  upon  the  vitals  of  todustry,  draining  and 
extorting  from  men  the  fruits  of  their  toll  and  labor  with- 
out their  knowing  or  suspecting  the  cause  ot  their  burdens 
and  distress. 


NO  cRSAnai  power  txsMrro  ovsr  acsir 
There  is  no  greater  power  exerted  over  human  welfare. 
over  tte  dtBtinlm  of  men.  than  this  hidden,  covered,  and 
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conoetled  power  of  money.    It  hu  been  tmthfuDy  said  of 
\ht  erUs  of  money,  of  the  abuses  of  the  power  of  money: 
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Sum  up  ftll  the  horror*  of  the  f  of  klairvry — man,  wfmmn,  vaA 
ehlldT«n  aold  at  th«  »ueUon  block,  and  aU  th*  taMrtaehM,  sofltr- 
lac  uid  bloo<tah«d  whleh  rwulttd  la  both  aneleat  tad  modern 
wan  aloQgtide  the  crtmaa  of  money  and  tbey  are  ■>  a  pigmy 
■taadizig  in  oomparleou  with  a  giant 

And  on  this  same  subject,  of  the  evils  and  power  of  money 

the  Midland  Bank.  Ltd..  the  largest  bank  In  Qreat  Britain, 

has  made  this  statement 

Bletory  has  shown  that  apart,  perhaps,  from  wars  and  rellglom 
Intolerance,  no  single  factor,  has  been  more  productlTe  of  miaeri 
and  misfortune  than  the  high  degree  of  changeability.  (Beferrlnf 
to  thff  r^a«g^T^^  volume  and  supply  of  money.) 

A  rOWSB  TO  XNUCB  OS  UCPOVSKTSB 

The  power  of  money  includes  the  power  to  exhaust,  th« 
power  to  Impoverish,  the  power  to  reduce  to  poverty  anc 
bankruptcy,  one  class  of  men  In  business;  and  the  power  t< 
enrich  and  double  the  wealth  of  another  class  of  men  iz 
business.  The  evils  and  abuses  of  money  are  as  old  as  his- 
tory, dating  back  to  ancient  times  before  Christ  drove  th< 
money  changers  from  the  temple  in  Jerusalem.  And  th< 
struggle  for  the  control  of  money,  the  volimie  and  supply  o 
money,  by  which  to  use  as  a  means  to  take  from  the  peopU 
their  earnings  and  income,  has  continued  down  under  ou] 
own  Government  from  our  very  beginning  as  a  Nation,  dowi  t 
to  the  present  day  and  time. 

TH«  mVKWTIOy  OF  SCOMXT 

Hie  invention  and  use  of  money  was  the  stepping  stonii 
from  which  mankind  began  the  upward  course  of  progres 
and  advancement,  leading  to  the  higher  planes  of  life  an< 
which  opened  the  way  for  civilization.    Without  money  a 
»  means  of  exchange  and  to  serve  as  a  measure  of  values 
the  transfer  of  goods,  property,  and  commodities,  man  woul 
have  remained  in  the  Stone  Age  or  have  gained  no  furthei 
vantage  ground  than  the  dark  ages  of  medieval  times. 
was  by  the  means  of  money  that  men  were  enabled  to  ex 
change  their  services  and  what  they  produced  for  othe 
services  and  what  others  produced,  and  thereby  were  left 
free  to  specialize  as  experts  and  to  produce  more  and  bette  - 
comforts   and   conveniences   aikl  all  the  vital  necessaries 
of  life  which  have  lifted  mankind  to  the  higher  state  cT 
living  and  himian  existence.    It  was  by  the  means  anl 
use   of   money   developing   our   specialized   system   of   in- 
dustry and  making  possible  the  economy  of  labor  to  live 
that  men  were  afforded  the  (Hiportiuiity  to  specialize  anl 
time  to  devote  thems^ves  as  specialists  to  the  development 
of  the  arts  ajid  sciences,  and  to  charity  and  the  institution  s 
of  benevolence  which  have  lifted  men  from  the  semibarbai  - 
ous  state  to  the  plane  of  our  high  and  exalted  clvillzatioi  i. 

A  POWSB  rOS  OOOO  OB  Kvn. 

Probably  no  other  one  evoit  In  the  course  of  humai 
affairs  has  exerted  a  more  controlling  Influence  upon  th: 
growth  and  development  of  civilization  than  the  one  inven- 
tion of  money.  But  like  many  other  great  powers  create  i 
for  the  common  good  and  public  welfare,  money  Is  suscep- 
tible of  great  abuse,  and  when  prostituted  for  selfish  gain, 
money  becomes  a  monster,  menacing  evil,  a  blight,  a  curse 
upon  man,  reducing  him  to  a  state  of  slavery  and  abject 
servitude,  an  obedient,  servient  tool  in  the  hands  of  cnul 
and  relentless  taskmasters,  mentioned  and  referred  to  ii 
ancient  history  as  misers,  shylocks,  and  money  changexs 
and  known  today,  in  modem  terms,  as  **  International  flnan  - 
ders  and  manipulating  bankers." 
court 


TO    THS    BLOOO 

Money  circulating  In  the  channels  of  business,  industri, 
and  trade  has  been  compared  to  the  blood  flowing  throug  i 
the  veins  and  arteries  of  the  body.  Hie  blood  Is  a  hlddei  i, 
covered,  and  cozusealed  force,  a  mysterious  power  and  agenc  r 
of  life,  which  only  phs^cians,  medical  students,  anl 
chemists  know  smd  understand.  Only  financiers,  expeit 
bankers,  and  students  of  monetary  science  know,  realis; 
and  understand  the  hidden,  concealed  force  and  power  cf 
money  to  control  values  and  the  price  level  and  how  mone  f 
can  be  used  to  take  and  exact  from  the  people  their  eam- 
InCB  and  inoome.  As  too  great  a  volume  of  bibod  In  th) 
body  would  stimulate  an  excessive,  abnormal  growth,  so  to  > 


great  a  volume  of  money  In  circulation  would  promote  ex- 
CMStve  exchange  of  commodities  and  bring  on  abnormal 
Industrial  conditions.  On  the  other  hand,  as  an  insufll- 
dent  amount  of  blood  left  circulating  In  the  veins  and 
arteries  of  the  body  or  a  failing,  diminishing  supply  of 
blood  would  impair  and  dwarf  the  body,  so  a  decrease 
or  contraction  of  money  and  credit  would  Impair  and  Im- 
pede  industry,  retard  the  exchange  of  services  and  com- 
modities, and  bring  on  a  panic  or  industrial  depression. 
Momrr  bolim  vr  pbicxs 
It  is  a  law  of  money  that  the  volume  and  supply  of  money, 
the  amount  of  money  in  circulation,  controls  values  and  the 
price  level,  like  the  amount  of  water  in  a  pond  controls  the 
water  leveL  Money  holds  up  and  sustains  the  price  level  like 
the  water  in  a  pond  holds  up  the  logs  and  sticks  floating 
upon  the  water.  If  you  drain  the  pond  or  let  the  water  down 
half  way,  the  logs  and  sticks  will  fall  down  half  way  with  the 
water  level.  So  it  is  with  the  volvune  and  supply  of  numey. 
Reduce  the  vdimie  and  supply  of  m«iey  one-half  and 
money  values  and  the  price  level  fall  one-half,  all  other 
conditi(nis  remaining  the  same.  On  the  other  hand,  if  the 
water  or  supply  of  money  is  low  and  you  restore  the  volume 
of  water  or  money  you  raise  values  and  the  price  level  as 
you  raise  the  logs  and  sticks  floating  on  the  water. 

A  MZDIUIC  or  XZCHAMGX 

Money  is  a  mediiun  for  the  exchange  of  goods,  commodi- 
ties, services,  and  property  without  making  physical  transfer 
and  delivery  and  without  which  the  sale  and  exchange  would 
be  slow,  tedious,  and  delayed,  and  possible  only  between  the 
immediate  parties  and  at  the  place  where  produced  and  con- 
sumed. Money  is  therefore  a  vital,  necessary  part  of  our 
free  competitive  S3rstem  of  industry  under  which  e\'ery  man 
must  exchange  some  part  of  what  he  produces  for  some 
part  of  what  others  produce,  and  without  which  the  sjrstem 
could  not  function  and  men  would  be  driven  back  to  primi- 
tive life,  each  compelled  to  return  to  the  crude  production 
of  every  article  he  needs  and  requires  to  meet  his  daily 
wants. 

A    MSASTTai    OT    VALTn 

But  money  is  more  than  a  medium  of  exchange,  more 
than  a  means  or  facility  to  effect  the  exchange  of  services 
and  commodities.  Money  is  a  measure  of  the  value  of  serv- 
ices and  commodities  exchanged,  measuring  and  parceling 
out  the  amoimt  of  services  or  commodities  required  to  pay 
taxes,  interest,  debts,  and  mortgages;  measuring  and  parcel- 
ing out  the  amount  of  wheat,  com,  or  livestock,  the  amount 
of  services,  commodities,  or  produce  which  the  people  must 
surrender  and  give  up  to  meet  contracts,  flxed  charges,  and 
obligations  which  must  be  paid  and  satisfied  in  money. 

TWOrOLD    FUNCTION 

The  functions  of  money  are  therefore  twofold — both  a 
medium  of  exchange  and  a  measure  of  value.  As  a  medium 
of  exchange  money  serves  or  operates  to  effect  the  exchange 
of  property  or  acceptance  of  the  property  or  commodities 
exchanged  or  transferred.  As  a  measure  of  value,  money 
fixes,  determines,  and  controls  the  price  level,  and  under 
this  measuring  power,  the  money-controlling  board  or 
system  becomes  a  price-fixing  bureau  or  body.  And  the  men 
In  control  of  the  system  become  economic  dictators  and 
arbiters  of  prices.  The  use  of  money  may  be  compared  to 
a  bushel,  pound,  yard,  or  other  measure  with  facilities, 
means,  or  transportation,  by  which  the  sale  or  exchange  of 
the  goods,  property,  or  commodities  cure  both  measured  and 
transferred  from  the  seller  to  the  purchaser,  from  the  pro- 
ducer to  the  consumer,  taken  by  and  between  the  parties  to 
the  transaction. 

THS  VOLmCS  IN  dBCULATION  COHTSOLS  PBICSe 

The  volume  and  supply  of  money  In  circulation  measures 
values  in  the  price  leveL  Double  the  amount  of  money  in 
circulation  and  you  double  the  money  value  of  labor  and 
products,  you  double  the  power  of  the  people  to  pay  taxes, 
interest,  debts,  and  mortgages,  and  all  fixed  payments  and 
contract  obligations,  all  other  conditions  remaining  the 
same,  and  only  one-half  the  labor  and  labor  products  will 
be  necessary  and  required  to  pay  the  same  taxes,  interest, 
ddiCs,  and  mortgages  and  the  remaining  one-half  would  be 
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left  to  the  ptopUt  with  which  to  buy.  take,  and  ooosuroe-fbr 
their  use,  comfort,  and  enjojrment  the  vital  necessaries  of 
life,  the  products  of  farm,  factory,  mill,  and  workshop.  On 
the  other  hand,  take  from  drculatloii  (me-half  of  the  volume 
and  supiAy  of  money,  and  you  destn^  one-half  the  money 
value  of  labor  and  the  products  of  labor.  You  take  away 
fr<»n  the  people  one-half  of  their  power  to  pay  Interest, 
taxes,  debts,  and  mortgages  and  all  fixed  payments  and  con- 
tract obligations,  and  destroy  the  consuming  surplus  ovn*. 
Or,  in  other  words,  you  double  the  burden  of  taxes,  Interest, 
debts,  and  mortgages  and  compel  the  people  to  produce  and 
give  up  double  the  amount  of  labor  and  products  to  pay  the 
same  taxes,  interest,  debts,  and  mortgages  and  take  from 
them  the  means  and  power  to  provide  thems^ves  with  the 
necessaries  of  life. 

Radio  time  will  not  permit  me  to  gjve  more  toan  one 
authority  on  money.  But  that  will  be  the  highest  authority 
recognized  by  the  world  today.  I  quote  from  John  Stuart 
Mill,  from  his  Principles  of  Pcditical  Economy: 

That  an  increase  in  the  qnantlty  of  money  raises  prlees,  and 
«  dlmlnvitlon  lowers  them.  Is  the  raost  elementary  proposition  In 
the  theory  of  currency,  and  without  it  we  should  have  no  key  to 
the  others. 

If  th©  whdLe  money  in  clreulatlon  was  doubled,  prices  would  be 
douhled.  If  tt  was  only  increased  one-fourth,  prtOBS  would  rise 
one-fourth.  There  would  be  one-fourth  more  money,  aU  of  which 
would  be  used  to  purchase  goods  of  some  description. 

And  by  the  SMne  law  and  operations  of  money,  reducing 
the  volume  and  supply  one-half,  taking  one-half  the  money 
out  of  circulation  doubles  the  value  of  not  only  the  remain- 
ing money  but  doubles  the  value  of  all  bonds  and  mortgages 
and  all  papers  and  contracts  payable  m  money  and  all  fixed 
obligations  and  payments  of  money.  This  is  the  law  of 
money,  the  law  of  supply  and  demand  as  applied  to  the 
volame  of  money,  issued  and  maintained  in  circulation  to 
serve  as  a  medium  of  exchange  and  as  a  measure  of  values. 

MANT    roaCWa   nCFtUMfCK,    but   aCOBTET    CONTBOLS   PEICXS 

It  is  true,  there  are  other  and  different  forces  always 
exerting  an  influence  over  values  and  prices,  the  supply  and 
demand  of  the  commodities,  and  indirectly,  custom,  usage, 
fajdiions,  and  laws,  which  may  all  mcrease  or  dtmlnteh  the 
demand,  together  with  other  and  different  intervening  fac- 
tors exerting  an  influence  to  control  and  fix  prices.  But 
money  remains  the  greater  and  controlling  force.  The 
coarse  of  a  boat  moving  in  the  river  is  subject  to  diff««nt 
forces  operating — ^the  wind  with  or  against  which  the  boat 
is  moving,  the  friction  of  the  water,  the  current  of  the 
stream,  all  exerting  more  or  leas  an  influence  upon  the 
movements  and  course  of  the  boat.  But  the  great  propel- 
lers, moved  by  turbine  engines  beneath  the  deck  in  the  hold 
below,  exert  the  greater  smd  controlling  force,  prevailing 
over  all  other  factors  operating  and  control  the  course  and 
direction  of  the  boat  and  its  movements  in  the  river.  And 
so  it  is  with  the  power  of  money,  the  secret.  cov«red,  con- 
cealed monetary  force,  as  compared  with  other  factors 
influencing  the  price  leveL  Money  represents  the  great 
positive  force,  the  great  jM-opellers  moving  the  boat  of  prices, 
and  controls  over  all  other  economic  forces,  fixing  values 
and  determining  prices  and  relative  values  as  measured  in 

money. 

xomT  AND  comtomrr  vklvms 

There  can  be  no  such  relative  condition  as  high  money 
values  and  high  commodity  values  at  one  and  the  same 
time.  One  must  go  down  that  the  oth^  may  go  up.  The 
fall  of  commodity  values  will  cause  a  corresponding  rise  of 
money  values.  Money  values  and  commodity  and  labor 
valiKS  are  always  relative  and  opposite.  If  money  values 
are  high,  c<»nmodity  and  labor  values  will  be  low.  If  com- 
Obodity  and  labor  values  are  high,  money  values  will  be  low. 
If  property  values  and  the  price  levd  are  too  low.  It  is 
because  mcmey  values  are  too  high. 

^  THS    POWm    TO    ISSUE    IflONTr 

It  was  Anselm  Rothschild,  one  of  the  great  international 
financiers,  who  is  credited  with  sajrlng  of  money: 

Let  me  issue  and  control  the  money  of  a  nation,  and  I  care  not 
who  BuAee  the  laws  of  that  natlaB. 


This  treat  world  flnanrter  knew  tfeftt  ttM  power  to 
money  and  to  regulate  tha  vahie  thereof  thnmgh  the  pom 
to  eontrtd  the  volume  of  money,  the  supply  of  money  main- 
tained In  circulation,  waa  ireater  power  than  the  ItacWattia 
power,  greater  than  the  Judicial  power,  greater  than  tha 
executive  power,  greater  than  the  taxing  power,  greater 
than  the  combined  power  of  government  or  8tate»  to  eon- 
tr<^  and  take  from  the  people  their  earnings.  Income,  and 
property.  The  great  international  financiers  know  this,  be- 
cause the  power  to  control  money  and  thereby  values  and 
the  price  level  can  be  exercised  secretly,  hidden  and  oon- 
cealed,  taking  and  exacting  from  the  people  their  substance 
and  property  unawares. 

Shrewd  and  crafty  men  have  long  understood  and  loed 
the  power  of  money  for  profit  and  selfish  gain  to  take  from 
the  people.  They  have  used  this  power  to  lower  prices  when 
they  wanted  to  buy.  They  have  used  this  power  to  raiso 
prices  ^^en  they  wanted  to  sell.  And  by  increaslnr  and 
decreasing,  by  raising,  holding,  and  lowering  the  volume 
and  supply  of  money  and  thereby  raising  and  lowering 
from  time  to  time  the  price  level  at  will,  men  can  take 
income  and  earnings  from  the  people,  until  they  are  impovw 
erished.  imtU  they  are  exhausted,  until  ^ey  are  reduced  to 
pevei  ty  and  want  without  their  knowing:  the  cause  of  ttoelr 
burdens  and  distress,  or  how  their  earnings  and  income  were 
being  taken  from  them  and  they  are  left  In  bewildering  want, 
suffering  in  darkness  amd  mystery.  By  controlling  the  vol- 
ume and  supply  of  mcmey,  money  can  be  used  to  make  good 
times,  or  money  can  be  controlled  to  make  hard  times; 
money  can  be  used  to  bring  prosperity,  or  money  can  be 
controlled  to  make  a  panic. 

NOT    A    rOWOL    FOB    mTATI    OONTBOX. 

The  control  of  the  supply  smd  amount  of  money  moving 
in  circulation  Is  a  vital  public  function,  a  power  to  be  exer- 
cised only  by  the  Grovemment  and  the  sworn  and  chosen 
representatives  of  the  people.  Money  is  a  vital  intervening 
agency  between  production  and  consumption,  the  control  of 
which  includes  tiie  power  to  speed  up,  facilitate  the  transfer 
and  exchange  of  services  and  commodities,  or  the  power  to 
throttle,  paralyse,  or  stop  all  at  wilL  This  vital  intervenlac 
force  of  money  is  not  a  power  for  private  control.  Selflah 
interests  are  no  more  mtitled  to  control  the  volume  and 
supply  of  money  than  one  man  to  claim  the  right  to  control 
the  Wood  and  life  currents  coursing  through  the  veins  at 
another  man,  or  to  control  the  civfl  rights  of  another  man« 
or  the  Uberty  and  freedom  of  another  man.  or  the  inde- 
pendence of  another  man,  or  be  allowed  to  exercise,  dictate, 
or  control  the  taxing  power  of  the  Government  to  levy  and 
collect  taxes  from  the  people  for  his  own  selfish  use  and 

benefit.  „       ^  ^  .     . 

No  one  class,  of  men  should  ever  be  allowed  to  control 
the  volume  and  supply  of  money.  And  above  all,  private 
bankers  and  financiers  should  never  be  allowed  to  control 
the  volume  and  supply  of  money,  because  bankers  and 
private  financiers,  by  reason  of  their  knowledge  of  money, 
of  the  power  and  use  of  money,  can  take  greater  advantage 
through  the  control  and  manipulation  of  money  than  other 
classes  of  men.  The  banker's  training  disqualifies  him  to 
control  the  volume  and  supply  of  money.  He  is  trained  t» 
measure  aU  values  by  the  dc^lar.  The  dollar  is  created  to 
serve  the  people,  but  the  bankers  are  trained  to  make  tha 
people  serve  Ujc  dollar.  But  this  does  not  apply  to  the 
bankers  we  know.  This  applies  to  the  bankers  we  do  xu>t 
know,  to  the  bankers  we  only  know  of,  and  of  whom  the 
people  and  the  country  should  be  guarded  agatost  and  know 
less  of.  The  bankers  we  know  are  part  of  the  people.  They 
suffer  with  the  pe^^.  They  are  victims  with  the  people. 
With  the  bankmptcy  of  4.000,000  farmers  has  come  tJM 
failure  of  10,000  bankera 

Taor  cuaaiiiinxQiv 

ReaHxlng  the  use  of  money  as  a  vital  element  of  bulustry. 
as  a  necessary  medium  of  exchange,  and  as  a  measure  ti 
value,  and  the  contr(d  of  money  as  a  power  for  good  or  evd 
In  the  economic  life  of  the  people,  our  forefathers  wisely 
and  specarany  provicMl  ia  tiM  IWeral  CooMtntiaii.  far 


1934 


CONGRESSIONAL  RECORD—HOUSE 


116^ 


«■  IVt      ^J^C»\«V      a  1  ^^i  ■  t       VM^W      ^^^^\<r^«b 


Ings  and  income.    As  too  great  a  volume  of  blbod  in  th» 
body  would  stimulate  an  excessive,  abnormal  growth,  so  too 
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be  necessary  and  required  to  pay  the  same  taxes,  interest, 
debts,  azul  mortgages  and  the  remaining  one-haU  would  be 
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tbe  iaaue  and  control  of  public  currency  directly  by  the 

Congress  of  the  United  States,  the  sworn  and  chosen  repre- 

Bentatives  of  the  people,  the  same  as  with  the  exercise  of 

the  taxing  power.    Clause  5,  section  8.  article  I   of   the 

Federal  Constitution  vests  Congress  with  the  exclusive  power 

to  coin  and  Issue  money  and  to  regulate  the  value  thereof. 

But,  in  wanton  disregard  of  the  positive  provisions  <rf  the 

Federal  Cwistitution,  the  basic  fundamental  law  of  the  land. 

unmindful  or  evading,  ignoring,  and  in  disregard  of  the 

ooQstitutional  barriers  thrown  up  to  safeguard  against  the 

evlla  and  abuses  of  the  secret,  selfish  private  control  ol 

money.  Congress  has  abdicated  its  power  and  duty,  solonnlj 

enjoined  by  the  Constitution  to  issue  money  and  regulate 

the  valxie  thereof,  and  has  surrendered  and  transferred  that 

power  a^nj  renouTLced  the  exercise  of  that  power. 

HATIONAI.   AtCHrVZS 

Mr.  KELLER.  B4r.  Speaker.  I  ask  unanimom  consent  U 
take  from  the  Speaker's  Uble  the  biU  (HJl.  8910)  to  estab- 
lish a  National  Archives  of  the  United  States  Government 
^nA  for  other  purposes,  with  Senate  amendments  thereto 
dlsagrte  to  the  Senate  amendments,  and  ask  for  a  cmrf erence 

■nie  Clerk  read  the  Utle  of  the  bilL 

lilr.  SNELL.  Mr.  Speaker,  which  bill  Is  the  gentlemai 
referring  to? 

Mr.  E3XLER.    It  is  the  archives  bilL 

The  SPEAKER-  Is  there  objection  to  the  request  of  thi  i 
gentleman  from  Illinois? 

There  was  no  objection. 

Die  Chair  appointed  the  following  conferees:  Mr.  Kkt.t.ek  . 
Mr.  Waskzw,  and  Mr.  Lucb. 

PtOBLDCS  or  TODAY 

Mr.  RUFFIN.  Mr.  Speaker.  I  ask  unanimous  consent  t<) 
extend  my  remarks  in  the  Rscoto. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

ISx.  RUFFIN.  Mr.  Speaker,  a  large  majority  of  the  peopl  s 
of  the  country,  I  am  satisfied,  felt  that  it  was  imperativ; 
that  some  salutary  changes  be  made  in  conditions  as  they 
existed  prior  to  the  crash  of  1929.  In  the  prolonged  eco- 
nomic chaos  which  has  followed  it  was  but  natiiral  that  th ; 
restlessness  of  the  period  would  manifest  itself  by  the  advo  ■ 
cacy  of  extreme  and  irrational  changes  of  every  c(xiceivabl^ 
character.  There  seems  to  be  two  kinds  of  hysteria  prevai- 
lent  during  these  difficult  times.  One  class  becomes  violent 
and  is  incarcerated  in  institutions.  The  other  class,  whidk 
thinks  that  it  can  handle  the  affairs  of  this  country  better 
than  the  President  Is  handling  them,  is  still  at  large. 

There  have  been  those  who  have  advocated  that  all  ouf 
ills  were  due  to  defects  in  our  monetary  system,  and 
by  starting  the  printing  presses  and  issuing  untold  amouni 
of  paper  money  on  the  credit  of  the  Government  our  difll 
culties  would  be  immediately  terminated.    If  history 
taught  us  anything.  It  is  that  in  the  past  no  nation  has  e 
printed  itself  out  of  a  depression. 

It  was  but  natural  that  various  groups  and  Individ 
uzxier  pressure  of  surroimding  circiunstances,  should  p 
forward  various  measures  which  were  designed  prlmaril; 
to  advance  their  own  interests.    In  such  cases  most  of  th( 
measures  would  have  been  harmful  to  the  country  as 
whole. 

It  has  been  the  responsibility  of  this  administration  t^ 
steer  a  middle  course  between  the  small  minority  on  the  on 
hand,  who  were  satisfied  with  the  old  order  which  produce* 
the  depression  and  who  therefore  wanted  no  changes,  an* 
the  small  minority,  on  the  other  hand,  who  would  have  u  i 
abandon  overnight  all  the  fundamental  precepts  which  con  • 
stitute  the  fotmdation  of  our  civilization.    It  has  taken  botl  i 
careful  study  and  concerted  action  on  the  part  of  admlnls ' 
traUon  leaders  to  so  steer  the  ship  of  state  during  thii 
emergency  as  to  avoid  the  dangers  of  either  of  the  abovn 
courses.    In  pursuance  of  this  policy,  the  present  admlnlS' 
tratlon  has  enacted  into  law  many  measures  which  weni 
calculated  to  afford  the  foundation  of  a  futiu-e  policy  tha 
wpuld  be  suf&ciently  comprehensive  to  meet  the  change ; 
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which  society  must  undergo  In  the  years  immediately  ahead 
of  us. 

One  of  the  fundamental  factors  in  our  economic  order  is 
our  banking  sjrstem.  It  is  no  secret  that  when  the  present 
admlnistrati<m  took  over  the  Government  on  March  4  of  last 
year  our  entire  banking  and  credit  structure  was  on  the 
verge  of  complete  ccrflapse.  It  was.  therefore,  mandatory 
that  aggressive  action  be  immediately  taken  by  the  Govern- 
ment in  order  to  save  our  people  from  irreparable  and  per- 
manent injury.  The  first  important  step  in  this  policy  was 
the  temporary  closing  of  the  banks  by  Executive  order. 
This  was  followed  in  rapid  succession  by  the  enactment  of 
the  depositors'  guaranty  law,  which  tended  to  restore  confi- 
dence and  to  induce  pe<H>le  to  deposit  their  money  in  the 
banks  of  the  country. 

After  a  few  months  It  became  evident  that  one  of  the  chief 
obstacles  to  recovery  was  the  disparity  between  present  prices 
and  prices  as  they  had  existed  prior  to  the  break  in  1929. 
With  the  objective  in  view  of  remedying  this  situation  with 
the  least  possible  disturbance  of  confidence,  it  became  neces- 
sary to  suspend  temporarily  the  operation  of  the  gold  stand- 
ard, and  later  to  change  the  gold  content  of  the  dollar.  In 
making  these  delicate  changes  in  our  monetary  machinery 
the  administration  was,  of  coxirse,  handicapped  because  of 
its  inability  to  Induce  other  nations  to  enter  into  interna- 
tional agreements  to  stabilize  the  ctnrency,  which,  in  the 
final  analysis,  is  fimdamentally  an  international  problem. 
By  reason  of  the  failure  of  other  nations  to  enter  into  agree- 
ments with  us,  we  were  forced  to  attack  this  problem  In  the 
most  effective  manner  possible. 

One  of  the  most  imp(xtant  steps  in  this  program  was 
the  enactment  of  the  Silver  Purchase  Act  of  1934.  This 
law  provides  for  the  expansion  of  our  currency  by  requiring 
that  one-fourth  of  the  value  of  its  metallic  base  must  be 
maintained  in  silver  and  three-fourths  thereof  in  gold.  As 
a  result  of  this  act  trade  with  foreign  nations  should  be 
promoted  and  the  i»ice  level  of  farm  products  should  be 
raised. 

One  of  the  chief  and  immediate  causes  which  led  to  the 
overspeculatlon  which  climaxed  in  the  stock-market  debacle 
in  1929  was  the  uncontrolled  manipulations  of  the  stock 
exchanges  in  the  large  cities.  These  exchanges,  in  effect, 
created  a  false  sense  of  values  In  thousands  of  cases,  and 
thereby  encouraged  overspeculatlon  and  an  unwarranted  rise 
and  fluctuation  in  stocks  of  various  kinds.  This  situation 
contributed  directly  to  the  crash  of  October  1929  and  to  the 
irreparable  losses  sustained  by  millions  of  our  citizens  as  a 
result  thereof.  The  administration  has  met  this  problem 
in  an  aggressive  manner  and  has  placed  upon  the  statute 
books  laws  which  are  designed  in  the  future  to  prevent  the 
repercussion  of  such  calamities. 

During  the  peak  times  prior  to  1929  the  country  became 
flooded  with  issues  of  securities  of  every  kind  and  descrip- 
tion. The  various  States  had  long  prior  to  that  time  passed 
laws  commonly  known  as  "  blue-sky  "  laws,  which  were  de- 
signed to  regulate  the  issuance  and  sale  of  securities  to  the 
people  of  their  respective  States.  These  laws  were  helpful 
insofar  as  they  went.  but.  of  course,  they  could  not.  in  the 
nature  of  things,  properly  supervise  the  situation,  because 
they  had  no  jurisdiction  over  interstate  sales  and  exchanges 
of  securities. 

Millions  of  innocent  citizens  of  the  country  were  swindled 
out  of  their  life  savings  during  this  period,  because  they 
became  the  inrey  of  dishonest  salesmen  who  traveled  over 
the  coimtry  and  imloaded  on  them  worthless  securities  ag- 
gregating biUlons  of  dollars.  In  order  that  confidence  might 
be  restored  In  our  banking  and  economic  system,  it  was 
mandatory  that  the  Federal  Government  should  enact  laws 
that  would  tend  to  prevent  the  recurrence  of  such  happen- 
ings. This  was  effectively  done  in  the  enactment  ot  the 
Securities  Act  of  1933.  supplemented  by  a  few  changes  made 
by  the  session  of  Congress  now  closing. 

For  many  years  leaders  over  the  entire  Nation  had  been 
of  the  opinion  that  there  was  gradually  developing  a  pro- 
noxmced  disparity  between  the  conditions  in  the  agricultural 
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and  industrial  elements  of  our  country.  It  became  evident 
to  thinking  people  everywhere  that  something  must  be  done 
In  order  to  ellniinate  this  disparity  In  order  to  insure  us  the 
proper  balance  between  these  two  fundamental  groups  of 
our  society.  Since  the  World  War.  the  economic  condition 
of  the  farmers  had  been  growing  steadily  worse.  It  t>e- 
came  necessary,  therefore,  that  a  broad  and  constructive 
policy  be  put  into  operation  by  the  Congress  for  the  relief 
of  agriculture.  Briefly  speaking,  it  may  be  said  that  the  dif- 
ficulties law  in  two  sources,  first,  the  inability  of  the  farmers 
to  get  a  fair  iKlce  for  what  they  produced  and,  second,  their 
Inability  to  procure  the  desired  credit  with  which  to  carry 
on  their  operations.  The  present  administration  has  en- 
deavored to  attack  this  problem  from  both  these  standpoints. 

The  administration  has  thrown  the  credit  of  the  Federal 
Government  behind  a  program  designed  to  extend  needed 
credit  to  deserving  farmers.  This  has  been  done  by  important 
changes  which  have  been  made  in  the  farm -loan  policy.  At 
the  same  time,  the  Government  enacted  the  Agricultural  Ad- 
justment Act,  which  was  primarily  designed  to  raise  the  prices 
of  farm  products  and  increase  purchasing  power  In  agricul- 
tural sections.  The  difBculties  encountered  in  the  enforce- 
ment of  a  project  of  such  immense  proportions  is  readily 
discernible  to  any  reasonable  person.  It  is  evident  that  the 
program  has  worked  better  in  some  communities  than  in 
others.  It  is  also  evident  that  as  time  goes  on,  other  changes 
in  this  plan  should  be  made  in  order  to  adjust  it  to  ever- 
changing  conditions.  That  the  program  would  not  prove 
100  percent  perfect  under  the  tiying  situations  of  the 
time,  was  freely  prophesied  by  its  various  proponents  at 
Its  inception;  that  It  has  not  been  100  percent  perfect,  as 
applied  to  the  entire  country,  is  freely  admitted.  It  is.  I 
think,  however,  the  consensus  of  opinion  of  a  large  majority 
of  the  people  affected  that  it  has  been  of  material  assistance 
to  all  agricultural  sections.  It  is  hoped  that  as  time  goes 
on  changes  can  be  made  which  will  contribute  more  and 
more  to  the  solution  of  this  important  question  and  to  the 
permanent  betterment  of  all  the  people  of  the  country. 
Complete  recovery  can  never  be  attained  until  the  people 
who  are  engaged  In  the  basic  industry  of  agriculture  are 
prosperous. 

One  of  the  most  aggravated  situations  with  which  this 
administration  was  confronted  was  the  unemplo3mient  of 
many  millions  of  our  fellow  citizens  scattered  over  the  en- 
tire country.  This  condition  had  been  gradually  creeping 
upon  us  for  many  years,  due  to  an  Increase  of  labor-dis- 
placing machinery,  as  well  as  to  other  causes  beyond  our 
control.  It  became  manifest  to  thinking  people  that  this 
question  had  become  of  such  magnitude  by  March  of  1933 
that  it  was  no  longer  merely  a  local  problem,  but  one  to 
the  solution  of  which  the  Federal  Government  should  lend 
Its  assistance.  Realizing  its  responsibility  in  this  matter, 
the  administration  Immediately  enacted  into  law  a  plan 
under  which  the  Federal  Government  would  directly  con- 
tribute to  unemployment  relief  in  the  form  of  direct  grants 
to  the  various  communities  to  meet  the  existing  emergency. 
Assistance  was  also  extended  in  the  form  of  a  public-works 
program  which  was  designed  to  be  put  into  operation  and 
financed  by  the  various  communities  of  the  country  in  con- 
junction with  the  Federal  Government.  An  industrial  re- 
covery program  was  also  enacted,  which  was  designed  to 
eliminate  unfair  competition  and  raise  wages  to  a  living 
level  in  many  indiistries.  Both  child  labor  and  sweat-shops 
have  been  struck  a  severe  blow.  These  programs  furnished 
employment  to  milhons  of  our  fellow  citizens  who  would 
otherwise  have  been  forced  to  live  upon  charity,  and  have 
proved  of  material  assistance  to  the  entire  country  during 
this  emergency.  Unwnployment  is  still  an  aggravated  prob- 
lem, and  one  that  Is  not  to  be  solved  within  a  few  months' 
time.  As  the  months  and  years  go  by.  it  will  remain  with  us, 
and  the  combined  efforts  of  aU  thoughtful  citizens  will  be 
needed  in  making  innumeraUe  adjiistments  required  in  the 
solution  of  it. 

Realizing  that  in  the  final  anals^sis  economic  recovery 
could  not  be  attained  under  our  system  until  Industry  could 


be  revived  to  the  point  where  the  unemidoyment  sltiiation 
could  be  solved,  it  became  iMcessary  that  the  Federal  Got* 
emment  throw  its  credit  and  influence  btiilnd  a  program 
which  would  afford  needed  credit  to  Industry,  in  order  that 
it  could  continue  to  absorb  the  unemployed.  Ttils  situation 
is  being  met  by  the  enactment  of  a  law  which  is  designed 
to  make  available,  especially  to  small  business  men,  credit 
which  should  enable  thousands  of  than  to  carry  on  and  to 
continue  to  employ  additional  men. 

Supplementing  the  Home  Loan  Act,  the  enactment  of  the 
program  now  pending  in  Congress,  which  is  designed  to 
make  credit  available  for  the  construction  and  repairing  of 
small  homes,  should  be  of  great  assistance.  This  wiU  ec* 
able  the  construction  of  that  which  Is  needed  rather  than 
that  which  is  wasteful,  and  should,  at  tb^  same  time,  afford 
employment  to  hundreds  ot  thousands  of  men  engaged  in 
the  various  phases  of  the  building  and  kindred  IndustrlM. 
In  these  industries  unemployment  has  been  most  prevalent. 

As  was  to  have  been  expected,  the  Oovemmcnt  was  sud- 
denly called  upon  to  extend  relief  to  certain  drought- 
stricken  areas  and  to  other  sections  of  the  country  whidi 
had  become  a  prey  to  the  devastating  conditions  \mder 
which  we  have  been  forced  to  labor  during  the  last  few 
years.  In  each  case  the  Government  has  imhesitatlngly 
realized  its  responsibility,  and  has  acted  with  promptness 
and  decision. 

For  many  years  the  crime  problem  has  become  more  aggra> 
vated.  due  to  the  intricate  society  in  which  we  live.  Billions 
of  dollars  have  been  exacted  annually  from  the  people  of  oiu* 
country  by  various  forms  of  racketeering,  kidnaping,  and 
other  crimes.  In  many  localities  the  Uves  and  property  of 
our  citizens  have  been  in  constant  peril,  and  at  no  place, 
imder  existing  conditions,  are  they  absolutely  safe.  Under 
our  system  of  government,  the  responsibility,  generally,  of 
the  enforcement  of  criminal  laws  properly  rests  with  the 
States  and  the  various  communities.  However,  due  to  the 
advent  of  good  roads  and  high-powered  automobiles,  crime 
has  in  many  respects  become  a  national  as  well  as  a  com- 
munity problem.  Realixing  the  changes  which  we  have  un- 
dergone dining  the  past  several  years,  the  Federal  Govern- 
ment has  enacted  a  complete  crime  program.  The  purpose 
is  to  throw  the  full  weight  of  tlie  Government  behind  the 
enforcement  of  the  law  as  to  crimes  which  are  interstate  in 
character  and  with  which  it  is  Impossible  for  the  various 
States  and  communities  to  adequately  cope.  This  program 
was  carefully  considered  with  the  view  of  not  unduly  en- 
croaching upon  the  activities  of  the  various  States  azMl  com- 
munities. It  is  expected  to  be  of  material  assistance  In 
adequately  eradicating  crime  in  the  country. 

Foreign  trade  has  been  almost  completely  annihilated 
during  the  last  few  years  by  reason  of  the  universal  applica- 
tion of  the  policy  of  prohibitive  tariffs  based  on  the  preva- 
lent theory  of  economic  nationalism.  This  policy  has 
wrought  havoc  in  our  agricultural  sections,  because  it  has 
denied  them  a  market  for  theh*  exportable  surpluses.  The 
present  administration  has  endeavored  to  remedy  this  situa- 
tion, so  far  as  this  coimtry  is  concerned,  by  the  enactment 
of  the  recent  Reciprocal  Tariff  Act.  Under  this  law  the 
President  Is  permitted  to  bargain  for  trade  with  the  various 
countries  of  the  world  on  a  businesslike  basis.  A  judicious 
application  of  the  principles  and  powers  contalxMd  in  this 
law  should  soon  open  up  foreign  markets  to  the  agricultural 
and  industrial  interests  of  our  country.  This  should  prove 
of  lasting  benefit  to  o\a  people. 

Through  the  generosity  of  the  people  in  Missouri  in 
electing  me  to  Congress,  it  has  been  my  privilege,  as  a 
Member  of  Congress,  to  support  the  salient  features  of  the 
various  programs  above  mentioned  as  well  as  various  other 
laws  whidi  I  thought  were  in  the  Interest  of  the  general 
public. 

The  f ramers  of  our  system  of  government  in  their  wisdom 
saw  fit  to  so  draft  our  Constitution  that  under  it  the  maad- 
mum  of  personal  and  propeity  r^hts  might  be  guaranteed 
at  any  given  time  consistent  with  the  general  good.  Fortu- 
nately, however,  the  Constitution  is  also  so  drafted  that 
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during  times  ot  imfiBBtn^tm  grave  emergendea  soiBcieiit 
powers  e*n  be  temporarilj  del^ftled  to  tbe  E^cecutiTe  to 
iowre  practical  soiutioos  of  such  problems  as  confront  us. 

In  tbe  past  it  has  been  necessanr  during  emergencies  to 
tanporarily  broaden  the  powers  of  tbe  Exeeottre.  This  was 
done  during  the  crisis  of  the  Civil  War.  when  tbe  ixople, 
through  tbe  Congress,  streng^ened  temporarily  the  arm  of 
President  Lincoln.  likewise  was  it  done  during  the  World 
War.  when  President  Wileon  was  in  the  White  House.  In 
neitber  of  these  cases  was  this  power  abused  by  the  Ezecu- 
tlTe.  and  in  both  cases  it  was  properly  given  back  to  the 
people  immediately  after  the  terrainatlon  of  these  emer- 
gezMsies.  In  pursuance  of  thte  tfaeary.  the  people  of  the 
country  have  required  of  the  Congress  that  It  temporariJty 
strengthen  the  arm  ctf  President  Roosevelt,  in  order  that  he 
may  be  in  position  to  lead  us  o«4  of  this  emergency  as  did 
Presidents  Lincoln  and  WUson.  The  fight  has  been  a  hard 
one  and  the  cod  has  not  yet  been  attained:  but  through  the 
continuance  of  a  policy  ot  aggreGslveness.  wisdom,  and  jus- 
tice, supported  by  tbe  thtaking  people  of  the  country,  and 
with  the  help  of  Providence,  we  will  restore  this  country  to 
its  rightful  place  in  tbe  world. 


rrsms  pok  MMiuaom  sicplotcb 
Mr.  CR068ER  of  Ohio.  Mr.  Speaker.  I  move  to  suspend 
tbe  rules  and  pass  tbe  MU  (8.  S291>  tb  provide  a  retire- 
ment system  for  railroad  employees,  to  provide  unemploy- 
ment relleC.  and  for  otber  purposes,  wbich  1  send  to  the 
ClerkV  desk. 
Tht  Clark  read  the  bill,  as  follows: 


(a)  Tte  tana  **  «airlcr "  Iii»1w4m  any  exprras  eempttay.  slecp- 
lag-c«r  camfmxxf,  carrter  by  rmllioad.  sabjeet  to  Vbm  Ixtleoteta 
Oracuncrce  Act.  and  any  company  wbidi  U  directly  or  liKUrectly 
owatA  or  controHed  by  at  under  common  control  with  any  car- 
rt«  by  rmllj'ead  and  whiek  operates  any  equipment  or  facilities 
or  perfcnas  any  ■•rrlce  (other  tlum  trucking  serTlc*)  In  eonnec- 
^OP  with  tba  tranoportatkm  of  pasaencers  or  property  or  the 
r<o*lpt.  delivery,  elevation,  transfer  In  transit,  refrigeration  or 
leteg  sterage,  and  handling  of  property  transported,  by  railroad. 
*"d  *ny  receiver,  trustee,  or  otber  IndivMrvKvl  or  body,  Judietal  or 
otherwise,  when  in  the  powesslon  xA  the  business  of  any  such 
"carrier":  Provided,  howevtr.  That  the  term  "carrier"  shall 
not  Include  any  street,  Interurban.  or  suburban  electric  railway, 
uniaas  such  railway  Is  operating  as  a  part  of  a  general  steam- 
rattroad  system  oC  transportation,  but  shall  not  eadude  any  part 
<**  ^^  general  steam-railroad  system  of  transportation  i»ow  or 
hereafter  operated  by  any  other  motive  power.  The  Interstate 
Ootmneroe  Commission  Is  hereby  authortaed  and  directed,  upon 
request  of  the  Board  or  upon  eom|rialnt  of  any  party  Interested, 
to  determine  after  hearing  whether  any  Une  operated  by  electric 
power  falls  within  tbe  terms  of  this  proviso. 

(b)  Tbe  term  "  employee  "  means  each  person  in  the  service 
of  a  carrier,  subject  to  Its  continuing  authority  to  supervise  anrt 
direct  the  manner  o*  rendition  of  his  service,  who  has  been  In 
such  service  wlthla  1  year  befare  the  efiaetment  hereof,  or  who 
*^*^r^  the  enactment  hereof  shall  have  been  in  such  service. 
The  term  **  employee  "  also  includes  each  officer  or  other  official 
representative    of    an    "  employee    organisation ".    herela    called 

repreeentatlTe ",  who  has  performed  service  for  a  cazrlcr,  who 
Is  duly  designated  and  authorised  to  represent  employees  under 
and  In  accordance  with  the  Railway  Labor  Act.  and  who,  during 
or  following  employment  by  a  carrier.  Is  engaged  In  such  tepre- 
seatatlve  service  in  behalf  at  such^eraployeea 

(c)  Tbe  term  "Board"  maana  the  Railroad  Retirement  Board 
hereby  created. 

(d)  The  term  "annuity"  means  regular  pairments  at  the  end 
Off  each  completed  month  durtag  retirement,  ceasing  at  death  or 
at  reaumpttcm  of  compenaated  servlee. 

(e )  The  term  "  service  "  means  the  employment  relation  be- 
tween an  employee  and  a  carrier  whether  before  or  after  the 
eaaetmeat  hereof. 

(f)  The  term  "service  period"  means  the  total  service  of  an 
"*P'°y»*  '<*■  one  or  mere  cairiera  wheihei  or  not  continuously 
perxormed,  and  includes  as  1  month  every  calendar  month  during 
which  the  employee  has  been  paid  compensaUon  by  a  carrier  and 
i°?^?**  •*  *  ^'••^  •'•Tf  12  aueh  months.  An  ultimate  fraction  of 
8  mm iha  or  xaore  shall  be  oomputad  aa  1  year. 

(g)  The  tsem  "  retlreaaect "  msane  the  statue  of  ceaaation  of 
compensated  service  with  the  right  to  receive  an  annuity 

i^?  J?*  **'°*  "  **•  "  n»«»n«  •««  at  the  latest  attained  blrthdav. 
(t>  The  tenn  "  caidar  contKlhutSon  "  maana  tlM  payiiMnt  to  be 
made  by  eaeh  carrier. 

(J)  The  term  "aaaployee  ooatrlhutloii "  maana  the  oavmant  to 
be  made  by  each  em{doyee.  *    ' 

fk)  T*«  term  "vetontary  oenCilbuUen "  raeane  the  payment 
ma*  by  aa  cmfdoyee  aqoai  to  tha  talat  oC  both  tte  amploree  and 
the  carrier  oontribuUoa.  r-T«»  ~«» 
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(1)  The  term  "  effective  date  "  means  the  1st  day  of  the  seconit 

^oonth  after  the  taking  effect  of  this  act. 

(m)  The  term  "  Railroad  Retirement  Act  "  means  and  may  be 
la  citing  this  act  and  subsequent  amendments  thereto. 


FUaPOSES 

Sac.  a.  (a)  For  the  piuTJOce  of  providing  ade<fuately  for  the 
^tisfactory  retirement  of  aged  employees  and  promoting  eScleney 
4nd  safety  in  Interstate  transportation,  and  to  make  pcsstUa 
greater  employzaent  opportunity  and  more  rapid  advancement  of 
imployees  in  the  service  of  carriers,  there  is  hereby  established  a 
lailroad  retirement  system:  and  It  Is  made  the  duty  of  all  carriers 
md  employees  subject  to  this  act  to  perform  and  fulfill  the  obli- 
gations imposed  thereby.  This  act  shall  be  administered  and 
oonstrued  with,  the  Intent  and  to  the  piupose  of  providing  the 
^ateet  practicable  amotmt  of  relief  from  tinemployment  and  the 
possible  use  of  resources  available  for  said  purpose  and 
!  or  the  payment  of  annuities  for  the  relief  of  superannuated 
Employees. 

SPECIAL    RIPORT 

(b)  Not  later  than  4  years  from  the  effective  date,  the  Board,  in 
II  special  report  to  the  President  of  the  United  States  to  be  sub- 
inltted  to  Congress,  shall  make  ^ecific  recommendations  for  such 
I  hanges  in  the  retirement  system  hereby  created  as  shall  assure^ 


he  adequacy  and  permanency  of  said  retirement  system  on  thft 

l»a£ls  of  its  experience  and  all  information  and  e-iperlence  then 

loanable.     For  this  purpose  the  Board  shall  from  time  to  time 

oalM  such  investigations  and  actuarial  studies  as  shall  provldr 

he  fullest  information  practicable  lor  such  report  and  recom- 

I  aendatiotiB. 

AKNUrrUB 

8sc.  8.  Bach  employee  having  attahMd  tbe  age  of  65  years,  or 
kavlng  cooopleted  a  service  period  of  30  years,  shall  be  paid  an 
iinniilty.  to  begin  on  a  date  specified  in  a  written   application, 
irhlch  date  shall  not  be  more  than  60  days  before  the  making  of 
he  application.    No  annuity  shall  begin  less  than  6  months  after 
he  efEective  date.    Such  annuity  shall  be  based  upon  the  servlce- 
iwlod  of  the  employee  and  shall  be  the  sum  of  the  amounts  ds- 
ermlned  by  mxiltlplying  the  number  of  years  of  service,  not  ex- 
I  ceding  30  years,   by  the  following   percentages   of   the   monthly 
I  ompensatlon:  2  percent  of  tbe  first  $60;  l>/i  percent  of  the  second 
1 6e;    and    1    percent    of    the    carapanaatlan    in    ejceeaa    of    $100. 
'  rhe    "  monthly   compensation "    shall    be    the    average    of    the 
monthly    compensatian    paid    to   the    employee    by    the    carrier. 
except   that   for   service    before   the   effective    date   the    monthly 
Compensation  shall  be  tbe  average  of  the  monthly  compensation 
lor  all  pay-roll  periods  for  which  the  employee  has  received  com- 
]  lenaation  from  any  carrier  cut  of  8  censecutive  calendar  years  of 
!uch  services  ending  December  ai,  1931.    No  part  of  any  monthly 
(ompensatlon  in  excess  of  $800  shall  be  recognized  In  determm- 
log  any  annuity  or  any  employee  contribution.     No  such  annuity 
shall  exceed  $100.     Tbe  annuity  shall  be  reduced  by  one-fiiteenth 
it  such  annuity  for  each  year  tbe  employee  Is  less  than  85  years 
it  age  at  the  time  of  the  first  annuity  jwiyment.    No  such  reduc- 
tion shall  be  made  if  the  Board  shall  determine  that  the  carrier 
1  aa  retired  the  employee  because  of  physical  or  mental  inability 
to  continue  in  active  service.    Upon  death  of  an  employee  before 
cr  after  retirement  an  amotmt,  equal  at  bis  death  to  a  computa- 
tion,  with   interest   at  3  percent   compotmded   annually,   of   the 
tccumulatlon  from  his  payments  leas  any  annuity  payments  re- 
ceived by  him  shall  be  paid  as  he  may  have  designated  or  to  his 
1  ?gal  representative.     Any  employee  who  upon  retirement  shall  be 
entitled  to  an  annuity  with  a  value  determined  by  tbe  Board  of 
lies  than  $300  shaU  be  paid  such  value  in  a  lump  simi. 

■ETXBXKENT 

8«c.  4.  Rettoement  shaU  he  compulsory  upon  employees  who,  on 
t  le  effective  date,  have  attained  or  thereafter  shall  attain  the  age 
or  65  years.  Tbe  carrier  and  tbe  employee  may,  by  an  agreement 
1)1  writing  filed  with  the  Board,  extend  the  time  for  retirement  aa 
t>  such  employee  for  1  year  and  for  successive  periods  of  1  year 
e  ich,  but  not  beyond  the  age  of  70  years.  UntU  6  years  from  the 
elective  date,  tbe  compulsory  retirement  shall  not  apply  to  an 
enployee  who  from  and  after  the  effective  date  occupies  an 
0  Bdal  position  in,  the  service  of  a  carrier. 

COWTBlBTrnOlfS 

Sac.  5.  Each  employee  sb^l  pay  an  employee  contribution  in  a 
ptrcentage  upon  his  compensation.  Each  carria-  shall  pay  a  car- 
r  er  contribution  equal  to  twice  tbe  contributions  of  each  employee 
o '  such  carrier.  The  employee  compensation  shall  be  the  compen- 
si  ktlon  for  service  paid  to  such  employees  by  the  carrier  excluding 
o  impenaaUon  tn  excess  of  $400  per  month.  The  contribution  pet^ 
c  mtage  shall  be  determined  by  the  Board  from  time  to  time  and 
&  lall  be  such  as  to  produce  from  the  combined  employee'  and 
cirrler  contributions,  with  a  reasonable  margin  for  contingencies, 
tike  amount  necessary  to  pay  tbe  annuities,  other  disbursements, 
a  Id  the  expenses  becoming  payable  from  time  to  time.  Until  the 
B  [wd  shall  determine  on  a  different  pa-oentage  the  employee  con- 
tilbution  percentage  shall  be  2  percent.  Employee  contributions 
tlkaU  be  deducted  by  the  carrier  from  the  compensation  of  Its 
eiaployees  and  ahaH  be  paid  by  the  carrier,  together  with  the 
CJirrler  contributions,  into  the  Treasury  of  the  United  Statee 
qiarterly  or  at  such  other  times  as  ordered  by  the  Board. 
FmxssMT  CAaarn  psnsioms 
i.  «.  Any  person  who  is  not  entitled  to  an  annuity  tmder  sec- 
,  _^*  •«>*  **«>^  •«»  the  MBactmant  hereof  shaU  be  receiving  a 
ptnsion  or  similar  retirement  pay  frcan  a  carrier  shall,  from  the 


ifimi 
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date  of  maUng  application  to  the  Board,  be  paid  out  of  the  rail- 
road retirement  fund  an  annutty  equal  to  tbe  maxlmtnn  penatoo 
or  retirement  pay  received  by  such  penaa  trotn  aoeh  carrier  at  any 
time  prlar  to  the  enactment  hereof.  No  annuity  authcrlSBd  by 
this  section  shall  be  in  excess  ot  $100. 

SMFIjOTZZ   KSPBESKNTAnVKS 

Sac.  7.  Any  representative  of  an  employee  organization  who  la 
included  within  the  definition  of  "emiaoyee"  In  paragraph  (b). 
section  1,  at  this  act  shall  have  the  option,  but  shall  not  be  re- 
quired, to  continue  co-  to  become  a  beneficiary  tmder  the  provlalons 
of  this  act.  If  he  shall  elect  to  continue  or  to  become  such  a 
beneficiary  he  shall  pay  all  voluntary  contributions. 

For  the  purposes  of  this  section  the  requirements  of  aecUon  4 
of  this  act  shall  not  apply.  Service  rendered  to  an  employee 
organization  shall  be  included  In  computing  the  total  service 
period  of  such  representative. 

FcM-  such  representative  who  shaU  elect  to  beccnne  a  beneficiary 
under  this  act,  the  basic  compensation  upon  which  contributions 
shall  be  made  and  benefits  calctilated  shall  be  that  compensation 
paid  by  the  carrier  for  service  rendered  in  the  position  to  which 
the  rights  <a  such  representative  would  entitie  him  for  the  period 
defined  in  section  3  of  this  act:  Provided.  That  if  no  definite  and 
specific  rights  obtain,  the  average  compensation  paid  to  the  four 
employees  whose  last  date  of  entry  in  the  service  is  nearest  the 
date  of  entry  in  the  service  of  the  same  carrier  by  such  repre- 
sentative, shall  be  his  basic  compensation  to  be  determined  for 
the  period  defined  In  section  3  of  this  act.  When  a  question  arises 
as  to  tbe  rights  under  this  provision  the  Board  shall  investigate 
and  determine  rights  of  such  representative. 

For  such  representative  who  elects  to  continue  as  a  benefldary 
under  the  provisions  of  this  act,  his  basic  compensation  shall  be 
the  average  monthly  compensation  paid  to  him  by  the  carrier 
diving  the  last  12  months  of  active  service  with  such  carrier. 

BSTnumxMT  ruMU 
Ssc.  8.  All  moneys  paid  Into  the  Treasury  tmder  the  provlsloM 
of  this  act.  all  interest,  and  other  receipts,  and  all  refunds  of 
moneys  paid  out  under  this  act  shall  constitute  and  be  kept  in  a 
separate  ftmd  in  the  Treasury  to  be  "known  as  the  "  railroad  re- 
tirement fimd."  At  the  request  and  direction  of  the  Board,  the 
Treasurer  of  the  United  States,  with  the  approval  of  the  Secre- 
tary of  the  Treastiry,  is  authorized  to  invest  such  funds  as  are 
not  immediately  required  for  disbursements  in  Interest-bearing 
bonds,  notes,  or  other  obligations  of  the  United  States,  and  to 
collect  the  principal  and  interest  of  such  securities  and  to  sell 
and  dispose  of  tbe  same  as  In  the  Judgment  of  the  Board  shall 
be  In  the  interest  of  said  ftmd.  There  is  hereby  appropriated 
such  sums  not  in  excess  of  the  amotints  in  said  ftmd  as  may  be 
necessary  to  pay  all  anntiities,  other  disbursements,  and  the  ex- 
penses of  administration  of  this  act. 

BxniZMXirr  boasd 

Sec.  9.  (a)  Personnel:  There  is  hereby  established  as  an  inde- 
pendent agency  in  the  executive  branch  of  the  Government  a 
Railroad  Retirement  Board,  to  be  composed  of  three  members 
appointed  by  tbe  President,  by  and  with  the  advice  and  consent 
of  the  Senate.  Bach  member  shall  hold  office  for  a  term  of  5 
years,  except  that  any  member  appointed  to  fill  a  vacancy  occtnr- 
rtng  prior  to  tbe  expiration  of  tbe  term  for  which  bis  predecessor 
was  appointed  shall  be  appointed  for  the  remainder  of  the  term; 
and  the  terms  of  office  of  the  members  first  taking  office  after 
the  date  of  enactment  of  this  act  shall  expire,  as  designated  by 
the  President,  one  at  the  end  of  2  years,  one  at  the  end  of  8 
years,  and  one  at  the  end  of  4  years,  after  the  date  of  enactment 
of  this  act.  One  member  shall  be  appointed  from  reconunenda- 
tions  made  by  representatives  of  the  employees  and  one  member 
shall  be  appointed  from  recommendations  made  by  representa- 
tives of  the  carriers.  In  both  cases  as  the  President  shall  direct, 
so  as  to  provide  representation  on  the  Board  satisfactpry  to  the 
largest  number,  respjectively,  of  employees  and  carriers  concerned. 
One  member,  who  shall  be  the  chairman  of  the  Board,  shall  be 
appointed  initially  for  a  term  of  2  years  without  recommendation 
by  either  carriers  or  employees,  and  shall  not  be  in  the  employ- 
ment of  or  be  pecuniarily  or  otherwise  interested  In  any  carrier 
or  organization  of  employees.  Vacancies  in  the  Board  shall  not 
Impair  the  powers  nor  affect  the  duties  of  the  Board  nor  of  the 
remaining  members  of  the  Board,  of  whom  a  majority  of  those 
In  office  shall  constitute  a  quorum  for  the  transaction  of  btisi- 
ness.  Each  of  said  members  shall  receive  a  salary  of  $10,000  per 
year,  together  with  necessary  traveling  expenses  and  subsistence 
expenses,  or  per  diem  allowance  in  lieu  thereof,  while  away  from 
the  principal  office  of  the  Board  on  duties  reqtiired  by  this  act. 
The  members  and  employees  of  the  Board  shall  be  Included  as 
employees  under  this  act  and.  together  with  employees  receiving 
anntiities.  shall  be  funolshed  free  transportation  in  the  same 
manner  as  such  tran^Kirtation  is  furnished  to  employees. 

(b)  Duties:  The  Board  shall  have  and  exercise  all  the  duties 
and  powers  necessary  to  administer  this  act.  The  Board  shall 
receive  and  take  such  steps  and  institute  and  prosectite  such  pro- 
ceedings and  actions  as  may  be  necessary  to  enforce  the  payments 
and  obligations  reqtxired  under  the  act.  make  and  certify  awards 
and  payments,  and  aoootint  tor  all  moneys  and  funds  necessary 
thereto.  The  Board  may  reqtilre  such  advances  upon  the  pay- 
ments of  carrters  as  necessary  to  put  this  act  into  operation.  The 
Board  shall  establish  and  promtilgate  rules  and  regulations  and 
provide  for  the  adjustment  of  all  controversial  matters,  with  power 
as  a  Board  or  through  any  member  or  subordinate  designated 
therefor,  to  reqtilre  and  compel  the  attendance  of  witnesses,  ad- 


minister oaths,  take  tsatlmoay,  and  make  $0 
tions  In  any  matter  Involvtng  annuities  or 
shall  maintain  such  oflloea.  provide  sui^  equlpmaau'rumlshlags, 
Bupptlea,  sei  flues,  and  facilities,  and  employ  such  persons  and  pro- 
vide for  their  compensation  and  expenses,  as  may  be  neeeaaary 
to  the  proper  dlsehaige  of  ita  fxinctions.  All  rules,  reguli^tions. 
or  declsiocis  of  the  Board  shall  require  the  approval  of  at  least 
two  members  and  shall  be  entered  tipon  the  records  of  the  Board 
and  shall  be  a  pubUe  record.  The  Board  shall  gather,  keep. 
OQCoplle.  and  publish  In  convenient  form  such  reoords  and  data 
as  mar  be  necessary,  and  at  Intervals  of  not  more  than  2  years 
shall  catise  to  be  made  acttiarlal  surveys  and  analyses,  to  deter- 
mine from  time  to  time  the  payments  to  be  required  to  provide  for 
all  annuities,  other  disbursement  and  expenses,  and  to  aasura 
proper  administration  and  the  adequacy  and  pomansBfoy  of  the 
retirement  system  hereby  established.  Hie  Board  shall  have  power 
to  require  an  carriers  and  employees  and  any  ofBoer.  board,  com- 
mission, or  other  agenoy  of  the  naited  States  to  furnish  such 
Information  and  records  as  shall  be  necessary  for  ths  administra- 
tion of  this  act.  The  Board  shall  make  an  annual  report  to  the 
President  of  the  United  States  to  be  submitted  to  Congraas.  Wlt- 
neaees  stunmoned  before  the  Board  shall  be  paid  the  same  feaa 
and  mileage  that  are  paid  wltneaaea  In  the  ooorts  of  tbe  Utatlad 
Stotee. 

oousr  JtnusoscTXOM 

Sao.  10.  The  several  district  courts  of  the  United  States  and  t2ie 
Supreme  Cotirt  of  the  District  of  Coltimbla  shall  have  Jtirlsdlctlon 
to  entertain  an  application  and  to  grant  appropriate  relief  In  the 
following  caaes  which  may  arlae  under  the  provisions  of  this  act: 

(a)  An  application  by  the  Board  to  oompel  an  employee  or  other 
person  residing  within  tbe  Jurisdiction  of  said  court,  or  a  carrier 
subject  to  service  of  procees  within  said  jurisdiction,  to  comply 
with  any  obligations  impneert  on  said  employee,  other  person, 
or  carrier  tmder  the  provisions  of  this  act. 

(b)  An  application  by  an  employee  or  carrier  to  the  Supreme 
Coxirt  of  the  District  of  Ooltimbla  or  to  the  district  court  of  any 
district  wherein  the  Board  maintains  an  office  or  ham  designated 
an  agent  autharized  to  aooept  service  In  its  behalf,  to  compel  the 
Board  to  set  aside  an  acti(m  or  decision  claimed  to  be  in  violation 
of  a  legally  enforceable  right  of  the  appUcaot.  or  to  take  an  action, 
or  to  make  a  decision  neoeesary  for  the  enforoement  of  a  legal 
right  of  the  applicant,  when  the  applicant  shaU  establish  hU  right 
to  a  Judicial  review  up<m  the  Jurledlcticmal  ground  that,  ualeaa 
he  is  granted  a  Jtidldal  review  of  the  action  or  decision,  or  faUurs 
of  the  Board  to  act  or  to  decide,  oi  which  he  fiamnlalns.  h»  vUI 
be  deprived  of  a  constitutional  right  to  obtain  a  judicial  deter- 
mination of  his  alleged  right. 

(c)  The  Jtirtsdlctioa  herein  spedflcally  conferred  upon  the  said 
P^deral  cotnlis  shall  not  be  held  exclusive  of  any  Jtirtsdlctioa 
otherwise  possessed  by  said  ootirts  to  entertain  actions  at  law  or 
suits  in  eqtilty  in  aid  of  the  enforcement  of  rights  or  obligations 
arising  under  the  provisions  of  this  act. 


Sac.  11.  No  annuity  or  death  payment  shall  be  asslgnaUe  or 
be  subject  to  any  tax  or  to  gamUhment.  attachment,  or  otbar 
legal  process  under  any  circumstances  whatsoever. 

PSMALTT — CAaaiXB 

Sac.  12.  On  the  failure  of  any  carrier  to  make  any  payment 
when  due  under  the  provisions  of  this  act.  such  carrier,  unleas 
excused  by  order  of  the  Board,  shall  pay  an  additional  1  percent 
of  the  amount  (tf  such  payment  for  each  month  sueh  payment  Is 
delayed.  

OTRSR8 

Sao.  18.  Any  employee,  other  person.  oAoer.  or  agent  of  a  carrier 
subject  to  this  act  who  shaU  willfully  fall  or  refuse  to  make  any 
report  or  furnish  any  Information  reqtiired  by  the  Board  tn  the 
administration  of  this  act  or  who  shall  willfully  fall  or  refuse  to 
make  any  accounting  required  under  this  act.  or  who  shall  know- 
ingly make  any  false  or  fraudulent  statement  or  report  required 
for  the  purpoee  of  this  act.  or  who  shall  knowingly  make  or  aid  in 
mttvi-ng  ftuy  fslss  or  fradtileut  statement  or  oialm  for  the  puipuso 
of  receiving  any  award  or  payment  tmder  this  act  shall  be  ptin- 
Ished  by  a  fine  of  not  lees  than  $100  nor  more  than  %lOfiOO  or  by 
Imprisonment  not  exceeding  1  year. 


Sac.  14.  If  any  provision  of  this  act.  or  tbe  appUeatlaa  theraof 
to  any  person  or  circumstanoes.  Is  haid  Invalid,  the  ramalndar  of 
the  act  or  application  of  such  provision  to  other  parsons  or  dr-j 
ctunstances  shall  not  be  affected  thereby. 

During  the  reading  of  the  bill  tbe  following  occurred: 

Mr.  GROSSER  of  Ohio,  Ux.  Speaker.  I  tk.  unanimous 
consent  that  the  further  reading  of  tbe  bill  be  dlapensed  with 
and  that  the  bill  be  printed  in  the  Rboms. 

Mr.  BLANTON.  Mr.  Speaker.  I  inilst  tbat  the  bUl  be  read 
far  information,  so  that  all  Members  will  understand  it, 
because  we  will  have  only  20  mtniitfw  d  debate  to  tbe  aide. 

Mr.  MZRRITT.    Mr.  Speaker.  J,  shaU  dwnand  a  second. 

Mr.  MAFES.  Mr.  Speaker.  I  wonder  if  we  could  not  ar- 
range for.  perhaps,  a  little  extensirax  of  time  for  debate  and 
at  the  same  time  diq^enae  with  tbe  further  reading  of  tbe 
bill. 

Tbe  SPEAKER.    Tbat  cannoi  be  done. 
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Ut.  BLANTCHT.  Ifr.  Speaker,  we  should  be  adriaed  as  to 
who  Is  soing  to  be  Tec<«nlBed  to  demand  a  second. 

"Hie  SPEAKER.  Hie  Chair  will  recognize  someooe  who  Is 
against  the  bill  and  ia  going  to  vote  against  it 

Mr.  SNKLIk  The  gentleman  from  Connecticut  Clfr.  IfEX- 
tiTT]  is  opposed  to  the  bill  and  is  going  to  demand  a  second. 

Mr.  BIANTON.  I  shall  yield  to  the  gentleman  from 
Connecticut  (Mr.  Mnuurr].  who  is  a  member  of  tbe  com- 
mittee. 

Mr.  SNTTJi.'  Would  not  the  gentleman  be  willing  to  dis- 
poMe  with  further  reading  of  the  biU  if  we  eould  get  addi- 
tkmal  time  for  dtseaasionT 

Mr.  BLAlfTON.  If  we  can  get  additional  time  so  we  can 
have  a  fair  onwrtuntty  to  property  discuss  this  measure,  and 
the  jentjeman  will  yield  me  aome  time,  I  shall  not  objwt. 

The  SPEAKER,  "nte  Cbair  wishes  to  state  that  there  will 
be  no  additional  time  for  debate,  because  the  Chair  would 
object  to  that.  Tbe  Clerk  will  continue  the  reading  of  the 
bilL 

The  Clerk  concluded  the  reading  of  the  bilL 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  MERRITT.    Mr.  Speaker,  I  demand  a  second. 

Hie  SPEAKER.  Is  the  gentleman  a  memhrr  of  the  com- 
mittee? 

Mr.  MERRITT.    Yes. 

The  SPEAEaR.    Is  the  gentleman  opposed  to  the  biU? 

Mr.  BdERRTTT.    I  am. 

Ttie  SPEAKER,    wm  the  gentleman  vote  against  the  bin? 

Mr.  MERRITT.    I  wiU. 

The  aPEAKER.  The  gentleman  from  Connecticut  is  lec- 
o^iiaed  to  demand  a  second. 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  that  a  second  may  be  considered  as  ordered. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  may  I  submit  an 
Inqalry  to  the  gentleman  from  C^o  [Mr.  Csossn]?  I  am 
wondering  if  we  could  extend  the  time  a  little  beyond  the  40 
minutes. 

The  SPEAKER.  The  Chair  will  answer  that  question. 
In  connection  with  all  these  motions  to  suspend  the  rules 
which  are  to  come  up  between  now  and  the  close  of  the 
session,  no  penniasion  will  be  granted  to  extend  the  time. 
The  time  will  be  20  minutes  on  the  side.  The  Chair  Is  a 
Member  of  the  House  and  will  object  to  any  extensions. 
This  will  stop  further  conversations  on  the  subject. 

Mr.  CROSBER  at  Ohio.  Mr.  Speaker,  as  time  goes  (m  the 
kwaiiii  in  the  movemmt  tot  better  llvlDg  conditions  for 
mankind  in  general  are  more  and  more  insisting  upon  the 
establishment  of  systems  providing  for  the  retirement  of 
employees  who  have  served  in  industry  to  a  reasonably 


T%e  assurance  of  a  iTgular  Income  upon  retirement  is 
something  that  the  great  majority  of  pi^ople  engaged  in  any 
partieuiar  hne  of  work  dnrliig  a  Ufethne  have  earnestly  de- 
sired. During  their  glorloas  youthful  prime  men  do  not 
coDoem  themselves  so  much  about  the  matter  of  security  in 
the  closing  days  of  their  lives,  but  as  the  years  roU  on  and 
the  time  nears  when  they  know  that  th^  services  will  no 
longer  be  desired,  they  then  begin  to  think  of  some  idan 
which  wookl  give  them  scumlty  in  their  declining  yean. 

The  raihrmy  men  of  the  oountxy  have  for  some  years  been 
canrlng  on  a  campaign  for  a  retirement  sjrstem,  a  system 
which  wo«M  at  least  assure  all  men  irho  had  spent  their 
lives  In  railroad  wocfc  cf  one  kind  or  another  at  least  the 
reasonable  oomforts  of  life  as  the  shadows  come  on  and  the 
end  nears. 

We  have  before  us  today  in  the  bill  now  before  the  House 
the  first  definite  proposal  for  teflalaticn  providing  for  the 
retirement  of  men  who  have  spent  their  lives  In  the  railway 
Industry.  This  Idll  provides  that  when  men  rirnll  have 
reached  the  sse  of  65  years  and  shall  have  §erred  SO  years 
as  railway  employees  they  dudl  be  entitled  to  retire  and 
receive  an  annui^.  Bveryone  who  is  now  employed  by  a 
railroad  or  has  worked  for  a  railroad  since  June  16.  1933. 
is  included  within  the  retirement  plan.    If  the  employee 
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should  desire  to  retire  before  he  is  65  years  of  age,  hts 
r  rttrement  pay  win  be  one-fifteenth  less  for  each  year  that 
b  e  is  younger  than  65.  The  amount  of  the  emi^oyee's  retire- 
rient  pay  is  calculated  as  follows:  Multiply  the  first  (50 

the  average  montiily  pay  received  after  the  passage  of 
this  act  by  2  percent,  the  next  $100  of  the  average  monthly 
jay  by  IV2  percent,  and  all  above  $150  and  less  than  $300 
t  ^  1  percent.  Add  the  three  figures  procured  by  this  process 
apd  multiply  the  sum  by  the  person's  total  years  of  service. 

The  fund  for  the  payment  of  retirement  pay  is  to  be  pro- 
chred  by  having  all  of  the  employees  in  the  railroad  service 
lay  2  percent  of  their  earnings  in  active  service  into  the 
rstirement  fund  and  by  having  the  railroads  pay  into  the 
i^irement  fund  double  the  amount  paid  by  the  employees. 

This  explains  briefly  the  principal  provisions  of  the  bill. 

Those  who  have  been  urging  legislation  of  this  character 

ve  stressed  the  fact  Uiat  the  giving  of  assurance  of  a 

odest  income  dining  the  late  years  of  men's  tiTes  will  cause 

to  retire  from  the  service  in  much  larger  numbers  than 

been  the  case  ho-etofore.    This  bill  will,  in  fact,  cxnnpel 

lem  to  retire  from  service  at  the  age  of  85  years  unless. 

mutual  agreement  between  the  company  and  the  man 

tends  the  time  to  not  more  than  70  years  of  age.    Because 

the  certainty  of  the  retirement  of  a  large  number  of  older 
ihen,  opportunities  for  employment  will  be  given  to  younger 
E  len  who  have  been  f  urloiighed  and  have  been  out  of  employ- 
E  lent  for  a  long  while.  It  Is  also  argued  that  the  assurance 
cf  a  modest  Income  upon  retirement  in  their  old  age  will 
r  asult  in  men  making  their  work  In  the  railroad  field  a  career 
t  Dd  thus  insuring  generally  the  continued  service  of  seasoned 
e  nd  trained  men  in  this  important  industry. 

Students  of  the  transportation  problem  have  called  atten- 
t  on  to  the  fact  that  many  men  are  continued  in  service  in 
s  xictly  transportation  work  far  beyond  tJie  age  where  it  is 
s  if e  to  have  them  do  so.  They  have  so  continued,  however, 
t  ecause  if  they  were  to  leave  it  would  be  impossible  for  them 
t  >  find  any  lucrative  emplosmient  in  other  fields. 

The  terms  of  this  bill  are  very  moderate,  but  at  the  same 
tme  they  establish  a  retirement  system  on  a  legal  basis  in 
jrivate  industry  for  the  first  time  in  the  history  of  the 
country.  In  its  present  form  it  will  give  assurance  of  rea- 
s  inable  comfort  in  their  old  age  to  all  persons  coming  within 
t  le  provisions  of  the  bill. 

Personally  I  am  one  of  those  who  believes  that  the  day  will 
came  when  we  shall  have  complete  economic  and  industrial 
j  istice.  so  that  men  will  need  no  longer  worry  about  finding 
e  mployment  and  that  we  shall  have  real  Justice  in  the  distri- 
tution  of  wealth  so  as  to  make  it  possible  for  men  to  pro- 
vide for  themselves  comforts  for  their  old  age.  Until  such 
canditions  shall  have  been  established,  however,  the  more 
e  isily  understood  pension  or  retirement  system  will  provide 
t  le  necessary  comforts  during  old  age  for  those  who  shall 
tave  given  their  lives  to  toil  in  any  industry.  It  will,  in 
f  ict,  relieve  them  from  want  and  the  fear  of  want  and  help 
t  >  nullify  to  some  extent  at  least  the  force  of  the  two  lines 
dr  the  poem  entitled  "  Man  Was  Made  to  Mourn  ",  in  which 
9ums  said: 

Then  age  and  want.  oh.  m-matcbed  palrl 
SIiow  man  was  made  to  mourn. 

Mr.  SNELL.  Bfr.  Speaker,  will  the  gentleman  yield  for  a 
qaesti<ui? 

Mr.  CROSSER  of  Ohia    For  a  very  brief  question. 

Mr.  SNELL.  How  does  this  general  retirement  pay  com- 
iwe  with  the  pay  of  ttie  civil-service  employees  of  the 
Qovemment? 

Mr.  CROSSER  of  Ohio.  As  the  House  bill  stands,  tt  li 
spmewhat  the  same. 

Mr.  SNELL.    How  do  the  contributions  compare? 
Mr.  CROSSER  of  Ohio.    I  do  not  recall  the  exact  figures 
1  to  the  contributions  by  Federal  civil-service  employees. 
Mr.  SNELL.    The  Federal  schedule  is  something  like  3V4 
ijeroent. 

Mr.  LEA  of  CaUfomia.  The  Federal  employees  contribute 
3|^  percent  and  the  railroad  employees  2  percent. 

Mr.  SNELL.  Why  should  not  they  contribute  the  same. 
I  racttcaDy.  if  othn  things  are  equal? 
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Mr.  LEA  of  California.  I  shall  attempt  to  exidain  that 
when  I  address  the  House.  The  substance  of  it  is  that  we 
have  such  a  large  percentage  of  old  employees  who  are 
rapidly  approaching  the  annuity  age  that  the  employer 
rather  than  the  employees  must  carry  a  larger  percent  than 
the  proportions  established  by  the  Government,  but  this 
bill  provides  for  a  reapportionment  of  the  contributions  in 
the  future  by  an  adjustment  made  by  the  Board. 

Mr.  SNELL.  What  percentage  of  the  railroads  at  the 
present  time  have  a  system  somewhat  similar  to  this? 

Mr.  I£A  of  California.  About  90  percent  of  the  employees 
of  the  railroads  have  such  a  system. 

Mr.  SNELL.    About  90  percent? 

Mr.  CROSSER  of  Ohio.  Ninety  percent  of  the  mileage  of 
the  first-class  railroads. 

Mr.  LEA  of  California.    Or  about  50  railroads. 

Mr.  SNELL.  How  does  the  cost  of  this  compare  with 
what  they  are  paying  now? 

Bdr.  LEA  of  California.  They  are  paying  now  $33,500,000. 
and  the  entire  cost  under  this  bill  will  be  $60,000,000. 

Mr.  CROSSER  of  Ohio.    I  cannot  3^eld  any  further. 

Mr.  SNELL.  I  am  trying  to  get  Information,  and  the  gen- 
tleman ought  to  be  willing  to  yield  for  that. 

Mr.  wri'HKOW.  It  seems  to  me  there  is  a  discrepancy 
between  what  the  gentleman  says  and  what  the  bill  pro- 
vides— 2*'2  percent. 

Mr.  CROSSER  of  Ohio.  That  provision  was  amended  in 
committee.  Now,  I  would  like  to  yield  for  all  que.stions,  but 
we  have  not  the  time.  Nobody  is  entitled  to  retirement 
under  the  age  of  51  years. 

Mr.  PETTENGILL.    Will  the  gentleman  jdeld? 

Mr.  CROSSER  of  Ohio.    I  yield. 

Mr.  PETTENGILL.  Is  not  this  the  first  step  taken  by 
Congress  in  social  insurance  asked  for  by  the  President? 

Mr.  CROSSER  of  Ohio.  It  is  what  might  be  called  the 
"  trail  blazer  "  in  social  insurance.  It  seems  to  me  that  it 
is  highly  desirable  that  we  pass  this  at  this  time.    [Applause.] 

Now,  Mr.  Speaker.  I  yield  to  the  gentleman  from  Cali- 
fornia [Mr.  Lea]. 

Mr.  LEA  of  California.  Mr.  Speaker,  there  are  500  corpo- 
rations in  the  United  States  that  have  established  industrial 
systems  for  their  employees,  and  about  50  of  them  are  rail- 
roads. Companies  that  have  had  experience  with  the  re- 
tirement of  their  employees  have  demonstrated  that  if  the 
plan  is  properly  safeguarded  and  soimdly  administered  it 
is  generally  in  the  interest  of  the  employer  and  employee. 
A  report  of  the  Chamber  of  Commerce  of  the  United  States 
in  1932  gave  its  endorsement  to  that  principle.  I  state  that 
simply  to  show  that  modem  business  judgment  is  turning  in 
favor  of  the  retirement  system  for  industry. 

"nie  vital  question  is  whether  or  not  such  a  system  can  be 
adjusted  to  the  costs  that  are  reasonably  required  to  meet  it. 
The  railroads  of  the  country  have  their  own  particular 
economic  problems  confronting  than,  lliey  have  reduced 
employment  to  1.215.000  onployees  from  the  peak  of  about 
2.000,000. 

The  seniority  rule  prevails  in  railroad  employment,  so  that 
the  older  men  have  stayed  in  the  service  and  the  yoimger 
men  have  been  discharged.  The  result  is  that  today  the 
average  employee  of  the  railroads  of  the  United  States  is  52 
years  old.  That  means  that  within  13  years  a  large  per- 
centage of  these  men  will  have  passed  the  age  of  65  when 
they  will  be  retired.  They  will  then  become  beneficiaries  of 
tills  legislation  without  having  contributed  except  for  the 
remaining  years  of  their  employment. 

Mr.  GREXN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEA  of  California.  I  cannot  yield,  as  I  do  not  have 
the  time. 

The  fundamental  difllculty  that  we  face  in  this  legislation 
Is  the  large  percentage  of  the  old  men  who  are  going  to 
contribute  so  little  in  the  early  years  to  the  success  of  this 
effort. 

The  expense  of  carrying  the  earlier  retirements  must 
necessarily  f aU  primarily  on  the  employees  and  the  carriers. 
On  account  of  this  accumulating  and  dtspr(4)ortionate  num- 
-toer  of  aged  employees  who  will  advance  tar  retlremoit  it  is 


estimated  that  the  mitTimnn^  expense  will  increase  for  the 
next  25  years.  As  the  committee  faced  this  situation  we 
reached  the  conclusion  that  it  is  better  to  err  on  the  side 
of  conservatism  in  view  of  the  accumulating  charges  that 
are  going  to  accrue  in  the  future  years.  This  plan  proposed 
to  reduce  the  amounts  allowed  under  the  Senate  bill  is  for 
the  purpose  of  assuring  the  success  of  this  plan  in  the  end. 
We  propose  no  reduction  whatever  in  the  contributions 
initially  required  from  the  employees  and  the  railroads. 
In  other  words,  the  amounts  required  to  be  contributed  by 
employees  and  the  carriers  are  practically  the  same  under 
each  of  these  biUs.  The  House  bill  proposes  smaller  pay- 
ments in  order  that  a  reserve  may  be  built  up  to  protect 
against  the  excessive  deficiencies  that  are  sure  to  accumulate 
under  the  Senate  bill  some  years  later. 

The  only  reductions  made  by  the  committee  are  in  the 
amounts  to  be  paid  in  the  initial  years.  Under  this  legis- 
lation from  time  to  time,  as  the  facts  may  demonstrate  the 
necessity,  the  board  charged  with  the  administration  of  this 
act  has  power  to  adjust  contributions  to  meet  the  liabilities 
incurred  in  providing  the  aEmulties  the  bill  established. 

The  administration  of  this  act  is  going  to  cost  about 
$5,000,000  a  year.  That  large  expense  is  due  to  the  fact 
that  a  separate  accoimt  must  be  carried  for  every  railroad 
employee  in  the  United  States. 

The  employee  is  going  to  contribute  2  percent  to  begin 
with  and  the  carrier  4  percent.  I  am  thoroughly  convinced 
that  no  successful  plan  of  railroad  retirement  can  be  made 
possible  without  at  least  this  much  contribution  from  the 
very  beginning.  The  annuities  are  to  accrue  first  in  favor 
of  those  who  are  retired  at  65  years  of  age  or  over.  The 
period  of  retirement  may  be  extended  by  agreement  between 
the  employee  and  the  employer  for  5  years  additionaL 

The  annuity  will  also  accrue  in  favor  of  those  who  have 
served  30  years,  but  in  case  the  employee  collects  his  annuity 
in  advance  of  the  65-year  period,  there  virill  be  a  reduction 
of  4  percent  or  one-fifteenth  of  his  total  annuity  for  each 
year  prior  to  the  65  years  for  retirement. 

There  Lb  a  section  which  permits  the  board  to  bring  in 
old  employees  who  are  now  on  the  pension  system  of  the 
railroads.  In  case  ot  the  death  of  an  employee  before  he 
has  recovered  the  full  amount  he  has  paid  in,  the  balance 
goes  to  his  heirs,  with  3  percent  from  the  time  of  the  orig- 
inal payment. 

This  bill  as  presented  by  the  House  committee  places  a 
limit  upon  the  annuity  of  $100  per  month.  This  conforms 
to  the  Federal  Government  retirement  system.  Under  the 
system  in  vogue  for  the  Government  employees  $100  per 
month  is  the  limit  for  annuity.  With  this  large  number  of 
old  men  rapidly  approaching  the  retirement  age,  we  thought 
it  would  be  improvident  to  place  the  maximum  annuity 
greater  than  it  is  in  the  civil  service  of  the  Oovenunent. 

One  important  feature  of  the  bill  is  that  the  annuities  are 
definitely  fixed  by  law.  not  subject  to  change  by  the  board, 
but  the  contributions  to  meet  those  annuities  are.  from 
time  to  time,  subject  to  administration  and  adjustment  by 
the  board.  C<»fessedly  the  system  here  proposed  is  a  tem- 
porary one.  It  is  to  initiate  what  Is  hoped  to  be  a  per- 
manent adequate  sjrstem  of  retirement 

Under  the  plan  proposed  by  the  House  bin  a  sisable 
reserve  will  be  built  up  in  the  early  years  to  protect  against 
the  situaUon  that  will  devdop  a  few  years  later.  If  rates 
should  be  fixed  higher  than  the  House  bill  calls  for  it  wotild 
be  only  a  few  short  years  when  the  system  would  become 
insolvent,  or  the  Increased  contributions  required  of  ths 
men  and  the  railroad  companies  would  become  unduly  bur- 
dens(Hne  and  destructive  to  the  system  of  retirement. 

It  is  estimated  that  under  ttiis  plan  $60,400,000  will  be 
required  to  meet  the  annuities  of  the  first  year,  $68,400,000 
for  the  second  year.  $76300.000  for  the  third  year,  and 
$90,300,000  for  the  fourth  year. 

If  the  basic  rate  of  annuities  was  placed  on  a  flat  figure 
of  2  percent  of  the  monthly  compensation,  multiplied  by 
the  number  of  years  of  the  emidoyee  not  exceeding  SO.  the 
estimated  amotmts  required  for  the  first  4  years  would  be  as 
follows:  $75,500,000.  $85,500,000.  $96,000,000.  and  $113^00.000. 


r^r\^K■T^*Tk•r:yc%^yrr\•KT  a  t     t»t:^/-i*^t»tv 


•w^r\TTrt'tr% 


Mriuign  tkrc  equair 


11702 


CONGRESSIONAL  I  lECORD— HOUSE 


Tbe  contemplated  contribution  for  theae  yean,  based  on 
present  employment,  would  be  abont  $90,000,000  each,  $60,- 
0004)00  by  the  carriers  and  $30,000,000  by  the  employees. 

The  projection  of  a  comparable  increase  into  the  future 
years  demonstrates  the  necessity  of  placing  tbe  initial  an- 
nuities at  conservative  amounts. 

In  the  consideration  of  the  financial  phases  of  this  legi»- 
latton  I  have  had  the  advantage  of  consulting  with  Mr. 
Bayer  and  Me.  Latimer,  who  have  been  working  under  the 
Coordinator,  Mr.  Elastman,  in  making  a  study  of  this  prob- 
lem preparatory  to  the  final  report  of  the  Coordinator,  which 
it  Is  expected  will  be  made  some  months  later. 

Svery  reason  or  prudence  suggests  that  the  Initial  an- 
nuities be  made  conservative  with  a  view  of  building  up 
security  against  the  future  years  instead  of  overpayment 
that  win  prematurely  exhaust  any  reserve  prior  to  the  es- 
tablishment of  the  more  permanent  system  contemplated 
by  this  legislation. 

The  SPEAKER.  The  time  of  the  gentl«nan  from  Cali- 
fornia has  expired. 

Mr.  MERRITT.  Mr.  Speaker.  I  yield  mj^self  10  minutes. 
I  propose  in  connection  with  this  bill  to  discuss  a  point  which, 
in  much  of  the  legislation  that  has  gone  through  this  House, 
has  been  overlooked.  The  point  I  submit,  however,  is  of 
much  importance,  and  it  is  this:  Where  is  the  money  coming 
from  to  meet  the  expense  which  will  be  caused  by  this  l^? 
I  hope  the  House,  when  it  comes  to  vote  on  this  bill,  will 
have  that  in  mind,  because  the  money  called  for  by  this  bill 
or  any  other  bUl  does  not  come  out  of  the  clouds.  In  this 
case  the  reply  will  be  made  that  under  the  bill  the  Oovem- 
ment  is  not  asked  to  supply  any  money  at  all.  that  it  comes 
out  of  the  railroads.  How  are  the  railroads  going  to  raise 
the  money?  As  a  matter  of  fact,  in  the  j^ar  1933  the  class  I 
railroads,  who  are  principally  interested  in  this  bin,  had  a 
deficit  of  about  $13,000,000.  The  cost  to  the  rtdlroads  of  this 
bin  the  first  year  win  be  some  $60,000,000,  and  the  expense 
flf  administration  wUl  be  about  $10,000,000.  That  makes 
$70,000,000  that  these  railroads,  which  already  have  a  deficit, 
will  have  to  raise,  and  the  question  is  how  they  are  going 
t»  do  it 

Naturally,  tf  they  do  It  at  aH,  they  win  have  to  do  it  by 
borrowing.  The  only  way  they  can  borrow  it  is  from  the 
United  States.  Now.  what  has  happened  and  Is  happening 
under  bills  of  this  sort  is  that  we  are  drawing  on  the  reserves 
ci  this  country,  "niere  is  no  true  balancing  the  Budget  by 
making  loans.  We  must  have,  for  a  true  balance  of  the 
Budget,  current  receipts.  You  might  say  that  these  rail- 
roads would  be  allowed  to  increase  their  rates,  but  they  can- 
not do  that.  The  Interstate  Commerce  Commission  has  ruled 
that  they  cannot.  If  they  do,  they  will  simply  lose  business 
to  the  trucks  and  busses. 

I  am  not  criticizing  the  general  principles  oi  insurance  at 
an.  but  in  private  life  we  an  come  up  against  situations 
where  there  is  something  which  we  should  like  to  have  or  to 
do.  and  which  would  be  very  nice  in  itaelf ,  but  which  we  can- 
not afford.  HuU  Is  exactly  the  position  of  the  railroads  in 
this  case.  When  you  borrow  money  and  dissipate  the  reserves 
of  this  country,  wtkere  does  it  c<»ne  from?  You  are  taking  it 
out  of  savings  banks  which  have  charge  of  the  small  funds 
which  thrifty  people  have  saved;  you  are  taking  It  out  of 
insurance  companies,  out  of  colleges,  and  out  of  hospitals 
and  other  institutions  necessary  for  civilized  life. 

Bear  in  mind  that  a  great  proportlcMi  of  these  employees 
are  already  taken  care  of  by  the  railroads  in  a  way  which, 
while  not  wholly  satisfactory,  does  take  care  of  them  in 
their  cAA  age. 

Like  other  bills  that  have  c<»ne  before  this  House,  this  has 
not  had  adequate  consideration.  There  has  not  been  ade- 
quate consideration  in  the  committee,  and  the  idea  of  bring- 
ing before  the  House  in  40  minutes'  time  the  paints  that 
should  be  considered  in  voting  is  perfectly  absurd.  It  is  a 
matter  that  should  receive  careful  investigation,  which  it 
has  never  had. 

I  win  read  to  you  from  i^tat  Mr.  Eastman.  RaUraad  Coor- 
dinator, said  in  his  testimony  before  the  Senate.  He  speaks 
about  having  data  which  is  not  fully  completed: 


June  15 


It  would  appear  definitely  unwise  to  proceed  with  tbe  formula- 
'ihon   at   a   pension  retirement   aystem  before   these   analyses   are 

<  ompleted.     In  view  of  tbe  fact  that  a  plan  cannot  be  sclenUflcally 
1  ormulated.   it   Is  equally   Impossible  to  offer   adequate   crltldsn 

<  i  any  proposal  for  pension  le^slatlon. 

Then  further  he  says  Just  as  I  say: 

It  should  be  emphasised  that  the  criticisms  here  advanced  do 
1  kot  imply  opposition  to  pension  legislation  In  general. 

Mr.  DOWELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  MERRITT.    I  yield  for  a  question. 

Mr.  DOWELK  "Die  gentleman  has  stated  that  there  has 
lot  been  given  an  opportunity  to  investigate  the  matter, 
las  this  not  been  before  the  gentleman's  committee  for  a 
lumber  of  years? 

Mr.  MERRITT.  Oh,  in  general;  but  no  detailed  infor- 
natlon  at  all. 

Mr.  DOWELL.  But  the  general  proposition  has  been 
)efore  you  for  some  time? 

Mr.  MERRITT.    A  long  time;  yes. 

Mr.  DOWELL.  With  an  oi^iortunity  to  make  investi- 
jation? 

Mr.  MERRITT.    That  is  right. 

Mr.  Eastman  continues  his  criticism  in  this  way: 

No  partlctilar  attention  seems  to  have  been  devoted  to  ad- 
nlnlstratlve  costs.    Service  on  all  the  railroads  Is  to  be  iised  to 


^  benefits. 

That  is  to  say.  under  this  bin  all  the  mm  on  aU  the  roads 
we  treated  alike.  You  must  have  accounts  with  every  in- 
livldual  so  that  his  time  on  one  road  will  be  counted,  and 
t  he  goes  to  another  road  that  wiU  be  coimted,  and  it  wlU 
nvolve  more  than  a  million  separate  accoimts. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  RICH.  Would  the  gentleman  not  consider  this  class 
eglslation?  Should  we  not  make  an  old-age  pension  for 
l&ll  industries  rather  than  single  out  the  railroads  at  a  time 
[ike  this? 

Mr.  MERRITT.  Yes.  I  do  not  think  it  is  the  time  to  do 
it  at  all. 

Now,  Mr.  Eastman  says  further: 

It  seems  likely  that  the  bill  would  tend  to  defeat  Its  own 
surpoeee  bo  far  as  xmemployment  is  concerned.  It  has  been  tbe 
Lisiml  experience  that  the  work  done  by  a  group  of  employees 
Just  before  retirement  can  be  performed  by  a  smaller  number 
of  younger  men.  I  cannot  avoid  the  conclusion  that  the  infor- 
mation now  at  hand  does  not  permit  of  wise  and  well-considered 
legislation  on  the  subject  of  pensions.  We  are,  however,  obtain- 
ing the  neceasary  basic  facts,  so  far  as  they  are  avallaible,  and 
Bhall  prosecute  our  study  on  this  matter  with  all  possible  expe- 
dition. 

Now.  I  submit  that,  under  those  circumstances,  when  the 
railroads,  already  running  a  deficit,  both  in  the  Interest  of 
the  railroads  and  the  public,  to  make  them  contribute  sixty 
or  seventy  million  dollars  for  a  new  project,  nothing  very 
bad  can  happen  if  we  wait  until  the  next  session  of  Con- 
gress, which  will  be  within  a  few  months,  so  that  further 
Information  can  be  gotten  together  smd  we  can  give  this 
matter  proper  and  adequate  consideration.  I  think  action 
on  tills  bill  is  extremely  unwise  at  this  time. 

Mr.  MONAQHAN  of  Montana.    Will  the  gentleman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  MONAQHAN  of  Montana.  The  gentleman  sajrs  we 
should  wait  until  the  next  session  of  Congress.  We  have 
been  waiting  for  jrears  for  this  type  of  legislation,  and  the 
President  of  the  United  States  has  said  that  in  the  next  ses- 
sion of  Congress  he  wants  a  universal  system  for  all  indus- 
tries. This  law  wiU  establish  a  prototype  upon  which  we 
can  predicate  that  proposaL 

Mr.  MERRITT.  I  appreciate  the  President's  ambition, 
fcnd  I  approve  of  it,  but  I  do  not  appreciate  the  tendency 
of  the  administration  to  go  ahead  regardless  of  cost  and 
regardless  of  tbe  Budget. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  MAY.  As  I  understand  this  measure  it  Is  merely 
emporary,  as  rather  a  test  for  determining  whether  or  not 
t  win  finance  itself  tay  contriboticms  from  the  railroads  and 
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from  the  employees,  and  that  it  provides  a  2-percent  deduc- 
tion from  the  emploj^ees? 

Mr.  MERRITT.  That  does  not  answer  the  question  I 
have  put.  How  are  you  going  to  finance  the  railroads? 

Bir.  MAY.  But  the  question  I  am  asking  is  this:  If  the 
contribution  by  the  employees  wlU  amount  to  $30,000,000  a 
year  and  the  railway  companies  contribute  $80,000,000  a 
year,  that  wiU  creat  a  fund  of  $90,000,000. 

I  think  the  gentleman's  statement  was  that  the  total  cost 
for  a  year  would  be  only  $60,000,000.  So  there  would  be  a 
surplus  to  the  extent  of  the  amoimt  contributed  by  the 
employees.  I  do  not  think  it  would  take  the  contribution 
of  both  on  this  basis  to  equal  the  cost. 

Mr.  MERRITT.  Sixty  million  dollars  would  be  only  the 
railroads'  share  of  the  cost. 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker,  I  yield  1  minute 
to  the  gentleman  from  New  Jersey  [Mr.  Kenney]. 

Mr.  KENNEY.  Mr.  Speaker,  it  is  gratifying  to  be  a  mem- 
ber of  the  first  committee  of  this  House  to  report  an  old- 
age  pension  bill  affecting  those  outside  the  service  of  the 
Government.  We  are  in  the  first  stages  of  the  new  era  of 
social  justice.  It  has  been  given  to  the  Interstate  and  For- 
eign Commerce  to  pave  the  way  for  the  establishment 
of  an  old-age  pension  system  for  the  aged  in  every  walk 
of  life.  This  bill  is  the  initial  move  toward  the  end.  It 
pleases  me  particularly  because  there  are  upward  of  10.000 
railroad  men  in  my  district  who  have  devoted  to  the  rail- 
roads of  the  country  long  years  of  service — 17.  25.  and 
even  45  years.  They  have  made  railroading  their  life  work. 
Our  railroad  systems  csinnot  be  valuated  without  estimating 
the  many  natural  lives  devoted  to  the  upbuilding  and  effi- 
cient operation  and  maintenance  of  the  railroad  business. 
This  humane  bill,  without  charge  upon  the  Government, 
will  provide  an  old  age  of  security  for  all  railroad  men  with- 
out exception  who  spend  their  best  years  in  the  service 
rendered  by  the  railroads.  The  men  will  contribute  to  the 
retirement  fund,  but  the  railroads  will  add  a  greater  con- 
tribution, as  they  should,  for  it  may  properly  be  regarded 
as  an  operating  cost.  Some  of  the  railroads  now  offer  a 
pension  as  a  reward  for  long  and  faithful  service.  Under 
this  bill,  all  railroads  will  do  so.  I  hope  we  may  soon  reach 
the  goal  where  we  shall  have  old-age  pensions  for  all  of  the 
aged  of  the  Nation. 

[Here  the  gavel  fell.l 

Mr.  MERRITT.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Wolvkktow]. 

Mr.  WOLVERTON.  Mr.  Speaker.  I  regret  exceedingly 
that  there  Is  not  sufficient  time  under  the  rules  of  the 
House  now  in  effect  to  permit  me  to  make  as  complete  a 
discussion  of  this  measure  as  I  should  like,  I  am  confident 
that  the  more  consideration  it  receives  the  more  favorable 
will  be  the  opinion  toward  it. 

The  principle  of  this  bill,  which  is  to  provide  a  pension 
or  retirement  fund  for  the  benefit  of  employees  engaged  in 
the  operation  of  railroads  and  express,  sleeping-car,  ferry, 
and  boat  facilities  in  connection  therewith,  is  one  that  has 
been  recognized  for  jrears  by  railroad  companies  operating 
90  percent  of  the  railroad  mileage  of  the  country,  and,  on 
which  systems  it  is  now  in  effect.  T^ls  recognition  of  the 
Importance  of  this  princiide  by  the  railroads  as  a  voluntary 
proposition,  seems  to  me  should  be  emphasized,  because 
when  the  argument  is  made  that  adequate  consideration  Is 
not  being  given  to  the  subject  we  must  realise  that  this 
subject  has  had  the  consideration  and  favorable  opinion  of 
railroad  and  allied  companies  and  their  employees  for  maaiy 
years.  So  to  enact  this  bill  is  merely  to  put  into  effect  that 
which  the  railroad  corporations  have  already  recognized  as 
a  proper  principle  of  employment. 

It  Is  significant  that  pension  or  retirement  annuities  now 
rffective  on  90  percent  of  the  railroad  mileage  of  this  coun- 
try was  voluntarily  adopted  by  railroad  management,  with- 
out coercion  upon  the  part  of  employees,  and  without  legis- 
lative requirement.  It  was  a  prhiciple  of  employment 
adopted  by  such  companies  for  the  purpose  of  building  up  a 
helpful  and  friendly  morale  upon  the  part  of  the  employees 
toward  the  company. 


The  knowledge  upon  the  part  of  the  men  that  when  their 
years  of  active  usefulness  to  the  company  would  cease.  azHl, 
their  earning  capacity  likewise  cease,  that  then  the  company, 
instead  of  casting  them  heartlessly  into  the  discard,  would 
provide  for  them  a  competency  In  their  old  age.  brought 
contentment  of  mind,  a  satisfied  attitude  toward  the  man- 
agement, and.  consequmtly  a  higher  and  better  standard 
of  service.  The  result  has  been  that  the  railroad  industry 
has  shown  a  l<«ger  average  of  continuous  servloe  per  man 
than  any  other  industry.  Continuity  of  service,  with  attend- 
ant experience,  develops  efficiency  and  promotes  the  safety 
and  security  of  the  traveling  public.  This  principle  of  em- 
ployment has  and  will  continue  to  have  a  tendency  to  attract 
to  railroad  and  its  cozmected  services  a  high  standard  of 
employee. 

The  beneficial  resxilts  already  attained  by  the  voluntary 
adc^tion  of  this  principle  by  some  transportation  com- 
panies justifies  the  enactment  of  this  legislation  making  it 
a  part  of  the  declared  policy  to  be  observed  in  tbe  future 
by  the  entire  railroad  transportation  industry. 

Furthermore.  I  am  Inclined  to  believe  that  this  legislation 
will  set  a  precedent  for  similar  action  in  all  industries, 
whereby  every  industry  on  a  plan  of  joint  contribution  by 
the  emplojrees  and  employers,  as  provided  for  In  this  blU. 
will  remove  the  specter  of  want  in  old  age. 

The  railroad  industry,  by  cooperation  between  manage- 
ment and  men,  has  arisen  to  be  the  most  outstanding  of  an 
industries  in  the  recognition  of  humanitarian  and  welfare 
measures  beiieficial  to  the  employee.  The  railroad  has  been 
the  pioneer  in  Uie  now  rapidly  progressing  movement  for 
industrial  old-age  pensions.  I  trust  that  this  legislation  now^ 
before  the  House  will  receive  favorable  action  as  a  recog- 
nition of  the  justice  and  humanitarlantem  of  such  a  prin- 
ciple of  employment    [Applause.] 

Mr.  MERRITT.  Mr.  Speaker.  I  yield  2  minutes  to  Um 
gentleman  from  Pennsylvania  [Mr.  Kxllt]. 

Mr.  KELLY  of  Penn8]^vania.  Mr.  Speaker,  I  believe  this 
measure  furnishes  a  sound  method  for  the  accomplishment 
of  a  worthy  purpose. 

No  Industrious  and  faithful  worker  In  the  transportatkm 
industry,  or  any  other  industry  in  America,  should  be  com- 
pelled to  close  his  life  as  a  pauper  or  be  dependent  on 
otho^  for  his  daily  bread  In  old  age. 

The  fear  of  poverty  in  old  age  has  ridden  the  backs  of 
American  woiicers  all  their  lives.  It  is  time  to  remove  that 
fear,  and  this  bill  undertakes  to  do  it  for  a  lidlllon  raUroad 
workers. 

We  have  already  taken  steps  to  banish  unjust  poverty  In 
old  age  for  Federal  onployees.  Through  the  Retirement  Act 
of  1920.  some  measure  of  security  in  old  age  has  been  assured 
for  many  thousands  of  worthy  governmental  workers,  who 
without  it  would  have  been  condemned  to  miserable  depend- 
ency In  their  years  of  helplessness  and  old  age. 

It  is  true  that  many  of  the  railroad  companies  have  Inau- 
gurated their  own  pension  system.  While  they  are  to  be 
commended  for  this  action,  there  will  always  be  cause  for 
dissatisfaction  in  such  a  system.  I  have  been  in  touch  with 
a  number  of  cases  where  the  emploirees  honestly  believe 
they  had  fulfilled  every  condition  and  yet  were  not  granted 
the  pension.  Under  any  system  entirely  controlled  by  the 
employers  the  danger  of  arbitrary  and  unjust  discrimination 
is  present.     ' 

Vastly  better  is  this  Government-sponsored  irfan.  where 
the  contributions  of  both  workers  and  companies  will  fonn 
a  joint  fund  with  pensions  granted  on  clearly  understood 
rules. 

Under  this  measure  the  contributions  of  employees  and 
companies  will  create  a  fund  of  $45,000,000  during  tbe  first  6 
months.  At  the  end  of  this  period  the  payment  of  pensions 
begins.  Ttiere  will  be  a  monthly  income  of  $7,500,000  ttiere- 
after.  Thin  will  mean  an  adequate  fund  for  the  penslan 
payments,  which  are  estimated  to  be  $50,000,000  for  tbe  first 
year. 

With  retirement  of  those  who  have  reached  tbe  age  oc 
65.  work  opportunities  will  be  afforded  workers  who  are  now 
unemployed. 
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ICr.  I^>eaker.  the  road  to  aociBi  and  industrial  Justice 
la  «  k»g  and  rufged  (me.  Tei  little  tay  little  hmnamty 
climbs.  This  bill  is  a  step  alons  the  way,  and  it  seems  that 
progress  can  only  be  made  in  that  fashion.  I  remember 
when  the  Clayton  Act  was  enacted  in  1914  Samuel  Gam- 
pars,  president  of  the  American  Federation  of  Labor,  de- 
clared it  to  be  "  the  most  compiehenszye  and  most  funda- 
mental legislation  in  behalf  of  human  liberties  that  has 
been  enacted  anjrwhere  in  the  worid."  In  the  lii^  of 
history  it  is  clearly  seen  that  the  Clayton  law  was  only  a 
tbari  step  along  the  pathway  to  better  ccmditions  for  those 
who  toa 

T^ils  railroad  worters'  letUement  measure  and  the 
amendment  to  the  Railway  Labcnr  Act,  which  is  to  follow  it, 
are  advances  toward  the  goal  set  by  the  founders  of  the 
Nation.  They  ^U  help  give  Americans  a  chance  for  fife, 
Uberty,  and  happiness. 

When  all  workers  are  freed  from  the  fear  of  poverty  in 
old  age  and  when  all  have  the  right  to  act  in  ccoperation 
with  their  fellow  workers  for  the  common  welfare,  we  shall 
be  nearer  the  fulfillment  of  the  promise  embodied  in  the 
eatabUshment  o<  this  Reput^ic.    [Applause.] 

Mr.  MERRTTT.  Mi.  Speaker,  I  3^1d  2  minutes  to  the 
gentleman  from  Wisconsin  (Mr.  Withkow]. 

Mr.  WITHKOW.  Mr.  Speaker,  I  am  supporting  this 
legislation,  but  I  hope  that  when  this  bill  is  passed,  as  it 
will  be.  and  when  it  goes  to  conference  that  our  conferees 
will  agree  to  the  bill  which  was  passed  In  the  Senate  yes- 
terday afternoon  by  a  vote  of  65  to  0.  [Applause.]  It  Is 
vnfortunate  that  we  do  not  have  more  time  to  go  into  this 
so  as  to  compare  the  two  measures. 

The  main  difference  between  the  House  and  Senate  bills  Is 
in,  the  amount  of  the  annuities  that  are  paid  to  retired  em- 
ployees. Under  the  provisions  of  the  House  amendment  2 
percent  of  the  first  $50  of  basic  pay,  IV2  percent  of  the 
second  $50  of  basic  pay,  and  1  pexY»nt  of  the  basic  pay  over 
$ltO  Is  the  rate  of  the  annuity.  This  substitute  plsin  is  not 
as  hberal  to  the  employees  as  is  the  Senate  measure. 

There  have  been  no  actuary  studies  made  on  the  House 
substitute  plan,  and  in  the  committee  report  there  is  no 
f^^*TrT>fl,»ji  as  to  the  amount  of  money  that  will  be  paid  to  the 
employees  under  this  substitute  plan. 

On  the  other  hand,  imder  the  Senate  plan  we  know  defl- 
wMi^  that  approximately  $50,000,000  will  be  paid  aimually 
hi  penatoos  to  redied  employees.  We  do  not  know  what 
the  Boose  substitute  plan  will  retam  to  employees,  the  fig- 
ures have  not  been  embodied  in  the  report,  and  so  far  in 
the  taqjiaiutton  of  the  bill  this  moming^  no  one  has  given 
w  any  definite  inf  onnstion  on  the  substitute. 

Tbm  svtatltate  requizes  both  the  employee  and  employer 
to  pay  In  the  same  amount  as  is  reqidred  tn  the  Senate  bill, 
but  nnd»  the  House  suhstitate  the  xetora  to  the  employee 
will  not  be  as  great 

I  therefore  again  wish  to  urge  that  the  final  action  of 
ttds  Hooae  be  taken  on  the  more  Hberal  railway  employees' 
pension  bill  wfaicfa  has  already  been  passed  by  the  Senate. 
CApfdaaaeJ 

Mr.  MBUUTT.  Mr.  Speakor.  I  yield  1  minute  to  the 
tffitlfman  from  Ohio  [Mr.  Coonai. 

Mr.  COOPIR  or  Ohio.  BIr.  Speaker,  I  believe  we  have  aD 
0ot  to  agree  that  the  time  has  oome  when  the  physical  de- 
ment as  wen  as  the  property  element  must  be  considered  in 
oar  tndttstrial  hfe.  [Applaaae.l  Tb  me  one  of  the  daorkest 
tngecfies  today  is  to  see  the  faithful  employee  who  has  given 
a  lifetime  of  aenrioe  to  imIUBtiy.  and  when  the  sunaet  of  Ufe 
is  fast  casting  Its  shadow  over  his  brow,  on  account  of  age 
he  is  phyalcaUy  incapacitated  to  carry  on  hia  dally  vocation, 
to  see  him  thrown  out  onio  the  aonap  heap  wtth  no  means 
of  livelihood. 

I  believe  this  bill  ti  tlte  fint  alep  aloog  the  Ihie  of  fair 
KtlreneBt  compenaation  for  the  employees  of  the  country. 

CBeie  ttw  gavd  fdLl 

Mr.  MERRTTT.  Mr.  Speaker.  I  yield  1  minute  to  the 
jrntkunan  fram  Texas  [Mr.  Buuntnr]. 

Mr.  BLAinOK.  Mr.  Speaker,  during  an  of  its  hisfeary, 
from  the  signing  of  the  Declaration  of  IndepcndeDoe  to 
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this  present  hour,  tills  Govemmenit  has  granted  pensi<Mii 
only  to  two  classes  of  citizens,  first,  to  its  veterans  of  war8» 
and  second,  to  its  civil  service  emirfoyees. 

This  bill  proposes  to  pick  out  a  third  class  of  citiaens, 
to  wit:  employees  of  railroads,  and  by  Government  statute 
grant  pensions  to  them,  with  the  clovemment  made  re- 
sponsible far  payment. 

Just  the  other  day  the  President  of  the  XTnlted  Statei 
advised  us  that  In  the  next  session  of  Congress,  he  would 
be  ready  to  ccmsider  the  subject  of  old-age  pensions.  In« 
ferentially.  he  let  us  know  that  he  wanted  the  subject  put 
ceS  until  the  next  Congress. 

If  I  am  so  fortunate  as  to  be  here  In  the  next  Cangress* 
I  stand  ready,  and  wining,  and  anxious,  to  then  take  up 
this  subject,  and  devise  ways  and  means  for  granting  an 
old-age  pension  to  aU  American  citizens  alike,  with  equal 
rights  to  all,  and  special  privileges  to  none. 

I  am  Just  as  anxious  as  any  other  Member  of  this  House, 
to  provide  old-age  retirement  and  pensions  for  railroad 
employees,  but  I  believe  that  this  Government  owes  to  them 
no  duty  that  it  does  not  owe  to  every  other  k^al  citiaea 
in  the  United  States.  And  I  firmly  believe  that  this  Govem-- 
ment  owes  to  every  other  loyal  citlaen  the  same  duty  i| 
owes  to  railroad  employees. 

We  must  not  fool  ourselves  about  this  biU.  Just  as  8ur4 
as  you  and  I  live,  this  bill  is  making  the  Government  re* 
sponsible  for  these  pensions,  and  eventuaUy  it  is  going  to 
cost  this  Government  a  tremendous  sum  of  money. 

The  Senate  has  one  biU  with  its  provisions.  The  Houso 
has  anotlier  biU.  with  some  provlsicms  dissimilar  from  thoao 
of  the  Senate  biU.  But  when  the  measure  goes  to  confer- 
ence, all  Senate  provisions  and  all  Hou^e  provisions  will  be 
in  conference,  and  the  entire  Senate  bill  could  be  adopted  by 
the  conferees.  And  it  provides  that  there  is  appropriated 
money  sufficient  to  carry  out  the  purposes  of  the  bill. 

It  provides  for  the  payment  of  salaries  to  the  five  board 
members  of  $10,000  a  year  and  aU  traveling  expenses  and 
subsistence,  with  no  other  limitation,  and  lets  them  hire  as 
many  employees  as  they  please,  and  fix  their  salaries.  Why 
should  they  be  paid  salaries  of  $16,000?  That  is  more  than 
you  and  I  get.  Are  your  constituents  in  favor  of  paying 
these  large  salaries?  Mine  are  not.  Why  not  cut  these 
salaries  to  a  reasonable  sum? 

The  passage  of  this  biU  wiU  eventually  result  in  the 
United  States  Government  taking  over  eveiy  railroad;  and 
finally  this  act  alone  will  cost  the  people  of  the  United 
States  some  $40,000,000  to  $60,000,000. 

Not  only  the  working  employees  of  the  railroads  are  given 
this  proposed  pension,  but  the  swivel-chair  fellows  who  sit 
up  in  the  offices  and  draw  good  salaries  are  likewise  placed 
within  the  provisions  of  this  bin. 

Some  of  the  best  friends  I  have  ever  had  In  life  were  rail- 
road employees.  I  want  to  see  them  cared  for  in  their  old 
age.  But  at  the  same  time  I  want  every  other  loyal  citizen 
In  the  United  States  likewise  cared  for  in  their  old  age.  I 
want  all  of  them  treated  alike.  I  want  them  aU  to  have 
equal  rights.  I  do  iwt  want  to  give  special  privileges  to 
one  class  of  deserving  citizens,  and  then  tax  aU  other  classes 
Just  as  deserving  to  pay  for  it,  when  such  other  classes  are 
not  enjoying  the  same  pensionable  status,  and.  in  fact,  have 
no  pensionable  privileges  when  they  become  aged  and 
decrepit. 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  yield  1  minute  to 
the  gentleman  from  Illinois  [Mr.  KkixekI. 

Mr.  MERRTTT.  I  also  yield  the  gentleman  from  Illinois 
1  minute. 

Mr.  KELLER.  Mr.  Speaker,  nearly  3  years  ago,  in  my 
first  session  in  Congress,  I  introduced  the  original  bill  of 
irtiich  this  present  railroad  pension  bill  is  the  outgrowth. 
Ttukt  was  ttie  first  bill  for  a  Nation-wide  industrial  pension 
ever  Introdnced  into  the  American  Congress.  It  was  known 
as  SJt.  sen..  It  has  developed  into  a  splendid  bill  which 
paaaed  the  Senate  yesterday  by  a  unanimous  vote. 

TWs  was  known  as  the  rank-and-file  pension  biU  formu- 
lated by  the  Railroad  Pension  Association,  and  introduced 
into  the  Senate  at  a  later  date  by  Senator  Haxtzkld.    At  a 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11705 


still  later  date.  Senator  Wagnxs  and  my  colleague,  Hon.  i 
Robert  Crosser  of  Ohio  introduced  a  bill  sponsored  by 
the  21  railroad  labor  executives.  Upon  these  two  bills  the 
Senate  Interstate  Commerce  Committee  held  extensive  hear- 
ings over  a  period  of  3  weeks,  with  leading  pension  and 
insurance  actuaries  and  attorneys  representing  the  rail- 
roads, the  rank-and-file  railroad  workers,  and  the  railroad 
labor  executives.  These  very  fuU  hearings  were  printed 
and  widely  distributed  and  read.  At  the  end  of  this  ex- 
haustive hearing  the  committee  requested  the  rewriting  of 
the  pension  bills  by  counsel  In  view  of  the  evidence  brought 
out.  Mr.  Donald  Richberg,  representing  the  railroad  labor 
executives,  having  become  chief  counsel  for  the  NJI.A.,  was 
imable  to  participate  tn  this  work  of  rewriting  the  pension 
bills.  That  work  devolved  upon  Mr.  Herman  Eckem,  attor- 
ney for  the  rank-and-file. 

After  many  weeks  of  work  and  conference  with  leading 
actuaries  and  economists  on  this  subject,  he  brought  out  a 
greatly  improved  biU  which  I  again  introduced  as  HJR.  4231, 
March  27,  1933.  At  the  special  session  of  the  Seventy-third 
Congress  Senator  Hatfieu)  introduced  it  in  the  Senate.  At 
this  special  session  the  railroad  labor  executives  had  no  pen- 
sion bin,  but  near  the  opening  of  the  present  regular  session 
the  railroad  labor  executives  introduced  another  biU,  a  re- 
writing of  their  original  biU,  which  Senator  Wagner  again 
introduced.  The  sentiment  for  a  getting  together  on  a  Joint 
bUl  to  be  agreed  to  by  the  rank  and  file  and  the  labor  execu- 
tives had  been  growing  frtun  the  start.  Senator  Wacnxr 
and  Senator  HAxmaD  set  about  this  work  and  after  another 
2  weeks'  hearing  before  the  same  able  Senate  subcommittee, 
after  Coordinator  Eastman  had  been  fuUy  heard,  a  final 
rewriting  of  the  two  pension  bills  into  Senate  biU  no.  3231 
was  accomplished  and  introduced  Jointly  by  Senators 
HATrasLD  and  Wagner.  Thereupon  my  coUeague,  Robert 
Crosses,  and  I  introduced  identical  bills — H.R,  9596  and 
9597 — our  rules  not  permitting  Joint  bills. 

Then  the  greatly  overworked  Interstate  and  Foreign  Com- 
merce Committee  of  this  House  held  a  2-hour  hearing  on 
this  epoch-malung  biU.  Then  the  subcommittee  made  vital 
changes  in  sections  3  and  6  of  the  bills  as  originally  intro- 
duced. There  can  be  Uttle,  if  any.  Justification  for  such 
radical  changes  in  this  biU  that  has  had  such  long  and 
thorough  study  as  this  bill  has  had  by  a  committee  which 
has  given  it  only  a  few  hours'  consideration.  It  indi- 
cates a  preconceived  idea  on  the  part  of  the  subcommittee 
which  fails  entirely  to  take  cognizance  of  the  evidence 
brought  out  at  the  very  exhaustive  hearings  and  throughout 
the  long  weeks  of  labor  by  the  best  experts  in  America  on 
this  subject. 

I  ought  here  to  point  out  that  the  writing,  perfecting,  and 
passing  of  this  bin  are  by  no  means  the  work  of  any  one 
man  or  any  one  group.  The  wisdom  of  Members  in  con- 
ference is  fully  borne  out  in  the  final  passage  of  this  biU 
into  a  law.  The  Railroad  Pension  Association,  made  up  of 
the  rank-and-file  railroad  workers,  half  a  miUion  of  them 
aU  over  America,  certainly,  by  their  pluck  and  enthusiasm, 
compeUed  consideration  of  the  whole  matter.  No  one  would 
deny  them  that  lumor.  Then,  finally,  the  railroad  labor 
executives  came  clean  for  the  law,  and  as  a  result  the  most 
amicable  relations  now  exist  between  the  men  and  their 
chiefs.  No  less  than  a  hundred  Congressmen  have  been 
enthusiastic  workers  for  this  great  idea;  but  for  all  that, 
without  the  presence,  enthusiasm,  loyalty,  determination, 
and  endless  labor  of  Hon.  Robert  Grosser,  on  the  commit- 
tee and  subcommittee  having  this  bill  in  charge,  I  cannot 
but  doubt  there  might  have  been  a  much  less  happy  end- 
ing than  that  now  in  sight. 

I  am  going  to  suggest  to  our  conferees  when  they  go  into 
conference  that  they  do  exactly  what  the  gentleman  from 
Wisconsin  Just  now  pointed  out;  that  is,  that  they  substi- 
tute specifically  and  directly  for  the  provisions  of  our  House 
bin  now  imder  consideration  sections  3  and  6  of  the  Sen- 
ate bin,  because  those  are  the  sections  that  the  people  of 
this  country  who  are  interested  and  who  luxow  the  facts 
really  stand  for. 


This  part  of  the  Bouse  biU  ought  to  be  rejected,  and  if 
the  rule  permitted  I  would  here  and  now  offer  an  amend- 
ment to  that  effect. 

There  are  other  provisions  that  ought  to  be  retained  which 
the  committee  brought  in.  covering  definitions  and  so  forth. 
That  part  is  good.  It  is  legal  thinking,  of  which  this  com- 
mittee is  so  thoroughly  capable. 

Sections  3  and  6,  as  written  in  the  Senate  bill,  are  the 
provisions  that  ought  to  be  accepted  by  this  body  and  would 
be  if  it  could  be  put  to  a  vote.  Let  us  remember  this  railroad 
pension  law  will  not  cost  the  American  Government  a  single 
cent. 

I  here  offer  a  short  statement  of  what  this  bill  is  and  doea. 

The  railroad  pension  bill  is  the  first  attempt  of  thla 
Nation  to  provide,  through  governmental  intervention,  for 
industrial  old-age  retirement.  Practically  every  other 
civillEed  nation  has  had  such  a  pension  system  for  many 
years.  It  is  necessarily  limited  to  those  engaged  In  inter- 
state and  foreign  commerce.  The  railroads  themaelves 
learned  that  it  paid  them  In  dcdlars  and  cents  to  hold  out  to 
men  a  reward  for  Icmg  and  faithful  aervloe.  Therefore. 
90  percent  of  the  railroad  mileage  in  the  United  Stataa 
voluntarily  established  pensions  or  a  retirement  fund  many 
years  ago.  About  10  percent  of  the  mileage  has  refused  to 
come  in.  though  receiving  the  same  freight  and  paaaenger 
rates  and  the  same  protection  under  the  law. 

The  railroad  pension  systems  now  in  existeaoe  vary  largely 
in  the  amounts  payable  and  the  conditlona  required  for 
retirement.  In  aU  of  these  pension  ssrstems  the  raUroada 
alone  furnish  aU  the  m<mey  necessary  to  pay  the  pensiona. 
In  none  of  them  do  the  workers  contribute  any  money  to  the 
systems.  Every  one  of  them  could  be  voided  entirely  if  the 
railroad  officials  should  so  desire.  The  amounts  of  penirton 
payments  may  be  reduced  at  any  time  according  to  the 
dssires  of  the  railroad  officials.  A  man  might  work  30  yean 
and  reach  70  years  of  age  and  have  a  pension  due  him  under 
the  custom  of  the  railroad,  and  this  pension  could  be  denied 
him  ?^thout  any  liability  on  the  part  of  the  railroad.  Or  if 
the  railroad  should  reduce  the  pension,  as  .many  have  dooe, 
he  has  no  remedy.  The  amounts  of  money  paid  on  retire- 
ment vary  very  largely.  The  object  of  this  biU  is  to  equaUaa 
the  whole  system  by  including  all  railroads  under  the  law, 
so  that  the  conditions  for  retirement,  the  age.  the  number 
of  years  of  service,  and  the  amount  to  be  received  shall  be 
universal  and  under  governmental  supendsion  and  controL 
In  this  set-up  the  railroads  pay  two-thirds  and  the  workers 
themselves  pay  one-third.  There  is  absolutely  no  expense 
to  the  Government  itself.  The  money  collected  goes  straight 
into  the  United  States  Treasury  and  is  kept  there  tni  It  is 
paid  out  directly  to  the  iwnsioners. 

There  can  be  no  loss  to  the  i)ensionars  by  failure  of  the 
railroad  companies. 

There  can  be  no  cancelation  of  pensions  by  railroad  of- 
ficials. 

There  can  be  no  reduction  of  the  pensions  earned. 

The  United  States  merely  sees  to  it  that  when  a  man 
earns  a  pension  he  gets  it. 

A  board  is  appointed  by  the  President,  to  be  confirmed  by 
the  Senate,  and  this  board  is  empowered  to  collect  directly 
from  the  railroads  the  one-third  from  the  men  by  check-off 
system  and  two-thirds  dhectly  from  the  raUroads  them- 
selves. The  age  for  retirement  is  set  at  65  years,  after  80 
years  at  service.  The  maximum  pension  of  60  percent  cC 
the  average  wages  over  a  period  of  10  (?)  years  is  the  reg- 
ular provisiim,  though  under  special  conditions  this  rate 
may  reach  75  percent  of  this  average. 

This  bin  before  the  House  is  the  result  of  nearly  S  years* 
work  by  the  best  actuaries  and  legal  talent  obtainable.  At 
the  beginning  there  was  considerable  difference  in  the  bills 
put  forward  by  the  rank  and  file,  known  as  the  "  Hatfleld- 
KeUer  blU  ".  and  the  blU  put  forward  by  the  81  standard  rail- 
road executives  and  known  as  the  "  Wagner-Croeser  bUL" 
After  two  sets  of  hearings  before  the  Senate  Ocnnmittee,  the 
proponents  of  both  these  bills  worked  out  and  agreed  on 
the  bill  practically  as  at  present  before  this  body,  the  rank 
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anctflle  add  the  railxoad  executives  being  in  entire  agree- 
ment along  aU  lines. 

Coordinator  Eastman  had  gathered  a  very  great  deal  of 
additional  information  on  the  subject  and  at  the  last  Senate 
bearing  put  forward  this  information.  It  received  con- 
sideration and  brought  about  some  slight  modUications  in 
the  bill  itself.  In  the  hearing  before  the  House  Committee 
on  Interstate  aad  Foreign  Commerce,  Mr.  Herman  Bckem, 
representizig  the  rank  and  fUe,  and  Mr.  Eddy,  head  of 
telegraphers,  for  the  railroad  executives,  presented  the  pres- 
ent tailL  Mr.  Kastman  presented  further  information  and 
sxiggestlons.  A  subcommittee  was  then  appointed  consist- 
ing of  Hon.  Clarence  P.  Lea.  of  California,  chairman;  Hon. 
Robert  Crasser,  of  Ohio;  Hon.  Jacob  L.  liCilligan,  at  Missouri: 
Hon.  B.  Carroll  Reece,  of  Tennessee;  and  Hon.  Pehr  O. 
H(dmes.  of  Massachusetts:  and  this  subcommittee  took  up 
with  great  care  the  further  suggestions  of  Mr.  Elastman. 
After  Mr.  Bckem  and  Mr.  Eddy  had  spent  many  hours  with 
Mr.  Bsstmanis  repdreeentatJvee,  slight  modifications  were  ar- 
rived at  and  the  bill  was  reported  to  the  whole  committee 
as  a  perfected  bill  as  now  presented  to  this  House. 

This  Wll  does  not  take  into  consideration  compensatioa 
for  injurtes  in  the  service.  That  is  left  to  present  and  future 
laws  on  that  suhleet.    This  bill  deals  entirely  with  old-age 


This  bill,  when  put  into  full  force  and  effect,  wUl  retire 
about  one  hondred  thousand  old  saen  now  at  wort:;  pro- 
mote every  man  in  the  werviee  acctNrding  to  service  only, 
and  put  to  work  lOOjOM  men  now  idle.  Pension  provisions 
for  aged  enployees  are  not  new,  either  in  coonectlaB  with 
the  railroads  or  other  industries.  Pension  irians  ot  some 
kind  are  in  general  operation  on  railroads  employing  more 
ttaan  M  psrecnt  of  the  present  employees. 

The  general  recognition  of  the  need  for  age-retiiement 
pensions  is  best  evidenced  by  the  rapid  adoption  and  putting 
into  effect  of  plans  for  the  purpose  under  Federal  and  State 
laws  and  in  the  operatton  of  quasi-pubUe  and  private  cor- 
porations generally  where  these  are  of  siiacient  sise  to 
«7»»^»  this  practicable. 

Rcfttrement  pensions  are  provided  for  ctvll  emplosrees  of 
the  United  States  under  the  Retirement  Act  of  1920,  as 
amended  In  1926  and  19S0.  EHmilar  provision  is  made  for 
canal  and  raUroad  empkqrees  in  Panama  under  the  act 
at  liSl. 

Age  retirement  pensions  are  provided  for  public  employees 
genorally  in  Massachusetts  and  (luite  largely  in  New  York. 
State- wide  plans  covering  teachers  or  other  public  employees 
are  in  force  in  the  greater  part  of  the  States  and  such 
local  ikteoa  are  ta  f  oacg  in  nearly  every  State. 

Age-retirement  pension  systems  are  being  operated  by 
practieaUy  ail  the  larger  church  organizations  and  by  the 
YJdX:.A.  and  the  Y.W.CJl. 

In  addition  to  the  railroads,  the  large  telegri^h,  tele- 
phone, industrial,  commercial,  banking,  and  insurance  cor- 
porations operate  age-reUrement  systems. 

Esccepting  as  to  the  railroads,  the  trend  during  recent 
years  has  been  toward  the  adoption  of  Joint  contributory 
plans,  in  which  the  cost  of  pensions  arising  out  of  future 
service  is  shared  by  the  employer  and  the  employee  and 
the  employee  is  given  a  definite  right  to  the  pension  pro- 
vided by  the  accumulation  to  which  he  contributes.  This 
tendency  has  no  doubt  been  increased  by  the  unfortimate 
e9q;)erience  of  employees  in  the  Wilson  Packing  Co.  case, 
where,  under  a  plan  provided  whoUy  by  the  employer,  the 
plan  was  discontinued  and  the  pensions  terminated  with  no 
^«cognition  of  benefits  which  employees  were  alrwvdy  enjoy- 
ing and  had  looked  forward  to  receiving. 

It  is  a  Question  to  what  extent,  if  any,  the  payment  of 
pensions  to  aged  onployees  actually  increases  operating 
costs. 

Ibe  plan  proposed  in  the  pending  bUl.  instead  of  adding 
to  the  burdens  of  the  railroads,  will  in  the  Ustm  run  greatly 
relieve  these  bardms.  in  that  the  empkxyees  are  •««iiniwp 
one-third  of  the  cost,  where  the  railroads  uxkder  their  pres- 
ent plans  are  bearing  the  entire  cost,  in  tike  long  run, 
therefore,  the  raibroads  will  be  able  to  have,  under  the  pro- 
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posed  plan,  a  much  more  liberal  and  satisfactory  pension 
plan  than  any  that  is  possible  under  existing  plans. 

It  is  also  certain  that  where  a  satisfactory  plan  is  in 
effect,  with  the  result  of  making  possible  retirem^its  where 
needed,  more  rapid  advancement  of  the  men  in  the  service 
and  the  reemployment  of  younger  men,  with  the  consequent 
Increase  In  the  satisfaction  of  the  men  with  their  work  and 
in  efficiency,  the  system  will  actually  result  in  a  saving, 
rather  than  in  an  increased  expense. 

The  railroads  have  a  seniority  rule  under  v^ch  tbe  men 
laid  off  are  those  most  recently  employed  and  they  are  re- 
employed in  the  order  of  length  of  service.  Tills  seniority 
rule  has  the  same  effect  in  retaining  in  service  the  older 
employees  as  the  civil  service,  and  makes  an  immediate 
retirement  system  as  urgent  for  the  benefit  of  the  railroads 
themselves  as  was  the  Federal  retirement  system  for  the 
United  States  Public  Service  when  enacted  14  years  ago. 

■nie  need  for  age-retirement  pensions  for  railroad  employ- 
ees and  for  a  'comprehensive  adequate  system  for  that  pur- 
pose are  not  open  to  question.  To  effectively  serve  Its  pur- 
pose in  the  interest  of  the  railroads,  the  employees  and  the 
public,  such  sjTstem  must  be  compulsory  upon  all  railroads 
and  employees  in  Interstate  commerce. 

Without  a  satisfactory  retirement  system,  the  aged  em- 
plo3rees  are  often  continued  In  the  service  when  it  would  be 
in  the  interest  of  economical  operation  to  retire  and  pay 
them  pensions;  and  without  making  this  compulsory  on  aU, 
the  very  employees  who  will  be  most  in  need  of  the  pension 
or  retirement  will  not  have  taken  advantage  of  the  benefits 
of  the  retirement  system. 

.  Nor  can  there  be  any  question  that  such  a  ssrstem  wHl 
benefit  the  entire  railroad  industry.  If  it  be  good  business 
judgment  to  replace  worn-out  and  depreciated  equipment 
with  new  and  efficient  equipment,  it  is  equally  In  the  interest 
of  efficient  and  economical  operation  to  retire  employees 
worn  out  through  long  years  of  service  in  the  industry  and 
to  bring  into  the  Industry  a  larger  proportion  of  younger  and 
more  active  employees. 

This  will  not  only  benefit  the  industry  but  will  give  to 
these  aged  employees  the  assurance  of  a  comfortable  old 
age  paid  for  by  years  of  devotion  to  the  service. 

The  great  objective  now  is  to  put  the  system  into  immedi- 
ate operation.  What  this  means  to  all  railroad  employees 
and  their  families  cannot  be  overestimated.  It  is  talcing  the 
step  which  in  any  event  must  be  taken  at  some  time.  It 
sets  into  motion  a  railroad  retirement  system  under  which 
all  railroad  employees  will  be  provided  for  in  their  old  age. 

This  is  the  first  great  step  in  America  to  provide  industrial 
insurance.  It  will  grow  into  every  industry  in  due  course 
all  over  this  great  land  of  ours. 

But  the  second  step  must  come  in  the  shape  of  universal 
Federal  old-age  pensions.  I  look  forward  with  eagerness  to 
devoting  myself  as  ardently  and  enthusiastically  to  obtaining 
that  end  as  it  has  been  my  great  pleasure  to  do  so  in  carry- 
ing on  the  pioneering  in  this  first  great  step.  At  the  begin- 
ning I  could  not  know  when  this  railroad  pension  would  be 
granted — but  I  knew  it  would  be.  I  do  not  know  when 
Federal  old-age  pensions  shall  be  granted,  but  I  know  that 
they  will  be.  At  the  beginning  of  work  for  railroad  pensions 
there  was  no  social  vision  in  high  places  to  encourage  us, 
but  with  President  Roosevelt  standing  boldly  for  old-age 
pensions  I  cannot  believe  it  can  be  very  long  when  the  old 
and  helpless  everywhere  under  the  American  flag  will  be 
liberated  from  the  haunting  fear  of  old-age  poverty. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  to  extend  my  remarks, 
and  also  for  unanimous  consent  to  make  a  comparative 
statement  of  facts  with  erroneous  assertions  in  the  press  by 
incorporating  some  exhibits. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas. 

There  was  no  objection. 

Mr,  MERRITT.  Mr.  Speaker.  I  believe  I  have  1  minute 
remaining.  In  that  time  I  would  like  the  House  to  note 
that  no  one  in  favor  of  this  bill  has  touched  the  question  of 
where  the  money  to  meet  the  expenses  incurred  by  this  bill 
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Is  coming  from.     I  hope  the  Members  will  think  of  that 
when  they  vote. 

Mr.  GROSSER.  Mr.  Speaker,  I  yield  one-half  minute  to 
the  gentleman  from  Masrachusetts  [Mr.  ConkertI. 

Mr.  CONNERY.  Mr.  Speaker,  may  I  say  this  railroad 
pension  bill  is  just  and  equitable  legislation,  and  I  hope  it 
will  pass  unanimously.  A  number  of  Members  of  the  House 
have  asked  me  what  the  attitude  of  labor  outside  the  rail- 
roads is  on  this  bill.  May  I  say  that  organized  labor  in  every 
State  of  the  Union  throughout  the  Nation  is  unanimously  in 
favor  of  this  legislation.    [Applause.] 

Mr.  GROSSER.  Mr.  Speaker,  I  yield  such  time  to  the 
gentleman  from  New  York  [Mr.  Mead]  as  he  desires. 

Mr.  MEAD.  Mr.  Speaker,  in  answer  to  the  questions  di- 
rected to  the  House  by  the  distinguished  gentleman  from 
Connecticut,  may  I  say  that  the  income  of  the  railroads  was 
up  69  percent  in  April  last  as  compared  with  April  a  year 
ago.  It  is  high  time  that  the  railroads  make  their  contri- 
bution toward  the  restoration  of  prosperity,  because  so  far 
they  have  not  made  any  such  contribution.  They  are  not 
under  the  NJl-A.  and  have  not  Increased  wages  nor  have 
they  shortened  the  hours  of  their  employees  as  is  the  case 
of  other  industries.  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  in  my  extension  I  will  go  fur- 
ther into  the  subject  of  finances  as  affecting  the  railroads. 
[Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  This  biU  is  similar  in  its  purpose  and  provi- 
sions to  the  United  States  Civil  Service  retirement  annuity 
law.  It  is  a  forward  economic  and  social  step,  and  an  at- 
tempt to  better  the  conditions  of  the  railroad  employees.  It 
is  designed  to  protect  the  worker  and  cost  the  carriers 
as  little  as  possible. 

A  pension  will  be  paid  upon  either  of  two  grounds:  When 
the  worker  has  reached  the  age  of  65,  or  when  he  has  com- 
pleted 30  years  of  service.  It  makes  retirement  compulsory 
at  65,  although  provisions  are  included  to  permit  1  year 
extensions.  Although  in  no  case  may  a  man  be  employed 
over  70  years  of  age. 

The  employees  will  contribute  2  percent  of  their  salaries 
annually,  and  the  carriers  will  contribute  twice  the  sum 
given  by  the  employees.  The  United  States  Treasury  will 
be  the  depository  for  the  money.  The  pension  system  is  to 
be  administered  by  a  board  of  three  members  chosen  by  the 
President. 

A  reduction  is  made  in  the  annuity  if  an  employee  is 
retired  before  he  reaches  65;  that  is,  after  completing  30 
years  of  service.  If  he  retires  as  early  as  50,  no  pension  win 
be  paid. 

The  average  wage  of  a  railroad  employee  now  is  $1,667 
per  year.  Under  the  pension  system  provided  in  this  bill, 
he  would  receive,  upon  retirement,  an  average  of  $83.33  per 
month. 

Ninety  percent  of  the  carriers  now  provide  some  form  of 
pension.  They  pay  out  annually  $37,000,000  at  present  for 
retirement  benefits.  Most  of  their  retirement  systems,  how- 
ever, are  undemocratic,  nonprotective,  and  generally  un- 
satisfactory. Under  many  of  the  existing  systems  an  em- 
ployee who  has  ever  participated  In  a  strike  is  ineligible  for 
a  pension.  Also,  in  cases  of  strikes,  the  carriers  often  recall 
pensioned  employees,  who  have  been  previously  declared 
imfit  for  active  service,  to  serve  in  these  emergencies.  They 
are  forced  to  break  faith  with  the  other  employees.  A  re- 
fusal to  serve  costs  them  their  only  safeguard,  their  pension. 

This  system  would  cost  the  carriers  about  $60,000,000  the 
first  year,  if  put  into  effect.  Approximately  50.000  old  em- 
ployees would  be  placed  on  the  pension  rolls,  and  this  would 
provide  employment  for  50,000  yoimg,  active  men.  It  would 
give  the  carriers  an  opportunity  to  employ  younger  men 
who  are  at  the  height  of  their  efficiency. 

The  plan  is  so  constructed  that  adequate  funds  can  be 
provided  without  working  a  hardship  on  either  the  carriers 
or  the  empl03rees.  Both  will  make  their  contributions.  The 
passage  of  this  bill  will  promote  recovery  by  providing  re- 
employment, afford  the  railroad  veterans,  now  in  hard  cir- 


cumstances, a  decent  existence,  and  will  guarantee  a  genuine 
protection  for  this  class  of  workers  for  all  time  in  the 
future. 

Considering  the  fact  that  approximately  90  percent  of 
the  carriers  now  provide  some  form  of  pension  and  that 
these  authorized  pension  systems  have  been  in  operation 
throughout  the  depression,  it  is  not  unreasonable  to  assume 
that  the  added  cost  which  would  result  from  the  enactment 
of  this  legislation  could  be  assumed  without  much  difficulty 
by  the  railroads.  Railroad  earnings  are  increasing:  divi- 
dends are  being  restored,  and  in  many  cases  the  reduced 
dividends  of  recent  years  are  being  increased.  Recent  re- 
ports indicate  that  class  I  railroads  had  a  net  income  of 
approximately  $32,200,000  in  April  of  this  year.  This  is  69 
percent  greater  than  the  net  income  of  AprQ  19S3. 

In  a  recent  issue  of  the  New  York  Times  I  read  a  state- 
ment to  the  effect  that  the  income  of  class  I  railroads  in- 
creased during  the  month  of  January  this  year,  as  compared 
with  the  same  period  last  year,  approximately  120  percoit. 
In  other  words,  the  operating  net  income  for  January  1934 
amounted  to  $29,200,000  as  against  $13,265,000  for  the  same 
month  in  1933.  This  increase  in  earnings  was  not  only 
effected  by  increased  traffic  but  was  in  part  at  least  the 
result  of  reducing  personnel,  speeding  up,  and  the  exercise 
of  such  other  economies  as  were  found  possible.  If,  therefore, 
the  railroads  could  maintain  a  pension  system  of  their  own. 
they  certainly  can  be  expected  to  maintain  the  retirement 
system  provided  for  in  this  legislation,  because  of  the  in- 
crease in  revenues  resulting  from  better  business  conditions 
and  more  economic  operation,  as  well  as  for  the  added  rea- 
son that  the  employees  themselves  will  for  the  first  time  in 
the  history  of  American  railroads  be  called  upon  to  make 
their  contribution,  "nie  contribution  made  by  the  men  will 
be  a  substantial  one— a  contribution  that  will  be  fredy  given. 
The  employees  realize  that  this  money  will  not  only  provide 
for  the  veteran  railroad  worker  in  his  old  age  but  it  will  also 
provide  opportunity  for  the  extra  man  to  enjoy  steady  em- 
ployment. It  will  develop  a  sense  of  security  among  the 
railroad  wage  earners  of  the  country  which  will  have  a  de- 
cided and  beneficial  effect  upcm  their  morale. 

I  welcome  the  opportunity  to  support  this  legislation,  and 
I  believe  the  day  is  not  far  distant  when  all  the  wage  earn- 
ers of  the  United  States  will  participate  in  the  benefits 
provided  for  them  by  similar  legislation. 

This  bill  is  similar  in  its  purpose  and  provisions  to  tbt 
United  States  Civil  Service  retirement  aimulty  law.  It  Is  a 
forward  economic  and  social  step  and  an  attempt  to  better 
the  conditions  of  the  railroad  employees.  It  is  designed  to 
protect  the  worker  and  cost  the  carriers  as  little  as  ixissible. 

A  pension  will  be  paid  upon  either  of  two  grounds:  When 
the  worker  has  reached  the  age  of  65,  or  when  he  has  com- 
pleted 30  years  of  service.  It  makes  retirement  oompulaory 
at  65,  although  provisions  are  included  to  permit  1-year  €«« 
tensions.  Although  in  no  case  may  a  man  be  employed  over 
70  years  of  age. 

The  employees  will  contribute  2  percent  of  their  salary 
annusilly,  aiid  the  carriers  will  contribute  twice  the  sum 
given  by  the  employees.  The  United  States  Treasury  win 
be  the  depository  for  the  money.  The  pension  system  Is  to 
be  administered  by  a  board  of  three  members  chosen  by  the 
President. 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Montana  [Mr.  MoifAOHAii]. 

Mr.  MONAGHAN  of  Montana.  Mr.  Speaker,  to  add  any- 
thing to  what  has  been  said  would  be  mere  repetition.  Tlie 
majority  of  the  membership  of  this  House  want  this  Wll 
enacted  into  law  as  speedily  as  possible.  The  President  of 
the  United  States  has  said  that  it  should  be  enacted  during 
this  session-  At  least  this  small  measure  is  due  the  working 
people  of  America  out  of  aU  legislation  that  has  been  con- 
sidered and  acted  upon  during  this  session  of  Congress.  I 
hope  likewise  that  the  amendments  to  the  Railway  lAbor 
Act  will  be  enacted  into  law.  We  can  do  no  less  for  the 
railroad  employees  of  the  coimtry  than  to  enact  these  meas- 
ures at  this  time.  This  pension  blD  will  lead  the  way  as  a 
prototype  for  a  splendid  system  of  pensions  which  I  hope 
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win  spreftd  across  all  industry,  guaranteeing  to  age  that 
secnrlty,  calm,  and  peace  which  it  should  have  in  Its  declin- 
ing jrears.  About  precedents,  they  must  be  broken  if  Amer- 
ica Is  to  airvive.  Let  Uncle  Sam  establish  precedents,  as 
tbe  great  leader  at  the  other  end  of  the  Avenue  has  at- 
tempted to  do.  in  the  interest  of  America's  laboring  people, 
tor  the  promotion  of  their  general  welfare  and  living  condi- 
tions that  the  purposes  and  intent  of  the  Constitution  of  the 
United  States,  designed  as  it  was  to  guarantee  life,  liberty, 
and  the  pursuit  of  happiness,  may  be  advanced.  Without 
the  guarantee  of  security  to  age  there  cannot  be  that  happi- 
aeas  and  calm  which  should  come  when  a  man  has  given 
his  Ufetime  to  ttie  service  of  an  industry  and  of  his  Nation, 
addition  to  this,  opportimity  wiB  be  created  for  reem- 
ployment of  thousands  at  unemployed  rail  workers,  greatly 
reUevinc:  unemployment.  The  railroads  of  the  country  as 
an  Industry  malce  adequate  provisions  for  machinery.  They 
ttoaiki  lilcewise  be  compeljpd  to  make  adc;piate  and  reason- 
able provision  for  their  men.     [Applause.! 

[Here  the  garel  fell.] 

Mr.  CR068ER  of  Ohio.  I  yield  such  time  to  the  gentle- 
man from  Florida  [Mr.  Okkdi]  as  he  may  desire. 

Mr.  OREEN.  Mr.  Speaker,  I  heartily  support  this  legisla- 
ttHL  II  is  a  most  progressive  and  needed  bilL  It  will 
benefit  not  only  the  one  retiring  but  the  fellow  with  less 
seniority  and  a)M  the  public  in  general.  It  will  add  to  the 
purchasing  power  of  the  American  people  in  generaL  It  will 
give  that  aeciu-ity  in  old  age  that  is  so  conducive  to  content- 
ment and  good  citizenship. 

This  legislation  is  in  keeping  with  the  recent  message  of 
President  Roosevelt  in  which  he  deals  with  industrial  insur- 
ance or  social  insurance.  This  is  ind\istrial  insurance  for 
the  railroad  empioyees.  They  and  the  railroad  companies 
will  contribute  to  the  fund  which  will  be  administered  by 
the  Government.  The  plan  Is  fair,  just,  and  for  the  best 
interest  of  tbe  American  people.  It  probably  will  be  followed 
by  other  industries  and  business  concerns. 

It  is  in  line  with  President  Roosevelt's  recent  message 
on  old-age  insurance  or  old-age  pensions.  It  will,  in  a 
way,  serve  as  an  old-age  pension  for  railroeul  employees. 
I  urge  the  Congress  before  adjournment  to  pass  our  old- 
age  pension  bill.  It  is  humanitarian  and  will  add  so  much 
to  the  purchasing  power  of  all  of  our  people.  It  is  now 
sorely  needed  and  I  hope  my  colleagues  will  consent  to  its 
paasase  before  adjoomment. 

Time  is  too  limited  to  ftilly  discuss  the  bill  before  us, 
bat  I  trust  that  it  may  be  passed  by  an  overwhelming  vote. 
It  Is  toR  at  merit  and  we  as  friends  of  labor  havt  long 
adwxated  such  legislation. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks on  the  auhJect. 

The  8PEAKSB.  Is  there  objection  to  the  request  of  the 
(cotleBian  from  Florida? 

Tbere  was  no  otaiection. 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker,  I  yield  such  time  to 
the  grntt'man  tram  Wisconsin  LMr.  O'Malimy],  as  he  de- 


Mr.  CMALLSY.  Mr.  Speaker,  as  an  ardent  advocate  of 
tliis  particular  leglilntion  for  more  than  4  years  in  both  my 
ramnalgns  and  Mace  my  election  to  office,  may  I  say  that 
I  hope  this  law  will  be  the  keystone  in  a  broad  structure  of 
aodal  secQitty  that  will  extend  its  arches  across  this  great 
country  of  ours.  Much  has  been  said  about  experiment  in 
conneetion  with  the  program  designed  to  rehabilitate  and 
restore  Uie  prosperity  of  this  Nation.  Experiment  by  the 
trlal-and-«rror  method  is  the  only  way  to  progress.  We  per- 
fect a  program,  enact  it  into  law.  and  sometimes  even  as  it  is 
enacted  it  may  not  be  satisfactory  to  everyone.  Only  by 
etMtctinc  some  law,  however,  do  we  find  the  things  to  discard 
and  the  things  to  keep  after  a  trial  period.  Mr.  ^;>eaker.  this 
kgislattoo  to  my  mind  is  the  noblest  of  the  ejqieriments  in 
behalf  of  imman  welfare  that  we  have  embarked  upon  in  this 
Serettty-Oiird  Congreas.  It  is  an  experiment  rt«.«it»^*>H  to 
bring  haiviness  and  security  in  old  age  to  hundreds  of 
thousands  at  loyal,  efficient  workers  who  have  helped  to 
■ake  this  the  great  Nation  it  is.    It  is  a  beneficial  system 
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of  old-age  security  that  has  been  justified  in  every  part  of 
the  world  by  similar  legislation  that  we  propose  to  establish 
here.  I  am  particularly  proud  that  the  Democratic  admin- 
istration has  placed  its  stamp  of  approval  upon  this  for- 
ward-looking, progressive  effort  in  behalf  of  the  workers 
upon  whom  the  safety  of  the  commerce  and  industry  of  ttie 
Nation  depends  in  large  measure. 

History's  pages  show  that  generations  of  men  have  inter- 
ested themselves  in  legislation  affecting  man's  relationdiip 
to  his  individual  fellow  man.  We  can  be  thankful  that  out 
of  the  woe  and  depression  of  the  part  years,  the  unemploy- 
ment, deprivation,  and  financial  loss  has  taught  us  that  the 
new  and  ideal  conception  of  government  also  recognises  the 
need  of  legislating  for  human  welfare  under  an  economic 
system  over  wiiich  the  individual  has  small  control.  Our 
system  has  produced  a  state  of  things  where  men  must  be 
retired  from  the  ranks  of  competitive  labor  at  reasonable 
ages  to  make  room  for  those  who  are  comin/;  into  manhood 
and  who  must  take  up  careers  to  provide  themselves  and 
their  families  with  the  necessities  of  life.  At  the  same  time, 
we  must  guarantee  those  whom  modem  industry  and  science 
have  placed  in  the  ranks  of  the  obsolete  as  surely  as  ma- 
chines are  worn  out  the  oiiporttmity  to  retire  on  incomes 
where  they  may  remain  consumers  of  our  production  and 
not  become  the  degrading  objects  of  charity.  We  have 
learned  the  value  of  retiring  our  postal  employees,  veteran 
soldiers,  policemen,  firemen,  teachers,  and  others.  How 
great,  then,  the  need  for  retiring  that  army  of  workers  in 
the  railway  industry  upon  whose  daily  performance  of  duty 
rests  the  lives  of  thousands  of  travelers.  I  have  kwig  favored 
the  principle  of  an  indiistrial  retirement  system  supported 
by  workers  and  employers  alike;  and  because  of  this  great 
interest  and  because  I  have  lived  in  daily  contact  with  the 
losralty  and  dependability  that  is  an  inherent  characteristic 
of  those  who  labor  on  the  steel  highways  of  our  Nation,  I 
have  been  ardently  supporting  the  successful  passage  of  this 
measure. 

It  may  be  true  that  in  some  small  details  this  legislation 
is  not  completely  satisfactory  to  all  who  have  urged  its 
passage.  But  legislation  is  nearly  always  a  matter  of  com- 
promise in  detail  in  order  to  achieve  the  adoption  of  a  basic 
principle.  I  am  satisfied  that  this  act  will  provide  a  reason- 
ably adequate  pension  raised  by  a  sound  and  equitable 
method  from  employee  and  employers  alike;  that  it  will 
provide  countless  new  jobs  for  workers  in  the  railroad  indus- 
try now  on  the  extra  or  lay-off  lists;  and  that  it  will  remove 
the  fear  of  the  poorhouse  and  indigent  old  age  that  constantly 
besets  the  worker.  It  is  my  sincere  hope,  Mr.  Speaker, 
that  what  we  do  here  today  will  lay  down  the  framework  for 
a  broader  program  of  retirement  legislation  that  will  prove 
so  beneficial  that  the  next  session  of  Congress  will  extend 
its  benefits  to  other  trade  groups  in  the  American  industrial 
system.  I  think  I  may  safely  predict  that  the  passage  of 
tliis  bill  will  do  much  to  hasten  the  time  when  workers  and 
industrial  leaders  alike  in  other  fields  of  American  commerce 
win  ask  similar  legislation  from  the  United  States  Congress. 

It  is  a  great  compliment  to  raih-oad  labor  that  their  unity, 
keen  understanding  of  social  progress,  and  their  loyal  sup- 
port of  liberal  legislators  has  enabled  many  of  us  to  be  here 
to  vote  for  this  bill.  The  men  themselves,  in  large  part, 
have  successfully  pioneered  this  legislation  and  today  they 
stand  upon  the  brink  of  the  most  important  victory  for  labor 
and  humanity  in  my  generation. 

I  hope  the  House  win  pass  this  bill  without  a  dissenting 
vote,  Mr.  Speaker. 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker,  I  yield  such  time  to 
the  gentleman  from  Massachusetts  [Mr.  Granheld]  as  he 
desires. 

Mr.  GRANPIEUD.  Mr.  Speaker,  I  am  happy  to  join  with 
my  colleagues  in  supporting  this  bill  which  will  create  a  re- 
tirement system  for  railroad  employees. 

The  genUeman  from  Texas  [Mr.  Rayburn],  Chairman  of 
the  House  Committee  on  Interstate  and  Foreign  Commerce, 
whose  energy  facilitated  the  consideration  of  this  bill  be- 
fore adjournment,  deserves  the  commendatian  of  every 
Member  of  Congress. 
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During  his  remarks  the  gentleman  from  Connecticut  [Mr. 
MxRHnr]   very  properly  stated  that  many  railroads  have 
already  established  pension   systems  for  their   employees, 
.While  this  is  a  fact,  this  bill  will  establish  a  definite  and 
uniform  system  of  retirement  benefits  for  employees  of  all 
railroads.    In  other  words,  it  will  set  up  a  national  system 
and  set  aside  the  makeshift  system  which  is  now  in  effect. 
I  have  a  particular  interest  in  this  measure  which  will 
affect  so  vitally  every  railroad  employee.    For  a  period  of 
some  35  years  my  father  toiled  as  a  laborer  on  the  Boston  ft 
Albany  Railroad  at  Springfield.  Mass.    In  1928  he  retired 
without  a  pension.    He  is  not  receiving  one,  he  never  did 
receive  one,  and  is  now  so  situated  that  I  hope  he  will  never 
need  one.    There  are  thousands  of  his  fellow  employees  not 
60  fortimate  who  were  forced  out  of  their  emplojrment  by 
the   recent   depression.     These   men   have   been    actually 
scrapped  after  having  given  the  most  productive  and  useful 
years  of  their  lives  in  the  service  of  their  employers.    To- 
day these  men  are  not  wanted  in  industry;  they  are  too  old- 
Many  of  them  are  willing  to  work;  but,  with  their  efficiency 
reduced,  some  of  them  are  forced  upon  public  charity  for 
their  subsistence,  through  no  fault  of  their  own.    This  con- 
dition should  not  exist  in  a  country  as  enlightened  as  ours. 
1  hope  to  see  the  day  when  industry  and  business  generally 
will  be  forced  to  make  provisions  for  their  unemployed.    I 
am  convinced  that  under  the  leadership  of  the  man  at  the 
other  end  of  Pennsylvania  Avenue  that  day  is  not  far  dis- 
tant.   These  men  ought  to  be  cared  for,  and  this  bill  will 
provide  the  protection  that  they  are  entitled  to.     It  will 
give  them  an  earned  old-age  security,  and  it  will  make 
them  independent  at  that  time  of  life  when  independence 
is  so  vital  to  their  own  well-being. 

I  am  sorry  that  I  have  not  the  time  to  discuss  the  plan  of 
this  bill,  but  I  am  happy  to  have  the  privilege  this  morning 
of  lending  my  voice  in  support  of  its  passage.  I  trust  this 
measure  will  receive  the  unanimous  approval  of  the  Con- 
gress and  will  be  enacted  into  law  before  adjournment. 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker,  I  yield  such  time  to 
the  gentleman  from  Ohio  [Mr.  Duttby]  as  he  desires. 

Mr.  DUFFEY.  Mr.  Speaker,  it  happens  that  on  this  occa- 
sion the  author  of  the  bill,  the  gentleman  from  Ohio  [Mr. 
Crosser],  and  the  gentleman  from  Ohio  [Mr.  Cooper],  are 
my  colleagues  and  my  good  friends,  and  they  are  well  ac- 
quainted with  this  legislation.  May  I  say  that  I  am  in  hearty 
accord  with  it. 

My  district  includes  the  city  of  Toledo,  Ohio,  the  third 
largest  railroad  center  in  our  country.  Many  thousands  of 
my  constituents  are  railroad  employees  who  for  years  have 
desired  this  legislation.  I  am  glad  today  to  vote  favorably 
to  fulfill  my  promise  to  them,  and  because  this  legislation 
is,  I  know,  most  meritorious  and  deserving.  My  colleague 
[Mr.  Crosser]  again  has  demcaastrated  his  loyalty  to  the 
railroad  employees. 

Mr.  CROSSER  of  Ohio.  I  yield  the  remainder  of  my  time 
to  the  gentleman  from  Missouri  [Mr.  Cochraw]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  coming  as  I 
do  from  one  of  the  great  railroad  centers  of  the  United 
States,  St.  Louis,  where  34  trunk  lines  enter  our  city,  nat- 
urally I  know  the  feeling  of  the  men  and  women  employed 
by  the  railroads.  Prom  time  to  time  I  hear  from  the  rail- 
road executives  and  I  cannot  recall  at  the  moment  having 
received  one  protest  against  a  proper  pension  or  retirement 
system  for  railroad  employees.     [Applause.] 

On  June  8  the  President  sent  a  message  to  the  Congress. 
I  quote  one  sentence: 

Among  our  objectives  I  place  the  security  of  men.  women, 
and  children  of  the  Nation  first. 

This  bill  is  Congress*  first  response  to  that  message.  Its 
objective  is  to  provide  security  for  that  vast  number  of 
employees  of  the  railroads.  Next  to  agriculture  there  are 
more  people  cmplojred  by  railroads  than  any  other  industry 
or  profession.  Had  the  thoughts  of  President  Roosevelt, 
along  the  line  of  security,  been  enacted  into  law  25  years 
ago.  consider  the  benefits  that  would  have  accrued  to  this 
army  of  employees  during  the  depression. 


The  Government  has  provided  for  its  employees.  Instead 
of  tiuming  them  out  in  the  streets  when  they  reach  the  aga 
where  they  are  no  longer  able  to  carry  on,  the  Government 
employee  is  placed  on  the  retirement  roll  and  receives  an 
amount  m(mthly  that  enables  him  to  meet  his  needs  at  least 
in  part. 

The  general  public  does  not  know  the  railroad  employee 
or  the  nature  of  his  work.  Their  acQuaintancc  is  limited 
to  those  who  man  the  passenger  trains.  They  do  not  know 
the  millions  employed  in  the  offices  at  a  low  rate  of  pay. 
I  thinir  it  is  Safe  to  say.  not  one  in  a  hundred  men  and 
women  employed  in  the  offices  of  railroads  ever  receive 
as  much  as  $200  a  month,  regardless  of  their  length  of 
service.  The  public  does  not  know  the  men  who  handle  the 
freight  trains,  the  maintenance-of-way  men.  and  others 
with  whom  they  never  come  in  contact. 

Mr.  Speaker,  I  wish  the  Membership  of  this  House  could 
have  hesurd  our  good  friend  and  colleaguj,  Jim  Miad,  of 
Buffalo,  N.Y.,  tell  the  story  of  the  railroad  switchman  a  fort- 
night ago.  I  attended  a  banquet  at  which  Mr.  lixka  was 
presented  with  a  life  membership  in  the  Switchman's  Union 
of  North  America.  Under  the  bylaws  of  this  organization 
life  membership  is  only  granted  by  a  direct  vote  of  the 
delegates  at  a  national  convention.  Only  two  members  of 
the  union  have  been  so  honored.  A  silver  membership  card 
was  presented  to  our  colleague,  and  in  his  acceptance  speech 
he  told  of  the  hardships  he  had  endured  as  a  switchman. 
It  was  a  dramatic  recital  of  humswi  endiffance.  Regardless 
of  the  elements,  the  switchman  must  be  on  the  job.  This 
also  appUes  to  many  other  railroad  employees  who  must  keep 
the  road  open  so  that  you  and  I  can  reach  our  destination, 
so  that  food  can  be  brought  to  your  door,  and  supplies  to 
your  factories.  Is  it  not  only  fair  that  when  such  men  reach 
the  near  end  that  some  provisions  be  made  for  their  care? 

This  bill  is  by  no  means  perfect.  It  is  a  step  in  the  right 
direction.  It  can  be  amended  by  a  future  Congress,  but  it 
will  serve  as  an  example  and  guidance  for  future  legislation 
that  must  be  enacted  to  carry  out  the  President's  secxn-ity 
program.  We  will  receive  the  thanks  of  the  railroad  em- 
ployees for  our  work  here  today.  I  cannot  refrain,  however, 
from  saying  that  we  should  have  done  this  jrears  ago. 

I  hope  to  see  the  day  soon  arrive  when  the  Congress  has 
provided  by  law  for  proper  pension  or  retirement  systems  for 

all. 

In  conclusion  let  me  pay  a  brief  tribute  to  my  good  friend 
from  Ohio.  Robxht  Crosser.  Only  last  week  we  8%w  two 
men  stand  in  their  seats  here  and  refuse  to  vote  for  a  recess. 
The  thought  behind  that  vote  was  that  Congress  must  not 
adjourn  irntil  it  passes  legislation  benefiting  the  railroad 
employee,  including  this  bill.  Bob  Crosser  was  one.  Not 
blessed  at  the  present  time  with  the  best  of  health,  he  is  at 
his  post  of  duty  today  in  charge  of  the  bill  that  he  has 
worked  for  many  years.  The  railroad  employees  will  never 
forget  Bob  Crossxx  for  the  interest  he  has  taken  in  their 

welfare. 

Mr.  Speaker,  it  Is  a  genuine  pleasure  for  me  to  be  able 
to  vote  for  this  bill  today.  I  hope  the  conferees  will  bring 
back  even  a  better  measure. 

The  SPEAKER.    All  time  has  expired. 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  of  the  House  may  be  allowed  5  legislative 
days  in  which  to  extend  their  remarks  on  the  pending  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  <m  the  motion  of  the 
gentleman  from  Ohio  [Mr.  CrogsexI  to  suspend  the  rules 
and  pass  the  bill  as  amended. 

The  question  was  taken;  and  two-thirds  having  voted  !n 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  nnanhnous  consent 
that  the  House  insist  upon  its  amendment  to  the  Senate 
bill  (S.  3231)  and  ask  tar  a  conference  with  tbe  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?    [After  a  pauseJ    The  Chair  bears 
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ume.  and  appoints  the  foOowing  ccoiXereee:  Ifeasrs.  Lka  of 
CIdifomia.  Caossn  oi  Ohio.  Milugan.  Holmss,  and  Rkkcb. 

VWfOSXTtOB  OF  9ISPUTSS  BKTWZKN  CAXKIKXS  AITS  THXXB 

nCPLOYKES 

Mr.  CR068ER  of  Ohio.  Mr.  Speaker,  I  move  to  suspend 
the  rules  and  pass  the  bill  (HR.  9861)  to  amend  the  Rail- 
way Lakxn:  Act  approved  May  20,  1926.  and  to  provide  for 
the  prompt  disposition  of  disputes  between  carriers  and  ttieir 
emplosrees,  as  amended. 

The  Clerk  read  the  bin,  as  toXkm: 

Bt  it  wnmeUd.  *tc..  That  aectlon  1  of  Mm  Ralliniy  Labor  Act  Ib 
amended  to  read  «■  (oIIowb: 

**  UKFlHrilOlfS 

**  Bmenam  l.  Wben  used  in  Xhia  act  azKl  for  th«  purpoeea  <a  tme 
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"  Plret.  The  term  '  carrier  '  iDCladae  any  espreee  company,  eloep- 
lac^car  company,  carrier  by  railroad.  ■ub)ect  to  the  Interstate 
Commerce  Act,  and  any  company  which  is  directly  or  indirectly 
owned  or  eootrollcd  by  or  under  comnrion  control  with  any  carrier 
by  raUroad  and  which  operates  any  equipment  or  faculties  or 
pscforms  any  service  (other  than  truclOng  service)  in  connection 
with  tke  traiuportatlon  of  pHsaengers  or  property  or  the  receipt, 
d«nT«ry,  elevation,  transfer  In  transit,  refrigeration  or  icing  stor- 
•fe.  and  *^»"*"»*g  of  poperty  traneported  by  railroad,  and  any 
reeelT«r,  troatee.  or  other  tndlTidtial  or  body,  judicial  or  otherwise, 
wl»n  in  the  possession  of  the  business  of  any  such  '  carrier ' : 
Frwided.  hovjever,  That  the  term  '  carrier '  shall  not  inc^ade  any 
■Ireet.  tnteranmn.  or  suburban  eleetrlc  railway,  iinless  such  rail- 
way is  operating  as  a  part  of  a  general  steam-railroad  system  of 
trmupertattoii.  but  shidl  not .  exclude  any  part  of  the  general 
staam-rallroad  system  of  transportation  now  or  hereafter  operated 
by  any  other  motive  power.  The  Interstate  Commerce  Commission 
la  hereby  autherlaed  and  directed  upon  request  of  the  Board  of 
liiillatlnii  or  upeoi  complaint  of  any  party  interested  to  determine 
after  hearing  whether  any  line  operated  by  electric  power  falls 
within  the  terms  of  this  proviso. 

"  Second.  The  term    'Adjustment   Board '  meaoa  the  Natiocial 

of  Adjustment  created  by  this  act. 
'  Third.  The  term  '  Board  of  liedlatioa '  means  the  Board  of 

ktloa  created  by  this  act. 
"  Pvwrth.  The  term  '  oooimerce '  means  commerce  among  the 
several  States  or  between  any  State.  Territory,  or  the  District  of 
5>^w*>H  and  any  foreign  nation,  or  between  any  TKTltory  or 
the  Otetrld  of  Columbia  and  any  State,  or  between  any  Territory 
and  any  other  Territory,  or  between  any  Territory  and  the  District 
of  Columbia,  or  within  any  Territory  or  the  District  of  Columbia, 
or  between  points  in  the  same  State  but  through  any  other  State 
or  any  T^rntory  or  the  District  of  Columbia  or  iiny  foreign  nation. 

**  Pittb.  Ttee  term  '  employee '  as  used  herein  Includes  evsry 
person  in  the  service  of  a  carrier  (subject  to  its  continuing  au< 
thonty  to  supervise  and  direct  the  manner  of  rendition  of  his 
service)  who  performs  any  work  defined  as  that  of  an  employee 
or  subordinate  oOdal  in  the  orders  of  the  Interstate  Commerce 
Commission  in  effect  on  the  date  of  the  enactment  of  this  amend- 
atory act,  and  as  the  same  may  be  amended  or  Interpreted  by 
orders  hereafter  entered  by  the  Commission  pursuant  to  the 
autbortty  whldi  Is  hereby  oonfwred  upon  It  to  enter  orders 
aafindlBg  or  Intarprettag  euch  eirteung  orders:  Frxtvided,  hou>ever. 
That  no  occupational  dasstflration  made  by  order  of  the  Inter- 
state Commerce  Commiaslon  shall  be  construed  to  define  the 
crafts  aecerding  to  which  railway  employees  may  be  organiaed  by 
tbalr  valuntary  action,  nor  shall  the  Jurisdiction  or  powers  of 
SMeb  empleyee  organlaatloos  be  regarded  as  in  any  way  limited  or 
defined  by  the  provisions  of  this  act  or  by  the  orders  of  the 
Commission. 

"  Sixth.  The  term  '  company  union '  means  any  group  or  asso- 
elation  of  employees  formed  for  the  pxirpose  of  coUeetlve  bar- 
gaining, whether  or  not  same  shall  be  formally  organised,  which 
was  so  formed  at  the  suggestion,  with  the  aid.  or  under  the  Influ- 
ence of  any  carrier,  or  Its  or  their  officers  or  ag«nts,  and  or  whoee 
constitution,  bylaws,  or  actions  are  under  any  control  or  Influence 
of  any  oarrter.  or  carriers,  or  Its  or  their  offices  or  agents. 

**  Seventh.  The  term  '  representative '  means  any  person  or  per- 
sona, labor  union,  organization,  or  corporation  designated  either 
by  a  carrier  or  group  of  carriers  or  by  its  or  their  employees,  to 
•et  f  er  It  or  tbeoa. 

"  Eighth.  The  term  '  district  court  *  Includes  the  Sxipreme  Court 
of  the  District  of  Columbia:  and  the  terms  '  circuit  court  of 
appeals'  includes  the  Court  of  Appeals  of  the  District  of 
Columbia. 

"  This  act  may  be  elted  as  the  '  RaUway  Labor  Act.' " 

toe.  a.  Section  2  of  the  Railway  Labor  Act  is  umended  to  read  as 
foiltfws: 

"OEMIBAL   PrXPOSXS 

•*Sac.  a.  The  purposes  of  the  act  are:  (1)  To  avoid  any  inter- 
ruption to  commerce  or  to  the  operation  of  any  carrier  engaged 
therein:  (2)  to  forbid  any  limitation  upon  freedom  of  association 
among  employees  or  any  denial,  as  a  oondition  of  employment  or 
otherwise,  of  the  right  of  employees  to  Join  a  labor  organization; 
(3)  to  provide  for  the  complete  Independence  of  carriers  and  of 
empleiyees  in  the  matter  of  self -organization  to  carry  out  the 
pui  poses  of  this  act;  (4)  to  provide  for  the  procapt  and  orderly 
settlement  of  all  diqputee  concerning  rates  of  pay.  rules,  or  work- 


ing conditions;  (6)  to  provide  for  the  prompt  and  orderly  settle- 
ment of  all  disputes  growing  out  of  grievances  or  out  of  the  inter- 
pretation or  application  of  agreements  covering  rates  of  pay.  rules, 
or  working  conditions. 

"  First.  It  shall  be  the  duty  of  all  carriers,  their  officers,  agents, 
and  employees  to  exert  every  reasonable  ellort  to  make  aud  main- 
tain agreements  concemlng  rates  of  pay.  rules,  and  working  con- 
ditions, and  to  settle  all  disputes,  whether  arising  out  of  the 
application  of  such  sgreements  or  otherwise,  In  order  to  avoid  any 
interruption  to  commerce  or  to  the  <^)eratlon  of  any  carrier  grow- 
ing out  of  any  dispute  between  the  carrier  and  the  employees 
thereof. 

"  Second.  All  disputes  between  a  carrier  or  carriers  and  its  or 
their  employees  shall  be  considered,  and.  if  possible,  decided,  with 
all  expedition,  in  cojaference  between  representatives  designated 
and  authorized  so  to  confer,  respectively,  by  the  carrier  or  carriers 
and  by  the  employees  thereof  interested  in  the  dispute. 

"  Third.  Representatives,  for  the  purposes  of  this  act,  shall  be 
designated  by  the  respective  parties  without  Interference,  influence, 
or  coercion  by  either  party  over  the  designation  of  representatives 
by  the  other;  and  neither  party  shall  in  any  way  interfere  with« 
influence,  or  coerce  the  other  in  Its  choice  of  representatives. 
Representatives  of  employees  for  the  purposes  of  this  act  n^ed  not 
be  persons  in  the  employ  of  the  carrier,  and  no  carrier  shell,  by 
Interference,  influence,  or  coercion  seek  in  any  manner  to  prevent 
the  designation  by  ita  employees  as  their  representatives  of  those 
who  or  which  are  not  employees  of  the  carrier. 

"  Fourth.  Employees  shall  have  the  right  to  organize  and  bar- 
gain coUectlvely  through  representatives  of  their  own  choosing. 
The  majority  of  any  craft  or  class  of  employees  shall  have  the 
right  to  determine  who  shall  be  the  representative  of  the  craft 
or  class  for  purposes  of  making  or  revising  agreements  concerning 
rates  of  pay,  rules,  and  working  conditions.  No  carrier,  its  officers, 
or  agents  shall  deny  or  in  any  way  question  the  right  of  Its  em- 
ployees to  Join  the  labor  organization  of  their  choice,  azul  it  shiUl 
be  unlnwful  for  any  carrier  to  interfere  in  any  way  with  the 
organleatlon  of  employees,  or  to  use  the  funds  of  the  carrier  in 
maintaining  company  unions,  or  to  influence  or  coerce  employees 
in  an  effort  to  induce  them  to  Join  or  remain  members  of  such 
company  imions,  or  to  deduct  from  the  wages  of  employees;  any 
dues,  fees,  assessments,  or  other  contributions  payable  to  company 
unions,  or  to  collect  or  to  assist  in  the  collection  of  any  Bucb 
duee,  fees,  assessments  or  other  contributions:  Prortded,  That 
nothing  in  this  act  shall  be  construed  to  prohibit  a  carrier  from 
furnishing  free  transportation  to  Its  employees  while  engaged  la 
the  business  of  a  labor  organiatlon. 

"Fifth.  No  carrier.  Its  ofllcers.  or  agents  shall  require  any  per- 
son seeking  employment  to  sign  any  contract  or  agreement  promis- 
ing to  Join  or  not  to  Join  a  company  union;  and  If  any  such 
contract  has  been  enforced  prior  to  the  effective  date  of  this  act. 
then  such  carrier  shall  notify  the  employees  by  an  appropriate 
order  that  such  contract  has  been  discarded  imd  is  no  longer 
binding  on  them  In  any  way. 

"Sixth.  In  case  of  a  dl^nite  between  a  carrier  or  carriers  and 
its  or  their  employees,  arising  out  of  grievances  or  out  of  the  inter- 
pretation or  application  of  agreements  concerning  rates  of  puy, 
rules,  or  working  conditions,  it  shall  be  the  duty  of  the  desig- 
nated representative  or  representatlvee  of  such  carrier  or  carriers 
and  of  such  employees,  within  10  days  after  the  receipt  of  notice 
of  a  desire  on  the  part  of  either  party  to  confer  In  respect  to  such 
dispute,  to  specify  a  time  and  place  at  which  such  conference 
shall  be  held:  Provided,  (1)  That  the  place  fo  specified  shall  b« 
situated  upon  the  line  of  the  carrier  involved  or  as  otherwise 
mutually  agreed  upon;  and  (8)  that  the  time  so  specified  shiUi 
allow  the  designated  conferees  reasonable  opportunity  to  reach 
such  place  of  conference,  but  shall  not  exceed  20  days  from  the 
receipt  of  such  notice:  And  provided  further.  That  nothing  In  this 
act  shall  be  oonstnied  to  supersede  the  provisions  of  any  agree- 
ment (as  to  date  for  conference)  then  in  effect  between  the 
parties. 

"  Seventh.  No  carrier,  its  officers  or  agents  shall  change  the  rates 
of  pay,  rules,  or  working  conditions  of  its  employees,  as  a  ^aas 
as  embodied  in  agreements  except  in  the  manner  prescribed  in 
such  agreements  or  In  section  6  of  this  act. 

"Eighth.  Every  carrier  shall  notify  its  emolorees  by  printed 
notices  in  such  form  and  posted  at  such  times  and  places  as 
shall  be  specified  by  the  Board  of  Mediation  that  all  disputes 
between  the  carrier  and  its  employees  will  be  handled  in  accord- 
ance with  the  requirements  of  this  act,  and  in  such  notl<*s 
there  shall  be  printed  verbatim.  In  large  type,  the  third,  foiu-th. 
and  fifth  paragraphs  of  this  section.  The  provisions  of  said  para- 
graphs are  hereby  made  a  part  of  the  contract  of  employment 
between  the  carrier  and  each  employee,  and  shall  be  held  binding 
upon  the  partiss,  regardless  of  any  other  express  or  implied 
agreements  between  them. 

"  Ninth.  U  any  dispute  shall  arise  among  a  carrier's  employees 
as  to  who  are  the  representatives  of  such  employees  designated  and 
authorised  in  accordance  with  the  requirements  of  this  act  It 
shall  be  the  duty  of  the  Board  of  Mediation,  upon  request  of  either 
party  to  the  dispute,  to  Investigate  such  dispute  and  to  certify  to 
both  parties,  in  writing,  within  SO  days  after  the  receipt  of  the 
Invocation  of  Its  services,  the  name  or  names  of  the  Indlvlduala 
or  organizations  that  have  been  designated  and  authorized  to 
represent  the  employees  involved  in  the  dispute,  and  certify  the 
^°**  y,}^  carrier.  Upon  receipt  of  such  certification  the  car- 
rier shall  treat  with  the  representative  so  certified  as  the  repre- 
sentative of  the  craft  or  class  far  the  purposes  of  this  act     In 
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•och  an  Investigation,  the  Board  of  Mediation  shall  be  authorized 
to  take  a  secret  ballot  of  the  employees  invcdved.  or  to  utilize  any 
other  appropriate  method  of  ascertaining  the  names  of  their  d\ily 
designated  and  authorized  representatives  in  such  manner  as 
■hall  Instire  the  choice  of  representatives  by  the  employees  without 
interference,  influence,  or  coercion  exercised  by  the  carrier.  In  the 
eonduct  of  any  election  for  the  purposes  herein  Indicated  the 
Board  shall  designate  who  may  participate  In  the  election  and 
esftabltsh  the  rules  to  govern  the  election,  or  may  appoint  a  com- 
mittee of  three  neutral  persons  who  after  hearing  shall  within 
10  days  designate  the  employees  who  may  participate  in  the  elec- 
tion. The  Board  shall  have  access  to  and  have  power  to  make 
ooples  of  the  books  and  records  of  the  carriers  to  obtain  and 
utilize  such  information  as  may  be  deemed  necessary  toy  it  to 
carry  out  the  purposes  and  provtslons  of  this  paragraph. 

"  Tenth.  The  willful  failure  or  refusal  of  any  carrier,  its  officers 
or  agents  to  comply  with  the  terms  of  the  third,  fourth,  fifth, 
seventh,  or  eighth  paragn^jh  of  this  section  shall  be  a  misde- 
meanor, and  upon  conviction  thereof  the  carrier,  officer,  or  agent 
offending  shall  be  subject  to  a  fine  of  not  less  than  SI, 000  nor 
nwre  than  $20,000  or  imprisonment  for  not  more  than  6  months. 
or  both  flne  and  imprisonment,  for  each  offense,  and  each  day 
during  which  such  carrier,  officer,  or  agent  shall  willfully  fail  or 
refuse  to  comply  with  the  terms  of  the  said  paragraphs  of  this 
section  £hall  constitute  a  separate  offense.  It  shall  be  the  duty 
of  any  district  attorney  of  the  United  States  to  whom  smy  duly 
designated  representative  of  a  carriers  employees  may  apply  to 
institute  in  the  proper  court  and  to  prosecute  under  the  direction 
of  the  Attorney  General  of  the  United  States,  all  necessary  pro- 
ceedings for  the  enforcement  of  the  provisions  of  this  section,  and 
for  the  punishment  of  all  violations  thereof  and  the  costs  and 
expenses  of  such  prosecution  shall  be  paid  out  of  the  appropria- 
tion for  the  expenses  of  the  courts  of  the  United  States:  Provided, 
That  nothing  in  this  act  shall  be  construed  to  require  an  individul 
employee  to  render  labor  or  service  without  his  consent,  nor  shall 
anything  in  this  act  be  construed  to  make  the  qtUtting  of  his 
labor  by  an  individual  employee  an  illegal  act;  nor  shall  any 
court  issue  any  process  to  compel  the  performance  by  an  individual 
employee  of  such  labor  or  service,  without  his  consent." 

Bsc.  3.  Section  3  of  the  Railway  Isixx  Act  Is  amended  to  read 
as  follows: 

"WATIONAL   BOABO    OF   AX>J  USTMXWT — OBIXVAirCXS — ^IirmPBBTATION    OF 

AOBXBlCXIfTS 

**  8xc.  3.  First.  There  Is  hereby  established  a  Board,  to  be  known 
as  the  '  National  Board  of  Adjustment ',  the  members  of  which 
BhaU  be  selected  within  30  days  after  approval  of  this  act.  and  It 
la  hereby  provided — 

"(a)  That  the  said  Adjustment  Board  shall  consist  of  36  mem- 
bers, 18  of  whom  shall  be  selected  by  the  carriers  and  18  by  such 
labor  organizations  of  the  employees,  national  in  Bccq;>e,  as  have 
been  or  may  be  organized  in  accordance  with  the  provisions  of 
section  a  of  this  act. 

"(b)  The  carriers,  acting  each  through  its  board  of  directors  or 
its  receiver  or  receivers,  trustee  or  trustees  or  through  an  officer 
or  officers  designated  for  that  purpose  by  such  bocurd.  trustee  or 
trustees  or  receiver  or  receivers,  shall  prescribe  the  niles  under 
which  Its  representatives  shall  be  selected  aud  shall  select  the  rep- 
resentatives of  the  carriers  on  the  Adjustment  Board  and  designate 
the  division  on  which  each  such  representative  shall  serve,  but  no 
carrier  or  system  at  carriers  shall  have  more  than  one  representa- 
tive on  any  division  of  the  Board. 

"(c)  The  national  labor  organizations,  as  defined  In  paragraph 
(a)  of  this  section,  acting  each  through  the  chief  executive  or 
other  medium  designated  by  the  organization  or  association 
thereof,  shall  prescribe  the  rules  under  which  the  labor  members 
of  the  Adjustment  Board  shall  be  selected  and  shall  select  such 
members  cuid  designate  the  division  on  which  each  member  shall 
serve:  but  no  labor  organization  shall  have  more  than  one  repre- 
sentative on  any  division  ot  the  Board. 

"(d)  In  case  of  a  permanent  or  temporary  vacancy  on  the 
Adjxistment  Board,  the  vacancy  shall  be  filled  by  selection  In  the 
same  manner  as  in  the  original  selection. 

"(e)  If  either  the  csrrlers  or  the  labor  organizations  of  the 
employees  fail  to  select  and  designate  representatives  to  the 
Adjustment  Board,  as  provided  in  paragraphs  (b)  and  (c)  ot  this 
section,  respectively,  within  60  days  after  the  (passage  of  this  act, 
in  case  of  any  original  appointment  to  office  of  a  member  of  the 
Adjustment  Board,  or  in  case  of  a  vacancy  in  any  such  office 
within  30  days  after  such  vacancy  occurs,  the  Board  of  Mediation 
shall  thereupon  directly  make  the  appointment  and  shall  select  an 
individual  associated  in  interest  with  the  carriers  or  the  group  of 
labor  organizations  of  employees,  whichever  he  is  to  represent. 

"(f)  In  the  event  a  dispute  arises  as  to  the  right  of  any  national 
labor  organization  to  participate  as  per  paragraph  (c)  of  this  sec- 
tion in  the  selection  and  designation  of  the  labor  members  of  the 
Adjustment  Board,  the  Secretary  of  Labor  shall  investigate  the 
claim  of  such  labor  organization  to  participate,  and  If  such  claim 
In  the  Judgment  of  the  Secretary  of  Labor  has  merit,  the  Secretary 
shall  notify  the  Board  of  Mediation  accordingly,  and  within  10 
days  after  receipt  of  such  advice  the  Board  of  Mediation  shall 
request  those  national  labor  organizations  duly  qualified  as  per 
paragraph  (c)  of  this  section  to  participate  In  the  selection  and 
designation  of  the  labor  members  of  the  Adjustment  Board  to 
select  a  representative.  Such  representative,  together  with  a  rep- 
resentative likewise  designated  by  the  claimant,  and  a  third  or 
neutral    party    designated    by   the    Board   of    Mediation,    consti- 


tuting a  board  of  three,  shall  within  30  days  aftsr  the  appoint- 
ment of  the  neutral  member.  Investigate  the  claims  of  the  labor 
organization  desiring  participation  and  decide  whether  or  not  it 
was  organiaed  In  accordanoa  with  sactlon  2  hereof  and  U  otiier- 
wlse  properly  qualified  to  participate  in  the  aelecUon  of  the  labor 
members  of  the  Adjustment  Board,  and  the  findings  of  such 
boards  of  three  shall  be  final  and  binding. 

"(g)  Bach  member  of  tbs  Adjustment  Board  shsU  be  oo«n- 
pensated  by  the  party  or  parties  he  is  to  repreaent.  Xadi  third 
or  neutral  party  selected  under  the  provlalona  ot  (f )  of  this  sec- 
tion shall  receive  from  the  Board  of  Mediation  such  compensation 
as  the  Bocotl  of  Mediation  may  fix,  together  with  his  necessary 
traveling  expenses  and  expenses  actually  Incurred  for  subalstenoe. 
or  per  diem  aUowanoe  in  lieu  thereof,  subject  to  the  provisions 
of  law  applicable  thereto,  while  serving  as  such  third  or  iwutral 
party. 

"(h)  The  said  Adjustment  Board  shall  be  composed  of  four 
divisions,  wboee  proceedings  shall  be  Independent  of  one  another, 
and  the  said  divisions  as  well  as  the  number  of  their  members 
shall  be  as  follows: 

"First  division:  To  have  Jurisdiction  over  disputes  Involving 
train-  and  yard-servloe  employees  of  carriers:  that  Is,  eogineera. 
firemen,  hostlera.  and  outside  hostler  helpers,  conductors,  train- 
men, and  yard-servloe  employees.  This  division  shall  consist  of 
10  membera,  5  of  whom  shall  be  selected  and  designated  by  the 
carriers  and  5  of  whom  shall  be  selected  and  designated  by  the 
national  labor  organizations  of  the  employees. 

"Second  division:  To  have  Jurisdiction  over  dlsjmtes  involving 
machinists,  boilerraakers,  blacksmiths,  sheet-metal  workers,  elec- 
trical workers,  carmen,  the  helpers  and  apprentices  of  all  the 
foregoing,  coach  cleaners,  power-house  employees,  and  railroad- 
shop  laborers.  This  division  shall  consist  of  10  members,  6  of 
whom  shall  be  selected  by  the  carriers  and  5  by  the  national 
lab<»'  organizations  of  the  employees. 

"Third  division:  To  have  Jiuisdletlon  over  disputes  Involving 
station,  tower,  and  telegraph  employees,  train  dlspatcbMa,  main- 
tenance-of-way  men.  clerical  employees,  freight  handlers,  express. 
station,  and  store  employees,  signal  men.  sleeping-car  conductors, 
sleeping-car  porters,  and  maids  and  dlnlng-car  emplovees.  This 
division  shall  consist  of  10  members.  6  of  whom  shall  be  selected 
by  the  carriers  and  6  by  the  national  labor  organisations  of 
employees. 

"Fourth  division:  To  have  Jtirlsdlctkm  over  disputes  involving 
employees  of  curlers  directly  or  Indtreetly  engaged  in  transporta- 
tion of  passengers  or  property  by  water,  and  all  other  emi^oyeas  of 
carriers  over  which  Jurisdiction  is  not  given  to  the  first,  second, 
and  third  divisions.  This  division  shall  consist  of  6  members.  8 
of  whom  shall  be  selected  by  the  carriers  and  8  by  the  national 
labor  organizations  of  the  employees. 

"(1)  The  disputes  between  an  employee  or  group  cf  employees 
and  a  carrier  or  carriers  growing  out  of  grievances  or  out  of  the 
interpretation  or  application  of  agreemfents  concemlng  rates  of 
pay,  rules,  or  working  oondlttona,  Including  eases  pending  and  un- 
adjusted on  tlie  date  of  enactment  of  this  amendatory  act,  shall 
be  handled  in  the  usual  manner  up  to  and  including  the  chief 
operating  officer  of  the  carrier  designated  to  handle  s\ich  disputes: 
but,  failing  to  reach  an  adjiistment  In  this  manxMr.  the  disputes 
may  be  referred  by  petition  of  the  parties  or  by  elthsr  psity  to 
the  apprcqprlate  division  of  the  Adjustment  Board  with  a  full 
statement  of  the  facts  and  all  supporting  data  bearing  upon  the 
disputes. 

"(J)  Parties  may  be  heard  either  In  person,  by  counsel  or  by 
other  repreaentatlves,  as  they  may  respectively  elect,  and  the 
several  divisions  of  the  Adjustment  Board  shall  give  due  notice 
of  all  hearings  to  the  employee  or  en^loyees  and  the  carrier  or 
carriers  invcdved  In  any  disputes  submitted  to  them. 

"(k)  Any  division  of  the  Adjustment  Board  shall  have  authority 
to  emi>ower  two  or  more  of  Its  members  to  conduct  hearings  and 
make  findlngn  upon  disputes,  when  properly  submitted,  at  any 
place  designated  by  the  division:  Provided,  hotoever.  That  final 
awards  as  to  any  such  dispute  must  be  mads  by  tbs  entire 
division  as  hereinafter  provided. 

"(1)  Upon  failure  of  any  division  to  agree  upon  sn  award  be- 
cause of  a  deadlock  or  inability  to  sectire  a  majority  vote  of  the 
division  members,  as  provided  in  piuagraph  (n)  of  this  section, 
then  such  division  shall  forthwith  agree  upon  and  select  a  neutral 
person,  to  be  known  as  'referee',  to  sit  with  the  division  ss  a 
member  thereof  and  make  an  award.  Should  the  division  fall  to 
agree  upon  and  select  a  referee  within  10  days  of  the  date  of  the 
deadlock  or  inability  to  secure  a  majority  vote,  then  the  division, 
or  any  memiwr  thereof,  or  the  parUes  or  either  party  to  tbs 
dispute  may  certify  that  fact  to  the  Board  of  Mediation,  which 
Board  shall,  ^rlthln  10  days  from  the  date  of  receiving  siich  cer- 
tificate, select  and  name  the  referee  to  sit  with  the  division  as  a 
member  theniof  and  make  an  award.  The  Board  of  Mediation 
shall  be  boind  by  the  same  provisions  in  the  appointment  of 
these  neutral  referees  as  are  provided  elsewhere  In  this  act  for 
the  appointment  of  arbitrators  and  shall  fix  and  pay  the  com- 
pensation of  such  referees. 

"(m)  The  awards  of  the  several  dl visions  of  the  Adjustment 
Board  shall  be  stated  In  writing.  A  copy  of  the  awards  shall  be 
furnished  to  the  respective  parties  to  the  controversy,  and  the 
awards  shall  be  final  and  binding  upon  both  parties  to  the  dis- 
putes, except  Insofar  as  they  shall  contain  a  money  award.  In 
case  a  dlepWie  arises  involving  an  interpretation  of  the  award, 
the  dlvisi3n  of  the  Board  upon  request  of  either  party  ahall 
interpret  the  sward  In  the  Ugiht  of  the  dlq>ut«. 
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"(B)  A  mtjOTtty  vote  of  an  ranaben  ot  the  <Ut1s1od  of  th  r 
Adjxistment  Boartl  sball  be  competent  to  make  an  awmrd  wtil  t 
respect  to  any  dispute  submitted  to  It. 

"(o)  In  case  at  an  award  by  any  dirUkm  oi  the  Adjxistmen ; 
Board  In  ravor  of  petitioner,  the  division  at  the  Board  shall  mak  i 
an  order  directed  to  the  carrier,  to  make  the  award  effectlTe  anc . 
if  the  award  Includes  a  re<;[ulrement  lor  the  payment  of  mooe]. 
to  pay  to  the  employee  the  sum  to  which  be  is  entitled  under  th ) 
award  on  or  before  a  day  named. 

"(p)  If  a  carrier  does  not  comply  with  an  order  of  a  division  a  I 
the  Adjustment  Board  within  the  time  limit  in  such  order,  th! 
petitioner,  or  any  person  for  whose  beneflit  such  order  was  mad4 , 
may  file  in  the  District  Court  ot  the  United  States  for  the  distrlc  i 
Ln  which  he  resides  or  in  which  is  located  the  principal  operatin  i 
cOce  of  the  carrier,  or  through  which  the  carrier  operates,  a  peU  - 
tlon  setting  forth  briefly  the  causes  for  which  he  claims  relie: . 
and  the  order  of  the  dlTlslon  of  the  Adjustment  Board  in  th» 
presuMs.  Such  suit  in  the  District  Court  of  the  United  State  i 
shall  proceed  in  all  respects  as  othor  civil  suita,  except  that  ox 
the  trial  of  such  suit  the  findings  and  order  of  the  division  ot 
the  Adjustment  Board  shall  be  prims  facie  evidence  of  the  facts 
therein  stated,  and  except  that  the  petitioner  shsll  not  be  llahl» 
for  costs  in  the  district  court  nor  for  costs  at  any  subsequent 
stage  of  the  proceedings,  xuiless  they  accrxie  upon  his  iH;)peal.  ani 
such  costs  stiall  be  paid  out  of  the  appropriation  for  the  expensci 
of  the  courts  of  the  United  States.  If  the  petitioner  shall  finail  f 
prevail,  he  shall  be  allowed  a  reasonable  attorney's  fee,  to  b: 
taxed  and  collected  as  a  part  of  the  coats  of  the  suit.  The  district 
courts  are  empowered,  under  the  rules  of  the  court  governln ; 
actions  at  law,  to  make  such  order  and  enter  such  judgment,  b  r 
writ  of  mandamus  or  otherwise,  as  may  be  appropriate  to  enforc ; 
or  set  aside  the  order  of  the  division  of  the  Adjustment  Board. 

"(q)  All  actions  at  law  based  upon  the  provisions  ot  this  eectloii 
shall  be  begun  within  2  years  from  the  time  the  caiwe  of  actio  i 
accrue*  under  the  award  of  the  division  of  the  Adjustment  Bosrc , 
and  not  after. 

"(r)  The  several  divisions  of  the  Adjustment  Board  shall  main- 
tain headquarters  Ln  Chicago,  ni..  meet  regularly,  and  continue  in 
session  so  long  as  there  is  pending  before  the  division  any  matter 
within  its  jtirisdictlou  which  has  been  submitted  for  its  consid- 
eration and  which  has  not  been  disposed  of. 

"(8)  Whenever  practicable,  the  several  divisions  or  cubdivislons 
ot  the  Adjustment  Board  shall  be  supplied  with  suitable  quartets 
in  any  Feaeral  builmng  located  at  its  place  of  meeUng. 

"(t)  The  Adjustment  Board  may,  subject  to  the  approval  of  th» 
Board  of  Uadiatiou.  employ  and  fix  the  compensations  of  sue  i 
aselstants  as  It  deems  necessary  in  carrying  on  its  proceeding  i. 
The  compensation  oi  such  employees  shall  be  paid  by  the  Boar  I 
of  Ihledlatlcn. 

"(u)  The  Adjtistmant  Board  shall  meet  within  40  days  after 
the  approval  of  this  act  and  adopt  such  rules  as  it  deems  necca  - 
sary  to  control  proceedings  before  the  respective  divisions  and  nc  i 
In  conflict  with  the  provisions  of  this  section.  Inunediately  fol- 
lowing the  meeting  of  the  entire  Board  and  the  adoption  of  sue  i 
rules,  the  respective  divisions  shall  meet  and  organlaa  by  th» 
selection  of  a  chairman,  a  vice  chairman,  and  a  secretary.  There- 
after each  dlvi&lon  shall  annually  designate  one  of  its  member  i 
to  act  as  chairman  and  one  of  its  members  to  act  as  vice  chaii> 
man:  Provided,  however.  That  the  chairmanship  and  vice  chaix- 
manship  of  any  division  shall  alternate  as  between  the  groups, 
so  that  both  the  chairmanship  and  vice  chairmanship  shall  b » 
held  alternately  by  a  representative  of  the  carriers  and  a  repre- 
sentative of  the  employees.  In  case  of  a  vacancy  such  vacane  r 
shall  be  filled  for  the  unexpired  term  by  the  aelsction  of  a  succes  ■ 
aor  from  the  ssme  group. 

**(v)  Bach  division  of  the  Adjustment  Board  shall  annually  pre- 
pare and  submit  a  report  of  its  acUviUes  to  the  Boaid  of  Media  - 
tlon.  and  the  substancs  of  such  report  shall  be  included  in  tht 
annual  report  of  the  Board  of  Ifediatlon  to  the  Congress  of  th  i 
muted  States. 

**(w)   Any  division  of  the  Adjustment  Board  shall  have  author- 
ity. In  its  discretion,  to  establish  reglon&I  adjustment  boards  Xt* 
act  In  its  place  and  stead  for  such  limited  period  as  such  dlvl 
slon  may  determine  to  be  necessary.     Carrier   members  of  sudi 
regional  board  shall  be  designated  in  keeping  with  nUes  devlse( 
for  this  purpose  by  the  carrier  members  of  the  Adjiistment  Boaix 
and  the  labor  members  shall  be  designated  In  keeping  with  rule . 
devised  for  this  pxirpose  by  the  labor  members  of  the  Adjustmen 
Board.    Any  such  regional  board  shall,  during  the  time  for  whid 
it   Is  appointed,   have   the   same   authority   to   conduct  hearings, 
make  findings  upon  disputes  and  adopt  the  same  procedure  as  thi  I 
division  of  the  Adjustment  Board  appointing  it.  and  Its  dedsiooj  > 


shall  be  enforceable  to  the  same  extent  and  under  the  aam*  proc 
csaes.    A  neutral  person,  as  referee,  shsll  be  appointed  for  servlo 
in  connection  with  any  such  regional  adjustment  board  In  th< 
same  circumstances  and   manner   as  provided  in  paragraph    (1 
hereof,  with  respect  to  a  division  of  the  Adjustment  Board. 

"Second.  Nothing  In  this  section  shall  be  constnied  to  preven 
any  Individual  carrier,  system,  or  group  of  carriers  and  any  dasi 
or  classes  of  its  or  their  employees,  all  acting  through  their  repre- 
sentatives stleeted  In  accordance  with  the  provisions  of  this  act 
from  mutually  agreeing  to  the  establishment  of  system,  group,  oi 
regional  boards  of  adjustment  for  the  purpose  of  adjusting  ant 
deciding  disputes  cf  the  character  spectfled  In  this  section.  I: 
such  voluntary  method  of  adjustment  la  established.  It  shall  pre 
elude  the  parties  thereto  from  presenting  disputes,  either  orlgl 
oally  or  on  ^peal.  to  any  board  of  adjustment  provided  for  In  thli 
section.    In  the  erent  that  either  party  to  such  a  system,  group 
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or  regional  board  of  adjustment  Is  dlsaatlsfled  with  such  arrangs^ 
ment.  It  may.  upon  90  dajrs'  notice  to  the  other  party,  elect  to 
come  under  the  Jtirlsdictlon  ot  the  Adjustment  Board." 

Sbc.  4.  Paragraph  "  Third  "  of  section  4  of  the  Railway  Labor 
Act  is  amended  to  read  as  follows: 

"Third.  The  Board  of  Mediation  may  (1)  appoint  stich  experts 
and  assistants  to  act  In  a  confidential  capacity  and,  subject  to 
the  provisions  of  the  dvU-servlce  laws,  such  other  officers  and 
employees  as  are  essential  to  the  effective  transaction  of  the 
work  of  the  Board;  (2)  in  accordance  with  the  Classification  Act 
of  1923,  fix  the  salaries  of  such  expats,  assistants,  officers,  and 
employees;  and  (3)  make  axuch  expenditures  (including  expendi- 
tures for  rent  and  personal  services  at  the  seat  of  government  and 
elsewhere,  for  law  books,  periodicals,  and  books  of  reference,  and 
for  printing  and  binding,  and  including  expenditvu'es  for  sal- 
aries and  compensation,  necessary  traveling  expenses  and  ex- 
penses actually  Incurred  for  subsistence,  and  other  necessary 
expenses  of  the  Mediation  Board,  Adjustment  Board,  Regional 
Adjustment  Boards  established  under  paragraph  (w)  of  section 
3.  and  boards  of  arbitration,  in  accordance  with  the  provisions 
of  this  section  and  sections  3  and  7.  respectively),  as  may  be 
necessary  for  the  execution  of  the  functions  vested  in  the  Board, 
in  the  Adjtistment  Board,  and  in  the  boards  of  arbitration,  and  as 
may  be  provided  for  by  the  Congress  from  time  to  time.  All 
expenditures  of  the  Board  shall  be  allowed  and  paid  on  the 
presentation  of  Itemlaed  vouchers  therefor  i4>proved  by  tha 
chairman." 

Sec.  5.  Section  4  of  the  Railway  Labor  Act  Is  amended  by  add- 
ing at  the  end  thereof  a  new  paragraph,  as  follows: 

"  Fourth.  The  Board  of  Mediation  Is  hereby  authorized  by  Its 
order  to  assign,  or  refer,  any  portion  of  its  work,  btisinesa,  or 
functions  arising  under  this  or  any  other  act  of  Congress,  or 
referred  to  It  by  Congress  or  either  branch  thereof,  to  an  indi- 
vidual member  of  the  Board  or  to  an  employee  or  employees  of 
the  Board  to  be  designated  by  such  order  for  action  thereon, 
and  by  its  order  at  any  time  to  amend,  modify,  supplement^  or 
rescind  any  such  assignment  or  reference.  All  such  orders  shall 
take  effect  forthwith  and  remain  In  effect  until  otherwise  or- 
dered by  the  Board.  In  conformity  with  and  subject  to  the 
order  or  orders  of  the  Board  of  Mediation  in  the  premises,  any 
such  individual  member  of  the  Board  or  employee  designiited 
shall  have  power  and  authority  to  act  as  to  any  of  said  work. 
business,  or  functions  so  assigned  or  referred  to  him  for  action 
by  the  Board." 

Ssc.  6.  Section  S  of  the  Railway  Labor  Act  is  amended  to  read 
as  follows: 

"  rrwcnoNs  ov  boasd  op  mxdiation 

"Ssc.  6.  First.  The  parties,  or  either  party,  to  a  dispute  be- 
tween an  employee  or  group  of  employees  and  a  carrier  may 
invoke  the  sei-vices  of  the  Board  of  Mediation  in  any  of  the 
following  cases: 

"(a)  A  dispute  concerning  changes  In  rates  of  pay,  rules,  or 
worlting  conditions  not  adjtisted  by  the  parties  In  conference. 

"(b)  Any  other  dispute  not  referable  to  the  National  Boartl  of 
Adjustment  and  not  adjusted  In  conference  between  the  parties 
or  where  conferences  are  refused. 

"The  Board  of  Mediation  may  proffer  Its  services  In  case  any 
labor  dispute  Is  found  by  It  to  exist  at  any  time. 

"In  either  event  the  said  Board  shaU  promptly  put  Itself  In 
communication  with  the  parties  to  such  controversy,  and  shall  use 
Its  best  efforts,  by  mediation,  to  bring  them  to  agreement.  If 
such  efforts  to  bring  about  an  amicable  settlement  through  me<11a- 
tlon  shall  be  unsuccessful,  the  said  Board  shall  at  once  endeavor 
as  its  final  required  action  (except  as  provided  in  paragraph  third 
of  this  section  and  in  sectlcm  10  of  this  Act)  to  Induce  the  parUes 
to  submit  their  controversy  to  arbitration.  In  acocotlance  with  tbe 
provisions  of  this  Act. 

"If  arbitration  at  the  request  of  the  Board  shall  be  refused 
by  one  ot  both  parties,  the  Board  shall  at  once  notify  both  parties 
In  writing  that  Its  mediatory  efforts  have  failed  and  for  SO  days 
thereafter,  unless  in  the  intervening  period  the  parties  agree  to 
arbitration,  or  an  emergency  board  shall  be  created  under  section 
10  of  this  act,  no  change  shall  be  made  in  the  rates  of  pay,  rules, 
or  working  ccmdltions  or  established  practices  In  effect  prior  to 
the  time  the  diq;>ute  arose. 

"Second.  In  any  case  in  which  a  controversy  arises  over  the 
meaning  or  the  aj^lication  of  any  agreement  reached  thro\igh 
mediation  under  the  provisions  of  this  act,  either  party  to  the 
said  agreement,  or  both,  may  apply  to  the  Board  of  Mediation  for 
an  interpretation  of  the  meaning  or  application  of  such  agree- 
ment. The  said  Board  shaU  upon  receipt  of  such  request  nocify 
the  parties  to  the  controversy,  and  after  a  hearing  of  both  sides 
give  Its  Interpretation  within  30  days. 

"  Third.  The  Board  of  Mediation  shaU  have  the  following  duties 
vrtth  respect  to  the  arbitration  of  disputes  ixnder  section  7  of 
this  act: 

"(a)  On  failure  of  the  arbitrates  named  by  the  parties  to  agree 
on  the  remaining  arbitrator  or  arbitrators  within  the  time  a«t 
by  section  7  of  this  Act.  it  shall  be  the  duty  of  the  Board  of 
Mediation  to  name  such  remaining  arbitrator  or  arbitrators.  It 
shall  be  the  duty  of  the  Board  In  naming  such  arbitrator  or  arbi- 
trators to  appoint  only  those  whom  the  Board  nhftii  deem  wholly 
disinterested  In  the  controversy  to  be  arbitrated  and  ImparUal  ;ind 
without  bias  as  between  the  parties  to  such  arbitration.  Sho\Ud 
however,  the  Board  name  an  arbitrator  or  arbitrators  not  so  dis- 
interested and  Impartial,  then,  upon  proper  Investigation  and 
presentaUon  of  tbs  facts,  ths  Board  shaU  prompUy  remove  such 
arbitrator. 
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"  If  an  arbitrator  nsuxied  by  the  Board  of  Mediation,  In  accord- 
ance with  the  provisions  of  this  Act,  shall  be  removed  by  such 
Board  as  provided  by  this  Act,  or  If  such  an  arbitrator  refuses 
or  is  unable  to  serve,  it  shall  be  the  duty  of  the  Board  of  Media- 
tion, promptly,  to  select  another  arbitrator.  In  the  same  manner 
as  provided  in  this  act  for  an  original  appointment  by  the  Board 
of  Mediation. 

"(b)  Any  member  of  the  Board  of  Mediation  is  authorized  to 
take  the  acknowledgment  of  an  agreement  to  arbitrate  tmder 
this  act.  When  so  acknowledged,  or  when  acknowledged  by  the 
parties  before  a  notary  public  or  the  clerk  of  a  district  court  or 
a  circuit  court  of  appeals  of  the  United  States,  such  agreement  to 
arbitrate  shall  be  delivered  to  a  member  of  said  Board  or  trans- 
mitted to  said  Bosj-d.  to  be  filed  In  its  office. 

"(c)  When  an  agreement  to  arbitrate  has  been  filed  with  the 
Board  of  Mediation,  or  with  aue  of  its  members,  as  provided  by 
this  section,  and  when  the  said  Board  has  been  furnished  the 
names  of  the  arbitrators  chosen  by  the  parties  to  the  controversy, 
tt  shall  be  the  duty  of  the  Board  to  cause  a  notice  in  writing  to 
be  served  upon  said  arbitrators,  notifying  them  of  their  appoint- 
ment, requesting  them  to  meet  promptly  to  name  the  remaining 
arbitrator  or  arbitrators  necessary  to  complete  the  Board  of  Arbi- 
tration, and  advising  them  of  the  period  within  v/htch,  as  provided 
by  the  agreement  to  arbitrate,  tbey  are  empowered  to  name  sucb 
arbitrator  or  arbitrators. 

"(d)  Either  party  to  an  arbitration  desiring  the  reconvening  of 
a  board  of  arbitration  to  pass  upon  any  controversy  arising  over 
the  meaning  or  application  of  an  award  may  so  notify  the  Board 
of  Mediation  In  writing,  stating  In  stich  notice  the  question  or 
questions  to  be  submitted  to  such  reconvened  Board.  The  Board 
of  Mediation  shall  thereupon  promptly  commtinlcate  with  the 
inembers  of  the  Board  of  Arbitration,  or  a  euboommlttee  of  such 
Board  appointed  for  such  purpose  pursuant  to  a  provision  In  the 
agreement  to  arbitrate,  and  arrange  for  the  reconvenli^  of  said 
Board  of  Arbitration  or  subcommittee,  and  shall  notify  the  respec- 
tive parties  to  the  controversy  of  the  time  and  place  at  which  the 
Board,  or  the  subcommittee,  will  meet  for  hearings  upon  the  mat- 
ters in  controversy  to  be  submitted  to  it.  No  evidence  oth«  than 
that  contained  in  the  record  filed  with  the  original  award  shall 
be  received  or  considered  by  such  reconvtned  Board  or  subcommit- 
tee, except  sijch  evidence  as  may  be  necessary  to  Illustrate  the 
interpretations  suggested  by  the  parties.  If  any  member  of  the 
original  Board  is  unable  or  im willing  to  serve  on  such  reconvened 
Board  or  suboonunlttee  thereof,  anotber  arbitrator  shall  be  named 
in  the  same  manner  and  with  the  same  powers  and  duties  as  suob 
original  arbitrator. 

"(e)  Within  60  days  after  the  enactment  of  this  amendatory  act 
every  carrier  shall  file  with  the  Board  of  Mediation  a  copy  of  each 
contract  with  its  employees  In  effect  on  the  1st  day  of  April  1934. 
covering  rates  of  pay,  rules,  and  working  conditions.  If  no  con- 
tract with  any  craft  or  class  of  its  employees  has  been  entered  into, 
the  carrier  shall  file  with  the  Board  of  Mediation  a  statement  of 
that  fact,  including  also  a  statement  of  the  rates  of  pay,  nilea, 
and  working  conditions  applicable  in  dealing  with  such  craft  or 
class.  When  any  new  contract  Is  executed  or  change  is  made  tn 
an  existing  contract  with  any  class  or  craft  of  its  employees  cov- 
ering rates  of  pay.  rules,  or  working  conditions,  or  In  those  rates 
of  pay,  rules,  and  working  conditions  of  employees  not  covered 
by  contract,  the  carrier  shall  file  the  same  with  the  Board  of 
Mediation  within  30  days  after  such  new  contract  or  chaitge  In 
existing  contract  has  been  executed  or  rates  of  pay.  rules,  and 
working  conditions  have  been  made  effective." 

Sec.  7.  Section  6  of  the  Railway  Labor  Act  Is  amended  to  read 
as  follows: 

"  Sec.  6.  Carriers  and  representatives  of  the  employees  shall  give 
at  least  30  days'  written  notice  of  an  intended  change  in  agree- 
ments affecting  rates  of  pay,  rules,  or  working  oooditions,  and  the 
time  and  place  for  the  beginning  of  conference  between  the  repre- 
eentatives  of  the  parties  interested  In  such  intended  changes  shall 
be  agreed  upon  within  10  days  after  the  receipt  of  said  notice,  and 
said  time  shall  be  within  the  30  days  provided  In  the  notice.  In 
every  case  where  such  notice  of  Intended  change  has  been  given, 
or  conferences  are  being  held  with  reference  thereto,  or  the  serv- 
ices of  the  Board  of  Mediation  have  been  requested  by  either 
party,  or  said  Board  has  proffered  its  services,  rates  of  pay,  rules, 
or  working  condlUons  shall  not  be  altered  by  the  carrier  until 
the  controversy  has  been  finally  acted  upon,  as  reqtilred  by  sec- 
tion 5  of  this  act,  by  the  Board  of  Mediation,  unless  a  period  of 
10  days  has  elapsed  aifter  termination  of  conferences  without 
request  for  or  proffer  of  the  services  of  the  Bowd  of  Mediation." 

Sec.  8.  If  any  section,  subsection,  sentence,  clause,  or  phrase  of 
this  act  Is  for  any  reason  held  to  be  unconstitutional,  such  deci- 
sion shall  not  affect  the  validity  of  the  remaining  portions  of  this 
act.  All  acts  or  parts  of  acta  inconsistent  with  this  provisions  of 
this  act  are  hereby  repealed. 

•nie  SPEAKER.    Is  a  second  demanded? 

Mr.  SNELL.  Air.  Speaker,  I  ttiink  there  should  be  some 
explanation  of  the  bill,  and  I  shall  demand  a  second  in  order 
that  we  may  know  what  is  in  the  bill. 

The  SPEAKER.    Is  the  gentleman  opposed  to  ibe  bSLf 

Mr.  SNELL.  I  do  not  know  whether  I  am  or  not,  Mr. 
Speaker. 

Mr.  MERRTTT.  I  am  opcxxed  to  the  biU.  Mr.  Speaicer. 
and  I  demand  a  second. 


The  SPEAKER.    WUi  tbe  ffentleman  vote  acatest  tbe  bUlf 

Mr.  UERBJTT.    I  vill. 

Tbe  8PEAKSR.  The  Chair  recogniaea  the  gentleman 
from  Connecticut  to  dranaod  a  seoond. 

By  unanimous  copient.  a  second  vm  considered  m 
ordered. 

Mr.  CR06SER  at  Ohio.  Mr.  Spettker.  tbe  porpoee  of  this 
bill  is  to  amend  the  original  Railway  Labor  Act,  passed  in 
l»a6.  Certain  defects  in  that  bill  have  become  evident  as  a 
result  of  the  operation  oi  the  measure  during  tbe  last  8  yean. 

Hie  original  Railway  Labor  Act  provided  for  estabUsb- 
ment  of  adjustanent  boards  ccmsisting  of  members  nomi- 
nated by  the  railroads  and  by  the  employees  in  equal  num- 
bers to  consider  grievances.  The  fact  is  that  in  a  great 
many  instances  they  have  been  unable  to  reach  any  decision 
and  have  become  deadlocked  because  there  was  no  provision 
for  a  neutral  member  to  break  such  a  deadlock. 

We  provide  in  this  blQ  a  new  plan  for  adjusting  grievances. 
There  m  to  be  an  adjustment  board  consisting  of  86  men.  It 
men  to  be  nominated  by  the  railroads  and  18  by  tbe  em- 
VkoyeeB.  This  boanl  of  S6  men  is  to  be  divided  into  4 
divisions,  3  at  lb  members  each  and  tbe  loartb  of  6  Bwm* 
bers.  Each  of  these  divisions  is  required  to  take  up  the 
particular  grievances  whi^  may  come  within  Its  Jurisdic- 
tion in  accordance  with  tbe  terms  of  tbe  bill.  If  the  boaid 
is  ^iTT«M^i«'  to  reach  an  agreement  in  regard  to  tbe  grievanoe 
in  question  .then  the  members  are  required  to  endeavor  to 
agree  upon  a  neutr^  person  to  be  caUed  a  referee  to  break 
the  deadlock.  If,  however,  the  members  of  tbe  adjustment 
board  dlvisum  are  unaMe  to  reach  an  agreement  as  to  tba 
appointment  of  a  neutral  penon,  then  tbe  XXnited  States 
Boaid  of  Mediation  is  required  by  tbe  biU  to  nominate  a 
referee.  There  wiU  be,  therefore,  absolute  certainty  of  deei- 
slon  in  all  cases  whereas  heretofore  such  has  not  been  Use 
case. 

We  believe  that  this  is  a  great  step  in  the  right  directian. 
We  feel  that  it  win  do  much  toward  the  establishment  of 
industrial  peace  on  the  railroads  of  tbe  United  States. 

It  is  significant,  it  seems  to  me,  that  we  have  a  greater 
degree  of  industrial  peace  and  harmony  In  the  raflroad 
industry  than  in  any  of  the  other  industries  of  the  cmxatxj. 
This  is  due  in  large  measure  to  the  fact  that  we  have  bad  in 
operation  for  the  last  •  years  the  Railway  Labor  Act  «f 
1936,  def  ecthre  as  it  is. 

Mr.  SABATH.    Mr.  Speaker,  wm  the  gentleman  yleldt 

Mr.  CR06SER  of  Ohio.    Psr  a  very  brief  qnestion;  yes. 

Mr.  SABATH.  This  MO  attonpts  to  make  tbe  act  of  ISM 
workable  and  effective;  is  not  that  about  aU? 

Mr.  GROSSER  of  Ohio.  That  is  it.  All  this  bill  doss  Is 
to  make  the  act  of  1926  more  workable. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  moment? 

Mr.  GROSSER  of  Ohio.    Tes. 

Mr.  BANKHEAD.  I  reed  red  some  Uttle  protest  from 
some  short-line  railroads  tn  Alabama,  I  do  not  know 
whether  the  other  Members  have  received  this  complaint  or 
not.  They  are  fearful  of  the  pperaUon  of  this  biU  upon 
their  employees,  because  of  their  limited  ftoances.  and  so 
forth,  but  Mr.  Eastman,  the  Coordinator  of  Railroads.  When 
he  was  before  the  Rules  Committee,  explained  that  In  the 
set-up  and  operation  of  the  present  bill  there  had  been  no  ^ 
difficulty  whatever  In  adjusting  these  matters  upon  the 
short-line  railroads,  because  the  regular  standard  unions 
recognized,  in  a  large  measure,  the  necessity  of  the  em- 
ployees of  these  short-Mne  railroads  making  their  individual 
agreements  with  these  lines.  Is  this  the  gentleman's  under- 
standing? 

Mr.  CROfSER  of  Ohio.  The  gentteman  is  correct:  and  I 
am  sure  that  the  Coordinator  is  right  tn  what  he  says. 

In  addition  to  the  features  I  have  discussed  the  bill  clari- 
fies the  providons  In  ttie  existing  Railway  Labor  Act  by 
making  it  perfectly  clear  what  kind  of  unions  are  not  per- 
mitted under  the  law.  Men  may  organize  as  they  see  fit, 
but  the  bill  prohibits  the  railroads  from  paying  the  expenses 
of  any  uziion  from  company  funds,  to  milntaln.  aid,  or 
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control  labor  orvaalntioiis.  Tlie  bill  does  not  permit  rail 
roads  to  pay  the  salaries  of  the  employees  as  officers  o 
company-  or  ccHporaUon-coitroUed  uniona.  It  gives  em 
idoyees  the  absolute  freedom  to  establish  unions  of  em 
ployees  of  a  company  if  they  so  desire,  provided  that  sucl; 
union  is  not  supported  or  controlled  by  the  company. 

Mr.  MARTIN  of  Coknado.    They  are  prohibited  froni 
maintaining  company  unions. 

Mr.  GROSSER  of  Ohio.  The  UD  prohibits  railroad  com 
panles  from  deducting  dues  from  men's  wages  to  suppor. 
so-called  "unions"  which  the  railways  themselves  hav» 
organized  and  fostered.  It  stops  that,  and  it  should  stop  11 . 
The  bill  when  enacted  into  law  will  do  much  to  establislk 
industrial  peace  in  this  country.  It  provides  for  an  ai^Deal 
to  reason  rather  than  to  force.  It  gives  every  man  em- 
ployed by  railroads  an  opportimity  to  be  heard  by  an  impar  ■ 
tial  tribimal.  It  will  set^a  precedent  tar  labor  of  every  kin( 
in  the  United  States  for  the  establishment  of  the  correc : 
method  to  be  pursued  for  the  establishment  of  peace  ii 
industry.     [Applause.] 

Mr.  MERRTTT.  Mr.  Speaker,  it  Is  rather  a  difficult  posi  - 
tlon  for  a  man  to  stand  up  here  alone  and  express  oppositio  i 
to  bills  which  so  many  able  men  favor,  but  I  have  to  this  bi  1 
primarily  the  same  objection  I  have  to  the  bill  just  Pt^ased, 
namely,  that  it  seems  to  reach  the  point  of  absurdity  for 
the  House  to  pass  a  bill  of  such  importance  on  so  litUs 
debate  and  with  so  little  infMTnation, 

The  bill,  as  has  been  explained,  amends  the  Rallroal 
Labor  Act  of  1926.  That  labor  act  was  enacted  with  ttap 
consent  and  cooperation  of  all  the  railroads  and  the 
road  organizations  and  has  worked  extremely  welL  I 
tt  safe  to  say  that  there  has  never  been  a  time  when 
has  been  so  much  peace  and  cooperation  between  the  rail- 
roads and  their  employees  as  during  the  last  8  years,  sine  s 
this  railway  act  has  been  in  operation.  The  reason  is  be- 
cause there  has  been  cooperation  in  the  administration  cf 
the  act.  All  sides  have  been  consulted,  and  all  sides  agree  i 
to  the  principles  in  the  bill.  Tills  bill  violates  to  a  very  coc  - 
siderable  extent  the  underlying  principles  of  that  bill,  be- 
cause it  involves  a  certain  amount  of  force  and  coercioi 
which  does  not  tend  to  peace. 

Another  thing  that  the  bill  does  which  I  think  is  ex- 
tremely important  is  that  it  Interferes  with  the  liberty  of  % 
very  large  percentage  of  the  employees,  because  it  militat«s 
agadnst  what  are  called  "ccMoapany  imions."  S<xne  of  tte 
great  railroads  are  now  operating  peacefully  and  sucoesi- 
fuUy  under  company  unions,  but  this  bill  is  so  drawn  th£  t 
that  liberty  is  taken  away,  because  it  forces,  either  directiv 
or  indirectly,  all  the  employees  into  the  national  unions,  anl 
the  nationsJ  unions  are  apart  from  and  often  opposed  totbt 
railroads.  They  have  operated  very  successfully  under  tbe 
existing  Labor  Act  of  1936;  but  I  think  anyooe  who  takes 
the  time  to  study  the  matter  carefully  wiU  see  that  this  bi  1 
that  we  are  proposing  to  pass  will  foment  objections  ani 
litigation  instead  of  auieting  them. 

I  ask  gentlemen  to  read  carefully,  if  they  will,  the  extract  i 
In  the  minority  report  which  I  have  made  from  a  letter 
from  Mr.  Eastman,  who  is  the  Railroad  Coordinator  and  wh  > 
knows  more  about  the  operation  of  the  Railway  Act  thai 
any  other  man.    He  says,  among  other  things: 

The  proposed  •naendmenta  which  Mr.  Parqiuuraon  undertakes  t » 
defend  are  designed  to  protect  certain  eo-called  "  percentage  coo  - 
tracts",  which  his  brotherhood  has  with  sooie  of  the  raUroadii. 
Tbeee  contracts  are  so  out  of  harmooy  with  the  whole  spirit  cf 
raOroad  labor  relations,  as  contemplated  by  the  Railway  Labcr 
Aet,  the  Bankruptcy  Act,  and  the  Smergeney  »**«*r>ad  Tranqxati  - 
tlon  Act.  that  I  am  frankly  astonished  by  the  persistency  wit  i 
which  these  amendments  are  urged.  In  my  testimony  before  yoi  r 
oocnmlttee  I  pointed  out  that  they  are  designed  to  permit  th» 
so-called  "standard  organlaatlons "  to  enter  into  contracts  or 
agreements  with  the  carriers  which  are  prohibited  In  the  case  or 
company  unions, 

That,  you  wUl  see.  Is  covered  by  the  fifth  paragraph,  pag  s 
9  of  the  bill,  which  provides: 

B.  No  carrier.  Its  cOoers.  or  agents  shall  require  any  person 
wsktng  employment  to  sign  any  contract  or  agreement  promlsln  ; 


to  Join  or  not  to  J<dn  a  company  union;  and  If  any  such  contrac  ; 
has  been  eaforoed  prior  to  the  eOtoctive  date  at  this  act.  th«  i 


CQch  earrter  shall  notify  the  employees  by  an  appropriate  order 
that  soch  contract  has  been  discarded  and  Is  no  longer  binding  on 
them  In  any  way. 

But  they  are  not  prohibited  from  requiring  them  to  join 
a  national  union.  Then  as  to  the  formation  of  the  adjust- 
ment boards,  the  biU  provides  in  paragraph  (c).  page  12, 
section  3: 

(c)  The  national  labor  organizations,  as  defined  In  paragraph 
(a)  trf  this  section,  acting  each  through  the  chief  executlvt;  or 
other  medixim  designated  by  the  organization  or  association  there- 
of, shall  prescribe  the  rules  under  which  the  labor  members  of 
the  adj\2stment  board  shall  be  selected^ 

That  is,  you  give  the  national  unions  full  power  to  select 
the  labor  members  of  the  organization  board  which  niles 
the  whole  industry,  and  thus  deprive  a  large  percentage  of 
«nployees  of  representation. 

Mr.  RICH.  If  the  National  Labor  Board  is  given  power  to 
make  selection,  is  it  not  going  to  control  the  situation  so 
that  you  will  have  national  labor  unions,  and  there  will  be 
no  permission  of  any  kind  granted  for  the  employees,  if 
they  desire,  to  have  company  unions? 

Mr.  MERRTTT.    Absolutely. 

Mr.  SNELL.  Is  there  any  additional  expense  placed  on 
the  railroads  in  connection  with  this  piece  of  legislation? 

Mr.  MERRTTT.  I  think  not — ^nothing  material,  so  far  as 
expense  goes.  But  I  want  you  to  listen  to  what  the  vice 
president  of  the  New  York  Central  Railroad,  who  spoke  for 
all  the  class  I  railroads,  said: 

It  Is  clearly  obvious,  from  the  presentations  and  changes  that 
have  been  made  that  the  pnqwnents  of  this  bill  are  not  satisfied 
with  It. 

It  Is  certainly  obvious  from  the  testimony  of  the  organizations 
that  they  are  not  In  agreement  among  themselves  and  are  not 
satisfied  with  the  bUI. 

The  managements  of  none  of  the  rallroftds  approve  of  the  bill, 
and  no  railroad  officer  with  whom  I  have  discussed  this  bill  knows 
Just  where  it  will  lead. 

It  is  another  case  of  legislation  of  which  no  one,  I  think, 
on  the  committee  would  say  that  he  knows  where  it  will 
lead.  It  Is  kowtowing  to  national  labor  organizations  and 
giving  them  power  to  control  the  situation. 

Mr.  RICH.  If  the  railroads  are  not  permitted  to  collect 
anything  from  their  employees  for  their  own  unions,  are 
they  supposed  to  collect  funds  for  the  organization  of  na- 
tional unions? 

Mr.  MERRTTT.  No;  I  believe  the  bill  prohibits  the  rail- 
road companies  from  contributing  to  any  union. 

Mr.  ORISWOLD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MERRTTT.    Yes. 

Mr.  ORISWOLD.  If  under  this  bill  they  are  prohibited 
from  joining  company  unions,  the  railroads  actually  save 
the  expense  they  are  now  put  to  in  maintaining  the  com- 
pany union. 

Mr.  MERRTTT.    That  is  a  very  small  amount. 

Mr.  ORISWOLD.  It  amounts  to  considerable  on  seme 
systems.    Has  the  gentleman  any  record  of  it? 

Mr.  MERRTTT.    No. 

Mr.  ORISWOLD.  It  shows  that  it  goes  into  the  hundreds 
of  thousands  of  dollars. 

Mr.  MERRTTT.  That  Is  small,  compared  with  the  mil- 
lions Involved.  I  do  not  think  the  matter  of  expense  enters 
into  it.  The  question  is  as  to  the  operation  of  the  rail- 
roads and  whether  they  will  be  operated  in  a  more  friendly 
spirit  as  between  the  railroads  and  their  employees.  My 
view  is  that  this  bill  is  not  in  the  interest  of  labor  or  In 
the  interest  of  the  railroads,  and,  therefore,  I  think  it 
should  not  be  passed  without  much  more  consideration  than 
we  are  giving  it. 

Mr.  ORISWOLD.  In  relation  to  these  percentage  con- 
tracts of  which  the  gentleman  spoke,  was  there  any  ob- 
jection from  the  railroad  management  or  the  emploj'ees 
before  the  gentleman's  committee? 

Mr.  MERRTTT.  Yes;  these  percentage  contracts  apply 
only  to  yardmen  now. 

Mr.  ORISWOLD.  I  understand  that,  but  the  manage- 
ment of  the  roads  that  now  hold  these  contracts  do  not 
object? 
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Mr.  MERRTTT.  They  do  not  object  to  existing  contracts, 
no.  

The  SPEAKER.  The  time  of  the  gentleman  from  Con- 
necticut [Mr.  Mxrritt]  has  expired. 

Mr.  MERRTTT.  Mr.  Speaker.  I  yield  6  minutes  to  the 
gentleman  from  Michigan  [Mr.  MapbsI. 

Mr.  MAPES.  Mr.  Speaker,  we  are  passing  in  a  few  min- 
utes, within  less  than  2  hours,  two  bills  of  great  interest, 
importance,  and  benefit  to  railroad  employees.  They  come 
up  in  the  closing  hours  of  the  session  when  there  seems  to 
be  no  other  way  to  pass  them  except  to  do  it  promptly  and 
without  very  much  debate.  Under  the  circumstances,  some 
of  us  have  to  forego  the  privil^ie  of  entering  into  any  very 
extensive  discussion  of  the  legislation. 

Personally,  I  wish  to  express  myself  in  favor  of  hath  pieces 
of  legislation,  the  retirement  legislat^n  and  this  bill  to 
amend  the  Labor  Act,  and  in  some  respects  the  emergency 
railroad  law  which  created  the  Coordinator  of  Railroads. 
I  think  that  society  and  industry  must  provide,  in  their  old 
age.  for  those  who  have  spent  their  time  and  energies  in 
Industry  during  their  active  lives.  I  feel  that  this  retire- 
ment legislation  is  equitable  and  that  the  bill  reported  by 
the  House  committee  is  very  conservative.  As  the  gentleman 
from  California  [Mr.  Lea]  stated,  it  is  concededly  somewhat 
experimental,  but  it  is  a  step  in  the  right  direction.  I  want 
to  go  on  record  as  favoring  it. 

The  purpose  of  the  pending  bUl  Is  rimply  to  amend  and 
make  more  workable  the  act  creating  the  Board  of  Media- 
tion and  the  labor  provisions  in  the  emergency  railroad 
law.  It  seems  to  me  some  people  are  overestimating  some 
features  of  this  bill.  The  bill  does  prohibit  so-called  "  com- 
pany unions  "  as  defined  in  the  bill,  but  the  definition  of  a 
company  union  in  the  bill  is  one  that  is  organized  at  the 
suggestion  or  with  the  aid  of  the  company.  I  do  not  think 
any  disinterested  person  favors  such  a  company  union  or 
Uiinks  that  it  serves  any  good  purpose;  but  this  bill 
does  not,  in  terms,  prevent  the  employees  from  forming  a 
company  unitm  if  they  do  it  of  their  own  volition  and  inde- 
pendent of  help  from  the  company. 

One  other  provision  of  this  bill  is  to  provide  by  law  for 
the  appointment  of  a  neutral  referee  on  adjustment  boards. 
Under  existing  law  the  representatives  oi  the  carriers  and 
representatives  of  the  employees  act  as  adjustment  boards; 
but  for  the  most  part  they  come  to  a  head-on  whenever  there 
is  a  real  dispute  between  them  in  those  cases  where  the 
interested  parties  have  named  representatives,  and  they 
are  more  and  more  ceasing  to  appoint  even  their  own  repre- 
sentatives. There  Is  no  provision  for  the  selection  of  a 
neutral  referee  imder  existing  law.  This  bin  i»t>vides  for 
the  appointment  of  such  neutral  referee  so  that  there  can 
be  sm  actual  decision  when  disputes  arise  between  carriers 
and  employees. 

Those  two  provisions,  as  I  understand  the  UU,  are  the 
main  and  fundamental  provisions  in  the  bill  now  before 
us.  As  I  said  in  the  beginning,  it  is  largely  for  the  purpose 
of  making  existing  law  workable  that  this  bill  Is  now  bef<n:« 
the  House.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  Mapes]  has  expired. 

Mr.  CROSSER  at  Ohio.  Mr.  Speaker,  I  yield  to  the  gen- 
tleman from  New  York  CMr.  O'Coomox]. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  Rules  Committee,  on 
my  motion,  reported  out  House  Resolution  437  for  the  con- 
sideratitm  of  this  measure.  We  were  glad  to  present  the  bill 
to  the  House.  We  had  two  hearings,  at  one  of  which  Mr. 
Eastman  appeared  and  testified  at  length. 

My  prime  purpose  in  rising  at  this  time  is  to  point  out 
what  I  consider  a  serious  defect  in  the  bill,  and  which  I 
hope  will  be  corrected  on  the  other  side  of  the  Capitol  or  in 
ccmference. 

Section  fifth,  on  page  7  of  the  bill.  prohiUts  employers 
from  compelling  the  employees  to  agree  not  to  Join  or  to 
Join  a  company  union;  but  there  is  no  provision  here 
that  the  railroad  employer  cannot  compel  an  employee  to 
agree  not  to  join  one  of  the  21  staxxiard  unims.  That 
language  as  it  now  stands  would  permit  "  yellow  dog  "  eon- 
tracts,  as  far  as  the  standard  labor  organizations  are  con- 


cerned. Mr.  Bastmaa  agmd  wtth  ub  as  to  tiiat  H« 
admitted  that  was  an  oversight  and  a  defect  In  the  bill,  and 
that  some  language  ought  to  be  pat  in  thert  to  that  the 
employer  could  not  compel  the  empkvee.  by  agrecmant. 
not  to  join  any  union,  whether  It  te  a  «^'*«*r*"y  union  or  a 
regular  labor  organisation. 

Mr.  MONAGHAN  of  Montana.    Will  the  gentleman  yield? 

Mr.  OtXDNNOR.    I  yield, 

Mr.  MONAGHAN  of  Montana.  I  believe  the  gentknanM 
objection  has  been  answered  by  the  provision  in  the  bill  on 
page  6.  line  20.  which  reads: 

No  mrrter,  its  oflScere,  or  agents,  stisll  deny  oe  tn  sny  wwy  ^tnv* 
tlon  the  right  of  its  employees  to  Join  the  Ubor  osgaoilBStlQa  9t 
their  choice. 

Mr.  O'CONNOR.    I  do  not  believe  that  language  meeto 

the  situation,  and  I  hope  it  will  be  taken  care  of  by  an 
amendment  to  section  5. 

Mr.  COLE.    WUl  the  gentleman  yield? 

Mr.  OXX>NNOR.    I  yieW. 

Mr.  COLE.  Since  this  bill  was  reported  out  by  the  ooow 
mittee  Mr.  Eastman  has  confirmed,  by  letter  to  roe.  his  hope 
that  the  very  language  pointed  out  on  page  7  will  be  changed 
so  as  to  conform  with  the  language  in  the  Senate  bill. 

Mr.  O'CONNOR.    And  to  meet  the  objection  I  raised? 

Mr.  COLE.    Yes. 

Mr.  MERRTTT.  Mr.  Speaker,  I  yield  5  minutes  to  Vtm 
gentleman  from  New  Jersey  [Mr.  Wolvkrtok]. 

Mr.  WOLVERTON.  Mr.  Speaker,  there  Is  nothing  so  nec« 
essary  as  to  provide  principles  and  procedure  by  reason 
of  which  the  employer  and  employee  can  meet  together  to 
confer  when  differences  arise.  The  railroad  industry  has 
been  the  pioneer  in  this  matter  as  well  as  in  the  reco^iition 
of  many  other  worth-while  principles  of  employment.  Since 
18S8  there  has  been  some  method  or  other  provided  by  which 
railroad  employees  and  management  could  meet  together 
and  confer.  Each  succeeding  law  has  sought  to  correct 
the  deficiencies  or  weaknesses  of  the  one  preceding.  This 
act  before  the  House  today  seeks  to  correct  the  weaknesses 
that  have  been  found  to  exist  in  the  present  Railway  labor 
Act.  Both  management  and  ooen  recognise  there  are  situa- 
tions and  conditions  that  have  developed,  at  one  time  or 
another,  in  the  administration  of  the  act  that  should  be 
remedied  by  amendment.    This  bill  seeks  to  do  so. 

hb.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  COOPER  of  Ohio.  There  has  been  a  great  deal  said 
today  about  company  unions.  I  wish  the  gentleman  from 
New  Jersey  [Mr.  Wolvertoh]  would  please  read  the  defini- 
tion of  "  company  imions  "  as  we  have  it  m  the  bill,  so  that 
the  House  will  know  Just  what  it  Is. 

Mr.  WOLVERTON.  I  shaU  be  pleased  to  comply  with  the 
request  of  the  gentleman,  because  I  think  the  use  of  tbt 
term  "  company  union  "  is  greatly  misunderstood. 

"C(Hnpany  union "  la  defined  on  page  4  of  this  bill,  aa 

follows: 

sixth.  The  term  "  company  onion  "  means  any  group  or  associa- 
tion of  employees  formed  for  the  purpose  of  eoUecttv«  bangalnlng. 
whether  or  not  same  shall  be  formally  organised,  which  was  so 
formed  at  the  suggestion,  with  the  aid,  or  under  the  influence  of 
any  carrier,  or  Its  or  their  officers  or  a^nts,  and/or  whose  constl- 
tutloau  bylaws,  or  actions  are  under  any  control  or  Influenoe  d 
any  carrier,  or  carriers,  or  Its  or  their  oOoan  or  agents. 

It  is  that  kind  oi  union  ^i^ch  ttils  bill  seeks  to  outlaw. 
[Applause.] 

In  this  connection  I  think  the  Membership  of  the  House 

should  also  observe  the  language  aa  page  6  of  the  blU,  rend* 

Ing  as  follows: 

Ptourth.  Employees  shaH  have  the  right  to  orgmnlze  and  baigalo 
ctdleetively  through  repreeentatlves  of  tiielr  own  etiooslng.  The 
majority  of  any  craft  or  daas  at  employees  shall  Imve  the  rlglit  to 
determine  who  shall  be  the  representative  at  the  oraft  or  elass  for 
the  purpoee  of  mating  or  revising  agreements  conoemlng  rates  at 
pay,  rules,  and  working  conditions.  Ko  carrier.  Its  offloers  or 
agents,  shall  deny  or  in  any  way  question  taw  right  of  its  en- 
ployees  to  join  the  labor  organisation  at  their  ctiaioe.  and  it  sbaH 
be  unlawful  for  any  carrier  to  Intcrtaiw  Jn  any  way  with  the 
organization  of  employees — 

And  so  forth. 
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The  limited  time  at  my  disposal  prevents  my  reading  thi  t 
■ectiosi  in  fuIL 

The  generml  purposes  sought  to  be  attained  by  this  legls  ■ 
lation  are  as  foUows: 

First  To  avoid  any  interruption  to  commerce  or  to  thi» 
operation  of  any  carrier  engaged  therein. 

Second.  To  forbid  any  limitation  upon  freedom  of  asso 
elation  among  emplojrees  or  any  denial,  as  a  condition  o' 
employment  or  otherwise,  of  the  right  ot  employees  to  Joii  t 
a  labor  organization  of  their  own  choosing. 

Third-  To  provide  for  the  complete  independence  of  car- 
riers and  of  employees  in  the  matter  of  self -organization  t  > 
carry  out  the  purpose  of  this  act. 

Fourth.  To  provide  for  the  prompt  and  orderly  settlemen : 
of  all  disputes  concerning  rates  of  pay,  rules,  or  workin ; 
conditions. 

Fifth.  To  provide  for  tlie  prompt  and  orderly  settlement  o '. 
all  disputes  growing  out  of  grievsuices  or  out  of  the  inter- 
pretation or  application  of  agreements  covering  rates  of  pas , 
rules,  or  worUng  conditions. 

I  regret  exceedingly  that  the  limitation  of  time  allottel 
under  the  riiles  of  the  House  prevent  my  discussing  the  pro  - 
visions  of  this  bill  as  fully  as  I  should  like  to  do.  Howevei , 
I  do  wish  to  emphasize  the  fact  in  connection  with  this  pro  - 
posed  legislation  for  settlement  of  disputes  in  the  railroad 
industry,  as  I  did  earlier  today  when  advocating  favorable 
consideration  of  the  railroad  pension  or  retirement  bill,  the:  i 
before  the  House,  namely,  that  the  railroad  industry,  man  ■ 
agement,  and  men  has  sh^wn  the  way  to  the  enactment  o '. 
legislation  to  avoid  industrial  strife  and  provide  in  its  stea<  I 
Industrial  peace.  I  sincerely  hope  that  the  same  coopera- 
tive spirit  that  has  been  shown  by  railroad  management  am  1 
men  in  their  common  endeavor  to  provide  equitable  and  Jus ; 
principles  and  a  practical  procedure  for  conferences  when 
differences  unfortunately  arise  will  be  contagious  in  othe^ 
industries  and  that  like  beneficial  results  may  be  attain 

The  heavy  loss  to  Industry  and  the  company,  inconveniem 
to  the  public  and  distress  to  the  emplojree  and  his  t 
when  transportation  suspends  its  activities,  impels  us 
give  favorable  consideration  to  legislation  such  as  this  whi< 
has  within  it  the  hope  and  the  purpose  to  avoid  disruption 
suspension  of  transportation  facilities  In  the  event  that 
disagreement  should  arise  in  the  futine,  and  to  provide 
orderly  and  Just  settlement  thereof.    I  shaU  vote  for  the  b: 
in  the  hope  and  with  the  expectation  that  it  will  do  thaj 
very  thing.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  MERRTTT.    Mr.  Speaker.  I  yield  2  minutes  to  thi 
gentleman  from  Pennsylvania  TMr.  Rich]. 

Mr.  RICH.  Mr.  Speaker.  I  feel  that  the  bill  previous]; 
passed  granting  pensions  to  retired  employees  constitu 
good  general  legislation;  but  I  cannot  see  why  we  shou 
have  singled  out  the  railroads  at  this  time  when  they 
having  a  $13,000,000  deficit,  to  impose  upon  them  law; 
which  cannot  be  carried  out  unless  the  railroads  incri 
their  tariffs  to  take  care  of  the  pensions  therein  gran 
We  should  see  to  it  that  this  relief  be  granted  to  the  rail 
roads  so  they  can  raise  this  $60,000,000  needed.  We  m 
not  wreck  the  railroads  or  all  their  employees  will  lose 
Jobs. 

With  reference  to  the  present  bill  and  c<Mnpany  unions, 
feel  that  if  the  employees  are  not  under  duress  of  any  kind, 
the  company  union  is  a  good  union;  for  the  average  em< 
ployer  is  interested  in  the  welfare  of  his  employees  as  mud 
as  are  the  unions  imder  the  domination  of  the  Americar 
Federation  of  Labor  tntorested  in  their  membership. 

The  thing  that  is  needed  in  industry  today  is  cooperatioi 
under  the  Golden  Rule.  Men  interested  in  doing  the  righ 
thing  are  Just  as  much  Interested  in  uni<ms  fostered  undei 
their  own  roof  as  they  are  in  those  ruled  by  men  in  othei 
cities  under  the  American  Federation  of  lAbor.  I  think  th« 
average  employer  today  is  more  vitally  interested  in  the 
welfare  of  his  own  employees  than  in  that  of  any  employees 
in  the  whole  world;  and  it  is  right  that  he  should  be.  Now. 
if  this  be  the  case,  why  should  we  in  any  way  foster  unions 
that  are  under  the  domination  and  control  of  men  who  are 


going  over  the  coxmtry  trying  to  create  trouble — the  trouble 
we  are  having  now  in  the  strikes  all  over  the  land.  Who  is 
responsible  for  them?  Do  the  men  want  to  strike?  Do 
men  insist  that  they  do  strike? 

I  think  section  7  of  the  NJl_A.  Act  is  carried  out  pretty 
much  in  this  bill.  I  think  a  great  deal  of  the  trouble  we 
have  today  in  the  United  States  is  due  to  the  extent  to 
which  organization  of  employees  is  being  fostered  or  forced 
on  employees  against  their  will.  What  we  need  in  industry 
today  Is  the  spirit  of  brotherly  love.  Given  this  we  will  get 
along  a  whole  lot  better  than  we  will  by  trying  to  regulate 
too  rapidly.  Kill  industry  and  you  have  no  Jobs  for  anyone. 
Remember,  that  business  is  just  about  as  sick  as  the  man 
that  does  not  have  a  job.  Kill  Industry  and  you  kill  the 
job.  You  destroy  rather  than  build,  you  retard  progress 
rather  than  assist  it.  I  believe  this  legislation  should  have 
been  considered  more  thoroughly  rather  than  with  such 
haste.   It  would  have  been  better. 

[Here  the  gavel  fell.] 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  yield  1%  minutes 
to  the  gentleman  from  New  Jersey  [Mr.  Kzwinnr], 

Mr.  KENNEY.  Mr.  Speaker,  this  Is  salutary  labor  legis- 
lation and  constitutes  the  first  act  of  the  Seventy-third 
Congress  looking  toward  a  satisfactory  settlement  of  labor 
disputes.  Heretofore  railroads  could  not  agree  with  the 
unions  upon  the  personnel  of  a  board  of  mediation  to  deter- 
mine their  several  differences.  Consequently,  the  act  of 
1926  was  ineffective  and  inoperative  as  a  positive  means  of 
satisfactorily  adjusting  their  labor  disputes.  A  method  is 
provided  by  the  present  bill  so  that  all  disputes  may  be 
settled  peaceably,  and  labor  will  not  be  compelled  to  strike  to 
enforce  its  claims.  This  act  is  a  solution  of  a  hitherto  per- 
plexing problem. 

Permit  me  to  mention  a  very  great  and  beneficial  provision 
of  the  bill.  It  allows  of  conferences  by  the  railroad  employee 
with  his  immediate  superlOTs  without  loss  to  the  employee 
for  the  time  consumed  in  discussing  differences  arising  out 
of  the  employment.  The  employee  will  be  i)aid  his  wages 
while  he  is  so  engaged  Just  the  same  as  if  he  was  doing  his 
regular  work  assigned  to  him.  Of  course,  if  an  appeal  is 
taken  and  extraordinary  expenses  are  made  necessary,  it 
then  becomes  a  matter  beyond  the  purview  of  this  bill,  and 
such  expenditures  would  devolve  ordinarily  upon  his  xmion. 
In  this  regard  the  prosecution  of  claims  may  in  some  in- 
stances depend  upon  the  financial  condition  of  the  unions, 
whether  they  be  standard  or  company  union,  and  the  com- 
pany union  will  no  longer  the  dominated  by  the  railroad  by 
express  provision  of  this  bill.  But  the  treasury  of  the  union 
may  play  an  important  part  in  the  settlement  of  disputes. 
One  union  may  be  stronger  financially  than  another.  Unions 
have  various  ways  of  raising  funds  for  their  treasury.  For 
instance,  if  you  will  read  the  hearings  held  on  this  bill  you 
will  find  in  the  record  a  certificate  which  is  of  no  small 
significance.  It  is  not  a  certificate  issued  by  a  standard 
union.  It  does,  however,  bear  part  of  the  name  of  one  of 
the  great  railroad  systems  of  the  country.  The  certificate 
is  in  the  nature  of  a  lottery  ticket,  the  first  prize  of  which 
is  $40,000,  with  drawings  each  month  in  every  State  of  the 
Union.  The  treasury  receiving  the  proceeds  of  this  lottery 
must  be  in  a  very  advantageous  position.  I  mention  this 
because  it  is  pertinent  and  is  further  evidence  of  the  part 
the  lottery  plays  in  the  lives  and  practices  of  our  people. 

The  facts  and  circumstances  surrounding  this  legislation 
show  the  necessity  and  importance  of  this  bill  whilst  proving 
also  the  necessity  and  importance  of  the  passage  of  my  bill 
for  a  legalized  federally  conducted  lottery  for  public  benefit. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  yield  1%  minutes 
to  the  gentleman  from  Colorado  [Mr.  MARXiif]. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  the  action  of 
the  House  today  has  taken  a  heavy  load  from  my  mind,  a 
load  that  has  been  growing  daUy,  with  the  approach  of  the 
end  of  the  session,  the  thought  that  Congress  might  adjourn 
without  taking  any  action  whatever  on  a  number  of  im- 
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portant  labor  bills,  espedally  railway  labor  bills  i)ending 

The  three  most  important  of  these  bills,  in  my  opinion,  are 
the  pension  bill,  the  adjustment  of  disputes  bill,  and  the 
6-hour  day  bill.  I  want  to  congratulate  the  Committee  on 
Interstate  and  Foreign  Commerce,  and  particularly  the  gen- 
tleman from  Ohio,  the  veteran  Bob  Grosser,  [applause] 
on  the  fact  that  one  oS  these  bills,  the  pension  bill,  has 
Just  been  passed  and  that  another  of  tbem,  the  disputes  tAU, 
is  about  to  be  passed,  and  both  under  his  pilotage.  These 
are  two  of  the  three  most  important  railway  labor  bills  l>ef  ore 
Congress  in  the  estimation  of  the  great  army  of  the  coun- 
try's railroad  employees. 

Tlie  passage  ot  two  such  imp<xtant  labor  measures  today 
1b  a  complete  ansvfer  to  the  charges  which  have  been  made 
frequently  on  the  other  side  of  the  aisle  since  the  adoption 
of  the  rule  to  expedite  the  business  of  the  House  and  sup- 
press the  minority  filibuster  which  was  intended  to  disrupt 
and  block  the  majority  program,  that  that  rule  was  designed 
primarily  to  sidetrack  labor  and  farm  legislation.  I  under- 
take to  say  that  not  in  the  history  of  Congress  have  two 
such  important  labor  measiures  been  passed  at  a  single 
sitting  of  the  House.  Nothing  could  more  clearly  indicate 
the  attitude  of  the  administration  emd  of  the  Democratic 
majority  In  Congress  toward  labor  than  the  passage  this 
morning  of  these  two  great  measures,  to  create  a  universal 
pensicm  system  for  all  railway  raiployees  and  to  amicably 
adjust  an  railway  disputes. 

Mr.  I^ieaker,  I  cannot  undertake  to  go  into  the  details  of 
the  i>en8ion  bill.  There  is  some  dispute  as  between  the 
amoxmt  of  the  retirement  annuities  carried  in  the  Grosser 
biU.  HJl.  9911,  which  has  replaced  the  Grosser  bill,  HJl. 
9596,  and  the  retimn^it  annuities  in  the  Senate  bill  3231, 
known  as  the  "  Hatfield- Wagner  bill",  which  passed  the 
Senate  yesterday.  I  diall  only  say  here  that  in  all  its  main 
features  and  principles  the  Grosser  bill  and  the  Hatflehl- 
Wagner  bin  e^nrespond,  and  that  both  of  these  bills  reixe- 
8«Qt  a  compromise  agreement  lietween  aU  groups  of  rail- 
way employees  in  the  United  States,  a  large  number  of 
whom  were  formerly  supporting  a  materially  different 
method  of  creating  and  maintaining  the  retirement  fund. 
All  now  agree  on  the  bill  passed  by  the  Senate  yesterday 
and  the  House  bill  now  under  consideration,  except  some 
differences  over  the  annuity  rates  and  the  contribution 
rates,  which  may  be  ironed  out  in  conference. 

The  supreme  importance  of  this  bill  is  that  it  is  the  first 
recognition  by  the  Congress  of  the  United  States  of  a  pen- 
sion system  for  employees  in  private  employment.  It  is 
only  the  forerunner  of  a  universal  pension  system  for  the 
aged  employees  of  industry.  Rome  was  not  built  in  a  day. 
I  look  for  the  next  Congress  to  pass  a  general  pension  bill. 
The  man  or  woman  who  serves  society  in  industry  is  Just 
as  much  entitled  to  be  provided  for  when  his  earning  days 
are  over  as  the  man  or  woman  in  tbe  service  of  the  Govern- 
ment. If  our  civilization  is  to  be  worth  preserving,  the 
principle  must  be  recognized  and  made  effective  that  the 
workers  in  the  vineyard  in  the  heat  of  the  day  are  entitled 
to  the  enjoyment  of  its  fruits  when  the  night  is  come,  when 
man  works  no  more.  If  poverty  cannot  be  eliminated  from 
the  land,  at  least  the  poochouoC  can. 

Mr.  Speaker,  I  wish  I  had  time  to  properly  answer  the 
gentleman  from  New  Yoit  on  the  company-union  propo- 
sition. The  company  onion  goes  out  under  this  bill,  and 
it  ought  to  go  out.  Tlie  company  imion  is  a  fairly  recent 
growth  in  the  railway  service,  a  growth  enforced  by  many 
railway  companies.  It  is  potent  of  unrest  in  railway  em- 
ployment. Ttx  gentleman  from  New  York  pointed  out 
that,  while  tmder  the  language  of  the  bill,  railway  companies 
may  not  promote  or  infliience  the  organization  of  company 
unions,  jet  the  employees  thems^ves  may  organize  such 
unions.  I  want  to  stake  my  reputation  as  a  prophet  on 
the  proposition  that  no  group  of  railway  employees  in  the 
United  States  will  vohmtarily  maintain  any  sue*  sham  or- 
ganizations, "nie  removal  of  employer  compulsion  would 
sound  the  death  knell  of  the  company  union,  not  only  in 


the  raflway  service  but  in  aU  industries.  That  te  the  reason 
we  shoiild  have  the  Wagner  disputes  bill,  which  applies  to 
an  industry.  Workers  who  have  not  the  right  to  form  thetr 
own  organizations,  absolutely  free  from  employer  dictation, 
and  collectively  bargain  with  the  employer  through  repre- 
sentatives of  their  own  choosing,  are  not  free  men.  The 
reversal  of  the  situation  would  prove  the  case.  Suppose  the 
directors  and  management  of  the  employer  were  to  be 
selected,  dictated  to,  or  infiuenced  by  the  employees  in  Just 
the  same  manner  and  to  the  same  extent  as  the  company 
union  is  selected,  dictated  to,  or  Influenced  by  the  employer. 
Would  anyone  disim  that  sach.  an  employer  management 
primarily  represented  the  interests  of  the  employer? 

Mr.  Speaker,  when  a  man  consistently  bokls  the  same 
views  regarding  a  propoeltl<m  throaghoDt  a  kmg  and  varied 
lifetime,  when  his  convictions  have  rested  upon  the  same 
sheet  anchor  for  50  years,  whether  rfigging  ditches  or  in 
Congress,  whether  in  politics  or  oat  of  politics,  that  proposi- 
tion is  a  verity  so  far  as  he  is  concerned.  Since  my  earliest 
manhood  I  have  believed  not  only  in  the  right  but  in  the 
necessity  of  the  self -organization  of  labor  and  of  coUectire  ^ 
bargaining  with  the  emidoyer  to  fix  the  conditions  of  labor. 
and  that  recognition  of  tills  right  would  be  to  the  ultimate 
benefit  also  of  the  employer  and  of  aocieiy.  With  the 
growth  of  industry,  this  need  has  grown.  Today,  without 
organization  there  is  nothing.  In  the  scale  of  industry,  the 
unorganized  employee  weighs  exactly  nothlnff.  He  has  no 
rights;  if  he  has  rights,  he  has  no  power  to  enforce  than. 
Indtistry  seeks  to  combat  organizations  of  labor's  own  for- 
mation with  the  company  union. 

I  have  In  my  hand  and  shaU  insert  in  my  remarks  a  copy 
of  a  letter  written  by  me  to  the  Coordinator  of  Transporta- 
tion showing  how  the  company  onion  is  estaUished  and 
maintained,  and  the  answer  of  the  Coordinator  showing  that 
the  conditions  complained  of  In  my  letter  are  not  peculiar 
to  the  railway  company  in  question.  If  this  were  an  iso- 
lated instance,  tt  would  perhaps  not  Justify  an  act  of  Con- 
gress, bat  it  is  not  an  isolated  incJdwit.  It  is  merely  ilhis- 
trative  of  a  growing  abuse,  which.  If  not  eliminated  by  law, 
will  be  eliminated  in  some  other  and  less  agreeable  way. 

My  letter  shows  that  I  knew  It  would  not  be  the  flrrt 
complaint  to  reach  the  Coordinator.  I  knew  because  ol  an 
eaily  apprenticeship  in  the  ranks  of  labor  and  a  life  of  con- 
tact with  it.  In  my  younger  days  I  followed  t<x  several 
years  an  occupation  for  whiidi  I  had  considerable  aptltnde, 
because  it  called  for  what  was  known  in  the  language  of 
the  rail  as  "  a  strong  back  and  a  weak  bead  ",  the  manipu- 
lation of  the  butt  end  of  a  scoop  shovel  on  the  hurricane 
deck  of  a  locomotive.  That  experience,  plus  several  years 
in  other  branches  of  the  railway  service  and  a  fdkmihAp 
e%'er  since  maintained  with  the  men  In  the  ranks,  qualifies 
me  to  apprehend  some  things  without  a  diagram.  But  let  us 
be  on  with  the  letters. 

FcthjO.  Oou).,  November  It.  IBU. 
Bon.  Joseph  B.  EAancAir. 

Coordinator  of  TraTiaporttUion, 

Washington,  DXS. 

Ut  Dsak  Ma.  BAsruAN:  I  have  been  ooasultetf  by  shop  em- 
ployees of  the  Denver  &  Rio  Grande  Waetem  Railroad  Co.  at 
Pueblo.  wlK)  make  compl&int  with  reelect  to  the  action  cA  the 
company  In  requiring  compulsory  membership  .in  and  ezcluaiva 
recognition  of  a  company  union  known  as  the  "Assodatlon  of 
Mechanical  Crafts,  Helpers,  and  Apprenttoea.** 

It  Is  alleged  that  SI  per  month  Is  deducted  from  the  pay  of 
all  shop  employees  as  involuntary  membership  duaa;  that  tba 
association  does  not  represent  the  interest  of  the  employees;  that 
election  of  officers  of  the  association  is  so  oontroUed  and  maaapu- 
lated  as  to  secure  a  peraonaet  located  at  BaU  Lake  Ot^,  which 
is  favorable  to  the  company  rather  than  the  employees;  and  that 
if  the  employees  were  given  a  free  choice  of  ezpreaalon.  free  trora 
fear  of  loss  of  employment,  tlkcy  would  r«}ect  tbe  company       '  - 

Many  of  these  men  betoog  to  the  American  Pederatton  k€ 
and  many  of  those  in  Pueblo  are  affiliated  with  an 
of  municipal  employees  engaged  In  a  aomewbat  similar  daas  of 
work. 

A  oooopany  union  la.  of  coime,  a  sham,  intended  to  ptevaS 
not  facilitate  free  ooUaetlw  bfugalntag  between  employer 
employee. 

These  men  thought  they  might  have  to  resort  to  court  actSoa, 
bnt  I  aseome  the  Coordlnatar  of  Ttansportattan  has  already  toad 
to  contact  with  the  same  or  similar  condlttons  and  I  advtsed  tbem 
to  await  a  rqtly  from  you.    Tbey  should  not  have  to  go  to  court 
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In  order  to  Mcora  Vb»  rtght*  and  th*  protoctUm  afforded  them 
br  tbe  Traneportatton  Act  at  19S3.  It  is.  tberefore.  raepeetfuUy 
•utfcatad  that  you  cauae  thla  eltuatton  to  be  Inquired  Into  and 
remedied  if  poe^Lbte. 

Very  raqpeetfoUy. 

John  A.  ICakhk. 

Member  of  Congreat. 


JoHm  A. 


OooaorwAToa  or  TaAMSPOBTATiojr. 
Wa»hinffUm.  DXT,  November  23,  1933. 
t.  M.C.. 
^imMo.  Colo. 
ItT  Ds*a  Ma.  l&kBmr:  I  hare  your  letter  of  November  18  rda- 
tlve  to  complain ta  made  by  ahop-craft  employees  of  the  Denver  * 
Rio  Grande  Western  Railroad  Co.  at  Pueblo.  Colo.,  ooncemlng  the 
aetlTities  of  this  eompany  in  regard  to  the  membenhip  of  Its 
esipioyees  in  eo-callad  **  company  unions." 

You  are  correct  In  your  assumption  that  I  have  already  had  to 
eope  with  similar  complaints  from  employees  on  other  railroads. 
At  tbe  present  time  the  practices  being  Indulged  in  by  the  rail- 
road companies  in  connection  with  the  maintenance  of  company 
unions  are  being  made  the  subject  of  an  eztenstve  InTCStigatlon. 
Tbe  resiiJts  of  this  inTestlgatkm.  I  bellere,  will  indicate  the  action 
I  shall  have  to  take  to  bring  about  discontinuance  of  improper 
practices  by  tha  railroada  In  respect  to  the  maintenance  of  com- 
pany uniona. 

I  am  glad  to  have  your  views  in  connection  with  this  matter 
and  sh&ll  give  them  careful  consideration  along  with  the  other 
a»at«lal  on  this  general  situation. 
Very  truly  yours. 

JosBPH  B.  Sastiiai*, 
Coordinator  of  Transportation. 

Referring  to  a  paragraph  in  my  letter  that— 

A  eompany  union  is.  of  courae.  a  sham,  intended  to  prerent  and 

not  fullltata  free   coUecUve   bargaining   between   employer   and 

employee 

I  ahan  take  the  liberty  to  quote  a  paragraph  of  eqxial  brevity, 
b«t  equally  comprehemive.  from  a  letter  written  by  the  Co- 
ordinator of  Transportation  to  the  Chairman  of  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  on  June  7.  1934. 
and  found  in  the  minority  report  against  this  bill.  Surely, 
the  Republican  minority  which  objects  to  the  bill  on  the 
ground  that  "  it  provides  for  no  representation  for  employees 
on  tbe  National  Adjustment  Board  except  those  employees 
belonging  to  the  so-called  '  national  organizations ' ".  and 
"  in  other  ways  there  is  an  unfair  and  indefensible  distinc- 
tiwi  drawn  between  so-called  *  standard  organizations ',  and 
other  legitimate  labor  organizations  ",  cannot  get  much  com- 
fort from  the  paragraph  I  shall  quote  from  the  letter  of  the 
Coordinator. 

Aside  from  the  standard  organizations,  there  are  no  rail- 
way labor  organizations  except  the  company  unions. 

How  they  are  sponsored  and  controlled  is  shown  in  the 
letter  of  the  Coordinator  to  Chairman  Ratsxtkm.  The  Co- 
ordinator says: 

Long  experience  has  ahbwn  that  whenever  management  Is 
put  into  poalUon  to  assist  in  the  control  of  membership  in  a 
labor  organlaaUon.  It  wUl  find  ways  to  control  the  policy  and 
practices  of  that  organization. 

And  when  management  controls  the  policies  and  prac- 
tices of  a  labor  organizaUon.  it  is  a  labor  organizaUon  in 
name  only.  It  is  what  I  called  It  In  my  letter  to  the  Coor- 
dinator—a sham.  This  bill  will  put  an  end  to  them.  This 
bin  win  complement  the  Railway  Labor  Act  of  1926  and 
effectuate  the  labor  provisions  of  the  Transportation  Act  of 
1M3.  It  will  create  instrumentalities  for  a  peaceful  adjust- 
ment of  disputes  in  the  railway  service,  and  Congress  may 
go  home  with  the  knowledge  that  it  has  done  its  full  duty 
to  Insure  peace  in  the  railway  world. 
(Here  the  gavel  fell.) 

lir.  CROSSER  of  Ohio.  Mr.  Speaker,  I  yield  1  minute  to 
the  gentleman  from  New  York  [Mr.  MsasI. 

Mr.  MEAD.  Mr.  Speaker,  this  bill  sets  up  an  orderly 
procedure  for  the  settlement  of  grievances  and  disputes  that 
•riae  upon  the  railroads  of  the  country.  It  augments  and 
gupplements  existing  law;  in  one  instance  it  writes  into 
pennanent  law  what  has  already  been  written  into  emer- 
feocy  law.  It  is  good  legislation  and  in  my  Judgment  should 
receive  the  approval  of  Congress. 

I  want  to  take  a  moment  to  expn!ss  the  thanks  of  the 
railroadmen  of  this  country,  and  also  of  those  Members  of 
Congress  who  are  in  sympathy  with  \±is  legislation,  to  the 
H>Wrndid  gentleman  from  Ohio  LMr.  CkossxkJ,  who  has  given 
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■o  liberally  of  his  time  and  talent  during  this  session  of 
Congress,  and  who  has  given  i£  at  a  time  when  he  has  not 
enjoyed  the  best  of  health.  He  worked  like  a  Trojan  in 
order  to  bring  out  legislation  that  would  in  some  way  bring 
comfort  and  peace  of  mind  to  the  men  and  women  who  work 
upon  the  railroads  of  the  country.  They  owe  him  a  debt 
of  gratitude.  His  loyality  to  their  cause  has  never  wavered 
and  they  never  have  had  a  better  friend  and  advocate 
than  our  beloved  colleague.  Bob  Crosskr.  His  service  will 
never  be  forgotten  by  the  million  and  more  workers  em- 
ployed in  the  great  transportation  systems  of  these  United 
States. 

The  bill,  in  ^many  respects,  Ls  analogous  to  the  Wagner 
Labor  Disputes  Act.  It  will  establish  a  National  Board  of 
Adjustment  to  settle  railroad  labor  disputes.  The  Board  of 
Adjustment  will  be  composed  of  42  members,  half  represent- 
ing the  carriers,  and  half  the  employees.  The  Board  will 
be  divided  into  several  divisions,  each  division  hearing  a  spe- 
cial type  of  problem.  The  employees  will  be  represented  by 
a  member  chosen  from  each  of  the  major  railroad  organi- 
zations. A  majority  vote  of  the  members  of  any  division  of 
the  Board,  hearing  a  dispute,  shall  settle  the  case.  In  the 
event  of  a  deadlock,  the  Board  of  Adjustment  may  name  an 
arbitrator  to  hear  the  case.  If  no  referee  can  be  decided 
upon,  they  may  apply  to  the  Board  of  Mediation  to  choose  a 
referee,  who  wiU  sit  in  on  the  discussion. 

The  bill  carefully  defines  the  functions  of  the  Board  of 
Mediation,  leaving  to  that  body  only  the  final  word  in  case  a 
decision  cannot  be  reached  by  the  Board  of  Adjustment.  The 
Board  of  Mediation,  as  now  set  up,  has  been  unsatisfactory 
because  there  are  no  teeth  in  its  operations.  Under  this 
bill,  the  carrier  who  fails  to  comply  with  the  provisions  of 
the  act  shall  be  subject  to  a  fine  of  $1,000  to  $20,000. 

The  bill  amends  the  Railway  Labor  Act  passed  in  1926. 
The  original  act  was  drawn  up  on  the  assumption  that  the 
railroad  companies  Intended  to  cooperate  with  their  em- 
ployees in  adjusting  disputes,  as  the^  professed  a  desire  to 
do  so.  In  actual  prtictice,  however,  such  cooperation  has 
frequently  not  been  forthcoming.  The  carriers  have  re- 
fused to  set  up  adjustment  boards  and  often  have  otherwise 
blocked  the  establishment  of  impartial  tribunals  to  which 
the  workers  might  bring  their  complaints.  In  some  cases, 
they  have  disregarded  the  decisions  of  such  boards  as  have 
been  created. 

This  bill  seeks  to  correct  this  weakness  in  the  Railway 
Labor  Act,  and  to  guarantee  the  workers  adequate  protection. 

The  measure  will  also  amend  the  act  to  prohibit  "  yellow 
dog  "  contracts,  and  will  make  it  illegal  for  a  railroad  com- 
pany to  coerce  employees  into  joining  or  remaining  members 
of  a  company  union.  A  similar  provision  was  inserted  In 
the  Emergency  Railroad  Transportation  Act  passed  last 
spring,  but  this  will  write  it  into  a  permanent  statute.  This 
legislation  is  highly  desirable  at  the  present  time,  and  it 
merits  the  hearty  support  of  all  who  are  Interested  in  im- 
proving American  labor  conditions. 

Bfr.  CItOSSER  of  Ohio.  Mr.  Speaker,  I  yield  1^  mhiutes 
to  the  gentleman  from  Indiana  [Mr.  Guswolo]. 

Mr.  GRISWOLD.  Mr.  Speaker,  I  want  to  extend  to  the 
gentleman  frcwn  Ohio  [Mr.  Crossxs],  chairman  of  the  sub- 
committee that  brought  out  this  bill,  my  sincere  appred- 
aUon  of  his  efforts.  Getting  this  bill  before  the  House  in 
its  closing  days  is  proof  of  his  tireless  work  and  interest  in 
legislation  beneficial  to  humanity  as  a  whole  and  the  rail- 
road worker  in  particular.  I  could  not  pass  this  occasi<Mi 
without  adding  a  word  of  commendation  for  the  efforts  of 
my  colleague  from  Indiana  [Mr.  Prmarcnj.],  who  is  also 
a  member  of  that  subcommittee  and  who  worked  conscien- 
tiously and  hard  to  harmonize  the  discordant  factions  and 
bring  out  a  bill  that  would  be  agreeable  to  all.  In  view 
of  the  stamp  of  approval  of  the  21  standard  railroad  labor 
organizations  on  this  bill  and  on  the  particular  features 
of  this  biU  dealing  with  the  right  to  contract  and  make  per- 
centage agreements,  as  well  as  the  fact  that  the  genUeman 
from  Connecticut  [Bi4r.  Mxrhiti]  admitted  under  question- 
ing a  few  moments  ago  that  he  had  no  record  before  his 
bommittee  of  any  disapproval  by  the  managements  of  the 
railroads  to  these  percentage  contracts,  I  was  eztremelj 
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surprised  when  he  opposed  them.  I  think  that  he  lacks 
an  adequate  understanding  of  these  contracts:  and,  while 
he  says  that  he  feels  that  this  legislation  may  foment 
trouble  between  the  employer  and  employee,  he  argues  in- 
consistently against  these  very  percentage  clauses  because 
the  proof  is  that  these  contracts  are  now  in  existence  on 
23  class  I  railroads,  and  some  of  them  have  been  in 
effect  for  20  years,  and  that  after  20  years  of  experience 
neither  the  employees  nor  the  managements  came  before  his 
committee  to  protest  the  writing  into  this  bill  of  the  pro- 
viaion  covering  these  percentage -clause  contracts.  If  under 
this  bill  we  are  to  outlaw  the  company  unions,  and  it  has 
been  stated  on  the  floor  of  this  House  that  that  is  the  in- 
tent, then  it  becomes  a  paramount  question  as  to  what 
system  we  are  to  set  up  to  replace  the  company  union  and 
provide  the  machinery  for  collective  bargaining  that  the 
intent  of  this  bill  is  to  enforce. 

Ihese  peixentage  contracts  were  mutual  agreements  to  be 
kept  between  the  employer  and  employee.  The  standard 
railroad  labor  organizations  that  entered  into  these  con- 
tracts were  equally  obligated  to  keep  these  contracts  with 
the  company.  If  the  company  is  required  under  these  con- 
tracts at  times  of  employment  to  employ  members  of  the 
organisation  that  holds  these  contracts  likewise  is  the  or- 
ganization required  to  protect  the  company  by  providing 
the  men  to  keep  the  prupeity  operating  in  times  when  labor 
is  scarce.  And  one  of  the  reasons  that  the  managements 
have  never  protested  to  the  committee  in  all  these  hearings 
against  percentage  contracts  is  because  the  men  who  carry 
memberships  in  these  organizations  are  efflcioit,  competent, 
qualified  physically  and  mentally  and  through  experience 
to  carry  on  the  work  for  which  they  are  employed.  I  can 
see  no  reason  why  the  gentleman  from  Connecticut  should 
protest  against  these  provisions  which  he  terms  the  "Far- 
quarson  amendments  ",  when  those  most  vitally  Interested, 
both  the  labor  organizations  and  the  managements  of  the 
properties  where  these  contracts  are  in  effect,  have  not  seen 
fit  to  protest  or  disapprove  these  provisions.  Not  to  place 
in  this  bill  the  so-called  "  Farquarson  amendments  "  would 
be  to  foment  the  very  trouble  referred  to  by  the  gentleman 
from  Connecticut,  because  it  would  disturb  the  peaceful, 
harmonious  status  quo  existing  between  the  onployer  and 
these  employees  who  are  members  of  a  standard  railroad 
labor  organization.  I  hope  the  House  will  see  fit  to  pass  this 
bill  with  the  so-called  "Farquarson  amendments"  in  it. 
These  amendments  have  nothing  to  do  with  any  man  Join- 
ing the  organization  of  his  choice,  but  they  are  necessary 
to  protect  agreements  the  men  have  entered  into  with  their 
employer  after  they  have  organized  in  keeping  with  the 
spirit  of  the  law.  And  these  railroad  employees  are  Just 
as  anxious  to  keep  their  obligaticm  to  their  employers  as 
are  any  other  class  of  men.  These  percentage  ccmtracts 
are  entirely  in  keeping  with  all  the  other  labor  legislation 
and  regulation  that  has  recently  been  adopted.  It  is  simply 
applying  to  railroad  labor  the  same  regulations  that  the 
Labor  Board  of  the  NJIJL.  has  seen  fit  to  apply  to  other 
industries.  It  has  been  applied  by  the  NJIA.  in  its  code 
adopted  for  the  transit  industry.  It  has  been  most  aeverely 
applied  in  the  NJI.A.  code  for  the  bituminous-coal  industry, 
and  it  has  been  applied  in  the  recently  enacted  trucking 
code. 

Turning  to  the  contention  of  some  that  this  legislation 
opens  the  door  to  allow  "  yellow  dog "  contracts  on  the 
railroads,  it  is  my  opinion  that  the  officers  of  the  21  stand- 
ard railroad  labor  organizations  with  years  of  experience 
with  "  yellow  dog  **  contracts  are  more  competent  to  deter- 
mine whether  this  legislation  opens  the  door  to  allow  "  yel- 
low dog  "  contracts  than  is  Mr.  Eastman.  The  21  standard 
railroad  labor  organizations  are  entirely  satisfied  with  this 
bill  as  it  is  written,  and  I  am  wining  to  take  their  opinion 
on  this  matter  of  "yellow  dog"  contracts  in  preference  to 
the  opinion  of  others  who  have  not  been  fighting  these  con- 
tracts for  the  past  half  century. 

I  hope  this  legislation  passes  this  House  unanimously.  It 
is  not  all  that  I  desire  for  the  benefit  of  the  railroads,  the 
employees,  or  the  public    Tl&ere  is  much  other  teglBlatinn 


that  should  be  enacted,  and  If  we  ocpeot  prosperity  to  return 
to  the  railroads  and  if  we  expect  prosperity  to  return  to 
the  hundreds  of  thousands  of  emplos^ees  of  railroada 
throughout  this  country,  then  we  must  have  additional  legis- 
lation. I,  for  one,  shall  continue  to  exert  every  effort  in  my 
power  to  obtain  this  additional  legislation.  H.R.  9661  is  a 
start,  a  step  in  the  right  direction.  There  is  a  Chinese 
proverb  which  reads:  "A  thousand-mile  Journey  begins  with 
one  step."  In  this  l^rlslation  we  have  taken  that  step.  Let 
us  now  go  on  with  the  Journey. 

[Here  the  gavel  felL] 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker.  I  yield  one-half 
minute  to  the  gentleman  from  Maryland  [Mr.  ColkI. 

Mr.  COLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricokb  and  to  Inelode  therein 
the  correspondence  I  have  had  with  Mr.  Eastman  on  the 
company-union  phase  oi  this  matter  In  order  that  the 
House  might  have  clearly  before  it,  in  view  of  the  present 
situation  which  does  not  permit  amendments  to  be  offered, 
Mr.  Eastman's  objection  to  the  use  of  the  words  "  company 
union  "  in  line  12.  page  7.  fifth  paragraph,  under  General 
Duties,  and  making  that  part  at  the  bill  in  agreement  with 
the  language  of  the  Senate  bill  on  the  subject,  and  also 
other  perfecting  amendments  which  Mr.  Eastman  deems 
important. 

The  SPEAEZER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  matter  referred  to  follows: 

TBtSEAL  OOOBOnfATOI  OT  TaANSrOKTATIOlt. 

Washington,  Jtme  11,  1934. 
Hoa.  WtULXASc  P.  OoLB.  Jr., 

Hoiue  of  Rejrretentmtivea.  WaahtngUm.  DX!. 

Mr  DsAa  CoMcaaBaMAN:  In  reply  to  your  latter  at  June  9  I  beg 
to  say  that  I  cannot  \irge  too  strongly  a  revision  at  Boxise  blU 
9661  in  the  following  portlculan: 

Page  4.  lines  4  to  11.  eltintn>t.e  paragraph  nmnbaved  sixth.    A 
definition  of  the  term  "  company  untan  "  wlU  be  entlr^  unaeeea 
sary  If  the  amendments  which  I  recomxnend  below  are  made. 

Page  4.  line  12,  renumber  "  seventh  "  to  read  "  sixth." 

Page  4.  Une  16.  renumber  "  elgbtlk "  to  read  "  seventh." 

Page  6.  line  25.  and  page  7.  lines  1  to  6.  eliminate.  Inchadlng 
the    word   "contributions"   on  Une   6,   and  subsUtute   therefor 

language  taken  from  Hoxise  bill  9689  following:  

"  In  maintaining  or  assisting  or  contributing  to  any  labor  crgsal- 
satkm.  labor  reprcsentatlTe,  or  other  agency  of  collective  bargain- 
ing, or  In  performing  any  work  therefor,  or  to  influence  or  coeroa 
employees  in  an  effort  to  induce  them  to  join  or  remain  or  not  to 
Join  or  remain  members  of  any  labor  organization,  or  to  dedtKt 
from  the  wages  of  en^>loyees  any  dues,  feee.  saseesments,  or  other 
contributions  payable  to  labor  organlaatkma.  or  to  oi^lect  or  to 
assist  in  the  collection  of  any  such  dusa,  fees,  ssBeasmrnts.  or 
other  contributions;  " 

Page  7.  line  12,  eliminate  the  words  "company  union"  and 
Insert  In  lieu  thereof  "  labor  organisation."  . 

I  consider  the  above  amendments  to  H.R.  9861  to  be  vital,  for 
the  principles  of  the  bill  are  sound  and  should  be  applied  to  all 
labor  organizations.  There  Is  no  good  reason  for  non  fining  any 
of  them  to  so-called  "company  unions." 

I  also  favor  the  amendments  of  section  4  of  the  Ballway  Labor 
Act  that  aie  proposed  in  HJl.  9689.  ooverlng  the  Katlonal  Media- 
tion Board.  That,  however.  Is  a  question  of  policy  for  Congress 
to  determine.  It  Is  my  thought  that  the  continuance  of  a  board 
of  five  members  U  unnecessary,  in  view  of  the  work  the  board 
will  have  to  perform  imder  the  amnnrtod  act.  For  the  reasons 
stated  IP  my  suppcnt  of  HJt.  9689  I  believe  m  the  mailer  board  as 
more  eifective  as  well  as  more  economical. 

Page  30,  line  10.  section  8,  first  sentence.  Is  tmneoessary.  be- 
cause the  separability  provisions  are  already  found  in  section  11 
of  the  RaUway  Labor  Act.    The  last  sentence  reads: 

"All  acts  or  parts  of  acts  inconsistent  with  the  provisions  of  this 
act  are  hereby  repealed,"  ^^  .  ^^ 

Apparently  tbe  thought  b^ilnd  this  sentence  is  that  the 
graphs  heretofore  referred  to  dealing  with  company  unions, 
vmich  I  believe  should  be  amended,  are  moonslstent,  as  they  un- 
doubtedly are,  with  eslsttng  provisions  of  the  Banknq»Ccy  Act  and 
the  emergency  Railroad  Tran^Mrtation  Act.  1088. 
Very  truly  yours. 

JomvhB. 


Mr.  CROSSER  of  Oblo.  Mr.  Speaker.  I  yield  ooe-half 
minute  to  the  gentleman  from  Tndiitna  [Mr.  PsmiraxLi.]. 

Mr.  PETTENOILL.  Mr.  Speaker.  I  wish  I  had  the  time  to 
reply  at  length  to  the  point  made  by  the  gentleman  from  New 
York  [Mr.  O'Cohwok].  In  this  act  there  is  a  special  statu- 
tory definition  given  to  company  unioos.  It  is  a  union  onder 
ttie  control  and  domination  of  the  employvr.    Tbat  is  the 
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onlj  kind  of  «''*"r»»*T  vaaiaa  this  act  militates  against  or 
seeks  to  discoorate. 

Mr.  CR06SER  of  Cttiia  Mr.  Speaker,  I  yield  2  minutes  to 
the  gentleman  from  Montana  [Mr.  Monaghah]. 

Mr.  MONAGHAN  of  Montana.  Mr.  Speaker,  the  sugges- 
tion has  been  made  here  that  the  company  unions  are  estab- 
lished by  companies  that  are  yery  benevolent  toward  their 
employees.  No  matter  how  benevolent  they  may  be  toward 
their  employees,  they  would  resent  with  all  their  might  any 
proposal  that  the  empkqrees  select  a  board  of  directors  for 
their  corporation.  It  is  equally  illogical  to  suggest  that  the 
employer  have  the  rl^t  to  select  the  board  of  directors  of 
the  employees,  and  that  is  what  this  bill  is  trying  to  eliminate. 

This  bill  guarantees  to  the  employee  the  right  to  organize 
a&d  join  unions  of  his  own  choosing,  with  a  view  to  asserting 
himself  as  to  hours,  conditions,  and  wages.  It  is  asking  only 
the  American  privilege  of  liberty  from  coercion,  whether  that 
coercion  be  economic  or  the  coercion  which  we  have  known 
in  the  days  of  slavery.  We  speak  about  interference  with 
the  freedom  of  the  employers:  but  what  about  the  freedom 
of  the  employees?  The  emplojree  is  not  free  to  work  or  not 
There  are  millions  of  unemployed,  and  man  lis  not  a  drudge; 
therefore  he  shoiild  have  fredom  to  bargain  collectively. 
The  proposal  before  us  today  will  do  a  great  deal  toward 
settli^  an  example  for  other  industries,  and  should  set  an 
•sample  for  a  labor-disputes  act  which  might  well  lead  the 
way  to  peace  in  industry,  rather  than  riots  and  strikes  which 
w«  are  having  throughout  the  country.  I  hope  this  biU  will 
be  passed  unanimously  today. 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  yield  the  balance 
of  my  time  to  the  gentleman  from  Texas  [Mr.  Ratbttkh]. 

Mr.  RAYBURN.  Mr.  Speaker,  when  strikes  are  threat- 
ened, and  when  many  of  them  are  going  on,  I  trust  that  we 
may  keep  peace  and  harmony  in  the  great  transportation 
industry.  I  believe  that  this  bill  will  do  as  much  as  or  more 
than  anything  that  has  been  proposed  to  bring  about  that 
happy  circumstance.  Therefore,  I  trust  that  there  win  not 
be  a  vote  in  the  House  against  this  bill  that  I  believe  Is 
fair  to  both  employer  and  employee.    [Applause.] 

The  SPEAKER.  All  time  has  expired.  The  question  is 
on  the  motion  of  the  gentleman  from  Ohio  to  suspend  the 
rules  and  pass  the  bOL 

Two- thirds  having  voted  In  favor  thereof,  the  rules  were 
suspended  and  the  bill  as  amended  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  ask  that  all  Mem- 
bers may  have  5  legislative  days  in  which  to  extend  their 
remarks  on  the  bill  Just  passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gmtleman  from  Ohio. 

Tbone  was  no  objection. 

Mr.  BANKHEAD.  ISx.  Speaker,  It  wlU  be  recalled  that 
the  Committee  on  Rules  granted  a  rule  for  the  consldera> 
tion  of  this  bill  which  will  not  now  be  required.  I  therefore 
move  to  lay  House  Resolution  Na  437  on  the  table. 

The  motion  was  agreed  to. 

KXTIMSIOII  or  WKMaRgS — S.  S3S1 

Mr.  OIOVER.  Mr.  Speaker,  we  have  before  us  now  H Jl. 
Wll.  which  is  a  bill  to  provide  for  retirement  system  for 
railroad  employees  and  thereby  to  provide  relief  and  for 
other  purposes. 

This  legislation  is  demanded  by  the  railroad  employees 
who  have  had  much  discussion  over  the  question  and  inso- 
far as  we  are  Informed,  have  come  to  practically  a  unani- 
mous agreement  on  this  bill. 

Our  President  in  his  message  to  Congress  a  few  days  ago 
outlined  the  principle  that  is  involved  in  this  bill.  When 
this  bill  shall  have  passed  and  the  companion  bill  to  it 
which  is  HJl,  9«81.  a  bill  to  amend  the  Railway  Labor  Act.' 
approved  Bday  2,  1926,  and  to  provide  for  the  prompt  dis- 
position of  disputes  between  carriers  and  their  empk>yee8— 
and  I  hope  to  see  them  passed  today  without  a  single  vote 
against  cither  of  them— I  think  we  shaU  have  made  a  for- 
ward step  toward  absolute  justice  for  the  great  number  of 
men  that  have  been  employed  In  railroad  labor  In  the 
United  States.    Many  of  them  have  for  the  gxeater  part  of 
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their  lives  devoted  their  entire  time  and  attention  to  railroad 
work,  which  has  been  so  helpful  in  developing  the  grettt 
system  of  railways  in  this  country,  and  will  soon  retire. 
This  bill  simply  provides  that  when  they  do  retire  they  will 
not  be  retired  in  penury  and  want. 

From  the  discussion  that  has  taken  place  on  these  two  bills 
in  the  committees,  and  from  the  sentiment  expressed  on  the 
floor  of  this  House  by  many  of  us  in  the  past,  I  do  not  believe 
there  wlU  be  any  substantial  opposition  to  either  of  these 
propositions. 

There  is  one  other  bin  pending  for  railroad  employees 
that  I  would  be  delighted  to  see  pass  at  this  Congress, 
and  that  is  the  one  seeking  to  limit  the  length  of  trains.  I 
heard  a  part  of  the  testimony  before  the  committee  consid- 
ering a  bill  aJang  this  line  during  this  session,  which  de- 
veloped the  fact  that  on  some  railroads  trains  are  being  ruii 
that  are  over  a  mile  in  length.  TUs,  of  course,  is  in  the  fbrsb 
place  dangerous  both  to  lives  and  property.  If  an  emergency 
should  arise,  with  a  train  of  this  great  length  and  of  higli 
speed,  it  becomes  wholly  impossible  to  stop  or  avert  a  great 
disaster. 

Not  only  that,  but  when  this  bill  has  passed,  and  the  trains 
are.  say,  shortened  by  half,  and  made  up  with  two  crews,  it 
will  provide  for  more  employment  of  labor  and  will  bo 
better  for  both  the  laborers  and  the  railroad  companies.  If 
this  bill  is  not  passed  in  this  session,  which  is  now  drawing 
to  a  close,  I  hope  to  see  it  passed  in  the  session  when  Con- 
gress meets  again  in  January. 

There  are  other  classes  of  railroad  legislation  for  railroad 
employees  I  should  like  to  discuss,  but  as  time  is  so  limited 
I  will  not  discuss  them  further. 

Mr.  QRISWOLD.  Mr.  Speaker,  I  am  for  this  railroad 
pension  bilL  There  is  other  ralhxnd  legislation  that  is  essen- 
tial from  the  standpoint  of  the  public,  the  employees,  and 
the  management. 

The  bin  introduced  by  me  Umiting  the  length  of  trainTfo 
70  cars,  or  one-half  mUe  is,  in  my  opinion,  one  of  the  most 
essential  pieces  of  legislation  that  could  be  passed.  It 
would  mean  safety  for  the  traveling  public.  It  would  mean 
that  there  would  be  removed  forever  the  menace  of  deatli 
and  injury  that  hangs  like  a  black  shroud  over  every  man 
employed  in  train  service  who  works  on  one  of  these  trains 
that  are  so  long  that  no  air-brake  equipment  has  yet  been 
invented  that  can  safely  and  adequately  control  them.  It 
would  bring  to  the  shij^jcr  more  rapid  transportation  and 
would  mean  that  his  goods  would  arrive  in  shape  to  be 
^?ened  by  him  instead  of  opened  long  before  reaching 
him  by  the  Jar  and  Jam  of  these  long  trains.  It  would 
mean  a  saving  of  inestimable  millions  of  hours  that  are  lost 
each  year  to  gainful  and  producing  employment  by  those 
who  wait  at  grade  crossings  for  the  passing  of  these  ahnost 
unending  trains,  often  because  of  their  weight  and  lengUi 
moving  at  a  snaU's  pace.  This  enormous  loss  of  time  to 
American  business  cannot  be  estimated.  This  lost  time 
probably  amounts  to  much  more  than  the  combined  time  orf 
aU  working  employees  of  aU  railroads.  It  is  an  utter  dis- 
regard of  the  time  of  the  pubUc  by  the  carriers. 

But  the  21  standard  railroad  labor  organizations,  the 
President  of  the  United  States,  and  in  some  cases  the  man- 
agement of  the  railroads  lent  their  support  to  this  pension 
bUl  and  the  amendments  to  the  Railway  Labor  Act  instead 
of  the  train  Umlt  biU.  And  both  of  these  pieces  of  legls- 
lation  are  good  biUs.  Both  are  essential  and  I  shaU  vote 
for  them. 

Some  complaint  has  been  made  that  this  railroad-pension 
legislation  is  going  to  cost  the  railroads  of  the  United  States 
more  money  at  a  time  when  the  railroads  are  hard  up 
Nineig  percent  of  aU  the  class  I  railroad  mileage  In  the 
^ted  Stat«  is  now  covered  by  pension  systems  similar  to 
this  so  the  increase  in  cost  to  that  90  percent  cannot  be 
much.  Even  should  it  increase  the  cost  sUghtly  it  cannot 
^T^  the  cost  In  anything  like  a  comparable  degree  to 
what  the  railroads  are  costing  you  and  I  as  taxpayers  and 
members  of  this  great  public  every  year.  As  I  have  stated 
on  the  floor  of  the  House  a  number  of  times,  we  have  given 
to  the  daai  I  laihDads  in  the  past  24  month*  one  and  a 
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<iuarter  billion  dcrflMV  firom  the  public  chest.  This  does 
not  include  the  money  derived  by  them  from  fr»ght  and 
passenger  rates  paid  by  the  individual  passenger  and 
shipper. 

Tbe  greater  part  of  this  went  immediately  into  the  hands 
of  the  money  lenders  on  Wall  Street.  If  by  this  legislation 
we  return  some  of  that  money  to  the  public  use  throui^ 
pensions  to  the  onployees  we  have  done  a  service  to  hxunan- 
ity.  It  will  be  one  of  the  few  cases  where  the  public  ever 
got  any  returns  from  Wall  Street. 

I  am  zx)t  one  of  those  willing  to  call  this  a  pension  law. 
It  Is  not  a  pension.  It  is  labor  insurance.  By  Its  ixrovislons 
a  class  of  men  who  work  in  the  most  dan^rous  occupation 
in  America  are  provided  for  when  they  are  thrown  onto  the 
industrial  scrap  heap.  Men  who  have  given  a  lifetime  of 
service  to  the  transportation  systems  of  this  Nation  are  by 
this  legislation  assured  of  a  meager  compensation  in  their 
declining  days.  ' 

For  decades  the  railroad  owners  ol  this  Ifation  have  been 
forgetful  of  the  rights  of  the  public,  forgetful  of  the  rights 
of  the  shipper  and  passenger,  and  forgetful  of  the  rights  of 
labor.  They  have  been  operated  not  from  their  general 
ofl&ces  but  from  tbie  bad^  room  of  a  financial  institution  in 
New  York,  or  Chicago  or  Pittsburgh.  The  raOroads  for  the 
past  quarter  of  a  century  have  operated  on  tiie  tbeorf  that 
Wan  Street  is  a  (me-way  street  running  the  way  of  the 
bankers  and  brokers.  I  am  wilUDg  for  It  to  be  a  one-way 
street,  but  I  want  it  to  run  the  way  of  the  puMic. 

The  Nation  is  fortunate  to  have  today  in  the  White  House 
a  man  who  is  wining  to  recognhse  some  <rf  the  rights  of  the 
public  and  employees  in  these  railroads.  A  President  of  the 
United  States  who  is  willing  to  endeavor  to  force  the  rail- 
roads to  give  senioe  to  the  public  as  weO  as  ooUeet  a  dole 
from  the  pubUc.  A  President  who  realizes  the  fact  that 
himian  lights  are  entitled  to  at  least  an  equal  consideration 
with  dollar  rights. 

TtoiB  legislation  is  the  result  of  long  study.  It  is  the  result 
of  consdentioos  tireless  effort  through  many  sessions  of 
Congress  to  overcome  opposition.  It  has  been  a  hard  fight. 
The  repErecentatlves  of  aU  the  21  standard  railroad  labor 
organizations  have  been  active  in  this  fight  Tbe  repre- 
sentatives <rf  the  Brotherhood  of  LocomotiTe  Firemen  and 
Enginemen  and  the  representatives  of  the  Brotherhood  of 
Railroad  Trainmen  were  espedaUy  active  in  its  b^ialf . 

I  hope  the  House  today  wlU,  by  its  actkm  under  suspen- 
sion of  the  rules,  pass  H.R.  9911  and  reward  these  men  for 
their  labor  in  its  behalf.  That  it  win  at  the  same  ttme  go 
on  record  as  being  the  first  Congress  in  the  UiUted  States  to 
recognize  and  put  into  effect  the  principle  that  old  age 
arrived  at  through  long  years  of  service  in  the  transporta- 
tion systems  is  a  commendable  status  that  Is  entitled  to 
the  edict  "  weU  done."  That  as  a  result  of  this  legislation 
these  old  empiayees  may  sit  by  their  firesides  in  the  evening 
assured  of  the  next  day's  food  and  warmth.  I  hope  and  I 
have  a  firm  faith  that  this  bill  win  not  only  pass  by  the  two- 
thirds'  majority  required  under  suspension  of  the  rules  but 
that  it  WlU  pass  without  a  single  oi^wsition  vote. 

Mr.  LARRABEE.  Mr.  Speaker,  KM.  9911,  reported  by  the 
Committee  on  Interstate  and  Foreign  Commerce,  will  pro- 
vide a  retirement  system  for  railroad  employees,  and  thereby 
provides  unemployment  relief,  which  is  of  vital  importance 
at  this  time  to  aU  employees  of  the  national  railroad  com- 
munications and  transportation  system.  I  am  hopdFuI  that 
it  will  have  complete  support  of  this  House  and  that  Its 
enactment  into  law  wlU  result  within  a  few  dajrs. 

This  bin,  as  I  understand  it,  wiU  establish  a  railroad  re- 
tirement pension  system  for  aU  carriers  subject  to  the  Rail- 
way Labor  Act,  and  also  employees  of  such  carriers.  Under 
provisions  of  this  biU  aU  carriers  are  to  be  treated  together 
as  one  employer  and  an  railroad  employees  as  employees  of 
one  employer. 

The  vital  provision  of  this  bin,  the  old-age  pension  or 
axmulty,  is  to  be  based  upon  the  wages  and  length  of  service 
of  erai^oyees  on  all  such  railroads  witti  specified,  statutory, 
maxlmimi  limits.    Payments  wiU  be  provlcted  with  funds  cre- 


ated through  tbe  Joint  oontributions  of  the  railroads  and  the 
railroad  employees. 

The  autborc  of  this  biU.  in  t^telr  wisdom,  have  provided 
ior  a  brief  period  known  as  "  the  experience  period  "  during 
which  ample  ()pportunlty  wiU  be  given  for  eoUectlng  infor- 
mation, conducting  investigations,  and  maldng  othor  neoes- 
sary  studies.  This  then  wlU  serve  as  the  foundation  upon 
which  specific  action  can  be  taken  and  assures  the  adequacy 
and  pemuuiency  of  the  retirement  system  provided  by  this 
bin.  and  further  makes  it  possible  to  provide  adequate  re- 
tirement benefits  to  aged  or  disabled  railroad  employees. 

The  fact  that  retirement  under  pension  of  any  number  of 
older  employees  wiU  immediately  create  vacancies  into  which 
many  railroad  workers  now  unemployed  wlU  fit  has  been 
given  careful  oonsidaratim  in  the  passage  of  this  measure. 
This  feature  lis  one  of  most  vital  impartaooe  as  a  measure 
contributing  an  important  part  to  national  recovery. 

In  reporting  this  biU  tbe  c»onuntttee  also  pointed  out  that 
employment  ol'  younger  and  more  vigorous  men  will  tend 
to  promote  to  a  great  extoit  efllciency  and  safety  in  iat«^> 
state  tran£3)ortation.  The  committee  further  reports  that 
records  show  timt  there  is  now  some  form  of  retirement  pul- 
sion phm  upon  90  percent  of  the  railroad  mileage  in  tbe 
United  States.  The  committee  sajrs,  however,  that  such 
plans  are  not  now  by  any  means  satisfactory  either  to  the 
railroads  or  to  ibe  railroad  employees.  In  most  parts  tbe 
pensions  now  provided  are  inadequate  and  the  cost  to  tbe 
railroads  is  mounting  considerably  year  by  year.  The  bm 
KH.  9911  provides  the  possibility  of  determining  from  ae- 
tuai  experience  such  fundamentals  as  are  necessary  to  the 
construction  of  a  sound  reserve  plan. 

Under  present  pension  systems  railroad  employees  retired 
from  service  because  of  infirmities  of  age  or  other  disabiU- 
ties  receive  peoisions  in  most  cases  InsufBrient  to  provide  for 
the  comforts  of  life  which  years  of  honest,  faithful,  and  efS- 
cient  toil  and  service  should  assure  to  them. 

I^oper  action  contemploted  of  tbe  board  wlU  have  tbe 
effect  of  transferring  the  cost  of  age-retlremeat  pensions 
which  railroads  are  now  paying  under  their  present  pension 
plans  to  the  plan  provided  in  this  bin.  Railroad  employees 
WiU  contribute  a  portion  of  their  wages  to  make  poeslhle 
more  adequate  retirement,  annuity,  or  pensions,  and  to  pro- 
vide the  assurance  that  funds  wiU  always  be  available  to  pay 
such  pensions  at  tbe  time  retirement  from  active  service  is 
forced  upon  them.  These  contributions,  combined  with  the 
contributions  of  railroads,  wiU  doubtless  provide  adequate 
funds  to  moei  the  obligations  and  promises  of  tbe  act  with- 
out undue  buiden  on  either  party  to  the  plan. 

FuU  asstu-ance  for  the  safekeeping  of  these  funds  is  given 
in  the  provision  making  the  Treasury  of  the  United  States 
the  depositor:^  for  the  retirement  treasiuy.  As  these  funds 
are  aU  provided  by  contributions  from  employee  and  em- 
ployer, no  burden  of  any  nature  is  placed  upon  the  PubUc 
Treasury,  and  no  drain  is  attached  to  tbe  taxpayers.  This 
biU  provides  that  the  amount  of  pension  or  annuity  is  to  be 
2  percent  on  the  first  $50.  IV^  peroent  on  \be  second  $50. 
and  1  i;>ercent  on  compensation  in  excess  of  $100  per  month 
of  the  basic  wage  of  the  employee  multiplied  by  tbe  number 
of  years  of  s<^rvice  not  to  exceed  30  years.  Annuities  may 
amount  to  as  much  as  $100  per  month  under  provisions  of 
this  bilL  Pensions  are  to  be  payable  from  and  after  the  age 
of  65  years,  or  upon  completion  of  30  years  of  service,  but 
retirement  is  to  be  compulsory  at  the  age  of  65  years  with  a 
provision  for  tin  agreement  by  the  employee  and  the  railroad 
to  extend  the  «npIoyment  from  year  to  year,  but  not  beyond 
the  age  of  70.  Compulsory  retirement  at  the  age  of  65  &haU 
not  apply  to  officials  or  carriers  until  5  years  after  the  action 
takes  effect. 

If  the  pension  payments  begin  before  the  age  of  65  upon 
completion  of.  30  years  of  service,  tbe  maximum  pension 
payment  is  reduced  one-fiifteenth  of  tbe  annuity  of  each 
year  the  employee  is  less  than  65  years  of  age  when  Qxe 
pension  payments  are  begun. 

Thus  at  the  age  of  60  the  maximum  pension  is  two- 
thirds,  and  at  the  age  of  55  it  is  one-third  of  the  pension 
payable  at  thi}  age  of  65. 
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The  present  bin  proridee  no  pension  pajrable  below  tte 
ace  of  51. 

Protection  In  this  feature  Is  provided  the  employee,  bo^  - 
ever,  by  the  secticm  of  the  law  which  mandates  that  tte 
reduction  In  the  maTimimi  shall  not  apply  where  tlie 
emplo3ree  is  retired  by  the  railroad  for  any  mental  (r 
physical  disability. 

Upon  death  of  an  employee  before  or  after  receiving  ei 
pension  an  amount  eqiial  at  his  death  to  his  payments  into 
the  fund  and  interest,  less  any  pension  pajrments  receive  1, 
Is  to  be  paid  as  a  death  benefit  to  beneficiaries  or  to  hs 
^^estate.  In  all  cases  the  pajrments  by  the  employee  will  be 
returned  with  interest  either  as  a  pension  or  as  a  pajrmei  t 
to  his  beneficiary  or  estate  on  his  death. 

It  has  been  thoroughly  demonstrated  that  without  !i 
satisfactory  retirement  system,  aged  railroad  employees  aie 
often  continued  in  service  when  it  would  be  in  the  interest 
of  economical  operation  and  safety  to  both  the  carrier  anl 
the  traveler,  and  also  to  fellow  employees,  to  retire  and  pa  r 
tbem  pension  at  satisfactory  rates.  Thus  the  pension  wi  1 
result  both  in  benefit  to  the  carriers  and  serve  to  assure  1 9 
aged  employees  the  satisfaction  and  the  safety  of  a  wel  - 
earned  reward  which  has  been  paid  for  by  years  of  devotion 
to  the  service.  J 

I  am  glad  to  assure  the  House  and  the  nnployees  In  ral  - 
road  service  my  complete  support  and  cooperation  in  tie 
passage  of  this  valuable  measure  of  legislation. 

IfCr.  LOZIEK.  Mr.  Speaker,  I  favor  the  enactment  (if 
S.  3231.  to  provide  a  retirement  S3rstem  for  railroad  rai- 
ployees,  to  provide  xmemployment  relief,  and  for  other  pu  - 
poses.  This  measure,  known  as  the  "  Senate  or  HatfieU  1- 
Wagner  bill  **,  is  to  all  intents  and  purposes  the  same  as  tl  e 
Grosser  bill.  HJl.  9596. 

When  the  Senate  bill  reached  the  House  it  was  referred 
to  the  Committee  on  Interstate  and  Foreign  Commerce, 
which  committee  struck  out  all  of  the  Senate  bin  except  tl  le 
enacting  clause  and  substituted  the  Crosser  bill.  HJl.  95SS. 

There  is  a  Nation-wide  sentiment  in  favor  of  enacth  g 
this  legislation.  It  is  sound,  economical,  and  embodies  a 
wholesome  public  policy.  Kve  hundred  corporations,  in- 
cluding 50  railroads,  have  already  adopted  systems  of  in- 
dustrial imemployment  and  retirement  insurance.  "Hiew 
transportation  and  indxistrlal  corporations  have  found  fro  n 
experience  that  unemployment  or  retirement  insurance,  if 
properly  safegiiarded  and  wisely  administered,  is  beneflcia 
to  both  employer  and  employee. 

Every  year  gr^t  industrial,  commercial,  and  transport  ,- 
tlon  concerns  are  turning  more  and  more  toward  a  syste  n 
of  retirement  or  unemployment  insurance. 

The  benefits  that  have  accrued  to  some  of  the  railroa<  s 
by  the  voluntary  adoption  of  this  principle  of  unemplo;  - 
ment  and  retirement  insurance  Justifies  the  application  "  if 
the  formula  to  all  railroads,  to  be  observed  as  an  establishe  d 
policy  in  the  future  by  all  transportation  concerns. 

Until  the  board  shall  determine  on  a  different  percentag  b 
the  retirement  fund  will  be  created  as  follows: 

The  employee  will  contribute  2  percent  of  his  salary  (r 
wages  annually,  and  the  railroads  will  contribute  twice  th^  ,t 
sum,  or  4  percent  of  each  employee's  annual  salary  or  wage  j. 

In  this  connection,  may  I  say  that  much  credit  f or  tl:  e 
enactment  of  this  legislation  is  due  my  colleagues,  the  gei  - 
tieman  from  Ohio  [Mr.  CsogsoI  and  the  gentleman  from 
Illinois  IMr.  Kklum].  Both  have  labored  assiduously  1o 
establish  a  pension  or  retirement  system  applicable  to  rai  - 
roads  and  their  employees. 

While  this  measure  is  not  perfect,  I  believe  It  is  workab  e 
and  worth  while.  If  Its  administration  discloses  defect  l 
they  can  be  easily  remedied  by  subsequent  legislation, 
o  ^;,"i!?*^'"^-  ^-  Speaker.  I  am  going  to  vote  fdr 
s.  3231.  although  I  do  so  with  some  mental  reservaUons  an  i 
serious  doubts  or  misgivings  as  to  fundamental  concepts  in  - 
volved  in  respect  to  all  legislation  of  this  character  so  far 
as  the  functions  of  the  Federal  Oovemment  therewith  an  • 
pertain  thereto. 

^wever.  it  seems  to  me  that  under  existing  condition  i 
legislation  with  reference  to  the  provisions  for    t 


retirement  sjrstem  for  railroad  employees  is  the  only  way 
that  these  deserving  public  servants  can  be  taken  care  of. 

Vermonters  know  that  I  am  opposed  to  paternalism  in 
government.  I  am  firmly  of  the  opinion  that  there  should 
be  no  further  usurpation  of  the  reserved  rights  and  poAxers 
of  the  States  by  the  Pedwal  Government,  and  Just  as  flnnly 
convinced  that  further  surrender  of  rights  or  evasion  of  the 
responsibilities  that  are  theirs  by  the  States  should  be  vigor- 
ous resisted  and  opposed. 

Now  the  Federal  Government  undertakes  to  regulate  in- 
terstate commerce  and  to  dictate  policies  and  to  exercise  a 
semigovemmental  control  of  the  railroads  and  their  em- 
ployees. I  am  opposed,  in  times  of  peace  at  any  rate,  to 
governmental  ownership,  operation,  and  control  of  the  nUl- 
roculs.  I  go  further  than  that,  but  not  at  this  time  do  I 
care  to  discuss  it.  Here,  however,  a  situation  exists  and 
obtains  for  which  those  covered  by  the  provisions  of  this 
act  and  who  will  benefit  thereby  are  not  to  be  held  respon- 
sible.   They  should  not  be  penalizrxl  therefor. 

Their  faithfulness  to  the  cause  of  the  public  and  the  fact 
of  their  quasi  governmental  status,  a  status  beyond  their 
control,  does  not  Justify  our  depriving  them  of  Industiial 
old-age  retirement  advantages.  Under  the  act  an  assurance 
of  a  comfortable  old  age  as  the  reward  for  years  of  devoted 
service  to  the  public  is  assured,  lliey  are  entitled  to  it. 
Tben  can  be  no  question  as  to  the  general  desirability  for 
some  such  solution  of  our  social  problem,  but  in  my  Judg- 
ment it  is  a  mattor  in  which  the  States  and  not  the  F^ederal 
Government  should  act. 

It  is  the  Federal  angle  of  the  situation  that  bothers  me 
most,  but  I  am  going  to  vote  for  the  bill  because,  in  :ny 
Judgment,  Justice  is  done  thereby,  and  can  only  be  readied 
and  attained  under  existing  circumstances  in  some  such 
way. 

I  do  wish  to  say.  however,  that  swne  years  ago  the  Lite 
distinguished  Senator  frcan  Vermont,  the  Honorable  Frank 
Greene,  said  on  the  floor  of  the  United  States  Senate: 

One  of  these  days  thla  country  is  going  to  wake  up  to  the  80"!}er 
realization  that  for  a  long  time  back  the  legislative  slgnboaixls 
have  been  misleading  and  that  America  has  actually  left  rjie 
straight  and  narrow  path  that  the  fathers  laid  out  for  It.  and  left 
It  long  ago.  and  is  on  the  broad  highway  to  all  the  Ills  of  bu- 
reaucracy and  the  corruption  that  goes  with  It  that  thoee  vary 
same  fathers  fled  from  Europe  to  escape. 

He  was  opposed  to  the  measure  then  under  consideration 
because  in  his  opinion  it  invoked  a  wrong  theory  and  prin- 
ciple of  civics  or  governmental  policy,  In  that  it  would  cause 
the  Federal  Government  to  do  for  its  individual  citizens  Ui&t 
which  they  ought  to  do  for  themselves,  or  at  least  through 
their  own  voluntary  and  nonpolitical  associations.  "It  is 
paternalism  ",  said  he,  "  the  most  subtle  and  sinister  enemy 
of  popular  government." 

I  believe  Senator  Greene  was  absolutely  right.  In  my 
Judgment,  he  did  not  make  his  warning  sufficiently  startling 
or  loud  enough.  What  he  said  about  "  paternalism  "  mi|:ht 
well  have  been  said  about  the  attempt  of  the  Federal  Govern- 
ment to  invade  the  rights  of  and  to  assume  the  prerogatives 
of  the  States  with  respect  to  inheritance  taxes  and  otlier 
rights  reserved  to  the  States  at  the  time  of  the  adoption  of 
the  Federal  ConstituUon.  When  I  say  that  I  am  opposed  to 
paternalism  in  government  and  against  the  further  extension 
of  the  grasping  hand  of  the  Federal  Government  I  iwn 
announcing  no  new  conviction,  neither  am  I  telling  any  n€  ws 
to  most  of  you  with  respect  to  my  position  in  regard  to  these 
matters,  concerning  which  I  have  oftentimes  gone  publicly 
on  record. 

My  legislative  experience  in  Vermont  covers  a  period  of 
exactly  a  third  of  a  century.  During  that  time  it  has  b<?en 
my  privilege  to  hear  the  ablest  men  of  this  State  and  of 
this  country  discuss  matters  of  Federal  and  State  policy,  in 
the  form  of  concrete  measures.  I  have  heard  both  sides  of 
about  every  quesUon  discussed  that  concerns  the  b«xly 
politic. 

I  remember  the  arguments,  both  for  and  against  these 
measures,  and  have  lived  long  enough  to  see  how  absolutely 
false  were  some  of  the  premises;  how  incorrect  the  conclu- 
sions; how  great  the  variation  between  theory  and  practice; 


how  wide  the  gap  between  tlie  promise  and  its  rulflnm«it. 
Out  of  this  experience  has  come  the  very  strong  conviction 
that  whatever  history  may  teach  with  respect  to  the  benefi- 
cent effects  of  paternalism  and  centralization  In  other 
coimtries  and  under  other  forms  of  government,  we  of  the 
United  States  of  America  must  oppose  the  further  exten- 
sion of  both,  must  rely  for  the  perpetuity  of  our  Institu- 
tions upon  the  functioning  of  the  local  governmental  unit; 
for  if  experience  teaches  us  anything,  we  must  already  have 
learned  that  John  Fiske  spoke  truly  when  he  said  that — 

The  preservation  oT  local  self-government  Is  of  the  highest 
Impoftcmce  for  the  maintenance  of  a  rl^  axMl  powerful  natlonai 
Ufe. 

I  believe  that  the  Government  should  be  for  and  by  the 

people,  and  the  nearer  it  is  kept  to  and  of  the  people  ttie 

better  government  we  win  have. 

In  pfx>portloa  as  gorenunent  recedes  rrom  tXxe  people  ttiey  l>»- 
oome  liable  to  abuse — 

Says  Governor  Cass;  aad.  according  to  David  Starr 
Jordan — 

Tht  end  of  goremment  by  the  people  Is  to  fit  the  people  to 
control  their  own  affairs. 

This  Government  Is  built  upon  the  princi]^  ttiai  the  local- 
ity Is  better  qualified  and  better  disposed  to  protect  the  cit- 
izen in  the  enjoyment  of  his  essential  rights  and  to  serve 
him  in  all  matters  of  social  welfare  than  the  State  or 
Nation.    John  i^iaipe  Williams  once  said: 

We  hear  a  great  deal  about  the  horrors  of  war,  but  greater  ttian 
these — in  fact,  the  gneatest  of  aU  horrors — Is  the  mui<der  of  loeal 
•elf-government,  the  only  possible  field  ot  developcnent  for  indl- 
vklual  manhood. 

Said  H.  J.  Ladd: 

We  canzKH  realiae  tba  full  benefit  ot  democratic  govenunent 
unless  we  begin  by  tht  adaiiaslon  thMt  all  iKt)blems  are  not  cen- 
tral problems  and  that  the  results  of  problicms  not  central  in  their 
incidenee  require  dedsion  at  the  place,  and  by  the  persons,  where 
and  by  whom  the  inddenoe  is  most  deeply  felt. 

Government  to  be  stable  must  be  founded  on  the  Interest 
which  the  citiaens  take  therein.  Over  and  over  again  It  has 
been  truly  said  that  of  all  the  means  of  political  education 
none  perhaps  has  been  so  effective  in  creating  an  Interest 
in  republican  institutions  as  well  as  in  calling  forth  the  in- 
telligence necessary  for  their  preservation  as  the  town 
meeting. 

Local  assembllei  of  cltlaens  constitute  the  strength  of  ftee 
nations. 

Said  deTocqueville. 

Not  long  ^o  I  heard  foimer  Attorney  General  Sargent 

quote  Thomas  Jefferson  as  saying: 

The  townships  of  Mew  Kngland  are  the  vital  principle  of  their 
governments,  and  have  proved  themselve«  the  wisest  Invention  ever 
devised  by  the  wit  of  man  for  the  perfect  esereise  of  self-govern- 
ment, and  for  its  preservation. 

I  contend  that  paternalism  and  centralization  are  more 
largely  responsible  than  suu^thing  else  for  the  manifest  dis- 
interestedness of  the  people  in  governmental  affairs.  As  a 
general  proposition  I  tnsist  that  the  State  should  do  nothing 
for  the  town  which  the  town  is  able  to  do  for  itself. 

I  am  not  opposed  to  State  advisory  and  administrative 
supervision  to  the  end  that  tisere  may  be  unanimity  of  action 
and  cooperation  and  conformity  as  between  the  local  units, 
but  am  convinced  that  the  surest  way  to  continue  to  increase 
the  number  of  nonvoters  and  disinterested  citisens;  to  de- 
crease the  attendance  at  and  to  lessen  the  interest  and  par- 
ticipation in  public  affairs  is  to  continue  our  rr'^^p'^^n  policy 
of  centralization,  and  by  so  doing  to  take  away  from  the 
State  and  local  coomiunities  the  |M%rogatives  and  all  the 
responsibilities  as  citizens  which  originally  were  theirs. 

James  Bryce  says: 

8elf-govtM-nin«nt  stimulates  t2ie  Interest  of  people  in  the  affairs 
of  their  neighborhood,  sustains  local  political  life,  educates  the 
eltlaen  in  his  dally  round  of  civic  daty,  teaches  him  that  per- 
petual vigilance  and  the  sacrifice  of  his  own  time  and  labor  are  the 
price  that  must  be  paid  for  Indfttdual  liberty  and  ooUeeCtve 
prosperity. 

Hiat — 

Deanocraey  needs  local  s^tf -government  am  its  fowndstten.  That 
M  tiM  ■cboal  In  whldi  the 


ent  action,  learxis  what  la  bis  duly  %>  the  State,  and  leans  alw 
how  to  dis^Htfge  It. 

lb  maintain  vitality  tn  the  center  without  lacrtflcixw  tl 
tn  the  parts;  to  preserve  tranquility  In  the  mutual  rflatJOM 
of  powerful  States,  while  keeping  the  people  everywhere.  •• 
far  as  possible,  in  direct  contact  with  the  Oovemment;  auoh 
Is  the  political  problem  which  the  American  Nation  exists 
for  the  purixise  of  waving,  and  te  the  problem  which  ood« 
fronts  us  squaivly  today. 

Methods  may  change,  but  progress  la  still  the  watchword:  and 
the  Nation  sUH  Urea  in  Uie  strength  and  devotion  of  cltlaens 
whose  poweni  have  been  developed,  whose  self-respect  has  been 
aroused  under  the  American  principle  of  local  ■*if-y<M)iiinnv>nt 

No  method  of  procedure  has  ever  been  devised  by  which  Uberty 
could  he  divorced  from  local  self-government.    Mo  plan  of  cen- 
tralization has  ever  been  adopted  which  did  not  result  in  bureau- 
cracy, tyrazmy.  Inflexibility,  reaction,  axul  decline- 
Says  President  Calvin  CooUdge. 

This  day  is  a  challenge  to  us  alL  There  la  and  can  be  ne 
turning  back.   All  roads  lead  up  and  on. 

KAILaOAJ  XXTXXXmirT  ACT 


Mr.  PETERSON.  Mr.  Speaker,  as  one  who  has  for  ymn 
been  associated  wltli  railroad  employees,  the  son  of  a  con- 
ductor, the  brother  of  a  trainman,  and  brother  of  a  raUroftd 
derk.  It  Is  with  a  great  deal  of  pleasure  that  I  note  that  our 
great  President  and  the  Congress  of  the  United  States  are 
recognizing  the  problems  of  those  brave,  hard-working  men 
who  are  doing  smd  have  done  so  much  in  rapidly  and  safely 
transporting  our  persons  and  goods  In  the  great  transporta- 
tion sjrstems  of  our  Nation. 

The  railroad  man  is  subject  to  can  at  all  tbnes — in  summer 
or  winter,  rain  or  enow,  trains  must  run — and  the  empk^eea 
of  the  carriers  brave  the  elements  in  order  that  we  may 
travel  and  that  we  may  have  fresh  food  and  the  comforts 
of  life.  A  soldier  Is  no  more  subject  to  orders  than  the  rail- 
road man.  When  he  c(»npletes  his  run,  before  he  can  leate 
his  home,  he  must  be  sure  how  he  stazMls,  or  get  leave  of 
absence,  because  if  he  is  called  and  is  absent  he  to  subject  to 
discipline  or  discharge.  Not  only  are  the  railroad  men  sub- 
ject to  the  conditions  which  I  have  Just  outlined,  but  they 
are  engaged  in  a  hazazdous  occupation,  constantly  tn  dagger. 
In  order  to  render  Use  beet  aenrioe  they  must  of  necessity  be 
men  of  high  caliber  and  a  great  deal  oi  Intelligence.  The 
passenger  sleeps  comfortably,  without  anxiety,  while  the 
train  on  which  he  rides  dashes  at  high  speed  through  the 
night,  through  gOTges  and  around  mountains,  across  bridges, 
and  tiirough  ttmnels.  He  does  not  know  the  engineer,  the 
conductor,  the  fireman,  the  brakeman,  or  the  other  members 
of  the  crew,  but  he  does  know  that  they  are  sober,  keen  ejred. 
alert,  for  the  purpose  of  protecting  the  train  and  Uie  pas- 
sengers thereon. 

When  those  in  the  northland  are  able  to  get  the  freshest 
fruit  and  vegetables  In  the  dead  of  winter  it  is  only  through 
the  efficient  service  of  iht  employees  of  the  carriers  that 
trancq^ort,  witliout  damage,  these  fruits  and  vegetables 
across  the  continent. 

Uncomplaining  and  cheerful,  year  fn  and  year  out.  these 
knights  of  the  ran.  aided  by  their  coworkers  who  Issue  and 
transmit  th<*  onlers.  who  make  up  the  trains,  who  keep  the 
tracks  and  the  equipm«it.  carry  on  the  great  transporta- 
tion systems  of  the  Nation,  hoping  that  near  the  end  of  life 
they  may  be  able  to  live  In  reasonable  comfort,  but  often- 
times having  injuries,  illness,  and  misfortune  overtake  them. 
Nothing  is  more  pitiful  than  to  see  one  who  has  devoted  the 
best  years  of  liis  Hfe  in  the  service  of  the  carriers  of  this 
Nation  and  then  be  left  without  means  by  reason  of  some 
misfortune.  I  have  long  hoped  for  and  advocated  a  perma- 
nent railroad  retirement  act.  realizing  that  it  will  aid  ma- 
terially my  friends  whom  I  have  loved  since  childhood,  many 
of  whom,  when  I  was  working  as  a  call  boy.  I  called  to  go 
out  on  theii-  runs  in  sttntny  weather,  and  their  brothers  and 
cawaikeis  throughout  the  Nation.  It  win  give  them  a  sense 
of  secmlty  to  which  they  are  entttled.  It  will  likewise  enable 
their  declining  years  to  be  of  comfort.  Not  only  this,  but  It 
will  enable  many  to  retire  and  give  the  younger  men  cool- 
ing on  a  chanoe  to  «et  eoMidaynient,  and  it  is  with  a  great 
deal  of  pleasure  that  I  am  tDfonned  tv  mr  frienda,  Mr.  C  B. 
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of  TuBpt.  flftn  a  dtTMtor  tn  tht  RaUroad  Smploy*^' 
NattoDftl  PvnMoQ  AModatton,  me^  and  Capt  W.  ■.  Kit 
oC  Iflaml  ttemu?  and  trtaiarv  of  Um  Flortda  toglslatl^ 
oommlttM,  Ord«r  o(  RaUroad  Condueten,  both  of  wh< 
bav*  bMQ  aettiFtly  anodaUd  In  this  asaoolaUon.  aa  w«U 
■kaay  BMiabst  of  tht  railroad  brotherhood!*  of  the  merits 
ttM  bill  bitoto  ui.  nil  pfobably  not  exactly  all  we  shoi 
Ilka  to  hava  tt,  yet  It  embodta  the  great  principle  of  a 
maaent  railroad  retirement  system  and  U  a  victory  for  thote 
ilaio  have  lo  long  sponsored  such  an  act.  It  wUl  be  of  mat  h> 
rial  benefit.    Its  purposes  being  specifically  stated: 

For  tb«  ptupoM  of  proTldlnf  Mleqaxately  for  the  satisfactory  i  »- 
qtimment  of  afwl  trnpIoyvM  and  promoting  eSclency  and  safe  7 
ta  tatcrstate  transportation,  and  to  make  possible  greater  emplo  r- 
msBt  opportunity  and  more  rapid  advancement  of  employees  n 
Xb»  senrtce  of  carrters,  there  Is  hereby  established  a  railroad  r»- 
ttrsment  system;  and  It  u  made  the  duty  of  all  carrlen  and  ezi- 
l^oyees  subject  to  this  act  to  i>erform  and  fxilflll  the  obligatlois 
Imposed  thereby.  ThlM  act  ahall  be  administered  and  construiKl 
Vtth  the  Intent  and  to  the  purpose  of  providing  the  greatest  pra  :- 
tleable  amount  of  relief  from  \memployment  and  the  greatest  po  1- 
slbla  use  of  reeoxirces  available  for  said  purpose  and  for  the  pa  r- 
ment  of  annuities  for  the  relief  of  superannuated  employees. 

It  is  indeed  a  great  pleasure  to  cast  my  vote  for  the  ac  t. 

At  this  time.  I  want  again  to  pay  a  tribute  to  the  gre  it 
services  rendemi  by  the  emplojree^  of  the  carriers  throug!  i- 
out  the  country,  and  to  my  colleague  and  friend,  the  gentl  i- 
man  from  Ohio.  Hon.  Robut  Ckossek.  who  has  been  so  loy  Ed 
In  his  representation  of  the  principles  involved,  and  who  h^ 
followed  this  bill  so  closely  and  actively. 

jsnoAX  sxLr-coviunaarr 

Mr.  HOWARD.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bUl  (S.  3945)  to  conserve  and  develop  Indi  Ji 
lands  and  resources:  to  establish  a  credit  system  for  Indlaz  s; 
to  provide  for  higher  education  for  Indians;  to  exteid 
toward  Indians  the  right  to  form  business  and  other  orgaz  1- 
sations;  and  for  other  purposes,  as  amended. 

The  Clerk  read  the  bill  as  follows: 

Be  tt  enacted,  etc..  That  hereafter  no  land  of  any  Indian  resen  a- 
tlOD.  created  or  set  apart  by  treaty  or  agreement  irlth  the  Indlai  is. 
act  of  Congress.  Executive  order,  purchase,  or  otherwise.  shaU  be 
allotted  In  severalty  to  any  Indian. 

Sec.  2.  The  existing  periods  of  tmst  placed  upon  any  Indlm 
lands  and  any  restriction  on  alienation  thereof  are  hereby  ^  z- 
tended  and  continued  untU  otherwise  directed  by  Congress.  1  tie 
authority  of  the  Secretary  of  the  Interlcv  to  Issue  patents  In 
fee  or  certificates  of  competency,  or  otherwise  to  remove  tio 
restrictions  on  lands  allotted  to  individual  Indians  under  aiy 
law  or  treaty.  Is  hereby  revoked:  Proxrided.  That  the  provisions  of 
this  act  ahaU  not  apply  to  prevent  the  removal  of  restrictions  on 
lands  of  members  of  the  Plve  Civilized  Tribes  or  operate  to  charge 
the  present  laws  and  procedure  relating  to  the  guardianship  of 
minor  and  incompetent  members  of  the  Osage  and  Plve  Civill2ed 
Tribes,  but  in  all  other  respects  shall  apply  to  such  Indians. 

Sbc.  3.  The  Secretary  of  the  Interior  is  hereby  authorized  a;  id 

directed   to   restore   to   tribal    ownership   the   remaining   surplLis 

lands  of  any  Indian  reservation  heretofore  opened,  or  authorlB»d 

to  be  opened,  to  sale,  or  any  other  form  of  disposal  by  Pr««ldent  al 

proclamai,lon.  or  by  any  of  the  public-land  laws  of  the  Unit  id 

States:  Provided,   hovever.   That   valid   rights   or   claims   of   aiy 

persons  to  any  lands  so  withdrawn  existing  on  the  date  of  t  le 

withdrawal  shall  not  be  affected   by   this  act:  Provided  furtKr, 

That  the  order  of  the  Department  of  the  Interior  signed.  dat<d! 

and  approved  by  Hon.  Ray  Lyman  Wilbur,  aa  Secretary  of  tie 

Interior,  on  October  28,  1932.  temporarily  withdrawing  lands   of 

the  Papat:o  Indian  Reservation  In  Arizona  from  all  forms  of  ml  1- 

eral  entry  or  claim  under  the  public  land  mining  laws.  Is  here  >y 

revoked  and  rescinded,  and  the  lands  of  the  stud  Papago  Indl  m 

Reservaticn  are  hereby  restored  to  exploration  and  location,  und bt 

the  existing  mining  laws  of  the  United  States,  in  accordance  wl  ;h 

the  express  terms  and  provisions  declared  and  set  forth  in  t  le 

Executive   orders   establishing    said    Papago   Indian   Beservatlo  i: 

Provided  further.  That  water  developed  by  the  mine  operator  fro  m. 

tmderground  flow  on  a  mining  or  mill-site  claim  shall  be  tie 

property   of   the   claim   owner:  Proxnded   further.   That   damages 

ahall  be  paid  to  the  Papago  Tribe  for  loss  of  any  ImprovemeBt* 

on  any  land  located  for  minlM  in  such  a  sum  as  may  be  detc  r- 

mtned  by  the  Secretary  of  the  Interior  but  not  to  exceed  the  co  it 

of  Mid  Improvements:  ProrWed  further.  That  a  yearly  rental  n>t 

to  exceed  5  centa  per  acre  shall  be  paid  to  the  Papago  Tribe  f  » 

loss  oX  the  use  or  occupancy  of  any  land  withdrawn  by  the  r»- 

aulrements   of   mining   operations,    and   payments   derived   fitn 

damages  or  rentals   shall   be  deposited   In  the   Treasury  of  tl  le 

United  SUtes  to  the  credit  of  the  Papago  Tribe:  Provided  furtht  r 

That  in  the  event  any  person  or  persons,  partnerahip.  corpora' 

tton.  or  association   desires  a   mineral   patent,   according  to  tlie 

»»t">Tig  laws  of  the  United  States,  he  or  they  shall  first  denoi  It 

to  the  Treasury  of  the  United  States  to  the  credit  of  the  Pamu  o 

Itlbe  the  sum  of  SI  per  aero  la  Ilea  of  aaaual  raatal.  as  ~ 


labefor*  prorldetf.  to  eompeasate  for  ttM  less  or  oooupaaey  or  the 
laads  wtthdrawB  by  tbs  requtremeats  of  mlalag  operations:  Pro- 
•Med  twihm.  Thai  patoatee  shaU  also  pay  Into  the  Trsaswy  of 
the  Ualled  Slates  to  the  eredll  of  the  Papafo  Tribe  daBia|%k  for 
the  loss  of  UnprovesMata  aot  heretofore  paid  la  luoh  a  auia  as 
Biay  be  determlaed  by  the  Secretary  of  the  Xaterlor.  but  aot  to 
eneed  the  oost  thereof;  the  paymeat  of  II  per  acre  for  swfaoe 
use  to  be  refuaded  to  pMeatee  la  the  event  that  pateat  Is  aot 
aoqulred. 

Nothlaf  herela  ooatalaed  shall  restrlot  the  iraatlag  or  uso  of 
permits  for  sasemsats  or  rights-of-way:  or  Ingress  or  egress  over 
ths  laads  for  all  proper  and  lawful  purposes;  aad  nothing  .-xm- 
talasd  hsrela.  ezospt  as  exprsssly  provldsd.  shall  be  ooaatrue*'!  as 
authority  for  the  Secretary  of  ths  Interior,  or  aay  othsr  psrnon. 
to  iHue  or  promulgate  a  rule  or  regulation  in  conflict  with  ths 
Xxscutlve  order  of  February  1.  1017,  creating  the  Papago  Indian 
Reservation  in  Arlaona  or  the  act  of  February  21,  1931  (48  Etat. 
1202). 

Sic.  4.  Sxcept  as  herein  provided,  no  sale,  devise,  gift,  ezcha:nge. 
or  other  transfer  of  restricted  Indian  lands  or  of  shares  In  the 
assets  of  any  Indian  tribe  or  corporation  organized  here\uider 
shall  be  made  or  approved:  Provided,  however.  That  such  lands 
or  interests  may.  with  the  approval  of  the  Secretary  of  the  Inte- 
rior, be  sold,  devised,  or  otherwise  transferred  to  the  Indian  t^lbe 
In  which  the  lands  are  located  or  from  which  the  shares  vere 
derived  or  to  a  successor  corporation;  and  in  all  Instances  such 
lands  or  interests  shaU  descend  or  be  devised,  in  accordance  V'ith 
the  then  existing  laws  of  the  State,  or  Federal  laws  where  appU- 
cable,  in  which  said  lands  are  located  or  in  which  the  subject 
matter  of  the  corporation  is  located,  to  any  member  of  r.tch 
tribe  or  of  such  corporation  or  any  heirs  of  such  member:  i'ro- 
xMed  further,  That  the  Secretary  of  the  Interior  may  authorize 
voluntary  exchanges  of  lands  of  equal  value  and  the  voluntary 
exchange  of  shares  of  equal  value  whenever  such  exchange.  In  his 
Judgment,  is  expedient  and  beneficial  for  or  compatible  with  Che 
proper  consolidation  of  Indian  lands  and  for  the  benefit  of  the 
cooperative  purposes  herein  contained:  Provided  further,  Tliat 
nothing  herein  shall  apply  to  any  xinrestrlcted  Indian  lands  held 
by  any  Indian:  And  provided  further.  That  any  competent  Indian 
owning  restricted  Indian  allotted  lands  shall  have  the  right  to 
dispose  of  the  same  In  accordance  with  existing  law  unless  such 
Indian  shall  have  waived  that  right  by  a  written  instrument 
duly  signed  and  acknowledged  by  him.  The  Secretary  of  the  Hn- 
terlor  shall  have  power  to  determine  whether  any  such  Indian  is 
competent  within  the  meaning  of  this  paragraph:  Prot^ided  fur- 
ther,  however.  That  nothing  In  this  section  shall  be  construed  to 
change  the  law  of  descent  and  distribution  of  the  State  of  Okla- 
homa, the  method  of  determining  heirs,  the  approval  of  the  sale 
of  interest  of  full -blood  heirs,  or  the  partitioning  of  lands  under 
the  laws  of  Oklahoma,  except  that  the  Secretary  of  the  Interior 
may  have  the  preference  right  of  purchase  of  any  such  Indian 
lands  sold  at  partlUon  sale,  for  the  use  of  TryllanB  as  provided 
in  section  S  hereof. 

Sac.  6.  The  Secretary  of  the  Interior  U  hereby  authorised.  In 
his  discretion,  to  acquire  through  purchase,  relinquishment,  gift, 
exchange,  or  assignment,  any  interest  in  lands,  water  rights  or 
surface  rights  to  lands,  within  or  without  existing  reservations, 
including  trust  or  otherwise  restricted  allotments  whether  the' 
allottee  be  living  or  deceased,  tar  ths  purpose  of  providing  land 
for  Indians. 

For  the  acquisition  of  such  lands.  Interests  In  lands,  water 
rights,  and  siirface  rights,  and  for  expenses  Incident  to  such 
acquisition,  there  Is  hereby  authorized  to  be  appropriated,  out 
of  any  funds  In  the  TrecM\iry  not  otherwise  appropriated,  a  sum 
not  to  exceed  $2,000,000  In  any  one  fiscal  year:  Provided.  That  no 
part  of  such  funds  shaU  be  used  to  acq\ilre  additional  land  for 
Indians  In  Arizona  or  for  the  Navajo  Indians  In  New  Mexico. 

The  unexpended  balances  of  any  appropriations  made  'pur- 
suant to  this  section  shall  remain  available  untU  expended. 

Title  to  any  lands  or  rights  acqxilred  pursuant  to  this  act  ahall 
be  taken  in  the  name  of  the  United  States  in  trust  for  the 
Indian  tribe  for  which  the  land  is  acquired,  and  such  lands  or 
rights  shall  be  exempt  from  State  and  local  taxation 

SBC.  6.  The  Secretary  of  the  Interior  is  directed  to  make  rules 
and  regulations  for  the  operation  and  management  of  Indian 
forestry  units  on  the  principle  of  sustained-yield  management 
to  restrict  the  nximber  of  livestock  grazed  on  Indian  range  units 
to  the  estimated  carrying  capacity  of  such  ranges,  and  to  promul- 
gate such  other  ralea  and  regulations  as  may  be  necessary  to 
protect  the  range  from  deterloraUon,  to  prevent  soU  erosion,  to 
assure  full  utilization  of  the  range,  and  like  ptirpoees. 

The  Secretary  of  the  Interior,  with  the  consent  of  the  tribe, 
is  hereby  authorized  to  prescribe  rules  and  regulations  under 
this  section  to  reduce  the  contract  price  for  Indian  stxunpage  on 
contracts  for  the  purchase  of  said  stxunpage  by  a  mftTimiirr.  of 
10  percent,  provided  the  purchaser  employs  a  yntnimnm  of  25 
percent  Indian  labor;  the  Secretary  may  reduce  such  contract 
price  by  20  percent  If  said  contractor  employs  a  minimum  of 

^,.5^'"^'^  ^*"t^  l*****'"'  ^^  *"*^  atumpage  price  may  be  re- 
duced 30  percent  whenever  said  ccwitractors  shall  employ  75  per- 
cent or  more  Indian  labor  in  the  operation  of  logging,  manufactur- 
ing, or  seUlng  such  timber.  «*»"**.  "«»"»**»».i.*«» 

^^iJm  ^*  Secretary  of  the  Interior  is  hereby  authorized  to 
sdd  lands  acquired  pursuant  to  any  authority  conferred  by  this 

?^™ J!^^f^  if"*^**!^'^-  ■"*•  l^»rlsdlctlon  of  the  PederfJ 
Oovemment   shall   extend   to   Indians   under   guardianship    who 

SSS^t  !!!i^t°^  •?^,  >M»<»«^  Provided,  That  lands  added  to 
aalstlng  resenrattoos  shaU  bs  designated  for  the  szcluslve  use  U 
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Indians  eatltled  by  earoQmeat  or  by  tribal  uMmberehlp  to  reel- 
deaoe  on  such  reesnratloas. 

Sao.  t.  Nothint  ooatalaed  la  this  aet  shall  be  eoastrued  to  rslato 
to  XxMllaa  holdlain  of  aUoSnkeats  or  hooMSteeds  upon  the  public 
dooiala  outside  or  the  leofraphle  bouadarlee  of  any  Indiaa  reeer- 
Tstlon  now  existing  or  sstablishsd  hsrsatter. 

Sic.  8.  Any  number  of  members  of  aay  reoQC&lied  Indiaa  tribe, 
but  aot  less  than  10,  shall  have  the  rifht  to  form  Indiaa  ehar- 
tsred  oorporatloiui  to  promote  their  ladlTldusl  aad  eoUsotlve  soo- 
aooalo  welfare  aad  the  eooaooile  welfare  of  the  tribe.  Peieoas 
wishing  to  form  an  Xadlan  chartered  corporation  shall  sign  and 
acknowlsdgs  written  articles  of  association,  specifying  (a)  the 
name  of  the  oorporatloa.  Its  purposss  and  ths  geaeral  nature  of 
Its  business  aad  the  principal  place  of  transacting  ths  same;  (b) 
ths  period  of  Its  duration,  which  shall  not  exceed  SO  years  unlsss 
renewed  by  the  vote  of  a  majority  of  its  msmbers  and  the  order 
of  the  Secretary  of  the  Interior;  (c)  the  amount  of  Its  capital 
stock.  If  any,  the  number  ot  shares  Into  which  It  shall  be  divided 
and  in  what  manner  It  shall  be  paid:  Provided,  That  such 
chartered  Indian  corporations  may  be  formed  without  capital 
stock,  and  such  nonstock  cor]x>ratlons  shall  have  the  same  powers 
and  authority  as  though  organized  with  capital  stock;  (d)  the 
highest  amount  of  Indebtedness  to  which  the  corporation  shall  at 
any  time  be  subject;  (e)  in  what  governing  board  its  management 
shall  be  vested,  the  date  of  the  annual  meeting  at  which  such 
governing  bocu-d  shall  be  elected  and  the  manner  of  Its  election, 
and  the  namn  and  places  of  resldenoe  of  those  composing  such 
governing  board  tintll  the  first  anniial  meeting  of  the  members  of 
the  corporation. 

Persons  who  desire  to  (»^anlze  an  Indian  chartered  corporation 
under  the  provisions  of  this  section  shall  submit  to  the  Secretary 
of  the  Interlw  their  proposed  articles  of  association  for  examina- 
tion and  approval.  If  after  such  examination  the  Secretary  of  the 
InterUx'  approves  of  such  articles,  and  of  the  organization  of  such 
corjxnratlon  and  the  powers  and  purposes  thereof,  he  shall  endorse 
such  approval  upon  said  articles  of  association  and  cause  the  said 
articles  to  be  filed  in  his  oOce.  and  thereupon  such  association 
ah#ii  be  and  become  an  Indian  chartered  corporation.  Such 
articles  of  association  may  be  amended  and  bylaws  adopted  under 
such  rules  as  the  Secretary  oS  the  Interim-  may  from  time  to  time 
setabllsh  and  promulgate. 

Such  corpKu-atlon  may  be  organized  for  the  purpose  of  cond\ict- 
ing,  and  when  organized  may  conduct,  any  agricultural,  mechani- 
cal, manufacturing,  mining,  mercantile,  lumbering,  fishing,  or 
other  lawful  business,  and  shall  have  power,  with  the  written  con- 
sent of  the  Secretary  of  the  Interior,  to  acquire  by  lease  or  pur- 
chase such  real  estate,  buildings,  equipment,  and  other  personal 
property  as  may  be  required  or  useful  for  the  conduct  of  its  busi- 
ness; to  erect  buildings  or  other  structures  or  facilities  upon  Its 
own  lands  or  leased  groxmds;  to  issue  bonds  or  other  evidences 
of  indebtedness  and  to  borrow  money  to  finance  its  business  or  to 
make  advances  to  its  members  or  patnxis  upon  goods  and  products 
delivered  by  such  members  or  patrons  to  the  corporation:  to  em- 
ploy Legal  counsel,  and  to  do  and  perform  every  act  and  thing 
necessary  or  proper  to  the  conduct  of  Its  business  c»-  the  accom- 
plishment of  the  pxirpoees  set  forth  in  this  section:  Provided, 
however.  That  none  of  such  powers  shall  be  exercised  without  the 
written  approval  of  the  Secretary  erf  the  InterlOT. 

Sec.  10.  There  is  hereby  authorized  to  be  approi»lated,  out  of 
any  funds  in  the  Treasury  not  otherwise  appropriated,  such  sums 
as  may  be  necessary,  but  not  to  exceed  $250,000  in  any  fiscal  year, 
to  be  expended  at  the  order  of  the  Secretary  of  the  Interior,  in 
defraying  the  expenses  of  organizing  Indian  chartered  corporations 
created  under  this  act. 

Sbc.  11.  There  is  h«eby  authorized  to  be  appropriated  out  of 
any  fimds  in  the  Treasury  not  otherwise  •  appropriated,  the  sum 
of  SIO.000,000  to  be  established  as  a  revolving  fund  from  which 
the  Secretary  of  the  Interior,  xmder  such  rules  and  regulations 
as  he  may  prescribe,  may  make  loans  to  Indian  chartered  cor- 
porations for  the  purpose  of  promoting  the  economic  development 
of  such  tribes  and  of  their  members,  and  may  defray  the  expenses 
of  administering  such  loans.  Repayment  of  amounts  loaned 
under  this  authorization  shall  be  credited  to  the  revolving  fund 
and  ahall  be  available  for  the  purposes  for  which  the  fimd  Is 
established.  A  report  shall  be  made  annually  to  Congress  of 
transactions  tinder  this  authorization. 

Sec.  12.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  funds  in  the  United  States  Treastu-y  not  otherwise  appropri- 
ated,^ sum  not  to  exceed  $250,000  annually,  together  with  any  un- 
expended balances  of  previous  apprt^rlatlons  made  pursuant 
to  this  section,  for  loans  to  Indians  for  the  payment  of  tuition 
and  other  expenses  In  recognized  vocational  and  trade  schocrts: 
Provided,  That  not  more  than  $50,000  at  such  sum  shall  be  avail- 
able for  loac£  to  Indian  students  to  high  schools  and  colleges. 
Such  loans  shall  be  reimbursable  under  niles  established  by  the 
Commissioner  of  Indian  Affairs. 

Sbc.  13.  The  Secretary  of  thm  Interior  Is  directed  to  establish 
standards  of  health,  age,  character,  experience,  knowledge,  and 
ability  for  Indians  who  may  be  appointed,  without  r^ard  to  civil- 
service  laws,  to  the  varloiis  positions  maintatoed,  now  or  here- 
after, by  the  Indian  Office,  to  the  administration  of  functions 
or  services  affecting  any  Indian  tribe.  Such  qualified  Indians  shall 
hereafter  have  the  preference  to  H>pototment  to  vacancies  to  any 
such  positions. 

Sec.  14.  The  provisions  of  this  aet  aOiall  not  apply  to  any  of 
the  Territories,  colonies,  or  Insular  posBeasions  of  the  United  States, 
except  that  sections  9.  10,  11,  12.  and  18  shaU  •ppij  to  the  Tsrrl- 


tenr  of  Alaska:  fresMsa.  That  SeeUoas  I.  4.  T.  ».  IT.  it.  aad  It 

of  this  aet  nhaU  aot  apply  to  the  toUowiag>aaaaed  Xadlaa  tctbes, 
the  BMoabete  of  eueh  tadlaa  trtbas.  togethsr  with  lawabete  ef 
other  tribes  aauated  with  sueh  aasMd  tetbes  toeaSsd  ta  the 
ef  catiahoma,  as  toUoers:  Chsyenaa,  Aiapabo.  ApaofeM, 
Kiowa.  Oaddo,  Delaware.  Wichita,  Oeegs.  Saw,  Oto« 
Fawaee,  Foiiea.  Shawnee,  Ottawa.  ilMapaw.  BeaMa, 
Iowa,  Sao  aitd  Pox,  Kiekapoo,  Pottawatoml.  Oherekee, 
Oheotaw.  Creek,  aad  Ssmlnole. 

Sao.  IS.  The  Secretary  of  the  latertor  is  hereby  dlreeted  to 
oontlatte  thm  allowaaoe  of  the  artlelsB  enuBMrattd  to  esctioa  IT 
of  ths  Act  of  Itareh  S,  1880  (88  SUtli.  804).  or  their  eoauBnitsa 
cash  Talus  undwr  the  Act  of  Jxme  10,  1886  (29  SUtlu  tSi) .  to  all 
Stoux  ladlans  who  would  be  eligible,  but  for  the  prorlstoas  of  this 
aot.  to  rsoelYS  allotments  cf  lands  to  osveralty  under  ssctloa  19 
of  the  Act  of  Ifaj  89.  1908  (88  SUtJL.  481).  or  under  any  prior 
act,  and  who  have  the  prescribed  stotus  of  ths  head  of  a  family 
or  single  person  over  the  age  of  18  years,  and  hli  approval  thmi 
be  final  and  conclusive,  claims  therefor  to  be  paid  as  formsdy 
from  the  permaamt  i4>proprlatlan  aaade  by  said  ssctlon  17  and 
carried  on  the  books  of  the  Treasury  for  this  pxirpoas.  No  persm 
shall  receive  in  his  own  right  more  than  one  allowance  of  the 
benefits,  and  application  must  be  made  and  approved  during  the 
lifetime  of  the  aUottee  or  the  right  shall  lapse.  Such  bsaellts 
shall  conttoue  to  be  paid  upon  such  reseiTation  until  such  time  ss 
the  lands  ant  available  thereto  for  allotment  at  the  time  of  the 
passage  of  Uils  act  would  have  been  exhausted  by  the  award  to 
each  person  receiving  sueh  baneAto  of  an  allotmeat  of  80  acrss 
of  such  land. 

Sbc.  16.  Nothing  to  this  act  shall  be  eonstrued  to  loapair  or 
prejudice  any  claim  or  suit  of  any  Indian  tribe  against  the  Ualted 
Stotes.  It  is  hereby  declared  to  be  the  totent  of  Ooogress  that  no 
expenditures  for  the  benefit  of  Indians  made  out  of  approprlatloas 
authorized  by  this  act  shall  be  oonsldefsd  as  oOseto  to  any  suit 
brought  to  riioover  upon  any  claim  of  such  Indiana  against  the 
United  SUtes. 

Sac.  17.  An3'  Indian  tritM  residing  on  a  reservatioo  on  which  at 
least  40  percent  of  the  original  land  is  stlU  restricted  or  to  tribal 
status,  shall  have  the  right  to  organise  for  its  common  welfare 
and  may  adopt  an  appropriate  constitution  and  bylaws,  which 
shall  become  effective  when  ratified  by  a  majority  vote  of  the 
adult  members  of  the  trit>e.  or  of  the  adult  Indians  residing  on 
such  reservation,  as  the  case  may  be.  at  a  special  election  author- 
ized and  callod  by  the  Secretary  of  the  Interior  under  such  rules 
and  regulations  lis  he  may  prescribe,  and  to  elect  a  tribal  business 
committee  under  rules  and  regulations  prescribed  by  the  Secre- 
tary of  the  Interior:  Provided.  That  sueh  orgsntaatton  may  bs 
dissolved  in  the  same  manner  as  foraoed,  or  by  aa  aet  of  Coogresi, 
and  in  no  other  manner. 

A  duly  elected  tribal  business  committee  shall,  to  addition  to 
all  powers  vested  to  an  Indian  tribe  or  tribal  eouncU  by  existing 
law,  have  the  right  to  employ  legal  counsel,  the  choice  of  eouneel. 
and  the  fijlng  of  fees,  to  be  subject  to  the  approval  of  the  Sec- 
retary of  the  Interior,  and  the  right  to  represent  the  tribe  to 
n^otlatlons  wttli  the  Federal,  State,  and  local  authorities. 

No  sale.  dlqx«ltion.  lease,  or  eneumbranoe  of  tribal  lands. 
toteresto  In  lands,  or  other  tribal  aaseto  shall  bs  mads  without  the 
consent  of  the  tribe.  The  Secretary  of  the  Interior  ahall  advles 
such  trllse  or  ite  business  committee  of  all  appropriatlOD  estimatss 
or  Federal  projecta  for  the  benefit  of  the  tribe  prior  to  the  sub- 
mission of  such  estimates  to  the  Bureau  of  the  Budget  and  the 
Congress. 

Sxc.  18.  Upon  any  Indian  reservation  of  which  at  least  40  per- 
cent of  the  origtoal  land  or  the  subsurface  mineral  righte  thereon 
is  still  to  restricted  or  tribal  stotus.  the  Secretary  of  the  Interior 
nwy  Issue  a  chartar  of  toCOTporation  to  the  tribe:  ProrMed,  That 
such  charter  shall  not  become  operative  until  ratified  at  a  spectsl 
election  by  three-foiirths  of  the  adult  Indians  living  on  the  reser- 
vation. The  articles  of  Incorpcffation  issued  to  such  tribes  shall 
be  issued  and  filed  to  the  manner  prescribed  by  section  9  of  this 
act  and  shall  contoto  the  powers  thereto  set  forth.  All  laws  aad 
treaties  applicable  to  a  tribe  and  Ite  members  shall  conttoue  to 
apply  to  any  siwh  tribe  incorporated  under  this  set.  and  nothing 
to  this  act  shall  be  construed  to  deprive  any  tribe,  incorporated 
as  hereto  prescribed,  of  any  right,  interest,  claim,  or  Utle  of  any 
nature  now  vested  to  such  tribe. 

Sbc.  19.  This  act  shall  not  apply  to  any  reservation  whereto  a 
majority  of  the  adult  Indians,  voting  at  a  special  etoetioc  didy 
called  by  the  Secretary  of  the  Interior,  stiall  vote  against  ite  appU* 
cation.  It  shall  be  the  duty  of  the  Secretary  of  the  Intsrior. 
within  6  months  after  the  passage  and  approval  of  this  act,  to 
call  such  an  election,  which  election  shaU  be  held  by  sseret  baUot 
uix>n  80  days'  notice. 

BBC.  20.  Any  oOelal  or  employee  cf  the  United  Stetes  who  Shall 
to  any  manner,  either  dlrecUy  or  indirectly,  toterfere  with  any 
tribe  or  any  of  ite  members  to  the  free  exercise  of  the  nowexs 
conferred  by  this  act,  <v  to  relatton  to  any  decision  or  action  of 
said  Indian  to  respect  to  the  exercise  of  the  right  of  tranehise. 
whether  to  relation  to  the  provisions  of  this  act  or  otherwise.  shaU 
be  guilty  of  a  misdemeanor,  and  shall,  on  conviction  thereof,  be 
removed  from  office  and  be  punished  by  a  fine  of  not  more  than 
$500  or  by  imprlaomnent  for  not  more  than  6  moaths.  or  both. 

Sbc. 21.  The  term  "Indian"  as  iMSd  to  this  aet  shaU  ineiuds 
all  persons  of  Indian  deeoent  who  are  members  of  any  recognised 
Indian  tribe,  and  all  pereons  who  are  descendanto  of  stich  mem- 
bers Who  were  at  the  time  of  the  approval  of  this  act  actually 
lesidlng  withto  the  present  boundariee  of  any  Ixtdiaa  reservation. 
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moA  shall  further  include  all  otber  peraons  of  one-fourth  or  nun 
Indian  blood.  For  the  purpow*  of  thU  act.  EBklmoe  and  otl«r 
aboriginal  peoples  of  the  Territory  of  Alaska  shall  be  consldeied 
Indian.  The  term  "tribe"  wherever  uiied  in  this  act  shall  be 
construed  to  refer  to  any  Indian  tribe,  bajid.  nation,  or  pueblo,  or 
-  the  Indians  residing  on  one  n!aervatlon. 

Amend  the  title  so  as  to  restd :  "  A  bill  to  conserre  and  derelap 
Indian  lands  and  resources:  to  extend  to  Indians  the  right  to 
form  business  and  other  organizations;  to  establish  a  credit  w.  •- 
tem  for  Indians;  to  grant  certain  rights  of  home  rule  to  Indlai  is; 
to  provide  for  vocational  education  for  Indians;  and  for  ot^cr 
ptupoacs." 

Mr.  HOWARD  (Interrupting  the  reading  of  the  bil ) . 
Mr.  Speaker,  in  view  of  the  fact  that  the  Committee  >n 
Indian  Affairs  had  29  different  sessions  on  this  bill.  I  ask 
unanimous  consent  that  the  further  reading  of  the  bill  he 
dispensed  with. 

Mr.  MOTT.  Idr.  Speaker.  I  object.  I  would  like  to  heJEff 
the  bill  read. 

The  Clerk  concluded  the  reading  of  the  biU. 

The  SPSAKKR.    Is  a  second  demanded? 

Mr.  CARTER  of  Wyoming.    Mr.  Speaker.  I  demand 
second. 

The  SPEAKER.    Is  the  gentleman  a  member  of  the  coi^ 
mittee?       

Mr.  CARTER  of  Wyoming.    No:  I  am  not. 

The  SPEAKER.    Does  any  member  of  the  committee  de 
mand  a  second?     [After  a  pause.]     Is  the  gentleman  fr(m 
Wyoming  opposed  to  the  bill? 

Mr.  CARTER  of  Wyoming.    I  am  opposed  to  the  bilL 

The  SPEAKER.    Will  the  gentleman  vote  against  the  bijl? 

Mr.  CARTER  of  Wyoming.  If  the  Speaker  can  tell  ibe 
whether  there  is  going  to  be  a  roll  call  or  not  I  can  ansf  er 
that  question — yes:  I  shall  vote  against  the  bilL 

The  SPEIAKER.  The  gentleman  is  recognized  to  dema  sd 
a  8ec<md. 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  t^ 
gentleman  from  Nebraska?  j 

There  was  no  objection.  | 

Mr.  HOWARD.  Mr.  Speaker,  I  feel  I  ought  to  acquaint 
the  membership  of  the  House  with  the  fact  that  our  splen- 
did Committee  on  Indian  Affairs  has  held  no  less  than  29 
different  sessions  for  the  consideration  of  this  bill.  I  fee  I 
should  further  state  that  when  the  bill  was  finally  le- 
ported  every  element  of  controversy  had  been  eliminated. 
Manifestly,  we  cannot  speak  at  length  regarding  the  mer  ts 
of  this  legislation,  but  I  am  quite  sure  that  every  one  of 
the  members  of  my  own  committee  is  qualified  to  ansvier 
such  questions  as  those  who  desire  information  may  subn  it. 

Mr.  Speaker,  it  seems  best  that  in  the  consideration  of 
this  measure,  and  in  order  to  have  It  better  understood,  ve 
should  view  somewhat  the  background  of  the  present  la- 
dian  problem. 

Interwoven  in  that  problem  is  the  position  of  our  Gcv- 
emment,  as  guardian,  with  respect  to  the  Indian,  as  wa:d. 
Bear  in  mind,  please,  that  the  status  of  ward  was  not  of 
the  Indians'  seeking.  It  was  forced  upon  him  by  our  Gov- 
ernment. On  its  part  that  relationship  should  be  one  of 
sacred  trust  The  proper  administration  of  that  trust  is 
a  matter  which  is  vital  to  the  Indian.  As  it  raises  or  low«  rs 
the  Indian  in  the  social  and  economic  scale,  and  therefy 
tends  to  make  him  self-supporting  or  a  public  charge,  lit 
Is  of  direct  interest  to  the  American  taxpayer. 

Viewing  the  results  of  that  guardianship,  it  is  dlfllcilt 
for  me  to  speak  dispassionately.  I  shall  not  ask  my  c(l- 
leagues  to  examine  in  detail  a  certain  page  of  history  up  in 
which  no  American  may  gaze  with  feeling  of  prldfe.  Sufll » 
it  to  say  that  it  reveals  an  almost  uninterrupted  successli  in 
of  broken  treaties  and  promises,  and  a  record  of  the  rut  »- 
less  spoliation  of  defenseless  wards.  With  all  the  vigor  it 
my  command  I  protest  against  aUowing  that  shameful  ai  id 
Inhuman  treatment  to  continue  a  day  longer  without  dou  tg 
all  in  my  power  to  put  an  end  to  it. 

A  few  comparisons  may  be  helpful  in  understanding  t  le 
conditions  which  this  bill  is  designed  to  correct.  In  maHi  ig 
those  comp€u1sons  I  shall  not  turn  back  a  single  page  )f 
history.    I  shall  only  return  to  a  period  within  the  memo  7 


of  most  of  us  here  today,  to  the  year  1887,  when  the  last 
major  Indian  policy,  the  general  allotment  law,  was  enacted. 

Indian  statistics  are  somewhat  incomplete  and  may  not 
always  be  entirely  accurate,  but  I  believe  those  I  shall  now 
present  are  ai^nroximately  correct. 

In  1887  our  Indian  wards  numbered  243,000.  They  owned 
137,000,000  acres  of  land,  more  than  one-third  good  farming 
land  and  a  considerate  portion  valuable  timberlands. 
Today  they  number  about  200.000.  Their  land  holding  has 
shnink  to  a  mere  47.000.000  acres.  Of  this  remnant  only 
3,500,000  acres  may  be  classed  as  farming  lands,  8,000.000 
acres  as  timberlands  of  any  value,  16,000,000  acres  as  good 
grazing  lands,  and  19,000.000  acres,  almost  one-half  the 
Indian  land  remaining,  as  desert  or  semiarid  lands  of  limited 
use  or  value. 

The  average  holding  of  farm  land  per  Indian  in  1887  was 
slightly  more  than  160  acres,  as  against  an  average  holding 
of  17  acres  today. 

In  1887  there  were  less  than  5.000  landless  Indians.  Today 
there  are  more  than  100,000. 

In  1887  Indian  trust  funds,  which  are  administered  by  the 
Government,  aggregated  $29,000,000.  Notwithstanding  the 
subsequent  addition  of  more  than  $500,000,000,  derived 
largely  from  the  sale  of  Indian  lands  and  assets,  these 
funds  today  amount  to  but  $13,500,000.  A  factor  in  the 
dissipation  of  these  funds  has  been  their  use  to  pay  the 
salaries  of  employees,  generally  whites,  in  the  Indian  Service. 
Although  greatiy  reduced  In  recent  years,  the  amount  so 
used  is  still  in  excess  of  $2,000,000  per  ftTynnm 

In  1887  the  average  Indian  was  self-supporting.  Today 
nearly  one-half  are  virtual  paupers.  The  number  of  such  is 
steadily  increasing.  A  recent  survey  among  typical  Indian 
families  by  the  Indian  Office  shows  the  average  per  capita 
income  to  be  but  $48  per  ftnnnm  in  money  and  in  produce 
raised  and  consumed. 

The  aimual  death  rate  among  the  Indian  population  in 
1887  is  given  as  18  per  thousand.  Today  it  is  26  per 
thousand,  more  than  twice  that  of  the  general  populatlon. 

These  comparisons  tell  a  tragic  story.  They  reveal  a  la- 
mentable lowering  of  the  social  and  economic  status  of  the 
Indian.  They  show  a  startling  loss  of  assets  and  an  Income 
diminished  to  the  point  where  the  burden  of  Indian  care  is 
becoming  a  heavy  one  upon  the  local  and  Federal  Govern- 
ments. 

It  is  not  my  purpose  at  this  time  to  dwell  upon  the 
responsibility  for  this  sad  state  of  affairs.  In  all  fairness,  it 
may  be  said  that  it  is  due  in  part  to  well-intentioned  but 
mistaken  policies,  and  in  part  to  improper  administration. 

The  failure  of  their  governmental  guardian  to  conserve 
the  Indians'  lands  and  assets,  and  the  consequent  loss  of 
income  or  earning  power,  has  l)een  the  principal  cause  of 
the  present  plight  of  the  average  Indian.  The  loss  of  land 
is  primarily  due  to  the  Allotment  Act  of  1887  and  the  man- 
ner in  which  it  has  been  administered.  Often  against  their 
wishes  allotments  were  forced  upon  Indians  who  were  not 
prepared  to  manage  their  property.  They  have  since  sold 
their  land  or  had  it  sold  at  tax  sale.  A  large  acreage  of 
inherited  allotted  land  has  also  been  lost  to  the  Indians 
through  partition  sales.  Much  so-called  "  ceded  "  or  "  sur- 
plus "  Indian  land  has  been  sold  to  whites.  Immense  sums 
derived  from  the  sale  of  Indian  lands,  timber,  oil,  and  min- 
erals have  been  squandered  by  the  guardians.  Whether 
these  funds  were  disbursed  to  the  Indians  in  per  capita  pay- 
ments or  whether  they  were  paid  as  salaries  to  Indian  Bu- 
reau employees,  the  result  is  now  the  same. 

The  deplorable  conditions  I  have  outlined  were  clearly  de- 
veloped in  extensive  hearings  before  the  committee  over  a 
period  of  3  months.  Every  interested  person  and  organiza- 
tion, and  especially  the  Indians  themselves,  were  given  op- 
portunity to  express  their  views.  The  hearings  have  been 
published  in  nine  parts  and  are  now  available. 

As  a  result  of  these  hearings,  there  was  general  agreement 
that  the  present  state  of  Indian  affairs  is  far  from  satisfac- 
tory and  that  comprehensive  legislation  dealing  with  the 
subject  was  necessary.  However,  considerable  controversy 
arose  over  many  features  of  the  original  measure.  In  its 
desire  to  do  all  possible  without  further  delay  the  commit- 


tee, without  a  dissenting  vote,  has  reported  this  substitute 
which  embodies  the  features  most  urgentiy  required,  and 
eliminates  controversial  features  upon  which  agreement 
could  not  be  reached.  The  title  creating  a  special  Federal 
court  of  Indian  affairs  has  been  eliminated,  as  have  the 
provisions  authorizing  the  creation  of  chartered  Indian 
communities.  All  compulsory  features  of  the  original  meas- 
ure have  been  omitted.  Numerous  other  changes  and  elimi- 
nations have  bem  made  to  meet  objections  raised. 

While  it  is  not  as  comi;»:eher*sive  as  I  personally  would 
wish,  this  substitute  measvire  contains  many  provisions 
which  are  fundamentals  of  a  plan  to  enable  the  Indians 
generally  to  become  self-supporting  and  self-respecting 
American  citizens.  Those  provisions  may  be  summarized  as 
follows:  Conservation  of  Indian  lands:  creation  of  a  credit 
system  for  the  Indians;  extension  of  the  trust  period  on 
Indian  lands;  organization  of  tribal  councils  responsive  to 
the  Indians  and  with  authority  to  speak  for  them;  educa- 
tion, vocational  and  technical,  of  the  Indians;  and  admission 
of  qualified  Indians  to  the  Indian  Service. 

Before  submitting  a  more  detailed  discussion  of  this  bUl  I 
desire  to  call  special  attention  to  a  few  sections  which 
constitute  tiie  backbone  d  the  measure. 

Section  1  prohibits  further  allotments.  It  stops  the  big 
hole  through  which  90,000.000  acres  of  land  have  passed 
from  Indian  ownership.  Mote  weU  the  fact  that  those  tribes 
which  escaped  partition  and  individual  allotment  have  not 
lost  an  acre  of  land.  Among  these  fortunate  tribes  are  the 
Menomlnees  of  Wisconsin,  the  Red  Lake  Chippewas  of  Min- 
nesota, the  Pueblos  of  New  Mexico,  the  Navajos  and  the 
Apaches  of  Arizona.  Would  that  the  Indians  of  my  own 
State  had  been  as  fortunate. 

Section  2  endeavors  to  conserve  allotted  lands  still  In 
Indian  ownership  by  extending  the  trust  period  on  all 
restricted  lands  until  Congress  shall  otherwise  direct. 

Section  3  returns  to  tribal  possession  the  remnant  of 
between  two  and  three  million  acres  of  the  so-called 
"  ceded  "  or  "  surplus  "  Indian  lands  which  have  not  yet  been 


Section  4  stops  a  dangerous  leak  through  which  the 
restricted  allotted  lands  still  in  Indian  ownership  pass  there- 
from. Upon  the  death  of  an  allottee  the  number  of  heirs 
frequently  makes  partition  of  the  land  impractical,  and  It 
must  be  sold  at  partition  sale,  when  it  generally  passes  into 
the  hands  of  whites.  This  section  endeavors  to  restrict  such 
sales  to  Indian  bU3rers  or  to  Indian  tribes  or  organizations. 
It.  however,  permits  the  devise  of  restricted  lands  to  the 
heirs,  whether  Indian  or  not. 

Section  5:  The  sections  mentioned  are  designed  to  prevent 
further  loss  of  Indian  land.  But  prevention  is  not  enough. 
The  Indians  now  landless  must  be  provided  for.  This  section 
undertakes  to  do  this  gradually  through  an  annual  appro- 
priation for  the  purchase  of  land. 

Section  11  provides  credit,  now  denied  to  the  Indian  be- 
cause of  his  status  as  ward,  to  enable  him  to  utilize  his  land 
and  become  fully  srif-supporting. 

Section  13  permits  the  emplosrment  of  quahfled  Indians  in 
their  own  service,  partly  paid  for  from  their  own  funds.  The 
effect  of  existing  requirements  which  bar  them  from  such 
employment  is  grossly  unfair. 

I  have  tried  to  ixcture  the  Indian  situation  and,  in  a  gen- 
eral way,  to  outline  the  manner  in  which  this  bill  proposes 
to  meet  that  situation.  I  make  my  most  earnest  plea  in 
behalf  of  this  measure.  I  am  sure  that  a  sense  of  justice 
and  fair  dealing  will  win  the  approval  of  this  body  for  the 
bill,  as  it  has  won  the  approval  of  our  President. 

Bffr.  Speaker,  analyzing  somewhat  more  in  detail  the  pro- 
visions of  this  measure,  as  they  constitute  a  new  policy  in 
Indian  affairs,  let  us  examine  that  new  policy  to  see  wherein 
it  differs  from  the  old,  which  has  brought  disaster  to  the 
Indian,  and  to  see  how  it  offers  a  real  hope  for  a  way  out  of 
the  admittedly  evil  conditions  which  confront  us. 

Reduced  to  its  simplest  terms,  the  present  bill  would  pre- 
vent any  further  loss  of  Indian  lands,  would  permit  the  pur- 
chase of  additional  lands  for  landless  Indians,  would  set  up 
a  modem  system  of  Indian  agricultural  and  industrial  credit. 


would  permit  Indian  tribes  or  groups  to  incorporate  for  bust- 
ness  purposes,  would  give  Indian  tribes  the  right  to  organte 
tribal  councils  for  the  promotion  of  the  commoQ  welfare, 
would  establish  a  special  Indian  civil  servioe  and  give  to 
qtialified  Indians  the  preference  right  to  appointment  in  the 
Indian  Service,  and  would  create  a  loan  fund  for  the  voca- 
tional and  professional  training  of  Indians  in  order  to 
qualify  them  for  the  Indian  Service  and  tar  other  employment. 

It  would  strike  a  body  blow  at  the  twin  evils  of  economic 
and  social  disintegration  of  the  Indians.  It  would  stop  the 
sinister  liquidation  of  Indian  iHt)perty  and  the  equally  sin- 
ister destruction  of  the  Indian  character  wrought  by  gener- 
ations of  bureaucratic  alisolutism.  It  would  give  to  the 
Indian  at  least  a  modest  measure  of  economic  seciulty  and 
economic  opportunity.  It  would  take  him  off  the  dole,  out 
of  the  national  poorhouse,  and  set  him  on  the  road  to  earn- 
ing his  own  living,  on  the  land,  in  the  sweat  ot  his  brow. 
It  would  give  to  him  what  the  white  man  baa  fought  and 
died  for  over  the  centuries:  Tbe  right  to  personal  liberty  and 
to  a  voice  in  the  conduct  of  his  dally  life. 

These  objectives.  I  am  convinced,  are  in  keeping  with  the 
spirit  of  this  Congress  and  this  administration.  The  con- 
duct of  Indian  affairs  by  the  Fsdend  Government  for  the 
past  century  has  been  a  scandal  and  a  blot  an  our  name 
in  every  part  of  the  world.  Predatory  Interests  have  sys- 
tematical^  and  continually  robbed  the  Indian  of  his  prop- 
erty; the  Government,  by  law.  has  supinely  permitted  thts 
robbery,  cloaking  it  under  a  sterile  and  sinister  legahty 
that  was  a  travesty  of  Justice  and  national  honor  and  under 
a  Federal  "  guardianship "  that,  with  Incredible  compla- 
cmcy.  watched  through  generations  the  destruction  of  the 
Indian  estate  and  the  Indian  character. 

I  propose  to  discuss  in  some  detail  the  method  and  result 
of  tills  legalized  robbery  and  of  the  Federal  policy  that  has 
reduced  the  Indians  to  virtual  peonage. 

The  general  allotment  act  of  1S87  sought  to  substitute 
individual  private  ownership  of  Indistn  land  for  tribal  own- 
ership. It  provided  for  the  parceling  of  the  Indian  reser- 
vations into  small  individual  allotments  and  the  issuance  of 
trust  deeds  to  all  the  enrolled  membov  of  the  tribe.  After 
a  period  of  25  years  of  trust  ownership,  or  as  soon  as  be 
might  be  declared  **  competent ",  the  aUottee  was  to  receive 
an  unrestrteted  patent  and  could  then  do  with  the  lazul 
what  he  pleased. 

In  the  debates  that  cujcompanied  the  passing  of  the 
allotment  act,  it  is  clear  that  the  proponents  of  this  meas- 
ure were  convinced  that  the  private  ownership  of  land  was 
the  one  great  step  that  was  needed  to  civiliae  the  Indians. 
The  mere  issuance  of  a  fee  patent  would  give  to  the  Indians 
pride  of  ownership,  thrift,  industry,  and  the  means  of  self- 
support;  it  would  break  down  the  tribal  status  of  the  Indians 
and  convert  them  into  t3rpical  American  citizens;  it  would, 
they  said,  solve  the  Indian  problem,  and  in  the  course  of  a 
single  generation  relieve  the  Government  of  the  immense 
and  costly  burden  of  caring  for  its  Ihdian  wards.  There 
were,  to  be  sure,  a  few  farsighted  men  who  predicted  that 
the  allotment  law  would  lead  to  the  economic  rum  of  the 
Indians,  but  their  voices  were  lost  in  the  chorus  of  optimism 
which  accompanied  the  passage  of  the  allotment  act. 

It  Ls  no  longer  necessary  to  indulge  in  theoretical  argu- 
ments for  or  against  the  allotinent  idea.  The  cold  fact  of 
what  has  happened  to  the  Indians  and  their  lands  under 
that  act  conclusively  proves  that  allotment  was  a  costly 
tragedy  both  to  the  Indians  and  to  the  Government.  The 
Indians  themselves  were  not  ccmsulted  in  the  passage  of 
tills  act,  and  once  it  was  enacted  they  feared  and  opposed  ft. 
Allotment  was  literally  forced  upon  them  against  their 
wifliies  both  in  the  adoption  of  the  act  and  in  its  subsequent 
application  to  the  various  reservations. 

The  allotment  act,  so  far  from  being  a  means  of  civm^ng 
the  Indians,  soon  became  a  perfect  tool  for  the  capture  of 
Indian  lands.  As  soon  as  the  Indians  had  begun  to  receive 
their  unrestricted  patents,  they  flocked  in  great  numbers  to 
the  real-estate  agents  and  the  land  seekers  and  parted  with 
thietr  deeds  for  anall  sums  of  ready  cash.  Or  if  the  original 
aOottee  had  died  before  Us  trust  period  expired  and  If  be 
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hftd  numertxia  bein,  lineal  axxl  c<dlaierml.  as  was  usually  t  le 
case.  It  became  necessary  to  seU  the  land  in  order  to  par  i- 
ttOQ  the  estate.  As  tt  this  method  of  capturing  Indian  Ian  Is 
were  not  working  fast  enough,  the  Oovemment  adopted  t  le 
farther  policy  of  disposing  of  the  so-called  "  surplus  "  lacids 
of  the  allotted  reservations.  The  act  of  February  8,  1. 
(34  Stat.  388) ,  provided  the  future  means  for  the  opening 
■ale  and  entry  of  so-called  "  surplus  "  lands  left  over  after 
the  individual  members  of  the  tribe  had  received  allotmen 

As  I  have  before  stated,  the  figures  on  the  loss  of  Indi 
lands  out  of  Indian  ownership  in  the  past  47  years  are 
deed  staggering.  Whether  or  not  the  original  area  of  . 
Indian  lands  was  excessive,  the  land  was  theirs,  under  tit 
guaranteed  by  treaties  and  law;  and  when  the  Govemm 
of  the  United  States  set  up  a  land  policy  which,  in  efft 
became  a  form  of  legalized  misappropriation  of  the  Indlin 
estate,  the  Government  became  morally  responsible  for  tie 
damage  that  has  resulted  to  the  Indians  from  its  faithle  ss 
guardianship.  The  land  seekers  who  acquired  the  Indiin 
lands  naturally  took  the  best  first,  so  that  which  remains  Is 
in  general  the  least  valuable  part  of  the  orlgixial  Indiin 
estate. 

As  a  result  at  this  sjrstem.  the  allotted  Indian  reservatioi  is 
are  in  general  riddled  by  alienations,  the  extent  of  tl  ke 
alienation  being  almost  exactly  proportionate  to  the  leng  h 
at  time  since  the  original  allotment  was  made.  The  India  is 
of  many  tribes  have  lost  practically  every  square  foot  of 
land  they  owned.  Many  reservations  have  in  Tndiftw  own- 
ership a  mere  fragment  of  the  original  land,  and  sdl  the 
remaining  allotted  reservations  are  badly  checkerboarde  d. 
This  process  will  proceed  Inexorably  on  the  remainiiig 
allotted  reservations  and.  Indeed,  on  the  unallotted  reserv  i- 
tions,  for  previous  experience  has  shown  that  the  couzts 
can  and  will  force  the  Government  to  allot  unallotted  rei- 
enrations  if  even  a  single  Indian  demands  an  allotment. 

Even  If  Indian  allottees  retain  their  land  after  receiviiig 
fee  patents,  the  heirship  system  inevitably  leads  to  the  ulti- 
mate loss  of  the  land.  Even  the  first  generation  of  heirs  is 
usually  so  numerous  that  physical  partition  of  the  land  is 
impossible  and  it  must  be  put  on  the  auction  block  in  ordsr 
to  divide  the  estate.  What  Uttle  land  actually  descends  c 
heirs  of  the  first  generation  will  almost  inevitably  be  Icrt 
through  partition  among  the  second  generation.  We  a* 
thus  headed  for  the  complete  wiping  out  of  the  entire  Indii  n 
estate  unless  the  system  is  changed.  It  is  estimated  thit 
there  are  now  7,000.000  acres  of  Indians  lands  in  the  hel  •- 
ship  stage;  and  although  further  sale  has  been  temporariy 
suspended  by  administraUve  order,  the  system  itself  must  I  e 
changed  if  we  are  to  give  any  security  to  the  Indians. 

I  have  said  that  this  system  has  been  not  only  dlsastroi  is 

to  the  Indians,  but  also  to  the  Government  as  the  guardia  q 

of  the  Indians.     The  Indian  lands  that  were  granted  ly 

treaty  and  by  act  of  Congress  were  not  only  a  satisfactic  q 

of  Indian  claims  to  ownership  of  the  land  they  surrendered 

to  the  whites,  but  they  were  to  form  the  indispensable  ea  - 

nomlc  basis  for  the  soluUon  of  the  Indian  problem       t 

might  have  been  expected  that  the  Government  would  le 

assiduous  not  only  in  protecting  the  property  of  its  wardi, 

but  m  protecting  its  own  interests  by  preventing  the  dia- 

mtegration  of  the  Indian  estate.    In  reality,  the  policy  of  th  e 

Oorernment  has  resulted  in  aiding  and  abetting  the  destruc- 

Uon  of  the  trust  estate  which  was  ultimately  to  make  ths 

iMlans  self-supporting  and  relieve  the  Government  of    i 

great  burden  of  expense. 

.J^  ♦?**^  admlnistraUon  that  has  grown  out  of  an  l 

•bout  the  allotment  system  has  produced  a  fundamenUl 

OTfitet  of  purpose  that  has  thwarted  the  Indian  Servlcl 

lto««  to  undertakmg  a  creaUve  Indian  program.    In  receni 

yeara  the  Indian  Service  has  worked  systematically  to  buil< 

^  Indian  agricultural  extension,  the  Indian  health  scrv 

ice.  hospitahsatlon,  education,  and  various  other  servlcea. 

^  fi?  ,    ^  elaborate  and  cosUy  services  have  been  bull 

S^  K-"^^", w  °'  ^""^^^  economic  disintegration  en 

loroed  by  the  allotment  system  itself.    Ptor  the  admlnl5tra4 

Won  of  the  remaining  allotted  lands  there  has  been  built  ui 

a    fantastic    and    enormously    costly   real-estate    buainea 

which  compels  the  Indian  Service  to  expend  an  ever  greatei 


share  of  its  appropriations  and  energy  in  the  sterile  and 
fruitless  administration  of  minutely  parcelled  tracts.  On 
one  reservation,  the  leasing  of  the  allotted  Indian  lands  to 
white  stock  growers  Involves  the  obtaining  of  some  3,000  sig- 
natures for  the  leases  at  an  estimated  cost  of  50  cents  per 
signature,  whereas  a  lease  of  tribal  lands  could  be  made  as 
a  single  transaction. 

It  is  in  the  case  of  the  inherited  allotments,  however, 
that  the  administrative  costs  become  incredible.  At  the 
E^iowa  and  Comanche  Agency,  for  example,  the  Oovemment 
expenditure,  exclusive  of  schools,  is  $80,000  a  year.  Of  this 
sum  $65,000  is  required  for  these  meaningless  and  useless 
real-estate  operations,  leaving  only  $15,000  for  agricultural 
extension,  public  health,  relief,  and  all  other  really  creative 
and  productive  services.  The  aimual  exi)enditure  of  the 
Five  Civilized  Tribes  Agency  is  $300,000  a  year,  and  an  but 
$60,000  of  this  amount  goes  for  this  real-estate  manipula- 
tion and  administration  of  a  few  himdred  Indian  estates.  In 
spite  of  these  huge  expenditures,  which  are  duplicated  and 
growing  on  all  the  allotted  reservations,  the  lands  them- 
selves on  which  these  great  sums  are  spent  are  inexorably 
passing  from  Indian  ownership.  On  allotted  reservations, 
numerous  cases  exist  where  the  shares  of  each  individual 
heir  from  lease  money  may  be  1  cent  a  month.  Or  one  heir 
may  own  minute  fractional  shares  in  30  or  40  different  allot- 
ments. The  cost  of  leasing,  bookkeeping,  and  distributing 
the  proceeds  in  many  cases  far  exceeds  the  total  income. 
The  Indians  and  the  Indian  Service  personnel  are  thus 
trapped  In  a  meaningless  system  of  minute  partition  in 
which  all  thought  of  the  possible  use  of  land  to  satisfy 
himian  needs  is  lost  in  a  mathematical  haze  of  bookkeeping. 

As  the  Indian  estate  has  dwindled,  Indian  poverty  and 
pauperism  have  increased  alarmingly.  It  is  estimated  that 
there  are  now  more  than  100,000  landless  Indians,  a  num- 
ber which  will  inevitably  and  rapidly  increase  as  long  as  the 
present  system  operates  to  deprive  them  of  land  and  home. 
These  landless  Indians,  in  Nebraska,  in  the  Dakotas.  Minne- 
sota, Michigan,  Wisconsin,  California,  Nevada,  and  many 
other  States,  constitute  a  tragic  problem  in  destitution  and 
an  acute  problem  of  social  relief  which  neither  the  Federal 
Government  nor  the  States  are  adequately  dealing  with. 

Indian  poverty  is  reaching  an  ever  lower  level.  The 
survey  of  typical  Indian  income,  which  I  have  previously 
mentioned  briefly,  was  made  during  the  past  winter  on  reser- 
vations in  South  Dakota,  North  Dakota,  California,  BUinsas. 
Montana,  and  Oklahoma.  The  average  income  of  $48  per 
year  mentioned  did  not  include  oil  and  mineral  royalties 
paid  to  a  handful  of  individuals.  This  per  capita  income 
Includes  not  only  wages  and  lease  rentals,  but  the  market 
value  of  goods  produced  or  consumed.  And  this  income  is 
higher  than  it  would  be  In  normal  years,  because  of  im- 
usually  favorable  employment  opportunities  in  the  numerom 
emergency  projects  under  way  in  the  Indian  country 

This  poverty  contributes  largely  to  the  excessive  death 
rate  among  the  Indians,  which.  In  the  case  of  tuberculosis 
a  disease  closely  associated  with  undernourishment  is  more 
than  seven  times  the  death  rate  from  tuberculosis  among 
the  whole  population. 

It  has  long  been  held  that  the  Indian  policy  of  the  past 
half  century  would  lead  to  the  rapid  assimilation  of  the 
Indians  into  American  civic  and  industrial  life.  The  facts 
are  precisely  the  opposite.  Only  a  fraction  of  the  Indians 
have  been  absorbed  into  industrial  pursuits.  The  census  of 
1930  shows  only  38.000  Indians  engaged  in  industrial,  cleri- 
cal trade  and  prof essional  pursuits.  There  is  no  reason  to 
^^'^^i  "*®  Indians,  as  a  class,  can  or  should  be 
f^^  ^^  ^}^  industrial  employment.  Even  suppos- 
ing that  all  of  the  white  unemployed  win  ultimately  find 
3  h^'Sli  "^^Ik  *^r^  '■^°''^^  program.  I  know  of  no  sys- 
^y*  ?^?^?*,  ^**^^  *^°"^^  *»  tn^ed  and  trans- 
ported to  industrial  centers  to  enter  Industrial  work.  Any 
Government  program  looking  to  that  end  would  meet  in- 
2Sr^  ?>^**^^^  of  cost  as  wen  as  of  resistance  on  the 
SS,r5„f^  ^^  ^**  ^  ^^^  workers.  The  economic 
SSSfl^  ""!  gr^t  minority  of  the  Indians  is,  for  the  imme- 

W  ^S^n  *°1  '"J?*""*  ^"^  ^  <^°^e'  to  be  found  on  the 
land.    Small-scale  agriculture  and  livestock  growing,  chie^ 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11729 


for  subsistence,  coupled  with  logging  operations  and  other 
rural  Industrial  pursuits,  offer  the  Indian  his  main  eco- 
nomic chance,  suited  to  his  talents,  experience,  and  actual 
ph3rsical  situation  in  the  world.  This  blU  recognizes  this 
fact  as  the  keystone  of  the  new  Indian  policy. 

The  Indian  poUcy  of  the  past  50  jrears  has  not  stopped 
with  the  mere  destruction  of  the  material  assets  of  the 
Indians.  It  has  destroyed  Indian  social  and  political  in- 
stitutions, Indian  arts  and  cultiure,  Indian  individuality  and 
point  of  view.  This  policy  grew  up  In  an  age  which,  we 
may  weU  believe,  was  not  as  enlightened  or  humane  as  our 
own;  but  this  policy  became  so  deeply  rooted  in  Indian  ad- 
ministration that  it  has  largely  dominated  the  management 
of  Indian  affairs  until  the  present  administration  came  Into 
power.  Theoretically,  the  Indians  are  citizens  of  the  United 
States,  as  declared  by  act  of  Congress  of  1924;  but  this  act 
was  only  an  empty  gesture,  for  in  reality  the  Indians  can 
only  be  described  as  Federal  peons. 

Although  many  thousands  of  Indians  are  living  in  tribal 
status  on  the  various  reservations,  their  own  native  tribal 
institutions  have  very  largely  disintegrated  or  been  openly 
suppressed,  and  the  entire  management  of  Indian  affairs 
has  been  more  and  more  concentrated  in  the  hands  of  the 
Federal  Indian  Service.  The  powers  of  this  Bureau  over 
the  property,  the  persons,  the  dally  lives  and  affairs  of  the 
Indians  have  to  the  past  been  almost  unlimited.  It  has 
been  an  extraordinary  example  of  political  absolutism  to  the 
midst  of  a  free  democracy — at>solutism  built  up  on  the  most 
rigid  bureaucratic  Itoes.  irresponsible  to  the  Indians  and  to 
the  public;  shackled  by  obselete  laws;  resistant  to  change,  re- 
form, or  progress;  which,  over  a  century,  has  handled  the 
Indians  without  understanding  or  S3rmpathy.  which  has  used 
methods  of  repression  and  suppression  unparallelled  to  the 
modem  world  outside  of  Czairist  Russia  and  the  Belgian 
Congo. 

I  know  of  no  colonial  government  which  does  not  give 
some  tolerance  to  the  modes  of  thought  and  life  and  social 
organization  of  its  primitive  people.  Our  Indian  adminis- 
tration has  for  generations  pursued  the  opposite  policy.  Its 
formula  for  civilizing  the  Indians  has  always  been  the 
policy  of  totolerance  and  suppression  combtoed  with  a  forc- 
ible religious  and  educational  prosels^tism  designed  to  c(mi- 
pel  the  Indian  to  give  up  his  own  beliefs  and  views  of  life, 
his  languages  and  arts  and  customs,  and  accept  those  of  the 
white  man. 

In  permitting  and  encoinagtog  the  destruction  of  every- 
thing that  was  uniquely  Indian,  whether  art  or  language  or 
social  custom,  mythology  or  religion,  or  tribal  and  clan 
organization,  the  Government  has  not  only  destroyed  a  her- 
itage that  would  make  a  colorful  and  priceless  contribution 
to  our  own  civilization,  but  it  has  hampered  and  delayed 
the  adaptation  of  the  Indian  to  white  civilization.  It  is 
perfectly  clear  that  the  Indian,  to  order  to  wto  a  secure 
end  self-respecting  position  to  our  American  community, 
must  have  not  only  economic  security  and  the  chance  of 
self-support,  but  must  also  have  constant  practice  to  civic 
affairs  and  to  the  management  of  property  and  bustoess. 
The  S3rstem  of  Federal  guardianship  hitherto  to  effect  has 
deprived  the  Indian  of  this  practice.  It  destroyed  his  own 
political  and  civic  institutions,  which  he  understood  because 
he  himself  had  created  and  used  them  for  imtold  centiuries. 
With  the  distotegration  of  his  tribal  and  clan  organizations. 
the  Indian  has  come  to  have  less  and  less  control  of  his  own 
affairs  until  today  he  is  a  citizen  to  name  only,  with  neither 
power  nor  effective  voice.  Most  existing  tribal  councils  are 
permitted  purely  by  sufferance,  not  through  any  legal,  guar- 
anteed right.  In  most  of  his  actions  the  Indian  must  today 
take  his  orders  from  a  Federal  bureau,  and  against  these 
orders  he  has  no  legal  appeal  He  may  petition,  he  may 
complato;  but  he  has  no  legal  defense  against  this  bureau- 
cratic power. 

This  thoroughly  unnatural  and  tmwholesome  position  of 
political  and  social  inferiority  is  largely  responsible  for  the 
endless  conflicts  between  the  Oovemment  and  its  Indian 
wards,  for  the  petty  factionalism  and  conflict  among  the 
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Indians  thanselves,  for  the  psjrchology  of  eomplatot  *n<l 
apathy  which  afflicts  the  Indians.  Deprived  of  the  natural 
outlet  for  human  energy  to  creative  work  for  himaelf  and 
his  race,  the  Indian  has  fallen  back  onto  blind  rage  against 
the  chains  that  bind  ^^^n, 

The  Indians  have  not  only  been  thus  deprived  of  civic 
rights  and  powers,  but  they  have  been  largely  deprived  of 
the  opportunity  to  enter  the  more  Important  positions  to 
the  service  of  the  very  bureau  which  manages  their  affairs. 
Theoretically,  the  Indians  have  the  right  to  qualify  for  the 
Federal  civil  service.  In  actiial  practice  there  has  been  no 
adequate  program  of  training  to  qualify  Indians  to  cranpete 
to  these  examinations,  especially  for  technieal  and  higher 
positions;  and  even  if  there  were  such  training,  the  Indians 
would  have  to  compete  under  exi-sting  law,  on  equal  terms 
with  multitudes  of  white  applicants.  Today  there  are  about 
2.100  Indians  holding  permanent  civil-servloe  appototments 
to  the  Bureau  of  Indian  Affairs,  with  a  total  permanent 
personnel  of  approximately  6.500.  The  great  majority  of 
these  positions  held  by  Indiana  are  to  the  lower  salary 
grades,  such  as  clerks,  matrons,  cooks,  boys  and  girls'  ad- 
visers,  and  so  forth.  Considering  the  higher  and  technieal 
positions,  there  are.  for  example,  only  8  Indian  foresters  to 
a  total  forest  persoxmel  of  102;  250  teachers  to  a  total  teach- 
ing force  of  966;  21  nurses  to  a  total  force  of  345  nurses; 
only  8  Indian  supertotendents  out  of  a  total  number  of  103. 
The  various  services  on  the  Indian  reservations  are  actually 
local  rather  than  Federal  services  and  are  comparable  to 
local  municipal  and  county  services,  stoce  they  are  dealing 
with  purely  local  Indian  problems.  It  should  be  possible  for 
Indians  with  the  requisite  vocational  and  professional  trato- 
ing  to  enter  the  service  of  their  own  people  without  the 
necessity  of  competing  with  white  applicants  for  these  posi- 
tions.   This  bin  permits  them  to  do  so. 

Land  reform  and  to  a  measure  home  nile  for  the  Indians 
are  the  essential  and  basic  features  of  this  bin.  In  order 
to  make  clear  the  scope  and  operation  of  the  new  Indian 
policy.  I  propose  now  to  further  discuss  the  various  provi- 
sions of  the  bilL 

Sections  1  to  8  dei^  with  the  complex  and  dilBcult  land 
problem  with  which  the  Indians  are  now  confronted.  Sec- 
titm  1  win  prevent  any  further  allotment  of  Indian  lands 
of  any  Indian  reservation  now  existing  or  hereafter  created 
through  purchase  or  otherwise.  In  view  of  the  disastrous 
history  of  aUotment.  I  do  not  anticipate  any  voice  wiU  be 
raised  against  this  provision.  Hereafter,  any  Indian  lands 
not  already  allotted  wlU  be  used  either  through  a  system 
of  assignment  to  todlvlduals  for  beneficial  use  or  through 
the  common  occupancy  and  use  of  the  Indian  graslng  and 
timber  lands. 

This  system  has  long  been  successfully  operated  by  the 
Indians  of  Mexico,  by  the  Pueblos  of  our  own  Southwest, 
and  by  such  tribes  as  the  Navajo,  the  Menomtoees,  and  the 
Cherokees  of  eastern  North  Carolina.  It  Is  essentially  the 
system  of  our  great  national  forests.  It  is  highly  signifi- 
cant that  only  among  those  Indlems  where  the  basic  title  re- 
mains to  the  tribe  and  the  system  of  assignment  is  used 
have  the  Indian  lands  rematoed  totaet.  The  Menomiziees 
of  Wisconsto,  for  example,  have  held  totaet  for  70  years  the 
lands  that  were  finally  left  to  them  by  treaty,  and  they  are 
a  prosperous  people  engaged  to  agriculture,  forestry,  and 
lumber  manufacture,  supporting  their  own  scliools,  and  with 
tribal  reserve  accounts  of  $900,000.  likewise  the  Pueblos 
have  kept  their  land  practically  totaet  for  centuries:  tlteir 
only  losses  having  been  through  squatters'  claims,  for  which 
they  have  received  reimbursement  from  the  Government. 

In  order  to  prevent  any  further  sale  of  restricted  Indian 
land  through  the  issuance  of  patents  to  fee  or  certificates 
of  competency,  section  2  provides  for  the  extension  of  aU 
existing  periods  of  trust  untfl  otherwise  directed  by  Con- 
gress. The  Indians  at  Oklahoma  are  excepted  from  this 
provision,  and  the  existing  laws  and  procedure  relating  to 
the  guardianship  of  minor  and  incompetent  members  of  the 
Osage  and  Five  Civilized  Tribes  remato  to  effect.  This  ex- 
ception is  made  because  the  handling  of  the  aflatra  of  these 
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tribes  has  been  tmiqtie  in  the  history  o(  oar  Indian  admin* 
istratkm.  with  a  division  of  responsibility  between  the  Fed- 
eral and  State  Govemmenta,  wlilch  has  led  to  controvers] 
and  cotiftLsion  Because  of  the  difficulties  Inherent  in  thi; 
situation,  it  has  seemed  to  the  committee  wisest  to  leav( 
certain  features  of  the  Oklahoma  problem  to  an  independ- 
ent solution  rather  than  to  attempt  to  cover  them  in  the 
present  bill. 

The  act  of  18S7,  which  provided  the  means  of  opening  thi 
so-called  "  surplus  "  Indian  lands  to  Mile,  homestead  entry 
and  other  forms  of  disposal,  was  based  on  the  fiction  tha 
the  bulk  of  the  land  left  in  any  resenation  after  individua 
allotments  were  made  to  the  members  of  the  tribe  was  not 
needed  by  the  Indians  and  should  be  disposed  of  to  whiU 
settlers.  This  was  a  fiction,  first,  because  it  took  no  ac' 
ooont  of  possflMe  increases  in  Indian  population,  and,  sec- 
ond, because  most  of  the  aUottable  lands  were  grazing  oi 
forest  lands  rather  than  agricultural  lands,  and  the  smi 
paroels  allotted,  ranging  in  average  from  80  acres  to  1 
acres,  were  wholly  insufficient  to  support  a  family.  We  ai: 
know  that  the  640-acre  homestead  law  broke  down  because 
even  doable  or  triple  that  amount  of  land  was  insuffi- 
dent  to  graae  a  herd  of  cattle  or  sheep  large  enough  tc 
aiqiport  a  family.  Section  3  directs  the  Secretary  of  th< 
Interior  to  restore  the  so-called  "surplus"  lands  to  triba 
ownership,  with  a  proviso  to  protect  valid  claims  wyiidiing  ox . 
the  date  of  withdrawal. 

It  is  estimated  that  there  are  2,000,000  acres  of  the  re- 
maining surplus  lands  wiiich  are  still  unentered  or  unsold, 
The  gross  average  opened  or  ceded  was  approximately 
M.000,000  acres.  These  lands  are  situated  primarily  in  th^ 
States  of  North  and  South  Dakota,  Wyoming.  Montana, 
Washington,  and  Oklahoma.  This  provision,  which  ts  bu 
an  act  of  Justice  to  the  Indians,  fits  closely  into  the  gen' 
era!  land  iTogram  of  this  administration,  for  there  is  n<i 
reason  why  the  Government  should  encourage  homesteadint 
while  at  the  same  time  seeking  to  take  stnplus  agriculturu 
land  out  of  culUvatioo.  | 

In  order  to  protect  the  economic  future  of  the  Indian! 
and  to  protect  the  Oovemment  itself  against  the  loss  an< 
disintegration  of  the  Indian  property,  it  is  most  essentia 
to  prevent  alienation  of  Indian  lands  outside  of  Indiai 
ownership.  Section  4  forbids  the  sale,  devise,  gift,  ex 
chance,  or  other  transfer  of  restricted  Indian  lands  or  o 
iliares  in  the  assets  of  Indian  tribes  or  corporations  excep 
to  the  Indian  tribe  itself,  with  the  exception  that  land  a 
shares  may  descend  or  be  devised  to  a  member  of  the  trib< 
or  to  the  heirs  of  the  devisee  or  devisor,  whether  or  no 
ttiey  are  members. 

These  provisions  do  not  apply  to  unrestricted  Indiaz, 
lands  nor  to  any  Indian  owner  of  restricted  land  who  ma: 
be  declared  competent  by  the  Secretary  of  the  Interior.  No 
do  they  change  the  existing  laws  of  Oklahoma  govemim 
descent  and  distribution  of  Indian  property,  determinatiox 
of  heirs,  the  sale  of  interesU  of  full-blood  heirs,  or  the  par- 
Uttoning  of  lands;  bat  they  do  give  to  the  Secretary  of  ttu 
laJeticBT  a  preference  right  to  purchase  for  Indian  use  ans 
restricted  Oklahwna  Indian  lands  offered  for  sale. 

T^  preceding  sections  are  safeguards  to  prevent  furthei 
teas  and  wastage  of  Indian  laiKls.  But  we  must  go  furthei 
and  actually  restore  some  of  the  lost  lands  to  the  Indians 
Sectkm  5  sets  up  a  land  acQuisitioo  program  to  provide  lane 
for  Indians  who  have  no  land  or  insufficient  land,  and  whc 
can  use  land  beneficially.  Por  this  purpose,  the  bill  woultj 
•athoriae  the  appropriatioKi  of  not  to  exceed  $2,000,000  iri 
any  one  fiscal  year.  The  Nava)o  Indiana  of  Arisona  an<j 
New  Mexico  are  excluded  from  this  purcha«e  program  be- 
?^  P^^PMMling  bUls  to  increase  the  area  of  the  existing 


NiivaJo  BeservatioQ. 

I  have  already  said  that  there  are  more  than  100,000  land- 
lesB  Indians  in  America  today,  and  in  addition  many  of  the 
reserratJoos  are  so  riddled  by  alienaUon  that  their  economic 
uss  for  Ihdian  grasing  is  impossible.  This  program  would 
permit  the  purchase  at  land  for  many  bands  and  groups  of 
landless  Indiana  and  would  permit  progresa  toward  the  con- 


solidation of  badly  checkerboarded  Indian  reservations,  as 
well  as  provide  additional  agricultural  land  to  supplement 
stock  grazing  or  forestry  operations.  Considering  the  mag- 
nitude of  the  losses  of  Indian  land  brought  about  by  the  past 
50  years  of  incompetent  Federal  guardianship,  the  purchase 
program  here  proposed  is  Indeed  a  very  modest  restitution; 
and  it  is  moreover  an  investment  that  will  many  times  repay 
itself  by  taking  Indians  off  the  relief  and  ration  rolls. 

The  bill  seeks,  through  section  6,  to  assure  a  proper  and 
permanent  management  of  the  Indian  forest  and  grazing 
lands  and  makes  such  management  mandatory  on  the  Sec- 
retary of  the  Interior  instead  of  optional,  as  at  j)resent.  It 
seeks  to  prevent  the  destructive  use  of  T"<!<an  forests  and 
range  lands.  It  directs  the  Secretary  of  the  Interior  to 
place  the  Indian  forests,  comprising  some  8,000,000  acres  of 
highly  valuable  and  productive  timberland.  on  a  basis  of 
permanent  sustained  yield  management,  which  means  that 
hereafter  the  annual  cut  of  timber  will  be  restricted  to  the 
annual  growth  capacity  of  the  forest,  with  continuous  re- 
forestation as  the  cutting  proceeds.  This  will  assure  that 
the  Indian  forests  will  be  permanently  productive  and  will 
yield  continuous  revenue  to  the  tribes. 

This  same  section  assures  the  adoption  of  proper  range 
management  by  reqtiiring  the  Secretary  to  make  the  neces- 
sary rules  and  regulations  to  assure  that  end.  Indian  graz- 
ing lands  constitute  about  five-sevenths  of  the  whole  Indian 
estate,  and  the  purchase  provisions  of  the  bill,  combined 
with  the  regulatory  powers  conveyed  by  section  6,  will  open 
the  way  for  developing  Indian  livestock  grazing  in  lieu  of 
the  leasing  system,  which  has  made  of  multitudes  of  Indians 
petty  landed  proprietors  seeking  to  live  on  small  rentals 
instead  of  by  their  own  oiterprise.  Experience  has  amply 
proved  that  many  Indians  are  sltillf  ul  in  the  handling  of  live- 
stock where  they  have  sufficient  consolidated  range  lands  to 
make  livestock  growing  feasible.  In  working  toward  Indian 
self-support  it  is  all-essential  that  the  leasing  system  be 
ended  as  soon  as  possib:-»  and  be  replaced  by  Indian-owned 
herds.  This  is  equally  true  of  the  leasing  of  Indian  agricul- 
tural lands. 

Section  6  also  conteins  a  sliding  scale  for  the  reduction 
of  contract  prices  for  Indian  timber  where  the  pin-chasM' 
employs  Indian  labor  in  the  logging  operatiwis,  the  reduc- 
tion being  proportionate  to  the  percentage  of  Indian  laboi^ 
employed.  Hitherto  the  Indian  logging  operations  have 
been  almost  entirely  conducted  by  white  labor  and  the  In- 
dians have  thus  lost  this  Important  source  of  income  from 
the  operation  of  their  own  property.  As  an  excuse  for  not 
employing  Indians,  timber  purchasers  usually  allege  that 
Indian  labor  is  neither  so  competent  nor  so  reliable  as  white 
labor.  To  meet  this  objection  and  to  increase  Indian  em- 
ployment, the  bill  sets  up  a  bonus  in  the  way  of  stumpage 
price  reducUon.  The  ultimate  goal  of  the  Indian  Service  la 
complete  Indian  operation  of  the  entire  Indian  forest  enter- 
prise, including  logging,  sawmill  operation,  reforestation,  and 
technical  management. 

Any  lands  acquired  under  this  bffl  may  be  added  to  exist- 
ing reservations,  but  no  Indian  who  is  not  a  member  of  or 
enrolled  on  such  a  reservaUon  or  entitled  to  such  enrollment 
may  use  such  lands. 

Under  secUon  8,  Indian  allotments  or  homestead  on  the 
public  domain  outside  the  boundaries  of  Indian  reservations 
are  excluded  from  the  act.  These  allotments  and  home- 
steads are  so  scattered  that  It  is  not  feasible  to  bring  them 
within  the  general  framework  of  the  bill. 

The  new  Indian  policy  looks  forward  not  only  to  security 
of  the  Indian  lands  but  to  developing  as  rapidly  as  possible 
Indian  use  of  Indian  lands  for  self-support.  For  this  pur- 
pose it  is  vitally  essential  to  make  credit  available  to  the 
Indians  as  it  Is  available  to  white  farmers  and  corporations 
nj^ZS^\  ^^"^  "  authorizes  the  appropriaUon  of 
»IO.OOO,000  to  be  established  as  a  revolving  fund  to  make 
loans  to  Indian-chartered  corporations  for  the  purpose  of 
promoting  the  economic  development  of  such  corporations 
atnd  tribes  and  their  membere.  This  provision  is  broad 
^U|^  to  permit  loans  not  only  to  corporations  but  to  their 
Individual  members  and  looks  to  the  creaUon  of  Indian 
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credit  unions.  Repayments  on  these  loans  would  be  credited 
to  the  revolving  f  imd  and  be  available  for  reloan. 

Congress  has  from  time  to  time  made  gratuity  appropria- 
tions on  a  small  scale  to  various  Indian  tribes.  Repayments 
on  such  loans  have  been  extraordinarily  good.  With  the 
formation  of  Indian  corporations  and  the  assumption  of  re- 
sponsibility for  the  operation  of  the  credit  system  by  the 
Indians  themselves,  tt^re  is  every  reason  to  believe  that  the 
proposed  Indian  credit  sjrstem  can  be  operated  as  efficiently 
as  white  credit  institutions. 

This  provision  is  basically  to  the  whole  new  program. 
The  Indians  are  distressingly  poor  In  money,  housing,  tools, 
farming  implements,  work  stod^  livestock,  and  every  kind  of 
equiiHnent  needed  for  agriculture,  forestry,  and  rural  indus- 
try. They  cannot  create  these  capital  goods  out  of  thin 
air.  and  no  outlay  that  the  Oovemment  can  make  for  the 
promotion  of  Indian  self-help  and  self-support  will  in  the 
long  run  be  so  good  an  Investment  as  this. 

No  less  important  than  these  new  land  policies  are  the 
self-government  or  home-rule  features  of  the  bill,  embodied 
to  sections  9,  17,  18,  19,  and  20.  Section  9  would  permit  the 
chartering  of  Indian  corporations,  either  coextensive  with 
the  tribe  or  consisting  of  10  or  more  members  thereof,  for 
todividual  and  collective  economic  welfare.  Such  a  corpo- 
ration may  be  a  stock  or  nonstock  corporation,  but  in  any 
event  its  shares  or  assets  would  be  inalienable  outside  the 
tribe.  It  is  the  purpose  of  this  section  to  encourage  Indian 
enterprise  to  agricultme,  mining,  lumbering,  fishing,  and 
other  types  of  bustoess,  and  to  give  talbes  or  groups  the 
necessary  legal  rights  and  powera  to  conduct  such  enter- 
prises. 

Such  corporations  may  be  vested  with  any  and  all  powers 
necessary  to  the  conduct  of  their  bustoess,  but  only  with 
the  written  consent  of  the  Secretary  of  the  Interior.  It  is 
obvious  that,  to  their  initial  stages  at  any  rate,  Indian  cor- 
porations should  have  careful  supervision  by  the  Govern- 
ment to  protect  their  members  from  unwise  enterprises  or 
from  the  misuse  or  mismanagement  of  Indian  property. 
On  the  other  hand,  experience  fully  demonstrates  that 
many  of  the  Indian  tribes  and  many  groups  of  Indians  are 
amply  capable  of  managing  their  property  and  bustoesses. 
The  creation  of  such  corporations  should  be  an  enormous 
stimulus  to  Indian  initiative  and  self-support  and  would  at 
the  same  time  go  far  to  breaking  down  the  dictatorial 
powers  of  the  Federal  Government  over  Indian  property 
and  activities.  To  facilitate  and  encourage  the  formation 
of  such  corporations,  section  10  would  appropriate  not  to 
exceed  $250,000  to  any  fiscal  year  to  assist  to  the  work  of 
organization. 

Incorporation  does  not  answer  the  whole  problem  of 
Indian  home  rule.  Section  17  grants  to  Indians  still  living 
to  a  reasonably  compact  community  the  right  to  organize 
for  their  common  welfare,  to  adopt  a  constitution  and  by- 
laws, and  to  elect  a  tribal  bustoess  committee.  Among  the 
most  important  powers  conferred  by  this  section  is  that 
which  would  prevent  the  sale,  disposition,  lease,  or  encum- 
brance of  tribal  lands  or  assets  without  the  consent  of  the 
tribe.  Under  existing  law,  tribal  moneys  may  be  appro- 
priated for  the  expenses  of  the  Indian  Service.  It  has  been 
estimated  that  stoce  1900  the  Government  has  spent  $500,- 
000,000  of  tribal  money  to  per  capita  payments  and  admto- 
istrative  costs.  Much  of  this  money  has  gone  to  pay  for 
TOUttoe  activities  of  the  Indian  Service  over  which  the  In- 
dians have  exercised  no  control  whatever,  much  has  been 
spent  for  ill-advised  irrigation  projects  which  have  bene- 
fited the  whites  rather  than  the  Indians,  without  the 
consent  of  the  tribe. 

The  Indians  should  unquestionably  have  a  voice  to  the 
spending  of  their  own  money.  The  present  system  la  to 
effect  a  totally  indefensible  system  of  "  taxation  without  rep- 
resentation "  and  has  led  to  the  profligate  and  unproductive 
expenditine  of  vast  sums  of  money.  Most  of  this  huge  ex- 
penditure represented  Indian  capital,  derived  either  tram 
the  sale  of  land  or  other  assets  or  from  claim*  arising  out 
of  Government  mismanagement  of  Indian  property.  It 
should  be  axiomatic  that  no  Indian  capital  should  be  spent 


for  any  purpose  except  productive  development  of  Indian 
property  or  enterprise.  The  expeiMilture  of  these  vast  somi 
of  capital  for  routine  administration  or  for  per  capita  dolea 
should  be  stopped.  The  bill  would  give  the  Indians  a  veto 
power  over  such  expenditures. 

Hie  psychological  and  moral  effects  of  these  provlsioDa  for 
Indian  incorporation  and  home  rule  are  bound  to  be  far- 
reaching.  The  Indian  character  has  suffered  subtly  and 
profoundly  through  the  long  exclusion  of  the  Indians  from 
normal  human  activity  to  managing  their  affairs,  devekniing 
their  powers,  and  giving  scc^w  to  their  ambitions.  TtUa 
deterioration  of  character  through  civic  and  aodal  dlatote- 
gration  has  been  totensified  by  the  almost  universal  povoty 
of  the  Indians,  a  poverty  which  growa  more  acute  aa  the 
Indian  lands  dwtodle  away.  Already  the  new  policy  to 
Indian  affaire  is  having  a  striking  and  beneficent  effect  on 
the  Indians.  Since  January  ixmumerable  Indian  councils, 
large  and  small,  have  been  held  throughout  the  Indian  coon- 
try  to  discuss  and  debate  this  bilL  It  is  doubtful  if  any  pleoe 
of  legislation  to  the  history  of  this  country  has  been  more 
thoroughly  and  totelligently  studied  and  debated  by  the  peo- 
ple whom  it  would  a^ect  than  the  pending  measure.  Con- 
sidering the  complexity  of  the  problems  tovolved  and  the 
enormous  importance  to  the  Indians  of  the  issues  at  stake, 
this  experience  clearly  shows  that  the  Indians  are  fuUy 
capable  of  statesmanlike  underetanding  and  action.  The 
process  of  self-government  thus  set  to  motion  should  not  be 
allowed  to  disappear.  The  enactment  of  this  legislation  wHl 
permit  a  conttouous  and  increasing  ezereise  of  civic  power 
and  cooperative  action  by  the  Indian  peoples,  and  it  will  set 
the  entire  Indian  population  to  motirax  to  take  the  initiative 
for  their  own  salvation  and  to  cooperate  totelligently  with 
the  Government. 

The  develoixnent  of  Indian  capacity  for  home  rule  win 
be  greatly  speeded  up  by  providlzig  better  opportunities  for 
vocational,  technical,  and  professional  education  for  aUs 
Indians.  Section  12  authorizes  the  appropriation  of  not  to 
exceed  $250,000  annually  for  education  of  Indiana  to  trade 
and  vocational  schools,  of  which  not  more  than  $50,000  per 
year  shall  be  available  for  high-school  and  college  ediication. 
These  funds  would  be  granted  as  reimbursable  loans. 

I  have  already  spoken  of  the  difficulty  which  Indiana  ex- 
perience to  meeting  the  civil-aervice  requirementa  for  en- 
tering the  Indian  Service.  It  should  be  possible  for  Indiana 
to  enter  the  service  of  their  own  people  without  running  the 
gauntlet  of  ccnnpetition  with  whites  for  these  posltlona.  In- 
dian progress  and  ambition  will  be  enormously  atrengthened 
aa  soon  as  we  adopt  the  principle  that  the  Indian  Service 
shall  gradually  become,  to  fact  aa  well  aa  to  name,  an  In- 
dian service  predominantly  to  the  hands  at  educated  and 
competent  Indiana.  Thla  doea  not  mean  a  radical  trana- 
formation  overnight  or  the  ousting  of  present  white  em- 
ployees. It  does  mean  a  preference  right  to  qualified  In- 
dians for  aiH?ototments  to  future  vacancies  to  the  local 
Indian  field  service  and  an  opportimity  to  rise  to  the  higher 
administrative  and  technical  posta.  Section  18  dlrecta  the 
Secretary  of  the  Interior  to  establlah  the  necessary  stand- 


ards of  health,  age,  character,  experience,  knowledge,  and 
ability  for  Indian  ellglbles  and  to  appotot  them  wttbout 
regard  to  civil-service  laws;  and  it  gives  to  such  Indians  a 
preference  right  to  appototment  to  any  future  vacancy, 
l^tiia  provision  to  nowise  signifies  a  disregard  of  the  true 
merit  system,  but  it  adapts  the  merit  system  to  Indian 
temperament,  training,  and  capacity.  Provialon  for  voca- 
tional and  higher  education  wlU  pennit  the  building  up  of 
an  entirely  competent  Indian  personnel. 

Apprehension  was  expressed  at  various  Indian  councils 
that  appropriations  made  under  this  act  might  be  used  as 
offsets  against  claima  or  suits  of  various  tribes  agatost  the 
Government.  Section  16  spedflcally  disclaims  any  such 
totent  on  the  i>art  of  Congress. 

Secticm  14  excludes  the  Territories  and  insular  poaaegsloos 
from  the  operations  of  the  act.  except  that  eertato  sections 
are  made  i^i^licable  to  the  Indiana  of  Alaaka. 

Section  15  provides  for  the  continuance  of  the  ao-caQed 
"  Sioux  benefits  "  to  aU  Siooz  Indiana  who  would  be  eligible 
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but  tor  the  prortetons  of  this  act  to  reeeiTe  allotments  od 
land. 

A  few  Indian  tribes  asked  to  be  erempted  from  the  ivovl- 
staOB  of  the  MH.  The  ccxnmittee  have  all  thought  it  unwise 
to  farce  even  home  rule  and  appropriations  on  tribes  unwlll- 
inc  to  accept  them,  and  for  that  reason  section  19  provider 
for  a  popular  ref erendim  among  the  varkms  tribes  within  I 
■aonths  after  the  passage  and  approval  of  the  act.  The  ad 
Shan  not  apply  to  any  reservatioo  whnein  a  majority  of  the 
adult  Indians  vote  against  tts  application. 

For  the  purpoees  of  this  act.  section  21  defines  the  personi 
'  who  shatt  be  classed  as  Indians.  In  essence,  it  recognizee 
the  status  quo  of  the  present  reservation  Indians  and  f  urthei 
includes  all  other  persons  of  one-fourth  or  more  Indian 
Mood.  The  latter  provision  is  intended  to  prevent  penont 
of  less  than  one-fourth  Indian  blood  who  are  not  already 
enrolled  members  of  a  tribe  or  descendants  of  such  membere 
Uvtng  on  a  reservation  from  claiming  the  financial  and  other 
benefits  of  the  act.  Obviously  the  line  must  >«  drawn  some- 
where or  the  Government  would  take  on  impoasiUe  flnancia] 
burdens  in  extending  ward^iip  over  persons  with  a  minoi 
fraction  of  Indian  bkwd. 

It  may  wdl  be  asked.  What  are  the  ultimate  goals  of  the 
pohcy  embodied  in  this  bill? 

It  seeks  in  the  long  run  to  build  up  IndLaji  land  holding: 
until  there  Is  sufBctent  land  for  all  Indians  who  will  bene- 
ficially use  it. 

It  wm  set  up  a  gradual  and  voluntary  revestment  o: 
allotted  grazing  and  forest  land,  through  purchase  or  assign 
meat,  into  tribal  ownership.  Such  owntaship.  combinec 
with  the  cxmsolidation  of  cbeckerboarded  reservations,  I 
an  essential  part  of  the  proposed  program  of  substitutini 
Indian  use  of  the  land  for  the  leasiiig  system.  | 

It  seeks  to  make  the  Indians,  as  a  group,  self-supporting 
through  sericulture,  livestock  growing,  forestry,  and  othe 
rural  pursuits.  With  a  proper  land  system,  credits,  aiid  sys 
tematic  guidance,  the  majority  of  the  Indians  are  ampl: 
capable  of  achieving  the  goid  of  self-support  and  thus  sav<  i 
the  expenditure  of  enormous  Oovenuneat  aiHHopriationi  > 
and  tribal  capttsiL 

It  seeks  the  functional  and  tribal  organization  of  ttn 
Indians  so  as  to  make  the  Indians  the  principal  agents  ii; 
their  own  economic  and  racial  salvation,  and  will  progres 
sively  reduce  and  largely  decentralize  the  powers  of  thr 
Federal  Indian  Service. 

In  carrying  out  this  program,  the  Indian  Service  wil 
become  the  adviser  of  the  Indians  rather  than  their  ruler 
The  Federal  Oovoiunent  will  continue  its  guardianship  a 
the  Indians.  b«t  the  guardianship  oiviaaged  by  the  net 
policy  wifl  constantly  strengthen  the  Indians,  rather  thai 
weakening  them. 

This  program  will  pave  the  way  for  a  real  assimilation  o 
the  Indians  Into  the  American  community  on  the  level  o 
economic  independence  and  political  sdf-iespect.  The  so- 
called  *  assimilation  "  of  the  past  has  been  largely  the  Fed 
eral  abandonment  of  pauperized  and  Unr^]<>1yg  Tnrtimrm  tc 
make  their  own  way.  as  best  they  might,  in  the  white  com- 
munity. The  Indiane  are  now  segregated  far  more  through 
poverty  and  inferiority  feeling  than  through  any  possible 
geographical  aepegation.  The  program  at  self-support  an^ 
of  business  and  dvie  experience  in  the  management  ol 
thdr  own  aCaixa.  conhlaed  with  the  program  of  education, 
will  pemit  increasiag  mmibers  of  Indians  to  enter  the  white 
werJd  OQ  a  f ootioc  of  equal  oompetitton. 

T^^  ^  »n  extraordhiarlly  wtde  and  ^mpathetic  public 
interest  in  this  proposed  legislatiotL    The  PreeidBnt  himself 


has  atrongly  endorsed  the  principles  of  the  hiU  and  has  asked 
for  its  pasts  ge  in  this  sesaioti.  The  Indtens  aie  ovowhehn- 
iatly  in  fawr  of  it  The  reeponsible  tribaJ  councils  repre- 
senting about  155.000  Indians,  after  prolonged  and  full 
popular  discuKkm  «f  the  WH,  have  voted  in  its  favw;  the 
tribal  councils  representing  only  about  IT.OtO  Indians  have 
voted  against  it.  This  Congress,  by  adopting  this  biU.  can 
make  a  partial  restitution  to  the  Indians  for  a  whole  century 
of  wxtmgs  and  of  broken  faith,  and  even  more  important— 
for  this  bin  looks  not  to  the  past  but  to  the  future— can 


release  the  creative  energies  of  the  Tnrtians  in  order  that 
they  may  learn  to  take  a  normsd  and  natural  place  in  tlis 
American  community. 

Again  I  call  the  attention  of  the  Members  of  the  House  to 
the  character  of  this  committee  we  have  and  asstire  you 
that,  if  any  of  you  are  in  doubt  with  reference  to  any  prob- 
lem submitted  here  in  the  bill,  I  should  like  to  have  you 
ask  questions  freely  of  the  members  of  my  committee  or  of 
me.  I  will  answer  such  as  I  can,  and  I  know  that  the  other 
members  will  answer  for  me. 

Mr.  DICKSTEIN.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  HOWARD.    Yes. 

Mr.  DICKSTEIN.  This  blU  proposes  to  create  self-gov- 
ernment for  certain  Indian  tribes. 

Mr.  HOWARD.    So  far  as  possible;  yes. 

Mr.  DICKSTEIN.  There  have  been  quite  a  number  of 
protests  from  my  State  in  which  it  is  stated  that  this  bill 
will  more  or  less  compel  them  to  go  into  the  amalgamation 
whether  they  want  to  do  so  or  not.    Does  the  bill  do  this? 

Mr.  HOWARD.  Under  this  bill  no  tribe  of  American 
Indians  will  be  forced  to  come  under  its  provisions  unless  a 
majority  of  that  tribe  shaU  by  vote  request  to  do  so. 

Mr.  FREAR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOWARD.    Yes. 

Mr.  FR2AR.  Was  there  opposition  to  this  bill  when  it 
passed  the  Senate? 

Mr.  HOWARD.  I  do  not  looow  for  sure,  but  I  think  not. 
I  think  it  passed  practically  by  unanimous  consent. 

Mr.  FRXAR.  Is  there  any  minority  report  to  the  bill  as 
reported  to  the  House? 

Mr.  HOWARD.  No;  every  member  of  our  committee 
agreed  to  the  bill  as  it  was  finally  presented. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  HOWARD.     Yes. 

Mr.  CHRISTIANSON.  Is  it  not  a  fact  that  the  House  bill. 
as  it  appears  before  us,  was  written  by  those  who  objected 
most  strenuously  to  the  original  Wheeler-Howard  bill? 

Mr.  HOWARD.    That  is  absolutely  true. 

Mr.  CHRISTIANSON.  And  it  represents  the  viewpoint 
of  the  critics  of  the  legislation  against  which  the  attacks 
have  been  leveled? 

Mr.  HOWARD.    That  is  right. 

Mr.  CHRISTIANSON.  And  when  the  bill,  in  its  final 
form,  was  submitted  to  the  committee,  there  was  not  a  single 
dissenting  vote. 

Mr.  HOWARD.    That  is  right. 

Mr.  GLOVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOWARD.    Yes. 

Mr.  GIXDVER.  I  am  always  pleased  to  follow  the  din- 
tinguished  gentleman  who  is  now  speaking  and  his  endors«;- 
ment  of  this  bill  is  good  enough  for  me,  but  I  see  from  tlie 
report  that  this  has  the  endorsement  of  the  administration 
ttiat  has  given  careful  and  painstaking  thought  to  this 
question. 

Mr.  HOWARD.  And  a  special  appeal  in  behalf  of  a  won- 
derful man  in  the  world  has  been  made  on  various  occjt- 
sions.  I  do  not  like  to  mention  that  fact  because  I  want 
this  biU  to  pass  on  its  merits,  and  I  do  not  want  anybocly 
to  vQje  against  the  bUl  simply  because  President  Roosevelt 
thinks  it  is  a  good  bill.    [Laughter  and  applause.] 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker,  will  the  genti!>- 
man  yield? 

Mr.  HOWARD.    Yes. 

Mr.  CARTER  of  Wyoming.  Is  the  bill  as  reported  out 
by  the  gentleman's  committee  different  from  the  bill  orig- 
inally introduced? 

Mr.  HOWARD.    Ob.  entirely  so. 

Mr.  CARTER  of  Wyoming.    I  thank  the  gentleman. 

Mr.  DONDERO.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  brief  question? 

Mr.  HOWARD.    Yes. 

Mr  DONDERO.  Docs  this  bill-and  I  am  not  familiar 
With  it— permit  the  Indian  to  live  substantially  as  he  deairca 
to  live? 

Mr.  HOWARD.    That  Is  the  idea  of  it. 


Mr.  CARTER  of  Wsromlng.  Mr.  Speaker,  I  yield  6  mhi- 
Ufces  to  the  gentleman  tram  Michigan  [Mr.  MapesI. 
'  •■  Mr.  MAFES.  Mr.  Speaker,  the  Christian  Reformed 
Church  has  been  doing  missionary  work  among  the  In- 
dians for  something  over  35  years.  The  members  of  that 
church,  especially,  are  greatly  interested  in  this  legislation, 
and  I  may  say,  greatly  alarmed  about  it.  I  have  in  my 
file  innumerable  petitions  from  the  different  Christian  Re- 
formed churches  in  my  district  and  from  the  young  peo- 
ple's and  other  organizations  and  societies  in  those  chxirches, 
very  definitely  and  positively  opposing  this  legislation. 

My  understanding  of  the  position  of  the  church  people — 
and  I  may  say  that  other  church  organizations  join  with 
the  Christian  Reformed  Church  in  this  opposition — ^my  un- 
derstanding of  their  position  is  that  they  think  that  this 
legislation  will  have  a  tendency  to  de-Christianize  and  pa- 
ganize the  Indians  rather  than  to  help  them.  It  will  undo 
the  work  which  it  has  taken  the  Christian  missionaries 
years  to  do.  Without  reading  all  the  language  of  the  peti- 
tions which  I  have  received  let  me  read  some  of  the  perti- 
nent sentences  in  them.    They  say: 

The  proposed  blU  If  enacted  Into  law  wlU  not  at  all  be  bene- 
ficial to  the  material,  social,  moral,  and  spiritual  welfare  of 
the  Indiana. 

And  again — 

The  minds  of  our  Indian  children  should  not  be  more  polluted 
with  these  traditions  than  they  already  are.  It  is  vmconstitu- 
tlonal  that  the  Government  shall  provide  money  for  religious 
Instruction. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  CHRISTIANSON.  Will  the  gentleman  point  out  any 
portion  or  clause  in  the  bill  that  contravenes  any  provision 
of  the  Constitution. 

Mr.  MAPES.  I  have  heard  the  gentleman  from  Minnesota 
discuss  the  bill  on  different  occasions.  I  know  his  position. 
Within  the  limited  time  for  debate,  I  cannot  go  into  a  dis- 
cussion of  the  constitutional  question  involved.  I  am  now 
endeavoring  to  state  the  position  of  the  church  people. 

I  understand  there  have  been  some  changes  made  in  the 
bill  OS  it  was  originally  introduced.  It  may  be  that  some 
of  the  criticism  of  the  Christian  Reformed  Church  and  others 
have  been  corrected.  I  am  not  informed  about  that;  but 
I  am  attempting  to  present  the  position  of  the  Christian 
Reformed  Church  and  of  other  church  people  on  this  legis- 
lation as  I  understand  it. 

I  have  received  no  word  that  their  position  has  changed 
in  any  respect  on  the  legislation  as  presented  to  me  by  these 
innumerable  petitions  and  innumerable  letters  from  personal 
friends  whom  I  know  to  be  leaders  of  the  Christian  Reformed 
Church,  and  who  I  know  have  a  knowledge  of  the  Indian 
Service  surpassed  by  none,  and  in  whose  judgment  I  have 
complete  confidence. 

A  group  of  missionaries  from  the  Presbyterian,  Baptist, 
and  Christian  Reformed  Churches  to  the  Indians  in  New 
Mexico  and  Arizona  state  the  following  regarding  the 
Wheeler-Howard  bill: 

This  bill  casts  a  halo  of  glory  around  Indian  traditions.  We 
read  in  this  title  I.  secUon  2.  of  the  Wheeler-Howard  bill.  "It 
is  hereby  declared  to  be  the  purpose  and  policy  of  Congreae  to 
•  •  •  preserve  and  develop  •  •  •  Indian  •  •  •  tradi- 
tions." Now,  we.  as  missionaries,  favor  very  much  the  preserva- 
tion of  all  that  is  best  in  the  Indian's  past,  such  as  arts,  skills, 
and  cultxire,  but  with  respect  to  these  traditions  Mr.  J.  C.  Morgan. 
Navajo  Indian  and  member  of  the  Navajo  Cotmcll,  says.  "Indian 
tradiUons  are  not  fit  for  publication.  I  would  not  have  these 
things  taught  to  my  children.  The  most  degrading  things  are 
taught  in  these  Indian  traditions."  If  Congress  takes  this  part 
of  the  bill  seriously,  namely,  that  which  refers  to  traditions.  It 
would  mean  the  closing  of  every  hospital  on  the  reservation. 
Moreover,  this  section  seems  to  abrogate  the  long-established 
principle  of  separation  of  church  and  state  Inherent  In  oiir 
Constitution. 

And.  further,  we  can  well  understand  the  feeling  of  Dr.  Arthur 
C.  Parker,  Seneca  Indian,  director  of  the  Rochester  Museum  of  Arts 
and  Sciences,  when  he  characterizes  the  proposed  legislation  as 
"an  attempt  to  upset  the  p<^cy  of  normalizing  the  Indian  popu- 
lation." He  further  states.  "As  an  anthropologist,  I  should  be 
very  happy  to  see  the  tribes  brought  back  to  their  former  glory, 
but  as  a  citizen  interested  In  hiunan  welfare  and  tbm  true  advanofr- 


Btent  of  humaxaty  and  anllghtanxneiit  tb»  OoIUer  Mascms  appeals 
not  only  prepo«teroua  but  a  tragedy." 

Tlie  SPEAiCER  pro  tempore  (Mr.  BaowH  of  Kentucky). 
The  time  of  the  gentleman  from  Michigan  has  expired. 

Mr.  CARTISl  of  Wyoming.  Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  Pennsylvania  [BCr.  KklltI. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speidur,  during  a  for- 
mer Congress  I  served  on  the  Indian  Affairs  Committee  at 
a  time  when  we  were  investigating  the  Indian  Bureau.  We 
worked  continuously  during  a  period  of  14  months.  Out 
of  that  e}:perience  I  find  it  impossible  to  agree  with  the 
philosophj'  of  this  measure  enunciated  by  my  friend.  Mr. 
HowABD,  of  Nebraska.  I  consider  this  bill  will  establish  a 
fundamentally  wrong  policy.  It  is  a  long  step  backward, 
which  will  do  more  injury  to  the  Indians  than  anything  that 
has  been  proposed  in  many  years.  The  first  section  of  this 
measure  embodies  its  philosophy  and  ought  to  be  sufficient 
to  show  the  Members  of  the  House  what  the  bill  really 
contemplates: 

That  hereafter  no  land  of  any  Indian  reaenratiOD.  creatod  or 
set  apart  by  treaty  or  agreement  with  the  Indiana,  act  of  Con- 
gress. Executive  order,  purchase,  or  otherwise,  shall  be  allotted 
in  severalty  to  any  Indian. 

In  other  words,  for  the  future,  the  avowed  policy  of  the 
United  States  shall  be  that  the  Indians  are  to  be  segregated 
in  their  reservations  without  Individual  ownership  of  homes. 
They  are  to  be  kept  out  of  commifhication  with  the  Ameri- 
can community,  and  thus  kept  from  being  self-supporting 
and  self-respecting  Americans.  However  disguised,  the  op- 
eration of  this  bill  will  be  that  American  Indians  will  be 
treated  as  wards  and  serfs  under  Indian  Biireau  controL 
Mr.  Speaker,  there  is  only  one  question  to  be  asked  of  any 
Indian  measure,  and  that  is.  Does  it  tend  to  lessen  the 
domination  of  the  Indian  Bureau,  does  it  tend  to  make 
the  Indian  more  free  from  arbitrary  control?  Putting  those 
questions  to  this  legislation,  the  answer  must  be  that  It 
tends  to  make  the  Bureau  domination  more  c<»nplete  and 
secure.  It  tends  to  take  any  chance  for  freedom  from  the 
Indian.  Many  tragic  chapters  have  been  written  In  the 
record  of  our  treatment  of  the  original  Americans.  We 
have  learned  nothing  from  past  mistakes  if  the  policy  in  thU 
bin  is  to  be  adopted.  Instead  of  going  back  to  1889  condi- 
tions, we  should  go  forward,  lessening  the  control  of  the 
Indian  Bureau,  imtil  the  American  Indians  are  free  dtl- 
Eens.  living  imder  exactly  the  same  laws  and  conditions  as 
apply  to  all  other  Americans. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Pennsylvania  has  expired. 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker.  I  yiddone-haM 
minute  to  the  gentleman  from  New  York  [Mr.  Birml. 

Mr.  BETTER.  Mr.  Speaker,  I  regret  exceedingly  that  I 
have  not  more  time  allotted  in  which  to  debate  this  bill. 
The  original  bill  contained  a  provision  exempting  the  In- 
dians of  the  State  of  New  York,  and  the  Indians  of  Cali- 
fornia, Oklahoma,  Montana,  and  North  Carolina,  all  of 
whom  are  opposed  to  the  passage  of  this  bllL  The  biU  we 
are  now  coniddering  includes  the  New  York  Indians.  I  have 
received  telegrams  from  Indians  throughout  America  pro- 
testing and  voicing  opposition  to  the  Wheeler-Howard  bill, 
making  a  final  appeal  to  me  to  oppose  the  bllL 

In  considering  this  proposed  legislation,  the  question  Is: 
Does  it  provide  that  the  Bureau  control  of  person  and  prop- 
erty be  removed  and  wUl  Its  passage  provide  the  remedy  for 
many  existing  situations  which  have  developed  in  the  100 
years  that  the  Indians  have  been  imder  Bureau  control. 
In  short,  docs  it  make  the  Indian  a  free  parson,  give  him  a 
voice  in  the  administration  of  his  own  affairs  and  actually 
provide  for  self-government?  Does  it  provide  better  pro- 
tection for  property  rights  than  the  Indians  now  enjoy? 

Section  19: 

This  act  ■hall  not  apply  to  any  raw rvatioo  wherein  a  ina)OTlty 
of  the  adult  Didlans,  voting  at  a  qMcial  eiectloa  duly  called  by  the 
Secretary  of  the  Interior,  ahaU  vote  against  its  application. 

The  application  of  this  provision  would  serve  to  abrogate 
aU  existing  treaty  rights  of  every  Indian  tribe.    TnaXim 
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BUkte  with  certain  tribes.  VvOttr  eztetlog  conditio: 
those  tribes,  or  their  duly  constituted  officials,  have  atwa; 
had  the  power  to  amy  iriEio  were  ttie  members  of  the  trl 
and  entitled  to  share  in  triial  tn-operties.  annoities, 
tribal  government.  On  many  reservations  today  there 
present  Tndians  who  are  not  members  of  the  tribe 
the  reservation  bat  who  continue  to  live  there  with 
tribe.  However,  they  do  not  share  in  any  of  the  above-; 
forth  tribal  benefits.  This  provision  of  the  bill  does 
state  that  only  duly  constituted  memlsers  o<  the  tribes 
vote  at  the  election  to  decide  whether  this  legislation  sh 
apply  or  not.  It  says  "  a  majority  of  the  adult  Indians^ 
Now.  If  the  vote  is  to  accept  this  legislation,  do  these  aUei  l, 
so  to  speak.  Indians  become  a  part  of  the  tribe  owning  ttta  t 
reservation,  or  will  thej  still  be  alien  Indians?  And  if  thew 
are  alien  Indians,  what  right  have  they  to  vote  regardisw 
the  application  of  tliis  law  to  that  particular  reservatioi 
when  the  legislation  deals  with  the  property  rights,  tte 
tribal  funds,  the  tribal  government  of  the  tribe? 

Seetkm  It  provides  for  the  issuance  of  a  charter  of  in- 
corporation to  the  tribe.    It  states  in  part: 

Provided,  That  such  charter  shall  not  beeooM  operative  unt  1 
ratified  at  a  special  election  by  three-fourths  of  the  adult  Ii  - 
CimiM  UvUig  OD  the  rcaenratlon. 

Again,  tribal  membership  is  thrown  into  the  discard  ac  1 
all  adult  Indians  residing  on  the  reservation  are  given  tl:e 
right  to  vote  upon  the  charter.  Ttns  clearly  means  that  tl:  e 
charter  shall  be  Issued  to  a  community  consisting  of  aU 
these  adult  members.  Such  a  procedure  clearly  sets  up  a 
new  organization  which  is  not  a  tribal  organization.  Th  s 
would  successfully  operate  to  abrogate  all  existing  trea  y 
rights,  for  the  treaties  were  made  with  the  tribes,  the  pro- 
visions that  "all  laws  and  treaties  appllcalde  to  a  tribe  aid 
its  members  shall  continue  to  app:;y  to  such  trit)e  incorp<i- 
rated  under  this  act "  to  the  contrary  notwithstanding.  A\  [- 
thority  is  taken  away  from  the  tribe  as  to  who  shall  pa- 
ticipate  in  this  govenunent.  and  the  resulting  chartered  con  i- 
munity  would  not  be  a  chartered  tribe  but  a  new  charter(  d 
community  with  no  treaty  rights. 

Further  than  this  section  21  provides  that  the  tera 
"  Indian  "  shall  include  "  all  persons  of  one-fourth  or  m<x  e 
Indian  blood."  Under  existing  conditions,  among  sone 
tribes,  tribal  membership  is  entirely  through  the  mother. 
Where  these  tribes  are  concerned  tlie  same  objections  cou  d 
be  brought  as  are  set  forth  about  section  18  and  section  1 ). 
It  takes  eristint  power  and  authority  away  from  the  trib  ts 
and  its  operation  would  be  to  include  many  people  who  <  o 
not  now  ahar«  in  tribal  property,  lands,  moneys,  or  goy 
emmenta. 

Section  17  provides  for  the  organisation  of  these  chartered 
•ommnnlttM  and  states  in  part— 


SecticQ  9  provides  tSiat — 


sCseUv*  wbea  nkU«*d  by  a  majority  v«» 

*    *    *    st  s  qpoclsl  el«ctlon  autbortaed  and  caDsd  by  tb«  Seer  »- 
of  the  iBtertor  xindcr  such  rules  and  r«gal«ttani  as  be  mi  or 


It  further  provides  for  the  right  to  employ  legal  coana  1, 
the  choice  of  counsel  and  the  fixing  of  f  ees— 

to  b*  aufetlMt  to  tbo  approval  of  Ch«  Intortor. 

Is  this  freedom  <tf  self-government?    The  Secretary  of  Vie 
Ihterlor  now  has  power  and  authority  to  do  any  of  the  abovt : 
named  things  but  the  tribes  do  have  some  measure  of  pdr<H 
tecttoQ  through  existing  treaty  rights.    Taking  into  eonsij- 
eration  the  provisions  which  would  abrogate  treaty 
and  succenfully  operate  to  destroy  all  ■^•""g  tribal  gL . 
ments.  it  most  emphatically  spells  only  increased  power 
•othortty  for  the  Secretary  of  the  Interior.    There  is 
guarantee  how  kmg  the  status  provided  for  shall  cant_ 
Any  saeoeeding  Eecretary  of  tiie  Interior  might  decide  to 
something  entirely  different  and  prescribe  different  ruks 
regulations  and  recaU  tibe  powers  of  self-sovemmeat . 
granted.    The  newly  formed  otuu-toed  wo"*»»uwiltitt 
be  more  completely  at  the  mercy  of  one-man  eont. 

of  ail  treaty  protectian,  than  has  cnror  before  be£ 


Any  number  of  members  of  any  raoognlaad  ladlac  tribe,  but  aoC 
iesB  tiuan  10,  shall  hare  the  right  to  form  Indian  chartered  eor- 
poraUons  to  promote  their  Individual  aad  collective  eoonoiaio 
welfare  and  the  welfare  of  the  tribe. 

At  least  the  woid  "adult"  members  should  be  inserted 
here,  for  under  the  present  wording  a  man  and  his  wife  and 
eight  children  might  organize  to  promote  their  welfare  and 
further  take  it  upon  themselves  to  promote  the  welfare  of ^ 
ttie  tribe  as  a  whole.  This  provision  ^louki  be  stricken  cut 
entirely,  for  it  opens  the  way  to  too  much  welfare  racketetT- 
ing,  and  there  has  been  enou^  of  tliat  in  the  past  among 
Tn/tjftns  who  were  supposed  to  promote  the  welfare  of  the 
tribe  and  liave  only  promoted  tuelr  own  individual  welfare, 
and  live  in  fine  style  while  those  whose  welfare  they  seek  to 
promote  strugi^  cm  alone.  There  is  terribJe  danger  in  this 
section.  It  shoiild  be  entirely  stricken  out,  or  at  least  the 
words  "  and  the  welfare  of  the  tribe  "  should  be  stricken 
out,  for  such  a  small  group  might  well  soon  gain  control  of 
an  entire  Indian  reservation,  with  full  recognition  of  the 
Indian  Bureau,  to  the  exclusion  of  all  others.  And  it  would 
be  under  control  of  the  Bureau,  for  this  section  further 
provides: 

Such  articles  of  association  may  be  amended  and  bylaws  adopted 
under  such  r\iles  and  regvilatlons  as  the  Secretary  oi  the  Interior 
may  from  time  to  time  establish  and  promulgate — 

And  at  the  end  of  the  section — 

Prorfded,  Twwever,  That  none  of  such  powers  shall  be  exercised 
without  the  written  approval  of  the  Secretary  of  the  Interior. 

Sec.  5.  The  Secretary  of  the  Interior  Is  hereby  authorlfed.  In  bis 
discretion,  to  acquire  through  purchase,  relinquishment,  gift,  ex- 
change, or  assignment,  any  Interest  in  lands,  water  rights,  or  sur- 
face rights  to  lands,  within  or  without  existing  reservations.  In- 
cluding tntBt  or  otherwise  restricted  allotments,  whether  the 
i^llottee  be  living  or  deceased,  for  the  purpose  of  providli>g  land 
for  Indians. 

Under  existing  Bureau  control,  indivkiual  Indians  would 
be  farced  to  relinquish  their  lands  whether  tiiey  wished  to 
or  not.  Just  as  in  the  past  they  have  been  forced  to  s^:n 
powers  of  attorney  giving  the  Indian  agents  the  right  to 
lease  ttieir  lands  before  such  lands  were  leased  for  them. 
It  opens  tlie  way  for  taking  away  of  land  rights  from 
Indians  who  have  land  and  giving  it  to  Indians  wiK>  do  not 
have  land. 

Rrst.  Passage  of  this  bill  would  absolutely  revoke  the 
rights  of  free  citizens  granted  to  the  Indians  by  act  of 
Congress  on  June  2,  1924. 

Second.  Passage  of  this  bill  would  destroy  all  existing 
treaty  rii^ts  fit  the  various  tribes  and  leave  the  new 
chartered  conununlties  with  no  protection. 

Third.  Tliis  biD  will  not  do  what  it  is  supposed  to  do- 
provide  for  the  freedom  of  self-government  by  tbt  Indians — 
l)ecause  all  power  and  authority  is  left  In  the  hands  of  the 
Secretary  of  the  Interior  and  the  Commissioner  of  Indian 
Affairs,  where  it  has  been  for  100  years  past. 

Fourth.  This  bill  seeks  to  set  the  Indians  apart  as  a  sep- 
arate  race;  means  only  continued  segregation  and  would 
foster  race  prejudice. 

Fifth.  Passage  of  this  bill  would  force  the  Indians  back- 
ward into  the  status  which  existed  100  years  ago. 

Sixth.  It  does  not  give  the  Indians  any  voice  in  the  con- 
trol or  management  of  their  own  affairs,  the  selectiwi  of 
employees  or  reservations,  the  spending  of  tribal  funds, 
nor  th3  right  to  emptor  legal  counsel.  All  such  statements 
contained  in  the  bill  are  ctu^f ully  followed  by  words  to  this 
effect:  "  as  the  Secretary  of  the  Interior  shall  see  fit.  shall 
consider  competent,  in  his  discretion,  or  according  to  such 
niles  and  regulations  as  shall  be  prescribed  by  the  Secre- 
tary of  the  Interior.** 

Seventh.  It  provides  only  for  a  bigger  and  better  Bureau 
and  increased  and  more  drtrimental  power  for  the  Indian 
Bureau  than  has  ever  before  been  passed. 

I  desire  to  Insert  as  a  part  of  my  remarks  two  telegrams 
I  received,  which  I  offer  as  evidence  showing  that  the  Indians 
are  opposed  to  the  passage  of  this  UH: 


Jtnra4i,  10S4.     , 
Hon.  Altbxd  F.  Bmro, 

House  of  Bepre»entative»,  Washington,  D.C. 
Mr  Deak  Comcbsssmam  :  The  Indians  of  America,  standing  on 
our  constitutional  rights,  ma^  a  final  appeal  to  you  to  oppose  the 
passage  of  the  Wheeler-Howard  Indian  bill. 
Very  sincerely  yovirs. 

Adam  Castillo,  president  Mission  Indian  Federation,  Cali- 
fornia; Levi  Walker,  Klamath  TTlbe,  Oregon;  Delos  K. 
Lonewolf.  Kiowa.  Apache,  and  Comanche,  Oklahcxna; 
Alfred  Mlnugh  (Individually),  Gros  Ventre,  Mont.; 
Wlnslow  J.  Couro,  Santa  Ysabel  Mission  Indians,  CaU- 
fornia;  Joshua  Jones,  chief  of  Six  Nation  Confederacy, 
New  York;  Jesse  Lyons,  chief  of  Onondaga  Nation,  New 
York;  Joseph  Bruner,  principal  chief,  Indian  Nation 
Confederacy,  Oklahoma;  Joseph  Brooks,  Siouan  Tribal 
Council,  North  Carolina;  Alice  Lee  Jemlson,  secretary 
to  President  Ray  W.  Jimerson,  Seneca  Nation,  New  York. 

I  


[Night  letter] 

laviNG,  N.Y..  June  10.  1934. 
Hon.  Altsed  F.  Betteb, 

House  Office  Building,  Washington,  D.C.: 
Revised  Wheeler-Howard  bill  does  not  exclude  the  New  York 
Indians.  Either  exclude  us  or  grant  us  hearings  in  Washington. 
Before  you  take  away  our  vested  rights  and  liberties  by  law  we  are 
entitled  to  a  hearing.  It  Is  un-American  to  do  otherwise.  We  rely 
on  the  principles  of  government  by  the  governed  and  equality 
before  the  law  the  same  as  other  Americans.  We  are  as  Interested 
in  an  American  deal  as  a  new  deal. 

Rat  W.  Jikebson. 
President  Seneca  Nation  of  Indians. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker.  I  yield  2  min- 
utes to  the  gentleman  from  New  York  [Mr.  Rxkd]. 

Mr.  REED  of  New  York.  Mr.  Speaker,  when  the  World 
War  broke  out.  among  the  first  men  in  this  country  to  rush 
to  the  colors  were  the  Indians  of  the  United  States.  The 
Indians  furnished  more  men  per  capita  than  any  other  race, 
and  they  furnished  more  money  per  capita  for  the  support 
of  the  war  than  any  other  race.  Every  general  with  the 
Allied  Forces  commended  them  for  their  heroism.  I  have 
a  reservation  close  to  my  district  known  as  the  "  Cattaraugus 
Reservation."  The  Indians  are  self-respecting,  and  they  are 
keenly  interested  in  any  F^eral  legislation  that  may  affect 
their  rights.    They  have  entered  a  protest  against  this  bill. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.  I  cannot  3deld  now.  I  have  a 
letter  before  me  from  the  president  of  the  Seneca  Nation  of 
Indians.  I  ask  unanimous  consent  to  extend  my  remarks  by 
incorporating  this  letter. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  reserve  the  rWit 
to  object.  I  shall  not  object  if  the  gentleman  will  yield  for 
one  question. 

Mr.  REED  of  New  York.    I  cannot  yield  at  this  time. 

Mr.  GILCHRIST.    What  Is  the  date  of  the  letter? 

Mr.  REED  of  New  York.    I  shall  read  the  letter. 

The  SPEAKER  pro  tonpore.  The  gentleman  from  New 
York  asks  unanimous  consent  to  put  this  letter  in  the 
Record.    Is  there  objection? 

Mr.  CHRISTIANSON.     I  object. 

Mr.  REED  of  New  York.  Mr.  Speaker,  then  I  shall  read 
the  letter,  because  the  Members  of  the  House  have  the  right 
to  know  the  views  of  the  Seneca  Indians  with  reference  to 
this  legislation. 

Hie  letter  is  as  follows; 

lavnro,  N.Y,  AprU  12.  1934. 
Hon.  Edg.ui  Howard, 

Chairman  House  Indian  Committee, 

House  Office  Building,  Washington,  D.C. 

Mr  DsAs  Chairman  Howaso:  One  behalf  of  the  Interests  of  the 
Seneca  Indians  and  all  other  New  York  State  Indians,  I  wish  to 
protest  against  oiir  being  included  under  section  2,  title  n,  of  the 
bill  HH.  7902  which  is  now  before  your  committee. 

Section  2  provides  that  Indian  schools  with  special  curricula 
wUl  be  maintained  for  the  Indians.  We  do  not  -wish  this  to  apply 
to  our  schools. 

For  many  years  past  our  schools  have  been  maintained  by  the 
State  of  New  York.  It  is  true  that  they  do  not  represent  equal 
opportunity  with  white  schools  for  our  chUdren  because  Indian 
schools  are  classed  with  prison  schools,  reform  schools,  and  schools 
for  the  feeble-minded.     In  that  classlficatln  the  appropriations 


ar«  spproxlmatsly  $»  pat  month,  par  child.  wbsvMs  for 
rural  schools  the  appropriations  ar«  about  $10  par  month. 

But  regardless  of  the  qtiaUty  of  ths  tMcbsra  and  Um  llmltsd 
equipment  prorlded.  schcdastlc  standards  art  tbs  suns  as  for  othsr 
schools,  vis:  New  York  rsgants  ttandartls 

This  proposed  legislation  gives  no  guarantss  that  ths  Federal 
Oovemment  will  maintain  those  standards.  Rather,  after  our 
pupils  were  gradxiated  from  these  special  curricula  schools.  It 
would  be  necessary  for  them  to  attend  another  school  for  1  to  a 
years  before  they  would  be  eligible  to  enter  high  school. 

We  do  not  wish  to  be  included  under  aection  2,  title  n  of  HJl. 
7902.  We  are  in  favor,  however,  of  the  speedy  passage  of  the  so- 
called  "  Swing-Johnson  bill "  which  has  been  before  Congress  for 
the  past  4  years  or  so  and  was  this  year  reintroduced  as  S.  2571. 
This  bill  provides  for  cooperation  between  the  Federal  and  Stat* 
Governments  and  definitely  states  that  the  education  providad 
shall  be  the  highest  maintained  by  the  State.  Under  that  bUl  our 
schools  would  be  Improved. 

On  behalf  of  the  interests  of  the  Indian  race,  I  wish  to  protest 
against  the  passage  of  any  part  of  this  bill  for  tbs  following 
reasons: 

1.  It  absolutely  revokes  the  rights  of  free  cltlsens  which  wer* 
granted  to  the  Indians  in  1924  by  act  of  Congress. 

2.  It  Is  too  long  and  complicatsd.  is  fuU  of  new  rules  and  ngu- 
tlons,  and  is  subject  to  B\ireau  interpretation. 

5.  It  ts  mass  legislation,  which  is  not  applicable  to  an  trlbea 

4.  It  provides  for  a  larger  and  more  powerful  Bureau  by  way 
of  new  appointments  at  increased  cost  to  the  taxpayers  and  not 
only  leaves  all  power  where  it  has  been  for  the  past  100  years 
but  also  provides  for  increased  and  more  detrimental  power  for 
the  Bxireau  of  Indian  AiTalrs. 

6.  It  provides  only  for  continued  segregation  for  the  TniHaw^ 
and  provides  no  adequate  protection  (or  Indian  property  la 
accordance  with  established  laws. 

6.  The  idea  of  establishing  a  separate  court  for  Indians  only 
in  this  land  of  supposed  equality  is  ridiculous  and  it  and  the 
fiuther  provision  for  the  appointment  of  Bureau  attorneys  to 
represent  the  Indians  Is  an  insult  to  aU  accepted  standards  of 
Justice. 

7.  The  whole  bUl  provides  nothing  but  Increased  and  continued 
Bureau  control  and  the  c^tportunity  for  experimenting  on  the 
Indians  with  radical,  communistic  ideas. 

I  respectfully  ask  that  this  protest,  together  with  all  protests, 
both  Indian  and  white,  be  lUed  in  ths  record  of  the  hearings 
before  your  committee. 

The  New  York  Indians,  in  company  with  all  other  Tn«fi>w 
would  appreciate  an  opportunity  to  appear  before  your  committee 
to  express  their  opinions  on  this  legislation.  May  I  suggest  that 
an  open  hearing  date  be  set  and  announced  weU  In  advance  so 
that  we  may  so  appear. 
Thanking  you  for  your  consideration.  I  am. 
Very  truly  yours. 

Rat  W.  JtmssoN , 
President  Seneca  HatUm  of  tndians. 

Mr.  REED  of  New  York.  I  am  opposing  this  bill  because 
of  the  objections  which  the  president  of  the  Seneca  Nation 
has  filed  against  it  with  the  chairman  of  the  committee  in 
charge  of  this  bill. 

The  SPEAKER  pro  tempore.  The  time  of  the  tentleman 
from  New  York  has  expired. 

Mr.  HOWARD.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Wisconsin  [Mr.  OTkIallit]. 

Mr.  O'MAULEY.  Mr.  Speaker,  in  perfect  frankness.  I 
wish  to  say  for  the  benefit  of  the  gentlemen  who  have  op- 
posed this  bill  on  the  Repuldican  side,  that  when  the  bill 
came  before  our  committee  in  its  original  form,  M  pages  of 
it,  I  was  bitterly  and  unalterably  opposed  to  it.  Those  of  us 
who  were  opposed  to  some  of  the  bad  features  finally  cut 
it  down  to  what  it  now  contains,  and  In  Its  present  form 
I  can  see  absolutely  nothing  but  good  for  the  Indians  of 
our  country  from  the  revised  legislation.  I  could  not  agree 
with  the  original  bill,  and  I  think  any  of  my  friends  on 
either  side  of  the  House  know  that  I  oppose  bad  bills,  re- 
gardless of  which  side  they  come  from.  I  have  never 
bragged  about  voting  blindly  for  any  legislation,  no  matter 
where  it  comes  from.  I  think  this  bill,  as  our  committee  has 
rewritten  it,  is  so  much  better  than  the  Senate  bill,  that 
when  It  passes,  and  I  am  sure  it  wiB  pass,  I  hope  the  House 
conferees  will  insist  against  any  attempt  to  substitute  any 
feature  of  the  Senate  bilL 

The  SPEAKER  pro  tempore.  Ttoit  time  of  the  gentleman 
from  Wisconsin  CMr.  OIiCauxy]  has  expired. 

Vte.  HOWARD.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Washington  [Mr.  Kmm  Hn.T.3  1  minute. 

Mr.  KNUTE  HILL.  Mr.  Speaker,  the  gentleman  from 
Michigan  said  that  the  churches  were  against  this  bill.  A 
minister  of  the  Qospel  is  a  member  of  our  committee.    I  am 
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tbe  son  of  a  minister.  We  are  heartily  for  the  bill.  May 
suggest  that  the  members  of  above-mentioned  church^ 
tfuMild  read  A  Century  of  Dishonor,  by  Helen  Hunt  Jackso  l 
They  will  find  that  we  have  treated  the  Indians  shameful  y 
In  the  past,  and  that  is  true  even  up  to  the  present  tin^e 
Now  we  have  a  President  who  is  sympathetic  toward  tlie 
Indian  and  wants  to  see  him  lustly  dealt  with.  He  is  n 
favor  of  this  bilL  We  have  a  Secretary  of  the  Interior  wl  lo 
is  In  favor  of  it.  We  have  a  Commissioner  of  Indian  AfTai  :^ 
who  is  in  favor  of  it.  It  will  prevent  further  alienation  )f 
the  Indian's  land.  It  will  permit  the  Secretary  of  the  Int  r 
rior  to  help  the  landless  Indian.  It  is  not  compulsory  bi  it 
optiooaL  Any  tribe  may  refuse  by  vote  to  come  under  tlie 
provisions  of  the  bill.  It  is  the  first  step  in  the  right  dire; 
tton.  and  we  are  taking  it.  The  entire  House  committee  Ls 
for  it;  the  entire  committee  in  the  Senate  is  for  it.  Tlie 
Senate  has  passed  it,  and  I  hope  it  will  pass  this  House  by  a 
large  majority.    (Applause.] 

llr.  CARTER  of  Wyoming.    Mr.  Speaker,  I  yield  on< 
half    minute    to    the   gentlonan    from    New    York    [Mj- 
O'Comioa]. 

ICr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  conseiit 
to  insert  in  the  Rxcord  at  this  point  a  letter  sent  to  ire 
by  the  Indians  of  New  York  State,  in  opposition  to  ths 


Mr.  GILCHRIST.  Reserving  the  rii^t  to  object,  what  U 
the  date  of  that  letter? 

Mr.  O'CONNOR.    June  10,  1834. 

Mr.  O'MATiTJTg'.    Where  are  those  Indians  from? 

Mr.  O'CONNOR.    Up  SUte. 

The  BPSAKER  pro  tempore.  la  there  objection  to  the 
request  oi  the  gentleman  from  New  Yoo^  [Mr.  O'Comfcnv. 

Tliere  was  no  objection. 

Itoe  letler  referred  to  is  as  follows: 

Jumt  10.  19S4. 

Itr  Dkae  Cokgebbsmam:  Enclosed  please  find  copy  of  •  lett^ 
protectlsg  the  p»cuge  of  ttie  so-called  "  WbMler-Bowattl  bll 
which  la  aelf-e:q?isn«tory. 

The  passage  of  this  bill  tm  It  was  reported  out  of  the  Houn 
Committee  would  serve  to  abrogate  the  treaty  rights  of  tlie 
Kew  York  SUte  Indians,  which  were  eeUbllshed  In  1784.  when  tl  le 
8u  NaUon  Confederacy  made  everlasting  peace  with  the  Unitd 
States  and  were  promised  by  George  Washington  that  they  wou  d 
never  be  disturbed  In  their  treaty  rights. 
We  ra^MctfuUy  ask  you  to  oppoee  this  legiaUtlon  when  lit 
I  bafora  the  House.  Thaoklag  you.  we  are. 
Vary  sincerely  yours, 

JOSRTTA   JOMXS, 

Chief  of  Six  Saturn  Confedertg 
JxssB  Lrom. 
Chief  of  Otumdtiga  Nation 
AucK   M.  JuaasoN, 
•    Seeretarf  to  ttey  W.  Jimerson.  President 
Seneem  Sutton  of  Indimne 

Mr.  CARTER  of  Wyoming.    Mr.  Speaker.  I  yield  to  ilo 
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Member  of  this  House  as  far  as  my  interest  in  the  welfare 
the  Indian  is  concerned,  whether  it  be  as  an  individukl 
Indian  or  a  tribe.  I  have  always  stood  for  the  rights  of  tl  le 
Indians  and  that  is  the  reason  I  am  opposing  this  bill  toda  7. 
I  represent  the  Arapahoe  and  Shoshone  Tribes,  and  I  kno  w 
these  people  to  be  the  most  noble — they  are  quick  of 
intellect,  clear  thinkers,  honest,  brave,  and  fearless,  and  th<y 
have  a  passionate  love  for  their  children,  so  I  am  oppo«d 
to  any  measure  that  has  any  tendency  to  retard  theirdj- 
velopment  and  advancement,  and  that  is  what  this 
will  do. 

The  policy  outlined  in  this  biU  contemplates  permanent 
communal  Indian  settlements,  alien  and  exclusive,  devoid  < 
individual  property  rights,  and  subject  to  an  autocraUc  ova 
lord  in  Washington.    It  has  been  caUed  "  back  to  the  blanki  t 
policy" 

Ihe  history  of  American  communities  under  more  favor- 
able circumstances  than  are  set  forth  in  this  bill  have  had 
life   of  short   duration.    Has  not   this   Government   doiie 
enough  wrongs  to  the  Indians  without  trying  these  radio  i 
social  principles  on  them? 

The  Indians  in  my  SUte  are  opposed  to  this  bill  and  ha^ 
sent  me  the  following  report: 


Po«T  Washakis,  Wto..  April  13.  1934. 

KEPOIT  BT  SROSROWC  TUBAL  COT7NCIL  ON  WKKXLBB-BDWABO  BIU. 

The  Indian  self-government  plan  outlined  by  Indian  Commis- 
sioner John  Collier  having  been  submitted  to  the  Shoshone  Indian 
Council  and  the  members  of  the  tribe,  and  Its  provisions  having 
been  fully  considered  and  dlsctxssed,  report,  as  follows: 

No.  I.  Whereas  we  feel  that  the  plan  does  not  create  or  promote 
the  individual  initiative  that  Is  necessary  to  make  our  members 
self-reliant  and  self-supporting. 

No.  2.  Whereas  it  had  been  the  policy  of  the  Department  for 
many  years  to  get  away  from  the  plan  of  segregating  Indians, 
which  we  believe  Is  desirable,  and  the  plan  submitted  would  do 
away  wtth  this  policy. 

No.  3.  Whereas  the  present  policy  of  handling  Indians  and  their 
land  holdings  in  our  opinion  can  be  made  very  successful  provided, 
however,  that  there  are  some  modifications  to  the  present  rules 
and  regulations. 

No.  4.  Whereas  we  do  not  favor  the  unit  plan  of  community 
government  as  it  Is  not  constructive  and  not  workable  to  the  best 
Interests  of  the  Indians. 

No.  5.  Whereas  in  conclusion  adjudge  that  the  e^itlre  structuro 
of  this  bill  gives  or  guarantees  nothing  to  the  Indian  only  under 
the  supervising  power  of  the  Secretary  of  the  Interior  and  the 
Commissioner  of  Indian  Affairs,  and  we  fiuther  adjudge  this  bill 
as  a  legalized  procedure  to  acquire  the  Indian  land,  absolving  the 
United  States  Government  from  any  suit  for  nonfulfillment  of 
treaty.  It  places  the  Indian  in  a  position  as  a  landless  individual 
and  removes  him  from  the  position  of  a  landlord  to  a  no-man  by 
its  adoption.    Now:  therefore  be  it 

Resolved,  That  we  "  members "  of  the  Shoshone  tribe  of  In- 
dians residing  on  the  Shoshone  Indian  Reservation  In  Fremont 
County,  of  the  State  of  Wyoming,  request  that  the  Wheelbi- 
HowARD  bills  (HJl.  7902  and  S.  2755)  be  amended  so  as  to  entirely 
exclude  the  said  tribe  of  Shoahone  Indians  from  the  provisions 'ci 
■aid  bUl. 

This  resolution  was  accepted  by  153.     Opf>osed  by  S. 

Signed  by  Shoshone  council  members. 

LoMKix  McAdaus, 
Ben  Pbsbt, 
Samxtxl  Nipwateb, 

JBSSB    DAT, 
WILLIAM     ARAGAN. 

CBAaLEs  A.  DaisELKLL,  Chairman. 

The  Indian  rights  association  do  not  endorse  this  bill, 
and  I  will  quote  excerpts  trxxn  a  recent  communication  I 
received  from  that  association: 
coicvrarrs  or  th«  utdian  kicrts  association  on  s.    se4S — strBsn* 

TCTS   roa   S.    27SS    AMD   TBB   AMXNOKD    HJI.    T»Oa,    KNOWN    AS    "  TftM 
WHSELXS-HOWAaO  BILL  " 

The  new  bills  have  eliminated  the  Indian  cotirts.  and  to  that 
extent  have  met  the  criticism  we  made  of  the  original  bill. 

With  regard  to  the  subject  of  land  policy  for  Indians,  we  feel. 
In  substance,  that  the  present  bill  will  use  the  same  measures  the 
orlflnal  bill  proposed.  The  comments  we  made  on  that  phase 
of  the  matter  In  Indian  Truth  for  May  1084  are  applicable  to  the 
present  biU. 

With  regard  to  Indian  self-government,  although  there  Is  con- 
siderable change  in  the  phraseology  the  principle  of  chartered 
Indian  commxmltlee  seems  to  have  been  retained  in  the  present 
draft. 

In  the  short  time  available  It  has  been  difBcult  to  analyse  the 
charter  provisions  In  the  last  drafts  of  the  amended  proposals  to 
determine  all  of  their  implications,  but  it  would  seem  to  us  that 
in  substance  and  in  ptupoee  they  are  very  similar  to  the  charter 
and  self-government  provisions  of  the  original  Wheeler-Howard 
bill,  and. we  would  therefore  make  the  same  comment  relative  to 
them  that  we  msMle  with  respect  to  the  so-called  "  self-government 
provisions  "  of  the  original  Wheeler-Howard  bill. 

So  far  as  the  other  good  features  of  the  legislative  program  are 
concerned,  we  think  there  is  nothing  so  urgently  needed  as  to 
require  the  passage  of  this  all-inclusive  bill.  This  new  version 
of  HH.  7902  has  been  substitxrted  In  the  closing  days  of  Congress 
for  a  bill  that  has  been  discussed  by  the  Indians.  Neither  the 
Indians  nor  the  public  in  general  have  had  an  opportunity  to 
know  about  the  changes  or  to  give  them  any  consideration. 
Rather  than  have  the  bUl  hastily  passed  before  such  consideration 
is  possible,  we  believe  that  the  whole  subject  should  go  over  to 
the  next  session  of  Congress,  and  meanwhile  an  opportunity  be 
given  to  acquaint  the  Indians  with  the  proposed  changes. 

In  reaffirming  our  position  as  stated  In  Indian  Truth  for  Iilay 
1934  it  Is  timely  to  repeat  the  following: 

'•  Whether  we  wish  it  to  be  so  or  not.  whether  we  encourage  or 
discourage  it,  the  amalgamation  of  the  Indian  with  the  white  race 
m  the  United  States  Is  In  process.  In  many  sections  it  has  already 
gone  far.  In  others  It  has  hardly  begun  and  we  may  look  forward 
to  certain  sections  being  predominanUy  Indian  for  several  genera- 
".?»^  ^i^L'^®*®  *^^^  ^  Indian  strength  cannot  Indefinitely 
withstand  the  general  forces  that  are  working,  even  if  they  should 
desire  to  do  so.     •     •     •  ^ 

"The  glass-case  policy  is  impractical. 

"All  friends  of  the  Indians  should  look  forward  to  and  work  for 
complete  clvU  liberty,  political  responsibUlty.  and  economic  in- 
d^ndence  of  Indians.  However,  they  will  need  for  a  consider- 
able time,  varying  in  different  locaUtles  and  situations,  the  pro- 
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taction  and  tutelage  afforded  by  guardianship;  but  this  does  not 
mean  permanent  guardianship  and  wardship.  We  should  not  hold 
such  a  goal  before  Indian  people.  They  and  we  must  look  toward 
the  time  when  they  will  contribute  to  the  support  of  government 
and  maintain  themselves  economlcaUy  without  ^)eclal  aid  or  con- 
alderatlon  (as  a  racial  group)  from  any  government.  No  other 
aim  shows  respect  for  Indians  or  will  develop  self-respect  within 
themselves." 

Tou  will  note  the  original  bill  and  the  bill  on  which  hear- 
ings were  held  before  the  Committee  on  Indian  Affairs  was 
introduced  by  Mr.  Howard,  by  departmental  request,  which 
indicates  he  did  not  want  to  take  the  responsibility  for  its 
contents.  Not  long  after  the  bUl  was  introduced  I  began  to 
notice  in  newspapers  and  magazines  propaganda  by  the  Com- 
missioner of  Indian  Affairs  in  support  of  this  bill.  I  Edways 
grow  suspicious  when  propaganda  is  put  out  by  the  author 
of  a  bill  to  arouse  or  influence  sentiment  in  its  favor,  so  I 
decided  to  investigate  and  somewhat  reluctantly,  as  I  had 
been  very  favorably  impressed  with  Commissioner  Collier 
and  had  always  heard  him  praised  as  a  friend  of  the  Indians. 

If  Mr.  Collier  is  as  friendly  to  the  Indians  as  he  is  given 
credit  for  being,  I  think  he  should  have  tried  to  make  atone- 
ment for  the  great  wrongs  that  have  been  done  to  the  In- 
dians, instead  of  trying  this  social  experiment  on  them. 

I  was  somewhat  astounded  at  the  testimony  given  by  Mr. 
Collier  before  the  Committee  on  Indian  Affairs.  Let  me 
read  from  the  committee  hearings: 

'hSr.  WnNBK.  His  rights  under  the  treaty  cannot  be  abrogated. 
He  has  Inherent  rights  under  the  treaty. 

Mr.  CoT.T.na.  If  he  has  property  claims,  he  docs  not  lose  that  by 
leaving  it. 

Mr.  Wernxb.  This  law  may  attempt  to  abrogate  those  rights;  do 
what  was  done  in  the  past,  the  very  thing  it  ought  not  do. 

Mr.  CoLLisa.  How  does  it? 

Mr.  Wbbnxb.  It  apparently  does  not  now.  There  are  now  in 
f(M-ce  solemn  treaties  between  the  Government  and  the  Sioux 
Indians  and  the  Government  does  not  pretend  to  ""««n»**T^  those 
treaties  at  all.    It  has  treated  them  like  mere  scraps  of  paper. 

Mr.  CoLuxa.  It  has. 

Mr.  Wbbnxb.  Only  because  of  its  force  and  because  it  Is  larger 
and  stronger  and  has  more  mcmey.  it  does  not  help.  When  we 
forced  them  back  from  the  country  they  owned  we  promised  tlMm. 
on  the  part  of  this  Goremment,  that  they  would  be  taken  care  of. 
,It  was  agreed  to  do  certain  things  and  many  of  those  things 
have  not  been  done.  The  thing  I  would  like  this  Government 
to  do  for  Indians  is  to  meet  its  pledge  to  them.  That  is  the 
thing  It  ought  to  do  and  legislation  should  be  passed  by  Congress 
J  authorizing  a  settlement  of  every  obligation  that  it  has  Incurrad: 
the  keeping  of  every  promise  that  has  been  entered  into. 

Mr.  CoLLixB.  I  entirely  agree  with  you.  but  first  I  point  out 
that  this  blU  does  nothing  to  alter  the  treaty.  It  is  another 
subject  entirely.  Every  contractual  right  that  the  Indian  has, 
he  keeps.  What  you  are  talking  about  Is  another  subject  that  is 
very  big,  which  is  that  the  Government  not  only  has  violated  its 
treaties  but  the  Government  has  gone  on  year  after  year  pro- 
crastinating to  defeat  the  just  claims  of  the  Indian  tribes.  It 
takes  an  Indian  from  6  to  15  years  to  get  Into  court  on  a  claim. 
He  goes  into  coxirt  as  a  rule  under  legislation  that  cripples  his 
claim  and  prejudges  his  ease  against  him. 

We  are  coming  to  your  committee  and  Congress  with  a  bill 
designed  to  bring  aU  of  these  Indian  claims  promptly  to  Judg- 
iment,  equitable  as  well  as  your  legal  claims,  so  that  they  can 
have  their  day  In  court  and  procure  their  final  determination 
under  these  contracts.  We  have  intentionally  not  put  that  into 
this  bill  for  a  very  practical  reason.  If  the  Government  gives  the 
Indian  a  square  deal  in  the  matter  of  his  treaties  and  his  con- 
tractual claims,  the  Indian  is  going  to  roll  up  a  Judgment  against 
the  United  States  of  more  than  a  thousand  million  dollars. 

Mr.  WxBNBB.  That  is  right. 

Mr.  CoLLiEK.  And  we  are  going  to  go  after  that,  but  we  do  not 
want  to  tie  that  into  this  bill. 

Mr.  WxRNxx.  I  would  like  to  see  that  tied  to  it. 

Mr.  Collier.  No.    We  want  to  pass  this  bill. 

It  will  be  In  for  your  consideration  during  this  session,  but  I  do 
not  think  there  la  a  chance  for  passing  It  at  this  session. 

Mr.  Chaves.  Could  you  bring  it  tn  before  you  reduced  this  f^'^^m 
to  Judgment  if  you  do? 

Mr.  CoLLixK.  The  Indian  ought  to  be  entitled  to  a  day  in 
covirt  and  to  his  Judgment,  but  whether  Congress  will  vote  all 
the  money  here  or  hereafter  is  another  question.  Heretofore  the 
(Government  has  been  dodging  the  claims,  procrastinating  with 
them  so  as  not  to  get  a  Judgment  against  it.  We  think  that  is 
wrong.  The  Indian  is  entitled  to  his  Judgment.  When  Congress 
will  pay  the  Judgment  is  another  subject.  I  would  anticipate 
'  that  we  probably  cannot  pass  that  bill  at  this  session.  That  will 
be  the  big  fighting  issue  in  the  next  session. 

He  tells  the  committee  if  the  Indians  get  a  square  deal 
that  the  United  States  will  owe  them  over  a  billion  dollars, 
and  it  will  be  the  big  fighting  issue  in  the  next  Congresa. 


Tliis  statement  was  made  in  the  latter  part  ot  February  <rf 
this  year.  About  a  week  later  he  attends  an  Indian  ccmgraas 
at  Rapid  City.  SX>ak.,  and  this  is  what  he  says  to  the  In- 
dians: 

The  legislation,  the  bill  draft,  which  we  have  put  forward  as 
our  own  best  idea  has  been  before  Congreas  slaoe  Fibruarr  6 
The  House  Indian  Committee  has  held  four  long  record  hearings 
on  the  bill  already.  The  Senate  hearings  have  begun.  Our  power 
and  your  power  to  secure  legislation  wlU  be  greater  at  the  present 
session  of  Congress  than  you  can  be  sure  It  was  at  the  last.  We 
are  pretty  sure  we  can  put  through  Congress  anything  reaaooable 
that  the  Indians  and  the  administration  agree  on.  The  dUttculty 
with  Congress  lies  principally  in  getting  Congress  to  embark  upon 
a  large  program  of  expenditure.  This  6  or  ID  million  doUaiB  as 
the  beginning  of  an  Indian  credit  system;  this  ia,OOOjOOO  a  ysar  aa 
a  beginning  for  the  Indian  land  purchasing;  and  the  $6,000,000 
to  be  spent  for  the  cost  of  organlslag  the  Tiy^i^n  self -govemmant 
are  very  large  amounts,  but  I  would  say  that  we  stand  a  better 
chance  of  getting  these  large  grants  at  this  Congreas  t>^i>  w 
would  at  the  next  Congress.  That  Is  horaiw  and  I  have  evsry 
reason  to  think  that — the  national  debt  wUl  continue  to  zttU  up 
at  an  awful  speed.    It  will  increase  by  bllliooa. 

Again,  it  is  impossible  to  predict,  of  course,  what  will  hi^KWB 
at  the  next  congressional  election,  which  Is  not  very  far  away, 
as  you  know.    Nobody  knows  what  is  going  to  happen  next  **\} 
I  find  ttiat  the  need  of  the  Indian  for  relief  Is  very  great. 

I  will  agree  with  the  Commissioner  that  the  next  Con- 
gress will  not  be  as  favorable  to  bureaucratic  administra- 
tion measures  as  this  Congress.  Howover,  if  the  Commis- 
sioner is  as  friendly  to  the  Indians  as  he  says  he  Is.  ha 
should  try  and  make  atonements  for  the  wrongs  done  the 
Indians  at  this  Congress,  which  he  claims  favorable,  in- 
stead of  using  this  Congress  to  try  his  sodalistic  experiment 
on  the  Indian. 

I  should  like  to  read  further  from  the  hearings  to  give  Mr. 
Collier's  views  on  another  subject: 

Mr.  WxBNXB.  That  poUcy  Is  set  up  aa  against  ths  present  elvU- 
service  employment? 

Mr.  CoLuxB.  In  part. 

Mr.  Wbbnxb.  Is  it  to  be  oonstnied  that  the  poUey  of  the  Indian 
Department  is  to  be  against  the  retantlon  of  the  praasnt  dvU- 
service  status  as  It  applies  hsre? 

Mr.  OoLUBB.  No;  it  is  against  <v»np»mt»g  tha  Indian  to  quallly 
under  provisions  which  only  the  whlta  psopto  oan  m«et.  How- 
ever, we  must  not  bUnd  ouiaelves  to  the  fact  that  ths  effeet  of 
this  bill  if  worked  out  would  unquestionably  be  to  re|daes  whits 
employees  by  Indian  employees.  I  do  not  know  how  fast,  tnik 
ultimately  it  ought  to  go  v«ry  far  indeed. 

Mr.  Wkbnbb.  That  situation  does  not  axis*  at  this  tlma.  doss  it? 

Mr.  Coi.LTBBi  It  could  not. 

Mr.  WxBNxa.  The  Indian  has  nottilng  whatever  to  say  wtth 
reference  to  the  retention  or  rtlsmisial  of  a  civU-serrlce  empioysa 
at  this  time? 

Mr.  CoLLiB.  Nothing. 

Mr.  WxBNXB.  And  It  does  not  maks  any  dlfferenee  whether  the 
civU-servlce  employee  Is  competent  or  Incompetent,  the  Indian 
has  nothing  whatever  to  say. 

Mr.  CoLLixB.  Or  even  non-civil -service  employes.  The  Indian  has 
nothing  to  say  at  aU  anywhere  down  the  line. 

Mr.  WXBNBB.  In  other  words,  a  person  employed  on  any  of  ths 
several  reeervatlons  can  render  highly  detrimental  service  as 
against  Uie  Interests  of  the  Indians,  and  the  Indian  would  not 
have  any  voice  In  the  removal  of  that  employee? 

Mr.  CoLLixa.  Correct;  and  If  we  put  oxirselves  in  the  position 
ot  the  Indian,  we  would  see  how  it  would  outrage  us;  I.  m  my  town 
of  Mill  VaUey,  or  you,  in  your  town.  If  we  had  someone  from 
Washington  dictatliig  to  us  about  different  things,  how  would  we 
like  it?    We  wotUd  not  endure  it. 

Ilie  Commissioner  would  not  like  to  have  a  bureaucratic 
overlord  in  Washington  telling  him  what  to  do,  but  he  has 
no  objection  to  having  a  Stalin  in  Washington  over  the  In- 
dians. He  should  inv(^  the  GMden  Rule.  "  Do  unto  otbers 
as  you  would  have  them  do  unto  yoo.** 

The  real  governmental  authority  in  this  bin  Is  handed  over 
to  the  Secretary  of  the  Interior,  although  you  would  not  think 
so  from  the  title  of  the  bill.  No  real  responsibUlty  is  imposed 
on  the  Indians.  The  Secretary  of  the  Interior  would  have 
as  much  control  over  the  Indians  of  the  whole  country,  with- 
out any  authority  of  Congress  to  interfere,  as  Stalin  now  has 
over  the  people  of  Russia.  (See  sees.  2.  3,  4.  7.  8,  9. 10, 11, 12, 
13.  and  14  of  original  MIL) 

A  number  of  members  of  the  committee  have  told  me  that 
this  bill  as  amended  is  quite  different  from  the  original  Col- 
lier MU;  and  if  that  is  so,  the  President  will  veto  the  billp- 
at  least  that  is  what  Mr.  Collier  told  the  Indians  at  their 
congress  in  Rapid  City.  BJ>alL;  I  quote  from  his  statement: 
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TblB  wn,  dons  wttti  tiM  mcmonoidum  accompanying  tt— list 
mlOMOgraplMd  lacmotMiduin  we  h*Te  here— went  to  the  Pre8l<  ;ent 
•ocM  little  time  •go.  The  Preeldent  has  ezamlned  the  bill  and 
faTors  tt.  That  annouBoenaent  was  made  to  the  House  Comml  ttee 
<m  Indian  Affairs  by  authority  about  5  days  ago.  The  Preai*  lent 
knows  that  we  are  taking  this  question  back  to  the  Indians, 
the  bin  should  become  twisted  Into  a  wrong  shape  by  Congrec  s 
the  bill  shoxild  be  made  Into  lomethlng  else  which  does  noi 
what  we  are  telling  you.  but  does  something  different,  then  I 
you  may  be  confident  that  the  President  will  veto  the  bill.  I 
not  wanted  to  tAlk  about  the  President's  part  In  this  becaxue 
la  almost  overwhelming  In  Its  Influence.  But  he  U  going  to  sland 
back  ot  this  thing. 

Now,  In  oftler  to  keep  his  word  with  the  Indtens  the  C  *m- 
mlssloner  will  have  to  ask  the  President  to  veto  this  liill; 
and  if  be  does  not  then  it  is  another  wrong  added  tojthe 
long  list  that  the  Indian  Service  has  perpetrated  on  tfelr 
wards. 

I  would  like  to  caH  attention  to  the  report  that  states 

Section  16  protects  all  claims  and  treaty  ri^ta  of  the  Indian 
ftclbes  against  impairment  by  this  act. 

If  you  wramine  section  16.  yoa  win  find  that  the  wsrd 
"  treaty  "  is  not  mentioned.  In  section  2  of  the  amendm*  nt 
beginning  with  line  7  on  page  48  and  ending  with  line  14 
of  the  same  page,  you  will  find  the  following: 

The  antborlty  of  the  Secretary  of  the  Interior  to  issue  patnts 
in  fa*  or  csrtlfloafs  of  competency,  or  otharwtse  to  remove  tba 
raatrietlQOi  on  lands  allotted  to  individual  Indiana  under  any  law 
or  treaty,  is  hereby  revoked. 

The  fact  is  that  this  bQl  gives  the  Secretary  of  the  Ii  te> 
xlar  the  authority  to  violate  terms  of  a  treaty. 

I  think  the  Secretary  in  his  zeal  for  this  legislation  vas 
overstepping  his  powers  when  he  tried  to  take  away  the  c  sn- 
stitutional  rights  of  free  speech  from  employees  at  the  Inc  Ian 
Service  when  he  sent  the  following  letter: 

DaPAKTMXHT     or     TBS     iMTBOOa. 

Omcx  OF  no  SccBBTAar, 
Wnhin^ton,  AprU  30,  193  t. 
To  mtt  —ptoyeei  of  ths  tndimn  Service: 

The  authorities  in  Washington  have  endeavored  during  the  ^  laat 
year  to  davtfop  a  coord tnatad.  modem  Indian  poUey.  Its  pttrjoae 
Is  to  cooaarre  the  health  and  estate  oC  the  T^m1^ffl>  uad  to  oaln 
them  to  manage  their  own  aflalrs.  This  tnvotras  the  eUmlnai  ion 
at  raprsaakai.  the  stimulation  at  inltlatlTe,  and  an  opportu  ilty 
tor  tham  to  drvalop  thalr  own  culture. 

Those  responsible  for  tha  policy  reallae  the  dUBcultles  of  kny 
cOort  to  adjust  human  relatlana,  aiid  conaequently  they  do  not 
Ignore  the  right  of  thoee  eincerely  Interested  In  the  Indian  to  t  old 
oppoalta  vlaws.  It  Is  not  beilcTed..  however,  that  anyone  ean 
deny  tba  aead  for  establishing  firmly  a  forward-looking  policy 
Instead  of  the  random,  divergent  plans  without  niuiber  that  t  ay 
replaced  each  other  for  generations,  frequently  to  ttoa  detrlasnt 
at  the  T»*«fi«i^T 

It  was  antl^pated  that  there  woUd  be  reaiatance  to  any  |lan 
designed  to  Increase  the  protective  features  of  the  Indian  policy 
and  at  ttaa  same  thne  to  deoeaae  FMeral  overlordahlp:  but  it  vas 
not  expected  that  employees  of  the  Indian  Service  would  delllwr- 
ataty  atteaapt  to  obstruct  the  program  that  has  been  developeti  by 
ttooae  carrying  the  admtnlatratlve  ree|3onslblllty.  I  fully  apprec  ate 
the  faithful  aarvtee  of  the  great  majority  of  the  employees  ac  -oes 
manyyears.  and  tbetr  loyalty  to  the  oew  program.  Unfortunal  tly 
homemr.  I  have  tncreaalng  evidence  that  there  la  a  aobtle,  rils- 
leadlng  propaganda  against  the  nevr  Indian  program  emanating 
from  a  minority  of  anployeas  within  the  Indian  Service.  T\  ielx 
actlosi  can  only  be  charaeterlaed  as  disloyal  and  pemldous. 

My  purpose  in  addressing  you  Is  to  notify  all  of  thoae  enga  ad 
In  this  scheme  to  defeat  our  program  that  a  continuance  wll]  be 
un^  penalty  of  dtsaUsaal  from  the  Service.  It  is  not  Inten  lied 
to  deny  to  any  employee  the  freedom  of  expression  or  the  rl  cht 
to  petlUon  Congreas.  but  these  privileges  do  not  carry  with  tt  em 
the  right  to  Interfere  with  admlnlstnUon  by  undercover  meth- 
ods. There  to  a  point  at  which  sueli  Interference  can  be  deft  led 
as  insubordination  to  the  detriment  ctf  tlie  Serrloe. 

If  any  employea  wishes  to  oppose  the  new  poUcy.  he  should  do 
ao  honeatiy  and  openly  from  outside  of  the  Service.  This  would 
Daaua  his  realgiuUton.  Any  other  course  is  unscrnpulous  an<  is 
datiuueutal  to  tba  Indians  because  It  acts  on  the  Service  Ike 
a  canker.  Thla  condition  has  existed  in  the  ranks  for  many  y»  an 
and  has  been  partly  responsible  for  the  failures  of  the  past.  It 
reUrds  and  d^eats  the  most  conscientious  effOTt  toward  n>od 
•dnalnlatealton,  and  It  will  be  summarily  eliminated.  wheAi^ 
zouno.  by  dlananal. 
Slneerely  yours, 

Rasou  L.  Ickb. 
Boeretmrf  of  the  Interim . 

I  am  opposed  to  any  law  that  will  retard  IhdDan  civlli  a- 
tiotx.  bat  I  am  for  appropriations  for  hnlth,  wort,  edm  a- 
tfam.  and  increasing  the  number  of  mdlan  employees  in  i  he 
Tnitlan  Serrtoe. 
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There  are  some  good  points  In  this  blD  that  I  could  favor, 
but  the  bill  as  a  whole  is  not  to  the  Interest  of  the  Indians 
and  tho-^ore  I  cannot  support  It.  I  hope  the  membership 
of  the  House  will  vote  against  this  bill. 

I  notice  in  the  report  a  letter  from  President  Roosevelt 
to  the  chairman  of  the  Indian  Affairs  Committee  in  which 
he  endorses  the  basic  and  broad  principles  set  forth  in  the 
so-called  "  Wheeler-Howard  bill."  I  am  wondering  why  this 
letter  was  published  in  the  report,  as  the  bill  reported  out  by 
the  committee  is  an  entirely  different  bill  than  the  Wheeler- 
Howard  bill,  and  this  letter  was  based  on  the  Wheeler- 
Howard  bilL 

It  may  be  that  Mr.  Howard,  who  wrote  the  report,  wanted 
to  intimidate  the  Members  of  this  House  by  sasrlng.  "  Tou 
have  heard  your  master's  voice;  now  dare  vote  your  political 
convictions."     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COLLINS  of  California.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  gentleman  from  Wyoming  may  be 
allowed  to  proceed  for  1  additional  minute  in  order  ttuit  I 
may  ask  him  a  question. 

The  SPEAKER  pro  tempore  (Mr.  Bkown  of  Kentucky). 
The  gentleman's  time  allowed  under  a  suspension  of  the 
rules  has  expired. 

Mr.  HOWARD.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Wyoming  1  additional  minute  in  order  that  the  gen- 
tleman from  California  may  ask  >^im  a  question. 

Mr.  COLLINS  of  CaUfomia.  Mr.  Speaker,  I  desire  to 
ask  the  gentleman  from  Wyoming  if  it  is  not  true  that  the 
bin  that  is  now  before  the  House  for  consideration  is  per- 
missive in  nature  and  these  Indians  having  the  right  of 
franchise  can,  by  vote,  declare  it  of  no  effect.  Does  not 
that  appear  in  section  19  of  the  bill? 

Mr.  CARTER  of  Wyoming.  I  think  that  section  so  pro- 
vides; yes. 

Mr.  COLLINS  of  Cahfomia.  No.  The  gentleman's  ob- 
jections go  to  the  original  bllL 

Mr.  CARTER  of  Wyoming.    I  object  to  both  bills. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  CARTER  of  Wyoming.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  MEAD.  In  the  original  bill  the  New  Toric  State 
Indians  were  excluded  from  the  provisions  of  the  bill.  This 
was  evidently  brought  to  the  attention  of  the  committee  by 
Mr.  Collier.  I  wonder  why  the  committee  included  the 
New  York  State  Indians  when  they  themselves  are  opposed 
to  the  bill? 

Mr.  CARTER  of  Wyoming.  I  am  not  a  member  of  the 
committee. 

Mr.  HOWARD.  I  yield  2  mintues  to  the  gentleman  from 
Oklahoma  [Mr.  Hastincs]. 


THS    BCVISBD   AND    AMXNBBD 


■HOWARB    BZLZ,.    7»0a 


Mr.  HASTINGS.  Mr.  Speaker,  on  May  22.  1934,  I  dis- 
cussed at  length  the  iM-ovisions  of  the  original  Wheeler- 
Howard  bill,  HJl.  7902. 

I  invited  particular  attention  to  certain  provisions  which 
T  urged  should  be  eliminated.  I  discussed  at  length  the 
harmful  effect  of  the  self-government  features  emboditwi  in 
the  bill,  as  applied  to  the  Indians  in  Oklahoma,  and  par- 
ticularly to  the  Five  Civilized  Tribes,  where  their  affairs 
were  practically  wound  up  and  with  no  forms  of  government 
recognized  by  the  United  States. 

I  objected  also  to  the  Indian  court  provisions  as  lieing 
unnecessary,  urging  that  there  were  adequate  court  fjicili- 
ties  in  the  State  and  Federal  courts  where  the  rights  of  all 
restricted  Indians  may  be  fully  protected. 

I  emphasized  then  that  I  had  no  objection  to  additional 
appropnaUons  to  purchase  land  for  the  old  and  poor  and 
landless  Indians,  if  bought  for  their  benelit  in  the  nature  of 
Indian  subsistence  homesteads  without  the  self-government 
features.  I  called  attention  to  the  need  for  additional 
appropriations  for  health  work,  and  made  no  objections  to 
adequate  appropriations  for  Indian  education. 

T^revlsed  bill,  so  far  as  the  objections  I  made  then  and 
M  appued  to  Oklahoma,  eUminatcs  the  provisions  I  criticized. 
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Section  1  of  the  revised  biH  states  a  policy  against  the 
allotment  in  the  future  of  land  in  severalty  to  Indians.  All 
the  Indian  lands  in  Oklahoma  have  been  allotted  and  this 
policy,  of  course,  is  subject  to  further  study  and  legislation 
hy  Congress. 

Section  2  continues  the  restrictive  period  on  Indian 
aUotted  land  until  otherwise  provided  by  Congress,  but  con- 
tinues the  authority  of  the  Secretary  of  the  Interior  to  re- 
move restrictions  on  lands  of  members  of  the  Five  Civilized 
Trtbes  and  makes  no  change  in  the  procedure  as  to  appoint- 
ment of  guardians. 

Section  3  authorizes  and  directs  that  there  be  restored  to 
tribal  ownership  the  remaining  surplus  land  of  any  Indian 
reservation  heretofore  open  and  makes  provision  for  dam- 
ages to  be  paid  to  the  Papago  Tribe  for  any  permanent 
injury  to  the  surface  or  improvements  which  they  may 
sustain  because  of  mining  operations. 

Sections  4  and  5,  as  amended,  make  it  clear  that  the  law  of 
descent  and  distribution,  the  method  of  determining  heirs, 
and  the  law  with  reference  to  the  partitioning  of  lands,  in 
force  in  Oklahoma,  are  not  repealed,  but  remain  in  force, 
giving  the  Secretary  of  the  Interior  the  preference  right  of 
purchasing  for  the  benefit  of  other  Indians  the  interest  of 
restricted  Indians  in  the  land  sold. 

Section  6  authorizes  the  Secretary  of  the  Interior  to  make 
rules  and  regulations  for  the  operation  and  management  of 
Indian  fdrestry  units. 

Section  7  authorizes  the  Secretary  of  the  Interior  to  add 
lands  acquired  under  the  act  to  existing  Indian  reservations. 

Section  8  makes  it  clear  that  the  act  is  not  Intended  to 
affect  Indian  holdings  or  allotments  on  the  public  domain 
outside  of  an  Indian  reservation. 

Section  9  authorizes  the  incorporation  of  a  group  of  In- 
dians of  not  less  than  10  to  promote  and  develop  their  in- 
dividual and  economic  welfare.  I  think  the  number  is  too 
small,  but  the  section  provides  for  no  self-government  fea- 
tures. 

Section  10  authorizes  the  appropriation  of  not  to  exceed 
$250,000  per  annum  for  the  purpose  of  defrajring  the  ex- 
penses in  the  organization  of  Indian  chartered  corporations. 

Section  11  authorizes  the  appropriation  of  $10,000,000  to 
be  established  as  a  revolving  fund  out  of  which  the  Secretary 
of  the  Interior  may  make  Iomis  to  Indian  chartered  cor- 
porations for  the  purpose  of  promoting  the  economic  de- 
velopment of  such  tribes  and  in  defraying  the  expenses  of 
administering  such  loans. 

Section  12  authorizes  the  appropriation  of  a  sum  not  to 
exceed  $250,000  annually  for  loans  to  Indians  for  the  pay- 
ment of  tuition  and  other  expenses  in  recognized  vocational 
and  training  schools,  and  of  this  sum  $50,000  is  made  avail- 
able for  reimbursable  loans  to  Indian  students  in  high 
schools  and  colleges. 

I  do  not  hesitate  to  say  what  I  attempted  to  emphasize 
on  May  22  that  I  think  the  greatest  mistake  the  present 
Bureau  of  Indian  Affairs  is  making  toward  the  Indian  is  in 
not  utilizing  all  the  present  capacity  of  the  various  Indian 
boarding  schools,  both  reservation  and  nonreservation, 
throughout  the  country. 

Indian  parents  are  anxious  to  send  their  children  to  these 
schools.  They  can  be  more  than  filled  each  year.  Here 
each  Indian  child  can  receive  elementary  education  and 
some  vocational  training  which  will  aid  him  in  meeting  the 
responsibilities  of  citizenship  thereafter.  This  could  be  done 
with  but  little  additional  expense,  because  the  Government 
has  the  housing  facilities  sufficient  to  accommodate  a  large 
number  of  additional  Indian  students.  If  the  restricted  In- 
dian children  living  on  lands  allotted  to  their  parents  scat- 
tered throughout  the  many  former  Indian  reservations  are 
not  given  an  opportunity  to  attend  boarding  schools,  few,  if 
any,  because  of  economic  conditions,  will  attend  the  day 
schools.  If  these  Indian  boarding  schools  were  continued  to 
their  present  capacity  10  years  more,  the  beneficial  results 
would  be  seen  and  appreciated  throughout  every  Indian  tribe 
in  the  country. 

Section  13  authorizes  the  Secretary  of  the  Interior  to 
establish  standards  of  health,  age,  character,  experioice. 


knowledge,  and  ability  for  Indian  employees  wlthoat  regard 
to  the  civil-service  laws. 

The  amendment  to  section  14  exempts  the  various  Indian 
tribes  in  Oklahoma  from  sections  2.  4.  7.  9.  17.  It,  and  19 
of  the  act. 

Personally  I  do  not  have  any  objection  to  section  9.  where 
Indians  may  organize  for  their  economic  welfare,  provided 
It  is  made  clear  that  they  are  governed  by  the  State  and 
Federal  laws  and  are  subject  to  State  and  Federal  courts 
as  they  are  under  existing  law.  This  would  give  them  the 
advantage  of  appropriations  authorised  by  sections  10  and 
11  of  the  act. 

No  good  purpose  could  be  served  by  prejudicing  the  al- 
lotted Indian  against  his  local  government  and  courts 
through  the  establishment  of  self-government  Indian  reser- 
vations, segregating  them  into  communities  set  apart  from 
association  with  white  citizens  with  whom  they  must  con- 
tinue to  dwelL 

Section  15  is  a  legislative  construction  of  existing  legisla- 
tion with  reference  to  the  Slouz  Indians. 

Section  16  makes  it  clear  that  suits  pending  In  the  Court 
of  Claims  in  behalf  of  certain  Indians  are  not  intended 
to  be  in  any  way  interfered  with  by  the  enactment  of  this 
bill. 

If  judgments  are  rendered  in  any  of  the  cases  brought  on 
behalf  of  the  Five  Civilized  Tribes  the  proceeds  should  be 
paid  out  per  capita  to  the  members  of  the  respective  tribes 
entitled  thereto  in  the  same  way  that  I  secured  an  appropri- 
ation to  pay  the  Creek  judgment  in  the  deficiency  appro- 
priation bill.  This  would  leave  no  tribal  property  to  be 
administered,  except  the  coal  and  asphalt  deposits  belonging 
to  the  Choctaws  and  Chickasaws,  and  therefore  there  would 
be  no  necessity  for  any  further  tribal  governments. 

Sections  17.  18,  and  19  contain  certain  self-government 
features  from  which  the  Indian  tribes  in  Oklahoma  are 
excepted.  Some  of  the  Indian  tribes  in  the  western  States 
retain  some  form  of  Indian  government,  as  a  cotmcll  or 
business  committee,  with  authority  to  make  representations 
on  behalf  of  their  respective  tribes.  While  I  do  not  object 
to  representation  on  behalf  of  the  Indians,  I  think  every 
tribe,  wherever  located,  should  be  encouraged  to  assuxhe 
full  responsibility  and  obligation  of  citizenship  and  be  8ub« 
ject  to  State  and  Federal  laws  and  courts. 

Section  20  prohibits  Interference  by  any  official  or  em- 
ployee of  the  Government  with  any  Indian  tribe  in  the  free 
use  and  exercise  of  the  powers  conferred  by  this  bill. 

Section  21  attempts  to  define  the  term  "  Indian  "  and  also 
the  term  "  Tribe." 

As  I  have  already  Indicated,  with  the  self-government 
features  eliminated,  so  far  as  Oklahoma  Indians  are  con- 
cerned, and  with  the  Indian  court  features  stricken  out  of 
the  bill,  and  with  the  amendments  agreed  upon.  I  do  not 
object  to  assistance  by  the  Government  in  the  form  of  and 
to  the  extent  of  the  purchase  of  land  for  landless  and  in- 
digent Indian*,  and  to  additional  appropriations  for  health 
work  and  for  Indian  education. 

I  tried  to  emphasize  on  May  22  that  in  my  judgment  the 
subordinate  employees  of  the  Indian  Service  might  with 
safety  be  exempted  from  the  clvll-servlce  requirements  which 
would  enable  the  Indian  Bureau  to  employ  more  Indians 
who  speak  the  language  of  their  respective  tribes  and  that 
I  thotight  that  they  would  be  more  helpful  than  emidojnng 
so  many  highly  trained  college  graduates  but  without  prac- 
tical knowledge  of  Indians. 

Mr.  HOWARD.  Mr.  S^^eaker,  I  yield  one-quarter  minutt 
to  the  gentleman  from  Oregon  [Mr.  Pneicx]. 

Mr.  PIERCE.  Bfr.  Speaker,  I  have  in  my  State  several 
Indian  reservations,  one  oi  which  is  larger  than  some  States. 
I  should  like  to  have  had  the  opportunity  of  discussing  this 
bill  at  length.  May  I  say  that  I  have  Indians  in  my  State 
as  Intelligent  as  the  average  Anglo-Sazcm?  They  vote  in 
large  numbers  and  take  part  in  civic  affairs.  We  have  in 
Oregon  three  granges  on  Indian  reservations,  with  many 
Indian  members. 

The  Indians  that  I  represent  here  are  quite  capable  of 
deciding  what  tbejr  want.    They  have  asked  me  to  vota 
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agminst  the  passage  of  this  bilL    Uxuler  such  drcumsta^jces 
X  shaU  vote  "  no." 

Under  permission  to  revise  and  extend  my  remarks  i  In- 
clude protests  signed  by  Indians: 
■  ■WM  iiiinnii  rissKD  at  kcktiko  at  CHiLOQfciif,  cam.,  mabch  st,  i«s4 

We  therefore  tender  the  following  objectionable  feature  b  as 
hereinafter  aet  forth,  which  la  construed  to  mean  by  xis  ai  not 
to  be  our  bast  welfare  and  Interest  to  the  end  that  we  may  s^cxire 
to  ourselves  dvll  liberties  and  economic  Independence: 

(a)  While  the  bill  proclaims  local  self-gOTemment  and  dvl 
ertles.  It  does  not  recognise  the  first  principles  of 
and  civil  liberties  by  deprinng  the  right  at  representation 
proposed  legislation. 

(b)  The  discretionary  powers  as  Tested  In  the  Secretary  ol 
Interior  heretofore  usreriewaUe  would  still  remain  unrerleYsble 
under  the  proposed  legldatloa, 

(c)  The  bill  ss  proposed  stipulates  creating  within  self-govern- 
ment functions  aside  and  apart  &om  other  social  communities, 
thus  stimulating  and  creating  without  question  racial 

(d)  The  bill  further  prorldes  that  any  community  once 
ganised.  any  member  of  such  community  can  withdraw 
abandon  the  oorporatioo  with  fair  cotx^;>msatlon  for  his  oil 
equity  in  the  tribal  estate,  which  must  lead  ultimately  to  bmk- 
ruptcy  or  insolvency  of  the  community  and  a  final  dlssohtlon 
at  the  tribal  estate  so  incorporatad,  which  is  Inconsistent  to  the 
first  phase  of  the  said  proposed  bill,  .whl^  declares  the  perpt  tua- 
tkm  of  the  tribal  esUU. 

(e)  It  forever  abrogates  our  treaty  rights  with  the  TTnlted  States 
Government  and  provides  nothing  to  protect  our  property  rights 
under  the  charter  in  the  event  that  the  charter  is  rejected 

(f)  No  provision  is  made  where  levying  of  iiMimiiiiKnit  wll|  not 
be  a  burden  to  the  Indian  community. 

(g)  ''The  power  to  sue  and  to  be  sued"  Is  a  ytrj  dang^mis 
proTlaton  for  the  Indians. 
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we.  the  Klamath,  liodocs.  and  Tahooskdn 
Snake  Indians  residing  on  the  Klamath  Indian  Reservation 
the  State  of  Oregon,  parses  to  the  Treaty  of  October  14 
•ad  whereas  the  General  Ooundl  of  said  Indians  appointed 
Kirk,  Boyd  Jackson.  J.  L.  Kirk.  David  Choektoot.  Warier 
and  Clayton  Kirk,  under  date  of  March  26.  to  study  the 
bin.  and  whereas  said  committee,  after  careful  conslderatlc^ 
the    propoeed    law.    have    made    their    reeommendatlmis 
attached:  Thertfore  be  It 

Retolved.  That  the  aald  bUl  Is  not  suitably  dsalgned  to 
the    situation    surrounding    the   Indians    of    the    said 
Reeervatlon  In  Oregon.    Therefore,  the  Judgment  of  the  sale 
dlans  is  to  comply  with  the  reoommendatlon  of  the 
named   herein,   and   we.   the   said   ladians.   voice   our  ezpre4sion 
opposing  the  enactment  of  the  said  proposed  law. 

8.  S.  Kiax.  Chmirman 
BoTs  K.  Jacxsom,  Secretd^ 
CLATToir  Dick. 
David  Cbocxtoot. 
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WASHnroTOM.  D.C.,  June  9. 
^VammAMLM  Sia:  We  the  undersigned,  duly  constituted  d 

f epr las  ntativea,  and  headmen  of  our  various  tribes  of  the 

of  the  United  States,  do  hereby  respectfxUljr  protest  against 
passage  of  the  so-called  "  Wheeler-Howard  bill "    (HJl.  7902 
8.  3645).  on  the  grounds  that  It  violates  the  constitutional 
of  the  Indians  to  free  speech,  free  press,  and  free  assranblage 

It  does  not  provide  for  the  freedom  of  seU-goremment 
not  Moaasary  leglslatlOD.  because  the  Secretary  of   the  1^, 
and  the  Copunlssloner  of  Indian  Affairs  now  have  full  power 
avthortty  to  carry  out  most  of  the  provisions  of  this  bUi. 

■very  trtbe  of  Indians  in  the  United  SUtes.  pracUcaUy,  is 
<*P*or»ti>e  condition  today.    This  legislation,  if  enacted. 
not  remedy  conditions  which  have  been  brought  upon  the 
by  100  years  of  Bureau  controL 

.I^o  yqq  •**  350.000  human  beings  eontlmied  In  the 
«■  "•'•ry  to  a  Bureau  In  which  they  have  no  voice? 

We  leave  the  matter  of  this  proposed  bUl  to  yotir  own 
Judgment,  confident  that  you  will  gladly  heed  the  call  for 
tmn  the  Indians  thenselvea. 
Very  reepectfully  yoors, 

WlB^low  J.  Oouro.  Santa  Tsabel  Mlsakm  Indians 
XMos   K.    LooawvU.    Kiowa,    nrm^wf^^^    g^^ 
OUahooia:  Levi  Walker.  Klamath  T^lbe.  Oregon.  . 
Jones.  Chief  of  Six  Nation  Oonfederaey.  New  Tork 
Lyona,  Chief  of  flPoaidaga  Ratloii,  New  York 
Brooks.  Slouaa  covncll.  North  Carolina:  Adam  . 
president  ICaslon  Indian  Federation,  CaltfomU- 
MlBugh   (tndlvldually).  Oros  Yentre.  Mootana; 
aninsr.  prsaidant  Indian  Natkmal  COMfederaei 
feona:  AUee  Im  fwiisnn.  secretary  to  president 
Nation.  New  York. 
Nob.— anginal  letter  on  file  with  Chief  Adam  Castillo.  44 
"^^ Avaaua.  Waaklngton.  D.C. 


California: 
Aptche. 
Johua 


Bon.  W.  If. 


12.  if.  4 


Interior 


[t  is 
srlor 
and 

in  a 

vauld 

In*  lans 

bondage 


best 
help 


Joieph 

Caslllo. 

Afred 

Joeph 

Ckla- 

Be  B0ca 


Ikde- 


I^AB  on:  We.  the  UMleisigned.  as  the 
ttw  OayoM,  Walla  Walla,  and  Umatilla  ti 


chiefs  and  headmei  of 
tifbaa  of  T*««*<»»«-  nai  ting 


upon  the  Umatilla  Indian  Reservation  In  the  State  of  Oregon, 
hereby  object  to  the  terms  and  conditions  of  Senate  bUt  no.  9645, 
now  pending  before  the  Senate  of  the  United  States,  and  which 
purports  to  be  a  bill  to  conserve  and  develop  Indian  lands  and 
resources:  to  establish  a  credit  system  for  the  Indians;  to  pro- 
vide for  higher  education  for  the  Indians;  to  extend  toward  the 
Indians  the  right  to  form  business  and  other  organizatlo:as;  and 
for  other  purposes. 

This  act  provides  that  no  land  of  any  Indian  Reservation  here- 
after shall  be  allotted  In  severalty  to  any  Indian;  It  extends  the 
trust  period  placed  upon  Indian  lands  and  extends  the  restric- 
tions upon  alienation.  It  authorizes  the  Secretary  of  the  Interior 
to  restore  to  tribal  ownership  the  remaining  surplxjs  land  upon 
any  Indian  Reservation  heretofore  opened  or  authorized  to  be 
opened  to  sale  or  any  other  form  of  disposal  by  PresldentUil  proc- 
lamation or  any  public-land  laws  of  the  United  States.  It  clothes 
the  Secretary  of  the  Interior  with  discretion  to  acquire,  through 
piux;hase,  relinqxiishment,  gift,  exchange,  or  assignment,  any  in- 
terest In  lands,  water  rights,  or  surface  rights  to  lands,  vrtthln  or 
without  existing  reservations.  It  vests  In  the  tribes  and  the  tribal 
council  the  right  and  power  to  employ  legal  counsel,  the  choice 
of  counsel,  and  the  fees  to  be  subject  to  the  approval  of  the 
Secretary  of  the  Interior.  It  prevents  the  sale,  disposal,  leasing. 
or  encumbering  of  tribal  lands  or  any  Interest  In  lands  or  other 
tribal  assets  without  the  consent  of  the  tribe. 

This  act  provides  that  the  Secretary  of  the  Interior  majr.  upon 
petition  by  at  least  one-fourth  of  the  adult  Indians,  Issue  a  charter 
of  incorporation  to  such  tribe,  provided  that  such  charter  shall 
not  become  operative  imtll  ratified  at  a  special  election  of  the 
adult  Indians  living  upon  the  reservation.  It  provides  that  such 
<diarter  may  convey  to  the  Incorporated  tribes  the  power  vo  pur- 
chase, take  by  gift,  or  bequest,  or  otherwise,  own.  hold,  manage, 
operate,  and  dispose  of  property  of  every  descrlptlon_^eal  and 
personal,  including  the  power  to  pxirchase  restricted  Indian  lands 
and  to  Issue  in  exchange  therefor  interests  In  corporate  pioperty, 
and  such  further  powers  as  may  be  Incidental  with  law.  but  no 
authority  shall  be  granted  to  sell,  mortgage,  or  lease  for  a  period 
exceeding  10  years  any  of  the  land  included  In  the  limits  of  the 
.tton. 


Under  the  proposed  act  an  appropriation  Is  authorized  out  of 
the  funds  in  the  Treasury  Department  not  otherwise  appropriated 
of  such  a  sum  of  money  as  may  be  necessary,  but  not  exceeding 
$250,000  in  any  fiscal  year,  to  be  expended  on  the  order  of  the 
Secretary  of  the  Interior  in  defraying  the  expanses  of  th«  tribal 
organization  created  thereby. 

The  act  provides  there  shall  be  appropriated  $10,000,000  from 
the  Treasury  as  a  revolving  fund  to  be  placed  In  the  hnnds  of 
the  Secretary  of  the  Interior  under  such  regulations  and  rules  as 
he  may  prescribe  to  make  loans  to  Indian  tribes  or  Indian  char- 
tered corporations,  and  It  apparently  creates  a  lien  upon  all  lands 
held  by  such  corporation  for  the  repayment  of  such  money.  In 
addition  to  these  immense  sums  It  provides  for  an  annual  appro- 
priation of  $250,000  together  with  unpaid  balances  of  previous 
appropriations  made  pursuant  to  said  section  for  the  piyroent 
of  tuition  and  other  expenses  of  Indians  in  recognized  institutions 
of  learning  for  higher  schools  and  coUeges.  which  shall  be 
gratultovts  or  reimbursable  under  rules  established  by  thj;  Com- 
missioner of  Indian  Affairs. 

If  this  proposed  legislation  becomes  a  law.  It  will  be  detrimental 
to  the  best  interests  of  the  tribes  residing  upon  this  resei  vation. 
It  wUl  deprive  the  chUdren  of  Indians  who  live  here  from  being 
allotted  in  severalty  as  their  relatives  have  been  allotted  on  lands 
still  remaining  undisposed  of  on  said  reservation.  It  extends  the 
trust  period  on  Indian  lands  and  the  restricUon  on  aHenatian. 

The  Indians  upon  this  reservation  are  cltlaens  of  the  United 
States.  entlUed  to  all  the  rights.  prlvUeges,  and  immunities  as 
Mch.  and  the  Government  has  been  educating  them  ever  since 
the  passage  of  the  act  conferring  citizenship  upon  them  in  the 
duties  of  citizenship,  the  establishment  of  homes,  and  the  manage- 
ment of  their  own  property. 

We  look  upon  the  proposed  act  as  class  leglriatlon,  not  to 
harmony  with  the  spirit  of  the  Constitution  or  Uws  of  tbe  Re- 
public. It  deals  with  these  Indians  as  an  alien  and  foreign  race. 
It  Ignores  the  fact  that  these  tribes  and  their  ancestors  owned 
all  the  lands  embraced  in  this  reservation.  They  had  peaceable 
and  undisputed  possession,  and  much  blood  was  shed  arvd  mll- 
Uona  of  dollars  was  spent  by  the  Government  to  for«  these 
Indiana  to  rellnqiilsh  their  rights  of  occupation.  They  dealt  with 
the  Government  at  first  as  sovereign  and  independent  rations. 
They  settled  their  rights  by  negotiation  and  treaty,  but  being 
the  weak«r  party,  they  were  forced  to  submit  to  being  confined 
within  the  Umita  of  a  reservation  and  the  acceptance  of  liJids  in 
severalty  was  forced  upon  them,  and  now,  when  they  are  accus- 
tomed to  look  upon  these  allotments  as  their  individual  property. 
It  Is  proposed  by  the  same  Government  to  deprive  the  indlvidiiala 
constituting  the  membership  of  the  tribes  of  all  initiative,  of  aU 
power  of  individual  thinking  and  planning,  and  lastly  to  deprive 
them  of  the  right  to  handle  and  manage  their  own  proptrty. 

This  act  tends  to  place  them  at  the  mercy  of  corporations 
managed  and  controlled  by  men  educated  to  manipulate  nhe  af- 
&ltB  of  an  entire  peofde.  This  conaUtutes  a  reversal  of  the  policy 
\lnder  which  these  reaerratlons  and  these  tribes  have  been  han- 
dled and  managed  since  the  allotment  in  severalty  for  the  Gov- 
ernment divested  the  headmen  of  the  tribes  of  all  authority  and 
the  tribes  of  all  power;  it  destroyed  the  Ues  that  bound  the  in- 
dividual to  the  tribe,  and  ever  atxioa  that  time  the  Indians  have 
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been  educated  to  look  after  their  own  affairs  and  to  Imitate  the 
ways  of  the  white  man. 

When  this  law  becomes  effective,  all  piopwty,  both  real  and 
personal,  will  pass  into  the  hands  of  a  select  few  to  manage  and 
control  it.  The  majority  of  the  members  will  soon  begin  to 
retrograde  Instead  of  advancing.  The  greater  part  of  the  Individ- 
uals will  become  serfs  boimd  to  the  soil  but  having  a  lord  and 
master  to  regulate  their  business  affairs. 

It  Is  proposed  to  make  an  appropriation  from  the  United  States 
Treasxuy  of  $2,000,000  for  the  pxxrpose  of  organizing  these  corpo- 
rations. We  observe  there  Is  no  provision  made  for  assistance  to 
the  Individual  In  the  act;  no  provision  for  the  education  of  the 
common  run  of  Indians  who  are  incapable,  perhaps,  of  receiving 
higher  education,  but  who  are  capable  of  earning  a  living  for 
themselves  and  their  families  and  providing  homes  of  their  own 
if  given  the  opportunity  and  the  necessary  education  to  enable 
them  to  successfully  carry  on  the  work  of  farming  or  stock  raising, 
or  other  useful  occupations. 

We  further  observe  there  Is  no  provision  being  made  for  the 
purpose  of  training  them  in  agricultural  pursuits  or  In  stock  grow- 
ing, at  which,  by  nature  and  training,  they  are  naturally  adapted. 

No  appropriation  Is  being  made  for  the  Improvement  of  their 
homes  or  their  home  life  or  for  the  teaching  to  them  the  rudi- 
ments of  mechanical  arts  so  that  they  may  build  homes  and 
(xnament  and  beautify  the  reservation  upon  which  they  reside. 

These  Indians  can  be  made  self-supporting  without  the  ex- 
penditure of  one-third  of  $10,000,000  by  the  Government  if  it  will 
only  teach  them  the  useful  and  practical  things  of  life  instead 
of  teaching  them  poetry,  music,  and  art  as  it  has  been  doing  In 
the  past. 

The  proposed  legislation  must  necessarily  lead  the  Indians  to 
the  conclusion  that  their  system  was  right  and  that  the  Govern- 
ment's system  was  wrong,  for  the  Government  Is  now  adopting  a 
method  of  tribal  control  of  property  which  It  attempted  for  more 
than  30  years  to  entirely  destroy,  and  by  adopting  this  act  the 
Government  apparently  concedes  that  the  Indians  are  better  quali- 
fied to  administer  their  own  property  under  tribal  law  than  the 
Government,  yet  the  Government,  apparently,  wants  to  retain 
unrestricted  controL 

Amos  Pond,  his  (X)  mark. 

Chief  of  VmatiUa  Tribe. 
Jnc  KAirtsrs, 

Chief  of  Walla  Walla  Tribe. 
Gxoaos  RcDBAWK,  his  (X)  mark. 

_  Chief  of  Cttjftue  THbe. 

Witnesses : 

Aiiro&KW  Gbokcb, 
jAsns  Kabl  w»»t. 
Interpreter: 

A.  J.  Barnhast. 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  and  to  include 
numerous  protests  from  these  Tny^jj^ns. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Speaker,  I  yield  1%  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Friar], 

Mr.  PREAR.  Mr.  Speaker,  I  understand  that  the  Klamath 
Indians  of  Oregon  are  among  those  Indians  who  object  to 
coming  under  the  bill  and  explain  opposition  expressed,  but 
may  I  say  that  according  to  statements  that  have  come  to 
me,  164,000  Indians  have  voted  in  favor  of  the  principles 
of  the  bill  as  originally  reported  with  only  22.000  voting 
against,  or  in  round  numbers,  about  7  to  1  in  its  favor. 
May  I  say  also  that  the  gentleman  who  is  in  charge  of  **>\ft 
whole  measure,  Mr.  Collier,  has  been  subjected  to  some 
criticism  by  the  gentleman  of  the  minority? 

I  traveled  4,500  miles  with  Mr.  Collier  several  years  ago, 
long  before  this  matter  came  up,  all  through  20  or  more 
Indian  reservations  of  the  West,  including  New  Mexico  and 
other  Western  States.  We  visited  the  Navajos,  Apaches, 
Pueblos,  Zunis,  and  many  other  tribes  of  Indians  ftom 
Montana  to  Arizona  and  California.  We  discovered  condi- 
tions out  there  that  were  indefensible,  conditions  approved 
and  defended  by  Bureau  officials.  Exposure  of  Bureau 
methods  resulted  in  getting  rid  of  the  Indian  Commissioner 
and  also  the  Assistant  Indian  Commissioner.  We  sought  to 
recommend  Improvements  in  methods  of  handling  and  did 
all  we  could  to  revolutionize  and  change  Indian  conditions. 
I  do  not  know  of  anyone  who  has  done  as  much  to  better  the 
surroundings  and  opportunities  of  his  present  wards  than 
the  present  Indian  Commissioner,  and  I  am  willing  to  trust 
Mr.  Collier's  judgment  and  the  judgment  of  this  splendid 
committee  in  preparing  the  bill  and  fashioning  the  legislation 
BOW  before  us.    It  may  not  be  perfect,  but  I  submit  it  wlU  ' 


be  a  decided  Improvement  over  exlstlnv  law  and  result  in 
bettering  Indian  condlUons.    The  bUl  should  be  supported. 
Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 
Mr.  HOWARD.    I  yield  one-quarter  of  a  minute  to  the 
gentleman  from  South  Dakota  [Mr.  Wmm], 

Mr.  WERNER.  Mr.  Speaker,  the  genUeman  from  Wiscon- 
sin [Mr.  Frsar]  has  just  spoken  with  reference  to  the  vote 
of  approval  which  the  Indians  have  given  this  legislation. 
I  assert  that  not  a  single  Indian  affected  by  this  legislation 
has  been  privileged  to  register  a  favorable  or  an  unfavorable 
vote  on  the  bill  that  is  being  considered  by  the  House  today. 
Their  votes  were  taken  on  the  so-called  "  Wheeler-Howard 
bill ".  which  bin  the  House  Committee  on  Indian  Affain  laid 
on  the  table  in  the  committee  where  it  is  still  resting.  AU 
that  was  salvaged  of  that  bill  was  the  number  and  the  enact- 
ing clause.  The  members  of  the  committee  who  were  ai^ 
posed  to  the  original  Wheeler-Howard  bill— and  they  wer« 
in  an  overwhelming  majority— eet  about  to  rewrite  the  bill 
and  having  concluded  that  task,  favorably  reported,  by 
a  unanimous  vote,  the  bUl  which  the  House  is  considering 
at  this  time. 

Mr.  Speaker,  we  are  not  considering  the  Wheeler-Howard 
bilL  That  bill  has  long  since  been  dead.  We  are.  how- 
ever, considering  a  bill  that  was  written  by  a  majority  of 
the  members  of  the  committee  who  vigorously  opposed  the 
widely  publicized  Wheeler-Howard  bill,  and  who  today  would 
oppose  the  Wheeler-Howard  bill  as  originally  presented  to 
our  committee  if  it  was  before  the  House.  The  bill  which 
was  passed  by  the  Senate  a  day  or  two  ago  has  many  pro- 
visions which  the  House  Committee  on  Indian  Affairs  are 
opposed  to,  and  that  is  the  reason,  Mr.  Speaker,  why,  in 
calling  up  the  Senate  bill  today,  the  House  bill  was  offered 
as  an  amendment  to  the  Senate  bUL 

A  majority  of  the  House  committee  could  not.  and  would 
not,  in  my  opinion,  support  many  of  the  provisions  of  the 
Senate  bill,  and  should  it  be  brought  back  to  the  House  by 
the  conferees  many  of  us  would  be  compelled  to  oppose  the 
acceptance  of  the  conference  report.  The  House  bill  is  In 
complete  harmony  with  the  adininistratlon's  proposal  that 
the  Indians  be  declared  in  on  the  new  deal.  Tliis  legisla- 
tion will  bring  to  the  Indians  a  new  deal  and  a  new  day 
if  the  provisions  of  this  bill  which  this  House  will  pass  to- 
day are  sanely  and  wisely  administered.  There  is  opportu- 
nity in  this  bill  for  administrative  forces  in  charge  of  Indian 
affairs  to  show  their  mettle.  There  is  opportunity  for  some- 
thing worth  while  to  be  done  for  the  long-mistreated  and 
neglected  North  American  Indian. 

Mr.  Speaker,  time  does  not  permit  a  discussion  of  iMy 
bill,  or  of  an  analysis  of  the  provisions  of  the  Wheeler- 
Howard  bill,  which  would  clearly  show  that  the  members  of 
the  committee  who  are  responsible  for  this  legislation  had 
in  mind  the  protection  of  the  rights  of  the  Indian.  This  bill 
Is  in  harmony  with  the  President's  letter  to  the  honorable 
chairman  of  our  committee,  and  I  shaU  vote  for  this  bill 
because  I  think  it  goes  a  long  way  toward  solving  the  In- 
dian problem. 

[Here  the  gavel  fell.] 

Mr.  CARTWRIOHT.  Mr.  Speaker,  this  bin  has  been  re- 
vised, reprinted,  amended,  and  so  forth,  so  many  times  that 
it  has  little  resemblance  to  the  original  Wheeler-Howard 
bin. 

I  have  about  25,000  Choctaw  and  Chickasaw  Indians  In 
my  district.  They  are  a  very  intelligent  class  of  peoide  but 
I  doubt  if  they  are  familiar  with  the  latest  Issue  of  the 
House  bilL  The  Choctaw  Indians  discussed  the  Senate  MU 
in  a  convention  at  Goodlaiid  a  few  days  ago  and  the  prin- 
cipal chief  of  the  Choctaws,  Hon.  Ben  Dw4^  wrote  me  • 
letter  setting  forth  their  reaction,  which  is  as  foOows: 

DuBAWT,  Okla..  Juns  It,  1934. 
Baa..  WtLStnuv  CAarwaMHT,  ICC. 

House  O.Jlce  Building,  Waehingtcn,  DX!. 
DxAS  Ma.  Castw«icht:  Thanks  tor  sending  ma  tba  oopica  of  tha 
revised  Wheeler-Howard  bill.  At  oar  ocmvantlon  we  eonakkred 
the  Senate  bill  no.  SMS  and  after  a  very  tbofrongh  dtacuMloB  of 
same  the  delegates,  with  the  exception  of  two.  ware  In  favor  o£ 
urging  the  passage  of  said  bill  with  smna  few  minor  amendmems 
and  the  aaaendment  of  section  16  so  as  not  to  esclade  our  Trlba 
from  the  other  prorlalans  theraoC 
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The  CtaoctMM  are  wfy  anaeh  In  entMst  about  wishing  t<>  have 
tb«  privilege  of  coming  within  the  provlslona  of  this  bill  land  I 
hope  that  jaa  can  consdentlouslj  work  toward  thl«  end. 
Otae— «ly  yours. 

BbR   DwTi^HT. 

Chxrtaw 


frori 


witnt 


consent 


whch 


t> 


t> 


I  wish  to  say  that  CWcf  Dwight  Is  three-fourths 
Indian.    He  is  highly  educated,  holding  a  degree 
land  Stanford  and  from  Columbia.    My  whole  objec 
intent  is  to  represent  these  people,  and  what  they 
what  I  want. 

Mr.  HOWARD.    Mr.  Speaker,  I  ask  unanimous 
that  all  Members  may  have  Ave  legislative  days  in 
extend  their  remarks  on  the  bill  tmder  consideration. 

The  SPEAKER  pro  tempore.    Is  there  objection 
request  of  the  gentVzman  from  Nebraska? 

•niere  was  no  objection. 

Mr.  MEAD.    Mr.  Speaker,  I  ask  unanimous  consent 
aert  a  letter  indicating  opposition  to  this  bill  from  the 
York  State  Indians  who  do  not  want  to  be  covered  by 

Tlw  SPEAKER  pro  tempore.    Is  there  objection 
request  of  the  gentleman  frran  New  Yoric? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  ask  unanimous 
•ent  to  extend  my  remarks  in  the  Rxcord  so  that  they 
appear  in  the  debate  on  this  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection 
request  of  the  gentleman  from  Oklahoma? 

"Hiere  was  no  objection. 

Mr.  PREAR.    Mr.  Speaker.  I  ask  unanimous 
extend  my  remarks  in  the  Record  at  this  point. 

The  SPEAKER  pro  tempore.    Is  there  objection 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection- 
Mr.  PREAR.    Mr.  Speaker.  I  suggest  that  my  frlen^ 
gentleman  from   Michigan   [Mr.   IKapesI    has   done 
credit  to  the  intelligence  and  patriotism  of  the 
and  the  churches  who  know  Indian  conditions  on  theii 
enrations.   He  has  quoted  certain  missionaries  who 
are  uninformed.   I  have  visited  these  reservations  and 
whereof  I  speak.    A  statement  by  the  secretary  for 
work  of  the  Board  of  National  Missions  of  the 
Church  hi  the  United  States.  Dr.  J.  M.  Sommemdyke 
nearer  the  truth  when  he  writes: 
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In  Its  purpose  to  conserve  and  develop  Indian  land  uwi«: 
the  Wheeler -Howard   bill   represents  the   most  constructive 
ttaAt  has  been  proposed  by  any  previous  Administration  of 
ailalrs  for  the  safegxiardlnc  of  Indian  land  fttnn  complete 
tion.    It  aims  to  correct  the  flagrant  Injustices  of  the  latk.--^ 
ment  policy.     In   opening   the   way   for   Indian   communities 
■asome  a^f-gov«mment  under  Federal  guldance--if  and  whei 
pvi^  request  suoh  prlTlleges  and  when,  in  the  Judgment  < 
D^iartmeiit  of  the  Interior,  they  are  con4>etent  to  assume 
responalblUties— the  Wheeler-Howard  bUl  alms  to  give  the 
an   opportunity   to   ttterclse    at   least   some    of   the   prenw 
tnvelved  in  the  dtteenshlp  which  was  eonferred  upon  theS 
previous  admtnlstratlan. 

In  providing  ways  and  means  tor  the  training  of  the 
generaUon  of  Indians  to  cope  sucoeesfully  with  the  prol 
Indian  social  and  economic  life  In  conformity  with  the 
Meals  of  the  civilization  of  which  they  are  a  part    the  Vvom 
Howard  bUl  wisely  recognizes  the  necessity  at  a  currleulma 
l^^  «*ucaaon  that  is  adapted  to  their  parUcular  need! 
problems.     It  marks  the  beginning  of  an  era  erf  social 
noanic  advaooe  for  the  Indians,  whitb  should  result  In  an 
'^^  ^  "*^  **'^  setf-respect;    and  tt  wisely  and  succ 
administered  It  should  win  them  the  respect  of  their  fellow 
caas.  regardlees  of  racial  dlstlnctioa. 
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That  sUtement.  I  may  say.  is  based  on  personal  obs^rva- 
tion. 

A  broMt  endorsement  of  the  Wheeler-Howard  bill 
director  of  the  Bureau  o*  Cathobc  Indian  Missions 
RiShI  Reverend  Monsignor  William  Hushes,  is  hi  Uke 
of  the  bin:  an  endorsement  by  Bishop  Trreman, 
Washington  Cathedral  in  this  city;  a  telegram  fronJ 
supreme  regent  of  the  Catholic  Daughters  of  America 
uncondiUonal  endorsement  by  the  200.000  members 
^J^*  ^2.'  "***  ****  ^°^  ^  ^^  missionary  superirisor 

JiJ^^SSi^"^  ^"^  ^*»^  °«^^*>^  ^  R!ev3^end 
Levi  M.  Rouillard.  who  says:  ^«*« 

h-LT  TLS'.lf^  ^^^  "L****  •*•"  "^^  *•*»»  by  you  oa  our 
Howard  bUl  at  Rapid  Cltj  during  the  Plains  Indian  Ooi^te^    I 
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am  rather  dlsapipohited.  though,  to  hear  negative  views  concern- 
ing the  new  move.  •  •  •  They  are  constantly  pumpL'ig  preju- 
dice into  the  Indians  against  the  new  move.  But  this  is  to  assure 
you  that  I  am  back  of  you  and  wlsb  to  see  you  continue  your 
fight  to  the  finish. 

The  churches  and  their  missionary  representatives  should 
want  the  Wheeler-Howard  bill.  Tliey  have  not  been  misled 
by  false  reports  or  prosecuted  the  legalized  robbery  of  In- 
dian wards.  They  are  not  of  the  notorious  bureaucracy 
which  for  two  lifetimes  has  been  sitting  on  the  backs  of  the 
Indians.  They  want  the  Indians  to  live,  to  achieve  a  rea- 
sonable standard  of  living,  and  to  be  free  men,  and  the 
evidence  submitted  shows  that  they  want  the  ^'^heeler- 
Howard  bill,  which  holds  out  a  promise  of  a  better  Indian 
policy  and  protection  to  the  ones  so  long  exploited. 

Mr.  Speaker,  letters  from  certain  Indians  have  be«3n  read 
cor  offered  for  the  TUcaut,  I  am  informed,  to  show  that  In- 
dians quoted  are  not  themselves  in  favor  of  this  btll.  But 
the  printed  hearings  of  the  Indian  Committee  of  this  House 
display  in  documented  and  tabular  form  the  actual  Indian 
verdict  on  the  bill,  and  that  verdict  is  overwhelmingly  favor- 
able, whether  the  count  be  taken  hy  tribal  units  or  by  indi- 
vidual votes. 

The  printed  record  also  shows  that  the  Indians  know  what 
it  is,  they  are  endorsing.  The  record  of  the  deUberai  ions  of 
the  tribes  at  numerous  congresses  called  to  discuss  the  bill 
is  a  document  estimated  to  contain  more  than  a  half  million 
words.  It  has  been  supplied  to  the  committees  of  the  House 
and  the  Senate  and  has  been  widely  distributed.  The 
printied  hearings  of  the  House  Indian  Committee,  I  am  in- 
formed, while  voluminous,  do  not  reveal  the  scrutiny  of  the 
bill  any  more  exhaustive  than  that  which  the  Indian?;  them- 
selves have  carried  out.  as  proved  by  the  record  of  thciir  con- 
gresses. The  Indians  have  voted  in  favor  of  the  Wheeler- 
Howard  bill  to  the  number  of  164.387  and  against  it  to  the 
number  of  22.586.  As  stated  in  debate,  this  is  more  than 
7  to  1  favoring  the  bill. 

I  have  given  the  record  facts,  and  offer  for  the  Rtcord 
a  statement  given  to  the  press  on  June  13  by  the  Interior 
Department  which  answers  unwarranted  criticism  and  deals 
with  an  opposition  that  I  kam  has  become  active  in  the 
lobbies  of  the  House  and  the  Senate  in  recent  hours. 

The  eleventh-hour  attack  on  the  Wheeler-Howard  Indian-rights 
Bill  launched  In  the  press  by  a  Ulas  A.  J.  Jtmerson,  a  mixed-blood 
Seneca  Indian  of  New  York,  today  was  denounced  as  "  i  series 
of  misstatements  "  by  John  Collier,  Commissioner  of  Indian  AfTairs. 

"  Miss  Jlmerson."  Commissioner  Collier  stated,  "  denies,  to  quote 
her  own  words.  •  that  the  Five  Civilized  Tribes  of  Oklahoma  h»ve 
endorsed  the  bill."  She  refers  to  '  a  memorial  from  the  Pivtj  TTlbee 
strongly  protesting  against  its  enactment.  They  constitute  a 
majority  of  the  Indians  In  Oklahoma.' 

"None  of  the  Five  IVlbes  has  In  fact  protested  agai-ist  the 
Wheeler-Howard  bill.  On  the  contrary,  the  Choctaw  Nation  as  a 
whole,  with  16.641  members,  has  endorsed  it;  the  Chickaiaw  Na- 
tion as  a  whole,  with  4.685  members,  has  endorsed  It;  the  Creek 
Nation  as  a  whole,  with  8,607  members,  has  endorsed  It;  and  the 
fuU-blood  organization  of  the  Cherokees.  known  as  the  '  Eee-too- 
wah  Society  ".  with  6,000  members,  has  endorsed  it.  The  Seinlnolee. 
numbering  1.789.  have  not  as  yet  gone  on  record. 

"Miss  Jlmerson  states  'there  are  present  In  Washington  now 
duly  delegated  repreaentatlvea  from  many  tribes  of  the  United 
States  who  are  bitterly  opposed  to  the  passage  of  this  bill.  •  •  • 
These  tribes  from  California,  Oregon,  Montana.  North  Carolina, 
and  tribes  from  other  States  ^*o  have  filed  protests  against  this 
bai.  re^MTsent  more  than  half  the  Indian  populaUon  of  the 
United  States.' 

"The  'duly  delegated  repreeentatlves '  of  the  Indians  of  CaU- 
fOTnia,  whom  Miss  Jlmerson  refers  to.  are  a  white  man  named 
Prederlck  O.  Collett,  from  San  Francisco,  and  another  white  man 
named  Purl  Willis,  from  San  Diego,  Cahf.  Accompanying  Mr. 
WUils  are  two  Mission  Indians,  c^Boers  at  the  so-called  '  Mission 
Indian  Federation ';  but  that  federation  Is  not  a  tribe  or  i  tribal 
council,  nor  composed  of  tribes  or  of  tribal  councils  These  gen- 
tlemen have  been  appearing  before  the  House  Indian  Committee 
in  advocacy  of  leglslaUon  to  bestow  upon  certain  private  ai  torneys 
a  very  large  warn  at  money  belonging  to  the  California  Indiana. 
^'^  !?^^X  '^  ^  derived  by  these  Indians  from  the  nendlng 
Court  of  Claims  suit  which  the  State  of  Callfomla  is  prosecuting 
in  their  behalf.  In  excess  ol  ♦1,000,000.  taken  from  the  California 
Indians  without  their  consent  and  paid  to  these  private  lawyeis 

f?"  '^""^[^T?^*^**."*';^'^"  rendered.  Is  the  stake  for  which 
these  «>-c*"ed  delegates  are  fighting.  The  Interior  Dep«u^ment 
has  suppnod  the  ficts  to  the  House  committee  and  the  committee 
has  blocked  tHe  audacious  enterprise  of  these  *  delegates ' 
w!^.  '^  "ff***  Carolina,  Its  only  tribe  under  Federal  gcardlan- 
ahlp  is  the  Bastem  Cherokee,  and  that  tribe  has  unanimously  en- 
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dorsed  the  Wheeler-Roward  bill,  has  petitioned  for  It.  and  has 
testified  for  It  through  tribal  delegates  imo  appeared  at  the 
bearings. 

"The  total  of  Indians  who  have  registered  in  favor  of  the 
Wheeler-Howard  blU  Is  164ja87.  The  total  who  have  registered 
against  It  is  22.586.  The  records  of  the  official  votes  have  been 
printed  by  the  Ho\ise  Committee  on  Indian  Affairs. 

"Miss  Jlmerson 's  remarks  on  the  Wheeler-Howard  bm  do  not 
describe  the  bill  in  a  single  concrete  particular.  She  might  be 
thought  to  have  confused  the  Wheeler-Howard  bill  with  some 
other  bill:  but  her  remarks  do  not  fit  any  other  biU  any  more 
accurately."  • 

Mr.  Speaker,  I  assume  this  statement  Is  based  on  facts,  and 
knowing  the  methods  of  those  who  exploit  the  Indians  and 
others  having  slight  knov/ledge  of  the  general  subject,  I  am 
certain  those  now  vested  with  responsibility  and  authority 
are  seeking  to  correct  some  of  the  wrongs  and  injustices 
practiced  by  the  Indian  Bureau  during  the  last  half  century. 

I  am  submitting  a  brief  letter  from  Indian  Commissioner 
Collier  that  explains  and  points  out  the  essential  new  legis- 
lation presented  in  the  Wheeler-Howard  bill  now  before 
Congress  for  passage. 

United  States  Depastment  ot  the  Inteeioe. 
OmcE  or  THE  CoMMissioNSB  or  Indian  ArrAnu, 

Washington,  DX!^  June  IS.  1934. 
Hon.  James  A.  Freak, 

House  of  Representatives. 

Dkab  Ma.  PaxAa:  The  essentials  of  the  Wheeler-Howard  bUl.  as 
originally  Introduced,  are  contained  in  the  Ho\ise  and  Senate 
Crafts  as  reported  by  the  committees  of  these  bodies. 

There  are  two  important  exceptions  to  this  statement.  The 
subject  of  court  Jurisdiction  and  law-and-order  enforcement 
dealt  with  In  title  IV  of  the  bill  as  Introduced,  awakened  so  much 
debate  that  upon  the  request  of  the  Department's  representatives 
consideration  was  adjourned  until  the  next  Congress.  The  other 
exception,  a  regrettable  one.  Is  that  nearly  all  of  the  benefits  of 
the  bUl  are  withheld  from  the  Indians  of  Oklahoma,  by  both  the 
Senate  and  the  House  drafts. 

But  leaving  aside  Oklahoma,  the  main  essentials  of  the  original 
bUl  are  kept  with  full  force  in  one  or  both  of  the  drafts  as 
reported  by  the  two  committees,  specifically: 

1.  Future  land  allotment  is  prohibited. 

a.  The  trust  period  Is  everywhere  extended. 

8.  The  acquisition  of  land  for  landless  Indians  Is  authorized, 
with  $2,000,000  a  year  appropriated  for  this  piu^pose. 

4.  Tribal  corporatlcnij  are  authorized  and  thcsse  may  accept 
relinquishments  of  the  title  to  allotted  lands  In  exchange  for  cash 
or  for  shares  In  the  corporation. 

6.  A  system  of  financial  credit  for  Indians  is  established  and 
$10,000,000  is  authorized  as  a  revolving  fund  for  this  purpose. 

6.  Indian  tribes  are  permitted  to  organize.  When  organized,  the 
Executive  cannot  rescind  their  organization,  and  the  organized 
tribes  are  given  Important  powers,  partlciilarly  in  matters  affecting 
tribal  funds  and  the  expenditures  of  the  Indian  Service. 

7.  Indians  who  may  qualify  for  the  jobs  of  Indian  Service  are 
exempted  from  civil -service  requirements. 

8.  The  training  of  Indians  In  colleges  and  trade  and  professional 
schools  for  leadership  of  their  people  and  for  success  In  the  outside 
world  Is  provided  for.  $250,000  a  year  being  authorized. 

9.  The  Secretary  of  the  Interior  Is  authorized  and  directed  to 
apply  the  principles  of  conservation  to  Indlah  forests  and  range 
lands,  through  comprehensive  and  effective  language. 

10.  The  undisposed -of  surplxis  and  ceded  lands,  about  2,000,000 
acres,  are  restored  to  tribe  ownership. 

The  original  bill  sought  to  establish  a  profoundly  changed  In- 
dian policy  on  lines  clearly  set  down.  The  pending  bill  would 
establish  this  profoundly  changed  Indian  policy  on  the  lines  set 
down  In  the  original  bill,  although  with  many  of  the  details  and 
mechanisms  are  now  worked  out  somewhat  differently. 

The  overwhelming  Indian  referendiun  In  favor  of  the  biU  as 
Introduced  fully  applies  to  the  pending  bill.  And  could  the  ref- 
erendiun be  held  again,  now  that  time  has  elapsed  permitting  a 
fuller  understanding  of  the  measure.  I  have  no  doubt  that  the 
referendiun  would  be  stUl  more  overwhelming.  When  the  tribes 
vote  on  coming  under  the  bill  or  stajring  out,  I  anticipate  that 
at  least  DC  percent  of  the  Indians  will  vote  to  come  In.  I  hope 
that  the  Oklahoma  Indians  may  be  permitted  to  take  part  In  this 
proposed  Indian  referendum,  because  if  they  are  permitted  to  vote, 
the  Oklahoma  Indians  wlU  vote  4  to  1.  or  better,  in  favor  of  being 
allowed  to  enjoy  the  protections  of  the  bill  and  to  organize  for 
their  common  welfare. 
Sincerely  yours, 

John  Collzbe.  Commissioner. 

Mr.  Speaker,  I  offer  a  few  words  further  on  the  particular 
merits  of  the  bill.  Some  years  ago  I  served  actively  on  the 
Indian  Affairs  Committee  of  ttils  House.  At  my  own  ex- 
pense I  went  to  many  reservations  in  many  Western  States, 
sitting  in  at  thiir  conferences  and  learning  their  complaints 
and  problems.  I  gave  energy  and  thought  to  this  long- 
vexed  problem  of  the  Indian  first  hand,  and  then  sought  to 
protect  them  fr<»n  notorious  bureaucratic  mismanagement 


by  blocking  sale  of  Indian  oU  lands  and  pxvmitinc  other 
Bureau  methods  of  injury  to  Indian  welfare  and  property, 
•nie  land-allotment  system  had  worked  out  in  an  opposite 
manner  from  that  which  the  founders  of  the  system  had 
mtended.  Instead  of  preventing  the  loss  of  lands  by  rmtiaw^ 
it  has  in  eifect  compelled  the  loss  of  land,  and  as  the  chair- 
man of  the  committee  pointed  out  a  few  minutes  ago,  It  has 
cut  the  Indian  landholdlngs  down  by  more  than  90  million 
acres,  leading  only  47  million  acres,  and  half  of  that  is 
desert  or  semidesert  land  not  worth  a  dollar  an  acre.  That 
picture  is  more  convincing  than  aU  the  high-spun  theories 
of  self-interested  critics.  Instead  of  «^m*nr.ipflting  the  In- 
dian from  bureaucratic  control,  the  allotment  system  has 
woimd  him  about  with  new  and  still  more  paralysing 
paternalistic  restrictions.  Whatever  the  original  purpose, 
the  facts  speak  for  themselves. 

The  Indian  Service  in  the  allotted  areas  is  far  mare  costly 
to  the  Government,  we  learn,  than  in  the  unallotted  areas* 
and  yet  in  the  allotted  areas  the  Indian  lands  continue  to 
melt  away  while  in  the  unallotted  areas  they  increase.  There 
has  appeared  to  be  no  escape  under  the  original  allotment 
plan  unless  we  repudiate  Federal  responsibility  for  these  un- 
fortunate wards.  There  has  seemed  to  be  no  other  way  to 
end  the  ruining  paternalism  and  stop  the  waste  of  several 
million  dollars  yearly  spent  In  the  real-estate  admlnlstr«- 
tion  of  allotments  by  the  Government.  The  bill  which  the 
House  is  now  considering  furnishes  the  answer. 

The  gentleman  from  Pennsylvania  [Mr.  Kkxxt]  Is,  in  my 
Judgment,  correct  when  he  states,  as  he  did  a  few  minutes 
ago,  that  the  Wheeler-Howard  biU  is  a  reversal  of  established 
policy.  I  testify  to  his  sincerity  and  splendid  service  in  the 
past  for  the  American  Indians,  but  that  estaUished  allot- 
ment policy  has  forced  Indian  lands  out  of  Indian  owner- 
ship through  allotment,  according  to  all  the  Inf oxmaUon  I 
have  and  to  hold  the  individual  allotted  Indian  In  a  period 
of  serfdom  during  the  Intervening  years  until  through  sale 
of  his  lands:  by  the  Government  he  became  landless:  to  deny 
financial  credit  to  tlie  Indians;  to  deny  technical  and  higher 
education  to  the  Indians;  and  above  all  else,  to  deny  to  the 
Indians  the  right  or  privilege  of  organixinff  to  defend  *«vi 
help  themselves.  This  ts  what  the  established  policy  has 
been  charged  with  bringing  about.  These  particular  features 
of  the  established  policy  are  what  the  pending  bill  reverses. 
As  I  understand  it,  the  bill  hi  its  earlier  form  as  intro- 
duced had  the  same  principles  as  the  biU  now  awaiting  a  vote. 
What  have  been  changed  are  the  details  and  the  mecha- 
nisms of  the  bill,  but  not  the  pririciples  of  the  bill,  and  that. 
I  understand,  is  why  the  President,  by  personal  letter.  Secre- 
tary Ickes,  and  Indian  Commissioner  Collier  are  urging  the 
pending  bill  Just  as  earnestly  as  they  favored  the  original 
draft. 

I  believe  the  bill  will  pass.  I  am  confident  that  If  it  con- 
tains imperfections  these  win  be  remedied  by  Congress.  And 
I  feel  encouraged  over  the  future  at  this  time,  because  I 
know  that  a  new,  a  better  epoch  has  dawned  for  our  red 
fellow  citizens.  The  chapter  of  past  Government  control  of 
the  American  Indians  is  a  continuous  story  of  exploitation 
of  Indian  property  and  personal  rights  by  the  Indian  Bu- 
reau that  controlled  both.  I  am  saying  this  impersonally, 
of  a  notorious  vicious  policy,  now  reversed  by  Secretary 
Ickes  and  Commissioner  Collier,  both  of  whom  seek  to  give 
these  wards  of  the  Nation  complete  protection.  As  one  who 
has  studied  Indian  needs  on  the  reservation  and  at  Wash- 
ington headquarters.  I  predict  the  new  policy  will  revolu- 
tionize conditions  and  bring  about  a  better  day  and  brighter 
hopes  for  the  original  owners  of  America  to  whom  we  owe 
protection.  That  is  promised  under  the  bill  now  before  us 
and  by  new  administrators  v^o  have  Indian  interests  and 
welfare  at  heart. 

nniZAM  SKLr-GovnuncxiiT 

The  SPEAKER  pro  tempore.  The  qtiestlon  Is  cm  the 
motion  of  the  gentleman  from  Nebraska  to  suspend  the  rules 
and  pass  the  bill  as  amended. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Blanchaxo)  there  were— ayes  95,  noes  30. 
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Mr.  CARTER  Of  vryoaing.  Mr.  Speaker,  I  make  a  point 
of  no  qnonun,  and  I  object  to  the  vote  <mi  the  grofond  there 
to  DO  qqoram  presenL 

The  6PBAE3SI  pro  tempore.  Evidently  there  Is  iuA  a 
Quorom  ptesent. 

Tfae  Doorkeeper  will  close  the  dooiB.  the  Sergeant  at  Arms 
vffl  notify  ataKnt  Members,  and  the  Clerk  will  caU  tUs  roll. 

The  Question  was  taken;  and  there  were — yeas  26^  nays 
88.  answered  "  present "  1,  not  voting  82,  as  follows: 

(Bon  Ko.  Mil 


DoughtMi 


Arnold 
Ay«n,  Mont. 


Divwif 
Drtrer 
Duffer 
Ouncaa.  Iffo. 
Dur«an.In4. 


Ktnoedy, 
Kenney 

Kloeb 

KnUBn 

KocUUcomkl 


Knamt 
Knim 


BubcrtsSB 

BoMnson 

Bogers. 

Bocen, 

Bomjue 

Bufln 

tebath 

SMiowakl 


Ml. 

Otlt. 


BcrllB 


BUnd 
Blaaton 


XDenbocm 

Bteer.  Ida. 

biCl«ta1«tat 

Brmna 

FltMte 

FMTtoy 


lAmbeth 
Lamneek 

L0«.CaU£. 
Lehr 


BoyUoi 

i.Oft. 


Il» 


BxKiuuua 
Bock 

Burke.  Nebr. 
Buatoy 
Bynu 

o«td««u 

0»anon.  Mo. 
CarSon.  Ky. 


Rannasaa 

FtoldMT 

Vtoebt 

Bouyua 

Frear 

Tuli&ar 

OOehrM 

OlllMpl* 

OlUatta 

OIOTcr 


Levis.  Colo. 
Levis.  MA. 
UoiMI 
Lundeaa 

McCarthy 

MeOoiaia<iil 

McOoflto 

McFarlaoa 

ascOfatA 


Bandera.  Ti 

Sandlln 

Scliaefer 

SchvwU 

Schulte 

fiean 

Secfect 

ShaUenber^er 

ftharmon 


Cacpantar.  Kaoa. 

Caiiwmer.  Nebr. 

Oarter.caMf. 

CartvdStt 

Cattellov 

Clu^Ban 


C6cliran.Mo. 

OMqcb 

COia 

OoUlna^OkUr. 

Colmer 


OoodvlB 

Goes 

Oraxiiletd 

Oraty 

Oresn 

Oreenvay 

Oreeavood 

Ofvcocy 

Ortavold 

Ouyei 

Banoec^Bia 

Bart 

Barter 


McBernclda 

MeSvain 

Maloney 

Maloney.: 
MaTMifteld 


Martin.  Colo. 
Mar 


Smith.  Va. 

Smith,  Wa  31. 

Smith.  W.^^ 

Sofder 

Spence 

BteacaU 

8traas.T)B4i 

•tvbba 

Tanrer 

Taylor,  8.0 

Terry.  Ark. 

Thotn 

Thomas 

Riomaaon 


ThompaoB. 
Thompson, 
T^>bey 


Tex. 


Mltehen 


Montacua 
Montet 


Mtmt 


Cooper.  Tann. 

On 

ttawna 

Croaby 

Croas,Tn. 

Cmasar.Oiao 

Ctova 

Crump 


BUdahrandt 

BlH.Ma. 

BBtKavts 

BUl,aamuBlB. 

Boeppel 


Moynlhan.m. 
Murdock 


Turner 

Tnrphi 

Utastaad 

Undervood 

trtterback 

▼tnaon.  Oa 

Vlaaon.Ky, 

Wallcren 

Walter 


Bovard 
Bochea 


OBrlaa 

O'Connor 

CMalley 

OUvar.Ate. 

OUTer.  B.T. 

Oven 


Daen 
DaBofuan 

ZMektnaan 

Dtokstela 

Dies 


Parker 

Parsons 


Polk 


XUcney 
Dobbtns 


Ooodero 


Jacobaea 
Jamas 

Jenekaa.nid 
Johnson,  Mian. 
Johnson.  Okla. 
Johason.  Tex. 
Johaaoo.  W.Va. 
Jones  n««frin 

Kahn  Bayhurn 

Kee  BeUly 

BeUer  Blchafds 

BATB— 88 


Weana 

Weldeman 

Welch 

Werner 

West.  Tex.  , 

Whltttncto  \ 

WUoos 

Williams 

Wilson 


Andrav. 
Andiew^  B.Y, 
Barhararh 
Bakevaa 
Back 


Black 

Blaaehard 

Bloom 

Bochaa 

Britten 

Bronner 

Bumham 

Carter.  Wyo. 

Celler 

Clarke.  N.T. 

Oaehraa.Pa. 

OottBoUy 

Cooper,  CNUo 

Crovther 

Oulkta 


CuUn 

Darrov 

Delansy 

mtter 

Eaton 

Bdmoods 

Btae.  cattf. 

Pltgglbboas 

F^oss 

aavasan 

OriOm 

Bancoek.  B.T. 

Bartley 

Bess 

Biggins 

BoIllBter 

Bolmes 

Jeaklas.Ohlo 

KaUy.BL 

Kelly.  Pa. 

Kennedy.  N.T. 


Knutsoa 
KurtB 
LaaaetU 
Larrabaa 

Luce 
Ludtov 


Wolverton 

Wood,  Oa. 
Wood.  Mo. 
Woodivm 
Toung 
Zloncheck 


Beece 

Beed.NT. 

Beld.IU. 

Bloh 

Bogers. 

Budd 


Mapes 

MartlB, 
Marttn. 


Merrltt 

MlUard 
MoU 


Bnell 
Bomers,  N.T! 
Strong.  Pa. 
Sutphln 
Sveeney 


Pettengin 

Peyser 

Plena 

Phualay 

Povers 


Taylor,  Teniu 

Tlnkham 

Wadsvwth 

Waldpon 

Whttaey 


Wolcott 


<i 


sr 


«^- 


lli 


June  15 


WOT  VOTING — 81 


Allgood 

Auf  der  Helde 

Bitcon 

BaUey 

Bolton 

Brenn&n 

Brooks 

Brown.  ICch. 

Browning 

Buckbea 

Bill  winkle 

Burch 

Burke.  Oallf. 

Cannon.  Wis. 

Carley.  N.Y. 

Gary 

CaTlcchla 

Chase 

Church 

Clalborae 

Clark.  NXJ. 


Conins.  Miss. 

Coming 

Darden 

De  Priest 

Douglaaa 

Doutrlcb 

Dovell 

Bdmlston 

Pemaadea 

Fish 

Pitzpatrlck 

Ford 

GNknhrlU 

Gasque 

Oifford 

HM"fS 

Bamlltoa 

Harlan 

Healey 

Huddleeten 

Jeffers 


Kerr 

Kleberg 

Lee,  Mo. 

Undsay 

LoBter 

McCllntle 

McKeovn 

Mrfitan 

McLeod 

Marlaad 

Muldowney 

Nesbit 

BortOD 

O'Connell 

Parks 

Peavey 

PraU 

Bandolph 

Ricfaardjson 

Scrogham 

Seger 


Shoemaker 

SlroTich 

Stalker 

Stokes 

Studley 

Sullivan 

Sumners,  Tex. 

Swank 

Bwiek 

Taylor.  Colo. 

Terrell,  Tex. 

Thurston 

Treadvay 

Truax 

Wearer 

West.  Ohk> 

White 

WUlford 

Woodruff 


80  two-thirds  having  voted  in  favor  thereof,  the  rules 
were  suspended,  and  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Messrs.  O'OonnMl  and  Weaver  (for)  with  Mr.  Carley  (afainst). 

Messrs.  Healey  and  Oamtami  (lor)  with  Mr.  Slrovlch  (against). 

Messrs.  Haines  and  Cary  (for)   with  Mr.  8to^a«  i^ainat). 

Messrs.  Darden  and  White  (for)  with  Mr.  StucUey  {mgtiaat) . 

Messrs.  McXmvn  and  Svaak  (for)   with  Mr.  Treadvay  (against). 

Messrs.  Woodruff  and  Peavey   (for)    with  Mr.  Coning   (against). 

Messrs.  Mocaintlc  and  Cannon  of  Wisconsin  (for)  with  Mr.  QIX- 
ford  (Bgainst)' 

Messrs.  Brooks  and  Clark  of  North  Carolina  (for)  with  Mr.  Svlck 
(against). 

Messrs.  Douglass  and  Oasque  (for)  with  Mr.  Pttzpatrick  (sgainst). 

Messrs.  Bamilton  and  Lee  of  Mtssotni  (for)  with  Mr.  Lindsay 
(against). 

Messrs.  Barlaa  and  Ken-  (for)   with  Mr.  SulllTan  (against). 

Messrs.  Bandolph  and  Scrugtaam  (for)  with  Mr.  Doutrtch  (against). 

Messrs  Bichardaon  and  Taylor  of  Ck>lorado  (for)  with  Mr.  Tnmx 
(against). 


Until  further  notice: 

Mr.  BaUey  with  Mr.  DoviriL 

Mr.  Lozier  with  Mr.  S^er. 

Mrs.  Morton  with  Mr.  Baeoa. 

Mr.  Brennan  with  Mr.  Thurston. 

Mr.  Parks  with  Mr.  Bolton. 

Mr.  Huddleston  with  Mr.  McLeod. 

Mr.  Church  with  Mr.  Cavlcchla. 

Mr.  Burch  with  Mr.  Fish. 

Mr.  Bulwinkle  with  Mr.  Muldovney. 

Mr.  Femaixles  with  Mr.  Stalker. 

Mr.  Kleberg  wtUi  Mr.  McLean. 

Mr.  Burke  of  Califomia  with  Mr.  Chase. 

Mr.  Brown  ot  Ml^igaa  with  Ur.  Buckbea. 

Mr.  Shoemaker  with  Mr.  De  Priest. 

Mr.  Ford  wtta  Mr.  Bdailstoa. 

Mr.  WUlford  with  Mr.  Brovnteg. 

Mr.  Ciolllaa  of  Miaslailppl  wtth  Mr.  Allgood. 

Mr.  Auf  der  Helde  with  Mr.  NesbU. 

Mr.  Claiborne  with  Mr.  Jeflen. 

Mr.  PraU  with  Mr.  mtIbthI 

Hie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BANKHEAD.  Mr.  SpeakCT,  I  move  to  lay  on  ttse 
table  the  rule  providtng  for  the  consideration  of  this  bill. 

The  motion  was  agreed  to. 

Mr,  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
make  a  vctt  brief  announcement. 

Mr.  Speaker,  the  gentleman  from  New  Hampshire  [ISi. 
Rogers]  Is  chairman  of  a  very  important  committee  which 
for  sometime  has  been  conducting  extended  hearings  on 
purchases  of  the  War  Department  with  a  view  to  taking 
the  testimony  and  submitting  a  report  prior  to  the  adjourn- 
ment of  the  Congress.  The  genUeman  from  New  Hamp- 
shire was  so  engaged  on  yesterday  and  therefore  was  ab- 
sent on  roU  caU  no.  188,  page  11524  of  ttie  Record,  roU  call 
189,  on  page  11530,  and  roll  call  190,  on  page  11545,  and  I 
make  this  statement  in  explanation  of  his  abeenix  during 
these  roll  calls. 

*w^:*.^^^^*^-  ^  Speaker,  I  ask  unanimous  consent 
that  the  House  insist  upon  its  amendment  to  the  Senate  Wll 
(S.  3645).  Just  passed,  and  ask  for  a  conference  with  the 
Senate. 

The  SPEAKER.  Is  then  objection  to  the  itsquest  of  tlie 
gentleman  from  Nebraska?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  foUowing  conferees: 

Messrs.  Howmib.  Kbttts  Hill.  Atxbs  of  Montana,  Qn.- 
itHinsT,  and  Colums  of  Calif omia. 
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Mr.  DkROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  vacate  the  proceedings  whereby  the  House  concurred  In 
Senate  amendments  to  the  bill  (HJl.  6462)  to  stop  injury 
to  the  public  gnudng  lands  by  preventing  overgrazing  and 
soil  deterioration,  to  provide  for  Useir  orderly  use,  Improive- 
ment,  and  development,  to  stabiliae  the  livestock  indurtry, 
dependent  upcm  the  public  range,  and  for  other  purposes, 
and  ttutt  the  Senate  be  requested  to  return  to  the  House 
the  message  of  the  House  thn-ecm. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

smuMSBT  or  wak  claims  act  or  isss 

Mr.  DOUOHTON.  Mr.  Speaker.  I  submit  the  foUowing 
oonference  report  on  the  joint  resolution  (H.JJle8.  325) 
extending  for  2  years  the  time  within  which  American 
claimants  may  make  application  for  pajrment,  under  the 
Settlement  of  War  Claims  Act  of  1928,  of  awards  of  the 
Mixed  Claims  Commission  and  the  Tripartite  Claims  Com- 
mission, and  extending  until  March  10, 1936.  the  time  within 
which  Hungarian  claimants  may  make  application  fear  pay- 
ment, under  the  Settlement  ot  War  Claims  Act  of  1928,  of 
awards  of  the  War  Claims  Arbiter,  and  ask  unanimous 
consent  for  the  immediate  consideration  of  the  r^;>ort. 

The  conference  report  and  statement  are  as  follows: 

COBrERXBCK  RKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
joint  resolution  (H JJtes.  325) ,  extending  for  2  years  the  Ume 
within  which  American  claimants  may  make  application  for 
payment,  under  the  Settlement  of  War  Claims  Act  of  1928, 
of  awards  of  the  Mixed  Claims  Commission  and  the  Tri- 
partite Claims  Commission,  and  extending  imtil  March  10. 
19S6.  the  time  within  which  Hungarian  claimants  may  make 
apphcation  for  payment  under  the  S^^tlement  of  War 
Claims  Act  of  1928  of  awards  of  the  War  Claims  Arbiter, 
having  met,  after  full  and  free  conference,  have  agreed  to 
xecommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

Ihat  the  Senate  recede  frcHn  Its  amendment  numbered  1 
and  the  Senate  recede  f  nun  its  amendment  to  the  title. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  2  with  an  amendment 
as  follows:  Restore  the  matter  proposed  to  be  stricken  out 
by  the  Senate  amendment,  and  on  page  2.  lines  4  and  6.  of 
the  House  joint  resolution  strike  out  "  paragraph  (h)  of  sub- 
section (2)"  and  insert  "subsection  (h)";  and  the  Senate 
agree  to  the  same. 

r.  l.  dodubtob, 
8am  B.  Hsll. 
Tbos.  H.  CmxBf, 

ALLKB   T.   l^KADWAT, 

Isaac  Bacbarach, 
Mauaeers  on  the  part  of  the  House. 

woliam  h.  kxbo. 
Waltki  F.  Okorgk, 
Jamks  CoiDznrs, 
Manof/en  on  the  part  o/  the  Senate. 

STATKMXBT 

Tlie  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  joint  resolution  (HJJles.  325), 
extending  for  2  years  the  time  witliin  which  American 
-claimants  may  make  application  for  pasmient.  under  the  Set- 
tlement of  War  Claims  Act  of  1928,  of  awards  of  the  Mixed 
Claims  Commission  and  the  Tripartite  Claims  Conunission, 
and  extending  until  March  10,  1936,  the  time  within  ii^ch 
Hungarian  claimants  may  make  application  for  payment, 
under  the  Settlement  of  War  Claims  Act  of  1928.  of  awards 
of  the  War  Claims  Arbiter,  submit  the  f<dlowlng  written  I 


statement  in  ezirianattan  of  the  effoet  of  the  action  acned 
upon  fay  the  conferees  and  reconunended  in  the  aocompuiy- 
ing  conference  r^Dort: 

On  amendmmt  no.  1:  The  House  provlsloa  extended  for  1 
years  the  time  within  whidi  AmerlcaD  daiaiants  may  *^}n 
V)plication  for  payment  of  awards  of  the  liCxed  r?iahw 
Commission  and  the  IMpaiUte  Claims  Commission. 
Senate  amendment  liskited  the  ertrnskm  to  1  year. 
Senate  recedes. 

On  amendmmt  no.  2:  The  Boose  proviBloii  extended  until 
March  10. 1936,  the  time  within  which  Hunsarian  claimants 
may  make  application  for  payment,  under  the  Settlement  of 
War  Claims  Act.  of  awards  <tf  the  War  Claims  Arbiter.  The 
Senate  amendment  limited  the  time  to  March  10,  1935.  The 
conference  agreement  adopts  the  House  provision  with  a 
clerical  change  in  a  reference  to  a  subsection. 

The  Senate  recedes  on  the  titte  of  the  Joint  reeolutkm. 

R.  L.  DOTTOBTOOT, 

SamB.  Hnx 
TBocH.  Cdllxb, 

ALLMK  T.  IteADWAT, 

LUAC  Bachaiacb. 
Managen  on  the  part  of  the  Houm€. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speekier,  I  ask  unanimous  con- 
sent that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objectkm. 

The  Clerk  read  the  statonent 

The  SPEAKER.  The  qiiesticm  is  on  agreelnc  to  the  eon^ 
f  erenoe  report. 

The  conference  report  was  agreed  tOw 

A  motion  to  reconsider  was  laid  on  the  table. 


up  House  Bee(K 


xmrrxD  statxs  supply  or 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call 
lution  404,  for  immediate  consideration. 

The  Clerk  read  as  follows: 

BouM  BeaoltitUui  404 

Resolved,  That  the  Comxaltfeea  on  Boieign  Affain  of  tha  _  _ 
of  RepreoentatlTes.  or  a  subconunlttee  thereof,  to  hereby  authortaed 
and  directed  to  conduct  an  tnreafclgation  of  (1)  the  extent  to 
which  the  United  Statea  Is  dependeat  iq>o&  foreign  nations  for  Ita 
supply  of  Un;  (2)  the  ownenhlp  and  eontni  of  the  tia  reeoBfcee 
of  the  world:  (S)  the  poeaihllity  of  manufacturing  the  munttlooa. 
motors,  and  ottier  items  eaacntial  to  the  national  defenae  %"«« 
economic  welfare  of  the  country  wttbout  tin,  or  by  the  use  of  any 
known  aiibakltute:  <4)  the  extent  to  wBloh  tfae  aatloii  or  nfit*«?iw 
owning  or  controlling  the  tin  reeouroea  of  the  world  are  IndeMed 
to  the  United  States  for  stuns  due  and  unpaid;  (5)  whether 
acquialtlcm  by  the  United  States  of  foreign  tin  reeouroea.  in  fair 
and  mutually  agreeable  eacbange  for  the  daMa  oerii^  the  United 
Statea  by  the  natlona  owning  or  oontroUlng  each  reaouroee  or 
otherwise,  would  improve  the  preeent  and  ooctly  and  daageraualf 
dependent  position  of  the  United  States  wttia  req>ect  to  this 
BMtter;  and  (6)  aU  other  queetloua  in  relation  thereto  that  would 
aid  Congress  in  any  necessary  leglalatlocu 

That  said  committee,  or  any  subcommittee  thereof,  la  hereby 
aTithorlsed  to  alt  and  act  at  such  tlraea  and  plaoee  within  the 
United  States,  whether  or  not  the  House  to  altUng.  has  reosseed. 
or  has  adjourned,  to  bold  such  hearings,  to  rsqvlre  tbe  sttonrtsw 
of  such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  by  subpena  or  otherwise,  and  to  take  such  testimony 
as  it  deems  necessary.  Subpenaa  shall  be  Issued  under  the  sig- 
nature of  the  chairman  or  any  member  ««— Ifftttifil  by  him  and 
shall  be  served  by  any  person  designs  ted  by  him.  Tbe  chalraaaa 
of  the  committee  or  any  member  thereof  may  administer  oaths 
to  witnesses.  Krery  person  who.  baring  been  summoned  as  a 
witness  by  authority  of  said  eoramtttee  or  any  subeommSttea 
thereof,  willfully  default,  or  who,  baring  appealed,  refnsee  to 
answer  any  question  pertinent  to  the  Invesugatlon  heietofoca 
authortaad  shall  be  btUd  to  ttie  penalties  prortded  by  section  109 
of  tbe  Beirised  Statutes  of  tfae  UiiitBd  BCafess. 

Mr.  O'CONNOR.  M^.  Speaker,  I  yield  30  minutes  to  tha 
gentieman  from  MEassachusetts  [Mr.  MartxbI. 

Mr.  Speaker,  this  resolution  has  been  reported  by  the 
Rules  Committee,  after  holding  hearings  in  reference  to  aa 
mve8tigati<Mi  of  the  sum^  of  tin  for  American  industxy 
and  the  manufacture  <rf  munitions. 
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The  resohztion  authorizes  the  Committee  on  Foreign 
fairs  or  a  subcommittee  thereof  to  investigate  the 
referred  to  in  the  petition.    As  it  was  presented  to  the 
Committee,  there  is  practically  no  tin  mined  in  this 
try.    It  is  an  indispensable  metal  in  industry  and 
dally  in  the  manufacture  of  munitions,  for  which 
tin  we  are  wholly  dependent  on  other  countries.    The 
uct  is  controlled  by  agreement,  as  I  understand  it,  i 
agreement,  controlled  by  nations  who  still  owe  us  war 
I  might  profitably  read  a  letter  from  the  Departmt 
State,   addressed   to   the   gentleman  from   Alabama 
BamxheadJ.  in  reference  to  this  resolution. 

DsrAimifT  or  Stats, 
WasMngton,  May  15. 
Tbm  Honorable  William  B.  Bakkhsao, 

Chairman  Committee  on  Rules.  House  of  Representative;  i 
Mt   Dcas  Mk.   Baitkhzas:   I   understand   that  jrou   have 
eonakUratlcn  House  Resolution  357,   respecting  an  lnv( 
of  c«rtam  questiona  concimlng  the  supply  of  tin  to  this  _ 
I  believe  that  the  proposed  investigation  would  serve  a 
pxirpo««.    and    I    conalder    it    desirable    from    the   standpo^t 
national  poUcy  that  it  should  be  instituted. 

Tin   U  a   strategic   metal    in   many   phases   of   o\ir 

aystem.  and  this  country   la  almost  completely  dependent 
foreign  sources  of  supply  for  the  very  lai^e  quantities  of 
quired  annually.    This  dependence  has  been  accentuated  In  .. 
years  by   the  operatJcns  or  an  International  tin  agreement 
tin  pool  controlling  80  to  00  percent  of  the  world's  supply 
Sincerely  yours. 

Cownoj.  BkrLL. 
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June  15 


Mr.  McSWAIN.    wm  the  genUeman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  McSWAIN.  The  situation  to  which  the  gentieman 
refers  was  called  to  the  attention  of  the  Committee  on  Mili- 
tary Affairs  some  time  ago.  and  there  is  now  on  the  (alen- 

dar— and  we  hope  to  have  it  called  up  before  adjoumn^ent 

a  bill  to  put  an  embargo  on  the  exportation  of  our  siipply 
of  tin  until  the  inquiry  contemplated  by  this  resolution  shall 
disclose  the  true  situaUon,  when  we  will  determine  what 
should  be  done. 

Aa  I  see  it.  there  is  no  Inconsistency  between  this  n  solu 
tlon  and  the  embargo  contemplated  by  the  bill  we 
reported. 

Mr.  O-CONNOR.    The  gentleman  from  South  Caijolina 
refers  to  the  Paddis  bill,  which  pertains  to  tin  we 
now  in  this  country,  and  this  present  resolution  goes 
the  question  of  a  foreign  supply, 

Mr.  SNELL.    Will  the  genUeman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  8NKLL.  I  want  to  ask  the  gentlonan  how  this  x»i^ 
pens  to  land  in  the  Committee  on  Foreign  Affairs  to  nake 
an  invesUgatlon  of  this  kind?  As  I  look  over  the  difla-ent 
proposlUons  for  investigation,  there  is  hardly  one  of  :hem 
that  comes  under  the  jurisdiction  of  the  Commlttej  on 

!J*^^w^*V?'  "  ^°^  ^  ^°^  ^  °^e  »n  investigation 
of  this  kind,  it  seems  to  me  that  the  Committee  on  MiJ  itary 
Affafrs  or  perhapB  the  Ways  and  Means  Committee  Jould 
be  the  proper  committee. 

Mr.  BANKHEAD.  WUl  the  gentleman  from  New  fork 
•Dow  me  to  answer  the  genUeman? 

J£"  ^iJSSS^n  ^  ri'^  ^  ^  wnUeman  from  Alab  una, 
iJrV^C^f?^-  !^  ™*  '^y  ^  "»•  genUeman  'rom 
mw  York  that  when  Uiis  matter  was  first  cafled  to  Uit  at- 
tenUon  of  Uie  Committee  on  Rules,  we  had  no  inUmluai 
whatever  of  Uie  real  Importance  of  Uils  question.  Wei  hS 
no  knowledge  Uiat  Uie  Committee  on  Military  Affairs  to 
giving  it  any  investigaUon  or  Uuit  it  proi«^  to  ^I^ 
rewmmendaUon  in  reference  to  Uie  Government  Tubply 
^  wS^^^22r  r^^Tf?  *^  **^  committee  cameT^- 
£LJS^  ^??rf  *°V!''**  ""*  ^*^  Department  and  Uie 
S^r^.  ?f  ^^-  ^  ^^^  Department  Indicated  Uiat 
either  one  of  Uiese  agencies  of  Uie  Government  might  nroo- 
erly  be  charged  wiUi  making  Uie  invesUgatiwL 

Inasmuch  as  Uie  State  DeparUnent  has  its  consul;  in 
foreign  counUles  and  Uiat  Uiis  informaUon  might  be  JT 
Sttibled  very  largely  Uirough  Uie  instrumentaliuS  of  wl 
respondence  and  official  informaUon  of  Uiat  sort  wit]  Sut 
•ay  mtenuon  whatever  of  depriving  one  ^  tJ^'iTuS 


defense  committees  of  any  Jurisdiction,  we  thought  that  this 
matter  should  be  put  under  the  Jurisdiction  of  the  Committee 
on  Foreign  Affairs. 

Mr.  SNELL.  The  gentleman  wiU  admit  that  none  of  these 
subjects  the  committee  is  going  to  investigate  comes  under 
the  jurisdiction  of  the  Committee  on  Foreign  Affairs. 

Mr.  BANKHEAD.  This  information  is  not  sought  to  be 
used  for  one  particular  branch  of  our  Government,  but  ia 
merely  to  assemble  Information  which,  if  it  were  procured 
through  the  Committee  on  Foreign  Affairs,  would  be  passed 
on  to  the  Army,  the  Navy,  and  the  Marine  Corps. 

Mr.  SNELL.  Just  one  more  question,  and  then  I  am 
through. 

Mr.  O'CONNOR.  When  this  matter  was  first  presented 
to  the  Committee  on  Rules  the  resolution  authorized  a 
special  committee  to  investigate  the  subject.  With  the  usual 
hesitancy  of  the  Rules  Committee  to  appoint  special  com- 
mittees  

Mr.  SNELL.    Yes;  I  have  noticed  that  during  this  session. 

Mr.  O'CONNOR.  We  thought  It  would  be  better  to  refer 
it  to  a  standing  committee  and  have  the*  Investigation  con- 
ducted through  a  subcommittee.  If  the  genUeman  will  ex- 
amine the  resolution  carefully  he  win  see.  first,  there  is  an 
international  situation,  and  that  is  tin  is  controlled  by  inter- 
national agreement  to  which  we  are  not  a  party,  and  by  an 
international  pool.  He  will  also  see  that  tin  is  controUed 
by  some  nations  who  still  are  debtors  for  a  "  few  dollars  " 
in  the  matter  of  war  debts.  Those  matters  impressed  the 
Rules  Committee  as  a  reason  for  sending  the  investigation 
to  the  Committee  on  Foreign  Affairs,  and  for  the  further 
reason  that  information  could  be  obtained  through  the  aid 
and  offices  of  the  Secretary  of  State,  who  has  contacts  in 
all  of  these  countries. 

Mr.  SNELL.  As  a  matter  of  fact,  we  have  military  at- 
taches in  every  one  of  these  places  who  are  more  familiar 
with  this  subject  than  the  Foreign  Affairs  members  would  be. 

Mr.  O'CONNOR.  I  do  not  think  they  are.  I  think  the 
consuls  general,  or  possibly  our  commerce  representatives, 
would  be  much  more  familiar  with  it  than  the  Army. 

Mr.  SNELL.  But  the  gentleman's  party  has  abolished  all 
of  the  commerce  representatives  over  there  because  it  said 
we  did  not  need  them  any  more. 

Mr.  O'CONNOR.  It  is  true  they  have  been  mostly  abol- 
ished. 

Mr.  SNELL.  So  they  may  not  be  referred  to.  Let  me 
ask  one  more  question.  It  is  not  Intended  that  this  com- 
mittee will  go  to  visit  Burma  and  other  foreign  places  where 
tin  is  produced,  is  it.  to  continue  to  set  up  this  Investigation? 

Mr.  O'CONNOR.  The  resolution  restricts  them  to  sitting 
in  this  country.  ^^ 

Mr.  SNELL.    In  the  District  of  Columbia? 
Mr.  O'CONNOR.    No;  not  the  District  of  Columbia. 
Mr.  SNELL.    But  it  is  not  intended  that  they  shall  visit 
the  tin  mines  of  Burma? 

Mr.  O'CONNOR.  They  did  not  even  ask  that  privilege 
Mr  SNELL.    I  am  surprised.    This,  then,  will  take  care 

of  all  of  the  rest  who  feel  the  need  of  a  summer  vacation. 
Mr.  HILL  of  Alabama.    Mr.  Speaker,  wiD  the  gentleman 

yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  HILL  of  Alabama.  Does  the  gentleman  from  New 
York  agree  with  the  statement  of  the  Chairman  of  the 
Committee  on  Military  Affairs,  Mr.  McSwain.  that  there  is 
?.?^S^.^''w,^^'  between  Uie  pending  resolution  and 
/SfaS?  reported  out  by  the  Committee  on  Military 

Mr.  O'CONNOR.    I  do. 

Mr.  HILL  of  Alabama.  I  hope  the  genUeman  will  go  fur- 
ther, and  say  that  he  is  not  only  in  favor  of  this  resolution 
but  also  m  favor  of  the  Faddls  bill? 

Fa^is^bS'S^up  '  '"    '  ^^^  ^'^  anxious  to  see  ttie 
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Mr.  ROBERTSON.  Would  the  committee  have  any  objee- 
tton  to  an  amesidment  to  the  resolution  on  page  1,  Une  5, 
to  Insert,  after  the  word  "  tin  ".  the  word  "  manganese  "? 

Mr.  O'CONNOR.  Oh,  yes.  I  do  not  think  we  want  to 
go  into  that.  Tliat  is  another  story,  and  so  is  nickel.  I 
think  there  Is  job  enough  on  the  hands  of  the  committee 
going  into  tin  at  this  time. 

Mr.  Speaker,  I  yield  10  minutes  to  the  author  of  the  reso- 
lution, the  genUeman  from  Fi(n1da  [Mr.  Calswxll}. 

Mr.  CALDWELL.  Mr.  Speaker,  I  am  going  to  be  as  brief 
M  I  can  in  discussing  the  question.  When  these  facts  were 
caned  to  my  attention  a  year  ot  two  ago  I  thought  that 
unquestionably  they  must  have  been  exaggerated.  I  could 
not  conceive  of  so  serious  a  condition  existing  in  this  coun- 
try. The  United  States  of  America  is  utterly  and  absolutely 
dependent  upcm  foreign  countries  for  a  supply  of  the  metal 
tin.  Tin  is  an  essential  commodity  without  which  we  can- 
not manufacture  autcmobilea,  airplanes,  bronzes,  babbitts, 
solders,  and  tin  plate.  Neither  can  we  without  tin  manu- 
facture certain  tsrpes  of  munitions  that  are  absolutely  essen- 
tial to  national  defense. 

Since  the  Declaration  of  Independence  there  has  not  been 
produced  in  the  United  States  in  excess  of  1.450  tons  of  this 
metal.  We  purchase  annually  around  85.000  tons,  or  more 
than  one-half  of  all  the  tin  produced  in  the  world. 

We  now  produce  none.  Great  Britain  produces  around 
45  or  50  percent  of  the  world  supply  and  contrc^  about  30 
percent  in  addition.  In  other  words.  Great  Britain  controls 
from  75  to  80  percent  of  all  of  the  tin  produced  in  the  world 
and  we  purchase  over  50  percent  of  that  production. 

Perhaps  the  most  expedient  method  of  presenting  the  facts 
is  to  refer  to  certain  correspondence  I  have  had  with  the 
War  Department,  the  Navy  Department,  the  Department  ot 
the  Interior,  and  the  State  Department  in  respect  to  this 
matter.  I  say  that  because  it  will  give  some  official  signifi- 
cance to  my  statements. 

I  asked  the  Secretary  of  the  Interior  on  April  19  to  advise 
me  if  the  United  States  produced  any  considerable  quantity 
of  primary  tin.  I  also  asked  that  I  be  advised  as  to  the 
principal  sources  of  the  imported  tin  and  whether  there  is 
any  substitute  for  tin.  I  also  asked  that  I  be  advised  what 
the  effect  upon  industry  would  be  if  our  suiq>ly  was  cut  off. 
The  Secretary  of  the  Interior  replied,  and  I  will  read  the 
letto-  for  the  information  of  the  House: 

Dkpaktmcmt  or  thv  &nzsiot, 

Washington,  May  1,  1834. 
Ron.   MiLLAKO   Caldwklx., 

House  of  Representatives,  Wa»hiugton.  DJC, 

Mt  Deas  Concesssican:  I  haw  received  your  letter  of  ^;>rll  19 
regarding  tin. 

The  production  of  primary  tin  in  the  United  States  Is  negligible. 
Since  1930.  the  maximum  yearly  output  of  tin  from  domestic  ores 
was  42  long  tons  in  1928  as  compared  with  a  eonsnmptlon  of  over 
70,000  tons  of  vtrgln  tin  in  that  year.  There  are  no  faculties  for 
smelting  tin  ores  In  the  United  States  at  the  present  time. 

From  1925  to  1929  the  UtUted  States  imported  annually  78.000 
tons  of  virgin  tin,  of  wlilch  the  Straits  Settlements  (British 
ICalaya)  sui^led  63  percent.  United  Kingdom  21  percent.  Nether- 
laoda  9  percsnt,  and  Hong  Kong  about  8.5  pcrccDt. 

About  49  percent  of  tbs  mine  production  of  tin  tn  1939  origin- 
ated in  the  British  Empire,  25  percent  in  Bolivia,  and  \fiJb  peroent 
tn  Netherland  India.  The  Brltisb  Kmptre  supplied  8S  percent  of 
the  1930  smelter  output,  Netherland  India  7  percent,  China  8.5 
percent,  and  Ocnnany  about  3  percent. 

Financial  oontrol  of  the  mine  and  ■»»»r»^^  oo^uts  In  1029  ««s 
as  foUows: 
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There  are  no  satlsfactmy  substitutes  for  tin  In  the  automobile 
■ad  food-canning  Industries.  Some  pi-ogress  has  been  made  In 
substituting  other  alloys  for  tin  alloys  used  In  sMtonvhlls  maa- 
ufacttire,   but  the  ettect  Is  only  to  reduce  the  amount  ot  tin 
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In  general  the  aabstttutes  do  no*  oonBlaMy  ronlom 
ulaas  and  aluminum  containers  have  been  used  to  •omafloe 

is  t*!2?  **f^!^l_5!^  ^  '"  "*•  °**^  P^  o<  foodstuffs  eaa  to 
packed  satlsfaetorily  only  in  ttn  contalnera. 

Serious  curtailment  or  stonwge  of  our  sup^y  o(  forvlcn  ttti 

woxild  be  very  embarrassing  to  domestic  Indtistrles.     «itnr^  tbo 

war  the  search  for  substitutes  to  relieve  us  from  our  dependttiea 

upon  foreign  siipplles  has  been  carried  on  vigorously.    Wtdle  oonvs 

satlsfaet«7  progress  has  been  made,  we  an  atfll  far  flom  a  aaio- 

tlon  of  the  probtan.    Since  tin  Is  used  thkaHj  in  tbs  maanfae- 

ture  of  tin  plate,  solder,  babbitt,  bronse.  and  foil.  It  can  raadUy 

be  seen  that  any  serious  Interruption  of  tbc  flow  of  these  wldety 

used    oommodmes   would   asrkNtaly    cripple    Um    maaufaetttrinc 

Industries.  ^ 

I  am  encloalng  the  following  pubUcatlona,  wfedeh  mia  be  of 
further  interest  to  you; 

Tin  In  1930. 

Tin  in  1031. 

Tin  In  1033. 

Economic  Paper  13.  SummarteBd  Data  of  Tin  Production. 

I.  C.  6594,  Consumption  at  Primary  Tin  In  the  United  Statca 
During  1030. 

I.  C.  6340,  World  RssmiM  and  Rmmtnm  ot  Via. 
Sincerely  yours, 

Hasoilb  L.  Xacas, 
Knclo«re  48074..  ''"^^  '^  ***  "^'^^ 

On  the  same  date  I  wrote  the  Secretary  of  the  Navj  m 
follows: 

_       ^  .    ^ AFBit  It.  IWH. 

Hon.  Clauds  A.  SwAxaow. 

Secretary  Departmtent  of  tiie  Navy,  WmtMHften.  O.C. 

IfT  DBAS  Ma.  SacaKTAET:  WUl  you  be  kind  anot^b  to  fumloh  mm 
with  the  foUowing  Information  at  your  earilest  oonvonience: 

1.  Is  the  metal  tin  considered  •  rtra teglc  material  or  one  ttta 
QM  of  vhlch  is  neceaaary  to  properly  —t^t^tn  and  oporats  the 
Kavy  in  time  of  war? 

3.  Briefly,  what  are  the  prlnelpal  items  ot  mMiiitf#i««  equipmanti 
and  supplies  which  require  tin  for  their  mantfftctujre? 


8.  In  the  event  of  war.  wovM  tlM  sOoppaga  ot  the  oupply  of  tin 

States  gravely  alMt  tkw  offeettveaooo  oC 


Imported  into  the  United . ,  — ., 

military  supplies  after  wgiat-tng  suppUea  bad 
Beq>ectfuUy. 


consumodf 


MtMiSta  Oax.owiBji. 


DBF. 


or 

ov 


IfATT. 


He  replied  as  follows: 


WmakimtUm.  AprU  2S,  lOM. 
Hon.  linj.Aap  Ciojbwwlih 

House  of  RepresentaUvea.  WathingUm,  DjO. 

Mr  Dkab  Mb.  Caldwell:  Referring  to  your  letter  dated  April  10. 
1084,  on  the  subject  of  tin.  tbe  following  Information  is  fumMMd: 

1.  The  metal  tin  is  a  strategic  autOerial  and  och  the  uoo  of  wMdi 
Is  necessary  to  properly  maintain  and  operate  the  Navy  in  Uam 
of  war. 

9.  Tbe  principal  items  of  muidtKms,  aqnlpment.  and  suppUsa 
which  require  tin  tor  their  manufacture  are: 

(a)  Containers  for  food,  grease.  oU.  eto. 

(b)  Brass  for  bolta.  nuts,  screws,  rivets,  plpsi.  valves,  Oaagea.  etc, 

(c)  Solders  and  bearing  metals  (antifriction). 

(d)  Bronze — mang^anese  bronae. 

(e)  Condenser  tubes. 

8.  In  the  event  of  war  the  stoppage  of  tbe  supply  of  tin  imparted 
Into  the  United  SUtes  would  gravely  affect  t&o  efroctiveneao  <tf 
Bimtary  siq^>Ues  after  existing  supfriles  had  been  ooosunked. 
8laen«ly, 

H.   L.   BOOOIEVK*. 

Acting  Secretary  of  Ou  Navy. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  CALOWSUi.    I  yield. 

Mr.  SNELL.  It  seems  to  me  tbe  gentleman,  from  his  ovm 
information,  has  answered  at  least  ttiree  of  these  queotioiM. 
Tlie  gentleman  has  told  us  that  we  are  entirely  dependent 
on  foreign  countries  for  tin.  He  has  told  us  who  oootrola 
the  tin  of  the  world,  and  also  that  It  woidd  be  eaair  to  set 
from  the  Treasury  Department  how  madb.  Eagtaaid  owes 
America,  llie  gentleman  has  already  answered  three  of  the 
Questions. 

Mr.  CALDWEUL  I  think,  if  the  gentleman  will  bear  wtth 
me,  before  I  conclude  he  will  concede  tbe  necessity  for  ftir- 
ther  investigation. 

Mr.  SNEXL.  I  Mvreciate  the  fSfCt  the  flenttoman  knows 
Kliat  he  is  talking  about,  but  he  has  ftven  definite  Infor- 
maUon on  three  of  these  sohjecte. 

Mr.  DIRKBEN.    WiU  the  gmtlrman  yield? 

Mr.  CAUyWBLL.    I  yield. 

Mr.  DIRKSEN.  Concedfnff  tbe  ueuimlij  far  addttfcmal 
Inf  ormatioo.  would  it  not  be  better  to  have  the  Bttreau  ot 
Foreign  and  Domestic  Commerce  or  the  Biaeau  of  Stand- 


ll7ylft 


r«n\rn"PTrQQTn>rAT    T?i?mT>T\    rrrktici? 


Tt'tvt-is     ^  BT 


lAO^ 


^<I^V^TJ^v%^r^ok<^w.«^^  V   »  • 
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ards.  men  trained  In  sdentiflc  fields,  to  approach  this  natter 
and  determine,  first  of  all,  this  question  of  supply  an^  dis- 
tribution and  then  determine  also  the  question  of  the  bossi- 
bility  of  substitution  of  some  other  material  for  tin  ia.  the 
arts  and  munitions? 

lir.  CALDWELL.  It  Is  my  opinion  that  the  Burem  of 
Mines  is  not  the  proper  agency  to  make  this  investigation, 
because.  In  the  nature  of  things,  it  must  Involve  the  cdnaid- 
eiation  of  subjects  that  the  Bureau  cannot  properly  coi  sider. 

Ur.  DIRKSEN.  What  about  the  Bureau  of  Foreig:i  and 
Domestic  Commerce? 

Mi.  CALDWELL.  The  Bureau  of  Foreign  and  Doiiestic 
Commerce  cannot  go  into  those  facts  which  are  goiig  to 
Involve  international  questions  and  agreements  be  ween 
countries  and  secret  agreements  between  certain  corpora- 
tions or  Industries  in  this  country  and  those  in  other  coun- 
tries. They  will  not  and  cannot  properly  investigate  fthose 
questions  and  then  disclose  the  facts  which  they  ha\le  se- 
cured. 

Mr.  DIRKSEN.  Do  they  not  now  require  aH  information 
cf  an  international  nature  in  relation  to  metals  and  other 
products  that  is  available  to  this  Congress  or  any  corimit- 
tee? 

Mr.  CALDWELL.  They  only  acquire  for  publication  that 
Information  the  interested  nations,  corporations,  and  indi- 
viduals are  willing  to  give  them  for  publication,  and  they 
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cannot  properly  disclose  anything  else.    If  they  do,  their 
usefulness  for  the  future  will  be  destroyed. 

Mr.  DIRKSEN.  How  would  the  gentleman  enlarge 
that  situation  or  extend  that  authority  by  simply  asl 
committee  of  Congress  to  do  it? 

Mr.  CALDWELL.    A  committee  can  go  Into  any  qu^ 
which  the  committee  conceives  to  be  relevant  or 
to  the  question  to  be  investigated. 

Mrs.   ROGERS   of   Massachusetts.    Will   the   gentl 
yield? 

Mr.  CALDWELL.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Why  was  thi^  not 
brought  to  the  attention  of  the  Committee  on  Poreigi  i  Af- 
fairs? I  think  it  properly  should  go  to  the  Committie  on 
Foreign  Affairs  first  for  action. 

Mr.  CALDWELL.  I  should  say  that  the  first  step  was 
the  Introduction  of  the  resolution  and  next  its  refe-ence 
either  to  such  c<Mnmittee  as  the  House  may  think  be>t  I 
think  it  should  very  properly  go  to  the  Committee  on  For- 
eign AlTairs. 

Mrs.  ROGERS  of  Massachusetts.    Before  It  Is  acted  i  pon? 

Mr  CALDWELL.  I  think  the  resolution  should  first  be 
adopted. 

Mr.  EDMONDS.    wlH  the  genUeman  yield? 
Mr.  CALDWELL.    I  yield. 

t^J^i'P*'??^®'  ^^**»  ****  gentleman  have  in  mini  In 
Introducing  this  resolution,  to  utillae  tin  f or  tije  coina  'e  of 
money  in  this  country? 

Mr.  CALDWEU.  I  think  that  may  be  very  far  afleld. 
iiAUghter.] 

Inow  desire  to  caH  attention  to  a  letter  I  wrote  the 

fr*^  ^J^^  ^^"^  ^'^y  *•  ^^^'  "»<1  read  it  fd  the 
information  of  the  House: 

tkm.  Cuixnm  A.  SwANaosr. 

Saopctanr  Z>M0^men«  of  the  Navp.  Washington,  DC. 

1.  Ami  uiutestaad  it.  tin  is  liuUapeMable  to  the  manui 

^S^t  ^,^  2^*"  ^^  '^'«  ^  produce  no  tin  Is  entire! 
pndmt    upon  other   countries   for   its   supply     that   a  c« 

aner  tmportetions  of  new  tin  were  shut  off.  and  that  aft«r 

SLt2?lShSt,!l**r*  **^  "^"^  *ltogeth«^.^'2it^?^ 
tectary  sub^tut*  for  many  of  its  cooM  Important  ums  la 
Kindly  advtas  if  I  am  oorroct  in  this  »^»~»  «■»  u 

a.  I  further  understand  that  due  to  the  fact  that  it  is  «» 
m  making  of  bearing  metal.,  bronsea.  «Jd«?  SJwtt.  aJ3 
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applications:  that  this  metal  stands  In  no  ordinary  category  of 
simply  a  useful  material;  but,  on  the  contrary,  the  satisfactory 
construction  of  new  engines,  gun  bearings,  certain  ammunition, 
and  other  absolutely  essential  equipment,  as  well  as  the  repair 
and  maintenance  of  these,  without  which  the  efrectlTeneas  of 
naval  operations  would  be  most  gravely  affected — would  be  practi- 
cally impossible.  Will  you  be  kind  enough  to  advise  whether  this 
Is  correct? 

3.  If  my  understanding  of  the  situation,  as  set  forth  above,  la 
substantially  correct,  would  the  stt^page  of  oior  tin  supply  from 
abroad  for  any  considerable  length  of  time  gravely  affect  not  only 
supplies  for  the  Navy.  In  the  ordinary  sense  of  the  word,  but  also 
essential  elements  of  the  fighting  units,  and  place  va  at  such  a 
disadvantage  in  opposing  the  military  and  naval  operations  of  an 
enemy  supplied  with  tin  as  to  present  a  meet  serious  situation? 
Respectfully, 

Mn.TJUp  Calowslx,. 

Mr.  O'CONNOR.  Mr.  Speaker  I  yield  5  additional  min- 
utes to  the  gentleman  from  Florida  [Mr.  Caldwkli.]. 

Mr.  CALDWELL.  Under  date  of  May  6,  1934,  Rear  Ad- 
miral J.  K.  Taussig,  Acting  Chief  of  Naval  Operations,  re- 
plied to  my  letter,  as  follows: 

NaTT   DBPABTlCKIfT, 

Omcs  or  Chief  or  Naval  OrsaATioirs. 

Washington,  May  5,  1934. 
Hon.  Mn.T^Aitp  Caldwkli.. 

House  of  Representatives.  Washington,  D.C. 
Mt  Dk.«  Ma.  Caldwell:  Your  letter  of  May  4  to  the  Secretary 
of  the  Navy  has  been  referred  to  this  office  f ot  reply. 

Your  understanding  of  the  situation  regarding  tin,  as  outlined 
In  paragraphs  1.  2,  and  3.  Is  correct. 
Sincerely, 

J.  K.  TAussia, 
Betr  Admiral  United  States  Navy, 

Acting  Chief  of  Naval  Operations. 

I  now  want  to  read  a  letter  I  wrote  the  Secretary  of 
War  April  30,  1934,  as  foUows: 

tr       ^  ™  ,._  Aran.  30.  1084. 

Hon.  GsoKGS  H.  Diair, 

Secretory  Deport menf  of  War. 

Washington,  D.C. 
A      T  S^  ***•  Sk:mta«t:  I  want  to  thank  you  for  your  letter  of 
April  23  in  reply  to  mine  of  Aprtl  19  requesting  Information  as  to 
the  tin  situation. 

It  is  my  understanding  that  the  United  States  is  whoUy  depend- 
ent upon  foreign  nations  for  all  the  tin  it  consumes,  and  I  assume 
that  the  statement  in  your  letter  that  "  This  country  would  hava 
to  depend  upon  foreign  Imports  to  supply  the  major  portion  of  Ita 
requlreinents  "refers  to  the  fact  that  scrap  tin  is  recovered  here 
and  that  this  fxirnlshes  a  certain  amount  of  the  tin  consumed  aa 
]^1  *^  .°®''  tin  can  be  imported,  but  that  shortly  after  the  stop- 
page Of  Importations  the  recovery  of  scrap  would  necessarily  shrink 
aiid  ultimately  stop  altogether.    In  other  words,  that  as  soon  m 

™^v,"^^  °'  *^'  ^^'^   ^^**  '^^'^  ^  recovered  from  scrap 
were  exhausted,  we  should  be  without  any  supply  whatever   and 

^  5?tuatlln*  ""^  *°"^^'  *^*  "^^  '°^^  be"^  ried^to  a  v^ 

«  \*^  5;e*tly^appreclate  It  If  you  will  advise  as  to  whether  mv 

"^SJtfi^yf  *  situation,  aa  stated  above,  is  SiSJ         "^ 

■me  Secretary  replied  as  follows:  ^'^^^  Caldwkll. 

WaB  E^EPAKTICXMT. 

Hon.  MnxAM,  CAUwmx,  M.C.  Washington.  May  4.  1934. 

House  of  Representatives,  Washington.  DC 

Mt  Dias  Mb.  Calbwkll:  Acknowledgment  is  made  of  th«  rfir^int 
of  your  letter  of  AprU  SO.  1W4.  ref«^  to  xSm Jt^  to  JJ^  S 
April  19  on  the  subject  of  the  metal  "  ti^"  w)  ytm  or 

You  state: 

"It  Is  my  understanding  that  the  United  SUtes  la  whollv  d*. 
pendent  upon  foreign  nations  for  aU  the  tin  it  wnmimw  and^ 
S!!;;^^  h""*'  *^*  -tatement  in  your  letter  tlSf  •  ii2^?Sln^  SSSld 

JfTL^T"**  "P^  '?'**«°  ^PO^  to  »"PPly  the  major  pSn 
of  Its  requirements '  refers  to  the  fact  that  KraBTtlnii  rJS~r^ 
here  and  that  this  furnishes  a  certain  aToxLr^^thi  tin  .SSSSS 
as  long  as  new  tin  can  be  imported,  but  that  shortly  ^^^S 

shrink  and  ultimately  stop  altogether.     In  other  words    l^t  si 

sCTap  were  exhausted,  we  should  be  without  any  sunnly  whatever 
and  if  we  could  get  no  imports,  the  Army  would  be  fiiS  wSh  a 
Twy  grave  situation.  '  wuuia  oe  lacea  with  a 

"  I  shall  greatly  appreciate  It  If  you  will  advise  m  tn  wh»*h«»  i«« 
understanding  of  the  situation.  sTstaS  abo"  "  ^oSS^'     ^ 

Your  understanding  of  the  situation  aTstaSST  above  S^Srrect. 
me^fSkS^"  information  is  desired.  I  ho^f^t'^u'^^r^t. 
Sincerely^  youra, 

Omo.  H.  I^BK,  Secretary  of  War. 
In  reply  to  a  letter  written  by  me  the  Secretary  of  SUte^ 
on  May  3. 1934.  wrote  me  the  following  tetter: 


1.^ 
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or  Scan, 

__      „  ^,    «^  «    Washinffton,  May  3.  1934. 

The  Homxttble  ^^TT.t.A»t>  CaiatwaxL, 

Bouse  of  RepresentaUvts. 

Mt  Dkab  Mk.  Caldwsli.:  I  have  received  your  letter  of  Apm  37 
enclosing  a  copy  of  your  reaolution  reapectlng  an  Investigation  of 
tin,  House  Reaolution  357. 

As  you  know,  this  Department  would  favor  any  legitimate  means 
which  might  be  employed  to  protect  the  supply  and  the  price  of 
the  very  large  amoimts  of  tin  required  tj  the  United  States  e^ch 
year.  I  believe  that  the  propoaad  InTeaUgatlon  would  serve  a  \iaa- 
fxU  purpose,  and  I  appreciate  your  initiative  In  thla  matter. 

There  Is  enclosed  a  abort  mamorandum  ragavdlng  the  portion 
of  this  coxintry  with  reapect  to  tin,  wbfch  may  be  d  aoma  mall 
aaslatance  to  you. 

Sincerely  jroura, 

OOUSBX  BtfLZa. 

(Endoaure:  Memorandum.) 

Returning  now  for  Just  a  moment  to  a  fact  upon  whidi  I 
touched  a  while  ago.  I  want  to  remind  the  House  that  about 
80  percent  of  all  of  the  tin  of  the  world  is  controlled  by 
Great  Britain;  that  our  country  uses  and  pur^iaaes  annually 
more  than  50  percent  of  all  the  tin  produced  in  the  world; 
and  that  Great  Britain  and  other  tin-producing  nations 
owe  us  money.  Those  countries  have  from  time  to  time 
suggested  that  they  would  welcome  an  opportunity  to  pay 
their  debts  in  kind,  and  it  occurs  to  me  we  now  hare  a 
wonderful  opportunity  to  determine  Just  how  serious  they 
may  be  in  making  these  offers.  If  the  overtures  to  pay  in 
kind  c<»]stituted  mere  bluff,  we  can  now  with  safe^  can 
that  bhiff. 

If  we  should  become  involved  in  war.  the  results  would  be 
disastrous  If  Great  Britain  were  on  the  other  side  or  were 
placed  in  the  position  of  being  a  neutral.  It  behooves  us  to 
carefully  scrutinize  this  situation  and  determine  how  we 
can  avoid  the  consequences. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentieman  yield? 

Mr.  CALDWELL.    I  yield. 

Mr.  O'CONNOR.  I  do  not  know  whether  the  gentleman 
stated  it,  but  I  understand  that  at  no  time  do  we  have 
enough  tin  in  this  country  to  last  for  8  months.  Am  I 
correct? 

Mr.  CALDWELL.  It  is  my  information  there  is  not  at  %be 
present  time  enough  tin  in  the  United  States  to  nm  our 
industries  more  than  30  dasrs,  and  if  importations  of  tin 
were  cut  off  today  our  industries  would  within  that  period 
be  at  a  standstill. 

Mr.  HOLMES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CALDWEUj.    I  yield. 

Mr.  HOUkfES.  If  I  understood  the  gentleman  correctly, 
the  genUeman  said  we  consumed  aboi^  87,000  long  tons  of 
tin  annually  in  the  United  States. 

Bfr.  CALDWELL.    The  gentieman  is  correct. 

Mr.  HOLMES.  Will  the  gentleman  state  again  the  present 
production  of  tin  in  the  United  States? 

Mr.  CALDWELL.    Practically  none. 

Mr.  HOTiMES.  Do  we  produce  no  tin  whatsoever  in  this 
country? 

Mr.  CALDWELL.  I  understand  we  produced  none  In  the 
last  year  or  two.  Our  highest  production  was  in  1838.  when 
we  produced  about  40  tons. 

Mr.  DIRKSEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CALDWELL.    I  yield. 

Mr.  DIREISEN.  It  seems  rather  strange  to  me  that  this 
question  was  not  raised  under  the  impetus  of  the  Wmid  War 
when  there  really  was  the  possibility  of  the  danger  of  the 
imports  of  tin  being  shut  off. 

Mr.  CALDWELL.  May  I  say  to  the  gentleman  from  nii- 
nois  that  that  questicm  gave  the  naval  and  military  authori- 
ties of  this  country  many  uneasy  moments.  We  were  per- 
mitted to  wage  our  warfare  in  that  instance  because  at  our 
idliance  with  Great  Britain. 

Mr.  DIRKSEN.  If  this  is  such  an  acute  question,  why  <ttd 
it  not  come  up  long  before  now? 

[Here  the  gavel  f^.] 

Mr.  SNELL.  Mr.  Speaker,  I  yidd  5  minutes  to  the  gentle- 
man from  New  York  £Mr.  Tabu]. 

Mr.  TABER.  Mr.  Speaker,  this  is  the  investigating  Oon- 
tresB.  We  have  passed  more  resolutions  providing  far  fe- 
cial committees  of  investigatian  than  any  Oongrew  in  ay  | 


rectdtection.  On  matters  that  regolar  eommltteea  of  Um 
House  should  take  care  of.  on  matters  that  the  departraeott 
should  take  care  of  and  submit  to  Congress  In  the  lecolar 
^y.  we  passed  resolutions  creating  special  committees  and 
appropriating  money  for  these  ooaunitteea  to  wwk  with.  I 
think  we  must  have  passed  at  least  a  doeen  such  rtaolutiooa 
aiMl  must  have  allocated  upward  of  $100,000  more  moa«y 
for  investigations  than  has  been  done  at  any  time  in  the  last 
15  years. 

Now,  let  me  get  into  the  merits  of  this  situation  and  thto 
resohition  a  little  fait.  Thla  Is  a  matter  in  the  nature  of  an 
embargo,  or  of  a  development,  or  of  something  of  that  sott. 
It  is  not  a  matter  that  relates  to  foretgn  aflhirs  in  the 
remotest  degree.  Why.  a  bin  was  tntrodueed  in  tfat  Bouse 
of  Representatives  on  the  Slst  day  d  April  by  the  gentlanan 
from  Pennsylvania  CMr.  Tumai  proliibitlxif  the  espoitation 
of  second-hand  tin,  scrap,  and  that  sort  of  tbtof .  Tliat  taiU 
was  by  the  Speaker  lefmed  to  the  Ooramittee  on  MiUtarj 
Affairs,  and  that  committee  has  reported  the  bfil.  llbw» 
either  that  reference  was  bad  and  that  leport  wm  bad  Mid 
contrary  to  the  rules  of  the  House,  or  the  wrong  ftwrnnittfit 
is  pteked  out  in  this  resolution. 

Mr.  CALDWELL.    Mr.  Speaker,  win  the  f*^*— ^t**  yitUt 

Mr.  TABER.    I  yield. 

Mr.  CALDWELL.  Tlte  UU  to  whidi  the  fenUeman  has 
tefecred  prohibtts  ttie  importation  of  tkn  aersp.  does  it  not? 

Mr.  TABER.    No.    It  prohibits  the  exportation  of  tin. 

Mr.  CALDWEUi.  It  has  absolutely  no  ccttmeetion  with 
foreign  nations? 

Mr.  TABER.  I  think  that  is  true.  I  do  not  think  thla 
resolution  either  has  anything  to  do  with  foreign  TiMliTnt  or 
any  operations  that  naay  result  in  ^«^""gT  with  foreign  na- 
tions in  a  way  to  give  the  Foreign  Affairs  Committee  Jurle- 
diction. 

I  want  to  develop  what  seem  to  me  to  be  some  of  the  im- 
portant features  with  reference  to  this  tin  situation.  My 
information  is,  and  it  comes  from  those  who  have  been 
there  and  who  have  gone  into  the  situation  to  a  considerable 
extent,  that  there  is  tin  in  Alaska. 

It  has  been  found  in  aUuvial  deposits  along  the  river. 
Would  it  not  appear  to  much  better  adviuitage  if  somebody 
from  the  War  Department  would  go  up  there  with  the  idea 
of  trying  to  find  out  where  that  tin  could  be  devdoped  in 
our  own  territory  than  to  try  to  refer  this  to  the  Foreign 
Affatrs  Committee,  which  can  have  absolutely  nothing  to 
do  with  legislation  which  might  be  brooght  in  here  with 
referrace  to  the  proposition?  If  I  b^^  be  permitted  to 
read  from  a  document  I  have  before  me  the  Ootmneroe 
Tearbo(^  for  1930,  v<dume  1 — and  on  page  38S  there  bt  the 
following: 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massadiusetts.  Bfr.  Speaker,  X  yidd  ttm 
gentleman  5  additional  minutes. 

Mr.  TABER.  As  I  said,  the  following  quotation  is  taken 
from  ^e  Commerce  Yearbook  for  1830.  page  383: 

During  1929  almost  one-half  of  the  world'a  output  of  viigla 
tin  was  consumed  by  American  Induatrtca.  but  Icaa  than  1  pareeat 
of  this  amount  waa  produead  from  dotaaatle  mines.  Itrrated  iiiHagf 
in  Alaska.  A  aaaaU  ou^mt  waa  laportad  for  CaUforala,  Bouth 
Dakota,  and  North  Carolina. 

Imports  of  tin  in  1829  reached  a  raoord  total  of  ISSjeSjDOO 
pounds,  12  percent  more  than  in  1928,  and  22  peteant  morv  than 
In  1827.  •  •  •  The  Somaatic  supply  doiaad  Craai  ftmporta  d 
virgin  metal  Is  materlaUy  atigmented  by  the  aaooodary  tia  raeev- 
ery  from  scrap  and  Junk.  The  producti<m  of  aaeoodary  tin  In  tha 
United  States  was  81.904  kmg  tooa  In  19SS.  Stocks  of  tta  la 
XSS9.  Deoambar,  wan  2^20  long  tona  agalaat  8,428  Iok  tooa  m 
1928. 

B£r.  CAIJDWELLu    wm  the  gentleman  yield? 

Mr.  TABER.    I  yidd  to  the  r*^bnan  from  Rorida. 

Mr.  CALDWELL.  Does  the  f<»*«— w^  know  anytliiiv 
about  the  scrap-tin  sttnation  in  the  United  States  today? 

Mr.  TABER.  Yes.  I  might  describe  the  sttuation  a  little 
Wt.    I  may  not  know  it  an.  but  I  knofw  a  little  bit. 

Tlsere  are,  as  I  undostand  it,  a  couple  of  idants,  maybe 
three,  that  tniy  up  the  scrap  tin  and  redoee  it  in  the  salvage 
ef  tin  that  is  used  in  the  arts.  At  the  present  time,  as  I 
andantand,  those  people  itbo  have  scrap  tin  to  sen  have 
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hed  tbe  m&rket  nm  up.  Whether  it  is  because  the  dtenes- 
tic  people,  who  have  been  accustomed  to  taking  thii  and 
refining  it,  are  not  paying  enough,  or  the  foreigners  are 
ready  to  pay  too  much.  I  do  not  know,  but  there  seems  a 
Tery  considerable  spread  between  what  the  foreigneis  are 
ready  to  pay  and  what  the  domestic-tin  salvagers  are  pay- 
ing. The  market  varies  from  day  to  day.  At  one  time  it 
was  $10  on  the  part  of  the  domestic  fellows,  and  $12.50  on 
the  part  of  the  foreigners.  Just  what  it  is  at  this  minute,  I 
cannot  say.  I 

Mr.  CALDWEUL    May  I  give  the  gentleman  the  fofor 
matkm? 

liCr.  TABXR.    Yes. 

Mr.  CALDWSLL.    Twenty-three  dollars. 

Mr.  TABER.    What  are  the  domestic  people  pasring?! 

Mr.  CALDWELL.  Of  course,  the  domestic  people  must 
meet  the  price. 

Mr.  TABER.    Are  they  paying  tills  price  too? 

Mr.  CALDWELL.  They  are  pa3ring  it  or  not  getting  the 
tin.  As  a  result,  they  are  not  getting  it;  and  practical  y  all 
of  the  scrap  tin  in  this  country  is  going  to  foreign  coui  tries. 

Mr.  TABER.  Does  the  gentleman  mean  that  is  beiause 
our  people  cannot  afford  to  pay  enough? 

Mr.  CALDWELL.    Yes. 

Mr.  TABER.  Is  the  logical  conclusion  to  be  drawn  from 
that  that  we  can  buy  virgin  tin  cheaper  than  we  can  salvage 
the  scrap  tin? 

Mr.  CALDWELL.  Of  course,  the  gentleman  will  uhder- 
stand  that  secondary  tin  may  only  be  used  in  certain  grork. 

Mr.  TABER.  I  understand  that.  It  cannot  be  us  k1  in 
everything,  but  it  can  be  used  for  a  great  many  thing  i. 

Mr.  CALDWELL.  I  think  it  Is  the  result  of  low  (labor 
costs  abroad. 

Mr.  TABER.  The  gentleman  thinks  they  can  salvage  it 
cheaper  than  we  can? 

Mr.  CAU3WELL.    Yes. 

Mr.  TABER.    That  might  be  so. 

Mr.  EI»CI8TON.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield  to  the  genUeman  from  West  Vlrfanla. 

Mr.  EDMI8TON.  In  the  investigation  by  the  Mi  itary 
Affairs  Committee,  it  seems  very  apparent  that  Japai,  has 
set  out  to  bid  this  tin  up  until  they  wreck  the  de-tiikning 
Industry. 

Mr.  TABER.  That  might  be,  but  it  seems  to  me  the  nrop- 
osition  is  more  a  proposition  of  going  ahead  and  devel  »ping 
the  tin  industry  up  in  Alaska  and  getting  it  on  its  feet  t  rhere 
we  will  have  a  plentiful  supply  of  tin  of  our  own  an<  not 
be  dependent  upon  foreigners,  than  it  is  a  propo6iti<n  of 
dickering  and  dealing  with  the  foreign  people.  I  csnnot 
aee  any  reason  at  all  for  the  passage  of  this  resoluUor  and 
then  coming  in  here  within  the  next  day  or  two  with  1 1  bill 
authorising  $7,500  to  $10,000  to  investigate  a  foreign  o  tndi- 
tion  about  which,  according  to  the  statement  of  the  ge  Qtle- 
man  from  Florida,  we  know  everything  already  there  lis  to 
be  known.    I  hope  the  House  will  vote  down  this  resolution 

[Here  the  gavel  felLl 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  yli 
minute  to  the  gentleman  from  Michigan  [Mr.  MxLbod] 

Mr.  McLEOD.    Mr.  Speaker,  a  most  Important  qu 

confronts  the  country  today  which  has  not  yet  recei        

attention  it  deserves  from  the  people  and  those  wh J  are 
entrusted  with  the  duty  of  shaping  the  course  of  public 
legislation. 

This  question  involves  adequate  relief  from  the  enormous 
burden  of  taxation  which  our  citizens  are  now  forced  to  bear 
and  which  will  be  increased  without  doubt  because  ol  the 
vast  expenditures  made  to  fhiance  the  recovery  fight. 

There  is  now  pending  before  the  Committee  on  Ways  and 
Means  a  reaolutlon  (HJHes.  337)  which  I  introduced  lome 
time  ago  to  pave  the  way  to  correcting  a  most  serious  situa- 
tioD  which  exists  throughout  the  country. 

This  resolution  takes  cognixance  of  the  vast  possibi:  Ities 
I«r  tax  reduction  which  lay  in  the  field  of  the  State  the 
county,  city,  town,  and  village.  Insofar  as  the  Federal  <  Jov- 
emment  may  act.  this  measure  is  designed  to  initiate  pro- 
ceedings by  requesting  the  President  to  invite  ttm  gover  iocs 
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'  of  States  to  a  conference  for  the  purpose  of  formulating 
and  adopting  a  imlfled  program  to  reduce  the  excessive  costs 
of  State  governments  and  their  local  subsidiaries. 

I  have  taken  steps  to  inform  the  President  of  the  pressing 
need  for  such  a  program,  and  in  the  event  it  proves  impos- 
sible before  adjournment  of  Congress  to  secure  the  consid- 
eration of  this  resolution  it  is  my  sincere  hope  that  he  will 
take  action  to  hold  such  a  conference  on  his  own  responsi- 
bility as  scon  as  possible. 

One  billion  dollars  a  year,  according  to  recent  estimates, 
is  spent  annually  by  the  taxpayers  of  the  United  States  to 
maintain  outworn  political  offices  and  fimctions  whose  period 
of  usefulness  lapsed  many  years  ago. 

Seventy  percent  of  the  citizen's  tax  dollar  is  used  to  sup- 
port our  more  than  3,000  counties,  some  200,000  separate 
governing  and  taxing  bodies,  and  900,000  elective  officials. 
Modernization  and  reorganization  of  the  structure  of  our 
State  and  local  governmental  units,  without  curtailment  of 
a  single  necessary  service,  or  the  unjust  reduction  of  a  sin- 
gle salary,  could  be  accomplished  by  a  unified  Nation-wide 
program  carried  on  among  the  48  States,  and  would  result 
in  a  saving  to  each  of  the  25,000.000  families  in  the  United 
States  of  at  least  $40  annually. 

During  the  past  few  years,  some  progress  toward  this  end 
has  been  reached  by  a  few  States.  Surveys  and  studies 
of  coimty  and  local  government  were  conducted  in  the  past 
year  in  the  States  of  Arizona,  Delaware,  Michigan,  New 
Hampshire,  North  Dakota,  Texas,  Illinois,  Mississippi,  and 
Minnesota.  However,  the  surface  has  hardly  been  scratched, 
and  the  disastrous  world-wide  depression  has  brought  us 
face  to  face  with  the  necessity  of  weeding  out  every  »uper- 
fiuous  item  from  the  costs  of  maintaining  and  operating  our 
different  branches  of  government. 

The  breakdown  of  our  local  sources  of  revenue  has  ren- 
dered revision  of  local  governmental  units  and  the  abolish- 
ing of  obsolete  functions  and  useless  offices  an  imperative 
necessity.  Bonded  obligations  of  States,  counties,  and 
cities  total  approximately  $16,000,000,000.  At  the  present 
time,  over  1,000  taxing  districts  have  defaulted  on  the  in- 
terest payments  on  their  bonded  Indebtedness.  In  some 
municipalities,  a  tax  delinquency  of  as  much  as  80  percent 
has  been  reported. 

These  facts  are  bound  to  make  the  taxpayer  question  the 
necessity  for  maintexiance  of  duplicate  and  overlapping  pub- 
lic offices  and  services  in  his  community.  It  has  been 
shown  that  in  many  cases  there  are  inmates  scattered  in 
several  dozen  asylums  throughout  a  State  who  could  be  more 
efficiently  and  economically  taken  care  of  in  one  atntral 
institution.  One  case  was  reported  where  the  staff  and 
employees  of  a  local  poorhouse  outnumbered  the  inmates. 
Expensive  road-repah-lng  machinery  has  been  owned  by 
each  of  a  number  of  counties  in  a  State  and  used  but  a  few 
days  in  the  year,  when  one  set  of  machinery  for  the  com- 
bined counties  could  have  been  used  to  better  advantage 
and  greater  economy. 

In  my  own  State  of  Michigan  the  taxpayers  pay  the 
salaries  of  nearly  45,000  State  and  local  officials  The  en- 
tire country  of  England,  with  a  population  over  seven  times 
as  large,  has  but  2,000  officials  to  do  the  same  work. 

In  addition  to  city  and  village  administrations,  the  people 
in  my  State  are  attempting  to  maintain  8,230  local  gov- 
ernments, having  43.923  elective  officers,  who  are  spending 
approximately  $100,000,000  a  year. 

Besides  the  many  thousands  of  appointive  officials,  Mich- 
igan has  27.512  elected  officers  in  6,878  school  districts,  1  269 
townships  with  15,228  elected  heads,  and  83  counties  with 
1.183  elected  officers. 

At  the  very  least  it  has  been  estimated  that  Michigan 
taxpayws  would  be  saved  fully  $25,000,000  annually,  with- 
out ci^tailment  of  a  single  necessary  service,  by  the  mod- 
ernlzaUon  and  reorganization  of  our  local  governmental 
units,  eliminating  and  abolishing  all  useless  and  unneces- 
sary offices  and  overlapping  functions 

The  situation  in  Michigan  is  not  exceptional,  nor  are  con- 
^Uons  there  any  worse  than  in  other  States.  Although 
the  SUte  of  Georgia  owes  the  public-school  systems  more 
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than  $2,500,000,  the  harassed  taxpayers  of  that  State  are 
supporting  159  county  governments  which  have  long  out- 
grown their  period  of  usefulness.  It  is  said  that  In  New 
York  City  alone  there  are  five  usdess  county  governments 
with  a  sizable  army  of  public  officials,  whose  fimctions 
could  be  equally,  if  not  better,  performed  by  the  city  or 
State. 

Inasmuch  as  the  malntenaxice  of  State  governments  and 
their  local  suhsirtlaries  requires  70  cents  of  every  dollar  paid 
for  taxes,  we  owe  it  to  ourselves,  as  well  as  poetoity,  to 
stop  the  diva^on  of  the  money  we  pay  for  taxes  from  vltaDy 
essential  civic  activities,  such  as  fire  and  police  protection 
and  maintenance  of  ZKU-mal  educational  advantages  for  our 
children. 

It  is  self -apparent  that  in  our  present  day  of  rapid  trans- 
portation and  swift  communicatian,  with  old  methods 
revolutionized  by  the  automobile  and  train,  the  airplane, 
radio,  telephone,  and  telegraph,  the  local  governmental  sys- 
tems designed  to  meet  the  needs  of  the  day  of  the  stage- 
coach must  be  modernized  to  conform  with  our  preeent- 
day  requirements  for  simplification  and  mRTimum  possible 
efficiency.  Modem  inventions  have  conquered  time  and 
distance  to  the  extent  that,  whereas  in  days  past  our 
neighbors  consisted  of  those  living  in  our  immediate  vicin- 
ity, they  now  comprise  luractically  all  those  living  in  the 
same  State. 

Perhaps  the  most  serious  manifestation  of  the  results  of 
the  attempts  to  maintain  intact  our  intricate  and  compli- 
cated systems  of  local  government  is  the  alarming  curtail- 
ment of  educational  advantages  for  our  children.  Progress 
and  normal  development  of  civilization  depend  upon  educa- 
tion for  their  growth.  Adequate  education  has  become  more 
than  ever  necessary  in  order  to  derive  the  fullest  possible 
advantage  of  life's  opportimities,  and  we  owe  it  to  the  happi- 
ness and  well-being  of  the  next  generation  to  see  that  our 
children  are  not  deprived  of  their  school  privileges  which 
we  have  come  properly  to  consider  as  their  right. 

The  collapse  of  our  public-school  systems  has  s«'ved  to 
emphasi^  the  need  for  elimination  al  unnecessary  govern- 
mental activities  which  cause  the  diversion  of  dwindling 
revenue  from  essential  functions.  This  deplorable  condition 
has,  in  many  cases,  been  aggravated  by  the  nineteenth  cen- 
tury system  of  supporting  schools,  in  which  from  80  to  90 
percent  of  the  revenue  |omes  from  the  general  property  tax, 
locally  levied  and  admmistered. 

Schools  are  our  most  completely  local  form  of  public 
service,  and  as  such  depend  for  existence  chiefly  upon  our 
most  completely  local  source  of  income — taxes  on  farms, 
homes,  and  so  forth.  During  the  past  several  years  tax 
delinquency  has  run  as  high  as  $100,000,000  in  a  single  State. 
Another  important  factor  to  be  taken  into  consideration 
when  considering  the  pliant  of  otu:  public-school  systems 
is  the  difference  in  wealth  in  various  States.  A  tax  of  $10 
on  every  $1,000  worth  of  property  for  school  sui^iort  would 
produce  $58  per  child  in  one  State  and  as  much  as  $457  in 
another.  It  is  readily  to  be  seen  that  States  stagger  under 
unequal  burdens  in  trying  to  maintain  eqiudity  of  educa- 
tional opportunity. 

While  the  depression  has  been  in  full  swing  for  several 
years,  its  effects  did  not  at  first  reach  our  public-school 
systems.  The  schools  did  not  begin  to  feel  the  pinch  of 
economy  until  long  after  industry,  trade,  and  agriculture 
were  stricken  by  the  forces  of  the  depression.  As  a  result, 
school  terms  have  been  cut,  many  schools  have  failed  to 
open,  and  teachers  remain  unpaid  or  help  sweU  the  ranks 
of  the  unemployed.  Nearly  2,000  rural  schools  in  24  States 
failed  to  open  last  fall,  and  estimates  Indicate  that  1,500 
commercial  schools  and  colleges  have  closed. 

The  very  existence  of  the  public  schools  in  hundreds  of 
conununitles  is  hanging  in  the  balance.  This  fact  is  par- 
ticularly lamentable  when  we  consider  that  the  entire  cost 
of  running  schools,  including  teachers'  salaries,  buildings, 
and  all  other  miscellaneous  expenses,  amounts  to  less  than 
S  percent  of  the  entire  national  income. 

Lack  of  necessary  funds  has  caused  1  of  every  4  cities 
in  our  country  to  shorten  its  school  term.    Many  rural 


schools  are  expected  to  remain  open  for  leoi  ttian  t  raooths 
during  the  present  achool  year.  There  has  never  been  a 
time  w^|n  rural  schools  have  maintained  adequate  teraa. 
In  1930  rural  schools  tor  over  a  million  and  a  half  school 
tdiildren  were  open  for  f  months  or  less.  TWs  Is  in  sharp 
contrast  with  school  terms  in  foreign  oountrlee.  Statistics 
compiled  by  the  Office  of  Education  show  that  the  average 
term  in  the  United  States  for  city  schools  has  been  184  days 
and  for  rural  schools,  162  days.  The  average  term  in  France 
is  300  days;  England.  210  days;  Sweden.  310  days;  Denmatt 
and  Germany  each,  346  days. 

Although  more  teachers  are  needed  today  than  ever  be- 
fore, it  is  estimated  that  over  300,000  are  unemployed,  and 
it  is  anticipated  that  this  number  win  be  Increased  by  about 
S,000  this  year.  During  the  time  that  36,000  teachers  have 
been  drc^ped,  a  million  more  pupQs  have  come  into  the 
schools.  The  prospects  are  that  over  100,000  more  childrea 
will  be  denied  all  educational  opportunities  this  year  because 
of  closing  schools. 

Dismissals  are  causing  teachers  to  Instruct  Increasingly 
large  classes.  Five  States  have  reported  an  average  of  more 
than  40  pupils  per  teacher.  If  we  decided  to  operate  city 
schools  today  with  the  same  number  of  pupils  to  a  teacher 
that  we  had  in  1930,  it  would  be  necessary  to  Immediately 
hire  more  than  26,000  additional  teachers. 

Nearly  730,000  more  children  were  enrolled  in  high  schools 
In  1932  than  in  1930.  The  abolition  of  child  labor  in  indus- 
try by  means  of  the  N.RA.  has  resulted  in  placing  another 
hundred  thousand  children  on  the  high-school  doorstep. 
Children  are,  of  course,  naturally  least  able  to  bear  the 
hardships  of  the  depression.  A  census  of  families  reoetvinff 
unemployment  relief,  made  by  the  ReUef  Administratloii, 
reveals  that  two-fifths  at  all  persons  receiving  jobless  fundi 
are  under  the  age  of  16.  Of  this  number,  approxlmateljr 
two-thirds  are  of  school  age. 

Although  it  takes  years  at  training  and  specialized  study 
to  qualify  as  a  teacher,  1  of  every  4  American  teachers 
now  employed  is  receiving  less  than  $750  a  year.  Indications 
are  that  this  ratio  will  be  lowered  to  1  to  S  dartng  tbis 
year.  At  the  same  time,  more  than  84,000  rural  acho(d 
teachers  will  receive  less  than  $450  for  their  woxic  this  year, 
while,  in  approximately  18  States,  teachers  are  being  paid  in 
warrants  cashable  at  discounts  ranging  from  5  percent  up. 

Our  Nation's  schools  have  been  facing  the  impossible  task 
of  giving  adequate  instruction  to  an  army  of  pupils  which 
has  increased  since  1930  by  more  than  a  million,  on  cuneni 
expenses  which  have  decreased  about  $369,000,000.  To 
teach  35,600.000  puUic-school  pujtfls,  the  United  States 
3  years  ago  spent  over  $10.0004MO  per  school  day.  TMs 
srear  the  schools  are  teaching  a  larger  number  of  chil- 
dren on  $84M)04)00  per  school  day,  a  decrease  of  about 
30  percent,  or  $2,100,000  per  day. 

It  has  been  conservatively  estimated  that  due  to  the  de- 
pression and  other  causes,  there  are  about  3  JtO,000  diildien 
from  6  to  15  yean  of  age  not  receiving  the  benefits  of  a 
public-school  ecbication.  If  the  compulsory-education  taws 
were  to  be  strictly  enforced  aod  educational  advantages 
provided  for  ttiis  great  number  of  children,  it  would  be 
necessary  to  add  76,000  teaidiers. 

In  some  communities,  free  puUic  schools  have  of  neces- 
sity beo(»ne  tuition  schools,  admitting  only  those  chUdzen 
i^ose  parents  are  able  to  pay  the  rate  asked.  Tor  example, 
in  one  town  of  15,000  population,  grade-school  tuition  was 
reported  as  $3  per  child  per  month;  hii^-school  tuition, 
$5.50  per  m(mth.  Ih  this  town  at  least  300  children  whose 
parents  could  not  pay  the  tuition  chaises  were  beins  denied 
an  education. 

Relief  funds  have  been  made  available  to  schools  in  many 
localities,  but  can,  of  course,  at  best,  offer  but  a  temporary 
solution  to  the  problem.  The  time  has  come  to  strike  at 
the  root  of  the  trouUe  and  eradicate  its  source.  Two  hun- 
dred and  fifty-nine  school  districts  in  29  States  have  had  to 
default  on  their  indebtedness.  In  order  to  pay  teachers 
when  no  cash  was  available,  school  districts  have  Issued 
interest-bearing  warrants,  of  which  a  total  of  $40,000,000 
remains  unpaid. 
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The  deepening  crisis  In  education  threatens  the  very  oun- 
dation  of  modem  clvUlzatlon.  The  simple  rudiments  U  ught 
a  hundred  years  ago  are  wholly  inadequate  and  iuufl  ciait 
to  mentally  equip  the  individual  to  cope  with  pr^n  -day 
problems  of  exiateDce.  In  our  efforts  to  bring  about  r  wov- 
cry,  we  must  not  overlook  the  all- Important  fact  that  educa- 
tion is  the  keystone  to  continued  progress  and  the  msinte- 
nance  of  an  advanced  stage  of  civilization. 

The  enormous  diversion  of  revenue  to  maintain  the 
multifarious  unnecessary  and  outworn  public  offices  and 
overlapping  duties  which  is  sapping  the  vitality  of  our  edu- 
cational system,  depriving  us  of  other  needed  public  services 
and  at  the  same  time  draining  our  tax  sources,  muit  be 
stopped.  An  aroused  public  opinion  is  all  that  is  necessary 
to  start  the  ball  rolling.  The  voters  are  in  closer  touch  with 
questions  of  government  than  ever  before,  and  whez.  the 
realization  is  brought  home  to  the  taxpayers  that  approxi- 
mately $1,000,000,000  of  their  money  is  being  wasted  y^rly. 
we  shall  obtain  the  support  necessary  to  completely  re- 
organize our  local  governmental  units  and  discard  al  but 
essential  and  worth-while  public  services. 

Sporadic  attempts  which  are  now  being  made  to  alle  <riate 
the  situation  are  most  commendable  but  are  not  sufBcient 
to  ciire  the  evil.  We  must,  in  order  to  derive  the  Tna.Ti|nnTn 
possible  economy  and  efficiency  and  the  resultant  tax  i-elief 
attainable,  insist  upon  a  program  that  will  embrace  ivery 
State  in  the  Union.  Under  the  Constitution,  action  i>ther 
than  that  provided  in  my  resolution  cannot  be  taken  b  r  the 
Federal  Government.  This  is  a  matter  which  must  b<  un- 
dertaken by  the  individual  States  themselves. 

Eventually,  all  States  will,  of  necessity,  revise  their  local 
branches  of  government.  Action  now  will  result  in  a  sreat 
saving  to  the  Nation's  taxpayers,  promote  efficiency  of  >per- 
atlon  of  our  local  governmental  units,  and  protect  our  edu- 
cational S3rstem  and  other  essential  civic  functions. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yle  d  10 
minutes  to  the  gentleman  from  Connecticut  [Mr.  Cossl. 

Mr.  OOSS.  Mr.  Speaker,  to  my  mind  this  resolution  now 
being  considered  by  the  House  is  not  only  a  dangerous 
precedent  to  establish  but  it  will  interfere  with  proper  ihves- 
tigation  In  reference  to  the  whole  of  our  national  defense, 
for  the  reason  that  House  Resolution  275  created  a  sub  com- 
mittee of  the  Military  Affairs  Committee,  of  which  I  ha  ppen 
to  be  a  member,  to  investigate,  among  other  things,  "  Ether 
matters  in  which  the  problem  of  national  defezise  in  ^hole 
or  in  part  is  involved."  T 

About  3  weeks  ago  I  had  the  opportunity  to  talk  wlti  the 
Chief  of  Staff  at  the  request  of  some  members  of  the  sub- 
committee In  reference  not  only  to  the  subject  of  tin  but 
other  materials  necessary  to  the  problem  of  nationa  de- 
fense, and  especially  such  products  as  are  not  mined  or 
manufactured  in  the  United  States.  That  study  is  icing 
made  by  the  War  Department  this  summer  with  the  pu&xse 
in  view  of  bringing  out  bills  next  fall,  after  a  thorough  in- 
vestigation covering  not  only  tin,  but  nickel  or  any  (ther 
products  which  are  essential  to  the  national  defense. 

Now,  what  happened?  The  gentleman  from  Florida  [Mr. 
Caidwkll]  Is  a  member  of  the  Foreign  Affairs  Comm  ttee 
I^t  us  have  the  truth  as  to  why  this  bill  comes  out  oj 
Foreign  Affairs  Committee.  Here  is  what  happened 
have  three  or  four  detinnlng  plants  in  this  country 

Mr.  McREYNOLDS.  Mr.  Speaker,  will  the  genU«^an 
yield  there? 

Mr.  OOSS.    Yes. 

Mr.  McREYNOLDS.  I  understood  the  genUeman  td  «., 
that  he  was  going  to  teU  the  truth  about  why  this  (ame 
out  of  the  Foreign  Affairs  Committee. 

Mr.  OOSS.    I  have  not  come  to  the  truth, 

Mr.  McREYNOLDS.    That  is  what  the  genUeman  stLted 
and  I  want  to  sUte  that  that  Is  not  true.    I  want  to 
the  genUeman  the  facts.    This  has  never  been  before 


Foreign  Affairs  Committee  and  the  Foreign  Affairs  C  om- 
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mittee  has  had  nothing  to  do  with 
the  Committee  on  Rules. 
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tee,  and  probably  that  will  be  the  committee  to  invastigate 
this  matter. 

Here  is  the  real  truth.  We  have  3  or  4  detinnlng 
plants  in  the  United  States  that  detin  cans  and  other 
products:  and  these  detinnlng  operations  detin  about  27 
percent  of  the  amount  of  tin  imported  into  the  United 
States,  which  comes  from  around  Japan.  We  might  as  well 
recognize  the  facts.  In  time  of  war  it  would  be  very  difflcult. 
if  not  impossible,  for  this  country  to  get  its  tin  from  places 
near  Japan. 

Now,  what  has  happened?  Japan — and  the  records  of 
the  Department  of  Commerce  will  bear  me  out  in  this 
statement — has  bid  up  the  price  on  scrap  tin  to  around  $23  a 
ton.  Why  has  she  done  this?  There  is  only  one  reason 
and  that  is  to  destroy  the  3  or  4  detinnlng  plants  in  the 
United  States.  This  is  the  only  reason — why  not  be  frank 
about  it? 

The  Department  of  Commerce  gave  us  all  these  figures, 
and  they  are  known  to  our  military  attaches;  and  I  »h<T>>r 
the  Chief  of  Staff  of  the  Army  is  thoroughly  capable  of 
looking  into  this  matter;  and  the  Chief  of  Staff  of  the 
Army  has  been  requested  to  look  into  the  matter  not  only 
of  tin,  but  of  nickel  or  any  other  product  that  is  essential 
to  our  national  defense,  so  that  when  our  committee  re- 
ports to  the  House,  as  you  have  ordered  us  to  do,  next 
fall,  before  the  incoming  Congress,  all  the  necessary  bills 
will  be  prepared  for  the  consideraUon  of  the  House. 

Now,  why  have  the  Foreign  Affairs  Committee  discuss 
this  matter  or  why  have  them  investigate  it  when  you 
have  already  instructed  the  Military  Affairs  Committee,  that 
knows  about  the  matter,  to  do  the  job — and  I  may  say  the 
work  is  already  under  way  by  the  Chief  of  Staff. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  MAY.  As  a  matter  of  fact,  the  House  Military  Af- 
fairs Committee  is  the  proper  committee  to  which  all  mat- 
ters of  national  defense  should  be  referred. 

Mr.  OOSS.    Of  course. 

Mr.  MAY.  And  if  this  is  a  matter  of  procuring  a  metal 
necessary  to  national  defense,  it  ought  to  be  investigated 
by  the  Military  Affairs  Committee. 

Mr.  OOSS.  The  genUeman  is  correct,  and  the  gentleman 
is  an  able  member  of  that  committee.  And  I  may  say  here 
that  only  2  days  ago  the  gentleman  from  Pennsylvania  [Mr. 
Faddxs],  who  introduced  HH.  9275  to  correct  this  very  situa- 
Uon— his  bill  was  under  consideration  before  the  gentleman 
from  Florida  ever  put  a  bill  in  the  House— 2  days  ago  the 
gentleman  from  Pennsylvania  [Mr.  Fabdis]  came  to  me  and 
said.  "  The  Speaker  will  recognize  me  to  suspend  the  rules, 
undoubtedly,  today  or  tomorrow  and  pass  that  bill  ";  but  here 
comes  along  this  resolution  giving  the  Foreign  Affairs  Com- 
mittee the  opportunity  of  looking  into  this  matter  when  the 
Military  Affairs  Committee  studied  the  question  in  April  had 
open  hearings  where  the  Government  departments  were'rep- 
resented,  and  they  gave  us  the  facts  about  this  Japanese 
matter  without  holding  back  anything  from  the  House  This 
is  why  we  asked  the  Chief  of  Staff  to  look  into  the  matter. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  OOSS.   I  yield  to  the  gentleman  from  Alabama 

Mr.  BANKHEAD.  I  trust  Uiis  matter  is  not  going  to 
develop  into  a  dispute  as  to  the  Jurisdiction  of  the  two  com- 
mittees of  Uie  House.  Why  does  Uie  genUeman  from  Con- 
necUcut  differ  wiUi  Uie  statement  of  the  chairman  of  his 
own  committee,  who  states  that  there  Is  no  conflict  at  all 
between  the  two  committees  in  the  matter? 

Mr.  GOSS.  I  do  not  differ  from  the  genUeman.  but  the 
(^airman  of  our  main  committee  has  not  been  a  member  of 
the  subconmiittee,  and  the  committee  has  asked  us  to  go 
down  to  the  War  Department  and  have  this  study  made  by 
the  Chief  of  Staff.  ^^    ^ 

Ur.  BANKHEAD.  I  have  not  read  Uie  FWdis  bffl.  but  I 
have  been  acquainted  with  its  general  tenor,  and.  I  under- 
stand, that  bill  only  relates  to  provisions  with  reference  to 
an  embargo  against  our  domestic  supply  of  tin. 

Mr.  GOSS.   Scrap  tin,  I  may  say  to  the  gentleman. 
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Mr.  BANKHEAD.  Scrap,  or  whatever  is  involved.  "Hiis 
resoluU<Mi  is  world-wide  and  international  in  its  Kope. 

Mr.  GOSS.  I  grant  that,  but  I  still  say  that  the  ^filltary 
Affairs  Committee  of  the  House,  whose  duty  it  is  to  study  the 
question  thoroughly  as  to  our  national  defoiae,  should  be 
the  committee  to  decide  the  quesUon  and  the  Chief  of  Staff 
is  already  working  on  it. 

Mr.  O'CONNOR.    Mr.  Speaker,  wffl  the  genUeman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  0X70NN0R.  The  gentleman  reallaes  that  we  are 
ooncomed  with  something  in  Uiis  country  besides  the  mat- 
ter of  military  defense,  and  tin  is  an  indispensable  metal 
that  is  used  in  our  industries,  over  which  the  Military 
Affairs  Committee  has  no  Jurisdiction. 

Mr.  GOSS.  Tliat  is  true;  «uKi  I  suppose  the  reason  the 
Foreign  Affairs  Committee  is  going  into  this  is  to  kind  of 
"  soft  soap  "  a  UtUe  bit  about  Japan  near  where  most  of  this 
comes  from.  The  Military  Affairs  Committee  will  handle 
this  matter  without  any  gloves,  and  if  it  is  necessary  we  will 
ask  you  to  put  on  an  embargo,  but  we  are  certainly  the  ones 
that  should  do  it. 

Mr.  MAY.    Mr.  Speaker,  wIU  the  gentleman  yield? 

Mr.  GOSS.    I  yield  to  my  colleague. 

Mr.  MAY.  I  am  certainly  not  interested  in  the  quesUon 
of  what  committee  handles  this  matter,  but  if  a  matter  of 
national  defense  is  involved  and  we  are  Investigating  some 
particular  material  like  tin.  to  which  this  resolution  refers, 
it  should  be  borne  in  mind  that  this  coimtry  has  a  very 
limited  supply  of  manganese  ore  which  is  necessary  in  the 
manufacture  of  steel. 

Mr.  OOSS.    Yes;  that  is  true. 

Mr.  MAY.  Why  not  let  some  committee  be  instructed 
to  investigate  all  of  these  matters  if  they  affect  our  national 
defense? 

Mr.  GOSS.  I  may  say  to  the  gentleman  that  subcom- 
mittee no.  3,  of  the  Military  Affairs  Committee,  is  charged 
with  that  duty  and  has  alr^uiy  started  its  work.  As  I  have 
told  the  House.  3  weeks  ago  I  went  down  to  interview  the 
Chief  of  Staff  and  he  is  looking  into  the  matter  and  prepar- 
ing legislation  for  the  consideraUon  of  the  committee  this 
summer. 
Mr.  CALDWELL.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GOSS.    I  yield. 

Mr.  CALDWELL.  I  did  not  get  the  truth  that  the  gentle- 
man was  going  to  give  the  House  the  benefit  of  in  connec- 
tion with  this  resolution.  Just  what  is  Jaipajx's  connection 
with  it? 

Mr.  GOSS.  I  will  say  that  Japan  has  pat  the  prioe  of 
scrap  tin  so  high  that  it  is  impossible  for  our  detinnlng 
plants  to  pay  that  price.  Tlie  testimony  before  our  com- 
mittee was  to  that  effect,  and  I  will  ask  the  genUeman  from 
Pennsylvania  [Mr.  Favdxs],  if  that  is  not  so? 

Mr.  FADDIS,    That  is  correct. 

Mr.  GOSS.  And  the  Government  officials  testified  to 
that? 

Mr.  FADDIS.    That  is  correct. 

Mr.  EATON.    WiU  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  EATON.  I  want  to  call  the  gentleman's  attention  to 
the  fact  that  all  the  tin  plants  of  this  country  are  closed 
down,  and  have  been  for  a  year,  because  of  the  exportation 
of  scrap. 

Mr.  GOSS.  Twenty-three  dollars  a  ton.  I  will  say  that 
Japan  can  keep  the  price  up  to  $23  or  can  make  it  $25,  and 
close  down  the  plants.  Twenty-seven  percent  of  the  total 
amount  of  imports  will  be  lost  to  this  Government  in  time 
of  war.  I  win  ask  the  genUeman  from  Pennsylvania  if 
that  is  not  true? 

Mr.  FADDIS.    That  is  true. 

Mr.  GOSS.    That  is  the  reason  we  are  fighting  this  matter. 

Mr.  CALDWELL.  Mr.  Speaker,  I  yield  2  minutes  to  the 
genUeman  from  Tennessee  [Mr.  McRktnolds]. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  am  sorry  to  see  Re- 
publican members  of  the  Committee  on  Military  Affairs 
undertake  to  confuse  the  proposition  before  the  House.  Ttie 
gentleman  stated  that  this  came  out  of  the  Foreign  Aflain 


Committee.  The  Foretgn  Affairs  Committee  had  nothing  to 
do  with  It.  but  from  the  statements  made  there  is  no  ques- 
Uon but  that  an  investigation  should  be  made. 

When  the  resolution  was  introduced  it  went  before  the 
Rules  Committee,  and  they  redrafted  the  resohitlon  and 
substituted  the  For^gn  Affairs  Committee.  As  Chairman 
of  the  Foreign  Affairs  C(xnmittee,  I  will  state  that  that  eom- 
mittee  does  not  care  to  make  the  Investigation.  It  will  be  a 
hard  Job.  and  we  will  have  to  stay  right  here.  I  also  want 
to  say  that,  while  we  are  not  seeking  It,  if  you  put  it  up  to 
our  committee  we  are  ready  to  do  the  Job  and  report  to  tn^^ 
House.    [Am>lause.] 

I  yield  back  the  balance  at  my  time. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  S  minutes  to  the 
gentleman  from  Alabama  [Mr.  BanxhxasI. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  rise  to  make  a  brief 
statement  to  give  the  House  the  assurance  that  what  the 
gentleman  from  Tennessee  {Mr.  McRktkoldsI,  the  Chair- 
man of  the  Committee  on  Foreign  Affairs,  has  Just  stated, 
are  absolutely  the  facts.  The  genU«nan  from  Florida  I  Mr. 
Caldwkll]  introduced  this  rescduUon  independently  on  his 
own  initiaUve,  and.  as  has  bem  stated  by  the  gentleman 
from  Tennessee,  when  this  matter  came  before  the  Com- 
mittee on  Rules  there  was  absolutely  no  showing  of  any 
interest  in  this  matter  by  the  Committee  on  Foreign  Affairs, 
and  no  purpose  on  the  part  of  that  committee  to  change 
the  resoluUon.  The  original  resolution,  as  has  been  stated, 
provided  for  a  select  committee  of  seven,  to  be  appointed  by 
the  Speaker,  but.  following  the  practice  which  the  Commit- 
tee on  Rules  usually  tries  to  follow  in  these  matters  of 
investigation,  instead  of  setting  up  independent  and  outside 
select  committees,  we  tried  to  place  the  duty  of  investigation 
upon  some  legislative  committee  that  might  thereafter  have 
to  deal  with  some  phase  of  the  subject  under  investigation, 
and  I  absolutely  absolve  the  Committee  on  Pbreign  Affairs 
or  any  member  of  it  from  any  purpose  or  any  intention  to 
try  to  secure  for  themselves  the  jurisdiction  of  this 
investigation. 

Mr.  McREYNOLDS.  Did  any  member  of  the  Committee 
on  Foreign  Affairs  appear  before  the  genUeman's  committee, 
except  the  author  of  this  bUl? 

Mr.  BANKHEAD.    No. 

ISi.  GOSS.  I  refer  the  genUeman  to  line  7  of  the  reso- 
lution: 

(3)  The  posslbUlty  of  manuXActurliig  tbe  mxinltlona.  moton. 
and  oth«r  Itema  essential  to  the  national  aefenac  and  econotnto 
wrtfare  at  the  country  wtthont  tin. 

In  view  of  that,  why  did  not  this  go  to  a  national-defense 
committee? 

Mr.  BANKHEAD.  At  that  time  we  had  no  knowledge  of 
the  Faddis  rest^ution;  and  wtiOie  we  were  reporting  out  this 
resolution,  involving  any  possible  phases  of  the  utility  of  tin 
we  thought,  and  Mr.  Calbwell,  the  author,  and  the  com- 
mittee agreed  that  it  ous^t  to  be  made  broad  enough  to 
accomplish  some  real  purpose  without  dujrfication  of  inves- 
tigation by  a  separate  committee.  I  cannot  understand  why, 
if  the  gentleman  is  interested  in  the  passage  of  the  Faddis 
hoi.  whidh  I  and  all  memba*s  of  the  committee  are  wilUng 
to  agree  on,  he  does  not  let  this  resolution  pass,  which  in 
no  way  conflicts  with  the  provisions  of  the  Faddis  bin,  and 
then  let  us  pass  the  ntddis  bill  on  its  own  mertts  as  an 
independent  proposition. 

Ml.  GOSS.  Tlie  genUeman's  own  committee  set  op  this 
Committee  on  Military  Affairs  to  investigate  all  matters  of 
national  defense,  and  that  is  the  reason. 

Mr.  BANKHEAD.  And  we  know  that  the  gentleman's 
subcommittee  is  making  a  good  Job  of  it,  and  great  value 
will  come  to  the  Government  from  the  Investigation. 

Mr.  MARTIN  of  Massadsusetts.  Mr.  Speaker,  I  yield  the 
remainder  of  my  time  to  the  gentlonan  from  Illinois  (Mr. 

DnUESKNl. 

Mr.  DIRKSEN.  Mr.  Speaker,  awmming  that  tbe  pending 
resolution  is  agreed  to,  I  am  not  sure  that  we  have  served 
the  basic  problem  pointed  out  in  this  resolution.  Natl<ms. 
not  unlike  individuals,  too  often  operate  best  under  con- 
straint; and  if  we  relent  the  constraint  and  the  acute  coo- 
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dltion  that  has  been  pointed  out  here  this  aftemorai,  and 
11  we  have  carried  out  all  the  purposes  specified  la  the 
resolution,  what  we  have  done  is  but  to  gather  a  little  addi- 
tional data  and  managed  to  bargain  perhaps  tar  some  tin, 
but  we  have  not  solved  the  problem  of  effecting  a  cjertaln 
lack  of  dependence  upon  the  countries  where  tin  i^  now 
found. 

Let  me  point  out  briefly  some  of  the  experiences 
during  the  war.     We  had  no  salvarsan  in  this 
during  the  World  War.    That  is  the  specific  used  f 
cure  of  that  dread  social  malady.    It  was  not  imtil 
the  instrumentality  of  submarine  warfare  that  our 

of  salvarsan,  which  was  brought  from  Germany,  w       

<^.  that  we  sent  our  scientists  into  the  laborator  es  to 
operate  with  test  tubes  and  Bunsen  burners  and  :inall7 
bring  about  a  domestic  supply  of  salvarsan. 

We  used  to  bring  all  of  our  sulphur  from  Sicily  uxsil  we 
learned  of  this  total  dependence  on  other  cour tries,  aid  we 
found  deposits  in  this  country  and  began  to  refine  them 
and  improve  on  the  process. 

We  used  to  bring  all  of  our  cami^or  from  Japan  We 
did  not  have  a  speck  of  it  until  we  sent  our  scientist!  into 
the  laboratories  to  fabricate  synthetic  camphor  to  take  the 
place  of  the  real  camidior.  T 

This  resolution  does  not  go  to  the  heart  of  the  matter. 
Suppose  we  do  accept  tin  in  exchange  for  some  portion  of 
ow  war  debt,  we  are  still  dependent  on  them,  and  in  the 
event  of  hostilities,  in  the  event  of  some  kind  of  canpaign 
whereby  it  cannot  be  sent  to  this  country,  we  are  no  better 
off.  Irrespective  of  all  the  information  that  we  may  aci  umu- 
late  under  this  resolution.  Indeed  we  are  worse  off,  i:  isofar 
as  we  have  relented  the  impetus  to  find  a  substitute,  and 
we  wiD  drift  inertly  along  until  we  send  our  scientists  into 
the  laboratories  and  find  a  substitute  for  tin,  whici  can 
be  done,  in  the  light  of  our  scientific  experiences  with  all 
other  substances. 

Mr.  O'CONNOR.  If  the  gentleman  will  read  subd  vision 
3,  he  will  see  tliat  we  have  provided  for  that. 

Mr.  DIRKSEN.  That  can  be  done  without  this  resolu- 
thm.  We  have  a  great  institution  out  there  on  Conne  cticut 
Avenue,  the  Bureau  of  Standards,  that  is  a  vast  labo  -atory 
subsidized  for  that  very  purpose. 

Mr.  CALDWELL.  Is  the  gentleman  aware  of  th<i  fact 
that  for  the  last  100  years  the  best  engineers  and  sci<  ntists 
of  this  country  and  the  world  have  made  every  eff  )rt  to 
find  some  substitute  for  tin  but  up  to  this  time  they  have 
miserably  failed? 

Mr.  DIRKSEN.    Did  we  not  say  the  same  thing  about 

rayon  when  we  were  constantly  importing,  and  now  we 

have  the  greatest  rayon  miUs  in  the  world?    Did  we  n  >t  say 

the  same  thing  about  pulp  paper,  and  we  were  impaling 

great  quantities,  millions  of  tons  every  year  in  fact,  and 

were  dependent  upon  Canada  and  Great  Britain?    Lst  me 

say  in  that  connection  they  had  to  get  some  philanth  ropist 

like  Dr.  Garvan,  of  the  American  Chemicia  Poundatiun,  to 

go  down  into  Georgia  and  send  the  long-leaf  pine  tj  the 

mills  in  Canada  to  fabricate  it  and  process  it  and  sho¥  that 

It  could  be  converted  into  the  finest  grade  of  pulp  p»pcr? 

That  was  all  done  through  individual  enterprise,  an<   still 

we  continue  to  be  dependent  on  these  other  nations.    If 

there  had  not   been  some  kind  of  constraint,   even  that 

amount  of  pioneering  never  would  have  been  done.     Vhen 

we  relent  now.  we  will  drift  supinely  along  and  will  a  ways 

be  dependent  on  those  who  have  a  native  supply  of  tin.    We 

will  never  find  a  substitute.    It  is  only  when  you  put  the 

lash  on  this  country  and  on  the  backs  of  individuals  i  i  the 

realm  of  science  that  you  get  what  you  want  and  need 

Mr.  CALDWELL.    Will  the  gentleman  yield? 

ICr.  DIRKSEN.    I  yield. 

Mr  CALDWELL.  Will  the  gentleman  permit  me  to  say 
that  tm  is  much  in  the  same  category  as  gold?  It  comes 
out  of  the  ground.  It  cannot  be  made.  Efforts  have  Ibeen 
made  to  create  substitutes,  but  without  avail.  There  is  a 
vast  difference,  a  very  marked  distinction,  between  a  Mskc 
metal  and  substitutes  for  things  like  paper  ^^ 


Mr.  DIRKSEN.  There  Is  no  substitute  for  a  camphor 
tree,  such  as  they  have  in  the  Orient,  yet  we  managed  to 
fabricate  synthetic  camphor  and  are  no  longer  dependent 
on  Japan,  and  that  argument  does  not  hold  water. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  DmKSEN.    I  yield. 

Mr.  BANKHEAD.  Would  the  gentleman  have  us  embark 
on  the  enterprise  of  manufacturing  synthetic  tin? 

Mr.  DIRKSEN.  No.  I  am  seeking  to  bring  about  some 
kind  of  experience  whereby  they  will  find  a  substitute  for  it. 

Mr.  BANKHEAD.  Have  they  found  any  substitute  for 
gold  or  radium  or  silver? 

Mr.  DIRKSEN.  Perhaps  not.  but  that  does  not  alter  the 
fact  that  in  industrial  uses  you  will  find  it  Just  as  we  have 
found  it  with  chromium  and  steel  and  vanadium  and  these 
other  things  that  have  all  supplanted  the  lu'esent  mfft-alis 
which  we  thought  were  not  replaceable. 

I  yield  back  the  balance  of  my  time. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Tabm)  there  were — ayes  61,  noes  41. 

Mr.  TABER.  Mr.  Speaker.  I  object  to  the  vote  on  the 
groimd  that  there  is  no  quorum  present,  and  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were— yeas  227  nays 
96,  not  voting  106,  as  follows: 


[RoU  No.  192] 
TEAS— 227 


Abemethy 

Adair 

Adams 

Amola 

Ayers,  Mont. 

Bankhead 

Belter 

Berlin 

Biermann 

Black 

Bland 

Bloom 

Boylan 

Brown,  Qa. 

Brown.  Ky. 

Brxmner 

Biick 

Burch 

Burke,  Nebr. 

Bu3by 

Byma 

CaldweU 

Caxinon,  Mo. 

Garden,  Ky. 

Carmlcbael 

Carpenter,  Kans. 

Carpenter,  Nebr. 

Cartwrlght 

Castellow 

Celler 

Chapman 

Chavez 

Cocbran,  Mo. 

Colden 

Cole 

Colmer 

Condon 

Connery 

Cooper,  Tenn. 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Crosaer,  Olilo 

Crowe 

Cullen 

Deen 

Delaney 

DeRouen 

Dickinson 

Dlcksteln 

Dies 

Disney 

Dobbins 

Doughton 

Dozey 

Dnwrj 


Driver 

Dxiffey 

Duncan,  Mo. 

Dunn 

Ourgan,  Ind. 

Eagle 

Eaton 

Edmlston 

Eiclier 

EUenbogen 

Kllzey.  Miss. 

Fauldls 

Parley 

Plealnger 

nannagan 

Fletcher 

Fovilkes 

Prey 

PuUer 

Pulmer 

Oasque 

Oavagan 

Gillespie 

OUIette 

Glover 

Goldsborough 

Granfleld 

Gray 

Green 

Greenway 

Greenwood 

Gregory 

Grlswold 

Hart 

Hastings 

Henney 

Hlldebrandt 

Hill,  Ala. 

HiU.  Samuel  B. 

Hoeppel 

Holdale 

Howard 

Hughes 

ImiMff 

Jacobsen 

Jenckes,  Ind. 

Johnson.  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va. 

Jones 

Kee 

Keller 

Kennedy,  MA. 

Kennay 

Kerr 

Kloeb 


Kodalkowskl 

Kopplemann 

Kramer 

Lambeth 

Lamneck 

Tjtnham 

Lanzetta 

Larrabee 

Lea,CalU. 

Lehr 

Lesinskl 

Lewis,  Oolo. 

Lewis.  Md. 

Lloyd 

L\mdeen 

McCarthy 

McCormack 

McDuffle 

McFarlane 

McGrath 

McBeynolds 

McSwaln 

Umloaej.  Oonn. 

Maloney,  La. 

Mansfield 

M*rtin,colo. 

Martin,  Greg. 

M»y 


■MUler 

MUllgan 

Mitchell 

Monaghan.  Mont 

Montague 

Montet 

Moran 

Musselwhlts 

Nesblt 

O'Brien 

O'Oonnen 

O'Connor 

O'MaUey 

OUver,  Ala. 

Oliver,  N.T. 

Owen 

Palmlsano 

Parka- 

Parsons 

Patman 

Petonon 

Peyser 

Pierce 

Polk 

Ramsay 

Ramspeck 

Raybum 


Richards 

Robertson 

Robinson 

Rogers,  NJL 

Romjua 

Rudd 

Ruffln 

Sabath 

Badowskl 

Sanders,  La. 

Sanders,  Tex. 

Sandlln 

Schaefer 

Schuetz 

Schulte 

Sears 

Secrest 

Shallenberger 

Shannon 

Slsson 

Smith,  Va. 

Smith,  W.Va. 

Somers,  N.Y. 

Spence 

SteagaU 

Strong,  Tex. 

Stubbs 

Sutphln 

Tarver 

Taylor,  Colo. 

Taylor,  S.C. 

Terry,  Ark. 

Thom 

Turner 

nmstead 

Underwood 

Utterback 

Vinson,  Ga. 

Vinson,  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Weldeman 

Werner 

West.  Tex. 

Whlttlngton 

WUcox 

WUlford 

WUliams 

Wilson 

Wood,  G*. 

Woodnun 

Young 

Zloncheck 
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MATS— oe 


Allen 

Dondere 

K^y,Pft. 

Banstey 

DoweU 

Khuer 

Beece 

Andrews,  N.Y. 

Bdmonds 

Knutson 

ReUly 

Arens 

Eltse.  Calif. 

Kurts 

Rogers.  ItesB. 

Baefaaraeh 

Bnglebrlght 

Kvale 

Sinclair 

BakeweU 

Brana 

Lambertson 

Bnrll 

Beck 

Focht 

Lehlbach 

Strong,  Pa. 

Beody 

Foes 

Lemke 

Sweeney 

Blanchartf 

GUchrlst 

Luce 

Tabo- 

Blanton 

Goodwin 

Ludlow 

Taylor,  Tenn. 

Boileau 

Goss 

McFadden 

Terrell,  Tex. 

Britten 

Ouyer 

McGugln 

Thomas 

Bochanan 

Hancock,  N.Y. 

Mapes 

Tinkham 

Hancock,  N.C. 

Martin.  Mass. 

Tobity 

Cady 

Harlan 

Merrttt 

Turpln 

Carter.  Calif. 

Hartley 

MUlard 

Wadsworth 

Carter.  Wyo. 

Hess 

Morehead 

Waklron 

Chrlstlanson 

Holllster 

Mott 

Welch 

Clarke,  NY. 

Holmes 

Moynihan.m. 

Whitley 

Cochran,  Pa. 

Hope 

MunkMA 

Wlgglesworih 

ConnoUy 

James 

Perkins 

Withrow 

Culkln 

Jenkins,  Ohio 

Pettengin 

Wtdcott 

Darrow 

Johnson,  Minn. 

Plmnley 

Wolfenden 

Dirksen 

Kahn 

Powers 

Wotverton 

NOT  VOnNO— 106 

Allgnnd 

Coming 

Huddleetoa 

Auf  derHelde 

Crowther 

Jeffers 

Seger 

Ayres.  Kans. 

Crump 

KeUy.  m. 

Shoemaker 

Bacon 

Cummtnga 

Kennedy,  N.Y. 

Simpson 

Bailey 

Darden 

Kleherg 

SiroTlch 

Beam 

Dear 

Lee,  Mo. 

Snath.  Waab. 

Boehne 

De  Priest 

Lindsay 

Snyder 

Boland 

Dtngell 

Sticker 

Bolton 

Dltter 

McCilnUe 

Stokes 

Brennan 

Dockweller 

McKeown 

Studley 

Brooks 

Douglass 

McLean 

Sullivan 

Brown.  Mich. 

Doutrlch 

McLeod 

Sumners.  Tex. 

Browning 

Femandes 

McMmaa 

Swmnk 

Buckbee 

Fish 

Marland 

Swick 

Bui  winkle 

Fitzglbboiw 

Marsball 

Btu-ke.  CwHf. 

FltEpatridc 

Mead 

Thompson,  in. 

Cannon.  Wis. 

Ford 

Muldowney 

Thompson.  Tex. 

Carley.  N.Y. 

Frear 

Norton 

Thvirston 

Cary 

GambriU 

Parks 

Tracer 

Cavlcchia 

Oifford 

Peavey 

Treadway 

Chase 

Griffin 

Prall 

Truax 

Church 

Haines 

West.Oblo 

Claiborne 

Hamilton 

Reed,  N.Y. 

White 

Clark,  N.C. 

Harter 

Reld.m. 

Wood,  Mb. 

Collins,  Calif. 

Heaiey 

BUdi 

Collins,  Miss. 

Hlggins 

Richardson 

Cooper,  Ohio 

Hill,  Knute 

Rogers,  Okla. 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  the  vote: 

Mr.  Randolph  (for)  with  Mr.  Truax  (against). 

Mr.  West  of  Ohio  (for)   with  Mr.  Doutrlch  (against). 

Mr.  Fitzpa trick    (for)    with  Mr.  Treadway    (against). 

Mr.  Kennedy  of  New  York  (for)  with  Mr.  Otfford  (against). 

Until  furtlier  notice: 

Mr.  Coming  with  Mr.  Bacon. 

Mr.  Beam  with  Mr.  Woodruff. 

Mr.  Mead  with  Mr.  Crowther. 

Mr.  McMUlan  with  Mr.  McLeod. 

Mr.  Kelly  of  nilnois  with  Mr.  Reed  of  New  York. 

Mr.  Douglass  with  Mr.  Bolton. 

Mr.  Knute  Hill  with  Mr.  Swick. 

Mr.  Locier  with  Mr.  Simpson. 

Mr.  Thompson  of  Texas  with  Mr.  MrT.«i^n. 

Mr.  Boehne  with  Mr.  Chase. 

Mr.  "rhomaaon  with  Mr.  Dltter. 

Mr.  Gambrlll  with  Mr.  Traeger. 

Mr.  Dingell  with  Mr.  MarshaU. 

Mr.  Green  with  Mr.  Seger. 

Mr.  Ayres  of  Kansas  with  Mr.  Caviechls. 

Mr.  Snyder  with  Mr.  Stalker. 

Mr.  Thompson  of  nilnois  with  Mx.  Btx^bee. 

Mr.  Crump  with  Mr.  Thurstcm. 

Mr.  Darden  with  Mr.  Stokes. 

Mr.  Dear  with  Mr.  Rich. 

Mr.  Boland  with  Mr.  Prear. 

Mr.  Richardson  with  Mr.  Muldowney. 

Mr.  Brooks  with  Mr.  Hlggins. 

Mr.  Fitzgibbons  with  Mr.  Peavey. 

Mr.  Sullivan  with  Mr.  Reid  of  nilnola. 

Mr.  Shoemaker  with  Mr.  De  Priest. 

Mr.  Prall  with  Mr.  Bailey. 

Mr.  Swank  with  Mr.  Church. 

Mr.  McCllntlc  with  Mr.  Ford. 

Mr.  McKeown  with  Mr.  Studley. 

Mr.  Bulwinkle  with  Mr.  Rogers  of  OklaboiDM. 

Mrs.  Norton  with  Mr.  Dockweilar. 

Mr.  Huddleston  with  Mr.  Lee  of  Missouri. 

Mr.  Parks  with  Mr.  Scrugham. 

Mr.  Cnark  of  North  Carolina  with  Mr.  Heaiey. 

Mr.  Sirovich  with  Mr.  Cannon  of  Wisconsin. 

Mr.  White  wttli  Mr.  HamtlUm. 


Mr.  Lindsay  with  Mr.  Marland. 

Mr.  Wood  of  IQaourl  with  Mr. 

Mr.  Griffin  with  Mr.  Brennan. 

Mr.  Fernandez  with  Mr.  Carley. 

Mr.  Carey  with  Mr.  Barter. 

Mr.  Kleberg  with  Mr.  Brown  of  Michigan. 

Mr.  Browning  with  Mr.  Clalbome. 

Mr.  Burke  of  Callfomta  with  Mr.  Cummlngs. 

Mr.  JeSers  with  Mr.  Auf  der  BeMe. 

Mr.  OoUlns  of  MisslssliHDi  with  Mr.  Allgood. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 
The.  doors  were  opened. 

ATTENDANCE  OF  MAUNE  BAMS  AT  NATIONAL   ENCAMPMENT   ORANB 
ARMY  or  THE  EBPUBUC   i&JDOC.  HO.  223) 

Mr.  VINSON  of  Oeofrgift  submitted  a  coDference  report 
(Rept.  No.  aOM ) .  to  accompany  HJl.  914S.  to  authorix  the 
attendance  of  the  Marine  JStand  at  the  »*atiniM>i  encampment 
of  the  Grand  Army  of  the  Republic  to  be  held  at  Rochester. 
N.Y..  August  14,  IS.  and  16,  1934.  and  at  the  naUonal  eon- 
vention  of  the  Disabled  American  Veterans  of  the  Worid 
War.  to  be  held  at  Colorado  Springs,  Colo.,  daring  the  first 
week  in  July,  and  at  the  annxml  oonventlon  of  ttm  ThlrtieCh 
Division  of  the  American  Kq;)editioiua7  Ftooes,  to  be  held  at 
Asheville,  N.C,  on  September  2S,  29.  and  M.  19S4.  for 
printing  in  the  Rkcokd. 

Mr.  VINSON  of  Georgbi.  Mr.  Bpetikm,  X  tak.  unanimous 
consult  for  the  immediate  eonstderation  of  the  conference 
report  on  the  biU  (HH.  8145)  to  autborlae  the  attendanoe 
of  the  Marine  Band  at  ttie  natioaal  encampment  of  the 
Grand  Army  of  the  Republic  in  Rochester. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Ur.  Speaker.  I  ask  unaoilmous 
consent  that  the  statement  be  reaui  in  lieu  of  Uw  report. 

The  SPEAKER.    Is  iben  objection? 

There  was  no  objection. 

Ihe  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COfHTEKSNCE  REPOKT 

The  committee  of  CMiference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  9145)  to  authorise  the  attendance  of  the  Marine  Band 
at  the  national  encampment  of  the  Grand  Army  of  the 
Republic  to  be  held  at  Rochester,  N.7..  August  14. 15.  and  16. 
1934,  having  met.  after  full  and  free  conference  have  agreed 
to  recommend  and  do  recommend  to  thetr  respective  Houses 
as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Soiate  numbered  3  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  S^iate  numbered 

1,  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  sidd  amend- 
ment insert  the  following:  "and  the  National  Convention 
of  the  DisaUed  American  Veterans  of  the  World  War  to  be 
held  at  Colorado  Springs,  Colo.,  during  the  first  week  in 
Jtily  1934  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreonent  to  the  amendment  of  the  Senate  numbered 

2.  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  said  amend- 
ment insert  the  following:  "encampment  and  convention*'; 
and  the  Senate  agree  to  tbe  same. 

Amendment  of  title:  That  the  House  recede  from  tts  dis- 
agreement to  the  amendment  of  the  Senate  to  the  tttie  at 
said  bill  and  agree  to  the  same  with  an  *wwiiwiwMWMt  g^ 
follows:  In  lieu  of  the  amnwlmrat  to  the  title  of  the  MA 
proposed  by  the  Senate  Insert  the  foilowing :  "An  act  to 
anthorifle  the  attendance  of  tbe  Marine  Band  at  the  Ratioaal 
Encampment  of  the  Onod  Army  of  the  Republic  to  be  held 
at  Rochester,  N.Y..  August  14.  15,  and  16.  1994.  and  at  tiM 
National  Convention  of  tbe  Disabled  American  Veterans  t€ 
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the  World  War.  to  be  held  at  Colorado  Springs,  Colo.. 

during  the  first  week  in  July  1934  ";  and  the  Senate]  agree 

to  the  same. 

Cau.  Vinson, 
P.  H.  Drewrt, 
Fred  A.  Buttkn. 
Uanagers  on  the  part  of  the  H<^e. 
David  I.  Walsh. 
Edwaui  p.  Costigan. 
Jbssx   H.    MrrcALr. 
Managers  on  the  part  of  the  Seriate. 

STATOKSMT 

The  nanagers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  yotes  of  the  two  Houses  on  the  ajaend- 
ments  of  the  Senate  to  the  bill  (HJl.  9145)  to  authoi 
attendance  of  the  Nfarine  Band  at  the  National  En( 
ment  of  the  Grand  Army  of  the  Republic  to  be  h< 
Rochester.  N.T..  August  14.  15.  and  16.  1934.  submit 
kfwing  statement  in  explanation  of  the  effect  of  the 
agreed  upon  and  recommended  in  the  accompansring 
enoe  report  as  to  each  of  such  amendments,  namely 

On  no.  1:  Limits  the  conventions  and  encampments  at 
mblch  the  Marine  Band  may  attend  to  those  of  the 
American  Veterans  of  the  World  War  and  the  Grand 
of  the  RepubUc.  instead  of  including  also  the  convention  of 
the  TUrtieth  Division  of  the  American  Expeditionary  I  orces, 
as  proposed  by  the  Senate,  -and  confining  attendance  o  the 
encampment  of  the  Grand  Army  oi  the  Republic  ow.  as 
was  proposed  by  the  House.  | 

On  no.  2:  Provides  tar  attendance  of  the  Marine  Bind  at 
one  encampment  and  one  convention  in  order  to  copform 
with  the  provisions  agreed  to  in  amendment  no.  1 

On  no.  3.  Authorizes  an  appropriation  of  $11,000  f^r  ex 
penses,  instead  of  $3,700.  as  proposed  by  the  House, 

The  title  of  the  bill  is  amended  to  conform  with  th^  pur- 
pose of  the  measure  as  agreed  to  by  the  conferees. 

Cau.  Vinson. 
P.  H.  Drkwbt. 

FUD   A.   BUTTIN. 

Managers  on  ttie  part  of  the  House. 


conf  <  rence 


The  SPEAKER.    The  question  is  on  agreeing  to  th< 
ference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the 
report  was  agreed  to  was  laid  on  the  table. 

coaocrrm  to  xnvxstiqati  bankruptcy  coitrts 

Mr.  DUFPEY.    Mr.  Speaker.  I  ask  unanimous  consent 
the  present  consideration  of  House  Resolution  440. 

The  SPEAKER.    Is  there  <j^ectlon  to  the  request 
gentleman  from  Ohio  [Mr.  Duirrr]? 

lliere  was  no  objection. 

The  Clerk  read  as  foDows: 
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Etaolved.  That  th«  Judiciary  CtHnmlttee  at  th«  House  of 
•mtattvca.  authorised  to  Inqxilre  Into  and  Investigate  the 
0*   appointments,    conduct,    proceedings,    and    acts    of    n 
^rustees,  referees  In  bankruptcy,  and  reeelven  In  equity 
for  tbe  conaerratloo  at  aaseU  within  the  Jurisdiction  of  the  u 
mates  District  Courts  pursuant   to  House   Resolution    l4i 
Bouse  Resolution  238.  shall  report  to  the  House  of  Repret 
aot  later  than  January  3.  l»35.  in  lieu  al  Jun*  80.  1984.  thi  date 
■peetfled  in  House  Resolution  338. 

Ttte  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

rUITHU  KESSAGS  ntOM  THK  SXXATX 

A  further  message  from  the  Senate,  by  Mr.  Homi 
enrolling  clerk,  announced  that  the  Senate  Insists 
amendment  to  the  bill  (HH.  8910)  to  establish  a  Nattonal 
■Archlvw  of  the  United  States  Government,  and  for 
porposea.  disagreed  to  by  the  House,  agrees  to  the  coiif  er- 
tnoe  asked  by  the  House  on  the  disagreeing  votes  ol 
two  Houses  thereon,  and  appoints  Mr.  Barklkt.  Mr. 
Kkusa,  and  Mr.  Fiss  to  be  the  conferees  on  the  part  o 
Senate. 


con- 


fer 
the 


.  Its 
upoki  its 

to 

4th^ 

fer- 

the 

Mc- 

the 


The  message  also  annotmced  that  the  Senate  had  ordered 
that  the  Secretary  be  directed  to  return  to  the  House,  in 
compliance  with  its  request,  the  resolution  of  the  House 
agreeing  to  the  amendments  of  the  Senate  to  the  bill  (H H. 
6462)  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration,  to  provide  for  their 
orderly  use,  improvement,  and  development,  to  stabilize  the 
livestock  industry  dependent  upon  the  public  range,  and 
for  other  purposes. 

Hie  message  also  announced  that  the  Senate  disagrees 
to  the  amendment  of  the  House  to  the  bill  (S.  3231)  to  pro- 
vide a  retirement  system  for  railroad  employees,  to  provide 
unemployment  relief,  and  for  other  purposes,  agrees  to  a 
conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Wheeler.  Mr.  Wag- 
ner, Mr,  Brown,  Mr.  Hattikld,  and  Mr.  Hastings  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendment  of  the  House  to  the  bill  (S.  3645)  to  con- 
serve and  develop  Indian  lands  and  resources;  to  establish 
a  credit  system  for  Indians;  to  provide  for  higher  educa- 
tion for  Indians;  to  extend  toward  Indians  the  right  to 
form  business  and  other  organizations,  and  for  other  pur- 
poses, agrees  to  a  conference  with  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Wheeler,  Mr.  Thomas  of  Oklahoma,  and  Mr.  Frazisr  to  be 
the  conferees  on  the  part  of  the  Senate. 

federal  BANKRUPTCY  ACT 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3779)  to  amend 
secUon  4  of  "An  act  to  amend  an  act  entitled  'An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States',  approved  July  1.  1898.  and  acts  amenda- 
tory thereof  and  supplementary  thereto",  approved  June 
7.  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.  Reserving  the  right  to  object,  this  biU.  I 
think,  goes  pretty  far  in  legislation,  and  I  would  like  to  have 
an  explanation  of  it. 

Mr.  CELLER.  When  we  passed  the  corporate  reorgani- 
zation bill  it  went  ofT  on  two  angles.  One  provided  for 
reorganization 

Mr.  HANCOCK  of  New  York.    Will  the  genUeman  yield? 

Mr.  CELLER.    I  yield. 

Mr  HANCOCK  of  New  York.  Is  this  the  amendment 
which  the  Federal  judges  in  the  southern  district  of  New 
York  requested? 

Mr.  CELLER.  Not  only  the  Federal  judges  of  the  south- 
em  district,  but  the  judges  all  over  the  country.  It  pro- 
vides for  the  landlords  filing  their  claims  against  bankrupt 
wtates  provided  the  case  is  pending  in  court  now  and  that 
the  6  months  within  which  the  claims  must  be  filed  has  not 
elapsed. 

Through  inadvertence  It  was  left  out  of  the  corporate 
reorganizaUon  blD.  This  perfects  that  bill  and  is  quite 
essential  if  we  are  to  avoid  a  great  deal  of  expense  and 
inconvenience  in  opening  up  the  old  estates 

^^:.^Y^  °'  ^^"^  ^°^^-    ^-  Speaker,  if  my  coUeague 
will  yield,  the  Senate  passed  this  bill  yesterday 

Mr.  CELLER.  The  Senate  passed  this  bill  yesterday,  Mr, 
Speaker,  and  it  was  unanimously  voted  out  by  the  Com- 
mittee on  the  Judiciary, 

Mr.  O'CONNOR.    Is  this  the  blU  about  which  we  received 
so  many  telegrams? 
Mr.  CELLER.    Yes;  this  is  the  one. 

l^e  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
Hiere  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

J^Jt^\l  ^^  f^  "f *  ««*"!««  '  An  act  to  esUbllsh  a  uniform 
system  of  bankruptcy  throughout  the  United  States  '.  approrS 
£2Lti'..  ^^-^^  ^"^  ««nendatory  thereof  and  su^lemental 
thereto   .  approTed  June  7.  1834.  is  hereby  amended  by  admng 
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fvrOier, 
pend 


at  the  end  of  said  dams  (7)  after  ths  words     .  ,w 

That  the  provisions  of  this  dauae  fT)  >baU  apply  to 

log  at  the  time  of  the  enactment  at  tbia  *»i»f indstwi  j  aot  ^',  tte 

words  "  tn  which  the  time  for  filing  such  '^■^tma  t^^  qq^  eamixvd.*' 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  recooslder  was 
laid  on  the  table. 

MKKOT  BLZm)  IN  THK  DISTSXCT  OT  OOLTJUBXA 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  imaoimous  cooaent 
to  take  from  the  Speaker^  table  tHe  bill  (HJl.  t517)  to  pro- 
vide for  needy  bliikl  persons  of  the  Distxict  of  Cohnoibia. 
with  Senate  amendments,  and  cozicur  In  the  Senate  ameod- 
xnents. 

Thb  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objectioa  to  the  zeqnest  of  the 
gentleman  fmn  Maxyland? 

There  was  m  objection. 

The  Clerk  read  the  Senate  amendoaents,  as  SdHowb: 

Page  4,  line  S,  after  "MMtod",  Insert  "  PnmUeM.  That  tbe 
provisions  of  this  act  shaU  not  apply  to  both  fansbaiad  axtd  wlto: 
And  provided  further.  That  in  the  oaae  of  a  d^sadeat  ^Ud 
living  with  its  parents  or  parent,  such  Mxnpenaatlon  shall  not 
exceed  $80  per  month.*' 

Page  8,  line  12.  after  "  act ",  Insert  "Provided  further.  Tbalb  tbkt 
act  shall  expire  on  /une  80.  198T." 

The  Senate  amendments  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

UMITU)  STATES  KAVAL  STATIOK,  GUAirrAHAMO  BAT,  CTTBa 

ISx.  VINSON  Of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  for  Immediate 
consideration  the  bill  (S.  504)  to  authorize  the  Secretary  of 
the  Navy  to  make  a  long-term  contract  for  the  supply  of 
water  to  the  United  States  naval  station  at  Guantanamo 
Bay,  Cuba. 

The  clerk  read  the  title  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Navy  be.  and  he 
Is  hereby,  authorized  and  empowered,  at  his  discretion,  to  negotl- 
ate  and  enter  Into  a  long-term  contract  without  regard  to  fiscal 
year,  with  the  lonvest  responsible  and  arable  bidder,  to  be  deter- 
mined by  the  Secretary  of  the  Navy,  for  supplying  the  United 
States  naval  station  at  Guantanamo  Bay,  Cuba,  with  an  adequate 
and  satisfactory  supply  of  water,  suitable  for  all  purposes,  drilv- 
ered  Into  the  water-storage  reservoirs  within  said  naval  station, 
in  such  an  amount  as  he  shall  deem  adequate  for  the  present 
and  future  needs  of  the  station,  and  at  such  annual  cost  or 
rental  as  In  his  Judgment  may  be  for  the  best  Interests  of  the 
Government.  Any  contract  entered  Into  pursuant  to  the  provi- 
dons  of  this  act  shall  contain  a  provision  authorizing  the  Secre- 
tary of  the  Navy  within  a  reasonable  period  of  time  prior  to  the 
expiration  of  such  contract  to  extend  the  contract  for  such 
additional  period  and  on  such  terras  as  In  his  Judgment  m«y  be 
for  the  best  interests  of  tbe  Government  but  In  no  event  at  a 
higher  cost  to  the  Government  than  under  the  existing  contract, 
and  said  Secretfiry  is  hereby  authorised  to  enter  into  such 
extension. 

Sxc.  a.  This  act  ShaU  become  effective  Immediately  upon  Its 
passage  and  approval. 

Itie  bin  was  ordavd  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

ZDtrCATXONAI.    OPPOST  U  fllTLBS    FOK    TBI    CHXLmtXIl    OP    SOLSXSXS. 

SAZLOSS,  AHS  MAXIMXS 

Mr.  PALMISANO,  Mr,  Speaker.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bffi  <HJl,  914S)  to 
provide  educational  opportimlties  for  the  children  of  sol- 
diers, sailors,  and  marines  who  were  killed  in  action  or  died 
during  the  World  War.  with  Senate  amotdments,  and  concur 
In  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Cleik  read  the  Senate  amendments,  as  f^lowa: 

Page  S.  line  4.  after  " chUd  ",  Insert  "in  any  1  year." 
Page  2.  line   5,   strike  out  aU  after   "further",  down  to  and 
Including  "  JEducatlon  ".  In  line  9.  and  insert:  "Tliuat  approprla- 
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__ '—  *tt  aooorrtaaoa  with  this  m,  •«.  . 

rates  and  regulKtlons  preaerfbcd  by  the  Board  of  mhnmlhm  ot  the 
XMatriot  of  O^aabta,  only  for  sach  chUdran  as  ths  aatd  Boanl. 
trooi  tlaae  to  time,  may  flsd  to  be  In  need  of  such  aid  and  la  •'^^ 
amounts  as  the  said  Board  from  Urn*  to  tlms  may  detarmtaie  in 
the  case  ot  aach  child."  '  — ^~»»i«  w 


The  Senate  amendments  were  agreed  ta 
A  motion  to  reooosider  was  laid  on  the  table. 

SXSTUCT  ALCOSOUC  BKTBUOI  OONTSOL  ACT 

Mr.  PAIiMZSANO.  Mr.  Speaker.  I  ask  unanimotw  oon- 
aeat  to  take  from  the  Speaker's  table  the  bill  (HH.  8€22).  to 
amend  subsection  (a)  oC  section  23  of  the  District  Alooboilo 
Beverage  Control  Act.  with  a  Senate  amendment,  and  concur 
in  the  eenate  inimrtment. 

Ilw  Clerk  read  tbe  title  of  the  bOL 

Tlie  SPKABXR.  Is  there  of>>»et4ffn  to  ttie  request  of  tbe 
gentl«nan  from  Maryland? 

There  was  no  objeetiea. 

Tlie  Gkrk  read  the  Seottte  amendment,  w  foOows: 

Page  a,  after  line  6.  insert:  "(1)  A  tax  cT  tB  vemim  oh  eeif  mltm- 
gaUon  of  wine  ooBtainhic  aaoce  Uua  M  Mraant  of  alcohol  toy 
volume,  except  rhanmagne.  or  any  wine  artlflclaUy  carbonated  and 
a  pK^ortlonate  tax  at  a  Oka  mte  on  all  ftwctlMMd  parte  of  each 
gidleA:  (2)  a  tax  of  60  eente  on  every  wmn  §■  Una  at  rmsiiiiiMnii 
car  any  wizM  artlflclaUy  cm^auatrnd.  aad  a  pni|^irU«Bate  tax  at  a 
like  rate  on  all  fractional  parte  of  sodt  gallon;  (S)  a  tax  of  BO 
cents  on  every  wlae-gallon  of  apliite.  aad  a  prapartlenate  tax  at 
a  UkB  rate  on  aU  eraeOoofai  parte  of  meh  v^tan;  (4)  aad  a  tax 
of  tlJO  on  every  wtne  fillon  ot  aloohol.  aad  a  proportkmate 
tax  at  a  like  rate  on  aU  nrnctlonal  parte  of  such 


The  Senate  amendment  was  agreed  to.  and 
recansider  was  laid  on  tbe  table. 
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Mr.  BLAND.  Mr.  Speaker.  I  ask  unanlmoos  consent  to 
take  from  the  Speaker's  table  the  bill  (HJl.  86S9)  to  repeal 
certain  laws  providing  for  the  protection  of  sea  lions  In 
Alaskan  waters,  with  Senate  amendments,  and  ooncur  in 
the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Virginia? 

There  was  no  objectioiL 

The  Clerk  read  the  Senate  amendments,  as  follows: 

strike  out  lines  6  and  7  and  insert:  "  That  4Ma  ttoos  ■»»*|i  tkoi  be 
killed  in  the  waters  of  Alaska  except  under  such  rules  and  regula- 
tions as  the  Secretary  of  Oommerce  may  preaerlbe.  in  order  to 
prevent  the  extinction  of  sea  Uons  as  a  species  of  Intereatlng  Ma 
life  in  the  waters  of  Ala^a." 

The  Senate  amendment  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

XHX  COTTON  imnsTtT 

Mr.  BUCEL  Mr.  Speaker,  I  ask  unanimous  consent  to  tako 
from  the  Spei^Eer's  table  for  immediate  conOkteation  Senato 
Joint  Resolution  138.  to  amend  an  act  entitled  "An  act  to 
place  the  cotton  industry  on  a  sound  commercial  basis,  to 
prevent  unfair  competiticm  and  vndiem  in  putting  cotton 
into  the  channels  <d  interstate  and  foreign  coaunerce,  to 
I»«fvide  funds  for  paying  additional  benefits  onder  tbe  Agrl- 
cuitaral  Adjustment  Act.  abd  for  other  purposes  ",  Ap^wod 
AprU  21,  1834. 

Pending  the  putting  of  the  request  I  desire  to  state  to  tbs 
minority  leader  and  to  the  Members  of  the  HoMse  that  this 
Senate  Joint  resolution  is  the  same  as  House  Joint  Rssolu- 
tion  Na  369.  for  tbe  considerBtioo  of  whidi  I  Mto 
mous  consent  the  other  day.  and  to  which  reqoest  tbs  ^ 
man  from  Georgia  oblected.  Tbe  genflriwan  from  Oeocila 
has  withdrawn  his  objection  and  I  know  of  no  reason  wbjr 
the  resolution  cannot  now  be  considered. 

Tbe  Clerk  read  the  title  of  tbe  Smate  Joint  rssobitiQii. 

The  SPEAKER,  Is  there  dejection  to  tbe  request  of  ths 
gentleman  from  CaUfomia? 

Ittere  was  no  objection. 

Tbe  Clerk  read  the  Senate  Joint  resohitian,  as  foUowa: 

Mesolved.  etc..  That  the  aet  eatttled  "Aa  act  to  plaee  the  oottm 
industry  on  a  sound  flnanrlal  basis,  to  prevent  uaXair  oompetittaa 
and  nractlees  in  putting  cotton  mto  the  r**^""**«  of  interwtete 
Mil  firilpi  nnmmirni  tii  pfnriilii  fa iids  Dsr  psflag  ■ilillHisultwn 
ftte  under  the  Agricultural  Adjustment  Act.  and  for  other  por- 
(PubUc.  No.   ISO.  T8d  Cong,).  apprx>Ted  AprU  21.    im4. 
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It  hervby  amffiuled  tj  adding  at  the  end  thereof  the  fof owing 
B0W  aeetlon: 

"Sac.  38.  (a)  Mo  tax-exemption  eertlfleatee  ahall  be  Isslied  to 
any  person  not  engaged  in  production  of  cotton  In  the  crtf)  year 
during  which  such  certificates  are  Issued. 

**(b)  Whenever   after    apiwrtlonment   under   sections   7 
any  surplus  nxunber  of  bales  remain  of  the  amotmt  allotted 
county  xmder  section  5   (b)   such  siuplxu  bales  shall  be  a^otted. 
In  such  quantities  as  the  Secretary  of  Agriculture  determl  tes,  to 
such  other  counties  within  the  State  as  the  Secretary  of  A  ^cul 
txire  determines  have  an  Insufficient  allotment.     Said  bale  i  shall 
be  apportioned,  pursuant  to  sections  7  and  8.  within  the  respective 
oounUss  to  which  allotted,  but  in  no  case  shall  any  farm 
any  of  such  allotment  so  as  to  receive  a  total  allotment  In 
of    Its   estimated   production   for   the   crop   year   In   whlct 
allotment  Is  made. 

"  (c>    In  computing  the  production  at  any  State  pursuit  to 
section  5  (a)  the  total  production  of  cotton  for  such  State 
^year  period.  1928-32,  Inclusive,  shall  be  used  regardless 
length  of  staple  of  such  productkm." 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KXKABILITATIOW  OF  OSCHARD8 

Ifr.  SUTi'UlN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  for  immediate  considemtion. 
Senate  Joint  Resolution  106,  authorizing  locms  toj  fruit 
growers  for  rehabilitation  of  orchards  during  the  yean  1934. 

The  Clerk  read  the  title  of  the  Senate  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  f»f  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  Senate  Joint  resolution,  as  followk 

Metolved,  etc..  That  the  Oovemor  of  the  Farm  Credit  >ldmln- 
Istration  is  authorized  to  make  loans  to  fruit  growers  for  necessary 
expenses  to  rehabilitate  their  orchards  during  the  calends^  year 
1M4.  In  the  same  manner  and  \inder  the  same  terms  and  Icondi- 
tlons  (Including  penalties)  as  in  the  case  of  loans  under  the  act 
entitled  "An  act  to  provide  for  loans  to  farmers  for  crop  p-oduc- 
tlon  and  harrestlng  during  the  year  1834,  and  for  other  purj  oses  *•, 
approved  February  23,  1934;  except  that  (1)  a  first  Hen  an  all 
crops  grown  or  harvested  during  the  years  1934  to  1938.  both  inclu- 
^▼e.  shall  be  required  as  security  for  any  such  loans  to  i  fruit 
grower,  and  (2)  no  such  loan  shall  be  made  for  a  period  o1  more 
than  5  years  or  in  an  amoxint  In  excess  of  $5,000  to  ary  one 
borrower.  To  carry  out  the  provisions  of  this  resolution  tliere  is 
hereby  authorised  to  be  appropriated,  out  of  any  money  n  the 
Treasury  not  otherwise  i4>propalated.  the  stun  of  flO.OOO.COO,  or 
■o  much  thereof  as  may  be  necessary. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

UiXUMATXOIfAL  TKCHHICAL  COlOarm  OF  AKKIAL  LTCAL  D  PBtIS 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  for  immediate  c<insid- 
eration  Senate  Joint  Resolution  83,  amending  public  resolu- 
tion numbered  118,  Seventy-first  Congress,  approved  Febru- 
ary 14.  1931,  providing  for  an  azmual  appropriation  to  meet 
the  quota  of  the  United  SUtes  toward  the  expenses  cf  the 
International  Technical  C^unmittee  of  Aerial  Legal  Ei 

The  Clerk  read  the  title  of  the  Senate  Joint  resolutl 

Mr.  BLANTON.    Mr.  Speaker,  reserving  the  right  to 
If  this  bill  is  passed,  it  will  cost  the  Government 
United  SUtes  an  initial  expense  of  $3,000,  and  then 
cost  a  recurring  expense  of  at  least  $250  a  year 

Mr.   McREYNOLDS.    Yes.    We   will   have   to  ha 
appropriation. 

Mr.  BLAMTON.    May  I  ask  the  gentleman  If  he 
that  this  is  absolutely  necessary? 

Mr.  McRBYNOUJS.  I  think  so.  from  the  report  -«.  x 
fet  and  from  the  Insistence  made  on  behalf  of  the  ac  min- 
IstratioiL  ^^^ 

»fr.m^ANTON.    Is  it  not  possible  that  we  could  do  ilth 
out  that  for  a  while? 

»^.  McREYNOLDS.  We  have  not  very  successfully  klon< 
•o  thus  far.  This  happened  last  year.  They  had  a  co!  if er 
«nce  last  year  and  a  genUeman  went  over  there  at  his  own 
expense.  He  has  been  appointed  by  the  President  to  « turn 
•s  a  representative  of  the  Government,  and  there  are  hree 
other  men  provided  for,  who  are  em^doyed  hy  the  Goi  em- 
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Mr.  BLANTON.  I  have  objected  to  so  many  bUls  that  the 
gentleman  from  Tennessee  has  offered  that  I  am  ivfraid  if 
I  object  to  this  one  he  might  think  there  was  something 
personal,  and,  therefore,  I  will  not  object.  It  is  likely  that 
this  is  a  meritorious  measure. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  this  is  an  attempt  to  codify  the  aerial  laws  of 
the  various  nations? 

Mr.  McREYNOLDS.     Yes. 

Mr.  ELTSE  of  California.  What  purpose  will  be  served 
by  having  all  of  the  laws  of  the  nations  codified? 

Mr.  McREYNOLDS.  Whether  they  are  codified  or  not, 
we  are  Interested  in  the  laws  of  other  countries  in  reference 
to  the  air.  Our  planes  fly  to  Mexico  and  to  South  Amer- 
ica. In  this  conferraice  we  will  have  a  chance  to  agree  on 
the  character  of  the  statutes  to  be  enacted  with  rciference 
to  the  control  of  planes  while  in  these  various  foreign  coun- 
tries. We  are  at  present  put  to  some  disadvantage  on  the 
question  of  insurance,  the  question  of  liability,  and  in  ref- 
erence to  other  matters. 

Mr.  ELTSE  of  California.  Does  the  gentleman  think  there 
is  any  possible  chance  of  these  nations  getting  together  on  a 
codification  of  laws? 

Mr.  McREYNOLDS.  Yes;  not  so  much  on  a  codification, 
but  on  an  agreement  as  to  the  laws  that  will  apply  to  the 
air. 

Mr.  EILTSE  of  California.  Is  there  any  more  reason  why 
the  laws  should  be  codified  so  far  as  the  aerial  traffic  is 
concerned  than  with  reference  to  the  automobile  traffic  or 
railroad  traffic? 

Mr.  McREYNOLDS.  Yes.  We  do  not  have  railroads 
running  into  foreign  countries.  If  a  plane  flies  from  here  to 
Argentina,  there  may  be  conditions  existing  imder  the  laws 
of  Argentina  that  would  work  a  hardship  on  us.  Wliat  we 
want  to  be  able  to  do  is  to  take  part  with  the  countries  of 
the  world  in  determining  what  character  of  legtjlation 
should  be  passed  in  reference  to  the  air,  and  I  think  it  is 
highly  important. 

Mr.  ELTSE  of  California.  There  Is  $3,000  authorized 
under  this  bill  for  the  flrst  year? 

Mr.  McREYNOUJS.    Yes. 

Mr.  ELTSE  of  California.  And  the  work  cannot  be  com- 
pleted in  1  year? 

Mr.    McREYNOLDS.    The    word    "annually"    may    be 
stricken  out  if  the  gentleman  wishes. 
Mr.  ELTSE  of  California.    Mr.  Speaker.  I  object 

NnrTH   PAN   AXXUCAH   SAKITAtY   COlfFUKirCX 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanlmouj  con- 
sent to  take  from  the  Speaker's  table  Senate  Joint  Resolu- 
tion 59,  to  provide  for  the  expenses  of  delegates  of  the 
United  States  to  the  Ninth  Pan  American  Sanitary  Con- 
ference, and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  Joint  resolution,  as  follows: 
Senate   Joint   Resolution    69 

Jt«solt>ed,  etc.  That  there  Is  hereby  appropriated,  out  of 
any  money  in  the  Treasiiry  not  otherwise  appropriated, 
the  sum  of  $3,000.  or  so  much  thereof  as  may  be  necessary, 
for  the  expenses  of  three  delegates  of  the  United  States,  to  be 
appointed  by  the  President,  to  the  Ninth  Pan  American  Sanitary 
Conference  to  be  held  in  1933  or  1934.  at  Buenos  Aires.  Argentina, 
^n^*^.^  ^"^  E}^.^  °^y  ^  determined  hereafter  The 
!S^i^^  Jl^.P^w***^  ^°'  «^*^^  include  the  compensation  of 
Tn^^'S^Si'ifi-  "^^^°«'-  or  per  diem  in  lieu  of^ubslstence 
(notwithstanding  the  provisions  of  any  other  act),  and  such 
mh^Uaneous  and  other  expenses  as  the  President  shall  d^m 
proper  to  be  expended  under  the  direction  of  ths  Secretary  of 

With  the  following  committee  amendment* 
-a^SSSd'to'S"''  ^^  "^^  '°^  "^''J^"  I'-ert  the  word. 

,iH^.  ^^^^^f^    ^  ""^  objection  to  the  present  con- 
sideration of  the  resolution? 

T  iUffl^S^!^    ^-  SP^^^er-  reserving  the  right  to  object, 
I  notice  this  provides  for  a  conference  to  be  held  in  1933  or 

i  to  be  cS^         """^  "^^^^  "  ^  ""^^  ^  conference 


.1934 
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Mr.  McREYNOU)6.    It  is  to  be  called  in  ldS4. 

Mr.  SNELL.  The  resolution  states  "  1938  or  1934."  Wm 
important  is  this  matter? 

Mr.  McREYNOLDS.  I  think  this  Is  one  of  the  most  im- 
portant conferences  that  we  are  to  have.  It  is  the  purpose 
of  Dr.  Cummings  and  another  man  to  me«t  with  the  doctors 
of  the  Pan  American  countries  on  the  question  of  South 
American  diseases  which  spread  throughout  our  country  and 
trom  a  sanitary  and  health  standpoint  it  is  most  important 
because  we  get  those  tropical  diseases  from  those  countries. 

Mr.  SNELL.    When  is  the  conference  to  be  called? 

Mr.  McREYNOLDS.    S(»netime  this  year. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  this  bill  has  been  on  the  Consent  Calendar? 

Mr.  McREYNOLDS.    Yes. 

Mr.  ELTSE  of  California.  There  were  three  objections 
offered  at  the  time  it  came  up  for  consideration  on  the  Con- 
sent Calendar? 

Mr.  McREYNOLDS.    Yes.    The  objectors  are  present.  " 

Mr.  ELTSE  of  California.    I  happen  to  be  one  of  them. 

Mr.  McREYNOLDS.  The  gentleman  from  Michigan  Is 
here  and  he  told  me  that  he  regretted  he  made  the  objection 
the  first  time.  I  am  speaking  in  the  presence  of  the  gen- 
tleman, and  he  stated  that  he  regretted  voting  against  the 
bill  the  last  time. 

Mr.  WOUXnr.  Mr.  Speaker,  I  confirm  what  the  gentle- 
man has  just  stated.  After  discussing  the  bill  with  the  gen- 
tleman I  had  my  mind  changed  by  the  worthy  rhAirmnn  of 
the  committee.   I  think  this  is  a  desirable  bill. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  withdraw  my 
reservation. 

.  The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  committee  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

cowntoL  or  alcoholic  BrvraAcxs  nr  the  cakal  xam 
Mr.  LEA  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  3696) 
authorizing  the  President  to  make  rules  and  regulations  in 
respect  to  alcoholic  beverages  in  the  Canal  2k>ne,  and  for 
other  purposes,  and  ask  for  its  immediate  consideration. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is  hereby  atithartxed  to 
make  rules  and  regulations  in  nepect  to  the  sale  and  manufacture 
of  alcoholic  beverages  within,  and  the  Importation  thereof  Into 
and  exportation  thereof  from,  the  Canal  2kme.  Including  the 
authority  to  prescribe  licenses  and  fees  for  the  sale  and  manu- 
facture of  such  beverages. 

B*c.  2.  Any  person  violating  any  provision  of  such  niles  and 
regulations  shall  be  punished  by  a  -fine  of  not  more  than  $600 
or  imprisoned  In  Jail  for  not  more  than  6  months,  or  by  both, 
and  in  addition  the  lleense  of  such  person  may  be  revoked  or 
suspended  as  the  President  may  by  such  rules  and  reKUlatloas 
prescribe. 

Sbc.S.  All  laws,  rules,  regulations,  and  orders  fn  force  prior  to 
the  date  this  act  takes  effect.  Insofar  as  they  apply  to  the  safe 
manufacture,  possession,  transportation.  Impcunbatlon.  and  exporta- 
tion of  alcohoUc  beverages  in  the  Canal  Zone,  are  repealed. 

Ssc.  4.  This  act  shaU  take  effect  on  the  thirtieth  day  after  the 
date  of  Its  enactment. 

The  bill  was  wdered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  moticm  to  reconsider  and  a  similar  House  bin,  HJR,  8173, 
were  laid  on  the  table. 

Mr.  LEA  of  California.  Mr.  Speaker,  in  connection  with 
the  bill  Just  passed  I  ask  unanimous  consent  for  the  present 
consideration  of  a  House  concurrent  resolution  (H.ConJles. 
46)  permitting  this  bill  to  be  published  in  the  Canal  Zone 
Code. 

The  Clerk  read  the  House  concurrent  resolution,  as  fol- 
lows: 

Bouse  C<mcurrent  Resolution  46 

Resolved  by  the  House  of  Representatives  {the  Senate  eoneur- 
ring).  That  the  provisions  oi  8.  3696.  entitled  "An  act  authorizing 
the  President  to  make  rules  and  regiilatlons  in  respect  to  alccAioUe 
beverages  In  the  Canal  Zone,  and  for  other  piupoaes  ",  shall,  with 


iiTse 

necessary  editorial  changes,  be  Inoorporated  and  printed  in  Xbm 
proper  place  In  the  Caiul  Zone  Code,  HJl.  rWoT  prior  to  tts 
enrolment  and  signature. 

The  SPEAKER.    Is  there  objection  to  the  request  of  th* 
gentleman  from  Caltfomla? 
There  was  no  objection. 
The  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMSMDMSKT   OF   THl   FOOD   AND   DRUGS  ACT,  APPROVD   JUMS   SO, 

1906 

Mr.  COLMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bm  (S.  3655)  to  amend 
the  act  entitled  "An  act  for  preventing  the  manufacture, 
sale,  or  transportation  of  adulterated  or  mlsbranded  or 
poisonous  or  deleterious  foods,  drugs,  medicines,  and  liquon, 
and  for  regulating  traffic  therein,  and  for  other  purposes  **, 
approved  June  30.  1906.  as  amended,  and  consider  the  same. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc^  That  the  act  entitled  "An  act  for  preventing 
the  manufacture,  sale,  or  transportation  of  adulterated  or  mls- 
branded or  poisonous  or  deleterious  foods,  drugs,  medicines,  aad 
liquors,  and  for  regulating  traffic  therein,  and  for  other  purposas  **, 
approved  June  30,  1906.  as  amended,  is  amended  by  »^^«"g  attar 
section  10  thereof  the  following  new  section: 

"Skc.  lOA.  The  Secretary  of  Agriculture,  upon  applteatton  of 
any  packer  of  any  sea  food  sold  In  Interstate  eommeroe.  may  at 
his  discretion  designate  supervisory  Inspectors  to  examine  and 
Inspect  all  premises,  equipment,  methods,  materials,  contalnsrs. 
and  labels  used  by  such  applicants  in  the  production  of  such  food. 
If  the  food  is  found  to  conform  to  the  requirements  of  this  act, 
the  applicant  shaU  be  authortaed.  tn  accordance  with  regulations 
prescribed  by  the  Secretary  of  Agriculture,  to  mark  the  food  so 
as  to  indicate  such  conformity.  Services  to  any  applicant  under 
this  section  shall  be  rendered  only  upon  payment  of  fees  to  hm 
fixed  by  regulations  of  the  Seeretary  of  Agriculture  In  aueh 
amount  as  to  cover  the  cost  of  the  supervisory  Inspection  and  . 
examination,  together  with  ths  reasonable  costs  ot  administration 
Incurred  by  the  Secretary  of  Agriculture  In  carrying  out  this 
section.  Receipts  from  such  fees  ahhll  be  covered  Into  the  Tlwas- 
ury  and  ahaU  be  available  to  the  Secretary  of  Agriculture  for 
expenditures  Incurred  In  carrying  out  this  section.  Any  person 
who  forges,  coimterfeits,  simulate,  or  falsely  represents,  or  with- 
out proper  authority  uses  any  mark,  stamp,  tag.  label,  or  other 
Identlfloatian  devices  authortaed  by  the  provisions  of  this  ssctlon 
or  regulations  thereunder,  shall  be  guilty  of  a  misdemeanor,  and 
shall  on  conviction  thereof  be  subject  to  Imprisonment  for  not 
more  than  L  year  or  a  fine  of  not  less  than  tl.OOO  nor  man  than 
(5,000,  or  both  such  Imprisonment  azMl  fine." 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  this  bill.  We 
want  to  have  time  to  look  into  a  matter  of  this  kind.  It  is 
called  up  t<x>  hurriedly. 

Mr.  COLMER.    Let  me  tell  the  gentleman  what  it  Is. 

Mr.  BLANTON.  Is  this  any  part  of  the  Tugweli-Slro- 
vich-Copeland  bill? 

Mr.  COLMER.  Not  at  i^.  This  is  an  amendment  to  ths 
pure-food  law  which  will  enable  the  packers  of  sea  foods 
to  have  Inspection  service  at  their  own  expense. 

Mr.  BLANTON.  Does  it  affect  anything  except  se* 
foods? 

Mr.  COLMER.    That  is  aB. 

Mr.  BLAKTON.  Does  it  come  under  the  interpretatioa 
of  pre-prtdiibition  Aa^yn  <a  stooe  tibose  days  as  to  wh«t  Is 
or  is  not  sea  food? 

Mr.  COLMER.  Either  way  the  gentleman  wants  It — this 
applies  to  sea  foods. 

Bffr.  HOLMES.  Mr.  Speaker,  reserving  the  right  to  ob)ect» 
I  would  Bke  to  have  section  lOA  read. 

The  Clerk  read  section  lOA. 

Mr.  HOLMES  (interrupting  the  reading  ot  the  secttan). 
Mr.  Speaker.  I  ask  unanimous  consent  that  the  further 
reading  of  the  section  be  dispensed  with.  I  have  no  ob* 
Jection. 

The  SPE<%KBR.  Without  objection,  the  ftntber  resdioc 
of  the  section  wlD  be  dispensed  with. 

There  was  no  obJectUm. 

The  SPEAKER.  Is  there  objection  to  the  jmiimiI  con- 
sideration of  the  bill? 

There  was  no  objecticm. 

The  bin  was  ordered  to  be  reftd  a  third  time,  was  resd 
the  third  time,  and  passed. 

A  motiiRi  to  reconsider  and  a  similar  House  bill,  HJl.  97i6. 
were  laid  on  the  table. 
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CAIOUini  M.  KMUV 

lir.  BLACK.  Mr.  Speaker.  I  ask  ni^ri«win.y  f^m9fr\%  to 
Uks  from  the  Speaker's  table  the  bUl  (HJl.  IM)  to  refund 
to  Caroline  M.  Bagan  ixkcome  tax  erroneously  aad  illegally 
collected,  with  a  Senate  ■mimHmAnf  and  agree  to  the 
Senate  amendment. 

The  Clerk  read  the  Utie  of  the  bllL 

Tbe  Clerk  read  the  Senate  amendment  as  follows: 

1.  tlB«  9.  atrlk*  out  all  after  "  1923  **  down  to  aad  indudlng 
-,  tn  line  11. 


Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject to  ask  one  question.  How  much  does  this  bin  involye. 
approximately? 

Mr.  BLACK.  Ten  thousand  nine  hundred  and  fifty  dol- 
lars. 

Mr.  BLANTON.  And  why  is  such  $10,950  to  be  paid  out 
by  the  Government? 

Mr.  BLACK.  This  bffl  passed  the  House  and  passed  the 
Senate  with  an  amendment  reported  by  the  committee. 
It  is  based  on  erroneous  collection  of  taxes,  based  upon  a 
itiittske  ma<le  by  the  Oovemment  agent  in  dealing  with 
the  beneficiary  of  this  bin. 

Mr.  BLANTON.  And  the  Qovernment's  liablUty  is  based 
on  what  kind  of  a  proposition? 

ICt-  black.  Based  on  erroneous  information  given  to 
this  applicant  for  relief  as  to  her  rights. 

Mr.  BLANTON.    Is  it  the  result  of  some  wrong  treatment? 

Mr.  BLACaL    No;  it  is  purely  an  income-tax  matter. 

Mr.  BLANTON.  The  reason  I  am  asking  the  question  is 
because,  as  the  gentleman  knows,  there  was  a  bin  that  came 
out  of  his  committee  that  we  have  been  objecting  to  here 
for  years,  but  on  insistence  we  finally  let  it  go  by  and  the 
President  had  to  veto  it  the  other  day. 

Mr.  BLACK.  That  biU  did  not  come  out  of  Claims  Com- 
mittee. That  came  from  the  District  of  Columbia  Com- 
mittee, and  lam  only  a  minor  Ueutenant  on  that  committee. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  would  like  to  ask  the  chairman  of  the  committee 
why  he  takes  up  this  private  bin  when  there  are  others  on 
the  calendar? 

Mr.  BLACK.  This  is  a  bffl  on  the  Speaker's  desk  and  is  a 
bOl  introduced  by  the  gentleman  from  New  Jersey  [Mr. 
Bachaxach].  It  passed  the  House  and  went  to  the  Senate 
and  is  now  on  the  Speaker's  table  with  a  Senate  amendment. 

Mr.  JENKINS  of  Ohio.    It  is  not  on  a  Private  Calendar. 

Mr.  BLACK.    No;  it  has  passed  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  ta 

A  motion  to  reconsider  was  laid  on  the  table. 


FOat  1K>UCLAS  MZLZTAIT 


IVATXOW 


Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bin  (S.  3618)  to  grant 
a  portion  of  the  Ftrt  Douglas  MUitary  Reservation  to  the 
University  of  Utah.  Salt  Lake  City.  Utah,  and  pass  the  same. 

The  Clerk  read  the  title  of  the  bilL 

Hie  SPEAKER    Is  there  objection? 

Mr.  ELTBE  of  California.  Mr.  Speaker.  I  renrve  the 
right  to  object  This  has  not  been  on  the  Consent  Cal- 
endar, has  it? 

Mr.  McgWADf.    No;  it  has  not  yet  been  reached. 

Tlie  SPEAKER.    Is  then  objection? 

There  was  no  objection. 

The  Cleik  read  the  biU.  as  follows: 


-^•J^TSJlTf^  ^JD^^y*'^  *•  **•"*'  fraatad  to  tha  Univw- 
mr  of  Utah  tba  foUowtng  rtaacrtbad  land,  lyliw  wtthia  tbm  nnltad 
Stetaa  Ptet  Dooglaa  Military  ffeatriatton  aad   adjaemt  to  tba 

!i^*.25i!!S-.?*^r?f*'l.^  "*•  ®*»**  *^  ^^*«^-  OMmOj:  Baglnnlng 
at  tha  xraitad  SUtas  OovHiuiiaat  stoat  monwmant  at  the  north- 
T^J*V*^  ?i  the  Ualvaraltj  of  Utah  eampuK  thanee  nmning 
■o«th  along  tha  waat  boundary  of  tha  U&ltad  Stataa  Fort  Dooglaa 
MlUtazy  Raaarvatiao  3.6Sa  feat,  more  or  laaa.  to  tha  zwrth  llne^ 
f|att  Lake  City  Beaarvoir  site:  thanee  east  along  aald  north  line 
^C  aald  raeervolr  site  715  feat:  thanee  In  a  aoothaaatMly  dlxmstlon 
tt»  faaC  nwre  or  laaa.  along  the  boundary  of  aald  niaaiiuli  alte 
to  the  aoutheaat  oomer  of  aald  raaerrolr  alte;  thanoe  eaat  100 
fia*;  thanoe  north  on  a  Une  966  feet  from  and  pralM  to  the  waat 
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boun«tey  of  the  United  Statea  Vtet  Douglaa  iCUtary  Beaervmttoa 
3,144  feet,  more  or  lees,  to  a  point  which  is  905  feet  east  and  S5 
feet  north  of  the  point  of  beginning:  thence  west  l.iao  feet  t> 
the  west  boundary  of  the  United  States  Fort  Douglaa  MlUtarr 
Rasenratlon:  thence  aouth  50  feet;  thence  east  156  feet  to  the 
point  of  beginning. 

B«c.  a.  That  any  and  aU  right,  title,  or  interest  which  the 
United  Statee  now  has  in  and  to  the  above-described  land  be 
aad  the  same  hereby  are.  released  and  granted  to  and  vested  In 
the  State  of  Utah  and  the  University  of  Utah,  and  this  act  shall 
be  deemed  a  conveyance  in  fee  simple  of  the  said  land:  Provided 
That  the  State  of  Utah  or  the  University  of  Utah  shaU  improve 
the  said  property  and  maintain  the  same  for  unlTeraity  purpoeea 
and  not  otherwise,  and  that  in  case  said  land  ahaU  be  abandcmed 
by  the  State  or  the  University  of  Utah  for  said  purposes  the  said 
land  and  all  improvementa  thereon  shall  revert  to  the  United 
States:  Provided  further.  That  the  State  of  Utah  or  the  Univer- 
sity of  Utah  ahaU  construct  within  S  years  and  perpetually  main- 
tain a  roadway  along  the  eastern  botmdary  of  the  above-described 
land  hmby  granted  to  the  State  of  Utah  and  the  University  of 
Utah:  Proviaed  further.  That  the  grant  of  said  land  shall  in  no 
manner  carry  with  It  any  right  or  title  In  or  to  any  portion  of 
the  waters  of  the  Red  Butta  Canyon  Creek:  itnd  provided  further. 
That  there  is  reserved  to  the  United  States  the  perpetual  right 
to  maintain,  alter,  rebuild,  and  enlarge  the  sewer  which  runs 
from  the  Port  Douglas  MiUtary  Post  across  said  tract  of  land,  or 
to  construct,  and  maintain  a  new  sewer  system  serosa  the  same, 
should  it  be  or  become  desirable  to  do  so:  And  provided  further. 
That  there  is  reserved  to  Salt  Lake  City,  a  municipal  corporation 
organized  and  existing  under  the  laws  of  the  State  of  Utah  a 
perpetual  easement  and  rightnaf-way  for  the  operation,  mainte- 
nance, repair,  and  renewal  of  the  conduit  and  pipe  line  as  now 
constructed  over  and  upon  the  Fort  Douglas  unitary  Reservation 
in  said  State,  the  same  being  connected  with  the  water-supply 
system  of  the  said  city;  and  also  for  the  construcUon.  operation, 
njalntenance,  repair,  and  renewal  of  aU  valve  houses  which  may 
be  deemed  necessary  la  connection  with  said  pipe  line:  And  pro- 
vided  further.  That  the  University  of  Utah  shall  erect  and  main- 
tain a  suitable  fence  between  the  military  reservation  and  tha 
tract  granted. 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  similar  House  bffl,  HJl.  9662,  was  laid  on  the  table. 

XnrC  HILL  ntSXGATXON  DISTKXCT,  IDAHO 

ISx.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bffl  (S.  3151) 
to  convey  to  the  King  Hffl  Irrigation  District,  State  of 
Idaho,  an  the  interest  of  the  United  States  in  the  King  Hill 
Federal  Reclamation  Project,  and  for  other  purposes,  an 
identical  House  bffl  being  on  the  calendar. 

The  Clerk  read  the  title  of  the  bffl. 

•nie  SPEAKER.    Is  there  objection? 

Bir.  MARTIN  of  Massachusetts.  Mr.  Speaker,  what  does 
the  bffl  do? 

Mr.  SAMUEL  B.  HILL.  This  bffl  has  to  do  with  an  irri- 
gation district  in  the  State  of  Idaho.  The  Oovemment  has 
ahvady  lost  its  money.  It  has  spent  about  $2,000,000.  The 
district  is  in  such  situaticm  that  the  Oovemment.  In  order 
to  get  anything  out  of  it  at  all.  would  have  to  put  in  a  great 
deal  of  money. 

Mr.  MARTIN  of  Massachusetts.  How  much  more  maosiy 
Is  it  going  to  cost  the  Oovemment? 

Mr.  SAMUEL  B.  HELL.  It  wffl  not  eost  the  Oovemment 
a  cent 

Mr.  ELTSE  of  California.  This  bffl  was  on  the  Consent 
Calendar  the  other  day  and  I  objected  to  it. 

Vbc.  SAMUEL  B.  HILL.    Tes. 

Mr.  MARTIN  of  Massachusetts.  This  is  not  to  put  us 
Into  the  irrigation  business  any  more,  is  it? 

Mr.  SAMUEL  B.  HILL.    No;  it  is  getting  us  out  of  it. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  withdraw  my 
reservation  of  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bffl  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  to  enter  Into  a  contract  with  the  King  HiU  Irrigation 
District,  organlaad  under  the  laws  of  the  State  of  Idaho  by 
which  said  district  and  the  United  States  shall  rescind  the  agree- 
ments between  them  of  ICarch  2.  1936.  November  14.  1923,  Jan- 
uary 11.  1922.  June  17,  1920.  and  December  17.  1917.  each  party 
in  such  rescissory  agreement  to  release  the  other  from  aU  obllga- 
tlona,  accrued  or  to  accrue,  under  the  said  five  agreemento  and 
the  United  States  as  a  part  of  said  rescissory  agreement  to 
quitclaim  to  the  said  district  all  the  right,  Utle,  Interest  and 
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estate  of  the  TTntted  States  In  or  to  said  EUng  Hill  nrclamatton 
project,  including  the  water  rlghta  thereof  and  any  real  estate 
sequired  or  held  by  the  United  States  In  connection  therewith. 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed  and  a  motion  to  reconsider  laid 
oh  the  table. 

A  similar  House  bffl.  HJl.  9583.  was  laid  on  the  table. 

LOANS    TO    OYSTES    PLAKTEKS    BY    CZXSIT    ASSOCIATXOICS 

lb.  SUTPHIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bffl.  S.  3541,  to  authorize 
production  credit  associations  to  make  loans  to  oyster 
planters. 

The  Clerk  read  the  titie  of  the  bilL 

The  Speaker.    Is  there  objection? 

Mr.  TABER.  Mr.  Speaker.  I  reserve  the  right  to  object 
This  has  been  reported  by  the  Committee  on  Agriculture? 

Mr.  BUTPHIN.    Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  subject  to  the  approval  of  the  Oovemor 
of  the  Farm  Credit  Administration  and  under  rules  and  regula- 
tions to  be  prescribed  by  the  production  credit  commissioner, 
production  credit  associations  organized  under  the  Farm  Credit 
Act  of  1933  are  authorised  to  make  loans  to  oyster  planters  who 
are  carrying  on  their  operations  \inder  leases  of  oyster  beds  granted 
by  any  State  or  political  subdivision  thereof;  to  sell,  discount, 
assign,  or  otherwise  dispose  of  any  loans  made  by  them  tmder 
the  provisions  of  this  act;  and  to  do  any  and  all  othor  things 
neceesary  to  carry  these  provisions  into  effect.  With  the  approval 
of  the  Governor  of  the  Farm  Credit  Administration  and  under 
nilea  and  regtilatlons  to  he  prescribed  by  the  intermediate  credit 
commissioner,  the  Federal  intermediate  credit  banlES  are  author- 
ised and  empowered  to  discount  for  or  purchase  from  any  prO' 
ductlon  credit  association  any  note,  draft,  or  other  such  obliga- 
tion representing  a  loan  or  loans  made  under  the  provisions  of 
this  act;  and  to  make  loans  or  advances  direct  to  any  such 
organization  sectired  by  such  obligations. 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

BtlDGK  ACBOSS  ST.  CLAXS  RIWR,  POST  HURON.  MICH. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bffl  (S.  3545)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  St.  Clah:  River  at  or  near  Port  Huron, 
Mich. 

The  Clerk  read  the  titie  of  the  bilL 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  St.  Clair  River 
at  or  near  Port  Hxiron.  Mich.,  authorised  to  be  built  by  the  Great 
Lakes  Bridge  Commission  by  an  act  of  Congress  approved  June  25. 
1930.  heretofore  extended  by  acte  of  Congress  approved  February 
28.  1931.  Jxine  9,  1932,  and  June  13,  1933.  are  hereby  extended 
1  and  3  years,  reQ>ectlvely,  from  Jxuie  13,  1934. 

Sac.  2.  The  rlg^t  to  alter  amend,  or  repeal  this  act  \b  hereby 
expressly  reserved. 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bffl,  H H.  8577,  was  laid  on  the  table. 
proctors'  Ain>  marshals'  rsRS 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  c(»isait  for 
the  present  consideration  of  the  bffl  (HJl.  9091)  to  amend 
the  laws  relating  to  proctors'  and  marffhalw'  fees  and  bonds 
and  stipulations  in  suits  in  admiralty. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to 
object.    What  is  this  bffl? 

Mr.  CELLER.  It  provides  a  revised  schedule  for  proctors* 
and  marshals'  fees  in  admiralty. 

Mr.  BLANTON.    That  is  all  It  does? 

Bir.  CELLER.    Tes. 

Mr.  TABER.  Did  the  Committee  on  the  Judiciary  report 
on  this  bffl? 

Mr.  CELLER.    It  reported  it  out  unanimously. 
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The  SPBAKER.    Is  there  bhjectioaf 

There  was  no  objection. 

The  Clerk  read  the  bffl.  as  follows: 

Be  it  enmeted,  etc..  That  section  824  of  the  Revtoed  PUtu%— 
(UJS.C.  tiUe  28,  see.  672)  Is  amended  by  adding  attar  the  Ana 
poragraph  of  sucJi  section  the  following  new  paraipn^h: 

"On  appeals  in  admiralty,  where  the  amo\int  Involved  is  not 
over  SI, 000  a  proctor's  docket  fee  of  930:  where  the  amount  ln» 
volved  is  from  91.000  to  95,000  a  proctor's  docket  tee  of  Wt, 
where  the  amount  involved  is  over  iS/MO  a  proctorls  docket  Xaa 
of  9100.  On  such  i^peals  ooet  of  brief  of  successful  party  to  b« 
taxed,  where  amount  involved  Is  not  over  11,000  at  not  exceeding 
925;  where  amount  involved  is  between  91.000  and  96.000  at  not 
exceeding  950;  wliere  amount  involved  la  over  98.000  at  iK>t  ax- 
cewilng  976." 

Ssc.  2.  Section  829  of  the  Revised  Statutes,  as  amended  (tTB.C. 
title  28,  sec.  674;  Supp.  vn.  title  28.  sec.  674),  U  amended  by 
striking  out  of  auch  section  the  paragraph  whloh  reads  aa  followa: 

"When  the  debt  or  claim  in  admiralty  la  aetUad  by  tba  par- 
tlea  without  a  sale  of  iis  property  the  marahal  ahall  be  entitled 
to  a  o(»nmlsslon  of  1  percent  on  the  first  9600  of  the  claim  or 
decree,  and  one-half  of  1  percent  on  the  exeeas  of  ai^  sxtm  tharaof 
over  9600:  Providtd.  That  when  the  value  of  the  propetty  la  leaa 
than  the  claim  such  ^v*^"-^*— «^«  shaU  be  allowed  only  on  tha 
appraised  value  thereof." 

Sac.  3.  Section  841  of  the  Revised  Utatutea.  as  amended  (T7.8.C.. 
title  28,  sec.  754),  Is  amended  by  striking  out  the  period  at  tha 
end  thereof  and  inserting  In  lieu  theraoif  a  colon  aad  tha  follow- 
ing: "  ProtHded.  That  the  partiea  may  atlpulate  the  amount  of  the 
bond  or  stipulation  for  the  release  of  a  vessel  or  other  piupegty 
on  libel  in  admiralty  to  be  not  more  than  the  amount  claimed  in 
the  libel,  with  Interest,  plus  an  allowance  for  libelant's  eost: 
Provided  further.  That  In  the  event  of  the  Inability  or  refusal 
of  the  parties  to  «o  stipulate  the  amount  of  the  bond,  the  ooxirt 
shaU  fix  the  amount  thereof,  but  if  not  so  fixed  then  a  bond  shall 
be  required  In  the  amount  hereinbefore  prescribed  in  this  ■action.'* 

With  the  following  committee  amendment: 

Page  2,  after  line  17,  insert:  " and  Inserting  in  llffu  thereof  tba 
following:  '  In  all  cases  In  which  the  veaael  or  othsr  property  la 
sold  by  a  public  auctioneer  or  by  some  party  other  than  tha 
marshal  or  his  deputy,  the  fee  herein  authorised  to  be  paid  to 
the  marshal  sh:Ul  be  reduced  by  the  amount  paid  to  nld  auc- 
tioneer or  other  party.' " 

The  committee  amendment  was  agreed  to. 

The  bffl  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time  and  passed,  and 
a  motion  to  reconsider  laid  on  the  table. 

THXUCA   LUCT  ROUITDS 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  Mk 
unanimous  consent  to  take  from  the  Speaker's  table  the 
bffl  (HJl.  3636)  with  Senate  amendments  thereto,  disagree  to 
the  Senate  amendmoits.  and  ask  for  a  conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments. 

The  Speakfo*  announced   the  following  conferees:   Mr. 
Black,  Mr.  Rakspick,  Mr.  OrrrsR. 
ACQUisiTioiv  wr  xnnTKD  STATxs  or  LAia»  oocnnxb  it  nmuv 

SCHOOL  AT  WTAXDOTXB,  OKLA. 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideratton  of  the  bffl  (8. 556)  to  suthortas 
the  acquisition  by  the  United  States  of  the  land  opoti  which 
the  Seneca  Indian  School  Wyandotte.  Okla.,  is  located. 

The  SPEAKER.  Is  there  objection  to  the  reouait  of  the 
gentleman  from  Oklahoma? 

Mr.  ELTSE  of  Cahf  omia.  Reserving  the  right  to  object, 
wffl  the  genUeman  explain  this  bffl? 

Mr.  DISNEY.  Mr.  Speaker,  this  bffl  has  the  approval  of 
the  Indian  Department  and  the  Director  of  the  Budget. 

Mr.  ELTSE  of  California.  How  much  land  la  there  In- 
volved? 

Bir.  DISNEY.    One  hundred  and  sixty  acres. 

Bfr.  ELTSE  of  California.    Where  is  it  located? 

Mr.  DISNEY.    Near  Miami.  Okla. 

Mr.  ELTSE  of  California.    Is  it  near  any  etty  or  town? 

Mr.  DIBNEY.  Within  8  or  10  miles  of  a  town  of  1JOO$ 
population. 

Mr.  ELTSE  of  California.  What  does  the  laxid  immedi- 
ately surrounding  it  sell  for  per  acre? 

ISx.  DISNEY.    About  $60  an  acia.    TbiM  is  an  ai 
price. 

Mr.  HASTTNGS.    This  Is  the  appraised  valne.    - 
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Mr.  DISNEY.  This  ii  Ibe  mwnrrtwd  nau«.  Tbit  Oovem- 
ment  has  had  the  use  of  it  for  the  last  50  Teaxs,  without 
erer  paying  the  Wyandotte  Tribe  for  It 

Mr.    KLTSB    of    California.    The    Oovermnent    built 
setaool  boikling  on  it? 

Mr.  DISNET.  Tea.  sir.  They  built  a  couple  of  hundred 
t.hnriBand  dollars  of  improvements  on  it  without  erer  paying 
the  Indians. 

Mr.  BLTSB  of  California.  Why  are  they  giving  it  away? 
Why  are  they  transferring  it?  What  is  the  particular 
raaaon? 

Mr.  DISNX7.  It  is  the  last  land  which  the  Wyandotte 
Indians  have  and  they  want  to  close  the  thing  out  and  close 
their  tribal  affairs. 

Mr.  ]|LTSE  of  California.  Is  there  any  attorney  repre- 
senting these  IndlansH 

Mr.  DISNEY.    Oh.  no. 

Mr.  ELTSE  of  Cakf omia.  No  part  of  this  money  will  go 
ta  attorneys? 

Mr.  DISNEY.    Wot  a  dime;  not  anything  like  that. 

The  SPEAKER.    Is  there  objection? 

Ttiere  was  no  objection. 

The  Clerk  read  as  follows: 


Be  it  enaeUd,  etc^  That  the  Stcretary  of  the  Interior  b«,  and 
hs  IS  hareby.  authorlaed  to  acquire  Xor  Indian  achool  purpoaea. 
the  east  halt  aouthwcst  quarter,  eoutheast  qviarter  northwest 
quarter,  east  half  northwest  quarter  and  weat  half  southwest 
quarter  eoutheast  quarter  eectlon  21.  township  27  north,  ranae  24 
east.  ladJaa  »~»rt^i*Ti.  Oklahooia. 

Sac.  2.  In  OTdar  to  carry  out  the  provisions  of  section  1  hereof 
there  ishereby  authorlxed  to  be  appropriated,  out  of  any  money 
in  the  Treasury  of  the  \JtmmA  Statee  not  otherwise  aiiprapnatKl. 

1  ..^?  '^..•^.S:?*-  **^**  •^'*  "i™  ''^•n  •<>  •ppropruted  and 
^Med  In  the  Tteasury  of  the  United  SUtee  to  the  credit  of  the 
^^yyootte  Ttibe  of  Indians,  shall  (4>erate  as  a  full,  complete,  and 
pmet  ex^agt^hmenft  of  aU  their  right,  tiUe.  and  Interest  to  and 
tothe  lands  above  described  and  which  sum  rtiall  be  subject  to 
dtreursemeat  undw  fongieeili.mal  authority  for  the  baneUt  of  the 
Wyandotte  Trtbe.  "«»«»i.  w  «*• 


The  bin  was 
ttdrd  time,  and 
on  the  table. 


to  be  read  a  third  time,  was  read  the 
and  a  motion  to  reconsider  was  laid 


TKBOw  nmrsTUKs 
Mr.  TARVER.    Mr.  Speaker,  by  direction  of  the  Chalr- 

>**  f  <•»•  Committee  on  the  Judiciary  I  ask  unanimous 
ooBMOt  to  take  from  the  Speaker's  table  the  bin  (HJl.  MM) 
to  asUMrtM  the  fonaattan  at  a  body  corporate  to  insure 
the  more  aSectiTe  dlwmflcaUon  of  prtaon  taktastrtes.  and 
for  other  purposes,  with  Senate  amendments,  and  concur 
in  the  Senate  amendments. 

The  SPEAKER.  Is  there  objection  to  the  reqiMst  of  the 
gentleman  tnm  Oeorglat 

Mr.  QOSa  Reserving  the  right  to  object,  is  that  the 
CX3.C.  btil? 

Mr.  TARVER.    Oh.  no. 

Mr.  O068.    What  h  this  WQ? 

Mr.  TARVm.    This  is  the  pnaoa  indwtrtea  un. 

Mr.  MARTIN  €i  Ma—chuaetts.  Will  the  gentleman 
explahi  what  the  amenrtmwits  are? 

Mr.  TARVER.  The  principal  amendment  adopted  by  the 
Senate  provides  that  warrants  issued  by  the  Prtscn  Iwlw- 
tries  Coiporatlon  shaU  be  approved  by  the  Comptroller 
General.  That  Is.  by  the  General  Accountiiy  Office.  It 
was  ^awn  by  the  General  Accounting  Office  and  submitted 
to  the  Senate  «'*^iT^'«itttim 

Mr.  QOSa    Is  that  the  only  amendment? 

Mr.  TARVER    That  is  the  only  amendment. 

Mr  MAPES.  Reeervlng  the  right  to  object.  Im  anyone 
aeen  the  amendment  put  on  by  the  Senate? 

Mr.  TARVER  The  amendment  is,  of  course,  to  the  en- 
Kn»nd  copy  ratttrned  by  the  Senate  to  the  Hoose.  I  do 
not  have  a  copy  of  it.  I  can  assure  tb«  gentleman,  how- 
ever, that  its  purpose  is  as  I  have  stated. 

1^  TABKR.  Mr.  Speaker,  may  the  amendmento  be 
reported? 

Mr.  TARVER.  Mr.  Speaker,  it  appears  that  some  of  the 
gentlemen  on  the  Republican  side  desire  to  examine  the 
amendmento  a  Itttlt  further,  and  I  therefoiv  withdraw  my 
request. 
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The  SPEAKER.    Without  objection  the  gentleman  from 
Georgia  withdraws  his  request. 
There  was  no  objection. 

THX  HXW  DKU. 

Mr.  DINGELL.  Mr.  Speaker.  I  ask  unanim<His  consent  to 
extend  my  remarks  in  the  Recou). 

The  sraiAKER.    Is  there  objection?  , 

There  was  no  objection. 

Mr.  DINGELL.  Mr.  Speaker,  in  the  closing  days  of  this 
session  a  great  deed  has  been  said  on  the  accomplishments  of 
this  administration,  about  the  magnificent  achievements  of 
the  Congress  working  in  closest  cooperation  with  Franklin 
D.  Roosevelt,  the  President  of  the  United  States. 

The  new  deal  has  been  mentioned  as  the  basis  for  every 
major  piece  of  relief  legislation  passed  in  the  extraordinary 
as  well  as  the  regular  session  of  the  Seventy-third  Congress. 
I  would  like  briefly  to  enumerate  some  of  the  outstanding 
measures  and  refer  to  their  particular  value. 

Might  I  say  that  the  Roosevelt  administration  undertook 
to  relieve  the  distress  of  the  countless  millions  of  our  unfor- 
tunate people  who  suffered  in  the  most  tragic  of  all  recorded 
depressions.  The  opposition  is  undertaking  to  undermine  the 
confidence  and  the  good  feeling  of  our  citizens,  after  having 
failed  to  block  rehrf  which  was  essential  to  our  social  and 
economic  progress.  One  of  the  chief  criticisms,  of  course.  Is 
trained  upon  the  large  volume  of  money  expended  in  behaU 
of  the  rank  and  file,  and  against  some  of  the  measures  which 
restrained  the  big  and  predatory  taterests  which  exploited 
the  man  who  was  ever  in  mind  when  the  new  deal  was 
discussed. 

This  administration  has  expended  billions  to  feed  the 
hungry,  to  clothe  the  naked,  and  to  aid  the  distressed  in 
every  walk  of  life.  Homeless  men  and  women  and  their 
happiness  were  the  obJecUvea  of  this  great  humanitarian 
program. 

Congress  has  been  lavish  in  its  an>ropriations  for  con- 
structive purposes  as  distinguished  from  the  previous  orgy 
of  spending  which  was  founded  and  intended  for  war  and 
destruction.  During  the  war  it  was  necessary  to  spend 
money  to  destroy,  to  create  misery  and  sorrow,  pestilence 
and  death.  The  depression  of  the  Hoover  administration 
caused  a  trail  of  broken  hearts,  suicides,  ruined  fortunes, 
greater  even  ttian  that  which  we  experienced  f  oUowing  the 
declaration  of  war  in  1917. 

I  am  convinced  that  divine  Providence  alone  indicated  to 
the  people  of  this  Nation  that  Franklin  D.  Roosevelt,  the 
great  humanitarian,  the  President  of  the  common  man]  was 
the  man  of  the  hour.  Tlie  people  responded  whole- 
heartedly and  gave  him  an  overwhelming  endorsement,  and 
sent  to  the  Halls  of  Congress  a  majority  that  overruled 
an  opposition  and  all  dilatory  tactics.  It  was  foreordained 
that  a  man  of  President  Roosevelt's  type  must  lead  us  out 
of  the  depression  and  it  was  because  of  the  pureness  of  his 
heart  and  his  thorough  understanding  of  the  needs  of  our 
people  that  he.  without  hesitation,  laid  before  Congress  a 
workable  program  which  saved  this  Nation  from  continued 
chaos  and  from  revoluUon.  Tliere  is  not  a  man  within 
hearing  of  my  voice  who  can  state  that  the  President  and 
the  Congress  of  the  United  States  were  motivated  by  any- 
thing except  a  desire  to  bring  back  the  happiness  and 
contentment  of  our  petqple. 

^to  this  reject  we  have  succeeded  beyond  our  wildest 
yearns  and  today  we  face  the  future  with  renewed  confi- 
dence. The  billions  spent  during  the  war  for  destruction 
will  never  bring  a  return  to  humanity,  but  the  billions  spent 
for  constructive  purposes  for  the  great  masses  of  our  Amer- 
ican people  will  pay  counUess  bilhons  in  dividends  and  in 
happiness  and  prosperity  for  all.  in  the  final  analysis 
many  of  the  projecte  are  self-liquidating.  Bfany  of  the 
undertakings  will  not  only  pay  out  every  dollar  expended  or 
guaranteed  by  the  Government  but  will.  I  am  sure,  show  a 
profit. 

IbeltevB  that  the  measures  which  were  passed  in  the 
ertraordinary  session,  such  as  the  NlUJi.,  which  reheved 
the  unemployment  situation  to  the  extent  of  over  3,000/100 
men;  the  C.W.A..  which  put  to  work  over  4,000,000  men;  the 
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C.C.C.,  which  has  taken  from  the  streets  wayward  young 
men  in  need  of  emplosnnent;  and  the  farm  relief  and  bank 
reform  measures,  extension  of  credit  and  other  far-reaching 
legislation,  saved  this  Nation  from  disintegration  and 
despair. 

My  limited  time  will  not  permit  me,  Mr.  Speaker,  to  go 
very  extensively  into  the  accomplishments  of  this  adminis- 
tration, but  let  me  mention  the  farm  loan  act  and  the  even 
greater  home  loan  act,  which  in  my  State  alone  made  more 
than  $110,000,000  in  loans  and  saved  thousands  of  home 
owners  from  being  put  out  into  the  street.  Let  me  say  that 
these  measures  of  relief  cannot  be  gaged  in  doUsu^  and 
cents,  but  rather  in  the  happiness  and  in  the  saving  of 
tears  of  the  unfortunate  wives  and  children  of  our  citizens. 

This  administration  has  extended  the  scope  of  the  Re- 
construction Finance  Corporation  to  aid  corporations  in 
distress;  has  extended  loans  to  manufactiu^rs,  which  have 
stimulated  emi^oyment;  has  provided  the  Farm  Mortgage 
Refinance  Act,  the  Crop  Loan  Act;  has  extended  the  guar- 
anty of  bank  deposits:  provided  the  Municipal  Bankruptcy 
Act  for  the  relief  of  distressed  cities;  leveled  ite  guns  upon 
the  wolves  of  Wi^  Street,  who  have  gambled  with  the  wel- 
fare of  our  people;  passed  the  Communications  Act,  which 
will  have  a  far-reaching  effect  uiwn  the  general  welfare  of 
our  Nation. 

This  Government,  under  the  direction  of  Franklin  D. 
Roosevelt,  was  responsible  for  the  solution  of  the  Uquor 
question  and  further  amendmento  will  be  necessary  to  con- 
trol the  liquor  situation;  the  gold-revaluation  and  the  sil- 
ver questions  have  been  met  by  the  administration  with 
every  promise  of  continued  improvement  in  the  health  of 
our  general  economic  scheme.  The  armed  forces  of  this 
Nation  have  been  strengthened,  and  thus  the  security  of  our 
people  was  further  enhanced.  The  Railroad  Retirement  Act 
estoblishes  a  precedent  never  before  conceived.  The  tariff 
situation,  which  all  but  destrosred  the  ccmunerce  of  the 
world  and  which  originated  under  the  Grundy  label,  has 
been  corrected  In  a  sound  manner.  Thousands  of  banks 
have  been  reopened  and  are  today  secure  in  their  operation. 
In  my  own  city.  Detroit,  under  the  provisions  of  the  Steagall 
bill,  millions  of  hard-earned  savings  will  be  released  to  our 
dtlaens  for  use  through  normal  commercial  cJiannels. 

I  observed  on  my  recent  trip  to  Detroit  a  change  that  is 
unbelievable.  Where  despondency  and  ruin  stalked  the 
homes  of  our  people,  where  men  and  women  and,  worst  of 
all.  little  children  suffered  worry  and  want,  today  there  is 
happiness  and  contentment,  a  confidence  in  the  future. 
Factories  and  mills,  schools  and  even  churches  are  once 
again  enjoying  prosperity  which  was  Intended  should  be 
theirs  when  the  new  deal  was  bom. 

The  President  is  not  yet  satisfied  that  all  that  is  needed 
has  been  done.  A  plan  more  comprehensive  and  far-reach- 
ing and  more  permanent  is  being  worked  out  for  submission 
to  the  next  Congress.  Every  trace  of  the  depression  must 
be  wiped  out  by  the  new  deal,  and  prosper!^  and  happi- 
ness set  up  in  ite  place. 

I  shall  remember  with  some  pride  the  fact  that  I  was  a 
member  of  the  Seventy-third  Congress.  However  modest  my 
role  may  have  been,  it  was  no  small  privilege  to  have  contrib- 
uted to  the  welfare  of  home  owners,  farmers.  Government 
employees,  ex-service  men,  bank  depositors — to  say  nothing 
of  the  host  of  unemployed  who  have  been  put  back  to  work 
through  the  progressive  legislation  of  the  new  deal.  For 
this  privilege,  I  am  grateful  to  the  peoide  of  the  Fifteenth 
District  of  Michigan  who  saw  fit  to  choose  me  as  their 
Representetive  in  Congress. 

I  ask  unanimous  consent,  Mr.  Speal^er,  to  attach  to  these 
remarks  a  detailed  list  of  the  important  legislation  which 
was  passed  in  this  Congress.    [Applause.] 

The  A.A.A.  Farm  Relief  and  Inflation  Act. 

The  Farm  Cre<llt  Act  of  1933. 

The  Farm  ICortgage  Refinancing  Aei. 

The  Crop  Loan  Act. 

The  crop-loan  resolution. 

The  Jonee-Connally  Farm  Relief  Act. 

The  Bankhead  Cotton  Control  Act. 

The  Jones-Coetigan  Sugar  Act. 

Tht  cotton-catUe-dalry  relief  resolution. 


The  Farm  Mortgage  FontioKira  Ac*. 

Homesteaders'  Relief  Act. 

Air  liaU— me  Bmergmcy  Air  MaU  A0I. 

The  Air  llaU  Act  of  1994. 

The  Permanent  Approiviatlons  Act. 

The  Emergency  Banking  Relief  Act. 

The  Banking  Act  of  1933. 

The  State  Bank  Aid  Act. 

The  Collateral  Security  Act. 

The  MunldpU  Bankruptcy  Act. 

The  Corporate  Bankruptcy  Act. 

The  Communications  Act  of  1934. 

The  six  Federal  crime-control  acts. 

The  Crtme-Prevention  Compact  Act. 

The  Arrest  Facilitation  Act. 

The  National  Stolen  Property  Aet. 

The  Twentieth  Amendment  Adjustment  Act. 

The  Boonomy  Act  at  1933. 

The  Independent  Ofllces  Appropriation  Aet. 

The  Wagner  National  Employment  System  Aoft. 

The  Roads  Employment  Act. 

The  Home  Owners'  Refinancing  Act. 

The  Home  Owners'  Loan  Act  of  1934. 

The  National  Housing  Act. 

The  Instirance  Company  Loan  Act. 

The  Kick-back  Racket  Act. 

The  labor  disputes  Joint  reeolutlea. 

The  Beer-Wine  Bevenxie  Act. 

The  Liquor  Tulng  Act  of  1934. 

District  of  Columbia  Alcohcdlc  Beverage  Ooatrol  Act. 

The  gold  repeal  joint  resolution. 

The  Gold  Reserve  Act  ot  1934. 

The  SUver  Purchase  Act. 

Tlxe  arms-sale  resolution. 

The  National  Guard  Act  of  1933. 

The  Vinson  naval  parity  bill. 

The  Marine  Ccvps  Personnel  Aot. 

The  Navy  Promotion  Aet. 

The  Foreign  Station*  Act. 

The  Bqxial  NaUonaUty  Act. 

The  Tydlnga-McDoflle  Philippine  XBdepeadenee  Aet 

The  Tennessee  VaUey  Authority  Act. 

The  eiectrle-rato  Inveatlgation  rwolutioo. 

The  PhUlpplne  Currency  niiati'ii  Act. 

The  PubUc  tTtUltles  Review  Aet. 

The  Emergency  Railroad  Trmnqwrtatlon  Aet  Ot  ISO. 

The  Railroad  Aaseasment  Act. 

Railroad  ReUranent  Act. 

The  National  Industrial  Recovery  Act. 

The  ClvU  Works  Emergency  Relief  Aet. 

The  Reoonstructlon  Finance  OariMratkni  SxtenslQa  A0I. 

The  RF.C.  ezporto  reaolutlon. 

Tlie  Wagner-Lewis  $300,000,000  Emergency  Relief  Aet. 

The  ClTlllan  Conaenration  Corps  Befonatatloin  Rellat  Aet. 

The  Emergency  Deficiency  Act. 

The  Securities  Act  of  1933. 

The  Securities  Exchange  Act  of  1934. 

The  Redproeal  Tariff  Act. 

The  Gasoline  Tax  and  Postage  Rate  Act. 

llie  Revenue  Act  of  1934. 

Rio  Grande  Treaty. 

Eqxial  Rlghta  Nationality  Treaty. 

Cuban  Treaty. 

Trad«  in  Arms  Treaty. 

Antiwar  Treaty  of  Nonaggressloa. 

Convention  of  Rlghta  and  Duties  of  States. 

Tlie  Vocational  Education  Act  of  1934. 

The  Johnaon  Debt  Default  Aet. 

The  Wild  Life  Conservation  Act. 

The  Fish  and  Game  Sanctuary  Act. 

The  National  Bousing  Act. 

The  Fraaler-Lemke  Farm-Mortgage  Act. 

The  Kerr  Tobacco  OoatnA  Act. 

The  Free  Trade  Zone  Aet. 

The  Dill-Croaeer  RaUway  Labor  Act. 

TinnosAnoN  LxozsLAXXoir 
llie  SPEAKER.  The  Chair  desires  to  stoto  that  after 
the  passage  of  the  resolution  which  the  gentleman  from 
Illinois  [Mr.  Sabath]  will  now  call  up,  the  Chair  ezpecto  to 
recognize  the  gentleman  from  New  Yoric  [Mr.  DxcxsTBir] 
to  consider  en  bloc  several  immigration  bills. 

ZNVXSTXOATXOM  OF  OKCAIIIZATIOir  AMD  ACTiVlXlEi  OV  kBAL  EnATE 
KXOaCAMIZATION  COMllITmS 

Mr.  SABATH.    Mr.  Speaker,  by  direction  of  the  Committee 

on  Rules.  I  call  up  House  Resolution  412. 

The  Clerk  read  as  follows: 

Resolved,  That  the  Speaker  of  the  Hoiise  of  Bepresentattvs  be, 
and  he  is  hereby,  authoriaed  and  empowered  to  appoint  a  com- 
mittee of  seven  Members  of  the  House  to  InvasClgata  tbe  methods 
of  organization,  the  activities  and  practices  of  real  estate  "rsor- 
ganlsation"  or  "bondholders'*  committees,  or  similar  or  other 
groups,  by  use  of  tbe  maUs  or  othowise,  to  determine  whether 
mlwepresentatlon  or  unfairness  have  been  practlosd  in  acquiring 
or  representing  such  securltlea  in  ssseising  expenses  sgalnst  tbe 
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men;  tHe  C.W^  which  put  to  work  over  4,000,000  men;  the 


Tne  Jones-CovUgan  Sugmr  Act. 

The  cotton-catUe-dairy  relief  resolution. 


mil ept  B— nwroon  or  iiTn^im—i  am 
or  repreerntlng  such  aecurlUai^  In 
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bondbaidflta  and  nimpnfirm  tg,  «r  MMiailiig  tlM  |nim«ll»e  hy  ancli 
coBuntttaea.  tructeca.  reo^vcia,  or  ottaer  paiaoua  antaat  wfalefa  XI  e 
aecurltlca  vara  lamied  aa  Uena.  and  in  tha  aaaptofmant  oT  si- 
tomeys  or  other  peraons,  or  Is  falling  adequately  to  imort  1  o 
•aid  eeeurlty  owners,  and  In  what  manner  the  rlthta  and  aquitu  s 
of  bondholders  and  owners  can  be  protected  acainst  undue  anl 
unJuaUfled  loss  upon  their  InTestment.  The  eocomlttee  #h^|  im- 
port to  the  Congress  as  soon  aa  practlcabia  the  raaults  of  Ita  stucl  f 
together  with  Ita  recotnmendationa  for  nnranssij  Isglalatlon. 

Sec.  a.  For  the  purpose  of  this  rseolutlon.  the  committee,  or  an  r 
•uboommlttee  therectf ,  Is  authoriasd  to  hold  such  hearhigs.  to  a  t 
and  act  at  such  times  and  plaoea  In  the  United  niatsa.  whether  c  r 
not  the  House  is  sitting,  has  reessaad.  or  haa  adjouraad,  to  rcqulrt  t. 
by  subpena  or  otherwlae.  the  attnnitanm  of  aueh  wltnsaaea  and  th  b 
production  of  such  books  and  documenta.  to  administer  auc  i 
oaths,  and  take  such  testimony  aa  It  deems  neeeamry  aad  adTlaah|(  >. 
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Mr.  SABATH.  Does  the  gentleman  trom  i^^'^if «  ^. 
>tre  some  time  on  thto  runoliitlouT 

Mr.  MAPB8.  T«s.  We  wooM  Uke  the  juntd  time  on  thik 
Ude. 

Mr.  BLANTON.  Will  the  toxtknuui  frara  TiMiwUt  j^k 
tct  m  questloi? 

Mr.  8ABATIL    I  will,  with  {deesoxe. 

Mr.  BLANTON.  This  la  Aiwtter  one  of  those  reeohitloa  i 
which  permits  a  committee  to  Incur  a  lot  of  expense,  to  em  - 
plojr  help,  and  when  they  employ  hdp  it  costs  money. 
These  coamitttees  have  been  employing  lawyers  at  $500  a 
month  and  secretaries  at  $300  a  month. 

Mr.  8ABATH.  Tliere  Is  nothing  Uke  that  in  this  zeeo- 
hitkm. 

Mr.  BLANTON.  How  much  is  going  to  be  spent  en  thi  i 
resolution? 

Mr.  8ABATH.  I  really  do  not  know.  It  would  not  be  u 
Tery  large  sum. 

Mr.  BLANTON.  Can  the  gentleman  gii«  us  some  iOea 
of  the  maximum  amount? 

Mr.  SABATH.    I  will  say  there  is  a  country-wide  demant  1 


on  the  part  of  mlllioDs  of  bondholders  for  this  Investigatkui 

Mr.  MAPKB.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  win  state  it. 

Mr.  MAPE8.  Mr.  Speaker.  I  doubt  the  correctness  o' 
this  procedure.  The  gentleman  from  Illinois  has  not  takei  l 
the  floor  on  this  debate  yet;  and  if  a  Member  under  the 
luise  of  a  question  can  discuss  the  whole  bill,  then  the  pur  - 
pose  of  debate  is  nulllfled. 

The  SPEAEXR.  Hie  gentleman  from  Illinois  has  thi> 
floor. 

Mr.  BLANTON.  The  gentleman  from  Illinois  has  thu 
floor,  and  I  was  tnrlng  to  get  some  information. 

Mr.  MAPES.    Mr.  Speaker,  the  time  had  not  been  divldec 
when  the  gentleman  from  Texas  asked  his  question. 

Mr.  BLANTON.  The  time  of  the  gentleman  from  Dlinoi  i 
is  running  now.    He  is  answering  me  in  his  own  time. 

Mr.  MAPES.    If  that  is  the  understanding  I  win  no 
pursue  my  objection  further. 

The  SPEAKER.    The  Chair  understands  the  time  of  th< 
gentleman  from  Illinois  is  running. 

Mr.  BLANTON.    I  want  to  go  along  with  my  friend  froa 
Illinois,  if  possible. 

Mr.  SABATH.    I  know  the  gentleman  does,  because  this 
Is  a  meritorious  resolution. 

Mr.  BLANTON.    But  I  want  to  know  definitely  whetha 

it  is  gxAng  to  cost  any  great  big  sum  of  money. 

Mr.  BABATR.    No;  not  at  aa 

Mr.  BUtMTON.    Can  the  •entlsman  gtve  me  some  ides 

•r  how  omch  the  genttomaD  tntcndi  to  ask  ferf 

Mr.  SABATH.    I  cannot. 

Mr.  BLANTON.    Can  the  gnUeman  Cram  Nbw  Tock  (Mr. 

OtXswwoaJ.  who  knows  anmrihing  about  it.  teU  la  what  he 

thinks  this  win  ceet? 

Mr.  OOORHOR.    or  eeorse.  any  aooDcy  the  committee 
«ets  now  win  have  to  last  antll  Ooiwxess  meets  again. 

Mr.  BLANTON.    How  much  is  tt  Intended  to  ask  for  under 
HUsrenMon? 

Mr.  crcOKHOR.    I  win  be  frank  with  the  gentleman:  I 
think  at  laast  $2S,000. 
Mr.  BLANTON.    llaat  sum  is  out  of  an  reason. 
Mr.  SABATH.    It  win  not  cost  that  mueh. 
Mr.  OtXMNOR.    Tte  dlflcutty  with  theee  things,  as  the 
fentleman  weU  knows.  Is  that  these  ocmmlttees  do  not  ask 


for  enough  money  in  the  first  instance,  or  make  statements 
that  they  do  not  oc6d  as  much  as  they  ultimately  find 
necessary. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  remind  the  gen- 
tleman from  Illinois  and  the  gentleman  from  New  York 
about  the  investigation  of  the  Graham,  of  Illinois,  com- 
mittee which  cost  the  huge  sum  of  $157,109.91. 

Mr.  OtX)NNOR.    Under  a  Republican  administration. 

Mr.  BLANTON.  Yes;  that  was  under  the  Republican 
administration.  And  I  want  to  remind  these  gentlemen  of 
the  investigation  of  the  Joe  Walsh  committee,  which  went 
out  to  the  California  coast  in  a  train  of  Pullman  cars  and 
Uved  in  them  for  months.  Tliat  investigation  cost  the  peo- 
ple about  $50,000. 

Mr.  O'CONNOR.    Under  a  Republican  administration. 

Mr.  BLANTON.  Yes;  that  was  under  a  RepubUcan  ad- 
ministration. And  I  would  remind  the  gentleman  of  the 
coal  investigation  which  cost  the  American  taxpayers 
$600,000  in  cold  cash.  That  also  was  under  a  Republican 
administration. 

Mr.  O'CONNOR.  Under  a  RepubUcan  administration.  Do 
XK>t  forset  the  Hoover  investigation  which  cost  $500,000. 

Mr.  BLANTON.  Yes;  that  Hoover  Wickeraham  Commit- 
tee was  another  one  that  cost  the  American  taxpayers 
another  $500,000  in  cold  cash.  And  not  one  thing  of  value 
was  accomplished  by  any  of  the  said  investigations. 

Mr.  SABATH.  Mr.  Speaker.  I  cannot  yield  further;  I  am 
sorry;  I  want  to  reserve  the  balance  of  my  time. 

Mr.  BLANTON.  Mr.  Speaker,  I  doubt  the  wisdom  of 
passing  anotiier  resolution  of  this  kind. 

Mr.  SABATH.  Mr.  Speaker,  may  I  remind  the  genUeman 
from  Texas  that  every  resolution  I  have  advocated  has  been 
productive  of  good,  and  none  of  them  cost  a  great  deal  of 
money.  In  this  instance  we  have  petitions  signed  by  500,000 
bondholders;  and  the  demand  from  all  over  the  United 
States  for  this  investigation  is  universal. 

It  is  aimed  to  investigate  any  and  all  abuses,  if  any,  to 
protect  the  interest  of  the  bondholders,  many  of  whom  feel 
that  their  interests  have  not  been  properly  protected  or 
safeguarded,  and  others  who  feel  that  they  have  been  made 
to  part  with  their  bonds  due  to  false  representations;  others 
feel  that  the  revenues  of  the  property  for  which  they  hold 
bonds  have  been  dissipated. 

As  I  have  stated,  over  500,000  bondholders  have  signed 
petitions  asking  for  this  investigation.  At  this  time  I  do 
not  wish  to  make  any  charges  of  wrongdoing  or  abuses,  but 
hundreds,  yes,  thousands  of  letter  complaints  which  I  have 
received  within  the  last  3  months  would  indicate  that  peo- 
ple have  lost  confidence  in  many  of  these  bondholder  or  re- 
organization committees.  They  have  charged  that  many 
have  been  organised  by  receivers  of  national  banks,  in  many 
instances  by  receivers  of  State  banks,  and  that  there  haa 
been  collusion  of  officers  of  banks  with  the  receivers.  In 
some  instances  charges  are  made  that  there  is  collusion  be- 
tween auditors  and  bank  examiners.  In  New  York  City  the 
charges  are  that  certain  bond  and  guaranty  and  title  com- 
panies are  looking  only  to  their  own  interests,  disregarding 
the  interests  of  the  bondholders. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  not  going  to  gum 
HP  the  cards;  I  am  going  along  with  the  gentleman  on  any- 
thhig  that  is  reasonable  and  proper,  where  there  is  any 
chance  for  good  to  come  out  of  it;  but  we  must  keep  the 
expense  down. 

Mr.  Speaker,  as  I  desire  to  discuss  several  questions  con- 
nected with  my  service,  I  ask  imanimous  consent  to  extend 
my  remarks  in  the  Record  and  to  incorporate  some  exhibits. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
genUeman  from  Texas? 
There  vras  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  merely  because  I  have  op- 
posed selfish  interests  In  Washington,  and  have  prevented 
avaricious  monopoUes  from  pilfertng  large  sums  of  publio 
money  from  the  people's  Treasury,  and  have  refused  to  obey 
orders  from  autocratic  czars  ot  the  press,  like  WiUiam 
Randolph  Hearst,  Theodore  Noyes.  Eugene  M^ers,  the  As- 
sociated Press,  the  United  Press,  and  the  International  News 
Service,  there  has  been  a  deliberate,  concerted  effort  on  their 
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part  to  try  to  break  me  down,  to  discredit  my  work  in  Con- 
gress, and  to  get  me  out  of  the  House  of  Representatives. 
Thus  far,  they  have  failed. 

Thus  far,  I  have  whipped  them  to  a  frazzle.  Thus  far. 
the  people  have  stood  by  me.  Thus  far.  I  am  stlU  "  carry- 
ing on."  And  if  the  people  wiU  continue  to  stand  behind 
me,  I  make  them  my  solemn  pledge  that  eventually  dining 
Democratic  administration,  with  the  help  of  colleagues  with 
whom  I  am  working,  we  will  clean  up  c(»npletely  the  waste, 
extravagance,  and  .graft  with  which  some  of  our  Government 
institutions  for  so  long  have  been  infested. 
"thi  bags  or  BiTTm  caxxK" 

Sweetwater  friends  advise  me  that  Judge  Carl  O.  TTamlin. 


of  Breckenridge,  came  to  Sweetwater  on  Saturday,  May  26. 
1934,  and  conferred  at  length  with  Billiard  Copc^and  the 
next  morning.  Sunday,  May  27,  1934,  there  appeared  in 
Cope's  Sweetwater  Reporter  nearly  a  hsJl-page  attack,  made 
anonymously,  but  alleged  to  be  from  "The  Sage  of  Bitter 
Creek  ".  which  is  almost  as  ridiculous  as  the  former  one  Cope 
printed  for  Raymond  Brooks,  of  Austin.  It  began.  "The 
Sage  of  Bitter  Creek  came  Into  town  ".  and  so  forth.  When 
■end<ng  me  this  paper.  Sweetwater  friends  asserted  that 
without  doubt,  this  anonymous  Bitter  Creek  Sage  is  no  other 
than  Carl  O.  Hamlin,  who  furnished  the  dope,  in  attacking 
me  from  ambush  with  identity  concealed,  and  that  the 
attack  was  written  by  Millard  Cope,  who  acknowledged  that 
he  was  its  author. 

Without  a  platform,  and  offering  no  constructive  program, 
this  "Sage  of  Bitter  Creek"  had  Millard  Cope  offer  for 
qualifications  the  bragging  assertion  that  he  "  The  Sage " 
was  district  Judge  for  Stephens  County,  is  a  Baptist,  a 
thirty-second-degree  Mason,  a  Shriner,  and  a  member  of 
the  American  Legion.  Are  Hamlin  and  Cope  trying  to  mix 
up  the  church,  fratemalism,  and  the  Legion  in  politics? 
The  constitution  of  the  American  Legion  specifically  states 
that  it  shall  not  enter  politics. 

I  detest  religious  intolerance.  Every  Catholic  in  Congress 
Is  my  friend.  But  I  cannot  understand  why  Carl  Hamlin 
advertises  that  he  is  a  Baptist,  when  he  deliberately  picked 
a  Catholic  school  to  study  law. 

'    CBT7SCH  AXO  8TATX  MUST  NOT  UK  MXXXD 

1  am  not  going  to  bring  my  church  affiliation  into  poll- 
tics.  It  takes  more  than  fraternal  membership  to  qualify 
one  for  Congress.  For  many  years  I  have  been  a  Knight 
Templar  Mason,  a  thirty-second  degree  Scottish  Rite  Ma- 
son, a  Shriner.  a  Knight  of  Psrthias,  have  filled  all  chairs 
in  the  Odd  Fellows  Lodge,  and  a  member  of  tixt  Canton,  and 
a  Woodman  of  the  World,  and  am  now  in  good  standing  in 
all  of  the  above  lodges,  but  I  am  not  running  for  reelection 
because  I  belong  to  lodges.  They  are  not  political  organi- 
sations.   They  keep  out  of  politics. 

And  I  am  not  going  to  drag  them  into  politics.  When  I 
was  district  Judge  of  Stephens  County.  I  was  also  Judge  for 
the  counties  of  Eastland,  Callahan,  Shackelford,  and  Tay- 
lor, and  held  all  their  courts,  and  received  only  $3,000  per 
year,  while  Carl  Hamlin  received  the  raised  salary  of  $5,000 
per  year,  for  holding  court  in  only  one  county,  besides  the 
$150  per  month  he  got  from  the  Oovemment  which  I 
caused  to  be  taken  from  him. 

If  tills  "  Sage  from  Bitter  Creek  "  is  such  a  good  church 
member  and  such  a  loyal  lodge  member,  why  does  he  attack 
me  from  ambush,  with  his  identity  concealed?  Why  are  he 
and  Millard  Cope  taking  advantage  of  me  when  I  am  at 
my  post  of  duty  2,000  miles  away,  attending  to  the  business 
of  the  people? 

But  of  all  the  dastardly  grasping  at  straws  I  ever  heard  of 
In  politics  before,  the  following  is  the  most  censurable. 
Prompted  to  do  so  by  the  "  Sage  of  Bitter  Creek  ",  Millard 
Cope  in  said  anonymous  attack  on  me  from  ambush,  with 
idoitity  concealed,  brought  the  name  of  my  good  wife  into 
his  dirty  campaign  by  printing  the  following:  "  Mrs.  Blanton 
at  Capital."  Where  did  he  expect  Mrs.  Blanton  to  be,  when 
since  the  first  of  last  January  I  have  been  woi^ing  here  on 
the  grind  16  hours  per  day,  attending  to  the  business  of  my 
constituents,  and  loyally  backing  our  President  in  his  recov- 
ery program.    Naturally.  Mrs.  Blanton  would  be  here  with  ] 


her  husband.  Then  under  the  above  headline,  wholly  irrde- 
vant  to  his  anonymous  attack  upon  me  from  *mhii»h  ^i^ 
"  Sage  of  Bitter  Creek  "  caused  Cope  to  print: 

Mrs.  Blanton  hu  been  active  In  the  Ck)ngrewlonal  Cttib  settvl- 
tles  at  Washington  and  Is  chairman  of  the  evening  caul  parky 
ooxnmlttee. 

Such  an  irrelevant  reference  alone  oa^tA  to  keep  fair- 
minded  people  from  voting  for  Hamlin,  and  ought  to  cause 
Houston  Harte  to  discharge  Millard  Cope,. and  ought  to 
cause  good  citizens  of  Sweetwater  to  withdraw  their  support 
from  the  Reporter  as  long  as  Cc^iw  is  connected  With  it. 

A  rich  woman  in  Washington  gave  a  building  to  the  wives 
of  Senators  and  Congressmen  as  a  place  for  them  to  get 
together  and  become  acquainted.  All  during  the  war  they 
worked  there  together,  making  hospital  supplies.  Twice  a 
month  during  this  session  these  ladies  have  provided  an 
entertainment,  and  they  elected  Mrs.  Blanton  to  handle 
and  arrange  it  for  them. 

Either  Carl  O.  Hamlin  or  Millard  Cope  would  have  con- 
sidered this  a  great  honor  for  his  wife.  Bveryme  who  knows 
Mrs.  Blantcm  knows  well  that  she  is  not  a  society  woman, 
and  she  has  the  warm  affection  of  every  woman  in  Wash- 
ington connected  with  the  Congressional  Club.  This  refer- 
ence to  her  was  deliberately  made  In  an  attempt  to  injure 
me. 

VKOIC  BASTLAKD  TBUDOBAIK 

I  quote  the  following  from  the  Eastland  Telegram,  in  Its 
issue  of  June  11.  1934: 


HAMLZV    ATTACKa    SLAXTOIT    TM    BTSBCW    AX 

Opponents  of  Ctiiigre— msn  Tboxas  L.  Blamtoiiv  bave  unlia^ 
bered  their  guns  and  are  dellverlag  toroadaldM  at  him. 

Last  Friday,  Carl  Hamlin,  of  Breckenridge.  deUvered  a  speech 
at  Sweetwater  In  which  he  attacked  Blahtoit.  Some  weeks  ago 
O.  P.  Chastaln,  of  Sastland,  formaUy  opened  hts  campaign  agalaet 
Blanton  In  a  speech  at  Stephuivllle. 

Both  Hamlin  and  Chastaln  have  been  actively  campaigning 
for  the  past  6  months. 

Note  that  it  says  my  opponents  "  have  been  actively  cam- 
paigning for  the  past  6  months."  And  while  they  have  been 
actively  campaigning  for  6  months.  I  have  been  on  the  Job 
at  my  post  of  duty.  And  the  following  will  show  how  my 
time  has  been  spent. 

Affidavits  ci  Government  emplojrees.  one  who  has  worked 
in  the  same  position  for  53  years,  and  the  other  who  has 
worked  in  the  same  position  for  25  years,  certified  to  by  Hon. 
Harry  Pillen,  Assistant  Sergeant  at  Arms: 

WASHINGTOIf, 

District  of  Columbia:  

Before  me,  the  imderslgned  notary  public,  on  this  day  pcnm- 
aUy  appeared  Samuel  Robinson,  who  has  worked  for  the  Oorem- 
ment  for  the  past  63  years,  and  Preston  L.  George,  who  has  worked 
for  the  Government  for  the  past  25  years,  both  known  to  me  to  be 
credible  cltlaetts  of  Washington.  D.C..  wfao  by  me  being  duly 
sworn  upon  their  nnpectlve  oaths,  state: 

We  pwform  night  service  and  handle  the  speeches  of  Congress- 
men and  Senators  that  go  Into  the  OowoaMioifAi.  BaooBD.  And 
during  the  time  of  our  respective  employmrats  stated  above  we 
have  known  all  Senators  and  Oongreasmen.  It  la  our  opinion  tbat 
Congreesman  Thomas  L.  Biamtow  la  coe  of  the  hardest  working 
Members  who  has  ev»  served  here  In  Wasbmgtoo:  he  haa  worked 
In  his  office  many  times  untU  1  and  2  o'clock  ajn.,  and  he  regularly 
works  until  past  midnight.  In  otir  opinion  his  secretary,  Mrs. 
Louise  Kennedy  Marx,  who  came  with  hlsi  to  Waahlagton  when 
he  was  first  elected  to  Congress,  U  one  of  tlM  most  capable  and 
efficient  secretaries  In  Washington. 


Sworn  to  and  subscribed  by  the  said  Samiiel  BoMaaon  and 
Preston  L.  George,  before  me.  the  undenJgned  zu>tary  pubUe,  on 
this  the  8th  day  at  June,  AJ}.  10S4. 

Given  under  my  hand  and  seal  at  oOoe  tn  Washington,  DjO. 

HABSV  FtUMM. 

NotMiw  PubUe  in  mnd  for  Me  DtMtrlet  of  CotomMa. 


imu.] 


n  A  rant,  mm  romt-amcm  muruKtn  a  bcvcbt 

The  press  states  that  Carl  Hamlin  was  introduced  at 
Sweetwater  by  a  lawyer  named  ZoUie  C.  Steakley.  Jr..  who 
said  "All  BLAifTow  had  dealt  Sweetwater  was  deuces.**  If 
Zollie,  who  is  a  fine  young  fellow  and  from  a  good  family, 
does  not  know  any  more  about  law  than  he  does  about 
deuces,  he  ought  to  apply  for  Government  relief.  The  fine, 
new  post-ofOce  building  Is  one  of  the  deuces  I  dealt  to 
Sweetwater.    It  was  the  first  building  given  my  district    I 


J  ■^ . 
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hAd  promlaed  Che  fint  buUdinc  to  my  loyml  friends 
I  Buule  food  mj  pramlae.  All  tbe  Oorenunent  money 
has  been  spent  In  Sweetwater  and  Nolan  Oounty  for 
leductioci.  for  ootton  reduction,  for  wheat  reduction,  fdr 
relteC.  for  the  tmprofcxnento  that  mean  much  to  8weetwat(  r 
people  are  all  deuces  I  have  dealt  to  Nolan  Count' 
And  some  of  the  best  frtends  I  haw  In  the  world  Utb  li 
Molan  County.  In  reporting  Hamlin's  speech  neither  Cope  s 
pvper  nor  any. other  mentlcmed  any  constmctlTe  platfon^ 
piaaks,  bat  In  flaming  »^*«*^»1»wt  said 

"WUMUm  VLATS 

Why.  of  ooorsel  That  was  dead  easy  for  w«im»t>  i 
3,000  miles  away  at  my  post  of  duty  here  in  Washinftoii 
"  carrying  on  ".  eternally  on  the  job,  looking  after  the  intei  - 
eats  of  my  constituents.  Because,  to  correct  his  mlsreprej- 
sentations  he  has  been  making  about  me  for  6  months, 
printed  at  ray  own  expense  and  sent  some  excerpts  of  th^ 
Rsooas  to  my  district  to  give  the  people  a  glimpse  of  ^ 
work  I  was  doing  here,  this  **  The  Sage  of  Bitter  Creek 
stated  that  tt  had  cost  the  taxpayers  $12,200  in  postage  an  I 
prtnting.  He  knew  that  was  not  true  whm  he  said  it 
was  Just  Uke  the  tiraie  he  said  he  had  never  heard  of  a  lili  k 
Keith  aflldavit.  when  I  proved  conclusively  that  kmg  befor  i 
he  made  tbaX  statement  he  had  been  notified  by  the  Vet- 
erans' Bureau  that  such  an  affidavit,  filed  the  identic*  I 
moment  Uiat  his  affidavits  from  his  doctors  were  filed,  hai 
been  remolded  from  his  file.  B  would  have  been  more  t> 
the  point  if  Carl  Hamlin  had  told  the  people  what  becam » 
of  that  affidavit  in  which  LUa  Ktith  swore  that  the  Vetera  i 
had  boils  on  his  head  and  was  nervous  and  sulfcred  wit  i 
heart  and  lung  trouble,  when  Hamlin  now  admits  that  b  s 
has  never  suffered  with  any  of  these  ^mrtirft^u  But  what 
hM  become  of  that  Ula  Keith  affidavit?  It  was  like  Cail 
Hamlin's  flimsy  explanation  to  lir.  «i*Hmr»M  that  he  had  t  > 
pay  high  insurance  rates,  when  he  has  a  $10,000  Govemmec  t 
policy  at  cheaper  rates  than  any  civilian  In  the  United  Stat^ 
pays  for  like  Insurance. 

The  following  win  show  that  mailing  these  excerpts  to  m^ 
eoDstituents  did  not  cost  the  Oovemment  one  dollar 


OvTxcB  OaeumKaare, 

ASSBRAMT   POSTMAa*^   OSlVBUXi. 

Wmahimttom,  June  15,  i$34. 
Bum.  Tmomtm  L.  B&Airroir, 
Motue  of  Jtopresentatfpe*. 
Mr  DSAS  lb.  BLAirroiv:  Raeaipt  ts  aeknowledved  of  your  letter 
of  June  13.  1934.  sBklag  tb»  fbOowtng  quasUons: 

"(1)  Is  It  not  •  fact  that  the  regular  postal  employees  whu 
rtcelTe.  handle,  and  distribute  mall  In  post  oAcea.  and  the  r^uli  r 
raUway  maU  employMs  on  tralaa,  and  the  d^  letter  canriers.  an  1 
the  rural  maU  oatrlers.  are  paid  annual  salaries  by  the  year? 

"(3)  Is  tt  not  a  fact  that  should  I  send  to  my  district  undk> 

hank  eoplas  o<  the  CovonszoMAx.  Bacom,  or  reprints  or  excerpt  i 

thereof,  or  Govemment  bulletins,  to  be  dJetrlbuted  through  tb» 

post  olBoes  of  my  district,  that  nothing  additional  Is  jmM  by  tbi 

Qovenunemt  to  the  ahove^inentUmed  employees  for  h^nrfnt^a;  tbes ) 

documents  under  Irank.  and  that  aU  they  receive  Is  their  annui  I 

salaries? "  •  ~r 

Tbe  answer  to  both  Is  "  Tss." 

TVusUng  this  Is  the  Information  you  desire.  I  am. 

Very  truly  yours. 

V.  C.  BuBXX, 
Aetbtg  Pint  Anistant. 

eommmuMMm  mjuttoot  mts  •iT.sie.ee  o^rr  or  his  owh  rocxvr 
During  my  serviee  here.  In  order  to  let  the  Amwrlcftn  peo  ■ 
pie  know  something  about  their  own  business,  and  in  trytn 
to  stop  waste,  extravagance,  and  graft  in  Government  in 
stltutimi.  the  following  certificate  win  tibxnr  that  out  of  m: 
own  pocket,  and  with  my  own  money,  I  have  paid  ou 
$17J16.00  for  printing  ateoe.  Bcme  of  it  was  in  my  flgh 
to  save  Moacte  Shoals,  idien  MaJ.  P.  H.  LaOuardla.  no^ 
mayor  of  New  York,  CoL  John  Phillip  Hill,  of  Baltimore 
and  myself  fought  together  to  keep  Henry  fyjrd  from  gob 
hUng  up  Muscle  Shoala 

Vwarwa  Br* 

Jane  iS.  iSM. 

It.  Buurrow. 

Bomm  of  JtepreseiUafteei  of  th€  United  Stvtet. 

,^  _  Wthimifttm,  DJC. 

Ut  tmam.  IOl  Blaitvon:  Beeetpt  le  ecknowledged  o«  your  lettei 

or  June  la.  ItMw  etirlne»ng  check  for  taoi.ei.  and  requesting  tlu 

fun  aasoant  paid  by  you  to  tte  Ooverament  Prlntla*  OOce  durlm 


OovBuunan 
yesaiwytem,  DX:, 


The  foUowlas  statement  is  snbaittted.  giving  tbe  Infonnattan 
requested: 

To  December  10.  1927 $11,460.73 

December  10,  1927.  to  dAta         t.    .     ,,  r  ■   ,.    ,     _       6.846.87 


Total 17, 316. «) 

The  ooramunieatlo&  you  enclosed  Is  returned  herewith. 
Respectfully. 

Ocoscs  H.  Caxtkh.  Public  Printer. 

I  paid  out  the  above  $17,316.60  for  printing  alone.  On  my 
many  investigations  I  have  conducted  during  the  past  17 
years  I  have  spent  thousands  of  dollars  additional,  namely: 
On  Col.  Charles  R.  Poxbes  and  Secretary  Pall,  who  were  sent 
to  the  penitentiary:  on  Insurance  Commissioner  Miller,  who 
was  removed:  on  McNarris,  and  Colonel  Penning,  Blaj.  Wil- 
liam Wolir  Smith,  and  many  others,  and  it  was  all  my  own 
money  coining  out  of  my  own  pocket. 

I  greatly  appreciate  the  tribute  Mayor  LaOuardla  paid 
me,  when  Texans  recently  v'^ted  New  York: 

IN    PBAIBS    or   TXXAM8 

R«dalclc  William  WUe  In  the  Washington  Star 
When  ICayor  LaOuardla.  of  New  York,  the  other  day  received  the 
drtegatlon  of  125  Texas  boosters  now  touring  the  last  he  went  out 
of  his  way  to  pay  a  handsome  tribute  to  his  old  colleague  In  the 
House.  RepresentatlTe  Thomas  L.  Blamtom.  "A  lot  of  people 
may  not  Uke  Blamton  ",  said  His  Honor  of  Manhattan.  "  and  he 
may  Irritate  sometimes,  but  there  Is  no  more  useful  Member  of 
Ooagrees." 

The  mayor,  eontlnalng  the  distribution  of  bouquets,  added: 
"And  there  Is  no  SUte  In  the  Union  that  has  a  better,  more 
Informed,  hard-working,  or  Intelligent  delegation  In  Washington 
than  Texas."  The  mayor  also  recaUed  glowingly  his  long  com- 
radeship In  the  House  with  Vice  President  Jdhn  Oamer. 
■raiT  xBFaasHca  a  mxsstatkiczmt 

"  The  Sage  (rf  Bitter  Creek  "  said  that  when  I  was  elected 
to  Congress  I  said.  "  12  years  was  long  enough."  I  still  havo 
my  campaign  literature  in  my  scrapbook.  What  I  did  say 
was  that  the  Incumbent  had  been  in  Congress  12  years,  had 
not  accomplished  anything,  and  that  the  best  assignment  he 
had  been  able  to  get  was  the  Committee  on  Irrigation  of 
Arid  Lands;  and  as  Texas  had  no  Government  lands,  he 
could  not  be  of  any  value  to  the  district,  as  it  would  take 
him  too  many  additional  years  to  obtain  an  influential  place 
on  one  of  the  big  committees. 

And  what  I  said  ttien,  I  say  now.  I  served  my  apprentice- 
ship on  the  Committee  on  Irrigation  of  Arid  Lands,  the  Com- 
mittee <m  Enrolled  Bills,  the  Committee  on  Expenditures  in 
an  Executive  Department,  the  Indian  Committee,  the  Com- 
mittee on  Education,  the  Committee  on  Claims,  and  the 
Committee  on  the  District  of  Columbia  until  I  worked  my 
way  up  and  gained  a  place  on  tbe  Appropriations  Commit- 
tee, where  I  can  watch  every  dollar  that  comes  out  of  the 
Bederal  Treasury,  and  stop  waste  and  extravagance. 

During  my  initial  campaign,  my  colleague  [Marvin  JowksI 
was  making  his  first  campaign  in  an  adjoining  district.  His 
position  on  terms  was  identical  with  my  own.  He  contended 
that  his  opponent  had  done  nothing  to  Justify  retaining 
him.  that  during  the  long  years  he  had  been  in  Congress 
his  best  committee  assignment  was  on  the  Indian  Affairs 
Onnmlttee.  and  that  the  only  Indian  in  his  district  was  the 
wooden  Indian  in  front  of  a  cigar  store  in  AmariUo. 

Hon.  HxHXT  Raixxt  is  now  Speaker  of  the  House  because 
Illinois  wisely  kept  him  here  30  years.  John  Gamer  is  now 
Vice  President  of  the  United  States  because  Uvalde  wisely 
kept  him  here  30  jrears.  Jox  Btshs  is  now  Democratic  ma- 
jority leader  of  the  House  because  Tennessee  has  wisely  kept 
him  here  for  26  years.  Bos  Doughton  is  now  Chairman  of 
the  CfHnmittee  on  Ways  and  Means  because  North  Caro- 
lina has  wisely  kept  him  here  for  24  years.  Bnx  B&nxhead 
is  now  Chairman  of  the  Rules  Committee  because  Alabama 
his  wisely  kept  him  here  for  18  years.  Cari.  Vinson  is  now 
Chairman  of  the  Naval  Affairs  Committee  because  Georgia 
has  wisdy  kept  him  here  for  22  years.  John  McSwaxs  Is 
now  Chairman  of  the  Mihtary  Aflau^  Committee  because 
South  Carolina  has  wisely  kept  him  here  for  14  years.  And 
wo  HAn<»  SoMMxas  is  Chairman  of  the  Judiciary  Commit- 
^»  Smi  Ratbukn  of  the  Interstate  and  Foreign  Commerce 
Cooimittee,  J<x  Manstikld  of  the  Rivers  and  Harbors  Ccnn- 
P^ttee,  FkxTx  Lanhaic  of  the  Piddic  Buildings  Committee. 
"-         Jcuns  of  the  Agriculture  Committee,  and  Buchanah 
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and  I  are  on  the  Appropriations  Committee  because  Texas 
has  seen  fit  to  keep  us  here.  And  this  seniority  means  much 
to  Texas.  It  means  much  to  our  respective  districts. 
Seniority  is  almost  everjrthing  in  Congress.  Members  have 
to  begin  at  the  foot  of  the  class,  and  work  their  way  up. 
We  have  already  worked  our  way  up. 

MITST   NOT    PaACnCB    LAW    IN    VACATION 

Carl  Hamlin  says  that  Congressmen  must  not  practice  law 
in  vacation,  and  that  I  left  my  work  to  try  the  case  of 
R.  C.  Winters,  and  received  a  fee  of  $6,148.73  in  it.  This  is 
untrue.  There  are  21  fanners  in  Congress.  Does  Hamlin 
contend  they  cannot  farm  on  their  farms  during  the  6- 
months'  vacation?  There  are  18  editors  of  newspapers  in 
Congress.  Does  Hamlin  contend  they  cannot  edit  their  pa- 
pers during  the  6-months'  vacation?  There  are  doctors,  and 
dentists,  and  painters,  and  bankers,  and  brokers,  and  minis- 
ters, and  teachers,  and  salesmen,  and  realtors,  and  engineers, 
and  merchants,  and  contractors,  and  printers,  and  magazine 
publishers,  and  nurses  in  Congress.  When  it  adjourns,  they 
all  go  back  to  their  respective  businesses  and  avocations,  and 
resume  where  they  left  off.  Why  does  not  Hamlin  say  he 
will  stop  all  of  them?  What  would  he  have  them  do  in 
vacation?  He  has  not  said  what  he  would  do  in  vacation. 
So.  there  are  272  lawyers  in  Congress.  When  it  adjourns, 
they  go  back  to  their  offices. 

During  my  first  12  years  in  Congress.  I  spent  all  my  vaca- 
tions in  checking  up  every  Department.  Bureau,  Commission, 
independent  office,  and  institution  of  Oovemment.  I 
learned  every  detail  about  Grovemment  business.  I  did  not 
take  a  single  law  case.  I  put  in  every  moment  of  my  time. 
I  mastered  the  rules  and  precedents  of  Congress.  I  did  not 
go  on  a  single  junket.  I  have  never  taken  a  single  junket. 
Ever3rwhere  I  have  been  in  checking  Govemment  business, 
I  have  paid  my  own  expenses.  I  have  paid  for  my  own 
Investigations.  In  the  investigation  I  made  of  Col.  Frederick 
A.  Penning,  I  paid  out  several  thousand  dollars  of  my  own 
money  out  of  my  own  pocket.  I  employed  the  men  who 
helped  me.  I  employed  my  own  detectives.  And  so,  likewise, 
with  all  of  the  other  many  investigations  I  have  made,  I 
paid  the  expense  myself. 

rOBUES    UIW    CONNECTION    AITSR    SENATS    KACX 

After  my  race  for  the  United  States  Senate  in  1928,  I 
fcumed  a  law  partnership  with  my  sons.  My  oldest  son  is 
married,  and  has  practiced  law  for  9  years.  Bdy  next  son  Is 
also  married  and  has  practiced  law  for  7  years.  When  I 
returned  to  Congress,  having  a  thorough  imderstanding  we 
would  accept  no  Govenmient  biisiness,  I  allowed  my  boys 
to  retain  my  name  in  their  firm,  just  to  help  them,  as  any 
other  father  would  do  to  help  his  sons.  And  while  in  Con- 
gress I  have  tried  about  a  dozen  cases,  but  have  never 
neglected  any  official  duties.  I  have  never  accepted  any 
fee,  or  any  business,  connected  in  any  way  with  the  Govem- 
ment, and  out  of  respect  for  my  feelings,  neither  of  my 
«ons  has  ever  accepted  any  business  connected  with  the 
Govemment. 

Because  all  veterans'  cases,  home  owners'  loans,  farm 
loans,  and  relief  matters  are  handled  by  bureaus  in  Texas 
at  Dallas,  Houston,  Austin,  and  San  Antonio.  I  am  forced, 
at  my  own  expense,  to  equip  and  maintain  a  Texsis  office  at 
Abilene  in  order  to  give  my  constituents  prompt  action,  and 
the  few  law  fees  I  have  made  in  vacation  have  not  paid  my 
office  rent,  much  less  other  expenses.  During  my  last  so- 
called  "  vacation  ",  from  June  18,  1933,  imtil  December  31, 
1933,  my  office  was  fiUed  daily  with  constituents,  and  I  did 
not  have  time  to  go  to  even  one  picture  show. 

In  the  Winters  case  I  did  not  receive  one-twelfth  of  the 
amoimt  Hamlin  stated  I  received.  Hon.  R.  C.  Winters  is 
my  close  personal  friend.  He  was  formerly  State  cchu- 
mander  of  the  American  Legion  for  the  State  of  Texas.  In 
his  own  sworn  statement  I  will  let  him  tell  about  my  connec- 
tion with  his  case,  which  was  against  corporations  for  killing 
his  wife: 

AXTXDAVIT   OF    B.    C.    W1MTCB5 

Prior  to  the  time  my  ease  was  set  for  trial,  Mr.  Bi.anton  had 
completed  all  of  his  hearings  on  all  of  tbe  big  appropriation  bills, 
and  there  had  been  tentative  agreemenU  Insuring  passage  of  all 
matters  that  were  coming  up  for  2  weeks,  and  Speaker  BAnfrr 


wrote  a  letter  to  Ifr.  Biaktok  suggesting  that  he  take  S  weelc^ 
rest  from  the  hard  work  he  h<ul  performed  since  Congress  met  In 
December,  and  Mr.  Blanton  hod  my  case  set  so  thi^t  he  could  try 
It  during  hts  short  vacation. 

I  am  a  lawyer  myself,  but  I  employed  Robert  W.  Haynle, 
Thomas  L.  Blanton,  Jr.,  of  Albany,  Tex..  Matthews  Blanton.  and 
Congressman  Mlanton  to  represent  me  and  my  son.  and  agreed  to 
pay  them  a  Joint  fee  of  ono-third.  which  went  to  aU  fo\u-  of  them 
and  which  was  the  usual  and  customary  fee.  They  made  a 
thorough  investigation  of  my  case.  Congressman  Buintoh.  in  va- 
cation, going  to  San  Angelo  In  checking  up  my  evidence  and  the 
evidence  against  me,  and  they  filed  the  suit  in  the  district  court. 
'The  defendants  had  It  moved  to  the  Federal  Court  of  the  United 
States. 

After  my  suit  was  filed,  another  lawyer  came  to  my  home  and 
urged  me  to  discharge  my  lawyers  and  let  him  handle  my  case, 
telling  me  that  when  the  trial  came  up  Congreesman  Blanton 
would  stay  in  Washington  and  not  show  up.  I  told  him  I  had 
confidence  in  my  a'^tomeys. 

Congressman  Blanton  did  not  receive  one  penny  from  the 
Oovemment  In  mileage,  but  paid  his  own  expense  to  and  from 
AbUene.  When  my  lawyers  were  employed  my  wife's  mother 
Joined  me  In  signing  the  contract.  Congreesman  Bianton  con- 
ducted the  entire  ca;e  and  bad  against  him,  opposing  me.  the 
firms  of  Thompson.  Knight,  Baker  ic  Harris  and  Bckford  &  Mc« 
Mabon,  of  Dallas,  the  Abilene  firms  of  Stlnson.  Brooks.  Duke  Si 
Hair,  and  Wagstaff,  Harwell.  Wagstaff  h  Douhlt.  and  Davidson. 
Doss  &  McMahcn,  and  the  Sweetwater  firm  of  Douthlt,  Mays  Si 
Perkins,  all  against  me.  My  lawyers  recovered  for  me  a  satis- 
factory judgment;  and,  in  rendering  same.  Federal  Judt^  Wilson 
heard  evidence  and  approved  said  fee.  finding  that  It  was  reason- 
able and  \vLBt.  The  case  was  not  appealed,  and  I  am  getting  my 
money  today  for  me  and  my  son.  Without  additional  charge,  my 
lawyers  qualified  me  as  guardian  of  my  son  In  the  county  court. 
Their  services  are  entirely  satisfactory  to  me.  henoe  you  have  no 
occasion  to  interject  yourself  In  my  business.  As  It  may  keep 
you  in  the  future  from  circulating  false  reports  about  Congress 
man  Blanton  respecting  my  case.  I  am  making  oath  to  the 
above  facts. 

Very  tnily  yoiirs. 

B.  C.  WxNTaas. 

Sworn  to  and  subscribed  by  said  R.  C.  Winters  before  me,  the 
undersigned  authority,  on  this  Augxist  1.  AJX  1038,  at  Abilene. 
Tex. 

[SKAI.)  ROBT   SaTUIBS, 

Notary  PubUe  in  and  for  Taylor  Cottnty,  Tex, 
•CT  onlt  vacation 
At  the  time  I  tried  the  Winters  case,  the  last  of  April  1933. 
it  was  the  only  vacation  and  rest  from  official  duties  I  had 
had  for  many  months.  I  did  not  leave  Washington  until 
we  had  caught  up  with  practically  all  of  our  work,  and  on 
the  few  votes  occurring  while  I  was  away  I  was  paired  with 
a  Republican,  so  my  vote  counted,  and  the  following  from 
the  Speaker  shows  that  I  deserved  this  short  rest: 

TBS  Spbakb's  Rooms. 
Hovss  or  RsrazsniTATivss,  Uwttbd  Statbs, 

Washington,  DJC..  April  IS,  i9*i. 
Hon.  Thomas  L.  Blanton, 
House  of  Representativea. 
Dbab  Tom:  Congress  has  been  running  at  a  very  high  rate  of 
speed.    I  am  warned  by  the  House  physician  that  a  number  of 
Members  are  overtaxing  themselves. 

I  have  been  watching  you  and  your  work.  Tou  are  overworking. 
Tou  are  rendering  a  splendid  service.  I  know  of  no  one  who 
works  harder  than  you.  For  the  next  few  weeks  there  will  not  be 
so  many  Important  measiires  coming  up,  so  I  suggest  that  toward 
the  end  of  the  month  you  take  a  rest.  I  sincerely  hope  that  you 
will  accept  this  suggestion  m  the  spirit  In  whl^  It  Is  intended. 
Very  truly  yours. 

Kbnbt  T.  Baznst. 

Just  as  John  Gamer  used  to  call  me  to  the  chair,  so  doea 
Speaker  Rainky,  and  I  presided  over  this  House  today, 
called  to  the  chair  by  SpMker  Rainxt.  which  shows  that  I 
oijoy  his  friendship  and  confidence. 

The  following  shows  tliat  in  this  session  of  Congress  I 
have  not  missed  a  single  roll  call,  but  have  been  present 
and  have  answered  all  194  roll  calls: 

Hoon  or  RiraBBNTARvas. 
Washington,  DX3„  June  15.  1934. 
I,  South  Trimble.  Clerk  of  the  Hotise  of  Beprceentatlves,  United 
States,  do  hereby  certify  that  there  have  been  bo  far  104  raO 
calls  In  the  Hoxise  of  Repreeentativee  since  It  convened  last  Jan- 
uary, and  that  the  records  show  that  Congreesman  Thomas  L. 
Blanton.  of  Texas,  was  present  and  answered  each  and  all  of  said 
194  roU  calls. 

SotrrH  TuuKM, 
Clerk  HouM  of  Bepresentative$. 

kibbbpbssbntattons  in  less 
Thousands  of  votes  were  taken  away  from  me  in  tbe  last 
^mpaiyn  by  my  opponent,  just  before  the  primary,  publish- 


matters  taat  were  coming  up  lor  a  weecs,  &na  Dpeaxer  xuunsx  i  v«ua^ 
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loc  In  whole-page  md^erttaements  In  tbe  Fort  Worth  Stir 
Tdefram.  costinc  orer  |S00  per  Issue,  misrepresentatlo  as 
about  me.  He  led  people  to  believe  that  Speaker  Gan^ 
and  X  wore  unfriendly.  This  shall  not  happen  again.  _ 
quote  the  foUowtng  just  to  show  how  unfair  and  unjust  sui  A 
mlsepresestations  were: 

Tub 


frteud. 
xiy 


•njthtakg 


lettir, 


or 
VaaMnytea.  DJD^  J1U9  4,  1§SV 

t,  Jr.. 
Atbamy.  Tcs. 

Mt  Dbab  Mr.  Bl&mton:  This  wlU  Acknowledge  yours  of  July 
•atf  Z  thank  you  for  your  good  wlibaa  and  ktod  tlMni^iU. 

I  not*  wlMt  you  say  In  regard  to  your  fatbtar.  my  good 
tbm  Bouoratile  Thomas  L.  Buurroir.  with  whom  tt  haa  bean 
prlTltoge  to  aarre  in  Congrcn  for  many  yeaia. 

Aa  you  know,  your  father  Is  one  of  the  tMSt  friends  I  ha' 
I  eoaalder  him  a  very  rahaable  Congressman.     To  take 
I  have  said  In  the  past  eopcemlng  him.  under  f«ry  dlstiesalig 
aondmone,  would  be  uajust  to  him  at  the  pnsent  time  In 
«f  tbe  servloe  he  Is  now  icndartng. 

With  Mnilsat  regaivls  aikd  many  tt»Miv«  fgg  joar  gradoos 

ToQxs  Tsry  traty, 

Jwo.  H .  Oabkib. 

And  as  soon  as  the  primary  dection  was  oyer  I  receive  d 
tlM  (oUowtng: 

UVALBS,  Ttt..  jMif  H.  1922 
■00.  TBoacaa  L.  BLairrow. 

itMlane,  Tex. 

DBAS  Ita.  Blawton:  As  soon  as  ICr.  Qamer  read  tbe  momiitg 
paper  and  satlsfled  himself  about  the  various  congreaai<Hial  6 
trtets.  be  went  out  to  the  wooda.  bxit  before  doing  ao  asked  me 
wrtta  and  ecpress  bla  gratification  that  you  have  atkcb  a  g<>yu 
lead.  The  report  is  inoompl««a.  of  coune.  bttt  he  flguras  thU 
you  are  out  of  the  woods,  and  no  further  uneasiness  need  be  fe  t. 
Ihope  that  you  can  now  have  a  good  rest  after  the  strenuo  is 
work  of  the  past  8  months,  and  the  anxiety  of  the  campaign. 

Love  to  ICra.  Blanton.    I  hops  we  can  all  have  tlma  next  wint  er 
to  call  our  souls  our  own.  ' 

Cordially  yoxir  friend, 

[lira.]  B.  R.  GUioraa. 

While  liillard  Cope  and  Carl  Hamlin  have  misrepresentid 
me  by  their  erroneous  statements  that  mailing  excerpts  >f 
the  RaooaD  has  cost  the  Qovemment  $12,200.  when  it  co^ 
ue  Goiyemment  nothing,  they  have  failed  to  tell  about  _ 
subsidy  this  newspaper  and  Millard  Cope  get  from  the  Go< 
emment.  During  the  past  year.  1933,  the  SweetwaL 
Reporter  mailed  in  the  Sweetwater  post  office  6.734  poun( 
of  newspapers  absolutely  free.  It  (fid  not  have  to  pay 
Qovemment  one  penny  for  same,  as  the  big  newspaper  lobfy 
pressed  such  a  law  through  Coneress.  For  its  Weekly  _. 
porta-  last  year  tt  sent  throu^  the  Sweetwater  post  offl(« 
2.330  pounds  of  newspapers  absolutely  free,  and  for  the  2,3'  6 
pounds  it  mailed  outside  counties  it  paid  the  Govemmei  it 
only  $9BM  for  the  whole  year  of  1933.  Par  the  2.396  pounds 
and  7.535  pounds  of  its  DaUy  Reporter  that  it  mailed  to  oui- 
side  counties.  Millard  Cope's  Reporter  paid  the  Oovenmie^t 
lart  year  only  $166.49  for  the  entire  year.  He  does  not  men- 
tion this  to  his  subsolbers. 


JUNE  15 


<x«»uai«a  ROBTOir  am»  am  nutroma  *«— »^r 
Stamford  friends  have  sent  me  a  copy  of  the  Stamfoi|d 
American  for  June  8,  1934.  carrying  a  double-column  at 
against  me  by  Cleburne  Huston.  And  he  repeats  "  the 
of  Bitter  Creek's  "  misrepresentation  about  excerpts  of 
Raooaa  costhag  the  Government.  He  does  not  tell  his 
ers  that  he  and  his  American  enjoys  a  nduable  su 
from  the  Oovemment.  For  the  last  year.  1933,  he  mailed  iL 
the  Stamford  post  aaoe  2.343  pounds  of  his  American  absc  - 
hitely  free,  and  he  did  not  pay  the  CSovemment  one  cert 
for  handling  and  deilvertng  it.  On  the  8.427  pounds  hs 
mailed  to  outside  counties  he  paid  the  Government  onlr 
$129 Jl.  And  the  Trinity  Standard,  which  his  daughter 
to  taking  charge  of,  last  year  maUed  1.077  pouncte  of  news  - 
papeis  lUteohitety  free  in  Trinity  County  and  paid  only  ths 
smaH  smn  at  $19.92  on  the  1.010  pounds  it  mailed  to  outsitS 
counties. 


TO  au.  mwsF. 

To  Show  that  CMyame  Huston  wrote  that  editorial  dei 
signedly  to  hurt  me.  he  sent  a  copy  of  it  to  all  the  news> 
papers  in  my  district,  thinking  they  would  publish  it. 


am  MOTSB  ooimob 
Directors  of  the  Associated  Press  at  their  last  meeiinc 
reelected  Frank  B.  Noyes,  of  the  Washington  Star,  president, 
and  William  Randolph  Hearst.  Jr..  of  the  New  York  Ameri- 
can, vice  president.  So  if  Congressmen  do  not  obey  Heiinfe 
and  Noyes  it  is  Just  too  bad. 

WTHAT  HIS  araicvoas  patbors  thuuk 

The  following  are  some  ot  the  letters  I  have  received  frcua 
the  patrons  of  Uie  Stamfcnrd  American: 

LTT.SS  ft  Wm,iAi«saTf, 
_  SUm/ord,  Tex..  June  13.  1924. 

Hon.  Thomas  L.  BLairroif.  ICC, 

Wa3hinffton,  DjC. 
D«A»  lAt.  Blantow:  I  have  read  the  editorial  in  the  Stamford 
American  published  Friday,  June  8,  1034. 

The  editor  has  evldenUy  confused  his  readon,  by  refezrlng  to 
the  votes  in  counties  in  your  porevioiis  election  and  to  the  use  at 
the  malla  by  all  Congressmen  at  Government  expense.  I  wint 
you  to  know  that  I  think  thte  editorial  is  unfair,  and  I  want  70U 
to  txiom  that  I  resent  any  unfair  reference  to  you. 
'4nth  best  regards.  I  am. 
Tours  very  truly, 

W.  P.  Ltixb. 

^        ._  STAitFOTO,  Tta..  JuTie  13.  1934. 

Bon.  Thomas  L.  Blamtow, 

Waahinfftim.  DJO. 

DsAs  Jttdce  Blamton:  I  have  noticed  ths  editorial  In  the  Stam- 
ford American  regarding  you. 

After  readtog  this  it  Is  hard  to  ten  jrwt  what  our  frlond 
Oebume  Huston  Intended  to  convey,  as  his  editorial  \s  vary 
satlrloal.  yet  he  winds  up  by  leaving  the  Impression  that  hn  ta 
Usted  as  one  of  your  friendly  editors.  He  also  refers  to  the  trc^ 
use  of  the  malls.  It  is  my  understanding  that  the  local  news- 
papers also  have  considerable  free  use  of  the  mails,  of  which  be 
•aid  nothing.  This  editorial  seems  very  unfair  to  me,  as  yoxir 
'•oortl*  show  that  you  have  never  failed  to  assist  anyone  fitua 
your  district  whenever  possible,  regardless  of  how  they  may  hava 
voted. 

With  best  regards,  I  am, 
Toars  very  truly. 

F.  W.  PXCKHAM. 


Hon.  THOMAS  li. 


BaTANT-LiNX  Co., 

Stamford.  Tex..  June  13.  1934. 
.  MjC.. 
W<i*hinsfton,  D.C. 
DaAs  Ma.  Blamtow:  Referring  to  the  editorial  in  the  Stamford 
American. 

As  you  know,  I  have  never  been  a  Blanton  man.  I  beUeve  you 
are  a  friend  and  I  would  go  to  you  as  quick  for  an  aocommoda- 
Uon  as  any  man  I  know  and  be  confident  that  It  would  be 
granted.  I  know  you  have  In  the  past,  and  for  that  reason  as 
much  as  anything  elm  1  am  going  to  support  you  la  your  present 
canqjalgn. 

I  don't  think  such  editorials  are  doing  you  any  harm.    In  fact, 
as  unreasonable  ones  as  was  in  the  Stamford  American  reallv  do 
you  more  good  than  hann. 
Toura  very  truly, 

R.  L.  Pknick. 

»       «_       «    ^  erAMKMtt,  Tta.,  June  13.  1934. 

Hon.  Thos.  L.  Blanton.  MC, 

Wtt3hingtt>n,  B.C. 

D«AB  Jxjvom  Bs.unoK:  I  have  notloed  the  editorial  In  the  Stam- 
ford American. 

I^  regret  to  see  our  excellent  weekly  paper  public  such  a  con- 
fusing and  indefinite  editorial.  The  editor  evidently  by  his  efforts 
at  satire  has  confused  his  readers  as  to  the  position  (rf  his  paper 
on  your  candidacy.  By  referring,  however,  to  the  votes  in  coun- 
ties hi  your  previous  election,  and  by  referring  to  use  of  tho 
mails  by  all  Congressmen.  I  think  the  editorial  is  unfair  and  I 
want  you  to  know  that  I  resent  this  unfair  reference  to  you. 
Tours  very  truly, 

J.  H.  BuTHxaroBD. 

„       .^  ,    «.  Btutwomt.  Tax..  June  13.  1934. 

Hon.  Thomas  L.  Blamtoh. 

Member  of  Congress.  Washington,  D.C. 

DBAS  lis.  Blai«ton:  I  have  read  the  editorial  In  the  Stamford 
American  of  Friday.  June  8.  1934. 

I  deeply  regret  the  unfair  attack  and  am  greatly  siirprlsaA 
^'  Mr.  Huston  takes  this  stand.  I  am  a  large  contributor  to 
the  advertising  colximns  of  the  Stamford  American,  and  I  havo 
Informed  Ur.  Huston  I  resent  this  unfair  nraetlca 

With  kindest  regards.  I  am. 
Tours  very  truly, 

Louis   ROSOrWASSKB. 
MT  VaOKNBS   WHOM  I  U>VX 

I  quote  the  following  from  many  letters  I  have  received 
from  friends  in  Congress: 
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moM  THS  craxrmah  or  TBS  aulas  commrtdc 


Jaspsb,  Ala..  August  17,  1932. 
Hon.  TROMAa  L.  Blamtoh. 

AbHene,  Tex. 
IfT  DsAa  PaiSHD:  I  have  been  extremely  solicitous  about  the 
result  of  yo\ir  primary  and  now  that  I  have  received  definite  In- 
fmmatlon  of  your  renomlnatlon  I  write  this  to  express  my  warm 
congratxUatlons  to  you  upon  your  victory.     I  felt  assured  all  the 
time  that  the  people  of  your  district  would  not  displace  you  at 
this  important  period  in  our  legislative  affairs. 
With  cordial  regards  and  best  wishes.  I  am. 
Tour  friend. 

W.  B.  Bankkxas. 


MAM  MOSKHBAO,  rOSMXa  OOVKKNOK  OF  MKBaASKA 


raoM  coMi 

CoNoaxss  or  thx  UNrrxD  Statxs, 

HotTSK   or  RXPBKSXMTAnVSS. 

WastUn^on.  DJC.,  June  14.  1934. 
Hon.  Thomas  L.  Blamton, 

House  of  Representatives.  Washington,  D.C. 

DxAB  FaiEMD  Blanton  :  Your  kindness  in  exchanging  some  docu- 
ments with  me  makes  it  mighty  convenient,  as  I  can  now  supply 
this  particular  kind,  and  at  the  same  time,  others  you  receive 
from  me  you  can  use  to  good  advantage.  It  is  like  pioneer  days, 
when  your  mother  and  my  mother  could  borrow  from  their  nearest 
neighbor  a  cup  of  coffee  or  a  pound  of  butter. 

By  the  press  I  notice  you  are  a  candidate  for  reelection.  It  Is 
not  possible  for  our  constituents  to  know  the  worth  and  outstand- 
ing qualifications  of  the  Member  who  represents  their  district. 
It  requires  courage,  hard  work,  and  ability  to  make  a  valuable 
Representative  to  the  taxpayers.  No  other  Member  has  been 
more  falthfiil  In  being  at  his  post  of  duty,  or  more  zealoxisly 
guarded  the  Interests  of  the  taxpayers  than  you  have.  I  have 
seen  many  claims  which  are  without  merit  defeated  by  your 
coiirage  and  familiarity  with  them.  For  the  good  of  the  tax- 
payers and  for  the  sake  of  good  government,  I  am  exceedingly 
anxious  to  see  you  returned  here.  Totu*  age  and  experience  makes 
you  a  valuable  man. 

With  best  wishes,  I  ami. 
Tours  truly, 

John  H.  Morxhbao,  M.C, 
Ex-Oovemor  of  Nebraska. 

rXOM    CHAIWMAN    MTUTAaT    AITAiaS    COMMTrrXS 

House  or  Repxesemtattvxs. 
CoMMrrrxx  on  MnjTABT  Afvaixs, 

Washington.  DJC.  July  18.  1932. 
Hon.  Thomas  L.  Blanton. 

Abilene.  Tex. 
Mt  Dbax  Jxnxix  Blamton:  I  am  writing  to  express  to  you  my 
profound  appreciation  of  your  splendid  services  to  the  country 
in  connection  with  the  long  and  laborious  investigation  of  facts, 
leading  up  to  tbe  introduction  of  House  Joint  Resolution  356. 

I  believe  It  Is  the  almost  unanimous  judgment  of  the  coimtry 
that  you  have  rendered  in  this  connection,  as  well  as  in  many 
other  respects,  a  most  invaluable  service  for  which  the  country 
can  never  repay  you.  Not  enough  of  \u  have  the  diligence  and  the 
coxjrage  to  dig  beneath  the  surface  and  to  follow  a  clue  of 
crookedness  to  Its  lair. 

On  behalf  of  the  American  people  I  am  thanking  you  for  the 
courageous  and  heroic  fight  that  you  have  always  made  for  clean 
and  honest  government  and  against  corruption  and  graft  In  every 
iHTmch  of  Goveriunent. 
With  kindest  personal  regards.  I  am. 
Tours  very  truly, 

J.  J.  IfcSWAXX. 
rSOM    OONCSXSSMAN    WXZCRT    PATMAK 

Washington.  D.C..  June  15,  1934. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives.  Washington.  D.C. 

Deax  Tom  :  I  want  to  commend  you  for  your  good  work  In  behalf 
of  the  veterans  of  the  World  War  and  their  dependents,  also  for 
the  splendid  service  that  you  rendered  In  cozuiection  with  pro- 
tecting the  rights,  benefits,  and  property  of  the  mentally  disabled 
and  shell-shocked  veterans,  who  were  having  th^r  estates  dissi- 
pated and  wasted  by  their  guardians. 

At  this  session  of  Congress,  It  was  necessary  that  Members  take 
a  stand  in  favor  of  deserving,  merltorloxis  cases  and  against  those 
cases  that  had  brought  the  veterans'  cause  Into  disrepute  before 
the  American  people.  Therefore,  It  was  necessary  that  we  scrape 
from  the  veterans'  ship  all  barnacles  that  were  calculated  to  sink 
It  or  In  any  way  Impair  its  efSclency.  I  did  not  consider  It  right 
for  a  retired  emergency  officer,  who  lost  an  arm  In  service  or  who 
was  disabled  permanently  to  the  extent  of  30  percent,  to  receive 
from  his  Odvemment  from  $108  to  $530  per  month,  when  for  the 
same  disability,  the  same  service,  under  the  same  conditions,  the 
sergeant,  corixiral,  or  private  would  only  receive  $30  a  month.  The 
fact  that  these  officers  were  receiving  that  money  and  at  the  same 
time  many  of  them  collecting  big  salaries  monthly  from  the 
Government  in  addition  to  receiving  hospitalization  free  caused 
the  veterans'  cause  generally  to  lose  much  good  will  with  the 
people. 

One  of  t"  e  greatest  acts  of  your  service  was  to  expose  this  dls- 
crlmlnatlou,  which  was  carrying  rank  beyond  the  war.  and  cause 
an  adJvusUnent  to  be  made  which  will  In  the  end  be  of  material 


aid  and  aaslstanoe  to  the  cause  at  at!  worthy 
dependents. 

These  retired  officers  now  draw  the  sama  oompansatloa  tor  tbe 
same  injury  that  enlisted  men  under  the  same  clroumstanaas 
received,  except  about  l.SOO,  most  of  whom  are  batUe  *^-^nnitt. 
were  allowed  to  remain  upon  the  roll.  Under  Um  peculiar  clr» 
ctmistances  surrounding  their  cases.  I  do  not  object  to  this. 
although  it  Is  a  very  bad  |»«oedent.  but  aacpeet  to  ooatinue  to 
work  with  you  In  preventing  the  extension  of  this  preoadant  or 
the  reinstatement  on  the  rolls  of  retired  emergsncy  offioan  that 
were  eliminated  therefrom  as  such. 
Tours  sincerely. 

PanuM. 


VBQM  OON<aXSSMAN   ROXmCL.  OT  OAUVOaNIA 

CONGXXSS  or  THX  T7NTTXD  STATXS, 

H0U8S  or  RxraSKNTATTVai. 
Washington,  DJC,  June  IS,  1934. 
Hon.  Thos.  L.  Blanton, 

Member  of  Congress,  Washington,  DXJ. 

BTr  DBAS  CoLLXAOux:  As  "  an  honest  confession  Is  good  for  ths 
soul  ".  and  as  we  will  soon  be  on  our  Journey  to  our  homes.  I  with, 
as  one  of  your  Democratic  odleaguea,  to  glv*  my  tmprwlons 
and  observations  regarding  yotn*  public  work. 

Before  I  became  a  Member  of  the  House,  as  a  retired  Army  man 
and  from  a  long-range  view.  I  disapproved  occartomally  of  your 
work  In  the  Congress.  Since  I  myself  have  been  a  Member  and 
have  had  ample  opportunity  to  observe  your  activities.  I  t9tA  that. 
In  Justice  to  you.  I  must  reverse  my  former  cqitnlon  and  anciatm 
you  as  one  of  the  most  outstanding,  if  not  the  most  valuabla 
Member  in  the  House.  If  this  observation  was  my  own  indivldtial 
observation  only,  by  no  stretch  of  the  Imagination  would  X  oon- 
aider  myself  competent  to  Judge  but  I  can  stats  positively  that 
practically  all  of  yotir  Democratic  colleagues  feel  as  X  do  in  refer- 
ence to  the  high  character  of  service  which  you  are  rendering 
your  coiutltuents  as  a  ReprMentatlva  from  ths  good  Stats  ol 
Texas. 

As  the  past  commander  of  the  Veterans  of  Foreign  Wan.  ths 
United  Spanish  War  Veterans,  and  the  American  Legion,  and  as 
a  publisher  of  a  veterans'  periodical,  I  feel  that  you  are  one  of 
the  best  friends  that  the  worthy  disabled  veteran  has  in  ths 
Congress.  It  was  Indeed  an  inspiration  to  me  to  witness  the  very 
able  and  effective  work  which  you  did  in  piloting  the  bonus  hm 
through  the  Hotise,  despite  the  opposition  of  many  Bepubllcana 
and  some  even  on  oxir  own  side.  The  splendid  asslrtsncs  which 
you  gave  me,  plus  the  advice  and  counsel  given  on  matters  of 
Interest  to  veterans  which  I  was  espousing,  stamp  you.  In  my 
opinion,  as  an  asset  to  the  veterans  of  our  country.    •     •     • 

I  attended  the  sessions  of  the  Seventy-second  Congress  and  wit- 
nessed the  able  work  which  you  were  doing  and  also  the  vsry 
effective  work  which  was  being  done  by  the  Republican  Bspre- 
sentatlve.  Mr.  LaOuardla,  who  La  now  mayor  of  New  Tork.  Just 
as  a  personal  touch.  I  may  state  that  when  I  learned  tlirough  tl» 
press  that  Mr.  LaOuardla  was  defeated,  I  sUted  to  my  wife  that 
I  would  rather  have  been  defeated  myself  than  have  the  Nation 
lose  the  services  of  such  an  outstanding  exponent  of  the  people's 
interest  as  MT.  IjaOuardla,  because.  In  instances  oi  thhi  kind,  in  a 
way  partisanship  should  be  overlooked.  From  this  angle  X  caa 
truthfully  state  that  I  would  rather  myself  be  defeated  for  reelec- 
tion than  to  lia^'e  your  good  State  and  the  Nation  lose  the  services 
of  a  man  of  your  character,  ability,  prominence,  aggresslvsneas. 
and  sense  of  Justice.  These  qualities,  plus  your  long  experisnos 
and  the  high  respect  and  regaid  with  which  you  are  htid  by  th» 
leadership,  evidence  the  fact  that  you  are  more  vaiuabls  her*  in 
the  Con^«SB  than  you  could  be  anywhere  else,  in  pubUc  or  pri- 
vate life.  No  one  can  vlsuallxs  the  Indafatlgabla  service  you  aie 
rendering  to  your  people  and  to  the  Nation  more  accuratMy  tbmn 
I.  occupying  as  I  do  an  office  In  the  same  corridor  with  your  own 
In  the  Houss  CMBce  Building.  My  long  houra  of  work  pals  into 
insignificance  compared  with  yours.  With  best  wlabss  aiul  hoping 
tliat  yoxir  constituents  will  exi»reas  their  appreciation  of  your  out- 
standing service  by  sending  you  back  to  the  next  Congress  by  an 
overwhelming  nuijorlty.  X  am 
Tour  friend. 

J.  B. 

raOM  CHAtXMAN  or  NAVAL  ATTMiam  UUMMlllSa 


UMrras  Statxs  Houbx  or 

OoMMtrrxB  OH  Navai.  ArraiMi. 

Washington.  DJO.,  June  IS,  t934, 
Hon.  Thomas  L.  Blantoh. 

House    of    Representatives.  

DxAB  Tom:  We  have  a  custom  here,  and  a  very  proper  one,  at 
euloglxing  our  colleagues.  UsuiOly  we  wait  untU  ttasy  are  goos  to 
say  nice  things  about  them.  But  X  am  not  going  to  do  tbat  in 
yotxr  case.  I  am  going  to  say  now  what  X  think  of  you  wbfle 
you  are  still  In  the  prime  of  life  and  vigorous. 

I  preceded  you  In  Congress  by  4  ysars.  Tou  flrxt  cams  bsre  la 
the  World  War  Congress,  the  Sixty-fifth.  Tliat  was  a  veritable 
baptism  for  a  new  Member.  Grave  reqxmdbllltles  faced  you  at 
the  threshold.  Tou  met  them  courageously  then  as  you  have  ever 
since.  In  your  nearly  18  years  oontlnuovs  sw  »!>■•,  axospt  for  a 
brief  interval.  I  have  been,  as  doubtless  others  have  taea.  a  doss 
observer  of  your  activities  in  the  House,  and  X  say  to  you  trnquall- 
fledly  that  In  my  11  terms,  no  man.  In  my  Jud^neat.  has  besB  a 
more  useful  legislator.  I  have  marveled  at  your  aMUty  aad  nadi- 
intelUgently  to  discuss  so  many  aiid  dlveras  propoaltiaae; 
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PttpeiB  in  mj  custtrtct.  tnin^mg  they  would  publish  it. 


I  trom  friends  in  Congress: 


an  adjustment  to  be  made  whlcb  will  In  tlie  end  be  of  materlat 


intelligently  to  dlectue  so  many  and  dl 


1^ 
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In 


>ad  I  teva  bMB  aBMaad  at  ymv  oataHal  eBcigy  o(  vhleli  j^ 
atvaya  aaem  to  have  a  ranrva.    Wtaat'a  more  la  yofor  rare  eofura 
Ten  Mwer  baaliato  to  aMaek  vteft  yeu  lagard  as  bad  Mils  and 
miwmt  ttaaa  ntaaauiM  fan  regard  aa  for  the  pnbUc  w^are.  wlikx 
oat  dear  or  taror.    Pttand  and  foe  alike  hare  eome  to  appraiaa  y  >u 
aa  ataoare.  booeat,  and  conaelantioas  in  yoor  oonTlctlona  a^ 
mMod»— and  tetr.    And  tbey  mpeet  yoo. 

If  I  aar  apply  a  twm  to  yoa«  ont  I  think  ftta  yonr  caae.  It 
thla:  Ten  az«  a  laglalatlve  gtaMEUator.    Tou  are  aaeeasti«ly  flghU  ^ 
lor  the  right  and  agalact  the  wrong,  aeoordlng  to  your  judgment 

Your  actlTltlae  hare  run  a  long  and  wide  gamut,  covering 
InAnlte  variety  of  queetlona.  big  and  little.  By  esperlenee  alid 
cloee  application  you  have  developed  a  knowledge  at  parliament^ 
law,  a  great  aaaet,  which  you  uae  aklllfully.  But  If  I  were 
atngle  out  any  one  thing  above  another  in  which  you  excel  it 
your  cruaadlng  nint  agalnat  extravaganoe  and  for  economy 
the  mending  of  the  people's  money.  In  this  respect  I  might  ab 
praprlataly  Ukca  jpou  unto  Oettierus,  all  of  whose  attributes  ai 
guardian  of  the  Treasury  you  have,  added  to  which  Is  the  savl  ig 
grace  of  good  humor.  There  is  no  telling  how  much  money  your 
aOorts  have  saved  the  Puhllc  Treasury,  but  I  dare  say  it  runs  li  to 
thamllUons. 

Toa  and  I  have  not  always  agreed.  >ast  an  honest  difference 
opinion,  but  we  have  remained  ftlen,ls.  Tou  have  made  soike 
iaawlee  Who  wouldn't,  pursuing  a  cotirageoua  course?  Biit. 
paraphrasing  General  Bragg's  famous  remark  about  Orover  Cletje 
knd  I  win  My:  "X  love  you  for  the  enemies  you  have  made." 

Tour  Icglalative  record  would  make  a  large  book.  If  compilid, 
and  it  woxild  be  an  honcamble  record  of  achievements.    Perhaps 
will  be  accorded  full  recognition  and  Justice  In  the  future.    And 
will  make  tta  Impress  upon  the  annals  of  Congress  as  It  has  up^ 
my  mind,  aa  have  the  qdcndld  qiuUtlea  ot  the  man  whoae  It  li  — 
your  good  self,  my  friend.  TbM  Blaxton.  of  Texas. 
TouKB  vary  slacerely, 

Caiz.  VnvaoN. 
CJimbmam  Committee  an  Naval  Again, 


air  TRB  WATS  Am  mAMS  ooi 

Ooavaaas  or  trx  Vmna  Statss. 

Hotma  or  RansaKNTATivas. 
WaahlngtoH,  D.C^  June  IS,  1934 

Bourn  of  MepratentativeM.  Waahtngton.  D.C. 

Z^AB  Jvmb:  As  you  will  recall,  when  Mr.  Oamer  was  elected 

teeaksr  of  the  Bouse,  Z  was  elected  by  the  Dunocrats  of  t  le 

Bouse  for  place  on  the  Ways  and  Means  Committee,  Mr.  Oan  er 

having  been  a  member  of  that  committee  at  the  time  of  ]  ils 


I  prxyoeed  your  name  to  the  members  of  this  committee,  whl  eh 
adacts  all  oommltteee.  for  a  place  on  the  powerf lU  Appropriatlo  as 
— OoMnmlttee.  and  just  as  Oongreas  is  on  the  eve  of  adjoiimme;  it. 
t  want  you  to  know  that  I  amireciate  the  good  work  which  y  m 
have  done  on  that  committee.  Tou  have  saved  the  taxpayirs 
of  this  NatUm  many  dollars  and  yoxir  untiring  efforts  on  tkat 
eommlttae  and  in  the  Bouse  have  been  a  source  of  gratlflcati  >n 
to  ma.  ■" 

With  aU  good  wlahea.  X  am. 
Tour  fxland. 

G. 


with  me  in  the  8txty-flf  h 
,  ^  _  ..jPtf  oor  ff»rt  •ork.  of  course,  was  pertatnlag  to  the  wi  r. 
I  haw  dnnsrsd  with  him  on  many  oeeastaas.  but  have  also  bei  >n 
attaed  with  him  on  others,  especially  within  the  past  5  or  6  yea  « 
X  eenaldar  him  at  praeamt  one  of  the  aUeat  and  moat  vmei  til 
ahers  of  Ooagrsaa.  aad  in  his  position  as  a  prominent  ma  i- 
of  the  Ooamlttsa  on  ApprofvtetlozM.  he  baa  been  able 


to  the  tospayers 
ba  equaled  by  anyone  else. 
Tours  sincerely. 


t; 


the  country  that  could  bard  y 


o 


J.  J.  MAMSnXLD. 

Ahottt  t  ymn  ago.  my  aon  tried  a  eaae  before  Jud^e 
Hamltn.  wltboot  t  jury,  wiiere  a  son  was  charged  with  d  t- 
fnuidlnr  bis  mottter  and  other  relatiyes  out  of  their  lanL 
Judge  Hamhn  prevmted  my  son  from  introducing  most  in  - 
portant  testimony,  eridencing  such  fraud,  and  forced  hiinio 
appeal  tbe  ease,  and  the  appellate  dedtion  is  Farty-eigh& 
Southwestern  Reporter  (3d  ed.)  72i.  decided  Aprfl  22.  199B. 
Ftom  the  opinion  of  tbe  sMtellate  court,  hcddixw  that  Jud  e 
HamUn  had  erred,  and  reversing  his  decision,  I  quote  the  f o 
lowing: 

(Vron  opinion  of  ooortl 

Tbm  plalBtyr.  Blaacha  V.  Stokesi  aged  7B  yeara.  la  tbe  mother  If 
the  dateaadant.  Albert  W.  Stokea.  She  and  the  other  irtaintil  a 
jeaeept  om  who  realdas  la  Gray  County.  Tex.)  resided  In  Cal  - 
fonte.  Noaa  of  tham  lived  in  Stephens  County,  where  the  Ian  d 
In  niMslluu  waa  attoatod.  and  where  the  datatMton^  Albert  1  f. 

piatnttllk  aad  the  ilrfaaTlaiil.  Alba  t 
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W.  stokes,  were  the  eo-ownera  of  the  land;  his  Interest  amount:  ng 
to  31^  percent  thereof.  The  plaintiffs  were  known  by  said  Stokes 
to  be  in  straitened  financial  cimmistances  and  desirous  of  still- 
ing the  land.  He  represented  himself  as  being  in  a  like  situation 
financially,  and  also  anxious  to  sell  for  the  best  price  obtainal>le. 
The  land  was  surrounded  by  ranch  lands  owned  by  the  defendimt 
Ball,  who  had  leased  it  for  pasturage  purposes  for  35  or  30  yet Jti, 
and  who  had  a  preference  right  to  buy  It  when  it  was  placed  on 
the  market. 

It  is  clear  from  the  testimony  that  said  Stokes  designed  to 
purchase  or  become  the  owner  of  the  property,  and  he  and  nhe 
defendant  Ball  conceived  the  plan  or  scheme  to  effect  that  end 
and  to  do  so  without  disclosing  such  piirpcse  to  the  plaintiffs, 
the  other  co-owners  of  the  land.  At  least  said  Ball,  without 
apparent  compensation  or  hope  of  reward,  lent  himself  to  the 
plan  to  enable  said  Stokes  to  acquire  the  property  for  $4,000. 
The  scheme  originated  after  said  Ball  had  indicated  he  would 
like  to  buy  the  land  under  his  option. 

BaU  agned  that  he  "  would  not  run  the  price  up  **.  and  that 
he  "wotild  not  try  to  get  ahead  of  him."  Such  conduct  on  Uia 
part  of  Ball  was  evidently  in  keeping  with  his  understanding  with 
Stokee,  arrived  at  In  said  conversation.  The  understanding  wcuit 
further,  in  that  by  it  said  BaU  was  to  act  as  the  agent  of  s.Ud 
Stokes,  pretend  to  be  the  actual  purchaser  of  the  property,  and 
to  offer  the  plaintiffs  and  the  defendant.  Albert  W.  Stokes,  ai;  a 
top  price  for  said  land  the  sum  of  $4,500.  and  thereafter  deed 
the  property,  if  acquired,  to  Stokes,  who  agreed  to  furnish  iJja 
total  consideration  for  the  purchase  of  same.  Ball  further  tes- 
tified: "He  (Stokes)  was  buying  tbe  land  in  my  name,  yea;  all 
that  I  had  to  do  was  Just  to  make  the  offer.  *  *  *  I  went 
through  Albany  and  made  the  bid.  *  *  *  He  said  he  would 
furnish  the  money  and  it  would  not  cost  me  1  cent.** 

While  the  deed  waa  thus  being  prepared,  the  said  Stokes  sjid 
Ball  engaged  in  conversation  wliich  was  soiight  to  be  introdu>:ed 
on  the  trial  of  this  caiise.  It  was  excluded,  and  that  ruling  of 
the  court  is  the  basis  of  the  assignment  now  under  consideration, 
and  which  controls  the  disposition  of  the  appeal.  Th&X  conver- 
sation originated  with  the  statement  by  Ball  to  Stokes  that  he 
(Stokes)  was  a  trading  man,  and  that  he  (Ball)  would  give  hln  a 
nice  profit  for  the  land  and  leave  the  deed  in  his  name.  Where- 
upon it  is  testified  that  said  Stokes  inquired  what  Ball  considered 
a  nice  profit,  and  that  the  latter  stated  he  would  double  his 
money.  The  conversation  then  proceeding  embraces  the  excluded 
testimony,  and  Is,  as  stated  In  the  bill,  as  follows: 

The  said  Ball  proposed  to  said  Albert  W.  Stokes  that  If  he 
would  let  him,  the  said  Ball,  keep  the  land,  he  would  pay  YAm 
•9,000  for  the  same:  that  said  Stokes  said  in  reply  that  $9,900 
was  not  enough;  that  said  Ball  tlien  proposed  that  he  would  )>ay 
him  $9,600  and  that  said  Stokes  said  that  that  sum  was  not 
enough;  that  said  Ball  then  proposed  he  would  pay  »»tm  $io.(iOO, 
which  was  $5,500  more  than  Ball  had  paid  for  said  land  for  said 
Stokes  from  the  Stokes  estate,  and  that  the  said  Albert  W. 
Stokes  replied  that  he  wouldn't  sell  It.  as  It  was  worth  moie 
money  than  that. 

The  appellant  was  offering  this  testimony  to  prove,  or  as  tending 
to  prove,  the  fraudulent  transaction  itself.  The  court  excluded 
the  same,  and  there  is  b^ore  us  the  single  question,  namtiy: 
Did  the  court  err  in  so  ruling? 

(1)  Did  the  excluded  testimony  have  a  material  bearing  upmi 
the  Iseue  of  fraud  Involved  in  the  alleged  misrepresentation  l)y 
Stokes  of  the  value  of  the  land;  such  misrepresentation  beiitg 
aeocHnpanied  by  an  artifice  employed  for  the  purpoae  of  throwing 
the  plaintiffs  and  their  agenta  off  guard  and  poaslbly  causing  them 
not  to  rely  aoMy  on  independmit  Judgment  and  investigation  In 
such  matter?  We  believe  the  question  should  be  answered  In 
the  affirmative,  and  are  of  opinion  that  the  court  erred  In  ex- 
cluding the  same. 

MUTUCa  ANO  CHOS'S    MONTT    WITMHXLP 

I  have  Just  received  the  following  affidavit  from  Boston: 
SSATX  or  MASWAif  Huaaiia. 

County  of  Middlesex,  aa: 

Before  me.  the  undersigned  authority,  on  this  day  personally 
appeared  Mra.  gather  Medm.  known  to  me  to  be  a  credible  persox, 
who  being  by  me  duly  sworn,  tqpon  her  oath,  statu: 

My  nam*  is  Mrs.  Bsther  Medin  and  X  am  now  residing  at 
S  liberty  Street.  Marlboro.  Mass.  On  December  19.  1932.  while  X 
was  living  In  Brecksnrldge.  Tex.,  my  litUe  14-year-old  daughter. 
Clare  Medill.  while  ret\irnlng  from  school  was  struck  down  by  aii 
automobile  driven  by  a  banker,  and  was  seriously  and  permanently 
Injured,  suffering  a  fractured  skull,  dislocated  back.  Injuries  to 
her  eyes,  chest,  and  lungs,  from  which  she  will  never  recover. 

In  a  suit  for  damages  I  filed  in  the  90th  district  court,  presldec. 
over  by  Judge  Carl  O.  Hamlin,  the  defendant  in  the  trial,  afte] 
the  evidence  had  been  introduced,  compromised  and  settled  thu 
case  before  It  reached  the  Jury,  and  paid  Into  said  district  court 
the  sum  of  $1,750  in  cash  as  the  award  to  my  said  minor  daughter. 
and  said  money  was  paid  over  to  Judge  Hamlin's  clerk.  Miss  Mabel 
Wood,  on  Octobw  2,  1933,  with  the  understanding  that  it  was  to 
be  paid  to  me  as  the  guardian  of  my  minor  child  Just  as  soon  a<i 
I  qualified  as  guardian  after  reaching  Massachusetts. 

Doctors  advised  that  I  must  take  my  daughter  to  a  cold  climatii 
Immediately,  and  I  asked  my  local  attorney,  Mr.  L.  H.  Welch,  otT 
Breckenridge,  to  arrange  for  me  to  be  made  temporary  guardian 
so  that  I  could  leave  at  once  and  have  said  funds  out  of  whlclt 
to  pay  the  neoeasary  expenses  I  was  assiured  by  my  attorney.  Mr. 
Welch,  by  Jud^  Carl  O.  Hamlin,  and  by  Judge  Bryan  Atchison, 
«r  the  probate  court,  that  X  could  be  made  guardian  In 
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ehuaetts  Just  as  aoon  aa  X  got  there,  aad  that  the  money  would 
be  sent  to  Massachusette  as  soon  ss  X  qualified  there  with  the 
neoeesary  bond. 

Cm  reaching  Msaaachusetto  I  duly  qtiallfled  In  the  probate  court 
as  guardian  of  my  said  minor  daixghter  and  made  the  necessary 
bond  and  took  the  necessary  oath  of  office ,  and  duly  qualified  in 
every  way  as  guardian,  and  my  attorney  sent  to  said  Judge  Carl 
O.  F^*"""  and  the  clerk  of  his  court,  a  full  transcript,  showing 
my  letters  of  guardianship  and  qualification.  And  one  excuse 
after  another  has  been  put  up  by  Judge  Carl  O.  Hamlin  and  my 
said  local  attorney,  L.  H.  Welch,  for  not  paying  me  the  said  money 
due,  and  I  have  been  trying  for  7  months  to  get  this  money 
X  am  in  need  of. 

Besides  having  my  permanently  afflicted  daughter  to  care  for. 
as  she  is  still  suffering  from  the  fracture  to  her  skull  and  her 
dislocated  back  and  injuries  to  her  eyes,  chest,  <Lnd  Ivmgs,  and  has 
never  been  able  to  go  to  school  again,  I  am  also  supfMrtlng  and 
caring  for  my  80-year-61d  father. 

Bvery  time  Judge  Carl  O.  Hamlin  and  L.  H.  Welch  have  Insisted 
on  my  doing  something  else  before  they  will  send  me  the  money 
due  me.  1  have  had  my  lawyer,  Mr.  Frank  P.  CDonnell,  717 
Tremont  Building,  Boston,  Mass.,  he  being  a  first-class  lawyer. 
to  meet  their  requirements  and  send  such  papers  to  them  as 
they  demanded.  And  still  they  refuse  to  send  my  money  which 
has  been  a  great  hardship  upon  me,  my  afflicted  daughter,  and 
my  80-year-old  father. 

Judge  CaLil  O.  Hamlin  promised  me  that  as  soon  as  the  guardian- 
ship papers  were  received  by  him,  he  would  release  my  money  to 
me  within  5  minutes,  but  he  has  not  kept  his  promise,  and  It 
looks  now  as  if  it  Is  going  to  cost  me  more  to  get  this  money 
that  belongs  to  my  minor  daughter  than  it  amoimte  to. 

Inasmuch  as  Congressman  Blamton  represents  the  district 
embracing  Breckenridge,  I  am  sending  him  this  statement,  asking 
that  he  take  steps  to  help  me  get  my  money,  which  has  been  held 
long  enough  by  Judge  Carl  O.  Hamlin  and  his  court  officials  and 
their  bank,  with  free  use  of  It  since  October  2,  1933. 

Mrs.  E^DiTH  Mxpn.T., 

Sworn  to  and  subscribed  before  Fred  B.  Fletoher.  justice  of  the 
peace,  and  duly  authenticated  under  seal  by  William  G.  Regan, 
clerk  of  the  district  court  of  Middlesex  County.  Commonwealth  of 
Maasachiisette. 

Her  Boston  attorney,  Mr.  OTDonnell,  and  her  Congress- 
man, Hon.  Frakk  H.  Foss,  have  both  appealed  to  me  several 
times  asking  help  in  getting  Judge  Hamlin  to  turn  this 
mother's  money  to  her,  and  I  have  had  threats  of  her 
carrying  the  matter  to  the  United  States  Federal  court,  and 
their  criticisms  are  a  reflection  upon  our  section.  I  have 
written  to  Judge  Welch  about  it  and  I  believe  he  will  take 
decisive  action,  for  this  mother  has  waited  for  her  money 
since  October  2.  1933. 

KXFLAKATXOMS   CASL   HAaOIX   ICXr>T   KAKS 

Instead  of  spending  his  time  flaying  me,  when  he  has  no 
platform,  Carl  Hamlin  must  answer  the  following:  First.  Why 
did  he  secretly  campaign  against  me  in  Stephens  and  Palo 
Pinto  Coimties  in  1932.  simply  because  I  had  performed  my 
duty  in  removing  4,800  emergency  ofDcers  widumt  service 
disability  from  the  big  monttily  payments  they  wrongfully 
drew  from  the  Government,  his  being  $150  per  month? 
Second.  Why  does  he  not  do  like  MaJ.  William  Wolff  Smith 
did — pay  back  to  the  Government  the  thousands  of  dollars 
he  has  unlawfully  received?  Third.  After  I  mentioned  in 
my  speech  of  March  2.  1934,  his  Lila  Keith  affidavit  telling 
about  his  nervousness,  and  boils  on  his  head,  and  bad  lungs, 
which  afflictions  he  now  says  he  never  had,  why  did  he  wait 
until  April  5,  1934,  before  he  denied  having  such  afflictions? 
Fourth.  Why  did  he  publish  on  April  5,  1934,  the  emphatic 
statement  that  he  had  never  heard  of  a  Lila  Keith  afl&davit, 
when  on  March  30.  1934.  the  Dallas  bureau  advised  Carl 
Hamlin  that  such  an  affidavit  by  Lila  Keith  had  been  in  his 
file,  but  that  it  had  been  removed  therefrom?  Fifth.  Carl 
Hamlin  must  explain  why  this  Lila  Keith  affidavit  was  filed 
on  the  same  day  and  at  the  same  hour  in  his  file  that  other 
of  his  affidavits  from  his  doctors  were  filed,  and  his  claim  that 
same  pertained  to  another  veteran  is  ridiculous.  Sixth.  Who 
to(ric  the  Lila  Keith  affidavit  from  his  file?  Seventh.  When 
he  says  he  is  not  further  appealing  his  claim  for  $150  per 
month,  why  did  he  have  his  file  sent  to  Dallas,  which  he  wrote 
to  have  done  on  January  29,  1934.  long  before  I  mentioned 
Lila  Keith?  Eighth.  Why  is  he  having  Capt.  Watson  B. 
Miller,  who  helped  WiUiam  Wolff  Smith  get  his  $187.50  per 
month,  send  his  different  files  here  and  there,  and  prepar- 
ing his  appeal,  if  he  is  not  appealing?  Ninth.  If  not  the 
officers'  lobby,  who  is  furnishing  the  large  sum  of  money 
'Carl  is  spending  in  this  campaign?     Tenth.  Why  did  be 


write  Mr.  Simmons  that  he  had  to  pay  more  than  cMUang 
for  insurance,  when  he  has  a  gilt-edge  gold  policy  for  $10jOM 
with  the  Government,  for  which  he  pays  a  wry  small 
quarterly  pronium?  Eleventh.  Why  did  he  charge  the  peo- 
ple of  Texas  with  $34.85  extra,  additional  to  his  salary,  for 
the  3  dasrs  he  held  court  in  Fisher  Coimty,  during  aU  of 
which  time  he  was  campaigning?  Twelfth.  Why  did  he  help 
Chastain  geiTsnnander  my  district,  and  why  is  he  conferring 
with  Chastain  in  a  common  fight  against  me  when  they  are 
opponents,  and  why  have  they  been  rAmpaignIng  against  me 
for  the  past  6  months,  when  I  have  been  on  the  job  at  my 
post  at  duty  in  Washington?    Let  him  answer. 

acT  xe  couimaa  thxt  stolb  vsom  ms  abb  v^raa. 
I  ask  my  constituents  to  write  Jim  White,  editor  of  tbe 
Brownwood  Bulletin.  Editor  C(dlins  at  Llano.  Bditor  Pharr  at 
LnmpaKflfli.  Editor  Thompson  at  Qoldthwaite.  Bditor 
Schwenker  at  Brady.  Editor  Patterson  at  Mullln.  Bditor 
Shepherd  at  Ballinger.  and  Editor  BilliEd  Smith  at  Ban  S'iba. 
and  they  will  tell  you  that  my  10  counties  were  gerry- 
mandered away  from  me  by  Chastain  and  Hamlin,  withoui 
their  consent,  and  that  they  are  loyal  to  me  now. 

[Bdltortal  In  last  issue  of  Lampasas  Beoordl 


In  the  redtstrlcting  of  Texas  by  the  leglslaturs. 
County  vras  taken  from  the  Seventeenth  Ooograaalaaal  Dlstrlot 
and  hence  lost  the  Honorable  Thomas  L.  Bxjunoir;  that  Is,  lost  the 
opportunity  to  help  elect  him  again  this  year. 

In  the  primary  of  1933.  despite  the  fact  that  Mr.  Btaarrow  spent 
most  of  his  campaigning  time  In  Washington  attending  to  the 
people's  business,  he  was  glvm  exactly  two-to-<m«  nu^Jorlty  over 
his  opponent,  and  It  Is  the  opinion  of  a  nimiber  whom  this  writer 
has  talked  to  thiit  he  wotild  have  done  the  same  thing  again  thla 
time  regardless  of  who  his  opponent  happened  to  be  had  «• 
remained  In  his  district.  The  pei^le  of  Lsmpasai  Coxmty  have 
learned  that  Blakton  is  a  Representetive  of  his  own  people. 

Mr.  Blamton  is  one  Congrennum  who  fighto  the  battles  of  the 
common  people  all  the  time.  He  Is  one  Congressman  who  gives 
all  his  time  to  hU  official  dutlee  and  never  ahliks  or  straddles  tha 
fence.  He  Is  on«!  Congressman  who  Is  never  too  busy  to  hear  the 
petitions  of  his  people  and  then  to  get  to  work  on  the  thing  they 
are  after.  He  listens  to  the  peUtlons  for  IltUe  things  and  to  the 
petitions  that  affect  the  entire  Stote  or  Nation.  He  has  proved 
duiing  the  years  that  be  Is  able  to  get  things  done  and  get  tbam 
done  right  away  when  he  Is  called  on  by  any  of  his  constituents,  or 
when  he  knows  they  need  to  he  done,  regardless  of  whether  he  baa 
been  asked  to.  In  other  words,  he  U  looking  out  aU  the  tlnie 
for  his  people. 

Mr.  Blamtom  lias  never  taken  part  In  the  other  fallow^  political 
campaigns  and  lias  always  received  the  support  of  prohlbltlonlsta, 
antiprohlbltlonlsta,  Ferguson  supporters,  and  anU-VWguson  cup- 
porters  alike.  In  other  words,  the  peofde  wham  be  baa  aarved 
have  learned  thnt  he  repreeenta  them,  and  they  aU  support  him. 

This  writer  believes  that  the  great  majority  of  the  people  of 
Tiwmrtiffi"  County  regret  the  fact  that  they  do  not  have  a  ehaaea 
to  vote  for  Mr.  BuorroM  again,  but  that  they  would  like  to 
recommend  him  heartily  to  the  new  countlea  which  have  been 
added  to  his  district.  If  the  people  of  tbe  Seventeenth  IMstnct 
want  a  real  Representetive  of  the  common  people  in  Waahtngton 
they  can  have  it  by  electing  Toat  Blamtow. 

ton  FATKB  UXS  SOW 

Carl  Hamlin's  father  represented  a  Missouri  district  itt 
Congress  for  14  years.  He  accomplished  nothing  of  conse- 
quence. When  Missouri  defeated  and  retired  him  on  March 
4.  1919,  he  had  never  gotten  beyond  one  of  the  small  com- 
mittees. He  has  not  been  back  since,  though  Missouri  has 
a  solid  Democratic  delegation,  all  13  Congressmen  beinf 
Democrats.  But  being  a  Member  of  the  war  Congress,  be 
did  help  Carl  to  get  into  an  officers'  training  school,  whlcb 
got  for  Carl  a  /v^miMrinn,  and  he  did  help  Carl  to  stay  in  tbe 
United  States,  where  there  were  no  trenches  and  daoferoaa 
Germans.  And  Carl  Hamlin  cannot  deny  that  be  did  stay  in 
the  United  States  throughout  the  entire  war. 

And  unlike  the  thousands  of  men  and  officers,  who.  Im- 
mediately after  the  armistice.  November  11.  1918.  cabled  me 
to  get  them  out  promptly,  Carl  Hamlin  remained  in  bis 
swivel-chair  captaincy  until  January  20.  1919.  Why? 
Things  were  pleasant.  He  was  enjoying  himself.  Under 
Army  regulation,  he  had  private  soldiers  to  wait  on  him.  to 
make  up  his  bed  and  hxk.  after  his  quarters,  to  shine  bis 
shoes,  and  act  "  flunky  "  for  him.  He  hated  to  give  it  up. 
LiTTut  laAurnfo  roB  rxnam 

Carl  HamUn  did  ziot  have  long  to  praedoe  after  be  got 
out  of  law  school  before  be  was  training  to  become  a  stay- 
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ftt^home  aipteln.  and  be  had  only  3  ymn  atter  he  left 
rtwutn  at  homa  captaincy  until,  through  politieal  influei^. 
ha  tot  aa  appotntmeot  as  district  judge,  far  a  me-eo^ity 
district  wnhracing  only  Stephens  County,  with  a  $5J00 
aahuy  itom  the  State,  when  I  used  to  lK>ld  his  Stephens 
Owmty  cooit.  and  the  court  for  Bastland.  Callahm. 
Hharfcrtfnrd.  and  Taylor,  and  keep  all  the  dixkets  up  to  da  te. 
far  a  salary  of  only  $3,000.  If  Carl  Hamlin  had  given  do  ler 
lAady  to  equity  and  law.  he  would  not  have  denied  Voe 
ft  fisai-'Oid  widow.  Mrs.  Stokes,  her  rights,  and  he  would  iiot 
have  ke^  Mrs.  Medill's  $1,750  from  her  shice  October  3. 1963. 


IT  S  STATS  XAXaS  •fmiZJIO  TBS  VSOrLB 

It  is  xw/a/mOj  high  Stete  taaes  levied  to  pay  big  salaijles 
t0  dlstnet  judges  with  one  eounty.  idle.  like  Carl  ^unj 
aiost  of  his  Ome,  for  which  State  legiafaUars  like 
Thiers  fn  are  responsible,  that  has  bankrupted  the  fu 
•nd  other  eitiaens  of  Texas.    Instead  of  wasting  his  ^ 
0Biiyuiand«tlng  my  district,  and  takiiw  10  ktyal  oouni 
froaa  me.  rfiaststTi  diould  have  been  fulflUizw  his 
tad  ahnlttfilTig  the  usekaB  courts  and  idle  judges.    E 
brother-in-law  is  a  judge,  and  his  daughter  works  foil  » 
judge,  hraoe  he  could  not  abolish  ax^  eovrts. 

FMends  wire  me  that  today's  Weekly  Reeord.  which  „ 
ddlvered  free  over  Eastland  County.  attadEs  me  for  not  siip- 
^andng  Republicans  with  good  Democrats.  Is  Frank  g- 
MMBtr  Is  he  unposted?  Or  is  he  just  demogoging?  le 
Is  really  attacking  the  President  of  the  United  States.  It  Is 
not  new  for  Ftank  to  be  against  the  Democratic  Party.  I 
want  the  people  to  write  to  Odessa  and  learn  of  his  reoo  rd. 
I  have  appointed  over  20  Dunocratic  postmasters.  Promptly 
after  each  vacancy  is  declared  I  appoint.  I  let  my  fri^ds 
^o  are  patrons  of  the  Stamford  ofllce  choose  their  port- 
BtgUr.  I  let  my  friends  who  are  patrons  of  the  Carta  on 
eace  dioose  their  own  postmaster.  I  let  my  friends  who  t  re 
patrons  at  Gorman  choose  there.  I  let  the  Democratic  <  r- 
ganisation  of  Eastland  County  choose  the  postmaster  at  Di  s- 
demona  and  at  Olden.  The  President  has  taken  the  positi  tm 
that  our  Democratic  Party  nationally  is  a  minority  party  a  id 
most  have  help  from  Progressive  Republicans,  and  becai  se 


«f  the  help  which  we  received  from  Senator  Curmro.  of  N  'w 
Mexico:  Senator  Johksow.  of  California;  Senator  Nosh  a, 
of  Nebraska;  and  others,  he  feels  bound  to  allow  retiriag 
Republicans  to  have  a  few  months  to  adjust  themselves  t  e- 
fore  removing  them  after  terms  expire. 

1  am  reminded  of  the  foolish  attack  Frank  Judklns  le- 
cently  made  upon  me  in  the  Star-Telegram,  and  the  ansv  er 
lo  it  by  the  editor  of  the  Eastland  Chronicle,  which  is  t  le 
oMest  established  newspaper  in  Fjwtland  County,  appear!  ig 
In  the  Star-Tfelegram.  June  7.  1934,  from  which  I  quote  t  le 
foDowlng 

♦^*f  ;^*if^,'  ^**  P*'^  *•  •  oaadktote  •cainst  Mr.  Btamtow  tLn 
that  Mr.  Judkliu  iMW  has  been  a  »upporter  or  Mr.  Blamtom 
I  cannot  agree  -wrai  Mr.  Jadktos.  — *•««,, 

"^  *??•  eawer  in  Ccnffrees  he  hae  been  xbL 
.  -     ._,-_,      --  «»•  Jeader  In  nxxmerooe  btner  ttshts  to  n o 
---"•«»«•«•  M  U»  masMs.     In  tact,  it  baa  been  his  uue- 
ta^tng^ht  in  behalf  of  the  taxpayers,  not  only  of  his  dlstr  ct 
■'**  •«  »•*  country  as  a  whole,  as  much  as  anyttklnc  else  that  I  m 
S^y^^'jy-^  '"^T*  "*  owwnant  m  each  election  atnca  bs  tM 

hSTtlg 

I  of 

I  fpaa^  the  f irilowlng  from  the  Bastland  Daily  TUegra  n 
of  Sunday.  June  10.  1M4: 

TO  CHASTSnt 


omwnant  _  ^ 

ths  present  campaign  not  eaeepted 
his  long,  useful  serrlce  In  the  Bouee  and  x^,. 

" In  his  abtmy  am  tntscrtty.  the  votera 

agate  wlU  reSura  hlSK  to  nungiesB  this 
(lolng. 


■Mktend.  and  I  now  chaOeage  you  to  publish  la  It  ths  imMos  iu_ 
sddreeses  of  the  1.000  Eastland  county  voters  you  elalm  slgoed 
your  said  endorsement.  I  contend  that  you  havent  got  them.  X 
am  sending  a  copy  of  this  to  your  xmwwpmptr.  daring  It  to  ptint 
same  as  an  open  challenge  to  you. 

You  brag  about  practicing  law  some  and  teach  Ing  school  soma 
and  being  in  the  legislature  some,  and  that  you  have  taught  la 
&ryan.  Stephenvllle.  Thurber.  Merksl.  and  Btamford.  Don't  tbesa 
frequent  changes  indicate  that  you  couMnt  malae  good?  I  clud* 
lenge  you  to  tell  why  you  had  to  change  schools  so  often  and  vfhy 
you  have  not  been  able  to  offer  us  votera  a  alsgle  thit<g  that 
BLAsnoN  has  not  already  done  for  ua. 
Very  truly. 

J.  H. 


»,  1934. 

gasttaad.  Teat. 

9»M^-^W-i*'I^i^  ^**^  picture,  you  bead  your  nmni 
Wider     »  »^  kxwwlsdge  you  want  -  foUowed  by  "WtmO.  ifiemX 
frMs  of  rhastain  thtek.-    Ttam  wnhovt  quolattoa  aS 
pnnt  wtetpuiparta  to  be  an  snrtwsinent  tt  you.  praadnc 
great  fcuuwladga.  but  not  one  nasos  is  sl^Md  to  It^  wtvou 
that  It  was  slgnad  by  1.000  dtlaens  of  gantland  Oomitv 
I  chalkMga  your  ainiuu.    I  demand  that  you  pcoduoe  t^ 

S??!!T.?rirf*yr?^    ^rellaMeOlseocni^aassWtatlSriSQhi; 
tbispuipertad  yilnfaaiiisiH  ctecmated  te  Clseo  and  caoid  gat 
a  few  sigaer~        *"~     ■  * — *  ■~--*^  —  ^  -  -  — 


I  undsntand  that  you  have  a  daay  naw^apar    a 


I  received  a  letter,  dated  Idarch  11.  1934,  from  one  of  tho 
leading  citizens  of  Cisco.  Tex.,  stating: 

Oscar  Chsstaln  employed  a  man  to  take  an  endorsement  of  him 
around  to  the  business  men  of  Cisco,  and  he  got  only  a  few 
signers.  Some  signed  just  to  help  the  party  carrying  it.  Alter 
numerous  refusals,  he  took  it  back  to  f;>>*«tain 

So  Mr.  J.  H.  Freeze  must  "  know  his  onions.'* 

OONCLTTSION 

In  concKi8i<m  I  quote  the  foHowing  excerpts  from  tha 
Washington  Daily  News,  which  is  not  my  friend,  and  which 
atta<±s  me  reg\ilarly,  but  which  shows  that  I  have  been 
against  any  raise  in  salaries  and  have  been  for  retaining  tha 
safairy  cuts: 

{From  the  Washington   (D.cT)   Dally  News] 
Blamtow,  Asotnt  Pat-Ctjt  Adtocats.  Is  Cowwufo  Fo« — SrAifD  o» 

TaZAS  COMGSBBSMAH.  WHO  8ll«Xn.B-HAmnDLT  ^rt.iwn  DiSTSICT  Af» 

PBOPBZATioirs  Bnx.  Is  Mo  Suunuss 

Representative  Tom  Buuraoir,  the  gift  of  Abilene.  Tex.,  to  Amer* 
lean  statesmanship,  has  come  out  against  any  present  or  future 
restorstlon  of  Oovemment  salaries  to  their  predepresslon  level. 

Blakton  is  too  well  known  around  here  for  there  to  be  any  Med 
of  a  dlsserUtlQD  on  why  he  is  on  this  side  of  the  question. 

It  Is  natural  and  nttlng  for  "Terrible  Tom"  to  take  the  con- 
trary side  of  any  attempt  to  give  Oovemment  personnel  a  break, 
and  it  wouldn't  look  right  If  he  dldnt.  And  it  woxUd  be  foolish 
to  underestimate  thte  man's  resourcefulness  and  parllamentarv 
cunning.  ' 

PUWDUrUL  FOB 

I  saw  him,  single-handed,  kill  the  District  appropriation  bill  la 
the  last  few  minutes  of  the  congressional  session  that  ended 
March  4.  After  weeks  and  numths  in  which  he  had  blocked  this 
measure  from  enactment,  he  seized  the  prectee  moment  for  tho 
kUl  and  by  his  lone  objection  drove  the  fatal  dagger  Into  tho 
palpitating  legislation. 

Of  course,  the  extra  session  provided  the  essential  appr(u>rla< 
tlons.  but  they  were  at  BlantoWs  figures.  Blantow  had  his  wav 
Take  care  that  he  doesnt  have  It  now. 

One  way  to  block  Blanton  Is  to  help  the  Kews  build  im  such 
a  convincing  case  on  the  human  side  of  the  ooet-of-livlne 
question  that  President  Roosevelt  and  the  majority  of  Senate  and 
House  will  see  fit  to  end  the  pay  cut  and  give  Uncle  Sam  tho 
right  to  fly  a  Blue  Eagle  by  repealing  the  pay  cot  law  early  la 
tha  January  session.  ' 

When  I  have  remained  on  the  job  and  kept  busily  at  my 
post  of  duty  during  the  past  6  months,  while  my  opponents 
were  maligning,  misrepresenting,  and  actively  campaigning 
agatost  me.  I  have  felt  it  to  be  my  duty  to  see  that  my  con- 
stituents should  have  the  real  facts  about  my  service  and 
standing  here,  and  I  have  gone  to  great  expense  and  trouble 
to  place  the  facts  before  them,  and  I  have  ar  abiding  con- 
IWence  and  faith  that  they,  when  the  crucial  time  comes 
will  care  for  my  Interests.  I  am  ttred  from  long  hours. 
M*ny  Congressmen  who  have  no  opponents  will  get  a  de- 
eerved  rest.  I  will  have  no  rest.  But  I  have  the  approval 
of  my  own  conscience,  and  the  consohition  of  knowing  that 
*•  I  have  fought  a  good  fight,  and  I  have  kept  the  faith  " 

Mr.  BLANTON.  Mr.  Speaker.  In  the  Sixty-sixth,  Sixty- 
seventh,  and  Sixty-eighth  Congresses,  under  Republican  ad- 
ministration, in  addition  to  sums  already  mentioned  as  hav- 
ing been  spent  on  investigations,  there  were  the  foUowing 
sums  spent  by  other  c(»nmlttees  on  investigations  to  wit- 
One  spent  $10,047.13;  one  spent  $2,500;  one  spent  $1,143.94* 
one  spent  $991.50;  one  spent  $150;  one  spent  $8,492.42;  one 
spent  $5,818.85;  one  spent  $21,440.92;  one  spent  $16.94816* 
one  spent  $333.33;  one  spent  $5,650.17;  one  spent  $24,995.63; 
one  spent  $24,102.71;  one  spent  $3,080.93;  one  spent  $9,627  03- 
one  spent  $99.80;  one  spent  $6312.02;  and  the  Judiciary 
Committee  spent  on  its  three  investigations— $3,193.87  on  one. 
$2,MS.0«  on  anottMr,  and  $66  JO  on  another 
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It  is  my  very  best  belief  and  judgment  that  practically  all 
the  money  spent  above  mentioned  was  wasted. 

liir.  WARREN.  Mr.  Speaker,  I  think  it  should  be  under* 
stood  before  the  House  votes  on  this  measure  that  the  maxi- 
mum amount  that  will  be  asked  from  the  Committee  on 
Accounts  tomorrow  for  this  investigation  will  be  $26,000. 

Mr.  SABATH.    The  gentleman  is  correct. 

Mr.  WARREN.    It  will  not  exceed  that  amount? 

Bfr.  SABATH.    No. 

Mr.  WARREN.  Therefore,  if  this  resolution  should  pass 
the  gentleman  wiU  expect  to  get  something  like  that  sum? 

Mr.  SABATH.    And  no  more. 

Mr.  WARREN.  I  think  the  House  ought  to  have  full 
notice  before  it  votes  on  this  resolution. 

BCr.  CELLER.    Mr.  Speaker.  wiU  the  gentlraian  yield? 

Mr.  SABATH.    I  yield. 

Mr.  CELLER.  Mr.  Speaker.  I  would  remind  the  gentle- 
man from  Texas  that  the  gentleman  from  Illinois  ordered  an 
Investigation  which  the  gentleman  from  Texas  favored,  re- 
lating to  an  Investigation  of  receiverships  in  New  York  City. 
In  that  investigation  which  resulted  in  successful  legislation 
we  spent  $3,100,  and  a  bill  was  passed  at  this  session  of 
Congress  curing  the  evUs  disclosed  by  the  investigation. 

Mr.  BLANTON.  But  the  gentleman  knew  all  the  facts 
before  the  investigation  was  ordered  in  that  instance.  So 
didL 

Mr.  SABATH.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Michigan. 

Mr.  MAPES.    Mr.  Speaker.  I  yield  myself  10  minutes. 

Mr.  Speaker,  this  resolution  provides  for  the  appointment 
of  a  congressional  committee  to  investigate  protective  bond- 
holders' committees.  As  a  Member  of  the  Rules  Committee 
I  was  inclined  to  favor  and  support  the  resolution  until  the 
passage  of  the  Stock  Exchange  Act,  which  directs  the  Stock 
Exchange  Commission  to  do  exactly  the  same  thing  that  is 
proposed  to  be  done  through  this  resolution  by  a  committee 
of  Congress. 

I  have  a  great  deal  of  sympathy  with  bondholders,  and  I 
have  some  ssrmpathy  with  these  protective  committees.  I 
think  the  bondholders  should  realize  that  it  is  hard  for 
protective  committees  to  get  blood  out  of  a  stone  and  that 
many  of  the  protective  committees  have  not  been  furnished 
with  anything  to  carry  on  with  or  to  make  the  investigations 
and  the  reports  which  the  bondholders  destre  to  have  them 
make.  On  the  other  htmd,  it  is  probably  true  that  some  of 
the  so-called  "  protective  committees  "  have  been  too  tight  in 
furnishing  information  to  the  bondholders  and  have  to  some 
extent  ignored  the  requests  of  bondholders  for  information 
to  which  they  were  entitled. 

At  the  same  time,  it  seems  to  me  that  there  Is  no  neces- 
sity for  unduly  annoying  the  protective  committees  or  caus- 
ing them  undue  expense.  As  I  have  said,  the  Stock  Ex- 
change legislation  provides  that  the  Stock  Exchange  Com- 
mission shall  do  exactly  the  thing  that  this  resolution  inro- 
vides  that  a  committee  at  Congress  shall  do,  with  the  possible 
exception  that  the  Stock  Exchange  Commission  is  not  re- 
quired to  report  to  Congress  until  the  1st  of  January  1936. 

Mr.  Speaker,  those  who  have  kept  track  of  the  stock 
exchange  legislation  know  that  in  the  Senate  an  amendment 
was  adopted  amending  the  Securities  Act  passed  about  a 
year  ago,  and,  at  the  same  time,  a  rather  extensive  amend- 
ment was  adopted  requiring  reports  to  be  made  by  these 
protective  committees.  In  conference  the  amendment  relat- 
ing to  protective  committees  was  modified  to  require  the  new 
commission  to  investigate  the  protective  committees  and 
report  back  to  Congress. 

Mr.  Speaker,  in  order  that  the  House  may  know  just  what 
the  stock  exchange  law  provides  in  this  respect,  I  will  read 
the  paragraph  of  the  act  relating  to  the  subject,  which 
was  approved  on  June  6,  1934.    Section  211  reads  as  follows: 

The  Conunission  is  authorized  and  directed  to  make  a  study  and 
investigation  of  the  work,  activities,  personnel,  and  functions  of 
protective  and  reorganization  committees.  In  connection  with  the 
iwvganlsation.  readjustment,  rehabilitation,  liquidation,  or  con- 
solidation of  persons  and  properties,  and  to  report  the  result  ot 
He  studies  and  investigations  and  Its  recommendations  to  the 
Oongrsas  on  or  before  January  8,  1886. 


The  only  reason  or  excuse  I  can  see  for  the  dupllcatioa 
of  this  work  by  a  committee  of  Congress  is  that  it  will  be 
required  to  report  before  the  expiration  of  this  Congress,  or 
btfore  the  3d  of  January  1935,  and  this  Commission  is  re- 
quired to  report  on  or  before  January  1936.  It  seems  to 
me  that  that  is  not  a  sufficient  reason  for  going  to  this 
additional  expense  and  putting  these  protective  committees 
to  the  additional  expense  and  annoyance  to  which  they  will 
be  put  1^  having  these  two  Investigations  made  at  the  sama 
time  for  the  purpose  of  getting  the  same  identical  informa- 
tion. For  this  reason.  Mr.  Speaker,  after  the  stock  exchange 
bill  was  passed  it  seemed  to  me  that  the  resolution,  now 
before  the  House,  ought  not  to  be  considered  or  passed. 

Mr.  BRITTEN.    Mr.  Speaker-^-— 

The  SPEAKER  pro  tempore  (Mr.  Blamtow).  For  what 
purpose  does  the  gentleman  rise? 

Mr.  BRITTEN.  May  I  inquire  what  the  parliamentary 
position  of  the  bill  is  at  this  moment? 

"Hie  SPEAKER  pro  tonpore.  The  pcu'liamentary  situa- 
tion is  that  the  bin  is  called  up  under  a  rule  and  the  gentle- 
man from  Illinois  [Mt.  Sabath]  has  control  of  the  floor. 

Mr.  BRITTEN.    Will  the  gentleman  yield  me  5  minutes? 

Mr.  SABATH.  The  gentleman  on  that  side  of  the  House 
has  time  to  jridd. 

Mr.  BRTITEN.  I  am  in  favor  of  the  resolution  and  I 
should  like  to  have  5  minutes. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  5  minutes  to  tha 
gentleman  from  New  Yoric  [Mr.  O'Catmaii]. 

Mr.  O'CONNOR.  Mr.  Speaker,  early  in  this  session  the 
gentleman  from  Wisconsin  [Mr.  CMaixxt]  introduced  a 
joint  resolution  in  connection  with  Senator  McCassan  to  in- 
vestigate the  situatioQ  in  reference  to  bondholders'  com- 
mittees of  real  estate,  reorganisations,  bankrupteles  or 
receiverships.  Thereafter  the  gentlemen  from  minols  [Mr. 
KxLLBt  and  Blr.  Sabath]  introduced  similar  resolutions. 


The  Rules  Committee,  after  considering  the  matter  for  a 
month,  determined  that  the  question  was  of  such  moment 
that  something  should  be  done  about  it  by  this  Congress. 
We  imderstood  that  at  least  a  million  people  in  this  country 
were  complaining  of  the  treatment  they  were  getting  through 
the  reorganization  of  these  big  real-estate  failures.  The 
promoters  of  the  committees  had  used  the  mails  to  form 
these  committees,  and  to  secure  possession  of  the  bonds. 
It  was  alleged  that  dividends  were  being  withheld  frxxn  the 
bondholders;  the  properties  were  being  handled  as  the  com- 
mittee heads  saw  fit  through  the  appointment  of  attorneys, 
receivers,  trustees,  and  so  forth,  uid  paying  unreasonable 
zees. 

The  Rules  Committee  brought  out  of  its  own  accord  this 
resolution,  being  a  composite  product  of  the  three  resolu- 
tions introduced  by  the  gentlemen  whom  I  have  just  men- 
ticmed.  May  I  say  that  I  have  received  possibly  10.000 
letters  from  people  who  begged  Congress  to  loolt  into  this 
situation.  There  have  been  parades  of  fifteen  or  twenty 
thousand  or  more  people  protesting  that  something  should 
be  done.  These  people  live  not  only  in  the  city  of  Chicago, 
but  in  the  city  tk  Bftilwaukee.  the  city  of  New  York,  and  in 
many  other  places  all  over  the  country. 

For  instance,  one  of  the  outstanding  frauds  upon  the 
public  was  the  issuance  of  bonds  on  the  National  Press 
Building  here  in  the  city  of  Washington.  Other  ootatanding 
examples  were  the  Straus  failure  In  New  York,  the  Oreen- 
baum  failure  in  Chicago,  and  ottier  similar  failures,  prior 
to  which  bonds  had  been  sold  to  the  American  people  be- 
cause of  the  high  rate  of  interest,  of  7  or  8  percent,  and 
then  with  the  collapse  c/t  the  real-estate  situation,  these 
bondholders'  c<nnmittees  further  are  alleged  to  have  da> 
frauded  the  security  holders  under  fraud  <x  pretense  and  by 
using  the  mails  smd  through  other  interstate  communlctt- 
tions,  by  getting  possession  of  these  bonds  and  since  then 
having  handled  the  properties  just  as  the  committee  beads 
have  seen  fit. 

I  have  never  seen  a  sltuatloa  in  which  so  many  people  IB 
our  country  are  so  vitally  interested,  and  to  a  great  extent 
they  are  widows  and  children  whose  investment  and  estats 
consisted  of  these  real-estate  bonds. 
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In  aoswer  to  the  gentleaian  tnm  i^i#-Hig^»*  (Mr. 

In  the  stodc  exchante  bill,  as  it  came  before  us,  there 
■everal  prorteUms  permitting  that  body  to  look  into 
situation  thoroughly.    Those  provisions  were  strickoi 
and  at  the  last  moment,  in  conference,  section  211 

placed  at  the  very  end  of  the  bin,  which,  in  very  fcn 

tenna.  and  with  no  such  specifications  as  this  resolut  ton 
oootatna,  authoriaed — not  directed — this  new  c<»nmissi(H:  to 
look  into  aomethins  hke  this  suhiect  and  to  report  bick 
In  193e. 

The  Commission  has  not  as  yet  been  apfwinted.    A  ter 
It  is  appointed,  with  its  multitudinous  duties,  it  will  be  8 
months  before  the  machinery   is  set   up.   and  en 
knows  that  the  chief  duty  of  the  Commissian  will  be 
into  the  practices  of  the  stock  exchangee.    So,  if  this 
mission  ever  did  get  to  this  subiect»  it  would  ix>t  be 
193«.  and.  in  the  meantime,  at  least  1^)00,000  of  oar  , 
might  suffer  further  losses  by  reason  of  the  i»actiocft 
are  alleged  to  be  carried  on  by  these  reocganiaation 
mittees.  bondholders'  committees,  trustees,  and  recave: 

So  the  passage  of  this  resohition  is  imperative  if  _ 
Is  fotng  to  be  done  to  protect  the  milhon  or  more  ._ 

can  dtiaens  involved,  and  it  must  be  done  presently. 

the  proper  time  to  do  this  work  is  in  the  recess  of  Congitess 
so  that  the  oosnmittee  may  report  at  the  opening  of  the  n  Kxt 
~~  Congress. 

Mr.  Speaker,  it  is  my  earnest  opinioD  that  there  is  no 
more  beneficial  work  that  any  oonunittee  ever  could  perf c  rm 
than  this  attempt  to  protect  the  rights  of  over  1.000jKK) 
of  our  m«i,  women,  and  children  in  this  country. 

Mr.  MAPEa  Mr.  Speaker,  I  yield  &  minutea  to  the  gen  le- 
man  from  Illinois  [Mr.  Baxmii]. 

Mr.  BRITTKN.  Mr.  Speaker,  very  little  can  be  said  in  id- 
dition  to  what  the  distixiguished  fr>i^itm«in  from  New  T  vk 
[Mr.  O'ComoK]  has  Just  presented  to  the  House.  I  h>pe 
that  my  colleagues  on  this  side  of  the  aisle  will  not  tim 
to  obstruct  the  passage  of  this  resolution  in  the  so-ca  led 
interest  of  economy.  This,  to  my  mind,  would  be  a  false  Ine 
of  attack.  | 

I  agree  with  the  gentleman  from  New  York  [Mr. 
OXk)HKOBl  about  the  investigation  of  the  malpractices  that 
have  occxirred  during  the  depression,  practically,  at  k4st, 
in  violation  of  all  laws,  where  poor  women,  trust  estaW 
orphan  asylums,  and  insiu-ance  companies  have  been  rob  >ed 
Iv  artful  devicea  at  lawyers  and  so-called  "  bondhoid{n' 
Gommitteea" 

Mr.  COCHRAN  of  Missouri.  Mr.  e^;}eaker.  will  the  genile- 
man  yield? 

Mr.  BRITTEN.    Tes. 

Mr.  COCHRAN  of  Miawuri.    Haa  the  gentleman  any 
formation  to  substantiate  what  he  has  Just  said? 

Mr.  BRITTEN.    Yes:  a  lot  of  it 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  kiinr 
that  the  penal  code  today  provides  for  putting  people  ^ 
the  penitentiary  for  using  the  mails  to  defraud,  and  if  he 
gentleman  will  report  any  such  case  to  the  Chief  F^rt 
Office  Inspector,  he  will  get  action  within  a 
now  have  a  real  Chief  Post  OfBce  Inspector. 

Mr.  BRITTEN.  Yes;  and  if  that  could  be  done  un4er 
existing  practice  there  would  probably  be  a  million  of  thtai 
put  in  Jail  under  thia  one  act  j 

Mr.  COCHRAN  of  Bfissouri.    You  have  a  post-office  L- 
^wxtor  in  Chicago  who  will  investigate  any  such  case  y|oo 
may  report  to  him.    I  am  afraid  this  Investigation  comes, 
usual,  too  late.    The  damage  has  been  done. 

Mr.  BRl'l-lVN.  I  understand  that;  but  here  is  what  help- 
pens:  A  group  of  very  clever  attorneys  will  set  op  what  tta  ey 
call  a  bondholders'  committee  or  commission.  They  wUl  c  Ul 
into  conference  a  number  of  bondholders  who  are  holdi  ig 
Ibst-Bortgage  bonds  on  a  large  apartment  building  or  lax  le 
iMlel  buUdtaic.  aa  was  the  case  here  in  the  Diatrld  of  Cohn  i- 
Wa.  and  finally  will  be  designated  to  act  for  these  bonl 
lK>ldera.  Tbtij  then  worm  themselves  into  the  good  grac  es 
of^o  ownar^tbe  building,  and.  before  you  know  it.  thsy 
themselves  aeqnlre  the  bonds  for  a  song,  wipe  the  intend 
a  the  owner  completely  out  of 
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I  away  from  him,  and  aocHier  or  later  themselves  acquire  the 
property.  They  will  manage  to  get  the  bonds  at  5  or  10 
cents  on  the  dcrflar,  and  they  are  doing  it  today  and  acquir- 
ing, either  by  direction  or  indirection,  very  valuable  i^ces 
ol  real  estate  fcH-  a  fraction  of  their  real  value.  I  am  satis- 
fied that  they  are  doing  that  same  thing  in  New  York  and 
every  big  city  in  the  United  States.  While  this  investigatton 
is  purely  an  investigation  for  the  purpose  of  fact  finding  and 
reporting  to  Congress.  I  think  much  good  will  come  from  it. 
The  mere  investigation  Itself  in  a  city  like  Chicago  wUl  do 
a  tremendous  amount  of  good.  The  gentlnnan  from  New 
York  [Mr.  O'Coxnor]  referred  to  the  Oreenbaum  and  Btraoss 
failures  as  though  they  were  New  York  failures,  Iljey  were 
national  failures — one  hundred,  two  hundred,  three  hundred 
millions  dollars  of  securities  scattered  all  over  the  United 
States. 

The  fact  that  those  bonds  were  made  as  loans  on  60  or 
70  or  even  80  percent  of  the  value  of  a  piece  of  property  to 
my  mind  is  unimportant.  It  is  usually  this  group  of  bond- 
holders' committees  that  are  the  vile  culprits  in  this  case. 
They  are  the  fellows  who  are  doing  the  robbing  and  the 
stealing.  I  get  letters  every  once  in  a  while  from  some  poor 
old  soul  who  has  a  thousaiMl-doUar  first-mortgage  gold 
bond.  It  may  be  one  of  the  Strauss  issue  or  the  Oreen- 
baum issue.  She  is  offered  5  cents  on  the  dollar  for  it; 
what  should  she  do?  What  advice  can  I  give  her?  Tlie 
poor  soul  is  in  a  position  where  she  is  about  to  be  squeesed 
out  of  existence,  and  these  tricky  lawyers  have  the  matter 
so  framed  that  they  are  always  Just  within  the  law.  They 
do  use  the  mails  to  defraud,  but  they  are  always  just  within 
the  law. 

Mr.  BANKHBAD.    Mr.  Speaker,  wUl  the  gentleman  yield? 
Mr.  BRITTTO.    Yes. 

Mr.  BANKHEAD.  It  was  represented  before  the  Com- 
mittee on  Rules  before  we  rep(urted  out  this  resolution  that 
in  many  cases  the  parties  in  Interest  were  absolutely  unable 
to  secure  information  concerning  their  own  property  their 
own  bonds. 

Mr.  BRITTEN.    That  is  true. 

Mr.  BANKHBAD.  I  understand  that  one  of  the  main 
purposes  of  this  resoluUon  is  to  give  the  committee  power 
to  sut^wna  witnesses,  to  disclose  information  the  bond- 
hold»«  ought  to  have. 

Mr.  MUTTEN.  That  will  be  it's  most  important  func- 
tion. Of  course  it  would  be  silly  for  a  group  of  sharp  lawyers 
who  are  aiming  to  steal  a  piece  of  property  to  teU  the 
various  bondholders  who  their  colleagues  are.  They  do  not 
tell  anybody,  and  no  one  can  get  that  information,  except 
the  man  on  the  inside,  and  he  uses  it  to  his  own  advantage 
This  investteating  committee  will  bring  out  a  lot  of  valuable 
information. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BRriTBN.    Yes, 

Mr.  MAY.  Has  the  gentleman  been  informed  of  the  fact 
that  some  cooperative  banks  in  the  South  have  agents  in 
New  York  who  buy  up  their  bonds  which  they  sold  to  in- 
vestors at  one  hundred  cents  on  the  dollar,  paying  for  them 
about  15  or  20  cents? 

Mr.  BRITTEN.  I  know  of  one  case  where  they  bought 
a  bunch  of  bank  bonds  at  15  cents  on  the  dollar  and  the 
poor  soul  who  had  them  had  to  sell,  because  he  needed 
the  money. 

Mr.  MAY.  Will  this  resolution  authorise  an  investigaUon 
of  that?  ^^ 

Mr.  BRITTEN.  Undoubtedly,  and  I  thixik  that  is  its 
principal  purpose.  I  hope  the  Members  on  my  side  of  the 
House  wiU  not  vote  against  this  biU  on  the  ground  of 
so-called  "economy." 

Mr.  SABATH.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  CMallxyI. 

BCr.  CMAUiEY.  Blr.  Speaker,  there  are  times  when  a  per- 
son can  be  so  full  of  a  subject  that  he  finds  difficulty  in  de- 
ciding wiiere  to  begin  its  discussion.  Back  on  March  SO, 
1983.  during  the  first  few  weeks  of  my  term  of  office.  I  intro- 
duced House  Joint  Resolution  137  which  provided  for  an 
Investigation  similar  to  that  authorised  in  this  Resolution 
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412  brought  In  here  today  by  the  Rules  Committee.  Briefly 
the  purposes  of  my  earlier  Resolution  137  are  summarized  on 
page  3  of  that  resolution,  which  reads  as  fc^ilows: 

Resolx>ed.  etc..  That  the  House  of  Repreeentatlres  of  the  ITnlted 
Btatee.  with  the  Senate  concxurlng,  does  hereby  declare  a  mora- 
toriiim  of  30  days  after  the  passage  of  this  resolution  to  be 
called  on  all  reorganizations,  reflnanclng.  liquidation,  and  Insol- 
vency proceedings  of  bond,  mortgage,  debenture,  stock,  or  security 
transactions  of  any  kind  whatsoever,  during  which  time  a  Joint 
committee  of  the  House  of  Representatives  and  the  Senate  to 
consist  of  7  members,  3  to  be  appointed  by  the  Speaker  of  the 
Hoxise  and  3  to  be  appointed  by  the  President  of  the  Senate  and 
1  to  be  nam.ed  by  the  President  of  the  United  States,  shall  ftinctlon 
to  conduct  hearings,  take  testimony,  examine  and  swear  witnesses, 
and  be  empowered  with  all  administrative  details  essential  to  the 
conduct  of  an  efflclent  investigation  to  determine  the  desirability 
of  such  reorganization  committees  smd  to  report  recommendations 
for  the  future  conduct  of  liquidation,  reorganization,  and  similar 
proceedings  in  an  effort  to  salvage  a  greater  percentage  of  invest- 
ments made  in  such  enterprises  and  restore  the  confidence  of  the 
American  people  in  an  economic  stability:  be  It  further — 

Inasmuch  as  the  pressure  of  legislative  business  tending 
toward  recovery  in  the  special  session  of  the  Seventy-third 
Congress  was  so  great,  my  resolution  for  this  investigation 
at  that  time  was  not  acted  upon.  However,  on  February  5. 
1934,  in  conjunction  with  Senator  Patrick  McCaskait.  of 
Nevada,  I  reintroduced  my  proposal  for  this  investigation 
under  the  title  of  House  Concurrent  Resolution  31.  This 
resolution  was  sent  to  the  Committee  on  Rules  and  I  en- 
Jojred  the  privilege  of  appearing  before  that  committee  in 
behalf  of  its  passage.  The  resolution  now  before  us  in  the 
House  is  the  result  of  the  studied  thought  and  consideration 
of  our  very  excellent  Rules  Committee,  and  proposes  an 
investigation  into  a  colossal  legal  fraud  that  I  have  fought 
to  bring  about  for  more  than  a  year  and  a  half.  Tlie  situ- 
ation which  calls  for  an  investigation  of  this  kind  is  simply 
this:  From  1920  to  1929  billions  of  dollars'  worth  of  bonds, 
secured  by  real  property  in  this  country,  were  sold  to  Ameri- 
can investors,  most  of  these  investors  being  persons  of  small 
incomes.  Tliiese  people,  lured  into  the  purchase  of  these 
securities  by  offers  of  high  interest  and  widely  publicized 
propaganda  of  safety  for  their  investment,  put  their  small 
life  savings  entirely  into  this  type  of  security. 

When  the  depression  came,'  many  of  these  properties 
were  unable  to  sustain  the  interest  charges  on  the  bonds 
or  make  any  payments  upon  principal,  but  a  great  many 
of  the  properties  were  still  operating  and  obtaining  revenue 
sufficient  to  pay  some  money  to  the  investors.  A  group  of 
racketeers  who  have  increased  in  numbers  tremendously 
in  the  past  few  years,  however,  saw  in  the  depression  an 
opportunity  to  reap  huge  profits  at  the  expense  of  these 
investors  in  these  bonds  and,  using  depression  hysteria, 
forced,  by  means  of  false  statements  and  absolute^  mis- 
leading propaganda,  a  vast  majority  of  these  investors  to 
turn  their  securities  over  to  so-called  "  protective  "  commit- 
tees, obtaining  with  the  deposit  agreements  on  these  bonds 
powers  of  attorney  that  gave  the  committee  absolute 
authority  to  manage  and  exploit  the  building  securing  the 
bonds.  In  thousands  of  different  reorganization  and  bond- 
holder protective  schemes  I  have  found  few  in  more  than  a 
year  and  a  half  of  investigation  in  which  the  bondholders, 
the  people  who  built  the  buildings,  have  received  anything 
at  all  upon  their  investment,  although  the  buildings  are  oper- 
ated, rents  are  being  paid,  and  someone  is  collecting  the 
revenues. 

I  hold  here  in  my  hands  a  booklet  containing  a  list  of 
buildings  in  the  United  States  upon  which  real-estate  bonds 
were  floated.  This  book  is  86  pages  in  content.  Each  page 
contains  an  average  of  40  different  buildings  upon  which 
separate  bond  issues  have  been  floated  which  gives  us  a 
total  of  3.500  real  estate  bond  issues  that  I  know  of  any  I 
venture  to  say  that  90  percent  of  these  issues  are  in  default 
and  have  been  in  default  for  from  3  to  5  years.  This  list 
covers  every  city  and  State  in  the  country. 

More  than  1.000,000  of  our  American  citiaens  have  in- 
vestments in  these  kinds  of  securities.  These  investments 
have  been  mishandled  and  misappropriated  by  committees 
of  attorneys,  inside  operators,  brokors,  owners,  and  pro- 
fessional financial  racketeers  in  scores  of  cases,  and  unless 
the  Congress  of  the  United  States  authorizes  this  investi- 


gation, it  would  be  doubtfal  if  these  hundreds  of  thousands 
of  small  Investors  will  be  able  to  get  fair  treatment  and 
salvage  anything  of  their  hard-earned  investments. 

Perhaps  no  portrayal  of  mine  in  words  of  the  situation 
presented  by  this  wide-spread  legal  fraud  against  the  Amer- 
ican Investing  public  can  so  well  describe  the  stupendous- 
ness  of  the  deceit  and  downright  and  deUberate  crooked- 
ness being  practiced  upon  these  Investors  than  was  described 
in  a  publication  called  "  Real  America  ",  that  sent  out  an 
investigator  to  write  for  this  publication  his  impressi<ms  of 
this  problem  sometime  after  I  introduced  my  resolution  ask- 
ing for  an  investigation  of  this  kind.  I  append  herewith 
some  extracts  from  this  article,  which  appear  in  the  Novem- 
ber 1933  Issue  of  this  publication. 

THX   GISAT    AUnTCAW    BOND    nAOB 

By  Stuart  ICUU 

America's  small  Invecton  have  stmk  biUlons  of  doQara  la  bonds 
now  worthless.  They  were  rooked,  first,  by  default  of  tntervat 
payments,  then  by  depreciation  of  the  bonds,  and  tben  by 
bondholders'  protective  committees,  which  by  falae  pixnnlan  tm 
now  making  a  final  clean-up.    •     •     • 

The  last  Congress  enacted  laws  to  provide  for  the  orderly  liqui- 
dation of  insolvent  banks,  but  it  neglected  to  provide  any  pro- 
tection for  the  himdreds  of  thousands  of  people  who  had  put  thatr 
life  savings  Into  real  estate  mortgage  bonds. 

This  neglect  was  through  no  fault  of  Tom  OIIaxxst.  B«p- 
resenutive  from  the  Fifth  WtBoonsln  District,  who  fought  for  th» 
forgotten  and  entirely  disregarded  widows,  orphans,  small  bualneas 
men,  teachers,  working  men.  who.  up  to  now.  Iiave  cleaned  out 
by  the  operation  of  oommltteea  tralBcklng  ta  these  defatdted 
bonds. 

OIjCalltt  took  up  the  cudgels  for  the  defaulted  boodholdera  at 
the  coxmtry  with  the  Introduction  of  Rouae  Joint  Beaolutlon  137. 
which  demanded  an  Investigation,  of  bond  racketeering  and  doubt- 
fxil  reorganisations. 

His  investigation,  prior  to  the  Introduction  of  his  measure,  dis- 
closed that  there  was  over  $5,000,000,000  worth  of  real  estate 
mortgage  bozula  In  default;  that  more  than  one  and  one-balT 
billion  dollars  In  foreign  bonds  are  almost  worthless;  that  bllUons 
of  dollars'  worth  of  municipal,  corporation,  and  industrial  bonds 
have  defaulted  and  complete  the  picture  of  the  greatest  whole- 
sale default  of  securities  ever  ezperienced  by  the  giSnible  Investlag 
public  in  any  country. 

In  the  House  of  Repreaentatlves.  be  Introduced  Sotiae  Joint 
Resolution  137,  with  the  idea  of  couapelllng  the  Federal  Oovsm- 
ment  to  become  active  in  protecting  the  Interests  of  the  security 
holders  against  iinscrupulous,  InelBclent,  or  otherwise  doubtful 
bondholding  and  reorganisation  committees. 

Had  the  Committee  on  Rules  given  a  hearing  to  Boom  Joint 
Resolution  137.  they  would  have  learned  of  tbe  operations  of  the 
F.  H.  Smith  Co..  peddlers  of  bonds  to  the  tune  of  $400^000  on  tbe 
Royalton  Apartment  Hotel  in  Philadelphia.  This  property  wM 
assessed  at  $476,000.  It  carried  a  $300,000  fire-insurance  policy. 
The  Olrard  Trust  Co.,  acting  as  trustee  for  the  property,  bought 
it  from  the  bondholders'  protective  committee,  thraugh  an 
afllllate  of  five  vice  presidents,  for  $121,000.  The  new  owners  are 
now  asking  $300j000  for  their  bargain  purchase.  Identical  attor- 
neys represented  the  interests  of  trustee  bondhotders  and  pro- 
tective committee,  notwithstanding  tbe  American  Bar  Assoelatlatt 
forbids  such  practice. 

The  same  F.  H.  Smith  ft  Co..  real  estate  brokers  and  bond  Mllers. 
were  involved  in  litigation  conoemtng  more  than  50  bond  tasuea 
aggregating  about  $30,000,000.  Three  farmer  <^Bclals  of  the  com- 
pany were  jailed  as  a  result  of  the  lead  proceedings.  Here  the 
prcqxMitlon  was  so  attractive  U>at  the  first  oommfttee  was  bought 
out  by  a  second,  and  the  two  eonunlttees  proceeded  to  sell  out  th* 
bondholders    (with  emphasis  on   the  sell   out)    in   a 


complicated  and  inexplicable  transactions. 

For  Instance,  the  expense  of  Utlgation  on  the  137  Issues  of  the 
O.  L.  Miller  Co..  New  York,  averaged  but  7  to  10  percent  cf  the 
investment  of  the  bondholders.  In  the  Hotel  Wateoa  case.  BlteBil. 
bondholders  received  $ao  In  cash  and  $U  la  new  bonds  for  eaeh 
$100  deposited  with  the  protective  eommlttae,  while  the  •>- 
penses  of  the  committee  for  making  this  settlement  were 
$36,488  X)3. 

In  Birmingham.  Ala.,  a  proposition  which  would  have  netted 
holders  of  bonds  on  the  Third  Avenue  Building  only  $41.  was 
refused  by  a  Judge  and  today  the  bonds  are  selling  below  $6 
each.  The  Columbus  Hotel  at  ICaml  was  ready  to  give  Its  bond- 
holdors  $31.  This  deal  was  rsfused.  Today  the  bonds  ai«  wortH 
from  $1  to  $2  each. 

The  Olrard  Trust  Co..  Philadelphia,  which  managed  the  Royal- 
ton  Apartments  deal.  Is  also  trustee  (rf  other  properties  on  which 
there  are  buge  outstanding  Issues.  The  procedure  of  tbe  pro- 
tective committeee  in  theee  eases  will  be  interesting  to  observe. 

A  New  York  bondholders'  committee  liquidated  a  $80,000,000 
issue.  An  excess  of  $4,000,000  was  collected  for  attonieys'  fees 
and  expenses,  in  retxim  for  which  bondholders  received  a  compli- 
cated, xmlnteillglble  legal  agreement  tmder  which  they  eurrendered 
origlxial  certificates. 

In  Chicago  we  find  $100,000  fees  for  receivers  and  fat  salartss  for 
haph^ard  bondholden'  protective  cnmmfttees 
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"  I  VM  Jwt  ft  «oftt  or  ft  ihwp  ",  add  lormar  Lieuteiumt  dor-  f 
•mor  Oglcaby.  of  Illinois.  "  Or  mmyb*  I  am  just  a  pUtn  su  :ker 
X  fell  for  a  lot  of  euphemistic  letters  from  bond  booMsland 
boxacitit  a  lot  of  bonds.  When  the  bonds  wei«  <|rfatillKl  I 
l^wtty  near  threataned  that  nntoas  I  dtpinttrt  n^  bonds  the 
property  would  be  sold  and  I  would  receive  only  10  cenU  on  the 
dollar.** 

The  heartngs  In  this  •l.SOO.OOOjOOO  tnvestlgatlon.  eonduetei  I  by 
tbe  TlllnalB  leglslatlTe  oommlttee.  are  "~*t*Ttg  In  their  revdat  r»r«f 

Mew  York  City  has  a  •SXKW.OOO.OOO  real-eeUte  bond  Invest  lg»- 
tlon  InrolTlng  the  bonds  floated  by  the  bankrupt  8.  W.  Straus 
*  Co. 

Samoel  Seabury  proposed  the  creation  of  a  Federal  aganc  r  to 
administer  the  property  securing  the  defaulted  real  estate  ^      ' 


JUNt  15 


for  the  protection  of  bondholders.  Just  as  the  courts  hold  wsets 
for  creditors  In  bankruptcy  proceedings. 

**  If  snmething  of  the  sort  Is  not  dtme  ".  he  says.  "  tbe  pre  nnt 
legal  machinery  is  so  iniulequate  that  hundreds  of  thousand  i  of 
Investors  will  be  left  to  tbe  rapacity  of  groups  organized  to  buy 
up  for  a  few  oenu  on  the  dollar  the  interests  which  these  people 
now  own." 

Perhapa.  through  the  concerted  effort  of  d^rauded  Investors, 
legislation  such  as  proposed  by  Coogressman  OIIaixbt  will  pai  i  In 
the  next  session  of  Congress.  , 

Meantime  Congress  might  conaldsr  the  human  angle  of  the 
matter.  A  Milwaukee  man  who  thought  he  had  saved  enouglk  to 
allow  him  to  Uve  tha  rest  of  his  years  In  ease  and  comfort  write  i  to 
me: 

"I  have   my  life's  savings  Invested   with   of  IClviati- 

kee  and  cannot  get  a  dcdlar  Itack.  The  protective  commit  «es 
thJtt  are  appointed,  as  a  rule,  are  fake  committees  (I  am  a  m  !m- 
b«r  of  one)  and  seem  to  work  in  favor  of  the  owners  lnstea< ,  of 
the  bondholders.  The  committee  of  which  I  am  a  member  is  Ty- 
ing hard  to  help  the  owners  skin  the  bondholders,  but  Z  alone  out 
ofttve  am  blocking  all  their  crooked  moves.  I  am  trying  to 
protect  the  bondholders.  We  will  all  be  defrauded  to  the  last 
penny  unless  someone  puts  a  stop  to  this  racket. 

" have  over  $100,000,000  la  real-estate  mortgage  bends 

outstanding,  most  of  them  held  by  Wisconsin  and  Mllwav  kee 
people.  Can  you  perhapa  suggest  :ioinethlng  that  we  might  do 
now.  while  you  are  working  on  something  in  Oongreas  to  present 
the  bwlltftng  owners  from  swindling  us  out  ot  oar  bard-eazocd 
anney?  ** 

From  a  woman  who  has  sold  to  her  friends  nearly  a  quar  «r- 
mllllon  dollars  worth  of  bonds,  alraost  all  ct  them  In  defailt: 

"  l^f  heart  is  sick  when  1  meet  people  who  are  compelled  to  ask 
for  ctty  aid  because  of  the  defaults.  Others  are  oM  and  tbey 
plftced  their  entire  confidence  in  the  house  of  8.  W.  Straus,  be- 
cause of  the  slogan  '  47  years  without  loss  to  any  Investor '  md 
their  eaaAdcnee  In  me.     •     •     • 

_  Z^\  **  Wggeeted  that  boycotting  reorganlaatkm  committees  by 
refustagto  MxrreiMler  securities  might  bring  the  situation  to  the 
iftwmftters*  attention.  This  Is  fine  indeed.  If  we  could  only  be 
that  SI  percent  of  the  seciu-ttles  did  not  get  Into  tlteir 
-^~^wmUi%  tham  to  go  ahead  and  act. 

'  Tasterday  X  rscalved  an  income  b<md  for  tOOO  with  some  st  xk 
*»  ewhanga  for  a  first-mortgage  bond  on  the  (Irand  View  Api  rt- 
mscta  ot  Stoux  City.  Iowa.  "Hie  trust  indentnre  of  the  biiod 
earrtasenasigh  *  tts  '^^ctc.  so  that  the  '^"""«t*rt  can  do  what«  ver 

In  an  ktads  of  handwritings,  on  aU  kinds  at  stationery,  ttese 
Mtten  eona.  A  Oallfomu  man  hiis  labored  hard  for  over  40 
y— **  •Btf  to  now  left  stranded  and  at  the  handft  cf  a  "  piotecl  ive 
eommtttoe'*.  which  has  taken  no  action  ftnd  mads  no  paymeita. 
It  ends  on  a  pathetic  note:  | 

*•  To  start  all  over  again     •     •     •     it  Is  Jwt  tmpoaalble  ** 

-#^2!!Si!!L5**rLSf**S  *•••  «'«»«'»■»*»  '««•  his  interest  in  bel  alf 
-^  dafftttltKl  boBdholdars  and   adds:    ~Ro  doubt  then  will  be 
•aodoB  to  Oradan  porU  before  such  an  hnrestlgatkm  s  sts 
Wfty." 

of  eountlsas  letters  on  file.    AH  of  them   ira 

low  been  sent  to  President  Rooaevatt.     Bep  re- 

^^^^^^^^^  approached  by  the  vloUma  of  gUb-tongiied 

BaorgftnlaattoD  committees  have  ftams  that  aiw  Ions  ind 
SS?"*^«!f^«"***^  inoomprehonslhle  to  the  average  te^  or 

tbe  boodhoktars  to  diminish  their  remklmng  aaacts  ev^n  m«^ 
and  eooceal  the  true  stato  of  thirds.  '••  '"'"  " »" 

«^  »!?'*^.,^S^P*?."  ''*««w>^«--  nondepoelttog  bondholders  vm 
not  be  enUtled  to  share  In  the  benefits  of  the  agreonent  betwi  sn 
ftoaapany  and  the  committee." 

That  leav<ea  Uttle  else  for  the  defaulted  security  holder  to  do 
but  to  comply  with  such  request,  since  his  fSilure  to  do  so  n  av 
maott  In  an  entire  loes.  OonsequenUy.  untu  some  kind  of  a  hat 
la  cftUed.  these  protective  commttteea  will  go  on  mnlctliw  l  be 
unsuspecting  investor  Indefinitely.  ^    ^ 

^^  reorganlMktion  plans  go  into  great  dstaU  In  deacrlblag 
■ttch  things  as  trustee's  salea.  new  mortgagee,  refinancing  plaii 
In  many  casss  the  original  ianie  wa.  S^.  ^eT^tJct  S 
finmmtttees  continue  to  grasp  tha  ramalzilng  cash  for  admlnlati  a- 
tive  purposes. 

Furtho'  ▼erifleatton  of  the  need  for  this  tiwwtigaUon  Is 
oontaiDfCd  In  the  almost  Nation-wide  publicity  given  ttis 
subject  by  many  newmapers  throughout  the  country  p» 
tortance.  the  Waahlnffton  Tlinee  of  Satorday.  November  35. 


1983,  made  the  foDowing  comment  conceming  the  need  for 
an  investls»tion  of  this  kind  at  the  time  I  appealed  to  the 
President  for  his  consideratian  of  some  action  that  might 
halt  tbe  fraud  in  tbe  handling  of  these  real  estate  mortgage 
bonds  by  certain  protective  committees.  Tbe  article  to 
vhich  I  refer  stated  In  part  tbe  f<^owing: 

MoBTCAOB  FaAtTDS  ToTAi,  Boxzoira 
By  International  News  Service 

President  Roosevelt  has  under  consideration  appeals  for  Federal 
action  to  halt  alleged  fratxls  in  real  estete  mortgage  bonda 
amounting  to  bllllona  of  dollars.  ^^ 

The  movement  for  an  Investigation  and  creation  of  Federal 
agencies  to  protect  the  interests  of  bondholders  is  being  led  by 
Senator  McCarsaw.  Democrat,  of  Nevada,  and  Eepresentative 
OTitALLKT,  Democrat,  of  Wisconsin. 

After  a  long  study  of  the  fate  of  Investors  In  mortgage  bonds 
on  apartments,  hotels,  office  buildings,  and  other  real  estate  the 
Btombers  of  Congress  hold  prompt  Investigation  is  necessary  to 
prevent  frauds.  ' 

Bills  pn^xislng  an  Investigation  and  authorizing  the  Treasury 
to  natne  UquldaUng  agents  for  mortgages  In  default,  but  where 
receivers  have  not  been  named.  wlU  be  Introduced  when  Congress 
meets.  ^ 

FZVS-BZliLXOW-DOLI.*B   DBfAXJVt 

Representative  OICaujct  declared: 

"We  are  directing  our  fight  against  reorganiaatlon  commltteea 
which  have  been  formed  when  Interest  has  been  defaulted,  but 
receivers  not  named,  and  proposals  made  for  reorganization 
-rlZ^ISSfli™*^**  ^*«*^  frauds  imaginable  are  being  practiced. 
With  •5.000,000.000  of  bonds  In  default,  the  situation  la  even  more 
serious  than  the  bank  closings. 

"Men  and  women  are  losing  their  life's  savings.  The  States 
we  powerless  to  act  because  of  interstate  features  which  deprive 
ttem  of  f uU  JxiriadicUon.  Unless  the  Government  acts  the  frauds 
will  go  on. 

■BBS  COMSFOUCT 

*J'7^  methods  used  In  various  parts  of  the  country  are  so  similar 

*  J!f^  convinced  there  is  a  gigantic  conspiracy  being  carried 
out.    There  are  2,000  reorganization  committees  operating." 

OICaucT  cited  as  examples  of  investigation: 

A  bondholders'  oommlttee  bought  for  tiaLOOO  a  building  la 
Philadelphia  on  which  $600,000  bonds  were  issued.  Theyturned 
arotmd  and  prepared  to  seU  the  buUding  for  $300,000. 

A  reorganisation  committee  driven  out  of  Wisconsin  to  Okla- 
homa held  $2,000  bonds  erf  a  physician  for  2  years.  Having  had 
no  word,  he  asked  for  return  of  the  bonds,  and  was  Informed  ha 
would  have  to  pay  $210  in  fees. 

In  Illinois,  he  said,  a  hotel  was  mortgaged  for  $100  000  The 
reorganbsaUon  committee  offeifed  to  settle  with  bondholders  at  10 
percent  of  the  face  valxie  of  their  bonds. 

■nie  Oshkosb  Northwestern,  In  a  very  able  editorial,  com- 
mented upon  the  subject  of  this  Investigation  and  urged  its 
adoption  by  Congress.  Likewise  many  other  newspapers, 
not  only  in  my  own  State  but  throughout  the  country,  have 
urged  ttie  passage  of  an  investigation  resolution  of  this  kind. 
The  Christian  Science  Monitor,  in  its  issue  of  August  18 
1933.  deals  very  fully  with  the  subject  of  these  bonds  and 
some  of  their  comment  concerning  the  need  for  an  investi- 
gation of  this  i»-oblem  by  Congress  is  contained  in  their 
article,  extracts  from  both  papers  follow: 

(From  the  Otiikoeh  Northwestern.  Oct.  16.  1938  J 
AcnoM  Needbd  on  Bond  FaAtnis 

Elsewhere  in  this  issue  Is  a  news  account  of  shocking  devtslop- 
S!?»  ♦.'•^*.^  *°  '""^  revealed  in  connection  wl^  the  ek- 
5i^^i!l??  ^  **™®  ***"  •  million  American  holders  of  defaidtwi 
reial-eatate  bonds.  The  story  is  from  Chippewa  Palls  and  it  points 
^J^**!."^  prompt  action  by  Congress  to  check  ruthless  opera- 
tors who  win  the  confidence  of  persons  who  considered  ln\-est- 
™^     J2.  *•*•*•  **^  mortgages  as  relUble  and  safe. 

The  Chippewa  Herald-Telegram  says  there  should  be  a  law  to 
protect  these  holders  of  defaulted  bonds,  but  tmfortxmatelv  tlmo 
is  no  such  law.    And  It  adds:  <.«**«i«»jr  wwtw 

^l^^ty^  5°l  °****''  '*"  ""*'*''  '^^ch  such  exploiting  plnitea 
can  be  brought  to  book.  On  the  contrary,  these  vandals  itfeutina 
such  laws  as  exist  to  promote  their  frauds 

1^"^^^  the  history  of  the  present  depression  is  written,  one  of 
l^  ♦^  amazing--*nd  shocking— chapters  will  be  the  rtory  of 

^^^^^"^J^^  ^^*r^  ^^^  *««  investing  their  m^  S 
the  ultimate  of  secure  Investments  were  'legally  mulcted  Dut 
°^.7^^  equities  they  had  left  when  the  bubbliburst 

h.«.^»f!  ^^^^'^i^  ^r*f ^  P"^"'^  *P**^y  *°  ^^^  matter  ma.tly 
SJ^^.^^M^^^*^**^"*?  ^  somehow  associated  In  the  mass  mind 
Sifr  «-S^i^K**.*"^J?**  P*°P^«  ^'«  ^'^  troubles  enough  of 
SS^h^  g^lSSfw:^^  "'•°"°^  °^  ^^'^  ^  ^^'"^  ''»^° 

w^!«LS"^L5»^'.''^"^  "^^°y  well-to-do  persons  bought 
real-estate  bonds,  there  Is  s  vast  group  of  people  of  moderate  or 
«aall  means  who  Invested  because  the  tirm  "  first  ^Irtot^V" 
3^^"^  .  °^  ■*^®*''  *"^  conservatism.  The  list  Includes 
widows,  elderly  couples^  and  trustees  who  had  small  legacies  in 
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their  charge.  Thousands  Invested  about  all  they  had  in  what 
they  considered  a  safe  and  sane  Investanent  field. 

They  represent  the  backbone  of  America,  the  thrifty,  hard- 
working citizenry  who  paid  their  way  as  they  went  along  and  who 
managed  to  save  a  little  over  and  above  their  Immediate  needs 
for  their  old  age.  As  the  Chippewa  Falls  paper  says,  **  They  looked 
to  spending  the  sunset  of  their  lives  in  (>eace  and  comfort.  They 
had  earned  the  right  to  do  so  through  years  of  hcmeet  toil.  But 
now  they  are  finding  themselves  victims  of  defrauding  aharpaa." 

The  situation.  It  is  pointed  out.  Is  a  xnajor  problem  of  national 
rehabilitation.  It  affects  seriously  the  capital  goods  Industries, 
like  tbe  building  indxistry.  that  depended  tipon  the  "  long  term  " 
money  that  came  from  a  host  of  small  investors.  Congress  needs 
to  act  as  soon  as  possible  to  prevent  a  repetition  of  the  frauds 
perpetrated  upon  these  persons  who  sought  security  rather  than 
action,  safety  rather  than  a  high  return. 

PuU  confidence  cannot  return  until  something  decisive  and 
definite  Is  done  about  this  matter.  Building  activities  will  not 
be  restored  until  the  first  mortgage  real  estate  bond  business  Is 
made  healthy  and  honest  and  safe. 

[From  Christian  Science  Monitor,  Aug.  18.  1933) 

CONGKXSSMAN     iNTSOOtrCES      BlLL     TO     IMVXBIIUATK     AU.     PROTBCTIVB 

Obcanizations — ^liANT  iMKmciENT  AND  Causb  Loss  or  Savxnos 

Washinoton,  D.C. — "Do  not  surrender  seexvltiee  to  doubtful 
reorganization  and  bondholdlng  conunlttees ",  Congressman 
Thomas  O'Maixbt,  of  Wisconsin,  warned  holders  of  defaulted 
security  Issues.  Mr.  CMalley  Introduced  a  House  Joint  resolution 
early  in  the  Bp>eclal  session  of  Congress  calling  for  a  complete 
investigation  into  the  activities  of  all  mortgage,  bond,  debenttDV. 
shareholder,  and  insolvency  conunlttees. 

IUBOin.ABITXBS    ON    TtLM 

Mr.  CMallxt  has  on  file  evidence  of  gross  irregularities  on  the 
part  of  committees,  many  Indicating  outright  fraud  in  the 
administration  of  such  reorganization  projects.  The  Wisconsin 
Congressman,  who  is  holding  this  material  In  readiness  for  a 
hearing  on  the  measure,  \b  reluctant  to  divulge  the  names  of 
companies  Involved  In  the  allegations  and  evidence  In  his  posses- 
sion. It  is  stated,  however,  that  many  large  Investment  houses 
throughout  the  Nation  have  engaged  In  practices  amounting  to 
fraud  and  mlsmaiutgement  to  the  detriment  of  Investors,  resulting 
in  the  loss  of  the  life  savings  of  hundreds  of  thousands  of  persons. 

Specific  cases,  cited  by  Mr.  CMallet,  Indicate  that  on  a  $60,- 
000.000  bond  issxie  in  New  Tork,  there  had  been  o^lected,  up 
to  several  months  ago.  by  the  reorganization  conunlttee  and 
attorneys  in  excess  of  $4,000,000  as  fees  and  expenses.  A 
Philadelphia  investment  committee  sold  a  property  upon  which 
there  was  $600,000  in  bonds  for  $120,000  which  was  paid  by  a 
group  of  five  vice  presidents  who  made  the  bargain  offer.  The 
pro|>erty  was  assessed  at  $475,000.  The  same  committee  is  in 
charge  ot  the  sale  of  two  other  properties  In  that  city  upon  which 
there  are  bond  Issues  aggregating  $2,400,000.  In  New  Orleans 
$12,000,000  worth  of  securities  were  aucUoned  off  for  $900,000.  A 
Chicago  investment  house  put  out  an  issue  of  $1,725,000  on  which 
$1,644,000  had  been  paid.  A  conunlttee  was  organized  and  out- 
standing old  certificates  were  exchanged  for  new  ones  which  had 
a  face  value  of  but  $338,000.  There  are  scores  of  other  cases  In- 
volving misrepresentation  and  mismanagement  as  well  as  fraud. 

MANT  LITTESS   XXCEIVBO 

Congressman  CMaulet  has  received  hundreds  of  letters  from 
victims  from  all  over  the  coxmtry  begging  htm  to  keep  up  the 
fight  to  salvage  their  life  savings. 

"  While  all  of  the  reorganization  committees  are  not  gtiilty  at 
deliberate  fraud,  a  majority  of  them  have  proved  so  Inefficient 
that  investors  have  been  mulcted  of  their  savings  vrlthout  a 
chance  to  protect  themselves",  Mr.  CMalutt  declared.  "lUe 
O'Malley-McCarran  measure  is  aimed  at  the  unscrupulous  com- 
mittees and  investment  racketeers. 

"  The  confidence  of  the  people  in  Investment  securities  must  be 
restored  and  their  savings  protected,  so  that  legitimate  enterprises 
may  not  be  hampered  in  seciu-ing  the  confidence  of  futiue  in- 
vestors exuibltng  them  to  obtain  funds  to  help  carry  out  the 
President's  great  recovery  program." 

Now,  Mr.  Speaker,  it  Ls  not  my  purpose  to  disclose  at  this 
time  and  place  all  of  the  evidences  of  this  fraud  which  have 
come  to  my  attention  as  a  result  of  the  hundreds  of  letters 
received  by  me  urging  this  investigation  after  the  intro- 
duction of  my  first  resolution  on  the  subject.  However,  at 
the  proper  time  and  place,  and  upon  the  creation  of  this 
committee,  I  shall  submit  for  its  consideration  some  of  the 
astonishing  evidences  of  corruption  and  fraud  i^racticed 
against  innocent  and  trusting  investors  which  I  believe  will 
amaze  the  American  people.  I  did  not  believe  that  there 
was  any  group  of  persons  in  this  great  country  of  ours  that 
would  take  unscrupulous  eulvantage  of  persons  unfamiliar 
with  the  ways  of  finance,  but  in  one  year  and  half  of  my 
personal  investigations,  I  have  been  astonished  at  tbe  mis- 
management   and    downright    thievery   of    other   peoiJle's 


money  that  is  being  earried  on  through  the  actions  of  aom« 
of  these  so-called  "  investors  protective  oommltt6e$.** 

I  feel  it  is  the  duty  of  this  Congress  to  authorise  th!# 
investigation  and  find  out  why  these  people  are  being  de- 
frauded of  their  investments  and  why  thoee  reeponsible  for 
this  Nation-wide  racket  have  not  been  brought  to  the  bar  of 
Justice  and  required  to  make  an  accounting  for  every  pennj 
of  the  funds  with  which  they  have  been  entrusted.  I  hope 
that  this  House  today  will  pass  this  resolution,  create  this 
committee,  and  that  at  the  next  session  of  Congress  the 
recommendations  of  the  committee  wUl  be  such  that  never 
again  in  this  country  will  a  legal  fraud  such  as  Is  belof 
practiced  be  possible. 

Mr.  6ABATH.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentlnnan  from  Illinois  [BCr.  Kxcxnl. 

Mr.  KELJLER.  Mr.  Speaker,  there  are  four  reasons  why 
this  investigation  should  be  had.  First,  the  appointment 
of  a  strong  committee  of  disinterested  men  wm  throw  the 
fear  of  Ood  into  the  hearts  of  the  thieves  who  are  robbing 
the  people  of  this  country,  and  in  that  way  stop  the  stealing 
that  has  been  and  stin  is  going  on.    Tbat  is  the  first  thing. 

The  second  is,  that  at  present  the  people  controlling  these 
committees  obtained  control  through  the  fraudulent  use  of 
the  mails,  and  Uiey  have  continued  to  keep  control  through 
the  fraudulent  use  of  the  mails.  As  soon  as  the  committee 
puts  its  fingers  on  them  they  will  begin  to  scuttle  and  try 
to  compromise  and  may  iwy  bcu;k  something  of  what  they 
have  stolen.    Tliat  is  the  second  thing. 

The  third  thing  is,  these  thieves — because  they  do  not 
deserve  any  other  name — are  keeping  control  of  these  bond- 
holders, or  so-called  "bondholders'  committees'*,  through 
one  peculiar  device.  It  wlU  be  tirought  out  very  plainly  that 
these  bondholders'  committees  themselves  are  self-appointed, 
from  the  insiders,  every  time.  They  are  men  who.  as  a  nde, 
sold  these  bonds.  Many  times  they  did  not  own  a  single 
dollar's  worth  of  the  bonds  when  they  began.  How  do  they 
keep  control?  By  a  very  simple  process.  Having  the  names 
of  all  the  bondholders,  they  refuse  to  give  those  names  to 
the  fellow  bondholders,  so  as  to  keep  them  apart  and  prevent 
any  joint  action  on  the  part  of  the  people  who  are  interested 
in  the  same  issue.  Not  only  have  they  done  that  but  they 
have  done  it  successfully  and  through  this  means:  When  the 
bondholders'  lawyers  have  gone  in  and  gotten  an  order  of 
court  that  they  shall  divulge  the  names  of  the  bondholders, 
those  men  have  defied  the  court  by  taking  an  appeal  to  the 
higher  court,  and  continue  refushig  to  give  them  up.  A 
committee  with  any  courage,  as  this  one  must  have,  will  get 
that  very  list  of  bondholders  and  give  it  to  the  men  who  have 
been  robbed  and  cheated  and  defrauded  and  wronged  it* 
every  conceivable  way.  Tliey  may  then  have  an  opportunity 
to  undertake  their  own  protection. 

The  fourth  thing  I  want  to  call  your  attention— you  who 
are  so  much  interested  in  the  cost  of  It— it:  that  the  bond- 
holders committees  have  been  handling  perfectly  tremen- 
dous amounts  of  money.  And  through  one  scheme  or 
another  they  have  been  defrauding  tbe  United  States  Gov- 
ernment out  of  many  hundreds  of  thousands  of  d<dlart  of 
income  taxes  which  belong  to  the  people  of  this  country. 
Whatever  you  spend  for  this  investigation,  if  it  is  carried  on 
honestly  and  courageously,  you  will  get  back  manyfold. 
You  will  have  approximately  the  same  result  that  you  got 
through  the  investigation  of  the  stock  exchanges  of  the- 
country.  Where  you  spent  a  quarter  of  a  million  dollars  you 
got  back  $250,000,000.  Whatever  expense  is  Incurred  by 
this  will  bring  back  its  cost  many  times  over,  and  there  Is 
no  possible  excuse  for  not  passing  this  resolution. 

(Here  the  gavel  fell.) 

The  SPEAKER  pro  tempore  [Mr.  BLAjrroir].  Tlie  ques* 
tion  is,  shall  the  previous  question  be  ordered? 

The  previous  question  was  ordered. 

The  SPEAKER  pro  ten^x>re.  The  question  Is  on  the  pas- 
sage of  the  resolution. 

The  resolution  was  agreed  to. 

On  motion  by  Mr.  Sabath  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  table. 
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Mr.  TARVER.  Mr.  Speaker.  I  ask  onanlmoas  conseok  to 
take  from  the  Speaker's  table  H Jl.  9404.  an  act  to  authc  rize 
the  formation  of  a  body  corpOTate  to  Insure  the  more  ei  ac- 
tive diversiflcation  of  prison  industries,  and  for  other  lur- 
poaes  with  Senate  amendments,  and  concur  in  the  Senate 
amendments  with  an  amendment. 

The  sraAKER.    Is  there  objection? 

Mr.  TABER.  Reserving  the  right  to  object.  Mr.  Speaker, 
I  have  been  over  this,  and  there  is  one  part  of  it  that  se  sms 
to  me  to  delegate  administrative  authority  to  the  Coitip- 
troller  General.  The  gentleman  from  Georgia  tMr.  Tari  n] 
has  suggested  that  that  proviso  be  stricken  out.  and  thai  he 
would  move  to  concur  with  an  amendment  striking  out  ttiat 
last  proviso.    With  that  understanding,  I  would  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  [Mr.  Tarvh]? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  3.  Une  a.  uttn  "  Industries ",  insert  "  which  shaU  ti »  a 
governmental  body." 

Psge  2.  Une  7.  after  *  of  "  where  It  oecuis  the  flrrt  time,  in  lert 
**  retailer*  and." 

Page  a.  strike  out  Unee  23.  33.  and  34.  and  line*  1  to  30,  Ini  lu- 
dve.  on  page  3.  and  Insert: 

"BMC.  4.  The  Secretary  of  the  Treasury   Is  hereby  author  zed 
and  directed,  upon  the  fctrmatlon  of  the  corporaUon.  to  tran  iter 
to  a  fund  to  be  known  as  the  "  Prison  Induatrlee  Pund  "  all    >al- 
ances  then  standing  to  the  credit  of  the  prison  Industries  worl  ing 
capital  fund.     AU  moneys  under  the  control  of  the  corpora  Ion 
shall   be   deposited   or  coyered   Into  the  Treasury  trf  the  Un  ted 
States  to  the  credit  of  nUd  fund  and  withdrawn  therefrom  <oly 
pursuant  to  acooimUUe   warrants  or  certiflcatee  of  setUenent 
Issued   by  the  General  Acooimtlng  Office.     All  valid  claims    uxd 
ofaUg*tlon8  payable  out  of  said  fund  shall  be  assumed  by  the 
eoq^oratlon.     The   corporation    is    hereby    authorized   to   em]»Ioy 
tbe  aforesaid  fund,  and  any  earnings  that  may  hereafter  accrue 
to  the  corporation,  as  operating  capital  far  the  purposes  enuoter- 
ated  In  the  said  act  of  May  37,  1930.  and  in  accordance  withthe 
laws  generaUy  appUcable  to  the  expendlturea  of  the  several  depirt- 
ments  and  estabUshmenta  of  the  Govemnient.  and  also  for  the 
payment  of  oompenaatlon  In  suoh  amounto  as  the  Attorney  C  en- 
eral  may  authorise  to  inxaates  of  penal  Institutions  or  their  de- 
pendents for  Injuries  suffered  In  any  industry:  Provided.  ITiai    in 
no  event  shall  compensation  be  paid  In  a  greater  amount  t  lan 
that  provided  in  the  Pedenl  Employees'  Oompensatton  Act   of 
September  7.    I9ie.  as  amended.     Accounts  of  aU  receipts  imd 
disbursements  of  the  eorporatian  shaU  be  rendered  to  the  Gem  Tal 
Accounting  OfBoe  in  such  manner,  to  such  extent,  and  at  rich 
time*  as  the  OomptroUer  General  of  the  United  States  may  dl  ect 
for  settlement  and  adjuatment  pumiant  to  title  in  of  the  ae   of 
June  10.   1931    (43  Stat.  33),  and  such  accounting  shaU  ind  ide 
all  flaeal  transactions  of  the  oorporatHon,  whether  Involving  api  ro- 
^lated  naoneys,  capital,  or  receipts  from  other  sources:  Proviied 
further.  That  the  OomptroUer  Gen(>ral  of  the  United  Statei    la 
hereby  authorlaed  in  his  dlacretlon  ta  saneUon  the  use  of  mon  eys 
provided  and  authorteed  by  law  for  the  operaUon  of  such  cor  x>- 
raUon  and  to  aUow  credit  for  itemi  not  otherwise  allowable  In 
aeoor^nce  with  law  if  and  when  esUbllahed  to  be  reasons  Uy 
nsrpisesry    to    a    proper    functlontng    of   the    legaUy    authorlied 
acUvities  of  the  oorpormtlon."  "»-"/    •uwnon  tea 

Mr.  TARVER.  Mr.  Speaker.  I  move  to  concur  in  Sen  itt 
amendments  nos.  1  and  3,  and  to  concur  in  Senate  amei  id- 
ment  no.  3.  with  an  amendment  striking  out  the  proviso 
at  the  end  of  the  amendment 

The  Clerk  read  as  foUows: 

Mr.  Taavn  moves  to  concur  In  Senate  amendments  nos  1  4nd 
a.  and  concur  in  Senate  amendment  no.  3  with  an  amendm(tnt 
■trlklng  out  the  proviso.  ^^ 

The  motion  was  agreed  to. 

PTTBXJC   OUZmo  LAKDS 

Mr.  DkROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HJl,  6462)  to  st  op 
Injury  to  the  public  graring  lands  by  jureventing  overgrazi  ag 
and  soil  deterioraUon.  to  provide  for  their  orderly  use,  iin 
provement.  and  development,  to  stabillae  the  livestock  ia- 
dustry  dependent  upon  the  public  range,  and  for  otler 
purposes,  with  Senate  amendments,  disagree  to  the  Sexute 
amendments,  and  ask  for  a  conference. 

The  SPEAKER.    Is  there  obJecUon  to  the  request  of  tke 
gentleman  from  Louisiana?     [After  a  pause.]     The  Chiir 
bears  none  and  appoints  the  following  conferees:  Mess-s 
DkRouih.  Cbaviz,  RoaccsoH,  ENCLnaicHT,  and  BDMome.     | 


ncaOLLMKNT   OF  IKDIAJfS   OF   KLAMATH   IlfDIAM   SKSKRVATIOir 

Mr.  PIERCE.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  1508)  providing 
for  the  final  enrollment  of  the  Indians  of  the  Klamath 
Indian  Reservation  In  the  State  of  Oregon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon  [Mr.  Pnacil? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  is  this  a  unanimous  report  from  the  committee? 

Mr.  PIERCE.  Yes;  it  is.  The  Senate  has  already  passed 
the  bill. 

Mr.  MARTIN  of  Massachusetts.    I  have  no  objection. 
There  being  no  objection,  the  Clerk  read  as  follows:' 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  liereby 
authorized  and  directed  to  prepare,  within  3  years  after  date  of 
the  approval  of  this  act,  a  complete  roll  of  the  members  of  the 
Klamath  and  Modoc  Tribes  and  the  Yahooekin  Band  of  Snake 
Lttdlans  having  rights  on  the  Klamath  Indian  Reservation  in  the 
State  of  Oregon  who  were  living  on  the  date  of  the  passtige  of 
-  ,^;,  ^^^  **^*  completion  of  such  roU  it  shaU  constitute  the 
XUial  roU  of  the  members  of  the  Klamath  and  Modoc  Tribes  and 
the  Yahooekln  Band  of  Snake  Indians  having  rights  on  the 
Klamath  Indian  Reservation  in  the  SUte  of  Oregon  for  all  pur- 
poses, including  the  distribution  of  tribal  lands,  fimds.  or  other 
property  now  existing  or  which  may  hereafter  accrue.  In  the 
event  of  the  death  of  any  person  whose  name  appears  on  the  roU 
herein  provided  for,  his  Interest  in  any  allotment  and  in  the  tribal 
lands,  funds,  or  other  property  of  such  Indiana  shall  descend  in 
acrordance  with  the  laws  of  descent  and  distribution  of  the  State 
of  Oregon;  except  that  if  any  such  person  dies  without  heirs  his 
Interest  shall  revert  to  and  become  a  part  of  the  common  tribal 
property.  The  Secretary  of  the  Interior,  after  due  notice  and 
hearing,  may  remove  from  such  roll  any  names  which  are  found  to 
have  been  placed  thereon  through  fraud  or  error,  and  he  shall 
cancel  the  allotment  and  trust  patent  of  any  person  whose  name 
is  so  removed,  whereupon  the  land  covered  by  such  allotment  and 
trust  patent  shall  become  a  part  of  the  common  tribal  property. 

S»c.  a.  No  person  whose  name  appears  upon  the  tribal  roll  of 
any  other  Indian  tribe  and  who  la  recognized  as  a  member  of  that 
tribe  shall  be  enroUed  as  a  member  of  any  tribe  or  band  of 
Indians  belonging  to  the  Klamath  Indian  Reservation  in  the 
State  of  (>egon.  In  case  the  Tribal  CouncU  of  the  Klamath 
Indian  Reservation  shall  question  the  right  of  enrollment  under 
this  act  of  any  person,  they  may  commxuiicate  their  objections 
to  such  enrollment  to  the  Secretary  of  the  Interior,  and  no  name 
ShaU  be  flnaUy  enroUed  by  said  Secretary  in  such  case  until  he 
has  fully  determined  said  objection. 

8«c.  3.  Any  enrolled  member  of  the  Klamath  or  Modoc  Tribes  or 
the  Yahooekln  Band  of  Snake  Indians  having  rights  on  the 
mamath  Indian  Reservation  in  the  State  of  Oregon  who  was 
Uvlng  on  the  date  of  the  closing  of  the  allotment  rolls  in  1910 
but  failed  to  receive  an  aUotment  of  land,  and  every  person  born 
since  that  date  and  living  on  the  date  of  the  passage  of  this  act 
whose  name  appears  on  the  final  roll  herein  authorized  shaU  be 
paid  the  sum  of  »1.600  from  avaUable  tribal  funds  on  deposit  in 
the  United  Stetes  Treasury,  under  such  rules  and  regulations  aa 
the  secretary  of  the  Interior  shall  prescribe,  in  installments  not 
to  exceed  $300  per  annvmi. 

Sk  4.  That  in  making  said  final  roU  as  herein  provided  for.  the 
^°*^^  *?^""  Interior  shaU  exclude  therefrom  all  persons  who 
are  of  less  toan  one-sixteenth  degree  of  Indian  blood,  except  those 
Who  are  aheady  enrolled  at  the  Klamath  Indian  Agency  in  Oregon. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CHAW   STOKKS   DAILY   BRAnOWQ   LOCAL    COKKUmTIXS   OF   MONKT 
KAKS  KFFECnVk   RXCOVkSY   IMPOSSIBUB 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  obJecUon? 

Ihere  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  any  kind  of  a  recovery 
program  which  fails  to  take  into  consideration  the  chain- 
store  menace  will  never  accomplish  permanent  recovery. 
IT  the  chain  stores  continue  daily  to  gather  in  all  the  profits 
derived  from  the  sale  of  the  things  which  the  people  eat  and 
wear,  and  immediately  transfer  this  money  to  central  points, 
it  will  mean  the  continued  impoverishment  of  the  greater 
part  of  the  country.  As  the  billions  of  dollars  of  relief  are 
spent  in  the  local  communities  by  the  Government,  it  is 
daily  poured  into  the  chain  stores  and  immediately  finds  its 
way  back  to  New  York  or  other  central  points. 

The  chain  store  is  the  instrumentality  by  which  the 
financial  sustenance  is  sucked  out  of  thousands  of  local 
communities  of  the  United  States.    We  have  surely  found 
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out  by  now  that  there  is  no  way  for  this  country  to  be  a 
prosperous  country  and  for  our  people  to  be  h^qpy  with  the 
local  communities  of  the  United  States  drained  of  their 
money. 

The  growth  of  the  chain  store  did  an  irreparable  damage 
to  the  thousands  of  local  independent  merchants,  yet  the 
losses  which  these  men  suffer  are  small  as  compared  with 
the  losses  which  thtir  respective  communities  suffer.  Then, 
in  turn,  as  the  local  communities  were  impoveiished.  we 
found  the  naticm  itself  impoverished. 

The  chain-store  problem  is  not  akme  the  problem  of  the 
local  merchant.  He  is  only  a  pawn  in  the  game.  These 
are  facts  which  many  of  us  have  recognized  for  many  jrears. 
Many  of  us  have  been  outspoken  in  our  views  as  to  the 
menace  of  the  chain  store.  Frequently  our  statements  have 
not  been  answered  by  any  refutation  of  the  merits  of  vrtiat 
we  have  spoken.  Frequently  our  words  have  been  depre- 
ciated and  personally  we  have  been  besmirch^  by  the 
charge  that  we  were  mere  radicals.  However,  In  the  full- 
ness of  time,  this  matter  has  become  so  serious  that  even 
Wall  Street,  the  very  citadel  of  wealth,  is  recognizing  the 
fact  that  the  chain-store  ssrstem  is  not  only  bankrupting 
local  merchants  and  local  communities  but  is  bankrupting 
all  legitimate  industry  in  this  country.  Even  the  conserva- 
tive and  reactionary  Wall  Street  Journal  has  at  last  recog- 
nized the  truth.  In  the  issue  of  May  19,  1934,  the  Wall 
Street  Journal  had  this  to  say: 

The  fact  that  home  merchants  of  the  Middle  West  left  their 
balances  in  home  banks  to  be  loaned  and  circulated  in  the  differ- 
ent individual  conununitles,  and  that  the  growth  of  chain  stores 
paralleled  the  coming  of  the  depression  are  of  too  striking  a 
significance  to  be  brushed  aside  lightly. 

There  are  various  wasrs  in  which  Congress  and  the  admin- 
istration can  meet  the  chain-store  problem,  llie  truth  is. 
if  Congress  and  the  administration  will  enact  legislation 
which  will  insure  common  honesty  and  fair  dealing  in  busi- 
ness the  advantage  of  the  chain  siore  over  the  local  mer- 
chant will  be  largely  removed.  In  the  first  place  there  is  no 
reason  in  the  world  why  the  chain  stores  should  be  permitted 
to  buy  more  cheaply  than  the  local  merchants.  At  least, 
the  chain  stores  should  not  be  permitted  to  buy  from  the 
factories  under  any  better  terms  than  are  enjoyed  by  the 
ordinary  wholesaler.  There  is  no  legitimate  reason  why  any 
manufacturer  should  be  permitted  to  sell  his  goods  at  prices 
based  on  quantity  in  excess  of  carload  purchases.  There  is 
no  legitimate  reascm  for  any  lower  price  in  the  purchase  of 
10  carloads  of  a  product  than  in  the  purchase  of  1  carload 
of  a  product.  There  is  no  more  reason  for  a  cheaper  price 
for  10  carloads  of  manufactured  goods  than  1  carload  than 
there  would  be  for  cheaper  freight  rates  for  the  man  who 
ships  10  carloads  than  for  the  man  who  ships  1  carload. 

Congress  can  provide  by  law  that  the  price  by  carload 
shall  be  the  absc^ute  minimum  price  which  the  manufacturer 
can  charge  and  that  any  lesser  price  is  an  tmf  air  trade 
practice  and  in  restraint  of  trade.  Under  such  legislation, 
the  local  wholesaler  then  can  buy  as  cheaply  as  the  chain 
store.  The  chain  store  cannot  do  away  with  the  woiic  of 
the  wholesaler.  It  must  bear  the  same  expense  of  distrib- 
uting that  a  legitimate  wholesaler  must  bear.  Therefore, 
whenever  the  legitimate  wholesaler  buying  in  carload  lots 
can  buy  on  the  same  terms  that  the  chain  store  can  buy 
from  the  manufacturer,  then  the  wholesaler  and  the  local 
merchant  together  can  place  their  wares  upon  the  shelf  in 
fair  competition  with  any  chain  store. 

By  legislation,  the  Congress  and  the  administration  should 
provide  for  standard  weights  and  make  it  unlawful  for  any 
manufacturer  to  prepare  any  special  size  package  for  chain 
stores.  At  this  time,  practically  every  article  is  put  Into 
packages  of  two  sizes.  One  size  is  the  standard  size  and  the 
other  size  is  from  20  to  30  percent  smaller.  The  ordinary 
cusUnner  does  not  distinguish  between  th«n  unless  both  the 
standard  package  and  the  special  package  are  displajfed  side 
by  side.  The  chain  stores  buy  these  short-weight  packages 
and  sen  them  to  the  people  and  the  people  believe  that  they 
are  the  standard-size  packages.  This  is  a  swindle  up<m  the 
ocmsuming  public  of  the  United  States.  It  Is  an  unfair  trade 


practice  and  an  unfair  competition  practiced  by  the  cha% 
stores  as  against  thehr  Independent  competitors.  ^ 

By  legi8lati<m  Congress  and  the  administration  can  pro- 
vide for  common  honesty  and  reasonable  equality  in  th» 
purchasing  of  manufactured  goods.  When  these  two  thing* 
are  provided  by  law.  the  chain  stores  will  have  lost  the 
wholly  unfair  advantage  which  they  now  have  over  their 
indepradent  competitors.  The  chain  stores  are  not  now  and 
have  never  fairly  and  honestly  competed  with  the  inde- 
pendent merchants.  The  y&j  success  of  the  (diain  store  hat 
been  based  upon  dlsbonesty,  special  privilege,  and  unfair 
advantage.  It  is  1^  this  pc^y  that  the  chain  store  has 
built  up  a  system  which  has  destroyed  thousands  of  inde- 
pendmt  merchants,  has  baz^rupt  local  communities,  and 
has  contributed  greatly  to  the  present  distress  of  the  Aroert- 
can  people.  In  other  words,  it  is  by  this  policy  that  the 
chain  storea  have  built  up  the  system  which  even  the  Wall 
Street  Journal  now  recognises  and  criticiBes. 

The  NUA..  i»t>perly  administered,  oould  accomplish 
these  two  purposes  which  I  have  here  said  can  be  accom- 
plished by  the  Congress  and  the  administration.  The  N  it  A., 
through  its  retail  code,  could  declare  it  to  be  an  unfair  trade 
practice  for  any  price  (diarged  by  the  manufacturer  to  be 
less  than  the  price  charged  for  carload  lots.  The  code 
could  also  provide  that  the  manufacturing  of  special  Oiori- 
weight  packages  Is  an  unfair  trade  practice. 

The  troth  is,  the  entire  recovery  inx>gram  has  to  date 
failed  to  take  into  consideration  the  m^iaoe  of  the  chain 
store.  Until  it  does  recognize  and  correct  the  evils  which  the 
chain  store  has  brought  to  this  country,  the  recovery  pro- 
gram is  bound  to  fail  in  meeting  Its  goal.  This  is  not  » 
criticism  of  the  recovery  myogram  in  the  smse  that  I  want 
to  see  the  recovery  program  faiL  On  the  contrary,  I  wish 
to  see  the  recovery  program  succeed.  It  is  as  a  friend  d 
this  administration  and  of  this  cotmtry  that  I  am  pointing 
out  the  failure  to  recogniae  the  evils  growing  out  of  the 
chain  stores.  It  is  my  hope  that  the  recovery  program, 
either  by  an  act  of  Congress  or  by  the  administration  of  the 
ffJRJi.,  vrill  recogniae  this  criticism  and  correct  these  evils; 
aU  this  in  order,  not  that  the  recovery  program  may  fall 
but  that  the  recovery  program  may  succeed,  all  for  the 
benefit  (tf  all  of  the  peo^ 

THX   AGBXCULTmUU.    PXOCISSXIfG   TAX 

Mr.  DITTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  RaccmB. 

The  SPEAKER.    Is  there  objectionr 

There  was  no  objecttec 

Mr.  DITTER.  Mr.  Speaker,  the  Infarmattve  remarks  eC 
my  colleague,  Hon.  Joav  Tamo.,  oa  The  Processing  Tui, 
deserves  the  consideratlan  of  all  thoughtful  citizens  and 
should  command  particataurly  the  attention  at  the  people  of 
thoae  States  upon  whom  ttds  oDeroas  measure  levies  its  OKist 
severe  exactions. 

A  study  of  the  figures  ■howfng  tta  eoQectlons  from  this 
tax  and  the  benefits  paid  to  farmers  thereunder  discloses 
with  startling  exactness  the  discriminatory  character  of  the 
legislation  and  the  price  which  is  being  paid  by  Ptnosfl" 
vania  to  enable  the  advocates  of  the  Agricultural  Adjustmenl 
Act  the  privilege  of  experimenting  with  the  hypotheses  ot 
academic  theories.  Ftom  the  sheltered  atmoeiAere  of  the 
classroom,  where  the  demagogic  proclivities  of  the  arbitrary 
pedagogue  awes  the  timid  student,  the  erstwhile  instructor 
comes  into  public  office  and  avails  himself  of  the  funds  of 
the  American  taxpayer  to  estabUdi  an  extravagant  experi- 
mental laboratory.  Under  the  guise  of  promised  benefits  to 
the  farmers  there  is  foisted,  with  the  protection  of  an  un- 
suspecting administration,  upon  the  American  peoi^  a 
measure,  which  for  inx>fligacy  tanA  wanton  destmctiveness 
has  no  equal  in  the  annals  of  American  legislation.  With 
positive  disregard  oi  the  laws  of  nature  and  in  defiance  of 
the  providences  of  God.  a  program  Is  formulated  by  whidi 
the  industry  of  man  ts  to  be  discarded  and  the  bounties  of 
providential  care  are  to  be  frustrated.  In  their  stead  there 
is  to  be  substituted  a  policy  encouraging  individual  idleness 
and  condcming  the  breach  of  the  ordinances  of  nature. 
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By  alsebraic  equations  and  economic  nostrums  an  et  brt 
Is  made  to  persuade  the  frugal  farmer  to  inculcate  a  th<  ory 
of  birth  control  into  his  hogs  and  to  introduce  a  systen  i  of 
crop  control  for  his  harvests.  The  litter  of  pigS  shaif  be 
limited,  the  milk  of  the  cows  shall  be  reduced,  and 
harvests  of  grain  shall  be  circumscribed.  Some  meaas 
be  foimd  to  compensate  for  ttiis  wild  orgy  in  the  rea 
wasteful  economic  philosophy.  Dissipation  always  dsm 
its  price.  Profligacy  in  any  form  exacts  its  toll.  "  W 
waste  makes  woeful  want "  is  an  old  adage  but  one  which  is 
still  endorsed  and  accepted  as  truth  by  a  substantial  porl  ion 
of  our  American  people.  There  can  be  no  denial  of  the 
willfulness  of  the  waste  incident  to  the  wanton  destruction 
of  crops  and  the  man-made  limitations  on  the  products  Ity 
of  nature.  The  woefulness  of  the  want  is  as  inevitable  as 
the  certainty  of  the  willfulness  of  the  waste. 

The  tremendous  cost  of  this  program  of  experimentation 
to  the  people  of  Pennsylvania  is  appalling.  I  am  prouc  of 
the  agricultural  sections  of  my  district,  Montgomery  Coui  ity, 
and  of  the  people  who  have  made  these  farm-lands  prod  ic- 
tive  areas  and  places  of  contentment  and  peace.  I  cont<  nd 
that  for  industry,  thrift,  frugality,  and  resourcefuhi  ess 
the  farmer  of  Pennsylvania  stands  second  to  none  inEe 
country.  He  has  contributed  not  only  to  the  developmen 
the  material  resources  of  the  land,  but  by  his  influence 
continued  recognition  of  ^iritual  values  has  made  a 
and  beneficent  impression-  It  Is  manifestly  unjust 
xmfair  to  penalize  such  commendable  traits  as  induslryl 
thrift,  and  frugality,  traits  of  character,  which  have  made 
steady,  courageous,  persevering  citizens,  by  the  imposition 
of  a  tax  burden  of  a  most  iniquitous  and  inequitable  natire. 
The  arbitrary  pronouncement  from  the  Agriculture  Deps  rt- 
ment  to  the  Pennsylvania  farmer  means  but  one  thing—  he 
assumption  of  an  excessive  tax  burden  with  no  compensat  ns 
return. 

The  figures  of  the  Bureau  of  Internal  Revenue  conclusi\  ely 
bear  out  this  assertion.  According  to  these  authentic  llg- 
ures  supplied  by  the  Bureau  of  Internal  Revenue,  there  ^  ras 
collected  from  Pennsyh^mia  as  processing  tax  under  he 
Agricultural  Adjustment  Act  from  July  1,  1933,  to  April  30. 
1934.  more  than  $8.000.000— to  be  exact.  $8,029.497  60 
Eight  million  dollars  levied  on  Pennsylvania  as  the  cost  of 
developing  a  spirit  of  profiigacy  and  a  program  of  destnic- 
tiveness  among  our  farmers.  Ptar  this  tribute  the  farmer  of 
Penncylvanla  eked  out  a  benefit  of  a  little  more  than  $6C0  - 
000— again,  to  be  exact.  $662,275.09.  In  other  words,  or 
each  dollar  of  benefit  or  return  received  imder  this  f  j  n- 
tastic  scheme  of  productivity  Pennsylvania  paid  more  than 
$12.12  as  its  toll.  The  net  loss  to  Pennsylvania  is  the  difli  t- 
cnce  between  the  amount  received  and  the  amount  ccn- 
tributed.  or  a  deficit  of  $7,367,222.51.  Dollar  for  doUw, 
Pennsylvania  is  the  loaer  of  a  tremendous  sum.  For  esch 
day  of  continuance  of  this  adjustment  act  Pennsylvania  is 
required  to  pay  its  tribute  of  thoiisands  of  dollars. 

This  can  only  come  from  one  source— the  taxpaylng  p4b- 
11c  It  can  be  laid  in  only  one  way— on  the  shoulder  of 
taxpayer  of  our  State.  There  is  but  one  source  from  wl 
this  tribute  can  be  gathered— from  the  toilers  of  our  O 
moQwealth.  The  cost  of  the  Agricultural  Adjustment 
to  Pennsylvania  is  definitely  proved  to  be  more  \^.^^ 
$7,000,000  a  year,  and  for  this  tribute  our  Pennsylvaiiia 
farmer  receives  the  paltry  sum  of  less  than  $700,000  in  a 
like  period.  Can  such  a  cost  be  characterized  in  any  ott  er 
way  than  discriminatory? 

The  reason  for  this  extraordinary  exacUon  is  not  hard 
to  find.  The  same  authentic  figures  from  the  Bureau  of 
Internal  Revenue  disclose  one  Stote  with  contributions  of 
$$.000,000  and  the  receipt  of  benefits  of  axon  than  $47  00  )- 
000:  sUn  another  with  a  contribution  of  less  than  $400  000  i  »- 
ceivlng  benefits  of  more  than  $3,500,000;  of  still  another  wi  h 
contolbutlons  of  less  than  $900,000  and  benefits  of  almc  st 
$10,000,000:  and  still  another  providing  revenues  of  less  thi  m 
$700,000  and  receiving  benefits  of  more  than  $10,000,000. 

Certainly  such  a  course  cannot  long  continue  as  a  nii- 
tlonal  program.  The  inflicUon  of  extraordinary  penaltiss 
on  one  State  and  the  bestowal  of  excessive  benefits  to  othe  rs 
must  prove  disastrous. 


Pennsylvania  rebels  against  this  unjustifiable  imposition 
of  tax  for  purely  experimental  purposes.  Pennsylvania  has 
alwtiys  accepted  graciously  its  proper  share  of  the  cost  of 
government.  Pennsylvania  always  will  discharge  with  fidel- 
ity its  national  obligations.  But  Pennsylvania  asks  that 
justice  and  equity  be  done  to  her  people. 

The  spectacle  of  the  cnmibling  ruins  of  the  NJIJV,  edifice 
looms  before  its  architects  to  mock  and  to  shame  them. 
The  progenitors  of  the  Agricultural  Adjustment  Act  can 
only  have  as  their  merited  award  the  derisive  condemnation 
of  the  industrious,  frugal,  and  fair-minded  American  people. 

WE  HAVE   MAOX  HO  PROGRESS   TOWARD   RECOVERY 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  certain 
tables. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemaa  from  New  York. 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  I  think  we  should  consider 
just  what  the  situation  is  in  this  country,  what  we  are  doing 
for  it.  and  just  what  the  result  Is,  and  whether  or  not  we  are 
making  progress  toward  recovery. 


May  1. 1933 

May  1. 1034 

Number  of  (ammes  on  direct  reUef 

Subsistence  homesteaders 

Single  person.s,  1934.  MO.OOO  (we  take  ooe  tUrd'so'ii" to  li" 
uuce  to  families) 

4, 36%  443 

3,S5S.000 

ma  000 

22a  003 
285^000 
387.000 

Number  of  femiUea  getting  reiw  through  civithn  Con-" 
serration  Corps.. 

Xumbor  of  families  Rottinj?  relief  through  PubUc  Worlti 

Admixustration  employment 

Kn.000 

Total 

4.3S2.443 

5,147,000 

■ 

And  so  the  number  of  families  receiving  support  from  the 
Government  has  increased  almost  800,000  in  1  year. 
Number  on  Government  pay  roll 


Civil  scrrice _ 

Civiiiin  Cooserration  Corp* "'.111.. 

Persons  employed  in  public  worka 

Army JVJl" 

Navy 

Marine  Corps """IT 

Lecislatire I™ 

Judicial *** 


Total 


Mar.  1, 
1933 


Apr.  301 
1934 


«63,4S7 


lOaOQO 

133,000 

00.000 

i«,aoo 

lOlOOO 

s^ooo 


A44.10S 
2gd,000 
387.000 
133.000 
00,000 
1A.300 

laooo 

£,000 


eifl,«g7 


1.  £08, 308 


m 


Showing  an  increase  under  the  first  14  months  of  Demo- 
cratic administration  of  652,621. 

There  are  at  the  present  time  6.000.000  families  receiving 
their  support  from  the  Federal  Government.  At  the  rate  of 
3^  to  a  family,  this  means  practically  20,000.000  persons 
or  one-sixth  of  the  populaUon  of  the  United  States,  receiv- 
mg  their  support  from  the  Federal  Government  at  the 
present  time. 

Monthlff  cost  of  relief 


Direct  relief 

Public  works " 

Civilian  Consarvatioo  Corpal™! 

Total 


May  1983 


«7aooaooo 
saooaooo 


loaooaooo 


May  1934 


«  $117,000,000 

isaooaooo 
saooaooo 


307.ooaooo 


dSTiT^^Unc^tS^^  f.^-  J\  "  °o»  ««0.a».i»0  par  year,  an  1 30  tha  British 
i^efT?'^m1n'S^  '^^cSMj  Ll^i&Sti*^^:"  '^^  ^  ^  ^^ 

The  pledge  of  the  Democratic  Party  was  specific  to  reduce 
unnecessary  expenses:  to  abolish  unnecessary  positions  com- 
missions, and  boards:  and  to  reduce  the  expenses  of  the 
people,  "mey  have  kept  this  pledge  In  their  usual  reckless 
manner  by  pracUcally  doubling  the  number  on  the  Federal 
pay  roll  and  by  increasing  the  expenses  of  the  Government 
beyond  the  wildest  dreams  of  spenders  of  other  days.    This 
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reeklesB  eztzaTaganee  on  Vtut  part  of  the  ^dnal  Qo««m- 
ment  and  this  reckless  disregard  of  ttie  Democratic  pl»diw 
has  so  destroyed  the  confldaioe  of  the  people  In  the  Qov- 
emmoit  that  bushiess  does  not  move.  People  are  safferlng 
because  ot  lack  of  emidoyment,  which  would  be  provided  if 
we  had  a  staUe.  conservative,  and  constractive  poficy. 

EXTERSXOH  OT  RXKARXB 

Mr.  BANKHEAD.  Mr.  Speaker,  in  the  absence  of  the  ma- 
jority leader  I  took  the  privilege  of  conferring  with  the 
minority  leader  in  the  matter  of  making  a  general  request 
for  leave  to  aU  Members  to  extend  theh*  remarks  in  the 
Recoko.  With  a  view  of  saving  time,  there  b^ng  so  many 
Members  who  desire  to  make  these  requests,  may  I  not  sug- 
gest to  the  majority  leader  that  he  make  such  a  request 
now?  

Mr.  BYRNS.    BCr.  Speaker,  I  shall  be  pleased  to. 

Mr.  Speaker.  I  ask  unanimous  consent  that  an  Members 
be  given  the  privilege  to  extend  their  own  remarks  in  the 
Recces  tmtil  the  printing  of  the  last  edition  oi  the  I^cord. 

The  SPEAKER.  Is  there  ohjectioQ  to  the  request  of  the 
gentleman  from  Tennessee? 

Itierc  was  no  objection. 

JOBir  T.  SABXTT 

Mr.  PARKER  ot  Georgia.  Mr.  Speaker,  I  ask  uxtanimous 
eonsmt  for  the  lu^sent  eonsideratlon  of  the  bin  (S.  3090) 
for  the  r^ief  of  John  T.  Oar^. 

The  C3erk  read  the  Utle  of  the  UlL 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  d>ject. 
bas  this  bin  been  to  any  committee? 

Mr.  BLACK.  A  atmilar  bill  was  reported  by  the  Commit- 
tee on  Claims, 

Mr.  BLANTON.  Mr.  Speaker,  floay  I  utk  the  gentleman 
£rc»n  Georgia  how  much  numey  this  bin  involves? 

Mr.  PARKER.    It  does  not  innriive  anjp 

Mr.  ELTSB  of  Cahfornia.  I  can  certify  to  that,  for  I 
have  examined  It^ 

The  SPEAKER.  Is  there  objectkn  to  the  request  o^  the 
gentleman  from  Georgia? 

Thare  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Wberctts  John.T.  Garlty.  of  SaTannsOi.  Gtau  became  surety  upon 
the  rupcrsedeu  bond  of  Wilson  Jenktna  In  the  sum  of  %lbJXM 
to  secure  tbe  appearance  of  the  said  Wilson  Jenkins  pending  a 
decision  on  a  writ  of  appeal  frcmi  the  Ctrcutt  Ccnxrt  of  Appeal*  of 
the  United  States;  an4 

Whereas  said  Wilson  Jenkins  failed  to  answer  to  tbe  final  judg- 
ment rendered  In  said  case:  and 

Whereas  the  bond  signed  by  the  said  John  T.  Garlty  as  surety 
for  the  said  Wilson  Jenkins  was  forfetted  mkI  estreated:   and 

Whereas  the  said  John  T.  Qarlty  paid  t2.a00  In  BCsy  ISSS  on 
account  of  said  forfeiture  as  part  paymrat  on  sakl  bond;  and 

Whereas  the  said  Wilson  Jenkins  was  apprehended  on  June  7, 
1B33.  and  then  incarcerated  in  the  I^ederal  penitentiary  in  Atlanta, 
Oa..  and  te  now  in  the  custody  and  control  of  the  prison  autbon> 
ties  of  the  United  States  GoTemment  and  is  suTlsg  the  sentence 
for  which  said  bond  signed  by  the  said  John  T.  Garlty  as  surety 
was  given  for  the  appearance  of  said  WHson  Jenkins;  and 

Whereas  said  $2,500  paid  on  said  bond  is  more  than  suOcfent 
to  defray  any  Bipwise  tncurrad  by  ths  Unltad  Statss  GoTemment 
hx  eonnacttem  with  the  apprabeiMion  of  said  Wilson  Jenkins: 
Therefore  be  tt 

Knaeted,  etc.  That  J>elm  T.  Gartty  bs.  and  bs  Is  hereby,  rtflsved 
from  all  further  IlabtUty  as  sizrety  on  the  supersedeas  bond  slgped 
by  said  John  T.  Garlty  for  the  appearaaee  of  Wilson  Jenkins 
pending  a  writ  of  error  from  the  circuit  court  of  appeals  for  ths 
fifth  circuit  to  answer  to  a  sentence  and  final  judgment  which 
had  been  imposed  by  the  TTblted  States  District  Court  for  the 
Bouthcra  Dtotelct  of  Georgia,  Savannah  divlslim.  said  bend  dated 
March  2a.  IStO,  and  which  sentence  he  Is  now  in  iliii 

The  un  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
I%ld  on  the  table. 

EZTBNSXOlf  or  EEMOSWS 

Mr.  BTRNS.  Mr.  Speaker,  I  mat  tmanimoos  coosent  to 
extend  my  remarks  in  the  Rxcoao  by  Indudtng  a  magnrinf 
article  written  by  our  coUeagae.  Ute  gmtleman  from  New 
(Jersey  CMr.  KximsT]. 

The  SPEAKER.  IS  there  objectioa  to  the  reqnest  of  tbe 
gentleman,  from  Tennessee? 

There  was  no  objection. 


vmrcmTAtKm  or  Buxrma  '^■'-'FMf 

Mr.  DICKBTEIN.  Mr.  Speaker.  I  move  to  suspend  tbe 
rales  and  pass  the  bill  (HJt.  9725)  to  authorlae  the  depotta* 
tion  of  tbe  habitual  criminal,  to  guard  against  the  separa- 
tion from  their  families  of  aUnis  of  the  noncriminal  riywt. 
and  for  other  purposes,  as  amended;  the  bill  (HJl.  OliO)  to 
provide  for  legalising  the  re^dence  in  the  United  States  of 
oertain  classes  of  ahens.  as  amended:  and  tbe  bm  (HJt. 
8312)  to  provide  adjustment  of  status  oi  certain  aliens  law- 
fully admitted  without  reqoiremei^  of  departure  to  forelga 
country;  as  amended:  and  I  ask  unanimous  consent  that 
these  three  bills  may  be  considered  en  bloc  in  the  interest 
of  saving  time. 

Mr.  BLANTON.  Mr.  Speaker,  if  the  gentletnan's  proposi- 
tion is  a  unanimous-consent  request  to  consider  these  bills 
en  bloc  that  is.  all  right;  but  if  it  is  a  motion  to  suspend 
the  rules  and  pass  three  bills  en  btoc,  it  Is  a  difTerent  propail> 
tion  and  should  be  oat  of  order,  for  It  has  never  been  deoe 
before  in  the  House,  and  would  establish  a  bad  precedent. 

Mr.  DICKBTEIN.  Mr.  Speaker,  my  purpose  was  not  to 
tax  the  patience  ci  the  House  with  hmg  debate.  I  am 
trying  to  cut  it  short.  I  am  wIUIdc  for  three  separate  votM^ 
one  on  each  of  the  biOs. 

Mr.  BLANTCm.  Then  a^  unanimous  consent  that  they 
be  taken  up  and  considered  en  bloc. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimena  cooRnt 
for  the  present  consideration  en  bloc  ot  the  biUs,  HJt.  rr2S. 
HJt.  9760,  and  KM.  8312. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  ohjeet 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bffl  (HJL  9725)  to  authorise  the  depor- 
tation of  the  habitual  criminal,  to  guard  against  the  separa- 
tion from  their  families  of  ahens  of  tbe  noncriminal  rliinsri. 
and  for  other  purposes,  as  amended. 

The  Clerk  read  the  bill  as  follows: 

Be  tt  enacted,  etc..  That  an  alien  wtio  entered  the  Umted  States 
either  from  a  foreign  country  or  an  Insular  poewsHlan.  etthsr  be- 
fore or  after  the  psssage  of  this  act,  tiuJl  be  deported  at  any  time 
If  he— 

(1)  Has  been  convicted  of  a  violatton  of  any  Stats  narootle 
statute,  except  an  addict  who  was  not  a  dealer  In  or  psddlar  of 
narcotles  or  thstr  derfratlves;  or 

(2)  Has  been  convicted  of  two  er  more  crimes  involving  moral 
turpitude  committed  in  this  country  on  two  or  more  sepsrate  oe- 
castoos  (even  if  the  ertmes  were  not  punished  by  ssBtsnoss  at 
imprtsonment) .  and  the  Beccetary  of  Labor  finds  that  dspottatlo* 
of  the  alien  Is  in  tbe  pubUc  interest;  or 

(S)  Knowingly  encourage.  Induced,  assisted,  or  aided  another 
for  gain  to  enter  the  United  States  tn  violation  of  law,  and  if 
the  Secretary  of  Labor  finds  that  deportation  of  tbe  aUen  Is  la 
ths  public  Interest. 

Sec.  a.  (a)  Any  all^i  found  to  be  deportable  under  this  act  shall 
upon  the  warrant  of  the  Secretary  of  Labor  be  taken  into  custody 
and  deported  tn  the  manner  provided  te  the  TmiPigrattoo  Ad 
of  February  6.  1S17  (38  Stat.  STi). 

(b)  For  the  pnrposce  of  this  act  and  all  sets  relating  to  ttas 
exclusion  or  deportation  of  aliens  a  conviction  for  possMWIng  or 
carrying  concealed  or  dangerous  weapons  shall  bs  dwiiwd  a  ooa- 
Tlctton  of  a  ertme  Isvolvteg  moral  turpltnda. 

Stoc.  8.  (a)  Ths  SacrsUry  of  Labor  oasy.  In  hla  dtocretlen.  allow 
an  attan  •therwlss  deipertebls  under  any  law  to  remain  In  ths 
United  States  If  he  Is  of  good  moral  character,  and  has  not  been 
oonvlcted  of  a  crime  tnvaivtng  mornl  torpMude  and  has 
gi«ed  IB  BObvetslTe  poiltloal  agttsSton  or  oandiKt  sBBd  If 

CD  Has  at  any  time  been  lawfully  aibmtttad  to  the  United 
for  permanent  residence;  or 

{2%  Has  Uved  continucKuOy  tn  tbs  Unitad  Statss  for  •  period  e( 
not  tasi  than  IS  years;  er 

(S)  fttfearsd  the  Unltad  States  wben  ba  was  naUm  t«  yeaes  «( 
i«s  and  has  living  in  tba  Unitad  States  a  pafsnt  wbo  baa  been 
lawruUy  admitted  t<x  permanent  residenoa  or  Is  a  ettlsen  of  Om 
Uhttsd  fttates;  or 

(4)  Bntered  the  Uhlted  BUtes  when  ba  was  nn*r  IS 
age.  and  has  lived  bw*  canttaMOUily  tor  a  psslsd  of  not 
6  years;  or 

(5)  Has  living  In  the  United  States  a  near  relative  wbo ' 
lawfully  admitted  for  permanent  rasMsaea  or  Is  a  eti 
Unltad  States. 

(b)  Tbe  burdns  of  proaf  as  to  Sfwry  fbet  raqulBlta  for  ths 
exercise  of  the  discretion  vested  In  the  Ssoetary  of  Labor  in  the 
praeedtng  subeectfoo  shall  be  upon  tbe  aHen. 

(c>  Tba  Secretary  of  Labor,  at  the  end  of  ascb  llaeal  yssr. 
steU  report  to  tba  Seeretary  of  State  tba  nuaabsr  of  ailans  of 
each  nationality  who  at  t2is  tlms  of  entry  ware  of  the  quota  taal- 
grant  class  who  have  not  been  admitted  to  tbe  Ubfted 
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must  prove  disastrous. 


i»  Ml  uuiers 
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wr  roil  ana  by  increasing  the  expenses  of  the  Government 
Beyond  the  wildest  dreams  of  spenders  of  other  days.    This 


There  was  no  objection. 
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to  renuOn  In  the  United  States  pursuant  to  th«  suthority  conf  en  «d 
In  ths  prsoedlng  subsection.  Thereupon  the  Secretary  of  St  its 
•hall  reduce  for  the  next  succeeding  fiscal  year  the  annual  quctas 
at  each  natkmsUty  under  the  ImmlgraUon  Act  of  1924  by  he 
number  of  such  aliens  of  that  nationality  so  allowed  to  renujln. 
An  alien  shall  not  be  regarded  as  hsTlng  acquired  a  statxis 
admission  tor  i>ennanent  residence  because  of  such  reduction 
quota  or  permission  to  remain  in  the  United  States. 

Sac.  4.  The  Secretary  of  Labor  may  specifically  designate 
holding  supemsory  poslUons  In  the  Immigration  and  Naturallia 
tlon  Serrlee  to  Issue  warrants  for  the  arrest  of  aliens  believed  to 
be  subject  to  deportation  under  this  or  any  other  statute:  Po- 
vtdmd.  That  no  person  shall  act  under  a  warrant  Issued  by  hlm»  ilf . 

Obc.  5.  Any  employee  of  the  Immigration  and  Naturallzat  on 
Berrlce.  under  regulations  prescribed  by  the  Commissioner  of 
Immigration  and  Nattirallzation.  with  the  approval  of  the  Sece- 
tary  of  Labor,  ehall  have  power  to  detain  for  Investigation  any 
alien  who  he  has  reason  to  believe  entered  the  United  States  wli  h 
out  inspection.  Any  alien  so  detained  shall  be  ImmedlatMy 
broiight  before  an  immigrant  Inspector  designated  for  that  purp  oe 
by  the  Secretary  of  Labor  and  shall  cot  be  held  In  ctistody  or 
more  than  34  ho\irs  thereafter  imless  prior  to  the  expiration  |  of 
that  time  a  warrant  for  his  arrest  Is  Issued. 

8k.  6.  The  foregoing  provisions  of  tills  act  are  In  addition  to 
and  not  in  substitution  for  the  provisions  of  the  immlgratlsn 
laws  (Indiidlng  secUon  19  of  the  ImmlgraUon  Act  of  February  S, 
1917  (39  Stat.  874) ) ,  and  shaU  be  enforced  as  part  of  such  laws. 

8»c.  7.  Clause  (B)  of  paragraph  (1)  of  subsection  (a)  of  sectlsn 
6  of  the  Immigration  Act  of  1924  (43  Stat.  153) ,  as  amended,  whi  ch 
granu  to  quou  immigrants,  skilled  in  agriculture,  their  wives,  a  ad 
their  dependent  children  under  the  age  of  18  years,  a  preferei«e 
within  the  quota,  is  repealed. 

The  SPEAKER.    Is  a  second  demanded? 

Ifr.  TAYLOR  of  Tennessee.    Mr.  Speaker,  I  demand 
second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bi(l? 

Mr.  TAYLOR  of  Tennessee.    Yes. 

The  SPEAKER.  Will  the  gentleman  vote  against  ike 
blU? 

Ux.  TAYLOR  of  Tennessee.    In  its  present  form.  I  will 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  demand  a  secoc  d; 
I  will  vote  against  the  bill. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  const  at 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t  le 
fentleman  from  New  York? 

Tliere  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  this  bin  Is  one  of  a  grc  ip 
which  the  Department  of  Labor  submitted  to  the  Commit  ee 
on  Immigration  and  Naturalisation  through  its  chairmi  n. 
with  a  requMt  that  early  enactment  be  effected.  Hence  t  tie 
committee  takes  no  credit  for  authorship  of  this  bill  or  of 
the  other  bills,  consideration  of  which  has  been  request  Bd 
this  afternoon. 

I  understand  that  these  bills  are  the  result  of  a  stuly 
made  during  the  past  jrear  by  a  committee  of  4B  distinguish  »d 
citisens  of  the  United  SUtes  selected  by  the  Secretary  of 
Labor  for  their  nonpartisan  viewpoints,  who  were  aided  )y 
the  technicians  of  the  Immigration  and  Naturalisation  8«i  tr- 
Ict  in  the  Department  of  Labor. 

I^  me  say  at  this  point  that  considerable  eommeodatl  m 
to  due  to  the  Secretary  of  Labor,  the  Honorable  Franc  ss 
Fsrklas,  for  ber  sincere  efforts  to  secure  a  true  picture  lof 
tiM  real  facts  regarding  any  humanising  changes  that  m 
be  neoesnry  in  our  laws  which  relate  to  the  aliens  wl„ 
our  gatit  or  who  s^  to  eome  here  to  Join  relaUves  w: 
have  boen  admitted  to  our  country. 

Equal  commendation  U  due.  for  hto  efforts  toward  . 
same  ends,  to  our  very  able  Commissioner  of  Xmrnigrati 
and  NaturaliHtUon.   Col.  D.  W,   MacOormaok.    Toge. 
Miss  Perkins  and  Colonel  MacCormack  have  consdentlo 

Mideavored  to  look  upon  the  general  subject  of  .._ 

tloB  and  naturalisation  as  a  human  problem  more  thanfa 
tacal  problem.    With  that  end  in  view,  about  the  time  ^^ 
gre«  adjourned  last  June,  Madam  Secretary  designated 
eommittee  that  has  come  to  be  known  as  the  "  Commit 
of  Forty-eltht**    She  selected  this  nonpartisan  group 
men  and  women  to  inquire  impartially  into  conditions 
■Ito  Island,  and  the  welfare  of  immigrants  generally, 
to  make  recommendations  for  the  guidance  of  the  De 
ment  of  Labor  in  this  human  problem. 

TlM  names  of  the  personnel  making  up  this  rimimlttie 
reflect  great  credit  upon  the  Secretary  of  Labor  for  hsr 


Judgment  in  the  selection  of  a  nonpartisan  group.  No  fur- 
ther comment  on  this  line  is  necessary  than  to  publish  the 
names  of  the  men  and  women  who  made  up  this  committee, 
imder  the  chairmanship  of  Carleton  H.  Palmer,  and  I  sub- 
mit the  list  of  that  committee  at  this  point.  In  p^yt^^g  I 
might  say  that  since  their  appointment  three  members  of 
the  committee  have  died,  namely,  Thomas  L.  Brennock,  Sara 
C.  Clapp.  John  J.  Dunn. 

Personnel  of  the  EUls  Island  committee:  Carteton  H.  Palmer, 
chairman:  Joseph  P.  Chamberlain,  vice  chairman:  BCrs.  Daniel 
OlSay,  vice  chairman;  Chester  H.  Aldrich:  George  W.  Alger;  Urs. 
Vincent  Astor;  Mrs.  George  Backer:  Dr.  S.  Josephine  Baker;  Brucm 
Barton:  Mrs.  Llnzee  Blagden:  Thomas  L.  Brennock;  Sara  C.  Clapp; 
Harvey  WUey  Corbett;  Prederlc  R.  Coudert;  Mary  E.  Dreler; 
Stephen  P.  Duggan;  John  J.  Dunn;  Haven  Bmerson;  Mrs.  Kendall 
Emerson;  George  G.  Ernst;  Mrs.  E.  Marshall  Field;  Harold  Fields; 
James  W.  Gerard;  Mrs.  Charles  Dana  Gibson;  Israel  Goldstein; 
Sylvan  Gotshal;  Nathan  Hlrsch;  Foster  Kennedy;  Franklin  B. 
Klrkbrlde;  Arnold  Knapp;  Max  J.  Kohler;  Mrs.  Alexander  Kohut; 
Mrs.  Henry  Goddard  Leach;  Read  Lewis;  Francis  J.  McConnell; 
Mrs.  Maiuloe  T.  Moore;  Mrs.  Robert  E.  Merwln;  Morgan  J.  O'Brien: 
John  E.  Otterson:  Mrs.  Carleton  H.  Palmer;  Angelo  Patrl;  Mrs.  J. 
Warren  Perkins;  William  B.  Poland;  William  J.  Qulnn;  Charles  B. 
Slnnlgan;  Fred  B.  Smith;  George  A.  Soper;  Roger  W.  Straus; 
Thomas  D.  Thacher;  C.  D.  Wallach;  Helen  Arthur,  secretary. 

This  Ellis  Island  committee,  in  addition  to  the  assistance 
given  them  by  the  technical  staff  and  officials  of  the  Immi- 
gration and  Naturalization  Service  and  of  the  United  States 
Public  Health  Service,  received  the  benefits  of  long  expe- 
rience in  immigration  problems  which  had  been  gained  over 
a  period  of  years,  from  a  group  sometimes  referred  to  as  the 
"  general  committee  of  immigrant  aid  at  Ellis- Island  ",  the 
personnel  of  which  is  as  follows:  Cecilia  Rasovslcy  Davidson 
(chairman) ,  Isaac  L.  Asofsky,  Edith  Terry  Bremer,  Florence 
G.  Cassidy,  Jane  Perry  Clark,  Raymond  E.  Cole,  Ruth  Lamed. 
Thomas  F.  Mulholland,  Carlotta  N.  V.  Schlapelli.  Marian 
Schibsby,  David  W.  Wainhouse,  Qeorge  L.  Warren.  Aghavnie 
Y.  Yeghenlan,  Katherine  E.  Young. 

Under  date  of  March  13.  1934,  the  chairman  of  the  Ellis 
Island  committee,  submitted  to  the  Secretary  of  Labor,  the 
report  of  the  Ellis  Island  committee  upon  their  researches 
and  study  of  nearly  12  months  of  the  intricate  problems 
relating  to  the  admission  and  treatment  of  aliens  at  Tgl^<« 
Island  and  elsewhere. 

I  submit  that  anyone  who  reads  this  149-page  report  will 
have  a  more  intimate  knowledge  of  the  injustices,  hard- 
ships, and  inequities  which  the  enforcement  of  our  immigra- 
tion laws  inflict  on  human  beings  when  the  general  subject 
of  immigration  is  treated  solely  as  a  legal  problem  with  a 
minimum  consideration  of  the  human  problems  involved. 
I  consider  this  report  of  the  Ellis  Island  committee  a  mas- 
terpiece of  human  understanding,  and  I  wish  thus  publicly  to 
acknowledge  gratitude  to  the  committee  for  their  report  and 
commendation  for  their  unselfish,  nonpartisan  study  of  one 
of  the  greatest  needs  of  present-day  governmental  activity. 

I  Just  want  to  quote  one  or  two  paragraidis  from  this 
voluminous  report  which  I  believe  may  be  considered  as  the 
key  paragraphs: 

1.  The  oommlttee  belteves,  however,  that  the  family  oonatltutes 
the  fouadatlon  and  itrtngth  of  our  loelety  and  that  the  right  of 
husband  and  wife,  parents  and  children  to  be  united,  cannot  be 
disregarded.  We  are  therefore  reoomnkendlng  that  proper  pro- 
vision be  made  for  reuniting  famUlee.  The  problem  5t  separated 
famlllee  has  been  an  evU  ever  slnoe  the  llrtt  quota  law  was  Msnd 
la  IMl.    We  believe  the  time  has  coma  to  «M1  It.  ^^ 

tnrmNo  sbpakatsd  rucxua 

There  is  no  doubt  that  mass  Uamlgratloa  In  times  like  these 
would  be  unwise.  The  committee  believee  that  the  itrlot  inter- 
pretatioa  and  enforoement  of  the  "likely  to  become  a  public 
charge  "  clause  has  worked  out  for  the  best  Intereets  of  the  ooun- 
t»  sad  umially  of  the  would-be  immigrant.  It  feels,  however. 
that  the  economic  factor  la  not  the  only  one  to  be  taken  Into 
Mooimt  and  that  In  the  caee  of  aliens  seeking  to  Join  their 
famUles  already  established  in  the  United  Statee.  the  human 
fsctor  dwertes  st  least  equal  eonalderaUon.  The  Integrity  of  the 
^mlly  U  one  of  the  oomerttones  of  our  society  and  the  right  of 
^^^  •2*7*'LP*^"*"  •"<*  children  to  be  together  Is  not  to 
be  disregarded.  Numerous  oases  have  been  broxight  to  the  oom- 
mittee*B  attenUon  where  for  no  cause  except  the  drastic  enforoe- 
meat  of  the  "likely  to  become  a  public  charge"  clause,  the 
wlvee.  husbands,  children,  and  parents  of  Amerloaa  eltlsena  have 
been  refused  permlssloa  to  Join  them  In  thto  country.  The  same 
w  *™*^.  «»«^«1M« '•i»tlvee  of  aliens  who  are  lawfuUy  resident 
hare.    Thle  enforced  separation  has  resulted  in  broken  homes,  in 
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placing  a  premium  on  bigamy.  In  efforts  to  evade  tbe  lasr.  la 
ezi^oltatioci.  in  causing  American  womien  and  children  to  become 
puMIc  charges  and  tn  unhi^iplnees  and  suffering  out  of  all  pro- 
portion to  the  number  of  persons  involved. 

In  a  country  with  the  population  and  resources  of  the  United 
Statec  these  casea  can  be  taken  care  of  without  in  any  way  im- 
pairing the  effectiveness  of  our  immlgraticm  laws  and  with  due 
regard  for  the  eooaomlc  intereets  of  those  already  here.  As  a 
step  in  this  dtrectloin  the  ooeuntttee  weloomes  the  recent  rulti« 
of  the  Attorney  General  which  holds  that  the  Secretary  of  Labor 
has  authority  under  the  Immigration  law  to  accept  a  *wyn«f  guar- 
anteeing that  an  alien  will  not  become  a  public  charge  *«d  that  In 
such  a  ease,  an  alien  may  not  be  denied  an  ImmigratAoa  visa  on 
the  groxind  that  he  ti  a  pecson  hkeiy  to  become  a  public  charge. 
This  Is  a  matter  of  discretion.  In  the  case  of  close  relatl<»s  who 
are  able  to  give  such  a  guaranty  the  ocHnmlttee  believes  there 
ibould  be  a  denntte  provision  in  the  law  itself. 

After  this  report  had  been  filed  by  the  EIUs  Island  com- 
mittee and  sufficient  time  had  elapsed  thereaftM'  for  its 
printing,  officials  of  the  DepartmMit  of  Labor  worked  dili- 
gently under  the  direction  of  our  able  Commissioner  of  Im- 
migration and  Naturalization,  in  the  drafting  of  proposed 
bills  which  the  terhnicians  of  the  Immigratlaaa  and  Natu- 
ralization Service  felt  would  carry  out  many  of  the  primary 
recommendations  for  legislative  changes  whidi  the  Ellis 
Island  committee  had  Indicated  as  most  desirable. 

In  due  time  I  received  appHtived  drafts  of  these  proposed 
measures  which  were  handed  to  me  with  the  understanding 
that  they  were  administration  measures,  and  I  considered 
them  as  such,  doing  everything  I  could  to  expedite  their 
consideration  before  our  committee  with  as  little  changes  as 
seemed  practicable  to  obtain  the  ends  desired. 

Our  committee  held  extensive  hearings  on  these  bills,  ex- 
tending over  several  days,  and  I  believe  evetybody  who  de- 
sired to  be  heard,  pro  and  c<m,  was  given  an  opportunity. 

Following  the  conclusion  of  the  puUlc  hearings,  the  com- 
mittee considered  these  biUs  in  executive  session,  and  I 
honestly  believe  all  the  objections  that  have  been  raised 
against  the  blUs  were  eliminated  tnm  them  In  the  form  In 
which  they  were  reported  to  the  House  and  the  form  in 
which  you  are  asked  at  this  time  to  give  your  oontfderatlQii. 

Mr.  Speaker,  I  have  no  quarrel  with  anybody,  nor  do  I 
wtdi  to  suppress  any  Member's  opinion,  but,  Mr.  Speaker, 
this  UU  that  we  are  now  considering,  HJl.  9725,  is  a  meas- 
ure that  is  sorely  needed  in  order  to  effect  simple  Justice 
with  regard  to  the  human  problems  Involved  in  handling  of 
the  immigration  question. 

I  should  like,  Mr.  SpesJcer,  to  discuss  at  length  the  provi- 
sions of  all  of  the  bills  recommended  by  the  Department  of 
Labor  for  early  enactment  into  law,  especially  those  which 
might  be  termed  "  the  departmental  program  ".  but  for  ttie 
time  being  I  will  Just  say  that  before  reporting  these  bills 
to  the  House,  your  eommittee  changed  the  departmental 
drafts  in  the  fcdlowlng  particulars: 

First,  the  bill  requested  by  the  Department,  which  sought 
to  extend  the  nonquota  status  to  mothers  and  fathers  over 
60  years  of  ace,  was  withdrawn  from  consideration.  Sec- 
ond, the  BO-oaUed  ''registry  bill".  HJl.  9760.  eliminated 
the  provision  in  the  departmental  draft  which  permlttod 
registry  to  persons  without  a  country  and  who  were  lubjeot 
to  racial,  religious,  or  politioal  perseoutlon,  following  ft  yean' 
residence  in  this  country. 

Third.  The  deportation  bUl  was  amended  to  as  to  make  it 
elear  that  seoUon  19  of  the  act  o(  1917  and  all  other  lawa 
relating  to  mandatory  deportation  of  criminals,  anarchists, 
and  Immoral  ctosses.  oontinues  to  remain  in  full  force  and 
effect,  and  that  the  new  deportation  provlsloni  apeolfled 
that  erlmes  must  involve  moral  turpitude. 

Now,  Mr.  Speaker,  before  I  exideavor  to  analyse  this  pre»- 
tnt  bin  for  you  and  the  Msnbert  of  this  Houm,  X  wish  to  My 
that  In  my  offloe  In  the  Rouse  Offlee  BuUdlnt  as  well  as  In 
my  offloe  In  New  York.  I  have  reoeived  thoueandi  of  letters 
from  all  over  the  country  shortly  after  the  introduction 
of  these  departmental  bilk,  urging  me  to  use  all  of  my  Influ- 
ence to  secure  ttie  early  enactment  hito  law  of  theee  ex- 
ceedingly meritorious  measures.  Choosing  at  random  from 
my  fllBB  I  ette  to  you  just  briefly  where  theee  letters  ccme 
from — here  is  a  bunch  from  New  Jeiesy,  another  k>t  tmm 
Minnesota,  another  group  from  QeortlA.  Here  Is  a  whole 
file  from  minols.    Here  is  a  elasa  frem  llaeeachuMtta. 


Here  are  two  different  lots  from  Pennsylvania.  Bstw  ie  n 
group  of  very  urgent  demands  from  Mteouil:  aad  a  lot  of 
people  In  Virginia  want  these  bills  passed.  And  here  is  a 
huge  group  from  Texas.  And  let  me  can  ttae  attention  of  My 
eolleacue  from  Ohio  that  a  lot  of  his  coMtttuenta  are 
enxious  to  see  these  measures  enacted  into  law.  Tea.  Mr. 
Speaker.  I  have  a  bunch  here  from  Gonnectteut;  and  ttasie 
is  a  whole  file  from  New  York  and  New  Jersey.  And  If  I 
went  further  down  this  Ust.  Mr.  Speaker.  I  have  no  doubt 
that  I  could  find  urgent  request  that  one  or  mart  of  theee 
measures  be  speedily  enacted  into  law  oomliv  to  me  tttm 
constituents  of  Members  of  this  House  from  Califom^ 
Kansas.  Colorado,  and  the  great  Northwest 

Just  as  a  sample  of  what  some  of  these  letters  contain, 
with  special  reference  to  this  special  bUl  we  aie  now  cen- 
sidering— I  want  to  quote  from  a  letter  I  received  troao  an 
official  in  the  Department  of  ^cdrifvttlmi  of  the  great  Com- 
monwealth of  Massachusetts.    I  quote: 

I  hflpe  that  Congress  win  eaaet  the  MBs  that  fTnlnnel  MiiQjii 
mack,  of  the  United  States  Immigration  and  Naturallcatloa  Serv- 
ice, has  urged  Congress  to  adopt.    I  am  particularly  interested  in 
three  blUs  which  have  been  favorably  repartod  by  yeur  ooauaittee. 
MJL  tTas.  which  will  grant  limited  dlaoratloB  to  tte  lei    ' 
of  LaiMr  in  deportation  cases,  is  as  you  know  a  mneh-i 
pleas   of  legislation.    So   many   of   theee  cases  prei 
problems  of  aodal  adjustment  for  the  tritlsnns  and  reaideat 
that  are  left  beliind.  that  it  aeseaa  only  ewnmaa  senae  to  _ 
to  the  Secretary  at  Labor,  diacretlan  to  ameliorate  theee  hard 

Now,  Mr.  Speaker,  this  comspoxideace  speaks  of 
cases  in  which  hardship  results  fkom  the  application  of  our 
immigration  laws  from  the  legal  viewpoint  rather  than  the 
human  viewpoint 

In  this  connection  credit  must  again  be  given  to  the  Sse- 
retary  of  Labor  and  to  the  Conunlsslaner  of  Immigration 
and  Naturalixatiim  tn  their  consistent  efforts  to  separate  the 
caees  which  come  before  them  for  deportaticn  prorieedingB 
Into  the  meritorious  human  cases,  and  the  Justifiable 
isgal  cases.  For  example,  prior  te  January  1.  1994,  the 
official  of  the  Department  of  Leber,  and  perhaps  in  antici- 
pation that  Gongrem  at  this  eeseton  would  endeavor  to 
Inject  a  Uttle  human  kindness  In  our  Immifraticn  laws, 
suspended  deportation  action  in  about  666  cases,  and  of  this 
number  about  46S  would  probably  be  given  the  benefit  of 
the  discretionary  power  which  this  bOl.  Hit  9735.  proposes 
to  invest  in  the  Secretary  of  Labor.  With  the  mcreasing 
hope  that  Congress  would  act  In  this  matter,  theee  sus- 
pended oases  have  been  accumulating  at  about  the  rate  of 
100  per  month.  There  are  now  l.aoo  caees  held  in  sus- 
pended status. 

These  cases  which  have  been  placed  in  the  suq;>ended  dam, 
clearly  Illustrate  as  a  croa-secUon  viewpoint  of  aU  the  aliens 
In  the  United  Stotes.  how  unjust  are  some  of  the  provtslons 
of  our  existing  laws.  Before  oltlnf  the  facte  of  some  of  these 
for  your  information.  I  wish  you  would  note  the  references 
which  I  have  made  previously  in  this  addrmi.  to  what  I  eon- 
eider  the  keynote  paragraphs  of  the  Mils  Island  oonunlttee*s 
report — the  essence  of  those  keynote  paragraphs  is  the 
maintenance  In  the  United  fltatm  of  the  tmmediere  femlly 
circle,  which  many  peoide  eonslder  the  real  foundation  of 
our  dvUlmtion  and  of  our  American  system  of  fovemment. 

Ibe  so-called  "  departmentel  program  "  doea  not  seek  io 
open  the  Immigratlcn  law:  It  dow  not  affect  a  Ungle  immi- 
grant seeking  te  come  hito  this  country,  inept  poaslbhr 
skilled  airlculturlsts.  It  only  seeki  to  clear  up  an  Internal 
trouble  in  thle  country  •  problem  which  aflcote  parsons  who 
are  already  in  the  United  Stetes. 

in  many  of  them  ao-oaUed  "hardship  caem ^  the  alien 
Ittfolved  la  a  man  or  wonmn  who  came  to  Ihta  ocontry  16 
or  60  years  ago,  who  haa  married  an  Ameitean  eltlaan.  aad 
haa  ralaed  a  family  of  Aaaeilcan-bom  children. 

During  the  laat  6  yearamany  of  thaoe  aHanahi 
for  Amerinan  dttaanahip,  and  many  af  tham  have 
anxprlaed  to  And  that  upon  flhnt  their  appHeatian  far  oM- 
■enahlp  they  were  aakad.  "Bow  did  you  let  hare? 
when  tlM  reocrda  ware  cheeked  the  Oufmiimisnl 
And  any  evidence  of  entry,  ao  terhnlraBy  he  is  m  thU 
tqr  lUssally.  and  the  rtsgiaftniaiH  waa  mnmsllii  to 
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his 


warrant  of  deportation  because  when  they  checked  I 

cttizenahlp  they  could  not  find  evidence  of  his  entry. 

men  are  right  in  this  country.    They  are  fine  people, Ithey 
hTe  In  fine  conimxxnltles,  and  I  know  of  at  least  100 
where  Members  of  Congress  have  come  to  me  and  p 

the  pathetic  condition  of  a  certain  man  who  has  1 

four  children  and  who  Is  going  to  be  deported  because 
years  ago  he  did  not  pay  a  head  tax  or  went  acr 
border.    Under  the  present  law  the  Secretary  of  Lai 
DO  alternative  other  than  to  deport  these  people 
separate  these  fine  families.    The  pictures  out  in  the 
are  the  best  illustration  for  my  argument. 

IJust  want  to  quote,  Mr.  Speaker,  the  statement  of  ^acts 
prepared  by  the  examiners  of  the  Department  of  Labor  irlth 
regard  to  several  of  the  cases  Illustrated  by  the  pictures 
which  I  have  referred  to  on  these  charts;  and.  with  re  jard 
to  the  alien  Involved,  ft  is  hoped  that  the  dlscretio  lary 
power  granted  In  this  bin  to  the  Secretary  of  Labor  njight 
hare  the  effect  of  maintainit^g  g  limited  family  in 
country. 

*<>*   WOUC   m    CAWAIU   ICBAlfS    TOXrrB'S   DKPOKTATIOK 


Th«  alien  entere<l  this  country  with  hla  mother  when  he 
under   IS  and  was  IswtuUy  admitted.     In   1982,  becavue  of  the 
d^reaslon.  he  loet  his  Job  and  decided  to  seek  work  In  Canada 


did 


Aftsr  14  months  there  he  returned  to  his  home  In  Astoria.  h4  uiu 
not  undergo  ln^;>ectlon  when  he  entered  and  was  appreheided 
near  Moores,  N.Y..  by  the  Immigration  border  patrol.  He  must 
b«.tfeported  to  Scotland.  The  alien  professes  that  he  was  ignc  rant 
o*  the  formalities  Incident  to  »rimtiMfinn  -•— r 

amrcamM  has  utsd  hsu  szircs  chilorooo  amb  is  rsao  or  |u( 

AMmacAK  bomb 

A  similar  ease  concerns  a  man  who  came  to  the  United  Spates 
with  his  father  when  a  child  and  has  U^ed  here  contlnui  usly 
with  the  ezoeptlon  of  a  few  months.  In  1924  hs  was  arrested  and 
<>eported.  Sereral  months  aftw  his  deportation  he  slipped  aack 
mto  the  United  States.  Hs  has  married  an  American  wo  nan 
They  have  two  ehUdren.  Last  year  he  attempted  to  enter 
eouBtry  legally  by  proceeding  to  Canada  and  apiAylnc  for 


mlasl^  In  the  regular  manner.     He  was  arrested  in  depwti  tlon 


proceedings.  It  developed  at  the  hearing  that  the  alien  had 
only  supported  hU  own  family  but  also  a  bnmfflttt  woman 
hsr  two  Amerlcan-bom  chUdren. 


aAuoarai  or  umisu  sta' 


TO   BBruaM    TO   POJUVO 


Aa   alien   was  left   in   Poland   when   her   father   came   to 
ec^try  about  20  yean  ago.    In  1932  she  came  to  Join  her  father 
traveling  on  a  nonquota  ylsa.    Previously,  through  coercion, 
alien  had  married.    She  never  lived  with  her  husband,  how 
snd  the  marriage  was  annulled  by  ecclesiastical  authorities 
not  elTllly.    Because  of  this  mairlage  >he  was  not  entitled 
nonquota  status.    She  was  admitted  as  a  tenqxvary  visitor, 
cannot  be  permitted  to  remain  permanently.    The  father 
naturallaed  atlaen  of  this  country.    He  aored  In  the  Army  k> 
1913  uatU  1919  and  saw  action  In  Prance.    He  has  a  bustna  i 
aoiDmt»mA  Park.   Pa.,   and   Is   a   respected   member  of   the 
munity. 

—  FAC«B    BBPOSTATION    AVTBI    SS    TSASS'    ■■!«H«^«««-s 


A  case  of  this  type  Is  that  of  a  52-year-old  Canadian, 
man  Uved  in  the  United  States  for  32  years,  estabUshed  a 
reputattoa.  and  reared  a  family  of  nve  American  children 
ipent  Christmas  with  his  76-year-old  mother  In  Canada.    ~ 
after  this  trip  he  vras  admitted  to  the  St.  Lawrence  Bute 
in   Ogdensburg,  N.T.,  for  a   mental  condlUon.    Notwlth.»uiu 
his  long  residence,  his  Altai  visit  In  Canada  renders  him  subjec  ( 
deportation.  ^^ 


VhU 

I  ood 

He 

Shdrtly 

Hosiltal 

Notwlthstant  ing 

to 


BoaiBCT  TO  DsroaxATtoir 


MBABLT   SO 


Another  case  concerns  an  alien  S8  years  old.  who  spent 

half  a  century  In  the  United  StatM.    He  married.  estobltah£ 
home  here,  betame  the  father  of  t«veral  childien.    In   1930 
went  to  Canada  in  search  of  work.    PaUlng  in  this  he  deddec 
go  to  the  home  of  his  sons  in  Vermont.    He  vras  without  fu  ids 
and  had  to  walk.    He  croased  the  International  boundary 
being  in^MCted  and  consequently  is  aublect  to  deportatloci 
the  faet  that  the  greater  part  of  his  Ufe  has  beam  lived  la 
Uhlted  Statea. 


aliiost 
a 
he 
to 
^  ds 
without 
dee]»lte 
Uae 


Contrasted  with  these 


In  which  the  deportation  of 


4nd 
In 


aliens  is  required  under  the  present  immlgratioii  law.  i 
tn  which  discretionary  iwwer  sought  to  stay  deportation  «* 
the  interest  of  continuity  of  home  life  and  the  continuati  on 
of  the  immediate  family  circle  here,  I  submit.  Mr.  Speal  er 
that  under  existinc  law  there  are  cases  of  habitual  crli  il- 
aals,  aliens  who  are  a  menace  to  the  welfare  of  our  seve  ral 
ooBmanities.  aliens  who  in  many  cases  have  spent  mostlaf 
the  ttane  while  in  the  United  SUtes  behind  prison  bars,  abd 
yet  who  under  existing  provisions  <rf  the  immigration  llw 
are  immuns  to  deportaUon.  and  there  is  no  provisioa 
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the  present  immigration  law  whoreby  the  Secretary  of  Labor 
can  Institute  deportation  proceedings  which  would  remove 
these  aliens  fitjm  our  diores. 

As  an  illustration.  I  wish  to  cite  the  f  oUowing  list  of  typical 
cases  where  deportation  is  not  possible  under  present  law, 
and  which  the  Department  of  Labor  desires  legislative  pro- 
vision as  included  in  this  present  bill,  which  would  make 
it  possible  to  compel  the  deportation  under  mandatory  pro- 
visions of  the  law.  I  have  no  doubt,  Mr.  Speaker,  that  upon 
close  study  of  the  flies  of  the  Immigration  and  Naturalization 
Service,  a  number  of  cases  of  similar  nature  would  be  dis- 
closed: 

TTPICAI.   CASKS   WHIBS   BBPOBTATION   IS    NOT    POSSXBUt   TTNBSa   niKSSIVT 

LAW 

The  alien  has  lived  27  years  in  the  United  States.  He  has  spent 
10  years  and  3  months  In  penal  Institutions,  serving  six  sentences 
ror  ^«nd  larceny,  attempted  robbery,  attempted  burglary  at- 
tempted grand  larceny,  and  xinlawf  ully  procuring  marriage  license 
Deportation  cannot  be  effected  iinder  existing  law  because  he  has 
not.  since  1917,  been  convicted  of  two  crimes  involving  moral  tur- 
pltude  for  which  he  has  received  a  sentence  of  more  than  I 
year. 

During  his  residence  of  «  years  the  alien  has  served  3  years  and 

0  months  in  prison  on  three  convictions  for  unlawful  entry  and 

Wf7"     ^*  ^  °°*  deportable  because  the  one  conviction  for 

Which  he  was  sentenced  for  more  than  1  year  occurred  more  than 

6  years  after  his  entry  and  the  other  two  convictions  did  not  carrv 
sentences  for  1  year  or  more.  ^ 

This  aUen  has  Uved  here  27  years  and  has  ierved  over  5  years 
lS«?r^\^°^w  ^  ^**°  arrested  on  IQ  occasions  and  has  been 
???i!^^  °^  burglary,  grand  Larceny,  and  possession  of  flreanns. 
Although  convicted  of  two  crlmea  since  1917,  he  cannot  be  deported 
since  one  conviction  was  for  the  possession  of  firearms,  which  the 
courts  have  held  is  not  a  crime  Involving  moral  turpitude,  and 
^fj*"^**"  ««""ed  more  than  6  years  after  his  entry. 
Brt2«Ji^  ^  "'•**  ^?  "*  country  9  years.  He  has  been  Im- 
?\^  !S  on  three  occasions,  serving  a  total  period  of  1  year  and 

7  months.  Bla  convictions  were  for  shoplifting,  possession  of  bvu-- 
guuj  tools,  and  petty  larceny.  The  latter  offense  was  committed 
^K  **^«  •"«»  bad  been  in  the  United  Statea  S  years.  Ptor  each 
Of  the  other  offenses  he  received  a  sentence  of  less  than  1  year- 
therefore  leaving  him  nondeporUble 

at^\'^l^\^^  *1."^*°'*  ^  °°*  »*>°^  Between  the  years 
2  ilL,!^  ^L^  ^  *^°  convicted  23  times  for  the  offenses 
Sf.J,!??^^'  f^»o«»«'iy  conduct,  and  intoxlcaUon.  In  each  in- 
S^Je^iSjS.        *  ■«»^°«  of  less  than  1  year,  and  therefore  U 

fJ^llJ^  °^  residence  In  the  United  States  this  alien  has  six 
SS2?«^  J"-  vagrancy,  disorderly  conduct.   Indecent  exposmS^ 

served  over  4^  years.  The  conviction  for  the  offense  of  Dossess- 
JJJ^^  was  under  a  SUte  statute,  leaving  the  ali^'SJX 

cuurosTBas  aito  aAcxsrsxas 

^^^^  deporutlon  laws  might  be  forged  Into  a  powerful 
weapon  to  curb  the  activities  of  gangsters   n^ete^  \^^y.Z. 

Se^Si^^  at  wi'I^^Jf-^^*"^  '^«  ~^*^  °^  lUlen  crSS 
«!^.5T7?^  ^^^^  **™**  ***  eerlous  criticism  on  the  part  of  thoM 
i^Sf^Sf!^  ^^  ^  technicalities  and  loopholesTin^e  «istw 
law  which  permit  undesirable  aliens  to  evade  deporUtlon.  "^"^ 

^^1^1  ^  *"  *^^  ^  *^^®  ^*^«  nested  right  to  the  Sec- 
2^  SrS^.^'^^'ii"  IJ!"^""^  explained  to  you,  where  we 
^^  l?f  ^l^Z"^  ""^  ""^^  '^^'^  ^  supporting  a  family 
SI  «:;,*  li'  "***  !?»o  *»"  committed  no  crime  at  all,  because 
he  must  be  morally  and  physically  fit,  and  in  the  same  bS 
we  are  strengthening  our  deportation  law 

Uots  to  the  law  which  are  going  to  rid  this  country  of 
2f«^.  dope  peddlerj^^  and  alien  gunmen  who,  ^dS 

.f!^^*  ^7  "^^^^  ^  deported  because  under  the  law      1 
asit  stan^  at  the  present  time,  a  person  can  oiy^  d^-'     ' 
ported  when  he  commits  two  felonies  and  sulfersT  convic- 
tion of  1  year  and  1  day,  and  he  must  serve  the  sentenS. 

Sf  t'Sr"' '^•J  ^  *"*^°"-  We  have  thousanS^  ^SieS 
to  tois  country,  however,  who  have  been  here  for  15  or  20 

r^' J^-?^  *'*^  '^  ^^'  ^^  ^^e  committed  all 
sorts  of  crimes  and  who  are  smart  enough  to  plead  to  a 
mlsdemeanOT,  and  under  the  present  law  we  cimnot  pick 
them  up.    So.  in  one  bill  you  are  doing  justice  to  a  lot  of 

SS?Jr>i5l!2^*^  V""  ^  "^°^^  technicality  are  com- 
pelled to  be  deported  under  the  present  law.  but  in  the  second 

which  is  not  provided  for  under  the  present  law 
**'•  *^Q[^-    Will  the  gentleman  yield? 
Mr.  mCKBTSZN.    I  jWd  to  the  gentleman  from  Oregon, 
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llr.  MOTT.  Did  I  understand  the  gentlraoan  to  say  that 
a  person  who  had  entered  this  country  without  paying  a 
head  tax  could  not  l>e  permitted  to  pay  it  upon  application 
for  naturalisation? 

Mr.  DICKSTEIN.    No,  sir;  not  under  the  present  law. 

Mr.  MOTT.  May  I  say  to  the  gentleman  that  I  practiced 
law  in  Astoria,  Oreg.,  for  12  years,  where  we  have  hundreds 
of  naturalization  cases  every  year.  I  personally  have  had 
naturalization  cases  for  many  aliens  who  did  not  pay  the 
head  tax,  and  where  there  was  any  reasonaMe  excuse  for 
their  not  paying,  in  almost  every  case  they  were  permitted 
to  pay  the  head  tax. 

Bir.  DICKSTEIN.  That  was  done  away  with  in  the  1934 
act  tlukt  we  passed  and  made  a  permanent  law. 

Mr.  MOTT.  Some  of  these  cases  I  refer  to  were  subse- 
quent to  1924.    That  is  the  reason  I  asked  the  question. 

Mr.  DICKSTEIN.  After  1924  they  are  practically  all  de- 
portaUe.  You  will  find  cases  on  these  charts  where  men 
have  been  here  for  20  years.  When  they  applied  for  citlsen- 
ship,  they  could  not  find  their  record  of  entry,  and  the  first 
ttiing  you  know  the  Department  is  compelled  to  irtck  them 
up  as  persons  that  cannot  establish  their  legal  entry.  Tou 
are  going  to  take  this  man  away  from  his  children,  outside 
of  the  fact  he  did  not  pay  the  head  tax.  You  have  to  take 
these  children  and  the  wife  and  send  them  to  all  parts  of 
the  world,  and  I  say,  wHl  not  you  please  kx^  at  the  condition 
as  it  is  and  give  the  Secretary  s<»ne  power  in  order  to  relieve 
these  cases? 

Mr.  MOTT.  May  I  say  to  the  gentleman  that  in  my  own 
experience  the  facts  as  I  have  found  them  are  not  in  accord- 
ance with  what  the  gentleman  has  stated,  because  in  connec- 
tion with  the  handling  of  many  of  these  naturalization  cases 
I  found  if  for  some  reason  the  applicant  for  naturalization 
did  not  pay  his  head  tax,  where  he  was  otherwise  qualified 
for  citizenship,  the  immigration  authorities  allowed  >>*m  to 
pay  the  head  tax  and  go  ahead  with  his  application. 

Mr.  DICKSTEIN.  I  UAA  the  gentl«nan  a  m<Hnent  ago 
that  that  has  not  happened  since  1924.  We  did  do  that 
before,  but  since  1924  it  has  not  been  permissible. 

Mr.  MOTT.  And  I  am  telling  the  gentleman  it  has  been 
d<me  subsequent  to  1924. 

Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  CARPENTER  of  Kansas.  In  verification  of  what  the 
gentleman  has  stated,  may  I  state  that  I  had  a  case  in  my 
community  of  a  young  man  that  came  from  Canada,  married 
a  local  girl,  raised  a  fine  family,  and  had  a  farm  stocked  up. 
He  went  back  to  Canada  to  visit  his  folks  and  then  was 
denied  reentry  into  this  country.  He  lost  his  farm  and 
everything  else,  and  now  they  are  stranded. 

Mr.  DICKSTEIN.  Yes;  there  are  465  such  cases;  and  if 
you  deport  the  465,  the  deportees  will  leave  987  relatives 
stranded  in  this  coun^,  and  of  these  it  is  estimated  that, 
perhaps,  665  will  probably  become  puMic  charges.  Congress 
should  correct  these  senseless  and  crael  provisions  oi  the 
law. 

This  el«nent,  Mr.  Speaker,  Is  often  overlooked  when  the 
question  is  raised  regarding  the  desirability  or  undesirability 
of  deportation  proceedings.  I  mean  the  effect  upon  those 
whom  the  deportee  leaves  behind.  In  times  oi  economic 
stress,  many  times  the  deportee  is  the  sole  support  of  a 
family,  which  may  consist  of  four  or  five  hungry  mouths, 
which  must  be  fed  from  public  or  private  charity  If  the 
iM-eadwinner  is  deported.  Why  should  the  breadwinner  be 
dqx>rted  if  his  deportation  results  frcnn  only  a  legal  tech- 
nicality with  utter  disregard  of  the  human  effect  of  a  sepa- 
ration of  a  family?  "mis  bill,  Mr.  Speaker,  would  solve  some 
of  these  difficulties,  because  Congress,  as  the  representative 
body  of  the  people  of  the  several  communities  of  this  great 
country,  would  delegate  to  the  Secretary  of  Labor— a  tnisted 
member  of  the  President's  Cabinet— a  weU-defined,  limited 
discretion  which  would  enable  that  officer  to  take  official 
cognizance  of  the  human  element  in  individual  eases  and 
preserve  the  fsunily  circle. 

Mr.  CARPENTER  of  Kansas.    I  hope  the  gentleman  gets 
his  bill  through. 


Mr.  BOLAND.    Mr.  Speaker,  will  the  gentleman  yMdf 

Mr.  DTCKSTEIN.    I  yield. 

Mr.  BOLAND.  Referring  to  the  cases  to  which  the  gen- 
tleman has  referred.  I  beheve  there  are  more  of  these  cases 
of  injustice  in  the  anthracite  coal  fields  than  in  any  other 
part  of  this  country,  mis  has  been  my  own  personal  ex- 
perience with  respect  to  such  cases,  and  I  shall  support 
the  gentleman's  bill  because  I  think  there  is  a  great  deal  of 
justice  in  it. 

Mr.  DUNN.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  DICKSTEIN.    Yes. 

Mr.  DUNN.  The  bill  which  is  now  before  the  House  will 
correct  the  situation  to  which  the  gentleman  has  rvferrwL 

Mr.  DICKSTEIN.    Yea. 

Mr.  Speaker,  I  reserve  the  balance  of  ay  Miw* 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  yield  8  mhiutet  to 
the  gentleman  from  Texas  [Mr.  Dixsl. 

Mr.  DIES.  Mr.  Speaker,  hearings  were  cooducted  on  the 
original  bill,  HJl.  9336.  which  is  very  similar  and  not  mate- 
rially different  from  this  bilL 

In  the  first  plaoe,  I  want  to  say,  in  case  there  is  any  whis- 
pering that  the  President  is  for  this  bill,  the  President  Ima 
not  endorsed  this  bill  and  it  is  not  an  administration  **»», 
I  want  to  tay  this  because  in  practically  every  Inntsnpft 

Mr.  LANZETTA.    Is  not  this  a  department  biU? 

Mr.  DIES.  It  is  a  bill  framed  by  Secretary  Perkins  and 
by  Commissioner  MacCoimack,  but  this  is  not  an  adminis- 
tration bill  in  the  sense  that  the  President  of  the  United 
States  is  for  it. 

What  do  they  propose  to  do  in  this  biU?  Here  is  a  bill  on 
which  we  conducted  hearings  and  every  patriotic  organiM- 
tion  in  the  coimtry  opposed  it^  indudix^  the  American  Fed- 
eration of  Labor,  the  American  Legion,  and  over  100  other 
patriotic  organizations,  and  the  only  ones  wtio  appeared  In 
defense  of  this  measure  was  the  Ellis  Island  committee,  com- 
posed of  people  in  the  city  of  New  York,  and  the  Commis- 
sioner of  Immigration,  who  appeared  in  behalf  of  the  bllL 

Now,  what  does  it  propose  to  do?  Here  is  what  it  pro- 
poses to  do.  It  proposes  to  give  the  Secretaur  of  Lsbor 
discretionary  power  to  prevent  deportation  in  cases  where 
now  they  must  be  deported.  It  proposes  to  say  to  the  Secre- 
tary of  Labor  that  although  the  alien  is  subject  to  deporta- 
tion, yet  if  the  Secretary  of  Labor  believes  that  it  is  in  the 
public  interest,  if  the  Secretary  of  Labor  believes  that  the 
man  has  a  good  nuM'al  character,  she  can  withhold  deporta- 
tion. And  they  say  this  is  a  limitation  and  a  check  on  dis- 
cretion, but  I  submit  to  you  there  would  be  no  way  in  the 
world  to  correct  an  abuse  of  such  discretion,  for  what  one 
man  might  consider  in  the  public  interest,  another  w^*» 
might  not  consider  in  the  public  interest,  and  I  am  oppoaed 
to  this  bill  because  I  do  nai  propo&e  to  continue  to  give  vast 
discretionary  power  to  bureaucrats  and  to  A*^*fiTT  of  ^Hi^ 
Government,  especially  in  cases  of  this  kind.  When  we  want 
to  deport  someone,  why  not  write  it  on  the  statute  books  and 
not  make  it  discretionary  with  the  Secretary  of  Labor  to 
do  so? 

Under  this  bill  they  provide  that  if  a  man  has  committed 
two  or  three  more  crimes  involving  moral  turpitude,  he  Is 
subject  to  deportation  if  the  Secretary  of  Labor  finds  that 
it  is  in  the  public  interest,  and  if  a  man  is  smuggling  aliens 
into  the  country  he  shall  be  deported  if  the  Secretary  at 
Labor  finds  it  in  the  public  interest,  and  if  a  man  is  carry- 
ing a  dangerous  weapon,  under  this  bill  the  carrying  of 
such  dangerous  weapon  is  construed  as  a  erime  involflng 
moral  turpitude,  and  he  is  subject  to  deportation. 
Mr.  LANZETTA.  WIU  the  gentleman  yield? 
Mr.  DIES.  Let  me  finish  my  statement.  You  can  talk 
in  your  own  time.   I  am  getting  time  from  the  other  side. 

You  say  there  are  >iftrd^ip  cases,  yet  in  the  hf^Hngi  b^ 
fore  the  Immigration  Committee.  I  got  the  State  Depart- 
ment to  admit  that  only  2  percent  of  the  relatives  are  being 
denied  entrance  to  the  United  States.  Think  of  that  re- 
markable fact.  Of  an  the  rdatives  that  are  applying  for 
admission  to  be  reunited  with  their  families,  the  facts  are 
uncontradicted  in  the  hearings — ^if  the  hearings  had  been 
printed — that  only  2  percent  of  them  are  being  denied. 
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Thej  say  there  are  575  hardship  cases.    I  do  not 
whether  these  are  harcLship  cases  or  not.    They  appear  io  be 
from  reading  what  someone  wrote  here. 

Now,  how  many  are  there?    We  have  been  depo 
20,000  people  until  the  past  year  when,  I  think,  it  fell  to 
14.000.    Now.  what  did  the  Commissioner  of  Immigration 
admit?    He  admitted  that  there  were  only  5  percent  [that 
he  considered  hardship  cases,  and  he  has  withheld  deporta- 
tion In  slz-hundred-and-some-odd  cases  where  he  co 
It  would  be  a  hardship  to  deport  than,  and  he  says  of  Ithat 
number  approximately  iive-himdred-and-some-odd  are 
ship  cases,  and  that  Is  5  percent;  and  some  of  thesej  are 
carry-overs  from  the  previous  year.    So  only  a  small  per- 
centage of  the  total  number  subject  to  deportation,  ace  >rd- 
ing  to  the  Secretary,  are  hardship  cases. 

Now.  it  may  be  that  the  Secretary  of  Labor.  In  the  exe:  -else 
of  discretion,  might  be  just  and  might  have  in  mind  the 
Interest  of  the  country.  I  believe  this  is  true,  but  \hat 
guarantee  have  we  that  when  administrations  change  we 
will  not,  during  one  administration,  have  a  so-called  "lib- 
eral." I  regard  Miss  Perkins  as  a  liberal  on  the  Immigra  ;ion 
question.  I  do  not  think  her  views  coincide  with  my  v  ews 
on  this  question.  I 

I  am  not  criticizing  or  condemning  her.  but  I  objeJt  in 
an  these  classes,  1,  2.  3,  4,  5,  6,  7,  and  8,  to  permitting  the 
Secretary  of  Labor,  who  would  delegate  authority  to  same 
assistant,  to  sit  there  and  say,  here  is  an  alien  who  has  vio- 
lated the  laws  of  this  country,  here  is  an  alien  who  is  sul  ject 
to  deportation  under  the  present  law.  and  yet  we  are  not 
going  to  deport  him.  What  is  gomg  to  happen?  You  k  qow 
that  political  pressure  will  be  brought  to  bear  on  the  Se  we- 
tary  of  I^bor  and  the  Commissioner  of  Immigration,  you 
know  in  ciUes  like  New  York  and  Chicago,  with  these  aliens 
not  wanting  to  be  deported,  working  through  political  ii  flu- 
cnce  and  alien  organizations,  they  will  bring  to  bear  great 
political  pressure  on  the  Secretary,  not  to  deport  him  and 
you  know,  further,  that  whenever  you  leave  this  matter  to 
^^  f^*^«**on  of  the  Secretary  of  Labor,  you  are  treadini  r  on 
dangerous  ground.  We  have  gone  pretty  far  in  givlngllis- 
CKtkm  to  secretaries  and  ezecuUve  officials. 

Heretofore  we  have  confined  the  delegation  of  this  ]  (ar- 
ticular discretionary  power  to  a  3'ear  or  2  years,  with  s  if e- 
suards  and  guarantees.  When  I  had  my  bill  before  the 
committee,  and  that  was  endorsed  by  the  restrictio  aist 
organizations  in  the  country,  pro^rlding  for  the  reductioi  i  of 
quota,  one  provision  of  that  bill  was  to  permit  reuni  Ing 
families  within  the  quota;  but  that  was  kOIed  in  the  Im  mi- 
gration  Committee,  and  the  gentleman  from  New  Yotk  [  ilr 
Dicxsranr]  voted  against  it,  and  he  has  publicly  stated  so 
When  they  talk  about  being  in  favor  of  restriction  of  imni- 
i^mtlon  I  say  to  you  that  this  bill  is  not  right,  it  is  not  the 
proper  procedure,  and  the  effort  behind  it  is  an  effort  to 
0yt  to  the  Secretary  of  Labor  Oie  power  to  say  who  si  lall 
be  deported  and  who  shall  not.  and  aU  this  talk  about  chi  cks 
and  balances  and  limitations  Is  nonsense. 

What  do  you  call  "  of  public  interest "?  That  is  a  gi  eat 
eneckf  Moral  character!  What  is  moral  character?  One 
may  be  considered  as  having  a  moral  character  in  New  Y  ork 
who  in  my  country  would  not  be.  and  the  reverse  is  true.  )ne 
to  my  country  who  would  be  considered  as  having  a  m(  ral 
character  might  not  be  considered  to  have  ooe  hi  New  Y<  rk 
There  are  different  standards. 

Mr.  MAY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  DISS.    Yes. 

♦K^'Li!!^^"  ^  **  °*>*  •  '»ct  that  under  section  3  of  this  ict 
the  worst  sort  of  a  red  from  Russia  might  come  across  i  ito 
Canada  and  have  a  relative  across  the  line  and  slip  orer 
S**!.^  "*^  *^  residence  there,  and.  in  the  discretion  of 
the  Secretary,  he  might  be  permitted  to  remain? 

Ifr.  DIM.  I  do  not  know  what  the  Secretary  is  going  to 
do,  but  I  do  not  propose  to  write  on  the  sUtute  book  a  law 
giving  the  Secretary  dLicreUonary  power  to  act  in  thjse 
cases.     [Applause.] 

Mr.  McPADDKN.  Mr.  Speaker,  this  bill,  if  enacted  iito 
law.  would  in  effect  repeal  the  mandatory  provisions  of  Ul 
laws  regulating  the  depcrutlon  of  aliens  in  the  Immlgxa- 


tlon  Acts  of  1917  and  of  1924  and  make  deportation  optional 
with  the  Secretary  of  Labor,  and  although  section  6  of  the 
bill  provides  that  it  is  an  addition  to  and  not  in  substitution 
for  the  provisions  of  the  immigration  laws,  including  section 
19  of  the  Immigration  Act  of  February  5,  1917,  it  is  mislead- 
ing, to  say  the  least,  in  view  of  the  language  of  section  3  of 
the  bill.  SecUon  19  of  the  act  of  1917  provides  that  aliens 
entering  who  at  the  time  of  entry  belonged  to  the  excluded 
class,  aliens  entering  illegally,  aliens  advocating  the  over- 
throw of  the  Oovemment  of  the  United  States  by  force, 
aliens  becoming  a  public  charge,  within  5  years  after  entry 
their  cases  not  affirmatively  shown  to  have  arisen  subsequent 
to  landing,  and  certain  specified  classes  of  criminals,  as  well 
as  other  classes  of  aliens,  shall,  upon  warrant  of  the  Secre- 
tary of  labor,  be  taken  into  custody  and  deported. 

Section  3  of  the  bill,  however,  clearly  nullifies  this  manda- 
tory language  with  respect  to  six  enumerated  classes  of 
aliens,  otherwise  deportable,  and  permits  the  Secretary  of 
Labor  in  her  discretion  to  allow  them  to  remain  in  the 
United  States,  provided  only  that  she  finds  them  to  be  of 
good  moral  character  and  not  convicted  of  moral  turpitude, 
or  crimes  and  not  to  have  engaged  in  subversive  political  agi- 
tation. It  is  to  be  noted  that  this  last  qualification  would 
still  permit  the  Secretary  to  allow  an  alien  to  remain  who 
was  known  to  be  a  member  of  an  organization  whose  avowed 
purpose  is  to  overthrow  the  Government  by  force,  which  is 
clearly  not  permissible  under  the  present  laws  making  such 
persons  mandatorily  deportable. 

A  careful  examination  of  the  six  subdivisions  of  section 
3  (p.  3  of  the  bill)  will  show  that  they  cover  a  vast  ma- 
jority of  all  deportable  aliens.  Prom  the  warding  of  clauses 
(1),  (5)  it  is  quite  clear  that  illegal  entrants  are  not  re- 
garded as  those  whom  the  Secretary  may  not  allow  to  re- 
main as  not  being  of  "good  moral  character",  for  they 
obviously  relate  in  several  instances  to  persons  who  have 
entered  the  United  States  "  in  any  kind  of  way;  this  not- 
withstanding that  under  present  law  iUegal  entry  is  a  prison 
offense. 

Generally  speaking,  and  excepting  persons  convicted  of 
crimes  involving  moral  turpitude,  clause  (1)  makes  it  dis- 
creUonary  with  the  Secretary  to  keep  in  the  country  aU 
those  classes  now  mandatorily  deportable,  although  legally 
admitted;  and  clause  (6)  allows  him  to  retain  here  the 
great  majority  of  the  illegal  entrants,  since  it  covers  every 
ahen  who  has  a  near  relative  who  was  legally  admitted  to 
^country  or  who  is  a  citizen.  This  means  about  four- 
fifths  of  all  ahens  in  the  country,  since  the  annual  reports 
on  JmmigraUon  for  years  back  show  that  this  proportion 
of  all  legally  admitted  immigrants  come  "  to  Join  relatives  " 
Thus  it  clearly  appears  that  the  aliens  whose  deportation 
would  remain  mandatory  under  the  misleading  language  of 
the  bUl  would  be  a  negligible  number.      ^^  "*«tfuage  oi 

Clause  3  of  section  3  would  make  a  new  sUtute  of  limi- 
tations for  the  deportation  of  aliens.  Under  present  law  no 
immigrant  who  entered  legally  since  the  first  quota  law 
was  passed  in  1921  is  rendered  immune  from  deportation 
by  mere  lapse  of  time.  The  clause  in  question  would  change 
this  radically  and  would  make  an  alien  entering  at  any  time 
nondeportabte  in  the  discretion  of  the  Secretin  oTLfcS:! 
provided  he  has  succeeded  in  hiding  out  for  10  years  or  ha^ 
not  been  attended  to  by  the  authorities  whose  duty  it  was 
to  deport  him  within  that  time. 

J^^  i^w*^!w'  °^  ^^2^  drawing  the  line  at  entrants 
before  1921  for  those  who  could  gain  immunity  from  illegal 
entry,  was  prof essedly  passed  to  take  care  of  a  considerably 
large  number  of  immigrants  who  in  fact  had  entered  legally 
but  whom  our  officials  faUed  to  register.  Therefore,  theo- 
reticaUy  at  least,  there  is  no  general  statute  of  limitaUona 
as  to  legal  entry  at  present.  This  is  as  it  should  be.  for 
the  continued  residence  in  this  country  of  an  alien  who 
entered  m  violation  of  our  Uws  Is  a  continued  defiance  of 
those  laws  and  there  can  be  no  greater  encouragement  to 
iUegal  entry-the  Achilles'  heel  of  all  immlgraUon  restric- 
uon — tnan  condoning  the  act  itself 

^^  *5  ^^^  3  ^"^^^  P«^t  "»  Illegal  entrant  to 
gain  Executive  clemency  and  escape  deporUtion  by  giving 
evidence  against  another  illegal  entrant.  ^  •    "^ 


nis  mil  through. 


printed — that  only  2  percent  of  them  are  being  denied. 
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Clauses  4  and  5,  although  less  important  than  those  al- 
veady  referred  to.  would  have  the  effect  of  actually  sepa- 
rating families  by  allowing  the  alien  childr^i  imder  16 
smuggled  into  the  country  by  their  parents  to  remain  here 
while  the  parents  (who  presumably  had  entered  illegally  at 
tbe  same  time)  mi^t  be  deported. 

Section  3  alone — the  heart  of  the  bill — Is  so  destructive 
of  our  whole  S3rstem  of  Immigration  restriction  as  to  make 
it  inciunbent  upon  all  Members  of  Congress  who  are  sincere 
restrictionists  to  vote  as  one  man  against  It. 

I  submit  to  the  Membership  that  we  should  not  repeal 

these  mandatory  provisions  of  the  acts  of  1917  and  1924 

and  permit  decision  on  such  important  matters  to  he  with 

the  Secretary  of  Labor. 

Mr.  DICKSTEIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFADDEN.    I  cannot  yield. 

Mr.  DICKSTEIN.  I  wiU  give  the  gentleman  a  minute  to 
answer  the  question. 
Mr.  McFADDEN.  Very  well;  I  yield. 
Mr.  DICEISTEIN.  I  want  to  assure  the  gentleman  that 
we  do  not  repeal  one  single  section  of  the  deportation  law. 
We  are  addii^  four  additional  sections  for  deportation,  and 
I  challenge  the  gentleman  to  deny  that  fact 

Mr.  McFADDEN.  I  deny  that  fact  and  with  the  gentle- 
man's own  language.  The  law  is  being  deliberately  weak- 
ened to  permit  easy  entry  of  one  class  of  foreigner.  I  shall 
prove  that  his  one  purpose  in  the  passage  of  this  biU  is  to 
permit  Jews  from  Germany  to  come  in  great  numbers  into 
the  United  States. 

The  SPEAKER.  The  time  of  the  gentieman  fr<Hn  Pezm- 
sylvania  has  expired. 

Mr.  McFADDEN.  I  ask  the  gentieman  to  yield  me  that 
minute  now. 
Mr.  DICKSTEIN.  I  yield  the  gentleman  1  minute. 
Mr.  McFADDEN.  Mr.  Speaker,  I  want  to  say  to  the  gen- 
tieman from  New  York  [Mr.  Dtcxstpw]  that  on  March  18, 
1934,  in  Chicago,  in  a  broadcast  before  the  Jewish  Immi- 
gration Relief  Society  over  radio  station  WENR,  he  is  said 
to  have  stated  that  he  deplored  the  fact  of  the  bars  against 
aliens  coming  into  this  country,  as  it  was  a  fimdamental  of 
American  doctrine  to  welcome  the  oppressed  peoples  of  the 
world  and  give  succor  to  the  needy.  He  said  further  that 
as  drastic  as  the  quota  law  was  before  Hoover  came  into 
office  it  became  much  worse  under  his  orders,  and  he  said 
that  every  Jew  in  Germany  who  wanted  to  come  here  would 
come  under  the  law  of  exclusion  as  it  is  now  read,  because 
no  matter  how  wealthy  they  had  been  over  there  Hitler 
would  not  let  them  take  out  one  cent  of  their  money,  and 
that  Hitier  was  confiscating  their  property.  He  stated  that 
Hitler  would  not  grant  passports  to  these  refugees  nor  would 
he  allow  them  to  stay  on  German  soIL  He  said.  "There- 
fore we  Americans  must  change  our  law  to  make  it  possible 
for  them  to  come  here  at  once,  as  there  is  no  other  coun- 
try where  they  can  go."  He  said  further  that  Hitler's 
persecution  of  the  Jew  was  growing  rather  than  dimintuhing, 
and  soon  these  brothers,  sisters,  fathers,  and  mothers  of 
ours  win  be  murdered  unless  we  immediately  make  it  pos- 
sible for  them  to  leave.  He  said,  "You  Jews  know  that 
money  for  these  poor  oppressed  Jews  isnt  keeping  them  out 
of  America.  Our  people  here  are  generous  and  will  take 
care  of  that,  but  it  is  the  law  which  we  must  change." 

He  said  further  that  there  had  developed  a  lot  of  opposi- 
tion to  the  plan  of  having  guaranty  bonds  put  up  to  assure 
the  Government  that  these  people  would  not  become  public 
charges,  and  that  this  opposition  must  be  overcome.  He 
said  that  Germany  owes  all  her  culture  and  her  great 
progress  to  the  Jews;  that  Germany  could  not  exist  as  a 
nation  without  the  Jews,  nor  could  America.  He  said  that 
most  of  those  coming  here  would  be  men  like  Einstein,  men 
of  outstanding  achievement,  and  so  forth.  He  said  that  no 
time  was  to  be  lost  in  getting  action  on  this  matter,  and 
that  he  pledged  himself  to  work  imtiringly  for  the  passage 
of  a  law  that  would  allow  these  brethren  a  quidc  relief  azul 
welcome  to  our  shores. 

I  submit  that  the  genUeman  from  New  York  VMx.  Dick- 
8TKZK},  in  this  radio  talk  to  the  Jewish  ImmlgnUlcHi  Belief 
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Society,  had  reference  to  this  bm  H.R.  9726.  which  Is  now 
under  consideration,  and  I  further  point  out  that  his  «a- 
prestions  are  deariy  indicative  of  the  sole  purpose  of  this 
bill— namely,  to  permit  Jews  from  Germany  to  have  an  un- 
htodered  entry  hito  the  United  States.  And  I  submit  that 
the  new  four  additional  sections  for  deportatioiD  are  placed 
in  this  bill  for  the  sole  purpose  of  giving  the  Secretary  of 
lAbor  the  right  of  determination  without  review  m  to  what 
deportation  should  be  made,  and  weaken  the  prtyvisions  of 
the  immigration  laws  of  1917  and  1924.  These  laws  should 
not  be  modified  by  giving  this  great  discretionary  power  Into 
the  hands  of  any  one  person,  particularly  one  Uiat  we  now 
know  to  be  a  nonrestrictlonist  and  one  who  is  responsive  to 
the  fullest  degree  to  those  of  the  type  ot  the  gentleman  from 
New  York  IMr.  DxcKsmir].  who  want  to  make  easy  entrj 
for  German  Jews  to  come  into  the  United  States. 
Mr.  8ABATH.  Is  the  gentleman  reading  from  his  speecht 
Mr.  McFADDEN.  I  am  reading  from  the  genUeman'B 
[Mr.  DzcKSTxm'sl  radio  speech  delivered  at  Chicago,  March 
16  last.  I  will  put  the  rest  of  it  In  the  Rccou.  It  was  de- 
livered in  the  gentieman's  own  city  of  Chicago  before  the 
Jewish  Immigration  Rehef  Society  at  the  Stevens  Hotd. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  McFaddex]  has  again  expired. 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscokb  and  to  complete  the 
answer  to  the  question  asked. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker.  I  desire  to  call  your  at- 
tention to  the  fact  that  the  gentieman  trtxaa  New  York  [Mr. 
DxcKsmi*]  in  his  desire  to  amend  the  immigration  lawa, 
as  this  bill  provides,  to  pomit  Jews  from  Germany  to  freely 
enter  the  United  States,  is  eapporteA  by  a  rfftv^mal.  If  not 
an  international,  movement  which  is  participated  in  by  prac- 
tically all  of  the  Jewish  organizations  in  the  United  States 
which  organizations  are  tied  in  with  a  world-wide  organia- 
tion  to  move  Jews  out  of  Germany  not  only  into  the  United 
States  but  to  Palestine  and  to  other  countries.  This  organi- 
zation was  created  under  the  aaspices  of  the  League  of  Na- 
tions, flind  its  head  is  James  G.  McDonald,  formerly  presldeot 
of  the  Foreign  Policy  Association  of  New  York,  who  is  now 
actively  engaged  In  finding  a  domicile  for  German  Jews. 
These  efforts  are  tied  in  with  the  organisation  known  as  the 
"Internationl  Boycott  on  German  Goods  ",  the  head  of  which 
is  Mr.  Samuel  Untermyer.  of  New  York— a  retaliatory  miethod 
of  protest  aimed  at  the  present  German  Government,  which 
boycott,  if  it  fulfilled  its  purpose,  would  destroy  the  present 
German  Government. 

Another  movement  closely  assodated  tn  this  enterprise  Is 
that  of  the  National  Conference  of  Jews  and  Christians,  of 
289  Fourth  Avenue,  New  Tc«*,  eo-chalrmen  of  which  are 
Hon.  Newton  D.  Baker,  Prof.  Carlton  J.  H.  Hayes,  and  Mr. 
Roger  W.  Straus.  This  is  a  national  organizattoQ  <w«t.igttf4 
by  the  international  Jews  in  the  United  States  having  for 
its  purpose  the  tmiting  of  GentUes,  Catholics,  and  Jews  la 
protection  of  the  movements  which  are  now  being  organised 
throughout  the  United  States  in  sujHXxrt  of  the  Jewish  plaa, 
whatever  that  may  ba. 

In  furtherance  of  the  promotion  of  the  activities  along 
these  lines,  and  as  a  further  protest  against  the  present 
German  Government,  the  Chairman  of  the  Committee  en 
Immigration  last  year  began  an  unauthorised  investigation 
of  what  he  termed  "  Nazi  activities  "  in  the  United  States.  I 
would  call  your  attention  also  to  the  fact  that  the  activities 
of  the  various  Jewish  organizations  supplementing  these 
activities  have  resulted  in  the  creation  of  a  special  com- 
mittee of  the  House  of  Representatives  appointed  by  the 
Speaker,  and  this  committee  are  now  engaged  in  the  investi- 
gation of  these  activities  and  communistic  and  any  other  or^ 
ganizations  that  may  have  for  their  purpose  the  overthrow 
ot  our  present  form  of  government 

I  mention  this  for  tiie  purpose  of  showing  the  far- 
reaching  importance  of  this  proiioeed  amendment  to  the 
Immigration  laws  of  the  United  States.  It  is  an  integral 
part  of  a  whole  scheme. 


t      s<> 
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June  15 


'^tir.  DICKSTEIN.    Ifir.  Speaker,  I  am  tery  nrach  snr- 
prised  at  the  statement  made  by  the  gentleman  from  Penn 
sytvania.    I  said  to  the  gentleman.  If  my  understanding  t; 
correct,  this  proposed  law  which  you  are  being  taked  U\ 
PMi,  does  not  take  away  one  aolltaxy  provlslan  of  the  preS' 
eaat  law.   It  adds  four  new  sections  to  the  present  law,  whlcl . 
would  Include  certain  groups  of  aliens  for  deportation;  thai 
is,  there  are  four  additions  to  the  present  law.    Nothing  u 
being  repealed.  i 

Now.  let  me  caU  attention  to  this  fact:  I  say  to  you.  am 
I  mean  It  in  all  sincerity,  that  an  of  these  men  and  womei 
whose  idio^bgraphs  you  see  here  have  not  committed  a  singli 
crime.  Not  one  of  them  has  committed  a  crime.  They  ham 
been  here  for  iwssibly  15  years.  The  only  reason  they  an 
not  now  permitted  to  remain  is  because  they  failed  to  com- 
ply  with  certain  technicalities  of  the  law.  Not  one  of  thosi 
people  has  violated  our  criminal  laws.  They  are  In  com- 
munitles  well  respected  by  American  people.  All  this  lai 
provides  Is  to  put  some  elasticity  or  some  power  somewhere 
It  should  be  given  to  the  Secretary  to  say  that  If  a  perscu: 
has  committed  no  crime,  aside  from  the  fact  that  he  has  no4 
paid  the  head  tax,  he  should  be  allowed  to  remain  in  thli 
country. 

I  ask  the  gentleman  tram  Pennsylvania  [Mr.  McFadddiI 
If  he  is  prepared  to  deport  these  1.300  heads  of  families  anc 
leave  these  fine  women  and  children  a  burden  upon  thi 
community. 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    In  Just  a  minute.    Now.  let  me  give  az 
Illustration.    Here  Is  a  Q-year  old  boy  who  was  brought  t<  i 
this  country  by  his  mother  when  he  was  an  Infant.    Th< 
mother,  a  native  of  Canada,  secured  entry  for  herself  bu 
not  for  her  boy.    The  boy's  father  has  been  ordered  de- 
ported to  Rumania.    The  Department  Is  compeUed  to  tssui 
a  warrant  of  deportation  against  this  Infant  who  has  beez 
In  this  country  most  of  his  life.   That  boy  must  be  deported 
taken  from  his   mother,   who  to  now  a  dUsen  of   tlKi 
United  States.    The  mother  must  be  separated  from  eithei 
husband  or  son.    Now,  Members,  you  do  not  want  thing: 
like  that  to  go  m.    What  you  want  Is  to  clean  house  in  thl  i 
country.    Qet  rid  of  the  alim  racketeers,  the  alien  gunmen 


the  alien  dope  peddlars.  and  then  you  will  be  doing  some- 
thing for  your  country. 
I  appeal  to  jaa  in  the  name  of  these  families  to  pass  thlj 


I  desire  to  read  at  this  point  of  my  remarks  a  brief  analy 
sto  of  these  three  departmental  or  administration  bills  ant 
to  call  your  particular  attention  to  those  parts  of  thli 
description  which  give  detailed  information  about  thi 
provisions  of  thto  bill  now  under  Immediate  eonslderatioi 
(HJi.  9725). 


HJk.073S.  A  bill  to  autborlaB  the  deportation  of  the  habltua 
erlmliud.  to  gxiArd  agalast  the  ■eparation  from  their  famlllee  a 
ftllexaa  of  the  noncrtxnlxial  duaee.  and  for  other  piirpoaaa. 

RJLOTeo.  A  bill  to  provide  for  legalising  the  reddence  in  t*y 
United  State*  of  certain  ctawne  at  aliens. 

HlLSSia.  A  bill  to  provide  Ydjuetment  of  staitna  of  eertalz 
aU«w  lawfully  admitted  without  requirement  of  departure  tc 
foreign  countiy. 

Tbeae  bills  are  designed  to  strengthen  the  hands  of  the  Oovem- 
ment  In  deaUxag  with  vmdealrable  allana.  particularly  thoee  of  th4 
criminal  classss,  and  to  guard  against  cruel  and  unneceasary  dla- 
nqntSon  at  famllJea  axul  the  inlUctloKi  of  undxie  hardship  upon 
~aopie  Innocent  of  wrong. 

la  ctder  that  there  may  be  no  mlsnnderstawdlng  as  to  the  pur- 
liOBis  Of  these  blUa,  I  wish  to  point  out  at  the  outset — 

(a)  Ttiat  the  preeent  laws  with  reference  to  anarchists  and  the 
toUBoral  elaasas  ramaln  unchanged  and  that  no  discretion  to  avert 
dspoitatloai  Is  requested  In  each  cases. 

(b)  That  no  discretion  to  avert  deportatloii  la  the  case  of  crlm- 
tnals  Is  reqtieeted.  The  present  mandatory  laws  remam  un- 
dujogvL  There  are.  moreover,  certain  new  provisions  which  will 
•aabls  the  deportation  of  many  aUen  hablt\»l  criminals  who  now 
escape  due  to  the  loopholes  In  the  preeent  law. 

(e)  Theee  bUls  do  not — 

(1)  Involve  any  departure  from  the  preeent  policy  of  strictly 
enforcing  the  "Ukely  to  become  a  publlo  charge  clause  **  of  the 
preeent  acta. 

(g)  Affect  la  any  way  the  selective  and  restrictive  immigration 
policy  of  the  united  Statea. 

(•)  In  any  way  add  to  hnmlgratlaak.  It  Is  siprsasly  stipulated 
that  for  each  quota  Immigrant  permitted  to  remain  there  ahall  be 
a  corwponrtlng  reduction  irom  the  quote  of  lUa  natiooality. 
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1.  Ualntatns  section  19  of  the  act  of  1917  and  other  provisions 
of  existing  law  re  alien  crlmlnato  In  full  force. 

3.  Adds  four  new  provisions  giving  the  Government  a  stronger 
weapon  than  any  It  has  heretofore  possessed  to  enable  the  deporta- 
tion of  the  criminal  alien. 

Section  1.  page  1:  Subjects  violators  of  State  narcotic  laws  to 
same  deportation  penalties  as  violators  of  Federal  laws. 

Section  1,  paragraph  2,  page  2:  Permits  the  deportation  for  two 
crimes  Involving  moral  tuipltude  If  In  public  interest,  even  if  not 
involving  sentence  of  Imprisonment.  (This  Is  In  addition  to  pres- 
ent mandatory  provlslona.) 

SecUon  1.  paragn4>h  3.  page  2:  Permits  deportatKm  If  In  public 
interest  of  aliens  who  assist  other  aliens  to  enter  Illegally. 

Sectlcm  a  (B),  page  2:  Brings  convictions  for  carrying  or  po»- 
sfissliift  concealed  or  dangerous  weapons  within  proTlslons  of  inmil- 
gratton  laws  by  deeming  "  c(mvlctl<m  of  crime  Involving  moral 
turpitude." 

Section  7,  page  5:  Another  loophole  In  present  law  is  closed  by 
ellmlnatitm  of  present  preference  to  agriculturists,  which  has  been 
subject  to  grave  abiise. 

Section  8  (A),  pages  a  and  3:  Provides  the  Secretary  of  Labor, 
in  a  limited  group  of  cases  confined  exclusively  to  persons  of  good 
moral  character  who  have  not  been  convicted  of  a  crime  Involving 
moral  turpitude,  with  discretion  with  reference  to  deportation, 
primarily  with  a  view  to  avc^dlng  the  unnecessary  separation  of 
fsmilles;  limited  to  persons  once  legally  admitted,  persons  hav- 
ing 10  years'  continuous  residence,  children  entering  under  16 
years,  persons  having  near  relatlvee. 

Section  8  (O),  pages  2  and  8:  Aliens  permitted  to  remain  charged 
to  quotas  of  nationality. 

\  Section  4.  page  4:  Authorizes  Secretary  of  Labor  to  designate 
persons  holding  supervisory  positions  in  the  Immigration  and  Nat- 
uralization Service  to  Issue  warrants.  This  would  place  respon- 
sibility where  It  belongs  and  provide  more  effective  enforcement. 

Section  5.  pages  4  and  5:  Authori2ses  designated  Inspectors  of 
Immigration  and  Naturalization  Service  to  detain  for  24  boxirs 
pending  Issuance  of  warrant  aliens  believed  to  have  entered  with- 
out Inspection.  This  will  immeastirably  assist  Service  in  effecting 
deportations.  (At  Del  Rio,  Tex.,  84  warrants  requested:  72  aliens 
escaped  before  arrival.) 

Section  6.  page  6:  Spedflee  that  the  provisions  of  this  act  are  in 
addition  to  and  not  in  substitution  for  the  present  laws. 

H.S.  STSO SXCISTST  BU. 

Provides  for  registration  of  aliens  in  whose  case  there  Is  no  rec- 
ord of  admission  for  permanent  residence  who:  (1)  Have  resided 
here  10  years;  (2)  are  persons  of  good  moral  character;  (3)  are 
not  subject  to  deportation  or  are  permitted  to  remain  under  such 
authority  as  may  be  granted  the  Secretary  of  Labor. 

If  law  permlta  alien  to  remain,  little  justification  for  denying 
opportvmlty  for  citizenship. 

Best  Interests  of  count^  served  by  eliminating  large  group  of 
unregistrable  aliens  who  are  part  of  permanent  popiilatlon. 
H.B.  sail — cBAircs  or  status  boi. 

Pormlts  aliens  legally  admitted  for  temporary  residence  who 
subeequently  become  entitled  to  nonquota  or  preference  status  to 
adjust  their  statxis  without  necessity  first  leaving  country. 

In  quota  cases  deduction  made  from  quota  of  nationality. 

Beneficiaries  m\ist  prove  they  are  eligible  for  admission  and  pay 
head  tax  and  visa  fees  as  though  entering  from  abroad.  Sample 
case:  Allen  admitted  as  visitor  or  student.  Marries  American 
citizen.  Becomes  entitled  to  nonquota  status.  Present  law  pro- 
vides that  she  must  actually  leave  the  countsry  to  obtain  benefit  of 
nonquota  statua.  This  Is  pure  formality.  Causes  needless  ex- 
pense, suffering,  and  hardship. 

uscamoNABT  CASBB  umm  b.b.  tTSS 

Deportatton  suspended  to  July  1— Approximately  100  per  month 
since  May  1933.  Approximately  two-thirds,  or  800  to  900,  would 
be  given  benefit  of  discretionary  power,  others  required  to  depart. 

every  case  prior  to  Janxiary  1,  1934,  has  been  reexamined. 

Total  suspended  prior  to  January  1,  895. 

Reexamination  Indicated  that  it  would  be  unlikely  that  dla- 
cretlonary  power  would  be  exercised  in  more  than  406  cases  reo- 
resentlng  548  individuals. 

Miould  theee  546  persons  be  deported,  they  will  leave  behind 
them  in  the  United  SUtes  987  members  of  their  fMnilles.  of  whom 
838  are  United  States  dtiaena,  children  and  adults. 

Six  hundred  and  sixty-five  of  those  left  behind  are  dependent 
on  the  deportees  for  support  and  wotUd.  In  aU  probabUlty.  become 
public  charges — approximately  four  public  charges  for  each  three 
deporteea. 

A  final  proof  ot  the  futility,  aside  from  the  cruelty  of  such 
dcportaUons.  lies  In  the  fact  that  439,  tw  80  percent,  of  the 
deportees  In  this  group  would  Immediately  be  eligible  to  return  t» 
the  United  States  in  a  nonqiiota  or  preference  status. 

Considering  such  deportations  In  the  light  of  the  Interest  of  the 
United  Statea.  It  U  clear  that  they  represent  merely  a  useless  and 
costly  formality.  From  the  point  of  view  of  the  aliens  concerned 
and  that  of  their  dependenta.  depwtaUon  in  such  cases  Is  a  trag- 
edy, involving  the  disruption  of  homes  and  in  many  esses  the 
permanent  separation  of  families. 

It  should  again  be  emphasized  that  discretionary  powers  cannot 
be  employed  under  theee  bills  In  the  case  of  the  criminal,  anar- 
chist, or  immoral  rlsssee,  and  that  the  only  possible  beneficiaries 
would  be  persons  of  good  character  who  have  not  been  convicted 
of  crimes  involving  moral  tuipltude  and  who.  for  the  most  part, 
•re  guilty  of  cmly  t<whnlcai  violations  of  the  law. 
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Deportation  bin  (RJft.  9725). 

Registry  bill  (HA.  9760). 
Change  of  status  bill  (H.R.  8313). 

1.  Mandatory  provl8l(»s  re  criminals,  aaarcdilsts.  Immeral 
remain  In  full  force. 

2.  No  change  re  l.px.  or  restrictive  or  selective  pc^cy.  No 
Increase  tn  immigration.    Deduction  from  quota. 

8.  HJI  9726.  stronger  than  any  existing  law. 

(a)  VK^ton  of  State  narcotic  acta. 

(b)  Deport  for  two  crimes  involving  ntoral  tiupltude  without 
regard  to  sentence.  

(c)  Convictions  carrying  or  possessing  concealed  or  dangotras 
weapons,  moral  turpitude. 

(d)  Eliminates  agricultural  preference. 

(e)  lasxiance  warrants  by  supervisory  offleera. 

(f )  Permits  detention  illegal  entries  24  hours. 

(g)  Discretion  to  permit  to  remain  in  cases  of  penons  of 
good  character  not  convicted  of  crime  primarily  to  avoid  sepa- 
ration of  families. 

(h)  All  aliens  permitted  to  remain  charged  to  quota. 

4.  nit.  9760  pcnnlts  registry  persons  here  10  years,  good  char- 
acter, not  subject  to  deportation,  or  who  have  been  permitted  to 
remain. 

6.  HH.  8312  permits  persons  eligible  to  nonquota  or  preference 
status  to  adjust  without  leaving  country. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  BOYLAN.  This  power  is  to  be  placed  in  the  hands 
of  a  Cabinet  officer? 

Mr.  DICKSTEIN.    Yes,  sir. 

Mr.  BOYLAN.  Who  is  aiH>ointed  by  the  President  of  the 
United  SUtes? 

Mr.  DICKSTEIN.  Yes;  the  only  trouble  is  that  my  good 
friends  on  the  other  side  are  afraid  to  trust  Miss  Perkins. 
They  are  afraid  she  will  abuse  this  power. 

I  will  say  to  them.  Mr.  Speaker,  that  this  bill  speaks  for 
itself  as  to  her  desire  to  enforce  the  policy  of  deportation. 
She  has  put  into  this  bin  four  new  classes  of  aliens  who 
will  be  subject  to  mandatory  deportation  proceedings.  That 
answers  conclusively  the  question  as  to  whether  or  not  she 
is  a  restrictionist  on  immigration  matters. 

Her  action  in  seeking  a  thorough  study  of  facts  by  the 
nonpartisan  committee  of  48  before  adopting  any  change 
of  policy  in  the  enforcement  of  the  existing  immigration  laws 
clearly  shows  she  can  be  trusted  with  this  discretionary 
power  this  bill  seeks  to  vest  with  the  Secretary  of  Labor. 

Mr.  BYRNS.  I  did  not  intend  to  say  anything  on  this 
bill,  but  I  was  just  called  to  the  telephone  by  the  Secretary 
of  Labor  who  said  she  understood  it  had  been  stated  that 
these  were  not  administration  measures.  The  President  has 
not  said  anjrthine  to  me  about  them,  I  am  frank  to  say,  but 
the  Secretary  of  Labor  asked  me  to  say  that  the  President 
had  expressed  a  very  great  interest  and  his  very  great 
desire  to  have  all  three  of  these  immigration  bills  passed. 
She  said  that  this  deportation  bill,  in  her  opinion,  was  the 
most  important  and  most  necessary  of  all  the  bills. 

Let  me  read  to  you  a  letter  from  Commissioner  MaoCor- 
mack.  Those  of  you  who  know  him  will  recognize  that  he 
is  not  only  a  splendid  gentleman,  but  he  is  a  Hilendkd  officer 
of  this  Qovemment.     I  will  put  the  entire  letter  in  the 

Ricou». 

Umtrd  Statis  DsPAKncBHT  or  loaoa, 
lacMiaaATioif  amd  NmmauuTtow  Sbbvick. 

WaOiingtiM.  June  IS,  1$34. 
Hon.  JoacPH  W.  Bran,  MX?.. 

House  of  Representatives.  Washington,  DXf. 

Mt  Dkak  Mk.  BrmNs:  The  preeent  immigration  taws  permit 
some  of  the  most  dangerous  alien  criminals  to  sscape.  A  dMck  of 
anesto  in  a  16-day  period  in  two  cities  dlselosed  SM  aUen  habltaal 
criminals  not  subject  to  deportation.  These  inclurted  men  charged 
with  such  offenses  as  murder,  homicide,  grand  larceny,  ooimter 
felting,  enforced  prostitutloa.  and  debauching  the  morals 
minors. 

On  the  other  hand  the  existing  law  deals  with  almost 
severity  with  persons  of  good  character.  Husbands  are  torn  from 
their  wives,  children  from  their  parents  or  guardians.  Famttles 
are  disp««ed  to  three  or  more  countries,  the  father  to  one  country, 
the  mother  to  another,  and  the  children  to  a  third.  The  Siberian 
exiles  of  Czarlst  Russia  offer  the  nearest  parallel  In  modem  times 
to  the  deportation  laws  and  policy  of  ttils  country  In  recent  year*. 

There  is  legislation  now  before  the  Congress  whtch  wiU  go  far 
toward  remedying  these  conditions.  

H.R.9725  will  provide  the  Government  with  stronger  weapons 
than  any  now  poascascd  for  dealing  with  the  alien  habitual  crim- 
InaL  It  also  provides  limited  dlecrettoB«ry  powers  to  avert  the 
separatum  and  dispersion  of  fsmlttss  In.  ttas  ease  of  pac»ans  at 
good  character. 


of 


HJL  9760  msbles  the  regtstraUm  t€  pSNODs  of  good 
who  have  been  here  10  years  and  who  are  not  subject  to  deporta- 
tion or  who  may  be  pennitted  to  remain. 

HJl.  88ia  permits  pereons  who  are  hate  on  a  temporary  penntt 
but  who  may  acquire  a  nonquota  or  pretarexMa  status  (for  in- 
stance a  student  who  marries  an  Aaaerloan  citiaen)  to  change 
their  status  to  that  of  permanmt  rsstdenos  without  impoaliig 
upon  them  the  useless  and  costly  formality  of  going  bade  to  tb^r 
own  country  and  returning  with  an  Immlgrattoa  visa.  These  pro- 
posals Involve  no  departure  from  our  restrictive  immigration  pol- 
icy. They  Involve  no  increase  In  Immigration — each  auota  ulcn 
pennitted  to  remain  Is  charged  to  the  quota  of  his  nationality. 

They  Involve  no  sUghest  liberalization  of  the  deportation  laws 
respecting  criminals,  anarchists,  or  the  immoral  classss;  on  the 
contrary,  greater  seventy  tium  ever  before  tn  the  expulsioD  of 
the  alien  criminal. 

The  projects  of  law  now  submitted  to  the  Congrees  were  drafted 
not  by  or  at  the  behest  of  any  alien  group  but  by  the  technlciana 
of  the  Immigration  and  NaturaUaatton  BKrioa  and  baaed  on  tbdr 
investigations  and  thoee  of  a  nonpartisan  group  who  have  con- 
sidered this  problem  with  a  view  to  our  national  honor  and  wel« 
fare  and  without  racial,  religious,  or  political  blaa. 

There  is  no  Inconsistency  in  the  unrelenting  preseeutlen  of 
the  alien  criminal  who  constitutes  a  meoiaee  to  society  while 
tempering  justice  with  mercy  In  dealing  with  the  alien  of  goo« 
character. 

The  preeent  laws  admit  of  no  watA  dlaceetlon  belBg  exercised. 
We  have  found  in  this  past  year  hundreds  of  easss  In  whloh  the 
exacuUon  of  a  warrant  of  deportation  vlolatas  every  Instinflt  of 
justice  foid  humanity. 

We  have  not  attempted  to  care  for  such  eases  by  stretdUng  the 
law  through  administrative  inten>««tatloB  but  have  suspendsd 
deportatton  untu  July  1.  1984.  to  permit  their  cubmlaslaa  to 
the  law-making  branch  of  the  Oovemment  tor  lU  dodaion. 

There  is  involved  in  the  dedston  to  be  reached  by  the  Con- 
gress not  merely  the  fate  of  theee  persons  and  of  ttie  much 
greater  nxunber  of  their  dependents  to  be  Isft  behind— for  the  most 
part  American-barn  wives  and  children — ftut  the  larger  qvsstlon 
as  to  the  oontlnuanoe  of  a  situation  which  has  not  raOected  credit 
upon  either  the  effacttveness  or  the  humanity  of  our  Oovcmmeat. 
Very  sincerely  yoxuis, 

D.  W.  KacOoaicacx.  OommlmUmer, 

Mr.  MacCormaek  says  this  does  not  in  any  sense  liber- 
alize the  deportation  laws  respecting  aliens  of  the  criminal 
or  immoral  classes.  On  the  ccmtrary,  greater  severity  than 
ever  before  in  the  expolsiaQ  of  the  American  criminal  wiU 
result. 

Mr.  MacCorma^c  told  me  yesterday  that  In  one  case  be 
had  had  to  deport  the  fatlwr  to  Rumania,  the  children  to 
Canada,  and  the  wife  to  another  coimtry,  the  name  of 
which  I  now  forget  I  say,  BCr.  Speaker,  siiioe  It  does  not 
involve  an  increase  in  the  number  of  Immigranta,  for  theee 
people  are  here,  many  of  them  have  married  American 
women  and  have  children,  this  taw  ought  to  be  padsed.  be- 
cause when  we  send  the  fattier  back  to  a  foreign  country 
we  leave  the  wife  and  children  over  here,  possibly  without 
support.  Somebody  has  got  to  take  care  a<  them.  This  is 
in  no  sense  a  liberalisatiaQ  ot  the  restrictive  immigratioD 
laws,  because  ttie  bill  ex^iegBlf  provides  that  the  number 
of  those  not  deported  shall  be  deducted  from  the  immigra- 
tion quotas  of  their  respective  countries.  It  is  therefore 
not  an  increase  of  immigration.  For  this  reason  I  thfcik 
the  Secretary  of  Labor  is  correct  In  her  earnflst  deste  to 
have  this  law  passed.    [Applause.] 

£Here  the  gavel  feU.] 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimom  consent  to 
tauert  Mr.  MacCormack's  letter  in  my  remarks. 

The  SPEAKER  pro  terapcne.  Is  there  objeciioai  to  the 
request  of  the  gentleman  from  TtiiiKmsfc? 

TtMBtt  was  no  objection. 

Mr.  TAYLOR  of  Tenneaeee.  Mr.  gpfofcw,  I  field  i  min- 
utes to  the  gentleman  from  Texas  [Mr.  Daal. 

Mr.  DISS.  1ST.  Speaker,  there  Is  D9t  a  member  of  the 
Committee  <m  bmnigratton  vrtM>  does  not  taiow  It  to  be  « 
fact  that  Commissioner  MocOormack,  when  ho  aumond 
before  the  committee  and  when  aekod  if  the  PresMaot  ted 
seen  these  bUls  and  hod  si«)ported  them,  eoid  be  hod  ooL 
If  the  hearings  wore  printed  they  would  show  ttet  the 
Prasklent  had  not  stated  that  he  suHXtftod  thew  hlOs,  and 
had  not  read  these  bills:  and  this  effort  to  jam  legidotkin 
through  Congress  by  saying  the  Preddeot  bos  read  it  and  is 
for  it.  when  there  is  no  competent  ovldeooe  to  that  effect^ 
Izeont. 

When  any  man  tells  you  that  this  taffi  does  not  Uberallse 
the  deportatton  laws  be  does  not  know  wbot  be  is  tolktag 
about.    Tbey  teve  575  abens  subject  to  deportation  held  op 
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that  for  each  qiaota  Iminlgrant  psrmlUed  to  ranaln  there  shall  b* 
»  oommmndlng  rMtuctlon  trom  the  quota  (tf  his  naUonaUty. 


wouia  oe  persons  ox  good  character  who  have  not  been  convicted 
of  crimes  inrolTliig  moral  tui^ttude  and  who,  for  the  most  part, 
•rs  gulUj  or  only  technical  violations  of  the  law. 
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rii^t  DOW  whom  they  Intend  not  to  deport  If  this  bill 
passed.    The  Department  of  Labor  knows  it  liberalizes 
portation«  because  it  gives  to  the  Secretary  of  Labor  t 
discretion  to  say  that  all  these  cases  shall  not  be  depo: 

Read  the  bill,  starting  with  section  3;  it  says  so  on  i 
face — ^that  if  the  Secretary  of  Labor  does  not  want  to  depoit 
them  In  these  numerous  cases,  she  need  not.  although  eveiy 
one  of  them  now  is  subject  to  deportation. 

I  challenge  the  majority  leader,  or  anyone  else,  to  pro^^ 
that  the  President  of  the  United  States  has  read  this  b 
and  is  for  it. 

Ifr.  BYRN8.    I  reported  only  what  I  had  been  told 
the  Secretary  of  Labor. 

Mr.  DIES.    The  gentleman  has  been  quoting  the  Pr 
dent.    The  best  way  to  convince  us  of  the  President'  at 
tu^e  is  to  bring  us  a  statement  from  him.    Let  the  majority 
leader  And  out. 

Hi.  BYRNS.  Mr.  Speaker,  I  gave  the  source  of  my  au- 
thority, the  Secretary  of  Labor.  I  have  not  talked  to  ths 
President  on  the  subject. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  I  yield  1  mlc  - 
ute  to  the  gentleman  from  Massachusetts  [Mr.  CommT]. 

Mr.  CX^NNERT.  Mr.  Speaker.  I  find  myself  in  a  soit 
of  embarrassing  position.  Offhand  I  would  be  in  favor  cf 
the  general  principles  of  this  bill,  particijlarly  the  humani- 
tarian side  at  the  bill:  but  what  I  want  to  say  to  the  Hotu  e 
now,  Mr.  Speaker,  is  that  I  talked  with  President  Oreen  c  f 
the  American  Federation  of  Labor  yesterday  after  talkin  { 
to  Commissioner  MacCormack  and  Mr.  Battle. 
_  The  position  of  the'  American  Federation  of  Labor  is  absc  - 
lutely  against  all  three  of  these  bills.  They  feel  there  is  i 
great  danger  to  labor  in  these  biUs  and  would  prefer  tD 
let  them  go  over  to  the  next  session  of  Congress,  when  the  y 
can  receive  proper  consideration  by  the  American  Federa- 
tkm  of  Labor. 

[Here  the  gavel  fell.] 

Mr.  JENKINS  of  Ohio.  B«r.  Speaker,  in  answer  to  whi  t 
my  good  friend  the  Democratic  floor  leader  had  to  say.  I  sha  1 
be  glad  to  read  a  copy  of  a  letter  from  the  President  himself, 
written  at  the  time  this  proposed  legislation  was  first 
cussed.  Mr.  Green,  of  the  American  Federation  of  Lai 
took  the  matter  up  directly  with  the  President.  I  have  he: 
a  copy  of  a  letter  which  was  taken  from  the  letters  intn 
duced  at  the  hearings.  I  shall  not  read  Mr.  Green's  le 
ter.  but  he  raises  the  question  with  the  President,  tucid 
the  President  replied  as  follows: 

Mt  Dsab  lia.  Oassir:  I  have  referred  yo\ir  letter  of  September 
2S  to  the  Secretary  of  Labor  and  enclose  a  et^y  of  the  report  sul  k 
mtttad  to  me.  which  confirms  my  own  understanding  that  theie 
Is  DO  present  proposal  for  relaxation  of  the  restrictions  on  1mm  - 
gration.  uoept  such  as  have  been  made  in  favor  of  rellgloua  aod 
political  refugees. 

Very  slaccarely  yours, 

FauacuM  D.  Roosbvslt. 

That  Is  jrour  authority. 

Let  nobody  be  moved  off  his  feet  by  this  appeal  to  part  7 
regularity.  It  does  not  mean  a  thing.  You  Members  oa 
the  Democratic  side  for  years  voted  for  restricted  imm;- 
iratlon.  long  before  our  present  President  ever  came  into 
offloe. 

Now.  as  far  as  Mr.  MacCormack  is  concerned,  he  admit- 
ted at  the  hearings  that  he  never  knew  azurUilng  abott 
immigration,  had  had  no  experience  whatever  with  ImmJ- 
gratton  until  he  came  Into  oSce  as  Assistant  Secretary  aboi  t 
a  year  ago. 

Why  should  you  think  of  receding  from  the  position  01 
restriction  of  Immigration  that  you  have  always  maintained  t 
What  Is  Immigration?  Every  questi<m  on  immigration  miu  t 
come  from  three  sources.  One  is  immigration  into  the 
country,  another  is  naturalisation  when  In  the  country,  an  1 
another  Is  deportation  out  of  the  country.  Why  does  ths 
Secretary  of  Labor  want  to  change  the  deportation  laws> 
Tlie  previous  Secretary  of  Latwr  deported  twice  as  manr 
people  every  year  as  this  Secretary  of  Labor  has  ever  de  ■ 
ported.  That  was  done  under  the  old  laws.  Why  does  no  t 
the  present  Secretary  of  Labor  exercise  powers  under  the  oli  I 
lav  and  deport  twice  as  many  as  she  has  deported?  Toi 
talk  about  deportlnf  people  who  sell  dnns.    Tttere  Is  plent ' 


of  law  to  cover  that  situation.  There  Is  an  abundance  of 
law.  As  far  as  gunmen  are  concerned,  there  Is  an  abim- 
dance  of  law.  The  trouble  with  this  bill  is  you  are  placing 
in  the  hands  of  one  individual  too  much  authority. 

The  Secretary  of  Labor,  Miss  Perkins,  Is  not  safe  to  fol- 
low by  those  who  consider  themselves  as  restrictlonists.  Her 
past  record  will  not  stand  the  test  of  proof  that  she  is  as 
much  Interested  in  restriction  of  Immigration  as  she  is  in 
admitting  refugees  and  in  granting  American  citizenship 
indiscriminately.  If  this  bill  is  passed  it  will  change  the  laws 
of  immigration  and  naturalization  and  supplant  them  by 
ofDclal  decree.  The  immigration  laws  are  not  safe  if  ad- 
ministered by  Miss  Perldns  and  her  associates  in  office  and 
out  of  office,  acordlng  to  their  discretion.  When  any  changes 
are  made  in  the  immigration  laws,  with  which  the  American 
people  are  very  much  concerned,  these  charges  should  be 
made  by  the  friends  of  the  laws  and  not  by  those  who  are 
eternally  attempting  to  tear  down  the  laws  and  lay  down 
the  bars. 

IHere  the  gavel  fell.] 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  I  yield  the 
remainder  of  my  time,  which  is  3  minutes,  to  the  gentleman 
from  Illinois  [Mr.  Dirkskn]. 

Mr.  DmKSEN.  Mr.  Speaker,  when  this  bill  came  before 
the  committee,  25  or  30  members  of  the  EUis  Island  Com- 
mittee, including  the  very  distinguished  Mrs.  Vincent  Astor, 
appeared  on  behalf  of  the  bill.  The  principal  contention 
was  that  under  existing  immigration  laws  certain  hardships 
were  effected,  resulting  in  the  disintegration  of  certain  fam- 
ilies and  that  there  should  be  some  relenting  in  the  severity 
of  the  law.  I  favor  the  principle  that  we  are  seeking  to 
achieve  as  far  as  the  many  people  who  are  innocent  by- 
standers are  concerned.  So  far  as  the  severity  of  the  law 
is  concerned.  I  believe  a  very  short  amendment  to  the  act 
of  1917  would  have  accomplished  the  purpose  which  Is 
sought  by  this  bill.  So  far  as  deportation  of  these  hardened 
inveterate  offenders  are  concerned.  I  differ  with  Colonel 
McCormack.  I  regard  him  as  a  most  estimable  gentleman 
and  as  a  man  of  attainment  and  distinction.  However,  I 
differ  with  him  in  the  respect  that  we  should  particularly 
define  in  the  law  the  deportable  offenses  and  then  allow  no 
discretion  whatever.  In  seeking  to  effectuate  that  thought 
in  this  bill  I  think  we  have  made  a  mistake.  Time  is  not 
going  to  permit  of  a  full  exposition  of  this  biU,  but  may  I 
say  if  you  will  look  at  section  3  you  will  find  that  an  alien 
who  is  otherwise  deportable,  provided  he  is  of  good  moral 
character,  has  not  been  convicted  of  a  crime,  and  has  not 
been  guilty  of  subversive  agitation  may  be  permitted  to  re- 
main in  this  country  in  the  discretion  of  the  Secretary  of 
Labor,  even  though  the  Immigrant  illegally  entered  the 
country,  probably  coming  across  the  border.  Now,  remem- 
ber that  it  is  a  deportable  offense  to  enter  this  country  ille- 
gally and  3^t  you  would  confer  discretionary  power  to  per- 
mit that  immigrant  to  remain  in  this  country,  provided  cer- 
tain other  conditions  were  complied  with,  as  recited  In 
section  3. 

If  you  win  look  at  subsection  5  of  section  3.  you  will  find 
it  would  be  possible  for  someone  to  come  into  this  country 
under  a  temporary  permit.  At  the  end  of  a  year  such  per- 
son would  be  deportable  unless  the  temporary  permit  had 
been  extended.  Such  person  has  not  committed  a  crime: 
has  not  been  guilty  of  any  offense  Involving  moral  turpitude, 
and  yet  the  Secretary  of  Labor  is  given  discretionary  power 
to  permit  such  person  to  remain  in  the  country.  I  might 
go  on  and  exhaust  all  of  the  subparagraphs  and  show  many 
conditions  under  which  persons  who  illegally  entered  this 
country  might  be  permitted  to  remain  here,  even  though 
illegal  entry  is  in  itself  a  deportable  offense. 

May  I  say  that  this  bill  grants  too  much  discretionary 
authority  and  is  altogether  too  dangerous,  and  it  may  make 
this  country  the  haven  for  a  great  many  people  who  now 
Mve  across  the  seas,  even  though  we  now  have  millions  who 
are  unemployed.  I  thoroughly  sympathlxe  with  the  Com- 
missioner of  Immigration.  I  believe  he  is  a  gentleman  who 
is  trying  to  do  his  best  to  deport  these  hardened  offenders 
and  trying  to  save  intact  these  families  that  have  been  ruth- 


separatinn  and  dispersion  of 
good  character. 


tmmOkm  In  Urn 
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about.    Hiey  have  575  attens  mbject  to  deportation  held  op 
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lessly  dldntecrated  under  the  severity  of  the  law.  taut  this 
Is  not  the  kind  of  a  bill  with  wU^  to  do  it,  because  In 
applying  a  partial  runedy  to  one  evil  it  creates  another  evil 
which  is  infinitely  greater. 

[Ben  the  gavel  fell.] 

The  8PEAB3IR.  The  question  Is  on  the  motion  of  the 
gentleman  from  New  YoA  to  suspend  the  rules  and  pass  the 
biU. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DiacsTXiH)  there  were — ayes  57,  noes  71. 

Mr.  DICKSTXZN.  Mr.  Speaker,  I  object  to  the  vote  on 
the  ground  there  Is  not  a  quorum  prcaent. 

Ttie  SPBABIER.    Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  wHl  call  the  roQ. 

The  Clerk  called  the  roll;  and  there  were— yeas  92.  nays 
185.  answered  "  present "  1.  not  voting  151,  as  follows: 

[BoU  No.   108] 


fk^tST 

Orosser,  Ohio 

Hoehes 

Moya]haa.m. 

Adams 

Crowther 

Jenckes.Xnd. 

Musaelwhlts 

Andrew,  Haas. 

CuUen 

Kahn 

O'Oona^ 

Bakeir^ 

Delaney 

Kee 

COomuff 

Dtcksteln 

Kelly,  m. 

OliaUcy 

Belter 

OtnaeU 

Kennedy.  Md. 

OUver.  W.T. 

Black 

Dufley 

Kennedy.  B.T. 

Palmlsaao 

BUnd 

Kdmonds 

Kenney 

Peyser 

Bloom 

Bleher 

Kerr 

Bansley 

BoUeaa 

BUentooffea 

KoolaUcowskl 

Budd 

Boland 

Kn^lebrli^t 

Kramer 

Babath 

Boylan 

Pieslncer 

LansetU 

Sadowskl 

Britten 

Poulkss 

I^lir 

flnhueca 

Brown.  Ky. 

rnj 

LesUMki 

Sears 

Brunner 

Oavasan 

Uoyd 

Slsson 

Bock 

GUleaple 

MoOsrthy 

Sweeney 

Brms 

OBlette 

MoOoraiaok 

Wadsworth 

u  Oranfleld 

Maloney.  Conn. 

Waldron 

CMler 

Biarlan 

Marttn.Colo. 

GhavsB 

Hatt 

Msad 

Weldeman 

ODlden 

Biggina 

Meeks 

Whitley 

Condon 

Holftale 

Memtt 

WllUoxd 

Oraaolly 

Koimes 

Msnachan.  Mont.  Zloneheok 

MAYa— 185 

Abemethy 

Dltter 

Knutson 

BoMosoo 

AUtm 

DobMns 

Kurts 

Bocccs,  Mass. 

Dondero 

Lambertson 

BogeiB,  ^Ua. 

AreBs 

Dougfaton 

Lambeth 

Bomjue 

Arnold 

Dowell 

Xjsmneck 

BufllD 

A7res.KaBS. 

Lacrabee 

8aBd«s.La. 

y*mn*ryimmt^ 

Duncan.  Mo. 

X«mke 

Banders.  1>BZ. 

Blermann 

Durgaa.Ind. 

Lewis.  OaiO. 

Saadlla 

Blanchard 

Xa«le 

Ludlow 

Stdiaefer 

Blanton 

Baton 

McDuffle 

Schulte 

BnxAs 

Bdmlston 

M<JMden 

Deer  est 

Brown,  Oa. 

Slsey.  Miss. 

McFarlane 

Slndatr 

Bulwlnkle 

Eltse.  Calif. 

McOugln 

ftnlth,Va. 

Burch 

parley 

McMUlan 

SteagaU 

Burke,  Nebr. 

IlannacaA 

McBeynoMs 

Btrona.  Pa. 

Biimham 

Fletcher 

McSwaln 

StreacTex. 

Biisby 

Focht 

Maloney.  La. 

Stubbs 

Cady 

PuUer 

Mapes 

CaklweU 

Glover 

Martin.  Mass. 

Tattsr 

Cannon,  Mo. 

Oray 

May 

Tarver 

Carmlctaael 

Green 

muard 

Taylor.  BO. 

Carter,  Wyo. 

Greenwood 

MlUer 

Taykv,  Tenn. 

Cartwrlgbt 

Grecory 

fMtlUgmj, 

Terry.  Airk. 

Cary 

Orlswold 

MltcheU 

Thorn 

CasteUow 

Ouyer 

Montet 

Thomas 

HuunpsDn«IX 

Christiansen 

Hancock.  NX;. 

Morehead 

Tobey 

Clarke,  K.T. 

Haruey 

Mott 

Tomer 

Cochran.  Mo. 

nmatjytgm 

OUver.Ala. 

Tvrpln 

Oochraa.Pa. 

Henney 

Owen 
Parker 

^Brtesd 

Colmer 

Bess 

Underwood 

Connery 

HUdebrandt 

Parsons 

Utterback 

Cooper.  Ohio 

HiU.  aamuel  B. 

Warren 

Cooper,  Tenn. 

Bope 

Perkins 

Wearln 

Cravens 

Imhoff 

Peterson 

Weaver 

Oiosby 

Jaoobsea 

FMtensin 

Wemer 

gx>ss.TBX. 

Jenkins.  Ohio 

Polk 

West.  Tex. 

Crowe 

Jcdmson.  Minn. 

Whlttmcton 

OnlUa 

JOhason.  C^la. 

Banapetdc 

Wlntosworth 

narrow 

Jotuuoa.TsK. 

WUOOK 

Dear 

Johnson.  W.Va. 

Baybum 

Williams 

Deen 

Jones 

Rceoe 

DeBouen 

KoUer 

Beed.If.T. 

Wood.Ga. 

rHtt^r^fTfn 

Kelly.  Fa. 

BelUy 

Wood.  Ma. 

Dies 

Klaaer 

Rich 

Dlrksea 

Kloeb 

Blchards 

Disney 

Bobertaon 

AHSWBBKD 

-PBaBBrr*^— 1 

Duan 

HOT  VOTDia— XBl 

Allcood 

Tisrastarli 

Beck 

BMtHM 

AufderBsMs 

Bftson 

Bssdy 

Bolton 

Ayen.Moiit. 

Bailey 

Betfm 

Btenxaa 

Ford 

iMsa 

Hsazsn.  w.vak 

Browning 

Foss 

Londsea 

u^tn 

Buchanan 

Ptaar 

1^e(SIm%^ 

ft^ydw 

Buckbee 

Fulmer 

MeQf««h 

huntn.U.r. 

Burke.  Calif. 

GambrfU 

MoXeowa 

Cannon,  wis. 

Gasqve 

MeLsaa 

msllrer 

Garden.  Ky. 

GlOatd 

Mnlisml 

•tokss 

Carley,  M.T. 

GUchrUtt 

MaasSald 

•tadlv 

Carpenter.  Nebr. 

Goidsborou^ 

Muhaad 

Suiitvaa 

Carter,  CaUf. 

Goodwin 

MafsaaU 

IMwnws.TM 

Cavlochla 

Goes 

Martin.  Orsg. 

Swank 

Chaaa 

Orsenway 

Montagus 

vwlek 

Church 

Orian 

MuMewM^ 

T«ylor.Ool». 

Claiborne 

Balnea 

Murdock 

Xtersa.Ttt. 

Clark.  N.O. 

Wlnnllton 

Nesblt 

'llMunaKm 

Cole 

Barter 

OoUtaia.OaUr. 

BtMOey 

CBrlea 

Tltuiston 

Comns.MlM. 

Bill.  Ala. 

Parks 

TInkhaBA 

Coming 

Bin.Knais 

PfMTVT 

^N^LA^M* 

OOK 

Boeppel 

Ptsree 

TTMdway 

Cnimp 

BoUlster 

Piualcy 

Truas 

Boward 

PraU 

▼lnsoa.aa. 

Darden 

Ruddleston 

Bamssy 

Ttason.Ky. 

De  Priest 
Dockwsner 

JeSsrs 

Betd.Ili. 

Welch 

Doutftass 

Kleberg 

BMhavdBDtt 

west,  cue 

OoUMoh 
Doxey 

i3r°^ 

Bcrugham 

While 

WUsoo 

XMver 

uHObUll 

Beger 

WNferow 

Bwans 

Lsa.cnitf. 

wmMdin 

nuuus 

Lss.lio. 

Shannon 

Welvsrtao 

Femandes 

Lehlbach 

Shoemaker 

WoodruS 

Pish 

Lewis.  Md. 

Btapeea 

Weednnn 

Fltcclbbons 

UBdny 

•Blrvneb 

Toons 

Pltapatrk^ 

Lader 

So  (two-Uilrds  not  having  voted  in  favor  thereof)  the  mo- 
tion to  suspend  the  rutas  and  pass  the  taiB  was  reieciad. 
Tht  derk  aniwnncad  the  foUowioi;  addlttonaJ  pairs: 
On  this  vote: 

). 


Mrs.  Grsenway  and  Ut.  StUllvan  (for)  with  Ut 

Mr.  Canaan  of  Wisconsin  and  IIT.  fliiiliy  (for)  wtth 

(acalnst).  _ 

Mr.  Slrovleh  and  Mr.  Pltvatrlek  (for)  wtia  Mr. 
Mrs.  Norton  and  Mr.  Griffin  (for)  wtth  Ut.  OtSord  ( 
Mr.  Somen  of  New  York  and  Mr.  Oorelag  <tar)  wtth 

(sgalnst). 
Mr.  Carley  of  New  Tork  and  Mr.  PiaU  (fOr)   trttU  Mr 

(against). 

XJBta  further  nottoe: 


ot  New  Bampshtra. 


McKeown  with  Mr.  Piumley. 
ShaUenberser  with  Mr. 
Lozler  with  Mr.  Goodwin. 
MieOltntte  wtth  Ifr.  Chaaa. 
T.>nh>m  with  Mr.  Bacon. 
DouglMs  wtth  Mr.  PIA. 
M-r— *«wi  «t«h  Mr.  Beck. 
Cox  with  Mr.  Luoe. 
Huddleston  with  Mr.  Beedy. 
Shoemaker  with  Mr.  De  Priest. 
HUl  of  Alabama  with  Mr.  Swlck. 
Murdock  with  Mr.  Lundeen. 
Thompson  ef  Teaas  with  Mr. 
Gambrm  wtth  lir.  Tllfilisrrtsn 
Lea  of  OaUfomla  with  Mr. 
Boiand  with  Mr.  Ford. 
Fttaglbbons  with  Mr.  AU«ood. 
DoekweUer  wtth  Mr.  Bandolph 
SenKham  with  Mr.  Lewis  at  Maryland. 
Smith  of  Washington  wtth  Ux.  Lsvls  of  Colorado. 
Snyder  with  Mr.  MUland. 
Spenoe  with  Mr.  Thomason. 
iNst  of  Ohio  with  Mr.  Pleros. 
WUson  with  Mr.  Tsong. 
Walter  wltii  Mr.  Bamsay. 
White  wtth  Mr.  Traas. 
Kom>lemann  with  MT.  MeOrath. 
03nen  with  Mr.  BOsgpsl. 
Berlin  with  Mr.  Bealey. 
Brennan  with  Mr.  Ayos  of 
Barter  with  Mr.  ObivA. 
BaUey  with  Mr.  Brown  of  Mlchlcan. 
Auf  der  Belde  with  Ifr.  Bmto  of  OtftfORda. 
Csrpcnter  of  Nebraska  wtth  Mr.  Kaute  BUL 
,  ciMbome  wtth  Mr.  Oole. 


Mr. 
Mr. 
Mr. 
Ut. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr, 
Mr. 
Ur 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr. 
Mr 
Mr 
Mr. 
Mr 
Mr 
Mr 
Mr 


Mr.  Crump  with  Mr.  McLsod. 
Mr.  Goldsborough  with  Mr.  Stokes. 
Mr.  Fulmer  with  Mr.  Barharach. 
Mr.  Driver  with  Mr.  Foes. 
Mr.  Kleberg  with  Mr.  Bolton. 
Bfr.  DBSwy  wtih  Mr.  ~" 


wtth  Mr.  Wol 


wtm  Mr.  Oaitsr  at  OalUomla. 


M^.  BudiMian  with 
M^.  Oaidsn  at 

Mr.  Bslnes  with  Mr.  _ 

Mr.  Montagus  wtth  Mr.  Wotfsndan. 
Mr.  Martin  of  Oncon  irtth  Mr.  Be^r. 
tit.  Taylor  of  Colorado  wtth  Mr.  Bwutrtch. 


m 
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er  Kntoekr  wtth  llr.  Ooniiis  of  aOtfornlA. 
Mr.  P»zto  wttb  Mr.  Wlthnnr. 
Mr.  VtasoB  of  0«or«U  wltb  Mr.  Tnu. 
Mr.  Woottmm  wltb  Mr.  Wtieb. 
Mr.  Cummlnc*  vlth  Mr.  Tracccr. 
Mr.  OoUlaa  of  Mlastaslppl  with  Mr.  Stmpaon. 
Mr.  CUrk  of  North  Cwolin*  with  Mr.  ThuraAoa. 
Mr.  FenuuidM  with  Mr.  Muldowney. 
Mr.  Stodley  with  Mr.  C»nochl«. 
Mr.  Sbftnnon  with  Mr.  BuckbM. 

Mr.  ADAMS,  Mrs.  MCCARTHY,  and  Mr.  GILLETI^ 
changed  their  votes  from  "  no  "  to  "  aye." 

Mr.  DiROUEN  and  Mr.  JOHNSON  of  Oklahoma  chang^ 
their  votes  from  "  aye  "  to  "  no." 

Mr.  CHRISTIANSON.  Mr.  Speaker,  the  gentleman  frofa 
Iowa.  Mr.  On.cHKisT,  and  the  gentleman  from  Calif omii, 
Mr.  CoLLXKs,  are  unavoidably  absent  attending  a  conf eren(  e 
eommlttee  and  have  requested  me  to  ask  that  they  m4y 
ht  excused  on  this  roll  call. 

Mr.  BYRNS.  Mr.  Speaker,  the  special  committee  set  yht 
by  the  House  to  Investigate  purchases  of  War  Departmeitt 
piopeity,  consisting  of  the  gentleman  from  New  Hampshii  s, 
Mr.  RoGxu:  the  gentleman  from  Michigan,  Mr.  Jamxs;  tl£ 
gentleman  from  Connecticut,  Mr.  Ooss;  the  gentleman  fro:  n 
Minnesota,  Mr.  Kvalx;  and  the  gentleman  from  Alabami. 
Mr.  Hzu..  are  absent,  engaged  in  this  investigation,  and  f|ir 
that  reasoD  they  ask  to  be  excused  on  this  vote. 

Tlie  result  of  the  vote  was  annoimced  as  above  recorded. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consefit 
to  extend  my  remarks  in  the  Ricots. 

Tbe  SPBAKER.    The  gentleman  has  that  permission. 

THX  KmOLLIRG  ROOM 

ICr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  reaolh- 
tton  from  the  Committee  on  Accounts  and  ask  for  its  lip- 
mediate  consideration. 

Ttie  Clerk  read  as  follows: 

House  Resolution  447 

Mttoived.  That  there  shall  Be  paid  out  of  the  contingent  fu^d 
of   the  Bouse   of   Representatives   during   the   remainder   of 
Ufsssnt  session  not  exceeding  »a00  for  additional  clerical  senrl 
In  the  emtdllng  room. 

The  resolution  was  agreed  to. 
xmnsncATioif  bt  thx  committiz  oir  tri  jttbxczakt 

Mr.  WARREN.    Mr.  Speaker,  I  offer  another  privUeded 
resolution  from  the  Committee  on  Accounts  for  present  cop 
stderation. 

The  Clerk  read  as  follows: 

House  Resolution  443 

Jtesoliied,  That  the  further  expenses  of  conducting  the  invei^ 
gatlon  authonaed  by  House  Resolution  145.  Incurred  by  the  Co^ 
mlttee  on  the  Judiciary,  acting  as  a  whole  or  by  suboommtttee. 
to  exceed  $5,000.  including  expenditures  far  the  employment 
derloal.  stenographic,  and  other  assistance,  shall  be  paid  out 
the  contingent  fund  of  the  House,  on  vouchers  authorized  by 
eonuntttee.  signed  by  the  chairman  thereof  or  the  chairman 
any  subeommlttee  thereof,  and  approved  by  the  Committee 
Accounts. 

8nc.  3.  That  the  ofDclal  reporters  shall  serve  said  committee 
Its  Bwetlngs  In  the  District  of  Columbia. 


t  lie 


WARREN.    Mr.  Speaker,  I  move  the  previous  qu^s 
tion  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table 
on.  ZNwncATxoif 

Mr.  BANESEAD.  Mr.  Speaker,  by  dlrectian  of  the  Com- 
mittee on  Rules.  I  call  up  for  immediate  consideration  Hoiise 
Resolution  441. 

The  Clerk  read  as  follows: 

House  Resolution  441 

JtosoiMd,  That  the  OommlttM  on  IntersUte  and  Foreign  Coin 
BMce,  a»  a  whole  or  by  subcommittee.  Is  authortasd  and  dlrec^ 
to  Anvetlgate    (1)    the  production.   ImportaUon. 
pottaUon,  refining,  purchase,  and  sale  of  petroleum  and  Its  prdd 
ueti  for  the  purpose  of  determining  whether  there  is  an 
supply  ot  petitdeum  and  tts  produets:    whether  such 
•apply.  If  tt  exists,  injuriously  affects  commerce  in  petroleiun 
Its  prodneta  and  has  the  eOeet  at  rendering  unprofitable 
qrwratlftB  ai  wrila  at  small  but  settled  production  and  will  cai 
tbelr  abandanmant  before  the  maximum  ecrmwnlc  yMd  is 
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resources,  induced  by  absence  of  restrictions  upon  the  quantity 
which  may  move  in  commerce,  results  in  waste  and  inferior  uses: 
whether  restrictions  should  be  placed  upon  the  quantities  of 
petroleum  and  Its  products  which  may  move  In  conunerce  when 
an  excessive  supply  exists,  and.  If  so,  whether  such  restrictions 
should  regulate  and  coordinate  commerce  in  petroleum  and  Its 
products  among  the  several  States  and  with  foreign  nations,  with 
fair  and  equitable  apportloimient  among  the  States  and  among 
different  operators  and  sources  of  supply:  and  whether  commerce 
In  petroleum  and  its  products  la  of  such  a  nature  that  It  may 
be  regarded  as  a  xmlt  for  the  purpose  of  establishing  quotas 
Irrespective  of  whether  transactions  are  Interstate  or  intrastate. 
or  whether  exportation  or  Importation  is  involved;  and  (2)  all 
other  queetlona  In  relation  to  the  subject  of  regulating  commerce 
in  petroleum  and  Its  products. 

The  committee  shall  report  to  the  House  (or  to  the  Clerk  of 
the  House  if  the  House  is  not  In  session)  during  the  pf«sent 
Congresi  the  results  of  Its  investigation,  together  with  such 
reconunendations  for  l^lalatlon  as  it  deems  advisable. 

Por  the  purposes  of  this  resolution  the  committee,  or  any  sub- 
committee thereof.  Is  authorized  to  sit  and  act  during  the  present 
Congress  at  such  times  and  places  within  the  United  States, 
whether  or  not  the  House  is  sitting,  has  recessed,  or  has  ad- 
journed, to  hold  such  hearings,  to  require  the  attendance  of  such 
witnesses  and  the  production  of  such  boolcs.  papers,  and  docu- 
ments, and  to  take  such  testimony  as  It  deems  necessary.  Suh- 
penas  shall  be  Issued  under  the  signature  of  the  chairman  of 
the  committee  or  any  member  designated  by  him,  and  shall  be 
served  by  any  person  designated  by  such  chairman  or  member. 
The   chairman   of   the   committee   or   any   member   thereof   may 

a^TwtntatoT    oathS   tO    WltUC 


Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  no  quorum  present  for  the  purpose  of  asking  a 
question. 

I  am  vitally  interested  In  this  matter.  Part  of  the  Ufe- 
blood  of  my  district  is  the  oil  business.  The  independent 
oilmen  now  have  their  backs  to  the  walL  They  must  have 
IM'otection  from  hot  oil  monopolies.  I  want  to  know  whether 
I  am  going  to  have  any  time  on  this  resolution.  I  am  en- 
titled to  discuss  this  matter,  and  I  would  like  to  have  10 
minutes  on  It. 

Mr.  BANESEAD.  I  cannot  now  agree  to  give  the  gentle- 
man 10  minutes  of  the  time.  We  have  had  other  requests 
that  I  have  agreed  to. 

Mr.  BLANTON.  Mr.  Speaker,  the  independent  oilmen  of 
my  country  have  been  wiring  and  writing  here  trying  to 
get  some  relief. 

Mr.  CELLER.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BLANTON.  If  I  can  get  10  minutes,  that  is  all  I 
want. 

Mr.  BANKHEAD.  I  shall  yield  the  gentleman  5  minutes. 
The  gentleman  had  not  requested  any  time. 

Mr.  BLANTON.  This  is  the  first  opportunity  I  have  had 
to  ask  for  time.  I  ask  for  it  now.  The  gentleman  will  yield 
me  5  minutes? 

Mr.  BANKHEAD.    Yes. 

Mr.  BLANTON.  I  will  get  5  minutes  from  across  the  aisle, 
hence  will  withdraw  the  point  of  no  quorum. 

Mr.  HASTDTGS.  Mr.  Chairman,  I  ask  the  Chairman  of 
the  Rules  Committee  a  question.    Is  this  a  rule? 

Mr.  BANKHEAD.  No;  this  is  not  a  rule.  This  is  a  privi- 
leged resolution  from  the  Committee  on  Rules  and  it  Is 
entitled  to  be  debated  and  then  voted  upon  on  its  merits. 
The  resolution  does  not  require  any  rule. 

Mr.  HASTINGS.  How  much  time  is  permitted  tinder  the 
rule? 

Mi.  BANKHEAD.  We  usually  have  40  minutes  debate;  20 
minutes  on  a  side. 

Mr.  HASTINGS.  Like  the  gentleman  from  Texas  [Mr. 
Blamton],  I  feel  that  this  is  a  very  Important  resolution. 
It  is  one  that  vitally  affects  the  oil  industry.  It  affects 
the  people  of  my  State,  and  it  affects  the  people  of  a  good 
many  other  States.  As  a  matter  of  fact  it  affects  the  entire 
Nation.  I  would  really  prefer  that  my  friend  would  let  us 
have  a  little  more  time,  perhaps  in  the  morning,  when  this 
resolution  could  be  debated,  so  that  we  could  express  our 
views  a  little  more  at  length. 

Mr.  BANKHEAD.    This  Is  not  an  oil  bilL 

Mr.  HASTINQS.     I  think  I  fully  understand  It. 

Mr.  BANKHEAD.  This  resolution  and  another  resolution 
whi^  we  hope  to  pass  immediately  after  this.  Is  called  up 
tonigM  because  of  the  fact  that  it  is  now  confidently  ex- 
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piected  that  we  will  conclude  the  session  of  Congress  and 
adjourn  tomorrow  night.  If  this  resolution  is  going  to 
pass— I  do  not  know  whether  it  is  or  not,  or  the  other  resolu- 
tion to  which  I  have  referred — it  becomes  absolutely  neces- 
sary for  the  Committee  on  Accoiuits  to  meet  and  authorize 
an  appropriation  and  get  through  a  special  resolution  for 
the  fimds  with  which  to  conduct  this  investigation.  How 
much  time  does  the  gentleman  from  Pennsylvania  want? 

Mr.  RANSLEY.  Mr.  Speaker,  we  feel  that  we  should  have 
the  full  time. 

Mr.  BANKHEAD.  Then  I  shall  take  this  course  In  order 
to  accommodate  the  gentleman.  I  am  willing  to  extend  the 
time  to  an  hour  on  the  resolution  instead  of  40  minutes  and 
let  the  gentleman  from  Pennsylvania  on  the  Republican 
side  control  30  minutes  and  I  shall  control  30  minutes. 

Mr.  BLANTON.  The  gentleman  should  ask  unanimous 
consent  to  have  that,  should  he  not? 

Mr.  BANKHEAD.  It  is  not  necessary.  I  think.  I  want 
my  friends  to  feel  that  as  far  as  I  am  able  to.  I  want  all 
sides  to  be  given  an  opportunity  to  be  heard.  There  Is  no 
intention  on  the  part  of  the  Committee  on  Rules  to  suppress 
any  opportunity  for  debate  within  the  hour.  If  the  gentle- 
man from  Oklahoma  wants  a  little  time  I  shall  give  him  as 
much  as  possible. 

Mr.  Speaker,  I  yield  to  the  gentleman  from  Pennsylvania 
the  control  of  30  minutes  on  the  resolution.  It  is  not  my 
purpose  to  undertake  to  explain  this  situation.  This  is  a 
privileged  report,  and  I  want  all  the  time  in  debate  upon  it 
to  be  devoted  to  a  discussion  of  its  merits  and  not  to  be 
taken  up  by  members  of  the  Committee  on  Rules.  I  yield 
5  minutes  to  the  gentleman  from  Maryland  [Mr.  Colx],  the 
author  of  the  resolution. 

Mr.  COLE.  Mr.  Speaker,  this  resolution  represents  the 
unanimous  decision  of  the  Committee  on  Interstate  and 
Foreign  Commerce.  That  committee  had  before  it  the  oil 
bill  introduced  by  my  distinguished  colleague  from  Okla- 
homa [Mr.  Disney],  and  the  committee  gave  to  that  legis- 
lation as  much  consideration  as  time  would  permit.  The 
question  has  been  asked,  and  I  think  properly  so,  why  the 
Disney  bill  was  not  reported  out  of  this  committee.  We 
are  dealing  in  this  subject  with  the  second  largest  industry 
in  the  United  States,  one  of  tremendous  consequence. 
Eighteen  States  of  the  Nation  are  definitely  affected  as  pro- 
ducing States,  not  to  say  anything  of  the  great  consuming 
public.  The  proponents  of  the  bUl,  as  well  as  the  opposi- 
tion, appeared  in  the  hearings.  I  think  I  can  say  for  every 
member  of  the  Committee  on  Interstate  and  Foreign  Com- 
merce, which  has  presented  to  this  House  during  the  present 
session  six  of  the  major  bills  which  you  have  approved, 
working  almost  day  and  night,  that  if  they  had  believed  the 
testimony  presented  to  them  was  conclusive  to  have  this 
Congress  adopt  as  a  policy  the  legislation  set  forth  in  the 
Disney  bill,  they  would  have  done  so.  The  committee,  in 
executive  session,  decided  not  to  report  the  Disney  Mil,  but 
in  lieu  thereof  to  incorporate  into  a  resolution  almost  the 
identical  language  found  in  the  statement  of  policy  in  the 
Disney  bill,  and  the  committee  to  which  this  legislation  has 
been  referred  to  make  an  inquiry  into  it  and  report  back  to 
the  next  Congress  not  only  its  findings  but  definite  legisla- 
tion on  the  subject. 

I  hope  Members  of  the  House  realize  that  this  committee 
appreciates  the  difficult  situation  confronting  these  Texas 
oil  fields  and  the  oil  fields  of  other  States.  We  know  that 
the  petroleum  code  and  the  enforcement  of  the  provisions 
of  the  ConnaUy  amendment  to  the  Industrial  Recovery  Act 
call  for  real  effort  upon  the  part  of  the  administration.  The 
deficiency  apiffopriation  bill  carries  a  large  amotmt  for  the 
enforcement  of  the  petroleum  code.  That  code  is  being 
htigated  today  in  a  very  strenuous  way.  It  has  been 
through  the  District  Court  of  Appeals,  and  is  on  the  way  to 
the  Supreme  Court  of  the  United  States.  It  Is  being  liti- 
gated in  other  courts  of  the  country.  The  constitutionality 
of  the  Disney  bill  was  questioned  by  able  lawyers  appearing 
before  our  committee.  The  entire  situation  as  to  the  neces- 
sity for  consideration  by  Congress,  the  abiUty  of  the  Federal 
Oovemment  by  authority  qf  Congress  to  cross  State  Uses 


and  dictate  in  the  manner  the  tSU  called  for.  are  all 
tions   of   real  Importance,  and  we  feel  that  a  thonufti 
investigation  should  be  made. 

I  remind  the  Members  of  this  House  that  in  every  investi- 
gation submitted  by  the  House  to  the  Committee  on  Inter- 
state and  Foreign  Commerce  It  has  been  followed  by  the 
enactment  of  reed  legislation.  Tou  did  that  in  the  case  of 
public  utihties.  of  telephone  companies,  of  railroad  hcdding 
companies,  and  in  many  other  instances  I  could  refer  to.  and 
on  pipe  lines,  as  the  gentieman  from  Indiana  [Mr.  PxTmr- 
GZLLl  suggests.  The  c<unmittee  has  given  the  matter  serious 
thought.  We  met  all  morning  and  this  Is  the  mature  and 
deliberate  judgment  of  every  member  of  the  Committee  on 
Interstate  and  Foreign  Commerce,  and  the  unanimous  de- 
cision of  the  Committee  on  Rules  of  this  House.  I  hope  that 
Members  of  the  House  will  adopt  the  resolution.    [Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentieman  from  Texas  [Mr.  Buurroitl. 

Mr.  RANSLEY.  Mr.  8pe;Jcer,  I  yidd  6  mhxutes  to  the 
gentieman  from  Texas  [Mr.  BlahtohI. 

Mr.  BLANTON.  Mr.  Speaker,  unless  we  pass  such  oil- 
control  legislation,  as  was  proposed  by  Secretary  Idxs.  be- 
fore this  Congress  adjourns,  in  jtist  a  few  weeks  you  are 
going  to  see  oil  drop  down  to  ^5  omts  a  barreL  When  that 
happens  it  will  put  out  of  employment  in  the  various  oil 
fields  200,000  men.  heads  of  families,  who  are  now  making 
an  honest  living  for  their  wives  and  children. 

What  is  It  that  is  standing  In  the  way  of  this  proper 
control  of  oil,  where  disregard  has  been  had  for  the  law, 
where  the  law  has  been  ignored  and  set  aside?  *'  Hot "  oU 
has  been  taken  out  in  violation  of  regulations,  by  the 
hundreds  of  thousands  ci  barrels. 

I  want  to  say  that  I  am  much  disturbed  about  the  situa- 
tion. What  power  is  it  in  the  United  SUtes  that  comes 
here  to  the  Nation's  Capital,  and  stands  in  the  way  of  a  bill 
like  the  Disney  bill?  Oh,  when  I  saw  a  certain  gentieman 
from  Texas,  my  native  State.  Hon.  Roy  Miller— I  name  him 
because  he  has  great  poUtical  influence — put  up  his  lobby 
office  and  stay  here  we^  after  week,  representing  the 
oil  interests  of  combines  like  Andrew  W.  Mellon  as  far  as 
my  State  is  concerned,  the  Gulf  Oil  Co.  of  Texas— when  he 
came  here  I  knew  that  he  was  going  to  play  havoc  with 
the  Disney  bilL 

Now,  I  am  not  reflecting  on  any  monber  of  the  committee. 
I  have  no  right  to  reflect  on  them.  They  use  their  own 
judgment  just  like  I  use  mine.  I  am  assuming  that  they  act 
as  their  conscience  dictates,  but  I  want  to  say  that  whether 
they  intended  it  or  not.  the  slow  manner  in  which  they  have 
held  hearings  and  managed  this  business  has  been  nothing 
more  than  tantamoimt  to  pigeon-holing  this  bill  and  chloro- 
forming it  and  not  giving  it  a  chance  to  live. 

We  ought-to  kill  this  foolish  resolution.  It  will  cost  $25,000 
to  start  with,  and  will  accomplish  nothing  of  any  value.  We 
men  from  the  oil  districts,  every  one  of  us.  already  know 
everything  that  that  resolution  would  bring  to  light.  What 
facts  are  there,  that  that  resolution  could  bring  to  light 
that  we  do  not  already  know?  Name  some.  We  already 
know  all  the  facts  about  this  "  hot "  oil.  This  resolution  is  a 
foolish  piece  of  paper.  It  is  a  waste  of  money.  It  will  waste 
$25,000  to  start  with.  We  ought  to  kill  this  foolish  reeoln- 
tion.  and  I  hope  that  before  this  Congress  adjourns  the 
Speaker  will  recognize  the  gentleman  from  Oklahoma  (Mr. 
DismT]  and  he  will  call  up  that  oil  control  bill  under  sus- 
pension of  rules  and  pass  It  [applause],  and  let  this  Oov- 
emment be  supreme  over  the  oil  business,  in  controlling 
unlawful  "  hot  **  oiL 

What  right  has  Mr.  M^on  to  control  tUe  great  com- 
modity? What  right  has  the  Dutch  Shell  to  do  it?  What 
right  have  these  big  oil  monopolies  to  do  It?  

Oh.  some  of  us  can  get  so  h^  up  that  they  cannot  answer 
a  decent  question  when  we  ask  it. 

Mr.  RAYBURN.    Now.  what  does  the  gentleman  mean? 

Mr.  BLANTON.  I  mean  every  word  I  saj.  You  can 
refuse  to  answer  my  question  as  you  did  the  other  day,  but 
I  am  going  to  call  you  down  on  it  when  you  do  it.  You 
know  me,  Sam.   You  do  not  need  to  Uy  any  oi  that  maakef 
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lir.  RAYBURN.    I  know  you. 

Ifr.  BI^MTOM.    I  know  70U.    Tou  chlorofonned  this  bi|l. 
amlyou  know  tt. 

Mr.  Speaker.  I  aafced  ttae  grntlwnan.  the  froat  Chainnab 
o(  the  OOauBttlee  on  mtexvtate  and  Foreicn  Commerce,  wfa4& 
a  favor  of  the  H^uae  the  other  dajF- 
WiB  the  feotleman  yleUf 

Not  now.  I  asked  the  ventleman  if  Ue 
wmdd  tefl  Ui  what  was  the  condition  of  the  oU  Mil.  He  sai  d 
lis  would  Mt  yield.  I  tokl  him  he  dM  not  have  to  yieli , 
that  I  hold  the  floor  under  reeervation  of  ohJectioii.  Ibc  1 
be  said  he  would  not  answer  it.  I  saM.  "If  you  are  net 
to  answer,  you  are  not  coing  to  fet  your  request 
I  win  object"  And  I  did  object  Then  he  can  b 
out  and  said.  "  We  have  ckned  the  he^lngs.**  Thta  I  salt , 
"  Why  could  TOU  not  have  answered  a  decent  question  fin  t 
wtthoot  all  that  moakey  business?  "  What  Is  there  aboi  t 
this  oil-control  bill  that  should  make  flam  mad  about  it  f 
He  is  a  Bood  Mlow.  and  he  knows  that  I  win  back  him  u } 
in  his  (flstrict  I  have  friends  from  one  side  to  the  othc  r 
oC  it  that  wOl  go  to  the  mat  for  him  in  every  electton.  Wh  r 
should  he  take  that  high-hat  position  with  bk?  He  knoti  1 
it  will  not  do  any  good  with  me.  I  am  the  same  kind  c  f 
a  Toan  he  is.  Both  of  us  are  just  alike.  We  wlU  bot  x 
of  us  bUiff  sofnettanes.    [Langhtcr.] 

Mr.  RAYBURN.    I  do  not  Uuff. 

Mr.BLAllTON.    T«:  we  do  not  Unlf!    But  we  chloraf on  1 
all  biUs  aH  right    Tou  ehloraform  thsm.    Now.  Sam 

Mr.  BANKBXAD.    Mr.  Speaker.  I  rise  to  a  point  of  orde  r. 

Mr.  BLANTON.    I  withdraw  that 

Mr.  BANXHEAD.    Tbe  gsntkinsn  dionkl  refer  to  tbe 
gsntlnuian  flroin  Tocas  in  the  proper  manner. 

Mr.  BLANTON.  I  will  withdraw  it  I  want  to  say  thi  t 
the  gentleman  from  Texas  [Mr.  Ratvuut]  should  withdra  v 
this  futile  reootetion  that  wiU  cost  t2».0M  and  aooompU^i 
nothing,  and  go  hack  to  that  committee  and  send  Roy 
back  houM  and  teU  him  that  Andrew  Mellon  and  his 
Oil  Ca  must  stay  in  Texas  and  let  us  run  the  pet 

here,  and  then  report  the  oil-caatrai  UIl  favorabl 
it    I  think  he  should  have  his  committee 
that  oil  bill  out  and  pass  it  tonight. 

Kom.  I  have  no  feeling  in  this,  not  a  Ut  My  heart 
free  of  any  feeling.  I  have  got  in  my  heart  an  interest 
those  indepen<tent  oilmen  of  my  State.  Ninety-five 
of  tt>em  are  for  this  oil  control  bilL  It  means  their 
hfe.  If  ft  is  not  powsed  it  means  ttie  accumulatioos  of  k 
Ufetime  gone.  That  is  what  it  means  to  them.  Are  yci 
willing  to  do  good  citiaens  that  way? 

Why.  take  Sam  Butler,  tbe  son  of  our  fanner  good  frien  1 
and  eoOeague  from  Chester.  Pa.,  who  was  the  former  Chali  - 
man  of  the  Committee  on  Naval  Affairs;  8am  Butler  is  one 
of  the  Independent  oilmen  in  Bastlend  County;  he  hss 
buiit  up  a  spendid  twislnwiB  there.  If  you  do  not  pass  th^ 
bin  before  we  adjourn  you  are  going  to  hurt  Sam  Bui 
his  life's  savings  invested  in  the  oU 
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r.  win  the  gentleman  ylekl? 

Mr.  BLAiriON.    I  yield. 

Mr.  lUflMBV.    The  gentleman  tfiould.  properly,  at 
Jnnctun.  can  the  attestlcn  of  the  House  to  the  fact 
a  year  ago  oil  was  sdNng  at  10  cents.  16  osnts.  and  ao 
with  the  Industry  prastrated:  yst  today,  under 
I  priee  has  basn  brought  back  to  $1  a  bairdL 

Mr.  BLANTON.  And  the  gentleman  knows  tlMit  there  k 
ttmmntmatL  «a  fuat  light  now  by  Andrew  W.  MsBon.  an  I 
Mh Gulf  Jnteicats.  to  run  the  price  down  to  35  cents  a  bar- 
rel, put  millions  of  barr^  of  oil  in  his  w^vnmr  tanks,  anp 
tiMB  MB  Om  prias  up  afterward. 

Mr.  DISNEY.  The  milliaian  means  a  quarter  of  ^ 
hnWan 

Mr.  BLANTON.  Y)is:  a  quarter  of  a  hOlien  barrels  of  oH; 
tlMt  Is  the  ua^aiiHj  of  Ms  storage  f acQttlaa. 

Mr.  05MAUJtY.    Mr.  Bpcakar.  wiB  the  f"*i*"*>"  yield 
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Mr.  CMAUiEY.  Is  tbe  Secretary  of  the  Interior  to  favor 
of  this  resolutioQr 

Mr.  BLANTON.  Why,  certainly  he  is  not;  he  drew  the 
oil-control  bill,  or  approved  tbe  one  that  was  introduced. 

Mr.  BLANCHARD.  The  gentleman  said  resolution,  not 
bin. 

Mr.  BLANTON.  I  am  talking  about  the  oU-controI  biU. 
Secretary  Ickes  is  for  it,  but  he  is  not  for  this  resolution. 

Mr.  OlfALLEY.  The  gmtleman  almost  lost  my  vote  for 
it  when  he  said  he  was  for  it 

Mr.  BLANTON.  He  wants  this  kffl  passed  to  stop  the 
"  hot "  oil  and  keep  it  off  the  market.  Here  is  what  is  said 
in  tuiight's  paper: 

"Hoc  oU  flood  is  praOlcted  by  lekea. 

Now,  on  some  thli^  I  do  not  agree  witti  Secretary  Ickes. 
I  have  talked  to  him  as  straight  as  any  man  ever  talked  to 
another  about  things  I  did  not  hke.  but  this  is  one  time  that 
I  am  with  falm  heart  and  souL 

Mr.  DISNEY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  DISNEY.  AU  this  nonsense  about  the  biU  being 
drawn  by  tixe  Secretary  of  the  Interior  Is  quite  beside  the 
facts.  The  bill  was  drawn  by  a  group  of  men  composed 
almost  entirely  of  independents. 

Mr.  BLANTON.  I  do  not  care  who  drew  It.  It  Is  a  good 
bill,  and  we  need  it  passed.  At  least  it  was  agreed  to  by 
the  Secretary  and  his  oil  experts. 

Mr.  DISNEY.  The  biU  was  drawn  fay  these  independent 
oilmen. 

IHere  the  gavel  felLI 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Eagle]. 

Mr.  EAQLE.  Mr.  Speaker,  I  live  in  the  oil  center,  not 
only  of  Texas,  not  only  of  the  South,  not  only  of  the  United 
States,  but.  pardon  me  when  I  say  It  plainly,  of  the  whole 
world.  Texas  produces  daily  44  pncent  of  aH  oil  produc- 
tion in  the  United  States,  being  30  percent  of  the  world's 
production,  and  the  city  of  Houston  Is  the  very  center  of 
Texas  oil  production.  This  is  not  said  in  vanity  but  to  let 
you  know  the  profoimd  interest  I  have  In  this  matter.  I 
will,  as  far  as  one  can  do  so  in  5  minutes,  ten  you  something 
of  the  facts:  The  statements  of  facts  just  made  by  my  good 
personal  friend,  the  gentleman  from  Texas  [Mr.  Blahtok] 
on  this  floor,  are  absolutely  inaccurate,  as  far-fetched  as  the 
stars,  and  sis  deceptive  as  ever  anything  was  unmtentionaUy 
made  in  this  world. 

We  are  aU  familiar  with  the  carpetbag  rule  of  the  South, 
which  came  out  of  Washington,  where  soldiers  undertook  to 
make  my  white  people  subject  to  Negro  people,  and  almost 
broke  down  civilization  for  10  years,  an  era  of  universal  cor- 
ruption that  now  North  and  South  alike  regret.  In  the  year 
1918  the  national  prolilbition  amendment  was  ratified  and 
again  brought  on  carpetbctgging,  an  era  of  universal  cor- 
ruption, in  an  effort  to  govern  the  individual  habits  and 
affairs  of  aU  our  peoide  by  the  F>ederal  Government  Yet. 
that  was  mere  pin  money  compared  to  tliis  oil  industry, 
which  is  the  second  Indus^  in  this  Nation.  Let  us  not 
have  a  third  era  of  foolish  and  corrupt  carpetbagging  as 
to  the  oil-production  industry. 

I  beg  of  you  not  to  throw  the  destiny  of  the  oU  industry 
into  the  hands  of  Secretary  Ickes.  He  docs  not  know  any- 
thing about  oil  production  nor  the  <^  industry;  hardly  ttie 
difference  between  an  oil  weU  and  an  artesian  water  welL 
You  heard  from  Mr.  BLAxroif  that  Mr.  Mellon's  Gulf  OU 
Co.  opposes  this  bilL  Tliat  is  not  true.  Its  home  is  in 
my  city.  What  is  the  fact?  It  is  this:  The  Gulf  Oil  Cor- 
poration, owned  by  Mr.  Mellon,  with  headquarters  to  my 
home  city  of  Houston;  tiie  Standard  Oil  Co.'s  principal  pro- 
duction unit,  the  Bumble  Oil  ft  Refining  Co..  has  its  build- 
ings and  headquartos  in  my  city;  azul  the  SheU  OU  Cor- 
poration  owned  by  foreign  money  has  Its  headquarters  to 
my  home  city,  Houston. 

TiMse  three  are  allowed  by  Mr.  Ickes  under  the  NJtA. 
oil  code  to  ship  to  from  their  own  woUs  to  South  America 
to  this  sauntry  every  day  lSl,00t  barrels  of  oU  and  to  take 
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out  of  their  own  storage  tanks,  now  fUled  to  the  United 
Stotes  with  their  foreign  oil,  279.000  barrels  daily,  and 
dump  it  on  to  the  American  market,  making  a  total  daily 
of  some  400.000  barrels  for  them  and  12  other  major  com- 
panies, denying  the  American  producer  who  found  the  oU 
the  right  to  produce  that  same  400.000  barrels  daily,  which 
is  favoring  the  major  oU  companies  and  fostering  a 
mon<H>oly. 

It  takes  2.700,000  barrels  every  day  to  supply  the  oU 
demands  of  the  United  Stotes,  to  say  nothing  of  foreign 
sales.  Secretary  Ickes,  luider  the  code,  aUows  the  American 
producer  to  produce  2,300,000  barrels.  He  wants  to  put  a 
man  to  Texas  or  Arkansas  or  Louisiana  or  Wyoming  or  Ohio 
or  Pennsylvania  to  Jail  for  producing  20  barrels  when  Mr. 
Ickes  says  he  must  produce  only  10.  But  he  aUows  these 
great  monopolistic  majors  to  bring  to  and  seU  daily  this 
400.000  barrels.  In  Texas,  if  we  should  produce  to  ca- 
pacity, it  could  produce  200,000,000  barrels  daily,  whUe  the 
total  oU  produced  under  the  Ickes  plan  daily  now  amoimts  to 
only  one-half  of  1  percent  of  that  amoxmt.  And  yet  Biir. 
Ickes  and  the  monopoly  pretend  that  Texas  production  is 
ruining  the  oU  todustry.    It  is  a  false  pretense. 

The  Legislature  of  Texas  has  met  several  times  and  has 
empowered  the  Texas  Railroad  Commission  to  regulate  the 
operation  of  the  wells.  We  are  producing  only  25,000  barrels 
a  day  more  than  Mr.  Ickes  says  we  are  aUowed  by  his  code 
methods.  We  have  one  field  51  mUes  long  and  9  miles  wide 
with  13,000  wells. 

[Here  the  gavel  feU.] 

Mx.  BANE3iEAD.  Mr.  Speaker.  I  yield  the  gentleman  2 
additional  mtoutes. 

Mr.  EAGLE.  Mr.  Speaker,  we  have  13,000  wells  to  that 
one  strip.  The  Federal  Government  did  not  advance  a 
nickel  to  make  those  wells.  It  did  not  furnish  a  geologist. 
They  were  brought  to  through  the  vision  of  the  people  of 
my  Stete  who  thought  they  were  doing  a  noble  work  for 
America  by  engaging  to  that  work.  Do  you  think  418,000 
of  my  people  actually  engaged  to  the  physical  labor  of 
those  wells  should  be  compelled  or  that  they  wish  to  come 
here  hat  to  hand  and  sit  on  the  outside  of  Secretary  Ickes* 
door,  when  he  does  not  know  anjrthing  about  oil,  and  have 
Mr.  Ickes  refer  them  to  some  oU  assistant  out  of  the  Stand- 
ard Oil  group  and  affiliates  in  Wall  Street  who  can  tell  my 
people  to  settle  arbitrarily  their  destiny  without  recourse 
to  appeal  or  court?  It  is  a  travesty  and  a  tragedy  pro- 
posed. Texas  is  not  overproducing.  This  is  the  excuse 
which  the  major  companies,  the  companies  tovolved  to  the 
monopoly,  are  ustog  for  a  sinister  purpose.  They  have  de- 
ceived Mr.  Ickes  and.  he  to  turn,  either  knowingly  or  un- 
knowingly, has  sought  to  deceive  the  President  and  the 
IntersUte  Commerce  Committee.  It  is  the  work  of  the  oU 
monopoly. 

There  are  80,000  wells  to  Pennsylvania.  They  produce  a 
half  barrel  each  per  day.  Those  good  people  want  50  cents 
a  barrel  tocrease  and  they  thought  that  Secretary  Ickes 
would  give  it  to  them,  and  I  believe  he  would.  But  there 
are  2,700,000  barrels  used  daily  to  America,  and  if  they  get 
the  tocrease  everybody  else  gets  it.  That  woiUd  put  an  ad- 
ditional bin-den  of  $1,350,000  each  day  on  consimiers  to 
order  to  help  the  40,000-barrel  production  to  Pennsylvania 
and  a  barrel's  production  to  other  Stotes.  Is  it  worth  the 
price,  to  wreck  the  second  greatest  todustry  to  the  United 
Stotes  and  to  penalize  the  consumtog  public  $590,000,000  a 
year  to  aid  a  few  stripped  wells  to  secure  50  cents  per 
tMurrel  more  for  their  oU? 

Adopt  this  resolution  to  secure  all  of  the  true  facts  and 
learn  exactly  what  is  actually  behind  this  Ickes  oU-control 
bin.  Let  us  get  aU  the  facts.  That  is  the  meantog  of  the 
resototion. 

[Here  the  gavel  feU.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  mtoutes  to  the 
gentleman  from  Ohio  [Mr.  Coopxr]. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  it  is  not  necessary 
for  me  to  say  that  the  Conunittee  on  Interstote  and  Foreign 
Commerce  of  the  House  has  had  one  of  the  most  important 
programs  of  legislation  tl^t  has  been  considered  by  this 
House  during  the  last  15  or  20  years. 


Among  the  bUls  presented  to  that  committee  was  the  so- 
eaUed  "  oU  taUL"  I  can  truthfuUy  say  that  the  committee 
gave  a  great  deal  of  time  to  the  consideration  of  this  bUl. 
Tlie  gentleman  from  Texas  [Mr.  Blamtom]  a  moment  ago 
stoted  that  unless  the  oU  bin  is  passed  during  this  session 
of  Congress  the  industry  would  be  ruined.  He  also  re- 
fiected  on  the  committee  when  he  totimated  that  Mr.  Andrew 
BfeUon's  infiuence  was  brought  to  bear,  which  caused  the 
committee  to  take  this  action.  May  I  say  to  the  gentleman 
from  Texas  that  the  stotement  was  a  refiection  on  every 
member  of  the  Committee  on  Interstate  and  Foreign  Com- 
merce. This  committee  is  not  taking  the  dictotlon  of  Bfr. 
Andrew  Mdlon  or  anyone  else,  but  when  we  take  up  a  bin 
for  consideration  we  want  to  know  what  we  are  doing. 

We  tried  to  come  to  some  conclusion  on  that  biU,  being 
the  important  measure  it  was.  and  it  was  the  oplxUon  of  a 
great  many  members  of  the  committee  that  we  had  better 
make  some  ktod  of  an  tovestigation  and  find  out  scunething 
about  this  great  problem  before  we  attempt  to  present  legis- 
lation to  the  House.  Furthermore,  may  I  say  that  the  com- 
mittee is  not  given  to  reporting  out  bills  and  presenting 
them  on  the  fioor  of  this  House  unless  we  can  express  an 
totelligent,  good  reason  why  they  should  become  law. 
[Applause.] 

I  want  to  compliment  the  gentleman  from  Texas  [Mr. 
RATBuur],  chairman  of  the  committee,  for  the  work  that 
he  has  done  diutog  this  session  of  Congress.  His  oc^eague. 
the  gentleman  from  Texas  [Mr.  BuurroHl.  knows  that  he 
has  had  charge  of  the  most  important  program  of  this  ad- 
ministration during  this  present  session  of  Congress.  It 
does  not  come  with  very  good  grace  for  anyone  to  stand 
here  on  the  fioor  of  this  House  and  cast  a  reflection  upon 
the  chairman  of  the  committee,  the  gentleman  fnun  Texas 
[Mr.  Ratbtthn]. 

Mr.  Speaker,  this  resolution  provides  that  the  Committee 
on  Interstote  and  Foreign  Conunerce  is  directed  and  em- 
powered to  make  a  thorough  study  and  tovestigation  of  this 
important  question,  so  that  when  we  reconvene  to  the  next 
session  of  Congress  we  wUl  have  something  to  work  upon. 

Mr.  DISNEY.    WUl  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.  I  wiU  be  glad  to  yield  If  it  Is  on 
this  question. 

Mr.  DISNEY.  If  the  danger  is  so  imminent  to  the  oil 
business,  what  objection  would  there  be  to  not  only  having 
the  resolution,  but  enacting  the  legislation  to  run  as  far  as 
perhaps  a  jrear.  Could  there  be  any  serious  objectton  to 
that  procedure? 

Bfr.  COOPER  of  Ohio.  As  I  said  a  moment  ago,  the  com- 
mittee is  not  given  to  reporting  legislation  to  this  House 
and  asking  for  its  passage  unless  we  can  stand  on  the  fioor 
and  express  an  totelligent,  good  reason  why  the  legislation 
should  be  passed,  and  I  do  not  believe  I  am  casting  any 
refiection  on  the  committee  when  I  say  that  we  felt  we  were 
not  competent  to  report  the  biU  at  this  time. 

I  hope  this  resolution  wiU  pass. 

Mr.  MAY.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.    Yes, 

Mr.  MAY.  In  other  words,  what  the  gentleman  Is  saying 
is  that  the  committee  felt  that  this  industry  being  the 
second  largest  to  the  entire  United  States,  it  was  more  im- 
portant to  find  out  more  about  the  todustry  and  bring  to 
the  proper  ktod  of  legislation  6  months  from  now  than  to 
bring  to  a  half-baked  measure  now. 

Mr.  COOPER  of  Ohio.    Certainly. 

[Here  the  gavel  feU.l 

Mr.  RANiLEY.  Mr.  Speaker,  I  yield  the  gentleman  % 
more  mtoutes. 

Bfr.  BLANTON.  Mr.  Bpeektr,  wfll  the  gentlonan  yirid  for 
one  question? 

Mr.  COOPER  of  C^o.    Not  now. 

Mr.  Speaker,  I  also  desire  to  say  that  there  Tt  thousands 
of  people  to  the  State  to  which  I  reside,  tbe  State  of  Obio, 
todependent  operators  of  smaU  oU  weUs,  and  people  to 
western  Pennsylvania,  bordering  on  my  district,  who  have 
pleaded  with  me  to  try  to  report  this  biU  out  and  pass  tt. 
I  would  Uke  to  favor  the  peotlle  from  my  State.  I  would 
like  to  favor  the  todependent  oil  producers  by  tbe 
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of  l»m1il«tlmi  «r  OMi  etaneter.  bat  It  wams  U 
of  mdi  vital  Impartanee,  not  only  to  the  people  of 
and  the  people  of  weetetit  Fexmsytvania,  Int.  as  bas  beiAa. 
■tated  hen.  this  te  the  eecood  largest  industry  in  the  com  i- 
try  and  it  is  Is  of  such  vital  importance  I  think  we  ought  y> 
gtre  it  further  stody;  and  if  this  committee  Is  permitted 
make  an  investigation  I  think  I  can  guarantee  that 
the  next  session  of  Congress  convenes  we  will  get  down 
work  and  win  report  a  bin  and  the  House  can  eonskler 

rusnJWUt.    ICr.  speaker,  wlD  the  gentleman  ylekt? 
COOFKR  of  Ohio.    Yes. 

Mr.  ItJrrCHER.    The  gentleman  stated  a  stuanent  ago 
would  be  unfair  to  the  industry  in  Cttiio  to  pass  a  bill  now, 

Mr.  COOPER  of  Ohio.    No;  I  did  XM>t  say  it  would  be 
fair.    I  said  I  would  Uke  to  favor  them. 

Mr.  fliCTCHER.    Why  not  favor  them  br  passing  the 


Mr.  OOOPBR  of  Ohio.    Would  the  gentleman  report  a 
out  of  a  committee  if  he  did  not  know  the  extent  to 
it  would  go  and  if  he  was  not  f amiUar  with  its  ramUVmtlc 
or  the  magnitBde  of  the  measure?    I  am  sure  the  gent 
would  not  want  me  to  vote  to  report  a  bin  oat  of  a  eommi| 
toe  under  such  uitcumatances. 

Mr.  FLETCHER.    Does  the  gentleman  think  he  would 
In  better  position  to  report  it  at  the  not  seeiloa  of 


Mr.  COOPER  of  Ofato.    Yes. 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  10  mhiutes  to 
gentleman  from  Alshams  (Mr.  BajamsAB],  to  use  as  he 
desire.        

Mr.  BANKBXAD.    Mr.  Speaker.  I  agreed  to  ylekl  to 
gwitlfman  tnm  Teams  [Mr.  McPssuurs]  5  minutes,  but  cin 
only  yidd  him  4  mlnntwi 

Mr.  RANSLEY.    BAr.  Speaker,  I  yield  the  gentleman  trc  m 
Texas  £Mr.  McFssxjun]  5  minutes. 
mm  saoux.*  sanur  vtam  BaBoctmoM  ajtd  VAaa  ths  ■■>mul  oil- 

COSmOC    KU.    BSQUBmB    VT    TRS    »»M'""fT 

Mr.  McPABLANE.    Mr.  Speaker,  I  think  the  mem 
Of  tlw  House  wante  to  deal  fairly  on  this  question.    I 
you  want  to  deal  with  all  the  people  affected  In  this 
Industry,  ttie  oil  industry,  which  is  probably  the 
single  taxpaylng  industry  in  our  country.    Twice  within 
lest  S  years  we  have  seen  oil  in  our  section  go  to  10  ce; 
for  42  gallons  of  crude  oil,  and  the  gentleman  from 
land  (Mr.  OnJtl.  who  made  the  announcement  and  who  lis 
the  author  of  this  residution.  has  made  statements 
the  work  this  committee  has  done,  how  hard  they  have 
waking,  and  I  am  sure  ttiey  have  been  working  hard, 
statement  has  been  made  that  they  have  not  had  the 
to  put  on  this  legislation  in  order  to  give  It  the  considerati 
It  ought  to  have,  and  that  therefore  this  resolution 
be  peawd  to  give  them  artdtttonal  inf ormatkm  on  this 
iect.    Mr.  Speaker,  the  Interstate  and  Rjreign 
Committee  did  not  have  to  receive  this  **yH»attftp  and 
^^ittder  it.    The  Mines  and  Mining  Committee  wanted  thiy 
IslaticMi  and  would  have  been  ideased  to  have  had  this 
latlon  referred  to  their  committee  and  to  have  considered 
tf  the  IntecBfeate  and  Foreign  Oommerce  Committee 
have  waived  their  ritftt  to  consider  it.   The  Mines  aiMl 
tag  Oommlttee  of  the  Senate  considered  a  similar  bin 
VUckly  reported  It  out  and  It  is  on  tte  *»«— ^«^  of 
Senate.    Bo  I  do  not  bdleve  Uiere  is  mach  mertt  to 
argument  about  suttlrient  time  to  cooeMer  same,  and 
forth.    They  have  heard  everyone  on  both  sides  of 
question  who  wanted  to  be  heard,  and  they  have  aU  the 
f  oanatifon  thegr  need  to  report  ttie  Disney  bm. 

Going  further.  Mr.  Speaker,  the  chairman  of  this 
oonimltr.ee  on  May  2a  received  a  tetter  from  ths  Presd 
of  the  United  States  asking  the  committee's  support  of 
legislation,  and  in  that  letter  the  President  quoted  the 
tlon.  which  I  believe  eveiy  member  of  that  oommlttee 
of  this  House  can  eaiily  Mnderstand.   L^  me  guote  from 


President  has  addressed  Identleal 
.  Cbaiiuian  of  the  Senate 
tonipwiMtstlii 


Committee  on 


of  the  House  Committee  on  Interstate  and  Foreign  Com- 
merce, and  has  sent  copies  of  these  letters  to  Senator  Taoaus 
of  Oklahoma  and  Representative  Draaxr.  The  President's 
letter  read  as  foHows: 

liAT  aa,  1994. 

■St  Dbab  ItK.  CHAmcAjr:  I  luive  reoelT»d  a  disturbing  letter  from 
the  Adminiatrator  for  tbe  Petroleum  Industry,  Hon.  Harold  L. 
Ickes,  Informing  me  of  the  continued  daily  production  of  oil  tn 
excess  of  the  m.iximuin  amount  determined  on  by  the  Admlnl»- 
t>mt<a'  pursuant  to  autlicrlty  under  the  petroleum  code. 

Tbe  Administrator  states  that  tbe  records  at  the  Bureau  at 
mines  during  the  first  3  months  of  this  year  show  a  dally  average 
production  of  Illegal  oil  of  149,000  barrels.  Technically  speak- 
ing, tbls  may  not  all  have  been  "  hot "  oil.  but  In  a  real  sense 
It  la.  since  It  is  on  produced  In  excess  of  the  allowable.  While 
the  final  figures  of  tbe  Bureau  of  lUnes  are  not  available  for 
the  months  of  April  and  May,  It  Is  tmquestlonably  true  that  there 
is  growing  disregard  for  production  orders  Issued  under  the  Pe- 
troleitm  Code  and  that  the  trend  of  hot  oil  produced  is  upward. 
For  axampte,  it  Is  stated  on  reliable  authority  that  the  dally  ex- 
cess xxDductlon  In  the  east  Texas  field  alone  is  running  at  60.000 
to  75,000  barrels  per  day.  Other  estimators  say  that  this  figxxre 
should  be  much  higher.  The  OU  and  Oas  Journal  recently  estl> 
metod  that  there  was  lllegai  production  in  the  country  as  a  whole 
at  lSe.475  barrels  per  day  dvirlng  the  week  ending  May  12. 

It  the  principle  of  prorating  production  \inder  a  code  is  to  be 
maintained,  it  seems  necessary  that  the  existing  law  should  be 
•tevngthened  by  the  pawsge  at  the  bill  which  has  been  intro- 
dneed  in  the  fienate  by  Senator  Thomas  and  in  ttie  House  by 
Coagressman  Diaivrr  and  supported  by  the  Oil  Administrator. 

It  is  a  simple  fact  that  as  a  result  of  tbe  work  of  the  OU 
Artmintstrator.  dcffinlte  progress  has  been  made  both  in  eliminating 
unfair  practices  and  in  raising  the  price  ot  cnide  petroleum  to  a 
reasonable  level,  which  has  broxight  added  employment  and  more 
fair  wages  to  those  engaged  In  oil  production. 

I  am  frankly  fearful  that  If  the  law  Is  not  strengthened,  illegal 
produotlon  will  continue  and  grow  In  volume  and  resxilt  In  a 
colli^Me  of  the  whole  structure.  This  will  mean  a  return  to  tha 
wretched  eondlttons  which  existed  In  the  spring  of  1833. 

I  hope,  tllerefore,  that  the  proposed  legislation  can  be  enacted. 
X  do  not  want  to  see  this  important  American  Industry  reduced  to 
the  condition  under  which  it  was  operating  before  the  Oil  Admin- 
istration started  its  work. 
Very  sincerely  yotirs. 

(Signed)     Peakkun  D.  Roosxvslt. 

That  is  what  the  President  tells  us,  and  that  is  not  con- 
troverted by  the  testimony  of  the  Bureau  of  Mines  and  of 
those  who  are  gathering  all  the  information  available.  All 
this  information  by  the  different  governmental  departments 
was  presented  before  tbe  cc»nmittee,  and  the  committee  has 
not  pointed  out  any  additional  information  they  need  on 
this  subject.  I  come  from  one  of  the  largest  oil-producin^r 
districts  there  is  in  my  State,  outside  of  this  great  east  Texas 
oil  field.  There  are  more  than  17.000  producing  oil  wells 
and  more  than  2.000  independent  oil  operators  in  my  dis- 
trict. Not  one  single  soUtary  piotest  have  I  received  from 
any  independent  oil  operator  in  my  district  concerning  tbe 
present  Disney  bill.  I  have  received  dozens  and  dozens  of 
letters  and  many  telegrams  from  those  independent  oil 
operators  asking  that  this  legislation  be  enacted. 

Who  was  it  came  before  your  coounittee  here  fighting  ihia 
legislation?  The  gentlemen  that  I  saw  up  here  before  that 
oommlttee.  according  to  the  maps  that  were  shown  me  and 
the  Infonnation  that  I  received,  were,  many  of  them,  close 
friends  ot  those  in  the  east  Texas  oil  fields  who  are  produc- 
ing hot  oiL  Naturally  they  do  not  want  the  oil  in  that  field 
oontroUed.  They  want  to  produce  every  gallon  of  hot  oil 
that  they  can. 

Mr.  DISNEY.    Mr.  I^;>eaker,  wiU  the  gentleman  yield? 

Mr.  McFARLANE.    Yes. 

Mr.  IHSNEY.  One  witness  went  on  the  stand  here  and 
said  that  he  was  engaged  in  the  production  of  hot  oil. 

Mr.  McFARLANE.  I  thank  the  gentlonan  for  his  oon« 
tributlon. 

Mr.  ELANTON.  The  independento  in  the  gentleman's 
district  and  mine  are  for  the  Ickes  bill,  not  this  resolution. 
Who  is  against  it?  The  Mellon  Gulf  Co..  the  Dutch  Shell — 
all  the  big  monopolies. 

Mr.  MCFARLANE.  And  the  chairman  of  the  National 
Democratic  Committee  from  Texas,  Roy  MiUer,  puts  in  all 
of  his  time  up  here  trying  to  control  patronage  and  fighting 
for  legislation  to  favor  of  the  big  companies.  I  understand 
he  represents  the  Gulf  OH  Co.  We  fought  him  down  before 
the  Texas  Legislature,  he  and  his  Texas  Gull  Sulphur  Co., 
to  the  same  way.    He  is  to  charge  of  lobby  activitiss  f  w  the 
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same  Gulf  Co.  here.    We  always  have  to  fight  that  crowd  tn 
Texas. 

Mr.  Speaker,  I  have  helped  drill  a  lot  of  dry  holes  msrself 
as  an  independent  operator.  I  am  convinced  that  if  the 
Disney  bill  is  not  passed  this  session  we  will  again  have  10- 
cent  oil,  which  will  mean  chaos  in  the  oil  field — all  opera- 
tions will  be  shut  down  and  thousands  thrown  out  of  work. 
I  have  a  wire  here  that  I  received  this  morning  and  I  ask 
unanimous  consent  to  insert  it  in  the  Record,  and  which  I 
read  to  you  now.  This  is  from  the  largest  and  only  inde- 
pendent oil  operators  association  In  my  district.  It  reads  as 
follows: 

WicRXTA  Falls,  l^z.,  June  18,  1934. 
Eon.  W.  D.  McFAKtAirs. 

House  Office  Building: 
We  sincerely  appreciate  the  support  you  have  given  the  Federal 
oil  control  bill,  but  its  failure  to  pass  unquestionably  will  result 
in  a  break-down  of  the  crude-price  structure  because  of  encourage- 
ment to  "  hot "  oil  violators,  and  will  undoubtedly  Increase  very 
materially  the  ranks  of  the  \inemployed.  Reduction  in  crude  and 
marketing  prices  will  further  result  In  demoralization  of  petroleimi 
code  which  the  operators  have  faithfully  tried  to  observe.  The 
legitimate  refiners  are  now  being  compelled  to  make  drastic  re- 
duction In  force  because  of  market  conditions  occasioned  by  hot- 
oil  violations,  and  we  cannot  understand  why  the  administration 
will  not  insist  on  corrective  action  being  taken  by  Congress  to 
•void  destruction  in  petroleum-code  practices  which  will  also  affect 
allied  Industries.  We,  therefore,  urge  that  you  Insist  that  mem- 
bers of  committee  appointed  to  investigate  the  oil  industry  be 
selected  from  the  House  and  not  from  the  Interstate  and  Foreign 
Commerce  Ckimmlttee. 

NoBTH  TxzAS  On.  &  Oas  AssocuTioir, 
O.  P.  McOaha,  President. 

And  also  these  telegrams,  which  read  as  follows: 

Wichita  Falls.  Tec.;  June  13,  1954. 
X  represent  the  Petroleum  Producers  Oo.  with  60  employees  and 
a  pay  roll  in  excess  of  910.000  per  month.  We  have  been  and 
hope  to  continue  to  abide  by  all  provisions  contained  in  the 
petroleum  code,  although  it  is  quite  difficult  under  the  present 
price  of  crude.  The  "  hot "  oil  racket  has  been  increasing  to  such 
an  extent  that  a  drastic  cut  in  crude  prices  Is  imminent.  In 
the  event  it  will  be  difficult  to  observe  code  labor  requirements 
and  compel  us  to  make  material  reduction  in  our  force.  I  trust, 
therefore,  you  will  insist  that  Congress  i>ass  the  Federal  oU-oon- 
trol  measure  with  2 -year  limitation. 

John  F.  O'Donohub. 

WiCHrrA  Falls.  Tkx..  June  13.  1934. 
This  company  employing  45  men  compelled  to  close  down  until 
some  action  taken  to  alleviate  conditions  now  existing  In  oil  in- 
dustry principally  due  to  overproduction  and  illegail  production 
of  oil  in  east  Texas  and  elsewhere  which  is  demoralizing  refinery 
prices  to  such  an  extent  that  refineries  cannot  hope  to  operate. 
We  believe  only  solution  left  is  passing  Federal  oil-control  measiire 
now  before  Congress.  Hope  you  wiU  lend  your  assistance  and 
Induce  Congress  to  take  iM;tlon. 

Ouvrr  On.  &  Bsmmfa  Co. 

Mr.  KENNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFARLANE.     Yes. 

Mr.  KENNEY.  Does  the  gentleman  mean  to  convey  the 
Idea  that  Texas  is  not  a  law-abiding  State  and  cannot  con- 
trol the  oil  situation,  and  that  the  whole  Stote  is  controlled 
by  oil  bootleggers? 

Mr.  McFARLANE.  Texas  does  not  have  a  monopoly  of 
law  violators.  Other  oil-producing  States  have  "hot"  oil 
violators,  the  same  as  we  have  in  Texas.  The  President  tells 
us  about  the  "  hot "  oil  being  produced,  and  this  committee 
knows  all  about  it.  The  gentleman's  State  has  some  of  them, 
as  has  every  other  State;  but  when  men  come  before  the 
committees  of  Congress  and  admit  that  they  are  violating  the 
law  and  say  that  the  law  cannot  be  enforced,  then,  I  think 
it  is  high  time  for  Congress  to  take  notice  of  them  and  put 
some  teeth  into  the  law,  to  see  whether  we  are  going  to  turn 
this  Government  over  to  criminals. 

Mr.  KENNEY.  Were  there  not  many  Members  of  Con- 
gress who  appeared  before  the  committee  opposing  this  bill? 

Mr.  McFARLANE.    Yes;  two  or  three. 

Mr.  KENNEY.    Oh,  a  lot  more  than  that. 

Mr.  McFARLANE.  Two  or  three  that  I  know  of,  and 
there  were  quite  a  few  who  appeared  in  favor  of  the  Disney 
hill.  This  resolution  is  of  no  benefit— if  passed  it  coiUd  not 
and  would  not  give  the  committee  any  information  they 
do  not  now  have. 

Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield  for  a  question. 


Mr.  KELLER.  I  would  like  to  know  whether  any  con- 
sideration is  being  given  here  to  the  fact  that  if  the  oil  prices 
are  permitted  to  go  down,  you  will  throw  out  of  woi^  a 
quarter  of  a  million  coal  mtoers  in  this  country  and  disrupt 
our  todustry  as  nothing  else  vrlll  do. 

Mr.  McFARLANE.  I  thank  the  gentlonan  for  his  contri- 
bution. There  is  no  doubt  about  it  that  10-cent  oil  means 
every  coal  mine  to  the  country  must  of  necessity  close  down 
because  they  cazuiot  compete  with  fuel  oil  at  this  price. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  insert  these  telegrams. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mi.  Speaker,  I  yield  4  mlnutos  to  the 
gentleman  from  Oklahoma  [Mr.  Hastzxos). 

Mr.  HASTINGS.  Mr.  Speaker,  the  oil  industry  is  of  such 
tremendous  importance  to  the  people  of  my  Stote  of  Okla- 
homa, and  for  that  matter,  the  entire  Nation,  that  I  fed 
justified  to  discussing  the  pending  resolution.  I  do  not 
want  to  lose  my  temper  and  I  hope  to  find  parliamentary 
language  with  which  to  discuss  the  resolution. 

This  resolution  (HJtes.  441)  was  totroduced  June  14,  19S4, 

and  it  authorizes  the  Committee  on  Interstote  and  Foreign 

Commerce,  as  a  whale  or  by  subcommittee,  to  tovestigat^— 

(1)  The  production,  importation,  storage,  transportation,  re- 
fining, purchase,  and  sale  of  petroleum  and  its  products  for  ths 
purpose  of  determining  whether  there  U  an  esosasivs  supply  of 
petroleum  and  its  products. 

This  information  is  published  to  the  newq;>apers  daily. 
Everyone  knows  when  there  is  an  tocrease  or  decrease  to  the 
production  of  petroleum.  The  oil  administrator  here  to 
Washington  has  this  information,  which  can  be  secured  from 
him  by  telephone,  and  any  member  of  the  committee  to 
30  mtoutes  could  get  any  information  on  this  point  that  a 
committee  could  get  to  6  months. 

Then  the  resolution  follows: 

Whether  such  excessive  supply.  If  it  exists,  injuriously  alfects 
commerce  in  petroleum  and  its  products  and  has  the  effect  of 
rendering  unprofitable  the  operation  of  wells  of  smaU  but  settled 
production  and  will  cause  their  abandonment  before  the  ia»Tlraum 
economic  yield  Is  obtained. 

This  information  could  likewise  be  obtained  withto  a  diort 
ttoie.  Two  years  ago,  when  I  made  an  tovestlgaUon.  the 
records  showed  there  were  approximately  330,000  oil  wells 
in  this  country,  and  that  approximately  300,000  of  them  were 
producing  less  than  5  barrels  per  day.  When  the  pcloe 
of  oil  goes  down  to  15  or  30  cents  per  barrel,  as  it  did  2 
years  ago.  these  small  wells,  many  producing  only  1  or  2 
barrels,  must  be  shut  in.  and  if  they  are  shut  in  and  the 
casing  pulled,  the  oil  from  these  small  wells  Is  kist  to  the 
Industry  and  the  country  forever,  because  it  would  be  too 
expensive  to  reopen  them  again.  The  small  producer,  with 
a  number  <d  wells  on  the  same  hook-up.  can  afford  to  keep 
on  pumping  these  small  wells  as  long  as  the  price  of  oil  is 
around  $1  per  barrel,  but  when  the  monopolists,  through 
"  hot "  oil.  flood  the  markets,  and  the  price  of  oil  Is  reduced. 
the  small  independent  producers  will  go  out  oi  the  picture 
forever.  Everybody  knows  this  that  knows  anything  at  aU 
about  the  oH  situation. 
I\)lk)wlng  this,  the  resolution  farther  states: 
Virhether  prematiare  extraction  ot  petroleum  from  natural  re- 
sources, induced  by  absence  of  rastrlettoBs  upon  tbe  qusnUty 
which  may  move  in  oommeroe,  results  In  waste  and  infsrlor  uses. 

Now  everyone  knows  that  an  excessive  production  ot 
petroleum  leads  to  waste,  through  evaporation,  sediment, 
and  other  causes,  but  information  as  to  this  Is  also  to  be  had 
by  the  oU  administrator  and  there  is  no  saed  to  tovestlgato 
that. 

Then  the  resolution  conUnues: 

Whether  restrictions  shcmld  be  plaoed  upon  tbe  qusntltiea  of 
petixUeum  and  its  products  which  may  move  In  cotnmsrce  wh«a 
an  exoesslTe  supply  exists. 

I  am  inserting  here  the  entire  reaohitlon.  whleh  is  as 
follows: 

Resolved.  That  the  Oommltt«  on  Xntsntets  and  Tenign  Cata^ 
meroe.  as  a  whole  or  by  subcommittM,  Is  MiSborUwd  and  dlrectsd 


I  .f. 


M 


f». 


*: 


^Q^A 


CONaRESRTONAT.  RKrORTV- WOTTSR 


1179Q 


.tottve 


1  in  tbe  same  way.    He  is  in  charge  of  loblqr  actiTttias  for  tba 


Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McFARLANE.    I  yield  for  a  question. 
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to  InTMUnte  (1)  tb«  prodoetkm.  Importatkm.  »>ot>f,  tnmipoi  - 
tatlon.  refining,  purcbaae.  and  sate  of  petroleum  and  its  producs 
for  the  pwrpoae  of  determining  whether  there  Is  an  exoeaslie 
supply  of  petroleum  and  its  ^oduets;  whether  such  excesalie 
supply,  if  it  cststs.  injuriously  allects  eommerce  In  petroleum 
and  its  products  and  has  the  effect  of  rendering  unprofitable  tie 
opwstion  of  wells  of  small  but  settled  production  and  will  cau  « 
their  abandonment  before  the  maximum  eoonomic  yield  is  o1 1- 
talned;  whether  premature  extraction  of  petrolciun  from  natur  d 
Tssouroes.  induced  by  absence  of  reatnctlons  upon  the  quantl'  j 
which  may  more  In  commerce,  results  in  waste  end  infert(  ir 
uses;  whether  restrictions  should  be  placed  upon  the  quantitla 
at  petrolewn  and  its  products  which  may  move  in  coinmer(« 
when  an  excessive  supply  exists,  and,  if  so,  whether  such  restrl!- 
tloos  should  regulate  and  coordinate  commerce  m  petroleum  az  d 
ttm  pcTXhiets  smong  the  serersl  States  and  with  foreign  natlocB. 
with  fair  and  equltattle  apportioiunent  among  tlw  States  aid 
among  different  operators  and  sources  of  supply:  and  whether 
commerce  in  petrolexun  and  its  products  Is  of  such  a  natu  e 
that  It  may  be  regarded  as  a  unit  for  the  purpose  of  establiahii  g 
quotas  irrsspsctlre  ot  whether  transactions  are  Interstate  or  Intr:  .- 
state,  or  whether  eapmtatioai  or  importation  is  involved:  and  (:  ) 
all  other  qiiestions  in  relation  to  tbe  subject  of  regulating  (Xic  i- 
meroe  in  petroleum  and  its  products. 

The  committee  shall  report  to  the  House  (or  to  the  Clerk  of 
tiM  House  If  the  Bouse  Is  not  in  session)  during  the  presei.t 
OoagTSSs  the  results  of  its  InTestigation.  together  with  such 
BBcccnmendations  for   legislation   as   it   deems  advisable. 

For  the  purposes  of  this  resolution  the  committee,  or  any  sul  h 
commlttee  thereof,  is  authorised  to  sit  and  act  during  tlie 
present  Oaegrcas  at  such  times  and  places  within  the  Unit<  d 
States,  whether  or  not  the  House  Is  sitting,  has  recessed,  or  his 
adjourned,  to  hold  such  hearings,  to  require  the  attendance  A 
soeh  wttaesses  and  the  production  of  such  books,  papers,  aid 
decunkSBts.  and  to  take  such  testimony,  as  it  deems  necesaai^. 
8ul>penas  ahaU  be  issued  under  the  signature  of  the  chairmiUi 
•f  the  CQoamltfeee  or  any  member  designated  by  him.  and  ^ill 
be  served  by  any  person  designated  by  such  ehairman  or  membt  t. 
The  chairman  of  the  committee  or  any  member  thereof  miiy 
•daslalstsr  oaths  to  wltnssses. 

Of  course,  the  whole  resolution  Is  camouflage.  My  ga>d 
fUend  the  gentleman  from  Texas  [Jos  EaglkI  made  a  vehe- 
ment speech,  but  like  a  great  many  lawyers  in  crimlnEil 
cases,  when  they  have  no  testimony  of  their  own,  spend 
their  time  in  abusing  and  attacking  the  opposing  witnessi  s. 
That  is  regarded  as  ingenious,  but  my  friend  from  Texis 
cannot  get  away  with  that  in  ^i<M«n,«png  this  resoluticn. 
Be  argues  against  long-distance  government;  I  have  heard 
ftbat  since  I  was  a  boy.  He  abused  the  carpetbagger,  jtst 
as  I  have  tafsard  hundreds  ot  lawyers  do  in  speaking  to  Jurl(  s. 
I  ask  any  Member  of  the  House  to  sear^  his  memory,  ai  id 
I  fihallmae  any  one  oi  them  to  repeat  one  thing  my  fri^d 
tram  TtMMM  said  that  was  in  the  pending  resolution. 
did  not  mention  the  resolutkxi.  He  knew  it  was  meant 
camoollase.  He  knew,  of  coarse,  that  the  reaotution  was 
be  used  as  an  ahbi  for  not  enacting  the  Disney-nMimas 
rtemanded  by  President  Boosevelt. 

I  inserted  in  the  Racou  on  June  7  a  letter  from  Preside  it 
Rooaerelt  appeahng  to  Congress  to  enact  letislation  whi  h 
would  save  the  oil  industry  from  destruction. 

Now.  what  Is  the  difference  between  this  resolution  aitd 
tbe  Otsney-lfiomas  bill?  Tbe  DIsney-llMmas  bill  gives 
the  oil  administrator  the  authority  to  make  this  Inveetigi- 
tian.  He  can  send  for  books  and  papers  and  examine  i»il 
BStt  under  oath.  And  what  is  its  purpose?  The  produ;- 
tloa  of  ofl  Is  now  prorated  among  the  several  States  and 
aowDg  the  several  oil  areas.  This  is  for  the  purpose  yt 
kaeptng  down  the  production  of  oil.  The  production  n 
excess  of  the  amount  allowed  is  called  **  hot "  oU.  In  oth  ir 
words,  oil  illecaUy  prodaoed.  The  letter  which  I  ptauMd 
In  tbe  Racoaa  on  June  7.  from  PreBident  Roosevelt,  stat  is 
that  tbe  information  as  shown  by  the  records  of  the  Burei  ,u 
of  Mines  during  the  first  few  months  of  this  year  show  i  n 
sverage  proditclkai  of  illegal  oil  of  149,000  barrels  per  da  y. 
Of  oonrse.  tbe  Bureau  of  Mines,  the  oil  administrator,  ai  td 
tbe  Department  of  Commeree;  have  oov  aU  the  accuraEe 
data  and  iafoiRnation  that  a  commintee  appointed  unda- 
tbe  pending  resolution  could  secure  in  6  months. 

The  committee  declined  to  report  out  the  Dftsney-Thomi  is 
bilL  It  bad  teeth  in  it  and  would  acooraidldi  a  purpose,  it 
would  etiable  the  Secretary  of  the  Interior  to  make  adcl- 
tlonal  regulations,  and  the  representatives  of  the  oil  a  I 
mlnistnitar  could  go  to  tbe  weDs  and  examine  the  gaess 
and  definitely  ascertain  the  amount  of  oil  produced,  and  n 
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Now,  when  oil  goes  down  again,  as  It  did  2  years  ago, 
those  who  are  strong  enough  financially,  and  who  can  build 
storage,  win  buy  up  this  excess  of  "  hot "  oil  at  the  low 
price,  and  when  the  small,  independent  producers  are  put 
out  c^  business,  and  when  all  tbe  small  oil  wells  are  closed 
and  ruined,  then  the  monop<dists  will  raise  the  price  of  oil 
and  make  millions  out  of  it.  Tbe  oil-producing  States  will 
lose  a  large  amount  of  revenue.  My  State  of  Oklahoma  re- 
ceives 3  percent  of  the  gross  amount  of  oil  produced,  and 
there  is  a  vast  difference  between  3  percent  on  $1  oil  and 
3  percent  on  20-cent  oil.  The  revenue  derived  from  this  tax 
in  a  large  part  pasrs  the  running  expenses  of  the  State,  and 
a  part  of  this  money  is  distributed  to  the  school  fund  and 
other  funds,  and  every  community  in  Oklahoma,  whether 
oil  is  produced  there  or  not,  receives  some  benefit.  Many 
farmers  in  Oklahoma,  when  the  oil  industry  is  prosperous, 
are  able  to  lease  their  lands,  sometimes  miles  away  from 
production,  for  amounts  which  enable  them  to  pay  taxes 
and  other  expenses.  When  the  price  justifies  there  is  much 
wildcat  work  done  in  the  oil  fields  and  much  labor  is  em- 
plojred  at  good  wages.  The  oil  industry  has  done  much  to 
develop  the  State  of  Oklahoma.  It  has  helped  build  and 
maintain  roads  and  bridges,  has  built  cities  and  towns,  and 
has  paid  income  taxes  to  the  State  and  Federal  Govern- 
ments. 

This  is  a  matter  of  such  tremendous  importance  to  my 
State  and  to  the  Nation  that  I  feel  Justified  in  strenuously 
protesting  against  inaction  on  the  Disney-Thomas  bill  and 
the  consideration,  in  lieu  of  that  bill,  of  this  idle  gesture  in 
the  form  of  a  resolution.  Members  of  Congress,  when  they 
go  home  and  Uie  price  of  oil  goes  down,  and  the  inde- 
pendents and  small  producers  go  into  bankruptcy,  the  only 
alibi  they  will  have  is  that  they  did  not  pass  the  Disney- 
Thomas  bill,  which  would  give  the  oil  administrator  the  au- 
thority for  which  he  and  the  President  asked  to  save  the 
oil  industry,  but  gave  the  country  this  idle  gesture  in  the 
form  of  a  resolution  to  make  an  investigation. 

A  few  days  ago  the  House  Committee  on  Interstate  and 
Foreign  Commerce  held  hearings  for  part  of  a  day  on  the 
Disney-'nK)mas  bill,  which  was  approved  by  the  oil  admin- 
istrator and  which  the  President  has  strongly  urged  should 
be  passed,  and  now  in  support  of  the  present  resolution  the 
committee  stdd  that  it  did  not  have  sufficient  facts  to  act 
on  the  Disney-Thomas  bilL 

I  want  to  repeat  and  to  emphasize  that  there  is  not  a  fact 
sought  to  be  secured  through  this  resolution  that  the  com- 
mittee could  not  have  gotten  and  could  not  get  now  within 
48  hours  from  the  oH  administrator,  the  Bureau  of  Mines, 
and  the  Department  of  Commerce. 

WhfNi  the  price  of  wheat  was  low  because  there  was  pro- 
duction for  which  we  could  not  find  a  foreign  market,  and 
the  price  reached  the  low  level  of  25  cents  per  bushel  at  the 
thr^her.  Congress,  without  sending  a  committee  all  over 
the  country,  summoned  representatives  of  the  Agricultural 
Department,  secured  all  the  necessary  facts,  and  passed  the 
Agricultural  Adjustment  Act.  which  provided  for  reduction 
in  acreage  of  both  cotton  and  wheat. 

This  year  when  the  Rankhead  cotton  bill,  which  provided 
for  reduction  of  cotton  production,  was  brought  up.  Con- 
gress did  not  send  a  committee  all  over  the  country  to  make 
inquiry  and  secure  facts  on  which  to  base  legislation,  but 
secured  the  facts  from  the  Department  of  Agriculture,  and 
legislation  was  prepared,  introduced,  and  enacted  which  has 
for  Its  purpose  controlling  of  production  of  cotton. 

Hie  Disney-Thomas  bill  has  for  its  purpose  placing  teeth 
In  the  law  to  give  the  Secretary  of  the  Interior,  who  is  the 
oil  administrator,  additional  power  to  inquire  into  the  inro- 
duction  of  each  well,  and  area,  and  State,  and  then  to  en- 
force the  amount  of  oil  allowed  to  be  iwoduced.  In  other 
words,  make  the  operators  quit  running  "  hot "  oil  and  keep 
the  production  in  each  State  and  community  within  the 
amount  allowed. 

A  few  days  ago  we  enacted  similar  legislation  for  regulat- 
ing production  of  tobacco.  We  did  not  send  a  committee  to 
Virginia,  North  Carolina,  or  Kentucky  to  secure  additional 
facts.  They  were  already  in  the  hands  of  the  Department 
of  Agriculture,  and  the  legislation  was  prepared  and  i^atafd. 


When  we  want  an  excuse  for  not  enacting  legislation,  | 
then  we  must  find  some  way  around  it.  Frequently  we  ap- 
point a  commission  to  investigate  and  repoit.  In  this  case 
we  appoint  a  committee,  without  authority  to  do  an3rthing 
but  investigate  and  report.  The  "  hot  "  oil  crowd,  of  course, 
will  not  be  afraid  of  the  members  of  this  coimnittee.  The 
committee  does  not  have  authority  to  take  action  and  is  only 
authorized  to  sit  and  hear  testimony,  summon  witnesses,  and 
report.  The  bunch  that  is  evading  the  law  and  running 
down  the  price  of  oil  do  not  fear  anything  that  the  mem- 
bers of  this  committee  may  do. 

I  want  to  be  frank  with  the  House.  I  am  in  favor  of  pre- 
serving the  oil  industry.  The  independent  producers  are 
in  favor  of  the  Disney-Thomas  bill.  The  big  financiers  In 
the  oil  industry  do  not  favor  it.  They  want  to  run  "  hot " 
oil.  They  do  not  want  to  comply  with  the  rules  and  regula- 
tions of  the  oil  administrate,  and  they  do  not  want  any 
legislation  to  be  enacted  by  Congress  with  real  teeth  in  it 
to  compel  them  to  comply  with  the  law.  They  fear  Federal 
legislation.    They  do  not  fear  State  regulation. 

Members  around  me  take  the  position  that  they  are  justi- 
fied in  voting  for  this  resolution  inasmuch  as  the  Disney- 
Thomas  bill  has  failed  to  be  favorably  reported  frran  the 
committee,  and  that  this  is  the  best  that  can  be  gotten.  I 
refuse  to  foUow  that  kind  of  reasoning.  My  mental  in- 
tegrity will  not  permit  me  to  vote  for  this  camouflage 
resolution. 

When  I  return  home  I  will  not  need  an  aUbi  to  present 
to  the  independent  oil  men,  the  laboring  men,  the  farmers, 
and  the  business  men,  interested  both  directly  and  indi- 
rectly, in  the  oil  industry,  for  my  action  here  tonight.  I 
am  for  the  regulation  of  oil  production  and  for  legislation 
that  will  compel  compliance  with  the  rules  and  regulations 
limiting  the  amount  of  production  in  the  various  oil  areas. 
I  am  not  for  this  Idle  gesture.  I  am  not  deceived  by  the  pur- 
pose of  this  resolution.  I  impugn  the  motives  of  no  Member 
of  Congress.  There  are  many  of  them  who  are  not  familiar 
with  the  oil  industry.  They  are  imder  a  great  strain.  The 
closing  days  of  Congress  have  been  most  strenuous.  Many 
of  them  are  occupied  with  private  bills  and  other  legislation 
In  which  their  districts  and  States  are  more  interested. 
For  that  reason  they  do  not  have  time  to  devote  to  an  in- 
vestigation relating  to  the  oil  industry. 

However,  when  all  the  facts  could  be  gotten  In  48  hours, 
I  cannot  justify  my  action  in  voting  for  a  camouflage  resolu- 
tion, which  postpones  the  enactment  of  legislation  for  the 
regulation  of  the  production  of  oil  which  is  so  vital  and  so 
necessary  to  enact  at  the  present  time.  If  "  hot "  oil  is  not 
being  run,  as  stated  by  the  President  in  his  letter,  why  the 
objection  to  the  Disney-Thomas  bill?  Those  who  want  to 
comply  with  this  law  do  not  fear  giving  the  oil  administra- 
tor this  additional  authority. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  3^eld  3  minutes  to  the 
gentleman  from  Indiana  [Mr.  Pettewoill]. 

Mr.  PETTENGILL.  Mr.  Speaker,  I  come  from  a  congres- 
sional district  that  does  not  have  an  oil  well  in  it.  I  think 
I  reflect  the  views  of  every  member  of  the  committee  when 
I  say  that  our  action  is  not  to  be  interpreted  that  we  have 
passed  upon  the  merits  of  the  Disney  bill,  either  for  or 
against,  but  simply  that  the  jury  is  not  yet  ready  to  report 
a  verdict  and  wants  further  information  before  it  decides 
whether  it  should  do  so  or  not,  one  way  or  the  other. 

Here  is  the  situation:  At  the  present  time,  for  the  purpose 
of  controlling  the  production  of  oil,  there  is  the  sovereign 
police  power  of  the  State  of  Texas  that  is  capable  of  being 
Invoked,  and  the  Railroad  Commission  of  the  State  of  Texas 
that  has  the  legal  power  to  act  in  the  premises.  That  com- 
mission claims  it  can  control  the  situation  and  that  it  win 
control  the  situation.  I  do  not  know  whether  they  will  or 
not,  but  their  ofBcial  representatives  say  they  can  and  will. 
Tlien  we  have  the  petroleum  code  as  another  agency  for 
controlling  the  production  of  oil. 

There  was  a  decision  by  a  three-judge  court  In  Texas 
that  seemed  to  take  away  from  Secretary  Ickes  some  of 
the  power  he  thought  he  had  imder  the  petroleum  code,  but 
that  was  restored  to  him  only  receiOy  by  the  circuit  court 


of  appeals  sitting  at  New  Orleans,  and  with  that  power 
restored  by  the  circuit  court  of  appeals  our  committee  f^t 
that  we  should  permit  those  existing  agencies  to  control  the 
situation  if  they  can.  If  not,  well  and  good.  Then  Congress 
will  be  caUed  upon  to  act  definitely  In  the  matter.  We  felt 
that  this  resolution  for  the  purpose  of  appointing  a  com- 
mittee of  inquiry  to  go  down  there,  would  act  as  a  deterrent 
upon  the  illegal,  bootleg  production  of  oil;  that  it  would  be  a 
club  behind  the  door;  that  it  would  be  notice  to  the  boot- 
legging, illegal,  "  hot "  oil  artists,  if  there  are  any  down  there, 
that  Congress  will  act  next  Janusiry  if  they  do  not  behave. 

Mr.  DISNEV.    Will  the  goitleman  yield? 

Mr.  PETTENGILL.    I  yield. 

Mr.  DISNEY.  If  the  danger  to  tbe  second  largest  indus- 
try in  the  Nation  is  as  imminent  as  men  of  respectable 
opinion  consider  that  it  is.  what  reason  is  there  that  we 
cannot  have  the  resolution  and  tbe  bill  itself  shortened  as 
to  time? 

Mr.  PETTENGILL.  The  gentleman  from  Oklahoma,  for 
whom  I  have  the  greatest  admiration,  knows  tbeze  is  violent 
disagreement  of  opinion  about  that. 

Mr.  DISNEY.  But  there  is  nothing  in  the  resolution  that 
everybody  does  not  already  know. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Ohio  [Mr.  PRTXircxxx]  has  expired. 

Mr.  O'CONNOR.  Mr.  l^peater.  I  yield  4  minutes  to  tbe 
gentleman  from  Oklahoma  [Mr.  DisirxT]. 

Mr.  DISNEY.  Mr.  Speaker,  there  is  nothing  seriously 
wrong  with  this  resolution.  I  do  not  care  one  way  or  the 
other.  I  am  not  opposing  it.  It  Is  all  right  to  pass  It.  but 
there  Is  nothing  asked  for  in  the  resolution  that  cannot  be 
procured  in  a  few  days  right  here.  Nearly  every  Member 
of  Congress  knows  the  inquiries  already  in  tbe  resolution. 
The  men  from  the  oil  States  know  the  answer  to  everything 
in  the  resolution  to  start  with. 

There  are  just  three  elements  opposed  to  tbe  "Disney 
bill",  so-called.  First,  there  are  those  people  who  are 
agaliist  any  invasion  of  the  States'  rights;  but  let  me  caU 
your  attention  to  the  fact  that  while  the  word  "dictator- 
ship "  sounds  long  and  loud  it  is  only  a  play  on  words.  In 
Texas  you  have  an  "  oil  dictatorship  ",  so-called,  In  the  cor- 
poration commission,  which  does  not  enforce  its  regulations. 
In  Oklahoma  we  have  em  oil-regulatory  body  in  the  corpora- 
tion commission,  a  dictatorship,  If  you  please.  In  California 
they  have  none;  they  handle  it  by  agreement  unongst  them- 
selves. Then  there  is  a  second  element,  those  people  who 
are  making  millions  of  profits  on  "  hot "  oil,  while  the  honest 
man  and  the  royalty  owner  sits  by,  following  the  regulations, 
taking  35  barrels  from  his  well  when  the  "  hot  oil "  man  next 
to  him  produces  1,000  barr^  a  day  from  his  well,  sells  it  at 
10  cents,  20  cents,  30  cents,  40  cents,  at  any  price  to  make  a 
profit,  while  the  other  man.  obeying  the  law,  selling  at  $1 
a  barrel  makes  no  profit  whatever. 

The  honest  men  in  east  Texas  are  going  to  quit  foUowlnj 
the  law.  They  are  going  to  turn  their  wells  wide  open,  and 
this  industry  Is  going  to  pot.  just  like  it  was  a  year  ago. 

Then  there  is  a  third  element.  Nobody  can  be  opposed 
to  the  Disney  bill,  the  regulatory  legislation,  except  those 
who  can  profit  by  it,  the  "  hot "  oU  men  and  the  monopolists. 
Why  the  monopolists?  Because  whenever  they  can  depress 
the  business  and  run  the  price  down  they  can  fill  their 
tanks  with  millions  upon  millions  of  barrels  of  oil  and  hold 
it  for  a  higher  price  and  make  an  enormous  profit,  just  as 
they  have  done  for  years  upon  years,  saving  a  natural  re- 
source for  an  eventuality  that  might  occur  any  week;  and 
then  when  the  price  goes  to  $2.50  a  barrel  tbe  monopolists 
will  make  a  fabulous  profit. 

Mr.    McFARLANE.    Mr.    Speaker,    will    tbe    gentleman 

yield? 

Mr.  DISNEY.    I  yield. 

Mr.  McFARLANE.  If  we  vote  down  this  resolution,  we 
can  pass  the  Senate  bill  tomorrow,  can  we  not? 

Mr.  DISNEY.  By  a  two-thirds  vote  we  can  pass  the  bin, 
if  the  Speaker  wiU  let  us  call  it  up. 

Now,  Mr.  Speaker,  let  me  say  a  word  to  the  Democrats. 
Tlie  majority  of  the  Republicans,  from  tbe  coal  States  and 
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other  States,  are  far  the  Dianey  bill.  You  Democrata 
the  ones  who  are  going  to  take  the  gaff  in  offering 
resolution  in  Ueu  of  my  bill  today,  llils  administration  lis 
ttie  one  that  is  going  to  have  the  trouble  for  passing  a  nofi- 
aensical  resolution  instead  of  an  oil  regulatory  bilL  Why  ^o 
you  stand  Ixy  such  trashy  talk,  that  the  mcmopolists  are  tin 
oontrol  of  Secretary  Ickes  and  of  the  President  of  tne 
United  States?  If  you  want  to  brand  the  President  is 
being  under  the  control  of  Shell.  Dutch,  and  Standard.  ^ 
■o;  bvt  I  riudl  not.    I  diall  not  take  that  burden. 

CBere  the  gavel  felLJ 

Ifr.  RANSLET.    Mr.  Speaker.  I  yield  2  minutes  to  the 
tentleman  from  Ohio  [Mr.  Coorat]. 

Mr.  COOPKR  of  Ohio.    Mr.  ^waker.  I  want  to  make 
short  statement  which  I  intended  to  make  a  few  momexKs 


Mr.  DISNEY.  Mr.  Speaker.  wiU  the  gentleman  yldd  oa  le 
moment  to  let  me  make  one  additional  statement? 

Mr.  CXX>PER  of  Ohio.  I  am  sorry  I  have  not  the  tlm  y. 
I  have  only  2  minutes. 

Mr.  DISNEY.  If  the  gentleman  from  Ohio  win  perm  t. 
40  Buinutes'  run  at  tbe  last  T^scas  oU  wells— 13.000  of  them  - 
would  produce  enough  oil  to  last  the  United  States  la 
entire  24  hours. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  as  I  stated  a  m>- 
ment  ago,  I  want  to  make  a  short  statement  which  I  1 1- 
tended  to  make  when  I  had  the  Hoor  a  short  time  ago  ai  id 
my  Toice  gave  out.  It  is  my  opinion  that  it  will  be  impc  s- 
sible  to  pass  any  oil  legislation  at  this  session  at  Oengre  s. 
The  Committee  on  Interstate  and  Foreign  Commerce  bu 
adjourned  sine  die;  but  even  though  the  chairman  w«re 
to  reconvene  that  committee,  there  would  be  i»  possilAe 
chance  of  reporting  the  bill  back  to  the  House  before  Co  i- 
iress  adjourned. 

A  few  moments  ago  It  was  sUted  that  the  Senate  will 
pass  the  oU  bill  tomorrow  and  then  it  wiU  be  sent  o^er 
to  the  Bouse  and  we  will  pass  it.  Does  this  House  want  to 
pass  on  such  an  important,  vital,  far-reaching  question  as 
the  regulatioi  of  the  oil  industry  wittMUt  any  considerati  m 
whatsoever?  I  do  not  b^eve  this  House  wants  to  do  th  it 
Would  it  not  be  far  better  to  let  this  committee  make  m 
InvesUgatkm  and  survey  of  the  entire  oU  industry  so  tfe  st 
we  can  have  the  informatioii  at  hand  when  we  reconveM 
In  January  and  then  intelligently  draft  a  bin  for  the  re4>* 
lation  of  this  industry  and  present  it  to  the  House  ior 
passacef 

Mr.  DISNBT.  If  the  gentleman  wiU  permit,  we  have 
•a  thto  Inforasatkm  already. 

Mr.  COOWR  of  Ohkx  Thai  was  one  of  the  thtttg*  %t  at 
was  worxyiag  the  committee;  they  did  not  have  the  neci  s- 
saiy  facts. 

Mr.  mSNKY.  If  the  committee  cannot  distinguish  ke- 
tween  the  truth  and  the  facts,  then  the  committee's  work 
isuseten. 

[Here  the  gavel  fen.] 

Mr.  BANKHSAD.  Mr.  Speaker,  I  yield  3  minutes  to  t  M 
flenttemanfram  Texas  [Mr.  Dos].  T^ 

Mr.  DISB.  Mr.  Speaker.  I  have  one  of  the  largest  Ll 
producing  and  refining  districts  in  the  United  States,  fl 
have  independents  in  my  district  as  weU  as  major  oil  coik- 
Bfay  I  lay  to  the  House  that  the  number  of  tnd  b- 
that  have  written  me  shows  that  In  the  State  at 
Texas,  in  my  Judgment,  the  majority  of  the  independexts 
want  legislation.  But  it  is  not  a  question  of  what  tie 
Independents  want  or  iHiat  the  major  oil  companies  wai  it. 
It  ii  a  question  of  what  shall  be  the  policy  of  the  Unitxl 
States  Oovemment  in  refovnce  to  the  conservation  of  a 
great  natural  resource. 

In  the  SUte  of  Texas  I  have  seen  oU  wells  burning  »y 
the  day.  I  have  seen  oil  nmning  down  the  dlt^es.  The  re 
has  been  wanton  and  ruthless  waste  of  natural  resourcss 
In  the  United  States.  We  at  one  time  were  a  great  timb  u- 
eountry.  They  denuded  us  of  our  forests,  wasting  thres- 
fourths  of  the  timber. 

OeCtinc  to  this  resolution.  I  regret  that  we  did  not  irt 
kgislatioa  this  session,  as  recommended  by  the  President. 


but  that  is  nether  here  nor  there.  This  is  a  simple  propo^ 
sition  of  investigating  fairly  and  impartially  all  sides  of 
this  question.  A  committee  ai^>ointed  as  provided  in  tho 
resolution,  in  my  Judgment,  will  be  helirful  and  may  be 
at^  to  prevent  a  collapse  in  the  industry.  I  am  convinced 
that  unless  something  is  done  Inside  of  30  days  the  prico 
of  oil  Is  going  to  decline.  The  pay  rolls  of  the  oil  industry 
in  this  country  increased  1289,000,000  a  year  under  the  <m1 
code.  If  the  price  of  oil  goes  to  5  cents  a  barrel,  that 
means  unemployment,  and  bankruptcy  to  the  small  pro^ 
ducing  companies  of  this  country,  but  it  also  means  unem« 
pk^rment  to  tbe  four  or  five  hundred  thousand  coal  miners  in 
the  United  States,  because  the  coal  industry  cannot  possibly 
o(«npete  with  5-cmt  <^ 

Mr.  DISNEY.  Does  the  gentleman  know  that  the  produc* 
tion  of  crude  oil  went  up  100,000  barrels  a  day  recently? 

Mr.  DIES.  I  have  aeax  in  the  city  of  Washington  "  hot  ' 
oil  trucks  along  Sixteenth  Street.  I  have  seen  people  tak^ 
their  automobiles  on  Sixteenth  Street  and  buy  "  hot "  oil. 
pa3rs  no  taxes.  That  is  going  on  throughout  the  United 
States,  and  we  all  know  it.  I  sincerely  hope  and  urge  that 
this  roohiticm  will  pass  by  a  large  majority. 

[Here  the  gavel  felLl 

Mr.  BANKHSAD.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Texas  [Mr.  Raybttrm],  the 
Chairman  of  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Mr.  RAYBURN.  Mr.  I^peaker,  I  eould  have  no  personal 
interest  in  oil.  There  is  not  now  n<n'  has  there  ever  been  a 
drop  produced  in  the  district  that  I  represent.  I  could 
have  no  personal  intnest  in  this  resolution  because  I  will 
not  accept  membership  on  this  committee. 

We  are  faced  with  a  practical  question.  There  is  one 
thing  certain.  There  will  be  xio  oil  legislation  at  this 
session  of  Congress. 

Mr.  DISNEY.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    No;  I  do  not  yield. 

Mr.  Speaker,  the  Senate  2  weeks  ago  reported  an 
oil  Mil.  Why  has  not  pressure  been  put  on  the  Senate? 
The  Conmittee  on  Interstate  and  Foreign  Conuneres 
of  the  House  of  ReiH-esmtatives  held  hearings  on  this  bill 
and  then  the  chairman  of  the  committee  called  the  biU 
up.  I  voted  to  considn  the  bill  in  committee.  The  com- 
mittee voted  12  to  5  not  to  consider  the  bill  during  this 
session  of  Congress.  The  committee  knew  that  was  not  an 
exjH'ession  of  the  Membership  on  the  merits  of  the  bilL 
Members  said  they  knew  from  talks  with  Senators  that  there 
was  no  chance  for  this  biU  to  pass  the  Senate  at  this  session. 
The  Membership  of  the  committee  expressed  themselves 
that  it  would  be  indulging  in  an  idle  gesture  to  bring  in  the 
IMsney  bill  at  this  session  of  Congress. 

I  have  no  personal  interest  in  this.  The  House  can  do 
what  it  pleases.  If  the  gentleman  from  Oklahoma,  who 
sponsors  this  legislation,  and  if  other  gentlemen  from  oil 
districts  want  to  vote  down  this  resolution  to  develop  tbe 
facts,  it  is  aU  right  with  me. 

Mr.  DIES,    wm  the  gentleman  yield  for  a  short  question? 

Mr.  RAYBURN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  DIES.  I  may  say  to  the  gentleman  if  this  resolution 
does  not  pass,  it  means  the  collapse,  in  my  Judgment,  of  the 
price  of  olL 

Mr.  RAYBURN.  That  Is  what  we  think,  because  we  be- 
lieve, knowing  that  even  though  the  House  acted,  there 
would  be  no  legislation  at  this  session  of  Congress  because 
a  doeen  Senators  have  said  they  would  filibuster  it  to  deaUu 
Theref  tffe.  it  is  this  resolutl(xi,  this  detorent  on  "  hot  "  oil,  or 
nothing.  Take  it  or  leave  it.  It  makes  no  diffwence  what- 
ever to  me  or  to  the  aanmittee  that  has  devoted  its  time 
and  whaterer  talent  it  has  to  the  matter. 

There  has  been  some  talk  about  the  information  before 
the  committee.  May  I  say,  that  we  had  gentlemen  who  came 
befc»%  the  committee  and  who  Jumped  at  each  other  like 
two  mad  dogs.  Each  <me  of  them  denied  the  statement 
that  the  otlier  had  made.  We  want  information.  Our  com- 
mittee is  not  going  to  act  until  it  has  reasonable  inf  ormatioa 
so  that  it  can  act  tntrtllgrntly,  and  this  House,  I  am  sure^ 
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does  not  want  as  to  do  other  than  Just  that.  This  is  all 
we  have  a  chance  to  do.  It  is  not  a  question  of  whether  we 
are  in  favor  of  "  hot "  oil.  It  is  not  a  question  of  whether  we 
want  this  industry  to  run  riot.  It  is  a  question  of  doing 
all  we  have  a  chance  to  do  at  this  session.  Take  it  or 
leave  it.     

Mr.  BANSIHEAD.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  the  Chair  being  In  doubt, 
the  House  divided,  and  th^re  were — ayes  112,  noes  12. 

Mr.  BLANTON.  Ml-.  Speaker,  I  object  to  the  vote,  be- 
cause there  is  not  a  quonun  present  and  I  make  the  point 
of  order  there  Is  no  quorum  present 

Mr.  Speaker,  a  parliamentary  inquiry.  If  we  were  to 
adjourn  now,  a  vote  in  the  morning  would  be  the  fltrst  thing 
on  this  biU? 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  Clerk  called  the  roll;  and  there  were— yeas  222,  nays 
36,  not  voting  171,  as  follows: 


[BoU  No.  104] 
YEAS— 222 


Abemethy 

Adams 

AUen 

Andrews,  N.T. 

Arnold 

Aynrs.  iioat. 

Ayras.  Ksns. 

BanUiead 

Belter 

Blermann 

Black 

Bland 

Boehne 

Bolleau 

Boylan 

Brown,  Oa. 

Brown.  Ky. 

Brunner 

Buchanan 

Buck 

Bui  winkle 

Burke.  Nebr. 

Byma 

Cady 

CaldweU 

Cannon.  Mo. 

Carmichael 

Carpenter.  Kans. 

Cartwrlght 

Cary 

Castellow 

CeUer 

Chapman 

Clarke.  N.T. 

Cochran,  lio. 

Colden 

Cole 

Colmer 

Connery 

Cooper,  Ohio 

Cooper.  Tenn. 

Cravens 

Crosby 

Cross,  Tex. 

Crowe 

Cullen 

Darden 

Dear 

Deen 

Delaney 

DeBouen 

Dickinson 

Dies 

Dlrksen 

Dobbins 

Dondero 


Adair 

Andrew. 

Arens 

Blantoo 

Chaves 

Cochran.  Pa. 

CoUlns.  Calif . 

Condon 

Connolly 


Doughton 

DoweU 

Duffey 

Duncan,  lio. 

DurKan.Ind. 

Eacle 

Bdmlston 

Edmonds 

Blcher 

Kllxey,  lllss. 

Bnglebrlght 

Fleslnger 

Fltsglbbons 

Flannagan 

Fletcher 

F^oulkes 

Frey 

PuUer 

Pulmer 

Oavagaa 

OUchrlst 

Gillespie 

Olover 

Qoldsbocough 

Ooss 

Oranfleld 

Green 

Greenwood 

Gregory 

GrllBn 

Ouyer 

Hancock.  N.C. 

Harlan 

Hart 

Henney 

Hlgglns 

HUdebrandt 

mil,  Knute 

HUl,  Samuel  B. 

Holdale 

Howard 

Hughes 

Imhoff 

Jaoobsen 

James 

Jenckes,  Ind. 

Jenkins,  Ohio 

Johnson.  Minn. 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.Va. 

Jones 

Kahn 

Kee 

Kelly,  ni. 

Kelly.  Pa. 


Kennedy.  Md. 

Kennedy,  N.T. 

Kenney 

Kerr 

Kodalkowski 

Kramer 

Kurts 

Lambeth 

Lamneck 

Lanzetta 

Larrabee 

Lehr 

Lemke 

Leslnskl 

Lewis,  Colo. 

Lloyd 

Lundeen 

McCarthy 

McDuflto 

McGugln 

McReynolds 

MeSwaln 

Maloney,  Conn. 

Maloney,  La. 

MnM* 

Martin.  Colo. 

Martin.  Mass. 

May 

Mfead 

Meeka 

MUlard 

MlUer 

Monaghan.  Mont 

Mbntet 

Moran 

Muaselwhlte 

COonneU 

O'Connor 

CMaUey 

Oliver,  AU. 

Oliver,  N.T. 

Owen 

Palmlaano 

Parker 

Patman 

Perkins 

Peterson 

PettenglU 

Peyser 

Pierce 

Polk 

Powers 

Bamsay 

Bamspeek 

Rankin 

Baybum 


BelUy 

Blchards 

Bobertson 

Bogers,  1 

Bogers,  N.H. 

Bogers,  Okla. 

Bttdd 

BulBn 

Sabath 

Sadowskl 

Sanders.  La. 

fiandltn 

Schaefer 

Schulte 

Sears 

Secrest 

Shannon 

Blsson 

Smith.  Va. 

Spence 

Strong,  Tex. 

Stubbs 

Sutphin 

Taber 

Tarver 

Taylor,  B.C. 

Terry,  Ark. 

Thom 

Thomas 

Thomason 

Thompson.  DL 

Tinkham 

.Turner 

Turpin 

Umstead 

Underwood 

Utterback 

VlzLson.  Ky. 

Wadsworth 

Waldron 

Wallgrea 

Warren 

Weaver 

Weldeman 

Welch 

Werner 

WhlUlngtoa 

Wlllford 

Woloott 

Wolverton 

Wood.  Ga. 

Woodruff 

Toung 

Zloncheck 


NATS— 36 


Crowther 

Darrow 

Dlcksteln 

Dltter 

Dunn 

Katon 

Blenbogm 

Podit 


Orlswold 

Hastings 

Keller 

Klnxer 

Kloeb 

Lambertson 
Ludlow 


MePsriaas 
MltcheU 
Morehead 
Moynlhan.  ID. 
Beed.  N.T. 
Bleh 
Schuets 
Strong.    Pa. 
Tsykv,  Team. 


Monr  vo^iiMU — ^iTi 


Allgood 

Auf  derBelde 

De  Priest 
DlngeU 

Lea.  Calif. 

8haUenlMre« 

Bacharach 

Disney 

Lee.  Mo. 

BlnuMno 

Bacon 

X^tiklbadk 

SUuilair 

Bailey 

Dou^ass 

Lewls.ua. 

Strong 

BakeweU 

Doutrleh 

Undsay 

Smith.  Wa*. 

Beam 

Doxey 

Loslar 

Smith.  W.Va. 

Beck 

Lues 

BnaU 

Beedy 

Drlvw 

McCUntlo 

Snydar 

BerUn 

Btae.CaUf. 

McConnaA 

Somen.  N.T. 

Svans 

McOrata 

Btalksr 

Bloom 

Paddls 

MCKeowa 

Hfeagan 

Boland 

Fsrley 

McLean 

Stokas 

Bolton 

Pemandea 

MfTiW?d 

Studley 

Brennaa 

Fish 

McMillan 

Sullivan 

Britten 

FltepatrtA 
Ford 

Manfffltld 

SumBen.Tex. 
Swank 

Brooks 

Marland 

Brown.  Mich. 

Foas 

>g«»«K«ll 

Daiieuej 

Browning 

Frear 

Martin.  Crag. 

Swlck 

Buckbee 

GambrlU 

MerrtU 

Taylor.  Goto. 

Burch 

Gasque 

MUUgan 

TerT«U.TBX. 

B\irke,  Calif. 

Glfford 

Montsgua 

Thompson.  TW. 

Bumham 

GOlette 

Mbtt 

lliuistoa 

Busby 

Goodwin 

Tobey 

cannon.  Wis. 

Green  way 

Murdock 

Traagw 

Catden,  Ky. 

tt^Xn^ 

VaUblX 

Treadway 

Carley.  N.T. 

Hamilton 

Norton 

Tniax 

Carpenter,  Nebr. 

Hancock.  N.T. 

CBrlMi 

Vinson.  Oa. 

Carter.  Calif . 

Barter 

Parks 

Walter 

Carter.  Wyo. 

Hartley 

Panona 

Wearta 

Cavicchla 

Healey 

Peavey 

West..  Ohio 

Chase 

Hess 

Plumley 

Wast,  Tate. 

Chrlstlanson 

HUl.  Ala. 

PraU 

Whlta 

Chxirch 

Boeppel 

Bandolpta 

Whitlay 

Claiborne 

Holster 

Bansley 

Wlgglaaworta 

Clark.  N.O. 

Holmes 

Peace 

WUoos 

Collins.  Miss. 

Hope 

Bald.  in. 

WUllams 

Coming 

Hu'tdlestoa 

BtrhardsoB 

WUSOB 

Cox 

Jeffers 

BoWnson 

Wlthrow 

Crosser.  CHklo 

Kleberg 

Bomjua 

WoUaadsa 

Crump 

Knutson 

Sanders,  Tax. 

Wood.  Mo. 

CxUkin 

IToppi^ff^y^n 

Scrugluua 

WoodruB 

Kvale 

Secw 

'ii 


So  the  resolution  was  agreed  to. 

The  Clerk  aimounced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Sinclair  (for)  with  Mr.  Mott  (against) 
Mr.  Hope  (for)  with  Mr.  Blaachard  ( 

Unto  further  notice: 

Mr.  McCormack  with  Mr.  Snail. 

Mr.  Coming  with  Mr.  Luoe. 

Mr.  Busby  with  Mr.  BakewelL 

Mr.  SteagaU  with  Mr.  Bvana. 

Mr.  Sweeney  with  Mr.  Foas. 

Mr.  McKeown  with  Mr.  Bacharadi. 

Mr.  MansOtfd  with  Mr.  Beedy. 

Mr.  Gasque  with  Mr.  McLeod. 

Mr.  MoCllntle  with  Mr.  Doutrlch. 

Mr.  Lea  of  California  with  Mr.  Beok. 

Mr.  Klebtfg  with  Mr.  FUh. 

Mr.  Disney  with  Mr.  Lehlbach. 

Mr.  Bomjue  with  Mr.  Stokaa. 

Mr.  Lanham  with  Mr.  Marshall. 

Mr.  Martin  of  Colorado  with  MT.  Carter  at  Cailfonla. 

Ur.  MtM"'»"  with  Mr.  Bolton. 

Mr.  Oambrlll  with  Mr.  Bacon. 

Mrs.  Greenway  with  Mr.  Btaa  of  Callforala. 

Mr.  Minigan  with  Mr.  McLean. 

Mrs.  Norton  with  Mr.  Msrrltt. 

Mr.  Sullivan  with  Mr.  Knutson. 

Mr.  PraU  with  Mr.  Brttten. 

Mr.  Huddleston  with  Mr.  Culkln. 

Mr.  WUllams  with  Mr.  HMllster. 

Mr.  Parks  with  Mr.  Muldowney. 

Mr.  O'Brien  with  Mr.  Traeger. 

Mr.  Wilson  with  Mr.  Bansley. 

Mr.  Woodrxim  with  Mr.  Wlthrow. 

Mr.  Parsons  with  Mr.  Segor. 

Mr.  HUl  of  Alsbama  with  Mr.  Psavey. 

Mr.  Truax  with  Mr.  Beld  of  minols. 

Mr.  Vinson  of  Georgia  with  Mr.  Wolfendea. 

Mr.  Taylor  of  Colorado  with  Mr.  Treadway. 

Mr.  Swank  with  Mr.  Plumley. 

Mr.  ShaUenbergwr  with  Ifir.  Bseea. 

Mr.  Lindsay  with  Mr.  Whitlay. 

Mr.  Loaler  With  Mr.  Tobey. 

Mr.  Bloom  with  Mr.  Stalker. 

Mr.  Douglass  with  Mr.  Blmperwi. 

Mr.  Smith  of  West  Virginia  with  Mr.  Tliuirtoai. 

Mr.  Wearln  with  Mr.  Wlgglasworth. 

Mr.  CMllns  of  Mississippi  with  Mr.  Swldc 

Mr.  Croaset  with  Mr.  Balnea. 

Mr.  Oartay  with  Mr.  Frear. 

Mr.  McOrath  with  Mr.  Buekbee. 

Mr.  Bandera  of  Tens  with  Mr.  Oartsr  of 

Mr.  Thompson  oC  Texas  with  Mr.  Oavtedila. 

Mr.  White  with  Mr.  Olftird. 

Mr.  Crump  with  Mr.  Chaae. 

Mr.  Barter  with  Mr.  Ooodvla. 
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Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr 
Mr 


•r  »tm  T«rk. 


ClalborB*  wtth  Mr. 
HalBcs  wtUi  Mr. 

vtth  Mr. 
wttb  Mr.  Harttey. 
with  Mr.  Oe 
Wood  of  MlaoxjTl  wttb  Mr.  KtbI*. 
Studtav  vtth  Mr.  Rmdolpli. 

of  New  York  -wtth  Mr.  Smith  of  Winhliicton. 
wtth  Mr.  HoblnaoB. 
of  Tims  with  Mr.  Strorlch. 
wtth  Ur.  8eruBh&m. 
with  Mr.  Vem  of  Mlawnirt. 
Lewis  of  MuyUnd  wtlh  Mr.  Murdoch. 
Nerttt  wtth  Mr.  Hbenwl. 
OlUcCte  wtth  Mr.  Buamoa. 
y»M^»Tltt  with  Mr.  Vnmrj. 
ruumaam  wtth  Mr.  BathL. 
DUqpeU  wtth  Mr.  Bmaiey. 
FMktti  Wl«b  Mr.  Allaood. 
Dutia  ■*il1w   with  Mr.  Oinnnn  of  Wlaooatfa. 
Ortrer  wtth  Mr.  Doxey. 
Boaa  wKh  Mr.  Auf  dcr  BSlde. 
OuUy  of  Hew  Tork  with  Mr.  BolazML 
X^Jrt  wtth  Mr.  CarpentCT  of  Nebraska. 
BioniMUi  with  Mr.  dark  of  North  CaroUaa. 
Brooks  wtth  Mr.  Ohorch. 

OardSB  of  Kentucky  with  Ifr.  Brown  of  MIctiltan 
Borto  of  OalUomla  with  Mr.  Cummlaci. 
Burch  wtth  Mr.  Cox. 

with  Mr.  Jeffets. 


The  reodt  of  the  vote  was  announced  as  above  racordk  (L 
A  motion  to  reconsider  the  vote  by  trtalcb  the  resoluti4m 
laid  on  the  tdble. 


ON   DTTOSZAtB  AND   FOaBOH  C01 

of  Texas.    Mr.  Speakar.  I  caU  up  a  prtii- 
from  ttM  Committ—  im  Accounts  (HJiia. 


z«ad  asXoIlows: 


on 


BssdutloB  4M 

Jtssoloetf.  That  the  «z]>ens«s  of  conducting  the  Investigation 
authorlaed  by  House  Resolutton  Ml.  hQcmred  by  ttas  Oemmtti  ee 
on  latmaUtit  and  Poralgn  Conmaca,  actlx^  as  a  whote  or  Iqr  •<  b- 
eoounlttaa,  vat  to  asceed  f36,000,  including  expenditures  for  1  he 
amployment  of  experts  and  clerical,  stenographle.  and  other  ls- 
Blstants.  shall  be  paid  «ut  of  tbs  «aDtii««Bi  fuid  of  the  H( 
on  vouchers  authorlawl  toy  soeh  eeanoxlttee  or  by  any  snbc 
mlttee  thereof  oonductla^  such  Investlgatioa,  signed  by  ^e 
chairman  of  the  committee  and  approved  by  ttte  OoMUOee 
Accooxxta. 

With  the  following  committee  amendment: 

At  the  end  <a  line  10.  insert  a  new  aeetlon  to  read  as  foUop^ 
"Sac.  a.  That  the  Official  R«p<Mter8  ah*U  serve  said  commit )ee 
at  Its  hearings  in  the  District  of  OcdtunWa." 

The  committee  amendment  was  agreed  ttt. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PKUCANXNT  APPKOraZAnOKB 

ICr.  ORIFFIN.    Mr.  Speaker.  I  aak  unanimous  cana^t 


June  16 


that  I  may  have  until  midnight  tonight  to  file  the  report  of 
the  conferees  on  the  bill  (HJl.  9410)  providix«  that  pern  a- 
nent  iM;>propriations  be  subject  to  *«wwni  eooaideration  a  od 
appropriation  by  Congress,  and  for  other  purpoaes 

The  SPEAKER.  Is  there  objection  to  the  reviest  of  l|ie 
gentleman  from  New  York? 

There  was  no  objection. 

XNVKSTIGATXON   OT  CAMTAXGN  KKPPIDITUMta 

Mr.  BANKHEAD.    Mr.  Speaker.  I  offer  a  prhrllefed  resoii 
tkm  from  the  Committee  on  Rules,  which  I  send  to  the  d^k. 
The  Clerk  read  as  follows: 

Baaetuikm  SM 

xoaittfese  of  flvw  be  appelntixl  by  ihie 
Speaker  of  the  Hoxise  of  Representattvea  to  ta«veatlga*e  and 
port  to  the  House  not  later  than  Apttt  1.  1MB.  Ow  oonpalkn 
•gcpendlturse  of  the  various  candldsftaa  for  ttoe  House  of  Sept  e- 
•antatlves  In  both  parties,  or  candidates  of  parttas  other  than  or 
bidependent  of  the  Democratic  or  BagrataUean  Vartlaai  the  nan  ce 
of  persons,  firms,  asjtodatlons.  or  'vifr^tlnnB  ■iib^rniliia  ijii 
amount  contributed,  the  methods  of  ooOaetioas  and  aqpeiai 
of  such  sums,  and  aU  facta  In  relation  thateto,  not  only 
•ubecrtptlons  of  money  and  expendltuvas  thsreof  but  as  to 
use  of  any  othur  means  or  Influences.  ImtedhBg 
uae  of  patronage,  and  aU  other  laela  In 
would  not  only  ba  «C  pliUi  hrtaraat  but  ^ 

In  nsoeesary  legislation  or  In  rtsilrtlin  wom  aaiitsats  wMsk  ml^t 
be  insUtuted  Involving  the  right  to  a  ami  In  tte  Hoase  of  B#- 
^tatlvea.  ^ 


Jtesotved,  That  a  qiedal 


to 

« 

tor 

t 


The  tnvsetlgatlon  hereby  provided  fbr  ta  afl  %iae 
BhaU  apply  to  candldatee  and 


before  p  iX- 


.4. 


and  tha  eoBfeasts  aad  eampalgns  of  tba 
general  election  In  November  of  11)34,  or  any  special  election  held 
prior  to  January  1.  1995.  Said  committee  ts  hereby  authorized 
to  aet  upon  Us  o«wn  imttlatlve  and  upon  such  inf  onnatioa  whk^ 
m  tts  Judgment  osay  be  veaaonaUe  and  reliable.  Upon  complalat 
being  made  bcfara  such  committee,  uadmx  oath,  by  any  pesson. 
persons,  candidates,  or  political  committee  setting  forth  allega^ 
tlons  as  to  facts  which,  xinder  this  resolution.  It  would  be  the 
dsty  of  said  fwmmlttsr  to  InrmsUgate.  said  committee  sh&U  In- 
vestlgate  such  charges  ss  fully  as  though  It  were  acting  upon  Its 
own  motion,  unless,  after  hearings  on  such  complaints,  the  oom< 
mlttee  shall  find  that  such  allegations  In  said  complaints  are 
laiaistsi  lit  or  untrue. 

That  said  special  committee  at  any  subcommittee  thereof  is 
authorised  to  sit  and  act  during  the  adjournment  of  Congress.  Mtd 
ttutt  said  committee  or  any  subcommittee  thereof  Is  hereby  em- 
powered  to  sit  and  act  at  such  time  and  place  as  tt  may  deem 
aeeessary:  to  require  by  subpena  or  otherwise  the  attendance  of 
witnesses,  the  production  of  books,  papers,  and  documents;  t) 
employ  stenographers  at  a  cost  of  not  exceeding  25  cents  per 
hundred  words.  The  chairman  of  the  committee  or  any  member 
ttoereof  may  administer  oaths  to  wttaesses.  Buhpenas  for  srlt- 
aesass  shall  be  issued  under  the  signature  of  the  chairman  of  the 
committee  or  subcommittee  thereof.  Every  person  who.  tiavln,s 
been  summoned  as  a  witness  by  authority  of  said  conunlttee  or 
any  subeeoiaatttee  thereof,  wUUully  makes  default,  or  who,  hav- 
ing appeared,  sefueee  to  answer  any  question  pertinent  to  the 
Investigation  heretofore  autborteed.  shall  he  held  to  the  penalties 
as  prescribed  by  law. 

8akl  eomaalttee  Is  autherleed  to  make  each  expendttxires  as  It 
deems  necessary,  and  such  ezpeaoes  thereof  shJaiU  be  paid  oca 
vouchers  ordered  by  said  committee  and  approved  by  the  chalrnuux 
thereof. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BAMKHEAD.    I  yieid. 

Mr.  MARTIN  of  Massachusetts.  Is  this  the  usual  res<du« 
tion  passed  before  adjournment  in  an  election  year? 

Mr.  BANKHEAD.  Yes;  it  has  been  the  uniform  practks 
of  the  House  and  Senate  to  appoint  such  committees,  and 
unless  there  are  some  requeels  for  tdme.  I  shall  move  the 
previous  question  on  the  resohition. 

Mr.  WAKRBN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mi.  BAIOCHEAD.    Yes. 

Mr.  WARREN.  I  think  I  should  aide  the  gentleman  this 
question.  As  one  who  is  oiHIosed  to  90  percent  of  all  these 
resolutions  we  are  pasting  and  thinking  that  the  House  has 
run  investlsatk>n-wlld,  I  would  like  for  the  gentleman  from 
Alabama  to  say  how  much  he  is  going  to  come  before  us 
tomorrow  and  ask  for  Ods  tavestigation. 

Mr  BANESEAD.  I  will  say  to  the  gentleman  from  North 
Carolina  that  I.  personally,  do  not  expect  to  come  before 
his  committee  unless  I  am  Invited  to  come.  I  am  not  the 
sponsor  of  the  resolution. 

Mr.  WARREN.  Will  the  gentleman  from  New  York  teH 
us  how  much  he  is  going  to  ask  for  this  invesftigation? 

Mr.  BLAC^  I  had  intended  coming  before  the  Com- 
mittee on  Accounts  and  asking  for  a  sum  not  to  exceed 
$10,000  and  I  doubt  if  we  shall  spend  that  much. 

Mr.  WABKSN.  I  oongxatulate  the  g*>M>fmftn  upon  his 
moderatian. 

Mr.  BLACK.    We  have  never  spent  that  much. 

Mr.  BANKHEAD.  I  atiay  say  that  this  committee  hereto- 
fore has  spent  very  little  money  and  we  anticipate  no  mr- 
ticular  reason  why  any  large  sum  should  be  spent. 

I  move  the  previous  question  on  the  resolution,  Mr. 
Speaker. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to  and  a  motion  to  reconsider 
was  laid  on  the  table. 

nmTHXt  MKKSACI  nOM  THX  SBN4TK 

A  further  message  from  tbe  Senate  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  insists  nwrn  its 
amendments  to  the  bill  (ELR.  6M2)  to  stop  injury  to  the 
public  grazing  lands  by  preventing  overgrazing  and  sral 
deterioration,  to  provi(te  for  their  orderly  use,  improvement, 
and  development,  to  stabilize  the  livestock  industry  depend- 
ent upon  the  public  grange,  and  for  other  purposes,  dis- 
agreed to  by  the  House,  screes  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appnlnts  Mr.  Aoams,  Mr.  O'Mahonky,  and  Mr.  Ntb  to  ha 
conferees  on  the  part  of  the  Senate. 


ouuwuy 


Ofay 


iMjmr,  XI 


1934 


CONGRESSIONAL  RECORD— HOUSE 


n803 


SALAUIS  or  RUKAI.   LSTTEB  CARRXKKS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.R.  8919)  to  adjust 
the  salaries  of  rural  letter  carriers,  and  for  other  purposes, 
with  a  Senate  amendment  and  move  to  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  2.  line  ao,  strUce  out  "  0  "  and  insert  "  5." 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes. 

Mr.  RANKIN.    What  is  the  effect  of  this  amendment? 

Mr.  MEAD.  This  is  the  rural  letter  carriers'  bill  and 
they  changed  the  equipment  allowance  from  6  cents  to 
5  cents,  and  have  left  in  the  other  two  House  provisions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ADMINISTRATIVE   rUKLOUGHS,   POSTAL    SERVICX 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  bill  (HJl.  9046) 
to  discontinue  administrative  furloughs  in  the  Postal  Serv- 
ice, with  Senate  amendments  thereto,  and  move  to  disagree 
to  the  Senate  amendments  and  ask  for  a  conference. 

Tbe  SPEAKER.  The  gentleman  from  New  York  calls  up 
the  bill  (HH.  9046)  with  Senate  amendments  thereto,  and 
moves  to  disagree  to  the  Senate  amendments  and  ask  for 
a  conference.  The  Clerk  will  report  the  Senate  amend- 
ments. 

The  Clerk  read  as  follows: 

Page  1,  line  7,  strike  out  "  any  branch  of." 

Page  1,  line  8,  after  "reduced".  Insert  "beyond  5  percent  in 
any  one  year." 

Page  2,  strike  out  all  after  "resignation"  down  to  and  includ- 
ing "Uw." 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  to  disagree  to  the  Senate  amend- 
ments and  ask  for  a  conference. 

The  motion  was  agreed  to. 

The  Chair  appointed  the  following  conferees  on  the  part 
of  the  House:  Mr.  Swxknxt,  Mr.  Bsunnkb.  Mr.  LAicfXCK,  Mr. 
Kkllt  of  Pennsylvania,  and  Mr.  Doutrich. 

EXTENSION   or   STAR   ROUTKS 

Mr.  MEAD.  Mr.  Speaker,  I  call  up  the  bill  (HJR.  7212)  to 
remove  the  limitation  upon  the  extension  of  star  routes, 
with  a  Senate  amendment  thereto,  and  move  to  concur  in 
the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  calls 
up  the  bill  (H  Jl.  7212)  with  a  Senate  amendment,  and  moves 
to  concur  in  the  Senate  amendment.  The  Clerk  will  report 
the  Senate  amendment. 

The  Clerk  read  as  follows: 

Page  1,  line  11,  after  "contract"  Insert  "at  not  exceeding  60 
miles." 

Mr.  WOLCOTT.  Mr.  Speaker,  is  there  any  difference  in 
the  amount  of  travel  between  the  two  bodies? 

Mr.  MEAD.  The  Senate  amendment  is  practically  the 
same  as  the  House  bill  except  that  the  Senate  contains  a 
repetition  of  the  50-mile  extension. 

Mr.  WOLCOTT.    With  a  50-mile  limitation? 

Mr.  MEAD.  And  they  reinstate  the  50-mile  extension  at 
the  beginning  and  the  end  of  the  bill.    It  means  the  same. 

The  SPEAKER.  The  question  is  on  concurring  in  the 
Senate  amendment. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

ADDITIONAL   TtM  rOR   RKGISTZREO   MAIL,  XTC. 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  bill  (HJl.  7301) 
to  authorize  the  Postmaster  General  to  charge  an  additional 
fee  for  effecting  delivery  of  domestic  registered,  insured,  or 
coUect-on-delivery  mail,  the  delivery  of  which  is  restricted 
to  the  addressee  only  or  to  the  addressee  or  order,  with  a 


Senate  amendment  thereto  and  move  to  concur  In  the 
Senate  amendment. 

The  SPEAKER.  The  gentleman  calls  up  the  bill  (HA. 
7301),  with  a  Senate  amendment  thereto  whid^the  Clerk 
will  report. 

The  Clerk  read  as  follows: 

Senate  amendment:  Line  8.  strike  out  all  after  "  Providsd." 
down  to  and  including  "  Service  "  in  line  10.  and  Insert  "  That 
no  refund  shall  be  made  of  fees  paid  for  this  service  unless 
request  for  refund  is  made  and  erroneous  delivery  of  the  article 
or  articles  was  made  by  the  Postal  Service  or  nondelivery  of  the 
article  or  articles  was  due  to  some  fault  of  the  Postal  Sarvtoe." 

The  SPEAKER.    The  question  is  on  the  motion  to  concur 
in  the  Senate  amendment. 
The  motion  was  agreed  ta 
A  motion  to  reconsider  was  laid  on  the  table. 

SHIPMZNT   or   CERTAIN   DRUGS   TO   BARBERS.   ETC. 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  biU  (S.  822)  to 
amend  the  act  entitled  "An  jMSt  to  eimend  section  217,  as 
amended,  of  the  act  entitled  'An  act  to  codify,  revise,  and 
amend  the  penal  laws  of  the  United  States',  approved 
March  4.  1909  ".  approved  January  11.  1929.  with  respect  to 
the  use  of  the  mails  for  Uie  shiinnent  of  certain  drugs  and 
medicines  to  cosmetologists  and  barbers,  a  similar  House 
bill  being  on  the  calendar,  and  ask  unanimous  consent  for 
the  consideration  of  the  Senate  bilL 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacUd,  etc..  That  the  first  proviso  in  the  first  sentcnee 
of  the  act  entitled  "An  act  to  amend  section  317.  as  amended, 
of  the  act  entlUed  *An  act  to  codify,  revise,  and  amend  the  penal 
laws  of  the  United  States',  approved  March  4.  1900".  approved 
January  11,  1929,  is  amended  to  read  as  foUows:  "Provkfed.  That 
the  transmission  In  the  malls  of  poisonous  drugs  and  medicinea 
may  be  limited  by  the  Postmaster  Oeneral  to  shipments  of  such 
articles  from  the  manxifactttrer  thereof  or  dealer  therein  to 
licensed  phjrsicians.  surgeons,  dentists,  pharmacists,  druggists,  ooa- 
metologists,  barbers,  and  veterinarians,  under  such  rules  and  rac» 
Illations  as  he  shaU  preecrlbe:". 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  shnilax  House  bin.  HA.  54,  was  laid  on  the  table. 

AIR-MAIL  ROUTES  AND  CONTRACTS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  House  Joint  Resolution  386.  4o 
simplify  the  administration  of  air-mail  routes  and  can- 
tracts,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Resolved,  etc.,  That  subsection  (d)  of  section  3  of  the  act  en- 
titled "An  act  to  revise  air-maU  laws,  and  to  esUbllsh  a  commis- 
sion to  make  a  report  to  the  Congress  recommending  an  aviation 
policy  ",  approved  June  1934,  is  hereby  amended  by  adding  at  the 
end  thereof  the  foUowlng  sentence:  "The  commission  created 
under  section  20  of  this  act  shall  review  the  designations  mad* 
by  the  Postmaster  Oeneral  under  this  subsection,  and  Include  to 
its  report  to  Congress  its  conclusions  reached  upon  such  review.** 

Sic  2.  The  first  sentence  of  section  IB  of  such  act  Is  hereby 
amended  to  read  as  foUows:  "After  March  1.  1936,  no  peraon 
holding  a  contract  or  contracts  for  carrying  air  mall  on  a  primary 
route  shall  be  awarded  or  hold  any  contract  for  carrying  air  mall 
on  any  other  primary  route,  nor  on  more  than  two  additional 
routes  other  than  primary  routes." 

With  the  following  committee  amendment: 

Page  1.  line  9.  after  the  word  "  June  ".  insert  the  figures  - 12.- 

Mr.  MEAD.  Mr.  Speaker,  in  connection  with  the  consld- 
eraUon  of  tliis  resolution.  I  would  like  to  make  some  agree- 
ment with  the  gentleman  fron  Pennsylvania  as  to  time.  X 
shall  require  only  about  5  minutes  on  this  side. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  believe  we 
should  have  10  minutes  on  a  side. 

Mr.  MEAD.  That  is  agreeable  to  me.  I  ask  unanimous 
consent  that  the  time  be  limited  to  10  minutes  on  a  side. 

The  SPEAKER.    Is  there  obiecti<»i? 

There  was  no  objectkm. 

The  SPEAKER.  Is  there  obJecUoa  to  the  coDskSerattflo 
of  the  joint  rescriution? 

There  was  no  objection. 
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Mr.liXAD.    Itr  89«ter.  iftcr  tfat  Air  BMil  biB  haA 
•cned  to  by  the  conferees  it  was  discovered  tbat  a  nnm] 
of  t2»  eacteaeta  awaried  br  tke  Pest  OOlce  Departete^t 
voidd  taradnate  by  reaaon  of  the  restrictives  in  the  taiU, 
that  it  would  be  necessary  to  call  for  new  bids  in  3  mon) 
tune.    Under  the  terms  of  the  UU  as  paasad  by  the  Hot 
Ihis  wolntton  would  noi  ba  accassary. 

b£U  created  a  eoaimteioii,  validated  ezlstii 


5011- 

:: 


■tr-amil  eontracts,  and  authortaed  the  Poet  OOce  to  m 
new  alr-mall  oontracts  for  1-year  periods.  Tlie  Senate 
as  it  eaaac  before  the  House  conferees  restricted  the  bolder 
of  an  air-mail  contract  to  one  contract  and  to  no  otber 
contract.  The  conferees  succeeded  in  liberalizing  the  ta  H 
so  that  the  holder  of  a  contract  could  hold  two  additioial 
contracts.  In  other  words,  any  air-tnaH  contractor  coi;  Id 
hold  no  more  than  three  air-mail  contracts.  After  t  le 
contracts  were  awarded.  Bfenbers  of  the  House  and  Sena  te 
besan  to  reallae  that  a  number  of  companies  which  Ik  id 
baen  giving  service  to  various  sections  of  the  country,  pa  r- 
ticidarly  to  tfae  West,  would  lose  same  of  their  contrac  a. 
Bi  other  words,  at  the  expixatl(»  of  3  months  every  eo|i- 
tractor  would  hatve  to  eunform  wUh  the  pzoviaioDa  at 
bUL 

A  mlainalri  sla^kffng  bet  ■wan  the  Departacot   and 
oonayttM  as  to  routsa  and  contracla  cenkrtbutes  to  the 
need  for  this  legislation. 

Its  passage  will  prove  beaeflcial  to  the  Pedetal  Ooveri- 
ment  and  helpful  to  the  industry. 

The  provisions  of  tbt  bill  as  Uberahaed  Iv  the  conferees 
Thntted  a  ceatraeter  to  but  three  contracts.  If  a  coni 
held  a  primary  contnust  he  eoold  not  hold  another 
contrmet,  though  he  cocdd  hold  two  additional  8ec< 
oontracts.  The  conferees  listed  as  primary  contracts 
ieur  transcontinentals,  and  the  east  and  the  west 
rsQles.  As  an  illustratioB  of  iHiat  would  happen;  Unit 
Air  Lines,  with  a  contract  between  Newark,  N.J..  and  Oi 
land.  CaUL.  with  another  contract  from  Seattle  to  Skn 
Diego,  and  with  two  additional  eontmcts,  one  nor^  fnm 
Salt  Lake  through  Pendelton  to  Saattle,  and  the  other  sov  th 
troa  Salt  Lake  to  Los  Angeles,  would  have  to  give  up  ts 
coastal  route.  To  avoid  confusion  it  was  decided  to  intjo- 
duce  this  resolution  which  will  permit  the  Post  Office  I  e- 
partment  to  realine  logirally  and  properly  these  air-miil 
contracts  into  specific  routes. 

As  azx>ther  illustration  at  the  need  of  this  re9olut}<Q, 
Aifkertaan  Airways  bid  on  a  transcontinaital  route  fr(m 
Newark  through  Washington  and  Memphis  to  F^irt  Worh. 
and  then  cm  to  Los  Angeles,  but  that  route  was  let  in  t  ro 
contracts.  Therefore.  American  would  be  charged  wttti  hoftl 
lag  two  eoetraets  on  one  ronte.  whereas  United  and  T.W  A. 
wookl  only  be  listed  as  having  one  contract  on  one  trax  s- 
conttofptal  route,  becaaae  thcee  contracts  were  let  at  ocw 
•ad  the  aaa»  time.  Tb  enable  the  Department  to  hat  Ame^- 
can  Aliwajs  and  its  rottte  from  IVewark  to  Los  Angeles 
one  coatraet  rather  than  as  two  contracts*  this  resoluuim 
li  Beesaaacy.  This  reoaivtion  permits  a  leahnement  of  idl 
TOtttea.  and  a  review  of  the  reahnement  by  the  Aviation  C< 
mkBdnn.  wlio  will  in  turn  report  to  the  Congress  at  the 


I  deem  it  a  victory  for  the  Boose,  heranae  in  tb»  Bouse  ^ir 
mall  bill,  after  we  cvoated  the  Aviation  Cooaission  we  1(  ft 
Buch  of  this  w<»rk  to  that  Commission.  But  the  Senate  t  ID 
which  we  considered  In  conference  was  more  restrictive  a  id 
II  w«a  naaesaary  not  only  to  llben^ae  it  In  conference  qut 
M  waaanmm  mummry  lo  MberaHae  it  fsrther  by  this  r 
Ibtifan.  TMa  rsaekrtien  will  give  the  Department  and  the 
Commissian  the  power  they  weald  be  given  In  the  House  bin. 

Ifr.  BOCK.    Will  the  gentteaaan  yield? 

Mr.  MKAD.    I  yield. 

Mr.  mXX.    Win  this  bUI  pennH  a  readjustment  of  th^se 
routaa  prior  to  the  icpevt  to  the  next  OMwresa? 

Mr.  MBAD.    Tes.    The  adepttan  ef  this  reaolBtton  w(t]] 
leave  the  Air  Mail  Service  as  it  is.  subject  lo  rrallnrmmt 
feirtee  by  the  Post  OfBee  Department,  to  be  iimanml  by  the 
Commission,  and  the  acti<»  taken  wlU  be  irnitmf^tm!  to  tne 
Congrees  in  the  next  lesirton. 


Mr.  BUCK.  In  ether  words.  tUs  oyercomes  sections  3  and 
U  of  the  original  conference  report? 

Mr.  MEAD.  The  gentleman  is  correct  It  win  not  dls^ 
tiirb  the  air-mail  service  in  the  West.,  where  existing  con- 
tracts wm  continue  in  effect  until  the  Commission  reports, 
to  the  next  Congress. 

Mr.  BUCK.    I  thank  the  gentleman. 

Mr.  liOlAIX  Bfr.  Speaker,  I  trust  the  resolution  wOI  be 
adopted.    I  yield  back  the  balance  of  mj  time. 

Bfr.  KELLT  of  Pennss^vania.  Mr.  Speaker,  there  never 
has  been  a  more  perfect  iltostrat^  of  the  wrong  way  to  do 
a  thing  than  the  procedure  in  connection  with  the  Air  Mail 
Service  since  Febnuur  9.  when  all  contracts  were  canceled 
without  hearing  or  chance  for  defense. 

It  has  been  a  medley  of  mistakes.  The  Army  Air  Corps* 
unprepared  and  imequipped,  was  farced  to  imdertake  the 
Air  Mail  Service  with  tragic  results.  After  the  Army  had 
been  flying  for  weeks,  a  bill  was  sofamitted  to  give  authority 
for  such  action.  The  planes  were  all  grounded  on  account 
of  loss  of  pilots,  and  later  a  modified  schedule  was  operated. 
A  new  measure  was  proposed  and  scrapped  by  the  Post  Ofllce 
Committee  of  the  House.  Another  measure  was  introduced, 
and  after  many  changes,  was  passed. 

When  the  conference  report  on  that  last  measin^e  waa 
bef<M:e  the  House  I  pointed  out  that  It  was  so  impractical 
and  contradictory  that  changes  would  have  to  be  made 
before  it  could  be  niade  to  work.  Befcnre  the  ink  was  dry  on 
the  pen  with  which  the  President  signed  the  bUl  this  pend- 
ing bin  was  befOTe  the  committees  of  the  House  and  Senate. 

The  title  of  this  measure  is  "A  bin  to  simplify  the  admin- 
istration of  air-mall  routes  and  contracts."  If  it  Amplified 
the  maze  in  which  the  Air  Mall  Service  is  involved  it  would 
be  a  consxunmation  devoutly  to  be  wished.  In  a  way  it  does 
carry  out  the  title,  for  it  reduces  the  number  of  air-mail 
operators  by  providing  that  the  Postmaster  General  may 
CMMSotidate  eigM  routes  into  three.  Ctee  of  the  chief  reasons 
alleged  for  the  cancelati(»i  of  the  former  contracts  was  the 
consoUdation  of  routes.  Here  it  Is  being  done  to  a  stiU 
greater  extent. 

The  main  purpose  is  to  give  American  Airways  eight  eon- 
tracts,  when  the  law  we  just  passed  prohibits  any  contractor 
from  having  more  than  three. 

Mr.  McFARLANE.    Will  the  genUeman  yield? 

Mr.  KELLT  of  Pennsylvania.    I  yield. 

Mr.  McPARLANE.  Why  should  we  not  give  it  to  them  if 
they  are  the  lowest  and  best  bidders? 

Mr.  KELLY  of  Pennsylvania.  Exsu^tly.  If  competition  in 
bidding  is  to  be  the  principle  fcdlowed,  there  should  be  no 
restrictions.  The  fact  is,  as  I  pointed  out  at  the  time,  the 
revision  was  built  on  two  opposite  principles.  It  was  a  con- 
flict of  hicompatibles.  When  the  Air  Mail  Service  had  been 
cstakdished  under  competltiTe  bidding  over  a  period  of  8 
years.  I  believed  that  the  time  had  come  to  make  the  oper- 
ators common  carriers  and  establish  fair  rates  fmr  the  service 
given  and  pay  on  that  basis  to  any  quahfled  carriers. 

However,  the  measure  asked  by  the  Department  and 
passed  by  Congress  provided  for  throwing  open  once  more 
for  bids  aU  routes  and  all  contracts.  It  was  declared  that 
smaU  independent  ctxnpaniea  must  be  given  a  chance  to 
get  into  the  air-mail  picttu-e.  ax>d  therefwe  no  contractor 
should  have  more  than  three  contracts. 

American  Airways  was  the  lowest  bidder  on  eight  different 
contracts.  If  the  original  bill  meant  anything  at  all.  that 
was  exactly  the  contingency  provided  against  by  the  limita- 
tion. The  next  action  would  naturaUy  have  been  to  order 
this  contractor  to  select  its  three  and  throw  the  others  a^ea 
to  further  competitive  bidding. 

This  bin  is  to  prevent  that  action.  American  Airways  is 
to  get  aU  the  contracts,  but  they  are  to  be  merged  into 
routes,  three  in  number,  and  thus  justice  may  be  done. 

Mr.  Speaker,  American  Airways  is  no  struggling,  little 
independent,  to  be  oicouraged  by  a  kindly  hand  in  its  infant 
weakness.  On  the  contrary,  this  organisation  is,  perhaps, 
the  most  powerful  of  Its  kind  in  the  world.  Ite  guidhig 
genhis  is  B.  L.  Cord,  who  owns  the  Cord  Corporation,  with 
its  IWtOWJQO  oapttaL    Be  la  prcaidant  of  the  Auburn  Aut»- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11805 


mobile  Co.,  with  500.000  shares  of  capital  stock.  He  Is  chair- 
man of  the  board  of  Stinson  Aircraft,  with  140,000  shares  of 
capital  stock. 

Mr.  Cord  controls  Aviation  Corporation,  one  of  the  largest 
and  most  far-flung  holding  corporations  in  the  aviation  in- 
dustry. When  the  Post  Office  Committee  of  the  House  was 
holding  its  investigation  by  direction  of  the  House  at  the 
end  of  the  Seventy-second  Congress,  we  learned  something 
about  the  Aviation  Corporation.  This  holding  company 
owned  all  the  issued  and  outstanding  stock  of  American 
Airways  and  aU  the  issued  and  outstanding  stock  of  Aviation 
Shares  Corporations. 

American  Airways  owned  86,000  shares  of  the  capital  stock 
of  Thompson  Aeronautical  Corporation,  which  in  turn  owned 
all  the  stock  of  Transamerlcan  Airlines  Corporation- 
Then  the  New  Yoric  Aviation  Corporation  owned  stock  in 
the  Bendix  Aviation  Corporation,  Canadian  Airways,  General 
Aviation  Corporation,  Northwest  Airways,  Pan  American 
Airwasrs,  Waco  Aircraft  Corporation.  Western  Air  Express 
Corporation,  and  others. 

No,  Mr.  Speaker,  the  independents  are  not  especially  bene- 
fited by  this  bill  to  give  American  Airways  eight  contracts. 
The  representative  of  Mr.  Cord,  appearing  before  the  Post 
Offlce  Committee  at  a  time  when  he  held  no  air-mail  con- 
tracts, declared  the  Cord  interests  would  carry  aU  the  air 
msdl  of  the  United  States  at  half  the  amount  being  paid. 
After  Mr.  Cord  took  control  of  Aviation  Corporation  and  f eU 
heir  to  the  American  Airways  contracts  we  heard  no  more  of 
such  bargain  rates. 

What  are  these  contracts  that  are  to  be  realigned  into 
routes  to  be  operated  by  American  Airways?  Well,  there  is 
the  Boston  to  New  York,  the  New  York  to  Pbrt  Worth,  and 
the  Fort  Worth  to  Los  Angeles.  These  three  can  be  consoli- 
dated into  one  route  from  Boston  to  Los  Angeles.  The  rate 
bid  on  the  route  from  Boston  to  New  York  was  37  Vi  cents, 
from  New  York  to  Fort  Wwth  13  cents,  and  from  Fort 
Worth  to  Los  Angeles  39^2  cents. 

The  second  combination  can  be  the  contract  from  New 
York  to  Chicago  via  Buffalo  and  the  contract  from  Chicago 
to  Port  Worth  via  St,  Louis.  The  bid  on  the  first  leg  was 
39^  cents  and  on  the  second  8  cents. 

Other  contracts  can  be  consolidated  into  routes  which 
would  mean  a  total  scheduled  mileage  of  5,000,000  miles  an- 
nually, with  payments  of  considerably  over  a  million  dollars 
on  the  present  inadequate  service  schedules.  Additions  to 
the  schedules  wiU  increase  the  amount  paid. 

Of  course,  there  will  be  vast  confusion  in  such  a  system. 
The  same  mail  will  be  paid  for  at  different  rates  of  pay- 
ment instead  of  one  rate  throughout  the  entire  transcon- 
tinental line,  as  should  be  the  case. 

Mr.  McFARLANE.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  KELLY  of  Pennsylvania.    I  yield. 

Mr.  McFARLANE.  Is  it  not  true  that  the  Cord  group, 
mentioned  by  the  gentleman,  is  one  of  the  four  largest 
holding  corporations?  I  have  no  doubt  that  the  gentleman 
is  familiar  with  the  others— United  Aircraft  k  Transport,  the 
Curtiss-Wright  Corporation,  and  General  Motors.  Is  not 
any  of  the  three  as  large  as  the  Cord  group? 

Mr.  KELLY  of  Pennsylvania.  There  are  other  holding 
companies,  and  in  my  estimation  none  of  them  should  have 
a  permanent  place  in  the  air-mail  system.  Operating  com- 
panies should  be  divorced  from  such  interrelations,  although 
of  course  it  will  require  considerable  time  to  bring  about 
such  action  without  sacrificing  values  through  forced  sales 
of  securities  held.  Also,  I  believe  General  Motors  is  in  a 
different  category  than  these  distinctive  aviation  holding 
companies. 

Mr.  McFARLANE.  I  understand  that,  but  I  am  speaking 
of  the  financial  set-up  of  the  Cord  group. 

Mr.  KELLY  of  Pennsylvania.  The  gentleman  need  not 
fear  for  the  Cord  group.  It  stands  in  the  very  front  rank 
as  to  far-fiung  ramifications. 

It  is  also  true  that  United  Aircraft  wiU  gain  benefits  from 
this  biU,  for  it  WiU  be  permitted  to  hold  two  lines  which  are 
designated  as  primary  routes,  even  though  the  bin  we  so 
recently  passed  prohibited  such  holding  after  the  first  90-day 
contract.    Of  course.  United  was  the  lowest  bidder  on  both 


routes  and  has  a  dalm  that  It  Is  entitled  to  both  under  the 
terms  of  the  advertisements.  This  is  another  evidence  that 
the  biU  recently  passed  contained  a  conflict  in  principle. 

I  do  not  say  that  this  bill  is  not  necesssiry.  There  ^iU  be 
other  amending  measiu*es  which  wiU  be  just  as  necessary.  It 
may  be  found  that  the  contractors  cannot  divorce  them- 
selves from  all  their  interrelations  before  the  1st  of  January. 
This  will  bring  a  serious  pnrialem  which  wiU  have  to  be  met 
in  some  way. 

Mr.  STUBBS.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  KELLY  of  Pennsylvania.    I  yield. 

Mr.  STUBBS.  I  recognize  the  gentleman  from  Pennsyl- 
vania [Mr.  KxLLT]  as  an  authority  on  air  mail,  but  I  want 
to  say  that  commercial  clubiB  and  airports  up  the  Pacific 
coast,  through  California,  are  crying  for  this  resolution. 
They  are  asking  that  we  adopt  thia  resolution  for  they  say 
it  win  give  them  relief. 

Mr.  KELLY  of  Pennsylvania.  Certainly  that  ts  true.  I 
stated  that  they  would  be  crying  for  changes  in  the  law 
when  it  was  passed  only  a  week  or  two  ago.  The  trouble 
was  that  an  attempt  was  made  to  pass  a  permanent  air-mail 
law  with  no  real  consideration  of  the  Air  MaU  Service. 
There  was  desperate  need  for  attempting  to  end  the  muddle 
in  which  eiir  mail  had  become  involved.  Without  open  ac- 
knowledgement of  the  mistakes  that  had  been  made  and  an 
honest  attempt  to  remedy  them  the  results  which  are  evi- 
denced by  this  amending  resolution  were  inevitable. 

Practically  all  the  things  which  were  complained  of  at  the 
time  of  the  cancelation  of  contracts  have  been  repeated 
since.  Favors  to  certain  corporations  were  charged.  This 
resolution  grants  favors  to  certain  corparatlons.  It  was 
charged  that  consolidations  were  being  arbitrarily  made. 
Here  are  consolidations  effected  by  Congress  at  the  request 
of  the  Department.  Parallel  lines  were  pointed  out  as  an 
injustice.  There  are  at  least  seven  paraUel  routes  under 
the  new  set-up.  Conferences  In  the  Post  Ofllce  Department 
were  charged,  and  yet  there  have  been  conferences  with 
contractors  within  the  last  year. 

Mr.  McFARLANE.  I  think  the  gentleman  ought  to  Clarify 
the  statement  about  conferences  being  held. 

Mr.  KELLY  of  Pennsylvania.  In  1930  conferences  were 
held  between  the  Postmaster  General  and  the  contractors 
over  the  terms  of  a  new  law  which  provided  a  change  from 
the  weight  system  to  the  space  sjrstem  of  pasrment.  That 
was  declared  to  be  coUusion.  Yet  in  1933  conferences  were 
held  between  Post  Ofllce  Department  ofllcials  and  the  con- 
tractors as  to  the  distribution  of  the  new  appropriation 
figure  set  by  Congress. 

Mr.  Speaker,  the  Air  Mail  Service  has  been  one  of  the 
great  achievements  of  the  United  Stotes  Postal  Service.  It 
should  lead  the  world  in  scope  and  efOciency.  I  will  join 
hands  with  any  officials  who  win  help  to  build  the  Service. 
I  hope  the  Commission  vrovideA  In  the  law  passed  recently 
will  make  a  real  contribution  by  outlining  a  sound  and 
worthy  program  through  which  mistakes  of  the  past  may  be 
corrected  and  which  wiU  assure  the  people  of  the  United 
States  the  kind  of  comprehensive,  self-sustaining  service  to 
which  they  are  entitled.    [Applause.] 

Mr.  MEAD.  Mr.  Speaker,  I  yield  3V^  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  DoBBorel. 

Mr.  DOBBINS.  Mr.  Speaker,  the  gentleman  from  Penn- 
sylvania contends  that  the  prediction  he  made  In  the  debate 
on  the  air-mail  bill,  which  has  recently  become  a  law.  has 
now  been  fulflUed.  The  assertion  which  the  gentleman 
from  Pennsylvania  made  at  that  time  was  that  aU  that  had 
been  done  in  the  Post  Office  Department  in  the  way  of  the 
letting  of  temporary  contracts  and  aU  that  was  Included  In 
the  new  air-mail  act  was  wrong  azul  that  it  would  be  neces- 
sary to  change  it  entirely  by  new  legislation.  What  this 
pending  resolution  docs,  however,  is  to  validate  and  ctmflnn 
even  further  than  was  done  in  the  new  act  the  actions  of 
the  Post  Offlce  Department  in  letting  contracte  to  the  lowest 
responsible  bidder. 

It  happened  in  the  case  of  some  contracts  which  have 
very  lately  been  concluded  that  there  is  more  than  one 
contract  on  a  single  through  route.    As  ti  now  pointed  ou^ 
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the  American  Airways  had  a  contract  from  Newark  to 
Worth  and  from  Fort  Worth  to  Los  Angrtn.  together 
ering  what  U  cleariy  and  logically  a  single  transconf 
route. 

This  Joint  resohitlon  logically  permits  two  or  more  on- 
tracts  over  one  route  to  be  counted  as  a  single  contract,  in 
applying  the  limitation  against  one  person  holding  an  exo  *s- 
stve  number  of  contrsu;t&  The  only  other  provision  In 
section  extends  until  March  1.  1935.  the  prohibition 
multiple  contracts.  This  will  allow  the  contracts  that 
been  lately  let  at  such  advantageous  figures  be  continu 
eCTeet  until  the  aviation  commission  established  by  the 
can  give  us  the  benefit  of  its  conclusions  on  the  subject 
numerous  alr-maH  contracts  being  held  by  one  person 
corporation. 

The  other  section  merely  provides  for  a  review  by  t  lis 
commission  of  the  alinement  of  routes  by  the  Postman  «r 
General.  No  real  criticism  of  this  joint  resolution  has  bi  en 
offered;  and  none  can  be,  for  It  is  clearly  In  the  interest  of 
the  Government,  the  j)eople,  and  an  improved  Air  Mail  8e  rv- 
ice.  I  do  not  believe  there  Is  any  valid  objection  whatejrer 
to  the  passage  of  the  resolution. 

Mr.  MEAD.  Mr.  Speaker,  I  move  the  prevkms  qnestjon 
on  the  adopti<m  of  the  resolution. 

The  previous  question  was  ordered. 

The  committee  amendment  was  agreed  to. 

The  Joint  resolution  as  amended  was  ordered  to  be  fen- 
groesed  and  read  a  third  time,  was  read  the  third  time  i  nd 
Ijassed,  and  a  motion  to  reconsider  was  laid  on  the  table, 


TTSX  or  snzso  motok  vsmcLss  roa  omciAL  fttrposbs 


for 


Mi 


Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
the  present  consideration  of  the  bill  (S.  3446)  to  authohze 
the  Postmaster  General  to  receive,  operate,  and  to  malnt  ain 
for  ofllcial  purposes  motor  vehicles  seized  for  violatioxu  of 
the  customs  laws. 

The  Clark  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ithe 
gentleman  from  New  York? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  any  vehicle  forfeited  to  the  X7n|ted 
8Ut«e  toy  a  decree  of  any  court  for  Tlolattona  oi  the  caetoma  »W8 
be  ordered  by  the  court,  upon  appllcatlan  <tf  the  head  of  the  de- 
partment by  which  t)ve  aelsure  la  made,  to  be  deUvered  to  the 
Post  OAoe  Department  for  uae  In  the  enforcement  of  the  postal 
lava  and  regulations. 

Any  vehicle  acquired  under  the  prorlslcai  of  this  act  ihall  be 
utUlaad  only  for  ottdal  purpoeea  In  the  eadforoement  of  the  ~ 

law*  and  r<^ulatlons.    The  appropriation  avaUahle  for  the  

tenance  of  vehicles  in  the  Postal  Service  shall  be  available  for  J  the 
payment  of  the  ezpenaes  of  maintenance,  repair,  and  operatloa  of 
aald  vahlcles.  Including  motor-propelled  pawnger-carrylng 
<iee.    The  said  appropriation  shaU  also  be  available  for  the  fay- 
nkent  of  the  aerial  costs  incident  to  the  selsure  and  forfeit 
and  If  the  selmre  Is  made  Tmder  any  section  of  lav  under  wilch 
Uens  are  reoognlaed,  tct  the  payment  a€  the  aoMiunt  of  such 
allowed  by  the  court. 

The  bill  was  ordered  to  be  read  a  thh^  time,  was  read  Ithe 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table,  and  a  similar  House  1^,  H  Jl.  7302.  was  laiq  on 
^tm  table. 

TKLSK  RSIURMS  OV  FOSTIKASRBS 

Mr.  MEAD.    Mr.  Speaker,  I  ask  unanimous  consent  for  Ithe 
present  consideration  of  the  bill  (S.  3765)  to  enabte  the  P  >st 
master  General  to  withhold  commissions  on  false  returns 
made  by  postmasters. 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  Vbe  request  of  Ithe 
gentleman  from  New  York? 

There  being  no  objection,  the  Clerk  read  the  bin,  as 

follows: 

Be  U  enmeted.  ete^  That  that  part  of  the  act  of  June  17,  t878 
(90  SUt.  141) .  which  comprises  section  4S  of  title  S9,  ITnlted  ~ 
Code,  le  hweby  amended  to  read  as  follows: 

"In  any  oaae  where  the  Postmaster  General  shall  be  sai 
that  a  postmaster  has  made  a  false  return  of  business,  or 
postmaaUr  has  mailed  or  caused  to  be  mailed  matter  In  ord^ 
obtain  eommlastons  on  cancelations  of  stanqw.  tt  idiall  be  wli  hln 
UecieCloB  at  the  Postmaster  General  to  withhold  offlmmtss  one 
■aeh  raUuns  sod  to  allow  any  frtmirtwtatt^n  that  under  the 
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circumstances  he  may  deem  reasonable  or  proper.  The  form  of 
aflidavlt  to  be  made  by  poetinasters  upon  their  returns  shall  be 
such  as  may  be  prescribed  by  the  Postmaster  General." 

The  bill  vras  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  pfissed,  and  a  motion  to  reconsider  was 
laid  on  the  toble.  and  a  simUar  House  bill.  HJl.  7310.  was 
laid  on  the  table. 

ADJUSTMEMT  Or  CLAIMS  OF  POSTMASTKItS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3766)  to  amend  the 
act  entitled  "An  act  authorizing  the  Postmaster  General  to 
adjust  certain  claims  of  postmasters  for  loss  by  burglary,  fire, 
or  other  unavoidable  casualty",  approved  March  17.  1882, 
as  amended. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McFARLANE.  Mr,  Speaker,  reserving  the  right  to 
object,  may  we  have  some  explanation  of  this  bill? 

Mr.  MEAD.  Mr.  Speaker,  within  recent  years  we  have 
called  upon  the  ipostmasters  to  sell  internal-revenue  stamps 
and  migratory-bird  stamps.  This  bin  adds  to  the  items 
that  can  be  adjusted  in  connection  with  losses  accruing 
to  the  postmaster  from  the  sale  of  the  items,  as  well  as 
losses  resulting  from  recent  bank  failure.  It  carries  on  the 
existing  law,  and  merely  adds  to  the  list  of  items  that  can 
be  adjusted  by  the  postmaster  the  several  items  that  I  have 
explained. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill  at 
follows: 

Be  tt  enacted,  ete.  That  the  first  sentence  of  the  act  entitled 
"An  act  authorizing  the  Postmaster  General  to  adjiist  certain 
claims  of  postmasters  for  loss  by  burglary,  fire,  or  other  unavoid- 
able castialty  ",  approved  March  17.  1882  (22  Stat.  29),  as  amended 
(UJB.C.  Supp.  Vn,  title  39,  sec.  49),  be,  and  it  is  hereby,  amended, 
to  read  as  follows: 

"  The  Postmaster  General  may.  Investigate  aU  claims  of  post- 
masters. Navy  mail  clerks,  and  assistant  Navy  mail  clerks  for  the 
loss  of  money-order  funds,  postal  funds,  postal-savings  funds, 
postage  stamps,  stamped  envelops,  newspaper  wrappers,  postal 
cards,  postal -savings  cards,  postal-savings  stamps,  postal-savings 
certificates.  United  States  war  savings  certificate  stamps.  United 
States  Government  thrift  stamps,  war  tax  revenue  stamps.  Inter- 
nal-revenue stamps.  Federal  migratory  bird  hunting  stamps,  and 
funds  received  from  the  sale  of  such  stamps  belonghig  to  the 
United  States  In  the  hands  of  such  postmasters.  Navy  mall  clerks, 
or  assistant  Navy  mail  clerks,  and  for  the  loss  of  key-deposit 
funds,  funds  depioelted  to  cover  postage  on  mailings,  and  ftinds 
received  as  deposits  to  cover  orders  for  stamped  envelops,  in  the 
hands  of  such  postmasters.  Navy  maU  clerks,  or  assistant  Navy 
maU  clerks,  and  for  losses  of  customs  charges  collected  on  duti- 
able maU  articles  occurring  after  April  1,  1924,  resulting  from 
burglary,  fire,  or  other  unavoidable  casutdty,  and  for  the  lose 
occurring  afto:  April  1,  1924.  by  bank  failure  of  any  such  funds 
deposited  in  National  or  State  banks,  and  If  he  shall  determine 
that  such  loss  resulted  from  no  favilt  or  negligence  on  the  part 
of  such  postmasters.  Navy  mall  clerks,  or  assistant  Navy  maU 
clerks,  may  pay  to  such  postmasters.  Navy  mall  clerks,  or  assist- 
ant Navy  mall  clerks,  or  credit  them  with  the  amoiint  so  ascer- 
tained to  have  been  lost  or  destroyed,  and  may  also  credit  post- 
masters. Navy  mall  clerks,  or  assistant  Navy  mail  clerks  with  the 
amount  of  any  remittance  of  money-order  funds,  postal  funds, 
postal-savings  fimda,  funds  received  from  the  sale  of  United 
States  war-aavlngs  certificate  stamps.  United  States  Government 
thrift  stan^xs,  war-tax  revenue  stamps,  Federal  migratory  bird 
hunting  stamps,  and  internal -revenue  stamps,  or  other  public 
funds,  made  by  them  in  compliance  with  the  instructions  of  the 
Postmaster  General,  which  shall  have  been  lost  or  stolen  while 
In  transit  by  maU  from  the  office  of  the  remitting  postmaster. 
Navy  mail  clerk,  or  assistant  Navy  mall  clerk  to  the  office  desig- 
nated as  hlB  depository,  or  after  arrival  at  such  depository  office 
and  before  the  postmaster  at  such  depository  office  has  become 
re^xtnsible  therefor,  or  to  the  postmaster  at  any  other  post  office, 
or  to  the  proper  customs  officer  in  the  case  of  customs  charges 
coUected,  and  authorized  shipments  of  postage  and  other  stamp 
stock  lost  while  in  traiuit  by  mail  from  one  postmaster.  Navy 
mall  clerk,  or  assistant  Navy  maU  derk  to  another  postmaster. 
Navy  mail  clerk,  or  assistant  Navy  mail  clerk,  or  to  or  from  the 
Post  Office  Department,  and  such  funds  remitted  after  April  1, 
1934.  in  compliance  with  Instructions  of  the  Postmaster  General 
in  the  form  of  drafts  or  checks  which  have  been  returned  unpaid 
or  dishonored  by  reason  of  the  closing  of  the  banks  issuing  suctx 
drafts  or  checks;  Provided.  That  in  all  cases  of  bank  failure  thn 
postmaster  shall  tint  file  with  the  receiver  of  the  insolvent  bank 
a  elatm  for  the  tuSi  amount  of  the  funds  involved  and  assign  such, 
esladm  to  the  Postmaster  General,  who  shaU  receive  all  dividends 
afrnilnn  in  any  such  case." 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table,  and  a  similar  House  bill,  HJl.  9120,  was 
laid  on  the  table. 

m  ON  SECOND-CLASS  KATTXa 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3764)  to  reduce  the 
fee  to  accompany  applications  for  entry  as  second-class 
matter  of  publications  of  limited  circulation. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  CMATiTrEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  have  an  amendment  to  offer  to  this  bill,  simply  because 
under  the  provisions  of  the  present  law  the  fee  which  is 
charged  for  entry  on  second-class  matter  is  not  returned 
if  the  entry  is  refused-  I  think  there  should  be  some  pro- 
vision for  returning  half  of  the  fee.  It  seems  to  me  this  is 
a  bit  of  petty  larceny  on  the  part  of  the  postal  laws  and 
the  Government.  We  exact  a  fee  of  $100,  then  do  not 
return  anjrthing  in  case  the  entry  is  rejected  and  the  appli- 
cant is  out  of  pocket  $100  with  nothing  to  show  for  his 
money. 

Mr.  MEAD.  I  may  say  to  the  gentleman  from  Wisconsin 
that  if  his  amendment  is  acceptable  on  both  sides  of  the 
aisle  I  shall  accept  it. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MEAD.    1 3^eld  to  the  gentleman  from  Penn^lvania. 

Mr.  KELLY  of  Pennsylvania.  I  may  say  to  the  gentleman 
from  Wisconsin,  while  it  is  true  that  the  fee  that  is  paid  by 
the  applicant  on  his  first  application  is  not  returned.  If  he 
makes  a  succeeding  application  then  that  fee  is  regarded 
and  held  imtil  it  is  paid. 

Mr.  O'MALLEY.  I  have  had  the  matter  up  with  the  Post 
OfiBce  Department  in  the  last  few  6a.js,  and  my  direct  infor- 
mation, not  only  from  them  but  from  a  good  many  pub- 
lishers, has  been  that  each  application  must  be  accompanied 
with  a  fee  of  $100.  It  takes  about  20  minutes  to  examine 
an  entry  on  a  small  publication.  I  have  letters  in  my  file 
where  they  tell  me  the  law  as  it  now  stands  prevents  return 
of  the  fee.    Here  are  the  provisions  of  the  law  of  1932: 

TTTUE  39,  SECTION  S26A,  8T7PFI.K]«NT  7,  OODB 

Same.  Fees  for  entry  of  publications  as  second-class  matter: 
Each  application  for  entry  of  a  publication  of  second-class  matter 
shall  be  accompanied  with  a  fee  of  $100.  Kach  request  for  re- 
entry of  a  publication  as  second-class  matter  on  account  of  a 
change  In  title,  frequency  of  Issue,  office  of  publication,  or  for 
other  reasons,  and  each  request  for  additional  entry  of  a  pubUca- 
tlon  as  second-class  matter  shall  be  accompanied  with  a  fee  of 
•10;  each  application  for  registry  of  a  news  agent  shall  be  accom- 
panied with  a  fee  of  $30.     (July  7,  1932,  ch.  445,  45  Stat.  647.) 

This  is  the  law  as  amended  in  1932  and  I  have  just  taken 
it  out  of  the  book  in  the  reference  library. 

Mr.  KELLY  of  Pennsylvania.  The  gentleman  Is  correct 
In  that  they  do  not  return  it,  but  on  the  second  application 
from  the  same  applicant  they  do  regard  that  fee  as  having 
been  paid  for  the  second  application. 

Mr.  O'MALLEY.  They  require  an  additional  $10  for  each 
reentry.  Does  the  gentleman  think  it  is  fair  to  require  any- 
body who  wants  to  enter  under  the  privileges  of  second- 
class  matter  to  put  up  $100  merely  upon  the  chance  or 
gamble  of  getting  such  entry  allowed? 

Mr.  KELLY  of  Pennsylvania.  No;  I  do  not  think  so.  I 
think  the  gentleman  has  a  point  there  and  it  should  be 
returned  or  held  for  another  application. 

Mr.  BLANTON.  What  is  meant  by  "reentry"  is  where 
they  have  a  permit  and  it  Is  taken  away  and  then  they  make 
an  application  for  reentry,  they  are  then  charged  $10. 

Mr.  O'MALLEY.  Under  this  law  the  Post  Office  Depart- 
ment tells  me  each  application  must  be  accompanied  by 
$100  and  if  you  fail  to  get  entry  allowed  3^u  lose  the  $100. 

Mr.  BLANTON.    That  Is  the  original  application. 

Mr.  OThlALLEY.  I  do  not  think  any  legitimate  business 
should  be  put  to  the  expense  of  gambling  $100  upon  the  say 
ao  of  any  Govermnent  offlciaL 


Mr.  BLANTON.  They  put  the  Government  sometlmee  to 
an  expense  of  9100  In  Investigations  respecting  the  appli- 
cation.   But  I  favor  the  gentleman's  amendment. 

Mr.  KELLY  of  Pennsylvania.  If  the  gentleman  from  New 
York  will  3^eld.  in  the  original  request  of  the  Department  it 
was  $25? 

Mr.  MEAD.    Correct. 

Mr.  KEUiY  of  Pennsylvania.  Our  committee  brought  in 
$50.    What  is  the  sunount  carried  In  the  Senate  bill? 

Mr.  MEAD.    Twenty-five  dollars. 

Mr.  KELLY  of  Pennsylvania.  And  the  gentleman's  mo- 
tion is  to  accept  the  $25? 

Mr.  MEAD.  The  gentleman  from  Wisconsin  [Mr.  CMaI- 
LKTl  has  suggested  an  amendment  of  $25  for  the  small 
papers  of  2,000  and  under,  $50  for  those  of  5,000  circulation 
and  under,  and  $100  for  all  others  and  that  we  return  one- 
half  if  the  .application  is  rejected.  I  think  the  amendment 
is  fair. 

Mr.  KELLY  of  Pennsylvania.  The  amendment  is  fair  and 
should  be  adopted. 

Mr.  MEAD.  The  committee  is  willing  to  accept  the 
amendment  of  the  gentleman  from  Wisconsin. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  the  act  entitled 
"An  act  to  provide  for  fees  for  entry  of  a  publication  as  second- 
class  matter,  and  for  other  purpoees  ".  approved  July  7,  1933  (47 
Stat.  647;  39  UjB.C.,  Supp.  VII,  MO.  236a).  Is  hereby  amended  by 
striking  out  the  first  semicolon  and  Inserting  In  Ueu  thereof  a 
colon  and  the  foUowlng  proviso:  *  Provided,  That  the  fee  to  ac- 
company applications  for  entry  as  aeoond-olass  matter  of  put^- 
cations  having  a  circulation  of  not  more  than  2,000  copies  shaU 
be  $25." 

Mr.  O'MALLEY.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ollauxr:  On  page  1,  line  11.  insert, 
after  "  $25  ",  the  words  "  and  of  pubUcatkms  having  a  dreulattoo 
of  not  more  than  6.000  copies,  shaU  be  $60:  Provided  further.  That 
one-half  of  all  fee*  ooUected  under  this  section  shall  be  rettvnable 
to  the  appUcant  upon  faUure  of  the  applicant's  publication  to 
obtain  entry  undw  the  provisions  of  this  aectloci." 

Mr.  TABER.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word. 

Mr.  Speaker,  I  doubt  if  such  a  bin  as  this  is  necessary. 

You  know,  in  some  places  all  that  is  necessary  fear  these 

institutions,  lodges,  and  the  churches  to  dfO  to  get  their 

postal  notices  out  is  to  get  the  use  of  the  frank  of  a  Member 

of  Congress.    If  you  do  not  believe  it.  I  have  in  my  hands 

the  documentary  evidence: 

Congress  of  the  United  States,  House  of  Bepreaentatives.  OfSdal 
Bxislness — ^Free.    O.  Foui.kx8,  M.C. 
Mr.  R.  Vernon,  Washington  Building,  City. 

It  is  postmarked  "  Washington.  D.C.,  June  6, 1934.  7  pjn." 

DSAS  Faxtm: 

This  is  on  the  other  side: 

In  a  public  meeting  at  the  Wartklngtoa  Institute  Chur^  of 
Christ,  1763  Corcoran  Street  NW..  Washington.  TSluraday  nlgbt. 
Jxine  7,  at  8  pjn.,  Representative  Qwcmam  Povucbb,  of  Mtnhlgan, 
will  discuss  legislation  and  other  olBclal  bxislness  now  pending 
before  Congress.  The  subject  of  his  address  wUl  be  "The  Mew 
Deal,  the  Old  Deal,  and  America's  future."  Ton  are  oordlaUy 
invited  to  be  present. 

Gbobob  Fonucn,  Congrteeman. 

Now,  Mr.  Speaker,  frankly.  I  never  supposed  that  this 
was  a  proper  use  of  the  frank.  I  supposed  that  we  were  only 
to  use  It  in  responding  to  letters  and  In  writing  letters  about 
official  business,  or  sending  official  documents,  or  in  sending 
out  parts  of  the  CowoBissioifAL  Rxcota. 

I  hope  that  what  I  regard  as  abuses  of  the  tranklnff  privi- 
lege will  not  take  place  any  more. 

Mr.  MEAD.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  Itie  qnesttoo  Is  on  afieelnff  to  the 
amendment. 


;  J- « 
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The  aiw^ndnynt  w»ft  Agreed  to  and  the  Joint  reaohition  as 
amended  was  ordered  to  be  engroeaed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motimi  to 
reconsider  laid  on  the  table. 


omcss  AmortxATioii  act  or  itss 
Mr.  MEAD.    Mr.  Speaker.  I  m/^  unanimous  consent  for 
the  present  consideration  of  the  taj^l  (HJl.  9867).  ftmnMng 
the  Independent  OfBees  Appropriation  Act  at  193S,  vhich  I 
•end  to  the  desk  and  aslc  to  hare  read. 
The  Clerk  read  as  followa: 


M€  it  — efrf.  0te^  Than  la  tlia  ■^mtntrtrttlan  of  ttie  ptorlakm 
of  tnbptngnptx  (1 )  o<  MCtton  M  of  the  Inde|)«n<tont  Ofltec*  Appro- 
pnattoa  Act.  19M.  amwrnitm  wctlon  aoi  of  part  II  of  tbe  I/eglala- 
ttr*  AppreprtatleB  Act  for  tli»  AmsI  ymr  ItKl.  aU  mrrtee  raodered 
tj  poatal  <tnploy<Ki  prior  to  July  1.  1982.  umI  «uh«eqmut  to  Jane 
80.  IMS.  ahiai  be  credltetf  to  the  iwplnye—  aad  toeh  empiojeee 
promoted  to  tbe  grtde  to  which  they  would  have  progre— cd  had 
eectluu  901  (nvpendliig  atitomatlc  Inert —ei  tn  compenaatlan)  of 
put  n  of  the  LeflafaUtve  Approprlatten  Act.  flaeal  year  1083.  not 
beat  enacted. 

With  the  foOowtng  committee  amendment: 

8bc.  3.  Amend  the  eeeond  prorlso  of  section  4  of  the  act  entitled 
"An  aet  reelaaatfytac  the  wtartei  of  paetmaatere  and  employees 
of  the  Poetal  Servlee,  wadliirtlng  thrtr  aalartea  mnA  eeapcnaatkm 
on  an  esfoltahle  baeia,  tncreaalng  poatal  rate*  to  prorlde  for  mch 
leadjuetmeat.  and  for  other  pu/poeta".  approved  Fetmary  28. 
1035.  ae  ammdert  (U3.C.,  aupp.  vn.  tiUe  30.  lec.  104).  by  strlklnc 
out  the  colon  at  the  end  of  the  proylao  and  InaerUng  a  period  in 
lieu  thereof  and  the  following:  "Any  fractional  part  of  a  year's 
•ubetttute  nrrloe  will  be  Inclrided  with  his  eeiiLe  ■•  a  legidar 
iB  determmmg  rtlgtbOlty  for  promotion  to  the  mawX  hli^wr 
foUowlBg  aivointment  to  a  regular  puattkm." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  eommittce  amendment  was  agreed  to. 

Mr.  DINQELIi.  Mr.  Speaker.  I  olfer  the  following 
amendment,  which  I  send  to  the  desk. 

Tbe  Clerk  read  as  follows: 


It  offered  by  Mr.  Dxhosll:  In  line  7.  following  the 
word  **  postAl ".  ineert  "  and  other  officers  an<l ";  tn  line  8,  follow- 
ing the  weed  « the  ".  Insert  **  oOoera  or  **;  m  11ns  0.  foUowtx^  the 


Ur.  MARTIN  of  Massachusetts.  Mr.  Speaker.  wHI  the 
gentloman  explain  his  amendment? 

Mr.  DINQSEli.  Mr.  Speaker.  I  have  diaeofloed  this  with 
the  gentleman  ttom  New  York  LMr.  Mbai»].  Chairman  of  the 
Committee  on  the  Post  Office  and  Post  Roads,  and  we  find 
that  the  biU  cotrers  Just  postal  emptoyees.  Its  purpose  in 
the  first  instonce  was  to  circumvent  a  decision  ot  the  Comp- 
troUer  General  which  denies,  contrary  to  the  intent  and 
purpose  of  Congress,  certain  advances  in  line  of  promotion. 
Thia  bill  provideo  only  for  postal  onployees.  I  am  sure  it 
was  the  intent  and  purpose  of  Congress  at  the  time  of  pass- 
tnff  the  eoonomy  act  that  any  service  accumulation,  any 
•mamatic  promotkm  during  that  period  of  time  would  not 
be  k»t.  and  this  bill  tends  to  carrot  that  injustieo. 

Mr.  MARTIN  of  Massachusetts.  How  much  more  does 
the  gentleman  extend  it  by  his  amendment? 

Mr.  DINGELL.  It  covers  the  Army,  the  Navy,  and  the 
Marine  Corps  and  the  Coast  Guard,  and  other  oOoers 
In  the  aorvioe  of  the  United  States  Government.  It  is 
porety  a  matter  of  correction.  It  does  not  give  back  any 
money  in  the  past.  Where  an  emplojree  had  served,  say,  10 
years,  tbe  OomptroDer  General  held  that  promotional  privi- 
leges of  that  period  are  lost 

Mr.  MARTIN  of  Massachusetts.  If  we  should  adopt  the 
gentlemaniB  amendment  it  would  probably  mean  that  the 
Ua.  would  ba  loot  in  the  shuffle  of  the  adjournment,  would 

H  BOtt    

Mr.  DINGBUl  I  do  Bot  think  so.  I  am  moan  the  Chair- 
man of  the  Cooimittee  on  the  Poet  OOce  and  Poet  Roads 
will  accept  the  amendment  I  do  not  see  bow  the  bill  will 
be  eonproBdsed.  Tbe  Senate  bill  is  in  absolute  harmony 
with  this  provision. 

Mr.  MARTIN  of  Maasachusetta.  Is  it  a  House  bUl  or  a 
SeiMte  bill? 

Mr.  I>TNairJ>     This  is  a  House  bilL 

Mr.  MIAD.  Ibo  bin  was  originally  introduced  with  the 
amendment  as  It  wag. 


Mr.  MARTIN  of  Massachusetts.  I  am  not  objecting  to 
tt  e  amendment,  but  I  do  not  want  to  see  tbe  postal  people 
loK  their  promotion  through  the  adoption  <tf  an  amend- 
ment of  this  kind  at  this  late  hour. 

Mr.  MEAD.  I  really  believe  the  bill  will  be  adopted  by 
tie  other  branch  because  the  request  that  came  to  our 
oc  mmittee  also  went  there  and  it  contains  the  language  that 
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tt  e  gentleman  now  seeks  to  insert  in  the  biU. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  is  willing 
tc  take  the  resptmsibility? 

Mr.  MEAD.    Yes. 

The  SPEAKER.  The  question  Is  <hi  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Michigan. 

Tlie  amendment  was  agreed  to. 

Mr.  MEAD.  Mr.  Speaker,  I  offer  the  following  amend- 
mjmt  which  I  send  to  the  desk. 

The  Clerk  read  as  foOows: 

Amendment  by  Mr.  Usas:  Insert  the  words  "or  carrier  In  said 
da  livery  servloe  "  In  line  13.  on  page  3.  foUowltag  the  words  "  as  a 
re  ^ar  derk  ". 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
ai  aendment. 

"Rm  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
re  ad  a  third  time,  was  read  the  third  time,  and  passed,  and 

motion  to  reconsider  laid  on  the  table. 

c.  r.  coLvn 
Mr.  HOIDALK  Mr.  Speaker,  I  ask  unanimous  consent 
fo  r  the  present  consideration  of  the  bill  (6. 1804)  to  authorize 
Ue  transfer  of  certain  real  estate  by  the  Secretary  of  the 
Tieasury  to  C.  F.  Colvin  in  settlement  of  the  Northfleld 
(Minn.)  post  office  site  litigation,  and  for  other  purposes, 
e  SPEAKER.  Tbe  Chair  cannot  recognize  the  gentle- 
for  Private  Calendar  bills  tonight. 


rVXTIKO  CSBTAXN  BUXXJnMGS,  RC..  TO  TRX  KSrOBLZC  OT  HAITX 

McRETNOLDS.    Mr.   Speaker.   I   call   up   the   bill 
(H-  3739)  authorizing  the  President  to  convey  certain  build- 
material,  and  equipment  to  the  Government  of  the 
public  of  Haiti,  which  I  send  to  the  desk. 

.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
lect,  will  the  gentleman  explain  what  the  bill  is? 

McRETNOLDS.    It  is  a  bill  offered  at  the  request 
ofl  the  Prc-Jldent  of  the  United  States.    When  the  Marines 
naval  forces  were  taken  out  of  Haiti,  certain  property 
nging  to  the  Government,  consisting  of  buildings,  old 
and  so  forth,  were  left  there.    This  bill  is  to  authorise 
President  to  turn  over  to  them  such  as  he  may  desire. 
MARTIN  of  Massachusetts.    Now,  about  the  rifles. 
iw  many  are  there  of  them? 
r.  McREYNOLDS.    I  suppose  something  like  2.800. 
MARTIN  of  Massachusetts.    Mr.  Speaker,  I  am  going 
object  to  this  bin  at  this  time. 

.  McREYNOLDS.  Well,  the  member  of  the  committee 
o  raised  that  question  said  she  would  not  raise  that 
ight. 

MARTIN  of  Massachusetts.    I  am  going  to  object  to 
it  [now.    Hie  gentleman  can  call  it  up  tomorrow. 

kfr.  McREYNOLDS.    Will  the  Chair  recognize  me  to  move 
to 


suspend  the  rules  and  pass  the  bill? 

rhe  SPEAKER.    Not  at  this  time. 

SJSt.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  will  wlth- 
drftw  my  objection. 

rhe  SPEAKER.  Is  there  objection  to  the  present  con- 
si<  eration  of  the  biU? 

There  was  np  objection. 

The  Clerk  read  as  follows: 

1e  it  »nmcted.  etc..  That  the  President  is  authorized  to  convey  to 
th )  Qoveminent  of  the  Republic  of  Haiti,  without  cost  to  that' 
Ocverament.  such  buildings,  materials,  and  equipment  owned  by 
th »  United  States  In  Haiti  as  may  appear  to  the  President  to  bo 
ap  troprlate. 

With  the  following  committee  amendment: 

Itrike  out  all  after  the  enacting  clause  and  Insert  the  followli^: 
**  ^  hat  th*  PfMldent  ot  tbe  United  Statsa  la  hereby  authorlasd.  la 
*'"'  dlecretkm.  to  transfer  permanently  and  deliver  to  the  Oovarn- 

-it  at  Baltl.  without  charge  against  that  Government  aU  right. 
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title,  and  Intereal  of  tbe  Okyvemment  of  the  United  States  In  such 
hereiuafter-named  property,  now  in  Haiti,  as  may  appear  appro- 
priate to  tbe  F^resident  of  tbe  United  States: 

"(a)  Equipment,  supplies,  materials;  (b)  buildings  on  land 
belonging  to  the  Oovcmment  of  HalU  and  land  leased  from  private 
owners;  and  (c)  ttoee  emphyteutic  leases  and  one  permanent 
easement  coverlrtg  f  oxir  parcels  of  I&nd  used  by  the  United  States 
as  a  radio  station  at  Port-au-Prlnce,  Haiti. 

"  Sbc.  2.  The  Government  of  Haiti  shaU  aesunte  all  obligations 
of  the  Oov^Timcnt  of  the  United  States  under  said  leases  and 
easements." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
authorize  the  President  to  transfer  to  the  Oovemment  of 
Haiti  without  charge  to  that  Qovernment  certain  property 
of  the  United  States  in  HaitL" 

A.    W.   HOLLAND 

Mr.  BLACK.    Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (S.  551)  for  the  reUef  of  A.  W.  Holland. 
The  Clerk  read  the  conference  report. 
The  conference  report  and  statement  are  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  551)  for  the  relief  of  A.  W.  Holland,  having  met.  sifter 
full  and  free  confer«ice,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  amendment. 

li.  M.  Black.  Jr.. 

ROBEST    RAMSPBCK. 
U.   S.   GUYER, 

Uanagers  on  the  part  of  the  Haute. 
J.  W.  Bailet, 
Arthur  Capper, 

Managers  on  the  part  of  the  Senate. 

STATEMENT 

HJl.  §96.  for  the  relief  of  A.  W.  Holland,  was  favorably 
reported  by  the  House  Committee  on  Claims  in  the  amount 
of  $900.  When  this  bill  was  called  on  tlie  Private  Calendar 
of  the  House  an  Identical  Senate  bill,  S.  551,  which  had 
passed  the  Senate,  was  substituted  for  HJl.  996  and 
amended  by  reducing  the  amount  to  $600  instead  of  $900 
on  March  1,  1934. 

The  Senate  disagreed  to  the  amendment  of  tbe  House 
and  asked  for  a  conference.  The  House  agreed  to  the  con- 
ference, and  Messrs.  Black.  Ramspeck,  and  Qutxr  were  ap- 
pointed as  ctMiferees  on  the  part  of  the  House.  Messrs. 
Bailet.  TRAMiaLL.  and  Capper  were  appointed  as  conferees 
on  the  part  of  the  Senate. 

The  bill  was  sent  to  conference  May  21,  1934.  The  con- 
ferees met  on  June  5,  1934.  and  it  was  agreed  that  the  House 
recede  from  its  amendment. 

L.  M.  Black,  Jr.. 
Robert  Ramspeck, 

U.  S.  GUYEH. 

Manat/ert  on  the  part  of  the  Houte. 

Mr.  BLACK.  Mr.  Speaker.  I  move  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

LAURA    OOLOWATEt 

Mr.  BLACK.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (HH.  4253)  for  the  reUef  of  Laura  Gold- 
water. 

The  clerk  read  the  conference  report. 

The  conference  report  is  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
CHJi.  4253)  for  the  relief  at  Laura  Qoldwater  havixig  met» 


after  full  and  free  oonferenoe.  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  foUowa: 
That  the  Senate  recede  from  its  amendment. 

LoRoro  M.  Black. 
RoaiRT  Ramspbcx. 
W.  A.  Atrbs. 
Managers  on  the  part  of  the  Houta, 

J.  W.  Baxlrt. 
M.  M.  Logan, 
AaTBxm  Capper. 
Managers  on  the  part  of  the  Senate. 

Mr.  BLACK.  Bfr.  Speaker,  I  move  the  adoption  of  the 
conference  report. 

Tix  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

CLAIMAHTS  AT  LEATRNW<»TH,  KAKS. 

Mr.  LAMBERTSON.  Mr.  Speaker.  I  ask  unanimous  eon- 
sent  to  take  from  the  Speaker's  desk  tbe  bill  (HJl.  241t) 
for  the  relief  of  certain  claimants  at  Leavenwoith,  Kana.. 
occasioned  through  damage  to  property  inflicted  by  escap- 
ing prisoners,  with  Senate  ametxiiaent,  and  agree  to  the 
Senate  amendment. 

The  SPEAEXR.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  EUoisas? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Line  10.  after  "  appropriated  "  insert :  **.  out  ot  any  money  ia  the 
Treasury  not  otherwise  appropriated.". 

The  Smate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

EMKtlOW   C  SALX8BVRT 

Mr.  LAMBERTSON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (HJL  2414) 
for  the  relief  of  Bmerson  C.  Salishory.  with  Senate  amend- 
ments, and  concur  in  the  Senate  amendments. 

The  SPEAKER.  Is  there  objection  to  the  requeat  of  the 
gentleman  from  Kansas? 

There  was  no  ohJectioQ. 

The  Clerk  read  the  amendments,  as  follows: 

Page  1,  Une  4.  after  "to",  where  It  occurs  the  seooad  tlOM. 

Insert  "  Frank  Salisbury,   executor  of  the  estate   of." 
Page  1,  line  4,  after  "Salisbury".  Insert  "deceased." 
Page  1.  line  5,  strike  out  "  of  Leavenworth,  Kans." 
Amend  the  Utle  so  as  to  read:  "An  act  for  the  relief  at  ftank 

Sall^ury.    esecutor    ot    the    estate    ct.    Kminrson    C.    fiaUsbury. 

deceased." 

Tbe  Senate  amendments  wese  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

fkVL  Z.  MOBRW 

Mr.  BLACK.  Mr.  Speaker.  I  ask  imanlmooB  consent  to 
take  from  the  Speaker's  taUe  the  bill  (HJl.  2619)  for  th3 
relief  of  Paul  I.  Morris,  with  a  Senate  amendment,  and  agree 
to  the  Senate  amendment 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objectlon. 

The  Clerk  read  as  follows: 

Une  6,  strllce  out  ** 97t  **  and  Insert  "•S80." 

The  Senate  lunendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
BXTnrsxoH  or  remarks 

Mr.  CALDWISLL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  by  incorporating  in  the 
Record  certain,  oorrecpondexx^  referred  to  this  morning  in 
the  discussion  'an  the  tin  reeoiutioii. 

The  SPEAK3R.  Is  there  objection  to  the  request  of  the 
gentleman  troia  FloricSa? 

Tbere  was  no  objection. 


tMAf*  or 

By  unanimous  consent  leave  at  absence  was  granted  to: 

Mr.  LozxER.  for  today,  on  account  of  Illness. 

Mr.  K£iDirr«  for  3  digrs,  on  account  of  important  business. 


Lxxvxn- 
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nmuauTioif  bzu 
1C2-.  THOMASON.    Mr.  Speaker.  I  was  absent  from  the 
Chamber  a  short  while  this  afternoon  when  there  was  the 
roll  call  on  HJl.  9725.  the  Dickstein  immlgraUon  bill.    Had 
I  been  present  I  would  have  voted  "  nay." 

Kzmrsioir  or  kzxaucs 

Mr.  OTklALLEY.  Mr.  Speaker,  In  connection  with  my  re- 
q:aest  to  extend  my  r^narks  on  House  Resolution  412.  I  ask 
unanimous  consent  to  Include  In  the  extension  certain  clipr 
pings  to  verify  some  of  the  statements  I  made. 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  In  the  Rbcord. 

The  SPEAKER.    The  gentleman  has  that  permission. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker.  I  make  the 
same  request. 

The  SPEAKER.    The  gentleman  has  that  peiinission. 

Mr.  BYRN3.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it, 

Mr.  BYRNS.  Mr.  Speaker,  I  have  been  asked  with  refer- 
ence to  the  request  I  submitted  a  while  ago  whether  Mem- 
bers win  btf  permitted  to  extend  their  own  remarks  on  more 
than  one  address. 

The  SPEAKER,  It  will  Include  as  many  addresses  as  they 
desire  to  extend  in  the  Rbcord  up  until  the  last  issue  makes 
its  appoarance.  They  can,  however,  extend  only  their  own 
remarks  and  cannot  include  excerpts. 

Mr.  HASTINGS.    Mr.  Speaker,  a  parUamentary  inquiry. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  HASTIN08.  Mr.  Speaker,  will  that  extend  to  a  re- 
vision of  remarks  such  as  I  made  on  this  oil  resolution? 

The  SPEAKER.  It  will  include  such  a  revision  of  re- 
marks but  will  be  limited  to  the  gentleman's  own  remarks. 


OIL  ZrnrVSTXGATXOK 

Mr.  BYRNS.  Mr.  Speaker,  on  the  occasion  of  the  last 
roll  call  the  following  Members  were  absent,  constituting  the 
conference  committee  on  the  part  of  the  House.  They  were 
in  conference  with  the  Senate  conferees:  The  gentleman 
from  California  [Mr.  Lea],  the  gentleman  from  Ohio  [Mr. 
CiossEx].  the  gentleman  from  Missouri  [Mr.  Mcuqah],  the 
gentleman  from  Massachusetts  [Mr.  Holmes]  ,  and  the  gen- 
tleman from  Tennessee  [Mr.  Rexcx]. 

I  ask  that  they  be  excused  for  not  having  answered  to 
the  roll  can. 

BZ3VATX  BZZX  SXnXKSB 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  3705.  An  act  to  extend  the  boundaries  of  the  Grand 
Teton  National  Park  in  the  State  of  Wyoming,  and  for 
other  piui;x>se8;  to  the  Committee  on  the  Public  Lands. 

SmOXXXD    MOXB   SIGIfES 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  bills  and  joint  resolutions  of  the  House  of  the 
following  tltteOt  which  were  thereupon  signed  by  the 
Speaker: 

HJl.  194.  An  act  to  refund  to  Caroline  M.  Eagan  income 
tax  erroneously  and  illegally  collected; 

HJR.  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  Califcmia  D6brls  Commission  and  regulate 
hydraulic  mining  in  the  State  of  California",  approved 
March  1.  18S3,  as  amended; 

HJl.  1567.  An  act  amending  section  1  of  the  act  of  March 
3.  1893  (27  StatX.  751),  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  of  any  United  States 
court: 

HJl.  3243.  An  act  for  the  relief  of  Harry  E.  Good,  ad- 
ministrator de  bonis  non  of  the  estate  of  Ephraim  N.  Good, 
deceased: 

HJl.  3296.  An  act  for  the  relief  of  Carl  P.  Castleberry; 

HJl.  3318.  An  act  to  reimburse  Earl  V.  Larkin  for  injuries 
sustaired  by  the  accidental  discharge  of  a  pistol  in  the  hands 
of  a  soldier  in  the  United  States  Army; 

HJl.  3793.  An  act  for  the  relief  of  Anthony  Hogue; 

HJl.  4446.  An  act  for  the  relief  of  E.  E.  Hall; 

H.R.  4579.  An  act  for  the  relief  of  Dr.  Charles  T.  Granger; 


June  15 


HJl.  4659.  An  act  for  the  relief  of  Carleton-Mace  Engl- 
i^eerlng  Corporation; 

HJl.  4686.  An  act  for  the  relief  of  Jerry  CShea; 

HJl.  4838.  An  act  for  the  relief  of  the  Massachusetts 
I  onding  .ft  Insurance  Co.,  a  corporation  organized  ^"d 
edsting  tmder  the  laws  of  the  State  of  Massachusetts; 

HJl.  4952.  An  act  for  the  relief  of  Theodore  W.  Beland; 

HJl.  4957.  An  act  for  the  relief  of  F.  M.  Peters  and  J.  T. 
/(kers; 

H.R.  5018.  An  act  to  correct  the  naval  records  of  former 
E  lembers  of  the  crews  of  the  revenue  cutters  Algonquin  and 
(^nondaga: 

HJl.  5369.  An  act  providing  for  the  issuance  of  patents 
u  xn  certain  conditions  to  lands  and  accretions  thereto  deter- 
B  lined  to  be  within  the  State  of  New  Mexico  in  accordance 
V  1th  the  decree  of  the  Supreme  Coiu*t  of  the  United  States 

ttered  April  9,  1928; 

HJl.  5809.  An  act  to  provide  compensation  for  Robert 

.yford  Wilcoxson  for  injuries  received  in  Citizens'  Mill- 
Training  Camp; 

HJl.  5864.  An  act  to  authorize  the  payment  of  expenses 
delegates  of  the  YiOcima  Confederated  Tribes  of  Indians 
jhUe  on  a  mission  to  represent  such  tribes  before  Congress 
a  ad  the  executive  departments  at  the  seat  of  government, 
a  3d  for  other  purposes; 

H.R.  5947.  An  act  authorizing  adjustment  of  the  claim  of 
tfie  Western  Union  Telegraph  Co.; 

HJl.  6037.  An  act  to  exempt  from  taxation  certain  prep- 
ay of  the  National  Society  of  the  Sons  of  the  American 
Ifevolution; 

HJl.  6238.  An  act  for  the  relief  of  M.  R.  Welty; 

HJl.  6284.  An  act  for  the  relief  of  John  R.  Novak; 

HJl.  6324.  An  act  for  the  relief  of  Mabel  Carver; 

HJl.  6350.  An  act  for  the  relief  of  Arthiu-  Smith; 

HJl.  6366.  An  act  making  appropriation  to  restore  water 
high  mineral  content  on  land  owned  and  controlled  by 
tl^e  Federal  Government; 

HJl.  6497.  An  act  for  the  relief  of  James  Henry  Green; 

HJl.  6622.  An  act  authorizing  the  Secretary  of  Commerce 
t4  lease  certain  Government  land  at  Woods  Hole,  Mass.; 

HJl.  6625.  An  act  for  the  relief  of  Charles  Farr; 

HJl.  6696.  An  act  for  the  relief  of  William  T.  Roche; 

HJl.  6781.  An  act  to  authorize  appropriations  to  pay  the 
aimxial  share  of  the  United  States  as  an  adhering  member 
o  the  International  Council  of  Scientific  Unions  and  asso- 
ciated unions; 

HJl.  6898.  An  act  authorizing  the  city  of  Atchison,  Kans., 
a  Id  the  county  of  Buchanan.  Mo.,  or  either  of  them,  or  the 
SAtes  of  Kansas  and  Missouri,  or  either  of  them,  or  the 
hghway  departments  of  such  States,  acting  Jointly  or 
»  verally,  to  construct,  maintain,  and  operate  a  free  high- 
way  bridge  across  the  Missouri  River  at  or  near  Atchison, 


HJl.  6998.  An  act  for  the  relief  of  Capt.  Frank  J.  McCor- 
Q^ack; 

HJl.  7067.  An  act  for  the  relief  of  St.  Anthony's  Hospital 
a  Michigan  City.  Ind.;  Dr.  RusseD  A.  Gilmore;  Emily 
K  olzen.  nurse;  and  the  Hummer  Mortuary; 

HJl.  7107.  An  act  for  the  relief  of  Frank  Baglione; 

HJl.  7121.  An  act  authorizing  the  Secretary  of  the  Treas- 
u:  y  to  pay  Dr.  A-  W.  Pearson,  of  Peever.  S JDak.,  and  the 
Psabody  Hospital,  at  Webster,  SX>ak..  for  medical  services 
a] Id  supplies  furnished  to  Indians; 

HJl.  7161.  An  act  to  provide  for  the  refund  or  abatement 
01  the  customs  duty  on  altar  candlesticks  and  cross  imported 
for  the  Church  of  the  Good  Shepherd,  Memphis.  Tenn.; 

HJl.  7230.  An  act  for  the  relief  of  J.  B.  Hudson; 

HJl.  7264.  An  act  for  the  relief  of  M.  N.  Lipinski* 

HJl.  7272.  An  act  for  the  relief  of  John  W.  Adatr; 

HJl.  7348.  An  act  to  amend  section  3937  of  the  Revised 
Satutes; 

HJl.  7372.  An  act  for  the  relief  of  Donald  K.  Warner; 

HJl.  7387.  An  act  for  the  relief  of  Royce  Wells; 

HJl.  7428.  An  act  providing  for  the  transfer  of  certain 
la  7ds  from  the  United  States  to  the  city  of  Wihnington,  Del., 
ax  d  from  the  city  of  Wilmington,  DeL,  to  the  United  States; 
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HJl.  7631.  An  act  for  the  r^ief  of  Arthur  A.  Bom.  St.. 
and  J.  K.  Ryland; 

HJl.  7670.  An  act  relating  to  conveyance  of  letters  by 
private  hands  without  compensation,  or  by  special  messenger 
employed  for  the  particular  occasion  only; 

HJl.  7697.  An  act  for  the  reUef  of  WUliam  Chlnsky; 

HJl.  7781.  An  act  for  the  relief  of  Rosemund  Pauline 
Lowry; 

HJl.  7816.  An  act  for  the  relief  of  Oswald  H.  Ibtlford, 
Himter  M.  Henry,  William  C.  Home,  Rupert  R.  Johnson, 
David  L.  Lacey.  William  Z.  Lee,  Fmtoa  F.  Rodgers,  Henry 
R-eeman  Seale,  Felix  M.  Smith,  Edwin  C.  Smith.  Robert  8. 
Sutherland,  and  Charles  G.  Ventress; 

HJl.  7898.  An  act  for  the  relief  of  Ralph  lAVem  Walker; 

HJl.  7953.  An  act  for  the  rebel  of  the  Dallas  County 
Chapter  of  the  American  Red  Cross; 

HJl.  8108.  An  act  for  the  relief  of  Jeannette  Weir; 

HJl.  8115.  An  act  for  the  relief  of  May  L.  MarshaU.  ad- 
ministratrix (rf  the  estate  of  Jerry  A.  Litchfield; 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K.  Bowen, 

HJl.  8460.  An  act  to  amend  section  392  of  title  5  of  the 

United  States  Code; 

HJl.  8513.  An  act  to  authorize  the  coinage  of  50-o«it 
pieces  in  commemoration  of  the  boyhood  home  of  Gen. 
Thomas  J.  (Stonewall)  Jackson; 

HJl.  8514.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  convey  a  part  of  Uie  post-ofBce  site  in  San  Antonio, 
Tex.,  to  the  city  of  San  Antonio,  Tex.,  for  street  purpoees,  in 
exchange  for  land  for  the  benefit  of  the  Government  prop- 
erty; 

HJl.  8517.  An  act  to  provide  f<x  needy  blind  persons  of  the 
District  of  Columbia; 

HJl.  8587.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7.  1916,  to  William  Thomas; 

HJl.  8639.  An  act  to  repeal  certain  laws  providing  for  the 
protection  of  sea  lions  in  Alaska  waters; 

HJl.  8644.  An  act  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the 
Navy; 

HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8688.  An  act  for  the  relief  of  Stella  E.  Whitmcre; 

HJl.  8700.  An  act  to  establish  a  Code  of  Laws  for  the 
Canal  Zone,  and  for  other  purposes; 

HJl.  8727.  An  act  for  the  relief  of  the  First  State  Bank  & 
Trust  Co.,  of  Mission,  Tex.; 

HJl.  8728.  An  act  authorizing  the  Secretary  of  War  to 
lease  or  to  sell  certain  lands  and  buildings,  known  as 
Camp  Eagle  Pass,  Tex.,  to  the  city  of  Eagle  Pass.  Tex.; 

HJl.  8833.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  Colony  of  Connecticut; 

HJl.  8909.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  amend  the  contract  for  sale  of  post-office  building 
and  site  at  Findlay,  Ohio; 

HJl.  8930.  An  act  to  provide  for  the  construction  and  op- 
eration of  a  vessel  for  use  in  research  work  with  respect  to 
ocean  fisheries; 

HJl.  9007.  An  act  to  amend  section  11  of  the  District  of 
Columbia  Alcoholic  Beverage  Control  Act; 

H.R.  9143.  An  act  providing  educational  opportunities  for 
the  children  of  soldiers,  sailors,  and  marines  who  were 
killed  In  action  or  died  during  the  World  War; 

H.R.  9234.  An  act  to  amend^section  601  (c)  (2)  of  the 
Revenue  Act  of  1932; 

H.R.  9326.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  York  Furnace,  Pa.; 

H.R.  9371.  An  act  to  authorize  the  incorporated  town  of 
Douglas  City,  Alaska,  to  undertake  certain  municipal  imblic 
works,  including  construction,  reconstruction,  enlargement, 
extension,  and  improvements  of  its  water-supply  system; 
and  construction,  reconstruction,  enlargement,  extension, 
and  improvements  to  sewers,  and  for  such  purposes  to  issue 
bonds  in  any  siun  not  exceeding  $40,000; 


HJl.  9401.  An  act  granting  the  consent  of  Congress  to  tlie 
Commonwealth  of  Psuisylvanla  to  construct,  mamfAfp  m^l 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  Middle t^wn.  Dauphin  County,  Pa.; 

HJl.  9402.  An  act  to  authorize  the  incorporated  town  of 
Fairbanks,  Alaska,  to  undertake  certain  municipal  public 
works,  including  construction,  reconstruction,  and  extension 
of  sidewalks;  construction,  reocmstruction,  and  extension  of 
sewers,  and  construction  of  a  combined  city  hall  and  fir© 
department  building,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $50,000: 

HJl.  9571.  An  act  granting  the  consent  of  Congress  to  the 
county  commissioners  of  Essex  County,  in  the  State  of  Mas- 
sachusetts, to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Merrlmadc  River.  In  the  dty  of 
Lawrence,  Mass.; 

HJl.  9617.  An  act  to  authorise  the  reduction  of  the  re- 
quired distance  between  liquor  distiUeries  and  rectifying 
plants  and  to  authorise  higher  fences  around  distilleries; 

HJl.  9622.  An  act  to  amend  subsection  (a)  of  section  SS 
of  the  District  Alcoholic  Beverage  Control  Act; 

H.R.  9645.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  neai'  Washington,  Mo.; 

HJl.  9646.  An  act  to  authorise  the  acquisition  of  addi- 
tional land  for  the  Upper  Mississippi  River  Wild  Life  and 
Fish  Refuge; 

H.R.  9721.  An  act  authorising  the  Spencer  County  Bridge 
Oommls^on,  of  Spencer  Cotmty,  Ind.,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  between 
Rockport,  Ind.,  and  Owensboro,  Ky.; 

H JJles.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  representatives  of  United  States  to  meet  at 
Istanbul.  Turkey,  with  representatives  of  Turkish  Republic 
for  piuposes  of  examining  claims  of  either  Government 
against  the  otlier  and  for  expense  of  proceedings  before 
an  umpire,  if  necessary; 

H.J.Res.  325.  Joint  resolution  extending  for  3  years  the 
time  within  which  American  claimants  may  make  appllca- 
tiim  for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928,  of  awards  of  the  MtxeA  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
10,  1936,  the  time  within  which  Hungarian  claimants  nay 
make  application  for  payment,  under  the  Settlement  crit 
War  Claims  Act  of  1828,  of  awards  of  the  War  Clatms 
Arhiter;  and 

HJJles.341.  Joint  resolution  authorizing  an  appropria- 
tion for  the  paiticipation  of  the  United  States  in  the  Inter* 
national  Celebraticm  at  Fort  Niagara,  N.Y. 

The  Speaker  announced  his  signature  to  «m>Iled  bills  and 
a  Joint  resoluUtm  of  the  Senate  to  the  following  titles: 

a  852.  An  aet  to  amend  section  24  of  the  Trading  With  the 
Enemy  Act,  as  amended; 

S.  1735.  An  act  to  amend  an  act  approved  May  14. 1M6  (44 
Stat.  555) .  entitled  "An  act  authorising  the  Chippewa  Indians 
of  MlnnesoUi  to  submit  claims  to  the  Court  of  Claims  **; 

S.  2248.  An  act  to  protect  trade  and  commerce  against  In- 
t»lerence  by  violence,  threats,  coercion,  or  intimidation: 

S.  3147.  An  act  to  amend  the  act  approved  June  38,  1933 
(47  StatXu  3S7) ; 

S.  3230.  An  act  creating  the  Ftorcnce  Bridge  Commission 
and  authorizing;  said  commission  and  its  sucoeasors  and  as- 
signs to  construct,  maintain,  and  operate  a  bridge  across  the 
Missouri  River  at  or  near  Flormce.  Nebr.; 

S.  3404.  An  act  authorizing  loans  from  the  Federal  Emer- 
gency Administration  of  Public  Works  for  the  construction 
of  certain  municipal  buildings  in  the  District  of  Columbia, 
and  for  other  iHirposes; 

S.  3723.  An  act  to  amend  the  Mineral  Lands  I<easing  Act 
of  1920  with  reference  to  oil-  or  gas-prospecting  permits  and 
leases; 

S.  3530.  An  tict  relating  to  Phllliqjine  currency  resd-ves 
on  deposit  in  tiie  XTnited  States;  and 

S.JJles.  130.  Joint  resolution  to  amend  section  73  of  the 
Printing  Act.  approved  January  12.  1895,  and  acts  amends- 
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H^  4579.  An  act  lor  tbe  relief  of  Dr.  Charles  T.  Qranger;  '  ai  d 


irom  me  umcea  scales  to  the  city  of  Wilmington,  Del., 
from  tbe  city  of  Wilmington,  DeL,  to  the  United  States; 
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tory  thereof  and  supplementary  thereto.  relaUye  to  the 
allotment  of  public  documents,  and  section  85  of  the  same 
act  fixing  the  date  of  the  expiration  of  the  franking  parlvi- 
lese  to  Members  of  Congress. 

SxTxnsioN  or  Rkmakxs 

8XJCATX  IXSTOSXS  XTTILrrr  COMllXSSIOir  APPROPRIATXOH 

Mr.  COCHRAN  of  B4isso\iri.  Mr.  Speaker,  when  the 
Senate  Committee  on  Appropriations  reported  tlie  deficiency 
bin  It  carried  an  Item  providing  for  a  sum  that  would  re- 
store the  Budget  estimate  for  the  Utility  Conunission  of  the 
District  of  Columbia.  The  Senate  had  previously  restored 
this  stun  tn  the  District  of  Columbia  appropriation  bill  but 
it  was  stricken  out  In  conference. 

I  contended  when  the  bill  was  before  the  House  and  I 
contend  now  that  if  this  amount/  is  not  restored  then  the 
Utilities  Commission  will  be  helpless  to  properly  perform 
the  duties  assigned  to  it  under  the  law.  This  Commission,  a 
true  representative  of  the  people  of  the  District,  should  not 
be  handicapped. 

It  has  been  contended  by  those  that  would  reduce  the  ap- 
propriation below  the  Budget  estimate  that  this  commission 
hit  not  brought  about  results  that  would  warrant  the 
present  personnel  being  retained. 

First  let  me  say  you  have  a  new  commission  Just  appointed 
by  President  Roosevelt,  with  Rajrmond  Keech,  an  outstand- 
ing public  servant,  now  vice  chairman.  Keech's  work  as 
People's  Coimsel  has  been  commended  by  even  those  who 
are  opposed  to  the  increase  provided  in  the  deficiency  bill. 

As  evidence  that  this  commission  is  functioning  in  a  man- 
ner that  results  in  financial  benefit  to  the  people  of  the 
District  of  Columbia,  I  call  attention  to  the  decision  of 
Judge  Adkins  of  the  Supreme  Court  of  the  District  of 
Columbia  yesterday.  June  14.  in  the  case  of  the  Chesapeake 
*  Potomac  Telephone  Co.  against  Public  UtiliUes  Commis- 
sion, etc  et  aL 

In  this  opinion  which  sustained  the  order  on  the  Com- 
mission, telephone  rates  in  the  District  of  Columbia  are 
reduced  10  percent.  As  a  result  of  the  decision  there  will  be 
as  of  June  15.  1934.  $786,711  for  refund  to  telephone  users 
in  this  Jurisdiction.  Purthermore.  on  the  basis  of  this 
opinion,  rates  will  be  reduced  annually  $500,000.  This  case 
was  bitterly  contested  not  only  before  the  Commission  but 
also  in  court. 

In  addition  to  this  case.  I  direct  your  attention  to  the 
case  of  Potomac  Electric  Power  Co.  against  Public  Utilities 
Commission,  decided  by  the  Supreme  Court  of  the  District 
of  Columbia  in  1932,  This  opinion  was  the  result  of  order 
of  the  Commission  modifying  the  slidlng-scale  arrangement 
under  which  rates  for  power  are  computed.  As  a  result  of 
this  decision,  rates  were  further  reduced  to  the  extent  of 
1300.000  for  the  year  1932.  A  change  in  the  formula  like- 
wise resulted  in  substantial  reductions  for  the  years  1933 
and  1934  and  should  continue  for  the  years  to  follow. 

Itieee  two  cases  alone,  both  of  which  were  contested  in 
court,  have  resulted  In  savings  to  users  and  consumers  of 
service  in  the  District  to  the  extent  of  over  $2,000,000. 

njs,  irftbout  question,  warrants  the  House  in  sustaining 
the  action  of  the  Senate. 

KATxoiux.  want  coxsnvATzoif  ncFnAnn — mssonu  urn— 
BKvn.s  uucB  urrxMsxax  raojscr 

Mr.  VOaSK  Mr.  Speaker.  I  wish  to  caU  the  attention 
of  the  Members  of  Congreas  and  the  people  of  this  Nation 
to  the  necessity  of  water  conservation.  This  Nation  is  going 
diy.  Over  half  of  our  States  have  been  listed  as  being  in 
the  droatht  area.  It  is  time  for  us  to  awaken.  The  cause 
of  this  drooght  Is  due  largely  to  overcultivation.  overgrasing. 
and  the  drainage  of  lakes  and  water  basins  in  the  Qieat 
Plains  States. 

Before  the  advent  of  the  white  race  to  this  region  there 
were  hundreds  upon  thousands  of  lakes,  rivers,  rivulets 
creeks,  coulees,  and  gullies,  with  an  abundance  of  water  the 
year  around.  whUe  today  many  of  these  rivers  and  practi- 
cally an  of  the  rivulets,  coulees,  and  gullies  have  gone  dry. 
and  hundreds  and  thn<isands  of  these  lake  bottoms  are  being' 
fanned  and  cultivated.    Many  of  these  lakes  and  water 
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tasins  were  drained  by  State  and  county  governments  in 
c|rder  to  increase  the  cultivatable  land. 

This  damage  was  done  not  deliberately,  but  because  of 
I  tnorance  of  the  final  result — of  the  final  accotmting.  It 
\'as  done  following  the  advice  of  James  J.  Hill,  railroad 
empire  builder,  who  informed  us  that  in  less  than  50  years 
ere  would  be  a  shortage  of  food  to  feed  our  own  people — 
it  only  that,  but  a  shortage  of  food  throughout  the  world. 

'thers  of  these  lakes  and  basins  were  drained  during  the 

"orld  War,  when  the  Government  demanded  that  the  farm- 

8  produce  more  and  more  in  order  to  win  the  war.  Others 
tecause  of  the  greed  of  man  and  the  simple  fact  that  he 
could  not  foresee  the  Inevitable  consequences  which  were 
fi  are  to  follow  his  action.  So  today  water  conservation  is  one 
of  the  most  important  problems  confronting  this  Nation, 
ruiklng  in  importance  over  reforestation  or  forestation,  be- 
c  »use  without  water  there  can  be  no  forests  or  vegetable  life 
a  nd,  in  the  long  run,  no  animal  life. 

Some  of  the  soil  and  fertility  of  these  drought-stricken 
i  tates  have  been  picked  up  by  the  winds  and  carried  across 
t  le  continent.  A  calamity  has  befallen  these  States  that  we 
cwmot  as  yet  fully  comprehend,  a  condition  that  will  be 
r  jpeated  and  become  permanent  unless  the  water  tables  are 
rsstored.  A  disaster  of  this  magnitude  challenges  the 
ingenuity  and  patriotism  of  our  people.  There  Is  no  ques- 
ton  but  that  when  once  we  realize  the  cause  of  this 
c  itastrophe  that  we  will  and  can  fully  meet  it — ^the  Ameri- 
c  »n  spirit  of  determination  and  progress  wiU  be  equal  to  the 
oxasion. 

In  an  of  these  Plains  States,  and  in  fact  in  every  State  In 
tie  Union,  nature  has  provided  us  with  hundreds  and 
thousands  of  watersheds  and  storage  basins  which,  at  a  very 
small  expense,  could  be  turned  into  hundreds  and  thousands 
of  lakes  by  building  dams  at  the  proper  places  so  as  to  catch 
the  water  during  rains  or  melting  snows.  This  water  is  now 
b^ing  permitted  to  wander  away  to  the  ocean,  where  it  serves 
nb  useful  purpose.  More  than  that,  in  its  mad  rush  to  reach 
U  le  ocean,  it  occasions,  at  times,  great  property  loss  through 
fixKls,  thus,  not  only  leaving  the  place  where  it  is  needed 
b  r  plant  and  animal  life  but  destroying  millions  of  dollars 
o  property  where  It  is  not  needed  or  wanted,  and  at  the 
Si  me  time  making  possible  a  great  American  desert. 

This  is  both  a  national  and  a  State  problem.  The  future 
^  5lf are  of  both  depends  upon  a  proper  solution.  The  Ped- 
«al  and  State  governments  must  cooperate;  they  must 
b>th  become  water-minded.  The  larger  projects  on  the 
h  rge  and  principal  rivers  must  be  financed  and  carried  on 
b  r  the  Federal  Government.  The  Federal  Government  must 
d  un  these  rivers  and  divert  some  of  the  water  to  the  larger 
li  kes.  The  smaUer  projects,  such  as  putting  in  smaU  rffttna 
t<i  impound  the  water  in  natural  watersheds  and  basms 
aid  the  distribution  from  the  dams  in  the  larger  rivers  to 
tiie  smaU  rivulets,  creeks,  coulees,  and  gullies,  must  and  can 
b  i  successfully  done  by  the  States. 

I  believe  that  my  own  State— North  Dakota— with  the 
c(  operation  of  the  American  Game  Association,  was  the  first 
Sate  hi  the  Union  that  seriously  took  up  the  creation  of 
a  tificial  lakes.  After  nearly  all  of  the  5.000  lakes  that  we 
oj  kce  possessed  were  either  drained  and  ditched  into  rivers 
aid  carried  Into  the  ocean  or  evaporated  and  dried  up 
Narth  DakoU  began  to  build  artificial  lakes.  We  now  have 
ii  the  neighborhood  of  200  of  these  lakes  completed,  and. 
1^  spite  of  the  severe  drought,  most  of  these  lakes  hav« 
ity  of  water  for  domestic  use.  The  trouble  is  that  to 
of  200  we  should  have  had  5.000.   In  short,  by  the  end 

this  year,  with  the  aid  of  the  CC.C.  camps,  we  wIU  have 

Ided  25.000  acres  of  water  to  the  State. 

The  people  and  the  SUte  of  North  Dakota  have  for  years 
aaked  the  Federal  Government  to  construct  a  dam  at  Big 
B  md  to  the  Missouri  River  near  Garrison,  N  X>ak„  and  divert 
iato  Devfls  Lake,  the  fiood  waters  which  now  find  their  way 
to  to  the  Atlantic  Ocean  with  devastatmg  destruction  at  times 
almg  the  lower  Mississippi  VaUey.  The  spiUway  crest  of 
tt  b  dam  would  be  approximately  148  feet  above  the  present 
rirer  bottcun.  with  the  top  of  the  dam  at  an  elevation  of 
in  feet  above  river  bottom.    When  f uU  to  level  of  the  spiU- 
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wmj  crest,  it  would  impound  apiuxntimatdy  10,100,000  acre- 
feet  ot  water  to  a  new  lake  approximately  140  miles  long. 
with  an  average  width  of  1 V^  miles,  to  be  known  as  "  Dakota 
Lake."  The  entire  cost  of  this  dam,  including  property 
taken  and  tunnel  for  diversion  of  the  fiood  waters  toto 
Devils  Lake,  is  estimated  by  competent  and  eminent  engi- 
neers at  $65,377,518.  (See  report  on  Missouri  River  Dam 
and  Diversion  Project,  prepared  by  Bums  St  McDonneU 
Engineering  Co.,  Kansas  City,  Los  Angeles,  and  Cincinnati.) 

Last  fan  Representatives  and  Senators,  Governors  and 
ex-Govemors,  promtoent  men  and  women,  who  believe  in 
the  welfare  of  this  Nation,  of  North  Dakota,  South  Dakota, 
Minnesota,  and  of  nearly  every  State  bordering  on  the 
Missouri  and  >fississipp4  Rivers,  Jotoed  in  a  most  urgmt 
request  that  the  Public  Works  Administration  use  some  oi 
the  paUic-works  fimds  appropriated  during  the  special  ses- 
sion, for  the  purpose  of  constructing  this  project.  Millions 
of  dollars  have  beeaa  given  to  projects  of  less  importance, 
while  this,  the  most  important  project  ever  presented  to 
the  Federal  Government,  is  stiU  awaiting  action.  I  say 
most  important — ^far  more  important  than  Muscle  Shoals 
or  any  other  public  project  now  pending  before  the  Public 
Works  Administration,  because  human  life,  hiunan  happi- 
ness, and  the  welfare  of  this  Nation  are  wrapped  up  to  this 
project. 

Just  why  projects  of  less  value  and  less  Importance 
should  always  receive  preference  over  the  more  worthy  is,  of 
course,  a  question  that  we  may  attribute  to  human  short- 
comings and  understancKngs.  It  is  perhaps  because  projects 
that  require  Federal  aid  generally  also  require  a  consider- 
able sum  of  money,  and  it  aeems  that  Government  officials 
always  have  shied  and  always  wiU  shy  at  large  sums,  and 
that  the  real  meritorious  projects  are  generaUy  overlooked 
and  millions  of  doUars  spent  on  so-caUed  "  lesser  projects  **, 
or  should  we  say  "  pork  barrel "  projects. 

If  this  project  had  been  started  and  completed  when 
first  presented  to  the  Federal  Government  it  would  not 
now  be  necessary  to  appropriate  $525,000,000  for  drought 
relief  because  this  project  was  presented  some  years  ago 
and  if  this  water  had  been  impounded,  then  hundreds  and 
thousands  of  ari;iflcial  lakes  would  have  been  constructed  to 
North  Dakota,  South  Dakota,  and  Minnesota.  The  people 
would  have  become  water-minded  enough  to  do  this  «^ 
the  table  waters  would  again  have  been  raised,  and  the 
drought  would  certainly  not  have  been  so  extensive  and  so 
severe.  The  $525,000,000  could  now  be  used  for  water  con- 
servation purposes  almost  exclusively  and  several  billions  of 
dollars'  worth  of  crops  which  have  been  lost  and  farm  ani- 
mals that  have  starved,  or  that  it  has  become  necessary  to 
destroy  to  prevent  stan'ation,  would  have  been  saved  to  this 
Nation,  and  human  despair  and  desolation  could  have  been 
avoided. 

Even  if  last  fan  the  Public  Works  Administration  had 
seen  fit  to  e^  least  make  a  start  on  this  project,  there  would 
be  a  different  morale  among  the  people  of  our  Great  Plains 
States.  Why  delay  this  project  longer?  We  are  confident 
that  the  administration  is  for  this  project;  to  fact,  we  know 
that  it  is.  No  administratioa  ever  took  su^  a  keen  interest 
to  water  conservation,  reforestation,  and  forestation  as  the 
IH^sent  administrati<m.  In  fact,  everybody  is  for  it.  This 
is  not  a  "  pork  barrel  **  Issue — not  a  poUtical  Issue — ^but  a 
nonpartisan,  national  issue.  We  are  aU  for  it.  Why  not 
cut  loose  from  the  red  tape  and  get  busy?  Why  not  start 
this  project?  It  wiU  have  to  be  done  and  it  is  going  to  be 
done,  because  it  is  essential  to  the  future  happiness  and 
prosperity  of  the  people  of  this  greet  Nation.  American 
ingenuity,  American  patriotism,  and  American  determina- 
tion are  not  only  going  to  demand  that  this  project  be  com- 
pleted, but  wiU  demand  like  projects  to  other  States  ci  tbe 
Union.    This  is  a  national  question. 

In  1880.  when  the  Government  land  survey  of  North 
Dakota  was  made,  there  were  approximately  5.000  lakes  of 
sufllcient  size  and  importance  to  be  recorded  on  the  original 
maps  and  a  somewhat  similar  number  of  rivers  and  rivulets, 
gullies,  and  coulees.  Early  records  and  reports  of  Indians, 
trappers,  and  settlers  show  there  was  an  abundance  of  water 


supply,  with  many  lakes  of  fresh  water,  flowteg  sprtegs  and 
streams,  and  an  abundance  of  game,  ^ah,  and  wild  Ufe. 

During  the  past  two  or  more  decades  the  drytof  up  of 
lakes,  the  disappearance  of  springs,  the  diminishing  flow 
Mid  run-off  of  rivers,  and  the  lowering  of  ground-water 
levels  have  caused  an  tocreasingly  alarming  situation,  with 
many  cities  facing  the  jH-oblem  of  obtaining  an  adequate 
water  supply.  In  addition,  farmers'  wells  are  failtog  and 
many  of  them  are  ccmipelled  to  haid  water  many  miles  for 
stock  and  domestic  uses. 

One  of  the  outstanding  examples  ef  the  decrease  of  sur- 
face water  is  Devfls  Lake.  In  1083,  when  the  Government 
survey  of  the  lake  was  made,  it  had  an  area  of  115  square 
miles  and  a  maximum  depth  of  35  feet.  In  1912  It  covered 
an  area  of  about  90  square  miles  and  had  a  ataximum  depUi 
of  21  feet.  In  1933  it  had  a  depth  of  not  mfore  than  7 
feet  with  an  area  of  less  than  90  square  miles,  a  decrease  to 
depth  of  25  feet  and  to  area  of  over  99  square  miles  to  99 
years.  In  other  words,  the  taMe  waters  to  North  Dakota 
have  fanen  25  feet  to  50  years.  Is  there  any  wonder  that 
the  trees  on  these  prairie  lands  are  dying?  Is  there  any 
woDtier  that  throughout  the  regions  ot  North  Dakota.  South 
Dakota,  Minnesota.  Nebraska,  and  other  adjotntog  States 
there  is  real  alarm? 

The  Red  River  of  the  North,  ttie  etxtyetuX,  ttie  James, 
and  other  rivers  cease  flowing  during  the  major  part  of 
the  year,  while  these  streams  used  to  have  an  abundant  flow 
the  year  around.  While  an  this  is  going  on  we  are  per- 
mitttog  the  mountato  waters  that  pass  through  the  State 
by  way  of  the  Missouri  River  to  help  occasion  floods  in  the 
lower  Mississippi  River  vaHey.  Let  us  do  the  intelligent 
thing — the  only  thing —  and  divert  theee  waters  where  they 
belong — to  tiiese  drought-stricken  States.  Let  us  use  some 
of  the  Public  Works  money  for  the  Missouri  River-Devils 
Lake  diversion  project. 

In  c(»iclusion.  if  this  is  done,  we  to  North  Dakota  and  to 
adjoimng  States  wiU  create  hundreds  and  thousands  of 
artificial  lakes  by  the  construction  of  smaU  dams.  Devils 
Lake  wifi  again  be  refilled  to  somewhere  near  its  original 
level;  the  Sheyenne,  the  James,  and  the  Red  River  of  the 
North  win  be  kept  flovring;  Lake  Traverse,  to  Minnesota, 
win  be  refined — electricity  and  power  wiU  be  furnished  to  the 
cities,  towns,  and  farms.  We  wiU  assist  to  preventing  the 
devastating  floods  on  the  lower  MtssIssipiH.  We  know  that 
this  project  can  be  put  on  a  s^-Uquidating  paying  basis 
and  save  the  pec^le  at  this  Nc^tion  MUions  of  dollars  to 
wealth. 

Last,  but  not  least,  titiese  States  are  now  thoroughly  water- 
mtoded  and  aroused  to  the  need  of  water  oonservation, 
and  they  now  have  determtoed  up(Hi  a  permanent  program. 
Game  refuges  wiU  be  established  every  few  miles,  with  trees, 
grass,  and  brush  to  preserve  the  snows  and  rains  as  well  as 
to  protect  game  and  wild  Ufe.  Give  these  States  this  project 
now  and  they  wiU  agato  show  tbe  way  to  prosperity,  oon- 
tentment,  and  happtoess. 

Give  us  this  project  and  then  to  tfas  nest  sssslon  of  Cott« 
gress  we  win  pass  the  Frazier-Lemke  bill— the  taOI  that  was 
delayed  by  the  gag  rule  of  this  session— refinancing  tbe 
farm  Indebtedness  at  IV^  percent  toterest  and  IVz  percent 
on  the  principal  until  paid,  not  by  Issuiac  iMnds.  but  by 
Issuing  Federal  Reserve  notes.  In  additian.  we  will  pass 
the  cost-of -production  bin  for  that  part  of  the  farm  prod- 
ucts consumed  withto  tbe  United  States.  With  this  triple- 
barreled  program,  the  farmers  wiU  agato  have  sufllcient  rato 
and  moisture  to  produce  sulBcient  crops  and  get  a  sufllcient 
price  to  be  able  to  pay  Uncie  Sam  $6345.000,909  to  toterest 
to  47  years',  under  the  Prasler-Lemke  bill— a  splendid  to- 
vestment  for  Uncle  8am.  This  is  a  national  as  weU  as  a 
State  problem.  The  Federal  Government  and  the  States 
must  and  wiU  cooperate  to  bringing  about  this  water^con- 
servation  program. 

iiOAHs  TO  ntmr  ciowns 

Mr.  WOLVERTON.  Mr.  Speaker,  the  object  of  this  joint 
resolution  (SJJles.  106)  totroduced  by  Senator  Ksak  of 
New  Jersey,  is  to  authorize  the  Farm  Credit  Administration 
to  make  loans  to  fruit  growers  for  necessary  expenses  to 
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rehabilitate  tbetr  orchards  durtns  the  calexidar  year  1934.  in 
the  same  manner  and  under  the  same  terms  and  conditions 
as  in  the  case  of  loans  imder  the  act  entitled  "An  act  to  pro- 
vide for  loans  to  farmers  for  crop  production  and  harvest- 
ing during  the  year  1934.  and  for  other  purposes  ".  approved 
February  23.  1934. 

The  severe  storms  In  August  1933  and  the  very  severe 
winter  of  1933-34  either  destroyed  or  inflicted  substantial 
damage  to  fruit-bearing  trees  throughout  the  entire  State  of 
"Hew  Jersey.  Other  sections  of  the  country  were  likewise 
seriously  affected.  Inrbirting  New  England.  New  York.  Penn- 
sylvania. Delaware,  liaryland,  Ohio.  Indiana.  Illinois,  and 
Michigan 

m  the  State  of  New  Jersey— and  the  same  is  also  true  else- 
irtiere — the  peach  crop  for  the  present  srear  was  almost,  if 
not  totally,  destroyed.  Not  only  did  the  unusually  severe 
cold  weather  of  last  winter  destroy  the  prospect  of  any  yield 
during  the  year  1934.  but  in  addition  thereto  so  damaged  the 
trees  that  their  future  usefulness  will  be  entirely  destroyed 
imless  immediately  treated  and  rehabilitated.  The  cost  of 
this  work  is  beyond  the  present  ability  of  our  farmers  to 
pay.  They  cannot  procure  loans  from  banks,  because, 
through  destruction  of  this  year's  crops,  there  is  no  possi- 
biUty  of  payment  until  the  returns  are  had  from  the  season 
of  1935.  This  type  of  loan  is  too  long  for  the  average  bank 
In  an  agricultural  section  to  carry.  In  addition  to  the  losses 
and  flnancial  difficulties  the  outgrowth  of  the  severe  cold  of 
last  winter,  the  worst  in  50  or  more  years  in  this  section  of 
the  country,  there  is  also  the  further  loss  suffered  by  these 
farmers  as  a  result  of  the  heavy  storms  of  last  summer. 
1933.  which  destroyed  their  fruit  crops  to  such  an  extent 
that  pracUcally  nothing  was  received.  It  can.  therefore,  be 
easily  seen  that  with  no  income  since  1932  and  none  in 
prospect  until  1935.  the  heavy  expense  of  saving  these 
orchards  for  futxire  usefulness  cannot  be  carried  by  these 
farmers  unless  means  are  provided  to  enable  them  to 
obtain  loans  from  the  Farm  Credit  Administration. 

This  Joint  resolution  seeks  to  apply  to  them  the  principle 
adopted  in  the  case  of  the  emergency  crop  production  loans 
in  the  drought-  and  storm-stricken  areas.  The  loans  as 
provided  for  in  the  resolution  shall  bear  interest  at  a  rate 
not  to  exceed  5Mt  percent  per  annum,  and  they  may  be  made 
for  a  period  of  not  more  than  5  years  and  for  a  principal 
sxun  of  not  more  than  $5,000  to  any  one  borrower.  The  reso- 
lution further  provides  that  a  first  lien  on  all  crops  harvested 
during  the  years  1934-38  shall  be  the  basis  of  security  for 
the  loan. 

The  general  provisions  of  the  Emergency  Crop  Production 
Loan  Act.  such  as  those  providing  for  applications  for  loans. 
ooUf^tions,  penalties  in  connection  with  charging  fees  for 
assisting  in  the  prepjaration  of  applications,  and  so  forth, 
are  made  applicable  to  loans  made  under  this  resolution. 

To  carry  out  the  provisions  of  the  resolution  there  is  au- 
thori2;ed  to  be  appropriated,  out  of  any  money  in  the  Treas- 
ury not  otherwise  appropriated,  the  sum  of  $10,000,000.  or 
so  much  thereof  as  may  be  necessary. 

During  the  years  that  I  have  served  in  this  House,  repre- 
senting the  First  District  of  New  Jersey,  I  have  been  sirmpa- 
thetic  to  and  have  supported  the  appeals  that  have  come 
from  the  farmers  of  other  sections  of  our  country,  when 
economic  and  natin^  causes  have  brought  distress  to  them, 
•nxls  is  the  first  time  during  all  these  years  of  service  that 
it  has  been  necessary  to  specifically  direct  your  attention 
to  a  condition  that  affects  the  farmers  of  New  Jersey,  dif- 
ferent in  character  than  that  which  prevails  generally 
throughout  the  coimtry.  Our  farmers  have  been  courageous 
in  their  struggle  against  the  distress  brought  on  them  by 
the  economle  conditions  prevailing  throughout  the  Nation, 
but.  they  cannot,  in  addition  thereto,  withstand  the  losses 
that  have  come  upon  them  through  the  action  of  the  ele- 
ments: consequently,  they  ask  of  this  House  favorable  con- 
sideration of  the  present  resolution.  Knowing  as  I  do  the 
courage,  honesty,  and  integrity  of  these  men.  I  can  assure 
the  House  that  these  loans,  if  granted,  will  be  returned  to 
the  Government  without  kss.    I  can  give  this  assurance  be- 


muse the  record  of  repayment  made  by  New  Jersey  farmers 
n  the  past  win  Justify  it.  I  ask  adoption  of  the  resolution 
>y  the  House. 

AXKNSMXITT  TO  THX  RAIL  WAT  ACT 

Bfr.  HESS.  Mr.  Speaker.  I  understand  that  this  bill  was 
leveloped  by  the  Federal  Coordinator  of  Transportation  in 
ceeplng  with  the  directions  to  him  through  the  mandate 
:ootained  in  the  Emergency  Railroad  Transportation  Act, 
KThich  provides  that  he  shall  study  railroad  labor  relations, 
t  does  not  introduce  any  new  principles  into  the  Railway 
bor  Act,  which  Congress  passed  in  1926.  That  act  pro- 
ded  that  railway  employees  should  have  the  right  to  organ- 
and  bargain  collectively  through  representatives  of  their 
>wn  choosing. 

A  large  number  of  railway  employees  have  been  denied  an 
opportunity  to  exercise  that  right  because  the  Railway  Labor 
^ct  has  not  clearly  set  forth  provisions  essential  to  make 
t  eifective.  This  bill  clearly  states  that  the  employees 
khall  have  the  right  to  organize  and  bargain  coUectively. 
knd  I  am  sure  that  there  is  no  Member  of  this  House  that 
RTould  find  objections  to  that.  It  simply  provides  that  rail- 
way employees  shall  be  free  to  Join  the  labor  imion  of  their 
:hoice.  It  does  not  favor  any  particular  variety  of  labor 
mion  so  long  as  it  is  the  employees'  labor  union  and  is  free 
from  the  control  of  the  employer. 

Dummy  unions  have  been  established  in  the  railroad  In- 
lustry  for  certain  classes  of  employees.    I  imderstand  that 

uge  sums  of  money  are  expended  by  the  railroads  to  con- 
il   these  company  imions.    In  many  instances  nothing 

hatever  is  contributed  by  the  employees  in  the  way  of 
cial  support  to  these  company  unions.  This  expense 
s  borne  by  the  public  indirectly  in  the  freight  and  passen- 
fer  rates  they  pay. 

The  bill  seeks  to  make  it  illegal  for  railroad  corporations 
o  use  their  funds  to  maintain  company  unions.  If  railroad 
mployees  are  to  enjoy  the  right  of  collective  bargaining, 
hen  they  should  be  represented  by  true  representatives  in 
k  position  to  serve  them. 

The  bill  further  provides  that  boards  of  adjustment  shaU 
»  created  upon  wliich  labor  and  management  will  be  equally 
-epresented.  Iliese  boards  are  to  adjust  controversies  that 
levelop  between  railway  emi)loyees  and  the  managements 
>ver  the  application  of  their  contracts  concerning  wages 
ind  working  conditions.  The  present  Railway  Labor  Act 
>rovldes  for  substantially  the  same  machinery,  with  this 
lifference.  however,  which  is  a  very  important  matter;  at 

e  present  time  these  boards,  wtiich  have  been  established, 

eadlock  because  they  are  evenly  divided  and  as  a  result 

e  agreements  the  employees  have  with  the  railroads  are 

actically  nullified  because  railroads  can  violate  them  at 

ill  and  there  is  no  effective  machinery  to  decide  the  con- 

oversy. 

This  bill  provides  for  the  addition  of  neutral  or  Impartial 

rsons  to  the  boards  and  thereby  makes  it  possible  for  the 
ds  to  reach  decisions.    There  is  but  little  expense  to 

e  Government  and  what  there  is  will  be  taken  care  of 
ough  such   economies  as   the   United   States  Board  of 

ediation  will  be  able  to  make  because  it  will  now  no  longer 
be  necessary  for  that  Board  to  undertake  to  aid  the  parties 
ta  settle  these  disputes  through  mediation  and  arbitration. 
'  lie  expense  of  such  proceedings  is  now  borne  by  the 
Federal  Government. 

I  am  heartily  in  favor  of  this  legislation  and  think  it  is 
step  in  the  right  direction.  I  hope  that  Members  of 
Congress  will  vote  for  its  passage.  It  will  aid  in  maintaining 
Udustrial  peace  and  assiire  to  railway  employees  the  op- 
I  ortunlty  of  exercising  that  right  which  is  theirs  to  organize 
4nd  bargain  collectively. 

THl  ORAULT  USE  AHD  PRKSERVATIOlf  OF  THK  PUBUC  RANCI 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  the  leave 
t )  extend  my  remarks  In  the  Record,  I  include  some  statc- 
r  lents  made  by  me  and  others  on  April  26,  1934,  before  the 
£  enate  Committee  on  Pulilic  Lands  and  Surveys  in  relation 
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to  H Jl.  €462,  a  bill  to  provide  for  the  orderly  xiae  and  preser- 
vation of  our  remaining  public  range,  as  follows: 

Representative  Tatxoh.  Mr.  Chalmxan  and  gentlemen  ot  the 
ccHnmlttee,  this  bUl  as  now  (rained  U  the  result  of  efforts  begun 
along  this  line  many  jrears  ago. 

It  is  needless  for  me  to  say  ttutt  I  do  sot  claim  the  Indirklual 
authCHVhlp  of  It,  although  I  helped  to  write  It  originally  and 
have  been  supi>ortlng  it  ever  since  that  time.  IXulng  the 
Seventy-second  Congress  it  was  handled  by  the  then  Chairman 
of  the  Public  Lands  Committee  of  the  House.  Mr.  Colton,  of  Utah. 
It  was  passed  through  the  House  as  the  Colton  bill.  It  cfune 
over  to  the  Senate,  Just  before  Congress  adjourned,  and  this  com- 
mittee gave  us  a  brief  hearing,  and  then  they  took  no  ftirther 
action  on  the  bill. 

When  this  Seventy -third  Congress  convened  I  r^ntrodiKwd  the 
same  bill.  It  had  section  18  In  It,  that  none  of  us  liked,  but 
which  was  f(8-ced  in  on  us  by  the  people  who  were  very  bitterly 
opposed  to  the  bUl  in  the  House,  and  passed  in  the  House  with 
that  section  in  it;  ther^ore  I  introduced  the  blU  at  this  session 
exactly  as  it  passed  the  House,  and  I  thereafter  reintroduced  It 
leaving  that  section  out. 

Gentlemen  of  the  committee,  I  want  to  revert  back  a  third  of  a 
century  and  present  what  ia  uppermost  In  my  mind.  I  have  Ilv«d 
in  the  West  all  my  life;  most  of  jrou  will  remember  that  soon  after 
Theodore  Roosevelt  became  President,  he  commenced  a  national 
conservation  crusade  to  conserve  the  timber  of  oxir  country  from 
exploitation,  and  to  preserve  the  public  range  and  prevent  erosion. 
He  vigorously  carried  on  that  crusade  for  several  years.  We  peo- 
ple In  the  West  fought  him  to  the  utmost  limit.  Bven  with  our 
vigorous  western  vocabulary  we  cotild  not  find  words  vehement 
enough  to  express  our  denunciation  of  the  Plnchot-Roosevelt 
policy  of  taking  over  the  control  of  the  public  domain.  We  felt 
that  that  was  oxu  inherited  birthright — I  mean  the  imreetrlcted 
right  to  graze  our  stock  upon  the  free  open  public  domain.  But 
notwithstanding  our  vigorous  opposition  he  boldly  carried  on  his 
policy  for  several  years,  and  finally  put  about  130,000,000  acres 
of  the  public  domain  Into  forest  reserves.  That  was  done  over 
the  vigorous  protest  of  practically  everybody  in  the  West. 

The  result  has  been  that  the  Forest  Service  has  administered 
that  vast  domain  ever  slnoe.  I  think  I  am  safe  in  saying  that 
today  there  isnt  a  corporal's  guard  of  people  anywhere  in  the 
West  that  would  think  of  turning  that  domain  back  to  the  free, 
open,  unrestrained  iise,  exploitation,  and  loot  to  be  occupied  by 
force  and  by  the  law  of  the  Jungle.  The  result  has  been  to  pre- 
serve the  timber,  to  preserve  the  grazing,  to  appcn^ion  the  grazing 
rights  fairly,  to  protect  the  big  and  the  little  fellow,  and  It  has 
prevented  endless  bitter  strife.  For  Illustration,  I  might  mention 
that  when  I  was  district  attorney  of  northwestern  Colorado,  1887-89, 
I  prosecuted  eight  different  murder  cases  at  one  term  of  court, 
the  greater  number  of  them  being  the  outcome  of  fights  over  the 
use  of  the  range,  mostly  between  cattle  and  sheep  grazers. 

We  now  have  that  great  example  befcM-e  us;  and  I  believe  that 
history  will  record  that  the  two  greatest  things  that  President 
Theodore  Roosevelt  ever  did  were  (1)  making  possible  the  constru- 
tion  of  the  Panama  Canal,  and  (2)  the  creation  of  this  130,000,000 
acres  of  forest  reserves  throughout  the  11  Western  States. 

Now,  President  Franklin  D.  Roosevelt  and  his  Secretaries,  Secre- 
tary Ickes,  of  the  Interior,  and  Secretary  Wallace,  of  Agriculture, 
are  trying  to  do  the  same  thing  for  the  173.000,000  acres  of  our  re- 
maining public  domain.  It  is  practically  that  and  nothing  more. 
We  are  earnestly  trying  to  preserve  that  great  national  asset  from 
wanton  destruction.  We  are  trying  to  systematize  the  use  of  it, 
to  bring  order  out  of  chaos;  to  stabilize  the  livestock  Industry  in 
an  orderly  and  lawful  way  the  same  as  it  is  In  the  forest  reserves. 

If  any  of  you  listened  to  Speaker  Rainzt  the  other  day  over  the 
radio,  3rou  heard  him  deliver  a  splendid  and  learned  address  on 
Conservation  and  Civilization.  I  Inserted  his  address  In  the  Oow- 
caEssioNAL  Record  of  April  17.  He  specifically  mentioned  the  pres- 
ent conditions  in  a  number  of  countries  of  the  world.  He  called 
attention  to  the  fact  that  the  great  Sahara  I^esert  was  at  one  time 
covered  with  dense  verdure  and  was  populated  by  a  vast  number 
of  people  and  that  It  evidently  then  was  a  prosperous  country.  I 
call  your  attention  to  the  fact  that  we  are  rapidly  permitting  the 
creations  of  small  Sahara  Deserts  in  every  one  of  out  Western 
States  today.  We  have  such  a  condition  In  the  southern  pert  of 
Colorado  at  this  time,  where  there  is  nothing  left  but  sand,  which 
drifts  back  and  forth  hither  and  yon  with  every  breeze. 

Now,  gentlemen  of  the  committee,  we  ot  the  West  do  not  want 
that  condition  to  Increase,  as  it  ia  doing.  The  public-spirited,  far- 
sighted  people  of  this  country,  whether  you  call  them  conserva- 
tionists or  not,  are  patriotically  trying  to  preserve  a  very  great 
national  heritage.  It  is  a  great  natlonsd  conservation  policy  and 
nothing  else.  There  is  no  intention  or  thought  of  putting  any 
hardships  upon  any  of  the  people  of  the  West. 

Secretary  Ickes  says  he  has  the  necessary  force  and  he  fully  be- 
lieves that  he  can  administer  this  whole  173,000,000  acres  for 
♦150,000  a  year  In  conjunction  with  the  Forest  Service.  Of  course, 
whether  that  estimate  is  correct  or  not  is  not  a  matter  for  us  to 
hesitate  over.  It  Is  a  question,  gentlemen  of  the  committee, 
whether  or  not  you  want  to  permit  this  administration  to  preserve 
what  is  left  of  this  great  remaining  heritage  ot  ovx  ootmtry, 
173,000,000  acres  of  open  public  domain. 

Now,  that  is  the  bald  proposition  before  you.  Do  you  admit 
that  order  and  property  control  is  right  or  do  you  want  to  con- 
tinue the  present  reckless  and  wantonly  destructive  exploitation 
and  waste  oC  ttt    I  slight  me&tlmi  ttaat  there  were  some  I5fi00 


sheep  from  the  State  of  Oregaa  ta  my  oongreesionai  dlstrlet  for 
a  or  8  years.  There  is  no  reatratat  oa  tlksm  whataoever.  They 
eat  out  both  the  summer  and  the  winter  ranee  «tf  the  local  peo^. 
and  destroy  the  mountain  roads  and  are  a  frightfully  devastatli^ 
nuisance. 

But  that  is  not  the  worst  of  It.  Tfaere  are  thousands  at  f*^l 
ranchmen,  local  settlers,  on  aU  the  Uttle  creeks:  and  thoee  luge 
nomadic  herds,  paying  little  cr  no  taxes,  and  roaming  around 
carrying  on  their  grazing  operations  unrestrained,  eat  out  the 
forage  right  up  to  the  very  gardens  and  doon  of  the  local  settlers. 
I  They  do  not  leave  enough  range  for  local  people's  milk  cows  or 
their  work  horses  or  their  amaU  bands  of  stock.  There  is  no 
regulation,  order,  system,  or  control  over  them  whatsoever.  I  can- 
not resist  feeling  that  the  opposition  to  this  bill  oomes  very  largely 
from  people  who  do  not  want  any  regulation  or  control  over  the 
pubUc  domain. 

I  fully  realize  that  there  has  always  been  more  or  lees  crttldam 
ta  the  Forest  Service  and  that  many  perfectly  bonsst  people  are 
exposed  to  or  apprehensive  of  the  policy  of  extending  that  system 
to  the  remaining  public  domain  and  fear  additional  charges  and 
regulations.  But  I  believe  I  represent  a  thousand  people  who  will 
be  ultimately  benefited  by  this  law  to  one  that  will  be  iojured 
by  it. 

As  you  are  all  fully  aware,  there  are  a  great  many  different  ways 
of  killing  a  bill.  The  most  common  way  Is  by  inserting  amendments 
that  destroy  It.  This  blU  has  been  shot  at  from  aU  directions 
and  at  all  times.  It  started  years  ago  with  a  short  bUl  of  about  a 
doeen  lines.  Just  turning  over  to  the  Interior  Department  Jurisdic- 
tion of  this  remaining  pubUc  doaialn.  Then  many  Members 
wanted  various  restrictions  and  detaUed  regulations,  until  now  we 
have  12  pages,  mostly  consisting  of  regulations.  The  Forest  Serv- 
ice is  not  handicapped  in  that  way.  The  Agricultural  Department 
is  not  put  in  a  strait-Jacket  and  hamstrung  in  that  manner.  "The 
forest  reserves  were  created  and  afterward  Just  turned  over  to  the 
Agricultural  Departnxent,  and  they  have  ever  slnoe  been  adminis- 
tered and  controlled  by  regulations  which  they  made,  and  they 
have  made  them  only  as  they  needed  to  work  them  out  to  meet 
practically  existing  conditions  or  conditions  as  they  developed,  and 
they  have  been  a  great  success  and  are  now.  generally  speaking, 
satisfactory. 

It  is  true  that  the  Forest  Service  has  been  very  actively  engaged 
In  that  work  for  something  like  38  years,  and  we  cannot  ekpect 
this  problem  to  be  worked  out  at  once. 

Now,  the  reason  that  this  bill  provides  for  dual  control  Is  that 
we  tried  tar  years  and  years  to  get  the  Secretary  of  Agriculture 
and  the  Secretary  of  the  Interior  to  come  together  and  agree  upon 
some  bUl  of  this  kind.  But  each  one  of  them  insisted  upon  hav- 
ing the  Jiu-isdiction  over  this  land.  The  Forest  Service  said  they 
were  handling  the  forest  reserves  and  that  this  should  be  placed 
under  their  control.  The  Interim  Department  said  they  had 
charge  of  lands  so  fsff  as  surveys,  and  patenting  them,  and  grant- 
ing homesteads,  and  granting  oU  and  mineral  and  other  rights 
were  concerned,  and  they  refused  to  give  up  JurlsdlcUon  to  the 
Agricultxire  Department. 

I  was  opposed  to  the  transfer  of  the  forest  reserves  from  the 
Interior  Department  to  the  Agricultural  Department,  becaxise 
many  of  us  felt  that  the  Interior  Department  better  understands 
and  has  a  more  Uberal  policy  toward  the  public-land  settlements 
than  has  the  Agricultural  Department.  As  doubtless  some  of 
you  have  learned.  It  is  pretty  nearly  as  hard  to  get  a  homestead 
out  of  the  forest  reserves  as  it  is  for  a  camel  to  get  hts  noee 
through  the  eye  of  a  needle.  We  do  not  beUeve  that  the  Interior 
Department  would  interfere  with  the  proper  or  reasonable  settle- 
ment of  the  pubUc  domain.  That  I>epartment  has  always  en- 
couraged honest  settlements  and  homesteads.  But  let  me  say 
this  to  you  about  this  remaining  public  domain:  Whether  land 
there  is  now  left  has  been  walked  over  for  50  to  75  years  and 
no  himoan  being  has  ever  thought  of  it  as  worth  taking.  In 
addition,  half  of  all  the  homesteads  that  have  been  taken  up  in 
recent  years  have  been  abandoned,  as  shown  by  the  records,  and 
many  thousands  more  are  abandoned  that  are  not  shown  on  the 
records.  If  you  will  pardon  a  peraonal  reference.  I  may  say  that 
for  a  nimiber  of  years  I  was  given  a  great  deal  of  credit  for  being 
the  author  of  the  640-aere  stock-raising  homestead  law.  After 
a  long  strxiggle  I  did  pUot  It  through  the  House,  and  it  was  ap- 
proved by  President  Wilson  on  December  29,  1918.  There  have 
been  125,000,000  acres  of  public  domain  set  aside  as  subject  to 
entry  under  that  law,  and  there  has  gone  to  patent  something 
like  25,000,000  acres  under  that  law;  and  I  dare  aay  that  more 
land  has  gone  to  patent  xinder  the  stock-raising  homestead  law 
than  under  any  other  law  Congress  has  ever  smarted,  except  the 
original  160-acre  homestead  law.  There  are  some  17^)00.000  aeres 
nov  under  appUoatlon.  That  wee  and  is  a  qilendld  law.  If  bon- 
estly  used,  and  generally  speaking  It  has  been  very  popular  and 
beneficial,  wherever  Its  intentions  and  terms  have  been  com- 
pUed  with.  But  in  recent  years  the  law  is  often  used  not  ia  good 
faith  for  a  home,  but  as  a  subterfuge  to  hold  a  range. 

The  way  they  do  is  this:  People  go  and  file  on  640  acres  and 
then  they  do  not  Uve  <m  it  or  do  anything  with  the  lands  for 
several  years;  and  when  his  time  Is  up  and  be  Is  required  to  do 
something,  or  if  he  Is  investigated,  be  reUnqulsbee,  and  some  asao- 
clate  of  his  files  on  It,  and  he  holds  it  as  long  as  be  can  wttbevt 
q;)endlng  anyUiing  on  it.  That  is  the  way  they  are  holding  Jbe 
lands  as  a  subterfuge  for  the  purpose  of  maintaining  the  grmlng 
privileges  of  those  lands.  I  understand  eome  of  them  have  been 
proeecated  and  convicted  for  frauds  of  that  kind. 
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Gentlemen  of  the  coounlttee,  there  Is  scarcely  any  Taeant  land 
anywhere  In  the  West  today  that  a  man  can  make  a  living  for 
himself  snd  family  on.  either  IflO  acres  or  640  seres.  Those  lands 
•re  arid  acd  only  fit  for  graslng.  and  poor  grazing  at  that.  There 
are  lO.OOO  patented  claims  on  better  land  that  are  abandoned  at 
the  present  time  throughout  all  that  country  and  gone  to  tax 
title,  and  many  thousands  more  are  abandoned  before  final  proof. 
Brery  where  throughout  that  country  you  will  see  abandoned 
cabins,  wrecks  of  disappointed  hopes,  broken  hearts  and  blasted 
ambitions,  the  remnant  of  a  shack  or  a  piece  of  gtxmnd  thst  has 
been  cleared  and  broken  up  and  planted  once  and  is  grown  up  In 
Canadian  thistles.  Some  day  some  of  that  land,  If  It  can  be 
Irrigated,  may  support  a  home.    But  not  at  this  time. 

When  anybody  says  we  will  deprive  the  poor  soldier  of  the  prlTl- 
lege  of  getting  s  home,  I  say  that  under  present  conditions,  in  my 
plain  western  lang'.iage.  that  is  all  the  "  bunk."  Settling  on  that 
dry,  barren  land  now  is  a  tragedy.  As  a  mstter  of  fsct,  there  isn't 
anything  there  that  any  soldier  or  anybody  else  could  make  a  Ut- 
Ing  on;  and  if  he  could,  why,  Ood  bless  him.  the  Secretary  of  the 
Interior  can  snd  will  let  him  get  It  under  this  law. 

Senator  AsKTraar.  Mr.  Tsn^oa.  you  remember  that  Daniel  Web- 
ster once  said  almost  the  aame  thing  regarding  Oregon;  that  he 
wouldn't  give  a  dollar  for  all  of  It. 

Beprcsentstive  TATLoa.  I  know  that,  but  I  am  talking  of  the 
present  time  and  of  present  conditions  in  regard  to  the  public 
domain.  It  is  an  outrage  to  induce  families  to  go  on  to  that  kind 
of  land  now.  This  bill  provides  quite  thoroughly  suid  exhaustively 
for  the  Interior  Department  to  allow  seltlemenU  and  homesteads 
of  the  public  domain.  There  Is  no  Intention  whatsoever  of  pre- 
Tenting  settlement  on  any  land  thst  is  fit  for  a  home  if  snybody 
wants  to.  If  there  Is  any  land  that  a  man  can  settle  upon  and 
make  a  living  upon,  he  has  a  right  under  this  bill  to  take  It.  But 
when  half  of  them  are  being  abandoned,  and  a  very  large  part  of 
all  others  are  xmoccupled,  it  is  very  good  evidence  of  the  condition 
there.  It  la  not  a  valuable  privilege  to  take  that  kind  of  land 
these  dAjs.  You  may  drive  all  through  that  country  and  you  will 
And  land  that  has  been  filed  UF>on  and  yet  there  Is  nobody  living 
on  It.  They  do  not  even  pretend  to  live  on  it.  They  cannot  make 
a  living  there.  8o  we  wotild  not  be  doing  an  imMn«ip«iwi  to  any- 
body even  If  we  should  put  some  restrictions  upon  homesteads  of 
that  kind  at  the  present  time  and  under  present  conditions.  -But 
1  Insist  that  this  bill  will  not  prevent  legitimate  homesteading. 
The  Secretary  of  the  Interior  has  repeatedly  stated  he  has  no  such 
Intention. 

It  was  only  about  7  years  ago  that  we  got  the  Secretary  of  Agrl- 
eulture  and  the  Secretary  of  the  Interior  to  come  together  on  this 
measure.  It  was  in  the  Hoover  administration.  President  Hoover 
and  Secretary  Hyde  and  Secretary  Wilbur  enthusiastically  got  be- 
hind this  bill,  and  they  supported  it  as  vigorously  as  Secretary 
Ickes  and  Secretary  Wallace  are  supporting  it  now.  And  the  insrest 
Service  and  the  General  Land  Office  have  actively  joined  with 
them.  All  executive  departments  of  our  Government  Intnested 
have  united  in  an  effort  to  conserve  this  land,  to  stop  ruinous 
erosion,  to  prevent  the  wanton  destruction  of  the  verdxire  on  It. 
Wherever  a  large  band  of  sheep  is  grazed  on  semibarren  land, 
unless  they  are  kept  moving  they  often  even  pull  up  the  roots. 

There  Is  nothing  left  but  sand  dunes.  I  have  ridden  through 
miles  and  miles  of  country  where  a  few  years  ago  sheep  were  being 
pastured,  and  today  there  isn't  anything  there.  I  am  not  going 
to  attempt  to  go  into  detail  about  overgrazing  or  the  havoc  of 
erosion.  I  have  not  made  a  definite  survey  of  all  the  States,  but 
I  know  from  what  I  he«ir  as  to  the  sentiment  in  regard  to  this 
Mil.  I  have  thousands  of  letters  about  this  bill  coming  from  every 
State  m  the  West,  and  there  is.  of  course,  a  divided  sentiment. 
The  people  who  would  be  most  benefited  by  this  bill  are  the  local 
taxpayers,  the  little  farmers  and  small  stockmen;  the  actual 
residents  and  taxpayers  who  help  to  maintain  the  country.  As 
to  these  people  I  would  say  that  from  .K)  to  95  percent  of  them 
are  In  favor  of  this  policy  of  control,  but  iis  to  the  very  large  sheep- 
men who  send  out  a  Basque  or  Greek  or  some  other  nonresident 
with  a  band  of  sheep  as  a  shepherd,  thosn  men  go  out  with  a  large 
bunch  of  sheep  and  they  roam  all  over  the  country,  they  are  not 
especially  concerned  about  the  principle  of  conservation.  They 
are  Instructed  by  the  owner  of  the  sheep  to  take  care  of  their 
flock  for  that  partlc\ilar  season,  and  therefore  are  not  Interested  In 
preserving  the  range. 

I  am  not  hlamlnig  those  people.  The  range  Is  free.  I  am  not 
complaining  about  sheepmen.  Many  of  them  are  good  friends  of 
mine.  I  am  ■peeking  about  conditions  on  the  open  range.  I  am 
the  Chahrmaa  of  the  Interior  Department  Appropriation  Com- 
mittee, that  haadles  practically  all  the  money  that  goes  to  the 
West,  and  all  the  activities  of  that  Depiatment.  from  the  Arctic 
Circle  to  the  Bquator.  and  It  is  a  part  of  my  official  duties  to  vlalt 
the  public  domain,  the  natlonat  pai^a,  the  reclamation  projects, 
the  national  monuments,  all  Indian  reBervatlons.  agencies,  and 
schools,  and  many  other  things.  And  I  was  bom  and  reared  in 
the  West,  so  I  naturally  know  that  cotintry  pretty  well.  I  know 
some  measure  of  this  kind  Is  imperatively  necessary.  I  feel,  gen- 
tlemen of  the  committee,  you  have  abeolutely  got  to  come  to  it 
•oooer  or  later.  I  feel  that  public  sentiment  is  going  to  tare* 
Contrcas  to  pass  this  legislation.  Every  year  you  put  It  off  you  are 
petxnlttlnc  the  destruction  of  millions  of  acres  of  land.  Ton  are 
doing  the  stockmen  a  great  Injury.  There  is  no  such  thit>g  m 
stphtMelng  the  stock  buslnsss  under  present  conditions,  when  no 
one  knows  wheiher  he  will  have  any  range  next  year  or  not,  where 
one  cannot  know  whether  some  num  will  have  force  or  Influence 
enough  to  take  it  from  him  snd  hold  it.  The  owner  of  a  bunch 
of   cattle   or   sheep   has    no   security,    and    cannot   permanently 
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prosper  unless  he  has  a  definite  grazing  range  late  In  the  fall  and 
winter  and  spring  when  he  cannot  be  In  the  forest  reserves. 

Now,  ss  to  the  forest  reserve,  they  have  a  definite  range  there 
reserved  for  them. 

It  is  a  very  valtiable  asset;  the  banks  will  loan  the  owner 
money  on  the  stock,  because  the  banks  will  know  that  the  owner 
of  the  bunch  of  cattle  or  sheep  will  have  a  place  to  go  and  some- 
thing upon  which  he  can  absolutely  depend.  A  great  many  banks 
have  gone  broke  on  loaning  too  much  money  on  both  cattle  and 
sheep.  A  very  large  number — quite  a  percentage  of  the  stock  on 
the  public  domain — do  not  belong  In  the  State  where  they  graze 
part  of  the  year.  That  la,  they  may  stay  In  their  own  State  a 
part  of  the  year,  but  they  roam  about  and  go  over  State  lines 
and  graze  in  other  States  a  part  of  the  year. 

Gentlemen  of  the  ccmmlttee,  this  matter  resolves  Itself  down 
to  the  question  whether  or  not  you  are  willing  to  Join  with 
President  Roosevelt,  ss  he  has  earnestly  asked  you  to  do,  and  with 
his  Cabinet  officials  in  trjrlng  to  help  them  do  a  great  public 
service  to  (he  West  and  to  our  country.  Everyone  admits  that 
Theodore  Roosevelt  rendered  a  gigantic  service  to  our  Republic 
when  he  prevented  from  ruination  and  preserved  for  all  time  that 
140.000.000-acre  empire  In  the  forest  reserves.  Are  you  going  to 
prevent  Franklin  D.  Roosevelt  from  going  down  In  history  as 
having  rendered  almost  an  equally  great  service  to  our  coiintry 
in  preserving  for  posterity  our  remaining  1 73,000 .000-acre  empire? 

Gentlemen,  that  is  my  Judgment.  That  is  the  way  I  look  at 
this  matter  after  all  these  years  of  observation.  My  father  owned 
a  stock  farm  In  Illinois  and  a  cattle  ranch  on  the  plains  of  north- 
western Kansas  and  he  was  a  cattleman  all  his  life.  I  was  bom 
and  raised  on  the  frontier,  and  I  sat  in  the  saddle  a  large  part  of 
the  time  for  several  years  during  my  boyhood  days,  and  I  have 
lived  among  these  conditions  all  my  life.  I  was  one  of  the  most 
vociferous  opponents  to  the  creation  of  the  forest  reserves.  Why. 
we  thought  that  was  the  limit  of  tyranny,  to  make  us  pay  for  the 
tise  of  the  grass,  telling  us  where  we  could  put  our  stock  and 
where  we  could  not. 

And  we  fotight  It  clean  up  to  and  through  the  United  States 
Supreme  Court,  and  we  lost  our  case  there.  We  were  forced  to 
accept  that  decision.  Biit  times,  conditions,  and  people  change. 
We  of  the  West  hsve  slowly  and  reluctantly  come  to  see  the  Impor- 
tance and  the  wisdom  of  Theodore  Roosevelt's  and  Governor 
Plnchot's  policy  and  the  foresight  of  the  conservation  sentiment 
of  the  country. 

Now  we  are  heroically  and.  we  think,  patriotically  trying  to 
repeat  that  pc^cy  as  to  the  remaining  fastly  deteriorating  and 
vanishing  public  domain  of  our  country.  We  feel  it  is  a  worth- 
while public  service  we  earnestly  are  trjrlng  to  render  to  theee 
Western  States. 

We  are  getting  exactly  the  same  kind  of  opposition  that  we  so 
forcibly  put  forth  at  that  time,  and  we  respect  our  opponents; 
but  I  believe  that  5  years  from  now.  and  probably  In  less  time, 
If  you  enact  this  bill  Into  law.  the  whole  country  will  say,  "  God 
bless  you."  I  believe  it  will  go  down  In  history  as  one  of  the 
greatest  achievements  of  the  Franklin  D.  Roosevelt  administration 
If  you  preserve  these  173,000,000  acres  of  public  domain  from  de- 
struction and  from  becoming  practically  a  desert.  It  Is  a  great 
heritage.  It  Is  a  great  asset.  And  it  does  seem  to  me  that  we 
ought  to  be  willing  to  Join  In  preserving  It. 

When  I  meet  a  man  who  Is  not  willing  to  abide  by  a  lawful  and 
orderly  use  of  public  property,  I  cannot  agree  with  him.  The  law 
of  force,  the  rule  of  the  Jungle,  these  days  does  not  sound  good 
tome.  If  a  man  Is  not  willing  to  respect  the  rights  of  his  neigh- 
bors. If  he  Is  not  willing  to  help  prevent  overgrazing  and  Irrepara- 
ble erosion,  and  let  everybody  know  where  they  can  put  their 
stock,  and  how  many  they  can  graze,  and  be  able  to  rely  upon 
it,  I  cannot  appreciate  his  view.  I  think  that  the  time  has  come 
to  compel  the  fair,  honest,  systematic,  and  orderly  use  of  our 
public  domain,  and  the  prevention  of  the  destruction  of  It,  as  Is 
now  being  done  by  every  other  great  nation. 

This  proposed  leglslstlon  means  nothing  more  to  me  person- 
ally than  to  every  one  of  you  gentlemen  sitting  around  this 
table.  With  the  exception  of  your  dUtingulshed  chairman 
Senator  WAoma,  of  New  York,  you  are  aU  western  men  I 
feel  that  if  the  Senate,  if  this  committee,  is  not  yet 
ready  to  go  on  with  this  program  and  try  to  preserve  this 
usst,  try  to  assist  the  President  and  hla  officials  in  carrying 
out  the  policy  that  the  prior  administration  favored— and 
[  might  say  that  aU  prior  administrations  have  been  In  favor  of 
this  policy,  but  they  have  not  been  able  to  owne  to  an  agreement 
^J?^Y^*"  "  should  go.  I  say.  If  you  are  not  yet  ready  to  go  on 
slth  this  program.  I  think  you  will  be  making  a  mistake.  I  think 
aie  only  reason  this  bill  was  not  enacted  years  ago  was  because  the 
Igrtcultural  Department  insisted  upon  having  charge  of  It  and 
;he  Interl<»-  Department  Insisted  upon  having  charge  of  It  with 
iie  result  that  we  could  not  get  anywhere.  And  a  very  effective 
ray  to  kill  this  bill  is  to  try  to  Introduce  an  amendment  that  will 
ret  the  two  Departments  at  loggerheads  with  each  other  That 
voiUd  be  the  natural  and  Inevitable  consequence  at  that  kind  of 
m  amendment.  They  are  now  working  in  entire  harmony,  and 
hey  say  they  can  handle  this  proposlUon  In  harmony  together 

The  grazing  situaUon  Is  about  this:  For  about  4  or  perhaps  8 
'  ???^.^  "*•  y**'  *****  ^  graslng  In  the  f c«!st  reserves,  and  the 

1  est  of  the  year  it  is  dons  down  In  the  lower  coimtry 

^^•^of^^OAMa  (interposing).  Congressman  TATtoa.  let  me  ask 
wi  this:  If  we  should  be  faced  by  the  difficulty  from  a  legislative 
itandpolnt  of  such  an  amendment,  in  your  judgment  Is  it  deslr- 
^le  to  have  the  administration  of  the  two  areas  separate  or  to 
lave  them  joined? 
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ntpresentatlve  TaTX.oa.  T^e  last  section  of  this  bm.  section  IS.  Is 
very  broad.  It  gives  the  President  of  the  United  States  complete 
authority  to  make  such  adjustments  and  bring  about  such  har- 
monious arrangement  between  the  two  Departments  as  is  necessary 
to  carry  out  the  proper  conservation  policy  of  the  biU. 

Senator  Asabcs.  He  has  authority  now  by  Executive  order  to 
transfer  administration  from  one  to  the  other. 

Representative  Tavx^oa.  I  imdarstand  the  SoIlcitCMr  of  the  In- 
terior Department  made  an  Investigation  of  that  question  and  de- 
cided that  there  might  possibly  be  some  question  as  to  whether 
or  not  the  President  had  ample  authority  to  go  as  far  as  he  felt 
he  ought  to  go.  So  they  concluded  as  a  matter  of  policy  to  pass 
It  up  to  the  Congress.  I  think  the  Secretary  and  the  Solicitor 
concluded  that  If  we  western  people  were  not  willing  to  trust 
them  to  harmMiiously  administer  this  matter  as  between  thon- 
•elves.  which  they  very  positively  say  they  can  do  and  will  do.  then 
that  the  matter  should  be  put  up  to  the  Congress.  Representa- 
tives of  the  Forest  Service  are  here,  as  well  as  representatives  of 
the  General  Land  Office,  and  can  speak  for  thonselves;  but  they 
all  promise  that  they  can  and  wlH  economically  and  harmoniously 
handle  this  public  domain  together.  The  President  of  ^e  United 
States  will  have  full  authority  under  this  bill  to  make  whatever 
adjustments  he  sees  fit  In  the  Interest  of  the  country.  And  I  feel 
that  we  ought  to  give  him  that  authority  and  take  the  chances. 
This  Congress  has  conclusively  demonstrated  to  the  world  that  the 
Members  of  the  Congress  of  the  United  States  are  not  rubber 
stamps;  that  we  can  override  the  President  very  quickly  whenever 
he  does  anything  we  do  not  approve.  And  I  apprehend  If  the 
West  felt  that  this  law  was  no<t  being  properly  handled  as  It 
should  be  by  whatever  departanent  handles  it  that  we  would 
change  it.     But  I  have  no  such  apprehension  on  earth  as  that. 

I  feel,  with  the  28  years'  experience  that  the  Forest  Servloe  has 
had,  and  the  Interior  Department  working  In  conjunction  with 
them  and  getting  the  benefit  of  those  28  years'  experience,  I  do 
not  see  bow  anytxxly  can  have  any  apprehension  about  the  <»derly 
and  economical  handling  of  this  domain.  Nobody  wants  to  penal- 
ize those  people,  but  they  do  have  to  have  some  regulation  during 
the  7  or  8  months  of  the  year  when  they  are  not  on  the  forest 
reserve.  Whether  or  not  this  fee  Is  pr(^>erly  divided,  cr  whether 
or  not  these  forest-reserve  people,  when  the  stock  leaves  there, 
will  follow  them  into  the  lowlands  and  look  after  them.  I  do  not 
know.  As  to  the  details  of  how  they  shall  orderly  attend  to  this 
matter,  it  seems  to  me  we  shovild  give  them  the  authority  and 
give  them  a  trial.  I  do  feel  that  we  have  put  In  a  lot  more 
details  and  minor  regulations  Into  this  bill  than  are  at  all  neces- 
sary. But  they  have  been  put  In  out  of  an  abvmdanoe  of  precau- 
tion. The  mining  interests  and  everybody  who  has  any  rights 
want  their  rights  respected  and  preserved,  and  they  are  11  being 
preserved  imder  the  terms  of  this  bill. 

Senator  Adaus.  Congressman  TaTLoa,  I  do  not  mean  to  IntM*- 
rupt  the  trend  of  your  thought,  but  let  me  ask  jrou  this:  In  the 
bill  there  are  provisions  In  reference  to  what  are  designated  as 
"Indian  ceded  lands."  I  will  say  that  I  have  had  some  corre- 
spondence about  that  matter,  and  some  expressions  of  apprehen- 
sion that  settlers  in  your  congressional  district  would  be  at  a 
disadvantage  by  reason  of  one  or  two  of  the  provisions,  I  think. 
of  section  11.  giving  to  the  Indians  a  preferential  right  upon 
what  is  designated  as  "Indian  ceded  lands."  What  have  you  to 
say  about  that? 

Representative  Tatux.  That  section  was  not  in  the  original  bin. 
It  was  put  In  by  the  House  committee  Just  before  the  bill  was 
reported  out.  I  do  not  know  just  what  the  purpose  of  it  Is.  It 
certainly  has  ao  prt^jier  or  rightful  application  to  the  former  Ute 
Indian  lands  in  the  State  of  Colorado;  and  if  it  could  in  any  way 
be  construed  as  applying  -to  those  lands,  the  section  should  be 
taken  out  of  the  bill  by  all  means  because  It  would  create  false 
bcp>es  and  be  an  unwarranted  and  unlawful  trouble  maker,  and 
unless  It  has  some  definite  application  to  some  other  Indians  or 
some  other  lands  besides  ours  your  committee  should  take  It  out 
of  the  bUL 

II  the  committee  will  pardon  the  digression  for  a  moment.  I 
may  say  that  the  former  Ute  Indian  Reservation  in  western  Colo- 
rado originally  contained  something  like  ia,OOOXXK}  acres.  Those 
Indians  occupied  that  territory  for  a  great  many  years.  After  the 
Meeker  and  Thomberg  massacres  In  1879  the  Government  selected 
other  lands  over  In  the  Territory  of  Utah  for  that  band  of  the 
Utes — the  Uncompahgre  Utes — and  removed  them  from  the  State 
of  Colorado  over  Into  the  Territory  of  Utah.  That  was  the  most 
warlike  and  the  largest  band  of  the  Utes.  The  other  main  band — 
the  Southern  Utes — were  left  on  their  reservation  in  southwestern 
Colorado,  where  they  have  ever  since  resided  and  they  have  an 
ample  reservation. 

The  Federal  Government  entered  into  an  agreement  with  the 
Ute  Indians  on  June  16.  1880  (21  Stat.  IM).  which  made  and 
agreed  to  that  change  of  residence  and  many  other  matters  and 
provided  In  substance  that  whenever  any  part  of  that  land  was 
thereafter  disposed  of  by  the  Federal  Government,  the  Ute  Indians 
should  be  paid  $1.25  an  acre  for  It;  and  I  think  about  2.000.000 
acres  of  It  have  thus  gone  Into  private  ownership  and  the  Utes 
have  received  $1.25  an  acre  for  all  of  it. 

President  Theodore  Roosevelt,  during  his  administration,  by 
Executive  (»-der  put  about  130.000.000  acres  of  the  public  land 
into  forest  reserves,  nearly  14.000.000  acres  of  which  was  in  Colo- 
rado. Between  three  and  four  million  acres  of  It  are  in  what 
was  formerly  the  Ute  Indian  Reservation.  Soon  after  those  forest 
reserves  were  created  In  our  State,  two  or  three  enterprising  attor- 
neys conceived  the  Idea  that  the  putting  of  that  former  Ute 
Indian  land  into  forest  reserves  thereby  created,  undar  tlw 


of  that  treaty,  a  claim  asalnat  the  Oownnunt  for  $l.tf  an 

I  never  beUeved  that  either  the  terms  or  Intentions  of  that  tiwrty 
at  all  authorlaed  or  justified  thst  daim.  That  forest  Tim  fie 
lands  had  not  gone  into  private  ownerahip.  The  Government  had 
not  m  any  manner  parted  with  title  to  it  or  sarreodered  any  con- 
trol over  It.  The  Government  still  owned  it  abaelntely  and  had 
Jurisdiction  to  survey,  cdasstfy.  grant  homssteada.  piweaptleo 
claims,  ooal  claims,  oil  rights,  variooa  mineral  rights,  righta-oC> 
way.  and  retained  complete  dominion  over  the  land.  The  roaaom 
for  putting  those  lands  in  the  forest  reserves  was  to  bett«r  pie- 
serve  and  Improve  them  and  protect  the  timber  on  them  from 
destruction  and  en>loltatlon.  It  was  for  the  purpose  of  doing 
exactly  what  I  am  trying  to  do  with  the  173.000,000  acres  of  our 
remaining  public  domain  In  the  bill  now  before  the  committee — 
namely,  to  provide  for  its  systematic  and  orderly  use  and  preser- 
vation from  ov^ngrasing.  erosion,  and  utter  destruction,  and  to 
provide  for  Its  improvement  axad  development.  It  was  not  to 
make  money  out  of  it.  The  Government  never  ham  mads  any 
money  out  of  the  forest  raservss.  They  cost  many  w'Mtffnt 
of  dollars  a  year  to  proteet  them  over  and  above  the  receipts  from 
their  use.  This  bill  of  mine  will  not  create  any  revenue.  It  is 
purely  a  conservation  measure,  similar  to  the  forest  reaarvea. 
Nevertheless,  a  biU  was  paaaed  in  Congrees  and  approved  March 
4,  1900.  authortaing  the  Ute  Indiana  to  present  that  claim  to  the 
Court  of  Claima.  The  attorneys  did  so.  and  the  Government 
attorney  or  attorneys  apparmtly  promptly  coincided  with  the 
opinions  of  the  lawyers  representing  the  Utes  and  agreed  to  a 
consent  judgment  for  the  araotmt  claimed  without  any  trial  at 
all;  and,  after  an  aocoxmting,  the  Court  awarded  the  Ute  Indiana 
a  cash  balance  judgment  ot  gS.Slt.SSl.OS,  the  price  ot  the  land 
at  $1.26  an  acre,  and  also  gave  the  lawyers  a  fee  of  $210,973.84 
for  their  services  in  obtaining  the  consent  judgment,  and  ordered 
the  United  States  Treasiiry  to  promptly  pay  it  to  them  In  cash. 
Ths  Utes  received  and  have  since  consumed  all  of  that  money 
and  a  great  deal  more.  Those  judgments  ai^tear  in  volume  46. 
page  440,  and  volume  46,  page  225,  of  the  Court  of  Clainu  reports, 
under  dates  of  May  23.  1910,  and  Fabroary  18,  1911. 

The  result  is  that  has  been  the  law  ever  ainoe  that  time,  and 
whenever  any  of  that  former  Ute  TT?*1<^n  land  has  bsoi  put  in  a 
forest  reserve,  either  the  Federal  Oovemment  or  the  Forest  Service 
has  paid  $1.25  an  acre  for  It  to  the  Ute  Indiana  Now.  that  ts  the 
source  and  amount  and  the  only  claim  that  the  Ute  ^r^'fr"  have 
or  could  have  against  cr  tar  any  or  all  of  that  land.  They  could 
not  possibly  have  any  grailns  rights  preferences  of  any  kind 
upon  It  now.  Those  Utes  reattUng  in  Utah  are  at  a  distance  of  a 
hundred  miles  or  more  from  the  lands,  and  their  rights  are  defi- 
nitely fixed  by  that  treaty.  The  southern  Utes  residing  In  Colo- 
rado have  a  very  large  amount  of  graslng  lands,  mos«  than  they 
have  any  use  for,  and  they  lease  them  to  white  stockmen.  X 
should  ssy  that  that  treaty  and  that  decision  are  both  very  lengthy 
and  very  Interesting  and  instructive.  They  go  back  to  the  treaty 
with  Mexico  of  Guadaloupe  Hidalgo  of  February  S.  1848.  and  to  the 
first  treaty  the  Government  ever  had  with  the  Ute  Indians  on 
December  20.  1849.  which  waa  before  the  Terrltocr  of  Utah  was 
created  on  September  9.  1860,  and  long  before  the  Terrttory  of 
Colorado  was  wganiaed  on  Febniary  28.  1861.  So  that  the  rights 
and  obligations  between  the  Federal  Oovertunent  and  the  Ute 
Indians  are  very  definitely  determined  and  flaed,  and  no  provlaloDa 
ahould  be  put  in  this  or  any  bill  that  would  or  could  unsettle  ttosm, 

I  may  remark.  Incidentally,  that  the  date  of  that  *"***"«*c  act. 
March  4.  1900 — ^tbe  day  President  Taft  was  inaugurated — waa  the 
day  Senator  Henry  M.  Teller,  of  Oolonulo.  retired  from  the  United 
States  Senate  and  the  day  I  entered  the  House  of  Beprasentatives. 
The  opening  up  of  that  vast  empire  of  western  Colorado  to  white 
settlement  was  one  of  the  greatast  aatwktes  to  our  State  that  San- 
ator  Tell:r  ever  rendered  daring  hla  nearly  80  years'  service  in  the- 
United  States  Senate. 

I  believe  that  Trbenever  times  change,  and  whenever  there  is  a 
real  demand  for  more  of  the  public  domain,  for  more  hom— taad- 
ing.  that  Congress  will  open  np  suitable  portions  of  some  of  the 
forest  reserves  to  homesteading.  There  are  probably  aO.OOOjOOO 
acres  of  land  in  the  forest  reserves  today  that  are  infinitely  better 
than  any  ot  the  land  outside  of  it  for  agrletiltural  pmpaaea.  And 
aome  time,  when  we  need  It.  Coogreaa  haa  the  power  and  will  open 
it  up.  I  feel  that  the  higher  country,  where  thera  is  more  rainfall, 
and  Where  there  is  richer  soil,  and  where  there  is  a  better  class  of 
land  than  the  land  this  bill  appUea  to  outside  of  the  reserves  will 
be  opened  up  ss  it  may  be  needed.  But  it  is  praetteally  hermeti- 
cally sealed  up  at  the  present  time,  ao  far  ae  homssteada  are  pom- 
oemed.  And  yet  aooncr  or  later  aoaae  of  it  wUl  be  opened  up  for 
homesteading. 

Seziator  CMaromxt.  CongresBnan  TsTun,  was  there  any  dla- 
cuaslon  in  the  Ho\ise  committee  or  on  the  floor  of  the  Hooae  wtth 
respect  to  section  7  of  the  bill,  which  vests  In  the  Secretary  au- 
thority to  classify  the  land,  as  to  wbethsr  or  not  it  ahaU  be 
entered  for  homesteads,  and  therefore  that  dotbes  him  wtth  the 
power,  by  such  claaatflcatinn,  to  coatrai  hom»i»saiHng  or  to  pre- 
vent it? 

Repreatetatlve  Tatlos.  Yes:  thst  waa  fully  eooalderad.  Con- 
greas  gave  the  same  power  to  the  Sacratary  of  Affrtcultnra.  Be 
haa  that  authority  now. 

Senator  O'Mabohst.  What  I  am  drtvlng  at.  Congresaman  Tsr- 
UMK,  is  that  thill  bill  gives  or  ratbsr  goea  to  the  fundamental  qvea- 
tlon  of  principle.  It  ehangaa  the  whole  atUtude  of  the  Federal 
Government  toward  the  pt£uie  domain  so  far  aa  bomestcadtng  la 
ooneemed,  does  It  not? 

Representative  Tatxok.  Yes;  bat  it  tnats  it  aa  mere  vatuaMe  at 
the  praHBt  ttane  for  g*^-*'*f  than  for  aaytbtag  elae.    We  thlali 
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that  is  true,  but  we  glTe  tbe  Secretary  full  antbortty  wbenerer  he 
deaoia  any  of  thla  land  to  mora  raluable  for  bomcsteadlnf  than 
for  graslng  purpoaes  to  take  It  out. 

TbMt  language  has  been  very  carefully  gone  over  and  we  thought 
tt  aufBcient.  We  do  not  want  to  Interfere  In  any  way  with  the 
proper  development  of  our  country.  I  would  be  about  the  last 
pcraon  on  earth  who  would  want  to  Interfere  with  the  dcTelopment 
of  tho  Weat.  There  to  a  great  deal  of  good  land  in  the  forest  re- 
K  I  traTel  orer  my  district  nearly  cTery  year  in  an  automobile, 
all  over  the  western  half  of  our  State.  I  can  ordinarily 
within  a  mile  or  so  whether  I  am  in  the  forest  reeerre  or  out- 
When  I  get  outside  it  to  as  barren  as  It  can  be.  In  eome 
piaoes  so  barren  that  a  horned  toad  or  a  eand  llaord  could  not  live 
on  li.  On  the  other  hsnd.  when  I  get  into  the  forest  leeerve  the 
Terduie  to  preeenred.  and  it  to  kept  so.  and  they  have  order  and 
system,  and  they  have  preserved  a  marvelous  aeoet  for  our  coun- 
try. In  addition  to  the  timber.  I  feel  th»t  we  can  in  a  somewhat 
different  wsy.  becaiise  it  to  a  different  character  of  land,  exerdss 
the  same  beneficial  eupervlslon  over  thto  land  and  grad\ially 
it.  But  It  will  take  some  tixne.  of  course.  When  the 
to  all  eaten  off.  it  takes  time  to  bring  back  the  verdure. 
But  there  to  a  good  deal  of  It  left  yet.  But  thto  bill  ought  to  have 
been  passed  ao  yean  ago.  At  the  same  time  we  can  do  a  great 
senrloe  and  save  a  lot  of  it  if  we  will  pass  the  bill  now.  I  believe 
It  will  be  a  godsend  to  the  large  herds  and  the  large  sheepmen  as 
well  as  to  tbe  Uttle  feUow.  ICany  of  you  do  not  remember,  per- 
bapa.  that  Senator  Stanileld.  of  Oregon,  was  for  a  few  years  a 
Tvy  large  sheepman:  some  10.000  to  15.000  iheep  of  hto  roamed 
OTW  my  district  for  aeveral  years;  those  sheep  came  from  Osegon. 
Many  sheep  eome  into  my  dtotrlct  frt»n  New  Mexico,  and  I  **»«"fc 
Arlaona,  and  I  know  they  come  in  from  Wyoming  and  Utah. 

Senator  Hatch.  Don't  you  think  that  any  Colorado  sheep  come 
down  Into  New  Mexico? 

Bepresenuuve  Tatloe.  I  expect  they  do  in  the  wintertime.  I 
think  It  U  a  mutual  custom.  I  know  it  to  a  mutual  thing  be- 
tween ourselves  and  mah.  I  know  that  we  have  a  thorough 
agreement  as  to  about  SfiO.OOO  head  of  sheep  that  range  a  part  of 
the  time  in  Utah  and  a  part  of  the  time  in  Colorado.  Z  feel  it 
wUl  be  a  great  asset  to  the  sheep  industry  if  the  owners  of  sheep 
oaa  know  where  they  can  put  them.  And,  as  I  have  already  *ald. 
banks  will  be  more  liberal  to  loan  money  If  they  know  when 
range  to  to  be  had  for  stock  upon  which  they  loan  money. 

X  hope  you  gentlemen  will  understand  that  X  am  not  complain- 
ing of  adjoining  States.  X  fsal  that  it  will  be  mutually  benefloJal 
to  conserve  thto  range  and  to  have  It  orderly  graaed.  That  to  my 
thought  about  It.  And  X  think  it  belongs  to  our  people  in  the 
W*st  primarily  and  that  we  should  taks  care  of  It.  Xf  we  do  not 
do  It  certainly  we  eannot  expect  the  eastern  peopto  to  come  for- 
ward and  make  us  do  It. 

Senator  O-MAKomr.  OongreoBman  TATLoa.  what  is  your  <q>lnlon 
of  the  probable  effect  of  thto  bill  upon  the  small  stockman  as 
compared  with  the  owner  of  large  herds? 

RepresenUtlve  TATU>a.  Oh,  I  think  proportionately  It  will  be 
tremendously  beneficial  to  the  little  fellow.  Now.  on  all  the  creeks, 
as  you  know,  the  creek  bottoms  are  taken  up  all  over  the  country. 
But  the  big  herds  do  not  have  any  respect  for  those  people  there. 
As  long  as  it  to  public  domain  they  graze  right  up  to  them,  and 
It  takes  a  mighty  tight  fence  to  keep  them  out.  They  do  not  leave 
any  range  for  the  farmer  or  small  stockman  who  has  a  few  head 
of  cattle  and  soma  work  horses  and  milch  cows.  He  has  no  other 
grass.  Sometlmss  all  ths  grass  he  can  get  to  by  way  at  getting 
a  640-acre  homestead  and  fencing  tt. 

Senator  CMabohxt.  How  wlU  thto  bill  be  beneficial  to  the  little 
fellow? 

Bepresentatlve  Tatlob.  BIm  preferenoe  right  to  expressly  stated 
In  the  bill.  That  preference  means  a  lot  to  him.  The  big  fellow 
cannot  e»t  him  out  of  bouse  and  home. 

Seztatcr  Aaaks.  What  section  to  that? 

Baprescntetlve  TATi.asu  The  Uttle  fellow  has  a  preferential  rt^t 
to  the  adjoining  range.  The  grass  there  to  his  own.  It  to  in 
sectfoD  3.  page  4. 

I  most  heartily  Join  In  all  the  encomiums  expressed  concerning 
the  homesteader.     No  one  can  have  more  sincere  admiration  and 
genuine  affection  for  them  than  I  do.    My  father  was  a  home- 
steader, when  he  had  only  one  neighbor  within  20  miles.    He 
first  went  to  the  Territory  of  Colorado  In  1871,  5  years  before  It 
was  a  State.     In  fact.  I  proved  up  upon  a  desert-land  claim  my- 
self, axul  I  still  own  it.    The  praises  and  eulogies  upon  the  Ameri- 
can homesteader  will  continue  as  long  as  ova  Republic  survives. 
The  West  was  built  and  its  present  proud  development  reats  most 
largaiy  upon  the  courage,  privations,  and  frightfully  hard  work 
of  the  pioneer  hom«stee.ders.    That  generation  of  pioneers  of  the 
W«i*  wrote,  we  think,  the  noblest  chapter  in  the  history  of  the 
world. 

But  my  dear  sirs,  if  those  hardly  plonfers  had  had  to  go  onto 
the  kind  of  land  that  to  contemplated  within  thto  bUl.  the  West 
would  still  be  a  barren  wUdemesa.  Even  the  Indians  could  not 
have  lived  upon  it.  and  there  never  could  or  would  have  been  any 
appreciable  development  of  that  country.  It  to  no  sacred  privilege 
to  give  a  man  an  opportunity  to  go  on  a  piece  of  land  that  cannot 
be  irrigated  and  never  can  have  enough  rainfall  to  raise  a  c«» 
upon  it  and  starve  to  dsath.  One  of  the  most  heart-breaking 
sights  Id  the  world  to  to  wttneas  a  man  taking  hto  family  onto  a 
piece  of  barren  land  that  by  no  poeslblilty  could  afford  him  a  liv- 
ing, and  to  see  the  thousands  of  abandoned  homesteads  all  over 
the  arid  Western  States.  Trying  to  Induce  people  to  settle  that 
kind  of  land  to  tragic  cruelty:  and  I  do  not  want  thto  bill  to  con- 
tain lanyiage  that  wUl  f orca  the  Secretary  of  the  Xntorlar  to 
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permit  homesteads  upon  land  that  everybody  knows  to  utterly 
unfit  for  homesteading.  and  that  could  not  be  taken  for  that  pur- 
pose in  good  faith.  I  know  that  thto  committee  does  not  want  to 
encourage  or  tolerate  fraudulent  or  sham  homestead  entries  that 
Plight  be  made  for  the  purpose  of  holding  up  the  man  who  has  a 
permit  to  graze  upon  them,  and  we  should  not  put  in  language 
that  woiUd  permit  it.  I  think  every  western  man  knows  that  to- 
day there  are  thousands  of  640-acre  so-called  "  stockratoing  home- 
stead "  entries  that  have  nobody  living  on  them,  and  apparently 
nobody  intends  to  ever  live  on  them.  If  they  did,  they  coxild  not 
make  a  living  upon  them  for  themselves  and  their  families,  if 
they  have  any.  So  I  feel  that  thto  bill  should  be  written  in  view 
of  the  conditions  that  now  actually  exist,  without  any  imaginary 
glorification  of  the  dry-land  homesteader. 

I  would  like  to  have  the  committee  also  consider  my  statemert 
before  the  Public  Lands  Committee  of  the  House,  pages  68  to  81 
of  their  printed  hearings  and  in  the  Rkobo  of  March  24. 

The  bill  tries  to  and  I  am  sure  It  does  protect  all  vested  water 
rights,  and  in  fact  vested  rights  of  all  kinds. 

Senator  CMahomxt.  But  the  thought  was  that  there  was  no  In- 
tention to  embody  a  future  classification  of  such  rights. 

Representative  Tatlos.  No:  but  If  there  to  any  unapproprtoted 
water  anybody  can  take  It  and  appropriate  it  for  any  \is8fiil  pur- 
pose. But  if  It  is  appropruted  thto  bill  does  not  authorize  any 
Interference  with  it. 

Senator  O'Mahowkt.  You  would  have  no  objection  to  a  modi- 
jflcation  of  the  language  in  order  to  obtain  that  right,  would  you? 
!  Representative  Tatlou.  No;  none  whatever.  The  General  Land 
Office  and  the  Forest  Service  ofllciato  are  here  and  will  give  you 
their  views  if  you  care  to  examine  them.  They  know  the  details 
of  the  working  out  of  all  these  public-land  matters. 

The  doctrine  of  priority  of  appropriation  of  water  to  thoroughly 
eetUed  in  those  arid  land  States.  The  land  to  not  worth  scarcely 
anything  unless  it  has  a  water  right.  The  great  mass  of  the  land 
affected  by  thto  bill  to  dry  and  not  susceptible  of  irrigation  at  all. 
It  would  cost  more  than  the  land  to  worth  to  get  water  on  It. 
even  If  there  was  any  poeslblilty  o*  getting  It, 

There  was  no  intention  to  prevent  anybody  from  developing  our 
country.  There  was  no  intention  to  destroy  anybody's  rights.  If 
ths  language  in  the  bill  does  not  protect  tham  we  will  be  glad  to 
have  it  done. 

Senator  BucicaoN.  The  last  administration  and  tha  Oarfield 
Commission  recommended  turning  over  all  theee  lands  to  the 
several  States.    What  objection  could  there  be  to  that? 

Representative  Tatlob.  That  Hoover-Garfield  Commission  held  k 
great  many  meetings.  The  Deficiency  Subconmiittee  of  the  House 
Appropriations  Committee  I  am  on  appropriated  the  money  for  It 
They  never  really  all  agreed  on  anything.  But  they  finally  did 
make  a  recommendation  that  the  siulace  right  to  the  remaining 
public  lands  be  conveyed  to  the  States.  Whereupon  all,  I  think, 
ot  those  11  States  Immediately  fiew  up  and  said  that  they  would 
not  accept  that  kind  of  mere  surface  tltie. 

Answering  your  question  further,  Senstor  Bkicssoiv,  I  will 
frankly  say  to  you  that  in  my  Judgment,  you  could  no  more  pass 
a  bill  through  Congrees  conveying  all  the  public  domain  from 
the  blue  sky  to  the  center  of  the  earth  to  the  several  SUtes  than 
^u  could  fiy  to  the  moon  at  thto  time.  Bilto  of  that  kind  have 
Men  Introduced  in  Congrees  for  the  more  than  25  years  that  I  have 
seen  in  Congress.  Your  Senators  and  Representatives  from  Wyo- 
ming and  Montana  have  had  bilto  of  that  kind  pendlnz  here  orac- 
tically  all  of  that  time.  ^  »  *- 

The  people  throughout  the  North,  East,  and  South,  both  In  and 
)Ut  of  Congress,  are  emphatically  opposed  to  that  measure  For 
that  reason  it  is  an  uttor  impossibility  to  pass  that  kind  of  a  bill 
l»o  bill  of  that  kind  has  ever  passed  throxigh  either  the  Senate 
w  the  House.  In  fact.  I  do  not  think  any  bill  of  that  kind  has 
sver  been  even  reported  out  of  any  committee.  The  people  of 
ixto  coimtry  are  not  yet  willing  to  give  to  the  Western  States 
dl  of  the  hundreds  of  millions  of  dollars'  worth  of  oil,  coal,  metal- 
iferous  mlnerato,  gas,  and  a  great  many  other  valxiabe  substances 
)eneath  the  surface  of  the  lands  in  our  Stotes.  I  have  always 
leen  In  favor  of  that  bill  and  some  day  we  may  be  able  to  naM 
hat  bill,  but  not  now.  *^^ 

Senators,  many  of  us  from  the  West,  have  been  working  on  thto 
rery  matter  for  a  great  many  years,  and  this  bill  to  the  best  com- 
bromlse  we  can  possibly  get.    Thto  bill  passed  the  House  bv  a 
toll-call  vote  of  265  to  92.  'iwiae   oy  » 

■IT^e  question  here  to  whether  you  want  to  do  anything  or  do 
lothlng  for  the  future  preservation  and  orderly  use  of  our  vast 
1  emalnlng  pubUc  range  and  let  it  be  ruined.  \ 

At  the  present  time  scarcely  any  of  thto  land  has  any  value 
rhatever  for  homestead  purpose.  Our  first  thought  to  to  conserve 
t.  It  to  an  effort  in  that  direction.  It  wiU  take  time  to  do  so 
|fe  may  have  as  many  changes  in  the  future  as  we  have  in  the 

^Congress  will  still  be  here  functioning  for  many  years  to  comJ 
t  will  always  contain  honest  and  intelligent  men  who  will  be 
ust  as  much  aUve  and  alert  to  ovr  welfare  as  we  are  If  thto 
]  iropoaed  policy  doesn't  work  out  right  It  will  be  chaneed.  Now; 
unless  you  gentiemen  disapprove  of  the  Forest  Service,  and  Its 
jollcles.  and  disapprove  of  the  policy  of  conserving  our  western 
<  ountry.  I  do  not  see  how  you  can  have  any  basto  or  reason  for 
rot  applying  practically  that  same  policy  to  the  remainder  of 
Vncle  Sams  unlrrigable  and  almost  barren  public  land 

Senator  CMahonxt.  That  to  Just  what  I  am  driving  at.  I  am 
trying  to  get  your  answer  to  the  proposition.  I  am  trying  to 
I  olnt  out  the  fears  that  our  people  have.  First,  the  Federal  Oov- 
s  (ualntotratlon  of  the  forest  reserves. 


1934 


CX)NGRESSIONAL  RECORD— HOUSE 


J1819 


Representative  Tatuml  Tea.    And  we  of  tbe  West  had  10  tlmitt 

more  fears  then  than  anybody  has  now  of  thto  measure,  because 
we  have  that  object  lesson  and  example  before  us. 

Senator  CMahonet.  All  right.  Then  they  take  the  oil  lazMto 
and  the  coal  lands.  Now  they  are  taking  the  grazing  tonds.  The 
next  step  will  be  the  mineral  lands,  "niat  to  the  fear  that  our 
people  entertain. 

Repreeentatlve  Tatlob.  Well.  I  respectfully  point  out  to  you 
gentlemen  that  they  (the  Federal  Oov«iiment)  cannot  take  the 
next  step,  in  the  matter  of  mineral  lands  or  anything  else  until 
and  unless  we  (the  Congress  of  the  United  States)  let  them  do  so. 

Senator  CMahonzt.  Well.  I  am  simply  bringing  up  the  fears  of 
our  pec^to. 

Rqjresentative  TATX,oa.  Certainly  Congress  to  never  going  to 
abdicate  its  authority  or  lose  its  intelligence  or  patrlotkmi,  or  Ite 
loyalty  to  the  West.  I  cannot  share  in  yo\ir  fears.  I  cannot  share 
in  or  comprehend  the  apparent  dtotrust  or  at  least,  ^prehension  of 
the  good  faith  or  at  least  Judgment  of  the  Secivtary  of  ths 
Interior.  There  are  about  10  times  as  much  restrictions  on  him 
in  thto  bill  as  there  is  on  the  Secretary  of  Agriculttire  In  hto 
administration  of  the  forest  reserves. 

Senator  Hatch.  Congressman  Tavxca.  I  have  not  studied  thto  bill 
carefully,  but  I  am  wondering  If  there  to  anything  in  It  that 
Interferes  with  present  rights  luvder  the  leasing  law.  or  that 
would  change  that  condition  at  all. 

Representative  Tatixw.  Not  a  thing.  Every  kind  ot  a  present 
right  to  respected  and  protected.  My  thought,  gentlemen  of  the 
committee,  to  that  we  oxight  to  take  the  bill  up  and  read  it  sec- 
tion by  section  and  deliberately  consider  It  in  that  orderly  way. 
and  also  examine  Uiese  various  ofllciato  from  the  Intertcv  Depart- 
ment who  are  here  now.  However,  I  am  not  presuming  to  suggMt 
the  manner  in  which  you  consider  the  bill. 

The  Chaxbman.  Well,  that  to  what  I  thought  we  would  do  later 
on.  But  I  wanted  to  give  you  an  oppoitunity  to  make  your 
■tatement  before  the  committee. 

Senator  Anaics.  Congressman  Taylor,  may  I  ask  one  question, 
and  one  that  you  do  not  need  to  answer  If  you  do  not  want  to: 
Xf  thto  committee  should  conclude  that  it  would  like  unified  man- 
agement, would  like  to  have  the  forest  lands  and  the  gracing  lands 
administered  under  one  administration,  would  you  pawfer  that  the 
bill  be  amended  to  put  it  within  the  Agricultural  Department  or 
within  the  Interior  Department? 

Representative  Tattob.  Well,  Senator,  frankly,  I  feel  that  that 
Jurisdictional  matter  ought  to  be  left  to  the  President  and  his 
administration.  I  do  not  feel  that  I  ought  to  make  or  approve 
any  suggestion  contrary  to  the  terms  of  thto  bill. 

Senator  Abams.  Well,  do  you  think  that  the  Congress  ought  to 
abdicate  as  to  that? 

Representative  Tanxm.  No.  X  do  not  think  Congress  to  abdi- 
cating any  of  iU  rights  In  thto  bill.  Of  course  Congress  has  ths 
right  to  designate  either  Department  or  make  any  other  change 
in  the  bill.  But  when  these  two  Secretaries,  who  have  the  welfare 
of  our  coimtry  at  heart,  come  to  an  agreement,  which  Congress 
has  never,  before  2  years  ago,  been  able  to  get  them  to  do,  and  are 
now  In  entire  accord  on  thto  bill  and  eamestiy  ^>pealing  to  you  to 
pass  It.  I  feel  that  we  should  go  along  with  them.  I  ar.^  confident 
it  would  kill  the  bill  if  those  two  Departments  should  now  be 
forced  Into  a  controversy  over  it. 

Senator  Adams.  W^.  will  the  next  two  Secretaries  be  togeth^ 
on  it? 

Representative  Tatzx>b.  Well,  if  they  do  not,  the  Congress  can 
and  will  then  handle  these  matters  as  it  thinks  proper  and 
necessary.  If  one  or  the  other  of  them  does  not  comply  with  thto 
act,  or  for  any  reason  they  do  not  fvmctlon  harmoniously  together 
as  the  present  Secretaries  are  willing  to  and  assure  us  they  will 
do.  then  the  Congress  can  take  the  matter  in  hand  and  make 
such  adjustmente  as  they  see  fit. 

Senator  Adams.  I  vrill  say  that  we  all  share  with  you  your  ad- 
miration for  them,  but  there  have  been  Secretaries  In  the  past  tor 
whom  we  did  not  have  the  same  admiration. 

Representetive  Taixob.  Yes;  X  ftUly  realize  that,  X  have  had 
business  and  rather  close  acquaintance  with  both  the  Secretary 
of  the  Interiw  and  ot  Agriculture  tor  a  great  many  jrears  and 
with  rare  exceptions  they   have  been  very  high-class  men. 

The  substance  of  this  bill  was  approved  by  Presidents  Harding, 
Coolldge,  and  Hoover  and  it  to  now  the  c^cial  Roosevelt  admlnto- 
tration  conservation  bill.  I  kzu>w  you  will  give  due  consideration 
to  the  letter  of  President  Roosevelt  to  thto  committee  urging  you 
to  pass  thto  measiire;  also  the  very  frank  and  convincing  state- 
menta  of  Secretaries  Ickes  and  Wallace,  which  are  before  you.  I 
also  call  your  attention  to  eome  tables  before  you  dK>wlng  sta- 
tistics of  the  public  range,  and  to  tne  tabto  showing  the  entries 
under  the  640-acre  h<Hne£tead  law. 

The  Chahlmak.  Have  you  anything  further  to  say.  Congressman 
Tatlob? 

Mr.  Tatlob.  No,  sir;  except  to  say,  in  conclusion  that  X  sm  pro- 
foundly cmifldent  that  if  you  accede  to  the  eamast  sppcal  of 
I*resident  Roosevelt  in  hto  letter  to  you  and  pass  thto  bill,  you 
will  be  helping  to  write  a  very  far-reaching  and  great  conserva- 
tion chapter  in  the  history  of  our  country. 

Mr.  Chairman,  the  House  today  to  taking  up  the  stock-market 
eontrol  bill  for  the  regulation  ot  the  stock  exchanges.  It  will 
probably  run  4  or  5  days.  The  Speaker  has  asked  me  to  i»eside 
over  the  House  dvuing  the  consideraticm  of  the  bill,  ao  I  will 
have  to  be  excused  from  the  committee  hearings  all  the  rest  of 
Mkto 


„__   „^ WarkfiHtfoa.  AprU  I*.  ifM. 

Hon.  noBBBT  V.  WantMi, 

Chairman  Committee  on  PvbHe  Lands  and  Sunteft, 

United  State*  Senate. 
Mt  Dbab  SisTAToa  WAsmoi:  Congressman  Tatixni's  bUU  Hit. 
0463,  which  has  recently  passed  the  Bouse  and  to  now  before 
your  commlttf«.  authorising  the  Secretary  of  the  Interior  to 
regiUate  graEln,;  on  tha  public  domain,  embodtos  a  prUwlpto  whteh 
has  my  heai  ty  ai^jiroval,  and  I  would  appreciate  tha  support  tt  the 
proposed  msas-ore  by  the  members  at  the  Senate  Commttto*  on 
Public  Lands  bxmI  Surveys. 

8lncei%ly  yours,  Fkaaacuv  D. 
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M,aH 
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&.e7xoc 

«,«M,1M 

I.Ut.«M 
1^001.403 

laMiHi 

Total.... 
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1S8.191 

33,239,634 

34^426 

99,477,526 

HOIMBB  AMB  ABBA  OS  BOilBI 

ITBAm  VATBITTBO 
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n 

4.tM 

anTM 

aiOHOM 

88,819 

8,8aaii07 

1930 

1,411 

4.9M 

876.  ON 
l.9M.m 

44.013 
31.  M4 

•.nktm 

46.488 

86. 4« 

iaaQaL«7i 

l*il 

8,i7kon 

laa. 

8vaM 

%919l8M 

81. 063 

<C7UIS1« 

«k06a 

OiMSLOM 

1923 

7,3H 

3.800,730 

18,313 

3,719,171 

25.705 

xtaxva 

19« 

7.767 

2,9S3;lM 

U220 

3,407,793 

19. 9M 

l^8n,0M 

IQg.... 

il4M 

X 107, 133 

7.304 

1.37A,4H7 

18,7m 

8,aMlU9 

1926 

6,490 

%  613, 676 

0,606 

l,I6S.7M 

U99S 

8, 077. 483 

1987 

6.  in 

%4M,M6 

IC4M 

1.0I9,5M 

Ik  MO 

8.4MII84 

HOB ,. 

S.4M 

1.387,278 

8,824 

64a  C01 

C7M 

1.8M.8M 

19» 

3,271 
3^5M 

1,380.886 
1.067.90 

8,323 

8.481 

530^641 

8711  oa 

8.  an 

4,901 

uaoaoM 

MM 

1.4M.8H 

1931 

a;  462 

1.061.M> 

&5tO 

af71.481 

i,m 

1.4a^8M 

1932 

a;4w 

i.0M.oa 

X301 

838^483 

4.061 

htaxvn 
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1,917 

886,403 

1,747 

967, 7M 
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i.M8,ni 

Total..-. 

M.4M 

34,336.351 

311.800 

44,417,810 

tTO^OM 

08,744,181 

KOTB.— Attoetka  is  dJtsotad  to  ths  iMt  that  tha  data  si  Is 
Bot  involve  eatries  aOowsd  ifairiag  tha  eow— pnndiBS  Aaoal  yam, 
daooe  is  crdloarly  requked  tor  8  yean  and  ths  liis  oTtho  «nti7  k 
yean.  It  aooordiagly  foikiwa  tlist  tko  sBtriss  pataatsd  dartnc  say 
wflr«  allowed  during  the  preoediog  3  to  6  yean. 

Tbe  flrurea  relating  to  nomerteads  canoirisrt  and  rell 
•ay  dagns  of  aeoDiaey.    Oar  rasitrta  sf  ■Iriaa  si 
0aal  prooT  within  tbs  pariod  aUowad  by  stototo.  sf 
entrtee  canceled  opco  nifaqidaluaeats,  tnetada  all 
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mtMA  «««v«  ui«  avav\mrj  m  ue  munor  %o  i  ■  amuiiitniUo&  of  the  forest  reserTM. 
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Tbe  following  table  give*  the  land  granta  made  by  Congreas  to 
cttch  of  the  Statea  ahown: 


Totellaiid 

gncubr 

r«deral  Got- 

•msMot  to 

Statm 


ArkamM 

CaKlBniU... 
CekwiKlo. 


I4alM.... 

IBiBoto... 
ladteoa.. 

loira 

KansM... 

LouisiaiM 

Midiifan 

M- 

Ml 

Ml 


NataMka.. 

Nevarta 

Kt«  MrUeo„ 
MirtkDakou 

OM* 

OUahoma 

Ongoa.. 
FaiitbDakoto 

rtah 

'WMhtamoo.. 

Wywniac"!! 


3.3Sft.2M 

ia»9.as3 

8.42S..WI 
4.  4.T3.  5.W 
7I.WM.9M 
^6U127 
a. «(.-».  23S 
4.30(1.25.1 
8.0)«».nS5 
1(MB.7S3 

n.oa4.»£« 

8,  7S7,  573 
8.372.270 
4,i«i.  Ml 
8.  574.  Kl 
8,  S«.  «18 
1.4W,711 
Z  77».  M7 

3.163.&5t 
Z493,a» 
1»  093,  Tin 
4. 3U  M4 

14HX» 
7.  4ft4. .'« 
1,044.471 
e.230.U)0 
4.ia>,a«) 


Lazul  area  of 

each  St&to  in 
kcras 


PWTMlt  of 

landKraats 
to  area  of 
•acbStaU 


7Z«3K,40«l 

a,(ii«i.ooo 

M.C17.iS0 
«.  341. 130 
8.MII.0'0 
&3,.}4<>.&iO 

u,  («7.  sao 

3K,(¥».N00 
3$.  57S.0I0 
52.335.3<« 
2B.WI.7nO 
38.787.300 
61.  749.  \>0 
3U.e7l.««0i 
43,WS.3<« 
«3,S«.040 
4ft.  157.  12) 
7UaM.440 
n  401.030 

44,»i7,  lao 
arsor3.«(» 

H4:i4.940| 

49,  lft^530' 
fi3.507.760i 
42.775.040 
U.  36.1.  MO 
02,460,100 


14.48 

r.» 

&45 

8.08 

82  S7 

8.  SI 

iai2 

18.87 
8.49 
8. 80 
37.04 
23188 
18.19 
IOlIS 
12  87 

8.r 

7.03 
3.87 

18.14 
7.04 
9.50 
0,07 
7.11 
6,98 

14.19 
7.11 

17.90 
8,0 


Nott.-Tb€ibni  H.n     _ 
13  and  aent  to  the  I'residaBt 


tba  Bouaa  Apr.  11.  and  paiaad  tb«  Senate  Joaa 
\i.  19M. 


ZaS  fftNtCGN  DKBTS  SUS  TKB  COUimT — rUTUU  SOCIAL  KXFOUfS 

Mr.  COLMER.  Mr.  Speaker,  within  the  past  lew  days 
President  Roosevelt  has  delivered  to  the  Congress  two  mes- 
sages which,  in  my  opinion,  will  go  down  in  history  as 
masterpieces  among  the  messages  of  the  Presidents  of  all 
time.  Covering,  as  they  do,  two  entirely  different  and 
dlmuDt  subjects  concerning  the  national  welfare,  they  reflect, 
on  the  one  hand,  the  courage  and  honesty  of  Uie  man^  and 
on  the  other,  the  humanitarian  principles  and  foresight  of 
a  truly  great  President. 


vox  THIS  ooxnmT 
The  first  of  these  messages  deals  with  the  indebtedness 
to  this  country  of  the  foreign  nations  of  the  world.  It  was 
a  strong  statement  by  a  strong  man.  It,  as  usual,  was  clear, 
unequivocal,  and  forceful.  Undoubtedly  it  reflects  the  senti- 
ment of  the  American  people.  It  will  be  heralded  through- 
out the  country  with  enthusiasm  and  unstinted  approval. 
Again  the  President  reminds  the  debtor  nations  that  this 
money  was  loaned  to  them  at  a  time  when  they  were  strug- 
gling for  national  existence  and  subsequently  for  the  purpose 
of  assisting  them  in  the  restoration  of  their  normal  affairs. 
Moreover,  his  poiatinc  out  to  these  debtor  nations  that  they 
were  spending  money  in  c(»npetitive  armaments  which  ought 
to  be  paUd  to  the  taxpayers  of  this  country  was  most  timely. 
nils  should  have  a  most  salutary  effect  Nations  should  not 
undertake  another  war  until  they  have  paid  for  the  last 
one.  There  is  a  strong  sentiment  in  Congress  to  require 
these  debts  to  be  paid,  and  the  President's  message  was 
received  in  the  Congress,  on  the  whole,  with  enthusiastic 
amirovaL 

One  wonders  why.  after  all,  there  is  any  question  in  the 
mind  of  anyone  that  these  debts  should  not  be  paid.  This 
money  was  loaned  to  these  foreign  nations  in  good  faith  and 
they  borrowed  it  on  the  same  basis.  When  the  people  of 
these  United  States  through  the  American  Qovemment  first 
went  to  the  financial  aid  of  the  foreign  nations,  the  Oer- 
mans  were  hammering  at  the  gates  of  Paris.  This  finan- 
cial awrtstAnce  was  followed  with  a  sacrifice  of  American 
Uood  on  a  substantial  scale.  There  is  no  question  in  the 
minds  of  the  unbiased  but  that  the  cause  of  the  Allies  would 
have  been  lost  without  this  timely  aJ»5ri^»t^^n^:y  from  the 
American  people. 

Subsequently,  and  after  the  Armistice,  America  continued  to 
nutke  colossal  loans  to  these  allies,  as  pointed  out  by  the 
President,  for  tbe  purpose  of  >«i*«wf  them  tax  the  restora- 
tlon  of  their  narmal  affairs.  It  must  appear  to  any  fair- 
mizMkd  person  that  the  shameful  failure  of  our  former  > 
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European  allies  to  recognize  and  repay  these  obligations, 
incurred  in  their  dire  extremity,  keen^  evidences,  in  a  high 
degree,  a  lack  of  appreciation. 

The  taxpayers  of  America  are  due  the  stupendous  sum  of 
$11,747,186,781.17.  which  includes  some  $386,000,000  due 
from  the  German  Government.  TTiis  colossal  sum  is  the 
aggregate  amount  due  from  19  foreign  nations.  But  of  the 
total  of  nearly  $12,000,000,000.  nearly  four  billion  is  due 
from  Prance  and  nearly  four  and  a  half  billion  from  Great 
Britain  and  two  billion  from  Italy.  In  other  words,  out  of  a 
total  of  nearly  $12,000,000,000  of  debts  due  this  country  from 
some  19  foreign  nations,  ten  and  a  half  billion  of  this  money 
is  due  from  the  three  principal  benefactors  of  cur  financial 
and  man-power  assistance  rendered  them  during  and  Imme- 
diately following  the  great  World  War. 

Mr.  Speaker,  I  am  delighted  with  the  firm  stand  that  our 
President  has  taken  on  this  matter.  And  whatever  course 
others  may  pursue,  I  reiterate  my  position  that  as  long  as 
I  am  a  Member  of  the  American  Congress,  I  shall  not  vote 
to  cancel  as  much  as  one  dollar  of  these  foreign  debts  due 
to  the  American  people. 

nrnraz  social  azroKaca 

Turning  from  the  sordid  matter  of  debts  and  foreign  rela- 
tions, the  other  message  of  Mr.  Roosevelt,  referred  to  above, 
is  a  masterpiece  in  its  broad  humanitarian  principles  and 
social  reform.  It  deals  with  the  many  perplexing  ques- 
tions which  affect  the  social  and  economic  life  of  our  people. 
It  must  be  perfectly  manifest  to  those  of  our  citizens  who 
reflect  upon  the  problems  of  our  coimtry  and  the  world  that 
we  are  living  in  a  new  era,  under  changed  and  strained  con- 
ditions. This  always  follows  in  the  wake  of  such  a  stupen- 
dous catastrophe  as  that  which  befell  the  civilized  world 
between  1914  and  1918.  The  economic  wealth  of  the  world 
cannot  be  destroyed  as  it  was  in  that  period  without  the 
inevitable  social  and  economic  problems  to  be  confronted 
after  such  a  major  war.  Then,  too,  and  no  doubt  accentu- 
ated by  the  war  Itself,  our  economic  problems  of  imemploy- 
ment  have  been  aggravated  by  the  perfection  of  newly  dis- 
covered methods  of  production  by  machinery.  The  result 
bas  been  imemplosmient  on  a  large  scale,  social  unrest,  and 
R  continual  tendency  of  a  rural  people  to  migrate  steadily  to 
tbe  lurban  centers. 

With  a  clear  vision  and  an  active  mind.  President  Rooa»>l 
vdt  has  timely  recognized  the  far-spread  evil  now  present 
as  a  result  of  these  causes.  With  characteristic  action  and 
courage,  he  has  in  this  latter  message  pointed  out  his  de- 
termination to  right  the  social  wrongs  and  exhibited  his 
?lan  to  the  Congress  with  the  request  that  at  the  next  ses- 
lion  of  the  Congress  the  needed  legislation  be  enacted  to  put 
hese  plans  into  effect. 

Happily  there  is  included  in  his  i^n  the  much  desired  and 
seeded  legislation  for  the  care  of  the  unemployed  and  the 
kged.  which  means  old-age  pension  and  unemployment  in- 
surance.   These  messages  must  be  hailed  by  the  American  i 
leople  with  comfort  and  approval  \ 

WIBIfUrWT  aOOSXTXLT 

Mr.  Speaker,  the  American  people  are  to  be  congratulated 

hat  in  this  great  national  crisis  they  have  as  the  captain 

)f  their  ship  of  destiny,  selected  by  t^e  most  substantial 

andslide   of   votes   ever   given   a   Presidential   candidate, 

nklin  Delano  Roosevelt.    There  must  be  an  unseen  but 

vine  hand  that  gxiides  him.    He  has,  with  the  assistance  of 

sympathetic  Congress,  wrought  the  semblance  of  a  miracle 

the  15  months  he  has  Wn  the  President  of  the  United 

itates.    He  has  fed  the  hungry  and  clothed  the  naked.    He 

largely  employed  the  imemployed.    He  has  saved  for  the 

>pressed  home  owner  the  roof  over  his  head  and  that  of  his 

amily.    He  has  prevented  the  foreclosure  of  the  farmer's 

farm.    He  has  given  the  tiller  of  the  soU  an  adequate  price 

ir  his  agricultural  products,  the  laborer  a  living  wage,  and 

le  merchant  a  market  for  his  wares.    But.  above  all,  he  has 

1  estored  the  confidence  of  the  American  people  in  their  Gov- 

<  mment  and  in  thonselves.    He  has  changed  darkness  and  " 

qespair  into  sunshine  and  hope. 

I  am  happy  that  I  have  had  an  opportunity  in  this  grave 
I  ational  crisis  to  contribute  my  humble  part  as  a  Member 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11821 


of  Congress  in  all  this  and  to  ui^wld  his  hands  and  follow 
his  leadership  in  tbe  battle  that  is  being  waged  against  the 
economic  depression. 

President  Roosevelt  has  converted  lethargy  into  action. 
Intensely  human  himself,  he  has  sounded  tlae  challenge  of 
humanity  to  humans.  He  has  clearly  pointed  out  the  rights 
of  man  to  men.  With  courage  and  simplicity,  he  is  biasing 
the  path  of  a  new  order  in  the  hves  of  men  which  all  nations 
will  achieve  in  God's  appointed  time. 

All  hail  this  courageous  captain  and  leader  of  our  national 
destiny! 

All  honor  to  the  man  of  the  hour,  Franklin  Delano  Roose- 
velt! 

THB  NKW  Dt.U.  AND  AUROKA  DtAM 

Mr.  GREGORY.  Mr.  Speaker,  15  year^  ago  tbe  Amoi- 
can  people  were  ▼lct<M^ously  emerging  from  the  greatest  war 
the  world  has  ever  known.  Under  the  superb  and  matehless 
leadership  of  Woodrow  Wilson,  the  Nation  had  been  placed 
upon  a  lofty  pinnacle  toward  which  the  peoi^  of  the  earth 
turned  their  war  worn,  tear  dimmed,  weary  eyes  to  behold 
the  radiant  forms  of  truth  and  Justice,  freedom  and  rli^- 
eousness. 

The  American  people  were  in  a  delirium  of  delight  because 
peace  had  come  and  prosperity  was  abounding  throughout 
the  land.  But  in  a  little  while  a  strange  and  mysterious 
change  came  over  the  hearts  of  our  people.  Materialism 
began  to  assert  its  sway  and  the  spiritual  values  of  former 
dajrs  were  forgotten.  TTie  great  champion  of  democracy  who 
had  been  hailed  as  the  savior  of  mankind  from  the  perils  of 
autocracy  was  hotmded  to  his  grave,  and  the  political  party 
to  which  he  gave  his  allegiance  was  driven  from  power. 
With  the  advent  of  the  Harding  administration,  there  began 
an  orgy  of  corruption  in  high  places  such  as  no  civilized 
people  had  ever  known.  Tliose  in  authority  permitted  the 
establishment  of  an  oligarchy  of  greed  which  defied  the  spirit 
of  the  Constitution  and  trampled  upon  the  rights  of  the 
whole  people.  The  high  priests  of  privilege  and  plunder 
stalked  with  arrogant  tread  into  the  very  Halls  of  Congress 
and  compelled  the  enactment  of  laws  which  enabled  the 
favored  few  to  rob  the  millions.  The  cruel,  heartless  power 
of  wealth  established  a  sordid  despotism  in  this  country 
which  exacted  tribute  from  every  avenue  of  human  endeavor. 
Refusing  to  heed  the  warnings  of  history,  these  buccaneers 
of  high  finance  continued  to  reap  where  they  had  not  sown. 
The  rich  became  richer  and  the  poor  became  poorer. 

The  burdens  of  the  people  became  unbev^ble,  and  the 
public  conscience  was  once  more  awakened.  The  people  of 
any  country  have  always  been  the  arbiters  of  their  own 
destiny.  They  may  have  endured  hardships  while  despots 
ruled,  because  they  did  not  choose  to  exercise  their  inher- 
ent power.  Since  the  beginning  of  time  no  just  government 
has  existed  which  has  not  been  bulwarked,  buttressed,  and 
supported  by  the  plain  people.  Ttierefore,  when  our  people 
saw  their  property  taken  from  them  without  Just  recom- 
pense, they  arose  against  those  who  had  embezzled  the 
power  by  which  they  had  enriched  themselves.  The  battle 
for  restoration  of  popular  govemmmt  in  America  was  on, 
and  the  plain  people  gladly  acclaimed  the  leadership  of  a 
crusader  whom  the  privileged  class  could  not  terrify,  an 
evangel  who  dared  at  all  times  to  speak  the  truth— Franklin 
D.  Roosevelt.  Under  the  inspiring  leadership  of  this  man 
the  people  won  a  victory  which  the  future  historians  wiH 
record  as  the  beginning  of  an  era  oi  prosperity  and  happi- 
ness such  as  the  American  people  have  not  heretofore 
enjoyed. 

PBULOOB  coM^noir  «r  tws  kattoit 


No  head  of  any  government  ever  faced  greater  ta^s  than 
those  which  confronted  Franklin  D.  Roosevelt  on  March  4, 
1933,  when  he  took  the  oath  of  office  as  President  of  the 
United  States  and  the  Democratic  Party  came  into  control 
of  the  legislative  branch  of  our  Oovemment. 

Thousands  of  farmers  were  being  driven  from  their  homes 
under  mortgage  foreclosure  proceedings,  and  those  who  were 
able  to  retain  their  homes  found  no  market  for  the  products 
of  their  toil,  because  the  hungry  millions  were  unable  to  buy; 
banks  were  crashing  and  sweeping  away  the  savings  whidb 


millions  of  our  people  bad  prudently  laid  away  to  providt 
for  their  support  in  tbeir  (terMning  years:  great  factories 
were  closed  and  tbe  myriad  wheels  of  industry  were  idle; 
merchants  nith  commendable  pride  and  a  high  sense  of 
honor  were  trying  to  avoid  the  bankruptcy  courts:  our  greni 
systems  of  transportation  were  threatened  with  dissolution' 
because  of  tlie  lack  of  freight  to  carry;  mMons  of  sturdy 
Americans,  homeless  and  unemployed  and  without  food  to 
sustain  th^  wasting  bodies,  were  tramping  up  and  down 
the  streets  of  evoy  city  in  the  land:  the  credit  of  the  Re- 
public was  in  great  dai^er.  Robbed  of  everything  but  their 
faith  in  Pranklia  D.  Roosevelt  the  toiling  masses  of  Amerten 
displayed  a  courage  as  siiblime  as  that  of  any  soklier  at  tbe 
red  front  of  battle.  But  for  this  faith  and  this  coaragt. 
liberty  would  have  perished  and  organized  society  wonkl 
have  yielded  to  the  sway  of  tbe  mob  where  the  strong  only 
coukl  survive. 


Immediately  after  taking  the  oath  of  ofloe  tbe  new  Pred* 
dent  set  himself  to  tbe  task  d  restoring  order  oat  o<  cbaos. 
He  called  tbti  Congress  into  eztrnordinary  sesskon  and  de- 
manded action.  In  tbe  15  montfis  which  have  passed  linee 
that  memorable  day  when  the  Seventy-third  Congress  con- 
vened more  legislation  for  tbe  benefit  of  tbe  great  dmsms 
ol  the  people  lias  been  enacted  into  law  than  has  been 
accomplished  in  a  similar  period  of  time  in  any  legislative 
body  in  any  age  or  clime.  It  is  true  that  many  of  tbe  laws 
enacted  since  Mr.  Roosevelt  became  President  are  of  a 
temporary  nature  to  meet  {Mreaent  emergencies.  As  condi- 
tions of  tbe  country  become  better  and  as  we  approMli 
normal  times  these  emergency  laws  will  be  repealed  or  cease 
to  be  effectiv<>  b.v  reason  of  the  limitations  of  their  operation 
iH-ovided  at  the  time  of  tbeir  passage.  Many  of  the  other 
laws  are  of  a  permanent  nature  and  will  be  a  protection  to 
the  people  long  ulter  the  present  emfergeocy  shall  have 
passed  away. 

It  Is  well  k:30wn  to  all  that  at  the  time  of  Mr.  Roosevelt's 
inauguration  thousazxis  of  banks  had  failed  and  runs  were 
being  made  upon  those  which  still  remained  in  business 
which  would  have  led  to  tbe  collapse  of  the  entire  hanking 
system.  The  President  directed  ttiat  all  banks  be  closed  In 
order  that  an  investigation  of  their  solvency  might  be  made 
and  the  faitli  of  the  pec^de  in  their  banking  institutions 
might  be  restored. 

The  Congr(!Ss  promptly  passed  oertSiin  banking  legislatioB 
recommended  b^  the  President,  and  as  a  resutt  of  these  laws 
thousands  of  banks  were  reop^ied.  Tbe  powers  of  the  Re- 
construction .Finance  OmiDoration  were  greatly  enlarged  and 
through  the  medium  of  this  great  organintion  the  froestt 
assets  of  barJES  throughout  the  United  States  were  made 
liquid.  Later  on  laws  were  enacted  to  insure  depositors  in 
banks  and  since  these  laws  became  effective  not  a  single 
bank  failure  has  occurred.  Within  tbe  last  few  days  addi* 
tional  legislation  has  been  passed  which  will  further 
strengthen  banks  that  are  now  open,  and  will  enable  rinsed 
banks  to  pay  millions  of  depositors  for  the  losses  they  have 
sustained.  Through  loans  to  mortgage  companies  and  bulld- 
ing-and-loan  companies  made  by  the  Reconstruction  Finance 
Corporation,  thousands  of  homes  have  been  saved  to  their 
owners.  Today  our  trazxsportation  facilities  are  in  a  much 
stronger  position,  and  the  increased  business  which  they 
are  receiving  as  a  result  of  the  general  betterment  of  con- 
ditions throughout  the  United  States  has  so  increased  tbe 
Income  of  railroads  that  they  should  be  able  to  be  placed 
upon  a  sound  fiimnclal  basis.  Tbe  Reconstruction  Flnanfic 
Corporation  has  also  been  of  great  value  in  saving  many  of 
our  large  Insurance  companies.  Tbe  preservation  of  these 
institutions  is  of  vast  benefit  to  the  people  of  this  country, 
because  mlllicns  of  people  had  placed  their  savings  in  these 
Institutions  in  oixler  to  provide  themsehres  with  a  means  of 
maintenance  In  old  age  and  to  protect  their  families  In  tbe 
event  of  death. 

Objection  has  been  raised  to  loans  made  to  the  insurance 
companies,  but  it  must  be  remembered  that  these  companies 
hold  a  large  part  of  their  investments  in  loans  upon  farms 
and  other  real  estate  throughout  the  United  States.  Tbe 
faihire  of  these  companies  would  not  only  have  meant  great 
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loss  to  those  who  carry  policies  oT  insuraiice  for  the  protec- 
tion of  their  families  but  also  to  a  very  large  group  of  people 
who  would  have  lost  their  homes  and  property  if  the  insur- 
ance c<mipanles  had  been  compelled  to  foreclose  mortgages 
which  they  held.  The  Reconstruction  Finance  Corpora- 
atkm  has  also  extended  great  relief  to  the  farmers  in  crop 
loans,  and  loans  to  cooperative  associations  which  have  mar- 
keted the  crops  of  farmers.  Through  the  establishment 
of  the  Farm  Credit  Administration  hundreds  of  thousaztds  of 
American  farmers  have  been  enabled  to  borrow  money  which 
enabled  them  to  save  their  homes  and  to  continue  in  their 
chosen  avocation.  The  Agricultural  Adjustment  Administra- 
tion has  been  of  great  benefit  to  the  farmers,  and  through 
tta  operations  wheat,  cotton,  tobacco,  and  com  are  now 
selling  for  more  than  twice  the  price  received  before  the 
Roosevelt  administration  took  churge  of  the  affairs  of  the 
Nation.  The  cash  income  of  the  farmers  during  the  last  IS 
months  has  Increased  more  than  a  bllli<m  and  one-half  dol- 
lars. The  goal  of  the  present  administration  has  not  yet  been 
reached  and  we  are  not  wholly  satisfied  with  the  results 
thus  far  obtained,  but  what  critic  of  the  administration 
would  ask  us  to  go  back  to  the  clming  days  of  the  Hoover 
administration? 

The  farm  situation  has  not  only  greatly  improved,  but 
vast  strides  have  been  made  in  industry.  Uurge  increases 
In  business  have  been  shown  in  practically  every  line  of 
industrial  activity,  and  labor  has  had  its  share  in  this  in- 
crease. The  enactment  of  the  National  Industrial  Recovery 
Act  has  restored  Jobs  to  millions  of  American  workmen  and 
has  added  largely  to  the  pay  envelops  of  these  worthy  groups. 
No  one  would  want  to  go  back  to  the  chaotic  days  of  1932. 

Oar  income-tax  laws  have  been  strengthened  in  order  to 
prevent  the  rich  from  so  manipulating  their  tax  returns  as 
to  escape  their  Just  proportion  of  the  burdens  of  the  Oov- 
emment.  Hie  Securities  Act  is  protecting  the  public  in  the 
selling  of  stocks  and  bonds  of  little  or  doubtful  value.  This 
means  that  millions  of  dollars  yearly  will  be  saved  to  the 
people  of  America.  Speculation  which  was  so  prevalent 
during  the  Hoover  administration,  and  which  resulted  in 
the  great  collapse  of  1929.  cannot  be  repeated,  because  in 
the  future  the  stock  exchanges  will  be  under  Government 
supervision  and  regulation.  Many  of  the  ills  which  our 
country  has  suffered  are  due  to  the  high-tariff  laws  adopted 
while  the  Republicans  were  in  power.  At  this  session  of 
the  Congress  we  have  given  the  President  the  power  to 
adjust  tariff  regulatl<ms  and  to  break  down  the  barriers 
which  have  destroyed  our  foreign  commerce. 

While  the  Home  Loan  Bank  Board  was  established  in  the 
latter  days  of  the  Hoover  administration,  its  powers  were 
limited  and  it  did  not  really  become  effective  until  amend- 
ments to  the  law  were  enacted  by  the  Democratic  Congress. 
As  a  result  of  the  broadening  of  the  powers  of  the  Home 
Loan  Bank  Board  more  than  200,000  home  owners  have  been 
able  to  save  their  homes  and  more  than  $50,000,000  in  loans 
each  week  are  now  being  made  as  a  further  protection  for 
home  owners.  Relief  has  not  only  been  granted  to  desper- 
ate owners  of  homes  and  farms,  but  millions  of  American 
people  who  were  shelterless  and  without  food  have  been 
given  great  relief. 

One  of  the  principal  points  of  the  platform  upon  which 
the  Democratic  Party  was  swept  into  power  was  the  pledge 
to  reduce  normal  running  expenses  of  the  Government. 
This  pledge  has  been  kept  faithfully,  and  with  the  passing 
of  the  depression  it  is  expected  that  the  Government  will 
haw  a  balanced  Budget  and  will  be  able  to  live  well  within 
Its  decreased  income. 

I  am  glad  to  say  that  it  has  been  my  happy  privilege  to 
support  the  President  In  all  of  these  progressive  measures, 
and  that  I  have  approved  his  efforts  to  reduce  the  cost  of 
Government  not  only  by  trying  to  exert  such  influence  as  I 
may  possess,  but  also  by  casting  my  vote  for  a  reduction  of 
the  expenses  of  the  Oovemment. 

Hie  various  relief  agencies  established  throughout  the 
country  to  take  care  of  our  unfortunate  fellow  citizens  wen 
demonstrates  the  humanitarian  side  of  our  great  President 
and  of  those  who  have  faithfully  followed  the  programs  laid 
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out  by  him.  While  these  relief  measures  are  of  a  tempo- 
rary nature,  the  President  has  given  to  Congress  far-reach- 
ing programs  which,  if  adopted  by  the  Congress,  will  result 
in  better  homes  and  in  greater  security  for  the  lives  and 
property  of  our  people. 


VALLBT    AUTBOBXTT    AMD    AtTSOSA    DAM 

One  of  the  first  great  experiments  of  this  nature  was  the 
creation  of  the  Tennessee  Valley  Authority.  During  the 
World  War  Woodrow  Wilson  brought  about  the  develop- 
ment of  the  great  power  plant  at  Muscle  Shoals.  At  that 
time  this  great  property  was  acquired  for  military  purposes 
with  the  distinct  understanding  that  it  should  serve  the 
needs  of  the  people  when  peace  should  return.  Since  I 
have  been  a  Member  of  Congress  I  have  repeatedly  voted  for 
bills  which  directed  the  operation  of  Muscle  Shoals  for  the 
development  of  cheap  electric  power  and  for  the  manufac- 
ture of  cheap  fertilizer  for  the  farmers  of  this  Nation.  Each 
time  a  bill  of  this  character  has  been  passed  a  Republican 
President  has  overriden  the  wishes  of  the  people  as  expressed 
through  their  Representatives  in  Congress,  and  for  12  years 
this  great  plant  laid  idle.  | 

Under  the  Democratic  administration  a  vast  development 
has  been  undertaken  in  the  Tennessee  Valley.  Not  only  has 
the  great  plant  at  Muscle  Shoals  been  put  into  operation,  but 
great  dams  are  now  being  built  on  the  Tennessee  and  other 
rivers  for  the  development  of  power  for  the  use  and  benefit 
of  all  the  people  and  not  for  the  purpose  of  the  enrichment 
of  a  few  utility  companies.  With  the  close  of  this  session  of 
Congress  there  will  have  been  made  available  for  the  Ten- 
nessee Valley  Authority  a  large  sum  of  money  for  the  con- 
struction of  additional  power  dams  in  the  Tennessee  Valley. 
One  of  these  power  dams  is  in  my  own  congressional  district 
and  is  popularly  known  as  the  Aurora  Dam.  I  have  devoted 
much  time  and  dXort  during  the  present  session  of  Congress 
to  secure  an  appropriation  for  the  construction  of  Aurora 
Dam,  and  I  am  happy  the  building  of  this  dam  is  now  defi- 
nitely assured.  The  building  of  this  dam  will  mark  the 
beginning  of  a  new  era  of  prosperity  in  my  congressional 
district  and  adjoining  territory.  Thousands  of  men  will  be 
employed  in  the  construction  of  this  dam  and  in  the  clearing 
of  land  which  will  be  necessary  for  the  overflow  which  will 
be  caused  by  the  formation  of  a  lake  more  than  150  miles 
in  length.  The  expenditure  of  the  large  siun  of  money 
necessary  for  the  completion  of  Aurora  Dam  will  mean 
much  to  the  thousands  of  unemployed  in  this  immediate 
section,  but  its  more  lasting  benefit  will  be  found  in  the 
reduction  of  electric  power  rates  and  in  the  development  of 
great  industrial  enterprises  desiring  to  take  advantage  of  the 
cheap  power  which  will  be  afforded. 

Western  Kentucky  and  western  Tennessee  are  rich  in 
their  mineral  resources.    No  finer  ball  and  sagger  clays  can 
be  found  anjrwhere  than  is  found  in  abundance  In  the  vicin- 
ity of  the  proposed  Aurora  dam.    Already  large  industrial 
interests  are  contemplating  the  erection  of  plants  in  this 
section  to  develop  its  great  mineral  resources.    Desirable  as 
these  industries  may  be  from  a  financial  standpoint,  I  am 
more  deeply  interested  in  the  opportunity  which  the  con- 
struction of  the  dam  at  Aurora  will  afford  to  the  people  in 
cities  and  on  the  farms  to  obtain  electric  power  at  a  fair 
and  reasonable  price.     When  this  great  power  project  is 
completed  the  people  of  my  district  will  enjoy  benefits  which 
would  have  been  denied  to  them  so  long  as  they  were  com- 
pelled to  depend  upon  private  utility  companies  to  furnish 
them  with  power.    In  the  development  of  this  great  project 
it  is  the  ultimate  purpose  to  make  electricity  available  at 
every  farm  home.    With  this  cheap  current  the  burdens  of 
the  housewife  will  be  greatly  reduced.    She  may  not  only 
have  the  convenience  of  electric  lights  in  her  home  but  like- 
wise will  have  electric  appliances  to  aid  her  in  her  house- 
work.   The  man  on  the  farm  will  also  be  able  to  procmre 
many  labor-saving  devices  as  a  result  of  the  availability 
of  this  cheap  electric  power.     Thus  the  farmer  and  his 
family  may  enjoy  comforts  and  conveniences  which  only  a 
few  In  cities  now  have. 

As  a  result  of  an  investigation  already  made  throughout 
the  United  States,  It  has  been  discovered  that  the  utility 


banks  were  crashing  and  sweejping  away  the  savings  whidh  ■  faUure  of  these  companies  would  not  <mly  have  meant  great 
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ccHnpanies  have  been  exacting  an  unjust  tribute  from  tiic 
Bsers  of  electric  power.  They  have  tadnced  millions  ot 
Americans  to  invest  in  their  watered  stocks.  I  have  received 
many  letters  from  elderty  men  and  women  in  my  own  con- 
gressional district  who  have  Invested  their  savings  In  these 
utility  companies  whose  stock  Is  now  worthless.  These  old 
people  are  in  the  same  condition  as  thousands  of  other 
worthy  people  who  are  left  penniless  in  their  declining  years. 
The  collapse  of  the  Insull  power  interests  is  a  striidng  illus- 
tration of  the  manner  in  which  investors  in  utihty  stocks 
have  been  treated,  and  likewise  shows  that  the  consumers 
of  power  have  been  required  to  pay  unconscionable  prices 
for  the  services  which  they  have  received.  With  the  de- 
velopment of  the  Aurora  Dam  the  people  of  my  section 
will  be  able  to  obtain  power  for  about  (vie-third  of  the  price 
now  being  paid  to  utility  companies.  This  statement  is  not 
a  prophecy  of  mine,  but  is  founded  upon  actual  facts.  The 
Tennessee  Valley  Authority  is  selling  power  from  Muscle 
Shoals,  and  a  number  of  counties  in  the  northeastern  sec- 
tion of  Mississippi  have  contracted  for  this  power.  The 
price  urtxieh  the^  are  paying  to  the  Tennessee  Valley 
Authority  for  power  in  Mississippi  has  been  reduced  to  less 
than  one-half  of  the  price  heretofore  paid  to  utility  com- 
panies. 

In  my  own  congressional  district  the  price  paid  for  elec- 
tric power  ranges  all  the  way  from  8  to  15  cents  per  kilowatt- 
hour.  While  my  people  are  paying  these  exorbitant  prices 
to  utility  companies,  people  in  Mississippi,  who  have  the 
advantage  at  power  fumi^ied  by  the  Tennessee  Valley  Au- 
thority, will  pay  a  maximum  price  of  3  cents  per  kilowatt- 
hour.  My  heart  rejoices  to  know  that  in  the  near  future  the 
people  of  my  own  congressional  district  are  to  have  electric 
power  in  their  homes  and  in  their  places  of  business  at 
prices  whidi  they  can  well  afford  to  pay. 

I  shall  always  feel  happy  that  I  have  had  the  privilege 
of  contributiitg  my  services  to  the  people  of  my  congres- 
sional district  in  procuring  the  oonstniction  of  Aurora  Dam. 
\«^ch  will  not  only  be  a  blessing  to  the  pei^ile  of  my  day 
and  time  but  wiU  be  handed  down  to  the  generations  which 
are  yet  to  come.  The  people  of  my  congressional  district 
have  worked  with  unflagging  zeal  for  the  construction  of 
this  great  power  plant  at  Aurora,  Etnd  I  am  deeply  indebted 
to  them  for  the  valuable  assistance  which  they  have  given 
to  me  in  properly  presenting  the  claims  of  the  people  of 
Kentucky  and  Tennessee  who  will  be  benefited  by  the  con- 
struction of  this  great  project. 

CONCI.OBIOM 

within  a  few  days  the  Seventy-third  Congress  wiD  have 
adjourned.  Throughout  the  session  of  this  Congress  I  have 
loyally  followed  the  leadership  of  our  great  President.  If 
there  are  groups  in  my  district  who  are  dissatisfied  with 
some  of  the  laws  which  have  been  enacted  at  the  request  of 
the  President,  I  am  sure  no  group  can  question  his  honesty 
and  sincerity  in  endeavoring  to  use  the  powers  of  Govern- 
ment in  an  effort  to  be  of  real  and  lasting  service  to  man- 
kind. ITie  American  people  chose  him  as  their  Commander 
in  Chief  to  fight  i^alnst  entrenched  privilege,  to  route  the 
depression,  and  to  restore  to  the  people  the  sacred  rights 
which  their  forefathers  left  to  them  as  a  glorious  heritage. 
Through  the  kind  partiality  of  the  people  ot  the  First  Con- 
gressional District  of  Kentucky  I  have  been  permitted  to 
serve  as  a  lieutenant  in  the  battle  which  our  intrepid  leader 
has  been  fighting.  I  could  not  sec  my  way  clear  to  desert  the 
people's  champion  and  my  leader  at  any  stage  oi  the  battle. 

I  am  a  Kentuckian  and  many  times  I  have  gazed  with 
pride  upon  the  great  seal  of  my  State  painted  In  luminous 
colors  in  the  Hall  of  the  House  of  Representatives.  That 
shield  has  upon  it  the  figures  of  two  men  with  hands  clasped 
and  around  them  is  the  motto:  "United  we  stand;  divided 
we  faU." 

Not  only  as  a  Kentuckian  but  as  an  American.  I  appeal  to 
my  fellow  countrymen  to  stand  loyally  by  Franklin  D. 
Roosevelt,  for  "  united  we  stand;  divided  we  fall." 

THK  SVQAR-BMXT  IXSOSTRT 

Mr.  KNIFPIM.  Mr.  Speaker,  there  is.  perhaps,  no  lnd»- 
try  In  the  United  States,  the  importance  of  which  is  less 


understood  luid  less  appreciated,  by  the  rank  and  flk  cf 
the  American  people,  than  our  domestic  beet-sugar  todastn^. 

Coming,  as  I  do,  from  a  district  where  sugar-beet  grow- 
ing constitutes  one  of  our  major  agricultural  activltieB  tt 
may  be  assumed,  and  properly  so.  that  I  am  vitally  con- 
cerned regarding  the  succ^s  and  devek»pmeat  of  this  es- 
sential industry.  I  sulunit,  however,  that  the  time  has  come 
when  it  beh<x>ve6  the  Members  of  Congress,  the  peof»le  of 
the  United  States  and  especially  tfaoee  who  are  vitally  in- 
terested in  the  agricultural  and  Industrial  welfare  of  this 
Nation  to  biicome  informed  relative  to  the  eoooomic  im- 
portance to  vixiii  country  of  this  great  industry,  whether  or 
not  they  represent  or  reside  in  sugar-beet  producing  areas 
or  districts. 

I  repeat,  the  time  has  come  when  the  American  peopis 
must  recognize  and  realise  the  agricultural  and  induatrtal 
importance  of  this  vital  Industry.  1  have  sufficient  oonA- 
dence  in  the  intelligence  of  the  American  people  to 
that  once  they  come  into  a  full  realization  of  ttw 
of  our  domestic  sugar  industry  to  agriculture,  to  labor,  to 
industry,  to  self-preservation,  axKi  to  the  economic  welfare 
of  the  United  States  they  will  not  <»ly  demand  that  tha 
production  of  beet  sugar  from  sugar  beets  grown  on  Amer- 
ican farms  by  American  farmers  and  processed  in  American 
factories  by  American  labor  and  be  continued,  but  they  win 
insist  that  no  obstacle  or  barrier  be  created  which  would 
tttxl  to  retai-d  the  develc^mient  and  expansion  of  our  beet 
sugar  industry. 

Sugar  is  one  of  our  most  essential  articles  of  food.  Ttir^ 
teen  percent  of  the  energy  expended  by  the  American  people 
in  their  work  and  j^y  is  derived  from  the  sugar  they  con- 
sume. In  otiiei'  words,  sugar  Is  essential  to  the  weO-beteg 
of  every  man.  woman,  and  chOd  within  the  confines  of  the 
United  SUtes.  In  the  light  of  these  facts  it  wookl  seem 
that  the  United  States  should  strive  to  eliminate  the  neces- 
sity of  l>eing  dependent  upon  foreign  nations  for  the  major 
portion  of  its  sugar  requiremento.  Purther,  it  is  obvious 
that  America  must  at  til  times  be  assured  of  an  adequate 
supiHy  of  this  essential  commodity  at  reasonable  prices.  In 
this  connection  I  submit  that  we  can  provide  no  greater  as- 
surance that  our  sugar  requiremente  will,  at  ail  times  and 
under  all  conditions,  be  supplied,  than  by  maintaining  and 
developing  a  healthy  and  vigorous  sugar  Indostry  in  con- 
tinental United  States. 

It  has  been  charged  in  certain  quarters  that  our  domestic 
beet-sugar  Industry  is  expensive  and  inefficient.  Presum- 
ably this  charge  is  made  on  the  theory  that  the  cost  of  pro- 
ducing sugar  from  sugar  beets,  grown  and  processed  in  the 
United  States,  \s  greater  than  the  cost  of  producing  sugar 
from  sugarcane  grown  by  peon  labor  in  foreign  countries. 
I  concede  that,  because  of  the  standards  of  living  in  the 
United  Stetes,  American  farmers  and  American  labor  cannot 
produce  sugar  as  cheaply  as  it  can  be  prodticed  in  countries 
where  peons  labor  from  dawn  till  dark,  under  a  foreign 
flag,  and  under  conditions  that  aiq>roach  slavery.  On  the 
other  hand,  I  do  not  subscribe  to  the  theory  that  because 
sugar  can  be  produced  cheaper  in  a  foreign  country  than  we 
can  produce  the  article  in  the  United  Stetes  that  our  domes- 
tic sugar  industry  can  be  properly  declared  to  be  expensive 
and  inefficient. 

If  our  domestic  beet-sugar  industry  is  to  be  so  charted, 
then  practically  every  other  agricultural  industry  in  the 
United  Stetes  should  be  likewise  declared  expensive  and  In- 
efficient, since  there  is  not  a  crop  grown  on  the  farms  of  the 
United  Stetes  which  cannot  be  grown  at  a  lower  cost  in 
one  or  more  foreign  counties. 

I  submit  that  no  American  Industry  which  can  and  does 
supply  the  American  people  with  an  essential  commodity 
at  a  price  far  below  the  price  charged  for  a  like  commodity 
in  any  other  country  in  the  world  can  be  rightfully  declared 
Inefficient.  In  the  case  of  sugar,  it  is  a  known  fact  that 
the  American  peopie  are  able  to  obtain  their  sugar  require- 
mente at  a  cost  lower  than  any  other  people.  (Coif  oasssioirAt. 
Racoaa.  Apr.  4.  Hon.  Paarncs  Baowif's  speech,  p.  602», 
Aows  oomiiaratlve  prices  of  sugar.) 

Our  Canadian  neighbors  axe  unaUs  to  produce  but  a  very 
ytwnii  part  of  their  sugar  needs  and  are  therefore  at  the 
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mercy  of  the  tntemationalists  and  foreigners  who  control 
the  siipply.  As  a  result  of  their  plight  they  are  at  this 
moment  required  to  pay  approximately  50  percent  more  for 
sugar  than  we  are. 

Farther,  need  I  remind  you  that  our  domestic  beet-sugar 
industry  has  played  an  important  part  in  keeping  the  price 
of  sugar  within  a  range  which  makes  it  possible  for  the 
American  people  to  purchase  sugar  at  a  price  below  that  of 
any  other  peoples?  In  other  words,  a  careful  study  of  sugar 
prices  revcKals  the  fact  that  whenever  the  cane  sugar  grown 
In  foreign  countries  and  marketed  In  the  United  States 
does  not  have  to  compete  with  beet  sugar  grown  and  proc- 
essed in  the  United  States,  the  price  of  the  article  to  the 
consumer  almost  immediately  advances.  I  honestly  believe 
that  if  we  did  not  have  a  domestic  beet-sugar  industry  the 
American  people  would  today  be  compelled  to  pay  from  10  to 
15  cents  per  pound  for  sugar.  Further.  I  am  firmly  con- 
vinced that,  while  the  protection  afforded  our  domestic  beet 
and  cane  sugar  industry  may  appear  to  the  uninformed  as 
a  tax  upon  the  American  people,  levied  solely  for  the  bene 
fit  of  a  few  hundred  thousand  sugar  beet  and  sugarcane 
growers,  if  we  did  not  have  a  domestic  sugar  industry  the 
American  people  would  be  forced  to  pay  exorbitant  prices 
for  sugar.  In  other  words,  every  doUar  presumably  paid 
out  by  the  constuners  to  protect  our  domestic  stigar  indus- 
try actually  saves  them  from  beizxg  forced  to  pay  several 
times  that  sxmi  in  the  form  of  higher  su^ar  prices.  For 
example,  in  1920  sugar  retailed  at  30  cents  a  pound,  and  it 
was  not  imtll  beet  sugar  came  into  the  market  that  the 
price  was  brought  down  to  normal  levels. 

In  other  words,  1  month  after  the  first  beet  sugar 
entered  the  maricet  the  price  declined  to  less  than  6  cents  a 
pound.  In  the  meantime  hundreds  of  m<i1«QT>s  of  dollars 
had  been  extorted  from  American  consiuners  for  no  better 
reason  than  that  the  tropical  producers  of  foreign-grown 
cane  susar  had  a  monopoly  of  our  market. 

I  have  observed  that  anyone  who  raises  his  voice  in  the 
defense  of  our  domestic  sugar  mdustry  is  almost  immediately 
reminded  that  the  United  States  has  an  obligation  to  Cuba 
and  the  Philippines  which  must  be  considered.  I  fully 
xecognize  this  obligation,  but  I  submit  that  if  the  United 
States  is  under  obligation  to  assist  Cuba  or  the  Philippines 
It  Is  a  national  obligation  to  be  borne  equally  by  all  the 
people  and  not  by  one  particiilar  area  or  one  particular 
group. 

I  do  not  claim  to  be  an  authority  on  sugar,  nor  shall  I 
attempt  to  speak  for  the  sugar-beet  growers  in  the  western 
area  of  the  United  States,  but  I  am  more  or  less  informed 
relative  to  the  economic  importance  of  the  beet-sugar 
industry  of  Ohio.  Michigan.  Indiana,  and  Wisconsin,  and  I 
submit  that  unless  we  give  full  recognition  to  the  impOTtance 
Vt  this  Industry  we  will  have  to  admit  that  we  have  failed  to 
serve  the  best  interests  of  our  people. 

The  American  people  are  beginning  to  appreciate  that 
the  contmuance  and  development  of  oiir  domestic  beet 
sugar  industry  are  essential  to  the  agricultural  and  industrial 
welfare  of  this  Nation,  and  I.  for  one.  am  firmly  convinced 
.that  they  will  not  sanction  nor  condone  any  action  which 
will  curtail  or  retard  this  vital  industry.  To  advance  the 
argument  that  we  must  crucify  our  sugar  industry  and  thus 
deny  our  farmers  the  right  and  opportimity  to  engage  in 
the  production  of  a  nonsurplus  and  profitable  crop  in  order 
to  appease  the  greed  of  the  sugar  producers  in  foreign 
lands  will  be  ta  invite  uzianswerable  protests.  Personally. 
Z  deny  that  we  have  the  right  to  retard  the  development  of 
this  Industry,  and  I  shall  continue  to  raise  my  voice  in 
protest  against  any  action  that  will  work  a  hardship  upon 
the  American  farmer  in  order  to  bring  back  prosperity  to 
the  sugar  producers  of  a  foreign  country. 

Last  year  22  of  the  25  beet-sugar  factories  in  Ohio.  Michi- 
flan.  Indiana,  and  Wisconsm  were  in  operation,  and  a  total 
of  29.118  farmers  seeded  241,500  acres  of  land  to  this  essen- 
tial crop.  I  would  remind  you  that  sugar  beets  Is  one  of 
the  few  nonsurplus  crops  grown  in  the  United  States,  and  I 
would  particularly  call  your  attention  to  the  fact  that  dur- 
ing (he  last  3  years  sugar  beets  was  the  only  major  cn^D 
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grown  in  Ohio.  Michigan.  Indiana,  and  Wisconsin  which 
brought  the  farmers  a  cash  return  in  excess  of  production 
costs.  Thus,  by  reason  of  our  having  a  beet-sugar  indus- 
try. 241,500  acres  of  land,  which  otherwise  would  have  gone 
into  the  production  of  nonprofltable  or  surplus  crops,  were 
devoted  to  the  production  of  a  profitable  and  nonsiu-iplus 
crop. 

As  a  result  of  the  reduction  in  the  amount  of  beet  sugar 
the  American  producers  are  to  be  permitted  to  market  under 
the  present  quota  system,  thousands  of  farmers  will  be  denied 
an  opportunity  to  engage  in  sugar-beet  cultiu-e.  tens  of 
thousands  of  acres  of  land  will  have  to  go  into  the  produc- 
tion of  surplus  and  nonprofltable  crops,  and  several  of  our 
beet-sugar  factories  will  stand  idle.  Let  us  not  forget  that 
every  idle  beet-sugar  factory  will  stand  as  a  moniunent  to 
the  theory  that  the  rights  of  remote  tropical  labor  in  foreign 
countries  supersede  the  rights  of  the  American  farmers. 
Let  me  remind  you  that  a  day  of  accounting  will  come,  a 
day  when  the  American  farmers,  when  the  American  people, 
will  demand  to  know  why  an  American  industry  which  does 
not  contribute  to  the  production  of  surplus  crops  should  be 
sacrificed  for  the  benefit  of  foreign  cane-siigar  producers 
and  a  handful  of  American  investors  in  foreign  countries. 
Let  me  remind  3^u  that  a  day  of  accounting  will  come;  a 
sugar-beet  growing  imder  the  American  fiag  are  contrary  to 
the  intent  and  avowed  purpose  of  the  Agricultural  Adjust- 
ment Act.  and  we  should  be  exceedingly  careful  not  to  permit 
the  sacrifice  of  American  agriculture  and  American  industry 
because  of  the  selfish  interest  of  a  few  large  bankers  in  this 
and  other  coimtries. 

While  it  is  true  that  the  agricultural  phase  of  the  domestic 
beet-sugar  industry  is  of  primary  importance,  let  us  ever 
remember  that  the  subject  of  American  labor  is  materially 
mvolved.  I  am  reliably  informed  that  It  requires  8  man- 
hours  of  labor  to  produce  100  pounds  of  sugar;  thus  every 
hundred  pounds  of  refined  sugar  brought  into  the  United 
States  means  that  8  hours  of  employment  are  denied  to 
American  labor.  I  am  also  informed  that  every  100  pounds 
of  raw  sugar  brought  mto  the  United  States  means  that 
approximately  7  hours  of  employment  are  denied  to  Ameri- 
can labor.  In  other  words,  the  importation  of  either  raw 
or  refined  sugar  from  foreign  countries  is,  in  effect,  the 
importation  of  foreign  labor  which  must  of  necessity  com- 
pete with  American  labor.  On  what  thewy  can  we  Justify 
the  importation  of  foreign  labor,  m  the  form  of  foreign- 
grown  cane  sugar,  while  millions  of  Americans  walk  the  high- 
ways of  rural  America  and  the  streets  of  our  cities  seeking 
employment?  What  excuse  are  we  going  to  give  to  the 
women  of  America  who  know  not  where  to  turn  for  food 
for  their  children  because  the  head  of  the  family  has  been 
denied  emiyloyment  as  a  result  of  acts  which  resulted  in 
the  closing  of  our  factories?  Mr.  Speaker.  I  am  in  sympathy 
with  any  program  which  will  tend  to  improve  the  conditions 
of  mankind  everywhere,  but  I  will  not  approve  nor  will  I 
refuse  to  lift  my  voice  in  protest  against  any  program  or 
proposal  designed  to  further  the  welfare  of  foreign  agricul- 
tare  and  foreign  labor  at  the  expense  of  the  American 
farmer  and  the  American  wage  earner. 

According  to  information  which  c<xnes  to  me  from  reliable 
sources  the  beet-sugar  industry  in  Ohio,  Michigan.  Indiana, 
and  Wisconsm  resulted  in  the  utUization  of  37,530,304  man- 
hours  of  American  labor  last  year.  Our  farmers  and  fac- 
tories gave  employment  to  a  total  of  35.220  wage  earners, 
thus,  takmg  mto  consideration  the  sugar-beet-growing  farm- 
ers, the  beet-sugar  mdustry  to  the  four  States  provided 
employment  for  64.338  persons  and,  in  addition,  to  thou- 
sands of  coal  miners,  limest<Hie  quanrmen,  coke-oven  op- 
erators, textile  workers,  cotton  growers,  truck  operators, 
railroad  men.  bag  makers,  machinery  builders,  and  the  pro- 
ducers of  miscellaneous  supplies  and  materials.  I  find,  for 
example,  that  to  1933-34  the  22  beet-sugar  factwies  con- 
sumed 379.929  square  yards  of  cotton  filter  cloth;  379311 
tons  of  coal.  coke,  and  limerock;  243,645  barrels  of  fuel  oil; 
6.376.543  sugar  and  pulp  bags;  and  $1,882,958  worth  of  mis- 
cellaneous supplies.  Our  railroads  and  trucking  companies 
win  receive  over  $3,242,868  for  transporting  sugar  beets. 
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sugar,  pulp,  molasses,  and  supplies.  The  employees  of  the 
sugar-beet  growers  and  beet-sugar  companies  received  to 
excess  of  $5,000,000  to  the  form  of  wages,  while  our  farmers 
will  receive  approximately  $11,000,000  for  their  crop.  I  men- 
tion these  figures.  Mr.  Speaker,  not  to  burden  the  Rkcoro, 
but  rather  to  show  that  we  cannot  limit  our  consideration 
of  the  importance  of  the  beet-sugar  mdustry  merely  to  the 
millions  of  dollars  it  brings  to  our  farmers. 

True,  millions  of  dollars  may  be  paid  to  our  farmers  to 
the  form  of  benefit  pasrments.  but  let  us  not  forget  that  these 
pasrments  to  the  final  analysis  will  come  out  of  the  pockets 
of  the  American  people.  Neither  should  we  forget  that  every 
pound  of  sugar  we  import  from  foreign  countries  means  the 
denial  of  employment  to  American  workingmen  to  our  beet 
fields,  our  beet-sugar  factories,  our  coal  mtoes,  our  rail- 
roads, our  trucking  companies,  our  foundries  and  machtoe 
shops,  our  bag  mills,  our  chemical  plants,  and  the  denial  at 
bustoess  to  hundreds  of  American  todustries. 

In  conclusion,  may  I  remtod  you  that  the  figures  I  have 
presented  to  this  address  refer  only  to  the  beet -sugar  in- 
dustry to  Ohio.  Michigan,  Indiana,  and  Wisconsto  (the  so- 
called  "  eastern  area ")  and  only  represent  in  part  the 
economic  importance  of  an  todustry  which  produced  only 
4.691.288  of  the  17,666.531  bags  of  sugar  consimied  annually 
by  the  people  of  Ohio.  Michigan,  Indiana,  and  Wisconsto, 
In  other  words,  the  beet-sugar  production  to  these  four 
States  is  less  than  25  percent  of  the  total  sugar  consumed 
by  the  citizens  of  these  States.  Tlierefare,  I  submit,  Mr. 
Speaker,  that  it  is  unsound,  unfair,  and  unjustifiable  that 
the  production  of  beet  sugar  to  this  or  any  other  area  should 
be  restricted  to  a  potot  anything  less  than  the  potential  pro- 
duction capacity  of  the  present  beet-sugar  factories. 

Further,  as  one  who  appreciates  the  value  of  this  essential 
todustry  to  both  agriculture  and  todustry  I  desire  to  go  on 
record  as  favoring  the  development  and  expansion  of  this 
great  todustry  rather  than  its  ciui;ailment  and  elimination. 
as  have  been  suggested.  I  take  this  position  on  the  theory 
that  every  pound  of  sugar  produced  to  the  United  States 
contributes  to  the  agricultursil  and  todustrial  welfare  of  this 
Nation,  provides  employment  for  American  wage  earners, 
reduces  the  acreage  to  be  devoted  to  the  production  of  sur- 
plus and  nonprofitable  crops,  and  finally,  because  the  mato- 
tenance  of  a  healthy  and  vigorous  domestic  sugar  industry 
is  our  best  assurance  that  the  American  people  will,  at  all 
times  and  under  all  conditions,  be  able  to  purchase  this 
essential  article  of  food — sugar — at  a  reasonable  price. 

Mr.  Speaker.  I  stand  squarely  for  no  limitation  whatever 
upon  our  domestic  producers  of  sugar.  The  most  we  have 
ever  produced  to  any  one  year  only  amoimted  to  about  one- 
third  of  our  domestic  requirement.  We  need  the  ^industry 
very  badly,  and  I  matotain  that  we  should  permit  our 
people  here  at  home  to  produce  all  that  they  can  produce 
and  then  permit  our  InsiUar  possessions  and  Cuba  to  supply 
the  rest  of  it. 

AMENDING  RAIL  WAT  LABOR  ACT 

Ml.  LARRABEE.  Mr.  Speaker,  I  am  greatly  impressed 
by  the  report  of  the  Committee  on  Interstate  and  Foreign 
Commerce  to  asking  passage  by  this  House  of  the  bill  (BLR. 
9861 ).  a  bill  to  amend  the  Railway  Labor  Act  of  May  20. 1926. 

After  giving  this  bUl  as  much  study  as  time  has  permitted 
I  am  of  the  opinion  that  It  Is  Imperative  that  such  legisla- 
tion be  enacted  toto  law  at  once  as  assurance  against  pos- 
sible labor  strife  to  connection  with  the  all-important  rail- 
way-carrier system  of  the  Nation. 

Fortunately  enough  there  has  been  little  trouble  of  this 
nature,  recently,  but  we  have  seen,  through  observation  of 
labor  disputes  growing  toto  strikes  of  serious  natiu^  to  fields 
of  todustry  and  even  to  the  realm  of  agriculture,  a  significant 
forecast  of  what  might  happen  if.  through  some  misfortune. 
labor  warfare  should  tie  up.  even  for  a  brief  period,  the 
Nation's  most  important  carrier  system. 

History  should  have  taught  us  by  now  that  railroad  labor 
disputes  may  tie  up  todefinitely  practically  all  of  the  Na- 
tion's todustrial  structure,  throwing  millions  of  men  and 
women  to  all  branches  of  commerce  and  industry  into  Idle- 


ness, htmger.  and  poverty  as  the  result  of  the  failure  of 
great  railroad  network  and  Its  facilities  to  move  the  neees- 
sities  of  other  commerce  and  industry. 

I  believe  I  can  see  to  this  bill,  which  merely  amends  the 
old  law.  but  which  at  the  same  time  provides  what  we  now 
believe  to  be  very  vital  amendments,  the  best  assurance  of 
conttoued  harmony  of  relations  between  employee  and  em- 
ployer to  the  Nation's  railway  system.  Certainly  then,  such 
assurance  is  the  best  insiurance  obtainable  against  any 
serious  tie-up  of  the  transportation  system. 

The  committee  has  held  extensive  heartogs  on  this  bill 
and  has  deliberated  this  subject  at  great  length.  I  am  glad. 
I  am  todeed  happy,  to  accept  and  support  their  report  and 
their  recommendation  that  this  bill  be  passed. 

We  are  assured  that  this  bill  is  pleasing  to  railway  labor, 
as  this  branch  of  labor,  through  the  representatives  of  the 
21  standard  railway  labor  organizations,  has  regLstered 
its  approval  of  the  bill  durtog  the  committee  hearings. 

This  bUl,  I  believe,  will  prohibit  toterference  with  freedom 
of  association  among  employees  and  prevent  the  denial  of 
the  right  of  employees  to  Joto  a  labor  organization  of  their 
own  choosing  as  a  condition  precedent  to  their  employment. 

It  will.  I  believe,  provide  complete  todependence  of  car- 
riers and  of  emplojrees  to  regard  to  sdf -organization. 

It  will,  I  believe,  provide  prompt  and  orderly  settlement 
of  all  disputes  growing  out  of  grievances  and  out  of  toter- 
pretation  or  application  of  agreements  concerning  rates  of 
pay,  rules,  or  worktog  conditions,  so  as  to  avoid  any  totcr- 
ruption  of  commerce  or  of  proper  operation  of  any  carrier 
engaged  in  such  activity. 

This  bill  does  not  totroduoe  new  principles  toto  the  «dst- 
ing  Railway  Labor  Act,  but  amends  the  act  to  order  to 
correct  defects  which  have  become  evident  after  years  of 
experience.  It  does  not  change  the  methods  of  conference, 
mediation,  and  voluntary  arbitration  to  settle  major  disputas 
over  wages  and  working  conditions,  which  are  provided  to 
the  Railway  Labor  Act  of  1926.  now  to  effect. 

It  does  provide  that  employees  shall  be  free  to  Joto  any 
labor  union  of  their  choice  and  likewise  be  free  to  refrato 
from  Joining  any  union  if  that  be  their  desire,  and  forbids 
toterference  by  the  carriers'  ofOcers  with  the  exercise  of 
such  rights. 

Although  this  bill  provides  that  labor  unions  shall  be  free 
from  employer  influence  and  control,  it  does  not  give  pref- 
erence to  any  particular  union  or  class  of  unions. 

The  necessary  machinery  is  set  up  for  the  taking  of  % 
secret'  ballot  to  enable  the  board  of  mediation  to  determine 
what  representatives  the  employees  desire  to  have  negotiate 
for  them  with  managements  of  the  carriers  to  matters 
affecting  their  wages  and  working  conditions. 

More  than  all  this,  it  forbids  the  use  of  carriers'  funds 
to  matotato,  aid,  or  contnd  the  labor  organizations  of  the 
employees,  and  specifically  prohibits  carrier  managements 
from  requiring  employees  to  sign  "  yellow  dog  "  contracts, 
requiring  them  to  Joto  company  imions. 

The  Railway  Labor  Act  of  1926.  now  to  effect,  provides 
that  representatives  of  the  employees,  for  the  purpose  of 
collective  bargatoing,  shall  be  selected  without  Interference, 
influence,  or  coercion  by  railway  manag:ement,  but  it  does 
not  provide  the  machinery  necessary  to  determine  who  are 
to  be  such  representatives.  These  rights  of  the  employees 
under  the  present  act  are  denied  by  railway  maaagements 
by  their  disputing  the  authority  of  the  freely  chosen  repre- 
sentatives of  the  employees  to  represent  them. 

A  considerable  number  of  railway  managements  maintain 
company  unions,  under  the  oontrcd  of  the  officers  of  the  car- 
riers, and  pay  the  salary  of  the  employees'  representatives, 
a  practice  that  is  clearly  contrary  to  the  purpose  of  the 
present  act,  but  it  has  been  difflctilt  to  prevent  it  because 
the  present  Railway  Labor  Act  does  not  carry  i^eciflc  lan- 
guage to  respect  to  that  matter.  This  bill  is  expected  to 
correct  that  defect. 

The  second  major  purpose  of  this  biH  Is  to  provide  suffi- 
cient and  effective  means  for  the  settlement  of  mtoor  dis- 
putes known  as  "  grievances  ",  which  develop  from  the  to- 
terpretation  and/or  application  of  the  contracts  between  ths 
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labor  onions  and  the  earrien,  fixing  wages  and  working 
conditions.  The  present  Railway  lAbor  Act  provides  for  the 
establishment  of  boards  of  adjustment  by  agreement.  In 
many  instances,  however,  the  carriers  and  the  employees 
have  been  unable  to  reach  agreements  to  establish  such 
boards.  Further,  the  present  act  provides  that  when  and 
if  such  boards  are  established  by  agreement  the  employees 
and  the  carriers  shall  be  equally  represented  on  the  board. 

Many  thousands  of  these  disputes  have  been  considered 
by  boards  established  under  the  Railway  Labor  Act;  but  the 
boards  have  been  unable  to  rea<^  a  majority  decision,  and 
80  the  proceedings  have  been  deadlocked.  These  imad- 
jxtsted  disputes  have  become  so  numerous  that  on  several 
occasions  the  employees  have  resorted  to  the  issuance  of 
strike  ballots  and  threatened  to  interrupt  interstate  com- 
merce in  order  to  secure  an  adjustment.  This  has  made  it 
necessary  for  the  President  of  the  United  States  to  inter- 
vene and  establish  an  emergency  board  to  investigate  the 
controversies.  This  condition  should  be  corrected  in  the 
interest  of  industrial  peace  and  of  iminterrupted  transpor- 
tation service. 

This  bill,  therefore,  also  provides  for  the  establishment  of 
a  national  board  of  adjiistment  to  which  these  disputes  may 
be  submitted  if  they  shall  not  have  been  adjusted  in  confer- 
ence between  the  parties. 

MACKSIAC   SnunS   BUDOI 

Mr.  DONDERO.  Mr.  Speaker,  the  purpose  of  the  bill 
before  the  House,  KM.  9653,  is  to  grant  to  the  State  of 
Michigan,  or  its  assigns.  auUiority  to  ccmstruct  a  bridge  or  a 
series  of  bridges  across  the  Straits  of  Mackinac. 

For  nearly  30  years,  business  and  the  eaD  ol  the  great 
north  country  in  my  State  has  taken  me  to  and  across  that 
majestic  expanse  of  blue  water  many  times.  The  Straits  of 
Mackinac,  as  many  of  you  know,  separates  the  Upper  Penin- 
sola  of  Michigan  from  the  Lower  Peninsula  and  c<mnects 
Lake  Michigan  with  Lake  Huron.  At  the  narrowest  point 
between  the  two  peninsulas  it  is  over  4  miles  wide,  with 
water  350  feet  deep,  which  flows  through  the  straits  with 
conriderable  current. 

l%ere  are  a  number  of  islands  in  the  straits,  one  of  which 
bears  its  name.  Mackinac  Island  is  known  to  many  of  you 
and  Is  also  known  throughout  the  entire  country,  not  only 
for  its  natural  beauty,  but  also  for  its  historic  interest.  The 
flags  of  three  nations  have  fluttered  from  the  summit  of  its 
limestone  cliffs.  It  is  one  spot  in  the  Nation  where  grease 
and  gas  have  not  disturbed  the  peace  and  tranquillity  of  a 
nature-loving  people.  Stop  lights,  speed  laws,  and  trafBc 
oflkcers  are  unknown  and  uimecessary  on  that  island.  It  is 
itlll  the  land  of  the  horse  and  carriage.  Automobile  horns 
have  not  yet  profaned  the  silence  of  that  delightful  abode. 
Mackinac  Island  is  an  emerald  gem  on  the  breast  of  a 
■apphire  sea.  Its  sister  islands  and  the  region  round  about 
the  straits  remain  In  their  pristine  glory  the  same  today  as 
when  the  red  man  stole  through  their  forest  Isles.  Its  nat- 
ural beauty  is  without  equal  on  the  bosom  of  the  unsalted 
waa.  R  is  **  the  land  of  the  sky-blue  waters  "  of  which  the 
poet  wrote.  ^  Ood  touched  it  with  a  generous  hand  and  left 
it  one  of  the  choice  creations  of  His  handiwork. 

TUs  bm  would  lay  the  foundation  for  a  scheme  to  mar 
and  dlBflfm*  that  priceless  heritage  of  the  people.  This  is 
toot  a  idan  to  get  the  camd's  nose  under  the  tent.  The  pur- 
pose is  to  iKdld  a  bridge  or  series  of  bridges— four  of  them— 
from  on*  Island  to  another  to  connect  the  two  peninsulas, 
at  an  estimated  cost  of  $35,000,000  of  the  people's  money. 
It  is  proposed  to  erect  steel  and  concrete  piers  and  cantilever 
spaas  across  and  over  the  south  channel  of  the  straits  at  a 
point  20  mites  southeast  at  the  narrow<«st  point  between  the 
two  peninsulas  by  erecting  a  bridge  6  miles  long  from  the 
mainland  of  the  lower  peninsula  east  trf  Cheboygan  to  Bois 
Blanc  Island:  ooostrocting  a  road  about  12  mUes  long  across 
Bois  Blanc  Island,  connecting  that  isfamd  with  another 
bridge  to  Round  Island,  and  continuing  with  still  another 
hridtee  fPOBtt  Round  Island  to  Mackinac  Island,  and  with  a 
further  bridge  from  Mackinac  Island  to  the  mainland  of  the 
Upper  Peninsula,  totaUng  about  11  miles  in  bridges. 
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A  survey  was  made  by  the  United  States  Coast  and  Geo- 
detic Survey  under  the  Department  of  Ccmunerce.  and  a 
report  filed  March  6,  1934.  Dr.  C.  M.  Cade,  State  adminis- 
trator and  engaged  at  Michigan  State  College,  at  East 
Lansing,  Mich.,  represented  the  Coast  and  Geodetic  Survey. 
In  his  report  he  says: 

That  the  Michigan  State  Highway  Department  has  In  years  pack 
studied  this  idea  and  seemed  to  feel  that  the  bridge,  if  built, 
should  be  in  a  position  as  shown  in  red  on  the  accompanying 
blueprint.  However,  they  did  not  report  favorably  on  the  project, 
although  it  was  declared  to  be  possible.  The  present  State  high- 
way commissioner  is  reported  to  be  not  interested. 

If  the  bridge  is  built,  it  wlU  have  to  be  with  P.WJL  funds,  as 
there  is  no  other  source. 

The  position  shown  in  red  on  the  map  filed  with  the 
report  Is  across  the  narrowest  part  of  the  Straits  of  Macki- 
nac and  at  least  20  miles  from  where  it  is  prop^jsed  to  build 
the  first  link  in  the  chain  of  bridges  under  the  plan  sub- 
mi  ited. 

The  only  conclusion  that  any  reasonable  person  can  come 
to  is  that  it  is  impossible  to  build  a  bridge  at  the  narrowest 
point  between  the  two  peninsulas  because  of  the  great  depth 
of  the  water,  the  rapid  current,  and  the  crushing  force  of 
the  ice. 

Monster  car  ferries  built  of  steel  are  used  to  carry  trains 
back  and  forth  across  this  body  of  water,  and  they  have 
become  lodged  in  the  ice  for  several  days  at  a  time  and  in 
danger  of  being  cnished  from  the  mighty  power  of  the 
mountains  of  ice  pa.s.sing  through  this  channeL 

WHAT    a   TBX    WSCESSITT    TOM.   THIS    BRmOSf 

On  the  south  shore  of  the  straits  is  Mackinaw  City,  with 
a  population  of  less  than  a  thousand  people.  The  State  of 
Michigan  has  constructed  at  that  point  one  of  the  finest 
steel  and  concrete  docks  in  the  whole  country.  On  the 
north  shore  of  the  Lower  Peninsula,  at  the  city  of  St.  Ignace. 
the  home  of  our  colleague  and  my  good  friend.  Mr.  Buoww 
of  Michigan,  a  similar  dock  has  been  constructed.  The 
State  owns  and  operates  three  fine,  specially  constructed 
steamers  to  accommodate  the  traveling  public  between  the 
two  points,  and  at  a  very  moderate  charge — $1  to  $1.50 
per  car. 

The  taxpayers  of  my  State  have  invested  nearly  a  million 
and  a  half  dollars  in  that  splendid  service,  and  I  challenge 
anyone  to  show  that  it  is  inadequate  or  unsafe.  What  is  to 
become  of  this  investment  if  this  proposed  plan  is  adopted? 

The  State  administrator  said  in  his  report: 

I  consider  this  project  as  one  of  the  biggest  things  of  Its  kind 
In  history,  even  fantastic  la  its  conoeption. 

TTie  only  thing  that  could  possibly  Justify  the  proposal 
would  be  the  traffic  that  would  use  it.  For  the  year  1933 
the  records  of  the  State  Highway  Department  of  Michigan 
show  that  the  total  revenue  received  was  $188,472  and  the 
total  expense  was  $164,000  and  this  does  not  include  interest 
OB  the  investment  made  by  the  State  of  Michigan,  leaving 
a  balance  of  $24,000.  The  record  shows  that  95,000  passen- 
ger cars,  6,000  trucks,  6,000  trailers,  and  192,000  passengers 
crossed  the  straits  from  April  10  to  December  15.  1933, 
which  practically  covers  the  entire  season.  No  one  claims 
that  an  adequate  and  proper  service  is  not  maintained  at 
the  present  time.  A  bridge  or  a  scries  of  bridges  is  entirely 
uimecessary. 

The  Department  of  Agriculture  In  a  communication  to 
the  Chairman  of  the  Interstate  and  Foreign  Commerce  Com- 
mittee, dated  May  26.  1934.  and  signed  by  Rexford  G.  Tug- 
well,  made  this  statement: 

^^e  De^rtment  is  advised  that  an  implication  la  now  pending 
with  the  Federal  Emergency  Administration  of  Public  Worlts  for 
tbe  loan  of  fund*  with  which  to  finance  the  proposed  project. 

So  the  money  is  to  be  furnished  by  the  people  of  the 
United  States. 

A  further  provision  of  the  Mackinac  Straits  Bridge  Au- 
thority, created  by  an  act  of  the  Legislature  of  the  State 
of  Michigan  this  year,  is  for  the  issuance  of  not  to  exceed 
$35,000,000  in  revenue  bonds  to  be  amortized  within  a  period 
not  to  exceed  20  years  from  the  date  of  the  completion  of 
the  bridge. 
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If  we  take  the  figures  for  1933,  which  show  approximately 
100,000  cars  crossing  the  straits  and  double  it.  believing  that 
1933  might  have  been  a  poor  year,  it^  would  cost  $16.25  per 
car  to  cross  this  bridge,  whereas  the  State  charges  today 
from  $1  to  $1.50  each.  In  other  words,  the  interest  on 
the  investment  at  4  percent,  which  would  amount  to 
$1,400,000,  with  an  estimated  cost  of  $100,000  per  year  for 
maintenance,  repairs,  and  operation,  and  $1,750,000  per 
jrear  for  amortization  of  the  bonds,  the  azmual  require- 
ments would  be  more  than  $3,000,000  when  the  record  for 
1933  shows  that  the  State  of  Michigan  had  a  balance  of 
$24,000  after  pasdng  operation  expenses  and  without  figur- 
ing interest  on  the  money  invested. 

If  revenue  bonds  are  sold  to  the  public  for  the  purpose  of 
building  this  bridge,  high-pressure  agents  and  salesmen  will 
use  the  passage  of  this  bill  creating  authority  for  the  con- 
struction of  the  bridgiC  as  a  convincing  argimient  of  the 
soundness  of  the  proposition  and  the  Government  of  the 
United  States  would  indirectly  become  a  party  to  this 
scheme  to  defraud  the  people. 

It  is  visionary  and  unsound  in  principle  and  from  every 
angle  as  a  business  proposition. 

The  ride  by  boat  across  this  magnificent  expanse  of  water 
is  one  of  the  most  delightful  and  one  of  the  most  enchanting 
experiences  of  the  tourist  and  traveler  who  visits  that  part 
of  my  State. 

Let  us  defeat  this  bill  and  put  a  stop  right  here  and  now 
to  this  wild  and  reckless  proposal  to  spend  more  millions  ot 
the  taxpasrers'  money  on  a  project  that  is  unnecessary, 
unwise,  and  unsound.  I  appeal  to  you.  my  colleagues,  to 
vote  against  this  bill  and  preserve  imscarred  the  natural 
beauty  of  that  bewitching  land,  for  the  people  of  today  and 
the  unborn  generations  of  tomorrow. 

FARlCntO    AMD    AGBICI7LT17KI    AMI)    OUX    SPICXALIZXD    STSTSIC    OT 

ZnOUSTRT 

OUB  SPBCIAIJZSD  STSTSIC  OT  ZNVUSIVT 

Mr.  GRAY.    Mr.  Speaker,  we  are  living  today  under  what 

may  be  termed  a  specialized  sjrstem  of  industry,  and  und» 

which  every  man  is  dependent  upon  some  other  man  for 

some  sendee  to  be  performed,  for  some  part  of  the  comforts 

and  conveniences,  some  part  of  the  vital  necessaries  required 

to  live.    Itiis  specialized  system  of  industry  is  oased  upon 

and  predicated  upon  the  means  and  facilities  afforded  men 

for  the  exchange  of  their  services  and  what  they  produce 

for  other  services  and  what  others  produce  and  without 

which  means  and  facilities  the  system  could  not  function  for 

a  single  day. 

Moarrr  as  a  Msozmc  or  axcHAma 

It  was  by  the  invention  of  money  as  a  means  or  medium  of 
exchange  that  it  was  made  possible  for  the  people  to  ex- 
change their  services  and  what  they  manufactiu'ed  or  pro- 
duced, and  which  enabled  men  to  specialize  as  experts  and 
thereby  to  produce  more  and  better  of  all  the  necessaries 
and  comforts  of  life,  with  time  to  devote  to  the  sciences  and 
arts  smd  thereby  for  progress  and  advancement  to  the  planes 
of  a  higher  and  more  exalted  civilization. 

AIX   DZPKNDDrr   UPON    rAKMIKO   AMO    AOa2CUX.TOn 

It  must  further  be  realized  and  tmderstood  that  our  spe- 
cialized  ssrstem  of  industry  is  a  growth  and  development  of 
farming  and  agriculture,  is  built  upon  and  aroimd  farming 
and  agriculture.  Is  first  dependent  upon  farming  and  agri- 
culture, and  without  farming  and  agriculture,  the  parent  of 
our  industrial  system,  no  other  trade,  business,  or  calling 
could  survive  or  exist  for  a  single  day. 

LZKKNXD  xnrro  a  tbxs 

Our  specialized  system  of  industry  may  be  likened  unto  or 
compared  with  the  growth  or  development  of  a  tree,  the 
roots,  body,  or  tnmk  of  which  correspond  to  farming  and 
agriculture  and  the  branches,  twigs,  and  leaves  representing 
the  different  trades  and  callings,  which  have  grown  up  and 
clustered  aroimd  or  thrown  out  from  the  body  of  the  tree, 
the  roots,  body,  branches,  twigs,  and  leaves  all  forming  one 
complete  whole.  All  the  different  parts  of  the  tree  are  de- 
pendent upon  the  roots'  taking  water  and  nourishment  from 


the  ground,  to  be  carried  by  the  plant-Uffe  currents  golnc 
upward  through  the  body,  to  replenish  and  carry  plant  food 
for  the  growth  and  development  of  Its  parts.  Itie  different 
trades  and  callings  of  industry,  the  different  professions 
and  occupations  of  our  specialized  industrial  system  can  no 
more  thrive  and  exist  without  farming  and  agriculture  than 
the  branches,  twigs  and  leaves  of  the  tree  can  grow  and  sur- 
vive Independently  and  separately  without  the  roots,  body, 
and  trunk  of  the  tree. 

If  a  tree  is  suffering  impairment  in  growth,  or  Is  failing, 
dwarfed,  or  dying  from  drought  and  want  of  water,  neither 
the  tree,  nor  the  perishing  twigs  and  leaves  themselves  can  \m 
revived,  nourished,  or  saved  by  sprinkling  the  failing  brancfaM 
and  leaves  for  the  water  to  be  carried  downward  throufh  tha 
tree.  The  prompt,  direct,  and  only  way  to  replenlih  and 
save  the  tree,  its  branches,  leaves,  and  twigs  Is  to  reator* 
water  to  the  roots  of  the  tree.  The  water  thus  restored  to 
the  roots  will  be  carried  upward  by  the  vital  life  eurreoti 
of  the  tree  through  the  trunk  to  restore  the  branches,. leaves, 
and  twigs,  and  every  dependent  part  of  the  tree.  It  la  foQy 
and  equally  impossible  to  restore  prosperity  to  Industry  by 
stimulating  factory  production,  or  starting  industrial  em- 
ployment, or  any  other  dependent  part  ct  industry  whl^  has 
grown  up  and  around  agriculture,  without  first  restoring 
farming  and  agriculture. 

Any  evil  impairing  the  roots  of  a  tree  or  causlnff  a  fallura 
of  plant  food  in  the  aoH  at  the  roots  of  a  tree  will  be  re- 
flected and  shown  in  the  branches  and  leavvs  dapsofdent  and 
suffering  from  the  f alliure  at  the  roots.  Rest<N»tUm  of  the 
failing,  dying  tree  must  come  up  from  the  roots  to  restore 
the  branches,  twigs,  and  leaves.  And  any  evU  Impairtng 
fanning  and  agriculture,  any  abuse  to  burdra  the  farmsr 
and  agriculture,  taking  away  farm  earnings  and  incoiDe» 
farm  buying  and  consuming  power,  will  be  reflected  In  the 
impairment  and  the  failure  or  destruction  in  every  other 
dependent  trade  and  calling,  because  all  burtnass  and  In- 
dustry are  dependent  upon  farming  and  agrlculturs.  Tlia 
restoration  of  industrial  prosperity  must  first  come  up  from 
farming  and  agriculture,  from  a  return  of  farm  — n'<«*gt 
and  income  and  a  restoration  of  the  farm  buying  and  con- 
suming power. 

XOMST    AS    A    KKASUaS    OF   VALVB 

/ 

But  money,  in  our  specialized  system  of  industry,  serves 
more  than  as  a  medium  of  exchange  to  enable  the  peopls 
to  exchange  their  services  and  what  they  produce  for  others' 
services  and  what  others  produce,  lifoney  serves  as  a 
measure  of  value  of  the  services  and  commodities  as  ex- 
changed, measuring  the  value  of  services  and  commodities 
required  to  exchange  for  other  services  and  commodities, 
measuring  the  amoimt  of  services  and  commodities  required 
to  pay  taxes,  debts,  and  mortgages,  and  to  pay  and  satisfy 
contract  oUigations. 

DDTBUDfCB  DC  COKTmOLUKO  PBICM 

There  is  a  difference  in  controlling  and  maintaining  prioaa 
of  industrial  and  manufactured  commoditlea  and  the  vabM 
of  farm  and  agricultural  products.  Prices  and  valuea  of 
manufactured  products  are  fixed,  adjusted,  and  maintained 
arbitrarily,  by  the  determination  of  producers  or  by  agree- 
ment among  the  manufacturers  and  are  thereby  oontroDed 
and  maintained  at  wUL  But  by  reason  of  the  ntmiber  of 
independent  farmers,  no  such  determination  by  agreement 
is  possible  and  prices  of  farm  products  and  commodities  ara 
left  to  be  fixed  and  determined  by  the  volume  and  misttj 
of  money  in  circulation  controlling  the  general  commodity 
price  level  and  imder  which  farm  prices  rise  and  fall  as  the 
money  in  circulation  is  increased  and  decreased.  If  the 
volume  and  supply  of  money  is  increased,  farm  prieea  will 
rise  with  the  iiK:reased  voliune  of  money.  If  the  volume  and 
supply  of  money  Ls  decreased,  farm  prices  will  fall  with  the 
decreased  supply  of  money.  If  the  volume  of  money  is  re- 
duced one-half,  prices  of  farm  produces  win  fall  one-half. 
If  the  volume  and  supply  of  money  is  doubled  farm  prices 
will  rise  and  be  doubled,  and  are  at  all  times  subject  to 
control  by  the  volume  and  supply  of  money,  all  other  ele- 
ments and  conditions  being  equaL 
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When  this  crisis  fell  upon  the  fsrasiiw  Industry  wiih  a 
creftter  Toliime  of  money  siui  with  the  hisher  Dormal  Talues 
and  price  levels  prersilinf ,  the  farmers  were  selling  not  more 
than  ooe-fourth  of  their  crops  with  which  to  pay  taxes  and 
interest,  and  teaving  them  with  the  other  three-fourths  or 
more  with  which  to  buy.  take,  and  coosume  the  products  of 
factory.  mlH.  and  workshop.  But  when  money  was  secretly 
contracted,  first  in  1920  and  again  in  1930.  and  reduced  in 
TQJiBDe  and  supply,  forcing  down  values  and  the  price  level, 
the  farmers  wore  compelled  to  sell  all.  or  four>fonrths  of 
ttaefr  crops  and  products  with  which  to  pay  taxes,  interest. 
and  fixed  (farces,  teaving  tfaem  with  no  part  with  which  to 
boy  and  conwimr  the  products  of  factory,  mill,  and  work- 
shop, which  desti'oyed  the  buying  and  consuming  power  of 
40,OMi)00  farm  population  and  dependents,  with  employers 
and  employees  in  industry  unable  to  ''^»*^mff  their  own 
00^^  and  production. 


WAOJjma  BiAcauM  back  to  ofDonvr 
And  finally,  this  failure  and  destruction  of  the  farmers' 
taylDg  and  oonsuming  power,  reaching  back  through  the 
difffercnt  trades  and  callings,  left  the  retaU  merchant  without 
demand,  the  wholesale  house  without  sales,  and  the  factory, 
mill,  and  workshop  without  orders;  the  wheels  of  indus- 
try slackened  and  slowed  down  and  brought  unemployment 
to  industrial  labor  and  destroyed  the  baying  and  consum- 
ing power  at  another  thirty  bsHUoim  and  their  dependents. 
The  whole  industrial  system,  resting  upon  farming  and 
agricttltare.  was  left  paralysed  in  stagnation,  and  the  people 
in  want,  sufltaing,  and  <fistresB  in  the  midst  of  irfenty  and 
abundance;  and  the  fatal  eirde  of  hard  ttanes  was 
in  every  trade  and  calling  in  the  throes  of  panic 
and  depression. 

Muoc  CAjn  vavr  to  fauobs 

It  is  the  history  of  this  panic  or  depression  that  the  hard 
tines  began  with  the  farmers,  came  first  with  the  faH  of 
farm  values  and  prices,  forcing  down  and  taking  away  the 
tmrmen'  earnings  and  tnceme,  destroying  the  farmers'  buy- 
ing and  consuming  power.  And  fhially  and  ultimately, 
reaching  back  through  our  specialized  system  of  industry, 
brought  unemployment  to  the  laboring  masses  and  destroy- 
ing the  buying  and  consuming  power  of  men  in  other  trades 
and  ealBngs  until  all  industry  was  paralyaed.  until  the  panic 
was  made  fuB  and  eomirfete. 

ROW  mm  nunc  cams 

The  time  allowed  win  not  permit  even  a  hrlef  recital  of 
the  money  manipulations  and  withdrawals  of  currency  and 
credit  from  circulation,  first  in  1920  and  again  in  1830.  under 
which  cinrency  was  contracted  over  a  billion  and  a  hall 
dollars  and  credit  over  $15,000,000,000  in  less  than  1  year's 
tfane.  an  of  which  I  have  before  presented  in  detail,  with 
times,  idaoes.  and  names  given,  and  the  destructive  efTects 
resulting,  in  my  remarks  of  May  3  and  June  6.  1933.  which 
are  avallatde  on  request.  The  faQ  of  farm  valuos  and  prices 
following  this  withdrawal  of  currency  and  credit  is  briefly 
told  by  the  editor  of  the  Prairie  Wum  Journal,  who  describes 
tbe  vortex  of  farm  prices  coming  Immediately  after  the 
contraction  of  money  as  f(^ows: 

In  IMP  Ui  AloKMt  the  twinkling  of  »n  eyt  tbe  condition  wm 
mctseJ.  prices  fell  to  •  rulttoos  low  lereL  Tl»  ex^umge  of 
oomaotftaas  aimoat  itopptKl.  Ko  one  could  man  aaytlklng  at  • 
price  that  wm  oenaMarad  f »lr:  vrtumt  teU  ia  prloa  In  8  montba 
trom  S3  to  $IM  per  biaaheL  Oorn  fell  tram  ^IM  to  SCSS  per 
burtwl:  bogs,  cattle,  and  aU  farm  Ilveatock  and  other  farm  prod- 
uct fall  In  pr^wrtton. 

wiamm  luai  aasroasD 
Prosperity  must  first  be  restored  where  prosperity  was  first 
deatioyed.  Prosperity  was  first  destroyed  with  the  farmers. 
Prosperity  must  fhst  be  restored  with  the  farmers.  Prosper- 
ity can  best  be  restored  using  the  same  power  and  means 
whicfa  was  tn^to  destroy  prosperity.  The  power  of  money 
was  used  to  destroy  prosperity  and  the  power  of  money  must 
be  used  to  restore  prosperity.  The  steps  and  course  which 
were  taken  to  impair  and  destroy  prosperity  must  be  retraced 
and  taken  in  reverse  order  to  bring  back  and  restore  jiros- 
pcrity.  The  vohime  and  supply  of  money  whi(^  was  con- 
tracted and  withdrawn  from  circulation  must  now  be  restored 
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back  to  circulation.  As  the  withdrawal  of  money  from  cltrl' 
culatkm  farced  down  values  and  the  farm  price  level,  so  the 
restcHntlcn  of  money  back  into  circulation  will  raise  farm 
values  and  the  mice  leveL 


NXW   ADMOnSTRATIOS  I 

In  1933  the  people,  stlD  suffering  in  distress,  called  the  new 
Democratic  administration  in  power.  Congress  was  promptly 
convened  in  special  session,  and  on  full  inquiry  and  due  con- 
sideration. Congress  and  the  President  found  that  the  de4 
pression  had  been  caused  by  a  failure  of  the  buying  and 
consuming  pow«r;  that  the  failure  of  the  buying  amd  con- 
siuning  power  had  resulted  from  a  fall  of  values  and  thii 
price  level;  that  to  provide  a  restoration  and  relief  there 
must  be  a  raise  of  commodity  values,  a  restoration  of  the 
price  levri  and  the  wage  scale,  to  bring  a  return  of  money 
earnings  and  income  back  to  the  peoi^.  Congress  and  the 
President  further  found,  as  shown  by  the  monetary  measures 
enacted,  that  the  fall  ol  values  and  the  price  level  had  come 
from  a  coctraction  of  currency  and  credit  and  that  a  recovn 
ery  from  the  panic  required  a  restoration  of  m<»iey  In  circu- 
lation to  bring  a  raise  of  values  and  a  retiun  of  earnings  and 
income. 

THS  BKMBDT  PaOVHISB 

To  replenish  tiie  supply  of  money  and  credit,  Congress  enh- 
acted  the  relief  currency  provisions  as  embodied  in  the  act 
of  May  12,  1933,  which  provided  for  four  different  kinds  of 
currency  to  restore  money  and  credit  withdrawn  from  cir- 
culation. Under  the  power  and  authority  conferred  by  the 
act,  the  President  has  declared  for  the  revaluation  of  gold 
as  the  means  to  be  resorted  to  to  replenish  the  volume  and 
supply  of  money,  and  thereby  to  raise  values  and  the  price 
level  and  restore  the  buying  and  consuming  power.  The 
revaluation  of  gold  in  effect  doubles  the  gold  supply  as  a 
basis  for  money,  with  the  same  results  and  use  for  money  as 
produced  by  the  discovery  of  new  gold  mines  and  doubling 
the  supply  of  gold  and  thereby  the  supply  of  primary  money. 
The  release  of  the  dollar  from  the  millstone  of  monopolized 
and  cornered  gold,  the  prohibition  and  abrogation  of  the 
gold  clause  from  bonds,  contracts,  and  obligations,  are  the 
grecfctest  strokes  to  relieve  the  people  from  the  burden  of 
impossible  debts  since  Moses  rebuked  the  pagan  worship  of 
the  brazMi  image  of  the  golden  calf,  and  the  human  con- 
science revolted  in  protest  against  the  money-changeriB 
money  and  the  misw's  relentless  pound  of  flesh.  The 
enactment  by  this  Congress  of  the  Currency  Act  of  May 
13,  1933,  and  the  declaration  of  the  President  for  the  revalu- 
ation of  the  gold  supply  is  the  most  forward  step  taken  in 
currency  reUef  legislation  in  100  years.  No  other  Congress 
or  President  since  Jackson's  time  has  possessed  the  courage, 
rcaokition.  and  will  to  defy  the  special  money  interests,  to 
renoimce  the  pagan  money  idolatry  and  the  wordiip  of  tha 
bra^  image  of  gold  as  President  Roosevelt  and  this  Coo- 
■ress. 

iHS  coNRxnmox 
Clanse  6,  section  8,  article  1.  of  the  Federal  OwistttutioB 
irests  Congress  with  the  pow«r  to  arfn  and  issue  money  and 
regulate  the  value  thereof.  But  Congress  has  surrendered 
iDd  abdicated  this  sacred  constitutional  power,  to  Issue' 
Boney  and  regulate  the  value  thereof,  to  the  Ptederal  Re* 
lerve  Board  and  banks— a  private  banking  corporation,  withr 
>ut  obligation  to  the  people  or  responsibihty  for  pi±lia 
relfare.  And  tbe  power  over  money  remains  today  in  th0 
xmtnri  of  a  monster  money  octopus,  issuing,  regulating,  imd 
xmtrolling  the  value  of  money,  in  disregard  of  the  will  qf 
he  people  and  in  defiance  of  Congress  and  the  President—* 
Ival  power  of  the  Government  itself.  The  same  intema- 
lonal  financiers  and  bankers  who  were  in  control  of  oup 
Doney  system  when  the  blight  of  this  panic  fen  upon  thig 
air  and  prosperous  land,  are  today  in  control  of  our  money 
upply,  dictating  the  volume  and  value  of  money  and  direct- 
ng  the  extensions  of  credit  at  win. 

With  private  international  banking  corporations  left  In 

he  secret  control  of  money  and  credits,  the  operation  of 

liny  currency  reUef  measure  can  be  neutralized,  counter- 

iicted.  and  annuned  and  the  administration  of  these  cur- 

J  ency  relief  measures  are  being  postponed,  neutralized,  and 
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delayed.  These  private  international  banking  interests,  left 
exercising  th^  power  to  control  the  money  supply,  are  neu- 
tralizing the  operatings  of  the  law.  They  are  trifling  with 
the  people.  They  are  parleying  with  the  people.  They  are 
toying  with  the  people,  as  kings  once  toyed  and  trified  with 
their  helpless  dependent  subjects. 

There  can  be  no  enf  orcMnent  of  the  currency  laws,  there 
can  be  no  recovery  from  this  panic,  until  the  power  vested  by 
the  Constitution  in  Congress  to  issue  and  regulate  the  value 
of  money  is  taken  away  from  private  money  corporations 
and  restored  to  the  sworn  and  chosen  representatives  of  the 
people.  This  Congress  preserves  the  authority  to  recover 
back  this  surrendered  power  to  issue  and  control  the  money 
of  the  country  from  the  international  banking  conporations, 
for  direct  exercise  by  Congress  and  the  President.  And  this 
Congress  should  not  adjourn  until  this  power  is  taken  away 
from  private  bankers  and  recovered  back  to  Congress  and 
the  President,  where  the  Constitution  placed  it  and  where 
it  rightfully  belongs. 

It  has  been  truly  said  of  farming  and  agriculture:  de- 
stroy the  farms  and  the  agricultural  industry  and  leave 
the  towns  and  cities  stand  and  the  towns  and  cities  will 
perish,  will  fall  to  debris  and  decay.  But  destroy  the  towns 
and  cities  and  leave  fanning  and  agricultiu*e  and  the  towns 
and  cities  will  rise  again  from  the  debris,  ashes,  and  chaos, 
because  farming  and  agriculture  are  the  f oimtainhead  and 
source,  are  the  foundation  and  basis  of  all  business  and 
enterprise,  of  all  prosperity,  industry,  and  wealth.  It 
can  be  said  with  equal  truth  that  prosperity  and  industrial 
recovery  must  come  to  the  towns  and  cities  from  farming 
and  agriciilture,  the  source  of  all  wealth  and  prosperity. 
Prosperity  and  industrial  recovery  must  come  and  can  only 
come  from  a  rise  of  farm  values  and  the  price  level,  from 
a  return  of  farm  earnings  and  Income,  from  a  restoration 
of  farm  busing  and  consuming  power,  the  power  to  take, 
buy  and  consume  the  products  of  factory,  mill  and  work- 
shop and  the  industrial  labor  of  the  towns  and  cities. 

AZX  MUST  WAIT  X7FOM  PJJUCZIta 

All  business  and  Industry  are  dependent  upon  farming 
and  agriculture,  all  industry  and  enterprise  must  wait  imtil 
prosperity  comes  back  to  agriculture,  until  earnings  and 
income  are  restored  to  the  farmers.  The  manufacturer 
must  wait  in  his  ofllce  for  orders  to  start  factory,  mill,  and 
workshop.  The  merchant  must  wait  for  customers  to  buy 
and  take  his  goods  and  wares.  The  banker  must  wait  at 
his  wicket  window  for  pasmient  of  this  overdue  interest  and 
notes.  The  laboring  man  must  wait  and  waiting,  must 
stand  idle.  He  caimot  secure  another  day's  labor,  nor  col- 
lect another  dollar  of  wages  or  pay  until  there  is  a  restora- 
tion of  the  farmers'  buying  and  consuming  power,  a  restora- 
tion of  the  farmers'  power  to  buy  and  take  the  products 
of  Industry  and  industrial  labor. 

All  men  must  wait  upon  farming  and  agriculture,  because 
all  wealth  and  prosperity  must  first  come  from  the  ground, 
from  the  bosom  of  Mother  Earth,  from  which  foimtainhead 
and  source  all  men  are  fed.  clothed,  and  sheltered,  and  from 
which  every  vital  necessary  to  sustain  life  and  every  com- 
fort and  convenience  comes  and  from  which  every  Joy  and 
pleasure  flows,  and  all  the  charities  that  sooth,  heal,  and 
bless  spring — all  from  the  bosom  of  Mother  Earth. 

Agriculture  came  as  the  first  business.  Farmers  came  as 
the  first  business  men.  as  the  workers  in  partnership  with 
nature,  the  attendants  upon  the  great  fountain  source  from 
which  fiow  all  comforts  and  blessings  and  upon  which  to 
administer  and  from  which  to  dispense  aU  sustenance  of  life 
and  existence. 

lliere  can  be  no  recovery  or  prosperity  to  any  part  of  our 
system  of  Industry  until  there  is  a  restoration  of  the  farm 
buying  and  consuming  power  and  there  can  be  no  restora- 
tion of  the  farm  buying  and  consuming  power  imtil  there 
is  a  rise  of  farm  values  and  the  price  level,  and  there  can  be 
no  restoration  and  return  of  farm  commodity  values  and 
prices  until  there  is  a  restoration  of  the  volume  of  money 
back  in  circulation.  Either  or  any  of  the  four  currmcy 
measures  provided  for  in  the  Farm  Relief  Act  of  May  12. 
1933,  Inclnrthig  the  revaluatiop  of  gold  as  declared  for  bz 


the  President,  will  restore  the  money  supply,  raise  farm 
values  and  the  price  level,  and  restore  farm  buying  and 
consuming  power. 

TBI   BFBCZAI.    UOIfXT   nrmtssTS 

The  special  money  interests,  apprehensive  of  the  currency 
reUef  program  entered  upon  and  completed  for  enforcement, 
are  demanding  that  Congress  adjourn  and  l^ve  them  in 
control  of  the  money  system  to  maintain  high  money  values 
and  low  property  and  c<»nmodlty  values  and  thereby  to  hold 
their  ill-gotten  gains.  But  the  comm6n  people  of  the  coun- 
try, if  they  ai-e  wise  and  awake  to  their  interests,  should 
Insist  that  Congress  remain  in  session  until  the  power  to 
issue  money  and  control  the  volume  and  value  thereof  is 
recovered  from  the  strangle  hold  of  international  financiers 
and  manipulating  bankers;  until  the  money  supply  is 
restored  to  the  people;  tmtll  farm  values  and  the  price 
level  is  raised;  until  earnings  and  income  are  restored  to  the 
farmers;  until  the  buying  and  coniuming  power,  the  tax. 
interest,  and  debt-paying  power  Is  restored  to  the  farmers 
of  the  coimtxy;  until  this  Congress  has  completed  the  work 
for  which  it  was  elected  and  commissioned  to  perform  and 
normal  prosperity  is  restored  to  the  peoide. 
PBosPEUTT  wnx  ■■  aaaroa^ 

If  Congress  and  the  President  would  act  now  to  recover 
from  private  corporations  the  power  vested  by  the  Fed- 
eral Constitution  in  Congress  and  the  President  to  issue 
money  and  to  regulate  and  control  the  value  thereof,  and 
the  cmrency  reUef  measiures,  enacted  to  restore  the  money 
supply,  approved  of  and  declared  for  by  the  President,  were 
administered  and  carried  into  force  to  restore  the  depleted 
supply  of  money  and  credit,  farm  commodity  values  would 
rise,  farm  prices  would  be  doubled  by  next  fall  crop  market 
time,  with  a  return  of  farm  earnings  and  Income  and  a  res- 
toration of  farm  buying  and  ooxununing  power. 

The  effect  upon  the  peoide  and  the  country  would  be 
like  magic.  The  doors  of  factory,  mill,  and  worktop  would 
stand  ajar — swing  open.  The  wheels  ot  Industry  would 
start.  The  whir  of  machinery  in  motion,  the  din  of  saw  and 
hammer  would  sing  the  song  of  prosperity  returning  amid 
the  glad  hosannas  and  rejoicing  of  120,000,000  peosde. 

Every  dollar  paid  out  to  stimulate  Industry  or  to  revive 
industrial  employment  before  restoring  the  fanners'  buying 
and  consuming  i>ower,  is  an  expedient  for  temporary  relief, 
a  form  of  dole  and  pubUc  charity,  with  administration  costs 
and  interest  added,  paid  from  taxes  and  borrowed  money, 
piling  still  higher  taxes  and  the  tax  burden,  only  with  oon- 
ditions  to  relapse  when  payments  stop. 

Prosperity  must  come  first  to  the  farmers. 

A  VXCTOST  rOK  COIOCOH  SXMSS 

Mr.  P0ULSE8.  Mr.  Spei^er.  it  is  gratifying  to  note 
the  victory  that  was  won  for  common  sense  in  the  United 
States  Senate  yesterday  when,  by  a  vote  of  63  to  34.  the 
nomination  of  Dr.  Rexford  Q.  Tugwell  for  the  poittioo  of 
Under  Secretary  of  Agriculture  was  confirmed. 

I  had.  of  course,  no  fear  as  to  the  outcome  of  the  fight, 
but  it  is  gratifjring,  now  that  It  Is  over,  to  reflect  on  the 
significance  of  it.  As  Senator  OsoeoB  W.  Noun  well  said, 
if  Tugwell  had  been  defeated,  it  would  have  been  one  of 
the  greatest  triumidis  for  special  prlvUege  the  country  had 
ever  seen.  Seldcm  In  the  history  ot  our  country  had  the 
exploiting  forces  been  more  soUdhr  lined  up  against  a  man 
than  they  were  against  Rexford  TugwelL  Recognislnc  In 
him  a  remarkably  courageous,  efficient,  and  progreMJve  of- 
ficial whose  sympathies  are  sincerely. and  completely  with 
the  forgotten  man  and  who  believes  America  should  be 
governed  in  tlie  interest  of  the  plain  peofde  rather  than 
the  parasites  of  Wall  Street,  they  made  a  Utter-end  fight 
to  block  his  confirmation.  That  they  failed  is  good  news  to 
every  friend  of  industrial  as  well  as  political  democracy— 
every  citizen  who  wants  to  see  the  new  deal  *^*ftMy  bring 
the  fullest  oppmtunitles  for  alL 

In  appointing  Professor  Tugwell.  President  Roosevelt,  as  I 
have  previously  stated,  did  one  of  his  finest,  most  eom- 
mendable  ofllcial  acts.  In  oooflrming  him,  the  Senate  lived 
up  to  the  highest  ideals  of  fitlwinrtilp  and  htmumitariaa 
govemmfgiti 
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niMAif  mnsLAnoN 

Mr.  DDiOlfD.  Bfr.  Speakar.  it  Is  a  matter  of  consiclerable 
regret  to  me  that  I  have  not  been  able,  on  account  of  lim- 
itatlcm  of  time,  to  ezuresa  at  length  my  views  with  respect 
to  th^  bill.  &  SMS.  for  which  has  been  subaUtuted  the  biU 
recommended  by  the  committee  in  the  report  of  HJl.  7902. 
I  suppose  at  least  20  of  the  Members  of  Congress  who  are 
vttaUy  interested  in  Wlslatton  for  IzMhans  atao  desire  to 
speak  on  this  bill,  but  are  prevented  from  doing  so  by  Um- 
Itatloa  of  time  under  parliamentary  procedure,  and  the 
Clfcatrman  has  very  generously  given  as  much  time  as  possible 
to  the  several  Members  who  wi^  to  speak  on  the  measure. 

Various  objections  have  been  made  to  the  passage  of  the 
MIL  Alaska  and  the  native  peoples  of  Alaska  are  vitally  in 
tereeted  In  aU  Indian  htglslattna^  I  have  heretofore  ad 
dressed  the  House  upon  ooivtltkms  in  Alaska  with  respect 
to  my  native  neighbors  and  friends,  and  I  shall  not  here 
repeat  what  I  have  said  before.  One  objeetiou  made  to  the 
passage  of  this  hill  is  evidently  based  upon  the  conception 
that  because  the  Ladians  of  America  have  been  unjustly 
treated  in  the  past  we  ought  not  now  oKleavor  to  right  the 
wrong  that  has  been  doiM  them.  It  has  been  said  in  words 
or  substance  that  if  all  the  measures  considered  for  the  re- 
lief of  the  Tnriians  were  passed,  the  rdlef  in  money  afforded 
by  these  hills  would  run  in  the  billions  of  dollars.  I  have 
never  been  able  to  convince  myself  that  justice  should  be 
denied  because  the  results  may  be  devastating  to  those  who 
have  committed  the  crime.  It  is  my  considered  opinion  that 
If  the  Indians  of  Alaska — and  by  inriJAivi  i  incliide.  of  course, 
the  Eskimos — ^were  treated  justly  by  the  United  States  Gov 
emment,  the  amount  really  due  to  them  and  that  equitably 
would  be  required  to  be  paid  to  them  would  run  ih  excess 
of  $100,000,000.  But  we  ought  not  be  frightened  or  deterred 
from  doing  justice  by  this  conclusion. 

I  suppose  we  have  aU  read  Helen  Hunt  Jackson's  book.  A 
Century  of  Dishonor.  Nobody  has  ever  challenged  sufrfwa- 
tuny  the  statements  of  fact  contained  in  this  work.  An- 
other Century  of  Dishonor  might  be  written  as  to  the  treat- 
ment of  the  native  Inhabitants  of  Alaska.  The  fact  that 
somebody  must  pay  for  Injustice,  the  fact  that  somebody 
must  make  restitution  for  rights  azKl  propextles  token  and 
Invaded,  ia  no  reason  why  the  Government  of  this  great 
Nation  should  not  do  justice,  should  not  make  restitution. 

This  bUl.  If  enacted  into  law.  and  I  anticipate  it  will  be, 
goes  only  a  short  distance  in  righting  the- wrongs  t^ftt  have 
been  done  to  the  Indians  all  over  the  United  States,  t«/»inri<»g 


the  Territory  of  Alaska.  It  is.  however,  a  step  in  the  right 
direction.  It  is  a  beginning  at  least.  And  I  am  much  com- 
forted by  the  conviction  that  we  have  in  high  official  posi- 
tions, in  the  offlees  of  the  Secretary  of  the  Interior  and  of  the 
Owmisslooer  at  Ihdian  Affiairs,  men  who  will  always  sacri- 
ftee  expadieney  to  the  demands  of  right  and  justice.  And, 
therefore.  I  am  hopeful,  and  indeed  confident,  that  this  is 
but  a  step  on  the  road  which  wiU  ultimately  lead  to  the  doing 
<tf  a  fair  measure  of  equity  to  the  original  inhabitants  of  the 
XTnited  States  and  Alaska. 

The  WD  before  us  has  much  to  commend  it.  It  will  give 
to  the  Indians  an  opportunity  for  cooperation  and  self-gov- 
ernment that  they  have  not  heretofore  enjoyed.  So  far  as 
Alaska  is  concemed.  not  so  many  of  the  prorlsions  of  the 
bill  can  apply.  But  anything  that  looks  toward  increased 
opportunities  for  education  and  self-help  is  bound  to  be 
benrilclal  to  the  natives  of  Alaska  as  weU  as  to  the  Indians 
of  the  United  States. 

May  I  here  remove.  If  I  can,  a  misconception  about  the 
UMUaDs  <rf  Alaska,  a  misconception  as  to  their  mental  apti- 
tude. It  is  my  own  view,  based  upon  careful  examination 
and  inquiry,  that  the  mental  capacity  of  the  natives  of  Alaska 
Is  at  least  equal  to  that  of  the  white  people  of  the  United 
States. 

As  I  understand  this  bm.  it  wiD  not  lead  to  the  segrega- 
tion of  the  Indians  of  the  United  States  and  Alaska.  Indeed 
the  purpose  of  the  bffl  is  Just  the  opposite.  The  Indians  of 
the  United  States  and  the  Indians  of  Ala^a  are  citizens 
•nd  thqr  ought  in  aU  cases,  and  I  think  they  wQl  in  aU 
exercise  their  rights  of  citisenship  in  every  respect. 
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As  I  see  it»  the  paramount  need  of  the  Indians  of  Alaska. 
aiMl  the  paramount  need  of  peoples  everywhere,  is  proper 
education— education  in  its  broadest  sense  and  terms.  This 
biU,  I  am  happy  to  say.  contains  special  provisions  for  the 
education  of  the  Indians.  It  is  a  mistake  to  believe  that 
the  Indians  should  be  educated  only  in  vocations.  After 
all,  I  am  confident  that  the  education  for  the  Indians  should 
be  Just  as  broad,  just  as  all-embracing,  as  the  education  for 
the  white  pe<4>le  of  the  United  States.  If  our  ordinary 
courses  of  education  prescribed  by  the  schools  and  colleges 
and  universities  of  the  United  States  are  right,  are  the  best 
for  the  Caucasian  races  who  inhalMt  the  United  States,  th^ 
ought  to  be  equally  good  for  Indians.  What  we  are  en* 
deavoring  to  build  is  a  nation,  and  not  a  dan  or  tribe.  The 
Indians  are  Americans,  the  original  Americans,  and  I  know 
that  in  Alaska  they  do  not  wish  to  be  segregated,  they  do 
not  wish  to  have  a  lif  e  (»*  civiliaation  of  their  own.  but  they 
really  desire  to  be  a  part  of  the  body  social  and  politic,  and 
I  intend,  as  long  as  I  am  a  Delegate  from  Alaska,  to  do 
everything  within  my  power  to  help  them  in  their  endeavors. 

WHKXT.KK  -HOW AM)    BZLL 

Mr.  BETTKR.  Mr.  Speakw,  the  Wheeler-Howard  bin 
provides  only  for  increased  control  of  Indian  Affairs  by  the 
Department  of  the  Interior  and  carries  appropriations  at 
$12,500,000  per  year  to  furth»  this  control.  The  Depart- 
ment  now  has  full  power  and  authority,  accwding  to  a  letter 
sent  Mr.  John  Dady,  superintendoxt  Mission  Agency.  River- 
side. Calif.,  on  August  14.  1933.  bf  Commissioner  Collier,  and^ 
approved  by  the  Secretary  of  the  Interior.  This  letter  1 1 
quote  in  part:  I 

The  followls^  instructions  and  isformatton  are  for  your  guid- 
ance, and  thla  letter  may  b«  ezhttilted  to  Indians  and  other*  to 
your  discretion: 

(1)  Executive  authority  In  Indian  matters  is  veated  In  the 
Oommlsstoner  of  Indian  Affairs,  subject  to  review  by  the  Secre- 
tary of  the  Interior.  Tou,  as  superintendent  of  the  Riverside 
Agency,  are  directly  re^Kmstble  to  the  Commissioner  of  Indten 
Affairs.  I 

(6)  There  exist  certain  statutes  giving  an  extremely  broad 
power  to  the  Commtsatoner  of  Indian  Affairs,  the  Secretary  of  the 
Interior,  and  the  President  to  forbid  white  persons  from  going 
onto  Indian  land  and  to  forbid  Indians  from  entering  upon 
reservations  other  than  their  own.  Severe  penalties  can  be 
evoked.  It  la  not  the  policy  of  this  administration  to  employ 
these  broad  authorities  at  the  present  time.  It  Is  believed  that 
ample  means  of  correction  exist  in  the  statutes,  of  general  appli- 
cation, which  forbid  and  punish  acta  and  conspiracies  deslnwd 
to  obstruct  the  OovemmenttB  work  and  to  Impede  law  enforce- 
ment.  ; 

It  would  seem  that  such  a  statement  f^om  the  Commls- 
sioner  would  indicate  that  the  Indians  are  now  under  fun 
control  of  the  Indian  Bureau,  subject  to  review  by  the  Sec- 
retary of  the  Ihterior.  .i 
I  This  bill,  it  has  been  stated,  is  optional  among  the  W- 
dlans.  They  can  take  it  or  leave  It  alone.  But  the  question 
arises.  Will  they  be  allowed,  under  the  present  complete 
authority  of  the  Bureau,  to  do  as  they  think  best?  A  tele- 
gram from  the  Tama  Tribal  Council  in  California,  seems 
to  indicate  that  the  Bureau  intends  to  establish  these  com- 
munities regardless  of  what  the  Indians  themselves  wish. 
This  telegram  dated  June  15,  the  day  the  bill  passed  the 
House,  states  in  part:                                                          J 

Bureau  has  field  man  by  name  of  Gates  who  claims  his  purpoee 
to  organize  us  into  commumtlea.    Members  his  committee  threaten 

Jf^^  °^  homes  away  because  we  oppose  Collier  biU  Much 
suffering,  strife,  and  turmoil  as  a  result.  We  have  alreadv  netl- 
tkmed  for  removal  of  Agent  Jolley.  '  *^ 

I  am  opposed  to  such  methods  of  securing  approval  of 
measures  by  the  Indians.  Delegates  from  California  have 
stated  to  me  that  the  meetings  held  in  California  amonx 
the  Indians  were  under  the  control  of  the  Indian  agent, 
that  he  tried  to  prevent  the  spokesmen  of  the  various  mis- 
sions frim  speaking,  and  attempted  to  have  only  one  mail 
speak  for  the  whole  group,  but  that  the  various  spokesmen 
protested  against  this  method,  and  that  the  meeting  brok« 
up  without  being  put  to  a  vote  of  the  delegated  spokesmen. 
Other  instances  have  been  called  to  my  attention  where 
Indians  who  were  employed  either  by  the  Bureau  or  the 
LRC^.  have  not  dared  to  raise  their  voice  against  this  bUl 
they  would  immediately  lose  their  jobs.    While  thU 
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situation  may  not  be  true  of  aU  the  tribes  whom  Commis- 
sioner Collier  has  stated  have  approved  of  this  measure,  it 
does  open  the  way  to  speculation  as  to  just  how  many  of 
the  tribes  who  supported  this  measure  did  so  under  duress. 
It  would  seem  contradictory  to  the  advice  given  to  the 
Indians  by  Commissioner  Collier  at  Port  Wingate,  NAIex., 
on  July  7,  1933,  as  reported  by  the  Arizona  Republic,  Phoe- 
nix. Saturday  morning.  July  8,  1933.  when  he  stated  to  the 
Navajo  Tribe: 

Take  the  utmost  responsibility  and  Initiative  in  your  own  affairs, 
and  let  the  Government  no  longer  play  the  authoritative  role 
but  serve  as  a  service  agency  only. 

It  would  seem  reasonable  to  presume  that  some  of  the 
very  bitter  opposition  to  the  passage  of  the  Wheeler-Howard 
bill  may  have  had  this  advice  as  a  foundation. 

It  would  be  difficult  to  determine  just  what  the  policy 
of  the  Commissioner  in  regard  to  the  Indians  is  in  view  o^ 
the  fact  that  he  advised  them  on  July  7,  1933,  to  "  let  the 
Government  no  longer  play  the  authoritative  role ",  and, 
on  the  other  hand,  on  August  14,  1933,  advised  a  superin- 
tendent of  an  agency  that  "  executive  authority  in  Indian 
matters  is  vested  in  the  Commissioner  of  Indian  Affairs." 

It  would  seem  a  matter  of  great  interest  to  the  taxpayers 
of  America  that  $12,500,000  per  year  are  to  be  appropriated 
to  carry  out  the  provisions  of  this  bill  which  has  been 
opposed  by  intelligent  Indians  themselves  from  all  over  the 
United  States. 

Mr.  Speaker,  I  am  In  receipt  of  a  copy  of  letter  signed  by 
a  committee  of  Indians  representing  many  thousands  of 
their  people.  Their  names  and  the  tribes  they  represent 
are  as  follows:  Adam  Castillo,  president  Mission  Indian  Fed- 
eration, California;  Levi  Walker,  Klamath  Tribe,  Oregon; 
Alfred  Minugh  (individually),  Gros  Ventre,  Montana:  Win- 
slow  J.  Couro,  Santa  Ysabel  Mission  Indians,  California; 
Delos  K.  Lonewolf,  Kiowa,  Comanche,  and  Apache  Tribes, 
Oklahoma;  Joseph  Brooks,  Siouan  Tribe,  North  Carolina; 
Joshua  Jones,  chief  of  Six  Nation  Confederacy,  New  York; 
Joseph  Bruner,  principal  chief  Indian  Nation  Confederacy, 
Oklahoma;  W.  G.  Walker.  Chock-Chance  Tribe,  director, 
Indians  of  California,  Inc.;  Alice  Lee  Jemison,  secretary  to 
Ray  W.  Jimerson,  president  Seneca  Nation  of  Indians.  New 
York. 

The  letter  was  addressed  to  the  President  of  the  United 
States.  The  signers  of  this  letter  appeal  to  the  President 
to  veto  the  Wheeler-Howard  bill.    I  quote  the  letter  in  part: 

We.  the  undersigned,  duly  delegated  representatives  of  our  dif- 
ferent tribes  of  Indians  of  the  United  States,  respectfully  appeal 
to  you  to  veto  the  Wheeler-Howard  bill,  pertaining  to  Indian  af- 
fairs, which  was  Jxist  passed  by^^^he  Seventy-third  session  of 
Congress. 

.This  bill  is  supposed  to  give  the  Indians  self-government.  The 
fliBt  principle  of  government  by  the  governed  is  a  voice  In  that 
government.  This  Is  not  the  bill  which  was  discussed  with  the 
Indians  on  the  reservations.  It  has  been  completely  changed  by 
both  the  Senate  and  House  Committees  on  Indian  Affairs  since 
It  was  introduced  into  Congress.  The  Indians  of  the  United  States 
do  not  know  what  provisions  are  embodied  in  the  bill  as  it  was 
passed. 

We  respectfully  call  to  your  attention  the  statement  which  was 
made  to  the  Indians  by  Hon.  John  Collier  when  he  met  with  them 
In  council  at  Rapid  City,  SJ:>ak.,  March  2  to  5.  Commissioner 
Collier  stated :  "  The  President  has  examined  tbls  bill  and  favors 
it.  The  President  knows  that  we  are  taking  this  question  back 
to  the  Indians.  If  the  bill  should  become  twisted  into  a  wrong 
shape  by  Congress,  if  the  bill  should  be  made  into  something  else 
which  does  not  do  what  we  are  telling  you.  but  does  something 
different,  then  I  think  you  may  be  confident  that  the  President 
wlU  veto  the  bill." 

We  respectfully  call  to  your  attention  the  fact  that  some  of  the 
Indians  who  wished  to  be  excluded  from  the  bill  and  Oled  that 
request  with  the  Senate  and  House  Committees  on  Indian  Affairs 
were  not  eo  excluded,  while  other  tribes  were  excluded. 

This  bill  wlU  keep  the  Indians  segregated  and  apart  from  the 
rest  of  the  population  of  the  United  States.  Not  all  of  the  In- 
dians in  the  United  States  wish  to  be  kept  segregated  and  apart. 
We  wish  to  be  Americans. 

Already  this  bill  is  causing  strife  and  suffering  upon  the  reserva- 
tions, and  Indians  who  opposed  it  are  being  intimidated  and 
threatened  with  the  loss  of  their  land. 

Confident  that  you,  the  legally  constituted  guardian  of  the 
American  Indians,  will  hear  the  voice  of  jour  wards,  we  send  you 
this  memorial,  asking  that  you  veto  this  bill. 


Mr.  Speaker.  I  also  quote  from  a  letter  I  received,  dated 
Jime  15.  1934,  signed  by  Alice  Lee  Jemison.  secretary  to 
Ray  W.  Jimerson,  president  Seneca  Nation  of  Indians. 

I  sincerely  regret  that  the  New  York  Indiana  were  not  ex- 
cluded from  the  provisions  of  the  Wheeler-Howard  blU  as  they 
have  always  previously  been  excluded  from  blanket  legisiatloa 
because  of  certain  treaty  rl^ts. 

We  of  New  York  State— and  I  speak  as  a  representative  of  at 
least  4.700  of  us— do  not  feel  that  this  wo\ild  have  happened 
If  we  had  had  the  opportunity  of  appearing  before  either  the  House 
or  Senate  cc>mmittees. 

On  receipt  of  your  letter  dated  Afril  IS,  1SS4  to  Bon.  Ray  W. 
Jimerson.  pr<«ident  of  the  Seneca  Nation  of  Indiana,  wherein  you 
stated  that  the  House  Committee  on  Indian  Affaire  would  advlae 
you  when  a  hearing  dato  would  be  set,  I  was  instructed  by  Presi- 
dent Jimerson  to  so  notify  all  other  tribal  councils  la  New  York 
Stato  that  they  might  prepare  to  come  to  Waahington.  That 
letter  to  these  tribal  officials  further  stated  that  I  would  Immediately 
advise  them  when  vrord  from  you  was  received.  But  the  uext 
word  we  received  was  a  reply  to  an  inqxiiry  from  me  addreeMd  to 
the  House  committee  wherein  it  wi<8  stated  that  the  blU  would 
be  favorably  reported  out  and  that  the  hearings  were  closed. 

On  April  SO,  1934,  President  Jimerson  sent  a  night  letter  to 
Senator  Copbuutd  and  to  Senator  Wkxxlkk  asking  the  Senate  com* 
mittee  to  either  exclude  the  New  York  Indian*  or  grant  them  hear> 
Ings.  On  May  9  President  Jimerson  received  an  acknowledgment 
from  Senator  WicxxLjai.  dated  May  8,  wherein  it  was  stated: 

"  This  biU  Is  now  to  be  studied  by  a  subcommittee  to  be  ap- 
pointed shortly  with  a  view  to  recommending  to  the  whole  com- 
mittee as  to  the  legal  and  other  aspects  of  the  bUl.  and  until  such 
a  ref>ort  is  submitted  by  the  subcommittee  no  further  hearings 
wlU  be  held  on  the  bill." 

And  as  far  iis  we  know.  Congressman,  that  is  where  the  bill  must 
still  be,  for  we  have  received  no  notice  that  the  hearings  have 
been  reopened. 

We  are  ver^f  giieved  that  this  attitude  should  have  been  taken 
by  the  committees.  Always  before  this  our  treaty  rights  have  been 
respected.  One  of  our  Senecas  made  the  remark  that  history  says 
that  George  Washington  never  told  a  lie.  but  Congress  has  now 
made  a  liar  out  of  him  by  not  excluding  the  Six  Nations  from  thla 
legislation. 

Mr.  Speaker.  I  sincerely  trust  that  the  next  Congress  will 
immediately  amend  this  bill  to  exclude  the  New  York 
Indians. 

XmEMPLOYXO  XZCEAKCS  ASSOCXAnON 

Mr.  CARTER  of  California.  Mr.  Speaker,  at  this  time 
we  are  again  considering  appropriations  of  money  from  the 
Federal  Treasiuy  for  relief  of  the  unemployed  in  the  several 
States.  I  wish  to  bring  to  the  attention  of  the  House  the 
results  of  an  experiment  in  my  district  carried  on  by  unem- 
plojred  people  themselves,  in  which  they  are  avoiding  charity 
and  direct  relief,  and  are  earnestly  seeking  a  new  way  of  life 
by  their  own  efforts. 

I  am  bringing  this  to  3wur  attention,  not  as  an  argument 
for  immediate  changes  in  our  national  relief  program  set-up 
but  so  that  each  of  us  may  think  about  the  problem  of 
imemployment  from  another  point  of  view.  It  is  the  point 
of  view  of  the  men  or  women  who,  through  no  fault  of 
their  own,  now  find  themselves  without  means  of  support 
and  who  are  delaying  to  the  utmost  that  dreaded  day  wtien 
they  will  be  compelled  to  ask  for  direct  rehef ,  and  who  are 
slowly  exhausting  their  own  resources  and  the  resources  at 
their  immediate  friends  and  relations. 

In  tlie  whole  matter  of  tmemployment  we  have  thus  far 
followed  old  thought  patterns,  developed  during  our  pros- 
perous years.  Then  we  had  only  the  "technically  unem- 
ployed "  and  a  few  natural  indigents  ever  present  in  our 
social  structure.  Today  we  have  in  the  ranks  of  our  unem- 
ployed, perhaps  permanently,  the  man  and  woman  over  40 
years  of  age,  dropped  from  industrial  rolls  because  of  the 
growing  productiveness  of  the  machine  per  man  power. 

The  experiment  of  which  I  speak,  now  being  carried  on 
by  unemplojred  people  in  my  district,  while  comprising  waif 
a  microscopic  speck  in  the  whole  mass  of  our  Nation's  un- 
employed, is  nevertheless  of  importance.  The  experiment 
is  so  being  regarded  by  educators  and  sociologists  throughout 
the  ccimtry,  very  much  as  a  biologist  would  study  a  single 
cell  under  a  microscope. 

This  experiment  began  about  two  years  ago  when  six 
family  heads  sat  around  a  table  and  voluntarily  formed 
themselves  into  an  associatJon  for  the  purpose  of  exchanging 
their  labor  and  their  skill  for  those  things  wiilch  they 
needed — the  necessities  of  life. 
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In  the  beginning  they  gmve  themselves  the  name.  "Un- 
employed Exchange  Aasociatian."  But  after  a  tew  we^; 
the  initial  letters  U  J5A.  were  changed  to  read  XJJLA.  because 
it  was  found  that  X,  the  old  algebraic  symbol  for  the  \m 
known,  more  nearly  represented  that  value  which  aro6< 
When  several  people  got  their  minds  together  on  a  eommoi 
problem.  | 

Vtom  this  small  beginning  of  6  family  heads,  the  asso" 
datton  has  now  grown  to  provide  100  percent  of  the  heaitt 
and  dental  services.  80  percent  of  the  diet.  20  percent  or 
the  dotl^ng,  and  about  5  percent  at  the  housing  needs  of  it 
■wmbership,  now  comprising  the  heads  of  over  600  fwmJlVg 
a  total  of  some  3.000  children,  women,  and  men. 

ML  this  has  bed  accomidlshed  by  the  people  themselves  b] 
eachanglng  their  labor  and  skills  directly.  No  coimty.  State 
or  Federal  aid  whatever  was  given,  except  a  grant  of  $S,00( 
by  the  Federal  Emergency  R^ef  Administration,  under  thi 
terms  of  the  Xmergency  Relief  Act  of  1933. 

And  it  is  extremely  significant  that  this  group  of  imem- 
plowed  people  carry  the  $5,000  on  their  books  as  a  "  loan ' 
which  they  expect  to  pay  back  into  the  federal  Treasury 
The  KToup  also  Insists  on  working  for  the  Federal  surplu: 
foods  <ttstributed  to  them  through  the  county  relief.  And  ai 
this  time  thqr  are  thus  baying  the  surplus  food  at  the  rat( 
of  about  $800  per  week,  and  pajrlng  for  it  in  trucking  anc 
other  services  at  the  rate  of  $500  per  week. 

From  the  figures  supplied  me  by  the  leaders  of  the  asso- 
ehtttoB.  I  IhJd  that  the  group's  activity  has  saved  the  county 
SUte.  axul  Nation  over  $400,000,  which  would  have  beec 
paid  out  of  relief  funds  had  the  association  not  been  formed 

U  the  people  in  one  neighborhood  can  do  that  for  them- 
selves, what  could  the  imemployed  of  the  Nation  do  if  it 
were  organized  along  the  lines  of  this  group? 

But  the  really  Impressive  thix«  about  this  experiment  t( 
me  is  the  fact  that  In  the  face  of  need  and  despair  the 
members  saw  that  without  organization  they  could  not  ac- 
complish their  purpose,  and  so  in  the  face  of  need  anc 
despair  they  deliberately  devoted  the  major  portion  of  theii 
energies  to  buikUng  a  new  set  of  human  relationships. 

Already  in  this  experiment  several  important  discoveries 
liave  been  made.  Thne  win  not  permit  me  to  list  all  ol 
them,  but  I  shall  call  your  attention  to  three  which  seem 
of  fundamental  importanoe: 

First.  After  trying  various  types  of  management — ^many 
fonaa  of  master  and  servant  rdatlcmiAlp— only  pure  democ- 
racy really  woiks. 

Seeood.  Wo  opposition  has  been  met  with  from  the  sur- 
rounding cotBrnvntfey  except  from  Oomnranists  and  other 


ThlnL  By  demonstration,  diecussion.  and  trial  a  new  fonn 
of  adnlt  reedaoattan  is  being  de^doped.  which  leads  to  better 
cmrwhtp. 

In  these  di^s  wbni  we  are  turning  to  a  pattern  of  highly 
eeatraHMd  government.  It  Is  s^nlflcant  that  these  people 
grappOng  with  the  cold  facts  of  life,  find  that  pure  democ- 
racy works  better  than  any  other  form  of  management. 

The  leaders  of  the  group  titformed  me  that  when  they 
were  ceovlnced  that  the  tendency  of  the  people  was  toward 
^Itntocney  they  immediately  set  to  work  to  find  an  organi- 
lational  pattern  which  would  permit  of  a  free  expression 
on  the  part  of  each  individual.  The  result  was  a  conference 
toethod  of  operattaig  sections. 

Tlat  ts  to  say.  the  people  engaged  In  the  various  basic 
functions  of  the  group  were  organized  into  operating  sec- 
tions, for  example,  transportation,  food  production,  food 
^^*^P*'  sahragtng.  bookkeeping,  graphic  art  production,  fuel, 
housiut.  health  and  dental  service,  educational  activity, 
mauufactuiing.  special  contact  work,  and  so  forth. 
^  Wot  more  than  25  workers  are  enrolled  in  a  given  secticm 
beeaxise  it  has  been  found  that  not  more  than  25  people  can 
actually  sit  around  a  table  and  engage  in  a  zeal  conference. 

Each  section  elects  its  own  leader  or  ooordlnatar.  The 
ooorfflnators  of  all  operating  sections  together  form  the 
coordinating  assembly  or  governing  body  of  the  group. 

No  restriction  is  placed  upon  an  individual  mmm^*^  mov- 
ing from  one  section  to  another,  except  that  he  or  she  must 


be  elected  into  membership  of  the  section  by  a  majority 
vote.  By  this  method  each  member  gradually  finds  the  kind 
of  WOTk  he  likes  best,  and  at  which  he  is  most  efficient. 

Every  meml>er  of  the  group  is  on  the  same  social  and 
economic  basis.  An  hour's  work  by  an  accountant,  doctor, 
lawsrer,  engineer,  or  any  other  specialist,  is  regarded  to  be 
of  the  same  value  as  that  of  the  agrricultural  worker,  the 
woodchopper,  carpenter,  plumber,  mechanic,  or  any  other 
kind  of  skilled  worker. 

No  distinctions  are  made  in  race,  creed,  or  sex.  Anyone 
who  Is  unemployed  may  join.  And  if  he  is  in  immediata 
need  the  group  will  extend  him  a  credit  of  3  hours  on  tta 
commissary  until  he  can  get  to  work  and  earn  credits. 

No  scrip  is  used  in  this  experiment^  but  for  each  hourli 
work  the  member  is  credited  with  100  on  the  auditor's  bookab 
The  members  refer  to  their  credits  as  "  100  points  per  hour.* 

Commissary  prices  are  computed  as  follows:  Prime  oort» 
plus  transportation  cost,  plus  a  factor  of  inflation.  InflaUca 
is  introduced  only  to  balance  prices.  Points  of  inflation 
are  carried  in  the  inflation  and  deflation  ledger  account  o^ 
the  association. 

When  I  asked  about  this  feature  of  their  economics,  tht 
auditor  informed  me  that  early  in  the  experiment  a  man, 
whom  we  shall  designate  as  A,  worked  ;  hour  for  a  wood 
stove.  It  happened  to  be  a  good  stove.  Next  day  or  so 
another  man.  B,  worked  2  hours  for  another  wood  stove  nob 
quite  so  good.  It  cost  25  points  to  move  each  of  the  stovea 
into  the  commissary.  Result:  ITie  good  stove  was  priced 
125  points,  the  poor  one.  225  points. 

About  that  time — 

Said  the  auditor — 

•long  came  the  typical  American  hotuewlfe.  So  we  changed  th« 
price  tags  around  until  we  got  tbe  blind  staggers.  Then  iv« 
invented  the  factor  oZ  Inllatlon. 

Overhead  expense  is  taken  care  of  by  a  monthly  assess- 
ment of  each  member  for  "  operating  labor  time."  At  the 
present  time  operating  labor  time  is  around  1,200  points  per 
mcmth.  This  figure  is  determined  each  month  by  the  audi- 
tor, and  approved  by  the  coordinating  assembly,  by  totaling 
the  hours  of  work  on  the  part  of  bookkeepers,  special  contact 
men  (who  set  up  all  trades),  and  others  engaged  in  non- 
productive work  necessary  to  maintain  the  association. 

Five  executive  officers  are  elected  for  a  6-month  term  by 
the  general  assembly,  which  means  every  member  Las  a  vote. 
These  offices  are  auditor,  chairman  of  general  assembly, 
vice  chairman  of  general  assembly,  secretary  of  general 
assembly,  and  chairman  of  the  coordinating  assembly. 

The  auditcx-  is  responsible  for  the  keeping  of  all  reouds; 
the  secretary  keeps  minutes  of  meetings  and  acts  as  custo- 
dian of  all  records;  the  general  assembly  chairman  is  respon- 
sible for  all  social  and  cuUural  activity;  the  vice  chairman 
is  an  alternate;  and  the  chafaman  of  the  coordinating  assem- 
bly is  charged  with  the  responsibility  of  operations  when  the 
coordinating  assembly  is  not  in  session. 

Officers  may  be  removed  by  a  majority  vote  of  the  gen- 
eral assembly,  except  in  the  case  of  the  chairman  of  the 
coordinatmg  assembly,  who  may  also  be  removed  any  time 
by  failing  in  a  vote  of  confidence  in  his  assembly. 

SUhility  is  maintained  in  the  management  of  the  group 
by  the  influence  of  its  general  school,  in  which  any  mem- 
ber of  the  association  may  ennril.  but  only  thoee  qualified 
for  leadership  can  graduate. 

By  common  consent,  when  democracy  falls  in  any  part  of 
the  group  the  general  school  sends  a  represenUtive  to  gov- 
ern until  order  is  restored  and  production  resumed 

Every  graduate  from  the  general  school  must  be  a  spe- 
cialist in  some  particular  basic  function  necessary  to  main- 
tain the  group  life.  Graduates  are  of  two  classes,  A  and 
B.  A  graduates  are  few  and  only  those  who  show  the 
highest  qualities  of  leadership.  B  graduates  comprise  the 
administrative  types  who  lack  the  creative  faculties  to 
make  plans  but  who  have  shown  the  abiUty  to  execute  plans. 
After  2  years'  activity,  this  group  of  unemployed  people 
have  found  practically  no  opposition  to  their  efforts  to  find 
a  new  way  to  Uve  excepting  from  communists  and  other 
extreme   left-wingers   of    opinion.     Merchants,    industrial 
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establishments,  and  a  few  public-service  corporations  are 
trading  freely  with  the  group. 

"nie  general  idea  of  unemployed  people  trading  their 
labor  and  skills  for  things  they  need  to  live  appeals  to  the 
mass  of  the  American  people,  except  in  the  few  instances 
mentioned  among  those  of  extreme  left  opinions. 

Early  in  the  experiment  it  was  found  that  very  few  of  the 
members  had  any  ideas  as  to  where  their  food  supply  came 
from.  Farmers  stranded  in  the  city  were  sought  out  and 
from  them  some  information  was  secured.  Agricultural  ex- 
perts in  the  University  of  California  were  called  upon. 
Slowly  the  mind  of  the  group  was  turned  in  quest  for  food 
from  the  grocery  store  to  the  farm. 

Two  ranches  are  now  being  operated  by  this  group  of 
unemployed,  one  of  them  a  fruit  ranch  of  176  acres.  An- 
other delta  farm  of  256  acres  will  soon  be  under  cultivation, 
where  the  major  portion  of  the  green-vegetable  supply  is  to 
be  raised. 

It  was  found  that  so  litUe  is  Imown  about  food  produc- 
tion by  people  who  live  in  cities  that  the  general  school  of 
this  group  is  now  at  work  preparing  booklets  for  printing  to 
be  circulated  among  children.  One  of  the  titles,  which  I 
happen  to  rememlwr,  is,  "  The  Onion  Who  Came  to  Town." 
These  booklets  will  be  humorously  Illustrated  by  the  graphic 
arts  section  of  the  group,  and  written  so  that  children  will 
enjoy  them  while  learning  facts  about  food  production  and 
distribution.  It  is  the  hope  of  the  group  leaders  that  adults 
will  learn  from  the  booklets,  too. 

A  nursery  school  is  also  maintained  by  the  group,  where 
mothers  leave  their  children  in  competent  hands  while  they 
earn  credits  working  at  hand  looms  and  in  other  handicraft 
activities.  Here  the  doctors  in  the  group  call  every  day  and 
examine  the  children,  and  by  this  method  the  health  of  the 
children  has  been  kept  to  a  satisfactory  level.  During  one 
month  20  children  had  their  tonsils  removed  in  a  hospital, 
where  painting  and  carpentry  were  traded  for  hospital 
services. 

During  one  series  of  operations  the  surgeons  ran  short  of 
ether.  But  that  did  not  stop  them.  The  special-contact 
section  set  up  a  deal  to  trade  some  concrete  stepping  stones 
for  the  needed  ether,  and  the  work  went  on. 

Strange  as  it  may  seem,  the  work  of  sculptors  has  helped 
to  keep  children  in  good  health.  This  was  done  by  trading 
sculpturing  to  orange  growers  for  oranges.  During  one 
month  100  tons  of  oranges  were  secured  by  these  methods. 
Littie  resistance  is  met  in  trading  art  work.  One  of  the 
leaders  explained:  "  lliose  who  have,  have  everything  they 
need  but  more  works  of  art." 

Group  activity  now  covers  about  10,000  square  miles. 
Eighteen  trucks  and  as  many  contact  cars  are  constantly  on 
the  move.  Every  day  about  9,000  pounds  of  food  are  brought 
into  the  group's  commissary  and  issued  to  members.  One 
tank  car  of  gasoline  is  used  every  month. 

To  my  mind  this  experiment,  in  unemployed  self-help, 
which  began  2  years  ago  with  a  bimdle  of  newspapers 
earned  by  cleaning  out  a  basement,  is  an  example  of  the 
resourcefulness  of  the  American  people  in  a  time  of  great 
stress,  which  is  worthy  of  our  consideration  here  in  the 
House. 

By  their  own  efforts  the  people  In  this  group  of  unem- 
ployed are  in  a  great  measure  providing  for  themselves,  are 
reeducating  themselves  to  meet  the  new  problem  of  their 
lives,  are  an  example  to  the  Nation,  and  by  their  acts  are 
creating  the  pattern  for  a  law-abiding,  constructive  citizenry. 

I  ask  every  Member  of  this  House  to  keep  this  experiment 
in  mind,  for  in  the  near  future  self-help  among  the  unem- 
ployed may  yet  show  us  the  permanent  solution  to  our 
problem  of  unemplosrment^ 

THX    rORGOTTXK    VXTERAW    OF    TWO    OK    MORE    WARS    MATERIAIXT 
AmXD    BY    OXn    PRESmXNT    AND    GENERAL    HINES 

Mr.  HOEPPEX.  Mr.  Speaker  and  Members  of  the  House, 
there  is  no  class  of  veterans  in  the  United  States  today  more 
entitled  to  consideration  at  the  hands  of  the  administra- 
tion than  the  continually  serving  individuals  of  our  regular 
services.  Always  the  nucleus  of  an  expanded  Army,  excep- 
tionally competent  because  of  long  experience,  and  faithful 


and  loyal  to  an  outstanding  degree,  this  worthy  group,  when 
placed  on  the  retired  list,  has  suffered  pathetically  and 
oftentimes  tragically  as  a  result  of  the  apparent  indiffer- 
ence to  their  welfare  and  lack  of  consideration  in  their 
behalf  by  the  Coixgress. 

Since  the  period  of  the  Civil  War,  veterans  who  served  \n 
the  Army.  Navy,  and  Marine  Corps  in  time  of  peace,  includ- 
ing Indian  War  veterans,  have  received  a  very  Insignificant 
service-connected  disability  pension  compared  with  the  cost 
of  living.  While  the  pensions  granted  to  peace-time  veter- 
ans in  this  category  may  have  been  adequate  prior  to  the 
Spanish-American  War,  the  Increased  cost  of  living  since 
that  period,  and  especially  since  the  World  War.  has  made 
the  amounts  paid  as  pensions  to  this  type  of  veteran  entirely 
inadequate. 

I  am  pleased  to  state  that  <m  my  petition  and  that  of 
others,  in  which  General  Hines.  the  Veterans'  Administrator, 
extended  every  helpful  encouragement,  pensions  to  this  class 
of  veterans  have  now  been  increased  50  percent  over  those 
formerly  received.  Pensions  to  the  dependents  of  peace-time 
veterans  have  also  been  increased  50  or  more  percent,  ac- 
cording to  the  number  of  dependents.  Included  in  this  cate- 
gory are  19,000  disabled  peace-time  veterans  from  all 
branches  of  the  services,  plus  ai^roximately  14,000  World 
War  veterans  disabled  in  service,  but  who  were  removed 
from  the  compensation  rolls  because  they  exUlsted  after  the 
armistice. 


BOSPFTALIZAnOIV 


Because  of  the  gag  rule,  I  was  unable  to  offer  any  amend- 
ment in  this  session  of  Congress  to  grant  hospitalinttion  to 
Veterans'  Administration  facilities  to  this  class  of  veterans. 
Senator  TYDnvcs,  of  Maryland,  however,  at  my  request,  in- 
troduced such  an  amendment  to  Public.  No.  78  of  this  Con- 
gress and  as  a  result  thereof,  peace-time,  senrloe-connected 
disabled  veterans  may  now  enter  Veterans'  Administration 
facihties  on  an  equality  with  service-connected  disabled 
World  War  veterans. 

Another  exceedingly  humane  and  beneficial  provision  in 
reference  to  hospitalization  rights  in  Veterans'  Administra- 
tion facilities  was  recently  secured.  On  my  personal  re- 
quest to  the  President,  reciprocal  hospitalisation  is  now  au- 
thorized for  retired  officers  and  men  of  the  Army.  Navy. 
and  Marine  Corps.  Heretofore,  retired  Army  personnd  re- 
quiring hospitalization  were  permitted  to  enter  Army  hos- 
pitals only  while  retired  personnel  of  the  Navy  and  Marina 
Corps  were  permitted  to  enter  naval  hospitals  only. 
Through  the  kind  and  gracious  consideration  of  the  Presi- 
dent, officers  and  men  of  these  services  may  now  enter  either 
an  Army  or  Navy  hospital.  While  patients  at  such  hom>itaU. 
however,  they  must  pay  a  daily  maintenance  charge  for 
subsistence. 

As  an  individual  who  retired  from  the  Army  as  an  enlisted 
man  after  30  years  service,  and  as  editor  of  the  Army  and 
Navy  Advocate,  published  at  Arcadia.  Calif.,  and  devoted 
to  the  Interest  of  retired  officers  and  men  of  the  Army, 
Navy,  and  Marine  Corps.  I  am  thoroughly  conversant  with 
the  problems  of  the  services,  and  I  have  for  years  en- 
deavored to  remove  the  various  discriminations  which  op- 
erate against  this  small  group  of  worthy  long-servioe 
veterans. 

I  am  now  making  a  determined  effort  to  obtain  a  further 
concession  from  the  President  to  grant  to  retired  officers 
and  men  of  these  services  reciprocal  hoMtalisstion  in  all 
Veterans'  Administration  facilities,  including  the  right  to 
enter  any  soldiers'  home  anyn^iere  in  the  United  States  on 
an  equality  with  other  veterans.  Recognizing  as  I  do  that 
the  President  has  evinced  the  deepest  Interest  In  the  retired 
personnel.  I  am  very  optimistic  and  I  anticipate  the  Issusnos 
of  regulations  which  will  bring  these  benefits  to  this  group 
in  order  to  spare  them  the  discomforts  and  expense  of 
traveling  long  distances,  when  ill.  to  enter  the  few  existing 
Army  and  Navy  general  hospitals.  If,  as  anticipated,  the 
President  issues  a  regiilation  granting  reciprocal  hospitaliza- 
tion In  any  Government  facility  to  the  retired  personnel,  it 
will  be  a  godsend  to  these  men,  many  of  whom  are  aged  and 
decrepit  and  seriously  disabled  due  to  long  periods  of  servioe 


^  f\e\  A 
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on  the  Western  i^mins.  In  Cuba,  the  Hiilippines.  China.  a4d 
during  the  World  War. 

Prior  to  the  enactment  of  the  economy  bill,  the  retir^ 
personnel  were  entitled  to  equality  tn  hospitalization  with  1 11 
other  veterans.  This  authority  I  secured  for  them  under  t^e 
act  of  July  S.  1930.  as  a  result  of  which,  approximal 
$200,000  per  annum  was  saved  to  these  wmthy  veteri 
because  of  the  benefits  of  hospitalization  extended  to  th( 
by  the  Veterans'  Administration.  The  anticipated  n 
tlon.  to  which  I  have  Just  referred,  as  explained  to  me.  will 
be  more  liberal  in  its  application  to  the  retired  personi^el 
than  the  former  law  which  was  repealed. 
■CTTWn  vsasomnL  kavb 

Prior  to  November  192S.  when  I  launched  the  Army  aitd 
Navy  Advocate,  the  retired  personnel  were  indeed  the  for 
gotten  men  of  America.  Aged  and  infirm,  because  of  Itmg 
service  under  tropical  and  other  trying  conditions,  the  zni- 
jortty  of  them  possessed  vwr  little  phjrslcal  strengthto 
espouse  their  cause  legislatively.  With  the  advent  of  nty 
pubUcation.  I  was  successful  in  obtaining  recognition  legis- 
lative, Ont,  by  obtaining  hosiritalization  privileges  in  the 
Veterans'  Administration  facihties.  as  I  have  mentioned,  and 
Id  addition,  I  was  successful  In  obtaining  commissioned  ai  id 
enlisted  World  War  rank  on  the  retired  list  for  all  men  wl  lo 
served  as  emergency  officers  during  the  World  War  in  any 
branch  «f  the  service.  I  also  secured  the  passage  of  a  b  11 
to  award  the  Distinguished  Service  Cross  to  former  holde  -s 
of  the  Certificate  of  Merit,  which  corrected  a  glaring  inju»- 
Uee  perpetrated  on  retired  enlisted  men  who  had  distin- 
guished themselves  by  extraordinary  valor  in  battle. 

In  this  session  I  introduced  a  bill  to  save  retired  oflBce's 
and  enlisted  men  of  the  Navy  and  Marine  Corps  from  Ulc 
reductton  of  20  cents  per  month  for  hospitalization  fron 
their  already  inadequate  retired  pay.  This  bill,  which  is 
now  before  the  President  for  his  signatiue.  will  no  dou  >t 
Bcct  vtth  fail  approval,  thus  saving  to  the  17.000  office  -s 
and  men  ou  the  retired  list  of  the  Navy  and  Marine  Cor  » 
at  least  $33,000  per  anmam.  In  addition,  all  officers  aid 
men  retired  in  the  future  from  these  services  will  be  span  d 
this  unnecessary  reduction  heretofore  required  under  in 
archaic  law  ffnarted  prior  to  the  death  at  oar  beloved 
Washington. 


VftOM  FAT  COT 

Very  few  retired  enUsted  men  are  cognisant  of  the  fait 
that,  due  to  my  efforts,  they  were  saved  from  a  deducticn 
ai  tH  percent  In  their  retired  pay  in  the  fiscal  year  103  s 
While  this  large  group  of  men  were  spared  this  dedu< 
tlon,  very  few  of  them  ever  stop  to  consider  the  effort  and 
expense  which  was  necessary  In  order  to  save  them  froin 


I  was  the  first  Congressman  to  m-ge  enactment  of  leglj 
lation  repealing  the  IS-percent  pay  cut.    We  were  fortuna:  e 
In  aeenrlng  10-percent  restoration  of  this  pay  cut  to  tale 
effect  July  l.  1994.  thus  adding  to  the  distressingly  lov 
incomes  of  the  retired  personnel. 

It  was  my  pleasure  also  to  publish  the  first  directories  <lf 
retired  enlisted  men  ever  publi^ed  in  the  history  of  oir 
Army  and  N*vy.  Through  this  publication,  comrades  anl 
diipmates  who  had  served  together  in  the  yesterdays  weie 
enabled  to  contact  each  other,  thus  bringing  a  ray  of  sun - 
aiiine  and  comfort  to  them  In  their  declining  years  by  tbe 
'onew*!  <rf  acquaintanceship  through  correspondence.  Ii 
one  kncwn  instance  comrades  were  reunited  who  had  nqt 
seen  or  heard  of  each  other  for  50  years. 

Some  other  advantages  secured  were  reciprocal  post  ex- 
change provisions  and  authority  for  the  retired  personntl 
to  purchase  from  quartermaster  or  naval  supply  stares,  tht  s 
saving  them,  with  their  low  retired  pay,  from  exorbitai] ; 
prices. 

Quite  a  nxmiber  of  Individuals,  who  were  receiving  in 
significant  retired  pay  after  30  years*  service  and  who  had 
subsequently  entered  the  civil  service,  were  assisted  In  secur  • 
ing  dvil-servloe  retirement  plus  a  pension,  thus  augmentin  ; 
their  annual  Income,  even  though  at  the  same  time  the:' 
forfeited  their  enlisted  retired  pay.  Many  other  individual  t 
assisted  to  Increased  pay  ri^tfuUy  due  them. 


AND    MBCKnCXIfATIOIVS    COI 

Pensions  beyond  number  were  secured  for  deserving 
widows.  Because  of  the  difficulties  frequently  encountered 
in  establishing  right  to  pension,  my  office  initiated  and  urged 
the  preparation  of  pre-wldow  pension  forms,  so  that  tlv? 
wife  of  a  veteran  may  have  the  assistance  of  her  husband 
in  assembling  all  the  necessary  data  for  a  claim  for  pen- 
sion as  his  widow.  Thus,  in  the  event  of  the  death  of  her 
husband,  a  valid  claim  can  be  filed  inamediat^.  reducing 
expense  of  the  Veterans'  Administration  in  adjudicating 
the  claim  and  saving  the  widow  from  a  great  deal  of 
anxiety  and  uncertainty  in  the  preparation  of  a  claim  after 
her  husband's  death,  not  to  mention  the  financial  distress 
incident  to  indefinite  delay  in  the  award  of  a  pension. 

Discriminations  practiced  against  retired  enlisted  men 
who  were  employed  in  private  or  public  service  have  been 
corrected  by  the  score  through  the  efforts  of  the  Army  and 
Navy  Advocate. 

KZJIIIIVATION   or  EZISTIXG   BISOtllCIIfATIOMB   HOPSD   rO« 

No  one  can  deny  that  the  cost  of  living  has  increased 
quite  materially  since  1908.  Notwithstanding  this  fact,  the 
enUsted  men  on  the  retired  list  receive  the  same  amount  as 
allowance  for  subsistence,  quarters,  smd  clothing  as  they  re- 
ceived in  190«.  Today  enlisted  men  in  the  active  service, 
under  similar  ccoiditions,  receive  approximately  four  times 
more  for  this  maintenance  cost  than  do  retired  enlisted 
men.  This  is  one  of  the  most  fiagrant  discriminatitms 
which  must  be  removed  in  the  interests  of  a  square  deal  to 
the  old-time  veteran  o(  two  or  more  wars. 

Another  objective  is  to  extend  to  approximately  160  men, 
who  served  as  naval  officers  during  the  World  War  and  who 
commanded  vessels,  the  right  of  retirement  with  the  pay  of 
retired  warrant  officers.  Approximately  2,100  individuals 
who  retired  as  enlisted  men  and  who  served  as  commis- 
sioned officers  during  the  World  War  have  been  granted 
this  c<msideratlon,  but  due  to  an  unfair  decision  of  the 
Comptroller  General  enlisted  men  transferred  to  the  Fleet 
Naval  Reserve  and  subsequently  retired  have  been  denied 
this  fair  and  equitable  consideration. 

A  further  discrimination  which  exists  today  against  « 
very  worthy  group  is  tlie  provision  in  law  which  prevents 
warrant  officers  in  active  service  from  receiving  the  longevity 
increase  in  pay  as  officers.  For  pay  purposes  and  in  matters 
of  rank,  and  so  forth,  ttiey  are  considered  as  officers,  not 
only  by  the  War  Department  but  by  the  ComptroUer  Gen- 
eral in  his  various  rulings.  Nevertheless,  on  account  of  an 
oversight  in  legislation.  Congress  as  yet  has  failed  to  give 
officers'  longevity  increases  to  these  warrants  officers. 
*cnvr  ssKvicx  lecislation  auso  scctntio 

It  was  my  privilege  to  introduce  a  bill  to  repeal  the  3-year 
tenure  of  service  in  the  Tropics  and  I  am  now  pleased  to 
state  that,  through  my  efforts,  officers  and  men  are  no  longer 
forced,  without  their  own  consent,  to  remain  more  than  2 
years  in  Panama,  the  Philippines,  China,  and  so  forth-  Aside 
from  the  economy  involved,  the  enactment  of  this  law  waa 
a  great  moral  victory  for  our  Democratic  administration  in 
repudiating  as  it  did  the  3-year  Tenure  of  Service  Act 
enacted  in  the  closing  days  of  the  Republican  regime  Not 
only  officers  and  men  of  the  active  service  but  their  fam- 
ilies and  others  should  be  very  appreciative  of  the  admin- 
istration's sympathetic  interest  in  their  welfare  through  the 
approval  of  this  act. 
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tVICrS   COVUf    WITHOUT    MKlCimBUTION 

Only  too  frequently  Individuals  are  recipients  of  certain 
benefits  and  enjoy  certain  privileges,  little  realizing  the 
efforts  which  have  been  expended  by  some  individual  or 
group  toward  this  objective.  For  afanost  6  years  I  have 
given  my  services  as  editor  and  manager  of  the  Army  and 
Navy  Advocate,  published  at  Arcadia.  Calif.,  a  distinctive 
veteran  periodical,  the  first  and  only  one  of  its  kind  pub- 
lished in  behalf  of  the  retired  personnel  of  the  services.  As 
a  Representative  in  the  Congress,  with  an  enlarged  sphere  of 
influence  and  greater  opportunities  for  service,  I  have  con- 
thiued  the  publication  of  the  Advocate,  at  considerable  ex- 
pense and  inconvenience  to  myself,  so  that  my  comrades  and 
theh:  dependents  mle^t  be  fully  Informed  of  the  various 


aspects  of  the  legislative  problems  in  the  Congress  affecting 
tb^  interests.  The  subscription  price  was  purposely  kept 
at  a  minimum — a  doUar  a  year — vrith  the  hope  that  every 
retired  officer  and  man  would  subscribe  to  this  periodical  in 
order  that,  through  concerted  effort  based  on  full  informa- 
tion of  the  issues  involved,  the  fight  in  the  Congress  for 
simple  Justice  to  the  Nation's  defenders  and  their  dependents 
.might  be  carried  on  more  effectively.  Having  given  of  my 
•  time  unstintedly  as  editor  and  manager  of  the  Advocate 
,, without  monetary  compensation,  I  feel  repaid  as  I  survey  my 
accomplishments  in  this  field  in  having  been  able  to  bring 
aid  to  my  comrades  who  have  served  our  colors  throughout 
the  years. 

Peculiar  as  it  may  seem,  nevertheless  it  is  true  that  only 
too  frequently  men  will  spend  large  amoxmts  to  belong  to 
•certain  organizations  or  groups  in  their  immediate  ricinity 
and  at  the  same  time  fail  to  support  an  organization  or 
group  at  a  distance  which  is  interested  entirely  in  their 
.welfare.  Notwithstanding  the  lack  of  support  given  me  by 
the  majority  of  the  individuals  for  whom  I  have  labored 
consistently,  I  am  grateful  for  the  gracious  appreciation  of 
the  more  alert  and  active  of  my  comrades  who  have  sup- 
ported me  and  who  continue  to  cooperate  with  me  by  con- 
tinuing their  subscriptions,  regardless  of  their  financial 
difficulties. 

One  of  the  lessons  in  the  strategy  of  war  is  that  the  entire 
army  cazmot  be  at  the  front  in  active  combat.  Those  who 
have  been  In  the  front  lines  with  me  in  my  endeavor  have 
never  faltered,  even  though  we  have  often  looked  to  the 
rear,  hoping  for  the  support  of  the  reserves  to  ease  our 
economic  battle  as  we  continue  to  fight  for  the  progress  of 
the  whole. 

ACCOMPLISHinEWTS,    SKCOND    SKSSIOIT.    SEVKNTY-THDU)    CONOKESS 

Mr.  BYRNS.  Mr.  Speaker,  it  Is  a  privilege  to  have  served 
as  a  Member  of  the  Seventy-third  Congress,  the  most 
important  Congress,  in  my  opinion,  that  has  assembled  in  our 
generation,  and  one  worthy  to  rank  with  those  outstanding 
legislative  bodies  which  mark  the  creation  of  new  eras  in 
the  struggle  for  human  progress.  There  has  been  a  rebirth 
In  this  Nation  of  that  Jeffersonian  principle  which  places 
hiunan  rights  above  property  rights  and  we,  as  Members  of 
this  Congress,  have  contributed  our  share  towaxd  that 
endeavor.  The  new  deal — as  President  Roosevelt  has  so 
aptly  characterized  it — ^is  no  longer  a  theory.  It  is  an  estab- 
lished fact.  It  may  be  modified;  it  may  be  changed;  but  I  am 
convinced  that  as  surely  as  the  sun  rises  in  the  heavens  this 
Nation  will  never  revert  to  a  condition  or  sanction  a  system 
of  government  which  permitted  2  percent  of  our  population 
to  hold  80  percent  of  our  wealth. 

It  is  fitting  and  proper  as  this  session  draws  to  a  close 
that  we  review  the  accomplishments  of  the  Seventy-third 
Congress  and  its  major  activities  during  the  little  more  than 
a  year  that  the  administration  of  President  Franklin  D. 
Roosevelt  has  been  in  power. 

At  the  extraordinary  session  of  the  Seventy-third  Congress 
the  machinery  for  the  new  deal  was  set  up.  In  reviewing 
the  accomplishments  of  that  short  session  at  its  close  on 
June  16  last  year,  I  took  occasion  to  point  out  the  deplorable 
conditions  which  faced  this  Nation  at  the  time  the  President 
was  inaugurated  and  Congress  was  called  into  extra  session, 
and  stated: 

It  was  manifest  that  a  retxim  to  prosperity  could  not  b«  brought 
about  by  the  old  methods — a  new  deal  was  necessary,  and 
the  President  so  declared  In  his  preelection  campaign.  When  Mr. 
Roosevelt  was  Inaugurated  President  on  March  4  a  bank  holiday 
had  been  declared  In  many  States  of  the  Union.  In  fact,  nearly 
every  bank  had  either  closed  its  docHrs  or  was  on  the  verge  of 
doing  so.  Business  and  Industry  were  at  their  lowest  ebb  since 
the  beginning  of  the  economic  depression.  Agriculture  was  in  the 
depths  of  despair.  Millions  of  idle  men  and  women  were  walk- 
ing the  streets  In  increasing  numbers  looking  for  Jobs.  The 
people  had  lost  confidence  in  the  ability  of  their  Government  to 
bring  about  a  recovery.  Economic  chaos  threatened  the  country 
to  a  more  alarming  extent  than  In  the  darkest  days  of  the  pre- 
ceding years.  •  •  •  Never  in  the  peace-time  history  of.  the 
American  B«publlc  did  the  Nation  face  a  situation  so  grave,  and  I 
doubt  if  it  Is  any  exaggeration  to  say  that  not  even  In  any  war 
emergency  which  we  as  a  people  have  ever  faced  was  there  a 
time  when  the  peril  to  our  institutions  and  to  our  well-being 
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••  great.  Uore  than  10.000.000  of  men  and  woman 
throtigh  no  fault  of  their  own.  out  of  employment,  and  /no 
was  to  be  fouiul  anywhere.  Industry  was  paralysed,  credit  _ 
destroyed,  agriculture  was  at  the  very  brink  of  bankruptcy,  and 
millions  of  cltlaens,  en  the  farms,  in  the  vlllagee  and  towns,  aiMI 
in  the  cities,  were  threatened  with  the  loss  of  ererythlng  they 
h(ul  saved  through  a  lifetime  of  toil  and  struggle.  •  •  •  TIUs 
was  the  situation  when  President  Roocerelt  assumed  the  guidance 
of  our  national  destiny  at  noon  on  that  fateful  4th  day  at 
March.  A  Nation,  indeed  the  whole  world,  stood  by  to  Uatan 
to  his  Inaugural  address,  to  hear  what  of  comfort  or  of  hope  be 
could  hold  out  to  a  stricken  people  in  their  hoxu  of  perU. 

I  shall  not  at  this  time  undertake  to  recapitulate  tbe 
achievements  which  I  enumerated  then  but,  I  think  It  not 
inappropriate  to  list  some  of  the  outstanding  problems  dealt 
with  at  that  session:  Government  economy,  h^iaf>«»irty  the 
budget,  reduction  of  tariffs  by  negotiation,  uncmidoyincat 
relief  and  reemployment,  farm  and  mortgage  rdlef,  water- 
power  development  in  the  public  interest,  securities  oootroL. 
correction  of  banking  weaknesses,  repeal  of  prohibition  and 
modification  of  the  Volstead  Act. 

That  the  ship  of  state,  under  the  skillful  guidance  of 
President  Roosevelt  has  veered  away  from  the  shoals  of 
rugged  individualism  which  threatened  its  existence  Is 
susceptible  of  ample  proof.  SotaeoxM  has  said  that  you 
fall  into  a  depression  but  you  have  to  climb  out.  We  are 
doing  that.  Business  generally  is  on  the  up-grade.  AH 
lines  of  trade  and  industry  have  felt  the  stimulus  and  are 
responding  to  new  hope  which  has  sui^lanted  the  feeUnff 
of  despair.  Farm  income  has  increased  29  percent  daring 
the  last  year. 

We  are  climbing  out  of  the  depression  and.  whQe  we  have 
not  yet  reached  the  gocd.  it  is  in  sight.  More  than  that. 
under  the  wise  and  beneficent  direction  of  President 
Roosevelt,  this  administration  is  laying  the  foundation  for 
a  well-ordered  governmental  system,  which.  If  foUowed,  win 
make  Impossible  recurrent  panics  such  as  that  throuch 
which  the  world  is  now  passing.  Our  forefathers  recognised. 
when  they  drafted  the  Constitution  and  adopted  the  BlU  of 
Rights,  that  changing  conditions  of  life  must  be  met  and 
solved  by  each  new  generation,  lliey  were  not  afraid  to 
adopt  new  theories  and  policies  far  more  revolutionary  In 
their  day  than  anything  we  have  before  us  now.  and  I  am 
proud  that  this  administration  and  this  Congress  has  the 
same  sort  of  courage  as  that  with  which  they  were  endowed. 

"  But ",  say  the  partisan  critics — advocates  of  nigged  in- 
dividualism and  the  raw  deal — "all  this  is  going  to  cost 
a  lot  of  money."  Iliey  profess  to  fear  national  bankniptcy 
and  imderiake  to  conjure  up  all  sorts  of  ghosts  with  which 
to  frighten  the  people.  Of  course  it  is  going  to  cost  money. 
Not  a  tenth  as  much,  perhaps,  as  the  value  of  the  publio 
d(»nain  and  the  natural  resources  improperly  diverted  Into 
private  hands  through  their  misguided  policy  of  letting  weU 
enough  alone.  Still,  it  will  be  a  sizable  amount  even  in  this 
day  of  vast  expenditure.  But,  thank  Heaven,  we  can  pro- 
vide it.  During  the  approaching  campaign  this  plaint  wlU 
be  heard  repeatedly  from  men  who  have  no  program  of  their 
own  and  nothing  to  offer  but  criticism. 

In  reply  let  me  point  out  that  many  of  these  new  agencies 
which  have  been  set  up  by  President  Roosevelt  with  our 
approval  are  either  self-sustaining  or  self-liquidating.  Tbtt 
Reconstruction  Finance  Corporation  has  advanced  millions 
of  dollars  to  industries  gasping  for  credit,  but,  in  every 
Instance,  it  has  been  a  loan  made  on  securities  of  unques- 
tioned value,  and  this  money  will  be  repaid.  In  fact,  it  is  now 
being  repaid  with  Interest,  as  monthly  reports  to  this  Con- 
gress will  show.  The  same  is  true  of  advances  made  through 
the  Home  Owners'  Loan  Corporation  and  VMeral  Land 
Banks.  Even  in  the  days  of  laissez  faire,  to  which  some  of 
these  gentlemen  profess  to  think  we  should  return,  there 
were  no  soimder  financial  institutions  than  the  properly 
operated  building-and-loan  associations,  and  there  is  no 
better  security  today  nor  sounder  guaranty  of  peace  and 
prosperity  than  home  ownership.  Those  loans,  too,  will  be 
repaid.  "But",  they  say,  "the  Agricultural  Adjustment 
Administration  is  pajring  out  millions  to  farmers  for  cur- 
tailing production  of  wheat,  cotton,  com,  and  tobacco.** 
That  is  true,  but  they  do  not  mention  the  processing  taxes 
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lanenea  uxa  enoscea  reiirea  pay.    Many  other  Individual^ 
assisted  to  Increased  pay  rli^tfoUy  due  t-.>M»rn 


pense  and  inconvenience  to  myself,  so  that  my  comrades  and 
their  dependents  might  be  lully  Infonned  of  the  various 
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emergency  which   we   as  a  people   have  ever  faced  was   there  a     JZ"!  ,    "  ^   ^  ^w       j       _*  .-.^^t^  ♦v^  L,^^..^^^^-.--  ».--. 
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pnnrlded  to  sopply  these  fonds  and  make  tbese  expenditure  5 
almost  entire  8elf-U<|uidatinc. 

Now  as  for  other  agencies  forming  part  of  the  new  deai « 
such  as  the  Emergency  Oonsenratlon  Works,  the  Civil  Work  s 
Administration — ^^t^ilch  made  good  the  pledge  that  no  ma  1 
willing  to  work  dMTUld  go  hungry — ^this  administration  has  t 
source  of  revenue  not  hitherto  available.  It  ^ould  be  bom  * 
tn  aUzkd  that  the  increased  Federal  revenues  to  be  derive  1 
ttOBi  excise  taxes  on  the  legalized  sale  of  liquor  are  esti- 
mated at  close  to  $620,000,000  per  year.  If  this  entire  sui  1 
ipsre  4wroted  to  financing  the  recoveiy  program  of  Presider  t 
Roosewlt  U  would  be  sufBcient  to  amwrtiae  approximately  i 
10  MWan  tJoWir  bond  issue,  or  far  more  than  the  critics  c  t 
the  XlmlnMratkm  themselves  say  it  will  cost.  To  whtf 
better  eause  oould  thiu  money  be  devoted  than  to  Uie  r^idr 
of  distressed  dtiaens? 

Ilien.  loo,  while  we  are  on  this  subject  of  governmental 
expendftores  ft  shotdd  be  borne  in  mind  that  the  normal 
annual  income  of  our  125,OeO,000  people  is  approximate^ 
|M.WO,iOOJMO.    During  the  depre8si<H)  it  dropped  to  abo 
fl7^M,MO,itOO.  «r  considerably  less  ttxan  one-hcdf.    If 
oan  restore  that  normal  annual  income,  which  we  can  an 
are  doing,  there  will  be  no  hardship  Imposed  in  paying  a: 
SB^iftty  higher  taxes  which  may  become  necessary  thro 
expenditure   of    money   for   re«nploym«it    and   reli^   c ' 


Bat  I  want  to  speak  of  some  of  the  outstanding  accom- 
plishments of  this  Congress.  Among  those  in  the  first  ran  c 
I  wotdd  put  the  Reciprocal  Tariff  Act.  With  authority  t ) 
enter  Into  reciprocal  trade  agreements  with  other  nation;. 
I  believe  President  Roosevelt  will  be  enabled  to  revive  on  r 
foreign  trade,  which,  during  little  more  than  a  decade,  has 
dropped  f^om  between  three  and  four  billion  dollars  to  i 
handful  of  mlilions.  I  am  happy  to  say  that  our  foreign  trad ; 
has  been  increasing  for  nearly  a  year,  and  when  these  treaties , 
are  negotiated  it  wHl  expand  more  rapidly  and  we  wli 
find  increasing  markets  for  our  surplus  products. 

It  seems  to  me  quite  fitting  that  the  United  States  *oul(  I 
take  the  lead  in  this  attempt  to  restore  world-trade  condi- 
tions, for  it  was  our  coimtry,  during  the  period  when  ths 
RepobUcan  Party  controlled  its  destinies,  which  first  erect©  I 
a  high-tariff  wall  and  establldwd  a  policy  of  Industrial 
^  isniatioin.  No  heed  was  paid  to  the  wamii^s  at  the  Demo- 
^<«mtlc  Party  leaders  by  the  men  who  framed  the  Pordney- 
*icC«mber  or  the  Hawley-Smoot  tariff  laws.  Intent  only 
on  bvildlng  oar  abvady  high  tariff  walls  even  higher,  the ' 
made  it  Innnssible  for  other  nations  to  trade  with  us  ani 
in  ntahatloD  those  nations  hi  turn  set  up  their  own  tariff 
barriers  until  today,  save  in  a  few  commodities,  work 
trade  has  ahnost  maiahed  from  the  seas. 

And  llwe  shotiid  be  no  fear  that  this  power  will  bt 
anjo^ty  used.    I  thiidc  we  can  safety  say  that  no  trad(( 
agittuMUi  wffi  be  entered  Into  with  a  foreign  nation  whicl 
does  not  i^ve  fuH  and  adequate  protection  to  any  industr 
in  this  country  which  actually  needs  it  and  is  otherwlsi 
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Another  outstanding  achievement  of  the  Congress  at  thL 
session  is  the  stock-market  control  lav\  To  the  unrestrainec 
orgy  of  speculation  culminating  in  the  collapse  of  Octobei 
1939  may  be  attributed  much  of  the  suffering  and  mlsen 
through  whidi  the  people  of  this  Nation  have  since  passed 
In  its  wake  came  a  procession  of  failures  in  finance  anc 
industry,  ruined  lives,  lost  homes  and  farms,  constrictlor 
of  aS  avenues  of  credit,  and  almost  complete  deflation  ol 
the  Nation.  It  imposes  a  system  of  Federal  regulation  or 
all  stock  and  bond  exchanges  in  the  interest  of  the  investing 
puhhc 
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IV«  ACT 


Under  tliis  act  the  monetary  gold  in  Qovenunent  vaults 
has  practioaHF  doubled  in  value,  addlog  mora  than  $2,000.- 
000.000  to  our  Treasury  reserve.  With  the  power  given  the 
President  to  revalue  the  dollar,  favorable  exchange  bal- 
ances with  otho:  countries  will  be  "r^atn^^ini^  j^^]^  gg  ^ 


result,  our  exports  win   continue   to  increase, 
interests  will  be  protected  abroad  and  ultimately  this 
accumulation  of  profits  will  be  employed  in  reducing 
national  indebtedness. 

SLVm   FCBCHASS   ICT 

The  Silver  Purchase  Act  declared  it  to  be  the  policy  of 
the  United  States  Government  that  the  proportion  of  sflver 
to  gold  in  the  monetary  stocks  should  be  increased  with  t^s 
ultimate  objective  of  maintaining  <Mie-fourth  of  ttie  value 
of  such  stocks  in  silver.  It  gives  to  ^ver  a  better  place  in 
our  monetary  system. 

TBX  uaom  im>F!ji«a  act 

■nils  act  authorizes  the  President  to  appoint  boards  to 
Investigate  facts  and  issues  arising  in  controversies  between 
employers  and  employees.  These  boards  are  antliorlzed  to 
conduct  elections  by  secret  ballot  of  employees  in  various 
industries  to  determine  who  shall  represent  them  in  eoHec- 
tive  bargaining  over  wage  scides  and  working  C9ndlti<»ts. 

XAZLBOAO  sznsxMZirrs 

Congress  also  passed  the  Railroad  Retirement  Act  whldh, 
by  establishing  a  uniform  retirement  system  for  railroad 
employees,  is  designed  tp  promote  efficiency  in  service  and 
safety  for  the  public  in  Interstate  transportation.  It  makes 
possible  the  more  rapid  advancement  of  employees  and 
guarantees  security  to  the  aged  worker.  This  retirement 
fund  Is  created  through  the  joint  contribution  of  employers 
and  emrloye«. 

The  Railroad  Labor  Disputes  Art,  passed  in  the  closing 
days  of  the  session,  sets  up  the  martiinery  to  settle  disputes 
between  employers  and  employees,  and  is  intended  to  pre- 
vent interference  with  transportation. 

FARM    UBGISLATION 

tocluded  in  the  important  legislatlcm  passed  at  this  ses- 
sion for  the  benefit  of  the  farmers  was  the  bill  authorizing 
payment  for  certain  basic  major  agricultural  products,  later 
amended  to  include  cattle  and  sugar  beets.  These  pay- 
ments are  to  be  made  from  processing  taxes  levied,  and  are 
intended  to  reduce  surpluses  and  result  in  better  prices 
for  the  farmer.  It  is  an  onergency  measure  and  demon- 
strates conclusively  the  determination  of  the  President  and 
his  administration  that  the  farmers  of  this  Nation  shall 
have  a  square  deal  in  the  new  deai. 

Congress  also  placed  the  full  force  of  Government  credit 
back  of  the  Federal  land  bank  bonds  in  order  to  insiH« 
lower  interest  rates  for  the  farmer,  aod  increase  his  oppor- 
tunity to  (^tain  necessary  o'edit. 

It  created  the  Ped»al  Farm  Mortgage  Corporation,  with 
a  capital  of  $200,000^00,  to  aid  in  the  rennancing  of  farm 
debts. 

It  authoriaed  the  Governor  of  the  Farm  Credit  Adminis- 
tration to  make  loans  to  farmers  during  1934  for  crop  pro- 
duction and  harvesting  and  provided  a  fund  to  m^e  loans 
for  feed  and  livestock  in  drought-  and  storm-stricken  areas. 
The  sum  of  $40,000,000  was  provided  to  carry  out  tho 
IHirposes  of  this  act. 

The  Jones-Costigan  Sugar,  the  Bankhead  Cotton  Control, 
and  the  Kerr  Tobacco  Control  Acts  were  passed  at  the 
urgent  demands  of  the  producers  themselves,  to  enahie  them 
to  stabilize  their  markets  against  undue  o-n^i  excessive 
fluctuations  and  to  balance  production  and  consvunption 
more  effectively. 

SKTusmr  OF  thx  homx 
The  first  instinct  of  primeval  man  was  the  establishment 
of  a  home  and  to  provide  for  its  security.  Contented  and 
happy  home  owners  are  essential  to  a  nation's  survivaL 
The  haunting  fear  of  the  auctioneer's  hammer  has  under- 
mined that  sense  of  security  which  American  home  owners 
formerly  enjoyed.  The  President  and  Congress  afforded 
the  Nation  a  new  hope  for  peace  and  contentment  in  the 
passage  of  the  Home  Owners  Loan  Act  at  the  first  session, 
and  it  v.'as  broadened  and  made  more  effective  at  the  prrs- 
ent  session  by  the  passage  of  an  act  placing  the  fun  force 
of  Government  credit  back  of  the  Home  Owners  Loan  bcmdf  j, 
thus  insuring  their  ready  market  and  a  reduction  of  the 
Ixiteiest  to  be  paid  by  the  home  owners. 
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We  passed  the  National  Housing  Act  which  provides  a 
comprehensive  plan  of  home  financing  and  mortgage  insur- 
ance. It  further  provides  that  financial  institutions  making 
loans  for  financing  alterations,  repairs,  and  improvements 
upon  real  property  are  to  be  insured  up  to  20  percent  of  the 
total  of  such  loans.  It  establishes  a  program  of  mutual 
mortgage  insurance  and  authorizes  the  establishment  of 
mutual  mortgage  associations  with  authority  to  purchase 
and  sell  first  mortgages  and  borrow  money  for  that  purpose 
through  the  issuance  of  securities.  It  seeks  to  make  avail- 
able private  capital  for  much-needed  housing  improvements 
throughout  the  country,  will  put  new  life  into  the  building 
trsuies  of  the  country,  provide  emplojrment  for  labor,  and 
give  a  very  necessary  impetus  to  the  business  of  every 
related  industry. 

AID  TO   XirOTTSTmT 

During  the  final  days  of  the  session  Congress  enacted 
necessary  and  vital  legislation  which  provided  for  direct 
loans  to  private  industry  from  the  Reconstruction  Finance 
Corporation  and  also  made  available  additional  credit 
through  the  Federal  Reserve  Bank  System. 

BEVKWUK  ACT 

Under  the  act  passed  May  10,  1934,  it  is  estimated  that 
$167,000,000  additional  revenue  will  be  derived  during  the 
fiscal  year  1935  and  $417,000,000  during  the  full  year's  opera- 
tion from  increased  taxes  on  capital  stock,  estates,  gifts, 
income,  capital  gains  and  losses,  and  other  miscellaneous 
items.  It  shifts  some  of  the  burdens  from  the  small  income- 
tax  payers  to  those  whose  incomes  are  derived  from  unearned 
sources.  It  has  plugged  up  many  of  the  loopholes  through 
which  the  beneficiaries  of  large  incomes  had  evaded  taxation 
under  previous  laws. 

APPKOPBIATIONB   AMD   CXPEMDTTUUS 

Critics  have  declared  for  p(^tical  purposes  that  Congress 
has  appropriated  a  greater  amount  than  was  ever  heretofore 
appropriated  in  peace  time.  In  all  fairness  these  ai^roi;H*ia- 
tions  should  be  divided  into  three  classes: 

First.  The  ordinary  or  current  appropriations  of  the  Gov- 
ernment, and  it  may  be  said  to  the  credit  of  the  administra- 
tion and  the  Congress  that  the  regular  appropriations  for  the 
next  fiscal  year  are  $1,000,000,000  less  than  was  appropriated 
for  the  last  full  fiscal  year  under  Mr.  Hoover's  administration. 

Second.  Those  appropriations  which  have  been  made  for 
providing  loans  to  agricultiu^  and  industry  and  which  are 
self -liquidating.  They  were  made  necessary  by  chaotic  con- 
ditions resulting  from  the  depression  which  began  in  the 
fall  of  1929,  shortly  after  President  Hoover  was  inaugurated. 
These  loans  are  made  upon  good  security,  3^eld  a  low  rate 
of  interest  for  carrjring  charges,  and  eventually  will  be 
repaid. 

Third.  Appropriations  which  were  necessary  to  relieve  un- 
employment and  human  distress  and  for  which  this  admin- 
istration cannot  be  held  responsible.  It  is  the  plain  duty 
of  the  Government  to  provide  for  those  who  through  no 
fault  of  their  own  are  unable  to  provide  for  themselves  and 
no  taxpayer  wiU  complain  because  of  these  expenditures. 
This  duty  to  humanity  prompted  the  President  to  recom- 
mend and  the  Congress  to  provide  appropriations  necessary 
to  care  for  the  great  drought-stricken  area  in  the  West. 

We  have  provided  funds  for  the  continuance  of  the  Re- 
construction Finance  Corporation,  Public  Works  Adminis- 
tration, the  Federal  Emergency  Relief  Administration,  and 
other  relief  agencies  for  the  current  as  well  as  the  next 
fiscal  3^ear. 

In  tuldition  to  the  meastu-es  heretofore  mentioned,  we  have 
enacted  legislation  continuing  the  bank  guarantee  so  as  to 
protect  the  average  depositor  and  Insure  the  solvency  of 
banks.  It  is  significant  that  despite  doleful  predictions  not 
a  single  bank  has  failed  since  this  law  was  passed  a  year 
ago.  We  have  amended  the  judicial  code,  enlarging  the  au- 
thority of  the  Federal  Government  in  its  determination  to 
wipe  out  racketeering  and  kidnapers,  as  well  as  other  in- 
terstate criminal  activities.  We  have  passed  a  law  barring 
defaulting  nations  from  the  money  marts  of  this, country; 


and  we  have  once  more  made  good  our  international  pledge* 
when  we  again  tendered  the  PhUipplnes  their  independence. 
We  have  passed  an  air  mail  bill  correcting  the  shameless 
practices  of  the  previous  administration  and  saving  tho 
Nation  several  millions  of  dollars.  We  have  passed  tho 
corporate  and  municipal  bankruptcy  acts  under  which  cor- 
porations and  municipalities  may,  imder  certain  conditions, 
readjust  their  finances.  We  have  passed  the  Naval  Con-. 
struction  Act  authorizing  the  Navy  up  to  the  full  limit  of 
the  London  Treaty.  We  have  passed  the  f^»"»>w>Mnfratlfms 
Act,  setting  up  a  special  commission  for  Federal  regulation 
of  the  telephone,  telegraph,  and  radio. 

Congress  passed  the  Rankin  bill  granting  pensions  to 
widows  and  citphans  of  World  War  veterans  who  had  direct 
service-connected  disabilities  of  SO  percent  or  more  but 
who  died  from  other  causes.  It  also  made  more  liberal 
provisions  for  veterans  of  the  Spanldi-Amerlcan  and  Worbt 
Wars. 

There  are  many  other  legislative  acts  which  could  bo 
enumerated  if  time  permitted.  In  fact,  it  may  be  said  that 
the  session  of  Congress  now  closing  was  even  more  impm*- 
tant  and  enacted  more  vital  measures  than  the  previous 
session  of  the  Seventy-third  Congress  which  up  to  Its  time 
was  the  most  important  and  enacted  more  far-reaching  legis- 
lation  than  had  been  enacted  by  a  session  of  any  peace-Urn* 
Congress. 

All  these  things  and  more  we  have  done  so  that  the  averago 
man — the  one  who  all  too  often  has  been  forgotten — might 
find  a  greater  measure  of  proq;>erity,  peace,  and  better  living 
for  himself  and  his  posterity. 

Before  we  separate  I  wish  to  take  this  occasion  to  thank 
the  Democrats  of  the  House  for  the  honor  conferred  on  mo 
in  making  me  your  majority  leader  and  for  the  courtesiet. 
consideration,  and  generous  supp(»t  I  have  received  tA  your 
hands.  I  also  wish  to  thank  the  minority  leader,  Congress- 
man SifELL.  and  his  associates  on  the  other  side  of  the  cham- 
ber. Despite  the  trying  conditions  and  the  opportunity 
afforded  for  great  divergence  in  opinion,  the  deliberations 
of  the  House  have  been  conducted  on  a  high  plane.  The  best 
evidence  that  the  business  of  Congress  has  been  carried 
forward  in  an  orderly  aiul  effective  manner  is  shown  In  Um 
vast  amount  of  legislation  enacted. 

We  will  leave  soon  for  our  homes  and  in  a  few  short 
months  will  submit  our  records  to  the  scrutiny  of  the  voters 
in  our  respective  districts.  Our  destinies  as  well  as  those  ct 
the  Nation  are  in  their  hands  and  I  for  one  await  their 
verdict  in  November  with  confidence. 

ACCOMPUSHMXHTs  OF  ssvcnrT-noKD  covGuas  AMv  ram 

MKW  DXAL 

Mr.  MEAD.  Mr.  Speaker,  a  general  review  of  the  accom- 
plishments of  the  Seventy-third  Congress  shows  a  splendid 
coordinated  effort  on  the  part  of  Congress  and  Prealdcnt 
Roosevelt  to  lead  this  country  back  to  a  normal  healthy,  and 
lasting  prosperity.  The  entire  legislative  program,  although 
vast  and  varied  in  its  nature,  demonstratei  a  succesBful 
attempt  to  balance  economic  inequalities  and  diflerenoes 
between  the  American  producer  and  consumer. 

Something  like  a  war  spirit  has  characterised  the  aggrea- 
sive  maimer  in  which  this  administration  has  tackled  tho 
task  of  creating  reemployment  and  instilling  eonfldenoe  and 
optimism  in  the  hearts  and  minds  of  the  people. 

The  Members  of  the  Seventy-third  Congress  have  oqw- 
rienced  a  greater  measive  of  responsibility  as  they  hav« 
felt  the  eyes  of  the  Nation  focused  upon  them.  Both  worker 
and  industrialist  have  kxxked  expectantly  to  the  Federal 
Government  for  assistance.  During  the  early  months  of  tho 
administration,  politics  took  a  back  seat,  and  every  law- 
maker foimd  himself  overwhelmed  with  a  busy  leglslativo 
program.  An  alert  constituency  gave  him  no  rest  day  or 
night  in  their  eager  demands  for  Immediate  action. 

The  Seventy-third  Congress  established  a  record  for  eco- 
nomic progress  which  stands  unequalled  by  any  other  Con- 
gress in  American  histrar.  It  Is  true  that  the  piogresa 
accomplished  required  a  vast  expenditure  of  pubUe  funds^ 
but  the  saving  of  a  nation  waizanta  the  action  taken. 
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When  Pmtdent  Roosevelt  ms  inaoKcnted.  we  were  oc 
the  verge  of  a  national  calamity;  banks  were  closing,  fooc! 
ttr&es  and  rtots  were  taking  place,  mob  violence  had  al- 
ready oecmied  in  several  sections  of  the  Naticm.  and  the 
army  oi  nnemployed  had  reached  close  to  15,000.000.  Un- 
less prompt  and  effective  action  was  taken,  the  situattoo 
eould  not  have  been  saved,  and  more  radical  and  drastic 
steps  would  have  become  necessary.  The  President's  in- 
.^agnral  speech,  conpled  with  his  courace,  his  leaderdxip,  and 
lib  d«gnand  for  quick  action  saved  the  day  and  the  country 
■s  wan  from  a  most  serious  situation. 

Following  his  inauguration.  President  Roosevelt  sprang 
tnto  actioo,  and  the  following  day.  March  S.  1933,  declared 
a  Itetion-wklB  hanking  holiday.  It  was  a  bold,  conrageoua 
nan.  which  undoubtedly  averted  a  severe  H^f*^^»»g  and 
fhianrial  panic.  He  immediately  caJled  the  Congress  ^"»^ 
estnordtnary  swluii.  and  asked  that  rapid  steps  be  tatken 
and  funds  provided  for  the  carrying  out  of  the  promised 
oew  deal  and  the  natkmiJ  reoovor  program.  On  March 
U  the  great  majority  at  hanks  reopened,  and  normal  trad- 
ing and  rgrhange  was  resumed. 

The  new  Oongress.  overwhelmingly  Democratic  ami 
strongly  In  sjmpathy  with  the  President's  wishes,  worked 
f  •verlshly  during  the  qpecial  session  to  imrkkt  the  necessary 
legislation  to  9eed  the  recovery  program  on  its  way. 

One  of  the  Democratic  campaign  pledges  was  realised 
when,  on  March  22,  1933.  congress  passed  the  beer  bill 
whida  permitted  beveiages  ct  3.2  percent,  and  paved  the 
way  for  added  Federal  revenue. 

During  the  4  months  of  the  special  session  came  a  rapid 
Moeesskm  of  relief  and  economic  recovery  measu9t«s. 
Greatest  in  importance  was  the  establishment  of  the  Na- 
tional Industrial  Recovery  Administration,  first  of  the 
Roosevelt  refonns.  The  VILA,  was  a  purposeful  effort  by 
the  Oommment  to  regulate  private  business.  The  adminis- 
tration was  authorised  to  advise  and  approve  codes  of  fair 
eompetftion  between  industries.  It  outlawed  cutthroat  cora- 
pstltton  and  afforded  a  new  protection  to  American  labor 
and  American  consumers.  The  same  act  likewise  appro- 
priated funds  fftf  a  huge  public-building  program.  TMs  was 
followed  by  a  $500,000,000  appropriation  for  direct  human 
relief  and  the  Farm  Credit  Act  to  provide  for  farm  refinanc- 
ing. The  former  Home  Loan  Board  was  expanded  under  the 
Home  Owners'  Loan  Act  Both  the  far^^-loan  and  home- 
loan  systems  have  been  effective  in  relieving  tax  and  mort- 
gage dilBculties  among  the  Nation's  small  property  owners. 
Pomitting  long-term  financing  at  a  reasonable  int^est  rate, 
thflse  measures  hate  been  among  the  foremast  in  combating 
the  depression. 

One  of  the  President's  dreams  materialized  with  the  pass- 
ing ot  the  reforestation  UQ.  which  authorised  a  conservation 
program  to  be  executed  t^  the  Civilian  C<mservatiOn  Corps. 
Hm  CX;x;.  has  pot  thousands  of  unemployed  youths  to  woiic 
and  is  proving  a  unkiue  and  successful  experiment,  serving 
a  threefold  purpose;  it  has  created  employment  for  these 
carolled;  it  reqxares  the  recruit  to  send  back  to  his  needy 
parents  a  substantial  portion  of  his  wages;  and  it  is  resulting 
In  a  constructive  upbuilding  of  our  national  parks,  foiests, 
and  roads.  Work  of  this  nature  enriches  the  Nation  now 
and  pays  big  dividends  to  future  generations. 

In  line  with  this  policy  of  reconstruction  and  self -better- 
ment came  the  passage  ot  the  Subsistence  Homestead  Act. 
This  experiment  pro  rides  a  new  principle  in  "fitlor?>1  plan- 
ning. In  force  now  a  little  over  a  year,  it  has  gone  far  in 
Aiding  the  stranded  unemployed  populations  in  our  large 
Industrial  oenttfs.  It  authorizes  the  Oovemment  to  pur- 
chase and  aOot  homesteads  to  the  Jobless  industrial  groups. 
It  permits  an  ci>portunity  for  self-preservation  by  supplying 
smaD  garden  lAoXs.  The  produce  from  these  gardens  supple- 
ments the  small  raminrt  of  the  families.  It  is  developing 
a  strong  back-to-the-soil  movement  and  may  be  the  solu- 
tion to  one  of  America's  gravest  social  problems. 

The  kmg-vexing  question  of  what  to  do  with  Muscle 
3hoalB  was  terminated  with  the  inompt  enactment  of  a  bill 
setting  up  the  Tennessee  Valley  Authority,  which,  in  addi- 


tion to  utilizing  the  power  at  Muscle  Shoals,  provided  for  a 
development  of  the  entire  Tennessee  Valley. 

Completing  the  required  governmental  set-up  for  a  stimu- 
lation of  business  and  emplojrment,  and  embodying  in  tlie 
legislation  a  number  of  Important  social  reforms,  the  first 
session  of  the  Seventy-third  Congress  adjourned  on  June  16. 
1933. 

The  summer  and  fall  were  mainly  punctuated  by  three 
Important  events.  On  November  S,  1933,  President  Roose- 
velt announced  his  plans  for  the  Civil  Works  Administra- 
tion. The  C.WJL  was  a  temporary  relief  program  to  pro- 
vide hungry.  Jobless  men  with  employment  during  the  hard. 
cold  winter  months.  It  produced  an  immediate  wholesome 
eltect,  by  offering  work  to  men  in  every  walk  of  life.  It  was 
a  necessary  expedient  to  maintain  confidence  until  the  slow- 
er-working but  more  permanent  recovery  plans  attained  re- 
sults, r 

On  November  17  the  United  States  officially  recognized 
Soviet  Russia,  and  diplomatic  relations  were  resumed  for 
the  first  time  since  the  birth  of  the  government. 

Ratification  of  the  twenty-first  amendment  to  the  Consti- 
tution was  completed  on  December  5,  when  the  last  of  the 
necessary  two-thirds  of  the  States  of  the  Union  declared  In 
favor  of  the  repeal  of  the  eighteenth  amendment.  Repeal  of 
the  dry  law  spelled  the  doom  of  bootlegging  and  racketeering 
and  added  a  new  stimulation  to  business  recovery  as  the 
breweries  and  distilleries  hummed  again  with  activity  and 
Increased  employment. 

Congress  reconvened  on  Janiiary  8,  1934,  to  begin  the 
long  sesfldon  of  the  Seventy-third  Congress. 

The  first  half  of  this  session  was  devoted  almost  entirely 
to  the  debate  and  passage  of  necessary  departmental  ap- 
propriation bills.  Most  outstanding  was  the  Independent 
Offices  Appropriation  Act,  which  restored  10  percent  of  the 
Federal  pay  cut  included  in  the  Economy  Act  of  the  previous 
year,  and  liberalized  regulations  goveiixing  veterans'  pen- 
sions. 

A  measure  authorizing  Immediate  payment  of  the  bonus 
of  World  War  veterans  also  passed  the  House,  but  was  de- 
feated in  the  Senate. 

In  February  Congress  aUotted  $950,000,000  for  human  re- 
lief, to  be  principally  handled  isy  the  federal  Emergency 
Rehef  Administration. 

An  $850.000X)00  fund  was  provided  to  perpetuate  the  Re- 
construction Finance  Corporation  and  expand  its  power  to 
loan  to  industry.  Further  aid  was  provided  for  small  indus- 
tries by  a  measure  passed  at  the  close  of  the  session,  which 
specifically  benefits  struggling  small  business  concerns. 

Congress  this  session  passed  a  monetary  measure  which 
struck  a  medium  between  the  reactionary  conservatives 
and  the  radical  inflationists.  The  Gold  Reserve  Act  au- 
thorized the  President  to  devaluate  the  gold  dollar  at  59.06 
pat;ent.  The  object  of  the  act  was  to  restore  confidence  in 
our  monetary  system.  It  has  resulted  in  a  heavy  return  of 
capital  to  the  United  States. 

On  February  9  the  administration  announced  the  can- 
celation of  the  air-mail  contracts,  basing  their  actim  on 
charges  of  fraud  and  oolliision  on  the  part  of  the  contractors 
in  the  past.  This  led  to  the  passage  of  the  emergency  air 
mail  bin  which  authorized  the  Army  Air  Corps  to  supply  the 
Naticm's  Air  Mail  Service.  The  annulment  of  the  air-mall 
contracts  aroused  heated  partisan  controversy  throughout 
the  session  and  a  careful  investigation  by  House  and  Senate 
cwnmittees.  The  Investigations  vrere  climaxed  late  In  the 
session  by  the  adoption  of  a  bill  restoring  the  air  service  to 
private  companies  and  creating  a  Presidential  commission  to 
study  the  entire  aviation  problem.  An  expanded  Air  Mail 
Service,  inrludlng  19  additional  cities  and  4  additional 
States,  at  a  saving  of  approximately  $8,000,000,  has  resulted 
fr<Hn  this  action. 

The  Wagner  Labor  Disputes  Act,  setting  up  a  board  of 
adjustment  to  supplement  the  Board  of  Mediation,  failed  to 
pass  and  was  replaced  by  a  milder  measure  calling  t<x 
a  study  of  labor  conditions  and  a  report  back  to  Congress 
next  g«>«^i^*^ 
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Atter  a  colorful  and  intensive  siu'vey  of  stock-market  ex- 
change practices  Congress  adopted  the  Securities  Exchange^ 
Act  In  spite  of  strong  objections  by  powerful  interests.  It 
checks  wild  speciilation  on  the  exchanges  and  must  be  in- 
cluded as  one  of  the  administration's  outstanding  achieve- 
ments. 

A  retirement  act  for  railroad  employees  was  approved  tn 
the  closing  days  of  the  sessUm.  This  humanitarian  measure 
will  permit  the  aging  worker  to  retire  and  will  provide  em- 
plojntnent  for  the  more  vigorous  young  employee  who  here- 
tofore has  been  denied  work. 

With  the  new  deal  agencies  operating  smoothly,  C(m- 
gress  has  adjourned,  but  every  Member  will  watch  closely 
during  the  coming  months  and  observe  the  results  of  his 
handiwork. 

TARirr  Aim  thx  kxw  deal 

Mr.  DOUOHTON.  Mr.  Speaker,  despite  the  protests  and 
warnings  of  many  of  our  domestic  industries  and  more  than 
1.000  of  America's  leading  economists,  the  Hawley-Smoot- 
Grundy  tarifT  bill  was  enacted  into  law  in  June  1930  after 
having  been  before  the  Congress  for  more  than  17  months. 

At  that  time  the  Republican  proponents  of  that  measure 
predicted  and  promised  it  would  bring  added  prosperity  to 
American  agriculture,  industry,  and  labor. 

Three  years  later,  however,  when  President  Roosevelt  and 
a  Democratic  Congress  came  into  control  of  ths  executive 
and  legislative  branches  of  the  Government,  we  found  our 
country  on  the  brink  of  absolute  economic  ruin;  millions  of 
our  citizens  vainly  seeking  emplo3mient  to  provide  the  barest 
necessities  of  life;  banks  closing  daily,  impounding  the  life 
savings  of  many  of  our  people.  Starvation,  destitution,  and 
fear  in  the  minds  of  our  people,  coupled  with  the  utter  lack 
of  leadership  of  those  then  in  control  of  the  Government, 
had  Increased  and  accentuated  the  unparalleled  conditions 
of  distress.  Farmers  were  being  forced  to  dispose  of  their 
crops  at  ruinous  prices  far  below  the  cost  of  production,  and 
millions  of  homes  were  being  lost  through  foreclosures. 

Such  was  the  condition  and  picture  of  despair  constantly 
in  the  thoughts  of  the  American  people.  Such  was  the  con- 
dition existing  after  12  years  of  Republican  high  protective 
tariffs,  which  we  were  told  would  bring  added  prosperity, 
two  cars  in  every  garage,  and  a  chicken  In  every  pot. 

Immediately  following  the  Inaugiu^tion  of  President 
Roosevelt  the  Congress  placed  in  his  hands  broad  discre- 
tionary powers  affecting  the  internal  and  domestic  business 
affairs  of  the  coimtry,  and  imder  his  leadership  and  the 
exercise  of  those  powers  we  have  again  placed  our  banking 
institutions  upon  a  soimd  and  substantial  foundation.  Diu*- 
ing  the  period  from  January  1,  1933,  to  March  4,  1933. 
there  had  been  a  total  of  462  National  and  State  bank  fail- 
ures. For  the  same  period  in  1934  not  a  single  National  or 
State  bank  operating  under  the  Bank  Deposit  Gi^ranty  Act 
has  suspended  operations,  and  during  this  same  period  de- 
posits in  national  banks  alone  increased  $1,200,000,000.  We 
have  also  seen  the  price  of  agricultural  products  steadily 
increase.  Likewise,  we  have  seen  our  Industries  resume  the 
production  of  those  commodities  which  our  people  and  the 
peoples  of  the  world  demand.  The  purchasing  power  of  our 
people  has  steadily  Increased.  In  other  words,  we  have  seen 
hope  and  confidence  displace  gloom  and  despair. 

OTTB   DZMnnSBIMQ   FORCCN   TE&OB 

Between  1929  and  1932  world  trade  declined  60  percent, 
whUe  that  of  the  United  States  declined  70  percent.  In 
other  words,  in  1929  the  total  exports  of  the  United  States 
were  $5,241,000,000,  whereas  in  1932  they  declined  to  $1,611,- 
000,000.  The  exports  of  the  rest  of  the  world  in  1929  were 
$37,794,000,000,  in  1932  they  were  $11,115,000,000. 

This  shrinkage  in  oiu-  foreign  trade  has  been  responsible 
to  a  large  extent  for  our  unemployment  situation  and  the 
continuance  of  the  depression  and  can  be  attributed  to  the 
passage  of  the  Hawley-Smoot-Grundy  Tariff  Act.  Imme- 
diately following  the  passage  of  this  act,  practically  every 
other  commercial  coimtry  in  the  world  either  Increased  its 
tariffs  or  erected  other  import  restrictions  in  retaliation 
against  the  United  States.    In  addition,  practically  all  the 


other  commercial  countries  have  plaosd  In  ths  hands  of 
their  executives  broad  powers  to  enter  into  reciprocal-trade 
agreements,  and  to  change  promptly  their  tariffs  to  meet 
the  ever-changing  business  axul  ec(momic  conditions.  Many 
trade  agreements  have  been  entered  into  between  other 
countries  which  have  resiUted  in  Inestimable  damatt  to 
American  agriculture.  Industry,  and  labor,  which  depend 
upon  our  foreign  markets  for  the  disposition  of  their  sur- 
plus production.  In  normal  times  7.000,000  of  our  psopte 
are  directly  dependent  up(m  foreign  trade  for  their  llveU- 
hood. 


The  necessity  for  expanding  our  foreign  markets  If  we 
are  to  bring  about  any  measure  of  permanent  recoveiy 
should  lie  apparent  to  evenrone.  Jxx  normal  times  we  export 
from  55  to  60  percent  of  our  cotton.  40  percent  of  our 
tobacco,  30  percent  of  our  lard.  18  to  20  percent  of  o\a 
wheat,  and  many  other  agricultural  commodities.  We  ex- 
port 40  percent  of  our  typewriters,  29  percent  of  our  print- 
ing machinery.  28  percent  of  our  sewing  machines.  23  per- 
cent of  our  agricultural  machinery.  20  percttit  of  our  loco- 
motives, 14  percent  of  our  automobiles,  engines,  and  parts, 
as  well  as  many  other  Industrial  products. 

In  1932  the  total  exports  of  the  United  States  were  the 
lowest  since  1905.  The  following  table  shows  how  serious 
has  been  the  decline  in  our  foreign  trade: 

Exports  of:                                                                            Lo»«Mtatne» 
Cotton  (except  lor  year  1981) lOM 

Cotton   manuXacture« ^ .. . ...  1911 

Meat   products ItTO 

Animal  fata  and  oUa — ^-. .  1889 

Wheat  and  wheat  nova 1905 

Oil  cake  and  meal ._.. 1918 

Tobacco,  unmanufactured . .- 1917 

Rubber    manufacturea : - 1914 

Iron  and  steel  mill  products .- -  1908 

Copper  and  manufactures ._ ....._._  1886 

Machinery  of  all  classes .............  1810 

AutomobUes,  engines  and  parts .. .....^...  1918 

Leather ItM 

SawmlU  products .^....._.............._*.......  1880 

Other  wood  manufactures . ..... 1888 

President  Roosevelt,  desirous  of  doing  evenrthing  possible 
to  bring  about  a  real  and  permanent  recovery,  and  knowing 
the  vital  in^iortance  of  foreign  markets,  asked  that  he  be 
given  powers  similar  to  those  possessed  by  the  executives  of 
practically  every  other  country  tn  order  that  the  United 
States  might  be  in  position  to  compete  successfully  tn  the 
negotiation  of  reciprocal-trade  agreements  and  regain  such 
markets  for  om-  surplus  products.  The  granting  of  such 
powers  to  the  President  and  the  negotiation  of  such  agree- 
ments is  the  only  practical  and  feasible  method  far  asststing 
those  dependent  upon  foreign  markets.  Unless  we  expand 
such  markets,  we  will  be  compelled  to  remove  approximately 
50,000.000  acres  of  farm  lands  from  cultivation  and  perma- 
nently close  down  many  of  our  industries,  or  at  least  greatly 
curtail  their  production. 

There  is  nothing  radical  or  particularly  new  in  reciproc- 
ity. President  McKinley  advocated  it  in  his  last  utterance 
when  he  said: 

The  period  of  excluslveness  Is  past.  Commercial  wan  are  un- 
profitable; reciprocatory  treaties  are  In  harmony  with  th»  aptrlt  of 
the  times;  measxires  of  retaUation  are  not. 

The  policy  of  reciprocity  dates  as  far  back  as  1794,  and 
there  have  been  many  instances  In  which  similar  and  even 
broader  powers  have  been  delegated  to  the  President.  Nu- 
merous acts  have  been  eimcted,  and  as  a  matter  of  fact, 
sections  337  and  338  of  the  Hawley-Smoot-Onmdy  Tsrlff 
Act  contains  provisions  delegating  powers  to  the  President 
equally  as  broad  as  those  President  Roosevelt  sought.  Under 
these  prior  acts  many  proclamations  were  Issued  by  Presi- 
dents Adams,  Jackson,  Polk,  Fillmore,  Buchanan.  Lincoln. 
Jdkmson,  Grant,  and  Hayes.  However,  the  Republicans  in 
Congress,  in  the  hope  of  securing  some  partisan  advantage, 
endeavored  to  implant  fear  in  the  mixKls  of  our  people  by 
asserting  that  the  enactment  of  the  measure  and  the  placing 
of  such  powers  in  the  hands  of  the  President  meant  the  de- 
struction of  msmy  industries  In  the  United  States.    Such 
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aaaertioDS  deserre.  and.  In  my  opiskm,  will  receive,  tlie 
retake  of  Che  Ameiican  people  as  a  fross  tnsult  and  refle  ;- 
tkm  upon  the  high  patriotie  moUfCs  of  the  President,  who  in 
hia  mcsBsage  to  the  Congress  stated:  | 

•     •     •     You  and  1  know,  too.  th»t  it  Is  important  that  tie 
wlttiln  lU  bord«n  a  neceaaary  diversity  and  b«l- 


coontry 

■Bee  to  matntahi  a  ronndcd  national  Ille.  that  it  must  sustain 
•ctivltlfM  vital  to  nattenal  daTens*.  and  that  such  Interests  can- 
not be  ■acrlflced  {or  passing  advantage.  *  *  "  I  wotild  emph  k- 
sla*  that  <niMc  results  are  not  to  be  expected.  The  snccessf  il 
b^ilUUng  up  of  txade  without  Injury  to  American  produccara  depem  Is 
upon  a  cautloTis  and  gradual  evolution  of  plans. 

The  ezerctse  of  the  authority  which  I  propose  must  be  careful  y 
weighed  Ln  the  light  of  the  latest  information  so  as  to  give  assu  -- 
aaee  that  no  sound  and  Important  Interest  wUl  be  sertously  dl  s- 
tvrbed.  The  adjustment  of  our  fordgn-trade  relations  must  re  it 
on  the  premise  of  undertalclng  to  benefit  and  not  to  Injurs  sui  h 
Interests.  In  a  time  of  difficulty  and  unemployment  such  as  th  s. 
the  lilghest  consideration  of  tlte  position  of  tlie  different  branch  » 
at  American  produetloa  is  required. 

Senator  HAnxknr,  of  Mississippi,  in  a  recent  address  ovi  r 
the  radio,  correctly  portrayed  the  position  of  the  Republ  - 
cans  in  Congress  and  their  attitude  toward  the  new  deil 
in  tariff  legtshitian,  when  he  stated: 

As  is  quite  well  understood  by  everyone,  partisans  all  too  of t4  n 
play  politics  in  an  election  year  with  important  adminismtK  n 
proposals.  A  party  candidate  must  havs  some  issues,  some  pla  :- 
form  on  which  to  run;  and  if  he  is  not  big  enot^h  to  be  coik- 
structive.  then  he  may  well  be  destructive.  If  he  cannot  praise,  ]  le 
presumes  to  condemn:  tf  he  cannot  build,  connives  to  tear  down:  If 
bs  lacks  a  message  of  hope,  he  delivers  one  of  fear:  if  he  cann<>t 
advocate  a  program  of  national  and  International  cooperation,  ]  le 
seeks  to  promote  n»Uooal  and  international  discord,  distrust,  ai  d 
boatUlty. 

Notwithstanding  this  partisan  opposition  the  reciprocal 
trade  policy  has  been  adopted.  It  is  only  one  at  the  mar  y 
constructive  moves  of  this  administration  to  bring  about 
national  recovery. 

It  is  deserving  of.  and  I  am  confident  will  receive,  the  cc  - 
operation  of  every  interest  and  industry  in  this  country  an  d 
that  its  successful  operation  will  prove  of  inestimable  benef  t 
to  American  agriculture,  industry,  and  labor. 

AJf  aXFlANATION   0»  THS  TBAIN-UIMTr  BILL   ANB  TH«   S-BOtJX  XBIT  BEL 

roa  BAnjo*B  xuplotzes 

Mr.  MEAD.  Mr.  Speaker,  this  bill  malces  it  unlawful  fc  r 
a  train  of  any  type  to  operate  with  more  than  70  cars. 

Trains  now  may  carry  as  many  as  200  cars,  each  car  oa 
the  average  measuring  about  40  feet.  This  means  a  traia 
over  a  mile  and  a  half  long. 

This  measure  is  advocated  by  the  railroad  employees  as  d 
labor  organizations,  who  feel  that  shorter  and  more  nun  - 
eroos  trains  would  increase  employment.  It  is  also  genei  - 
ally  held  that  the  main  hope  of  the  railroads  lies  in  speed  ^ 
efDdent  service.    Faster  trains  are  essential. 

The  carriers  argue  that  Icajg  trains  can  be  operated  moi  e 
•cosiomicaUy.  The  advocates  of  this  legislation,  howeve-, 
believe  that  the  carriers  would  gain  enough  additional  rev<  - 
nue  through  quicker,  better  service  to  more  than  compel - 
sate  f  <ur  the  slight  increaae  in  (q;>eration  costs. 

The  various  hazards  of  long  trains  have  also  been  brougt  t 
out.  There  is  approximately  15  inches  ot  slack  betweei 
eaph  car  on  a  train.  In  100  cars  that  would  total  135  fee  . 
This  means  that  125  feet  of  slack  must  be  taken  up  each 
time  a  train  of  100  cars  comes  to  a  dead  stop.  The  resultar  t 
shock  is  damaging  to  the  whole  train  mechanism.  It  alsa 
constitutes  a  physical  menace  to  the  men  employed  on  tap 
train.  Qpeetal  railings  have  been  built  in  cabooses  for  , 
men  to  cling  to  when  a  long  freight  train  comes  to  a  st 

Communities  throughout  the  Nation  favor  this  h 
Tralna  over  a  mile  long  often  block  several  crossings  w 
they  are  forced  to  stop,  and  ev»i  as  they  move  slowly  al 
In  any  case  their  necessarily  slow  rate  of  speed  and  exf- 
tronely  long  length  is  a  highway  nuisanee.  Motorists  an  I 
chambers  of  commerce  everywhere  hold  a  grudge  against 
lone,  slow  trains.  [ 

This  la  an  age  of  speed  and  efficiency.   The  railroads  m 
keep  paoe  with  the  times  or  they  «r«  doomed.    The 
train  **  Zephyr  "  running  between  two  western  cities  is  _ 
for  «eed  azMl  ao  ooostnacted  thai  no  *A»ti^ft|  cars  oA 


be  attached.  This  particular  company  in  seeking  speed, 
service,  and  comfort  has  realized  that  a  limited  length  is 
an  essential  for  progress  in  this  direction.  Each  day  the 
motor  service  is  taking  away  business  from  the  railroads. 
They  must  meet  this  growing  competition.  If  the  carriers 
insist  on  retrogressive  policies,  it  is  the  Government's  duty 
to  dictate  in  the  best  interest  of  public  service. 

BJt.  T430 — A  BILL  TO  BBTABL2SH  A  S-BOUX  DAT  FOB  KXPLOTXES  OT  CAB- 

Bsns  KHOAon  n*  nrncmanaa  aks  bobbxcn  commkbcx.  ahd  roa 


This  bill  is  to  establish  a  6-hour  day  in  the  railroad  indus- 
try without  reduction  in  the  basic  rates.  It  is  practically 
identical  with  the  measure  passed  in  1919  paving  the  way 
for  an  8-hour  day.  The  same  arguments  are  being  used  in 
opposition  to  it. 

The  primary  purpose  of  the  l^  is  to  Increase  employment 
without  reducing  wages.  It  Is  a  step  in  harmony  with  tlie 
plans  of  the  present  administration.  It  will  better  the  social 
and  economic  conditions  of  the  railroad  employee  and 
stimulate  permanent  economic  recovery. 

The  bill  imposes  a  fine  against  those  carriers  who  do  not 
comply.  It  also  provides  for  a  Presidential  commission  to 
study  the  benefits  of  the  6-hour  day  and  to  report  their 
findings  back  to  Congress  within  a  year. 

A  careful  calculation  of  the  increase  in  productivity  of 
labor  on  the  railroads  has  been  made  for  the  years  1915-26. 
During  this  period  it  is  shown  that  the  output  per  man-hour 
of  all  employees  increased  40.5  percent.  This  increase  in 
productivity  has  been  due  to  steady  techn<dogical  improvt- 
ments.  More  powerful  locomotives,  longer  freight  trains, 
cars  of  greater  capacity,  and  added  tonnage  per  car  aio 
among  the  factors  that  account  for  this  increase.  The 
advance  in  railroad  efficiency,  during  the  past  years,  was 
accomplished  by  steady  improvements  and  new  inventions 
to  limit  man  power.  It  has  resulted  in  a  greater  labor  pro- 
ductivity on  the  part  of  the  employees  and  a  resultant  dwin- 
dling off  of  the  number  of  woriters.  The  inauguration  of  the 
8-hour  day  in  1916  came  near  balancing  the  problem  of  pro- 
ductivity and  employment  at  that  time.  Since  1916  mechan- 
ical progress  has  speeded  up  productivity  at  an  alai-ming 
rate. 

The  wide  gap  between  consumption  and  production  con- 
stitutes one  of  the  fundamental  causes  for  our  recent  depres- 
sion. The  history  of  the  shwter  workday  shows  us  that  it 
is  the  only  solution  to  this  problem.  By  their  Increased  pro- 
ductivity, railroad  workers  have  sufTered  mounting  unem- 
ployment as  well  as  wage  cuts.  If  a  6-hour  day  was  estab- 
lished without  a  reduction  in  pay,  It  would  make  possible 
the  reemplosmaent  of  those  men  who  were  dropped  as  a  result 
of  their  own  increased  productivity.  In  addition,  they  would 
an  be  able  to  maintain  the  same  standard  of  living  they 
have  previously  enjoyed  under  the  8-hour  day. 

In  a  report  to  Congress  in  December  1932  the  Interstate 
Commerce  Commission  supported  the  policy  of  a  6-hour  day 
for  railroad  employees.  The  Cranmlssion's  survey  was  im- 
partial and  its  findings  convincing.  In  its  report  the  Com- 
mission estimated  that  the  establishment  of  a  6-hour  day 
would  afford  employment  to  300,000  to  350.000  in  a  com- 
paratively normal  year  like  1930;  and  employment  to  60,000 
to  100,000  in  a  year  <rf  abnormal  conditions  like  1932.  TTio 
Commission  endorses  this  bilL 

When  the  8-hour  day  was  instigated  hi  1916  the  carriers 
declared  that  it  would  bankrupt  them.  However,  after  its 
establishment  they  succeeded  easily  in  readjusting  their 
schedules  and  the  result  was  vastly  beneficial  to  all 
concerned. 

The  NJR.A.  and  the  other  emergency  units  of  the  pres- 
ent administration  is  correctly  tackling  the  existing  eco- 
nomic troubles  by  urging  shorter  hours,  higher  wages,  and 
increased  employment.  The  railroads  do  not  come  under 
the  Jurisdiction  of  the  NJUL  They  are  under  the  direct 
supervisicm  of  Congress.  The  enactment  of  this  bill  is  neces- 
sary to  help  complete  the  President's  program  of  ecoooralo 
and  social  readlustmoit.  The  carriers  must  make  their  con- 
trlbuQoii  to  reUere  the  present  crisis. 
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coKMmasTic  raomsAiiDA  nr  the  mnrwD  sTAm 

Mr.  McPADDEN.  Mr.  Speaker,  the  recognition  of  Russia 
by  the  United  States  was  consummated  by  President  Roose- 
velt and  M.  Litvin<^,  aUas  Finkelstein,  representing  Russia, 
at  the  White  House  in  Washington  last  November  when  a 
joint  statement  was  signed,  and  Mr.  Litvtnoff  gave  President 
Roosevelt  solemn  assurance  that  there  would  be  no  further 
propaganda  carried  on  in  this  country.  This  was  under- 
stood to  mean  communistic  propi^anda  in  praise  of  the 
present  Russian  governmental  experiment.  With  hardly  any 
discussion  of  the  merits  or  demerits  of  recognition  tiye 
United  States  Senate  confirmed  the  treaty.  Only  a  few  days 
had  elapsed  when  Litvinoff  made  certain  statements  la  Italy 
that  he  made  no  concessions  here. 

Russia  came  to  us  with  a  treaty  in  one  hand  and  whai  in 
the  other?  Russia  posed  as  a  paclflstic  nation,  although  die 
has  a  military  force  that  by  comparis<Mi  makes  France  and 
Germany  look  like  nations  of  Boy  Scouts. 

November  21  last  whoi  the  present  new  Russian  Ambas- 
sador to  the  United  States  was  interviewed  he  said  that  no 
communistic  propaganda  win  emulate  from  the  Soviet  Sm- 
bassy  in  Washington.    He  said  further: 

Communism  Is  not  a  thing  that  can  be  Imparted  to  one  country 
bjr  another.  It  is  not  a  question  of  forel|^  relationship  but  a 
domestic  problem.  In  any  event.  I  can  assure  you.  gentlemen, 
there  will  be  no  communistic  activity  on  the  part  oC  any  of  our 
aOdals  in  America. 

The  New  York  Herald  Tribune,  under  a  Moscow,  June  9, 
1084,  date  line,  states: 

The  announcement  that  the  Seventh  Ooagreas  at  tba  Third 
Communistic  International  will  convene  here  next  month  calls  tor 
the  reconstruction  of  the  whole  question  of  world  revolution  and 
the  relation  to  it  of  the  oomlntem,  on  the  one  hand,  and  the 
Union  of  Soviet  Socialist  RepubUes,  on  the  other,  established  In 
Moscow  In  1919,  with  the  avowed  purpose  o(  overthrowing  the 
existing  order  In  aU  countries  and  of  organizing  a  world  Federa- 
tion of  Socialist  Soviet  Republics.  •  •  •  Trotsky  has  estab- 
lished a  Fourth  Communistic  International,  which,  we  are  told  by 
its  proponents,  boasts  an  Increasing  number  of  adherents  In 
Pranoe.  the  United  States,  Holland,  and  l^aln.  Stalin,  like 
Molotov,  continues  as  a  member  of  the  Comintern's  executive  com- 
mittee. *  *  *  In  any  treatment  of  the  fut\ire  of  the  Union  of 
Soviet  Socialist  Republics  and  the  Comintern  In  their  relation  to 
the  world  revolution  careful  consideration  must  be  given  to  the 
increasing  dlploifiatlc  activity  of  the  Soviet  Government  through- 
out the  world. 

Diplomatic  activity,  of  course,  means  the  new  recognition 
of  Russia  on  the  part  of  the  United  States. 

Russia  now  Is  considering  entering  the  League  of  Natlona.  In 
the  light  of  this,  what  is  to  be  the  future  of  the  com  Intern  and 
what  part  is  the  Union  of  Soviet  Socialist  Bepubllos  to  take  In  tlte 
world  revolution? 

The  Russians  say  that  a  revoluti<ni — 

Can  develop  only  as  a  result  of  an  imstable  domestic  situation. 
They  say  that  while  the  economic  situation  In  the  Soviet  Union 
wUl  Improve  graduaUy  the  situation  of  the  workers  in  the  capi- 
talistic countries  like  the  United  States  will  become  worse  gradu- 
tOly  and  that  eventxially  the  stage  fdr  communistic  revolutions 
abroad  wUl  be  advanced— > 

And  that — 

The  communistic  revolution  wlU  oome  after  capitalistic  counties 
have  gone  through  a  period  of  fascism;  and  they  mention  Italy  as 
an  example. 

The  corporate  state  is  fascism,  and  in  the  United  States 
today  a  correct  interpretation  of  the  new  deal,  with  all 
of  its  alphabetical  departments,  is  the  introduction  of  the 
corjxjrate  state,  or  fascist,  form  of  government. 

Russia  is  quite  content  because  she  has  worked  out  these 
things  in  har  own  way.  The  Soviet  authorities  are  now  pre- 
pared to  watch  and  wait  and  to  continue  their  diplomatic 
activities. 

On  December  2,  1933,  Matthew  WoU,  vice  president  of  the 
American  Federation  of  Labor,  said: 

I  am  not  optimistic  as  to  our  relations  with  the  communistic 
government  of  Russia.  Pleasantries  in  Washhigton  (having  refer- 
ence to  the  U.  Litvinoff  treaty  negotiations  with  President  Roose- 
velt) have  not  changed  the  character  of  the  Soviet  Clovemment. 
The  pledge  given  by  Maxim  Litvtnoff  (alias  Finkelstein)  has  not 
divorced  the  Third  Internationale  from  the  Russian  Soviet  Govern- 
ment.    These  two  and  the  Cemmuntet  Party  ot  Russia  conttnue 
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as  the  three  }oint  etomeata  of  a  vntflad  eomantmlsttc  eoatrol  Id 
which  each  of  the  three  parties  is  incapable  of  Independent  aotlon 
not  In  aoeocd  with  the  program  and  daabee  of  the  othsn. 


Speaking  of  the  treaty  agreemoit.  Mr.  Won  continued: 

TlxlB  agreement  frankly  doaa  not  assure  harmonious  relaUoas 
wtth  revolutionary  communism.  •  •  •  communism  Is  com- 
manlsm  •  •  •  as  long  as  tta  phftoaophy  rematna.  the  eonfllet 
between  comraunism  and  democraey  must  go  on.  To  think  at  tt 
as  stopped  by  an  agreement  signed  by  two  men  in  Waahlngtoa  Is 
to  forget  all  of  the  lessons  we  have  learned  and  to  overlook  all  of 
the  facts  available. 

There  Is  In  the  Litvinoff  agreement  no  iMtiiBlee  to  repudiate  tlie 
oommunlstic  philosophy,  no  promilae  to  repudiate  the  doetriae  that 
it  is  a  oommunlstic  obligation  to  deceive  the  rest  o<  the  world,  ao 
promise  to  repudiate  the  TTilrd  Intetwationale.  no  pronUae  to  eaaae 
doing  any  of  the  things  that  have  made  commimlem  the  aamy 
of  aU  the  rest  of  ths  elviUaed  world.  •  •  •  Hmm  te  even  no 
repudiation  of  tiie  Moscow  order  published  tn  Aaaerlca  white 
Litvinoff  conferred  in  Waahlngtrta  (at  tlie  White  Bows 
dent  Roosevelt)  and  which  order  was  puhltebed  la 
October  23,  198S.  by  the  central  oOoe  at  the  Cowmuntst  Par^  of 
the  U,8.BJl..  a  days  after  the  puMicatlon  of  the 
between  Pieeident  Roosevelt  and  rreelrtemt  Ifetlnln 
any  reference  to  this  Mosoew  order  Is  all  the 
beoaaise  of  the  Mtter  attaok  and*  la  It  vaea  PrwMeat 
and  the  NJI.A.  program.  Tbe  faet  that  ttie  AflMrtoaa 
of  Labor  was  likewise  attacked  may  perhape  be  of  little 
to  eome.  TMa  dectUMDt  was  hsartail  "  neisivi 
gram."  It  was  addneaed  to  eoBMaunlette  aad  revetoUooary  gjeupe 
In  the  United  States  aad  was  oOeiaUy  approved  by  the  eovlet 
oanaorah^)  bureau.  It  eontalnad  detailed  orders  aad  iastruetiMM 
to  om>oee  President  Booseeeire  program,  to  esptolt  tlM  wave  at 
dleeontent,  to  eenvert  tiiis  diseootent  into  a  giganlle  struggling 
proletariat,  to  formulate  the  plana  of  a  oountMrevoluttonary 
organlBattoa  without  delay,  aad  tmmedlaMy  to  instigate 
revoAte.  flgbts,  am  strtkee  against  tbe  admlnlstratlos's 


Do  I  need  to  call  your  aUentlon  to  the  strikes,  the  labor 
disputes,  lights,  and  revolta  tlMt  am  now  taking  place  in  the 
United  States? 

And  I  quote  furttier  from  Mr.  WoU'S  statement: 

It  Is  dearly  evident  that,  regardlem  at  recognition,  regardlem  of 
promises  given  and  pledges  made,  Soviet  Russia  Is  as  determined 
as  ever  to  create  Internal  etrtfe  within  eur  Nation  and  to  toeaeat 
world  revolution.  *  •  *  Do  I  believe  oommunlstic  propaganda 
will  cease?  Most  assuredly.  I  do  iMt.  I  am  conftdent  there  will 
be  plenty  of  ^^vfii^M"***'^  propaganda,  ordered  to  aeooed  with 
the  Moscow  pattern.  *  *  *  We  have  fawned  the  door,  aad 
something  Is  bound  to  enter. 

Russian  propaganda  is  freely  circulating  in  the  United 
States.  There  is  no  governmental  interference.  Influences 
quite  in  sjrmpathy  with  tbe  overthrow  xd  cosistitiitional  vor- 
emment  in  the  United  States  have  seen  to  it  that  the 
Department  of  Justice  is  not  placed  in  a  poslUon  to  coun- 
teract the  activities  of  the  Communists,  the  world  rerxAa- 
tionaries.  and  those  hundreds  of  organlmtions  in  the  United 
States  who  are  working  to  involve  the  United  States  in  for- 
eign entanglements  which  will  eventually  lead  this  country 
into  communism  and  world  revolution. 

As  one  specific  proof  of  the  activities  of  the  Rtnsian 
Government  I  now  desire  to  eail  your  attention  to  a  booUBt 
entitled  "  Why  Communism?  "  by  M.  J.  Olgin,  published  by 
Worlters  library,  publidiers,  box  148,  station  D.  60  East  Thir- 
teenth Street,  New  York  City:  first  printing  December  l«tt, 
second  printing  Felwuary  1984;  first  revised  edition  March 
1934.  I  call  your  attention  to  the  fact  that  the  first  edition 
of  this  publication  followed  within  30  days  after  tbe  treaty 
between  President  Roosevelt  and  Maxim  Litvinoff  was  en- 
tered into,  and  that  the  second  printing  and  the  first  revised 
edition  followed  almost  Immediately  thereafter. 

I  quote  from  this  book,  page  44: 

We  CommimlstB  say  that  there  Is  one  way  to  abolish  the  capital- 
istic sUte,  and  that  is  to  sma^  It  by  force.  To  make  communism 
possible  the  workers  must  take  hold  of  the  stote  machinery  at 
capitalism  and  destroy  it. 

On  page  45,  chapter  5,  A  Program  of  Action  and  Economic 

Struggle  is  outUned,  after  referring  to  the  capitalistic  form 

of  government.    I  quote: 

This  leads  ub  to  the  road  along  which  the  working  class  can 
arrive  at  the  destructloo  ot  the  e^ttaUstle  stote— revohiCIOBary 
struggle.  The  working  <daas  ie  placed  In  this  eapttaMstlc  society  In 
a  position  wh«%  to  live  It  must  ftght.  This  fight,  to  be  effecttvs, 
must  be  aimed  not  only  at  the  eepMaltets  but  also  at  the  state. 
And  onoe  the  light  Is  effsuUse  enough,  It  must  InevltaWy  lead  to 


the  smashing  vp  at  the 


The  fight  begins  in 
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tory.  mine,  uad  mm.  It  H  flnt  of  »n  a  fight  for  higher  wmgea, 
for  ■hortcr  Ubor  pcnn.  for  better  worklx^  oo&dltloine.  It  1*  u 
fight  for  vantrnphoTtaenx  toeuranoe.  for  aocUl  ixwunnce  genenUly, 
by  which  U  \uiderstoo4  th*t  the  state  pays  a  miniirt^TT^  wage  U> 
thoea  out  of  work,  to  the  alck.  the  Injured,  and  the  aged. 

The  similarity  of  this  with  the  preaent-day  happenings  h  i 
the  United  States  is  very  marked.    Are  we  in  the  midst  o 
just  such  a  situaUon  as  is  set  forth  on  pages  45  and  49  o ' 
this  booklet? 

On  page  57  the  following  statement  appears: 

We  live  In  an  atmocphere  of  imminent  war.    All  national  jKAldek 
are  now  directed  toward  the  preparaUon  tor  war.    What  are  thee » 
ao-caUed  "  conservation  camps  "  If  not  training  grounds  for  thi  i 
future  army  to  be  used  In  the  war?     What  Is  this  mUltarlzatloi  i 
oC  the  schools  and  coUegee  If  not  preparaUon  for  war?    What  art  i 
tbeae  numerous   war   game*   on   the  water   and   In   the   air,   oii 
the  land  and  in  the  sea  If  not  preparations  for  war?     What  ti 
thU  mobilization  of  the  Industrlee  of  the  United  Statea,  with  ad 
mlniatratoTi  ready  in  every  section,  with  the  machinery  so  timet 
as  to  make  it  poaalble  to  put  the  whole  coimtry  on  a  war  basl  i 
wlthtn  a  few  hours?     What  are  these  repeated  declaraUona  b 
Cabinet  members  that  the  Navy  was  needed  for  the  purpose  o 
"  expanding  American  commerce  "?     What  Is  this  modemlsntloi . 
of  the  Army.  modemtaaUon  of  battleships,  and  the  huge  incwast 
In  the  aerial  forces  of  the  United  States  if  not  la  prqiMtratla  i 
for  war? 

Rooaevelt'8  govemment  Is  a  war  goremment.  And  it  la  In  ordei 
to  screen  these  war  preparations  from  the  public  view  for  a  whll(  i 
that  padfistlc  phrases  are  used.  Roosevelt  talking  of  world  peace 
Soelaliata  applauding,  trying  to  make  the  people  believe  th« 
RooMvelt  is  an  angel  of  peace.  Reformist  union  leaders  singing 
la  unison  with  Booeevelt's  apostles  of  psaoe.  A  mutual  admlra 
tloa  society  for  laying  a  smoke  screen.  Gabriel  over  tlie  Whltt 
Bouse.  •  •  •  A  militaristic  {MPopaganda  under  the  slogan, "  Stanc 
behUad  the  President ".  •  •  •  reminds  one  ot  war  time  undei 
Wilson.  •  •  •  The  administration  of  the  N.RA.  Is  backed  b< 
the  war  indxistrles  and  administered  by  leading  war  mongers. 

Here  as  elsewhere  we  Communists  remain  poUtteal  leallsts.  W4 
say  to  the  workera,  "  Words  are  chaff;  they  mean  nothing;  the" 
maan  leas  than  nothing;  deeds  coimt.  The  deeds  of  the  Roosevel' 
government  are  war  deeda." 

On  page  60  we  find  the  following  directlona  to  Americaz 
employees  from  the  Commtmist  Party: 

Workers  In  amm\mltlon  plants,  go  on  strike  I  Shut  down  ymn 
plants!  Prevent  governmental  strike  breakers  from  resumlns 
work  I  Railroad  men,  refuse  to  handle  war  materials  or  to  trans- 
port troops!  Keep  guard  over  yovir  railroad  yards  and  depots  lest 
transportation  facilities  be  iiaed  by  governmental  agents  I  Marine 
workers,  do  not  load  either  men  or  ammunition]  Truck  drivers, 
refuse  to  assist  in  war  work!  Workers  of  other  industries,  help 
the  strikers.  Parmers.  refuse  to  give  your  foodstuffs  and  raw 
materials  to  be  used  for  the  alaughterl 

•  •  •  •  •  *  •  • 

We  Cammunists  do  not  close  our  eyes  to  the  fact  that  thla 
civil  war. 


••••••• 

Victory  In  the  civil  war  npttOM  the  doom  of  the  capitalistic  state 

Is  it  not  about  time  our  Government  takes  action  to  stoi; 
this  kind  of  propaganda? 
Rom  page  61  I  quote: 

Ooogrcss  has  ceded  its  prerogatives  of  lawmaking  to  one  man* 
Booaevelt,  who  is  a  virtual  dlcutor.  acting  through  a  niimber  ol 
boards  appointed  by  him.  All  this  vast  economic  legislation  that 
has  been  introduced  now  Is  not  of  congressional  origin  and  haa 

not  received  eoogiwn 1  approval.    In  foreign  policies  Congress 

has  kmg  becocne  nothing  but  a  rubber  stamp,  while  the  treaty 
power  is  in  the  hands  of  the  President  and  his  adviser*.  There 
was  once  prevalent  in  America  the  theory  of  the  balance  of  power 
between  the  leglslattve,  Judicial,  and  executive  branches  of  the 
Ooivemment.  It  la  no  accident  that  the  azecrxtlve  branch  has 
gained  acendaney  over  the  rest.  This  is  In  keeping  with  the 
interests  of  Wall  Street.  It  assures  quick  action.  It  makes  for 
quiet  deals  away  fma  the  glaring  light  of  publicity.     It  makca 


It  unnecessary  to  dicker  with  numerous  legislators  who  may  have 
to  reckon  with  the  moods  of  their  electors,  although  by  and  large 
It  has  not  been  dllBcult  for  Wall  Street  to  keep  Oohgreas  in  line. 
It  clean  the  ground  for  further  developments  along  the  road  of 
an  open  dictatorship 

Here  we  have  the  communistic  interpretation  of  the  pres- 
ent development  under  the  new  deal;  a  severe  arraign- 
ment, and  no  action  is  taken  by  the  administration. 

2  quote  further  from  this  analysis  appearing  on  page  62: 

mierevcr  capitalistic  democracy  is  displaced  by  open  capitallsUc 
dtetatOfTshlp  for  the  primary  purpoae  of  cruahli^  the  revolutionary 
labor  movement  that  threatens  eapltallaUo  rule  and  for  the  pur- 
pose of  fuaing  the  state  with  big  boslnsss  In  order  to  overcome 
the  criits  of  capitalism,  there  we  have  fascism.  Ptactam  U  brute 
2aroe  against  a  cMag  wortoag  olam  which  beglas  to  challenge 
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the  capitallsUc  power.  Pasdsm  a*  the  same  time  attempts  to 
organize  Industry  and  commerce  on  behalf  of  the  owners  of 
wealth. 

It  is  interesting.  In  connection  with  the  consideration  of 
this  paragraph,  to  compare  the  present  scope  and  operation 
of  the  NJiA.  and  its  codes  in  an  attempt  to  organize  indus- 
try and  commerce  on  behalf  of  the  owners  of  wealth  in  the 
United  States.    I  again  quote  from  page  62  of  this  booklet: 

The  Iron  hand  ttiat  Is  tised  against  the  workers  and  poor  farm- 
ers is  aimed  to  force  them  to  accept  lower  wages  and  worsened 
working  conditions  in  order  thus  to  sec^^re  greater  profits  for  the 
employers.  Oovemment  regxilatlon  of  Industry  and  commerce, 
Oovemment  subsidies  and  aid  from  the  Treasury.  1.  e..  from 
the  taxes  squeezed  out  of  the  masses  of  the  population,  also  have 
the  purpose  of  Increasing  the  profits  of  the  great  industrialists 
and  bankers  Fascism  is  a  form  of  government  which  redvices 
the  overwhelming  majority  of  the  population  to  abject  poverty 
and  degradation  so  that  a  few  heads  of  large  corporations  may 
prosper. 

And  from  page  63. 1  quote: 

Pasclsm.  however,  may  assume  different  forms  and  may  appear 
in  varying  degrees.  We  in  the  United  States  witness  the  grow- 
ing Pasclzation  of  the  State.  Those  attempts  to  prevent  work- 
ers from  striking:  those  NJR_A.  codes  supposed  to  organize  indus- 
try and  commerce  by  State  regulation;  that  "  partnership "  be- 
tween government  and  Industry  and  government  and  labor  that 
has  been  proclaimed  as  the  policy  of  the  Roosevelt  administra- 
tion; that  reign  of  terror  that  is  sweeping  the  strike  areas  of  the 
cotintry — what  is  it  if  not  the  manifestation  of  fasclstlc  tenden- 
cies? That  dictatorship  of  one  man  so  eagerly  acquiesced  in  by 
everybody.  •  •  •  We  certainly  have  a  fascizaUon  of  the 
governmental  apparatus. 

To  say  the  least,  these  are  interesting  observations  by 
Communists  on  the  new  deal. 
From  page  77  I  quote: 

Armed  workers  and  soldiers  and  marines  seise  the  principal 
governmental  offices,  invade  the  residences  of  the  President  &nd 
his  Cabinet  members,  arrest  them,  declare  the  old  regime  abol- 
ished, establish  their  own  power,  the  power  of  the  workers  and 
farmers. 

And  still  our  present  Government  permits  this  kind  of 
propaganda  to  freely  circulate,  clearly  advocating  over- 
throw of  our  Government. 

In  this  textbook  you  have  an  example  of  a  directed  action 
issued  as  propaganda  by  the  Communist  Workers,  publish- 
ers, who,  I  understand,  publish  the  Communist,  the  monthly 
organ  of  the  Communist  Party  in  the  United  States  of 
America. 

I  now  quote  fnmi  page  95  of  this  Communist  booklet: 

Hand  In  hand  with  the  Communist  Party  and  under  its  guid- 
ance functions  the  Young  Conununist  League,  the  revolutionary 
organization  of  the  Young  Workers  and  many  other  organizations. 

There  Is  a  Communist  Party  in  every  country  of  the  world.  AU 
of  them  work  for  the  same  end,  and  all  of  them  adapt  their  activi- 
ties to  conditions  existing  in  their  country. 

And  fit)m  the  last  page  I  quote: 

The  seat  of  the  comlntem  is  Moscow,  because  this  is  the  capital 
of  the  only  workers'  and  peasants*  government  in  the  world,  and 
the  Comintern  can  meet  there  freely.  As  the  workers  become  the 
rulers  of  the  other  countries  the  comlntem  will  not  have  to  confine 
its  meeting  to  Moscow  alone. 

The  Communist  Party  of  the  U.S.A.  is  thvui  part  of  a  world- 
wide orgaiUzation  which  gives  it  guidance  and  enhances  its  fight- 
ing power.  Under  the  leadership  of  the  Commxinist  Party,  the 
workers  of  the  U.S.A.  will  proceed  from  struggle  to  stniggle,  from 
victory  to  victory,  xintil,  rising  in  a  revolution,  they  will  crush 
the  capitalistic  sUte.  establish  a  Soviet  state,  abolish  the  cruel  and 
bloody  system  of  capitalism,  and  proceed  to  the  upbuilding  of 
sodaliam. 

This  is  why  every  worker  must  Join  the  Communist  Party. 

Here  is  a  document,  only  one  of  many  now  being  freely 
circulated  in  the  United  States,  which  violates  the  agreement 
entered  into  by  the  Russian  Ambassador,  Maxim  LitvinoCf. 
and  President  Franklin  D.  Roosevelt  as  evidenced  by  the 
treaty  which  was  used  as  the  basis  to  secure  ratification  by 
the  United  States  of  the  Soviet  Russian  Government.  Hie 
author  of  this  book,  which  is  Russian  Communist  propa- 
ganda, is  Dr.  M.  J.  Olgin.  a  Russian  bom  Jew,  who  has  a 
long  history  of  revolutionary  activities  in  the  United  States. 
He  has  been  in  the  United  States  since  1915,  took  a  PhJD. 
degree  at  Columbia  University.  He  has  been  editor  of  many 
radical  publications  in  the  Soviet  Russia  and  in  all  Russia 
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Ue  for  us  to  regain  that  maritime  prestige  which  we  so  sue 
oeasfully  held  in  the  days  of  the  clipper  ships. 

I  have  so  far  conflnrd  my  remarks  to  the  commercial  im 
portanoe  of  the  airship  and  its  potentialities  In  the  field  oi 
worid  commerce,  for  I  feel  that  these  are  things  which  w; 
can  all  appreciate  and  fully  understand. 

The  mihtary  usage  of  large  rigid  airships  comes  under  th  i 
direction  of  the  Navy  Department,  and  their  merits  in  this 
respect  can  be  fully  understood  only  by  persons  skilled  in  th  j 
arts  of  military  science  and  tactics.  It  is  easy,  however,  to 
visualize  the  value  of  an  airship  as  a  strategic  scout,  cruisf- 
Ing  thousands  of  miles  from  its  home  base,  patrolling  thcuj- 
sands  of  miles  of  ocean  per  day,  and  keeping  our  fleet  am 
shore  bases  advised  of  the  existence  or  nonexistence 
enemy  forces  in  certain  strategic  localities.  In  this  connec 
tion  let  me  remind  you  that  at  the  conclusion  of  the  rec 
maneuvers  In  the  Caribbean  the  UJ3J3.  Macon  left  Mi 
Fla..  and  was  at  her  permanent  base  near  San  Framciscj) 
4«  hours  later.  This  was  an  effective  demonstration  of  ths 
speed  with  which  these  aerial  scout  cruisers  can  be  brough , 
into  action  and  offers  a  vivid  contrast  with  the  time  requires  1 
to  traverse  the  same  distance  with  a  surface  scout  crulsei. 
The  contrast  would  be  even  more  striking  if  we  granta 
the  possibility  that  enemy  forces  might  block  the  canal,  thul 
bottling  our  whole  surface  fleet  In  the  Atlantic.  J 

I  mention  these  things  because  there  has  been  so  mucl 
false  information  on  airships  given  out  by  people  who  ar? 
poorly  Informed  on  all  phases  of  the  matter.    It  is  my  feel  - 
iPg  that  we  should  pay  more  attention  to  the  opinions  o 
persons  who  have  flown  airships  and  who  are  qualified  t  • 
speak  from  knowledge  rather  than  from  pure  conjecture. 
One  such  person  is  Commander  Wiley,  sole  surviving  office- 
of  the  U.S.S.  Akron,  who  Is  soon  to  become  captain  of  th(i 
VS.3.  Macon.    He  is  a  man  who  has  had  experience  in  air 
•  ships  since  the  inception  of  an  American  airship  program 
and  through  aU  his  career  and  after  all  his  experiences  h( 
still  is  persistent  in  his  faith  in  the  rigid  airship.    Becaua 
I  feel  that  he  is  well  informed  and  snMLk.4  fmm  Vno«i*Hfr< 


far  actually  worked  out  the  Zeppelin  has  acquitted  Itself  with 
great  credit  and  shown  valuable  ability. 

One  of  the  first  objections  to  the  use  of  airships  is  the  cry  of 
vulnerabUity.  The  airships  are  comparatively  vulnerable,  but  not 
to  the  extent  of  the  seemingly  common  opinion  of  the  man  In 
the  street.  Many  think  that  a  few  machlne-g\m  holes  in  the  gas 
bag  and  the  machine  is  done  for.  They  do  not  realize  that  there 
is  little  pressure  even  in  the  top  of  a  gas  cell  (and  none  at  all  at 
the  bottom)  and  that  gtia  escapes  very  slowly  through  a  hole,  thus 
allowing  time  for  repairs  or  return  to  base.  Witness  the  four 
large  (32  inches  in  diameter)  gas  valves  in  the  top  of  a  large  gas 
cell  of  the  Macon,  and  still,  with  all  valves  open  in  all  cells,  several 
minutes  are  required  to  make  a  very  appreciable  change  in  the  lift 
of  the  airship.  A  few  years  ago  a  man  dropped  a  file  in  a  propel- 
ler and  did  not  report  it  for  fear  of  punishment.  Two  days  later 
it  was  noticed  that  the  cell  near  the  propeller  had  lost  2  percent 
of  its  gas.  On  examination  19  boles  from  1  to  9  inches  long  were 
foynd  In  It.  Many  machlne-gim  holes  will  not  do  serious  damage 
to  the  buoyancy,  nor  can  they  do  much  harm  to  the  structxire. 

The  danger  of  the  present  gasoline  installation  is  that  of  a 
gasoline  fire  from  Incendiary  bullets.  In  spite  of  the  fact  that 
great  attention  has  been  given  to  the  installation  of  flre-extln- 
gulshing  apparatus,  a  gasoline  fire  might  be  a  very  serious  thing 
and  cause  an  emergency  landing  and  destruction  of  the  ship. 
However,  a  light  dlesel  engine  Is  being  developed,  and  it  is  hoped 
that  soon  a  change  may  be  made  to  the  use  of  heavy  oil  instead  of 
gasoline,  which  will  reduce  this  hazard  to  a  great  extent. 

The  delivery  of  a  bombing  attack  is  a  different  thing.  Although 
the  structural  members  are  far  apart  and  one  bomb  probably 
would  not  be  serious,  several  bombs  might  be  compared  to  a 
torpedo  hit  on  a  cruiser  so  far  as  buoyancy  and  structural  damage 
are  concerned.  During  the  World  War.  Zeppelins  retxuTied  to  base 
badly  shot  up  and  with  nearly  one-third  of  the  gas  cells  deflated. 
Similar  to  the  bombing  attack  Is  the  encountering  of  antiair- 
craft fire  of  high-explosive  shell.  The  remedy,  of  coxirse,  is  to 
avoid  localities  where  cuch  may  be  expected,  and  the  usefulness 
of  the  airship  is  limited  thereby — ^If  there  exists  any  usefulness 
In  trying  to  be  in  those  localities. 

Another  cry  sometimes  raised  is  the  vulnerability  to  weather. 
This  has  been  almost  totally  overcome  by  weather  information, 
greatly  Improved  air-keeping  structiunl  quaUtles,  and  skill  of 
handling.  There  are  some  atmospheric  distiu-bences  that  tear 
down  trees,  wreck  buildings,  etc.  However,  the  strain  on  an  air- 
ship in  the  atr  In  a  storm  is  comparatively  light  for  it  is  sub- 
merged In  the  moving  medium  and.  if  it  had  no  motion  from  Its 
engines,  would  suffer  only  from  the  txirbulence  of  the  atmos- 
phere. Strains  will  be  set  upon  the  structure  if  the  ship  pro- 
gresses at  high  speed  from  one  air  current  to  another,  but  these 
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before  coming  here,  and  in  1934  was  a  candidate  for  the 
New  York  State  Assembly  on  the  Communist  Party  ticket. 

Students  of  radicalism  know  that  the  present  Soviet  gov- 
ernment in  Russia  was  organised  by  aliens  and  usurpers  and 
not  representative  of  the  thoughts  and  ideals  of  the  150,000.- 
000  citizens  of  Russia,  and  that  the  controlling  body  C^pu 
in  1930  in  Russia  was  as  follows: 

Stalin  (Georgian),  head  of  the  Soviet  political  bureau; 
Micojan  (Georgian),  agriculture;  Monjinslqr  (Polish),  head 
of  the  Ogpu;  Ric<^  (Russian),  head  of  committees;  Utvin- 
ofl  (Russian  Jew),  foreign  affairs;  Tomsky  (Polish  Jew), 
trade  union  control;  Kamenev  (Russian  Jew).  c(mce^ons 
department. 

The  Soviet  Government  of  Russia,  in  1814.  was  composed 
of  56S  persons,  as  follows: 


Rtissians 

Poles 

Czechs 

Letts _. 

Finns..- 

Armenians  _ 
Oeorglans__ 
Hungarians 

Oermans 

Jews 


32 

a 
1 

34 
S 

10 
8 
1 

10 
469 


Total 


, 565 


Note  the  preponderence  of  Jews  in  the  Russian  Govern- 
ment. 

It  is  significant  to  note  that  the  recent  overthrow  of  the 
German  Government  by  the  Hitler  movement  was  caused 
by  the  preponderance  of  Jews  to  the  German  Govern- 
ment, to  the  universities,  as  lawyers,  as  physicians,  as 
bankers,  comi^ete  domination  of  all  exchanges,  to  com- 
merce, to  the  theater,  moving-picture  industry,  to  politics. 
And  now  in  the  present  United  States  Government  it  Is 
noticed  that  an  increasing  number  of  Jews  occupy  high  key 
positions  to  all  departments.  In  this  oHmection  I  quote 
from  an  article  appearing  in  the  Washington  Herald  under 
date  of  June  2,  1834,  as  follows: 

COMMUNXBT    8TATC    POaaCAST    ro«    UHITEU    STATBS 

Nrw  YoKK,  June  2. — Ten  thousand  persons  In  Madison  Square 
Garden  heard  Earl  Brodder,  general  secretary  of  the  Communist 
Party,  declare  tonight  that  the  forces  that  created  the  Soviet 
Union  "are  going  to  create  a  Soviet  power  In  Germany  and  the 
United  States.-  Brodder  spoke  at  a  meeting  xinder  the  auspices 
of  100  Jewish  organizations  to  celebrate  the  conferring  oi  Auton- 
omy upon  Biro-Bldjan,  in  eastern  Siberia. 

I  want  to  remtod  k>yal  Americans  that  It  is  wdl  to  re- 
member the  boring-from-withto  tactics  pursued  by  these 
aliens  and  usurpers  who  pursued  tactics  to  Soviet  Russia 
which  caused  the  downfall  of  their  Government  and  set  up 
the  present  Communist-Jewish  controlled  government  which 
is  now  to  operation  to  Russia,  and  to  potot  out  that  the  same 
kind  of  aliens  and  lisurpers  are  now  at  work  to  the  United 
States  to  establish  a  form  of  government  other  tlian  con- 
stitutional government,  and  to  order  to  do  this  they  are 
seeking  to  paralyze  iiidustry,  to  destroy  patriotism,  and, 
finally,  to  secure  the  overthrow  of  government  itself  to  the 
United  States. 

The  publishers  of  this  communistic  book  by  Olgto,  the 
Workers'  Library,  is  the  official  propaganda  medium  to  the 
United  States  of  the  Communist  Party  of  the  United  States, 
and  is  unquestionably  subsidized  by  Moscow  along  with 
the  International  Book  Publishing  House,  as  is  indicated  to 
the  finaiMjial  report  of  the  executive  committee  of  the 
Communist  International  Plenum  meeting,  September  1832, 
by  an  item  of  $756,900  under  the  heading  of  "Expendi- 
tures "  as  subsidies  to  party  newspapers,  publishing  houses, 
and  cultural  educational  work. 

There  have  been  many  Members  of  both  the  House  and 
Senate  of  the  United  States  who  have  frequently  declared 
that  communism  to  our  country  was  not  dangerous  to  our 
form  of  government  and  the  putttog  over  of  it  was  never 
totended  through  a  program  of  force  and  violence.  This 
pamphlet  by  Olgto  refutes  this  idea  to  bold  form,  because 
on  page  44  of  this  bo<rfdet  we  find  the  f<rflowing  language: 

We.  Communists,  say  that  there  la  one  way  to  aboUsh  the 
capitalistic  state,  and  that  U  to  smash  It  by  faro*. 


The  last  paragraph  to  this  bo(A:  wtaScfa  X  hav«  <px)(ed  li 
a  positive  declaration  at  Tarlaoee  wtth  LttTinoff*s---J^lnkel- 
steto's — statement  made  to  the  press  of  the  country  and 
supposedly  to  the  President  that  there  is  no  relation  be- 
tween the  Communist  Party  of  the  United  States  of  Amer- 
ica and  the  All  Union  Bcdshevlk  Party  o(  the  UnioKi  of 
Soviet  Socialist  Republics. 

Proper  Government  agencies  should  immediately  tovcsti- 
gate  this  particular  piece  of  propaganda,  which  is  one  at 
the  most  dangerous  that  has  ever  been  put  oat  to  the  Uhltod 
States.  The  cireulatioD  of  this  propaganda  is  proof  that 
recognition  of  Russia  was  obtained  under  false  pretenses. 

ansRiPS 

Mr.  HARTER.  Mr.  Speaker,  as  a  member  of  the  Joint 
Congressional  Committee  to  Investigate  Airship  Disasters  I 
attended  many  bearings  and.  studied  a  grsat  deal  of  evidence 
concemtog  the  value  of  airships  as  a  means  of  national 
defense  and  as  commercial  vehicles  tor  use  to  transoceanic 
commerce.  After  due  deliberaticm  and  study  our  committee 
concluded  that  the  merits  of  airships  most  assuredly  made 
them  worthy  of  ccmttoued  support  and  development  to  the 
toterests  of  the  national  welfare,  and  we  suggested  a  trainlBf 
and  operational  program  with  this  end  to  view. 

I  am,  of  course,  deeply  perturbed  that  little  or  nothing  luu 
been  done  toward  the  carrying  out  of  the  constructive  pro- 
gram proposed  by  the  Jotot  committee,  particularly  to  view 
of  recent  developments  which  have  shown  the  committee's 
finding.*;  to  be  sound.  The  net  result  has  been  a  loss  of  at 
least  a  year  to  advancing  our  airship  program,  and  stiU 
more  time  will  be  lost  unless  we  act  promptly. 

Stoce  our  committee  reported  the  Graf  ZeppcUn  has  been 
conttouing  her  nonchalant  transoceanic  flights,  boosting 
German  prestige  and  commerce,  and,  tocidentally,  furnish- 
ing a  financial  return  to  her  operators.  She  has  been  so . 
successful  that  German  and  Dutch  toterests  are  now  com- 
btoed  to  establish  un  airship  service  from  Europe  to  Batavla. 
with  occasional  trips  to  both  North  and  South  America. 
American  capital  may  be  expected  to  contribute  financial 
backtog  for  this  service.  If  we  had  been  more  farsighted, 
we  might  be  to  a  position  to  offer  not  only  capital  but  a  mer- 
chant martoe  of  the  air  as  welL  The  nations  which  pioneer 
to  the  fostering  of  world-wide-  air  commerce  will  hold  a 
virtual  monopoly  on  it  to  the  future,  and  here  we  sit  idly  by 
and  watch  the  creation  of  a  foreign  merchant  martoe  of  the 
air,  bringtog  Europe  to  our  very  door  and,  by  virtue  of  the 
speed  and  comfort  of  this  new  and  modem  method  of  travel, 
encouraging  our  bustoess  men  and  world  travelers  to  travel 
(m  foreign  ships,  to  the  further  detriment  ci  our  own  iner- 
chant  martoe. 

Recently  the  public  press  has  criticiaed  our  Post  Office 
Department  for  sending  European  mail  on  foreign-flag  ships, 
rather  than  on  some  of  our  own  mueh  tkmts  boats.  As  the 
system  now  operates  the  sender  <rf  a  letter  may  specify  the 
ship  on  which  he  wants  his  letter  to  cross  to  Europe,  and 
thus  has  an  option  to  choose  one  of  the  faster  f  oreign-fla« 
ships  if  he  so  desires.  This  privilege  is  a  valuable  one^rad 
is  carrfully  used  by  our  business  houses  which  fully  awre- 
ciate  the  value  of  the  time  saved  en  route. 

It  is  a  fact,  regrettable  but  true  nevertheless,  that  our 
American  merchant  marine  is  unable  to  compete  with  for- 
eign vessels  on  terms  of  speed.  We  do  not  own  any  large, 
modem,  high-speed  ocean  greyhounds,  nor  would  I  advocate 
that  we  attempt  to  enter  toto  the  trans-AUazitic  stee  mshtp 
race.  Such  ships  are  fundamentally  unecoawmleal  and  re- 
quire large  subsidies  for  their  operation^- srfwldles  which 
must  be  charged  off  against  national  pride  and  prestige. 

The  need  for  high-speed  ocean  crossings  really  applies  to 
a  small  percentage  of  the  total  passenger  traffic  and  to  ths 
first-class  malls.  There  Is  no  reason  why  this  class  of  trans- 
oceanic traffic  cannot  be  handled  by  large  rigid  airships,  aad 
there  is  every  Indication  that  In  contrast  to  the  esuissiiw 
subsidy  required  by  the  supersurfaoe  Uner  an  airship  fleet 
may  be  operated  as  a  paying  proposition.  If  reasonable 
charges  are  made  for  passengers,  mail,  and  eapress. 

I  am  thoroughly  convtneed  that  a  fleet  of  merehaat^- 
ships  operating  under  the  Ainpriran  flag  wlB  make  it  poitf - 
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circumstance  Uiat  occurred  In  maneuvers  a  few  years  sgo.  auMl 
perhaps  has  occurred  tAace.  For  elUier  side,  the  airship  with  Its 
spy  basket  could  obtain  the  information  so  urgently  desired. 

Even  if  we  should  a^sume  the  airship  so  viilnerable  that  the 
chances  of  her  destruction  are  more  than  50  percent,  if  she  makes 
an  effective  contact  with  an  enemy  fleet,  is  she  not  still  wwth 
the  investment?  In  nearly  every  scouting  exercise  the  scouting 
vessels  suffer  losses  of  a  few  destroyers  and/or  cruisers  in  making 
or  developing  contact  and  gaining  Information.  This  is  talcen  as  a 
matter  of  course  and  little  comment  ensues.  Such  casualties  are 
expected.  War  caiuiot  be  waged  without  taking  risks.  Even  one 
destroyer  represents  more  men  and  more  doUam  invested  than  an 
airship.  Woiild  it  not  t>e  better  to  sacrifice  an  airship  than  a 
destroyer  or  cruiser?  The  chances  are  that  the  Zeppelin  will  have 
forwarded  accurate  and  comprehenslTe  information  before  she  can 
be  driven  down. 

Another  disadvantage  sometimes  cited  Is  the  comparatiTely  low 
altitudes  to  which  the  dirigible  is  confined.  There  is  no  valid 
reason  for  this  objection.  Any  experienced  airplane  pilot  will  tell 
you  that  90  percent  of  his  scouting  is  done  at  altitudes  below 
l.SOO  feet.  The  horizon  is  00  miles  distant  from  an  altitude  of 
6.000  feet,  but  the  atmosphere  is  seldom  clear  enough  to  see  that 
far.  During  the  World  War  airships  could  ascend  above  the  alti- 
tude to  which  most  planes  could  fly,  but  such  is  not  the  case  with 
modern  planea.  Since  the  airship  cannot  get  higher  than  a 
fighting  plane,  it  is  of  no  consequence  if  it  can  ascend  orly  10.000 
or  15,000  feet,  for  there  is  no  other  reason  to  gain  these  altitudes 
except  the  seldom  encountered  circumstance  of  seeking  conceal- 
ment in  very  high  douds.  Airshlpe  can  be  built  for  an  altitude  of 
25.000  feet  if  such  is  required  In  their  emplojrment.  They  can 
climb  as  fast  <m-  faster  than  the  average  plane  of  today,  but  this 
loses  all  advantage  if  a  higher  altitude  cannot  be  reached.  How- 
ever, a  loaded  bomber  or  patrol  plane  still  can  be  outcllmbed  both 
tn  rate  of  cUmb  and  altitude. 

Criticism  of  the  speed  of  the  airship  as  compared  with  the  plane 
is  hardly  Justified.  Higher  speeds  for  airships  are  desirable,  and 
improvements  are  made  progressively  in  this  direction.  However, 
the  discrepancy  between  the  speeds  of  the  two  aircraft  is  not  so 
great  as  to  limit  the  value  of  the  dirigible  to  a  great  extent.  The 
speed  available  is  sufficient  for  nearly  all  misstons  in  view.  Even 
if  speeds  of  300  miles  per  hour  were  available,  an  increase  over 
this  StiU  would  be  desirable. 

The  main  use  of  speed  for  the  airship  other  than  that  of  scout- 
ing over  large  areas  in  short  time  is  to  escape  from  airplane 
attack.  For  the  serrioe  plane  of  today  the  discrepancy  in  speed 
between  it  and  the  airship  is  about  30  knots.  If  one  takes  the 
phtne's  radixis  into  consideration  and  the  maximum  distance  the 
plane  desires  to  go  frotn  its  carrier,  it  can  be  seen  that  In  average 
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perience.  but  many  otbsr  sooroes  have  oontrttnited.  and  we  alwafS 

have  gained  lessons  from  casualties. 

Their  primary  mission  Is  long-range  seoutli^.  We  send  enHssra. 
destroyers,  and  submarines  out  long  distances  to  obtam  iafar^ 
matton  of  the  enemy.  In  most  cases  airships  could  get  the  inter- 
ma  tion  much  more  qiUclcly  and  without  the  detachment  of  so 
many  comtiatant  ships  from  the  fleet  eonoentratlon.  Even  if  th* 
dirigible  were  of  value  aoly  for  negative  Information,  it  is  worth 
the  investment.  If  It  can  assure  the  conunander  in  chief  that  tba 
enemy  is  not  In  a  certain  area.  It  allows  him  to  concentrate  his 
surface  vessels  in  the  most  probable  area  with  the  consequent 
valuable  advantage.  Information  has  everything  to  do  with  dis* 
poaititm  of  our  own  forces.  In  several  of  the  fleet  problems  tiM 
defending  forces  have  been  divided  into  several  small  groups  and 
scattered  over  large  areas  contiguous  to  the  coast,  aikd  iu>  knowl- 
edge of  the  movements  of  the  approaching  fleet  was  available  to 
them.  Economical  use  of  surface  vessels  and  demand  for  informa- 
tion from  long-distance  scouts  point  to  the  necessity  for  xh»  use 
of  the  rigid  airship.  Fast  scouts  are  in  demand  and  here  ws 
have  one  with  speeds  stnnewhat  conmarable  to  that  of  the  air- 
plane and  of  vastly  greater  radius.  In  addition  the  habttabmty 
ol  the  airships  sffords  space  for  complete  navigation  faeilitla^ 
communication  facilities  equal  to  that  of  any  cruiser,  and  heaea 
the  forwarding  of  accurate  InfonaatUm  over  long  diataaces  imma- 
dlately  ater  contact  is  mads.  Ths  navigation  of  alrah^  Is 
approximately  as  accurate  as  that  of  surface  ships. 

Cniising  in  fog.  rain,  darkness,  low  temperature,  ete^  offers  ae 
more  disadvantage  than  the  surface  craft  experiences.  In  addi- 
tion, the  ability  to  slow  down  and  even  to  hover  can  be  and 
to  advantage  in  certain  elreumstaikoea. 

Many  missions  besides  long-range  soontlng  may  be  axsctttsd 
under  favorable  conditions.  T^icttoal  scouting  can  be  carried  out 
efllelently  when  the  airship  lies  back  and  sends  in  its  plaiMa 
Durizxg  dnrkness,  tactical  seouttng  by  any  form  of  aircraft  is  al* 
most  Impossible.  Beconnalwss  nee,  bombing,  photogrmphlc  mis 
sions,  submarine  patrol,  offshore  patrol,  eonvoy  esoort.  deooy  work 
can  all  be  carried  out.  If  demanded,  transportation  of  oOlcsn 
and  troops,  and  even  important  supplies,  can  be  undertaken  on 
short  notloe.  Tblrty  tons  of  stxppUes,  amtnunltlan.  or  troops 
oould  be  transported  from  San  Fraadsoo  to  HawaU  by  the  Jfaoo* 
within  33  hours.     What  would  six  ships  dot 

8o  far  little  has  been  said  concerning  the  carrying  of  planea. 
The  uses  of  airship-based  planes  compare  to  those  of  any  othsr 
carrier.  While  the  surface  carrier  is  genoraUy  well  protected  by 
combatant  vessels  of  its  own  fleet,  the  amhlp  ordinarily  has  to 
operate  Independently  and  depend  upon  Its  armament  and  plsnss 
for  defense.  OccaslonaUy  tt  can  seek  protection  of  its  own  fiseS 
as  does  the  surface  carrier.  Tt^  airship  mounts  heavy  maohtns 
runs  and  can  sive  a  eood  account  of  itself  against  a  small  numbar 
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gained  In  the  hard  school  of  experience,  I  believe  hJa  paper 
In  the  May  Issue  of  the  United  SUtes  Naval  Institute  Pro- 
ceedings to  be  of  great  value,  and  I  ask  unanimous  conseni 
to  have  it  inserted  in  the  Rxcokd. 
The  paper  referred  to  is  as  follows: 

(Bcprinted  from  tha  United  States  Naral  InaUtut*  Proceedings 

vol.  00.  no.  S,  vhole  no.  375.  May  1934] 

Vaiux  ot  AnsHiPs 

By  Lt.  Ccmdr.  H.  V.  Wiley.  United  SUtes  Navy 

Among  the  arrows  in  the  qxHrer  of  our  national  defense  the  rlglc 
atrshlp  seems  neglected,  largely  because  of  UtUe  knowledge  of  Its 
capabilities.  In  presenting  this  article  the  purpose  Is  to  give  In- 
formation concerning  attships.  and  It  U;  the  IntenUcn  to  conflni 
the  contests  to  facts  so  far  as  humiualy  possible.  It  Is  wel 
known  by  serlous-mlndcd  proponents  of  the  dirigible  or  any  oth* 
new  endeavor  that  extravagant  and  Imsglnary  claims  o*  enthusl- 
asttc  friends  do  more  harm  than  good  acd  leave  so  much  misinfor- 
mation and  delusion  that  a  careful  antUyals  ot  the  real  value  <x 
the  project  cannot  be  made.  It  Is  unfortunate  that  the  genera: 
public,  and  even  naval  oOoers.  have  Uttle  reliable  knowledge  oi 
alratupa. 

Moet  people  have  had  to  depend  upon  the  public  press  for  theli 
ideas  and  knowledge  of  these  scouts  of  the  air.  These  press  re- 
poru  are  usually  written  by  persons  not  familiar  with  the  tech- 
nical aspects  ot  avlaUon  and  bring  out  more  of  himaan  Interest 
than  or  knowledge  usefxil  to  a  naval  otKierrer.  The  Zeppelin  type 
la  so  new  and  untisual  and  grips  the  Imaglzutlon  of  the  public 
to  such  an  extent  that  news  of  any  casualty  becomes  a  front-page 
story.  A  few  years  ago  a  mistaken  order  durlztg  ground  handling 
at  the  Akron  caused  damage  which  cost  tt8.000  to  repair.  This  was 
Mf  news.  During  the  same  week  on  oiie  day  three  Navy  planes, 
one  of  which  coet  »«0.000.  were  demolished  In  the  neighborhood  of 
Washington  and  this  news  took  only  2  Inches  of  one  column. 
Thus  the  public  gets  Its  Infcvmation  concerning  airships. 

So  far  as  real  naval  tests  and  problsms  are  concerned,  there 
have  been  few  opportimiUes  for  the  callectlcm  of  facts  and  data 
CO  performance,  and  even  for  this  meagrr  employment  the  reports 
unfortunately  have  been  confidential  and  available  to  only  a  few. 
Of  eourse.  there  is  no  reason  for  pubHsli  Ing  it  to  the  world  if  our 
Navy  baa  a  sew  weapon  at  valtie.  but  at  the  same  time,  unless  this 
lafoniiatlion  la  available  to  our  naval  oOLztin,  our  assets  in  airships 
win  be  unknown,  and  snap  decisions,  j^erhaps  of  condemnation, 
wtll  prevail.  Ttw  higher  commands  thus  would  not  be  familiar 
wltb  this  weapon^  potentlallUea  and  ttierefore  unable  to  employ 
It  to  advantagv  and  give  it  a  fair  trial.  If  aU  the  facU  are  taken 
iato  oooaidanUkJB.  it  can  be  shown  that  In  scouting  probiema  so 


stresses  are  well  cared  for  In  modem  airship  design.  If  the  ship 
is  attached  to  the  ground,  as  Is  a  tree  or  building.  It  will  suffer 
the  ftUl  effect  of  the  wind.  To  Illustrate  the  difference  there  Ls 
cited  the  experience  of  the  Shenandoah  several  years  ago.  WhUe 
moored  to  the  mast  the  upper  fin  covering  was  exploded  (due  to 
lack  of  ventilation  holes)  and  this  threw  the  ship  off  wind.  An 
ensuing  75  miles  per  hovu"  gust  broke  her  away  from  the  mast, 
tearing  out  the  nose  and  the  forward  two  gas  cells.  As  soon 
as  she  was  In  the  air.  the  engines  were  kept  at  low  speed  with 
the  ship  headed  Into  the  wind.  All  strain  on  the  structure  was 
Immediately  eased,  and  In  spite  oi  the  serious  damage,  loss  of 
lifting  gas.  and  with  half  the  rudder  gone,  she  was  able  to  return 
to  the  landing  field  when  the  wind  abated. 

Ground  handling  also  has  been  greatly  Improved  by  the  working 
out  of  mechanical  means  which  give  greater  security  in  bad 
weather  as  well  as  reduce  the  required  ground  crew  to  not  more 
than  threescore  men.  The  knowledge  gained  by  our  operations 
has  also  led  to  the  proper  location  of  hangars  and  operating  bases, 
taking  into  consideration  the  surrounding  terrain,  etc..  so  that  at 
these  properly  located  bases  an  airship  can  moor  or  depart  in  any 
given  a4-hour  period  and  can  show  a  very  high  percentage  of  on- 
schedule  operations.  It  may  have  to  delay  depart\ire  at  times,  Just 
as  surface  vessels  await  favorable  tides.  On  the  other  hand.  It 
may  be  able  to  take  off  In  certain  conditions  of  fog.  etc.,  when 
other  aircraft  are  held  on  the  ground. 

The  size  of  target  and  Its  visibility  are  also  held  as  disadvan- 
tages, and  so  they  are.  It  is  admitted  at  once  that  the  Zeppelin 
has  no  business  within  range  of  a  surface  ship,  but  ordinarily  thore 
Is  no  reason  for  it  to  come  within  range.  The  airship  will  rem&ln 
out  of  range  the  same  as  any  ordinary  carrier  which  mtist  remain 
undamaged  to  perform  its  full  mission.  It  can  do  its  work  as  a 
scout  out  of  range.  In  a  fog  or  low  visibility  It  takes  the  same 
handicap  as  a  surface  vessel,  but  this  does  not  condemn  its  u:«- 
fulness  any  more  than  it  condemns  any  other  scout  cruiser.  No 
warship  can  be  of  much  use  in  a  fog.  Certain  types  of  clouds  and 
visibility  are  a  very  great  aid  to  the  airship.  Clouds  afford  concenl- 
ment  from  which  momentary  emergence  may  be  made  for  examlr  a- 
tlon  of  the  locality.  In  addition,  the  use  of  a  spy  basket  or  obser- 
vation car  enables  the  airship  to  cruise  in  the  clouds  and  lower  an 
observer  with  a  telephone  below  the  cloud  layer.  He  can  rep<jrt 
his  observation,  conn  the  airship  as  desired,  and  even  direct  the 
dropping  of  bombs  from  the  invisible  carrier.  It  is  often  the 
case.  particxUarly  on  the  Pacific  coast,  that  high  fog  or  low 
celling  practically  causes  the  cessation  of  airplane  flying  both 
from  ships  and  from  the  shore.  In  the  case  of  a  fleet  approaching 
the  land,  the  admiral  wishes  to  know  the  ccmcentration  of  alrcr:ift 
on  the  fields  In  the  vicinity  and  whether  or  not  they  are  operating. 
The  forces  on  shore  wish  information  of  the  approaching  fleet. 
Both  are  in  the  dark.    This  illustration  is  taken  from  an  actual 
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tt  may  be  a  decoy  to  lead  them  away  or  tempt  them  to  divlds 

We  are  notoriously  short  of  modem  destroyers  and  wlU  nev«r 
have  the  desired  numloer  of  fast  cruisers  which  are  important  at 
the  scene  of  action  and  needed  for  support  of  destroyer  attack  ■ 
and  tactical  work.  Using  airships  as  scouts  allows  more  use  cf 
theae  surface  scouts  near  the  main  body,  and  we  need  more  de- 
stroyers and  cruisers.  Where  speed  and  radius  are  paramoun  ;. 
nothing  takes  the  place  of  the  airship.  It  can  travel  long  dli  - 
tances  rapidly  and  give  quick,  accurate,  positive,  and  up-to-the- 
minute  Information  immediately.  Scouting  is  Important — Infoi- 
matlon  is  everything!  Witness  the  demands  for  more  cruisers,  fcr 
more  airplanes,  and  for  flight-deck  cruisers.  Accepting  certati 
objections  and  Wfsknwfs  which  are  much  over-balanced  by  tl:  e 
demonstrated  usefulness,  is  It  not  advisable  to  have  airship  scoui  s 
for  what  value  is  now  apparent? 

If  airships  promise  so  much  to  us.  why  has  Great  Britain  abat- 
doned  her  program;  Italy  confined  herself  to  small  semlrigidi : 
France  and  Japan  done  nothing  at  all?  This  may  be  answerei 
with  one  word — helium !  No  other  covmtry  has  this  nonlnflanuni  - 
ble  gas.  and  a  hydrogen-fUIed  craft  has  no  place  where  it  Is  Uable 
to  be  attacked.  This  knocks  out  the  argument  and  foreign  prop*  - 
ganda  of  those  who  hold  up  the  examples  of  other  powers  whic  i 
are  making  no  attempt  to  develop  llghter-than-air  craft.  Nevei  - 
theless.  It  is  noted  that  those  counvries  do  expend  considerabl  s 
money  in  trying  to  locate  helium  resoinrces,  and  helium  is  in  littl  s 
demand  except  for  llghter-than-air  craft. 

Kngland  does  consider  alr&hlps  of  value,  but  principally  on  a<- 
oount  of  economic  conditions  has  abandoned  them.  However,  stie 
has  naval  bases  suitable  for  cruiser  and  converted  merchant- ves«  i 
operation  aU  over  the  world.  She  has  no  Intention  of  scouting 
an  enormous  area  of  desert  sea  like  the  Pacific.  Another  thought 
that  applies  to  these  countries  of  small  area  and  close  proximity 
to  probable  enemies  is  that  their  home  hangars  and  operatlr  { 
areas  are  so  close  to  the  enemy  that  they  could  be  the  prlnclpi  1 
targets  of  the  first  enemy  attacks.  Their  bases  are  within  a  shoi  t 
alrptlane  hop  of  the  powers  on  the  Continent.  These  countries  ai  e 
not  Isolated  by  the  large  expanse  of  oceans  that  surroiind  tlis 
United  States.  In  the  Pacific  an  enemy  fleet  could  disappear  fcr 
a  few  days  or  weeks  and  arrive  either  at  Panama  or  Puget  Sounl 
without  being  Intercepted.  Italy  and  Prance  have  no  such  pos- 
sible scouting  problems  confronting  them.  Italy  has  no  navil 
problem  that  requires  airships  with  8,000-  or  9,000-mile  radlu  \. 
Her  airplanes  can  cover  her  lounedlate  coasts.  Japan  probabl  f 
would  go  ahead  with  them  if  she  had  the  helium.  The  Pacific  I  a 
too  big  for  us  to  scout  completely  with  any  number  of  scot:  t 
cruisers  we  could  build.  It  has  been  calculated  that  12  rigid  ■ 
could  cover  continuously  any  possible  fieet  approach  to  our  Pacifl  b 
coast.  Thus,  we  find  the  airship  the  only  scouting  vessel  wlthii 
our  means  that  might  cover  these  vast  areas  in  which  a  hostil» 
fleet  might  be  proceeding.  The  location  of  that  fieet  would  deter- 
mine  the  entire  strategy  of  the  commander  in  chief  and  hli 
dlapoaitlon  of  our  fieet. 

What  price  information?  The  fleet  may  be  equal  or  superior  t) 
the  enemy,  but  it  cannot  be  victorious  if  It  must  be  split  into  i 
number  of  divisions  and  disposed  to  protect  each  possible  destina- 
tion of  the  enemy.  Public  sentiment  has  demanded  and  woulil 
demand  such  protection  of  our  coasts. 

The  Na\'y  has  assisted  and  does  aid  indxistrlal  development  b  r 
its  endeavors  along  certain  lines.  The  develcpment  of  airship  op  ■ 
erattng  and  grotind  handling  by  our  Navy  has  paved  the  way  fcr 
commercial  transoceanic  airship  transportation  lines.  The  Grcf 
Zeppelin  uses  the  mooring  facilities  developed  by  us  on  its  sched  - 
uled  trips  from  Germany  and  Spain  to  South  America.  Economi  s 
conditions  have  delayed  the  establishment  of  these  commerclil 
Unea.  If  we  give  f lumber  encouragement  to  them  by  further  prog  - 
Tna^.  we  develop  an  asset  of  untold  value  in  time  of  war.  A  con  - 
merdal  airship  can  be  quickly  adapted  to  naval  purposes.  We 
control  the  helium.  We  have  an  airship  construction  compan  r 
completely  outfitted  and  ready  to  work.  We  could  keep  it  alive  an  I 
prevent  the  disbanding  of  Its  talent  if  we  ordered  two  more  shlpa  a  t 
once.  More  than  one  ship  in  operation  Is  needed  to  demonstrate 
their  uses  and  possibilities.  Two  ships  can  do  more  than  twice  a  ■ 
much  as  one.  Prices  for  labor  and  materials  are  the  lowest  ii 
history.  What  dividends  we  would  receive  if  we  provide  our  Nav^ 
with  a  nnall  airship  force  and  establish  n  commercial  project 
which  affords  us  aerial  cruisers  Instantly  available  In  case  of  hoe- 
tmttea!  We  all  realize  the  need  of  a  merchant  marine.  Here  Is  \ 
chance  to  suport  our  knowledge  of  its  value.  We  mxjst  ^ve  th!» 
alrahlp  a  fair  chance  to  demonstrate  Its  worth.  We  cannot.  l:i 
the  present  state  of  the  art.  expect  it  to  go  out  under  every  con- 
dition and  serve  every  day  without  asking  favors.  It  has  not  beei  i 
tried  properly  and  is  still  being  developed.  We  learn  by  itain  ( 
and  doing.  The  one  ship  has  little  opportunity  to  prove  11 1 
capabilities. 

We  now  have  a  complete  airship  operating  and  repair  base  o:  i 
each  coast,  in  addition  to  ths  commercially  owned  constructio:  i 
dock  in  Ohio.  There  are  available  now  servicing  bases  in  Florldi , 
Cuba,  southern  California,  and  Panama  with  the  investment 
alrsady  made.  Little  fiirther  investment  is  needed  In  bases  or 
othar  aMsets.  Our  urgent  need  is  more  ships  to  operate  for  train- 
ing and  development.  With  these  assets  and  this  backgrotind  w> 
s?Kmld  go  ahead  building  at  once.  No  studious  naval  ofllcer  ii 
eoavlnoed  of  the  lack  of  usefulness  of  this  arm  to  the  fleet.  Th» 
doubters  all  say.  "  I'm  willing  to  be  convinced  by  demonstration. ' 

Now  Is  the  time  to  have  a  demonstration  at  smaU  cost.  Th^ 
dividends  may  be  very  great  and  give  our  Navy  a  tremendous  ad^ 
vantage.     If  we  were  to  embark  on  a  naval  war  today,  we  woul<  1 
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order  more  airships  and  start  feverishly  to  train  crews.  We  would 
wlah  to  use  every  arrow  in  our  qviiver,  and  here  is  one  that  files 
far  and  true. 

MOinnr:    labor-hous   MoirrrAtT   ststsm — ^to   stabilizx   aiid 
sTAmAkoxzK  uamrr  ahd  labos  pucks — buet  otrruNc  or 

H.B.   9931 

Mr.  SADOWSKI.  Mr.  Speaker,  what  Is  money,  and  what 
should  it  be  and  do? 

Money  has  always  been  and  is  today  a  commodity.  It  is 
the  manipulation  of  that  commodity  that  Is  the  root  of  all 
evil. 

All  panics,  depressions,  and  most  famines  have  been  due 
to  commodity  money.  In  fact,  the  bistixy  of  the  panliis  is 
nothing  but  the  history  of  commodity  monejrs.  We  have 
had  panics  ever  since  the  ccxnmoditles  gold  and  silver  liave 
been  used  as  commodity  moneys.  As  Thomas  Edison  said. 
"  It  is  not  gold  that  makes  the  dollar;  It  is  the  dollar  that 
makes  the  gold." 

Before  the  panic  of  1893  the  history  of  silver  money  in 
panics  or  depressions  was  the  same  as  the  history  of  gold. 
In  our  present  depression,  generally  considered  to  be  from 
the  year  1929  down  to  date,  no  one  has  handled  gold  as 
money  in  trade.  There  never  has  been  and  none  is  available 
for  the  purpose. 

The  history  of  the  panics  of  1819,  1856,  and  1873  shows 
that  then,  when  silver  was  at  a  parity  with  gold  as  basic 
money,  there  was  neither  gold  or  silver  available  to  the 
people,  and  at  times  not  even  a  single  silver  dime  in 
circulation. 

Both  hid  together.  When  we  read  in  our  school  histories 
that  "  specie  pajrment  was  resumed  "  it  means  that  gold  and 
silver  again  began  to  be  used  as  money.  I 

In  those  dasrs  when  a  man  went  to  a  barber  shop  f^or  a 
shave,  then  10  cents,  and  handed  the  barber  a  dollar  bill. 
as  the  barbo-  had  no  change  to  hand  back  to  his  customer, 
he  would  have  to  give  him  a  due  bill  for  the  90  cents,  and 
the  customer  would  have  to  take  that  to  the  shoemaker  and 
others  with  whom  he  dealt  and  ask  them  to  accept  the 
barber's  money.  Tliat  is  part  of  the  history  that  it  is  well 
for  us  to  recall  today,  of  Uie  times  when  there  was  the  free 
and  unlimited  coinage  of  both  gold  and  silver  that  many  of 
my  colleagues  want  back  again. 

I  have  heard  it  predicted  that  if  and  when  a  bill  should 
pass  for  the  unlimited  coinage  of  silver  that  within  90  days 
from  the  time  we  thus  again  made  silver  a  commodity  money 
that  we  would  not  find  anybody  with  even  a  quarter  for  the 
price  of  a  shave. 

When  this  Seventy-third  Congress  convened  silver  was 
worth  as  a  mineral  only  22  cents  an  oimce.  Today  it  is  still 
worth  22  cents  mineral  value,  but  has  gone  up  to  64  cents  as 
speculative  or  gambling  value  because  of  the  talk  about  its 
remonetization.  If  we  remonetized  it  at  16  to  1,  then  22 
cents  worth  of  mineral  silver  would  bring  $1.29.  Just  the 
magic  touch  of  remonetization  would  change  an  article  of 
22  cents  mineral  value  to  become  an  article  of  $1.29  value 
overnight — with  no  labor  spent,  no  wealth  added — just  $1.07 
worth  of  legislative  inflation,  similar  to  the  inflation  of  an 
automobile  tire  with  5  poimds  of  air  in  it  to  80  pounds  from 
a  minute's  pressure  of  the  air  pump. 

Again,  if  gold  were  demonetized  today  throughout  the 
world  it  would  fall  in  exchange  value  so  that  $1  of  present 
gold  money  value  would  become  merely  10  cents  worth  of 
mineral  value.  In  other  words,  it  would  merely  be  adding 
90  cents  worth  of  wind  or  "  blue  sky  "  value  called  "  infla- 
tion "  to  10  cents  worth  of  gold,  to  make  it  into  what  we 
call  a  dollar  of  100  cents'  value. 

A  bill  has  been  introduced  in  this  session  to  monetize  four 
leading  farm  crops.  Had  this  bill  become  a  law  those  crops 
would  have  doubled  in  price  overnight.  Just  as  silver  has 
done.  Why?  Because  those  crops  would  have  beccmie  basic 
money.  What  a  blessing  that  would  have  been  to  every 
farmer,  to  get  twice  as  much  for  his  crops  as  now,  just  be- 
cause the  law  made  them  basic  money,  and  what  a  harvest  it 
will  be  to  the  few  silver-mine  owners  if  and  when  silver  is 
remonetized  and  their  22  cents  of  mineral  value  beccxnes 
worth  $1.29  of  money  and  other  commodities.  Just  think 
what  a  real  benefit  it  would  be  to  from  five  to  ten  million 


formation  and  still  escape.  In  addition,  other  considerations 
come  into  play  regarding  the  dispatch  of  planes  to  attack  an  air- 
ship. Many  times  the  planes  are  required  to  remain  in  the  im- 
mediate vicinity  of  the  carrier  for  protection  of  that  craft  from 
aircraft  or  other  attack.  Again,  approaching  darkness  may  make 
the  execution  of  attack  on  the  airship  undesirable.  The  planes 
may  be  required  for  other  missions,  such  as  impending  action  of 
surface  forces,  so  that  It  la  not  desired  to  have  them  pulled  out 
of  the  area.  , 

On  days  of  good  vuibility  the  airship  can  remain  well  clear  of 
dangerous  areas  and!  still  give  effective  information  of  what  Is 
going  on  in  these  l<Kalitles.  In  a  recent  problem  the  air  scout 
was  able  to  take  stanon  where  It  could  see  both  the  convoy  and 
main  body  of  an  attacking  force,  which  were  separated  by  100 
miles.  On  this  day  effective  vlsibUity  from  the  airship  was  70 
miles.  In  another  case  the  airship  made  contact  reports  un- 
observed from  a  distance  of  55  miles.  Remember  that  the  airship 
has  a  comfortable  crow's  neet  and  higher-power  passes. 

At  distances  at  which  the  airship  can  Identify  surface  craft  she 
should  be  seen  equally  well.  However,  she  is  close  enough  to 
observe  the  area  and  far  enough  to  escape  planes  launched  for 
pursuit.  Taking  this  Into  consideration  along  with  other  demands 
upon  the  planes,  it  Is  understood  why  it  may  be  possible  for  an 
airship  to  maintain  observation  without  being  attacked.  This  has 
happened  In  exercises.  It  Is  realized  that  a  number  of  planes 
will  be  necessary  to  overcome  the  fighting  planes  and  machine 
guns  of  the  Zeppelin,  and  the  enemy  commander  will  have  several 
Important  premises  to  consider  before  he  detaches  a  number  of 
planes  to  drive  off  the  airship. 

The  hoped-for  performance  of  airships  has  not  been  reallaed 
as  soon  as  promised  by  their  supporters.  This  is  tnie  in  any  line 
of  pioneering  and  development.  All  such  efforts  have  their  trials 
and  tribulations.  The  submarine  and  torpedo  have  the  same  his- 
tory. The  airplane  has  progressed  faster  because  more  effort  and 
resources  have  been  expended  upon  it.  The  airplane  also  has 
been  helped  by  oomnierclal  development.  Given  the  same  impetus 
in  development  of  design,  new  construction,  and  employment  as 
heavler-than-alr,  the  airship  would  be  far  superior  to  what  it  ts 
today.  Practically  aU  the  development  of  the  airship  since  1930 
has  been  by  our  Navy  Department.  This  Includes  hangars,  me- 
chanical ground  handling,  reduction  of  ground  crews,  production 
of  detached  operating  bases  at  small  cost  (stub  mast),  and  design 
and  operation  of  the  craft.  Working  out  problems  has  been 
Intensely  Interesting  to  the  personnel  Involved. 

While  solutions  to  some  of  the  problems  seemed  very  slow,  a 
review  of  accomplishments  shows  a  record  of  which  our  Navy  can 
be  proud.  Delays  were  disheartening,  but  advance  really  has  been 
steady  and  rapid.    We  have  gained  knowledge  primarily  from  ez- 


of  planes.     Except  in  unusual  clrcumataacss.  a  large  squadron  at 
planes  would  not  be  sent  to  attack  an  alrahlp. 

The  use  of  airplanes  from  a  carrier  Is  much  mors  valnable  and 
continuous  than  from  other  ships.  The  airship  carrier  even  has 
certain  advantages  over  the  surfaoe  carrisr.  It  does  not  hava  to 
head  into  the  wind  to  launch  or  to  reoaver  its  planes,  as  botk 
craft  are  floating  in  the  same  medium  and.  relative  to  each  other.' 
there  is  no  wind.  Planes  can  be  operated  from  It  at  night  with 
facility  equal  to  that  of  daylight  operation  and  without  brtglat 
UghU  on  the  airship. 

The  use  of  planes  to  enlarge  the  scouting  area  gives  enowmoui 
advantage  to  the  airship.  With  five  ftenes.  the  outfit  at  present 
{and  more  could  be  provided  on  present  or  future  ships i.  one 
plane  can  be  stationed  continuously  on  each  side  of  the  airship. 
If  the  visibility  is  40  miles  and  the  planes  are  BO  miles  abeam  ot 
the  airship,  this  allows  the  sweep  of  an  area  240  miles  wide  at  a 
cruising  speed  of  60  knots. 

Covering  172.000  square  miles  in  a  day's  work  Is  quite  a  feat  for 
a  vessel  costing  less  in  men  and  money  than  a  destroyer  I  X 
cruisers  or  other  surface  scouts  would  be  required  to  do  the  samsl 
How  much  Is  it  worth  to  have  X  ships  conocntrMed  with  the  flssi 
and  not  far  away  on  a  scouting  line? 

Now,  it  is  a  mistake  to  take  one  example  and  say  that  the  dlr> 
Igible  is  WOTth  X  cruisers.  Sometimes  this  is  so.  and  somettmss 
not.  But  for  some  cireumstanoes  and  for  limited  periods  It  might 
be  worth  50  cruisers.  The  performance  of  airships  may  be  so  lar 
superior  to  anything  else  existing  we  cannot  afford  to  gambte  toy 
not  having  them  with  the  fleet. 

If  two  scout  cruisers  '•«^>"b  thirty  mllUans  and  with  1.300  oA- 
eers  and  men  are  sent  to  soout  a  certain  area  or  maintain  a  cer- 
tain line,  they  can  cover  about  0.3  sa  much  as  one  airship 
costing  three  millions,  llie  speed  of  the  surface  vessel  Is 
such  that  they  can  advance  the  line  only  a  few  miles  a  day.  Zf 
the  area  is  well  out  to  sea.  the  airship  wUl  have  it  ssarChed 
be^in  iU  return  before  the  cruisers  arrive.  The  airship  can 
in  3  days  what  the  cruisers  do  in  10  days.  Range  in  vlsthlUty 
not  always  permit  this  superiority,  the  ttObtpt  area  being  reduesd 
a  greater  percentage  of  its  total  than  that  of  the  croissn'  ss  tM- 
bllity  decreases.  It  is  not  contended  that  airships  can  supplant 
cruisera.  and  the  need  for  cruisers  is  s«  great  ss  ever  in  our  Mavy. 

One  stiggested  employment  of  ths  Zeppelin  type  Is  to  guard  a 
train  or  convoy  and  supply  Informatlco  of  impending  attacka, 
thus  allowing  concentration  of  the  screen  and  protecting  fores. 
This  might  also  prevent  the  detachment  of  part  of  ths  esoort  to 
chase  suspietous  ships.  Of  course,  if  the  airship  station  ItesK 
directly  over  the  caarof  at  aU  tinoes  It  would  mark  the  eoovoyls 
position,  but  such  would  not  be  done.  In  additloo.  the  enemy 
not  know  whether  or  not  the  airship  ts  with  the  convoy.      " 
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farmers  if  the  crop  m(»3etlzatiQn  bill  were  to  pus  and 
double  the  price  of  all  they  had  to  selL 

When  10  cents  worth  of  gold  is  taken  and  monetized  at 
$1,  as  Is  now  the  case,  think  of  the  benefit  that  gives  the 
few  Wall  Street  gold-mine  owners,  and  then  remember  that 
when  10  cents  worth  of  gold  goes  up  to  $1  as  money,  how 
the  workers'  time  and  everything  the  rest  of  the  people 
make  for  sale,  being  on  the  other  end  of  the  teeter  board, 
goes  down. 

If  the  Prazicr-Lemke  bill  becomes  a  law,  It  will  practically 
monetise  real  estate  and  double  the  value  of  land  overnight 
and  every  farm  mortgage  In  America  would  become  as 
good  as  gold  certificates  or  Government  bonds. 

To  review:  As  the  monetization  of  gold  makes  the  few 
gold-mine  owners  millionaires  at  the  expense  of  everybody 
else,  the  remonetization  of  silver  would  make  another  some- 
what larger  circle  of  mine  owners  very  wealthy  ovemlsht  at 
the  expense  of  the  rest  of  us,  which,  of  course,  would  be  » 
very  slight  improvement  over  making  only  the  gold-mine 
owners  the  sole  beneficiaries  of  our  commodity  money  sys- 
tem. Just  as  monetization  of  farm  land  would  double  the 
price  of  that  land  it  would  correspondingly  help  every  farm- 
land owner  at  the  expense  of  the  non-farm -land  owners, 
which,  of  course,  would  be  a  great  improvement  over  making 
only  g(dd-  and  silver-mine  owners  the  sole  beneficiaries  of  a 
commodity -money  system.  And  then  to  monetise  farm 
crops  by  doubling  ttte  price  of  those  crops  overnight  would 
be  a  c<Hnmodity  money  system  that  would  help  the  farmers 
that  much,  but  still  be  at  the  expense  of  all  the  rest  of  the 
people. 

But,  Mr.  Speaker  and  fellow  Congressmen.  I  have  some- 
thing to  offer  you  today  very  much  better  Uian  the  com- 
modity-money articles  I  have  just  mentioned,  and  it  is  In- 
corporated in  bill  HJl.  9931  that  I  have  Just  introduced  into 
Congress  to  monetize  labor.  My  measure,  if  made  a  law, 
would  double  the  price  of  both  nonfarm  labor  and  the  prod- 
ucts of  the  farmer  overnight,  and  would  leave  not  more 
than  a  mere  4  percent  of  the  people  and  those  "  who  toil  not 
neither  do  they  spin  "  and  yet  are  "  jurayed  like  Solomon 
In  all  his  glory  ",  with  80  percent  of  our  national  wealth  now 
at  their  command,  as  the  only  ones  yAio  could  claim  to  have 
been  discomforted  by  the  law.  It  would  be  a  law  that  would 
help  the  96  percent  of  the  peoide  who  need  help. 

It  would  merely,  fannerlike,  be  putting  rings  in  the  noees 
of  the  hogs  that  have  been  both  rooting  up  the  whole  garden 
and  also  getting  away  with  all  the  swill.  Of  course,  there 
would  be  a  lot  of  squealing  by  the  hogs  in  having  the  nose- 
ringing  act  performed  on  them,  but  that  would  not  hurt 
society  as  a  whole  or  any  part  of  it. 

Mr.  Speaker,  by  this  bill  I  call  upon  this  Congress  and  the 
people  of  America  to  render  unto  the  "  gold-sheviki "  of  Wall 
Street  their  gold  and  to  render  unto  the  laboring  masses 
their  rightful  inheritance  of  labor  money. 

Now,  labor  money,  of  course,  is  acknowledged  to  be  what 
Is  called  "  printing-press  "  money.  All  money  is  printing- 
IH-ess  or  die-press  money,  and  the  vilest  kind  of  printing- 
press  money  is  the  private  Federal  Reserve  bank  money.  It 
to  the  vilest  and  rankest  and  the  most  dishonest  money  the 
world  has  ever  known,  more  so  than  the  wildcat  money  of 
100  years  ago. 

It  is  often  said — and  I  have  heard  it  said  here  on  the  floor 
of  Congress — ^that  gold  and  silver  are  the  monejrs  of  the 
Constitution.  This  is  positively  not  true.  It  is  paper 
money  that  Is  both  the  money  of  the  Constitution  and  the 
money  that  made  the  Constitution,  for  without  the  old  con- 
tinentals there  would  have  been  no  Republic  and  no  Con- 
stitution. Without  the  much  banker -abused  French  assignats 
the  French  Revolution  would  have  been  impossible  and  civ- 
ilization would  have  been  retarded  accordingly.  Of  course, 
paper  money  was  despised  by  Napoleon,  but  the  Knglish 
paper  money  enabled  Napoleon  to  be  put  on  St.  Helena  and 
gave  to  England  the  period  of  her  greatest  prosperity. 
Paper  money  won  the  Civil  War  and  also  the  World  War, 
and  incidentally  Its  contraction  gave  us  the  after-war 
panics  of  1873  and  the  present  on«. 


Paper  moneys  of  the  past  have  served  their  purpoas  and 
secured  good  results  not  possible  by  metallic  moneys,  bat, 
nevertheless,  they  were  paper  mcaaeys  that  were  far  tram 
being  ideal  for,  with  the  exception  of  the  Ftench  ^yrignntt. 
they  were  based  on  ddats. 

Labor  money  would  be  based  on  real  wealth.  The  eon- 
tinentals.  the  wildcat  money,  green-backs,  national-bank 
notes,  and  Federal  Reserve  notes  were  and  are  all  baaed  on 
debts — ^the  more  money  the  more  debts  and  inflation  and 
the  less  real  value. 

Labor  money  would  be  based  on  created  wealth:  the  more 
money  the  more  wealth,  the  very  reverie  of  our  present 
monetan'  system.  Every  operation  of  our  present  debt- 
money  system  that  brings  about  the  money  stringency  and 
depression  would  be  put  in  reverse  by  the  substitution  of  the 
wealth-money  system  this  bill  proposes.  Because  if  we  in- 
flate our  debt  money,  we  inflate  our  debts  and  Increase  the 
burden  of  interest,  while  with  an  increase  of  wealth  of  labor 
money  we  would  increase  our  wealth  and  at  the  same  time 
decrease  the  Interest  burden.  At  present  with  the  debt 
money  we  try  to  do  business  with,  the  more  money  there  is 
in  circulation  the  less  it  will  buy  per  dollar,  while  with 
wealth  or  labor  money  there  would  be  more  wealth  created 
and  consequently  more  things  that  we  could  buy  and  enjoy. 

The  value  of  commodities  can  always  be  juggled,  and.  of 
course,  that  applies  equally  to  commodity  money,  and  be 
given  fictitious  maiket  values.  The  demonetization  of 
silver  proved  the  mineral  value  of  a  silver  dollar  to  be  but 
22  cents;  and  if  gold  were  demonetised,  gold  would  also 
drop  down  to  its  true  mineral  value.  For  there  is  only  one 
thing  that  enters  into  or  rdates  to  commodities  and  to  prices 
that  is  stable  and  has  never  changed,  and  that  is  time. 

Hie  kind  of  dollar  this  bill  would  give  the  people,  and 
which  by  comparison  I  term  the  ideal  dollar,  would  repre- 
sent 1  hour  of  stabilised  minimimi  or  common  labor.  For 
the  price  of  labor-time  can  easily  be  stabilised. 

Briefly  stated,  labor  stabilization  would  be  brought  abaat 
under  a  wealth  or  labor-time  standard  by  the  Qovemment 
taking  up  the  slack  in  employment  by  offering  all  persons 
not  otherwise  employed  work  on  pabUc  or  emergency  proj- 
ects at  a  wage  that  would  not  compete  with  private  industry 
paying  $1  an  hour,  yet  high  enough  to  compel  private  indus- 
try to  pay  the  same  rate  of  $1  per  hour  for  comm(m  or 
unskilled  labor.  This  emergency  Qovemment  wage  would 
be  variable  and  act  like  an  automatic  thermostatic  valvo, 
rising  if  private  wages  were  to  rise  above  that  figure. 

For  I  claim.  Mr.  Speaker,  that,  inasmuch  as  all  wealth  is 
created  by  labor,  it  is  only  natural,  sensible,  scientific,  and 
honest  for  us  to  legislate  to  measure  all  wealth  by  labor,  and 
labor  can  only  be  properly  and  justly  measured  by  time. 

This  money  would  be  stabilised,  since  it  would  be  repre- 
sentative of  actual  wealth  created  in  the  earning  of  the 
money,  so  that  at  all  times  there  would  be  direct  wealth 
back  of  every  dollar  paid  out.  Tliat  is  why  I  am  calling  tt 
"  wealth  "  money,  and  to  distinguish  it  from  what  I  call  our 
present  "  debt "  money. 

Without  the  stabilization  ot  money  effected  by  this  created 
wealth  back  of  every  dollar,  as  the  quantity  of  money  foinc 
into  circulaticm  increases  there  wmild  te,  as  now.  a  corre- 
sponding decrease  in  what  the  nM»ey  would  buy.  Preaent 
money  fixers  try  to  hold  or  stabilize  values  by  what  ts  caDad 
"  controlled  "  currency.  But  the  mess  of  1920  to  1924  thai 
we  were  wallowing  in  shows  the  Inemriency  of  the  attempted 
methods  of  the  present  price  and  money  fixers.  The  basic 
reason  for  the  break-down  of  the  presoit  controUed-cttr- 
rency  system  is  that  it  has  so  little  real  wealth  back  at  it 
and  so  much  debt  and  mterest  to  pay.  Prom  about  10 
cents'  worth  of  gold  in  its  control  It  is  posrihk»  for  the  Fed- 
eral Reserve  System  to  issue  $25  worth  of  debt-  and  bank- 
credit  money,  so  that  when  money  is  increased  today  the 
debts  are  also  increased;  with  the  more  vaaoej  the  more 
debts,  interest,  bonds,  and  bondage  and  the  more  unstaMe 
our  money  beoomes. 

The  Federal  Reserve  bank,  a  private  corporation,  noar  has 
the  oontroUing  power  ovor  ovr  enrrency.  It  reduced  ear 
currency  over  31  percent^  and  thus  caused  the  panic. 
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Tbe  contnd  of  the  voliune  of  money  should  be  In  thu 
hands   of   every   citizen   individually    and   should   not 
abridged  by  any  person  or  persons,  not  even  by  the  Prestdenj 
or  by  Congress  itself.    There  can  no  more  be  a  healthy  com 
mercial  body  by  controlling  the  voliune  of  money  than  che 
can  be  a  healthy  physical  body  by  controlling  the  volume  ol 
air  that  body  needs.    Nobody  goes  to  bed  worrying  tha 
maybe  tomorrow  there  will  not  be  enough  fresh  air  to  g 
around  for  everybody  to  get  all  they  need,  and  in  a  simila: 
way  nobody  in  our  fair  land  should  go  to  bed  worrying  f 
fear  that  there  would  not  be  enough  circulating  medi 
avail&ble  the  next  day  and  every  day  for  all  to  be  employ 
and  get  all  that  they  needed  in  exchange  for  the  availabl 
work  and  money.    For  it  would  be  just  as  sensible  for  us 
vote  here  to  give  a  small  group  of  men  a  franchise  to  put  i ; 
gag  on  the  breathing  apparatus  of  the  individual,  if  tha; 
were  possible,  and  make  the  people  pay  a  fee  for  the  meas 
ured  and  controlled  volume  of  air  they  breathed  as  it  is  to 
give  the  private  Federal  Reserve  bank  the  right  to  issue  an< 
control  money,  as  we  do.  and  allow  them  to  charge  ai 
interest  rate  for  the  use  of  the  money  in  circulation. 

Tlie  ideal  money  that  this  bill,  HJl.  9931,  would  mako 
law  would  give  every  citizen  the  same  right  to  control  mone; ' 
now  given  by  the  Government  to  the  private  Federal  Reserve  s 
banks.    And  every  citizen  could  then  take  this  labor  time, 
or  collateral  wealth  based  on  labor,  and  have  it  coined  inU  > 
money.    If  there  were  no  work  available  in  private  industry , 
any  citizen  would  go  to  his  Government  and  secure  emer ' 
gency  work.    The  Government  would  utilize  the  time  of  th(  i 
citizen  to  create  wealth,  actually  taking  his  labor  and  coin 
ing  it  into  money  behind  which  was  the  wealth  he  created, 
The  citizen  would  take  his  money,  representative  of  wealtt , 
created  for  use  and  consimiption,  and  pass  it  out  into  cir 
dilation  for  whatever  he  needed  or  wished  to  buy  with  it 
The  wealth  would  exist  and  be  a  benefit  to  society,  and  th< 
more  he  worked  the  more  wealth  money  there  would  b< 
available  for  society.    In  the  case  of  the  present  controllec 
debt  money,  debts  are  created  by  the  issuance  of  money  anc 
remain  as  a  curse  to  society. 

The  proposed  ideal  monetary  system  provides  for  the 
redemption  of  the  currency  regiilarly,  by  retirement  from 
circulation  in  the  payment  of  it  to  the  Government  foi 
taxes  and  for  services  rendered.  For  any  currency  that  U 
not  redeemable  would  be  like  the  old  continentals,  the  wai 
greenbacks,  the  French  assignats  and  mandats,  the  German 
post-war  marks,  and  so  forth,  which  all  fluctuated  to  th« 
advantage  of  those  who  controlled  the  fluctuations,  and  tc 
the  disadvantage  and  robbery  of  the  people  as  a  whole 
The  United  States  Government  would  always  accept  the  cur- 
rency it  paid  out  for  wealth  created,  at  full  face  value,  an(! 
never  repudiate  its  own  obligations  as  It  did  In  connection 
with  the  repudiation  of  the  greenbacks  that  brought  aboui 
the  historic  Black  Friday,  and  as  the  German  Govern- 
ment did  in  connection  with  the  repudiation  of  its  own  post- 
war marks. 

This  bill  provides  for  the  stabilizing  of  common  or  un- 
skilled labor  at  |1  per  hour»  with  skilled,  hazardous,  or  un- 
desirable labor  at  a  higher  rate  as  demand  would  dictate 

This  bill  would  not  stabilize  labor  by  codes,  strikes,  or  bar- 
gaining, but  by  the  Government  acknowledging  the  inherent 
right  of  man  to  life,  liberty,  and  the  pursuit  of  happiness  by 
guaranteeing  work  to  all  at  all  times  and  in  all  places,  at 
Government  emergency  work,  at  a  price  low  enough  not  to 
compete  with  private  Industry,  yet  high  enough  to  compel 
private  industry  to  pay  $1  per  hour  for  common  or  unskilled 
labor 

TUs  bill  would  all  but  end  bankruptcies  for  it  would  end 
the  gamble  in  btisiness.  Ninety  percent  of  people  who  go  into 
mercantile  pursuits  fall,  say  the  commercial  agencies.  Yet 
90  percent  of  those  who  do  fail  were  In  no  way  to  blame 
for  thetr  failures.  The  gambling  money  rvstem  made  them 
falL 

This  bill  would  save  the  renters  of  tbe  Nation  one-third 
fay  eliminating  taxes  and  interest  on  mortgages. 

This  bill  would  double  the  purchasing  power  of  the 
fanner  aiMl  laborer  bar  ending  interest.    Go  into  any  store  1 


todsiy  and  purchase  one  dollar's  worth  of  processed  merchan- 
dise and  more  than  33  cents  goes  for  interest.  15  cents  for 
taxes,  and  10  cents  goes  for  excessive  profits,  yet  the  inde- 
pendent retailer  does  not  get  enough.  This  bill  would  wipe 
out  interest  and  automatically  give  the  producing  classes 
twice  their  present  income  and  a  better  deal  for  the  one- 
horse  business  man. 

This  bill  would  end  the  power  of  Wall  Street  because  that 
group  lives  and  fattens  on  interest,  bonds,  smd  bondage. 

This  bill  would  pay  the  soldier-bonds  debt  immediately. 
This  would  be  one  way  of  getting  money  into  circulation 
besides  doing  Justice  to  the  soldiers. 

This  bill  would  offer  every  mortgagor  money  on  his  h(xne 
at  1  percent  or  less  and  save  Detroit  22  percent  on  its  tax 
burden. 

This  bill  would  give  Detroit  and  every  other  governmental 
subdivision  all  the  money  it  wants  at  less  than  one-sixth  of 
1  percent. 

This  bill  would  break  the  way  for  the  Money  Order  Divi- 
sion of  the  Post  Office  to  become  the  checking  medium  of 
the  people  by  compelling  the  Government  to  use  money 
orders  in  its  own  transactions. 

This  bill  would  end  strikes  and  their  expense  to  society, 
for  the  Government  would  strike  for  the  working  people. 

This  biU  would  automatically  end  any  fear  of  disturb- 
ance and  would  substitute  an  era  of  i>etLce  and  prosperity 
never  before  enjoyed  by  the  masses,  for  they  could  freely 
exchange  their  labor  and  wares  for  their  neighbors',  be- 
cause there  would  be  a  plentiful  supply  of  money  at  all 
times. 

Today  we  learn  of  strikes  and  more  strikes,  and  wars  and 
more  wars.  This  bill  if  passed  will  end  strikes  by  having 
the  Government  strike  for  96  percent  of  us.  It  will  end 
wars,  for  they  are  only  monetary  and  trade  misunder- 
standings. 

This  bill  allows  the  workers  themselves  to  set  the  price  of 
every  trade  or  class  of  work.  The  Government  only  an- 
noimces  a  fair  wage  that  the  laborers  themselves  make  by 
volume. 

Ten  men  in  the  Departmoit  of  Labor  by  this  bill  could 
handle  and  settle  every  labor  dispute  for  the  whole  Nation, 
for  there  would  be  none. 

THK  NZGRO'S  SHAKX  IN  THE  NEW  DEAL 

Mr.  CXX^HRAN  of  Missouri.  Mr.  Speaker,  in  response  to 
an  inquiry  from  one  of  my  constituents  as  to  how  the  colored 
citizens  of  the  Naticm  have  feared  under  the  new  deal,  I 
had  occasion  recently  to  make  an  investigation  and  believe 
the  facts  gleaned  will  be  of  interest,  especially  to  those  Negro 
voters  who.  In  the  last  election,  broke  away  from  their  tradi- 
tional political  moorings  to  vote  for  President  Franklin  D. 
Roosevelt. 

Ever  since  the  Civil  War  the  Republican  Party  has  had  the 
Negro  vote  pretty  much  in  its  vest  pocket,  and  to  a  greater 
extent  than  many  people  realize  owes  its  long  tenure  of 
power  to  that  very  fact.  In  nearly  every  election  during  the 
past  20  years  the  Negro  vote  has  represented  the  balance  of 
power  in  such  important  States  as  Illinois,  Indiana,  Ohio, 
and  not  infrequently,  in  my  home  State  of  Missouri.  These 
States  alone  have  a  combined  strength  of  76  votes  in  the 
electoral  college,  and  in  addition,  the  Negro  vote  has  been 
an  important  factor  In  other  States  upon  which  the  Repub- 
lican Party  has  relied  in  the  past  for  its  dominance  in 
national  affairs. 

Despite  their  allegiance  to  that  party,  however,  the  Negro 
got  precious  little  consideration,  and  there  is  an  obvious 
reason  for  this.  The  Republican  Party  and  its  predece&jor, 
the  Whig  Party,  since  the  days  of  Alexander  Hamilton  has 
stood  for  entrenched  wealth;  for  property  rights  as  against 
personal  rights.  Few  Negroes  are  rich,  and  yet  it  was  only 
these  few  who  could  derive  any  substantial  benefits  from  a 
continuation  of  Republican  policies. 

It  was  during  the  Smith  campaign  In  1928  that  a  number 
of  leading  Negroes  awakened  to  this  fact;  to  a  realization 
that  the  best  interests  of  their  race  would  be  served  by  the 
Democratic  Party,  the  party  that  stands  for  the  common 
man;  for  human  rights  above  property  rights.    In  the  last 
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election  this  swing  of  the  Negro  voter  from  the  ReputaUcaa 
to  the  Democratic  Psurty  was  even  more  pronounced,  and  I. 
for  one.  do  not  beUeve  they  will  go  back  simply  to  serve 
some  self-seeking  politicians.  Certainly  they  have  no  rea- 
son to  do  so  for  the  new  deal  has  meant  a  square  deal 
for  the  Negro. 

As  an  illustratiCHi,  during  the  decade  from  1920  to  1930 
the  Republican  Party  was  in  control  of  this  Government, 
and  during  that  period,  according  to  Charles  Hall,  expert 
statistician  in  the  Bureau  of  the  Census,  the  colored  farmers 
of  the  Nation  lost  3,786,757  acres  of  land.  This  is  5.915 
square  mUes.  an  area  twice  the  size  of  the  State  of  D^aware, 
and  it  was,  for  the  most  part.  good,  rich,  farming  land.  Net 
one  thing  was  done  by  the  Federal  Government  to  save  these 
men  their  homes.  Thanks  to  the  recovery  program  of  Presi- 
dent Roosevelt  and  the  Democratic  Congress,  however,  means 
are  at  hand  to  save  to  their  owners  the  36,758,484  acres 
remaining  in  the  possession  of  colored  farmers.  They  have 
access,  on  an  equal  footing,  to  relief  afforded  l^  the  Farm 
Credit  Administration,  the  Agricultural  Adjustment  Act. 
the  Federal  Emergency  Relief  Administration,  and  kindred 
agencies  for  financial  aid.  More  than  that,  there  are  men 
of  their  own  race  to  whom  they  can  appeal.  Prof.  H.  D. 
Hunt  is  with  the  Farm  Credit  Administration,  while  T.  M. 
Campbell,  of  Tu^egee,  and  J.  B.  Pierce,  ai  Hampton  Insti- 
tute, are  the  colored  representatives  with  the  Agricultural 
Department. 

Largely  as  a  result  of  the  activities  of  Dr.  Ambrose  Ct^ver, 
special  assistant  to  Harry  L.  Hapkirta,  Administrator  of 
Federal  Emergency  Relief,  the  school  terms  for  colored  chil- 
dren in  the  South  has  been  lengthened  2  months  and  the 
salaries  of  over  a  thousand  school  teachers  were  increased. 
There  have  been  4,000  needy  colored  students  who  have  re- 
ceived from  $8  to  $20  a  month  each  so  they  could  continue 
their  stiidies  in  120  cc4ored  colleges,  iiscluding  Lincoln  Uni- 
versity at  Jefferson  City,  Mo.  In  Chicago  114  colored  teach- 
ers, both  men  and  women,  have  been  receiving  $100  a  month 
for  conducting  adult  classes  in  the  drive  the  Federal  Govern- 
ment is  making  to  stamp  out  illiteracy.  As  a  result  of  this 
drive  it  is  estimated  that  at  least  half  a  million  cokced 
citizens  and  their  children  have  been  benefited. 

Howard  University  and  Freedman's  Hospital,  Washington 
institutions,  have  received  $2,000,000  from  Public  Works 
funds  for  improvements  and  betterments.  Wendell  Phillips 
High  School,  on  the  south  side  of  Chicago,  was  completed 
through  an  allotment  of  $500,000  from  the  same  aoarce. 
Hcme-owners'  loans  have  been  utilized  by  colored  citizens, 
the  same  as  the  whites,  to  save  their  homes. 

The  Virgin  Islands  have  received  substantial  allotments 
of  public  funds  from  the  Federal  Government,  and  there  has 
been  no  discrimination  practiced  in  employment  of  colored 
men  and  women  under  the  P.WJl.,  the  C.W.A.,  and  similar 
agencies  including  the  C.C.C.  camps. 

Among  the  appointments  made  by  President  Roosevelt 
was  that  of  Dr.  William  T.  Thompkins,  of  Kansas  City,  to  be 
recorder  of  deeds  in  the  District  of  Columbia,  and  this  nomi- 
nation was  treated  with  marked  consideration,  Dr.  Thomp- 
kins being  confirmed  by  a  unanimous  vote  in  marked  con- 
trast to  the  difficulties  encountered  by  Dr.  Rex.  Tugwell 
and  Dr.  Thorp,  both  of  whom  are  white. 

Other  colored  men  who  have  been  named  to  places  of 
honor  and  responsibility  in  this  administration  Include 
Ei^ene  Kinkle  Jones,  executive  secretary  of  the  National 
Urban  League,  appointed  adviser  on  Negro  affairs  by  Secretary 
Daniel  C.  R(^>a:,  of  the  Department  of  Commerce;  Robert 
L.  Vann.  named  special  Assistant  Attorney  General  under 
Attorney  General  Homer  C.  Cummings;  Forest  B.  Washing- 
ton, Atlanta  School  of  Social  Science,  named  advtsor  on 
Negro  affairs  to  Harry  L.  Hopkins,  of  the  Federal  emergency 
relief;  Earl  R.  Moses,  who  hol^  a  degree  of  M.A.  from 
the  University  of  Chicago,  named  assistant  statistician  in 
the  Bureau  of  Research;  L.  A.  Oxley,  of  North  Carolina, 
named  arbitrator  in  the  Department  of  Labor  by  Secretary 
Perkins;  while  Wilbur  A.  Hastie  and  Theopolus  Mann  have 
been  named  attorneys  in  the  Department  of  the  Interior  by 
Secretary  Harold  L.  Ickes. 


While  these  are  hadiTldQal  honors,  the  colored  cttlMm 
generally  have  benefited  by  the  Roosevelt  policies.  In  ewj 
law  passed  by  Congress  for  direct  relief  or  otherwtse  the 
Negro  shares  equally  with  hie  f^low  dtiaeoM.  The  revival 
of  the  steel  and  packing  industries  Iwoucht  them  employ- 
ment, while  the  regulations  of  the  NJIJL  Insured  them 
against  discrimination  in  wages  and  hours. 

From  ail  this  I  feel  that  the  new  deal  and  the  Demo- 
cratic Party  have  justified  themselves  and  given  fabr  re- 
turn to  the  Negro  voters  who  supported  them  2  years  ago. 
For  the  first  time  in  the  history  of  the  Nation  the  eoonomic 
and  social  welfare  of  the  colored  citiaens  have  been  given  the 
same  consideration  as  all  other  citiaens.  There  is  no  eolor 
line  in  the  new  deaL 

XNTOtCST  IS  WALL  STaEXT's  POXTNtt  Of  TLtSB 

Mr.  ROGER2)  of  Oklahoma.  Mr.  Speaker,  the  taking  of 
Interest  is  the  art  or  science  of  taking  something  for  nothing 
while  making  the  payer  beUeve  you  have  accommodated 
him. 

Agriculturally  it  Is  the  science  of  the  potatolike  planting 
of  one  silver  dollar  for  one  year,  and  then  being  able  to 
dig  up  the  dollar  with  10 — ^in  Oklahoma  the  average  In- 
terest charge  to  farmers  Is  10  percent — red  cents  hanging 
to  It. 

It  is  the  art  of  the  Wall  Street  highwayman  of  legally 
taking  one-half  of  every  dollar  earned  by  the  workingman 
and  one-half  the  value  of  every  product  raiwd  by  the 
farmer  for  the  highwayman's  gain.  It  makes  every  pro- 
ducer a  slave  to  the  interest  taker  of  as  much  as  the  pro- 
ducer himself  receives. 

The  system  would  not  be  more  vicious  If  every  time  a 
farmer  took  a  load  of  cotton  or  wheat  to  market,  when  the 
purchaser  counted  out  the  money  a  highwayman  stood  there 
and  "held  up"  the  producer,  demanding  ** one-half  ttie 
money  or  your  life." 

It  would  be  as  if  when  the  employer  handed  out  the  |iay 
envelope  a  respectable  highwayman  with  a  mask  demanded 
half  the  contents  of  the  pay  envelops  or  the  Ufe  of  the 
worker. 

llie  crime  appears  when  the  producer  sells  his  wares  for 
one-half  the  real  value  and  then  purchases  the  same  wares 
with  Wall  Street's  processing  Interest  tax  of  S3  cents  on  the 
dollar  added.  When  you  buy  $3  worth  of  average  procMsed 
merchandise  at  the  store  $1  goes  to  the  Wall  Street  interest- 
taking  hii^wayman.  One-half  that  interest  dollar  dKmld 
have  gone  to  the  farmer  when  he  sold  his  produce  and  tht 
other  half  to  tbe  h^nring  man  for  his  services. 

The  farmor  could  receive  twice  the  present  price  for  faran 
products  that  are  processed  and  the  workingman  twice  Um 
price  for  his  work  without  rhangtng  the  retail  price  one 
penny  if  interest  were  eliminated. 

But  you  say.  "  Cannot  money  earn  money?  "  No;  it  can 
only  steal.  We  have  been  brought  up  to  believe  that  legal 
robbery  Is  proper. 

When  these  interest-taking  highwaymen  want  money  for 
their  own  use  to  make  it  "  grow  ",  they  borrow  $14NM  from 
the  Government  for  30  red  cents,  then  charge  Industry,  in- 
cluding agrlctUture.  200  times  as  much,  or  $eO.  Industry. 
including  agriculture,  pays  a  fee  of  $59.70  to  the  robbers. 
Industry  adds  that  robber's  fee  to  the  price  of  its  proceaed 
merchandise,  and  you  pay  it  at  the  store  when  you  boy. 

Not  only  do  the  highwaymen  "  gyp  "  the  public  but  they 
"  gyp  "  the  Government  as  welL  Every  day  the  Government 
is  loaning  truck  loads  of  this  money  far  30  cents  on  the 
thousand  dollars  and  then  when  the  usual  return  channeii 
do  not  furnish  enough  money  to  run  the  Oovemment.  the 
Secretary  at  tbe  Treasury  borro;ra  the  Government's  own 
money  and  poys  to  Wall  Street  a  varying  rate  of  from  $38.71 
to  $42.50  per  thousand  dollars  for  it.  Call  it  $30  for  a& 
average.  We  loan  it  for  30  cents  and  borrow  it  back  for 
$30.  representing  a  loss  of  $29.70  to  the  Government  on  its 
own  money.  In  other  words,  the  Government  pays  100 
times  as  much  to  use  its  own  momy  as  it  receives,  and  we 
call  that  "business  sagacity."  The  test  at  being  a  grcsi 
Treasurer  of  the  United  States  is  to  be  abk  to  make  this 
steal  deal  without  cracking  a  smile.    Itiat  is  why  Andtsv 
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Mellon  was  known  at  the  greatest  Treasurer  since  Alezandi  sr 
Hamilton — he  was  so  serious  about  it  that  he  never  smile  L 

The  price  of  interest  charges  is  just  like  the  price  of  eg£. 
When  there  is  plenty  of  money  floating  around  the  intere^ 
rate  is  low.    When  money  is  exceedingly  scarce  it  bears 
very  high  interest  rate.     When  all  the  hens  lay.  eggs 
down.    When  the  hens  go  on  a  strike,  egg  prices  advance. 

The  money  lenders  have  learned  this  trick,  so  they  alwa; 
keep  money  scarce  in  order  to  take  more  interest. 

What  we  need  is  a  plentiful  supply  of  money — so  plent; 
that  the  interest  rate  would  fall  lower  and  lower,  until 
one  could  secure  more  than  1  to  3  percent  for  petty  hazari 
ous  loans;  so  much  money  that  the  loan  companies  whi<|h 
charge  3  percent  per  month  would  be  glad  to  get  3  percei  it 
per  year.  Put  enough  money  in  circulation  and  there  w  U 
be  no  interest  charge  except  the  cliarge  for  labor  and  hazai  d 
Involved — and  this  is  all  there  should  be. 

Ky  illustrious  namesake.  Will  Rogers,  the  humorist,  sayt: 
"The  trouble  with  this  country  is  Old  Sian  Usury."  Ve 
Rogerses  agree. 

The  Bible  condemns  interest  from  cover  to  cover.  Let  n  le 
call  your  attention  to  Ck>d's  word  on  the  subject.  I  will  u  le 
American  Standard  Version. 

There  is  that  beautiful  piece  of  poetry  in  the  fifteenth 
chapter  of  Psalms.    It  reads: 

Wbo  may  aojoum  in  Thy  pavilion.  O  Lordf 
Who  may  dweU  upon  Thy  holy  hill? 

•  •  •  •  • 

He  who  walks  blamelewly.  and  does  rlsht. 

He  who  does  not  put  out  hl&  money  on  Intereet, 

Nor  take  a  bribe  from  the  inaocent. 

Be  who  does  such  things  shall  never  be  moved. 

I  wiU  quote  additional  passages: 

If  you  lend  mcmey  to  my  people,  to  any  poor  person  among  yo'  i, 
you  must  not  behave  like  a  creditor  toward  him;  you  must  not 
charge  him  any  intereet  (Exodxis  23:35). 

Take  no  interest  from  him  in  money  or  In  kind  (Levltlcxa 
28:S6). 

Tou  most  not  exact  Interest  on  loans  to  a  fellow  eountrymaa 
of  yours;  Interest  on  money,  food,  or  anything  else  that  might  te 
•sacted  as  Interest  (Deuteronomy  23:19). 

Within  you  men  take  bribes  m  order  to  shed  blood;  they  UkB 
Interest  and  Increase:  they  oppress  their  neighbors  by  extortloiu 
And  me  you  forget  (Xaeklel  22:12). 

Martin  Luther  said  the  usurer  should  be  hanging  from  th  s 
gallows. 

While  it  may  be  argued  that  the  Christian  Church  aUoit  s 
interest  taking,  we  may  call  attention  to  the  fact  that  Jesv  s 
came  to  fulfill  the  law.  not  to  destroy  it.  His  failure  to  dij- 
cuss  interest  taking  was  owing  to  the  fact  that  no  Je 
leader  defended  the  practice.  The  early  church  reflec 
the  unwritten  teachings  of  the  apostles  and  church  fai 
for  the  church  stood  foursquare  against  Interest  taking  f 
15  centuries.  The  exaction  of  money  for  the  use  of  monei 
is  a  pagan  custom.  The  Mohammedan,  Christian,  and  Jew  - 
Ish  religions  all  viewed  it  as  a  sin.  The  Greek  and  Roma  i 
philosophers  condemned  the  taking  of  interest.  Aristotle 
said  money  was  barren  and  could  not  increase.  Plato  said  It 
was  against  the  nature  of  things.  Cato  classed  it  witJi 
homicide. 

So  far  as  the  New  Testament  records  go  there  is  no  direc  t 
mention    of   Jesus*   opposition   to   usury   or   interest.    Wp 
have,  however,  a  backgroimd  of  Mosaic  law  condemning  i 
and  the  condemnation  of  the  prophets  in  unmistakable 
guage.    Then  we  have  Jesus'  statement  that  He  came  m 
to  condemn  the  law  but  to  fulfill  the  law.  placing  Himse: 
sqiiarely  behind  the  laws  forbidding  intereet.    In  Luke  6:3 
Jesus  lays  down  the  Christian  standard  as  "Lend,  hop: 
for  nothing  again." 

The  only  Bible  reference  that  can  be  claimed  as  a  defe 
of  Interest  is  the  story  of  the  reward  tor  servloe  in  th 
parable  of  the  talents.    Here  Jesus  used  the  Illustration 
the  wicked  money  lender  rewarding  his  wicked  servsmts  t^ 
illustrate  how  the  faithful  servants  would  be  rewarded  li  i 
the  realm  of  heaven.    He  did  not  recommend  wicked  inter 
est  taking  here  any  more  than  He  recommoided  wicke< 
stewards  in  the  sixteenth  chapter  of  the  same  book. 

In  drivhig  the  money-lending  bankers  out  of  the  tempio 
J68IBI  called  them  (in  the  King  James  translation)  "A  dei  i 


of  thieves.'*  In  the  German  translation  it  reads,  "  Moerder 
Grube  ",  or  a  trench  or  cave  of  murderers.  For  centuries 
the  Catholic  Church  stood  almost  solidly  against  interest, 
classifying  the  sin  as  one  of  the  most  heinous. 

Interest  steals  from  society  and  eats  up  the  wealth  and 
prosperity  of  nations.  It  is  simply  a  mathematical  impos- 
sibility to  continue  it  for  more  than  a  short  time  without  a 
financial  break-down. 

To  illustrate  how  the  cancerous  growth  of  interest  works 
this  destruction,  a  table  is  here  given  which  shows  the  growth 
to  date  of  a  single  dollar  if  loaned  at  the  birth  of  Jesus  in 
the  year  A  J).  1  at  6  percent  cconpounded  annually,  viz: 
The  year  1.  $1.06:  the  year  2,  $1.12;  the  year  3,  $1.19;  the 
year  4,  $1.26.  By  the  year  12  it  amounts  to  $2.01.  In  24, 
$4.02;  in  48  it  will  have  grown  to  $16.32;  in  96  it  will  have 
grown  to  $266.34;  in  192  it  will  have  grown  to  $70,937;  in  384 
it  will  have  grown  to  $5,032,057,969.  By  1936  it  would  have 
become  when  enumerated  6  quindecillions  913  quatuordecil- 
lions  170  tredecillions  171  duodecillions  192  undecillions  611 
decillions  82  nonillions  296  octillions  286  septillions  188  sex- 
tillions  809  quintillions  244  quadrillions  72  trillions  412  bil- 
lions 784  millions  553  thousand  and  729  dollars,  and  all  would 
"  grow  "  from  one  lone  dollar. 

Do  you  know  that  if  by  some  magic  wand  you  could  wave 
and  at  one  stroke  this  whole  earth  could  be  changed  into  one 
solid  lump  of  gold  you  could  not  pay  the  bill  those  figures 
Indicate? 

If  you  should  wave  that  magic  wand  and  turn  the  sun  into 
a  ball  of  gold  it  would  not  pay  the  interest  bill  on  $1. 

Nay,  more,  if  you  would  wave  the  wand  and  a  thousand 
suns  should  turn  to  pure  gold,  you  still  could  not  pay  the 
bill. 

Every  nation  that  has  tried  to  pay  interest  has  disap- 
peared from  the  face  of  the  earth.  It  cannot  be  figured  with 
a  pencil  so  civilization  and  interest  can  co-exist  for  long  in 
any  country,  in  any  clime. 

Civilization  begins  to  centralize  through  Interest  until  one 
man  or  a  very  small  group  of  men  control  all  wealth;  then 
there  is  revolution  or  decentralization,  and  the  cycle  begins 
again. 

Vie  are  centralizing  now. 

Every  move  we  make  in  government  or  in  business  is  to- 
ward centralization,  which  can  but  prepare  us  for  the  explo- 
sion that  is  sure  to  come  unless  we  stop  usury. 

Panics  are  all  planned  by  the  interest-takers  to  hurry 
centralization  by  eliminating  the  small  banks  and  small 
business  houses,  and  in  these  particulars  the  present  depres- 
sion is  a  huge  success. 

Our  annual  production  of  wealth  is  $45,000,000,000.  Of 
this  amount  we  pay  fifteen  billion,  or  one-third,  to  usury. 

We  are  in  debt  a  quarter  of  a  trillion  of  dollars  at  6 -per- 
cent interest,  and  that  is  fifteen  billions  of  annual  interest. 

If  an  eighth-grade  arithmetic  pupil  will  figure  the  prob- 
lem, he  will  find  that  in  less  than  12  years  our  quaiter  of  a 
trillion  dollars  debt  will  be  a  half  trillion  and  our  annual 
interest  burden  will  be  thirty  billions  a  year. 

A  hundred  years  ago  if  a  man  took  interest  he  used  the 
money  for  his  own  living.  Today  the  interest  takers  cannot 
spend  their  collections,  so  they  must  double  every  dozen 
years.  I  am  not  talking  about  the  man  who  has  $1,000  in 
the  bank  drawing  his  $30  interest  while  he  pays  $50  interest 
annually  on  his  groceries.  I  am  talking  about  the  Morgans. 
Baruchs.  Rockefellers.  Mellons,  and  others  of  their  ilk  who 
cannot  spend  the  usury  they  bleed  from  American  citizens. 
This  Nation  cannot  long  stand  the  present  high-interest 
rates.  With  the  new  public  debts  we  have  "put  on"  the 
people,  the  33  cents  interest  on  every  dollar's  purchase  will 
increase  to  not  less  than  40  cents  before  1936  and  to  around 
60  cents  by  1940  and  to  70  cents  by  1946.  To  cut  the  inter- 
est rate  will  only  prolong  the  agony  of  death. 

We  must  become  converted  politically,  renounce  the  sha  of 
Interest,  and  follow  the  precepts  of  the  Bible  and  the  re- 
nowned philosophers  or  face  a  Moody  revolution,  the  horror 
of  which  no  man  knows. 

Interest  is  a  destroyer  of  civillzatl<m.  Not  to  destroy 
Interest  is  to  beccune  annihilated  ourselves. 
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Itiere  Is  no  otbae  alternative.  We  must  destroy  interest 
or  be  destroyed. 

THI  COIfSTITTTTKMt  0«  PTS  BXSAmtOVAL — WHIUHT 

lyfr.  McFADDEN.  Mr.  Speaker,  let  us  suppose  that  one 
of  the  Presidential  candidates  in  1932  had  promulgated  as  a 
platform  the  following: 

First.  I  propose  to  undermine  confidence  In  the  business 
leadership  of  the  country  generally  by  parading  before  the 
American  public,  through  Congress  and  commission  investi- 
gations, outstanding  examples  of  mistakes  and  malfeasance 
in  all  lines  of  business.  I  propose  that  these  exposes  shall 
be  staged  In  such  a  way  as  to  give  them  utmost  publicity 
possible,  with  a  view  to  creating  the  impression  that  these 
cases  of  wrongdoing,  whether  intentional  or  not.  are  typical 
of  aU  business.  I  shall  in  my  Inaugural  address  charge  the 
depression  and  the  ills  of  the  public  generally  to  the  business 
leadership  of  the  country  and  shall  state  in  that  inaugural 
address  that  the  business  leaders  have  been  not  only  Incom- 
petent and  stubborn  but  also  dishonest  in  many  activities. 

Second.  I  propose  to  encourage  and  extend  Government 
competition  with  many  lines  of  private  business  and  to  in- 
stitute governmental  control  and  regulation  of  business 
activities  through  at  least  50  new  bureaus  and  commissions 
which  I  will  set  up  In  Washington. 

Third.  I  shall  oust  the  more  experienced  Government 
employees  and  supplant  them  with  new  appointees,  ex- 
empted so  far  as  possible  from  civil-service  examinations 
and  chosen  by  my  political  campaign  manager,  and  I  will 
add  at  least  50.000  additional  Government  employees  to  the 
Federal  pay  roll  in  the  first  year  of  my  administration. 

Fourth.  I  propose  not  only  to  abandon  the  gold  standard 
but  to  debase  our  currency,  repudiate  the  promises  of  the 
Government  to  pay  in  gold,  make  it  a  crime  for  private 
citizens  to  have  gold  in  their  possession.  I  shall  call  upon 
some  college  professors  to  establish  by  experiments  a  new 
monetary  system  with  no  definite  and  fixed  value  for  the 
monetary  unit. 

Fifth.  To  assist  agriculture  I  shall  pay  a  bounty  for  the 
killing  of  many  million  pigs  and  sows  aiKi  the  plowing  up 
of  one-fourth  of  our  cotton  acreage;  and  I  shaU  further- 
more distribute  to  fanners  from  the  Federal  Treasury  sums 
aggregating  several  hundred  million  dollars,  in  such  a 
fashion  that  the  farmer  will  receive  greater  revenue  for 
nonproduction  than  be  will  for  production.  Cotton  being 
one  of  our  principal  export  commodities,  I  shall  take  steps 
to  artificially  raise  its  price  so  that  American  cotton  will  be 
at  a  disadvantage  In  world  markets  and  thus  stimulate  the 
expansion  of  cotton  production  in  foreign  countries.  In 
other  farm  commodities  I  shall  fix  the  prices  regardless  of 
the  supply  and  demand. 

Sixth.  I  propose  to  demonstrate  my  faith  in  the  Russian 
experiment  tn  Communism  by  recognizing  Russia,  by  re- 
ducing the  Russian  debt  to  the  United  States,  and  by  lend- 
ing the  Russian  Communist  Government  a  few  hundred 
million  dollars  from  our  Treasury. 

Seventh.  In  order  that  I  may  not  be  hampered  by  the 
prejudiced  viewpoint  of  adherence  to  the  old  system.  I  shall 
dispense  with  and  ignore  the  advice  of  experienced  business 
and  political  leaders  and  surround  myself  with  brilliant  and 
clever  young  men  who  have  nothing  to  lose  by  abandoning 
the  old  system  but  who  are  bitterly  opposed  to  that  system 
and  zealously  devoted  to  the  creation  of  a  new  order.  To 
these  young  men  I  shall  entrust  the  drafting  of  the  impor- 
tsmt  new  legislation  for  carrying  out  my  policies,  and  this 
legislation  I  will  drive  through  Congress,  urging  the  neces- 
sity for  this  new  legislation  as  a  part  of  my  program  to 
meet  the  emergency.  I  can  thus  destroy  the  old  order  under 
the  guise  of  trying  to  save  it  in  an  emergency. 

Eighth.  I  propose  to  teB  our  peoide  that  this  being  the 
age  of  plenty  they  should  work  less  and  produce  less  and 
demand  more  for  what  they  do.  and  to  emphasize  my  belief 
in  this  program  I  shall  employ  millions  of  idle  people  to  do 
unnecessary  work  and  pay  them  therefor  higher  wages  than 
are  paid  by  private  employers  for  useful  work. 

Ninth.  I  shall  advocate  the  redistribution  of  wealth, 
arouse  the  workers  against  their  employers,  the  producers 


against  the  distributors,  and  while  urging  the  produeeri 
and  distributora  to  increaae  wages  and  w^^Hitain  pricee  the 
consumers  will  be  told  that  they  are  being  robbed. 

Tenth.  I  shall  prevent  the  criticism  of  my  policies:  First. 
by  c(mtinual  emphasis  upon  the  terrible  condition  from 
which  I  am  trying  to  save  the  country;  seoond.  by  control- 
ling the  radio  through  the  Fe^ral  Radio  Commission;  third. 
by  establishing  su(^  iziUmate  relations  with  the  Washington 
newspaper  correspondents  as  will  cause  them  to  interpret 
my  actions  and  policies  as  I  desire  them  interpreted,  and  by 
threatening  their  pubUtiiers  with  loss  of  advertising  and  cir- 
culation through  popular  revolt  if  they  criticise.  To  ttte 
more  obstreperous  I  shaU  throw  down  the  chaUenge  thait  It 
is  unpatriotic  to  critidae  the  President  in  ttmee  of  such 
emergency. 

Eleventh.  To  avoid  the  constitutional  barriers  I  shall  ca«se 
attacks  to  be  made  upon  the  stilot  Interpretation  of  tlw 
Constitution  as  being  out  of  date  and  no  longer  adequate 
to  protect  the  people,  and  where  the  judidary  seems  un- 
wining  to  approve  my  legislation  I  shaU  cause  Vtnem  to  be 
attacked  in  the  prees  and  threaten  them  with  Investigatloas 
and  popular  disapproval. 

Twelfth.  I  shall  seek  control  over  all  the  ajfalrs  of  the 
Nation  and  ^Mdl  strip  the  States  of  all  their  rights  of  \octd 
self-government.  This  shall  be  accomplidied  by  the  regi- 
mentation— persuasively,  if  possible,  if  not.  then  by  coercion, 
threats,  and  intimidation— of  izMlustry  under  codes,  com- 
pelling  the  business  interests  of  the  Nation  to  engage  i^ 
private  contract  to  grant  my  btireaus  and  administrative  au- 
thorities complete  control  of  ttieir  affairs,  constituting  them 
legislators,  judges,  and  juries  whose  actions  and  decisions 
shall  be  conclusive;  and  if  any  recalcitrant  member  of  any 
industry  dares  challenge  the  constttutionaltty  of  the  act  of 
Congress  imder  which  I  proceed,  my  young  lawyers  will 
meet  them  in  court  and  assert  my  right  to  do  this,  and  deny 
thdr  right  to  challenge  it  because  they  have  agreed  by 
private  contract  to  my  terms  and  cannot  attack  the  con- 
stitutionality of  an  act  under  which  they  have  sought  to  do 
business. 

Finally.  I  will  stultify  States,  coimties,  dties,  industrla! 
establishments,  and  individuals  by  estabht^iing  Federal  loan 
agencies  that  will  extend  credit  to  them  and  mortgage  their 
assets,  so  that  I  will  have  their  pmpei  ty  tn  my  hands  as 
security  for  their  debts,  so  that  they  dare  not  challenge  my 
actions.  This  power  of  debt  I  will  use  to  the  utmost.  Thus 
the  Constitution  eihall  be  subject  to  my  will,  because  there 
will  be  nraie  left  to  oppose  my  intsrprd»tlon. 

Thus  my  power  will  be  complete  and  I  shall  proceed  to 
demonstrate  to  the  Nation  what  I,  and  my  young  inteUectnal 
professors  and  lawyers,  can  do  in  the  way  of  experimentation. 

LOSS  TO  oovcamcxirr  ott  low  postags  rates  to  snwsrAras 

AWD   IKAGAZnnM 

Mr.  PATMAN.  Mr.  Speaker.  I  have  prepared  the  follow- 
ing questions  and  answers  from  information  which  I  have 
obtained  from  official  sources: 

Q.  For  the  fiscal  year  1W3  did  the  Post  Ofllce  Department 
collect  as  much  in  revenue  as  it  expended? 

A.  No;  that  Department  was  operated  at  a  loss  to  the 
taxpayers  of  $W1.P26,849.73  during  that  period. 

Q.  How  much  did  the  Government  lose  on  flrat-^oi 

mall? 

A.  There  was  no  loss  on  ffast-dass  mail;  in  fact,  there  WM 
a  profit  of  $104,899,190.06  made  on  first-class  mall  and  local 
delivery  letters. 

Q.  Which  class  of  mail  caused  the  greatest  loss,  and  what 
did  It  consist  of? 

A.  Second-class  mail,  consisting  of  newspapers  and  maga- 
zhies.  caused  a  loss  of  $88.202,962J7.  Daily  newspapers 
caused  $30,481,517.76  (rf  this  loss,  free-in-coonty  pubUeatlasis 
caused  $8,271,232.36  of  the  loss,  and  other  newspapers  and 
magazines  the  remainder. 

Q.  Why  is  this  loss  caused? 

A.  These  publications  get  a  special  postage  rate.  Ttuj  do 
not  pay  a^srthing  for  postage  on  newspapers  dehvered  m 
the  county  where  publtshed.  except  on  copies  delivered  by 
ctty  carrlen.  During  the  fiscal  year  1933  it  cost  the  Ooveni- 
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ment  10J9  cents  to  deUvCT  «  pound  of  second-class  mdll. 
wbile  the  Qovemment  only  received  2  cents  a  pound  Xar  tfis 
serriee.  a  k»i  of  8^  cents  a  pound. 

Q.  Why  has  Congress  adopted  the  policy  of  allowing  th<^ 
publications  such  a  low  rate  compared  to  cost  of  service? 

A.  It  is  said  that  George  Washington  first  advocated  It. 
on  the  theory  that  the  dissemination  of  knowledge  and  ct  r- 
rent  information  should  be  encouraged  even  to  the  extent 
of  a  Govmiment  bounty;  that  such  iiubllcations  receivlig 
such  privileges  would  be  under  obligation  to  the  public  to 
furnish  correct  information  and  be  absolutely  fair  in  evcfy 
way  because  they  were  receiving  these  benefits  at  the 
pense  of  the  Government  and  the  people. 

Q.  Should  the  law  be  changed  and  a  rate  charged  tl^t 
would  not  cause  a  loss  to  the  Government? 

A.  Where  such  publications  are  making  excessive  profits 
through  the  use  of  this  privilege,  there  is  much  to  be  slid 
In  favor  of  capturing  a  part  of  such  excessive  profits  to  p  ly 
the  loss  they  cause  the  Post  Offlce  Department.  Nothiig 
ahould  be  done,  however,  that  would  retard  the  dlstributi  m 
of  current  information  or  that  would  retard  the  disseminit- 


tion  of  knowledge,  even  if  a  loss  to  the  Post  Office  Depai  t 
ment  is  caused.  Unless  weekly  papers  were  permitted  to 
enjoy  these  privileges  they  would  be  forced  out  of  existence 
by  the  State  and  national  publications,  and  subscript!  >n 
rates  would  be  so  high  the  public  would  not  pay  them.  It 
Is  not  in  the  public  interest  for  this  great  means  of  coip 
munication  to  the  people  to  be  in  the  hands  of  a  few. 

Q.  Do  you  know  how  much  the  Government  lost  duri^ 
this  period  on  some  of  the  leading  publications? 

A.  The  following  table  discloses  this  information: 
For  th«  fiscal  year  ending  June  30,  1933 


N«w  York  TlnMs 

N««r  York  BenM  TrttKXM 

SktimUr  Evcniiv  Po«t .^ 

ChiMr>  TribuiM 

Cotttm.  Um  NaOonl  WMkly 

Tlnw,  Um  WmUy  News  Migrin*,  Chteca. 


Total  nam 

bcr  o( 

pounds 


la  «1.  aS9 

4,a01.G87 
24.270^223 

8,718,317 
2X757,8W 


ExcBSB  n  ■ 
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CONGRESSIONAL  RECORD— HOUSE 


THX  mW  DSAL 

ICr.  SADOWSKI.  Mr.  Speaker,  more  than  150  years  ako 
our  forefathers  proclaimed  in  the  Declaration  of  Indepen  i 
enoe  that  the  supreme  function  of  government  is  to  make  s  ^ 
cure  for  men  the  inalienable  right  of  life,  to  liberty,  and  t  le 
pursuit  of  happiness.  Moreover,  the  fathers  declared  thit 
whenever  any  form  of  government  becomes  destructive  af 
these  ends,  it  is  the  right  of  the  people  to  alter  or  aboil  Ji 
it  and  to  institute  a  new  go\'emment,  lajring  its  foundatio  is 
on  such  principles  and  organizing  its  powers  in  such  f oi  m 
•8  to  them  shall  seem  most  likely  to  effect  their  safety  ai  A 
happiness,  lliese  are  the  two  basic  principles  of  humin 
liberty  laid  down  by  the  fathers  of  our  country. 

Under  the  past  Republican  administrations  of  CooUd^e, 
Harding,  and  Hoover  we  had  seen  a  condition  created 
America  that  wrecked  and  ruined  our  citizenry.  A  profit 
system  was  established  which  placed  the  few  in  control 
gigantic  monopolies  and  put  profit  above  human  life, 
system  established  was  destroying  our  historic  gains  and  tlie 
Hchievements  of  our  hiunan  civilization.  Factories  sto  d 
idle,  crops  were  rotting  in  warehouses  and  on  the  fiek  s, 
while  labor  stood  in  bread  lines  awaiting  their  turn  for  a 
bowl  of  soup.  Under  this  system  of  profit  a  yirtual  econom  ic 
monarchy  was  establislied.  with  the  bankers  and  great  ii\- 
dustrialists  enthroned  as  kings,  absolutely  Irresponsible  ai  d 
devoid  of  all  human  feeling  toward  the  plight  of  minipn*^  jf 
honest,  hard-working,  and  God-fearing  American  citizexs. 

Billions  of  dollars  were  taken  away  from  our  citizens  n 
profits  and  usury.  Wages  of  labor  were  slashed  and  tlie 
farmer  reduced  to  a  state  of  serfdom.  The  marvels  of  ue 
machine  age  were  used  not  to  lift  the  biu-den  of  toil  fro  n 
the  shoulders  of  labor  but  to  speed  up  beyond  human  ei  i- 


durance  and  to  finally  throw  labor  jobless  upon  the  street. 
The  natural  resources  were  wasted.  Farms  were  mortgaged 
and  sold  under  the  hammer.  The  city  workers  were  evicted 
from  their  homes.  Truly,  a  nation  was  starving  in  the  midst 
of  plenty. 

Mass  production  and  machine  production  immediately  fol- 
lowing the  war  were  out  of  all  proportion  to  the  trend  in 
purchasing  power  of  the  millions  employed  in  manufacture 
ing.  Increased  earnings  by  the  mechanization  of  industry 
were  placing  more  and  more  wealth  in  fewer  hands  and  the 
corresponding  decrease  in  the  purchasing  power  of  the 
average  citizen  was  curtailed  until  we  reached  the  satura- 
tion point,  and  no  market  was  to  be  found.  Our  distress 
was  not  so  much  due  to  overproduction  as  it  was  to  under- 
consumption. Unemployment  had  reduced  the  purchasing 
power  of  our  people. 

Then  came  Franklin  Delano  Roosevelt,  preaching  the 
fundamental  doctrine  of  our  forefathers.  Here  was  a  red- 
blooded  American  who  dared  to  face  the  American  kings  of 
profit  and  usiny  and  tell  them  they  were  wrong;  that  the 
conditions  in  the  country  were  intolerable,  and  that  the  citi- 
zens of  this  great  country  would  have  a  new  deal.  His 
sincerity  of  purpose,  his  personal  integrity,  his  honest  feeling 
for  humanity  were  so  great  and  .overwhelming  that  in  No- 
vember 1932  he  was  elected  President  of  these  United  States 
of  America  by  the  greatest  majority  ever  accorded  any 
President  in  the  history  of  our  Nation. 

Confronted  with  the  greatest  human  relief  need  that  has 
ever  faced  the  Federal  Government  was  one  of  the  major  as- 
signments for  the  President  and  Congress  to  meet.  With 
about  15,000,000  men  and  women  out  of  work,  although  they 
were  willing  and  able,  and  alarming  conditions  of  unrest  in 
every  comer  of  the  Nation,  Congress,  under  the  leadership  of 
President  Roosevelt,  appropriated  large  sums  of  money  for 
work  relief  and  public  works  measures  that  would  immedi- 
ately take  out  of  the  ranks  of  the  unemployed  4,000,000  men 
and  women.  These  persons  put  their  pay  roll  checks  into 
the  piirchasing  power  of  the  Nation,  and  it  was  not  long  until 
Industry  had  called  back  2,000.000  persons  to  work,  and  In- 
side of  1  year's  time  more  than  6,000,000  people  had  been 
taken  off  the  unemployment  lists. 

Allow  me  to  list  briefiy  some  of  the  major  legislative  enact- 
ments passed  by  the  Seventy-third  Congress: 

The  President  was  given  war  powers  of  regulation  and  the 
transaction  in  cmrency,  gold,  and  silver,  Including  foreign 
exchange  and  authority  to  fix  restrictions  on  banking  busi- 
ness of  Federal  Reserve  members.  A  $2,000,000,000  stabili- 
zation fund  was  created  out  of  the  gold  profit  and  the  Presi- 
dent was  authorized  to  revalue  the  gold  dollar.  The  lending 
life  of  the  RF.C.  was  extended  for  1  year  and  the  borrowing 
power  was  increased  $850,000,000.  Ttie  RF.C.  was  author- 
ized to  make  direct  loans  to  industries  and  on  assets  of  closed 
banks.  The  Federal  Deposits  Insurance  Corporation  was 
extended  and  the  amount  of  guarantee  raised  to  $5,000. 

The  Federal  Farm  Mortgage  Corporation  was  created,  with 
a  $200,000,000  capital  subscribed  by  the  Treasmy  and  guar- 
anteed interest  and  principal  on  bonds  of  this  Corporation 
up  to  $2,000,000,000. 

The  Home  Owners'  Loan  Corporation  was  created,  guaran- 
teeing bonds  of  $2,000,000,000  to  provide  funds  for  home 
financing.  The  Federal  Housing  Administration  was  estab- 
lished, insuring  against  loss  on  loans  for  repairs,  to  insure 
for  a  premium  first  mortgages  on  real  estate,  and  so  forth. 

Established  the  Federal  Securities  and  Exchange  Commis- 
sion to  regulate  the  sale  of  seciulties.  The  bankruptcy  act 
was  also  revised. 

The  President  was  authorized  to  negotiate  reciprocal  tariff 
bargaining  agreements  with  other  nations;  and  enacted  laws 
to  encourage  and  revive  foreign  trade. 

Authorized  the  President  to  name  boards  to  investigate  dis- 
putes arising  under  section  7  (a)  of  the  National  Industrial 
Recovery  Act  and  to  conduct  secret  elections  among  em- 
ployees to  determine  whom  they  wish  to  represent  them  in 
collective  bargaining. 

Passed  the  railroad  pension  bill  which  gives  to  men  who 
have  given  their  lifetime  service  to  the  transportation  sys- 


tems of  this  Nation  security  for  the  rest  of  their  lives.  Also 
amended  the  Railway  Laboo-  Act  to  guarantee  to  workers  the 
right  to  organize  for  coUective  bargaining.  Over  $3,000.- 
000,000  was  appropriated  to  the  C.WA.  and  Federal  Bmer- 
gency  Relief  Administration  for  relief  activities  and  C.C.C. 
activities  and  the  extension  of  pubUe  works.  Also  provided 
for  increased  employment  by  ai;H>ropriating  Federal  aid  for 
highway  and  road  construction. 

Took  care  of  presumptive  service-oonnected  cases  of  World 
War  veterans  at  75  percent  of  their  former  benefits,  and 
restored  Spanish  War  veterans  and  their  widows  at  15  per- 
cent of  former  pensions. 

The  Federal  Communications  Commission  was  estahhitfied 
to  have  jurisdiction  over  all  transmission  of  intelligence  by 
telephone,  telegraph,  radio,  and  wireless. 

Drastic  crime  lesislation  was  enacted  to  put  a  stop  to  the 
crime  wave  that  has  been  sweeping  the  country,  and  rewards 
authorized  for  any  hoodlum  designated  as  a  public  enemy. 

The  Agricultural  Adjustment  Administration,  the  crop- 
production  locm  measure,  the  Rankhead  cotton  bill,  and 
other  agriciiltinral  measures  were  enacted  to  aid  agricultiure 
in  this  coimtry. 

"nie  Tennessee  Valley  Authority  was  created  to  operate 
Muscle  Shoals  properties,  construct  dams,  and  so  forth. 

Tbe  Vlnaon  Act  was  passed  aoth(vizing  construction  of  a 
navy  up  to  treaty  limits  and  to  maintain  It  there. 

Saw  the  end  of  prohibition  and  the  legalization  of  the 
sale  of  alctdioUc  beverages.  From  the  sale  of  alco- 
holic beverages  a  new  source  of  revenue  was  opened  to  the 
Government. 

And  so  we  svana.  up:  President  Roosevelt  and  this  Demo- 
cratic Congress  can  well  be  proud  of  their  work  during  the 
last  19  months  and  can  look  to  the  future  with  confidence. 

First.  On  the  side  of  relief  we  have  extended  material 
aid  to  millions  of  our  fellow  citizens. 

Second.  On  the  side  of  recovery  we  have  helped  to 
lift  agriculture  and  industry  from  a  condition  of  utter 
prostration. 

Third.  In  addition  to  this  we  have  taken  positive  action 
to  prevent  a  recurrence  of  a  collapse  in  our  economic  struc- 
ture by  reorganizing,  rebuilding,  and  safeguarding  our  eco- 
nomic life  there  where  it  was  necessary. 

Fourth.  We  have  eliminated  the  abuses  of  the  past  and 
have  worked  diligently  for  the  greatest  good  for  the  many. 

Fifth.  We  have  striven  to  bring  our  Government  back  to 
the  ideals,  objectives,  and  practices  of  our  forefathers. 

rUTUUX  PBOORAM 

President  Roosevelt,  in  his  message  to  Congress  on  Jime  ft. 
1934,  said: 

Among  our  objectives  I  plaee  the  security  of  the  men,  women, 
and  children  cf  our  Nation  first.  This  security  tor  the  Individvial 
and  the  family  concerns  itself  primarily  with  three  factors.  People 
want  decent  homes  to  live  in;  they  want  to  locate  them  where 
they  can  engage  in  productive  work;  and  they  want  some  safe- 
guard against  misfortunes  which  cannot  be  whoUy  eliminated  in 
this  man-made  world  of  ours. 

In  a  simple  and  prlmlttre  dvUlzatlon  homes  were  to  be  had  for 
the  building.  The  bounties  of  nature  in  a  new  land  provided 
crude  but  adequate  food  and  shelter.  When  land  failed  our  an- 
cestors moved  on  to  better  land.  It  was  always  possible  to  push 
back  the  frontier,  but  the  frontier  has  now  disappeared.  Our  task 
involves  the  making  of  a  better  living  out  of  the  lands  that  we 
have. 

So.  also,  security  was  attained  In  the  earlier  days  through  the 
interdependence  of  members  of  families  upon  each  other  and  of 
the  families  within  a  small  community  uix>n  each  other.  The 
eomplexitlee  of  great  commimities  and  of  organized  Industry 
make  less  real  these  simple  means  of  security.  Therefore,  we  are 
compelled  to  employ  the  active  interest  of  the  Nation  as  a  whole 
through  government  in  order  to  encourage  a  greater  security  for 
ctidh  individual  who  composes  tt. 

With  the  full  cooperation  of  the  Congress,  we  have  already  made 
a  serious  attack  upon  the  problem  of  housing  in  o\ir  great  cities. 
Millions  of  dollars  have  been  appropriated  for  housing  projects  by 
federal  and  local  authorities,  often  with  the  generous  assistance 
of  private  owners.  The  task  thus  begun  must  be  pursued  for  many 
years  to  come.  llMre  Is  ample  private  money  for  sound  housing 
projects;  and  the  Congress,  in  a  measure  now  before  you,  can 
stimulate  the  lending  of  money  for  the  modernization  of  existing 
homes  and  the  building  of  new  homes.  In  pursuing  this  policy 
we  are  working  toward  the  ultimate  objective  of  making  It  poastble 
for  American  famfltea  to  live  aa  Aaserlcatta  staottld. 
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IB  retard  to  the  aseond  taefeor.  •eoaomle  itm ».i«««»t**^  and  tte 

farces  of  nature  thenaelvea  dictate  the  »aad  of  constant  thought 
as  to  the  means  by  which  a  wtae  gowBincmt  may  help  the  ni:— 
sary  readjustment  of  the  populatloii.  We  cannot  fail  to  act  whan 
hundreds  ci  thousands  et  famUtaa  llv«  where  tha?«  is  no  raaaon- 
able  pro(4>cct  of  a  UvUig  in  the  yaars  to  eoaae.  This  is  especially 
a  national  problem.  UnUke  mast  of  tHe  »— ^»nc  natioas  of  tiM 
world,  we  have  so  far  failed  to  create  a  national  policy  for  tlM 
development  of  oor  land  and  water  rasouioaa,  and  tor  their  ImUm 
use  by  those  people  who  cannot  maka  a  living  In  their  praaent 
positions.  Only  thus  can  we  permaoently  eliminate  many  mil- 
lions of  people  from  the  r«Uef  raUa  on  which  their  names  are  now 
found. 

The  extent  of  the  tiaefolneas  of  oor  great  natural  InheritanM 
of  land  and  water  depends  on  our  mastery  of  It.  We  are  now  so 
organized  that  science  and  invention  have  given  us  the  mean*  of 
more  extensive  and  effective  attacks  upon  the  problems  of  nature 
than  ever  before.  We  have  learned  to  utilise  water  power,  to 
reclaim  deserts,  to  re-create  forests,  and  to  redirect  the  flow  of 
population.  Until  recently  we  hate  proceeded  atanoet  at  randem. 
mw^^ng  many  mintalrcis      •     •     • 

Hiunan  knowledge  is  great  enough  today  to  give  us  assiuranoa  at 
sqccess  in  carrying  through  the  abandonment  of  many  mllllona  of 
acres  for  agrlctiltural  use  and  the  replacing  of  theee  aerce  wHk 
others  on  which  at  least  a  living  can  he  earned. 

The  rate  of  spaed  that  we  can  uaefully  employ  In  this  attack  on 
Impossible  social  and  economic  conditions  mxist  be  determined  by 
businesslike  procedure.  It  would  be  abeurd  to  undertake  too 
many  projects  at  once,  or  to  do  a  patch  of  work  h»e  and  another 
there  without  finishing  the  whole  of  an  Individual  project.  Ot>- 
viously,  the  Government  cannot  undertake  national  projects  In 
every  one  of  the  435  congreeslonal  districts,  nor  even  in  every  one 
of  the  48  States.  The  magnificent  conception  of  nattona)  rsatism 
and  national  needs  that  this  Congreee  bae  hofit  up  has  not  only 
set  an  example  of  large  viaion  for  aU  time  tout  has  almxjet  con- 
signed to  oblivion  our  ancient  habit  of  pork-barrel  legislation: 
to  that  we  cannot  and  must  not  revert.  When  the  next  Congress 
convenes  I  hope  to  be  able  to  preaent  to  It  a  carefully  oonsftdefWl 
national  plan  covering  the  development  and  the  human  use  ot  our 
natural  resources  of  land  and  water  over  a  long  period  of  years. 

In  considering  the  cost  of  such  a  program  tt  must  be  clear  to 
all  of  us  that  for  many  years  to  come  we  shall  be  engaged  In 
the  task  of  rehabilitating  many  htnkfreds  of  thousands  of  our 
American  families.  In  so  doing  we  shaU  be  decreasing  fuUire 
costs  for  the  direct  relief  of  destitution.  I  hope  that  It  win  be 
possible  for  the  Government  to  adopt  as  a  deer  policy  to  be 
carried  out  over  a  long  period  the  appropriation  of  a  large, 
definite,  annual  sum  so  that  work  may  proceed  year  after  fear 
not  inider  the  urge  of  temporary  expelieney  but  in  pureuanoe 
of  the  well-considered  rounded  objective. 

The  third  factor  relates  to  sectirlty  against  the  hazards  and 
vicissitudes  of  life.  Pear  and  worry,  based  on  unknown  danger, 
contribute  to  social  unrest  and  economic  demoralizatlcMi.  If,  ae 
our  Constitution  teUs  us,  our  Federal  Government  was  established 
among  other  things  "  to  promote  the  general  welfare  ".  It  is  oxir 
plain  duty  to  provide  for  that  seciurlty  upon  which  wclfaiv 
depends. 
WECT  wutrm  we  mat  wklx  ukubtakb  rmx  gsbat  task  or  rtm- 

THSRXIfG   THK   SBCUBTrT    OT  THE  CimSBX  AXD   HIS   PAMILT    TBMOVOM 
■OCZAL   XNSCTKAMCB 

This  Is  not  an  untried  experiment.  Lessons  of  experience  are 
available  from  States,  from  indiMtries,  and  from  many  nations  of 
the  civOlzed  world.  The  various  types  of  social  insurance  are 
Interrelated,  and  I  t^i^^*-  it  la  dUAcult  to  attempt  to  solve  them 
piecemeal.  Hence  I  am  t^^fc^'^g  for  a  sound  means  which  I  can 
recommend  to  provide  at  once  security  against  several  of  the 
great  disturbing  factiws  to  Mfe,  especially  those  which  rrtate  to 
unemployment  and  old  age.  I  believe  there  should  be  a  maxlgnun 
of  cooperation  betweoi  States  and  the  Federal  Government.  I 
believe  that  the  funds  necessary  to  provide  this  insurance  should 
be  raised  by  contribution  rather  than  by  an  inceose  in  general 
taxation.  Above  all.  I  am  convinced  that  social  insurance  should 
be  naUonal  in  scope,  although  the  several  Stetes  should  meet  at 
least  a  large  portion  of  the  cost  of  maiMgement.  leaving  to  the 
Federal  Government  the  responsibility  of  investing.  malntaJnIng. 
and  safeguarding  the  funds  constituting  the  neceesary  insiiranoe 

reserves.  *        _*  *w       

I  have  commenced  to  make,  with  the  gieateet  of  care,  the  nteeo 
sary  actuarial   and   other  stxidles  necessary   for  the   formulation 
of  plans  for   the  consideration  of   the  Seventy-foxirth   Congreas. 

Theee  three  great  objectives— the  security  of  the  home,  the 
security  of  livelihood,  and  the  aecurlty  of  aodal  Inauranee— «n. 
it  seems  to  me,  a  Tn<n»miiiw  of  the  promise  that  we  oan  offer  to  the 
American  people.  They  constitute  a  right  which  belozigs  to  every 
Individual  and  every  family  wiUtng  to  work.  They  are  the  eseen- 
tial  fulfillment  of  measuree  alreedy  taken  toward  r^ief,  recovery. 
and  reoonstruction. 

This  seeking  for  a  greater  meaauie  of  welfare  and  hspplnsi 
does  not  indicate  a  change  In  values.  It  la  rather  a  return  to 
values  lost  In  the  oourae  of  our  eeonondc  development  and  •■- 
pansloo. 

Amide  aeope  le  left  for  the  ezesclee  of  private  initiative.  In 
fact,  in  the  process  of  recovery,  I  am  greatly  hoping  that  re* 
peated  promises  that  private  inveetment  and  private  InitUttve  to 
relieve  the  Government  In  the  immediate  future  of  much  of  the 
burden  U  has  i-n'""^  wm  be  fuUIUed.  We  have  not  Impneed 
undue   restrteUons   upon  touatnesa.     We  have  not   oppoeed    the 
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tncokUTe  of  r»— on*bto  and  legltlinate  prtvate  profit.  We  hi^ 
•onsht  rmtber  to  enabl*  eertaln  upeets  of  business  to  regain  tie 
eonfldenoe  of  the  pubUe.  W«  have  aought  to  put  forward  the  n,  le 
of  fair  play  In  flnaaoa  and  indiMtry. 

It  ia  true  that  thare  ara  a  few  among  u»  who  would  still 
baek.  Tbeae  tew  offer  no  aubatltute  for  the  gains  already  male. 
Bor  any  hope  for  mat^lng  future  gains  for  human  happiness.  Th  >y 
kmdiy  assert  that  Individual  liberty  is  being  restricted  by  Oor- 
•mment.  but  when  they  are  asked  what  individual  Ubertles  thiy 
have  lost  they  are  put  to  It  to  answer. 

We  must  dedicate  ourselvce  anew  to  a  recovery  of  the  old  aiid 
sacred  possessive  righto  for  which  mankind  has  constantly  stni ; 
fVed — homes,    livelihood,    and    Individual    security.      The    road 
these  values  is  the  way  of  progress.     Neither  you  nor  I  wUl  r 
content  until  we  have  dona  our  utmost  to  move  further  on  t|ie 
road. 


Ito 

it 


Txs  WBTn  RousB.  Jutu  t.  1934. 


PtAKKUN  D.   ROOSKTZLT 


In  spite  of  all  of  the  efforts  of  our  great  President  and  th  \a 
Democratic  Congress  we  hear  certain  rumbling  and  destni(  - 
tlve  criticism.  Where  is  it  coming  from?  Why,  from  tiie 
old  gang  that  we  remember  so  well.  Certainly,  you  have 
not  forgotten  the  "  prosperity-just-around-the-comer  boya  " 
who  sat  around  twiddling  their  thximbs  while  the  Naticn 
was  down  on  its  knees.  They  advocated  the  infamous  poll<  y 
"laiasez  f  aire ".  the  policy  of  avarice  and  greed.  K 
p(^cy  of  plimder  for  the  few  and  starvation  and  serf  do  ti 
for  the  rest  of  the  Nation.  They  are  the  reactionaries  wl  o 
stood  pat  for  privileges  for  the  few.  They  have  no  plans 
for  the  future.  They  have  no  constructive  ideas.  They  a: « 
devoid  of  any  feeling  for  humanity.  The  policy  of  the  ne  w 
deal  and  of  social  justice  terrifies  them.  They  can  ony 
squeal  like  the  hog  that  has  been  driven  away  from  tie 
trough. 

The  issue  before  the  American  people  is  still  the  same-- 
Republican  misrule,  misery,  ruin,  and  disaster  against  tlie 
Democratic  new  deal.  Roosevelt,  progressiveness.  liberalisii, 
and  social  justice  for  all. 

THX  AccoKPUsmoirrs  or  the  ssvurrr-THiKO  congress 
Mr.  HAINES.  Mr.  Speaker,  at  no  time  In  the  hist<M7  i  >t 
our  great  Nation  was  any  Congress  faced  with  responsibilii  y 
as  great  as  that  of  the  present  session.  When  the  preseit 
administration  assumed  control  of  the  Government  oq 
March  4.  U33.  Mr.  Roosevelt  found  It  necessary  to  call  i  s 
into  special  session  to  rebuild  tht?  Nation,  for  rebuilt  it  ha  1 
to  be,  due  to  a  complete  break-dcwn  in  our  economic  systei  a 
and  the  loss  of  confidence  on  the  part  of  the  people. 

On  March   9  an  emergency   banking   bill   was  propose!, 
passed,  and  signed  in  7  hours,  which  had  immediate  effeit 
throughout  our  entire  country,  restored  confidence  in  oir 
banks,  and  brought  out  of  hiding  millions  of  the  peoples 
money,  so  necessary  in  the  conduct  of  business.    By  March  J  0 
we  enacted  a  law  designed  to  save  nearly  $1,000,000,000  Ja 
the  running  expenses  of  the  Government.    Millions  of  farme  s 
were  facii«  bankruptcy  and  the  loss  of  their  farms,  ard 
most  of  them  in  despair,  not  knowing  what  to  do  or  wheje 
to  go.    The  Agricultural  Adjustment  Act  offered  both  reU(  if 
and  rehabilitation  of  agriculture.    An  act  establishing  f o] - 
estry  camps  for  wayfaring  young  men,  direct  unemploymei  it 
relief,  farm  and  home  mortgage  relief,  an  act  allowing  ao 
orderly  reorganization  of  the  finance  of  our  railroads,  and 
an  act  of  an  emergency  nature  to  conserve  the  Nations 
monetary  reserve  followed  in  quick  succession  as  Congress 
moved  to  improve  the  economic  conditions  of  the  countr:r. 
Our  railroads  are  owned  by  a  great  host  of  our  people,  wfc  o 
hold  the  securities,  held  also  by  widows  and  orphans,  co  - 
leges  and  universities,  many  of  tliem  in  trust  funds  for  d(  - 
pendents,  and  representing  the  lifetime  savings  of  peopl  i, 
to  that  it  was  so  very  necessary  that  this  great  Oovemmei  t 
go  to  the  rescue  and  save  as  much  as  possible  for  this  host  c  f 
our  citizenship.    Today  farmers  ai'e  better  off  than  they  hav  e 
been  for  many  years,  and  irtiile  aU  that  I  favored  was  nc  t 
enacted  into  law.  at  the  same  time  I  voted  for  every  relit  f 
measure  that  was  aimed  to  help  farmers,  business  men.  an  1 
the  gTMt  laboring  group  of  om  citizenship.     There  were 
aome  long-range  measures  even  in  our  special  session.    Oi  t 
of  It  came  the  National  Industrial  Recovery  Act.  the  key- 
stone of  the  administration's  entire  economic  program.    We 
aought  to  increase  wages,  spread  employment,  eliminate  th » 
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sweatshop  and  child  labor.  Thank  Ood  we  have  already 
accomplished  much  of  this,  and  in  one  day  we  almost 
eliminated  child  labor  from  our  industrial  operations,  doii^ 
in  this  one  day  what  other  nations  have  spent  many  years  to 
accomplish. 

Child  labor  has  been  a  blot  upon  oin*  fair  name  as  a 
people  and  the  sweatshop  a  disgrace  to  our  intelligence  and 
the  day  in  which  we  live.  Industry  asked  to  have  codes 
of  fair  competition  written  into  the  act,  which  is  nothing 
more  nor  less  than  self-government  of  business.  Much  Is  yet 
to  be  accomplished  under  this  program,  and  it  Is  my  hope 
and  prayer  to  God  that  business  men  and  labor  will  unite 
imder  a  banner  of  mutual  welfare,  so  as  to  eliminate  much 
of  the  strife  and  grief  experienced  by  so  many  of  our  people. 
Mr.  Speaker,  I  feel  that  one  of  the  greatest  blunders  we 
ever  made  in  this  country  of  ours  was  the  ridiculous  reduc- 
tion of  wages  to  labor.  Unless  we  raise  the  purchasing 
power  of  our  people,  insure  them  of  jobs  in  which  they  can 
earn  their  bread  by  the  sweat  of  their  brows,  not  only  liv- 
ing wages  but  at  wages  that  will  permit  them  to  enjoy  the 
luxuries  so  dear  to  our  people,  we  cannot  hope  for  complete 
recovery.  This  is  a  program  aimed  in  the  right  direction, 
and  all  that  it  requires  is  full  and  complete  cooperation  of 
all  our  people. 

The  act  we  passed  Is  all  right;  it  will  accomplish  that 
which  we  seek  only  by  full  and  complete  cooperation  on  the 
part  of  both  leaders  of  labor  and  leaders  In  industry.  Mr. 
Speaker,  we  came  here  in  January  for  this  regular  session 
of  the  Congress  and  our  record  has  been  made,  and  a 
record  of  which  we  can  all  feel  proud,  for  each  one  of  us 
was  deeply  concerned  to  do  that  which  we  believed  to  be 
in  the  best  interests  of  all  our  people,  under  the  leadership 
of  our  great  President,  who  has  always  manifested  a  deep 
interest  in  the  welfare  of  all  the  people  rather  than  in  the 
special  interest  of  selected  groups. 

Mr.  Speaker,  I  desire  to  enumerate  here  the  record  of  this 
regular  session  of  the  Seventy-third  Congress: 

First.  The  Gold  Reserve  Act,  through  which  the  monetary 
gold  in  the  Government's  vaults  was  practically  doubled  in 
value. 

Second.  The  Silver  Purchase  Act,  which  gave  the  white 
metal  more  of  a  place  in  our  monetary  system. 

Third.  The  Revenue  Act  of  1934,  whereby  it  Is  sought  to 
plug  up  the  many  loopholes  through  which  the  beneficiaries 
of  large  incomes  had  avoided  taxation. 

Fourth.  The  Securities  Exchange  Act,  imposing  a  system 
of  Federal  regulation  on  all  stock  and  bond  exchanges. 

P^th.  The  Corporate  and  Municipal  Bankruptcy  Acts, 
under  which  corporations  and  municipalities  may  readjust 
their  finances. 

Sixth.  The  Loans  to  Industries  Act,  under  which  the  Fed- 
eral Government  may  go  to  the  assistance  of  solvent  indus- 
tries unable  to  finance  themselves  through  regular  banking 
channels. 

Seventh.  The  Naval  Constructions  Act,  authorizing  a 
Navy  up  to  the  full  limit  of  the  London  Treaty. 

Eighth.  The  Communications  Act,  setting  up  a  special 
commission  for  Federal  regulation  of  the  telegraph,  tele- 
phone, and  radio. 

Ninth.  The  Anticrime  Acts,  implementing  the  Feleral 
Government  for  a  more  vigorous  drive  on  gangsters  and 
gangdom. 

Tenth.  The  Sugar  and  Cotton  Control  Acts,  supplement- 
ing and  strengthening  the  Agricultural  Adjustment  Admin- 
istration in  enforcing  production  control. 

Eleventh.  The  Tariff  Act,  authorizing  the  President  to 
negotiate  reciprocal  treaties  to  stimulate  trade  with  (jther 
nations. 

Twelfth.  The  National  Housing  Act,  seeking  to  pry  loose 
private  capital  for  much-needed  housing  improvements  in 
the  country. 

Thirteenth.  The  Labor  Adjustment  Act  and  the  new 
Relief  and  Public  Works  Appropriations  Acts,  whicli  we 
passed  in  the  closing  hours. 

In  addition  to  this,  Mr.  Speaker,  we  passed  legislation  to 
assist  railroad  workers,  to  pension  them  after  a  certain  ez- 
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perlence  and  term  of  service,  aimed  to  assist  tbese  men 
after  giving  their  lives  to  the  service  of  the  companies  in 
whose  employ  they  have  been  so  long. 

I  wish  that  I  had  the  time  to  take  up  each  one  of  these 
acts  and  discuss  them,  but  I  do  not  want  to  abuse  the  privi- 
leges given  to  me.  However,  I  do  want  to  say  that  I  have 
been  faithful  in  my  service  to  the  people  I  represent,  attend- 
ing all  the  sessions  of  Congress,  with  but  a  few  exceptions, 
and  only  absent  at  such  times  as  official  duties  called  me 
elsewhere. 

I  have  voted  for  what  I  believed  to  be  in  the  best  interests 
of  my  own  people;  for,  Mr.  Speaker,  I  feel  it  my  first  duty 
to  represent  my  own  people,  feeling  that  when  I  do  this  I 
also  do  what  is  best  for  the  entire  citizenship.  Through  our 
activities  in  this  session  we  have  placed  the  Nation  upon  a 
sound  financial  basis,  enabling  our  people  to  more  success- 
fully trade  with  all  the  nations  of  the  world.  We  cannot 
build  a  wall  around  ourselves  and  hope  to  prosper.  We  want 
to  trade  with  the  balance  of  the  nations,  for  we  have  our 
surpluses  to  sell  to  them,  and  they  have  commodities  that 
are  indispensable  to  us;  so  that  through  the  revaluation  of 
the  gold  content  of  the  dollar  we  have  enabled  our  people 
to  more  successfully  combat  competitors  in  all  lands.  We 
have  saved  many  of  our  States  and  municipalities  from  com- 
plete financial  break-down  in  our  appropriations  and  con- 
tributions to  them  so  that  they  oould  care  fcH*  their  own. 
When  one  knows  of  the  hundreds  of  communities  that  have 
defaulted  in  the  payments  of  the  obligations,  their  inal^ty 
to  feed,  house,  and  clothe  their  people,  and  that  through  the 
help  of  Congress  these  have  been  cared  for.  one  need  not 
be  ashamed  of  the  accomplishments. 

It  is  true  that  we  have  spent  money.  It  is  also  true  that 
the  credit  of  the  Nation  was  never  better  than  it  is  now,  as 
is  indicated  by  the  continued  oversubscription  of  every  bond 
issue  offered  by  this  Government. 

We  have  put  our  house  in  better  order  than  it  has  been 
for  many  years,  for  were  it  not  for  the  emergency  expendi- 
tures to  keep  our  people  from  starving,  from  losing  their 
farms  and  their  homes,  we  would  not  now  have  a  deficit  In 
the  Treasury  of  the  United  States.  The  truth  of  the  matter 
is  that  we  have  a  more  nearly  balanced  Budget  than  ftv 
many  years,  and  only  because  of  these  great  emergencies  in 
the  Nation  has  it  been  necessary  to  appropriate  sums  of 
money  to  relieve  these  terrible  conditions.  No  one  in  this 
great  land  of  ours  wants  the  people  to  go  begging,  and  no 
one  is  going  to  starve.  The  President  assured  the  Nation  of 
this  in  his  inaugxiral  address,  and  he  has  kept  the  fait^. 
Much  has  been  said,  Mr.  Speaker,  about  the  large  appropria- 
tions made  in  this  session  of  the  Congress.  It  must,  however, 
be  remembered  that  most  of  this  money  is  not  being  spent, 
but  is  being  loaned  to  our  own  people  and  will  oome  back 
to  us.  In  fact,  many  of  the  corporations  set  up  under  these 
acts  will  show  a  profit  to  the  Government.  We  loaned  bil- 
lions to  banks,  because  these  banks  represented  the  savings 
of  our  people.  We  loaned  millions  to  railroads,  and  a  great 
deal  of  this  has  already  been  returned.  We  loaned  millions 
to  insurance  companies,  because  these  companies  likewise 
held  the  savings  of  many  of  our  people,  their  obligations  also 
being  in  the  hands  ol  our  investing  public,  consisting  not 
only  of  the  rich  but  the  poor  and  middle  class  who  hold  the 
obligations.  We  loaned  billions  to  our  fanners,  and  loaned 
more  to  them  than  any  other  of  our  people.  Our  farmers 
are  sound  and,  given  an  opportunity,  will  repay  equally  as  do 
others  that  we  loan  money  to. 

We  have  loaned  millions  to  small  home  owners,  permit- 
ting them  to  save  their  humble  firesides,  entering  into 
agreements  with  mortgage  holders  to  defer  foreclosures,  and 
in  thousands  of  cases  taken  these  mortgages  off  their^iands. 
I  have  long  ago  urged  that  the  Government  go  to  the  rescue 
of  the  small  business  men  of  the  Nation,  and  I  am  pleased 
that  we  did  this,  for  now  the  same  opportunity  that  we 
gave  to  banks,  insurance  companies,  farmers,  and  corpora- 
tions is  given  to  Uie  small  business  men  in  the  Natioa.  for 
in  our  one  act  (Loyis  to  Industries  Act)  we  have  provided 
to  loan  money  fo^^hese  to  continue  opvating  their  busi- 


to  those,  of  coarse,  ^^ho  are  solvent  and  oaable  to 
finance  themselves  in  the  conduct  of  their  affairs. 

In  the  special  session  of  the  Seventy-third  Congress  It 
was  necessary  for  us  to  pass  the  so-called  "  Economy  Act." 
I  voted  for  this  act  with  the  undo^tanding  that  it  was 
necessary  to  save  the  credit  of  U&e  Nation.  I  did  not  vote 
for  this  act  to  take  pensions  away  from  deserving  veterans 
of  our  wars,  nor  would  I  ever  be  a  party  to  doing  this.  I 
think  this  Nation  is  grateful  to  the  men  who  entered  the 
services  of  their  country,  and  I  would  never  be  a  party  to 
taking  away  from  them  the  benefits  that  this  Nation  should 
give  to  them.  The  President  was  the  first  to  realize  that 
this  act  went  too  far.  and  it  was  not  long  until  he  made  more 
than  60  special  regulations  to  take  care  of  the  abuses  heaped 
upon  deserving  veterans,  so  that  immediately  when  any 
veteran  felt  he  was  mistreated,  he  was  given  every  consid- 
eration, and  which  led  to  these  nweial  orders  of  the 
President. 

Mr.  Speaker,  I  have  always  been  interested  in  the  welfare 
of  our  veterans.  In  my  offices  I  handle  hundreds  of  cases 
and  employ  two  secretaries  back  home  to  look  after  their 
Interests.  When  I  reaUsed  that  an  injustice  was  being  done 
to  many  veterans,  I  joined  with  others  in  our  branch  of 
Congress  to  correct  these  miistakes.  I  have  no  apology  to 
offer  anyone  for  voting  to  override  the  President's  veto  of 
the  independent  offices  appropriation  bill,  for  I  would  do  so 
again,  under  the  same  cinnimstaDoes.  Those  of  us.  Mr. 
Speaker,  who  come  in  personal  contact  with  veterans  every 
day  know  their  problems  and  are  better  able  to  be  the  Jud^ 
as  to  the  equity  in  legislation. 

I  am  so  pleased  to  know  that  many  <rf  our  veterans  have 
again  gone  on  the  pensimi  toUs.  and  I  may  say  right  here, 
Mr.  Speaker,  that  I  know  of  no  veteran  in  my  district  who 
is  being  overpaid;  indeed.  I  have  many  in  whom  I  am  still 
interested  and  feel  that  they  are  deserving  of  more  pension 
than  they  now  receive.  It  was  most  pleasing  to  me,  Mr. 
Speaker,  when  we  passed  t^  bill  to  give  pennons  to  widows 
and  orphans  of  veterans  who  were  being  paid  a  pension  but 
who  did  not  die  of  service-connected  disaMlities. 

This  bill  should  have  been  passed  hmg  ago,  and  it  will 
always  be  to  the  credit  oi  President  Roosevelt  that  he  Im- 
mediately recognized  this  need  and  urged  us  for  immediate 
passage  of  the  bill.  Many  of  my  people,  particularly  the 
farmers  in  my  district,  have  asked  me  to  support  the  Prazier- 
Lemke  bill.  I  had  no  opportunity,  as  you  know,  to  vote  on 
this  bill,  for  it  was  never  brought  before  our  branch  of 
Congress.  I  believe  that  the  purposes  being  sought  in  that 
proposal  are  worthy  of  much  consideration,  and  had  I  been 
given  an  oppc:  tunlty  to  vote  on  the  same  I  felt  it  would  have 
been  my  duty  to  do  so.  for  I  reiterate  what  I  have  already 
stated— ttiat  a  Member  of  CcMigress  is  not  to  vote  his  own 
smtiments  always  but  be  guided  by  what  he  believes  to  be 
the  majority  sentiment  of  the  people  he  r^neaents.  I  am 
sure  that  some  day  we  will  solve  the  proUem.  not  only  of  thm 
farmer  but  of  our  lab<n1ng  and  business  men.  who  are  per- 
haps just  as  badly  hurt  as  any  of  our  others. 

I  am  glad,  however,  that  part  of  the  Frasler-Lemke  pro- 
posal was  passed  by  the  Congress  in  the  passage  of  the  blU 
granting  extensions,  imder  the  bankruptcy  powers  of  Con- 
gress, to  distressed  farmers  for  payment  of  their  debts  and 
mortgages  and  permitting  them  to  hold  on  to  their  farms  by 
giving  them  a  moratorium  for  some  years  and  aooepdag 
token  payments,  which  will  permit  many  of  our  farmers  to 
better  themselves. 

I  am  sure,  after  having  associated  with  ray  ecdteagvet  la 
tills  great  session,  that  no  group  of  men  were  ever  more  eon- 
cemed  about  the  welfare  of  all  the  people,  for  everything 
that  we  thought  to  be  wise  was  given  most  sympatbetlc 
consideration,  and  I  believe  that  much  valuable  Hgiflahon 
was  passed.  Our  Seventy-third  Oongren  is  now  hMacf, 
Time  alone  will  tell  whether  or  not  we  did  the  best.  We 
tried.  No  matter  what  the  opposttlon  will  have  to  say  of 
as.  we  tried.  Instead  ef  Inaetion.  w  aelsd.  Tntteart  of 
believing  that  the  laws  of  eoooomleB  won  Ukt  the  laws  of 
gravitation,  we  made  an  effort  toward  reoofcty.    Oaotpars 
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this  with  the  record  of  the  previous  Congress  and  I  am  sure 
that  we  will  have  nothing  to  apolosi2e  for. 

I  must  say.  however,  Mr.  Speaker,  that  there  are  som-? 
parts  of  the  recovery  program  that  I  am  not  in  sympathy 
with.  I  leave  It.  though,  to  the  judgment  of  others,  firm  in 
ray  convictions  that  later  on  we  are  going  to  change  some 
things  by  either  repeal  or  amendments.  I  am  so  glad  to 
bave  the  last  message  from  our  great  President,  in  which  he 
gl««8  us  a  social  program  to  think  about  during  our  vacation, 
and  I  endorse  what  he  wants  us  to  think  about  and  am  most 
hopeful  that  in  the  next  Congress  we  can  enact  laws  to  take 
care  of  the  old  folks,  the  unemployed,  and  correct  much  of 
the  b3wl  housing  conditions  prevalent  In  the  Nation. 

We  simply  dare  not  think  of  saying  to  men  and  women 
that  because  they  are  over  a  certain  age  there  is  to  be  no 
more  employment  in  the  plants  of  the  Nation  for  them.  In 
Ood's  name.  Mr.  Speaker,  what  are  we  to  do  with  these? 
If  denied  an  opportunity  to  work,  what  is  to  become  of 
tbnn?  Surely  not  the  poorhouse  or  the  county  home?  I 
say  again.  Ood  forbid.  If  we  are  not  going  to  permit  them 
to  work,  then  we  must  take  care  of  them  some  other  way. 
I  am  so  glad  that  our  great  Democratic  Party  is  pledged  to  a 
program  to  take  care  of  these,  and  I  want  to  join  with  all 
in  subscribing  to  this  great  program  which  will  lead  to 
social  justice. 

We  have  a  great  Nation,  and  we  are  destined  to  even 
greater  accomplishments.  Mr.  Speaker,  if  we  think  of  all  our 
people,  "nie  Democratic  Party  must  always  be  a  party  for 
the  iiimiws     If  we  prove  otherwise,  we  are  doomed  to  die. 

But  die  we  will  not,  for  our  great  heroes  of  the  past  will 
have  their  spirits  guide  us  in  doing  the  thixigs  that  are  best. 
Our  proud  history  is  that  In  every  great  crisis  in  this  Nation 
our  party  has  been  called  to  correct  evils  that  grew  up.  It 
is  not  a  pleasant  experience  to  rebuild  anything,  for  the 
disappointments  and  the  obstacles  cne  has  to  overcome  are 
great.  We  do  have  a  great  host  of  our  people  who  want 
the  same  conditions  to  prevail,  the  same  privileges  granted 
to  them  that  they  enjoyed  in  the  past  and  which  is  respon- 
sible for  our  present  economic  ills. 

They  still  live  in  the  past  and  will  try  to  hold  on  to  those 
special  privileges,  but  under  the  guidance  of  a  leadership 
that  we  need  not  be  ashamed  of,  Franklin  D.  Roosevelt,  and 
the  support  of  loyal  men  and  women  everywhere,  we  shall 
emerge  from  this  depression  of  economic  experience  a  better 
^nrt  n  wiser  people;  and  when  historians  shall  say  anything 
about  me.  I  hope  it  will  be  said  that  I  tn&i,  that  I  gave  the 
best  that  was  in  me.  that  I  never  failed  to  consider  the 
people  I  represented,  with  but  the  hope  of  making  their  lot 
a  happier  one  and  their  Joys  more  complete. 

tTHEXPLOYimrT   AND   OLD-AGB   INStTIUNCI 

Mr.  CELLER.  Mr.  Speaker,  up  to  comparatively  recent 
years,  no  wide-spread  demand  has  manifested  itself  in 
this  country  for  any  form  of  organized  attack  upon  unem- 
ployment or  financial  provision  for  security  in  old  age.  It 
was  always  assimied  that  these  matters  lie  within  the  prov- 
ince of  the  individual  and  the  family.  Each  individual, 
supposedly  unhampered  by  class  restriction,  by  tradition,  or 
bj  Inequality  of  opportimity.  has  been  fi-ee  to  develop  his 
own  abilities  and  to  achie\'e  success  through  the  exercise  of 
individual  initiative. 

It  was  consequently  a  corollary  to  this  alleged  individual 
freedom,  that  each  member  of  society  was  regarded  as  re- 
sponsible for  only  his  own  welfare:  and  while  it  is  of  course 
true  that  public  support  has  been  extended  in  such  cases 
where  physical  or  mental  handicaps  have  made  it  impossible 
for  the  individual  to  properly  care  for  himself,  nevertheless 
It  was  always  expected  that  every  normal  person  would  so 
provide  for  httnwif  and  his  family  that  neither  he  nor  his 
Immediate  relatives  would  at  any  time  become  charges  upon 
the  publie. 

TlixMS,  hovever,  as  well  as  conditions  have  radically 
cduQged,  aad  as  a  result  these  former  conceptions  oi  oppor- 
tunity and  Indivkhial  responsibility  are  no  longer  held 
tcnahlr  In  any  event,  the  finer  and  the  truer  social  outlotdc 
is  the  one  which  says  "  I  am  responsible  for  my  brethren." 


ie  old  doctrine  of  lalssez  faire  and  rugged  individualism 
ive  been  hapiMly  superseded  by  the  spirit  of  the  new  deaL 
the  words  of  our  great  leader.  Franklin  Delano  Roosevelt, 
n  his  message  to  Congress.  June  8.  "  security  against  the 
lazards  and  vicissitudes  of  life"  is  one  of  the  basic  duties 
rf  our  Government.    He  said  further: 

Pmu"  and  worry  based  on  unknown  danger  contribute  to  social 
onrest  and  economic  demoralization.  If.  aa  our  Constitution  tells 
is,  joxit  Federal  Oovemment  was  established  among  other  things 
•  to  promote  the  general  welfare  ",  it  Is  our  plain  duty  to  provide 
or  that  security  upon  which  welfare  depends. 

Next  winter  we  may  well  vmdertake  the  great  task  of  furthering 
Jie  security  of  the  citizen  and  his  famUy  through  social  Insurance. 

Social  and  imemployment  insurance  is  not  an  untried 
eocperiment.  States,  indvistries,  and  many  of  the  nations  of 
he  civilized  world  have  endeavored  in  one  fashion  or  another 
»  provide  insurance  against  the  greatest  disturbing  factors 
n  life,  the  security  of  one's  livelihood  during  one's  active 
years  and  assurances  of  support  during  one's  declining  years. 

Bearing  in  mind  all  that  I  have  said  heretofore,  I  intro- 
duced on  April  11,  1934,  HJR.  9069.  "to  provide  for  the 
establishment  of  unemployment  and  social  insurance,  and 
for  other  purposes."  I  set  forth  herewith  in  full  the 
provisions  of  my  biU. 

[HJl.  9089,  78d  Cong..  2d  Bern] 

A  bUl  to  provide  for  the  establishment   of  unemployment   and 

social  Insurance,  and  for  other  purposes 

Be  it  enacted,  etc.,  That  this  act  shaU  be  known  by  the  title 

The  Workers'  Unemployment  and  Social  Insurance  Act." 

S«c.  2.  The  Secretary  of  Labor  Is  hereby  authorized  and  di- 
rected to  provide  for  the  Immediate  establishment  of  a  system 
of  \inemployment  and  social  Insurance  for  the  pvirpose  of  pro- 
viding insurance  for  all  workers  and  farmers  unemployed  through 
no  fault  of  their  own  In  amounts  eqioal  to  average  local  wages. 
Such  Insurance  shall  be  administered  by  workers  and  farmers 
and  controlled  by  them  imder  rules  and  regulations  prescribed 
by  the  Secretary  of  Labor  in  conformity  with  the  purposes  and 
provisions  of  this  act.  through  unemployment  Insiirance  com- 
missions composed  of  the  rank-and-file  members  of  workers'  and 
farmers'  organizations.  Funds  for  such  Insxirance  shaU  here- 
after be  provided  at  the  expense  of  the  Government  and  of 
employers,  and  It  is  the  sense  of  Congress  that  funds  to  be 
raised  by  the  Government  shall  be  secured  by  taxing  Inheritance 
and  gifts,  and  by  taxing  Individual  and  corporation  incomes 
of  $5,000  per  year  and  over.  No  tax  or  contribution  In  any  form 
Ehall  be  levied  on  workers  for  the  purposes  of  this  act.  In  no 
case  shaU  the  unemployment  insiu-ance  be  leas  than  $10  per  week 
pl\is  $3  for  each  dependent. 

Sk:.  3.  The  Secretary  of  Labor  Is  further  authorized  and  di- 
rected to  provide  for  the  establishment  of  other  forms  of  social 
Insxirance  In  like  amoxinta  and  governed  by  the  conditions  set 
forth  In  section  1  of  this  act  for  the  piirpose  of  paying  workers 
and  farmers  Insurance  for  loss  of  wages  because  of  part-time 
work,  sickness,  accident,  old  age,  or  maternity. 

Sac.  4.  The  benefits  of  this  act  shall  be  extended  to  workers 
and  farmers  without  discrimination  becatise  of  age.  sex,  race, 
<»  color,  religious  or  political  opinion  or  affiliation,  whether  they 
be  Industrial,  agricultural,  domestic,  or  professional  workers,  for 
all  time  lost.  No  worker  shall  be  disqualified  for  the  benefits 
of  this  act  because  of  refusal  to  work  In  place  of  strikers,  at 
less  than  normal  or  trade-xinlon  rates,  xmder  unsafe  or  unsanitary 
conditions,  or  where  hours  are  longer  than  the  prevailing  union 
standards  at  the  partlcvUar  trade  and  locality,  or  at  any  unreason- 
able distance  from  home. 

As  Will  be  noted  from  a  careful  study  of  the  provisions  of 
the  bill,  the  establishment  of  such  unemployment  and  social 
insurance  is  made  national  in  scope.  In  this  regard,  of 
course,  there  should  be  a  maximum  of  cooperation  between 
the  States  and  the  Federal  Government. 

Hie  enactment  of  this  legislation  into  law  will.  I  feel,  do 
much  toward  giving  to  every  individual  the  right  which 
belongs  to  everyone — provision  against  the  dread  of  unem- 
ployment and  the  fear  of  a  financially  inseciure  old  age. 
Tliis,  ultimately,  will  give  to  every  citizen  a  true  measure 
of  genuine  security  which  in  turn  will  result  in  more  wide- 
spread prosperity  and  happiness. 

I  It  must  be  remembered  that  better  knowledge  of  the 
human  body  and  the  great  progress  of  medical  science,  the 
highly  successful  powers  of  healing  on  the  part  of  doctors 
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and  surgeons,  the  excellent  public-health  services  of  our 
municipalities.  States,  and  Government  all  have  contributed 
to  make  life  longer.  During  the  past  few  decades  the  length 
of  human  life  has  greatly  increased.  This  advance,  how- 
ever, has  carried  with  it  great  handicaps  and  disadvantages. 


Although  life  may  be  lengthened,  it  does  not  follow  that  one's 
usefulness  and  ability  to  make  a  living  are  increased.  Old 
age  has  always  brought  its  sorrows.  Lengthening  of  old  age 
Increases  our  travail.    Well  does  the  Bible  say  that — 

The  days  of  our  years  are  threescore  years  and  ten:  and  If 
by  reason  of  strength  they  be  fourscore  years,  yet  Is  their  strength 
labor  sind  sorrow;  for  It  is  soon  cut  off  and  we  fly  away. 

It  is  incumbent  upon  us  in  this  modern  world  that  has 
made  possible  the  lengthening  of  one's  shadows  in  the 
twilight  of  life,  to  assuage  this  labor  and  sorrow.  We  must 
make  old  age  more  bearable.  Few  people  can  work  labori- 
ously or  hard  in  old  age.  We  must  therefore  care  for  the 
aged  and  make  their  declining  years  comfortable  and  happy. 
They  cannot  at  that  time  of  life  be  the  drawers  of  water 
and  the  hewers  of  stone.  Others  must  fetch  and  carry  for 
them.  We  must  provide  for  old-age  insurance.  We  must  so 
arrange  that  contributions  be  made  by  all,  while  they  are 
young  and  able-bodied  and  capable  of  working,  to  a  com- 
mon fund  which  shall  be  used  to  succor  and  relieve  and  help 
the  feeble  and  weak  during  the  sunset  of  their  lives. 

I  shall  introduce  a  bill  during  the  next  Congress  pro- 
viding for  legislation  to  cover  these  purposes,  along  with 
the  reintroduction  of  the  aforementioned  unemployment 
insurance  bill. 

President  Roosevelt's  far-reaching,  far-seeing  plans  for 
old-age  insurance  are  quite  in  contradiction  to  the  old 
Spartan  method  of  treating  the  aged.  You  may  recall  that 
in  ancient  Sparta,  potential  social  dependents  were  prac- 
tically eliminated  by  exposing  them  to  the  elements.  Sim- 
ilar practices  have  been  adopted  by  other  primitive  peoples. 
This  was  done  primarily  to  conserve  their  scanty  resources 
for  the  able-bodied  and  self-supporting  members  of  the 
tribe.  As  civilization  advanced,  these  drastic  methods  of 
dealing  with  the  problem  were  abandoned.  No  remedial 
measures  were  applied,  however,  and  those  unfortunates 
who  lacked  family  support  were  forced  to  turn  to  begging  as 
a  means  of  livelihood  or  in  other  sad  ways  throw  themselves 
upon  the  mercies  of  the  populace. 

Today,  however,  in  almost  every  civilized  country,  there 
has  developed  a  sense  of  social  responsibility  toward  depend- 
ents which  has  resulted  in  provision  for  their  support  either 
by  private  charity  or  by  governmental  agency.  In  this  age 
of  modernization,  we  have  a  superabundance  of  that  which 
nourishes  and  clothes  the  body.  We  should,  therefore,  be 
well  able  to  protect,  clothe,  and  feed  the  aged.  There  can 
no  longer  be  any  possible  reason  for  the  neglect  of  the  old  or 
for  the  destruction  of  the  old  as  in  the  case  of  primitive 
peoples.  The  Spartan  way  is  indeed  a  far  cry  from  the 
new  deal's  high-reaching  attitude  toward  the  weaJc,  the 
aged,  and  the  feeble. 

By  the  enactment  of  such  provisions  for  the  aged  and  the 
aforementioned  measure  for  the  establishment  of  unemploy- 
ment and  social  insurance,  we  will,  I  feel,  proceed  far  in  the 
direction  of  a  true  Utopian  society. 

THE  president's  GOLD  POLICY  HAS  WORKED 

Bflr.  PETTENGILL.  Mr.  Speaker,  wh«n  the  history  of 
these  stirring  times  is  finally  written,  it  i&  my  judgment  that 
the  greatest  praise  will  be  given  to  the  President's  monetary 
program.  The  chief  factor  in  our  recovery  has  been  the 
suspension  of  specie  payments  in  the  spring  of  1933  and 
subsequent  revaluation  of  the  gold  dollar.  The  sheer 
audacity  and  courage  of  the  President's  action  has  been 
matched  only  by  its  wisdom. 

The  program  was  designed  to  raise  prices,  and  it  has 
raised  prices.  It  was  intended  to  save  America  from  uni- 
versal bankruptcy  and  repudiation,  and  it  has  done  so.  It 
was  intended  to  prevent  intolerable  strains  on  the  social 
structure,  and  it  has  prevented  them.  For  the  salvaging  by 
creditors  and  debtors  of  some  permanent  values  from  the 
avalanche  of  deflation  of  the  Hoover  administration,  the 
credit  must  chiefly  go  to  this  program.  It  was  here  that 
the  road  forked  between  recovery  and  revolution.  Tliere  is 
no  question  about  it. 

POUU  or  TRX  aOAD 

The  Tories  of  finance  are  confounded  by  the  figures  In 
their  own  counting  romns.    Possibly  the  most  consistent 


critic  of  the  administration  is  the  Chicago  Tribune.  In  its 
issue  of  June  20  the  Tribune  published  a  chart  under  the 
heading  "Trend  of  American  Commodity  Prices  Since  the 
Opening  of  1933."  It  shows  the  forks  of  the  road  oa  the  date 
the  President  suspended  gold  payments  abroad  as  well  as 
at  home — ^April  19.  1933. 

One  road  is  called  "Average  Commodity  Prices  in  Terms 
of  Current  Dollars  Reported  by  the  United  States  Bureau  of 
Labor  Statistics."  The  traveler  along  that  road  has  moved 
up  grade  24  percent. 

The  other  road  is  called  "  Commodity  Prices  In  Terms  of 
Old  Gold  IX)llars."  If  we  had  traveled  that  road  we  would 
have  gone  down  grade  29  percent. 

The  upper  road  shows  us  where  we  are  with  Ro'>3evelt, 
climbing  out  of  the  depression.  The  lower  road  shows  us 
where  we  would  have  been  with  Hoover — sliding  further  into 
the  valley  of  deflation,  repudiation,  riot,  dvil  c<»nmotion, 
possible  revolution. 

The  financial  page  of  the  Tribune  tells  its  editorial  page 
that  it  is  false  to  the  fact. 

What  did  the  gold  policy  mean  for  farm  products? 
Within  a  year  the  price  of  wool  had  advanced  176  percent, 
oats  143  percent,  barley  138  percent,  rye  136  percent,  com 
130  percent,  wheat  111  percent,  potatoes  106  percent,  cotton 
84  percent,  flaxseed  78  percent,  beans  74  percent,  sweet- 
potatoes  59  percent,  apples  37  percent,  lambs  37  percent. 

Taking  all  farm  products,  and  considering  the  country  as 
a  whole,  the  exchange  value  of  farm  products  in  terms  of 
things  that  farmers  buy  advanced  20  percent  last  year. 
The  Department  of  Agriculture  index  of  purchasing  power 
rose  from  50  in  January  1933  to  60  in  January  1934,  and  Is 
approximately  at  the  latter  figure  now. 

The  farmers  of  the  country  profited  almost  immediately 
by  the  gold  poUcy.  Their  income  has  risen  and  their  prop- 
erty values  have  improved  in  many  sections. 

But  it  helped  the  city  people  also. 

The  total  value  of  all  American  stocks  listed  on  the  New  York 
Stock  Exchimge  Increased  85  percent  during  the  year  ending 
March  1,  1934.  All  American  bonds,  except  Oovemment,  ad- 
vanced 28  ]>ercent.  The  total  vulue  of  all  American  securities, 
both  stocks  and  bonds,  except  Oovemment,  listed  on  the  New  York 
Stock  Exchiinge  advanced  65  percent.  This  advance  reatorcd  to 
solvency  hvmdreds  of  banks  and  millions  of  dtlaens  and  put 
them  In  a  position  to  proceed  In  buslneas. 

KSSTORSO  PT7BCBASINC  POWER 

I  have  quoted  the  foregoing  paragraph  from  the  leading 
article  in  American  Agriculturist  of  May  26.  signed  by  Frank 
E.  Gannett,  the  publisher.  Mr.  Gannett,  who  is  also  the 
owner  of  one  of  the  most  influential  chains  of  daily  news- 
papers in  the  United  States,  challenges  any  who  say  tb« 
gold  policy  has  not  worked.  Of  the  tremendous  rise  in  farm 
prices  and  farmers'  purchasing  power  Mr.  Gannett  says: 

This  increase  In  the  value  of  their  personal  property  restored 
hope  to  the  farmers  of  the  United  States  and  put  them  In  a  por- 
tion to  buy  the  goods  they  most  badly  needed  and  begin  to  pay 
on  their  debts.  Prom  this  restored  farmer  purcharing  power  cam* 
the  chief  support  for  business  recovery. 

The  administration  has  pulled  many  other  levers,  it  is 
true.  But  the  money  lever  is  the  main  one.  As  to  the  others 
there  is  less  certainty  of  a  demonstrated  result.  As  to  them 
more  time  must  be  given  to  prove  their  permanent  worth. 
I  do  not  now  attempt  to  appraise  them.  It  Is.  however, 
worth  noting  that  England  and  Australia,  for  example,  are 
on  the  way  out  without  using  any  emergency  measures  like 
NJIJL  or  AA-A.  But  they  did  revalue  their  currencies. 
They  raised  their  price  of  gold.  And  this  indicates  that  the 
money  lever  is  the  most  powerful 

Archimedes  said  that  with  a  lever  long  enough  he  could 
move  the  world.  Roosevelt  is  the  modem  Archimedes.  By 
raising  the  United  States  price  of  gold,  for  the  first  time  in 
a  himdred  years,  he  has  moved  America  out  of  the  bog  of 
depression  onto  the  firm  foundations  of  recovery. 

If  the  program,  thus  far,  were  to  be  criticized  with  some 
claim  of  Justice.  It  would  not  be  that  it  has  gone  so  far  from 
orthodox  gold  theory,  but  that  It  has  not  gone  far  enough. 
Personally,  I  am  IncUned  to  think  the  Presklent  in  Januanr 
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sboald  hare  fooe  to  the  very  m»¥lnnnn  anthariaed  tay  Con- 
gress tad  repriced  gold  at  $4134  an  oimoe,  instead  of  stop- 
ptng  at  $36.  The  difference  would  have  been  an  extra  IS 
percent  in  the  improving  price  level  of  basic  commodities. 
Be  may  yet  do  so;  or  Congress  when  it  reconvenee  in  Janu- 
ary may  direct  that  to  be  done. 

MO  vomtMM  A  acftsacBow 

If  gold  is  further  leptteed  it  should  cause  no  alarm.  We 
have  not  yet  repriced  gold  as  far  as  most  countries  have 
done.  The  Ogden  Millses  of  the  Nation  have  raised  so  many 
■earecrows  wttboot  teeth  that  wt  may  face  another  without 
faar.  All  of  tbtir  terrible  proi^esies  at  the  awful  results  to 
foQow  if  we  **  tampered  with  gold "  are  now  "  one  with 
mneveh  and  Tirre."  Our  gold  policy  has  restored  confi- 
dence. We  l06t  our  confklenoe  when  we  followed  Mills  and 
Hoo>v«-.  We  regained  it  when  Roosevelt  did  what  they  said 
abovld  not  be  done. 

That  something  had  to  be  done  on  Mardi  4,  1933,  is  mani- 
fest. Deflation  had  to  be  stopped.  The  iHloe  level  had  to 
be  restwed  so  that  taxes,  interest,  botkl  issues,  mortgages, 
and  other  debts,  rent,  freight,  and  other  billions  of  fixed 
obligations  and  fixed  charges  could  be  h(^;)ed  to  be  paid. 

That  what  was  done  was  the  best  thing  to  have  done  is 
proven  by  the  results. 

For  the  country  as  a  whole,  what  the  farmer  has  received 
for  his  products  has  gone  up  faster  than  other  commodities. 
To  the  extent  that  this  is  true,  and  it  is  particularly  notice- 
able In  the  case  of  cotton,  wheat,  tobacco,  and  wool,  the 
previous  disparity  between  agriculture  and  industry  has 
been  lessened.  It  is,  however,  unfortunately  true  that  many 
farm  crops — dairy  products,  for  example — ^have  not  moved 
forward  with  the  average  of  all  farm  commodities. 

It  is  important  to  close  the  gap  between  agriculture  and 
indmtry,  not  only  as  a  matter  of  simple  social  Justice  to  our 
faRoers  who,  as  a  class,  have  suffered  deflation  the  longest, 
but  also  for  indistry  itself.  The  farmer  must  be  able  to 
buy  in  the  city  in  order  that  the  dole  Unes  of  the  cities  may 
grow  shorter,  and.  pray  Ood,  shortly  disappear  entirely. 

The  economists  describe  this  condition  as  "  eecmomlc  un- 
balaaoe  "  or  "  disparity."  I  think  I  know  what  they  mean, 
but  it  looks  simple  to  me  when  I  think  of  a  place  to  play 
basrtiall  or  "  three  old  cat."  The  game  requires  a  level  sur- 
face, where  everyone  can  throw  the  ball  to  each  other.  In 
the  big  leagues  they  work  a  long  time  to  level  off  the  dia- 
mond. A  level  field  in  baseball  is  what  a  balanced  price 
•tnieture  Is  in  economies. 

The  first  baseman  is  the  farmer.  The  second  baseman  is 
the  wage  earner,  let  us  say.  At  third  is  the  manufacturer. 
They  exchange  goods— throw  the  ban — to  each  other,  and 
the  game  can  go  on,  day  after  day. 

But  suppose  there  is  a  cave-in  around  first  base.  The 
surface  sinks  10  feet.  The  first  baseman  can  no  longer 
ttirow  the  ban.  or  catch  it  The  game  has  to  stop  until  the 
ground  around  the  sunken  base  is  filled  in.  Or  it  could  go 
on  if  the  whole  diamond  fell  uniformly. 

The  President  has  been  trying,  with  success,  to  relevel  oar 
•cooomic  ba-seball  diamond. 


m  order  to  understand  why  this  ean  be  done  by  raising 
the  price  of  gold,  it  Is  necessary  to  undei-stand  a  few  simple 


Without  going  into  any  long  explanation,  the  facts  can  be 
stated  very  simply  Uiat  when  the  nations  went  to  war  in 
1914.  they  largely  abandoned  the  gold  standard  and  oeaaed 
to  bid  actively  for  the  world's  stock  ot  gold.  Throughout 
the  workl.  then,  goki  tended  to  beoooie  leas  valuable,  and 
prtees  of  commodmes  rose.  Indeed,  ttiey  roae  to  ahnost 
Incredihle  heights. 

Han  came  the  reverse  process.  Aft«r  the  war  the  coon- 
tries  of  the  world  began  to  return  to  the  gold  ataadard. 
completing  tfals  readlastment  by  1028.  They  had  to  Ud  for 
gold  to  taUd  qp  their  monetary  stocks. 

The  worlds  innil  paroducttou  ef  gold  reached  its  aU-time 
peak  of  tl.7fMiO  oanoes  in  l»U.  then  feu.  and  for  the  10 
lean  ltlS.«7  «m  4t^MLfOM  omwes  itOMUUn))  kaa  than 
the  previous  decade,  with  a  low  of  15,452,000  ounces  in  1922. 


go 
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1  arlier  falling  off  of  gold  production  synchronized  with 
the!  long  period  of  falling  inices  and  hard  times  in  this 
Ltry.  culminating  with  the  panic  of  the  early  nineties. 
Thin  gold  i)roduction  increased  rapidly,  due  to  discoveries 
the  Klondike  smd  South  Africa,  and  invention  of  the 
de    process.     This   outpouring   of   gold   was   Mother 
Nature's  answer  to  the  demand  of  Bryan  in  1896  for  more 
mat  cheaper  metallic  money. 

I  or  85  years,  with  the  exception  of  only  one  5-year  period. 
coEunodity  prices  fell  or  rose  with  the  increase  or  decrease 
fron  the  gold  mines.  Production  figures,  synchronizing 
rot  ?hly  with  historical  facts  of  good  and  bad  times  within 
our  knowledge,  lend  support  to  the  theory  that  gold  having 
bee  ome  scarce,  and  therefore  dear,  accoimts  in  part  at  least 
for  the  world  collapse  of  the  price  structure  in  recent  years. 

Tirithin  a  year  after  Prance  went  back  on  gold  in  1928 

the  worid  panic  was  on.    Gold  began  to  increase  in  value 

becEiuse  of  increased  demand.    To  express  it  the  other  way 

aropnd.  commodity  prices  began  to  fall. 

was  this  crash  in  prices  which  ushered  in  the  depres- 

sio^.    That  is  the  first  and  main  point  to  get  strai^t.    This 

ten  ible  time  which  we  speak  of  as  the  "  great  depression  " 

has  been  first  and  last  a  phenomenon  of  maladjustment  In 

pri^  and  values. 

CAVB-nr  AT  Tzamt  bass  I 


\rhen  one  of  these  great  crashes  In  commodity  prices 
occprs,  there  is  a  certain  train  of  events  which  always  fol- 
In  the  first  place,  prices  of  raw  materials  and  primary 
prcjducts  sudi  as  wheat,  com,  oats,  cotton,  wool,  copper, 
rul  ber.  and  so  on,  go  down  first  and  farthest.  Prices  of  fin- 
ish !d  and  processed  goods  which  have  a  large  element  of 
flxi  d  costs  in  them  resist  the  decline;  many  of  them  do  not 
lown  at  all  or  only  after  a  number  of  years.  So  you  have 
situation  of  this  abnormal  gulf  opened  between  the 
portion  of  all  producers  of  raw  materials  and  the  industrial 
groups  which  transport,  manufacture,  and  distribute  goods 
services.    That  is  how  our  first  base  caved  in. 

^  nth  virtual  prostration  of  the  producing  groups  every- 
wfaiTe.  trade  goes  stagnant.  This  of  course  means  unem- 
plo;  rment,  which  aggravates  the  whole  situation  by  curtailing 
coc  sumption.  And  all  this  picture  of  dislocated  prices  and 
pre  iuction  we  call  by  the  name  of  **  depression."  It  is  all 
a  c  trect  result  of  something  that  has  upset  the  vital  mone- 
tar  r  factor,  which  is  like  the  governor  of  an  engine,  holding 
an  these  things  in  balance. 

One  of  the  most  serious  consequences  of  this  situation  is 
that  there  remains  standing  up  in  the  air  a  veritable  peak 
of  I  lebts.  high  taxes,  high  transportation  charges.  hi£^  inter- 
est rates,  and  a  host  of  other  inflexible  prices,  costs,  and 
ch)  rges  which  have  been  built  up  to  the  high  level  and 
wh  ch  do  not  decline  along  with  the  flexible  commodity 
prices.  So  long  as  you  have  these  things  so  out  of  their 
no]mal  adjustment,  that  is,  so  long  as  you  have  prices  of 
b&i  ic  commodities  way  down  and  these  other  things — debts, 
taaes,  and  so  on — ^way  up,  tmslness  cannot  go  forward, 
prtduction  cannot  go  forward,  the  ball  game  is  stopped. 

1  "resident  Roosevelt  took  command  when  we  were  in  the 
mi<lst  of  the  most  acute  deflation  in  history.  It  was  not 
cat  sed  by  overproduction,  nor  paimarily  by  speculation,  nor 
by  an  act  of  God.  It  was  and  is  a  monetary  malady.  The 
tro  nble  was  caused  by  this  disturbance  of  the  all-important 
me  hum  of  exchange— gold. 

'  here  are  just  two  ways  to  treat  tWs  malady.  President 
Ro  >sevelt  knew  it.  Chie  Is  to  reduce  inflexible  prices— debts, 
tai^s,  wages,  services,  interest  rates,  and  so  on — down  to  the 
ne't^  level  of  low  commodity  prices.  The  other  alternative 
ndse  the  prices  of  commodities  back  up  to  a  level 
they  are  again  In  some  kind  of  reasonable  balance 
the  inflexible  portion  of  the  price  structure. 
other  words,  what  we  must  have  is  somewhere  near 
diamond,  so  that  everybody  can  again  play  bafl. 
Hoover  and  Mr.  MlDs  tried  to  adhere  to  the  ortho- 
do:!  procedure  of  bankruptcy,  foreclosure,  default,  and  the 
vaiious  forms  of  scaling  down  debts  and  charges  to  the 
kniered  commodity  price  level.  The  country  had  reached 
the  stase  of  moratoriiims,  riots,  armed  resistance  to  f<ve- 
clo  lure  sales,  strikes,  bonus  marchers,  aiKl  proposals  for  very 
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radical  legislation.  Finally  it  had  reached  the  stage  of  a 
complete  break-down  in  its  banking  machinery.  When 
President  Roosevelt  tock.  (^ce  the  country  was  on  the  verge 
of  chaos.    It  could  not  go  on. 

The  reasonable  thing  to  do  was  what  33  other  countries 
had  already  done — suspend  the  gold  standard  and  ease  this 
terrible  pressure  which  had  steadily  been  making  gold  so 
valuable  that  our  people  could  no  longer  exchange  their 
goods  and  services  for  gold,  or  its  money  equivalent,  on  a 
living  basis. 

WHT   ll-CEMT  COnOMf 

To  understand  what  has  happened,  let  us  take  as  an 
example  something  we  wear  and  handle  every  day,  such  as 
cotton. 

If  we  had  no  money,  but  owned  some  wheat  or  com 
or  copper  or  scrap  st^l.  and  traded  them  for  a  bale  of 
cotton,  we  would  flnd  that  cotton  is  today  no  more  nor  less 
valuable,  in  trade,  than  it  was  6  m:  7  years  ago. 

But  try  trading  the  bale  of  cotton  for  gold,  the  world's 
measure  of  value,  and  we  discover  the  following  facts: 

In  February  1929  a  bale  of  cotton  brought,  in  any  market  in 
the  world,  exclusive  of  freight.  Insurance,  and  tariff  duties, 
approximately  5  ounces  of  gold.  At  $20  an  ounce  for  gold, 
this  meant  $100  a  bale  or  20  cents  a  pound  for  cotton. 

By  February  1933  the  same  bale  was  worth  l^^  ounces. 
With  gold  at  $20.  this  meant  $30  a  bale,  or  6  cents  a  pound 
for  cotton. 

Today  the  bale  of  cotton  stiU  exchanges  anywhere  in  the 
world  for  approximately  1^  oimces  of  gold,  or  the  dollars, 
francs,  pounds,  pesos,  yen,  and  so  forth,  into  which  the  gold 
can  be  converted.  With  gold  at  $35  instead  of  $20  an  ounce, 
the  cotton  brings  $52.50  a  bale  or  11  cents  a  poimd. 

Why?  Because,  and  only  because,  President  Roosevelt 
raised  our  price  of  gold  from  $20  to  $35  an  ounce,  so  that  the 
IV^  ounces  (tf  gc^d  iHing  the  seller  of  cotton  m<He  dollars. 
The  value  of  cotton,  measured  in  gold,  has  not  gone  up,  but 
the  price  of  cotton,  measured  in  dollars,  has  gone  up — nearly 
double. 

The  same  thing  has  happened  with  other  basic  commodi- 
ties. From  February  1933  to  February  1934  the  price  of  gold 
was  advanced  69  percent,  and  the  average  dollar  price  of  the 
30  important  basic  commodities  included  in  the  New  Yoiic 
Journal  of  Commerce  wholesale  price  index  rose  67  percent. 

These  commodities  are  wheat,  com,  oats,  rye,  barley,  flour, 
beef,  pork,  lard,  eggs,  butter,  cheese,  sugar,  coffee,  cocoa, 
cotton,  wool,  silk,  burlap,  print  cloth,  copper,  zinc,  lead,  tin. 
silver,  hides,  rubber,  linseed  oil,  turpentine,  and  petroleum. 
Some  of  these  have  advanced  more,  others  less.  But  the 
average  increase  for  the  group,  as  stated,  was  67  percent 
against  the  increase  in  the  price  of  gold  of  69  percent. 

What  more  wiU  It  take  to  satisfy  the  critics? 

BPONSOS8   Ami   PLBASSD 

■  If  the  designers  of  a  Are  engine  said  it  would  lift  a  stream 
of  water  69  feet,  and  it  actuaUy  lifted  the  stream  67  feet, 
you  would  say  that  the  experiment  was  a  success.  So 
would  I. 

Basic  commodities,  such  as  wheat,  wool,  cotton,  and  so 
forth,  go  down  fastest,  and  farthest,  on  the  decline.  They 
rebound  fastest  on  the  rise.  Following  them  more  slowly 
are  commodities,  raw  materials,  and  manufactured  goods 
into  which  much  labor  enters;  then  foUow  houses,  buildings, 
rents,  real  estate,  and  so  forth. 

That  process  of  price  restoration  is  going  on  now.  Be- 
cause it  is  going  on,  we  see  daylight  ahead. 

The  farm  organization  leaders  and  the  industrialists  with 
whom  they  cooperate  as  the  "Committee  for  the  Nation" 
have  consistently  supported  President  Roosevelt  in  taking 
this  courageous  step.  In  a  recent  buUetin  the  committee 
says: 

The  gold-pricing  or  doUar-revalxiatlon  program,  so  far  as  tt  has 
been  permitted  to  be  effective,  has  fully  J\iBtlfled  the  fn-edlctlons 
of  its  sponsors.  It  is  the  dynamic  force  that  has  lifted  us  thus  far 
out  of  depression. 

The  vitalizing  effect  of  the  gold  policy  is  weU  understood 
by  the  farm  organizations.  Through  their  official  journals 
and  through  such  publications  as  Prairie  Farmer,  Poe's  Pro- 


gressive Farmer,  American  Agriculturist,  and  so  forth,  the 
rural  population  have  a  clearer  conception  of  the  importance 
of  the  money  problem  than  many  big-city  bankers. 

A  farmer's  products,  mostly  basic  commodities,  exchange 
for  gold  or  for  paper  money  or  bank-credit  money  which 
in  turn  is  exchanged  directly  or  indirectly  for  gold.  If 
President  Roosevelt  had  heeded  the  warnings  of  Mr.  Hoover 
and  Ml*.  Mills  and  kept  the  gold  ounce  legally  worth  only 
$20.67,  farmers  and  other  producers  would  be  selling  their 
commodities  at  the  Chicago  Tribime's  "  old  gold  dollar " 
bankruptcy  prices.  They  would  not  be  getting  enough  dol- 
lars to  Uve  on.  let  alone  pay  taxes  and  interest.  They  would 
be  simk  so  deep  that  they  couldn't  see  to  throw  the  baU  to 
second  base. 

When  the  farmer  receives  $35  instead  of  $20  for  each 
gold-ounce's  worth  of  crops  and  animals,  he  can  begin  to 
lift  his  head  out  of  the  depression  aroimd  flrst  base. 

The  difference  for  the  farmer  between  gold  at  $20.67  and 
$35  or  $41.34  an  ounce  is  the  difference  between  insolvency 
and  having  a  surplus  to  buy  an  Oliver  plow,  a  Studebaker 
car,  O'Brien's  paint,  and  other  things  he  needs. 

And  it  meiuis  that  farmers  can  buy  10,000  other  things 
translated  into  what  is  grown  and  made  in  every  congres- 
sional district  in  America.  It  means  whether  the  game 
goes  on  or  stops. 

ONLT  WAT  TO  fOUVSaV 

As  Walter  Lippman  says: 

There  Is  no  other  way  that  recovery  can  take  place.  Trade  la 
an  exchange  of  goods.  If  some  products  fall  violently  In  price, 
and  others  do  not,  the  exchange  cannot  take  place.  To  it  (re- 
buUdlng  the  price  structure)  we  owe  what  recovery  we  have 
achieved. 

I  am  not  prepared  to  say  the  gold  poUcy  has  been  the 
only  caxue  of  rebuilding  the  price  structure.  I  am  certain, 
however,  that  it  has  been  the  chief  cause. 

Those  who  say  the  monetary  policy  of  the  administra- 
tion is  a  fantastically  novel  and  dangerous  "experiment" 
simply  admit  their  ignorance  of  the  facts. 

Confronted  by  the  panic  caused  by  a  wild  scramble  for 
gold,  and  in  the  absence  of  new  Klondikes  or  King  Solomon 
mines,  nearly  every  nation  in  the  world  has  either  formally 
repriced  the  gold  base  of  its  currency  by  statute,  or  has 
permitted  its  currency  to  find  its  natural  level  In  the  trade 
channels  of  the  world.    We  have  done  the  same. 

On  June  7,  1934,  the  foUowing  increases  in  the  price  of 
gold  were  in  effect: 

Percent  ahooe  former  prioe  __ 

United   States - 

Canada ..—...»...— 

England 

South   Africa 

Sweden 

Norway — 

Finland — 

Denmark 

New   Zealand 

Argentina.-..— _..--..— •«•——«-•-•'— —"-—— 

France,  Belgium,  and  Italy  are  several  himdred  percent 
above  pre-war.  Only  two  tiny  nations  remain  on  their  pre- 
war gold  currencies,  Netherlands  and  Switserland. 

Warren,  of  Cornell,  one  of  the  President's  advisers,  states 
that  for  a  hundred  years  the  world's  production  of  physical 
goods,  wheat,  steel,  rubber,  coffee,  capper,  and  so  forth,  has 
been  increasing  about  3.15  percent  a  year.  He.  Oustav 
Cassel  (the  Swedish  economist),  and  others  argue  that  if 
price  levels  are  to  be  steMe,  gold  production  available  for 
monetary  use  must  keep  pace  with  total  production  of  aU 
commodities,  because  in  passing  from  producer  to  ccmsumer 
the  world's  goods  move  throu^  what  mii^t  be  called  a 
"  gold  doOT."  If  that  do(»>  is  too  narrow,  congestion  sets  in 
like  a  crowd  at  a  theater  door,  and  we  see  the  paradox  of  a 
panic  of  plenty,  starvation  in  the  midst  of  superabundance, 
production  without  consumptian. 
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BQUXVALXHT  TO   MTW 

Warren  states  that  gold  production  has  not  kept  pace 
with  commodity  production.    In  other  words,  the  money 


UMQ 


of  the  varM  Imb  InrtiniHt  faster  ttmn  the  gold 
aftbevarld.  Wknen  states  that  in  ortler  to  keep  pace  vttb 
busioen,  total  mid  production  sboidd  be  araand  sajNOJIOfi 
animally.  or  SO  percent  creater  than  eren  peak  pro- 
has  actually  been. 
If  the  world  bad  bad  thti  prodacticn.  it  could  bave  sone 
on  with  cold  at  the  old  sUtutory  prices  the  United  States 
at  $20J7  an  ounce.  Rngtonrt  at  (Ms.  »%d.  an  ounce,  and 
•o  forth. 

In  the  abaenoe  of  tncreaaed  prodiiction  we  gire  the  jold 
we  have  an  increased  dollar  price  by  statute,  or  Presidential 

That  is  the  underlying  theory  of  the  President's  gold  pol- 
icy. By  a  different  method  we  obtain  a  result,  in  dolkMca» 
that  is  cqutvales^  to  diacoverins  new  gokt  fields  and  keep- 
ing gold  at  the  old  price. 

Some  orthodox  ffonnrniats  and  bankers  stlH  say  that 
"  stabUixation  "  Is  necessary  to  a  return  of  confidence.  Do 
they  mean  rtaWliirti^^  in  foreign  fnrrhange  yalue,  or  In 
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purehaaing  power? 

the  dollar  stabiUaed  in  Intematienal  errhangr. 
the  conflklcaee?  With  a  stabihaed  dollar— stable 
a*  la  gold  content  bvt  tmstaWe  in  pun-ihaning  power — ^we 
came  to  the  brink  d  eeocomic  and  social  coQapae.  Tbe 
longest  dole  lines  America  ever  knew  came  while  oar  dollar 
was  fTchangrahle  for  29.12  graiaa  of  gold.  That  fact  can- 
not be  erased  by  talk  today  of  " crack  pota"  and  " bakmey 
dollars." 

What  have  the  critics  bad  to  offer  in  the  four  years  pre- 
cadinc  Roooevdt  that  is  really  e(»0tnictive?  It  is  worth 
aoUng  perhmpa  that  tlie  Mg  baoken  wIm>  clamor  for  hard 
money  were  the  issuers  of  bUlions  of  soft  securities.  If 
they  had  all  been  bontat  in  what  they  sold  the  pidilla  more 
attention  would  be  paki  to  ttsetr  vlewa  of  what  la  honeat 
money. 

We  had  a  credit  mflatioB  before  October  1939,  but  the 
bankers  got  15-  to  ao-pereent  call-money  Interest  for  the 
credit.  So  it  makes  a  difterence  whetbex  you  have  Inftatinn 
by  uae  of  credit  or  fUTwtemmtal  money. 

On  the  intematknal  gold  standard  we  sacrificed  internal 
ctabiUty  for  stable  exchanges  for  foreign  trade.  Oar  foreign 
trade,  while  important,  has  been  running  not  more  than  8  or 
10  pereent  of  our  total  businww  When  oar  dollar  is  tied 
to  foreign  currenciea  it  is  affected,  both  for  foreign  and 
domaatic  business,  bv  foreign  influences  which  contTol  the 
control  the  foreign  currencies  to  which  we  are  tied.  Them 
influences  include,  among  many  others,  tlK  effect  of  specu- 
lating in  foreign  exchange  The  question  therefore  ia 
whether  we  want  to  stabihae  oar  domestic  business  of  atxmt 
00  percent  and  let  our  10-percent  foreign  trade  find  its  own 
means  of  settlement,  or  vice  versa.  The  question  is.  Shall 
the  10-p«reent  taU  wag  the  OO-po'CMit  dog,  or  sbckU  the  dog 
wag  his  own  tail? 


Seme  people  stiU  shake  their  heads  and  say  "  We  cannot 
enter  into  time  contracts  unless  we  know  the  future  value 
of  money.**  The  answer  Is  that  no  time  contracts  were 
entered  into  whOe  deflation  was  going  on.  Now  that  refla- 
tion is  going  on,  people  are  anxious  to  take  advantage  of  the 
rising  price  level,  baying  today  and  srillng  at  a  better  price 
next  month  or  in  •  months.  Within  tttnits,  periods  of  rising 
prices  are  always  periods  of  prosperity  and  active  business. 

Tttmt  people  also  labor  under  the  money  illusion  that 
irtien  gold  ie  given  a  oertafei  priee  by  statute,  Its  value  in 
exchange  for  other  eommoditfes  is  also  fixed.  TMs  is  one 
d  the  oldeet  smpcrsUtions  in  the  world.  They  aasume  that 
tbe  gold  dollar  is  an  imrhangeaMe  yardstick  of  value  by 
which  future  eontaracts  may  bo  awasored. 

Bat  gold  is  a  eoamiedity  the  same  as  eoal.  And  the 
aapply  of  and  demand  for  gold  rise  and  faU  the  same  as  the 
aoppiy  of  and  demand  for  gold  rise  and  fall  the  same  as  the 
of  goU  therefore  depends  ^Mm  the  supidy  of  and  demand 
r^K^ing  for  both  oommoditlea. 

The  supply  and  dnaand  for  coal  asay  remain  constant  yet 
tftie  priee  of  ooal  vil  change  with  the  deaaand  and  lopp^  of 
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flpold.  <Mid  vice  versa.    An  ounce  of  gold  can  no  more  remain 
GUM  tant  in  vatne  tAian  a  ton  t)f  coaL 

when  gold  becomes  plentiful,  as  it  did  with  the  Klondike 
and  South  African  discoveries  after  l«9i,  it  becotnes  cheap, 
and  prices  of  otlier  commodities  rise.  When  gold  becomes 
scaice,  oar  the  demand  for  it  increases,  as  it  has  in  recent 
yea:  a.  it  Ixccmes  dear,  and  the  gold  price  of  conunodittea 
fall  i;  that  is.  you  will  exchange  more  bowels  of  potatoes  for 
thefscarce  ounce  of  gold  or  its  equivalent  in  dollars,  and 
ore  the  price  of  each  bushel  of  potatoes  falls  so  lone  aa 
unce  of  gold  is  not  divided  into  more  dollars. 
a  ton  of  coal  or  bushel  of  wtieat  or  a  pound  of  tolMKXO 
beaver  skin  were  made  ths  unit  of  value  we  c(Hild  see 
enough  how  that  unit  would  change  in  value  oa 
t  of  changes  affecting  the  unit  itself.  But  because  an 
of  goUL  has  been  given  a  fixed  statutory  prtoe  for 
ly  a  hundred  jrears.  we  have  come  to  believe  that  wheat 
coal  and  tobacco  and  beavex  skins  rise  and  Jail,  but  gold 
not. 

e  changing  price  level  is  azwOier  name  for  tnflattnn  and 

tlon — surely  the  worst  disease  outside  of  war  that  affects 

social  body.    What  mffiery  lies  in  its  wake — ^f  oredosurcs, 

tcies.  tox  sales,  suicide,  revolutioat    Seventy  percent 

failures  are  probably  doe  to  deflation — ^fixed  dollar 

tions  as  against  depredating  assets.    Deflation   de- 

detaitas  and  givea  their  proiierties  to  their  creditors. 

are  themselves  destroyed  if  deflation  goes  too  far.    In- 

on  enriches  debtors  and  wipes  out  the  savings  of  thrift. 

proceaa  of  the  economic  eyt^  billions  of  dollars  of 

-earned  i^uea  change  from  one  class  to  another,  both 

helple^  in  this  maelstrom  of  finance. 

rmcAi.  CASK  ov  BuumttM 
tbe  experience  of  the  last  few  years  it  is  scarcely 
(ssary  to  speak  of  the  erils  of  deflatioo.  But  let  us  make 
iple  ease  of  rising  dollars  and  falling  goods.  A  farmer. 
Tbwnship,  let  us  say,  grows  wheat.  His  average 
cr(9  is  200  bushels.  He  barrows  $1,000  at  6  percent 
to  build  a  bam.  At  that  time  wheat  Is,  say,  $2  a 
His  taxes  are.  say,  $100  a  year.  When  the  debt  is 
;ted  30  bushels  of  wheat  will  pay  his  Interest  and  50 
bushels  will  pay  his  taxes.  That  leaves  120  bushels  for 
whi  :h  he  gets  $240.  wbkAk  he  spends  at  the  store.  Because 
tbe  farmer  spends,  the  merchant  emidoys  help  and  sends 
ordfTS  to  the  factory  to  replenish  his  stock,  and  the  fsu;tory 
men  wtio  in  turn  buy  floiir  from  the  mill  which 
the  farmer's  wheat.    WUh  a  staUe  price  level  that 

may  go  on  forever. 
it  wheat  goes  to  $1  a  bushri.  It  now  takes  60  bushels  to 
the  interest  and  100  l>ashels  to  pay  the  taxes.  That 
leases  only  40  bushels  fCK*  which  the  farmer  gets  only  $40 
to  I  pend  at  the  store  in  place  of  $240.  Because  he  spends 
$20 )  less  the  merchant  reduces  his  help;  orders  to  the  fac- 
t<H^  es  fall  off;  factory  wages  are  cut;  the  wage  earners  buy 
lest  flour;  the  fanner's  market  is  reduced.  Demand  for 
whi  at  drops  and  wheat  goes  to  50  cents  a  busheL  It  nonr 
tak  is  the  entire  crop  to  pay  the  taxes.  There  is  nothing  left 
to  pay  the  Interest.  And  nothktg  whatever  with  which  to 
bus  goods. 

Ihe  m<ntgage  bolder  sends  foreclosixre  notices  and  be- 
gins to  reduce  his  own  buyii^.  The  merchant  gets  no 
traM;  he  negotiates  with  his  landlord  for  a  reduction  in 
ren;;  pressed  by  the  bank,  he  sacrifices  liis  inventories  for 
rea  ly  cash  and  the  avalanche  of  descexMlmg  values  is  on. 

1  he  debt  of  the  farmer,  which  eould  have  been  paid  origi- 
nal y  with  500  bu^els  of  wheat,  most  now  be  paid  with  2.000 
bus  leis  or  not  at  all.  Caaght  in  the  dilemma  of  f  alMng 
valies  and  faced  with  the  imperative  necessity  of  meeting 
fixid  obligatkms  or  losing  the  <rid  homestead,  the  fanner 
gro  i^s  more  and  more  wheat.  But  this  increases  the  supi^ 
ana  stiU  further  drives  prices  down.  This  Is  the  vicious 
cycfe  (rf  deflation. 

far  as  the  fanner  Is  concerned,  his  promissory  note  has 

forced  upward  fourfold.    There  has  been  an  invisible 

LOkt  of  his  debt  burden  by  four  times.    He  begins  to 

there  is  something  wrong  with  gold;   he  cries  for 
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sliver  or  greenbacks;   and,  genUemen,  you  cannot  blame  * 
him.    He  has  done  everything.    He  has  been  sober,  indus- 
trious, frugal,  thrifty,  honest.    It  has  been  to  no  avail 

Meantime,  factory  workers  are  on  the  dole  line  and  talk- 
ing of  a  new  order  of  things.  Unemployment  is  the  mother 
of  revolutions.  The  bank  is  not  able  to  collect  fnnn  the 
merchant;  it  closes  its  doors  and  the  pestilence  spreads  like 
the  tentacles  of  a  cancer.  Taxes  are  not  paid  and  schools 
dose.  Churches  and  hospitals  face  foreclosure  as  well  as 
farms  and  factories.  Social  as  well  as  financial  values  are 
destroyed. 

OBJSCnVS  AN  BONSST  DOLLAR 

It  Is  considerations  such  as  these  which  led  Sir  Josiah 

Stamp,  director  of  the  Bank  of  England  and  chairman  of 

one  of  England's  largest  railways,  to  say: 

Money,  a*  •  physical  mwUuin  of  •zchange,  made  a  dlvenlfled 
dvUlBitlon  possible  •  •  •  and  yet  it  Ib  money,  in  its  mechan- 
ical rather  than  its  spirltiud  effects,  which  may  well,  having 
brought  us  to  the  present  level,  actually  destroy  society. 

It  was  facts  like  these  which  led  35  nations  at  the  Eco- 
nomic Conference  at  Geneva  in  1922  to  adopt  unanimously  a 
resolution,  in  put  as  follows: 

The  essential  requisite  for  tbe  economic  reconstruction  of 
Europe  is  the  achievement  by  each  country  of  stability  in  the 
value  of  its  currency, 

and  suggested  steps 

to  avoid  those  wide  fluctuations  in  the  purchasing  power  at  gold 
which  might  otherwise  result. 

This  is  what  the  President  Is  trying  to  accomplish  for 
America.  He  wants  to  stabilize  the  commodity-buying  and 
debt-paying  power  of  the  American  dollar.  He  wants  an 
honest  dollar — hcmest  to  both  creditor  and  debtor,  fie 
is  on  the  right  track.    Let  us  follow  him  and  support  him. 

AMXarDZNG  RAILWAY  ACT 

Mr.  LOZIER.  Mr.  Speaker,  for  several  months  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  considered  bills 
to  amend  the  Railway  Labor  Act  so  as  to  expedite  settlement 
of  disputes  between  carriers  and  their  employees.  Among 
the  measures  considered  at  great  length  was  HJR.  9689, 
known  as  the  "  Raybum  bill ".  which  was  said  to  embody 
the  views  of  Hon.  Joseph  B.  Eastman,  of  the  Interstate  Com- 
merce Commission,  and  who  is  now  Federal  Coordinator  of 
Transportation,  and  many  provisions  of  which  were  accept- 
able both  to  the  carriers  and  railway  labor  organizaticms. 

After  extensive  hearings  and  thorough  investigation,  the 
committee  favorably  reported  as  a  substitute  HJR.  9801.  in- 
troduced by  Representative  Crossxr  of  Ohio,  and  which 
measure  is  believed  to  l)e  an  improvement  over  the  Raybum 
bill,  as  it  eliminates  certain  objectionable  features  carried  in 
HJl.  9689  and  adds  other  progressive  forward-looking  provi- 
sions which  put  teeth  in  the  law  and  make  it  workable  and 
worth  while. 

In  other  words,  the  Crosser  bill,  HH.  9861,  represents  the 
final  and  mature  judgment  of  the  Committee  on  Interstate 
and  FH>relgn  Commerce,  and  I  am  informed  by  members  of 
the  committee  and  by  those  authorized  to  speak  for  the  em- 
ployees that  the  new  Crosser  bill,  HH.  9861,  is  acceptable  to 
the  21  standard  railway  labor  organizations.  From  my  study 
of  this  bill  I  am  convinced  that  it  is  fair  to  labor  and  not 
unfair  to  carriers.  For  the  welfare  of  both  carriers  and 
employees  it  is  not  only  desirable  and  expedient  but,  in  my 
opinion,  absolutely  necessary  to  establish  a  system  for  the 
peaceful  settlement  of  disputes  between  railways  and  their 
employees.  Strikes,  lock  outs,  and  other  labor  disturbances 
are  economically  wasteful  and  spell  disaster  to  both  the  car- 
riers and  their  employees.  Both  the  carriers  and  their  em-, 
ployees  must  make  concessions  for  the  public  good  in  order 
to  insure  industrial  peace  in  the  transportation  world  and  to 
promote  the  Interest  and  welfare  of  both  the  railroads  and 
their  employees. 

While  this  bill  docs  not  embody  a  perfect  formula  for 
the  arbitrament  of  disputes  between  the  carriers  and  their 
employees,  it  nevertheless  strengthens  the  existing  law,  and 
its  wise  and  sympathetic  administration  will,  in  my  opinion, 
materially  aid  in  preventing  strikes  and  lockouts,  creating 


a  better  spirit  between  the  carriers  and  their  employees,  and 
by  encouraging  the  peaceful  settlement  of  disputes  promote 
the  financial  interest  of  both  the  employees  and  the  carriers. 
The  President  has  unequivocally  stated  that  he  favors  this 
legislation,  and  I  am  supporting  it,  not  simply  because  the 
President  wants  it.  but  also  because  I  believe  that  it  embodies 
a  workable  formula  and  soimd  public  policy. 

AGRICTTLTURAL   AOJirSTMEMT   ADlOKISTItAnOlf 

Mr.  McORATH.  Mr.  Speaker,  let  us  be  frank  about  this 
opposition  to  the  Agricultural  Adjustment  Administration. 
No  Member  of  this  House,  in  my  judgment,  can  honestly 
oppose  the  work  of  this  splendid  organization  once  he  has 
made  an  intelligent  investigation  of  what  the  Administration 
has  been  doing  and  is  doing  for  the  farmer.  Critics  have 
tried,  by  Juggling  figures,  to  make  it  appear  that  the  farzoar; 
has  received  no  actual  benefits  from  the  efforts  of  the  Ad- 
ministration, notwithstanding  the  income  of  the  farmers 
has  been  increased  39  percent  in  a  little  less  than  a  year.  ^ 
We  have  heard  much  about  the  iniquities  of  the  processing 
tax  and  the  danger  that  lies  in  marketing  agreements. 
Whence  comes  this  opposition?  Not  from  the  farmers — the 
producers — nor  yet  from  the  consumer.  It  comes  from  Jvist 
where  we  could  expect  it  to  come — ^from  the  so-called  "  proc- 
essors and  distributors  "—the  boys  who  have  been  engaged 
all  these  years  in  ruthlessly  crushing  the  farmer  and  goug- 
ing the  public.  They  are  the  ones  who  are  making  all  the 
outory  against  the  AA.A..  who  are  yelling  their  heads  oft 
about  regimentation  and  licensing  everybody  under  the 
sun;  they  are  the  ones  who  have  stirred  up  all  this  oppoeition 
in  Congress;  who  have  persuaded  their  hired  men  to  try  to 
put  the  Administration  out  of  business. 

Anyone  who  knows  anything  about  farms  or  farming, 
anyone  who  has  ever  even  made  a  casual  investigation  of 
agricultural  history,  knows  that  the  one  big  problem  the 
farmer  has  had  to  face  and  that  tbe  consumer  has  had  to 
face  is  that  of  preventing  an  unreasonable  spread  between 
the  producer  and  the  consumer.  Chester  Davis,  Adminis- 
trator of  the  Adjustment  Act,  in  a  recent  radio  address, 
answering  the  attacks  of  Senator  Btxb,  of  Virginia,  made 
the  statement  that  this  opposition  "  brings  to  the  surface 
the  traditional  conflict  between  the  farmers,  aa  the  one 
hand,  and  the  processors  and  distributors  on  the  other." 
That  is  just  the  trouble;  that  is  the  genesis  of  all  the  0190- 
siUon  to  the  Agricultural  Adjustment  Administration.  Sen- 
ator Btu>  and  other  opponents  of  the  Administration  have 
falsely  charged  that  if  certain  amendments  to  the  Agricul- 
tural Adjustment  Act  were  ad(4>ted  by  the  Congress  every 
farmer  in  the  coimtry  would  have  to  take  out  a  license. 
What  ridiculous  nonsense!  Why,  Mr.  Speaker,  the  farmers 
are  the  ones  who  are  most  insistent  upon  the  extension  of 
marketing  agreements  over  all  crops.  There  is  no  better 
illustration  of  the  beneflts  of  marketing  agreements  both  to 
the  farmer  and  the  consumer  than  what  has  happened  out 
in  California,  where  the  farmers  in  the  last  year,  under  the 
first  AJLA.  marketing  agreements,  have  gained  more  than 
five  and  one-half  millions  of  dollars.  So  satisfied  are  these 
Pacific  coast  farmers  with  these  marketing  agreements  that 
they  are  planning  this  season  to  seU  aivroximately  86 
percent  of  their  fruit  crops  under  agreements. 

It  was  in  California  that  some  of  the  first  maricetixtf 
agreements  were  n^otiated.  We  all  know  that  much  of  our 
canned  fruits  come  from  California.  Back  in  1929  and  up 
until  1932  there  was  a  steady  decline  in  the  fann  values  of 
all  CaUfomia's  agricultural  jwoducts  until  the  total  value  in 
1932  was  only  half  what  it  was  prior  to  1929.  Awnosl- 
mately  67  percent  of  California's  agricultural  income  is  de- 
rived from  the  sale  at  fruits,  nuts,  and  vegetabJea.  It  does 
not  take  any  knowledge  of  higher  mathematics  to  demon- 
strate that  with  this  laiieely  reduced  value  of  their  products 
the  California  fanners  were  face  to  face  with  disaster.  That 
was  the  situation  the  Agricultural  Adjustment  Admlnistrar 
tion  found  when  it  tackled  this  big  problem  of  trying  to 
restore  prosperity  to  the  fanner. 

Let  me  give  you  a  little  history  of  what  has  happened  in 
California.    Mind  you.  California  is  the  biggest  producer  of 
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in  the  United  States,  and  It  ms  CaHf  ornia 

that  ptooeered  In  tbe  nrgotladon  of  voluntary  pnxatuHi 
procrams.  VTbea  the  Federal  0<Mr«niDent  came  along  under 
tbe  Agricultural  Adjustment  Act,  it  gave  tbese  producers  of 
veciaky  crops  an  ociciartunity  to  obtain  through  tbe  central- 
luicg  powers  of  the  Federal  Ooiremment  the  development  of 
regional  and  nattonsl  programs.  Now  California'^  growecs 
have  asked  marketing  agreements  for  a  majority  of  their 
fruits.  These  agreements  or  licenses  were  requested  not 
only  by  groopa  of  producers  but  also  by  processors  and 
handlers  of  the  fruits.  Under  these  agreements  or  licenses 
every  proeessor  and  handler  is  bound  by  the  terms  of  the 
beenae,  whether  he  is  a  signer  of  the  agreement  or  not. 
These  agreements,  in  the  form  of  contracts  between  the 
Secretary  of  Agriculttue  and  the  parties  concerned,  are  de- 
algoed  prtncipaily  to  increase  prices  to  the  producers. 

In  ifS2  less  than  one-half  of  the  peach  crop  of  CaHfomla 
was  harvested,  and  the  price  paid  for  the  harvested  crop 
was  about  $6  JO  a  ton — hardly  more  than  it  cost  to  pick  and 
hatd  the  peaches,  and  absolutely  nothing  was  received  for 
the  unhanrested  crop  left  on  the  trees.  The  Agricultural 
Adjustment  Administration  went  to  work  to  remedy  this 
situation.  It  found  that  enough  no.  1  peaches  would  be 
available  to  pack  12.500.000  to  13.000,000  cases;  it  found 
ibai  such  a  large  quantity  dumped  on  the  market  would  re- 
nlt  in  such  a  low  price  to  the  grower  as  to  ruin  tbe  Ixulus- 
try.  Tlierefore  what  could  it  do?  It  went  to  work  and 
brought  about  an  agreement  to  limit  the  pack  to  10.000.000 
eaaea.  Bach  canner  under  the  agreement  was  given  an  allot- 
ment to  pack  a  certain  number  of  cases,  the  pack  being 
based  on  previous  sales,  potential  sales,  ability,  and  out- 
standing contractual  commitments.  The  canners  agreed  to 
pay  $30  a  ton  for  these  no.  1  peaches,  and,  in  addition,  con- 
tributed to  a  surikhis-eontrol  fund  that  was  used  in  the  pur- 
chase of  no.  1  peaches  which  were  surplus  above  the  quantity 
needed  to  the  packing  of  the  10,006,000  cases.  For  these 
OBbarvested  peaches  the  grower  was  paid  $15  a  ton  out  of 
tbe  ettrpius-contrtd  fund.  The  difference  in  price  was  based 
an  tbe  haxreatlng  expenses,  which  naturally  were  not  in- 
eorred  in  the  unharvested  crop.  This  agreement  became 
•Motive  on  August  17.  1933,  and  affected  over  5,000  gioweis 
and  3OS.00O  tons  of  fruit.  The  farm  value  for  Hie  1933  crop 
Wits  eatinkaied  at  tS,T31.000.  as  compared  with  |1.T39.000  far 
t93S.  Does  it  take  any  prophet  or  son  of  a  profdiet  to 
understand  that  this  increase  in  the  California  fruit  farmers' 
Izkeome  was  due  dtrecUy  to  iht  work  of  Uie  Agricultural 
Adjuelaenft  Aibntnistration?  It  has  been  estimated  tibat  tbe 
benefits  deteHely  accruing  from  this  marketing  agreement 
bav«  been  elose  to  $3,000,000,  and  this  f«reement  was  In 
cffeet  ob]^  for  ttie  14S3  season. 

IB  the  bitter  part  of  September  of  last  year  the  Agrlcul- 
feora]  Adjustment  Admlnistratlco  effected  an  agreement  for 
the  fimvbit  of  Tokay  grapes,  and  it  resulted  in  an  increase 
•f  ttom  •  eents  to  9  eents  a  package.  The  beneflts  derived 
tna.  tMs  atade  agreement  reached  a  total  of  $900,000.  It 
waa  the  aatne  way  wtth  wabMits.  At  the  beginning  of  1033 
tbm  wabMt  tedaatry  was  cenfronted  by  the  problem  of  what 
to  4o  with  Ma  big  auririua.  the  1933  mppij  baring  been  one 
ef  the  Mgveat  Ib  history,  owing  partly  to  an  exeeesive  carry- 
orer  from  1932.  To  meet  tbia  Mtuation  a  marketing  agree- 
aaant  waa  nagoCiated  by  tbe  Agrieuttural  Adjustment  Ad- 
aainlarianuu  to  ttmit  tbe  cuKily  of  walnuts  to  be  soM  to  the 
tftell  to  tbe  domctic  and  Canadian  auirkets.  Approximatdly 
IJOt  tPQWsra  were  affeetod.  and  the  es(;imated  benefit  to  tbt 
lis  agvaeaMBft  to  1933  ie  placed  at  $3,000,000. 
wttb  the  <rilve  growers,  4,300  of  them  having 
pi'wlbtod  lAoQt  U.000  tons  of  oBvcjft.  Under  tbt  agreement 
bPOBght  about  by  tbe  Agricultural  Adjustment  Admhiistta- 
den  tbe  oUre  growers,  it  la  estimated,  wffl  profit  to  the 
flstost  ef  $400,000. 

Acxeonents  for  the  marketing  of  citrus  ftolts.  oranges, 
and  f  bpetiult,  affeeting  30,000  growers  in  Gatlfomia  and 
ArlaoDa.  wQl  result  in  direct  beneftts  of  approximately 
$a,000,000.  In  addition  to  thoae  just  mentioned.  marketlDg 
•fraamoKlB  bs  GaBforBta  new  In  effect  for  fredi  decMuoos- 
tree  fluKa,  ditw,  md  TaLiliw,  tlie  loUowteg  Industrtea  haw 
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ted  agreements:  Prunes,  Gravirast^  apples,  and  ean* 
pears. 

is  the  story.  In  part,  of  the  experience  of  California 

rs  in  less  than  1  year  under  the  Agricultural  Adjust- 

t  Adminlstratian  with  its  marketing  agreements. 

oday  marketing  agreements  and  licenses  are  in  effect  or 

pending  in  44  States.    These  marketing  agreements,  «r 

,  if  you  please,  cover  fluid  milk  and  cream;  tobacco, 

tts,  and  rice;   California  deciduous-tree  fruits;  Call« 

^  Florida,  and  Texas  citrus  fruits;  gum,  turpentine,  and 

resin;   grapes,  peaches,  csuined  and  fresh  asparagus, 

i,  walnuts,  and  raisins. 

addition  to  the  marketing  agreements,  supplemented 
byllicenses,  which  cover  30  farm  commodities  in  32  States, 
th^  distribution  of  milk  in  28  iM-ge  cities  is  handled  under 
IkMnse.  the  purpose  of  which  is  to  establish  and  enforce  pay- 
meat  of  a  satisfactory  price  to  the  milk  producers.  It  has 
bet  n  estimated  that  the  benefits  to  come  to  farmers  by  rea- 
SOI.  of  these  marketing  agreements  or  licenses  in  the 
la  3-34  marketing  season  will  be  approximately  $30,000,000. 
io  pleased  are  the  farmers,  as  well  as  a  majority  of  the 
liansed  distributors,  with  the  first  year's  experience  witix 
th<  se  marketing  agreonents  that  they  have  in  each  case  ki- 
sised  tb&t  the  Agricultural  Adjustment  Administration 
vigprously  and  promptly  enforce  8dl  its  agreements. 

',  Mr.  Speaker,  for  my  part  I  cannot  understand  ham 
reasonably  inteU^irt  Member  of  this  body,  in  the  Ught 
|what  has  already  happened,  in  the  face  of  the  proved 
t^lts  that  have  come  to  the  farmers  through  these  mar- 
agreements,  can  honestly  criticize  or  oppose  what  the 
^ural  Adjustment  Administration  is  trying  to  do  for 
th^  farmers  and  for  the  people  generally. 

I^HAT   rax  WrW   9TAL   MEAim   TO   THK   FAItKEItS  OF   AlCERICA 

JONES.    Mr.  Speaker,  I  have  been  requested  by  a 

of  Members  to  present  a  statement  to  the  House 

outlining  briefly  the  farm  program  under  the  new  adminls- 

At  tbe  request  of  one  of  the  Meml>ers  I  am  making 

address  In  question-and-answer  form  with  the  hope 

this  may  prove  more  conwnient  for  anyone  who  la 

Int^'ested. 


<^  Were  the  prices  ot  farm  in'oducts  satisfactory  just 
be^se  the  beginning  of  the  new-deal  program? 

The  prioes  of  farm  products  were  the  lowest  and  most 
ttsfactory  they  had  been  in  nearly  half  a  century. 
What  were  conditions  generally? 
Banks  wne  closing  by  the  thousands.  Mortgages 
behig  foreclosed  by  the  hundreds  of  thousands  on  the 
and  in  the  towns  and  cities,  and  millions  <rf  blameless 
were  «hiiWny  in  the  breadlines.  The  total  farm 
ibtedneas  amounted  to  $13«000^00,000.  Interest  and 
taies  were  delinquent,  and  ruinous  surpluses  overhimg  the 
mirket 

<  t  Did  the  new  admtnlstratton  try  to  correct  these  eon- 
ditons? 
iLYea. 

4).  What  measures  adopted  by  the  administration  were 
intended  primarily  to  relieve  tbe  desperate  idight  of  the 
faimer? 

J  L  Tbe  AgrieuRoral  Adjustment  Act,  the  Farm  Credit  Act, 
tbi '  Crop  Production  Loan  Act,  the  Cattle  Purcdiase  Act,  the 
dr(  ught-reU^  measures,  and  ott>«rs. 

< ).  Were  the  farmers  consulted  before  \be  legislation  was 
adtpted? 
.  L.  Yes.    Representatives  of  practically  every  major  farm 
ition  in  America,  as  wdl  as  many  individual  fanners, 
present  when  the  piinciplet>  of  the  legislation  were 
upon,  and  are  consulted  frequently  in  administering 
program.    It  is  truly  a  farmers'  program. 
.  Ha^e  farm  conditions .  improved  since  tbe  enactment 
measoreaf 
Very  mfodi. 
i  I.  What  is  considered  ttie  proper  basis  for  tbe  farm 
pu  thaeing  power  In  tbe  administration's  efforts  to  increase 
fn  tn  prunes? 
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A.  The  pre-war  petted  of  1909  to  1914  is  considered  a 
normal  period  in  which  the  prices  received  by  the  farmer 
for  his  products  were  at  a  proper  ratio  to  the  prices  he  had 
to  pay  for  the  products  it  was  necessary  for  him  to  buy. 

Q.  At  the  beginning  of  the  new  administration,  how  did 
the  prices  received  by  the  farmer,  as  related  to  the  prices 
he  had  to  pay.  compare  with  this  pre-war  level? 

A.  The  farmer  was  receiving  only  50  percent  as  much 
as  he  received  in  pre-war  times. 

Bcrm  rAsic  fbicis 

Q.  What  was  the  average  price  of  wheat  on  tbe  farm  in 
December  1932? 

A.  Tliirty-one  cents  per  busheL 

Q.  What  is  the  average  price  of  wheat  on  the  farm  at  the 
present  time? 

A.  Seventy-nine  cents  per  bushel.  For  the  first  time  oyer 
an  extended  period,  domestic-wheat  prices  have  been  mate- 
rially above  world-wheat  prices. 

Q.  Are  there  any  other  benefits  the  wheat  farmer 
receives? 

A.  Yes.  If  he  takes  part  in  the  adjustment  program,  he 
receives  28  cents  per  bushel  on  that  part  of  his  crop  which 
is  consumed  in  this  country.  This  is  in  addition  to  what 
he  sells  his  wheat  for  in  the  open  market. 

Q.  What  was  the  farmer  receiving  for  com  in  December 
1932? 

A.  Nineteen  cents  per  bushel. 

Q.  What  is  he  receiving  for  com  today? 

A.  He  is  receiving  56  cents  per  bushel  at  present. 

Q.  What  was  the  price  received  by  the  farmer  for  cotton 
in  December  1932? 

A.  Five  cents  per  pound. 

Q.  What  price  is  the  cotton  farmer  receiving  today? 

A.  Eleven  cents  per  poimd. 

Q.  Are  there  any  other  benefits  the  cotton  farmer  receives? 

A.  Yes.  He  receives  an  additional  A\^  cents  per  pound 
on  that  part  of  his  cotton  consumed  in  this  country  if  he 
cooperates  with  the  program. 

Q.  What  was  the  price  received  by  the  farmer  for  hogs 
in  December  1932? 

A.  The  farmer  received  $2.73  per  hundred  pounds.  This 
was  the  lowest  hog  price  in  more  than  50  yeai'S. 

Q.  What  price  is  the  farmer  receiving  for  hogs  today? 

A.  Over  foiu*  dollars. 

Q.  What  other  benefits  are  received  by  the  farmer  who 
takes  part  in  the  hog  program? 

A.  In  addition  to  the  increased  price  he  receives  an 
additional  amoimt,  which  is  about  $2.25  per  hundred  pounds, 
if  he  takes  part  in  the  hog  program. 

Q.  What  was  the  average  price  received  by  the  farmer 
for  milk  products  at  the  beginning  of  the  new  administra- 
tion and  what  is  he  receiving  today? 

A.  In  March  1933  he  received  $1.10  per  hundred  pounds. 
The  latest  figures  show  him  now  to  be  receiving  $1.47. 

Q.  What  was  the  price  which  the  farmer  received  for 
rice  in  December  1932  and  what  is  he  receiving  today? 

A.  In  December  1932  rice  was  bringing  40  cents  per  bushel; 
at  the  present  time  it  is  bringing  77  cents. 

TOTAL  BKWKFIT  PATMSMTS 

Q.  In  addition  to  these  increased  prices,  what  has  been 
the  total  amount  of  benefit  payments  received  so  far  by 
farmers? 

A.  Up  to  June  1, 1934,  the  farmers  of  America  had  received 
over  $250,000,000. 

Q.  What  will  the  farmers  receive  In  benefit  payments  by 
the  end  of  the  present  year? 

A.  It  is  estimated  that  they  will  receive  probably  $750,- 
000,000. 

Q.  How  is  this  money  to  be  repaid? 

A,  At  present  through  a  processing  fee  which  is  paid  by 
the  manufacturer  or  processor. 

Q.  Does  this  fee  interfere  with  the  sale  of  the  farmers' 
commodities  abroad? 

A.  No.  Tlie  processing  fee  is  not  paid  on  that  part  of  his 
products  which  is  shipped  into  tbe  world  market,  and  there- 


fore doea  not  Interfere  In  any  way  with  the  aale  of  bla  prod- 
ucts outside  of  tbe  United  Statea. 

Q.  Does  this  fee  materially  tocreaae  the  eoet  which  tha 
consumer  pays? 

A.  Very  allgbtly.  Tte  fee  has  increased  the  eosi  of  bread 
only  oiw-third  of  a  cent  per  loaf,  cotton  work  dihts  only 
SV&  cents,  overalls  only  8)4  cents.  At  the  same  time,  as 
a  result  of  the  farmer's  increased  ability  to  buy.  thousanda 
of  new  Jobs  have  been  created  and  peoide  tturoo^bout  the 
country  have  thus  felt  the  benefits. 

Q.  Why  Is  it  neceasaxy  to  pay  tbeae  premhima  to  tba 
farmers? 

A.  The  producers  of  our  major  farm  products  cannot  gain 
any  substantial  advantage  from  the  general  tariff  poUdea 
of  the  United  SUtes.  At  the  same  time  they  must  pay  tbe 
additional  increased  cost  ot  the  supfdlea  wtaieb  tbey  buy. 
The  premimns  are  intended  to  adjust  this  difference  and  to 
place  the  farmer  on  an  equality  with  industry. 


Q.  How  many  farms  were  foreclosed  per  year  during  the 
3rears  prior  to  the  beginning  of  the  new  administration? 

A.  During  the  past  6  years  there  had  been  an  average  of 
approximately  140.000  foreclosures  per  year.  For  the  year 
ending  in  March  1933.  39  out  of  every  thousand  farms  were 
foreclosed. 

Q.  Were  these  foreclosures  reduced  during  the  first  year 
after  the  new  program  went  Ipto  effect? 

A.  Very  materially— largely  throui^  the  efforts  of  the 
Farm  Credit  Administration.  Within  a  little  more  than  a 
year  since  it  was  established  the  Farm  Credit  Administra- 
tion has  refinanced  nearly  a  billion  dollars  in  farm  loans 
and  is  now  refinancing  them  at  the  rate  of  more  than 
a  billion  dollars  per  year.  This  organization's  work  has  alao 
stimulated  some  refinancing  by  other  InatitutlODa. 

Q.  What  is  the  Farm  Credit  Administration? 

A.  It  is  the  new  agency  which  undertakes  to  make  avail- 
able all  types  of  credit  needed  by  the  tuxmet, 

Q.  Has  this  been  done  before? 

A.  This  is  the  first  time  in  the  history  of  the  world  that  a 
complete  credit  structure  has  been  formed  for  agriculture 
separate  and  apart  from  the  commercial  credit  structure. 

Q.  How  many  tjrpes  of  credit  does  it  fiunish? 

A.  Four.  The  Federal  land  banks  make  loans  on  land. 
The  cooperative  banks  make  loans  to  cooperatives  for  financ- 
ing the  marketing  of  their  products.  The  Production  Credit 
Associations  furnish  the  current  credit  the  farmer  needs  to< 
operate.  The  intermediate  credit  banks  are  the  dlacounfc 
backs  which  assist  in  financing  the  operations  of  both  the 
Production  Credit  Associations  and  cooperative  banks. 

Q.  What  rate  of  interest  do  these  iiutitutions  charge  tbe 
farmer? 

A.  The  land  banks  charge  4^  to  5^  percent;  the  coopera- 
tive banks  from  3  to  5  percent:  the  Production  Credit  Asso- 
ciations from  5  to  6  percent. 

Q.  What  is  the  average  of  the  Interest  rates  of  theaa 
various  institutions? 

A.  About  5  percent. 

Q.  Are  the  rates  charged  by  these  various  Institutions 
lower  than  the  farmers  had  previously  been  paying? 

A.  Very  much  lower. 

Q.  What  was  the  average  Interest  rate  paid  by  tbe  fanner 
prior  to  the  establishment  of  these  instifeuttaisf 

A.  In  many  instances  the  rate  actually  paid  has  been 
above  10  percent,  and  one  sunrcar  ahows  that  farmers  in 
certain  sections  have  paid  orer  20-peroent  interest  aa  casb 
loans. 

Q.  Is  the  Farm  Credit  Administration  a  permaosot 
organization? 

A.  Yes.    It  is  intended  to  form  a  sound  and  permanent 

agricultural  credit  structure  and  thus  foster  an  Independent 

agriculture. 

■CALnta  Dowar  <w  acvia 

Q.  Is  provision  made  for  a  scale-down  of  farm  debts  in 
cases  where  the  obligations  are  greater  than  can  be  paid? 


umi 
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A.  To.  Cradtton  hsTe  Tatantarily  Tedoeed  ttie  amoont 
owed  them  by  the  borrowers  In  ftbmit  16  percent  of  tbe  losns 
wltkh  hftfc  bean  xeflnaneed  by  ttac  eommiaiiaoers  and  tbe 
Federal  land  banks.  In  cases  where  there  were  scale-downs, 
ttm  awr^a  asioiint  of  redaction  in  each  farmer's  indebted- 
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Q.  Baa  any  effort  been  made  to  aaslBt  the  fanner  to  secure 
aatttfadery  aCUustments  of  hla  debU? 

A.  Tea.  CtofcrBors  tn  43  States  taaf«  appointed  conctha- 
tSon  committees. 

Q.  Has  any  effort  been  made  t«  prevaat  fioracloeia«s? 

A.  Yea.  Moratorium  laws  have  been  provided  in  30  dlf- 
fannt  States,  and  tbe  Oongreas  haa  amended  the  Bank- 
raptey  Act  so  that  in  eases  in  idikdi  the  farmer  la  bankrupt 
or  vnable  to  pay  Ua  dsbts  ha  may  aecare  a  moratotlum  until 
a  aettkment  may  ba  had. 

Q.  Is  it  intended  that  these  arrangements  shaO  be  per- 
manent? 

A.  No.  This  bankruptcy  measure  applies  only  to  existing 
taidebtedness.  It  does  not  apply  to  indebtedness  hereafter 
created. 

Q.  Why  was  ft  so  limited? 

A.  R  la  realized  that  In  the  long  run  farm  credit  must 
be  kept  on  a  sound  basis.  Otherwise  it  will  not  be  possible 
to  have  the  essential  long-range  credit  available.  While  In 
this  kind  of  time  It  is  necessary  to  dear  debts,  the  farmer 
wants  to  pay  his  debts  jxist  the  same  as  anyone  else.  He 
will  take  pride  in  doing  so  when  conditions  and  the  prices 
of  his  products  make  It  possible. 

Q.  Ras  any  other  fTrmryr^^i  assistance  been  rendered  dls- 
treased  farmers? 

A.  Tes.  Peed  and  supplies  have  been  famished  In  the 
extreme  drought-stricken  areas  by  relief  agencies.  Also 
crop-prodoction  loans  have  been  made  available  for  farmers 
who.  because  of  bad  conditions  prevailing  during  the  past  3 
years,  have  been  unable  to  obtain  credit  elsewhere.  WhUe 
this  assistance  is  tempoiaiy.  It  has  hrtped  to  save  tbeat 
farmers  from  a  desperate  sttuatlon. 

Q.  Is  It  claimed  by  the  administration  that  these  various 
aets  are  pol^ect  In  their  operation? 

A  Not  at  an.  Constant  effort  is  being  made  at  aU  times 
to  improve  their  operation  and  to  bnprove  conditions  for 
the  farmer. 

Q.  Is  tt  tbe  deshe  of  those  In  duarge  of  the  administration 
to  legluifnt  the  farmers? 

A.  Mo.  This  charge  is  sometimes  made  by  those  who 
tevor  tbe  old  order,  whidi  dictated  the  prices  of  the  prod- 
nets  whSdi  were  sold  to  the  farmer  as  weU  as  the  prices 
of  the  products  which  were  bought  from  the  farmer.  The 
strange  tfah«  Is  that  these  same  propagandists  who  are 
argnint  hi  the  farm  sections  that  the  farm  program  Is  not 
soooessful  are  at  the  same  time  making  assertions  In  the 
cities  to  the  effect  that  the  dtiea  pay  the  processing  fee 
and  that  too  huve  a  percent  of  the  proceeds  Is  going  into 
the  farm  States.  Instead  of  regimenting,  the  Oovemment 
only  vndertakes  to  funrish  the  vriiide  through  iHkich  the 
f  armer^:iay  control  his  own  business. 

Air  Kxacunvs  who  xmoEaatuna 

Q.  Baa  ttie  President  Aown  any  hiterest  la  the  farm 
program? 

A.  Re  has  shown  great  Interest;  In  fact.  It  is  larfriy  the 
pracram  whidi  he  fashioned. 

Q.  Does  he  elalm  that  it  will  cure  all  tbe  farmer^  tzvuMea 
immediately? 

A.  Mb.  Be  has  repeatedly  stated  that  he  is  determined 
that  farm  prleaa  sbaU  be  restored,  and  that  although  seme 
mistakes  will  be  made,  these  will  be  corrected  and  the  efforts 
canUnued  until  tbe  halancrd  comBttan  la  gained  and  tbe 
purchasing  power  of  the  farmer  restored. 

Q^  Haa  anythtac  hke  this  been  tried  before? 

A.  Many  fl^  ateakw  have  been  tald  and  roay  laomiaea 
have  been  made,  bat  this  is  the  first  time  in  many  years  that 
any  actual  results  have  been  obtained  for  the  farmer. 

Q.  An  tlHat  Maaaiifva  of  a  iewaponiy  or  permanent 
nature? 


A.  Many  of  them  are  temporary,  but  such  as  prove  wise 
efTective  will  probably  be  woven  into  the  permanent 
ram. 

Is  the  curtailment  program  intended  to  reduce  our 
luction  of  farm  products  to  our  domestic  needs? 
No.  A  continuing  supply  is  essential  and  world  mar- 
are  vital  to  the  farmer  as  well  as  to  the  business  man. 
What  is  tbe  purpose  of  the  curtailment  program? 
Its  purpose  is  to  reduce  the  overwhelming  surplus 
which  had  himg  over  the  market  for  years  and  had  wrecked 
t»4«s  for  the  farmer.  At  the  beginning  of  the  program 
there  was  enough  cotton  in  the  carry-over  to  supply  all  of 
the  needs  of  this  coimtry  and  the  foreign  demand  for  Ameri- 
cai  cotton  if  we  had  not  grown  any  cotton  whatever  in  this 
coi  ntry  for  a  whole  year. 

<  i.  Was  it  Intended  to  surrender  the  wtH-ld  market  of  our 
far  n  products? 

>..  No.  It  was  intended  that  we  should  at  all  times  pro- 
du(e  all  of  these  products  which  the  woiid  market  would 
abe  orb.  It  is  also  realized  that  the  search  for  new  uses  and 
net '  markets  for  our  surplus  commodities  is  an  essential  part 
of  he  long-range  program. 

C :.  How,  then,  was  the  farmer  to  get  the  increased  price 
for  his  commodities? 

>>.  By  the  payment  of  the  premiums  or  benefits  on  that 
pait  of  his  production  which  is  consumed  in  this  country. 

THX  ICAin  FDSF06X 

C ).  What  is  the  main  purpose  of  the  complete  agricultural 
pre  gram? 

i..  To  secure  a  better  price  level  for  the  products  of  the 
farm.     Satisfactory   credit   conditions   are   important.     A 
ie-down  of  the  amount  of  indebtedness  is  sometimes  im-> 
t  for  the  purpose  of  clearing  the  decks.     But  the 
dent  has  made  it  clear  at  all  times  that  the  main  ob- 
ive  is  a  satisfactory  price  level  for  farm  products,  so 
\t  farm  debts  may  be  paid  and  a  balanced  condition  for 
entire  country  restorekl. 

.  What  was  the  total  amount  received  by  the  farmers  of 

lerica  for  the  products  which  they  sold  in  the  jrear  prior 

the    beginning    of    the    administration's    adjustment 

? 
Three  bim<m  nine  hundred  and  seventy-nine  million 


do! 


What  was  the  total   amount   received  by   American 

>rs  for  their  products  during  the  first  year  of  the  new 
ition? 

Five  billion  five  hundred  and  thirty  milli(m  dollars, 
anl  increase  of  $1,551,000,000 — 39  percent  over  the  previous 
ye^ 

Does  anyone  who  is  Interested  wish  to  go  back  to  the 
coitions  wiiidi  prevailed  in  the  previous  administration? 

Let  the  farmers  answer. 


TOBACCO-TAX  BKSVCTZON 

UM8TEAD.    Mr.  Speaker,  during  the  month  of  March 
a  subcommittee  of  the  Committee  on  Ways  and  Means 
the  House  of  Representatives  conducted  a  bearing  on  the 
su  iject  of  tobacco  taxes  and  tobacco  products.    On  March 


19 
of 


lir 

>:4 


81, 


1934,  I  appeared  before  said  committee  and  made  the 


fol  owing  statement: 

]  fr.  UacaTBAD.  Mr.  Cbalrman.  xw«r  tbe  coccluslon  of  tbls  pstlenS 
an  I  thorough  hearing  that  you  have  conducted  with  reference  to 
tol  acco  taxes.  I  appear  tot  the  purpose  of  stating  that  I  am  In 
fat  or  ot  a  tax  reituctlcn  on  manufactured  cigarettes.  I  have 
h«  rd  some  members  of  the  committee  several  times  this  week  ask 
qu  latioQs  with  reference  to  the  cultivation  and  production  of  to- 
b«i  KO.  If  you  desire  information  as  to  the  actual  production  of 
tolacco  as  it  is  produced  in  the  piedmont  section  of  North  Caro- 
lln  k  I  wlU  gliully  BTlbmlt  myaeU  to  any  questions  you  may  ask. 

1  Ir.  VnvsoN.  I  think  it  would  be  a  good  thing  for  this  record  tf 
you  would  deal  with  that  phase  of  it.  Suppose  you  take  It  from 
th(  time  it  is  planted  through  the  varioiu  stages  of  Its  cultivation. 
gn  wth,  and  marketing. 

]  Ir.  Umstkad.  Mr.  Chairman,  I  ilian  be  glad  to  do  so.  It  haa 
bet  B  18  years  since  I  last  produced  or  ralaed  any  tobacco.  I  may 
lea  ^e  out,  and  no  doubt  will,  many  of  the  operations.  I  shall  dU- 
CTiis  this  matter  without  notes.  I  was  called  away  from  this 
hcdrlng  this  week  to  attead  a  fimeral  and  have  therefore  been 
ua  kbte  to  present  a  prq;>aied  statemeirt. 
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I  was  reared  <m  a  BBall  tobacco  farm  In  tbe  nortbora  part  of 
Durbam  CX>xinty.  and  my  father  reared  and  ediwatcd  hla  family 
from  the  proceeds  of  his  labor  on  a  small  tobaoeo  farm.  About 
as  years  ago  it  was  stated  in  the  geographies  ve  studied  that  tbe 
finest  tobacco  in  the  world  was  produced  In  the  DutchvlUe  section 
at  OranrlUe  County,  N.C.  This  was  about  12  miles  from  my  home. 
Ttiat  secUon  of  the  State  Ites  In  what  is  caUed  the  **  Old  Bright 
Tobacco  Belt."  Mr.  Chairman,  in  the  wintertime  the  farmo'  cuts' 
his  wood,  or  his  "  flue  wood  **.  as  we  caU  It. 

In  February  or  March  be  selects  the  location  of  and  bums  bis 
plant  bed.  That  means  that  he  piles  wood  on  the  gro\ind  aelected 
for  the  bed,  which  usually  contains  from  60  to  several  hundred 
•quare  yards,  and  bums  the  wood  on  top  ot  the  soil.  He  then 
digs  up  tbe  soil  and  gets  the  ground  in  excellent  condition;  then 
it  is  enriched  by  fertlllaer.  When  this  is  done  he  sows  tobacco 
aeed  In  the  bed,  and  then  after  a  while  he  covers  the  plant  bed 
with  doth  to  protect  the  tender  little  plants  which  come  up 
from  the  seed.  When  the  plants  get  large  enough  he  weeds  tbe 
plant  bed,  which  means  that  the  farmer  gets  down  on  his  knees 
and  pulls  the  grass  and  weeds  out  of  the  bed  in  order  that  tbe 
tender  little  plants  may  grow.  Frequently  It  is  necessary  to 
water  these  plant  beds.  When  the  plants  in  the  bed  are  of  the 
proper  size  the  covering  Is  taken  off.  A  farmer  may  have  one  or 
any  number  of  these  plant  beds,  and  the  location  of  the  beds 
has  to  be  selected  with  great  care. 

Fr<»n  the  time  the  bed  is  burned  until  the  time  the  planta  get 
large  enough  to  be  taken  from  the  bed  and  transplanted  or  set 
out  tn  the  tobacco  fields  the  farmer  is  going  through  the  proceas 
of  preparing  his  land  for  planting.  This  means  plowing  it,  har- 
rowing it.  and  getting  the  soil  in  as  fine  condition  for  the  crop 
as  possible.  The  fertilizer  for  the  crop  must  be  hauled  by  wagons 
or  trucks  from  the  nearest  railway  station  to  the  farm.  When  tbe 
land  is  ready  to  prepare  for  the  actual  planting  It  t»  laid  off  In 
rows  by  running  a  furrow  with  a  plow.  The  rows  are  from  3  to 
8Vi  feet  apart.  The  fertilizer  is  then  hauled  into  the  field  and 
the  farmer  distributee  the  fertlllaer  (or  sows  It)  along  In  the 
furrows  above  mentioned.  Sometimes  compost  or  manure  Is  used 
with  fertUizer.  If  manure  is  used  it  has  to  be  dug  out  of  the 
stables,  chopped  up,  and  batiled  to  the  tobacco  fields  In  a  wagon 
or  truck,  and  either  scattered  over  the  land  or  drilled  In  the 
furrows  or  rows.  The  fertilizer  is  then  covered  by  bedding  or 
ridging  the  land.  After  the  land  Is  bedded  the  farmer  takes  a 
hoe  and  chops  and  packs  (or  pats)  the  hills  along  the  rldge  of 
the  bed  about  the  same  distance  apart,  which  Is  \i8ually  approad- 
mately  3  feet. 

The  plants  are  then  drawn  from  the  beds,  carried  In  baaketa 
or  wagons  to  the  field  and  are  dropped  one  by  one  beside  tbe 
bills  on  the  rows.  The  plants  are  usually  drt^ped  by  children. 
The  planter  goes  along  the  rows  and  planta  the  tobacco  with 
tobacco  pegs.  If  the  weather  Is  dry.  the  tobacco  has  to  be  watered 
when  It  Is  transplanted.  The  water  is  hauled  In  barrels  from  a 
creek  or  some  water  source;  It  ia  dipped  up  with  buckets,  poured 
in  the  barrels,  and  hauled  to  the  tobacco  field.  It  is  then  dipped 
out  of  the  barrels  with  buckets  and  a  small  quantity  poured 
alongside  each  tobacco  plant  by  using  a  tin  can.  I  know  of  no 
harder  work  than  watering  and  planting  tobacco.  Under  nonnal 
seasons  and  conditions  It  is  a  little  over  3  months  from  the  time 
the  tobacco  is  planted  until  the  time  it  Is  cured.  In  my  secUon 
most  of  the  tobacco  is  planted  during  the  month  of  May,  and 
most  of  It  is  CTired  during  the  month  of  August.  Of  course,  the 
seasons  affect  this  and  there  is  some  tobacco  cured  in  July  and 
some  in  September.  From  the  time  the  tobacco  is  planted  until 
the  time  it  is  cured  there  is  always  something  to  do  to  it.  I 
will  not  undertake  to  go  through  all  the  varying  phases  as  the 
crop  is  worked. 

Mr.  VnrsoN.  I  think  It  would  be  very  interesting  to  the  subcom- 
mittee, the  full  committee,  as  well  as  the  people  down  in  the 
Treastiry,  if  you  woiild  describe  those  various  steps  and  prooeasea 
in  the  cxiltivation  of  tobacco.  I  think  it  might  prove  of  value 
to  the  people  in  the  AgricvUtxiral  Department. 

Mr.  Umstead.  Mr.  Chairman.  I  wUI  endeavor  to  do  as  you  re- 
quest. As  I  stated  before,  the  tobacco  is  planted  In  what  we  call 
a  ridge  or  bed,  and  that  ridge  or  bed  has  the  fertilizer  under  It 
or  in  it.  At  no  time  In  the  cultivati<m  of  the  crop  Lb  the  said 
fertilizer  disturbed  in  the  bed.  When  the  tobacco  is  first  worked. 
Its  roots  are  Just  beginning  to  shoot  out  a  little — it  Is  a  very 
tender  plant.  The  first  time  it  is  plowed  a  part  of  the  dirt  Is 
taken  away  from  the  plant:  that  is,  the  dirt  is  thrown  away  from 
the  bed:  then,  the  tobacco  Is  worked  with  a  hoe  by  first  chopping 
away  the  grass  and  then  by  pulling  fresh  dirt  up  to  the  tendo*. 
smaU  tobacco  plants.     This  is  caUed  "  weeding  tobacco." 

In  the  meantime  It  Is  necessary  to  replant  the  tobacco,  that  Is 
to  say,  where  a  plant  dies  it  must  be  replaced  with  another 
plant  from  the  plant  bed,  and  sometimes  It  has  to  be  replanted 
several  times  before  a  good  stand  of  tobacco  is  obtained.  The 
extent  to  which  the  first  plants  live  Is  determined  by  the  quality 
of  the  plants,  the  seasons,  and  also  by  the  prevalence  of  cutwmns 
and  other  destroying  infiuences.  After  the  plant  grows  and  gains 
strength,  its  roots  extend  down  until  they  come  in  contact  with 
the  fertilizer.  After  it  begins  to  grow  the  first  process  of  taking 
the  dirt  away  from  the  plant  and  away  from  the  bed  Is  reversed 
and  the  dirt  turned  back  to  the  plant  again.  Frequently  the  to- 
bacco Is  worked  with  a  hoe  after  the  dirt  has  been  thrown  back 
to  the  plant  with  a  plow.  The  farmer  then  goes  through  suc- 
ceeding processes  of  plowing  the  tobacco  either  with  a  regular 
plow,  ciilUvator,  or  small  harrow,  always  going  up  and  down  be- 
tween the  rows.  Oraaa  must  be  kept  from  between  the  rows  and 
from  between  the  hills  to  produce  tbe  beat  results.    It  Is  walked 


at  raguiar  intenrala  uatO  about  the  ttsM  II  fti  te|v«d. 

it  is  worked  i:be  last  time,  which  last  wocktag  Is  oaUad  "teylM 
it  by.**  All  otr  fhla  woift  ta  nrirmaary  tor  tbe  plant  tn  its  growth 
and  to  keep  away  tbe  wvada  and  graaa.  Fleaae  bear  tn  mind  tbaS 
I  am  aware  of  tbe  fact  that  tbe  oparatlona  wbl^  I  bave  under- 
taken to  de»arfbe  to  you  have  undergone  oonalderable  nhawa 
within  the  lawt  few  years.  Pertinaar  drOla.  tobaooo  pteatsrs.  and 
other  typee  of  machinery  are  being  extensively  need  now  tn  esr- 
taln  aectloBs. 

Ur.  VnraoK.  But  there  are  stlU  plaoea  where  they  do  not. 

Mr.  UMSTBAO.  There  are  still  plaeea  where  tbey  do  not  use 
planters  and  other  machinery.  I  say  to  you  gentleoMa  that  tbe 
little  farmer  ts  still  doing  the  work  on  his  farm  with  bli  banda. 
The  farms  In  Piedmont.  N.C..  are  email,  with  small  fields  or 
"  patches."  In  tbe  eastern  part  ot  my  State  tbe  fields  are  large, 
containing  fr«iquently  60.  76,  or  100  acraa  of  tobaooo  in  one  field. 
By  the  way,  in  my  section  we  refer  to  tbe  atae  of  a  man's  crop 
not  tn  terms  of  acres  but  In  terms  of  thousands  of  hlUs.  About 
4.000  hills  represent  an  acre  of  land. 

Mr.  SBAixKMaEKOtB.  How  many  aona  do  you  figure  la  tbe  aver- 
age for  a  family  to  take  care  of? 

Mr.  Ukstxao.  Qovemor.  that  would  depend,  of  course,  upon 
the  siae  of  tbe  famUy  or  tlve  numlwr  of  people  tn  Um  family 
who  could  work  in  the  crop,  the  soU.  and  many  other  clreum- 
stancee  and  conditions.  It  would  be  altected  by  the  numlMr 
of  available  mulee  and  horsee  on  the  farm  and  the  aaalrtanee 
obtainable  at  erttlcal  timea  In  tbe  production  of  the  crop.  In 
eastern  North  Carolina  the  land  la  easUy  oulttvatad.  tbe  Aelds  are 
large  and  a  fanUly  can  ctiltlvate  much  more  tobaooo  than  in 
PlednKmt.  N.C..  wbwe  tbe  fielda  are  oomparattvely  nnaU  and  the 
land  la  roughitr.  It  must  be  borne  la  mind  that  on  the  averace 
smaU  tobacco  f ai-m  there  are  ttmee  when  tt  ta  aaoeamry  for  even 
tlte  women  ard  (dUIdren  to  work  tn  tbe  crop  and.  as  a  amtter  of 
fact,  this  condition  ts  widely  prevalent  throughout  the  tobaooo> 
raising  sections. 

Mr.  VINSON.  Tou  had  gotten  to  tbe  point  where  the  tobaeso 
crop  was  laid  by. 

Mr.  Umstbau.  When  the  tobaooo  erop  baa  been  worked  the  last 
Ume  (or  "  laid  by  ")  the  actual  opwatlon  of  tUllng  tbe  soU  U  at 
an  end;  however,  you  are  not  throxigh  with  the  tobaooo.  It  has 
to  be  tt^ped,  wormed,  and  suckered.  By  topping  tobaoeo  I 
mean  breaking  out  or  pinching  out  the  top  of  we  stalk  In 
order  to  make  the  plant  spread  out  and  to  cause  the  leaves  to 
take  on  thlckneas,  siae,  and  weight;  otberwtae  the  stalk  will  r\m 
up.  and  the  l(«ves  at  Its  top  will  be  thin  and  smaU.  After  It  is 
to^Md.  suckws  b^ln  coming  out  where  the  leaves  Join  the  stalk. 
The  suckers  do  not  come  out  Just  onoe  and  stop  oomlng  wlken 
you  pull  them  off.  but  one  of  the  \uifortuaate  cbaraetarlstloa  of  tbe 
tobaooo  plant  ts  that  suckers  keep  oomlng  two  or  three  and  some- 
tlmea  four  tlmea.  They  must  be  takm  from  tbe  stalk  and  there  la 
no  harder  work  done  by  man.  in  my  Judgment,  than  that  of 
suckering  tobacco.  In  addition  to  tof^hag  sad  suekerlng  tobaooo 
It  has  to  be  regxilarty  wormed.  The  worm  eggs  are  laid  by  tobaooo 
fUes  aU  about  the  fteld  on  the  planta.  Theee  eggs  {nxMluee  worma 
which  grow  from  the  siae  of  a  pin  to  large  worms  the  stae  of  a 
man's  finger.  These  worms  serloualy  damage  tobacoo  by  eating 
the  leavea,  if  they  are  not  taken  from  tiie  plant  and  killed. 
There  are  more  of  them  some  years  than  others,  and  more  of 
them  in  som«  fields  than  In  others  during  the  same  crop  seaaon. 

Mr.  SHALLSMBSiaxa.  Do  all  kinds  of  tobacco  have  to  be  suckered? 

Mr.  UmnrBut.  All  the  tobaooo  produced  in  my  section  does  have 
to  oe  suckered.  I  have  seen  lome  tobaooo  which  had  not  been 
tt^ped.    Tills  Is  the  exception,  however,  and  not  the  rule. 

Mr.  Vinson.  Before  you  leave  that  subject.  Just  what  effect  doee 
the  operation  of  suckering  tobacco  have  on  the  hands  of  the  man 
who  does  tbe  work? 

Mr.  Umstbak.  As  I  stated  above,  tobaooo  suckering  Is  hard  wortt. 
It  U  neceesary  to  go  between  two  rowa,  turning  first  to  the  right 
and  then  to  the  left,  going  up  and  down  the  stalks  and  puU  tbe 
suckers  c^.  llils  has  to  be  done  carefuUy  to  Iceep  from  breaking 
the  leaves  off  with  the  suckers.  partlciOarly  If  tbe  suckers  are 
large.  It  is  mtcessary  to  stoop  over  all  the  time  and  turn  rapidly 
from  one  row  to  imother. 

Mr.  VmsoN.  How  high  Is  the  tobacco  at  that  stage  and  how  low 
do  you  have  to  stoop? 

Mr.  UMSTSAi).  I  should  say  from  a  to  4)i  feet  high  in  my  sec- 
tion. Of  coui-se,  you  have  to  stoop  down  as  low  as  the  ground 
and  reach  as  high  as  the  tobacoo  grows.  The  height  of  the  to- 
bacco stalk  depends  upon  the  topping  and  whether  It  Is  topped 
high  or  low  depends  upon  the  strength  of  the  toll,  the  type  of 
tobacco,  the  amoiint  of  fertUlzer  or  manure  that  you  have  Ui  tbe 
land,  and  in  some  measure  upon  the  grower's  estimate  of  tbe 
seasons.  It  also,  in  some  measiire.  depends  upon  the  type  of 
tobacco  you  tire  attempting  to  produce.  Tobaoeo  Is  a  gummy 
plant  when  it  is  growlxig  and  dirty  after  It  Is  cured.  When  you 
worm  tobacco,  top  It.  sucker  It.  prime  it.  cut  It.  or  whatever  you 
do  with  it  tintU  it  ia  aired  In  the  bam  It  leaves  a  black,  dirty, 
sticky  gum  on  your  hands.  It  is  hard  to  get  off.  About  the  best 
method  I  know  of  Is  to  rub  a  little  kerosene  oU  on  the  hands 
before  trying  to  wash  tbe  gum  off  with  soap  and  water. 

We  now  caoM  to  a  discussion  of  housing  or  ciiring  the  tobaooo. 
This  involves  s  discussion  of  tobacoo  bams  in  which  tobacco  Is 
cured.  Mbet  (if  the  tobaooo  bams  were  formerly  made  of  logs. 
There  are  many  frame  bama.  however.  As  I  recall  It,  the  aver- 
age bam  is  about  18  by  18  feet  and  high  enough  to  provide 
fa-  four  tiers  of  poles  tn  the  body  of  the  bam  before  reaching 
the  eaves  of  tbe  root.   TIm  lowest  tlar  or  pole,  of 'course,  bas  to  be 
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lif  ^^*"^  on  tt  to  tM 
a  mSm  OMmxyoB  timm  tbc  Bacs  and  plpn.  Tlier*  are  four  rooms,  or 
■o-«ail«d.  in  «Mb  tam  whtek  are  really  only  rov*  of 
urtMB  tb*  bam  troati  atde  to  iKle  and  tar  enongb  apart 
la  a  vwUcal  cUreeUoa  tor  tXie  tobaeeo  to  hang  on  wtttioiit  rear  htng 
to  tke  next  pole  and  tar  enough  ^)art  in  a  horizontal  direction 
■a  tkat  tha  attcka  wtU  reach  froca  one  pole  to  another.  naqtienUy 
ttoo  baxna  are  Made  of  io^t.  and  many  o<  them  are  covered  with 
hand-made  boarda.  Instead  of  buying  lime  the  farmer  makea 
up  a  clay  mixture  of  aotl  and  water  and  doha  or  ptestera  the  bam 
wtth  tt.  Tbere  were  trequeaUy  In  the  old  days  "  bam  ralalncs  " 
in  every  eoaumunlty.  which  meant  that  the  nelghbars  wonld  eome 
in  and  ba^  a  fvmar  buikl  hie  bam. 

In  one  tide  oC  the  bam  la  a  doer;  end  for  the  purpoee  of  trying 
to  iHai  I  lliii  the  flaaa  in  the  bam  we  wtd  aay  that  the  door  la  on 
the  aoath  iMe.  On  tha  weat  elde  of  the  bvn  are  the  mouths  o( 
the  fxtfnaecB  nmnmg  f roaa  the  ootaMe  throu^  an  opening  In  the 
waa  •  or  10  feet  inatde.  T>cas  tavaoea  are  made  at  rock  or  brick 
and  are  usually  about  2  feet  wide  and  about  M  tncbee  high.  One 
of  them  >i  BSMT  tha  aooth  waU  and  one  near  the  north  wall.  These 
furnaces  are  either  built  entirely  of  brick  or  the  waUa  axa  tootlt  of 
brick  or  roek  and  coeaied  with  sheet  iron. 

tha  end  of  the  ftonaea  near  the  south  wan  inside  the  bam 
pipe  10  to  12  iwrhas  la  dlamater  runs  along  near  the 
saitth  waU.  aerom  tha  bam  to  tha  cast  wall;  then  along  tha  east 
waa  to  the  adddla  af  the  bam.  and  ttien  aeroas  the  middle  of  the 
bam  back  to  and  through  tlw  west  wall  at  said  bam,  protmdlng 
out  from  the  waM  ahent  S  or  4  feat  on  the  outside.  In  like  manner 
the  piping  nua  froaa  the  end  ot  tiM  furnace  near  the  north  side 
at  the  bam  alsng  naar  Mm  north  waU  to  the  eaat  waD;  than  along 
waH  to  Use  nMMIe  0t  tha  bam.  and  then  aeroas  tha  mtd- 
to  aad  thrangfa  the  west  watt,  protradtng  owt 
vail  ahowt  8  feat  an  tha  oolsMe.  This  aacrds  a  eompleto 
drccdayon  of  ImhI  tfaroogh  tha  bam  from  bath  tuiiias.  both  ai 
which,  of  oouree.  are  Ored  from  the  outside.  Tkaaa  fnmaoea. 
fiuesw  and  pipea  have  to  be  very  carefnUy  arranged  so  as  to  ella^- 
nate  the  danger  at  the  bam  catching  fire  when  the  tobaeeo  la  being 
cured.  TUa  la  a  vary  laartaqtiata  dsaorlptton  ot  a  tobaeeo  bam. 
It  la  probably  tha  beat  I  can  do  offhand  with  no  way  to  illustrate 
the  things  I  am  trying  to  deecrlbe.  We  come  now  to  the  actual 
housing  or  curing  ef  toliacco. 

After  the  tobaaco  has  grown  to  maturity,  it  i-ipena  lint  at  the 
bottom  ef  the  stalk,  and  by  r^tanli^  I  aksan  ft  begins  to  gst 
yaUow.  Wban  this  bBjip—  It  moat  be  either  primed  or  cut.  If 
it  ie  cut.  tobaeeo  sticks  have  to  be  uaed.  These  are  aaaall  sticks 
approaimately  4  or  4)^  fOet  Um^  and  about  Vfc  inch  thick  and  an 
meh  wide.  Many  at  the  sticks  sta  hand-made,  while  soote  ot  them 
We  uaed  to  think  that  fine  tobaoeo  had  to  be  cut. 
It  would  be  batter  to  eaptetn  iHmt  U  meant  by  cutting 
tabaeoo.  It  la  naoeaaary  to  bava  a  sharp  tobaeeo  knife,  which  is 
soarwithtng  Uka  a  smaU  butciMr  knife,  md  with  it  the  stalk  la  apUt 
down  froaa  top  to  bottom  and  cut  off  several  inehea  froaa  tha 
ground.  Tha  flrat  two  flngsra  at  the  left  band.  If  tha  cutter  is 
rigbt-haaded.  are  run  down  the  spUt  stalk,  and  wban  it  Is  cut  off 
the  stalk  U  thrown  or  placed  with  the  left  hand  across  the  stick 
which  is  held  at  the  side  of  tbe  owtter  by  a  stick  hoMsr.  There 
haa  to  be  a  stlek  bolder  lor  every  eattsr.  eaeapt  that  occasionally 
person  wlU  held  sticks  fee  two  eutteta.  Thto  la  eeldem  dene. 
it  is  exeeadlagly  dlfltewlt  for  one  holder  to  serve  two  first- 


Tbe  cnttcr  moust  know  hte  bsHtnasa.  He  mast  look  at  a  plant 
and  dacMe  at  onea  whetlwr  that  plant  aught  to  be  cut  or  not.  If 
in  his  Jimiiiisul  it  is  ripe,  ba  evta  it.  If  not.  be  leavea  tt.  Tbklng 
at  a  time,  be  will  cut  a  stalk  bare  and  two  or  three 
I  may  cut  ft  or  6.  esw  after  another,  or  be  may  waUi  pact 
10  or  15  stalks  In  a  row  without  touching  one  at  them.  CuUlag 
tobacco  la  a  dlAcuU  job.  becauae  U  not  only  requlrea  skill  in  the 
actual  operatlaa  of  splitting  the  stalk,  but  it  requires  skill  in  the 
selection  of  the  tobaoce  plants  which  ace  ready  to  be  cut.  Pre- 
qucedly  wnaasa  hold  the  sticka.  Prcan  ft  to  lA  plants  of  tobacco 
are  plseed  on  a  stick,  dspenrtli^  upon  the  siae  at  the  tobacco  aad 
tha  length  of  the  sticks.  Whan  tbe  stick  ie  OUsd.  leaving  tbe 
proper  amoiint  of  room  at  each  end  to  hang  the  st:ick  in  the  bam. 
It  is  laid  down  in  the  field  agatost  the  tobaoeo  row;  the  wagon 
then  oomee  In  the  field  and  the  driver  of  the  wagoa  usually  packs 
the  tobacco  on  the  wagon.  ICen.  women,  and  children  are  uaed  to 
pick  up  the  sticks  of  tobacco  from  the  ground  and  pass  them  to 
the  man  on  the  wagon.  When  the  wagon  is  properly  loaded  with 
tbe  sticks  at  cut  tobacco,  the  tobacco  iM  then  carried  to  the  bam. 
I  have  hnetof  ore  deacrihed  the  bam.  Tbe  load  of  totMKxo  Is  driven 
xxp  to  tbe  bam  door.  R  is  passed  by  the  drtver  or  some  other 
pesaon  from  the  wagon  into  the  bam  door.  The  stick  of  tobacco  is 
taken  at  the  doer  by  another  person  in  the  bam  and  pasacrt  by 
hlxn  to  the  man  who  la  xqi  in  the  bam  on  the  tier  potes  that  go 
from  one  side  of  tbe  bam  to  the  othn*  about  4  feet  apart  In  a 
hortaoatal  direction  and  about  S  feet  In  a  vertical  dlreeoon.  Tlie 
person  plactag  the  sticks  of  tobacco  on  the  tier  pales  is  not  only 
•ttatched  from  one  pole  to  another  but  he  has  to  cUmb  from  ooa 
tier  to  another  in  order  to  properly  place  the  sticks  of  tobacoo  In 
said  bam.  and  so  the  i»ooea  goes  until  the  bazn  ts  fun  of  tobacco. 
Tbe  averaga  bam  holds  about  four  to  five  hundred  attcfcs  of 


AH  of  tbeee  nperatlnns  have  to  go  on  with  gnat  ruldlty.  If 
tha  tobaaco  is  yaOofw  and  ripe,  tt  baa  to  be  cut.  IT  it  Uaa  in  tha 
field  too  kag  in  the  hoi  annahlne  before  tbe  wacan  removea  It. 
it  win  ba  aoorebad  aad  injured  by  tbe  son.  If  it  Is  t^n'Tt^  tbe 
la  avan  moaa  mUrailt  and  dlaagveeable,  axki  Is  that  avenft 
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I  reat  care  has  to  be  ezcrdaed  to  keep  tram,  breaking  the 

c  r  the  tobacco,  which  are  brittle  and  easily  broken  when  first  ctit 

1 '  it  is  a  cloudy  or  rainy  day. 

If  it  is  not  cut,  it  has  to  be  printed,  and  most  of  it.  I  am  in- 
f  jrmed.  la  now  being  primed.  I  understand  that  in  eastern  North 
(  arolina.  and  In  other  bright-leaf,  flue-ciu-ed  sections,  cutting  to- 
ll acco  is  practically  unknown.  I  have  never  had  any  experience  in 
t  tioee  areas.  In  the  "  Old  Bright-Leaf  Belt  ".  at  the  piedmont 
t  sctlon,  tobacco  Is  still  cut  to  some  ertent.  althoxigh  even  there 
E  lost  of  it.  I  am  told.  Is  now  primed.  I  stated  before  that  tobacco 
t  ipens  first  at  the  bottom  ot  the  stalk  and  then  up  the  Gtalkti, 
^  Fhen  It  Is  primed  tbe  first  leaves  are  taken  from  the  bottom  antfi 
( Dly  thoee  leaves  which  are  ripe  enough  to  cure. 

Mr  SaAiXBNBBaoKB.  When  you  prime  tobacco  you  take  the  leaveai 
(S  by  hand,  do  you  not?  ?| 

Mr.  UManun.  Yes.  You  not  only  prime  by  hand,  but  everything 
t  liat  la  done  to  it  frtMn  the  time  It  is  planted  until  the  time  It  la 
I  ut  on  the  warehouse  floor  1b  done  by  hand.  The  leaves  are  pulled 
cr  broken  from  the  tobacco  stalk.  Perhaps  1  leaf  will  be  taken 
f  rem  1  stalk  and  3  or  4  leaves  from  another  stalk,  depending 
I  pon  the  number  of  leaves  which  are  ripe  enough  to  cure.  The 
I  laves  are  then  put  In  little  piles  and  then  someone  comes  along 
X  1th  a  cart  or  wagon  and  hauls  tbe  tobacco  leaves  either  to  tbe 
a  aade  at  one  side  of  the  field  or  else  to  the  barn.  Then  the  leaves 
are  put  together  In  bundles  ot  5  to  10.  depending  upon  the  siae 
cr  the  tobacco,  and  handed  to  a  tier.  The  tier  has  a  stick,  the 
ends  of  which  rest  in  a  frame  w  holder  btiilt  for  that  purpoee, 
a  Qd  loopa  the  bundles  of  tobacco  on  either  side  ot  said  stick  with 
talne.  Ot  course,  in  the  priming  process  no  stalk  la  removed 
f  rom  the  field  at  all.  whereas  when  you  cut  It  the  stalk  is  removed 
at  one  time  togeth^  with  all  ot  the  leaves.  When  you  i»-ime  lt» 
]  ou  are  not  through  with  the  stalk  until  you  get  the  last  leaf  off. 
Mr.  VxMaoM.  Who  generally  does  the  tying  work? 
Mr.  Umstbao.  The  tying  work  may  be  done  by  most  anyone  and 
1 K  frequmtly  done  by  the  womenfolk  and  children.  Attor  the 
1  obacco  is  tied  the  sticks  ot  tobacco  are  then  placed  in  the  bam 
1  a  tlM  same  manner  as  it  has  been  cut.  The  curing  process  then 
laglns. 

Mr.  Vinson.  There  have  been  a  lot  of  stotemerrts  made  about 
1  Bbacoo  growing  being  one  of  the  hardest  Jobs  in  tbe  world,  and  X 
y  ranted  you  to  submit  for  the  record  some  proof  of  that  stota- 
I  Bent  in  detail. 

Mr.  UMsraAA.  When  the  bam  has  been  filled  with  tobacco,  tho 
i  res  are  built  luxler  the  furnaces  immediately.  You  start  off  with 
I  very  little  heat.  The  tobacco  has  to  be  first  properly  mellowed. 
]  (  the  bam  is  filled  by  the  middle  of  Monday  atto-nooa,  tor  In- 
I  taace,  it  takes  until  Thursday  to  finish  curing  that  bam  of  to* 
I  acco.  and  it  must  be  watohed  Monday  night,  Txtesday  night,  and 
^  iFedaesday  night.  During  Z  days  and  nights  it  la  necessary  for 
I  nmaone  to  go  in  the  barn  about  every  30  minutes  and  look  at 
t  ie  thermometer  hanging  in  the  center  ot  the  bcuTi  to  see  what  the 
1  eat  la.  The  fires  in  the  furnaces  most  be  regulated  so  as  to  keep 
1  ba  temperature  at  the  dccired  point.  This  must  be  carefully 
( one  all  through  the  curing  prooees.  The  heat  is  gradually  in- 
<  reaaed  until  the  bam  becomes  ao  hot  that  it  la  very  uncomf ort- 
I  iBle  to  go  inside.  This  is  necessary  because  every  bit  of  the  sap  in 
1  be  tobacco  stoma  and  stalks  muat  )>e  dried  out.  It  ts  called 
•  kMllag  out  tobacco."  If  it  la  iK>t  "  kiUed  out "  thoroughly.  It 
^  rttl  mold  and  Injure  in  the  p>ackhouse.  After  the  tobacco  is 
'  killed  out ",  it  has  to  l>e  moved  aa  soon  as  possible  so  that  the 
1  lam  can  be  again  filled  with  green  tobacco  in  order  that  tha 
i  aring  process  may  continue  to  go  on. 

When  "  killed  out  "  the  tobacco  is  as  dry  as  a  bone.     Therefore. 

'  be  door  to  the  l>am  has  to  be  opened  so  that  the  moisture  can  get 

I  nto  the  bam  to  get  the  tobacco  In  "  order  ",  ao  that  it  may  l>e 

Ikandled   without  cnunUing.     It   the   seaaona  are   right,  enough 

1  aolBture  will  get  into  the  bam;  but  if  it  does  not.  it  is  necessary 

•'  o  sprinkle  water  on  the  bam  fioor.     Most  of  the  time  tbe  cured 

obacco  is  taken  from  the  bam  before  daybreak,  and  frequently 

antema  are  used.     In  the  curing  season  this  has  to  be  done  In 

irder  that  It  may  be  emptied  and  ready  to  be  filled  again  with 

I  irecn  tobacco.    It  is  almost  a  q\iestlon  of  working  all  day.  sitting 

qp  half  the  night,  and  getting  up  the  next  morning  before  day- 

■aak.     Every  man  on  a  tobacco  farm  takes  hla  turn  sitting  up 

Mdtb  the  bams  at  night.     One  man  wiU   sit  up   from  9  to  11. 

another  from  II  to  1,  and  so  on.    The  length  ot  the  watchee  de- 

lenda  upon  the  number  ot  dependable  men  who  know  how  to 

egulate  the  heat.     On  alnuaet  every  tana  there  is  one  man  who 

laa  charge  of  the  curing:   that  la.  be  directs  the  regtOaUon  of 

ha  heat  in  the  bam.     He  watohcs  tbe  tobacco  and  glvee  direc- 

tons  as  to  the  progress  of  the  curing.     Tills  goes  on  all  during 

be  entire  curing  season. 

Mr.  B«*r.T.invBwwr«   How  long  does  it  take  to  cure  it.  ordinarily? 

Mr.  Umsixadw  AlMMit  3  days  and  3  nights  per  bam.     This  varies 

lU^tly.  (a  course. 

Mr.  Vinson.  About  bow  many  pounds  are  cured  in  one  space? 

Mr.  UitsTBAa.  That  question  is  about  as  diflic\ilt  to  answer  aa 

^  ba  quaatlon  as  to  what  it  costs  to  raise  a  pound  of  tobacco. 

Mr.  Vinson.  Could  you  give  a  »ntnim«m  and  maximum? 

Mr.  Umstxad.  I  would  be  afraid  to,  having  been  away  from  it  so 

]  nag.     It  would  involve,  in  the  first  place,  a  standard-size  barn. 

:  t  would  also  depend  upon  the  type  ot  tobacco  and  whether  it 

MS  primed  or  cut.    I  want  to  emphaslm?  the  tact  that  this  curing 

iroeeas.  whether  it  involves  ft  acres  or  50  acres  ot  tobacco,  extends 

ixyely  over  a  period  of  4  to  7  weeks,  involving  many  details  which 

1   have  failed  to  include.    Of  course,  the  rryAnf  have  a  lot  to  do 

rttb  the  curing  period.    Sooketlmca  It  ripens  rapidly  and  aome- 

tfowlv. 


When  the  curing  is  finished.  usuaHy  the  markets  are  beginning 
to  open.    The  grading  or  "  stripping  "  of  the  tobacoo  then  begins. 
It  is  necessary  to  get  the  tobacoo  in  "  order  ",  which  means  that 
It  must  be   made  soft  enough  to  handle  properly.     Most  every 
tobacco  farm  has  an  "  ordering  "  house:  and  if  the  season  is  dry. 
It  Is  sometimes  necessary  to  apply  steam  to  the  tobacco  to  get  it 
In  "  order."    This  is  done,  of  course,  by  heating  water  over  a  fur- 
nace and  sending  the  stMun  through  a  pipe  into  the  "  <M-derlng  " 
.bouse.     Whether  the  tobacco  haa  been  cut  or  primed,  it  has  to 
;  be  graded.     It  primed,  of  course  it  is  already  off  the  stalk.     If  cut. 
of  course  It  has  to  be  taken  off  the  stalk.     The  grader  then  sits 
down  with  a  pile  of  tobacco  leaves  on  a  box  between  his  knees 
and  grades  the  tobacco.    He  has  to  be  somewhat  of  an  expert. 
Mr.  8HAU.KNBBaaaa.  Is  this  the  buyer? 

Mr.  Umstkao.  No;  this  is  the  tEumer  grading  his  tobacco  and 
getting  it  ready  to  take  to  the  market. 

Mr.  Shallbnbkbgsb.  Do  they  tie  each  grade  up  by  Itself? 
Mr.  UicsTS&o.  Yes.  The  grader  sits  there  and  picks  up  the  leaves 
of  tobacco,  and  by  one  glimoe  at  the  leaf  he  decides  which  grade 
It  belongs  in  with  a  rapidity  that  would  astonish  you.  He  throws 
the  leaves  in  from  3  to  6  piles,  each  pile  ot  which  is  a  separate 
.grade.  When  I  raised  tobacco  there  were  usually  6  or  7  grades, 
but  I  am  told  that  I  would  know  nothing  about  grading  tobacco 
now  becaiise  of  the  changes  which  have  taken  place  In  the  grades. 
Then  the  tobacco  is  tied  in  small  bundles,  a  little  smaller  than  a 
half  doUar. 

Mr.  SHAUJBNBntGm.  You  mean  that  is  the  diameter  of  the 
bvmdle? 

Mr.  nicsTsao.  No.  That  Is  the  diameter  of  the  head  of  the 
bundle.     The  stems  are  bunched  together  at  the  top  and  tied. 

Mr.  SHAixjENBntcKK.  We  are  getting  into  details  now  that  I  know 
nothing  about.  I  understood  that  they  put  all  tobacoo  of  certain 
grade  into  one  big  bundle. 

Mr.  Umstkao.  No:  each  grade  Is  tied  into  small  bundles. 
Mr.  Shaixknbkrceh.  Why  does  he  tie  it  in  small  bundles? 
Mr.  Umsteao.  To  take  it  to  market.  In  Piedmont,  N.C.,  tobacco 
Is  carefully  graded.  In  the  past  it  has  not  been  graded  with  as 
much  care  in  the  eastern  part  ot  my  State,  and,  I  am  informed,  in 
South  Carolina  and  Georgia.  I  have  great  respect  and  regard  for 
my  neighbors,  but  my  section  of  North  Carolina  taught  them  most 
of  what  they  know  about  the  raising  of  tobacco. 

When  a  sufficient  quantity  ot  the  tobacco  lias  been  graded  or 

"  stripped  "  to  take  to  the  market,  it  is  loaded  either  on  a  wagon. 

automobile,  or  truck  and  carried  to  the  market,  where  the  owner 

.  desires  to  sell  it.    There  may  t>e  a  nximber  ot  markets  available. 

,  In  my  day,  of  course,  it  was  all  carried  to  market  on  wagons,  and 

'  it  was  an  all-day  trip  to  travel  the  distance  of  16  miles  to  the 

nearest  tobacco  warehouse.    The  tobacco  is  carried  to  a  warehouse 

.  and   weighed  by   grades.     The   fioor   manager   of  the   warehouse 

allota  the  farmer  as  much  space  as  is  necessary  for  his  piles  of 

tobscco.    The  tobacco  is  placed  on  the  warehouse  fioor  one  grade 

'  in  a  pile.    The  piles  are  iisually  about  3^  or  4  feet  in  diameter. 

and  the  height  of  the  pile  depends  upon  the  quantity.     These 

piles  are  placed  close  together  in  long  rows  across  the  warehouse 

floor. 

Mr.  Shaixsnbekgeb.  The  fanner  has  to  pay  tor  that  service? 

Mr.  Umstkao.  Yes:  he  pays  commissions  to  the  warehouse  and 

also  an  auctioneer's  tee. 

Mr.  Vinson.  What  la  that  fee? 

Mr.  Umstkao.  I  am  not  familiar  with  it  now;  it  has  slipped  my 
.  memory. 

Mr.  Shallxnbesceb.  Let  me  ask  you  one  other  question.     You 
have  told  tis  the  process  of  getting  the  tobacco  on  the  fioor.    The 
buyer  comes  along  and  makes  his  bid  and  buys  it  according  to 
'  sample.    How  is  the  farmer  paid? 

Mr.  Umsteao.  On  the  warehouse  floor  there  are  many  rows  of 
tobacco  with  the  piles  in  the  rows,  as  I  have  heretofore  described. 
Ilie  number  of  rows  depends,  ot  course,  on  the  size  ot  the  ware- 
house, the  size  of  the  market,  the  number  ot  farmers  In  town 
aeUing  tobacco  on  that  partictilar  day,  the  popularity  ot  the  ware- 
,  houseman,  and  other  circumstances.  There  Is  the  tobacco,  h\in- 
dreds  of  farmers,  bujrers,  representing  the  comptuiies,  speciilators, 
and  others  who  may  be  interested.  The  warehouseman,  who  nins 
the  sale,  usually  makes  the  first  bid  in  order  to  start  the  sale. 
Sometimes  if  no  buyer  bids  on  the  tobacco,  the  warehouseman  has 
to  take  it  and  resell  it,  maybe  at  a  loss  or  maybe  at  a  profit.  The 
buyers  move  from  one  pile  to  another  with  great  rapidity  and 
remain  at  one  pile  only  a  brief  moment.  Each  farmer  is  usually 
standing  by  his  pile  of  tobacco  when  it  is  sold.  The  time  la  at 
hand  when  he  Is  to  sell  that  tor  wlilch  he  has  worked  and  labored 
the  whole  year.  In  good  weather  and  bad,  during  tbe  winter. 
BiKlng.  and  through  the  hot  summer  months,  and  frequently  vmder 
great  dilBculties.  he  has  worked  long  hours  and  endured  many 
hardships  to  produce  the  tobacco  about  to  be  sold.  He  has  put 
Into  it  all  of  his  skill,  all  ot  his  energy,  and  frequently  all  ot  his 
resources.  When  placed  upon  the  warehouse  floor.  It  passes  from 
his  control.  The  buyers  approach,  and  with  the  wink  of  an  ejre 
or  the  nod  of  a  head,  or  the  giving  of  a  sign,  determine  the  dollars 
and  cente  the  farmer  Is  to  receive  for  his  tobacco.  I  have  had  that 
experience,  and  I  shall  never  forget  it. 
Mr.  Sbaixcnbebczh.  Does  he  seU  his  whole  ck^  right  there? 
Mr.  Umstkao.  No,  sir;  not  necessarily. 
Mr.  SHAixcNBEtcn.  Does  he  sell  it  on  a  sample? 
Mr.  Umstbad.  No,  sir. 

Mr.  Skallknbebobk.  He  sells  what  is  right  there  at  that  time? 
Mr.  Umstkao.  Yes. 
Mr.  Shauxnbxbceb.  Whatever  la  there  is  sold? 


Mr.  Umstkao.  That  Is  right.  The  fanner  may  take  bis  crop  to 
market  in  one  or  a  doeen  loads,  depending  upon  bis  wishes  and  the 
size  of  his  crop. 

Mr.  SHAixnnocaGxa.  Does  he  then  get  his  money? 

Mr.  Umstkao  Yes.  The  buyers  approach  a  pile  of  tobacco  and 
bid  whatever  faey  want  to  give  for  it.  Each  pile  haa  a  tag  on  it 
with  the  aeller's  name  and  the  number  of  pounds  placed  there 
when  the  tobaixo  waa  weighed.  When  the  buyer  buys  a  pile  ot 
tobacco  the  name  of  his  company  and  the  price  per  poxmd  la 
entered  on  the  tag.  Then  another  man  comes  along,  picks  up  the 
tag,  and  puta  down  the  number  ot  poiinda  and  the  price  per 
pound  and  carries  forward  the  total  on  a  bill,  on  which  all  the 
piles  of  tobacco  belonging  to  one  man  are  tlgured.  The  total  is 
carried  forward  and  the  bill  sent  at  once  to  the  cashier  at  the 
warehouse  window  and  there  a  check  is  drawn  and  given  to  the 
farmer.  The  warehouse  settles  with  the  companies  at  the  end  of 
the  day's  work. 

Mr.  SHAUKNnatoKK.  That  is  a  good  deal  like  we  sell  cattle  in  the 
market.  I  thought  the  farmer  might  have  his  crop  at  home  and 
sin^ily  bring  a  sample  to  the  market. 

Mr.  Umstkao.  No.  sir;  we  do  not  sell  It  by  sample. 

Mr.  Vinson.  In  regard  to  the  price  that  thia  tobacco  brings,  tbe 
question  ot  the  lighting  has  much  to  do  with  the  jMlee  it  brings, 
has  it  not? 

Mr.  Umstkao.  The  lighting? 

Mr.  Vinson.  Yes. 

Mr.  Umstkao.  Mr.  Chairman,  I  see  what  you  mean;  but.  so  far 
as  my  experience  with  warehouses  In  my  country  is  concerned,  I 
suppose  that  conoid  have  had  something  to  do  with  it.  but  not  a 
great  deal. 

Mr.  Vinson.  That  does  have  aomethlng  to  do  with  It,  tba  quaa- 
tlon  of  the  angle? 

Mr.  Umstkao.  Yes;  It  might. 

Mr.  Vinson.  There  Is  another  element  that  enters  Into  it.  and 
that  is  the  question  of  whether  the  buyer  of  the  tobacco  had  a 
good,  comfortable  night's  sleep  or  whether  he  got  out  on  the 
wrong  side  of  the  bed  that  morning. 

Mr.  Umstkao.  That  is  possible. 

Mr.  Vinson.  And  some  grades  of  tobacco  in  the  morning  win 
bring  a  price  dUTttrent  from  that  which  they  bring  after  lunch. 

Mr.  Umstkao.  Ftequently  It  so  happens. 

Mr.  Vinson.  And  the  fanner,  while  he  has  had  control  of  tbe 
tobacco  crop  tor  some  months,  when  he  brings  it  In  on  the  ware- 
house fioor  loees  control,  and  be  takes  what  they  give  hlmf 

Mr.  Umstkao.  Mr.  Chairman,  be  is  absolutely  at  their  mercy. 
There  is  no  way  that  I  know  of  by  which  the  fanner  can  control 
the  price,  once  he  has  put  It  on  the  warehouse  floor. 

Mr.  SHAUJCNBKKGiat.  Some  of  theee  men  who  have  tastlfled  hc9« 
said  that  they  sold  hundreds  ot  thousands  of  pounds  of  tobacco. 
Did  they  bring  it  in? 

Mr.  Umstkao.  Yes,  sir;  that  Is  the  way  they  sell  It. 

Mr.  Vinson.  Of  course,  they  have  to  handle  that  tobacco,  and 
they  bring  it  in  and  sell  It  on  the  axictlon  floor,  and  it  Is  largely 
dependent  upm  the  conditimi  of  the  buyer's  liver  as  to  tbe  price 
that  the  farmer  geta,  as  well  as  his  directed  insteructlMis  which  ba 
also  gete. 

Mr.  Umstkao.  I  want  to  conclude  in  a  moment  if  I  may.  I 
have  endeavored  to  describe  for  you  gentlemen,  in  some  meastoe, 
the  tremendous  labor  that  is  required  in  the  acUud  production 
of  a  crop  ot  tobacco.  I  say  to  you  that  I  do  not  believe  there  is 
any  large  agrlcultuial  crop  which  Is  more  difllcult  to  produce  than 
tobacco  or  which  requires  longer  hours  or  harder  work. 

Mr.  Vinson.  I  want  to  reiterate  my  i4>preciatlon  and  tbe  appre- 
ciation of  the  8ub<:onunlttee  for  your  contribution.  Those  who 
know  about  the  growing  of  tobacoo  falsely  assume  that  that 
knowledge  is  had  by  folks  who  will  have  much  to  do  with  tbe 
granting  of  this  relief.  I  know  that  that  knowledge  U  not  poa- 
sessed  by  a  large  number,  and  I  want  to  express  the  appreciation 
of  the  subcommittee  for  yotir  valuable  contribution. 

Mr.  Umstkao.  I  thank  you,  Mr.  Chairman,  and  remind  you  again 
that  this  statement  is  intended  in  its  details  to  be  applicable  only 
to  my  section  of  North  Carolina.  May  I  now.  In  oonelualon,  make 
a  brief  statement  with  reference  to  the  actual  tax  reduction?  In 
my  Judgment,  you  gentlemen  luive  been  conclusively  shown  this 
week  that  the  tax  on  manufactiired  cigarettes  Is  both  axoeeslve  and 
oppressive.  If  that  is  so.  then  something  oufht  to  be  dona  about 
it.  This  administration's  program  with  reference  to  agriculture 
has  been.  I  think,  for  the  first  time  In  my  recollection,  a  cooersta 
commitment  on  the  part  of  the  Federal  Oovoiunent  to  the  propo- 
sition that  agriculture  must  be  protected  and  relief  brought  to  tt 
before  relief  can  come  to  the  country  at  large.  It  is  undertaking 
to  aid  agriculture.  In  the  matter  of  tobacco,  It  is  seeking,  aa  it  Is 
in  the  case  of  other  crops,  to  rsdnoe  productKm  in  order  to  ralaa 
the  price.  Here  you  have  an  opportunity  to  raise  tba  prloa  in  an- 
other way,  by  reducing  the  tuL  and  increasing  tbe  oonsunqHlon. 
I  am  opposed  to  a  graduated  tax  becauae.  In  my  Judgment,  a  grad- 
uated tax  would  be  a  clear-cut  discrimination  against  tbe  large, 
far-reaching,  bright-tobacoo-produelng  belt  of  this  country,  whlcH 
Includes  my  own  section  and  my  own  State.  I  am  in  favor  of  a 
flat  reduction. 

I  say  frankly  to  you.  gentlooan,  that  I  think  tbare  la  but  ona 
basis  on  which  to  put  this  matter,  and  that  is  that  the  fanner, 
the  man  who  {voduces  the  tobacco,  Should  receive  the  benefit 
of  the  tax  reduction.  I  feel  this  very  keenly  and  am  tremen- 
dously interested  In  it.  I  own  no  interest  in  any  tobacco  com- 
pany, and  I  own  no  farm  land;  however,  there  is  a  great  injustioe 
being  done  a  large  group  of  American  dtisens.    A  great  Oorem- 
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aaent.  tf  tt  It  tmpoilnff  an 
oontlnuanoe  at  that  wrongful  tax.  I  appeal 
mlttc*  for  relief  and  beg  of  you  that  whatever  may  be  joux 
recommendation  to  the  Ways  and  Means  Oommlttae.  that  the 
action  taken  be  baaed  upon  the  propoaltkm  that  tb<!  benefit  to  be 
drnived  from  the  reduction  of  the  tax  shall  go  to  the  place  it 
ought  to  go.  to  wit,  the  fanners  who  produce  the  crop.  It  would 
be  a  patriotic  thing  for  relief  to  be  granted  to  a  large  producing 
group  of  fanaers  who  have  ooatrUnited  by  thetr  own  labor  a 
product  the  tax  trooi  which  has  swvUad  the  Treasury  of  the 
United  States  during  the  past  15  years  and  during  which  tlma 
these  who  have  produced  the  crop  have  been  ground  into  the  dust 
at  aaspair.  Before  closing.  Mr.  Chairman.  I  want  to  pay  my  re- 
spects to  the  servles  rendered  the  tobacco  farmers  by  my  colleague. 
Hon.  J.  BaTAia  CLsas.  who.  I  understand,  will  follow  me  in  a 
■tatcment  to  this  committee.  He  was  one  of  the  first  men  in 
North  Carolina  who  sensed  the  condition  of  the  tobacco  market 
laafe  fall.  *iwi  he  Initiated  a  movement  which  resulted  In  tre- 
meodoiM  benefit  to  the  farmers  ot  my  State  and  culminated  in  the 
present  Government  program,  which  resulted  in  much  higher 
prices  during  ths  last  season. 

I  sgain  thank  you  for  the  patience  which  you  have  displayed 
throughout  this  hearing,  axvd  I  urge  you  with  all  the  earnestness 
I  can  command  to  do  your  best  to  afford  some  measure  of  xcUsf 
to  the  tobacco  farmers  of  America. 

Mr.  VotsoM.  We  appreciate  very  much  your  contrlbutka  to  the 
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Mr.  PEYSER.  Mr.  Speaker,  if  the  record  of  the  Seventy- 
third  OongrcM  Is  an  extraordinary  one.  the  explaoation  of 
its  activities  Is  an  obvious  one.  If  what  has  taken  i^ace  in 
the  form  of  new-deal  legislation  has  been  loidEed  upon 
as  eztraordlnary,  there  is  a  reason  as.  undoubtedly,  the 
codditlons  were  extraordinary.  It  is  true  that  this  Congress, 
through  the  laws  it  has  passed,  has  granted  to  President 
RooeevcU  more  power  than  has  ever  been  granted  any  other 
Executive;  but  we  must  bear  in  mind  that  those  powers 
were  granted  for  a  limited  time  and  can  only  be  renewed 
bj  i"*T***^  act  of  Congress,  and  those  irtio  passed  this 
legislation  are  elected  by  the  voters  of  tbe  country.  The 
dlfTerenoe  in  a  grant  of  power  as  extended  during  the 
Seventy-third  Congress,  as  compared  with  that  in  many 
other  countries,  is  that  that  power  can  be  recovered  at  any 
time  after  the  expiration  of  the  specific  limit  placed  upon  it. 

I  need  not  tell  you  what  has  transpired  during  this  history- 
making  Seventy-third  Congress  because  you  have  been  here 
watching  its  progress  in  the  came  manner  as  I  have,  but  it 
fti  evident  that  everything  that  has  been  done,  aside  fn»n 
the  usual  and  necessary  appropriations,  has  been  done  with 
osM  purpose  in  mind,  and  that  is  to  carry  out  to  the  fullest 
measure  the  ptn^Miaals  of  a  new  deal  which  would  lead 
to  the  recovery  of  the  entire  Natl<m  from  the  depression  that 
has  been  upon  us  for  more  than  4  years. 

I  will  not  enumerate  the  diiferent  acts  that  have  been 
pawed  and  are  now  the  laws  of  the  land,  but  will  only  refer 
to  a  few  of  the  outstanding  recovery  measures.  Included  in 
this  important  legislation  is  the  Loan  to  Industries  Act;  the 
Communicatiaiis  Act;  the  TariH  Act;  tlie  Nati<Hial  Housing 
Act;  and  tbe  many  measures  of  relief  and  public  works. 
Tiac  home  owners'  financing  and  ttie  farm  owners'  financing 
««re  both  acts  ttwt  have  already  demonstrated  their  values 
for  tbe  help  of  the  hmae  owners  and  the  farmers  who.  in 
the  absence  of  such  legislation,  might  have  been  driven  to 
•xtreme  desperation. 

We  need  only  to  read  Um  message  of  Presidrat  Roosevelt, 
under  date  of  June  8.  to  learn  what  is  in  tbe  mind  of  the 
administmtkm  for  tht  assistance  of  tbe  Nation  at  large. 
In  this  eooneetlofi  I  beg  to  be  recorded  as  agreeing  with  and 
pledging  my  complete  cooperation  to  bring  to  a  successful 
coocluslon  the  aims  announced  in  the  President's  message. 
from  whldi  I  quote  only  a  few  passages: 

Amrnig  our  objectives  I  place  the  security  of  the  men,  women. 
^•Bd  children  of  tbe  Ration  first.  This  security  for  the  Individual 
tMklor  the  family  concerns  Itaelf  primarily  with  three  factors. 
l^BOple  want  homes  to  live  in.  they  want  to  locate  them  where 
they  can  engage  in  productive  work,  and  they  want  some  safeguard 
against  misforttue  which  cannot  be  whoUy  «"'"«"t****  in  this 
aan-made  world  ot  ours. 

With  tbe  fuO  eoopwatlon  of  the  Congress  we  have  already 
made  a  sertovM  attack  upon  the  problem  of  housing  in  our  great 
cities.  miHons  of  dollars  have  been  appropriated  for  housing 
projects  by  Fideral  and  local  authorities,  often  with  the  generous 
assistance  of  private  owners.  Thtim  Is  ample  private  money  for 
sound  housing  projects;    and   the   Congreea,   in  a  measure   now 
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b  tfore  ytra.  can  stimolate  the  lending  of  money  for  tbe  modeml- 
zition  of  exlsUng  homes  and  the  building  of  new  homes.  In 
p  iirsulng  this  policy  we  are  working  toward  the  viltimate  objective 
Q  '  tnywng  It  possible  for  American  families  to  live  as  Americans 
a  toold. 

Fear  and  worry  based  on  unknown  danger  contribute  to  social 
uorest  and  economic  demoralisation.  If.  as  our  Constitution 
t»lls  us,  our  Federal  Oovemment  was  established,  among  other 
t  lings.  **  to  promote  the  general  wettare ".  It  Is  our  plain  duty 
t>  provide  that  security  upon  whKA  welfare  depends. 

Next  winter  we  may  well  undertake  the  great  task  of  furthering 
t  le  security  of  the  citizen  and  his  family  throiigh  social  Insurance. 
1  his  ts  not  an  untried  experiment.  Lessons  of  experience  are 
a  callable  from  States,  from  IxKrastxies.  and  from  many  nations  of 
t  yt  ctvtliaed  world.  The  various  types  of  social  Insurance  are 
L  iterrelated;  and  I  think  It  Is  dlfllcult  to  sttempt  to  solve  them 
piecemeal.  Henoe,  I  am  looking  for  a  sound  oieans  which  I  can 
r  nvwwm^nri  to  provide  at  once  security  against  several  of  the  great 
d  isturbtng  factors  In  life — especially  those  which  relate  to  unem- 
p  oyment  and  old  age.  •  •  •  Above  all.  I  am  convinced  that 
s  idal  Insurance  should  be  national  In  scope  •  •  •  leaving  to 
t  le  Federal  Oovemmont  the  reaponslhllty  of  investing,  malntaln- 
li  ig.  and  safeguarding  tbe  funds  constituting  the  necessary  insur- 
aioe  reserves. 

We  must  dedicate  ourselves  anew  to  a  recovery  of  the  old  and 
stored  possessive  rights  for  which  mackind  has  constantly 
s  niggled — homes,  livelihood,  and  individual  secxirity.  The  road 
t )  these  values  is  the  way  to  progress.  Neither  you  nor  I  will  rest 
c  mtent  untu  we  have  done  our  Titmnst  to  move  further  <m  that 
r>ad. 

I  am  glad,  Mr.  Speaker,  that  I  have  be«i  privileged  to  par- 
t  cipate  in  this  history-making  Seventy-third  Congress  not 
c  nly  by  standing  by  and  casting  my  vote  in  support  of  what 
I  considered  constructive  legislation  but  also  in  casting  my 
^ote  in  opposition  to  measures  which,  in  my  humble  judg- 
'  lent,  were  not  for  the  best  interests  of  my  constituents. 

I  am  doubly  proud  in  having  q^onsored.  among  others,  one 
I  HI  which  is  now  a  law  and  which  has  been  functioning  for 
ibout  a  year.  I  refer  to  the  United  States  Employment 
service  WD,  known  as  the  "Wagner-Peyser  Act"  This 
I  leasure.  as  you  know,  was  sponsored  in  the  Senate  by  the 
s  ble  Senator  from  New  York,  Hon.  Robert  F.  Wagnkr,  and 
i  had  the  honor  and  the  privilege  of  sponsoring  it  in  our 
cwn  body.  This  measure  is  far-reaching,  and  within  the 
I  ext  year  when  the  States,  through  legislative  acts  within 
t  leir  own  borde]*s.  have  legislated  to  cooperate  with  the 
]  federal  Service,  it  is  my  belief  that  the  problem  of  imem- 
lloyment  will  be  largely  relieved,  greatly  simplified,  and,  • 
certainly,  put  on  a  basis  where  every  citizen  will  take  ad- 
\antage  of  its  operation.  It  is  going  to  be  helpful  during 
t  le  days  when  labor  is  seeking  employment,  and  will  be 
(  oubly  helpful  when  things  are  such  that  the  employers  will 
I  e  seeking  tatbor. 

I  In  conclusion,  I  want  to  say  that  I  believe  we  are  now  on 
he  right  road;  that  we  have  left  the  rough  and  rocky 
etour  and  are  now  riding  along  tbe  highway  to  improved 
4onditions  and  greater  opportunities. 

I  thank  you. 

Awrn.  y  mcuimc  legislatioh 

Mr.  CELLER.  Mr.  Speaker,  the  recent  wave  of  Ismchlngs 
D  the  United  States  has  given  rise  in  tills  coimtry  to 
lewilderment  and  indignation.  Sober -minder  persons  be- 
to  feel  a  genuine  anxiety  in  the  thought  and  knowledge 
these  criminal  acts  had  perhaps  a  more  disturbing 
gnificance  than  would  appear  on  the  surface.  This  con- 
rn  with  which  Americans  regarded  last  year's  outbreak  of 
hings  does  not  grow  out  of  the  belief  that  their  fellow- 
untrymen  are  violent  by  nature.  It  is  more  the  result  of  a 
leeling  that  the  courts,  in  that  particular  community  where 
Ijmching  has  occurred,  have  failed  in  their  sworn  duties 
deal  out  quick  and  deserved  punishment.  Faith  in  the 
and  traditional  modes  of  action  has  waned,  and  the 

I  nob.  seeking  quick  Justice  against  that  which  they  feel  was 

I I  horrible  crime,  refuses  to  accept  the  normal  American  role 
1 1  discipline  and  fixed  standards,  forgets  its  respect  for  order 
I  ind  efficiency,  and  takes  the  law  in  its  hands. 

It  is  clear  that  the  dreadful  situation  created  by  these 
lynchings  cannot  and  dare  not  be  tolerated.    It  is  far  too 

>erilous  to  more  things  than  the  lives  of  possible  victims. 

n  its  deeper  phases  we  clesu-ly  see,  I  believe,  an  open  and 
(Urect  menace  to  the  proper  respect  for  law  and  order, 
'rlthout  which  a  government  can  never  properly  function. 
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All  right-minded  American  citizens  must  surely  feel  that  the 
more  than  regrettable  outbreak  of  mob  rule  and  passion  in 
the  closing  months  of  1933  presented  a  challenge  that 
must  be  accepted  and  answered. 

Early  in  the  history  of  civilization,  courts  were  establi^ed 
to  achieve  order  and  to  mete  out  justice.  To  permit  lynch- 
ings. to  permit  attacks  upon  orderly  government  by  com- 
mending, as  was  done  in  some  cases,  a  murderous  mob  of 
lynchers,  by  promising  in  advance  immunity  to  criminals 
convicted  by  due  process  of  law  as  being  leaders  of  a  lynch 
mob,  the  citizenry  openly  admits  that  it  can  no  longer  govern 
Itself  in  proper  fashion. 

It  has  conclusively  been  proved  that  not  only  does  lynching 
fail  to  discourage  crime,  but  to  the  contrary  it  stimulates 
lawlessness — stimulates  the  very  crime  that  it  is  mistakenly 
supposed  to  prevent.  Those  who  lead  a  mob  to  l3mch.  though 
it  be  to  avenge  the  most  atrocious  of  crimes,  should  never- 
Uieless  be  brought  quickly  to  arrest,  to  trial,  and  to  convic- 
tion, if  the  sovereignty  and  integrity  of  a  govomment  is  to 
be  maintained. 

Because  we  have  been  taught  through  years  of  experience 
that  rarely,  if  ever,  do  local  or  State  authorities  act  against 
mobs,  a  Federal  law  against  lynching  is  absolutely  neces- 
sary. Federal  intervention,  it  seems,  is  the  only  power  local 
communities  fear. 

For  these  reasons,  on  January  8,  1934. 1  introduced  in  the 
House  of  Representatives,  H Jl.  6559.  "  to  assure  to  persons 
within  the  Jurisdiction  of  every  State  the  equal  protection  of 
the  laws  and  to  punish  the  crime  of  lynching."  The  pro- 
visions of  this  measure  are  stated  below: 

(HJt.  6559,  73d  Ckmg.,  2d  Sees.] 

A  bill  to  assure  to  persons  within  the  Jurtsdlctlon  of  every  State 

the  equal  protection  of  the  laws,  and  to  punish  the  crime  of 

Ijmching 

Be  it  enacted,  etc..  That  the  phrase  "mOb  or  riotous  assem- 
blage ".  when  used  in  this  act,  shall  mean  an  assemblage  composed 
of  three  or  more  persons  acting  In  concert,  without  authority  of 
law.  for  the  purpose  of  depriving  any  person  of  his  life,  or  doing 
him  physical  Injury. 

Sic.  2.  If  any  State  or  governmental  subdivision  thereof  falls, 
neglects,  or  refuses  to  provide  and  maintain  protection  to  the  life 
or  person  of  any  individual  within  Its  Juriadlction  against  a  mob  or 
riotous  assemblage,  whether  by  way  of  preventing  or  punishing 
the  acts  thereof,  such  State  shall  by  reason  of  such  fallxire,  neglect, 
or  refusal  be  deemed  to  have  denied  to  such  person  the  eqxial  pro- 
tection of  the  laws  of  the  State,  and  to  the  end  that  the  protection 
guaranteed  to  persons  within  the  Jurisdictions  of  the  several 
States,  or  to  citizens  of  the  United  States,  by  the  Constitution  of 
the  United  States  may  be  secured  the  provisions  of  this  act  are 
enacted. 

Sac.  3.  (a)  Any  officer  or  employee  of  any  State  or  govern- 
mental subdivision  who  is  charged  with  the  duty  or  who  possesses 
the  power  or  authority  as  such  officer  or  employee  to  protect  the 
life  or  person  of  any  individual  Injured  or  put  to  death  by  any 
mob  or  riotous  assemblage  or  any  officer  or  employee  of  any  State 
or  governmental  subdivision  having  any  such  individual  In  his 
charge  as  a  prisoner,  who  falls,  neglects,  or  refiises  to  make  all 
diligent  eSTorts  to  protect  such  individual  from  being  so  Injured 
or  being  put  to  death,  or  any  officer  or  employee  of  any  State  or 
governmental  subdivision  chtfged  with  the  duty  of  apprehending, 
keeping  in  custody,  or  prosecuting  any  person  participating  in 
such  mob  or  riotous  assemblage  who  falls,  neglects,  or  refuses  to 
make  aU  diUgent  efforts  to  perform  his  duty  in  apprehending, 
keeping  in  custody,  or  prosecuting  to  final  Judgment  under  the 
laws  of  such  State  all  persons  so  participating,  shall  be  guilty  of 
a  felony,  and  upon  conviction  thereof  shall  be  punished  by  a  fine 
not  exceeding  $5,000  or  by  imprisonment  not  exceeding  five  years, 
or  by  both  such  fine  and  imprisonment. 

(b)  Any  officer  or  employee  of  any  State  or  governmental  sub- 
division, acting  as  such  officer  or  employee  under  authority  of 
State  law,  having  in  his  custody  or  control  a  prisoner,  who  shall 
conspire,  combine,  or  confederate  with  any  person  to  injure  or  put 
such  prisoner  to  death  without  authority  of  law.  <»'  who  shall 
conspire,  combine,  or  confederate  with  any  person  to  injiire  or 
put  such  prisoner  to  death  without  authority  of  law,  or  who 
shall  conspire,  combine,  or  confederate  vrlth  any  person  to  suffer 
such  prisoner  to  be  taken  or  obtained  from  his  custody  or  control 
for  the  purpose  of  being  injured  or  put  to  death  without  authority 
of  law  shall  be  gulltv  of  a  felony,  and  those  who  so  conspire,  com- 
bine, or  confederate  Vlth  such  officer  or  employee  shaU  likevrlse  be 
guilty  of  a  felony.  On  conviction  the  parties  participating  therein 
shall  be  punished  by  imprisonment  of  not  less  than  five  years  or 
for  life. 

Sac.  4.  The  district  court  of  the  Judicial  district  wherein  the 
person  Is  injured  cr  put  to  death  by  a  mob  or  riotous  assemblage 
shall  have  failed,  neglected,  or  refused  to  apprehend,  prosecute, 
the  laws  of  the  State  where  the  Injury  Is  Inflicted  or  the  homicide 
is  committed,  any  and  all  persons  who  participate  therein:  Pro- 
vided, That  It  is  first  made  to  appear  to  such  court  (1)  that  the 


officers  of  the  State  <^arged  with  the  duty  of  apptcbe&dtfC 
cutlng.  and  punishing  such  offenders  under  the  laws  of  the'State 
shall  have  fallect,  neglected,  or  refused  to  apprehend,  preaocute. 
or  punish  such  offenders;  or  (9)  that  the  Jurors  obtainable  for 
service  in  the  Stato  co\irt  having  Jurisdiction  of  the  offense  are 
so  strongly  oppceed  to  such  punishment  that  there  is  no  prob- 
ability that  thone  guUty  of  the  offense  can  be  punished  in  such 
State  court.  A  falliu<e  for  more  than  thirty  days  after  the  com- 
mission of  such  an  offense  to  i4>prehend  or  to  Indict  tbe  peteons 
guilty  thereof,  ex  a  faUure  diligently  to  prosecute  such  ptf^nr 
shall  be  sufficient  to  constitute  prima  facie  evidence  of  the  taUiize. 
neglect,  or  refusiil  described  In  the  above  proviso. 

Sac.  5.  Any  ooxmty  In  which  a  peraon  la  put  to  death  by  a  mob 
or  riotous  assemblage  shall  forf^t  $10,000.  which  sum  may  be  re- 
covered by  suit  tlierefor  in  the  name  of  the  United  Statea  agaixkst 
such  county  for  the  use  of  the  family,  if  any.  of  the  peraon  so  put 
to  death:  if  he  had  no  family,  then  of  his  dependent  parents,  if 
any;  otherwise  fco-  the  use  of  the  United  States.  Such  action  shall 
be  brought  and  proeecuted  by  the  district  attorney  of  tbe  United 
States  of  the  district  in  the  United  States  district  court  for  such 
disrlct.  If  such  forfeitxire  be  not  paid  upon  recovery  of  a  Judg* 
ment  therefor,  such  court  shall  have  Jurisdletlon  to  enforee  pay- 
ment thereof  by  levy  of  execution  upon  any  property  of  the 
county,  or  may  otherwise  compel  payment  thereoX  by  mandamua 
or  other  appropriate  process;  and  any  officer  of  such  county  or 
ether  person  who  disobeys  or  falls  to  comply  with  any  lawful  order 
of  the  cctirt  in  tiie  premises  shall  be  liable  to  punishment  as  for 
contempt  and  to  any  other  penalty  provided  by  law  ttMsafor. 

Sac.  6.  In  the  event  that  any  person  so  put  to  death  shall  hava 
been  transported  by  such  mob  or  riotous  assemblage  from  one 
county  to  another  county  dtirlng  the  time  intervening  between  bla 
seisure  and  putting  to  death,  the  county  la  whleh  tM  la  aalasd  and 
the  county  in  which  he  is  put  to  death  ahaU  be  Jointly  and  aavar- 
ally  liable  to  pay  the  forfeiture  herein  provided. 

Sic.  7.  Any  act  committed  In  any  State  or  Territory  of  the 
united  SUtee  in  violation  of  the  rights  at  a  dtlasn  or  aubjeet  of 
a  foreign  country  secured  to  such  dtlasn  or  subject  toy  treaty 
between  the  United  States  and  such  foreign  country,  which  act 
constitutes  a  crime  under  the  laws  of  such  State  or  Tertltacy.  ilhaU 
constitute  a  like  crime  against  the  peace  and  dignity  of  Um  TTnlted 
States,  punishable  in  like  manner  In  Its  courts  as  la  the  oourts  of 
said  SUte  or  Territory,  and  within  the  period  limited  toy  tbe  laws 
of  such  State  or  Territory,  and  may  be  prosecuted  in  tbe  oourts 
of  the  United  States,  and  upcm  conviction  the  sentence  eseeuted 
in  like  manner  as  sentences  upon  oonnctions  for  erlmea  under  the 
laws  of  the  United  States. 

Sbc  8.  If  any  provision  of  this  act.  or  the  application  thereof  to 
any  person  or  circtunstances.  is  held  invalid,  the  remainder  of  tbe 
act,  and  the  application  of  such  provision  to  other  parsons  or 
circumstances,  shaU  not  be  affected  thereby. 

In  1922  a  bill  proposing  a  Federal  law  against  mob  vlo> 
lence  was  introduced  by  Representative  L.  C.  Dyer,  of  Mis- 
souri. It  passed  the  House  in  1922,  but  was  killed  by  a  fili- 
buster in  the  Senate. 

In  the  next  Congress,  I  shall  reintroduce  my  antl-lynchlng 
bill  and  shall  endeavor  to  have  It  enacted  into  law. 

If  we  wish  our  country  to  prosper,  we  must  have  govern- 
ment by  law  instead  of  government  by  mobs.  I^mch  law  has 
no  place  in  tbe  civilized  community.  It  must  be  stamped  out. 
I  firmly  believe  that  the  enactment  of  this  bill  will  go  a  far 
way  toward  erasing  this  stain  upon  American  justice. 

A  un  usn  TO  the  xxnuii 

BCr.  HOIDALE.  Mr.  Speaker,  when  the  white  man  from 
Europe  landed  on  the  American  Continent,  tbe  natives  not 
only  extended  a  hand  of  welcome,  but  actually  kndt  at  bis 
feet  and  wOTsbiped  him.  The  covetous  nature  of  a  white 
man  promptly  asserted  Itself.  Soon,  and  as  fast  as  bis 
might  would  permit,  he  proceeded  to  take  what  for  cen- 
turies had  belonged  to  another  people  by  right  of  possession 
and  occupancy.  Not  only  did  be  acquire  tbe  lands,  but  be 
despoiled  the  forests,  disseminated  the  game,  looted  tbe 
mines,  and  reduced  the  great  empires  and  all  they  con- 
tained to  bis  own  selfish  ownership. 

Tbe  white  man  for  centuries  as  a  result  of  competition 
with  his  neighbors  had  been  learning  tbe  importance  of 
getting,  keeping,  having,  and  controlling  tbe  necessities  of 
life  and  the  means  of  producix^  them,  or  in  other  words, 
he  knew  the  significance  and  value  of  private  ownership. 

The  Indian,  living  sparsely  on  a  vast  continent,  had 
learned  exactly  tbe  <^>po8lte.  The  desire  to  divide  his  fish, 
his  fowl,  bis  fur,  or  his  wigwam  with  bis  fellow  men  became 
a  part  of  his  nature.  His  mode  of  living  actually  prevented 
Mm  from  acquiring  and  keeping  property.  It  did  not  take 
long  for  the  white  man,  ambitious,  avaricious,  superior  in 
numbers,  with  tbe  aid  of  gunpowder,  simtdy  to  take  what 
be  wanted— about  all  that  was  here.    Hie  ecalpings,  the 
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tfeoD,  Che  depredations,  and  the  crimes  often  <dutrged  to  the 

Indian  generally  were  the  result  of  a  feeble  eSort  on  tals 

^yrt  at  self -defense  or  to  strike  back  tn  retaliation  for  the 

<Mliilstlnn  and  alaoBhter  meted  out  to  him. 

^  In  oar  early  history,  the  Ooremment  of  the  United  States 

hy  if««i«»<*»»   hy  treaty,  and  by  judicial  azkl  departmental 

intciiaetotiflp  appointed   Itself   giiardian   of   the   Indians. 

Wbether  this  was  because  of  generosity  or  to  salve  the  con- 

sttrnWr  of  the  oonquertng  heroes  need  not  be  decided.    The 

guardian  at  an  aarly  time  located  its  wards  on  reservations 

to  the  rough,  sooontainoua.  arid,  and  less  dwiirahle  areas  of 

the  eoimtry.  piaoet  that  the  white  man  thought  he  would 

not  want.    As  Che  decades  passed  and  the  population  grew. 

■nd  when  tt  was  dlaoovered  that  the  Indian  had  some  lands 

HittaWft  lo  agricaltare.  some  oU,  timber,  and  other  natural 


iwouiLCM  of  value,  ingenious  methods  were  devised  to  relieve 
htm  of  his  property. 

The  Oensral  AUotraent  Act  of  1M7  alone  has  been  respon- 
ttM*  for  tremendous  toonci  to  the  Indians.  Apparently  some 
expert  in  sodal  science  concluded  that  the  Oovemment 
■hnuhl  DMke  farmers  of  iU  Indian  wards  so  this  act  was 
passed  awtteitainc  the  allotment  of  a  tract  of  land  to  each 
Indian.  Its  pcffpoae  really  was  to  destroy  the  tribal  status 
and  to  subrtitute  private  for  tribal  ownership.  Trust  pat- 
ents «*«»**«fc*>i*»*g  xestrictiooB  on  alienation  were  issued  to  the 
respective  aDottees.  These  restrictions  in  comparatively 
short  periods  of  time  usually  were  removed  and  the  Indians. 
tme  to  their  nature,  promptly  sold  their  lands  for  anything 
they  could  get.  This  act  was  supported  by  many  well- 
meaning  peoi^  who  had  the  welfare  of  the  Indian  at  heart, 
and  who  believed  that  it  would  provide  him  a  private  home 
and  flPAke  him  an  independent,  self-sustaining  dtisen.  bat 
the  guardian  merely  gave  its  ward  an  opportunity  to  sell  and 
the  white  man  a  f>>ftT^^^  to  buy  so  that  the  result  very 
texgeiy  has  been  the  separation  of  the  Indian  from  his 
property. 

Hie  administration  of  Prankhn  D.  Roosevelt  shows  a  sin- 
cere desire  to  xcverse  the  Indian  policy  of  the  past.  and.  In 
the  future,  to  serve  the  Indian  as  a  true  and  faithful 
guardian.  HJR.  1902  prohibits  the  further  allotment  of 
lands  in  severalty.  Its  objective  is  to  conserve  the  Indian 
ertate  and  ZM»t  to  squander  it. 

Moreover,  this  bill  appropriates  $2,000,000  from  the 
Public  Treasury  to  purchase  lands  for  the  benefit  of  the 
Indians;  authorizes  the  incorporation  of  Indian  business 
associati<ms:  appropriates  $350,000  annually  to  pay  the  ex- 
penses of  promoting  such  organizations:  appropriates 
$10,000,000  to  be  used  as  a  revolvtog  fund  for  loans  to  such 
assoctattons;  aivropriates  $390,000  armually  to  provide  voca- 
tional training  for  Indians — such  appropriations  to  be 
reimbursable  under  departmental  rules.  It  contains  provi- 
sioDs  designed  to  ttJn^i'a^f  the  onployme&t  of  Indian  labor 
and  the  appointntent  of  Indians  to  positions  in  the  Indian 
Service.  Furthermore,  the  bUl  authorises  any  Indian  tribe 
to  formulate  and  organize  a  tribal  government  and  to  elect 
tribal  ^««««*««  oommittees  to  conduct  its  business  under  rules 
and  ragulataoos  prescribed  by  the  Secretary  of  the  Interior. 

However,  under  the  provisions  of  the  bill  a  charter  of 
incorporation  Issued  by  the  Secretary  of  the  Interior  is  not 
effective  under  the  law  until  approved  by  a  majority  of  the 
adult  Tnd^fi*^  on  the  reservation  conconed.  The  bill  does 
not  apply  to  any  reservation  where  a  majority  of  the  adult 
Indians  at  a  special  election  vote  to  the  contrary. 

Tike  bill  is  not  perfect.  Some  of  the  provisions  must  be 
tasted  by  experience.  The  way  is  open  for  error  and  abuse. 
Openitkms  under  it  wHl  need  the  ever  watchful  eye  of 
efllcient  departmental  supervision. 


or  wasLST  s.  MsmcT,  ta 
■T  THX  ptxsnMorr  " 


I  STOOD 


Mr.  DlfiMKT.  Mr.  l^^eaker,  I  have  compiled  my  record  in 
the  Seventy  aacond  and  Seventy-third  Congresses,  in  the 
latter  Ouufress  in  more  detailed  particulars,  and  am  setting 
it  torih  in  these  rMuurka.  A  mere  voting  record  is  not  suf- 
llcl«at  to  give  the  constituent  proper  understanding  of  his 
C^^iiiswiiaii'B  record.  For  that  reawm  I  am  taking  this 
— thod  of  owtlintng  ray  activities  in  the  Raooaa: 


X  have  consistently  opposed  and  voted  against  unneces-> 
increased  expenditmes  and  additional  taxes.  It  haa 
necessary  to  support  emergency  measures  as  were  nec- 
ry  to  provide  work  and  relief  to  avoid  privation  on  the 
art  of  the  people.  Tariff  legislation  that  Is  beneficial  to 
eigriculture  has  received  my  earnest  consideration  and  I  have 
on  all  occasions  voted  for  such  acts  as  would  benefit  the 
BiThole  pe(H>le — the  farmers,  tradesmen,  and  laborers  of  all 
classes— -to  protect  them  against  any  lowering  of  the  stand- 
Euti  of  Amertean  living. 

Currency  expansion  has  received  my  special  thought  and 
attention  as  I  am  convinced  that  is  the  means  of  the  dis- 
tribution of  our  wealth  in  such  manner  that  the  present 
Indebtedness  may  be  paid  on  the  high  basis  on  which  it  was 
ftncurred.  convinced  as  I  am  that  when  our  indebtedness  ia 
out  of  the  way.  business  will  start  upward  again — and  prob- 
ably not  until  then.  With  that  in  view.  I  voted  and  sup- 
ported the  silver  legislation,  the  soldiers'  bonus  biU.  and 
other  currency-expansion  measures,  with  no  thought  of  ever 
supporting  any  program  for  flat  money  or  greenback  issues 
without  reserve.  With  this  in  view.  I  have  also  supported 
what  is  known  as  the  "  cost-of-production  plan  "  for  mini- 
mum prices  for  agricultural  products. 

In  the  Seventy-second  Congress  the  following  are  some  of 
the  outstanding  features  for  which  I  voted:  Philippine  inde- 
pendence, against  the  moratorium  on  war  debts,  for  the 
"  lame  duck  "  amendment,  for  the  highway  bill,  for  the  anti- 
injunction  labor  bill,  for  the  soldiers'  bonus,  for  the  Flood- 
Control  Act. 

BBCOKB   nf    1933   SSBSIOK 

Then  came  the  momentous  1933  special  session,  in  which 
I  voted  for  the  Agricultural  Relief  Act,  the  Farm  Mortgage 
Relief  Act,  the  cost-of-iwoduction  plan  for  agricultural  prod- 
ucts, for  the  Reforestation  Act,  the  Emergency  Banking 
Act,  the  reduction  of  postal  rates,  the  railroad  bill  for 
benefits  to  employees,  and  the  Unemployment  Relief  Act. 

I  also  voted  for  Muscle  Shoals  and  Tennessee  Valley 
Authority  development,  for  the  Home  Owners'  Loan  Corpo- 
raticm  plan,  for  the  Thomas  Act  for  the  expansion  of  cur- 
rency, and  the  Connally  amendment  to  the  Nil.A. 

I  also  voted  for  the  Securities  Act.  "  make  the  seller  be- 
ware ",  and  for  the  bill  prohibiting  exportation  of  arms  and 
munitions  of  war  under  certain  circumstances. 

I  voted  for  the  insurance  of  bank  deposits,  one  of  the 
most  outstanding  and  epoch-making  bills  in  American 
banking. 

I  also  voted  for  the  bill  to  go  off  the  gold  standard,  and 
again  for  Philiiq^ne  independence. 

laCOCS  IN   1934   SSS8ION 

In  the  1934  session,  my  votes  followed  the  same  line  as  in 
the  first  sesaton. 

I  voted  for  the  bill  to  devaluate  gold  tn  order  to  protect 
our  currency  against  cheap  foreign  currency,  and  for  the 
revenue  act  to  reenforce  the  income-tax  laws. 

My  voie  for  the  Dies  silver  bill,  known  as  the  "American 
agricultural  surplus  "  bill,  and  for  the  reciprocal  trade  agree- 
ment bill  and  for  the  general  silver  bill  were  in  line  with  the 
administration's  plan. 

Again  I  voted  for  the  bonus  UU,  for  the  immediate  pay- 
ment of  the  adja^ted-service  certificates  and  the  controlled 
expansion  of  the  currency, 

I  voted  for  the  Civil  Works  Administration  tmd  for  the 
Women's  Kiual  Rights  Act,  removing  sex  discrimination  in 
cltixmship. 

I  voted  for  the  bill  for  the  control  of  the  stock  exchange, 
that  gambling  institution  which  has  done  so  much  to  bring 
us  into  the  depression  of  192^-33. 

The  bills  guaranteeing  the  Farm  Loan  Bonds  and  the 
bonds  of  the  Home  Owners'  Loan  Corporation,  and  the 
Nattonal  Housing  Act  received  my  favorable  votes. 

I  voted  for  the  Vocational  Education  Act. 

The  bills  involving  utility  rates  received  my  votes:  namely, 
the  Johnson  bill  to  prevent  interference  by  the  Federal 
courts  with  the  State  courts  in  rate  cases,  and  the  communi- 
cations commission  biH  by  which  the  Gk}vemment  rearranges 
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the  matter  of  Federal  investigations  in  rates.  I  voted  for  all 
bills  for  investigations  into  utility  rates. 

The  bill  to  restore  the  pension  benefits  to  the  World 
War  veterans  and  the  Spaziish-American  veterans  received 
an  "  aye  "  from  me. 

The  public  roads  bill  and  the  bin  to  prohibit  the  selling 
of  munitions  of  war  to  belligerent  nations,  the  bill  to  establl^ 
foreign-trade  zones  received  a  favorable  vote  from  me. 

Loans  to  foreign  debtors  in  default  and  the  purchase  of 
the  securities  of  their  government  were  forbidden  in  what 
is  known  as  the  "  Johnson  biU  "  for  which  I  voted. 

Competition  of  prison  Industries  with  tne  labor  was 

led  in  a  bill  for  which  I  voted,  and  I  also  voted  for  the 

pension  bill,  the  Railroad  Labor  Act  for  settlement 

labor  disputes,  and  the  rural  route  bill. 

I  voted  for  the  Federal  credit  union  S3^em  to  provide  for 
small  loans  and  the  amendment  to  the  bankruptcy  bill  to 
provide  relief  for  farm-mortgage  owners. 

I  voted  for  compensation  for  widows  and  children  of  vet- 
erans receiving  compensation  for  disability  directly  Incurred 
in  active  duty  in  the  World  War  and  who  died  from  non- 
service  connected  disabilities. 

I  voted  against  the  conference  report  on  the  Bankhead 
cotton  bill,  which  I  consider  to  discriminate  against 
Oklahoma. 

I  have  been  intensely  active  in  flood-control  matters  and 
matters  relating  to  the  develoixnent  of  the  natural  resources 
of  the  Arkansas  River  Basin;  in  the  Spavinaw  Forest  Re- 
serve; in  tJie  Fairfax-Kaw  City  and  Grand  River  hydro- 
electric project;  in  the  Hulah  Dam  project  at  BartlesviUe. 
Okla. 

I  located  the  H.01i.C.  headquarters  for  the  State  in  my 
district  against  tremendous  opposition  odds. 

Every  letter  has  been  promptly  answered  and  I  have  given 
the  most  careful  attention  to  the  slightest  request  made  of 
me  by  any  of  my  constituents. 

A  wide  and  favorable  acquaintance  amongst  the  Mem- 
bers of  Congress,  the  department  heads,  and  members  ot 
the  Cabinet,  and  other  people  in  Washington  whom  it  is 
necessary  to  know  to  get  things  done  for  Oklahoma,  it  has 
been  my  good  fortune  to  acquire  in  the  Isist  4  years. 

Seniority  counts  in  Congress.  Texas  has  the  Vice  Pres- 
idency and  six  of  the  most  important  committee  chairman- 
ships in  the  House  of  Representatives,  simply  because  she 
has  kept  her  men  here  for  long  tenures,  without  putting 
new  and  inexperienced  men  in  the  itlanx  of  trained  and 
experienced  Congressmen. 

It  will  be  a  pleasure  upon  request  to  furnish  copies  of 
this  record  to  those  constituents  who  may  be  interested  in 
procuring  it. 

LBGXSLATIOlf  OF  THE  BANIUNC  AND  CTTRRENCT  COMMITTEE  DV  THX 
SEVENTY -THIRO    CONGRESS 

Mr.  BROWN  of  Ihfichigan.  Mr.  Speaker,  it  was  my  good 
fortime  to  become  a  member  of  the  Banking  and  Currency 
Committee  of  the  House.  It  is  well  known  to  all  that  by 
far  the  most  important  legislation  enacted  during  the 
Seventy-third  Congress  came  out  of  this  committee. 

The  course  of  legislation  in  the  Congress  is  almost  entirely 
determined  in  committees  and  my  position  on  this  committee 
enabled  me  to  be  where  the  most  important  measures  en- 
acted by  the  Congress  were  flrst  considered. 

The  Banking  Act  of  1933,  which  carried  with  it  the  iiunir- 
ance  of  bank  deposits,  I  have  discussed  in  another  speech, 
aiul  desire  at  this  time  to  devote  myself  to  the  other  im- 
portant bills  which  became  law,  with  special  emphasis  on 
their  interest  to  northern  Michigan. 

The  loans-to-industry  bill  is  a  measure  largely  designed  to 
assist  industry  in  the  smaller  commimities.  Industries  such 
as  the  pulpwood  industry,  with  its  mills  located  at  Escanaba, 
Munising,  Blanlstique,  Alpena,  and  Menominee,  are  of  such 
proportions  that  the  banking  facilities  in  the  towns  where 
they  are  located  are  not  large  enough  to  take  care  of  their 
needs.  These  concerns  have  had  to  do  their  banking  in 
the  larger  centers,  such  as  Chicago,  Milwaukee,  and  Detroit. 
The  loans-to-industry  bill  will  make  available  to  these  con- 
cerns the  assets  of  the  Reconstruction  Finance  Corporation. 


In  this  connection,  a  most  important  irieoe  of  legislation, 
which  it  is  said  has  administration  support,  is  before  the 
House  Ranking  and  Currmcy  Committee.  It  win  enable  the 
Reconstruction  Finance  Corporation  to  loan  for  the  purpose 
of  reforestation. 

To  fully  discuss  this  subject  would  take  mu^  more  time 
than  is  available  to  me.  Briefly,  however,  it  is  the  first  step 
toward  the  financing  of  reforestation.  It  is  my  good  for- 
tune to  be  in  a  positicm,  through  my  committee  assign- 
ment, to  furth^  this  legislation,  and  if  I  return  to  Wash- 
ington I  feel  that  I  can  greatly  assist  in  Ininging  the 
measure  Into  effect.  I  know  of  no  bill  (tf  greater  importance 
to  northern  Michigan. 

I  was  able  to  ameiKl  the  loans-to-industry  bill  so  tiiat  the 
great  fishing  Industey  at  my  district  and  State  could  be 
assisted  by  the  Reconstruction  nnance  Corporation.  As  the 
bill  was  Introduced  and  as  the  law  existing  before  its  Intro- 
duction stood,  the  fishing  Industry  could  not  be  asststed  by 
loans.  On  the  fioor  of  the  House  I  offered  an  amendment 
which  included  fishing  within  the  benefits  of  the  act,  wad 
the  amendment  was  unanimously  adopted  and  thenafter 
passed  in  the  Senate.  Many  other  ncuthem  ittrhigf^n  in- 
dustries will  be  aided  by  this  biU. 

The  Banking  and  Currency  Committee  also  had  the  so- 
oaOed  **  housing  bin  **  in  charge,  and  I  devoted  my  time  to 
the  perfection  and  enactment  of  this  bllL  It  is  of  great 
interest  to  northern  Michigan  because  it  is  a  direct  aid  and 
encouragemost  to  the  buUding  industry.  It  should  stimu- 
late our  cnnent  industry,  located  particularly  in  the  counties 
of  Emmet  and  Alpena;  and  the  quarries  located  in  the 
counties  of  Antrim,  Chebosrgan,  Presque  Isle,  Alpena.  Macki- 
nac, Schoolcraft,  and  others.  It  should  encourage  the  tim- 
ber industry,  which  is  spread  generally  throughout  my  con- 
gressional district,  and  wiU  greatly  aid  the  iron  Industry. 
particularly  the  furnaces  located  in  Antrim.  Luce,  and 
Delta  Counties.  Delta  County  should  also  greatly  profit 
ttom  the  increased  transfer  and  shipment  of  ore.  TIm 
workers  of  the  railroads  throughout  the  district  should  also 
be  assisted  by  this  bUl,  because  of  the  increase  in  the  han- 
dling of  freight. 

Briefly,  the  biU  provides  assistance  for  the  buUding  of 
homes,  the  building  of  apartments,  and  encourages  the  re- 
pair of  existing  buildings.  Credit  Is  provided  and  insurance 
of  ri^s  is  also  provided.  It  is  ht^ed  and  believed  thai 
billions  of  dollars  wiU  be  Ux»ened  and  put  into  the  channels 
of  trade  by  this  measure. 

I  was  able  to  get  into  the  law  the  policy  I  have  f oUowed 
throughout  my  term  in  Congress  of  preventing  farther  tax 
exemptions.  My  amendment  to  the  bin  was  adopted  on  the 
floor  of  the  House  and  approved  in  the  Senate.  It  provides 
that  the  private  mortgage  institutions  created  to  finance  the 
building  must,  pay  the  same  taxes  as  other  financial  insti- 
tutions and  individuals.  I  have  been  greatly  disturbed  for 
many  3rears  by  the  policy  of  permitting  various  concerns  to 
escape  taxation.  There  was  not  a  dissenting  vote  to  my 
amendment. 

Although  I  have  consistently  supported  the  administra- 
tion, there  have  been  times  when  I  felt  forced  to  disagree. 
In  many  instances,  on  the  housing  biU,  the  bank  Mil,  and 
the  loans-to-industry  biU.  the  positicm  of  myself  and  others 
in  insisting  upon  changes  in  the  original  administration 
bills  resulted  in  improving  the  l^islation. 

I  am  very  proud  of  the  fact  that  my  own  suggestion  to 
the  President,  made  when  he  called  the  Banking  and  Cur- 
rency Committee  before  him,  to  raise  the  $2,500  deposit  In- 
surance to  $5,000  was  acceded  to  by  him  and  enacted  into 
law.  I  am  also  very  proud  of  the  fact  that  Chairman 
Stkagaxx  and  msrself  were  the  subcommittee  which  drafted 
the  legislation  known  as  the  "  SteagaU  aid  to  closed  banks  " 
bin,  which  enables  the  Oovemment  through  the  Recon- 
struction Finance  Corporation  to  give  the  greatest  po8sU>le 
assistance  consistent  with  reasonable  security  to  depositors 
in  closed  banks.  The  bin  as  we  drafted  it  was  passed  by 
the  House,  and  the  only  change  made  in  the  final  enactment 
of  the  bin  by  the  Senate  and  House  was  the  shifting  of  the 
agmcy  for  the  relief  of  depositors  in  dosed  banks  from  the 
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Vedena  Deposit  Insvraaoe  Corponttion  to  Um  aeconetroc- 
tioD  naaooe  Corporation,  which  wm  merely  a  change  of 
admintetrattao  and  not  ol  autetance.  I  had  wpoat  much 
time  on  this  tail!  and  reahaed  as  aoon  as  I  learned  of  the 
change  of  administration  that  the  largest  closed  bank  tc  the 
country  woold  not  be  aided  to  any  extent  by  the  biU.  I 
refer  to  the  First  National  Bank  of  Detroit.  I  immediately 
drafted  HJL  9004.  and  on  Monday.  June  11,  introdooed  it 
in  the  House.  It  was  referred  to  the  Banking  and  Currency 
Committee  end  reported  out  unanimously  on  Tuesday,  the 
12th  of  June.  On  Wednesday,  the  13th,  I  secured  its  passage 
In  tlM  House  and  bad  tt  messaged  to  the  Senate  on  tlw 
14th.  I  took  the  matter  up  with  Senator  Comors  and 
Ctiaizman  PLcrcHn  of  the  Senate  Ranking  and  Currency 
Committee,  and  on  Thursday,  the  14th  of  June,  the  bill  was 
n^orled  favorably  to  the  Senate:  and  through  the  prompt 
actioB  of  Seaator  Coemaa  my  biU  passed  the  Senate  the 
next  day,  June  U.  and  upon  signature  of  the  Presidcot  wlU 
beeome  the  law.  It  i«  stated  that  this  is  a  record  for  the 
n«id  easetmeBt  of  a  bUL  If  this  law  had  not  been  enacted. 
Uw  additioiml  taskstance  tc  the  Fbrst  National  Bank  of 
Detrait  wioidd  have  been  limited  to  between  tweoty-Ave  and 
thirty  million  dollars,  whereas  tt»  amount  that  can  be 
safely  loaned  that  bank  is  many  times  this  figure.  "Rie 
nanlt  Is  that  not  only  wlU  the  depositors  of  ttie  FUst 
Kaiiooal  Bank  of  Detroit  be  greatly  aided,  but  those  deposl- 
ton  in  the  smaUer  banks  of  Michigan  which  bad  accounts 
In  tike  First  National  of  Detroit  will  likewise  be  assisted. 
uaBSK^mcxvT  iwsoiiawcK 

Mr.  WOCfVBtTOfr.  Mr.  Speaker,  the  necessity  for  some 
form  «f  sseurtty  against  the  distresHlng  effects  of  unem- 
ptoyracat  Is  one  of  Use  most  outstanding  needs  made  ap- 
parent by  the  depression,  ^trthemsore,  our  experiences 
have  brought  us  faee  to  face  with  the  fact  that  when  one 
class  sitfers  to  any  considerable  extent  It  affects  oUiers  as 
well.  We  realise  now  as  never  bef on;  our  interdependence 
upon  tmtii  ether.  Recognizing  this  fact,  it  is  easy  also  to 
•ppreeiate  that  whaterer  is  done  to  promote  the  welfare  of 
one  has  to  some  extent  a  beneficial  efftxt  on  another. 

There  is  no  more  striking  illustrs^tion  of  the  harmful 
effeelB  accruing  to  all  when  a  substantial  portion  of  our 
population  Is  adversely  affected  than  liie  distress  which  has 
eoaw  to  every  class  as  a  reauH  of  the  uneraploymnit  of  our 
Industrli]  workers.  Consequently,  wtaen  we  i^an  and  pro- 
vide for  sseurtty  of  employmait,  or  relief  agabist  enforced 
unemployment  and  idleness,  our  effats  prove  beneficial  to 
all  even  thowgh  tt  is  ths  worker  who  may  be  directly  bene- 
fited. A  fall  realization  of  this  fact  removes  all  such  reme- 
dial pnwislous  from  the  criticism  so  often  directed  to  so- 
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unemploirraent  insurance,  security 
It.  or  other  forms  of  relief  for  work«:v 
should  be  approached  from  this  standpoint  erf  the  nmtual 
advantages  to  be  gained,  and  a  fuH  appreciation  that  the 
benefits  ave  vtaeral  as  well  as  special  in  character.  To 
approach  the  subject  from  such  a  standpoint  is  helirful  in 
creatine  a  beMer  understanding  and  a  more  sympathetic 
trcabncDt  by  all  concerned.  Our  interests  are  so  inter- 
twtn«I  one  with  the  other  that  to  consider  it  otherwise  is 
to  cnoocirage  dass  hatred  and  possiUe  failure.  It  is  gratify- 
ing, bowerer.  to  realize  that  there  is  an  ever-lncrea&ing 
willingness  to  accept  and  study  this  and  other  problems  in 
a  spirtt  of  unity.  So  long  as  this  spirit  shall  prevail  sodal 
lusttce  wm  advance  rapidly  and  to  the  benefit  of  an  omr 


The  distreaiing  eircumsianoes  that  have  accompanied 
unenpkvmcBt  during  the  period  of  the  depreseioD  create 
a  definite  and  uncaeapabte  obl^ration  to  luovide  against  their 
reoorrcBoe  In  the  future,  niere  is  an  expectatian  upon  tlw 
part  of  oar  people  that  some  method,  either  State  or  Fed- 
eral in  character,  or  joint  and  cooperate  functions  to  be 
•ureteed  by  both.  wiU  be  provUed. 

Ts  deal  effectively  with  the  problem  a  method  must  be 
established  that  will  insure  as  far  as  poasflde  regularity  of 
smplofsaeot  as  well  as  security  of  relief  for  tiie  worker  for 
thare  shal  be  an  unavoidable  li^  off.   Xte 


task  is  no  easy  one.  Creating  purcha^ng  power,  effect  of 
new  and  improved  machinery,  seasonal  trends,  and  all  the 
other  varied  and  numerous  attendant  circumstances  and 
infliiences  must  be  considered.  Each  is  an  element  that 
enters  into  a  proper  solution.  Both  our  awakened  sense  of 
responsibility  and  the  kem  realisation  of  the  distress  that 
has  been  experienced  by  the  unemployed  and  their  families 
during  the  days  and  years  of  the  depression  create  an  tm- 
oonquerable  desire  to  solve  the  problem.  It  must  be  solved 
in  such  a  way  that  never  again  will  the  honest  toiler,  able 
and  willing  to  work,  suffer  such  looses  and  distress  of  heart 
and  mind  as  he  has  had  to  bear  the  last  4  yean. 

It  is  because  of  this  that  so  many  Americans  have  come 
to  t)elieve  in  imemployment  insurance  as  a  way  to  provide 
income  for  workers  who  are  laid  off  their  usual  Jobs,  tin- 
emplos^ment  insurance  benefits,  even  though  modest  in 
amoimt,  would  provide  a  purchasing  power  in  the  com- 
mimity,  thereby  creating  a  market  into  which  manufac- 
tured goods,  representing  work  and  labor,  would  be  turned; 
and  it  would  enable  the  family  of  the  unemployed  worker 
to  maintain  itself  and  its  standard  of  living.  It  would 
eliminate  devastated  homes  and  prove  a  bulwark  of  security 
against  distress  and  fear. 

We  have  no  such  legislation  in  the  United  States  today 
except  a  meager  experiment  in  Wisconsin,  but  we  must  molt 
be  deterred  by  the  difficulty  of  the  task.  There  is  a  human 
element  in  the  problem,  an  element  that  affects  the  lives  and 
happiness  of  present  and  future  workers.  We  must  not  turn 
a  dNif  or  unresponsive  ear  to  their  cry.  It  is  the  enactment 
of  legislation  such  as  this  which  will  give  courage,  hope,  and 
a  renewed  determination  to  the  crushed  and  broken  in  spirit 
Let  each  of  us  be  ready  and  willing  to  do  our  part.  America 
will  be  a  better  and  a  stranger  nation  for  our  having 
done  so. 

BOtPSIKG    AK*    SLUM    CtMMLAffCt    KK    MP    TO    WORK    UXXEV    AKS 

BETTER  CZTIZEirSHXP 

Mr.  WOLVERTON.  Mr.  Speaker,  it  has  been  my  hope 
and  beBef  that  there  would  come  out  of  the  experiences  of 
this  unparalleled  depression  some  outstanding  accomplish- 
m«it  for  the  common  good.  Already  there  has  been  a  rec- 
ognition of  policies  and  principles,  the  fundamental  purpose 
of  which  has  been  to  advance  social  justice  and  which  gives 
pnMnise  in  the  days  to  come  to  promote  the  general  welfare 
ot  our  people.  "Hiere  must  not  be  any  retreat  from  this 
advanced  ground  gained  tor  human  rights. 

likewise,  I  have  hoped  that  there  might  be  in  every  com- 
munity something  of  a  material  charact^  that  could  be 
pointed  to  with  pride  as  an  accomplishment  perfected  dar- 
ing t^e  dark  days  of  depression.  It  might  be  the  construc- 
tion of  an  electric-light  plant  to  supply  electric  energy  at 
reduced  rates  to  the  pubUc,  a  watnworks,  an  improved  sani- 
tary sewer  system  to  promote  the  health  of  the  community, 
additional  school  buildings,  playgrounds  and  recreational 
parks,  increased  hospital  facilities  for  the  destitute  smd 
poor,  slum  clearance,  and  low-rent  housing  projects  for 
workers  and  small-salaried  employees.  Any  one  of  such 
projects  mi^it  well  be  a  monument  in  the  community  to 
which  tlK  citizenship  could  point  with  pride. 

The  advantage  of  this  type  of  expenditure  of  governmental 
and  municipal  fimds  would  be  not  only  that  It  provides  a 
useful  expenditure  but  it  would  be  a  kind  of  construction, 
giving  a  character  of  employment,  in  vrttich  the  worker  could 
take  pride  in  the  knowledge  ttuit  he  was  doing  something 
worth  wlule.  Furthermore,  there  is  no  kind  of  work  ttiat 
gives  employment  to  so  many  varied  trades  and  occupations 
as  building  construction — the  stone  mason,  bricklayer,  car- 
penta-,  painter,  plumber,  electrician,  plasterer,  tile  setter, 
cement  worker,  and  so  forth — together  with  all  who  are 
engaged  in  the  iMreparation  and  sale  of  the  lumber,  bricks, 
stone,  millwork.  hardware,  glass,  paint,  and  a  myriad  of 
ether  materials,  reaching  all  the  way  from  forest,  mine,  and 
mill  to  the  building  under  construction.  Workers,  skilled 
and  unskilled,  would  be  called  into  service  at  wages  that 
would  make  decent  living  conditions  possible. 

Even  a  sxiperflcial  consideration  of  the  subject  will  reveal 
that  housing  or  boUding  construction  of  similar  character 
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makes  heavier  demands  for  labor  than  any  other  tnduatry. 
It  is  estimated  that  at  least  40  to  50  percent  of  the  total  cost 
goes  to  labor  on  the  job.  and  another  30  to  SO  percent  goes 
to  labor  oigaged  In  preparing  materials.  Itiis  AouM  give 
housing  and  building  construction  an  important  place  in  the 
recovery  program. 

Aside  fi*om  its  desirability  as  a  means  for  providins  a  work 
prc^am,  there  is  a  real  need.  No  indus^  nor  the  occupa- 
tions identified  therewith  has  suffered  more  as  a  result  of 
the  depression  ttian  building  construction  work.  As  an  indi- 
cation of  this  fact,  with  respect  to  housing,  the  Department 
of  Labor  has  published  statistics  for  257  representative  cities. 
Betwem  1921  and  1929  the  average  number  of  new  dwelling 
nnits  built  was  388,000  per  year.  In  1930  it  was  as  low  as 
125,000;  in  1931  it  was  98,000;  and  27.000  in  1932.  Since  the 
average  rate  of  388,000  probably  represents  something  near 
the  need  for  new  buildings  and  replacements  we  are  now 
914.000  dwellings  ha  arrears  merely  in  tlie  257  cities  repre- 
sented. In  addition  the  decrease  in  building  operations  <tf 
other  types  has  been  equally  pronounced.  The  arrears  for 
the  country  as  a  whole  must  be  stupendous. 

Housing  and  building  constructim  should  have  a  central 
place  In  any  continuous  Public  Works  ixtjgram  th&t  setks  to 
build  up  a  steady  basis  for  employment.  It  is  undoubtedly 
the  most  promising  means  now  availi^He  for  estaUisfaing 
permanent  employment. 

The  wiping  out  of  slums  or  improper  living  quarters 
closely  allied  thereto  should  also  be  a  part  of  sudi  a  pro- 
gram. Crime,  disease,  illiteracy,  and  all  else  that  tends  to 
undermine  anu  weaken  our  natioiml  diaracter  thrive  in 
areas  where  improper  Uving  conditions  exist.  likewise 
there  is  no  comparable  ai^a  in  any  commimity  tliat  costs 
the  taxpayer  and  (diarity  OTganizations  so  much  to  main- 
tain and  from  which  so  little  revenue  for  governmental 
purposes  is  obtained.  Such  districts  constitute  a  tax  drain 
upon  every  community.  Their  elimination  could  be  justi- 
fied upon  economical  grounds  alone  and  without  any  con- 
sideration being  given  to  the  higher  or  more  substantial  rea- 
son of  providing  living  quarters  that  would  create  a  better 
type  of  citiaenshlp. 

It  wiU  be  unfortunate  Indeed  If  we  do  not  utUlsw  for  slum 
clearance  and  construction  of  low-cost  living  quarters  a 
substantial  part  of  the  vast  funds  now  being  expended  as  a 
part  of  the  recovery  program.  There  is  no  expenditure 
that  can  be  made  that  will  give  greater  promise  of  financial 
retimi  to  either  the  Federal  Government  or  the  munici- 
pality undertaking  such  a  project  or  will  give  larger  divi- 
dends from  the  standpohit  of  better  citizenship  resulting 
therefrom. 

Notwithstanfflng  the  fact  that  for  upward  of  2  years  or 
more  Federal  legislaUon  and  Federal  funds  have  been  avail- 
able for  the  purpose,  yet  nothing  worth  while  has  been  done 
to  accomplish  it.  Valuable  time  has  been  taken  up  by  con- 
ferences, discussions,  after-dinner  speeches,  radio  talks,  and 
group  meetings  to  formulate  plans.  The  sum  total  of  aH 
this  effort  has  been  practically  nothing.  Few  projects  have 
been  started  and  none  completed  in  this  entire  country. 
Tlie  time  has  come  to  stop  conferring  and  begin  work. 
Federal,  State,  and  municipal  authorities  should  immedi- 
ately enter  upon  an  aggressive  program  of  cooperation. 
Further  delay  is  imwarranted.  The  time  for  action  has 
come. 

Tlie  strength  of  our  national  life  is  determined  by  the 
character  of  mu  citizenship.  The  whole  cannot  be  any  bet- 
ter than  its  parts.  The  parts  are  the  individual  citizens. 
Each  is  an  influence  for  good  or  eviL  As  they  are  good  cm* 
had  in  the  aggregate  so  will  be  the  Nation.  Roc(«nizing 
this  fact,  there  comes  upon  those  in  authority  a  responsibility 
to  iH-ovide  the  means  by  which  a  higher  and  better  citizen- 
ship can  be  attained  by  every  class  of  citizen.  The  duty  is 
just  as  great  to  the  humble  citizen  living  amidst  the  squalor 
of  a  slum  district  as  to  the  citizen  of  more  substantial  means 
whose  property  rights  are  given  the  protectUm  of  law.  I 
emphasize  this  fact  because  living  conditions  have  a  large 
and  important  part  in  determining  the  character  of  the  In- 


dlvkhnl  and  the  type  of  dttaemhlp  that  results.  Itiere  is  a 
direct  rdationaftiip  betwem  bousing  and  good  citizenaiiip.  It 
is  not  too  mwdi  to  say  that  the  time  wIB  come  when  decent 
housing  will  be  recognised  as  a  test  of  a  nation's  civilization. 
Let  us  as  a  nation  accept  the  challenge. 

THX  BSTTX   or  XHX   lt34  SaKCTIOICS 

Mr.  SNELL.  Mr.  Speaker,  wh«i  President  Roosevelt  was 
Inaugurated,  he  found  every  banking  institution  In  the 
United  States,  with  the  ezoeptton  of  those  under  Federal 
iurisdktton,  dosed  by  reason  of  btak  holidays  declared  by 
ttie  several  State  executives.  TIm  Resident's  first  official 
act.  issued  early  March  6, 1933,  and  effective  as  of  that  date, 
dedared  a  bank  holiday  not  only  for  those  Institutions 
already  dosed  by  State  auUxirities  but  for  all  Federal 
banking  institutions. 

Tiae  reason  for  that  unprecedented  situation  was  public 
fear.  It  was  a  panic.  In  80  percent  of  the  cases  it  was  not 
justified,  because  80  percent  of  the  banks  of  the  country  at 
that  time  were  sound  and  solvent.  They  had  been  run 
honestly  as  wdl  as  legaDy.  Tills  statement  is  proved  by  the 
fact  that  at  the  dose  of  the  bank  holiday  declared  by 
PresidezU  Roosewlt  80  pvoent  of  the  banks  immediately 
reopened. 

The  President  assured  the  public  In  a  Nation-wide  radio 
address  Sunday  evening.  March  12, 1933,  that,  beginning  the 
next  day,  banks  would  begin  to  reopen.  He  emphasised  the 
fact  that  no  bank  would  be  permitted  to  reopen  until  and 
unless  it  had  been  examined  by  agents  of  the  Federal  Treas- 
ury and  found  to  be  100  percent  sound  and  able  to  meet  all 
nonnal,  legitimate  banking  demands. 

By  March  25.  3  wedcs  after  the  President  declared  his 
bank  hdiday  and  12  days  after  the  banks  began  to  reopen, 
80  percent  of  the  banking  Institutions  in  the  United  States 
which  had  been  dosed  either  fay  order  of  State  autlioritiss 
or  by  the  President  were  open  and  doing  business  on  an 
unrestricted  basis.  Subsequent  events  proved  three-fourths 
of  those  which  did  not  immediately  reopen,  or  did  so  on  a 
restricted  basis,  were  fundamentally  sound  and  had  been  run 
honestly.  In  fact,  they  were  simply  the  victims  of  their  own 
honesty.  They  had  loaned  on  good  securities  whidi  at  the 
time  the  loans  were  made  had  a  vahie  which  not  <Mily  com- 
plied with  bankh^  laws  but  also  with  soond  banking  prac- 
ticea.  After  those  loans  bad  beoi  made  valoes  depreciated 
and  the  banks  were  face  to  face  with  the  problem  of  dump- 
ing those  securities  on  the  market  and  doslDg  out  the  in- 
dividual borrowers  to  their  permanent  loss  and  In  all  prob- 
ability abedute  rain,  or  hold  tfaem  in  ths  hope  of  an 
improvement  in  general  business  eondltions.  Furthermore, 
to  have  dumped  the  securities  on  tbe  martet  would  bav« 
only  made  a  bad  matter  wocae,  because  that  would  have  stlH 
further  depreciated  tbe  value  of  all  aecurttles. 

Tlie  PresMenf  s  bank-holiday  order  was  wise.  The  asrar- 
ance  he  gave  the  pe<vle  that  no  bank  would  be  permitted 
to  reopen  tmkss  it  was  sound  was  wise.  During  that  holi- 
day period  puUic  hysteria  disappeared.  When  Uie  banks 
reopened  there  was  no  stampede  upon  the  part  of  depostton 
to  withdraw  their  money  whidi  had  been  held  Impounded 
during  the  'period  of  the  holiday.  To  the  ocmtrary.  milltcna 
of  regular  bank  customers  redeposited  money  they  bad 
withdrawn  in  their  fear  just  prior  to  the  declaration  of  ttat 
bank  holiday. 

PuMic  confidence  returned  and  people  began  to  do  bosl- 
ness  as  usual.  Every  week  from  that  ttane.  April  1,  11S8. 
untU  the  first  week  in  August,  diowed  not  only  conslstfrtt 
and  continuous  improvement  in  practically  every  field  at 
private  enterprise,  but  the  rapidity  of  the  looufwy  was 
without  paralld  in  the  history  of  the  Utaited  States.  In  fact, 
in  no  like  period  of  thne  in  the  hist(»y  of  any  country  had 
there  been  such  an  increase  in  the  material  prosperity  of 
any  pet^le.  Statistics  tvamiatyeA  by  oOldi^  Goverzunent 
publications,  compiled  under  the  direction  of  afflcials  of  this 
administration— see  table  A — show  that  beginning  wltli  the 
reopening  of  the  baz^Bs  In  March  1933.  prices  of  farm  prod- 
ucts began  to  go  up.  the  purchasing  power  of  the  farmer^ 
dollar  began  to  go  iq^  wholesale  commodity  prices  began 


r 


LXXVXXX- 


-749 


I 

1 


U874 


CONGRESSIONAL 


to  ffo  up,  Indastrtel  •cilflty  taxreMed.  industrial  employ- 
ment and  wagea  Inereaaed.  trei^it«car  loadings  increased, 
department-store  sales  tnczeaaed.  private-building  construc- 
tion increased,  imports  and  exports  increa2>ed.  Those  in- 
creases in  agricultural,  indiistrlal,  ccxnmercial.  financial,  and 
transportation  activities  continued  without  recession  or  in- 
termission until  late  in  Julj  or  the  first  of  August. 

Tasui  a. — Indieea  $howtHg  trend  of  farm  prieta,  wholetale  price*. 
retmU  prieea,  indtutrial  aettvitfi.  pay  roUs,  employment,  Inuines* 
metivUf,  Import*,  tmd  exporta  under  the  new  deal 
(All  flgurcc.  wtth  th«  exeeptloQ  at  farm  purchasing  power  and 
farm  prlcaa,  are  taken  Xmm  the  montlily  pubUctitlon  of  the  De- 
partment  at   Commerce  known   aa  Survey   of   Current   Buslneaa. 
Parm  purchasing  power  and  farm  prlcea  taken  from  monthly  pub- 
lication. The  A^lcoltural  Situation.  Issued  by  the  Bureau  of  Agri- 
cultural Ecoaomlcs.    ^>rU  1094  Is  the  last  month  for  which  com- 
plete fl^urea  are  given  in  the  last  Issue  (June  1934)   of  8\irvey  of 
Ciirrent  Business.    May  1934  Is  the  last  month  for  which  the  June 
Issue  of  The  Agricultural  Situation  gives  figures  for  farm  purchas- 
ing power  and  farm  prices.) 
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'ladsx  nomban  lor  turn  purctuaiiig  powar  aad  turn  prion  an  lot  May  1934. 

Government  figures  further  shcm  that  in  July  or  August 
of  1933  the  purchasing  power  of  the  farmers'  dollar  as  well 
as  the  average  of  farm  prices  were  higher  than  they  have 
been  at  any  time  since  then  until  a  few  days  ago.  when 
farm  prices  began  to  increase  due  to  the  injury  being  done 
by  the  drought  in  the  greatt  central  western  agricultural 
sections.  | 

The  Government  figures  show  that  Industrial  activity 
was  greater  in  July  1933  than  it  has  been  at  any  time  since: 
that  freight-car  loadings  were  higher  than  they  have  been 
at  any  time  since:  that  department-store  sales  were  higher 
in  August  1933  than  they  have  been  at  any  time  since 
imtil  April  of  this  year,  when  they  only  equaled  sales  in 
August  1933. 

The  Government  figures  show  that  Importi.  which  are  an 
accurate  index  of  the  consuming  power  and  industrial  ac- 
tivity of  a  coondT  because  goods  are  imported  either  to  be 
consumed  directly  or  to  be  fabricated  or  processed  into 
other  products,  reached  the  highest  point  In  August  1933 
that  they  have  touched  since  this  administration  came  into 
power. 

These  figures  are  of  the  utmost  significance,  in  view  of 
the  claims  now  being  advanced  by  spokesmen  of  this  ad- 
ministration. 

The  NJIA.  has  jnst  completed  Its  first  year  of  ofllcla] 
ttdstence.  Tt>  celebrate  that  occasion  it  lisued  a  formal 
statement  under  the  name  of  Its  Director,  Gen.  Hugh  B. 
Johnson.  In  an  endeavor  to  mtahWsh  its  claim  of  having 
contributed  largely  to  tecoyeij  in  the  indu:>trlal.  commer- 
cial, and  fluanptal  world,  it  set  up  a  comparison  between 
eonditlons  aa  thegr  existed  in  March  1933  and  March  1934. 
It  attributed  all  increase  in  industrial  activity,  employment, 
wages,  retail  sales,  and  so  forth,  during  that  period  to  the 
operations  of  the  National  Industrial  Recovery  Act 

The  last  few  weeks  have  also  witnessed  the  closing  of  the 
first  afBdal  year  of  a  number  of  other  emergency  set-ups 
under  this  administration,  such  as  the  Public  Woito  Admin- 
istration and  the  Agricultural  Adjustment  Administration. 
Uhe  the  NJELA..  those  organisations  issued  statements 
clalmtng  for  themselves  a  very  Uberal  share  of  the  credit 
for  whatever  material  Improvement  the  country  has  made 
since  March  ItSS. 

Or.  Raymond  Moley.  conceded  to  be  the  closest  and  most 
trusted  adviser  of  the  President,  even  though  he  no  longer 


is  a  member  of  the  administration's  offlcial  family.  In  a 
recent  article  in  his  magazine.  Today,  also  sets  up  a  com- 
parison between  conditions  as  they  were  in  March  1933  and 
as  they  exist  today,  and  claims  for  the  new  deal  all  the 
credit  for  the  improvement  shown. 

Tliese  claims,  no  matter  by  whom  made,  collapse  in  the 
face  of  the  Qovermnent's  own  figures.  As  indicated  above, 
neither  agriculture  nor  Industry  are  in  as  good  shape  as 
they  were  when  the  emergency  measures  of  this  adminis- 
tration were  placed  upon  the  statute  books  and  became 
effective. 

The  first  major  emergency  measure  Intended  to  con- 
tribute to  economic  recovery  was  the  Agricultural  Adjust- 
ment Act,  which  was  signed  by  the  President  May  12.  1933. 
It  was  a  revolutionary  measure  calling  for  the  set-up  of 
entirely  new  machinery  to  carry  out  its  provisions.  That 
machinery  was  not  in  operation  imtil  well  toward  the 
middle  of  July.  Therefore,  any  recovery  in  agriculture 
prior  to  July  1933  cannot  be  credited  either  to  that  par- 
ticular act  or  any  other  legislation  by  the  Democratic  ad- 
ministration. Tet  the  Government's  own  figures  show  that 
all  the  improvement  in  farm  prices  and  the  purchasing 
power  of  the  farmers'  dollar  that  has  taken  place  since 
Roosevelt  was  inaugurated  took  place  between  March  1933 
and  the  date  the  Agricultural  Adjustment  Act  began  to  be 
in  full  force  and  effect. 

They  further  show  that  following  the  enactment  of  the 
Agricultural  Adjustment  Act  farm  prices  steadily  declined. 
as  did  also  the  purchasing  power  of  the  farmers'  dollars, 
until  after  the  flLrst  of  this  year.  Due  to  the  fear  of  the 
effects  of  the  drought  in  the  great  Middle  West  agricul- 
tural section,  some  farm  prices  began  to  advance  early  this 
spring  and.  as  a  corollary,  so  did  the  purchasing  power  of 
the  farmers'  dollar.  But  even  as  late  as  April  this  year 
neither  the  average  farm  prices  nor  the  purchasing  power 
of  the  farmers'  dollar  had  reached  the  high  point  they  en- 
Joyed  in  July  1933  before  the  Agricultural  Adjustment  Act 
became  fully  effective. 

The  other  major  emergency  act,  characterized  by  the 
administration  itself  as  the  heart  of  the  whole  recovery 
program,  and  designed  to  do  for  industry  what  the  Agri- 
cultural Adjustment  Act  was  designed  to  do  for  agricul- 
ture, was  the  National  Industrial  Recovery  Act.  It  was 
signed  by  the  President  July  16,  1933.  Therefore,  any  recov- 
ery in  Industry  prior  to  that  date  could  not  possibly  be 
attributed  to  the  effects  of  that  act.  Tet  again  the  Gov- 
ernment's own  statistics  show  that  all  of  the  increase  in 
industrial  activity  which  has  taken  place  during  the  life 
of  this  administration  took  place  between  March  1933  and 
July  of  that  year,  which  was  before  the  Industrial  Recovery 
Act  became  a  law.  The  figures  further  show  that,  instantly 
it  became  a  law,  industrial  productivity  began  to  decline, 
as  also  did  freight-car  loadings  and  imports,  and  that  these 
activities  have  never  recovered  to  the  point  they  were  before 
the  passage  of  the  Industrial  Recovery  Act  and  the  setting 
up  of  the  National  Recovery  Administration. 

It  Is  especially  significant  that  while  the  United  States 
began  to  lose  ground  in  almost  every  field  of  endeavor  in 
July  and  August  1933  and  continued  to  lose  ground  through- 
out the  remainder  of  the  year,  and  insofar  as  offlcial  figures 
have  been  completed,  up  to  and  through  the  month  of  AmU 
this  year,  other  counMes  have  enjoyed  a  much  happier 
experience,  m  common  with  the  United  States,  the  leading 
commercial  and  industrial  countries  of  the  world  showed  a 
marked  improvement  during  the  first  part  of  1933.  Unlike 
the  United  States,  that  improvement  continued  throughout 
1933  amd  has  continued,  with  some  unimportant  variations, 
through  the  first  part  of  1934. 

Such  are  the  facts.  "Iliey  cannot  be  successfully  denied. 
They  challenge  every  claim  made  in  behalf  of  the  policies 
and  the(Hles  of  the  new  deal.  The  spokesmen  for  this 
administration  ignore  these  facts  because  they  cannot  satis- 
factorily explain  why  there  was  more  recovery  in  this  coun- 
try in  the  4  months  prior  to  the  enactment  of  any  of  the 
recovery  measures  than  there  has  been  in  1  year  since  those 
measures  became  effective.  They  cannot  satisfactorily  ex- 
plain why  25  percent  of  the  recovery  made  in  t^^^  coimtry 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11875 


iMTior  to  the  enactment  of  the  recovery  measures  was  lost 
following  their  enactment  and  enforcement.  They  cannot 
explain  why  other  countries  which  have  no  new  deal  with 
its  recovery  program  made  steady  gains  since  July  1933, 
while  this  country  was  losing  ground.  * 

They  cannot  charge  the  failure  of  the  recovery  iMtigram 
to  lack  of  cooperation  upon  the  part  of  the  American  people 
or  to  crippling  opposition  upon  the  part  of  the  minority 
party.  The  opposition  of  the  minority  party  to  the  enact- 
ment of  many  of  the  new-deal  policies  did  not  change 
the  course  of  national  legislation.  The  Democratic  majori- 
ties in  both  branches  of  Congress  enacted  the  administration 
program  exactly  .ou  it  was  sent  from  the  executive  ofBces. 
It,  therefore,  cannot  be  said  that  any  of  the  new-deal 
legislation  was  rendered  ineffective  and  fell  short  of  the  ex- 
pectations of  the  administration  because  it  had  been  emas- 
culated by  the  Republican  minority  in  its  course  throtvh 
either  branch  of  Ckmgress.  The  recovery  legislation  placed 
upon  the  statute  books  by  this  administration  has  proved 
a  disappointment,  because  of  one  of  two  things:  Either 
its  inherent  defects  or  its  maladministration  upon  the 
part  of  those  who  conceived  it,  sponsored  it,  commanded 
its  enactment,  and  demanded  a  free  hand  in  its  adminis- 
tration. 

Surely  the  failure  of  the  program  of  the  Roosevelt  admin- 
istration cannot  be  charged  to  lack  of  funds  to  insure  its 
proper  enforcement.  The  fiscal  year  will  close  within  a  few 
days.  According  to  the  latest  available  Treasury  stat^nent, 
as  of  the  close  of  business  June  15,  the  total  actual  cash 
expended  by  this  administration  up  to  that  date  during  this 
fiscal  year  was  $6,669,095,044.  The  Treasury  statements 
covering  several  weeks  back  show  that  the  daily  actual  cash 
expenditures  are  averaging  $23,967,081  for  every  calendar 
day.  There  is  no  reason  to  assume  this  average  rate  will 
decline  during  the  remaining  15  days  of  this  fiscal  year. 
That  being  the  case,  the  fiscal  year  will  show  over  $7,000,- 
000,000  of  money  actually  paid  out  of  the  Federal  Treasury 
by  this  administration  during  this  fiscal  jrear — the  greatest 
I>eace-tlme  expenditures  ever  known  in  the  history  of  the 
United  States. 

These  expenditures  will  be  over  $4,000,000,000  In  excess  of 
receipts,  which  in  themselves,  according  to  the  latest  avadl- 
able  Treasury  statement,  are  over  $1,000,000,000  greater  than 
the  receipts  during  the  last  fiscal  year  of  the  Hoover  admin- 
istration. In  other  words,  the  Roosevelt  administration  dur- 
ing this  fiscal  year  has  raised  over  $1,000,000,000  mcnre  reve- 
nue than  was  raised  during  the  previous  fiscal  year,  spent  It 
In  behalf  of  its  recovery  program,  and  then  borrowed  $4,000,- 
000.000  more  which  it  spent  in  an  effort  to  make  its  program 
work. 

We  now  know  the  resuKjn  the  so-called  "recovery  pro- 
gram "  has  failed  so  conspicuously  is  because  it  was  not  in- 
tended to  succeed.  Tlie  motive  back  of  most  at  the  new- 
deal  legislation — ^whl^  was  conceived  somewhere  In  the 
executive  branch  of  the  Government,  written  outside  the 
committee  rooms  of  Congress,  and  sent  to  the  Democratic 
leaders  in  Congress  with  orders  to  pass  it  without  modifica- 
tion— ^was  not  the  bringing  back  of  material  prosperity  to 
the  American  people  but  what  the  new  deal  is  pleased  to 
can  "  social  reform." 

It  has  become  perfectly  appoirent  that  the  purpose  of  the 
Roosevelt  admlnlstrati<m  is  not  the  healing  of  our  economic 
IHs  but  the  destructicm  of  our  economic  system.  We  have 
it  upon  the  authority  of  no  one  lees  than  the  President  him- 
self, in  a  message  delivered  to  Congress  this  montii,  that 
"  it  is  childish  to  speak  of  recovery  first  and  reconstruction 
afterward  ";  and  that  tiie  principal  objective  of  his  admin- 
istration is  to  rebuild  our  entire  economic  system.  TUs  Is 
entirely  consistent  with  the  utterances  and  writings  of  the 
spokesmen  of  the  new  deal,  chief  of  whom  is  Professor 
Tugwell,  Under  Secretary  of  Agriculture. 

The  administration  has  self-styled  its  own  program  as 
"economic  planning."  Secretary  Tugwell  is  on  record  as 
stating  that: 

New  {UsclpUne.  revised  legal  structures,  unaoeustomed  limita- 
tions on  activity  are  aU  aeoessary  il  we  are  to  plan.    *     *    *    B 


aaoants  pnctleally  to  ilia  abcdltkm  at  tniiliw,    Tbat  Is  What 
planning  calls  lor. 

Continuing,  Secretary  Tugwell  Is  on  recocd  that  before  w» 
begin  a  progroim  of  economic  piannir^g — 

We  have  a  o«atary  and  more  of  developinent  to  xmdo.  •  •  • 
Tb»  tint  sertas  aS  changee  wlU  have  to  do  with  statutes,  wtth  e«o- 
stltutions.  and  wtth  goTemment.  •  •  •  aad  it  wlU  requlM 
the  laying  of  rcnigh.  unholy  handa  on  many  a  sacred  precedent, 
doubtless  caUlng  on  an  enlarged  and  natlonaUaed  jxdloe  foroe 
for  enf  oroement. 

•  ••*••• 

The  next  matUm  of  cJiangae  will  have  to  do  wttSi  tnitiatry 
Iteelf.  It  has  already  been  suggested  that  business  wlU  logtoaWy 
be  required  to  disappear.  This  is  not  an  OTcratatement  for  Vbm 
sake  of  emphasis.  It  is  literally  meant.  Tlie  esaence  of  buoln— 
is  its  free  ventxire  for  profits  in  an  unregulated  economy.  Flaa* 
Btng  implies  guidance  at  the  uses  of  capital.  This  would  Umlt 
entrance  into  or  expansion  of  operation.  Planning  also  ImplUe 
adjTHtment  of  production  to  oonsximption.  Theire  is  no  way  of 
aooomplishlng  this  except  throui^  a  control  at  prtoei  and  «( 
profit  margins. 

But  it  is  perfectly  (riavious  that  it  Is  quite  Impossible  tfaos 
to  wredc  the  economic  system  upon  which  America  has 
builded  and  has  become  prosperous  without  at  the  same 
time  wredting  our  FMeral  Constitution,  which  is  the  charter 
of  our  pohtical  and  econtnnic  system.  Secretary  Tugwell,  In 
his  publication  Our  Economic  Society.  Issued  this  year,  and 
whicdi  is  labeled  "The  factual  badcground  and  the  theo- 
retical framework  for  the  new  deal,  states  that — 

economic  planning  is  possible  only  when  there  is  public  owner- 
ship and  control  of  the  means  of  production. 

The  Secretary  recognizes  this  runs  counter  to  American 

ideals  and  traditions,  for  he  states: 

Hm  real  obstaole  to  economic  planning  Is  the  set  at  ideals  that 
we  have  carried  over  from  an  earUer  day.  •  •  •  We  omtlntte 
to  think  m  terms  of  individualism  axMl  competitive  profit  seeking. 

In  the  same  book  Secretary  Tugwell  a^*  forth  the  entire 
philosophy  of  the  new  deal,  a  phUosoidiy  which  the 
President  himself  has  repeatedly  stated,  namely,  the  phi- 
losophy of  experimenting  with  the  processes  of  gownment 
and  with  our  industrial,  commercial,  agricultural,  aad 
financial  structures,  in  the  blind  hc^ie  tiiat  some  of  the 
experbnents  may  prove  suooessfuL  Secretary  Tugwdl 
states  it  as  follows: 

The  solution  of  the  problems  at  our  aoonomlo  lite  can  he  found 
only  through  maintaining  aa  experimental  attitude  toward  those 
problems  and  throxjgh  accepting  a  suggested  solution  for  them 
only  If  it  works. 

The  President  states  it  thus: 

If  we  cannot  do  this  one  way.  we  wlU  do  it  anoUier.  Do  It  we 
will. 

The  American  Constitution  was  not  written  for  the  mr« 
pose  of  running  a  govemmiNit  by  guess.  It  makes  no  pro- 
visions for  either  ttie  executive  or  legislative  branches  of  the 
Government  to  operate  l^  what  this  administration  hae 
been  pleased  to  call  "  trial  and  error."  Secretary  Tugwell 
admits  this  in  the  following  language: 

The  dUBctdty  of  attaining  the  ezpertmental  habit  of  mind 
toward  social  or  economic  arrangements  aitMa  largely  from  aa 
emotional  attachmeat  to  the  Instrumsnts  of  sedal  Ufa.  Aa  Ul«»> 
tration  of  such  feeling  is  the  unreasoning,  almost  hysterical, 
attachment  of  certain  Americans  to  the  Oenstltutloa. 

Looking  back  over  the  period  of  15  months  since  this 
administration  came  into  power.  It  should  be  pofecUy  ap- 
parent to  everyone  that  the  stisady,  determined  policy  of 
the  administration  has  been  the  destruction  of  the  existlsff 
economic  system,  rather  than  an  attempt  to  correct  any 
shortcomings  which  may  have  been  ocrasinaed  because  of 
n^nngiwy  cooditions.  It  slso  should  be  perfectly  apparent 
that  In  order  to  carry  out  its  purpose  of  wrecking  our  pres- 
ent economic  system  it  has,  as  a  necessary  aitfecedent, 
sought  to  set  aside  or  nullify  the  United  States  ConstittiUan 
wherever  and  whenever  it  was  an  otastade  to  its  program. 

As  a  resiilt  of  this  fixed  policy  of  the  Roosevelt  adminis- 
tration, the  control  of  our  Federal  Government.  InvolTing 
the  regulation  of  practically  all  private  enterprise,  is  rapkDjr 
passing  from  the  legislative  body  which  represents,  or  should 
represent,  the  people,  to  the  executive  branch  of  the  Gov- 
ernment. 
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The  Constitatlan  movidct  that  in  the  lesislatlTe  brand 
of  the  Oovemment  should  be  vested  the  power  **  to  lay  anc 
collect  taxes,  duties,  imposts,  and  excises.'* 

Subservient  Democratic  majorities  in  both  branches  ol 
Congress  yielded  that  power  to  the  President  or  his  execu- 
tive agents.  It  yielded  directly  to  him  ttui  power  to  levj 
duties  and  imposts  by  its  enactment  of  the  so-called  "  re 
dprocal  tariff  law"*,  by  which  the  President  is  authorizec 
and  empowered  to  fix  imposts  and  duties,  without  any  righi 
of  review  br  Congress  or  without  the  guaranty  of  th( 
affected  by  his  rulings  being  granted  a  hearing.  If,  in 
President's  pleasure,  they  are  granted  hearings,  they  may 
hiU.  as  star-chamber  proceedings  without  the  right  oj 
appeal 

In  the  Agricultural  Adjustment  Act  Congress  abdicated  It 
taxing  power  in  that  it  conferred  upon  the  Secretary  a 
Agriculture  the  power  to  levy  taxes  upon  processors  of  agri- 
cultural products,  the  rate  of  taxation  to  be  fixed  in  bii 
dlscretioiL  This  power  was  exercised  less  than  6  months 
during  the  calendar  year  1033.  but  in  that  brief  period  proc- 
essing taxes  amotmted  to  $150,000,000.  Since  that  time  ttu 
number  of  basic  commodities,  upon  the  processing  of  whict 
taxes  are  to  be  levied,  have  been  doubled.  It  is  fair  to  as- 
sume, then,  that  this  tax  alone  will  lay  a  burden  of  ovea 
$300,000,000  a  year  upon  a  limited  number  of  industria 
enterprises. 

The  National  Industrial  Recovery  Act  gave  the  Presiden 
of  the  United  States  the  most  far-reaching  and  unlimite< 
powers  of  any  legislation  ever  passed  by  Congress.  Unde: 
these  broad  powers  the  National  Recovery  Admlnistratioi 
was  set  up.  This  organization  has  now  Imposed  upon  tho» 
coming  under  codes  a  tax  which  it  is  estimated  will  exceec 
$100,000,000. 

In  these  three  Instances  we  have  striking  examples  of  th( 
taxing  power  passing  out  of  the  hands  of  the  legi^tivt 
branch,  which  is  supposed  to  represent  the  people,  into  the 
hands  either  of  the  President  or  of  bureaucratic  offldali 
neither  elected  by  the  people  nor  even  holding  a  commissior 
from  Congress.  This  is  a  destruction  of  the  fimdamentaj 
principles  of  representative  government,  that  a  free  people 
caoxMt  be  taxed  except  throu^  their  dtily  elected  repre- 
sentatives, responsible  to  them  alone.  It  was  to  accentuate 
this  fundamental  principle  that  the  Federal  Constitutioi 
provided  (1)  that  in  Congress  alone  should  be  vested 
power  to  levy  taxes,  duties,  and  imposts;  (2)  that  an 
measures  must  originate  in  the  House  of  Representati 
which  (S)  must  be  elected  every  3  years  by  the  people 
order  that  It  may  be  compelled  to  render  an  accounting 
the  people  for  the  manner  in  which  it  has  handled  1 
reaponslMUties. 

Tb*  Oonstltution  provides  that  in  the  legislative 
of  the  Qoremment  ts  vested  the  power  to  coin  money 
reculata  the  value  thereof.  It  is  impossible  to  overstate 
Inportanoe  of  the  representativ«  branch  of  the  Qov«mmeii 
retainlnf  this  power.  Money  Is  the  medium  of  exdiansi 
anoDg  chrilted  peoples.  To  debase  It  is  to  rob  the  labore] 
of  his  hix%  the  husbandman  of  the  value  of  the  products  o 
his  sou  as  well  as  his  labor,  and  the  thrifty  of  the  value  o 
ttafltr  MvlDfs  or  Inveatmenta.  To  tamper  with  our  drculat 
iDf  medium  or  to  manipulate  it  is  to  render  all  future  oom< 
nttments  so  u&eertaln  as  to  redoes  all  commercial  inter 
coarse  to  the  level  of  pure  speculation.  Contracts  of  an: 
kind  calling  for  the  future  payment  of  money,  either  a 
eompensation  for  services,  labor,  or  products,  become  a  men 
gamble.  | 

Such  a  situation  exists  today  by  reas<m  of  the  DemocratM 
Congress  surrendering  to  the  President  sole  control  of  oui 
monetary  policy,  including  the  power  to  devalue  the  dollar 
to  go  off  the  g^  standard,  to  nationalise  both  gold  an( 
■Over — which  means  its  confiscation  by  the  Oovemment— 
and  even  to  start  the  printing  presses  and  issue  paper  monej 
practically  without  limit.  Congress  abdicated  its  c<»8titu 
tional  power  to  control  the  Nation's  money  in  the  Emer- 
gency Wanking  Relief  Act,  which  became  effective  March  • 
ItSS.  being  the  first  one  of  a  series  of  so-<aDed  "  ema-genc3 
enacted  by  the  last  Donocratic  Congress.    Tha 


act  permitted  the  Secretary  of  the  Treasury  to  confiscate  all 
gold  and  gold  certificates.  It  permitted  the  issuance  of  an 
unlimited  number  of  Federal  Reserve  bank  notes  based,  not 
upcm  gold  or  silver  reserves  but  merely  upon  securities  lield 
by  Federal  Reserve  banks. 

The  abdication  of  Its  constitutional  powers  was  continued 
by  the  Thomas  amendments  to  the  Agricultural  Adjustment 
Act,  approved  May  12,  1933,  which  authorized  and  empow- 
ered the  President  to  devalue  the  dollar  as  much  as  50  per- 
cent and  to  start  the  printing  presses  for  the  issuance  of 
paper  money  in  the  amount  of  $3,000,000,000,  based  on  no 
security  at  all  except  the  mere  fiat  of  the  Government. 

■nie  Constitution  vests  in  Congress  the.  power  "  to  regu- 
late commerce  with  foreign  nations  and  among  the  sevenU 
States." 

The  reciprocal  tariff  law  transfers  from  Congress  to  the 
President  the  power  to  regulate  foreign  commerce. 

Title  I.  section  1,  of  the  National  Industrial  Recovery  Act 
specifically  states  the  purposes  of  the  act  are  to  regulate 
interstate  and  foreign  commerce.  Section  2  specifically  ab- 
dicates the  right  and  power  of  Congress  in  this  respect  by 
authorizing  the  President  to  carry  out  the  title  of  the  act 
through  such  agencies  as  he  may  establish,  operating  undtir 
such  rules  and  regulations  as  he  may  prescribe,  and  ofBcercd 
by  such  individuals  as  he  may  select,  who  will  assume  such 
duties  and  responsibilities  as  he  may  designate.  That  sec- 
tion even  goes  so  far  as  to  provide  that  employees  of  tlie 
agencies  set  up  under  this  act  shall  be  appointed  without 
regard  to  civil  service  or  the  Classification  Act. 

No  single  piece  of  legislation  ever  enacted  by  any  Con- 
gress, either  in  peace  time  or  war,  ever  so  completely  abdi- 
cated the  constitutional  powers  of  the  legislative  branch  of 
the  Government  and  vested  in  the  Executive  of  the  Unitiid 
States  such  arbitrary  and  unlimited  power. 

Under  the  powers  transferred  to  him  by  the  National  In- 
dustrial Recovery  Act,  all  business  and  industry  are  brouglit 
under  the  rigid  control  of  an  executive  bureau  which  may 
fix  the  hours  of  labor,  rates  of  wages,  rules  of  competitioo, 
price  of  products,  conditions  and  methods  of  distribution  of 
all  classes  of  commodities,  the  right  of  an  industrial  plant 
to  put  in  modem  machinery  or  to  make  extoisions,  as  w«n 
as  its  right  to  operate  certain  seasons  of  the  year,  plus  a 
score  of  other  regulations. 

The  National  Industrial  Recovery  Act  also  abrogates  the 
sanctity  of  contracts,  in  that  it  provides  that  even  thoutUi 
an  industry  or  group  of  industries  adopts  a  code  which  is 
aiwroved  by  the  President,  the  President  may.  at  any  time 
within  his  discretion,  modify  any  of  the  conditions  agreed  to 
In  the  code,  and  those  under  the  Jurisdiction  of  the  code 
have  no  recourse  whatever  in  the  matter.  In  other  worcls. 
under  the  National  Industrial  Recovery  Act  bureaucratic 
oOcials  of  the  N  JUL  and  the  President  virtually  write  aiid 
enforce  all  Federal  legislation  for  industry  and  commerce. 

Moreover,  the  President  has  held  that  the  unlimited  au- 
thority granted  him  by  this  act  warrants  him  in  swQMndhig 
or  revoking  any  FMteral  law  which  comes  in  conflict  witXi 
the  rules  and  regulations  set  up  by  the  N  JUL  An  example 
of  this  Is  furnished  in  the  President's  annulment  of  tlie 
Federal  statute  providing  competitive  bidding  in  connection 
with  purchase  of  Federal  supplies  and  equipment  or  public 
oonstruction,  and  so  forth,  and  the  awarding  of  contracts 
to  the  lowest  responsible  bidder.  The  President  has  arbi- 
trarily ruled  that  law,  which  Is  clearly  in  the  interest  of 
public  economy  and  honesty,  as  well  as  in  protection  of 
honest  concerns  doing  business  with  the  Government,  Is  to 
be  ignored  where  the  lowest  bidder  has  not  accepted  an  N  JUL 
code  or  is  not  flying  the  Blue  Eagle  of  the  NJIA.  The 
material  or  equipment  which  he  has  agreed  to  furnish  the 
Government  may  be  the  best  obtainable  in  the  market. 
Prices  he  quotes  and  the  other  conditions  he  offers  may  be 
the  best  terms  offered  the  Government.  There  may  be  no 
question  whatever  regarding  the  responsibility  of  the  bidder 
or  his  ability  to  c<Hnply  with  the  conditions  of  his  bid.  But 
If  he  has  not  agreed  to  abide  by  whatever  arbitrary  rules 
and  regulations  a  Federal  bureaucracy  has  established  for 
his  partknilar  industry,  the  President  of  the  United  SUtes, 
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under  power  assumed  by  him  by  reason  of  tb»  abdication  of 
Congress,  rules  such  a  bidder  cannot  conduct  any  business 
with  the  Federal  Government. 

Furthermore,  ttie  President  has  nullifled  the  Budget  law. 
which  iMrovid«  that  all  erti  mates  for  expaaditures  oi  public 
funds  must  be  submitted  to  the  IHrect<»^  of  the  Budget  for 
his  apiNToval  before  they  are  expended.  Ttom  the  very 
beginning,  the  various  onergency  set-ups  ignored  that  law. 
Tlie  President  admitted  that  fact  in  his  annual  Budget 
message  to  the  Congress  January  S  Uiis  year.    He  said: 

Up  to  now  there  has  been  no  coordinated  control  over  emer- 
gency expenditures.  Tbday.  by  Executive  order,  I  have  Uapoeed 
that  neoeenry  control  In  the  Bxireau  of  the  Budget. 

Heretofore,  emergency  expenditure*  have  not  been  subjeet  to 
audit  by  the  CkxnptroUer  Oenoral  of  the  General  Accounting 
Ofllee.  Today  I  am.  by  Ksecutive  order,  repoatng  in  him  the 
authority  to  conduct  such  an  audit  and  to  continue  to  avidlt  each 
each  expenditure.  Hereafter,  therefore,  |uat  as  In  the  depart- 
mental expenditures,  there  will  be.  In  emergency  ezpendlturas.  a 
pre-budget  and  a  post-audit. 

By  reason  of  the  fact  that  the  Biveau  at  the  Budget  has  had 
no  oontrol  in  the  past  over  the  various  expenditures.  obUgatloiis, 
and  aUotments  made  by  the  emergency  organisations,  the  task 
of  preparing  the  present  Budget  has  been  Uie  most  dUBcult  one 
since  the  Budget  and  Accounting  Act  went  Into  effect  in  IMl. 
Theee  dUBcuItlea.  In  future  years,  wlU  be  substantially  mlnlmlaed 
by  the  oontrol  which  I  have  established. 

The  same  day  he  issued  the  onte*.  which  read,  hi  part,  as 
foUows: 

By  virtue  of  the  authority  vested  in  me  as  President  of  ttie 
United  States.  It  la  hercdiy  ordered  that  no  further  obligation 
jBhaU  be  Incurred  for  the  expenditure  of  any  emergency  i^ipro- 
lulatlon  or  othw  available  emergency  fund  •  •  •  \intu  esti- 
mates of  expenditures  from  such  appropriations  or  funds  for  the 
remainder  of  the  fiscal  year  ending  June  30,  1994.  and  the  fiscal 
year  ending  June  SO.  193S.  shall  have  been  approved  by  tlie  Dlree- 
tor  of  the  Bureau  of  the  Budget. 

Following  the  protests  of  the  bureaucratic  ofBcials  of  the 
several  emergency  set-ups.  the  President  quietly  rescinded 
that  order  3  days  later. 

This  acticxi  not  only  broke  his  puUic  <rfSclaI  pledge  to  the 
Congress  and  to  the  American  people  but  it  also  gave  his 
official  sanctitm  to  the  nullification  of  the  Budget  law.  which 
itself  was  enacted  to  protect  the  taxpayers  from  unregu- 
lated and  imwarranted  expenditure  of  pubUc  funds. 

The  Constitution  provides  that  "  no  money  shall  be  drawn 
from  the  Treasury  but  in  consequence  of  an  a]K>ro|]riation 
made  by  law.  and  a  regular  statement  and  account  of  re- 
ceipts and  expenditures  of  all  pubhc  money  shall  be  pub- 
lished from  time  to  time."  This  provision  has.  under  this 
administration,  become  merely  a  figure  of  speech.  Acting 
in  response  to  a  direct  donand  from  the  executive  branch 
of  the  Government,  the  Democratic  Congress  turned  over  to 
the  executive  end  of  the  Government  billions  of  dollars  to 
be  expended  by  the  executive  agencies  (tf  the  Oovenunent 
for  whatever  purpose  and  in  whatever  manner  they  deshed. 
It  has  developed  that  millions  of  dollars  have  been  ex- 
pended by  various  bureaus  for  purposes  which  previous  Con- 
gresses had  decided  were  not  necessary  and.  in  some  caaai, 
against  public  policy.  Under  the  guise  of  emergency,  hun- 
dreds of  miniftna  of  doUars  of  public  funds  have  been  thrown 
to  the  winds.  Some  of  the  money  whl^  Congress  turned 
over  to  the  absolute  control  of  the  President  has  been  allo- 
cated by  him  to  finance  private  inoorporations  which  are 
neither  directly  nor  indirectly  answerable  to  the  Congress. 
Furthermore,  by  the  G<M  Reserve  Act.  which  became  effec- 
tive January  SO,  this  year,  the  Congress  turned  aw  to  the 
Secretary  of  the  Treasury  $2,000,000,000  to  be  used  in  secret 
by  him  in  whatever  way  he  desired  and  for  which  he  shou)d 
not  make  any  accounting  for  3  years.  That  was  a  direct 
millificatiim  of  that  section  of  the  Constitution  which  man- 
dates "a  regular  statement  and  account  of  receipts  and 
expenditures  of  all  puUic  money." 

No  such  betrayal  of  the  ri^ts  of  a  free  people  has  ever 
been  recorded  as  that  committed  by  the  Democratic  Con- 
gress which  was  elected  to  represent  and  ivotect  the  peoide. 
It  ceased  to  be  a  coordinate  branch  of  the  Government.  It 
became  merely  a  ndaber  stamp  for  the  Bxecuthre.  It  re- 
tained for  the  legislative  branch  of  the  Qofei'nment  only 
ainor  peaoe-tmie  powers.   It  went  as  far  as  It  cooid  to  aet 


«p  a  dletatonhlp,  excoslni  Itastf  mioii  tlw  groufid  an 
gency  existed  and  hiding  behind  the  plea  that,  after  all.  tiM 
dictatorial  powers  it  had  vested  In  the  President  wouM  nolk 
In  his  wisdom  and  benevotanoe.  be  iKed.  It  was  eoDtant, 
even  eager,  upon  receiving  orders  from  ttM  Kxseuttve  end 
of  the  Qoverament  to  abase  Itself  UDtU  It  has  become  a  body 
with  less  power  than  some  of  the  bureans  and  bureaucrats 
whl^  have  been  set  up  by  reason  of  Its  abdication. 

The  Demoeratie  Congres  sobseribed  to  the  un-American 
phlloMphy  of  Secretary  Togwell.  wIm  erolalfd  that  tht 
principal  dtfBeuIty  In  destroylBt  our  present  economic  qrs- 
tern,  putting  the  Oovemment  In  oontrol  of  all  production 
and  eliminating  the  individual  as  a  tector  hi  social  and  eco- 
nomic life,  was  "  an  unreasoning,  almost  hysterical,  attach- 
ment of  certain  Americans  to  the  Constitatlan.*'  nwrwitaiy 
TogweU  would  not  find  many  such  "  hysterical  Amacleana  ** 
among  the  Democratic  majwlty  in  either  branch  of  Coa- 
gress.  That  Congress  xx»t  only  did  practieany  aU  it  coidd  to 
destroy  the  safeguards  set  up  by  the  Uhitad  States  Constitn-. 
Uon.  protecting  the  rights  and  hbertlai  of  tte  tndMdufel 
dtiaoi.  but  tt  traveled  far  akng  the  xoad  tovaid  Oovem- 
ment control  of  all  business  and  means  of  prodMtion»  tto 
dhnination  of  private  laopeity,  the  regimentatton  of  vnrj 
private  industry,  the  rigid  discipline  of  the  dally  actttMofi 
of  ttie  private  citiaen.  and  "the  laying  of  roc^  ui^ioly 
hands  on  sacred  precedents,  doubtless  calUng  on  an  enlarfed 
and  nationallaed  police  force  fOr  enforcement ".  which  See- 
retary  TUgwell  renuuted  In  his  reoent  work,  deeeiibed  aa 
"  the  factual  background  and  theoretical  framework  for  tho 
new  deal." 

Deqpite  the  pledge  the  Demoeratie  Party  made  In  Its  plat- 
form to  remove  government  "  from  all  Udds  of  prtvmte  en- 
terprise except  where  necessary  to  develop  pobUe  iroriBs  and 
natural  resources",  there  is  no  field  of  prtvate  anterprtw 
into  which  the  Federal  aove^nrnflnt  wis  not  thratt  by  lflsi»> 
lation  enacted  by  the  last  Democratic  Congress. 

First  and  most  important,  of  ooorse,  was  ttw  invasion  vt 
all  private  enterprise,  embraced  In  the  field  of  hllwi  and 
industry,  by  the  National  Industrial  necoreri  Aet. 
Through  instrumentahties  set  up  by  that  act  every  activity 
of  every  industrial  axMl  commercial  enterprise  in  the  United 
Stotes  Is  policed.  According  to  the  Presidents  Eieuutlw 
order  agencies  of  the  FMend  Oovenmient  may  net  patron- 
iae,  in  the  purchase  of  any  of  Its  suppUes  or  equipment,  any 
concern  which  has  not  subecrBwd  to  a  code  or  tiie  PtmA- 
dent's  unemployment  agreement. 

This  same  proviso  was  embodied  In  the  PreeldantS  uih 
emplosrment  agreement,  thereby  blndlnf  «n  thaee  wte 
signed  that  agreement  whether  a  anaU  ladhrtditaUy  owned 
store  or  a  Nation-wide  corporation,  to  boycott  any  and  all 
oonoems  which  did  not  suboerlbe  to  the  NiUL  TUe  In^ 
troduction  into  American  soeial  and  eoonomlc  life  of  theft 
vicious.  un-American  weapon  of  a  boycott,  which  ie  the 
most  odious  praetiee  of  Buropean  dietatoaiilpe.  iteuld  toof 
demn  in  the  minds  of  an  Ubeity-lovlBC.  oprtiht  cttteens  the 
entire  new-deal  administration,  loeofar  ae  It  is  fineelid 
in  the  practices  of  the  NHJL  Under  the  M JUL  ell  the  dH 
tails  of  a  besineM  ooneem  and  all  the  pfoee— e  in  aa  In- 
dustrial plant  between  the  purchase  of  raw  aaterial  to  the 
sale  of  the  Ihaished  product  are  rigidly  regimented  by  rata 
and  regulations  not  written  toy  Oongveei  hot  proiiiulieted 
by  bureaucrats. 

What  the  National  Industrial  Recovery  Act  hee  done  In 
the  way  of  pelielng  private  enteiprtee  in  the  flekl  of  Indnetry 
and  oommeroe.  the  Agricultural  Adjustment  Aot,  the  CoMon 
Control  Act.  and  the  Tobeooo  Oentrol  Aet  haye  done  to 
agriculture.  No  longer  Ie  tlie  ABeerleaa  fanner  a  free  oiaB. 
No  loi«er  Is  be  allowed,  under  penelty  of  ecimlBal  pteeeea- 
tion.  to  till  the  acres  of  his  own  land  which  is  his  own  prop- 
erty, honestly  acquired  and  paid  for  oat  of  the  eweat  of  hie 
own  ton  and  the  aceumalatiotts  of  Ue  own  dnrttt.  It  li  In- 
credible that  the  American  farmer  will  hme  tolerate  the 
practices  which  the  "brain  trust"  have  Imparted 
Russia  and  sought  to  fasten  upon  htos. 
Buropean  peasant  has  bowed  his  nedc  end 
the  yoke  of  arrogant  offlcJatdcea, 


11878 


CONGRESSIONAL 


to  the  petty  tjmuinles  uad  the  burdensome  exactions  of  a 
cUque  of  offlcials  located  8omewha«  at  the  seat  of  his 
govenxment. 

Bat  the  American  farmer  should  keep  in  mind  during  the 
iqpproachinf  campaign  that  it  was  the  Democratic  Congress, 
carrying  out  the  orders  of  a  Democratic  Executive  and  his 
**  brain  trust ",  which  has  sought  to  fasten  upon  American 
agriculture  this  sjrstem  of  serfdom,  and  which  is  asking  a 
vote  of  approval  at  the  hands  of  the  American  farmer  in 
order  that  this  Russian  importation  may  become  a  perma- 
nent factor  in  the  life  of  American  agriculture. 

The  last  Democratic  Congress  enacted  legislation  regulat- 
ing exchanges  selling  stocks,  securities,  and  commodities. 
ICaiijr  of  the  provisions  of  this  new  legislation  were  needed. 
niey  were  not  opposed  even  by  those  ofBclally  connected 
with  the  various  exchanges  of  the  country.  The  dangerous 
part  of  the  legislation,  however,  was  clauses  irtiich  wiU 
enable  the  new  bureau,  created  by  the  legislation  for  the 
purpose  of  carrying  out  its  provisions,  to  interfere  with  and 
to  ooQtnd,  in  a  great  measure,  the  business  of  aU  corpora- 
tloos  irbon  stocks  or  securtttes  are  listed  and  acdd  on  the 
■loek  exchange. 

The  last  Democratic  Congress  enacted  legislation  looking 
to  the  control  d  all  wire  and  radio  communications.  This 
carried  with  it  the  control  of  all  corporations  or  companies 
eogaged  in  inch  entenalsee.  It  is  claimed  there  is  nothing 
atnaft  In  the  provisions  of  this  law:  that  it  mau-ks  no  depar> 
ture  from  well-established  practices  of  the  Federal  Qovem- 
meot  It  is  argued  that  it  Is  merely  the  extension  to  all 
Wirt  communlcationa  of  the  principle  involved  In  the  Inter- 
law,  which  regulates  all  transportatloo 
That  Is  true,  in  a  measure.  But  the  mmace  in 
titfi  law  lies  In  the  fact  that  tt  rontatna  provisions  which, 
IB  the  handi  of  its  admlniatratora,  may  fwtahltth  a  oenaor- 
•hip  ofvcr  the  puhUe  presi  and  th^  radio. 

By  varioui  legttlattvo  tnactmenti  the  last  Democratic 
OoocrtM  baa  put  tta*  QoivMmment  in  oompMo  control  of  all 
of  our  banktnt  mluiii  and  with  it  the  granttng  or  extension 
of  aU  private  credit  TUs  atoo  la  an  introduction  into  the 
Amorlean  economic  system  of  vicious  practloii  which  pre- 
vail In  many  Boropean  dtctatonhipa.  Under  this  system 
banking  credit  la  not  extended  to  the  individual,  the  firm, 
or  the  corporatiQQ  upon  the  basla  of  th^  assets,  or  thelz 
good  dtaraeter,  or  their  ability,  or,  in  the  case  of  the  busi- 
Bssi  enterpriss.  Its  goodwill.  Its  actual  or  reasonably  sun 
market,  only  and  except  those  ssfking  credit  also  subscribe 
to  the  political  theories  and  practices  of  those  who  sit  ii 
plaoes  of  authority. 

Proof  of  this  is  found  in  the  agreonent  drawn  up  for  the 
banks  by  the  Reotmstruetion  Finance  Corporation  in  Sep- 
tember 1933.  puUication  of  which  was  made  in  the  news- 
papers of  October  1,  1933.  Tliat  agreement  stipulated  that 
banks  ohtalnlng  money  from  the  R.F.C.  for  the  purpose  of 
making  industrial  loans  would  not  be  permitted  to  mak« 
any  loans  to  any  Industry  which  had  not  sitecrlbed  to  the 
ndes  and  regulations  set  up  tagr  the  If  JUL  or  had  not  sub- 
scribed to  the  President's  reemployment  agreement. 

This  poliey  Is  further  emphastaed  in  the  act  passed  thli 
giving  the  R.F.C.  authority  to  make  Industrial  loam 
a  period  of  6  years.  It  now  develops  that  one  of  thi 
coftditinns  Imposed  by  the  RJPX;.  Is  that  industries  extended 
crsttt  under  the  provisions  of  that  act  must  be  members  ci 
thsNJELA.  j 

As  If  all  this  bureaucratl^^contrQl  of  the  activities  and 
of  commerce  and  Industry,  agriculture,  and  llnanoe 
not  scdBdent  to  give  this  new-deal  admlnistratiot 
a  strangWiold  on  aD  private  Industry  and  individual  Initia- 
tive, there  has  been  erected  a  system  of  private  oorporationi 
ofllcered  by  appotateea  of  the  Presldait  and  financed  out 
of  the  PubUe  Treasury  by  his  direction.  The  articles  of 
Incorpotattan  for  these  various  set-ups  were  taken  out  in 
the  State  of  Delaware.  The  recital  of  the  powers  and  prlvl- 
Isgss  of  thsss  vartoOB  corporattons  forma  the  most  astound- 
ing ehaptsr  In  the  ewwvsnic  history  of  this  country.  They 
pot  the  XTBitsd  States  Oovemment  squarely  tato  every  oon- 
of  private  business  as  either  a  pftiimtial  or 
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actual  ccunpetitor  of  every  individual,  partnership,  or  corpo- 
ration which  is  engaged  in  business. 

Contrary  to  the  publicity-seeking  characteristics  of  the 
new  deal,  the  setting  up  of  these  corporations,  their  pur- 
poses, their  power,  their  officers,  the  method  of  their  financ- 
ing, have  been  kept  from  the  American  people  insofar  as 
any  of  the  multitude  of  publicity  agencies  of  this  adminis- 
tration are  concerned.  There  has  been  an  attitude  of 
secrecy,  a  lack  of  candor  upon  the  part  of  the  administra- 
tion regarding  these  privately  organized  but  publicly  financed 
State  corporations.  Even  the  manual  put  out  by  the  Na- 
ti(mal  Emergency  Council,  purporting  to  be  the  official 
administration  textbook  of  all  the  Federal  activities,  studi- 
ously and  adroitly  conceals  from  the  public  the  real  char- 
acteristics and  the  significant  Import  of  these  Delaware 
corporations. 

The  four  outstanding  Delaware  corporations  officered  by 
appointees  of  the  President,  financed  out  of  the  Federal 
Treasury,  and  organised  for  the  purpose  of  conducting  any 
and  all  varieties  of  private  business  in  the  United  States  are, 
named  in  the  order  of  the  dates  of  the  issuance  of  their  cer- 
tificates of  incorporation,  the  Federal  Surplus  Relief  Cor- 
poration, October  4,  1933;  the  Public  Works  Emergency 
Housing  Corporation.  November  16.  1933;  the  Federal  Sub- 
sistence Homesteads  Corporation,  November  21,  1933;  and 
the  Electric  Home  and  Farm  Authority  Corporation, 
January  13,  1934. 

To  show  how  the  public  has  been  misled  by  the  ofnctato 
of  this  administration  regarding  these  corporations,  the  ad- 
ministration's statemoits  regarding  the  organlntion  of  the 
Federal  Surplus  Rdlef  Corporation  will  serve  as  an  illustra- 
tion. The  preliminary  announcement  of  the  set-up  of  this 
Corporation  was  made  from  President  Roosevelt's  special 
train  October  1.  1933,  while  en  route  to  Chicago  to  address 
the  American  Legion  Convention.  It  was  handed  to  the 
press  by  the  President's  personal  secretary,  Mr,  Stephen  T. 
Barhr,  and  began  as  follows: 

TiM  Prwldant  annwiiMxd  today  h«  has  Instructtd  Rury  I*.  Bop- 
klns.  PtdanU  BMM  Admlnlatrator.  to  tak*  th*  teadwmhlp  la 
uompt  ocgsalastion  of  •  nonprofit  corporation,  of  which  llr. 
Ropkiaa  Is  to  becooM  ehalnnan.  tor  th«  purpoM  of  buying  the 
TMOtmiUm  or  Itt*  and  dlstrtbuttztg  th*m  among  th«  naady 
unamploywi. 

Ftom  that  time  on  nothing  was  given  out  by  administra- 
tion circles  regarding  that  Corporation,  which  obtained  its 
charter  in  the  State  of  Delaware  3  days  after  this  announce- 
ment was  made.  It  was  Incorporated  under  the  title  Federal 
Surplus  Relief  Corporation,  with  its  principal  office  and 
place  of  business  in  the  city  of  Wilmington.  Del. 

Instead  of  being  merely  a' handy  agency  to  buy  surplus 
food  products  and  redistribute  them  among  the  unemployed, 
thereby  helping  both  the  fanner  and  the  idle  laborer,  it  Is 
quite  another  organization.    It  is  empowered: 

(a)  "  To  perform  any  and  all  functions  and  exercise  any 
and  all  powers  that  may  be  duly  delegated  to  it "  by  either 
the  Agricultural  Adjustment  Administration  <»■  the  PuUic 
Works  Administration  or  the  Federal  Emergency  Relief 
Administration. 

(b)  It  is  empowered  to  accept  grants  and  deliveries  in  any 
State,  district.  Territory  of  the  United  States,  "  or  in  any  azui 
aU  foreign  countries  of  moneys,  commodities,  lands,  or  other 
Tpmperty  of  any  class,  nature,  or  description." 

(c)  It  Is  empowered  "  to  carry  on  any  or  all  of  its  opera- 
tions and  business  and  without  restriction  or  limit  as  to 
amount  to  purchase  or  otherwise  acquire,  hold,  own,  mort- 
gsge.  sell,  convey,  or  otherwise  dispose  of  real  and  personal 
property  of  every  class,  nature,  and  description  in  any  State, 
district.  Territory  of  the  United  States,  or  in  any  and  aU 
foreign  countries." 

Section  8  of  the  articles  of  incorporation  stipulates  that 
"  all  the  books,  records,  papers,  vouchers,  and  documents  of 
this  corporation  shall,  at  all  reasonable  times,  be  open  to  the 
inspection  of  each  member  of  the  corporation  ",  which  clearly 
indicates  that  the  Incorporators  regard  this  as  a  private 
corporation  whose  records  are  not  to  be  public  in>operty. 
Obviously  It  would  not  be  necessary  to  put  that  clause  in  If 
they  regarded  their  affairs  as  being  en  an  equal  footing  with 
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those  of  any  of  the  regular  Government  departnmits  or 
bureaus. 

Section  6  provides  the  corporation  "  is  to  have  perpetual 
existence." 

Section  9  provides  "  the  corporation  reserves  the  right  to 
amend,  alter,  change,  or  repeal  any  provision  cont4Uned  in 
this  certificate  of  lncorporatl(Hi "  in  any  hianner  provided 
by  the  statutes  of  the  State  of  Delaware. 

Without  going  into  details  regarding  the  powers  given  the 
other  three  Delaware  conxMntions.  it  may  be  said  that,  in 
the  aggregate,  these  privately  incorporated  organizations, 
financed  by  Federal  funds  and  officered  by  Presidential  ap- 
pointees, invade  practically  every  field  of  private  enterprise, 
prepared  to  enter  into  active  competition  with  whatever 
class  of  private  industry  or  business  they  are  authorised  to 
conduct.  ? 

Among  them  they  are  Inoorpwated  to  engage  In  manufac- 
turing of  all  kinds  of  commodities;  in  the  wh(desale  distri- 
bution and  retail  sale  of  those  commodities,  even  to  selling 
them  on  the  Installment  plan  and  conducting  a  chattel- 
mortgage-loan  business  in  order  to  carry  the  customers;  to 
engage  in  public  tran^iwrtatian;  to  engage  in  the  manufac- 
ture and  distribution  of  gas  and  electricity,  heat  azkl  steam; 
to  construct,  buy.  sell,  maintain,  operate,  or  lease  any  and 
all  kinds  of  structures,  either  factories,  apartment  houses, 
private  residences,  business  blocks,  storage  plants,  ware- 
houses, and  any  and  all  structures  of  every  description;  to 
perform  and  do  any  and  aH  acts  done  and  performed  by 
architects,  engineers,  general  contractors  and  construction 
companies:  to  buy  and  sell  real  estate  either  in  this  country 
or  In  any  foreign  country;  to  buy  and  sen  personal  property 
either  in  this  country  or  In  any  foreign  country;  to  buy, 
sell.  hold,  use  any  franchises,  patents,  copyrights.  Inventions, 
Uceiasss,  cwKsaskms.  trade-marks,  either  In  this  country 
or  any  foreign  country;  to  construct  pow«r  plants,  operate 
mines,  buy  and  sell  or  <HDerate  farm  lands  and  c(Mnm«rclal 
establishments:  to  enter  into,  make,  and  perform  contracts 
of  evsry  kind  and  description  with  any  person,  firm,  associa- 
tion, or  corporation,  either  In  this  country  or  any  other 
country;  to  make  loans  to  any  person,  firm,  association,  or 
corporation  in  this  country  or  any  other  country;  "  to  manu- 
facture, trade,  and  deal  in  goods,  wares,  and  merchandise 
and  personal  property  of  every  class  and  descrii^lon ";  to 
engage  in  a  general  brokerage  business,  buying  and  selling 
and  turning  to  account  or  realising  upon  any  kind  of 
securities,  stocks,  bonds,  and  so  forth,  created  or  issued  by 
individuals,  associations,  corporations,  syndicates,  and  so 
forth,  "  irrespective  of  their  form  or  the  name  by  which  they 
may  be  described  ";  to  underwrite  in  any  manner  any  corpo- 
ration and  to  giiarantee  the  payment  of  dividends  upon  any 
stock,  and  the  principal  or  interest,  or  both,  upon  any 
bonds  or  other  obligations  of  any  corporation;  conduct 
mergers  of  corporations;  to  mortgage  or  sdl  any  real  or  per- 
sonal property  or  other  assets. 

This  is  done  by  the  adminlstraUon  which  was  elected  upon 
a  platform  which  promised  to  remove  the  Federal  Govern- 
ment from  every  field  of  private  enterprise.  It  Is  b^ng 
done  under  the  direction  solely  of  the  President  of  the 
United  States,  who  stood  before  the  convention  which  wrote 
the  platform  and  stated  he  was  100  percent  In  favor  of  It. 
Due  to  these  privately  Incorporated  organizations,  any  man- 
ufacturer may  wake  any  morning  to  fhid  the  Government 
of  the  United  States,  financed  out  of  the  Federal  Treasury, 
is  his  active  competitor.  Any  merchant  may  learn  any  day 
of  the  Government's  establishing  a  competitor  next  door  to 
him  or  across  the  street,  selling  goods  made  by  a  Ctovem- 
ment  factory  and  selling  them  on  the  installment  plan,  the 
whole  operation  financed  and  carried  by  the  Federal  Treas- 
ury. Construction  companies,  transportation  companies, 
public-utility  companies,  individual  contractors,  manufac- 
turers of  builders'  suppUes  of  any  and  all  description  are 
living  in  daily  menace  of  such  Government  competition. 

lliese  are  all  in  addition  to  the  invasion  of  the  field  of 
private  enterprise  under  other  legislation  which  has  been 
enumerated. 

On  top  of  an  thto.  the  American  people  find  that  sifter  16 
mnnt-^JT  of  the  ncw  deal  their  constitutional   guaranties 


and  protection  have  been  wiped  out.  A  subservient  Demo- 
cratic Congress  has  surrendered  ita  constitutional  pow«r  to 
levy  taxes  and  tariffs,  to  control  the  kind  and  volume  cC 
the  Nation's  money,  to  regulate  the  expenditure  of  the 
public's  funds,  to  regulate  for^gn  and  Interstate  commeroe. 

What  Is  the  ^ect? 

Let  labor  give  its  testimony.  In  the  June  issue  of  Monthly 
Survey  of  Business,  issued  by  the  statistical  departm«it  of 
the  American  Federation  of  Labor,  in  giving  figures  showing 
that  there  were  stin  10.C00.000  unemfrioyed  in  April  of  this 
jrear,  the  following  comment  is  made: 

It  Is  clew,  with  the  end  of  spring  activity,  that  busineas  te  sot 
yet  ready  to  go  ahead  on  ita  own  aad  must  atUl  depend  on  Oov- 
emment funds.  Buslnees  flnns  stUI  do  not  feel  ^vtifled  la  bor* 
rowing  DKHiey  for  ezpanaton  or  the  repteeement  at  equtpneai 
that  would  put  millions  of  men  to  work  and  etarC  h"***^—  godig, 
and  banks  aie  not  ready  to  loan  money  for  such  undertaking. 
*  *  *  Bualnass  men  have  noC  enough  oonfldenoe  In  the  future 
to  undertake  the  flnandal  oommitments  neoesaary  for  the  work. 
In  the  lact  month  business  confidence  has  coUapaed.  and  many 
firms  are  reducing  their  acClvtIies  to  the  hareat  mixhwiim 

What  caused  thla  loas  at  eonndaaoet  Chiefly  the  diOeultlaa  oC 
major  economic  adjustments  now  in  process.  Buslnees  men  poai- 
pone  every  possible  expense  because  they  aee  ahead  no  svire  prom- 
ise of  profit.  Regulation  of  industry  by  the  oodea.  regulati<m  of 
the  stock  market  by  new  legMatlon.  regutetton  of  banks  for  de- 
posit Insurance,  all  necessitate  major  afdjnsteaents  on  the  part 
of  buslnees.  Added  to  this  1b  the  uncertainty  ••  to  what  funher 
regulation  and  what  monetary  measures  Oongrees  might  pass  and 
the  lack  of  any  satisfactory  agency  with  authority  to  adjust  labor 
dUBculUea. 


The  sunrey  statss  that  In  the  hemry  or 
industries  alone  there  are  3.300.000  Individuals  out  of  wortc 
and  that  ononployment  Is  centered  in  those  durmble-foods 
Industries.  The  rarvey  further  states  that  there  ars 
2.700,000  oftore  uneoaployed  who  wovdd  be  put  back  to  work 
If  the  durable  Industries  became  aetW«.  TbIs  addttloifl 
2.700.000  would  be  employed  In  traniportatian  and  coiio 
sumers'  goods  activities. 

What  Is  holdli«  up  the  dmUs-foodi  IndosMsst  Amm* 
mittee  representing  those  Industries  was  sstodsd  March  f  • 
1034,  at  the  request  of  General  Johnson.  Director  of  tht 
N JtA.,  for  the  purpose  of  making  an  Investlga ticn  and  a 
repcurt  regarding  the  situation  In  tfas  durable  goods  tadoi- 
try.  This  ounmittee  made  Its  report  as  U  May  14,  ISM. 
Here  are  some  of  the  things  it  statad: 

Business  cannot  make  longnrange  plaaa  without  aasotaaee  that 
our  monetary  poUelea  wUl  not  be  eableei  to  auddea  and  arbttrary 
changes.    Such  changea  deatzoy  confidence  and  work  against 
nomlc  recovery.    •     •     *    A  stabillaed  doUar  is  needed  In 
that  business  may  again  plan  for  the  tutura. 

Here  is  mother  one  of  its  ccmcluslons: 

Oovemment  can  do  no  one  thing  as  Unportant  as  to 
a  widespread  public  confidence  by  exhibiting  Its  own  firm  fait 
in  recovery  and  by  refusing  to  ootmtenance  meaenres  that  ara 
inoonstoteat  wltti  our  eiclsttng  eoonomle  systam. 

And  h«re  Is  anothor  of  its  conclusions: 

Ifeasuree  for  coercive  Oovematent  oontrol  of  tndustty  are  ia- 
eonslBtent  with  American  principles,  and  soeh  meaanrea  can  have 
no  other  effect  than  to  klU  oonfideane  and  tadaflnltriy  drtay 
reeovery. 

In  another  statement  ftssoed  by  ttiis  oommtttee.  under  date 
Ot  April  12  and  addressed  to  t^  NJRA.  code  authorities  and 
code  committees,  it  pointed  out  that  In  the  durable-goods 
industries.  <Urect]y  and  hidireetly,  Uiere  were  5.000,000  unem- 
ployed, and  that  the  first  reqntrement  "for  even  partial 
recovery  in  these  industries"  is  *'tfae  restoration  of  confi- 
dence in  the  Government's  future  poUdes.** 

In  that  same  statement  the  committee  said: 

The  ocmduslan  is  clear  that  we  are  gradually  enforcing  tba 
nationalization  of  productive  wealth.  Increasing  amounts  of  Oov- 
emment meney  In  productive  enterprises  mast  Inevitably  rseuK  in 
an  increasing  degree  of  direction,  regulation  control  and  operation 
by  Federal  agencies. 

Labor  tartifles  that  the  faOnre  of  the  recovery  program  is 
due  to  the  program  itself;  that  it  breeds  fear  instead  of  con- 
fidence; that  it  tears  down  instead  of  building  up;  that  it 
adds  to  the  confusion  and  unoertalnty  Instead  of  making  the 
way  clear  and  the  path  smooth. 

mdnstry  testifies  the  failure  of  the  so-eaUed  "reoofVfy 
program"  is  due  to  the  fact  it  has  destroyed  confhVnrs 
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amonc  those  who  would  emploj  5.000.000  men  now  idle,  tha 
It  has  destroyed  this  confidence  by  sriving  support  to  meas- 
ures that  are  inconsistent  with  our  existing  economic  sys- 
tem, that  it  has  introduced  the  principle  of  coercion  aiu 
compulsion  into  the  American  economic  system,  and  tha 
these  elements  are  foreign  and  otooxious  to  the  Amerlcaxi 
indlTlduaL 

But  these  things  which  labor  and  industry  say  are  pre 
venting  recovery  are  Just  the  things  which  Secretary  TugweU , 
acting   as   spokesman   and   interpreter   of   the   new   deal, 
states  must  be  done.    Again  read  his  words  as  to  what  thi  i 
program  of  economic  planning  under  the  new  deal  means 

Ui&ltatloD^ 
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N«w  dtadpiln*.  rerlatd  legal  •tructurM, 
on  aeUTlty.  u«  all  aaoMnry   If  w*  are  to  plan. 
MMWDta  praeUeaUy  to  the  aboUtlon  of 
li  wiMt  r***"»*'»g  ealla  for. 


•     I; 
Thai 


W  h»y  a  eaatury  and  more  of  devdopmcnt  to  undo.    *    * 

M  Of  ^kaagaa  vUl  hava  to  do  with  statutaa.  with  ootilf 
atttvttona.  aad  with  govemmenta.  •  •  •  And  It  will  r«q\iir» 
the  laying  of  roogh.  unhcdy  handa  on  many  a  lued  parecadenl. 
doubtl—  eaUtng  on  an  tnlargod  and  natKmaUaad  poUea  force  f o  r 
It. 


The  next  awtea  of  changea  win  have  to  do  with  Industry  ttaet . 
It  haa  already  been  suggested  that  buslneai  will  logleaUy  be  re- 
quired to  ditippmr.  ThLi  is  not  an  over>tatement  for  the  eake  of 
emphaale     It  la  literally  meant. 

In  his  inaugural  address  President  Roosevelt  stated  th^ 
factor  which  had  to  be  combated  was  fear.  Yet  IS  month  i 
of  his  administration  have  only  increased  and  accentuate^ 
fear. 

Pear  among  all  Americans  who  revere  their  Constitution 
and  regard  it  as  a  guaranty  of  their  liberties. 

Pear  among  every  individual  who  Imows  that  the  Govern 
ment  he  was  taught  to  respect  and  to  which  he  looked  fo^ 
protection  has  practically  disappeared,  to  be  replaced  by 
government  of  bureaucrats  whom  he  did  not  elect,  ove^ 
wtiose  actions  he  has  no  control  and  fnnn  whom  he  caii 
demand  no  accounting. 

Fear  among  everyone  who  has  any  investment  because  b; ' 
this  Urns  it  is  perfectly  apparent  that  the  main  dbjectivn 
ct  this  new-deal  administration  is  to  punish  those  who 
have  earned  axKl  saved  money,  to  redistribute  wealth  b; 
taking  it  from  those  who  have  been  thrifty  and  passing  it 
those  who  have  been  and  stUl  are  shiftless. 

Pear  among  those  who  have  investments  in  any  sort 
productive  enterprises  because  the  avowed  purpose  of 
new  deal,  under  the  Tugwell  philosophy,  is  to  wipe  o 
the  system  of  private  profits,  i^iich  means  wiping  out  divi 
dends  and  all  other  forms  of  return  on  investment  in 
kind  or  productive  enterprise,  commercial,  industrial,  fhian 
dal.  or  otherwise. 

Pear  among  those  who  have  acquired  prc^ierty  in 
form:  they  have  attn  the  President  of  the  United  Stai 
issue  an  edict  conflacatins  all  gold  money  and  gold 
cates.  and  making,  by  Sxecutlve  decree,  a  criminal  of 
American  dtiaen  who  dared  defy  that  edict.  No  one 
puted  that  those  who  possessed  gold  possessed  it  la 
and  honorably.  When  they  came  in  possession  of  it  and 
the  tims  of  the  President's  edict,  it  was  the  standard  of 
monetary  system.  It  was  legal  tender  over  every  couni 
in  the  couiUzy.  It  merely  represented  property, 
lbs  holder  of  it  had  acquired  eitlier  through  siUe  of  hi^ 
labor,  his  servioes.  or  scane  of  his  material  assets.  That  h ; 
preferred  to  hold  what  he  had  accumulated  in  the  form  o ' 
gold  was  nothins  criminaL  It  was  not  reprehmsible.  I; 
was  merely  the  exhibition  of  thrift,  and  integrity.  It  wa  i 
on  all  fours  with  every  other  kind  of  property  insofar  as  i ; 
represented  the  honest  possession  of  a  oompetenoe  honestl ' 
acquired. 

They  have  seen  a  subservient  Congress  five  the  Preslden ; 
power  to  do  exactly  the  same  thing  in  regard  to  silve 


They  have  seen  the  executive  agocies  of  the  Govemmen ; 
oQoflscate  an  arbitrary  percentage  of  American  farms  un^ 
an  edict  that  the  man  who  owned  the  farm  could  not  um 
that  percentage  of  It  to  assist  him  in  earning  a  livelihood 
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and  reaping  a  return  from  his  investment.  Tliey  have  seen 
these  same  agencies  issue  an  edict  that  on  the  remaining 
portion  of  his  farm  the  farmer  could  not  sow  and  reap  cer- 
tain crops;  or.  if  he  did,  they  could  be  planted  and  harvested 
only  in  limited  quantity. 

They  have  seen  another  Federal  agency  arbitrarily  decree 
that  an  industrial  plant  must  close  down  because  it  refused 
to  acknowledge  either  the  legality  or  the  economic  common 
sense  of  a  regulation  set  up  by  that  agency. 

They  have  seen  other  industrial  plants  denied  the  permis- 
sion to  increase  their  efficiency,  to  improve  their  equipment, 
because  such  action  ran  counter  to  another  artaidtay  rule 
set  up  by  this  agency. 

They  have  seen  thousands  of  wage  earners,  eager  to  work, 
aide  to  wortc  satisfied  with  the  conditions,  wages,  and  hours 
of  their  employment,  forced  into  idleness  because  of  the  edict 
gS  some  Washington  bureaucrat  clothed  with  a  little  brief 
authority  by  the  new-deal  administration. 

All  this  is  being  done  in  the  name  of  "  planned  economy.** 

But  seeing  these  things  a  matter  of  daily  occurrence,  what 
feeling  of  security  can  rest  in  the  minds  of  any  American 
that  tomorrow  his  property,  be  it  land  or  gold,  may  not  be 
seised  under  some  new  regulation  of  new-deal  bureaucracy? 

Why  should  anyone  having  an  accumulation  desire  to 
invest  it  in  any  sort  of  enterprise  that  might  reap  a  reward 
for  themselves  and  furnish  employment  to  others,  in  the 
face  of  the  announced  policy  of  the  new  deal  and  its 
master  spokesman,  that  one  of  the  prime  objects  of  this 
administration  is  to  abolish  private  property  and  transfer 
all  private  enterprise  to  Government  control  and  operation? 

We  are  reminded  of  a  passage  in  the  Federalist,  written 
silmost  150  years  ago: 

What  prudent  merchant  will  hazard  hla  fortimea  in  any  new 
branch  ot  commerce  when  he  knows  not  but  that  hla  plans  may 
be  rendered  unlawful  before  they  can  be  executed?  What  fanner 
or  manufacturer  will  lay  himself  out  for  the  encouragement 
given  to  any  particular  cultivation  or  establishment,  when  he  can 
have  no  assurance  that  his  preparatory  labors  and  advances  will 
not  render  him  a  victim  to  an  inconstant  government?  In  a 
word,  no  great  improvement  or  laudable  enterprise  can  go  for- 
ward which  requires  the  auspices  of  a  steady  systesx  of  national 
policy. 

It  is  this  system  which  the  new  deal  desires  continued. 
It  is  approval  of  these  policies  and  a  commission  from  the 
people  to  continue  them  that  it  seeks  in  the  approaching 
congressional  elections.  In  order  to  gain  favor  it  is  using 
funds  out  of  the  Federal  Treasury  literally  to  purchase  its 
continuance  in  power. 

Already  high  officials  of  this  administration  are  traveling 
over  the  country,  telling  the  public  how  much  money  the 
administration  is  pouring  into  their  communities  in  the 
form  of  relief  work,  bonuses,  loans,  and  so  forth,  and  then 
raising  the  question  as  to  whether  it  would  not  be  base 
ingratitiKle  upon  the  part  of  the  voters  of  that  community, 
in  view  of  the  favors  granted  them  by  the  administration,  to 
refuse  to  give  it  a  vote  of  confidence. 

Such  tactics  should  condemn  the  new  deal  in  the  mipd 
of  every  reputable  citizen  rather  than  furnish  a  motive  for 
his  support  of  it.  It  should  be  an  insult  to  the  intelligence 
and  the  patriotism  of  every  American  citizen  to  whom  such 
a  plea  is  addressed,  either  directly  or  indirectly,  either  by 
word  of  mouth  or  by  written  propaganda  turned  out  from 
any  one  of  the  more  than  100  press  bureaus  established  in 
Washington  under  this  administration  and  paid  for  out  of 
the  funds  of  the  Federal  Treasury. 

In  the  firs^  place,  the  hundreds  of  millions  of  dollars 
which  this  administration  Is  pouring  into  the  several  com- 
munities does  not  belong  to  it  It  belongs  to  the  American 
people.  Every  dollar  given  away  for  any  purpose  the 
American  people  have  to  replace  through  the  medium  of 
heavy  taxes.  It  might  be  interesting  to  reduce  this  situa- 
tion to  some  common  denominator  tha^  is  readily  under- 
stood. 

This  fiscal  year  began  July  1.  1933.  It  closes  June  80, 
1934.  Taking  the  figures  from  the  United  States  Treasury 
stotement  as  of  June  15.  1934.  we  find  the  following  facts: 


1934 
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Receipts,  espendtturea.  mnd  deficit  for  ilie  first  iSO  days  of  the 
fiscal  year  ending  June  30.  1934 
(July  1.  1833.  to  Jxine  16.  1984) 

Receipts $2,907,  671.  96S 

Kxpendlt\irea e,<a69, 096. 044 

Deflclt— 8, 761,  683, 091 

Reduced  to  per  diem  basis: 

Receipts 8.807.948 

Bzpendlturea 19. 064. 667 

Deficit —  10. 747, 800 

On  basis  of  per  minute: 

Receipts 6, 789 

Bxpendlturea 18, 888 

Deficit 7, 4«3 

In  the  first  360  daya  of  this  flaeal  year  under  the  new  deal 

the  Government  spent  $2JiO  for  every  $1  It  took  in. 

Pledged  to  eliminate  Government  commissions  and  bu- 
reaus or  reduce  their  number,  pledged  to  pul>hc  economy  to 
the  extent  of  reducing  the  expenditures  of  our  Qovemment 
25  percent,  this  administration  has  within  350  days  created 
the  greatest  peace-time  deficit  ever  known  in  the  history  of 
America.  It  has  set  up  between  40  and  50  new  bureaus,  each 
one  with  the  avowed  purpose  of  spending  the  taxpayer's 
money  and  regimenting  his  life  and  activities.  Congress  in 
its  closing  days  authorized  the  creation  of  four  more  bureaus 
to  spend  money  to  put  private  enterprise  in  a  strait-Jacket. 
To  man  these  new  bureaus  the  new  deal  has  added  to 
the  Federal  pay  roll  80,621  employees.  On  Fdaruary  28, 
1933,  4  days  before  this  administration  came  into  power,  the 
number  of  Federal  employees,  both  within  and  outside  of  the 
District  of  Columbia,  was  563,487.  As  of  April  30.  1934.  the 
total  number  of  Federal  employees  was  644.108.  These  fig- 
ures are  taken  from  the  official  reports  of  the  United  States 
Civil  Service  Commission. 

Furthermore,  it  is  a  matter  of  national  scandal  that  this 
addition  in  the  number  of  Federal  employees  is  not  neces- 
sary for  the  conduct  of  the  Government's  business,  even  with 
the  addition  of  between  40  and  50  new  bureaus.  The  bulk 
of  this  additional  Federal  pay  roll  is  purely  political  patron- 
age. The  bulk  of  the  increase  in  the  number  of  employees 
is  in  the  new  bureaus,  all  of  which,  under  legislation,  are 
exempt  from  civil  service,  and  all  of  which  are  being  jammed 
with  henchmen  of  followers  of  this  administration.  This  is 
evidenced  by  the  figures  given  out  as  of  April  30,  1934,  by 
the  United  States  Civil  Service  Commission.    (See  table  B.) 

TaBue  B. — List  of  Federal  agencies  not  under  citHl  service,  together 
toith  the  number  of  employees  they  had  as  of  April  1934 


DqMrtment  or  ofQoe 


Msrehant  Fleet  Corporation. 
Railroad  AdministraUon 

War  Wnance  Corporation 

Federal  Reserve  Bonrd 

Farm  Credit  AdmimstratioD 

International  Joint  Commission 

International  Boundary  Commiaioa,  United 

States,  Alaska,  and  Canada , 

International  Boundary  Commiadon.  United 

States  and  Mexico 

RecoQstructioD  Flnanoe  Corporation 

Federal  Houm  Loan  Bank  Board 

Federal  Emergency  Relief  Administration 

Civil  Works  Administration 

Federal  Surplus  Relief  Corporation 

Federal  Ooordinstor  of  Transportation 

Tennessee  Valley  Authority -— 

Federal  Emergeaey  Administrator  of  Publie 

Works. ..., 

National  Industrial  Recovery  Administiation. 

National  Labor  Board... 

Central  fitatlstical  Board 

National  Recovery  Review  Board 

Rome  Owners'  Loan  Corporation — 

Emencency  Conservation  Work: 

Director's  office — .— . 

Agriculture 

Tjttvy       ......   .^^....j..-   -  T- 

War 


Treasury,  Public  Health 

Commodity  Credit  Corporation 

Kxport-import  banlcs 

Oflioe  of  Special  Adviaer  to  the  President  on 
Foreign  Trade.._ ._ 


TotaL 


In  District 
of  Colum- 
bU  (total) 


8R 

7 

2 

S4 

2,09 

0 


1.471 

1» 

178 

M 

XU7 

IflSO 

48 

13 

» 

1,M2 

40 
81 

IM 
1 

»8 


U 
4 

ao 


13,402 


Outside 
District  of 
Cotaml>ia 


3,330 


26 

1.731 

1 

23 

13 

5 

84 

Obltt 

1.433 

705 

» 


i%m 


13,873 
3.823 


5.438 

S 

15 


64,973 


Grand 

total 


468 

7 

3 

S3 

7,«8 

6 


26 
3,203 
300 
188 
877 
183 
123 
9^173 

3,671 

8.e»4 

137 

13 

30 

13.738 

49 

13,954 

6,976 

1 

1^996 

8 

66 
4 


68,374 


At  the  close  of  business  June  30,  this  year,  this  Govern- 
ment will  have  an  interest-bearing  public  debt  of  not  less 


than  $29,500.000.000— a  greater  pubUc  debt  than  existed  at 
the  end  of  the  World  War.  The  closing  days  of  this  Con- 
gress authorized  a  specific  increase  of  $1,500,000,000  to  this 
public  interest-bearing  debt.  The  President  himself  esti- 
mated  that  to  meet  the  promises  this  administration  has 
made  for  the  coming  fiscal  year  there  will  be  a  deficit  next 
year  of  not  less  than  $3,000,000,000,  which  would  add  that 
amount  to  the  interest-bearing  public  debt. 

So  the  American  people  face  the  carrying  of  a  public  debt 
of  not  less  than  $35,000,000,000.  Already  40  percent  of  our 
national  income,  which  means  the  total  amount  of  income 
of  all  people  of  all  classes,  represented  by  wages,  fees,  divi- 
dends, and  so  forth,  is  consumed  in  taking  care  of  the  ex- 
penses and  interest  charges  of  our  National,  State,  smd  local 
governments.  Notwithstanding  that  fact,  this  administra- 
tion ctmtinually  piles  up  new  taxes  to  eat  up  more  of  our 
aggregate  income  and  wealth. 

The  last  session  of  Congress,  by  the  new  revenue  act» 
added  $417,000,000  to  the  Nation's  taxes. 

In  addition  to  this,  the  Secretary  of  Agriculture,  under' 
the  vast  powers  given  him  by  Congress,  during  the  last  6 
months  of  1933  added  $150,000,000  in  processing  taxes  on 
seven  agricultural  products.  The  last  sessicm  of  Congress 
increased  this  number  by  6,  making  13  agricultural  products 
upon  which  processing  taxes  will  be  levied  this  year.  It  is 
very  conservative  upon  this  l>asis  to  assume  that  this  year 
the  Secretary  of  Agriculture  will  levy  over  $300,000,000  of 
special  taxes  on  our  Nation's  industries. 

The  National  Recovery  Administration,  under  the  power 
vested  in  it  by  the  President,  who,  in  turn,  exercised  his 
authority  by  reason  of  Congress  abdicating  its  rights,  is  now 
levying  upon  all  those  under  a  code  a  special  tax  which  It  Is 
estimated  will  amount  to  $150,000,000. 

In  addition,  the  increase  in  gasoline  taxes  and  prices  as 
the  result  of  the  NJEI.A.  and  the  oU  code  is  $1,000,000  a  day 
to  the  motorist,  or  $365,000,000  a  year.  This  Is  an  increase 
over  and  above  what  the  motorist  previously  paid. 

Summing  it  up.  we  find  this  administration,  which  prom- 
ised to  bring  about  economy  and  a  lightening  (A  the  burd^as 
upon  the  people,  has  added  $417,000,000  in  taxes  directly  by 
an  act  of  Congress.  $450,000,000  m<»re  in  special  taxes  levied 
against  industries  which  are  passed  on  to  the  people  in  the 
price  of  everything  they  buy.  and  $365,000,000  levied  upon 
those  who  own  and  operate  motor  vehicles.  This  is  an  addi- 
tional burden  of  $1,232,000,000  idaced  upon  the  backs  of  the 
people  by  this  administration  in  less  than  1  year,  and  despite 
this  additional  revenue  it  is  paying  out  every  minute  of  the 
24  hours  of  every  day  $7,463  more  than  it  is  collecting. 

Well  might  the  people  of  today  exclaim  In  the  language 

of  the  Declaration  of  Independence: 

He  has  erected  a  mttltltude  of  new  oOksea  and  sent  blthcr  cwanas 
of  officers  to  harass  our  people  and  eat  out  of  their  substance. 

The  issue  before  the  people  to  be  settled  at  the  coming 
congressional  election  is  whether  or  not  they  approve  of 
these  practices  which  are  bankrupting  our  Oovemmentk 
making  impossible  recovery  of  material  prosperity,  and  lead- 
ing to  the  certain  destruction  of  the  liberties  of  every 
American  citizen. 

It  is  said  the  new  deal  appeals  to  the  youth  of  the  land, 
that  it  fulfills  their  ideal  of  what  a  government  should  be. 
I  challenge  the  accuracy  of  that  statement.  There  is  noth- 
ing in  the  new  deal  which  should  appeal  to  any  young 
m^n  or  young  woman  desirous  of  winning  for  themselves  a 
place  of  responsibility,  honor,  and  independence:  of  accumu- 
lating for  themselves  a  competence  and  of  leaving  to  their 
children  political  and  economic  conditions  better  than  th^ 
themselves  have  experienced. 

What  is  there  in  the  new  deal  that  appeals  to  the  rising 
generation?  Under  its  philosophy  of  government  they  are 
all  to  be  cut  according  to  the  same  model.  No  one  is  to  be 
permitted  to  step  ahead  of  his  associates.  Ability  is  to  count 
for  nothing.  Initiative  is  ruled  out.  Individualism  is  to  be 
made  a  penal  offense  under  tlw  regimentation  visioned  and 
partly  realized  by  the  new  deal. 

The  rising  generation  desiring  to  enter  into  any  line  of 
business  or  industry  or  agriculture  would  find  advancement 
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upon  the  basis  of  tDtelUgence,  Industry,  thrifty  and  diligence 
1i  forbidden  beyond  a  certain  point,  which  point  is  fixed  by 
a  bureaucrat  in  Washington. 

How  he  might  run  his  business  or  his  factory  or  his  farm 
would  be  made  the  subject  of  a  series  of  bureaucratic  orders. 
The  wages  he  might  pay  for  his  labor  and  the  prices  he 
might  ask  for  his  products  would  be  determined  neither  by 
the  industry  or  rahie  of  those  he  hired  or  the  quality  of 
the  article  he  produced  and  the  public  demand  for  it,  but 
by  a  regulation  decided  upon  by  some  bureaucrat  in  Wash- 
ington who  had  no  first-hand  knowledge  or  practical  ex- 
perience in  operatinj  any  of  the  enterprises  for  which  he 
writes  rigid  regiolations. 

If  the  philosophy  of  the  new  deal  prevails — and  it  win 
preraO  if  the  people  this  fall  elect  another  subservient  Con- 
gress—the young  man  of  today  who  will  become  the  business 
man  of  tomorrow  will  have  no  voice  whatever  in  the  man- 
agement of  his  business.  The  conditions  mider  which  he 
may  buy  and  sell,  the  hours  he  may  keep  his  place  of  busi- 
ness open,  the  conditions  under  which  he  may  operate  his 
business,  even  to  the  diaracter  of  his  advertising,  will  be 
oommunicated  to  him  in  an  order  from  Washington. 

The  jroung  man  of  today  who  may  become  the  farmer  of 
tomorrow  wiU  be  told  how  much  of  his  land  he  must  keep 
unproductive,  receiving  from  it  no  income  whatever.  He 
will  be  told  what  kind  of  crops  he  may  raise  upon  that  por- 
tion of  his  farm  which  he  is  permitted  by  a  Washington 
bureaucrat  to  cultivate.  There  will  be  a  limit  set  even  upon 
the  flunount  of  such  products  he  may  raise.  He  will  be  told 
the  conditions  under  which  he  must  market  those  products 
Nothing  is  to  be  left  to  his  Judgment  or  his  needs. 

In  other  words,  the  rising  generation  will  have  the  door 
of  opportunity  dosed.  They  wiU  all  be  reduced  to  a  mere 
cog  in  the  machinery  of  a  Russianized  form  of  government. 
They  will  all  be  working  for  the  State  rather  than  for  them- 
selves. Ihey  WiU  all  be  reduced  to  the  dead  level  of  that 
mediocrity  which  prevails  In  every  country  which  denies  to 
the  individual  the  right  to  exercise  his  talents  to  the  ut- 
most— to  risk,  to  venture,  to  pioneer,  and.  if  successful,  to 
reap  the  profits  of  his  Initiative. 

In  addition  the  rising  generation  wlU  face  the  necessity 
of  paying  off  the  debts  incurred  by  this  new  deal,  even 
though  Its  philosophies  are  rebuked  next  falL  This  burden 
alone  will  make  it  increasingly  difficult  for  the  future  genera 
tton  to  get  ahead.  Nothing  renders  industry  and  thrift, 
both  upon  the  part  of  the  individual  and  of  the  community, 
so  futiie  as  the  taxgatherer.  who  makes  his  regular  rounds 
to  take  from  those  who  have  practiced  thrift  and  industry 
tikeir  accumulations.  Nothing  so  deadens  ambtticm  as  the 
certain  knowledge  that  one  wHl  not  be  permitted  to  enjoy 
the  fruits  of  one's  efforts,  but  will  be  compelled  to  turn  it 
over  to  pay  the  bills  of  a  profligate  Oovemment. 

And.  finally,  the  rising  generation,  if  the  philosophy  of 
this  new  deal  is  approved  at  the  polls,  will  face  a  bureau- 
cratic Oovemment  which  has  practicaily  nullified  our  Fed- 
eral Constitution.  That  Is  the  most  serious  of  aU  pros- 
pects, for  the  C(mstitution  was  written  not  for  the  rich  or 
the  strong  or  those  who  occupy  places  of  authority  or  sit  in 
the  seats  of  the  mighty,  but  for  the  humble  dtiaen. 

Tht  moment  the  guaranties  of  the  personal  rights  of  the 
ladhrldua]  dtiaen  are  abolished  by  the  nullUlcation  of  the 
Ooostltution.  it  then  becomes  a  struggle  for  the  survival  of 
the  strongest  and  the  moKt  powerful.  Bvery  man  is  then 
free  to  invade  the  field  of  every  other  man's  rights.  Such  a 
process  has  but  one  condusion.  Those  who  hav«  the  power 
the  wealth,  and  the  cunning  control  the  Oofverxunent  and 
compel  an  others  to  do  their  bidding.  Sorely  the  youth  of 
this  country  are  not  prepiixed  to  endorse  any  adminSstra- 
tloo  which  seeka  to  bring  about  any  such  eoDdltiooe. 

Itke  American  people  today  face  modi  the  same  general 
sltoatloo  they  faced  tn  the  years  immediately  prior  to  the 
Civil  War.  the  years  which  witnessed  the  organintkm  of  the 
Republican  Party.  Ihe  American  people  of  today  would  do 
well  to  emulate  the  example  of  the  American  people  of  that 
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period.  They  realized  the  real  Issue  was  the  continuance  of 
this  Government  imder  the  Ftederal  Constitution.  Nothing 
else  mattered.  All  other  Issues  were  trivial.  AU  over  this 
i»nd  in  that  period  men  gathered  in  informal  meetings  and 
in  formal  conventions  and  resolved  that,  regardless  of  their 
former  party  affiliations  or  their  individual  views  upon  eco- 
nomic poUdes.  they  would  band  themselves  together  and 
stand  and  fight  imtil  it  was  determined  that  this  country 
should  remain  a  nation  of  free  people,  with  a  constitutional 
government  that  protected  the  liberties  of  the  most  humble 
citizen  and  guaranteed  to  him  the  right  to  win  his  way  in 
the  world  to  whatever  heights  his  ability,  his  thrift,  his 
sobriety,  his  industry  entitled  him. 

The  Republican  Par^  stands  for  that  philosophy  of  gov- 
ernment. That  right  and  opportunity  it  guarantees  to  the 
young  man  and  yoimg  woman  of  today  if  it  is  permitted  to 
control  the  destinies  of  this  Nation. 

BXTKAVAGAirC^ 

lii.  TABER.  Mr.  Speaker,  the  money  that  the  first  and 
second  sessions  of  the  Seventy-third  Congress  have  made 
available  to  the  administration  to  spend  on  new-deal  experi- 
ments presents  an  unheard-of  picture  of  extravagance. 

In  throwing  together  the  figures  which  make  up  this  story 
we  are  obliged  to  include  every  item  where  the  Congress  has 
made  fimds  available  to  the  administration  to  spend  or  to 
loan  where  either  a  direct  charge  comes  on  the  "Treasury  or 
a  bond  obligation  comes  on  the  Treasury. 

The  total  for  the  first  session,  ending  June  16,  1933,  was 
$4,619,097,956.25.  The  total  for  the  second  session  was 
$17,598,167,376.83.  and  the  grand  total  for  the  Seventy-third 
Congress  was  $22,215,265,333.13. 

I  am  submitting  with  this  a  detailed  statement  of  what 
this  money  was  for.  Every  single  item  is  covered  by  a  law. 
There  is  not  one  cent  of  this  money  which  either  has  not 
been  spent,  or  cannot  be  spent  by  the  Executive  without 
asking  the  permission  of  Congress.  There  is  not  one  cent 
of  obligations  to  be  incurred  that  cazmot  be  incurred  by 
the  Executive  without  any  further  permission  or  action  by 
Congress. 

It  is  a  record  of  extravagance  and  disregard  of  any  sense 
of  responsibility  to  the  taxpayers  of  the  United  States  be- 
yond the  wildest  dreams.  The  Federal  defidt  for  these  2 
fiscal  years,  1934  and  1935,  wiU  run  approximately  $16,000,- 
000.000.  They  have  made  these  appropriations  without 
having  any  money  in  the  Treasury  to  meet  them,  or  any 
prospects  at  any  money  except  such  as  comes  from  sale  of 
Government  securities. 

The  very  size  of  these  appropriations  tends  to  destroy 
business  confidence  and  to  prevent  the  recovery  which  those 
of  us  who  have  been  fighting  for  recovery  want  to  see.  We 
win  never  be  able  to  stop  these  expenditures  imless  we  put 
taxes  enough  on  the  people  each  year  to  meet  what  we  are 
paying  out,  and  wake  them  up  to  a  sense  of  what  is  going 
on  here  in  Washington. 

The  Government  admits  to  a  national  debt  now  of  $1,000,- 
000.000  above  the  war-time  peak,  but  in  figuring  that  up 
they  have  omitted  all  existing  liabilities  on  guaranteed  bonds 
which  run  into  several  billions  of  doUars. 

For  purposes  of  comparison  I  have  prepared  a  table, 
which  I  submit,  showing  the  appropriations  by  Congresses 
covering  the  Seventy-first,  Seventy-second,  and  Seventy- 
third  Congresses  so  that  the  people  can  see  what  has  hap- 
pened in  the  Seventy-third  Congress  under  the  Democratic 
administration.  Each  Congress  covers  a  period  of  2  jreara. 
The  Seventy-first  and  Seventy-second  Congresses  were 
under  a  RepubUcan  President. 

The  Seventy-third  Congress  shows  the  resolt  of  the 
Donocratic  spending  program  with  average  appropriationa 
of  $11,000,000,000  a  year: 

$8.70«.30S.eM.8t 

9. 102. 421.  784. 91 

22.  216. 286,  SS6.  IS 


8cventy-&nt  Congress. 

Seventy-second  Congress. 

Seventy-UUrd   Congress. 


Induding  governmental  oorporatkms.  our  national  debt  Is 
at  least  thirty  hUltons.    It  is  increasing  at  the  rate  of  ap- 


1934 


Ijroximately  forty  million  for  each  day  of  the  wedc,  tndodlng 
Sunday.  If  it  continues  at  the  same  rate  for  a  year,  our 
natioDal  debt  wiU  be  between  forty-two  and  forty-five  M- 
lions  at  the  end  <A  the  fiscal  year  1935. 

"me  spending  program  is  destroying  confldenoe  tn  busi- 
ness. It  is  keeping  peo{de  out  of  legal  gainful  employment 
aiMi  throwing  countiess  miUions  cxl  rtiiei  roOs.  It  is  pre- 
venting the  return  of  prosperity,  and  the  only  way  we  can 
ever  bring  recovery  about  is  to  stop  such  gigantic  spending. 

T^ie  sahratioD  of  the  cotmtry  lies  in  the  dection  of  a  Re- 
pubUcan Congress  this  f  alL 

APntOrSXATIOMS   BT    CBVXMTT 

First  session 
Capital  stock,  Vederal  Deposit  Insurance  Corpo- 

ratton 

Agricultural  Adjustment  AdmlTilKtrattew - 

Emergency  BanVlng  Act ...... 

ICiscellAneous    Items . — . — 

District  of   Columbia — 

Federal  savings-and-loan  associations _ 

Independent  ofllces ~ 

Federal  land  banks 

First  deficiency  bill. 
Fourtb  deOclency  bUl 
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$160. 000, 

100,000. 

2.000. 

22, 

S0.S76. 

60.000, 

635.642, 

60,000. 

994 

8. 810. 08s! 


000.00 
000.00 
008.00 
808.86 
834.00 
000.80 
286.00 
000.00 
697.56 
890.04 


Total. 

Second  session 
Regular: 

Agricultxire .i^. 

District  of  Columbia — 

Independent  offices ..... -«- 

Interior __- _.___ 

Legtslattve 

State.  Josttoe.  bommeree,  and  Labor 

Treasury  and  Poet  Office.     8819,721.870.00 
Treasury  permanent 1, 863,  494. 072, 08 


4.619.097.966.25 


War 

Total. 


Bxtra: 

BeUef  and  C.W.A 


62.821,673.00 
36.411.177.94 

688.  574.  714. 00 
31,  474.  319. 00 
25. 075.  695. 00 

284.858.799.00 
•8.884.522.00 


2.183.215.442.00 
816.228.991.00 


Salaries  of  governmental  employees — .. — 

Veterans'  Increases ...-..-— 

Farm  loan ~. -,-■—.- 

Crc^-productk>n  loan .. 

Cash  In  deficiency  blU ~. 

BJ-C.  in  deficiency  blU 

Appropriation  of  allocated  funds  In  P.W.A. 

allotments  carried  In  deficiency  bUl 

Gold  stabilisation  fund . 

Chlnch-bijg  appropriation . 

Housing  Insurance  fund 

Insurance  on  mortgages  (m  existing  loans 

and  low-cost  housing  projects 

Savlngs-and-loan   Insurance  corp<w»tton«i — 
Increase  in  bond  capacity  of  Home  Owners' 

Loan  Corptwation  _. 
Home     Owners'     Loan    Corporaticm    bond 

guaranty 

Federal  farm-mortgage  bond  guaranty 

Pblllppines — bill  to  pay  bonus  on  numey.- 
lUscellaneous  deficiency  resolution 


3,  616. 145.  232. 94 


960. 000. 000. 00 

90,000.000.00 

100.000.000.00 

200.000.000.00 

40,000.000.00 

1.826.038,393.16 

750.000.000.00 


1.600,000,000.00 

2. 000, 000,  OOO.  00 

1,000.000.00 

200,000.000.00 

1.  000. 000. 000. 00 
100. 000, 000. 00 


1.200.000.000.00 


2, 000.  000, 000, 00 

2.000.000.000.00 

23, 882.  750. 78 

121.000.00 


Second  session,  extra 

Second  seaslon,  regular.. 

Total,  second  session. 


18.980.023,143.94 

3. 616. 145.  232. 94 


Total,  first  seasloo 


17.696,167.376.88 
4.  619,  097, 956. 25 


Grand  total 


22. 216. 266. 838. 18 


ON  TBI  MZUTS  OF  THK  JKUKJUIS  AMKMmCXKT  TO  THX  CAITWinmT 

KOAO  VTLL 

ICr.  JENKINS  of  Ohio.  Ut.  Speaker,  the  Jenkins  amend- 
ment provides  that  oi  all  money  provided  in  the  Cartright 
bill.  25  percent  is  to  be  used  for  the  improvement  of  rural 
mail  routes,  school  bus  routes,  and  country  roads  generally. 

The  Cartwrifl^t  road  bill  marks  a  long  step  forward  in  road 
legislation.  The  legislation  that  provided  $400,000,000  for 
roads  in  1933  was  a  part  of  the  National  Industrial  Recovery 
Act.  The  Cartwright  biU  is  a  road  bill  aU  to  itself.  It  deals 
only  with  loads.  It  provides  $200,000,000  for  road  construc- 
tion. This  money  is  to  be  allocated  much  as  was  provided 
in  the  NJH-A.  Act.  That  act  provided,  in  effect,  that  the 
funds  should  be  allocated.  12  v4  percent  to  be  distributed 
among  the  States  accordixig  to  population  and  the  balance 


to  be  distriboted  to  the  States  aecordlng  to  area.  mlTeate  off 
roads,  and  population.  XTnder  this  allocation.  Ohio  was 
allotted  approxlmatety  sixteen  millions,  The  law  was  am- 
tnguous  as  to  how  this  money  should  be  divided  when  onoa 
secured  by  the  States.  It  provided  that  the  money  might 
be  spent  "on  secondary  or  feeder  roads  to  be  agraad 
upaa  by  State  highway  departments  and  the  Seezctery  of 
Agrftcuiture.'* 

Tte  State  director  of  highways  in  Ohio  tntertneted  this 
language  to  mean  that  **  feeder  roads  "  meant  State  feeder 
roads.  This  Interpretatian  would  eocfhie  expenditures  from 
this  $16,000,000  fund  to  the  principal  or  primary  roads  and 
would  prevent  expenditures  on  secondary  or  coimty  and 
township  roads.  I  maintained  that  this  was  not  the  reason- 
able interpretation,  and  my  views  were  shared  by  many  of 
ray  constituents.  By  way  of  prtiMuratioa  for  protest.  Mr. 
Chauncey  Fife,  then  the  highly  esteemed  and  highly  quail- 
fled  county  surveyor  of  QalUa  County,  but  now  deceased* 
and  myself  made  Investigations  that  confirmed  our  early 
opinions.  To  compel  a  change  In  the  system  of  dlstrUxitlan 
carried  on  by  the  Sti^  highway  department  we  made  an 
iu?praisal  ot  public  sentiment  among  county  and  township 
officers  ftnd  among  rural  mail  carriers  and  school-bus  drivers 
and  school  authorities  generally,  and  found  that  the  aniti- 
ment  was  overwhelmingly  opposed  to  the  discrimination  that 
was  being  practiced  against  county  roads.  This  sentiment 
was  crystalliBed  by  meetings  of  many  interested  persons  fat 
many  different  sections  of  my  congressional  district.  Finally 
a  ddegation  of  about  150  persons  visited  Governor  White, 
#uim*mn->y  that  at  least  25  percent  of  all  moneys  received 
from  the  Federal  Government  tiumld  be  used  for  feeder 
roads.  iprVw^j^g  school-bus  routes  and  rural  mail  routes. 
The  Governor  received  the  party  cordially  and  gave  indica- 
tions that  he  improved  their  dffmft»^«  Before  a  defintts 
decision  could  be  exacted  from  the  Governor  or  his  director 
of  highways  the  C.WJl.  plan  of  emergency  relief  was  put 
into  effect,  and  relieved  the  situation  somewhat;  but  it  did 
not  decide  the  question  or  establish  any  definite  plan  of 
distribution. 

When  the  Cartwri^t  bill  came  up  for  consideration  in  the 
United  States  House  of  Rei»«sentatives  it  carried  the  same 
indefinite  language  with  reference  to  distribution  of  the 
money  as  the  former  act  carried.  I  determined  that  the 
language  ^MMild  be  chan^^  and  made  more  favorable  to 
those  who  live  on  and  travel  the  country  roads.  I  therefore 
proposed  the  J^ikins  amendment,  which  is  as  follows: 

Provided  furtJier._  Tliat  not  leas  ttian  jUS  Peroant^o(_tb«  Mgar- 


tlonment  to  any  State  shaU  be  applied  to  seoondary  or 
roads.  Incltidlng  farm  to  marfcet  roads,  rural  frae  deUvery  mail 
roads,  and  public  school  bus  nmtw. 

The  Jenkins  amendment  was  opposed  by  those  In  charge 
of  the  passage  of  the  Cartwright  bill,  but  after  a  vigorous 
fight  and  when  the  merit  of  the  amendment  was  appre- 
ciated it  passed  by  an  overwhdming  vote.  Because  of  tte 
fact  that  this  amendment  brings  relief  to  all  the  rural  sec- 
tions of  the  United  States  it  means  tremendous  improve- 
ments to  country  roads  and  has  been  given  much  favorable 
newspi^wr  comment.  The  effect  of  this  amendment  in  Ohio 
will  be  that  it  will  provide  that  25  percent  of  all  mcner 
received  by  the  SUte  from  the  Government  murt  be  tWBA 
on  the  country  roads.  If  this  Jenkins  amendment  had  been 
in  force  last  year  the  State  Highway  Department  of  Ohio 
would  have  been  compelled  to  spend  $4,000,000  on  country 
roads,  while  as  a  matter  of  fact  only  about  $600,000  was 
spent  on  them.  ^^ 

The  county  omnmiasicmers  and  county  eogantn  SSM 
county  trustees  and  other  hiterested  officers  and  Indhrldnals 
should  immediately  infonn  themselves  on  this  wh)eek  so 
that  they  might  better  be  sUe  to  know  and  to  pratooi  tbeir 
rights. 

The  first  installment  of  $200,000,000  as  provided  under  tho 
Cartwright  bill  will  be  ready  for  dlstrilmUcn  tn  the  near 
future.  Ohio  should  get  approximately  $$.0004KK)  out  off 
this.  Two  million  of  this  eight  million  must  be  qwnt  oa 
country  roads. 

I  am  sure  that  the  people  of  my  district  and  of  my  SUto 
will  approve  of  the  change  of  distribution  provided  in  this 
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Jenldiis  amendment.  It  win  prevent  politically  minded 
8Ute  hishway  directors  from  using  all  this  money  to  per- 
petuate political  machines.  One-fourth  of  this  money 
wlU  have  to  be  spent  where  the  county  corimissloners  and 
county  engineers  and  township  officers  will  know  about  itj 
Likewise  one-fourth  of  the  money  wiU  go  toward  emirfoyins 
men  who  live  tn  the  coimtry  and  who  would  like  to  get  a  few 
days'  work  with  their  teams  to  earn  monej'  with  ^rtiich  tc 
pfty  their  taxes  and  other  obligations.  And  again,  money 
spent  on  main  thoroughfares  is  spent  largely  for  machinery 
mod  material,  while  money  spent  on  country  roads  is  spent 
largely  for  labor. 

OOaiGtXSS    DKLXGATn    TO    THK    PUSXDDrr    ITS    POWnS    OH    THl 

TAKirr   AKD   TKBATIXS 

Mr.  McFADDEN.  Mr.  Speaker,  in  a  speech  that  I  de- 
livered in  the  House  of  Representatives  on  January  20.  1934 
I  refeired  to  the  advisability  of  the  United  States  launchinc 
ft  bilateral  treaty-making  policy  and  outlined  how  these 
negotiations  should  be  instigated  and  carried  out.  Since 
glTlng  more  mature  thought  I  am  thoroughly  convinced  of 
the  soundness  of  this  suirgestion  and  that  it  is  the  only 
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Qoabae 
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sound  policy  to  pursue,  particularly  if  comiriete  Pan  Ameri- 
canism under  the  Monroe  Doctrine  is  a  sound  policy,  not 
only  for  the  United  States  but  for  the  North,  Central,  and 
South  American  countries. 

Now  that  the  Congress  has,  through  the  various  enact- 
ments, given  President  Roosevelt  full  authority,  it  will  be 
Interesting  to  note  Just  how  he  deals  with  this  treaty-makinz 
policy  affecting  the  United  States  so  vitally  in  its  relation- 
ships. 

I  desire  now  to  call  your  attention  to  a  speech  which  I 
delivered  on  March  22.  1934.  which  appears  on  page  5053 
of  the  CoKCRKssioNAL  RECORD,  whcTein  Is  inserted  a  tabula- 
tion entitled  "  World  investments  of  Great  Britain  and  the 
United  States  ",  whict^ppears  on  pages  5061  and  5062.  In 
that  tabulation,  in  the  heading  erf  "Countries",  you  will 
fiiui  under  the  subheading  "  British  Dependencies "  that 
Canada  is  indebted  on  investment  accounts  to  Great  Britain 
in  an  amount  of  $3,100,740,000  and  to  the  United  States  In 
an  amount  of  $4,389,000,000.  I  am  now  calling  your  atten- 
tion to  the  detailed  particulars  of  these  investments  made 
by  Great  Britain  and  the  United  States,  which  are  con- 
tained in  the  following  tabulations: 
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21861,334 
67.367,000 
3X491678 


311 751 360 


91234.748 
44,801000 
71811000 
21,88X650 
142.94X000 
21231341 


38X91X748 


101831246 
2X307,000 
31921000 

61.32X181 

21861,3M 

4,941000 

31567,670 


39X451428 


67,411747 

41111000 

8X301000 

1,067.8U 

1X931338 

1001000 

1174,673 


31160X500 


4. 101,  IM 

1,31X000 

1161000 

841,074 

004.666 


80X334 


1X631198 


87X000 


94X331.000 

381, 387, 000 

X  72X191 419 


T1301000 


1341 791 418 


eBAMD  m  C4Rnn.AiioK 


$1.891 001 838 

1.17X001938 

381.424.253 

101441961 

10188X472 

101107.318 
•1 681741 


SX  781 000 
11X831000 
01361000 


$78178X338 
781401338 
187,741030 
01641356 
61341003 
410111M 
6108X600 
317318V 


1.881172 
141187.008 
81174X000 
067,34X000 


1011741000 


$1,701. 831 660 

1.767,231737 

43X301039 

211717,000 

15135X309 

27184X961 

121601348 

12X507.650 

87X000 

7. 451 868 


1,281. 201 418 


1031481890 


$3188X817 
31271,Zra 
1981 068 
1447,400 
1301 831 
1387,108 
X72X350 
1.83X173 


101901 
1X301000 
61.701000 
11301000 


171747,1 


$1911. 781 642 

1737. 911 307 

981. 12X  389 

801,160.606 

311791350 

30191X748 

301461426 

31180X900 

87X000 

1X891198 

24X331,000 

381,267.000 

X  72X191 418 


110019616SS 


laotla 


$1389 

11077 

14S7 


21881 


3X660 


Nflv 

Braaa- 

wick 


$11778 
1083 
1308 


3X307 
MISS 


Qoabaa 


$231,135 
67.840 
61227 


1.881617 


131836       X  331 735 


31 778 


71887 


41 2» 


431530 


77.147 


741787 


Oataria 


$331,136 
101673 
117.340 


441148 
1,37X878 


1,83X0M 


061.790 
411668 


1,07X348 


Maai- 
tafaa 


$31734 
11364 
31347 


8X446 

161843 


311387 


SMkateb- 
•wan 


$7,445 

1322 

31,361 


4X118 
67.416 


101533 


Albarta 


$11386 
1366 

31984 


41806 

11284 


131008 


31.400 
91053 


131513 


1843 
8X308 


21808 
71818 


81048 


07,03 


Brttlik 

Calan»> 

bia 


$4X717 
2X501 
2X441 


87.888 
311887 


407,563 


171306 
87,217 
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Ertimtf  tf  aati— <  w<al>  of  Owada,  /IW,  6f  fraatiiaea  m»4  rl»mt$    Cqaaanad 

Claasifloation  of  wealth 

Canada 

Prinoa 

BdwaH 

Idand 

Nora 

Scotia 

New 
Burns- 
wick 

Qoebee 

Ontario 

Mani- 
toba 

Baskateb- 

ewan 

Alberta 

Britisil 

Coloai- 

bia 

Farm  Taloea .          .      .. 



$1301363 

867.021 

lon.ooo 

3X935 

187.016 

$131728 

67.367 

91000 

7.447 

$141,130 

1M5 

71700 

1187 

$1.131843 

141333 

701000 

1334 

$1.771478 

30X838 

«X860 

147V 

$981841 

11030 

K900 

1.317 

$1.411120 

1098 

67,700 

m 

$871110 
14X943 

r,908 
647 

CU180 

171  an 

Yiii^ffriii                 —     — ^       -— -     ---— 

lorn 

725 

431900 
1X788 

Aapwata 

1881300 

81840 

287,890 

231982 

1,881009 

X987.308 

011878 

1487,040 

1.111  MO 

881 278 

OKAJTD  bxcahtvutioh 

trtlBtlea .- 

Manofaetartnc  aad  ttwUac. „_— 

$1 187. 151 
1961831 

^3M 
1480 

$131600     $131838 
718BT        77,147 

$1231725 
741767 

$1.S2X0M 
1.07X848 

8211287 
121613 

$101533 
81045 

$131  oa» 
87. 821 

$407,661 
20188$ 

"fcTallinl  Ulllllllii                                               .............. 

7,741,482 
1081300 

11,  TBS 
81340 

21X457 
267,828 

20X883 
221 982 

X081.402 
1,981000 

X8M,S72 
X  907,893 

344,800 
811878 

189.578 
1.487,040 

aSX661 
1.111100 

anion 
801 2n 

Total                                              .  . 

11827.791 

81.123 

471088 

431915 

1901501 

140X765 

961478 

1.671618 

1.341781 

1.47130 

These  tabulations  contain  a  cendenaed  statement  showing 
amounts  of  capital  invested  in  each  Province  of  Canada  by 
the  United  States,  Great  Britain.  Canada,  and  an  other 
nations,  giving  the  aggregate  amounts  of  capital  invested  in 
each  category  of  business  enterprise  in  e«u:h  Province.  In 
these  tabulations  entitled  "Condensed  Statement  Showing 
Aggregate  Distribution  of  Capital  Invested  in  Each  Province 
of  Canada  by  the  United  States,  Great  Britain,  Canada,  amd 
All  Other  Nations  ",  I  give  the  aggregate  capital  amounts 
invested  in  each  category  of  business  enterprise. 

You  will  observe  that  the  latter  tabulations  ccmtain  the 
name  of  each  Province  according  to  the  importance  of  the 
amounts  invested  in  each  Province,  naunely.  Ontario,  with  a 
capital  at  $3,911,759,542.  of  which  $1,393,693,829  is  invested 
by  the  United  States  and  $780,783,336  Is  invested  by  Great 
Britain  and  $1,701,629,550  is  invested  l^  Canadian  citiaens 
and  $35,652327  is  invested  by  the  citizens  of  all  other 
nations. 

The  Province  of  Quebec  c<Hnes  cloee  second  in  importance 
of  capital  investments,  British  Colimibia  comes  third,  and 
so  on.  All  the  Provinces  oi  Canada  are  included  in  an  these 
tabulations. 

The  future  of  aU  these  investments  is  related  to  the 
important  biU  irtiich  has  just  been  enacted  by  the  Congress 
which  gives  to  the  President  of  the  United  States  the  right 
to  make  treaties  with  foreign  powers  on  the  question  of 
tariffs  and  intttnational  exchange  between  Canada  and  the 
United  States  and  other  countries. 

In  connection  with  these  cardinal  matters  I  now  desire 
to  can  your  attention  to  the  following  econcnnic  factor  in- 
volving the  future  development  of  the  trade  that  should 
exist  between  the  United  States  and  aU  the  South  Americam 
RepubUcs,  aU  the  Central  American  Republics,  Mexica 
Newfoimdland,  and  Canada. 

The  total  of  United  States  investments  In  Sooth  American 
Republics  amounts  to  $2,722,591,000.  as  stated  in  my  re- 
marries of  BCarch  22,  1934,  on  page  5304.  ConGUCSSXOirAL 
Rkooks. 

Hie  total  of  united  States  investments  in  Central  Amer- 
ica amounts  to  the  sum  of  $2,055,910,000. 

The  total  of  United  States  investments  In  Canada  amounts 
to  the  sum  of  $4,389,000,000. 

The  aggregate  of  the  investments  of  the  United  States  in 
an  the  countries  of  the  American  Continent  amounts  to 
$9,167^1.000. 

Tlie  aggregaite  of  the  world  investments  of  the  United 
SUtes  is  $14,519,945,000. 

In  other  words,  63  percent  of  the  world  investments  of 
the  United  States  are  located  in  the  countries  of  the  Ameri- 
can Continent,  of  which  about  half  is  invested  in  Cana- 
dian enterprise  amd  hadf  in  an  the  Latin  AnMrican 
Republics.  With  the  exception  of  Canada.  aU  these  Latin 
Republics  are  members  of  the  Pan  Amertcam  Union. 

When  it  is  resOized  that  the  investments  of  the  citiaens 
of  the  United  States  in  Canadian  enterprises  are  equal  to 
the  aggregate  ot  these  investments  in  aU  the  Ijrtin 
American  RepubUcs,  this  matter  of  treaty  bargaining,  which 
has  been  given  by  the  Congren  to  the  President  of  the 


United  States,  is  of  very  vital  importance  In  the  future  re- 
lationship between  an  these  nati(ms. 

Considering  the  economic  potentiaUties  of  adl  these  nations 
of  the  American  continent  as  wen  as  the  future  existefMc  at 
the  Monroe  Doctrine,  I  have  no  hesitation  whatever  to  state 
that  the  treaty  bargaining  powers  given  by  the  Congress  to 
the  President  should  not  have  been  given  to  him  absolutely, 
but  that  the  question  of  tariff  and  exchange  between  an 
the  nations  of  the  Americcm  continent  should  have  been  re- 
served to  the  House  of  Representatives  and  the  Senate  ex- 
clusively. It  is  too  much  power  to  plaice  in  the  hands  of  any 
one  man.  aOthough  he  be  a  President  of  the  United  States. 

I  want  to  emphasize  with  an  the  power  that  I  iiossess,  now 
that  the  President  has  been  given  these  powers  to  enter  into 
bUateral  treaties  with  any  aad  an  nations  of  the  world 
without  the  sanction  of  the  Hooae  of  Representatives  and 
the  United  States  Senate,  that  there  is  the  gravest  danger  in 
the  exercise  of  these  powers  that  the  United  States  may  loee 
aU  their  investments  in  every  country  of  the  world. 

This  paownount  economic  factor  must  be  envisaged  in 
every  and  an  caises  affecting  our  future  relationship  with 
an  those  countries  n^ikh  are  tndi^Med  to  us. 

Because  of  the  fact  thait  the  United  States  Is  the  second 
kosest  creditor  Nation  of  the  world  today,  it  Is  essential  that 
an  the  trade  treaties  of  the  United  States  should  be  repealed 
at  once.  AU  our  trade  treatties  in  force  today  were  enacted 
at  a  time  when  we  were  a  debtor  nation.  Tlie  pajnrlples 
governing  our  unconditional  auad  conditlanad  "  most-favared- 
nattion  treaties  "  do  not  apply  today  in  the  least  toward  a 
solution  of  our  flnancial  and  eennomlc  problema. 

An  these  trade  treaties  met  aU  oar  desidvata  at  the  time 
they  were  enacted  because  we  were  a  ddator  MatioD.  but 
today  VbaJt  we  are  a  creditar  Motion  we  are  In  a  position  to 
enter  Into  bilateral  trading  treaties  with  aU  thoss  nattans 
mUdii  axe  our  debtors.  At  present  we  have  unconditional 
"  most-favored  nation  treaties  "  with  Oermany,  Spain,  Nor- 
way. Austriai,  Caechoslovaldai.  Jugoilaviai.  Unlaad.  Onsoe. 
Hungary,  Ltttmania,  Rumania.  Alhanla,  Bolgarlak  and 
Estonia  in  Europe;  Brazil,  Chile,  the  rnwiinhian  Bepoldio^ 
Ouatemada,  Honduras,  amd  El  Salvador  in  Sooth  Amerleau 
There  axe  aJao  a  certain  mmiber  of  eaaaditloBa^  most-favored- 
xkaition  treacles  stiU  in  effect  A  survey  of  the  tshnlstion 
oitiUed  "  World  Investments  of  Qreat  Britain  and  the  United 
States  of  America  ".  wnhodirrt  tn  my  nmaxfcs  of  Uarch  21, 


1934,  aMHxauring  on  pages  9061  amd  9062  of  the  Oonoi 
szonvAz.  RcooKD  of  that  date,  should  oonvlnos  anybody  and 
everybody  that  aJl  the  natkms  of  the  worid  with  whldi  wm 
have  in  existence  traule  treatiss  which  were  enacted  many 
years  before  the  year  1914  when  we  were  a  debtor  nation, 
are  now  our  debtocs. 

Undn:  present  dxcumstances  tt  Is  evident  that  if  w» 
attempt  to  negotiate  any  new  trade  treaties  39  countries 
would  be  in  a  position  to  dahn  any  oonxtmioM  that  our 
Government  mi^  make  in  bargaining  agreemeots.  Twenty- 
six  of  these  foreign  countries  would  dadm  the  benefits  given 
automatleaaiy  under  the  unoondltianal  most^avorsd-natiaa 
tieattles.  and  13  tw*«*w*«  eoold  seuue  similar  benefits  bf 
offering  oompensaUlon  equal  to  that  given  by  amy  other 
party  to  the  bargalntDg  treaty.  It  Is  obvious,  therefore,  that 
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H  vm  be  pntetSetHy  Impotable  to  tnter  tnto  any  b«Mflcli  I 
tradlDf  trvftUM  with  tteM  (or«lg&  oaUonM  whU«  thtse  olfi 

I  would  eaU  your  attanUon  that  for  all  proeUoal  purposcb 
fwlprooal  tradt  trwtkt  dtad  in  tht  Unltod  8UtM  in  191 L 
wiMA  CaiMda  roiaetad  tha  trad*  agraamant  aada  with  Prai  • 
Mam  TMt,  kaovB  at  tha  **  Canadian  raelproolty  agraamant  * 
Tba  raetproeal  tradt  policy  of  banalnlng  waa  finally  dalatafl 
tnm  our  tariff  itructura  in  1022  whan  wa  wara  wall 
vanoad  aa  a  eradltor  nation,  m  that  yaar  iwaeplnt 
of  poUey  wan  adoptad  and  affactad.  CXir  Oovammant 
unwlatiy  abandoned  all  thought  of  exchanging  tariff  fa 
wtth  those  indirldual  naUons  which  were  and  are  itlll  o 
deblora  and  embarked  upon  what  is  known  aa  the  "  uncoD|> 
ditlonal  moat-fa?ored-natlon  policy."  The  policy  of  condif 
ttoaal  and  unconditional  most-faTored-natlon  treaties  la 
Brltlah  insUtution.  which  does  not  fit  in  today  with  thi 
llnanfial  and  economic  position  of  ths  United  Statee  as 
second  largest  creditor  nation  of  the  world. 

May  I  express  the  hope  that  the  President  may  have 
heart  the  best  interests  of  the  United  States,  and  will 
off  with  a  new  deal  in  international  trade  treaties  by  nj- 
pealing  at  once  all  existing  trade  treaties  with  all  foreigi 
mtUons. 

Now  that  he  has  full  power  from  the  Congress,  will  hs 
recogxxin  that  it  is  time  to  start  thinking  about  entering 
into  bilateral  trade  treaties  with  all  our  debtor  nation  friend  s 
-In  South  America,  in  Central  America,  with  Canada  anl 
Mewfoundland;  and.  finally,  with  those  European  nations 
which  are  not  tn  default  on  their  rightful  obligations  t» 
the  United  SUtca? 

I  hope  that  the  President  will  see  that  It  Is  our  duty  at 
the  present  time  to  eradicate  all  entanglements  which  f ettc  r 
ourselves  and  all  the  small,  defenseless  debtor  nations  cP 
the  world.  AH  ttiese  entanglements  are  the  product  of  di«  - 
honest  foreign  statesmen  and  international  money  changer  . 

It  is  unthinkable  that  through  a  misunderstanding  or 
through  international  influences  the  President  might  pursu  s 
the  wrong  course  in  dealing  with  this  trade  situation  whicn 
might  result  in  the  loss  of  our  foreign  trade  because  we  dp 
not  enter  into  proper  trade  agreements. 

I  would  direct  your  attention  to  the  fact  that  this  admin  - 
Istration  already  has  givm  all  the  nations  of  the  world  t 
tariff  reduction  by  reducing  the  gold  content  of  the  dollar  to 
Its  present  weight  of  13.7142  grains  of  fine  gold.  J 

The  powers  recently  given  to  the  President  will  enable 
him.  under  the  terms  of  this  tariff  bill,  to  enter  into  tradln  i 
treaUea  which  will  be  practically  free>trade  treaties  with  a  1 
those  foreign  nations  which  his  fancy  will  choose  as  f avoi  - 
Itea.  liay  I  express  the  hope  that  his  fancy  may  be  guide  1 
by  what  is  to  be  for  the  best  interests  of  the  people  of  the 
United  States,  particularly  when  we  tmderstand  that  tlie 
tariff  bin  just  passed,  which  gives  the  President  this  authoi  - 
■tty.  la  a  British  tariff  bilL  This  Mil  la  the  product  of  tti  e 
international  money  changers,  and  as  such  will  enable  ^ 
British  international  money  changers  to  dominate  the 
of  the  united  Statea  in  Its  relationships  with  all  the 
natlona  of  the  world.  I  would  call  yova  attention  to  the  t 
that  Gtareat  Britain  has  been  le^slating  measures  since 
fore  the  World  Economic  and  Monetary  Conference  w] 
was  held  in  London  laat  year  wltli  a  view  to  the 
ment  of  American  trade  expansion  in  the  debtor  nations 
the  American  Continent  in  particular.  Great  Britain 
hoax  constantly  pursuing  a  policy  of  control  over  the  ra- 
materlala  of  those  countries  which  are  her  debtors  to  tl^ 
axduskm  of  all  American  influence.  Take  the  recent  tit 
combine,  rubber  conbine.  coffee  control,  and  so  forth. 

Now.  I  am  going  to  examine  the  tdtuadon  that  obtains 
Canada,  where  the  United  States  hits  a  large  investment 
oapitaL 

'  TiM  Canadian  Government  Is  i^iiiarentty  adopUiw  an  ln|> 
teraatlonal  restrictive  bill  entitled  "  The  International  Prod- 
neto  Markatinc  Act  of  1934."  This  bill  is  a  dupUcate  of  \  i 
similar  biU  passed  last  year  by  tlte  British  Govemmeni. 
This  bill  is  a  prototype  of  aiinllai'  legialation  which  th  \ 
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Brttlah  aowrmnant  la  ustng  Ita  Influanoa  to  hava  all  tht 
British  dominions  and  all  their  debtor  nations  pais  Into 
legislation. 

Caraful  study  of  this  maatura  should  be  made  by  avary 
American  who  la  Intareatad  In  tarlfti,  txohangt.  and  tradt 
barialnlnga. 

Tht  motlvta  back  of  this  togislatlon  art  to  prottot  British 
and  Canadian  trade  at  tha  axpansa  of  tht  United  Stataa. 
Undar  tha  provisions  of  what  I  balltvt  to  be  this  unconsti- 
tutional bill  tht  Oovtmmtnt  of  Canada  la  authorlatd  to  stt 
up  a  board  of  tradt  dictators,  similar  in  all  Its  provisions 
to  the  British  agricultural  act  of  1833.  They  will  have 
power  and  authority  under  section  i.  among  various  Inlq- 
uitous  powers— 

(C)  To  r«qulr*  tuU  Information  relating  to  th«  production  and 
marhttint  of  th«  natural  product  from  all  parsons  tngaged  tharvin 
and  to  require  periodic  returns  to  be  made  by  sucb  persona,  and 
impact  the  booki  and  premiaea  of  such  pereone; 

(f)  To  require  any  or  all  pereooB  engaged  In  the  production  or 
marketing  of  the  r9g:ulated  product  to  register  their  names,  ad- 
dreeaea.  and  occupatione  with  the  board  (of  dictators),  or  to 
obtain  a  license  from  the  board,  and  such  license  shall  be  subject 
to  cancelation  by  the  board  for  violation  of  any  provision  of  this 
act  or  regulation  made  thereunder; 

(J)  The  board  may  coUect  charges  for  services  rendered  (a)  in 
respect  of  all  or  any  portion  of  the  regulated  product  marketed 
under  Its  direction; 

Under  section  12.  restriction  of  imports  and  exports: 

(1)  The  Governor  In  Cotmcll  may.  by  order  or  regvUatlon  pub- 
lished in  the  Canada  Gazette,  restrict  the  Importatlcm  Into  Canada 
of  any  natural  product  which  enters  Canada  la  competition  with  a 
regulated  product,  and  the  Governor  In  Council  shall  have  power  to 
msJce  regulations  to  provide  for  the  licensing,  by  the  minister,  of 
importers,  or  otherwise  to  enfmtse  any  order  made  hereunder. 

(2)  The  Governed  in  CouncU  may,  by  order  or  regulation  pub- 
lished in  the  Canada  Gazette — 

(a)  Provide  that  any  nattiral  product  shall  not  be  ezpcvted 
from  Canada  without  a  license. 

(b)  Prescribe  the  forms  of  licenses,  the  terms  and  condltiooa 
thereof,  and  the  persons  who  shaU  have  authority  to  issue  tha 
same. 

(c)  Imposes  penalties  for  breach  of  any  such  order  or  regulation 
or  of  any  license  issued  thereunder,  and,  generally,  make  such  pro- 
vision or  authorize  the  doing  ctf  anch  acts  or  things  as  may  in  his 
discretlcm  be  deemed  necessary  or  expedient  tor  giving  full  eSect 
to  any  orders,  regulations,  or  licenses  made  or  issued  hereunder. 

All  these  restrictive  provisions  of  law  mean  that  all  Ameri- 
can ccmcems  operating  in  Canada  or  which  own  a  control- 
ling capital  Interest  in  Canadian  concerns  will  be  under  the 
direct  power  and  authority  of  a  board  of  economic  dictators, 
who  will  decide  and  determine  what  the  business  policies  of 
all  these  inxmmerable  American  concerns  will  be. 

The  position  thus  created  becomes  one  of  international 
mcHnent.  to  say  the  least,  between  Canada  and  the  United 
States. 

The  United  States  have  invested  in  Canadian  industries 
the  following  sums  of  capital: 

Pulp,  paper,  and  liunber  companies (492, 807, 172 

Metal  industrial  comi>anles 489  945  ooo 

Mining  companies— 375;  397!  000 

Trading   companies . 151,252,000 

Miscellaneous  inditstrlal  companies 452, 116,'  400 

Total  Industrial  investments l.e«2  017  622 

Total  pubUc  utilities 1.400,019,378 

Total  government  bonds 829,364,000 

Total  finance.  Insurance,  etc 197!  609!  000 

Grand  aggregate , 4, 389, 000, 000 

You  win  observe  that  the  total  industrial  capital  Invested 
by  American  citizens  in  Canada  amounts  to  $1,962,017,622. 
This  invested  capital  is  the  only  capital  that  produces  a 
transferable  income  into  the  United  States.  The  inctmie 
earned  by  public  utilities.  Government  bonds,  and  finance 
investments  cannot  be  transferred  into  the  United  States  ot 
America  unless  the  industrial  companies'  production  is  ex- 
ported Into  the  United  States  tn  an  amount  in  value  equal 
to  the  aggregate  annual  income  payable  in  the  United  States 
of  America  on  all  the  capital  invested  In  Canada  by  Amer- 
ican citiaens. 

Therefore,  if  the  Canadian  Government,  under  the  opera- 
tion of  this  marketing  blU.  resorts  to  restrictive  orders  and 
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rtiulations,  llctnua.  and  ao  forth,  aooordlng  to  stortt  orders 
tmanatlng  from  KngUnd,  does  it  not  stand  to  raaaon  that 
such  industrial  oompanlea*  optratlons  will  be  hampai^d  to 
tueh  an  extant  that  thttt  companlas  wlU  not  bt  able  to  carry 
on  thtlr  buslnetaas  on  a  profltablt  basla.  TlUs  maana  that 
It  tht  Industrial  companlas  art  unablt  to  pay  thtlr  way,  the 
Inoomt  on  pubUo  utllltlta,  govtmmtnt  bonds,  and  ao  forth, 
will  not  bt  transftrablt  Into  tht  Unlttd  Btatts  of  Amtrloa. 

In  tht  last  rtsort.  this  meant  that  all  AAtrloan  Invtat- 
intnts  In  Canada  will  btoomt  deprtdattd  In  valut  and  finally 
baooma  worthless, 

•  Z  am  unable  to  find  any  other  reasoning  out  of  this  terrible 
entanglement  which  the  Bennett  administration,  abetted  by 
tht  Chamberlalnltea  and  his  group  in  London  and  in  tht 
united  SUtes.  art  perpetrating  against  all  thoat  honeat 
American  Investors  who  have  placed  their  savings  In  Cana- 
dian Investments. 

I  wonder  what  Great  Britain  would  do  If  the  United  States 
resorted  to  such  diabolical  and  sinister  machinations? 

tHX  WKLFAKX  CT  OITK  lAILROAS   WOBKiaS  SHOULD  BX  OF   GREAT 

nmitxsT  TO  THX  concuss 

Iflrs.  JENCKES  of  Indiana.  Mr.  Speaker,  the  necessity  of 
providing  im)per  legislation  which  will  make  for  the  welfare 
of  our  American  railroad  workers  should  be  of  the  greatest 
Interest  to  every  Member  of  the  Congress.  America  is  a 
.Nation  of  great  distances.  The  people  must  depend  upon 
the  loyalty  and  efflciency  of  our  American  railroad  employees 
for  safe  transportation  of  life  and  property.  It  is  needless 
to  iH^ng  to  the  attention  of  the  Congress  the  fact  that  the 
human  element  is  a  most  important  factor  in  the  safe 
transportation  of  lives  and  property  over  our  transportation 
systems.  We  all  agree  that  this  is  a  well-known  fact. 
However,  the  evil  forces  of  the  depression  have  made  their 
harmful  presence  felt  in  the  lives  of  our  American  railroad 
workers  and  their  families.  Curtailment  of  earnings,  uncer- 
tainty of  employment,  and  doubt  concerning  the  future  of  the 
transportation  industry  are  problems  which  tend  to  lower 
the  morale  and  efiDciency  of  those  whose  abilities  and  well- 
being  and  state  of  mind  are  essential  to  the  safety  of  life 
and  property  of  our  citizens  who  use  our  transportation 
systems. 

The  Congress  has  a  very  grave  responsibility  of  consider- 
ing the  welfare  of  our  railroad  workers  and  the  importance 
of  their  labor  for  public  safety.  Railroad  workers  are  no 
different  than  any  other  strata  of  our  American  citizenship. 
They  are  Just  as  loyal  and  just  as  efficient.  They  react  or 
respond  to  the  same  influences  which  tend  to  depress  or 
encourage.  The  difference  is  that  railroad  workExs  are  re- 
qwnsible  for  life  as  well  as  property.  A  worried  railroad 
worker  may  become  an  Inefficient  railroad  worker  which 
taight  result  In  the  loss  of  life  or  property.  Therefore  It 
behooves  the  Congress  to  give  particular  attention  to  the 
legislation  now  before  us,  which  will,  to  a  certain  degree, 
correct  those  conditions  which  greatly  Influence  the  state  of 
mind  and  well-being  of  our  thousands  of  raUroad  workers. 
While  it  is  true  the  passage  of  these  measures  will  not  be 
the  solution  of  all  of  the  troubles  of  our  railroad  workers, 
I  am  confident  their  passage  will  make  for  a  great  degree 
of  added  efflciency,  and  certainly  relieve  the  minds  and 
hearts  of  this  great  group  of  workers. 

We  have  before  us  various  measures  for  the  benefit  of 
railroad  workers  which  have  been  introduced  by  our  dis- 
tinguished colleagues  and  which  have  been  endorsed  by  the 
railroad  brotherhoods  as  measures  which  wiU  be  helpful  In 
the  national  recovery.  Let  us  give  favorable  consideration 
to  all  of  these  measures  without  delay  and  thereby  provide 
peace  of  mind  and  a  certain  amount  of  relief  to  those  losral 
workers  who  make  it  possiUe  for  us  to  travel  In  comfort 
and  safety. 

I  thank  you. 

X  AM  GLAD  TO  RAVE  ASSISTED  TBI  VETEXAMS  TO  GET  JUSTICE 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  probably  no  Con- 
gress in  the  history  of  the  RepubUc  has  worked  out  so 
much  veterans'  legislation  as  the  Seventy-third  Congress. 


Ttub  loonomy  Act  was  tha  bttfnnlng  of  Prtsldant  Rooat- 
vtlt*B  attack  upon  tha  veterans,  and  It  was  paaaad  by  Con- 
grass  within  a  few  days  after  he  took  ofAoa.  Thli  bin  waa 
passtd  undtr  great  mlsrtprettntatlons.  Thoat  who  mada 
thtm  wart  sptaklng  for  tht  President.  Within  a  month 
or  two  after  Its  paasagt  It  waa  known  that  tha  Prasldant  waa 
not  going  to  admlnlstar  tha  Booncmy  Act  as  was  rtprttantad 
by  his  spokttmtn. 

On  May  10,  1933,  X  madt  a  sptteh  on  the  floor  of  tht 
Boust  of  Rtprtttntatlvts  pointing  out  that  the  President 
had  not  f cdlowed  the  oourta  promlaed  by  his  spokesmen. 
I  think  this  was  the  first  speech  madt  In  dther  the  Rouse  or 
tht  Senate  against  the  President's  course.  My  speech 
opened  the  door  and  many  similar  speeches  were  mada. 
These  crystalllaed  public  sentiment  until  we  secured  a  modi- 
fication of  the  President's  policy.  On  June  10. 1933.  wt  had 
a  terrific  battle  seeUing  to  pass  the  Cuttlng-Stelwer  amend- 
ment but  failed  by  a  small  vote  because  of  the  power  of 
Presidential  opposition.  The  Rsooao  will  show  that  I  took  a 
prominent  part  in  this  battle.  That  the  veterans  of  all 
wars  appreciated  my  efforts  Is  proven  by  the  f a^nrable 
mention  made  by  them  In  their  newsimiers.  This  fight 
resulted  in  the  President  modifying  his  drastic  orders  in 
many  respects.  The  Spanish- American  War  veterans  were 
restored  in  part  and  the  World  War  veterans  who  were 
service  ccmnected  and  those  who  were  drawing  compensa- 
tion as  presumptives  were  also  restored  In  part.  Theaa 
restorations  were  begrudglngly  made,  and  would  not  have 
been  made  except  for  the  battle  which  we  put  up  in  their 
behalf. .  I  am  proud  of  the  part  I  took.  In  it. 

When  the  second  session  of  the  Seventy-third  Congress 
convened  early  in  January  1934,  it  was  evident  that  direct 
legislation  for  relief  could  not  be  forced  through  the  com- 
mittees controlled  by  Mr.  Roosevelt.  The  friends  of  the 
veterans  assumed  to  tack  veterans'  relief  legislation  on  to  an 
appropriation  bilL  To  thwart  this,  the  Rules  Committee  of 
the  House,  in  line  with  the  administration's  well-known 
opposition  to  veterans'  legislation,  brought  out  the  infamous 
"gag  rule"  which  prevented  the  tacking  of  any  veterans' 
legislation  on  any  appropriation  bilL  No  such  "  gag  rule  " 
had  ever  before  been  presented  to  any  Congress.  But  under 
the  power  of  a  3-to-l  Democratic  majority  it  was  tomed 
through,  although  many  Democrats  would  have  been  tfad  to 
vote  against  It  if  they  had  not  been  forced  to  vote  for  it. 
This  prevented  any  legislation  from  being  commenced  In  the 
House.  But  the  Senate  tacked  on  an  amendment  to  the 
independent  offices  appropriaticm  bUl.  When  this  came  to 
the  House  we  adopted  it.  Again  I  took  an  active  Interest  in 
securing  the  adopti(Xi  of  this  ammdment.  This  fact  is 
attested  to  by  the  Congkessional  Rxcoid  and  by  numerous 
references  by  veterans'  newspapers  and  by  the  legislative 
rein«sentatives  of  the  various  veterans'  groups  deslgnatfd 
by  them  to  represent  them  in  Washington. 

While  we  were  not  able  to  restore  to  all  the  veterans  all 
they  had  lost  we  were  able  to  bring  them  mllUnns  of  dollarg. 
A  complete  restoration  of  all  service-connected  cases, 
established  on  March  19,  1933,  was  accomplished.  A  78- 
percent  restoration  of  practically  all  Spanish  War  caaes  and 
presumptive  World  War  cases  was  accomplished.  The  Pres- 
ident, true  to  his  opposition  to  veterans'  relief,  vetoed  thla 
bin.  The  whole  world  knows  what  happened  to  his  veto. 
The  House  voted  to  override  his  veto  by  a  tremendous  vote. 
I  also  voted  to  override  his  veto  and  did  It  with  pleasure.  He 
had  been  wrong  on  this  matter  fr<mi  the  beginning. 

Thus  it  is  seen  that  while  the  Seventy-third  Congress 
under  the  President's  directions  took  much  from  the  veter- 
ans he  was  forced  to  give  most  of  It  back  and  this  was  done 
by  Congress.  The  veterans  should  and  do  give  Congress 
the  praise  which  is  due  It.  Any  Congressman  who  stood 
up  and  fought  for  the  veterans  In  the  face  of  Presidential 
opposition  Is  entitled  to  their  gratitude  and  no  doubt  will 
receive  It. 

In  the  last  days  of  the  Seventy-third  Congreas  a  bfll  f or 
the  relief  of  the  widows  of  World  War  veterans  was  passed. 
The  veterans  of  the  World  War  who  live  in  my  district  have 
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for  a  loi«  time  known  of  my  efforts  in  behalf  of  leglalaUon 
of  Ibis  kUML  I  bave  talked  wtth  tbem  many  times  aboxit  it 
and  have  Introdooed  aeveral  btOs  to  that  effect  In  my 
work  as  COBgreBsman,  I  have  made  a  specialty  of  aerying 
veterans  and  tlielr  widows.  I  have  served  thooaands  of  tbem, 
have  never  turned  down  a  single  case— served  tbem  all 
wttboot  a  single  penny  of  eompensatiasL  I  have  vent 
mnch  of  my  own  money  in  serving  tbem;  and.  to  their  ever- 
tasting  eredtt.  I  most  say  ttiat  they  have  always  appreciated 

There  Is  no  reason  why  something  sboald  not  be  done  to 
assist  the  widow  of  a  World  War  ^^eteran  if  she  has  a 
family  of  diildren.  This  new  law  does  not  go  as  far  as  the 
Jenkins'  bill  wtilch  secured  favorable  <»nsideration  in  many 
eonventions  of  World  War  veterans.  This  bill  provides  that 
ff «  veteran  wtth  a  faaiHy  dies  while  he  is  Rawing  a  service- 
connected  disability  penston  for  30*percent  disability  or 
■lore  that  his  widow  and  family  are  entitled  to  a  peosloD, 
and  this  regardtess  of  whether  he  died  of  the  disability  for 
whi^  be  was  drawing  a  pension.  I  voted  for  this  bill  as 
tt  waslin  line  with  what  I  had  fotight  for  for  years. 

Id  the  last  session  of  the  Seventy-tbird  Congress  we  also 
bad  an  opportunity  to  vote  fcMr  the  payment  of  the  bonus. 
I  voted  for  it  because  I  felt  that  now  that  the  Oovemment  is 
paying  out  bUUons  in  many  direction.s  it  had  better  pay  off 
lbs  veterans'  bonus  irtiich  Is  an  obligation  that  it  has 
assumed  and  must  pay  ultimately. 

The  Prealdefit  has  begun  to  realise  that  the  temper  of  the 
American  people  is  to  deal  fahiy  with  those  who  showed 
their  willingness  to  flgfat  and  die  for  their  country.  I  am 
gtad  to  have  done  my  best  in  b^ialf  <tf  the  veterans  of  all 
wars  and  of  their  widows. 

rstanaa  um  nnn  p*obl< 

Mr.  HOZDALB.  Mr.  Speaker,  as  we  look  back  upon  the 
year  covered  bj  the  Seventy-third  Congress,  which  began 
on  March  9,  1933.  no  person  will  deny  that  at  no  time  in 
the  history  of  our  Nation  has  any  Congress  or  any  adminls 
tration  tried  so  bard  and  so  eamesUy  to  do  something  to 
help  the  farmer  get  out  of  the  ditch. 

The  many  problems  that  had  to  be  met  were  very  dUB- 
eult.  The  farmers  were  not  turned  away,  as  had  sometimes 
happened  in  years  gone  by.  They  were  invited  to  come  to 
the  Capital  to  present  their  troubles  and  their  plans  and 
reme(S«a.  Iliey  did  come,  but.  very  naturally,  they  could 
not  agree  on  any  one  plan.  Some  of  them  wanted  one  thing, 
and  others  wanted  something  else.  Many  farm  experts  fnxn 
agricultural  schools,  farm  journals,  and  practical  farmers 
were  called  upon  to  express  their  views.  The  Oovemment 
at  Washington  was  not  only  willing  but  anxious  to  find  the 
best  p]ai>— the  thing  which  would  be  of  greatest  help  to  tlie 
farmiers.    Roosevelt  had  no  other  object  and  no  other  pur 


And  so.  wtth  no  sure  guide  to  foOow.  we  entered  upon  a 
program  that  was  at  least  in  part  new  and  experlmentaL 
But  the  point  is  that  something  was  done,  aikl  «ftWM>f>iiny  of 
gnat  benefit  was  accomplished. 

Lst  those  who  carelessly  criticise  the  Government  farm 
policy  abut  their  eyes  Just  long  enough  to  get  a  mental  pic 
tvrs  of  what  conditions  would  have  been,  not  only  amcmg 
ttks  farmers  themselves  but  among  sll  peopte  in  the  State 
of  Minnesota,  had  it  not  been  for  the  millions  that  the  Qov 
eramoit  has  poured  into  our  State  under  the  allotment 
plan.  It  is  easy  to  see  where  we  would  have  been  without 
that  money. 

And  you  must  remember,  too.  that  thore  wiU  not  be  any 
taaas  to  pay  in  the  future  on  account,  of  this  money.  That 
money  has  already  been  raised  and  (aid.  The  farmers  got 
tt  from  the  Oovonment.  Ihey  put  it  in  circulation,  and  we 
had  Improved  conditioDs  instead  of  complete  ruination. 

When  the  drought  fell  upon  us  the  help  that  came  so 
quickly  did  not  come  from  the  State.  It  came  from  the 
Oovemment  at  Washington.  There  was  cooperaticm;  there 
was  action.  There  are  some  who  find  fault.  There  slways 
win  be.  but  where  in  an  the  history  of  our  Oovemment  has 
anything  been  dcme  on  such  a  big  scsle  in  such  quick  Ume? 
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Modi  has  been  dime  along  the  Une  of  Improving  farm 
financing.  Interest  rates  have  been  reduced,  and  further 
reductims  win  be  made  from  time  to  time  and  as  soon  as  it 
is  possible  to  do  so.  The  aim  is  to  place  all  farm  loans  upon 
a  long-time  basis,  so  that  the  farmer  can  pay  as  much  as  he 
wants  to  upon  his  loan,  but  Is  in  no  danger  of  having  his 
farm  foreclosed  for  failure  to  pay  the  principal.  The  Inter- 
est rate  Is  stiU  too  hli^  but  when  we  get  that  down  to  a  low 
point  the  farmers  will  have  nothing  to  complain  ot  so  far 
as  real-estate  mortgages  are  concerned. 

We  have  stopped  the  banks  from  failing.  Before  long  we 
win  stop  foreclosure  of  farm  mortgages.  We  cannot  con* 
ttnue  to  have  the  farmer  live  in  dread  of  losing  his  farm  or 
bis  stock  or  the  tools  that  he  works  with  by  reason  of  fore- 
closure under  short-time  loans  that  give  him  no  chance  to 
work  out. 

Of  course,  there  will  always  be  some  who  wUl  be  In  trouble, 
no  matter  what  conditioDS  are;  but  with  times  as  they  have 
been  for  the  past  years  the  average  fanner  could  not  keep 
even.  Taxes,  interest,  and  expenses  have  been  eating  into 
his  savings;  and  to  keep  going  he  has  been  compelled  to  go 
further  into  debt.  We  must  stop  this.  H  we  do  not,  our 
farmers  of  the  futiire  will  not  be  the  independent,  care- 
free citizen  that  we  have  always  talked  about. 

When  I  speak  of  farm  conditions,  I  speak  from  personal 
experience  and  from  an  interest  in  fanning  from  the  days 
of  my  boyhood.  I  grew  up  on  a  farm  in  western  Minne- 
sote.  where  I  toiled  upon  the  frontier  through  my  early 
years.  At  the  age  of  20  years  I  started  the  first  Farmers' 
Alliance  country  paper  in  the  State — the  Western  Guard, 
IwUished  at  Dawson.  In  this  paper  I  put  up  a  battle  in 
those  early  days  for  the  rlghte  of  the  farmer;  and  all 
through  my  life,  in  speeches  and  otherwise.  I  have  kept  up 
my  interest  in  agriculture.  All  my  savings  were  put  into 
farms,  and  I  have  suffered  with  all  those  who  put  their 
trust  in  agriculture. 

I  have  in  my  pocket  now  a  Government  check  under  an 
allotment  contract  on  a  farm  ofwned  by  me  in  North  Dakota. 
The  check  amounts  to  more  than  the  income  from  the  grain 
raised  on  the  farm,  and  many  a  farmer  has  received  more 
from  the  Government  than  he  has  received  from  his  crop. 

We  all  know  that  much  has  been  done  to  help  to  relieve 
agriculture,  but  there  is  much  yet  to  be  done;  and  I  know 
that  when  we  get  together  here  again  next  Jaxmary  we  will 
go  at  the  task  again  and  keep  at  it  until  the  farmer  is  estab- 
lished in  his  proper  place. 

There  is  one  good  and  encouraging  sign,  and  that  is  that 
an  pe<HPle— except  those  who  are  crazy — now  understand  and 
admit  that  we  must  get  justice  for  the  farmer  before  wa 
can  have  real  prosperity  in  America. 

And  so  I  say  to  the  fanner:  The  worst  is  over  and  help 
is  on  the  way. 

THI  AVOmaSLK  BLXmSIBS  OP  THK  C.W.A. 

Mr.  BACON.  Mr.  Speaker,  despite  the  economic  miracles 
promised  for  the  new  deal — prtHnised  but  long  postponed^— 
we  are  confronted  with  the  certainty  that  most  of  the 
10,000,000  now  unemployed  wlU  rraiatai  unemployed  i>ext 
winter  and  for  many  months  thereafter,  until  the  gradual 
processes  of  world  economic  recovery,  if  they  are  allowed  to 
operate,  take  up  the  slack.  We  must  face  the  choice  be- 
tween permitting  wide-spread  destitution  to  continue,  or  of 
affording  some  form  of  relief,  no  matter  what  the  cost.  To 
this  there  can  be  but  one  answer.  We  shall  also  be  faced 
wtth  the  decisi(A  as  to  whettier  relief  shall  be  in  the  form 
of  direct  public  dole  or  of  the  opportunity  for  useful  employ- 
ment. To  this  again  the  answer  is  clear.  Fifteen  months 
of  the  new  deal,  with  Its  liberty-crushing  reglmentetiim, 
affecting  nearly  every  class,  from  the  business  man  to  the 
humble  share-cropper,  have  not  been  sufficient  to  klU  the 
individualism  and  traditional  self-respect  of  our  people.  A 
dole,  as  compared  with  a  Job  of  some  kind,  would  be  as 
abhorrent  to  most  Americans  this  year  as  it  was  last. 

The  C.W.A.  was  launched  last  November  to  meet  jusi) 
such  a  situation  as  we  shan  have  next  November  «nd  there- 
after.   It  was  altogether  admirable  in  its  general  purpose: 
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Jobs  to  rescue  the  spirits  of  those  ^^o  had  been  driven  to 
the  humiliations  of  public  charity;  more  jobs  for  the  self- 
sustaining  unemployed  who  would  otherwise  eventually  be 
forced  to  seek  relief.  But  worthiness  of  purpose  must  not 
be  confounded  with  soundness  of  method.  The  C.WA.  wrote 
a  tragically  pathetic  page  In  the  history  of  American  gov- 
ernment. Designed  as  it  was  to  meet  desperate  conditions  in 
an  American  way.  It  ended  in  the  disgrace  of  a  politician's 
paradise,  unhonored  and  unsimg,  and  more  than  a  month 
before  its  allotted  time.  The  scandals  that  attended  this 
colossal  experiment,  the  blunders  of  its  administration,  the 
Alice-ln-Wonderland  quality  of  many  of  its  undertakings, 
the  unthinkable  wastes  of  public  money  that  should  have 
been  spent  to  secure  a  maxlmiun  of  relief — all  these  cannot 
be  exculpated  and  passed  over  because  the  motive  behind  it 
was  apparently  soimd  and  praiseworthy.  On  the  contrary, 
althou^  some  credit  may  be  given  to  the  administration 
for  having  put  into  motion  an  obvious  and  widely  desired 
program,  it  merits  serious  criticism  for  the  devil-may-care 
irresponsibility  with  which  it  permitted  an  Important  and 
costly  public  effort  to  commence  with  every  handicap  and  to 
vxtxxed  through  a  discreditabte  history  to  an  inevitable 
collapse. 

This  is  not  to  say  that  the  C.WA.  did  not  serve  a  worthy 
purpose  in  relieving  an  Important  degree  of  destitutionu 
Any  rapid  disbursement  of  a  billion  dollars  placed  into  the 
hands  of  individuals,  no  matter  how  wastefully,  could  not 
fail  to  improve  the  lot  of  millions  tyt  hiuians,  if  only  tem- 
porarily. But  it  did  good  in  such  a  manner  that  it  is  un- 
thinkable that  this  enterprise  should  not  be  repeated  next 
winter.  This  makes  it  important  for  the  fu'«;ure  as  well  as 
the  past  to  find  out  what  was  wrong  with  the  method 
adopted. 

The  original  and  basic  sin  in  the  history  of  the  C.WJl.  is 
that  it  was  launched  with  melodramatic  suddenness  in  order 
to  meet  a  situation  that  should  have  been  acknowledged  and 
planned  for  months  earlier,  and  that  could  even  have  been 
foreseen  as  inevitable  on  election  day  1932.  The  burden  of 
relieving  destitution  among  millions  of  unemplojred,  particu- 
larly dmtng  a  winter  that  was  certain  to  be  the  hardest  one 
of  the  depressioi;.  was  inescapable.  Yet  the  decision  to  es- 
tablish the  C.WA.  was  delayed  for  8  long  mcmths  after 
inauguration,  and  its  announcement  only  a  month  before  the 
program  was  to  be  put  into  operation  cannot  be  ascribed  to 
anything  else  than  the  failure  to  get  into  action  of  the  much- 
heralded  Public  Works  program. 

Anyone  with  the  slightest  knowledge  of  engineering  and  the 
construction  business  could  have  seen  on  10  minutes'  reflec- 
tion that  a  vast  national  program  of  peddle  works  could  not 
be  expected  to  be  in  actual  operation  within  8  months'  time. 
It  is  presumed- that  such  knowledge  was  present.  Therefore 
it  can  only  be  assmned  that  to  delay  in  adopting  the  C.WJL 
program  and  properly  preparing  for  it  must  have  been  due  to 
a  care-free  gamble  on  the  employment  and  price-raising 
effecte  of  the  N  JIJL — a  gamble  of  theory  against  the  miseries 
of  men. 

Even  assuming  that  the  NJt  A.  might  have  possibilities  of 
accomplishing  its  objects,  the  slightest  knowledge  of  the 
practical  organization  of  our  vast  industries  should  have 
foreseen  the  impossibility  of  such  a  series  of  complex  rela- 
tionships being  establtdied  and  started  working  within  any- 
thing less  than  a  year. 

Specifically,  Administrator  Hopkins  was  required  to  set 
up  his  spending  organization  with  unprecedented  haste, 
and  he  miraculously  succeeded  in  having  the  entire  program 
of  employing  4,000,000  persons  in  operation  only  35  days 
from  the  time  he  was  given  this  assignment.  The  feat  was 
certainly  a  remarkable  one,  but  whoUy  unnecessary  except 
from  the  viewpoint  of  administration  showmanship.  Any 
realist  could  have  foreseen  its  consequences. 

Realism,  however,  apparently  has  smaU  share  In  guiding 
the  administration's  course.  The  laws  of  the  world  eco- 
nomic cycle  were  to  be  set  aside  by  Executive  fiat  and  re- 
placed by  the  black  magic  of  the  new  deal.  The  admin- 
istration had  found  business  weak  and  industry  prostrate, 
so  it  forthwith  tied  them  hand  and  foot  with  punitive 
regulatory  measures  and  then  sought  to  conjure  up  from 


them  millions  of  Jobs  througii  the  NIUL  To  suppleownt 
these  expected  miracles,  Congress  was  requested  to  iMnvo- 
prlate  $3,300,000,000  for  public  works,  oh  the  assumption 
that  this  contribution  would  fin  the  pail  of  employment  to 
the  brim.  A  speculative  boom  ensued,  which  broke  in  July. 
Unemployment  continued  to  be  slightly  reduced,  however, 
until  it  reached  its  low  of  something  more  than  10.000.000 
persons  in  September.  After  that,  according  to  the  esti- 
mates of  the  American  Federation  of  Labor,  it  started  again 
to  increase. 

At  this  point  the  administration  suddenly  appeared  wlU- 
ing  to  acknowledge  the  fact  that  there  would  be  unemplcv- 
ment  and  destitution  during  the  winter,  ite  program  notwith- 
standing. Specifically,  on  November  0  the  Civil  Works 
Administration  was  established  under  Federal  Emergency 
Relief  Administratcn'  Hopkins  by  Executive  order.  Tbe  plan 
was  to  give  emplojrment  to  3,000,000  employable  persons  on 
the  relief  rolls  and  to  2,000.000  more  from  among  the  self-. 
sustaining  unemployed.  Tlie  projects  and  the  adminis- 
trative machinery  were  set  up  accordingly,  almost  over- 
night. Ex-Governor  Smith  immediately  duuged,  editortanr, 
that  this  was  an  "  alibi "  for  the  incompetence  of  the  PnUlc 
Works  Administration  and  declared  the  obvious  truth  that 
any  program  so  hastily  devised  could  not  ultimately  lead  to 
"  anything  but  confusion." 

Such  proved  to  be  the  case.  Without  properly  planned 
methods  for  the  selection  of  projecte  and  personn^.  with- 
out adequate  machinery  for  disbursing  funds  for  wages  and 
materials,  and  without  sufllcient  check  upon  human  frailties 
in  the  handling  of  huge  sums,  the  early  weeks  of  the  C.WJL 
were  attended  with  widening  ripples  of  scandal  reaching 
into  almost  every  Stote  of  the  Union.  The  Administrator, 
whose  personal  efficiency  and  Integrity  are  beyond  question, 
practically  confessed  that  the  situation  had  got  out  of  con- 
trol. In  an  interview  r^xnrted  in  the  Baltimore  Sun.  Jan- 
uary 23.  1034.  he  Is  quoted  as  foUows: 

We  are  qjendiag  tens  of  tbousandi  of  doUan  Juat  to  tnv— tlgats 
duxgee  oS  gimft  that  XaMy  mi  the  air.  The  Ud  la  UaUe  to  blow 
off  at  any  minute.  •  •  •  Some  of  our  directora  are  incompe- 
tent; we  will  remedy  that.  •  •  •  Some  of  our  projects  are 
"  lousy  "  aiMI  we  know  it.    •    *     * 

The  confusion  was  not  only  administrative  but  It  even 
extended  to  the  most  rudimentary  decisions  on  matters  of 
policy  and  objective.  The  general  decision  to  substitute  use- 
ful work  for  relief  was  relatively  sbnple  to  make.  But  the 
fOTmolation  of  a  wage  policy  In  conformity  with  this  re- 
quired mairing  more  subtle  decisions,  and  such  decisions  evi- 
doitly  were  never  clearly  reached  in  the  minds  of  those  In 
authority. 

In  the  first  place  there  was.  or  should  have  been,  the  Issue 
between  wages  based  upon  subststence  requirements,  placing 
emphasis  upon  work  as  a  means  of  relief,  and  wages  com- 
mensurate with  the  value  of  the  services  performed  and 
corresponding  with  normal  employment  conditions  in  pri- 
vate enterprise  or  in  the  Government  service.  At  the  outset 
TfitTiiinnm  wages  and  maximum  hours  were  prescribed,  dis- 
tinguishing between  the  character  of  the  work  and  between 
the  southern,  central,  and  northern  zones  set  up.  Canflicts 
promptly  ensued  between  wage  schedules  fixed  by  the  C.WJL 
and  employment  on  farms  and  in  private  industries  operat- 
ing imder  NJtJL  codes.  Employment  with  the  C.W.A.  in 
many  cases  was  even  more  attractive  and  betta  paid  than 
regular  civil-service  positions  wl^  the  Federal  GovemmeDt. 
A  wave  of  indignant  protest  from  injured  parties,  espedally 
those  who  were  placed  at  a  disadvantage  in  hhinc  labor, 
compeUed  the  Administrator  to  reduce  the  maximum  for 
working  hours  in  order  to  bring  the  earnings  of  C.WJL 
workers  out  of  competitive  range  wtth  other  employment 
This  action  was  obviously  a  makeshift  compromise  only 
forced  tm  the  admlnistratl<m  after  harm  had  been  wroagbt. 
when  it  Should  have  been  easily  foreseen  In  advance. 

No  express  stand  was  taken  on  the  xeiatiw  functtons  of 
the  C.WJL  plan  in  the  relief  and  recovery  program.  Two 
assumptions  as  to  this  are  plausible.  Either  the  C.WJL  was 
inaugurated  for  the  chief  purpose  of  spending  pubbe  fOnds 
to  best  advantage  in  the  relief  of  millions  of  destitute,  and 
without  humiliation  to  them,  or  else  the  enterprise  was  in- 
tended  to  give  a  left-handed  boost  to  the  economic  reooveiy 
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to  irtikh  other  experlaiental  and  cipoMKre 
^ttttrnVtil     If  tfae  flni  InterpretaUon  1h  sound,  the 
C.WA.  deported  from  tts  porpow  by  dtetriboting  foxKlB 
out  ref a«Bee  to  flnonrial  stmtus  and  mod  and  by 
more  ibui  the  Federal  QoTcnunent  comiderB  adequate! 
umunattoo  for  its  own  regular  emplorees.    If  the 
tfaeorj  moUvated  the  administrative  amdcqnnent  policy, 
the  attempt  ahoald  be  Judged  as  an  ecooomic  measure  as 
wen  M  a  humanitarian  one.    'n>ere  is  no  way  of 
what  pn^wation  of  the  dUference  between  subsistenee 
t9u  paid  by  the  C.WJL  found  its  way  into  the 
o<  voods  that  would  not  otherwise  have  been 
Poasttily  this  speeded  leuifeiy  by 
loval  of  demands.    But  there  Is  credible,  though 
ponderable,  evidence  that  a  considerable  pardon  of  the 
piDi  wage  money  was  used  in  the  rtq>ayment  of  private 
■ikd  did  not.  neeeanrlly.  go  directly  into  durable  or 
able  goods.    In  this  case  the  C.W  JL  achlered  maTlmnm 
ciencj  tn  neither  rtilef  nor  recovery. 

eooMeration  may  be  advanced  in  fTanrtijing 


increasing  the 


the  apparent  confusion  of  purpose  of  the  Civil  Works 
ninlBtratlan,  other  than  the  general  principle  of  giving 
ttiitaad  of  dianty.  The  program  was  dwigned  (a)  to 
UMbJttO  employable  persons  off  the  relief  roQs.  In 
suing  this  it  would  have  been  logical  not  only  to  give 
to  an  eapkvable  persons  on  rcttef  but  to  spread  the 
In  order  to  keep  such  persons  off  the  dole  and  to 
to  an  persons  needing  it.  TUs  tn  Itself  would 
largo  and  humanitarian  undertaking.  But  the  pcdicy 
(b)  for  employing  2,000,000  more  per 
the  self-sustaining  unemployed,  on  the  theory  Ibat 
able  and  willing  to  wox^  should  be  given  tbat  op- 
portunity before  they  wore  driven  to  seek  direct  relief.  Be- 
side the  total  of  4.000.000  people  empkqred  at  the  peak  of  the 
program  thne  were  also,  according  to  the  United  Stites 
Ntows.  7.000.000  other  employable  unemployed.  Tb  have  t  een 
oeneiiitefit  these  also  should  have  been  given  jobs,  and  at  the 
prevaihiw  rates  of  C.WA.  pay  It  would  have  cost  $100,000  000 
a  week,  or  more  than  $5,000,000,000  to  keep  them  on  a  y  sar. 
Originally  It  was  annotmced  that  the  C.W  JL  was  launc  led 


tn  order  to  provide  useful  jobs  until  recovery  and  the  pi  og- 
rms  of  the  PubUc  Works  program,  for  which  $3,300.000000 
had  been  aniropriated.  should  take  up  the  slack.  iSaf  I 
was  given  as  the  date  for  its  termination.  At  the  enc  of 
January  Administrator  Hopkins  announced,  however,  his 
intention  of  discontinuing  the  whole  program  a  moatlx 
earlier.  Ibis  anrowmcement  was  made  without  any  basi  i  of 
evidence  that  either  indxistrial  recovery  or  public  works 
would  be  sufBoiently  advanced  by  that  date  to  relieve  the 
unemploymaxt  situation.  On  the  contrary,  unemployi^ent 
remained  undlmlnlehert,  and  the  Mmj  figures  of  the 
can  federation  of  Labor  show  no  net  improvement 
September  1933.  Demobilisation  was  carried  out 
protests,  strlikes.  and  some  serious  disorders.  Here  we 
a  curious  rrample  of  pUnlcssneas  in  giving  jdbs  to  a 

more  than  a  third  of  the  unemployedl-in 
without  reference  to  need,  and  then  dischi  urg- 
ing them  at  an  arbitrarily  fixed  date,  having  no  ref  en  nee 
to  **^****  conditions. 

of  the  reasons  assigned  for  this  actioo  was  the  a- 
beUef  that  the  advent  of  warm  weather  in  soutt  em 
would  mitigate  the  hardsWpa  of  destitation.  But 
again  logle  is  lacking,  since  a  large  portion  of  Fed  sral 
RaUef  and  CtvU  Works  funds  were  dMrtboted  in  soutt  em 
States  where  winter  does  not  matesteOy  increase  the  n)eds 
for  dolhlBg  and  shelter  and  where  whiter  crops  supply 

with  food.    It  seems,  then,  that  eilber 
.a  mere  makeshift  from  Its  hasty  begin]  li« 
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or  etoe  timi  tt 
that  the  rapid  ilM 


for 
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dtmndtt  to  the  aihnlnlstiatkm  that  it  dared  not  conttnie. 
la  Jtttle  qnestlon  that  a  reviast  for  suAetent  fua^  ^ 

granted  by  a  generom  and  ddefle 


Thus  we  find  a  theoreticany  eoond  and  desirable  anergency 
effort  conceived  under  unpropitious  circumstances,  launched 
with  a  neecflessly  dramatic  flourish,  thoroughly  vague  as  to 
its  practical  objectives,  and  clouded  from  start  to  finish  with 
bewildering  paradoxes.  It  could  not  fail  to  produce  a  meas- 
ure of  immediate  benefit  simply  by  iriacing  approximately 
a  blBion  Federal  dollars  in  circulation,  much  of  it  in  the 
hands  of  persons  with  little  or  no  other  means  of  self- 
support.  But  it  appears  to  have  been  the  most  blunderizig 
sort  of  improvisation  undertaken  in  a  sublimely  diort- 
sli^ted  irrespcmsibility.  The  details  of  its  tortured  life  and 
inglorious  death  have  occupied  thousands  of  columns  in 
the  press  for  months  past.  I  need  not  recall  to  mind  some 
of  the  outstanding  cases.  In  recapitulatian.  however,  it  is 
impressive  to  review  the  general  types  of  charges  and  alle- 
gations that  were  reported  almost  since  the  first  week  of 
the  undertaking.  They  include  fanciful  selection  of  projects 
giving  the  dignity  of  usefiil  labor  an  Alice-in- Wonderland 
aspect;  almost  incredible  tnstanres  of  administrative  in- 
competence, working  hardships  upon  the  employed  and 
discriminations  against  deserving  classes  of  needy  appli- 
cants; supervisory  stupidities  involving  waste  and  destruc- 
tion, and  minimizing  the  social  utility  of  work  done  at  great 
public  cost;  political  parasltliqn  by  which  nearly  unsuper- 
vised di^mrsements  were  diverted  to  personal  political  ad- 
vantage: a  Kurdid  multiplicity  of  petty  graft  and  large 
corruption  bringing  disillusion  and  discredit  upon  a  goierous 
humanitarian  undertaking  tntwidfd  to  xaiae  the  morale  of  a 
depression-weary  people. 

Politicians  were  prompt  to  make  the  C.W.A.  a  means  of 
political  profit  by  using  their  Influence  in  the  selection  of  the 
field  personneL  Administrator  Hopkin.t  admitted  that  "  po- 
litical interference  has  been  a  difficulty."  And  he  pointed 
out  that  not  only  were  cases  of  such  interference  difficult 
to  prove,  but  also  that "  the  answer  of  anybody  who  would  be 
charged  or  had  been  charged  is — and  it  is  a  pretty  complete 
answer — '  Well,  you  put  the  men  to  work,  didn't  jrou?  We 
did  not  hold  you  up ';  and  they  did  not."  The  New  York 
Times  calls  this  relief  the  blackest  single  spot  in  the  whole 
new-deal  picture.  This  state  of  affairs  leads  to  two  sig- 
nificant conclusions.  The  first  is  that  the  hastily  assembled 
administrative  machinery  of  the  C.W.A.  was  of  a  nature 
eq;>ecially  susceptible  to  the  injection  of  political  chicanery 
into  the  relief  effort.  No  doubt  this  could  have  been  avoided 
to  a  large  measure  fay  more  careful  preparation  and 
organization. 

The  second  feature  is  the  danger  that  through  political 
parasitism  of  this  nature  a  Frankenstein  mcxister,  as  one 
paper  described  't,  may  be  raised  up  to  bedevil  the  political 
futures  of  Members  of  Congress.  It  might  become  a  system 
by  which  a  few  self-interested  politicians  could  enforce  their 
ethical  standards  upon  otherwise  scrupulous  men  in  publio 
life  by  using  Federal  relief  jobs  as  a  competitive  ballot  mag- 
net, "nie  consequences  of  such  a  situation  are  fraught  not 
akme  with  dangers  to  the  effectiveness  of  a  civil-works  pro- 
gram in  affording  a  maximum  of  relief,  but  also  with  the 
menace  of  creating  a  class  vested  with  the  political  power  of 
Intimidating  a  Uoc  in  Congress  to  sumxirt  continued  out- 
pourings of  Government  funds  for  similar  purposes. 

Finally,  any  relief  program  of  the  nature  of  the  C.WJL 
that  may  be  created  or  discontinued  by  Executive  order  out 
of  funds  not  especially  earmai^ed  for  tbe  purpose  may  be 
used  as  a  powerful  political  weapon  to  the  detriment  of  the 
minority  power  that  would  be  unable  to  promise  similar 
monetary  rewaids  for  support  at  the  polls.  Should  a  re- 
xtewal  of  the  program  be  announced  or  hinted  prior  to  the 
1094  Sections,  the  public  funds  to  be  spent  would  consti- 
tute an  invincUde  campaign  war  chest.  Tet  the  need  for 
some  such  program  may  well  become  evident  next  Novon- 
ber  and  be  acknowlec^ged  by  both  parties. 

It  is  stf -evident  that  at  least  one  or  two  more  winters 
Witt  find  the  country  with  millions  of  unemi^oyed  having 
progressively  less  reserves  to  fall  back  upon  and  becoming, 
therefore,  increasingly  dependent  for  Ufe  Itself  upon  the 
bounty  d  the  Qovemment.    It  is  also  obvtous  that  although 
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to  vfaleh  other  expertmeotel  and  expensive 
dedtoted.  If  the  flnt  InfeerpreUtkm  is  sound,  then  tbe 
C.WA.  departed  from  Its  parpoee  bj  distributing  fonds  vith- 
out  letaenee  to  ftnanrlel  status  and  need  and  toy  paying 
more  tlan  tbe  Kderal  Qofenunent  considers  adequate  re- 
tmmrrattnn  for  Its  own  regular  empkiyees.  If  the  latter 
tbsanr  motirated  tbe  admlnistratiTe  employment  p^icy,  then 
tbe  attempt  dwold  be  judged  as  an  economic  measure  as 
wefl  as  a  hmnanitarian  one.  Tliere  is  no  way  of  knowing 
what  proportion  of  the  difference  between  subsistence  needs 
«C«s  paid  hr  the  C.WJL  found  its  way  into  the  por- 
o<  foods  that  would  not  otherwise  have  been  pur- 
FosilUT  this  speeded  recovery  by  increasing  tbe 
level  of  rtwnands  But  there  is  credible,  though  im- 
that  a  considerable  portion  of  tbe  snr- 
1  tn  the  repayment  of  private  debts, 
did  noi,  Becanarlly,  go  directly  into  durable  or  eoosisB- 
In  this  case  the  C.WJL  achieved  n^^-^^«^  effl- 
oianey  In  neither  rtllef  nor  recovery. 

mm  anottMr  oooslderatlon  may  be  advanced  in  ezamining 
the  appaiwDt  rcmfnsion  of  purpose  of  the  QvU  Works  Ad- 
mlBtatratlan.  other  than  tbe  general  principle  of  ghrixw  work 
iBBtead  of  charity.  Tbe  program  was  designed  (a>  to  take 
MOMM  employable  perMOs  off  tbe  relief  rolls,  m  pur- 
suing  this  it  would  have  been  kiglcal  not  only  to  give  work 
to  an  MBplovaMe  permns  on  rehef  but  to  spread  the  expendt- 
to  ordsr  to  kaep  such  persons  off  the  dole  and  to  give 
to  an  perms  naedtog  It^  TUs  In  Itself  would  be  a 
large  and  humanitarian  undertakliw.  But  the  policy  ate 
(b)  for  emplojring  2.000,000  more  persons  tran 
tbe  self-emtoining  unemployed,  on  the  theory  that 

_^ >  ahie  and  wUhng  to  work  should  be  given  that  op- 

poetuntty  befbre  they  were  driven  to  seek  direct  relief.  Be- 
■Mettie  total  of  4.000.000  people  employed  at  the  peak  of  the 
program  there  were  also,  according  to  the  Uhlted  States 
Mews.  7,000.000  other  emjAoyable  unemployed.  IX)  have  been 
niislelMii  tbeee  also  should  have  been  given  jobs,  and  at  the 
prevaUtog  rates  of  C.W.A.  pay  it  would  hare  cost  $100,000,000 
a  week,  or  more  than  $5,000,000,000  to  keep  them  on  a  year. 
Originally  It  was  announced  that  the  C.WJL  was  launched 
to  order  to  provide  useful  Jobs  until  recovery  and  the  prog- 
wee  of  the  PubUe  Works  program,  for  which  $3,300,000,000 
bad  been  appropiated.  should  take  up  the  slack.  Iklay  1 
was  given  as  tbe  date  for  its  termination.  At  the  end  of 
January  Administrator  Hopkins  announced,  however,  his 
intention  of  discontinuing  tbe  whole  program  a  month 
•yher.  This  announoonent  was  made  without  any  Vwris  of 
evMenoe  that  dtber  industrial  recovery  or  puldic  works 
would  be  sufBdently  advanced  by  that  date  to  relieve  tbe 
UDompioyment  situation.  On  the  contrary,  unemployment 
remained  mwllmtnlshed.  and  the  May  figures  of  the  Amerl- 
ean  ^deration  of  Labor  show  no  net  Improvement  since 
fltptomber  1A33.  Demobilisation  was  carried  out  despite 
protosta.  strikes,  and  some  serious  disorders.    Here  we  have 

of  planlessness  in  giving  Jobs  to  a  por- 
than  a  third  of  the  unemployed— in 
wltbout  reference  to  need,  and  then  discharg- 
tag  them  at  an  arbitrarily  fixed  date,  having  no  ref ezvnoe 
to  actual  cnnrttttops. 
One  of  the  reaaoos  amigned  for  this  actkm  was  tbe  ex> 
belief  that  tbe  advent  of  warm  weather  to  soutbem 
would  Bdtigato  tbe  hardships  of  destitution.  But 
•min  lofte  ia  lacking,  stooe  a  large  portion  of  VMeral 
•Dd  Gtril  Works  funds  were  distributed  to  southern 
where  wlntor  does  not  materjally  increase  ttie  neete 
for  eMblng  aad  abetter  and  where  winter  crope  supply  tbe 
nwOwm  — rtata  with  food.  It  aeems.  then,  that  ettber 
tte  CWJL  WW  «  mere  wikiertHfl  from  its 
to  lit  wespectod  endtog  or  alee  that  it  was  ahamVmed  tat 

rapMrtw  of 


Ibas  we  Itod  a  theoretically  sound  and  destarable  emergency 
'ort  conceived  under  unpropitlous  circimistaDces,  launched 
h  a  needlessly  dramatic  flourish,  thoroughly  vague  as  to 
practical  objectives,  and  clouded  from  start  to  flninh  with 
paradoxes.    It  could  not  fail  to  produce  a  meas- 
of  immediate  benefit  simply  by  placing  approximately 
billion  Federal  dollars  in  circulation,  much  of  it  in  the 
of  persons  with  little  or  no  other  means  of  self- 
t.    But  it  appears  to  have  been  the  most  blundering 
of   improvisation  undertaken  in   a  sublimely   short- 
ited  irresponsibility.    Tbe  details  of  Ito  tortured  life  and 
ious  death  have  occupied  thousands  of  columns  in 
tk  e  press  for  months  past.    I  need  not  recall  to  mind  some 
of  the  outstanding  cases.    In  recapitulation,  however,  it  is 
to  presaive  to  review  the  general  types  of  charges  and  alle- 
gations that  were  reported  almost  since  the  first  week  of 
th  J  undertaking.    Tluy  Include  fanciful  selccUon  of  projects 
gl  tog  the  dignity  of  useful  labor  an  Alice-in- Wonderland 
u  ject;   almost  Incredible  instances  of  administrative  to- 
copopetence.   working  hardships   upon  the  employed  and 
Iminations  against  deserving  classes  of  needy  amdi- 
sui>ervisory  stupidities  tovolvlng  waste  and  destruc- 
and  minimizing  the  social  utUity  of  work  done  at  great 
cost;  political  parasitism  by  which  nearly  unsuper- 
disbursemente  were  diverted  to  personal  political  ad- 
itage:   a  sordid  multiplicity  of  petty   graft   and   large 
bringing  disillusion  and  discredit  upon  a  genenras 
undertaking  totended  to  raise  the  morale  of  a 
■weary  people. 
Itidans  were  prompt  to  make  the  C.WJL  a  means  of 
Itlcal  profit  by  using  their  influence  to  the  selection  of  the 
'  personnel    Administrator  Hopkins  admitted  that  "  po- 
litical toterference  has  been  a  difficulty."    And  he  pototed 
ou;  that  not  only  were  cases  of  such  toterference  difficult 
to  jprove,  but  also  that "  the  answer  of  anybody  who  would  be 
or  had  been  charged  is— and  it  is  a  pretty  complete 
jr — '  Well,  you  put  the  men  to  work,  didn't  jrou?    We 
not  hold  you  up ';  and  they  did  not."    ITie  New  York 
tee  calls  this  relief  the  blackest  single  spot  to  the  whole 
•deal  picture.    This  state  of  affairs  leads  to  two  sig- 
it  conclusions.    Tbe  first  is  that  the  hastily  assemtrfed 
inistraUve  machtoery  of  the  C.WJL  was  of  a  nature 
lally  susceptible  to  the  injection  of  political  chicanery 
the  relief  effort.   No  doubt  this  could  have  been  avoided 
a    large    measure   by   more    careful    prejiaration   and 
Lnization. 

second  feature  is  the  danger  that  through  political 
itism  of  this  nature  a  FTankensteto  monster,  as  one 
paber  described  it,  may  be  raised  up  to  bedevil  the  poUtical 
ful  ures  of  Members  of  Congress.  It  might  become  a  system 
by  which  a  few  self-toterested  politicians  could  enforce  their 
etl  leal  standards  upon  otherwise  scrupulous  men  to  public 
lift  by  using  Federal  relief  Jobs  as  a  competitive  ballot  mag- 
noi  -  The  consequences  of  such  a  situation  are  fraught  not 
ak  ae  with  dangers  to  the  effectiveness  of  a  civil-works  pro- 
grsm  to  affording  a  maTimum  of  relief,  but  also  with  the 
me  sace  of  creating  a  class  vested  with  the  political  power  of 
tot  mldating  a  bloc  to  Congress  to  support  conttoued  out- 
pot  rings  of  Government  firnds  for  irfmiii^r  imrposes. 

,  any  relief  program  of  the  nature  of  the  C.WJL 
may  be  created  or  discontinued  by  Executive  order  out 
not  especially  earmarked  for  the  purpose  may  be 
as  a  powerful  political  weapon  to  the  detriment  of  the 
Ity  power  that  would  be  unable  to  pranise  similar 
rewards  for  sum>OTt  at  the  polls.    Should  a  re- 
ef tbe  program  be  announced  or  htoted  prior  to  the 
deetionB,  the  piadic  funds  to  be  spent  would  consti- 
an  invtoeiUe  campaign  war  chest    Yet  the  need  for 
such  program  may  well  become  evident  next  Novem- 
\jaA  be  acknowledged  by  both  partiea. 
is  aelf-efvklent  that  at  least  one  or  two  more  wtoters 
find  the  country  with  millioiia  of  unemployed  having 
'^Fely  leas  reserves  to  fall  back  upon  and  becoming. 
».  increasingly  dependent  for  Ufe  itself  upon  the 
IKW  Qty  of  tta*  Oovimmenk    It  la  also  obvloiM  that  although 
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dismterested  opinion  appears  unanimous  that  social  insur- 
ance must  be  adopted  as  a  preventive,  it  will  be  for  futiire 
long-range  use  and  could  not  assume  the  burden  of  sup- 
porting the  masses  already  out  of  emplojnnent. 
From  this  it  foUows  that  a  vast  program  of  relief,  either 
^  through  work  cr  dole,  must  be  planned,  and  sooner  or  later 
put  into  effect  as  a  relatively  continuing  institution  capable 
of  fulfilling  its  purpose  until  normal  recovery  absorbs  the 
surplus  of  labor,  and  until  social  insurance  and  some  sort 
of  vocational  rehabilitation  for  the  technological  unemployed 
are  effectively  to  operation. 

According  to  a  recent  announcement,  the  administration 
plans  a  novel  step  to  the  direction  of  such  relief,  namely, 
to  take  over  a  number  of  factories  and  to  go  toto  the  manu- 
facture of  an  unspecified  variety  <rf  articles  at  an  unspecified 
cost  to  be  provided  for  out  of  relief  funds.  In  the  absence 
of  more  specific  information  on  this  at  the  present  time, 
such  a  plan  must  be  dismissed  as  the  answer  to  the  relief 
problem.  For  if  this  undertaking  is  launched  on  a  scale 
sufficient  to  absorb  more  than  ten  million  unemployed,  then 
we  shall  have  reached  the  complete  Sovietization  of  America 
and  no  observations  upon  unemployment  relief  would  be 
pertment  anyway.  If,  on  the  other  hand,  this  manufactur- 
ing is  to  be  applied  on  a  moderate  scale,  it  will  only  repre- 
sent another  example  of  political  charlatanism  having 
nothing  fundamental  to  do  with  unemployment. 

Accepting  the  theory  that,  insofar  as  practicable,  work  is 
preferable  to  direct  doles,  the  history  of  the  C.WA.  affords 
some  useful  lessons  that  should  be  considered  to  the  formu- 
lation of  future  relief  programs.  The  experience,  I  believe, 
potots  to  the  following  suggestions: 

Insofar  as  possible,  the  number  of  Federal  officials  to 
charge  of  administering  civil  worlEs  should  be  kept  at  a  mto- 
immn.  and  they  should  be  chosen  on  the  basis  at  merit 
through  civil  service  or  other  examination.  Probably  the 
funds  should  be  apportioned  to  the  Stotes  on  an  equitoble 
basis,  to  be  administered  by  the  Stote  agencies  responsiUe 
for  public  works,  subject  to  strict  Federal  regulation  and 
audit.  A  percentage  of  the  Stote  allocations  could  be  set 
aside  to  cover  the  additional  administrative  burden  upon  the 
Stote. 

This  would  tend  to  reduce  political  toterference,  dishonest 
administration,  and  fanciful  selection  of  projecte. 

Regulations  as  to  wages  and  hours  should  be  so  framed 
that  emplosmient  would  not  tend  to  foster  the  notion  that 
the  Government  owes  everyone  an  easy  Job  at  good  wages. 

Regulations  should  insure  that  to  no  instances  Civil  Works 
employment  might  become  more  attractive  than  any  form  of 
private  employment  prevailing  withto  the  general  region. 

In  order  to  achieve  the  mftxim^iTn  spread  of  relief  benefit 
for  the  public  funds  expended — ^with  especial  view  to  the 
fact  that  every  dollar  imnecessarlly  wasted  to  the  effort  to- 
creases  the  danger  to  the  national  credit — ^regulations  should 
specify  that  although  no  pauper's  oath  or  other  declaration 
should  be  required,  the  prmciple  of  need  and  dependency 
should  be  observed  to  the  distribution  of  emplosrment. 

Wages  paid  should  be  fixed  at  decent  family  subsistence 
rates,  irrespective  of  the  character  of  the  work  or  training 
of  the  employee.  Subsistence  here  should  be  estimated  ac- 
cording to  geographical  sections  and  the  distinctions  be- 
tween rural,  town,  and  city  populations.  Although  this 
prtoclple  appears  harsh  and  disadvantogeous  to  the  skilled 
and  white-collar  worker  as  compared  with  the  unskilled 
laborer,  it  would  prevent  equally  unfair  discriminations 
against  some  unorganlxed  professional  persons,  such  as  ex- 
isted under  the  C.WJL  Moreover,  it  preserves  the  purity  of 
the  relief  principle  against  the  temptotion  to  play  favorites. 

Hie  policy  of  favoring  projects  tovolvlng  substantial  pur- 
chases of  materials  locally  produced  by  private  industry 
should  be  adhered  to  to  order  to  stimulate  local  enterprise 
to  the  potot  of  bringing  about  reemployment.  This  would 
also  tend  to  eliminate  projecte  of  small  or  no  lasting  social 
benefit,  such,  for  example,  as  the  manicures  for  prisoners 
and  golf  and  bridge  lessons  reported  to  have  been  admto- 
Istered  by  C.WJL  employees. 


Instead  of  extending  to  employees  the  benefits  of  the  com- 
pensation laws,  tovolvlng  huge  contingent  and  conttouing 
pension  expenses,  a  percentage  of  the  Stote  allocations 
should  be  set  aside  on  an  acturlal  basis  as  an  accident- 
insurance  fund  providing  for  lump-sum  paymente  to  case  of 
injury  or  death. 

In  contrast  with  the  vacillations  of  the  C.WA..  with  Ito 
final  premature  demobilisation,  the  totention  to  adhere  to 
a  reasonably  conttouous  policy  should  be  declared  to  affoid 
workers  a  feeling  of  security  and  the  opportunity  to  re- 
adjust their  hves  on  a  decent  subsistence  basis  until  such  a 
time  ae  better  Jobs  become  available  outside.  The  flnanrt^l^^ 
Implications  of  planning  such  a  continuing  poUcy  for  a 
certato  period,  and  the  resulting  strato  upon  the  national 
credit  are  so  great  that  special  emphasis  should  be  kept 
on  confining  employment  to  the  needy,  keeping  administra- 
tive costs  at  a  minimum,  and  paying  wages  no  ^*glM'^  than 
subsistence  requires. 

It  is  believed  that  such  a  program  would  be  effective  to 
combining  relief  with  work  that  would  preserve  the  self- 
respect  of  the  relieved.  In  the  long  run  the  psychcdoglcal 
effect  would  probably  be  far  healthier  than  was  the  C.WJL 
plan  of  offering  many  kinds  of  Jobs,  many  of  tl^»^^  soft  v^ 
well  paid,  and  then  permitting  them  to  vanish  without 
rhyme  or  reason. 

Finally.  I  believe  that  regulations  to  achieve  these  pur- 
poses could  be  framed  and  applied,  and  that  they  would  go 
far  to  removing  the  wastes,  abuses,  and  maladministration 
that  obtained  to  the  poUticians'  paradise,  as  the  C.WJL 
was  frequently  termed.  By  placing  as  much  responsibility 
as  possible  upon  established  branches  of  the  Stote  govem- 
mente  littie  graft  would  flow  toto  the  pocketo  of  ii^deral 
aiHwmtees.  Moreover,  if  Stote  officials  are  accountable  for 
relief,  the  average  voter  will  have  a  much  more  direet  ave- 
nue for  complatot  and  recourse,  and  the  selection  or  refusal 
of  suggested  projecte  will  not  be  explainable  on  the  grounds 
of  dlctotion  from  a  distant  and  unapproachable  ^M'^ytml 
capital.  The  opportunities  for  making  a  credltoble  record 
or  f(H-  incurring  local  ridicule  will  provide  the  incentive 
for  greater  efficiency  and  discretion  to  administratloa. 

Let  us  not  commit  such  a  colossal  blunder  next  wtoter 
as  we  did  last. 

otn  rmtiLK  Am  xhcoitsistxht  vaxm  pouct 

Mr.  HOPE.  Mr.  Speaker,  although  vohnnes  have  been 
written  on  the  subject  of  farm  relief,  the  basis  of  all  the 
farmer's  troubles  to  recent  years  can  be  stoted  to  one  sen- 
tence, namely,  he  has  been  selling  to  a  low  market  and 
bmdng  to  a  high  market.  The  purpose  of  all  legislative  and 
other  efforte  to  ranedy  farm  conditions  stoce  the  War  has 
been  to  get  farm  prices  and  other  prices  toto  their  proper 
relationship  or,  as  it  has  been  described,  to  secure  a  parity 
price  for  farm  producte. 

The  actual  price  of  farm  producte  counte  for  little,  and 
what  really  matters  is  tiie  purchastog  power  oi  those  prod- 
ucte to  other  goods.  Dollar  wheat  sounds  better  than  50- 
cent  wheat,  but  if  the  price  of  other  articles  doubles  while 
wheat  is  going  from  50  cente  to  a  dollar,  the  farmer  is  no 
better  off  than  before. 

During  the  years  stoce  the  war  there  has  been  much 
complatot  of  low  farm  prices.  As  a  matter  ot  fact,  during 
most  of  that  time  farm  inlces  were  high  as  compaxvd  with 
pre-war.  but  relatively  not  so  high  as  other  prices.  In  other 
words,  the  farmer's  trouble  came  less  from  low  prices  for 
his  own  producte  than  from  high  prices  for  the  things 
which  he  bought. 

The  present  administration  recognized  this  situation  and 
announced  to  the  beglzmlng  that  ite  purpose  was  to  restore 
parity  prices  for  agriculture.  In  that  endeavor  it  has  had 
the  loyal  suiwort  of  Congress,  of  all  the  great  farm  organi- 
sations, the  almost  imanimous  cooperation  of  the  0,000,000 
farm  families  of  the  country,  and  with  few  exoepttoos  the 
support  of  the  press  and  other  opinion-forming  agencies.  A 
great  organintion,  composed  for  the  most  part  of  able, 
stoeere.  and  earnest  men,  has  been  set  up  to  oarry  toto 
effect  tbe  Agricultural  Adjustment  Act    Prioes  of  some 


i 


11 


V^.': 


11894 


CONGRESSIONAL 


•Vrtcttlturml  producU  have  wOwwBOti  msterteUy.  tvrm  in- 
oomet  have  increand.  bat  the  fact  remains  that  at  the 
preMnt  time  the  relative  ponttton  of  acrlcultare,  from  the 
otandpoint  of  price*  is  no  better  than  it  was  a  year  aco. 

Let  us  look  at  the  flcures  as  compiled  by  the  Bureaa  at 
Agricultural  Economics  of  the  Department  of  Agriculture. 
Tbtm  figures  as  to  price  and  purchasing  power  are  based 
upon  a  comparison  of  farm  prices  and  purchasing  power 
now  as  compared  with  the  period  at  July  IMf  to  August 
Itli.  This  ft-year  period  is  used  because  agricultural  econ- 
omists gcnermUy  wicogniiw  that  the  relationBhlp  between 
agricultursl  and  other  prices  was  more  neazly  upon  a  fair 
and  equitatote  basis  during  those  years  than  any  time  since. 
TlMse  figures  show  that  for  May  1934,  the  index  number  o( 
the  farmer^  purchasing  power  was  tl.  as  compared  with 
lae  for  the  lM0-to-1914  period,  m  other  words,  as  com- 
pared with  its  pre-war  valne  the  farmer^  dollar  is  worth 
61  cents.  That  is  also  exactly  what  it  was  worth  in  Ifay 
IMS.  8o  ilM  average  farmer  is  today  just  where  he  was 
1  year  ago,  in  agtU  at  all  the  emergency  and  other  legisla- 
tion which  has  been  passed,  in  spite  of  the  devaluation  of 
the  dollar,  and  notwithstanding  the  expenditure  of  more 
tltsn  say  nation  ever  qpent  in  1  year  in  time  of 


It  is  true  that  farm  prices  have  advanced  during  this 
time.  In  Ifay  1933  the  index  number  of  aU  farm  prices  was 
tt:  in  May  1934  it  was  74.  U  points  higher.  The  difficulty, 
however,  oomcs  from  the  fact  that  the  Index  number  on 
ecounodttles  which  the  farmer  buys  has  risen  from  103  in 
May  1933  to  131  in  May  1934.  thus  cancelirig  every  penny  of 
advantage  giiined  by  increased  farm  prices.  The  above 
figona  ss  to  price  and  porchasiag  power  cover  an  agricul- 
tural products.  There  is  a  great  deal  of  dilFerenoe  in  the 
wwer  of  different  rlsmwii  of  these  products.  In 
of  some  of  them,  particularly  products  in  the  South 
and  on  the  Fmotae  coast,  such  as  fruits  and  vegetables,  cotton 
and  eottonieed,  there  has  been  an  increase  not  oaJy  in  price 
bat  tMk  relattve  piirrhaiing  power.  In  the  case  at  grain  and 
dairy  produeU  there  his  been  about  enough  Inrroani  to 
price  to  absett  the  increase  in  living  costs,  while  In  the  case 
at  meat  aniaili  there  has  not  only  been  a  decrease  in 
purchasing  power  but  an  actual  lowering  of  the  doDars-and- 
cents  prtoa  reoeived. 

Attentien  should  be  called  to  the  fact  that  the  figures 
iHNta  cited  do  not  take  into  account  benefit  payments  which 
have  been  maids  to  farmers  In  compensation  for  acreage  re- 
ducnons.  nor  should  they  be  included.  Whatever  form  these 
paymento  take,  or  by  whatever  name  they  may  be  called. 
they  are  Hseentlalty  rent  paid  upon  land  taken  out  of  produc- 
tion. Theee  payments  are  the  only  income  which  the  farmer 
deiii^es  from  the  acreage  in  question.  If  he  reduces  his 
wheat  acreage  15  percent,  or  his  cotton  acreage  40  percent, 
he  win  have  that  much  less  cotton  and  wheat  to  sell,  so 
while  it  is  perfectly  pr<K>er  to  include  these  payments  in 
oomputlng  the  total  income  of  the  farmer,  th^  cannot  be 
used  in  detomining  the  prioe  level  of  the  products  which 
the  farmer  artually  sells. 

At  this  time  the  figures  for  June  are  not  available.  Un- 
doubtedly, due  to  the  effects  of  the  greatest  drought  in  our 
history,  they  will  show  some  increase  in  farm  prices.  At 
the  same  time  it  ia  aknost  certain  that  they  will  show  an 
Increase  in  other  prices,  so  that  even  in  the  face  of  a  dis- 
astrous crop  faihire  which  has  entirely  destroyed  the  pur- 
nhaeing  power  of  some  farmers  the  bujring  power  of  those 
who  have  crops  has  not  Increased  to  any  appreciable  extent. 

Itie  most  significant  feature  of  the  entire  situation  is 
that  from  April  1933  to  July  1933.  before  any  of  the  emer- 
•socy  legislative  program  had  been  put  into  effect,  there  was 
an  taerease  in  not  only  agricultural  prices  but  purchasing 
power  as  weQ.  In  April  1933  the  farm  dollar  was  worth 
M  cents.  By  May  it  had  gone  to  61:  in  June  it  was  62:  in 
July,  71:  in  August  it  dropped  to  64;  and  as  already  stated 
Is  now  back  to  61. 

It  is  easy  to  see  what  hiuipened.  By  August  the  N  Jt  JL 
f  wpaifTi  had  gotten  under  way  and  the  iviee  of  products 
whidh  the  farmer  buys  started  up.    The  index  number  of 
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these  products  was  107  in  July;  by  August  it  was  113;  In 
September,  October,  November,  axui  December  it  was  116; 
in  January.  117;  and  it  is  now  121. 

It  is  not  necessary  to  dte  these  Qgures  to  farmers,  they 
know  the  story  only  too  well.  Every  farmer  who  has  bought 
a  pair  of  overalls,  a  bill  of  lumber,  a  pound  of  nails,  a  piece 
of  farm  machinery,  or  any  other  of  the  many  articles  in 
common  use  in  the  household  and  on  the  farm,  knows  that 
the  increased  price  of  what  he  buys  had  nullified  any  pos- 
sible advantage  gained  from  higher  farm  prices.  In  other 
words,  every  farmer  knows  that  in  spite  of  all  the  propa- 
ganda and  publicity  which  has  been  put  out  to  the  contrary 
he  is  still  holding  the  sack. 

Thealwve  is  not  said  In  criticism  of  the  Secretary  of  Agri- 
culture or  the  able  and  earnest  men  who  are  in  charge  of 
the  Agricultural  Adjustment  Administration.  The  trouble  is 
that  they  have  been  given  an  impoatible  task.  With  the 
N.RJL  and  its  codes  increasing  industrial  prices,  the  AJLA. 
has  no  more  chance  of  fatfrj»^iTig  up  and  bringing  agricul- 
tural prices  to  parity  than  a  greyhound  has  of  catching  the 
mechanical  rabbit  at  a  coursing  meet. 

In  fact,  the  failure  to  make  any  progress  toward  parity 
prices  merely  affords  another  illustration  of  the  inconsist- 
ency and  futility  of  many  phases  of  the  new-deal  pro- 
gram. As  far  as  the  farm  situation  is  concerned,  everyone 
in  authority  knows  that  agriculture  cannot  be  placed  on  a 
sound  basis  until  its  prices  bear  a  fair  relationship  to  other 
prices.  That  might  be  done  by  increasing  farm  prices  to 
the  level  of  other  prices,  by  bringing  other  prices  to  the  level 
of  farm  prices,  or  by  bringing  farm  prices  up  part  way  tuod 
industrial  prices  down  part  way.  Certainly,  zio  sensible 
person  would  think  it  could  be  accomplished  under  a  plan 
which  not  only  permits  but  encourages  industrial  prices  to 
go  higher,  yet  that  seems  to  be  the  pohcy  which  is  being  fol- 
lowed. The  idea  of  the  administration  is  apparently  to  be  a 
good  fellow  to  everybody,  therefore,  after  the  machinery  was 
set  up  by  which  it  was  hoped  to  increase  farm  prices,  it 
was  easy  for  big  business  and  industrial  leaders  to  persuade 
the  President  and  his  advisers  to  set  up  the  NJIJL  Whether 
those  who  sponsored  and  urged  the  NJIA.  deUberately  had 
in  mind  the  idea  of  perpetuating  the  price  disparity  between 
agricultural  and  industrial  prioea  or  not,  the  result  has  been 
the  same. 

I  have  been  speaking  nuUnly  of  the  immediate  effect  of 
the  NJLA.  policy  on  agriculture.  Harmful  as  that  might 
be,  the  permanent  ^ects  are  likely  to  be  much  worse.  The 
great  enemy  of  the  farmer  has  always  been  monopoly.  He 
has  paid  inordinate  prices  for  many  of  the  things  which 
he  had  to  buy  because  the  seUer  fixed  his  own  prices.  The 
NJtA.  has  resulted  in  the  entrenchment  and  protection  of 
monopoly  in  this  country  to  an  extent  never  dreamed  of 
before.  It  has  handicapped  and  in  many  cases  put  out  of 
business  the  farmer's  best  friend,  the  small-town  merchant, 
and  has  made  stronger  the  position  of  the  big  chain  store, 
80  that,  bad  as  the  immediate  effect  of  this  policy  has  been, 
the  ultimate  effect  may  be  even  worse. 

But  the  inconsistency  of  trying  to  reconcile  the  NUA. 
and  the  A.A.A.  is  only  one  of  many  inconsistencies  as  far 
as  the  agricultural  policy  of  the  administration  is  concerned. 
Take  the  matter  of  acreage  reduction.  Under  the  plan  of 
the  AJLA.  millions  of  acres  of  good  land  are  being  tempo- 
rarily withdrawn  from  production,  and  farmers  are  being 
paid  rent  or  its  equivalent  in  benefit  payments  as  compen- 
sation for  the  same.  Plans  are  in  the  making  for  the  pur- 
chase of  millions  of  acres  of  so-called  "  marginal  lands." 
Well  and  good,  perhs^is,  but  at  the  same  time  we  are  doing 
the  utterly  inconsistent  thing  of  spending  further  millions 
for  the  purpose  of  bringing  new  land  into  cultivation  under 
irrigation  and  reclamation  projects.  The  Public  Works  Ad- 
D^nistration  has  authorized  the  allocation  of  fimds  for  va- 
rious reclamation  projects  through  the  West  totaling  in  all 
1227.000.000.  of  which  $103,000,000  is  to  be  immediately 
vailable.  This  vast  authorization  is  more  than  tias  been 
spent  on  reclamation  by  the  United  States  from  the  begin- 
oing  of  the  reclamation  program  down  to  the  present.  It 
is  problematical  just  how  much  new  land  will  be  brought 
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Into  cultivation  by  this  new  expenditure  or  of  the  effect 
which  it  will  have  on  crop  production-  In  view  of  the  his- 
tory of  past  reclamation  projects,  it  is  quite  probable  that 
the  Government  is  wasting  most  of  this  money  and  that 
the  actual  amount  of  land  to  be  brought  into  production 
will  not  have  much  effect. 

There  was  a  time  in  this  country  when  water  could  be 
put  upon  desert  land  at  a  co^t  which  would  Justify  the  ex- 
penditure and  enable  a  farmer  to  make  a  living.  That  time 
is  long  since  passed,  as  the  history  of  the  Reclamation  Serv- 
ice well  illustrates.  It  is  said  that  cost  per  acre  of  putting 
water  on  some  of  the  projects  which  have  been  tuithorized 
by  the  Public  Works  Administration  will  run  as  high  as  $350 
per  acre.  It  is  Implied,  however,  that  all  of  this  expenditure 
will  not  be  charged  up  to  the  land,  and  that  it  is  hoped  to 
pay  a  part  of  the  expense  through  the  sale  of  power.  No  one 
knows  of  any  place  where  the  power  can  be  sold;  but  even 
assuming  that  there  were  a  market,  the  cost  allocated  to  the 
land  will  be  at  least  $80  or  $90  per  acre.  Many  reclamation 
projects  in  which  the  cost  per  acre  has  been  $50  or  less  have 
never  been  successful,  and  it  is  utterly  impossible  for  any 
project  to  be  a  success  with  overhead  charges  of  $80  or  $90 
per  acre  to  start  with.  More  than  that,  it  is  hardly  less 
than  criminal  to  Induce  settlers  to  go  on  this  land  and 
undertake  the  impossible  task  of  making  a  living  on  it.  The 
irony  of  the  situation  is  shown  by  the  fact  that  it  is  proposed 
in  many  cases  to  buy  up  land  now  in  cultivation  in  the  same 
areas  in  which  irrigation  projects  are  proposed  to  be  estab- 
lished, on  the  groxmd  that  the  dry  land  is  submarginal. 
whereas  anyone  who  is  familiar  with  conditions  in  the  West- 
em  States  will  concur  in  my  assertion  that  in  almost  every 
instance  the  farmers  upon  the  so-called  "  dry  land  "  have 
made  more  money  and  have  had  better  success  than  those 
upon  the  irrigation  projects.  The  fact  of  the  matter  is  that 
practically  all  of  the  land  under  our  Federal  reclamaticm 
projects  today  is  marginal  land  in  the  sense  that  it  cannot 
possibly  be  profitable  to  cultivate  it  and  pay  the  necessary 
charges  involved  in  putting  water  on  it.  It  is  much  more 
marginal  than  the  dry  land  in  the  same  area  which  it  is  pro- 
posed to  retire  from  cultivation. 

Whatever  the  effect  of  these  reclamation  projects  may  be 
as  to  bringing  additional  land  into  cultivation,  it  Is  certainly 
hard  to  reconcile  the  expenditure  of  over  $200,000,000  for 
that  purpose,  when  at  the  same  time  we  are  paying  further 
hundreds  of  millions  to  take  good  land  out  of  cultivation. 

Another  ironical  feature  of  the  situation  \s  that  the  most 
successful  crop  which  can  be  grown  upon  reclamation  proj- 
ects is  sugar  beets.  Yet  the  present  administration  is  com- 
mitted to  a  policy  of  holding  our  sugar  production  at  its 
present  level,  which  will  prevent  the  use  of  any  of  this 
reclaimed  land  for  the  purpose  for  which  it  was  best  fitted. 

Consider  also  the  situation  in  the  Department  of  Agricul- 
ture itself.  On  the  one  hand  there  is  the  Agricultural  Ad- 
justment Administration,  which  is  engaged  in  the  project  of 
reducing  wheat  acreage  and  production  IS  percent  in  order 
to  get  rid  of  the  wheat  surplus.  In  the  same  Department 
there  is  the  Bureau  of  Home  Economics,  doing  its  best  to 
increase  the  wheat  surplus  by  preparing,  printing,  and  dis- 
tributing dietary  circulars  urging  consiunption  of  less  wheat. 

If  time  permitted,  other  instances  might  be  cited  to  illus- 
trate that  it  is  apparently  the  settled  policy  of  this  adminis- 
tration not  to  let  its  right  hand  know  what  its  left  hand 
doeth. 

American  farmers  are  not  fools.  They  are  perfectly  will- 
ing, indeed,  glad,  to  cooperate  with  the  AA.A.  in  its  efforts 
to  reduce  surpluses  and  improve  farm  prices.  They  are  not 
willing,  however,  to  do  their  part  in  reducing  acreage  and 
production  when  other  Departments  of  the  same  Govern- 
ment are  nullifying  and  neutralizing  any  good  effects  which 
may  come  from  the  farmers'  cooperation.  It  is  time  for 
someone  to  check  up  on  the  various  theorists  who  appear  to 
be  working  at  entirely  cross  purposes  in  developing  the  poli- 
cies of  this  administration.  Up  until  now  the  policy  seems 
consistent  only  in  one  respect,  and  that  is  that  everything 
which  exists  is  assumed  to  be  wrong  and  must  be  changed. 
Those  who  appear  to  l)e  in  authority  apparently  know  little 
and  care  less  as  to  what  the  effect  of  these  changes  is  going 


to  be.  The  American  fanner,  however.  Is  not  inclined  to 
play  the  role  of  guinea  pig  and  submit  himself  to  unlimited 
experiments  merely  to  permit  someone  to  see  how  they  are 
going  to  work  out.  He  is  going  to  demand  common  sense 
and  consistency  in  any  program  In  which  he  has  a  part. 
Certainly  uo  one  can  criticize  him  in  taking  this  position. 

DBCORATION   SAT  ADDRESS 

Mr.  HOIDALE.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  desire  to  place  in  the  Record  a  Decoration  Day 
talk  delivered  by  me  over  the  radio  at  Washington,  be« 
cause  it  expresses,  broadly  speaking,  my  personal  attitude 
toward  veterans  and  veteran  legislation. 

Hie  address  is  as  follows: 

with  thoiisands  of  others  I  stood  this  morning  with  bar«d  head 
before  the  Tomb  of  ihe  Utiknown  Soldier  at  Arlington. 

What  thoughts  passed  through  the  minds  ot  these  men  and 
women  who,  with  heads  bowed  In  aUent  prayer,  paid  toihute  to  tb» 
unknown? 

Who  was  he  whose  remains  have  been  enshrined  in  UUs  tomb 
of  mystery? 

What  was  his  name  and  from  what  city,  hamlet,  or  countryside 
did  he  come? 

Nobody  knows. 

Did  he  leave  behind  a  mother,  a  brother,  a  dster.  or  a  sweet- 
heart? 

Nobody  knows. 

Is  there  somewhere  in  this  land,  for  which  he  sacrUloed  aU.  a 
wife  whose  husband  never  came  back  or  are  there  somewhere,  per- 
haps, chUdren  whose  father  never  returned? 

Nobody  knows. 

The  answer  to  these  questions  will  forever  rest  in  the  bosom  of 
impenetrable  mjtX&ry  untU  the  last  trumpet  sounds  the  eternal 
reveille. 

AU  we  now  know  and  all  we  will  ever  know  Is  that  he  was  one 
of  many  who  gave  all  there  was  to  give  without  leaving  behind 
a  trace  to  connect  him  with  the  fireside  from  which  he  had  been 
torn  on  the  day  he  embarked  on  his  last  long  voyage. 

But  nameless  though  they  be,  there  rests  upon  those  of^us  who 
are  here  today  a  debt  of  gratitude  difficult  to  meet  in  fuU. 

No  doubt  this  thought  impressed  the  multitude  that  visited  the 
Tomb  at  ArUngton  on  this  Memorial  Day. 

As  we  look  back  over  vistai  of  our  Nation's  history.  w»  ■••  tat 
ranks  of  soldiers  of  other  war*,  each  holding  a  plsos  of  honor  and 
affection  in  the  hearts  of  our  people. 

The  soldiers  of  our  early  wars  have  all  req^ndad  to  the  final 
bugle  caU.  The  few  heroes  of  tha  Civil  War  who  still  linger  with 
us  are  honored,  respected,  and  loved  by  our  people.  Soon  thaaa 
patriots  of  Lincoln's  day  wlU  have  Joined  those  who  sarvad  •ni 
bled  under  the  leadership  of  Washington.  Their  aervloaa  to  the 
Nation  wUl  never  be  forgotten  by  the  American  p*opl«.  ^  ^ , 

Let  u»  not  forget  that  It  U  always  eaaier  to  have  a  grataful 
memory  for  those  who  have  departwl  than  it  Is  to  do  our  fuU 
duty  toward  those  who  are  still  with  us.  Z  think  it  can  be  said 
of  the  American  people  that  they  hava  been  fairly  liberal  in  thatr 
treatment  of  our  soldiers  in  the  past,  and  there  U  no  good  reason 
for  bellevixig  that  this  attitude  wiU  be  reversed.  We  Americans 
want  fair  play,  and  if  at  times  there  is  a  faUura  to  do  what  is 
right  the  reaaon  for  s\ich  failure  Is  found  In  lack  of  information 
and  lack  of  understanding.  We  must  not  forget  that  fair  play 
means  a  fair-minded  atutude  in  aU  parUes  concerned.    It  canoot 

be  one-sided.  . . 

So  I  repeat  on  this  day  <rf  devotion  what  I  have  often  said 
before  to  our  soldier  boys:  Do  not  overlook  the  value  that  lies  in 
pubUc  opinion  and  pubUc  sentiment.  Sympathy  and  support 
once  lost  are  not  easily  regained.  *._^ 

When  our  soldiers  returned  from  foreign  lands,  they  were  neroes 
m  the  eyes  of  aU.  They  enjoyed  the  esteem  and  love  of  our 
citizens.  We  want  that  feeling  of  good  wUl  to  endure  to  the  end. 
The  most  unfortunate  thing  that  could  happen  to  America  would 
be  the  creation  of  a  spirit  of  antagonism  between  veterans  and  any 
considerable  part  of  our  citizens.  What  I  mean  to  point  out  U 
that  a  BOirlt  of  good  will  toward  the  veterans  can  only  be  held 
through    an    equaUy   fair   spirit    on   the    part   o*    the    veteraaa 

"?  ha^rno  doubt  as  to  the  fair  attitude  of  the  rank  and  file  of 
the  soldiers,  but  there  la  danger  that  a  number  of  indlvidtials 
and  smaUer  groups  claiming  to  speak  for  the  veteran  wlU  pre^l- 
dlce  nubile  sentiment  not  only  against  themselves  but  against 
those  as  weU  who  are  free  from  blame.  This  is  something  that 
should  be  guarded  against,  not  only  in  the  Interest  of  the  soi- 
diers  but  also  In  the  Interest  of  the  country  as  a  whole. 

What  we  must  seek  for  and  what  we  must  find,  as  nearly  aa 
possible  Is  a  proper  basU  upon  which  to  esUbllsh  justice  and 
raLr  dealing.  In  many  cases  the  Government  has  no  doubt  been 
wronged,  and  in  many  other  cases  Injustice  has  been  suffered  by 
Individual  veterans.  To  weed  out  the  wrong  and  to  establish  tha 
right  18  not  an  easy  task,  but  I  have  faith  tliat  there  Is  a  general 
deposition  to  be  Just  and  that  the  near  future  will  bear  out  thla 
faith  Injxistlce  wlU  not  be  tolerated,  but.  In  eplte  of  aU  we  can 
do  perfection  cannot  be  reached.  We  must  be  patient.  re«foa- 
able.  and  fair.  Let  us  not  speak  words  in  haste  and  anger  which 
may  give  us  cause  for  regret  in  days  to  come. 

Much  dlssatlrfaction  has  been  expressed  by  soldiers  ortr^tt 
Economy  Act,  and  in  some  insUnrws  the  administration  has  been 
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chATfed  with  a  tftspoaltton  to  bt  emd  and  onjUfBt  to  Mrrlce  mien. 
I  fMl  TT*t-***^  tbat  our  PrMkient  Intends  to  mo  tltat  JusUco  Is 


The  beat  Intcrota  of  the  aerrlee  man  blmaelf  rnqulre  that  Oor- 
cmment  support  ihould  be  gl-ven  only  to  those  who  are  deaerrlng. 
The  annee  naan  to  interested  in  weeding  out  traud  wherever 
tt  U  found,  bseauae  every  caae  of  fraud  results  in  puUic  oppoal- 
tloa  and  puUlc  prejudice,  to  the  Injury  of  those  who  rsauy  are 
deserrlng  and  worthy  of  help. 

The  best  thing  the  service  man  can  do  for  his  own  good  Is  to 
bclp  the  Oovemnxnt  in  its  effcrts  to  separate  worthy  and  deserv- 
ing eases  tntn  those  which  are  not  deserving.  That  Is  what  the 
Oo<remmcnt  to  now  trying  to  do,  as  I  undsrstand  tt.  When  that 
has  been  done,  public  sentiment  will  fall  in  behind  any  reasotiable 
datm  made  by  veterans,  and  we  ttoaU  then  have  the  good  feeling 
and  good  will  that  should  exist. 

Memorial  Day  should  serve  to  remind  us  of  our  obligations  to 
til  OSS  who  are  still  with  us.  It  should  serve  to  tiring  \is  together 
oa  a  basto  at  better  understanding  and  more  enduring  friendship. 

I  Mkl  in  thto  radio  speech  what  I  have  of  ton  said  to  vet- 
erans at  meetinss  at  which  I  have  been  invited  to  speak. 

My  altitude  has  not  changed.  I  have  stood  and  still  stand 
for  a  fun  measure  of  justice  to  all  deserving  service  men. 
«nd  I  beUeve  that  veterans  who  seek  to  punish  friends,  who 
conscientiously  endeavor  to  perform  their  duty,  make  a  great 
mistake.  The  public  will  stand  by  those  who  are  fair  and 
reasonable  in  their  attitude  and  in  the  performance  of  their 
dutj. 

In  the  administration  of  veterans'  affairs  we  have  had 
cases  of  great  injustice  to  deserving  men  aixl  their  families. 
m  dealing  with  millions,  it  is  difficult  to  avoid  such  mistakes. 
But  mistakes  riMJUld  be  corrected  as  soon  as  they  are  dis- 
covered. The  aim  should  always  be  to  do  Justice.  All  vet- 
erans are  entitled  to  that,  and  iu  that  the  public  win  back 
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On  the  assumption  that  the  volume  and  prices  of  our  mer- 
chandise exports  to  the  United  States  during  the  year  1934  throiigh 
1941  win  be  limited  to  approximately  the  same  volume  and  prlcea 
that  obtained  during  the  year  1926  through  1933.  and  that  ovir 
export  trade  to  the  United  States  will  follow  the  same  trend  back- 
ward from  1933  to  1926.  Canada's  merchandise  balances  in  the 
United  States  will  be  on  the  credit  side  in  lieu  of  being  on  the 
debit  side  as  heretofore.  During  the  fiscal  years  ending  March 
81,  1936.  through  1933,  Canada's  debit  balances  In  the  United 
States  were  as  follows: 


1926 

1927 


XMWMMJom  or  ths  oolo  cotrran  or  m  ttmitko  statb  dollak 
AMD  m  srrKCT  oh  tsami  ixlatioiis 

Mr.  IfcPADOBN.  Ifr.  Speaker.  I  desire  to  refer  to  the 
followlnc  addresses  recorded  in  the  CoiroBissioifAL  Rscors 
January  20,  19S4.  pages  970  to  976;  January  24,  1934.  pages 
1293  to  1299:  March  22,  1934.  paces  6063  to  6066.  The 
remarks  that  I  am  now  making  complete  the  tabulation 
referred  to  in  my  January  20  and  March  22  addresses.  I 
nvw  insert  a  statement  showing  to  what  extent  the  devalua- 
tion of  the  United  States  dollar  wiU  improve  Canadian  trade 
balances  with  the  United  States  of  America. 

Ths  devaluation  at  the  Amsrlean  doUar.  undor  ths  provlalona 
or  ths  OoM  Bsssrve  Act  of  19M.  wtU  benefit  substantially  Canada's 
wttta  ttks  UDltsd  States  of  Amsrtoa. 


MMdns) 


UsMsd  Statas  sold  staadsnl  «<  IttO 


Ouiftdlui 


S144.aX741 
IM^  07.743 

4HI.SH.(M 


OSBsdlBa 


t3B.7aB.0aB 

3U,aU.44t 
fiM,M&,M3 
S4S.Ul,161 

7l«,SaR.K4 

mimisi 


BIpQfftS 


aM.401.S7 
UM.3ia,U0 
a9kt27.W9 
308.73X400 
3M,  611;  464 
S21.»];an 

30o.aMt8ao 

m.M8,0M 


,t.  ■■■■I  J  /■  ■  J|   a  mtmm  sss 


MM  HMD. 

SSsffl: 

lamltam. 
me  {inn. 

1S«1(1H«. 


TML 


OoM  Stamlsrd  Act «( 1900 


CiBadlaa 
liaports 

(1) 


smaoiiiM 
«>.ei3,<«6 

l.Mi.373.{«3 
l.»S.«79,(»t 

l,«HcMa.lM 
0>7,338,733 


7.4T3;Sia,3M 
M4.0K3M 


•sports 

m 


M73.7ni9U 

aB7.a«a.ti7 

S17.0M.OIS 
l.M4.HS.Cm 
1.3aH.8MwSrS 

1.3Br.S7XMS 
1.33K.  700^137 


a39l).QBS.978 
l.M%387.m 


Kusasexprts 
(+)  ansBslBi- 


(-» 


m 


+t.  061,03 
-M.M4,p<7 
-101. 
+13>. 

^141. 641,^ 

•HOI. 


.»6k»4 


wOHisn 

.37UI06 


+786.9801174 
•Hai33X»4 


..  $121.  848.  004 
_  206.  830.  860 
._     221.200.258 

84&.612,  464 

•309.  722,  460 
219.  527.  899 
106.313.859 


By  Inverting  the  year  1933  for  the  year  1934.  the  year  1932  for 
1935.  the  year  1931  for  1936,  the  year  1930  for  1937.  the  year  1929 
for  1938.  the  year  1928  for  1939.  the  year  1927  for  1940.  the  year 
1926  for  1941.  the  money  consequences  of  the  devaluation  of  the 
American  dollar  will  be  that  the  above  debit  merchandise  balances 
from  1926  through  1933  will  be  converted  into  credit  merchandise 
balances  in  fsvor  of  Canada. 

For  example,  take  the  year  1932;  our  exports  that  year  were 
•245.671.587  and  our  imports  were  •351.985.446.  The  debit  bal- 
ance against  Canada  was  •106,313,859.  Under  the  Oold  Reserve 
Act  of  1934  the  American  d<^lar  is  fixed  at  0.590620  percent  of  Its 
former  fixed  weight  in  terms  of  gold  prices.  It  follows,  therefore, 
that  If  Canada  will  export  merchandise  to  the  United  States  and 
to  all  her  dependencies  to  the  extent  of  •245.671,587  in  the  year 
1935,  this  latter  avan  will  become  $415,955,414  in  American  paper 
dollars.  The  dlfTerence  between  •415,955.414  and  •245.671,587 
represents  a  gross  profit  of  •170J83.827  in  American  paper  cur- 
rency. By  deducting  from  •170.283,827  the  debit  balance  of 
•106.313.859,  there  will  remain  a  net  credit  balance  of  •63,969,968 
In  favor  of  Canada. 

In  other  words,  if  otir  exports  become  •415.966,414  In  American 
depreciated  currency,  and  the  value  of  our  imports  from  the 
United  States  amount  to  •351.985,446.  representing  dollars  having 
a  fixed  value  of  0.590620  percent,  as  fixed  by  the  Gold  Reserve  Act 
of  1934,  it  is  obvious  mathematically  that  Canada  will  have  a  net 
merchandise  credit  balance  of  •63.969.968  in  American  paper 
currency — that  is  to  say,  •37.781.941  in  American  gold  bullion. 

The  following  tabiilatlon  shows  the  amounts  of  gross  profit  that 
wlU  accrue  to  Canada  each  year,  the  net  credit  balances  in  Ameri- 
can paper  currency,  and  the  equivalent  of  these  American  paper 
dollars  in  American  gold  bxillion.  These  gold-bullion  credits  are 
the  absolute  property  of  our  producers  and  exporters.  If  our 
producers  and  exporters  withdraw  these  gold-credit  balances  from 
the  United  States  and  deposit  them  with  oxir  Canadian  banks, 
there  is  no  valid  and  legal  reason  why  the  Oovernnunt  of  Canada 
should  confiscate  this  gold  and  pay  the  owners  thereof  at  the 
rate  of  $20.67,  when  gold  may  be  arbitrarily  fixed  in  value  at. 
say,  gSS  per  fine  ounce.  The  profits  between  these  two  prices  la 
the    absolute    property    o<    the    producers    and/or    ezparters    of 


JJaUfti  StatSB  gold  staiidsrd  of  1934 


Omsdisn 
■sports 


«aK4Bl.S13 
415,965.414 
6Ui,7tS,S7« 
•11.80$,  1«» 
885,615,081 
80.755,100 
•i4,06«.«54 
825,0(8,408 


OanadlsB 

imports 


$33X785,008 
3.<>l.g85.44a 
584.955,643 
848, 131, 161 
868,674.788 
719.538.064 
087,646,130 
609,138.185 


Qross 

proOt 


$100;  077,573 
170,383,827 
383,301.133 
373,190,467 
383,553,347 
345,416,503 
333,370,385 
337, 758, 317 


taaports 


888.401,387 

106,313.850 
219.577,800 
300,722,460 
345,612,454 
221,300,258 
306,830,800 
121. 848. 094 


Net  excess 
export  profit 


$11,676,385 

63,060.968 

33,763.234 

63,468,007 

16,940,883 

124,216.245 

136,430.526 

215,910,223 


NKexeesi 

gold  credit 


88.901^247 
r.  781. 94 1 
19.941.341 
37.485,471 
10. 005. 639 
73.364.808 
74.677,713 
m,52Q,MS 


itra:Meti«iefhaiolUTteUwUiSMutfAmtrietdoUarunierOoURatneAd<tft9Si 


Oold  Standard  Act  of  1934 


CsBsdiaa 

imports 


$087,872,033 
$70. 485, 801 
1,585,018.616 
3,113, 406.  tn 
3, 143, 066, 867 
1.877.614,144 
1.748^441.230 
1.57a  003, 684 


13.651.980.946 
1.  561, 408, 743 


Csoadisa 

exports 

(« 


t«73,7«,»St 
687. 565, 517 
817.028.048 
1.144.938,070 
1.388,806,075 
1.2SaS0B.084 
1.967.578.143 
l,>38,70a;U7 


8.380.008,978 
1.0$%  387.372 


Aggregate 

sosB  im* 

ports 

(0) 


-$281,601,394 
—400,9^1.887 
-628.405,971 
-865,233.300 
-877,  ■&!.  776 
—768,657,678 
-714.648.734 
-$42,764,062 


8^170.471.642 
647,433,955 


N«tsx( 

tmporta 

(D 


-$214,072,668 
-381, 930,  »4 

-717,990.568 
-$08,558,002 
-744. 070;  782 
-627.016.110 
-477.808.007 
-941.383,547 


4, 302. 800,  OH 
648,  111,  371 


Exportable 

gold 


$126. 435,  SM 
231.475,958 
434, 050, 580 
67lOSa39i 
445,360.301 
370.328.254 
283.238.458 
142.571.861 


X884.539.2S0 
3^4.  ;i  16. 157 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11897 


The  changing  relations  in  trade  aind  finance  now  taking 
place  between  the  United  States  and  Great  Britain  and  her 
colonies  evidenced  by  the  tightening  of  world  trade  by 
trade  agreements  and  the  changing  monetary  policies  of  the 
United  States,  Great  Britain,  and  other  nations  make  perti- 
nent the  relationships  particularly  between  Canada  and  the 
United  States.  American  capital  invested  in  Canada  is  re- 
sponsible for  the  high  standard  of  living  in  Canada.  It  is 
pertinent  for  Americans  to  know  that  Canada  Ls  the  only 


country  in  whicdi  American  capital  dominates  tb»  labor  ele- 
ment. It  is  well  for  us  to  remember  also  that  aU  American 
investments  in  the  Latin  American  Republics  are  subservient 
to  the  dc»nination  which  the  British  hold  over  the  laboring 
classes  in  these  countries.  I  am  placing  in  the  RxcotB  at 
this  point  a  tabulated  statement  of  the  wages  and  salaries 
paid  during  the  year  1930.  ^^lich  is  an  average  year  of 
Cansida's  pay  rolls,  by  each  category  of  industry  in  which 
foreign  capital  is  invested.  It  is  well  for  American  investon 
to  study  and  understand  this  statement  thoroughly. 


Stement  afntartu  end  waget,  6y  hi*uitrie$,  on  percattafe  bctU,  of  btutmm  npUai  hmtttd  Hi  Oms^s  6r  UnUti  Astet,  Onia^  Onat  DrtUu,  and  mtt  tOur  metUm 


Proviocei 


a) 


Ontsrio. 


Qtaabee. 


Manitoba 


▲Ibsrta. 


Baakstdiewsn- 


NovaSooUa.. 


New  Bmnswlck.... 


CstaBory 


(A)  Railways 

(B)  Central  electric  elflctrienJl ways,  tels- 

phones. 

(C)  Trading  esUblishments. 

(D)  Pulp,  paper,  lumber _. 

E)  Metal  industries 

F)  MIninf-— 

O)  IfisoaUaneous  indixtrisB 


TotaL. 
Percentage... 


!i! 


Raflways 

Central   elertric,   electrie  rsQways, 
telephones. 

(C)  Trading  estabUshmsats 

(D)  Ptilp,  paper,  lumber 

(E)  Metal  Industries 

(F)  Mining 

(O)  Miso^iameoos  indnstrtas 


Brftbh  Cdambia 


Total.... 
Fwoentags 


(A)  Raflwayi 

(B)  Central   electric,    electrie   raOways, 

telephones. 

C)  Trading  establish ments ~^. 

D)  Pulp,  paper,  lumber 

E)  Metal  industries 

(F)  Mining 

(Q)  Miscellaneous  indostries 


^TotaL 

Percentage.. 


Si 

if! 

(0)  Miscellaneous  industries . 


A)  Railways. 

)  Central   electric,   dectrte  railways, 
telephones. 
Trading  establishments.. ..^.m—...... 

Pulp,  paper,  lumber _.. 

Metal  indostries 


Mining, 
iscella 


Total 

Percentage 


(A)  RaQways 

(B)  Central    eieotric,   electrie   raOways, 

telephones. 

(C)  Trading  establlsbmeoti 

(D)  Pulp,  paper,  lumber 

(E)  Metal  Industrias.- 

(F)  Minli^ 

MiaceOaneous  IndostriSB 


(O) 


Total 

Pertssntage ——.— . «...«...- 


Raflways — 

Central  tfeetrle, 

telepiiones. 
Trading  establlsbmentL. 

Palp,  paper,  lumbar 

Metal  industries 


■litttle  rafiways. 


Mining 

MisosUaasoas 


indostrias... 


Total. 
Paroentage.. 


United  Stataa 


(S) 


(A)  Raflways 

(B)  Central   eleetrie, 

telephones 

fC)  Trading  establishments. 
n>)  Pulp,  paper,  himber.... 

(E)  Metal  industries 

(F)  M 
(O) 

Total 

PVOSDtSfS . 


elsotrle  raflways, 


A)  Railways 

B)  Central  electric  electric  raflways,  and 

telephones. 

C)  Trading  establishments 

D)  Pulp,  paper,  lumber 

K)  Metal  industries ~J 


$1$  888, 29$ 

18,007,886 

aa  654. 577 
17,755.344 
80,184.008 
14.047,763 
86^60^384 


18Bk74a2S4 
SL85 


$15,504,806 
1X468^077 

131475,  $48 
13^731,000 
17,536^076 
6.684,280 
80,222,507 


ll«,6iaU8 
SL14 


$3,764,880 
4.273.880 

4,838,323 
8,000,390 
4.141,361 
8,668,800 

X  074. 291 


$3^740.800 
8L70 


$3.7931956 
%  845, 817 

3,806,850 
401,701 
$,660,284 
1.887.904 
8,823.154 


2%  018, 066 

27.67 


Canada 


(« 


$Cr,$>1.79« 
13, 75%  463 

121188,440 

6,618,857 

3^  826, 807 

16,838,043 

33,867,586 


371^611880 
47.43 


$38,708,663 
0^830tl86 

73,802,208 
6,748,997 

181034,340 
7,47X312 

22,837,868 


17^112,837 
4&80 


$8,686,548 
3,313,100 

28,863.60 
2,985,774 
$,786,807 
6,41X2n 
1,207,788 


56.806,688 

64.03 


$9,658,099 
2, 17$,  328 

21,200^272 

148,760 

$34^737 

2,16a  006 

$.300,618 


42,10,306 
82.08 


$3,061,531 
1.7701288 

3.018,880 

"i"068,"m 

3,419^142 
1.113,106 


14,338,240 
M.61 


K0$0,844 
1,307,60$ 

2;  73$,  10$ 
134. 0$1 
274,001 
481,800 

1,083,810 


$10,067,338 
1.351.883 

17,830,738 

867,"S2 

3,874.306 

64$,  U7 


34,708.406 
80.68 


11,607,18$ 
2L81 


$2,791727 

1,186.802 
1,830,871 
863,17$ 
l,485,m 
3k70a413 
1.141,804 


11. 641, 467 
38.07 


$12,706,783 
93X163 

161 306. 068 

48,965 

261.438 

811, 064 

$88^00$ 


$1,73X(B1 
88.31 


Total 
(B) 


$86,8201080 
31, 76a  348 

142,841017 
21371301 
75.0ia606 
31.885,804 
8a  55a  850 


461.355,104 
7a  37 


$55,301868 

21,966,133 

88.377,636 
17,477,066 
83, 88a  425 
11066.000 
63;00a375 


28a  722, 783 
n.64 


$13, 351. 407 
7,886,040 

$3,301,865 
la  885, 064 

7,027,868 
12.071.077 

3,232,076 


oa  555, 407 
85.73 


$13,451,044 
8,0iai42 

X88ai22 

551,451 

7,006,031 

104a  513 

a2is,7e9 


61 17a  061 
8a65 


$11 04a  808 

ai2a$4i 

2a  855, 308 

xoaaltt 

7,203,540 
1,781,  $38 


49,107,646 
84.28 


$17,685,607 

a;  12a  on 

1X061,281 

18X00$ 

83a  418 

803,770 

X$7a473 


4X23X179 
8a83 


$7,  lia  278 

911006 
7,921708 

33a  238 
1,357,817 

xosaooo 

661  $57 


21.361834 
6X83 


$X  237, 188 
701018 

1.  HI  140 

X22a872 

261.00$ 


$1671,142 
837,  $63 

a801.08e 
83a  188 
23a  721 


$a  911, 006 

X 11X948 
a26127$ 
1.21X414 
X$4X003 
X70a3$l 
1. 80X181 


8X80X381 
8X90 


$7,80X831 
1.211,  $70 

7,70X229 

X0S7,026 

40a$34 


Great  Britain 


$2X08X804 
X88X345 

U.ffl.314 

1701183 

X64X823 

X  537, 448 

6X43X208 


Ul  087, 228 
1X7$ 


$1X52X180 
X8n,2tt 

a80X461 
X37X7$3 
1,630,836 
1,11180$ 
4X03X744 


8a30a240 
21.43 


$147X343 
931.  4SS 

X680.80$ 

X  12X481 

88X128 

88X821 

X431083 


1X06X082 
1X81 


$150X626 
61X601 

1,00X048 
10X4^ 
$4X294 

$2aoo$ 

X83X10$ 


11711,313 
1X48 


HTOXoao 

381,787 
1,067,61$ 

oxtti' 

87X127 
1.10X31$ 


X730.0O4 
18 


$X  03X71$ 

a8a3$6 

XS91072 
3X81$ 
2X872 
7X90$ 

1,00X43$ 


X  887, 000 
1X0$ 


8X32X574 

38X10$ 
74X73$ 
231 OO 
13X11$ 
$8X000 
1.33X801 


X4S7,$7$ 
1X34 


$X  04X240 
181,  $19 

$1X08$ 

80X128 

31380 


All  other 
nations 

(D 


$76X41$ 
48X483 

$1X860 

27X978 

907,094 

2X682 

l.$8X843 


X22X$3$ 
$90 


$64X479 
3SX894 

6SX008 

10X735 

40X«$1 

Xll« 

X28a648 


X  437, 283 
a98 


$1X631 
11100$ 

nioae 

12X141 

9X863 

7,894 

8X286 


777,739 
a77 


$18X778 
7X020 

X177 
$1704 

Xoa4 

191.618 


07X387 
a$7 


$16X700 
47, 3$$ 

13X$74 

1727 
$X$31 


400,472 
a  71 


$301883 

8X217 

13X178 

X0$2 

X3$7 

$37 

8X70$ 


4M,084 

xao 


$111780 

$1.«4 
8X3S2 

ixa$o 

K379 

X7$4 

$7.8$« 


39X86$ 

a7$ 


Total 


(Q 


$3X$4X2a 
136X78$ 


IX 

187X163 

158X826 

X  84X111 

0X28X7S2 


UX00X$S4 
2X68 


$1X16X608 

xo9x$a 

7, 451, 484 
X80X497 
X08X517 
1.121 114 
47.31X380 


8X087,40$ 
2X30 


$1637,887 
1,0$X4SB 

xsoxoss 

X34X623 
48X08$ 
061648 

X80XS39 


1174X831 
1128 


H0OX40$ 
6$0,830 

xi4X$n 

11X839 
42190$ 

33X833 

7,031  $10 


1X387,870 
tX38 


K880,$30 
43X000 

1,  $01. 192 

UXMl' 
8$X$84 

i.ta$» 


X14X«7« 

1X71 


$X  13X049 
$9X01$ 

1,$4X*I7 
$7,8$$ 
$1,9$0 
77,090 

X0IX1$$ 


1X281,11 


$X  43X354 


$0XU1 
M7,$B 
17X418 
4$X$M 

i,sn,$8$ 


.783,099 
17.10 


$01,471 
1X788 

4X38$ 

31238 

X045 


$X7r.730 
17X004 

$ox<n 

«K$64 

axxKl 


Aggregate 


$BX7m311 
3X1X146 

18X18X000 
2X38X368 

7X881,631 

$1 43X918 

l«7,$4X7a3 


88X2X988 
100 

ri  471 387 
XO0X978 

X72X100 
X04XS88 
X8X943 

ixioan4 
ioa37a7M 


$714ia3$6 
100 


$17, 87a  tr* 

X871,478 

X37X0OO 

1X24X686 

X40X8a6 

1X08X722 
X7X418 


1X3XS38 
100 


$1X11X447 
X7<0X7« 

27,08X700 

0X0» 

7,43X019 

137X044 

1X2X878 


7X88X831 
100 


$1X81X489 
X55U231 

X$X>00 

■"xiixioo 

7,87X394 
XW12BB 


X2xm 

100 


$X$X24$ 
X4SX2$3 

X7O7.800 

$2I.$?8 

$X$88 

XO4X790 


XOXOtt 

uo 


$1X34X300 

X40X088 
X0X400 
l,4$XO$7 
X01X8$4 
X2X716 
XUX298 


X091,$10 
100 


$1X6X051 
X4a274 

X$7a700 

X  081.^380 

8X149 


; 
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^> 


MWni 


Total. 


(A)  RaOwmn 

(B)  CantrJ  liirtrii.  dlwlrienflwyi. 
MepbooM. 

fO  Tndlag  c<abii8hm«aU 

(D)  Fai^  ptHur,  iii2atac__ .^ 


TotaL 


Unted  St*t4 
(3) 


n.or 


9477.633 
7<IC7 

i«s,aos 
ax  in 


1.008, 91S 


«mAn>  a  ^kilibt 


Manitofaa. 

▲Ibwto. 


Nvw  Bi  uusvMc 
PriaoaKdvard 

OnDdtalal- 


iiaa,74asM 
ii«,ugtui 

«.  740,100 
AGIO.  MB 
Kai.MO 

u,»r,u8 

U.M1.4n 
1.008.*U 


.M8 

au 


dl»»ctmt  mtariu  ami 


tf<\utdamM 


Qmlbm 

BrttWb 


AJbmU 
Mov* 


CO 


^  tax  103178.  an. 

1  iiAaoa 

susm     Mk«a 
i.MQiotr  xoi^aM 

aLlRl.l8»        00.149 


Ca  m  4a.  9U  ItX  M^  9M  tU7, 


fluraiToi  i37joB,Ma 


m 


IMlTH 
099.739 
971  tM 
971 JM 
OMiTOa 
391. 7U 


91 901.1 


(« 


Mb- 


ladumh  I 
(1.114 


1191  an 

1171991 
1001.  «7 
1.  OBI  991 
I.Q0197H 
1901111 
9KI97 
9101 


I 


m909.99«9a7.7UkaM 


•n 


Tk* 


Oaaafda  Y«rBoak.  l«il» 


ABPrarteHK  SUtlttki  «(  Blaetric  : 


t. 
T. 
1. 

9l  Ainvvton*:  T^Mtaa* MalMtai «( 
It.  AlftoHMM:  te&i«*«rB«taUTn4ate 
n.  Al  ProTlMW:  OwMds  Y«r  BMk.  ma,  p. 
ftkanjnililaeotaMUL 


■  <<0— rli.  M91, 
■adSMMtasaf  ti 


Kf»  otCjiMila,  1031  p. 


CMMd^l 


,Ubl»S^U< 


Ton  wUl  obnrve  In  this  aUtement  that  the  United  States. 
OB  •  prn  <Biti9>  buis  of  aU  foreign  cajdtal  invested  In  the 
wbtbkb  of  ttia  Dnmlntfin  of  Canada,  contrtbotes  a  general 
avenge  of  SO  to  Bl  percent  as  agalnat  Great  Brttaln'k  19  to 
SS  percent. 

of  ttieee  tahnlatVmt  win  be  IromiMllatfTT 
tbejr  prove  oondusivelj  tbat  the  labor 
tkieamt  bokk  tl»e  key  to  the  determination  to  tbe  «*n^nn<ai 
and  econoiBle  ittuaUon  which  wffl  neceaearUir  arise  In  the 
not  distant  future  between  Canada  and  the  United  SUtes. 
"nils  is  paitlcalerly  tatis  if  the  Bennett-Cbaanberlaln  oli- 
garchj  ^hoidd  canr  out  their  contemplated  plans.  And 
«i  must  not  loee  sight  in  this  eonnectlon  of  the  stotegnent 
made  on  ttie  Hoar  of  the  House  of  CoDunou  In  London  by 
Neville  Chamberlain  in  connection  with  the  President's 
to  devalue  the  gold  dollar.   He  said: 


_  to  the  tntannatlan  «•  have.  tlM  dBpraelatkm  of  the 
not  j«i  tarlofuoly  afreotad  BrtUah  trad*.  Z  am  oarvtuUy 
ttM  UtaaUoii  ki  alt  tta  iipieti  and  oooiMtraUoa  wUl  be 
9o  ttmm  waatlkM  any  aettoo  la  naaaaaary;  aad  U 
A  tariff  tncraaaa  ta  not  tba  oaily  devlo*  tba  GoranuiMnt 
tf  and  wtien  action  baoomca  nnntaaarj  te  offaet 
ot  tba  doOar.  Thara  are  atni  provlskuie  of  tba 
Ottawa  igiiMaaiila  tbia*  have  not  j%i  been  made  uae  at  bot 
tbat  mlgfat  be  Inmkad  to  allow  Tartoua  parta  of  tba  Brlttsb  II 
Anpira  to  tafe*  ptmt  aet9ea  to  protact  tbemaaivaa  agalnat  tba  net 
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I.  Camaia,  Oreat  iShtata.  nrf  ott  f/Om  Mri*n«--Oen. 


Canada 


9989.991 

1.421871 


11951.0U 
48.83 


91. 2K5.  W7 
97.  OU 

971893 
11190 
11970 


191739 


1431179 
9199 


Tout 
(!) 


ti.oa.9is 

1974,700 


31X31909 

77.  TO 


91,693.838 
131.973 

1141289 
K9M 

91.4S3 
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Qnat  BritelB 
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993.111 
1873,906 


108.%  383 
21.43 
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01,573 
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1907 


391490 


1431 0B3 
77.93 


051385 
XLSa 
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iOM.m 


381.180 
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910.  eis 

1003 

7,941 
809 
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7.4 


97, 8« 
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7.391493 
3190 


Agsngatc 


91.131999 
1831899 


91601.71S5 
100 


9587.130  ! 
11003 

SI  014 
1103 
1733 


371012 


on,  933 
22.38 


$2,2S0,a69 
140,  794 

1.344.309 
61017 
91 2U 


831991 


1421 09R 


I9fn914.890 

inmsr 

91801998 

91191999 
K7W.409 
91,791«n 
91 991 994 
lia91.«14 
1431178 


691897.814 


9M1.951104 
391 724  782 
88,555,497 
94.171091 
41107,649 
41239.170 
91908,381 
39,921303 
1435,003 


1.061821056 
7177 


9111887.339 

91 390. 340 

13. 963, 002 

14.711,213 

1730,004 

1837,000 

1487.070 

1065,363 

052,285 


251621008 
1193 


11331938 
1427.353 

777,730 
676.357 
401473 
424,084 
3B1353 
381,180 
37,648 


U,  961. 723 
1100 


9111000,854 

81687,403 

14. 740. 831 

15. 367.  570 

1 14!i.  476 

10,261,183 

1781030 

7,266,452 

969,033 


961374.821 
30.33 


9681.464,008 

374. 410, 28& 

103,201338 

79.561991 

Sis  251 133 

61501993 

9190t.91« 

32. 501.  755 

4,421026 


1.327,301.777 
100 


9fimdM*fiu  \M  imtk  Pntinn  of  Canada  in  recrt  1990-91 
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991941191 


Steam 
nflwaTs 

m 


94  ^tatall  931 900 181 791 311»1I,  191 917  m  «71 

1019717  M  U7.991604  71471337     17310e»  11131 

17K45  41941340    17,071274     1173,035  1321 

113316V  91701300   18.111447     1.801303  1.807, 

11013  13  11311793   11011480        801874  1.570, 

133190  7.9417V9  S,821346         410,133  1.000, 

11913  a  11981.973   13.941990        487,157  001. 

19318«  11701907   10i991061         181707  901 

9918|l          991123^    1381060^ 90. 


298.947.374 


Electric 
nflwajs 


31061004 


Tele- 


m 


Tradliif 

MtabltaS. 

meat* 


Total 
a.llMJ) 

01) 


OOOtUl  191 900*9387, 781 

336  01739.100i  187,047, 

78fN  91271000; 

88X  37.081  too! 

SOW  2165150)1 

780  31707.900 

730  11001400^ 

400       1971 

746       1.M1 


Acngato 


cm 


■^ 


90,651 
41850, 
41041 
41051 
X800, 
11881 
1611 


658  9581. 
7211  374. 


088 
422 
360 
650 
637 
868 
004 


101 
71 
51 
S3, 
30. 
92, 
1 


404, 908 
411285 
201338 
661631 
251123 
501393 
601.310 
501,759 
421039 


X10Bl»4a  971307.  OOOl  701 651 216il.  927. 301. 777 


PP  41-41 
taaaiBaSwayiaf 

11 


1091 


la  aaah  nport  ooDowninK  ratal]  trade  ta  each  Prvrinoa. 

with  kinouat  ot  m&etatd  ineom*  of  CaoBd*.  1090.  Tba  totaia  of  eolamns  6  and  11 

of  tba  voild  i&  mattera  of  tiada.  It  la  not  In  tbe  interesta  of 
tba  nation  tbat  any  pubUdty  ba  given  to  ttM  House  of  Commons 
in  regard  to  tba  oparatU»ia  of  tba  excbanga-atablllzatlon  f  \md. 

Mr.  €%amberlain  had  well  in  mind  the  bill  that  the 
British  House  of  Commons  passed  on  May  30.  1933,  luiown 
as  the  **  agricultural  msu-keting  bilL"  Under  the  provisions 
o<  this  bm  an  the  food  supplies  of  Great  Brltidn  were  put 
under  the  control  of  five  food  dictators.  These  "  economic 
senerals  "are  absolute  deciding  factors  in  regard  to  the  im- 
portation of  all  foodstuffs  and  raw  materials  into  Great 
Brit9dn.  This  gives  Great  Britain,  if  she  so  desires,  the 
opportunity  to  direct  any  market  whence  foodstuffs  and  raw 
niateri9ds  come.  Competition  between  nations  thus  becomes 
crushed.  The  result  is  that  prices  ciui  be  kept  down  at  levels 
which  will  enable  Qre9U  Brlt9dn  to  live  on  while  those  nations 
which  do  not  come  within  the  circle  of  her  economic  areas 
will  be  left  to  suffer  further  depression  and  deflation. 

llu-ough  the  operation  of  her  exchange-equalization  fund 
the  British  Government  is  given  the  right  to  control  -cJl 
ezclumges  of  all  the  debtors  of  Great  Britain.  This  power 
enables  Great  Britain  to  stifle  the  export  trade  of  all  her 
omsea  debtors.  Such  an  example  of  the  operation  of  this 
power  is  th9Kt  Brcudl  and  Argentina  have  not  been  able  quite 
recently  to  satisfy  the  exchange  requirements  of  American 
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ekportexs*  coafislgniaenls  of  goods  to  either  of  these  two 
countries  among  nuny  other  oounyries  where  the  soime  sort 
of  conditions  previdL 

Ihe  present  Prime  Minister  of  Canada,  who  is  in  favor 
with  Neville  Chamberlain,  and  his  ether  cohorts  at  10  Down- 
ing Street,  know  perfectly  well  th9it  Great  BritgOn  has  no 
intention  of  stabilizing  the  pound  sterling,  nor  of  even  sug- 
gesting the  revaluation  of  the  gold  content  of  the  pound 
sterling.  The  actions  which  have  been  taken  by  the  legisla- 
tors in  Canada  and  Oreat  Britain  in  the  recent  past  indicate 
prepsu^dness  on  the  part  of  Great  Britain  for  a  long,  drawn- 
out  economic  battle.  I  refer  particularly  to  the  imposition 
in  CsinsMia  by  Great  Britain  of  a  central  bank  9md  the  con- 
trol of  all  exchanges  and  the  nuu-keting  9tct  for  Canada 
patterned  after  the  British  act. 

.  The  powers  that  have  been  given  to  the  President  by  the 
two  sessions  of  Congress,  which  have  Just  closed,  give  him 
almost  absolute  authority  to  deal  with  the  intemationsd- 
trade  situation,  and  through  the  exdumge-stgUailization  fund 
authority  to  deed  with  the  exctumge  situation.  It  meims 
much  to  the  American  people  as  to  how  the  President  deals 
with  this  situation  when  he  meets  clever  statesmen  of  the 
type  of  Chamberlain  and  Bennett. 

THX  BSCORS  OF  THK  SEVXNTT-THIRO  COHQXSSS  TJKaQOALXS  FO» 
TBI  KNACTXXKT  OF  nCPORTANT  LEGISLATION  BT  ANY  CONGHXSS 
IN  TIKE  or  WAR  OK  PEACX 

Mr.  O'CONNOR.  Mr.  Speaker,  the  Seventy-third  Con- 
gress is  about  to  adjourn  sine  die.  after  266  days  in  ses- 
sion, the  shortest  Congress,  except  one,  on  record,  but 
only  after  having  passed  greater  and  more  fgir-reaching  and 
more  important  legislation  them  ever  was  enacted  by  any 
Congress  or  9my  parliamentary  body  in  the  world. 

To  summarize  even  briefly  the  work  of  this  Congress  is  a 
tremendous  task,  but  I  do  desire  to  point  to  some  of 
outstanding   legislation   which  has   been   eiuu^ted  in 
Nation's  legislative  branch  during  the  past  15  months. 

When  our  great  and  beloved  President,  Franklin  D.  Roose- 
velt, took  oiBce  on  Msu-ch  4.  1933,  the  country  was  at  the 
lowest  ebb  of  the  depression  through  which  it  had  gone  for 
nearly  4  years.  It  was  then  estimated  that  13.000.000  of 
our  workers  were  unemployed,  and  at  that  moment  every 
banking  institution  in  the  coimtry  was  dosed.  The  Presi- 
dent thereupon  immediately  called  a  special  session  of  the 
Seventy-third  Congress,  which  continued  in  session  until 
June  16.  1933. 

ttfatllATi   BUSXON 


the 
the 


Emergency  hanking  act 

On  Msut:h  9,  1933,  this  9u:t  was  proposed,  passed,  and 
signed  within  the  short  space  of  7  hours.  It  gave  the 
President  power  to  close  all  natlonsd  banks  and  to  reopen 
them  imder  license.  It  alro  reempowered  the  Secretary  of 
the  Treasury  to  require  the  return  to  the  Treasury  of  9dl 
gold  and  gold  certiflcates  held  by  anybody. 

The  eeonomif  act 

This  bill  to  carry  out  the  pledges  of  the  platform  adopted 
at  the  Democratic  National  Convention  in  Chicago  W9Ui 
enacted  on  March  20.  1933,  and  resulted  in  a  saving  of 
$1,000,000,000  of  the  ordinary  expenses  of  the  Government. 

Prohibition 

The  ye9kr  1933  saw  the  complete  repeal  of  national  pro- 
hibition. On  March  22.  1933,  Congress  legtdized  beer,  and 
in  the  fall  the  other  beverages  became  l^td  by  reason  of  the 
repe9J  of  the  eighteenth  amendment. 

CivUlan  Conaeroation  Corps 

On  March  31.  1933,  an  act  was  approved  setting  up  re- 
forestation camps  to  employ  325.000  young  men.  This 
major  relief  has  been  considered  by  most  people  one  of 
the  greatest  relief  measures  adopted  to  reduce  unemploy- 
ment and  at  the  stune  time  afford  healthy  and  worth-while 
work  for  the  youth  of  the  country. 

Agricultural  Adjustment  Administration 

On  May  12,  1933,  this  act  was  approved,  the  purpose  of 
which  was  to  increase  the  prices  of  farm  commodities 
through  allocation  of  production  and  withdrawing  land  from 


production.  R  also  provided  for  the  refinancing  of  farm 
mortgages  at  4Mt  percent  in  the  amount  of  $3,000,000,OM 
with  interest  on  the  bond  issues  guargmteed  by  the  Gov- 
onment.  The  9u;t  9dso  provided  for  the  issuance  of  FM- 
eral  Reserve  credits  in  the  amount  of  $3,000,000,000  and  gav» 
the  President  power  to  9dter  the  nKXwtary  system. 

Tha  OoM  standard 

By  an  act  of  Jtme  5.  1933,  the  Govenmient  went  off  tlM 
gold  st9aidga-d  «is  to  all  Govemmcmt  and  private  obligation!. 
This  was  a  far-reaching  enactment,  but  nuule  necess9U7  bj 
the  monet9U7  policies  of  other  nations  and  wcs  intended  to 
and  did  result  in  the  increase  of  cognmodity  prices. 

Sacuritias  Act 

On  May  27, 1933,  the  Presidmt  approved  this  act  requirix« 
registration  with  the  Federal  Trade  Commission  of  all  stock 
and  bond  issues  proposed  to  be  sold  in  interstate  commerce. 
The  act  has  worked  beneficially  to  protect  the  investing  pub- 
lic from  false  and  fraudulent  misrepresentations  which  had 
cost  bilhons  of  doll9u*s  in  the  previous  few  years. 

JTtuote  Shoals 

After  about  15  years  of  various  attempts  on  the  part  of 
the  Federal  Government  to  put  to  work  this  great  enterprise, 
which  had  cost  our  people  about  $150,000,000,  sm  9u:t  waa 
passed  authorizing  the  Government  to  proceed  with  the  de- 
velopment of  this  great  Tennessee  Valley  luroject.  which  has 
already  resulted  in  the  reduction  of  the  cost  of  electricity  to 
the  people  of  that  great  territory,  and  its  results  wiU  be 
felt  throughout  the  countxy- 

Home  Owners'  Loan  Aet 

One  of  the  greatest  9md  most  beneficially  successful  pieces 
of  legislation  ever  enacted  by  any  parliamentary  body  was 
this  act  which  was  approved  April  27,  1933.  It  provided  for 
the  losm  of  $2,000,000,000  to  the  psople  of  the  country,  who 
were  pressed  with  mortggiges  on  their  homes.  The  sQcceM 
of  this  legislation  is  acknowledged  by  everybody. 
Jtailrood  reorganisation 

In  this  special  session  of  the  Seventy-third  Congress,  on 
June  16,  1933,  the  President  approved  an  9u:t  permitting  tbo 
reorganization  wad  consolidation  of  ndlroads  so  that  the 
public  might  benefit  by  reduced  rates  and  better  transporta- 
tion. 

l<fattonal  Jtecooery  Aet 

On  June  16,  1933.  the  President  approved  the  National  In- 
dustrial Recovery  Act,  the  most  far-reaching  piece  of  legls- 
.latlon  ever  adopted  in  this  country  or  any  other  country  tn 
the  world.  This  act  was  made  necessary  because  of  the  con- 
dition of  business  throughout  the  country  and  the  unfair 
practices  of  many  businesses  which  took  advantage  of  tho 
depression  to  chlsoL  It  was  intended  through  the  ad(4>- 
tlon  of  codes  In  the  various  industries  to  provide  for  fair 
practices,  to  increase  wages,  and  to  shorten  hours  of  work, 
thereby  spreading  employment.  One  of  its  great  achieve- 
ments has  been  immediately  to  abolish  child  labor,  for  tho 
elimination  of  which  the  States  and  the  National  Oovem- 
ment  have  struggled  for  many  years.  This  act  also  author- 
ized the  use  of  $3,300,000,000  for  works  of  a  pubho  nature, 
most  of  which  has  already  been  allocated  by  the  PubUe 
Works  Administration.  Of  this  amount  $400,000,000  was  set 
aside  for  highway  construction,  which  hMs  afforded  employ- 
ment to  hundreds  of  thousands  of  the  unemplosred.  The  aol 
also  provided  for  the  regulation  of  the  petroleum  indnstry, 
80  that  no  producers  would  have  an  adv9mt9«e  over  othert. 
Insurarice  of  dcpostts  tn  banks 

On  June  16,  1933,  this  act  was  approved,  which  insured 
deposits  in  all  national  banks  and  all  other  banks  which  de- 
sired to  take  advantage  of  the  system  up  to  $2,500.  Thit 
measure  was  intended  to  and  has  resulted  in  restoring  con- 
fidence in  our  banks,  so  that  during  the  past  year  bank 
failures  have  been  very  few  compared  with  the  thousands  of 
failures  during  the  previous  year.  This  act  also  provided 
for  the  elimination  of  bank  affiliates  which  had  sold  bands 
and  stock  issues  to  its  customers  with  a  tremendous  result* 
ant  loss. 
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Credit  Aet 

Oo  JODB  If.  ms,  a  law  became  effectire  to  proride  loani 
to  tbe  farmers  for  the  production  and  marketing  of  ttaet- 
crepa.    Hundreda  of  thousands  of  fanners  have  been  bene 
filed  bar  ttie  provisions  of  this  Irrislahon. 

AM  to  In»urmmem  Campania  and  Bmnk» 

Fonowlng  the  enactment  of  legislation  to  authorize  th^ 
Beooostnictlon  Finance  Corporatkm  to  pnrdiase  the  pre- 
ferred stock  of  banks,  the  President,  on  June  10.  IMS,  au> 
thoriaed  that  same  Corpor&tton  to  une  $50,000,000  to  pur- 
otaaae  the  preferred  stock  of  insurance  companies,  many  of 
the  large  companies  having  failed  with  great  loss  to  th^ 
public.  This  act  also  authorlKd  loans  to  State  workmen's 
compensation  funds  to  provide  for  pajnnents  to  injure 


JUNB  IB 


Kwtmrgenejf  Mtlie/ 
On  May  12.  1933.  the  Reconstruction  Finance  Corporattoi  l 
vas  authorised  to  use  $5004)00.000  of  its  funds  for  emergenc; ' 
reDef .  which  has  been  distributed  throughout  the  couz^  ' 
and  has  tided  over  families  which  had  no  other  source  o ' 
tnoome, 

'Ktek'biMa:'' 

On  Jane  13. 1933.  Congress  passed  a  law  maHT^g  it  unlaw  • 

ftl  for  any  contractor  on  public  works  to  df'ns'^  that  an  r 

erni^oyee  give  back  any  part  of  his  wages. 

Matkmal  Employm4nt  SjfHem 

On  June  t.  1933,  the  PreaMent  approved  an  act  estab- 
Ushtng  national  employment  agencies  in  cooperation  wttA 
the  States.  The  administration  of  this  act  has  done  mucl 
to  relieve  unemployment. 

Tbe  foregoing  are  the  major  enactments  of  the  first  o- 
ipecisJ  snsrion  of  the  Seventy-third  Congress.  Most  of  thoe  > 
enactments  were  designed  as  emergency  measures  to  mee  i 
the  depresaed  condition  in  which  the  country  was  when  th  i 
administration  took  ofBce.  That  practically  all  of  then: 
have  worked  out  for  the  benefit  of  those  intended  to  be. 
helped.  ZM>  one  can  deny. 

Under  the  twentieth  or  "  lame  duck  "  amendment  to  thi 
Constitution  of  the  United  States,  which  became  effectivt 
on  June  5,  1934.  Congress  for  the  first  time  met  on  Januar: 
3  of  this  year  instead  of  on  the  first  Monday  in  December 
as  heretofore.  Hereafto-  Congress  will  meet  on  January  ; 
of  each  year  following  the  election  in  the  preceding  Novem 
ber  of  an  Representatives  and  CMie-third  of  the  Senators 
Under  the  new  amendment  such  Members  of  Congress  wU 
pot  be  prevented  from  actually  participating  in  leglslatioi 
until  13  months  after  their  electiozi,  as  heretofore,  and  thi 
Miembers  of  Congress  who  were  defeated  hi  November  wU 
not  continue  to  participate  in  the  National  Gtovemmen 
until  the  following  March. 

Prtmetpml  m  wM  «a  ttitentt  ffummUttd  by  tJu  Go«emm«u  a; 
Fmrm-iomn  Bomdt  tnd  Bown-loan  Bone* 


On  January  31.  1934.  an  act  was  approved  guaranteeln 
the  principal  of  the  farm-loan  mortgage  bonds,  and  oi 
April  37.  1934.  the  principal  ot  home  owners'  loan  bond; 
anaroved.  Ttntatt  two  acts  provided  an  investmen. 
for  these  two  issues  of  billions  of  doQars  of  Govern 
ment  bonds,  which  thereby  became  guaranteed  fay  thi 
Qov«nunent»  both  as  to  principal  and  interest.  These  tw< 
acts  hava  oontributed  greatty  to  the  solution  of  the  problen 
of  the  farm  owner  and  the  home  owner  with  mortgages  oi 
their  properties. 

Atr  Mma 

Wuif  In  this  year  such  a  aeandaloos  situation  existed 
to  the  fftlwhiTiea  of  moKK^olies  in  contracts  to  carry 
mails  by  airplanes  and  fraudulent  practices  in 
then  contracts  that  Postmaster  Oeneral  James  A.  Parley 
■nw  leacthy  hearings  before  a  Senate  committee,  cancelec 
all  the  alr-maa  contracts.  On  March  27,  1934.  the  Presi- 
pprovvd  a  temporary  measme  anthoriidng  the  Poet- 
Oeaeral  to  make  dMrt-term  contracta  for  caxryizui 
ttm  mma  by  air.  and  on  Jmm  12.  1994.  an  act  was  passed 
anthortdng  the  Postmaster  Ooieral  to  make  1-year  ooci< 
tracts  for  the  same  purpose.    In  this  act  the  air-mail  post- 


age rates  were  reduced,  and  the  eoDtracts.  wbaa.  awarded, 
afforded  a  saving  of  millions  of  dollars  to  the  Qovemment, 
which  had  heretofore  been  illegally  given  to  a  few  favorlta 
contractors. 

BMffBT 

In  order  to  protect  the  American  beet-sugar  tndustry,  an 
act  was  approved  cm  May  9,  1934,  including  sugar  beets  and 
sugarcane  as  agricultural  commodities  under  the  Agriculture 
Act  and  apportioning  the  domestic  production  as  to  the 
importations.  This  legislation  should  do  much  to  encouraga 
this  domestic  industry  which  has  been  in  an  unfavorable 
position  in  competing  with  foreign  sugar  producers. 

Catoe 

On  May  25,  1934.  an  act  was  approved  authorizing  the 
Secretary  of  Agriculture  to  use  $150,000,000  to  destroy  dis- 
eased cattle,  purchase  cattle  to  be  distributed  for  relief  pur- 
poses, and  to  improve  the  cattle  industry  throujhout  tba 
country.  This  legislation  has  had  a  very  beneficial  result 
not  only  to  the  beef-cattle  farmers  but  to  the  people  in 
distress  throughout  the  country  for  lack  of  meat  i^oiducts. 

Bankhead  Cotton  Bitt 

This  act  approved  April  31,  1934,  is  an  attempt  to  reduce 
the  production  of  cotton  in  the  coimtry  to  about  10,000,000 
bales  a  year  by  compulsory  reduction  of  acreage  as  com- 
pared with  the  voltmtary  reduction  which  has  been  in  ex- 
istence during  the  past  year  and  which  has  not  proved 
universally  successful  because  of  the  chiseling  by  some 
of  the  producers  of  cotton.  This  act  provides  for  a  tax  on 
overproduction,  which  should  deter  those  who  are  not  pa- 
triotic enough  to  Join  hi  the  general  program  to  aid  the 
farmer. 

T7te  Kerr  Tobacco  BIB 

Ttiere  is  now  pending  before  the  President  for  his  signa- 
ture a  Mn  ^^ch  applies  the  same  principle  to  tobacco  that 
the  Bankhead  bill  applied  to  cotton,  and  the  Tobacco  Act 
should  go  a  long  way  to  help  the  400,000  tobacco  farmers 
of  the  country. 

Taxation 

•nie  Revenue  Act  of  1984  approved  May  10,  1934,  was  en- 
acted principally  to  plug  up  the  loopholes  In  the  existing 
tax  law,  which  permitted  evasion  of  taxation,  remarkable 
instances  of  which  were  brought  out  during  an  investigation 
by  a  Senate  committee.  On  the  average  person  the  act 
places  no  additional  burden,  and  it  eliminates  several  nui- 
sance taxes.  It  increased  estate  taxes,  provided  for  a  lim- 
ited publicity  of  income-tax  retmns.  and  prohibited  consoli- 
dated returns  by  corporations. 

Revaluation  of  the  Dollar 

An  act  Appto^red  January  30.  1934,  authorized  the  Presi- 
dent to  revalue  the  gold  dollar  at  from  50  to  00  percent  of 
its  then  value.  This  has  been  done,  and  the  gold  dollar  is 
now  worth  about  60  cents  as  compared  with  its  previous 
value.  The  purpose  of  this  act  was  to  meet  the  interna- 
tional situation  as  to  money  and  to  help  raise  commodity 
prices.  As  far  as  our  domestic  situation  is  concerned  and 
for  an  purposes  of  exchange  within  our  own  country  the 
dollar  Is  still  worth  100  cents  and  should  give  no  cause  for 
concern  to  any  of  our  people.  The  bin  also  provides  for  a 
stabilization  fund  of  $2,000,000,000  to  be  used  to  maintain 
the  value  of  the  d<dlar  at  the  price  fixed  by  the  Executive. 

Silver 

The  very  vigorous  and  wideqiread  A»TnftT^^  for  the  mone- 
tizatlon  of  silver  was  answered  by  Congress  in  passing  the 
Silver  Purchase  Act,  which  is  now  before  the  President  for 
his  signature.  This  act  would  compel  the  Treasury  to  main- 
tain one-fourth  of  its  reserve  against  outstanding  paper 
money  in  silver  and  authorizes  the  pin^hase  of  silver  at 
fixed  prices  and  in  a  way  ao  that  none  of  the  recent  specu- 
lators In  silver  can  profit. 

Bankrupted  Act* 

The  distress  In  which  business,  large  and  sman,  corpora- 
tions, municipalities,  farmers,  and  other  individuals  fouxkl 
themselves  persuaded  Congress  to  enact  legislation  enlarg- 
ing the  provisions  of  the  National  Bankruptcy  Act.  On 
May  24, 1934.  an  act  was  approved  Mfthftri««»ig  mnTi<nipgiit>g 
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to  go  into  bankruptcy  during  a  period  of   2  years  to 
straighten  out  the  situation  as  to  their  indebtedness. 

On  June  7,  1934.  an  act  was  passed  permitting  corpora- 
tions to  reorganize  under  more  liberal  provisions  than  those 
provided  by  the  Bankruptcy  Act  then  in  force. 

There  is  now  pending  before  the  President  for  his  signa- 
ture the  so-caUed  " Frazier-Lemke  Bankruptcy  Act"  per- 
taining to  farmers,  which  permits  them  to  go  into  bank- 
ruptcy and  make  an  agreement  with  their  creditors  or 
upon  failure  to  be  able  to  do  this,  the  act  permits  the 
farmer  to  remain  on  his  farm  for  a  period  of  5  years,  upon 
pajring  a  rental  fixed  by  the  court,  and  gives  h<m  first 
preference  to  redeem  his  farm  upon  paying  the  appraised 
value. 

Crime  WU* 

A  number  of  bills  were  enacted  by  Congress  at  the  request 
of  the  President  and  the  Attorney  General,  many  of  which 
have  been  to  date  approved  by  the  President,  designed  to 
meet  racketeering  and  kidnaping  and  crime  conditions  in 
more  than  one  State  or  between  the  States,  where  the  States 
themselves  with  their  limited  authority  were  helpless  ade- 
quately to  pursue  or  prosecute  the  offenders.  The  desperate 
career  of  Dillinger  and  other  outlaws  gave  rise  to  the 
necessity  for  these  measures. 

Stock-ExtiKange  Control  Act 

After  a  score  or  more  of  years  of  demand  of  our  people 

for  some  control  over  the  stock  exchanges  of  omr  country,  the 

President  approved  on  June  6,  1934,  the  National  Securities 

Exchange  Act,  a  bill  to  regulate  the  stock  exchanges  so  that 

the  investing  public  might  not  again  be  defrauded  of  the 

billions  which  it  has  lost  In  the  last  few  years.    This  is  one 

of  the  most  far-reaching  pieces  of  legislation  enacted  at  this 

session,  and  should  go  a  long  way  to  cure  the  many  evils 

of  the  stock  exchanges  and  at  the  same  time  should  work 

to  their  benefit. 

The  Cammunicationa  Act 

The  President  has  before  him  now  for  signatiuv  an  act 
to  regulate  telegraph,  telephone,  cable,  and  radio.  The  reg- 
ulation of  these  methods  of  communication  was  intrusted 
to  several  commissions.  Iliis  bill  also  contains  provisions 
as  to  broadcasting  which  should  prevent  the  discrimination 
which  has  existed  in  some  Instances  between  the  varioiis 
broadcasting  stations. 

TaHf 

WhUe  no  general  tariff  legislation  was  even  considered  at 
this  session  of  Congress,  it  was  thought  necessary,  in  view  of 
the  loss  of  our  many  billions  of  dollars  in  foreisxi  trade,  to 
authorize  the  President  to  enter  into  trade  agreements  with 
foreign  nations  so  that  our  foreign  trade  might  be  restored, 
and  business  and  employment  thereby  increased.  TUs  act 
was  approved  Jtme  12,  1934.  and  should  go  a  long  way  to 
better  otur  foreign-trade  relations  with  the  other  nations  of 
the  world. 

Pepo*it  iruurarioe  lam 

The  President  has  before  him  for  his  signature  an  act 
Increasing  the  amount  to  $5,000  that  deposits  in  banks  may 
be  insured,  as  compared  with  the  limit  of  $2,500  contained 
In  the  act  of  1933.  This  biU  should  help  fin-ther  to  restore 
the  confidence  of  our  people  in  their  banks. 

Direct  loan*  to  indyutry 

One  of  the  weaknesses  of  the  proper  functioning  of  the 
Reconstruction  Finance  Corporation,  with  billions  to  lend 
for  the  benefit  of  business  and  industry,  has  been  that  it 
was  not  authorized,  imder  the  law.  to  loan  directly  to  any 
business  or  industry,  but  could  loan  only  through  a  bank. 
a  mortgage  company,  or  an  insurance  company.  There  has 
been  a  demand  for  over  a  year  that  this  law  be  amended  so 
that  the  business  man,  who  has  been  denied  reUef  through 
his  bank  or  mortgage  company,  might  obtam  needed  woiic- 
Ing  capital  and  thus  employ  more  men.  The  bill  to  accom- 
plish this  is  now  before  the  President  and  should  be  of  great 
benefit  to  business  and  industry  throughout  the  country 
and  Increase  employment. 

The  National  Bousing-  Act 

This  was  one  of  the  most  important  measm-es  passed 
during  the  73rd  Congress  and  is  before  the  President  now 


for  his  signature.  Its  purpose  Is  to  supplement  the  Home 
Owners'  Loan  Act  and  to  induce  institutions  and  people  with 
money  to  lend  it  for  the  repair  of  homes  and  on  mortgages. 
The  act  provides  for  the  Government  insuring  such  loans 
up  to  80  percent,  and  increases  the  amount  aUocated  to  the 
Home  Owners'  Loan  Corporation  by  $1,000,000,000.  The 
act  also  provides  for  aid  to  building-and-loan  associations 
by  the  Government  purchasing  their  shares  and  certificates. 
One  of  the  big  features  of  the  act  is  the  establishment  of 
National  Mortgage  Associations  which  wiU  purchase  mort- 
gages insured  by  the  Government  and  thus  reUeve  the  situa- 
tion in  the  several  States  in  reference  to  failure  of  mortgage 
and  title  companies. 

Phmpptne  Island* 
On  March  24,  1034.  an  act  was  approved  finally  providing 
for  the  complete  Independence  of  the  PhUipplnee  within  10 
years,  with  provisions  to  protect  those  Islands  from  foreign 
Interference  and  providing  for  limited  importations  of  their 
products  free  frcxn  duty  until  the  expiration  of  the  10-year 
period.  This  was  a  fulfillment  of  the  pledges  in  the  Demo- 
cratic Party  platf(M7ns  for  over  30  years — to  grant  independ- 
ence to  the  Philippines  and  to  stand  against  imperialism. 

Labor  ditpute*  biU 

The  President  has  before  him  for  signature,  and  wiU  un- 
doubtedly sign,  the  Joint  Resolution  passed  in  the  closing 
hours  of  the  session,  permitting  him  to  set  up  boards  to 
settle  labor  disputes  and  to  enforce  their  regulations.  Al- 
though this  measure  may  not  contain  aU  the  teeth  which 
organized  labor  desired  and  which  was  included  In  a  bill 
pending  before  Congress  for  some  time,  the  resolution 
should  go  a  long  way  toward  preventing  and  adjusting 
labor  disputes  until  Congress  can  enact  more  thorough  legis- 
lation. The  bin  protects  the  right  of  labor  to  strike  in 
Justification  of  its  grievances. 

Railroad  Pension  Act 

This  bin  was  passed  in  the  closing  session  of  Congress 
and  readjusts  the  pensions  of  railroad  employees,  making 
more  equitable  provisions  tor  the  retirement  of  the 
1,100,000  railroad  worlrers. 

Railroad  Labor  Act 

This  bill,  v^ch  was  likewise  passed  In  the  closing  days 
of  Congress,  amends  the  existing  Railroad  Labor  Act  to  take 
care  of  many  situations  which  have  arisen  since  that  act 
became  a  law  in  1920.  It  inrovldes  for  boards  to  adjust  dis- 
putes between  the  railroads  and  their  emidoyees  and  pro- 
hibits the  railroads  from  interfering  with  or  organizing 
unions  or  facing  emplojrees  to  Join  or  not  to  Join  any  com- 
pany union  or  emy  one  of  the  21  standard  railroad-labor 
organizations.  The  "  yeUow-dog "  contract  is  prohibited, 
and  the  employee  is  left  to  determine  what,  if  any.  organi- 
zation he  win  Join. 

New  $hip$  for  tJie  Navg 

The  act  approved  March  27.  1934.  authorised  the  Presi- 
dent to  order  the  constructicm  of  plane  carriers,  destroyers, 
and  submarines,  so  that  our  Navy  might  maintain  its  parity 
with  the  other  nations  under  the  naval  treaties.  Acts  ^ere 
ft)if4>  paiMfd  May  29.  1934,  improving  the  condition  of  the 
Marine  Corps  personnel  and  regulating  promotion  In  the 

Navy. 

Johnson  Debt  Default  Act 

This  act  prohibits  the  sale  in  this  country  of  securities 
originating  within  those  nations  which  are  stlU  In  default 
to  us  on  their  war  debts. 

Treatiat 

The  Senate  ratified  several  treaties  with  other  nations. 
On  May  24.  1934.  the  treaty  adopted  at  the  Pan  American 
Conference  at  Montevideo,  providing  that  there  should  be  no 
restriction  based  on  sex  or  nationaUty,  was  ratified.  On 
May  31,  1934,  the  Senate  abrogated  the  existing  treaty  with 
Cuba  of  May  33.  1923.  including  the  Piatt  ameodment, 
and  provided  for  more  amicable  relations  with  that  Repob- 
Uc.  On  June  15.  1934,  the  Senate  approved  the  treaty  made 
at  Geneva  in  reference  to  the  International  shipment  of 
arms  and  ammunition,  the  treaty  signed  at  Rio  de  Janeiro 
providing  for  settlement  of  disputes  and  controvendes  with- 
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out  vsr,  tf  poMlhle,  and  tbe  tmtF  flgiMd  at  lionteTide^ 
pertalnlnt  to  the  freedom  of  states  tn  ttaf^  own  affairs 

Kquml  n§hts  for  women 
Od  Maj  M.  1094,  ao  act  was  approved  giving  to  ehildreti 
bom  atyroed  of  an  American  woman  the  same  rights  to  citj|- 
aenship  as  to  children  bom  abroad  to  an  Amolcan  man. 

Crop  Loan  Act 

An  act  was  approved  April  7.  1934,  amending  th« 
coltural  Adjustment  Act  so  as  to  Include  additional 
commodities — beef,  dairy  cattle.  x)eanuts.  rye.  barley, 
and  son^um — within  the  benefits  of  that  act  and  approj 
ated  $300,000,000  to  flzumce  surplus  reduction,  that  am< 
to  be  retraced  by  processing  taxes.  This  act  also  appro|- 
prlated  $SOjOOO.OOO  to  reimburse  farmers  for  tubercular  cattl  e 
destroyed  fay  the  Qovemment. 

Permanent  AppnyprtatUm*  Axt 

The  President  has  before  him  for  his  signature  an  act 
Which  provides  that  practically  all  appropriations  shall  lie 
■uhject  annually  to  the  approval  of  the  Bureau  of  the  Budge  t 
and  CopgreM.  rather  than  continue  as  permanent  appro - 
piatlona.  Tills  act  should  materially  reduce  the  cost  of 
Qovemment. 

Independent  Oglees  Appropriation  Act 

On  March  2S.  1934.  this  act  was  passed  over  the  Presi- 
denfa  veto.  It  restored  the  pay  of  Qovemment  employees 
by  9  percent  as  of  Felsiuiry  1.  1934.  and  an  additional 
percent  on  July  1.  1934.  and  authorlaed  the  President  tb 
restore  tbe  remaining  5  percent  when  he  determined  the  cos  t 
of  living  Justified  It.  This  act  also  Increased  the  benefits  1 3 
be  paid  to  veterans  of  the  World  War  and  the  Spanish - 
American  War  by  about  $200,000,000  and  corrected  manr 
instancn  of  inequality  and  injustices  which  had  developed 
In  the  administration  of  the  Economy  Act  of  1933. 
CivU  Work$  Adminietretion 

On  February  15.  1934.  an  act  was  approved  appropriating 
i8MjOOO,000  for  the  continuance  of  the  dvil-works  prograx^ 
and  direct  relief. 

Meeonetruetion  Finanee  Corporsttos 

By  an  act  approved  June  30.  1934.  the  Reecmstructio^ 

Ffaaanoe  Corporation  was  authorised  to  borrow  an  additions  1 

liSO.0QO.DOO,  to  be  used  for  loans,  and  by  an  act  approve  1 

March  2i.  1934.  the  Corporatioa  was  authorised  to  foster 


did  to  wocmtiomal  edweatiom 

By  an  act  approved  May  31.  1934.  $34)00.000  was  approj 
prtated  to  aid  vocatioaal  education  both  in  tbe  agrtcultunil 
and  iBban  aectioni  of  the  country. 

WUd-Uf 

On  Maivh  10.  1934.  two  bills  were  approved  to  protect  wfUl 
Bft  throughout  the  country  and  provide  for  fish  and  gams 


DuTtac  the  reeeas  of  Coocreas  committees  of  the  BOus^ 
ef  Rcpreeentattves  wlU  investlcate  the  fcdlowinc  matten, 


Taxation,  tododlng  evasicMis.  new  sources  of  leveuue, 
a  mora  equitable  diatrfbutiofi  of  taxes. 

Foreign  propaganda  directed  against  the  safety  of 
Qovemment  from  Ifasl,  Commmiistic.  or  other  sources. 
•  Real-estate  bondholders  reorganisatton  conmiitteeB 
tlMlr  dfallYigs  with  the  investments  of   mllHons  of 


OH.  its  production,  prices,  nrpioses.  and  means  of  contrd . 

Beetioa  eipfnw  In  the  eoaslng  inngrfMhiiiil  campaigi. 

Tbx  its  source  of  supply  and  its  oontrol  abroad  as  affectini ; 
our  industrtes  and  nations]  def enae. 

Recelreiship  practices  m  Federal  courts. 

The  f»— otog  is  a  ncrt  summary  of  what  the  writer  oon  - 
siders  tha  aMot  Important  legislative  measures  passed  In  th 
Seventy-third  Congreaa.    Other  Members  of  Oangress 
pwaona  omaAde  aaaj  waU  eouUsr  other  maaaoea  of 
or  giaatM  Impartanoe  or  may  regret  that  tbe  Coivreas  dii 
not  enact,  m  tha  Preaidsni  approve,  other  provoaals  to 
tbe  fanner,  «r  tba 


or  tbe  railroads,  or  labor,  or  the  oil  or  mining  Industries, 
and  so  forth. 

Just  before  Congress  adjourned  the  President  sent  to  Con- 
gress one  of  the  greatest  messages  ever  sent  by  any  country's 
Chief  Executive,  in  which  he  set  forth  a  definite  plan  he  has 
in  mind  to  take  up  in  the  next  Congress,  a  i»x}gram  of  legisla- 
tion especially  of  a  social  charactor,  such  as  old-age  pensions, 
unemployment  insurance,  shorter  hours  of  labor,  and  similar 
proposals,  which  were  not  thorooshly  enough  prepared  or 
capable  of  being  considered  during  the  Seventy-third  Con- 
gress. That  the  President's  heart  is  behind  such  social  legis- 
lation has  been  apparent  in  his  entire  public  service. 

There  are,  of  course,  some  of  our  citizens  who  complain  of 
some  of  the  laws  we  passed  or  of  the  method  of  adminis- 
tration of  some  of  those  measures.  That  is  but  natural. 
Mo  law  could  possibly  satisfy  every  individual  in  this  coun- 
try. One  can  imagine  that  Dtllinger  does  not  endorse  the 
crime  bills.  Laws  are  passed  to  provide  the  greatest  good 
for  the  greatest  number,  azul  in  the  process  It  is  almost 
inevitable  that  someone  be  hurt. 

Tlie  Seventy-third  Congress,  however,  set  a  record  for 
passing  laws  to  help  the  vast  majority  of  our  citizens  in 
every  section  of  the  Nation.  The  worker,  the  fanner,  the 
home  owner,  the  consumer,  the  producer,  the  busir»ss  man, 
the  investor,  and  other  large  groups  were  always  in  the 
minds  of  the  Nation's  leglslaUu^. 

It  is  estimated  that  as  a  result  of  the  acts  of  the  iHresent 
Democratic  admlni^ration  since  it  took  office  on  March  4, 
1933.  4,000.000  workers  have  been  given  emplojrm^it.  This 
recovery  in  emplojrment  may  not  be  apparent  in  every  city 
or  town  or  in  every  trade,  but  taking  the  Nation  as  a  whole 
tbe  results  cannot  be  denied.  The  prices  paid  to  the  farm- 
ers for  their  products  have  risen,  bank  f alliums  are  practically 
negligible,  and  business  has  generally  improved,  as  all  sta- 
tistics or  indexes  will  show.  In  the  Hoover  administration 
"  prosperity  "  was  always  "  Just  around  the  comer  ",  but 
when  you  turned  the  comer  It  was  always  around  the  next 
comer,  so  that  instead  of  ever  catching  up  with  it  we  were 
plunged  into  4  years  of  the  greatest  distress  and  misery  this 
Nation  or  any  other  nation  has  ever  experienced. 

It  can  at  least  be  said  of  the  precent  Democratic  admin- 
istration, under  the  leadersh^  of  President  Roosevelt,  that 
while  the  unnatural  and  unhealthy  iH^osperity  of  1928 
may  not  be  Just  around  the  comer,  we  have  got  several 
lumps  ahead  of  Old  Man  Depressi<ui.  We  are  around 
the  comer  ahead  of  him,  and  he  will  not  catch  us  again. 

Of  course,  it  has  cost  the  Federal  Government  many  bil- 
hons  of  dollars  to  get  us  so  far  out  of  the  depression.  It  is 
also  true  that  never  before  in  peace  time  have  such  huge 
sams  been  expended  by  a  government.  We  call  it  peace 
time,  but  we  have  been  waging  a  war.  It  is  a  war  against 
the  ravages  of  social  and  ecczuxnlc  enemies,  the  casualties 
in  which  have  been  greater  than  those  of  any  war  of  guns. 
To  date  we  have  the  enemy  well  on  tbe  run. 

Our  Commander  in  Chief  has  the  confidence  of  every  man, 
woman,  and  child  in  our  aimy  of  130.000.000  recruits.  Natn- 
raUy  a  war  Uke  that  costs  money,  and  the  present  and  the 
future  taxpayer  must  meet  the  cost.  Congress  and  the  Ex- 
eciitlve  are  always  aware  of  this  and  carefvd  to  make  tha 
burden  as  light  as  possible.  But  the  taxpayer  should  always 
rememba*  that  he  does  not  pull  out  of  the  air  or  pick  oil 
trees  the  money  with  which  he  pays  his  taxes.  That  money 
oomes  from  the  humblest  axid  the  poorest  people  in  our 
country.  If  those  people  are  left  in  a  destitute  condition, 
the  taxpayer  has  no  income  or  profits  with  which  to  pay 
his  taxes,  and  such  a  condition  unremedied  would  reduce 
Mr.  Taxpayer  to  the  same  low  station  as  the  helpless  ones 
in  oiir  land.  In  the  last  analysis,  eyexj  cent  expended  by 
our  Oovemment  comes  out  of  and  from  every  single  human 
bting  in  our  pc^Hilatiixi. 

During  the  coming  campaign  mncix  may  be  said  by  the 
RepofaUcan  Party  concerning  the  huge  expoMiitiues  by  the 
Qovemment.  While  those  expenditures  are  huge,  they  are 
about  $3.000J)00.000  less  than  the  President  estimated  at 
the  beginning  of  the  year  would  be  necessary.  Our  National 
Gadget  has  been  balanced  as  to  ordinary  and  current  ex- 
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pendltmres.  a  condition  that  did  not  exist  for  5  years  under 
Republican  administration.  It  Is  our  extraordinary  an^ 
long-term  expenditures  for  relief  that  have  added  to  our 
national  debt,  which  is  still  less  than  during  the  World 
War.  A  national  debt  of  twenty-five  or  thirty  billions  of 
dollars,  as  compared  to  the  value  of  the  vast  resources  and 
wealth  of  our  country,  should  not  cause  any  untold  alarm 
even  among  our  business  men  or  bankers.  The  avenge 
individual  is  in  debt  to  a  greater  proportion. 

This  great  stride  toward  recovery  has  been  accomi^ished 
imder  Democratic  leadership  in  both  branches  of  the  Con- 
gress. Much  that  has  been  said  or  will  be  said  during  the 
coming  campaign  about  the  Republican  minority  coopera- 
tion is  not  the  fact.  Whenever  the  Republicans  did  co- 
operate they  did  so  reluctantly  and  with  their  fingers 
crossed,  hoping  the  worst  would  happen  to  our  best  Inten- 
tions. There  was  political  sniping  and  filibustering  against 
the  proposals  of  the  administration.  Heads  of  departments, 
appointed  by  the  President,  were  constantly  attacked,  ridi- 
culed, and  even  their  patriotism  questioned  by  the  Republi- 
can minority.  That  is  the  kind  of  cooperation  the  ad- 
ministration received  from  the  Republican  Party.  Luckily, 
the  Democratic  majorities  In  the  House  and  Senate  were  so 
overwhelming  that  the  administration  measures  could  be 
enacted  in  spite  of  any  Republican  opposition.  The  Ameri- 
can people  should  maintain  those  Democratic  majorities  by 
their  votes  in  the  coming  congressional  election  if  they  want 
the  program  of  recovery,  so  well  on  its  way,  continued  under 
the  unparalleled  leadership  of  our  President. 

AS  Z  VXSW  XT — THX  WORK  Or  THX  SXVENTT-THZH9  CONOaSSS 

Mr.  PIERCE.  Mr.  Speaker,  it  is  fitting  and  proper  that 
at  the  close  of  a  session,  each  Congressman  Is  given  the  op- 
portunity to  extend  his  remarks  and  print  the  same  in  the 
Congressional  Record.  It  is  an  opportunity  accepted  by 
those  supporting  the  administration  as  well  as  those  in  op- 
position. It  gives  the  citizens  a  chance  to  read  and  consider 
presentations  summarizing,  from  various  viewpoints,  the 
most  interesting  economic,  social,  and  political  legislation  of 
the  Congress.  I  accept  the  opportunity  and  cherish  the 
hope  that  the  views  of  a  farmer-Congressman  of  eastern 
Oregon  win  add,  In  some  slight  degree,  to  the  fund  of  in- 
formation furnished,  and  more  especially  do  I  hope  that  this 
review  will  prove  helpful  to  those  of  my  ccmstltuents  who 
have  closely  followed  the  activities  of  this  Congress  during 
Its  two  sessions,  the  special  session  of  March  to  June  1933 
and  the  regular  session  of  January  to  Jime  1934. 

CONDITIONS   VACCD   BT   THS  ADMINISTKATION 

March  4.  1933,  marked  an  epoch  in  oiu:  history,  possibly  in 
world  history.  "  I  warrant,  an  I  should  live  a  thousand 
years.  I  never  should  forget  it."  Every  bank  in  the  United 
States  closed;  practically  every  industry  facing  financial 
ruin;  most  farmers  financially  wrecked  and  hopeless;  wheat 
25  cents  a  bushel,  com  10  cents,  cotton  6  cents;  gold 
going  into  hiding  by  the  millions.  The  greatest  economic 
machine  that  the  ingenuity  of  man  had  ever  developed  was 
on  the  point  of  complete  breakdown.  The  situation  might 
well  be  compared  to  a  battlefield  where  every  division  had 
siiffered  defeat,  and  panic  had  seized  both  officers  and  men, 
when,  late  in  the  afternoon,  a  man  came  onto  that  field  of 
confusion  and  took  command.  Hts  first  orders  were  to  close 
officially  all  banks,  many  of  which  had  previously  been 
closed  by  the  States;  to  conserve  his  ammunition,  the  gold, 
by  refusing  to  allow  it  to  leave  the  country;  to  call  a  council 
of  war  of  his  advisers,  the  Congress,  to  assemble  in  special 
session  at  the  earliest  possible  date. 

FDtST  STSPS   TOWASD  BSCOVXBT   AND   CBANOS 

I  remember  very  clearly  how  I  watched  the  first  bill  I  had 
ever  seen  pass  Congress.  There  were  no  copies,  it  had  not 
been  printed,  there  was  no  roll  call.  It  was  the  banking  bill, 
giving  the  bankers  powers  for  which  they  had  clamored  for 
a  century,  the  passage  of  which  could  be  excused  only  on  the 
ground  of  emergency.  Then  came  the  economy  bill,  cutting 
too  deeply,  too  hastily  drawn,  and  later,  wisely  amended. 
Order  was  restored  In  the  economic  world  and  it  began  again 
to  function. 


The  moat  notable  acts  of  this  special  session,  i^di  waa 
called  for  onergency  legislation,  may  be  briefly  sununariaed: 
The  Ranking  Act;  Agricultural  Adjustment  Act;  Farm  Mort- 
gage Act;  Home  Loan  Act;  National  Recovery  Act  (publio 
works  and  Industrial  recovery) ;  Securities  Act;  insurance 
of  bank  deposits;  creation  of  the  Tennessee  Valley  Authority 
as  a  great  experimental  power  project;  appropriation  of  large 
sums  for  the  relief  of  the  unemplosred  and  the  definite 
acceptance  of  the  responsibility  for  their  welfare.  All  these 
acts  were  the  outcome  of  the  recognition  of  abuses  which 
had  caused  the  crash,  or  of  realization  of  the  Immediate 
necessity  of  saving  farms,  homes,  the  business  structure, 
and  the  credit  system. 

I  have,  in  committee  and  on  the  fioor  of  the  House,  gone 
along  with  the  administration,  not  as  a  blind  follower  but 
voting  with  the  President  to  uidiold  his  hands  in  the  hour  of 
distress,  even  when  I  woiild  have  personally  chosen  a  dif- 
ferent course.  I  sometimes  yielded  my  personal  convictions 
for  what  I  considered  to  be  a  unified  eftort  for  the  public 
good,  demanding  the  support  of  all  who  understood  the 
emergency.  Only  twice  did  I  depart  from  this  policy— <mce 
to  redeem  a  pledge  best  redeemed  now  for  economic  recovery, 
and  once  to  make  amends  for  wrongs  wrought  through  the 
emergency  enactment  of  the  Economy  Act* 

As  a  member  of  the  exclusive  Agricultural  Caounlttee,  I 
sat  at  the  tfiUe  when  the  domestic  allotment  plan  of  farm 
relief  was  decided  upon,  and  helped  in  framing  the  Agri- 
cultural Adjustment  Act,  the  Farm  Mortgage  Act,  and  aU 
those  other  measures  which  have  so  beneficially  affected  the 
farmer.  Many  times  my  farmer  Instinct  rdbelled  against  tha 
method  chosen,  and  I  presented,  as  forcefully  as  possible,  the 
farm  point  of  view,  often  being  overridden  and  yielding  in 
order  to  accomplish  aU  possible,  sometimes  wlzmlng  impor- 
tant points  from  a  practical  standpoint.  Citizens  should 
never  forget  that,  under  om*  form  of  government,  all  legis- 
lation is  a  matter  of  compromise.  Very  few  acts  go  through 
as  first  drawn,  and  very  seldom  does  a  Member  get  Just  what 
he  wants.    AU  have  to  give  and  take. 

In  general,  success  has  crowned  the  recovery  efforts  of 
the  administration,  and  we  have  a  semblance  of  prosperity 
in  most  business  and  occupations,  with  real  prosperity  in 
many  places,  giving  hope  and  courage  to  aU.  Wheat  and 
com  are  worth,  to  the  farmer,  almost  three  times  what 
they  were  in  March  1933.  No  one  claims  that  miracles 
have  been  wrought,  but,  at  least,  order  and  hope  have  been 
restored  and  a  way  has  been  determined  upon. 

THX  MXW  POINT   OP  TISW 

AH  are  beginning  to  realize  that  this  is  not  a  "  depression  ** 
but,  indeed,  a  new  era,  comparable  in  a  way  to  the  time, 
four  centuries  ago,  wlien  the  people  of  western  Europe  com- 
menced to  sail  the  seas.  They  discovered  that  the  oceans 
were  highways  instead  of  barriers,  and  the  entire  world  out- 
look  was  changed— econcnnic,  business,  social,  and  religious. 
We  are  llvtng  tn  one  of  the  most  Interesting  periods  of  his- 
tory when  an  outworn  system  is  being  subjected  to  essen- 
tial and  wholesome  change  and  renovation  In  the  interests 
of  Justice  and  humanity.  We  should  not  lose  sight  of  the 
fact  that,  practically  up  to  the  birth  of  our  coimtry,  it  was 
a  hungry  world,  illy  clad  and  housed,  with  few  machines 
to  aid  human  hands  and  multiply  their  power.  Bach  farm 
home  was  practically  self-sustaining,  raising  its  own  wool, 
spinning  its  own  doth,  curing  Its  own  meat,  living  inde- 
pendently of  the  business  world,  and  conducting  the  world's 
industries  inside  the  homes.  Ours  developed  as  a  farm 
civilization,  with  90  percent  of  our  people  engaged  in  agri- 
culture when  our  Institutions  of  government  were  being 
discussed  and  formulated.  In  a  hundred  yean  all  this  baa 
changed,  and  we  are  today  hlfl^ily  industrialized,  with  each 
Individual  and  each  group  dependent  on  the  others.  As 
long  as  W6  had  new,  open,  raw  land,  we  could  find  place 
and  hope  for  the  land-hungry  of  our  growing  population. 
We  enjoyed  the  world's  nuurketa  for  our  excesa  production 
of  farm  and  factory.  It  Is  all  different  now.  The  15 
TwiiHnns  of  Unemployed  who  were  seeking  Jobs  in  March  1033 
were  largely  the  result  of  the  substitution  of  the  machine 
for   human   hands.    Ancient   civilizations   were   built   on 
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li  boot  on 
the  ttoM  of  our  freat  growth  «nd  devekypmeBi, 
when  w«  wre  movliic  toward  ttie  cnlmtnatlnn  of  our  eoi- 
BOBiic  catastrophe,  freely  predicted  by  cloie  rtodmti  of  tt  e 
9>tflBi  which  was  ztever  planned  for  Justice  and  human  we 
fare  but  came  about  from  our  great  natural  wealth  and  1  s 
mthleas  «n>lo1tat1nn,  Wb  cannot  abandoor  the  machims 
and  return  to  prlmitiw  society,  neitber  must  we  aOoiw  tt  e 
wheels  to  wreck  us  because  we  do  not  control  tbem  ao<l  dli- 
trlbote  thab'  products  with  some  degree  of  eoutty 
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One  of  the  finest  atdiieTements  of  this  administration  his 
been  the  CC.C.  camps.  Each  year  these  camps  have  taJnn 
out  of  the  ranks  of  the  unemployed  more  than  a  quarter  ( if 
a  milBon  yoong  men  and  given  them  a  new  view  of  life,  tl  le 
happy  frame  of  mind  of  the  man  with  a  Job.  the  certainty  ( it 
food,  clothing,  work,  and  wages  the  larger  part  of  which  a:  e 
earmarked  for  otherwise  destitute  ones  at  home  in  tie 
crowded  cities  where  Jobs  cannot  be  had.  It  has  cost  abot  :t 
$1.MW  for  each  boy  enrolled,  but  it  has  been  worth  tiie 
money.  Fully  1.000.000  peoi^e  hare  been  beneflc 
affected  each  year  by  this  effort. 

Merer  before  has  there  been  in  Washington  an  admini 
tration  sufDciently  courageous  and  far-seeing  to  begin  the 
development  of  the  greatest  hydro-electric-power  river  m 
America— the  Columbia.  The  hundred  millions  of  dcdla's 
earmarked  for  the  development  of  the  power  lesources  of 
this  mighty  stream  have  made  po6sit>le  a  project  the  story  i  if 
which  will  ring  through  history  and  wUl  mark  the  Presida  Lt 
as  one  d  the  great  f  orward-kxddng  men  of  the  world. 

Whatever  may  finally  become  of  the  NJIA.  is  of  smsQ 
moment  compared  to  its  service  in  the  edncaticm  affordqd 
the  business  men  of  our  country.  Our  industrial  and 
neas  system,  which  was  never  before  consciously 
unMed.  and  harmonised,  has  been  set  forth  as  it  is  and 
many  respects,  modeled  into  the  thing  tt  should  be.  Lessors 
have  beat  learned  that  can  never  be  forgotten.  Child  latx  r 
has  been  shown  up  as  the  ugly  and  senseless  and  cruel  this  g 
tt  has  always  beoi.  and  we  have  learned  the  way  to  de  J 
with  it  and  ellmhiate  it 

M^ver  has  there  been  in  such  high  and  powerful  positio : 
an  Executive  more  considerate  of  the  r^^xts  of  those  wb: 
have  only  the  labor  of  their  hands  to  contribute  to  tti 
oommion  wdfare.  The  Congress  has  to  its  credit  the  tvio 
acts  affecting  rafiway  labor  and  stancUng  as  examples  (i 
what  must  come  for  all  industry— the  Railway  Pension  A(  t 
and  the  amendments  to  the  Railway  Labor  Act,  both  <f 
which  had  my  ardent  support  The  social  legislatian  whli£ 
is  being  fomolated  for  early  attention  next  session  as 
of  the  artmtnlatrative  program  definitely  provides  for 
am  pwwtcns  and  unemptoyment  insurance,  without 
our  sfstam  cannot  function  with  Justice  and  **^rr^fwff  II 
have,  m  Oregon,  long  advocated  both  theee  measures, 
•hall.  In  Oongrem.  give  them  my  strongest  support.  It 
also  the  program  to  perfect  and  work  out  on  a  satisfac 
haaia,  the  diflleult  matter  of  an  act  on  industrial  diapui 
ami  their  arbitration,  as  begun  by  the  Congress  just 
Thm  f^^Mur  day  and  the  SO-hour  week  remain  for  seti 
in  a  nmim  whkh  will,  almost  certainly,  be  devoted  ; 
to  labor  lagtiilatlon.  money,  the  lowering  of  interest 
od  revenue,  and  the  raUway  acta  now 
kV  the  Coordinator.  The  next  Congree  will 
the  fate  of  most  of  the  emergency  Ifgtsiatlon 
the  N.RJL  and  the  AJLA. 

The  problem  of  the  unemployed  is  still  only 
aotvad.  bat  the  Government  has  accepted  the  resptmsibai' 
and  will  meal  It    This  most  intricate  and  far 
problem  wffl  require  for  its  sohition  the  keenest  minds, 
most  Hniiilfiah  statwnanrtHp.  and  the  highest  decree 
true  patrtoyam.    Woik  and  decent  wagm  for  the 
ployed  will  do  more  to  solve  the  farm  problem  thwi  all 
plana    and    production-ocmtrol    programs    e 
of. 
In  the  malm  of  buBbacas.  and  for  the  intemsta  of 
avaraaa  man.  w<e  have  in  the  last  session  passed  a  series 
iwtaelifi  and  nculatory  acts  wttfaout  Miacedeui  tn  < 


legislative  histors^ — the  Stock  Exchange  Act.  ttte  reviskm 
of  the  Securities  Act.  the  Industrial  Loan  Act  which  makes 
capital  available  for  smaD  industries  and  for  business,  the 
Housing  Act  supplementing  the  Home  Loan  Act  of  the 
special  sessicm  and  intended  to  hrip  the  iKxne  owner  and 
stimulate  industrial  activity.  Undoubtedly  there  have  been 
many  mistakes  made  by  the  Home  Owners'  Loan  Corpora- 
tion, but  can  you  imagine  the  condition  of  the  country 
without  it?  The  intention  of  Congress  and  the  adminis- 
tration was  to  relieve  distressed  home  owners,  but  those 
entnisted  with  the  operation  of  the  si^stem  have  frequently 
been  guilty  of  maladmlnistratimi  and  inefficiency  and  have 
sometimes  betrayed  the  trust.  I  have  been  making  investi- 
gation of  every  case  at  injustice  and  delay  brought  to  my 
attention  and  shall  Join  with  those  who  seek  to  Improve 
the  system  so  it  will  be  really  beneficial,  and  to  punish  all 
ofllcials,  high  en-  low,  who  have  been  negligent  or  guilty  of 
wrongdoing. 

I  would  summarize  the  outstanding  acts  cA  the  regular 
session  at  the  Seventy-third  Congress.  Just  concluded,  as  fol- 
lows: The  Ciold  Reserve  Act,  the  Silver  Purchase  Act,  the 
Reciprocal  Tariff  Act.  the  Stock  Exchange  Act,  revision  of 
the  Securities  Act  Industrial  Loan  Act  Housing  Act  Labor 
Disputes  Act  Railway  Pension  Act,  Cotton  Control  Act 
Sugar  Control  Act — ^Taylor  Qrazing  Act  from  a  western 
standpoint  must  be  added. 

ItONST   AKD  CEBIIT 

The  President  had  the  courage  and  decisiveness  to  aban- 
don the  gold  standard  and  advance  the  price  of  gold* 
devaluating  the  dollar  for  the  purpose  at  raising  commodity 
prices.  Gold  was  ordered  out  of  hiding  and  taken  over  by 
the  Government.  I  do  not  twiieve  the  time  has  yet  arrived 
when  we  can  abandon  gold  and  silver  as  basic  money.  The 
gold  ounce  is  still  the  world's  yardstick  for  measuring  value 
aiMl  paying  balances  between  nations.  It  will  probably  so 
remain  for  generations  to  come.  I  think  the  sensible  thing 
to  do  is  to  recognise  silver  as  basic  money  and  freely  to  coin 
It  at  our  mints,  as  it  was  coined  for  almost  a  century  of  our 
national  life.  Of  course,  it  would  cheapen  money  and  raise 
the  value  of  commodities.  That  is  what  must  be  done  if 
even  a  reasonable  portion  of  the  debts  are  ever  to  be  paid — 
individual,  municipal,  nationaL  It  is  believed  by  many  that 
the  silver  act  passed  by  the  Seventy-third  Congress  will  be 
a  stepping  stone  to  a  stUl  wider  use  of  this  valuable  metal 
as  a  part  of  our  metaUic  money  base.  Those  who  believe  in 
the  importance  of  higher  commodity  prices  are  hopeful 
that  the  inclusion  in  our  money  base  of  silver  to  the  amount 
of  25  percent,  as  now  provided  by  law,  will  prove  most  help- 
ful in  advancing  general  prosperity.  Etad  the  advice  of 
Bryan  been  followed  in  1913,  when  the  Reserve  Bank  was 
estatrtished.  guaranty  of  all  deposits  in  national  banks  would 
have  been  iiKluded.  and  we  would  not  have  had  such  bank 
disaster  as  that  which  wrought  havoc.  Deposits  tn  banks 
are  today  guaranteed  by  this  Oovemm«it  through  an  insur- 
ance method  and  we  have  no  bank  failures.  Confidence  In 
the  solvency  of  the  banks  has  been  restored.  I  have  pub- 
licly and  constantly  advocated  this  system  of  bank-deposit 
guaranty  since  1908.  and  am  happy  to  have  had  a  hand  in 
makiz^  it  possible  undM*  the  law.  I  supported  the  act  In- 
creasing the  amount  of  guaranty  from  $2,500  to  $5,000. 

The  money  question  win  be  again  before  the  Congress.  I 
Shan  stand  for  the  opening  of  mints  for  the  free  and  unre- 
stricted coinage  of  silver  at  a  ratio  of  not  greater  than  16  to 
1.  For  caivenlence.  the  silver  should  be  stored  in  bars  and 
currency  issued  against  It.  I  do  not  wish  to  see  this  Oov- 
emment  issue  irredeemable  paper  currency.  All  admit  that 
a  currency  with  a  40-percent  metal  base  would  be  safe.  I 
believe  the  Government  should  cease  Issuing  bonds  and 
issue  currency  up  to  the  full  2^  times  the  metal  on  hand. 
It  would  increase  c<Hnmodlty  prices  and  stop  burdensome 
aocumulatian  of  Interest  which  now  adds  so  much  to  gov- 
ernmental operating  cost  My  speech  of  May  17,  1934.  in 
the  Rscoao  and  reprinted  at  my  pxpfrcw  discusses  this 
matter  fully. 

The  amendment  to  the  act  creating  the  Reconstruction 
Finance  Corporation  extending  loans  to  ^r^d^i^ftrif«  will  ba 
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most  beneficial,  as  It  Is  almost'  impossible,  now,  to  secure 
credit  for  the  operation  of  small  indiistries  and  business 
concerns. 

TAXATION  AMD  MMmOTUm 

The  Seventy-third  Congress  has  not  only  made  history, 
but  it  has  enacted  more  far-reaching  legislation  than  any 
other  Congress  ever  assembled.  The  keynote  for  every  act 
has  been  the  hope  of  benefit  to  the  common  man.  It  is  no 
time  to  announce  that  the  battle  has  been  won.  The  fact  is 
that  entrenched  privilege  has  retreated  in  only  a  few  places 
and  is  ready  to  renew  the  battle  for  special  privileges  for  the 
favored  few.  indeed,  there  is  ample  evidence  that  the  battle 
is  iK)w  raging  in  the  contest  for  seats  in  the  next  Congress, 
and  money  is  being  freely  spent  to  restore  the  old  order  to 
power. 

The  Seventy-fourth  Congress  will  assemble  next  January 
confronted  with  a  startling  deficit.  For  every  dollar  of  cur- 
rent revenue  there  is  now  an  expenditure  of  $2.50.  The 
Budget  must  be  balanced  and  we  must  not  idace  on  the 
shoulders  of  future  generations  a  burden  they  camuyt  bear. 
as  the  future  will  bring  its  own  pressing  needs.  The  fight 
that  looms  before  the  country  next'  winter  is  the  struggle 
over  the  manner  of  raising  this  revenue.  Shall  it  be  by  a 
sales  tax  on  necessities,  raising  billions  from  those  who  have 
least  with  which  to  pay.  or,  shall  the  money  come  largely 
from  those  who  enjoy  great  fortunes  gained  by  special  privi- 
lege, and  from  great  inheritances?  Am(mg  those  who  think 
about  public  questions  we  hear  much  talk  about  the  maimer 
of  redistribution  of  wealth.  We  will  hear  more  about  this  in 
the  future.  For  my  views  on  this,  and  on  the  best  znethod 
of  raising  the  necessary  revenue,  I  refer  those  interested  to 
my  speech  in  Congress  on  February  20,  1934,  printed  in  the 
CoNGKXssioNAL  RxcoRD  and  reprinted,  at  my  own  expense,  in 
leaflet  form  for  free  distribution  to  all  who  wish  it. 

Should  my  commission  be  renewed,  to  represent  in  Con- 
gress the  Seccmd  District  of  Oregcm.  I  shall  continue  my 
efforts  to  balance  the  Budget  as  outlined  in  that  speech.  I 
shall  not  participate  in  the  crime  of  urging  any  sales  tax, 
alike  in  principle  whether  State  or  national,  and  an  infamous 
attempt  to  secure  tax  evasion  for  the  rich  by  piling  the 
burden  on  those  who  struggle  for  existence.  I  look  toward  a 
reorganizaticm  of  our  economic  system  which  will  give  to  all 
citizens  some  share  of  wealth  which  will  enable  them  to 
participate  in  the  privilege  of  helping  to  bear  a  Just  share 
of  the  costs  of  Government.  I  shall  work  with  those  who  are 
fighting  to  eliminate  tax-exempt  bonds  of  State  and  Nation. 

TAMM  ITM  AMCa 

During  the  closing  hours  of  the  last  session,  a  law  was 
passed  giving  farmers  a  virtual  moratorium  of  6  years  on 
farm  foreclosures,  through  amendment  to  the  farm  bank- 
ruptcy bill.  This  will  give  more  help  to  hard-pressed  farm- 
ers than  any  other  act  of  the  session,  and  will  practically 
eliminate  deficiency  Judgments.  During  the  di^s  of  the 
great  Woodrow  Wilson  this  Government  stepped  in  be- 
tween the  farm  debtor  and  his  creditor,  commencing  to  lend 
on  farm  lands  and  property  at  greatly  reduced  interest. 
Conditions  in  the  banking  world  have  made  it  necessary  for 
our  Government  greatly  to  extend  its  lending  activities. 
as  other  sources  of  credit  for  business  and  farming  have 
failed  to  function.  Our  farm  loan  system  is  crude,  slow,  and 
inadequate,  but  what  would  have  become  of  us  without  it? 
I  have  long  advocated  a  Government  lending  agency  in  each 
county,  making  every  form  of  loan  on  land,  crop,  and  chattel. 
I  have  strongly  opposed  the  taking  of  5  percent  from  every 
loan  to  be  used  as  a  guarantee  fund  to  help  secure  the  debts 
of  borrowing  neightxHs.  Most  at  this  5  percent  wiU  be  lost, 
making  expenses  and  interest  tmbearably  high,  and  putting 
the  burden  of  losses  on  those  least  able  to  bear  it.  I  sup- 
ported, in  committee  hearings,  this  past  session,  before  those 
controlling  the  activities  of  the  Farm  Credit  Administration, 
the  Carpenter  resolution  calling  for  thorough  congressional 
investigation  of  the  operation  of  that  syrtem  with  its  con- 
fusion, delays,  and  an^arent  injustices  in  a{H?raisal8  and 
otherwise.  We  have  made  only  a  beginning  in  farm  credit. 
We  cannot  tolerate  the  continuance  of  the  slow  and  blunder- 
ing operations  and  the  high  int^est  chariw  now  Impoaed. 


One  of  the  most  constantly  discussed  bills  b>f  oro  the  lail 
Congress  was  the  nusier  farm  mortgage  bUl  «i»«»ig  tutuiiirtl 
at  l^  percent  azmuaOy.  with  a  like  amount  to  apply  eadtt 
year  on  the  prindpaL  It  provides  that  If  bonds  oannot  ba 
sold  to  provide  money  at  this  rate,  currency  is  to  be  tssoed 
by  the  Government,  to  be  legal  tender  and  to  be  paid  the 
farmer  who  gives  the  mortgage.  This  currency  is  secured 
by  the  land  and  is  to  be  paid  off  and  retbred  at  the  rate  oC 
IH  percent  each  year.  I  think  the  bill  should  pass  in  an 
amended  form,  and  I  was  one  who  signed  the  petition  to 
compel  discussion  before  the  House  In  an  effort  toward 
passage.  Farm  relief  can  never  be  an  actuality  until  thaw 
Is  legislation  bringing  Interest  on  money  within  reasonable 
limitation.  I  shall  ever  work  anreeilvely  toward  this  end. 
I  also  desire  to  place  the  control  and  administration  of  the 
system  in  the  hands  of  farmers  and  thoee  in  sympathy  with 
the  farm  outlook. 


icou  ACT*  or  nrr 


The  Stock  Exchange  Act  and  the  amendments  to  the  grain 
futures  bill,  defeated  in  the  Senate,  were  bold  attempts  to 
control  these  gambling  activities  so  as  to  retain  the  in>od 
many  believe  they  do  by  affording  a  mdy  market  for  stcckt 
and  a  price  for  all  grain.  I  belong  to  the  school  of  t>^ought 
that  believes  we  do  not  need  theee  institutions  for  so-called 
"  hedging."  If  it  were  within  my  power,  I  would  so  control 
their  activities  that  the  farmer  would  not  lose  most  of  the 
benefits  that  should  be  his  by  reason  of  short  crops.  I  am 
sure  that  both  the  act  passed  and  the  ifiU  defeated  would  be 
foxmd  valuable  in  greatly  curtailing  the  activities  of  para- 
sites on  industry  and  aipricultore. 

The  passage  of  the  Taylor  bill  followed  a  10-year  effort 
to  control  the  public  donmln  of  173.000.000  acres  which  stUI 
belong  to  the  United  States.  This  valuable  grass  area  Is 
now  nearly  ruined  by  uncontrolled  over-grazing.  Under  this 
new  law.  which  I  helped  pass  and  for  which  I  spoke  on  the 
floor,  districts  will  be  formed,  a  small  fee  collected,  and  the 
range  parcelled  out  so  as  to  protect  prior  rights.  It  will 
prevent  making  a  desert  out  of  this  vast  area,  larger  than 
Oregon. 

I  very  much  doubted  the  ultimate  value  of  the  cottoiv 
sugar,  and  tobacco  control  acts.  The  cotton  and  tobacco 
acts  seek  to  control  by  heavily  taxing  production  beyond  the 
allotment  flxed  by  the  Secretary  of  Agriculture.  I  very 
reluctantly  voted  for  these  measures,  but.  as  they  were 
desired  by  the  representatives  of  the  districts  affected  by 
them.  I  went  along,  giving  them  the  right  to  try  out  a  system 
of  controlled  production.  I  fear  the  result  of  this  experknent 
so  far  from  our  traditions. 

The  Ust  of  basic  commodities  on  which  processing  taxes 
may  be  imposed  for  the  pasmient  of  curtailment  bounties 
was  increased  by  si^  items,  Including  cattH,  and  thus  extend- 
ing some  relief  to  this  hard-pressed  industry. 

Congress  sous^t  also  to  help  solve  the  problem  of  the  farm 
surplus  by  selling  more  abroad,  and.  for  this  purpose,  enacted 
the  Reciprocal  Tariff  Act  giving  the  Pre6i<|ent  bargaining 
powers  to  facilitate  the  negotiation  of  agreements  which 
win  develop  foreign  markets  for  our  goods.  I  believe  he 
will  use  this  power  to  help  the  fanner. 

I  have,  in  three  spe«:hes  in  Congress,  gone  carefully  Into 
the  questions  here  briefly  mentioned,  and  win  send  to  any 
Inquirer  any  one  or  all  those  discussions  reprinted  at  my 
expense — Financing  farm  mortgages.  Crop-production  loans, 
and  Presidential  power  to  make  trade  agreements. 

BBLP  FOB  VAJUCnS  WOT  UXXTSD  TO  DIACXaCKMT  OT  LAWS 

The  work  of  a  Representative  in  not  altogether  concerned 
with  measures  of  natiozud  importanee  on  the  floor  of  the. 
House  or  in  committee.  An  active  man  participatee  in  the 
passage  (rf  important  legislation  and  he  flints  for  these 
measures  helpful  to  his  State  and  district  Much  of  his 
time  is  spent  in  consultation  with  officials  in  the  administra- 
tive departments  of  Government  securing  more  favorable 
rulings,  explaining  local  situi^ions,  and  Intenwning  on  be- 
half of  his  constituents  who  have  now  so  many  points  at 
contact  with  the  Government  Acquaintance  with  thoee  in 
the  departments  and  intimate  knowledge  of  the  affairs  U 
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ttM  State  ftDd  dlsfcriet  have  exuOried  me  to  help  In  nuti 
of  apmoptlattons  and  rultngs  which  have  meant  much 
ttaa  f annan  of  taj  district.  I  appeared  before  the  Bu( 
oflklak  and  In  committee  for  various  appropriations 
tag  the  Hermiston  Sxperlment  Station,  extension  sei 
«pd  ediicatkmal  bills,  and  most  important  to  eastern  Oregob, 
ttw  appioptiation  for  control  and  destruction  of  predator 
airtwls  I  heU>ed  to  orcanize  western  Congressmen  far 
ttis  fltht  and  was  one  of  the  final  committee  of  thrse 
RepresexUatives  which  secured  approval  of  the  Budget  Cos  i- 
mliskm  of  this  important  appropriation. 

To  mj  astonishment,  I  discovered  an  order  of  the  On  n 
Qradlng  Board  had  been  made  lowering  by  a  third  t  le 
toleration  of  smut  in  wheat.  TYila  would  have  cost  t  le 
fanners  of  the  Northwest  thousands  of  dollars.  After  a 
bard  and  bitter  fight,  and  organisation  through  my  effoits 
of  representatives  of  all  wheat  districts  affected  by  tils 
ruling,  it  was  rescinded  and  the  toleration  restored  pras- 
tlcaUy  to  its  former  figure. 

The  ptoi'esiilug  tax  on  jute  was  a  matter  of  much  coi- 
cem  as  it  Increased  the  prtoes  of  jute  bags  used  by  f  arme  s. 
It  took  the  united  efforts  of  many  men  from  the  Nort  i- 
west  in  Senate  and  House  and  months  of  argimient  aid 
discussion  to  bring  about  the  remission  of  this  tax,  and  i  in 
act  of  Congress  to  make  it  apply  to  the  floor  stocks  on  hai  ui 
for  this  year.    I  was  very  active  In  this  fight. 

It  also  took,  months  of  effort,  aided  by  some  of  the  exo  1- 
lent  we^ly  papers  ot  my  district,  to  secure  an  order  makt  tg 
possible  the  use  of  local.  SUte-lnspected  meat  in  the  C.cic. 
camps  and  the  outlawing  of  the  Argentine  canned  meais. 
This  will  mean  much  to  Oregon  this  year. 

Farmers  were  also  benefited  by  my  fight  on  the  floor  f  sr 
the  passage  of  the  bill  which  makes  it  possible  to  have  a 
joint  truck  and  water  rate  on  the  Snake  and  Coltmitaia 
Rivers,  putting  these  rivers  in  the  same  class  as  the  Mlssi  t- 
sippl  as  to  transportation  privileges.  The  Conckcssion  a. 
Ricois  has  recorded  this  and  my  other  efforts  tm  our  peop  e. 

ApplicaUons  for  money  for  public  works  ar«r  carefuSy 
kx^Led  after  by  the  Congressmen  who  present  argumenu. 
secure  information,  and  explain  the  need  for  important  prel- 
ects such  as  waterworks,  sewers,  and  public  buildings.  Tt  ts 
is  a  time  when  most  commimities  and  many  people  ha<« 
tome  sort  of  relations  with  government  and  the  ri^t  sort  if 
Representattve  can  be  most  he^^l  in  Washington. 

I  was  fortunate  in  securing  the  friendly  cooperation  of 
my  colleagues  in  the  House,  so  I  had  a  successful  experien  » 
In  passing  my  bills  relating  to  forests,  irrigation.  The  Dalltes 
bridge,  and  some  very  just  and  kxig-deferred  claims. 

I  have  been  constant  in  attendance  at  all  sessions  of  t  le 
House  and  at  meetings  of  the  very  important  Committee  in 
Agriculture  of  which  I  am  fortunate  to  be  a  monber.  I 
have  participated  m  discussion  in  the  House  and  have  mai  le 
Hve  prepared  speeches  devoted  to  discussion  of  pnddems  af 
agriculture,  money,  and  taxation.  Following  the  custom  >f 
Congress.  I  have  had  these  speeches  reprinted  at  my  expen  te 
for  distribution  among  those  whom  I  represent.  I  have  at- 
preciated  the  opportunity  for  service  and  have  voted  in  tie 
public  interests.  | 

If  my  record  of  public  service  meets  with  the  approval 
of  my  constituents,  as  I  hope  it  will.  I  shall  retiim  to  Wa^ 
ington  next  January  with  renewed  courage  and  energy 
fight  for  tbooe  thlxigs  which  are  essential  to  our  welfaije. 
I  shall  continue  to  stress  the  importance  of  farm  lurospeil^ 
as  essential  to  recovery  In  business  and  industry. 

WITH  nUVATI  DnmSTKT— THX 

comsmam  am*  thb  kbmkdt 


ICr.  RICH.  Mr.  Speaker.  I  wish  to  review  same  phases 
tbe  work  regarding  Oovemment  competttton  with  privaie 
Indostry.  It  is  greatly  to  be  regretted  that  the  Seventy-thU  d 
Congress  adjourned  without  undertaking  to  remedy  the  cos  i- 
dttlons  of  unfair  competition  of  Oovenmient  — »»HH«Htn^»n  ^ 
With  private  enterprise  and  to  establish  an  accurate  aid 
praodeal  method  of  detennlning  the  comparative  cost  <if 
public  and  private  operation  in  the  same  flekL  This  is  toe 
more  deplorable  beeaose  the  Congress  had  received  from 
Mounlttee  of  Its  own  appointment  tbe  erideaee  of  the  natuie 


and  extent  and  the  injurious  effects  of  Oovemment  competi- 
tion with  private  business,  and  has  voted  billl(»is  of  dollars 
for  an  infinite  variety  of  Oovemment  operations  without 
establishing  a  definite  and  imlform  method  of  determining 
the  costs  of  these  vast  undertakings.  The  need  for  this  no 
one  denies.  It  is  delayed  or  prevented  only  by  those  who. 
while  loudly  asserting  that  government  can  perform  many 
functions  more  cheaply  than  private  enterprise,  obstruct 
every  effort  to  set  up  the  means  of  making  an  accurate  com- 
parison. It  is  not  only  the  right  but  the  duty  of  Congress  to 
control  with  scrupulous  care  the  detail  of  appropriation,  tar 
up<ui  it  devolves  the  perilous  obligation  ot  taking  from  the 
American  people,  through  taxation,  the  unparalleled  sums 
essential  to  support  the  stupendous  program  of  puldic  ex- 
penditure and  either  balance  the  Budget  or  Impair  the 
national  credit. 

We  have  no  source  from  which  to  obtain  public  revenue 
save  the  pockets  of  our  people.  We  have  no  way  to  secure 
income  save  through  our  own  effort.  What,  then,  shall  be 
the  condition  if  the  Oovemment.  created  solely  for  polit- 
ical purposes,  enters  the  economic  field  and  not  only  com- 
petes unfairly  with  the 'citizen,  whose  servant  it  is  and  frcmi 
whose  Income  it  is  supported,  but  also  makes  the  very 
burden  which  the  Oovemment  imposes  upon  it  a  handicap 
by  which  to  take  from  him  the  opportunity  to  provide  the 
needs  of  his  Oovemment  at  fair  prices  and  imdertakes  to 
supply  those  needs  out  of  its  own  establishments  by  keeping 
no  record  of  their  extravagant  cost? 

I  desire  as  briefiy  as  I  may  to  recall  to  my  c(^eagues  the 
investigation  of  Oovemment  competition  with  private  busi- 
ness, the  findings  made,  the  remedies  proposed,  the  circum- 
stances which  led  to  the  neglect  of  opportunity  to  apply 
them  and  the  imperious  need  to  remedy  this  conditicm. 

Pursuant  to  House  Resolution  No.  235  adopted  by  the 
Seventy-second  Congress,  first  session,  thiere  was  appointed 
by  the  Speaker,  on  May  31.  1932.  a  special  committee- 
Far  the  ptirpose  of  luTestlgatlng  Oovemment  eompetltlon  wltli 
private  Industry  luX  all  otber  questtona  In  relation  thereto  that 
would  aid  the  Cofngreae  In  any  nece— ary  remedial  legislation. 
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The  work  of  the  c(»nmlttee  attracted  national  attention. 
It  extended  over  a  period  of  8  months.  Public  hearings  wero 
held  in  Washington.  Kansas  City.  St.  Louis.  Lawton.  South 
Bend.  Memphis  New  Orleans,  New  York,  and  Chicago.  Some 
625  witnesses,  representing  over  225  forms  of  competitive 
business  activity,  were  heard,  resulting  in  a  record  of  37 
typewritten  volumes  of  testimony  and  6  additicmal  volumes 
of  exhibits  and  formal  statements. 

The  committee  consisted  of  Hon.  Josxfh  B.  SHAmroN, 
chairman,  Hon.  E.  B.  Cox.  Hon.  Saxoxl  B.  PmxNan.L,  Hon. 
WnjLZAM  H.  STArroKS,  and  Hon.  Robbit  F.  Rich. 

Hie  committee  takes  a  pardonable  pride  in  the  fact  that 
its  exhaustive  Inquiry  was  executed  at  an  expenditure  of 
$13,500.  It  made  comprehensive  findings  and  recommenda- 
tions which  are  set  forth  at  length  in  Its  report  and  wero 
summarized  in  an  epitomized  statement  available  to  the 
Members  of  Congress.  These  investigations  disclosed  the 
wide-spread  and  intensive  character  of  Oovenunent  activi- 
ties competing  with  private  business,  revealed  the  Injury 
done  to  individual  initiative,  enterprise,  and  self-support,  and 
indicated  the  extravagant  cost  ot  many  of  these  public  op- 
erations. It  was  conclusively  shown  that  under  the  sjrstem 
of  authoriidng  c(»npetitlve  estimates  from  Oovemment  es- 
tablishments in  competition  with  the  bonded  and  responsible 
bids  of  private  producers,  it  often  occiirred  that  the  work 
given  to  the  Oovemment  establishment  could  not  be  per- 
formed under  the  estimate  but  was  executed  at  greater  cost 
than  that  at  which  it  was  offered  to  be  done  by  the  private 
producer.  The  work  was  thus  lost  to  the  citiaen  and  exe- 
cuted for  the  Oovemment  to  be  paid  for  out  of  a  deficiency 
appropriation  at  unnecessary  public  expense.  It  became 
obvious  that  the  work  which  was  being  done  by  public  estab- 
lishments was  continually  expanding,  and  every  Member  of 
Congress  knows  that  in  the  name  of  emergency  relief  and 
recovery  the  field  of  Oovemment  activity  in  production  and 
service  has  expanded  during  the  past  year  beyond  all 
parmHri.    Yet  every  Memher  of  CongrcflB  knows  equally  well 


that  we  have  no  means  at  hand  ot  determining  the  cost  of 
these  operations,  and.  outside  of  those  directly  aimed  at 
relief,  the  Oovemment  is  steadily  marching  larger  armies 
into  the  area  formerly  occupied  by  private  enterprise. 

As  to  what  operations  ought  to  be  mr  may  properly  be 
undertaken  by  Government  there  may  be  difference  of  opin- 
ion, but  surely  none  of  us  can  disagree  with  the  proposition 
that  it  is  the  business  of  Congress  as  trustee  of  the  people's 
money  to  know  how  it  is  spent  and  what  is  the  cost  of  what 
Is  done.  Most  of  all,  we  must  surely  agree  that  if  the  Oov- 
emment uses  the  citizen's  money  to  injure  him  by  unfair 
competition  or  by  continuing,  under  an  artificial  pretext, 
to  lower  cost,  to  do  work  or  service  for  itself  which  the  citi- 
sen  can  do  better  or  more  cheaply  if  the  actual  costs  are 
disclosed,  it  not  only  does  the  citizen  grievous  injury  indi- 
vidually, but  it  is  collectively  imposing  a  greater  burden  of 
taxation  to  support  such  a  condition  upon  all  citizens. 

The  investigations  of  our  committee  disclosed  very  clearly 
that  by  virtue  of  the  manner  in  which  accounts  are  kept  in 
public  establishments,  by  frequently  including  in  costs  only 
direct  charges  for  material  and  labor,  all  the  other  costs 
which  actually  entered  Into  the  operations  of  the  Oovem- 
ment establishment  were  ignored.  Thus,  the  Oovemment 
imderbld  its  citizen  by  proceeding  as  though  all  other  ele- 
ments of  cost  which  were  actually  present  were  not  there. 
It  went  further.  If  the  Oovemment  establishment  suffered 
a  capital  loss,  Congress  replaced  the  establishment,  and  the 
capital  loss  never  appeared  against  the  future  product.  Or 
a  single  establishment  charges  many  of  the  elements  of  its 
cost  to  appropriations  other  than  the  one  xmder  which  it 
directly  operates  a  particular  project,  and  thus  escapes  those 
elements  of  cost  carried  by  another  board,  bureau,  or  de- 
partment. Oovemment  establishments  carry  no  Insurance, 
pay  no  taxes,  charge  neither  obsolescence  nor  depreciation,  to 
mention  a  few  things.  The  citizen  who  competes  with  them 
and  whose  money  supports  them  is  made,  in  competition, 
the  victim  of  the  very  conditions  which  he  must  meet  to 
support  the  Government  establishment.  Thus,  the  Oovem- 
ment establishment  constantly,  by  ignoring  the  true  elements 
of  cost,  produces  at  less  than  cost  by  a  deceptive  and  fraudu- 
lent system  of  cost  accounting  and  deprives  the  citizen  of 
the  opportunity  to  secure  a  fair  shai]e  of  Oovemment  wca-k 
which  would  be  his  under  conditions  oi  fair  competition. 
This  is  a  form  of  competition  steadily  condemned  by  the 
courts,  the  Federal  Trade  Commission,  and  every  code  of 
fair  competition  established  under  the  Recovery  Administra- 
tion, with  the  approval  of  the  President. 

Our  investigating  committee  found  this  condition  wlde- 
^read  and  we  were  not  satisfied  merely  to  point  to  these 
circumstances.  We  undertook  the  practical  execution  of 
our  conclusions  by  providing  a  remedy.  After  much  study 
and  consultaticm  a  car^ully  drafted  bill  was  prepared  and 
introduced  (HJR.  6038)  in  the  first  session  of  the  Seventy- 
third  Congress. 

The  purpose  at  this  bill  was  to  establish  and  mainfAii^  an 
accurate  method  of  cost  accounting,  procedure,  and  cost  re- 
ports for  the  executive  departments  of  the  United  States. 
This  was  done  by  requiring  all  such  departments  to  estab- 
lish an  agency  to  maintain  an  accurate  ssrstem  of  account- 
ing that  would  disclose  the  cost  of  all  factors  entering  into 
their  operations.  The  elements  of  cost  were  careful^  identi- 
fied and  defined  In  accordance  with  the  best  recognized 
accounting  practice  in  the  business  world.  AU  Oovemment 
agencies  were  required,  in  making  reports  and  estimates,  to 
include  these  items,  and,  if  they  were  not  Included,  to  give 
the  reason  why.  In  making  estimates  as  against  competi- 
tive bids,  the  Government  agencies  were  required  to  inchide 
allowance  for  all  these  defined  items  of  cost,  regardless  of 
the  appropriation  to  which  they  were  charged.  In  this  way, 
the  estimates  would  disclose  every  item  incurred  by  private 
bidders  for  the  subject  matter  of  competition.  Thus,  bid- 
ding between  public  establishments  and  private  bidders  was 
put  on  a  fair  and  just  competitive  basis.  Furthermore,  all 
Oovemment  agencies  were  required  to  report  to  Congress 
on  all  work  imdertaken  during  the  year,  which  report  would 
Bhow  the  cost  of  such  work  and  the  relation  of  costs  to  esti- 


mates submitted.  Tlius.  Congress  would  know  Hm  oosi  of 
governmental  operation,  accurately  ascertained.  Finally, 
the  Comptroller  General  of  the  United  SUtes,  as  the  per- 
sonal agent  of  Congress,  was  given  the  authority  to  make  the 
provisioos  of  the  bill  effective  and  to  apply  reasonable  rulea 
and  regulations  to  that  end.  Tbus,  the  invaluable  a5«<«tApf^ 
of  the  chief  fiscal  agent  of  Congress,  whose  business  it  has 
been  since  we  have  had  a  Oovemment  to  see  that  appropria-. 
tlons  are  expended  as  provided,  was  given  the  authority  to 
enforce  the  plan  established  and  to  aid  all  Oovemment 
agencies  in  conforming  to  it. 

Tlie  bin  was  referred  to  the  Committee  on  Expenditixres 
in  the  executive  departmoits.  Tlie  chairman  of  the  com- 
mittee sought  the  opinion  of  the  heads  ot  the  executive 
departments  and  Government  agencies,  who  very  naturally 
antagonized  the  effort  to  place  them  under  stricter  super- 
vision in  accounting.  Their  criticisms,  however,  in  matfy 
instances,  clearly  indicated  that  they  understood  the  bin 
as  little  as  they  liked  it.  When  hearings  were  finally  ob- 
tained upon  the  measure,  its  terms  were  clearly  explained 
and  vindicated,  and  it  was  supported  bj  the  most  repre- 
sentative commercial  and  industrial  wganiattloQs  in  the 
United  SUtes,  the  National  Associatfon  of  Manufacturers, 
the  United  States  Chamber  of  Commerce,  and  trade  and 
business  organizations  throughout  the  coimtry.  The  only 
opposition  appeared  frcHn  the  departments  whose  contact 
we  were  imdertaking  to  correct  and  controL 

The  testimony  of  the  Comptroller  General  of  the  United 
States  is  of  special  importance.  He  is  the  independent 
agent  of  Congress  whose  business  is  to  see  that  its  wlU  la 
obeyed  in  matters  of  public  expenditure.  He  complete 
refuted  the  deds  rations  of  various  department  beads  that 
the  proposal  was  either  unnecessary,  impracticable,  or  would 
midtiply  personnel  and  increase  expense.  It  showed,  on  the 
contrary,  that  it  was  not  only  practicable,  but,  in  his  (pin- 
ion, essential,  if  accurate  information  with  respect  to  Oov- 
emment costs  was  to  be  obtained  and  the  operation  of  the 
plan  would  require  few,  if  any.  additional  employees.  He 
further  asserted  that  any  additional  cost,  if  such  cost  re- 
sulted, which  he  doubted,  would  be  more  than  justified  by 
the  great  benefits  resulting. 

Our  special  c<Mmnlttee  welcomed  every  helpful  suggestioD 
to  improve  the  bill.  A  number  were  received,  and.  in  addi- 
tion, substitutes  were  offered  by  the  departments  themselves, 
but,  on  their  face,  they  had  the  obvious  intent  ot  preventtng 
the  estahUshment  of  the  oontool  the  bill  was  intended  to 
^ect.  The  chief  purpose  of  a  number  oi  suggested  amend- 
ments was  to  confuse  the  issue  and  befuddle  the  committee. 
ThiB  became  so  clear  that  our  cmnmlttee  felt  It  necessary  to 
address  a  communication  to  the  members  of  the  Committee 
on  Expenditures  in  the  Sxecutive  Dqwrtments,  which  we 
did  on  May  29.  1934. 

Here,  then,  was  the  condition  presented:  A  eommittee 
of  the  Congress  had  patiently  investigated  the  whole  sub- 
ject of  Oovenunent  eompetltlon  with  private  Industry.  It 
had  submitted  an  elaborate  and  exhaustive  report  upon  the 
entire  subject.  It  had  proposed  a  bill  to  remedy  the  condi- 
tions inesented.  Then  was  every  evidence  that  the  Hooto 
and  the  committee  had  tbe  wQl  to  tegislate.  On  two  ooea- 
sions  the  House,  on  a  test  vote,  had,  by  overwhelmint 
majorities,  insisted  that  the  Government  should  not  estab- 
lish a  single  plant  which  it  conceived  to  be  deliberately 
■intended  to  compete  with  private  enterprise.  Xh  the  very 
last  days  of  the  session  a  further  attonpt  was  made  to 
secure  favoraUe  consideration  of  the  estahHidTroeot  of  a 
single  manufacturing  plant  Umited  to  a  paitlealar  produet 
for  the  Post  Office  Department  KaawiDM  the  state  of  mind 
of  the  House,  the  Committee  on  Rules,  in  the  face  of  an 
onphatic  protest,  declined  to  give  a  rule.  There  was  every 
evidence  that  the  Committee  on  Expenditures  in  tibe  Ezecn- 
tlve  DepartmoitB  was  prepared  to  report  the  bin.  with 
perfecting  amendments. 

Eqierience  with  the  attempt  to  ptatce  Umltatians  vpoo 
appropriations  has  plalxdy  indicated  that  ft  is  not  a  prac- 
tical method  of  control  Mid  that  a  variety  of  opinitms  are 
maintained  by  Membo*  of  ttm  Bomt  wtth  reqpect  to  par- 
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tlculftr  operationfl.  Bat  few.  If  uxy.  Members  of  the  Boatk 
disacree  with  the  proposttion  that  tl>e  Ooremment  ought  zk  t 
to  compete  unfairly  with  its  own  citizens.  Congress  is  en- 
titled to  know  the  cost  of  Qovenuo  ent  operations,  and  thf  t 
this  cannot  be  known  except  throusli  an  accurate  method  ( f 
cost  accounting  in  which  the  elements  of  cost  are  define  1 
And  the  Oovertunent  agencies  are  i*equired  to  observe  tho^e 
elements  in  accounting  and  competition. 

I  regret  that  the  chairman  of  the;  Committee  on  Expend 
tares  in  the  Executive  Departments  neglected  an  opportunitar 
to  remove  the  Government  from  i»Mnpetition  with  private 
Industry.  Had  he  called  together  his  committee  to  pei- 
mlt  it  to  vote  upon  the  bill  to  give  or  deny  its  approval  cf 
the  proposal  before  them,  after  the  elaborate  testimony  ti> 
which  they  had  listened,  and  in  the  face  of  the  opinion  <■ 
the  Comptroller  General  of  the  United  States,  there  can  te 
no  doubt  that  the  committee  would  have  voted  out  n 
thoughtful  and  well-considered  practical  effort  to  meet  th  s 
condition.  Unhappily,  the  chairman  of  the  committee  gaV  e 
more  heed  to  the  critical  antagoni^on  of  the  department  to 
be  regulated  than  to  the  Comptrollis'  General  of  the  Unite  1 
States,  speaking  from  his  years  of  experienoe  as  the  servai  t 
of  Congress.  I  have  a  hi^  regard  for  the  public  service  <  f 
the  committee  chairman.  I  deeply  regret  that  he  failel 
to  act  at  a<±inie  when  he  would  hav(!  rendered  a  great  servic  e 
to  his  couzitry  and  remedied  a  conclition  which  has  resulte  1 
In  continuing  injustice  to  the  great  business  ccHiistituency  w  e 
In  part  represent. 

The  Issue  presented  Is  not.  however,  to  be  downed.  It  be  - 
ecmes  more  important  than  ever,  in  the  light  of  existini 
circumstances.  Billions  of  public  money  are  being  appro- 
priated, for  every  form  of  governmental  activity.  Feden  1 
agencies  are  being  established  to  iierform  every  kind  of  n 
business  function.  To  the  extent  that  they  imfairly  compet^ 
with  or  enter  the  fields  of  business  activity,  they  injure 
▼ate  enterprise  and  impede  recovery.  Moreover,  I  say 
out  hesitation  that  the  executive  departments  are  esca; 
congressional  control.  Ilie  Congress  does  not  know  how  ii 
appropriations  are  expended,  how  the  activities  of  Gov( 
ment  compare  with  similar  private  operations,  or  w! 
their  fxmds  are  exi>ended  economically  or  extravagantly 
Is  the  traditional  duty  of  the  legislative  branch  to  contnil 
the  purse.  It  is  abandoning  that  duty  when  it  surrenders  th ; 
purse  strings  to  executive  allocation.  There  can  be  no  per  • 
manent  ecozu)mic  recovery  imtil  Government  quits  lending 
and  spending.  All  governmental  expenditures  are  Justiflabl^ 
only  as  they  stimulate  the  recovery  of  private  enterprise,  but 
if  private  enterprise  is  to  be  the  victim  of  uncontrolled  Gov  • 
cmmoit  competition,  its  recovery  is  obstructed  and  delaye  1 
Instead  of  being  stimulated  and  aided  by  congressional  con  - 
trol  of  the  character  of  Government  action.  Every  consid- 
eration of  our  traditions,  the  function  of  our  GovemmexM. 
the  circumstances  of  this  deprenlon.  the  obligations  of  Coof 
ireas  as  the  master  of  appropriation,  demand  that  we  shall 
effectively  prevent  Government  operations  becoming  the  un  - 
fair  compctitars  of  private  enterprise  and  that  we  shall  es- 
tablish  an  efttoctive  means  of  ascertaining  for  our  own  inf or|> 
nuktkm  and  that  of  the  country,  through  a  uniform  and  prac 
Ucal  system  of  accounting,  the  cost  of  every  aovenim< 
operation. 

8AVX  THx  on.  orvoanr 


Mr.  DISNEY.    Mr.  Speaker,  that  the  petroleam  tan 
of  the  country  may  be  a  danger  spot,  threatening  the  col 
lapse  of  many  phases  of  our  national  movement 
industrial  recovery,  has  been  obaeived  by  more  than 
careful  student  of  our  foonnmte  life.    TUa  ixklustry. 
Moood  In  importance,  aboukl  be  one  of  the  most  h^pfu 
ttents  In  bringing  ba^  proaperlty.    It  waa  among  the  firs 
to  lead  the  way  back  under  the  stimulus  of  the  excise  taxe  i 
tinpoewrt  In  ItSS.    It  then  gave  promise  of  Inereaeed  employ  > 
ment  and  eolarged  purchasing  power  for  mtmnriTf  Qf  people  > 
In  the  oil  Skates.    This  would  have  reacted  upon  the  manu 
fftoturlnc  States  of  the  Union  and  have  greatly  arfcikritu 
our  recovery  from  the  depression.    "Die  adoptkm  of  thi 
petroleiira  code  has  kept  this  industry  from  *^Hr^  tbrougl 
Ofscsuppiy  of  citide  ail»  altlMMigh  that  eod»  has  not  beei 


completely  successful  due  to  violations  in  some  flush  areas 
and  due  also  to  some  doubt  in  regard  to  the  binding  force, 
if  not  the  constitutionality,  of  regulations  which  are  Issued 
by  the  oil  administrator  under  the  code. 

It  was  because  of  this  situation  that  I  presoited  at  this 
session  of  Congress,  by  request  of  administration  representa- 
tives, the  Federal  petroleum  bill,  HJl.  9678.  The  necessity 
for  this  measure  had  been  increasingly  recognized  by  most 
of  those  concerned  with  the  industrial  welfare  of  the  Nation, 
as  well  as  those  whose  principal  and  direct  interest  is  in  the 
petroleinn  industry.  This  measure  is  only  the  latest  oi  a 
series  of  bills  which  I  have  from  time  to  time  presented  to 
Congress,  partly  with  the  idea  of  riveting  the  attention  of 
the  Nation  at  large  as  well  as  of  the  Members  of  Congress 
on  the  need  of  careful  thought  to  solve  these  questions,  but 
also  with  the  hope  that  definite  and  specific  legislation 
might  be  adopted  in  order  to  meet  these  vitally  important 
issues. 

Even  without  the  general  deprraslon  In  all  phases  of 
American  business,  the  oil  industry  would  have  experienced 
a  depression  of  its  own.  The  unique  character  of  Its  prob- 
lems is  such  that  It  reqtdres  a  special  form  of  treatment 
unlike  that  required  for  any  other  form  of  industry.  The 
production  of  crude  oil,  while  usually  grouped  in  the  same 
category  as  mining,  is  quite  imlike  mining  operations  re- 
gardless of  the  viewpoint  from  which  we  consider  it.  The 
coal,  the  mineral,  or  the  metal  In  the  mine  may  be  pro- 
duced or  not  produced  at  the  will  of  the  owner.  If  it  Is 
not  produced,  it  Is  safely  held  underground  awaiting  the 
time  when  production  might  seem  profitable  or  desirable. 
It  faces  only  one  danger,  that  of  fiooding.  Even  flooded 
mines,  however,  may  be  pumped  dry.  The  deposits  in  such 
a  mine  are  not  subject  to  exploitation  by  any  neighboring 
miner.  Prom  the  surface  to  the  center  of  the  earth,  all  the 
minerals  or  metals  within  the  boimdary  of  a  specific  tract 
of  land  belong  to  the  owner  and  cannot  be  touched  by 
another  except  through  theft. 

An  oil  well  is  quite  different.  It  must  be  continuously 
produced.  Suspension  of  activities  and  closing  of  the  well 
may  make  it  Impossible  ever  to  produce  petroleum  from  that 
well.  Production  at  too  rapid  a  rate  may  damage  the  well. 
Furthermore,  petroleuln  is  not  subject  to  the  superficial 
boundaries  of  the  surface  area  owned  or  leased  by  the  opera- 
tor. It  is  found  in  a  pool  to  which  others  have  access. 
When  wells  are  drilled  in  the  pool,  the  one  who  does  not 
operate  his  well  may  find  that  his  neighbors  have  drained 
the  oil  away  through  their  own  wells.  He  has  equal  rights 
to  the  oil  in  that  common  source  of  supply,  but  his  neigh- 
bors may  rob  him  of  his  share  without  his  having  any 
recourse  In  law  such  as  is  open  to  the  operator  of  the 
mine  who  finds  his  coal  or  metal  appropriated  by  a  com- 
petitor. Furthermore,  the  best  storage  place  for  petroleiun 
is  underground.  Storage  above  groimd  is  expensive.  It  is 
also  wasteful.  The  more  volatile  elements  in  the  oil  will 
evaporate. 

The  production  of  oil  in  excess  of  the  consuming  power 
of  the  Nation,  plus  the  amoimt  required  for  export  trade, 
is  unsound  econ<Mnically  from  the  standpoint  of  the  general 
public  Its  only  advantage  is  to  wealthy  individuals  or 
corporations  who  may  be  able  to  purchase  oil  for  which 
there  is  no  other  market  and  which  is  on  sale  at  bargain 
prices,  holding  that  oil  in  storage  until  the  price  has  so  far 
advanced  as  to  give  them  an  unearned  but  substantial 
profit. 

The  American  people,  both  in  their  private  capacities  and 
as  a  Nation,  have  a  distinct  interest  in  the  welfare  of  the 
petroleum  industry.  Aside  from  the  numbers  to  whom  it 
gives  employment,  this  industry  is  one  of  the  most  profitable 
sources  of  public  revenue,  both  State  and  Federal,  which  we 
know.  It  carries  a  heavy  burden  of  taxation  from  the  well 
mmath  to  the  consumer.  It  has  been  estimated  that  it  bears 
166  separate  taxes.  If.  for  no  other  reason  than  that  the 
petrcdeum  industry  is  a  hen  which  lasrs  golden  eggs,  it  should 
be  preserved.  The  purchasing  power  of  the  oil-producing 
States  of  the  Union  is  also  another  reason  why  this  industry 
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shoukl  receive  ttioughtful  consideration  by  Ccmgress.  When 
the  oil  Industry  is  fairly  stable,  the  many  milUons  of  dollan 
received  by  that  indostry,  distributed  through  pay  rolls  and 
through  purchases  of  various  materials,  is  an  important  ele- 
ment in  providing  customers  fw  the  industrial  States  of  the 
Union  and  in  providing  tmfflc  for  the  raUroads  canying 
these  purchases  from  the  East  to  the  oil-producing  States. 

A^de  from  food,  clothing,  and  ^lelter,  petroleum  products 
possibly  Miter  more  intimat^  into  the  lives  of  the  American 
people  than  any  cAher.  The  consiuner  has  a  very  real  in- 
terest in  the  welfare  of  this  industry.  Any  policy  which,  by 
waste  of  this  natural  resource  or  by  permitting  its  control  by 
a  few  nKXUHx^sticany  inclined  cmporations,  would  very  di- 
rectly affect  One  millions  of  consumers  of  petrc^eum  products. 
It  is  thN-efcH^  important  that  there  should  be  such  type  of 
control  as  would  prevent  waste  and  also  prevent  the  doml- 
natioD  of  this  industry  by  a  few  wealthy  corporations 
through  the  elimination  of  the  less  wealthy  operators. 

I  iduMild  like  to  make  clear  at  the  very  opening  that  while 
this  measure  was  introduced  at  the  request  of  and  with  the 
am>roval  of  the  present  administration,  and  while  the  present 
oil  administrator,  the  Secretary  of  the  Interior,  is  in  hearty 
accord  with  its  provisions,  this  plan  for  Federal  supervision 
of  the  petr(4eum  industry  does  not  represent  any  desire  of  a 
bureaucracy  to  obtain  control  of  one  of  the  Nation's  most 
vital  industries.  The  Federal  administration,  as  I  imder- 
stand  it,  is  not  seddng  to  place  Itself  in  a  position  of  author- 
ity where  it  may  direct  an  industry  i^ich  vitally  concerns 
most  of  the  InhaMtants  of  over  20  States  of  the  Union  and 
whose  products  probably  enter  more  directly  into  the  daily 
Sves  of  the  whole  peoide  than  any  other  products  save  those 
concerned  with  food  and  dotiiing.  Instead  of  the  present 
administration  reaching  out  for  power  hi  this  matter,  the 
Federal  administration  is  here  acceptii^  a  responsibility 
and  a  duty.  Through  its  approval  of  this  measure,  the 
administration  is  taking  upon  itself  a  thankless  task, 
fraught  with  most  biu*densome  obligations,  involving  unre- 
mitting, detailed  labor.  "Die  Federal  administration,  through 
approval  of  this  measure,  is,  in  part,  fulfilling  its  pledge  to 
restore  employment,  renew  lost  purchasing  power,  and  revive 
industry. 

Tlie  petroleum  industry  of  the  Nation,  with  the  possible 
exception  of  5  percent  of  th&t  industry,  endorses  the  idea 
of  a  controlled  supply  of  petroleum,  "niat  endorsement 
does  not  indicate  any  lack  of  ability  aa.  t2ie  part  of  the 
industry  to  solve  its  own  problems.  It  does  mean  that  the 
industry  recc^siises  that  3  to  5  percent  of  the  producing 
branch  of  that  industry,  through  methods  best  described 
as  racketeering,  can  make  ineffective  all  the  self -sacrificial 
restraints  accepted  by  the  overvdielming  body  of  that  in- 
dustry, llie  Industry  also  recognises  that  State  laws  and 
local  regulations  cannot  be  effective  in  establishing  stabihty 
In  an  industry  which  is  natlcHud. 

The  policies  set  forth  in  HJl.  9676  are  not  novel.  They 
are,  in  substance,  those  recommended  at  the  March  1933 
conference  of  the  oil  industry  of  the  Nation,  held  under  the 
auspices  of  the  Secretary  of  the  Interior,  when  representa- 
tives of  the  large  companies  usually  called  the  "majors", 
representatives  of  aU  of  t^  independent  petroleum  associa- 
tions of  record  in  the  country,  and  representatives  of  gover- 
nors of  the  oil-producing  States  came  to  an  agreement  that 
IT  the  Industry  was  to  escape  ccanplete  ruin  certain  programs 
must  be  carried  out.  "niose  programs  involved  control  of 
production  within  the  limits  of  our  demand  for  consumption 
in  the  country  and  export  from  it.  control  of  withdrawals 
from  storage,  control  of  imports,  and  so  toxth.  "Hiese  vital 
phases  of  that  accepted  program  were  tested  through  the 
administration  of  the  code  of  fair  competitton  for  the  petro- 
leum industry.  Under  that  code  we  have  given  these  policies 
a  reasonable  trial.  The  result  has  not  been  perfect.  All  the 
nis  of  the  Industry  have  not  been  cured.  "  Hot  oil "  is  still 
being  ruzL  Through  court  procedure  and  through  other 
obstructive  methods  those  opposed  to  a  constructive  policy 
for  the  advantage  of  the  whble  industry  have  done  all  In 
their  power  to  thwart  the  purposes  of  the  National  Indus- 
trial Reoovexy  Act  and  (tf  the  oil  code  adopted  thereunder.     1 


Sufficient  success  has  been  reaUaed.  however,  in  the  ad- 
minlBtration  of  these  poUcies  to  demoostrmte  their  vahie  and 
also  to  evidence  the  importance  of  giving  to  these  poUcies 
the  status  and  prestige  of  specific  legislation.  The  courts 
are  likely  to  accord  to  an  act  of  Conness  and  a  definite 
declaration  of  the  poUcy  of  Congress  a  staadlBg  wMeh, 
naturaHy,  would  not  be  given  to  a  regulation  or  to  an  Xacu- 
tlve  order. 

Furthermore,  regulations  and  Executive  orden  may  bo 
recalled  by  the  same  authority  which  issued  them.  An  act 
of  Congress  can  be  repealed  only  by  Compvss.  If  there  Is 
one  thing  which  the  petndeum  inchistry  needs  more  than 
anything  else  it  is  confidence  and  security.  That  coafldence 
and  security  can  be  developed  better  when  «<gnHiMnit  poli- 
cies affecting  the  whole  industry  rest  upon  such  an  act  of 
Ccmgress  ratiier  than  uptm  any  code,  administrative  order, 
or  regulation.  TUs  is  espedally  true  when  the  matter  con- 
cems  imports,  since  each  advance  made  by  the  IndustCF 
may  be  wiped  out  completely  by  a  simpte  order  ^mru^mit,^ 
the  present  limitations  upon  imports  of  chemp  for^gn  oIL 

The  measure  before  the  Seventy-third  CoograM  for  con- 
sideraUon.  HJL  9676,  begins  with  a  certain  flndiM.  Even 
a  most  casual  study  of  the  statisttea  of  the  taidiistry  demon- 
strate the  truth  of  these  fLodings  that  an  taoessivv  supidy 
of  crude  petroleum  and  its  producte  has  damaged  this  in- 
dustry and  has  also  ttoeatoned  to  cause  the  abandonaeat 
of  w^  of  settled  production,  which  are  the  BMMt  iw^pft*'MiM 
known  petroleum  reserves  possessed  by  the  Nation.  TUs 
has  been  admitted  for  a  long  time  by  all.  with  the  exaeptfcm 
of  a  small  handful  who  have  bdieved  that  their  own  per- 
sonal profit  lay  in  imrestrained  production  regardless  of 
price  and  regardless,  too.  of  the  effect' such  Tinrrstrainftd 
production  migiit  have  upon  the  ttltimate  recovery  of  t^^ 
valuable  and  irreplaceable  natural  resource. 

These  wells  of  settled  prodnctlon  prodnce  only  hf  pump- 
ing. This  is  the  place  to  which  all  wells  eventually  con* 
unless  they  become  dry  and  cease  producing.    Rush  fiddt 


produce  large  quantities  of  petiuleum  itbkh  Is  hiought  to 
the  surface  by  the  gas.  Operation  of  these  wells  requlrea 
little  labor  after  the  well  has  been  drilled.  Strlppei  wells  or 
^reUs  of  settled  production,  on  the  contrary,  prodttce  com- 
paratively small  qfuantitles  of  oil  and  reqtdre  more  labor 
since  they  must  be  pumped.  Ibtae  weDs,  however,  are 
among  the  most  valuable  natural  resources  possessed  hy  the 
Nation.  They  constitute  an  invaluable  treasure.  If  their 
abandonment  should  be  forced  throu^  ttie  overprodnctioii 
of  cheap  oil  from  flu;^  pools,  then  tbe  entire  American 
peci^  face  a  serious  economic  loss.  Such  a  policy  would 
permit  us  skimming  off  the  cream  and  throwing  away  all 
else.  In  view  of  the  fact  that  we  cannot  be  certain  tluit 
there  will  be  a  continuous  discovery  of  new  flush  fldds  toS- 
dently  large  to  supply  this  NaUon's  needs  for  petnrieam  in 
the  future,  we  must  oarefufly  safeguard  the  known  ouppMea 
of  petndeum  which  are  rsadMd  only  by  these  wills  at 
settled  production. 

Some  of  these  weDs.  notably  those  In  tlw  Ptimaylfanlfc 
grade  area,  produce  oil  from  whibh  the  It 
are  made,  Pennsylvania  now  supplying  nauly  60 
of  the  total  market  for  motor  eO.  White  Ow  valae  of  ttai 
oa  produced  in  Peonsylvania  Is  very  hlgti.  Ute  iwodpte  tnm 
a  single  wen  are  very  low  bacanse  of  the  smaS  amoit  of 
oil  produced  per  well,  dropping  as  low  as  fms  flghUi  of  a 
barrel  per  di^.  When  the  smvly  of  erade  petrotoam  It 
mwAi  in  excess  of  the  dwnand  for  eeDNunptloB  In  tidi 
country  or  for  export  abroad,  the  prtoe  of  tttA  prodoet  falii 
to  a  level  below  the  general  produetten  ooift.  That  moahg 
that  it  falls  far  beiow  the  pradudioa  cost  of  wens  «f  gettlid 
production.  Should  that  condition  long  cotitinoe,  thsw 
stripper  wcUs  or  wtfls  of  settled  pcoduetion  must  iaevliably 
be  abandoned. 

In  spite  of  all  attempts,  both  official  and  anoOelal.  to 
bring  order  into  the  petmieum  indostry.  that  tndostiy  has 
been  forced  to  operate  on  uneconomic  tbies  up  to  the  tteM 
when  the  p^znleum  code  went  into  affect.  Bacaase  of  the 
peniltar  r^aracter  of  oil  and  Itemlgmtory  nahnw,  uewpro- 
duetion  was  ptartkraHy  toood  ^ob  ateay  epwmloni  as  tht 
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ooljr  aMenMittve  to  nrrender  of  tbeir  rights  to  the  oil 
beneath  their  properties  stnce  their  neighbors  were  draining 
the  oommon  pooL  Discussing  this  question,  Edwin  O. 
NOarae  and  sseoclatiei.  in  America's  Capacity  to  Produce,  a 
study  Just  Issued  by  the  Brookings  Institute,  say: 

V&Ul  tiM  adoptlan  ct  th«  lystsm  of  proraUon  for  the  oantrol 
e(  output  Mm  *"""*»  capacity  of  Amrrlon  oU  wells  was.  for 
^uipoeee.  measured  by  the  »"""»'  production.  Under 
eoadltfcms  the  owner  wae  powerteae  to  hold  bae|c  mxpplj 
qaaltAeatlon  of  thla  atatement  la  neceaeary.  hut  hroadly 
J.  It  wUl  be  accepted  by  moat  oU  men.  Produettoa  might 
be  loat  batore  a  guaher  waa  brought  under  control  or '  before 
plpa>llna  fbcOltiaa  reached  a  new  field.  On  one  ocraalon  a  atrlke 
flf  the  oU  worfcwa  shut  down  a  fourth  of  the  Oallfomla  field  for 
a  few  weeks,  bat  wttb  rare  asoeptloos  canpettttre  drUUng  and 
preamt  dai^er  of  drainage  forced  the  operator  to  flow 
pump  hla  wrtls  at  full  capacity.  In  time  a  well  reached  the 
rder  una  of  profit  whare  a  fall  In  price  would  throw  It  In  the 
but  attll  the  owner  waa  reluctant  to  ahut  down  for  fear 
the  wiU  would  be  qioUed  by  Infiltration  of  water  or  dogging  oC 
tha  aaad.  Prom  1.000  to  15.000  wella  are  abandoned  or  ahut  down 
evOTy  year,  howerer.  and  the  numbCT  Increases  In  years  of  low 
prteea.  Return  ot  high  prleas  may  bring  thousands  of  them  back 
into  production. 

These  authors  make  an  Important  point  In  regard  to  the 
pendulum  movement  of  overproduction  followed  by  low 
prices  then  by  reduction  in  drilling,  with  the  cycle  beginning 
again  irtMn  the  consumption  had  restored  equilibrium  and 
profits  were  once  more  possible,  only  to  be  followed  by  re 
newed  overproduction,  and  the  vicious  circle  continued.  In 
the  samfS  chapter,  they  write: 
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For  practical  purposes  the  actual  production  of  the  American  oil 
tadxatry  may  be  taken  aa  its  capacity  down  to  the  year  1937.  Th« 
fact  that  oU  waDa  produced  at  fuU  capacity  before  1927  doee  not 
mean,  however,  that  the  industry  was  not  confronted  with  s 
problem  of  overprodyctlon.  The  truth  Is  that  the  industry  haa 
eaperleooed  repeated  periods  when  production  was  so  far  In  ezcett 
of  eoDsumptloD  that  the  only  ealntlan  was  the  building  of  huge 
storage  faculties  and  the  aocumulatlon  of  stocks  far  exceeding,  is 
terms  of  days'  supply,  those  of  any  other  nonagrlcultural  raw  ma- 
tartaL  llUs  condition  resulted  in  a  period  of  dlstresa.  which 
tamany  continued  untU  tha  flush  pods  causing  the  glut  had  been 
exhausted  and  tha  cheek  to  drilling  resulting  from  low  prleee  had 
proceeded  far  enough  to  eurtaU  production.  Meanwhile  the  steady 
growth  of  consumption  helped  to  reatore  equiUbrium. 

Tlwrefare,  section  1  of  this  proposed  measure  decUures,  as 
the  poUey  of  Congress,  that  the  commerce  in  petroleum  prod- 
acts  Is  found  to  be  of  such  a  nature  that  it  must  be  regarded 
as  a  unit.  Irrespective  of  whether  transactions  are  Interstate 
or  Intrastate  oonmerce.  TO  regulate  this  commerce,  section 
I  deetarea.  reitrtcttong  must  be  placed  upon  quantities  whict 
aiay  move  la  commerce  when  excessive  supply  exists,  anc 
that  fair  and  equitable  apportionment  must  be  made  amoni 
the  States  and  among  the  different  operators  and  sources  a 

BeettOD  2  gives  the  neoeasary  authority  to  the  Secretary  a 
tbe  mtertor  to  make  Investigations  and  collect  data  and  aisc 
to  require  reports  and  to  make  such  inspections  as  his  Judg- 
ment finds  necessary  to  effectuate  the  purposes  of  the  act 

Section  S  provides  for  cooperation  ot  the  Secretary  of  thi 
Interior  with  State  executives,  officials,  and  agencies,  anc 
anthortes  Joint  hearings  to  be  hekl  with  any  duly  author^ 
l»d  State  agencies,  the  Secretary  of  the  Interior  belnd 
•tvea  speetfically  certain  Judicial  authority,  as  is  later  mon 
elMriy  set  forth  in  section  10.  This  is  not  a  pro  forms 
seettoo.  Although  not  sUted  in  so  many  words,  this  sec- 
tion Is  Intended  to  protect  and  safeguard  the  rights  of  the 
varteOB  outproducing  SUtes.  In  view  of  the  fact  that  thk 
wtwnxn  was  written  and  introduced  in  Congress  btf ore  the 
Fifth  Judicial  Clrealt  Court  of  Appeab  of  the  United  SUtee 
handed  down  Its  oplnkm  in  the  Amay.on  and  Panama  cast 
it  ii  Interesting  to  note  that  that  appeal  emphastees  the 
idea  which  underlies  this  proposed  section  3,  the  court 


OMBitral  Oovemment  waa  not  created  to  be  an  opponent 

rival  of  the  State  gorcmments.  but  to  be  a  suiiplament  and 

protactlon  to  tham.    Its  enumerated  powers.  althot«h  suprenu 

to  the  dlssattaractlon  of  some  State,  are 
by  a  h^ppy  ooDcord  of  duty,  theae  goremments 


Since  State  laws  In  some  States  require  certain  ****HTtg«  to 
be  heU  la  order  that  valid  orders  r^rulatlng  production 
vithta  the  State  may  be  made,  this  authority  given  the 


Secretary  to  participate  In  such  hearings  or  In  any  other 
hearings  relating  to  the  industry  is  of  more  than  ordinary 
importance.  It  gives  to  his  attendance,  either  in  person  oar 
by  deputy,  an  official  status. 

In  the  same  section,  the  Secretary  of  the  Interior  Is  given 
authority  to  cooperate  with  and  to  encourage  the  establish- 
ment and  continuation  of  unofficial  national,  regional.  State, 
and  local  committees  of  the  petroleum  industry.  Under  the 
petroletim  code  the  planning  and  coordination  commliteo 
has  organized  committees  ot  the  character  mentioned,  which 
now  Include  over  7,000  men  who  are  intimately  acquainted 
with  every  detail  of  the  petroleum  Industry.  Among  those 
committees  are  many  which  are  solely  and  directly  concerned 
with  production  problems.  Even  without  this  portion  of 
section  3  authorizing  the  Secretary  of  the  Interior  to  coop- 
erate with  such  committees,  he  could  do  so.  The  direct 
authorization,  however,  would  give  to  these  committees  and 
to  their  relation  with  the  Secretary  a  desirable  standing. 
Through  these  committees  the  Secretary  will  be  enabled  to 
obtain  the  most  expert  advice  and  the  best-informed  opinion 
available  in  the  Nation.  The  fact  that  these  OMnmittees  in- 
clude every  known  point  of  view  in  the  Industry  and  that 
the  monbership  embraces  all  classes  of  operators  frton  the 
smallest  to  the  largest,  makes  it  important  that  the  Secre- 
tary of  the  Interior  should  have  some  authority  to  encourage 
the  maintenance  of  these  committees,  from  the  planning 
and  coordination  committee  down,  or  of  any  of  them  which 
might  be  able  to  render  such  valuable  service  to  him  in  his 
difficult  task.  Paragraph  (c)  of  this  section  merely  author- 
izes the  Secretary  to  obtain  from  governmental  departments 
and  bureaus  such  material  as  they  may  have  available 
concerning  the  petroleum  industry. 

Section  4  of  this  proposed  measure,  dealing  with  imports.  Is 
one  of  the  most  vital  in  the  entire  bilL  Upon  it  depends  the 
success  of  the  remainder  of  the  bllL  No  system  of  produc- 
tion control  could  be  either  complete  or  effective  unless  there 
is  a  definite  limitation  of  imports.  If  the  domestic  producer 
is  to  be  restrained  from  producing  more  than  a  compara- 
tively small  percentage  of  his  potential.  Justice  and  eqiiity 
demand  that  the  importer  of  foreign  oil  should  also  be  sub- 
ject to  positive  limitations.  The  more  successful  become  our 
efforts  to  restore  the  American  petroleum  Industry  on  a 
stable  basis  through  limitations  of  domestic  production  to 
the  actual  demand  for  consumption  smd  export,  the  more 
profitable  It  becomes  to  Import  cheaup  foreign  olL  Each  ad- 
vance in  the  i»ice  of  the  domestic  product  would  increase 
the  deslrablll^,  in  the  eyes  of  the  Importer,  of  increased 
importations.  The  present  excise  taxes,  which  have  been 
continued  in  the  new  revenue  act.  are  not  sufficiently  high 
to  keep  out  foreign  oil.  when  the  profit  to  be  realised  is  so 
much  in  excess  of  the  excise  tax. 

In  the  past,  the  American  price  structure  has  been  rapidly 
broken  down  by  foreign  oiL  While  it  is  true  that  these 
importations  have  not  been  very  large  in  total  quantity, 
the  threat  of  such  Importations  has  repeatedly  been  suf- 
flcimt  to  send  the  price  for  domestic  oil  below  the  actual 
cost  of  production.  Furthermore,  it  is  a  well-known  fact 
that  5  percent  of  a  commodity  in  commerce  Is  sufficient  to 
break  down  the  price  of  any  product.  When  we  Join  to  the 
amount  of  Imports  that  formerly  came  into  this  country, 
the  threat  of  greatly  Increased  Imports,  the  menace  to  a 
proper  economic  price  structure  is  obvious.  At  present 
these  Imports  are  limited  by  the  same  authority  which  limits 
American  production,  and  may  be  rescinded  by  the  same 
authority  which  pnxnulgated  it.  By  writing  into  the  statute 
a  positive  limitation  on  the  amounts  of  petroleum  and  its 
products  which  may  be  imported,  and  giving  to  the  Secre- 
tary power  to  even  further  limit  importations,  the  industry 
will  be  relieved  from  that  continuous  threat  which  has 
prevented  It  from  feeling  any  degree  of  security  in  the  past. 

This  section  4  authorizes  the  Secretary,  through  quotas 
if  necessary,  to  limit  the  Importation  of  petroleum  and  Its 
products,  including  natural  asphalt,  to  such  quantities  as 
will  prevent  those  imparts  from  supplying  an  undue  propor- 
tion of  the  domestic  consumptive  and  export  demand,  and 
thus  Interfering  with  current  domestic  production.  This 
leaves  much  to  the  discretion  of  the  Secretary.    There  Is. 
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however,  a  restndnt  upon  that  dteretloo.  At  present,  by 
Executive  order,  the  average  daily  importation  of  erode 
petroleum  is  limited  to  the  daily  average  for  the  last  6 
months  of  1932.  With  a  few  changes  In  phraseolocy,  this 
present  status  of  Imports  is  continued  definitely  until  the 
end  of  1936.    Up  to  that  time,  this  section  provides: 

The  Secretary  ot  the  Xnterlor  riuJl  not  permit  In  any  nkonth  the 
tmportatian  of  crude  petroleum  or  the  products  thereof  In  a 
greater  quantity  In  barrels  total  than  the  average  monthly  xato 
of  crude  petroleum  and  products  thereof  in  barrels  total  Imported 
in  the  last  6  montha  of  19S2:  Frovtded,  That  where  gaaoUne  (ftn- 
Itfiad  or  nn finished)  is  or  was  Imported  then  in  the  computation 
of  bairela  total  a  barrel  of  gasoline  shaU  be  deenwd  the  equivalent 
of  two  barrala. 

Except  for  making  the  count  in  "  barrels  total  **  and  pro- 
viding that  a  barrd  of  ga.soBne  shall  be  counted  as  two  bar- 
rels in  the  barrels  total,  this  limitation  on  imports  is  that 
which  was  agreed  upon  at  the  March  1933  ocaaf  erence  of  the 
industry,  to  which  reference  has  ata'eady  been  made.  It  was 
accepted  at  that  time  by  the  importers  as  a  fair  quota,  and 
was  likewise  accepted  tqr  the  independents,  many  at  whom 
had  for  a  long  time  been  waging  a  c<mtinuous  «^T»!r*><gn 
against  the  unlimited  and  free  Importation  of  foreign  oil  and 
its  products.  The  representatives  of  the  governors  of  the 
oil-producing  States  also  accepted  that  limitation  as  proper. 
When  agreement  of  these  three  elements  of  the  Industry, 
representing  every  Important  element  in  the  Industry,  has 
beoi  reached  upon  this  important  import  question.  I  be- 
lieve we  are  Justified  in  accepting  the  standard  which  is  thus 
fixed  and  which  has  prevailed  to  the  present  day. 

There  is  in  this  section  a  new  element  Introduced. 
Natural  asphalt  is  q;>eciflcally  included  among  petroleum 
products  which  shall  be  subject  to  this  llmitatioiL  This  is 
made  necessary  by  the  growing  demand  on  the  part  of  some 
tanportcrs  for  larger  importations  of  foreign  asphalt.  That 
d*'»wAnd  has  largely  resulted  frcun  the  enormous  appropria- 
tions of  various  States  and  of  the  Federal  Government  for 
highway  construction.  A  Federal  appropriation  of  $400.- 
000,000  is  now  being  expended,  supplemented  by  additional 
approiuiations  from  the  various  States.  By  express  pro- 
vision of  the  Bureau  of  Public  Roads,  foreign  asphalt  may 
be  used  in  the  construction  of  these  h^ways.  although  one 
of  the  purposes  of  that  appropriation  was  to  encourage  tiie 
emidoyment  of  American  labor  and  therefore  the  use  of 
domestic  products  was  supposed  to  be  encouraged.  It  has 
been  admitted  by  the  Chief  of  the  Bureau  of  PubUc  Roads 
In  the  Department  of  Agriculture  that  there  Is  a  sufficient 
quantity  of  domestic  asphalt  available  for  all  the  require- 
ments of  highway  construction.  The  quality  of  much  of 
this  asphalt  Is  unquestioned.  It  has  been  used  from  the 
below>zero  temperatures  of  British  Columbia  to  the  tropic 
temperatures  of  Cmtral  America  without  being  adversely 
affected  by  rapid  or  severe  wf»ther  changes.  The  limita- 
tion placed  upon  the  imports  of  natural  asidialt  in  this 
bill,  and  the  corresponding  limitation  on  all  petroleum,  in- 
cluding asidialt-bearing  oOs,  wfll  give  to  the  Importer  a 
share  in  the  domestic  market  created  by  the  $400,000,000 
appropriation  now  being  expended,  and  the  new  $200,000,000 
appropriation  recently  passed  by  the  House,  but  will  not 
confer  upon  the  foreign  asphalt  producer  that  almost  ex- 
clusive monopoly  of  the  best  part  of  our  domestic  asphalt 
market  n^ch  he  now  enjoys.  This  Is  an  addition  to  the 
present  Import  limitations  but  is  a  very  vital  and  important 
one.  It  should  add  to  emplojrment.  it  should  open  a  market 
to  domestic  asidialt-bearing  oils  which  does  not  now  exist, 
and  It  shoi^  assist  in  solving  some  of  the  serious  refinery 
problems  which  have  been  disturbing  another  phase  of  the 
petroleum  Industry. 

Section  5.  which  bears  the  title  "  Demand  and  Quotas  for 
Movement  in  Commerce  ".  gives  to  the  Secretary  of  the  Inte- 
rior authority  to  determine  the  demand  for  d<»nestic  con- 
sumption and  for  export  for  petroleum  and  Its  products.  It 
is  of  vital  Importance  to  the  industry  that  some  disinterested 
and  impartial  authority  should  determine  Just  what  consti- 
tutes this  demand.  No  single  State  can  do  it.  No  private 
or  unofficial  authority  could  hope  to  have  its  estimates  ac- 
cepted as  free  frcnn  influence  of  Interested  parties.  Only 
a  Federal  authority  would  be  In  a  position  to  determine  on  a 


natitmal  scale  tike  reqolrane&ts  for  doaestle  oonsomptloa 
and  for  export  Tlie  same  section  oonttomes  then,  gtwixm  tlia 
Secretazy  of  the  Interior  anthortty.  usliw  such  determlaa* 
tion  as  a  basis,  also  to  detennine  the  proper  portloa  of  soeii 
demand  from  any  State,  pool,  or  souree  of  supply.  Sevea 
factors  are  specified,  to  which  the  Secretary  la  required  la 
give  due  consideration  In  determining  these  porttwa  of  de- 
mand. Without  specifying  each  of  these  aeven  factors,  I 
would  eaU  attention  to  paragraph  (3>  which  nqoiiea  the 
Seeretacy  to  consider  "State  tjuuamfuuaa  tarwa  and  the 
orden  of  State  regulatory  agencies  for  the  regnlatlaD  or  aOo- 
cation  of  petroleum  production."  Two  other  ftetors  mra 
also  iMteworthy.  They  are  numbers  (5)  aad  (•).  number 
(5>  requiring  oonsideratioKi  to  be  given  to  the  physical  aad 
enonomic  conditions  of  ilelds,  pools,  aad  so  forth.  ITds  it 
especially  Important,  stnce  it  involves,  among  aoay  oUMr 
things,  the  preservation  of  wells  of  srttled  production  whidi 
tap  the  most  valuable  oil  reserves  of  the  Nation.  Number 
(6)  requires  consideration  of  Imports. 

Paragraph  (b)  of  this  section  gives  the  Secretary  of  the 
Interior  authority  to  prescribe  quotas  of  crude  petroleum  for 
movement  in  ccnnmeroe.  While  .there  Is  a  certain  novdty 
about  the  theory  of  prescribing  "quotas  for  movement  in 
commerce  **.  it  is.  in  reality,  simply  an  expreBsUm  of  the 
authority  (tf  Congress  to  control  Interstate  commerce.  In 
consideration  ot  this  section,  I  would  suggest  that  the  com- 
mittee refer  to  the  declaration  of  policy  which  Is  proposed 
in  section  1  of  this  bin.  This  section  also  provides  for  the 
establishment  of  plans  for  the  sdenttflc  development  of  new 
sources  of  supply,  and  makes  It  unlawful  to  place  In  com- 
merce petroleum  produced  in  excess  of  the  declared  quota 
or  any  product  derived  from  such  petroleum. 

Section  6  gives  the  Secretary  authority  to  prescribe  quo- 
tas for  production  In  or  from  any  State,  pool.  fMd.  lease,  and 
so  forth.  There  is  a  proviso  In  this  section  which  is  of  great 
imp(ntance.  This  proviso  sets  forth  that  the  whole  seetkm 
Shan  remain  inop^^tive  within  any  State  so  long  as  valid 
production  regulations  prove  effective.  Ih  other  words,  dUIy 
constituted  State  authorities  have  an  the  power  to  estabUtfi 
quotas  within  a  State,  so  long  as  those  quotas  do  not  exceed 
the  Federal  aUocation  of  production  to  that  State. 

Section  7  gives  the  Secretary  of  the  Intertar  authority  to 
require  certificates  of  clearance.  If  he  diould  deem  tt 
necessary. 

Section  8  f oHows  ttie  usual  form  In  authorlstng  the  Secre- 
taiy  of  tiie  Interior  to  mtake  such  ndes  and  regulations  •• 
may  be  reasonably  necessary  to  cany  out  the  purposes  of 
the  act. 

Section  9  directs  the  hOldbig  of  hearings  before  quotas  are 
prescribed,  although  giving  to  the  Secretary  of  the  Interior 
power  to  prescribe  testimony  quotas  if  an  emergency  exists, 
without  notice  or  hearing,  and  abo  anthoriaes  the  Oecretary 
of  the  Interior  to  adopt  orders  or.  findings  of  State  regula- 
tory agencies  without  a  hearing.  Other  hearings  are  also  au- 
thorised if  deemed  necessary- 
Section  10  grants  to  the  Secretary  the  power  to  examlna 
witnesses,  administer  oaths,  issue  subpenas.  and  to  order 
testimony  by  deposition. 

Provisions  for  court  review  of  orders,  rules,  and  regula- 
tions under  this  act  are  made  in  section  11.  which  provides. 
In  addition,  that  no  injunction  or  restraininf  order  Is 
provided. 

Section  12  i»escribes  court  procedure  against  thooe  failing 
to  obey  orders,  regulations,  and  so  forth,  uader  this  act 

Section  13  provides  for  penalttas  for  violation  of  the  act  or 
any  order,  rule,  or  regulation  issued  pnriiant  therrta 

Section  14  sets  up  the  Prtroleum  Admlnistrattve  Board 
composed  of  not  more  than  seven  members  amialiited  by  the 
Secretary  of  the  Interior,  whose  salaries  are  to  be  paM  out 
of  revenues  ocdlected  from  the  Industry  under  the  special 
taxes  imposed  in  the  Revenue  Act  of  1934,  and  authorises 
that  Board  to  employ  various  qualified  persons,  the  Secre- 
tary of  the  Interior  being  given  authority  to  ddegate  any  or 
an  of  his  power  to  this  Board. 

Section  15  makes  certain  the  continimnre  ct  the  code  of 
fair  competition  for  the  petroleum  Industry  where  it  is  not 
inconsistent  with  this  act 
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TlM  remainder  of  the  iet  eontains  a  laTlnf  daoee  pro- 
Vldlsg  for  proeecutiaii  fo^  jaffenaea  coounltted  prior  to  tb|e 
effecilTe  date  of  the  act  uxkter  any  prorision  of  law  or 
iriiieb  might  be  repealed  by  this  act. 

Section  17  provides  that  the  validity  of  the  remainder 
the  act  ihan  not  be  affected  by  any  provision  in  it 
bdd  uneoDstltutloQaL 

Section  It  makee  certain  neeesnry  d*fl*^Wo"f, 

Sectioo  90  provides  that  the  act  shall  be  in  force  for 
years  from  Its  paasace  and  approvaL    This  time  limit 
been  Inserted  on  the  theory  that  if  the  act  does  not  api 
to  be  practical  or  effective  in  its  operation  to  justify  its 
ttooed  operation.  It  would  become  ineffective  after  2 
Oo  the  other  hand,  the  set  is  thus  assured  a  life  of  2  y 
as  a  mlnimmn  period  in  which  it  might  demonstrate 
valos  both  to  the  Nation  and  to  the  industry. 

OIL  UfMIVnT  AXMB  UCOVBT 

The  domestic  petroleum  industry,  in  spite  of  the  demotalll- 
■ation  which  had  characterized  it  previous  to  the  adoption 
of  the  petroleum  code  end  from  which  it  has  been  endeavor  ■ 
inc  to  emerge,  has  given  iinnsual  cooperation  to  the 
program  for  Industrial  reeovery.  In  spite  of  the  fact 
It  had  not  yet  attatnwd  even  a  cost-recovery  basis,  it 
ercmsed  emidoyment.  decreased  hours  of  labor,  increased 
total  amount  of  wages  paid,  and  also  the  wage  per  man. 
thus  made  available  large  sums  of  money  throughout 
oil-producing  States  for  the  purchase  of  commodities 
vided  by  other  States  in  the  Union.  The  industry  is 
maintaining  those  advances  made  for  the  benefit  of  labdr 
and  in  aid  of  national  recovery.  It  is  doing  this  in  spits 
of  the  fact  that  it  Is  still  far  from  a  stable  condition.  Som  b 
sections  of  the  industry,  notably  the  independent  producer 
and  the  independent  refiner,  an;  threatened  with  a  break- 
down in  the  price  structure  which  may  mean  ruin  to  man  f 
of  these.  The  plight  of  the  independent  marketer  is  in- 
volved with  that  of  the  producer  and  refiner.  These  phase  i 
of  the  domestic  petroleum  industry  are  seeking  some  degre » 
of  security  such  as  would  be  afforded  by  a  specific  act  o ' 
Congress  definitely  stating  the  authority  for  production  con 
trol  instead  of  this  being  dependent  wholly  upon  Ezecuti 
orders.  The  stay  recently  granted  by  the  New  Orleans 
has  made  the  situation  of  the  administration  of  the 
isather  precarious. 

It  is  commonly  admitted  that  very  large  Quantities  of 
are  being  produced  in  violation  of  the  allocation  orders  isi- 
sued  by  the  petroleum  admlxUstrator.  Until  there  is  final 
action  by  the  courts  It  appears  to  be  difficult  to  secxnv  en  ■ 
f orcement  of  these  orders,  especially  in  view  of  the  attitud » 
taken  by  some  State  officials.  Should  there  be  a  wide-sprea  1 
and  Increasing  ovcntroduction  inevitably  the  price  stirwi 
tore  would  eoUapse  and  the  wells  of  setUed  production  woul 
be  faced  with  the  alternative  either  of  selling  their  produi 
at  less  than  Its  cost  or  else  of  considering  abandonment 
theee  properties  which  reach  the  most  valuable  petrolei 
raasrves  of  the  Nation.  The  importance  of  the  weDs  of  set 
tied  productkm.  which  would  be  protected  by  ki^slation 
the  type  which  I  propoee,  has  been  set  forth  recently  b; 
Ray  IL  OoUtns.  formerly  State  umpire  f or  oa  In  Oklahoma, 
who  made  the  following  estimate  for  Oklahoma: 

That  In  Um  omrt  30  rmn  Um  M.OOO  ctrtpper  and  acmtotrlppe  - 
waOa  wm  produe*  MO.O00.O0O  tMircl*  whll*  the  S.MO  ttiwh  ««lli 
wUI  ultlBUtely  prodiiM  438.000.000  twrrels  of  oU;  that  ttwr*  ar«i 
IfJOe  aad  ISjOOO  mni  eaploy*d  to  optfU  tta*  64.00 
sad  only  lO/MW  bb«d  «B]^oy«l  on  tha  3.680  Itath  w^lm. 


From  this  It  is  quite  evident  that  these  weUs  of  8ett]e( 
production  must  be  pteeei>ed  in  the  tntorest  of  the  nationa 
welfare  and  also  that  labor  has  a  very  direct  and  vital  In 
terert  to  the  preaervation  of  theee  weUs  staiee  more  labor  i 
required  to  produce  a  given  quantity  of  oU  from  weDs  o 
settled  prodnctloD  than  from  weDs  to  the  flodi  areas. 

TIm  cooiieiation  to  the  national  recovery  program  whict 
has  been  fmntohed  by  the  wells  of  settled  production  is 
worthy  of  9ecla]  comment.  Figures  which  were  gatherec 
tV  the  hadependent  Petroleum  Association  of  America  froa 
thBMjwallB  of  stripper  production  show  oomparafctve  flgnrea 

"~        to  eaployiaent  conditions  to  their  operatloiM  bef on 


and  after  the  code  became  effective.  This  data  gathered 
from  stripper-wdl  areas  to  10  States  diow  that  the  total 
employment  for  the  wells  and  fields  reported  increased  34 
percent  to  January  1934  over  June  1933  and  46  percent  to 
March  1934  over  June  1933.  In  the  same  period  the  total 
monthly  i>ay  rolls  tocreased  55  percent  m  January  1933  over 
the  preceding  June,  and  to  lifarch  of  this  year  had  tocreased 
79  pooent  ovn  the  preceding  Jime.  Ihe  average  pay  per 
month  per  man  to  January  1934  was  13  percent  more  than 
the  pay  to  June  1933  and  17  percent  more  to  March. 

Ihe  petroleum  industry  is  not  the  only  cme  which  has 
an  immediate  concern  to  the  adoption  of  legislation  which 
will  preserve  that  phase  of  the  Nation's  bustoess.  The  in- 
dustrial States  of  the  Uhion  are  also  concerned,  since  they 
must  depend,  to  a  large  degree,  upon  the  ccmttoued  piu:- 
chaslng  powers  of  the  oil  States.  So  too  the  railroads  of 
the  country  will  be  seriously  affected  by  any  policy  which 
diminishes  the  amount  of  goods  they  curry  from  the  to- 
dustrial  States  to  the  (ril  States  should  the  oil  todustry 
return  to  the  condition  to  which  it  was  a  year  ago.  Fur- 
thermore, the  coal  industry  cannot  hope  for  recovery  if 
millions  of  barrels  of  oil  are  consumed  as  fuel,  replacing 
coal  to  the  markets  normally  supplied  by  coal.  In  the 
absence  of  production  contrcd.  which  would  balance  pro- 
ductirai  with  the  consiunptive  demand  of  the  Nation,  it  is 
inevitable  that  large  quantities  of  petroleum,  which  might 
otherwise  have  m<»e  important  uses,  is  consumed  merely 
as  cheap  fueL 

In  order  to  give  more  specific  authority  than  that  which 
Is  now  afforded  by  the  petroleum  code  or  by  Executive 
orders  for  the  rehaUlitation  of  the  petroleum  industry,  to 
order  to  prevent  the  entry  toto  this  country  of  large  quanti- 
ties of  cheap  foreign  oil  which  might  take  possession  of  our 
domestic  markets,  to  order  to  insure  to  labor  continued  and 
tocreased  employment  with  shorter  hours  and  with  higher 
pay  than  it  has  been  recently  receiving,  to  order  to  mato- 
tato  the  purchasing  power  of  approximately  20  States  of 
the  Union  to  which  the  oil  industry  is  today  prominent,  to 
order  to  prevent  further  damage  to  the  coal  todustry,  to 
order  to  aid  our  railroads  and  our  merchant  martoe,  and. 
to  general,  to  stimulate  further  the  progress  being  made 
toward  natioxuil  todustrlal  recovery,  positive  legislation 
definitely  setting  forth  the  terms  imder  which  this  great 
natural  resource  can  most  equitably  be  produced  is  of  the 
greatest  consequence.  Unless  some  method  may  be  foimd 
by  which  to  prevent  a  small  and  recalcitrant  mtoority  to 
that  industry  from  wrecking  the  constructive  work  which 
is  being  attempted  by  the  great  majority,  most  serious 
damage  may  be  do^ne  to  the  entire  program  for  restoration 
of  our  national  prosperity. 

TRX  OPKH  BOAS  TO  RATXOirAL  BXCOVKXT 

Mr.  KEE.  Ifr.  Speaker,  no  one  can  controvert  the  fact 
that  when  the  Democratic  Party  on  the  4th  day  of  March 
1933  entered  upon  the  administration  of  the  affairs  of  the 
country,  tiie  people  required  and  demanded  immediate  ac- 
tion. Not  only  was  this  the  prayer  and  demand  of  a  suffer- 
ing people,  but  it  was  also  the  requirement  of  the  political, 
social,  and  economic  condition  to  which  the  country  had 
been  placed  by  reason  of  many  years  of  totally  tocompetent 
and  toefficient  administration.  The  condition  existing  on 
that  March  day  of  last  year  when  Franklto  D.  Roosevelt 
faced  the  countiess  thousands  of  his  hopeful  and  expectant 
countrymen  massed  to  Capitol  Square,  and  with  upraised 
hand  took  the  oath  of  his  high  office,  is  too  vividly  remem- 
bered to  require  rehearsing.  However,  it  is  well,  perhaps,  to 
sketch  an  outline  swiftly — that  we  may  not  forget. 

At  that  time  ai^roximately  14,000,000  men  of  this  country, 
dependent  upon  their  daily  wage  for  a  living,  were  out  of 
employment.  The  wheels  of  todustry  had  ceased  to  turn; 
desolation  brooded  over  the  silent  factories:  no  fiames  flared 
from  the  ftimaces:  no  smoke  poured  from  the  stacks;  loco- 
motives rusted  to  the  yards  of  the  great  railwajrs  and  empty 
cars  stood  kUe  upon  the  sidings;  mine  tipples  were  silent 
and  deserted,  and  drift  and  shaft  no  longer  echoed  the 
sounds  of  toil:  the  highways  were  crowded  with  cotmUcss 
thmwnda  of  aide-bodied  men  trampix^  from  city  to  city 
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and  from  town  to  town  to  a  vato  search  for  a  means  of 
Uvelihood;  the  streets  of  every  city,  great  and  small,  re- 
echoed day  and  night  to  the  tramp  of  an  army  of  unon- 
ployed  vainly  seeking  a  chance  to  earn  a  living  for  them- 
selves and  families;  himger  and  want  not  only  marched  to 
the  ranks  oi  this  great  Jobless  army,  but  hunger  and  want 
and  cold  and  hardship  and  privation  knocked  at  the  doors 
of  countless  homes  and.  entering,  laid  wanton  hands  upon 
womanhood  and  childhood:  banks  and  other  financial  to- 
stitutions  were  daily  crashing  and  the  lifetime  savings  of 
millions  of  thrifty  people  were  being  swept  away.  The  auc- 
tioneer's hammer  daily  rang  the  knell  to  the  dreams  of 
home  owners,  and  farms  had  become  but  a  cheap  commodity 
to  the  marketplace;  no  ray  of  hope  came  to  pierce  the 
gloom  of  the  nights  of  misery  and  no  ratobow  of  promise 
appeared  to  the  clouded  skies  of  the  days  of  despair. 

This  was  the  situation  when,  on  the  4th  day  of  March 
1933,  the  man  whom  the  people  had  selected  as  their  leader, 
to  accepting  that  leadership  said: 

The  people  of  tbls  country  demaod  actloii — aotton  sow.  fffM< 
they  shall  nave  It.  ^ 

Let  us  for  a  moment  look  at  the  record  showing  how  that 
promise  has  been  kept.  This  record  is  that  of  the  special 
and  regular  sessions  of  the  Seventy-third  Congress  and  it  is 
todelibly  written  toto  our  country's  history. 

Two  days  after  the  inauguration  of  Franklto  D.  Roosevelt 
he  declared  a  bank  holiday  and  closed  the  doors  of  every 
banking  institution  to  the  United  States.    He  said,  to  effect: 

We  wUI  take  stock  ot  your  condltlcm.  If  you  are  sound  and  fit 
to  (^>erate  we  wlU  let  you  rec^>en.  If  you  are  merely  weak  we 
will  give  you  aid.  If  you  are  InsolTent  you  can  no  longer  hftn>^i^i 
the  people's  money. 

We  all  know  the  residt  <^  that  drastic  action.  There 
was  no  further  crashing  of  banks.  Stock  was  taken  sind 
the  sound  and  solvent  banks  were  almost  immediately  re- 
opened. The  weaker  banks  were  aided  and  assisted  to  the 
extent  that  withto  a  short  while  the  banking  system  of  the 
country  was  upon  a  working  basis  and  enjoying  the  renewed 
confidence  of  the  people. 

Withm  5  days  after  the  inauguration  of  the  new  Presi- 
dent a  special  session  of  Congress  was  called  and  assembled 
oa  the  9th  day  (rf  March  1933.  No  delay  was  had  to  taking 
the  action  which  had  been  promised.  All  precedents  were 
shattered  by  the  rapidity  of  this  action.  Backed  tf  the 
tremendous  public  sentiment  which  had  carried  this  admto- 
Istration  toto  pow^,  the  Congress  lost  no  time  to  placing 
upon  the  statute  books  the  remedial  legislation  demanded 
by  the  emergency. 

Almost  immediately  after  the  assemblage  of  Congress 
came  the  passage  of  what  is  known  as  "  the  Emergency 
Banking  Relief  Act "  which  met  the  banking  situation  as  it 
then  existed.  This  was  followed  by  the  National  Economy 
Act  which  authorized  the  President  to  reorganize  all  Gov- 
ernment bureaus  and  commissions  to  the  toterest  of  econ- 
omy. Sweeping  reductions  were  made  to  Ctovemment  sal- 
aries and  remunerations  and  slashes  were  ordered  to  other 
governmental  departments.  This  legislation  was  immedi- 
ately followed  by  the  passage  of  the  act  legalizing  the  sale 
of  light  wtoes  and  beers,  thus  modifsring  the  harshness  of 
the  unenforceable  Volstead  Act.  Followed  quickly  the  enact- 
ment of  Public.  No.  5,  which  established  the  Civilian  Con- 
servation Corps  and  to  its  operation  placed  300.000  young 
men  to  healthful  and  gainful  employment  to  the  forests  of 
the  country 

From  thence  on  the  great  plan  for  national  recovery  was 
rapidly  crystallzed  toto  legal  authorization.  By  successive 
enactments  the  President  was  authorized  to  suspend  gold 
Qiecie  payments,  remonetize  silver,  ban  gold  exports,  issue 
$3,000,000,000  to  currency  and  reduce  the  gold  content  of 
the  dollar.  He  was  also  empowered  to  cancel  the  "  gold 
clause  "  to  all  public  and  private  contracts.  In  addition  to 
this,  and  for  the  purpose  of  todustrial  relief,  the  President 
was  given  authority  to  set  aside  antitrust  laws  to  order  to 
permit  todustry  to  enter  fair-trade  agreements  to  economize 
to  the  marketing  of  its  products.    By  further  authority 


granted  to  the  President,  the  death  knell  was  rung  to  tho 
sweat-shop  system  of  the  country  and  to  cut-throat  competi- 
tive practices. 

At  the  special  session  of  Ccmgress  the  great  needs  of  tte 
farmers  of  the  country  were  recognised  and  their  pleas  for 
relief  wa«  heeded.  A  farm  reUef  organisation  was  created 
and  given  power  to  fix  prices,  regulate  marketing  of  crops, 
rent  surplus  acreage,  and  to  pay  bonuses  to  farmers  for 
reducing  production.  Authorizattoa  was  granted  to  ex- 
change Oovemment-owned  cottcm  tar  pledges  to  reduce 
acreage  of  cotton  planting.  The  sum  of  $2,000,000,000  ww 
amuopriated  to  refinance  farm  mortgages  at  low  toterast 
rates  ovor  a  long  term  of  years.  Qovemment  farm  credit 
agencies  were  consolidated  under  a  new  administrator  to 
IH-ovide  fresh  means  and  avenues  of  km  credit  rate  for 
farmers. 

All  of  this  legislation  of  the  special  session  to  behalf  of 
agriculture  was  supplemented  at  the  regular  session  by  the 
passage  of  yet  more  important  measures  ot  farm  reli^.  M 
the  regular  session  there  was  enacted  the  AJUL  Farm  Relief 
and  Inflation  Act  providing  for  direct  agricultural  relief  by 
authorizing  the  Secretary  of  Agriculture  to  force  Increased 
farm  prices  through  certato  meaxM  provided  to  the  act. 
Arrangement  was  made  for  farm-mortgage  relief  through 
the  refinancing  of  farm  mortgages  at  4^-peroent  interest 
for  which  purpose  the  issuance  of  more  than  $2,000,000,000 
to  Oovemment  b<mds  was  authorised,  the  Qovemment  guar- 
anteeing the  interest.  A  broad  Inflation  program  was  aup- 
thorized  tovolving  expansion  of  Federal  Reserve  credit  to 
the  extent  of  $3,000,000,000  to  treasury  notes  secured  solely 
by  the  credit  of  the  United  States  Qovemment.  The  Record 
struction  Finance  Corporation  was  authorised  to  make  loans 
to  drainage,  levee.  Irrigation,  and  similar  districts  to  the 
extent  of  not  exceeding  $50,000,000. 

By  the  enactanent  of  the  Farm  Credit  Act  loans  were 
authorized  for  the  producing  and  marketing  of  agricultural 
products.  A  production  credit  corporation  and  bank  for 
cooperatives  was  created  to  each  of  the  12  Federal  land 
bank  cities  with  a  cM)ital  of  $7;500,000.  Important  pro- 
visions were  made  authoriztog  the  purchase  by  totermediate 
credit  banks  of  agricultural  ot  livestock  notes  from  national 
or  State  banks  and  other  similar  Institutions,  and  author- 
izing loans  to  be  made  on  warduniae  receipts,  mortgages, 
and  other  documents  covering  agricultural  products  or 
livestock. 

The  Federal  Farm  Mortgage  Corporation  was  created  by 
the  Farm  Mortgage  Refinancing  Act.  The  Crop  Loan  Act 
authorized  the  Governor  of  the  Farm  Credit  Administration 
to  make  loans  to  fanners  during  1934  for  crop  producti<m  and 
harvesting,  and  to  make  loans  for  feed  for  U^mstock  to 
drought-  and  storm-stricken  areas.  Forty  million  dollars 
was  appnH)riated  to  carry  into  effect  the  Crop  Loan  Act. 
The  Jones-Connally  Farm  Rell^  Act  inovided  for  the  inclu- 
sion of  beef  and  dairy  cattle  and  certato  other  basic  com- 
modities withto  the  benefits  of  the  AJLA.  and  appropriated 
$200,000,000  to  enable  the  Secretary  of  Agriculture  to  finance 
the  carxying  out  of  the  provisions  of  th»  act.  Fifty  million 
dollars  was  appropriated  to  reimburse  fanners  for  cattlo 
slato  for  the  purpose  of  eradicating  tuberculosis  and 'to 
enable  the  Secretary  of  Agriculture  to  make  advances  to  the 
Federal  Surphis  Belief  Corporation  for  the  purchase  of 
dairy  and  be^  products  for  rehef  purposes. 

The  Bankhead  Cotton  Control  Act  was  passed  for  tbs 
promotion  of  the  orderly  marketing  of  cotton  to  Interstate 
and  foreign  commerce  and  for  the  stabilisation  of  the  cot- 
ton markets.  To  the  same  purpose  was  the  Jones-Costlgan 
Sugar  Act  which  accomplishes  for  sugar  the  same  benefits  as 
those  given  to  cotton  to  the  act  last  named.  The  sum  of 
$150,000,000  was  apiH-opriated  to  carry  out  the  provisions  of 
the  last  two  measiires. 

By  enactment  of  the  Farm  Bfortgage  Foreclosure  Act  a 
means  was  provided  to  enable  farmers  to  secure  loans  for 
the  purpose  of  repurchasing  farm  property  which  had  been 
sold  from  them  under  foreclosure  of  mortgage. 
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At  ita  apedal  aenkm,  OoDcran  auttMVted  the  lar«i|iit 
Public  Worics  prognun  In  the  country's  history.    The 
of  $3  J004I00,000  was  set  aside  to  carry  out  the  purposes 
the  act.    Of  this  amount.  $400,000,000  was  allocated 
public-highway  construction  in  the  various  States,  and 
balance  was  set  aside  to  provide  PBderal  aid  in  the 
tioQ  of  State  and  municipal  projects,  as  well  as  to 
eonstructtan  loans  to  industry.    Hie  Natknal  Industrial 
Recovery  Act  provided  for  the  adoption  by  an  industrl » 
of  codes  of  fair  competition:  guaranteed  to  labor  the  rig  it 
to  collective  bargaining;   it  prohibits  "yellow  dog"  coi 
tracts:  fttshllthes  maximum  hours,  mtnitnim>  rates  of  p4y. 

working  conditions.    This  act  Is 
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proclamation  of  emanclpati<m  of  labor.    It  writes  the  eqd. 
not  only  to  the  sweatshop,  but  to  the  use  of  child  labor 
the  Industries  of  this  country. 


a 


to 


The  passage  of  the  Home  Owners'  Refinancing  AH 
whereby  the  Home  Owners'  Loan  Corporation  was  creatid 
with  a  capital  stock  of  $2,000,000  and  the  authorization  of 
$2,000,000,000  bond  issue  gave  to  the  small  home  owners 
the  country  their  first  opportunity  to  save  their  homes  tnkn 
sacrifice  at  the  auctioneer's  block.  At  the  regular  sessldn 
of  Congress  the  bonds  of  this  Corporation  were,  by  $n 
amendment  to  the  original  act.  guaranteed  both  as 
principal  and  interest  by  the  United  States 
By  an  additional  amendment  at  the  regular  session 
Corporation  was  authoriaed  to  advance  cash  to  an 
not  exceeding  $200,000,000  to  home  owners  for  the 
of  making  necessary  repairs,  rebuilding  and  enlargement 
thetr  homes.  The  National  Housing  Act,  passed  at 
regular  session  and  now  before  the  President  for  his  signa- 
ture, provides  a  comprehensive  plan  of  home  f<wTw»itig  ai  id 
mortgage  insurance,  and  creates  a  savings  and  loan  Insur- 
anee  corporation  to  insure  the  accounts  of  Federal  savings 
and  loan  associations. 

MOmCTABT 

By  joint  resolution  passed  at  the  special  session,  the  gofd 
clause  in  all  Federal  and  private  obligations  was  cancel! 
and  these  obligations  were  made  payable  in  legal  tendi 
By  the  Gold  Reserve  Act  passed  at  the  regular  session 
President  was  authorised  to  revalue  the  dollar  at  50 
percent  of  Its  existing  statutory  gold  equivalent.  A  $2.< 
000.000  stabUlBitlon  fund  was  created  out  of  profit  _ 
to  the  Government  as  the  result  of  the  deflation  of 
doDar.  This  fund  was  placed  In  charge  of  the  Secretary 
the  Treasury  who  was  vested  with  authority  to  use  it  In  . 
manner  as  might  be  deemed  expedient  for  stabilizing 
dollar  abroad.  The  coinage  of  gold  was  declared  to  be  at 
end  and  the  metal  Itself.  In  bullion  form.  Is  to  be  held  In 
Treasury  as  backing  for  paper  currency.  Title  to  an  tie 
loM  in  the  Nation.  Including  that  held  by  the  Federal  R  s 
serve  banks,  was  vested  In  the  Treasury  of  the  Unltd 
mates. 

The  surer  Purchase  Act.  now  before  the  President  for  ika 
signature,  declares  it  to  be  the  policy  of  the  United  Stat  a 
that  the  proportion  of  silver  to  gold  In  the  monetary  stoc  s 
of  the  Nation  should  be  Increased,  with  the  ultimate  objecti  « 
of  having  one-fourth  of  the  value  of  such  stocks  in  sUvc  r. 
To  attain  this  end  the  Secretary  of  the  Treasury  was  autfao  - 
laed  and  dtrectsd  to  make  purchases  of  silver  wbea  such  pu  - 
chases  become  necessary  to  the  maintenance  of  the  rat  o 
provided,  and  to  muke  sake  of  silver  n^kenever  the  moneta;  y 
'v»toe  of  the  stocks  of  silver  beeooMS  greater  than  2S  percei  it 
of  the  moeetaiy  vahw  of  the  stocks  of  gold  and  silver.  Tli  s 
Mt  also  aothorlns  the  issuance  of  silver  certificates  and  tl  e 
placing  of  them  in  actual  drculatkm,  mi^dng  such  iOr  r 
Mtttfieates  legal  tender  for  an  debts  and  dues.  The  act  al  o 
^^^w^'t'M  other  important  provisions  with  respect  to  tie 
reoMMMtiiatlon  of  silver  and  Its  reestabllshment  as  a  ba4e 
for  the  people. 


Ih  addition  to  the  hfc«ir<T%g  legislation  enacted  at  tie 
special  wrion  and  which  provided  for  the  iTMBw^ti^  of  li  ^ 
dhridnal  bank  dssxMtts  up  to  $2,500.  the  regular  seeska 


enacted  the  Banking  Deposit  Insurance  Act  which  provides 
for  an  extension  of  this  deposit  insurance  until  July  1,  1935, 
and  Increased  the  amount  of  deixjsits  so  insured  to  the  siun 
of  $6,000.  This  act  also  empowered  the  Reconstruction 
Finance  Corporation  to  make  loans  upon  or  purchasie  the 
assets  of  any  bank  closed  betwem  December  31,  1929,  and 
January  1.  1934,  upon  terms  to  be  prescribed  by  the  Corpo- 
ration. This  provision  will  undoubtedly  result  in  the  pay- 
ment of  substantial  amounts  to  the  depositors  in  closed 
banks,  the  affairs  of  which  have  not  been  yet  liquidated. 


It  was  already  rec(«nlzed  by  the  present  administration 
that  aU  other  idans  heretofore  followed,  or  attempted  to  be 
foUowed,  for  the  relief  of  the  distressed  during  the  period 
of  the  depression  were  wholly  inefficient.  AO  forms  of  relief 
which  did  not  go  directly  to  those  in  need  of  it  were  ineffec- 
tive. Already  In  the  special  session  there  had  been  made 
an  appropriation  of  $500,000,000  for  direct  relief.  This 
amount  was  granted  by  the  Government  to  the  various 
States  to  feed,  clothe,  and  house  the  imemployed.  There 
was  created  a  new  Federal  system  of  employment  bureaus 
to  cooperate  with  the  States  in  finding  employment  for 
those  without  means  of  support.  The  reforestation  camps 
were  established  for  the  benefit  of  the  unemployed.  The 
Tennessee  Valley  Authority  was  created  and  the  great  sum 
of  $240,000,000  heretofore  invested  by  the  Government  in 
the  Muscle  Shoals  project,  and  from  which  the  Government 
has  heretofore  received  no  returns,  was  put  to  work.  Added 
to  this  was  a  provision  for  not  only  the  expansion  by  the 
Government  of  this  great  project,  but  the  development  of 
a  gigantic  program  for  developing  the  Tennessee  River 
Valley.  This  resulted,  and  wiU  result,  in  the  placing  in 
employment  of  thousands  of  the  heretofore  unemployed,  and 
in  furnishing  electric  power  to  a  vast  area  at  prices  which 
win  serve  as  a  yardstick  with  which  to  measure  the  charges 
of  privately  owned  utilities. 

At  tlie  regular  session  there  was  passed  the  Roads  Em- 
ploymttit  Act  which  is  now  before  the  President  for  his 
signature,  which  authorizes  an  appropriation  of  $300,000,000 
for  road  work  in  the  year  1935  and  $100,000,000  in  the  year 
1936.  In  addition  to  this,  there  is  an  authorization  of  $125,- 
000.000  for  road  work  in  each  of  the  jrears  1936  and  1937, 
v^ilch  is  available  when  met  by  the  various  States  by  an 
iMPPnvrlation  of  a  sum  equal  to  that  allocated  to  the  respec- 
tive States.  This  act  also  appropriates  $24,000,000  to  be 
qpent  during  each  of  the  next  3  years  on  roads  through 
public  lands,  national  parks,  and  Indian  reservations.  Dur- 
ing the  regular  session,  by  the  passage  of  the  Civil  Works 
Emergency  Relief  Act,  there  was  appropriated  an  additional 
$950,000,000  available  until  June  30,  1935.  for  a  continuation 
of  the  Civil  Works  program  and  for  direct  relief  purposes. 

By  an  act  approved  by  the  President  on  June  15,  1934.  the 
National  Guard  was  made  a  part  of  the  Army  of  the  United 
States  and  subject  to  active  duty  in  time  of  war  or  national 
emergency.  The  T^nson  naval  parity  bin  authorizes  the  con- 
struction of  our  Navy  up  to  the  limit  provided  by  the  naval 
limitation  treaties  entered  into  by  this  country.  Various 
other  enactments  were  made  affecting  the  personnel  of  the 
Marine  Corps,  promotions  in  the  Navy,  and  the  assignments 
of  officers  and  enlisted  men  to  foreign  stations. 


At  its  special  session.  Congress  passed  the  Securities  Act 
which  amounts  to  nothing  more  nor  less  than  a  national 
-blue  sky"  law  designed  to  insure  to  the  purchasers  of 
securities  that  when  they  make  their  purchases  in  the  open 
market  they  win  receive  secmlties  of  sound  value.  At  the 
regular  session  there  was  enacted  the  Securities  Exchange 
Act,  which  i>]aced  in  the  Federal  Government  a  strong 
control  over  the  stock  exchanges.  This  measure  is  de- 
signed to  prevent  a  recmrence  of  that  disastrous  period  of 
qieculation  which  immediately  preceded  the  plunging  of 
this  country  into  its  past  years  of  depression. 


Congress,  by  its  Revenue  Act  of  1934.  while  increasing 
taxes  on  capital  stock,   estates,  gifts,  and  certain  other 
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objects  €>t  taxation,  removed  part  of  the  burden  on  sraaU- 
incone  taxpayers  and  diifted  it  to  the  higher  Incomes. 

BinaoAPa 

By  the  Bmergency  Transportation  Act,  Congress  estab- 
lished a  system  of  railroad  control  and  created  a  Coordina- 
tor of  Tran^ortation  to  work  in  cooperation  with  the  rail- 
roads azMl  with  labor,  but  not  at  the  expense  of  the  wage 
earners.  Thus  has  been  set  up  the  machinery  to  establldi 
economies  In  railway  management,  to  promote  financial 
reorganization  of  carriers,  to  reduce  overhead  expenses, 
improve  railway  service,  and  to  correct  existing  evils  tn 
railway  operatiozL 

The  Railroad  Retirement  Act.  passed  by  Congress  and 
now  before  the  President  for  his  signature,  provides  for  tiie 
retirement  of  railway  employees  who  have  been  in  the  serv- 
ice for  a  period  of  30  years  or  who  have  reached  the  age  of 
65  upon  a  pension  or  annuity.  This  annuity  wiU  be  baaed 
on  the  period  of  service  of  the  employee  so  retired.  The 
fund  out  of  which  this  pension  or  annuity  wiU  be  paid  is  to 
be  provided  by  contributions  from  the  employees  and  from 
the  respective  railway  corporations— the  employees  con- 
tributing an  aggregate  of  one-third  of  the  fimd  and  the 
railways  two-thirds  of  such  fund.  The  act  is  to  be  admin- 
istered by  a  railroad  retirement  board  created  by  the  meas- 
ure. This  act  is  one  of  wide-reaching  importance  and 
significance  to  the  railway  labor  world. 

OOHCLUBIOM 

Numerous  other  measures  of  extreme  Importance  to  the 
people  of  the  country  were  enacted  by  the  Seventy-third 
Congress.  It  would  be  impossible  within  a  short  period  to 
give  a  comprehensive  picture  of  the  far-reaching  effect  of 
this  legislation.  Not  unmindful  of  the  youth  of  the  land 
Congress  provided  by  the  Vocational  Education  Act  for  an 
Impropriation  of  $3,000,000  annually  for  3  years  for  agricul- 
tural, economic,  trade,  and  industrial  education.  Congress 
also  by  the  passage  of  the  Wild  Life  Conservation  Act 
pledged  the  Federal  Government  to  an  effort  to  iH-eserve 
and  increase  the  wild  life  of  the  coimtry.  Another  measure 
along  this  same  line  authorized  the  establishment  of  sanc- 
tuaries to  be  devoted  to  the  increase  of  game  birds,  game 
animals,  and  fish. 

Another  important  measure,  and  one  which  may  perhaps 
be  destined  to  become  the  most  important,  is  the  Reciprocal 
Tbriff  Act  which  empowers  the  President  to  raise  or  lower 
tariff  rates  by  not  more  than  50  percent,  and  authorizes 
him  to  enter  Into  redintx^al-tarlfl  trade  agreements  with 
foreign  nations.  This  measure  was  planned  for  the  expan- 
sion of  the  trade  of  the  United  States  with  foreign 
countries,  to  pnxnote  reciimx»l-trade  relaticms.  and  to  opai 
up  foreign  markets  to  American  surplus  products  and  com- 
modities. 

When  we  look  back  over  the  record  of  the  Congress  which 
Is  just  closing,  we  cannot  help  but  be  astounded  at  the  num- 
ber and  Importance  of  the  various  measures  of  legislation 
enacted  and  written  into  the  law  of  the  land.  It  is  not  ours 
to  prophesy  what  may  be  the  ultimate  result  of  this  legisla- 
tion upon  the  affairs  of  the  Nation.  We  do  know,  however, 
that  a  great  part  of  this  legislation,  and  of  the  machinery 
set  up  by  it  has  been  in  effect  and  working  over  a  period  of 
1  year  and  that  during  that  period  the  country  has  beai 
gradually  onerging  from  the  depression.  Millions  have  been 
returned  to  employment,  distressed  conditions  have  been  re- 
Ueved.  industry  has  been  revived,  the  wheels  of  transporta- 
tion are  tiuiiing.  distress  is  no  longer  universal,  and  hope 
has  entered  the  hearts  of  the  American  people.  We  may 
have  blazed  a  new  trial — we  may  have  entered  upon  a  new 
road,  but  it  is  an  open  road  and  we  are  again  upon  our  way. 
The  shadows  of  a  night  of  despair  are  lifting  and  the  dawn 
of  a  new  day  Ityrlron^pg  us  on.  Our  leader  is  imdaunted  and 
unafraid — ^let  us  also  be  without  fear. 

pouTxcAL  xm*  or  rxDBua  rums 

Mr.  HOIDALE.  Mr.  Speaker,  the  sordid  story  of  how 
Federal  funds  have  been  used  by  the  State  Administration 
of  North  Dakota  for  political  purposes  and  for  the  purpose  I 


of  lining  the  pockets  of  State  oAelals  is  tnOx  In  the  w««»i4 
of  the  public 

Governor  Langer.  together  wttfa  four  members  of  hii 
political  gang,  have  been  cmvleted.  and  are  facing  prison 
sentences.  The  slimy  snake  of  graft  and  greed  has  hontad 
in  on  the  funds  whidh  have  been  furnished  by  the  FMsral 
Government  to  the  State  for  idltf  purposes.  No  Fedcxml 
officer  or  emidoyer  is  involved  In  tiie  steal. 

Millions  and  hundreds  of  muiinpi^  of  Government  rrilef 
funds  have  been  sent  out  from  Wadilngton  to  help  people 
in  distress.  The  National  Government  could  not  undertake 
to  handle  the  distribution  of  these  fundr  direct,  to  good 
advantage  and  ec(momically.  It  naturally  made  use  of  the 
agencies  and  machinery  of  theJState  governmanta.  It  had 
a  rifht  to  depend  upon  the  honest  and  good  faith  of  State 
administrators. 

Tbt  President  and  tiie  departments  in  Washington  that 
have  had  charge  of  the  dlstributiom  of  Uaeae  funds  haf« 
taken  the  high  groimd  that  the  distribatlan  of  anergenejr 
relief  money  should  not  be  based  upon  poUtlcal  considera- 
tions. They  say  that  a  person  In  need  Is  entitled  to  rehef 
regardless  of  the  party  to  which  he  belongs.  That  Is  not 
only  reascmable.  bat  it  is  the  right  and  patriotic  thing  to  da 

Now  it  appears,  from  taif onnatlon  obtained  from  Minne- 
sota that  has  just  reached  Washington,  that  Forestry 
Director  Conaet  of  the  Olson  administration  has  sent  oat 
a  circular  letter  to  State  forest  rangms  tn  irtilch  he  giWM 
instructions  for  the  hire  of  emergracy  h^p  under  new 
allotments  of  Foderal  funds  for  fire-prevention  work. 

Mr.  ConKt  in  his  circular  teils  these  rangers  worklv 
under  him  that  it  win  not  be  necessary  to  conform  to  usoal 
practices  in  tUrtng  these  men  "  If  you  meet  with  the  (dudr- 
man  or  possibly  chairman  and  aeoretaiy  of  your  ooontj 
Farmer-Labor  OTganisation  and  l»ve  the  person  you  are 
employing  approved  by  them  in  writing."  He  adds,  wtth 
unblushing  candor:  "  This  lettor  of  approval  must  accom- 
pany your  notice  that  the  man  is  being  put  to  work." 

It  seems  plain  from  these  instruetions  that  the  reports 
are  true  that  have  been  heard  for  months  that  a  person  must 
be  a  member  of  the  Farmer-Labor  Party  in  order  to  get 
a  job  paid  for  by  rdief  money.  These  instructions  are  far 
from  the  fair  position  takm  by  the  administration  at  Wash- 
ington. Even  if  no  State  or  private  funds  are  being  used 
for  the  purpose  <A  employing  these  men,  it  would  be  wrong 
and  entirely  unfair  to  say  that  no  one  except  those  wfeio 
belong  to  the  Farmer-lAbor  Party  shan  have  a  dianoe  to 
work  at  such  labor  as  is  done  in  rilearlng  up  ttke  f  weste  to 
prevent  fires. 

A  HATIOHAL  HOUSHTO  AHB  8L171I-CXJUXAVCI  nOGXAX 

Mr.  CBLLER.  Mr.  Speaker,  one  of  the  most  important 
features  in  the  ixogram  of  the  new  deal  If  tike  plan  to 
provide  for  national  housing  and  stum  clearanoe.  Poor 
housix>g  conditions  and  slum  areas  are  a  positive  menace  to 
the  community  in  particular  and  to  the  Nation  In  genoraL 
Such  oonditions  and  areas  breed  diwiasf  and  crime  and 
illiteracy  and  aU  else  that  so  strongly  tend  to  tmdermtee 
and  weaken  our  national  character.  While  we  have  made 
considerable  progress  in  thfQ  matter  of  aupiriytng  to  oar 
peotAc  food,  clothing,  and  tranqxBtation.  for  one  rtaaon 
or  another  we  have  not.  up  to  the  present  time,  enacted 
legislation  to  make  possible  a  Nation-wide  drtvs  to  balld 
better  and  healthier  hooses  and  to  zld  the  eoantzr  of  «n  lli 
slum  areas. 

The  home,  it  has  often  been  said.  Is  the  very  hackbotie  of 
our  society.  It  is.  In  fact,  the  very  supeiaUucturo  upon 
which  aU  civilisation  rests.  And  because  the  adminlstratkm 
appreciates  and  understands  this  fact  so  w<dl.  there  has 
been  enact«sd  legislation  to  provide  better  living  quarters  for 
thousands  and  thousands  of  our  ctttans  who  are  now  f  orasd 
to  live  In  so-called  "  homes  **.  In  reality,  of  a  duuracter  In- 
ferior to  many  staUes,  oow  bams,  and  public  garages.  Oon- 
ditions in  some  of  oar  slum  areas  are  unqieakalde.  One  tlBk 
in  the  hallway  must  ofttimes  suffice  to  provide  many 
famiUea  with  their  water  supply,   on  lamps  must  be  used  for 
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AJt  qwces  are  often  few  and  far  between.  Childr  m 
reared  in  such  squalid  surroundings  do  not  bave  the  pro];  er 
chance  in  Uf  e.  Slums  must  be  eradicated  so  that  t  le 
children  may  be  giTen  dean  and  whoteeome  places  in  whijch 
to  hvc  and  to  play  and  to  grow. 

Aside  from  this  very  important  truth,  there  is  the  finther 
fact  that  a  Nation-wide  housing  and  slum  clearance  pao- 
gram  win  provide  emplojrment  for  millions  of  our  cltlzeits. 
A  Tcry  large  portion  of  the  unemploTed  throughout  t|ie 
eountry  are.  in  one  way  or  another,  associated  with 
ordinarily  employed  In  the  biilldlng  and  construction 
Statistics  prove  that  more  than  6.000.000  people  now  on 
relief  rolls  are  normally  identified  with  the  building  and 
•tnictlon  trade,  one  of  our  basic  industries.  Such 
ealling  into  play  all  phases  of  this  industry  wiU  give 
ment.  directly  and  indirectly,  to  practically  aU  classes 
labor-  to  the  plasterer,  the  plumber,  the  electrician, 
painter,  the  iron  and  steel  worker,  the  carpenter  the 
teet.  the  gardner.  the  interior  decorator.  Moreover, 
newer  housing  there  inevitably  is  brought  along  a  dema 
for  modon  equipment,  such  as  better  lighting  t 
electric  retrlgeratian.  radios,  telephones,  modem 
rugs,  pictures,  kitchen  utensils.  In  a  word,  there 
called  into  servloe  many  of  the  praent  unemxrit^ed  ddded 
and  unskilled  workers.  AU  along  the  line  of  the  Amerlc  m 
scene  there  will  be  improved  conditions.  Hie  betieflts  of 
such  a  progxam.  carried  out  properly,  will  be  felt  throutfic  ut 
the  length  and  breadth  of  the  land. 

The  challenge  of  the  slums  can  and  must  be  met  lor 
•vtr  and  beyond  the  fact  that  only  in  this  way  can  ve 
establish  permanent  employment.  Ues  the  fact  cf  evm 
greater  significance,  that  only  through  a  properly  carried  c  ut 
program  of  housing  and  alum  clearance  will  the  fine  Ame  1- 
can  home  be  preserved  as  a  permanent  institution. 
APKMiTXomiie  or  Arraommrrs  nr  tri  BKPABTMZirr  or  soii- 

CULTUSI  AMOira   TBI  SSVCSAZ.  8TATI8.   XnUtlTOUKS.   AMD   T IX 
USTUCT  or  COLUMBU 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  as  a  member  of 
the  District  of  Columbia  Committee  of  the  House  of  Repi  e- 
•entatives  and  as  one  who  is  deeply  interested  in  the  welf  a  re 
of  the  people  of  the  District  of  Columbia.  I  desire  to  brt  ig 
to  the  attention  of  the  House  of  Representatives  some  fa^ts 
coDceming  the  apportioning  of  appctotments  among 
•everal  States,  the  Territories,  and  the  District  of  Colum 
on  the  basis  of  population  as  ascertained  at  the  last  p._, 
Ing  census,  a  p(^cy  that  has  been  adopted  by  our  Amerl 
Government.  I  think  that  this  policy  is  fundamental  In  g 
emment.  If  we  were  to  do  otherwise,  and  fill  the  gxea 
number  of  places  in  the  Federal  service  at  the  seat  of 
erxunent  with  residents  of  the  District  of  Cohmibia  or  „ 
tory  adjacent  thereto,  people  of  distant  Statea.  including 
own  Stata  of  Indiana,  might  well  take  the  position  Chat 
were  not  a  part  of  a  oentraUaed  government  at  Wi 

but  that  the  Oovemment  at  Washington  is  run  by 

«f  the  District  ct  Columbia  and  doae-by  territory,  to  the  . 
that  reaidenti  of  distant  States  might  even  lose  interest 
yovemment. 

X  have  ootioed.  too,  crttlciaBa  dhected  to  certain  appoln 
In  the  Department  of  Agriculture,  because  they  have 
apopeMed  by  the  ehoaen  repreaenUtlvee  of  the  p... 
This  criticism  may  do  a  great  injustice  to  thoae  people  w 
have  entered  the  Qovemment  service  in  our  emergency  o  r- 
gantntimia,  many  of  whom  are  highly  educated  and  ec- 
perlenoed  and  really  represent  a  hi|^  type  of  perscmneL 

It  is  unfair  to  ertticiae  the  employeea  of  the  Agricultui  al 
Adjustment  Administratton,  where  a  very  high  standard  if 
ettdeney  has  been  set.  I  have  made  some  investigation  <  n 
my  own  accoant  and  find  there  are  UteraOy  hundreds  if 
people  in  the  Agricultural  Adjustment  Administration  wi  h 
AA.  BA,  MS.,  and  ev«n  FblX  degrees,  aa  well  as  form  !r 
auoceasful  boatoeas  men.  who  previously  mads  from  five  o 
twenty  thousand  doDars  a  year,  who,  on  account  of  tie 
^^B^■f  liiii.  have  afc^epted  minor  clerical  positions  in  tlte 
Agricultural  Adjmtmsnt  Administratian.  The  Ooveram«  it 
li  proflttng  through  the  empAoyment  of  tbeae  men  aid 
women,  wbc  on  account  of  conditiooa.  are  required  to  a;- 
cept  plaoea  much  beneath  their  education  and  experience. 


Tliese  employees  frequently  work  all  day  on  Satin^srs  and 
on  Sundays  as  well,  in  <x-der  to  expedite  the  work  at  their 
departments,  and  the  Members  of  the  Congress  who  have 
sponsored  them  are  responsible  to  the  people  for  their  proper 
performance  of  duty. 

In  the  early  days  of  the  Agricultural  Adjustment  Admin- 
istration that  organization  had  1,494  employees,  out  of  a 
total  of  about  3,400.  with  legal  residence  in  the  District  of 
Coltunbla  or  the  two  adjoining  States.  Such  inequitable  dis- 
tribution originally  was  caused.  I  fully  appreciate,  by  the 
fact  that  the  Agricultural  Adjustment  Act  was  passed  late 
in  the  crop  year  of  1933.  and  it  was  necessary  to  build  an 
organisation  quickly,  absorbing  many  of  the  old  Census 
emptoyees. 

The  Agricultural  Adjustment  Administration  has  been 
trying  to  correct  the  inequitable  distribution  of  personnel 
without  interfering  with  efficiency,  and  in  so  doing  they 
are  only  carrying  out  the  expressed  policy  of  the  Congress. 

I  submit  that  no  one  is  as  capable  of  judging  the  effldency 
of  «npIoyee8  of  the  Agricultural  Adjustment  Administra- 
tion as  is  the  Administrator  of  the  Agricultural  Adjustment 
Act  or  the  Secretary  of  Agriculture.  The  President  has 
placed  full  responsibility  upon  these  executives,  and  they  are 
responsible  to  the  President  for  their  employees.  It  is 
claimed  that  partisan  politics  is  being  played  in  that  organ- 
ization in  the  extreme,  while  as  a  matter  of  fact  their  only 
desire  Is  to  have  people  who  are  In  full  accord  with  the  alms. 
purposes,  and  ambitions  of  the  administration  and  who  will 
give  the  new  deal  a  fair  deal.  I  find  in  that  organization 
4  ex-Members  of  Congress;  3  are  former  Members  of  this 
body,  and  2  of  the  4  were  elected  to  the  Congress  as 
Democrats  and  2  as  Republicans. 

The  Secretary  of  the  Department  of  Agriculture  is  mak- 
ing a  sincere  effort  to  administer  the  affairs  of  the  Depart- 
ment in  accordance  with  a  policy  which  has  been  adopted 
as  part  of  the  national  recovery. 

American  agrlcxilture  is  passing  through  a  crisis.  It  is 
imperative  at  this  time  that  result-producing  efficiency  be 
demanded  In  behalf  of  our  American  farmers  in  every  effort 
our  Government  makes  In  order  to  speedily  aid  American 
agriculture. 

I  feel  it  my  duty  to  sound  a  note  of  warning  now,  that  the 
Congress  win  never  desert  the  policy  of  apportioning  the 
appointments  in  the  Federal  service  at  the  seat  of  govern- 
ment among  the  States.  Territories,  and  the  District  of 
Columbia  on  the  basis  of  population,  and  any  agitation  in 
Washington  to  tear  dovm  that  policy  can  do  nothing  but 
create  a  feeling  of  antagonism  on  the  part  of  the  Congress 
and  the  American  people  toward  the  District  of  Columbia 
and  its  people.  I  would  not  want  this  to  happen.  I  know 
that  in  the  Agricultural  Adjustment  Administration  the 
evident  intent  of  the  Congress  as  regards  apportionment  of 
appolntmenU  among  the  States,  as  expressed  in  the  Civil 
Service  Act  of  January  16.  18«3.  likewise  section  213  of  the 
Bcon<Mny  Act  relative  to  employment  <rf  man  and  wife  at  one 
and  the  same  time,  is  being  strictly  adhered  to.  and  they 
have  also  set  a  high  standard  for  ai^x^intments. 

We  should  never  lose  sight  of  the  fact  that  It  is  the  Dis- 
trict of  Columbia  of  the  United  States  of  America,  rather 
than  the  United  States  of  America  of  the  District  of 
Columbia. 

I  am  moved  to  make  these  observations.  Mr.  Speaker, 
because  I  beUeve  that  there  is  a  growing  resentment  among 
some  of  the  Members  of  the  Congress  because  of  the  large 
number  of  appointments  that  are  made  of  residents  of  the 
District  of  Colimibia  and  think  that  the  crlticlan  of  the  ap- 
pointments from  distant  States  is  not  productive  of  good 
feeling  or  good  results.  We  must  never  allow  people  of  the 
distant  States  to  feel  that  they  do  not  have  equal  representa- 
tion at  the  seat  of  government  with  areas  in  and  about 
Washington.  I  say  thia  as  a  friend  of  the  people  of  the 
District  of  Columbia. 

I  think  it  not  unreasonable  that  the  Qovemment  execu- 
tives should  have  the  right  to  select  people  who  are  in  sym- 
pathy and  full  accord  with  the  aims  and  ambitions  of  the 
President  and  his  administration,  and  that  the  several  sec- 
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tlons  of  the  country  be  int)per1y  represented  In  ww>Mny 
appointments. 

I  sulHnit  herewith  for  insertion  in  the  Rbcokb  a  list  of 
clerks  with  college  degrees  who  are  now  employed  in  the 
Agricultural  Adjustment  Administration  at  RaiHri<»s  ranging 
from  $1,260  to  $1,800  per  annum,  showing  the  name  of  the 

JUat  tftUtkM  ipAo  knt  eolUge  4e$rta  mm  empl»Hi  in  tkt  eatOnet  rteardt 


employee.  State  from  whence  he  came.  Trntverstty  or  eoOegv 
from  which  he  graduated,  as  well  as  the  degrees  attained. 
TWs  list  was  prepaied  at  my  request,  in  order  that  the 
public  mi^t  make  a  proper  defense  to  the  critidKus  that 
have  been  heaped  upon  a  higlUy  educated  group  who  ara 
now  in  a  more  or  less  defenseless  position. 

;  t^J^.^'^*^  OmplfMtr.  AfrteiUtml  A4fuitm€M  AitrntHUtnOmt.  m  mtvim  rMfhy/^a 
$ljt0t»ti,i00ptr  f^- —  -^ -w/    -. 

ti.aao  CLASS 


Kame  of  emplorM 


Arret,  Manoel  A... 
Dahr.  Edward  F... 
Davis.  Edward  T.. 
Drdlinx,  Edwin  J.. 
Oohrecht,  Hilda  8. 
Qolladay,  Virsiiu*. 

Qorley,  Marie 


LeKoI  residenoa 


Hartsfldd,  A.  M 

HoKan,  Richard  J 

Hranac  M.  Edith 

J<rfinson.  Mrs.  Adah  M. 

Johnston,  Oayle 


Laraon,  Morris  A 

LsMttnL  rradrickS 

Myan,  Mrs.  DoroUiy  C. 

Nichols,  aiadys  L 

Parker,  Bemadine  Q 

Penn,  Mary .. 

Pnrrington,  San  O . 

Reedy,  Mvio  B 

Sbepard,  Haaai 

Smith,  Mrs.  Alice  P 

Smith,  Solace  A 

Smith,  Willie  J — 

Stlnson,  Flora  Mary. 

Thompson,  John  L 

Warner,  Marjorle  M 

Whitfield,  Bemice  C 


DliDOiR 

WyoailBg.„_.. 

OkiatKMaa 

Kansas 

Paoasylvaate... 


Misaoart. 


Oeorgia 

Utah 

Nebraalca. . 

Florida 

Ohio 


North  Dakota. 

Iowa. . 

PaoncyWaaia...... 

Indiana .    ..... 

South  CaroUna-.. 

Tennessee. 


North  CaroUna.. 

Eanaaa 

PannsylTaaia. 

Oragoo.. 

New  Jeraay...^ 

Viriflnia 

Tennessee 

Miinarhniotti 

Orafon.. .... 

TaxM 


«r  onlTeratty  from  which  iradnatad 


NatiMai  UniversltT 

CoioBibia  University 

Oklahoma  Auricultural  aad  Ma 

Eansas  State  ColVjpe 

Oarfiald  Memorial  HospftaL.... 

Cumberlaad  UniTerelty 

/University  ot  MisBoorl 

lOeorse  WasfainKton  UoivMiitr. 

Uaivacsity  of  Oeo(«ia „.. 

Oeorfatown  Univantty 

UniTanity  of  Utah- 

Uaiveraity  of  Nabraste. 

T^onisiam  State  Nonad. 

/Bethany  CoUofe 

lUniverstty  of  W«M  VbflDla 

Ooorie  Washlncton  Univwirity. 

Colombia  CoU^ta,  Dabaqne,  lo 

Marywood  CoUaca.  Sorantoa.  P&. 

Indiana  University  TnOninc  Sohod  far  Ntmaa. 

Syracuae  Uaiveraity. 

BarawdOiAege 

Colombia  Univeraity 

University  of  North  Oarolln*. 

Kansas  SUU  Teaotoens  Cottaoa. 

Ohio  StaU  UDiTenity„ 

Reoord  inoooipleta ~.  ...  .....  .  . 

RosseU  Sace  CoUese. I I I.I.I 

University  of  Riehiaood ..>,. 

University  of  Tenneasee 

University  of  Vermont . .. 

University  of  OnifOB 

Howard  Ualvenity,  Waahlosiooi  dVcLI 


) 


A.B. 

B.0.& 

B.S. 

A.a 

R.N. 

▲.a. 

A.B. 

If  .A. 

A.B. 

LL.BL 

A.B. 

B.& 

A.B. 

A.B. 

MA. 

A.B. 

A.B. 

A.B. 

R.N. 

A.B. 

A.B. 

A.B. 
B.S. 
UJl. 

B.a.< 

B.S. 
A.B. 
A.B. 

BA 


•i.a«o 


Addanfw,  Harvey  J 

Ayers,  Willard  C 

Baker,  N.  Meyer 


Barry,  John  P 

Beaumont,  Edmund  W. 

Benjamin,  L.  O.,  Jr 

Bernian,  MichMl  / 

Bishop,  Chir  R 

Block,  Raphael,  H .. 

Bradford,  James  E...... 

Branch,  Wm.  V 

Brinson,  Fred  O 

Brofrdon,  Norma  Rowe.. 
Burnett.  Katberine  W.. 

Call,  Theia 

Canning,  Thomas  J 

Carrigan,  Wm.  A 

Carson,  Milton  R 

Carter,  Joseph  A 

Castiello,  Joseph  F .. 

Chamberland,  Henri  L.. 

Chllders,  Dorothy  N 

Christiansen,  Carl  O 

Clark,  Floyd  M 

Clay,  Oliver  L.... 

Cleary.  William  H 

Cole,  Emia  E 


Cordiner,  Maqnrat  X. 


CoeteUo,  Hilary 

Cowaa,  Mrs.  Manparat.. 

Cribbins,  Thomas  P 

Crouch,  Thomas  O 

Curry,  Paul  O 

D<mnelly.  Urban  M 

Everfaart.  Herbert  W 

Faulkner,  Sallie  B 

Floyd,  Ruth 

Foster,  John  B.,  Jr 

Freeman,  John  F 

Friedman.  Oeorsa 

Qeier,  Benjamin  O 

Gerth,  ArthmW 

Oett,  Howard 

QoAtny,  Elisabeth 

Ooshom,  Waiter  8 

Duller,  WilUam  P 

Hickey,  John  H 

Hltdians,  James  L 


Kaoaas 

West  Virginia 

Distriet  of  Cotumbta. 

Massacnusetts 

Maine 

South  Carolina.. 

New  York 

Nehmka 

Arkanaaa 

Virginia 

North  CMToUna 

Wisconsin 

Marytend 

Mimgnri 

Kansas ........ 

Massachusetts 

Arkansas 

Pennsylvania 

Miasoori 


HookoBi.  Don  W. 

Horn,  Letha  J 

John.  Henrie  E.. 

Johnson.  Sara  8. 

Kau,  Mae  Phillip 

Kennedy.  Kstber  M 


Pennsylvania.. 

Arkansas 

Missouri 

Indiana 

Tens 

Utah 

Minmaota 

Iowa ; 

Wyomlag 

MasitachusettB. 

Arkansas. 

Connecticut... 

Vii^inla. 

Penney]  vania. 
Connectirat... 


West  ViriJnIa 

Sooth  CaroUaa. 

Oeorgia 

Illlnote 

Kentucky 

New  Jersey ... 

Wlsooostn 

Missouri ........ 

Pennsylvania 

Montana .... 

Ohio 

New  York 

Diatrtot  of  CfriaaaUa. 
Iowa. 


Oalleway  Callage,  Saarev.  Ailc 

Catholic  University 

Seatbeastem  University 

BeBjamiB  FranUiB  Uidvenity 

OeuigBtoau  University . 

/SiMpliard  CoUem 

tUi^versity  of  West  Vincioia 

WlBttarnp  CoUese 

KlonCoacBB- 


Kansas  Urirefslty ..... 

/University  of  West  Vlrflnln 

INatioaai  Law  Sebooi 

/  Boston  Conii».7.7.1'.™~~I~r™ir" 

(Catholic  Umverslty 

Reoord  incomplete . 

University  of  South  Carottna —.- 

College  of  City  of  New  Yort: . 

University  of  Nebraska. .... 

University  of  ('hioago .. _..._. 

Wniiam  and  Mary  Colleea . 

Reoord  incomplete . ~,— 

/University  of  Wisconsin 

(University  of  Misaoori.... .. . 

University  of  Marylmd 

Oberiin  CoDen 

Wasfabom  College,  TopeikM 

Oeorfntown  Law.. .. _.... _. 

Duke  University .....^.,.. 

University  of  Pfttabuigh 

Oeorge  WMhiaston  University . 

/ADt»iyht  College,  Reading,  F« 

\Cati»olic  University 

C<dnmbas  University 

University  of  Missouri..-. 

Notre  Dame - 

Simmons  University,  Abilene,  1>s 

University  of  Utah 

Notre  Dame  University. 

U|»er  Iowa  University.  Fayatte^  low*.. 

Yale  University— 

UniveEiity of  Wynmimt  ■■     - 

Qaorgetown  Uoivanity. 


WMhiBfton  Univaraity.  St.  Look.  Ua.. 

Ualvernty  of  Kentucky^ 

New  YoA  Univenlty i 

University  of  Wiseonatai 

Ajnarieaa  University. 

SyracuBaUni* 

Memphis  Female  1 

Wooster  College.. 

St.  Vincents 

CatboUe  VtAwtnOr 

Soutbeaatara  Univenlty. 
/Iowa  Wealsyan  Cotl«B... 
Wnlvecaity  of  Marytaad.. 

Midiaad  CoOapB.. 


OaUfarala. Univaraity  of  SeetlMra  CaUlqnia.. 

North  CaroNaa Kartera  Caroliaa  TeaelMW  < 

Diairiot  «f  CaioiBMa..  »fattonal  Uaivenitr  L 

oUaialar 


Oktahoma 


Oklaboma  Collage  far  Women 


A.B. 

A.B.  _ 

Doctor  of  JuiiJHodaBOik 

LL.B. 

A.R 

MA. 

A.B. 

A.B. 

B.a. 

A.B. 
Ph.B. 
B.S. 
LL.B. 
B.B. 
MJL 
A.B. 
A.B. 
A.B. 
LL.R 
A.B. 
M.A. 

B.a. 

A.B. 

LL.B. 

LL.& 

A.B. 

A.B. 

A.B. 

A.B. 

A.B. 

A.B. 

Pk.a 

B.a. 

LL.B. 

A.B. 

B.8.  (elvfli 

B.OA 

BOA 

B.WS. 

A.B. 

B.B.  (acrkoltiirt). 

B.8. 

A.B. 

A.B.M 

B.O.8. 

LL.B.  aad  BA. 

A.B. 

A.B. 

B.g. 

A.  a 

A.B. 

A.B.  aad  M.A. 

B.a.  (ileelrieal  miiaasriai} 

LL.B. 

B.a. 

MA 

A.B. 
A.B. 
A.B. 
LLuBb 
BS. 
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•MM  CL  La»— «onUiiaad 


ItB— II,  Pnacte  8 

nraiiBML 


BtaMr.KttorS 

Stew,  W.  maaw.. 

Sbfipfiard,  Chn. 

SttTOTiaan,  Dmt* 

Sima.  CUlard.. 


/ 


,0«««»I>7na.. 

SrntU.  C.  BmmM. 

aalth,  MidMi  PmL 

KOmiP. 


SMwyN 
r-   -    - 


UmImUi  O 

■.DairrW.... 
If  n.  Mwy  8.. 

O 

L..., 


',  KTtMu 


.CMftoaO 

Wwvw,  i 
WabbtokHaroMi. 


ral>arDa.WIM— J. 
raaaaltTlIanrA.... 

Whttakar.DafcrS... 
WWtabawLBatti  M. 

.^aa^pkH-. 


Wa«».: 

YaocDoralkT 

fin— OTiaa.  fihalnlfc 


Diatriet  of  OolmBfaia.. 

MniafhimaHi 

Naw  York 

MiWMltl. 

Ka 

Wlaroaaio.. 


Mlaca  or  anlTcnity  tnm  which  paduated 


WaaUa)  ton  Ualrgfaitj. 


Diatriel  or  ColuBibia. 
PeBoirlTaiiia. 


ConoaeticQt 


New  York 

Colorado 

Varylaad 

DMrict  or  Coliunbia.. 
W«at  Virgtiiia_ 
nHnoia 

PoonsylTaala 

Mary  land „... 

Colorado 

MJaaoorl 

Diatrlet  of  Cohmbia. 

Arkanaaa 

PaamylTaiila 

do 


PnalUo 


iSfata 
S  ate 
itmoraCo  lags. 


CaUonila. 

Marytaad 

MinneaoU 

Weat  Virclala... 
MarylandlTTrr.. 
Maaaachoaatta.. 
Mimaaoca. 


Oaavia 

rHarrard 

iHarrard 

CaUMlie 

Soothaaatam 

St.  PrvMia  CoK 

Uninntoror 

Ooona  wa 

HoijCroaaCol 

UniTarattr  of 

CathoUe  UBii 

PIoraMeDoull 

NotraDamo. 

Uairarsitj  oT 

Banjamln  Pn^ 

Cofajmboa  Unl' 

National  Law 

KaatniiBota 

Panonrlvanla 

Swarthi 

Colorado 

UnivanMr  oT 

Oaorge  wi 

UaiTcrsitr  or 

UoiTtrritT  of 

Pannayltaula 

Mar«)aattar 

Oaonalowii 

/ — aa 

\NatiQaal~ 
Wintfarop 
Waahlnctoo 

/Ohio  State  ~ 

\Catholk~ 
Waahimrtoo  Cat) 
Hiram  OoUata.  . 
Pomona  Couati . 
CohmxMa  Unhfi 
WcataraMi 
Amaa  State 
Ohio  Univarsit] . 
UnlTcnrity  of " 
BoaUmC 
A 


UnlTo  sity 

Orado  tte  Sdsooi 

1  UniTaf  lity _ 

M  iaaoari¥bite  TWhn'CoUcvB^ 


{. 


CaUtoraia. 

North  Dakota.. 

Pkrida. 

do 

Sooth  Canritea...".!. 
District  or  Coiambia.. 

Gaorfia 

VlTftala. 

Ut^ 

CoBDOOtiOUl 

Ohio 

Narada... 
Looiaiaaa. 
North  Carolina. ...... 

MarykiML 

Diatriet  oT  ColomUa.. 
PaaaaylTaala 


Tqh>n% 

Taaaa  r... 

MiariaiippiCl. I 

Miaoari. 

Arkanaaa 3 '.". 

Dislrtet  of  Cotaalrfa. 
Sooth  CaroUaa 


North  Dakota.. 


North  CaroUaa. 
Naw  York. 


Diatrtot  or  Columbia.. 


Uiilrafalty. 
MiMa 

A  «>««iitB 


C  ilorado. 


Uaivaraky. 
t^raitr. 
BihooL 


A«rta  Itonl  CoUaia-. 


lllaaoari 


ashiq  Ion  Univaratty. 
'  a  irytand 


Maaoori. 
8  ate 


Uni^anity, 
Ua  vanity 


UnlT«i  sti 
CoUe  a. 


Co  age 
Unl  naity. 


Univai  rity. 


C«  lata  of  Law. 


V  nity 

aryk  ad 

iCoIaa 


Mirylawl 


Soatoa  CoUagaL 

lonban  CoOai  a,  Minn 
JaJrarstty  oT  Ci  Abroia. 


rUalrarsay  oT  Ci 
-  iCniTaralty  or " 


^iiica.' 


Univarsity  or 
Plorida  State  C4ai«a.. 

do 

Eraklna  Collaia 
Baajamln  PraaUtlin 
Oftothorpa  Uni^  cfsit 
Qaorga  Waabini  ton 
Utah  AgricultaiU  ' 
CathoUe  Univar  li 
WOaoa  Taachan 
CaiTaraity  oT  N  vada 
Sootham  CoUaa  I. 
UalTaraHy  oT  N|r 
Univanity  oT 

do 

Univaratty  of 
State  Taaehcra 
Oaoiia  W 
Tana  Aarieolt^ 
VaadarUlt  Uai^  araity 
Waahiactoar 
Univaritty  of 
Oaorga  Wi 
HoDina  ColJaga. 
Hoarard-Payna 
rat.  Johna  Ui 
iQaorgetowa  Unlraraity 
Howard  CoOaaa  ~ 
UnJvaraltyorN 
Amarieao  Univgnlt 
Ploraoea  State 
Oaorga  Wi 


S(  Dtham  CaMlonila. 
Ntrth  Dakota.. 


»i 


.A^CaryWA 
AiiMa.Ii«M. 
Wa.  M 


Oaorga  Waahing  iQB 

— do 

do 

rWiathrop'codait 
WiriTafaHy  oT^ 

uaivaraltyor 

Colombia  Coi 

Haaovar  Cnllagi 

North  Texas' 

8ta9«r 

Oaorga  Wi 

UaiTanrityor 

UnlvaraitT  or  Ml 

Oaorga  waahj 
OalawlStaofc 
lOaocgatowa  Uni 

PrlaaatoB  Ui 

North  Taaaa 
School 


r  aahinc  on 
taoford  .. 


Ualvanttyof] 


June  15 


Dagraaa  attafaMd 


CoUega... 
a  Callaga- 


Ualvaraity 

.  MUwaukaa.  Wia_. 


ity__ 

,  Rock  Hm.  S.C. 
of  Law 


MinnaapoUa. 


Univaratty.. 
ty,  AthuBta. 
UnlTtraity. 
CoUaga.... 


DMriet  oT  Columbia 


Birmingham, 
1  CaroQna.. 


rth 
Mirykad.. 


<  :oD4fa.  Caiia  Girardaaa.  Mo 

lUnlvanity 

aad  i^^^tt^wtft 


.  St.  Looia.  Mol. 


Birmingham, 
rthCwoIfaia.. 


n  r«tT.„ 

'faacAars  CoUagaL... 
Uairarsity 


..i 


A.B. 
B.A. 
M.A. 

B.S. 

A.B. 

B.S. 

A.B.  and  M^ 

A.B. 

A.B. 

M.D. 

A.B. 

A.B. 

A.B. 

A.B. 

B.G.a. 

LL.B. 

LL.B. 

B.B. 

AB. 

A.B. 

A.B. 

A.B. 

M.A. 

A.B.  and  MJL 

LL.D. 

M.A. 

B.S.  (aleotrical  aDginaeriiig). 

Bachelor  oT  Poraiga  Sarytek 

LL.B. 

A.B. 

B.S. 

LL.B. 

B.8. 

M.S. 

Maatar  oT  Pataat  Lav. 

A.B. 

B.A, 

M.A. 

B.A. 

M.8. 

B.S. 

B.A. 

B.A. 

B.A. 

A.B. 

M.A. 

B.C.8. 

B.A. 

B.A. 

B.A. 

B.C.8. 

B.A. 

A.B. 

B.S. 

A.B.  (aconomica). 

B  8 

a!b.  and  M.A. 

A.B. 

M.A. 

B.A. 

B.S. 

B.S. 

B.S. 

B.A. 

B.S.  and  MJL 

B.A. 

B.S. 

B.S. 

B.S.  (ad.). 

B.  Moa. 

B.A. 

A.B. 

M.S. 

B.A. 

B.A. 

B.A. 

B.S. 

B.A. 


Cotombia,  S.C 

lanoTar,  Ind 

Taacbars  CoUega. 


A.B. 

LL.B. 

LL.B. 

A.B. 

M.A. 

A.B. 

A.B. 

A.B. 

A.B. 

B  C  S 

b!s.'  (drfl  nginaaring). 

LL.B. 

B.S  and  B.A. 

A.B. 

A.B.  Caoonomloa). 

A.B.,  M.A. 

Ph.D. 

B.8. 

B.S. 

B.S.  (dTil  I 

LL.B. 

B.C.8. 

B.C.S. 

M.A.aad 
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Bantley.  Oace  M 

Bergner,  John  P. 


BerFHtron,  Kenoath 

Barnstain,  Rena 

Bartogtlo.  Jamea  S 

Biggioa,  Wm.  J. 


Biggs,  Harold  W 

Biggs,  BeaaWa  D 

BinUay.  Charln  H. 
BkKk.  Edward  L — 


John  A 

d,  Wilson  I. 


Boona,  John  Simaoa 

Booth.  Aogtkst  M 

Borda,  Joeeph  L 

Bordean,  Leroy 

BotMwag,  Mrs.  Cora  O.. 
Botsenhardt.  Aogust,  Jr. 

Bradley,  BydBey  ■ 

Brannan,  R.  8.,  Jr 

Broome,  Prank  8 

Brown.  O.  Blvadney 

Buctianan,  Leah 

Bocber,  Mary  L 

Burke,  Joeeph  A 

Burke,  Martin  L 

Burnett,  James  T 

BuiTowB,  Cbaa.  R 

Burton,  Lucius  W ... 

BushneO,  Curtis  M 

OapUa,  Selemoa. 

Cargdon,  Richard  O 

Carroll,  Mrame  D 

Carter,  Jamea  A ... 

Carter,  Wm.  K 

Casey,  Alice  K. 

Catbey,  Robert  A 

Chadwick,  John  H 

Chirieleison.  Prank 

Clark.  Leva_ 

Clement,  EHaabeCh  M. 

doer.  Bhaer 

CoUins.  John  P.,  Jr 

Consedlne,  Wm.  B 

Coatar,  Albert  H 

Covey,  LocUle  V 

Cootea,  Mrs.  Anne.. 

Craig,  Torwy  A 

Craven.  Mildred..  _ 
Crowley,  Sylva  T... 

DaltOD,  Edward 

Davenport,  Wayna. 
Daviaon,  Harvey  A. 
Dean.  Paul  J 


Deboakey,  Mrs.  Jana. 


Dalaney.  ThtMnaa  Y 

Dice,  Oeorga  A 

Dickie.  Martin  B 

Dinges.  Harold  R 

Dlttmore.  MarUn 

Dougherty,  Edward  P. 

Dncey,  John  M 

Donne,  James  B 

Dupler,  Parker 

Easley,  Robert  H 

Easterling,  Caraon  L... 
Eastman,  Ploreooa  M„ 

Edberg,  Howard  O 

Emmerich,  Harry 

Endicott,  Benjamin 

Evans,  Mrs.  Ada  L 


ParreU,  Thomas  A 

Plckel,  JnneM 

Piguers,  Thomas  N 

Porman,  Nyna». 

Powlor,  Rachel  P 

Prandc,  Edward  X.... 

Prits,  AlvinP 

Pulton,  Dorothy  M 

OaDoway,  James  H 

Oannaway,  J.  W.,  Jr 

Oarelick,  PhiUip 

OeMeki,  Albert 

Oett,  Benjamin  L 


Oflbert,  Howard  W 

Oochnaoer.  Wade  A..., 
Goldberg,  William  D... 
OoMburg,  Arthur  D.... 

Goldman,  Joseph  L 

Goodman,  Joaepb 

Goodman,  J.  Roe 

Goodman,  Roberta. 

Goasard,  Roth  A 

Graff.  Edward  E 

Graves,  Charles  O... 
Orsene,  Robert  P.,  Jr... 

OreenfleU.  Mai  EL 

Grogan.  Lswrenea  A 

Oroaa.  Edith  8 


Alabama.. .....~- 

Pemnylvaala 

Minneaote . .. 

District  of  Cotumbia. 

Montana. 

District  of  Cohimbia.. 

T.«lli«l«na 


Pennsylvania.. 

California 

Kaw  Yoik 


nunoto... 


Iowa..... 

North  Carolina. 

Oklahoma _- 

Naw  York. 

...-do 

Georgia... 

Montana 

District  ot  Colombia.. 
Misaoori 

Tr>/4lnT»^ 

Mkaoorl.. 

do 

Ohio 


North  CaroUaa.. 

do 

Ohio. 

Oklahoma- 
Iowa 

Marylaad 

New  Jersey 

Iowa 

South  Carolina 

Minnaanti 

District  of  Columbia.. 
North  Carolina 


Ohio 

Nahraaka 

South  Oaroiina.. 
North  Carolina.. 


Naw  York 

DL<itnct  of  Colombia. 
Ohio 


Diatriet  of  C<dnmbU. 

Mtasiasippi 

Maaaaehosetta 

Maine . 

Vhrinia 

Texas 

Penusyli 
IlUnon.. 

Iowa. 

District  of  Colombia  _ 
Pennsylvania. 

XVI  xCnKaD..  .......... 

Virginia 

Idaho 

Michigan. ............ 

Illhiois 

Rhode  Island 

Pennsylvania. ....... 

Texas ...... 

South  Oanriina 

Vermont .. 

Nebraska 

Kentucky ....... 

Ariiona ...__... 

TgHtii* ..._ 

Pennsylvania, 

Iowa __..„. 

Tennesaaa. ........ 

Waat  Virginia- 

North  Carolina 

Pennsylvania 

Nebraska 

South  Carolina 

Iowa. 

New  York 

District  of  CofaunMa. 
Pennsylvania 

Maryland 

Ohio 

Dfetrlet  or  C<darabla. 

New  York 

District  of  Cohunbia.. 
Wisoonsin. ............ 

Kansas _.... 


Southaastn  Uni  vanity. . . . 
Oustevos  Adatphoa  OeiOega  orst. 
Geocsa  Washington  Uniwatty... 

National  University _ 

George  Waahhigtoa  Univaerity... 

UnivarMty  of  ^iki«a. 

National  Uai varsity 

Staafard  UaivanRy. 

Naw  York  Univantty 

CathoUc  Univarstty 

CoaCoUaga 


Dnka  UnivcrsTty «__. 

University  ar  OklahoBM «. 

Notre  Dama  Uaiveratty , 

Georgetown  UniversttT . ........ 

Beaato  Tift  CoUagaof  Pocayth.  Oa 

Uni  varsity  or  Montana. ... 

Benjamin  Prairirlia  Univanrtty 

Record  inoompleto ..  ..„ 

Bontheaitam  (Jnivesatty. . '..""..'. 17. 

State  Teaehan  CoUaga,  Warranaborg,  Mo. 

University  of  Miaaoori ... 

Ohto  State  CoUage ■. 

Qaocgatown  Uaivaraity . 

National  UnlveratCy 

Benjamin  PrankHn  Unlvar^ 

Ottarbein  CoUa«a 


WilUam  J«*eU  CaUeaa,  Liberty,  Uo. 

Banjamtn  PrankUn  UnivarBKy 

Johns  Hookiaa  Unfvgrsity 

George  Waahington  University , 


aaoraatown  Uaiveiatty. 
The  Citadel.  Cf 


Charlaatoa,  8.0 

Catholic  University 

Middlabory  CoUm. 

Univarstty  at  North  Carolina 

Alabama  Polytadmie  lastitato 

Qaorga  WaahU«ton  Unlvarst^ 

TaacMra  College,  Kearney,  Nnr... 

Wiathrap  CoUena,  Rook  Hfil 

Waka  Patast  CoUaga... ^ 

Kmory  Uaiveratty,  Atlanta.  Oa 

St.  Bonav«ntn«e  CoUaga,  New  York_. 

Saivaraity  of  Tennessee 
mtbeastem  Univaratty 

Mariette  Gollege 

/Bothr  Univaratty 

lUaiversity  of  Meryiaad^.. 
University  oT  Miariarippl-_ 


Trinity  Ooflege,  District  or  Colombia.. 

Btrayer  Ooileee 

Simmons  Unlvenity.  AbUaaa,  Tex. 

Teachers  Normal I 

Univeralty  of  DUnois 

rOoeOolWge 

lOeorge  Washington  Untveraity 

Benjamin  PrankUn  University . 

Bethany  College 

University  of  Midirfgan 

Shenandoah  CoUega,  ReUaone,  Va 

Utah  State  ABiaottaral  Collega 

University  of  Detroit 

Holy  Cross  CoHega 

Providence  CoUaie 

Joniate  OoUaga,  fioatiogdoo, 

Prinoeton  Unlvaniity 

The  Citadel.  Sooth  Owottna 

University  oT  Vermont ...._ 

Univardty  oT  Nabmrita 

Unlverrity  of  Kentucky 

Virginia  MUitarv  InstitoM. 
Momingside  CoUage. 

/American  Univeralty 

lOeorgetown  University 

Simpson  C<dtam 

Cumberlaod  Uatverrity 

Univarrity  of  Weat  VkgiBia.. 


(Hilo... 
-..-do. 

Nebrarita 

Louisiana. ...... 

Midiigan 

Massachusetts.. 
New  York 


University  oT  North  CaroUaa 

Temple  UoivBraity .._.„.... 

University  or  Nebnaka 

University  of  Sooth  CaroOna .. 

OrinneU  College 

City  CoUege  of  New  York 

Natiooal  University 

Lehigh  University 

/St.  Johns  CoHeaa 

\Unlveralty  of  Maryland 

Mount  Union  Collaga. 

Oeorge  Waahiagt<m  university 

Bootheastam  Unlvenity 

George  Wwhington  Univaratty ... 

University  of  Wlaoooain 

PiiendsUniverrity — .. . ~~... 

University  of  waawniln 


BUsi  Teadien  Normal. 

Ohio  State 

BeDvoe  CoUaga 

Looislana  State  Univaratty 

Detroit  Institute  of  Technology. 

Boston  College 

Hooter  CoUega . 


B.8. 

B.O.i. 

A.B. 

B.8.  (ehamittry). 

LUB. 

A.B. 

B.8. 

IX.B. 

A.B. 

B.8.    (1 

lag). 
B.8. 
A.B.C 

tiatioK). 
A.B. 
LL.B. 
A.B. 
Ph.D. 
A.B. 
A.B. 

B.ca. 

A.B. 

B.8. 

B.8. 

B.8. 

M.S. 

LL.B. 

LL.B. 

B.c.a. 

MA. 

A.B. 

B.C.8.  (aeeooatlag). 

A.B. 

AB. 

Ph.D.  aal  LL.B. 

B.8.  (aboBlrtiy). 

A.B. 

A.B. 

B.8.(«lva««iBa«iaD. 

B.8. 

A.B. 

A.m. 

B.B. 

A.B. 

A.B. 

A.B. 

A.B. 

B.GJL 

A.B 

A.B. 

M.A. 

A.B. 

A.B. 

A.B. 

B.OS. 

A.B. 

A.B. 

LL.B.  aad  BA 

BJ. 

M.a 

M.ca. 

A.B. 

B.S.  (elvfl  anginaeriag). 

B.C.8. 

B.8. 

M.8. 

A.B. 

Ph.B. 

A.B. 

a!b! 

B.S. 

A.B. 

A.B. 

B.S. 

B.A. 

A.B. 

LL.B. 

B.A. 

LL.B. 

MJ. 

A.B. 

B.8. 

B.S. 

B.8.  (adiwatWJ 

B.8. 

B.B.A. 

BJ. 

BA. 
A.B. 
M.8. 

B.S. 

A.B. 

B.OJ. 

B.A.  aad  BJLk 

B.A. 

A.B. 

B.A. 

B.8.  Cadocatloii). 

A.B. 

Ph.D. 

B.A. 

B.CJB.  toaeaantaaW 

A.B. 

B.A. 
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jmm  aiLfl*— oaaamMd 


Omria.  M«7  M. 


BMkbd.  LmI«M.. 
Ha«prt7.  USfly  V. 

Ball.  Ctariv  ▲ 

HiilL  CWtaa  O. 

BalLCllflasS 

Waimnx*.  B«t.  L... 

lUnmi.  J«n  B 

BanMd.JoMfiliO 

HarTK  WiUtem  F 

BarTti.J«mM 

BMKk,ioiwr 

BcTtnA.  87tT«t«  J. 

R«m1i7.  OtmK 

B«lliMtb.  SyM  M... 
Bcwtry.  Lata  Brtagi. 
n— ninf.  Jola  mT... 
Rcary.  VlrgtBia  Sums. 


Blrat*  KdvBid  ByTQii.. 
RW*.  Ctiatoo  M..  Jr^ 

Bolt.  MttUk. 

UaortcaD. 


,  B«niiui  W. 

itaik  J«MBh  A.. 
lawwd.  L.  XiiilHI    ... 
loy.  JotiB  C 

■       W«tl  T_ 


Bom,  WBHub  L.. 
Borwlti.  Itoili  8. 


Ma 

Jaekftax.  Ootrr  J. 
Jartsne.  Jmnlla.^ 
Jmb*^  Jolm  B. 


JaqoliLKcttli. 


,     f 


sbatX 

LOUn  A 

Rdward  I^  Jr... 

K«Oi;  KolMrt  B. 


Lanr.  OraeaD 
Lal^mkClMrtai  A 


U««a^  ViDKBt  F. 

Bvward  W. 
— ,L» 
r.  B.B 

lakn 

Ub%  8aL.. 

1 1— amay ■.  oiirm'L 
UlU^ota.  J«M»  fT... 
Laftaa.  Batxrt  S. 

Lttbon,  AltMrt.... 

Lyirty,  Oaorat  A....^ 

lM*.JctoK..Jr. 

Sbfradir,  Jotao  K. 
MSw.  WaUaa  F. 
Maawii.  Ckra  B. 

{KSr^AZteX 

Maw.  Jata  M..  in. . 

Maank.  AJphoa 

gc»lWMw,J.Hi 
eOvdk.  Ma.  Lata  B. 

Mel 

MaCtary.  DaaW  K.. 

McOoiM.  FtMk 

MoOok^  Jmbm  C„.. 


MaInteik.L. 

M«T1giN.laMiJ 
MwiiBiiTlw  r 


Mkklv^B.  AIb«t 

MiBv 

MMw 


itf 


OMo 

CmuMetient. 
M 


iTMritV. 

rNrth 
DaTwrity. 


New  Hainpshira. 
Peonsyh-anla 


KMitaekf 

Ptilrlat  >i<  CotnmbU.. 

Mary  Ian  l-Hll^IIIII! 

MtiuMao>;a 

District  (4  ColomMa.. 

VlTKtnia. 

Atabama 

Coktado - 

DMriet  <■<  CohnnbU.. 

Wyorain: 

DiBtrtet  (>(  Cotmnbia.. 

....do 

North  CiroUna 

DMrtet^if  Cdombku. 


Nortli  CvoUna.. 

Mlawarl 

VsyiBia.  ...s.**^ 

Aritona ^..-, 

OUo 


/Trtetty  Colkaa 
\CathoUe  UnlTM 
UalTHiltyaf  N 
Oaocfatowa  Da 
Harvard  Unlya^ty 
UniTanity  of ' 
UniTCnityor 
Oclatbarpo  ' 
Moroar  uni 


Mtamri.... 
Nabnaka.. 


UtaRNVi. 

Maryiatd 

Wtsromio 

MiMoar 

DtetrtotofCotonNa. 

Iowa 

Ohio 

Soatb  CiroUna. 

Dittriec  of  Cotambla. 

Praasytranla 

Nebraska. 

Wiseonain. 
Marybnd. 


Virrtai 

M  ichitia  a. . . ._. 

C«Biiaetieiit„.. 

MsMaetitaetta.. 

Ohio... 

Nebraska 


Idaho 

ladiaxM 

Woahtnutoo 

Iowa 

Ohio 


do 

Arfcanaiis... 
WbcuKtin. 
Arkanaia.. 


Wyonlic „ 

Sooth  C'-arotlBa 

UKllaaa 

District  of  CotaunMa. 

do- 

Naw  Y(«t 

Virctate. 

CoBoacrieot 

Dalawara 

MlMtoh... 
NawYcrt- 
Pnusyi 
Naw  Yoffe. 

do 

Vbvbtia..- 
Ml 

Virrtala 

Naw  York 

Rboda  Uaad 

Diitrtet  of  CohnnUa. 


Diiulut  of  Oohiinhia. 
Mietaigaa. 


M  inland. 

^(  Vlrtiaia.. 


Uoi  wail 


Jnivara  ty 


BowUmt  Oreea 
SoathMstam 
Cmabcrhuid 
Yala  Law  Seboii. 
TTnirwsity  of 
BaoJamiB  Fn 
Eattani  Coilam, 
Univanity  of  N 
Colorado  Stota 
Bmory  oad 
Unlraraity  of 
Soathaastam 
Uoi vanity  of 
Rkm 
Hanjamin 


Maeoo.  Oa 

huioaaB  UoiTanity.. 


Ui  irarsity. 
UilTarsity. 


>y>uaaota ..^.. 

Uo  UBivanlty 

Float  Royal.  Va.. 

rth  CaraUuL 

if«lT«*ty 

CoUaia.  Kmory.  Va 


.  Hoi  ry 
Nnbraska.. 
UilTcraity. 
Mirylaod.. 


ColWlao. 
aoUa  FraalliB 


UolTarsJty  of  N^rth 
rword. 


No 

RadfnrdStata 
OwitatowB 
OhloNortham 
rCarttoo  CoDete 
[Raaaareb  Uni 
Ohio  SUto  Dnl 


Carotlaa 

"f  aaehara  Coliaca.. 


Ua  wfHty. 


JnlTftaity _ 

Fanainctao,  Mo 

WaahtnftoB.  D.C. 


ivf  nlty.  V 
Dlanky. 


Fran  JiB 


Iowa  Rtatc  Uni  «nity 

StnyarCaltaM 

St.  Thomaa  Colaca,  8t  Paal.  Mtao. 

TndMnCoUq^ 

BeoiaaUii 

NorthaaKam 

Moont  Uaten 

rnlvwaity  of 

Baojamlo  Fn 

Panoaylvanla 

Nabraaka  Wa 

Bamliaa  CoDoc  >. 

W^thlMtoaC 

PnuMTlVaaia 

RoaaokaC 

UniTtrrity  of 


Unirarsity 

StataTaaebtfsColla 

qollaia,  AlUaaea^  Ohio 

Carolioa. 

UaiTanity 

CoOact _. 

UaiTarsitT 

St.  Panl.  B<faia. 

of  Law 

CoDeoa. 

SakmrVa 


Aoth 
Fraaiio 
inlaS  atai 
I  Waafayaa 


8ata( 


oikv  >.  Salaoi, 
of  &lk:bisaa. 


Macnchuaatt] 
Ohio  Stata  Unl^ersit 
UnlTafaity  of  N 
Boatoa  Univen  (y 


Nattonal  Ualve  •A\ 
FnuiUio  CoOoi  k 
Stanford  Unira  sity 
Iowa  Stata  Uni  '«nity. 
NotraDooM 


Acrid  Itural 
Uniraiit 


C<rfBinbQsCnl 
Univanity  of 
Union  CoUan, 
UniTarrityoT V 
Holy  Croat 


Oaonatown  Ui  iTarsity.. 
UiiTorsity. 

C  lieaco 

Un  Torslty. 


St  U< 

Unlrenttyof 

Oaorsalows 

QaoTfa  Waal 

Banjamln  Fraa|Jin 

Univanityof 

UoiTwiityof 


I  Waaiiin  ton 


af  Ito  Cfw/ptftiltff  AfheuMwm 


JUNB  15 


Tnt^iKf  fnu 


ar  oaifaratty  frooi  whiefa  tradoatad 


Carolina 


N.C 

UaiTanity. 


1  ttftitota  of  Tartutoiocy. 
crsity.... 
tbraaka.. 


ty  Law  Stboel. 

Franklin,  Ind_. 


UaiTanity  of  Illinois 

Annoar  Inttita|ai 
Doqi 

MarquottaUnifafaity. 
Arkaoaaa ' 

UaiTanity  of  Indiana 

UaiTanity  of ' 
Clamsoa 


of  TachnoloKy ., 

UniifKiity,  Pittsburth.  Pa.... 
.  MHwaniaa.  Wis. 
I  Colk^e 


T^iaooaatn — 

CoUeia ._.:.. 

t*«7 

\  arstty,  Washiofton.  D.C. 


niaoii. 
kbenactady.  N.Y. 
r^tnia 


C<dic« 


Unlraraity 

.  Nl^ara  Falh,  N.Y. 


Qaona  Waahin  ton  Uniyanity. 

VmaaoraCohe  w 
Oaerta  Waahiai  ton 
Niacara  UniTar  My, 
Holy  Croaa  Cot  Bfa.. 
DakoU  Waaiay  n  Unirantty 
Boaton  UnlTan  ty 
Gollibrd  CoDflci  v 
Oaono  Waahiai  ton 
Qaorvatown  Uif Tarsity. 

do. 

Chie^o  UnlTaAity 

Boatoo 


OaOfard.  N.O 

UaiTacaity 


UniTenrity 

Unlrardty. 
MieUcan 


iCoUaia... 


Dagfaaa  attitoed 


A.B. 
M.A. 

B.S. 

Ph.B. 

B.S.  (obemie^  enslnaerins). 

B.S.  (education). 

B.S.  (dTil  entinaaring). 

Bachdor  of  Joumaliam. 

B.r.8. 

B.C.8. 

B.C.S.  (aoeoantan«y). 

LL.B. 

LL.B. 

B.S.  (bosinaaa). 

B.C.S.  (administratloiOu 

A.B. 

A.B. 

A.B. 

A.B. 

A.B. 

B.C.S.  (aoooantaney). 

A.B. 

A.B. 

Master  of  OonuBareial  8a^ 

enca. 
B.C.a 
A.B. 

B.S.  (edaeatkm). 
.VB. 

B.S.  (dTO  engiDearlniX 
A.B. 
B.C.S. 
Bachelor  of  Ghanioal 

near  inc. 
B.S.  (dTil  angineerlnc). 
B.C.a. 
B.C.S. 
A.B. 
B.C.S. 

B.S.  (edoeatioa). 
A.B. 
A.B. 

B.C.S.  (aoeoantinff). 
B.S.  (alaetrieal  eiialiiaaifin) 
.\..B. 
B.a 
LL.a 
A.& 
B.S. 
A.B. 
LL.B. 

B.a  (dTil  englneerinO. 
A.B. 

B.S.  (dTfl  engineering). 
Bachelor  of  Businasa  Admta- 

istration. 
LL.B. 
Ph.R 
A.B. 
▲.B. 
BadMlor  of  C^ommerdal  Sat- 

enoe  (aoooontlng). 
A.B. 

B.S.  (dvU  engineering). 
B.S. 
LL.B. 
A.B. 
A.B. 
B.S. 
B.S. 
B.S. 
LL.B. 
B.S. 
A.B. 
A.B. 
A.B. 
A.B. 
D.D.S. 

B.S.  (dTil  engineering). 
A.B. 
B.S. 
A.B. 
A.B. 

B.S.  (edoeatioa). 
A.B. 
A.B. 
LLB. 
M.A. 
B.S. 

Baetwlor  of  Mala. 
LL.B.  - 
B.S.      ^ 
Ph.D. 
LL.B. 
A.B. 

B.ca 

B.S. 

A.B. 

A.B. 

B.L. 

B.S. 

B.S. 

LL.B. 

A.B. 
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lijMOta  Vjm pm  aawaai    Coot&Kl 
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Namr  of  emi>loyaa 


Marray.  R.  N 

Murry.  Freeman  F 

Nash.  .Mabal 

Neary.  Bernard  A 

Neas.  Mrs.  Frieda 

NeTflla.  James  F 

Koonaa,  J(4in  F 

Norton.  Edwin ._^ 

O'Boyle,  William  J _. 

O'Brien.  J.  Frank 

O'DoDOKhue.  Bemardlna.. 
O'Hara,  Robert  K 

O'Kelly.  Willie  D 

O'Neil.  Annette  O 


Owen.  Eugene  D _. 

Paljner.  Helen  O 

Pamell.  Fumiss  L 

Patterson,  Walter  P... 

Paul,  Edwin  H.. 

Paoll,  Hugh  O.  E 

Payne.  Clarke  B. 

Payne.  Eieanor  D 

PetMsen.  Dorothy  II 

Prteraon,  BlandM .__ 

PbalanTwinflald  S 

Pollack,  Abraham 

Pollock,  A.  Soott 

Pollock.  PhiUp  Basil 

Porter,  Alexander  M... 

Potter,  Frandi  P 

Pott*.  Iry  N 

Powell,  Eleanor 

Protxman,  CadBe  M 

Pnrdy.  Branson  H 

Rainey.  Charles  A 

Rayaor.  CUflcrd  R 

Rector.  William  B 

Ramy,  lamae  J 

RaiDy.  Mary  D 

Reiaart,  Henry 

Reynolds,  Anna  Loaiaa._^ 

Reynolds,  Charles  J. 

Rhodaa,  F.  Marion 

Richards,  Edward  H 

Rippard,  William  H 

Rittenoar,  Marion  R 

Robideaux.  Phyllis. 

Bom,  Helen  M 

RoaedaK  LociOe  L 

Bosh,  Eugene. 

Sanborn,  Donald  H .. 

SaTaga,  Theodore  H 

Scarbrough,  Louis 

Pchell.  Bdward  J 

Bcfainidt.  Henry  Q 

Seal,  Cbatbertne 

Shaw,  Tbomas  C 

Shea.  Morgan  J. 


fiheehy,  Hden  E 

Shepherd,  Malcolm  L 

Shemr,  Howard 

Sborrock,  Arthur  V 

Bias.  Hester  V 

BigQUto.  AntbMy 

Signer,  John  E 

Simmons,  Benjunin  S..^ 

Simmons,  Edwin  J - 

Smith,  Floyd  F... 

Smith,  James  E 

Smith.  Lloyd  T 

Smith,  Oram  P 

Smith.  Robert  H 

Smith,  William  C 

Spry,  John. 

Starr,  Abraham 

Stephenson,  Marion  K 

8tiBa.R.H^. 

Stolark,  Edward  J 

Stone,  Wayne  C 

Sngar,  Aaron 

Soghrae,  Cedle  V 

Swanaon.  Edwin  A 

Sweartiwen,  Carrie  H 

Sweet,  Ben  A 

Sweet,  James  S 

Swett,  Charles  Raavla 

Tall,  Am 

Taylor,  Robert  A. 

Tbomaa,  B.  Clyda 

Thornton.  H.  A.,  Jr ^ 

Thnrtow,  Winifred. .. 

Tiamay,  Elizabeth  K 

Tipton,  James  C 

Todd,  Joseph  Joplin 

TovQsand,  Robert 

Trampe,  Robert  O 

TramUe.  Joseph  R 

2^tes,  Mattbew  L 

TrtBfctt,  Jewell  M 

Uodarwood.  Martha 


Legal  nnidaiMa 


Sooth  Carolina.-^ 

Maiaa 

VirgiBia 

Connecticat 

Tenjaessee... 
New  York.. 


Pooth  Dakota 

Wyoming 

do 

Distrfet  of  Colombia. 

TtM<t»ll^     ............. 


Georgia. 

Calitenia. 

Iowa. 


PennsylTania 

South  Carolina 

Michigan 

District  of  Columbia, 
do 


Indiana. 

Alabama... 

Virginia.... 


New  York 

Rhode  Liland 

District  of  C-olambia.. 

North  CaroUna 

Oklahoma 

PennsylTMiia 

Ohio 

New  York 

Colorado. 

N«w  York , 

North  Carolina 

Florida 

District  of  Columbia.. 

Nebraska 

PaonsylTania. . 

Oeorgia. ,,  .  .  . 

dff        . .  II I ,  II   ■ 

CaUtenia 

Missuuil ... . ... 

Kentucky .. 

District  of  Colombia. 

Mlnneseia. 

MtoTiaad .......... 

Locisiana _..... 

Texas _.«_„.-_. 

Maine 

Pennsylrania 

Washington 

Mifsoun 

Mar>land ..___. 

Ohio 

South  Carolina. 

New  York 

Arkansas 

North  Carolina. 

New  Yorlc 

Washinjtoa__.. 

New  York 

Missouri ^...^ 

New  York 

Kwittifky 

Indiana ..... 

PennsylTania 

Texas 

Miasiasipi^ 

District  of  CohunMa.. 

North  Dakota 

Mississippi ._ 

Illinois 

New  Yixk- 

District  of  Colombia.. 

do 

Pennsylvania 

Oklaboma 

District  of  Columbia.. 
Kansas................ 

Nebraska. 

Mississippi..—......... 

Kentucky ...... 

New  YoA 

Florida 

Idaho 

Texas 

North  Carolina. 


Kentucky 

North  CaroUaa 

Kentucky..  

District  of  Colombia.. 

Illinois 

.....do 

California 

MlMoari 

Diatriet  of  Colombia.. 


CoDega  or  ontrarslty  from  which  graduated 


Wofford  CoDegau ..._ 

Benjamin  Franklin  University 

University  of  Maryiand 

Oaonatown  University 

North  Carolina  Sut«  CoUega.  Raldgh. 

Georgetown  Unirwsity 

fSC  Bonavantore  OoUaga.  Olaaa,  N.Y 

lOeo.'getown  UoiTarsity 

Catholic  Univenity 

St.  Mary's  Ooll«a 

Colocubos  Unlveialty 

Trinity  CoUeca 

Notre  Dame  Uniranity... 

/PoatJ»em  (>>llega,  Lagiai«e.  Oa 

\Columbia  University 

University  of  Oaliforaia 

/Cornell  College 

\  North  Carolina  College  for  Womea 

Benjamin  Franklin  University 

Wo3ord  OollMa_ 

University  of  Detroit 

SootbaMtam  Univarsity ._ 

Benjamin  Franklin  UniTersity ., 

Indiana  State  Taaebers  CoUtve 

Alabama  OoUeia  of  MoataTafio 

Park  CoQece.  ParkviUa.  Mo 

Camntodic3l«ta _. 

Brooklyn  Polytachnie  Instltota.. 

Rhode  Island  Stata 

UnlTeralty  of  MarytoL. 

Univen^  of  North  Carolina.        _ 

Oeorga  Waabingtoo  Uaivetalsy 

ViUaooTa  CoOica,  Pa.. 
Ohio  State  Univaiaity. 

VaasM-  CoUega 

Kansas  State.. 

Dartmooth  University 

Mount  St.  Joseph's  Collica 

Florida  Agrieultara  Coll«e 

Beniamin  FrankUn  University 

Notre  Dama  Unlvaraity 

Marywood  CoDega. 

Oaraagia  faMtttute  of  Technology 

George  Waahinxtoa  UaiTanity 

rst  Igaatios  Colkci 

\  Georgetown  Univenity „ 

Stata  Teachen  CoUaga,  Cape  Okardaao.  Mo 

Daridaon  CoUaga 

Benjamin  Franklin  Univantty ^ 

George  WashinitaB  Unlrartlty... . 

Univenity  of  Mtaioaaota 

■University  of  Cbieagn 

George  waahington  Unlv«n«lty 

Soothweet  Louisiana  IniUruU 

University  of  Texas, ........... . .. 

National  University _..__.. ... .... 

UnivanKy  of  PUtsbatgh 

Univarsity  of  Washingtoo 

University  of  Illinois 

Johns  Hopkins  UniTeraltT .- 

Antioeh  Collega.  YeUow  SprtDga,  Ohio 

Clemsoa  College 

Georgetown  UniTersity 

OoaohiU  College,  Arkadelphia.  Aik 

University  of  North  Caratlna 

PennsylTania  StaU  Collega 

UniTersity  of  Washington. 

Benjamin  Fraaklia  Univarsity 

McKandree  CoUega 

Bwijamin  FrankUn  UniTersity 

University  of  Maryland 

UniTersity  of  Indiana .. 

Cofaimbia  UnlTcndty 

University  of  North  Carolina 

Southeastern  Uni versitv ,... 

Benjamin  Franklin  UDivenity 

North  DakoU  SUte  Collega 

Mississippi  State  CoUaga. 

Yale  University 

City  CoUmw  of  New  York 

Baojamia  Franklin  Univwatty. 

do 

....da 

University  at  Oklahoma 

Georgetown  UoiTarsity 

Kansas  Stata  Univerrity. 


State  Teachen  Collega . 

Edward  McGahee  Gbllaca 

Cohimbua  Univaratty 

(Tolumbia  UniTersity ~.. . 

Benjamin  FrankUn  Unireraity..^ ... 

Univarsity  of  Idaho 

Texas  Teebnologioal  Collega 

National  UniTersity 

Univarsity  of  Virginia 

/Columbia  UniTersity . 

\Carson  Naarmaa. 

UniTersity  of  LooisTiDe 

University  of  North  CanUaa ... 

Unlraraity  of  Kantueky 

Univerrity  of  Panasylvaaia . 

University  of  Illinois 

Detroit  Teachen  Collega 

GaorntowB  UnlTenity 

Soothweatam  Misaouri  Stata  Taaeban  Odaaa 


Banjamln  Fnokila  UalTWiity. 


■  W 


Lzzvnz- 
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» or  vatnntty  frora  wfaieb  gradoatod 


Tnw  X>ti»dwi»  M. 


TMM.  WlUtem  A 


Itair  Ycfk.. 
..—da. 


{Witiiil  Uai 


anmC 

BMwCoBHa, 
VndnUttta 


Uowily. 


I  UBTPI  mtj 


UnlTentty 

ny 


Total.1 


ItMi  of  oatemtattnt-mmehtmt  tpmrntatt  mppotmMi  in  Hm  Agrteu 
twrai   Adfiutment   AdmtmltUmtkm   bc<— tu   Mar    t.   1994.   mud 
June  18, 1AM.  together  wtth  the  gmdea  ettained  tn  the  exemtm 


tion 


BOtleed 


•re  prtw  ttottento  fyom  undcrquot*  8««toa.  Mid  It  win 
that  BO  opentor  wen  appoluftt  wttti  n  ntttnf  of  I 


than 


Aiteem,Leln.. 
AtldMrOwT. 
Bwr.SwakM. 
Boortead.  W.  C  . 
BnUv,  Ofaea  D. 
Ca4B.iiilaO.... 
OM«atdi.  aUort*. . 
Charyw.  Batty  M . 

CoddyTbvM  D_ 
Colly.  WveaOo.. 
Culvay.  Rath  K. 
DM0.  KUalMth. 

DUUm.  C«iHl« 

Dateta.  .M._L«ilM  (MnJ. 

F*wlar»  Haaai  A. 
TtUk,  AxkeaeU,. 
OtWB,BSM„._ 

QftfUh.  Maria 

Ba^wv  M.  BwlM. 

Hatpar.  HalM Id  (Mn.).... 
Hantaaau  OaatM  €......._. 

BaoMT.  >llaMX ...^ 

BaaoMii,RaHB    - 

Hooto^^UlM II _^ 

Jod«k&atMM 

JombI  Laia  ir_.. 
KJmbraoch,  Mlkkad  L... 

XolknaaTKMhryB 

Lavt^VabBMS: 

MeCtemj.Bekm9. 

M«raa.l^RaUi. 

MeOtoM,M.B« 

Markj^  RoUi  D 

MaalMdfM.  JoaMiilM  U 

MoOuay.  KoiflyM 

MaltaMy.  Vlala  O 

Nanui.  \Mm  B 

WlafciliaD.  Tfitin  T 

O'BriM.Haaiwufy 

OXaMi,  BaMiMwy  C  

!■  MaiifcMi  i        _. 

,  KliaabaU  T.^nil^. 

rri^Ckwfca  ilHIHIZIIIZI 

RaaMpfe.  MaMMa  A       

lUniaa.  nod  f 


Mtehlfan. 

NaiwTack.~IIIIIIII 

Taxas 

Ktaodaldaad 

AlaiMiiM 

T.«wilat«na 

Ohio 

Daiawwe ..._ 

Coanecticat 

Naw  York 

Oktehoms 

PeDQSTlraote 

New  fork... 

Oaorgia _ 

PaoaaylTaiiia ^.. 

Tana 

Mhinaaora 

PaoaaylYania 

Ohio 

MawThnaatta. 

OktabooM 


Miaaoari. 


Wait  Vlninia. 

KantiiAy ... 

Oonaaatlflot 

Ohio. 


Ond» 


Mloaaaota.... 

Teaa 

Kbodalslaad. 
ColonHlo 


Arkansu 

d0L_ 

Maaaehoaetta 

Panatytraaia 

Rhedalslaad. . 

Missoorl ._...- 

Idaho 


Ohio _. 

Now  York 

RbodalaiaDd... 
Peaosyiraaia. . . 

—  .do-- 

Ohio 

Naw  Janay 

NavYoKfc 

dOu  _ 

Nawfort 

Axkaaaaa.. 


Ohto. 


100 
90 
W 
M 

M 
•34 


M 

M 

MO 

MO 


M 

M 

100 

n 

n 

M 

M 
M 
M 
W 

w 

M 
MO 

no 
no 
n 

M 


« 
90 

n 

90 
01 

n 

94 

90 
90 
96 
M 
M 
« 
98 
9t 
90 
91 
90 
90 

n 


June  15 


feieelee  fnei 


B.A. 

BJk. 

B.8.  (efrfl  aoKtaeariai), 

B.O.8. 

A.B. 

B.8. 

A.B. 

B.CA 

R.8. 

M.ca. 

A.B. 
A.B. 
MM. 

A.B. 

B.8.  (dTtl  aogtaeertniO. 

B.8. 

B.a.  (eduoatiaa). 

B.C.8. 

A.B. 

B.8.  (elTll  ingtaaarim). 

B.oi. 

B.8. 
B.8.    (I 
iBC). 
A.B. 
LL.B. 
B.8. 
M.8. 
UJk.. 
LL.B. 
A.B. 
A.B. 
B.C.8. 


U*t  Of  eaieiaeting-machtne  opemton  appointed  in  the  AgrUrid' 
tvnl  Adfustment  Administration  between  Mar.  1,  1934.  and 
June  IS.  1934.  together  with  the  gradee  attained  tn  the  examine 
tUm—CoatiioMsd. 


NaoM 


Bw^MaryM. 

Bo(an,AikaM. 

Roaanthal.  Miania  L ....... 

Byaa,  Klaaoor  P 

Bywaoa,  Maria  O 

I,  Aiieo  J... 


Schoflaid.  Fkircaoa  K.. 

BraiUwiohaJ 

Sparifl,  Mary  D 

Stark.  Gladys  V 

l^tar.MaryJ 

ToOay.  Mary  V 

Trattar.LoaiaJ,  

Vandar  Bya,  Iraoa 

VaBOaaBeii,Joha 

Wartaa.  OHfton  C 

Watan.  LiBten  B 

WaaailB.  Katborina  E. 


WaaaetaL  W.Kim.. 
Whito.  Marcarat  C 
WlMte.  Btu  MMn.) 

WiEae,  Ploy  W 

WilUaou^AUeaA 

Witt.  D«Ua  W.  (MnO~ 


Stata 


Florida. 
Mabo... 


North  Carolina. 


Toua 

Miniiaaota. ...... 

Tazaa ..... 

CaUtomi*. 

Alabama .. 

Michiaan 

Naw  fork _ 

Taxaa 

Naw  York 

North  CaraUaa.. 

do.. „ 

Naw  Jaraay...... 

Naw  York 

Tannaanaa 

Wast  Vtrgiaia. 

Mifhigan 


Orada 


M 
90 
M 

08 
90 
98 


N 

M 

90 

MO 

90 

M 

MO 

98 


M 

93 

100 

M 

98 


Total.  80. 

Mrs,  JENCKES  of  Indiana.  After  reviewing  the  above  list, 
I  am  otmotrained  to  say  that  the  employees  of  the  Agricul- 
tural Adjustment  Administration  have  been  selected  with 
dlwrriminatlng  care,  and  I  doubt  very  much  if  ansrwhere  in 
the  whcde  Federal  service  you  will  find  a  body  of  workers 
In  the  minor  clerical  grades  with  the  high  educaUon  pos- 
seased  by  the  clerical  staff  of  that  organiaation  or  em- 
ployees who  are  better  suited  to  the  jobs  to  which  they  are 
BCTlyivd. 

It  affofds  me  great  pleasupe.  Mr.  Speaker,  to  say  a  word 
in  defense,  of  those  ciUzens  who  are  striving  in  a  result- 
producing  manner  to  uiriift  American  agriculture  in  order 
that  the  world  may  be  poOed  out  of  the  depression  which 
none  of  us  have  escaped.  It  is  well,  too,  Mr.  Speaker,  that 
we  recognise  the  fact  that  there  can  be  no  real  recovery 
unto  the  American  farmer  can  be  brought  back  to  a  reason- 
aUe  degree  of  prosperity,  for  when  the  farmer  prospers  he 
boys  what  the  ci^  man  produces,  thus  giving  the  city 
dwdkr  work  and  wages  to  buy  the  product  of  the  farm.  • 
There  can  be  no  real  recovery  in  the  industrial  centers  imtU 
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that  recovery  is  brought  about  by  the  backbone  of  the  Re- 
public, the  American  farmer.  We  must  protect  our  pro- 
ducers of  the  food  we  eat.  We  will  never  have  a  real  and 
lasting  prosperity  until  our  citizenship  takes  decisive  steps 
to  surround  the  source  of  our  food,  inliich  is  represented  by 
our  American  farmers,  with  conditions  which  will  stabilize 
American  agriculture  and  provide  proper  reward  for  those 
who  toil  in  the  fields  in  order  that  our  citizois  may  have 
an  abundance  of  food. 

A  NBW  DBCLABATIOH  OP  INDXPKiniKNCB— A  MODKUV  MAGNA  CAITA 
PUBBOM  POK  AMKBICAN  PAMOCBS  PBOM  TTtAHirT.  COlfPISCA- 
nON.  AMD  OPP&XSSION  OP  THX  8HTLOCK8  AMB  MOIIBT  LXMBBBS 

Mr.  THUAX.  Mr.  speaker.  I  have  not  swallowed,  will- 
ingly, the  half-baked  theories  and  policies  of  Henry  A.  Wal- 
lace. Dr.  Rex.  Tugwell.  and  their  army  of  Wall  Street 
lawyers,  professors,  theorists,  crack-pots,  and  nit-wits. 
Many  of  you  have  read  my  observation  on  the  Canadian 
Dionne  quintuplets,  when  I  said  it  was  lucky  that  "they 
were  not  bom  in  this  country,  as  Secretary  Wallace  would 
probably  have  wanted  to  plow  imder  two  of  them." 

You  may  also  recall  that  a  few  dajrs  ago,  when  Congress 
appropriated  a  million  dollars  to  exterminate  the  chinch 
bugs,  I  offered  an  amendment  to  spend  half  of  the  money 
to  "exterminate  the  bugs"  in  the  Department  of  Agricul- 
ture. Tills  amendment  carried  by  a  unanimous  vote,  al- 
though it  is  not  so  recorded  in  the  Congrbssional  Rzcord. 

I  said  on  March  22.  1933.  on  the  flocH-  of  the  House  when 
we  passed  the  farm  relief  bill: 

Mention  has  been  made  that  this  meMur*  Is  reroltrtlonary.  It 
la  no  more  revolutionary  than  the  hearts  of  the  fanners  of  this 
country  today.  We  have  fixed  up  the  banks,  and  I  say  to  you 
that  yoiir  banlcs  are  buUded  upon  our  faille  soU.  Tou  may 
close  all  of  your  banks,  place  a  conservator  In  every  one  of  them, 
but  restore  farm  prosperity  and  the  money  will  flow  once  again 
Into  the  bank  vaults.  Deny  this  prosperity  to  the  farmer,  deny 
him  the  cost  of  production,  and  the  spiders  of  disaster  will  weave 
their  webs  of  dlssdutlan  In  the  windows  of  all  of  the  banks  of  the 
country. 

This  bill  may  not  be  perfect.  If  we  had  the  privilege  of  sub- 
mitting amendments,  I  would  submit  an  amendment  which  would 
leave  out  all  of  the  $10,000  experts  and  substitute  Instead  real 
hard-headed  dirt  farmers,  who  know  what  they  are  tfi'VIng  about. 
But  It  Is  not  for  us  to  make  amendments. 

On  March  27.  1033. 1  again  said: 

If  the  hlgh-salarled  farm  leaders.  If  the  well-paid  professors  and 
instruct<»«  in  the  colleges  of  agriculture,  if  the  directors  at  ex- 
periment stations  and  farm  doctcnrs  and  research  men  and  bxig 
hunters  in  the  experimental  stations,  and  If  the  eoiuity  agents 
were  as  successful  In  obtaining  cost  of  production  for  farm  prod- 
ucts as  they  are  in  telling  the  farmer  how  to  run  hia  business, 
there  wovild  be  no  need  for  farm-relief  legislation  today. 

I  maintain  that  this  Mil  is  the  most  forward -facing,  the  most 
far-reaching,  and  within  1  year  will  be  the  moet  fruitful  of  all 
the  emergency  legislation  that  we  are  passing.  It  is  a  new  decla- 
ration of  independence.  It  means  freedom  from  the  evil  influence 
of  the  gambler  and  speculat<x^  it  means  the  end  at  the  domina- 
tion of  the  big  bankers:  it  means  the  repudiation  of  the  leather- 
spectacled  plutocratic  editors  of  the  city  press  who  solemnly  prate 
of  the  inescapable  penalties  ta  overproduction  and  eventual  con- 
sigiunent  of  the  farmers  to  that  sacred  cdd  white  ox — ^the  law  at 
supply  and  demand.  Is  our  tax  governed  by  the  law  of  supply 
and  demand?  Is  the  interest  we  pay  to  the  money  lenders  gov- 
erned by  the  law  of  supply  and  demand?  Is  the  price  of  machin- 
ery that  we  buy  fnnn  the  harvester  trusts  baaed  on  the  law  ot 
supply  and  demand? 

During  the  past  10  years  the  farmers  of  this  country  have  been 
deluged  with  a  torrent  of  words.  It  is  now  time  to  quit  talking 
and  to  act.  Agriculture  is  dying.  As  proofs  Journey  through  any 
agricultural  State,  observe  the  homes,  the  buildings,  unpainted 
for  a  decade.  See  the  roofs  rusting,  the  fences  falling,  the  weeds 
growing  up.  Bead  the  daily  papers,  note  the  number  at  farms 
conflacated  by  the  money  lenders  and  sold  by  the  sheriffs.  There 
Is  yet  time  to  save  the  patient  if  heroic  and  emergency  remediea 
are  quickly  applied. 

Mr.  Speaker,  the  farmers  of  this  Nation  had  supreme  faith 
In  Franklin  D.  Roosevelt.  Following  his  Kaiisas  City  speech 
they  looked  upon  him  as  the  Moses  who  was  to  lead  them 
out  of  the  wilderness  of  gloom  and  despair.  Following  his 
election  on  November  8,  a  new  light  began  to  shine  in  the 
homes  of  millions  of  distressed  people  in  the  wide-open 
spaces,  and  likewise  in  the  homes  of  the  millicns  of  distressed 
workers  in  the  cities.  They  knew  that  at  last  a  real  friend 
of  the  farmer  and  of  the  city  worker  was  headed  for  the 
White  House;  the  news  that  finally  a  man  sat  in  the  Pred- 


dential  chah:  who  at  least  was  willing  to  try  to  solve  this 
age-old  problem — the  disparity  between  agriculture  and 
other  industries. 

Mr.  Speaker,  on  June  13.  1933.  the  last  day  of  the  special 
session.  I  expressed  regret  at  the  failure  of  the  President 
and  Congress  to  rescue  the  farmers  and  home  owners  from 
the  money  lenders'  strangling  oord  hf  a  moratorium  against 
foreclosure.    I  said: 

These  stricken  people  are  the  casualties  of  the  eoonomie  war 
that  we  are  now  winning.  Tlieao  people,  marching  In  the  vast 
army  of  the  dispossessed,  forming  the  parade  of  the  Uvtag  dead, 
can  ses  no  rtft  In  the  black  clouds  of  deopalr;  for  them  the  sua 
does  not  shine.  IClddle-aged  men.  old  mfsn  who  have  passsd  thsir 
threescore  and  ten,  their  wives,  their  d^)endent»— they  march  on 
to  the  poorhouBS.  to  charity,  to  more  fortunate  rslaltvaa.  to 
suicide. 

They  could  have  beMx  saved,  but  we  did  act  save  them.  The 
way  was  shown;  the  traU  was  blaaed;  but,  perhaps,  booaum  the 
great  majority  ot  Congress  had  never  faced  the  stark,  grim,  naked 
reaUty  of  being  sold  out  by  the  sheriff,  they  failed  to  reaUas  tha 
necessity  for  complete  and  qteedy  aetlOD. 

May  Ood  wlU  It  that  never  again  will  honest  and  haid-wocMng 
property  owners  be  so  wantonly  and  ruthlessly  rtesUuyed  and  de- 
voured by  the  financial  wtAvem  and  twentleth-eentury  Shyloeks. 
For  thoee  who  have  gone,  whose  bleaching  bones  lay  soatterad 
along  the  broadening  hl^ways  of  resumption  of  tmslnom.  of 
Incomes,  and  proqierity  for  others,  let  us  hope  these  "fiialttft  of 
the  economic  war  will  not  fulfill  the  prophecy  of  MwlB  •^'~*-' 

"  O  masters,  lords,  and  rulers  In  aU  lands. 
How  will  the  Future  reckon  with  this  Man? 
How  answer  his  brute  question  in  that  hoxir. 
When  whirlwinds  of  rebellion  shake  the  vrarld? 
How  will  it  be  with  Ungdaatts  and  with  the  money 
With  those  who  Shaped,  htm  to  the  thing  he  is — 
When  this  dumb  Terror  shall  arise  to  judge  the  world. 
After  the  lapee  of  the  centuries?  " 

Mr.  Speaker,  the  foregoing  was  uttered  just  1  year  ago. 
A  miracle  has  happened  in  the  short  space  of  a  year.  On 
June  18.  1934.  the  Congress  of  the  United  States  passed 
HJl.  9865,  a  new  declaration  of  independence  for  the  Amer- 
ican farm^.  When  this  law  becomes  effective,  I  can  bat 
wonder  what  will  become  of  the  ruthless  money  lender 
when  the  breath  of  gold  leaves  his  feculent  body  and  a 
financial  death  stops  the  rattling  of  his  grasping  brain,  for 
he  is  unfit  for  the  higher  realm  of  life  uid  too  foul  for  ttm 
one  below.  He  cannot  be  burled  in  the  earth,  lest  he  pro- 
voke a  pestilence;  nor  in  the  sea.  lest  he  poison  the  fish; 
nor  swing  In  space,  like  Mahomet's  coffin,  lest  the  drcllng 
worlds,  in  trying  to  avoid  contamination,  crash  together, 
wreck  the  universe,  and  bring  again  the  noisome  reign  of 
chaos  and  Satan. 

HJl.  9865,  passed  by  both  branches  of  Congress  on  June  IS. 
last  day  of  the  second  session  of  the  Seventy-third  Congress, 
says: 

Be  it  enacted,  etc  That  section  TO  of  the  act  of  July  1,  ISM, 
entitled  "An  act  to  establish  a  uniform  system  of  banknq»tey 
throughout  the  United  States",  as  amended.  Is  amended  as  fal- 
lows: In  section  75,  entitled  "Agricultural  Compositions  and 
Kxtensions",  after  subsection  (r),  add  a  new  subsection  (s),  to 
read  as  follows: 

"(8)  Any  farmer  falling  to  obtain  the  acceptance  ot  a  majority 
in  nxunber  and  amoxmt  of  all  creditors  whose  claims  are  affeeted 
by  a  composition  or  extension  proposal,  or  if  he  feels  aggrieved  by 
the  composition  or  extension,  may  amend  his  petition  or  answer 
asking  to  be  adjudged  a  banloupt.  Such  farmer  may,  at  the  time 
of  the  first  hearing,  petition  the  court  that  all  of  lUs  propstty. 
whether  pledged,  enciimbered.  or  unencumbered,  by  Ueas  or  oth- 
erwise, be  appraised,  and  tliat  his  exemptions  as  prescilbed  by  the 
State  law.  subject  to  any  liens  thereon,  be  set  aside  and  that  he 
be  allowed  to  retain  possession  of  any  part  or  paroel  or  all  of  the 
remainder  <a  hia  prc^erty  and  pay  for  same  under  the 
e(mdiUons  set  forth  in  this  subsection  (s) . 

"(1)  Upon  such  a  request  being  made  in  the  petition  or 
at  the  time  of  the  first  hearing,  appraisers  shaU  bs  designated  and 
appointed.  Such  appralstfs  shall  appraise  all  the  property  of  the 
debtor  at  its  then  fair  and  reasonable  value,  not  neosasarlty  the 
market  valtie  at  the  time  of  such  appraisal.  The  appraisals  aball 
be  made  in  all  other  reqMwts,  with  right  of  objections,  eaeeptlona, 
and  i4>peal.  in  accordance  with  this  act:  yrovtded^  That  la  ease 
<tf  real  estate  either  party  may  file  objections,  saosptlona.  and 
appeals  within  1  year  from  date  of  order  epprartag  the  i^pralsaL 
"(2)  After  the  value  of  the  debtor's  property  shall  have  been 
fixed  by  the  appraisal  as  herein  provldsd.  the  referee  shall  Issus 
an  order  setting  aside  to  such  debtor  his  saempClons  as  ptascrlbsd 
by  the  State  law.  subject  to  any  existing  mor^sges  or  usns  upon 
any  such  exemptions  to  an  amount  equal  to  the  value,  as  flsed  by 
the  appratoal,  of  the  value  of  sueb  easmpft  property  as  la 
by  any  mortgage  or  Ilea,  and  shall  further  ordsr  that  the 
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of  tbiB  eoortk  et  any  part  ar  pared  er  an  4f 
tbm  ranialniM  of  tbm  AaMor^  proparty.  ahaU  ramala  In  ttM  tfabtt  r 
attbjac«  to  a  fanaral  Uan.  aa  aacuilty  tor  the  payment  at  the  van  a 
tharaof  to  tba  tniatae  of  the  eradltora.  If  a  tmatoe  la  appolnte(  I. 
aocb  a  llatt  to  be  anlitject  to  and  Infaner  to  an  prior  Uena.  pledge  >. 
or  enimmtgaaciei.  8iieh  prior  Ueaa.  pledgea.  or  encuaxbrano)  a 
abatl  MBMOn  In  fuU  force  and  effect  and  the  property  coTered  t  f 
aoeb  prior  lle&a.  pledgee,  or  enemnbraneea  shall  be  rabjeet  to  tX  e 
paymnt  of  tba  elataoa  of  the  eeeurad  eredltore  holding  stieh  pn<  r 
nna,  pledgea.  or  encumbrancea  up  to  the  actual  valiie  of  avc  i 
propel  t J  aa  fined  by  the  appraiaal  provided  for  herein.  All  lleiB 
hefeln  on  M^eatoct  abaU  eorer  all  Increaae,  and  all  llena  on  rati 
property  ahall  oorer  all  rental  recetved  or  cr^  grown  thereon  t  f 
the  debtor,  aa  aecurlty  for  the  payment  of  any  aom  that  xnay  b  s 
d«a  or  paaC  doe  under  the  terms  and  provMons  of  the  nest  pan  - 
gr^h,  VBtU  the  full  value  of  any  aueh  particular  propeity  baa  bee  a 


"(S)  Upon  requeet  of  the  debtor,  and  with  the  consent  of  tt  e 
lien  bolder  or  lien  holders,  the  trustee,  after  the  order  Is  vamt  b 
aatttng  aaMe  to  the  debtor  his  exnnptlens.  tfiall  agree  to  sell  D 
the  debtor  any  port,  paroel.  or  aU  of  the  remainder  of  the  bank  - 
nip«  eatate  at  the  appraised  value  upon  the  following  terms  an  1 
ooiadltleBa.  and  upon  such  other  cooditlona  as  In  the  Judgmest 
oC  the  trustee  shall  be  fair  and  e<iultable: 

*^  FaynoBt  of  1  pereent  Intereat  upon  the  appraised  prloK 
vtthlB  1  year  from  the  date  o<  eald  HT«ement. 

**  bw  Paymant  ot  S%  peroent  of  the  ai^ralaed  priee  within  i 
yaaia  frooi  the  date  of  said  agreement. 

"  e.  Payment  of  aa  atkWtlonal  tM  peroent  of  the  appraised  prie » 
vtthhk  t  jaaiB  twam  the  date  of  eald  agreement. 

"  d.  Pay— ■<  of  aa  adrtltlnttal  •  peroent  of  the  appralaed  prlc » 
vtthin  4  yeara  from  the  data  of  said  agreemant. 

"a.  Parnaent  of  aa  additional  B  percent  of  the  aald  appraiael 
prtea  wtthln  e  years  from  the  dale  of  aald  a^eement. 

**  f .  Payment  of  the  remaining  unpaid  balanoa  of  the  appraise  1 
prtee  wtthln  «  yaara  ttom  the  date  of  aald  agreement. 

**  Xnteraat  tfMll  be  paid  on  the  i^ipralaad  price  and  unpaid  ba]  - 
aaoea  of  the  appraiaad  price  yaarty  as  it  aecruaa  at  the  rate  cf 
1  peroent  jtt  annum,  and  an  tazaa  shall  be  paid  by  the  debtor. 
^Tba  prooeeda  of  such  paymenta  on  the  appraised  price  anl 
ahaU  ba  paid  to  the  Hen  hotdefa  m  their  intarasU  ma  r 
Antf  to  the  tniatae  of  the  unsecured  eradltora.  as  thel  r 
may  appear.  If  a  trustee  is  appointed. 
*(4)  An  bgtwuueut  having  been  reached  aa  provMM  In  sub- 
(>).  the  debtor  may  consume  or  dispose  of  any  part  or 
paroel  or  aU  of  aald  property  whethw  covered  bj  the  general  Il«  i 
to  the  trustee,  tf  a  trustee  Is  appointed,  or  subject  to  pledgee  a  r 
prtor  Uena  or  eneumbranoes  held  by  secured  eredltors.  provide*  I 
ha  paya  tba  appralaed  value  of  such  part  or  paroel  or  aU,  as  th  i 
eaaa  may  ba.  to  the  secured  eredltora.  as  their  Interests  may  appeal , 
andthe  trxistae  of  the  unaecured  creditors,  as  his  Interesta  ma  ' 
appear,  tf  a  trustee  Is  appointed,  or  be  may  put  up  a  bond  ap ' 
proved  by  the  raferee  In  bankruptcy  that  he  wUl  make  payment! . 
aa  provided  for  herein,  of  any  p«tiperty  eo  conaumed  or  dlapoaed  od . 
"(*)  la  oaae  the  debtor  faUa  to  make  any  paymenta.  aa  heren  l 
prwMad.  to  any  or  all  of  the  secured  creditors  or  to  the  truatei 
of  the  tmaecurad  eradltora.  then  auch  aecured  creditors  or  th  i 
tmataattay  prooaed  to  anforea  their  pledge,  lien,  or  encumbrance  i 
In  aeeordanoa  with  law.  It  shall  be  the  duty  cf  the  secxire<  I 
eredltora  and  of  the  trustee  of  the  unsectircd  creditors  to  dlscharg  i 
all  nana  of  vaeard  In  aoeordance  with  law.  wfaencTei  the  debtor 
has  paid  the  appraised  value  of  any  part,  paroel.  or  all  of  hli 
ptopafty  aa  herein  provided. 

'(t)  Having  compiled  with  the  provisions  of  subaactlon  (S),  th» 
iiSf  Sf'  "W^  *"  ***■  <U«s»>«J»«  «■  provided  In  this  act, 
_"(T)  a  any  secured  eredttor  of  the  debtor,  affected  thereby,  aha]  I 
"''A".**  obJacMona  to  tb»  manner  of  paymenta  *«d  dlatrlbutloi  i 
of  «abtar^  property  aa  herein  provided  for.  than  the  court,  aftc  • 
^'•^  ^  ■?*••  •"*•  *«**»*^  awaiiiptliaw  aa  oreaortbed  by  the  Stat  i 
law.  shau  stay  an  prrifiaBrtliigs  for  a  period  of  B  yaara,  dvvlng  wblc]  i 
•  »••»•  Iha  *ibt«r  ihan  ratatn  poaaaaalaa  of  aO  or  any  part  of  hii 

_.    *^  oootrol  of  the  ooort.  provided  ha  paya  a  raa  • 

rwrtai  aaauaUy  for  that  part  of  the  propwty  of  which  h  t 

i'*'"!"*'  *^  *^  V^nom  of  aoeh  rental  to  ba  madi » 

^'*^1^^^*J'  **•  *•*•  *  ***•  **»  "tiVtot  prooaadlnji,  auei  i 
taatai  to  be  OMttuvted  amoag  the  aecuiad  aad  iiiiaamiad  cradit ' 
"■^  ••  tt^  totare^  may  ivpov.  xmdar  the  provlalona  of  thla  act , 
Aft  the  end  of  i  yaam.  or  prtor  thereto,  the  debtor  naay  pay  lat<  • 
dprlea  of  the  property  of  which  he  retains  pes  ' 
Itet  bpon  ragnast  of  any  Uaa  holder  on  rea 
Ml  of  eiKh  rml  eatate.  a» 
■aay  then  pay  the  rsaiiiaalaK  prtoe,  tf  aeeeptable  b 
Into  the  ooort;  uthaiwlae  the  ongtnal  appraiaa 
be^paM  into  court,  aad  thereupon  the  ooort  ^all.  b 
over  fun  pnmissiBU  and  title  of  eakt  propeity  ti 
be  amy  apply  for  bla  diaehatie  aa  provided  for  b 
M.  boipeaer.  That  the  p>oflafcnia  of  thla  act  staai 
oaly  to  ttaMa  odsttag  at  the  tlaw  thie  act  baeoaaea  effective 
fMlB  to  eoaavty  with  the  pravtstaas  of  thla  sub- 
7  order  tba  troMae  to  aen  the  propeity  a< 
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run  for  Teelecti<m  on  my  record  made  therein.  ICy  col- 
leagues and  I  in  the  House  have  willing^  and  graciously 
followed  our  masterful  leader,  PrankUn  Delano  Roosevelt. 

Because  I  ftdlowed  the  President,  there  are  in  my  district 
some  benighted  individuals,  and  one  whippersnapper  in  par- 
ticular, who  seek  to  oiwose  my  nomination  by  the  Demo- 
crat Party  and  my  subsequent  election.  I  assure  the 
gentleman,  who  seeks  parUculariy  to  oppose  me  in  the 
primaries,  that  his  words  in  oppositicm  to  me— which  in- 
volve words  of  opposition  to  President  Roosevelt's  policies — 
will  fall  on  deaf  ears.  Up  to  date  he  has  been  attacking  me. 
He  has  no  grounds  save  "  coffee  grounds."  I  assure  him 
that  his  amateur  campaign  against  me  will  be  as  ineffectual 
as  snow  falling  upon  an  iceberg. 

There  should  of  course  be  differences  of  opdnion.  Tliat 
is  what  makes  a  horse  race.  I  like  a  good  race.  I  like  a 
good  fight.  I  seek,  however,  a  foeman  worthy  of  my  steeL 
Unfortunately,  the  man  who  has  the  temerity  to  enter  the 
field  against  me  is  one  whose  weapons  are  mental  brlckt>ats. 
sawed-off  shotguns,  sling-shots — in  short,  the  tools  of  a 
marauder,  the  weapons  of  a  political  brigand,  for  his  stock 
in  trade  is  falsehood,  chicanery,  and  deceit. 

Be  wears  a  pcdttical  coat  of  many  colors.  One  day  he 
wants  a  Democratic  nomination,  the  next  day  he  seeks  a 
Republican  nomination,  the  third  day  he  covets  the  Pusionist 
labeL  He  will  doubtlessly  wind  up  with  a  con-Pusionist 
nomination.  He  surely  is  not  worthy  of  my  steeL  I  shall 
hereafter  ignore  him  and  treat  him  with  the  contempt  that 
hia  arrogance,  distortions,  and  bully-ragging  deserves. 

The  Seventy-third  Congress  met  in  special  session  at  the 
call  of  the  President,  at  noon,  March  9,  1933.  and  remained 
at  its  task  until  Jime  16.  1933.  Under  the  terms  of  the  Nor- 
ris  "  lame  duck  "  amendment  we  met  again  in  regular  ses- 
sion at  noon,  January  3,  1934.  Our  record  of  activity  has 
never  been  iq^proached  by  any  peace-time  Congress  in  the 
lifetime  of  the  Nation.  No  Congress  has  created  for  the 
country  more  benefits.  It  has  been  the  very  embodiment  of 
the  new  deal.  One  of  our  last  acts  was  to  appropriate  more 
than  $2,000,000,000  to  be  used  to  rescue  the  jobless  and  the 
needy.  We  have  always  been  at  the  call  and  command  of  the 
President.  However,  the  President  once  was  overridden. 
His  veto  of  the  economy  bill  was  not  sustained.  I,  however, 
was  1  of  the  70  in  the  Lower  House  who  stood  by  the  Presi- 
dent through  thick  and  thin  and  sustained  this  veto  which 
Involved  the  independent  offices  bilL  The  President  disi«>- 
proved  of  it  not  only  because  it  added  $288,000,000  a  year  to 
the  Qovemment's  financial  problems,  but  also  because  it  re- 
stored a  form  of  veterans'  benefits — the  "  presumptive  "  dis- 
abilities—which the  President  refused  to  countenance.  That 
1288.000.000  would  have  been  used  for  aid  and  reUef  to  the 
unemployed. 

ACJuavajHSMiB  ov  TBS  sracuz.  aaanoir 
One  of  the  very  first  acts  erf  the  Congress  was  the  result  of 
the  hanking  holiday.  Our  banking  system  was  in  chaos. 
Within  a  few  hours  after  he  was  inaugurated,  the  President, 
wtth  great  courage,  declared  a  banking  holiday.  All  the  banks 
Of  the  Nation  were  closed.  We  gave  the  President  the  right 
to  do  this  and  made  him  virtual  dictator  over  our  entire  bank- 
ing system.  We  empowered  Uie  President  to  reopen  banks 
where  they  were  known  to  be  sound.  We  did  all  this  in  the 
public  interert.  By  search  20,  1933,  we  had  enacted  laws  to 
save  nearly  $1,000,000,000  In  the  oidinaiy  expenses  of  the 
Qovemment. 

Two  days  later  we  struck  a  body  blow  at  prohibition,  when 
we  legalizsed  beer.  This  was  done  by  the  Cullen  Act,  which 
not  only  added  to  our  rapidly  depleted  revenue,  but  was  a 
death  warrant  to  prohibition. 

We  then  passed  the  Agricultural  Adjustment  Act  which 
gave  both  relief  and  rehabilitation  to  agriculture.  We  set 
up  the  CCa  camps,  caned  the  Civilian  Conservation  Corps. 
TWs  Involved  the  erection  of  forestry  camps  for  imemployed 
and  wayfaring  young  men.  We  provided  for  direct  unem- 
ployment relief  through  the  P.WJL  and  the  C.WA.  We 
gave  the  country,  farm,  and  hcHre.  mortgage  relief.  We  pro- 
vided for  the  orderly  reorganization  of  the  finances  of  the 
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railroads.    As  an  emergency  measure  we  passed  the  mone- 
tary gold-reserve  bilL 

We  adopted  the  National  Industrial  Recovery  Act,  which 
changed  the  very  economic  life  of  the  Natimv— an  for  the 
better,  "nils  rehabilitated  business,  destroyed  chUd  labor, 
decreased  unemployment,  increased  wages,  expanded  pur- 
chasing power,  and  enabled  thousands  of  business  men  to 
continue  in  business. 

Passage  of  the  Tennessee  VaDey  Authority  Act  was  our 
first  effort  in  the  conservation  of  our  national  resources. 
This  act  will  eventually  provide  for  cheaper  electrical  power 
development  for  almost  the  entire  South. 

I  herewith  set  forth  in  greater  detail  the  most  important 
measures  that  were  enacted  during  the  special  session  of  the 
Seventy-third  Congress.  Tliese,  it  wlU  be  seen,  were  en- 
acted primarily  to  deal  with  an  emergency. 

The  AAA..  Farm  Relief,  and  Inflation  Acts,  which  were  ap- 
proved M&7  12,  1933,  provides  am(xig  other  thiny  for 
direct  relief  for  agriculture  by  authorising  the  Secretary  of 
Agriculture  to  force  increased  farm  prices  either  through 
the  allocation  of  production  or  through  the  leasing  of  land 
for  the  purpose  of  withdrawing  it  from  production,  and  to 
Ucense  and  tax  processors  of  agricultural  products  to  pay 
the  cost  of  this  program.  Under  the  terms  of  this  act.  relief 
was  also  provided  for  mortgages  on  farms. 

The  Farm  Credit  Act  of  1933,  signed  by  the  President 
June  16,  1933,  made  provision  for  organiaations  within  the 
"Farm  Credit  Administration  to  make  loans  for  "Uie  produc- 
tion and  marketing  of  agricultural  products  and  to  extend 
agricultural  finance  facihties  to  regional  and  local  agencies, 
rniere  was  also  created  under  the  terms  of  this  act  a  pro- 
duction credit  corporation  and  bank  for  cooperatives  in 
each  of  the  12  Federal  land  bank  cities. 

The  Emergency  Banking  Relief  Act,  api^roved  March  9, 
1933.  vested  in  the  President  and  made  applicable  to  peace- 
time emergencies  the  tremendous  World  War  powers  of 
regulation  over  transactions  in  credit,  currency,  gold,  and 
silver.  Amongst  its  other  provisions  this  act  authorized  the 
President  without  evoking  the  war  powers  to  fix  restrictions 
on  the  banking  business  of  Federal  Reserve  members. 

Another  important  measure  of  the  s];>eclal  session  of  the 
Seventy-third  Congress  is  the  Banking  Act  of  1933,  which 
was  approved  June  16,  1933.  This  act  provides  for  the 
coordination  of  Federal  Reserve  open-market  activities. 
There  was  created  imder  the  provisions  of  this  act  the  Fed- 
eral Bank  Deposit  Insurance  Corporation,  and  provided  for 
a  deposit  insurance  fund  made  up  of  $150,000,000  appro- 
priated by  the  Federal  Government  plus  stock  subscriptions. 
Provision  is  further  made  for  a  temporary  deposit  insurance 
fund  fr(Mn  January  1.  1934.  to  June  30.  1934,  insuring  indi- 
vidual deposits  up  to  the  amoimt  of  $2,500. 

The  essential  provisions  of  the  State  Bank  Aid  Act. 
approved  March  24.  1933,  Is  as  foUows:  During  the  then 
existing  emergency  in  banking,  any  State  bank  or  trust 
company  not  a  member  of  the  Federal  Reserve  System  for 
1  year,  might  borrow  directly  from  Federal  Reserve  banks 
by  depositing  satisfactory  collateral,  the  same  as  member 
banks,  under  the  Emergency  Ranking  Act. 

The  CoUateral  Security  Act,  approved  March  9.  1933,  ex- 
tended for  1  year,  or  until  March  3.  1935,  the  time  in 
which  Federal  Reserve  banks  may  be  permitted  to  use 
United  States  bonds  as  security  for  the  issuance  qi  their 
notes  and  credits. 

The  Economy  Act  of  1933.  approved  March  20,  1933. 
repealed  existing  laws  relating  to  benefits  for  World  War 
and  Spanish  war  veterans,  and  authorized  the  President 
to  establish  a  new  pension  ssrstem  within  broad  limits. 
Under  its  provisions  the  salaries  of  Senators  and  Reine- 
•entatives  were  reduced  from  $10,000  to  $8,500  a  year. 

The  Beer-Wine  Revenue  Act.  approved  March  22,  1933, 
granted  permission  to  brewers  and  wine  mako^  to  take 
out  immediate  manufacturing  permits,  and  levied  a  tax  of 
$5  on  every  barrel  containing  not  more  than  31  gallons: 
reenacted  portions  of  the  Webb-Kenyon  Act;  made  the 
Hawley-Smoot  Act's  import  duties  apidicable  to  importations. 
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TtM  gold  repeal  Joint  resdhitlon.  approved  June  5.  19SS. 
canceled  the  gold  clause  in  aU  Federal  and  private  obliga- 
tions and  made  them  payable  in  legal  tender. 

The  Silver  Purchase  Act,  declared  among  other  things, 
that  it  was  the  policy  of  the  United  States  that  the  propor- 
tion of  sflver  to  gold  to  the  monetary  stocks  of  the  United 
SUtes  be  increased,  with  the  ultimate  objective  of  having 
and  maintaining  one-fourth  of  the  monetary  value  of  such 
stocks  in  silver. 

•Hie  Tennessee  VaUey  Authority  Act,  approved  May  18. 
1933,  was  created  to  maintain  and  operate  properUes  owned 
by  the  United  States  near  Muscle  Shoals. 

Under  the  provisions  of  the  Insurance  Company  Loan  Act, 
approved  June  10.  1933,  the  ReconstrucUon  Finance  Cor- 
poration was  authoriaed  to  subscribe  to  insurance  companies 
preferred  stock  of  any  class. 

The  Kick-Back  Racket  Act,  apiffoved  June  13,  1933,  made 
it  unlawful  to  prevent  anyone  from  receiving  the  compensa- 
tion contracted  for  in  connection  wtth  the  construction  of 
puUlc  works  financed  by  loans  or  grants  from  the  United 
States  Government 

The  Wagner  National  Employment  System  Act.  approved 
June  6.  1933,  provided  for  the  establishment  of  a  national 
emjdoyment  system  and  for  cooperation  with  the  States 
in  the  promotion  of  such  a  system. 

Under  the  provisions  of  the  Home  Owners'  Refinancing 
Act,  approved  June  13, 1933,  the  Home  Owners'  Loan  Corpo- 
ration was  created.  The  Home  Owners'  Loan  Act  of  1934. 
approved  April  27,  1934.  authoriaed  the  iasuaace  of 
$2,000,000,000  of  bonds  fay  the  Home  Owners'  Loan  Corpo- 
raticm  which  might  be  sold  or  exchanged  for  mortgages. 

■nie  Emergency  Railroad  Transportation  Act  of  1938, 
approved  June  16, 1933.  established  a  system  of  railroad  con- 
trol headed  by  a  Federal  Coordinator  of  Transportation  to 
work  in  cooperation  with  the  roads  and  with  labor  to  effect 
economies,  but  not  at  the  expense  of  wage  earners. 

The  National  Industrial  Recovery  Act,  approved  June  16. 
1933,  declared  it  to  be  the  policy  of  Congress  in  the  thai 
existing  national  emergency  of  widespread  unemployment 
and  disorganization  of  industry,  to  encourage  national  in- 
dustrial recovery,  to  foster  fafr  competition,  and  provide 
for  the  construction  of  useful  public  works.  It  covered  all 
Industries  engaged  in  or  affecting  interstate  or  foreign  com- 
merce, and  provided  for  a  ccnnprehensive  program  of  Public 
Works  construction.  Its  record-breaking  achievements  of 
the  past  year  may  be  glimpsed  from  the  chart  on  the  f oUow- 
ing  page. 

The  Wagner-Lewis  $500,000,000  Emergency  ReUef  Act,  ap- 
proved May  12,  1933,  authorized  the  Reconstruction  Finance 
Ccxrporation  to  make  $500,000,000  available  out  at  its  funds 
for  emergency  relief  purposes,  to  be  spent  by  the  VMetal 
Emergency  Relief  Administration  created  by  the  act. 

The  C.C.C.  Reforestation  ReUef  Act,  approved  March  31. 
1933,  authorized  the  President  to  provide  w<x-k  for  unem- 
ployed American  citizens  in  the  ctmstruction  of  works  of 
a  public  nature  in  connection  with  the  refOTestation  of  landff 
belonging  to  the  United  States  or  to  the  States. 

The  Securities  Act  (rf  1933,  amvoved  May  27.  1933,  re- 
quired filing  with  the  Federal  Tkade  Commiasloo  and  for 
transmission  to  prospective  investore,  the  fullest  possible 
inf(»inatlan  comxming  new  security  issues  sold  in  Inter- 
state commerce  or  through  the  mails.  This  act  also  carrlss 
penalties  for  violation  of  its  provisions. 

Hie  Gasoline  Tax  and  Postage  Rate  Act.  approved  Jons 
16.  1933,  continued  the  Federal  l-oent-a-gaUon  9»»^p^ 
tax  another  year  beyond  July  1,  1933.  TUs  act  further 
authorizes  the  President  until  Jime  30,  1984.  to  proclaim 
such  modification  of  postage  rates  on  mail  matter  as,  after 
a  survey,  he  might  deem  advisable  by  reason  of  increase  in 
business,  the  interests  of  the  public,  or  the  needs  of  the 
Postal  Service. 


The  measures  adopted  in  the  regular  session  of  this 
Congress  were  more  solidly  progressive.  I  herewith  ent|- 
merate  some  of  the  more  important  pieces  of  legislation 
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whleh  iv»  Mloiytod  at  the  refolar  nadon  of  the  Sefcoty- 
thtrd  Congreei. 

The  CtrQ  Works  Emergency  Belief  Act.  approved  Feb- 
ruary IS.  1934.  appropriated  an  adiHttnnal  950  mlUloD  dol- 
lars available  until  June  SO,  1934.  for  continuation  of  the 
ctvU  works  procram  and  for  direct  relief  purpoees  under 
the  aothority  of  the  Federal  EmerKency  Relief  Act  of  1933. 

The  Recoostniction  Finance  Corporation  KTtmwion  Act. 
approved  January  30.  1934.  continued  the  functions  of  the 
RecoDstmcUoxi  Fixumoe  Ocvporation  as  a  lending  body  for 
1  year,  or  until  February  1.  1935.  after  which  it  would 
become  only  a  liquidating  corporatioQ.  It  also  provided  for 
increasing  the  borrowing  power  of  the  Reconstruction 
Finance  Corporation  by  $850,000,000. 

The  Reconstruction  Finance  Corporation  exports  resolu- 
tion, approved  March  26,  1934.  declared  it  to  be  the  sense 
of  Congrees  that  in  any  loans  made  by  the  Reconstruction 
Finance  Corporation,  or  other  Federal  instnunentallties  to 
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nw  Liquor  Tudng  Act  of  1934.  approved  January  11. 1934. 
w  18  designed  to  yield  $500,000,000  annually  in  revalue. 

Ihe  Independent  OfBces  Appropriations  Act,  passed  over 
it  e  Presidential  veto  March  28.  1934,  provided  for  the  par- 
tly i  restoration  of  the  15-percent  pay  cut  of  Federal  em- 
pipyees  and  reinstated  the  form  of  veteran  benefits  known 
a^"  presumptive  "  cHwhilitleat 

jUnder  the  terms  of  the  Vinson  naval  parity  bin.  approved 
liurch  27. 1934,  authorization  was  givm  to  build  up  the  Navy 
tc  the  full  limit  of  the  London  Treaty.  One  of  the  new  ships. 
I  un  pleased  to  say.  will  be  built  in  the  Brooklyn  Navy  Yard 
p]  ovidlng  employment  for  many  men  in  our  borough. 

Ihe  Equal  Nationality  Act,  approved  May  24,  1934. 
aiiended  the  Cable  Immigration  Act  of  1922  relative  to 
ct  izenship  and  naturalization  so  as  to  remove  all  discrlmi- 
nition  against  women  in  the  nationality  laws.  It  also 
g]  anted  to  mothers  the  power  to  transmit  AmiPrifan  citizen- 
sk  ip  to  children  bom  abroad. 
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foster  expoits  of  agricultural  or  other  products,  provision 
<wuM  bt  made  that  such  products  should  be  carried  ex- 
in  THsals  of  tho  United  States  unless  the  Shipping 
tnvwtigstifsi.  oertifled  to  the  Reeon- 
Corporatlon  that  such  vessels  were  not 
available  in  wiWrifnt  numbers  or  on  necessary  saUlng 
■elMtala  or  at  TsainnsMe  rates. 

A  eooiprtfiMMive  program  of  home  ftnandng  and  mori- 
•i«o  iBsarance  was  provided  for  by  the  National  Housliig 
Ad.    It  seeks  to  pry  loose  private  capital  for  muda-needsd 

throughout  the  country. 
Joint  rseolution  authorised  the  Presi- 
deat  to  estahHsh  a  board  or  boards  to  investigate  Issues, 
facts,  practices,  and  activities  of  employers  or  employees  in 
controversies  arlatng  uzMlsr  seeUon  72  of  the  National  Indus- 
trial Reoovexy  Act. 

The  Publio  Uttlltiea  Review  Act.  approved  May  14.  1934, 
•maiidad  Mctton  24  of  the  Judicial  Code  with  respect  to  the 
jurisdiction  of  dlstriet  courts  of  the  United  States  over  suits 
zdattpg  to  ordais  of  State  adminlstrmtive  boards. 
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The  Public  Utilities  Review  Act.  approved  May  14,  1934. 
ai  oended  section  24  of  the  Judicial  Code  with  respect  to  the 
Ji  rtsdiction  of  district  courts  of  the  United  States  over  suite 
n  latlng  to  orders  of  State  administrative  boards. 

The  Arrest  Facilitation  Act,  an>roved  June  6,  1934.  appro- 
pi  lated  as  a  reward  or  rewards  for  the  capture  of  anycme 
clkarged  with  violation  of  the  criminal  laws  of  the  United 
S  ates  or  any  State,  or  of  the  Distrtct  of  ColumUa,  the  sum 
a  $2&,000  to  be  spent  at  the  discretion  of  the  Attorney 
O  Bneral  of  the  United  Stetes. 

The  National  SUAen  Pr(H?erty  Act,  approved  May  22.  1934, 
es  tended  the  provisions  of  the  National  Motor  Vehicle  Theft 
A  ^t  of  1919  to  other  stolen  inoperty. 

The  Permanent  Appropriations  Act.  now  before  the 
Resident  for  signature,  provided,  amcmgst  other  things, 
ttat  a  larger  number  oi  specified  annual  appropriations 
st  all  be  subject  to  annual  consideration  and  appropriation 
b]  Congress.    Moreover,  it  requires  the  Comptroller  General 
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the  United  States  to  make  a  survey  of  certain  appropria- 
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!which  the  Oovemment  Is  financially  concerned,  and  to 
report  to  Congress  annually  his  recommendation  for  changes 
In  existing  laws. 

The  Bank  Deposit  Insurance  Act,  provided  that  beginning 
July  1,  1934.  the  amount  eligible  for  insxu-ance  should  be 
$5,000  of  the  deposits  of  each  depositor  instead  of  the  present 
$2,500. 

In  the  regular  session  of  the  Seventy-third  Congress,  very 
Important  legislation  was  enacted  in  the  matter  of  bank- 
ruptcy. May  24,  1934,  the  Municipal  Bankruptcy  Act  was 
approved.  This  measiure  provided  that  during  an  emergency 
period  of  2  years,  cities  and  local  taxing  imlts  might  petition 
Federal  courts  for  approval  of  plans  for  readjustment  of 
their  duties,  if  endorsed  by  holders  of  51  percent  of  their 
outstanding  obligations.  It  is  further  stipulated  under  the 
provisions  of  this  act  that  the  plan  of  readjustment  should 
not  be  confirmed  by  the  Judge  until  it  had  been  approved 
by  creditors  holding  two-thirds  in  amount  of  each  class  of 
claims  affected  by  the  plan,  and  also  of  those  holding 
three-fourths  in  amount  of  all  securities. 

The  Corporate  Bankruptcy  Act,  approved  June  7,  1934. 
permitted  corporations  to  reorganize  with  the  consent  of  the 
majority  of  their  creditors  imder  the  guidance  of  the  courts 
and  allowed  financial  compromises  in  many  instances  when 
a  majority  of  the  creditors  had  agreed  but  wore  balked  1^ 
minorities.  Further  provision  is  made  that  a  peUticm  for 
reorganization  of  a  corporation  might  be  filed  by  any  credi- 
tor or  stockholder  if  approved  by  holders  of  25  percent  in 
amount  of  any  class  of  creditors,  and  not  less  than  10  per- 
cent in  amoimt  of  all  claims  against  the  debtor.  Moreover, 
provision  is  also  made  that  when  corporations  were  not 
really  insolvent  but  were  unable  nevertheless  to  meet  matur- 
ing obligations,  agreement  to  the  petition  must  ccnne  from 
stockholders  representing  10  percent  of  any  class  of  stock 
and  5  percent  of  the  total. 

In  addition  thereto,  there  is  contained  in  this  act  a  pro- 
hibition against  the  appointing  as  receiver  of  any  person 
related  to  any  Judge  of  a  United  States  court;  and  another 
prohibition  against  the  appointment  as  attorney  for  a  re- 
ceiver of  any  person  who  was  such  a  relative  or  member  of 
a  law  firm  of  which  any  member  was  a  relative  of  such 
Judge. 

Section  HI  of  this  act  stipulates  that  district  courts  or 
any  of  their  judges  should  apportion  appointments  as  re- 
ceiver equitably  amongst  all  eligible  persons,  firms,  or  cor- 
porations within  the  district.  This  section  is  the  result  of 
the  investigation  conducted  by  a  subcommittee  of  the  Judici- 
ary Committee  with  myself  as  chairman  into  activities  of 
the  Irving  Trust  Co.  of  New  York  as  monopoly  receiver. 
This  section  prevents  the  recurrence  of  any  such  monopoly 
and  compels  Federal  judges  to  apportion  receiverships  and 
trusteeships  amongst  persons,  firms,  and  corporations. 

The  Communications  Act  of  1934  created  a  Federal  Com- 
munications Commission  of  seven  members  to  regulate  the 
national,  interstate,  and  foreign  communications  services  by 
telegraph,  telephone,  cable,  and  radio.  Amongst  its  other 
provisions,  there  is  one  abolishing  the  Federal  Radio  Com- 
mission and  transferring  its  functions,  as  well  as  regulatory 
authority  over  telephone  and  telegraph,  now  vested  in  the 
Interstate  Commerce  Commission,  to  the  new  Communica- 
tions Commission. 

The  Judiciary  Committee  oS  the  House  reported  out  14 
crime  bills,  and  these  were  enacted  into  law.  I  introduced 
11  of  these  measures.  Punishment  is  provided  for  killing, 
assaulting,  resisting,  opposing,  impeding,  or  interfering  with 
Federal  officers  while  performing  their  official  duties—run- 
ning down  crime.  The  powers  of  government  were  provided, 
under  the  commerce  clause  of  the  Constitution,  to  pimish 
extortion  by  means  <rf  telephone,  telegraph,  radio,  oral  mes- 
sage, or  otherwise.  The  act  forbidding  the  transportation 
of  kidnapped  persons  in  interstate  commerce  Is  amended  to 
provide  punishment  by  death  if  the  verdict  of  the  jury  so 
recommends,  or  by  imprisonment  for  such  term  as  the 
court  shall  determine.  Another  crime  control  act  makes  it 
imlawlul  for  any  person  to  flee  frcwn  one  State  to  another 
for  the  purpose  of  avoiding  prosecuUon  or  giving  testimony 
In  cases  involving  murder,  kidnapping,  burglary,  robbery, 
mayhem,  or  extortion  accompanied  by  threate  of  violence. 


Punishment  of  10  years  Imprisonment  Is  also  provided  for 
causing  or  assisting  in  prison  mutiny,  riot,  or  escape.  Pun- 
ishment is  provided  for  certain  offenses  committed  against 
banks,  organized  or  operating  under  laws  of  the  United 
Stetes.  or  any  members  of  the  Federal  Reserve  System. 

Under  the  Crime  Prevention  Compact  Act,  approved  June 
16.  1934,  the  consent  of  Congress  was  granted  to  any  two 
or  more  Stetes  to  enter  into  agreement  or  compacts  for  co- 
operative effort  and  mutual  assistance  in  the  prevention  of 
crime  and  tn  the  enforcing  of  their  respective  criminal  laws 
and  policies,  and  to  esteblish  such  agency.  Joint  or  other- 
wise, as  they  may  deem  desirable  for  making  effective  such 
agreements  or  compacte. 

The  Securities  Exchange  Act  of  1934.  approved  June  6. 
1934,  provided  for  the  regulation  of  securities  exchanges  and 
over-the-counter  markete  operating  In  Interstete  and  foreign 
commerce  and  through,  the  malls,  and  the  prevention  of 
inequitable  and  unfair  practices  on  such  exchanges  and 
markets.  Amongst  Ite  other  provisions  is  one  establishing 
a  bipartisan  Securities  and  Exchange  Conunlssion  of  live 
members,  appointed  by  the  President  with  Senate  consent, 
to  administer  the  act,  and  sdso  to  take  over  from  the  Federal 
Trade  Commission  the  administration  of  the  Securities  Act 
of  1933. 

The  Reciprocal  Tariff  Act,  approved  June  12. 1934.  author- 
ized the  President  for  a  period  of  3  years  to  negotiate  trade 
agreemente  with  foreign  govemmente  without  the  tradi- 
tional advice  and  consent  of  the  Senate.  Moreover,  the 
President  is  empowered  by  proclamation  to  raise  or  lower 
tariff  rates  by  not  more  than  50  percent. 

The  Revenue  Act  of  1934.  approved  May  10.  1934.  it  is 
estimated,  will  yield  $167,000,000  additional  revenue  during 
the  fiscal  year  1935  and  $417,000,000  during  a  full  year's 
operation  from  increased  taxes  on  capital — stock,  estetes, 
gifts,  income,  capital  gains  and  losses,  personal  holding 
companies,  reorganizations.  consoUdated  returns,  partner- 
ships, and  miscellaneous.  Under  the  provisions  of  this  act 
some  of  the  burden  on  the  small  income  taxpayers  in  the 
"  earned  income  "  class  is  removed  and  shifted  more  to  those 
whose  Incomes  come  from  "  unearned  "  sources,  particularly 
dividends  and  tax-exempt  securities. 

The  Vocational  Education  Act  of  1934,  approved  May  21. 
1934,  provided  for  the  further  development  of  vocational 
education  as  an  emergency  measure  during  the  depression 
by  apprcqiriating  $3,000,000  annually  for  3  years,  commencing 
July  1.  1934,  one-third  to  be  allotted  to  agricultural  educa- 
tion, one-third  to  home  econcmiics,  and  the  remainder  to 
trade  and  industrial  education. 

In  addition  the  President  signed  the  Celler  foreign  trade 
zones  bill,  which  permits  the  expansion  of  our  export  and 
import  trade  by  setting  up  foreign  trade  zones  at  ports  of 
entry.  One  of  my  prized  possessions  is  the  pen  with  which 
the  President  signed  this  measure. 

THS  WXJTWa 

The  President's  program  has  not  been  completed:  much 
remains  to  be  done.  The  people  must  see  to  it  that  there 
be  returned  to  Congress  men  who  will  follow  the  President 
My  opponent  will  not  follow  the  President.  He  boaste  that 
his  opposition  to  me  is  because  I  followed  the  President  and 
upheld  his  veto. 

In  his  message  to  Congress  on  June  8,  the  President  said. 
amongst  other  things,  that  social  insurance  and  Federal 
old-age  pensions  laws  must  be  considered  in  the  Seventy- 
fourth  Congress  convening  in  January  1935. 

•  *  *  security  against  tlie  baatfda  and  TlclasltudM  of  Ufe 
ia  one  of  the  baaic  duties  of  our  Oovemment. 

Fear  and  worry  baaed  on  vmknown  danger  oontrltoute  to  aooiat 
unrest  and  economic  demoraUaatlon.  IX,  aa  o>ur  Cooatltutlon  t«Us 
ua,  our  Federal  Oovemment  waa  eatabUahetf.  among  other  thlagi, 
"  to  promote  the  general  welfare  ",  It  Is  our  plain  duty  to  protrlda 
for  that  security  upon  which  welfare  dependa. 

Next  wlnto-  we  may  weU  undertake  the  great  taak  of  furthering 
the  security  of  the  clUa; n  and  hla  famUy  through  aoclal  laaoraaea. 

I  have  been  a  Representetive  in  Ctmgress  for  12  years. 
I  believe  I  have  faithfully  served  the  people  of  my  district. 
The  record  of  the  past  Congress  In  which  I  served  has  been 
stupendous.  I  did  my  full  share  in  carrying  the  burdens. 
Z  participated  with  every  ounce  of  energy  within  me  to 
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eanry  out  this  ftcaatSc  procnun  of  rdtef  and  war  on  de- 
IHWiiiin  Jodglxig  from  the  tMurren  reeord  of  1x17  would-be 
ofiponent,  It  ■eeme  tnooocelvable  ttutt  he  could  Msume  to 
oarry  out.  much  lees  understand,  the  task  that  awaits  a 
Representative  In  Congress  during  Its  next  or  Serenty-fourth 
session.  I  am  not  worried  about  the  result  d  the  primary 
or  campaign.  I  have  cooMence  in  my  abilities  to  carry 
on  and  to  carry  out  the  will  of  my  coostitiiBnts,  Z  haye 
oonfldence  In  the  intenigenoe  of  the  TOters.  They  will 
recognlae  that  which  is  genuine  and  spew  out  that  which 
is  ftham.    I  shall  again  represent  the  people  of  this  district. 


sunrrr  TO 


WKOTt 


FLT  nAnCATION  CAMPAIOIf  TBI  IIOBZSA 


lir.  PrrCRSON.  Mr.  Speaker,  ladles  and  gentlemen  of  the 
Bouse.  It  is  my  desire  to  can  to  the  attention  of  the  Members 
of  the  House  S.  ItOO.  which  Is  a  MU  providing  for  an  investi- 
gaUon  and  report  oi  losses  resulting  frcnn  the  campaign  for 
the  eradication  of  the  Mediterranean  fruit  fly  by  the  De- 
partment of  Agriculture.  I  am  very  much  disappointed  that 
we  were  not  able  to  get  final  action  by  the  House  at  this 
session,  and  I  feel  that  undoubtedly  the  gentleman  who 
objected  did  not  understand  the  exact  situaUon.  to  I  am 
makhw  this  statement  for  the  purpose  of  ealltog  to  my  col- 
leagues the  true  situation,  with  the  hope  that  in  the  ensuing 
session  of  Ooegress  we  may  have  their  assistance  in  passing 
this  MIL 

TIm  Mediterranean  ftult  fly  was  detected  in  Florida  on 
April  f.  IMt.  It  was  discovered  In  the  back  yard  of  an 
experiment  station  conducted  by  the  Federal  Department  of 
Agriculture.  In  view  of  the  great  ravages  by  this  pest  in 
other  places  where  it  had  been  found,  shortly,  most  stringent 
rules  were  promulgated.  Experts  of  the  Federal  Department 
of  Agriculture  had  figured  that  at  the  end  of  4  or  f  monUis 
the  offspring  (rf  a  single  female  would  amount  to  10,000.- 
000.000  females,  not  counting  the  males.  Therefore  you  can 
readily  see  that  the  Federal  Department  in  Its  quarantine 
regulations.  In  a  frenzied  desire  to  protect  apples,  peaches, 
eherrles.  and  soft-slEinned  fruit,  vegetables  and  berries  of 
the  north,  made  rigid  regulations.  There  are  those  that 
thought  that  the  eradication  campaign  was  merely  to  pro- 
tect our  own  citrus  fruit.  Such  is  not  the  ease,  because 
greater  damage  would  have  been  done  to  the  soft-skinned 
fruits  of  our  northern  neighbors. 

Some  have  advanced  the  theory  that  this  was  an  effort  to 
gat  money  into  the  State.  Such  a  statement  is  absurd,  be- 
cauie  the  entire  amount  apeat  by  the  Federal  Oofvemment 
is  considerable  less  than  we  pay  for  labor  alone  In  the  citrus 
groves  of  my  State  in  a  1-srear  period. 

Ite  ettras  industry  and  the  vegetable  gioweis  tried  to 
coBjwrate  wltti  the  Federal  Qovemment.  The  State  authori- 
ties oo(H;>erated  with  the  Federal  Qovemment-.  There  was 
untold  suffering,  for  much  of  which  no  possible  claim  for 
reimbursement  is  contemplated.  The  biU  before  us  spe- 
ciflcally  provides  for  a  survey  only.  It  has  been  reported 
favorably  by  the  Ounmittee  on  Agriculture,  had  the  ap- 
proval of  the  Secretary  of  Agriculture  and  of  the  Directs 
of  the  Ridget.  It  Is  for  the  purpose  of  assemUlng  informa- 
tloo  our,  and  whethtf  there  is  ever  reimbursement  or  not. 
the  Mderal  Government  should  assemble  this  information. 

TiMre  were  various  tjrpes  of  losses: 

First  Actual  destruction  of  fruit  in  quarantine  areas. 

Second.  Ihjurles    to   trees    fay    hli^-powered    poisonous 


TUrd.  Severe  ndes  and  regulations  designed  to  prevent 
the  mread  of  infestation,  and  the  requirement  of  piocessing 
fruit,  curtailing  of  shipping  seasons,  and  the  areas  to  which 
shipments  might  be  nude. 

Fourth.  The  actual  destructi<m  of  fruit  In  nnes  other 
than  the  first  aone.  in  those  casee  where  the  Federal  D^jMurt- 
flsent  of  Agriculture  had  designated  certain  fruits  and  vege- 
tahlNi  as  host  plants  and  later  determined  that  th^  were 


For  the  Information  of  the  Members  of  the  House  I  win 
stste  that  a  host  plant  was  one  in  which  it  was  thought 
that  the  fly  would  pnqpagate,  and  the  Federal  Department 
of  Agriculture  made  a  list  embracing  a  great  number  of 


erent  fruits  and  vegetables  as  host  plants.  Subsequently. 
it  I  was  determined  that  many  of  these  were  not  host  plants, 
simple  illustration:  Cowpeas  and  pepper  were  first 
t  to  be  host  plants,  and  farmers  were  required  to 
iw  up  these  particular  kind  of  crops.  When  it  was  deter- 
ned  they  were  not  host  plants  it  was  too  late  to  plant 
triftt  season.  I  am  not  asking  the  Federal  Government  to 
tc  ke  snap  Judgment.  I  am  merely  asking  in  the  interest  of 
f I  ir  play  that  the  people  of  my  State  who  suffered  that  the 
fioit  and  vegetable  industry  of  the  Nation  might  be  safe, 
aikd  in  which  State  happened  to  be  the  battleground,  ho 
given  a  fair  hearing. 

Some  have  ventured  the  thought  that  the  campaign  was 
carried  on  by  the  State  authorities.  Sober  and  material  re- 
fl  icU.cn  will  show  to  you  that  certainly  the  State  of  Florida 
w  xild  not  quarantine  shipments  beyond  its  State  line.  The 
Federal  Oovemment  made  the  quarantine  regulations.  We. 
course,  through  our  own  police  powers  desired  to  cooper- 
,  assisted  in  carrying  out  the  Federal  quarantine  regula- 
These  facts  are  clearly  established  in  the  hearing 
HJl.  5010  before  a  subcommittee  of  agriculture  of  the 
of  Representatives  in  the  Seventy-third  Congress  and 
hearing  conducted  by  the  special  subcommittee  of  the 
Committee  on  Appropriations  acting  imder  HJl.  139. 
Seventy-first  Congress,  this  testimony  showing  clearly 
t  Dr.  Newell  was  designated  by  the  Federal  Department 
Agriculture  to  take  charge  for  the  Federal  Government, 
hearings  likewise  showing  clearly  that  the  designa- 
m  of  host  plants  was  made  by  the  Federal  Department  of 
culture,  and  included  among  those  and  many  others 
n  beans,  eggplants,  apples,  pumpkins,  cucumbers, 
cantaloups,  strawberries,  blackberries,  and  so 
irth.  many  of  which  were  later  determined  not  to  be  host 
ts.  and  from  which  you  can  readily  see  that  we  were 
htixig  not  alone  to  protect  our  own  industry  but  to  pro- 
fruits  and  vegetables  that  do  not  even  grow  in  Florida, 
use  an  examination  of  the  list  will  also  show  apples, 
tes.  and  cherries,  which  are  not  grown  in  our 
State  at  alL 

I  do  not  want  to  say  too  much,  but  do  want  to  invite  your 
a  tention  to  the  hardships  worked  upon  the  people  of  my 
Sate  for  the  benefit  of  the  entire  Nation.  Mistakes  were 
oJade  naturally  in  the  wild  frenzy  to  protect  agriculture. 
E  Kperimentatifm  had  to  be  carried  on,  but  we  feel  that  f air* 
n  »s  ai^  Justice  entitle  us  to  have  the  Federal  Government 
difinitely  make  a  survey  to  determine  what  losses,  if  any, 
Here  due  to  the  mistake  of  the  Federal  Qovemment.  The 
hearings  clearly  show  that  quarantine  regulations  were 
p  romulgated  by  the  Federal  Government. 

If  there  be  in  the  mind  of  any  Member  of  this  House  any 
p  ulicular  question,  I  would  appreciate  it  if  he  will  take  the 

0  Latter  up  with  me.  It  Is  my  intention  to  send  a  copy  of 
t  lis  statement  to  each  of  my  colleagues  during  the  vacation 
r  eriod  in  order  that  they  may  clearly  familiarize  themselvea 
1 1th  this  meritorious  bill. 

T^e  people  of  my  State  suffered.  The  small  fanners,  feel- 
btg  that  the  Federal  Government  would  treat  them  right, 
8  ibmitted  to  great  hardships,  and  I  do  not  exaggerate  when 

1  state  that  in  many  instances  such  submission  practically 

0  leant  starvation  to  those  affected.    The  larger  growers  like- 

1  ise  cooperated  and  in  many  instances  the  losses  incurred 
b  i  that  season  caused  the  business  failures  of  many  other- 
11  ise  i»t)sperous  growers. 

I  sinc^iely  trust  that  my  colleagues  may  Join  me  in  passing 
ills  bill. 

A  REVZKW  OF  SESVICX  RKJTDESBD 


Mr.    ABERNXTTHY.    BCr.    Speaker,    at    the    end    of    my 

ipi^sent  term  I  shall  retire  from  Congress  after  more  than 
II  years  of  service.  During  those  years  it  has  been  my 
C  easure  to  serve  the  people  of  my  district,  my  State,  and 
Hation.  I  have  tried  to  be  an  efficient  Congressman  and  to 
rer  every  call  made  upon  me.  At  no  time  during  those 
of  service  have  I  ever  been  sparing  of  myself.  Day 
night  I  have  worked  hard  in  the  interest  of  my  constitu- 
Those  long  years  (tf  overwork  brought  on  a  period 
iU  health,  but  in  the  few  months  I  was  away  from  actlva 
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duty  my  district  did  not  suffer  for  want  of  attention  and  at 
aU  times  I  have  kept  in  constant  touch  with  the  affairs  of 
my  district.  The  fact  that  I  overworked  myself  in  the 
Interest  of  my  district  and  became  ill  for  a  short  period  of 
time  was  made  a  political  issue  against  me  in  the  last  cam- 
XHdgn,  and  set  up  certain  conditions  that  succeeded  in  en- 
compassing my  defeat. 

Favorite-son  candidates  were  encouraged  to  run  against 
me  from  several  counties  in  my  congressional  district,  thus 
cutting  into  my  strength.  Many  friends  all  over  the  district 
have  written  me  stating  that  they  had  cast  complimentary 
votes  for  their  local  candidates,  fully  intending  to  support 
me  in  the  second  primary.  Furthermore,  I  did  not  have 
sufficient  money  to  perfect  an  extensive  and  militant  organ- 
ization which  was  necessary  to  overcome  the  false  rumors 
which  had  been  circulated  over  the  district  in  connection 
with  the  condition  of  my  health.  The  opposition  came  to 
me  at  a  time  when  I  vras  in  the  midst  of  one  of  the  most 
important  sessions  in  the  history  of  our  Natloh.  My  duty 
required  me  to  stay  in  Washington,  and  I  was  unable  to 
take  the  time  to  make  an  active  campaign  in  behalf  of  my 
candidacy.  These  are  Just  some  of  the  clrcmnstances  which 
prevented  me  from  entering  the  second  primary.  Illness 
and  financial  reverses  had  made  such  drains  on  me,  I  was 
unable  to  match  the  huge  smns  of  money  spent  against  me 
In  the  primary.  Conditions  arose  in  certain  coimties  in  my 
district  in  which  many  hundreds  of  Illegal  votes  were  cast 
against  me.  and  which  would  have  no  doubt  Justified  a 
contest.  Many  friends  insisted  on  my  filing  a  contest.  This 
I  did  not  care  to  do,  as  I  had  more  Interest  in  the  welfare 
of  my  party  and  preserving  harmony  Jbhan  I  did  in  my  own 
personal  interests. 

I  have  given  the  best  years  of  my  life  in  .the  service  of  my 
district.  My  defeat  can  mean  no  bitterness  for  me  for  I 
have  had  the  pleasure  of  befriending  many  people  and  those 
thousands  who.  out  of  sheer  gratitude  and  friendship,  came 
to  the  polls  and  cast  their  vote  for  me  on  June  2  are  a  suf- 
ficient reward  f (ur  anything  I  may  have  done.  After  all.  the 
greatest  reward  in  public  ofBce  is  not  financial,  but  Is  the 
satisfaction  of  giving  yoiu:  best  and  of  being  of  help  to 
friends  and  constituents. 

Looking  back  in  retrospect  I  can  take  a  pardonable  pride 
In  my  record.  I  have  accomplished  many  things  for  my 
district.  The  development  of  the  Inland  waterways  in  my 
district  has  been  aided  by  my  efforts.  I  have  befriended 
many  veterans  in  my  district  and  have  at  all  times  taken  an 
active  interest  in  the  welfare  of  the  soldiers  who  offered 
their  all  in  the  service  of  their  country. 

Z  have  secured  many  appropriations  for  my  district,  In- 
cluding a  beautiful  new  i)ost  ofSuce  in  my  home  city  of  New 
Bern,  an  addition  to  the  post  office  at  Qoldsboro,  a  national 
military  park  at  Moore's  Creek  Battle  Ground,  a  new  post 
office  at  Mount  Olive,  and  a  memorial  to  William  Rufus  King 
at  Clinton.  I  secm-ed  from  the  Government  historic  Fort 
Macon  and  an  adjoining  tract  of  land  for  the  purpose  of  a 
State  park,  which  is  now  being  developed  and  improved  by 
the  Civilian  Conservation  Corps  Camp  which  I  helped  to 
establish  there.  I  made  a  recommendation  to  the  Forestry 
Service  of  the  Department  of  Agriculture  some  time  ago  for 
the  location  of  a  purchase  unit  or  area,  either  in  Pamlico. 
Craven,  or  Carteret  County.  I  am  glad  to  say  there  Is  a 
purchase  imit  organized  In  the  Croatan  area  of  Craven 
County.  There  are  many  other  things  I  have  accomplished 
for  my  district  which  I  do  not  have  the  time  to  detail  now. 
Besides  these  I  have  been  constantly  doing  individual  serv- 
ices for  constituents  in  my  district. 

A  particular  pleasure  to  me  Is  the  fact  that  the  creati(Xi  of 
the  port  terminal  at  Morehead  City  has  become  a  reality. 
I  have  been  actively  Interested  in  the  port  developments  of 
eastem  North  Carolina  for  more  than  30  years  and  have 
actively  worked  to  that  end.  In  1927  I  drew  an  act  which 
passed  through  our  legislature  to  establish  a  port  commis- 
8i(m  in  Carteret  County  and  Hon.  W.  H.  Bell,  then  represent- 
ative in  the  State  legislature  from  Carteret  County,  secured 
the  passage  of  this  act.  This  act  will  be  found  in  the  Public. 
Local,  and  Private  Laws,  North  Carolina,  session  1037,  chap- 


ter 245.  The  creation  of  the  port  commission  has  made 
possible  the  realization  of  the  development  of  the  port  at 
Morehead  City  and  an  impartial  review  of  the  records  wlU 
disclose  that  I  contributed  my  part  toward  this  work.  A 
short  while  ago  I  had  the  pleasure  of  conf  oring  personally 
with  President  Roosevelt  in  behalf  of  the  port  terminal  at 
Morehead  City  and  I  believe  that  my  efforts  in  brtialf  of  the 
port  have  heen  of  assistance  in  securing  this  final  approvaL 
Details  of  the  czestlon  of  the  port  terminal  commission  are 
set  forth  in  a  speech  of  mine  delivered  in  the  House  of  Repre- 
sentatives In  the  CoiiaaBsaxowu,  Racoao  of  June  27,  1020, 
page  3441. 

I  conducted  my  campaign  on  a  high  plane.  I  have  said 
no  unkind  or  harmful  word  against  anyone.  Much  abuse 
and  false  rumors  were  used  against  me  in  a  concerted  effort 
to  cause  my  defeat.  I  have  known  too  many  reverses  in  past 
years  to  be  disheartened  or  discouraged  by  a  temporary  set- 
back. I  shall  continue  to  maintain  an  active  and  militant 
interest  In  behalf  of  my  district.  State,  and  Nation.  No  one 
can  take  from  me  the  pleasure  I  have  had  in  serving  my 
district  for  more  than  12  years.  It  has  been  my  privUoge 
to  have  been  a  Member  of  the  Seventy-third  Congress,  which 
will  rank  as  one  of  the  greatest  sessions  in  our  Nation's  his- 
tory and  which  gave  birth  to  the  recovery  program  al  our 
great  President.  Throughout  our  entire  country's  history 
times  of  turmoil,  strife,  and  depression  have  brought  forth 
great  men— Washington.  Lincoln.  Wilson— and  now  we  have 
Franklin  Delano  Roosevelt,  who  I  believe  will  rank  am<mg 
om-  greatest  Presidents. 

His  interest  in  the  welfare  of  the  average  man  and  wmnan. 
his  iinselflsh  ideals  and  his  whole-hearted  and  inspired 
leadership  have  brought  us  out  oi  a  period  of  chaos  and 
have  (q>ened  a  way  to  a  brighter  future  for  us  all.  To  have 
been  able  to  serve  under  this  great  President  and  con- 
tribute my  part  toward  his  recovery  program  and  to 
receive  from  him  personally  his  appreciation  and  thanks, 
are  sufficient  reward  for  any  efforts  I  may  have  made. 

The  friendships  I  have  made  In  Congress  I  shall  always 
cherish.  My  colleagues  have  always  been  most  helpful  and 
considerate.  They  are  a  wonderful  set  of  fellows  and  it 
makes  my  heart  Iieavy  to  think  of  leaving  them.  The  per- 
sonnel of  this  House,  including  the  clerk  and  his  asslBtants. 
have  been  most  helpful  at  aU  times.  Hon.  HsmT  T.  RAnrrr, 
our  Speaker,  and  Hon.  JoexPK  W.  Btuts.  our  Democratic 
leader,  have  been  my  personal  friends.  I  wish  for  the 
leadership  of  this  House  and  for  all  my  colleagues,  both 
Republicans  and  Democrats,  health,  hafipiness.  and  success. 

To  all  my  constituents  in  my  district  whose  patience. 

cooperation,  and  friendship  through  the  years  have  made 

possible  whatever  success  I  may  have  had  I  wish  for  them 

every  good  thing  for  the  days  to  come  and  may  God  bless 

them  every  one. 

THX  rxDixAL  coTxainairr  mmx  sip  tbx  scbools  or 
PRBSKHT  nmosiicT 


Mr.  JENEINS  of  Ohio.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  in  the  RsooaB,  I  include  the  following  ad- 
dress to  be  delivered  by  me  before  the  Ohio  State  Teachers 
Association  at  Cedar  Point  on  June  35, 1034. 

Chalnnan.  IiidlM,  antf  gantlmiMi.  tt  ts  aa  hoaor  and  a 


Mr. 


dayi 


raqMOiibUlty  to  Mtdrea  Um  tescbcn  ct  Oblo  m 
tbe  winds  of  •dvenlty  are  blowing  bard. 

71m  American  put»llc-«ehool  syi^am  has  b— a  the 
many  a  aong  and  sttjry  and  ot  taudx  fervid  •loqomoe. 
the  theme  at  man j  able  dlaooureaa.  The  advantagae  of  an 
tion  have  been  impiwMad  upon  our  youth  by  ref eraoee  to  the  ae- 
oompUahmenta  of  otir  learned  men  and  women.  The  Add  oC  edo- 
cation  U  like  a  field  of  wheat  tban  Is  the  pwparatloa  oC  tl» 
gnmnd  and  there  la  the  gathering  of  tbe  golden  grain, 
publlc-eohool  •jHtem  has  Ito  woric  of  preparation  and  Ma 
■eason.  In  the  past  we  have  been  amch  angrnaaatl  with  the 
Teat  that  the  ptabUc-mdbool  syatem  praduoed  and  have  not  bnught 
the  proparatton  ao  muda  to  the  front.  We  alaiMd  at  sapertor 
■eholarahip.  greater  teehnle.  new  aMthoda  of  toaehlag.  aaoM 
aeleetlve  earrknala,  and  other  atmllar  improveaaente  that  would 
tend  to  populariae  the  aohool  ayrtem.  But  today  a^iool  authonttea 
an  mueh  more  alaroMd  about  the  pc^ianiSary  aaaaon  than  ahonS 
the  harveat  aeaaon.  "What  ahah  Om  harraat  bo"  la  not  ao  hn- 
portant  aa  whether  the  planting  of  the  aaed  wiU  be  auuwipllrtiwH. 
We  are  taught  that  the  frutta  of  the  aplrtt  eaoel  thooa  oT  the  aMta- 
rial  world.  Bat  out  oC  It  aU  It  seema  that  money  la  the  grwt 
by  which  moat  of  our  pubilo  aa  wall  aa 


imo 


MttTttiM  an 


CONGRESSIONAL  RECJORD— HOUSE 


June  15 


laick  d 
paopl*  tn  ih« 


tew 
oar 

t 


Ida 


toocb.    This 

debt  '*!•  mppt^  thB  ItfcUloed  of  th«  9%Uan  Ito. 

that  luM  tiwn  soeh  »  eompttment  to  tbe 
ts  to  grwr*  dMOgv.    It  U  on  trtaL 
BlMoa  trtaL 
TIM  QHMtlnn  Is  vlMftiktr  tlM  OovaraaMnt  can  bjr  axtcnding  Its 

CMdlt  Mil tbm  hvt^mi  at  Um  bM^  load  at  daM  tbat  tba  peo- 

pla.  IwiMMi  «<  t*a«r  taawa  to  paf  tk^r  taaaa.  harva  jne^mvA 

X7u_  j__LLja  if  tin  DtalM  ■■!!  larnnlilfri Tko  parpototty 

or  tba  RamibUe  dapands  qulta  ••  mtieh  upon  tba  espactty  o<  tba 
ta  a«*  tbair  taaaa  m  It  doao  upon  tbalr  patrtotlam.    Tbe 
tS3t  n»t  adlewBad  volad  n  addttional  datot  of  about 

«ha  national  eradit  bf  nar- 

to  addttftaanl  obllgailana. 

TpdPT  tba  BrtVrr^'  danc  dJract  and  indlract.  U  snato*  than  It  aver 

!m  tba  bMorr  of  tba  RapubUc.    Hot  In  tba  hlatorr  of  tba 

BM  any  nation  taken  an  aueb  financial  obUfaUona  In  paaea 

M  ow  KapafeUe  bM  takan  In  tba  paat  15  mcntba— «nd  aU 

tba  flaea  o(  eowtantiy  dacraaalng  valnaa.    If  tba  appnJaala 


d  tba  Mitjuattt  o<  tba  country  vara  tocraaalnf.  an  Inrraaatng  pubUe 
dabt  eoold  ba  aMlmUatad.    But  wttb  apprmlaala  of  SO  to  SO  per- 
tba  pWbUe  dabt  of  tba  Nation  and  tba  tartooa  poUttcal  aub- 
St  fMt  appaoKlMattac  tba  appraiaal  aalna  oT  tba  ]latlan*8 
itto  dabto  addad  to  tba  prlTate  dabta  wlU  aaoaad 
o(  all  tba  proparty  In  tba  eounti^. 

of  our  pubUc  a^Mola  and  cf  pubUe  adu- 

appraciafart  ao  mncb  aa  It  la  now  vban 

nttb  taa  dangaf  of  aarloaa  oartaltanent  and 

eaaplata  fbOura  of  Um  ayatani.    Our  pubUc-acbool  ay»- 

ti  dtatlnettvaty  an  AnMrtean  tnatttutlon.  and  ta  a  Tltal  part 

Italian  Mam.    Vndar  onr  eyataaa  of  govammtttt  bonavar. 

not  Intandad  tbat  tba  Fadaral  Oovaraaant  aboold  aaauaM 

bmty  of  *»"»^«f  or  -^'**g*"t  tba  pobUc  acbooia, 

TlM  bMla  of  oar  tona  of  goTanuncnt  la  tba  Stata.    IIm  Stata 

tba  txOl  reaponatbOlty  for  tba  flnandng  and  manase- 

«f  tba  aobaolB.    R  baa  dtrtdad  tbla  raapoimthlllty  vttb  ttw 

Pallura  by  tba  atata  to  dMebarva 
raapoanblUty  la  a  condition  pracadant  to  Vadaral  aaatatanoa. 
bar  «»«*«tw»i«i  or  otbarwtaa.    Tliia  failure  moat  raacb  tba  pro- 
of an  aaMntaney. 

nnda  aitHcallnn  In  tbta  raapaett    Xa  tbara  tmh.  an  amar^ 
aanoy  aa  wanid  JnMfy  tba  Vadaral  OovamnMnt  in  takteg  an  Intar* 
aat  ta  tba  mattart    Oraat  changaa  bava  takan  idaoa  In  tba  paat 
tn  tba  attttoda  of  tlM  people  toward  tbe  eetlTmea  of  the 
to  tba  paopU.    Tba  ploaear  aakad  imie 
Oinii  laiiaiif     Be  %oak  bla  family  and  bla  helanglnga  and 
forth  to  aarva  for  blinaaif  a  boma  In  tba  waatam  f  oraata. 
Ba  eaiTlad  tbe  banner  of  prm^raM  and  deTelopmant  for  hla  country 

hi  return  aneapt  a  bonM  and  a  rt^t  to  ba 
Bat  today  naeTiy  every  sMn  in  avary  to- 
iMimHInn  baa  dropped  bla  worklnc  toola  and 
la  lookinc  toward  Waabinfton.  wbanoa  cometb  hla  hatp. 

intt  tBuat  an  emerfeney  be  one  whieb  la  free  from  tbe  fantt  of 
aogfone  or  any  poiv  benre  it  can  be  eonatdared  soch  an  amar- 
SHMy  as  win  admit  of  FidKal  aettonT  Mo.  An  MMrvonoy  la  a 
factual  aondltfon  and  net  an  ethical  one.  If  an  anargency  aziata, 
the  burdn  of  naponMbOlty  rtitfta. 

jancy  aslatt    X  think  there  la  not  nradi  doubt 
M.    la  tba  aaoraeney  ao  paat  aa  to  warrant  Federal  aaaist. 
9    I  ttlak  tbnra  la  ao  doubt  about  it.    While  tbla  oondltkm 
■Ogbt  bdw  bean  averted,  that  dooa  not  alter  tbe  fodatenoa  of  tbe 
Admlttlnc  the  eiueigeney  and  the  duty  of  tbe  Oor- 
mam,  bow  ab^l  tbla  ba  dona?    Tbla  ralaaa  aeraral 
Shall  tba  Ctoeemaaent  make  a  gift  of  money 
er  aban  It  lonn  tba  money  to  the  Btatea,  alnea  tbla  la  a  primary 
to  prwMe  adnoatloaal  faellltlaat    And  abaU 
a  gift  or  a  loan,  eooM  fiem  ftnaiSMicy  Baliaf 
tory  anaalHianliT    Lafck  of  finanoeo  la  not  a 
i»>HH  iB  Oblo  eebool  altuatlona.    All  the  lack  of  funda  In 
Obto  doaa  not  eo«e  from  tbe  preaent  depraeainn      ^^^ 

of  tba  Otota  wbare  tax 

bat 

re  net  anOelant 

e  than  one-half 

At  tbat  tine  I  introduced 

a  MB  i 1^  iw  an  iwmnianen  of  iMOjom}  to  be  applied 

eo  tbat  tba 
tba  taerhwe  paid.    Tbla  bin 
thaa 
teve  been  made  far 
I  ntao  intrateBed  n  kiB  in  tba  Obto  Banato  nbleb  becnme  a  law 

tor  a  eielMii  of  annallaallnii  wtafteb  la  tba 

A  few  dava  ago  In  Itaeblncton  a 

faiorably  of 

It  waa  a  ptaneeN  tor  me  to 

ivMj  M  a  ptonaer  tn  aebecil  relief  lagialatlnw  In  Oblo. 

At  ttet  BMa  I  eeinad  «m  rtMaa   **  We  amat  edneato  tba  children 

we  find  It 


_^     _       .  _     Batanalve  and  IntereaMng  puUle 

b2d  bafora'tbe  Committee  on  Bducatlon.  Tbe  National  Oommlttea 
ft  r  Federal  emergency  Aid  for  Bducatlon  preacnted  its  case  In  a 
v«  ry  Intelllgant  manner  with  many  perauaatve  facta  and  much  con* 
vl  BdiM  <tata  arakiiat  to  show  tbe  neeeeetty  for  immediate  action 
b'  ^na  of  tbe  enactment  cf  laws  carrying  approzlmataly  glM.- 
oi  0.000  in  Federal  aid.  Tbeae  hearlnga  are  printed,  and  I  would 
n  w*?—*— M*  tb^>T"  to  you  aa  being  well  worth  your  careful  atudy. 
B  It  Congteae  adlovimed  without  meeting  tbe  requeat  of  thla  oom- 
ntttee  f>»y— ■  baa  many  dlaappointlng  ways  about  It.  Thla 
01  ounittee.  on  the  other  hand,  being  active  school  men.  will  not 
to )  halted  by  this  dlaappolntaient.  They  wUl  continue  thetr  efforto 
f 4  r  practically  every  Bute  and  every  locality  la  handicapped  In  anm 

linilona  of  dieUnquent  taraa  appear  on  the  tax  books  of  every 
bixU^  dlatrlct  of  the  country.  Approximate  gSO.OOO.OOO  would 
to  I  lequlvad  to  pay  the  n"r**^  salaries  of  teachers.  Approximately 
51 1.000  fewer  teachers  were  enq^yed  in  1B34  tlian  in  1933.  and 
t]  Ja  In  aplte  of  the  fact  that  the  achool  population  increaaed 
a  wut  aOO.OOO  annually.  Teachers'  aalanea  have  dropped  imtU  In 
nany  Btatea  the  average  eatery  la  Icaa  than  560  per  month  for 
6  or  7  montha  per  year.  In  many  sections  schools  failed  to  open 
tl  m  paat  achool  year.  Appraisal  of  property  haa  been  reduced  In 
p  -actleally  every  SUte.  In  Ohio  appraisals  were  reduced  from 
t  klrteui  and  one-half  billions  to  nine  Mllkms. 

All  tbaae  facta  prove  that  an  emergency  exists  and  that  only 
t  M  Federal  Government  can  reach  It.  The  National  Committee 
f  ir  Federal  emergency  Aid  for  Education  prefers  tbe  enactment 
o'  leglalatlon.  The  President  having  refused  to  accept  tbe  plan 
p  rovldlng  for  direct  legMation  favored  a  plan  that  would  provide 
aoney  from  the  general  relief  funds.  Mr.  Hopkins,  the  Federal 
lelief  Director,  has  Indicated  bis  wllllngneea  to  aet  aside  money 
f-om  the  general  relief  funds.  The  deficiency  appropriation  bill, 
c  Maed  the  last  night  of  the  eongreealonal  session  Just  closed.  ear<' 
r  ed  an  Item  of  forty-eight  mllllona  tot  achoola.  It  U  claimed  that 
t  ii9  win  not  be  enoiigh.  No  doubt  more  will  be  made  avallaUe 
f  om  the  rclitf  funds  when  need  la  shown.  J\ist  a  few  days  ago — 
J  ime  14.  X  think— the  Federal  Oovenxment  paid  tbe  SUte  of  Ohio 
IIBT.6I0.  Thla  waa  to  apply  toward  paying  aalarias  of  teaehere 
1  i  raral  dlatrleta  and  In  munlelpaUtlea  of  5.000  populaUon  or  leaa. 
1  his  cleared  up  all  deflclendee  in  71  oountiea  and  in  4M  dlatrleta, 
4  W  of  which  are  in  SUte-aid  dlatrleta. 

TlM  Douglaas  bill  which  provides  for  an  earmarking  of 
175,000.000  of  general  relief  funda  for  achoola  waa  reported  out 
f  tvorably  by  the  Conunlttee  on  Bducatlon  of  the  Houae  of  Repre- 
■  mtatlves,  and  waa  on  the  calendar  when  Congreea  adjourned. 
]  or  some  time  before  adjournment  It  was  evident  that  no  leglBla- 
tion  providing  direct  aid  to  puUlc  schools  would  be  enacted  toy 
tiM  Congress  then  In  aaealon.  Tbe  aubject  waa  well  considered 
I  f  the  eommlttee  but  the  oppoaitlon  of  the  Prealdent  waa  an 

0  Qetade  dllBcult  to  overcome. 

What  of  the  future?  There  la  no  question  that  emergency 
rillef  will  be  granted  for  the  coming  year.    The  amount  will  de« 

1  and  tipon  the  total  amount  for  diatrlbutton  and  the  need  and 
1  M  fervor  of  tboee  demanding  it. 

Whether  tbe  Seventy-fourth  Congress  which  wUl  convene  next 
J  snuary  wUl  favor  direct  legislation  is  uncertain.  There  are  many 
1  tM  will  oppose  any  attempt  by  the  Federal  Government  to  sup* 
]lant  the  SUtes  in  tbe  control  of  tbe  public  schools.  Tbey  will 
xot  oppoBt  emergency  relief  but  they  are  opposed  to  extending 
1 1M  VMeral  powers.  The  determining  factor  will  be  the  wishes  of 
the  Prealdent.   if   a  majority  of  Congreea  wUl  be  of  tbe  same 

I  oUtioal  pwty  with  the  President. 

It  might  be  tntereatlog  to  recount  the  growth  of  public  aentl- 
][Mnt  with  reference  to  Federal  aid.  There  to  no  doubt  that  in 
I ,  lepdailc  pubUe  aentlment  la  a  thing  that  wUl  grow  and  tbat  Ife 

I I  the  moat  potent  force  In  govanunent. 

When  the  depression  first  set  In  and  Federal  aid  was  first  con- 
I  Idared.  pubUc  aentlment  was  opposed  to  It.  It  was  claimed  that 
I  fc  — »»«Afc*H  of  the  Brltlah  dole.  ICr.  Hoover  fought  valiantly 
I  galaat  It.  Bvery  effort  waa  made  to  find  aome  plan  whereby  the 
iKyvammant  could  aid  without  aiding  directly.  Tbe  Red  Croaa 
'  ras  encouraged  to  extend  tu  field  of  activity.  Local  charities  were 
(aeoofaged.  Tbe  President  was  sympathetic  but  bealUted  to 
(atabllah  a  precedent. 

The  Federal  Farm  Board  bad  about  275v000j000  buahela  of  aur- 
ilua  wheat.  Thla  belonged  to  the  Government.  I  conceived  tbe 
Ilea  that  tbla  wheat  could  be  distributed  thrtmgb  tbe  Red  Cross 
D  be  groand  into  flour  for  tbe  needy.  I  Introdticed  tbe  first  bin 
cwvldlng  fpr  tbe  transfer  of  60.000.000  bushels  of  this  wheat  to 
be  Bed  Croaa.  Tba  Houae  of  BepreaenUtlves  .was  DemocraUo 
I  nd  of  coorae  my  blU  waa  not  passed,  but  a  similar  bill  was  passed 
MMring  tbe  name  cf  a  Demoermt.  This  waa  foUowed  by  other  bills 
mtU  aU  tbe  wheat  was  thus  uaed.  This  was  foUowed  by  leglsla- 
1 1on  advancing  5300,000.000  to  the  several  SUtea  for  road  improve- 
nenta  and  public  Improvements,  but  this  was  to  be  repaid  or 
Jmrged  i^alnst  the  futtire  allotments  for  road  purposes  which  the 
Sovemmant  had  been  t»»*H-"g  fdr  aaveral  years.  Thla  anboldened 
be  Ooeenunent.  when  5500.000.000  more  waa  voted  under  more 
Iberal  terma.  Then  came  tbe  F.WJ^.  and  tbe  C.WA..  when  all 
aatraint  waa  removed  and  when  the  sky  waa  the  limit  for  appro^ 


Tb  my  Bdnd  aid  for  tbe  aebodla  la  mora  essential  than  aid 
o  BBany  that  have  received  it.  Tbe  public  schools  are  so  dear 
o  tbe  American  people  that  they  will  sanction  any  reasonable 
ifltarta  to  keep  them  open.  Whether  aid  from  the  emergency 
ellaf  win  toe  the  toest  course  or  whether  aid  by  special  leglsUttoa 

te  mam  dUtoult  f  or  om  to  decide  In  view 
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at  PrealdenUal  oppoettlon.  Should  the  depression  lift  It  la  reason- 
able to  suppose  tbat  emergency  relief  will  be  adequate.  Should 
It  continue  I  think  tbe  welfare  of  tbe  school  children  will  have 
aucb  an  appeal  tbat  tbe  President  would  be  inclined  to  change 
his  course  if  it  was  inimical  to  tbe  best  Interest  of  tbe  children 
of  the  Nation.  My  exi>erlence  as  a  teacher  and  In  tbe  common 
acbools,  high  schools,  and  as  a  university  student,  makes  it  easy 
for  me  to  sympathize  with  any  legislative  movement  that  U  for 
tbe  best  Interests  of  tbe  schools  and  tbe  school  children.  My 
record  In  the  Ohio  Senate  and  in  the  United  SUtes  House  of 
Representatives  has  been  one  of  sympathy  with  your  programs 
as  will  be  attested  by  those  who  have  followed  school  legislation 
In  these  bodies.  I  feel  that  the  great  cause  in  which  jo\xt  lives 
are  centered  and  on  which  your  hearte  are  set  will  not  be  permitted 
to  sufl^er  unduly  and  that  if  legislation  providing  Federal  aid  ap- 
pears to  be  tbe  best  and  wisest  course  when  Congress  convenes 
again,  such  legislation  should  be  attempted.  In  tbe  meantln\e 
let  us  hope  tbat  tbe  generous  hand  of  Uncle  Sam  will  bring  to 
this  great  cause  such  relief  as  Is  Just,  considering  that  Justice 
ahould  always  precede  generosity. 

THX  NKW  DEAL  AND  THZ  OLD  DBAL 

Mr.  COCHRAN  of  lylissourl.  Mr.  Speaker,  it  Is  my  precious 
privilege  to  have  had  a  part  in  the  work  of  inaugurating 
President  Roosevelt's  new  deal  for  the  American  people 
and  I  covet  the  still  greater  honor  and  gratification  of 
having  a  share  in  its  complete  realization. 

The  people  of  this  country  can  testify  to  the  benefits 
which  have  come  from  President  Roosevelt's  sympathy  and 
striving  for  the  reemplojmient  of  the  millions  who  were  Job- 
less less  than  14  months  ago.  for  the  farmers  who  were  in 
poverty  in  the  very  midst  of  plenty,  for  the  little  merchant 
and  dealer  who  faced,  or  actually  suffered,  bankruptcy  and 
ruin.  Not  fewer  than  25,000.000  men.  women,  and  children 
were  in  want  when  President  Roosevelt  took  charge  of  the 
Government  a  year  ago  last  March.  Their  misery  was 
President  Roosevelt's  pathetic  inheritance  from  Hoover.  I 
do  not  wish,  nor  do  I  intend  to  be  unfair  to  President  Hoover. 
I  do  not  contend,  therefore,  that  he  should  be  blamed  for 
causing  the  depression,  but  I  charge  him  and  the  eastern 
element  of  the  Republican  party  with  responsibility  for  the 
continuance  and  aggravation  of  the  depression.  Mr.  Hoover 
not  merely  omitted  but  he  positively  and  repeatedly  refused 
to  take  any  adequate  measures  for  the  employment  of  those 
millions  disemployed  by  the  collapse  of  industry,  or  for  the 
relief  of  lesser  business,  or  for  the  betterment  of  conditions 
on  the  farms.  He  would  not  consent  to  a  program  of  pub- 
lic works.  Indeed,  he  opposed  and  denounced  the  sugges- 
tion. He  was  equally  hostile  to  the  various  proposals  for  the 
assistance  to  small  business  and  to  agriculture.  In  this 
opposition  he  was  abetted  by  other  Republicans  who  should 
have  understood  and  attempted  to  relieve  the  plight  of  wage- 
workers,  farmers,  and  small  business  men.  Instead,  Mr. 
Hoover  and  his  helpers  held  and  practiced  the  creed  that 
those  at  the  top — the  powerful  banks  and  corporations 
of  Wall  Street — should  be  aided  first  and  moat,  so  that  those 
below,  including  the  millions  without  work  or  means  might, 
somehow,  sometime  eat  the  cruml»  that  fell  from  the  tables 
of  those  favorites. 

If  Mr,  Hoover  sincerely  believed  that  the  prosperity,  or 
the  bare  existence,  of  the  masses  could  best  be  assured  by 
enriching  those  already  possessing  all  the  riches,  then  his 
heart  must  be  acquitted  at  the  exiwnse  of  his  head.  If  this 
belief  of  his  was  not  bad  ethics  it  certainly  produced  a  ter- 
rible calamity.  After  4  years  of  this  false  philosophy,  the 
United  States  waa  closer  to  wreck  and  ruin— closer  to  a 
revolt  of  the  people — than  at  any  other  Juncture  of  its  his- 
tory since  the  Civil  War.  Only  the  election  of  Pranklin 
D.  Roosevelt,  I  am  firmly  convinced,  prevented  a  subversion 
of  our  Oovemment. 

President  Roosevelt  has  Justified  the  confidence  with 
which  a  great  majority  of  the  American  people  received  him 
as  a  candidate  and  with  which  they  have  continued  to  re- 
gard him  as  their  President.  His  first  major  act  after  his 
Inauguration  was  the  formulation  of  the  emergency  banking 
bill,  designed  to  halt  the  closing  of  banks  and  the  loss  or 
Impoimding  of  the  people's  last  remaining  capital.  That  bill 
was  proposed,  passed,  and  signed  in  7  hours.  At  once  there 
was  a  new  birth  of  confidence  throughout  the  country.  That 
confidence  begot  courage.  The  people  were  Inspired.  Their 
hopes  mounted  still  higher  as  they  saw  the  President  pro- 


pose to  Congress,  cine  after  another,  a  whole  soies  of  re- 
constructive measures  that  have  reversed  the  trend. 

Whatever  may  be  my  lot  in  the  future,  it  will  ever  be  otm 
of  my  proud  reco^Jections  that  I  was  a  Member  oi  the 
Seventy-third  Con^qress — the  Congress  to  which  Presideot 
Roosevelt  confided  the  legislative  labors  of  mttional  recov- 
ery. That  Congress  was  Democratic  in  respect  to  a  majority 
of  its  membership  and  its  leadership.  It  was  loyal  to  tba 
President  and.  therefore,  to  the  people.  It  gave  him  com- 
plete and  cordial  cooperatiozL  It  shared  with  him  the  credit 
of  halting  the  depression  and  reviving  business  and  industry. 

Time  does  not  p<irmit  me  to  recount  in  any  considerable 
detail  the  remedial  and  restorative  legislation  enacted  by  the 
Seventy-third  Coni^ess.  which  adjourned  only  a  few  hours 
ago. 

What  I  deem  first  in  importance  is  the  National  Recovery 
Act.  for  its  benefits  have  thus  far  been  the  most  wide-^vead. 
That  act  has  ended  child  labor  and  given  new  charter  to 
little  business  and  new  recognition  to  the  worker.  No  ooe 
contends  the  NJIA.  has  proved  to  be  perfect,  but  every  daas 
of  those  dependent  on  Industry— employees  as  wen  as  em- 
ployers— concede  its  immense  usefulness  in  the  present  mod 
its  still  greater  ^'alue  in  the  future. 

Next  in  significance  as  a  stimulus,  not  only  to  agriculture 
but  also  to  general  business,  was  the  legislation  given  to  the 
farmer.  Several  great  and  salutary  agencies  were  created. 
The  Agricultural  Adjustment  Administration  provided  for 
direct  relief  to  agriculturists  of  all  kinds  and  sections.  It 
arranged  for  the  refinancing  of  mortgages  on  farms,  wltli 
interest  at  the  rate  of  4Mt  percent,  through  the  issuance  of 
$2,000,000,000  in  Federal  bonds.  It  authorized  a  program  of 
Inflation  involving  the  expansion  of  Federal  Reserve  credits 
by  as  much  as  $3,000,000,000. 

Then  followed  the  Farm  Credit  Act  of  19S3.  the  Farm 
Mortgage  Refinancing  Act  of  last  January,  the  Crop  Loan 
Act  of  February  1934.  and  the  crop-loan  resolution  appro- 
priating $40,000,000  for  advances  to  farmers  for  productlOD 
and  harvesting  duilng  this  year. 

These  were  not  all  the  help  the  Seventy-third  Congress 
gave  to  agriculture.  In  additicm  to  these,  it  passed  the 
Jones-Connally  Farm  Relief  Act.  the  Jones-Costlgan  Sugar 
Act,  the  cotton-cattle-dairy-relief  resolution,  the  Farm 
Mortgage  Foreclosure  Act,  and  the  Homesteaders*  ReUef 
Act. 

One  of  the  most  beneficent  of  the  measures  given  to  the 
people  was  that  creating  and  financing  the  Home  Owners* 
Loan  Corporation.  This  agency  has  a  capital  of  $2,000,- 
000,000  to  lend  to  those  whose  homes  have  been  put  In 
jeopardy  by  the  depression.  Loans  equal  to  80  percent  of 
the  value  of'  the  property,  not  exceeding  $14,000.  are 
authorized. 

I  am  sure  you  win  remember  how  I  fought  for  3  years  for 
the  guaranty  of  home-loan  bonds — ^we  guaranteed  the  bonds 
this  year.  Already  many  thousands  of  our  people  have 
saved  their  homes  by  recourse  to  this  Federal  assistance. 

Labor  also  was  rec;ognized  in  these  enactments  of  the 
Seventy-third  Congress.  Aside  from  the  provisions  of  the 
National  Industrial  Recovery  Act.  this  Congress  passed  the 
bin  establishing  a  national  employment  system  to  cooperate 
with  the  States  and  apprcnniated  for  Its  ma1nt<<>n>nce  one 
and  a  half  millions  for  the  first  year  and  $4,000,000  an- 
nually thereafter.  It  passed  also  an  act  appropriating 
$300,000,000  for  the  construction  of  highways  in  1935.  and 
one  hundred  millions  for  construction  in  1036,  and  provid- 
ing certain  other  funds  to  be  expended  in  partnerdiip  with 
the  several  States. 

In  the  last  days  of  the  final  session  there  was  enacted  the 
bin  prohibiting  and  penalizing  the  practice  of  obliging  work- 
ers employed  on  Federal  contracts  to  return  to  their  em- 
ployers part  of  their  pay.  thus  eompening  tbem  to  accept 
compezisatlon  below  that  fixed  in  the  scales.  After  thai 
came  the  bin  authorizing  the  President  to  eetabllsb  boards 
which  shaU  investigate  and  settle  disputes  arising  under 
section  7-A  of  the  National  Recovery  Act 

So  much  for  legislatlnn  of  general  and  permanent  char- 
acter. 
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WW  tlwn  ain  to  the  emcfftcBelM  that 

fp«»«^wr  to  human  augqiag.  The  Wagner-XjewtB  Act  o( 
IMS  made  $SM,06a.tOO  available  to  the  Federal  Sraergeney 
Reitef  Admtotetratfam.  In  the  act  of  Fetamaiy  1M4  nine 
humfced  and  fifty  mllltons  nddltkmal  was  aUoeated  vntfl 
June  1935.  Then  funds  not  cmly  saved  many  thoosands 
trem  MUyeilm  and  death  hot  at  the  same  time  put  money 
t0  dreulatkm  and  Increased  consimiptkm,  thus  sttmnlatlnf 
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other  emerfendca  were  met  by  this  Cancrcas  to  an  act 
IMUflatio  about  a  btlUon  and  a  half  doUars  for  vartous 
ante.  This  act  provided  I8M.000.000  lor  reUef  and  public 
works;  live  huudied  and  twen^-flve  mllhons  for  the  bene- 
fit of  then  In  the  drought-stricken  regions  of  the  country, 
and  elfhty-flve  tpPI^ah*  for  the  buiktJig  of  roads.  This 
same  bai  authorlns  the  Buieigeucj  neh«t  and  Public  Works 
Administratkms  to  draw  <m  the  Reccmstruction  Finance 
corporation  for  an  additional  billion  for  more  ptddic  work 
to  relieve  the  unemployed. 

I  have  cited  only  tkat  major  measures;  those  which  I  think 
were  at  oooe  the  most  imperative  and  humane,  and  which 
ODdodbtedly  have  done  most  to  accomplish  what  was  of  first 
Importanoe-HrcstoraUon  of  puUic  oonlldenoe  and  morale. 
There  are  other  most  taeful  measures  on  the  Ust,  but  to 
tSMSB  Iihaa  not  advert  on  this  occasion. 

X  VQtad  for  every  one  of  these  bflls:  for  every  one  of  these 
ISClBlatlve  efforts  to  save  people  from  suffering:  to  prevent 
rwolutlon:  to  assure  recovery.  I  oppased  every  measure 
that  President  Booaevelt  opposed.  I  not  only  have  no  apolo- 
t0m  for  my  record  In  regard  to  these  bills,  but  I  have  a  deep 
ooDSOlatloQ  in  the  remonbrance  that  my  vote  for  these  meas- 
ures, of  restoration  contributed  to  theix  enactmmt.  I  had 
then  juid  I  still  have  firm  faith  in  President  Roosevelt — in 
his  masterful  ability — in  his  resolve  to  mi^  lawful  and 
sueoessful  use  of  the  powers  of  govonment  in  restoring  our 
people  to  prosperity  and  haw)*nfaw  I  believe  In  the  new 
deal,  and  I  ask  no  higher  privilege  thsA  that  of  having  a 
part  in  giving  it  general  and  lasting  application.  I  am 
^HHt/««  to  continue  to  support  the  Presidcait  and  to  further 
hit  polidea. 

Afaready  we  have  heard  cries  of  "  communism  "  at  the 
mete  mention  of  these  measures  I  have  dtsnwifd  here  this 
evening.  It  is  communism,  we  are  told,  to  feed  the  hungry, 
to  give  work  to  the  jobless,  to  extend  credit  to  the  farmer, 
to  ilatillrt  prices  for  the  merchant.  Such  acts  of  Congress, 
we  are  Infonned.  are  a  perversion  of  our  political  system. 
Certain  of  the  beneficiaries  of  the  old  order  predict  that  if 
the  new  deal  shall  be  perpetuated  we  shall  have  socialism. 
Ibase  enponents  of  the  President  need  to  be  told  that  these 
meanxree  not  onhr  do  otot  imperil  the  Ooverxmient — they 
actually  have  saved  Ik  The  stuidity  of  these  obstructionists 
la  fiwF**ig  the  coDdttloos  and  dangers  the  oountzy  has  been 
esperleoelnc  in  the  htst  4  years  Is  only  exceeded  by  their 
oNiw  iMieii  at  a  ttane  when  President  Roosev^  is  keeping  the 
Qownment  mfe  for  them  as  wen  as  for  an  the  rest  of  us. 

Tbsre  Is  but  oiw  kind  of  oommunlsm  which  we  need  to 
Hbbt.  It  has  had  a  great  responsibility  for  what  happexted 
fk«D  Itif  to  ItSS.  If  it  Is  not  curbed,  it  win  be  answerable 
tar  stlB  worse  evfls  hereafter.  I  mean  the  sjrstem  that 
eHufei  rhiiilaiMl  40  years  apo  eaOed  a  "commimism  of 
petf."  Cls»eland*s  predtetlop  that  this  "communism  of 
lalf  *  would  sometimes.  If  left  unchecked,  make  "private 
euliialse  a  mere  appurtenance  to  a  vast  machine**  had 
been  fulfilled  m  !•». 

The  Insnils  and  Mltchens  and  Rarrimans  were  in  controL 
They  were  In  high  favor  at  Washington  The  Oovemment 
WW  dolnf  BO  wrooff  and  courting  no  disaster  when  it  served 
ftstr  latuMts.  Tou  win  recan  that  when,  in  December 
mt.  It  was  amarent  to  most  obaervers  that  the  disaster  of 
Om  pnvlous  Oetober  had  wroui^t  a  terrible  damagr  to  the 
whole  fpondrtlop  axMl  superstructore  of  bostnees.  ICr. 
Boover  eaDed  together  all— -or  neazty  all— the  captairw  of 
iMlushy.  For  the  most  part  they  wore  the  men  who  gave 
OBBeatnm  to  his  rampatgn  when  he  was  tdS- 
Bie  poorhonse  was  aeon  to  vaalflh  and  two 
about  to  appear  in  every  pot>. 
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ton. 


Mr.  InsuU  was  in  that  gathering  at  the  White  House.    He 

so  held   the   view  that  conditions  were  fundamentally 

He  was  so  optimistic,  indeed,  that  a  few  we^cs 

iter  he  floated  a  new— and  enormous — tissue  of  worthless 

ft^  in  exchange  for  the  earnings  of  workers  and  the  sur- 

of  little-business  men.     About  the  same  time  Mr. 

T  began  to  suspect  the  presence  of  prosperity  "just 

the  comer  ".  but  he  did  nothing  to  coax  it  into  sight 

The  men  whom  Mr.  Hoover  consulted  at  the  White  House 

t  December,  and  idiose  advice  he  presumably  foUowed! 

then  untn  he  went  into  retirement,  were  those 

ted  every  suggestion  that  the  Oovemment  01 

people  and  to  itself  the  duty  of  taking  some  steps 

vent  the  depression  from  becoming  downright 

They  feared  commxmism  if  the  Oovemment  did  any- 
tlUng  to  help  the  jobless;  to  feed  the  famishing.  It  was  not 
cjmmunistic  of  the  Oovemment  to  give  them  tariffs  ac- 
c  jrdlng  to  their  own  specifications;  to  spend  millions  every 
31  ear  in  quest  of  foreign  markets  for  their  goods;  to  lend  hun- 
of  millions  to  their  railroads:  to  let  them  manipulate 
public  credit  for  their  own  selfish,  and  sometimes  crim- 
.  purposes.  No;  it  was  only  when  the  benefits  of  govem- 
tal  intervention  were  sought  for  the  pow  and  helpless 
t  there  were  cries  of  "  dole  "  and  "  communism." 
Tou  are  hearing,  and  will  continue  to  hear,  those  cries 
the  coming  campaign.  Mellon,  Insull,  Hsurriman,  and 
tcheU  will  perhaps  be  silent,  for  they  are  somewhat  pre- 
wlth  legal  matters  just  now,  but  their  proxies  will 
very  vocal.  Fortunately,  those  croakings  are  no  longer 
,pable  of  causing  fear.  The  people  have  learned  as  one 
lesson  of  this  terrible  quadrecnium  of  suffering  that  the 
t  ling  which  these  exploiters  condemn  is  pretty  certain  to  be 
I  onest  and  worthy.  Their  clamor  against  President  Roose- 
^t  and  his  program  will  receive  no  ear  from  the  average 
or  woman.  Most  of  us  remember  what  happened  under 
cover  when  be  was  taking  their  advice,  and  we  are  quite 
aware  of  the  change  for  the  better  that  has  come  with 

t. 
these  groups  and  individuals  could  infiuence  popular 
on  sufficiently,  they  would  elect  a  Congress  that  would 
ct  the  President  at  every  turn  and  forestall  every  fur- 
proposal  of  his  to  enact  measures  of  relief  for  workers, 
[Crs,  and  small  business  men.    They  have  made  a  be- 
by  gaining  control  of  the  Republican  National  Com- 
ttee  and  the  Republican  congressional  campaign  com- 
ittee.    They  doubtless  will  supply  money  for  the  expenses 
such  congressional  candidates  as  are  willing  to  i^edge 
lence  to  their  commands.    Whether  or  not  the  average 
and  woman  is  conscious  of  the  fact,  there  is  no  doubt 
these  exploiters  are  fiilly  aware  of  the  truth  that  this 
and  the  next  will  be  more  than  a  struggle  between 
ocrats  and  Republicans.    They  know  that  it  is  a  confiict 
decide  whether  the  new  deal  or  the  old  order  is  to 
luni^  and  endure  in  the  United  States.   The  old  order  was 
ir  order;  the  new  deal  is  the  charter  of  economic  liberty 

«curtty  for  the  average  man  and  wOToan. 

If  tttey  diaU  have  Congress  in  their  keeping  next  winter, 

th^  now  have  the  command  of  the  Republican  commit- 

th^  win  make  the  clock  stand  stiU  if  they  cannot  in- 

tum  it  back  to  the  old  days  and  the  old  wasrs.    With 

under  their  domination,  there  would  be  no  more 

ppropriations  toi  public  works,  with  their  need  for  men 

materials;  there  would  be  no  loans  to  farmers:  no  help 

the  NJtJL  for  little  business:  no  relief  for  thoso 

without  food  or  shelter;  no  care  or  concern  for 

milltonB  who  recently  were  taken  care  of  by  the  Oov- 

lent.    The  President  would  be  rendered  helpless.    And 

d  that  I  dislike  to  vision,  for,  if  I  should  look  even  a 

way  past  that  point.  I  fear  I  should  see  the  stupidity 

hlch  brought  the  depression  bringing  the  thousand  times 

,ter  disaster  of  revolution. 
There  is  one  way  in  which  to  guarantee  the  continuance 
the  work  of  recovery  begun  by  President  Roosevelt.    That 
to  nominate  and  elect  men  ami  w<Hnen  who  accept  and 
drocate  his  policies. 

We  are  at  a  critical  juncture.    Retreat— even  hesitation — 
:  rin  cost  us  an  we  have  gained  and  eikUuiger  the  future. 


If 


ktherwise 


kttle 


1934 


CONGRESSIONAL  RECORD— HOUSE 


U933 


We  must  go  forward  with  the  President  and  to  the  goal  he 
has  set.  The  reward  of  this  loyalty  to  him  and  devotitm  to 
his  ideals  and  objectives  will  be  the  achievement  of  a  larger 
measure  of  social  justice  than  the  world  has  ever  known. 
We  shaU  be  repaid  by  the  insurance  of  workers  against  the 
consequences  of  unemplosrment;  of  the  average  man  and 
ynaasLn  against  the  terrors  of  losing  the  home;  of  the  aged 
against  destitution  which  havmts  their  years  of  feebleness. 

I  pledge  my  support  to  the  President  and  to  all  these  ob- 
jectives. President  Roosevelt  can  count  on  my  voice  for 
every  item  of  his  program.  I  am  sure  the  people  wfll  uphold 
the  President,  not  for  his  sake  alone  but  for  the  sake  of  this 
coimtry  axui  ite  125,000,000  souls. 

A  HXW  DKAL  FOR  lAXUtOAD  WOXKXKS 

Mr.  TRUAX.  Mr.  Speaker,  for  many  jrears  railroad  work- 
ers have  been  fighting  for  a  just  and  square  deal.  Always 
In  the  past  their  fight  has  been  a  loi^ng  one  and  most 
emphatically  so  since  the  World  War,  which  period  has  wit- 
nessed huge  consolidations  and  vast  mergers  of  the  railroads 
by  a  few  bloated  millionaires. 

Outstanding  among  these  mushroom  railroad  magnates 
are  the  Van  Sweringen  brothers,  of  Cleveland,  Ohio.  Recent 
disclosures  by  the  Department  of  Justice  investigators  in 
the  collapse  of  the  Union  Trust  Co.  of  Cleveland  revealed 
that  these  railroad  kings  obtained  their  huge  fortunes  by 
swindling  stockholders  and  depositors  in  the  Union  Trust 
and  in  the  AUeghany  Corporation;  that  they  borrowed  im- 
mense sums  of  money  from  the  house  of  Morgan  and  that 
the  choice  collateral  of  the  Union  Trust  Co.  was  plundered 
to  buy  Liberty  bonds  to  the  extent  of  $10,000,000  which  were 
retained  by  Morgan  as  collateral  for  the. Van  Sweringen 
loan.  Leave  it  to  old  John  Pirate — ^he  wUl  always  get  his 
even  though  widows  and  orphans  are  robbed  of  their  nickels 
and  pennies. 

This  was  the  insufferable  condition  of  blatant  plutocratic 
rule  under  which  railroad  workers  labored  in  the  past.  The 
railroad  czars  adopted  the  nefarious  policy  of  "  we  own  the 
right-of-way;  we  own  the  rolling  stock;  we  own  the  watered 
stock;  we  own  the  workingman."  They  borrowed  millions 
from  the  Oovemment  without  reducing  the  salaries  of  their 
$100.000-a-year  officials.  They  kept  going  deeper  into  the 
red  because  they  were  too  greedy  and  stubborn  to  reduce 
rates  or  to  install  modem  equipment  and  conveniences. 

All  this  has  been  changed  during  the  Roosevelt  adminis- 
tration. Railroads  have  been  forced  to  humanize  their  rela- 
tions with  their  employees.  Not  willingly  did  they  surrender 
to  the  new  order  erf  things.  Unwillingly  they  will  be  forced 
to  accept  the  new  legislation  enacted  into  law  on  the  last 
day  of  the  session.  I  refer  to  the  railroad  pension  bUl  and 
the  Railway  Act  amendments,  first  initiated  by  a  petition 
signed  by  145  Members  discharging  the  committee  from 
further  consideration  of  the  bilL 

I  am  proud  to  state  that  my  name  was  on  that  petition 
the  same  as  it  was  on  all  other  petitions  that  would  benefit 
labor,  farmers,  or  war  veterans.  The  most  credit  for  the 
passage  of  these  two  bills  should  go  to  my  colleague  "  Fight- 
ing Bob  "  Crosses,  of  Cleveland,  and  his  courageous  young 
assistant.  Hon.  Joseph  P.  Monaghajc.  from  Montana.  I  am 
pleased  to  append  a  letter  from  Congressman  Monaghan 
expressing  appreciation  for  my  humble  efforte  in  the  fight 
for  the  railroad  bills. 

CoNcmras  or  thb  UmrcD  Statbs, 

HOTTSB.Or   RXPUBSSNTAtTVXa. 

WashiJigton.  D.C.,  June  1934. 
ICr.  Craklks  V.  Tsitax,  M.C. 

House  Office  Building,  Washington.  DX!. 
Mt  Deas  Chablm  :  I  take  this  means  of  expreaalng  to  you  appre- 
ciation lor  your  signing  the  petition  declaring  a  policy  against 
adjournment  until  disposal  of  pending  remedial  legislation. 

Your  so  doing  played  no  small  part.  I  assure  you,  In  the  victory 
which  was  achieved  yesterday  when  the  House  passed  the  raUroed 
pension  bill  and  the  Railway  Labor  Act  amendments. 

With  every  wish  tar  your  future  success  and  assurance  at  my 
high  esteem.  I  am. 

Sincerely  yours. 


PJB. — ^i£r.  CBoesEa  mid  that  your  action  wlU  be  brought  to  the 
attention  of  thoae  vltaUy  Interested  in  the  success  of  the  measures 
he  apotunred. 


Mr.  Speaker,  having  been  a  workingman  myself  all  my 
life,  my  sympathies  quite  naturally  are  with  the  millions  of 
toilers  who  have  to  somdxow,  some  way.  earn  a  living  for 
themselves  and  their  families.  In  this  crisis,  in  this  depres- 
sion, in  this  panic,  which  has  bankrupted  millions  of  farm- 
ers, small-business  men  and  merchants,  and  which  4  years 
ago  caused  15,000.000  men  to  walk  the  streete  for  a  job  when 
no  j(^  vras  to  be  found,  when  millloins  of  frail,  underfed 
mothers  and  children  humbly  bowed  their  heads  in  prayer 
before  retiring  and  prayed  that  the  morrow  might  bring 
forth  something  better,  something  different,  a  job  or  an  in- 
come. I  have  carefully  weighed  and  analysed  every  piece  of 
legislation  that  has  been  introduced  in  the  House  of  Repre- 
sentatives. 

In  a  great  majority  of  the  legislation  thus  conttdered  uxA 
acted  upon  there  were  always  two  sides  to  consider;  the  one 
side  was  the  side  of  the  wageworkers.  the  struggling  masses, 
who  create  all  of  the  wealth  and  in  the  end  pay  all  of  the 
taxes.  The  other  side  Is  the  side  of  the  idle  holders  of  idle 
capital,  the  money  kings,  the  Sir  Francis  Drakes.  Captain 
Kidds.  and  Blue  Beards  of  Wall  Street  as  represented  by 
Morgan  ft  Co.,  Kuhn,  Loeb  ft  Co.,  the  Rockefellers,  the  Harri- 
mans,  the  Mellons.  vdio  do  the  least  in  creative  or  con- 
structive work  and  collect  the  most  from  the  toiling  masses. 
This  infamous  band  of  blue-blooded  millionaires  have  de- 
liberately swindled  thousands  of  poor  working  people  out  of 
the  litae  homes  which  their  toll  had  paid  for  and  driven 
th«n  forth  to  perish.  They  have  rothlessly  trampled  the 
life  out  of  labor  imions  in  the  past,  and  in  years  gone  by 
across  the  doors  of  their  mills,  factories,  and  shops  was 
written  in  letters  of  nether  fire.  "Abandon  hope,  all  ye  who 
enter  here." 

Nearly  every  dollar  of  their  millions  has  been  coined  from 
the  lifeblood  of  labor.  They  might  well  be  called  "  financial 
cannibals."  The  term  is  tame.  It  were  like  calling  Medusa 
dreadful.  Primo  Camera  uncomely,  or  the  devil  displeasing. 
It  would  require  a  Mirabeau  to  express  in  a  single  phrase 
the  character  of  men  so  graceless  in  greed,  so  insensate  to  all 
the  nobler  promptings  of  the  soul.  Hence  I  determine  as 
best  I  can  which  legislation  is  best  tcx  the  wageworiMrs  and 
poorest  for  the  blue-blooded  capitaliste,  then  I  raise  my  voles 
and  cast  my  vote  <m  the  side  of  the  workingman,  and  keep 
on  "  raisin  "  and  "  castin  "  until  hell  freezes  over. 

If  in  all  of  the  197  roll  caUs  in  the  first  and  secoiui  sessions 
of  the  Seventy-third  Congress,  I  once  cast  a  single  vote  that 
was  detrimental  to  labor,  I  should  be  pleased  to  have  it 
pointed  out  so  that  such  a  mistake  will  not  occur  again.  A 
few  days  ago  It  was  my  iwlvllege  and  honor  to  address  the 
Central  Labor  Union  of  Washington,  D.C.  They  said  I  made 
a  forceful  talk  which  was  enthutlasttcaUy  received  by  labor. 
They  also  said  that — 

VThat  Is  regarded  as  one  of  the  most  brilliant  addfeaaes  by  an 
Invited  guest  at  the  Washington  Oentral  Labor  Union  waa  de- 
Uvered  at  the  meeting  this  week  by  Hon.  Cbabjs  V.  "niUAX,  Oon- 
gressman  at  large  from  the  State  at  Ohio. 

Congressman  Tk-oax  was  reported  by  delegate*  and  members  of 
the  legislative  committee  to  have  proven  one  of  the  most  con- 
sistent as  weU  as  a  moat  able  friend  of  wage  earners  In  the  United 

SUtes  House  of  Repreeentatlvea.  

In  his  address  Monday  evening.  Congresaman  TavAX  revMwea 
his  association  with  organised  labor,  since  childhood,  when  hla 
father  was  a  imion  carpenter;  his  work  as  a  furmer  and  his  aottvi- 
tles  to  the  totereet  of  farmers.  He  was  Olnctar  oC  agriculture  In 
Ohio  for  several  years  before  being  sent  to  Oongreas  and  tt  Is  now 
reported  that  clt&ens  of  his  State  are  contemplating  sending  him 
to  the  United  State*  Senate  this  year.  ,^.     _^  ^^ 

He  commended  President  Roosevelt  and  qpoke  favorably  of  the 
pending  Wagner  Ubor-dlsputes  bill  and  the  Oonnery  SO-boor  we« 
bUi.  Congressman  Tbuax.  during  the  present  saeston  of  CongrM*. 
introduced  a  blU  to  declare  a  moratorliun  on  loans  on  homes  and 
farms  with  provisions  for  reduced  Interect  ratea.  He  also  Intro- 
duced a  bUl  which  would  permit  the  Oovenunent  to  make  loans 
direct  to  todlvlduals.  tocluding  wage  earners.  In  time  at  need.  He 
has  conslstenUy  fought  for  basic  farm  prices  that  would  Insure 
a  living  income  for  farmers,  and  eventually  the  5-day  work  week 
and  other  progressive  meaaures  as  sponsored  by  W8»nl«J»  *;*«• 
believing  that  workers  on  the  farma  azul  workers  in  the  factories 
and  elsewhere  have  similar  Intererta.  ^  ♦.^  /w..«mi 

Congressman  Tsdax  has.  aooordlng  to  ».  J.  Boche.  at  the  Omtrai 
Labor  Union  legislative  committee,  signed  every  peUtkm  "»  Con- 
gress in  behalf  of  Ubor  and  has  »ot«l  favorably  on  every  bUl  m 
which  wage  earners  have  been  coneemed. 
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llM  ych  w»  «athmlMtlean7  appUuded  throughout  and.  at 
Iti  eoncnwIOB.  »  unanlixkous  stuMilng  Tote  of  thanfai  was  extcxMled 
to  PiiiniiMiiiiaii  TBtJAX  In  appncUtton  for  hla  sfAoadld  addrev 
aad  hto  loTalty  to  tb*  tataraata  of  thoaa  who  toU  f or  a  UTln«. 

wouc  or  THS  WATS  un  MZAini  coMKiTm  mnura  tbs 

SSYSHTT-THXK»  CCHVSanS 

lAr.  DOUOHTON.  Mr.  Speaker,  during  the  BpedBl  and 
retnlar  iwH«tona  of  this  Congress  the  Coounlttee  on  Ways 
and  Means  has  considered  and  reported  more  bills  and  reso- 
hitlons  of  a  major  character  to  the  House  than  in  any  like 
period  since  the  World  War.  Many  of  these  measures  dealt 
with  subjects  otho*  than  the  raising  of  revenue,  and  their 
enactment  form  a  rital  part  of  the  President's  recovery 
program. 

TAZtTioif  or  wojfmToancATDto  uouca 

Five  days  after  Congress  was  called  into  special  session, 
following  the  inauguration  of  President  Roosevelt.  HJR.  3341 
was  reported  to  the  House.  This  measure  amended  the 
Volstead  Act  an^  provided  for  the  raising  of  revenue  by  the 
taxatlim  of  certain  nonintozicating  liquors  containing  not 
more  than  tJ2  percent  of  alcc^Kd  by  weight.  Eight  days  later 
tbfS  same  was  signed  by  the  President  and  became  law. 


BCXKNaxoir  or  eAaounB  tax 
On  April  18.  Id33.  the  committee  reported  HJl.  5040,  to 
extend  the  gasoline  tax  for  1  year  and  to  modify  postage 
rates  on  mail  matter.  This  measure  also  provided  that  the 
tax  on  dectrical  energy  levied  on  the  consumers  under  the 
1933  Revenue  Act  should  be  paid  by  the  producer  instead. 
MMStomAL  anmmijj.  aacomT  act 

On  May  33.  1933,  the  naU<»al  industrial  recovery  bill  was 
rrported  to  the  House,  the  provisions  of  which  declared  it 
to  be  the  policy  of  Congress,  in  the  then  existing  national 
CBserg^^ey  of  wide<-spread  unemployment  and  disorganixa- 
tlOQ  of  industry,  to  encourage  national  industrial  recovery, 
to  foster  fair  competition,  and  provide  for  the  construction 
of  useful  public  works.  This  measure  formed  the  very 
fOondatioQ  of  many  of  the  important  recovery  activities  cdf 
the  administration.  It  provided  for  the  creation  of  the 
NaUonal  Recovery  Administration,  the  Industrial  Recovery 
Board,  and  the  Federal  Smergency  Administration  of  Public 
Works. 

Under  the  provisions  of  this  measure  codes  of  fair  com- 
petition have  been  set  up  and  provision  was  made  that  the 
violation  of  such  codes  should  be  deemed  unfair  competition. 
to  be  restrained  by  United  States  district  courts. 

One  of  the  most  important  reforms  brought  about  by  the 
enactment  of  this  law  has  been  the  abolition  of  diild  labor 
and  the  elimination  of  the  sweatshop  conditions  existing 
tax  many  of  our  industries.  Labor  has  been  guanmteed  the 
iltfU  of  collective  bargaining,  prohibition  of  "  yellow  dog  " 
contracts,  and  establishment  of  maximum  hours,  minimum 
rates  of  pay.  and  proper  working  conditions. 

This  measure  provided  that  the  Federal  Emergency  Ad- 
ratnistratJon  for  Public  Works  might  function  for  3  years. 
and  authorised  the  Administrator  to  prepare  a  program 
covering  highways,  water  systems,  conservation  and  develop- 
ment of  natural  resources,  prevention  of  soil  erosion,  water 
power  and  electrical  transmission  development,  river  and 
harbor  improvement,  flood  control,  low-cost  housing  and 
slum  clearance,  and  other  needful  improvements. 

Additional  taxes  were  levied  by  the  provisions  of  this  biU. 
An  addiUonal  (»e-half  cent  was  added  to  the  gasoline  tax; 
the  capital  stock  and  excess-profits  tax;  a  5  percent  divi- 
dends tax.  and  effective  January  1.  1933.  it  eliminated  the 
earry-over  of  net-loss  deductions  for  previous  year,  and  also 
tncreaaed  the  consolidated  coriwration  returns  tax  rate  from 
three-fourths  to  1  percent  for  the  years  1934  and  1935,  as 
well  as  extending  the  life  of  certain  existing  excise  taxes. 


TO  sTTTLBaan  or  wab  glaxxs  act 

Hoose  Joint  Resolution  183  was  also  reported  from  the 
mmmittee  and  enacted.  This  resolution  extended  the  time 
!n  which  api^cants  could  file  claim  for  awards  made  under 
the  Setttemeni  of  War  Claims  Act  of  1938.  A  similar  resolu- 
tfcm  was  also  reported  and  enacted  during  the  regular  ses- 
sion, extending  the  time  an  additional  3  years  In  which  to 
make  applicatioo. 
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vruBT  or  aarmus  laws 
Just  prior  to  the  adjournment  of  the  special  session,  the 
^ouse  authorised  the  Committee  on  Ways  and  Means  as  a 
J  hole  or  by  subcommittee  to  make  a  study  of  the  revenue 
I  kws  with  a  view  to  plugging  the  existing  loopholes  whereby 
E  Any  were  legally  avoiding  the  payment  of  income  taxes. 
During  the  interval  between  the  adjournment  of  the 
and  the  convening  of  the  regular  session  a  sub- 
mittee  devoted  weeks  of  intensive  study  and  investiga- 
to  this  subject.  During  this  period  the  repeal  of  the 
hteenth  amendment  was  ratified  by  the  required  numbor 
States,  and  study  was  also  given  the  subject  of  liquor 
tion.  and  prior  to  the  convening  of  the  regular  session 
tiie  entire  committee  returned  to  Washington  and  conducted 
l|earings  on  liquor  taxation  and  revenue  revision. 
UQtTos  taxhto  act  or  1934 
On  January  3.  1934,  the  first  day  of  the  regular  session, 
^Jl.  6131.  the  liquor  taxing  bill,  was  reported  to  the  House. 
'  "his  measure  was  enacted  into  law  on  January  11,  and  was 
<  esigned  to  yield  the  Treasury  approximately  $450,000,000 
xjevenue  during  the  fiscal  jrear  1935. 

AMXKDlCZirT  TO   NATIONAI.  DTDTTSTaiAI.  KXCOVXBT   ACT 

HJl.  7599  was  reported  to  the  House  on  February  5.  1934. 

This  measure  amended  the  National  Industrial  Recovery  Act 

l|y  authorizing  the  President,  through  the  Public  Works 

ation,  to  make  loans  to  nonprofit  corporations  to 

ce  or  aid  in  financing  the  repair  or  reconstruction  of 

es  and  other  properties  damaged  or  destroyed  by  earth- 

[uakes.  storms,  fioods,  and  other  natural  causes  during  the 

ears  1933  and  1934. 

aarcNua  act  or  itM 
After  devoting  several  weeks  of  consideration  to  the  report 
df  the  subcommittee  and  the  evidence  presented  during  the 
Iiublic  hearings.  HJl.  7835  was  reported  to  the  House  on 
l^bruary  12,  1934. 

In  the  form  in  which  this  measure  was  finally  enacted  into 
liiw  it  is  estimated  that  $417,000,000  of  additional  revenue 
would  be  received  by  the  Treasury  during  a  full  year's  opera- 
t  on  of  its  many  provisions.  This  measure  reestablished 
t  le  principle  of  earned  income  allowance  and  removed  some 
c  ( the  burden  on  small-income  taxpayers  and  shifted  It  more 
1 3  those  whose  incomes  came  from  "  imeamed  sources " 
larticularly  dividends  and  tax-exempt  securities;  provided 
f,  different  treatment  of  taxing  capital  gains  and  losses, 
yith  an  estimated  additional  yield  of  $30,000,000  annually. 
pealed  the  bank  check  tax  effective  January  1.  1935. 
moved  the  tax  on  candy  and  soft  drinks;  Jewelry  'of 
value  and  under,  as  also  the  tax  on  furs  valued  at  $75  or 
This  measure  also  plugged  up  many  loopholes  through 
hich  many  had  be«i  avoiding  pasmaent  of  income  taxes, 
lished  the  consolidated  returns  for  all  corporations  except 
,  and  tightened  up  provisions  relating  to  reorgan- 
tion  of  corporations.  Provided  for  publicity  of  certain 
:ts  relating  to  each  income  return,  including  the  amount 
gross  income  and  credits  against  net  income  and  the  total 
paid.  Provided  a  new  basis  for  taxing  personal  holding 
mpanies  and  reenacted  the  capital  stock  and  excess- 
ts  tax. 


HJl.  8687.  to  amend  the  Tariff  Act  of  1930.  was  reported 
the  House  on  March  17,  1934.  and  the  same  was  approved 
y  the  President  on  June  12.  Under  the  terms  of  this  meas- 
the  President  is  authorized  for  a  period  of  3  years  to 
egotlate  trade  agreements  with  foreign  countries  and  to 
or  lower  existing  tariff  rates  by  not  more  than  50  per- 
t.  This  measure  is  designed  to  check  the  rapid  decline 
our  foreign  trade  and  to  provide  the  machinery  whereby 
ur  country  will  be  in  a  position  to  compete  with  other 
untries  in  negotiation  of  trade  agreements  and  thereby 
alwut  the  expansion  of  our  foreign  markets  for  our 
Surplus  agricultural  and  industrial  products. 

rOKBCN-TaADE   ZONXS 

HH.  9323.  to  provide  for  the  establishment,  operation,  and 
Aialntenance  of  foreign  trade  zones  in  the  ports  of  entry  of 
the  united  States,  to  encourage  and  expedite  foreign  com- 
merce, was  reported  to  the  House  on  May  9,  1934.    This 


1934 


CONGRESSIONAL  RECORD— HOUSE 


11935 


measure  likewise  has  been  approved  by  the  President.  It  is 
designed  to  establish  zones  similar  to  those  existing  In  other 
countries  throughout  the  world,  to  improve  our  foreign  trade, 
and  to  bring  about  improvement  in  customs  administration. 
These  zones  will  be  of  Inestimable  benefit  to  our  shipping 
and  domestic  Industries.  Their  establishment  has  long  been 
advocated  by  American  industry  and  port  authorities  in  every 
section  of  the  country. 

Auzsaatxm  to  sbction  eoi  (o  <a).  wmrom  act  or  tasa 
HJl.  9234  was  reported  by  the  committee  on  May  17,  1934. 
This  bill  extends  the  exemption  to  malt  sirup,  malt  extract, 
and  liquid  malt  sold  by  the  manufacturer  or  producer  to  a 
dealer  who  resells  it,  directly  or  through  another  dealer,  to  a 
baker  or  manufacturer  or  producer  of  malted  milk,  medicinal 
products,  food,  cereal  beverages,  and  so  forth.  Under  the 
present  law  some  manufacturers  were  at  a  serious  disad- 
vantage in  competition  with  manufacturers  who  maintained 
their  own  distributing  agencies  and  made  direct  sales, 
thereby  securing  the  exemption  from  the  tax.  This  measure 
equalized  the  competitive  situation  and  accords  equal  oppor- 
tunity to  all  and  special  privilege  to  none. 

AUXNDICXNT    TO    TRB    T«AOZNC    WITH   THS    BmaCT    ACT 

HJl.  4798  was  reported  by  the  committee.  This  measure 
merely  extended  the  period  of  limitations  with  respect  to 
claims  filed  with  the  Commissioner  of  Internal  Revenue  by 
the  Alien  Property  Custodian  for  refund  or  credit  for  Income. 
war-profits,  or  excess-profits  taxes  erroneously  or  illegally 
assessed  or  collected  from  a  limited  number  of  claimants 
whose  property  was  in  the  custody  and  control  of  the  Allen 
Property  Custodian.  Its  enactment  Is  a  matter  of  good  faith 
and  simple  honesty  in  affording  these  claimants  their  day 
in  court,  since  they  at  no  time  had  a  right  to  defend  them- 
selves during  the  time  the  property  was  in  the  trusteeship  of 
the  Oovemment. 

THX  aiLVSa  PUBCHASS  ACT 

HJl.  9745,  to  authorize  the  Secretary  of  the  Treasury  to 
purchase  silver,  issue  silver  certificates,  and  for  other  pur- 
poses, was  reported  by  the  committee  on  May  28,  1934. 
The  provisions  of  this  measure  declare  it  to  be  the  policy  of 
the  United  States  that  the  proportion  of  silver  to  gold  in  the 
monetary  stocks  of  the  United  States  should  be  increased, 
with  the  ultimate  objective  of  having  and  maintaining  one- 
fourth  of  the  monetary  value  of  such  stocks  in  silver,  l^ils 
act  authorized  the  Secretary  of  the  Treasury  to  issue  silver 
certificates  and  place  same  in  actual  circulation.  In  such 
denominations  as  he  might  prescribe. 

This  measure  constitutes  an  important  step  in  aid  of  re- 
covery and  paves  the  way  for  international  cooperation  in 
aid  of  general  world  recovery  and  in  promoting  further  steps 
to  better  the  means  of  exchange  among  the  great  trading 
nations.  With  a  proper  proportion  of  silver  In  our  monetary 
stocks,  we  may  look  toward  a  coordinated  use  of  that  silver 
to  check  changes  in  the  purchasing  power  of  the  dollar. 
The  enactment  of  this  measure  will  (H)en  world  markets  for 
the  products  of  American  agriculture,  industry,  and  labor. 
KxovuiTiojf  or  Disrn.i.KRTia  and  RxcnnxEB 

H.R.  9617.  to  authorize  the  reduction  of  the  required  dis- 
tance between  liquor  distilleries  and  rectifjring  plants  and 
to  authorize  higher  fences  around  distilleries,  was  reported 
to  the  House.  This  measure  amended  the  provisions  of  law 
which  have  been  on  the  statute  books  for  more  than  50  years, 
and  will  enable  the  Government  to  give  closer  supervision 
over  such  plants,  as  well  as  added  protection  against  tres- 
passers. 

KBCT7X.ATION  Or  TRAmC  IN  CONTAIKEBS  Or  DI9TIIXXS  SPnUTS 

House  Joint  Resolution  370  to  protect  the  revenue  by  regu- 
lation of  the  traffic  in  containers  of  distilled  spirits  was  re- 
ported and  enacted  into  law.  This  measure  was  designed  to 
afford  means  whereby  a  surveillance  may  be  had  over  the 
manufacture  and  use  of  bottles.  There  is  at  the  present  time 
a  very  large  Illicit  trade  in  the  manufactive  of  such  con- 
tainers and  it  is  believed  that  an  adequate  control  of  the 
manufacture,  sale,  and  distribution  and  possession  of  liquor 
bottles  by  duly  qualified  distillers  and  rectifiers,  and  by  su- 
pervision over  the  principal  dealers  and  Jobbers,  both  in  new 
and  used  bottles,  will  deprive  the  illicit  disttUera  of  the 


principal  means  whkii  they  now  employ  of  introducing  un- 
taxed spirits  into  the  regular  lawful  channels  of  commerce. 
Another  measure  designed  to  protect  the  revenue  and  to 
stamp  out  the  illicit  manufactiire  of  distilled  spirits  was 
reported  from  the  committee  and  enacted  into  law.  House 
Jctot  Resolution  373  authorizes  the  Commissioner  of  In- 
ternal Revenue  to  require  persons  disposing  of  substances 
used  in  the  manufacture  of  distilled  spirits,  such  as  com 
sugar,  cane  sugar,  axul  malt  sugar,  to  make  correct  returns 
to  him  showing  the  names  of  persons  to  whom  the  disposi- 
tion is  made,  the  quantity  disposed  of.  and  other  informa- 
tion In  connection  therewith.  With  such  information  the 
Commissioner  will  be  able  to  determine  whether  taxes  due 
<m  distilled  ^Irtts  manufactured  from  such  substances  have 
been  paid,  and  will  also  provide  a  formidable  means  of  com- 
bating illicit  d<st<"1ng  by  enabling  the  Commissioner  to 
trace  such  substances  Into  the  >*^»*4t  of  the  llltigithnatft 
manufacturer. 

PATltSirr  BT  OBUCAMT  OH  AWABBS  OT  THB  MXIXD  CLAZMB  flf>MMiaaiOlf 

House  Joint  Resolution  365,  to  amend  the  settlement  of 
War  Claims  Act  of  1928,  was  reported  by  the  committee  and 
passed  by  both  the  House  and  Senate,  and  is  now  awaiting 
action  by  the  President.  This  resolution  provided  for  with- 
holding further  payments  to  German  nationals  from  tb.t 
German  special-deposit  account  in  the  Treasury,  for  such 
period  or  periods  as  the  President  determines  Germany  to 
be  in  arrears  in  the  payments  of  principal  and  Interest 
under  the  debt-funding  t^reement  entered  into  between 
Germany  and  the  United  States  on  June  23,  1930. 

TAXATION   AND  KBCTHJITION  OT  mSASlCa 

HJl.  9741  was  reported  by  the  committee  on  May  28,  1934. 
This  bill  provldM  for  the  taxation  <rf  manufacturers.  Im- 
porters, and  dealers  In  certsdn  firearms  and  machine  guns, 
to  tax  the  sale  or  other  disposal  of  such  weapons,  and  to 
regulate  the  Interstate  transportation  of  the  same.  This 
measure  will  give  the  Department  of  Justice  added  powers 
to  cope  with  the  growing  frequency  of  crimes  of  violence, 
and  will  be  helpful  in  depriving  the  gangster  of  his  most 
dangerous  weapon,  the  maichlne  gun. 

aMTraOUB  WATCBXS 

House  Joint  Resolution  323,  providing  for  ttte  disposttioii 
of  smuggled  watches,  watch  movements,  and  parta,  wbeo 
confiscated  by  the  Government  under  the  customs  laws,  was 
also  passed  by  both  the  House  and  Senate.  This  reaolntlon 
Is  designed  to  give  protection  to  the  domestic  Jeweled  watch 
manufacturers  and  the  legitimate  importers  against  the  de- 
structive competition  growing  out  of  the  disposition  of  such 
merchandise  at  public  auctions.  It  will  abo  discourage  the 
smuggling  of  such  merchandise  into  the  commerce  of  the 
United  States. 

Many  other  important  matters  were  considered  by  the 
committee  during  the  session  Just  adjourned.  Extensive 
hearings  were  held  on  the  subjects  of  unemployment  Insur- 
ance, taxation  on  community-property  Incoines.  and  the 
reduction  (tf  internal-revenue  taxes  on  tobacco  products. 

TAX  ON  STXAMSHir  TXCOnS 

Mr.  IGIiESIAS.  Mr.  Speaker,  I  desire  at  this  time  to  call 
attenticMi  to  HJl.  9862,  pending  before  the  Ways  and  Means 
Committee,  which  is  a  highly  meritorious  measure.  lUs  bQl 
is  an  amendment  to  the  Revenue  Act  of  1926,  as  amended, 
to  exempt  persons  traveling  between  Puerto  Rico  and  the 
mainland  from  the  payment  of  a  stamp  tax  on  steamship 
tickets  by  adding  a  new  sentence  at  the  end  of  section  442 
(a)  thereof  to  read  as  follows: 

As  used  In  this  aubdlvlaion  tha  term  "  United  Statea  "  IneJudaa 
Puerto  Bloo. 

The  Chief  of  the  Bureau  of  Insular  Affairs  of  the  War 
Department  has  prepared  the  following  memorandum: 

WAaHiMGTOif.  D.C.,  June  19i4. 

Subject:  Tax  on  steamship  tickets. 

Section  442  of  the  United  Stataa  Btatutea  at  Large  prorldea  aa 
follows: 

"  Sac.  442.  Tax  on  steamship  tickets.  

"(a)  SnbdlTlalon  6  of  acbedule  A  of  title  VZn  of  tha  Bevenue 
Act  of  1926,  Is  amended  to  read  as  follows: 

" '  5.  Passage  ticket,  one  way  or  round  trip,  for  each  passenger, 
■old  or  laaaad  la  tba  United  Stataa  for  paasaga  by  any  vassal  to 
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»  port  or  pUo*  not  in  tb«  Unltwl  States.  CsxumU,  Maxlco.  or 
Cnba.  If  coating  not  exceeding  $30.  tl;  costing  more  than  e30 
•Bd  not  esoeedlng  990.  $3:  ooatU^  more  than  teo.  $5.  This  sub- 
tintkao  shall  not  apply  to  paaaaga  tlcketa  ooatlac  flO  or  leas.' 

**(b)  SubaecUon  (a)  of  this  eecUon  shall  take  effect  on  the 
expiration  of  30  days  after  the  enactment  of  this  act." 

The  foUowlng  eUtement.  as  published  in  passenger  tariffs  of  the 
Amerteaa  liaU  LUm.  shows  the  status  of  this  stamp  tax  when 
MsoUed  to  tickets  purchased  for  AlW**lal  use: 

"United  SUtes  CtoTcrnment.  State,  or  poiltical  subdlvlalon 
thereof,  oiarlala.  em^oyees.  Incliidlng  military  and  naral  farces, 
when  traveling  In  an  ofllclal  capacity  and  their  transportation  Is 
paid  for  by  the  ITnlted  Stetes  Ooremment.  State,  or  pdltleal 
SQbdlTlatoa  thereof,  are  exempt  from  paying  tax  on  tlekete  Issued 
to  them.  All  accredited  diplomatic  representatives  of  foreign 
eottntrlee  and  members  of  their  staff  and  household  are  also 
•ssaapt  ftam  paytag  tax  on  tickets  sold  to  them." 

Schedule  A-9.  Regulations  No.  71.  relattzag  to  stamp  taxes,  puii- 
llshed  by  the  Treasury  Department.  Internal  aevenue  Act  at  1026, 
eorers  the  above  proTislon. 

In  s  memeraodum  for  the  Chief  of  the  Bureau  of  Tnsniar  Affairs. 
dated  January  4.  1M4.  from  the  Judge  Advocate  Oencral.  It  Is 
stated  In  part: 

"The  stamp  tax  thus  Imposed  necesearlly  antUes  to  passage 
tickets  from  continental  ports  of  the  XTnlted  Stetee  to  Puerto  Rlco. 
beeauae  the  term  '  United  Stetes ',  as  used  in  the  Bevenue  Act  of 
1838.  to  expressly  defined  by  section  701  of  that  act  to  Include 
'only  the  Btetca,  the  Territories  of  Alaska  and  Hawaii,  and  the 
Dtotrlct  of  Oohimbta'  (46  Stet.  879;  UjB.CA.  26:  2701).  It  follows, 
tn  the  opinion  e(  thto  ofltee.  that  the  Bureau  of  Internal  Bevenue 
oould  not  legally,  by  amendment  of  existing  regulations,  annul  or 
forego  oollectlon  of  the  tax  <m  tlcketa  to  Puerto  Rloo." 

BnrABS  A.  Stocktoh,  Jt.. 

Assistant  to  Chitf  of  B-ureau. 

8o.  yoa  see.  It  is  obvious  that  this  bill.  HJl.  9862.  as  a 
matter  of  justice  and  fairness,  ought  to  be  apiiroved  by  this 
Congress. 

THX  mew  DBU. 

Itr.  DITTER.  Mr.  Speaker,  the  closing  days  of  the 
Seventy-third  Congress  bring  to  all  of  us  a  spirit  of  retro- 
spection. The  platform  of  the  Democratic  Party  2  years  ago. 
as  well  as  the  declarations  of  its  spellbinders,  provide  a 
rather  Interesting  contrast  to  the  legislative  course  pursued 
tince  that  party  came  Into  power. 

With  apologies  to  ICary  Howitt.  I  submit  the  following 
lines: 

ram  "irsw  obsx." 

**  Wm  you  walk  Into  my  parlor?  "  said  the  q>lder  ip  the  fly; 
Are  the  words  at  tnvltetlon  of  seducers  ever  nigh. 
The  parlor  and  Ito  beauties.  Its  comfoits.  and  Ito  ease 
Arc  tendered  to  the  Innocente.  their  lives  and  righto  to  seise. 
The  ^pAder  hae  hto  cunning,  hto  web  one  cannot  feel 
As  dtmfully  and  artfully  hs  weaves  a  bright  '  new  deaL' 


'  wm  you  walk  into  ocv  partyY  "  Demotirato  were  heard  to  say; 
'  Our  platfarm  Is  a  covenant:  on  It  we  mean  to  stay. 

Kach  plank  accept  as  solid:  it's  short  but  It  to  tnia. 

The  voters  of  the  coiintry  can  all  expect  *heir  due. 

To  farmers  and  to  workers,  to  all  Imbued  with  seal 

We  pRxalse  a  pananea  aa  we  weave  this  bright  '  new  deal.' 

'  We've  a  cure  for  every  failure,  our  atom  of  pills  Is  great; 
But  renasmher  what  we  premise  ace  the  thtngs  which  cant  abate. 
OossMente  are  sure  and  sMTsd.  party  i^tfarms  must  be  so; 
R's  a  eontraet  with  the  people  in  plain  words  that  all  may  know. 
When  we  eome  into  our  pos-er.  whether  It  be  woe  or  weal, 
By  the  pattern  of  our  platform  we  wlU  weave  thto  bright  'new 


So  the  words  were  glibly  uttered.  In  convention,  in  debate. 
By  the  Candida  tee  and  speakers,  pledging  party's  future  fate. 
On  all  leeuee.  for  all  problems,  Dnnocrate  declared  their  place. 
To  «it<oe  the  distrseeed  voter  In  the  Nation's  hectic  race: 
As  the  Bptdsr  used  hto  cunning,  so  the  voters  were  to  fed 
All  enraptured  and  delighted  by  the  web  of  thto  "  new  deal." 


"  Ooaa  into  our  fahy  parlor,  see  the  taiaa  fade  away. 
Useless  bureaus  and  commleslons  shaU  no  longer  hold  their  sway. 
Ooveramental  casta  wUl  leesen.  2S  percent  at  leatit  well  save; 
Bslsnped  Budget,  drastic  savinga.  timid  voter  do  be  brave. 
Otve  to  UB  your  vote  and  favor,  your  i^provai  and  your  ssal. 
Watch  the  taxes  lift  and  vanish  In  the  web  of  Uito  '  new  deal.' 

'  See  the  beauties  of  our  tariff,  facto  we'll  And  to  make  It  true. 
Not  one  man  but  a  commission  will  determine  what  to  due. 
Free  at  Prealdeattal  power,  rates  and  dutlee  wr  will  make; 
ShaoM  upon  the  older  methods  made  for  all  the  workers'  sake. 
Oowto  Into  our  party's  parlor,  even  stay  and  have  a  meal. 
Tty  thto  tariff,  sure  and  certain  In  the  web  of  thto  '  new  deal.' 

'Oh  we've  other  oharma  and  pledgee",  as  the  spider  snared  the 
'A  sound  dollar  real  and  staple  wtth  which  yoa  may  go  and 

twy. 
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To  the   veterans  we'll   be  gracious,  justice  to  them  must   ba 

done. 
Government  must  keep  from  business,  private  Interesto  these 

should  run: 
Strengthen  aU  the  antitrust  laws,  these  will  help  the  cotrnnoni 

weal. 
Cast  your  eye.  oh  trusting  voter,  on  the  web  of  thto  '  new  deal*. 

"How  we  have  you  in  the  webbing,  as  the  spider  bad  the 
fly; 

An    the   jdedges    and   attractions   will    forsooth    now    have    ta 

dle.< 
Debto  and  taxes  must  be  Increased,  bureaus  grow  to  heights 

unknown. 
Spending  billions  to  oxir  hobby  though  the  taxpayers  writhe  and 

groan. 
Spend  and  q;>end.  that  to  our  slogan,  never  mind  the  pinch  you 

feel: 
Billions  squandered,  billions  wasted,  jwt  to  weave  thto  bright 

'  new  deal.' 

"Now  that  you  are  In  the  webbing  aU  our  platform  falla 
away. 

Filmy  theorlee,  brain-trust  notions  are  the  order  of  th« 
day: 

Constitutions  are  resilient,  made  to  stretch  like  rubber 
bands. 

Tariffs  must  be  made  by  one  man.  Take  them  from  the  Con- 
gress' hands. 

Look  to  Russia,  see  the  planning,  disregard  our  old  Ideal. 

No  more  tariffs,  mere  trade  treaties  make  the  web  of  this 
'  new  deal.' 

"Now  that  you  are  in  the  webbing,  promises  we  need  not  keep. 
Not  our  party's  nor  our  country's:  they've  been  cast  into  tha 

deep. 
Rubber  doUars.  what's  their  value?     Ob.  that  cant  be  told  ua 

yet. 

We  must  bend  and  stretch  and  pull  them,  so  they'll  cover  every 

debt. 
German    marks   were    of   thto   fashion;    we'U    Inflate    but    well 

conceal 
How  much  air  we  piunp  i'lto  them  In  the  web  of  thto  '  new  deal.* 

Now  that  you  are  In  the  webbing,  you  must  give  us  all  your 

gold: 
Though  you  earned  it.  bought  or  mined  it.  It's  not  yours  to  keep 

and  bold. 
Shout  your  protests,  cry  for  freedom:  torlee,  rebels,  miut  glva 

way; 
You've  no  right  to  even  differ  with  oiur  cutlers  or  ova  sway. 
Private  rights?    Oh,  they  have  vanished  under  regimented  wheel; 
Liberty?    Oh,  that  well  stifle  in  the  web  of  thto  '  new  deal.' 

Row  that  you  are  in  the  webbing,  soldiers'  righto  must  crumple 

too. 
Justice?     That's  a  campaign  promise,  it  will  vantoh  as  the  dew. 
C^t  the  veteran;   that's  our  program,  we  need  funds  for  party 

pelf; 
X>emocrato  must  have  a  pork  barrel,  to  maintain  and  succor  self. 
Soldiers,  just  forget  our  pledges,  rouse  yotjr  fervor  and  your  zeal, 
Tkke  thto  pittance,  seek  no  Justice,  in  the  web  of  thto '  new  deal.* 

Now  that  you  are  in  the  webbing,  business  men,  there's  much  in 

store; 
■very  merchant,  every  tradesman  must  hang  N J JlJk.  on  hto  door. 
liore  control  and  more  dictation,  every  rule  you  must  obey; 
What  you  charge  and  how  much  profit,  Washington  alone  can 

say. 
Antitrust  laws,  oh.  forget  them.  NJJtA.   does  not   like  their 

feel; 
It's  mooopoUes  that  help  us  in  the  web  of  thto  '  new  deal.' 

"  Now  that  you  are  in  the  webbing,  to  the  Nation  gold  you  loaned 

During  war  days'  stress  and  tiimult,  bought  a  bond  you  thought 

you  owned. 

'  Gold  ru  pay  in  sure  redemption  ',  promised  dear  old  Uncle  Sam." 

And  he  meant  It  and  believed  It,  never  dreamed  that  such  a 

slam 
Would  upset,  dlst<Mt  and  break  It,  breach  the  promise,  spoU  the 


'  But  thto  promise  must  be  broken  In  the  web  of  thto  '  new  deal.' " 

'  There  are  many  new  attractions  which  we  never  did  unfold 
In  our  platform  or  our  speeches:   It  Is  well  they  were  not  told* 
We've  created  new  commissions,  biureaus  seem  to  leap  and  grow. 
Names  no  longer  are  availing,  just  by  letters  one  can  know. 
TO  remember  would  be  futile;  how  yoiir  head  would  ache  and 

reel. 
So  Just  tnistlngly  accept  them  In  the  web  of  thto  '  new  deal.' 

'Then,  of  course,  we  did  not  tell  you  of  our  regimenting  plan 
By  which  wheat  and  com  and  cotton  were  Included  in  our  ban; 
And  the  oows'  milk  must  be  curtailed,  the  pigs  should  have  no 

young: 
To  thto  economic  planning  we  would  fain  have  praises  sung. 
All  your  righto  you've  given  over;  they've  been  trampled  under 

heel 
By  AA'k  and  other  letters  In  the  web  of  thto  '  new  deaL' " 
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How  the  voters  want  tbetr  freedom;  luoken  plaafcs  have  givsa 
way, 

Unkept  oovenanto  and  fledges  their  distress  does  not  allay. 
Mounting  covenants,  colossal  taxes.  Constitution  east  aside. 
Regulate,  cantrol.  and  dictate — on  these  three  aU  tyranto  Mde. 
We  want  freedom  I     It's  our  birthright;  for  it  martyis  strove 

with  seal. 
Lift  us.  ftee  us.  grant  deltveraaoe  from  the  web  of  thto  "new 


The  Honorable 


NATIONAL  VKTDtANS'  COKRRENCI 

Mr.  LUNDEEN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rxcokd.  I  include  a  letter  from  Doak  E. 
Carter,  chairman  of  the  National  Veterans'  Conference  Com- 
mittee. Victory  Post,  No.  4,  the  American  Legion: 

WASjnHorow.  DXJ,  June  li.  I$i4. 

LUMUkCM, 

Mtmbcr  of  Conffttss. 

Dkab  Six  ah*  Oonatas:  Thto  committee,  xuuler  the  authority 
Of  Victory  Post.  No.  i.  the  American  Legion,  to  calling  a  natkaal 
conference  of  repreeentatlves  of  all  patriotic  veteran  organisations 
and  units,  to  be  convened  In  Washington  diirlng  October  for 
"  Indoctrinating  all  of  the  veterans  of  the  W<Mid  War  and  SiMmlah- 
Amerlcan  War,  regardless  of  their  veteran  orguilEation  afflllatlaai. 
with  the  spirit  of  cooper ation  and  coordination  of  veterans'  ob- 
jectives, thereby  affording  the  membership  of  each  organization 
the  opportunity  to  take  such  action  within  each  particular  or- 
ganised group  as  will  permit  and  lead  to  the  prooMtloa  of  a 
planned  national  poliey  to  the  end  that  veterans  will  not  always 
be  vxilnerable  In  the  face  of  attack  and  that  the  veterazu  may 
again  be  restored  to  that  high  level  of  patriotic  idealtom  which 
was  once  theirs." 

By  reason  of  your  consistently  favorable  attitude  toward  the 
^veteran  thto  oommlttee  feeto  that  it  may  ask  your  assistance  in 
thto  matter. 

Such  a  conference  win.  no  doubt,  have  a  great  and  lasting  effect 
upon  veteran  thought  and  activities  and  upon  the  welfare  of  the 
Nation,  fio  far  as  we  know,  thto  to  the  first  mertlng  of  Ito  kind 
aver  proposed. 

Trusting  that  you  will  help  us.  we  are. 
Sincerely  yoxira, 

DOAK  B.  CAftTBU 

Chairman  Ifationai  Veterant'  Conference  Committee,  Vic- 
tory Post.  No.  4.  American  Legion,  Department  «/  the 
District  of  Columbia. 

T  favor  a  national  conference  of  veterans  of  all  wars  to 
consider  a  veterans'  legislative  program.  The  conference 
proposed  by  the  committee  of  the  Victory  Post  of  the  Amer- 
ican Legion  will  offer  an  opportunity  for  the  veterans  to 
express  themselves  directly  and  in  a  coordinated  manner. 

This  is  the  first  time,  in  recent  years,  so  far  as  I  know, 
that  the  veterans  of  the  Nation  have  been  asked  to  meet  in 
a  general  conference,  and  much  good  wHl  come  frcxn  this 
deliberation.  Inasmuch  as  all  patriotic  veteran  organiza- 
tions and  united  organizations  are  being  invited  to  attend, 
the  findings  of  the  conference  will  be  a  cross-section  of  the 
opinions  of  aU  veterandom.  Such  an  activity  win  result  not 
only  in  the  consolidation  of  veteran  efforts  behind  a  unified, 
reasonable  program,  but  will  also  furnish  the  Congress  with 
a  great  deal  of  highly  desirable  information.  Such  a  con- 
ference successfully  consummated  will  establish  a  precedent 
of  united  expression  which  heretofore  has  been  sadly  lacking 
in  the  representations  of  the  various  veteran  organizations. 

A  program  can  be  readily  drawn  setting  forth  the  desires, 
aims,  and  intentions  of  the  mass  of  veterans.  Such  a  pro- 
gram win  materially  contribute  to  the  solution  of  the  great 
problems  now  confronting  the  veterans  of  America. 

BON.  WnXXAK  K.  KXnfPHBXT  OF  WASHnffOTON 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  on  February  14, 
1934.  Hon.  William  K  Humphrey  died  in  Washington.  DX;., 
aged  72  years.  Mr.  Humphrey  was  a  Representative  in  Con- 
gress from  the  State  of  Washington  for  14  years,  from  March 
3,  1903,  to  March  3.  1917,  and  later  was  8  years  a  member 
of  the  Federal  Trade  Commission. 

He  was  bom  near  Alamo,  Montgomery  County,  Ind., 
March  31,  1S83,  and  was  educated  In  the  schools  of  that 
State.  He  was  admitted  to  the  bar  In  lt87  and  commenced 
the  practice  of  law  in  CrawfordsviUe,  Ind.  He  moved 
to  Seattle.  Wash.,  in  lt93  and  continued  the  practice 
of  law  there,  being  corporation  counsel  of  the  citjr  of  Seattle 
from  1898  to  1902. 


He  was  dectM  as  a  RepabUcan  to  the  Ptfty-ei^th  and  tiM 
six  cuoeeedlng  Congresses  and  was  not  a  ^■^'y^iijiitt  for  aa 
eighth  term.  He  was  appointed  February  25.  llSft,  by  Praslp 
dent  Coolldge  as  a  memter  of  ttkt  Pedend  Trade  CommisslaB 
and  was  reappointed  to  ttaat  coaunlarifla  In  1931  by  PrestduHt 
Hoover. 

Mr.  Humphrey  was  of  that  forceful  type  of  eharacter  who 
pioneered  in  the  settlement  and  development  of  the  Paoffic 
Northwest.  He  was  a  lawyer  and  attained  eminence  tn  tint 
prof  esstoD  before  he  entered  the  ikU  of  national  poltttes. 
Always  a  Republican  of  the  stalwart  type,  he  was  a  leader 
in  the  House  of  Representatives  in  «at*iti^««<«g  ^nd  advaneiog 
the  ixinciples  and  policies  o(  his  party  and  attained  a  na- 
tional prominence  that  was  both  the  admiration  and  envy 
of  men  of  lesso-  note.  Ur.  Humphrey  was  tlie  wfumcw  if 
loyalty.  He  nev«r  betrayed  a  came  or  a  friend.  Re  alwajv 
rendered  the  best  serrioe  that  was  tn  him  to  his  Stata  and 
Nation.  His  death  marked  the  p^^J^F^ng  of  a  human  land- 
mark  of  rugged  honesty,  efflcieney,  and  loyalty.  The  mem- 
ory of  his  life  and  associatiMis  and  the  results  of  his  pMio 
service  will  long  remain  as  a  monument  to  a  devoted  friend 
of  humanity  and  an  outstanding  character  in  Amerleaa 
public  life. 

USCB88 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  stand 
in  recess  until  10  o'clock  tomorrow. 

Hie  motion  was  agreed  to;  aooordingly  (at  9  o'ckick  and 
47  minutes  pjn.)  the  House  stood  in  recess  untU  tomorrow. 
Saturday,  June  16,  1934.  at  10  o'ektck  aon. 


REPORTS  OP  COldMITTEES  ON  PUBLIC  BUXS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT, 

Mi.  MONTAGX7E:  Committee  on  the  Judiciary.  MJL 
9914.  A  bill  to  amend  section  4  of  "An  act  to  amend  an  act 
entitled  'An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States',  approved  July  1,  1908,  and 
acts  amendatory  thereof  and  supplemoitary  thereto  ",  mp' 
proved  Jtine  7.  1934;  without  ameiMtanent  (Rcpt.  No.  20i€) . 
Referred  to  the  House  Calendar. 

Bir.  WILLPORD:  Committee  on  War  Claims.  Senatt 
Joint  Resolution  102.  A  Joint  leac^tion  autharising  and 
directing  the  Comptroller  Qeneral  of  the  United  States  to 
certify  for  payment  certain  claims  of  grain  elevators  and 
grain  firms  to  cover  insnranoe  and  interest  on  wheat  durtng 
the  years  1919  and  1920  as  per  a  certain  contract  anthorteed 
by  the  President;  without  amendment  (Rept.  No.  2019) .  Kb- 
ferred  to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  8TEAOALL:  Committee  on  Banking  and  Cumncy. 
S.  1639.  An  act  to  establish  a  Federal  Credit  Union  System, 
to  establish  a  further  market  for  securities  of  the  Unttad 
States,  and  to  make  more  available  to  peopHe  of  small  moans 
credit  for  provident  purposes  through  a  national  system  of 
oocqperative  credit,  thereby  helping  to  stabOlae  the  credit 
structure  of  the  United  States;  wtth  amendment  (Rept.  No. 
2021) .  Referred  to  the  Committee  of  the  Whole  House  oi 
the  state  of  the  Unlcsi. 

Mr.  BL(X>M:  Committee  on  Foreign  Affairs.  Bouse 
Intion  247.  Res<riution  to  provide  for  def rajring  the  i 
of  the  American  Section,  International  Boundary  Commla- 
sion.  United  States  and  Mexico:  without  amendknent  (Replk 
No.  2032).  Referred  to  the  Committee  of  the  Whole  Boom 
on  the  state  of  tiie  Itaian. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  BJI» 
9683.  A  bill  to  authorise  an  annual  appfoprlatian  to  pay  tkm 
pro  rata  share  of  the  United  States  of  the  eypenees  of  the 
Fan  American  Inetttate  of  Qoograpfay  and  History;  wirtiwl 
amendment  iReft,  No.  2022) .  Bcf  ened  to  the  Committee  of 
the  Whole  House  on  the  stated  the  Ihilon. 

Mr.  KKIJJKR:  Committee  on  the  Lttraty.  Bouse  JoMfc 
Resotatlon  371.  A  Joint  resolution  autbonung  the  oraation 
of  a  Federal  Memorial  Cfflnmission  to  consldT  and  fonmilatg 
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jttMMM  for  tbe  ooDftractioa.  on  the  apex  block.  Constitution 
and  Pennsylvania  Avenues,  in  the  city  of  Waahfniton.  D.C.. 
of  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
soA.  third  PresiiSent  of  the  United  States  and  author  of  the 
Deelaratloo  of  Hwifpftndf**^;  without  amendment  (Rcpt. 
Na  3025) .  Referred  to  the  Committee  of  the  Whtde  House 
oo  the  state  of  the  Union. 

Mr.  SUIINERS  of  Texas:  Committee  on  the  Judiciary. 
wn  1617.  A  bm  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  southern  district  of  Texas;  wlth- 
oat  amendment  (Rept.  Na  2026) .  R^erred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SUMNER8  of  Texas:  Committee  on  the  Judiciary. 
B.R.  3€64.  A  bill  to  provide  for  the  appointment  of  an  ad- 
ditional district  Judce  for  the  eastern  and  western  districts 
of  Missouri :  without  amendioent  (Rept.  No.  2027) .  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  SUIOTERB  of  Texas:  Committee  on  the  Judiciary. 
BJl.  4598.  A  bill  to  repeal  section  2  of  chapter  333.  Forty- 
fifth  Statutes:  without  amendment  (Rept.  No.  2028).  Re- 
ferred to  the  Ccxnmittee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
HJi.  6136.  A  bill  to  provide  for  the  appointment  of  an 
additional  district  Judge  for  the  northern  district  of  Oeor- 
gla:  without  amendment  (Rept.  No.  2029) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  8UMNKR8  of  Tfcxas:  Committee  on  the  Judiciary. 
HJt.  6478.  A  blD  to  provide  for  the  appointment  of  two 
additional  district  judges  in  tbe  United  SUtiis  District  Court 
for  the  Southern  District  of  New  York;  without  amendment 
(Rept.  No.  2030).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Tteas:  Committee  on  the  Judiciary. 
RJt  7524.  A  bin  to  provide  for  tlie  appointment  of  an 
additional  district  judfe  in  the  United  States  District  Court 
for  the  Eastern  District  of  Michigan ;  without  amendment 
(Rept.  No.  2031) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  XTnion. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
UK.  8142.  A  bill  to  provide  for  the  appointment  of  an 
tiV«*«^"«>^  district  jxidge  for  the  eastern  district  of  Okla- 
homa: without  amendment  (Rept.  No.  2032).  Referred  to 
tiM  Committee  of  the  Whole  House  on  the  state  of  the 


Mr.  HAINB8:  Commtttee  on  the  Post  Office  and  Post 
Roada.  H Ji.  tno.  A  bUl  to  amend  the  postal  Uws  relating 
to  the  appointment  of  acting  postmasters:  with  amendment 
(Repi.  No.  2038).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  TBxaa:  Committee  on  the  Jttdklary. 
RJI.  §458.  A  bill  to  provide  for  the  appointment  of  an  addl- 
ttonal  dislrlel  Judge  for  the  eastern  district  of  Ylrginia; 
wlttwut  amendment  (Rept  Nft.  2034) .  Referred  to  the  Com- 
mittee oi  the  Whole  Houee  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judkiary. 
BJl.  0746.  A  bin  to  amend  section  038  of  the  Revised  SUt- 
ules  to  vest  the  courts  wUh  discretion  to  refuse  to  order  the 
return  of  vessels  seised  for  violation  of  any  law  of  the  United 
States:  and  to  amend  subsection  (b)  of  section  7  of  tbe 
Air  Commerce  Act  of  1026,  as  amended,  to  provide  for  the 
forftiture  of  aircraft  used  in  vi(dation  of  the  customs  laws; 
without  amendDkent  (Rept.  No.  2035).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Uhkm. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
HJt  9948.  A  bm  to  provide  for  the  appointment  of  an 
trt»M*ww^i  district  judge  for  the  southern  district  of  Cali- 
fornia: without  amendment  (Rept.  No.  2040) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Uidon. 

Mr.  LANZETTA:  Committee  on  Immigmtion  and  Itetu- 
rallaition.  HJt  8852.  A  bil^  for  the  admission  to  dtlnn- 
shlp  of  aliens  who  came  into  this  country  prior  to  Petaruary 
ft,  1917:  with  amfndmrnt  (Bept  Ma  2041).  Befened  to 
the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Uhder  clause  3  of  rule  xm. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  HJt  3528. 
A  bin  granting  a  pension  to  Marie  Beck;  without  amend- 
nent  (Rept.  No.  2020).  Referred  to  the  Committee  of  the 
IKThole  House. 


FUBUC  BILU3  AND  RESOLUTIONS 
Under  clause  3  of  rule  Tnm,  public  bills  and  resolutions 
iircre  introduced  and  severally  referred  as  follows: 

By  Mr.  RANKIN:  A  bill  (HJl.  9936)  to  compensate  widows 
Mid  children  of  persons  who  died  while  receiving  monetary 
l>eneflts  for  disabilities  directly  incurred  in  or  aggravated  by 
etctive  military  or  naval  service  in  the  World  War:  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  TARVER:  A  blU  (HJl.  9937)  to  create  a  national 
memorial  park  at  and  in  the  vicinity  of  New  Echota.  in  the 
State  of  Georgia,  and  for  other  purposes;  to  the  Committee 
on  the  Public  Luids. 

By  Mr.  McCANDLESS:  A  bill  (HJt.  9938)  to  authorize  the 
Governor  of  the  Territory  of  Hawaii  to  remove  certain  offi- 
cers and  m^nbers  of  boards  without  the  advice  and  consent 
of  the  Senate  of  said  Territory;  to  the  Committee  on  tho 
Territories. 

By  Mr.  KNUTE  ttti.t.-  a  bill  (HB.  9939)  authorizing  the 
States  of  Washington  and  Idaho  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Snake  River  be- 
tween Clarkston.  Wash.,  and  Lewlston.  Idaho;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  KNUTSON:  A  biU  (HJl.  9940)  to  guard  and  pro- 
tect the  people  of  the  United  States  against  famine  and 
shortage  of  food;  to  provide  for  the  purchase  and  safe- 
keeping by  the  Government  of  stocks  of  wheat,  rye,  com, 
oats,  and  barley  for  use  and  consumption  in  times  of  eco- 
nomic distress  due  to  shortage  of  food  supplies:  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  McDUFFIE:  A  bill  (HJl.  9946)  providing  for  the 
ratification  of  Joint  Resolution  No.  59  of  the  Legislature  o(. 
Puerto  Rico,  approved  by  the  Governor  May  5.  1930.  im- 
posing an  import  duty  on  coftee  Imported  into  Puerto  Rico; 
to  the  Committee  on  Insular  Affairs. 

By  Mr.  BUCHANAN:  A  bill  (HJt  9947)  to  provide  for  tho 
classification  of  cotton  by  grade  and  staple  for  producers,  to 
furnish  farmers  timely  lnformati(m  on  nuirket  supply,  de- 
mand, location,  conditions,  and  market  prices  for  cotton,  and 
for  other  purposes:  to  the  Committee  on  Agriculture. 

By  Mr.  SUMNERS  of  Texas:  A  bin  (HJt  9948)  to  pro- 
vide  for  the  appointment  of  an  additional  district  judge  tea 
the  southern  district  of  CaUfomia;  to  the  Committee  on  ths 
Judiciary. 

By  Mr.  SIROVICH:  Resohitlon  (HJles.  446)  stating  that 
the  Government  of  the  United  States  in  its  executive  de- 
partments Is  a  great  business  enterprise,  with  a  Capital, 
number  of  employees,  and  scope  of  functions  beyond  any 
commercial  organization  in  the  Nation;  to  the  Committee 
I  on  Expenditures  in  the  Executive  Departments. 

By  Mr.  SABATH:  Resolution  (HJles.  448)  providing  for 
the  expenses  of  the  investigation  authorised  by  House  Reso- 
lution 412;  to  the  Committee  on  Accounts. 

By  Mr.  BLACK:  Resolution  (HJles.  449)  providing  for  the 
expenses  of  the  investigation  authorized  by  House  Resolu- 
tion 336;  to  the  Committee  on  Accounts. 

By  Mr.  BTRNS:  Joint  resolution  (H.JJles.  375)  to  effec- 
tuate fxnther  the  policy  of  the  National  Industrial  Recovery 
Act:  to  the  Committee  on  lAbor. 


FRIVAIS  BILLS  AND  RESOLUTIONS 
Uhder  clause  1  of  rule  XXII.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Bir.  CALDWELX:  A  biU  (HJl.  9941)  for  the  relief  of 

Walter  L.  Roeasco:  to  the  Committee  on  Military  Affairs. 
By  Mr.  DOWELL:  A  biU  (HJl.  9942)   for  the  relief  of 

Ptank  L.  Williams;  to  the  Committee  on  dalma. 
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Also,  a  bill  (HJl.  9943)  for  the  rehef  of  Mrs.  Harry  E. 
Craven:  to  the  Committee  on  Claims. 

By  Mr.  WALTER:  A  biU  (HJt.  9944)  for  the  r^ef  of  the 
Bethlehem  Fabricators,  Inc.;  to  the  Committee  on  CHaims. 

By  Mrs.  MCCARTHY:  A  bin  (HJl.  9945)  granting  a  pen- 
sion  to  Estella  May  Duckworth;  to  the  Committee  on  Pen- 


PETTnoNS.  Era 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5160.  By  Mr.  VOCHT:  Petition  of  Local  Uni<m.  No.  1851. 
United  Textile  Workers  of  America,  praying  support  of  Wag- 
ner bill;  to  the  Committee  on  Labor. 

5161.  By  Mr.  FOSS:  Petition  of  the  General  Court  of 
Massachusetts,  favoring  enactment  of  the  Hatfleld-Wagn« 
bin.  providing  for  a  retirement  system  for  railroad  employees; 
to  the  Commtttee  on  Interstate  and  Foreign  Ckimmerce. 

5162.  By  Mr.  KENNEY:  Petition  in  the  nature  of  a  reso- 
lution ot  the  Senate  uxl  General  Assembly  of  the  State  of 
New  Jersey,  requesting  the  Federal  Government  to  pass  tsach 
measures  and  take  action  necessary  to  blot  out  lynch  law 
and  vouchsafe  to  ev«ry  citizen  life,  Hberty.  and  the  pursuit 
of  happiness  as  guaranteed  in  our  Bfll  of  Rights;  to  the  Com- 
mittee on  the  Judiciary. 

5163.  By  Mr.  LEHR:  Petition  of  the  rural  carriers  of 
Jackson.  Mic^..  for  the  appointment  of  substitute  postal 
employees  to  regular  positions;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

5164.  Also,  petition  of  the  National  Federation  of  Post 
Office  Clerks  Ladies'  Auxiliary,  Jackson,  Mich.,  for  the  ap- 
pointment of  substitute  postal  employees  to  regular  posi- 
tions; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

5165.  Also,  petition  of  the  National  Association  of  Substi- 
tute Post  Office  Bmi^yees,  Branch  No.  62,  Jackson,  Mich., 
favoring  the  appointment  of  substitute  postal  employees  to 
regular  positions;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

5166.  Also,  petition  of  the  National  Association  of  Letter 
Carriers.  Branch  No.  232,  Jackson,  Mich.,  favoring  the  ap- 
ptrintment  of  substitute  postal  employees  to  regular  posi- 
ticms;  to  the  Committee  on  the  Post  Ofllce  and  Post  Roads. 

5167.  Also,  petition  of  the  National  Federation  of  Post 
Office  Clerks,  Branch  No.  273,  Jackson,  Mich.,  favoring  the 
appointment  of  substitute  postal  employees  to  regular  posi- 
tions; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

5168.  By  Mr.  LIND6AT:  Telegram  from  the  Chase  Bag 
Co..  New  York  City,  urging  support  of  Department  of  Agri- 
culture amoidment  to  Agricultural  Act  to  permit  r^und  on 
floor  stocks  of  cotton  burlap  and  paper  bags;  to  the  Com- 
mittee on  Agriculture. 

5169.  Also,  t^egram  from  Locals  63  and  142.  New  York 
Amalgamated  Clothing  Workers  of  America,  New  York  City, 
urging  passage  of  the  Omnery  30-hour-week  biU;  to  the 
Committee  on  Labor. 

5170.  Also.  peUUon  of  the  National  Association  of  Cotton 
Manufacturers,  Boston.  Mass..  opposing  House  bill  419  and 
Senate  biU  256;  to  the  Committee  on  Interstate  and  For^gn 
Commerce. 

6171.  Also,  petition  ot  Nathan  D.  Perlman,  vice  president 
American  Jewish  Congress,  New  York  Ci^,  m^ing  mact- 
ment  of  House  bills  9364,  8312,  and  9725;  to  the  Ctsnmittee 
on  Immigration  and  Naturalization. 

5172.  By  Mr.  RUDD:  Petition  of  the  Stone  Mason's  Union, 
No.  47,  B.  M.  L  P.  I.  U.  of  America,  96  Wilson  Avenue,  BrocA- 
hm,  N.Y..  favoring  l^e  passage  of  the  Wagner  dispiites  blU 
(8.  2926) ;  to  the  Committee  on  Lab<n-. 

5173.  Also,  petition  of  the  Monteflore  Hospital  Alumni 
Association,  New  Yoi^  C^ity,  favoring  the  passage  of  House 
bill  7598,  the  Lundeen  bill;  to  the  C^ommittee  on  Labor. 

5174.  By  Mr.  STRONG  of  Pennsylvania:  PeUtion  of  the 
mayor  of  the  city  of  Johnstown,  Pa.,  requesting  a  congres- 
sional Investigation  with  a  view  to  placing  responsiUlity  for 
the  failure  of  the  banks  of  that  city;  to  the  Committee  on 
Banking  and  CurreiKy. 


5175.  By  tbe  SPEAKER:  Petition  of  Donald  Cross  and 
others,  supporting  Senate  bUl  8231  axui  House  biU  9596;  to 
the  Committee  on  Labor. 


SENATE 

Saturday,  June  16»  19^4 

(.Legtslatitfe  day  of  Wednaday,  June  6.  19 S4^ 
Tbe  Senate  met  at  9  o'clock  aon.,  on  the  exptaatkm  of  tte 


CSXX  or  TBZ  ROXX 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  tbe  rolL 
The  legislative  (derk  called  the  roH,  and  the  foQowtiw 

Senators  answered  to  their  namee: 


Atfsms 

OmBem 

JObBMB 

BeynoUte 

Aahunt 

Ou<;tliie 

Kean 

Bebtaaon.  Ark. 

Austtn 

Davla 

irtng 

Beblaasn.  Ind. 

Brhnain 

DlokbMon 

LaVoltoMe 

Bunett 

BmtUir 

Dlcterleh 

Lewie 

SetiaU 

B*nfchft»d 

DIU 

l4ieaa 

Bteppard 

Bwboar 

Duffy 

lAnerHBB 

ahi|Mt««Mi 

BvUey 

Ert<:kMO 

Loac 

Smlfti 

Black 

Fees 

McOamm 

0tilw«r 

Bone 

PleteiMT 

MoOOl 

BtepluBa 

Borali 

Fraaler 

Vt^Wmtlfr 

Tbomaa.  CMtla. 

Brown 

Oeorg* 

McBary 

Bulkier 

Olbaon 

Meteair 

7%aB\peDQ 

B\i)ow 

OUOB 

Murpby 

Townaead 

Byrt 

Ooldeboroush 

Ifeely 

Tytttnge 

Bymca 

Oor« 

Norbeek 

Vaadenberg 

Capper 

BUe 

Home 

Waener 

Canwajr 

HaiTlaon 

Nye 

Waieott 

OuvT 

Kaiittma 

<n«ataoacy 

Waldi 

Clark 

Hatdi 

OrertOB 

Wkaclar 

OonaaUy 

Stotfleld 

PattecaoQi 

White 

CooUdge 

Baytfea 

Plttmaa 

Costlsan 

Bebert 

Pope 

Bir.  ROBINSON  of  Arkansas.  I  announce  tbe  absence  of 
the  Senator  from  California  [Mr.  McAaool  occasioned  by 
continued  illness,  and  the  abseoce  of  the  Senator  from 
Florida  [M^.  Tftinaau.].  the  Soiator  from  Indiana  [Mr. 
Wat  Nxml.  and  the  Senator  from  Mew  York  [Mr.  CoFSJun] 
who  are  necessarHy  detained  from  the  Senate. 

Mr.  HE8ERT.  I  wish  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  Rksd]  is  absent  on  account  of  lUnem 
and  that  the  Senator  from  New  Hampshire  [Mr.  KxtbsI  Is 
necessarily  detained  from  the  Soiate. 

ITie  VICE  PRESnxarr.  mnety  Senators  have  answered 
to  their  names.    A  <iuorum  Is  present. 

pirmcms  km  xkmouau 

Hie  VICE  PRESn>SNT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  f  rraa  united  Uknbf«lla  Workers' 
Local  Union,  No.  19184.  American  Piederatlon  of  Labor,  ot 
New  Yoxk  City,  N.T.,  praying  for  the  passage  of  Soiate  hUi 
2928.  the  so-caUed  "labor  disputes  bUl".  without  any 
amendment,  vrblcjb  was  ordered  to  lie  on  the  table. 

He  also  laid  boore  the  Senate  a  letter  from  Hilda  Phelps 
Hammond,  chairman  of  the  Women's  Committee  of  Louisi- 
ana, enclosing  telegrams  from  Edith  R.  Battey,  DoBOcratio 
national  committeewoman  for  Montana,  Billings,  Mont.; 
Mrs.  E.  C.  Young,  SpokBLne,  Wash.;  and  Mrs.  Bertha  M. 
Pields,  Marietta,  cia..  endorsing  a  paper  In  the  nature  of  a 
petition  signed  by  simdry  naUonal  commltteewomen,  praj- 
ing  for  a  prompt,  f uU,  and  fair  investigation  In  open  hear- 
ings of  the  charges  filed  by  the  Women's  Committee  of 
Louisiana  against  the  Senators  from  Louisiana,  Mr.  Lono 
and  Mr.  Oveston,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  Privileges  and  Electiaos. 

PETXTIOirS  OF  TKK  PHXLXPnifK  LKCISLATOaB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Hon.  Pasno  Guxvasa.  Reddent  Commissioner  from  the 
Philippines,  trtinsmitting  copies  of  Concurrent  Resdutiops 
Nos.  S3,  54.  and  58.  adopted  by  the  third  special  wealosi  of 
the  Ninth  PbXiipptoe  Legislature,  which,  with  the  accom- 
panying papers,  was  ordered  to  lie  on  the  table  and  to  be 
priEuted  in  the  Raooae.  as  fdlowi: 
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09    THB    V 

Hous>  ov 
WMBMngton.  DXJ. 


»TA1    

'ATITIB. 

Jun»  1*.  1934. 


WMMwfrtoit,  DjC. 
asoi:  I  hav«  tta*  hooor  to  traoamlt  bercwtth  copies  of  three  eon- 
•wreat  reediitloiM.  noe.  SO.  M.  and  86.  Mlopted  diuing  the  third 
n«dal    iMilnn    of    the    Ninth    PhlUpi^ne    LegisUture.    received 
twoufh  tite  mAll  this  morning 
lloet  reapeetfuUy  youzm, 

~ OUXTASA. 


OoDCurrent   Reeolutlon   53 
OOBcnrrent  reeotottem   petltlonlnff   the   Congrene   of   the   United 

Statee  of  America  to  reconalder  Its  action  on  the  exclee  tax  on 

PblUppUM  coconut  oU  or  in  caee  Congress  lalls  to  reconsider 

tU  action,  requesting  the  President  of  the  United  States  to  veto 

the  mnm 

Whereas  In  its  prismt  sseslon  the  Congress  of  the  United  SUtes 
et  Amerlea  paased  the  rerenue  bill  prorldlng  among  other  things 
ttafS  lerylng  of  an  ezelae  tax  of  3  cents  gmd  on  each  pound  of 
PhlUppCne  coconut  oU.  or  on  oil  extracted  from  Philippine  copra 
Inworted  into  the  United  States  ot  America: 

Whereas  notwithstanding  the  3  cenU  gold  dlSerentlal  tax  pro- 
vided for  by  the  American  Congress  In  favor  a!  Philippine  coco- 
nut oil.  the  Imposition  ot  3  cents  gold  on  oil  coming  from  the 
Philippines  will  necessarily  Increase  to  more  than  300  percent 
the  market  value  thereof  In  America,  thereby  practically  elimi- 
nating said  ocmimodlty  from  that  market: 

Whereas  up  to  the  present  the  American  market  is  the  only 
beat  available  market  for  the  Philippine  copra  and  coconut  oil 
ao  that  the  exclusion  ot  this  commodity  from  said  market  will 
eomssqoently  kUI  the  copra  indxistry  In  the  PhlUpplnea: 

WbereM  aooordlng  to  the  statistics  of  the  Departments  of 
Agriculture  end  Commerce  more  than  4.000.000  Filipinos  are  de- 
pending for  their  living  on  the  copra  industry,  while  on  the  other 
hwDd  the  govemznent  income  do'lved  therefrom  amotmts  to  more 
than  4.0004)00  pesoe  per  year,  which  amount  wiU  be  entirely 
kMt  to  the  government  of  the  Philippine  Islands  once  the  copra 
Industry  la  paralysed; 

Whereas  the  tmposttloti  at  the  exdss  tax  on  Philippine  coconut 
oU  Is  contrary  to  the  letter  and  spirit  of  the  provision  of  section 
6,  parafrapb  (b)  of  the  Tydlngs-McOulBe  Act  accepted  today  by 
the  Philippine  Leglslatxire  under  the  provision  ot  section  17 
thereof:  which  section  0.  paragraph  (b),  lit  the  opinion  of  the 
Phlllpplns  Legislature  constitutes  a  covenant  and  which  for  all 
latenta  and  ptnposes  is  In  the  native  of  a  commercial  treaty 
batwesM  America  and  the  Philippine  Islands  insofar  as  their  eco- 
nomic and  trade  relations  are  concerned:  Now.  therefore,  be  It 

Aooleetf  by  tAe  Aonse  of  reprcsentsMves  (the  Philipptiu  Sen- 
9t»  comcurring).  To  petition,  as  It  does  hereby  petition,  the 
Amertean  Oongreas  to  reconsider  its  action  on  the  pertinent  por- 
tMm  of  the  revenue  tax  of  the  United  States  of  America  Imposing 
an  excise  tax  of  S  oanta  g<dd  on  each  pound  of  Phillpptne  coconut 
on  by  oompletaty  eMmlnatlng  ther^rom  said  tax.  or  at  least 
e»etudlng  from  the  imposition  thereof  Fhlllpploe  coconut  oU  in- 
tsoded  for  industrial  and  not  for  human  coosnmptian  purposes: 

Jtesotoetf  Mihtr.  That  should  this  pettUtm  f aU  to  be  granted 
by  the  frvf^'^r  Congress,  the  Preald«it  of  the  United  States  of 
America  la  hereby  reepectf  ully  requested  to  dlsa|>prove  or  suqiend 
the  effect  of  the  portion  of  the  revcniM  bill  hnpoalng  the  excise 
tax  above  menttoped,  or  to  exclude  the  Phlllpp4xw  Islands  from 
tha  effbet  of  said  tax: 

Jlsschurf  ttntng.  That  copy  of  this  rsaolutian  be  furnished 
ywoHgfa  th*  Bssidsnt  Cnmmtsaloner  in  Washington,  Hon.  Pxnao 
OnmaMA.  to  the  President  of  the  American  Senate,  the  Speaker 
of  the  Btouae  of  Bsprsmntatlvea.  and  the  President  of  the  United 
of 


Prttident  ot  the  Senate. 

QUIMIIM    PtMWB, 

Spmktr  of  the  Hornet  of  Bepneentativee. 
Plnally  adopted  by  the  eenate  on  May  1.  19M. 

PBUnW  Tow  SUA. 

Secretary  of  the  Senmte. 
This  resolution  which  orlglnatsd  in  the  house  of  repreaenta- 
tlvee  was  flsally  adopted  by  the  mme  on  May  1.  1834. 

Joai  LA  O. 
Aettttg  Seeretarf  of  tAe  Houee  of  Repreeentativea. 

Ooneurrsnt  Resolution  54 

Oooeurrsnt  reaohitlon  petitioning  the  Congress  of  the  United  States 
to  reconsider  its  action  making  retroactive  to  January  1.  1934. 
the  nrovtstais  of  the  eo-called  **  Jonee  Ooetlgan  blU  ":  requsstlng 
the  President  of  the  United  Statee  to  dls^iprove  said  bill.  faU- 
lag  Its  reconsideration  by  Congress,  or  to  sunpend  Its  aiq>Ilca- 
tion  to  the  Philippine  Islands  daring  the  calendar  year  1934; 
for 


of  the  united  Statee  hits  recently 

known  as  tha  "  Jonm  Onstlgsn  bill ".  to  Include 

aa  baalc  agrloultaral  commodltisa  under 

•  of  mid  bOl  prcyvldM  for  the  retnaettva  effect 
the  lat  day  ot  January  1334.  notwlthstandU^  the  fact 


June  16 


Oiat  in  the  case  of  Philippine  sugar  mc«e  than  1.080,000  short  tons 
liave  already  been  shipped  and  sold  prior  to  the  enactment  of  said 
I>111.  and  there  still  remain  to  be  disposed  of,  of  the  crop  to  be 
harvested  prior  to  July  1,  1934.  approximately  400,000  short  tons 
of  sugar; 

Whereas  the  inclusion  of  the  sugar  already  shipped  to  the 
United  States  prior  to  the  enactment  of  the  Jones-Ccstlgan  bill 
In  the  quota  to  be  given  to  the  Philippine  Islands  for  the  calend&r 
year  1934  would  necessarily  result  In  a  tremendoiis  surplus  which 
will  have  to  be  carried  over  to  1935.  which  surplus,  together  with  • 
the  1934-35  crop,  woxild  leave  no  appreciable  quota  for  1936.  thus 
vitally  crippling  the  sugar  Industry  of  the  Philippines  and  causing 
gravs  consequences  to  the  millions  of  Inhabitants  dependent  upon 
said  industry,  and  would  further  render  impracticable  a  Jiist  and 
equitable  enforcement  of  the  provisions  of  said  bill  among  the 
sugar  producers  In  the  Philippines:  Now,  therefore,  be  it 

Reeolved  by  the  house  of  rejtreeentativea  (the  Phmjtpine  Senatt 
concuTTing) ,  To  re^>ectfully  petition,  as  It  does  hereby  petition, 
the  American  Congress  to  reconsider  Its  action  on  the  pertinent 
portion  of  the  said  Jones-Costlgan  bill  making  Its  provisions  retro> 
active  to  January  1.  1934; 

Reeolved  further.  That  should  this  petition  fall  to  be  granted 
by  the  American  Congress,  the  President  of  the  United  States  of 
America  Is  hereby  respectfully  requested  to  disapprove  said  Jonen- 
Coetigan  bill;  and,  falling  this,  to  suspend  the  application  of  the 
provisions  of  the  said  bill  to  the  Philippine  Islands  during  the 
calendar  year  1934.  \inder  the  authority  granted  him  In  section  7 
thereof: 

Beaolved  further,  That  In  the  event  the  Jones-Coetlgan  bill 
should  be  enacted  Into  law  and  the  President  of  the  United  Stat(« 
should  extend  its  provisions  to  the  Philippine  Islands,  that  tLe 
Secretary  of  Agriculture  of  the  United  States  be,  and  he  hereby  It, 
respectfully  petitioned  to  fix  a  quota  of  400,000  short  tons  nf 
sugar  for  the  Philippine  Islands  for  the  second  semester  of  the 
calendar  year  1934  without  regard  to  the  shipments  and  S3lf« 
made  prior  thereto,  and  that  the  regular  quota  tot  the  Phillpplce 
Islands  under  the  provisions  of  said  bill  be  nutde  to  take  effe(;t 
starting  with  the  calendar  year  1935;  and 

Resolved  finally.  That  a  copy  of  this  reeolutlon  be  furnished 
through  the  Resident  Commissioner  in  Washington,  Hon.  Pkdbo 
OoxvAXA,  to  the  President  of  the  United  States,  the  presiding 
offlcers  of  both  Houses  of  the  United  States  Congress,  and  the 
Secretary  of  Agriciilture  of  the  United  States. 

Adopted.  May  4.  1984. 

Manuxl  Quszon, 
Freeident  of  the  Senate. 
QUIMTIK  Paxedxs, 
Speaker  of  the  House  of  Representatives. 

Plnally  adopted  by  the  senate  on  May  4.  1934. 

Pbucih  ToaaaLBA, 
Secretary  of  the  Senate. 

Tills  reeolutlon.  which  originated  in  the  house  of  repressnta- 
ttvee,  was  finally  adopted  by  the  same  on  May  3.  1934. 

Joai  ul  O. 
Acting  Secretary  of  the  House  of  Representative*. 

Concurrent  Resolution  66 
Concurrent  reeolutlon  petlti<mlng  the  Congress  of  the  United 
States  to  classify  cigars  manufactured  in  the  Philippine  Islands 
on  the  same  basis  as  cigars  manufacttired  in  the  continents! 
United  States  under  House  bill  no  8735  introduced  by  Cdngrest- 
man  HAims  in  the  Congress  of  the  United  States,  amending 
section  400  (a)  of  the  Revenue  Act  of  1926  reducing  the  tax 
rate  of  $2  paid  cm  cigars  weighing  more  than  3  pounds  per 
thousand  to  31.  the  reduction  to  be  appUoable  only  to  cigars 
manufactured  in  the  continental  United  States,  and  for  other 
purposes 

Whereas  a  bill  has  been  Introduced  by  Representative  HAxms 
In  the  Congress  of  the  United  States  (HJt.  8735)  amending  sec- 
tion 400  (a)  of  the  Revenue  Act  of  1936  reducing  the  tax  rate  of 
33  paid  on  cigars  weighing  more  than  3  poimds  per  thoiisand  and 
retailed  now  at  iM>t  more  than  3  cents  each,  to  $1,  and  this  redu<> 
tlon  is  to  be  applicable  only  to  cigars  manufactured  In  the  con- 
tinental United  States: 

Whereas  this  bUl  U  a  discrimination  against  Philippine  clgaii 
Imported  Into  the  United  States  as  they  would  pay  double  the 
Internal-revenue  tax  paid  by  similar  cigars  made  In  the  conti- 
nental United  States,  and  thus  violate  the  reciprocity  provisions 
contained  in  section  301  of  the  United  Statee  Tariff  Act  of  1930 
which  provides  that  Philippine  merchandise  coming  from  the 
Philippines  Into  the  United  SUtes  will  pay  taxes  equal  to  the 
Internal-revenue  taxes  imposed  in  the  United  States  upon  llks 
artlelae: 

Wheraaa  the  tobacco  trade  between  the  United  States  and  tfce 
Phllli^lne  Islands  is  truly  reciprocal  due  to  the  importation  Into 
the  Philippine  Islands  of  American  cigarettes,  Florida  and  Georgia 
wrapper,  Vlrginl/K  tobacco  for  eigairette  manufacture,  tobacco 
machinery  and  supplies  for  tobacco  factories,  including  cartons, 
cellophane,  flaps,  bands,  eto.: 

Whereas  this  bill  Is  an  indirect  amendment  of  the  economic 
provisions  of  the  Tydinga-McDuflle  Act.  now  accepted  by  the 
Philippine  freglslature; 

Whereas  said  bill  would  cause  the  complete  ruin  of  the  dgnr 
trade  of  the  FhllliH>lne  Islands  in  the  United  Stetes.  would  woi  k 
hardshipe  on  the  tobacco  farmers  in  the  Philippine  Islands,  asd 
would  redtice  our  govemment  revenxie  to  a  considerable  extent: 
IVow.  therefore,  bo  tt 
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Resolved  by  the  house  of  representatives  (the  Philippine  Senate 
eoncurriT^g) ,  To  petlUon.  as  it  does  hereby  petition,  the  United 
States  Congress  to  classify  cigars  manufactured  in  the  Philippine 
Islanris  on  the  same  basis  as  cigars  manufactured  In  the  conti- 
nental United  States  luider  House  bill  no.  8735  reducing  the  tax 
on  cigars  produced  in  the  continental  United  States  from  $2  to 
31:  and 

JKetoioed  flnatty.  That  copies  of  this  resolution  be  furnished, 
through  Resident  Commtsstoner  Pisao  OtTSVAaA  in  Washington, 
to  the  President  of  the  United  States,  the  presiding  oflloers  of 
both  Houses  of  the  United  Stetas  Congress,  and  the  Secretary 
of  Agriculture  of  the  United  States. 
Adopted  May  6.  1934. 

Makusl   QtnaoH, 
President  of  the  Senate. 
Qttintih  Pakxdks. 
Speaker  of  the  House  of  Representatit>es. 
Plnally  adopted  by  the  senate  on  May  6.  1984. 

(BXALl 


TOKSAXXA. 

Secretary  of  the  Senate. 
This  resolution,  which  originated  In  the  house  of  representa- 
tives, was  finally  adopted  hy  the  same  on  May  6,  1934. 
lmMU.1 

9oa±  lA  O, 
Acting  Secretary  of  the  Houee  of  Represesttative*. 

AHTZI.TNCHING  LEQISLAnOM 

Bfr.  COSTIGAN.  Mr.  President,  It  is  necessary  for  me 
to  enter  this  discussion  long  enough  to  make  two  very  brief 
statements. 

It  is  becoming  regrettably  etidcnt  that  well-matured 
plans  look  to  the  adjournmeiit  of  the  Congress  without  an 
opportunity  being  provided  for  the  consideration  of  the 
fimdamentally  important  antilynching  bill.  Senate  bill  1978, 
introduced  by  the  Senatcx*  from  New  York  CMr.  WAqNuil 
and  myself. 

We  have  patiently  and  persistently  pressed  for  consider- 
ation of  this  measure,  whkh  was  favorably  reported  from 
the  Judiciary  Committee  and  is  now  on  the  Senate  Calendar. 
We  have  every  reason  to  believe  that  a  substantial  majority 
of  both  branches  of  Congress  desires  and  would  approve  the 
measure.  Public  opinion  supports  it  with  overwhelming  en- 
dorsements. It  is  demanded  by  every  consideration  of 
orderly  government,  humanity,  and  wisdom.  We  know,  and 
leaders  here  know,  that  the  President  of  the  United  States 
has  expressed  his  strong  desire  for  its  enactment  at  this 
session;  but  it  is  more  than  evident  that  the  constant  pri- 
ority given  other  bills  by  those  having  legislation  in  charge 
here  will  not  include  this  civilized  and  civilizing  reform. 
For  lack  of  that  assurance,  with  others,  some  of  us  oppose 
and  will  vote  against  final  adjournment. 

For  the  moment  I  defer  further  comment  on  these  dis- 
tressing developments,  and  offer  for  printing  in  the  Recorb 
without  the  signatures  and  to  He  on  the  table  a  last-moment 
petition  for  the  enactment  of  the  antilsmching  bill.  It  is 
signed  by  O.  W.  A.  Murray  and  about  660  other  citizens  of 
the  State  of  New  York. 

There  being  no  objection,  the  petition  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Rscoro,  without  the 
signatures,  as  follows: 

We,  the  undersigned  residents  of  the  Stete  of  New  York,  In  view 
of  the  failure  of  the  several  States  to  cope  adeqxiately  with  the 
problem  of  lynching  and  to  aaeure  the  citizens  of  the  Nation  of 
due  process  of  law  and  the  protection  of  life  and  limb,  believing 
that  the  Federal  Government  is  morally  and  constitutionally 
obligated  to  act  for  the  abolition  of  the  evil  under  which  more 
than  S.QOO  Americans  of  all  races  and  both  sexes  have  been 
murdered  by  mobs  since  1683,  do  hereby  endorse  and  express  oxir 
•PINToval  of  the  Ooetlgan- Wagner  antilynching  bill  (S.  1978). 
We  do  further  petition  and  urge  ova  legislative  representatives. 
Senators  Robekt  F.  WAOKxa  and  Botal  S.  Copelaito.  and  Repre- 
sentative RoBDtT  li.  Baooiv,  not  only  to  vote  for  this  bill  but  to 
work  vigorously  and  assiduously  for  its  passage,  and  we  urge  that 
the  President  of  the  United  States  uae  all  his  power  and  Influence 
to  the  end  that  the  bill  be  voted  UfKsn  and  enacted  as  law  at  the 
present  session  of  the  Congress  of  the  United  States. 

Dated,  May  1934. 


Mr.  LONO.  Mr.  President,  for  a  number  of  years,  as  is 
well  known,  lynchings  occurred  in  the  South.  Now  they 
have  gone  more  or  less  to  other  climes,  to  the  West  and  to 
the  North.  Those  secCians  have  had  trouble  with  lynching, 
and.  of  course,  we  are,  indeed,  in  sympathy  with  their  efforts 


to  exterminate  It.  It  Is  merely  a  matter  of  a  State  perfonn* 
Ing  its  duty.  ^Iiich.  of  course,  it  can  perfonn  better  «*aw 
any  other  autlK>rity.  In  my  State  d  Louisiana  I  had  tha 
honor  to  have  liecn  Oovemor  for  4  years.  The  State  touches 
the  Oulf  of  Mexico.  Tliere  was  not  a  lynching  in  the  State 
during  the  period  I  was  Qovemor. 

I  was  indeed  sorry  to  see  that  there  were  lynchings  in 
California;  I  was  Indeed  sorry  to  aot  the  riots  that  oe« 
curred  in  such  places  as  East  St.  Louis;  but  it  is  a  salutarr 
fact  that  we  find  lynching  practically  a  foongotten  matter  in 
my  section  of  the  country,  and  I  am  sure  that  the  SUtes  of 
the  West  and  North  which  are  now  »Tp»i'<«>Ti/»<pg  trouble  will 
proflt  by  what  we  have  done  and  will  estenniiutte  lynchiac 
as  well  as  we  have  done  in  Louisiaoa. 

THK  AMIIMXSTKATIOir'S  SVOAt  ACT 

Mr.  COSTIQAN.  Mr.  President,  so  much  misinformation 
has  been  circulated  about  the  administration's  sugar  law 
passed  at  this  session  of  the  Congress,  and  with  reference  to 
the  popular  un^retanding  and  snmwrt  cf  it  toy  sugar  grow- 
ers in  this  country,  that  it  appears  desirable,  if  only  for  his- 
toric accuracy,  to  ask.  as  I  now  do,  to  have  printed  in  the 
Record  and  lie  on  the  table  certain  typical  communications 
in  the  form  of  telegrams,  letters,  resolutions,  and  newspaper 
articles  received,  out  of  many,  from  Informed  citizens  and 
groups  of  citizens  about  the  legislation.  First.  I  offer  the 
following  representative  letters  and  tel^rams,  in  whole  or  in 
part. 

T^  VICE  PRESIDENT.    Without  objection,  the  matter 
win  lie  on  the  table  aiKi  be  printed  in  the  Rkcoro. 
The  matters  referred  to  are  as  follows: 


Tbx  Moxtmtaim  Statbb  Bxbt  Oaosros 

Maxkxtiko  ASSOCXATIOir. 

Greeley,  Ooh^.  January  2t,  1994. 
Hon.  Edwaxd  P.  Costxoah. 

Senate  Chamber,  Washington,  D.C. 
Deax   Senator:    I   am    enclosing   an   article    published   In   tha 
Oreeley  Tribune  Republican.    This  paper  has  been  Und  enough 
to  publish  several  articles  for  me  in  sxipport  of  the  sugar  bounty, 
though  editorially  they  oppose  the  boun^  Idea. 

Being  vice  president  of  the  Mountain  Stetes  Beet  Growers  Mar- 
keting AssociaUon,  and  living  only  2  miles  ttom  the  office,  I  have 
had  a  pretty  g<xxl  opportunity  to  study  the  sugar -beet  questloxx. 

I  have  sxippcrted  you  and  your  plan  from  the  start.  It  looks  to 
me  as  though  something  praietlcal  could  be  woilted  out  Tor  sugar 
either  under  A.A.A.  or  by  separate  legltfatlon. 

Yours  Uuly.  Chas.  O.  Ptxno. 

GUKLKT,  CobO..  F^ruary  20,  1994. 
Hon.  EowAKD  P.  CosncAM, 

Senate  Office  Building,  Washington,  D.C. 

DxAx  Senatob:  It  Is  my  duty  and  my  pleasure  to  commend  your 
position  In  respect  to  the  Nation's  sugar  industry.  I  yield  to  none 
in  my  fervor  for  the  welfare  of  our  good  Stete  and  would  not  hava 
our  Commonwealth  suffer  imneoessary  penalties,  but  am  con- 
vinced, and  long  have  been,  that  the  present  sugar  poUcy  of  the 
Government  Is  wrong  and  vickms. 

As  a  citizen  of  Coaorado,  X  am  proud  of  the  courage,  thought, 
and  vigor  you  are  giving  to  this  issue.  I  have  no  iear  that  you 
require  my  applause,  but  neither  do  I  doubt  your  appreciation  of 
my  appraisal  of  the  part  yon  are  playing. 

So.  having  been  a  close  student  of  tlie  baet-eugar  Industry  for 
30  years,  face  to  face.  I  may  be  excused  for  an  opliUon:  Tha 
legislation  outlined  In  the  hill  you  have  Introduced  afters  ttia  beat 
way.  at  least  for  the  time.  The  economics  of  the  whole  Nation 
call  for  substeatlally  the  plan  you  have  oufllned.  and  the  Industry 
therefore  owes  you  Ita  gratitude.  Wbetlier  It  yl^ds  commendatloa 
now  or  not,  the  near  future  Should  approve  your  oourse. 
With  every  good  wish,  

Former  Matfor  of  Greeley,  Cola, 


Trx  MoxntTAZH  ST4 

MsiM  nmu  AaBoczAX'iUM . 
Oreeley.  Colo.,  Afrtl  it,  IfM. 
Ron.  Edwaxo  P.  OosnoAir, 

Senate  Chamber,  Washington,  DX!. 
Mr  DBAS  Sxitatob:  Beet  farmen  are  fratetid  to  yon  for  your 
efforts  to  save  the  Indtastry.  A  y«ar  or  ao  wo  I  eonid  aot  brtng 
myself  to  believe  that  the  bounty  plan,  while  admittedly  practi- 
cal, would  ever  secure  the  Nation-wide  endorsement  necessary  to 
secure  ita  enactment  toto  law.  Btit  the  eon^lete  eOllapee  of  eur 
present  protective  policy  has  ftdiy  demonstiated  the  necessity  oC 
adopting  other  modes  of  aiistatolBg  tbt  Industry.  And  idooc 
with  protecting  the  whole  industry  throxigh  benefit  pstyoente,  ww 
have  a  plan  in  the  pending  legislation  of  protecting  the  Indl- 
vMKtal  beet  farmer  la  his  contract  fdoMons  with  the  sugar 
company. 


wwi 
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Our  work  Is.  hawt/rm.  not  eomptotod  with  tb«  pMMgs  of  your 
bUl.  W«  must  aom  be  vtrj  pentitot«nt  In  sccxirtng  for  the  beet 
farmer  the  rights  and  bcneflta  aeeoTded  him  In  the  law. 

Orowera  have  poahed  aakle  the  uneertaln  OreHt  Western  con- 
tract  and  not  planted  beeta.  rhoosing  rather  to  take  the  rlaks  of 
planting  late  than  to  accept  the  company  contract  which  might 
plaee  the  Ooremment  in  the  position  of  having  to  ratify  the 
company  contract,  or  let  the  beets  waste  in  the  field. 

At  this  date,  there  is  not  In  btcsss  of  10  percent  of  the  beets 
planted.  whUe  thousands  of  acraa  are  ready. 

I  klnd]y  vtsb  that  you  would  most  earnestly  urge  the  Depart- 
OMnt  of  Agrlcultxire  to  have  a  statement  or  rxiling  ready  to  the 
affect  that  the  fleeretary  will  aeaure  baet  farmen  Hlgnlng  the  con- 
tract, after  the  law  Is  pMsed.  that  he  will  lee  to  It  that  they  are 
accorded  every  benefit  Intended  for  them  under  the  law. 

The  growen  are  willing  to  tmst  the  Secretary  and  will  abide 
by  hu  decision.  With  the  passage  at  the  law.  the  beets  must  go 
In  the  grotmd  at  once,  for  It  la  late  already.  A  word  from  him 
upon  the  coming  into  effect  of  the  law  la  all  that  Is  abeoluttfy 
Bseeasary.  and  details  ot  contraeta  and  what  not  can  stand  aside 
far  a  little  while. 

Tou  may  assure  the  Department  that  our  beet  farmers  will 
cooperate.  Kindly  see  that  arrangements  are  made  so  that  we 
can  plant  at  once  and  sUll  be  assured  that  the  Secretary  will  pro- 
tect glowers  no  more  or  no  Ires  than  the  law  contamplataa. 

Again.  wlU  you  be  so  kind  as  to  h*ve  the  Department  wire  us 
tb^  ruling  or  statement  just  as  quick  an  poeslble  after  the  pas- 
sage ct  the  law.  In  the  event  there  U  hesitancy,  a  wire  from 
yvu  wUl  be  helpful  and  appreciated. 

J.  D.  PawcAxs,  5eeretary. 

MtwoT.  OOLC.  irareA  JO,  1934. 

Wmthin^tcm,  D.C. 
Sm:  WMjBWB  tn  the  Colorado  sugar-beet  InduaUy 
■re  behind  you  tn  your  effort  to  gain  for  us  the  rlghu  at  eiist- 

W9  tkmpty  appreciate  your  patriotic  stand  for  your  ctwsUtu- 
ents  and  tallow  men. 

Jomr  B.  Tafota. 
89ervtmrg  CoJorodo  Beet  Workm-$  AtaoeiatUm. 

Dsmm,  Oobo.,  AprU  23,  1934. 
Senator  Bdwass  P.  OoenaAK. 

SenaU  Ogie*  ButUUng,  W««hln^ton.  D.C. 
Dbab  8ikatq«  CoenoAw:  On  behalf  of  organized  labor  of  Colo- 
rado. I  desire  to  congratulate  you  upon  ttja  passage  of  the  OosU- 
gan -Jones  stigar  bill. 

While  Its  child-labor  provisions  do  not  appear  to  be  all  that  we 
desired,  we  recognise  a  great  forward  step  toward  the  eradication 
of  child  labor  In  the  passage  of  this  bill. 

*     *     *     Tour  radio  broadcast  on  sugiir  and  your  consistent 
fight  In  the  Interest  of  the  producer*  and  laborers  In  the  sugar- 
beet  Industry  have  earned  and  received  commendation  from  all 
the  thinking  people  of  the  SUto.    •     •     • 
With  beet  wlebea.  I  am. 
Sincerely  youra, 

JoHif  ■.  Oaas, 

ffeerctary-rreamrer  Colorado  5fete  FedentUm  of  Labor. 

Washikotom.  D.C.  Apm  9,  1934. 
HOB.  fcWAsa  P.  OosrnoAJf. 

United  States  Senmte.  Washington,  DX!. 

IfT  Dbab  SsNAToa:  I  am  writing  you  with  reference  to  the  pro- 
poeed  sugar  legislation,  that  U.  the  bill  8.  3212.  introduced  by 
you  March  98.  1BS4.  This  blU  haa.  as  you  know,  been  amended 
and  passed  by  the  Bouse.  We  feel  this  propoeed  legislation  holds 
out  great  promise  of  giving  long-needed  relief  to  ova  beet  farm- 
are  and  at  the  same  time  It  lays  a  foundation  for  a  solution 
of  the  entire  sugar  problem  of  the  United  Statea.  liost  compre- 
hensive legtslatloo  Invohrae  sone  compromlsee  on  the  part  of 
the  partlee  directly  aflteted.  as  does  this  proposal.  But  the  situa- 
tion of  our  farmers  la  acuta  and  the  need  for  action  la  bnpera- 
ttre.  Z  strooglT  baUeve  this  to  be  the  very  best  and  fullest  meas- 
ure of  relief  tnat  tt  la  now  poastble  to  obtain  for  our  fanners 
vnder  «iHT<«*fii«g  eondltlona.  Purthw.  I  firmly  believe  the  plan  is 
wortahie  and  sound  and  that  with  friendly  and  capable  admin- 
istration It  holda  out  poealbllltlee  for  greater  prosperity  than 
has  been  enjc^ed  by  our  beet  farmers  heretofore.  Once  we  have 
the  legislation  and  oparate  under  it.  the  weak  spots  will  be  dis- 
covered and  they  can  and  ahould  be  corrected  by  supplemental 
artrtltlnnal  leglalatVw  Br  this  additional  leglalatlon  we  will  also 
hope  to  obtain  for  our  tarmara  a  larger  share  of  the  American 
sugar  market. 

I  know  of  your  keen  tntereat  In  thla  problem  and  want  to  take 
thta  oBpartunttj  to  thank  yon  for  the  cooperation  you  have 
glveB  and  your  able  champknshlp  of  o\ir  cause.  Without  the 
able  and  kindly  asslstanfe  of  yotnelf  and  many  others  of  our 
tn  both  bvanebea  of  tbe  nungiasa.  tba  continental  sugar 
cf  tba  United  Btafeaa  would  surely  face  rtliater. 

Wttb  kind  paraonal  regards,  I  am, 

CBAa.  M.  KsABinnr, 
ffmMent  NtMomml  Bett  Qromtrs' 
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.  Oobo.,  JTareA  33,  1934. 
Son.  Ebwaso  P.  OoerxoAjr. 

Senate  Chkmber,  Was/lfn^ton,  D.C- 
Meplylng  to  your  telegram  just  received,  will  kindly  say  we  have 
xmfldence  that  you  and  other  members  of  Colorado  congreesional 
lelegatlon  and  other  friends  laboring  for  the  best  Intereete  of  the 
>eet  indus^  will  seciire  best  terms  possible  In  pending  sugar 
eglslation  to  insure  its  early  passage,  and  we  accept  the  results 
vt  all  your  ettona,  feeling  that  you  and  your  associatee  have  wel- 
:are  of  individual  beet  farmer  at  heart. 

MonirrAiir  Statbs  Bxit  Oaowaas'  llAassriKG  Associatiom, 
A.  L.  LoTSL.  President. 
J.  D.  Pamcakb.  Seentarg, 


.  OOLO.,  March  17.  1934. 
Hon.  KswAio  P.  OoanoAM, 

Senate  Chamber,  Washington,  D.C.: 
Appreciate  telegram  of  2eth  reciting  efforts  to  expedite  sugar 
iegl^tlon.  No  attempt  yet  made  to  negotiate  beet  contract  with 
CSreat  Weetem,  though  planting  season  here.  Holly  Co.  offering 
Dontract  among  Delte  and  Grand  Junction  growers  containing  pro- 
vlsl<ms  for  making  reduction  in  beet  paymente  In  event  of  tariff 
reduction  or  for  company  paying  proceaalng  tax.  One  blanket 
provision  stipiilates  company  may  modify  or  amend  contract 
terms  touched  by  national  legislation  or  Oovemment  regulation* 
Inchidlng  restiictlm  of  output  or  sugar  salee.  Obvloualy  amount 
ot  additional  paymente  for  past  crop  to  our  farmers  depend  upon 
Washington  legislation.  No  one  can  eetlmate  impending  disaster 
awaiting  beet  fanner  If  sugar  leglalatlcm  falls  or  la  ddayed  too 
long.  Orower*  deeply  appreciate  your  efforte  to  obtain  purchasing 
price  guarantee  per  ton. 

MoxTirrAnr  Statsb  Bssr  OiowBas'  MAaKsnwe  AsaooATioit, 

3.  D.  Pamcao,  Seeretmrg. 


RocKTroaa,  Colo..  Man^  34,  1934. 
Hie  Honorable  Kdwais  P.  CosTmAiv. 

United  States  Senator,  Washington,  DXJ.: 
The  Southern  Colorado  Beet  Growers'  Association  meeting  at 
La  Junte  today  respectfully  urge  you  to  hasten  sugar  le^;datlon. 
Time  for  planting  makes  It  Imperative  that  we  growers  know  our 
stetus  for  this  year.  Anything  you  can  do  to  expedite  matters 
will  be  greatly  appreciated. 

SoTTTRxaM  CoLOBADo  BscT  Oaowns*  AaaoczAXioM, 
H.  H.  BAicRoif.  Seeretarg. 

Dcrvsa.  Colo..  AprU  5,  1934. 
Ron.  B>WAXB  P.  CosncAN. 

Senate  Office  Building: 
Resolved,  That  we  urge  the  q>eedy  passage  of  the  pending  sugar 
bill  in  the  Senate  as  passed  in  the  House,  with  such  amendments, 
Lf  any,  that  may  Improve  the  position  of  the  growers;  and.  further, 
that  we  have  confidence  in  the  administration  of  this  leglalatlon 
by  the  Department  of  Agriculture:  and  that  the  several  associa- 
tions will  await  passage  of  this  bill  before  taking  further  stepe  In 
attempting  to  negotiate  a  contract  for  1034. 

lIoxnrrAiH  Statsb  Bxsr  Oaowxxs'  MAKxxrxifa  Association. 
CoLOBAoo-NxaaASKA  CoopsaATivx  BxxT  Qaowxaa. 

IfOHTANA-WTOlCIMO    BXXT    GBOWXSa'    ASaOCIATIOIV. 

Whxatlahs  Bxrr  QBOwxia'  AsaociATioir.  Wtomxho. 


LoNOMOirr.  Colo..  AjtrQ  14,  1934. 
Senator  B.  P.  Costioan, 

United  States  Senate,  Washington.  D.C: 
Growers'  mass  meetings  northern  Colorado  unanimously  appeal 
to  Oongreas  for  immediate  favorable  consideration  of  Jones-Coetl- 
gan  bill.    Desperate  condlticm  exlsta.    Planting  season  half  over. 

Albxbt  Daxan, 
Seeretarg  Beet  Orowers'  Committee. 

LoMGiiOMT,  OoLO.,  April  14,  1934. 
Hon.  nnvAao  P.  ConrcAM. 

Senate  Chamber,  Washington,  DX7.: 
Sincerely  urge  prompt  action  on  Costlgan-Jonea  bill.  Parmers 
should  be  planting  beete  if  returns  are  to  be  satisfactory.  Purther 
delay  will  tend  to  reduce  tonnage  and  sugar  content.  Good  beet 
crop  means  much  to  fanner,  labor,  and  business.  Experience  haa 
demonstrated  poor  crop  worse  than  none. 

PnsT  National  Baivk. 
XiOMGifOifT  National  Bank. 

BxiOHTON,  Colo.,  Mtareh  IS.  1934. 

Hon.  Kdwasb  P.  Cortoan, 

United  States  Senator,  Washington,  D.C. 
Dbab  Sknatob:  I  have  attended  quite  a  number  of  beet-growers 
meetings  in  the  ftast  month  or  so,  and  can  assure  you  as  president 
(tf  the  Brighton  local  of  the  Mountain  Stetes  Beet  Growers'  Asso- 
ciation, that  any  letter  or  resolution  you  have  received  from  me 
bas  always  been  oaclally  prec3nted  at  the  beet-growers  meetings 
and  in  every  instance  have  been  unanimously  adopted  by  the 
real  beet  growers,  which  leads  om  to  believe  that  the  large  majority 
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of,, beet  growers  would  readily  aeccpt  tbe  admmistratlon'a  sugar 
bUl  rather  than  create  a  eontroversy  which  they  realise  tf  nro- 
longed  can  be  very  detrimental  to  their  Intenet. 
Sinc^ely  yoxirs, 

Bxrr  Thobmton. 

Mr.  COSTIGAN.  Next  I  present  for  the  Rkcokd  the  fol- 
lowing resolutions  adopted  by  various  sugar-beet  growers. 

The  VICE  PRESIDKNT.  Without  objection,  they  will  be 
printed  in  the  Rkcord. 

The  matters  referred  to  are  as  follows: 

__        Janttast  80,  1934. 

Hon.  Edwako  P.  Costioan, 

United  States  Senator,  Washington,  D.C. 

DXAB  Sib:  Whereas  we,  the  beet  growers  and  dairymen  of  the 
Stete  of  Ctriorado,  feel  the  necessity  for  Immediate  action  on  the 
part  of  the  administration; 

Whereas  it  must  be  admitted  there  Is  a  crjring  need  for  an 
adjustment  of  the  new  deal  If  that  deal  is  Intended  to  help  the 
beet  growers  and  the  dairymen  of  the  United  States; 

Whereas  the  farmers,  either  through  financial  conditions  or 
otherwise,  are  forced  to  accept  any  price  offered  by  the  manu- 
facturers of  farm  producte  and  In  every  Instance  the  price  offered 
and  which  the  farmers  have  to  accept  Is  considerably  less  than 
the  cost  of  production; 

Whereas  we  are  forced  to  buy  manufactured  commodities  In  a 
market  which  Is  protected  by  the  administration  through  a  cost- 
plus  system,  which,  if  some  adjustment  beneficial  to  our  Inter- 
este  is  not  made  In  the  near  future  we  can  no  longer  continue 
to  farm; 

Whereaa  the  only  market  available  for  farm  producte  Is  an 
organloed  bxiyers'  market  where  oon^ietltlon  la  dhnlnated: 

Whereas  having  been  placed  In  a  poaltlon  to  aeU  otir  farm 
producte  in  an  unrestricted  market  and  forced  to  buy  manu- 
factured commodities  in  a  market  protected  by  law  leads  us  to 
believe  that  if  there  is  not  an  immediate  adjustment  we  can 
hardly  hope  to  continue  as  farmers  even  though  a  farm  be  given 
us  free; 

Whereas  we  are  not  reooounendlng  or  aaklng  for  any  particular 
plan,  but  we  believe  that  you  as  Senators  and  Repreaentatlves 
from  the  Stete  of  Colorado  fully  understand  our  condition  and  wlU 
make  every  effort  poeslble  to  bring  to  the  attention  of  this  admln- 
Istrauon  the  necessity  of  some  plan  to  relieve  us  of  these  unfair 
and  deplorable  conditions; 

Whereas  we  commend  the  effort  of  Senator  CosneAN  in  seeking 
to  make  sugar  a  basic  commodity  and  recommend  that  ffmator 
AoAics  and  our  Congressmen  work  to  that  effect.  The  administra- 
tion is  not  the  cause  of  our  present  condition  but  has  the  power 
to  adjust  matters  so  our  condition  may  be  changed.  Failure 
to  use  that  power  places  the  responsibility  on  the  administration 
Truly  yours, 

Daibticxn's  Coopbbativx  Association. 

Forwarded  by  Bert  Thornton.  Brighton,  Colo. 

To  the  United  States  Senators  and  Congressmen  from  the  State 
of  Colorado: 

Whereas  as  beet  growers  for  several  years,  experience  has  teught 
us  that  to  get  the  best  retttms  from  a  crop  of  sugar  beete  they 
should  be  planted  anywhere  from  the  last  week  in  March  to  the 
15th  of  April.  We,  the  real  beet  growers,  whose  only  chance  for  a 
fair  price  for  our  beete  realize  that  chance  Is  dependent  on  gov- 
emmentel  regulation  of  the  sugar  Industry.  We  appreciate  the 
efforte  of  our  friends  and  representetlves  in  Washington  on  the 
sugar  question.  To  prolong  the  controversy  could  be  detrimental 
to  our  intereste.  What  we  can  gather  from  the  newspapers  It 
appears  to  vis  that  the  quotas  In  the  Coetlg^an  bill  are  the  things 
that  are  creating  the  argxunent. 

As  time  for  planting  Is  drawing  near  we  would  receomend  that 
the  bill  give  the  President  full  power  to  alter  or  amend  the  quotas 
as  he  may  deem  necessary. 

We  are  confident  the  President  will  give  us  a  qijote  fair  to  our 
Intereete  and  the  intereste  of  the  Nation  as  a  whole. 

This  resolution  was  adopted  by  a  body  of  beet  growers  of  the 
Weld  Coimty  local  of  tbe  C<dorado  Farmers'  Protective  Association 
March  1,  1934. 

Jambs  I.  Sicitb,  President. 
W.  8.  SrALLXNes.  Secretary. 

Bbkbton,  Colo.,  JfarcA  8,  1934. 
To  the  United  States  Senators  and  Congressmen  from  the  State 
of  Colorado. 

Senator  K.  P.  Costioan. 

United  States  Senator  from  Colorado, 

Washington,  DC 

Be  it  resolved: 

Whereas  we.  the  real  beet  growers,  realise  the  Importance  of 
having  sugar  made  a  basic  commodity,  and  therefore  earnestly 
urge  the  passage  of  the  CosWgan  bill  to  that  effect. 

Our  condition  has  become  so  distressing  that  even  a  tempo- 
rary relief  at  this  time  is  much  better  thsm  no  relief  at  all.  We 
do  not  believe  that  President  Roosevelt,  the  administration,  or 
Senator  Coetigan  desires  or  intends  to  eliminate  the  sugar  Indus- 
try of  the  United  States,  so  long  aa  that  industry  Is  a  benefit  to 
the  producer  and  laborer  aa  wall  aa  to  the  sugar  companies. 


Time  muat  be  oonatdared  tf  tbe  beet  ciow«n  an  to  raodv* 
any  benefit  for  the  year  1994  tbreugh  govanunental  rsgulatlcm  of 
tha  sugar  industry.  We  haw  but  a  very  abort  time  liifi  liiliiaaii 
this  date  and  the  time  for  signing  contracts  and  the  pi^»^i»ig  at 

Therefore  we  earnestly  recommend  that  either  the  quotas  reoosk- 
mended  by  the  President  be  nOaptaA  or  the  Ooatlgan  bill  ao 
amended  as  to  give  the  President  full  pome*  to  altar  or  anend 
the  sugar  quotas  as  he  may  deem  nnrnaasrj  — >»• 

There  has  been  considerable  criticism  against  tbe  admlnte- 
tration  on  the  sugar  quesUon.  As  beet  growera,  we  in  no  way 
resent  the  Preaident's  reooznmendatlon  to  Oongiesa  on  a  sugar 

Should  Congress  adjourn  without  giving  xis  some  reUef  from 
our  distressing  condition,  the  sugar  oompanies  would  be  bene. 
flted.  «"M»B- 

As  beet  growers,  we  have  oondudad  no  act  of  Oongresa  could 
possibly  hurt  us  any  worse  in  the  future  than  the  acte  of  tba 
sugar  companies  have  in  the  past. 

OoLOBAoo  PAxmEBs  PxorauTivx  AsoocunoN  ov 
AaAxs  CoiTirTT. 
By  Mrs.  W.  B.  Shxmbt,  Secretarg. 

To  the  United  Statea  Senators  and  Congressmen  from  the  StmU 
of  Colorado:  ^^ 

As  beet  growers  of  the  State  of  Colorado  wboae  Uvellbood  aro 
dependent  on  the  production  of  sugar  beete  and  tba  price  tbstwsf 
we  realize  we  can  no  longer  oontlnue  to  grow  bacto  at  a  pt«flt 
under  present  prices  paid  by  the  stigar  oompanlas. 

Therefore,  we  urgently  request  that  our  fitsnds  and  roprManta 
tlves  in  Waahlngton  give  any  sugar  leglalatlon  serious  thought  at 
the  time.    We  req)ectfuUy  urge  the  adoption  of  tbe  adminttCim- 
tlon's  sugar  bill. 

If  that  bill  became  law.  It  may  not  grant  us  all  the  bcnefite 
we  should  have,  or  all  the  advantagea  we  desire;  nevertheless,  it 
should  relieve  a  very  dlatreasing  condition  In  tbe  production  of 
beete.  which  condition  is  bound  to  baoome  worse  for  tbe  beat  and 
cane  growers,  sboiUd  Congress  fail  to  pass  any  sugar  legislation. 

Aa  time  for  planting  is  ao  near,  we  can  hardly  afford  to  dis. 
regard  the  importance  of  time. 

We  believe  any  amendment  to  the  Ooatlgan  bin  which  would 
matalally  change  the  Preaident's  reoommandatlon  to  Congiesa 
on  a  sugar  plan  would  have  the  opposition  of  the  admlnistiatton 
and  prolong  a  conto'oversy  detrimental  to  our  Interest. 

We,  the  real  beet  growers,  wboae  Interest  will  be  affected  by 
any  sugar  leglalaUon.  again  urge  tbe  immediate  adoption  of  the 
administration's  sugar  bill. 

This  reeohztlon  was  adopted  March  14  naar  Orcetey.  Gala..  aS  a 
maaa  meeting  of  beet  growers. 

Presented  by  Bert  Thornton,  Brighton,  Colo. 

Finally,  there  are  submitted,  in  fuU  or  abbreviated  form, 
the  following  newspaper  editorials  and  article. 

The  VICE  PRESIDENT.  Without  objection,  they  win  lia 
om  the  table  and  be  lurinted  in  the  Rxcou). 

The  matters  referred  to  are  as  follows: 
[Prom  the  Rocky  Mountain  News.  Denver,  Oolo.,  Apr.  e,  1994] 

WXLL  DONX 

Since  ite  inception  some  30  years  ago.  the  beet-sugar  Industry 
in  the  Rocky  Mountain  regton  bas  been  Insecure.  It  depended 
for  ite  existence  upon  an  Item  in  the  tariff  act — an  IteiQ  which 
might  be  stricken  by  any  Oongreaa.  Neither  the  grower  nor  the 
refiner  was  given  any  assurance  of  permanenoe. 

Under  the  Coetigan  bill,  which  bas  passed  tbe  House  and  la 
certain  of  approval  by  the  Senate,  that  situation  is  altofetber 
changed.  By  this  measure,  the  domestic  sugar  industry  will  be 
stebilleed.  No  longer  will  it  be  dependent  upon  a  tariff  and  aOb- 
ject  to  constant  fiuetuatlons  with  every  change  in  administration. 
Beet  sugar  will  be  declared  an  essential  oonuaodlty;  a  retorn  will 
be  guaranteed  by  a  processing  tax;  the  domestic  industry  win  be 
protected  by  quotas  so  that  the  market  cannot  be  deatroyed  by  an 
influx  from  Cuba  or  the  Phlllpplnee;  child  labor  wlU  be  wiped  out 
of  the  beet  fields;  the  fanner  wlU  be  asaiged  a  fair  return,  as  will 
the  beet  workers. 

As  the  News  pointed  out  at  the  ttme  tbe  measure  was  Intro- 
duced, such  stabllixatlon  has  long  been  tba  vital  need  of  <%«t 
Industry.  So  far  as  the  Rocky  Mountain  territory  is 
this  achievement  Is  of  tremendous  Importanoa. 

As  perhaps  was  to  have  been  expected,  tbe  Ooatlgan  bin 
subjected  to  violent  attack  at  tbe  start.  Boiae  of  the  ciltlclam 
came  from  sincere  friends  of  tbe  Indnatry  wbo  objected  to  ttta 
tentative  quota  for  domestic  beet  sugar,  acme  of  the  cntletm 
was  purely  poUtieaL 

That  these  objections  have  been  met  satisfactorily  la  proved  by 
the  approval  of  the  bill  on  the  part  of  all  Ocdorado  Members  of  the 
House  of  Representatives  of  other  beet-ralalng  dlstrlcte.  Bepre> 
sentetlve  Pbxd  CrrMKOfaa,  of  Fort  Collins,  who  was  deecribed  In 
Wednesdays  session  aa  "the  man  wbo  knows  more  about  beet 
sugar  than  any  other  Member  of  the  House  ",  is  one  of  tbe  orlglaal 
critics  who  finally  gave  hia  enthusiastic  support. 

Increase  In  the  quota  to  1J150.000  tana,  of  cottrse,  had  aomethiog 
to  do  with  the  change  in  sentiment.  Of  even  greater  weight, 
however,  was  the  realiaaUon  that  some  sort  of  stsbillaatlon  waa 
sssentlal  aa  an  assurance  cf  the  future.    When  the  OortlgBn  bill 
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betBff  ocmitdBf^d  tfnrlBC  tbt  hcartiiff  Raprw nt>tlT>  Ctmnnf os 
tohintly :  "  Wbat  do  yoa  propoM  to  do.  glT«  v»  m  abot  In  tb* 
■rm  with  tbU  propowU  mnd  tlten  put  \u  oat  of  teaaln—  white  w« 
•I*  unoonadoua? "  B»  xkom  ham  %  beCt«r  undarstAZuUng  of  tbe 
attitude  of  Um  MisUnlstimtlon  toirard  tti«  industry,  and  tberc  Is 
f^gri<fi^>^tM»  In  th«  fact  that  he  announced  hU  candidacy  for 
rMlictlon  Immediately  after  voting  for  the  bill. 

rurtber  amendments  may  be  necessary  in  the  Senate.  Certainly 
the  mMtsure  should  explain  clearly  who  Ls  to  i>ay  the  processing 
tas.  In  addition,  the  domestic  industry  should  be  given  further 
prdactloo  in  the  allocation  of  any  Increased  consumption. 

■•lattvely.  however,  theee  are  minor  points.  For  the  first  time 
la  blatory  the  beet-sugar  industry  will  be  placed  on  a  permanent. 
^tT^**'  basis:  the  grower  will  be  assured  a  fair  return,  and  both 
BOwer  and  refiner  will  be  safeguarded  against  a  fiood  of  sugar 
^om  abroad.  Senator  OosnoAW  Is  to  be  congratulated  on  his 
BMjor  aehlevemant  of  major  Importance  to  his  State. 

IFrom  the  Grand  luBcUon  (Oolo.)  Dally  Sentinel.  Apr.  10.  1934] 
A  ScNAToa  Airo  Ba  Stats 

We  Uve  tn  •  sogar-beet  eountry.  We  have  had  considerable  to 
do  and  to  say  concerning  the  western  Colorado  sugar-beet  indus- 
try for  more  than  a  quarter  of  a  century.  We  have  done  our 
best  to  keep  both  sugar  factories  over  here  running.  The  Grand 
Junction  factory,  however,  was  closed  up  aU  the  years  of  the 
Hoover  admlnlstratloii  and  only  opened  under  the  first  year  of  the 
Booaevelt  admlntetratlon.  We  have  helped  the  oontpany.  year 
after  year  Increaae  screegii  and  do  many  other  things,  and  at 
^piy—  have  been  aeeussd  of  being  entirely  too  friendly^  with  the 
company.  We  have  Inaugurated  and  carried  on  camYialgns  to 
work  up  enthiMtasm  in  this  part  at  the  State  when  to  start  on 
iitttn  was  no  enthusiasm  at  aill  »"\f>ng  the  people.  We  are  men- 
^^p^tii>y  theee  things  simply  to  emphasize  the  point  that  the 
flsattnel  cannot  be  aoeueaa  at  being  unfriendly  to  the  beet-sugttf 
factory  operators  or  to  the  industry  ttsstf.  Our  record  of  such  a 
frtaods*Up  is  of  long  standing  and  consistent. 

With  thsae  rsmarks  we  want  to  couple  our  conscientious  belief 
t^at  Senator  bwaaa  P.  Ooanaaw  has  had  and  has  now  the  best 
iBlateets  of  the  i>eople  as  a  whole  at  heart  in  his  stand  on  the 
twet  siigir  quMtloa.  We  also  want  to  go  on  record  as  saying  that 
w*  do  not  believe  the  so-called  **  Costlgan-Jones  bill ".  which  has 
passed  the  Houss  and  win  pass  the  SenaU  this  week,  is  injurious 
in  the  slightest  way  to  the  beet-sugar  lnd\istry.  We  beUeve  this 
mi — IT —  wtll  stabillas  the  Industry,  will  put  It  on  the  safest  basis 
n  has  been  on  at  any  time,  and  will  be  helpful  both  to  the  refiner 
and  the  man  who  grows  the  beets.  Perhaps  the  bill  Is  a  little 
more  considerate  of  the  beet  grower  than  of  the  refiner;  if  that  Is 
true,  we  can  see  no  objection  and  we  agree  with  Senator  CoanoAM 
when  he  said: 

"It  U  refreshing  to  find  at  last  an  administration  which  give* 
ftrst  place  to  the  welfare  of  farmers  rather  than  the  prices  of 
stocks  and  bonds.  Here  Is  a  plan  which  makee  some  help  possible 
for  farmers  without  increasing  the  burdens  on  consumers.  It  pro- 
vtdee,  through  quota  restrictions  and  tariff  reductions,  the  first 
ebeck  in  many  years  on  unregxilated  and  destructive  production 
and  competition." 

We  take  the  following  from  a  recent  and  accurate  statistical 
summary  of  the  domestic  sugar  situation  and  what  the  Oovem- 
ment  seeks  to  accomplish  by  means  of  the  progrun  Involved  In 
the  Costigan-Jones  bill: 

Preeent  price  of  beets  per  ton.  $5Ja. 

Profpectlve  1M4  price  in  abaenoe  of  program,  M  maximum. 

Projective  piloe  under  administration  program.  $0.80  a  ton. 
(Preasnt  fair  exchange  value.) 

Current  income  of  United  States  beet  growers.  $58M8.000. 
Prospective  income,  in  abaenoe  of  program.  i34J0O,00O.  Proapec- 
ttve  Income  If  program  is  •dapfd  at  present  fair  exchange  value. 
about  ••S.OOOUWO. 

We  agree  with  the  Denver  News  when  It  says  edltoriaUy: 

'Ttedsr  the  Castlgaa  bill,  which  baa  passed  the  House  and  la 
eartatn  of  approval  by  the  Senate,  that  situation  is  altogether 
changed.  By  thla  measure,  the  domestic  sugar  Industry  will  be 
■fahlMiert  No  longer  will  It  be  dependent  upon  a  tariff  and  sub- 
ject to  eonstant  fluetuatkms  vrlth  every  change  in  administration. 
Beet  sugar  will  be  declared  an  eesentlsl  commodity;  a  return  will 
be  guaranteed  by  a  fiforwartng  tax:  tbe  domestle  Industry  will  be 
proSscted  l^  quotas  so  that  tbe  market  cannot  be  destroyed  by 
an  Influx  from  Cuba  or  the  Phillppinea;  child  Libor  will  be  wiped 
out  in  tbe  beet  flatds:  the  farmer  will  be  aasurad  a  fair  return, 
aa  wtll  tbe  bast  workers.** 

We  predict  that  the  Ooqtlgaa  bill,  endorsed  by  the  admtnlrtra- 
wlll  in  tbe  tang  run  Mng  a  greater  dagrea  of  proapertty  to 
k  gtowara  of  Colorado  than  tbfsy  have  ever  enjoyed.  Tbe 
Is  rendstl^  a  notable  service  to  his  State. 


(n«ai  the  Den' 


ver  (CD|o.)  Rocky  liountaln  News,  liay  10.  19S4] 
STABiusse  AT  Last 

Mt»>»»*g  at  tbe  Ooetlgan-Jooea  bill  means  that  the  Federal  Gov- 
•maMnt  at  last  Is  definitely  committed  to  tbe  support  and  maln- 
tanance  of  the  domattc  sugar  industry. 

Aa  tbe  Nova  pointed  out  when  the  measure  was  introduced,  the 
■laldllmlliai  plan  repreeenta  the  principal  hope  of  continued  ex- 
Jatanea  so  ftf  as  the  beet  branch  of  tbe  Industry  Is  uomeerned.  Tbe 
nal  threat  to  the  domestic  ixtdustry  lay  in  the  constantly  inereas- 
iBg  ImportatloiM  from  Cuba  and  the  nilllppines.     This  dumping 
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1  inaUy  broke  the  market.  To  protect  itself,  the  beet  Indxistry  bad 
(  nly  a  tarlir,  subject  to  a  change  at  any  passing  whim  of  Con- 
I  Tees— and.  under  this  tariff,  Cuba,  its  principal  competitor,  re- 
(Olved  preferential  treatment,  and  the  Philippines  paid  no  duty 
(if  any  kind. 

Today  the  poeltlon  of  the  sugar-beet  Industry  la  fixed  on  a  firm 
1  laals  through  the  quota  system.  The  production  of  Cuba  and  the 
j  Dsular  poeeeesions  for  tbe  United  States  market  is  established  by 
<  f»Tigr^^f»T»«i  enactment.  There  can  be  no  more  dumping.  The 
'.  yderal  Government  Is  now  back  of  the  stigar  business. 

Already  the  benefits  of  the  measiire  sire  apparent.     Despite  the 

offcrts  to  misrepresent  the  effects  of  the  bill  and  to  dissuade  the 

Towers  from  planting  a  crop,  in  the  Rocky  Mountain  territory  the 

armer  will  receive  $6.50  a  ton  for  beets — not  as  much  as  in  ban- 

:  ler  years,  but  at  least  20  percent  more  than  he  woxild  have  re- 

( «lved  had  it  not  been  for  this  enactment.    Every  sort  of  commMT- 

(!ial  activity  In  thU  part  of  the  country  will  be  the  gainer — retail 

{ md  wholesale  business,  coal  mining,  the  railroads,  and  other  forms 

i>f  endeavor  whose  connection  with  beet  growing  and  sugar  refin- 

ng  is  remote.     The  measure  and  Its  results  are  a  great  victory 

or  Senator  Costigan  and  the   administration,  and  the   News  Is 

lappy  to  have  been  able  to  contribute  tovnurd  winning  it. 

Ftom  the  Denver  (Colo.)   Rocky  Mountain  News.  Feb.  17,  1034) 
Counuoo's  SucAx  Quota 

Colorado's  sugar-beet  quota  imder  the  Oostigan  bill  is  not  high 
enough  to  satisfy  some  Colorado  p>eople.  That  is  not  B\irprlsing. 
The  Rocky  Mountain  News,  being  in  sympathy  with  the  asplra- 
Klons  of  the  Colorado  beet  producer  and  refiner  to  expand  the 
nigar  Industry,  would  like  to  see  a  more  liberal  quota  for  the 
^tate.  But  we  cannot  expect  a  piece  of  legislation,  affecting  such 
Ividespread  Interests,  to  be  written  exactly  according  to  our  orders. 
At  least  the  stabilization  plan  is  a  base  for  additional  develop- 
ment. And  it  must  be  acknowledged  that  for  the  first  time  a 
.tional  administration  has  recognized  the  plight  of  the  beet 
armer  and  is  extending  a  helping  hand. 

So  far  as  Colorado's  quota  is  concerned,  if  we  think  It  isn't  high 
noTjgh,  Michigan  thinks  It  is  too  high. 
Here  is  what  Senator  Aanroa  H.  VAMnsNSxxa,  of  Michigan,  told 
e  Senate  .yesterday: 
Colorado  producers  would  be  given  preferential  treatment 
inder  the  plan  to  use  the  production  of  the  last  3  years  as  the 
MMis  for  domestic  qtiotas.  because  plants  in  that  State  have  been 
ible  to  operate  doeer  to  capacity  than  has  been  the  case  In 
^chlgan,  where  sugar  factories  were  cloeed  diirlng  most  of  that 
>eriod." 

Certainly  this  is  an  indication  that  Colorado  Is  not  getting 
rery  much  the  w<vst  of  the  deal  imder  the  Costigan  measxire. 

From  the  Denver   (Colo.)   Rocky  Mountain  News.  Apr.  14,  10341 

SXTOAS   Aim   A   LiVDIG   Wags 

By  keeping  up  bis  fight  for  ivopoaals  safeguarding  the  rights  of 
3w  field  workers.  Senator  CosnoAir  Is  proving  himself  the  true 
tlend  of  tbe  beet-sugar  industry.  The  Vandenberg  amendments, 
vhich  have  been  accepted  by  the  Senate,  tend  to  weaken  the  Cos- 
ligan  bill.  We  trust  they  will  be  eliminated  before  the  measure 
s  adopted  in  final  foRo. 

Most  objectionable  of  these  amendments  Is  that  changing  the 
;>ower  of  the  Secretary  of  Agriciilture  to  eliminate  child  labor 
»  authority  to  limit  or  regulate  such  labor. 

That  is  tantamoiuit  to  a  declaration  of  the  right  of  the  beet 
Industry  to  continue  child  labor,  after  child  labor  has  been  ellml- 
oated  from  other  indtistries.  including  the  cotton  mills. 

In  Justice  to  the  refiners,  it  should  be  stated  that  they  have 
opposed  child  labor  in  principle,  and  have  never  employed  chil- 
Iren  in  their  plants.  They  have  recognized  that  the  existence  of 
child  labor  is  the  greateet  single  argximent  leveled  against  the 
domestic  sugar  busUiaas,  and  in  reeoluUons  have  called  for  Its 
kbolltion. 

To  be  sure,  reecdutlons  by  the  refiners  and  the  employment  of 
Adults  In  the  refining  process  by  no  means  meet  the  actiial  prob- 
lem. A  living  wage  for  adults  depends  upon  the  return  to  the 
tarmer  for  his  beets,  and  that  return  depends  upon  the  contract 
between  the  farmers  and  the  manufacturers. 

8o  far,  there  has  been  no  contract  between  the  refiners  and  tha 
agricultural  cooperative  associations  in  this  territory.  Some  inde- 
pendents have  signed,  but  the  association  members  Insist  that  the 
agreement  offered  by  the  companies  Is  not  a  contract  but  an 
option,  under  which  the  grower  is  not  given  a  guaranteed  market. 
For  most  of  the  beet  raisers  of  this  district,  the  Great  Western 
Sugar  Co.  is  the  only  poeslble  purchaser. 

The  seed  should  be  in  the  gnnind  not  later  than  tomorrow. 
The  deadlock  over  the  terms,  tinlees  it  is  broken,  will  interfere 
ireatly  with  this  year's  production.  And,  without  attempting  an 
olfhand  solution  to  a  rather  complicated  question.  It  Is  self- 
evident  that  the  growers  cannot  be  blamed  for  being  unwilling 
to  risk  expense  and  labor  without  a  guarantee  for  a  definite 
return  for  their  crop.  « 

It  may  readily  be  that  the  growers  are  the  furlneipal  advocates 
of  another  amendment  which  strikes  out  the  clause  giving  the 
Secretary  of  Agriculture  authority  to  fix  minimum  wages  in  the 
fields.  In  many  cases  the  farmer  who  grows  beets  has  been  barely 
abto  to  meet  e.xpenaes:  in  a  few  he  has  lost  money.  With  this 
situation,  he  is  naturally  xvluctant  to  be  told  Just  what  ha  mviat 
pay  his  harvest  handa. 
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But  here  again  the  vldoua  circle  can  bt  — . 
grower  gets  a  sufficient  return  from  the  refiner 
living  wage.  And  unta  the  Industry  does  pay 
wlU  not  be  property  ttabfltwil 

In  his  battle  for  the  field  workers,  tbecvfore. 
Is  fighting  for  the  entire  Industry.  We  wish 
•ffbrts  to  defeat  the  amendments  that  threaten 
of  his  bill. 


Untefli  the 
he  cannot  pay  a 
a  living  wage  it 

Senator  Oostt^an 
blm  well  In  bis 
the  vital  purpose 


IFrom  the  Denver  (Colo.)  Boeky  Mountain  Newe.  Apr.  IT.  MM] 

WhUe  the  chains  that  bound  the  sugar-beet  growers  and  the 
sugar  refiners  have  been  broken  and  the  way  has  been  opened 
for  the  planting  of  beet  seeds  in  the  Rooky  Mountain  dlsferiet. 
there  is  still  much  to  be  desired,  and  there  hi  yet  hc^  that  the 
signing  of  the  Costigan -Janes  hill  and  tbe  annotuxcement  of  reg- 
ulations by  the  AJLA.  will  mean  that  a  full  crop  win  come  from 
tbe  ground. 

It  Is  true  that  negotiations  between  the  Ormt  Western  8u0ar 
Oo.  and  the  farmers'  co^ieratlve  associations  have  been  broken 
off.  Nonetheless  the  cooperative  organisations  liave  annoimoed 
to  their  members  that  they  are  free  to  plant  on  a  restricted  basis. 
Many  independent  gtmma  have  already  signed  up.  after  accqitlng 
tbe  sugar  company's  ooatraet  vrith  the  hedge  provision. 

So  Colorado  at  least  can  look  forward  to  the  operation  of  its 
sugar  mills  this  fall,  and  to  the  usual  impetus  to  business  that 
accompanies  the  harvesting,  processing,  and  refining  of  this 
Important  crop. 

It  u  to  be  presumad  that  crops  harvested  on  acreage  not  devoted 
this  year  to  the  growing  of  beets  wHl.  in  a  measure,  offset  the 
curtailed  beet  production,  and  the  sttttatton  is  far  from  iMing 
the  hopeless  one  it  is  painted  in  some  quarters. 

Meanwhile.  It  is  1:4)  to  Wasbtaigtoa  to  act. 

The  President  should  sign  the  Costigan-Jones  bill  without 
further  deliberation  about  the  off-shore  quotas.  The  Secretary 
of  Agriculture  should  announce,  as  quickly  as  possihle,  the  regu- 
lations which  are  to  be  imposed  under  his  oontrDl.  and  the  way 
should  be  cleared  for  tbe  oomplate  stabiUaation  of  the  sugar-beet 
industry  as  proposed  vmder  the  Costigan-Jones  measure. 

When  that  Is  done,  the  clouds  which  have  hovered  over  the 
sugar-beet  Induatry  wUl  have  beaa  blown  away.  Thm  beet  farmer 
and  tbe  refinu  will  then  begin  to  receive  the  benefits  from  an 
industry  built  on  a  solid  foundation,  and  business  ^^p  go  shnad 
with  a  certainty  as  to  the  future. 

IFrom  tha  Denver  (Cdlo.)  Rocky  Mountain  Hewa.  May  1,  1984] 

ViCToaT 

Settiement  of  the  sugar-beet  controversy,  together  with  the 
«etaUishment  of  the  doraeettc-sugar  industry  on  a  definite,  sta- 
bilized basis,  is  the  best  business  news  for  t-hi*  territory  since  the 
upturn  which  followed  the  change  in  national  administrations. 

Tha  annual  dilate  between  grower  and  prooeesor  over  the 
contract  price  for  beets  has  been  an  old  story.  Itils  year,  how- 
ever, the  arguments  took  on  added  algnlflcanoe  because,  iinder 
the  Coetlgan-Jones  bm,  the  Federal  Government  for  the  first 
ttme  was  to  take  a  band  in  the  business,  to  guarantee  that  It  be 
protected  against  the  dumping  of  insular  cane  sugar  on  tbe  con- 
tinental market,  to  assurs  the  farmer  a  fair  return  and,  la  abort. 
to  maintain  psoduotion  over  a  term  of  years. 

Because  of  this  peculiar  situation,  the  planting  of  the  beets  and 
the  harvesting  of  a  crop  became  matters  of  vital  concern  not  only 
to  those  dlre^ly  InvoAvad  in  the  InduBtry  but  to  tt»  antlre  Bodqr 
Mountain  region. 

Relatively  little  labor  la  required  In  the  harvesting  and  market- 
ing of  a  wheat  crop.  Much  of  the  field  work  Is  done  by  machin- 
ery, and  the  railroads  carry  only  the  finished  product. 

Far  more  is  Involved  In  tbe  sugar  bustneas.  Hand  labor  Is 
neoeasary  for  most  of  tbe  toppUg  and  cutting.  The  beets  m« 
•hipped  to  the  factory  in  bulk.  Hundreds  of  miners  are  required 
to  take  oxrt  the  coal  which  Is  used  during  the  refining  season  In 
northern  Colorado  alone.  During  the  third  of  a  oentury  in  whleh 
tha  Industry  has  been  in  existence  in  this  part  of  the  country  an 
intricate  structure  has  been  built  upon  which  ♦Kiyu^nn^g  depend 
tor  their  livelihood. 

For  this  stmcture  to  be  endangered  by  a  deadlock  over  the  beet 
price  and  by  the  refusal  of  the  fanoers  to  plant  aeeds  would  be  a 
calamity  under  any  condttlona.  For  soda  a  thing  to  happen 
when  the  Government  was  about  to  get  behind  the  Induatry  and 
guarantee  its  future  would  have  been  disastrous. 

Becaiise  of  a  knowledge  of  this  situation,  the  News  was  the  first 
metr^lXJlltan  newspaper  to  make  tbe  beet-sugar  sltuatiea  a  aaajor 
lasue  and  to  atteinpt  to  darlfy  the  proWenM  faced  alike  by  the 
farmer  and  the  processor. 

That  task  has  not  been  easy.  The  provisions  of  the  Costigan- 
Jones  bill  have  been  d^bmttely  distorted,  and  the  grower  waa 
told  that  its  pasaaga  wmOd  be  fatal  to  his  welfam. 

Temporarily,  this  campaign  bad  a  hannful  eOSet.  It  Intenatftod 
the  dispute  over  tbe  beat  price;  in  many  cases,  it  delayad  piaating. 

Today,  the  farmer  has  a  better  understanding  of  the  situation. 
Tb9  Federal  Govemmrat  has  entered  the  picture,  even  before  the 
Costigan-Jones  bill  has  become  law.  The  administration  has  oeen 
to  it  that  the  Rocky  Mountain  grower  will  get  a  better  price  for 
his  product  and,  under  tbe  agreement,  that  tbe  refiner  will  be 
given  an  adequate  retuim.  1 


Most  Important  of  all.  aaauraaee  Is  given  that  the  industry  vrffl 
mooaed  under  govamsMntal  protection.  Tha  oalamltv  bowlata 
have  been  answered  and  butfwd.  Senator  Cosmax  has  won  « 
peat  victory  for  the  beet-ralslng  dlstriot— a  victory  to  wtLlch  tb» 
News  la  proud  to  have  been  able  to  oontilbata  s  pMt. 
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(From  tbe  Denver  (Oslo.)  Botfky  ilotntala  News,  Msy  1. 

Bkt  PuMTMaa  Maxs  Up  Tnca — Cao»  Wnx  as  Iw  Oaouis  bt 
or  WxEx.  Aire  Loaa  Bbukvbd  Avsbtsb 

The  augsr  beet  crop  In  the  Bocky  ilmntaln  rwkm  la  emactad 
to  be  in  tha  pound  by  the  end  of  tte  wade,  wtth  anty  *i^irailon 
there  will  be  sUght  loss  beoauae  of  tha  dali9  In  r'"***-^  oaoasd  b& 
the  fight  over  tbe  ooatraet  betwaaa  gowaia  and  reftakna. 

The  Great  Western  Svugu  Co.  rqports  Its  83  fantorlse  are  baliitf 
swamped  by  farmers  wanting  seed  so  they  will  lose  no  more  time. 

N.  R.  McCreery,  Colorado  dlstriot  laaMsiiM  of  the  oomoany.  said 
110.000  aerae  In  thia  State  already  wwTSuam  ooiatM    bl  iSo 
168.000  acres  were  planted  In  Colorado. 


tn>  XX  OTBtM  sTAxas 
Figures  were  not  available  for  NetuMka.  lfnn^:At>^i^  and  Wyoming, 
but  ft  was  reported  that  planttng  was  going  ahead  t^itdly.  Theiv 
were  TtXMK)  aoras  of  beeta  m  Kehxaaka  last  yaar.  8J00  In  tha  Whaat- 
land.  Wyo.,  district,  and  40.000  la  tha  LovaU-BiBlagB  dlstttet  ^ 
Montana  and  Wyoming. 

_W.  D.  Llppltt.  preeldent  of  the  Great  Wester?  Sugar  Oo..  returned 
yesterday  ^i'm  dia  CSUcaco  — ~" 
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He  said  evaytlitng  poartble  would  ba  gone  to  aid  tha 
getting  a  good  crop. 

J.  D.  Pancake,  secretary  of  the  Mountain  SUtae  Beet  Qrowcn 
Marketing  Assodatioa.  also  rettimed  to  his  home  In  QreelaT. 

"  It  was  a  splendid  victory  for  tha  gtewais  ",  he  said.  "  It  «mm 
eqiecially  gratifying  to  be  assured  of  ^)aclal  rfinr^anirsn  to  Insure 
this  region  of  the  pre-war  parl^  price. 

"  Farmers  are  busy  throughotit  the  tour  fltatea  getting  thatr 
In  tha  ground  and  I  do  not  tbiaic  than  win  ba  any  great 
because  of  the  delay  in  planting. 

"  The  soil  is  in  excellent  condition  and  if  tbe  farmem  will 
that  the  seed  gets  plenty  of  molsttire  I  do  not  believe  they  will 

know  th*  tM«f«r»nr»  frnwi  pT»i<*l«g —       ~ 

WAR  QUOTA 

Both  the  growers  and  the  sugar  companies  are  awaiting  tba 
wigntng  at  the  Costigan-Jones  bill  with  intereat  as  It  la 
It  will  bring  Immediate  quota  allotmants. 

UFpltt  said  yesterday  he  had  not  been  notified  of  aay 
ment  for  making  the  acreage  tilotmenta. 

It  is  expected  I^.  A.  J.  S.  Weaver,  head  of  the  augar  dlvMen  of 
the  AgricTiltural  Adjustment  Adaunlstratloa,  will  announce  tha 
number  of  acres  that  can  be  seeded  In  Che  various  beet-growing 
sections  of  the  Nation. 

It  is  not  e^Moted  there  wUl  be  any  cut  la  tha  acreage  la  tha 
Rocky  Mountain  States. 

It  Is  believed  the  Costigan-Jones  bOl  will  be  signed  tomorrow, 
according  to  dispatches  received  from  Washington  last  night.  Tha 
bttl  baa  boMi  given  the  approvid  of  Baoatoif  ^■PiHtim  and  awaits 
only  the  signature  of  the  President. 

tFrom  the  Fort  OoUias  Leader.  May  11.  1084] 

Pxasmaarr  aucta  Smua  Bill  id  Ad  Oaowaaa  un  IwauaniT— ■■ 
Sicms  CosnoAK-Joiras  Law  WteirasBAT — PaoeBsaxiro  Tax  Will 
Givx  Bkbt  Qmowmu  $6.50  psa  Tow  Taia  Tbab — Caor  Outlook 
Good 


The  dawn  of  a  batter  day  for ; 
for  her  beet  growers,  was  made  eertain  Wadneadag;  whan  Piasl^ 
dent  Roosevelt  made  history  tat  the  sugar  Industry  In  tha  TTnitwi 
States  as  he  signed  the  Costigan-Jones  sugar-control  bill  to  stabl- 
Use  tbe  Industiy  and  to  Insure  far  hast  grxrweis  a  largsr  retara 
for  tbrtr  beets. 

In  the  presence  of  a  group  of  Cnagressisu  and  Oovamasnt 
officials  the  President  placed  his  signature  to  the  law  rsocntljf 
passed  by  Congress,  then  aanouneed  that  the  tariff  on  Injportad 
sugar  woBld  be  rsdoeed  naa  half  esnt  a  pound,  and  that  tha 
prooesslng  tax  would  not  wrsart  that  amota^.  By  this  uis<ho< 
consimiers  will  not  be  fosoed  to  pi^more  for  their  sugar.  whUa 
beet  grawen  in  the  milted  States  wfB  benefit  fronx  the  prooeaslog 
tax  of  50  cents  per  100  pounds. 

The  Coatlgaa-Jones  bill  sets  a  quota  of  1.8BOJ080  tons  of  heat 
sugar  as  tbe  amount  to  be  produced  in  tha  United  Btatas;  It  pro- 
vides for  a  processing  tax  or  bounty  to  he  collected  on  each  sack 
of  refined  sugar  sold,  which  tax  will  ba  ussd  to  Increase  payiuenia 
to  beet  growers  to  insna  tSiom  a  pactty  price  for  their  baata. 
The  amount  they  will  receive  this  year,  under  the  law.  Is  flgurad 
at  86.50  per  tosi.  Ttut  redaction  la  the  tariff  and  the  coilachon 
of  tha  processlnc  tax  will  beeogBS  eUsctlva  la  JO  Omjm.  SivalaK 
of  the  bill  by  President  Booeevelt  was  balled  with  dsi^ght  thi^l^- 
cut  northem  Colorado.  The  following  «*»»>"**^t  Is  typical  of  ths 
sentiment  axpreesed: 

J.  D.  Panoaka.  Oraaiey:  **  Thla  bill  sasaias  fhcasars  a  U« 
price  for  their  crop.  It  stabiliacs  the  augsr  asarhets  eg  the 
States  and  puts  tha  whole  sugar  Industry  on  a  aelld  foundation. 
It's  a  Ufesaver  for  tbe  entire  industiT.  and  evarythlng  looks  floa 
ittrtbailnnasstlr  hast-sagar  fanasri.    Tha  crop  oacaoafels(9lendld." 
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miiMnuM  or  nsT  caov  vai 

It.  IL  McCrMry.  ddorado  muiactr  for  tb*  Oraat  Waitcrn  Sugar 

Ool.  to  nporUd  tram  SMrllxig  m  wylnc  that  tlM  Ooiorado  b«eft 

«rop  "looks  iMtUr  at  Xbt»  ctac*  at  the  jear  than  it  ha*  on  tha 

in  th«  la«t  t  Tears.    Thmn  la  no  reaaon  now  to  be 

about  the  Bocky  Mountain  beet-growing  States  pro- 

ttafllr  q«oU  under  the  new  eugar-eontroA  meaaure  thU 

>     •     •    X  do  not  believe  that  any  great  reduction  of  the 

total  timiwigt  la  to  be  eipected.  on  the  baals  ot  the  preaent  out- 


Tlda  eommont  la  regarded  aa  highly  ilgnlfleant.  tn  Hew  of  the 
fact  that  eome  om>eera  haa  been  eapweeed  that  production  might 
faU  off  eoluMsrabiy  thla  year  because  of  late  planting,  thereby 
permlttu^  an  increase  o<  Import  quotas  to  take  care  of  normal 
ooeiiimptk'.n  demands. 

urons  or  ooaaamn 

ICr.  CAPPER,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (8.  3064)  to  amend 
the  Packers  and  Stockyards  Act,  1921,  reported  it  with 
amendments  and  submitted  a  report  (No.  1440)  thereon. 

ICr.  POPS,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (HJR.  9829)  to  amend 
(he  Agricultural  Adjustment  Act  with  respect  to  the  proc- 
essing tax  on  hogs,  reported  It  with  amendments  and  sub- 
mitted a  report  (No.  1452)  thereon. 

Mr.  BAIXjEY.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  5543)  for  the  relief  of  T.  Brocks 
Alford.  reported  it  without  amendment  and  submitted  a 
report  (No.  1453)  thereon. 

Mr,  TYDDfOe.  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  were  referred  the  following  bilb, 
reported  them  each  without  amendment  and  submitted  a 
report  thereon,  as  indicated: 

8. 3791.  An  act  to  authorize  the  Oovemor  of  the  Territory 
of  Hawaii  to  remove  certain  officers  and  members  of  boards 
without  the  advice  and  consent  of  the  senate  of  said  Terri- 
tory; and 

8. 3799.  An  aet  to  ratify  Joint  Resohition  No.  59  of  the 
Leglslatxire  of  Puerto  Rico,  approved  by  the  Oovemor  May 
5.  1930.  Imposing  an  import  duty  on  coffee  Imported  into 
Puerto  Rico  (Rept.  No.  1451). 

nreoLLiD  nxLS  pkkskrtxd 

Mrs.  CARAWAY,  f rtMn  the  Committee  on  Enr<dled  Bills, 
reported  that  oo  the  15th  Instant  that  committee  presented 
to  the  President  of  the  United  SUtes  the  following  enrolled 
taQls: 

&  iS3.  An  act  to  amend  section  14  of  the  Trading  with 
the  Enemy  Act.  as  amended; 

8. 1735.  An  act  to  amend  an  act  approved  May  14.  1926 
(44  Stot.  556).  entitled  "An  act  authorizing  the  Chippewa 
Indians  of  Minnesota  to  submit  (Oaims  to  the  Court  of 
Claims**: 

8.2248.  An  act  to  protect  trade  and  commerce  against 
interfereDoc  by  violence,  threats,  coercion,  or  IntlmidaUon; 

S.  3147.  An  act  to  amend  the  act  approved  June  28,  1932 
(47  StatX.  337) ; 

8.3230.  An  act  creating  the  Fkunsnce  Bridge  Commlssian 
and  authorising  said  cooimlsslon  and  its  successors  and 
assigns  to  construct,  maintain,  and  operate  a  bridge  across 
the  Missouri  River  at  or  near  Florence,  Nebr.; 

8. 3404.  An  act  authorising  loans  from  the  Federal  Emer- 
gency Administration  of  Public  Works  for  the  construction 
of  certain  municipal  buUdtngs  tn  tlie  District  of  Columbia, 
and  for  ether  purposes;  and 

a  3723.  An  act  to  amend  the  Mineral  Lands  Leasing  Act 
of  1920  with  reference  to  oil-  or  gas-prospecting  permits  and 


nLLs  xmaooucis 

BOls  were  Introduced,  read  ths  first  time.  and.  by  unanl- 
BMtts  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  M7B: 

A  taOl  (8.  3t00)  to  regulate  corporiitions  in  Interstate  oom- 
Bcroe;  to  ths  Committee  on  mtersti^te  Commerce. 

By  Mr.  FUTCHBR: 

A  bin  (a  3801)  for  the  relief  of  Webster  k  Hull;  and 

A  hUS  (&  8802)  for  the  reUef  cif  C.  W.  Zarlng  k  Co.; 
to  ths  Committee  on  Claims. 


June  16 


By  Mr.  CJOmNQ: 

A  bill  (8.  3803)  to  provide  the  necessities  of  life  for  thoeo 
citizens  of  the  United  States  who  through  the  disability  of 
age  and  the  mischances  of  a  complicated  industrial  civlUza- 
tlon  have  lost  their  power  to  support  themselves;  to  the 
Committee  on  Education  and  Labor. 

(Mr.  CMahohcy  introduced  Senate  bUl  No.  3804,  which 
appears  under  a  separate  heading.) 


Mr.  CMAHONEY.  Mr.  President,  the  Postal  Savings 
System  of  the  United  States  went  into  effect  in  1911  and 
enjoyed  a  gradual  and  steady  growth  during  the  first  7 
years  of  its  existence.  The  deposits  increased  from  $10.- 
614,000  in  1911  to  $167,652,000  in  1918.  From  1918  to  1929 
the  amount  of  deposits  remained  practically  constant. 

After  the  collapse  of  1929.  however,  the  people  of  the 
country  turned  to  the  System  for  safety.  During  the  year 
1930  the  total  deposits  increased  from  one  hundred  and 
sixty-four  million  to  two  hundred  and  forty-five  million, 
and  during  the  following  year  the  total  Jumped  to  six  hun- 
dred and  five  millions.  Anyone  who  had  taken  the  trouble 
to  study  the  expansion  of  the  postal  savings  during  the  shears 
following  the  crash  and  during  the  months  preceding  the 
bank  holiday  of  the  spring  of  1933  could  have  foretold  what 
was  to  come. 

The  increase  of  deposits  in  1932  was  almost  $300,000,000. 
On  March  31.  1933.  they  had  reached  the  stupendous  total 
of  $1,113,921,638.  As  much  as  $45,000,000  was  added  to  the 
total  deposits  during  a  single  month  in  1932  and  the  monthly 
increase  was  never  less  than  $10,000,000. 

It  was  generally  expected  that  when  the  Federal  law  was 
passed  establishing  the  Federal  Deposit  Insurance  Corpora- 
tion and  guaranteeing  the  deposits  in  private  banks  there 
would  be  an  Immediate  decrease  of  the  total  entrusted  to  the 
Postal  Savings  System.  The  guaranty  law  had  gone  so 
far  as  to  change  the  character  of  postal  savings  and  making 
them  in  effect  time  deposits. 
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Strangely  enough,  however,  there  has  been  practically  no 
decrease  in  the  postal  savings.  The  year  1933  ended  with 
a  total  deposit  of  $1.208384.000.  and  on  March  31  of  this 
year  the  total  was  $1.199JM2.000. 

Mr.  President,  we  may  take  satisfaction,  of  course,  in  the 
fact  that  the  increases  have  stopped  and  that  confidence  In 
the  banking  system  of  the  country  has  undoubtedly  been 
restored,  but  the  fact  that  deposits  have  not  been  falling  off 
sharply  seems  to  indicate  that  the  people  of  the  coimtry, 
the  poor  people,  those  who  accumulate  savings  with  diffi- 
culty, have  not  yet  recovered  from  the  tremendous  shock 
which  they  suffered  In  the  panic  of  1929.  They  are  still 
reposing  their  confidence  in  their  own  Federal  Qovemment 
for  the  protection  of  their  savings. 

Does  it  not  seem  prudent  that  the  Federal  Government, 
recognizing  this  confidence  in  the  Federal  agencies,  should 
now  afford  to  these  people  a  method  of  cooperating  with 
them  in  the  conson^ation  of  their  earnings? 

I  am  aware  that  the  subject  is  Involved  and  difficult,  and 
for  that  reason  I  made  no  attempt  to  introduce  a  bill  early 
in  the  session,  believing  that  other  pressing  measures  should 
first  be  considered.  The  problem,  however.  Is  one  which 
should.  In  my  opinion,  be  given  very  careful  study  during 
the  summer,  and  whi(^  should  be  taken  up  for  considera- 
tion in  the  next  Congress. 

The  tentative  bill  which  I  am  Introducing  is  for  the  pur- 
pose of  affording  a  basis  for  the  study  of  this  problem.  It 
provides  for  the  creation  of  an  installment  Investment  serv- 
ice under  the  direction  of  the  CJovemment  designed  prima- 
rily to  offer  to  the  men  and  women  of  small  means  an 
opportunity  for  safe  and  permanent  Investment.  The  plan 
la  80  drafted  as  not  to  conflict  with  private  banking.  It  Is 
an  attempt  to  restore  in  another  form  the  thrift  system 
which  was  estabUahed  during  the  war. 

arav  or  coicPXTinoH  with  baiocs 
This  new  Federal  thrift  system  would  neither  parallel  cor 
ecttnpete  with  services  now  offered  by  commercial  or  savings 
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banks,  but.  on  the  contrary,  would  prove  of  benefit  to  these 
institutions. 

Sooner  or  later  the  commercial  banks  of  the  country  win 
be  called  upon  to  meet  a  reviving  demand  for  commercial 
accommodations,  and  then  it  will  be  highly  desiral^  to  dis- 
continue further  Government  flnan^ing  through  them  and 
to  shift  elsewhere  at  least  a  part  of  the  estimated  $15,000.- 
000,000  Government  securities  which  member  and  nonmem- 
ber  banks  now  hold. 

The  Federal  thrift  system  wm  be  competent  to  absorb  at 
least  a  large  pert  of  these  obligations,  thus  performing  a 
highly  construcUve  sn'vice  for  the  ccHnmercial  banks,  as 
well  as  for  the  Industry  and  business  of  the  Nation. 

The  plan  wffl  not  duplicate  but  will  definitely  extend  the 
iresent  service  of  the  savings  bank.  The  funds  which  the 
system  will  gather  in  and  direct  into  the  channel  of  perma- 
nent Government  investment  will  largely  be  new  capital 
which  was  never  in,  and  probably  never  would  have  found 
its  way  to.  a  savings  account. 

The  Federal  thrift  system,  moreover.  Is  Intended  to  pro- 
vide a  long-term  Installment  investment  plan  only,  and  con- 
sequently it  sharply  limits  the  certificate  holder's  right  to 
withdraw  cash  impulsively.  As  part  of  hla  financial  plan, 
each  certificate  holder  will  therefore  be  speclfk»illy  urged  to 
carry  an  immediately  available  cash  fimd  in  the  form  of  a 
savings  account,  adequate  for  any  emergency  which  he  may 
reasonably  anticipate. 

Governmental  leadership  in  thrift  promotion  in  a  Add 
which  does  not  compete  with  but  is  collateral  to  that  of  the 
savings  bank  will  renew  confidence  in  the  now-discredited 
formula  "save  as  you  earn",  and  will  secure  the  speedy 
regeneration  of  the  thrift  convictions  and  habits  of  the 
Nation. 

Just  as  the  Government  war-time  insurance  taught  mil- 
lions, who  previously  believed  that  $1,000  fraternal  life  In- 
surance provided  maximum  protection,  to  think  in  terms  of 
a  $10,000  unit,  so  will  the  Federal  thrift  plan  widen  the 
national  thrift  horizon  in  every  direction. 

The  plan  win.  through  local  post  offices,  penetrate  many 
localities  and  small  communities  which  are  not  now,  and 
probably  never  will  be  served  in  any  way  by  corporate  sav- 
ings banks. 

TO  AID  THS  AVaUOB  CTTOESlf 

The  economic  health  of  the  Nation  rests  squarely  on  the 
economic  weU-being  of  those  millions  of  average  American 
men  and  women  who  can  attain  financial  independence  only 
through  frugality  and  who  must  have  the  support  of  a  sim- 
ple, convenient  but  systematic  conservation  program,  leading 
to  a  clearly  perceived  goal. 

This  class  constitutes  90  percent  of  the  population  of  the 
country,  which  can  least  afford  to  ride  the  product  of  its  self- 
denial  and  is  wholly  unable  to  distinguish  between  fraudu- 
lent or  speculative  or  sound  seciirities  that  are  constantly 
offered  it  in  exchange  for  its  laboriously  accumulated  capital. 

Systematic  thrift  is  not  a  difficult  habit  to  acquire,  but 
the  safe  investment  of  funds  so  conserved,  always  a  trou- 
blesome problem,  has  now  become  so  difficult  for  those  whose 
income  and  financial  experience  are  limited  as  seriously  to 
disturb  the  thrift  habits  and  convictions  of  the  Nation. 

The  Federal  thrift  system  would  perform  a  social  service 
of  tremendous  value  by  providing  simple,  effective  machin- 
ery throi^h  which  persons  whose  Income  will  always  be 
small  may  systematically  and  permanently  Invest  as  they 
earn  In  an  interest-accumulating  Government  obligation 
and  thus  conveniently  and  confidently  apply  to  the  upbuild- 
ing of  economic  Independence  a  vast  sum  which  is  now 
devoted  to  no  productive  purpose. 

By  providing  the  means  for  permanent  as  well  as  safe  in- 
vestment the  system  would  also,  for  those  who  make  use  of 
it,  entirely  eliminate  that  tragic  and  terrific  toll  to  which 
the  product  of  American  thrift  Is  annually  subjected 
through  injudicious  investment  by  those  who,  least  able  to 
lose,  are  also  least  experienced  financially. 

By  developing  and  preserving  a  great  number  of  panic- 
proof,  income-bearing  comiwtences,  the  Federal  thrift  sys- 
tem would  stabilize  the  purchasing  power  of  miu^«n^  of 


Individuals  and  family  groups  and  would  thus  materially 
lessen  the  destructive  effect  of  future  maladjustoients  ba- 
tween  production  and  ooDsumption. 

The  wide  distribution  of  a  Qovemment  obligation  as  con- 
templated by  the  system  would  constitute  the  best  possible 
pledge  of  national  security. 

I  ask  that  there  may  be  printed  In  the  RxcotB  as  part  of 
my  remarks  a  table  showing  the  total  Amn^mts  deposited  to 
the  credit  oi  postal-savings  depositors  by  mouths  from  tl» 
cloee  of  Febnnry  1932  to  April  30.  1934. 

There  being  no  objection,  the  table  was  ordered  to  be 
Jointed  in  the  Rccoas,  as  follows: 

S£  ?i  im Z'-'Z wa-WLias 


742.  ets.  m 


Sept 
Oct. 
Not. 
Dee. 
Jan. 
Feb. 
Mar. 
Apr. 
May  81, 


May  81,  1932.  

June  80, 1033 ""      ^  ^'  i 

July  81.  iBsa :.,     SilwSm 

-"*  Vo  JSS SSSiiS 

3?^'  1931 •*•  '^' '" 

oa'  lAOQ       ~  — — — . —   871,894,890 

80.  1^ . 885.m.4fl8 

?}•  iS 901.888.818 

!?•  J2S 1.189.7^.018 

T,    ^L  J^ *•  ^'  »»*'  »»* 

^^  !?•  J^ !•  ^^- 1«.«^ 

July  81.  1^ 1.178.879.078 

^;  '2»'  J22S 1.179.888.811 

SS*  •^*  JS5 !•  "1-  »»• "» 

2**  II:  \f^ 1.188. 981.  aa 

S^   -?•  ™ 1.198.712.400 

^-  11  JS5 1,208.884,286 

d^-  ^'  \^ 1.200.799.088 

Feb.  38.  1934 1.900.045.934 

Mar.  81,  1934 1,199.982.805 

Apr.  80,  1934  (estimated) 1.197,898.851 

Mr.  CMAHONEY.  I  ask  abo  that  the  bill  Itself  may  be 
printed  in  the  Rbcoro. 

The  bill  (S.  3804)  to  provide  for  the  Issuance  of  Ftdenl 
thrift  certificates,  to  encourage  a  program  of  installment 
Investment  and  accumulation,  and  for  other  purposes,  was 
read  twice  by  its  title  and  ordered  to  lie  on  the  table;  and 
there  being  no  objection,  it  was  alao  ordered  to  be  printed 
in  the  RscoxD.  as  follows: 

8.8804 

A  blU  to  proride  for  tbe  laauaaoe  «f  Federal  tlirlft  oertlflcataa,  to 
encourage  a  program  of  instaUaMst  Inreatment  ^i^  aoctmral*- 
Uon.  and  for  otber  purpoaea 

Be  it  enacted,  etc..  Tbat  the  Poetmaater  General  1b  authortaed. 
tn  the  mannnr  hereinafter  provided,  to  provide  for  the  issuance  of 
Federal  thrift  certificates  through  any  United  States  poet  oflloe 
designated  by  him,  or  any  member  bank  of  the  Federal  Reserve 
System  designated  by  htm  with  the  approval  of  the  Federal  Be- 
serve  Board,  hereinafter  referred  to  as  "participating  banks." 

8k.  2.  (a)  Federal  thrift  certlllcates  khtU  be  in  such  form  as 
the  Postmaster  General  shaU  prescribe,  and  upon  apptlcstlon  to 
any  parttclpatlng  l>ank  or  deaignated  post  offloe  shall  be  Issued  In 
units  of  8500  or  multli^es  thereof,  but  not  eaoeedlng  $SfiO0.  on  a 
schedule  of  monthly,  semimonthly,  or  ""n""'  payments.  Such 
certificates  shall  bear  mterest.  compounded  on  the  current  value 
of  tbe  certificate  at  a  rate  provided  for  in  the  certificate  at  the 
time  of  issue,  but  tn  no  case  ffroaerttng  t%  percent  per  *«i«itw 
except  during  periods  of  delloquency  aa  herelnaftar  provldad.  In- 
terest on  installment  Investments  ^aU  be  eMexn^  zrom  all  Qor- 
emment.  State,  and  local  income  taxes.  Any  number  of  oerttil- 
catee,  \xp  to  10,  may  be  Issued  In  tbe  name  of  any  one  person,  but 
no  person  may  have  certificates  outstanding  in  his  name  wbMi 
call  for  a  total  investment  exceeding  $800  a  year. 

(b)  The  Postmaster  General.  uiKm  the  payment  of  one  inatall- 
ment  Investment,  shaU  Issue  to  any  parue^wtlng  bank  desiring 
to  extend  Federal  thrift  certificates  to  any  of  its  eustomers  »»»»Mng 
such  payment,  and/or  any  designated  post  cAoe.  certificates  tn 
appropriate  form;  and  such  bank  or  post  oflloe  may  regMar  mtatto 
certificates  in  the  name  of,  and  deUver  them  to,  individual  In- 
vestors, and  may,  as  tbe  agent  of  tbe  Postmaster  General,  aooepi 
subsequent  installment  payments  on  such  certificates. 

8k.  8.  Xach  certificate  diaU  represent  an  interest,  to  tbe 
amount  of  tts  currant  value,  tn  the  proeeeds  of  a  trust  fund,  to  fee 
established  by  the  Postmaster  General.  coaslsMng  of  (1)  obliga- 
tions of  the  Government  of  the  ITnlted  States,  (3)  obligations 
Issued  by  any  InstrumentaUty  of  tbe  United  States,  and  (8) 
obllgntlons  soqxiircd  In  due  oourse  by  any  soeh  instrumentality 
and  guaranteed  by  such  Instrumentality.  The  total  vlvm  of  tbe 
securities  in  the  trust  fuzMi.  oaleolated  at  par.  ahaU  at  aU  times 
at  least  equal  the  current  value  of  an  outstanding  ttulft  certifi- 
cates.   Funda  aoeumulftted  by  the  riisniiseliii  Goisral  thrqugh  the 
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msBttt  of  iMteUfnent  InTcetnMoU  bf  tmiiamU  boMcn  abAU  be 
xmA,  to  tlM  eztextt  vmemmrj.  tot  tbt  porpoM  of  mcreMing  aucb 

8k.  4.  The  UnitMl  BUtm  hmnltiT  imrantoM  pftymoit  to  •ceora- 
wttlk  tlM  tarma  of  IMcral  tbrlft  owUflcatM  axul  the  exact 
ea  of  otbar  tarma  tharecf. 
•  taataBnaiit  tomalmaiita  lAuU  be  mMSe  at  the  bank  or 
~^oe  wtucb  oriKlnaUy  taaoad  the  certlfleate.  but  aueh  place  ol 
"!r»aT   bTSSSd   upon   appUeaUon   of  ^^he   «;^»to 
uader  rulaa  and  rafUlaUona  preacrlbad  by  the  Poatmarter 
Approprtita  nouoaa  of  inatalhnenta  to  be  paid,  ««««?*' 
far  tnatailaStopaMU  S^oommunlcatlona  ie«ardlnc  inatanmanta 
JltdSThiSba^Uad  to  the  holder  under  ruJaa  and  iefui*tlona 

'TffY^S  £l£?ln^c2^lSi  may  poatpone  W3  toun- 
■JSt  tnT«aS»Sfor  any  parted  not  «H5eadla«c  a  yean,  without 
Danalty  azoapt  that  during  aueh  period  Interest  <«^  "»•,  «J*»3^' 
S^TVf  UMear^atta  ahaU  be  credltwl  at  the  rate  of  a  per- 
'^p^  ^uStoSST  of  the  rata  toed  by  «»•  «rtifl«*^  J^ 
Myfuny  relnatato  hla  oartUlcate  at  any  "f«J»»"»^  "'•j! 

iod  without  maUnc  up  P^^*',!*^"^,**  JSL^'^SStS! 
B>«Bt-  and  tharauDon  the  due  datea  of  all  future  Inatau- 
»««."  thTmaturtty  date  of  his  certlflcate  shall  be  extended 
for  a  period  equal  to  the  length  of  time  tht  I*rt-f ue  J^JaJment 
vms  in  arrean.  If  all  paymento  are  continuously  In  vrMrs  for 
aoarlod%x^dlng  1  yesia.  the  paymenU  may  not  be  reaumed  and 
tiM  oartlftcata  ralnatetad.  but  Interest  at  tha  rate  of  2  percent 
nr  annum  win  ba  credited  to  the  current  value  of  the  lapsed 
aetlAcata  so  loi«  aa  the  holder  doee  not  withdraw  hU  accumula- 
tion The  curnnt  Tahia  of  a  lapaad  certlflcate  may  be  withdrawn 
In  cash  at  any  tln»a,  or  aoai  ▼ahia  may  be  appUed  aa  an  advanos 
MCfmant  on  a  new  certlflcate. 

n&K  7  In  caaes  of  onargency.  aa  determined  under  rulea  and 
TCCUlattons  prcacrlbed  by  the  Poatmaster  Oemiral.  the  holder  of  a 
oStificaU  whlrti  la  not  lapsed  may  apply  to  h«Te  Ito  current  valu* 
divided  into  6  equal  parte,  not  more  than  I  of  which  may  w 
withdrawn  in  any  1  month.  Any  amount  so  withdrawn  shaU  w 
deducted  from  the  cxurent  v»lue  of  the  certlflcate.  but  the  holdin 
may,  at  his  option,  repay  such  amotint.  Ko  Int^aat  shall  M 
charged  on  the  amount  so  withdrawn. 

Sac  8.  Sach  certlflcmU  may  be  caUed  by  the  Poatmaater  denera 
at  tta  current  ralue  on  any  intereat-compoundlng  d*y.  If  not  ai 
o«U«d.  such  certUlcate  shall  mature  upon  the  making  of  the  lasi 
spadfled  tnatalhnent  InTestment,  at  which  time  (1)  Its  mattirlt; 
vnlua  ShaU  be  payable  In  oaah,  or.  at  the  option  of  the  holder,  (2 
aoeh  certlflcate  may  be  extended  and  reaxtendad  at  the  same  raft 
of  ayatcouttlc  invsatment  or  at  a  new  rate  determined  with 
view  to  accommodating  the  holder^  ooovenlenee  and  capacity. 

tec.  9.  It  U  hereby  declared  to  be  the  policy  of  the  Congreai 
that  the  sale  of  Fsderal  thrift  eartUicatea  shall  beprimarUy  it 
corporate  *»*"fc  functlosi  and  only  secondarily  a  Poet  Offloe  Depart 
mant  operation:  and  to  that  end  no  poat  ofllet  ahall  be  deelgnate*  i 
•a  a  flacal  agmt  for  aueh  puipoasa  axeepi  In  oountlaa  (1)  wher  i 

--—  or  (2)  whara  no  bank  haa  been  dealgnatad,  or  (8 

A   imnnatal   bank   extata   but   la  not   functioning   In 

f  to  the  Poatmaater  OcnnraL 
10.  AU  grom  operating  profit,  lapiaaantad  by  the  dlfferenoi 
M  tha  intaraat  earned  on  the  depoatted  collateral  and  in- 
wn— »  eradltcd  upon  the  thrift  oertlfloatM  shaU.  in  proportion  t  > 
the  aaearttlee  dapoalted  aa  eallateral  agalnat  eertlfleatea  laaued  b  r 
parttetpatlng  banka.  ba  payahto  to  aueh  baaka:  and.  In  the  ^  b 
flg  poat  oAea  reoelpta.  to  tha  Traamiry  aa  part  of  the  poattl 
ratanuca.  except  ao  much  thereof  aa  may  be  neeeaaary  for  a^  - 
mIntetnUlve  SBrinni  of  the  Poat  OOea  Department  under  th  s 
act.  In<4u4«ng  ralmburaament  of  funda  exp<«nded  In  connectloii 
with  the  >aa^l^w^  of  eertlfleatea.  and  prmtlng  and  engraving  << 
the  aama. 

Sac.  II.  Tba  Poatmaster  Oenaral  ahall  praaerlbe  rulea  and  regx 
jatlona  for  carrying  out  the  proTlalona  of  thla  act. 


nrroxxoATKni  or  <•»*»«««  Aoaxmr  supkelntuibirt  ov  shxlo  ■ 

MAIKUIAL  PAUC  TXMM. 

Tlw  VICE  PRBSmENT  laid  before  the  Senate  the  resii  - 
nation  of  the  Junior  Senator  from  South  Carolina  [Mr. 
Bturs).  mho  had  been  appointed  under  the  terms  of  Sei  • 
ate  Reeohitlon  198  a  member  of  the  select  committee  to  ii  - 
TOTtigatc)  charges  tig^V^  the  superintendent  ot  the  Shlkh 
Rational  Park.  Tenn. 

The  VICB  PRBSIDKNT  appointed  the  junior  Senator  froi  d 
^^f>t^t^^  T-ur  BaxKHBAO]  to  fill  the  Tacancy.  ocrarioned  t  j 
the  miTtcnatttifi  of  Uz.  Bmra8»  on  the  above-named  select 
committee. 

AsaxTxow  an  iMtoujfiiiT  or  acncmfCT  wax 

Ifr.  DAVIS.  ICr.  President.  I  submit  a  concurrent 
krtloD  and  aak  unanimous  consent  for  itii  Immediate  ccoaai*  - 
•ratkm.  It  Is  merely  to  provide  for  an  amission  in  Uie 
deficiency  appropriation. 

Hw  VICI  FKSBIDENT.    TIm  cancunent  resolution  wfll 

be  read. 
TSm  VICB  PRBBXDBNT.    Is  there  ohif«tloa? 


There  being  no  objection,  the  concurrent  resolution 
(S.ConJle3.  23)  was  read,  considered,  and  agreed  to,  as 
followii: 

Aesoloed  bw  the  Semite  {the  House  of  RepresenUtives  conewT' 
Hna)  That  the  Clerk  of  the  House  of  BepreaenUtlves  Is  author- 
l»d  in  the  enrollment  of  the  blU  (H.R.  9830)  making  »PP«>pila- 
tlons  to  supply  deflclencJes  In  certain  appropriations  for  the  flioU 
year  ending  June  SO.  1934.  and  prior  fiscal  years,  to  provide  ai^ 
plemental  general  and  emergency  appropriations  for  the  fli«al 
Tears  ending  Jxine  30.  1934.  and  Juns  30.  1933.  and  for  other  p^ 
{oeea:  to  iMert  on  page  2.  after  line  33.  of  the  House  engrosaed 

hill,  the  foUowlng:  .         ,    «_     _      i,...— 

-  For  oayment  to  Suaan  I.  Bnunm  and  Joan  L.  Brumm.  ci«-.cra 
of  George  P.  Brumm.  Ute  a  RepreaentaUva  from  the  SUte  U 
Pennsylvania.  $8,500.'* 

COMMTTinSnC  aCTlVlTIM — UPOtT  ST  WILLXAM  GSSDr 

Mr  GIBSON.  Mr.  President,  William  Green,  prcsldeni  of 
the  American  PfederaUon  of  Labor,  has  made  a  very  inf orraa- 
tive  report  in  respect  to  communisUc  activities  in  the  United 
States.    I  ask  unanimous  consent  that  it  may  be  prlnteci  in 

the  RxcokB.  -.,—.-11 

The  VICE  PRESIDENT.    Is  there  objection?    The  Ciiair 

hears  none,  and  ts  is  so  ordered. 

Mr.  GIBSON.  Mr.  President,  unanimous  consent  Jras 
granted  me  for  printing  in  the  Rkcord  a  report  to  the 
President  made  by  William  Green,  president  of  the  Amtjrl- 
can  PWeration  of  Labor,  dealing  with  communistic  activi- 
ties in  the  United  States.    I  submit  the  report  herewith. 

The  report  referred  to,  with  an  accompanying  abstract.  Is 
as  follows:  

A   MXMOBAmUM  TO   THX   ntSSmXMT   OF  THX    U«1T«U   STATXa 

Ur.  Prealdent.  in  theae  pagea  there  Is  offered  to  you  •'»<»««  rf 
subversive  activity  on  the  part  of  Communlste  In  the  United 
Stetea  and  of  a  direction  of  such  acUvity  from  Moscow,  where  a 
group  of  IntemaUonal  organizations,  of  which  the  Communista, 
or  TTWrd  IntemaUonal.  is  but  one.  operate  under  the  commiind 
of  the  one  dlcUtorship.  .      .     -^ 

The  purpose  of  this  evidence  Is  not  to  serve  aa  a  basla  for 
arcument  against  the  course  now  being  pursued  by  the  Govern- 
ment, but  to  show  the  necessity— the  imperative  neceasity,  to 
l»bor-s  opinion— of  seourlng  positive  guaranUse  that  such  activity 
will  cease  and  that  none  of  the  various  agencies  of  IntemaUonal 
Communist  prmtaganda  wlU  function  In  the  United  BUtes  ur.der 
direction  by  or  with  the  assistance  of  the  Soviet  Government  or 

Its  Immediate  subsidiary  organizations.  

It  must  be  pointed  uut  that  this  memorandum  la  not  complete. 
Cngmged  as  we  are  in  the  work  devolving  upon  us  under  NJIA., 
the  neceasary  time  for  a  complete  survey  has  not  been  at  our 
(Unwaal.  Nor  have  we  been  able  to  detach  men  to  make  In- 
qulrlee  and  reporte.  Largely  we  have  had  to  draw  upon  reporte 
already  in  our  fllaa.  Could  we  have  made  a  complete  Burrvr  <a 
the  field  at  thla  hour.  It  Is  certain  that  It  would  be  poaalbl'i  to 
praaent  a  picture  of  astounding  proportions.  .    ^   ..  .» 

The  effort  has  been  to  adhere  to  a  sUtement  of  fact,  but  It 
haa  not  be«i  possible  In  aU  casee  to  reetst  the  temptetiori  to 
offer  obeervatlons  on  evento  herein  recounted.  However,  argu- 
ment Is  not  totMided.  It  is  not  deemed  neceasary  to  offer  argu- 
ment to  you,  for  labor  has  every  confidence  in  your  determination 
to  safeguard  the  United  Stotes  and  its  free  Institutions.  IncluUng 
Ite  trade-union  moven»ent.  No  doubt  not  even  the  submlsatoa  of 
these  facte  la  neoeeaary.  but  it  would  seem  a  negligence  of  duty 
did  we  not  preaent  this  material  for  your  consideraUon.  It  Is  the 
hope  that  it  will  be  conaidered  In  the  spirit  to  which  It  U  ofl<!red. 
which  Is  one  of  helpfulness. 
Vary  truly, 

WnXlAM    GBBOff. 

President  the  American  Federmtkm  o/  Labtw. 


vaoK  anaaiA  to  iimTna 
Hare   follows   a   list   of   Moecow'a    "  totematlonaU ' 
American  subordinate  branchea: 

TBS  Moacow  nrTBaMATXOMAL        Moecow'a  aosrr  tw 

BTA 

Workers  International  Relief. 

Bovktoo. 

Friends  of  the  Soviet  Union. 
(Profltem)   Ited  International 
of  Labor  Unlona. 
TiBagiia  against  Imperialism. 


and   liMlr 


VKRBD 


Red  Pioneers. 

Toung    Oonununlat 
tlonal. 

Parmera  and 
national. 

■dxicatlonal  Workers  Leagxia. 

Labor  Sporte  Union. 


Intema- 


Paaaaate  Inter- 


Workers  International  Edlef 
(cultural  department). 

Amklno. 

Prlends  of  the  Soviet  Union. 

Trade  Union  Unity  Leagu)  (21 
principal  revolutionary  unlina). 

All    America    Antl-Impertallat 

Toting  Pioneer  of  America. 
Toung  Communist  League  ct 
Amolca. 
United  Parmera  League. 


BducaUonal  Workera  League. 
Labor  Sporte  Union  ( 144  -vork- 
athletle  ctuba). 
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TBS    ICOaCOW    tNTKaHATXOMAI< 

continued 
International  Labor  Defense. 


Intourlat. 
'  Work«v  Theater. 

Society  for  Cultural  Relations 
Between  Russia  aad  PoralgB 
Countries. 

International  Xftilon  of  Revo- 
lutionary Writers. 


MOSCOW'S  Aonrr  in  ths  mrrrsD 
STATss — oonUnued 

International  Labor  Defense 
(10  or  more  sections;  2  or  more 
branches). 

In  tourist  (world  tourist). 

Workers  Theato*. 

American  Society  for  Cultural 
BaUtloM  with  RuaaU. 


International  oC.tha  OoAc 


Workers  Cultural  Pederatlons 
(900  or  more  dube  and  cultural 
organlaatloaa  with  flOO  or  mora 
branches). 

Proletarian  A  n  1 1  -  Religious 
League. 

During  all  the  yean  alnoe  the  establishment  of  the  Soviet 
regime  to  Russia,  propaganda  in  the  United  Stetes  has  been  con- 
ducted not  only  through  agencies  directly  set  up  by  the  Com- 
miinlst  high  command  but  through  agencies  and  organlaatinsie  to 
which  non-Communlste  of  good  standing  and  repute  have  been 
Induced  to  participate. 

Throughout  the  whole  period  Communlste  have  made  tt  a  cardi- 
nal point  to  unite  with  every  proteotlng  minority  and  to  engage 
to  every  effort  directed  agatost  estebllshed  InKltutlons  of  our 
country.  There  has  grown  up  a  great  group  of  organisations — 
Oommxiniste  and  aaml-Conunanlate. 

A  careful  study  of  these  organlaattons  shows  that  tttey  are  ao 
related  through  Interlocking  directorates  that  apparently  soma 
hundred  organisations  are  dominated  by  an  tot«rloeklng  group 
of  directors  numbering  not  more  than  00.  In  this  group  of  00, 
perhaps  10  are  sufllclently  Influential  to  dominate  Important 
situations. 

There  is  no  frfrit* ff'  Communist  toterest  in  the  Mooztey  caae. 
nor  is  there  any  to  the  freedom  of  the  Flllptooa  movement,  not 
to  antl-injxinction  legislation.  There  Is  certetoly  none  to  the 
abolition  of  capital  punishment;  yet  these  are  csamplea  of  the 
type  of  organizations  to  which  there  haa  been  and  Is  active 
C<Hnmunlst  participation  on  a  hundred  or  more  tronte  llMir 
Uctics  may  perhaps  be  ealled  the  "tactics  of  Irrltetion  ",  atoce 
the  purpose  is  to  create  dissatisfaction  as  widely  as  possible  and 
to  bring  into  dlsrqmte  tbe  authorttlea  and  the  eatabUahed 
institutions  of  the  counUy. 

As  an  example,  the  American  Civil  Liberties  Union  may  be 
cited.  Ite  announced  purpose  is  the  defense  of  those  who  fall 
afoul  of  laws  when  engaged  to  endeavors  for  which  the  law 
should  offer  protection.  Ite  practice  is  almost  exclusively  the 
defense  of  Communlste.  Among  those  who  have  joined  it  to 
protest  agaiiKt  the  xise  of  police  action  to  suppress  communism 
are  such  Americans  as  Prof.  Charles  A.  Beard.  Susan  Brandela. 
Dr.  Henry  Sloan  Coflto,  Dr.  John  Haynes  Holmes,  and  Dr.  John 
Dewey,  all  of  them  non-Communiste,  all  belonging  to  varlo\is 
ao-caUed  "liberal"  or  "  progreaalve "  grotqia.  I*.  Dewwy  par- 
tlclpatee  In  the  activities  of  the  ClvU  Llbertlea  Union  and  heads 
the  Peoplea'  Lobby,  which  seeks  to  Influence  legislation.  Thla 
to  turn  la  taterloeked  with  the  National  CouncU  for  Prevention 
of  War,  which  cannot  be  charactarlned  other  than  aa  a  padflst 
organization.  Dr.  John  Haynes  Hohnea  belongs  to  more  radical 
organizations  than  he  can  attend. 

To  pursue  the  subject  of  toterlocklng  dlrectoratea  to  Ite  con- 
elusion  would  require  almost  a  vibbime.  Kvldence  to  extreme 
can  be  produced,  if  desired.  The  facte  of  the  situation  are  not 
diaputed,  th^iig*'  obvloxisly  there  la  no  agreement  aa  to  tbelr 
implications.  ^^  ^ 

The  "united  front"  la  fundamental  to  Commonlst  agltetlon 
and  propaganda  tactics.  It  means  iinlte  with  every  dissident 
cause,  and  it  is  to  pursuit  of  this  aim  that  Communlste  have 
penetrated  and  Infiltrated  into  organization  after  organization. 
to  every  caae  bending  every  effort  to  toduce  each  organization 
to  bear  more  and  more  to  the  left,  to  become  more  and  more 
exploatve  and  hoatUe  in  ite  utterances. 

When  Moscow  orders  "  Porward.  march !  "  the  Communlste  to 
the  United  Stetes  execute  the  command,  like  ao  many  companies 
of  disciplined  troops.  All  over  the  Communist  world  the  dlsclp- 
Itoed  companies  do  likewise.  Por  those  who  do  not  obey  there  Is 
excommunication  and  sometimes  the  sentence  of  death. 

Sentence  of  death  has  ha4;>pened,  as  eventually  we  shall  aee. 

That  the  Communlste  of  America  follow  the  orders  of  ifoacow 
was  clearly  and  candidly  announced  by  William  Z.  Poster,  the 
prtoclpal  leader  of  commxmism  to  the  United  Stetes.  when  he  tes- 
tified before  the  commission  presided  over  by  the  Honorable 
Hamilton  Pish,  hy  authority  of  Congress. 

"  You  take  your  orders  from  the  Third  International,  do  you? 
Ifr.  PXBB  asked;  and  Ifr.  Foster  repUed: 

"  The  question,  *  Do  we  take  our  orders  from  the  Commnntet 
Intematlonal?  *  Is  a  question  which  reveals  the  utter  dlst^noe  of 
the  capitalist  coiu:eptlon  of  organization  from  that  of  the  worker. 
The  Communist  IntemaUonal  Is  a  world  party,  based  upon  the 
mass  parties  to  the  reepecUve  countriee.  It  works  out  ite  policy 
by  the  mass  principles  of  these  parties  to  all  Ite  dallbcratlona.  It 
to  a  party  that  conducte  the  most  fundamental  examination  of  all 
quesUons  that  ccwne  before  It,  and  when  a  decision  la  arrived  at 
to  any  given  instence  this  decision  the  workers,  with  thsfr  coa- 
tomary  sense  erf  proletarian  dlactpltoe,  accept  and  put  tato  efTeet. 

Thoae  who  are  at  all  familiar  with  Communist  circumlocuutm 
and  somewhat  orientalised  terminology  will  grasp  the  significance 
of  the  P^Mter  rttfl"«*<""     But  Mr.  Poater  elected  to  make  the  alt- 


uatlMi  even  clearer  by  qtiotizig  authority.  Ba  read  to  the  con- 
gressional committee  from  page  84  of  the  Communist  Intema- 
tlonal Program,  this  62pUcit  threat  of  extinction  to  all  who  support 
democracy,  which  the  Communlste  habitually  call  capltallam: 

"  The  conquest  of  power  by  the  proletariat  does  not  mean  peace- 
ful capturing  of  ready-made  bourgeois  stete  machinery  by  mrana 
of  a  parliamentary  majority." 

Mr.  Poater  continued  to  read: 

"Tba  bourgeoisie  resorte  to  every  means  of  vtoicaee  and  terror 
to  safeguard  and  strengthen  ite  predatory  property  and  political 
domination.  Like  the  feudal  nobility  of  the  paat,  the  bouigeolala 
c&nnot  abandon  ite  historical  position  to  the  aaw  class  without  a 
denperate  and  frantic  struggle:  banoa  tha  vteteaoa  of  the  bour- 
geoisie can  only  be  auppresaad  bj  HM  stem  violence  of  tha 
prcdetariat." 

Translating  the  passage  read  by  Poater.  we  Observe  that  sinoa 
thoae  people  that  have  and  believe  to  democracy  will  fight  to 
defend  their  freedom  and  their  democracy,  Juat  aa  they  fought 
heroically  to  achieve  it.  they  must  be  extmnlnated  by  the  terror- 
Urn  of  the  red  hoata.  Becauae  they  defend  their  homea  they  must 
be  alaughtered. 

That  la  the  program  for  eommuniam.  not  to  Ruaala.  or  to 
China,  but  to  the  United  Stetea— to  Manhattan,  in  old  Brooklyb, 
to  Boatoa.  where  the  famous  Tea  Paity  inq>irad  patrlote  and  still 
insplraa  them.  In  Chicago,  to  Pnt  Worth,  to  Indlanapolla.  In 
«^-**^*««»'.  Red  Wing,  and  Cbeyenne.  That  la  the  progrmm  toward 
the  fulfillment  of  which  every  organlsad  Oommunlst  to  Amarica 
looks,  as  once  the  steel-helmetted  aoldlera  of  Daa  Vaterlaad 
looked  toward  Der  Tag.  To  gato  as  much  Ught  aa  poasible.  let  us 
quote  from  the  Poster  testimony  a  few  more  ilium inatlng  sen- 
tences.   He  said: 

**  The  workers  of  this  country  and  the  workera  of  every  country 
have  only  one  flag  and  that  la  the  red  flag.  •  •  •  The  work- 
ers, the  revolutionary  workera.  to  all  the  capltelist  eoxmtrlea  are 
an  oppreaaed  class  who  are  held  to  anbjaetion  by  tbetr  leapavUva 
capitulst  governments  and  their  attitude  toward  theae  govem- 
mente  l»  the  aboUtlon  of  ttieae  govemmenta  and  the  eatebUah- 
ment  of  aoviet  govemsocnta.  *  *  *  I  atetad  very  clearly  the 
red  fiag  of  the  revolutionary  daaa,  and  we  are  part  of  the  revo- 
lutionary class.  •  •  •  And  all  capitalist  flags  are  flags  of  the 
capitalist  claas,  and  we  owe  no  aPeglance  to  them." 

Communism  to  America  is  the  pet  child  of  the  Moaoow  master 
strategist.  SUlto.    In  May  1929.  to  a  speech,  he  said: 

"I  consider  the  Communist  Party  of  the  United  Statea  one  of 
the  Communist  parties  to  which  history  has  given  decisive  tasks 
from  the  potot  of  view  of  the  world  revoluttootfT  movement. 
The  revolutionary  crisis  has  not  yet  reached  the  tfnlted  Stetea. 
hut  we  already  have  knowledge  ot  nimieroua  facte  which  auggeat 
that  It  U  approaching. 

"It  Is  necessary  that  the  American  CcMnmunlat  Party  should 
be  capable  of  meeting  the  movement  of  crisis  fully  equipped  to 
take  the  direction  of  future  claas  wars  to  the  United  Stetes.  Tou 
must  prepare  for  that,  oomradae.  with  all  your  strength  and  by 
every  meana:  you  must  eooatantly  Improve  and  bolahevtse  tha 
American  Communist  Party.  Tou  nmat  toiga  real  ravolutlonaiy 
oadNs  and  leadei-s  of  the  proletariat  who  wiU  be  oi^Mibla  o(  lead- 
tag  the  millions  of  Amerleaa  w<»^era  toward  tb»  revotuttonaxy 
class  wara." 

Not  until  January  1930,  more  than  6  months  after  ite  delivery, 
waa  that  speech  made  known  to  any  save  those  vrho  heard  It.  At 
the  same  time  there  was  read  a  detailed  report  vrith  reference  to 
work  In  the  United  Statea.  The  oecaslon  waa  the  tenth  seesloa 
of  the  executive  committee  of  the  Cocununlst  Isteraational,  and 
the  author  of  the  r^>ort  was  Moltoe.  saembera  of  ibm  preeidlum  of 
that  totematlonnl.    Let  us  qtiote: 

"  The  comtotem  has  given  particular  attention  to  the  dtuatlon 
to  the  Communist  Party  of  the  United  Stetea. 

"A  qwclal  delegatton  of  the  executive  cmnmlttee  of  the  oomto- 
terh  was  sent  to  the  last  congress  of  this  party  (Workers'  Party. 
United  States).  Afterward  for  sevnral  weeks  there  aat  at  Moa- 
cow a  commission  of  the  preaidltun  of  the  esecuUve  committee  of 
the  Communist  Intematlonal  which  specially  studied  the  attua- 
tlon  In  the  CommunlBt  Party  of  the  United  Statea.  The  preeidlum 
of  the  executive  committee  of  the  Communist  Party  radically 
renewed  the  direction  of  the  American  Communist  Party  and 
created  wlthto  It  the  conditions  of  a  real  Bdahevlst  devek^ment 
of  the  party  and  a  reinforcement  of  Ite  authority  among  the 
wcNTklng  masses." 

Communism  is  not  a  aeet.  it  is  not  a  local  politieal  party,  or  a 
national  political  party.  It  is  a  world  revolutionary  organlttatlon, 
xwlted  on  ono  plan,  knit  around  one  pbiloaophy,  headad  toward  ft 
ytTtgio  goal. 

When  the  Communlste  say  *"  revolution ".  tbey  mean  precisely 
that  and  nothtog  else.  They  do  not  mean  a  national  election, 
such  as  tore  the  American  OoeaRmient  avray  from  tha  Bepuldieaa 
Party  and  gave  It  to  the  Democratic  Party  whan  Mr.  Booaefatt 
sncoeeded  Mr.  Hoover.  Hor  do  they  even,  aa  wa  have  seen,  mean 
such  an  election  aa  might  tear  the  Nattocal  Oovcmment  away 
from  Mr.  Rooaevelt  and  give  it  to  Mr.  Pbster.  Mr.  Poster  would 
not  mMl*r  cammnnlsm.  have  any  uae  for  stush  a  government  aa  ha 
wotild  inherit.  He  would  have  immediate  to  reaign  and  wto 
eoatrol  all  over  ngato  1^  foroa  of  arms. 

When  the  Conmiunlste  aay  "  revolution  ".  they  mean  alaugliter, 
destraetion.  terrortam.  utter  dssaolltion.  and  the  creattoa  of  a 
Ccxnmunist  dictatorship  upon  the  ruins  of  doxuxracy.  To  wm 
the  United  Stetea  through  revolution  would  be  to  add  the  ter- 
ritory, the  reeotcroea,  and  the  remaining  population  of  tha  United 
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COMUUVIST  PARTY 
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StatM  to  tbit  rMdm  tluit  bow  raffen  under  tbe  dletstanhlp  of 
wl&leh  Mr.  Jtmeph  Stalla  la  the  head.  ThMt  there  te  no  lounedlaite 
prospect  of  meh.  an  ercntuallty  doee  not  ctuuoige  the  IntanUon  of 
the  Oommunlrta  nor  swerve  them  from  their  determinaUon  to 
•chleve  that  object  If  they  can  find  the  way  and  the  means  for 
the  doing  of  It.  To  have  potential  assassination  In  your  midst  Is 
not  consoling,  to  say  the  least. 

And  the  fact  that  communtem  cannot  atiiieTe  a  succesaful  revo- 
lution in  the  United  States  by  no  means  Indicates  that  it  may  not 
produce  an  abtvtive  one.  There  is  no  reason  whatever  to  assume 
that,  at  what  they  oonsUler  an  opportune  moment,  they  will 
not  try. 

There  is.  on  the  contrary,  every  reason  to  assume  that  they  will 
try.  And  they  will  try.  If  and  when  they  do,  around  or  under 
cover  at  some  event  which  deeply  stirs  the  people — perhaps  under 
the  cover  and  with  the  false  encomagement  of  some  such  move- 
ment as  the  bonus  march  or  national  hunger  demonstratlcms. 

To  what  extent  the  Coouniinlsts  may  be  materially  prepared  for 
a  thrust  in  vlolenoe  the  non-Communist  cannot  know  and  does 
not  know. 

Revolution,  or  the  attempt  tfaereat.  In  the  United  States  on  the 
part  of  international  communism  is  distinctly  a  thing  that  can 
happen.  It  is  on  the  program.  It  is  the  end-all  and  the  cure-all 
as  envisioned  by  the  Communist  Party  in  America,  in  harmony 
with  and  in  unison  with  the  Communist  Party  of  Riissia  and  its 
Intimately  related  copartner,  the  Communist  International. 

When  the  Communist  International  commands,  **  Forward, 
march  ".  the  Communists  ot  all  lands  execute  the  command.  If 
and  vrtMn  the  Communist  International,  In  response  to  the  Rus- 
sian Communist  dictatorship,  believing  that  the  hour  has  struck, 
sends  to  American  communism  the  command,  "  Plrel  ".  the  guns 
of  revolution  will  blaze  upon  our  streets  and  the  issue  then  will 
be  settled  in  the  blood  of  our  people. 

The  Workers  Party,  the  United  States  section  of  the  Communist 
International,  is  merely  the  head  and  front  of  the  red  movement 
in  our  midst. 

The  active  branch  of  the  red  movement  In  the  American  indus- 
trial field  is  the  Trade  Union  Unity  League,  headed  by  William  Z. 
Foster,  the  perennial  Communist  Preddentlal  candidate. 

The  Trade  Union  Unity  League  can  scarcely  be  said  to  rank 
second  to  the  Workers*  Party.  In  name  it  is  subsidiary,  but  there 
is  no  more  Important  Communist  in  the  ranks  of  the  United  States 
organisation  than  Foster,  though  there  may  be  axKl  have  been 
Comm\int8ts  sent  to  America  from  Moscow  outranking  him. 

The  Trade  Union  Unity  League  has  no  leas  than  28  subordinate 
divisions.  It  is  important  to  identify  these,  even  at  the  risk  of 
being  tiresome.  Here  is  information  that  ought  to  be  cataloged 
in  the  home  of  every  American,  and  particularly  of  every  Ameri- 
can wage  earner — a  Idacklist  of  hated  interlopers  and  destroyer*. 
The  branches  or  divisions  of  the  Trade  Union  Unity  League  are: 

Agrteiiltural  Workers  Union.  Amalgamated  Clothing  Workers'  In- 
dustrial Union;  Building  Maintenance  Workers'  Industrial  Union; 
National  Construction  Workers'  Union:  Cleaning  and  Laundry 
Workers'  Industrial  Union;  Ooods  and  Packing  House  Industrial 
Wortcers'  Union;  National  Food  Workers'  Union;  Jewlery  Workers' 
Indiistrlal  Union:  National  Metal  Workers'  Industrial  Workers' 
League:  Marine  Workers'  Industrial  League:  National  Railroad 
Workers'  Industrial  League;  Needle  Trades  Workers'  Industrial 
League;  National  Auto  Workers'  Industrial  Union:  Lumber  Work- 
ers' Industrial  Union;  National  TextUe  Workers'  Union;  Inde- 
pendent Shoe  and  Leather  WcMrkers'  Union:  National  Miners' 
Union;  Rxibber  Workers'  Industrial  Union;  Painters'  Industrial 
Union;  Furniture  Workers'  Industrial  Union;  Miners.  Smelters, 
and  Oil  Workers'  Industrial  League;  Unemployed  Councils:  Chil- 
dren's Trade  Union  League;  Workers'  Ex-Servlce  Men's  League; 
Negro  section;  women's  sectioa;  youth  section:  shop  neuclei; 
local  unions. 

Does  this  complete  the  list  of  Communist  organizations  and  sub- 
divisions in  the  United  States?  Does  this  portray  the  extent 
of  the  net  spread  by  Moscow?  It  docs  not.  We  shall  continue 
with  the  eniuneration  of  oCBclal  Communist  organisations  in  the 
United  States,  althoxigh  the  complete  list  can  never  be  known 
outside  the  Communist  headquarters,  because  at  the  rapid  order 
in  which  new  organizations  are  set  up. 

.  Kxamlnation  of  the  list  to  follow  dlscloaes  the  fact  that  many 
of  the  organizations'  names  are  made  to  interlock  with  a  wide 
chain  of  non-Conununlst  organizations  through  the  inclusion  of 
a  minority  of  non-Conununlst  directors,  or  directors  who  are 
"  i^nk  "  or  S3n[npathetic. 

We  proceed  now  to  the  list,  regarding  it  as  another  chapter  in 
the  directory  of  invading  enemy  forces: 

Workers  International  Relief;  National  Council  for  the  Protec- 
tion of  Foreign-bom  Workers;  American  Negro  Labor  Congress,  or 
the  League  of  Struggle  tot  Negro  Rights;  United  Fanners  League; 
Friends  of  the  Soviet  Union;  Labor  E^rts  Union,  which  is  a 
section  of  the  Red  International  of  Sports  Unions;  John  Reed 
Club;  United  Council  of  Wwking  Class  Housewives;  United 
Council  of  Working  Class  Women;  Workers  Library  Publishers; 
International  Publishers;  Toung  Communist  League  at  America; 
Young  Pioneers  of  America;  Russian  Cooperative  Association;  Bea- 
boshnlk,  which  is  the  Riastan  Ckxlless  Society;  United  Workers 
Cooperative  Association,  which  conducts  camps;  Russian  Mutual 
Aid  Society;  Hungarian  Sick  and  Death  Benefit  Society;  Interna- 
tional Workers  Order;  Proletarian  Draauitlc  AsaociaUon  of  America; 
Soviet  Union  Information  Bureau:  Amklno.  United  States  branch 
of  Sovklno,  promoter  ot  Soviet  motion  pictures;  Woiken  Schools; 
International  Labor  Defense,  secUon  of  the  International  Red 
Saceo  and  VanaetU  Branch;  Mooney -Bin  lags  Bran^  John  ) 
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other  stmflarty  named  hnnrtimi:   Bmeigiincy  OuauuiHae  far 
Bouthem  Poiltlcal  PrtaoDers;  Independent  Workers  Ordsr.  whlofa 
is  the  left  wing  organisaUon  within  the  Workmen's  Circle. 

In  addition  to  this  list  there  are  foreign  languages  for  all  a<  tha 
Important  languages,  including,  in  the  order  of  importaxwa  la 
■oemberah^)  strength,  the  foUowlng: 

Jewish.  Russian  (Slavic).  Uthuaniaa.  Hungarian.  FinaMi. 
Chechoslovakian.  Ukrainlaa.  YufoaUne.  Polish.  German  Scandi- 
navian. Italian.  Marlran.  Oreek.  Rumanian,  Armanian.  Portugusae. 
Spanlah.  SouUi  American.  Xni^lsh.  Irlah.  Scote^i.  French  Bstonlan. 
Lettish.  Chineee,  and  Japanese. 

In  addition  to  these  oiganiaatlona  and  to  the  12  dally  nawa- 
p^>er*.  there  ar«  30  Commimlst  weekly  and  monthly  puhUeattema 
having  second-class  maUlng  prlvUegas.  Of  these.  9  arc  printed  la 
the  Bngltsh  language,  21  in  forciga  languages.  And  15  other 
publications,  intruding  3  published  in  Moaoow,  arc  regularly  dis- 
tributed througli  various  <^haTMi^i«  other  than  second-class  mall. 
The  weeklies  and  periodicals  circulating  through  seoond-dasa 
malls  have  a  circulation  of  about  110.000  copies  per  Issue.  Those 
otherwise  distributed  offer  no  check  on  their  circulation,  aad  it 
cannot  even  be  approximated.  Of  th—  latter  eight  arc  la  the 
Knglish  language. 

Over  all  of  these  Communist  organlkatlons  and  newspapcca 
stands  the  Communist  International,  asMCising  its  dlaeipUne,  de- 
manding and  getting  obedlenek  even  In  the  small  mattera,  inflsad- 
Ue  in  every  matter  of  revolutionary  policy  and  tactlm. 

Winiam  Z.  Foster,  the  active  and  dominating  head  of  the  IVade 
Union  Unity  Lesgue.  is  a  mmatoet  ot  tbe  executive  oommlttac  of 
the  Red  International  of  Labor  Unlona.  He  is  no  more  ardeat, 
however,  than  others  who  occ\ipy  positions  of  party  rcspenalWll^. 

Molssaye  Olgin,  who  edits  um  VnOtakt,  the  Communist  dally 
newspaper  of  largest  circulation,  ftiiiad  before  the  'oommlttca 
headed  by  Congressman  Faaa:  "  I  am  a  Communist  and  that  la  a 
revolutionist.  I  am  fighting  under  the  rad  flag  to  dl^Uaa 
American  capitalism  by  a  eovenameat  at  wockars  aad  fanDera." 

Louis  Bebrlts.  editw  of  UJ  Bore,  ranking  next  to  the  Daily 
Worker  in  circulation,  tcstiiiad:  "I  cannot  imagine  a  revolution 
without  the  samje  methods  as  the  Biissian  worlers  and  Xanacn 
used." 

The  sole  Inaccuracy  In  tha  testimony  of  these  two  authorlUca 
Is  that  Um  masses  of  Riiwslan  workers  aad  farmers  had  aothiag  to 
say  about  or  do  with  the  tactics  used  by  the  Communists  in 
overthrowing  the  Kerensky  fovcnunent  set  up  by  the  council  of 
workmea  and  soldiers'  deputies.  la  fact,  thousaads  of  tlM  TlctliM 
eame  from  among  their  ranka. 

In  examining  the  list  ot  Communist  orgaalaatlons  In  the  Uaitad 
States  we  have  thus  far  takm  no  aeoomit  of  tha  myriad  orgaa- 
laatlons called  "sh<9  nuclei"  nor  of  Workers'  Party  looal 
branches.  Diese  arc  in  every  oommxmity  of  ooosequsaoc.  Bvary 
/{tn^rWMM  familiar  with  imlona,  fraternal  oKden,  or  other  natloaal 
groupc  will  grasp  the  idea  of  the  local  branch  ot  the  Workers' 
Party.  But  tbe  shop  nudd  ta  another  matter  aot  so  familiar  to 
Americans. 

The  nuclei  la  )ust  what  the  word  tmpitoa  The  principal  taA 
of  the  Itade  Union  Unity  League  is  to  oifanlse  shop  nuclei. 
The  nuclei  organisation  la  the  cqulTalent  of  a  cecrct-cwfice 
wganlzation  in  American  industry.  One  man  in  a  workshop  may 
form  a  nuclei  unit.  Usually  the  nuclei  ia  eompoeed  of  2  or  S 
or  4.  These  nuclei  members  are  known  to  each  other.  Tbcy 
do  not  make  their  nuclei  identity  knonra  to  their  shop  mataa. 

Nuclei  members  report  to  Commnnlat  leaders  ootaide  tbe  plaat 
the  state  of  T^trin  of  their  fellow  workera.  and  the  proper  barrage 
of  leaflets  or  speeches,  or  both.  Is  tumad  loose.  On  ttie  other 
hand,  the  nuclei  membera  seek  to  sow  the  proper  kind  of  dlsoord 
within  the  shop.  There  Is  orgaalaed  teamwork  between  nudd 
BMmbars  and  the  outside  Communist  organisation.  A  part  of 
the  task  of  nucld  membors  la  that  they  shall  not  reveal  th«m- 
advea  in  such  a  maimer  as  to  lose  ttadr  Jobs.  If  one  Is  dis- 
covered and  discharged,  an  effort  la  made  to  place  another 
Commtmist  into  the  plaat  la  hia  place. 

Shop  aucld  are  created  without  la  any  way  disturbing  Um 
Workers'  Party  branch  organ Itatlons  The  role  of  the  aodd 
members  in  the  event  of  revolutlan— for  that  la  their  cvcntval 
purpose  la  bdng-^would  be  vltaL  They  would  become  the  loaal 
managers,  at  least  at  the  outset. 

The  purp>o6e  In  depleting  the  great  taage  aad  variety  of  Com- 
munist organisations  is  not  to  hint  at  aay  probable  eveatxial 
sucoeas  ia  revdutlon.  for  that  Is  now  out  of  tbe  question,  but  to 
show  the  extremdy  thorough  preparattoas  being  aaade  by  ttas 
Communist  mi*'>''"*  for  an  evcat  which  they  bdleve  Is  destlnert 
to  come. 

The  authority  of  Moscow  over  Oonmiunlsts  la  the  Uaited  States 
extends  to  trial  and  punishment  for  ogenses  against  ofders  Icsuad 
by  the  Moscow  headquarters.  Tbe  deatb  penalty  baa  bcea  la- 
fUcted  In  the  United  States  and  has  been  passed  tqwn  others  wbo 
have  escaped  execution  by  one  device  or  another.  Tbat  tba 
O.GJ*.U.  is  empowered  to  pass  the  death  sentence  aad  to  execute 
it  even  In  foreign  lands  Is  not  disputed  by  Communist  autborlttee. 
The  death  penalty  has  been  inflicted  la  nanoe  and  Italy,  aa  well 
as  in  the  United  States.  This  la  a  new  and  peculiar  kind  of  «k- 
traterritoriality.  The  testlmaay  of  at  least  two  wltneeces  that 
they,  though  Uving  in  the  United  Btatea.  wc*«  under  a  Soviet 
sentence  of  death.  Is  a  matter  ot  record.  Buly  ia  August  of  IMl 
Mr.  George  DJamgaroff  occupied  tbe  sllimsi  staad  la  a 
court  in  Wadkingtoa.  D.C.  He  recalled  that  la 
be  had  tcsttfled  a* : 
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MttvttlM  In  Amcfie*  c€  scents  of  the  0.a.P.n.  Aa  •  wltncw  In 
a  UBltad  8Ut«a  Pedcrml  court,  be  testified  that  be  wms  imder 
ee  to  be  abot;  tbat  the  sentence  bu  been  Impoeed  by  the 
»t  tribunal  of  the  O.QJ>.U.  in  Moscow.  There  U  likewise  tbe 
of  Mr.  Baell  W.  Delgeas,  who  testified  In  1930  with  Mr. 
DJamcsroff.  Both.  Incidentally,  testified  under  oath.  Mr.  Del- 
gaas  testified  that  for  8>4  years  he  had  been  vice  president  of  the 
Amtorir  Trading  Oorporatlon  and  that  at  the  time  of  his  testi- 
mony he  was  under  sentence  by  the  OOPU.  to  be  shot.  His 
offense  was  in  refusing  to  return  to  Russia  when  ordered  by  the 
Sonet  to  do  so.  His  resignation  was  for  the  double  pvirpose  of 
escaping  the  necessity  of  giving  manufactured  testimony  and  re- 
moving hlmaelf  from  an  organization  the  orders  of  which  he 
could  no  longer  obey.  Though  he  was  In  New  York,  he  was  tried 
in  Rtiaala  and  sentenced  to  d?ath. 

The  Besaedorskl  case  in  Paris  Is  too  well  known  to  need  men- 
tion bete.  He  was  the  Soviet  Charg*  d'Affalres  in  Parts.  His 
house  waa  entoed  by  would-be  executioners;  he  escaped  and  lived 
to  wrtte  an  astounding  account  of  O.OP.U.  intrigue.  In  the 
course  of  his  narrative  he  stated  that  the  expends  of  the  O.OP.U 
In  the  Uiilted  States  would  not  exceed  $50,000,000  per  year. 

There  Is  likewise  the  case  of  Volkov.  tried  by  an  O.OP.U.  court, 
sentenced,  and  shot  In  Poland,  the  country  to  which  be  bad 
been  ambassador. 

Eugene  N.  Levin,  secretary  and  consul  general  of  the  Soviet 
Bmbassy  In  Rome,  was  trted  In  the  Embassy  Itself  by  O.OP.U 
agents  sent  there  for  tbe  pnrpose.  fotind  guilty,  and  shot  on  the 
spot. 

Mr.  H.  A.  Jung,  of  Chicago,  declares  that  one  of  his  agents 
watched  the  decoding  of  a  cablrgram  on  January  18,  1930.  which 
earrted  MoecoWs  assurance  that  greater  attention  would  be  paid 
to  the  United  States  and  that  $1,350,000  would  be  spent  on 
propaganda  alone.  If  that  money  was  expended.  It  can  be  as- 
sumed that  O  GPU.  agents  supervised  the  operation.  That  they 
have  long  been  on  dvrty  In  the  United  States,  even  la  spies  in 
American  factories,  la  too  well  known  to  be  dispiited. 

As  for  additional  assassinations,  the'  drowning  of  a  Rtisslan 
named  Chourgln,  bead  of  Amtorg.  some  4  years  ago.  and  of 
Skllanakl,  who  bad  been  but  2  days  on  Amertcan  soil  as  a  surrep- 
titious arrival  from  Moscow,  has  never  been  explained.  It  has 
been  assumed  by  many  that  Cbotirgln  was  the  intended  victim, 
i^kHftimM   the  intended  executioner  and  the  accidental  covlctlm 

The  O.OP.U  'e  threatening  finger  came  boldly  Into  the  trade- 
union  movement.  Mr.  Benjamin  Schleslnger,  late  president  of 
tbe  International  Ladles  Oarment  Workers,  vlalted  Russia  In 
1922.  On  his  return  he  was  followed  by  an  agent  of  the  O.OP.U., 
and  In  his  own  office  In  New  York  City  he  was  told  that  unless 
be  and  his  union  deserted  tbe  American  Federation  of  Labor 
immediately  Moscow  agents  wotild  at  once  set  up  a  rival  union 
and  exercise  every  effort  to  destroy  Mr.  Schleslnger,  his  fellow 
ottcers.  and  the  union.  On  the  floor  of  sn  American  FMeratlon 
of  Labor  convention  Mr.  Schleslnger  confirmed  these  statements. 
The  Moscow  agent  was  ordered  out  of  his  office,  and  from  that 
day  forward  clearly  defined  Moscow-directed  efforts  to  destroj 
tbe  International  Ladles  Garment  Workers  were  In  evidence. 

Again  in  New  York  City  In  1932  the  O.OP.U.  assasslnatloo 
wsnt  into  action.  Mrs.  Tatlana  Kouteynlkeff,  a  White  Russian 
refugee,  was  sitting  bsfore  her  dressing  table  In  her  sixth  fiooi 
apartment  at  88  Lennox  Avenue.  Her  husband  and  son  wer< 
sleeping  in  an  ad)oinlng  room.  "  Peter,  look.  I'm  shot ".  th« 
woman  cried,  running  to  her  husband  and  coUapelng  in  death, 
A  buUet  had  come  through  the  window,  striking  her  in  the  neck 
Only  from  a  building  some  250  yards  away  could  the  shot  hav4 
oocne.  It  mu^t  have  been  deliberate  assassination.  Her  fatbei 
bad  been  Czarlst  constil  general  at  Constantinople.  Sho  bad 
planned  to  leave  New  York  City  tbe  following  day.  Whether  sb4 
bad  knowledge  that  she  was  doomed  has  never  been  mack 
known,  nor  have  the  assaUante  been  captured. 

Aready  I.  Pogdeff.  a  young  Amtorg  agent,  was  found  dead  undei 
tbs  window  of  kla  room  in  the  Hotel  Cartaret  In  April  1930.  H 
was  report«<l  that  he  had  fallen  or  leaped  to  bla  death,  but  i 
friend.  Gregory  R.  Bamadsky.  went  to  tbe  poUcs  and  charged  thai 
Pogdeff  had  been  slain  by  tbe  O.OP.U.  for  dlsobsylng  an  order 
to  retiim  to  Russia,  and  that  Pogdeff  had  expressed  tbe  fear  thai 
hs  would  be  killed  in  fulfillment  of  an  O.OP.U.  death  senteno 
passed  upon  him  for  dlsobedienos. 

Stalin  has  asked:  "Well,  what  are  400.000?" 

There  are  many  other  cases  of  executions  and  of  attempted  exe- 
eotlons.  including  such  noted  cases  ss  that  at  Orsgory  Sokolmkofl 
ftrst  Soviet  Ambassador  to  the  Co\irt  of  St.  Jamas;  twlos  orderec 
b»ek  to  Moscow,  he  refused  to  obey  tbe  second  order,  wbereupoz 
a  trio  of  intended  executioners  went  to  seek  blm  In  I<ondon 
Rla  devemeas  undoubtedly  saved  bla  life. 

Paul  MUukoff.  bsad  of  tbe  ooosUtuent  assembly,  disbanded  b; 
lissun.  has  declared  that  no  lass  than  sight  Soviet  Ambasisilors  a 
^r*nte  have  been  althsr  sbot  or  imprisoned  upoo  being  reoallat 
to  Russia. 

From  a  pamphlet  written  by  Oeorge  Agabekoff  ws  take  tbt 
foOoarlng: 

"  One  Cbataky  was  tbe  GP.U.  first  rsaldsnt  In  Amartcs  and  Uvec 
ttoere  up  to  1999.  In  1929  he  returned  to  Moscow  and  at  tlM 
present  time  is  In  charge  of  tbe  Anglo-Amarlcaa  branch  of  tlM 
forslcn  department  of  tbe  GP.U. 

"Inasoaucb  aa  there  is  not  yet  a  Soviet  Icgatloo  In  America 
CbMtaky  went  tbare  as  an  Amtorg  worker.  Rla  task  In  Amerta 
wt»  to  famlllarlas  >>««»*«»iv  with  tbe  attlttida  of  tbs  Govcmmeni 
o(  tbs  UBlisd  MK$sa  at  Aaadca  tosram  tbs  Ualoa  at  Bovlst 


June  16 


publics  fiVt'*  to  endeavor  to  influenoe  American  public  men  and. 
If  poestble,  members  of  the  Government — ^that  is,  to  have  them 
assent  to  the  oOcial  recognition  of  the  Soviet  Government. 

"  It  U  dUBcult  for  me  to  say  whether  Chatzky  was  sucoeeaful 
or  not  in  his  endeavors,  but  on  bis  arrival  In  Moscow  he  was  much 
praised  by  those  higher  up." 

We  quote  fxirther: 

"  Reports  of  the  icngHah  envoy  to  Washington  as  to  the  activi- 
ties of  the  American  Government  were  a  permanent  sovu-ce  of 
information  to  the  GP.U.  It  is  necessary  to  say  that  at  the 
service  of  the  foreign  department  of  the  GP.U.  there  were  reporte 
of  almost  all  the  English  representatives  abroad  (envoys  accredited 
to  foreign  governments  and  commissioners  to  the  countries  under 
British  protectorates).  I  was  convinced  of  this  many  times. 
English  diplomats,  without  their  knowledge,  rendered  valuable 
service  to  the  Soviet  Government  through  their  detailed  reporte 
to  the  Foreign  Office  •  •  '.  The  reporte  of  Brttish  diplomate 
acctxmulated  In  1929  occupied  a  whole  big  closet  In  the  GP.U." 
A  special  department  exists  in  the  Moscow  headquarters  of  GP.U. 
for  the  forging  of  passports  and  other  credentials  and  documents. 
All  witnesses  agree  that  American  passports  are  favored  by  this 
forgery  machine. 

It  Is  a  matter  of  official  record,  already  cited,  that  the  under- 
ground machine  in  America  is  never  to  be  disbanded.  The  reason 
for  this  determination  to  carry  on  a  subterranean  organization, 
where  identities  are  secret,  becomes  clearer  as  the  role  of  GP.U. 
\B  examined.  GP.U.  likewise  has  ite  underground  agente  In 
America.  These  are  unknown  to  the  agente  who  come  to  do  spy 
work  in  the  guise  of  Amtorg  agente.  GP.U.  never  lete  Ite  right 
hand  know  what  ite  left  is  doing. 

Amtorg  rises  to  the  helghte  of  Indignation  and  rejecte  any 
implication  of  secret  operations. 

In  the  records  of  the  Fish  committee  there  is  this  colloquy: 

"  The  Chauucaiv.  Do  you  know  the  business  manager  of  the 
Amtorg.  Mr.  Zlavkln? 

"  Mr.  DxLGAss.  Yes;  I  met  him  once  or  twice.  He  Is  a  recent 
importation,  you  know;  before  him  we  had  Mr.  Grafpen.  office 
manager  of  Amtorg. 

"  The  Chaikman.  Do  you  know  anything  about  Mr.  Zlavkln  and 
any  positions  he  held  In  Rvissla,  or  where  he  came  from? 

"  Mr.  Dklgass.  He  came  from  Rostov  on  Don.  He  was  there  and 
was  picked  up  there  by  Mr.  Bogdanov,  who  at  that  time  was  secre- 
tary of  the  Northern  Caucasxis  Party  Division.  Whether  be  was  a 
member  of  the  Checks  or  not,  I  cannot  tell  you  exactly." 

But  the  evidence  was  forthcoming.  Affldavite  later  were  offered 
and  are  of  record,  sworn  to  by  men  who  knew  Zlavkln  as  the 
terror  of  the  Don.  local  chief  of  GP.U.  men  who  observed  his 
operations  there  and  to  whom  he  boasted  of  his  powers.  He  was 
Identified  by  affidavit  of  persons  in  New  York  who  knew  his  posi- 
tion and  record  in  Russia,  two  of  these  afflante  being  parente  of 
an  employee  of  Amtorg.  The  parente  of  this  employee  made  their 
affidavit  as  to  the  record  of  Zlavkln  at  Quarantine,  before  they 
knew  of  their  daughter's  employment.  Zlavkln  was  a  high  and 
unusually  bloodthirsty  GP.U.  executive  In  Russia,  and  it  is  beside 
the  point  that  he  may  be  said  to  have  been  removed  from  his 
GP.U.  connections  before  coming  to  Amtorg.  GP.U.  does  not  take 
men  Into  Ite  inner  coimcils  and  then  remove  them. 

Grafpen.  Zlavkln's  predecessor,  may  or  may  not  have  been  a 
Soviet  G.P.U.  spy.  but  he  was  one  of  the  leading  Conununlst 
propagandlste  and  long  a  prolific  writer  In  International  Press  cor- 
respondence, one  of  the  official  Soviet  outlete  for  propaganda  in 
foreign  lands.  The  probability  la  that  Grafpen  never  was  far  from 
GP.U.  Lengthy  quotetlons  from  Grafpen's  authentic  writings  as 
an  Inner-clrcule  Commtinlst  are  In  the  records  of  the  American 
Federation  of  Labor,  of  the  American  Stete  Department,  and  of 
the  Department  of  Justice.  They  have  been  available  without 
recourse  to  any  unusvial  effort  at  procurement. 

Hendler,  a  former  GP.U.  agent,  now  fugitive  from  Soviet  author- 
ity, offered  teetimony  to  the  effect  that  he  had  been  asked  to  help 
estebllah  secret  channels  between  Amtorg  and  an  arm  of  the  Ber- 
Im  branch  of  GP.U.  He  asserts  that  he  found  the  proper  man. 
one  Mikhail,  who  received  his  instructions  and  promptly  proceeded 
to  New  York,  landing  Illegally.  He  testifies  further  that  he  at- 
tended a  meeting  at  which  it  was  arranged  to  send  to  Amtorg 
three  men  who  would  pose  as  Amtorg  employees  in  legitimate 
capacities  but  would  report  to  GP.U.  Other  witnesses  have  Identl- 
flcid  three  such  men. 

Amtorg  has  Ite  agente  In  every  branch  of  the  Communist  move- 
ment, not  excluding  the  Young  Communlste  and  the  Young  Pio- 
neers, and  from  these  likewise  G.P.U.  recruits  asslstente  who 
perform  services  of  value.  It  is  an  esteblished  fact  that  the  piir- 
poas  of  GP.U.  is  to  leave  no  portion  of  the  vast  Red  machine 
uncovered,  and  It  follows,  almost  as  a  matter  of  necessity,  that 
GP.U.  agente  are  in  America  to  spy  on  the  work  of  the  red  leaders 
themselves,  as  well  as  to  spy  on  and  pervert,  where  possible, 
American  institutions  and  operations. 

We  have  at  hand  the  program  and  the  orders  for  Commimlst 
conduct  In  such  outbreaks  as  the  himger  march  of  last  winter,  the 
bonus  march,  tbe  Illinois  coal  march,  and  other  demonstrations  In 
tbe  growing  chain  of  such  operations. 

We  have  Just  had  under  examination  the  Red  operations  In  the 
XUlnols  coal  fields.  Before  taking  up  further  operations  of  that 
tjfte,  let  us  observe  how  the  rules  were  laid  down  In  advance.  As 
we  study  these  rules  we  shall  see  that  these  evente  point  toward 
revolution  when  the  Communlste  believe  the  time  is  ripe. 

On  July  15.  1931,  the  dictetorship  at  Moscow  issued  instructlona 
to  tbe  Communist  Party  in  the  United  Stetes  detailing  the  tectics 
ot  street  «gt»ti«g,  tbe  use  of  bairlcades.  the  methods  of  arming 
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mobs,  and  the  purposes  to  be  held  in  view.  A  review  of  these  in- 
structions and  of  the  progress  thus  far  made  In  carrying  them  out 
was  published  in  Pravda,  in  Moscow,  on  September  13,  1931,  ap- 
proximately 1  year  prior  to  this  time.  The  jrear  tbtis  elapsed  has 
illuminated  further  tbe  Bed  progress  in  precise  pursuance  of  the 
orders  so  Issued  and  thus  appraised  by  tbe  war  lords  in  Moscow. 

The  Moscow  Instructions  ordered  the  extension  of  Communist 
secret  organization  in  the  United  States,  a  strong  Illegal  party 
machinery,  secret  archives,  secret  printing  presses,  and  the  special 
training  of  groups  of  three  and  four,  whose  duty  it  should  be  to 
take  the  leadership  in  demonstrations,  strikes,  street  fighte,  and 
all  manner  of  demonstrations. 

The  theory  of  creating  the  habit  of  demonstration  and  of  creat- 
ing violence  In  demonstrations,  gradually  leading  up  to  armed 
Insurrection,  was  carried  forward  to  a  new  point  in  these  instruc- 
tions. Armed  fighting  was  specifically  directed,  but  the  Reds  were 
instructed  to  procure  their  arms  during  the  battles,  not  before. 

The  logical  interpretetion  to  put  upon  such  instructions  is  this: 
If  arms  are  not  available  before  the  battle,  they  can  be  and  should 
be  procured  during  the  fight.  If  the  Red  troops  cannot  procure 
guns,  then  they  should  wage  war  with  clubs,  stones,  and  whatever 
else  may  be  available  until  guns  can  be  procured. 

It  Is  made  clear  that  these  measures  are  preliminary,  pending 
the  hour  of  actual  Insurrection,  at  which  time  It  may  be  assumed 
the  Reds  will  have  made  provlsicMis  for  effective  arms  and  am- 
munition. 

The  history  of  demonstrations  since  issuance  of  these  Instruc- 
tions shows  clearly  that  they  have  been  carried  out  to  the  letter. 

Pertinent  extracte  from  these  instructions,  issued  in  Moscow 
for  the  guidance  of  troops  In  America,  follow  here: 

"  The  strengthening  of  the  clever  police  machinery  of  the  bour- 
geois governmente  in  their  fight  against  the  Communist  movement 
requires  of  this  latter  also  a  more  complex  organization,  one  which 
Is  more  flexible,  and  which  works  more  precisely.  This  organiza- 
tion must  Inevitably  be  supported  by  a  strong  illegal  party  ma- 
chinery. Today,  the  question  of  an  illegal  organization  must 
occupy  the  center  of  attention  of  all  the  Communist  parties  of  the 
capitalistic  countries,  without  exception.  The  Communist  parties 
should  employ  methods  enabling  them  to  reinforce,  despite  police 
repression,  the  revolutionary  mobilization  of  tbe  masses." 

There  are  direct  and  specific  orders  for  the  use  of  every  dem- 
onstration as  a  revolutionary  movement  and  the  sequence  of 
evente  has  shown  that  the  Reds  In  America  have  followed  orders. 
Gradually  leading  up  to  directions  for  the  strategic  infiltra- 
tion of  Communist  secret  groups  Into  non-Communist  organiza- 
tions, leading  up  to  directions  for  the  committing  of  sabotage 
and  for  fighting  In  riote  and  explanations  of  the  value  of  bar- 
ricades, the  instructions  proceed  as  follows: 

"  To  fulfill  this  task.  It  Is  necessary  to  create.  In  the  first  place. 
Immediately  parallel  to  the  legal  machinery  of  the  party  which 
will  continue  to  exist,  an  illegal  machinery  which  will  take  over  the 
functions  of  the  legal  machinery  as  the  latter  is  destroyed  by  the 
police  and  will  also  fulfill  the  special  functions  arising  out  of  tbe 
aggravation  of  the  class  war."  Always  the  Reds  call  the  conflict 
war,  because  they  are  realists — desperate,  determined,  realiste.  We 
go  on  to  observe  the  orders  set  forth  for  the  creation  of  the  Illegal 
machinery,  which,  it  must  be  supposed.  U  by  now  perfected  and 
in  operation. 

"A.  A  place  must  be  found  for  the  archives  of  the  party. 

"  B.  Illegal  printing  works  miist  be  CM^anlzed  in  which  it  will  be 
possible  to  print  the  organs  of  the  party  In  the  case  of  the 
suppression  and  prohibition  of  the  party  newspapers  and  period- 
icals. 

"C.  Machinery  must  be  organized  for  the  distribution  of  the 
Illegal  literatxire  of  the  party. 

"  D.  The  way  miist  be  prepared  for  the  passage  to  illegality  of 
certain  groups  of  militant  dlrecUvs  of  tbe  party. 

"  E.  Addresses  and  places  must  be  arranged  for  secret  corre- 
spondence and  secret  meetings  of  directing  organs  of  the  party 
and  also  t<x  lodging  illegal  mlUtante  of  the  party  enabling  inter- 
views with  other  mlUtante  working  also  legally. 

"  F.  A  minimum  quantity  of  mlUtante  must  be  trained,  possess- 
ing the  elementary  rules  of  tbe  technique  of  illegal  work  (service 
of  Ulegal  printing  works,  coding,  technique  of  liaison,  written  and 
spcAen,  technique  of  the  preservation  of  the  Illegal  part  oi  tbe 
machinery  of  the  party,  etc.)." 

But  we  have  not  done  with  this  remarkable  document.  We  read 
on,  astonished  only  if  we  have  had  our  eyes  closed  to  the  gathering 
storm  and  the  evcdution  of  tbe  Communist  attack: 

"  Similarly,"  we  read.  "  measures  should  be  taken  so  that: 

"A.  There  sbaU  be  no  document  left  In  the  legal  premises  of  tbe 
party  which  may  give  cause  for  repressions  against  the  party  on 
the  basis  of  police  rules  and  regrulatlons. 

"B.  All  the  mUltante  of  the  party  shotUd  know  what  are  the 
documcnte  which  should  remain  secret  and  what  Information 
should  not  be  given  to  the  police. 

"C.  That  some  of  the  mlUtante  of  the  party  sboiUd  abstain 
from  going  to  tbe  esteblishmente  of  the  party  which  fimctlon 
legaUy.  These  organizations  of  the  party  shotild  in  general  serve 
tbe  legal  possibilities  of  the  contect  and  Ualson  of  the  party  with 
the  masses,  so  that  sympathizers,  and  In  general,  nonparty  work- 
ers, having  no  contact  with  the  organizations  of  the  party  reduced 
to  illegality,  may  estebllah  at  these  addresses  such  a  Ualson  and 
transmit  information  of  Interest  to  the  party  and  In  the  same  way 
receive  replies  to  questions  which  interest  them.  As  institutions 
of  the  party  thiis  existing  openly  <me  may  cite  tbs  three  following: 


"  1.  The  premlsss  at  tbe  eommlttss  of  tbe  party  wbsrs.  at 
tain  hours,  tbe  repressntetives  of  tbe  party  are  to  bs  foftnd  wbo 
come  to  them  for  the  affairs  of  tbe  party.  As  regards  these  prem- 
ises It  should  be  a  general  rule  that  tbe  mlUtant  leaders  of  tbs 
party  shoxild  avoid  being  foxind  there  and  the  same  rule  should 
apply  to  meetings  ot  the  party  committees  and  mUitante. 

"  2.  Another  legal  means  of  the  party  no  leas  important — quite 
the  contrary.  In  fact — which  should  be  largely  made  use  of  for 
open  Ualson  between  the  party  reduced  to  Illegality  and  the 
masses  is  the  legal  Journal  of  the  party,  supported  by  a  large 
network  of  worker  and  peasant  corre!q>ondente. 

"  3.  FlnaUy.  a  third  organ  Is  the  Communist  faction  in  Parlia- 
ment and  In  the  municipal  covmclls." 

These  are  remarkably  explicit  directions.  They  are  not  sunes- 
tlons.  Thej  are  orders.  Moscow  does  not  Issue  mere  suggestions. 
Moscow  demands  obedience.  Moscow  wlU  determine  when  tbe 
boui  shaU  have  struck.  If  ever  it  does,  for  the  opening  of  gencoml 
bostUltles. 

But  the  orders  continue,  leading  cmward  to  tbe  plain,  dear, 
and  unmistakable  directions  to  destroy  factory  machlnei7  and 
to  Mock  industrial  operations  in  a  manner  as  vital  to  every 
American  workman  as  to  every  American  factory  manager  and 
owner.  After  instructions  for  the  naming  of  substitute  editors 
to  replace  editors  who  may  be  arrested  for  allotting  of  funds  to 
pay  and  to  replace  suppressed  Issues  of  party  papers,  we  read  on 
in  these  battle  orders  from  Moscow: 

"  It  is  the  duty  of  the  party  (and  one  of  Ita  chief  permanent 
tasks  of  reorganization)  to  create  ite  factions  in  the  mass  organi- 
zations directed  by  the  social  Fasclste  and  by  tbe  frankly  revolu- 
tionary leaders. 

"  WhUe  fighting  with  aU  their  strength  for  tbe  possibility  of 
carrying  on  their  mass  work  openly,  the  Commiuiist  Parties  should 
from  now  on  keep  one  of  the  branches  of  their  activities  sscret. 
This  Is  the  work  in  the  imdertaklngs.  tbe  work  of  tbs  factory 
cells. 

"  The  factory  cells  absolutely  must  organise  themselves  immedl- 
atiely  as  Illegal  organizations  and  work  with  Ulegal  methods;  as. 
Indeed,  with  all  the  work  of  the  party,  this  reorganisation  of  the 
factory  cells  must  be  accompanied  by  a  maximum  reinforcement 
of  their  mass  work  In  the  tuidertaklngs  ",  by  which  the  Beds  mean 
factories. 

The  final  paragraph  of  Instructions  which  we  have  quoted  is 
clearly,  immistakably,  and  indlqmtably  tbe  order  of  Moscow  that 
American  workmen,  organized  in  secret  xinita  of  three  and  four 
men  to  the  unit.  shaU  wreck  and  ruin  American  factwy  ma- 
chinery wherever  it  wiU  serve  the  purpose  and  vrberever  it  can 
be  done.  The  whole  tenor  of  the  complete  order  Is  that  tbs 
Beds  are  to  push  forward  in  the  development  and  enlargement  ot 
the  war  front,  spreading  violence  Into  new  channels,  through  a 
secret  organization,  in  comparison  with  which  any  other  secret 
organization  America  has  ever  known  has  been  but  play  acting. 
In  the  factory  they  must  organise  lUegaUy.  and  they  must  do 
Ulegal  work. 

Illegal  work  can  be  no  other  than  revolutionary  work.  It  Is 
backed  by  the  Implacable  hatred  of  Moscow  and  the  subjecte  ot 
Stelln  In  America  must  obey.  FaUure  to  obey  means  excommunl- 
catlon  at  the  least  and  execution  at  the  most. 

We  have  found  that  certain  orders  have  been  Issusd  for  the 
mobUlzatlon  of  a  secret  army  composed  of  smaU  unite. 

The  Rvwslan  edition  of  the  Communist  International,  official 
organ  of  tbe  Third  International,  continues  tbe  directions  in  Ite 
issue  of  June  30,  1931.  under  the  caption.  "The  Fight  for  the 
Street." 

We  here  summarize  those  Instructions,  vital  to  every  American, 
because  they  are  today's  directions  to  tbe  Reds'  forces  in  America. 

The  present  demonstivtlons  should  serve  as  training  for  civil 
war.  The  "  tactlque  "  of  the  organization  of  demonstrations  should 
be  used  in  <^ipos!tlon  to  aU  efforte  to  disrupt  demonstrations. 
The  first  centers  of  assembly  should  be  workers'  quarters,  labcv 
halls,  and  assembly  places  least  accessible  to  the  police.  Only 
occasionaUy  are  demonstrations  in  the  centers  of  cities  successful. 
But  in  such  cases  tbe  Communist  must  act  by  surprise  and  form 
the  demonstration  in  a  qiiasi-spontaneous  manner  out  of  elemente 
which  have,  by  prearrangement.  arrived  individually. 

Demonstrations  also  should  take  place  In  tbe  bourgeolsls  and 
rich  quarters. 

Mark  this  well: 

"  It  Is  etqieclaUy  recommended  to  organise  marehss  of  workers 
and  starving  poor  In  quarters  inhabited  by  tbe  rich. 

"  The  police  always  seek  to  concentrate  their  forces;  the  tactles 
of  the  Communlste  should  tbsrefore  consist  in  forcing  tbe  police 
to  diq»erse  their  forces."  It  is  recommended  to  "surprlas  ttao 
adversary  "  and  "  compel  him  to  act  In  small  groups." 

"  Initiative  groups  "  are  to  take  the  leadership  In  demonstrations 
and  all  other  reds  must  follow  the  lead  of  such  groups.  Tbe 
strategy  Is,  of  course,  to  place  closely  knit  groups  here  and  thers 
in  crowds,  and  through  the  teamwork  of  tbe  red  secret  groups 
aamimi*  the  leadership  of  tbe  entire  gatbsring.  leading  It  In  direc- 
tions in  which  it  would  otherwise  not  go.  These  tactics  ws  hav* 
already  observed  and  discussed. 

The  Communlste  confirm  tbe  Judgment,  saying.  "Tlras,  tbs 
poUce  wUl  be  incapable  of  stifling  tbs  demonstration  at  birth, 
since  they  wlU  never  be  capable  of  encircling  aU  the  meeting 
places  with  superior  forces."  These  taetlcs  have  been  ^>pllsd 
repeatedly. 

"  Special  groups  may  be  organised  to  act  behind  the  pcdJes 
detacbmente  and  draw  their  attention  away  from  the  real  center 
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Qt  the  «i*«.-Mi«ti«M>m  ■*.  tiM  ortfan  procwd.  •tfdUac  that  **  physical 
to  tbe  poUee  ts  — p««tmHy  trnportant.    Such  xeMsUnee 

iipovik  dorlBf  tiM  past  2  y«»n. 

••  Wonf  Itanea  uncmnta  to  betnyal  ai  the  prlndplas  at  the 
ctma  wmr  ".  the  Beds  an  tokl.  wtuch  Is  to  My.  taliixre  to  engaffa 
In  such  battlaa  MBOunta  to  Hub  hi  to  eommxinlam,  which  mean* 
to  Stalin.  How  maay  have  bean  pontahed  by  secret  agents  ot 
the  OJP.U.  cannot  be  known. 

And  then  oomes  this  srresttng  paragraph: 

"It  must  be  reeaUed  that  whUe.  at  the  time  of  the  armed  In- 
surrection, the  watchword  la  *tbe  offensive  at  all  costs'.  rcTchi- 
ttonary  demoostraUons  are  only  a  '  training  of  war '  and  not  real 
warfare.** 

The  hunger  marchers,  the  street  fights,  the  demonatratlona  be- 
fore city  halls,  the  riots,  and  the  protest  gatherings  are  an  train- 
ing operations  tor  the  war  to  eome.  Thus,  the  Reds  bare  their 
cantonments.  fT*g«>g***g  tn  practice,  not  with  dnmmJes.  bot  with 
American  policemen  and  American  civilian  citizens.  The  aim  in 
these  prehmlttary  demonstrsttotu  ts  to  learn  tactics,  to  grasp  the 
technique  of  the  kind  of  war  that  Is  expected  to  folknr.  We  are 
told  so  tn  so  many  words.    As,  to  quote: 

**  OoiMeqaently.  in  the  course  of  these  demonstrations,  it  is  not 
a  qnaatlon  of  attacking  at  all  costs,  but  of  showing  great  flexl- 
Mllky  and  sdenttfleally  oombtnlng  the  affenatve  with  defense  and 
ntraat." 

It  was  shortly  after  these  Instructloos  were  Issued  that  J.  Louta 
T^'g*^*''  onee  a  Itthe  and  slender  newspaper  reporter,  now  grown 
liaaii  and  buiky  in  the  rote  of  Oommxinlst  leader,  declared  In  a 
pfttbae  speech: 

"  We  workers  say.  haU  to  mutiny  In  the  United  States  Navy. 
HaU  to  mutiny  hi  the  United  States  Army.  Ball  to  mutiny  in  the 
United  States  atr  forces.  When  we  call  for  mutiny.  Wall  Street 
kaewB  tt  ts  a<  tremendous  slgniftranre.  •  •  •  What  we  need 
ti  another  Potamkln.  to  lead  a  rarolxztlon  here.  Since  our  armed 
forces  are  made  up  of  workers,  the  Stars  and  Stripes,  or.  as  they 
caU  tt.  the  Star-Spajogled  Banner.  wlU  in  time  ^re  way  to  t^e 
red  banner  of  the  workers  of  Amerftca." 

We  return  to  the  instructions  frona  Moscow  to  discover  the 
of  the  **  armed  forces  "  to  which  Kngdahl  referred.  Be 
It  hiaasstf  to  be  taken  literaUy.  fbr  he  spoke  the  truth,  just  as 
the  Reds  do  when  they  discuss  their  war  for  the  conquest  of 
<saociacy  among  themselves.  By  their  candor  they  deceive  the 
■eat.    Bead  now  from  Mueuuwl  orders: 

"As  regards  the  arming  of  the  demonstrators  the  foOowing 
tactics  are  recommended:  To  publish  in  advance  the  watchword, 
*  anaed  demonstration '.  is  to  play  at  insurrection  In  an  abused 
fa^lnn.  It  is  out  ct  the  question  that  demonstrators  demand  to 
be  armed  in  advaaee  and  refuse  to  march  without  arms.  Thoee 
who  demand  arms  of  the  Communist  Party  are  simply  Incapable 
of  aiming  themselves." 

How  then  ere  the  Reds  to  procure  arms.  If  not  by  issue  In  ad- 
vance?   Obeerve  the  Bed  orders: 

"  Now.  experience  has  shown  that  demonstrators  can  arm  ttiem- 
srtves  perfectly  wril  tn  the  course  ot  the  demonstrations  (paving 
BtoBss.  srms  snatdwd  from  the  police,  ete.). 

"  To  forlitd  such  a  mode  of  arming  Is  manifestly  absurd.  There 
is  nothing  sgalnst  the  spontaneous  arming  of  the  demonstrators, 
Inxt  only  against  tlieir  general  arming  as  the  result  of  a  watch- 
word launched  in  advance  and  in  the  course  of  a  p«1od  which 
Is  not  yet  ripe  for  umed  tnsurTectkm.** 

The  Oommunlst  International,  wlilCh  is  tlae  tool  of  the  Russian 
Communist  Piu^y  and  the  supvlor  of  the  Aaoerlcan  Communist 
Party,  now  not  only  aanctlons.  but  orders  violent  operations  in  the 
United  Btstss  sabotage  and  wreckage  in  factories  and  armed 
In  the  streets,  in  which  the  reds  are  to  arm  themselves  as 
tlksy  may.  but  avoiding  the  charge  of  being  prearmed.  They 
are  piiiesriiiig  Uie  distinction  of  definition,  so  that  until  insur- 
rection comes  they  may  be  classed  by  the  authorities  as  mobs 
and  not  as  rsbels. 

T)»e  instructions  eontlnue.  pointing  out  the  use  of  barricades. 
**  Tltey  serve  as  a  means  of  dsfense  ".  tt  is  shown,  and  "  as  a  means 
of  attaek  wIwb  tt  is  pbesttUe  to  encircle  the  police  by  several 
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Detailed  Instructtoos  are  found  for  the  apentUm  at  "special 
groups  "  or  eells  ot  the  secret  mill  tents  in  demonstrations.  These 
are  to  operate  apart  frtHn  each  other,  yet  within  communication 
range  and  In  concert.  "  These  groups  as  a  whole  should  form  the 
backtione  of  the  demonstratton.  This  arrests  ttke  break-up  of  the 
demonstration  at  the  moment  of  poUxre  attacks  and  enatdes  the 
•rgsBtsatten  of  counter  attacks.  It  is  deeirable  to  get  the  mem- 
bers of  theee  special  groupe  together  in  advance  and  distribute 
uniform  inatmetlons.  It  is  forbidden  to  form  'organising  bu- 
reaus '  for  ths  dsnonstraticm." 

StiU  furtlMT  instructions  have  lieen  lasued  by  the  executive  com- 
mittee of  the  Oommunlst  International,  tn  wtilch  the  American 
Communist  Party  la  repreeented.  ordering  Communists  "to  In- 
tsastfy  thetr  drive  tn  nonoommunlst "  oountrlee  and  ordering  the 
oella  of  the  secret  organisation  to  prcHS  forward  In  ihe  campaign 
gf  "vtolenoe." 

Iforeow.  theee  secret  cells  are  ordered  to  block  every  effort  at 
ecwncsntr  lecutsiy  ttam  the  depression,  and  addiUonal  q>eelal  uid 
for  this  work  are  knosm  dsOnltely  to  have  been 


Tble  document  has  bsen  printed  In  six  langiiscsn.  as  are  most 
of  ttks  important  documents,  and  it  o-ders.  under  date  of  August 
la.  mi.  preparation  for  simultaaeouit  revolutionary  outbreak  in 
«lw  laatftng  capita  list  oovntbrtee  of  Um  work^  vMali  plafisa  the 
United  Statee  at  the  head  of  the  list. 


Propi«andlsta  are  ordered  to  Increase  thetr  subversive 
^fnr>«g  army  troope  and  tn  the  navy  and  to  organize  cells  of  tiM 
most  trusted  and  devoted  reds  "  In  the  more  Important  public 
ssrvlces.  railways,  telegraph,  teleptione.  electric  power  stations, 
water  and  gas  works  ".  which  imposes  a  tremendous  but  patriotic 
and  gladly  accepted  duty  and  responsibility  uf>on  the  shoulders  of 
America'!  loyal  workers,  and  more  particularly  upon  the  shoulders 
of  her  loyal  and  patriotic  trade-union  membership,  for  among 
them  is  the  menace  best  iinderstood. 

Tlieee  cells  are  explicitly  ordered  "during  the  inevitable 
strikes",  wliieh  may  be  legitimate  protests  upon  the  part  of  pa- 
triotic workers  "  to  perform  acts  of  sal>otage  In  order  to  disor- 
ganize food  supplies  and  other  essentials  of  life."  The  organiza- 
tion of  "combat  forces  with  Instructions  for  terrorizing"  Is 
particularly  commanded. 

"  We  are  marching  with  Bolslievik  tempo:  we  shall  not  8t<^ ", 
exults  one  of  the  leaders  of  b<rtshevl8ra  In  Moscow,  as  these  In- 
strijctlons  are  dispatched  to  the  reds  of  the  world,  advising  them 
at  the  same  time  that  the  "  new  world  war "  will  be  ordered, 
whether  in  1931,  1932,  or  1933,  at  an  iMTur  "most  Inconvenient •• 
for  the  established  nations  of  the  world.  And,  with  brutal 
cynicism,  he  concludes  that  the  time  wHl  not  make  much  differ- 
ence to  those  who  "  will  be  destroyed." 

It  is  not  for  the  purpose  of  delving  Into  history  that  we  go  back 
to  1033  to  find  the  young  millionaire,  Charles  Garland,  possessed 
of  the  conviction  that  he  miist  divest  himself  of  the  greater  por- 
tion of  his  fortune  and  place  it  at  the  disposal  of  others  by  the 
creation  of  the  American  Fund  for  Public  Service,  since  more 
popxilarly  known  as  the  Garland  Foundation.  Endowing  this 
Institution  with  about  $900,000,  the  young  man  ceased  to  l>e  a 
figure  of  any  great  consequence. 

While  the  Initial  capital  was  lees  than  a  million  dollars,  the 
fund  has  been  able  to  give  away  outright  more  than  a  "'HUnn 
dollars  and  to  loan  something  In  excess  of  another  half  mlTlon. 
The  explanation  for  this  Is  that  the  capital  of  the  fund  was 
mostly  In  the  form  of  stock  in  the  First  National  Bank  of  New 
York  City  and  the  operations  were  for  the  most  part  confined  to 
a  period  of  rising  bank-stock  prices. 

The  Importance  of  the  Garland  Fund  at  this  time  lies  in  the 
fact  that  Institutions  which  It  endowed  and  which  it  enabled  to 
exist  continue  their  operations  on  the  foiuidatlon  laid  with  the 
money  thus  provided. 

In  April  1923  the  American  Federation  of  Labor  issued  a  state- 
inent  calling  public  attention  to  the  operations  of  the  Garland 
Fund,  citing  the  character  of  the  work  and  those  agencies  which 
It  helped,  and  stating  the  methods  which  it  had  taken  to  dis- 
cover these  facts.  Repeated  reexamination  of  the  sitoiatlon  has 
shown  no  reason  to  change  anything  said  in  that  statement  of 
1933.  The  Workers'  Bducation  Bureau,  an  institution  afllllated 
with  the  American  Federation  of  Lalxjr  had,  for  the  specific  pur- 
pose of  securing  an  authentic  statement  of  the  policies  of  the 
Garland  Foundation,  and  with  the  full  knowledge  of  the  American 
Federation  of  Labor,  applied  for  financial  assistance.  The  applica- 
tion was  filed  on  February  25,  1923,  and  an  answer  was  received 
on  March  26,  1923.  The  trustees  of  the  Garland  Foundation,  over 
the  signature  of  Kfr.  Roger  Baldwin,  stated: 

"At  last  we  came  to  the  consideration  of  workers'  education  at 
our  meeting  on  March  21.  In  view  of  the  report  we  had  from 
Stuart  Chase,  the  board  defined  Ite  policy  in  dealing  with  such 
applications  in  the  following  language: 

"  •  The  American  Fund  for  Public  Service,  Inc.,  In  ite  support  of 
latxv  education,  shall  favor  thoee  organizations  and  Institutions 
which  Instill  Into  the  workers  the  knowledge  and  the  qualities 
which  win  fit  them  for  carrying  on  the  struggle  for  the  emancipa- 
tion of  their  class  In  every  sphere. 

"  'As  it  seems  to  us  pretty  clear  that  the  work  of  the  Workers' 
Education  Bureau  does  not  come  within  this  definition,  we  came 
to  the  conclusion  that  we  could  not  make  the  appropriation  you 
request.  We  do  not  see  our  way  clear  to  financing  any  enterprise 
except  those  definitely  committed  to  a  radical  program  of  the 
character  Indicated  in  that  resolution.' " 

The  American  Federation  of  Labor  said :  "  It  is  thus  made  clear 
by  Mr.  Baldwlr^'s  letter  that  the  American  Fund  for  Public  Service 
Is  interested  in  the  promotion  of  '  education '  only  when  a  revolu- 
tionary purpose  is  to  be  served." 

At  the  time  of  this  action  the  trustees  of  the  Garland  Founda- 
tion were  Roger  Baldwin.  Norman  Thooaas,  Robert  Morse  Lovett. 
Harry  P.  Ward.  Scott  Hearing.  William  Z.  Foster,  Sidney  Hillman, 
Mary  E.  McDowell.  James  Weldon  Johnson,  and  Lewis  Gannett. 
At  that  time,  as  during  the  intervenixxg  time,  the  board  of  trus- 
tees haa  been  partly  Communist  and  partly  non-Communist,  but 
always  sufllclently  communistic  to  throw  the  Influence  of  the 
Garland  wealth  In  that  direction.  Institutions  which  have  bene- 
fited by  the  Garland  fund  are  the  Federated  Ptces.  whose  Wash- 
ington representative  has  been  likewise  the  representative  of  the 
Soviet  Telegraphic  Agency;  the  pro-Communist  Messenger;  the 
pro-Conununlst  Searchlight:  and  the  pro-Communist  Latx>r  Age. 
Brookwood  College  has  likewise  been  a  beneficiary  to  the  extent 
of.  roughly,  $300,000.  The  Fur  Workers  Union  of  New  York  City, 
which  has  been  in  constant  turmoil  because  of  Communist  in- 
roads, and  which  the  American  Federation  of  Labor  has  l>een 
compelled  to  completely  reorganize  In  order  to  destroy  Conununlst 
control,  was  given  $45,000.  The  struggle  with  Communism  on 
this  union  continues  to  this  day.  and  there  can  be  no  doubt  that 
a  goodly  portion  of  the  trouble  can  be  traced  to  the  money  given 
to  the  organization  by  the  Garland  Foundation  when  Communiste 
in  tijat  union  were  in  the  secendaBcy.  Among  the  trustees  dui-lng 
the  Utter  years  have  been  such  well-known  Commuxxists  as  Ro))ert 
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W.  Dunn,  Benjamin  Oltlow,  Bllsabeth  Gurley  Flynn.  and  Freda 
Kirch  wey. 

One  of  the  most  ambitious  projecta  of  the  trustees  was  the 
estatriishment  of  the  Vanguard  Press  in  New  York  City,  with  a 
capital  of  $135,000.  The  Vanguard  Frees  has  been  assisted  ma- 
terially in  other  ways.  The  Garland  Foundation  has  caussd  many 
studies  to  be  made,  the  resulto  of  which  have  laeen  published  hj 
the  Vanguard  Press,  along  with  a  list  of  Ixwks  literally  filled  with 
volumes  helpful  to  the  cause  of  revolution.  The  Studies  of  Amer- 
ican Imperialism  was  one  of  the  studies  thus  conducted,  at  a  coet 
to  the  fund  of  $35,000,  while  a  scries  of  Studies  on  Russia  cost 
$13,000.  Such  other  institutions  as  the  Committee  on  Militarism 
in  Education,  the  League  for  Indiistrial  Democracy,  the  American 
Civil  Liberties  Union,  the  International  Labor  Defense,  the  United 
Front  Textile  Committee,  the  Women's  International  League  for 
Peace  and  Freedom,  the  Dally  Worker,  and  the  New  Ms  sees  have 
been  beneficiaries.  PriurticaUy  all  of  these  are  operating  at  this 
time,  continuing  the  spread  of  Communist  propaganda  and  con- 
ducting subversive  activities  in  whichever  row  is  assigned  to  them 
by  the  Communist  high  command. 

Lenin  remains  the  great  guide  in  the  development  of  all  Oom- 
miinlst  policies  in  the  United  Statee  as  well  as  elsewhere.  In  a 
book  published  after  his  death.  Lenin  wrote:  "Whatever  serves 
Vj  advance  class  warfare  Ls  moral."  He  also  steted :  "  We  must 
know  how  to  apply,  at  need,  knavery,  deceit,  illegal  methods, 
hiding  truth  by  silence,  in  order  to  penetrate  the  very  heart  of 
the  trade  unions  (in  the  United  Stetes)  to  remain  there  and  to 
accomplish  there  the  Communist  taslc" 

The  record  of  Communist  operations  In  the  United  States  Is 
filled  with  examples  of  this  duplicity;  the  practice  of  deceiving 
Americans  for  the  l>eneflt  of  the  Communist  purpose. 

One  minor  but  pecxiliarly  reprehensible  example  was  in  Uie 
gathering  of  funds  for  alleged  strike  relief.  For  example,  the 
International  Labor  Defense  reported  the  raising  of  $89,703.30  for 
strikers  at  Gastonia.  In  ite  published  reporte,  the  I.LJ}.  rq;>orted 
payment  of  only  $11,959.64  in  actual  relief,  while  of  the  remainder 
$10,033.87  was  not  accounted  for  in  any  manner. 

J.  Lewis  Engdah.  general  secretary  of  the  International  Labor 
Defense,  would  not  take  oath  to  tell  the  truth  when  testifying 
before  the  Fish  congressional  Investigating  committee — "  l)ecause 
I  do  not  believe  in  t>ourgeois  hypocrisy."  Not  a  single  Communist 
witness  called  by  that  committee  took  oath.  Communist  young 
people  are  tatight  to  shield  their  fellows  In  the  pursuit  of  Oom- 
mtinist  objectives. 

Communiste  who  have  come  over  from  Russia  to  the  United 
Stetes  to  work  for  the  Amtorg  Trading  Corporation  and  other 
Soviet  agencies  have  frequently  renounced  their  Communist  Party 
memt>ershlp  upon  arrivu  here,  resuming  it  upon  departure. 

In  Ten  Years  of  the  Communist  Party  in  Chicago,  an  official 
Communist  Party  dociiment,  we  find  this:  "Our  ill^al  apparatus 
mtist  be  perfected  down  to  the  lowest  units."  Illegal  work  is 
deceptive  work. 

A  favorite  device  In  the  campaign  of  deception  is  the  misrepre- 
sentation of  those  opposed  by  them,  particularly  repreaentativee 
of  the  American  Federation  of  Lab<M-.  These  are  commonly  desig- 
nated as  "  fakers  "  and  "  tools  of  the  capitaliste."  Chicago  leaders 
have  been  called  "  police  inf(»-mers."  Officials  of  the  Chicago  Fed- 
eration of  Labor  have  l>een  termed  "fake  progressive  leaders." 
The  late  Samuel  Gompers  and  President  Green  have  alike  been 
termed  "  arch  fakers."  "  Parasites  "  and  "  agente  of  the  bosses  " 
are  terms  that  are  commonly  applied  to  the  elected  leaders  of  the 
United  Mine  Workers.  The  investigation  by  the  Fish  committee 
was  held  to  be  "a  plot  for  armed  invasion  of  Soviet  Rxissla." 
American  Federation  of  Lal>or  officials  are  continuously  denoiinced 
as  "reformers",  "fakers",  and  "  bureaucrate  ",  whUe  the  Ameri- 
can Federation  of  Labor  policy  is  commonly  called  "  class  collabo- 
ration ",  so  that  it  may  sound  hateful  in  the  ears  of  wage  earners. 
A  case  illvistratlng  what  might  be  termed  "  the  very  extreme  of 
duplicity  "  took  place  about  a  year  and  a  half  ago  at  a  p<^nt  not 
300  miles  from  Chicago.  A  manufacturer  asked  the  civil  authori- 
ties to  provide  protection  against  bombing  depredations  and  H>pre- 
hension  of  the  bombers  if  possible.  For  some  peculiar  reason  the 
case  was  given  no  attention  by  the  newqjapers.  Some  24  persons 
were  arrested  and  it  developed  that  they  were  the  very  g\iards 
employed  to  protect  the  property  against  bombing.  Confessions 
of  four  of  them  revealed  that  all  of  the  24  were  Communiste  and 
that  they  were  guilty  of  the  b<»nblng  which  they  had  been  hired 
to  prevent.    Here,  indeed,  were  armed  forces  on  American  soil. 

For  the  past  3  years  the  Communist  organization  has  conducted 
a  continuous  campaign,  instructing  ite  leaders  throughout  the 
United  States  in  the  tactics  to  be  employed  in  public  demonstra- 
tions in  order  to  overcome  the  police  and  in  order  to  make  demon- 
strations as  violent  as  possible.  The  biu-den  of  the  message  tram 
CcHnmtinist  headquarters  is  that  continuous  practice  in  demon- 
strations is  necessary  to  school  the  leaders  and  the  rank  and  file 
In  the  tactics  of  violences  and  that  demonstrations  must  liecacne 
ever  larger  and  larger.  The  Communiste  enter  a  strike  sitiiatlon 
not  to  win  but  to  disrupt.  They  employ  two  methods  always;  the 
first  is  to  discredit  regular  leaders,  while  the  second  is  to  increase 
tlie  demands  to  the  point  of  impossibility,  and  thus  to  keep  them 
at  a  point  where  they  never  can  be  met.  The  second  device  la  tar 
the  placing  of  blame  upon  the  regular  trade-union  leaders,  this 
l>eing  one  of  their  principal  revolutionary  tactics. 

Ttiere  is  much  evidence  that  for  several  years  there  has  existed 
in  the  United  Stetes  a  criminal  group  under  Commvmlst  controL 
Whether  it  holds  memt>ershlp  or  U  in  service  under  sutisidy  is 
not  clear,  nor  does  it  matter.  Evidence  acctmi\ilated  by  the 
American  Federation  of  LalMT  Indicates  that   we  have  in  our 


midst  a  skeleton  terrortst  force  traSaed.  tastroetsd.  and  ready  for 
expansion  on  short  notioe.  Ttie  point  wtilch  it  is  our  dsslra  to 
taring  out  is  ttiat  ttie  Oommunlst  Party  la  tlM  Unttad  Btataa, 
sutxxdlnato  to  tlie  Third  International  at  Moeeow.  is  not  a  politi- 
cal party  in  the  true  sense  of  ttie  word,  is  not  crusading  for  tiM 
improvement  of  human  conditions  through  lawful  means,  and 
tliat  ite  leaders  are  not  self  sacrlflclng  jHlests  of  tlie  new  social 
ideal;  Imt  that  ttie  party  and  ita  leaders  oonstttute  an  actual 
revolutionary  war  machine,  retraining  from  the  tactics  of  actual  >- 
warfare,  as  we  tiave  known  those  tactics,  only  until  ttiey  deem 
the  moment  to  tiave  arrived.  Against  all  of  ttils  the  American 
federation  of  lAtxir  has  stood  as  tlie  first  line  of  defenss  and  tiaa 
Ixime  the  continuous  tirunt  of  battle. 

The  Soviet  regime  of  Moaoow  regards  the  soil  of  all  ttM  world 
aa  ite  own  territory,  the  present  status  of  nationhood  lielng  tem- 
porary, pending   fUspnsseasInn   of  all  ttKcepi   the  proletariat. 

"  The  Red  army  ",  the  Soviets  prodalm,  "  is  the  army  of  the 
intematiooal  {H^oletarlat;  the  O.O.P.n.  the  police  of  tlie  prole- 
tariat." And  the  Soviets  further  proclaim.  "NoUilng  is  Busslan 
In  the  Soviet  Union  in  the  'national'  meaning  m  the  word; 
everytlilng  Is  proletarian — that  meana  IntemationaL'* 

Further,  ttie  world  is  warned  that,  "Belying  on  tlie  flovlea 
Union,  tlie  proletariat  of  each  country  can  defend  and  eztasid 
ite  achlevemento  even  during  tlie  preeent  reactionary  period." 

Tliat  the  Sovlete  will  defend  and  lielp  revolutionlsta  of  othsr 
lands  through  the  active  participation  of  the  Red  army  is  rs- 
peatedly  steted.  To  America  the  meaning  of  tliat  Is  that,  tt 
and  wtien  there  is  an  outtireak  of  sulBcient  revolutionary  char- 
acter in  the  United  States  to  oonvinoe  the  Bed  chiefs  of  a  chance 
of  sucoees.  the  Red  army  ot  tlie  Soviets  in  Buss!  a  will  be  thrown 
into  the  conflict. 

But  in  other  ways  the  Soviet  authority  paaaea  over  and  seeks  to 
obliterate  national  Imundarles.  In  actual  fact  ttie  Soviet  author- 
ity exerdaes  ruling  authority  over  all  that  part  of  AaMrtcaa  popu- 
lation wlii^  Is  Oommoaist  aad  «'«"«p^«  otiedteaoe  to  its  edtets. 
Willie  Commxmists  in  Aaaertoa  swear  that  their  first  rilagjanoe  Is 
to  the  red  flag,  the  symbol  of  Communism,  and  not  to  the  Ameri- 
can fiag.  The  flags  stand  tor  ttie  laws  of  the  lands  over  which 
they  float.    Tliey  are  symtiols  of  nattonallty. 

Ttie  Communist  Party  of  Russia,  or  its  sutxwdinato  creature,  tlie 
third  international,  commonly  aad  oonstaatly  tasua  mandatory 
orders  wtilch  must  lie  followed  by  the  Communists  of  other 
nations.  In  Kngland  the  Commxmists  were  told:  "Tlie  Oom- 
munlst Party  of  Great  Britain  Is  a  seeUon  of  the  Oommunlst 
International  and  is  liound  by  its  decisions."  ?nMther  Hsmsay 
MacDonald  recognlsee  Buaaia  or  the  sovlete  or  not,  ttie  eovietB 
wield  authority  in  EteoMay  Mart>Bnald's  country,  a  new  form  of 
extratemtoriaUty  wtilch  the  world  has  so  far  but  dimly  coma  to 
comprehend. 

When  Foster  and  Lovestone.  once  bosom  partners  in  commu- 
nism, fell  out  over  party  policy,  Moaoow  decided  the  issue  tor 
Foster  and  ordered  Lovestotie  out.  Not  only  that,  but  Moaoow 
determined  the  stotus  of  all  who  followed  Lovestone.  made  tho 
law  for  their  banishment,  and  entoroed  tt. 

Ttie  Communist  International,  an  aOeial  Moscow  organ,  said 
of  the  Lovestone  followers:  "  "Riey  failed  to  notice  tliat  ttie  Oom- 
munlst International  is  a  Leninist  Intemattonal.  aad  thoss  wtio 
manage  it  are  Leninist  managers."  To  Lovestone.  StaUa  himstif 
said: 

"  For  the  tims  being  you  are  stUl  formally  in  the  majority,  tmt 
tomorrow  there  will  l>e  no  majority  at  all  and  you  will  tie  com- 
pletely Isolated  if  you  try  to  stniggle  against  ttie  decisions  of 
the  presidiiun  of  ttie  executive  committee  ot  ttie  Communist 
International." 

That  means  that  It  was  the  Intention  of  Stalin's  Communist 
International  to  transform  the  minority  of  tlie  party  tn  ttie 
United  States  into  ttie  majority  and  to  wipe  out  the  old  ma- 
jority, as  far  as  any  standing  in  the  Communist  world  was  ooa- 
oemed.  Fteges  of  decisions  and  arguments  were  published  at  that 
time  in  the  Communist  newspapers  of  the  United  Stetee  upon 
orders  from  Moscow.  Ttie  Moeoow  decision  liad  aU  the  effect  ot  a 
Supreme  Court  dedslan. 

Some  8  years  ago  atx>ut  300  American  manufacturers  aad  ex- 
porters were  In  seeeion  in  New  York  City  to  determine  by  what 
TP«»n^  they  could  increase  their  trade  with  the  Soviet  regime  ta 
Moeoow. 

About  the  same  time  the  catilee  brought  to  America  newa  of  a 
supposedly  eeciet  circular  containing  instructions  from  Mosoow  to 
the  Communiste  In  the  United  Stetee.  Ilieee  Instructions  were 
appatenUy  eo  mild  ttiat  no  reason  for  sscreey  was  mppmrent.  A 
seriee  of  demands  was  presented,  including  all  of  the  customary 
demands  of  the  avowed  red  propaganda.  A  concluding  sentence 
said:  "It  is  neoeesary  to  carry  out  the  decision  about  a  radical 
chaxige  in  the  work  of  the  party  aad  ttie  lead  of  the  united 
workers."  Camotiflage  was  clearly  Indlcatert  As  a  matter  of  tact, 
as  It  later  came  to  lie  known,  the  actual  instructions,  as  has  been 
noted  elsewhere  in  this  memorandum,  were  for  a  growing  mili- 
tarization of  the  Communist  propaganda  list  in  ttie  United  States. 
With  the  so-called  "  secret  Instructions  "  in  mind,  let  us  observe 
an  event  wliich  took  place  in  the  Mationlng  Valley  alxmt  3  years 
ago.  In  olMwrving  this  event  let  us  have  in  mind  ttie  recent  and 
well-putiUclsed  operations  of  Communiste  in  the  steel  and  coal 
industries  in  opposition  to  codee  inaugurated  under  the  National 
Recovery  Administration. 

The  activity  in  question  omtered  in  Warren.  Ohio,  ordinarily  a 
quiet  and  peaceful  community.  There  is  in  Warren  a  plant  of  tlie 
Reputilic  Steel  Corporation,  a  ttiorougtily  union  shop,  with  a  ool- 
lecUve  agreement   lietween  the  management  aad  the  Amalgam 
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AMoeUtkm  at  Xnm.  SiMl.  and  Tin  Wortbcrs.  By  mflltntioo 
(Dd  ^Ii0  MtabUtfuiMDt  of  Oonuminlst  nuclei,  Oomnranlsta  were 
•toto  to  pariMk  UM>  msttaet  ovfrnniaattoaa  within  tbla  pUnt  and 
to  crcate  ameh  HI— tliffttnm  Tttaa*  oiMr«tlc>ns  eztewlod  over  a 
polod   at  Mv«rml  months  unttt  ftnaUy  m  Septembar   issa  tb* 

yr^ i"lrt«  BAnaged  ttuough  the  dreulatkm  of  an  outright  Uc 

to  pnetpttate  a  ■trtta  tnToinag  a  number  of  the  membcn  of  the 
n.    TIM  lie  «••  to  the  effect  that  a  wage  cut 
■dmd  by  the  iiiam^ennnf  in  nolatlon  at  It*  wage 
Ttoe  itrlke  eaU  waa  ao  laaoad  aa  to  lead  many  nken  to 
leave  tbetr  work  under  the  imprceekm  that  the  genuine  trade 
ealled  the  atrtks.    Immediately.  In  pnrsuaaoe  of  the 
Oocnmunlet    tnrttrT.    Communlata   firoan    many    other 
~FazTen.    By  actual  ubeeitatton  It  was  eetl- 
balt  the  plcketa  xtever  worked  in  the  mill 
tt  UBta  tlkcy  were  ordered  thne  by  the  Oonununlat 
'  days  the  Oomnumlst  newspapece  oontlnued  to 
.  It  the  etnke  waa  against  wage  redxietUm. 

7«*^  Aaaodatlon.  the  legitimate  onion,  true  to  Its 
ought  the  Communist  invasion  and  Anally  roxtted  it. 
keeping  ita  agraement  with  the  plant  and  eventuaUy  leatorlng 


What  tiae  Communists  had  aoeompUahed  was  to  Inflict  a  heavy 
expeoee  upon  both  the  union  and  the  plant  and  to  mislead  a 
eoosklerable  number  of  workan  mto  purely  propaganda  mls- 
adTenture. 

At  the  same  time.  Communists  were  working  to  destroy  the 
vcokm.  at  longshoremen  in  Mew  York  to  soeh  purpose  that  the 
osganlaatlon  was  compiled  to  put  forth  most  vigorous  eftorU  to 
letaln  Its  \mlty  and  Its  oontrol  of  the  sttuatlon.  The  fact  is  that 
the  longshoremen  uzxion  has  never  since  been  free  from  Oom- 
mxmtat  invaalon  and  that  even  today  tt  is  under  the  necessity  of 
wg^liig  eoostant  warfare  for  the  protection  of  Its  membership 
gainst  revolutionary  operatlans. 

In  every  case  thus  far,  Ooomunlsts  have  been  In  the  minority 
tn  our  unions,  but  the  significance  at  this  is  never  tolly  under- 
stood, unlem  tt  Is  remembered  that  Oommnnlst  tactics  always 
can  tor  oQDtral  by  mlnorlttee  through  the  use  of  violence,  ter- 
rorism, and  whatever  methods  may  seem  best  designed  to  achieve 
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It  WDOld  be  too  long  a  story  to  recount  all  at  the  strugglss 
which  our  "t«***»^  have  had  with  Oommtmlst  Invaders,  even  If 
the  facts  were  available.  The  truth  Is  the  faeu  are  not  all  avail- 
able and  could  not  all  be  had  without  the  expenditure  of  much 
aCert  and  considerable  time.  The  unions  which  have  been  dted 
are  but  a  few  of  those  which  have  been  attacked  and  which  have 
been  compelled  to  defend  thcaselvee  at  heavy  coat. 

The  United  Testlle  Workars  have  been  toroed  to  expend  much 
money,  and  some  lives  have  been  sacrificed. 

The  Intemaaonal  Ladlee  Garment  Workers  hnve  been  compelled 
to  fight  vigorously  to  fnatntTifr  the  ocganlaatlaB  In  freedom  from 
Cocnmunlst .  InBtMnce. 

Many  at  the  building  trades  have  been  threatened  tn  various 
communities,  in  some  casee  sertoosly.  In  this  oonneetlon.  It  should 
be  noted  that  the  tactlca  of  Communists  and  of  gangsterism  have 
bssn  strangely  identical,  and  tt  is  fair  to  wonder  whether  the  two 
are  always  dissociated. 

The  Amsrtean  Fsderatlon  at  Labor  knows  perfectly  weU,  aa  does 
everyone  else  who  has  given  Che  subject  even  casual  study,  that 
the  Communist  phUoaoiptay  Is  eoopistely  revatutUmary:  that  its 
uttttnata  goal  can  never  bs  changed,  and  that  tts  tactics  sxe  die- 
tatsd  at  every  aaoaasnt  by  ths  espedieocy  of  that  moment:  eon- 
ssqusntly.  a  pledge  given  today  doee  not  tndleato  Comnmnlst 
performance  tomorrow  unices  the  expediency  of  tomorrow  makes 
that  perfommaee  then  tisslxmtals.  Par  ttat  raaaon.  the  foUowtng 
tadlopam.  which  fisahed  through  the  air  in  !•!•  when  Spartadsm 
was  St  Its  Bsd  height  in  Oeraumy.  stands  in  the  ottnd  of  labor 
m  the  text  at  orders  held  In  watting  to  be  fiaahed  to  the  United 
States  or  to  any  other  country  whan  Moscow  deems  the  hour  to 
have  stmek: 

"Hm  pieasiit  Is  the  parted  at  diatroctloa  and  croshinc  at 
the  capitalist  system  at  the  wh<de  world. 

at  the  proletariat  must  now  bo  immediately  to  oon 
To  ecBqoer  power  means  to  dsstroy  the  govam 
apiiaratus   of   the    bourgeoisie   and   to   organlaa    a   nev 
proletariat   governmental   apparatus.     This  new   apparatus  must 
express  the  dictatorship  at  ths  proletariat. 

"The  dlctatorahlp  at  the  proletartat  must  be  the  oocaslaa 
for  the  tmmnrtiatci  eaproprlatlon  at  capital  and  the  elimination  of 
the  private  right  at  owntag  the  meaae  at  production  through 
aaaklng  theiti  ooaomon  property. 

"In  order  to  protect  the  eociaUst  revolutlan  sgalnst  extemsl 
and  Intsmal  enemies  and  to  assist  the  fighting  protetarlans  ot 
Dthsr  countriss  it  bseoaas  naesssary  to  disarm  entirely  the 
bourgeoisie  and  Ite  agents  and  to  arm  the  proletariat." 

It  cannot  be  otherwise  than  true  today,  as  It  haa  been  In  all  of 
the  past,  that  "  apparent  ccaapromleee  with  '  bourgeois '  govern- 
ments or  countriss  have  proved  temporary  and  tacttcal."  It  Is  this 
proven  truth  e^lch  Infiuenoee  labor  to  be  forsver  sceptical  and 
forever  on  guard  where  oomwunlsm  and  Its  prooalses  are  con- 
cerned. Labor  -feels  deeply  that  the  aims  at  communism  must 
teaaatn  unchanged,  and  it  knows  that  every  promise  communism 
makas  is  tn  some  senee  a  victory  for  eommonlam.  The  American 
trade  union  movement  has  stood  steadfastly  agaliist  communism 
and  all  at  Ita  Buuitfestations  and  operations.  It  has  been  ooo 
polled  to  wage  unrelenting  warfare  to  defeat  the  propaganda  at 
lunlam  within  tts  own  ranks.  Tliat  warfare  contlnoee  even 
It  hour  and  It  la  In  many  rospeets  BMre  btttsr  today 
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than  at  any  time  since  the  constituent  asKmbly 
in  Biiasla  by  Lenin  and  Trotsky. 

That  fxmds  have  come  from  Russia  for  the  financing  of  propa- 
ganda In  the  United  States  we  can  have  no  doubt.  It  perh^ipa 
would  require  the  best  operations  of  the  United  States  Secret  Serv- 
ice, nonexistent,  to  discover  ail  of  the  methods  used  and  to  t»ce 
down  all  of  the  money  that  has  been  transmitted. 

Tliere  Is  knowledge  of  one  method  used  dtirlng  the  life  of  Lenin 
mrut  under  his  direction.  He  cabled  to  his  American  representative, 
saying  that  he  must  at  once  raise  $3,000,000  to  pay  for  coal  pjr- 
rbsnrnl  from  a  Chicago  firm.  (Coal  no  longer  Is  ao  ptirchased.) 
Be  asked  whether  the  American  agent  could  sell  6.000.000  gold 
rublee  In  the  United  States  at  51.44  cents.  One  caxgo  of  coal  was 
approaching  Vardoe,  another  had  put  to  sea  from  New  York  for 
Murmansk,  the  third  was  due  to  sail  for  Archangel.  Lenin  lid- 
vlssd  his  agent  In  New  York  that  at  the  price  he  named  the  rubles 
fi^MiM  bring  t2.22&,000,  and  he  directed  the  American  agent  to 
retain  •225,000  for  his  own  uses  in  the  United  States.  Inasmuch 
as  the  agent  was  high  in  authority  in  the  direction  of  Soviet 
propaganda,  it  is  not  to  be  assimied  that  the  money  was  used  for 
puraty  personal  piirposes. 

The  entire  history  of  the  Communist  Party  in  the  United  States 
has  been  a  history  of  opportunistic  operations.  It  has  boen 
absolutely  in  accord  with  the  philosophy  of  the  Communist  Inter- 
national. When  it  has  served  the  pxirposes  of  international  ccm- 
mxinlsm  to  be  quiescent  It  has  been  thus,  and  when  It  has  ser7ed 
the  same  piirpoee  to  be  militant  and  aggressive  it  has  t>een  tbus. 
Repeatedly  the  Communist  Intematl<Hud  has  proclaimed  the 
pri<x1ty  of  the  United  States  in  Its  ghastly  affections. 

The  Communist  Party  in  the  United  States  was  organized  In 
Chicago  in  September  1919.  It  was  at  that  time  a  simple  propa- 
ganda organization.  While  the  Workers  Party  of  today  is  a  ma- 
chine for  the  carrying  <m  (rf  active  war  against  democracy,  the 
first  C<»nmunlst  Party  was  a  party  for  the  spreading  of  the  belief 
In  communism.  While  the  propaganda  was  for  a  revolution  by 
force,  it  was,  to  illustrate,  a  propaganda  for  the  creation  of  the 
army,  while  the  present  Workers  Party  is  the  army  which  ez:jts 
tfxr  the  purpose  of  creating  war. 

The  only  hope  of  its  legality  was,  particularly  at  the  outaet, 
deprived  by  war-time  laws.  It  functioned  as  an  underground 
organisation.  Most  Americans  now  living  know  nothing  about  the 
operation  of  the  secret  revolutionary  political  party,  except  those 
who  were  and  now  may  be  in  the  Communists'  underground  orgjin- 
ization.  There  are  many  evidences  that  the  earlier  undergrotind 
Oommxinist  Party  was  thoroughly  schooled  in  secret  operations  tuxd 
tor  a  considerable  period  of  time  published  an  undergroxind  nevs- 
paper,  the  origin  of  which  no  Oovenunent  agency  ever  ran  do'jvn. 
It  was  said  of  this  newspi^ier  that  it  never  was  printed  twice  In 
the  same  place.  Not  only  was  the  Oovemment,  which  then  had  a 
secret  service  empowered  to  deal  with  such  things,  unable  to  dis- 
cover where  or  how  this  underground  newspaper  was  published, 
but  it  was  never  able  to  find  out  how  it  was  distributed,  though 
It  did  possess  itself  of  a  few  copies.  One  copy  of  one  Issue  wac  in 
the  poeeeesion  of  the  American  Pederation  of  Labor  at  the  time 
Senator  Bosab  held  his  hearing  on  Communist  activities. 

l^jr  a  years  the  underground  party  was  the  sole  agency  of  the 
authMleed  C<xnmunlst  movement  in  the  United  States.  In  De- 
cember 19S9  the  Workers'  Party  was  organised  as  an  open  pollt  cal 
party  of  legal  standing  and  as  a  branch  of  the  Communist  Inter- 
national. In  1925  the  name  was  aAcially  changed  from  Workers' 
Party  at  America  to  Workers'  Party  (Commtuiist)  of  America.  The 
repeal  of  the  war-time  laws  in  1994  made  its  open  existence  poe- 
slMe.  Since  1925  the  Departm«it  of  Justice  has  had  no  authority 
nor  personnel  nor  fimds  with  which  to  conduct  investigation  imd 
maintain  contact  with  revolutionary  propaganda.  So  far  as  can 
be  learned,  the  organisation  of  the  legal  party  had  no  bearing  on 
the  existence  ot  the  xmderground  organlssation,  which  probably 
oontlnuee  in  ezistenoe  today.  It  was  at  the  time  specificUly 
ordered  that  the  undergrovmd  organization  be  neither  disorganised 
nor  abandoned.  It  was  ordered  that  it  be  maintained,  and  wliUe 
It  la  apparently  engaged  in  no  active  (^)eratlons  at  this  tlmr  it 
undoubtedly  Is  ready  for  action  at  any  moment.  What  might  be 
the  task  of  such  an  underground  organization  and  what  might  be 
the  reason  for  its  maintenance  can  safriy  be  left  to  conjecture. 
Obvloualy  it  could  not  be  a  purpose  sanctioned  by  the  laws  of  the 
Ration. 

The  existence  of  this  illegal  party  has  been  all  but  forgotten  by 
the  public  generally.  However,  if  we  are  to  take  the  records  of 
the  Communists  themselves  tt  must  be  not  only  still  in  existence 
but  must  be.  In  case  of  any  confllctlon  of  view,  the  real  master 
tn  the  making  of  p<diclee  and  In  the  enforcing  of  discipline. 

The  Communist  Party,  known  today  as  the  "  Workers'  Part^/ ". 
to  organiaed  into  20  districts,  each  with  an  important  indxistry. 
group  of  Industoles.  or  group  of  natural  resoxirces  as  Its  center. 
There  is  nothing  accidental  about  this  form  of  cH-ganizatlon  by 
districts  and  industries.  Sstabllshment  of  the  Workers'  Party  aa 
a  legal  organization  marked  the  beginning  of  a  program  to  laur.ch 
a  drove  of  subsidiary  and  collateral  Communist  organizations  in 
the  United.  States.  Many  of  these  will  be  named  elsewhere.  Tliey 
ramify  Into  almost  ev^y  phase  of  social  activity.  Industrial  activ- 
ity, and  community  life.  In  the  making  of  policy,  the  Worfci**' 
Party,  which  in  turn  is  subordinate  to  the  Commiuxist  Interna- 
tional, is  the  guiding  and  dominant  fcK'oe. 

Propaganda  Is  c<mtlnuou8ly  conducted  through  sll  of  the  usixal 
propaganda  methods,  but  with  the  printed  word  occupying  a  leitd- 
ing  place.  Tliere  are  about  12  dally  Communist  newspapers  tn  tJia 
United  States,  of  which  one,  the  Dally  Worker,  is  In  English,  llie 
laifost  ctroolatlon  Is  that  of  the  Morning  Preihelt,  Jewish,  with  a 
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circulation  of  04,000  or  more.  Communist  newspapers  are  esti- 
mated to  have  a  circulation  of  about  360,000  in  the  United  States, 
and  the  estimate  is  no  doubt  conservative. 

Whether  tbe  Communist  International  actually  subsidises  propa- 
ganda in  the  United  Statea  by  the  transfer  of  cash  at  this  time 
cannot  be  definitely  proven,  except  and  unless  by  governmental 
sources  possessed  of  sufficient  authority.  Much  credible  evidence 
of  such  support  has  been  obtained,  and  there  is  every  reason  to 
believe  that  this  support  has  been  continuous  from  the  period 
when  a  decree  was  published  by  the  Soviet  regime  appropriating 
2,000.000  rubles  for  propaganda  in  the  United  States  2  months 
after  the  overthrow  of  the  Kerensky  government. 

For  the  sake  of  the  record  and  to  indicate  the  point  of  view, 
which,  of  course,  has  not  changed,  that  decree  here  follows: 

"An  ordinance  assigning  2,000,000  rubles  for  the  needs  of  the 
revolutionary  internationalist  movement 

"  Taking  into  consideration  that  Soviet  authority  is  grounded 
on  the  basis  of  the  principles  of  international  solidarity  of  the 
proletariat  and  the  brotherhood  of  the  tollers  of  all  countries; 
that  only  on  an  international  scale  can  the  struggle  against  war 
and  imperialism  lead  to  complete  victory,  the  Soviet  of  people's 
commissaries  considers  it  necessary  to  come  forth  with  all  aid  to 
the  assistance  of  the  left  internationalist  wing  of  the  workers' 
movement  of  all  countries,  entirely  regardless  of  whether  theee 
coimtries  are  at  war  with  Russia  or  in  alliance  or  whether  they 
retain  their  neutrality. 

"  With  these  alms  the  Soviet  of  people's  commissaries  ordains 
the  assigning  of  2,000,000  rubles  for  the  needs  of  the  revolu- 
tionary internationalist  movement,  at  the  disposition  of  the  for- 
eign representatives  of  the  commissariat  for  foreign  affairs. 

"  President  of  the  Soviet  of  people's  commissaries,  Ulianoff 
(Lenin);  people's  commissary  for  foreign  affairs,  L.  Trotskl;  man- 
ager of  the  affairs  of  the  Soviet  of  people's  commissaries.  Bonch- 
Bruevich;  secretary  of  the  Soviet,  N.  Gorbounov." 

The  official  record  shows  publication  of  this  ordinance  or  de- 
cree, which  it  was.  in  no.  31,  Gazette  of  the  Temporary  Workers 
and  Peasants'  Government,  December  13,  1917. 

Expenditvire  of  this  money  was  entrusted  to  the  division  then 
imder  the  supervision  of  Leon  Trotskl,  whose  real  name  is  Bron- 
Bteln.  who  had  then  but  recently  left  New  York  and  who  is  now  in 
exile. 

It  is  only  a  year  since  Joseph  Stalin,  addressing  the  American 
commission  and  the  executive  committee  of  the  third  interna- 
tional, said :  "  The  Third  International  has  enabled  the  Com- 
munist Party  of  America  to  reach  a  stage  where  it  can  actively 
prepare  the  masses  for  a  future  revolution." 

TO  be  sure  Moscow  dreams  In  excess  of  performance,  but  Mos- 
cow does  not  dream  or  speculate  as  to  the  direction  in  which  It 
plans  performance  when  performance  becomes  possible.  What- 
ever may  have  been  the  temporary  meanderings  necessitated  by 
circumstances  and  expediency  there  has  been  from  the  beginning 
a  constancy  of  direction,  of  program  and  ot  effort  toward  the 
Bolshevik  aim  of  a  Communist  wcx-ld. 

Before  his  exile,  and  while  he  was  still  one  of  the  three  most 
powerful  figures  in  Moecow.  TTotski  said  that  the  proletarian 
revolution  will  always  form  a  basis  of  Soviet  foreign  policy,  and 
thus  far  he  has  been  right  about  it. 

There  are  times  when  the  Communists  say  one  thing  and  mean 
another,  for  that  Is  a  fundamental  of  them.  When  they  talk  about 
world  revolution,  however,  they  are  talking  about  the  one  thing  In 
which  Invariably  they  say  what  they  mean. 

SOVIZT  FOBXXCN   POUCT   STATBD 

On  September  11.  1933,  the  New  York  Times  published  excerpts 
from  a  pamphlet  issued  in  Rxissia  by  the  executive  committee  of 
the  Russian  Commimlst  Party,  of  which  Stalin,  dictator  of  Russia, 
is  head,  in  which  pamphlet.  The  Basto  of  Soviet  International 
Policy,  is  set  forth.     It  reads,  in  part: 

"A  fundamental  condition  of  trade  is  for  us  the  recognition  by 
foreign  countries  of  the  state  monopoly  of  Soviet  foreign  trade. 
*  *  *  Recognition  of  the  monopoly  of  foreign  trade  tn  the 
UBJSJt.  Is  a  most  important  Instnunent  in  our  relations  with  the 
capitalist  world. 

"  In  consequence  of  our  agreements,  capitalist  countries  not 
only  give  extraterritorial  privileges  to  our  trade  delegations,  but 
aUow  our  various  trading  organs  to  establish  branches  in  foreign 
centers,  such  as  the  network  created  by  the  Soviet  oil  IndiistTy. 
Moreover,  the  agreements  give  the  UBBJl.  most-favored-natlon 
treatment. 

"  The  task  of  Soviet  foreign  policy  is  to  exploit  the  liberal  and 
pacifist  tendency  of  certain  groups  of  the  bourgeoisie  and  of  in- 
dustrial circles  interested  in  trade  with  the  UBJB.R.,  thtis  prolong- 
ing the  breathing  space  and  insuring  an  inflow  of  foreign  credits, 
machinery,  and  materials  for  the  industrialization  of  the  UJ3JB.R. 
For  this  purpose  the  VSSH.  energetically  confronts  the  aggreeslve 
military  plans  of  Its  enemies  with  proposals  for  the  present  to  let 
both  systems  live  peaceably  togethw. 

"  This  is  only  a  temporary  measure,  required  by  the  anomalies  of 
both  systems.  Soviet  proposals  for  coexistence  of  these  systems 
have  already  q;>read  confusion  among  imperialists.     •     •     • 

"  We  must  politically  exploit  economic  discords  among  o\ir  ene- 
mies. Discord  between  Great  Britain  and  France  was  one  of  the 
reasons  why  France  did  not  break  with  the  UBB.R.  in  1927,  when 
Great  Britain  did.  Soviet  foreign  p<rtlcy  remains  based  on  revo- 
lutionary prospects  abroad,  and  the  Soviet  government  therefore 
mmiftt»irt»  constsnt  ooutact  with  the  foreign  protetartai." 


In  order  to  clarify  certain  devrtopments  la  liow  York  City,  tt 
may  be  permissible  to  recaU  that  on  A|vll  29,  1930.  the  fast  modi> 
em  motorahlp  Kalenin  docked  at  Montevideo  from  Soriet  porta 
bearing  a  cargo  of  hard  ooal.  cement,  pine  Itunber,  evergreen  oak. 
chemical  products,  and  potato  starch.  In  due  course  ot  time  the 
^olentn  cleared  for  home,  carrying  hides,  livestock,  and  wool  from 
Uruguay  and  Argentina. 

Of  small  concern  to  Americans,  perhapa.  that  one  motorshlp 
which  sailed  away  from  her  home  ports  3V4  years  ago;  of  smau 
concern  except  tor  the  fact  that  this  voyage  was  mm  of  a  chain 
ot  events. 

Soviet  operations  in  South  America  have  expanded  since  that 
time,  and  South  America  has  taken  its  place  tn  the  Soviet  scheme 
of  things  as  political  district  no.  9.  In  order  to  further  tts 
(^>eratl<His  a  trading  institution  called  Yuchamtocf  was  set  up 
in  Montevideo  as  the  Uruguayan  counteijMut  at  Amtorg  In  New 
York. 

At  that  time,  M.  Theunls.  presiding  oOcer  of  the  year-<fld  League 
of  Nations  Economic  Conference,  was  ssying:  "Either  Botshevtsm 
will  spread  ovei-  the  entire  world  or  else  it  will  collapse.  There  to 
no  middle  ooiu-se.  Let  \is  beware!  Bolshevism  to  not  a  system 
reserved  for  the  Russian  pec^le  alone." 

Karl  Radek,  leading  Soviet  Jotimallst.  was  predicting  that  within 
10  years  the  Soviet  Union  would  embrace  all  of  Asto  and  most  at 
Europe. 

The  Literary  Digest,  In  a  remarkable  letter  to  its  readers,  was 
proclaiming  that  "  the  hordes  of  Communist  Russia  are  pressing 
toward  their  objective  with  a  tread  that  shakes  the  wadd.** 

Shortly  Yuztiamtorg  was  removed  to  a  scene  of  larger  opera> 
tlon  In  the  Argentine,  and  In  due  coxirse  of  time  Argentine  polloe 
raided  the  Institution.  Four  trucks  backed  up  to  the  doors  ot 
Yuzhamtorg  In  Avenlda  Mayo  tn  Buenos  Aires,  departing  there- 
after loaded  with  records  and  100  prisoners. 

Among  the  prisoners  was  one  Borto  Kraevsky,  founder  and  chief 
of  Yuzhamtorg.  Kraevsky  formerly  was  the  assistant  chief  of  the 
Soviet  commissary  d^Mtrtment  of  the  Red  army  in  aiberla.  If  the 
once  was  dischai^ed  from  the  Red  army  for  trregularttles.  that 
may  have  been  for  Soviet  reasons.  In  any  event,  here  he  was  In 
a  post  of  high  command,  denoting  no  loss  of  confidence  on  ths 
part  of  Moscow. 

This  interests  America,  for  Kraevsky  has  played  Ms  game  in 
this  country.  Prom  1924  to  1925  thto  man  was  vice  president 
of  Amtorg  in  New  York.  He  left  New  York  to  open  Yuzhamtorg 
and  to  become  lU  head.  In  1920  he  returned  to  Amtorg  in  New 
York.  When  a  little  later  Uruguay,  tempted  by  trade,  reoognlaed 
the  Soviets,  Ki-aevsky  returned  to  South  America  aa  Bed  am- 
bassador and  trade  agent  to  Uruguay. 

In  1930  he  was  in  BrazU.  and  was  arrested  by  the  BraalUan 
Government  and  ordered  deported  as  a  propagandist  and  jdotter. 
Enroute  to  Europe  Kraevsky  atten^ted  to  debark  on  ^geotlne 
sou,  but  the  attempt  waa  frustratsd.  In  I9S1  he  regained  ad- 
mission to  the  United  Statea,  presumably  through  regular  chan- 
nels and  upon  recommendation  of  the  law  Ihrm  ot  Blmpson, 
Thatcher  &  Bartlett.  again  becoming  vice  presidsnt  ot  Amtorg. 

In  due  time  the  United  States  Labor  Department  soggestsd  to 
Mr.  Kraevsky  that  he  leave  the  ooontry  for  thto  ooiantry's  good. 
Thto  he  did,  again  becoming  head  at  YuShamtorg  in  the  Argsn- 
tlne,  where  he  was  picked  up  in  the  raid. 

Yushuntorg  agents  woe  busily  sngsged  in  popacanda  la 
Brazil,  Uruguay,  Chile,  and  Bcdivla.  Many  Kraevwy  agents  wore 
teoogntzed  by  Rio  de  Janeiro  poUoe  after  the  levolotlon.  Mkd 
some  of  them  w«re  shot. 

But  back  to  the  raid.  In  Uie  safe  in  TUshamtaqg  olBoas  mors 
than  a  million  dollars  in  money  was  found.  8seurltles  wars 
found.  And  ths  poUoe  found  reostots  far  money  paM  ta  agitators, 
one  ot  them  showing  a  payment  at  0313^0001 

Moreover,  the  dooumenta  ahowed  what  had  long  been  surmlssd. 
which  was  that  the  Soviets  had  Ixmght  on  long-term  credits  in 
some  South  American  oountrlee  oommodltiee  which  thsy  sold  for 
cash  In  other  South  American  countries.  Not  only  w«rs  thssa 
documents  found,  but  almost  Immediately  the  government  at  the 
country  seised  two  ships  consigned  to  Yushamtois  containing 
$25,000  worth  of  copper  shipped  from  ChUe. 

Theee  are  facts  custamarlly  overlooked  by  those  wtu>  seek  to 
promote  Soviet  interesta.  They  lUustrate  the  fact  that  always 
what  cannot  bo  done  by  direct  methods  to  attempted  by  Indirso- 
tion,  with  an  utter  disregard  at  that  morality  which  to  expseted 
to  mark  the  conduct  and  the  relations  of  civUlasd  nations. 

Tbit  Red  propagandist  does  not  always  corns  riding  In  blood  and 
thimder.  Hto  does  not  always  corns  plowing  thraugh  obvloos 
Intrigue. 

In  the  motion-picture  field,  for  example,  Soviet  propaganda 
operates  under  the  guise  of  legitimate  entertainment.  It  to  not 
suggested  here  that  a  complete  report  on  Communist  operations 
in  the  motion- picture  and  theatrical  fields  to  possible.  In  tha 
brief  time  availabto  only  a  revtew  ot  some  at  the  better  known 
facts  can  be  presented,  and  theee  are  as  of  eome  months  ago. 

Motion-picture  (q;>eratlons  in  the  United  States  are  oooductad 
through  Soviet  (xampanles  organlaBd  in  thto  country  toot  ondsr  tha 
direction  ot  the  State  Motion  Plctore  Trust  ot  Mosoov.  Nb  motkm 
pictures  are  made  in  Russia,  exported  from  or  tn^ortad  into 
Russia  except  tlirough  the  State  Moticm  Picture  Trtist.  The  fin* 
great  propaganda  i^eture  to  be  sent  to  the  United  States  ftoas 
Commtmtots  was  Tlie  Cmlssr  Potemktn.  Tbe  showing  ot  thto  plo- 
tuie  was  more  or  lees  an  experimental  venture,  but  It  pavad  tha 
way  for  a  oontinuoas  vnreellng  at  Bad-tinged  fthns. 
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of  Sovtot  and  pro-Soviet  pleturM  tlM 
tomncbed  klonc  with  two  nnall  Tenturw. 
Pllin  Axul  Pboto  liMfxie  cf  AnMrlc*". 
Xat«rBfttlooal  Relief.  Tb«  oUter  veatuM 
iBtcriMittoDal  Labor  DcTeTiM.  Botb  are 
oC  If  oaoow  international  crgtmliatkwie. 
Oocnmunlet  and  pro-Communist  pictures  have  taen  freely 
•deerttaed  Im  Oaaununlet  pubUeatloiM  and  the  foUowtng  la  a  Ust 
eC  eoBM  of  the  picturee  in  ttaoee  two  cateforlee  which  hare  been 
ibown  in  AaMtlean  tbeateis: 

Plre  Teer  Plan;  HcU  Bound:  Cain  and  Artem;  Cities  sad  Tear*; 
A  «fa»— 'g<*^«  DeeoHMBt:  The  Knd  of  8t.  Peeerab«rg:  Chtna  Kapiusu; 
riMiiieiits  at  the  bnplre;  Bqiurlsc  the  Clrele;  Mlrarie  at  Verdun: 
Tbe  Silent  WttnMs;  The  W  Plea;  The  Trial  of  Industrial  Purtjr 
ta  M oei  ow:  nesniisinmi:  Al-Temen;  Storm  Orer  Asia:  Village  of 
Sla:  Vh»  IMttm  OBspee:  The  Ttsaeon  Trial  of  Moseow;  Xgdeabn; 
The  Law  of  the  Talfa:  The  Break  Up:  Raalom;  Jim  Cooperkop: 
Vkrtse:  AxmuI:  The  Boad;  Throe  Oomredee  and  One  Inven- 
TtaMDort  of  Ptre:  Cmu  Ivan  the  Terrtbls:  The  ▼iDacs  Sun; 
the  Whirl  of  the  Machine;  The  Belt;  Smglnc  Jsfl- 
The  Teilow  TlefceC;  The  Cruleer  Pefefii*«»;  Breaking  the 
Chains;  Visit  to  Soviet  Russia;  Second  Strong  Man;  A  Daf  In  New 
York;  Ttai  Dsys  T^att  Shook  the  World:  Strike:  BuUdlng  of  Soelal- 
tan  la  UAjBJL;  Proletarian  Showboat:  The  Old  and  the  Rew; 
New  Bahykm:  The  Black  Sea  Mutiny,  which  Is  one  of  the  very 
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In  addition  to  aeclatadng  the  oot-aad-out  Oommunlat  pleturee, 
of  which  are  prodaoed  by  Gommunlets  and  aome  of  which 
by  American  rwnpanlee.  the  Communists  lend  their 
to  every  pieture  that  attacks  American  oondltlcms.     In- 
to this  (latsgnry  are  sofCh  pfciturse  as  An  American  Ttagedy, 
the  Theodore  Dreiser  film  of  morbidity  and  lyatstrata. 

MteMMuaeat  of  theaters  maintained  for  the  showing  of  Com- 
munist pleturoa  is  a  further  step  in  the  business  of  propaganda 
by  moUoa  pletares.  PUmarte  Theater  in  HoUywood  wae  the  first 
•f  theee.  to  be  IbQowed  by  Artaf  Theater  In  New  York,  announced 
at  Its  opening  as  the  first  **  permanent "  workers'  theater  In  the 
muted  States. 

Serge  Blaensteln.  who  came  to  the  theaters  of  the  United  States 
from  Russia  touted  se  a  master  producer  of  pictures,  had  said 
oandMUy  that  the  Soviets  produce  no  pleturee  that  do  not  carry 
a  propacaada  mssei^n.  ElsetMtetn  produced  Ten  Days  That  Shook 
the  World,  whieh.  Uke  most  of  the  films  named  In  the  list  Just 
quoted,  wae  preduoed  ta  BuHla  under  Sovkino,  the  Soviet  motion- 
ptetvire  trust. 

Ten  Days  That  Shook  the  World  was  written  by  John  Reed,  one 
of  the  liet  Aaiertoane  to  go  to  Russia  as  a  Communist  aealot.  The 
John  Reed  Club  of  Oommualsts  and  procommunists  in  New  York 
Is  naased  for  him. 

Tom  Petty,  d&lcago  Tribune  motion-picture  critic,  has  said: 
"  Nobody  eeema  to  luive  paid  the  slightest  attention  to  Sorlet 
■wvlaa.  Nevertheless,  they  spread  more  Soviet  propaganda  in  a 
day  thaa  aB  the  eraeker-baz  Botohevlks  and  Red  paradee  germinate 
la  a  year." 

Jootph  StallB  hae  said:  "I  ttil^i.  eoortfades.  that  the  Com- 
immlBl  Party  of  AaMrlca  Is  one  of  the  few  Oonununlet  parties  in 
the  world  upon  which  history  has  placed  tasks  of  decisive  Impor- 
ts point  of  view  of  the  Interxwtlonal  revolutionary 
I  thtak  the  moment  is  not  far  off  when  a  revolu- 
win  be  unleaehfid  in  America;  when  that  revo- 
hittooary  ertels  comes  in  the  United  Statee  It  win  mark  the 
beelniiine  «f  the  end  of  the  world  capltallssn." 

Par  aeale>ea>ent  of  its  ultimate  objective.  Communist  rellaaoe, 
to  the  tialted  Statee  as  everywhere.  Is  on  physteal  force.  Through 
a  oonttnuous  stream  of  propaganda  it  seeks  to  weaken  both  the 
Anay  and  Nsfvy,  although  It  ooaoentratee  Its  principal  attadc  on 
the  tedtwtrla]  field.    The  reaeon  for  this  is  obvious. 

itkm  In  the  Industrial  field  intended  to  be  eumula- 
beea  shown,  leads  In  the  minds  of  the  Communist  gen- 
erals to  the  Saal  grand  mass  political  strike. 

Bart  Browder.  one  of  the  leading  Oonunnnlsts  In  the  United 
Statee,  gives  the  following  authoritative  explanation: 

** ileilsainn  the  great  Russian  revolution  on  its  twelfth  annl- 
votaary.  we  ohtate  a  deepened  undMvtandlng  of  the  treraendoiis 
roit^  the  potttteal  mass  strike  as  a  means  m  the  mobilization  of 
tthe  wording  dass  and  Its  preparation  for  amumlng  state  power. 
Lenin  deeerlbed  this  role,  saytag: 

"This  mean* — Is  the  revolutionary  strike,  the  tenaclons  strike 
vrtileh  springs  from  one  place  to  another,  from  the  one  end  of  the 
country  to  the  other,  the  repeated  strike — the  strlko  which  lifts  the 
to  a  new  life  of  struggle  for  an  ectmomlc  im- 
it — tho  strike  which  brands  and  stigmatises  every  strtk- 
aet  of  the  rtrie  of  violence,  of  arbltrarlaees  and  of  crime  of 
demonstration  strike,  which  holets  the  Red  flag  In  the 
of  the  capital,  which  carrtae  revolutionary  speeehee  and 
revolutloaary  slogians  Into  the  crowd.  Into  the  miss  of  people! 
"Ik  each  a  strike  weapon,  as  deeerlbed  by  Lenin,  something 
to  fiiawkaii  workers,  something  strange  to  our  own  ex- 
By  ae  means  l  Bxaetly  such  movemrnte  have  spon- 
fieealoped  from  the  mass  movements  ctf  the  American 
What  Leatn  adds,  for  America,  Is  oiily  the  element 
of  syetom,  of  orgaataatkm.  of  direction  by  a 
the  BolBhevlks.  The  poUtical  mass  strike 
and  wlU  be,  produeed  by  the  elemental  forces  of 
the  American  working  ciaas.  What  we  auist  add  to  it  to  bring 
It  to  full  development  is  the  element  of  consdoiu  direction  and 
understanding.'* 
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"Ben  Is  a  revelation  of  the  Communist  purpose  behind  the  con- 
tinuous business  of  demonstrations,  parades,  protests,  mass  meet- 
ings, and  outbxirsts  of  every  nature.  It  Is  to  create  a  habit,  a 
wUUngnesa,  a  technique,  a  continuity,  and  a  state  of  mind.  X7n- 
qiiestlCMkably  these  continuous  demonstrations  are  the  Conunxinict 
equivalent  of  military  training  camps. 

Bvents  that  have  served  this  purpose  over  a  long  period  Include 
^ht  Saoeo-Vanzettl  case,  the  Mooney  case,  and  various  other  caaes 
of  alleged  murder,  not  to  mentlcm  unemployment,  which  has  pro- 
duced Its  numerous  hunger  marches. 

Pcdlowlng  the  ousting  of  the  bonus  army  from  Washington,  the 
Communist  Party  and  the  International  Labor  Defense,  both  cf 
them  American  subsidiaries  of  Moscow,  ordered  all  of  their 
branches  to  organize  demonstrations  throughout  the  country. 

"This  bloody  attack  on  the  starving  veterans",  said  Carl 
Hacker,  national  secretar7«of  the  Intemauonal  Labor  Defense,  "Is 
part  of  the  intensive  drive  toward  war  and  attack  on  the  Soviet 
Union.  Telegrams  have  been  sent  to  all  branches  of  the  Inter- 
national Labor  Defense,  caning  for  Immediate  protest  demonstra- 
ttoas  before  Pederal  buildings,  post  ofllcee,  etc.,  In  every  town  and 
dty  in  the  United  States.  Theee  demonstrations  will  call  upoa 
the  working  class  to  join  In  the  Nation-wide  demonstration  Au- 
gust I  planned  against  preparation  for  war  and  attack  on  the 
Soviet  Uaion." 

Tliat  there  was  no  August  1  Natloa-wlde  denkonstratlon  did  not 
matter  to  Hacker  or  any  other  Communist  generalissimo.  The 
thing  was.  at  ths  moment,  to  inflame  men  and  arouse  passions  la 
Immediate  demonstrations.  The  Communist  Party  joined  In  the 
denunciations  and  also  called  for  demonstrations  and  for  prepara- 
tion for  the  great  demonstration  of  Augtist  1,  by  which  time  some- 
thing else  evidently  had  replaced  the  issue  in  Commtmlst  bead- 
quarters:  for  if  it  was  held  It  missed  fire  as  a  national  event 

But  all  this  business  of  demonstration  falls  in  line  with  what 
Stalin,  the  archdictator.  caUs  preparing  the  massea  In  Axnertca 
"  for  a  future  revolution."    It  has  no  other  pin-pose. 

Demonstrations  are  hdd  upon  any  pretext  and  often  \xpon. 
purely  manufactured  pretext;  all  of  them  are  under  the  inspira- 
tion of  such  declarations  as  this  from  Rykov,  one  of  the  Bed 
leaders  of  Moacow.  who  certainly  speaks  by  line  and  verse: 

"  Do  not  forget  our  task  la  to  internationalize  eonununlam . 
Our  Red  army  is  the  advance  guard  of  the  Eomlntem  (Communist 
Intematiorukl ) ,  and  whm  the  time  cooaes,  at  a  sign  from  tho 
latter,  it  will  begin  its  great  victorious  march,  which  will  make  an 
epoch  In  history.  Never  loee  sight  of  this  end!  We  shall  help 
with  all  our  force  the  brilliant  aiul  final  victory  of  communism  in 
the  world.  The  Red  army — Immense,  disciplined,  and  Imbued  with 
the  q>trlt  of  I<nln — will  be  its  principal  architect." 

If  It  seem  strange  that  the  mob  on  the  village  comer,  the  thrcHig 
Twiiung  through  Wall  Street,  the  parade  down  La  Salle  Street,  or 


the  picket  line  before  the  White  Hoiise  has  its  place  in  a  plan 
l^d  so  far  ahead,  let  it  be  remembered  that  there  are  men  who 
are  m !**•*"£  ^  world  revolution  a  busineiis  as  systematic  as  ever 
Napoleon  made  of  his  campaigns,  as  carefully  devised  as  any 
bu^ness  every  laid  to  penetrate  a  foreign  field — and  with  the  most 
diabolical  pxirpoee  and  program  yet  devised  for  man's  conquest 
ov^  man. 

Por  the  last  a  years  the  Conununlst  organizing  program  has 
called  for  the  formation  of  a  movement  along  semimilltary  lines 
as  best  suited  to  meet  what  had  conceived  to  be  poeslble  needs 
cf  the  future. 

Commxinism  has  Its  vocabuluy,  constantly  changing,  much  like 
our  own.  Into  this  vocabulary  there  came,  with  the  Inception  of 
this  new  program,  the  word  "  cadre."  Of  cotirse,  the  word  means 
the  core  of  a  military  organization,  a  skeleton  group  around  which 
a  regiment  may  be  built,  and  it  has  no  other  meaning. 

The  development  of  new  cadres  was  ordered  In  resolutions  for 
the  seventh  national  convention  of  the  Communist  Party  In  Amer- 
ica in  1930  following  the  orders  of  Moscow  explicitly.  The  reso- 
lutions were  prepared  under  the  direction  of  Moscow  for  applica- 
tion In  the  United  8t«ites  oS  the  philosophy  and  the  latest  tactics 
devised  In  the  Communist  capital. 

In  this  flociunent  the  Communists  examined  deeply  Into  the 
American  economic  structure,  taking  advantage  of  every  weakness 
and  pointing  out  every  opportunity  for  destructive  criticism. 

The  party  criticized  Itself  also  because  its  leaders  knew  the 
route  they  were  expected  to  take.  For  example,  they  ordered  "  No 
more  labor-party  talk  ",  because  it  was  believed  the  movement  had 
passed  that  stage.  Organization  "  on  the  basis  of  shops "  was 
ordered,  so  that  the  Communist  organization  might  be  in  position 
to  take  command  in  Industrial  demonstrations. 

A  party  overhauling  was  ordered  to  weed  out  the  right  wing. 
Only  militants  were  to  remain.  Here  follows  a  group  of  specific 
organising  and  disciplinary  instructions  contained  In  these  resolu- 
tions bearing  the  seal  of  Moscow  and  adopted  for  action  in  the 
United  States: 

"A.  Bvery  single  member  of  the  party  must  be  assigned  specific 
work  in  the  i>arty  and  in  proletarian  moss  organizations.  The 
nucleus  executives  shall  direct  and  check  up  the  work  of  every 
party  member. 

"  B.  The  functioning  of  every  ocHxmiittee,  committee  member, 
and  party  member  must  be  checked  up  continually. 

"  C.  Ruthless  political  criticism  of  all  errors  and  deviations  must 
provide  the  base  for  serious  and  continuous  self-correction. 

"  D.  Oonunittees  and  functionaries  who  persist  in  errors  and 
deviations  must  be  removed  from  the  leading  cadres  as  unfit  for 
leadership. 

"  E.  The  practice  of  burdening  active  comrades  with  a  multlplic- 
1^  of  functions  must  be  discontinued. 
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■  "P.  The  shortage  of  forces  thus  created  must  be  repaired  by  a 
systematic  drawing  of  new  proletarian  elements  Into  the  leading 
cadres  of  the  party. 

"  O.  All  leading  party  committees  are  Obligated  to  be  most  con- 
crete in  their  plans  and  Instructions  for  work  to  the  lower  units. 
Uncleamess,  ambiguity,  and  gcneralizaticoi  lead  to  misunderstand- 
ing and  to  delays  In  the  carrying  out  of  Instructions.  The  need 
of  the  hour  is  clarity  of  instructions  and  promptness  of  execution." 

Destruction  of  the  American  Federation  of  Labor  unions  was 
given  much  attention  in  the  resolutions  and  has  been  an  upper- 
most part  of  Red  hostilities  against  all  things  American  since 
their  adopUon  as  the  Red  plan  of  attack.  There  Is  this  further 
paragraph: 

"A  definite  turn  In  all  plana  of  work  In  the  revolutionary  unions 
and  in  the  Trade  Union  Unity  League  must  be  urged  and  carried 
through  by  the  Communists.  Special  efforts  must  be  made  to  draw 
Negro  workers  into  the  leadership  of  the  revolutionary  imlons. 
Decided  efforts  must  be  made  to  increase  manifold  the  activities 
of  the  Communist  factions  in  the  reactionary  trade  unions.  It  Is 
necessary  that  the  party  pass  very  definitely  over  from  the  period 
of  talk  to  the  stage  of  action  in  the  accomplishment  of  its  tasks 
in  the  organization  of  the  unorganized  masses.  The  progress  of 
the  party  on  the  road  to  a  mass  party  of  revolutionary  action  mxist 
be  measured  by  the  growth  of  the  organization  and  the  influence 
of  the  Trade  Union  Unity  League."  A  Negro  membership  amo\int- 
Ing  to  20  percent  of  the  total  was  then  claimed. 

"  The  whole  party  declaration  bristles  with  '  revolution ',  with 
stem  orders  for  the  forming  of  cadres — skeleton  groups  around 
which  regiments  may  be  formed — yielding  to  discipline,  action, 
action,  action,  toward  revolution. 

"The  convention  called  for  leaders  for  the  regiments  of  the 
line.  The  recent  session  of  the  Red  International  of  Labor  Unions 
laid  the  greatest  stress  upon  this  point "  and  "  the  mass  struggles 
we  are  now  carrying  on  are  producing  many  new  working-class 
fighters.    These  must  be  drawn  Into  leadership." 

And,  further:  "The  line  (policy)  of  the  Red  International  of 
Labor  Unions  must  be  applied  In  practice,  all  unclarity  eliminated, 
and  resistance  to  it  sharply  combated.  There  must  be  more 
attention  given  to  the  question  of  strike  strategy."  And  more 
attention  has  been  given.  A  policy  of  fomenting  a  steady  stream 
of  strikes  against  the  constituted  leadership  of  the  American 
Federation  of  Labor  has  ensued,  not  to  win  advantages  for  the 
workers  but  to  encompass  the  destruction  of  the  legitimate 
unions.  The  coal  fields  have  witnessed  many  of  these  revolutionary 
strikes  against  true  trade-unionism.  To  quote :  "  Special  con- 
centration must  be  made  on  the  mining,  steel,  machinery,  and 
meat-packing  industries." 

And,  again.  In  these  resolutions  the  persistent  pounding  for 
organization  in  the  shop,  where  the  Reds  see  their  war  basis: 
"  Shop  nuclei  must  be  built  and  made  to  function  in  the  shope.** 
And,  also,  the  order  for  the  wolves  to  burrow  underground  In 
the  secret  caves  of  the  stealthy  and  the  treacherous  and  the  trea- 
sonable. To  quote :  "  Ths  Illegal  apparatiis  of  the  party  must  be 
immediately  completed."  And,  as  a  logical  consequence,  and  in 
sequencs :  "  Our  perspective  mtist  be  for  the  defeat  of  the  Ameri- 
can Federation  of  Labor     •     •     •." 

A  personal  friend,  a  man  of  careful  Judgment  and  keen  powers 
of  observaUon.  returned  from  St.  Petersburg.  Fla.,  in  July  and 
told  this  story: 

"I  had  a  small  accoxint  in  a  St.  Petersburg  bank.  Shortly 
after  July  4  I  began  to  get  telephone  calls  about  the  bank.  I 
would  be  summoned  to  the  telephone  and  I  would  be  advised  to 
beware  of  that  bank.  I  would  be  asked  If  I  dldnt  know  the 
bank  was  shaky.  These  calls  were  repjeated  for  some  days.  Always 
the  person  calling  would  utter  his  warning  and  then  hang  up  the 
telephone.  He  never  gave  a  name  or  waited  for  a  reply.  I  know 
this  was  the  work  of  Communists." 

The  story  brought  by  this  Informant  fits  into  the  mass  of  evi- 
dence now  accumulated  to  show  that  for  months  Communists 
have  waged  a  campaign  to  wreck  banks,  as  one  striking  means 
of  weakening  democracy. 

The  Nation  Is  familiar  with  the  fact  that  secret-service  agents 
discovered  the  Red  plot  against  banks  In  Pontlac,  Mich.  The 
Nation  does  not  know  so  well  that  the  bank-wrecking  campaign 
began  months  earlier  and  continues  to  this  day.  It  is  first-page, 
double-column  news  in  the  Daily  Worker  of  September  6  that 
"  83  banks  suspend  in  August."  The  significance  of  this  is  In  the 
fact  that  the  Red  bank-wrecking  crew  was  ofllcially  advised  to 
"  refer  to  Dally  Worker  for  bank  failures." 

The  -evidence  discovered  In  the  Michigan  raid  disclosed  that 
Reds  had  been  active  in  an  organized  campaign  to  ruin  banks  In 
Michigan.  Illinois.  Indiana,  and  Ohio,  and  that  In  the  territory 
covered  by  this  section  of  the  Red  bcmk-wrecklng  crew  there  wow 
82  bank  failures  within  a  few  weeks. 

First  traces  of  the  bank-wrecking  plan  of  communism  were 
discovered  in  1930.  when  Novy  Mir.  a  Russian  language  weekly 
Communist  newspaper,  put  forward  the  proposal.  Novy  Mir 
started  the  drive  on  banks,  following  which  there  were  runs  on 
New  York  banks.  The  Dally  Worker  found  the  project  good  and 
took  It  up.  It  has  been  up  since  that  time,  and  banks  have  been 
going  down. 

The  purpose  of  the  campaign  is  clear.  The  Communist  news- 
papers themselves  make  it  so.  if  there  were  room  for  doubt.  TO 
cause  banks  to  faU  weakens  the  American  Indtutrial  system  and 
increases  the  disgust  and  unrest  of  Americans  already  the  victims 
of  unemployment.  Moreover,  bank  failures  retard  recovery.  Bol- 
shevik propaganda  has  a  continuous  chain  of  "  capitalist  fail- 
ures "  to  point  out  as  reasons  for  turning  to  communism. 


But  the  Insinuations  pubUshsd  In  ths  Communist  nswspapers 
wwe  only  the  froth  on  this  sea  of  trouble.  The  real  work  was 
done  by  a  secret  corps,  vrorklng  under  secret  orders. 

The  whispers  and  ths  telephone  calls  were  ths  Ohlof  nwns  of 
spreading  fear  of  banks.  That  such  attacks  cm  banks  art  arloU- 
nal  has  not  deterred  the  Reds,  but  probably  has  lacreased  tho 
effectiveness  of  their  operations. 

In  the  Detroit  case  Communist  circulars  wars  found  clearly 
establishing  the  source  of  the  campaign.  **  Oonamunist  Party  at 
XJBJi^  district  7".  was  the  caption  of  the  circular.  "Grand 
Rapids  section"  appeared  In  smallw  type.  "Read  tho  Dally 
WorkCT.  the  ofllctal  party  paper  ",  said  the  circular. 

And  then  we  read: 

"  1.  Refer  to  Daily  Worker  for  bank  failures.  Pound  these 
faUures  Into  the  minds  of  yoxir  audiences  and  without  saying  It 
in  so  many  words  sxiggest  that  it  i»  only  a  matter  of  thne  (damn 
short)  when  Grand  Rapids  banks  wiU  go  ths  way  of  aU  others 
that  are  now  falling. 

"2.  Concentrate  rumors  upon  one  banking  tnstltutloa.  When 
It  falls  it  will  be  an  easy  matter  to  organise  smaU  depositors.  Get 
out  leaflets  on  mimeograph  calling  out  smaU  deposltoro  to  a 
public  meeting." 

In  1931  a  Communist  meeting  was  held  In  the  National  Press 
Building  in  Waihington.  D.C.  Reports  publlahed  by  Communist 
newspapers  said  that  "  crashes  of  banks  "  wue  among  the  subjeoto 
dlsctissed.  Bulletins  Issued  at  about  the  same  time  by  a  rtoeareh 
organization  under  Communist  Influence  or  control  declared  that 
between  December  1  and  6,  1031.  88  meetings  vrere  held  b/  Com- 
munists In  distiict  no.  2.  and  that  In  these  38  meetings  "the 
Insecure  condition  of  the  banks  was  talked  over  and  the  comrades 
were  advised  to  warn  their  friends  of  what  is  coming."  Com- 
munist Brod&ky  shortly  thereafter  went  to  Philadelphia  and  soon 
after  banks  began  to  go  to  the  wall. 

Simultaneously  with  bank  runs  in  New  York  and  Gary,  thsr* 
were  runs  on  Philadelphia  banks  In  Deoemb«r  1931.  A  Phlladd- 
phla  bank  offered  a  reward  of  $10,000  for  Information  leading  to 
the  arrest  of  the  Instigator  of  that  particular  run,  and  the  State 
secretary  of  banking  announced  ofllcially  that  "organised  propa- 
gandists In  the  city  have  picked  out  certain  banks  which  they  aro 
seeking  to  destroy." 

In  New  York  City,  following  Communist  orders,  a  leading  Com- 
mxmlst  was  able  to  form  a  "commtttee  of  workers'  deposits'* 
after  failure  of  a  bank  in  Manhattan  having  four  or  flve  Brooklya 
branches,  and  he  was  able  even  to  get  a  Brooklyn  paper  to  print 
an  article  by  him  dally,  in  all  of  which  he  sought  to  keep  the 
bank-failure  slttiation  alive,  undoubtedly  as  part  of  a  plan  to 
extend  the  menace  to  other  banks.  Mass  meetings  wars  held  in 
which  depositors  were  advised  to  transfer  their  money  to  Russia. 

On  AprU  5,  1931,  the  Newark  (NJ.)  Sanday  Call  published  an 
article  entitled  "Red  Circulars  Follow  Closing  of  Two  Bank»— 
PamphleU.  Callhig  Bankers  Thieves,  Scattered  in  Linden — Urgs 
Confiscation." 

On  May  11.  1931,  banks  were  threatened  in  a  circular  recelTOd 
by  one  Chicago  bank.  This  circular  was  headed  "iS-Bour  Ulti- 
matum to  Chicago  Banks." 

In  the  Mlcldgxm  arrests  letters  wtfe  taken  by  the  polios  la 
which  It  was  fihown  that  Agitprop,  the  agitation  propaganda  bu- 
reau of  the  Communist  Party,  was  a  directing  force  in  ths  cam- 
paign against  banks.  Letters  of  those  conducting  the  campaign 
in  Michigan  to  their  superiors  gave  evidence  of  a  campaign  on 
a  Nation-wide  scale.  The  letters  were  signed  "  Salzman  ".  thought 
to  be  George  Rowland,  reported  by  the  police  to  have  been  active 
in  Pennsylvania  while  banks  were  falling  there,  and  also  in  Chi- 
cago while  runs  were  in  progress  there.  These  reports  were  ad- 
dressed "H.  G.",  and  it  is  a  decidedly  interesting  f*et  that  the 
letters  "  H.  G."  are  the  initials  of  Harry  Gannes.  who  Is  tho  bead 
of  the  agitation  and  propaganda  bureau  of  the  Communist  Party 
and,  of  course,  one  of  William  Z.  Foster's  Important  lieutenants. 
He  has  written  much  about  finance  arid  hanking  in  ths  Com- 
munist prtea.  He  has  also  been  temporary  editor  of  the  Dattf 
Worker.  __.  : 

A  Nation-wide  opposition  labor  coaferenos  agalast  tndustrlol 
recovery  bill  and  the  American  Federatloa  cf  Labor  wu  bold 
in  Cleveland,  Ohio,  August  2S-27,  by  the  Communist  Party,  the 
Conference  on  Progressive  Labor  Action,  and  other  Oonunuidst 
and  pro-Commvmlst  bodies  to  create  a  Natkm-wlds  struggls 
against  the  Roosevelt-Wall  Street  program. 

The  call  was  signed  by  ov«r  100  of  the  NaUon*B  raaktog  Bol- 
sheviks imder  direction  of  Moscow  authorities.  Includod  in  thsss 
were  Earl  Browder.  reported  to  be  the  ranking  oOtolal  of  the 
United  States  branch  of  the  Moscow  revolutionary  movement,  of 
which  Stalin.  Dictator  of  Russia,  Is  head;  WiUiam  Z  Poster.  Ben 
Gold,  Anna  Burlak.  Frank  Borich.  L.  P.  Budenx.  Clarence  Batha- 
way,  Arac^d  Johnson.  Others  signing  the  call  larmdort  Karl 
Lochner.  A.  J.  Muste,  Jamas  Ford,  and  Tom  Bippott»  of  ths  Pro- 
gressive Miners. 


The  National  Marine  Workers  Indtutrlal  Union,  a  Inraach  of  tbt 
Moscow-controlled  Trade  Union  Uhity  League,  held  Its  second 
anntial  convention  In  New  York  City  recently.  The  hall  was 
Jammed  to  the  doors  with  marine  workers,  indudlnc  M  delegates 
representing  seamen,  longshoremen,  snd  harbor  workers  from  New 
York.  San  Francisco,  Seattle,  Baltimore,  New  Orleans,  Savaxmah. 
Norfolk,  and  Philadelphia.  Ship  delegates— that  is.  Red  agents 
doing  sea  duty— w««  also  represented  by  a  delegation.  Barry 
Hlnes,  of  San  Prandsoo,  secretary  of  the  red  union,  presided,  whito 
Jadcson.  a  N^gro  longshoreman  from  Savannah,  took  an  imptafxn 
part  in  the  proooedlngs. 
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niirtiiiBT  «tt  tiM  OonmuBlat  ticket,  addreawd  the  maetlac. 

t%t  Ttada  XIaloo  Unity  Laniue  heM  a  national  mwtlng  otf  Ita 
■Maa«al  MlM  Werteea  nkduatrial  Unton  Avguat  13  at  Ptttatoorsh 
to  adopt  mrthodi  far  oarnMag  ••  atrtka  agltaHon  In  tlie  ooalnnliie 
diatrteu  of  Pennaylrania.  WeatVirtinla.  and  Obk>  and  a  gcoaeral 
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far  SB  npen  flcM  In  tiM  auto  Aaid. 

8tz  boiadred  and  forty-Mz  delegatea  attended  the  oeeood  annual 

of  tht  OiaunuAlBt  InteraattoiMa  Worken  Order  In  Chl- 

t^o  to  tntonitfy  Betatevlk  propacanrta  in  tbe 

Vnitad  >totaa. 

The  Conununlat  Party  of  the  United  SUtea  (leettoa  of  the  TIdrd 

of  Moaoow)  an  Jvly  7  aant  out  teatruetlona  to  orer 

dJMrlct  ortanlaeni  to  "  atrenctbea  Um  work  of  agltatton 

to  the  faelorlea  and  trade  untflna  ".  and  to 
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«•  •  •  t^  SoTlet  UxUoa.  under  a  worker*  and  peaaaats' 
gofomzaeixt,  U  the  only  country  in  tbe  wofld  Where  rellflon  and 
the  chmctoew  are  betnc  combated  with  the  active  coopentlon  cd 
ttk»  Oovermaent.  •  •  •  Aa  mlUtaat  raaterlaUata.  the  Soviet 
laaitgfs  are  rn^'^^^r"***^*^^^  m  their  adantlflc  and  atheist  poel- 
tton.  *  *  *  It  la  nooaaaary  to  Unk  the  ftfht  against  the 
chxirch  and  reOflon  with  the  flght  against  capitalism  and  Im- 
ytTJaPro  Aa  long  aa  capltaUam  azlsta.  rdiglon  and  the  churches 
wm  be  used.  *  •  *  In  the  UaUed  Statea.  aa  In  all  capitalist 
rountrlM  the  churchea  by  deToloping  law-abiding  cttlaens  through 
tbelr  appeal  to  fear  of  avenging  God.  become  part  of  the  re- 
pnaalva  apparatua  equaUy  with  the  poUce.  the  army,  and  the 
pctaoBS  for  the  pwrpoee  «f  attaaopting  to  prevent  rebeUkm." 
(rroaa  the  Churehaa  aad  the  Workva.  1^  Bennett  Stevens,  pub- 
Mihad  by  Tinsiaatiwnal  Pamphleta.  Mew  Tork  Otty.  Circulated 
thioivhout  our  land  by  th»  Oommunlat  Party  of  United  States  of 
Asnertea  <aeetlon  of  Third  latematlonal  of  Moaoow,  of  which 
fctar  «f  Soviet  Buaala.  la  international  aecretaxy. 


■■a  AT  FLA- 

lite  PlattSburg.  H.T?,  'atunmer  training  camp  was  the  scene  of 
Tldoua  Oonunimlet  agitation  this  summer.  Anu>ttg  the  volumes 
Of  Bad  propagaxada  tSiat  got  into  the  hands  of  the  yousg  Aaicsl- 
cam  In  military  training  there  was  a  regular  Oommunlst  puhll- 
eatlon  estttSad  *'T1m  Plattahurg  ▼oloe".  whoae  appeals  are  to 
Fight  Against  ImpenallBt  Wars.  Haitds  Off  China  and  Russia. 
Dsfend  the  BovleC.  P^ght  Tour  Bosaee.  Ab(tfUh  unitary  Training. 
War  Ponds  for  Relief,  etc.  The  HJLA.  also  was  attacked  by  the 
publication  aa  a  Wall  Street  program.  The  publication  was 
printed  tn  Hew  Tack  City  by  tbe  Toung  Communist  League. 
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Thm  Ifetloaal  Iflaos  Unkm  fomented  strUoes  to  wastem  Pton- 
sytvanla  coal  Sekta— at  AwUa  and  other  points.  It  did  the  sama 
to  the  eastern  Ohio  coal  fields,  eq>eclaUy  to  and  around  Pellalre. 
Only  laeently — Just  a  few  weeks  a«o — tbe  National  Miners  Ualoa 
engiMeesed  a  atrike  to  the  mlnea  of  New  Mexico  which  tied  up 
the  mines  and  eurtalied  the  coal  supply  for  railroads  to  tha 
territory. 

Tbe  Itattonal  M^*»»  Union  la  to  reality  responsible  for  tha 
chaoOc  condttkm  to  nunols.  It  waa  the  predecessor  to  that  field 
of  the  preeent  Progreastve  Miners  Union.  Pat  Ansboury,  one  of 
tbe  founders  of  the  Progreeslve  Mtoers  Union,  is  well  known  as  a 
OaflBanuUst,  aad  was  acttvaly  to  the  National  Miners  Union  move- 
ment to  nUnolB.  Many  letters  and  other  documents  are  now  to 
the  hancti  of  law  authodtibs  to  liltoois  to  and  from  Ansboury 
wtodi  prove  his  afBllatlon  wlto  tte  Cammunlst  Party.  Numeraua 
OonuBunlst  uwrmbfT#  of  the  Mattonal  Miners  Union  have  vtatted, 
Bnasta  for  the  puipoae  of  having  their  "  batteries  recharged "  ao 
that  they  might  return  to  the  United  States  as  propagandisu  for 


CMamunists  have  alao  endeavored  for  tbe  last  several  years  to 
gato  a  foothold  Mnong  the  anthradto  miners  of  Pennsylvania, 
aad  they  have  sueeeeded  to  some  extent.  There  Is  little  doubt 
that  commimietlc  Influeaoes  are  active  to  the  present  disturbed 
condition  to  the  anthracite  industry.  On  one  occasion  Albert 
Wagekaecht,  a  Communist  leader,  made  hU  appearance  at  a  con- 
vention of  the  United  Mine  Workers  of  America  at  Scranton.  Pa., 
and  he  was  chimed  out  of  toe  convention  and  several  blocks 
down  the  street  by  oonventtoa  delegates  and  warned  never  to 
return. 

At  every  totematlonal  convention  of  the  United  Mine  Workera 
of  Amertca  for  the  past  several  yean  Communists  have  distributed 
copies  of  the  Dally  Worker,  published  in  New  York,  among  the 
delegates.  The  Dally  Worker  always  contains  vicious,  scvuriloua 
attacks  upon  the  United  Mine  Workers  of  America  and  seeks  to 
create  dissension  among  its  members.  The  Dally  Worker  is  the 
official  organ  of  the  Russian  Commtmist  Party  In  the  United  States. 
It  advocates  the  Soviet  system  of  government  as  a  substitute  for 
the  Government  of  the  United  Statea. 

•  •••••• 

(Ftom  a  recent  proclamation  by  the  Oommunlst  Party  of  tlia 

United  Statea] 

PBOPAOAintA    CKITT 

At  the  preeent  BKMnent  the  elaboratkai  of  a  general  program  c€ 
tnunedlate  stexiggle  against  the  oSenatve  of  the  Roosevelt  govern* 
ment  (its  so-called  "new  deal")  Is  being  prepared,  and  will  ba 
Itoaltoed  to  a  broad  netional  oonfereaoe.  called  for  Augiist  30  to 
Cle^atand.  Ohio.  •  •  •  iTie  preliminary  committee  sponaor- 
ing  this  program  and  conference  includes  such  well-known  namea 
aa  WlUiam  Z.  Poster  and  A.  J.  Muste.  leaders  of  various  unlona 
afBlatad  to  taie  Trade  Union  Unity  League  (this  la  a  Conunnnist 
league).  Independent  unlona  of  the  tendency  of  the  CJPX.A..  inde- 
pendent unions  without  dednlte  poiltical  connections.  unem« 
ptoyad  councils  axKl  leaguea.  of  tha  movement  wlthto  the  American 
Federation  of  Labor  for  unemployment  insurance,  ete.  It  znmab 
be  clear  that  the  poUey  which  we  are  energeticaUy  carrying 
through  in  America  Is  to  the  moet  eompleto  harmony  with  that 
being  carried  through  by  the  CP.O.B.  (Le.,  Communist  Party  at 
Great  Brltato). 

[Ftom  iMoklet  entitled  "The  Developing  Crisis  of  World  Capital- 
ism "  by  V.  M.  Molotov.  assistant  ex-aecretary  of  the  Conuniuilst 
Party  of  Russia,  ''>'«»«»TTiit.n  of  the  People's  Commissars  of  tho 
Soviet  Government,  member  of  the  Presidium  of  the  Third  In- 
ternational ] 

The  wivkl  economic  erteU  to  toe  bourgeois  countries,  on  the  ona 
band,  and  the  victorious  ooostniotioQ  of  socialism  to  the  U-S^JH., 
on  the  other,  raise  to  an  nx^ireeedented  degree  the  importance  of 
the  Soviet  Union  as  an  totematlonal  revolutionary  factor. 

•  •••••• 

Apart  from  the  strike  movement,  I  must  emphasize  the  Im- 
portonce  of  other  fomts  of  revolutionary  working-class  movement. 
Thus  toe  unemployed  movem«it  has  developed  very  greatly  In  d 
number  of  countries  during  recent  months.  Unemptoyed  demon- 
stratioas  demanding  "  bread  aad  work  **  of  the  bourgeois  govem- 
menta  and  rnxuddpalltles  have  taken  place  repeatedly  to  many 
towns  of  Europe  and  the  Untied  States  of  America.  Olven  tha 
eatatoliahBient  of  firm  oonzioctlona  between  the  uneiaployed  move- 
oaeni  and  the  struggle  of  the  wlvale  working  class — one  of  tha 
moat  Important  tasks  of  the  Ooouaaniat  Fartiee — these  movemento 
■aay  yet  play  a  great  part  to  developing  the  revolutionary  clasa 
struggle. 

*'Tet  the  organization  of  class  battles  under  the  leadership  of 
the  Oommunlst  parties  is  precisely  the  basic  task  of  the  present 
day.  Whereas  previously  the  work  of  the  Communist  parties 
amounted  in  the  nudn  to  agitation  and  propaganda,  today  tha 
center  of  gravity  lies  to  the  organization  of  class  battles  under 
Conunxinist  leadership.  Only  on  this  basis,  on  the  basis  of  tha 
BoUbevtt  organisation  of  strike,  struggle,  and  other  forms  of  class 
battle  agatost  advancing  capitalism,  can  and  nnist  the  Communlai 
partlea  genxdnely  win  prestige  and  working-class  confidence  tn 
thetr  leadership  of  the  whcde  revahxttonary  struggle  of  the  pro- 
letarlat." 
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"  The  Communist  International  has  affiliated  to  it  53  Communist 
parties  and  aseociated  as  sympathizing  members  3  national  revo- 
lutionary parties.  Among  the  sections  of  the  Communist  Inter- 
national there  are  some  which  are  still  quite  young  and  weak. 
On  the  other  hand,  such  Communist  parties  as  the  German 
(which,  next  to  the  CP.S.U.,  is  the  best  party  of  the  Communist 
International)  and  also  the  French  and  Czechoslovak  parties  have 
become  not  only  the  largest  sections  of  the  comintem  but  genutoe 
niass  parties,  already  representing  the  moet  dangerous  competitors 
of  social  democracy  among  the  working  masses." 

"  TRX  COMiriTNXST  PABTIXS  AMD  THEn  HXW  TASKS 

**  The  Comtotem  took  note  in  good  time  of  the  regrouping  of 
class  forces  which  began  in  connection  with  the  increased 
break-up  of  capitalist  stabilization  and  the  increased  swing  to  the 
left  of  the  working  masses.  It  put  forward  as  the  slogan  govern- 
ing the  tactics  of  the  Communist  parties  the  slogan  of  '  class 
against  class.'  These  tactics  of  class  against  class  meant  that  the 
Communist  parties  m\ist  begin  to  »^chieve  in  practice  the  tode- 
pendent  leadership  of  class  battles  in  irreconcilable  struggle,  de- 
veloped all  along  the  Itoe,  against  social  democracy.  These  tac- 
tics answered  to  the  new  conditions  in  which  the  Communist 
parties  were  working.  From  the  period  of  agitation  and  propa- 
ganda the  Communist  parties  have  begun  to  proceed  to  the  period 
of  organization  and  leadership  of  the  class  struggles  of  the  work- 
ing (dass.  During  this  period  this  transition  has  been  going  on 
from  the  methods  of  agitation  and  propaganda  which  dominated 
the  work  of  the  Communist  parties  in  practice  to  the  methods 
of  Independent  leadership  of  the  struggle  of  the  proletariat." 

{From  Capitalist  Stabilization  Has  Ended,  thesis  and  resolutions 
of  the  Twelfth  Plenum  of  the  Executive  Committee  of  the  Com- 
munist IntemaUonal.  New  Yotk.,  Workers  Library  Publishers, 
1032] 

"  DECISION  or  THE  XD  PLENUM  OF  THE  E.C.C.Z. 

"Having  examined  the  financial  report  for  1931.  presented  by 
the  pollt-secretariat  of  the  E.C.CJ.,  the  twelfth  pleniun  of  the 
E.C.CJ.  resolves: 

"(a)   To  confirm  the  entire  report. 

"(b)  To  publish  a  stunmary  of  the  financial  report  for  1931. 

Financial  summary  for  1931 
Income : 

Carried  forward  from  1930— $61,089.30 

Membership  dues  (paymento  from  41  parties  on 

3.760,788  members) 1.128.286.40 

(Y.CJ.  and  17  parties  were  exempt  from  pay- 
ment, and  tbe  financial  rep<M-t  for  1931  for  the 
other  parties  has  not  been  received.) 

CoUectlons  and  donations 46,871.80 

Receipta  from  publications,  telegraph  agencies. 

and  bulletins,  newspaper  information 50,618.30 

Total 1.  296,  315. 80 

Expenditure: 

Administrative  expenses  (personnel,  bustoess  ex- 
penses, etc.) 8872,347.30 

Postage  and  telegraph - 38.387.75 

Subsidies  to  party  newspapers,  publishing  houses, 

and  cultural  educational  work 766.900.00 

Traveling  expense : 52,732.00 

Carried  forward  to  1932 74. 948.  75 

Total 1. 208, 316.  80 

•  •••••• 

"2.  The  specific  tasks  of  the  major  Communist  parties  are  as 
follows: 

"Commimlst  Party  of  United  States  of  America:  The  Amer- 
ican party  must  moblllae  the  masses  and  concentrate  chlefiy  on 
the  struggle — 

"  1.  For  social  insurance;  against  wage  cute;  for  immediate  as- 
sistance for  the  unemployed. 

"  2.  For  assistance  for  the  ruined  farmers. 

"8.  For  equal  rlghte  for  the  Negroes  and  the  right  of  self- 
determination  for  the  black  belt. 

"4.  For  the  defense  of  the  Chinese  people  and  the  Soviet 
Union. 

"  It  is  necessary  to  carry  out  the  decision  on  the  turn  to  the 
work  of  the  party  and  the  IVade  Union  Unity  League." 

•  •••••• 

**V.   THE    UCMCDIATE  TASKS   OF  THE    SECTIONS   OF  THE  CO1CIMT0N 

"  1.  The  general  task  of  the  Ccxntotem  and  ita  sections  to  all 
capitalist  countries  at  the  present  time  is  to  wage  a  concrete 
struggle — 

"(a)  Against  the  capitalist  offensive. 

"(b)    Against  fascism  and  reaction. 

"(c)  Against  the  impending  imperialist  War  and  intervention 
to  the  Soviet  Union.  ^      .         , 

"The  proper  conduct  of  this  struggle  against  the  offerjive  or 
the  bourgeoisie  is  closely  linked  up  with  the  winning  over  of  the 
majority  of  the  working  class,  the  undermining  and  smashing 
of  the  mass  infiuence  of  social  democracy.  The  main  link  which 
the  Commiuilst  parties  must  seize  upon  to  solving  this  problem 


is  the  struggle  for  the  everyday  economic  and  political  totarests 
of  the  broad  masses  against  toe  increasing  poverty,  against  op- 
pression, violence,  and  terror.  This  Is  particularly  Important  Tn 
the  conditions  of  toe  end  of  capitalist  stobiliaatlcm,  of  the  aharp 
contraction  of  toe  material  basis  of  reformiam.  and  toe  cynical 
betrajral  of  toe  totereste  of  toe  workers  by  social  democracy,  and 
when  toe  struggle  for  the  elementary  needs  of  toe  msnsfa  brings 
the  masses  into  conflict  with  toe  very  foundationa  of  toe  exist- 
ence of  capitalism.  Only  by  relying  on  the  stn^gla  for  toe  every- 
day Interesta  of  the  masses  can  toe  Oommunlst  pwrtles  defend 
and  strengtoen  the  position  of  toe  working  class  and  lead  it  up 
to  even  higher  forms  of  struggle  and  to  the  decisive  battlaa  for 
toe  dictatorship  of  the  proletariat.  When  the  proper  conditions 
for  it  exist,  toe  preparation  and  calling  of  a  mass  political  strike 
is  one  of  toe  most  essential  and  immediate  links  to  the  revolu- 
tioiuuy  struggle  of  toe  proletariat.  It  is  necessary  to  conduct 
systematic  propaganda  about  the  proletarian  dictatorship  and  to 
popularize  toe  Soviet  Union,  where  tha  proletariat  Is  successfully 
building  a  classless  socialist  society.* 

•  •••••• 

"  1.  THS  END   or  CAPITALIST   STABZLIZATIOW  AND  TBE   OSOWTB   OF   THS 
tTNION  OF  SOVIET  SOCIALIST  KEPTTBLICS 

"  The  sharpentog  of  toe  general  crisis  of  capitalism  Is  proceed- 
tog  wlto  enormous  strides  which  are  carrying  this  crisis  to  a  new 
stage.  The  fundamental  changes  which  are  taking  place  to  toe 
world  situation  are  characterized  by  a  number  of  recent  in^portant 
facta: 

"  1.  A  tremendous  change  has  taken  place  to  the  relatione  of 
forces  between  toe  socialist  and  the  capitalist  worlds,  due  primarily 
to  the  Increase  to  toe  relative  Importance  of  the  Union  of  Soviet 
Socialist  Republics,  which  Is  carrying  out  Ite  great  program  of 
socialist  todustriallzation,  collectivization,  and  toe  cultural  revolu- 
tion at  a  tremendous  rate.  That  countiy  has  completely  estab- 
lished itself  in  the  positions  of  socialism;  toe  second  5-]rear  plan 
provides  for  the  final  abolition  of  classes  and  for  toe  conversion  of 
the  whole  of  toe  tolling  population  of  toe  country  toto  active  and 
conscious  builders  of  a  classless  socialist  society.  The  successes 
achieved  in  socialist  construction  are  securing  to  an  tocreaslng  de- 
gree the  economic  independence  of  the  Soviet  Union  to  relation  to 
tbe  capitalist  world,  and  ita  international  might,  its  revolutionizing 
influence  on  the  toilers  and  the  exploited  of  all  oountrlea.  and  Ite 
slgnlflcance  as  the  basis  of  the  world  socialist  revolution  has 
tocreased. 

"2.  Meanwhile  to  the  capitalist  world  toere  has  been  a  oon- 
ttoiution  of — 

"(a)  The  sharpening  of  the  economic  crisis — industry  has  con- 
tracted to  such  a  degree  that  more  than  half  of  toe  working  class 
is  iMu^lally  or  totally  unemployed;  toe  expropriation  and  im- 
poverishment of  toe  peasante  has  reached  xmpreoedented  dimen- 
sions; 

"(b)  The  growing  revolutionary  upsurge  boto  to  imperialist  and 
colonial  countries  (stubborn  and  turbulent  strikes,  revolutionary 
demonstrations,  fierce  clashes  between  toe  workers  and  the  p<Aloa 
and  fascista,  nUlitant  activity  by  the  peasant  maaaea.  etc.);  too 
sharpening  of  the  struggle  of  the  colonial  peoples  against  the 
imperiallsta: 

"(c)  A  further  sharpening  of  toe  antagonisms  between  toe  im- 
perialist powers  (trade  war.  acceleration  of  the  imperialist  race 
for  armamente,  rlfta  to  the  Versailles  system,  toe  Japanese  war 
against  China,  an  acute  sharpening  of  toe  relations  between  Japan 
and  the  United  States  of  America,  between  Great  Britain  and  tha 
United  States  of  America,  between  Italy  and  France,  between  Ger- 
many and  France,  ete.)." 

STALIN'S  SPEECHES  ON  THE  AKKSICAX  COIOCUNIST  FAETT.  DEUVEXED 
IN  THE  AMERICAN  COMMISSION  OF  THE  PSESmrOM  OF  THE  EXECtrTlVE 
COMMITTXE  or  THE  COMMUNIST  INTEENATIONAL,  MAT  S.  19**,  AND 
IN  THE  PBESmnTM  OF  THE  EXECUTIVE  COMMITTEE  OF  THE  COM- 
MXTNIST  INTEENATIONAL  ON  THE  AMERICAN  QUESTION,  MAT    14,    XtSS 

(Published  by  central  committee.  Communist  Party,  UB.A.) 
"  Or  let  us  take,  for  Instance,  another  fact.  I  refer  to  the  talk 
with  Comrade  Lovestone  that  took  place  toe  otoer  day.  It  Is  chtf- 
acterlstlc  that  Comrade  Lovestone  has  also  been  spreading  absiml 
rumors  about  this  conversation  of  mine  and  making  a  secret  of  It. 
Why  this  Incomprehensible  passion  for  the  '  mjrsterlous  •?  •  •  • 
What  did  he  speak  about  to  me  the  other  day?  He  aaked 
that  the  presidium  of  toe  K.C.CJ.  should  rescind  toe  decision  to 
withdraw  him  from  America.  He  said  that  he.  Lovestone,  would 
undertake  to  carry  out  the  proposed  decision  of  toe  presidium  of 
toe  E.C.CJ.  provided  it  woiild  not  be  directed  sharply  against  toe 
leaders  of  toe  majority  of  toe  Communist  Party  of  America.  He 
promised  to  be  a  loyal  soldier  at  toe  Comtotem  aiul  to  prove  it  to 
pracUce,  if  toe  Comtot«Ti  would  give  him  the  necessary  instruc- 
tions He  said  he  was  not  looking  for  high  positions  to  the  Ameri- 
can Commoiniat  Party,  but  only  begged  that  he  should  be  testad 
and  given  the  opportunity  to  prove  this  loyalty  to  the  Comtotem. 
What  did  I  reply  to  tols?  I  told  him  that  experlmenta  In  testing 
the  loyalty  of  Comrade  Lovestone  to  the  OominUm  have  already 
been  going  on  for  3  years  but  no  good  has  oome  of  them.  I  said 
It  would  be  better  both  for  toe  Communist  Party  of  America  and 
for  the  Com'.ntem  if  Comrades  LovestfXie  and  Blttieman  were  kept 
in  Moscow  for  a  time.  I  said  that  tols  metood  of  action  on  the 
part  of  the  Comintem  was  one  of  toe  surest  means  of  curing  the 
American  Communist  Party  of  factionalism  and  saving  it  from 
disintegration.  I  said  toat  altoough  this  was  my  opinion,  I  agreed 
to  submit  the  proposal  of  Coouade  Lovestone  to  the  conslderatu« 
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of  the  RxMBteB  finnir«<1w.  aad  undartook  to  inform  him  ot  thf 
optnloB  at  th*  >f  lin  eomrmOtB. 

"That  aMBM  perfectly  dew.  T«t  Oomntde  LoTMtone  M^ 
trtw  to  make  »  Mcret  of  thaa*  obrkXM  facto  and  la  spreading  a^ 
^^iada  of  rumors  ragardlnc  this  oooversatlon. 

**  It  Is  obrkxis  that  there  would  be  no  such  mysUflcatlon.  antt 
simple  thlnfs  irouM  xwt  be  turned  Into  mysterious  lee:end8  If  It 
«we  not  for  a  poUcy  which  places  the  InteresU  of  a  faction  hlgh€  r 
than  the  Intereato  of  the  party,  the  interesto  of  diplomatic  Intrlgxip 
higher  thaa  the  Intresto  of  the  Comintern. 

"  In  order  to  put  an  end  to  these  foul  methods  and  place  ttk 
American  Communist  Party  on  the  lines  of  Leninist  policy,  it  ^ 
first  of  all  to  put  an  end  to  factionalism  in  that  party 


"The  solutlen  consists  In  the  following: 

"1.  The  actions  end  the  proposals  of  the  delegation  of  tbje 
S.C.C1.  must.  In  the  main,  be  approved,  with  the  exclusion  froi  i 
tiM  proposals  of  those  points  which  approximate  to  the  proposa^ 
of  Comrade  Poster. 

"a.  An  open  letter  must  be  sent  In  the  name  of  the  E.C.c: 
to  the  members  of  the  AoMriean  Communist  Party  setting  fort  i 
the  errors  of  both  sections  of  the  party  and  sharply  emphasizing 
the  question  of  eradicating  all  factionalism. 

"  S.  The  action  of  the  leaders  of  the  majority  at  the  conventioh 
at  the  Communist  Party  of  America,  particularly  on  the  questlop 
of  Pepper,  must  be  condemned. 

*•  4.  An  end  must  be  put  to  the  present  situation  In  the  Coi^ 
munlst  Paity  of  America,  in  which  the  questions  of  positive  worl:, 
the  questions  of  the  struggle  of  the  working  class  against  the 
capitalists,  questions  of  wages.  worUng  hours,  work  in  the  trad  a 
xmlons.  the  fight  against  reformism,  the  fight  against  the  rlglt 
dSTlatlon — when  all  these  qtiestlons  are  kept  In  the  shade  anl 
arc  replaced  by  petty  questions  of  the  factional  struggle  betweep 
the  Lovestone  group  and  the  Foster  group. 

"  6.  The  secretariat  of  the  executive  committee  of  the  America^ 
Communist  Party  must  be  reorganlaed  with  the  Inclusion  of  bug  i 
vorkers  therein  as  are  capable  of  seeing  something  more  than  tt  e 
factloiuU  straggle,  the  struggle  of  the  working  class  against  tt  e 
capitalists,  who  are  capable  of  placing  the  interests  and  the  unit  y 
of  the  party  above  the  Interests  of  individual  groups  and  thefr 
leader*. 

"  8.  Comrades  Lovestone  and  Blttleman  must  be  summoned  anb 
placed  at  the  disposal  ot  the  Cooilntem  in  order  that  the  men - 
bars  of  the  American  Communist  Party  should  at  last  imderstan  1 
that  the  Comintern  Intends  to  fight  factionalism  in  all  seriousnei^ 

"  Such  is  the  solution,  in  my  opinion. 

"A  word  or  two  regarding  the  tasks  and  the  mission  of  ttim 
A*******^"  Communist  Party.  I  think,  comrades,  that  the  Amer  - 
can  Communist  Party  is  one  of  those  few  Communist  parties  li 
the  world  upon  which  history  has  laid  tasks  of  a  decisive  cha^ 
acter  from  the  point  of  view  of  the  world  revolutionary  movemen 
Tou  all  know  very  well  the  strength  and  power  of  Americah 
capitalism.  Many  now  think  that  the  genual  crisis  of  worll 
capitalism  wUl  not  affect  America.  That,  of  course,  is  not  tru<  t. 
It  is  entirely  untrue,  comrade*.  The  crisis  of  world  capitalisid 
is  developing  with  increasing  rapidity  and  cannot  but  affett 
American  capitalism.  The  3.000.000  now  uneioi^Idyad  in  America 
are  the  first  swallows  indicating  the  ripeningr^of  the  economc 
crisis  in  America.  The  sharpen^  antagonism  oetween  America 
and  Kagland.  the  struggle  for  markeU  and  raw  materials.  anU 
finally,  the  ooloasal  growth  of  armaments — that  is  the  seoox  d 
portent  of  the  i^pproaehlng  cuials.  I  think  the  moment  it  not  ti  it 
off  when  a  revolutionary  crisis  will  develop  In  America.  And  whc  n 
a  revolutionary  crisis  develops  in  America,  that  will  be  the  begin 
nlng  of  the  end  of  world  capitalism  as  a  whole.  It  is  essentlil 
that  the  American  Commtmlst  Party  should  be  capable  of  meetli  g 
that  htetorlcal  moment  fully  prepared  and  of  assuming  the  leade  - 
ship  of  the  Impending  class  stniggle  in  America.  Every  effot 
azKl  evUT  means  must  be  employed  in  preparing  for  that,  comrade  b. 
Por  that  end  the  American  Communist  Party  must  be  improvi  d 
and  bolaherlaed.  POr  that  end  we  must  work  fc»-  the  ooo^ile  e 
Uqiddatlon  of  factionalism  and  devlaUon*  in  the  party.  For  thi  Lt 
end  we  must  work  for  the  reestabUshment  of  unity  in  the  Coni> 
Bualat  Party  of  America.  For  that  end  we  must  work  in  ordo' 
to  tort*  real  revolutionary  cadre*  and  a  real  revolutioiiary  leade  > 
■hip  of  the  prototartat.  capable  of  leading  the  many  millions  of  tl  le 
Amerleaa  worldag  class  toward  the  revolutionary  class  struggks. 
For  that  end  ail  petaomal  factors  and  facUcmal  considerattoi  m 
must  be  laid  aside  and  the  revolutionary  education  of  the  working 
class  of  America  must  be  placsed  above  alL 

"That  1*  why  I  think,  comrade*,  that  the  most  aerlotis  att^- 
ttoa  mu*t  be  paid  to  the  propo**ls  of  the  commission  of  tlte 
presidium  of  the  S.C.C  J.  for  your  consideration  here,  tor  the  ai  n 
of  theee  propoaals  Is  to  render  the  Communist  Party  of  America 
a  healthy  party,  to  eradicate  factionalism,  to  create  unity.  \o 
•treBCtbca  the  party,  and  to  boUhevlae  It." 

-  In  oountcrpoatng  the  Oomlntam  to  the  executive  committ^ 
of  the  Comintern,  the  authors  of  the  dedaraUon  hope,  as  Zin>- 
vt>T  and  Trotsky  once  hoped,  to  eever  the  executive  oommlttie 
of  the  Comintern  from  the  Comintern.  A  ridiculous  and  fooliih 
hope  I  The  authors  of  the  declaration  apparently  forget  that  tlie 
tnterpreter*  of  the  dedstoos  ot  the  Comintern  Congrees  are  tl  le 
•neuttve  ooBmlttee  and  ita  pr**ldlum  alone,  and  not  they.  Tl « 
Mittaon  of  tto*  dedarauoo  ar*  mlataken  If  they  think  that  Urn 
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American  wn-kers  will  beUeve  their  Interpretation  rather  than 
the  interiffetatlon  of  the  presidium  of  the  execnitive  committee  of 
the  Comintern. 

"  Such  is  the  true  character  of  the  declaration  erf  the  Amwlcan 
delegation." 

"There  are  many  who  think  that  nothing  has  changed  in  the 
International  situation  of  late;  that  everything  has  remained  as 
of  old.  This  is  not  true,  comrades.  The  fact  of  the  matter  is 
that  we  have  an  accenttiation  of  the  class  struggle  in  all  capi- 
talist countries,  a  growing  revolutionary  crisis  In  Evirope,  grow- 
ing conditions  of  a  new  revolutionary  upward  swing.  Yesterday 
this  was  signalized  by  a  general  strike  in  Lcxlz.  Not  so  long  ago 
we  had  a  signal  from  Berlin.  Tomorrow  we  shall  get  signals 
from  France,  Ezigland,  Czechoslovakia.  America.  India.  China. 
Soon  the  ground  will  be  t<x>  hot  for  world  capitalism.'* 

"The  fight  must  be  intensified  for  the  forging  of  real  revolu- 
ttoaoary  party  cadres  and  for  the  selection  of  real  revolutionary 
leaders  of  the  party,  of  individuals  capable  of  entering  the  fight 
and  bringing  the  prcdetariat  with  them,  individuals  who  will  not 
run  before  the  face  of  the  st<»7n  and  will  not  fall  into  panic,  but 
will  sail  into  the  face  of  the  storm.  But  in  order  to  c^arry  out  this 
task  it  Is  necessary  at  onc^e.  without  the  loss  of  a  single  moment^ 
tor  time  does  not  wait,  to  set  about  cleaning  the  Communist 
Parties  of  right  and  conciliatory  elements,  who  objectively  repre- 
sent the  agency  jf  social  Aemocr&cy  within  the  ranks  of  the  Com- 
munist Party.  And  we  must  set  about  this  matter  not  at  the 
luual  pace  but  at  an  accelerated  pace,  for,  I  repeat,  time  does 
not  wait,  and  we  must  not  allow  events  to  catch  us  unawares. 
A  couple  of  years  ago  we  might  not  have  been  so  urgent  abcnit 
this  matter,  counting  on  the  fact  that  the  moleciilar  process  of 
bolsherlzatlon  of  the  parties  would  gradually  eliminate  the  right 
and  the  wavering  elements,  all  the  Branklers  and  Thalheimers, 
all  and  every  factional  wirepuller,  etc.  We  might  not  have  been 
so  virgent  because  there  was  no  danger  at  being  belated. 

"  But  matters  stand  differently  now.  To  delay  now  means  to 
be  late,  and  to  be  late  means  to  be  caught  unawares  by  the  revo- 
lutionary crisis.  Therefore  the  cleansing  process  of  the  Com- 
munist Parties  now  proceeding  is  a  beneficent  prociess,  strength- 
ening the  Comintern  and  its  secrtions.  The  Philistines  are  afraid 
of  this  beneficent  process,  and  in  their  fright  talk  nonsense  re- 
garding the  disintegration  of  the  Comintern,  just  because  they  arc 
Philistines.  Revolutionaries,  on  the  other  hand,  will  always  wel- 
come this  beneficent  process,  because  it  is  at  the  same  time  an 
Integral  part  of  the  great  c&ubc  of  preparing  the  working  class 
for  the  approaching  c^lass  struggles  which  is  now  the  main  task 
of  the  Communist  Parties  of  the  world. 

"  The  merit  of  the  draft  of  the  commission  consists  in  the  fac;t, 
among  others,  that  It  assists  the  Commtuiist  Party  of  America  In 
carrying  this  main  task  into  effecrt." 

"  Finally,  a  few  words  as  to  the  fate  of  the  Amertc»n  Commu- 
nist Party  In  connection  with  the  dec:lsion  adopted  by  the  pre- 
sidlxmx  of  the  E.C.C  J.  The  comrades  of  the  American  delegation 
regard  the  matter  too  tragic:ally.  They  declare  that  with  the 
adopticm  of  the  draft  of  the  commission  the  American  Communist 
Party  will  either  perish,  or  in  any  case,  will  totter  on  the  brink 
of  a  precipice.  That  is  not  so.  comrades.  More  than  that,  it  is 
absolutely  ludicrous.  The  American  Communist  Party  lives  and 
will  cx)ntlnue  to  live,  in  spite  of  the  prophecies  of  the  comrades 
of  the  American  delegation.  What  is  more,  the  American  party, 
if  It  drives  unprincipled  factionalism  out  of  its  midst,  will  grow 
and  flourish.  The  Importance  of  the  decision  adopted  by  the 
presidium  consists  in  the  very  fact  that  it  will  make  it  easier  for 
the  American  Communist  Party  to  put  an  end  to  unprincipled 
factionalism,  create  tmity  in  the  party,  and  finally  enter  on  the 
broad  path  of  mass  political  work.  No,  comrades,  the  American 
Commimist  Party  will  not  perish.  It  will  live  and  flourish  to  the 
dismay  of  the  enemies  of  the  working  class.  Only  one  small  fac- 
tional group  will  perish  if  it  continues  to  be  stubborn,  if  it  does 
not  submit  to  the  vrill  of  the  cnmintem,  if  It  continues  to  adhere 
to  its  errors.  But  the  fate  of  one  small  faction  must  in  no  casa 
be  identified  with  the  fate  of  the  American  Communist  Party. 
Because  one  small  factlcmal  group  is  liable  to  perish  politically, 
it  does  not  follow  that  the  American  Communist  Party  must 
perish.  And.  If  it  is  inevitable  that  this  small  factional  group 
perish,  then  let  it  perish  as  long  as  the  Communist  Party  will 
grow  and  develop.  You  lcx>k  at  the  situation  too  pessimistically, 
dear  comrade*  of  the  American  delegation.  My  outlook  is  opti- 
mistic." 

We  have  always  held  that  to  say  it  cannot  succeed  is  beside 
the  point.  The  point  Is  that  it  makes  the  effort,  that  the  effort 
Is  continuous  and  unrelenting,  and  that  success  or  any  degree 
thereof  Is  poirely  a  matter  of  prophecy  which  is  no  less  dangerous 
now  than  formerly. 

We  conclude  this  presentation  with  a  renewal  of  the  plea  which 
is  our  only  pxirpose,  that  there  be  the  highest  possible  degree  of 
safeguard  against  the  continuance  of  this  destructive  and  revolu- 
tionary propaganda  from  abroad,  and  that  in  whatever  relaticm* 
may  develop  between  the  Soviet  regime  and  the  United  States 
these  shall  not  be  permitted  to  serve  as  a  cloak  for  the  undoing  of 
our  free  institutions. 
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It  is  no  complete  picture  that  has  been  offered  here  and  It  Is 
doubtful  whether  any  complete  picture  of  Conununlst  subver- 
sive activities  m  the  United  States  can  be  drawn  by  anyone  at 
this  time.  There  are  no  agencies,  except  voluntary  agencies,  keep- 
ing watch  over  the  situation. 

There  is  much  confusion  in  many  c^ircles  as  to  the  extent  of 
Cmnmunlst  effort  and  a  great  deal  C3f  this  confusion  is  created 
purposely  by  the  Communisto  themselves. 

This  we  do  know:  Wherever  Cc»nmunists  can  gain  a  foothold 
In  trade  unions  they  seek  to  capture  thc»e  unions.  Where  they 
caxuiot  get  a  foothold  in  existing  \inlons  they  seek  to  organize 
new  unions.  In  practically  all  of  the  basic  industries  stricrtly 
Commtmlst  labcx'  organizations  have  been  created.  These  organi- 
zations do  not  enter  Into  agreement  with  their  employees,  except 
in  rare  cases  where  agreement  is  meant  to  serve  as  subterfuge. 
The  purpose  of  Communist  labor  c»^anlzatlons  is  not  to  safeguard 
and  improve  the  present  order  but  to  undermine  it  and  destroy  tt. 

There  is  a  tremendous  and  growing  activity  in  the  field  of 
education,  particularly  throtigh  Ccxnmunist  schcwls  and  Com- 
munist summer  camps. 

Communist  subversive  activities  extend  to  the  church,  to  the 
establishment  of  so-called  "  Simday  schcMls  ",  which  confine  their 
teachings  to  Communist  dognoa. 

No  authority  knows  or  possibly  ever  will  know  in  what  dlrec- 
ticm  the  Comm\inist  effcirt  will  extend  next  or  at  what  hour  the 
Communist  high/conmiand  will  consider  it  expedient  to  launch 
Into  the  field  of  open  violence. 

We  know  that  in  the  newspaper  and  bcx>k -publishing  world, 
particularly  in  New  York  City,  which  is  the  center  of  influence 
In  that  world,  Ccxnmunist  Influence  is  tremendous. 

We  know  that  we  see  a  cxmstant  revolutionary  menace. 

AaSTBACT  or  LABOa'S  «VU)MtlC«  or  COMUXmiST  SUHVUUUVS  ACTiVlTlSS 
IN  THX  TTKrrSD  STATZS  CONVCTXD  TO  PKBSmENT  XCX>8XVSLT  BT  WIL- 
LIAM GKKKH,  PXKSn>ENT  Or  THS  AMXXICAN  nDEKATTON  OF  LABOS, 
ON  NOVKMBSa  10.  1933,  WTTH  THX  UBGKNT  KBQUXST  THAT,  SHOULD 
THZ     SOVIET     BXOim     BB     BBCOGmZBD.     THKKB     BB     OBTAINBD     FBOK 

LTTviKorr  posmvB  cuAaAWTiBS  THAT  SUCH  uwDBBMiinNO  Biiuais 

BB      DISCX>NTIWT7BD      AND      THB      TBIXO      INTXBMATXONAL     COMICTrNIBT 
PBOPAOAlfDA  BB  WTTHOBAWH 

"The  memorandum  submitted  to  the  President  of  the  United 
States  by  the  president  of  the  American  Federation  of  Labor  ex- 
posing Communist  programs  and  activities  in  the  United  States 
comprised  178  typewritten  pages  and  80  dcxnimentary  exhibits  of 
typical  pamphlets  distributed  by  the  Communist  Party  of  the 
United  States  of  America,  a  section  of  the  Third  International,  the 
covers  of  which  alone  were  evidence  of  the  revolutionary  efforts 
to  incite  discontent  and  unrest  among  the  workers. 

"  This  testimony,  presented  by  the  American  Federation  of  Labor 
to  aid  in  safeguarding  America's  free  institutions  and  its  trade- 
iinion  movement  frcnn  disruption,  disclosed  the  following: 

"  1.  A  chart  showing  the  Communist  network  in  the  United 
States  covering  20  districts  and  the  major  industries. 

"  a.  The  names  of  16  sections  of  the  Moscow  International 
covering  every  phase  of  social,  economic,  and  political  life,  and  a 
like  number  of  branches  having  similar  titles  for  the  United 
States,  the  purpose  being  to  propagandize  every  element  of  our 
population,  penetrating  and  infiltrating  into  every  organization 
the  poisonous  Communist  virus.  This  united  front  is  funda- 
mental in  Communist  agitation  and  propaganda  tacrtics  of  irrita- 
tion to  create  dissatisfacrtion  as  widely  as  possible  and  bring  into 
disrepute  the  authorities  and  established  institutions  of  the 
country. 

"  3.  A  chart  shovrlng  Interlocking  relationships.  Including  under 
the  Third  International  the  Communist  International  and  Com- 
mtmlst Party  of  the  United  States  of  America;  and  under  the  In- 
tematicmal  of  the  Godless  the  League  of  Militant  Atbeisto;  under 
both  being  the  secret  police  system,  the  Young  Communist 
League,  the  Communist  Trade  Union  Unity  League,  the  American 
Civil  Liberties  Union,  ctiltural  relations  groups,  liberal  churches, 
and  various  other  alliances. 

"  4.  The  Commiinist  International  World  Orders  for  Mass  Revo- 
lutlcmary  Acrtion,  giving  the  program  of  violence  and  terror,  advo- 
cating slaughter  of  the  defenders  of  our  freedom  and  demcxn^acy. 
and  Including  the  following  instruction  to  the  Communist  Party 
of  the  United  States: 

" '  You  mtist  fo^t  real  revolutlcmary  cadres  and  leaders  of  the 
proletariat  who  will  be  capable  of  leading  the  millions  of  Ameri- 
can workers  toward  the  revolutionary  class  wars.' 

"When  the  Communist  International  commands,  'Forward, 
march ',  the  Communists  of  all  lands  execmte  the  command.  If 
and  when  the  Communist  International,  in  response  to  the  Russian 
Communist  dictatorship,  believing  that  the  hour  has  struck,  sends 
to  American  Communism  the  command.  '  Fire '.  the  guns  of  revo- 
lution vrlU  blaze  upon  our  streets  and  the  isstie  will  then  be  settled 
in  the  blocxl  of  our  people. 

"  5.  The  tenth  session  of  executive  committee,  Communist  Inter- 
national, directs  American  Communist  Party  to  give  particular 
attention  to  the  develc^Mnent  erf  bolshevism  among  the  working 
masses. 

"  6.  The  Comm\uil8t  world  revolutionary  organization  promotes 
dvll  strife,  not  stopping  at  assassination,  wholesale  and  individual, 
as  evidenced  in  industrial  districts  where  wage  earners  and  their 
families  have  already  suffered  intolerable  misery  through  strike* 
and  battle*  brought  on  by  Communist  agitators. 


"  7.  The  Worker*'  Party,  the  United  State*  seeUon  of  the  Ooin> 

munlst  Third  International.  Is  the  father  of  the  red  movement  in 
our  midst,  the  active  branc:h  being  the  Trade  Union  Unity  League 
with  28  subordinate  divisions  in  our  industrial  life.  Amertoaa 
wage  earners  are  misled  into  Joining  these  camouflaged  union*. 
Our  Oovemment  should  warn  them  by  placing  a  catalog  of  these 
revolutlcmary  organizations  in  the  home  of  every  American  workar. 

"  8.  Communist  invading  enemy  fcx-ces  include  also  camouflaged 
so-called  '  relief  and  protec;tive  organizaticms.  sporta  union* '.  and 
various  others. 

"9.  Communist  foreign-language  publicaticms  cover  all  major 
foreign  languages.  There  a.'e  12  Communist  daily  newspaper*  and 
30  Communist  weeklies  and  monthlies  published  here,  all  having 
second-class  mailing  privileges  from  our  Oovemment,  scmie  in  Eng- 
lish and  some  in  foreign  languages,  in  addition  to  others  publlshsd 
in  Moscx>w  and  distributed  regularly  through  various  c^hannels 
other  than  the  Postal  Service. 

"  10.  The  Commvmist  International  stands  over  all  these  Coin«t 
miinist  organizations  and  newspapoa,  exercising  ito  discipline  and 
demanding  and  receiving  obedlencx  in  every  matter  of  revolution" 
ary  policy  and  tactica.  fighting  under  the  red  flag  '  to  '^'■p'*^^ 
American  capitalism  by  a  government  of  workers  and  farmers '. 

"11.  The  formation  of  revolutionary  shop  nuclei  Is  the  prlnol* 
pal  task  of  the  Trade  Unkm  Unity  League.  It  Is  a  Conununlst 
secn^t-service  organizatlcm  in  American  Industry,  reporting  to 
Communist  leaders  outside  the  planto  the  state  of  mind  of  fallow 
workers  and  the  proper  barrage  of  leaflete  or  speeches,  or  both,  to 
be  employed  to  sow  dlscKjrd  within  the  shops.  In  the  event  of 
revoluticm,  their  role  would  be  Icxal  managers.  Xus  nuclei 
supplement  Workers  Party  bran<:h  organiaatlcxw. 

"  12.  0.a.P.U.  Moscow  spies  are  in  American  factorlss  and  In  the 
trade-unictt  movement.  Thl*  secret  tribunal,  ^read  throughout 
the  world,  is  empowered  to  pas*  the  death  eentenos  and  szseuto  it 
here  and  in  foreign  lands.  A  former  member,  Bessedo^slrt.  when 
giving  an  astounding  account  of  the  O.OP.n.  IntrlgiM,  stated  that 
iU  expenses  'in  the  United  State*  would  not  exceed  •60,000,000 
per  year '.  Cases  ctf  assassination  in  the  United  States  under  it* 
ausplc^es  by  name,  date,  and  place  are  recited. 

"  13.  United  States  Government  departoMnto  are  penetrated  by 
the  O.OP.U.  subterranean  organization  obtaining  and  utilising 
State  confidential  informations  for  the  benefit  of  the  Soviet  regime. 

"  14.  Communist  rules  for  demonstrations,  such  a*  the  htuiger 
marc:h,  the  bonus  march,  the  Illinois  coal  vaarci^  and  a  chain  of 
others,  are  unquestionably  designed  for  military  training,  grad- 
ually leading  up  to  an  armed  insurrection.  Here  is  a  revelation  of 
the  Commxmist  purpose  behind  the  continuous  business  of  dem- 
onstrations, parades,  protesta.  mass  meetings,  and  outbuxvta  of 
every  nature.  It  is  to  create  a  habit,  a  wUllngnea*,  a  technique, 
a  continuity,  and  a  state  of  mind.  Arm*  are  not  to  be  tvppiiad 
imtil  after  civil  war  has  been  started.  Tht  methods  employed  In 
preliminary  street  battles  involve  the  use  of  handy  bricks,  knlTe*. 
lead  pipe,  clubs,  and  giins  taken  from  the  police.  History  ahows 
that  these  orders  have  been  literally  carried  out  in  our  country. 

"  15.  The  instructions  to  party  members  include  methods  of 
extending  illegal  puty  machinery,  secret  archives,  secret  printing 
presses.  cocUng,  technique  of  liaison,  secret  meeting  places,  and 
secret  correspondenta'  addreeses.  secret  lodgings  for  Illegal  mili- 
tants of  the  party  enabling  interviews  with  other  militant  Com- 
munist workers,  and  the  special  training  of  group*  of  8  and  i 
for  leadership  in  strikes,  street  fight*,  and  other  demonstrations 
pending  the  hour  of  actual  armed  Insurrectlcm. 

"  16.  The  training  for  dvU  war  involve*  certain  orders  Issued 
for  the  mobilization  of  a  secret  army  composed  of  small  unit*. 
In  addition  to  these  orders,  the  Communist  International,  the  of- 
ficial organ  of  the  Third  International,  in  the  issue  of  June  SO. 
1931,  gives  directions  upon  the  fight  for  the  street.  Theee  de- 
taUed  instructions  advocate  assembly  in  workers'  quartos,  labor 
halls,  and  assembly  places  least  accessible  to  the  polloe  and  also 
organization  of  marches  of  workers  and  starving  poor  in  quarter* 
inhabited  by  the  rich.  It  Is  recommended  that  the  tactics  of  the 
Communists  should  consist  in  forcing  the  concentrated  polloe 
forces  to  disperse  and  to  compel  them  to  cover  the  Oonununlst 
organization  of  small  groups. 

"  17.  Evidence  accumulated  by  the  American  Federatkm  of  Labor 
shows  the  existence  of  a  criminal  group  under  Communist  eontrdl. 
comprising  a  skeleton  terrorist  force,  trained,  Instructsd.  and  ready 
for  expansion  on  short  notice. 

"  18.  The  Communist  Party  in  the  United  States,  subordlnato 
to  the  Third  Internationa)  at  Moscow,  is  not  working  for  im- 
provement of  human  conditions  through  lawful  means,  but  it  is 
an  actual  revolutionary  war  machine,  against  which  the  American 
Federation  of  Labor  has  stood  as  the  flrrt  line  of  defense  and  has 
borne  the  continuoxis  brunt  of  battle. 

"  19.  The  astounding  revelation  of  detailed  orders  direete  cau- 
tion against  leaving  documentary  evidence  and  method*  to  be  em- 
ployed to  insure  secret  conferences  of  member*  of  the  Communist 
Party  as  well  as  secret  party  meetings  of  committee*  and  mll- 
Itanta.  The  orders  include  directions  to  deetroy  factory  maehln«ry 
and  to  block  industrial  operatUms,  vital  alike  to  erary  Ammlnan 
workman  and  factory  owner. 

"  20.  Mutiny  is  advocated  in  the  United  States  Army  and  Navy 
and  in  the  air  forces. 

"21.  Propagandisto  are  ordered  to  organise  ciUm  of  the  most 
trusted  and  devoted  Reds  in  the  more  important  public  **rvloe* — 
railways,  telegraph,  telephone,  electric-power  stations,  water  and 
gas  works.  The  purpose  is  to  cut  oO  watw  •upplles,  rendering 
oommimltles  helpless  in  case  of  fire,  and  to  alppie  lighting  and 
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ktHv  fftacral  dMos  Wtien  tbe  Ume  for 
rwotviUoo  sntvcs. 
-  as.  TIM  Outaad  fund  !•  UMd  to  aataKUae  ODmmunlsUe  cr- 
pttMteatton*. 

it«d  dtentptloo  of  trsdc  nnlons  thrtnifh  tis- 

Bf  strtkc  r^imf  fund*  for  Communist  political 

•ad  attacking  and  dteeredlttng  oOclate  of  tbe  American 
of  Labor.  Mn^tnc  to  Uak  It  to  c^ttaUam.    This  policy 
arrtad  ovt.  .        ^ 

"  The  Communlsta  enter  a  strike  dtuatlon  not  to  win  out  to 
divupt  They  dlacredlt  regular  leaden.  Inereaae  demands  for 
iHkffca  and  boura  to  the  potot  of  trnpoaalbUlty.  and  ptaoa  the  blame 
MOO  rafular  trade  Pinion  lea  dan. 

**  14.  Joaepta  Stalin,  only  a  y«ar  a^.  wlien  addie— Ing  the  Amer- 
ican cocxualarton  and  the  executlTe  committee  of  the  Third  Inter- 
P«»i^«»i  iaM:  *Tha  Third  International  has  enabled  the  Com- 
munlat  Party  ol  Azoenca  to  reach  a  sta«e  where  It  can  ectlwly 
peapare  the  OMaaea  for  a  future  revoluikxi.  and  when  the  revo- 
Kittaaary   crlale  oomea   In   the   United    3tat«a   It  will   mark    the 


hMtnnli^  or  the  end  of  world  capltaltam.' 
~«3lf^  mads  to  finance  propaganda  In  the  United  States  with 
out  doubt  mn  aupptted  by  Btrritt  Russia,  but  It  would  require  the 
bsst  operaUons  of  a  United  States  secret  serrlce.  now  nonexistent. 
to  discover  the  methods  used  and  to  tra<-e  the  dlspoelUon  of  such 
funds.  Much  -credfble  evidence  exists  since  the  publication  of  a 
deerae  by  the  Be  net  regime  appropriating  2.000.000  rubles  ior 
propaganda  In  Ut:  United  States  3  mootbs  after  the  overthrow  of 
the  Kerenaky  government. 

"M.  MoUon-pleture  operations,  as  Siyvlet  propaganda  In  the 
gulaa  of  legitimate  entertainment,  are  described  snd  the  various 
tIMea  of  Oommunlst  moving-picture  productions  are  enumerated. 

-rr.  It  is  Shown  that  the  Communists  waged  a  campaign  to 
<iatiuy  confidence  In  and  wredc  banks. 

-  ae  Reds  at  the  PUttaburg  summer  tTatnlng  camp  carried  on 
Ttdous  Communist  agitation  against  '  lm])eriallst  wars  and  to  fight 
your  bosses'.  axKl  the  lllce. 

"  W  Other  topics  covered  In  this  extensive  revrtatlon  refer  tc 
the  preas.  to  the  schools  for  young  Communists,  to  efforts  to 
eraate  discontent  among  the  negroes  axMl  bring  about  Intervention 
^  the  United  States  In  Cuba. 

"SO.  One  section  of  this  documentary  evidence  ts  devoted  to 
qoetatlons  from  Communist  publlcatioiis  showing,  from  those 
oAclal  organs,  the  Red  policies  and  actlcns  in  the  United  States 

**  Si.  One  section  describes  the  sinister  forces  on  the  camptia 
designed  to  tmdermtne  the  student  body  of  our  colleges,  technlca] 
Institutions,  and  public  schools.  The  agency  employed  Is  entitled 
the  '  National  Students  League.' 

"  39.  It  is  shown  that  pamphlets  attacking  world  capitalism  and 
claiming  capttatlst  stsblllistlon  has  ended,  are  among  those  dls> 
trlbuted. 

"  S3.  The  basis  of  Soviet  International  policy,  as  presented  In 
a  pamphlet  issued  recently  In  Russia  by  the  executive  commit- 
tee of  the  Russian  Communist  Party,  is  set  forth.  Its  program 
Of  intrtfue  is  revealed  In  part  by  the  following  q^jotatlon: 

** '  The  task  of  Sonet  foreign  policy  is  to  explo  it  the  liberal  and 
padftat  tendency  of  certain  groups  of  the  bourgeoisie  and  of  in- 
dustrial circles  interested  in  trade  with  the  UB.S.R.,  thus  prolong' 
Ing  the  breathing  space  and  insuring  an  Inflow  of  foreign  credits, 
machtnery.  and  matarlals  for  the  Indiistrlallxatlon  of  the  U£.S1L 
For  this  purpose  the  UflAJt.  energetically  confronts  the  aggressive 
military  plans  of  Its  enemies  with  proposals  for  the  present  to  le1 
koth  systems  Hve  peaceably  together 

** '  This  is  oaoly  a  tamporary  measure  required  by  the  anomallei 
of  both  systems.  Soviet  proposals  for  coexistence  of  these  sya 
terns  have  already  spread  ooniruslon  among  Imperialists 

** '  We  must  polltlcaUy  exploit  economic  dlacords  among  ou 
•oemles.  Discord  between  Great  Britain  and  France  was  one  o 
the  reasons  why  Ptance  did  not  break  with  the  Union  of  Sovle 
Soelallat  Itepublles  in  1937.  when  Great  Britain  did.  Soviet  for 
dfn  policy  remains  based  on  revolutionary  prospects  abroad.  an< 
the  Soviet  Ooveiiunaat  therefore  maintains  oonatant  oootact  wtu . 
tlie  foreign  proltflartat.* 

"  34.  Active  participation  of  the  Red  army  of  Soviet  Russia  li 
aiding  rrvcrtutloolats  in  other  countries  is  presented  by  quotlni : 
directly  from  Soviet  proclamations 

** '  The  Red  army  Is  the  army  of  the  International  proletariat,  ttu  i 
O.O.P.U.  the  police  of  the  proletariat.     Nothing  Is  Rxissian  in  thit 
Bovlct  thiloo  in  the  national   meaning   of  the  word;   everything : 
Is  protetartan.  that  means  International.'    To  America  the  mean 
tag  of  that  is  that  If  and  when  there  is  an  outlareak  of  sufDclen 
revolutionary  character  in  the  United  States  to  c^^Unoe  the  Re< 
chiefs  c(  a  chance  of  success  the  Bed  army  of  the  flimcts  In  Ruaslj . 
will  be  thrown  into  the  conflict. 

**  Soviet  authority  seeks  to  obliterate  national  boundaries. 


rules  over  that  part  of  the  American  popiilatlcn  which  is  Com 
and  coaptta  obedience  to  its  edicts,  while  Communists  Ui 
'  that  their  first  allegiance  ts  to  the  red  flag,  this 
symbol  of  eommuaism.  and  not  to  the  American  flag.    The  Com 
mun>st  Party  of  Rnssta,  or  its  subordinate  creature,  the  Thin  I 
International,  commonly  and  constantly  Issues  mandatory  order  i 
ta  ka  tuMo  asd  ^  th»  Osmamnlsts  of  other  nations.    This  author 
Ity  wlaMed  by  the  Soviet  is  a  new  form  of  extraterritoriality  whld  i 
aa  ao  tar  hot  dimly  crane  to  comprehend. 
Dally  Worker,   the   Communist  ofll<:laI   organ   in   thi» 
pmtad  Matsa,  freely  gtves  the  Communist  operations  in  the  in  ■ 
Qtiotattetia  are  flvaa  by  datsw  rtf orlng  to  variou  i 


trades.  Its  effort  to  prevent  the  operaUon  of  the  National  Indus- 
trial Becevery  Act  Is  emphastased  in  the  Imnt  ef  October  M.  IMS. 
aa  follows: 

"'■OOSSVaLT   HMJi.    BLAVa    COBBS    BKXn    tM   »A8CMT    MaECmO    OT    TSaBS 

vmotta  WITH  GovaamwrnT  isacHura— wuaa-uwiON  THBoatss  «v 

nOUUNS,  JOHNSON  JtJST  LZXS  HmxB's 

"  •  The  Roosevelt  government,  behind  an  Its  smooth  hypocrtey, 
moves  grimly  forward  to  the  naked,  military  dictatorship  of  the 
capitalist  class. 

"  *  It  is  out  of  the  Increasing  recognition  that  the  N  Jl~A.  eco- 
nomic program  is  being  swept  into  discard  by  the  onriish  of  the 
crisis,  out  of  the  recognition  that  the  coming  winter,  as  a  result;, 
will  witness  immense,  wide-spread  working-class  resistance  to  tha 
wage  slavery  and  exploitation  that  Roosevelt  prepares  for  c^ien 
class  warfare.' 

"The  issue  of  October  38,  1933.  states: 

•• '  The  Dally  Worker  has  consistently  day  by  day,  since  the  flrrt 
promulgation  of  the  NJl-A.  provisions,  exposed  their  vicious  anti- 
working-class  character,  exposed  them  as  a  charter  of  slavery  lor 
American  workers,  exposed  them  as  a  part  of  the  war  preparatiooa 
of  the  Roosevelt  government.' 

"  Instructions  Issued  by  the  executive  committee  of  the  Com- 
mimlst  International  to  the  secret  police  are  quoted  to  'block 
every  effort  at  economic  recovery.'  This  document,  printed  in  six 
languages,  under  date  of  Axigust  15.  1931,  orders  preparation  for 
a  simultaneous  revolutionary  outbreak  In  the  leading  capitalist 
countries  of  the  world,  placing  the  United  States  at  the  head  rf 
the  list. 

"The  Daily  Worker  also  disclosed  the  connection  between  tha 
Conununist  Party  of  the  United  States  and  the  Third  Interna- 
tional In  its  Issue  of  October  28.  1933,  column  1.  page  1.  as  follows: 
"  '  Basley  knows  very  well  that  the  Soviet  Government  has  no 
responsibility  for  the  Dally  Worker,  which  is  the  organ  of  the 
Communist  Party  of  the  United  States,  which  like  the  Communist 
Party  of  the  Soviet  Union,  is  a  secticm  of  the  Communist  Inter- 
national.' 

'•  Disciplinary  instructions  under  the  direction  of  lioecow.  in- 
volved ill  resolutions  as  the  seventh  national  convention  of  the 
Communist  Party  of  America,  adopted  for  action  in  the  United 
States,  foilow: 

"  'A.  Every  single  member  of  the  party  must  be  assigned  specific 
work  in  the  party  and  in  proletarians'  mass  organlaations.  The 
nucleus  executives  shall  direct  and  check  up  the  work  of  every 
party  member. 

" '  B.  The  functioning  of  every  committee,  committee  member, 
and  party  members  must  be  checked  up  continually. 

"  '  C.  Ruthless   political   criticism   of   all   errors   and   devlaticHis 

must  provide  the  base  for  serious  and  continuous  self-correction. 

"  'D.  Committees  and  functionaries  who  persist  in  errors  and 

deviations  must  be  removed  from  the  leading  cadres  as  unfit  for 

leadership. 

" '  E.  The  practice  of  burdening  active  comrades  with  a  multi- 
plicity of  fimctions  must  be  discontinued. 

" '  F.  The  shortage  of  forces  thus  created  must  be  repaired  by 
a  systematic  drawing  of  new  proletarian  elements  into  the  leading 
cadres  of  the  party. 

'"  O.  All  leading  party  committees  are  obligated  to  be  most  con- 
crete In  their  plans  and  instructions  for  wwk  to  the  lower  units. 
Unclearness.  aniblg\iity,  the  generalization  lead  to  mis\indeTStand- 
ing  and  to  delays  in  the  carrying  out  of  instnictions.  The  need 
ol  the  hour  is  clarity  of  instructioas  and  promptness  of  ezecutitHi.' 
"  Destruction  of  tlve  American  Federation  of  Labor  unions  waa 
given  much  attention  in  the  resolutions  and  has  been  an  upper- 
most part  of  red  hostilities  against  all  things  American  since  their 
Mk^ttlon  as  the  red  plan  of  attack.  There  is  this  further  paragraph : 
"  'A  definite  turn  in  all  plans  of  work  in  the  revolutionary  unloni) 
and  in  tlie  Trade  Union  Unity  League  must  be  urged  and  carried 
through  by  the  Communists.  Special  efforts  must  be  made  to 
draw  negro  workers  Into  the  leadership  of  the  revolutionary  unions. 
Decided  efforts  must  be  made  to  increase  manifold  the  activlUen 
of  the  Communist  factions  in  the  revolutionary  trade  unions.  IV 
is  necessary  that  the  party  pass  very  definitely  over  frcMn  the 
period  of  talk  to  the  stage  of  action  in  the  accoznpli&hment  of  Ita 
tasks  in  the  organization  of  the  unorganized  masses.  The  prog- 
ress of  the  party  on  the  road  to  a  mass  party  of  revolutionary 
action  must  be  measured  by  the  growth  of  the  organization  and 
the  Influence  of  the  Trade  Union  Unity  League.' 

"A  Negro  membership  amounting  to  20  percent  of  the  total  waa 
then  claimed. 

"The  whole  party  declaration  bristles  with  revolution,  with 
stem  orders  for  the  forming  of  cadrefr — skeleton  groi^is  or  ooces. 
around  which  regiments  may  be  formed — ^yielding  to  dlvtlpUne. 
aetion.  action,  action,  toward  revolution. 

"  The  convention  called  for  leaders  for  the  regiments  of  tlxe  line. 
'Tlie  recent  session  of  the  Red  International  oi  Labor  Union* 
laid  the  greatest  stress  upon  this  point '  and  '  the  maes  struggle* 
we  are  now  carrying  on  are  producing  many  new  working-class 
fighters.     These     •     •     •     must  be  drawn  into  leadership.' 

"And  further:  'The  line  (policy)  of  the  Red  International  cf 
Labor  Unions  must  be  applied  In  practice,  all  unclarity  eliminated, 
and  resistance  to  It  sharply  combated.  There  mu.^  be  more  atten- 
tion given  to  the  question  of  strilce  strategy."  And  more  attentioa 
has  been  given.  A  policy  of  fomenting  a  steady  stream  of  strikes 
against  the  constituted  leadership  of  the  American  Federation  cf 
Labor  has  ensued,  not  to  win  advantages  for  the  workers  but  to 
encompass  tbe  destruction  of  the  iegitlznate  tmlons.     The  coal 
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fields  have  witnessed  many  of  these  revolutionary  strikes  against 
true  trade  unionism.  To  quote :  '  Special  concentration  must  be 
made  on  the  mining,  steel,  macliinery,  and'  meat-packing  Indus- 
tries.' 

"And  again.  In  these  resolutions,  the  persistent  pounding  for 
organization  In  the  shop,  where  the  Reds  see  their  war  basis;  '  shop 
nuclei  must  be  built  and  made  to  function  In  the  Bh<H}s.'  And 
also  the  order  for  the  wolves  to  burrow  underground  in  the  secret 
caves  of  the  stealthy  and  the  treacherous  and  the  treasonable. 
TO  quote :  *  The  Illegal  apparatvis  of  the  party  mtist  be  Immediately 
completed.'  And  as  a  logical  consequence  and  in  sequence:  'Our 
perspective  must  be  for  the  defeat  of  the  American  Federation  of 
Labor     •     •     •.' 

"  That  the  Communists  of  America  follow  the  orders  of  Moscow 
was  clearly  and  candidly  announced  by  William  Z.  Poster,  the 
principal  leader  of  communism  in  the  United  States,  when  he 
testified  before  the  commission  presided  over  by  the  Honorable 
Hamilton  Pish,  by  authority  of  Congress,  as  follows: 

" '  The  question.  "  Do  we  take  our  orders  from  the  Commtmist 
International?  "  is  a  question  which  reveals  the  utter  distance  of 
the  capitalist  conception  of  organization  from  that  of  the  worker. 
The  Communist  International  is  a  world  party,  based  upon  the 
mass  parties  in  the  respecUve  countries.  It  works  out  lU  policy 
by  the  mass  principles  of  these  parties  In  all  its  deliberations. 
It  is  a  party  that  conducts  the  most  fundamental  examination  of 
all  questions  that  come  before  It.  and  when  a  decision  is  arrived 
at  in  any  given  instance,  this  decision  the  workers,  with  their 
customary  sense  of  proletarian  discipline,  accept  and  put  Into 
effect. 

" '  The  conquest  of  power  by  the  proletariat  does  not  mean 
peaceful  capturing  of  ready-made  bourgeois  state  machinery  by 
means  of  a  parliamentary  majority. 

" '  The  bourgeoisie  resorts  to  every  means  of  violence  and  terror 
to  safeguard  and  strengthen  Its  predatory  property  and  political 
domination.  Like  the  feudal  nobility  of  the  past,  the  bourgeoisie 
cannot  abandon  its  historical  position  to  the  new  class  without  a 
desperate  and  frantic  struggle;  hence  the  violence  of  the 
bourgeoisie  can  only  be  suppressed  by  the  stem  violence  of  the 
proletariat.'  . 

"  Communism  In  America  Is  the  pet  child  of  the  Moscow  master 
strategist.  Stalin.     In  May  1929.  in  a  speech,  he  said: 

" '  I  consider  the  Communist  Party  cf  the  United  States  one 
of  the  few  Communist  parties  to  which  history  has  given  de- 
cisive tasks  from  the  point  of  view  of  the  world  revolutionary 
movement.  The  revolutionary  crisis  has  not  yet  reached  the 
United  SUtes,  but  we  already  have  knowledge  of  numerous  facts 
which  suggest  that  it  is  approaching. 

"•It  Is  necessary  that  the  American  Conununist  Party  should 
be  capable  of  meeting  the  moment  of  crisis  fully  equipped  to 
take  the  direction  of  future  class  wars  in  the  United  Stotes. 
You  must  prepare  for  that,  comrades,  with  all  yotir  strength  and 
by  every  means:  you  mtut  constantly  improve  and  bolsheviae  the 
American  Communist  Party.     •     •     •  • 

"  Not  until  January  1930.  more  than  6  months  after  its  de- 
Uvery.  was  that  speech  made  known  to  any  save  those  who  beard 
It.  At  the  same  time  wm  read  a  detailed  report  with  reference 
to  work  in  the  United  States.  The  occasion  was  the  tenth  session 
<rf  the  executive  committee  of  the  Conunvmist  IntemaUonal,  and 
the  author  of  the  report  was  Moltov.  member  of  the  presidiiun  of 
that  international,     l^t  va  quote: 

" '  The  Comintern  has  given  particular  attention  to  the  situa- 
tion In  the  Communist  Party  of  the  United  States. 

"  'A  special  delegation  of  the  executive  committee  of  the 
Comintern  was  sent  to  the  last  congress  of  this  party  (Workers 
Party.  United  States).  Afterward  for  several  weeks  there  sat  at 
Moscow  a  commission  of  the  pjresidium  of  the  executive  commit- 
tee of  the  Communist  International,  which  specially  studied  the 
situation  in  the  Communist  Party  of  the  United  States.  The 
presidium  of  the  executive  committee  of  the  Communist  Party 
radically  renewed  the  direction  of  the  American  Communist  Party 
and  created  wltliin  It  the  conditions  of  a  real  Bolshevist  develop- 
ment of  the  party  and  a  reinforcement  of  its  authority  among 
the  w(»*king  masses.' 

••  To  prove  that  the  Communists  instigate  strikes,  there  are 
recited  in  this  American  Federation  of  Labor  document  instances 
in  the  Mahoning  Valley  and  In  the  steel  and  coal  industries  In 
opposition  to  the  codes  inaugurated  under  the  National  Recovery 
Administration. 

"  The  statement  is  made  that  in  every  case  thus  far  Communists 
have  been  in  the  minority  in  our  unions,  but  the  significance  of 
this  is  never  fully  understood  unless  it  Is  remembered  that  Com- 
munist tactics  always  call  for  control  by  minorities  throvigh  the 
use  of  violence,  terrorism,  and  whatever  methods  may  seem  best 
designed  to  actileve  the  end. 

"It  would  be  too  long  a  story  to  recount  all  of  the  struggles 
which  our  unions  have  had  with  Communist  Invaders,  even  if  the 
facts  were  available.  The  truth  is  the  facts  are  not  all  available 
and  coiild  not  all  be  had  without  the  expenditure  of  much  effort 
and  considerable  time.  The  unions  which  have  been  cited  are  but 
a  few  of  those  which  have  been  attacked  and  which  have  been 
compelled  to  defend  themselves  at  heavy  cost. 

"  The  United  Textile  Workers  have  been  forced  to  expend  much 
money,  and  some  lives  have  been  sacrificed. 

"The  International  Ladies'  Garment  Workers  have  been  com- 
pelled to  fight  vlgcvously  to  maintain  the  organization  In  freedom 
from  Cooununlsi  influence. 

"liany  of  the  building  trades  have  been  threatened  in  various 
ri«wmiinit«#m,  In  some  cases  seriously.    In  tliU  oooaecUoa  It  should 


be  noted  that  the  tactics  of  Communists  and  of  gangstarlam  bave 
been  strangely  identical,  and  It  Is  fair  to  \  onder  whether  ths  two 
are  always  dissociated. 

"  One  activity  centered  in  Warren,  Ohio,  ordinarily  a  quiet 
and  peaceful  community.  There  Is  in  Warren,  a  plant  of  the 
Republic  Steel  Corp<n-ation,  a  thoroughly  union  shop  with  col- 
lective agreement  between  the  management  and  the  Amalga- 
mated Association  of  Iron.  Steel,  and  Tin  Workers.  By  infiltration 
and  the  establishment  of  Communist  nuclei.  Communists  were 
able  to  perfect  two  distinct  organizations  within  this  plant  and 
to  create  much  dissatisfaction.  These  c^ieratlons  extended  over 
a  period  of  several  months  luitil  finally  in  September  1932  the 
Communists  managed  through  the  circulation  of  an  outright  lie 
to  precipitate  a  strike  involving  a  number  of  the  members  of 
the  regular  trade  union.  The  He  was  to  the  effect  that  a  wage 
cut  had  been  ordered  by  the  management  in  violation  of  its  wage 
agreement.  The  strike  call  was  so  issued  as  to  lead  many  men 
to  leave  their  work  under  the  impression  that  the  genuine  trade 
union  had  called  the  strike.  Immediately,  in  pursuance  of  ths 
customary  Communist  tactics,  Communists  from  maoy  other  cities 
congregated  in  Warren.  By  actual  obsetration.  It  Vas  estimated 
that  more  than  half  the  pickets  never  worked  in  the  mill  and 
never  saw  It  until  they  were  ordered  there  by  the  Communist 
leaders.  Tor  several  days  the  Communist  newspapers  continued 
to  print  the  charge  that  the  strike  was  against  wage  reduction. 
"  The  subtle  methods  employed  by  the  Communists  were  ro- 
ve;Jed  in  connection  with  the  bombing  outrages  at  an  Indtustrial 
plant  not  remote  from  Chicago  where  it  was  disclosed  that  the 
guards  hired  by  that  plant  to  protect  it  actually  were  Communists 
who  had  Insinuated  themselves  into  the  employment  of  that 
industrial  concern  but  acting  under  the  orders  of  the  Trade  UxUon 
Unity  League,  had  proceeded  towai-d  bringing  about  the  destnic- 
tlon  of  the  plant.  After  a  long  series  of  bomb  outrages  and  explo- 
sions, their  Identity  was  discovered  and  arrests  were  made. 

"  No  group  or  organization  In  America  has  been  more  seriously 
iMset  by  Communists  than  the  United  Mine  Workers  of  America. 
The  National  Miners  Union  is  purely  a  Commtinlst  organization, 
the  sole  purpose  of  which  Is  to  destroy  the  United  Mine  Workers 
of  America  and  set  itself  up  In  the  coal-mlnlng  industry  in  its 
stead.  On  September  26,  1928.  the  National  Miners  Union  national 
executive  board  held  a  meeting  in  Pittsburgh,  Pa.,  and  adopted  a 
resolution  of  formal  and  complete  aflUlatlon  with  the  Red  Trade 
Union  International  of  Moscow.  Pat  Toohey,  national  secretary  of 
the  National  Miners  Union,  immediately  f<^owlng  tttat  meeting 
announced  that  action  to  the  press. 

"  The  National  Miners  Union  fomented  strikes  in  western  Penn- 
sylvania coal  fields— at  Avella  and  other  points.  It  did  the  same  In 
the  eastern  Ohio  coal  field,  especially  In  and  around  Bellalrs.  Only 
recently — Just  a  few  weeks  ago — the  National  Miners  Union  engi- 
neered a  strike  In  the  mines  of  New  Mexico  which  tied  up  the 
mines  and  curtailed  the  ooal  supply  for  railroads  in  the  tetntoar. 

"The  National  Miners  Union  is  in  reality  responsible  for  the 
chaotic  condition  In  Illinois.  It  was  the  predecessor  In  that  field 
of  the  present  Progressive  Miners  Union.  Pat  AzKboury.  one  of 
the  founders  of  the  Progressive  Miners  Ui^on.  Is  well  known  as  a 
Communist  and  was  actively  in  the  National  Miners  Unlcm  move- 
ment in  Illinois.  Many  letters  and  other  doctunenta  are  now  in 
the  hands  of  law  authorities  in  Illinois  to  and  from  Ansboury 
which  prove  his  afflliatioa  with  the  Communist  Party.  Ntuneroua 
Communist  members  of  the  National  Miners  Union  have  vlalted 
Russia  for  the  purpose  of  having  Uielr '  batteries  recharged '  so  tbmX 
they  might  Return  to  the  United  States  as  prqpagaadlats  for 
Communism. 

"  Communists  have  also  endeavored  for  the  last  several  years 
to  gain  a  foothold  among  the  anthracite  miners  of  Pennsylvania, 
and  they  have  succeeded  to  some  extent.  There  Is  little  doubt 
that  oommunlstic  influenoes  are  active  In  the  present  dlsturtied 
condition  in  the  anthracite  industry.  On  one  occasion  Albert 
Wag^iiecht.  a  Communist  leader,  made  his  appearance  at  a  con- 
vention of  the  United  Mine  Workers  of  America  at  Scranton.  Pa.. 
and  he  was  chased  out  of  the  convention  and  several  blod|a  down 
the  street  by  convention  delegates  and  warned  never  to  rstum. 

"At  every  International  convention  of  the  United  Mine  Workcra 
of  America  for  the  past  several  years  Commimlsto  have  distributed 
copies  of  the  DaUy  WOTker.  published  In  New  York,  among  the 
delegates.  The  DaUy  WoAer,  the  oficial  organ  of  the  Ruasiaa 
Communist  Party  in  the  United  Stotes.  always  oontelns  vicioum, 
scurrilous  attacks  ui>on  the  United  Mine  Worters  of  Amsrlca  axad 
seeks  to  create  dissension  among  ite  nkembers. 

"  These  are  mere  illustrations.  It  would  be  Impoaatble  to  ptuiMn 
any  complete  pkiture  of  Communist  subversive  ectlvlttos  in  «• 
United  States,  aa  we  have  no  secret  servioe  for  this  purpose  and 
must  depend  entirely  on  voluntary  agencies  to  ken>  watolx. 

"There  is.  indeed,  much  confusion  in  many  clrclca  aa  to  the 
extent  of  Communist  effort,  and  a  great  deal  of  thU  confusion  la 
created  purposely  by  the  Communlste  themselves. 

"  This  we  do  know!  Wherever  Communlste  can  gain  a  foothold 
In  trade  unions  they  seek  to  capture  thoes  unions.  Where  they 
cannot  get  a  foothold  in  existing  unions  they  seek  to  organlae  new 
imions.  In  practicaUy  aU  of  the  basic  industries  strtcUy  Com- 
munist labor  organizations  have  been  created.  These  organiza- 
tions do  not  enter  Into  agreement  with  their  employees  except  in 
raze  cases  wb«e  agreement  la  meant  to  serve  as  subtarfuge.  The 
purpoee  of  Communist  labor  organisations  Is  not  to  safeguard  and 
Improve  the  present  order  but  to  undermine  It  and  destroy  It. 

"There  is  a  tremendous  and  ^XMrtng  activity  In  the  fteldof 
•dueattoQ.  particularly  through  Communist  schools  and  Oom- 
munlst  summer  faunpa. 


11M6 


CONGRESSIONAL   XECORD— SENATE 


•utoTvnlTe  mettrtthm  «ztend  to  tbt  duocb.  to  tbe 

or  to-ealled  *  SuiMtey  ackool*'.  will*!!  oooflne  their 

tThlni^  to  OotBznunlst  dogma. 

"No  auttMCtty  knovs  or  powlbly  VTcr  win  kxiovr  In  what  dtrec- 
ktoe  r^MiimiiiiliT  cCert  will  cstcxid  next  or  at  wbat  boar  tbe 
____aiuitot  hlsb  «>««»»ir>^«iH  vUl  ecnsuter  It  caqMdlent  to  launch 
lato  tbe  AeM  of  open  violenoe. 

"  We  kiww  tlMt  m  the  newsoaper*  sad  feeok-tnibUahlng  world, 
pavtlc«lacS7  m  Mew  Tork  City,  which  U  tbe  eeiit«r  of  Influence  in 
tk*t  wotM.  OootanuUst  *nitivmne»  u  tremendouB. 
**  Wt  kao^  ttwt  WW  aee  a  cooetaat  reroluttonary  menace. 
"Thli  preaaBfeattoB  to  n«aUteat  aooaevelt  contrlndee  with  a  re- 
ef the  pie*  egalnef  the  coattinuMkee  of  daetractlTe  and  rero- 
toy  the  SoTlei  rei^ne  In  tbe  United  States." 


BT  SKHATOB  k' 

Mr.  WHTR.  Mr.  President.  I  aak  tmaiilmous  consent 
that  there  may  be  eztaided  tn  the  Rbcou  an  address 
on  the  Mibject  of  the  air  mall,  dettrered  by  the  senior 
from  Vermont  [Mr.  Ausnx]  befmre  the  Union 
Club  of  ICew  York  on  Jane  14. 
There  betnc  no  objection,  the  ad(b«ai  was  ordaed  to  be 
printed  tn  tbe  RKoas,  as  foltows: 

On  Vtelaruarj  X.  IBM.  lianhattan  awoke  to  the  etartllnc  inlor- 
jf^»%tm^  UMtt  bar  gallant  arfoalae  of  the  air  had  all  been  destroyed. 
TUs  had  newa  was  rendered  mora  alarwUac  ^  tbe  drcumetanee 
that  the  rtretnrtlTw  agency  was  not  force  majore.  storm,  fire,  or 
any  other  of  the  so-called  "  acu  of  •  Ood  ",  but  was  tbe  Intem- 
perate. ITUgil.  and  hasty  act  of  her  ofltoers  of  OoTemment. 

■he  ^tv  her  f»niwM»«  of  treasure,  which  formerly  flowed  Into  her 
esehangea  and  banks  every  morning,  cut  off.  Site  realised  that  a 
oaurter  who.  overnight  and  while  she  slept,  had  deUvered  her  mall 
^  far  west  as  A'n*'^*  in  the  sacve  time  that  normal  mall 
drilvered  wtthln  her  own  ctty  llmlU  was  lost  to  ber. 

But.  more  ■Pr^"*'g  than  any  of  tbeee  material  thing*, 
suffered  that  loss  of  coofldanoe  In  her  Oovernment  which  to 
by  either  failure  of  government  to  govern,  or  by  nUa- 
it,  tyranny,  force,  abuse  of  power,  reckless  disregard  of 
IS  to  the  rights  of  the  gowned,  aad  eoctempt  of  tha 
authority  of  the  governed. 

MOW,  wbat  I  have  gguratlvaiy  stated  ooncemlcg  Bew  Tortc  City 
li  aUegoncal  of  the  entire  United  States  of  America. 

ot  the  air-maU  tnat<tutlon  was  a  grsat  Injury  to 

9t  this  country  who  had  becoma  aueastomed  to  the 

a(  frin— t— Ion  of  mall  by  air  and  transportation 

of  jiiiingin  and  i^tiw  by  air.    Bofwaw,  thla  mjvry  «ouM  be 
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Oa  the  ettar  haad.  Vbm  laallmtlan  that  this  destnietlon  was  a 

Ktleal  maneuver,  inspired  by  tbe  deelre  to  discredit  a  Repub- 
&  adoalnlstiaUan  which  had  created  a  wonderful  alr-mall  and 
passenger  aervtce.  and  that  there  were  additional  Democratic 
mtsreeta  wIm  eoveted  eontracta  already  let  to  otbera.  magnified 
the  liUmy- 

The  trend  at  Oovemment  for  a  year  and  a  half  away  from  Tree 
tnstltutlacis  and  toward  oentraUaation  of  power  In  tbe  Executive 
bad  theretofore  been  totorated  on  tbe  groiund  ot  emergency,  and 
to  the  baUaf  that  theee  fundamental  varlatlonfl  were  temporary 
and  not  intended  to  change  tbe  structure  of  Government 

Tbe  caaeelattoa  ct  the  alr-ooall  contracts  now  suddenly  brought 
to  tba  attenttoo  of  tbe  people  the  peycbologlcal  change  which  had 
la  the  minds  a<  their  governors.  It  jdalnly  ebowed  how 
ad  brad  okoia  power.  This  act  ezpoeed  in  tbe  raw  tbe 
laal  attttade  of  men  in  high  plaoe  toward  tbe  humble  people 
Uhkttad  Statee.  and  toward  their  fundamraUl  rights.  Poi 
•a  aa  act  ot  sheer  foree:  In  the  midst  of  an  investigation 
mt  Che  air  mrnH  by  a  speetal  eoounlttoe  ci  tbe  Senate,  before  the 
ev*denra  was  aM  tn  even  before  any  evidence  at  all  had  been 
mtfodoeed  by  the  atr-«MUI  operators  or  any  findings  bad  been 
by  the  qieetal  eoaaaalttee — all  of  the  38  air-moil  con 
held  by  nine  dtOerent  eootraetors,  were  canceled  on  the 
aMeged  ground  that  the  operators  were  guilty  of  fraud.  ooUuslon 
and  coasplraey  la  the  making  of  the  contriets. 

This  caaealattan  was  made  by  tbe  Fostmaeter  Oeceral  of  tb« 
Vnitad  Stataa  wttb  the  approval  of  the  Prsaldent.  Ifo  bearing  bj 
any  |umelal  tribunal  waa  paraUtted  tbe  operators.  No  hearing 
was  accorded  tbe  operators  by  tbe  Postmaster  General  or  tlM 
Fresldeot,  although  It  waa  requested  In  writing.  Mo  oppartunlt5 
tar  severance  of  defensee  of  the  nine  different  and  Independent 
eantrartors  was  afforded.  All  of  them  were  condemned  as  crooki 
en  bloc.  A  wbole  group  of  defendants  was  Jxa^ed  guilty  together 
This  Judgment  of  them  was  made  in  their  absence  without  afford- 
mg  them  an  opportunity  to  be  oonfronted  by  tbalr  aocusen 
and  wltneeaea. 

Mow.  tbeee  eoatractors  were  tbe  repreeentatlvee  of  thousands 
af  individual  stockholders  who  had  oontnbuted  their  capital  tc 
the  building  up  of  this  industry.  Some  were  poor  people  whose 
capital  Invested  in  this  enterprise  conalstcd  ol'  meager  savingi 
of  years  of  hard  toQ.  But.  whether  theee  cttiaens  «n)oy  the  emo- 
advantage  of  poverty  or  suffer  tbe  prolxxttdal  ctrcum< 
of  waalth.  they  aU  had  righfes  which  they  m 
la   the   Bill   of   Mghta   and   Oeastltuttoii  of   tbe   Unltait 

Tbay  bad  the  light  to  eentract  and  have  tholr  eontract  heU 
mfomd  tmiv  the  laar.  Thay  bad  tha  right  to  orwn  and  kea| 
their  ifiuymVj  mfe  txom  oonflscauon  by  tbalr 


had  tbe  right  to  be  beard  upon  tha  quasUon  ^pi^llc  good  If 
their  Government  should  need  or  require  their  property  for  pub- 
lic use  They  bad  the  right  to  have  their  property  valued  by  an 
independent  and  impartial  trlbxinal.  If  their  Government  should 
intend  to  take  It  by  Uie  power  of  eminent  domain  away  from 
them  They  had  tbe  right  to  administration  of  JusUce  by  an 
independent  coordinate  department  of  government.  They  bad 
tbe  right  of  exemption  from  bills  of  attainder.  They  had  tba 
right  of  equal  protection  of  the  laws.  ...        *w         ^    », 

Only  10  daye  ago  the  Supreme  Court,  speaking  through  Mr. 
Justic^  BrandelR.  held  imconstltutlonal  tbe  cUuse  In  the  Econ- 
omy Act  repealing  all  laws  granting  or  pertaining  to  yearly  renew- 
able term  Insvirance  for  veterans  and  restated  the  familiar  doc- 
trine that  the  Government  to  subject  to  law  aa  Individuals  are. 

thus: 

"On  the  other  band  war-risk  policies  being  eontracta  are 
property  and  create  vested  rights.     •     •     •  •*  

"The  repeal,  If  valid,  abrogated  outstanding  eontracta;  and 
rtiieved  the  United  States  from  all  liability  on  the  eontracta 
without  making  compensation  to  the  beneficiaries. 

"  Seeond.  The  fifth  amendment  ocKumands  that  property  be  not 
taken  without  mftfc^«"g  Just  oompensation.  Valid  eontracta  are 
prrvperty,  whether  the  obligor  be  a  private  individual,  a  munl- 
clpaltty.  a  State,  or  the  United  States.  Rlghta  against  the  United 
States  arising  out  of  a  contract  with  It  are  protected  by  the  fifth 
amendment  (VniteA  States  v.  Central  Paeiflc  R.  Co..  118  VS. 
236,  2M;  United  States  v.  Northern  Pacific  Ry.  Co.,  256  T3B, 
51.  «4,  «7).  When  «ie  United  States  enters  Into  contract  rela- 
tions, '  its  rights  and  duties  therein  are  governed  generally  by 
the  law  applicable  to  conteacta  between  private  individuals. 
That  the  eontracta  of  war-riak  insxirance  were  valid  when  made 
Is  not  questioned.  Aa  Congress  had  the  power  to  authorize  tbe 
Bureau  of  War  Risk  Insurance  to  Issue  them,  tbe  due-process 
clauM  prohibits  the  United  Statee  from  annulling  them,  unless, 
indeed.  Uve  action  taken  falls  within  the  Federal  police  pow«r 
or  some  other  panunount  power. 

•  •  •  •  •  •  • 

*•  Punctilious  fulfillment  of  contractual  obligations  Is  essential 
to  the  mHln^*"'"*^  of  the  credit  of  public  as  well  as  private 
detitors. 

"The  United  States  are  as  much  bound  by  their  eontracta  aa 
az«  Individuals.  If  they  repudiate  their  obligatlona.  It  is  as  much 
repudiation,  with  aU  the  wrong  and  reproach  that  term  Implies, 
as  It  would  be  if  tbe  repodlator  had  been  a  State,  at  a  munici- 
pality, or  a  citizen  (The  Sinking  Fund  Cases,  99  VJB.  700.  71».)" 

Soddenty  the  tread  of  government  In  hostility  to  all  these 
righto  was  exposed  to  them.  With  startling  damage,  theee  rlghta 
were  all  tran^Knaeed  by  thetr  Government. 

No  aJigle  act  of  officials  In  high  place  has  more  vividly  demon- 
strated the  deviation  from  constitutional  government  and  tbe 
trend  toward  government  by  force  than  has  tbe  cancelation  of  tba 
atr-mall  eontracta 

Preeklent  Ooolldge,  in  one  at  bis  famous  references  to  tbe  Coa- 
■tttatSon  of  the  United  States,  said  among  other  things: 

"The  Constttuttoii  repreaenta  a  government  of  Uw.  There  Is 
only  one  other  form  of  authority,  and  that  is  a  government  of 
foree.  Americans  nuist  make  tbetr  choice  between  theee  two. 
One     signifies     Justice     and     Ilbertr.     the     other     tyraimy     and 


There  was  a  human  element  in  this  tragedy  for  which  there 
la  no  remedy.  The  American  people  have  such  capacity  for  re- 
covery: they  are  so  resilient  against  the  blows  of  mlsgovemment; 
they  are  so  steadfast  in  their  faith  In  the  Republican  form  of 
government:  they  adhere  so  firmly  to  free  institutions;  they  are 
ao  devoted  to  Justice:  that  they  can  and  they  will  remove  oOlciato 
who  disregard  their  Constitution  and  destroy  their  rlghta.  They 
have  the  ability  to  remedy  in  time  such  Injuries. 

But  the  American  people  can  never  restore  to  wives,  mothers, 
efalldren,  and  friends,  the  dead  pllota  who  gallantly  gave  all 
to  save  the  face  of  the  administration. 

As  usual  In  en^rgencies.  the  Army  was  called  up<m.  And. 
as  is  usual  with  that  proud  branch  of  the  Service,  It  responded 
with  chin  up  to  this  call  to  perform  the  highly  technical  work 
of  flying  the  mall.  Army  flyers  had  never  had  the  peculiar 
tratntng  which  is  Indispensable  In  following  airways  which  traverse 
mountains,  valleys,  prairies,  deserta.  and  which  pierce  fog.  snow, 
rain,  as  well  as  eunehtne,  and  which  must  be  flown  at  night  as 
well  as  in  the  day  time.  Army  filers  were  not  generally  ac- 
quainted with  the  equlpm«!nt  for  safety  in  flying  under  such 
conditions.  The  airships  which  they  used  lacked  many  of  the 
devices  which  expoience  had  proved  requisite  to  the  serrioe 
of  the  air  mail.  No  criticism  of  the  Army  Is  made  for  this  condi- 
tion. The  type  of  training  for  Army  fijring  differs  entirely  from 
that  for  conunerclal  flying.  The  amount  of  appropriation  made 
by  the  Government  for  training  these  Army  plloU  had  been  cut 
down  by  Executive  <»der  until  the  actual  training  time  per  day 
for  Army  pllota  was  only  30  minutes.  Twelve  of  these  brave 
pllota  who  undertook  to  carry  the  mall,  in  tbe  brief  period  of 
7  days,  perished.  This  tragic  result  of  Government  by  force  1b 
a  warning  affecting  the  conscience  as  well  as  the  Judjgment  of 
tbe  people  of  America. 

Bmy  substantial  departure  from  government  by  law,  as  dis- 
tlngnlshed  from  government  by  men.  creates  some  injury.  Ic 
may  be  confined  to  loss  of  property,  but  It  may  extend  to  loss  of 
human  life  or  loas  of  liberty.  Therefore,  every  attack  upon  tho 
ConadtaUfoa  oufhS  ta  ka  raslrtad  asary  tlaae  that  tt  ooeurs. 
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*■  sternal  vigilance  Is  tbe  price  of  liberty  "  is  not  a  mere  hlgh- 
eoundlng  quotation.  We  are  aware,  as  many  times  befcve  we  have 
been  aware,  that  it  is  a  truism.  It  is  (me  of  those  stimxilating. 
brief  epigrams  whose  force  Is  brought  home  In  such  crises  as  that 
of  today.  As  a  political  philosophy,  it  is  founded  \ipon  the  ex- 
perience of  all  humanity  In  ita  climb  upward  from  tbe  Dark  Ages 
to  an  era  of  constitutloiml  government. 

In  Great  Britain,  when  Paiiiament  was  subaervient  to  the  King, 
as  It  waa  in  tbe  days  of  Henry  Vm,  the  rlghte  of  the  people  were 
crushed.  That  reign  was  conspicuous  for  Ite  bills  of  attainder. 
In  the  reign  of  George  HI  the  American  coloniste  revolted  for 
the  reason  that  oonstltutlonal  principles,  so  ancient  that  none 
could  say  when  they  began  to  exist,  were  overridden  by  a  King 
and  subservient  Parliament. 

Three  of  these  rights  are  important  to  remember  at  the  present 
time,  when  we  have  a  Congress  which  obeys  practically  ewy  re- 
quest of  the  Chief  Executive,  namely: 

First.  The  King  could  not  legislate  without  the  consent  of  Par- 
liament. ^     M  -^ 

Second.  He  cotild  Impose  no  tax  without  the  consent  ox  Par- 
liament. ^    ,   .  ._  ... 

Thirtl.  He  was  bound  to  conduct  the  executive  administration 
according  to  the  laws  of  the  land. 

The  last  principle  Is  the  one  most  intimately  related  to  the 
present  situation.  Although  the  first  two  are  Involved  in  the 
leglslaUon    which    Congress    has    passed    during    the    last    two 

sessions. 

An  administration  which  Is  not  the  gviardlan  of  the  rlghta  of 
the  people,  especially  fundamental  rlghta.  shoxild  be  called  to 
account  by  public  opinion.  The  colonisto.  excited  to  revolution 
by  violation  of  constitutional  rights,  envisaged  a  Government 
here  In  North  America  In  which  rlghta  of  citizens  should  be  the 
paramount  concern  of  the  law  and  of  Ite  administrators.  They 
abhorred  the  exposure  of  citizens  to  harm  by  groundless  charges 
of  crime,  fraud.  coUusion,  and  conspiracy.  They  divided  their  Fed- 
eral structure  into  three  coordinated  but  Independent  departmente 
In  order  to  secure,  beyond  faUure  If  possible,  the  administration  of 
Justice  by  tribxinals  which  would  be  free  from  any  tendency  of 
other  departmenta  of  Government  toward  force  and  tyranny. 
Their  economic  situation  was  such  that  they  wrote  into  the 
charter  of  iinlon  provisions  expressly  protecting  eontracta.  They 
aimed  at  an  obligation  which  would  not  be  regarded  solely  as 
an  option  to  buy  out  of  the  agreement  at  a  price  to  be  fixed  by 
trial  or  to  breach  by  force  upon  suffering  daooages  to  be  assessed 
by  court. 

Their  objective  was  an  obligation  that  wovild  Insure  perform- 
ance of  eontracta  And  that  ConsUtutlon  was  framed  In  the 
midst  of  depression  and  emergency  with  the  high  pxirpose  of  se- 
curing stability  and  honesty  whenever  this  country  should  be 
assailed  and  governors  should  be  tempted  to  change  the  obliga- 
tion or  to  cancel  the  contract. 

One  of  their  main  purposes — tbe  first  one  expressed  In  the  pre- 
amble,  was  an  Indissoluble  Union  of  States.  All  of  the  powers 
necessary  to  form  this  Union,  and  to  maintain  it.  were  written 
Into  that  Constitution.  Freedom,  which  is  the  most  stlmxUating 
principle  of  any  economic  S3r8tem  designed  to  \inify  a  continent, 
was  established  therein.  AU  of  the  material  Implcmenta  of  xinity 
were  encouraged;  communications  by  rail,  by  post  roads,  post 
ofllce.  telegraph,  telephone,  aeronautics,  radio,  and  all  those  other 
possibilities  of  the  fut\ire  which  form  the  vision  splendid  of  imagi- 
native and  inventive  men,  were  encouraged  and  made  possible  by 
the  opportunity  and  incentive  for  Individual  effort  of  the  highest 
character  and  individual  responslbUity.  guaranteed  In  that  Con- 
stitution. 

The  natlonid  meaning  of  the  sacredness  of  eontracta.  of  the 
Inviolability  of  property  rlghta,  of  secxirlty  in  keeping  the  rewards 
which  society  renders  for  high  service,  was  brought  out  in  bold 
relief  by  the  ruthless  disregard  of  all  of  them  in  the  canoelaUon 
of  the  alr-mall  eontracta. 

Attainder,  confiscation.  Injustice,  cruelty,  discrimination — all  of 
these  were  prohibited — but  we  have  seen  them  expressed  in  the 
cancelation  of  the  alr-mall  eontracta  and  the  subsequent  evento. 

Limitation  of  time  excludes  a  detailed  review  of  the  record  lead- 
ing up  to  cancelation.     Graphically  stated.  It  Is  as  f<^ows: 

Immediately  after  the  election  In  1932,  scheduled  air  transport 
companies  who  had  no  mall  contract  organized  themselves  Into 
a  society  for  the  purpose  of  securing  the  naall  contracts  and  sub- 
sidies which  had  encovu-aged  the  development  of  the  Institution 
under   Postnuistcr   General   Brown. 

The  Post  Office  Department  was  bombarded  by  attorneys  and 
politicians  to  secure  for  their  Interesta  the  opportunity  to  bid  on 
auch  contracts.  Evidence  of  the  pressure  brought  to  bear  Includes 
a  statement  by  one  of  the  operators:  "  I  have  bombarded  the  Poet 
Office  Department  with  all  the  National  Democratic  Committee- 
men. State  chairmen,  governors.  Congressmen,  all  Democratic 
Senators,  and  everyone  else  In  this  territory  who  matertally  helps 
keep  the  Democratic  donkey  alive." 

Mr.  William  W.  Howes,  now  First  Assistant  Postmaster  General, 
testified  before  the  special  committee  with  relation  to  cancelation 
that  people  came  in  and  talked  and  lobbied  and  complained;  that 
"  there  were  hosta  of  them  ";  that  they  came  down  like  a  cloud  of 
grasshoppers. 

The  apparent  opportunity  to  discredit  tbe  preceding  adminis- 
tration, and  to  gratify  the  urgent  requesta  of  thoee  who  kept  the 
Pemocratlc  donkey  alive,  excited  hasty  action. 

On  January  30  Postmaster  General  Parley  had  testified  that  he 
had  found  nothing  substantially  wrong  with  tha  contracts,  and 


that  he  bad  ratified  Myma.  Within  10  days  tharaafter  the  Impetu- 
otis  act  of  cancelation  of  all  the  ooatracta  oocurrad.  to  beoooM 
effective  Pet>ruary  19. 

The  decision  to  cancel  was  made  within  7  days  after  that  testi- 
mony was  given.  Absolutaly  nothing  had  bean  brought  out  in  the 
committee  affecting  this  queatlon  In  the  meantime.  Therefore,  oa 
the  record,  tbe  action  was  arbitrary  and  Impetuoua. 

So  far  as  tbe  law  went,  the  Postmaster  General  dtoragardad  a 
provision  of  law  which  enabled  him  to  cancel  upon  giving  a  noCloa 
of  45  days  and  a  public  hearing.  Another  law  enabled  tha  Pres- 
ident to  cancel  upon  giving  a  notice  of  60  days  and  a  puldle  hear- 
ing, and  upon  payment  of  damages.  Both  of  theae  laws  ware 
disregarded. 

In  GarfUld  v.  Goldshy  (311  UJS.  atf ) .  decided  In  1006.  tha  Su- 
preme Court  applied  the  due-prooees  clause  to  an  arbiturary  act 
of  a  Cabinet  officer,  saying  with  reference  to  the  general  policy  of 
Government  in  which  we  are  concerned: 

"  •  •  •  there  is  no  plaoe  in  oxir  constitutional  system  for  tha 
exercise  of  arbitrary  power    •     •     •  ■• 

And  again: 

"The  right  to  ije  heard  before  proper ty  la  taken  or  Tights  or 
privileges  withdrawn,  which  have  been  previously  legally  awarded. 
Is  of  the  essence  cf  due  process  of  law." 

Justification  for  the  act  was  claimed  by  virtue  of  sacUon  8950 
of  a  statute  passed  In  1872,  which  reads: 

"Combinations  to  prevent  bids:  No  contract  for  carrying  tha 
mall  shall  be  mads  with  any  person  who  has  entered,  or  propoeed 
to  enter.  Into  any  combination  to  {Rvvent  the  making  of  any  bid 
for  carrying  tbe  mall,  or  who  bad  made  any  agreement,  or  given 
or  performed,  or  promised  to  give  or  perform,  any  consideration 
whatever  to  Induoe  any  other  person  not  to  bid  for  any  such 
contract.  •  •  •  and  If  any  person  so  offending  Is  a  con- 
tractor for  canylsg  tbe  mail,  his  contract  may  be  annulled:  and 
for  the  first  offense  tbe  person  so  offending  shall  be  disqualified 
to  contract  for  carrying  the  mail  for  6  years,  and  for  tbe  second 
offense  shall  be  forever  disqualified." 

This  statute  did  not  grant  the  Postmaster  General  any  authority 
to  try  the  question  of  collusion  or  fraud. 

This  statute  did  not  Invest  the  Postmaster  General  with  power 
to  annul  a  maU  contract. 

If  this  statute  could  be  interpreted  to  give  tho  Government  tha 
right  of  a  contractor  to  appeal  to  the  oourta  for  annxilment.  that 
coiirse.  If  followed,  would  afford  tbe  dtlian  eontractor  a  hearing. 
But  it  Is  silent  about  procedure. 

As  Interpreted  by  the  Postmaster  General  this  statute  millcta 
the  punishment  of  cancelation,  dlaqualiflcatlon  for  5  years,  or 
disqiiallficatlon  for  life. 

Mr.  Justice  Field,  one  of  the  great  Chief  Justices  of  the  United 
States,  in  Gumming*  v.  The  State  of  MlssouH  (4  WaU.  277).  held 
that  a  statute  was  in  tbe  nature  of  a  bill  of  attainder,  which 
provided  that  no  person  could  be  a  qualified  voter  "  who  has  ever 
been  In  armed  bortUlty  to  the  United  States  ".  ete.— and  disqxiaU- 
fylng  him  from  ever  acting  as  a  teacher  and  from  certain  other 
rlghta  common  to  citlaens.  This  distinguished  Justice  gave  us 
the  foUowing  definition:  __  ^ 

"A  bill  of  attainder  is  a  legislative  act  which  Infllcta  punishment 
without  a  Judicial  trial."  _^      _^      «     , 

Such  ta  the  act,  of  1872  If  Intwpreted  as  Postmaster  General 

Farley  applied  It.  ^  .   —  _i  .. 

Each  and  all  of  the  contractors  had  punishment  Inflicted  on 
them  through  thUi  act  without  a  Judicial  trial.  

The  attainder  was  carried  out  with  vengeance.  The  record 
shows  that  on  March  8.  1934.  the  President  sent  a  letter  to  the 
Chairman  of  the  Conunlttee  on  Post  Offices  and  Post  Roads  recom- 
mending a  law  dUquallfylng  the  contractors,  thtis:  

"Obviously,  also,  no  contracts  should  be  made  with  any  oom- 
panles,  old  or  new,  any  of  whose  officers  were  party  to  the  obtain- 
ing of  former  eontracta  under  clrctimstances  which  were  clearly 
contrary  to  good  faith  and  public  policy."  

The  bill  succeeding  that  advice  made  ineligible  any  person  ^o. 
or  whose  predecessor  asserted  or  had  any  claim  •<*Jf^  ^« 
United  States  because  of  a  prior  annulment  of  any  contract  by  the 

Postmaster  General.  w  ^  *». 

Public  opinion  forced  a  modification  of  thta  tyranny,  but  the 
attainder  was  pen>etuated  to  the  temporary  eontracta  and  In  the 
legislation  finally  passed.  

The  specification  for  bids  for  the  temporary  servloe  dlsqualifled 
the  contractors  bj'  the  foUowlng  condlUon: 

"No  bids  shall  be  considered  or  received  from  any  company 
which  previously  had  a  contract  for  tbe  carriage  of  air  mail  and 
whose   contract    v/as   annulled   imder   Revised    Statutes,   section 

3950     *      *      *•" 
AU  Of  the  cancelations  were  expressly  made  under  that  section. 

All  of  the  contractors  were  disqualified.  

Specially  skUled  executives  and  officials  of  transport  oompanlca 
possessed  of  the  knowledge  which  years  of  experlenea  had  given 
themwere  forced  out  of  the  air-maU  business,  and  great  transport 
companies  were  required  to  either  reorganize  or  to  create  inde- 
pendent organizations.  

Finally,  during  the  last  week.  Congress  has  passed  a  revision  of 
the  air-maU  laws  which  perpetuates  the  tyranny  and  attaind«rby 
language  artfully  designed  to  conceal  from  the  people  Ita  vengeful 
effect. 

"  Sec.  S  (g) .  Authority  ta  hereby  conferred  upon  the  Poatmast«- 
General  to  provide  and  pay  for  the  carriage  of  maU  by  air  m 
conformity  with  the  terms  of  any  contract  let  by  him  prior  to 
the  passage  of  this  act.  or  which  may  be  let  pursuant  to  a  osu 
for  compeUttva  bids  therefor  issued  prior  to  the  psssaga  of  this 
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to  aKtond  ftay  Mch  ooatnct  for  «b  adclltVwl  pwtod 
not  MDWrttBf  t  naootlM  tn  %b«  aciivv*^  ■*  *  '"^  ^ 
ktlfoo  not  rarMdlnc  that  wUbltebed  fey  thto  m«  nor  tb 
v  ta  tlM  orMaal  ooBttaei:  ProvMMi.  Tluit  no  suet 

^        „^^  1^  iQ  •■toatfatf  untM*  th*  oantnctor  ■haU  aero* 

iMttti«*to  comply  vnh  aU  *•  provMona  o(  Uus  act  durtef  Um 


lirm  of  ttM  tompoimi7  contnct 

at  to  oowoMUtoto  Um  poottkm  ot  iMivMEk«o«o  of  Um 
tto  cittono  taood  on  Um  ottoiiador.    But  pow 
«M  BOt  eoatOBi  vttb  that.    B:r  aaotlMr  mctit 

"SoctioiiX  ^vtac  tho  ICO.  (ono  at  tho  Oto  dlffvfent  doportmoati 
off  OMMMBi  iimatod  povor  o««r  Uta  noU  loduatry  ■uflclonl 
to  rata  tt)    oortolB  JuriodieUoa  prondoo.  omoog  othor  tbingo 

^  («):  ^        . 

"Aaj  coo»r*et  which  may  ho  horaoftor  •  •  •  ostaadod  pw< 
awMto  Uita  act,  and  whleh  hao  haon  aoClaffactortly  peitonnod  h] 
tho  oontroeior  dxurlnc  l^  UitU«l  or  astondod  parted,  aball  th«ro< 
ofior  ha  eontlauad  In  allaet  for  an  indaflnlto  parted    •     •     *." 

Tko  pavar  to  toduM  latoo  oad  1>  aoadlttono  aad  to  tormtnatc 
ora  BMdaapttoaol  la  tho  flnianiMaat:  hut  tha  atuindar  la  aoi 
opuoaal.    It  ihAU  b«  contlaaad. 

Thla  ovcM  to  hava  baan  atfaquato  oiaotlin  of  Toncaonco:  hul 
It  waa  not  ao  cooaldcrad.    A  ooeiptox  of  attaladar  azettcd  ttaa 
ra  of  thla  lagtolotlon  to  wrtto  lato  tt  tha  follovinc : 
._o.  T.  (d)  Mo  paraon  afaall  ha  quallflad  to  antar  upon  tha  par 

moaoa  of  or  thoraattar  to  bold  aa  alr-maU  eoatraet,  (1)  It  al 

attar  tha  tttM  apeclAad  tor  tha  coBunancoment  ot  ntaU  traaa- 
ouch  eoBtraet  aoeh  peraon  U  (or.  tt  a  partaanhlp 
aaarifliaTinn  or  eorporottoa.  hao  a  manahor.  oOoar.  or  dtraotor.  oi 
aa  aatptoyoo  porfaRnlng  (anaral  manacarlal  dutlaa  that  la)  ax 
laAmdiial  who  haa  thoratoforo  aaterad  Into  any  aalawful  ooa< 
hintit*^  to  pravaat  tha  aaahiat  o<  «ay  blda  for  carrylag  tlui 
m^iij    •    •    •,*• 

Havtav  prodalmad  tha  ortglaal  contractora  fiiiltf  ea  maaaa.  In 
ahHatla.  without  trial,  thla  Icflalatton  la  tha  auparlatlTa  attalade  r 
of  tham. 

Maontlaia  thooo  who  aoat  at  Armacaddon  ha.Ta  obtalnad  thel^ 
obJocUva— tbay  hava  ajaetad  thoaa  who  wara  In  and  Injectod  thoa  i 
who  wara  out. 

■fforta  to  praaanro  tha  atatua  quo  pandlng  an  tnveatlcatlon  ot 
aoranautlea  hf  a  eommlaaloB  wara  flattened  out  under  the  roUer 
of  parliamentary  proceedings.  Permanent  change  of  policy  an^ 
Miilin  vara  tf acted  be<ore  invaoUcatloa. 

The  great  underlying  stimulus  which  the  McNary-Watrea  Adk 
tumlshad  for  the  »rw»»<ng  development  of  the  pnawiTunr  serrlci 
was  dealiojiwi  Thla  waa  a  subakly  which  gave  tlnanclal  help  an  1 
taKtuceoient  (or  drveU^okent  of  great  ahlpa.  Inereaaed  number  <^ 
aeata.  3-wmy  radlo^  employment  of  copilots,  and  other  varlabli 
promoting  safety,  speed,  efficiency,  and  comfort.  Now.  the  solb 
objeetlre  la  carriage  of  the  maU  aa  cheaply  as  poaalble. 

National  defease  ts  not  mentioned.    The  objective  of  cheapn< 
ts  oppoeed  to  thla  policy. 

Economy  Is  frustrated  by  the  bidding  plan  which  enoouragds 
iwduoed  overhead  and  operating  wtpenaa  and  curtikUed  developmet  t 
to  get  within  the  sacrlflclal  contracts  and  save  money.  Ths 
taada  to  defeat  tho  rapid  prograaa  toward  self -eupport  made  undc  r 
the  ICcNary-Watrea  Act.  under  which  the  rates  were  reduced  Ifi 
4  yoaia  from  $IXB  per  alrpiano  mile  to  89  cents. 

The  change  In  poUey  repreaanted  by  the  separaUen  of  (^;>eratoiB 
aad  BMOttfacturora  which  the  new  law  demands  palalee  the  arm  <  f 
BMchanlcal  genlua,  by  depriving  It  of  the  laboratory  of  the  at>. 
and  crlpplaa  the  oparatora  1^  the  loaa  of  flnanttal  support  tro^ 
the  Bianuf  acturara. 

The  ealy   good   thing   tn   the   act.   namely,   the  Xnveetlgatli^ 
is  reodarad  futUe  by  the— 

wrongs  done  the  original  contractora  aad  tbetr  stoeJ^- 
holdera. 

tlie  ^sotad  righto  ecaaoildated  la  the  new  eontractora. 

Tho  ahaadoameat  of  a  progrsaalTe  poUey  la  aeroaaatlca. 

^%o  ""'?*'*< ttment  to  chaapaaaa. 

The    hraaklag    up    of    unit    management    of    tranaconttnentjl 


Tha  dIvarciBg  of  eonstmetlon  and  operattoa. 

The  reduction  of  aerrloe  to  an  arbitrary  limit  of  atrfdane  mllek 

Tlio  aacainagwim  iit  of  spocnlatrve  bidding  by  giving  SO  da^s 

otter  opening  of  blda  to  any  aiteoaaaful  bidder  la  which  to  qualify 

jor  and  aarrleea 

The  nviMooas  raorgaatoattana  eaettad  by  tho  Tlndtettvo  toator^ 
of  tha  law. 

The  arbitrary  llaUtoUon  after  July  1.  1088,  of  the  a^regate  oo^ 
to  anMclpatod  foeaaae. 

The  arhltrary  UmlUtlon  after  October  1.  1M4.  of  each  ooatract^ 
to  eoo  prtooary  rovto  aad  to  oaly  three  oontraeto. 

and  aaaay  other  provlalona  of  the  18  aacClons  of  tha  a^ 

the  creatloa  of  the  lavaotlgatlng  OeoualaBton  wlU  ^*  - 

aO^et  aotwtthataadliv  the  Inveotlgatloa. 

However  uatortunato  naay  seem  the  material  nad  tatlznato  if- 

aalto  of  tho  caacalatlon  of  the  alr-mall  eontnu^  aad  the  ae  a 

Vhldt  have  oaeeasded  that,  the  potgaaney  of  the  event  was  tl^ 

gmw  aad  asrtaao  doubt  excited  in  the  adado  of  men  and  won 

of   tha  purpoaa   of  the   new   de«l.   which   is   neither   BepubUcak\ 

b  it  an  emoigeacy  policy?    Or  la  it  a  pennanei  t 

tRMB  ftoo  tastftutloas  aad  a  suireptltlous  eatabilshmfa  k 

or  consent  of  tho  paopto  of  Meao  of  goi  • 
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tho  tradltlona. 


araaoat  which  are  la  conflict  with  the  breeding, 
aad  tho  aettlad  purposes  of  the  Aaierleaa  peoplot 

Have  wo  already  arrived  at  govoramont  by  foroa  rather  Xham 
govaramfeat  by  law?  ^  4..  ^ 

I  have  faith  la  tho  clrle  vlrtoo  and  the  recuperatlva  powers  oC 
the  paqple  rrom  c<4oalal  thaaaa  to  the  present  they  have  out- 
ferod  intermittently  attempto  to  deprive  them  of  their  righto  aa4 
their  llbartloa.  la  tho  paroKysnu  of  their  dlstroH  they  have  al- 
waya  enadwd  the  agency  of  their  misery.  80  the  people  wltt 
Mala  dowa  tbetr  oppreeoon  and  recover  their  constitutional  sato-> 
Euards.  Tba  rulo  of  the  **  brain  trust  **  wlU  be  short.  Tho  reatora« 
tlcn  of  law  and  Juatksa  wtU  bo  made  more  atabla  aad  ondurlae 
than  ever  before.  j 

nOBLBMS  or  THB  DAT — ASDRSSS  BT  SXRATOt  M'MAIT  I 

Mr.  CAPPBR.  liir.  President  I  uk  unanimous  coosent  to 
have  printed  in  the  Rxcorb  a  thoufhtful  and  ilhunlnatlntf 
discussion  of  the  problems  of  the  times  by  the  senior  Sen- 
ator from  Orecon  (Mr.  McNamt]  deUvercd  over  the  radio  on 
June  8.  1934. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Racont  as  follows: 

The  Republican  Party  hao  a  tromeadouo  task  ahead,  made- tho 
greater  because  of  the  currently  uaaottlod  eondltloa  of  tha 
country.  To  meet  the  task  coiirageovisly  and  hopefully  demanda 
party  harmony  and  coheaton  of  efforts. 

But  the  Republican  Party  while  steadfastly  adhering  to  Ito 
advocates  of  sound  principles  and  sane  fundamentals  must 
nevertheleea.  In  my  opinion,  not  completely  subvert  the  liberall- 
eaUon  called  for  by  present-day  developments.  There  Is  no  need, 
nor  IB  there  a  demand  that  the  party  depart  from  the  tenable 
grounds  of  methods  that  made  this  country  great.  The  UberalltT 
I  speak  of  ts  more  within  than  outside  the  Republican  Party.  As 
I  see  It,  It  is  a  party  matter.  The  Republicans  of  the  conso-va- 
tlve.  Industrial  East  mxist  make  concesslona  to  the  Republicans  of 
the  more  liberal  and  leas  populous  West  and  Midwest.  In  thla 
way  will  come  the  party  solidarity  which  will  mean  suooeas. 

The  word  Republican  lends  Itself  to  many  poUtlcal  varia- 
tions and  varieties  of  definitions  without  losing  Its  original  con- 
cept as  a  party  of  the  people  and  for  the  people.  EnvironmenUl 
conditions,  climatic,  soil,  and  economic  forces  produce  mental 
types  that  mtist  be  coordinated  if  the  party  U  to  take  its  accus- 
tomed leadership  in  forming  American  policies  and  controlllnf 
American  policies. 

The  new  deal  and  those  of  Ite  policies  which  are  fallacloua 
are  on  the  ebb  tide.  More  than  ever  before,  it  Is  the  provinca 
and  it  Is  the  duty  of  Republicans  to  see  that  the  country  is  re- 
turned to  sotind  principles  and  governmental  fundamentals.  18 
must  be  obvious  to  everyone  that  only  by  this  return  can  tha 
XTnited  States  again  be  put  solidly  upon  a  sound  economic  footing. 

The  country  Is  questioning  more  and  more  whwe  the  new^ 
deal  is  leading  us.  Congress  Is  questioning.  Businees.  labor,  and 
agriculture,  choked  by  governmental  regulations,  are  bewildered 
under  governmental  reglmentetion.  Those  righto  and  libertlea  of 
individuals  for  which  the  Republican  Party  always  has  fought,  are 
being  Invaded;  one  might  almost  say.  discarded.  i. 

The  administration's  program  for  permanency  ot  experiment!^ 
Is  tmder  attack.  1 

There  is  no  doubt  in  my  mind  that  because  of  this  effort  to 
make  legislative  experiments  permanent  the  country  is  uncertain, 
commerce  Is  choked,  money  is  froaen.  and  recovery,  generally.  Is 
being  retarded.  1 

Still  another  deterrent  to  recovery  Is  the  depcu-ture  of  the  ad- 
ministration from  sound  money.  Despite  campaign  pledges  that 
the  Democrats  would  maintain  a  soimd  currency  "  at  all  hazards  " 
one  of  the  earliest  actions  of  the  administration  was  to  teke  us  off 
the  gold  standard.  This  was  followed,  cloeely.  by  devaliiating  the 
dollar.  Governmental  contracts  were  no  longer  ot  the  value  they 
held  when  made.  The  Government  repudiated  Its  promise  to  pay 
ito  manifold  obligations  in  gold.  These  actions  served  to  further 
the  uncertainties  entertained  by  businees.  No  business  man  yet 
feels  that  he  can  enter  into  a  long-term  contract.  He  does  not 
know  what  the  value  of  the  dollar  will  be. 

The  Republican  Party  has  promised  a  soxmd  currency.  Tha 
difference  between  it  and  the  Democratic  Party  is  that  the  Re- 
puMlcan  Party  has  always  maintained  sound  money.  It  is  a 
difference  ctf  which  business  men  must  be  thoroughly  cognizant 
today. 

It  la  Into  this  complea  sltuatlan  that  a  cohesive  Republican 
Party  must  step.  As  a  party.  Republicans  for  almost  78  yeara 
have  had  more  to  offer  the  American  people  than  any  other 
political  organization.  Its  practical  methods  of  attaining  good 
govermnent  have  been  rewarded  by  tha  people  making  it  respon- 
sible for  the  conduct  of  the  Government  for  55  of  the  78  yean 
of  its  existence.  The  party  has  a  record  of  past  achievements  of 
which  it  is  Justly  proud.  United,  it  can  go  forward  in  tho 
Interests  of  the  American  people  to  still  more  and  greater  accom- 
plishments. 

In  the  session  of  Congress  now  drawing  toward  a  cloee  tha 
Republican  Party  has  been  naindful  of  the  people's  problem  at  all 
times.  In  the  face  of  an  overpowering  opposition  it  has  sought 
to  protect  them  by  whole-heartedly  supporting  Democratic 
methods  ot  poaaible  good  axMl  by  rightfully  opposing  projected 
of  doubtful  good.     It  has  refrained  from  overcrltlclsaw 
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hot  It  kas  not  haattatod.  nor  will  It  tn  tbo  future  hedtote.  to 
crltlclae  when  the  occastoa  warranto  Crttldam  Is  wholeaome 
when  it  potato  to  a  better  way  or  dlBBloaea  the  falladea  in  a 
method  propoaad.  Partlaanahlp  can  no  more  be  allowed  to  perish 
than  the  party  s3rBtem  of  gavarnment  can  be  abandoned.  Without 
It,  the  country  would  pariah.  This  aovemmM&t  la  a  government 
of  poUUcal  parties,  and  a  poUtlcal  party  aaoaaaarUy  la  a  partl- 
aan  orgaalsattoa.  Tet  it  caanot  bo  charged  that  tho  BepuUlcans 
In  Coagreas  have  been  unreaaoaably  parttaaa  agalast  tho  present 
odnUnlstratlon.  They  have  coqperatad  fully  aad  frankly  in  the 
adoption  of  auch  aouad  projocta  the  adBinlotratloa  advaaead. 

The  Repuhlloaa  Party  haa  aot  nor  will  It  support  unsound  lagta- 
lation  to  the  datrliaant  of  tha  country.  Wo  have  not  aought  to 
delay  admlalatraUoa  poUdea  when  thoy  wara  deemed  bontfdal. 
Indeed,  tha  majority  of  the  RepuMlcan  Ifembwa  of  tho  Saaato 
and  tho  Houao  have  from  time  to  time  supported  adalnMraUon 
moasuroa  which,  la  thalr  opinion,  were  calculated  to  aaalst  the 
country  out  of  thla  stubborn  and  atlflii^  depraaaloa.  Thoro  have 
boaa  no  unnocawary  qpeo^MO.  There  haa  boMi  jftothlng  oavarlag 
of  a  fUlhuster.  Tha  party  haa  not  crltlclaad  aoMy  to  ho  dootnio- 
tlve.    It  has  been  aportamanllke  throughout. 

Republicans,  however,  would  bo  unfaithful  to  their  truat  and  to 
tho  paople'a  walfara  If  tbay  had  not  warned  the  country  that  the 
Prealdent's  reciprocal  tariff  proposal  Involved  a  groat  danger  to 
American  Indusby.  labor,  and  the  farmer.  The  bill  la  a  bundle  of 
liglalatlve  ti^amlto.  It  U  a  menace  to  sauOl  Indaatry.  a  potaatlal 
destroyer  of  the  American  market. 

By  a  atroke  of  the  Presidential  pen  one  industry  could  bo  put 
out  of  businees  for  the  benefit  of  another;  one  section  of  the 
country  Impoverished  for  the  enrichment  of  another.  All  business 
woiild  be  at  the  mercy  of  an  Sxacutlve  order.  A  life  or  death 
sentence  could  be  Impoeed  by  one  man'a  Judgment,  unchecked  by 
any  agency  of  Oovemmcnt. 

,  Who  can  doubt  what  will  hamien  to  a  number  of  Induatrloa? 
ICany  already  have  been  declared  by  the  administration  to  be 
Inefficient.  Secretary  Wallace  has  said  that  the  time  has  cobw 
for  the  United  Stotea  to  sU^  trying  by  the  protective  tariff  to  keep 
alive  the  weak  and  inelXlclent  industries.  Carried  out.  that  means 
the  death  sentence  for  many  whose  efficiency  would  be  determined 
by  those  unfamiliar  with  the  business  they  conduct. 

The  President's  pn^xisal  cannot  be  said  to  be  a  meas\ire  In  the 
interest  of  reemplo]rment.  If  our  export  trade  were  restored  to  its 
peak  of  86.000,000,000  in  1929  it  would  mean  the  absorption  of  only 
about  000.000  workers,  about  4  percent  of  the  present  iinemployed. 
It  can  hardly  be  maintained  that  It  la  a  measure  to  help  the 
farmer.  It  would  place  htm  in  the  position  of  losing  some  of  the 
rich  domestic  market  at  the  expense  of  trying  to  get  a  little  of  the 
foreign  marketo.  Some  authorities  have  estimated  that  the  enact- 
ment of  the  tariff  bill  will  mean  a  2S-percent  lowering  of  tariffs 
on  the  principal  farm  products. 

This  can  be  of  little  more  benefit  to  the  farmer  than  the  ad- 
ministration of  the  Agricultural  AdJ\istment  Act.  which  Is  but 
another  in  the  series  of  inconsistencies  of  the  new  deal.  TXila 
act  was  initiated  by  the  Roosevelt  administration  as  cme  of  the 
main  supports  of  Ite  recovery  program.  It  waa  based  primarily  on 
the  assumption  that  overproduction  was  the  chief  cause  of  the 
coIIaiTse  of  agriculture.  It  proposed,  first,  for  a  curtailment  ot 
farm  crops.  It  levied  a  processing  tax  as  a  sort  of  bonus  for 
farmers  to  cooperate.  We  began  to  apend  nearly  fSOO.OOO.OOO  to 
toke  approximately  40,000,000  acres  of  farm  land  out  of  production. 
The  Public  Works  Administration  set  aside  gaO.OOO.OOO  of  tte 
huge  relief  reserves  to  buy  marginal  lands.  About  the  same  time 
we  entered  upon  trade  relations  with  Soviet  Russia.  We  were 
expecting  to  negotiate  with  the  Soviet  Government  to  increase 
our  foreign  trade.  VfhUe  expreesing  this  hope,  Russia  kept  on 
increasing  ito  own  producte  of  wheat,  com,  oate,  bartey.  and 
rye.  an  action  which  leaves  very  little  of  a  market  In  prospect 
for  the  American  farmer.  This  part  of  the  agriCTiltural  program 
was  the  first  step  toward  socialization  of  agrlculttire. 

Agricultural  exporte  Increased  ecnakleraWy  during  the  Worid 
War  and  declined  thereafter,  but  were  somewhat  above  the  level 
of  the  years  preceding  the  war  until  1939-30.  Since  that  year 
there  has  been  a  marked  decline  in  agricultural  exporte,  but  the 
value  of  the  exporte,  because  of  lower  prices,  has  declined  much 
more  than  the  quantity.  The  trends  in  exporte  have  varied  con- 
siderably as  between  the  different  commodities.  Exporte  of  food- 
stiiffs  Increased  greatly  during  the  war  years  as  a  result  of  a  de- 
cline in  European  production  and  Increased  European  demand 
grovTlng  out  of  war  conditions.  Since  the  wax  exporte  of  food- 
stiiffs  in  general  have  fallen  off  sharply.  Before  1929  this  was 
largely  due  to  the  recovery  of  agricultural  production  in  Buro- 
pean  importing  countries  and  to  the  expansion  of  agriculture  In 
agrlctiltiual  sxirplus  countries.  Since  1929  the  decline  in  food- 
stuffs exporte  has  continued,  owing  partly  to  some  further  in- 
crease of  production  and  partly  to  the  reduction  of  consumption 
In  Importing  countries,  which  has  resulted  from  the  reduction  of 
purchasing  power  and  the  rise  of  trade  barriers.  Wheat  and 
pork  exporte  have  been  partlciilarly  affected,  both  by  increased 
production  in  European  importing  countries  and  by  Increased 
trade  barriers  In  the  principal  foreign  markete. 

Then  came  the  Bankhead  acreage-retirement  bill,  substltirtlng 
compulsion  for  vtduntary  action  on  the  part  of  cotton  growers. 
The  act  fixes  the  maxlmiun  amount  of  cotton  any  individual 
planter  may  produce.  Punishment  Is  provided  for  violation. 
Such  a  measure  conceivably  might  work  in  the  South,  principally 
because  there  is  so  much  tenant  farming  in  that  section  of  the 
country.    But,  In  my  opinion,  it  will  not  work  among  the  Indl- 
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vMualtstte  tarmera  ot  the  Worthwaoi.  Tbla  admlnistrattoa  anist 
not  aaek  to  tartan  aocix  a  dootrtao  on  tbom.  Ttut  fanner  of  the 
Northweet  nooda  protoetlon,  not  mue  oontrol. 

TlM  BepubUoan  Party  haa  eetohllahed  that  protection  in  the 
past.  Given  power.  Iti  will  do  ao  again,  ahaking  off  the  fear  and 
heaitoncy  which  now  grip  buataoaa.  gafworally.  ttom  the  pote  and 
paper  mlUa  of  the  gnat  Morthwaot  to  tho  tOKtUe  mllla  of  Maw 
England,  the  boet-oogar  intareoto  of  the  MMdlo  weat.  aad  tho 
tanners  of  the  entire  Nation.  Tlie  Bopuhllcan  Party  la  not  ao 
raaetlonary  that  tt  oaiuMt  advanoa,  but  It  la.  and  wUl  contlaua  to 
he.  causarvatlva  enoai^  tor  aatoty  for  avaryoaa. 

That  haa  hoea  tho  party  record  ainca  tto  htrth.  Ito  paltelaa 
have  atood  tho  tout  ot  time  and  actual  appUoatlon.  A  political 
party  oannot  lurvlto  whlA  doaa  not  daal  with  quaatlona  of  time. 
T^o  Ropubllean  Piirtr  wUl  not  ahlrk  thla  duty.  As  In  ttaa  paat. 
It  will  not  aaak  pcpvilarlty  by  adopting  popular  iaraaa  or  paaiing 
tada    OHBmoa  awiaa  will  dlctato  ito  ooaraa. 

THa  lato  Praaldont  Coolldte  mM  la  19M.  "  Party  BMaas  poUtioal 
oooparatton  not  aa  an  end  In  Itaalt  but  aa  a  aMaaa.  aa  lascnnMat 
ot  government.  It  founded  upon  a  great  ntoral  prlnot^  aad 
dtrootad  with  acrupuloua  regard  tor  tto  Integnty,  tt  caanot  fall  to 
■waop  onward  aad  upward,  advanetag  alwaya  steadily  aad  auraly. 
a  oUghty  ooaatruetlvo  toroa.  a  clorltlod  boarar  ot  prograoa.  Tttax 
U  wlMkt  ttaa  RepubUcan  Party  always  haa  l>aan  and  la  today." 

Ten  years  have  not  vrrought  any  etaaagaa  In  what  Mr.  Ooolldgo 
aatd  in  1904,  and  I  leave  this  BMoaage  with  tho  ReputkUcana  of 
tho  NaUon  In  tha  liopo  that  It  will  arouae  that  cooperatton  which 
win  Insure  Republican  Party  auooeaa 

THE  JXTBXCXAI.  OnNXOIIS  OT  SHIATOK  TROMPgOK 

Mr.  POPS.  Mr.  Preeldent.  I  ask  unanimous  consent  to 
have  printed  in  the  Bscoto  an  article  in  the  Nebraska  Law 
Bulletin.  May  1934,  by  Charles  Sumner  Lobingier  on  the 
Judicial  opinions  of  Mr.  Justice  TBOMPSoir,  now  a  distin- 
guished Member  of  the  United  States  Senate,  the  Junior 
Senator  from  Nebraska  [Mr.  T&oicrsoK]. 

There  being  no  objection  the  artkde  was  ordered  to  be 
printed  in  the  Rbcosd,  as  tciUowa: 

TRs  jxxaacui.  oranoNa  or  aca.  jmnca  TaoMraoN 
By  Charleo  Sumner  Lottlagler* 

m  ISSl  a  young  lawyer  named  WkxxiAM  H.  TBOMVooir  caaM  with 
his  older  broths,  John  R..  from  Iowa  and  opened  law  oOcea  tn 
Grand  Island,  Nebr.  Both  were  dlstingulahed  among  the  Ne- 
braska lawyers  of  that  day  In  having  hiw-ocho<ri  dlplixnaa  from  the 
Stoto  University  of  Iowa.  The  rider  brother  became  dlstrtot 
lodge,  and  the  younger  gradually  added  to  the  theoretical  knowl- 
edge acquired  in  the  law  school  through  intensive  training  which 
comes  only  from  long  and  continuous  practice  In  the  courts.  Por. 
while  he  engaged  In  other  avocations — politics,  business,  drlc 
activities — ^hls  one  vocation  was  the  practice  of  law.  and  he  ts 
today  probably  the  oldest  active  practitioner  but  one*  in  tlM  8tato. 

In  BCarch  1924  the  death  of  Justice  Charles  H.  Aldrlch  left  a 
vacancy  on  the  supreme  court  which  the  Oovemor  was  called  upon 
to  fill.  The  Incumbent  ot  that  office,  then  as  now,  was  Charles 
W.  Bryan,  who.  while  not  a  lawyer,  has  shown  uniisual  shrewd- 
ness in  dealing  with  legal  matters.*  BOs  appolntmente  to  the  dla- 
trlct  bench,  for  example,  have  included  at  least  two— Bastings  and 
Broady — who  are  still  serving  and  are  cotinted  among  the  best  In 
the  State.  For  this  supreme  court  vacancy  he  selected  this  vet- 
eran lawyer  of  Grand  Island,  with  43  yean  of  practice  In  Ne- 
braska, and  i4)polnted  him  on  April  16.  Judge  Tkoktoom  quali- 
fied at  once,  was  elected  in  the  following  November  for  the  full 
term  of  6  years,  and  served.  In  all.  nearly  7  years,  cmring  that 
period  he  wrote  a  large  number  of  opinions,  many  of  them  on  im- 
portent  questions,  which  are  reported  in  volumes  112  to  120  of  tho 
Nebraska  Supreme  Court  Reports.  When  he  began  writing  them  he 
had  already  passed  the  psahnlsfs  limit  of  threescore  and  ten,  and 
they  represent  the  accumxUated  experience  and  legal  wisdom  of 
his  ripened  years.  It  ought  to  be  not  only  Interesting  but  In- 
structive to  the  bar  and  people  ot  Nebraska  to  segregate  and  pre- 
serve In  one  place  this  rare  and  unique  collection  of  Judicial 
precedente. 

Judge  Thoicpson's  wide  experience  and  knowledge  of  biiman 
nattire  have  enabled  him  to  take  a  practical,  common-sense  view 
In  construing  the  law  and  the  rlghte  of  parties.  This  ts  exempli- 
fied In  his  opinions  In  Aynes  v.  Bentz  (114  Nebr.  226) ,  State  v.  frrf- 
oarton  District  (116  Nebr.  37S):  and  In  oonstming  Darr'B  Witt  (114 
Nebr.  116).  where  the  statute  was  hailed  as  a  relief  from  "the 
strict  application  of  common-law  canons."  His  application  of  the 
criminal  law  in  cases  like  Pointer  v.  State  (114  Nebr.  IS).  Boll  v. 
State  (114  Nebr.  117).  State  v.  SnKtuand  (114  Nebr.  280):  Green  v. 
State  (116  Nebr.  635).  and  Newton  v.  StaU  (119  Nebr.  688),  dis- 
closed an  endeavor  to  reach  the  merlte  without  undue  streas  of 
technical  rules.  On  the  other  hand,  such  caeca  aa  Bundy  v.  State 
(114  Nebr.  121).  Wa/gner  v.  State  (114  Nebr.  171),  Orbome  v.  State 
(116  Nehw.  66),  BoOey  v.  StaU  (115  Nebr.  85).  Bailey  v.  State  (115 
Nebr.  77).  Brrywn  v.  State  (115  Nelw.  825).  Bourru  v.  State  (116 
Nebr.  141),  Dunlap  v.  State  (116  Nebr.  813).  and  Lindley  v,  fftote 

>  Sometime  professor  of  law  In  the  University  of  Nebraska  aad 
member  of  the  supreme  court  commission. 
*  Judge  Benjamin  S.  Baker,  of  Omaha. 
•See  International  Yearbook  (1831).  p.  456. 
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(in  Ifclir.  WT)   sbov  an  sqiial  nUettode  for  the  eonsUtutUm^ 
rlcbU  of  th«  accuwwl     Tbus  In  Ormeme  t.  State  (118  Nebr.  113). 
pretention  for  gnnd  larceny,  h»  held  It  rrrenlble  error  to  a 
AvKiMMv    nf    B^notiiMr    ofletM*    ao    foreUm    to    the    iasxiee.    aa 
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evidence    of   another    oflenae    ao    foreign    to    the 
operation  of  a  itlll. 

Many  of  Judge  TBOMPSoir'a  oplnlona  deal  with  queatlona  of 
iUtutlonal  law  and  ao  are  especially  helpful  to  him  In  hla  c 
aa  a  Senator.  In  5t«te  t.  Smith  (114  Nebr.  653)  he  held  th^t 
"bread  and  water  diet",  aa  part  of  the  penalty  for  violating 
prohibition  law.  did  not  constitute  a  "  cruel  and  unusual  ptinlsl  i 
Bent."  In  Sheridan  ▼.  Hand  (114  Nebr.  813)  he  ruled  that  " 
^M  in tmt  at  law  "  required  notice  to  a  nonresident  of  a  proceedlx g 
to  open  a  public  road  over  his  land.  But  In  Hentoff  v.  Hommtl 
(120  Nebr  475)  he  held  that  the  clause  in  the  State  automobl  e 
lew  limiting  to  80  days  the  continuance  available  to  a  nonresldei  it 
autolst  in  the  State,  while  unconstitutional  because  discrimlnatU  g 
between  reatdents  and  nonresidents,  was  insufltclent  to  invallda^  e 
the  law  aa  a  whole.  Habeas  corpus  was  held  unavailable  In 
McXUutney  v.  Fenton  (115  Nebr.  290).  where  the  sentence,  thoufl  h 
cxccsalve.  was  rendered  in  a  cause  of  which  the  court  had  J\irli- 
dlctton.  The  remedy  was  appeal.  Commitment  for  unjustlfl^ 
refusal  to  pay  alimony  was  declared  not  imprisonment  fw  debt 
Jeiuen  v.  Jemen  (119  Nebr.  469).  Conviction  of  a  felony  did  i 
deprive  the  convict  of  hts  right  to  sue,  according  to  the  decision 
in  ^mteder  v.  Duling  (115  Nebr.  657). 

The  act  providing  for  testing  tuberculoala  In  cattle  was  uphei  d 
In  State  v.  Wallace  (117  Nebr.  588).  Municipal  corporations  afloicT 
the  subject  of  numerous  other  opinions  of  Judge  THOicpaoir 
That  in  Whitta  v.  Connor  (114  Nebr.  526).  glvea  a  village  ordinance 
the  effect  of  "  a  legialative  determination  ".  and  one  challeng^g 
It  aaeumes  the  onua  probandl.  But  in  Pierce  v.  Schramm  (1  ' 
Nebr.  263).  he  pointed  out  that  the  municipal  council  co\Ud 
••  act  arbitrarily  and  deny  to  one  citizen  privileges  which  It  gr 
to  another  \inder  like  conditions."  A  license  tax  of  tl5  per 
on  a  "rolling  store"  was  upheld  In  Brwin  v.  Omaha  (118 
•31),  and  an  Intangible  property  tax  In  JjfeTireTU  v.  Greenl^f 
(119  Nebr.  82).  though  the  State  constitution  prohibited  the  legli' 
laUve  impoaltlcn  of  taxes  on  municipal  corporations,  their  ii 
habitants  or  property.  Bute  v.  HamUton  County  (113  Nebr.  330 
upheld  the  State's  power  to  tax  shares  In  a  foreign  corporatU  n 
wboae  capital  stock  was  taxed  in  the  State  of  Its  domicile.  ""^  " 
V.  Tnut  Co.  (119  Nebr.  307).  construes  the  uniform  n( 
biatnunents  of  law  and  deflnee  the  phraae  "  hinder  in  due  courw 
A  mother  who  signed  a  note  with  her  son  was  held  not  tobe 
** aeoommodatkm  endorser"  In  Farmer^  Nat'l  Bank  v 
(112  Nebr.  491).  The  former  doctrine  of  the  Nebraska 
Court  that  a  check  la  an  equitable  aaalgnment  of  the  drawe^ 
fODda,  was  finally  repudiated  by  Judge  TBOKvaoN'a  opinion 
Barrieon  State  Bank  v.  Fir$t  State  Bank  (118  Nebr.  456) 
State  law  penalising  the  receipt  of  public  money  by  banks 
out  furnishing  aacurlty  was  applied  in  Dovey  v.  State  (116 
833).  to  those  organised  under  the  national  banking  law 
workmen's  compensation  law  was  construed  and  applied  by 
TaoamoN  In  SehlaaaelmMn  v.  Travelen'  Ins.  Co.  (112  Nebr.  33^) 
gehroeder  v.  Holt  County  (113  Nebr.  736);  ODonnellv.IceMachiiiie 
Co.  (114  Nebr.  9);  Oole  v.  Amusement  Co.  (114  Nebr.  432) ; 
V.  Saunders  (114  Nebr.  475);  Palmer  v.  Saunders  County  (117  Nefcr 
«•«):  Matthew  V.  Craneer  Co.  (117  Nebr.  805);  Sloan  v.  Uarringt^ 
(117  Nebr.  809):  Lincoln  PacMn^  Co.  v.  Coe  (120  Nebr.  299); 
tank  guaranty  law  (declared  unconstitutional  after  Judge  Tboi^ 
a  m  had  left  the  bench)  in  State  v.  American  Exchange  Batk 
(lis  Mebr.  884):  State  v.  Citiaens'  Bank  (114  Nebr.  867);  and  KWU 
tr.  StaU  Bank  (115  Nebr.  848);  the  State  drainage  law  In  MiUer 
Drminage  Di3t.  (112  Nebr.  206);  Shepherdson  v.  Fagin  (116  Nefcr 
•06):  and  Compton  v.  Drainage  Ditt.  (120  Nebr.  100):  the  honje- 
•taad  law  in  David  City  B.  h  L.  Ass'n  v.  Futt  (114  Nebr 
and  Andenon  v.  Cutack  (119  Nebr.  643);  and  the  act  for 
datarmlnation  of  belrahlp.  providing  a  limited  form  of 
tnitlon.  2  years  after  the  decedent's  death.  In  re 
(118  Nebr.  18S).  Ha  wrote  opinions  in  several  Insurance 
COryeU  v.  Old  Colony  Int.  Co.  (118  Nebr.  312).  explaining 
dUTerenee  between  a  friendly  and  a  hostile  fire  and  holdl^ 
the  Insuirer  liable  for  the  latter.  JTeman  v.  Modem 
(130  Nebr.  333).  upholding  the  right  of  a  mutual  benefit 
eato  holder  to  change  the  beneficiary;  and  Meutng  v.  Inc. 
(119  Nebr.  36).  construing  the  statute  which  authorises  the 
tlon  of  an  attorney's  fee  for  the  insxired  in  actions  on  a  pol^y 
to  apply  to  a  proceeding  to  vacate  the  judgment  In  such  an 
and  to  Include  a  fee  In  the  supreme  court. 

A  notable  dectslon  In  promotion  of  the  dne  administration 
justice  is  that  in  State  v.  First  Bank  (114  Nebr.  423).  to  the 
that  an  agreement  to  pay   witnesses   by  a  party  Is  contrary 
public  policy  and  void.     KeUey  v.  Adame  County  (113  Nebr 
applies  the  rule  that  a  jiuror  must  derive  his  knowledge  of  a 
from  evidence  regularly  produced  at  the  trial  and  that  Infomit 
tkm  otherwise  acquired  vitiates  the  verdict,  following  and  quotU  g, 
#'sil«  Ctty  V.  Sperry  (68  Nebr.  430).  per  Loblnglar.  C.    Sallander  v 
Uf  Ins.  Co.  (112  Nebr.  629)  U  notable  for  modifying  the  evldeoee 
rule  "  that  ^u  must  either  produce  a  document  when  it  is  call  ed 
for  or  never."     Qutnton  v.  State  (113  Nebr.  834)  upholds  the  tr  al 
court  in  discharging  a  jury  containing  one  found  to  have  be  tn 
biased  in  a  party's  favor  and  ordering  a  retrial.    A  party'a  fallxi  re 
to  testify  in  a  civil  case  to  matters  peciillarly  within  hla  knov  1 
edge  raisea  the  precumption  that  such  testimony  would  be  se  f 
disserving,  under  the  doctrine  announced  In  Talich  v.  Jfartiei  (115 
Nebr.  269)    and  Shepard  v.  Bamaker   (120  Nebr.   166).     The  nle 
that  long-continued  practical  construction  of  a  statute  by  lega- 
lattva  and  cseeuUve  olBrtals  will  not  be  Interfered  with  unliaa 
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dearly  wrong  Is  applied  In  State  ▼.  Bryan  (113  Nebr.  802).  Thm 
right  of  a  nonsynodlcal  congregation  to  discharge  Ita  pastor  la 
\ipheld  in  St.  Paul's  Lutheran  Church  v.  Stein  (115  Nebr.  114). 

That  the  Nebraska  trial  courts  are  in  need  of  supervision  Is  Indi- 
cated by  the  opinions  of  Judge  Thompson  In  Pembroke  v.  State 
(117  Net>r.  759),  reversing  a  conviction  of  murder  In  the  second 
degree  for  want  of  any  evidence  to  sustain  It;  and  In  La  Ferry  v. 
Jt.  Co.  (114  Nebr.  218),  reversing  a  judgment  toe  820,000  against 
defendant  in  each  case  for  "  want  of  any  evidence  to  support  It." 
Gaines  v.  Warrick  (113  Nebr.  235)  overrules  all  previous  Nebraska 
decisions  to  the  effect  that  a  special  appearance,  objecting  to  the 
lack  at  jurisdiction,  shown  by  the  record,  is  waived  by  answering; 
and  State  v.  State  Bank  (116  Nebr.  223)  overrules  the  rather  fa- 
mous decision  in  Globe  Pub.  Co.  v.  State  Bank  (41  Nebr.  175) 
(which  had  overruled  seven  previous  decisions)  to  the  effect  that 
pending  actions  are  affected  by  the  repeal  of  a  statute.  Nor  were 
all  of  Judge  Thompson's  opinions  majority  ones.  In  Fischer  T. 
Marsh  (113  Nebr.  15)  he  wrote  a  vigorous  opinion,  fortified  by 
authority,  dissenting  from  the  majority  decision  that  the  State 
could  not  purchase  supplies  for  ita  gasoline  stations  without  a 
special  appropriation  therefor.  He  also  dissented  from  the  major- 
ity opinion,  as  finally  adopted,  in  the  hard-fought  case  of  Central 
NationtU  Bank  v.  First  National  Bank  (115  Nebr.  444),  where  the 
dlfBcult  process  of  tracing  trust  ftinds  was  Involved,  and  In  Hoist 
▼.  Warner  (116  Nebr.  208).  By  dissenting  in  the  important  case 
of  Engen  v.  Union  State  Bank  (118  Nebr.  105),  Judge  Thompson 
opened  the  way  to  a  result  not  only  highly  creditable  to  hlmaeU 
but  also  beneficial  to  the  Jurisprudence  of  the  whole  country. 

The  other  jtistlces  concurred  in  holding  that  the  treaty  with 
Sweden  and  Norway,  which  provided  that  "  subjecta  of  the  con- 
tracting parties  in  the  respective  States  may  freely  dispose  of 
their  property ",  rendered  tnappUcahle  to  a  Norwegian  subject 
residing  in  Nebraska,  the  requirement  of  the  subsequently  enacted 
Stata  homestead  law.  that  a  conveyance  of  the  homestead  must 
be  executed  by  both  partlea.  The  case  was  taken  to  the  United 
States  Supreme  Court  which.  In  an  opinion  of  Chief  Justice 
Hughes  (Todofc  v.  Union  State  Bank,  281  TJ3.  449),  reversed  the 
majority  decision  of  the  Nebraska  court  and  siistalned  Judge 
Thompson  In  his  dissent,  holding  that  it  was  not  the  purpose  of 
the  treaty  to  give  the  alien  an  advantage  which  the  citizen  did 
not  enjoy. 

True  to  his  kindly  nature.  Judge  Thompson  alwaya  avoided  per- 
sonal reflections  and  strlctiires  upon  the  parties.  Where  the 
evidence  was  of  such  a  character  as  to  cause  them  unnecessary 
mortification,  he  discussed  it  in  general  terms  or  In  some  such 
way  as  not  to  make  it  common  property.  So  In  the  divorce 
case  of  Ellis  v.  Ellis  (115  Nebr.  685)  he  observed: 

"We  owe  It  to  each  and  all  connected  with  this  unfortunate 
situation,  not  to  set  forth  in  detail,  the  facta  reflected  by  the 
record,  leading  to  our  conclusion." 

Wotild  that  more  appellata-court  judgea  were  so  considerate. 
Another  vice  of  elderly  judges,  which  he  avoided,  was  that  of 
extensive  quotation,  either  from  the  testimony  or  from  other 
opinions  and  textbooks.  His  own  opinions  are  never  overlong: 
he  contenta  himself  usxially  with  summarizing  the  evidence  and 
citing  the  authorities.  There  is  no  attempt  to  make  a  false 
display  of  industry  or  learning. 

Judge  Thompson  retired  vol\intarlly  from  the  supreme  court 
at  the  close  of  1030,  Intending  to  renudn  for  the  rest  of  his  life 
what  his  colleague.  Senator  Noaais,  later  declared  him  to  be,  "  a 
very  high-class  citizen."  But  as  it  proved.  It  was  less  than  2V^ 
years  before  he  was  again  called  to  an  ofDclal  station.  Like  the 
veteran  Judge  Maxwell,  of  the  court's  earlier  days,  Judge 
Thompson,  after  leaving  the  bench,  entered  the  Halls  of  Con- 
gress.  He  Is  now  serving  in  the  United  States  Senate  with  credit 
to  himself  and  honor  to  the  State,  and  in  that  distinguished 
body  he  will  long  be  remembered  as  the  one  who,  like  Cato  In 
the  Roman  Senate,  took  on  new  burdens  at  80.  But  to  Nebras- 
kans  he  will  best  be  known  as  the  author  of  the  extensive  and 
valuable  body  of  opinions  which  we  have  here  so  Imperfectly 
reviewed  and  which  constitute  his  iMting  monument. 
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Mr.  STEPHENS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Record  a  letter  I  have  received  from 
Mr.  Walter  F.  Coz.  chairman  of  the  committee  of  arbitration 
and  appeal  for  Louisiana  and  Mississippi  on  the  code  of  fair 
competition  for  the  ice  industry. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

Con  09  Pais  CoMPsrrnoN  roa  trc  Ics  Indttstbt 

New  Orleans,  La..  June  10,  1934. 
Hon.  Rtrasar  D.  Stxpbsns. 

Senator  State  of  Mississippi. 

Senate  Office  Building,  Washington,  D.C. 
Dbab  Sia:  If  the  entire  Darrow  report  and  criticism  of  NJRA.  Is 
as  Ill-founded  and  as  full  of  errors  as  that  portion  relating  to  the 
ice  industry,  then  the  entire  report  is  wholly  valueless.  For  In- 
stance, he  cJalms  that  the  code  was  made  by  large  companies  and 
that  it  is  operated  by  large  companlea.  The  facta  absolutely 
dispute  this  statement. 

Official  recorda.  which  are  available  to  anyone  on  request,  show 
that  when  the  Government  called  on  Industry  to  prepare  a  code 
a  representative  group  of  ice  manufacturers  composed  of  the 
following  were  called  together  to  prepare  a  tentaUve  code: 
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L.  W.  Dawley.  Southern  U&lted  Xoe  Co..  Jmbkmm,  ICsa..  OP  JR.; 
Hermes  Oautier.  Pascagoula.  Miss..  QP.S.  and  I.O.:  B.  C.  Brown, 
New  Orleans,  La.;  I.O.;  S.  H.  Henderson.  Ferrtday,  La.,  I.O.;  J.  B. 
Johnston,  Eupora.  Miss..  I.O.:  Lex  Arnold.  Sardla.  Miss..  I.O.;  I.  B. 
Isenberg.  Greenville,  hDm.,  I.O.;  E.  J.  Lena.  GreenvUlc.  Miss..  GJ>.S.: 
H  R.  Bodemuller.  Louisiana  Public  UtUlty  Oa.  Lafayette.  La.. 
GP.E.;  R.  G.  Watklns.  Memphis.  Tenn.,  QPJJ.:  D.  O.  King,  Missis- 
sippi UtUlUes  Co.,  Gtrifport.  Miss..  O.P.B.:  K.  A.  M.  Jackson. 
Maringouin,  La.,  I.O.;  George  Brelsrti,  Leland,  Miss,  I.O.:  OeOTge 
B  Morgan,  Gulf  States  UUMOes  Co.,  Lake  Charles.  La..  GJ»J5.: 
Charles  Behre.  Pelican  Ice  Co.,  New  Orleans.  La.,  I.O.;  George  B. 
■Iton.  Baton  Rouge,  La..  I.O.:  8.  P.  SUnona.  Naw  Orleans,  La.,  I.O.: 
J  L.  Blackwell,  Vicksburg.  ICss..  IX).:  Charlaa  H.  Free.  Loulalana 
Ice  &  Coal  Co.,  New  Orleans,  La..  OJPJS.;  Walter  F.  Coxe.  New 
Orleans,  trade  assodatton  executtre. 

(GP.E- — Group  pn^Mrty  executive;  I.O. — ^Independent  operator.) 

Tou  will  note  that  there  are  12  Independent  operators  and 
8  group  company  executives.  

This  association,  by  the  way.  Is  made  up  at  about  60  pereeot 
Independent  operators  and  40  percent  group  operators  or  large 
company  operators. 

The  code  as  finally  adopted  waa  essentlaDy  that  produced  by 
this  group  of  men.  The  draft  made  by  this  group  was,  of  course, 
revised  and  changed,  but  It  was  not  fimdamentaUy  changed  from 
what  this  group  felt  would  be  a  fair  and  pat  code  to  the  indua- 
try  and  the  buying  public  and  the  one  that  waa  finally  ai^roved 
by  the  President  on  October  3,  1933. 

The  charge  Is  further  made  that  the  code  authority  In  Washing- 
ton Is  dominated  by  the  group  interesto.  The  code  authority 
chainnan  Is  one  Mount  Tv^or,  tor  many  years  an  operator  of  a 
15- ton  ice  plant  in  Stephen vllle,  Tex.  Other  members  of  the  code 
authority  are  Ralph  J.  Hancock.  Independent  operator,  of  Mari- 
etta. Ga.:  M.  H.  Robbing,  San  Francisco,  Calif.,  group  company 
operator  Leslie  C.  Smith.  Chicago,  trade  association  executive; 
P.  A.  Weatherred.  formerly  of  Houston.  Tex.,  trade  association 
executive;  C.  C.  Small.  New  York  City,  group  company  executive; 
R,  C.  Suhn,  Cleveland,  group  company  executive. 

The  regional  advisers  are  E.  L.  Bennett,  Boston,  Mass.,  group 
company  executive;  B.  C.  Brown,  New  Orleans,  Independent  opera- 
tor; H.  W.  Caldwell,  Atlanta,  Independent  operator;  J.  E.  Collins, 
Tacoma,  Wash.,  Independent  operator;  C.  W.  Eggert,  Denver,  Ccdo., 
Independent  operator;  Guy  W.  Jacobs.  Steubenvllle.  Ohio,  inde- 
pendent operator;  R.  C.  Rankin.  Lawrence,  Kans.,  group  company 
executive;  A.  G.  RlddeU,  Independent  operator;  J.  W.  Scott;  and 
P.  A.  Weatherred.  trade  aasoeUtlOD  cxecuUvs. 

The  local  committee  of  arbltraUon  and  appeal  In  Louisiana- 
Mississippi  Is  made  up  of  the  writer,  association  executive  of 
some  10  years'  experience,  and  the  following:  H.  R.  Bodemuller. 
Lafayette,  La.,  group  company  executive;  Hermes  Gautier,  Pasca- 
goula, Miss.,  group  company  executive  and  Independent  operator: 
8.  H.  Henderson,  Perrlday,  La.,  Independent  operator:  I.  B.  laen- 
berg.  Greenville,  Miss.,  Independent  operator.  Claud  Klnnebrew, 
Shreveport,  La.,  Independent  operator;  and  Joe  Henry  Morrla. 
AM:kson,  Miss.,  Independent  apataXax — five  of  whom  are  Independ- 
«it  plant  operators. 

The  Darrow  Board  criticisms  of  the  Ice  code  were,  briefly: 

(1)  That  article  XI  relative  to  control  of  production  is  monopo- 
listic. The  fact  was  not  mentioned  that  this  industry's  greatest 
competition  comes  from  mechanical  refrigeration  and  not  from 
other  ice  planta.  and  that  the  Government,  through  the  T.VA., 
has  appropriated  several  miUlons  of  dollars  to  ^tcnd  in  promoting 
the  sale  of  small  mechanical  refrigerators.  This  program  on  the 
part  of  the  Government  Itself  Is  going  to  drive  out  at  the  Ice 
business  many  small  independent  manufacturers. 

(2)  That  the  Ice  manufacturers  by  selUng  Ice  at  the  platform 
lower  than  delivered  Is  discriminating  against  his  dealers.  The 
fallacy  of  this  argument  Is  offset  el8ewh«e  In  the  Diurow  report 
by  the  statement  that  In  the  pressing  Indxistry  there  should  be  a 
lower  price  for  cash-and-carry  trade.  It  is  a  self-evident  fact 
that  the  cost  of  selling  where  the  customer  comes  and  geto  Ice  is 
considerably  less  than  when  It  Is  delivered  td  the  home.  The 
difference  In  price  at  the  platform  and  from  delivery  vehicles  Is 
not  only  made  In  instances  where  Independent  dealers  are  deliv- 
ering ice  but  In  cities  where  there  are  no  independent  dealwra, 
and  the  ice  company  delivers  Ita  own  product. 

In  considering  the  Darrow  report  and  the  effect  of  codes  upon 
Industry,  the  following  facts  are  pertinent: 

1.  One  year  ago  the  average  wage  paid  by  the  Ice  con4>anles 
was  about  15  cento  an  hour. 

2.  Today  the  average  wage  being  paid  by  Ice  companies  Is 
about  27  V^  cento  an  hour. 

S.  A  year  ago  vre  were  employing  30  percent  leas  labor  than  is 
being  employed  today. 

4.  Last  year  870,000  of  the  1J00,000  tons  of  Ice  sold  to  Louisi- 
ana-Mississippi people  were  sold  at  prices  of  $2  per  ton  below  ttie 
I^evaillng  market  prlcee. 

5.  This  year  there  are  no  large  destructive  ice  wars  In  existence. 

6.  The  price  of  Ice  has  not  been  raised  one-half  of  1  percent  as 
compared  with  the  lowest  prices  reached  during  the  deRreeslon. 

We  hope  that  the  statement  of  these  facto  will  serve  to  remove 
any  misconceptions  that  might  have  arisen  In  view  of  the  unsup- 
ported charges  made  by  the  Darrow  Bocu^. 
Touts  very  truly. 

OOMMrmx   or  AaBrntATioN  and  A^pbal, 
Waltib  F.  Coxa,  Chainnan. 
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Mr.  POPE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Racoas  a  aermon  preached  at  the  River- 
side Church,  New  York.  November  12.  1933.  by  Harrr  Kaer- 
son  Fosdick,  entitled  "  Hie  Unknown  Soldier.**  delivered  on 
Novemba:  12.  1933.  This  to  a  remarkable  address  upon  a 
subject  of  vital  interest  to  the  people  of  tUs  country. 

Ttiere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  lUcots,  as  foUows: 

It  was  an  Inspired  idea  to  deposit  tiM  body  of  aa  tmrceegnlMd 
soldier  in  the  national  memorial  of  the  Oreat  War  and  yet,  wtwn 
one  stops  to  think  of  it.  how  strange  it  isl  Tssterday,  tn  Boaae, 
Paris.  London,  Washmfton.  and  how  many  eultals  besides,  the 
most  stirring  military  pageantry,  decked  with  flass  and  exultant 
with  mxislc.  centered  about  the  bodlea  of  unknown  soMlen. 
That  Is  stninge.  So  this  Is  the  outeome  of  wtistarn  clvttlaatHiB. 
which  for  nearly  9,000  yean  has  had  Ctirlst.  and  tn  which  de- 
mocracy and  science  have  had  their  widest  opportunity,  that  the 
whole  Nation  pauses,  Ito  acdamatlona  rise.  Its  oolorful  pac«*Btry 
centers.  Ito  patriotic  oratory  ftourishcs,  around  the  tmreoociilmhle 
body  of  a  soldier  blown  to  Mto  on  the  battlefield.    That  Is  straoc*. 

It  vras  the  war  lords  themselves  who  pMctA  htm  out  as  a  symbol 
of  war.  So  be  It  I  As  a  symbol  of  wax  we  accept  him  from  thdr 
hands. 

You  may  not  say  that  I,  being  a  Chrtstlatt  mtnlster,  did  not 
know  him.  I  knew  him  WfSL  Ftom  the  north  of  Scotland,  where 
they  planted  the  sea  with  mines.  t6  the  trendies  of  Francs  Z 
lived  with  him  and  his  fdOowa— Sritkrii,  Australian.  Krw  gea- 
lander,  French,  American.  The  jrtaees  where  he  fought,  frona 
Ypres  through  the  Somme  battMMd  to  the  southern  trenches,  I 
saw  wliile  he  still  was  there.  I  lived  with  him  in  dugouts.  In  tha 
trenches,  and  on  destroyos  searehlng  for  submarines  off  th* 
shores  of  France.  Short  of  aetoal  batUe,  from  training  camp  to 
hospital,  from  the  fleet  to  No-Man's  Land.  I.  a  caurlstlMi  minister. 
saw  the  war.  Moreover,  I.  a  Christian  minister,  partldpatad  in 
It.  I.  too,  was  persuaded  that  It  warn  a  war  to  end  war.  I.  too,  waa 
a  gullible  fool  and  thought  that  mod«m  war  could  SMnehow  make 
the  world  safe  for  democracy.  They  seat  men  like  me  to  explain 
to  the  Army  the  high  meanings  of  war  and,  by  svery  aifuiMnt 
we  could  command,  to  atrengthen  their  morale.  I  wonoOT  u  I 
ev«  spoke  to  the  Unknown  ScAdler.  

One  night,  In  a  ruined  bam  btfUnd  the  Unea,  I  q>oke  at  susMsa 
to  a  ctHnpany  of  hand-grenadsrs  who  wars  going  out  that  Ji^fht 
to  raid  the  German  trenchea.  They  told  me  that  on  the  f^^*t* 
no  more  than  half  a  company  came  back  from  such  a  i«ld,  and 
I.  a  minister  of  Christ,  triad  to  nerve  ttiem  fdr  their  sulddal  aad 
murderous  endeavor.  I  wonder  If  the  Unknown  Sotdlsr  waa  In 
that  bam  that  night.  ^  ^  ^, .      ._^ 

Once  In  a  dug-out  which  In  other  daye  bad  been  a  Fteneh  win* 
orilar  I  bade  Oodneed  at  2  In  the  momlng  to  a  detaU  of  man 
going  out  on  patrol  In  Ho-Man*s  Land.  They  ware  a  fins  oompuy 
of  American  boys,  fNah  from  hooie.  I  rsoaU  that,  huddled  In  th* 
dark,  underground  chamber,  they  sang: 

"  Lead,  kindly  Light,  amid  the  enctreiing  gkxnn. 
Lead  thou  me  on. 
The  night  U  dark,  and  I  am  far  from  hOBM— 
Lead  thou  me  on." 
Then,  with  my  admonitions  In  their  ears,  they  went  down  from 
the  second-  to  the  first-line  trenches  and  so  out  to  No-lian'a 
Land.    I  wonder  If  the  Unknown  Soldier  waa  in  that  dug-out 

Tou  here  this  momlng  may  listen  to  the  reat  of  this  sermon 
or  not— as  you  please.  It  makes  much  less  difference  to  me  than 
usual  what  you  do  or  think.  I  have  an  account  to  settle  in  this 
pulpit  today  between  my  soul  and  the  Unknown  Soldier. 

He  is  not  so  utterly  unknown  as  we  scsnetlmes  thlnkjCW 
one  thing  we  can  be  certaha:  He  was  sound  of  »!»* ^"^^  ^52; 
We  made  sure  of  that.  AH  primitive  gods  who  demanded  Itfoo^ 
gftcrl^r^  on  their  altars  Insisted  tliat  the  animals  ahould  be  of 
the  best,  without  mar  or  hurt.  Turn  to  the  Old  TsstauMnt  Md 
you  find  it  written  there:  "  Whether  male  or  female,  be  ahaU  offer 
it  without  blemish  before  Jehovah."  The  god  of  war  stUl  main- 
tains the  old  demand.  These  men  to  be  sacrificed^  upon  hla 
altars  were  sound  and  strong.  Once  tSiere  might  have  been  guwa 
InK  about  that.  Wot  now.  Now  we  have  medleal  aclenee.  whiA 
t^  the  prospective  soldlerii  body.  Now  we  have  psyehtetoy. 
which  tests  his  mind.  We  used  them  both  to  make  iure  thaj 
these  sacrifices  for  the  god  of  war  were  without  bleml^.  Of  m 
insane  and  suicidal  prooedurea.  can  you  imagine  anvUUng  mad- 
der than  this,  that  an  the  nations  should  pick  out  their  best. 
use  their  scientific  skill  to  make  certain  that  they  are  the  beat* 
and  then  In  one  mightv  holocaust  offer  10.000,000  of  tham  on  tbe 
battlefields  of  one  wart 

I  have  an  account  to  aettle  between  my  soul  and  the  JJnMnown, 
Soldier.  I  deceived  him.  I  deceived  myself  first,  unwittingly.  aoA 
then  I  deceived  him.  assuring  him  that  good  oonssquenos  cwdd 
come  out  of  that.  As  a  matter  of  hard-baaded.  biological  fact. 
what  good  can  come  out  of  that?  Mad  dvUlaatlon,  you  cannot 
sacrifice  on  bloody  altars  the  best  of  your  breed  and  espact  any- 
thing to  compensate  for  that. 

Of  another  thing  we  may  be  falrty  sure  concerning  the  Un- 
knovra  Soldier— that  he  was  a  conscript.  He  may  have  been  a 
volunteer,  but  on  an  actuarial  average  he  probably  w«  a  eon- 
script.    The   long   arm   of   the  Nation  reached  Into  hla  hooae. 
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»H»«  OB  tlie  ilkotridar.  nytng.  **  Ton  must  go  to  rrmnoe  an  I 
flCht."  If  ■on>eon»  Mka  why.  in  UiU  "land  of  the  free",  con- 
aoipuon  wma  iMWl.  tlM  aonpcr  U.  of  ooune.  tbat  it  ma  neceaaar  r 
t(  w«  wfc  to  win  tbe  war.  Certainly  It  was.  And  that  reveal  i 
tamathlxkg  terrific  about  modem  war.  We  cannot  get  soldiers- - 
aoi  •timnh  of  them,  not  the  right  kind  of  them — without  fore- 
tsm  ttacm.  When  a  nation  goes  to  war  now.  the  entire  nation 
m^H  go.  That  msani  that  the  youth  of  the  nation  must  be  com  - 
palled,  coerced,  conscripted  to  fight. 

When  you  stand  In  Arlington  before  the  tomb  of  the  Unknow  i 
Soldier  on  some  occasion,  let  us  say,  when  the  panoply  of  fhllltar  r 
glory  decks  it  with  music  and  color,  are  you  thrilled?  I  am  not-  - 
agt  any  laon.  I  see  there  the  memorial  of  one  of  ths  saddral; 
^>i>g«  in  American  history,  from  the  continued  repetition  cT 
which  may  Ood  deliver  usi — the  conscripted  boy. 

Be  was  a  son.  the  hope  of  the  family,  and  the  Nation  coeree<l 
h«m  He  was  a  lover  and  the  deepest  ambition  In  his  life  wai 
not  desire  for  military  glory  or  hatred  of  another  country  or  an  r 
ottMT  Idiotic  thing  like  that,  but  love  of  a  girl  and  hope  of  i  ^ 
home.  He  was.  maybe,  a  husband  and  a  father  and  already,  b^ 
that  slow  and  beautiful  gradation  which  all  fathers  know,  hi 
had  felt  the  deep  ambitions  of  his  heart  being  transferred  froci 
ytiwtamit  to  his  children.  And  the  Nation  coerced  him.  I  am  nob 
V^-^'^g  blm:  he  was  conscripted.  I  am  not  blaming  the  Nation: 
It  never  could  have  won  the  war  without  conscription.  I  ax  l 
simply  saying  that  that  is  modem  war.  not  by  accident  but  b  r 
aeceaitty.  and  with  every  repetition  (hat  will  be  more  and  mor  > 
the  attribute  of  war. 

Last  time  they  coerced  oar  soos.  Next  time,  of  course,  they  wi  1 
eoerce  our  daughtera,  and  In  any  future  war  they  will  absolutel  r 
cooscrtpt  all  property.  Old-fashioned  Americans,  bom  out  of  th  i 
loaof  tradlUon  ox  liberty,  sooie  of  xis  have  trouble  with  these  ne  r 
eoettions  xised  as  short  cuts  to  get  things  done,  but  nothing  eUs 
eomparee  with  this  Inevitable,  universal.  naUonal  conscription  ti 
time  ot  war.  Repeated  once  or  twice  more,  it  will  end  ev«7thiok 
la  this  Nation  that  remotely  approaches  liberty. 

If  I  blame  anybody  about  this  matter,  it  is  men  like  myae  f 
who  ought  to  have  known  better.  We  went  out  to  the  Army  an  1 
esplalaed  to  theee  valiant  oMn  what  a  rs^>lendent  future  th«f 
were  preparing  for  their  children  by  their  heroic  sacrifice,  i). 
Unknown  Soldier,  however  can  I  make  that  right  with  you?  ¥ir 
•ooiettmcs  I  think  I  hear  you  asking  me  about  It: 

Where  is  this  great,  new  era  that  the  war  was  to  create?  Whei  e 
Is  tt?  They  blew  out  my  eyes  la  the  Argonne.  Is  It  becaxise  it 
that  now  from  Arlington  I  strain  them  vainly  to  see  the  great 
galas  of  the  war?  If  I  could  sse  the  prosperity,  plenty,  and  pea4  e 
of  my  children  for  which  this  mangled  body  was  laid  downl 

liy  friends,  sometimes  I  do  not  want  to  believe  In  Immortallt  r. 
•ometlmea  I  hope  that  the  Unknown  Soldier  will  never  know. 

Many  of  you  here  kaew  theee  men  better,  you  may  think,  thin 
I  knew  them,  and  already  you  may  be  relieving  my  preeeatatloo  i  it 
the  case  by  another  picture.  Probably,  you  say,  the  Unknoen 
Soldier  enjoyed  soldiering  and  had  a  thrlUlng  time  In  Franc  i. 
The  Great  War,  you  say.  was  the  most  esf-ltlng  ^isode  (tf  otir 
time.  Some  of  us  found  in  It  emotional  releaae  unknown  befo  « 
or  since.  We  escaped  from  oureelves.  We  were  carried  ouf  <  rf 
ourselves.  ItulUtudes  were  picked  up  from  a  dull  routine,  lift  d 
out  of  the  drudgery  of  common  days  with  which  they  were  ixxi  i- 
nitely  bored,  and  plunged  into  an  exciting  adventure  which  thoy 
remember  yet  as  the  most  thrilling  episode  of  their  careers. 

Indeed,  you  say.  how  could  martial  music  be  so  stirring  azd 
martial  poetry  so  exultant  If  thne  were  not  at  the  heart  of  wur 
a  lyric  glory'*  Sven  In  the  churches  you  sing,  "  Onward  Chrlstlin 
sokUers.  marching  as  to  war."  You.  too,  when  you  wish  to  e:E- 
Mcss  or  arouse  ardor  and  courage  use  war's  symbolism.  Tlte 
Unknown  Soldier,  sound  in  mind  and  body — yes  (  The  Unknov  n 
Sold.er  s  conscript — probably  i  But  be  fair  and  add  that  the  Ui  i- 
fcnown  Soldier  bad  a  thrilling  time  in  France. 

To  be  -mun,  he  may  have  had.  Listen  to  this  from  a  wound<  d 
American  after  a  battle :  ~  We  went  over  the  parapet  at  5  o'cloi  k 
and  I  was  not  hit  till  9.  They  were  tlie  greatest  4  hours  of  my 
life.**  Quite  so!  Only  let  me  talk  to  you  a  moment  about  thit. 
That  was  the  first  Ume  he  went  over  the  parapet.  Anythl]« 
risky,  dangerous,  tried  for  the  first  tine,  well  handled,  and  new 
Bacaped  from,  u  thrilling  to  an  excitable  and  eouiageous  soiJ. 
What  about  the  second  time  and  the  tlilrd  time  and  the  fotirtl  t? 
What  about  the  dreadful  times  between,  the  long-drawn-out.  m  >- 
Ty*<v~»ii«  dreary,  muddy  barrenness  of  war,  concerning  whl4  h 
one  who  knew  said  "  Nine-tenths  of  war  Is  watting  "?  The  troi  i- 
ble  with  much  familiar  talk  about  the  lyric  glory  of  war  is  th  it 
tt  eoraas  from  people  who  never  saw  any  soldiers  except  tl  le 
AnMTlcan  troops,  fresh,  resilient,  who  had  time  to  go  over  tl« 
parapet  about  once.  Tou  ought  to  hare  nen  the  hardenlng-i  ip 
eamps  of  the  arailee  which  had  been  at  the  businaes  since  1011. 
Did  you  ever  see  them?  Did  you  look,  as  I  have  looked,  tno 
the  faces  of  young  men  who  had  been  over  the  top.  woundel. 
bo^tallaed.  hardened  up— over  the  top,  vrounded,  bospltallne  1, 
hardened  up— over  the  to^.  wounded,  ho^taHted.  hardened  up'  — 
flour  Umes.  five  times.  sU  times?  Never  talk  to  a  man  who  hts 
•sen  that  about  the  lyric  glory  of  war. 

Where  doee  all  this  talk  about  the  glory  of  war  come  troii, 
•njway? 

"Charge.  Chester,  charge!  On.  Stanley,  oci!"  were  the  la  it 
Vorde  of  Mamloti. 

XbM  to  Sir  Walter  Soott.    Did  he  erv  ne  war?    Xew. 
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**BOw  can  man  die  better 
Than  facing  fearful  odds. 
Toe  the  ashes  of  his  fathers. 
And  the  temples  of  his  gods?" 
That  Is  Macaulay.    Did  he  ever  see  war?    He  was  never  near  one. 
"Stormed  at  with  shot  and  shell. 
Boldly  they  rode  and  well. 
Into  the  )aw8  of  Death. 
Into  the  mouth  of  Hell 
Bode  the  six  hundred." 
That  Is  Tennyson.     Did  he  ever  see  war?     I  should  say  not. 
That  Is  where  the  glory  of  war  comes  from.     We  have  heard  very 
little  about  It  from  the  real  soldiers  of  this  last  war.     We  have 
had  from  them  the  appalling  opposite.     They  say  what  George 
Washington  said.  It  Is,  "  the  shame  of  mankind."     The  glcxy  of 
war  comes  from  poets,  preachers,  orators,   the  writers  of  martial 
music,  statesmen  preparing  flowery  proclamations  tot  the  people, 
who  dress  up  war  for  other  men  to  fight.    They  do  not  go  to  the 
trenches.    They  do  not  go  over  the  top  again  and  again  and  again. 
Do  you  think  that  the  Unknown  Soldier  wotUd  really  believe  In 
the  lyric  glory  of  war?     I  dare  you;  go  down  to  Arlington  and 
tell  him  that  now. 

Nevertheless  some  may  say  that  while  war  la  a  grim  and  murder- 
ous business  with  no  glory  in  It  In  the  end.  and  while  the  Un- 
known Soldier  doubtless  knew  that  well,  we  have  the  right  in  our 
Iraaginatlon  to  make  him  the  symbol  <rf  whatever  was  most  Ideal- 
istlc  and  courageovia  in  the  men  who  went  out  to  fight.  Of  course, 
we  have.  Now,  let  us  do  that.  On  the  body  of  a  French  sergeant 
killed  In  battle  was  found  a  letter  to  his  parents  In  which  he  said. 
"  You  know  how  I  made  the  sacrifice  of  my  life  before  leaving." 
So  we  think  of  our  Unknown  Soldier  as  an  Idealist,  rising  up  In 
answer  to  a  hiunan  call  and  making  the  sacrifice  of  his  life  before 
leaving.  His  country  seemed  to  him  like  Christ  himself,  saying 
"If  any  man  would  come  after  me,  let  him  deny  himself,  and 
^^^>  up  his  cross,  and  follow  me."  Far  from  appealing  to  his 
worst,  the  war  brought  out  his  best — his  loyalty,  his  courage,  his 
venturesomeness,  his  care  for  the  downtrodden,  his  capacity  for 
self-sacrifice.  The  noblest  quaUtles  of  his  young  manhood  were 
aroused.  He  went  out  to  France  a  flaming  patriot  and  In  secret 
quoted  Rupert  Brooke  to  his  own  soul: 

"If  I  should  die.  think  only  this  of  me: 
That  there's  sonM  comer  of  a  foreign  field 
That  Is  forever  Engalnd." 
Tliere.  you  say.  Is  the  Unknown  Soldier. 

Tse.  indeed,  did  you  suppose  I  never  had  met  him?  I  talked 
with  him  many  a  time.  When  the  words  that  I  would  speak 
abotit  war  are  a  blistering  fvny  on  my  lips  and  the  encoxiragement 
I  gave  to  war  Is  a  deep  self-condemnation  in  my  heart.  It  Is 
of  that  I  think.  For  I  watched  war  lay  Its  hands  on  these 
■trongest,  loveliest  things  In  men  and  use  the  noblest  attributes 
of  the  human  spirit  for  what  ungodly  deedsl  Is  there  anything 
more  Infernal  than  this,  to  take  the  best  that  U  In  man  and 
use  It  to  do  what  war  does?  This  Is  the  ultimate  description 
ot  war — It  Is  the  prostitution  of  the  noblest  powers  of  the  human 
soul  to  the  most  dastardly  deeds,  the  most  abysmal  cruelties  of 
which  our  human  natxxre  is  capable.     That  is  war. 

Granted,  then,  that  the  Unknown  Soldier  should  be  to  us  a 
symbcd  of  everything  most  Idealistic  In  a  valiant  warrior,  I  beg 
of  you.  be  realistic  and  follow  through  what  war  made  the  Un- 
known Soldier  do  with  his  Idealism.  Here  Is  one  eyewitness 
speaking: 

"Last  night,  at  an  ofBcers'  mess  there  was  great  laughter  at 
the  story  of  one  of  oxir  men  who  had  spent  his  last  cartridge  in 
defending  an  attack.  '  Hand  me  down  your  spade,  Mike,'  he  said; 
and  as  six  Germans  came  one  by  one  around  the  end  of  a  traverse, 
he  split  each  man's  skull  open  with  a  deadly  blow."  The  war 
made  the  Unknown  Soldier  do  that  with  his  idealism. 

"  I  can  remember  ",  says  one  Infantry  officer.  "  a  pair  of  hands 
(nationality  unknown)  which  protruded  from  the  soaked  ashen 
soil  like  the  root»of  a  tree  turned  upside  dovm;  one  hand  seemed 
to  be  pointing  at  the  sky  with  an  acciislng  gesttire.  •  •  • 
Floating  on  the  surface  of  the  flooded  trench  was  the  mask  of  a 
human  face  which  had  detached  itself  from  the  skxill.'  War 
hameeaed  the  idealism  of  the  Unknown  Soldier  to  that  I 

Do  I  not  have  an  account  to  settle  between  my  80\U  and  him? 
They  sent  men  like  me  into  the  camps  to  awaken  his  Idealism,  to 
touch  those  secret,  holy  springs  within  him  so  that  with  devotioa, 
fidelity,  loyalty,  and  self-sacrifice  he  might  go  out  to  vror.  O  Wsr. 
I  hate  you  most  of  all  for  this,  that  you  do  lay  your  hands  on  tl«e 
noblest  elements  in  human  character,  with  which  we  might  ma}:e 
a  heaven  on  earth,  and  you  use  them  to  make  a  hell  on  earth 
Instead.  You  take  even  our  science,  the  fruit  of  our  dedlcatid 
Intelligence,  by  means  of  which  we  might  build  here  the  City  'if 
God.  and.  using  It,  you  fill  the  earth  instead  with  new  ways  of 
■laughterlng  men.  You  take  our  loyalty,  oiir  unselfishness,  with 
which  we  might  make  the  earth  beautiful,  and,  xising  these  our 
finest  qualities,  you  make  death  fall  from  the  sky  and  burst  up 
from  the  sea  and  hurtle  from  unseen  ambuscades  60  miles  away: 
you  blast  fathers  In  the  trenches  with  gas  while  you  arc  starving 
their  children  at  home  with  blockades:  and  you  so  bedevil  tlie 
world  that  15  years  after  the  armistice  we  cannot  be  sure  wlu) 
won  the  war,  so  sunk  In  the  same  disaster  are  victors  and  van- 
quished alike.  If  war  were  fought  simply  with  evil  things.  11^ 
hate,  it  would  be  bad  enough,  but.  when  one  sees  the  deeds  of  war 
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done  with  the  lovelieet  faculties  of  the  human  spirit,  he  looks 
into  the  very  pit  of  helL 

Suppose  one  thing  more — ^that  the  Unknown  Soldier  was  a 
Christian.  Maybe  he  was  not,  but  suppose  he  was  a  Christian  like 
Sergeant  York,  who,  at  the  beginning.  Intended  to  take  Jesxzs  so 
seriously  as  to  refuse  to  fight  but  afterward,  otherwise  persuaded, 
made  a  real  soldier.  For  these  Christians  do  make  soldiers. 
Religion  Is  a  force  When  religious  faith  supports  war,  when,  as 
in  the  Crusades,  the  priests  of  Christ  cry,  "  Deus  vult " — God  wUls 
It — and,  confirming  ordinary  motives,  the  dynamic  of  Christian 
devotion  is  added,  then  an  Incalculable  resoxirce  of  confidence  and 
power  Is  released.  No  wonder  the  war  departments  wanted  the 
churches  behind  themt 

8tv>poee,  theisu  that  the  Unknown  Soldier  was  a  Christian.  I 
wonder  what  he  thinks  about  it  now.  PractlcaUy  all  modem 
books  about  war  emphasize  the  newness  of  It — new  weapons,  new 
horrors,  new  extenslvenees.  At  times,  however,  it  seems  to  me 
that  still  the  worst  things  about  war  are  the  ancient  elements. 
In  the  Bible  we  read  terrible  passages  where  the  ancient  Hebrews 
thought  they  had  command  from  Jehovah  to  slaughter  the  Anial- 
ekltes.  "  both  man  and  woman.  Infant  and  suckling,  ox  and  sheep, 
camel  and  ass."  Dreadfvil!  we  say.  an  ancient  and  appalling  idea! 
Ancient?  Appalling?  Upon  the  contrary,  that  is  war,  and  always 
will  be.  A  military  order.  Issued  in  ovu-  generation  by  an  Ameri- 
can general  in  the  Philippines  and  publicly  acknowledged  by  his 
counsel  afterwards  in  a  military  court,  commanded  his  soldiers 
to  burn  and  kill,  to  exterminate  all  capable  of  bearing  arms,  and 
to  make  the  island  of  Samar  a  howling  wilderness.  Moreover,  hie 
counsel  acknowledged  that  he  had  specifically  named  the  age  of 
10  with  Instructions  to  kill  every  one  over  that.  Far  from  launch- 
ing Into  a  denunciation  of  that  American  general  I  am  much 
more  tempted  to  state  his  case  for  him.  Why  not?  Cannot  boys 
and  girls  of  10  fire  a  gun?  Why  not  kill  everjrthlng  over  10? 
That  Is  war,  past,  present,  and  future.  All  that  our  modern  fash- 
Ions  have  done  Is  to  make  the  necessity  of  slaughtering  children 
not  the  comparatively  almple  and  harmless  matter  In  Samar  of 
shooting  some  of  them,  one  by  one,  but  the  wholesale  deetrxic- 
tlon  of  children,  starving  them  by  millions,  impoverishing  them, 
spoiling  the  chances  of  unborn  generations  of  them,  as  in  the 
Great  War. 

liCy  friends,  I  am  not  trying  to  make  you  sentimental  about 
this.  I  want  you  to  be  hard-headed.  We  can  have  on  the  one 
side  this  monstrous  thing  or  we  can  have  Chrtst,  but  we  cannot 
have  both.  O  my  country,  stay  out  ot  warl  Cooperate  with 
the  nations  in  every  movement  that  has  any  hope  for  peace; 
enter  the  World  Court,  sr^port  the  League  of  Nations,  contend 
undlscourageably  for  disarmament,  but  set  your  face  steadfastly 
and  forever  against  being  drawn  Into  another  war.  O  church  of 
Christ,  stay  out  of  war.  Withdraw  from  every  alliance  that  main- 
tains or  encourages  It.  It  was  not  a  pacifist,  it  was  Field  Marshal 
Earl  Halg,  who  said.  "  It  ia  the  business  of  the  churches  to  make 
my  business  Impossible.**    And  O  my  soul!  stay  out  of  warl 

At  any  rate.  I  will  myself  do  the  best  I  can  to  settle  my 
aocoxmt  with  the  Unknown  Soldier.  I  renounce  war.  I  renounce 
war  because  of  what  it  does  to  o\ir  own  men.  I  have  watched 
them  coming  gassed  from  the  front-line  treiwhes.  I  have  seen 
the  long,  long  hospital  trains  filled  with  their  mutilated  bodies. 
I  have  heard  the  cries  of  the  crazed  and  the  prayers  of  those  who 
wanted  to  die  and  could  xwt,  and  I  remember  the  maimed  and 
ruined  men  for  whom  the  war  is  not  yet  over.  I  renounce  war 
because  of  what  it  compels  us  to  do  to  our  enemies,  bombing  their 
mothers  In  villages,  starving  their  children  by  blockades,  laughing 
over  our  coffee  cups  aisout  every  damnable  thing  we  have  been 
able  to  do  to  them.  I  renounce  war  for  Its  consequences,  for  the 
lies  It  lives  on  and  propagates,  for  the  undying  hatreds  It  arouses, 
for  the  dictatorships  It  puts  In  the  place  of  democracy,  for  the 
starvatton  that  stalks  after  It.  I  renounce  war  and  never  again, 
directly  or  Indirectly,  will  I  sanction  or  support  another  I  O 
Unknown  Soldier,  in  penitent  reparation  I  make  you  that  pledge. 

2MPHOVEMEVT  IN  HOU5INC  STAITOAROS  AITO  CONDITIONS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3794) 
to  encourage  improvement  in  housing  standards  and  condi- 
tions, and  to  provide  a  system  of  mutual  mortgage  and  in- 
surance, and  for  other  purposes. 

Mr.  FLETCHER.  Mr.  President,  tills  is  a  very  Important 
measure  and  perhaps  some  Senators  would  lilce  to  have  a 
statement  made  regarding  it.  I  will  be  as  brief  as  possible 
and  endeavor  to  set  forth  the  reaaons  for  the  passage  of  the 
bill  and  its  main  features. 

Tlie  National  Housing  Act  is  a  direct  result  of  the  fact 
that  a  major  element  in  economic  readjustment  in  the 
United  States  today  is  the  construction  industry. 

The  construction  industry  has  been  the  most  severely  de- 
pressed of  our  large  industries,  and  the  one  that  has  shown 
the  least  response,  during  the  past  year,  to  general  economic 
recovery.  The  decline  of  residential  building  to  but  OJ. 
of  its  former  total  has  been  more  severe  than  the  decline 
of  construction  generally. 

From  the  point  of  view  of  unemployment,  this  enormous 
decline  in  the  volume  of  construction  is  accountable  for  our 
largest  single  emergency-relief  problem.    The  great  bulk  of 


the  persons  ardinarily  engaged  in  the  oonstruction  industrr 
and  related  activities  are  still  unemployed.  These  workerc 
and  their  families  constitute  the  largest  group  still  depend- 
ent on  public  and  private  relief. 

The  construction  industry  normally  employs  more  than 
3,600.000  people  directly;  and  indirectly  it  influences  the  em- 
Idoionent  of  large  numbers  in  nearly  every  other  industry 
in  this  country. 

As  an  indication  of  the  tntluence  of  building  on  other 
industiies,  more  than  1,100,000,  or  0.1  of  the  raaaufacturinc 
workers  in  the  country,  were  engaged  in  the  production  o( 
building  materials,  equipment,  and  supidies,  according  to 
the  1930  census.  The  value  of  products  was  $5,500,000.000, 
or  one-eighth  of  all  manufactured  goods  produced  In  this 
year.  \^th  the  exception  of  agricolture,  ttie  constraetkm 
industry  is  the  greatest  employer  of  men. 

It  has  been  estimated  that  tSae  national  wealth  is  $3t0.- 
000,000,000.  llie  value  of  dweHings  alone  in  this  ooontry, 
according  to  the  1930  census,  represents  more  than  one- 
third  of  the  total  wealth  of  the  country.  The  building 
industry  is  directly  related  to  the  largest  single  class  of  out- 
standing long-tenn  capital  indd»tednees.  The  total  real- 
estate  mortgage  debt  of  H3.000.M0,Wra  Is  nearly  as  large  as 
the  combined  national.  State,  county,  and  municipal  debts. 
Approximately  half  of  this  debt,  or  $30,000,000,000.  is  rep- 
resented by  mortgages  on  individaai  homes  alone. 

The  1926  level  of  total  construction  aggregated  more  than 
$7,000,000,000.  In  1933  oonstrucdOQ  toUled  less  than  20 
percent  of  this.  ResldeDtial  l>uilding  normally  accounts  for 
50  to  00  percent  of  total  building.  Yet  in  1933  residential 
building  had  declined  to  9  percent  of  the  1928  vohune.  In 
a  nonnal  year  residential  building  aggregated  about 
$3,000,000,000.  In  1933  leas  than  $300<000.000  was  spent  on 
new  homes.  In  the  last  3  years  not  enough  single  homes 
have  been  built  to  replace  those  destroyed  by  fire  akme. 
We  have  an  annual  need  of  400.000  home  units.  Yet  in 
1932  and  1933  the  Department  of  Labor  estimates  that  not 
more  than  40.000  homes  were  built  each  year,  or  a  bare  19 
percent  of  the  requirements. 

The  National  Housing  Act  Is  designed  to  accomplish 
two  things:  First,  to  assist  in  immediate  recovery  through 
rapid  employment  of  men  in  a  Matton-wide  program  of 
modernization,  repair,  and  needed  new  construction.  For 
this  purpose  we  expect,  under  the  housing  plan,  to  make 
available  during  the  ccxnlng  year  $1,500,000,000.  In  the 
second  place,  we  hope  to  encourage  permanent  refonns  In 
our  mortgage  structure  which  wlH  insure  a  continuation  ot 
this  employment  through  tbe  stimulation  of  new-home 
building  on  a  sound  basis  over  a  long  period. 

There  can  be  no  doubt  as  to  the  great  importance  of 
these  two  efforts.  In  my  opinion  they  are  essential  to 
early  and  definite  recovery.  It  is  believed  that  the  enact- 
ment of  the  National  Housing  Act  will  prove  a  major  factor 
in  economic  readjustment  in  the  United  States. 

When  I  reported  the  bill  as  directed  by  the  committee  I 
did  not  have  time  to  prepare  and  submit  a  written  report 
with  it.  I  merely  reported  it  favorably  as  directed.  1  may 
now  refer  to  some  detailed  features  of  the  bill  which  may 
take  the  place  of  a  formal  report  on  It. 

The  bill  reported  by  the  committee  provides  for  a  com- 
pr^iensive  program  of  hotae  financing  and  mortgage  in- 
surance which  is  divided  into  four  main  parts,  as  follows: 

First.  It  is  provided  in  title  I  of  the  bill  that  financial 
institutions  whidi  make  loans  for  the  purpose  of  financing 
alterations,  repairs,  and  improvements  upon  real  property 
are  to  be  insured  up  to  20  percent  of  the  total  of  su^  loans 
and  that  loans  may  also  be  made  upon  the  security  of  the 
obligations  which  are  thus  insured. 

Second.  In  title  II  of  the  bill  a  program  of  mutual  mort- 
gage insurance  is  establi^ed  under  which  first  mortgages 
on  residential  property  which  are  amortized  may  be  in- 
sured up  to  $16,000  in  any  case  and  up  to  80  perqent  of 
the  appraised  value  of  the  property. 

Third.  Title  m  provides  for  the  establishment  of  national 
mortgage  associations,  each  of  which  is  to  have  a  capital  of 
not  less  than  $5,000,000,  and  which  are  authorized  to  pur- 
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cfaaK  and  sen  first  mortgages  aod  to  borrow  money  througt 
the  issue  of  securities  up  to  10  times  their  outstandini 
capital,  or  the  current  face  value  of  mortgages  which  the] 
hold,  and  which  we  insured  under  the  provisions  of  titU 
n  plus  cash  on  hand  and  Government  obligations. 

FMirth.  Title  IV  provides  for  the  creation  of  a  corporatioi 
under  the  supervision  of  the  Federal  Home  Loan  Ban) 
Board  which  is  authorized  to  insure  accounts  of  membeni 
<tf  the  Ftdtnl  Home  Loan  Bank  ssrstem.  except  mutual  sav 
iocs  bnn>f«.  and  which  Is  required  to  insure  accounts  o 
Federal    savlngs-and-Ioan    associations    established    unde- 
authority  of  the  Home  Owners'  Loan  Act  of  1933.  sudt 
insurance  to  be  up  to  80  percent  of  the  full  withdrawable  o ' 
repurchasable  value  of  the   accounts  of  the  members 
■och  institutions  with  a  limitation  upon  insurance  to 
such  member  of  $5,000. 

Titles  I.  n.  and  m  of  the  bill  are  to  be  administered  b; 
a  FMleral  housing  administrator  to  be  appointed  by 
President,  by  and  with  the  advice  and  consent  of  the 
ate.  who  is  to  hold  ofBce  for  a  term  of  4  years.    The  i 
ancc  of  financial  institutions  under  title  I  is  not  to  e: 
in  the  aggregate  $200,000,000.  and  V\e  loans  to  finauf 
Institutions  under  the  same  title  are  to  be  based  upon 
gations  which  are  so  insured  which  in  effect  amounts  to 
m>»<TniiTn  Unxit  of  $1,000,000,000,  assuming  that  loans  a 
made  up  to  the  full  face  valiie  of  the  obligations  offered 
aecurlty. 

The  fimds  for  carrying  out  the  provisions  of  titles  I  a 
n  are  to  be  made  available  to  the  administrator  by 
Reconstruction  Finance  Corporation  or.  in  lieu  thereof. 
President  may  provide  such  funds  or  any  part  thereof 
allotment  to  the  administrator  from  any  funds  which 
made  available  to  the  President  for  emergency 

Id  connection  with  the  mutual  mortgage  insurance  prof- 
gram  provided  for  in  title  II.  mortgages  which  are  offered 
to  the  administrator  within  1  year  from  the  date  of  theff 
ezecution  are  to  be  eligible  for  insurance  if  they  ars 
amortiaed  and  comply  with  such  further  requirements  as 
the  administrator  may  prescribe  with  respect  to  maturitiei. 
the  application  of  periodic  payments  to  the  amortisatioi 
of  principal,  and  provisions  with  respect  to  insurance,  re- 
pairs, alterations,  payment  of  taxes,  default  reserves,  de- 
linquency charges,  foreclosure  proceedings,  anticipation  of 
maturity,  additional  and  secondary  liezus,  and  other  similar 
matters.  The  interest  rate  on  such  mortgages,  however,  s 
not  to  exceed  5  percent  per  annum  on  the  principal  oUigs  - 
tlon  outstanding  at  any  time  unless  the  administrator  ftnc  s 
that  in  certain  area^  or  under  special  circumstances  tbe 
mortgage  znarket  demands  a  higher  rate,  in  which  event  nc  t 
to  exceed  6  percent  may  be  charged. 

The  premium  charge  for  insurance  of  mortgages,  which  s 
to  be  determined  in  accordance  with  the  risk  involved,  s 
not  to  be  leas  than  one-half  of  1  percent  nor  more  thai 
1  percent  of  the  original  face  value  of  the  mortgage  and  s 
to  be  pajrable  annually  in  advance  by  the  mortgagee. 

Provision  is  also  made  tor  the  dassiflcation  of  mortgage  s 

and  the  establishment  of  separate  groups  to  which  mori- 

^YNKa  havl^  substantially  similar  risk  characteristics  aril 

maturity  dates  are  to  be  assigned. 

It  is  also  provided  that  the  administrator  may  insure  fbit 
mortgages  covering  property  held  by  Federal  or  State  instn  - 
mentalities,  private  limited-dividend  corpOTations.  and  mi  • 
nkipal  corporate  instrumentalities  of  one  or  more  Stat  s 
formed  for  the  purpose  of  providing  hotising  for  persons  <if 
km  income  which  are  reflated  or  restricted  by  law  or  ly 
the  administrator  as  to  rents,  charges,  capital  structurt. 
rate  of  retxim.  or  methods  of  operation.  Such  mortgages 
need  not  conform  to  the  eligibility  requirements  as  in  tl  e 
ease  of  other  mortgages  insured  imder  title  n,  but  »n  io 
contain  such  tenz^  conditions,  and  provisions  as  are  satis- 
factory to  the  adxhinistrator. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield?* 

TTm  vice  PRESIDENT.  Does  the  Senator  from  Florida 
yMd  to  the  Senator  from  Michigan? 

Mr.  FIXrCHBR.    I  yield. 


Mr.  VANDENBERO.    What  does  the  Senator  think  the 
effect  of  the  proposed  legislation  would  be  upon  existing 
building-and-loan  associaticms? 
Mr.  FLETCHER.    I  think  it  would  help  them  very  much. 
Mr.  VANDENBERO.    How? 

Mr.  FLETCHER.  In  the  first  place,  it  would  afford  them 
some  relief  in  their  existing  sitxiation.  Some  of  them  are 
not  in  position  to  meet  withdrawals  and  all  that  sort  of 
thing.  They  can  go  to  the  Home  Loan  Bank  Corporation 
and  get  relief.  This  in  itself  would  encourage  building  and 
encourage  people  in  home  owning  and  would  induce  them 
to  go  into  every  means  of  outlet  for  securing  loans,  building 
homes,  and  repairing  homes.  I  think  all  that  would  have  a 
tendency  to  help  building-and-loan  associations. 

Mr.  VANDENBERO.  Why  should  a  prospective  home 
builder  ever  go  to  a  building-and-loan  association  if  he 
could  embrace  this  other  opportunity? 

Mr.  FLETCHER.  Most  of  the  building-and-loan  associa- 
tions— and  I  have  always  been  friendly  to  them — are  based 
on  public  interest  and  local  cooperation.  They  would  still 
continue  to  function  so  far  as  are  concerned  people  ac- 
quainted with  those  who  organize  and  operate  them.  The 
bill  is  not  intended  primarily  to  help  biiilding-and-loan 
associations,  although  I  believe  the  effect  will  be  just  that. 
People  who  have  loans  in  building-and-loan  associations 
would  likely,  in  some  instances,  prefer  to  take  advantage  of 
the  opportunity  afforded  them  under  the  bill.  I  think  there 
are  local  influences  which  would  have  an  effect  favorable 
to  building-and-loan  associations. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  BARKXEY.  In  further  reference  to  the  Senator*s 
question,  I  may  add.  if  the  Senator  will  permit  me  to  do  so. 
that  the  bill  sets  up  credit  institutions  which  will  be  avail- 
able to  building-and-loan  associations  for  the  rediscount  of 
their  guaranteed  mortgages,  which  will  afford  to  them  a 
source  from  which  they  can  obtain  fimds  which  will  be  in 
turn  reloaned  to  the  home  owners  in  their  communities. 
It  guarantees  the  deposits  of  the  investors  in  the  building- 
and-loan  associations  so  as  to  put  them  on  the  same  basis 
as  banks  whose  deposits  have  been  heretofore  guaranteed, 
and  in  the  bill  we  raise  the  amount  to  $5,000  to  correspond 
to  the  guarantee  of  the  banks  so  as  to  prevent  the  with- 
drawal of  funds  from  building-and-loan  associations  into  the 
guaranteed  banks. 

Mr.  VANDEJTBERO.  Mr.  President,  let  me  interrupt  the 
Senator  at  that  point  to  inquire  whether  or  not  that  invites, 
on  the  other  hand,  a  transfer  of  funds  from  banks  to  build- 
ing-and-loan investments,  because  of  the  higher  rate  ordi- 
narily paid  by  building-and-loan  investments. 

Mr.  BARKLET.  It  is  conceivable  that  it  might  do  so  in 
same  cases;  but  we  cannot  very  well  guard  against  that  in 
detailed  legislation.  All  we  can  do  is  to  try  to  put  the 
banks  and  the  building-and-loan  associations  on  the  same 
basis.  It  win  work  itself  out  anyway  so  that  that  advantage 
wUl  not  accrue  to  the  building-and-loan  associations. 

Mr.  BULKLEY.  Mr.  President,  will  the  Senator  yield 
right  there? 

Mr.  FLETCHER.  I  will  say  that  the  Senator  from  Ohio 
[Mr.  BmjELKT]  was  chairman  of  a  subcommittee  to  which 
this  bill  was  referred  and  gave  extensive  hearings  on  it, 
and  is  thoroughly  familiar  with  the  details.  With  the  Sena- 
tor's permission.  I  shall  be  glad  to  have  him  explain  this 
feature  of  the  matter. 

Mr.  BULKLEY.  The  Insurance  of  the  building-and-loan 
deposit  is  not  quite  the  same  as  the  insurance  of  the  bank 
deposit.  An  insured  bank  deposit  Is  in  effect  repayable  forth- 
with by  giving  to  the  depositor  a  new  account  in  a  newly 
organized  institution  against  which  he  can  immediately 
check,  whereas  the  insurance  of  the  building-and-loan  ac- 
count provides  only  for  a  10-percent  payment  forthwith,  the 
balance  to  be  pajrable  one-half  in  1  year,  and  one-half  in  3 
years,  without  interest. 

Mr.  VANDENBERO.  That  obviously  Is  a  substantial  dif- 
ference in  the  situation. 
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-^Mr.  BULKLEY.  It  is  baaed  on  the  difference  in  the  char- 
acter of  the  accounts,  because  the  building-and-loan  account 
theoretically  is  not  repayable  on  demand  anirway. 

Mr.  VANDENBERO.  But  I  still  do  not  see  why  anyone 
who  wanted  home -building  credit  would  continue  to  patron- 
ize a  building-and-loan  association  if  he  could  embrace  the 
advantages  under  this  bill. 

Mr.  BULKLEY.  To  what  advantages  does  the  Senator 
refer? 

Mr.  VANDENBERO.  The  advantages  of  credit  -through 
these  new  instrumentalities. 

Mr.  BULKLEY.  But  the  new  instrumentality  has  no  ad- 
vantage over  the  building-and-loan  in  extending  credit. 

Mr.  VANDENBERO.    None  whatever? 

Mr.  FLETCHER.  The  building-and-loan  Is  ocie  at  the 
instrumentalities  provided  for. 

ISi.  BARKLEY.  Ml.  President,  the  new  instrumentality 
operates  somewhat  as  a  Federal  Reserve  bank  to  afford 
credit  to  the  local  institutions  that  are  lending  money,  and 
the  building-and-loan  associations  will  participate  in  that 
privilege  like  any  other  approved  lending  agency.  The  bill 
does  not  set  up  any  local  competitors  with  building-and- 
loan  associations  or  any  other  lending  associations  that  deal 
in  lending  money  on  homes. 

Mr.  VANDENBERO.  What  is  the  basis  of  all  the  build- 
ing-and-loan opposition  to  this  bill? 

Mr.  BARKLETY.  I  do  not  think  there  is  any  real  basis,  be- 
cause the  bill  does  infinitely  more  good  to  the  building-and- 
loan  associations  than  the  possible  harm  that  they  fear. 

Mr.  VANDENBERO.  What  do  they  think  is  the  basis  of 
their  opposition? 

Mr.  BARKLEY.  They  thought  originally — and  I  do  not 
know  that  we  have  yet  been  able  to  dissipate  that  thought — 
that  the  mortgage-loan  associations,  which  are  required  to 
have  a  minimum  of  $5,000,000  ci^tal.  were  set  up  in  order 
to  establish  a  competitive  loan  agency  across  the  street  fr<»n 
the  building-and-loan  association;  but  they  are  not  set  up 
for  that  purpose.  They  will  not  engage  in  making  direct 
loans  on  homes.  They  are  rediscount  agencies,  where  build- 
ing-and-loan associations  and  other  approved  lending  agen- 
cies can  go  and  rediscount  the  mortgages  they  have  already 
made  on  local  real  estate  and  get  money  so  as  to  be  able 
to  loan  more  money.  In  my  Judgment,  the  operation  of 
these  mortgage-loan  associations  will  result  in  the  building- 
and-loan  associations  being  able  to  make  more  loans  than 
they  otherwise  would  be  able  to  make  if  they  could  only 
draw  their  funds  from  small  inv^tors  who  put  their  mcmey 
in  them. 

Mr.  BULKLEY.  If  the  Senator  will  yield  further.  I  should 
like  to  pursue  that  particular  point. 

The  building-and-loan  associations  at  first  feared  that 
active  competition  would  be  started  by  the  proposed  national 
mortgage  associations.  In  view  of  the  fact  that  the  bill, 
as  reported  to  the  Senate,  permits  the  national  mortgage 
associations  to  issue  debentures  only  to  the  extent  of  10 
times  their  capital  stock  instead  of  15  times,  as  was  proposed 
in  the  original  draft,  and  the  debentures  may  be  based 
only  upon  guaranteed  mortgages,  as  larovided  by  another 
title  of  the  bill,  and  on  investments  in  Government  se- 
curities, at  least  a  large  part  of  the  building-and-loan  as- 
sociations, I  can  assure  the  Senator,  feel  that  the  competi- 
tion will  not  be  dangerous.  I  know  personally  of  a  change 
in  the  attitude  of  some  of  the  building-and-loan  people. 
I  am  tK>t  sure  whether  or  not  that  represents  the  unanimous 
opinion  of  the  building-and-loan  interests. 

Mr.  PESS.    Mr.  President 

Mr.  WALSH.  Mr.  President,  are  they  not  fearful  lest  the 
rate  of  interest  at  which  the  home  builders  will  get  mort- 
gages will  be  less? 

Mr.  BULKLEY.  I  think  there  may  be  some  such  fear, 
and  I  think  the  gmeral  tendraicy  of  the  whole  bin  may  be 
to  reduce  rates  of  interest;  but  it  must  be  remembered  ttiat 
the  building-and-loan  associations  have  a  right  to  avail 
themselves  of  the  insurance  in'ovisiofis  of  the  bill  and  alao 
of  the  rediscotmt  inovtsions,  so  that  they  will  be  bene- 
fited at  the  same  time. 


Mr.  FESS.  Mr.  Presldeni.  wiU  my  ooUeacue  yield  foe  a 
<9iestion? 

Mr.  BULKLEY.    I  yidd. 

Mr.  FESS.  Thm  Senator.  I  think,  has  had  the  same  tort 
of  letters  that  I  have  had.  especially  from  Ohio,  with  special 
reference  to  Cleveland,  fearing  that  this  legislation  would 
very  largely  counteract  the  effectiveness  of  the  loan  asso- 
ciations. It  is  the  Senator's  Judgment  that  there  is  no 
foimdation  for  that  fear? 

Mr.  BULKLEY.  My  Judgm^t  is  that  there  is  no  serious 
danger.  Of  course,  we  cannot  tell  exactly  what  the  effect 
will  be  until  we  try  it;  but  the  best  and  latest  Judgment  of 
the  building-and-loan  associations,  as  related  to  me,  is  that 
ibe  present  restrictions  in  the  bill  requiring  the  debentures 
of  the  national  mortgage  associations  to  be  based  100 
percent  on  insured  mortgages  or  Oovemment  securities, 
and  limiting  those  debentures  to  10  times  the  amount  ot 
the  capital  stock,  make  a  competition  that  is  not  at  aU 
dangerous  to  the  building-and-loaus. 

Mr.  FESS.  If  I  could  estimate  what  the  opinion  of 
Ohio  is,  as  exprer.sed  by  the  building-and-loan  apsociationa 
that  have  written  to  me,  I  should  think  they  were  strongly 
o^rased  to  this  pttq)osed  legislation.  Whether  or  not  tbej 
know  what  it  is,  I  do  not  know. 

Mr.  BULKLEY.  The  Senates  is  mistaken  if  he  thinks 
they  are  (H>po'3ed  to  the  proposed  legislation,  because  title 
rv  of  the  bill  is  absolutely  essential  to  the  building-and- 
loans.  Some  of  them  may  be  oiq;x)sed  to  some  parts  of  the 
bin;  but  the  bill  as  a  whole  wUl  be  of  great  benefit  to  the 
building-and-loan  associations,  and  it  is  so  conceded. 

Mr.  FESS.  It  is  the  national  mortgage  feature.  I  think, 
to  which  they  ha^'e  been  opposed. 

Mr.  FUrrCHER.    There  is  room  for  all  of  them. 

Mr.  BULKLEY.  As  I  say,  that  objection  is  satisfied,  and 
I  think  there  is  a  very  satlsf  actory  condition  as  reported  in 
the  Senate  bill. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield 
t^ere,  at  first  the  building-suid-Ioan  associations  miscon- 
strued the  object  of  the  mortgage  loan  associations.  They 
thought  the  bill  Intended  to  set  up  competitive  lending 
agencies  in  their  commxmities,  but  that  is  not  true.  We 
have  so  restricted  the  mortgage  loan  associations  that  they 
will  not  make  direct  loans  at  aD  on  real  estate,  and  a  build- 
ing-and-loan a;sociation  or  a  savings  bank  or  any  other  lend- 
ing institution  that  lends  on  homes  can  take  advantage  of 
the  facility  of.  the  mortgage-loan  association  for  redis- 
count purposes,  and  obtain  additional  credit  to  loan  upon 
the  property  oi!  its  own  customers:  so  there  is  no  real  dan- 
ger of  any  competition. 

Mr.  FESS.  Mr.  President,  the  Senator  is  giving  it  as  his 
opinion  that  there  is  no  real  danger? 

Mr.  BARKLEY.  That  is  my  firm  opinion:  and  I  have 
come  to  it  alUir  much  study,  not  only  myself  but  In  col- 
laboration with  the  Senator  from  Ohio  CMr.  Bttlklky]  and 
all  those  who  have  been  instnunental  in  bringing  this  legis- 
laticm  forward. 

Mr.  FESS.  The  difficulty,  if  the  Senator  will  permit  ms, 
is  that  those  of  us  who  are  not  on  the  committee  have  not 
had  an  oiHMrtunity  of  going  into  the  details. 

Mr.  BARKLEY.    I  appreciate  that. 

Mr.  FESS.  And  I  am  very  largely  In  the  dau-k  about  the 
matter. 

Mr.  BARKLISY.  The  situation  is  very  similar  to  that 
which  existed  a  year  ago  in  connection  with  the  Olass- 
Steagall  Act,  v^hich  every  bazdur  feared  was  going  to  do 
something  to  him.  As  a  matter  ot  fact,  it  has  done  a  great 
deal  for  the  bf inkers;  and  if  it  had  not  been  for  that  act 
many  of  the  Itanks  that  are  now  open  would  have  been 
closed.  \^ 

Mr.  VANDENBERO.  Mr.  President,  was  it  not  the  func- 
tion of  the  Federal  home  loan  bank,  which  we  organized  a 
year  or  two  ago,  to  provide  this  rediseottnt  prtvUeffs,  wing 
the  Senator's  analogous  bmguage? 

Mr.  BARKLEY.    Yes;  it  was. 

Mr.  VANDENBERO.  What  is  tlie  dUfemice  between  that 
system  and  this? 
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Of  eoane.  however,  the  home  loan  bank 

that  we  created  a  year  or  two  aco  provides  a  sort  of  central 
bank  for  a  dSstrtet.  whose  subscribers  must  b«  building-and 
loan  associations.  Oat  of  the  11.000  building -axMi-loan  asso- 
ciations in  this  oountiy,  only  2,500  have  become  stockholders 
in  the  home  loan  bank;  and.  besides  that,  the  rediscotmt 
facilities  that  we  set  up  here  are  much  broader,  and  may 
be  tn^*"  advantage  of  by  other  lending  associations  outside 
of  boilding-and-loan  associations. 

Ixksofar  at  a  buildtng-and-loan  asodation  holding  stock 
tn  the  home-loan  bank  that  has  been  in  existence  for  a  year 
Is  concerned,  it  may  be  able  to  obtain  all  the  credit  and  the 
ndlseount  it  needs  from  its  home-loan  bank.  It  may  not 
On  the  other  hand,  there  are  some  8.000  building-and-loac 
assoeiatlcns  that  are  not  In  the  Home  Loan  bank  system 
and  are  not  eligible  for  rediscount  privileges  with  the  home 
loan  bank,  and  if  they  are  approved,  if  tlieir  condition  Is 
■Qch  as  to  meet  the  standard  set.  they  will  be  able,  without 
rccard  to  their  membership  in  the  loan  bank  system,  tc 
obtain  this  rediscount  privilege  through  these  mortgage-loar 
associations. 

Ifr.  VANDENBERO.  Mr.  President.  I  should  like  to  knovi 
If  the  Federal  home  loan  bank  system  will  continue  in  oper 
ation  along  with  this  new  system. 

lir.  BARKLZY.    Oh.  yes:  we  do  not  interfere  with  tha 
■t  aO.    It  will  go  on  Just  exactly  the  same. 
lOssAca  ntoM  thi  housk 

A  message  from  the  House  of  Representatives,  by  Ifr 
IfaTtiyan  one  of  its  clcrks,  announced  that  the  House  tuu 
dtsagreed  to  the  amendments  of  the  Senate  to  the  bill  (HJR 
9046)  to  disccmtinue  administrative  furlouj^  in  the  Posta 
Service:  a&ked  a  conference  with  the  Senate  on  the  dis 
agreeing  votes  of  the  two  Houses  thereon,  and  that  Mr 
SwsEnr,  Mr.  Biuinat,  Mr.  Lamhxcx,  Mr  Kmlly.  and  Mi 
DoimicB  were  appointed  managers  on  the  part  of  the  Houst  \ 
at  the  conference. 

The  message  also  announced  that  the  House  had  passe< 
without  amendment  the  following  bills  of  the  Senate: 

8. 623.  An  act  to  amend  the  act  entitled  "An  act  to  amen( 
taction  217.  as  amended,  of  the  act  entitled  'An  act  to  codify 
revlae.  and  amend  the  penal  laws  of  the  United  States '.  ap 
proved  March  4.  1909",  approved  JanuaiT  H.  1929.  wiUi 
respect  to  the  use  of  the  mails  for  the  shipment  of  certahi 
drugs  and  medicines  to  cosmetologists  and  barbers: 

S.  1506.  An  act  providing  for  the  final  enrollment  of  th< : 
Indians  of  the  Klamath  Indian  Reservation  in  the  State  o 
Oregon: 

8. 3096.  An  act  for  the  relief  of  John  T.  Oarity: 

8.3446.  An  act  to  authorize  the  Postmaster  General  ib 
receive,  operate,  and  to  maintain  for  ofDcial  purposes,  moto  - 
vehicles  seized  for  violations  of  the  customs  laws: 

8. 3765.  An  act  to  enable  the  Postmaster  General  to  with 
bold  commissions  on  false  returns  made  by  postmasters;  anA 

8. 3766.  An  act  to  amend  the  act  entitled  "An  act  euthorlz  • 
takg  the  Postmaster  General  to  adjust  certain  claims  of  post  • 
masters  for  loss  by  burglary,  fire,  or  other  unayoidablf 
casualty  ".  approved  March  17.  1862,  as  amended. 

The  message  further  annouiM;ed  that  the  House  haA 
severally  agreed  to  the  amendments  of  the  Senate  to  th^ 
following  bills  of  the  House: 

Bit.  7213.  An  act  to  remove  the  limitation  mxm  th^ 
extension  of  star  routes; 

HJl.  7301.  An  act  to  authorise  the  Postmaster  General  tfa 
eharge  an  additional  fee  for  effecting  d^very  of  domestl: 
registered,  insured,  or  coDect-on-dellvery  mall,  the  deliver  r 
of  which  is  restricted  to  the  addressee  only,  or  to  th^ 
addressee  or  order:  and 

HJl.8919.  An  act  to  adjust  the  salaries  of  rural  lettc^ 
carriers,  and  for  other  purposes. 

maOLLD  BILLS  sxcmD 
also  announeed  that  the  Speaker  had  afBxcA 


Ills  signature  to  the  foDowIng  enrolled  bills,  and  they  wez|e 
signed  by  the  Vice  President: 

BJL IM.  Aa  act  to  refund  to  Caroline  M.  Sasan  lneom|B 
tax  erroneously  and  lUegally  collected: 
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HJl.  8517.  An  act  to  provide  for  needy  bUnd  perstMis  of 
the  District  of  Columbia; 

HJl.  8639.  An  act  to  repeal  certain  laws  providing  for  the 
protection  of  sea  lions  in  Alaska  waters; 

HJl.  9143.  An  act  providing  educational  opportimities  for 
the  childrrti  of  soldiers,  sailors,  and  marines  who  were 
killed  in  action  or  died  during  the  World  War;  and 

HJl.  9622.  An  act  to  amend  subsection  (a)  of  section  23 
of  the  District  Alcoholic  Beverage  Control  Act. 

UmVKL    COHSmXRATIOH    OF    PEKMAKXirr    AFPROPSIATIOHS — 
CONFER  ENCK    KKPOST 

Mr.  HAYDEN.  Mr.  President,  I  ask  the  Chah  to  lay 
before  the  Senate  the  conference  report  on  House  bill  9410, 
which  was  submitted  by  me  last  evening  and  is  on  the  table. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing report,  which  was  read: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  9410)  providing  that  permanent  appropriations  be 
subject  to  ftnnu<il  consideration  and  appropriation  by  Con- 
gress, and  for  other  purposes,  having  met.  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom,- 
mend  to  their  respective  Houses  as  follows:  { 

That  the  Senate  recede  from  its  amendment  numbered 
209. 

That  the  House  recede  from  its  disf^^eement  to  the 
amendments  of  the  Senate  numbered  79,  80,  81,  82,  84.  85. 
86.  89.  93,  98.  99.  101,  204.  and  agree  to  the  same. 

Amendments  numbered  1  to  38.  inclusive:  That  the  House 
recede  from  its  disagreement  to  the  amendments  of  the 
Senate  numbered  1  to  38,  inclusive,  and  agree  to  the  same 
with  an  amendment  as  follows:  Amend  the  amended  section 
to  read  as  fcdlovTs: 

"  Skc.  2.  (a)  Effective  July  1.  1935,  the  permanent  appro- 
priations under  the  appropriation  titles  listed  in  subsection 
(b)  of  this  section  are  repealed,  and  such  portions  of  any 
acts  as  make  permanent  appropriations  to  be  expended  und(-r 
sath  accounts  are  amended  so  as  to  authorize,  in  lieu  thereof, 
axmual  appropriations  fnnn  the  general  fund  of  the  Treas- 
ury in  identical  terms  and  in  such  amounts  as  now  pro- 
vided by  the  laws  providing  such  permanent  appropriations. 
except  that  any  appropriation  for  'Adjusted  losses  and  con- 
tingencies, postal  fund ',  is  authorized  to  be  made  from  the 
postal  revenues.  Any  unobligated  balances  remaining  in  the 
permanent  appropriations  \mder  these  accounts  on  June  30, 
1935.  shall  be  covered  into  the  surplus  fund  of  the  Treasury : 
Provided,  That  in  addition  to  amounts  in  lieu  of  the  per- 
manent appropriation  '  Meat  inspection.  Bureau  of  Animal 
Industry  (fl.scal  year) '  there  is  authorized  to  be  appropriated 
such  other  sums  as  may  be  necessary  in  the  enforcement  of 
the  meat-inspection  laws  (U.S.C.,  title  21.  sees.  71  to  98, 
Inclusive) . 

"(b)  (1)  Interest  on  Indian  trust  funds. 

"(2)  CIvilizaUon  of  the  Sioux  (4x950). 

"(3)  Meat  inspection.  Bureau  of  Animal  Industry  (fiscal 
year)   (3-114). 

"(4)  Nitional  Forest  Reservation  Commission  (fiscal  year) 
(3-494). 

"(5)  Pay  of  consular  agents  for  services  to  American  ves- 
sels and  seamen  (1x561). 

"(6)  Allowance  or  drawback  (Internal  Revenue)  (2x488'>. 

"(7)  Redemption  of  stamps  (Internal  Revenue)    (2x432>. 

"(t)  Refunding  legacy  taxes,  act  March  30,  1928  (2x430 >. 

"(9)  Refund  of  excessive  duties  (Customs)  (2x324). 

"(10)  Debentures  or  drawbacks,  bounties,  or  allowances 
(Customs)   (2x321). 

*'(11)  Allowance  or  drawback  (Industrial  Alcohol)  (2x440). 

"(12)  Permanent  International  Commission  of  Congresstis 
of  Navigation  (fiscal  year)  (8-^7) . 

"(13)  Operating  and  care  of  canals  and  other  works  of 
ittvlgatlon  (8x881). 

"(14)  Removing  sunkm  vessels  or  craft  obstructing  or 
endangering  navlgatlcn  (8x888). 

"(15)  Removing  obstructions  in  Mississippi.  Atchafalaya, 
and  Old  Rivers  (fiscal  year)   (8-961.58). 
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'"(16)  Maintenance  of  channel.  South  Pass,  Mississippi 
River  (fiscal  year)   (8-«61.55>. 

"(17)  Gaging  waters  of  the  Sfississlppi  and  Its  tributaries 
(fiscal  year)   (8-961.54). 

"(18)  Examinations  and  surveys  at  South  Pass,  Mississippi 
River  (fiscal  year)   (8-961.53) . 

"(19)  Recoinage  of  silver  coins  (2x106). 

"(20)  Refunding  duties  on  goods  destroyed  ((Customs) 
(2x330) . 

"(21)  Refunding  to  national  hanking  associations  excess 
of  duty  (2x228). 

"(22)  Salaries  and  expenses.  Federal  Board  far  Vocational 
Education  (fiscal  year)   (0-801). 

"(23)  Repayment  of  taxes  on  distilled  spiiiU  destroyed  by 
casualty  (2x431). 

"(24)  Adjusted  losses  and  contingencies,  postal  fond 
(9x256). 

"(25)  Refunding  proceeds  of  unclaimed  merchandise 
(Customs)  (2x326). 

"(26)  Proceeds  of  goods  seized  and  sold  (Customs)  (2x322). 

"(27)  Operating  snag  and  dredge  boats  on  upper  Missis- 
sippi, Illinois,  and  Minnesota  Rivers  (fiscal  year)  (8-962.60). 

"(28)  Operating  snag  boats  on  the  C^slo  Rlvei  (fiscal  year) 
(8-062.51)." 

And  the  Senate  agree  to  the  same. 

Amendments  numbered  39  to  78,  inclusive:  That  the  House 
recede  iiom  its  disagreement  to  the  amendments  of  the  Sen- 
ate numbered  39  to  78,  inclusive,  and  agree  to  the  same  with 
an  amendment  as  foQows:  Amend  the  amended  section  to 
read  as  follows: 

"Ssc.  4.  (a)  Effective  July  1,  1935,  all  receipts  of  the 
character  theretofore  credited  to  the  appropriation  accounts 
appearing  on  the  books  at  the  (Government  and  listed  in  sub- 
section (b)  of  this  section  shall  be  deposited  into  the  Treas- 
ury as  miscellaneous  receipts,  and  amounts  equal  thereto  are 
authorized  to  be  appropriated  annually  from  the  general 
fund  of  the  Treasury  for  the  same  purposes  for  which  such 
receipts  are  now  appropriated.  Appropriations  to  which  ex- 
penditures under  such  accounts  have  been  chargeable  there- 
tofore are  hereby  repealed,  effective  on  such  date:  Provided. 
That  if  the  total  of  receli^  for  any  one  fiscal  3^ear  for  any 
of  the  foregoing  purposes  under  t^is  authority  is  greater 
ttian  the  amoimts  appropriated  for  such  purpose,  such  excess 
is  authorized  to  be  apiK-opriated  for  the  following  fiscal  yexr. 

"(b)  (1)  Wagon  roads,  bridges,  and  trails,  Alaskan  fund 
(4s524). 

"(2)  Public  schooU,  Alaska  fund  (4s366) . 

"(3)  Coos  Bay  Wagon  Road  Grant  fund  (4sl68). 

"(4)  Payment  to  Oklahoma  frcwn  royalties,  oil  and  gas, 
south  half  of  Red  Rirer  (4s028) . 

"(5)  Five  percent  fund  of  net  proceeds  of  sales  of  agri- 
cultural lands  in  Colorado  (4sl83). 

"(6)  Annette  I^ands  Reserve.  Ala^La,  fimd  from  leases 
(5s740). 

"(7)  ReUef  of  the  indigent,  Alaska  fund  (2sl08). 

"(8)  Naturalization  fees,  publishing  citizenship  textbooks. 
Bureau  of  Naturalization  (6-836) . 

"(9)  Additional  income  tax  on  railroads  In  Alaska 
(2s442). 

"(10)  Ordnance  material,  proceeds  of  sales  (War)  (8s422). 

"(11)  Maintenance  and  operation  of  dams  and  other  Im- 
provements of  navigable  waters  (8s876) . 

"(12)  Construction,  irrigation  system,  Wapato  project, 
Washfaigton,  act  February  14,  1920  (5s781). 

"(13)  Maintenance,  irrigation  system  (name  of  project), 
act  August  1.  1914. 

"(14)  Maintenance,  irrigation  system  (name  of  project), 
act  May  18.  1916. 

"(15)  Maintenance,  power  system.  Flathead  Reservation, 
Mont.,  act  May  10.  1926  (5s796) . 

"(16)  Power  plant.  CooUdge  Dam,  Ariz.,  dectric-current 
fund,  act  March  7.  1928  (5s804.9). 

"(17)  The  Oregon  and  California  land-grant  fund 
(4sl69) . 

"(18)  Redistribution,  funds  for  indigent,  Alaska  fund 
(2sl09). 
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"(19)  Buildtaig  or  purchase  ot 
from  proceeds  of  sales  (2s373) . 

"(20)  Rebuilding  and  improving  Coast  Guard  itatlona 
from  proceeds  of  sales  (2s363) . 

"(21)  MUitary  post  constructi(»i  fund  (8s250). 

"(22)  National  Guard,  section  87,  National  Defense  Act, 
fiscal  year  (8-715). 

"(23)  Indian  school  improvements,  act  April  21,  1904 
(4x794) . 

"(24)  Purcha{«  of  lands  for  landless  Indians  in  Cal^ 
fomia,  act  March  3,  1925  (4x812). 

"(25)  Tuma  auxiliary  irrigation  project,  Arizona  (48507). 

"(26)  Alaska  reindeer  fund  (4s365). 

"(27)  United  States  naval  prison  activities  fund  (7s025). 

"(28)  Injury  claims  assigned.  Veterans'  AdmlnistraUoa 
(0s878). 

"(29)  After  June  30,  1936,  migratory  bird  conservatioQ 
fund  (3s362). 

"(30)  Losses  on  war-risk  Insurance  of  Amolcan  vaasels, 
their  cargoes,  etc.,  special  fund  (0s865). 

"(31)  Gas  production,  helium  plants.  Bureau  of  Mines 
(6s685). 

"(32)  Perry's  Victory  Memorial  (0s727). 

"(33)  Inland  and  Coastwise  Waterways  Service  fund 
(8x875). 

"(34)  Ftve-percent  funds  to  the  States  (48168).** 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  83:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  83, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment  amended 
to  read  as  follows: 

"  Sxc.  8.  Effective  July  1,  1935,  the  appropriation  account 
on  the  books  of  the  Government  entitled  '  Recreation  Fund, 
Army'  (81078)  is  abolished  and  the  balance  thereof  shall 
be  covered  into  the  surphis  fund  of  the  Treasury:  Provided, 
That  an  amount  tiQual  to  the  amount  so  covered  into  the 
surplus  fund  of  the  Treasury  is  hereby  authorised  to  be 
appropriated  from  the  general  fund  ot  the  Treasury  In  the 
event  of  war,  for  the  recreation,  amnstanent,  comfort,  con- 
tentment, and  health  et  the  enlisted  perscmnel  of  .the  Mfll- 
tary  EstabUshment." 

And  tht  Senate  Agree  to  the  same. 

Amendment  numbered  87:  That  the  House  recede  from 
its  disagreement  to  the  amendmoit  of  the  Senate  ntuabered 
87,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stiicken  out  by  said  amendment  amended 
to  read  as  follows: 

"  Sxc.  10.  (a)  BTective  July  1.  1935.  credit  shall  be  made 
to  the  replacement  accounts  appearing  in  subsection  (b)  at 
this  section  of  only  such  amounts  as  represent  sales  of 
stores,  materials,  and  supplies  at  actual  cost  to  the  War 
Department. 

"(b)  (1)  Replacing  Army  transportation  (fiscal  year) 
(8-228). 

"(2)  Replaciz«  clothing  and  egaipage  (fiscal  year)    (8- 

231). 

"(3)  Replacing  subsistence  oi  the  Army  (8s686) . 

"(4)  Replacing  regular  supplies  of  the  Army  (fiscal  yaar) 
(8-234) . 

"(5)  Replacing  Signal  Corps  supplies  and  equipment 
(fiscal  year)  (8-545) . 

"(6)  Replacing  medical  suppttes  (fiscal  year)  (8-611). 

"(7)  ReplaciE^  engineer  equipment  of  trocvs  (fiscal  year) 

(8-815). 

"(8)  Replacinf  engineer  operations  in  the  field  (fiscal 
year)   (8-816). 

"(9)  Replacing  «igineer  depots  (fiscal  year)  (8-317). 

"(10)  Replacing  ordnance  and  ardaance  stores  (fiscal 
year)  (8-425). 

"(11)  Replacing  barracks  and  Quarters  (fiscal  year) 
(8-209). 

"(12)  Replachag  wator  and  sewers  at  military  posts  (fiscal 
year)  (8-233)." 

And  the  Soiate  agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  88, 
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and  acree  to  the  nme  wHfa  an 
^Renumber  the  aectk»  to  read  **  11  * 
the  Mune. 

Amendment  numbered  90:  "Hutt  the  Hotiae  recede  from  fts 
diaacreement  to  the  amendment  of  the  Sexuite  nimibered  \  0. 
%nd  agree  to  the  same  with  an  amendment  as  foDovi: 
Renumber  the  section  to  read  "H";  and  the  Senate  agi^ 
to  the  same. 

Amendment  nxmibered  91 :  That  the  House  recede  from  tta 
disagreement  to  the  amendment  of  the  Senate  numbered  11, 
and  agree  to  the  same  with  an  amendment  as  foUo^s: 
Renumber  the  section  to  read  ''  13  ":  and  the  Senate  agzee 
to  the  same. 

Amendment  numbered  92:  That  the  Hotiae  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1 12. 
and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  secUon  to  read  "  14  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  94:  That  the  House  recede  from  ts 
disagreement  to  the  amendment  of  the  Senate  numbered  !  4. 
and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  section  to  read  "  15",  and  the  Senate  agiee 
to  the  same. 

Amendment  numbered  95:  That  the  House  recede  frcm 
its  disagreement  to  the  amendment  of  the  Senate  numbei  ed 
95.  and  agree  to  the  same  with  an  amendment  as  follovs: 
Renumber  the  section  to  read  "  16 ";  and  the  Senate  agree 
to  the  same. 

Amendments  niunbered  96  and  97:  Tluit  the  House  recc  de 
from  its  disagreement  to  the  amendments  of  the  Seni.te 
numbered  96  and  97.  and  agree  to  the  same  with  an  amez  d- 
ment  as  follows:  Amend  subsection  (a)  of  the  amended 
section  to  read  as  follows: 

"  Sbc.  17.  (a)  Effective  Julj  1.  1035,  the  appropriation  i  c- 
counts  appearing  on  the  books  of  the  Government  a  ad 
listed  in  subsection  (b)  of  this  section,  as  well  as  appio- 
prlation  accounts  bearing  similar  Utles  on  the  books  of  Ipe 
CJovemment,  are  abolished,  and  any  unobligated  balances 
imder  such  accounts  as  of  J\me  30.  1935,  shall  be  coveied 
into  a  trust  fund  receipt  account  in  the  Treasury  to  be 
designated  '  Unclaimed  monejrs  of  individuals  whose  whei  e- 
abouts  are  unknown.'  Any  appropriations  to  which  ix- 
penditures  tmder  such  accounts  have  been  chargeable  thei  e- 
tofore  are  hereby  repealed.  There  are  authorized  to  be 
appropriated,  annually,  from  such  accoimt  such  sums  as 
nuiy  be  necessary  to  meet  any  expenditures  of  the  character 
now  chargeable  to  the  appropriation  accounts  abolished  jby 
this  section.  The  Secretary  of  the  Treasury  or  the  Com- 
missioners of  the  District  of  Columbia,  as  the  case  may  pe. 
shall  submit  with  their  annual  estimates  of  appropriatidns 
an  amount  necessary  to  meet  expenditures  properly  charge- 
able to  this  account." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  100:  That  the  House  recede  ttkm 
Its  disagreement  to  the  amendment  of  the  Senate  ntunbei  ed 
100.  and  agree  to  the  same  with  an  amendment  as  follows 
Renumber  the  section  to  read  "  18  ";  and  the  Senate  agree 
to  the  same. 

Amendments  numbered  102.  103.  and  104:  That  the  Hoi 
recede  from  its  disagreement  to  the  amendments  of 
Senate  numbered  102.  103.  and  104.  and  agree  to  the 
with  an  amendment  as  follows:  Amend  the  amended  » 
to  read  as  foUowa: 

**  Sic.  19.  Effective  July  1.  1935,  moneys  received  as: 
ent  OfBce  fees;  unearned  moneys,  lands  (Ihterlor 
ment) :  reentry  permit  fees  (Labor  Department) ;  nal 
tlon  fees   (Labor  Department) ;   and  registry  fees   C 
Department) :  and  held  in  the  official  chewing  accounts 
disbursing  officers,  shall  be  deposited  in  the  Treasury  of 
United  States  to  appropriately  designated  trust-fund- 
accounts  and  shall  be  available  for  refimds,  and  for 
of  the  earned  portions  thereof  mto  ap|Ht>priate  receipt-] 
titles  on  the  books  of  the  Government:  Provided,  That 
nationa.  qtiasi-public  and  unearned  moneys  carried  In  offl* 
cherirtng  aooounts  of  disbursing  officers  and  of  others  ke- 


qtdred  to  account  to  the  ComptroDer  General  (including 
clerks  and  mftr*>^<^i«  of  the  United  States  District  Courts), 
administered  by  officers  of  the  United  States  by  virtue  of 
their  official  capacity,  shall  be  deposited  similarly  into  the 
Treasury  as*  trust  funds  and  are  hereby  appropriated  and 
made  available  for  disbursement  under  the  terms  of  the 
trust." 

And  the  Senate  agree  to  the  same. 

Amendments  numbered  105  to  201.  inclusive:  That  the 
House  recede  from  its  disagreement  to  the  amendments  of 
the  Senate  numbered  105  to  201.  inclusive,  and  agree  to  the 
j^mp  with  an  amendment  as  follows:  Amend  the  amended 
section  to  read  as  follows: 

"  Sic.  20.  (a)  The  funds  appearing  on  the  \)Ock&  of  the 
Government  and  listed  in  subsections  (b)  and  (c)  of  this 
section  shall  be  classified  on  the  books  of  the  Treasury  as 
trust  funds.  All  money  accruing  to  these  funds  are  hereby 
appropriated,  and  shall  be  disbursed  in  compliance  with  the 
terms  of  the  trust.  Hereafter  moneys  received  by  the  Gov- 
ernment as  trustee  analogous  to  the  funds,  named  in  sub- 
secticms  (b)  and  (c)  of  this  section,  not  otherwise  herein 
provided  for.  except  moneys  received  by  the  Comptroller  of 
the  Currency  or  the  Federal  Deposit  Insurance  Corporation, 
shall  likewise  be  deposited  into  the  Treasury  as  trust  funds 
with  appropriate  title,  and  all  amounts  credited  to  such 
trust  fimd  accounts  are  hereby  appropriated  and  shall  be 
disbursed  in  compliance  with  the  terms  of  the  trust:  Pro- 
vided. That,  effective  July  1,  1935,  expenditures  from  the 
trust  fund  'Soldiers'  Home.  Permanent  Fund'  (8tl84) 
shall  be  made  only  in  pursuance  of  appropriations  annually 
made  by  Congress,  and  such  appropriations  are  hereby  au- 
thorized: Provided  further,  That  personal  funds  of  deceased 
inmates.  Naval  Home,  now  deposited  with  the  pay  officer  of 
the  Naval  Home,  shall  be  deposited  in  the  Treasury  to  the 
credit  of  the  trust  fund  account  '  Personal  Funds  of  De- 
ceased Inmates,  Naval  Home'  (7t989) :  Provided  further. 
That  on  June  30  of  each  year  there  shall  be  transferred  to 
the  trust  fund  receipt  account  directed  to  be  established  in 
section  17  of  this  act.  such  portion  of  the  balances  in  any 
tmst-fund  account  hereinbefore  or  hereafter  listed  or  estab- 
lished, except  the  balances  in  the  accounts  listed  in  sub- 
section (c)  of  this  section,  which  have  been  in  any  such 
fund  for  more  than  1  year  and  represent  moneys  belonging 
to  Individuals  whose  whereabouts  are  unknown,  and  subse- 
quent claims  therefor  shall  be  disbursed  from  the  trust  f imd 
receipt  accoimt  '  Unclaimed  moneys  of  Individuals  whose 
whereabouts  are  imknown ',  directed  to  be  established  in 
section  17  of  this  act. 

"(b)   (1)  Philippine  special  fund  (customs  duties)  (2s332). 

"(2)     Philippine  special  fund  (internal  revenue)   (2s443). 

"(3)  Unclaimed  condemnation  awards,  Treasiiry  Depart- 
ment (2t921). 

"(4)  Naval  reservation,  Olongapo  civil  fund  (7s967). 

"(5)  Personal  funds  of  deceased  Inmates,  Naval  Home 
(7t989). 

"(6)  Return  to  deported  aliens  of  passage  money  collected 
from  steamship  companies  (6t749). 

"(7)  Vocational  rehabilitation,  special  fimd  (0c980). 

"(8)  Library  of  Congress  gift  fund  (0c260). 

"(9)  Litoary  of  Congress  trust  fimd.  investment  account 
(0c249) . 

"(10)  Library  of  Congress  trust  fund,  income  from  invest- 
ment account  (0c246). 

"(11)  Library  of  Congress  trust  fund,  permanent  loan 
(0c348). 

"(12)  Relief  and  rehabilitation.  Longshoremen's  and  Har- 
bor Workers'  Compensation  Act  (0t476) . 

"(13)  Cooperative  work.  Forest  Service  (3c309). 

"(14)  Wages  and  effects  of  American  seamen.  Department 
of  Commerce  (6t055). 

"(15)  Pension  money,  St.  Elizabeths  Hospital  (4t545). 

"(16)  Personal  fimds  of  patients,  St.  Elizabeths  Hospital 
(4t546). 

"(17)  National  Park  Service,  donations  (4c470). 

"(18)  Purchase    of    lands,    national    parka,    donations 
(4c408). 
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*'(19)  Ektenakm  of  winter-feed  fadfitlea  of  game  n"*-*^^- 
at  Yellowstone  National  Park,  donatloDS  (6c416) . 

**(30)  Indian  moneys,  proceeds  of  Itbot.  agencies,  scfaooli. 
mad  so  forth  (5t36l). 

"(31>  Pktnds  of  Federal  prisoners  (ItSSl). 

"(22)  Commissary  funds.  Federal  prisons  (lt953). 

"(23)   Pay  of  the  Navy,  deposit  fimd  (7t980). 

"(24)  Pay  of  Marine  Corps,  deposit  fund  (7t981). 

"(25)  Pay  of  the  Army,  d^;>oslt  fund  (8tl83). 

"(26)  Preservation  birthplace  of  Abraham  Lincoln  (4c3Sa> . 

"(27)  Funds  contributed  for  flood  control,  Mississippi 
River,  Its  outlets  and  tributaries  (9c991JtS) . 

"(28)  Funds  contributed  for  flood  control.  Sacramento 
River,  CaHt.  (8c946.54>. 

"(29)  Effects  of  deceased  employees.  Treasury  Depart- 
ment  (2t089). 

"(30)  Money  and  effects  o£  deceased  patients.  PidBUc 
Health  Service  (2t607) . 

'*(31)  Effects  of  deceased  employees.  Department  of  Com- 
merce (6t054). 

"(32)  Topograidilc  survey  of  the  United  States,  ocmtribu- 
tions  (6c303). 

"(33)  NaUonal  Institute  of  Health,  gift  fund  (2c616). 

"(34)  National  Institute  of  Health,  conditional  gift  fund 
(2c6l7). 

"(35)  Patients'  deposits.  United  States  Marine  Hospital. 
Carville.La.  (2t623). 

"(36)  Estates  of  deceased  personnel.  War  Department 
(BtlBO). 

"(37)  Effects  of  deceased  employees.  Department  of  the 
Interior  (4t029). 

"(38)  Fredericksburg  and  Spotsylvania  County  Battle- 
fields memorial  fund  (8cS13) . 

"(39)  Petersburg  National  aciitary  Park  fund  (8c814). 

"(40)  Gorgas  Memorial  Laboratory  quotas  (lc304). 

"(41)  Contributions  to  International  Boundary  Commis- 
sion. United  States  and  Mexico  (lc398). 

"(42)  Salvage  proceeds,  American  vessels  (ItSSl). 

"(43)   Wages  due  A^f^'^^''^"  seamen  (lt630). 

"(44)  Federal  industrial  Institution  for  Women,  cpntrl- 
butlons  for  chapel  (lc948). 

"(46)  General  post  fund.  National  Homes,  Veterans'  Ad- 
ministration (Ot930). 

"(46)  Repatriation  of  American  seamen  (ls565) . 

"(47)  Expenses,  public  survey  work,  general  (4sl72). 

"(48)  Expenses,  public  survey  work.  Alaska  (4sl73). 

"(49)  Funds  contriboted  for  inq;)rovement  of  roads, 
bridges,  and  trails,  Alaska  (4e528) . 

"(50)  Protective  works  and  measures.  Lake  of  the  Woods 
and  Rainy  River.  Minn.  (8s8a3>. 

"(51)  Washington  redemption  fund  (DCt622>. 

"(52)  Permit  fmid.  District  of  Columbia  (DCt615). 

"(53)  Unclaimed  condemnation  awards,  Naticmal  Capital 
Parte  and  Planning  Cmnmiasion,  Distariet  .  of  Columbia 
(DCt629) . 

"(54)  Unclaimed  condemnation  awards.  Rock  Creek  and 
Potomac  Parkway  CoimnissiMi.  District  of  CToliunbia 
(DCt620). 

"(55)  Miscellaneottt  trust-fund  deposits.  District  of  Co- 
lumbia (DCt613). 

"(56)  Surplus  fond.  EMstrict  of  Columlna  (DCt621). 

"(57)  Relief  and  rehabilitation.  District  of  Cokunhia 
Workmen's  Compensation  Act  (DCt604) . 

"(58)  Inmates'  fund,  workhouse  and  reformatory,  District 
of  (Columbia  (DCt605). 

"(59)  Soldiers'  Home,  permanent  fimd  (atl84>. 

"(60)  r?hwntw»T-  Music  Auditortum.  library  of  Congress 
(Ob259). 

"(61)  Bequest  of  Gertrude  Hubbard  (Ot2S6). 

"(62)  Puerto  Rico  special  fuxxl  (Intemal  Revenue) . 

"(63)  Miscellaneous  trust  funds.  Department  of  State. 

"(64)  Ftinds  contributed  for  improvement  of  (name  of 
liver  or  hartwr) . 

"(65>  Funds  advanced  for  Improvement  of  (name  d  ilrer 
or  harbor). 

"(66)  Funds  contributed  for  Indian  projects. 


"(67)  Misedlaneoaa  tiuBl  funds  eC  IMian 

"(68)  Ship's  stores  proOts,  Navy  (7tftf>. 

"(69)  Completing  surveys  within  railroad  laaid  grmnli 
(«tl86). 

"(70)  Memorial  to  wommb  of  World  War,  contributians 
(0c075). 

"(71)  Fundi  eoBtributed  far  memorial  to  Mbn  ftlciwn 
(0sl63). 

"(73)  American  National  Red  Croaa  Building,  contribu- 
tions (0c42«). 

"(73)  Estates  of  decedents.  Department  c(  State,  tnHt 
fond  (ltS80). 

"(74)  Funds  due  incompetent  benefldaztes,  Teleraag* 
Administration  (0tf52). 

"(75)  To  promote  the  education  of  the  bttcKl  (prindpaD 
(3t092). 

"(76)  Paving  Oovemment  road  across  Fort  Sill  Military 
Reservation.  Okla.  (8c664). 

"(77)  Bequest  of  WUliam  F.  Ugar,  museum  and  llbranr. 
office  of  Surgeon  General  of  the  Army  (8c504) . 

"(78)  Funds  contributed  for  flood  control  (name  of  rlvir, 
barbco',  or  pn^ect). 

"(79)  Matured  cMlgations  of  the  Dlstrtct  of  CoiimiMa 
(2t070). 

"(80)  Naval  hospital  fond  (78815).  > 

"(81)  Navy  fines  and  forfeitmres  (78984). 

"(82)  To  promote  the  education  of  the  blind  (Interest) 
(2x063). 

"(83)  Soldiers'  Home,  Interest  account  (8x185). 

"(c)  (1)  United  States  Government  life-insurance  fund. 
Veto^ms'  Administration  (0t875) . 

"(3)  Estates  of  deceased  soldNen,  United  States  Amqr 
(8tl89). 

"(3)  Teachers'  retirement  fund  deductions,  Districi  of 
C^lmnbia  (DCt624). 

"(4)  Teachers'  retirement  fund,  Oovemment  renrves. 
District  of  Columbia  (DCt637) . 

"(5)  Expenses  of  Smithsonian  Institution,  tmst  tani 
(principal)   (0t596). 

"(6)  Civil-service  retir«nent  and  disability  fund  (0t843). 

"(7)  Canal  Z(me  retirement  and  disability  fund  (0t850). 

"(8)  Fm^ign  Service  retirement  and  disability  fund 
(lt560)." 

And  the  Soiate  agree  to  the  same. 

Amendment  numbered  202:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
202,  and  agreed  to  the  same  with  an  amendment,  as  follows: 
Restore  the  matter  stricken  out  by  the  Senate,  amended  to 
read  as  fcdlo^ra: 

"Sec.  21.  Hereafter  all  checks  drawn  on  the  Treasurer 
of  the  United  States,  except  those  Issued  on  account  of 
public-debt  obligationB  and  transactions  regarding  the 
administration  of  banking  and  currency  laws,  shall  be  pay- 
able only  until  the  close  of  the  fiscal  year  next  f ollowinc  the 
fiscal  year  in  which  such  checks  were  issued,  and  the 
amounts  of  all  such  checks  propeily  due  and  payable  which 
have  not  been  presented  for  payment  within  such  period 
^lall  be  deposited  into  the  Treasury  to  the  credit  of  a  trust 
fund  account  entitled  '  Outstanding  UabUities  (fiscal  year) ', 
designated  by  fiscal  years  In  wt^eh  the  checks  were  isansd. 
The  balances  in  the  outstanding  liabUities  account  now  car- 
ried on  the  books  of  the  Oovenament.  representing  the 
amounts  of  unclaimed  checks,  shall  be  transferred  to  the 
account  'Outstanding  UataOitieB.  1934',  and  any  balances 
remaining  therein,  or  In  any  succeeding  fiscal  year  account, 
unclaimed  for  3  flaeal  years  after  tiM  deposit  therein  shall 
be  covered  into  the  surplus  fund  of  the  Tteasury:  ProtMed, 
That  the  balances  to  the  credit  of  the  outstanding  UabUities 
account  of  any  fiscal  year  which  has  not  been  covered  into 
the  surpliw  fund  of  the  Treasury  shall  be  available  to  pay 
claims  on  account  of  any  check,  the  amount  at  whldi  has 
been  included  in  axxy  balance  so  covered  into  the  surphis 
fund." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  203:  That  the  Bouse  recede  fttOM 
its  dLsagreonent  to  the  amendment  of  the  Senate  numbered 
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903.  and  a«rae  to  tfaa  sanM  with  an  amendment  as  follows: 
Raiumber  the  aectkm  to  read  "  22  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  205:  That  the  House  recede  from 
Its  disacreement  to  the  amendment  of  the  Senate  numbered 

306,  and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  section  to  read  "  23  ";  and  the  Senate  a^ree 
to  the  same. 

Amendment  numbered  206:  Tliat  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
30g,  ^^  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  )^  said  amendment, 
amended  to  read  as  follows: 

"  Sac.  24.  The  Comptroller  Oeneral  of  the  United  States 
shall  cause  a  survey  to  be  made  of  all  inactive  and  perma- 
nent appropriations  and/or  fimds  on  the  books  of  the  Gov- 
enunent.  and  also  funds  in  the  official  custody  of  officers 
and  employees  of  the  United  States,  in  which  the  Oovem- 
mcnt  Is  wwwH^iiy  ooocemed.  for  which  no  accoimting  is 
rendered  to  the  General  Accoimtlng  Office;  and  he  shall 
submit  to  the  Congress  annually,  in  a  special  report,  his 
recommendations  for  such  changes  in  existing  law  relating 
thereto,  as.  in  his  judgment,  may  be  in  the  public  interest. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  207:  That  the  House  recede  from 
its  disagreemoit  to  the  amendment  of  the  Senate  numbered 

307.  and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  secUon  to  read  "  25  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  208:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
300,  and  agXM  to  the  same  with  an  amendment  as  follows 
Renumber  the  section  to  read  "  26  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  210:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
210,  and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  aectiOQ  to  read  **  27  ";  and  the  Senate  agree 
to  the  same. 

Csu.  Hatoxv, 
JoBH  H.  OvntTOiv, 
FaionucK  Smwnt, 
Managen  on  the  part  of  the  Senate, 
AnBowT  J.  OKimir. 
T^os.  S.  McMtllaw, 
Olovsk  H.  Cast, 
B.  W.  GooB. 

R.  B.  WxeOLBWOtTH. 

Managen  on  the  part  of  the  House. 

Ux.  HAYDIN.  ICr.  President,  this  is  the  bill  providing 
that  certain  permanent  appropriations  shall  hereafter  be 
subject  to  annual  approval  by  Congress.  I  might  state  that 
generally  the  matters  in  dispute  between  the  Hoiise  and  the 
Senate  have  been  adjusted  to  the  substantial  satisfaction  ol 
the  Senate  conferees.  One  of  the  principal  items  in  dis- 
pute was  with  respect  to  the  Smithsonian  Institution  funds 
Tlwy  are  not  disturbed.  The  naval  hospital  fund  is  not 
disturbed.  The  national-bank  examiners  are  to  receive  their 
T^ifi-*—  as  heretofore.  The  dvil-aervioe  retirement  fund 
and  all  other  retirement  funds  are  not  disturbed.  Pay- 
ments to  the  States  will  be  generally  made  in  the  manner 
now  provided  by  law. 

I  move  the  adoption  of  the  report. 

Tike  motion  was  agreed  to. 

nvxtaxncATioiv  or  pubow  disustuxs 

The  VTCZ  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  agreeing  to  the  amendments 
of  the  Senate  noe.  I  and  2  to  the  bill  (HJR.  0404)  to  authorize 
the  formation  of  a  body  corporate  to  insure  the  more  effec- 
thre  dlversiflcatlon  of  prison  industries,  and  for  other  pur- 
posMk  and  agreeing  to  the  amendment  of  the  Senate  no.  3 
with  the  following  amendment: 

strike  out  Um  provlao  beginning  ta  llae  35  of  page  2  ot  tbe 
artmimtt. 


June  16 


Mr.  STEPHENS.  Mr.  President,  yesterday  afternoon  the 
Chairman  of  the  Committee  on  the  Judiciary  [Mr.  Ashitkst] 
moved  that  the  Senate  disagree  to  the  House  amendment, 
ask  for  a  conference,  and  that  conferees  be  appointed:  and 
that  order  was  entered.  I  move  that  that  order  be  vacated, 
and  then  I  shall  move  that  the  Senate  concur  in  the  House 
amendment. 

Mr.  BORAH.    Mr.  President,  what  Is  the  bin? 

Mr.  STEPHENS.  Mr.  President,  it  is  a  bill  relating  to  the 
creation  of  a  corjwration  known  as  the  "  Prison  Industries 
Corporation." 

Mr.  BORAH.    I  have  no  objection. 

Mr.  STEPHENS.  I  may  say  that  the  Senator  from  Geor- 
gia [Mr.  GxoRGx],  joint  author  of  the  bill,  agrees  to  thia 
action. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  MississippL 

The  motion  was  agreed  to. 

Mr.  STEPHENS.  Now  I  move  that  the  Senate  concur  in 
the  House  amendment  to  Senate  amendment  no.  3. 

The  motion  was  agreed  to. 

ZMPROVQCKNT  m  HOUSING  STAKDAROS  AND   CONSITZONS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3794) 
to  encourage  Improvement  In  housing  standards  and  condi- 
tions, to  provide  a  system  of  mutual  mortgage  insurance,  and 
for  other  purposes. 

Mr.  BORAH.  Mr.  President,  are  there  any  committee 
amendments  to  the  bill  under  consideration? 

The  VICE  PRESIDENT.  There  are  no  committee  amend- 
ments. 

Mr.  BORAH.  I  spoke  to  the  chairman  of  the  committee 
last  evening  about  an  amendment  on  page  32.  In  line  5.  I 
move  to  strike  out  the  word  "  fifty  "  and  to  insert  in  Ueu 
thereof  the  words  "  one  hundred." 

Mr.  FLETCHER.  Mr.  President,  I  have  no  objection  to 
the  amendment.    I  think  it  would  be  all  right 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  CHZxr  Clxbx.    It  Is  proposed,  on  page  32.  line  5,  to 

strike  out  the  word  "fifty"  and  to  insert  in  lieu  thereof 

the  words  "  one  hundred  ",  so  as  to  read: 

Bach  applicant  for  such,  insurance  shall  also  file  with  Its  ap- 
plication an  agreement  that  dxulng  the  period  that  the  instir- 
ance  is  in  rorce  It  will  not  maks  any  loans  beyond  100  miles  from 
Its  principal  office; 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  have  some 
member  of  the  committee  describe  very  briefly  the  process  of 
obtaining  a  loan  by  one  who  desires  to  build  a  home  or  by 
a  home  owner  who  desires  to  repair  his  property.  Just 
what  would  he  have  to  do,  under  the  bill? 

Mr.  BARKLET.  Mr.  President,  there  is  no  difference  in 
the  process  from  that  which  he  undergoes  now.  He  goes  to 
his  local  lending  agency,  whether  it  be  a  building-and-loan 
association,  a  savings  bank,  or  a  homestead  association,  and 
makes  his  application.  Just  as  he  does  now. 

Mr.  WALSH.  In  other  words,  he  goes  to  a  private  finan- 
cial institution  first? 

Mr.  BARKLEY.  That  is  true,  he  goes  to  a  private  finan- 
cial institution,  makes  his  application,  and  gets  the  loan. 

Mr.  WALSH.  Why  should  it  be  easier  for  him  to  get  a 
loan  at  a  private  financial  institution,  under  the  operation 
of  the  proposed  law.  than  it  is  now? 

Mr.  BARKLEY.  Because  of  the  ability  of  the  private 
fTn^nriai  institution,  to  insure  deposits,  for  instance,  build- 
ing-and-loan associations.  Because  the  bill  provides  for  the 
guaranty  of  approved  mortgages,  more  private  capital  will 
be  induced  to  go  into  these  lending  institutions  for  the  pur- 
pose of  putting  loans  on  homes,  and.  in  turn,  those  mort- 
gages can  be  rediscounted  at  the  mortgage-loan  association 
which  we  are  setting  up  under  the  bilL 

Mr.  WAI£H.  It  is  because  the  savings  banks  and  the 
building  associations  in  my  State  which  make  loans  on 
homes,  and  other  banking  institutions,  will  have  a  security 
by  reason  of  assurance  made  by  the  Government  as  to  the 
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safety  of  these  mortgagee,  which  assurance  they  have  not 
now? 

Mr.  BARKLEY.  The  Senator  is  correct.  As  a  matter  of 
fact,  the  private  mortgage  market  is  troaai  and  has  been 
for  a  number  of  years. 
Mr.  WALSH.  There  is  no  doubt  about  that. 
Mr.  BARKLEY.  This  will  operate  somei^iat  in  the 
fashion  of  priming  the  pump,  to  get  private  capital  rein- 
vested in  mortgage  loans.  Because  of  the  insurance  fea- 
tures and  guaranty  features,  men  who  lend  money  on  real 
estate,  will  feel  freer  and  safer  in  investing  money  in  mort- 
gage loans  than  they  feel  they  are  now. 

Mr.  WALfiH.  But  there  are  provisions  in  the  Reconstruc- 
tion Finance  Corporation  Act,  and  also  in  the  laws  of  sev- 
eral States,  through  several  State  financial  institutions 
which  have  been  set  up.  to  take  care  of  mortgages  on  htunes. 
Yet  that  has  not  resulted  in  an  increase  in  the  building  of 
homes  or  in  expenditures  to  make  repairs.    Am  I  correct? 

Mr.  BARKLEY.  The  Reconstruction  FinaiKe  Corpora- 
tion is  not  engaged  in  lending  money  on  homes. 

Mr.  WALSH.  It  Is  engaged  in  lending  money  on  mort- 
gages on  homes  through  loans  made  to  banks  and  mortgage 
companies. 

Mr.  BARKLEY.  Only  to  banks  and  flnaiKial  Institutions, 
but  not  directly  <m  mortgages.  The  Home  Owners*  Loan 
Corporation,  of  course,  has  rendered  a  great  service  in  the 
refinancing  of  homes  upon  which  all  sorts  of  lending  asso- 
ciations, including  banks  and  building  associations  and  co- 
operative associations,  such  as  the  Senator  has  in  his  State, 
have  had  loans. 
Mr.  WAI£H.  It  makes  the  loan  direct 
Mr.  BARKLEY.    Yes. 

Mr.  WALSH.  The  agreement  then  is  between  the  home 
owner  and  the  Home  Owners'  Loan  Corporation. 

Mr.  BARKIfY.  That  is  correct.  The  iHtx;ess  by  which  a 
home  owner  can  obtain  a  loan  win  be  no  different,  after 
this  bill  shall  be  enacted,  from  what  it  is  now,  except  that 
it  will  be  easier  for  the  home  owner  to  obtain  a  loan,  because 
it  will  open  up  a  channel  for  credit  by  reason  at  Insurance 
and  guaranty  and  amcntisation  features,  which  will  take 
the  fear  very  largely  out  of  the  home  owner,  as  well  as  out  of 
the  investor. 

Mr.  WALSH.    It  will  have  greater  effect  in  taking  the  fear 
out  of  the  investOT  than  in  taking  it  out  of  the  home  owner. 
Mr.  BARKLEY.    Yes.    That  is  really  what  needs  to  be 
done;  to  have  the  fear  taken  out  of  the  investor. 

Mr.  WALSH.    It  will  bring  about  a  condition  where  there 
will  be  an  inducement  to  an  institution  or  an  investor  to 
lend  money  for  building. 
Mr.  BARKLEY.    Yes. 

Mr.  BLACK.  Mr.  President,  I  did  not  quite  understand 
one  thing,  and  I  should  like  to  have  the  Senator  from  Ken- 
tucky explain  it.  The  Senator  stated  that  a  man  would 
apply  for  a  loan  by  reason  of  the  fact  that  he  could  antici- 
pate an  assurance  that  it  would  be  eswier  to  obtain  it.  How 
does  the  Gtovemment  decide  upon  that  insurance  as  to  an 
individual  mortgage,  under  the  bill? 

Mr.  BARKLEY.  Mr.  President,  the  insurance  feature,  of 
course,  carries  with  it  the  implication,  as  well  as  the  obli- 
gation, of  the  insurance  corporation,  to  approve  of  the 
lending  agency,  and  of  course  approve  of  the  loan.  It  is  tuA, 
contemplated  that  loans  will  be  made  promiscuously  to 
those  who  are  not  in  a  position  to  repay  them. 

It  provides  for  a  long-term  amortization,  covering  20 
years,  instead  of  the  3-  to  5-year  short-term  mortgage 
notes,  which  may  or  may  not  be  renewable  or  renewed,  and 
may  or  may  not  be  foreclosed  at  the  end  of  that  period.  As 
the  Senator  realizes,  as  the  end  of  the  period  approaches, 
the  home  owner,  if  he  has  not  been  able  to  accumulate 
enough  money  to  pay  the  mortgage  at  the  end  of  the  3 -year 
period,  or  the  5-year  period,  or  make  a  substantial  curtail- 
ment, has  hanging  over  him  the  constant  fear  that  he  wiU 
be  foreclosed  and  sold  out,  or  that  he  will  have  to  go  to 
some  other  lending  institution  for  refinancing,  with  con- 
siderable fees  and  charges  incident  to  such  a  transaction. 
The  result  will  be,  on  the  whole,  that,  by  reason  of  the 
insurance,  by  reason  of  the  giiaranty,  only  upon  approved 


loans,  or  approved  lending  agencies,  the  home  owner  will 
be  able,  by  reason  of  the  enlargement  of  the  facihties  of 
credit,  and  a  greater  willingness  on  the  part  of  men  with 
money  to  invest  in  mortgages  on  real  estate,  to  obtain  the 
necessary  funds,  up  to  $2,000  for  repairs,  and.  under  the 
other  sections  of  the  bill,  for  larger  amounts,  not  to  exceed 
$16,000.  with  reference  to  existing  construction  or  new 
construction. 

Mr.  BLACK.  I  wanted  to  find  out  whether  a  statement  I 
had  read  was  correct.  I  have  not  had  a  chance  to  read  the 
bilL  I  understood  that  the  Government  would  guarantee 
20  percent  of  an  individual  loan. 

Mr.  BARKLEY.  No;  not  of  an  Individual  loan.  The 
Government  guarantees  up  to  20  percent  of  an  aggregate 
of  loans  made  by  any  of  these  lending  agencies,  but  it  does 
not  deal  in  individual  loans.  It  guarantees  that  if  there  are 
losses,  up  to  20  percent,  the  Government  will  make  good  the 
losses  on  the  aggregate  amount  of  such  approved  and 
guaranteed  mortgages. 

Mr.  BLACK.  Does  the  building-and-loan  association,  for 
instance,  which  ha^  the  guaranty,  have  a  claim  on  the 
mortgaged  property  superior  to  the  claim  of  the  Government 
for  its  20  percent? 

Mr.  BARKLEY.  The  Government's  claim  for  the  20  per- 
cent does  not,  as  I  recall — and  if  I  am  mistaken  about  that 
the  Senator  from  Ohio  [Mr.  Bnuosr]  will  correct  me— go 
to  the  individual  mortgage.  The  building-and-loan  asso- 
ciation or  the  lending  agoacy,  irtiatever  it  mis^t  be,  whkh 
has  a  mortgage  on  an  individual  home,  would  still  have  a 
mortgage  on  that  home,  and  the  aovemment  guarantees  up 
to  a  maximum  of  20  percent  the  amount  of  the  aggregate 
mortgages  which  are  guaranteed  under  the  provisions  of 
the  act,  and  not  as  to  a  particular  piece  of  property. 

Mr.  BULKLEY.  May  I  get  clearly  the  quesUon  of  the 
Senator  from  Alabama  [Mr.  Black]? 

Mr.  BLACK.  I  want  to  state  very  frankly  that  I  am  ask- 
ix^  the  question  because  I  am  very  much  interested  in  that 
particular  point.  As  I  have  read.  I  gathered  that  what  the 
Government  was  going  to  do  under  this  bill  in  part  was  to 
guarantee  loans  on  mortgages  up  to  20  percent  of  the 
amount,  and  that  the  Government's  claim  would  be  sub- 
ordinate to  that  of  the  mortgagee,  and  if  that  is  tnie.  I 
would  not  favor  the  provision. 

Mr.  BARKLEY.    No;  that  is  not  true. 

Mr.  BULKLEY.  No;  that  is  not  quite  correct.  There  are 
two  separate  kinds  of  guarantees  which  are  being  undertaken 
by  this  bill.  Title  I  provides  for  20-percent  guarantee  of 
loans  made  for  renovation  and  repair  of  homes.  Not  20 
percent  of  any  one  loan,  but  20  percent  of  all  of  the  loans 
made  by  any  one  approved  lender.  These  loans  are  to  be 
made  by  financial  institutions  approved  by  the  Administra- 
tor. Title  n  provides  a  different  kind  of  guarantee.  That 
is  a  guarantee  of  mortgages. 

Mr.  BLACK.  Mr.  President,  before  the  Senator  leaves 
tiUe  I.  I  see  the  Government  would  guarantee  20  percent 
of  a  certain  aggregate  or  fxxA  of  loans.  What  protection 
does  the  Government  get?  Is  it  larotected  both  by  the  mort- 
gage and  the  guaranty  of  the  loan  company? 

Mr.  BULKLEY.  No;  there  is  not  necessarily  any  mort- 
gage guaranty  at  all.  It  is  contemplated  that  there  will  be 
a  loss  to  the  Government  under  this  title,  but  that  probably 
the  loss  will  not  be  very  great.  Loans  of  that  character 
made  to  borrowers  who  have  character  and  earning  capac- 
ity, with  payments  spread  over  a  period  of  years,  have 
proven  in  practice  to  be  very  good  risks,  and  testimony  was 
given  to  the  committee  that  losses  on  similar  risks  run  only 
to  2  or  3  percent.  It  is  my  personal  <winion  that  the  loss 
would  be  rather  higher  than  that  in  this  operation,  but  will 
fall  still  very  far  short  of  the  20-peroent  guarantee.  But 
it  is  contemplated  that  the  Government  will  suffer  a  loss 

on  this. 

The  reason  we  Justify  this  provisixm  is  that  it  will  make 
possible  a  considerable  expenditure  of  money  on  needed 
repairs  and  renovation  And  thereby  stimulate  business  in 
trades  which  very  much  need  stimulation  at  this  time. 

Mr.  COUZENS.  Mr.  President,  I  might  point  out  to  the 
Senator  from  Alabama  that  if  there  is  any  loss  the  lendhig 
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Mcncy  stazuSs  80  percent  of  the  kMs  and  the  GoTemment  30 
percent. 
Mr.  BLACK.  That  is  the  point  I  was  askinc  about 
Mr.  BUI£L£Y.  The  lendini  agency  does  not  stand  any 
loss  unless  it  exceeds  30  percent  of  the  total  amount  of  the 
loans  made  by  that  agency.  If  there  should  be  a  total  loss 
of  all  loans  made  by  any  one  agency,  then  the  agency  would 
stand  80  percent  of  the  loss. 

Mr.  COUZENS.  That  Is  what  I  meant,  that  it  was  pos- 
sible under  the  terms  of  the  bilL 

Mr.  BARKLEY.  But  it  is  inconceivable  that  there  should 
be  a  total  losi  of  the  aggregate  of  all  the  loans  made  for 
repairs  and  tear  renovation. 

Mr.  BEBERT.  Mr.  President,  it  does  not  seem  to  me 
that  it  is  inconceivable  at  all,  because  the  Government  has 
no  security,  nor  does  the  one  who  would  advance  the  money 
have  any  security,  for  there  may  very  well  be  a  mortgage 
that  win  take  up  an  the  property  in  foreclosure.  Therefore 
there  would  be  nothing  left  to  either  the  one  who  advances 
the  money  or  the  Government. 

Mr.  BUUCLBY.  I  must  say  that  there  is  abundant  expe- 
rience in  the  making  of  loans  of  that  character,  and  that 
the  losses  do  not  approximate  100  pctrcent  from  actual  expe- 
rtenoe:  they  do  not  ai^goximate  30  percent. 

Mr.  BARKLCY.  It  might  be  pceslble  to  ocmceive  of  a 
slni^  transaction  in  which  there  would  be  a  total  loss,  but 
it  is  certainly  difficult  to  conceive  of  a  total.  100-percent 
kMi^  on  all  the  aggregate  loans  made  for  repairs  and  reno- 
Tatlons  under  title  L 

Mr.  HEBERT.  It  would  not  be  a  total  loss  for  all  the 
amount  that  is  loaned  In  the  aggregate,  naturally,  but  there 
might  well  be  Instances  where  neitlier  the  Government  nor 
the  lender  could  recover  anything  buck. 

Mr.  BULKLBY.    In  a  particular  instance:  yes. 

Mr.  HEBERT.    Yes. 

Mr.  BARKLEY.  But  that  would  f;o  to  make  up  30  percent 
of  the  total  liability  of  the  Government  on  the  aggregate  of 
all  the  loans  out.    It  would  be  a  part  of  it. 

Mr.  HEBERT.  May  I  ask  the  Senator  from  Ohio  lUx. 
BuucLXT]  a  question?  Is  there  a  premium  charged  for  that 
80-pereent  insurance? 

Mr.  BULKLEY.    No;  there  is  no  premium  charged. 

Mr.  HEBERT.    There  is  no  premium  charged? 

Mr.  BULKLEY.  The  lender  receives  20-percent  tnsur- 
anee  automatically  as  an  inducement  to  make  loans  of  this 
particular  character,  nankly  it  is  contemplated  that  the 
Qcnremment  will  lose  some  money. 

Mr.  HEBERT.  Of  course,  the  Government  cannot  make 
money  on  it:  that  is  sure. 

Mr.  BULKLEY.    Yes. 

Mr.  BARKUTY.  It  is  not  Intended  that  the  Govemmoit 
should  make  money  on  it. 

Mr.  HEBERT.  On  the  subject  of  the  insurance  on  these 
mortgages,  the  rate  may  be  as  high  as  1  percent. 

Mr.  BULKLEY.    That  is  right. 

Mr.  HEBERT.  And  the  rate  of  the  mortgage  must  be 
5  percent.  It  may  be  8  percent  where  the  mortgage  market 
justifies  that  rate. 

Mr.  BULKUBY.    It  must  not  exceed  5  percent. 

Mr.  HEBERT.    It  must  not  exceed  5  percent? 

Mr.  BDIXLMY,  Unless  in  special  circumstances  the  Ad- 
ministrator finds  it  necessary. 

Mr.  HEBERT.  So  that  the  Insurance  premium  win  use 
up  20  percent  of  the  mortgage  interest. 

Mr.  BULBXEY.  It  Is  oootonplated  that  the  insurance 
premium  Is  in  addition  to  the  interest.  The  5  percent  or 
the  8  percoit  is  merely  pure  interest. 

Mr.  HEBERT.    I  do  not  quite  understand  the  Senator. 

Mr.  BULKLEY.  If  a  mortgage  is  made  under  this  pro- 
Ttakm,  the  interest  shall  not  exceed  5  percent,  that  is  to 
aay  the  pure  interest.  In  addition  to  that,  1  percent  may 
be  added  as  the  cost  of  insurance,  and  then,  in  additicm  to 
that,  amortization  payments  shal)  be  required,  so  that  the 
borrower  will  have  to  pay  5-percent  interest,  plus  1 -percent 
cost  of  Insurance,  plus  approximately  S-p«rcent  amortisa- 
tion, or  perhaps  9  percent  in  alL 
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Mr.  HEBERT.  I  fail.  Mr.  President,  to  find  any  pro- 
vision in  this  bin  which  would  require  that. 

Mr.  BULKLEY.  Tbe  int)visicni,  I  am  frank  to  say  to 
the  Senator,  does  not  sa^tisfy  my  own  mind.  It  is  there, 
but  not  quite  as  clear  as  it  should  be,  in  my  opinion.  There 
is,  however,  no  doubt  about  the  intent. 

Mr.  FUnXJHER.  The  home  owner  pays  approximately 
8-percent  interest.  The  investor  receives  5-percent  inter- 
est.   The  insurance  fund  retains  the  difference  of  1  percent. 

Mr.  HEBERT.  Yes,  Mr.  President:  but  who  pays  that 
1 -percent  insurance  premium?  I  know  the  Senator  frcm 
Ohio  says  that  that  is  charged  as  a  part  of  the  cost  of  the 
mortgage  to  the  mortgagor,  but  there  is  no  iN'Ovision  in  this 
bill  that  requires  that  to  be  done. 

Mr.  BULKLETY.    I  think  not  as  clearly  as  it  should,  but. 

if  the  Senator  will  notice,  on  page  7.  beginning  in  line  18. 

the  language  is  to— • 

Provide.  In  a  PT«T>n«(r  satisfactory  to  the  Administrator,  for  tbe 
appUcatlon  of  the  mootgagor's  periodic  payments — 

And  now  in  the  parentheses  is  the  important  thing — 

(exduBlTe  of  the  amount  allocated  to  interest  and  to  the  premium 
charge  for  mortgage  insurtuxce  as  hereinafter  provided). 

I  will  say  to  the  Senator  that  it  is  my  purpose  to  offer  an 
amendment  to  make  that  more  clear,  but  I  can  assure  him 
that  the  intent  of  the  committee  was  to  restrict  the  pure 
interest  under  paragraph  5  of  section  303,  and  that  the 
insurance  premium  should  be  an  additional  charge. 

Mr.  HEBERT.  Then  in  that  event  it  will  cost  the  mort- 
gagor 7  percent  plus  amortization  on  his  mortgage  if  the 
rate  permitted  is  6  percent  Interest? 

Mr.  BULKLEY.  If  the  rate  permitted  Is  6  percent,  an- 
other 1  percent  could  be  added  for  insurance,  but  it  is 
subject  to  this  qualification,  that  the  mortgagor  is  charged 
only  the  amount  the  insurance  actually  costs.  A  certain 
group  of  m<nrtgages  Is  insured,  and  if  the  insurance  premi- 
ums paid  on  them  are  more  than  enough  to  pay  losses  in 
that  group,  the  mortgagor  gets  the  benefit  at  the  end  of  tlie 
transaction. 

Mr.  HEBERT.  Mr.  President,  there  is  no  provision  for 
that  in  the  bill,  as  I  recoUect  it. 

Mr.  BULKLEY.    Yes:  there  is  a  provision  for  that. 

Mr.  HEBERT.  But.  on  the  contrary,  if  the  insurance  fund 
should  be  insufficient  at  any  time  to  meet  the  claims  upon  it, 
then  an  assessment  could  be  levied  against  the  mortgagee. 

Mr.  BULKLEY.  No:  there  is  no  further  assessment 
against  the  mortgagee. 

Mr.  HEBERT.  Let  me  read  the  provision  to  the  Senator. 
I  read  tram  page  34.  line  17.  paragraph  (b) : 

The  Corporation  is  further  authorized  to  assess  a^nst  each 
insured  institution  additional  premiums  for  Insiorance  until  the 
amount  of  such  premiums  equals  the  amount  of  all  losses  and 
expenses  of  the  Corporation. 

Mr.  BX7LKLEY.  The  Senator  is  reading  from  another 
title,  on  a  subject  entirely  different  from  the  subject  about 
which  we  are  talking.  He  is  reading  from  the  title  relating 
to  the  insurance  of  savings  and  loan  accounts,  and  there  is 
no  such  provision  in  title  n. 

Mr.  HEBERT.  Insurance  of  savings  and  loan  accounts 
has  reference  to  the  insurance  of  mortgages,  as  I  under- 
stand. 

Mr.  BULKLEY.  No,  sir:  that  is  an  entirely  different  pro- 
vision. Insurance  of  mortgages  is  title  2,  and  insurance  of 
savings  and  loan  accoimts  is  title  4.  The  provision  which 
the  Senator  is  reading  has  no  reference  whatever  to  insur- 
ance of  mortgages.  I  now  call  the  Senator's  attention  to 
the  provisicm  for  reimbiu'sing  the  mortgagors.  It  is  on 
page  15.  paragrai^  (e) : 

Whenerer  the  credit  balance  In  any  group  account — 

That  refers  to  the  credit  balance  in  the  insurance  fund, 
because  it  is  provided  that  the  l-[>ercent  premium  which 
is  charged  goes  into  a  special  fund,  and  is  held  as  an 
insurance  against  losses  that  may  occiu:  in  that  particular 
group.    Whenever  that  amotmt — 

exceeds  the  remaining  unpaid  principal  of  the  then  outstanding 
mortgages  assigned  to  such  group  by  an  amount  equal  to  10  per- 
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eeot  of  the-  total  preminm  payments  which  hav«  theretofore  been 
credited  to  such  account,  the  Administrator  shall  terminate  the 
Insurance  as  to  that  group  of  mortgages  (1)  by  paying  to  each  of 
the  mortgagees  holding  an  outstanding  mortgsige  assigned  to  such 
group  a  BXim  sufflcient,  if  such  mort^Lge  is  In  good  standing,  to 
pay  off  such  mortgage  in  full,  the  payment  In  each  case  being  for 
the  benefit  and  account  of  the  mcxtgagor. 

So  if  there  are  no  losses  in  that  i>articular  group  the 
insurance  fund  will  accumulate  from  year  to  year  until  it 
will  be  more  than  the  entire  unpaid  balances  of  mortgages 
in  that  group,  and  in  that  case  the  mortgages  will  be  paid 
off  by  the  use  of  that  balance.  So  the  mortgagor  will  pre- 
sumably get  some  rebate  out  of  that  premium  fund.  It  is 
strictly  an  insurance  payment  and  not  an  additicmal  interest 
payment. 

Mr.  HEBERT.  That  is  "  a  consummation  devoutly  to  be 
wished":  but  when  we  have  in  mind  the  experience  of  the 
surety  companies  that  have  been  insuring  mortgages  in  the 
past  and  have  all  gone  broke,  I  hesitate  to  think  what  will 
happen  under  this  kind  of  a  provision  in  this  bill.  I  am 
not  so  sanguine  about  the  profits  to  be  derived  from  the 
insurance  fund  as  is  the  Senator,  or  as  are  those  who  have 
prepared  this  bill. 

Mr.  BULKLEY.  The  Senator  is  entitled  to  express  an 
opinion,  of  course,  but  it  is  submitted  that  the  character  of 
loans  insured  here  is  different  from  the  character  of  loans 
the  insurance  companies  had  trouble  with. 

Ml-.  HEBERT.  If  I  may  add  this  observation.  I  haj^sn 
to  know  of  the  experience  of  some  of  the  very  best-managed 
building  and  loan  associations  in  the  country,  and,  with 
all  the  care  they  have  exercised  in  negotiating  their  loans, 
with  an  experience  of  some  30  years  to  guide  them,  with 
the  broadest  investigation  that  could  be  made  before  loans 
were  negotiated,  they  have  experienced  the  foreclosure  of 
some  10  percent  of  the  total  amount  of  their  loans  in  force, 
and  upon  all  those  foreclosures,  with  all  the  care  they  have 
exercised,  they  expect  to  lose  as  much  as  10  percent  of 
the  amount  they  have  loaned.  That  is  the  actual  expe- 
rience of  some  building-and-loan  associations  with  whose 
business  I  am  familiar. 

Bir.  BARKLEY.  Mr.  President,  the  Senator  will  realize, 
thniigh  that  that  situation  comes  about  very  largely  because 
of  the  fact  that  loans  were  made,  in  part  at  least,  during 
a  boom  period  of  building  and  construction,  which  was  fol- 
lowed by  the  most  severe  depression  we  have  ever  had  and 
the  lowering  of  values  to  such  an  extent  that  the  condi- 
tion the  Senator  has  described  was  inevitable.  We  are  be- 
ginning this  operation  on  the  bottom  of  the  well,  and  these 
mortgages  will  be  paid  largely  from  valuations  that  have 
no  boom  relationships.  It  would  not  be  possible  for  the 
losses  to  anything  like  a]M>roximate  those  which  have  been 
experienced  by  some  of  the  comjianies  in  previous  srears. 

Mr.  HEBERT.  Of  course,  the  cost  of  construction  now 
is  higher  than  it  has  been  for  years,  as  the  Senator  well 
knows.  I  suppose  this  bill  contemplates  that  loans  win  be 
made  for  construction  of  new  homes,  and  in  that  case  we 
are  going  to  have  the  boom  values  right  back  in  the  mort- 
gages. 

Mr.  BARKLEY.  The  acceleration,  the  wild  speculation  in 
the  building  of  homes  will  not  be  present  as  it  was  for  5 
or  10  years  prior  to  1929. 

Mr.  HEBERT.  I  should  assume  that  would  be  so.  but  I 
am  taking  now  the  experience  over  the  years,  and  many  of 
the  mortgages  I  have  in  mind  were  mortgages  which  were 
made  in  normal  times. 

Mr.  BULKLEY.  I  call  the  Senator's  attentitm  to  the  fact 
that  the  figures  he  has  stated  would  not  disturb  the  insur- 
ance fund  here  proposed  to  be  set  up.  Ten  percent  of  fore- 
closures could  easily  be  absorbed  under  the  amoimt  of  insur- 
ance the  bin  proposes  to  set  up.  The  insurance  premium 
is  1  percent  of  the  face  of  the  mortgage  running  over  the 
full  term  of  the  mortgage,  so  that  if  payments  were  made 
regularly  by  every  borrower  there  would  be  a  20-percent 
reserve  in  the  fund.  Ten  percent  of  foreclosures  by  no 
means  represents  a  loss  of  the  entire  amount.    Every  fore- 


closure has  some  salvage  value,  and  the  losses  which  the 
Senator  suggests  would  be  easily  met  by  this  fund. 

Mr.  HEBERT.  But,  Mr.  President,  it  must  be  awmnwid 
that  every  mortgage  must  take  care  of  itself.  In  the  aggre- 
gate we  are  going  to  have  a  10-peroent  loss,  and  we  are 
going  to  have  a  1-percent  iMremlum.  It  wlU  take  10  years 
to  accumulate  Plough  to  take  care  of  that  loss:  it  will  take 
insurance  premiums  over  a  period  of  10  years  to  take  care 
of  the  loss. 

Mr.  BULKLEY.  The  bill  provides  that  the  insurance  pay- 
ments are  to  be  nuuie  for  20  years. 

Mr.  HEBERT.  Exactly.  But  what  is  going  to  happen  to 
the  foreclosures  which  wUl  occur  the  first  year  and  second 
3rear  and  up  to  the  tenth  jrear?  There  wiU  not  be  enough 
money  t*  take  care  of  them. 

Mr.  BULKLEY.  Tlie  money  will  be  advanced  If  the 
losses  take  place  at  an  early  date. 

Mr.  HEBERT.    Advanced  how? 

Mr.  BULKLEY.    Prom  the  Treasury. 

Mr.  BARKLEY.  Mr.  President,  of  course  if  there  were 
foreclosures  and  losses  on  all  the  loans  made,  the  Senator 
from  Rhode  Island  would  be  correct,  but  we  must  figure  en 
the  law  of  averages,  and  there  win  be  Insurance  premiums 
collected  with  respect  to  many  loans  wheie  there  wffl  be  no 
loss  and  no  foreclosures. 

Mr.  HEBERT.    That  Is  true. 

Mr.  BULKLEY.  Let  me  say  a  wwd  further.  The  losses 
are  paid  not  in  cash  but  in  debentures  running  for  a  period 
of  3  years  beyond  the  maturity  of  the  mortgage:  so  that 
there  is  no  cash  advance  required  at  aU. 

Mr.  HEBERT.  But  ultimately  the  money  has  to  be  paid. 
Just  the  same. 

Mr.  BULKLEY.  If  there  is  any  loss;  but  the  Senator's 
objection  was  that  the  loos  might  come  so  early  that  there 
would  not  be  enough  in  the  ftmd.  I  answer  thAt  by  saying 
that  the  losses  will  be  p«dd  not  by  cnth  at  all  but  by  detoen- 
tin«s,  which  win  have  a  maturity  of  3  years  beyond  the 
date  of  the  last  maturity  in  the  fimd. 

Mr.  HEBERT.  The  mortgagee  wiD  not  receive  the  amount 
of  his  mortgage. 

Mr.  BULKLEY.  He  wlD  not  receive  cash:  he  win  reoeiv* 
debentures,  payable  3  years  after  the  maturity  of  his 
mortgage. 

Mr.  HEBERT.  IB  other  words,  the  did>entares  will  run  for 
a  period  of  23  yean. 

Mr.  BULKLEY.  No:  for  whatever  thne  the  period  may 
happen  to  be.  If, the  mortgage  should  be  f(»:  20  years  and 
the  foreclosure  happened  after  2  years,  then  there  would  be 
18  years  yet  to  nm  on  the  mortgage,  jAus  3  years,  and  so 
the  debenture  would  run  for  21  years. 

Mr.  HEBERT.  The  mortgagee  would  then  receive  3-pcr- 
cent  interest  on  his  money. 

Mr.  BULKLEY.  Por  the  remainder  of  the  term  after  the 
foreclosure.  

Mr.  HEBERT.    Yes:  for  the  remainder  of  the  term- 
Mr.  HASTINGS.    Mr.  President,  my  reading  of  the  pro- 
vision is  that  the  debentures  are  for  3  years  after  ttietr 
issucmcc* 

Mr.  BULKUrsr.  Por  3  years  after  the  maturity  of  Hm 
mortgage  with  respect  to  which  the  foreclosure  was  made. 

Mr.  HASTINGS.  So  that  if  the  mortgage  runs  for  ao 
years,  and  Is  foreclosed  at  the  end  of  2,  the  debentures  wtil 
run  for  21  years? 

Mr,  BULKLEY.    That  is  correct. 

Mr.  HASTINGS.    I  did  not  so  read  it. 

May  I  ask  another  question  while  I  am  on  my  f eetT^ 
should  like  to  call  the  Senator's  attention  to  section  3,  pace 
4,  which  provides: 

Sec.  3.  The  Administrator  Is  further  authorised  and  empowered 
to  malce  loans  to  Institutions  which  are  Insured  under  section  2. 
and  to  enter  Into  loan  agreemeaU  with  stsch  instxtutlona.  upon 
the  security  of  obligations  mhlch  meet  the  requirements  pre- 
scribed \mder  section  a. 

I  do  not  find  any  "  requirements  "  described  under  section 
2  with  respect  to  that  particular  feature. 
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ICr.  BULKUnr.    Ttie  requirements  are  that — 

ttt*  obligation  bMin  cuch  Interest.  hM  nicb  mat'orlty.  and  cootalna 
■ueb  other  terms,  conditions,  sad  restrictions  ss  tlie  Administrator 
shall  prssertbs. 

That  Is  found  in  lines  4.  5.  and  6  on  page  4. 

Mr.  HASTINOS.  Is  that  what  the  Senator  calls  "  meet- 
ing the  requirements"?  Is  that  a  compliance  with  the 
language? — 

Upon  the  security  ot  obligations  which  meet  the  requirements 
ptsscTlbed  iinder  ssctico  S. 

What  lines  did  the  Senator  read  ^vm  under  section  2? 

Mr.  BUUCLEY.  I  read  from  page  4,  lines  4.  5.  and  6. 
Tliere  is  also  a  limit  as  to  the  total  amount  of  the  loan 
i^ilch  may  be  made — that  it  shall  not  excised  $2,000. 

Mr.  HASTENOS.  I  should  not  think  tliat  that  can  be 
dear  to  anybody  who  may  undertake  to  administer  this 
proposed  law. 

There  is  another  question  I  should  like  to  ask  with  respect 
to  section  204.  on  pages  8  and  9.  I  find  in  other  places 
In  this  biU  that  it  is  provided  for  the  property  being  trans- 
ftrred  to  the  Administrator.  There  is  no  provision  which 
I  can  find  in  that  section  or  pertaining  to  that  section  such 
MM  I  find  in  other  sections — language  to  this  effect — 

Nothing  herein  shall  be  construed  to  exemp-:  the  reel  property 
of  euch  associations  from  taxation  by  any  Sta'^e  or  political  sub- 
dlTtslon  thereof,  to  the  same  extent,  according  to  Its  Talue,  as 
other  real  property  Is  taxed. 

I  assume  if  It  is  not  in  there  somewhere— and  I  have  not 
been  able  to  find  it — ^tt  is  an  oversight. 

Mr.  BULKLEY.  I  should  assume  so.  My  impression  is 
that  it  is  in,  but.  if  it  is  not.  I  should  be  glad  to  support 
an  amendment  to  that  effect. 

Mr.  FESS.  Mr.  President.  I  should  like  to  ask  my  col- 
league the  limit  of  the  amount  which  tiie  Corporation  is 
authorized  to  issue.    It  is  $3,200,000,000.  is  it  not? 

Mr.  BULKLEY.  That  refers  to  the  Home  Owners'  Loan 
Corporation  debentures. 

Mr.  FESS.  On  i>age  4.  under  the  allocation  of  funds. 
these  funds  are  to  be  allocated  by  the  Reconstruction  Pi- 
nance  Corporatlan,  as  I  understand? 

Mr.  HASTINOS,    No. 

Mr.  BULKLEY.  The  Senator  understands,  of  course,  that 
this  is  an  entirely  different  provision  and  is  not  related  to 
the  Heme  Owners'  Loan  Corporation  at  all. 

Mr.  FESS.  What  is  the  meaning  in  line  20.  on  page  4. 
of  the  words — 

l^)r  the  purpoees  of  carrying  out  the  provisions  of  this  title 
and  title  ZI,  the  Reconstruction  Finance  Corporation  shall  make 
avalUMe    ta  the    Administrator    such   funds    as   he    may    deem 
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niere  is  no  limit  to  that,  is  there? 

Mr.  BULKLEY.  There  is  no  limit  at  that  point,  but  It  is 
Umited  by  the  authorization  to  the  administrator.  The 
administrator  under  title  I  is  limited  to  $200,000,000  of  in- 
surance on  line  24.  pag«  3.  and  with  respect  to  loans 
proivided  in  secUon  S  he  is  limited,  in  fact,  to  $1,000,000,000. 
and  it  is  inconcel\'able  that  this  amount  could  be  anywhere 
marly  required,  becauae  he  is  authorlMd  to  loan  100  percent 
against  any  of  the  obligations  provided  for  in  section  2. 
The  total  amount  which  is  poasible  of  such  obligations 
la  $1,000,000,000.  and  one  would  have  to  assume  that  every 
itngle  one  of  them  was  loaned  by  the  administrator  up  to 
100  percent  in  order  to  make  $1,000,000,000  ther«.  Of 
course,  that  is  not  the  ooDtamplation  of  the  bill  at  alL  The 
oootamplatlon  of  tht  bill  Is  that  prlvata  capital  shall  ad- 
tmnce  tha  money.  Paragraph  (c)  is  only  a  reassurance  to 
private  capital  that  there  it  a  waj  to  get  out  from  under  in 
case  of  necessity. 

Mr.  PB88.  But  the  Umitatlon  on  the  administrator  is  the 
amount  that  is  authorised,  which  would  be  $1,000,000,000. 

Mr.  BULKLBY.  lUearetically  it  would  be  $1,000,000,000. 
but  It  is  iDconoelvable  that  it  could  be  any  such  amount. 

M^.  HA8T1NQ8.  Mr.  President,  in  connection  with  see- 
tkm  4.  is  It  contemplated  that  directors  ot  the  Recanstruc- 


tkm    Finance    Corporation    shall    have    anything    to    say 
about  it? 

Mr.  BULKLEY.  Not  the  slightest,  and  they  do  not  need 
to  do  so,  because  they  can  issue  additional  bonds  to  make  up 
whatever  they  turn  oyer. 

Mr.  HASTINGS.  But  their  Judgment  is  not  sought  nor  is 
it  necessary  to  get  it? 

Mr.  BULKLEY.    No. 

Mr.  HASTINOS.    That  is  just  a  way  of  getting  the  money? 

Mr.  BULKLEY.    Exactly. 

Mr.  VANDENBERO.    Mr.  President 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Ohio 
yield  to  the  Senator  from  Michigan? 

Mr.  BULKLEY.    I  yield. 

Mr.  VANDENBERO.  Usually  in  setting  up  these  agencies 
it  has  been  deemed  advisable  to  have  some  kind  of  adminis- 
trative board  for  the  purpose  of  having  the  benefit  of  counsel 
to  some  degree.  What  is  the  idea  of  concentrating  an  the 
perfectly  enormous  authority  in  one  administrator  Instead 
of  some  kind  of  administrative  group? 

Mr.  BULKLEY.  As  the  bill  passed  the  House  it  did  pro- 
vide for  a  board.  The  Senate  committee  thought  it  better 
to  concentrate  the  responsibility  in  one  man. 

Mr.  VANDENBERO.  Is  there  any  place  in  the  bill,  a 
provision  under  which  the  administrator  is  required  to 
report  either  to  Congress  or  to  the  President  in  respect  to 
his  operations? 

Mr.  BULKLEY.    There  should  be. 

Mr.  VANDENBERO.  I  did  not  find  it  as  I  looked  through 
the  bill. 

Mr.  BARKLEY.  Mr.  President,  further  answering  the 
question  about  the  board,  tn  the  House  bill,  and  originally 
in  the  Senate  bill,  which  is  now  before  the  Senate,  pro- 
vision was  made  for  a  board  of  from  5  to  7  chosen  from 
various  departments;  in  other  words,  an  ex -officio  board 
drawn  from  other  activities  where  men  are  already  over- 
worked. 

We  had  some  experience  years  ago  in  the  creation  of  a 
power  commission  which  was  ex  officio,  composed  of  the 
Secretary  of  War,  the  Secretary  of  Agriculture,  and  the 
Secretary  of  the  Interior.  Of  course,  they  were  busy  with 
their  respective  duties  in  the  Cabinet,  and  they  appointed 
an  executive  clerk  who  maintained  an  office,  and  that  ex- 
ecutive clerk  really  became  the  power  commission.  We 
later  had  to  create  a  real  Power  Commission,  which  is  now 
in  existence. 

It  was  the  feeling  of  the  Senate  committee,  and  also  of 
others  who  had  part  in  the  framing  of  the  legislation,  that 
ex-offlclo  boards  have  not  been  satisfactory;  that  In  ft 
matter  of  this  sort  somebody  has  to  accept  responsibility, 
and  that  it  would  be  better  to  have  an  administrator  at 
whom  responsibility  could  be  pointed,  and  from  whom 
responsibility  could  be  exacted,  than  to  have  an  ex-ofllcio 
board  which  might  of  necessity  turn  over  its  work  to  some 
executive  clerk,  who  woxild.  after  all,  be  the  administrator 
of  the  act. 

Mr.  VANDENBERO.  I  agreed  we  do  not  need  an  ex- 
ofllclo  board,  but  is  there  not  a  large  amount  of  discretion 
and  Judgment  to  be  exercised  by  the  administrator  In  respect 
of  the  bill? 

Mr.  BARKLEY.  There  is  undoubtedly,  especially  with 
respect  to  the  approval  of  lending  agencies  and  things 
of  that  sort.  There  is  very  great  discretion  and,  of  course, 
consequently  very  great  responsibility. 

Mr.  VANDENBERO.  Would  the  Senator  be  wllUog 
under  any  circumstances  to  do  axvay  with  the  Federal  B«- 
aerve  Board  and  concentrate  all  its  powers  and  authorities 
in  a  Federal  Reserve  administrator? 

Mr.  BARKLEY.  I  am  not  sure  that  the  situation  Is  at 
all  analogous.  I  should  not  want  to  answer  that  question 
categoricaUy  without  giving  it  further  consideration.  The 
fact  that  we  have  a  Federal  Reserve  Board  representing  dis- 
tricts, in  a  sense.  Its  members  coming  from  different  parts 
of  the  country,  with  power  to  control  the  credit  of  the 
country.  It  seems  to  me  is  quite  a  different  situation  than 
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Is  involved  In  the  admlnlstratian  of  an  act  designed  to 
afford  faculties  for  lending  agencies,  the  reemployment  of 
labor,  and  the  movemeht  of  heavy  materials,  to  start  again 
the  activities  of  business  in  a  nn«>  ix^ch  is  terrifically  de- 
pressed. Is  at  the  bottom  of  the  list  now  in  industrial 
activities. 

Mr.  VANDENBERO.  I  agree  with  aU  the  Senator  said 
xespectlng  administrative  acts,  but  it  seems  to  me  there 
are  acts  of  discretiim  and  Judgment  and  maintenance  of 
general  policy  which  are  involved. 

Mr.  BULEXJEY.  Surely  the  Senator  would  concede  that 
the  Federal  Reserve  Board  deals  much  more  with  questions 
of  general  policy  than  this  administrator  would. 

Mr.  VANDENBERO.    Certainly. 

Mr.  BUUOiEY.  So  It  would  hardly  be  a  fair  comparison. 
It  is  possible  to  take  the  view,  as  the  House  did,  that  it 
would  be  better  to  have  a  board.  That  is  a  respectable 
opinion.  The  Banking  and  Currency  Committee  of  the 
Senate  thought  it  would  be  better  to  concentrate  the  re- 
eponslbUlty.  and  regard  it  as  an  administrative  Job  and 
give  it  to  one  man. 

Mr.  VANDENBERO.  Am  I  to  understand  the  House  bill 
provides  for  a  board? 

Mr.  BULKLEY.    It  does. 

Mr.  VANDENBERO.  Can  the  Senator  indicate  to  me 
any  point  in  the  bill  where  it  is  provided  that  the  admin- 
istrator is  responsible  to  anybody  under  the  text  of  the 
Senate  bill? 

Mr.  BULKLEY.  I  think  it  quite  possible  there  is  no 
provision  in  the  bill  for  a  report.  I  think  there  should  be 
such  a  provision.  I  fully  agree  with  the  Senator.  I  regret 
to  say  we  have  been  under  some  haste  in  getting  the  bill 
reported,  and  I  think  the  Senator  has  indicated  a  defect. 

Mr.  VANDENBERO.  I  do  not  see  that  the  administrator 
Is  even  responsible  to  the  President  after  he  once  gets 
started  in  this  adventure. 

Mr.  BULKLEY.    We  will  take  care  of  that. 

Mr.  HASTINGS.  Mr.  President.  I  desire  to  invite  the 
Senator's  attention  to  section  301,  which  provides  for  a 
corporation  which  shall  have  $5,000,000  paid  in  before  it 
begins  to  do  business,  and,  as  I  recall,  it  has  the  right  to 
issue  bonds  and  debentures  for  10  times  that  amount. 

Mr.  BULKLEY.    That  is  a  private  corporation. 

Mr.  HASTINOS.  That  would  make  a  $55,000,000  cor- 
poration. Section  305  provides  that  the  administrator  shall 
have  power  to  provide  for  examination  of  associations, 
and — 

order  its  liquidation  and  the  winding  up  of  Its  affairs  In  any  case 
In  wliich  the  administrator  finds  that  the  association  is  violat- 
ing any  provisions  of  this  title  or  of  any  rule  or  regulation 
thereunder,  or  any  case  in  which  he  finds  that  the  association 
is  conducting  its  business  in  an  unsafe  and  unbuslnessIUte 
manner. 

Section  306  provides: 

The  administrator  shall  have  power  to  provide  by  rules  and 
regulfttSons  for  the  Uqxildation.  reorganisation,  consolidation,  or 
merger  of  national  mortflpsge  associations,  including  the  power 
to  appoint  a  conservator  or  a  receiver  to  take  charge  of  the 
affairs  of  any  such  association,  to  require  an  equitable  readjust- 
ment of  Its  capital  structure,  to  release  It  from  the  control  of 
a  conservator  or  receiver,  and  to  permit  Iti  fxurther  operation. 

Was  it  the  hitent  to  give  to  the  admhiistrator  full  au- 
thority to  stop  this  $55,000,000  corporation  from  operathig, 
to  appoint  a  receiver  for  it  under  his  own  ruUng? 

Mr.  BULKLEY.  Under  the  condiUons  laid  down  in  the 
bill,  of  course. 

Mr.  BARKLEY.  That  is  practically  the  same  power  the 
Comptroller  of  the  Currency  has  over  all  national  banks. 

Mr.  HASTINOS.  The  Comptroller  of  the  Currency  does 
not  do  it  himself.  When  a  bank  falls  a  receiver  is  ap- 
pointed under  order  of  the  court. 

Mr.  BULKLEY.    No;  he  appointo  the  receiver. 

Mr.  HASTINOS.  Is  It  not  done  under  authority  of  the 
court? 

Mr.  BULKLEY.  Vo;  the  Comptroller  appoints  the  re- 
ceiver. 
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Mr.HASTINQS.  All  right.  I  think  tike  Senator  is  wrooc 
about  that;  but  awniming  thai  to  be  correct  I  want  to  find 
out  whether  it  is  Uie  purpose  here  to  give  to  the  Administra- 
tor the  full  power  which  ordinarily  would  b^ong  to  a  court 
with  respect  to  these  $55,000,000  corporatlaiia.  I  ask  the 
question. 

Mr.  BULKLEY.  It  is  the  Intent  to  give  the  power  that  is 
clearly  laid  down  in  the  bilL 

Mr.  BARKUEY.  That  is  precisely  the  power  the  Comp- 
troller of  the  Currency  has  now  over  national  banks.  Na- 
tional banks  are  not  wound  up  and  receivers  are  not 
appointed  l}y  courts.  The  Comptroller  of  the  Currency  ap- 
points the  receivers.  He  determines  whether  the  capital 
structure  of  the  bank  has  been  impaired.  He  determines 
whether  there  shall  be  reorganization.  He  determines  the 
terms  of  the  reorganization.  He  charters  any  new  bank 
that  might;  be  built  on  the  ruins  of  the  one  which  is  in 
receivership.  The  power  and  authority  that  is  conferred 
here  is  the  same  that  the  Comptroller  of  the  Currency  has 
over  all  national  banks  of  the  country. 

Mr.  HASTINOS.  If  that  be  true,  it  is  a  law  which  has 
been  enacted  during  this  excitement,  and  I  did  not  know 
tmythlng  about  it. 

Mr.  BULKLEY.    Oh,  no;  it  has  been  the  law  all  the  time. 

Mr.  HASTINGS.  Let  me  say  to  the  Senator  that  since  I 
have  been  here  I  have  had  from  Middletown.  Del.,  many 
complaints,  aixl  I  submitted  those  complaints  to  the  Comp- 
troller of  the  Currency,  with  respect  to  winding  up  the 
affairs  of  a  bank  for  which  a  receiver  has  been  appointed, 
and  that  was  done  through  the  Federal  court  at  Wilmington. 

Mr.  BARKLEY.  There  may  be  instances  in  which  a 
creditor  would  go  into  court  and  ask  for  the  appointment  of 
a  receiver.  I  do  not  know  how  long  it  has  been  the  law,  but 
not  since  I  have  been  a  member  of  the  Committee  on  Bank- 
ing and  Currency  do  I  recall  any  institution  like  a  national 
bank  which  has  gone  into  receivership  where  the  Comptroller 
of  the  Currency  did  not  make  the  appointment  of  the 
receiver  and  pass  on  questions  of  reorganization,  consolida- 
tion, merger,  and  all  such  things. 

Mr.  HASTINOS.  I  am  Just  trying  to  find  out  whether  or 
not  the  effort  Is  made  here.  I  think  it  has  been  done,  and, 
so  far  as  I  see,  it  is  complete.  No  person  having  invested 
his  money  in  this  $55,000,000  corporation  can  go  to  a  court 
for  any  purpose  with  respect  to  winding  up  the  corporation, 
or  with  respect  to  any  injustice  that  may  have  been  done 
to  him;  but  he  is  solely  dependent  upon  such  rules  and  regu- 
lations as  may  be  made  by  some  inexperienced  adminis- 
trator—I  metin.  Inexperienced  In  that  sort  of  litigation  and 
that  sort  of  winding  up  of  corporations. 

I  Just  wanted  to  call  that  to  the  Senator's  attention. 

Mr.  BULKLEY.  Mr.  President,  I  have  been  somewhat 
surprised  that  so  eminent  a  lawyer  as  the  Senator  from 
Delaware  is  not  aware  that  the  Comptroller  of  the  Cur- 
rency may  appoint  receivers  of  national  banks. 

Mr.  HASTINOS.    Oh,  I  did  not  say  that. 

Mr.  BULKLEY.  Let  me  read  from  the  act  of  June  S, 
1864.  That  act  provides  that  on  becoming  satisfied,  as 
specified  in  certain  sections — 

that  any  aawKUtlon  has  refused  to  pay  Its  elreulaUng  notes  u  • 
therein  mentioned,  and  Is  In  default,  the  OomptroUer  d  the  Our- 
xmcj  may   forthwith   appoint   a   r«sslv«,   and  rwiulrs   of   Wm 
such  bond  and  security  as  he  deems  proper. 

That  is  any  national  bank. 

Mr.  HABTINas.  I  did  not  dispute  that;  but  the  biU 
goes  mudi  further  than  that.  The  blU  not  only  provides 
for  the  appointment  of  a  receiver,  but  it  provides  for  such 
rules  and  regulations  with  respect  to  this  corporation  as 
the  admiidstrator  may  think  necessary  for  winding  up  the 
whole  thing,  without  any  opportunity  of  any  interested 
party  to  go  into  court  at  all,  as.I  read  the  blU. 

The  point  I  was  making,  the  distinction  between  this  case 
and  the  one  I  pointed  out  to  the  Senator  from  Kentucky, 
is  that  when  the  receiver  appointed  by  the  ComptroUer  sells 
the  property,  he  has  to  have  the  sale  cooflrmed  by  the  court. 
The  ComptroUer  names  the  receivers,  but  they  are  all  uadsr 
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ttat  (ttwction  of  the  eoart.  After  that  I  tblnk  ttiere  are  cer- 
tain ItmitstlonB.  and  tbe  CompiroUer  hit««»if  ()oes  have  cer- 
tain autiitfity  which  does  not  ordinarily  apply  to  an  In- 
dtrldual.  for  inatance:  hut  certainly  when  the  corporation 
li  to  be  wound  np  and  its  assets  sold  and  distributed,  it  is 
done  under  the  supervision  of  the  court.  Here  this  admin- 
Ittratffr  over  a  huce  corporation,  a  $55.0004)00  institution, 
is  given  the  right  to  do  everything  in  connection  with  it 
thai  cooid  possit»ly  be  done  under  a  court,  without  the 
supervision  of  any  coiirt. 

Mr.  BULKLEY.  We  have  not  given  him  the  right  to  do 
anything  to  any  corporation  that  now  exists. 

Mr.  HAfimNOfi.    That  is  true. 

Mr.  wrrT.irT.Tgv  And  nobody  is  required  to  make  any 
Investment  in  this  corporation  unless  he  is  entirely  satis- 
fled  with  the  provisions  of  the  measure  we  are  here 
advocating. 

Mr.  HASTINGfi.  I  desire  to  say  to  the  proponents  of 
this  bill  that  if  they  are  interested  in  making  the  corpora- 
tion a  success,  and  in  getting  the  $5,000,000,  plus  fifty  more 
BiUion  dollars,  it  seems  to  me  I  am  doing  them  some  serv- 
ice tf  I  call  to  their  attention  the  fact  that  under  these 
eonditions  it  may  not  be  possible  to  get  anybody  to  pay  in 
the  |6jMO.000.  I  think  the  suggesUon  the  Senator  made 
fet  coffrecC  I  dottbi  whether  anybody  would  do  so  under  such 
etreumstaocet. 

Mr.  BULKL2Y.  If  they  did.  certainly  they  could  not 
wmplain  that  the  power  was  extreme. 

Mr.  HA8TINO&    That  is  true. 

Mr.  BORAH.  Mr.  President.  I  desire  to  ftsk  the  Senator 
from  Ohio  one  or  two  questions. 

I  have  had  a  great  many  telegrams  from  loan  associations 
exiH'essing  fear  in  regard  to  the  operation  of  this  measure. 
I  presume  the  Senator  and  the  committee  also  have  re- 
ceived such  telegrams. 

Mr.  BULKLET.    Many  of  them. 

Mr.  BORAH.  Were  these  associations  heard,  or  were 
their  objections  taken  into  consideration? 

Mr.  BULKLET.  Oh.  yes;  their  representatives  have  been 
heard.    Of  course,  we  could  not  hear  every  association. 

Mr.  BORAH.  I  mean,  were  they  given  an  (H>portunity 
to  present  the  matter? 

Mr.  BULBXJnr.  Yas.  Mr.  President:  and  modifications 
have  been  made  which,  as  I  have  already  stated,  are  satis- 
factory to  at  least  a  large  part  of  the  savings-and-loan 
■rrfrr1fltt*rnT.  and  I  am  not  sure  but  Lhat  they  would  prac- 
tically all  be  satisfied. 

Mr.  VANDENBERG.  Mr.  Presidect.  bearing  upon  that 
point,  what  was  the  attitude  of  the  building-and-loan  asso- 
ctettoos  respecting  the  rate  ot  premium  to  be  charged  for 
this  insurance? 

Mr.  BULKLET.  Their  representaU^^  indicated  that  they 
thought  the  rate  was  quite  high;  but  of  course  the  answer 
to  that  is  that  any  insurance  rate  is  higher  than  the  ex- 
pected losses.  The  insured  gets  the  bc^nefit  of  it  in  the  long 
run  if  It  prove*  to  be  more  than  Is  necessary. 

Mr.  VANDENBERO.  What  Is  tbe  rate  provided  in  the 
bill?. 

Mr.  BULKLET.  It  may  be  not  less  than  one-half  of  1  per 
cent  and  not  more  than  1  percent,  according  to  the  estima- 
tton  of  the  risk  of  the  particular  group  of  mortgages  in- 
volved. 

Mr.  VANDENBERG.  My  undarstanding  is  that  that  is 
seriously  objected  to  tj  the  building-and-loan  associations. 
U  that  correct? 

Mr.  BULKLET.  I  think  we  are  talking  now  about  an- 
other thing:  about  the  insurance  of  savings-and-loan  ac- 
eounts.    Is  that  what  the  Senator  means? 

Mr.  VANDENBERO.    That  Is  what  I  mean. 

Mr.  BULKLET.  Thai  the  rate  Is  <me-half  of  1  percent 
OB  the  insMred  accounts  and  kindred  obligations,  plus  the 
light  to  asasas  an  additional  one-<iuartar  of  1  percent  in 
eaae  the  loaaes  iostify  it. 

I  wiU  aay  to  the  Senator  that  the  one-half  of  1  percent  Is 
Intewliwl  to  buiU  up  a  reserve  fuBd.  Mid  is  not  intended  to 
go  on  permanently.    By  the  terms  of  the  bill  they  are  to 


to  assess  the  one-half  of  1  percent  when  the  reserve 
shall  have  been  built  up  to  5  percent.    My  own  per* 
opinion  is  that  the  one-half  of  1  percent,  plus  a  pos- 
ble  additional  one-quarter  of  1  percent,  is  unduly  high.    I 
ould  prefer  to  see  the  additional  quarter  waived  at  this 
e,  and  provide  for  a  straight  assessment  of  one-half  otf 
percent  out  of  which  losses  may  be  paid,  such  assessment 
continue  until  the  fund  shall  have  reached  5  percent,  and 
be  revived  if  at  any  time  in  the  future  the  fund  shall  fall 
low  5  percent. 

Mr'  VANDENBERG.  The  building-and-loan  association.s 
lionsider  that  the  one-half  of  1  percent  is  exorbitant  and 
lurdensome;  do  they  not? 

Mr.  BULKLEY.  They  consider  that  it  is  hi^,  but  I  do 
I  tot  know  that  they  would  characterize  it  as  exorbitant  and 
burdensome  if  we  should  cut  out  the  other  one-qxiarter  of 
1  percent,  and  under  the  circumstances  I  have  related,  that 
a  should  be  only  until  the  reserve  fund  shall  be  built  up 
ao  5  percent. 

I  Mr.  VANDENBERO.  While  I  am  on  my  feet  I  should 
e  to  ask  the  Senator  one  further  question  regarding  a 
irevious  colloquy  that  we  had.  I  am  interested  in  the  Sen- 
tor's  opinion  respecting  what  will  happen  as  respects  com- 
tition  between  banks  £md  building-and-loan  associations 
ter  this  new  insurance  goes  into  effect. 
The  ordinary  building-and-loan  association  pays  4,  5,  or  6 
tercent  upon  deposits.  As  the  Senator  knows,  when  we 
«t  up  the  FX>J.C.  we  found  it  absolutely  necessary  to  limit 
he  rate  of  interest  to  be  paid  upon  insured  deposits  to  3 
jercent,  and  probably  in  the  long  run  it  will  have  to  be 
-educed  to  2V2  percent  in  order  to  make  the  cost  of  the 
nsiu-ance  livable  to  the  banks.  All  right.  Now,  suppose  day 
ifter  tomorrow  a  bank  with  the  Government's  insurance  be- 
lind  it  is  paying  a  depositor  2)^  percent,  antl  a  building 
issociation  with  the  same  governmental  responsibility  be- 
lind  it  is  paying  a  depositor  5  percent.  Why  should  any- 
xxly  put  his  money  in  a  bank,  or  leave  it  in  a  bcmk? 

Mr.  BULKLEY.  We  provide  in  the  bill  that  an  insured 
nstitotion  may  not  issue  securities  which  guarantee  a  defi- 
nite return  or  which  have  a  definite  matiurity.  Of  course 
ve  cannot  prevent  them  from  pajring  out  to  their  sharehold- 
ers whatever  their  earnings  may  be,  and  the  Senator  would 
aot  want  to  do  that.  If  their  earnings  happen  to  be  very 
(ood,  that  may  be  an  inducement  to  depositors  to  invest 
heir  money  there;  but  they  are  prohibited  by  the  bill  from 
iuaranteeing  any  definite  return  at  alL  So  it  is  all  con- 
ingent  on  what  they  earn. 

Mr.  VANDENBERG.  I  know  the  Senator  has  wholly  the 
tame  interest  that  I  have  in  the  FDJ.C,  and  I  take  it  that 
lis  considered  conclusion  is  that  there  is  no  competition 
lazard  of  the  type  I  have  been  indicating  by  my  questions. 
Mr.  BULKLEY.  My  considered  conclusion  is  that  we  have 
landled  a  difficult  situation  in  the  best  way  we  know  how, 
uid  that  there  is  nothing  that  can  be  said  to  be  certainly 
gn-ong  about  this.  Experience  may  show  us  something  new. 
Mr.  SHIPSTEAD.  Mr.  President,  is  there  any  hope  here 
rf  getting  lower  interest  rates  for  the  borrowers? 

Mr.  BULKLEY.  I  think  the  tendency  will  to  reduce  inter- 
est rates  to  the  borrowers. 

Mr.  SHIPSTEAD.  Referring  to  these  loan  companies  that 
>ay  as  high  as  5  and  6  percent,  is  there  any  way  to  bring 
hat  down?  Does  not  the  Senator  think  that  is  an  unjusti- 
led  profit? 

I  have  letters  from  people  in  Minnesota  who  have  borrowed 

noney  from  the  Home  Loan  Corp<»-ation.    They  say  that  the 

^Corporation  borrows  money  for  3  percent  and  charges  them 

»   percent.    They  protest   against   charging   so  much   for 

simply  collecting  interest  on  a  loan. 

I  Mr.  BULKLEY.    For  the  most  part,  those  who  have  louis 
from  the  Home  Owners'  Loan  Corporation  are  paying  a 
ower  interest  rate  now  than  they  were  before  the  Home 
Owners'  Loan  Corporation  took  them  over. 

Mr.  SHIPSTEAD.  Does  the  Senator  consider  that  this 
lousing  bill  is  supplementary  to  the  loan  law  that  is  now 
n  effect? 
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-  Mr.  BUT.KT.EY.  It  Is;  and  that  is  the  purpose  of  it.  I 
have  no  doubt  the  effect  of  it  will  be  to  reduce  interest  rates, 
but  I  should  hesit^«  to  make  any  specific  prediction  as  to 
just  how  much  it  might  accomplish  that  end. 

Mr.  SHIPSTEAD.  We  have,  for  instance,  the  same  prob- 
lem in  connection  with  farm  mortgages.  So  far  as  I  am 
informed,  the  interest  on  farm  mortgages  has  not  been  re- 
duced, although  the  mortgage  bonds  are  now  guaranteed  by 
the  Government  and  the  bonds  carry  a  very  low  rate  of 
interest. 

Mr.  BUTiKTiEY.  That  will  be  a  problem  to  take  up  In 
connection  with  the  farm-credit  discussion. 

Mr.  JOHNSON.  Mr.  President  will  the  Senator  yield  to 
me? 

Mr.  BUTiKT.EY.    I  yield. 

Mr.  JOHNSON.  In  the  State  of  California  we  have  a  very 
stringent  law  relating  to  building-and-loan  associations, 
one  which  probably  is  different  from  the  laws  of  most  of 
the  States  of  the  Union. 

Under  section  403  of  the  bill  the  Senator  will  observe  the 
words  "  issue  certificates  which  guarantee  a  definite  return 
or  which  have  a  definite  maturity  ",  and  so  on. 

California  associations  will  be  affected  by  the  retention 
of  this  language  unless  some  sort  of  ameliorating  amend- 
ment can  l>e  obtained.  More  than  90  percent  of  the  busi- 
ness of  our  building-and-loan  associations  is  on  the  basis 
of  a  fixed  rate  of  interest.  Not  only  that,  but  om*  law  re- 
quires that  the  certificates  which  are  issued  shall  stete  the 
definite  rate  of  interest. 

Mr.  BULKLEY.  Mr.  President,  may  I  ask  the  Senator 
whether  that  rate  of  interest  is  stoted  without  regard  to 
whether  it  shall  have  been  earned  by  the  association  or  not. 
or  is  it  subject  to  the  earnings  of  the  association? 

Mr.  JOHNSON.  I  am  not  entirely  clear.  At  any  rate,  it 
is  required  that  the  interest  shall  be  stated  in  the  certificate. 
I  can  state  that  with  finality. 

Mr.  BULKLEY.  If  it  Is  subject  to  its  being  earned,  it 
would  not  contravene  the  intent,  at  least,  of  this  provision. 
If  it  is  stated  that  a  certain  rate  of  interest  is  to  be  paid  at 
an  events,  whether  earned  or  not,  the  Senator  can  readily 
understand  that  it  would  be  subject  to  the  criticism  already 
suggested  by  the  Senator  from  Michigan,  that  we  would  be 
in  the  position  of  having  the  Govemmaot  guarantee  a  4- 
percent  rate,  or  some  other  rate,  on  a  particular  trans- 
action, when  the  earnings  might  not  justify  it.  Of  course, 
there  is  no  intent  to  dsunage  the  associations  of  California, 
and  I  hope  the  Senator  will  give  his  attention  to  helping 
us  perfect  this  measiu'e  in  such  a  manner  that,  consisteaitly 
with  sound  principles,  we  may  bring  those  associations  in. 

Mr.  JOHNSON.  I  wanted  to  suggest  to  the  Senator  that 
he  might  glance  at  the  amendments  desired  during  the  time 
of  the  debate,  if  he  has  the  opportunity,  first,  in  section  403, 
to  strike  out  the  last  two  words  on  line  6,  and  all  of  line  7. 

Mr.  FLETCHER.    On  what  page? 

Mr.  JOHNSON.  Page  32.  and  the  first  two  words  of  line 
8,  as  follows:  "  issue  certificates  which  guarantee  a  definite 
retxun  or  which  have  a  definite  maturity  or." 

Inasmuch  as  we  are  required  to  state  a  definite  rate  of 
interest  in  our  certificates,  the  provision  which  stands  in 
the  bill  now,  which  I  have  just  suggested  might  be  stricken 
out,  would  exclude  the  very  large  majority  of  the  building- 
and-loan  associations  of  the  Stete  of  California,  and  the 
amendment  suggested,  to  strike  out  the  provision,  would  not 
injuriously  affect  or  damage  seriously  building-and-loan 
associations  of  any  State,  so  far  as  I  am  aware. 

Mr.  BULKLET.  It  would  leave  us  wide  open  to  the  criti- 
cism made  by  the  Senator  from  Michigan,  that  we  would 
then  be  in  the  position  of  having  the  Crovemment  guarantee 
a  fixed  return  without  being  satisfied  that  it  was  justified. 

Mr.  JOHNSON.  I  have  great  respect  for  the  Senator 
f run  M^c-higitn,  and  for  the  criticism  he  indulges,  but  I  am 
not  entirely  clear  that  it  would  be  particularly  persuasive 
In  this  matter. 

Mr.  BULKLET.  I  do  not  intend  to  rest  it  entirely  on  the 
Senator  from  Michigan.  I  am  glad  to  accept  responsibility 
for  agreeing  with  him. 


Mr.  BARKLET.  Mr.  President,  In  that  connection.  If  one 
of  these  associations  guaranteed,  say.  5  percent,  and  it 
earned  only  3,  would  the  Senator  have  this  guarantee 
apply  to  a  transaction  of  that  sort? 

Mr.  JOHNSON.  If  it  did  not  equal  its  earning  power, 
of  course  I  would  not  wish  it.  because  of  the  poKtbUlttas; 
but  that  cannot  occiu:  under  the  peculiar  law  of  the  State 
of  California.  Tet  they  require  that  the  rate  of  Interest 
shall  be  steted. 

There  is  another  provision,  fixing  a  50-mIle  limit. 

Mr.  BULKLET.  Mr.  President,  we  liave  already  agreed 
to  extend  that  to  a  hundred  miles. 

Mr.  JOHNSON.  In  a  Stete  of  such  wide  expanse  terri- 
torially as  ours  a  50-mile  limit  would  be  a  practical  ab- 
surdity, and  I  assume  the  same  would  api^  to  It  State  lilce 
Texas,  and  probably  to  a  Stete  like  Ohio. 

Mr.  BARKLET.  The  Senator  from  Arkansas  raised  that 
question  a  while  ago,  and,  inasmuch  as  the  bill  as  it  passed 
tbe  House  contains  no  limit,  we  felt  that  we  could  iron  that 
out  in  conference  and  fix  a  satisfactory  limit.  It  may  be 
that,  under  the  special  circumstances,  even  a  hundred  mQes 
would  be  too  small  a  limit;  but  we  have  expanded. the 
provision  to  a  hundred-mile  limit,  which  is  still  subject  to 
adjustment. 

Mr.  ROBINSON  of  Arkansas.  Bfr.  President,  I  under- 
stand that  an  amendment  has  already  been  agreed  to  in  the 
Senate  expanding  the  limit  to  100  miles. 

Mr.  BULKLET.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.  And  that  in  the  bill  as  it 
passed  the  House  there  is  no  limit. 

Kir.  BUTiKT.ET.    That  Is  correct. 

Mr.  ROBINSON  of  Arkansas.  So  that  the  only  matter 
in  conference  will  be  whether  the  limit  shall  be  eliminated, 
or  whether  the  Senate  provision  shaU  be  agreed  to,  or  some 
further  expansion  than  tliat  made. 

Mr.  JOHNSON.  I  thank  the  Senator.  I  was  not  airore 
that  the  matter  had  been  attended  to,  and  I  knew  that  the 
Senate  committee  bill  fixed  a  50-mlle  limit. 

Mr.  ROBINSON  of  Arkansas.  I,  myself,  suggested  an 
amendment,  and  I  think  the  Senator  from  Idaho  IMr. 
Bohah]  offered  an  amendment  which  was  incorporated  In 
the  biU. 

Mr.  JOHNSON.  Mr.  President.  I  wish  to  suggest  that  if 
the  strildng  out  of  tbe  definite-return  provisiMi  to  which 
I  have  referred  cannot  be  had,  there  may  be  an  alternative, 
which  would  not  be  unsatisfactory;  that  is,  in  line  8,  to 
insert  the  words — 

Provided,  That  thla  reqxUrement  sluJl  be  waived  in  the  cue  of 
Stat^-chartered  anodations  in  States  where  the  law  requires  a 
definite  rate  at  Interest  to  be  stated  wUI  not. 

Mr.  BULKLET.  I  assure  the  Senator  that  it  is  the  pur- 
pose of  the  committee  to  try  to  work  this  matter  out  in  such 
a  way  as  to  be  satisfactory  to  the  Senator. 

ISx.  FLETCHER.  Mr.  President,  may  I  say  that  I  do  not 
believe  that  the  building-and-loan  associations  of  Cali- 
fornia would  be  seriously  affected  by  this  provision,  and  I 
think  the  Senator  will  agree  that  it  would  not  be  fair  for 
the  Government  to  insure  an  association,  and.  after  that — 
and  this  is  what  it  says— after  it  bec<xnes  an  insured  institu- 
tion allow  the  association  to  Issue  certificates  guaranteelnc 
a  certain  rate  of  interest.  That  would  open  the  door  wide. 
The  Government  would  insure  an  association,  and  after  that 
the  association  would  agree  to  pay  ite  members  any  amount 
of  interest.    That,  of  course,  would  be  bad. 

Mr.  JOHNSON.  The  law  of  the  Stete  of  CaUf omia  safe- 
guards the  rate  of  interest  which  shall  be  declared.  I  have 
no  doubt  that  it  is  based  upon  earning  capacity  and  the 
like,  although  I  did  not  answer  categorically  the  question 
of  the  Senator  from  Ohio,  because  my  recollecticm  may  be 
faulty  with  respect  to  that.  But  it  safeguards  it.  I  think 
probably  the  law  In  our  Stete  is  more  stringent  than  and 
undoubtedly  different  tram  that  of  any  other  Stete  in  the 
Union. 

Mr.  FLETCHER.  Very  likely  it  would  not  be  Interfered 
with. 
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Mr.  JOHMSOIf .  I  am  tecktsff  to  prevent  dUBeiiltj.  if  that 
In  PIT— <*>^  X  hate  this  monung  leceived  a  telecram  from 
an  ex-Ooremor  o(  oar  State  for  whom  I  have  a  very  great 
respect,  who  is  tremendoody  exercised,  because  be  thinks. 
just  M  tUm  meaaorandum  which  has  been  afforded  me 
sCalea.  that  with  the  measure  in  its  present  form  we  would 
practtcaJly  ezehide  the  vast  majority  of  the  buildinc-aQd- 
loan  MB(  II  Is  I  lis  Ml  iD  the  State  of  California,  and  I  know 
that  there  is  no  siich  intent. 

Mr.  BUUaJET.  Let  me  sogsest  to  the  Senator  that,  in- 
asmuch M  we  are  all  somewhat  impelled  iiy  the  desire  to 
get  thxtHigh  today,  that  there  is  no  such  ivovision  as  this 
In  the  bill  as  it  passed  the  House,  and  it  is  therefOTe  a 
matter  which  can  be  dealt  with  in  conference,  and  perhaps 
we  could  do  it  more  expeditiously  in  the  way  than  by  try- 
ing to  resolve  it  further  on  the  floor  of  the  Senate. 

Mr.  JOHNSON.  Toat  may  be  quite  appropriate,  and  it 
may  be  that  we  could  present  to  the  conference  the  state- 
ment of  our  positioo — and  I  have  it  before  me  here — and 
ask  the  conference  to  consider,  please,  the  particular  matter. 

Mr.  BDLKLE7.  I  hope  the  Senator  will  take  that  course, 
under  the  particular  circum&taiK^a. 

Mr.  JOHNSON.  I  wiH  do  that  in  the  interest  of  the  sav- 
ing of  time.  I  do  not  want  to  offer  a  vast  number  of  ameud- 
monts  here  and  have  to  argue  them  an  with  the  Senator 
and  take  up  the  day  in  that  sort  of  thing.  That  is  far 
from  any  purpose  of  mine.  So  I  shall  submit  to  the  Sena- 
tor, if  I  may.  the  proposed  amendments,  when  the  bill  goes 
to  conference,  and  ask  that  he  please  consider  them  in  the 
light  of  the  singular  law  which  exists  In  our  State — more 
stringent  than  that  in  other  States  of  the  Union. 

Mr.  BULKLEY.    Of  coarse,  we  will  work  that  out. 

Mr.  BARBOUR.  Mr.  President,  win  the  Senator  from 
OMfO  yMd  to  me? 

Mr.  BULKLE7.    I  yi^d. 

Mr.  BARBOUR.  I  do  not  want  to  consume  any  more 
ttaw  In  Uiis  particular  cwmecUon,  important  as  it  ts,  than 
ti  absolutely  necessary,  but  I  wish  to  mention  the  fact  that 
I  have  been  listening  very  intently  from  the  very  start  of 
the  dlaeuaslon  to  the  discussion  between  the  Senator  from 
Ohio  and  the  Senator  from  California.  I  fed  that  our  sit- 
uation in  New  Jersey  Is  comparable  with  that  described  as 
existing  in  the  State  of  California,  if  not  exactly  like  tt  in 
an  particulara. 

I  have  had  in  mind  the  necessity  of  certain  amendments 
which  I  would  have  had  to  offer  and  insist  on  if  the  bill 
remained  in  its  iveeent  form,  and  would  have  the  effect 
which  we  all  feel  in  New  Jersey  it  would  have,  in  respect 
to  our  building-and-loan  associations. 

If  that  feature  of  the  Mil  can  be  safeguarded,  and  the 
Senator  and  others  who  will  be  the  conferees  have  it  in 
mind  and  will  positively  take  care  of  it,  I.  of  course,  am 
wy  glad  to  foUow  the  good  example  of  the  Senator  from 
California  under  the  present  peculiar  circumstances  pre- 
vailing on  the  last  day  of  the  session.  And  in  doing  so 
with  him.  rely  on  this  important  matter  having  the  proper 
and  necessary  attention  in  conference. 

Mr.  JOHNSON.  Mr.  President.  I  recognise  what  a  dan- 
gerous course  It  is  to  pursue;  that  it  is  our  duty  to  present 
our  amendments  here  and  fight  them  out;  but  I  recogniee. 
too.  that  we  are  at  the  very  end  of  the  session  now — all  (rf 
us  are  perfectly  worn  to  the  bone  and  ragged  nervously,  and 
are  anxious  to  get  away,  and  I  do  not  know  that  there 
would  be  time  to  argue  the  amendments. 

Mr.  BX7LKLEY.  Mr.  President,  that  is  exactly  the  point. 
I  much  prefer  to  have  this  matter  settled  on  the  floor,  but 
because  of  the  peculiar  circumstances  I  hope  that  both  the 
Senator  from  California  and  the  Senator  from  New  Jersey 
wffl  trust  to  the  good  intention  and  the  intelligence  of  tte 
conferees. 

Mr.  JOHNSON.  Tht  only  thing  I  ask  is  this:  Bfay  I  have 
the  Senator's  aasiarance  that  be  will  consider  these  matters 
If  they  are  jpreseated  to  him? 

Mr.  BOLKLEt.  Of  course  we  will  consider  them,  and 
with  the  purpose  of  trying  to  work  out  something  that  will 
be  entir^  satisfactory  to  the  Senator. 

Mr.  JOHNSON.    I  thai^k  the  Senator. 
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Ui.   BULKLEY.    Of  course,    we   do   not   know   how   to 

uarantee  results. 

Mr.  BARBOUR-  Mr.  President,  I  desire  to  conclude  by 
!  aying  that  I  am  very  glad  to  subscribe  to  the  situation  which 
las  been  described,  and  I  do  it  with  the  realization  that  the 
tor,  while  he  cannot  guarantee  the  results,  he  will  do 
ething  really  effective  in  this  important  connection. 

Mr.  BULKLETY.  It  is  certainly  our  intent  to  work  the 
vision  out  to  the  Senator's  satisfaction. 

Mr.  BARBOUR.  And  my  support  of  the  measure,  if  given, 
be  based  on  the  feeling  that  the  Senator  will  do  as  much 

can  be  done  under  those  circumstances,  and  that  some- 
will  be  done. 

Mr.  BULKLEY.    That  is  our  hope  and  our  Intention. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  in- 
dicate to  me  what  in  his  judgment  would  be  the  simiylest 
vay  for  me  to  raise  the  issue  to  take  the  Senate's  Judg- 
nent  as  to  whether  this  enormous  new  enterprise  should 
«  run  by  one  isolated  administrator  or  by  a  board,  as  is 
rrovided  in  the  House  bill? 

Mr.  BULKLEY.    One  simple  way  woiild  be  to  take  the 

ouse  provision  and  offer  it  as  a  substitute  for  the  title. 

Mr.  VANI^ENBERG.  Except  that  the  changes  nm  all 
way  through  the  bill,  and  I  dislike  to  undertake  to  in- 
ade  the  whole  falHic  of  the  legislation. 

Mr.  BULKLEY.  I  can  hardly  advise  the  Senator  how  to 
down  our  bill,  but  I  think  what  I  suggested  might  be 
>ne  thing  to  do.  _ 

Mr.  FLETCHER.  Take  one  vote  on  one  title;  take'tffiee 
3r  four  votes  on  different  titles;  that  would  settle  it,  I  think. 

Mr.  VANDENBERO.  I  think  that  would  not  be  as  satis- 
actory  as  it  would  be  If  we  could  have  the  Senate's  Judg- 

ent  as  to  whether  this  perfectly  enormous  power  is  to 
put  in  the  hands  of  one  administrator.    We  have  gone  a 

ng  way  in  the  matter  of  giving  these  concentrated  powers 

fore,  but  I  do  not  think  we  ever  approximated  any  such 
as  this  bill  portends.  Does  not  the  Senator  agree 
with  me? 

Mr.  BULEILEY.  I  think  that  is  a  somewhat  true  state- 
ment. It  is  a  large  power,  no  doubt,  but  it  is  primarily  an 
administrative  power.  I  agree  with  tiie  committee  report 
that  it  would  be  better  to  concentrate  the  responsibility 
md  give  it  to  one  man. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  make  certain 
;hat  I  understand  this  title  m  correctly.  I  read  it  with 
some  care,  and,  as  I  gather  from  it,  it  merely  creates  a  cor- 
;x>ration  and  provides  that  before  it  can  begin  business  it 
nust  pay  in  $5,000,000  in  cash,  and  then  may  borrow 
10  times  the  amount. 

Mr.  BULKLEY.  No;  the  bill  does  not  create  a  corpora- 
ion.  It  authorizes  private  individuals  to  incorporate  them- 
selves, and  then  provides  that  if  $5,000,000  shall  have  been 
paid  in  for  stock,  debentures  may  he  issued  to  the  extent 
it  10  times  that  amount 

Mr.  HASTINGS.  Of  course,  ttiat  could  be  done  now 
without  any  legislation  such  as  this. 

Mr.  BULKLEY.    Under  certain  State  laws. 

Mr.  HASTINGS.    Yes. 

Mr.  BULKLEY.    I  think  so. 

Mr.  HASTINGS.  What  is  the  particular  advantage  in 
putting  it  in  here? 

Mr.  BUT.KTJIY.  It  was  considered  that  Federal  control 
<a  such  institutions  would  be  of  value  from  the  point  of 
iriew  of  the  Federal  Government.  azMl  that  a  naM^n)i^'  char- 
\er  might  be  of  value  from  the  point  of  view  of  investors. 
Naturally  this  bill,  however  framed,  will  not  prevent  people 
!rom  going  ahead  and  incorporating  under  State  charter  if 
hey  think  it  is  more  advantageous  to  do  so. 

Mr.  VANDENBERG.  Mr.  President.  wiU  the  Senator 
rield? 

Mr.  BULKLEY.    I  yield. 

Mr.  VANDENBERG.  I  hope  the  Senator  will  forgive  me 
or  these  questions.  It  is  a  very  technical  subject,  and  it  is 
he  first  time  I  have  had  an  opportunity  to  be  advised. 
Suppose  I  should  move  to  substitute  title  I  of  the  House  bill 
or  tiUe  I  of  the  Senate  bilL    Is  there  any  subject  matter 
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Involved  in  such  a  motion  except  ttie  establishment  of  a 
board  instead  of  a  single  administrator? 

Mr.  BULKLET.  I  slMMild  rather  not  answer  that  question 
offhand.  I  will  try  to  give  the  Senator  an  explanaticm. 
Title  I  of  the  House  bill.  I  am  advised,  includes  mortgage 
insurance,  cl  which  we  have  made  a  separate  title;  but  my 
present  impression  is  that  by  striking  out  those  paragraidis 
in  the  House  bill  which  relate  to  mortgage  insurance,  the 
Senator  could  offer  the  rest  of  title  I  of  the  House  bill  as  a 
substitute  for  our  tiUe  I  without  raising  any  other  question. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BULKLEY.    I  yield. 

Mr.  LA  FOLLETTE.  I  have  had  protests  from  a  great 
many  communities  in  Wisconsin,  from  the  buildlng-and- 
loan  associations,  directed  against  several  provisions  of  the 
bill,  but  they  all  seem  to  emphasize  as  one  of  their  objec- 
tions the  premium  rate  whi(^  has  been  fixed  in  this  bill. 
This  letter  is  typical: 

Thp  pmnluzn  rate  win  coat  annually  approximately  $5,000  for 
each  tl.OOO.OOO  of  assets.  Tbls  is  an  absolutely  prohibitive  rate, 
and  would  raise  In  Wisconsin  in  1  year  many  times  the  total 
losses  occurring  in  Wisconsin  in  the  past  70  years  of  building- 
•nd-Ioan  experience.  The  premium  rate  must  be  drastically  low- 
ered and  should  be  based  upon  the  loss  experieiice  of  the  various 
States. 

Can  the  Senator  tell  me  whether  any  consideration  was 
given  to  that  suggestion? 

Mr.  BULKLEY.  Yes;  very  careful  consideration.  The 
one-half  of  1 -percent  premium  rate  is  not  intended  to  be 
a  permanent  thing.  It  is  intended  to  build  up  the  reserve 
to  pay  losses,  and  the  one-half  of  1  percent  is  to  be  con- 
tinued only  until  a  reserve  of  5  percent  shall  have  been 
built  up.  Of  course,  the  Senator  will  recognize  that  all 
insurance,  in  order  to  be  sound,  must  have  some  reserve, 
and  the  reserve  must  be  built  up  at  some  time,  and  at  the 
very  beginning  seems  to  be  the  most  appropriate  time  for 
building  it  up. 

Mr.  LA  FOLLETTE.  I  appreciate  the  necessity  of  re- 
serves, but  the  statement  contained  in  these  letters  is  rather 
starUing  that  in  the  first  year  the  associations  of  Wiscon- 
sin will  be  asked  under  this  premium  rate  as  fixed  in  the 
bill  to  raise  more  money  in  1  year  than  they  have  lost  in  65 
or  70  years  of  building-and-loan  experience  in  the  State. 

Mr.  BULKLEY.  There  is  nothing  to  compel  them  to  come 
in  and  take  the  insiu'ance. 

Mr.  LA  FOLLETTE.  Of  course;  but  the  Senator  realizes 
that  if  one  association  is  insured  and  another  is  not,  the 
compulsion  is  pretty  drastic. 

Mr.  BULKLEY.  I  hope  the  Senator  is  going  to  help  us 
set  up  a  system  which  will  be  safe  and  soimd,  and  which 
will  really  work  throujJi  the  years.  I  have  already  ex- 
pressed the  opinion  on  the  floor,  in  answer  to  another  in- 
quiry, that  when  we  add  on  top  of  that  one-half  of  1 -percent 
premium  the  right  to  assess  another  one-fourth  percent 
in  case  of  losses,  we  are  going  to  rather  an  imnecessary 
extreme. 

It  seems  to  me  that  the  one-half  of  1  percent  would  be 
quite  sufBcient  and  that  losses  could  be  paid  out  of  that 
fund,  and  provision  could  be  made  that  the  one -half  of  1 
percent  should  continue  to  be  paid  until  such  time  as  the 
fund  should  reach  5  percent,  whether  it  should  take  10 
years  or  a  little  longer,  and  then  have  the  assessment  re- 
vived If  at  any  time  in  the  future  the  fund  should  fall  below 
6  percent.  But  I  hope  the  Senator  is  going  to  permit  us  to 
make  such  requirements  as  are  necessary  to  set  up  a  fund 
that  will  be  adequate  and  will  invite  the  confidence  of  the 
country. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  in  entire  sym- 
pathy with  the  idea  of  erring  on  the  safe  side,  but  at  the 
same  time  it  seems  to  me.  under  the  terms  of  the  bill  as  it 
Is  now  reported,  that  in  these  stressful  times  there  is  being 
laid  a  tremendous  burden  upon  institutions  in  my  State,  for 
example,  which  have  had  this  splendid  record  behind  them. 

Mr.  BULKLEY.  We  cannot  discriminate  in  favor  of  one 
State  or  another.    We  are  malting  a  national  law. 


Mr.  LA  FOUJETnB.  I  appradato  that:  hot  the  Senator 
himself  admits  that  he  thinks  the  maxlmom  available  in  the 
bill  for  premiums  is.  in  his  jtidgment.  excessive. 

Mr.  BULKLEY.  Yes;  I  am  frank  to  say  that  I  win  myself 
vote  for  an  amendmoit  to  strike  out  that  additional  quarter 
percent.  

Mr.  LA  FOUJSTTE.  I  should  like  to  offer  an  amendment 
after  the  committee  amendments  have  been  disposed  of. 
Are  there  any  committee  amendments? 

Mr.  BULKI£Y.    There  are  some  potecting  amendments. 

Mr.  LA  FOLLETTE.  Then  I  will  await  the  time  of  the 
disposition  of  the  committee  amendments. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BULKLEY.    I  yield  the  ftoor. 

AOMnnsTRATivi  nmLoiTQHS  nr  tbs  postal  snvxci 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representetives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  9046)  to  discontinue 
administrative  furloughs  in  the  Postal  Service  and  request- 
ing a  conference  with  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr.  McKELLAR.  I  move  that  the  Senate  insist  on  Its 
amendments,  agree  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chah:  appoint  the  conferees  en  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  THce  President  ap- 
pointed Mr.  McKkllak,  Mr.  Hatdbi.  and  Mr.  Scball  con- 
ferees on  the  part  of  the  Senate. 

MESSAGX  FROM  TRX  BOOSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bill  (8.  551)  for  the  relief  of  A.  W.  Holland. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (Hit.  4253)  for  the  relief  of  Laura  Qold- 

water. 

The  message  further  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HJEl.  »145)  to  authorize  the  attend- 
ance of  the  Marine  Band  at  the  National  Encampment  of 
the  Grand  Army  of  the  Republic  to  be  held  at  Rochester, 
N.Y..  August  14,  15.  and  16,  1934.  and  at  the  national  con- 
vention of  the  Disabled  American  Veterans  of  the  World 
War  to  be  held  at  Colorado  Springs,  Colo.,  during  the  first 
week  in  July  1934. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3739)  to  authorize  the  President  to  transfer  to 
the  Government  of  Haiti  without  charge  to  that  Government 
certain  property  of  the  United  States  in  Haiti,  with  amend- 
ments, in  which  it  requested  the  concurrence  of  the  Senate. 

TTie  message  further  announced  that  the  House  had 
passed  the  Joint  resolution  (S-JJles.  59)  to  provide  for  the 
expenses  of  delegates  of  the  United  States  to  the  Ninth 
Pan  American  Sanitary  Conference,  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJl.  2414)  for 
the  relief  of  Frank  Salisbury,  executor  of  the  estote  of 
Emerson  C.  Salisbury,  deceased. 

The  message  f xuiijer  announced  that  the  House  had  sev- 
erally agreed  to  the  amendment  of  the  Senate  to  each  of  the 
following  bills  of  the  House: 

H.R.  2418.  An  act  for  the  relief  of  certain  claimants  at 
Leavenworth,  Kans.,  occasioned  through  damage  to  property 
inflicted  by  escaping  prisoners;  and 

HJl.  2669.  An  act  for  the  relief  of  Paul  L  Morris.    

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.ConJles.  46)  providing  Uiat 
the  provisions  of  S.  3696  be  incorporated  and  printed  in  the 
proper  place  in  the  Canal  Zone  Code,  HJl.  S700,  prior  to  its 
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^i^wnwfwt  and  signature.  In  whkh  tt  reqaMtod  tb«  con- 
cuiienca  of  tbe  awwito, 

Tbe  measafs  farther  ajmomxced  that  the  Hoase  had 
pa«ad  the  foUovlns  bills  and  joint  resolution.  In  which  It 
reqtneted  the  ooneurrcnce  of  the  Senate: 

Hit.  9091.  An  act  to  amend  the  laws  relating  to  proctors' 
igad  aaanhals*  fees  ^**«<  bonds  and  stipulations  in  suits  in 


HJl.  9tei.  An  act  to  amend  the  RaUvay  Labor  Act.  ap- 
proffad  May  ao.  1S38,  and  to  protlde  for  the  prompt  dispo- 
sttten  of  dlipatse  between  carriers  and  their  employees: 

HJt.9M7.  An  act  ammrilng  the  Independent  Ottoes 
Approfriatlon  Act  of  198S;  and 

H Jiies.  366.  Joint  resotntlon  to  simplify  the  administra- 
tion of  air-mail  routes  and  contracts. 


■aexoAXXOM  or  sKVsaMas  ni  casal  aova 
Mr.  GORE.    I  ask  the  Chair  to  lay  before  tbe  Senate  a 

concurrent  rcsotaitlon  coming  orer  from  the  House. 
The  VICB  PRB8IDBNT.    The  Chair  lays  bef  on  the  Senate 

a  concurrent  reeolotion.  which  wiU  be  read. 
Tbe  ledslixtiTe  clerk  read  the  resolution  (H.ConJRes.  46) . 

Mfo^Jows: 


tto^  Tbat  Xt»  proTtitaiis  of  8.  Sese.  ntlUcd  "An  act 
sutaorlsing  tbe  Praaktant  to  mmk»  rmim  mmI  tegutetlaiw  in  nq^Mt 
to  alooboUc  bw«r*sc«  In  Um  Canal  Zona,  and  for  othar  purpoaas  ". 
ahaU.  with  none— rj  edltcvlal  ehangaa.  be  Incorporatad  and  printed 
In  tba  propar  plaea  tn  tba  Canal  Zona  Coda  (HX.  tTOO)  prior  to 
tta  anraUBMBt 


Mr.  OORE.  I  ask  unanimous  coasent  for  the  Immediate 
eonslderation  of  the  concurrent  resolutian. 

The  VICE  PRESIDSNT.    Is  there  objection? 

There  b^ng  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

HOVSB  BIUS  ^tFDJUD 

Tlfte  following  Mils  were  each  read  iwtee  by  their  titles  and 
wfeiied  as  indicated  below: 

HH.  iSaSi  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  the  processing  t»uc  on  hogs,  was  read 
twice  by  tta  title  and  lefetieU  to  the  Committee  on  Agricul- 
ture and  Forestry. 

BJi.tM7.  An  act  amending  the  Independent  Ofllces  Ap- 
pcoprtatlon  Act  ef  193ft;  to  the  Coirimittee  on  Post  OOoes 
and  Poet  Roads. 

XMntOVSMSHT   Of  HOVSllVO   STAmAllDS   UK9  CORXtillUHS 

The  Senate  resumed  the  e(msideratlon  of  the  bin  (S.  S794) 
to  encourage  Improvement  in  housing  standards  and  condi- 
tions, to  provide  a  system  of  mutual  mortgage  Insurance, 
and  for  other  purpoaes. 

Mr.  BLACK.  Mr.  President,  I  offer  an  amendment,  which 
Z  send  to  the  desk  and  ask  to  have  read. 

Tbe  VICE  PRKSIDENT.  Tbe  clerk  will  read  the  amend- 
ment 

The  Cmr  Oi.ng  It  is  pn^osed.  In  the  proper  place  In 
title  V.  to  insert  subdivision  (6)  of  secUon  2  of  the  Federal 
Bone  Loan  Bank  Act  as  amended,  ao  as  to  read  as  follows: 


<t)  1%a  tana  "bama  nuirtcaca~  maana  a  mortgage  upon  real 
aatata,  la  fae  atra^,  or  laaaahoM  under  a  leaae  for  not  lesa  than 
St  yean,  having  a  pwlod  of  not  leae  than  80  raars  to  run  froan  tho 
data  the  Bortgago  waa  asacxitad.  upon  which  there  la  located  « 
dwaUtag  for  not  aoia  than  thraa  famlli»a>  and  ahaU  inctude.  In 
addittoa  to  Irat  mortgagaa,  cuch  rliaaii  of  first  hens  aa  are  com- 
monly gtvan  to  aoeura  atfvancea  on  real  eatate  by  matttutlona 
awthartoad  under  thla  aca  to  baeoma  mambari.  under  the  lAwa  at 
tha  8ta«a  in  which  ttoa  real  aatato  to  locatad.  together  with  the 
credit  Inatrumanta.  tf  any.  aecurad  thereby. 


Mx.FUncaOL  Mr.  President,  in  What  reject  does  that 
change  the  louflalonT 

Mr.  BLACK.  I  wiU  explain  it  very  briefly.  Mr.  Presklent. 
Tbis  is  tha  suggestion  about  which  I  appeared  before  the 
Committee  on  **'»^"g  and  Currency  tn  cons^cUon  with  the 
original  Home  Loan  Bank  Act. 

I  may  state  that  under  the  ortftnal  Boma  Loan  Bank  Act 
or  subdiviriuu  •  of  section  X  tt  was  provided  that  no  loan 
should  bt  mads  asoept  under  a  renewable  lease  for  a  period 
of  Boi  lim  than  t»  years,  m  oUasr  words,  no  loan  could  bo 
m  a  W  yaar  Isam  or  a  iO-y«ar  leam.  That  has 
InjurkMisly  affected  only  (me  community  in  the  United 


.  and  that  is  the  town  of  Fsirfaope,  Ala.,  which  is  perw. 
I»  the  only  single-tax  cokmy  in  the  world.  The  peopte  at 
,  Ala.,  own  their  land  by  cooperative  organization, 
give  each  other  a  lease  for  99  years.  It  is  not  renew- 
sJble,  although  it  is,  of  course,  understood  that  the  corpora- 
t:  an  is  perpetual  smd  the  owners  will  continue  to  occupy 
t  lelr  properties.  They  went  there  in  order  to  get  away 
f  om  what  they  considered  to  be  land  speculation  and  land 
n  icnopoly. 

I  understood  that  tiie  Committee  on  Banking  and  Cur- 
rstcy  thoroughly  agreed  that  this  amendment  should  be 
alopted,  and  when  I  approached  the  Senator  from  Ohio 
y^terday  he  stated  to  me  that  the  amendment  had  been 
alopted.    On  locridng  up  the  bill,  however,  he  and  I  dis- 

0  )vered  that  the  amendment  had  been  adopted  only  insofar 
nitbt  proposed  new  legidatUm  is  concerned,  but  in  the  rttdi 
t  lere  was  a  failure  to  adopt  the  amendment  insofiu-  as  the 
cod  legislation  is  concerned.  The  result  would  be  that  under 
t  le  new  legislation  the  owners  of  the  Fatrhope  leases  would 
c  une  within  the  new  legislaticm,  but  unless  this  amendment 
s  lall  be  adopted  they  will  utA  come  within  the  old  leglslafion. 

1  hat  is  the  whole  case. 

Mr.  FLETCHER.  Is  tt  proposed  to  make  the  bUl  retro- 
active? 

Mr.  BLACK.  It  is  not  a  question  of  making  it  retroactive. 
^  ot  a  single  loan  has  been  msule  in  that  community.  All  I 
V  ant  is  to  have  the  privilege  accorded  to  these  people  in  the 
f  iture  al  getting  the  benefit  of  loans. 

I  will  again  state  to  the  Senator  that  the  Senate  Com- 
X  kittee  on  Banking  and  Currency,  after  the  amendment  was 
I  resented  to  them  by  me,  called  the  attorney  for  the  home- 
l>an  bank  and  adopted  the  amendment  insofar  as  the  new 
1  igislation  is  concerned.  The  people  of  Fairhope,  therefore, 
can  come  under  the  new  housing  legislation;  but  unless  this 
smendment  shall  be  adopted  they  will  still  be  cut  off  from 
t  3e  benefit  of  the  original  Home  Loan  Act,  which  I  do  noi 
t  link  anyone  wants  to  do. 

j  Mr.  BARBOUR.    Mr.  President,  will  the  Senator  from 
Alabama  yield  to  me  for  a  moment? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  BARBOUR.  I  am  tn  complete  agreemmt  with  every- 
the  Senator  has  said,  except  with  respect  to  one  state-^ 
nt;  that  is,  the  instance  of  which  he  speaks  is  not  the 
such  instance.  We  have  a  case  which,  I  believe,  is 
ctly  similar  to  the  one  to  which  the  Senator  from  Ala- 
has  referred,  and  that  is  the  Ocean  Grove  Association 
ih  New  Jersey.  Their  problem  is  identical.  I  feel,  with  tha 
I  roblem  of  the  community  referred  to  by  the  Senator  from 
i  iabama.  I  have  been  in  close  touch  with  the  residents  of 
( k:ean  Orove,  and  they  are  very  anxious  that  there  should 
le  done  for  them  the  service  of  which  the  Senator  speaks. 
]  Inowlng  of  this  situation.  I  myself  had.  thought  of  prepar- 
1  ag  certain  amendments;  but  I  later  learned  that  the  Sena- 
tor  had  in  mind  the  one  he  is  now  presenting,  and  I  was 
qontent  with  that.    So  I  simply  join  him  in  his  amendment. 

Mr.  BLACK.  May  I  state  that  I  do  not  think  there  is  any 
dbjection  anywhere  from  anybody  to  thif  amendment. 
'  liere  was  none  before  the  Banking  and  Currency  Commit- 
t  se  when  it  was  presented,  and  they  suggested  to  me  that, 
i  istead  of  insisting  upon  a  special  bill,  the  amendment  be 
ificorporated  in  the  pending  measure. 

Mr.  BARKLEY.  Mr.  President,  if  I  understand  the  Sen- 
ator, he  is  seeking  to  amend  the  Home  Loan  Bank  Act  and 
4ot  the  Home  Owners'  Loan  Corporation  Act? 

Mr.  BLACK.    The  Home  Loan  Bank  Act;  that  is  correct 

Mr.  BARKLEY.  There  is  nothing  in  the  House  bill  witbj 
itespect  to  the  definition  of  a  home  owners'  mortgage  by  wayj 
c  r  an  amendment  to  that  act.  I  will  say  that  I  see  no  objec-l 
t  on  to  the  adoption  of  this  amendment  and  letting  it  go  toj. 
cpnference. 

Mr.  BLACK.  May  I  say  to  the  Senator  my  understanding 
i^  ttiat  the  House  amended  the  bill  also? 

Mr.  BARKLEY.    The  House  bill  contained  a  definition  of 

home  mortgage  tn  section  507,  wtiich  Is  as  follows: 

(c)  Tlie  term  "home  mortgage "  means  a  first-trust  mortgage 

e^  real  estate  tn  fee  simple  or  on  a  Ieaaeh<dd  under  a  renewabla 

for  not  leas  than  99  years,  upon  which  there  are  located  on« 
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or  two  dwellings  for  occupancy  tj  not  more  than  8  famlUaa,  1  of 
which  is  occupied  by  the  owner  as  a  home  or  hdd  by  him  aa  hla 
hoD^estead  and  having  a  value  not  exceeding  S40.000:  Proofdad, 
TtoMt  any  bxilldlng.  a  portion  of  which  Is  occupied  by  tha 
owner  as  his  home,  shall  be  Included  In  this  deflnltl<m. 

Mr.  BLACK.  May  I  sUte  to  the  Senator  In  order  that  he 
may  understand  it  when  it  gets  to  conference  that  I  did  not 
copy  the  exact  language  contained  in  the  House  bill,  because 
I  was  fearful  that  might  lead  to  complications,  but  I  tocA 
the  original  subdivision  6,  section  2.  of  the  Home  Loan  Bank 
Act,  and  struck  out  the  wwd  "  renewable  ",  and.  since  one 
member  of  the  Ranking  and  Currency  Committee  had  stated 
when  I  was  there  that  he  would  want  some  expressed  num- 
ber of  years  for  the  lease  to  run,  I  added  to  it  the  words 
"  not  to  expire  for  a  period  of  50  years  ",  as  it  is  in  the  House 
biU. 

Mr.  BARKliEY.  I  do  not  see  the  objection  to  the  amend- 
ment going  to  conference.    We  can  work  it  out  there. 

Mr.  BULKLEY.  Mr.  President,  I  think  the  amendment 
should  be  agreed  to. 

Mr.  FLETCHER,    The  Senator  proposes  to  amend  section 

201? 

Mr.  BLACK.  I  propose  to  amend  section  2.  subdivision 
6.  of  the  original  Home  Loan  Bank  Act. 

Mr.  FLETCHER.    It  is  a  substitute  for  that,  is  it  not? 

Mr.  BLACK.    That  is  not  correct 

Mr.  FLETCHER.    Is  the  Senator  dealing  with  this  biU 

at  all? 

Mr.  BLACK.    My  amendment  deals  with  the  old  law. 

Mr.  BARKLEY.  The  Senator's  amendment  applies  to  the 
Home  Loan  Bank  Act  and  not  to  the  pending  measure? 

Mr.  FLETCHER.  The  Senator  does  not  propose  to  amend 
section  201? 

Mr.  BLACK.    No,  I  am  for  that;  I  am  thoroughly  tn 

sympathy  with  it. 

Mr.  FLETCHER.  That  is  what  I  understood,  and  I  did 
not  know  why  the  Senator  wanted  to  amend  it. 

Mr.  BLACK.    I  do  not  want  to  amend  it. 

Mr.  FLETCHER.  The  Senator  proposes  to  add  ano^er 
section? 

Mr.  BLACK.  All  I  propose  to  do  is  to  do  what  we  agreed 
to  and  wliat  I  understood  the  Senator  was  for  in  the  com- 
mittee.          

Mr.  FLETCHER.    I  agreed  to  that. 

Mr.  BLACK.  Very  welL  In  drawing  up  this  amendment, 
the  Senator's  committee  protected  the  people  who  have 
leases  such  as  they  have  in  Fairhope,  insofar  as  loans  under 
this  new  bill  are  concerned,  but  the  fact  still  remains  that 
xmder  the  old  law  the  people  at  Fairhope  are  deprived  of 
obtaining  any  loans,  and  this  is  a  new  section  to  take  care  of 
that  situation. 

Mr.  BARKLEY.  The  amendment  proposes  to  amend  the 
Home  Loan  Bank  Act,  but  does  not  touch  either  the  Home 
Loan  Corporation  Act,  or  this  bilL 

Mr.  BLACK.    The  Senator  is  correct 

Mr.  FLETCHER.  I  have  no  objection  to  it,  but  I  do  not 
want  to  complicate  this  bill  or  load  it  down. 

Mr.  BLACK.  The  Senator  will  not  complicate  it.  The 
question  came  up  in  the  House,  and  they  thought  they  had 
covered  it;  that  may  be,  but  they  have  sent  word  over  here 
that  they  are  fearful  that  it  may  be  it  will  not  be  in  con- 
ference, and  both  sides  want  to  protect  this  particular 
situation. 

Mr.  FLETCHER.    Very  well;  I  have  no  objection. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Alabama. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CmzT  Clerk.  In  section  506  (a),  page  47,  line  5, 
It  is  proposed  to  strike  out  "  $3,200,000,000  "  and  to  Insert 
"  $3,000,000,000  ".  and  in  section  506  (b) ,  page  47.  line  15, 
to  strike  out  "  $400,000,000  "  and  insert  "  $300,000,000." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  submitted  by  the  Senator  from  Kentucky. 

Hie  amendment  was  agreed  to. 


coRVSTjaics  or  gbtaoi  ainutnras.  sic.  to  oo' 

"nie  VICE  PRESIDBNT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bUl  (8.  S739) 
authorizing  the  President  to  convey  certain  buildings,  ma- 
terial, and  equipment  to  the  Qovemment  of  the  Republio 
of  Haiti,  which  were  to  rtrike  out  all  after  the  enacting 
clause  and  to  Insert: 

That  the  President  of  the  United  States  Is  hereby  authortaed. 
In  his  discretion,  to  transfer  permanently  and  deliver  to  tha 
Government  of  Haiti,  without  charge  against  that  OoTemmant, 
all  r^ht.  title,  and  Interest  of  the  Qovemment  of  tha  United 
States  In  such  hereinafter-named  property,  now  In  Haiti,  as  may 
appear  appropriate  to  the  President  of  the  United  Stataa: 

(a)  equipment.  suppUea.  materlala;  (b)  buildings  on  land 
belonging  to  the  Government  of  Haiti  and  land  leased  from  prlvata 
owners:  and  (c)  three  emphyteutic  lessee  and  one  permanent 
easement  covering  four  parcels  of  land  uaed  by  the  United  Stataa 
as  a  radio  station  at  P(ut-au-Prlnoa.  HaltL 

Skc.  2.  The  Government  of  Haiti  shaU  assume  aU  obligations 
of  the  Government  of  the  United  Stataa  under  aald  leans  and 
easementa. 

Amend  the  tlUe  so  as  to  read:  "An  act  to  authorise  the 
President  to  transfer  to  the  Oovemment  of  Haiti  without 
charge  to  that  Qovemment  certain  property  of  the  United 
States  in  HaiU." 

Mr.  KINO.  I  move  that  the  Senate  concur  In  the  amend- 
ments of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

XXPKNSSS  or  DKLSGATB5  TO  NINTR  FAN  AMIUCAX  BAKXTAIT 

CONFKllDICS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  joint  resohi- 
tion  (S.JJles.  59)  to  provide  for  the  expenses  of  delegates 
of  the  United  States  to  the  Ninth  Pan  American  Sanitary 
Conference,  which  was,  on  page  1.  line  3.  after  the  word 
"  hereby  ".  to  Insert  "  authorised  to  be  *•. 

Mr.  PITTMAN.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  PiTTMAN,  Mr.  Harrison,  and  Mr.  Boeah  con- 
ferees on  the  part  of  the  Senate. 

ATTKNOAHCK  OF  THK  KARncS  BAMS  AT  HATXOMAL  XKCAimfBrr  OF 
GRAND  ARMY  OF  THK  RKPUBUC 

Mr.  WALSH.  Mr.  President.  I  ask  that  the  Chair  may 
lay  before  the  Senate  the  conference  report  on  House  bill 
9145,  submitted  by  me  last  evening,  which  is  on  the  desk. 

The  VICE  PRESIDENT  laid  before  the  Sezute  the  follow- 
ing report,  wtiich  was  read: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJR.  9145)  to  authorize  the  attendance  of  the  Marine 
Band  at  the  national  encampment  of  the  Grand  Army  of 
tlie  Republic  to  be  held  at  Rochester,  N.Y.,  August  14,  15, 
and  16.  1934,  liaving  met,  after  full  and  free  conference 
have  agreed  to  recommend  and  do  rectmunend  to  their  re- 
spective Houses  as  follows: 

THat  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  8;  and  agree  to  the 
same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  said  amend- 
ment insert  the  following:  ",  and  the  national  convention  of 
the  Disabled  American  Veterans  of  the  World  War  to  be 
held  at  Colorado  Springs,  Colo.,  during  the  first  week  tn  July 
1934  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Smate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  said  amend- 
ment Insert  the  following:  " encami;»nent  and  convention"; 
and  the  Senate  agree  to  the  same. 
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Amendment  of  the  title: 

That  the  House  recede  from  its  disagi-eement  to  the 
amendment  of  the  Senate  to  the  title  of  aaki  bill,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
amendment  to  the  title  of  the  Mil  proposed  by  the  Senate 
iBMtt  the  foUowlnf : 

"An  act  to  authorize  the  attendance  of  tlie  llarlne  Band 
at  the  national  encampment  of  the  Qrand  Army  of  the 
Republic  to  be  held  at  Rochester.  N.T^  August  14.  15.  and 
It.  1U4.  and  at  the  national  convention  of  the  Disabled 
American  Veterans  of  the  World  War,  to  be  held  at  Colorado 
Springs.  Colo.,  during  the  first  week  of  July  1934  ";  and  the 
Senate  agree  to  the  same. 

Dat»  I.  Walsh. 

EOWAXS  P.  COSTXCAH, 

Jnas  H.  M rrcAx.r, 
Manaoers  on  the  part  of  the  Senate. 
Gail  Vxrsov, 

P.  H.  DRrWRT, 

Fm  A.  BaiTTDr. 
Majiageri  an  the  part  of  the  Hotue. 

Ttie  report  was  agreed  to. 
iMfaofgmin  zh  houszho  standasss  amd  coubxtioiis 

The  Senate  resumed  the  consideration  of  the  biU  (S. 
S7M)  to  encourage  improvement  in  hourisg  standards  and 
conditions,  to  provide  a  system  of  mutual  mortgage  Insiu:- 
ance.  and  for  other  purposes. 

Mr.  VANDENBERO.  Mx.  President.  I  now  want  to  raise 
the  ftmdamental  question  respecting  the  authority  which  is 
to  administer  this  proposed  act  and  I  want  to  do  it  in  the 
fmtiVfm  suggested  through  the  Irindness  of  the  Senator  from 
Ohio. 

After  conference  with  the  drafting  clerk.  I  am  offering  a 
porUon  of  tttk  I  of  the  Houae  bill  as  a  substitute  to  Utle  I 
of  the  Senate  bilL  I  am  offering  that  portion  of  title  I  of 
the  House  bin  which  deals  solely  with  the  definition  of  the 
administrative  authority.  Therefore.  Mr.  President,  in 
offering  this  amendment  in  the  nature  of  a  substitute,  as  I 
understand  the  situation.  I  am  raising  the  fundamental 
question  whether  this  stupendous  new  enterprise  shall  rest 
exclusively,  solely,  and  entirely  tn  the  Jurisdiction  of  and 
upon  the  responsibility  of  one  single  administrator,  who  is 
not  even  held  responsible  teztualty  either  to  the  President 
or  to  Congress.  I  am  raising  the  question  whether  this 
bUUon  dollar  advance  diall  rest  solely  and  exclusively  in 
the  hands  of  one  administrator  or  whether  we  will  at  least 
protect  it  to  the  extent  of  creating  such  a  board  of  directors, 
so  to  speak,  as  the  House  of  Representatives  has  recom- 
mended. As  I  understand,  that  is  the  only  question  in- 
volved in  the  form  in  which  I  have  submitted  the  amend- 
ment. I  win  say  to  the  Senator  from  Ohio  that  it  is 
presented  tn  that  form  on  the  advice  given  me  by  the 
toglslative  counsel 

So.  Mr.  President.  I  am  moving  the  substitote.  which  I  ask 
onanimoos  consent  may  not  be  read  l>ecauae  it  would  take 
needless  time. 

The  VICE  PRESIDENT.  Without  objection,  the  reading 
win  be  waived. 

The  amendment  offered  by  Mr.  VAHDorano  is  as  follows: 
TXiLS  I — Natsomai,  Honszxa  Act 

aaenov  101.  This  tiU*  may  bs  dtMl  m  tha  "  MatloiMl  Hmis- 
lag  Act." 

BBC.  108.  Thcr*  Is  b«v«by  er— twi  •  body  cotpof»t«  to  be  known 
m  ttom  "BOBM  CTMUt  lBRinuM»  Oorporatlon ".  which  ahaU  be 
an  tastruBMntaUty  at  the  tjmted  Btates.  and  which  Bhali  have 
power  to  Adopt,  alter,  and  u*e  a  corporate  aeal;  to  sue  and  be 
■oed.  complain  and  defend.  In  any  court  of  competent  jmiadlc- 
tton.  State  ov  Ftderal:  to  preeorlbe.  amend,  and  mptml,  by  Its 
hoard  ot  director  a.  bylawa.  rules,  and  regulattcoa  goTemlng  the 
way  In  whl^  Its  (enaral  bualncn  may  be  coadueted  and  the 
powers  granted  to  tt  Im  eserdaed  and  enjoyed;  and  generally 
%  do  aU  thlaga.  not  Ineoostetent  with  the  term*  of  this  tlUe. 
ai~m  ODiSoaaary  and  aeual  far  eorporatlocs  to  do  generally. 

The  prhMtpal  oAee  of  the  oorporatton  shall  be  located  in  the 
Dtetilct  at  Columbia,  but  there  may  be  eetabllahed  agencies  or 
In  other  cttlee  or  tocahtlee  in  the  United  SUtes. 

shall  have  a  capital  sto^  at  not  to  exceed 
gaOO,OOO.OOb  subecrlbed  for  hy  the  BeeraUry  a 
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b  Aalt  of  the  United  States.  Payments  on  such  subscriptions 
a  Lall  be  subject  to  call  in  whole  or  in  part  at  any  time  by  tha 
bMTd  of  directors.  Receipts  for  payment  for  or  on  account  of 
siich  stock  shall  be  deposited  with  the  Treasurer  of  the  United 
Spates  and  shaU  be  evidence  of  the  stock  ownership  of  the  United 
Spates.  In  order  to  enable  the  Treasury  to  make  such  payments 
fihen  called,  the  Reconstruction  Finance  Corporation  is  author- 
iied  and  directed,  upon  written  request  of  the  President,  to  allo- 
Okte  and  make  available  to  the  Secretary  of  the  Treasiiry  the 
s  un  of  1200,000.000.  or  so  much  thereof  as  may  be  necessary: 
P  rovtded.  however.  That  In  Ueu  of  calling  upon  the  Reconstruc- 
t  on  Finance  Corporation  for  such  funds,  the  President,  In  his 
d  iscretlon.  is  authorized  to  provide  the  same  or  any  portiort 
t  lereof  by  allotment  to  the  Treas\iry  from  such  funds  as  may 
b(  available  or  as  may  hereafter  be  made  available  to  him  for 
energency  purposes. 

The  management  of  the  corporation  shall  be  vested  In  a  board 
o '  directors  consisting  of  not  less  than  five  nor  more  than  seven 
pyrsons  to  be  selected  by  the  President  from  among  the  officers 
a  Id  directors  of  any  existing  board,  commission,  corporation,  in- 
dipendent  establishment,  or  executive  department  of  the  United 
S^tes.  Nothing  in  any  other  law  shaU  be  construed  to  prevent 
aiy  such  offlcer  or  director  so  selected  from  serving  as  a  dlrec- 
tnr  of  the  corporation.  Director*  shall  serve  without  additional 
otmpensation  and  shall  hold  office  for  a  term  of  1  year  and  until 
tlieir  successors  are  i^jpointed.  Whenever  a  vacancy  shall  occur 
a  nong  the  directors,  the  person  appointed  to  fill  such  vacaiMry 
a  lall  hold  office  for  the  unexpired  portion  of  the  term  of  the 
d  irector  whose  place  he  is  selected  to  fill. 

The  board  of  directors  shall,  without  regard  to  the  provtsioca 
0 '  any  other  law,  appoint  such  officers,  employees,  attorneys,  and 
a  ^ents  as  are  necessary  for  the  transaction  of  the  business  of 
t  le  corporation,  fix  their  compensation,  define  their  duties,  re- 
c  aire  bonds  of  such  of  them  as  the  board  of  directors  may  deslg - 
X  ate.  and  provide  a  system  of  organization  to  fix  responsibiUty 
and  promote  efficiency.  No  such  offlcer,  employee,  attorney,  or 
a  sent  shall  be  paid  compensation  at  a  rate  In  excess  of  the  rate 
irovlded  by  law  in  the  case  of  the  members  of  the  Federal  Home 
loan  Bank  Board.  The  eorpcumtion.  with  the  consent  of  any 
t  oard.  corporation,  commission,  establishment,  executive  depart- 
t  lent,  or  instrumentality  of  the  Oovemment,  including  any  field 
lervice  thereof,  may  avail  itself  of  the  \ue  of  Information,  serv- 
ijes.  and  fadlitlee  thereof  In  carrying  out  the  provisions  of  this 
1 1tle,  and  any  such  Information,  services,  or  facilities  are  hereby 
I  uthoriaed  to  be  so  made  available.  The  corporation  shall  be 
entitled  to  the  free  use  of  the  United  States  malls  in  the  same 
I  lanner  as  executive  departments  of  the  Oovemment.  and  shall 
( etermine  its  necessary  expenditures  \inder  this  act  and  the 
iiannMr  in  which  they  shall  be  incurred,  allowed,  and  paid,  wlth- 
<ut  regard  to  the  provisions  of  any  other  law  governing  the 
4  zpenditiu^  of  public  funds. 

Sec.  109.  The  corporation  is  authorized  and  empowered,  upon 
larma  and  under  rules  and  regulations  to  be  determined  by  the 
loard  of  directors,  to  Insure  such  banks,  trust  companies,  per- 
lonal  finance  companies,  mortgage  companies,  building-and-loan 
I  ssociatlons,  installment  lending  companies,  and  other  financial 
loetltutlons  as  may  apply  for  credit  Insurance  and  be  approved 
I  a  eligible  by  the  board  of  directors,  against  losses  which  may 
lesult  to  any  such  finanical  institutions  in  consequence  of  loans 
I  nd  advances  of  credit  to  real-estate  owners,  and  pvirchasors  of 
obllgatkms  representing  loans  and  advances  of  credit  to  real- 
( atate  owners  by  such  institutions  made  and  entered  into  after  th4~ 
(ftective  date  of  this  act  and  prior  to  January  1.  1936,  unless  an 

<  arlier  date  is  set  by  order  of  the  President,  for  the  purpose  of 

<  nabling  such  owners  of  real  estate  to  make  alterations,  repairs, 
I  ad  lm|Mt>vententB  thereto.  The  occupant  or  lessee  of  real  estate. 
:  tavlng  a  substantial  interest,  legal  or  equitable,  therein,  shall  be 
I  teemed  an  owner  within  the  meaning  of  this  section.    The  power 

<  o  insure  granted  herein  sliall  be  limited  so  that  In  no  case  shall 
he   corporation    Insure   any    financial    institution    against    .^oeses 

I  imp\mtlng  to  more  than  ao  per  centum  of  the  total  amount  of 

]  oans  made  by  it  or  credit  advanced  by  it  as  above  provided,  nor 

:  Qcur  a  total  liability  for  such  insurance  in  excess  of  the  aggregate 

ar  value  of  the  corporation's  outstanding  capital  stock.     It  shall 

«   a   condition   of   the    insurance    that   obligations   representing 

oans   and   advances   of   credit   to   which   the    insurance    applied 

I  hall  not  be  for  amounts  in  excess  of  S2,000.  and  shall  bear  in- 

\  erest.  have  maturities,  and  contain  such  other  terms,  conditions. 

( ind  restrictions  as  the  corporation  shall  determine. 

Sec.  104.  The  corporation  is  authorized  and  empowered  to  makft 
]  oans  or  agreements  to  lend  upon  the  security  of  oldigatlons.  repi* 
1  esenting  loans  or  advances  of  credit  to  which  insurance  by  thfl 
corporation  applies,  to  and  with  financial  Institutions  Insured 
imder  the  provisions  of  section  103  of  this  title.  Such  loans  or 
I  agreements  to  lend  may  be  made  for  the  full  face  value  of  the 
( ibilgatlons  offered  as  security  and  shall  be  at  such  rates  and  upon 
<ueh  terms  and  conditions  as  the  board  of  directors  shall  deter* 
loine. 

Sac.  106.  In  order  to  make  available  to  the  corporation  adequate 
lasouroes  for  the  making  of  loans  azkd  advances  under  the  provl-* 
I  Ions  of  section  104  of  this  act.  the  corporation  is  authorized  and 

<  mpoWered.  with  the  approval  of  the  Secretary  of  the  Treasury^ 
1  o  issue  and  have  outstanding  Its  notes,  debentures,  bonds,  or  other 

<  ibUgatlons:  such  obligations  to  have  such  maturities,  bear  sadx 
1  ates  of  Interest,  and  contain  such  other  terms  and  conditions  a<} 
1  he  Secretary  of  the  Treasury  shall  approve.  Such  obligations 
I  haU  be  fully  and  imcondltlonaUy  guaranteed  both  as  to  principal 
( fid  Interest  by  the  United  States  and  shall  be  excn^it.  both  aa  t^ 
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Einctpal  and  interest,  from  all  taxation  (except  svirtaxes.  estate, 
heritance.  and  gift  taxes)  now  or  hereafter  imposed  by  the 
United  States  or  by  any  State,  or  by  any  political  subdivision  of 
either.  The  Secretary  of  the  Treasury  is  authorized  to  purchase 
such  obligations  and  for  tliat  purpose  Is  authorized  to  use  as  a 
public-debt  transaction  the  proceeds  from  the  sale  of  any  secu- 
rities hereafter  issued  vmder  the  Second  Liberty  Bond  Act.  as 
amended,  and  the  pxirposes  for  which  securities  may  be  issued 
iinder  the  Second  Liberty  Bond  Act.  as  amended,  arc  extended  to 
include  any  purcliascs  of  the  corporation's  obligations  hereunder. 

Sxc.  106.  The  corporation  shall  cause  to  be  made  and  shall  pub- 
lish from  time  to  time  such  statistical  sxirveys  and  legal  and 
economic  studies  as  it  shall  deem  useful  to  guide  the  development 
of  housing  and  the  creation  of  a  sound  mortgage  market  in  the 
United  States.  Expenses  of  studies  and  siu^eys  and  expenses  of 
publication  and  distribution  of  the  resiilts  of  such  studies  and 
surveys  shall  be  charged  as  a  general  expense  of  the  corporation. 

Sec.  107.  When  designated  for  that  purpose  by  the  Secretary  of 
the  Treaeury,  the  corporation  shall  be  a  depositary  of  public 
money,  except  receipts  from  customs,  under  such  regulations  as 
may  be  prescribed  by  said  Secretary;  and  it  may  also  be- employed 
as  a  financial  agent  of  the  Government;  and  It  shall  perform  all 
such  reasonable  duties,  as  depositary  of  public  money  and  financial 
agent  of  the  Government,  as  may  be  required  of  it. 

Sxc.  108.  (a)  Whoever  makes  any  statement,  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the  piirpose 
of  Influencing  in  any  way  any  action  of  the  corporation  under 
this  title  shall  be  punished  by  a  fine  of  not  more  than  $5,000  or 
by  imprisonment  for  not  more  than  2  years,  or  both. 

(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits  any  cer- 
tificate of  claim,  note,  debenture,  ttond,  or  other  obligation  in 
Imitation  of  or  p\ui>ortlng  to  be  a  certificate  of  claim,  note,  de- 
benture, bond,  or  other  obligation  of  the  corporation;  or  (2) 
passes,  utters,  or  publishes  or  attempts  to  pass,  utter,  or  publish 
any  false,  forged,  or  covmterfeited  certificate  of  claim,  note,  de- 
benture, bond,  or  other  obligation  purporting  to  have  been  issued 
by  the  corporation,  knowing  the  same  to  be  false,  forged,  or 
counterfeited;  or  (3)  falsely  alters  any  certificate  of  claim,  note, 
debenture,  bond,  or  other  obligation  issued  or  purporting  to  have 
been  Issued  by  the  corporation;  or  (4)  passes,  utters,  or  pub- 
lishes, or  attempts  to  pass,  utter,  or  publish,  as  true  any  falsely 
altered  or  spurious  certificate  of  claim,  note,  debenttire,  bond,  or 
other  obligation  issued  or  piu-porting  to  have  been  issued  by  the 
corporation,  knowing  the  same  to  be  falsely  altered  or  spurious, 
shall  be  punished  by  a  fine  of  not  more  than  $10,000  or  by  Im- 
prisonment for  not  more  than  6  years,  or  both. 

(c)  Whoever,  being  connected  in  any  capacity  with  the  corpo- 
ration, (1)  embezzles,  abstracts,  purloins,  or  willfully  misapplies 
any  moneys,  ftmds,  secxirities,  or  other  things  of  value,  whether 
belonging  to  it  or  pledged  or  otherwise  intrusted  to  it;  or  (2) 
with  intent  to  defraud  the  corporation,  or  any  other  body  politic 
or  corporate,  or  any  individual,  or  to  deceive  any  offlcer,  auditor, 
appraiser,  or  examiner  of  the  corporation  makes  any  false  entry 
in  any  book,  report,  or  statement  of  or  to  the  cori>oratlon,  or 
without  being  duly  authorized  draws  any  order  or  issues,  puts 
forth  or  assigns  any  certificate  of  claim,  note,  debenture,  bond, 
or  other  obligation,  or  draft,  mortgage  Judgment,  or  decree  thereof, 
shall  be  pimished  by  a  fine  of  not  more  than  $10,000  or  by  im- 
prisonment for  not  more  than  5  years,  or  both. 

(d)  No  individvial,  association,  partnership,  or  corporation, 
except  the  corporation,  shall  hereafter  use  the  words  "  Home 
Credit  Insurance  Corporation  "  or  any  combination  of  these  words, 
as  the  name  or  a  part  thereof  under  which  he  or  It  shall  do 
business.  No  individual,  association,  partnership,  or  corporation 
shall  hereafter  use  as  a  name,  under  which  he  or  it  shall  do 
business,  any  combination  of  words,  whether  Including  these 
words  or  not,  which  would  have  the  effect  of  leading  the  public 
in  general  to  believe  that  there  was  a  coruiectlon,  actually  not 
existing,  between  such  individual,  association,  partnership,  or  cor- 
poration and  the  Home  Credit  Insurance  Corporation.  Every  indi- 
vidual, partnership,  association,  or  corporation  violating  the  pro- 
visions of  this  paragraph  shall  be  guilty  of  a  misdemeanor  and 
shall  be  punished  by  a  fine  of  not  exceeding  $1,000  or  imprison- 
ment not  exceeding  1  year,  or  both. 

Mr.  VANDENBERO.  Mr.  President,  the  wily  question  be- 
fore the  Senate  is  simply  this:  Under  title  I  of  the  Senate 
bill  all  the  authority  involved  in  this  enterprise,  all  the 
authority  touching  the  creation  of  this  great  machine,  all 
the  authority  respecting  the  use  of  literally  billions  of  dol- 
lars of  public  credit,  all  authority  under  the  Senate  bill  Is 
concentrated  in  one  single  administrator,  who  is  not  textu- 
ally  responsible  to  the  President  or  to  Congress  after  once 
he  has  been  appointed  and  confirmed. 

The  whole  proposition  rests  in  one  single  dictatorship. 
I  do  not  use  the  term  invidiously,  but  I  use  it  with  profound 
emphasis,  because  while  heretofore  we  have  trended  in  the 
direction  of  these  concentrations  with  scnnetimes  amazing 
jeopardy.  I  doubt  whether  at  any  time  in  connectlcm  with 
any  of  this  character  of  legislation  we  have  ever  prc^wsed 
to  create  one  administrator  with  quite  so  much  unlimited 
and  imchecked  power  as  is  involved  in  this  particular  title, 
unless  it  was  when  we  let  the  Secretary  of  the  Treasury 


play  with  $2,000,000,000  without  any  check  or  audit  or  report 
of  any  Idnd  or  nature. 

I  raise  the  question  that  the  matter  should  be  managed 
as  recommended  by  the  House  of  Representatives,  to  wit, 
by  a  corporation  managed  by  a  board  of  directors  whose  per- 
sonnel is  chosen  by  the  President  of  the  United  States  and 
confirmed  by  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Michigitn, 

Mr.  FLETCHER.  Mr.  President.  I  hope  the  amendmoit 
will  not  be  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  the  language  of  the 
House  bill,  as  I  indicated  a  while  ago,  sets  up  a  board,  an 
ez-ofBcio  board  of  5  or  7  appointed  by  the  President 
from  existing  departments  and  governmental  agencies.  As 
I  indicated  a  while  ago,  we  have  had  some  experience  with 
ex-oflicio  boards  whose  membership  was  drawn  from  the 
different  departments.  We  know  all  the  departments  are 
now  overworked.  If  the  President  should  draw  1  from 
the  Reconstruction  Finance  Corporation.  1  from  the  Home 
Owners'  Loan  Corporation.  1  from  the  Civil  Works  Ad- 
ministration,  and    1   from  the   Relief   Administration, 


know  they  would  be  drawn  from  agencies  which  are  now 
ovei-worked.  There  would  be  no  responsibility  such  as  there 
would  be  under  the  single  administrator.  We  have  sought 
in  the  Senate  bill  to  fix  responsibility. 

It  may  be,  and  I  am  inclined  to  agree  with  the  Senator 
from  Ohio,  that  there  ought  to  be  an  amendment  agreed 
to.  which  we  can  do  in  conference  or  here  as  the  case  may 
be,  requiring  annual  or  some  other  regular  reports  to  be 
made  to  Congress  as  to  the  administration  of  the  act.  That 
is  a  matter  which  can  be  easily  adjusted.  But  certainly  we 
want  somel)ody  with  responsibility,  somebody  to  whom  we 
can  point  If  anything  goes  wrong  with  the  admlnlstratioa 
of  the  act.  With  an  ex-ofllcio  board  of  five  or  seven  members 
It  would  be  very  dllBcult  to  fix  the  responsibility  on  anybody. 
For  that  reiison  I  hope  the  amendment  will  not  be  adc^tted. 

Mr.  STEIWER.  Mr.  President,  I  wish  to  inquire  of  the 
Senator  from  Kentucky,  In  connection  with  the  suggestion 
he  is  now  making,  if  he  would  have  any  objection  to  a  pro- 
vision in  title  I  to  the  effect  that  the  admlnlstraUff  should 
not  hold  any  other  Federal  office. 

Mr.  BARKLEY.    No;  I  should  not  want  to  agree  to  that. 

Mr.  STEiWER.  It  has  been  stated  in  the  newspapers, 
upon  what  authority  I  do  not  know,  that  the  Federal  Rehef 
Administrator  would  be  appointed  as  administrator  under 
this  title.  If  that  be  true,  the  objection  which  the  Senator 
from  Kentucky  Just  made  would  apply  with  especial  force, 
because  then  we  should  have  an  ex-offldo  administration 
of  the  title  by  an  offlcer  of  our  Oovemment  who  is  dealing 
with  the  gi*eate8t  emergency  with  which  the  Oovemment 
deals.  The  title  therefOTe  and  the  work  under  It  would 
become  quite  incidental  to  a  greater  work  in  a  broader 
field.    It  would  make  these  agencies  merely  tails  on  a  kite. 

I  think  there  is  force  In  the  su^estion  Just  made  by  the 
Senator  from  Kentucky  that  we  ought  not  to  place  these  im- 
portant resiwnsibilities  with  officials  who  are  already  over- 
loaded and  who  would  p^form  on  an  ex-offlclo  basis.  But 
I  am  afraid  we  are  doing  exactly  that  thing,  and  in  the  most 
pernicious  way  we  could  possibly  imagine. 

As  the  S<;nator  knows,  I  favored  control,  under  the  ad- 
ministration of  title  I,  by  the  Reconstruction  Finance  Cor- 
poration, and  argued  in  the  committee  as  earnestly  as  I 
could  that  inasmuch  as  that  institution  Is  fumlidilng  the 
money  and  inasmuch  as  the  officials  of  that  institution  have 
the  entire  confidence  of  Congress,  we  could  not  do  a  better 
thing  than  to  permit  the  Reconstruction  Finance  Corpo- 
ration to  take  charge  of  the  adminlstraticm  under  title  L  I 
was  voted  down,  and  I  am  not  going  to  renew  the  effort  here, 
because  it  would  take  c<msiderable  time  and  probftbly  would 
be  f  utUe. 

But  now  we  are  confronted  with  a  choice  between  one 
administrator  and  a  board  to  be  appointed  by  the  Presi- 
dent, and  it  seems  to  me  that  in  either  case  we  are  going 
to  get  an  ex-offlcio  administration.  In  both  cases  this  vary 
work  would  become  incidental  to  other  important  work,  and 
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w«  would  nol  be  proud,  after  tt  Is  over,  of  our  own  part  in 
turning  over  responsibilities  so  great  as  these  to  be  treated 
iDcidentally  by  men  who  are  already  working  from  12  to  18 
hours  a  day.  and  oftentimes  in  excess  of  their  strength  and 
alBKMt  beyond  the  range  of  human  endurance. 

Mr.  BARKLEY.  Mr.  President,  in  reply  to  the  Senator 
from  Oregon,  of  course.  I  do  not  know  who  will  be  appointed 
tbe  administrator.  I  saw  in  the  paper  that  the  prediction 
^was  made  that  Mr.  Hopkins  would  be  appointed,  but  I  do 
noi  know  whether  that  was  an  inspired  article  or  whether 
there  was  any  authority  for  it.  But.  assuming  that  he  is 
to  be  appointed,  we  aU  hope  that  the  FMeral  Relief  Admin- 
istration will  in  the  rery  near  future  come  to  an  end. 
We  hope  that  conditions  m  the  country  will  so  improve  that 
direct  Federal  relief  may  be  terminated. 

Whatever  anybody  may  say  or  think  with  respect  to  the 
methods  by  which  Mr.  Hopkins  has  administered  the  relief 
agenciea.  I  think  no  one  will  deny  that  he  is  one  of  the  best 
admlnistraton  ever  ktrought  to  Washington.  The  work  he 
has  been  doing  has  kHtiught  him  in  direct  contact  with  the 
hmw^ng  situation  all  over  the  country.  It  has  brought  him 
In  contact  with  <'i?nd**^"»"'  in  various  sections  of  the  country 
which  will  have  to  be  dealt  with  by  the  Administrator. 

Besides,  it  is  one  thing  to  appoint  one  man  as  adminis- 
trator of  this  activity  who  may  now  be  engaged  in  some 
other  activity  of  the  Oovemment.  and  it  is  quite  another 
thing  to  app<:dnt  five  or  teven  men  so  that  every  time  we 
want  to  do  anything  we  have  to  call  a  town  meeting  in 
order  to  get  a  majority  of  them  together,  away  from  the 
activltiea  in  which  they  are  already  engaged. 

While  I  have  no  way  of  knowing  whom  the  President  may 
appoint.  If  he  appoints  Mr.  Ht^kins  or  Mr.  Prank  Walker 
or  anybody  else  who  happens  now  to  be  holding  a  position 
wihkh  may  aooner  or  later  terminate  because  of  our  with- 
drawal from  the  field,  the  President  ought  not  to  be  re- 
atricted  In  his  desire  to  appoint  such  a  man  as  administra- 
tor of  the  acUyitla  under  this  measure. 

Mr.  STETWKR.  This  title  concerns  other  things  besides 
the  hww«"g  matters  with  which  Mr.  Hopkins  has  been 
dealinf. 

Mr.  BARKLST.  It  all  rerolTOs  around  the  question  of 
housing. 

Mr.  STEIWER.  Oh.  it  deals  particularly  with  the  matter 
of  Insurance  of  certain  financial  institutions,  and  those 
^»^^*K<^^  institutions  are  banks  and  trust  companies  and 
personal  <*"*"*•*«*'  corporations,  such  as  building-and-loan 
associations.  Theg  are  the  same  institutions  which  are 
named  In  the  Reconstruction  Finance  Corporation  Act.  As 
the  Bmator  well  knows  they  are  institutions  with  which 
tho  Reconstruction  Finance  Corporation  has  been  dealing 
and  for  whom  they  have  twen  providing  financial  support 
during  all  the  course  of  the  administration  of  the  Recon- 
struction Finance  Corporation. 

Mr.  Hopkins  is  a  thoroughly  competaat  man.  I  agree,  but 
ho  has  iM>t  been  dealing  in  this  flekl.  He  has  not  had  con- 
tact with  these  Institutions.  He  cannot  in  the  very  nature 
of  things  know  their  condition  in  the  sense  and  to  the 
digTrr  that  the  Reconstruction  Finance  Corjwration  knows 
them. 

Mr.  BARKLEY.  He  has  not  been  dealing  specifically  with 
mortsages.  that  Is  true. 

Ux.  RaanaOH  of  Arkansas.  Mr.  President,  the  Recon- 
fltructten  Fhmnce  Corporation  has  not  made  any  study  of 
and  has  no  familiarity  with  housing  conditions. 

Mr.  STKIWflR.  They  have  been  making  loans  to  finan- 
cial InsUtutioos. 

Mr.  ROBINSON  of  Arkansas.  Oh.  yes;  they  have  made 
kwjw.  taut  sor^  the  Senator  does  not  mean  to  say  that 
making  loans  to  financial  institutions  has  given  the  Recon- 
stmetlon  PInanoe  Corporaticm  a  special  knoiHedge  and  fit- 
ness for  handling  a  problem  such  as  that  involved  In  the 
pending  MIL  As  a  matter  of  fact,  we  aD  know  that  Mr. 
Hopkins  has  demonstrated  hims^  to  be  an  administrator 
of  ^"^^■*'*f  skill  and  ability.  I  do  not  know  of  anyone  etee 
wlie  ooidd  have  handled  the  relief  problem,  coroddfring  the 
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arge  amount  involved  and  the  numerous  complaints  and 
questions  which  have  arisen,  with  the  efficiency  he  has 
iemonstrated.  He  ought  not  to  be  discriminated  against 
n  legislation  of  this  character. 

Mr.  BARKLEY.  The  President  ought  not  to  be  told  that 
le  cannot  choose  such  a  man  if  that  man  happens  to  be  the 
nan  who  can  best  administer  the  activities  under  the  bill. 

Eam  not  here  with  any  brief  for  Mr.  Hopkins.  I  am  not 
dvocating  his  appointment;  but  certainly  the  administrator 
f  an  act  of  this  sort  needs  the  power  of  decision.  He 
oeeds  the  courage  to  stand  behind  his  decisions.  He  needs 
cnowledge  of  conditions  throughout  the  country.  I  think 
!*fr.  Hopkins  has  all  those  qualities;  and  if  the  President 
las  power  to  appoint  him,  and  does  not  do  it,  I  think  he 
rill  overlook  a  very  competent  man  for  this  admlnlstratioi^ 
Mr.  STEIWER.  I  desire  to  make  just  one  observation. 
This  bill  was  given  considerable  thought  in  advance  of  ite 
ntroduction.  A  board,  selected  by  certain  administrative 
igencles,  went  over  the  whole  problem.  They  studied  the 
natter  for  months;  and  when  they  brought  it  to  the  Con- 
fess the  recommendation  of  this  important  board,  headed 
jy  Bir.  Frank  Walker,  with  whom  Mr.  Hopkins  himself  was 
working,  was  that  the  Congress  authorize  the  appointment 
of  this  ez-offlcio  board  as  provided  In  the  House  bill.  It 
remained  that  way  for  a  considerable  time.  At  one  time 
It  was  in  both  the  Senate  and  House  bills.  Finally  Mr. 
Hopkins  himself  came  before  the  subcommittee  and  urged 
that  we  place  in  the  bill  a  provision  for  one  administrator, 
and  then  the  newspapers  said  he  was  slated  to  be  the  ad- 
ministrator; and  the  subcommittee  and  the  committee 
yielded  to  his  insistence  and  to  his  Judgment  in  the  matter, 

Mr.  BARKLEY.    Mr.  President 

Mr.  STEIWER.    Let  me  say  a  little  more  about  that.     I 

We  are  preparing  now  to  permit  the  important  functions 
of  this  very  important  bill  to  be  farmed  out,  because  we 
know  that  Mr.  Hopkins  cannot  personally  supervise  the  ad- 
ministration of  the  measure  and  still  remain  In  his  capacity 
as  Federal  Relief  Administrator.  Of  course,  he  will  appoint 
somebody  else  to  do  it  under  his  general  supervision,  and 
we  have  not  any  idea  who  the  somebody  else  may  be.  It 
seems  to  me  that  in  the  face  of  a  situation  like  that,  if  we 
do  not  desire  to  delegate  this  authority  to  the  Reconstruc- 
tion Finance  Corporation,  we  might  well  obtain  the  assur- 
ance that  would  come  from  the  House  language,  and  from 
the  appointment  of  a  board  of  five  or  seven,  from  whom 
the  President  undoubtedly  could  recruit  able  administrators 
who  would  not  be  tied  down  to  the  extent  that  Mr.  Hopkins 
is  tied  down  in  the  performance  of  his  very  important  duties. 

Mr.  BARKLETS'.    Mr.  President,  will  the  Senator  yield? 

Bfr.  STEIWER.    I  yield. 

Mr.  BARKLEY.  The  Senator  is  correct  when  he  states 
that  as  originally  introduced  this  bill  carried  a  provision 
for  the  ex-officio  board  to  be  drawn  from  different  depart- 
ments by  the  President.  The  Senator  will  recall,  however, 
that  v^iile  the  hearings  were  going  on  upon  the  original 
bill  presented  by  the  gentleman  who  has  been  largely  in- 
strumental in  its  preparation  over  a  period  of  weeks, 
some  of  us  on  the  committee — and  I  recall  that  I  especially — 
objected  to  that  sort  of  board  because  of  its  scattered  re- 
qxMisibility  and  scattered  authority.  It  was  stated  that  our 
experience  with  these  ex -officio  boards  had  been  unhappy. 
and  we  had  always  had  to  abolish  them  and  create  a  respon- 
sible board. 

Largely,  I  think,  in  response  to  the  sentiment  expressed  in 
the  committee,  later  the  administrator  was  substituted.  Mr. 
Hopkins  did  not  come  down  before  us  urging  that  We  in- 
vited Mr.  Hopkins  before  the  subcommittee. 

Mr.  STEIWER.  He  did  suggest  it.  however.  He  did 
urge  it. 

Mr.  BARKLEY.  He  came  before  \u  upon  our  invitation 
and  urged  this  administrator.    There  is  no  doubt  about  that. 

Mr.  STEIWER.  That  is  true.  The  Senator  and  I  now  are 
In  agreement. 

Mr.  BARKLEY.  And  he  did  it,  after  further  thought  and 
after  hearing  the  suggestions  ai  the  committee,  as  the 
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representative  of  all  those  who  had  been  instrumental  orig- 
inally in  fixing  the  ex-ofBcio  board  as  carried  in  the  original 
bUl. 

Mr.  BULKLEY.  Mr.  President.  I  desire  to  confirm  the 
statement  that  the  present  judgment  of  all  those  who  were 
originally  instrumental  In  preparing  this  proposed  legisla- 
tion is  that  it  Is  better  administration  to  put  this  authority 
in  the  hands  of  a  single  administrator. 

One  further  thing  about  what  the  Senator  from  Oregon 
has  Just  said.  I  do  not  think  it  is  a  fair  inference  to  say 
that  Mr.  Hopkins  will  be  appointed  to  this  position  and 
then  will  delegate  the  authority  and  neglect  the  duties  of 
the  office.  I  do  not  think  it  is  fair  for  us  to  say  with  any 
certainty  who  will  be  appointed  to  the  office;  but.  no  matter 
who  may  be  appointed  to  It,  I  have  every  faith  that  the 
President  will  appoint  someone  who  will  give  the  office 
proper  attention.  If  Mr.  Hopkins  shall  be  appointed,  it 
may  be  necessary  for  him  to  resign  from  his  other  Job, 
or  his  other  job  may  be  terminated;  but  that  is  all  specula- 
tion. The  fair  presumption  is  that  some  proper  and  ade- 
quate person  will  be  appointed,  and  that  he  will  give  proper 
and  diligent  attention  to  the  work. 

Mr.  STEIWER.  Mr.  President,  I  shall  not  detain  the 
Senate  with  further  discussion  of  what  seems  to  be  a  per- 
fectly futile  proposition.  I  want  this  body  to  know,  how- 
ever, that  unless  we  adopt  the  amendment  offered  by  the 
Senator  from  Michigan  [Mr.  Vandenbekg],  we  shall  have 
merely  substituted  one  ex-offlcio  administrator  for  an  ex- 
officio  board,  with  aU  the  doubtful  implications  that  come 
from  a  situation  of  that  kind. 

Mr.  AUSTIN.  Mr.  President.  I  wish  to  Interrogate  the 
Senator  from  Ohio  regarding  title  m,  national  mortgage 
associations,  and  ask  his  interpretation  of  the  power  in 
section  301  to  purchase  and  sell  first  mortgages  and  such 
other  first  liens  as  are  commonly  given  to  secure  advances 
on  real  estate,  and  so  forth. 

Does  the  Senator  consider  that  that  provision  gives  such 
national  mortgage  associations  the  right  to  come  into  local 
territory  and  purchase  mortgages  direct  from  mortgagors 
In  competition  with  banks  and  with  local  building-and-loan 
associations? 

Mr.  BULKLEY.  I  am  not  siure  that  I  understand  the 
significance  of  what  the  Senator  means  by  purchasing  mort- 
gages from  mortgagors.  I  had  supposed  mortgages  would 
belong  to  mortgagees;  but  I  do  not  think  this  provision  gives 
authority  to  a  national  association  to  make  a  direct  loan 
to  a  mortgagor.  I  think  it  requires  that  the  loan  shall  have 
been  made,  and  that  the  national  association  may  then  pur- 
chase and  otherwise  deal  in  mortgages  that  have  been  made. 

Mr.  AUSTIN.  Very  well.  That  answers  the  question  I 
had  in  mind.  I  do  not  myself  regard  the  word  "  purchase  " 
as  equivalent  to  making  a  loan. 

Mr.  BULKLEY.    I  do  not  think  so. 

Mr.  GOLDSBOROUGH.  Mr.  President,  I  ask  the  atten- 
tion of  the  Senator  from  Ohio.  I  desire  to  ask  him  a  ques- 
tion regarding  title  m,  "Creation  and  powers  of  national 
mortgage  associations." 

In  the  State  of  Maryland  there  are  more  than  1,000 
building-and-loan  associations,  which  is  about  0.1  of  all 
that  are  found  in  the  United  States.  I  have  received 
many  letters  expressing  the  fear  that  the  provisions  of  this 
section  of  the  bill  would  invite  unfair  competition  with  ex- 
isting building-and-loan  associations.  The  fear  of  the 
building-and-loan  associations  in  my  State  is  that  they  will 
be  perhaps  largely  put  out  of  business  by  the  adoption  of 
title  m. 

I  should  like  the  Senator  to  give  me  his  opinion  on  that 
subject. 

Mr.  BULKLEY.  I  think  the  alarm  which  has  been  felt 
by  many  building-and-loan  associations,  and  which  has  been 
evidenced  by  letters  I  have  received  from  associations  in  my 
own  State,  has  been  due  to  earlier  drafts  of  the  bill.  I  think 
there  were  provisions  in  some  of  the  earlier  drafts  which 
perhaps  might  have  been  very  dangerous  to  building-and- 
loan  associations.    It  Is  my  opinion  that  the  bill  in  its  pres- 


ent form  does  not  provide  any  dangerous  competition  to 
building-and-loan  associations,  and  I  am  so  assured  by 
responsible  rtipresentatives. 

Mr.  GOLDiSBOROUGH.  One  more  question:  In  the  city 
of  Baltimore  we  have  the  system  of  making  99-year  loans. 
Does  the  Senator  think  this  bill  ts  so  drawn  as  to  permit 
loans  to  be  made  upon  that  character  of  property? 

Mr.  BULKLEY.    I  think  there  Is  no  doubt  about  It 

Mr.  GOLDSBOROUGH.  How  about  the  use  of  the  won) 
"  renewable  "  in  the  bill? 

Mr.  BULKLEnr.  Does  that  affect  the  situation  in  Balti- 
more? 

Mr.  GOLDSBOROUGH.  No;  because  most  of  the  leases 
are  99-year  leases,  with  power  of  renewal. 

Mr.  BULKIJEY.    I  see  no  embarrassment  ab^ut  that, 

Mr.  GOLDSBOROUGH.    Very  well. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Michi- 
gan  [Mr.  Vaitoenbesg]. 

The  amendment  was  rejected. 

Bflr.  VANDENBERQ.  Mr.  President,  would  the  Senator 
from  Ohio  think  it  wsts  too  much  of  an  iuvasion  of  the 
prerogatives  of  this  new  dictator  if  we  were  to  Insert  the  fol- 
lowing languiige  at  the  proper  place  in  the  bill? — 

The  admlnlJBtrator  shall  amiually  make  a  report  of  hte  open- 
tions  to  the  CongreM  m  soon  a*  prmctlcable  after  the  1st  day  at 
January  In  each  year. 

Mr.  BULKLEY.  I  have  had  such  an  amendment  pre- 
pared, and  now  offer  it. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  great 
concession. 

Mr.  FLETCHER.  Mr.  President,  there  is  no  objection  to 
this  amendment,  but  I  think  it  is  wholly  unnecessary.  Th]a 
man  could  bn  called  on  for  a  report  any  day  when  Congress 
is  in  session. 

The  PRESn^ENT  pro  tempore.  The  clerk  will  state  the 
proposed  amendment. 

The  Cmxr  Clxbk.  On  page  S,  between  lines  3  and  4.  It  Is 
proposed  to  insert  the  following: 

Sac.  5.  The  Administrator  shall  make  an  annual  report  to  the 
Congress  as  soon  as  practicable  after  the  1st  day  of  January  In 
each  year  of  tls  activities  under  this  title  and  titles  n  and  III  of 
this  act. 

The  amendment  was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  derk  will  state  the 
amendment. 

The  CHTxr  Clxsk.  On  page  34,  line  24,  before  the  period, 
it  is  proposed  to  insert  a  comma  and  the  following: 

Provided.  That  the  asssessments  against  any  such  institution 
for  insurance  premiums  under  this  subsection  and  subeectlon  (a) 
shall  not  ezcetid  one-half  of  1  percent  of  the  total  amoimt  of  the 
accounts  of  itti  insured  members  and  its  creditor  obligations. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  this  amendment 
shaU  be  agreed  to,  it  will  enable  the  conferees  to  consider 
the  question  of  the  rates  involved  in  subsection  (a)  and 
subsection  (b)  of  section  404. 

As  previously  suggested,  many  of  the  associatlans  In 
various  States  contend  that  the  rates  as  fixed  in  the  bill 
are  excessive.  The  Senator  from  Ohio,  who  has  given  great 
study  to  this  question,  is  rather  impressed  with  the  fact 
that  the  combined  rates  of  the  two  subsections  would  be 
excessive. 

I  have  purposely  asked  that  this  amendment  be  drawn 
in  such  a  way  as  to  put  into  the  hands  of  the  conferees  the 
the  power  to  deal  with  the  rates  in  both  subsections,  and 
I  sincerely  hope  that  the  Senator  from  Ohio  will  feel  that 
he  can  accept  the  amendment  and  take  it  to  conference, 
and  give  the  matter  consideration. 

Mr.  BULKLEY.  Mr.  President  I  shall  be  glad  to  take 
the  amendment  to  conference. 

Mr.  DUFFY.  Mr.  President.  I  wish  to  join  in  the  request, 
because  our  experience  in  Wisconsin  shows  that  the  rate 
now  proposed  would  be  so  high  as  to  cover  70  years  of  loss 
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It  voaU  be  very  unfair,  and  I  hope  the  con- 
ferees will  aeriomb'  consider  this  amendment.  In  a  nimiber 
of  States,  such  as  Wisconsin,  the  loss  experience  has  been 
very  low. 

The  ppgaTTMnoT  pro  tempore.  The  question  is  on  agree- 
fng  to  the  amendment  offered  by  the  senior  Senator  from 
Wisconste  (Mr.  Z^  FoixcrrsJ. 

The  amendment  was  aci^eed  to. 

Mr.  8TCIWKR.  Mr.  President,  wider  the  provision  tor 
payment  of  insurance  of  building  associations  of  savings  and 
loan  accounts,  we  find  reference  to  the  accounts  of  each  of 
the  members.    I  refer  to  language  in  section  405  (ai   on 

pace  3S. 

I  am  told  that  In  some  States,  in  a  htfge  number  of  Insti- 
tutions, the  persons  hoklins  accounts  are  not  members,  and 
are  not  desitmated  as  "members",  but  are  designated  as 
"  InresCors."  I  am  wondering  whether  we  may  not  add  the 
words  "  and  torestors  "  after  the  word  "  members  "  in  line 
t.  80  as  to  avoid  a  difficulty  which  might  arise  from  the 
designation  of  these  account  holders  as  "  members." 

Mr.  BARKLEY.  Mr.  President,  are  they  not  in  fact  In- 
veaton? 

Mr.  BTSIWRR.    I  do  not  know  whether  they  are  or  not. 

Mr.  BULKIXY.  Mr.  President,  there  might  be  an  in- 
wtor  who  was  not  a  member.  I  see  no  harm  In  the  amend- 
ment sutteeted  tay  the  Senator  from  Oregon. 

The  PRESIDENT  pro  tempore.  Will  not  Uie  Senaktor 
from  Oregon  state  the  amendment? 

Mr.  STEIWER.  I  have  not  the  amendment  in  writing,  but 
I  think  I  can  aUte  tt  orally.  I  propose  to  amend,  in  line  6, 
page  35.  after  the  word  "  members  "  by  inserting  the  words 
**  and  Investors  **.  so  that  it  would  read: 

BBC.  406.  (•)  Ifcr*'  IncUtotton  wbo«e  appUeaOon  for  InMtranoe 
vaaw  ^^  UU*  li  •pprovwl  by  the  CorporaUon  shall  be  entlttod 
to  loniranee  up  to  80  percent  of  the  full  withdrawable  or  re- 

eUTChaatble  ralue  of  the  accounta  of  each  of  Its  members  and 
nurture  {totHvOta^  ladlTKUnOa.  partoervhlpa.  a—nrlatlona.  and 
eorporatlons)  holding  withdrawable  or  repurchaeable  itiaree.  In- 
veetment  eerilflcatao.  or  dapoetU.  in  sucb  inatltutlon;  except  that 
no  member  at  any  such  Institution  AmU  be  insured  for  an  aggre- 
gate amount  In  exoeea  of  •S.Otd. 
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Use  PRXBIDKNT  pro  tempore.  T^  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon. 

The  amendment  was  agreed  to. 

Mr.  STEIWER.  Mr.  President.  I  wish  to  inquire  of  the 
SeiMtor  from  Ohio  with  respect  to  another  provision  in  the 
same  section.  The  Senator  will  recall  that  we  changed  the 
insurance  payment  from  100  percent  to  80  percent.  That 
was  done  with  my  concurrence  at  the  time  action  was  had, 
and  I  think  all  of  us  believed  it  was  a  wise  thing. 

Subsequently,  I  have  been  advised  by  those  having  the 
most  intimate  knowledge  of  this  type  of  business  institu- 
tion, that  insurance  up  to  80  percent,  instead  of  being  help- 
ful, may  prove  to  be  very  hurtful,  and  that  many  instltu 
tions  win  not  want  Insurance  if  the  insurance  Is  only  80 


Would  the  Senator  from  Ohio  be  favorable  to  reconsider- 
ation of  that  idea,  with  the  purpose  of  making  the  insur- 
ance 100  percent  instead  of  80  percent? 

Mr.  BUlJaJSY.  liT.  President,  I  am  insk.  to  say  that 
Uke  the  '^v**'^  from  Oregon.  I  have  changed  my  own  mind 
about  that,  and  I  beheve  that  it  should  be  100  percent.  I 
stwest  that  wa  simpty  strike  out  the  words  "80  percent 
of  "  in  line  4.  page  SS. 

Mr.  STEIWER.  I  think  it  would  be  very  wise  if  the  Sen- 
ator should  do  that.  I  may  say  that  the  cbief  counsel  of  the 
fitarae  Loan  Board  and  members  of  the  Board  have  suggested 
this  to  us.  and  they  urge  very  earnestly  that  the  Federal 
liiiUding-and-loan  institutions  will  suffer  unkas  it  is  done. 

Ite  PRESIDDfr  pro  tempore.  Will  not  the  Senator  from 
Ohio  offer  the  amendment? 

Mr.  BDUOXT.  I  offer  the  amendment  on  page  35.  tine 
4.  to  strike  out  the  words  "  80  percent  of." 

The  amandmcnt  was  agreed  ta 

Mr.  8TSIWBR.  Mr.  President,  in  order  to  make  sure  that 
tiMre  Shan  ha  no  misunderstanding,  will  not  the  Senator 


from  Ohio  now  state  how  the  language  would  read  with 
the  amendment  which  has  Just  been  agreed  to  inserted? 
Mr.  BULKLEY.    It  would  then  read: 

Bach  Institution  whose  application  for  Insurance  under  this 
title  Is  approred  by  the  Corporation  shall  be  entitled  to  Insur- 
ance up  to  the  fuU  withdrawable  or  repurchasable  value  oif  Um 
accounts  of  each  of  its  member* — 

And  so  forth. 

Mr.  GORE.  Blr.  President.  I  send  to  the  desk  an  amend- 
ment to  be  added  at  the  end  of  the  bill  in  the  form  of  an 
additional  section. 

The  PRESIDENT  pro  tonpore.  "nie  clerk  will  state  tha 
amendment. 

The  Chzet  Cutx.  At  the  end  of  the  bin;  to  hisert  the 
following: 

That  In  the  case  of  any  foreclosure  sale  of  real  property  ta 
the  District  of  Columbia  under  the  terms  of  any  mortgage,  deed 
of  trust,  or  other  lien  given,  ertended,  renewed,  or  assumed,  to 
secure  the  payment  of  a  debt  incurred  by  a  natural  person  prior 
to  January  1.  1930,  no  deficiency  Judgment  shall  be  ordered  or 
decreed  by  any  court  unless  the  amount  of  the  debt,  due  am 
unpaid  on  the  date  of  such  sale,  shall  exceed  the  fair  maxfeet 
value  of  such  property  on  the  date  of  such  sale.  In  no  case  shall 
any  such  deficiency  judgment  be  more  than  the  excess  of  sucii 
debt  over  and  above  such  fair  market  value.  The  court  (Wderlng 
or  decreeing  such  sale  shall  determine,  upon  afSdavlt  or  other- 
wise as  It  shall  direct,  the  fair  market  value  of  the  property  as 
of  the  date  of  such  sale  and  shall  make  an  order  directing  th« 
entry  of  a  deficiency  Judgment. 

Sac.  S.  All  laws  or  parts  of  laws  taoonslstent  with  this  act 
are  hereby  repealed. 

Mr.  GORE.  Mr.  President.  I  shall  not  discuss  this  amend- 
ment unless  questions  shall  be  asked  by  Senators.  It  was 
prepared  at  my  instance  by  the  official  draftsman  of  the 
Senate,  and  the  amendments  are  based  on  statutes  whidi 
were  passed  by  the  State  of  New  York  and  the  State  of 
norida.  The  statutes  in  both  States  have  been  sustained  by 
the  courts  in  the  respective  States. 

This  is  intended  to  correct  what  T  regard  as  an  evU  ta 
connection  with  deficiency  Judgments,  where,  say,  one-half 
of  a  debt  has  been  paid,  and  ^e  creditor  recovers  the  entire 
prtwerty  and  then  brings  suit  for  the  entire  outstanding 
debt. 

I  might  use  this  Illustration.  Suppose  the  price  of  a 
piece  of  property  in  the  first  instance  was  $20,000,  and  sup- 
pose $10,000  to  have  been  paid.  The  creditor  takes  the 
entire  property  back  and  brings  suit  for  $10,000  and  gets  a 
deficiency  judgment,  and  encumbers  the  debtor  for  the  rest 
of  his  Ufe. 

This  matter  was  submitted  to  the  committee,  and  I  believe 
there  was  a  tie  vote,  and  Senators  present  at  the  time  sug- 
gested that  we  offer  it  on  the  floor. 

Mr.  BARKLEY.  Mr.  President,  I  have  no  desire  to  di.scuss 
the  merits  of  the  amendment  standing  alone.  "Rie  matter 
was  brought  to  the  attention  of  the  committee,  and  the 
amendment  was  rejected  on  the  ground  that  it  is  more  prop- 
erly an  amendment  to  the  laws  of  the  District  of  Columbia 
with  respect  to  deficiency  judgments.  It  has  no  place  in  this 
bill,  has  no  connection  with  it. 

The  amendment  might  be  all  right,  but  it  should  be  pre- 
sented to  some  District  bill,  or  be  presented  as  a  separate 
bill  proposing  to  amend  District  law,  and  should  be  con- 
sidered by  the  Committee  on  the  District  a!  Columbia. 

I  do  not  care  to  discuss  t2ie  amendment  at  length,  but 
I  do  think  it  should  not  be  put  on  this  bill,  but,  as  I  have  said, 
should  be  put  on  some  bill  dealing  with  District  questions. 
It  refers  altogetb^  to  property  located  in  the  District  (rf 
Columbia,  and  has  no  relationship  whatever  to  the  pending 
t>ill.  either  in  its  operation  or  otherwise. 

Mr.  GORE.  Mr.  President,  there  Is  no  doubt  that  this 
amendment  is  meritorious.  Similar  action  has  been  taken 
by  the  great  State  of  New  York  and  the  great  State  of 
Florida  and  has  been  sustained  by  their  courts.  It  would 
bring  some  relief  to  the  District  Of  course,  it  is  limited 
to  the  District  of  Columbia.  Residents  here  are,  in  a  sense. 
I)olitical  orphans.  azKl  if  it  would  bring  some  measure  of 
relief  to  them.  I  am  sure  it  would  be  gratefully  receivect 
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even  though  It  did  not  conform  to  the  highest  standards  of 
parliamentary  usage. 

I  hope  the  amendment  will  be  agreed  to  by  the  Senate 
and  sent  to  conference. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  rejected. 

Mr.  GORE.    I  make  the  point  of  no  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Couzens 

Johnson 

Reynolds 

Ashurst 

Cutting 

Kean 

Robinson,  Ark. 

Austin 

Davis 

King 

Robinson.  Ind. 

Bachman 

Dickinson 

LaFoUetto 

Russell 

Bailey 

Dleterlch 

Lewis 

SchaU 

Bankhead 

Dill 

Logan 

Sheppard 

Barbour 

Duffy 

Lonergan 

Shipstead 

Barkley 

Erlckson 

Long 

Smith 

Black 

Pess 

McCarran 

Stelwer 

Bone 

Fletcher 

McGUl 

Stephens 

Borah 

Frazler 

McKellar 

Thomas.  Okla. 

Brown 

George 

McNary 

Thomas.  Utah 

Btilklcy 

Olbson 

Metcalf 

Thompson 

Bulow 

Glass 

Uurphy 

Townsend 

Byrd 

Goldsborough 

Neely 

Ty  dings 

Byrnes 

Gore 

Norbeck 

Vandenberg 

Capper 

Hale 

Norris 

Wagner 

Caraway 

Harrison 

Nye 

Walcott 

Carey 

Hastings 

O'Mahoney 

Walsh 

Clark 

Hatch 

Overton 

VITheeler 

Oonnally 

Hatfield 

Patterson 

White 

Coolldge 

Hayden 

Plttman 

Costlgon 

Hebert 

Pope 

The  PRESIDENT  pro  tempore.  Ninety  Senators  having 
answered  to  their  names,  a  quonun  is  present. 

KESSAGX    FROM    TBI    HOXTSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  annoimced  that  the  House  had 
passed  the  bill  (S.  3764)  to  reduce  the  fee  to  accompany 
applications  for  entry  as  second-class  matter  of  publications 
of  limited  circulation,  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  also  announced  tha'./  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (HJEl. 
9830)  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  Jime  30,  1934. 
and  prior  fiscal  years,  to  provide  supplemental  general  and 
emergency  appropriations  for  the  fiscal  years  ending  June  30, 
1934,  and  Jime  30,  1935.  and  for  other  purposes;  agreed  to 
the  conference  asked  by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Bttchanam.  Mr. 
Taylor  of  Colorado,  Mr.  Atrks  of  Kansas,  Mr.  Arnold,  Mr. 
Collins  of  Mississippi,  Mr.  Oliver  of  Alabama,  Mr.  Taber. 
Mr.  Bacon,  Mr.  Thurston,  and  Mr.  Bolton  were  appointed 
managers  on  the  part  of  Uie  House  at  the  conference. 

reduction  or  fee  on  appucatxons  for  entry  as  second-class 

MAIL  MATTER 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  3764)  to  reduce  the  fee  to  accompany  applications  for 
entry  as  second-class  matter  of  publications  of  limited  circu- 
lation, which  was  on  page  1.  line  11.  after  "  $25;  "  to  insert 
"  and  of  publications  having  a  circulation  of  not  more  than 
5.000  copies  shall  be  $50:  Provided  further.  That  one-half  of 
all  fees  collected  under  this  section  shall  be  returnable  to  the 
applicant  upon  the  failure  of  the  applicant's  publication  to 
obtain  entry  under  the  provisions  of  this  section." 

Mr.  McKELLAR.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

IMPROVEMENT  IN   HOUSING   STANDARDS   AND    CONDITIONS 

l^e  Senate  resumed  the  consideration  of  the  bill  (S. 
3794)  to  encourage  Improvement  in  housing  standards  and 
conditions,  to  provide  a  system  of  mutual  mortgage  insur- 
ance, and  for  other  purposes. 

Mr.  HEBERT.  Bflr.  President,  I  should  like  to  have  the 
attention  of  the  Senator  from  Ohio  to  section  301,  page  19. 
which  provides  for  the  creation  of  national  mortgage  asso- 


ciations and  authoriaes  them  to  purchase  mortgages.  Z  fall 
to  find  that  there  is  any  limitation  upon  the  siae  of  the 
mortgages  which  they  are  to  purchase.  Is  it  the  intent  of 
the  committee  that  that  shall  be  so,  and  that  they  may 
purchase  mortgages  of  any  amoimt? 

Mr.  BULKLEY.  Yes;  there  is  no  limitation  in  that  re- 
spect, but  there  is  this  limitation  which  will  be  of  im- 
portance to  those  who  engage  in  that  business.  The 
debentures  which  they  are  authorised  to  Issue  may  be 
based  only  upon  Oovemment  securities  or  insured  mort- 
gages, and  there  Is  a  limitation  on  the  amount  which 
may  be  made  in  any  insured  mortgage.  Mortgages  may  be 
insured  only  to  the  extent  of  $16,000.  so  that  it  is  un- 
likely such  corporations  would  engage  to  any  large  extent 
in  the  business  of  making  large  loans. 

Mr.  HEBERT.  Then  in  describing  the  mortgages  which 
they  may  purchase  should  there  not  be  a  limitation  that 
those  mortgages  may  not  exceed  80  percent  of  the  value 
of  the  property  mortgaged? 

Mr.  BULKLEY.  The  committee  had  not  thought  that 
was  important.  These  corporations  will  be  subject  to  in- 
spection and  subject  to  being  called  up  for  unsoimd  prac- 
tices, and  will  not  themselves  be  particularly  desirous  of 
engaging  in  unsound  practices. 

Mr.  HEBERT.  I  realize  that,  Mr.  President,  but  we  must 
bear  in  mind  that  the  money  with  which  we  are  to  purchase 
those  mortgages  is  to  come  from  the  public  by  the  sale  of 
debentures. 

Mr.  BULKLEY.  There  is  such  limitation  with  respect  to 
anything  that  may  be  used  on  which  to  base  an  issue  of 
debentures.  We  have  left  them  unusually  free  with  respect 
to  what  they  want  to  do  with  reference  to  their  own  capital 
stock. 

Mr.  HEBERT.  But  Is  there  going  to  be  a  segregation  of 
their  funds  as  between  those  received  from  the  sale  of  de- 
bentures and  the  amoimt  paid  in  as  capital? 

Mr.  BULKLEY.  I  suppose  the  question  of  segr^ation 
would  be  a  matter  for  their  own  bookkeeping,  but  they  may 
not  issue  debentures  unless  they  have  an  equivalent  amount 
of  guaranteed  mortgages  or  Government  securities. 

Mr.  HEBERT.  Very  well,  Mr.  President,  but  that  will 
not  protect  the  debenture  holders.  If  now  there  be  a  lots 
in  those  mortgages,  and  they  have  loaned  in  excess  of  what 
would  be  prudent  of  their  own  funds,  the  debenture  hold- 
ers. I  assume,  will  have  to  be  general  creditors  of  the  cor- 
poration in  case  of  liquidation.  That  is  the  reason  why 
I  ask  whether  there  would  be  a  segregation  of  assets,  and 
it  seems  to  me  that  in  order  to  protect  prospective  deben- 
ture holders  some  limitation  should  be  placed  on  the  au- 
thority which  is  to  be  conferred  upon  these  mortgage  cor- 
porations. 

Mr.  BULKLEY.  I  see  no  serious  objection  but  we  had 
not  thought  it  was  essential. 

Mr.  HEBERT.  Mr.  President,  I  have  in  mind  the  situa- 
tion in  some  parts  of  this  country  where  mcMrtgage  con- 
cerns have  purchased  mortgages,  and  many  of  them,  as 
the  Senator  well  knows,  are  today  in  receivership,  with 
the  result  that  the  debenture  holders  are  going  to  lose 
practically  all  their  investment,  and  I  do  not  think  we  can 
be  too  careful  about  surrounding  corjwrations  of  this  kind 
with  proper  safeguards. 

Mr.  BULKLEY.  I  would  not  resist  an  amendment  of  tha 
character  suggested  by  the  Senator. 

Mr  HEBERT.  Then,  Mr.  President,  on  page  19.  line  14. 
after  the  semicolon,  I  ask  to  tosert  the  words  "provided  that 
such  mortgages  not  to  exceed  80  percent  of  the  appraieed 
value  of  the  property  as  of  the  date  the  mortgage  is  par- 
chased." 

Mr.  BULKLEY.    I  would  not  resist  that  amendment. 

The  PRESIDENT  pro  tempore.  Will  the  Senator  repeat 
that  amendment  for  the  benefit  of  the  clerk? 

Mr.  HEBERT.  Mr.  President.  I  propoae  to  insert,  on  page 
19,  line  14.  after  the  semicolon,  the  words  "  provided  that 
such  mortgages  shall  not  exoeed  80  percent  of  the  appraised 
value  of  the  property  as  of  the  date  the  martgage  is  pur- 
chased." 
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TiM  PIVBIDBrr  pro  tempore.  The  qoestkn  to  on  agree- 
<tf  to  tb*  AoieDdmaDt  of  tbe  Senator  ftxim  Rtiode  Island 
[Mr.  Bnanl. 

Ibe  ■■iiiiUm  lit  was  agreed  to. 

Mr.  BULKUEY.  Mr.  President.  I  offer  an  amendment. 
irtUdi  I  MBd  to  tiM  desk  and  ask  to  have  read. 

Tht  VRBBDEKT  pro  tempore.    Tbe  amendment  win  be 


It  to  proposed,  on  page  4.  line 
It.  to  atrflfee  oat  the  wonto  "  and  tiUe  n  "  and  to  insert  in 
Hev  theraof  "  and  tttles  n  and  m." 

The  aoMDdment  was  agreed  to. 

Mr.  BfJlXlMT.  I  offer  another  amendment,  which  I  send 
to  the  &ttk  and  ask  to  have  stated. 

The  PBSBIDKNT  pro  tempore.    Tbe  amendmoit  will  be 


June  1^ 


Tbe  Lmamjtrvn  Cuom.  It  to  proposed,  on  page  SI,  One 
M.  before  the  period,  to  taMert  the  words  "  and  Insurance 
companies.** 

Tbe  amendment  was  agreed  to. 
vnaout  rrsnM  or  aAHBJtuprcT — aaovisx  roa  umir  or 

BILL 

Mr.  MTB.  Mr.  President,  a  parliamentary  Inquiry.  Some 
days  ago  the  senior  Senator  from  New  Yoric 

Mr.  McNART.  Mr.  President,  this  Is  to  be  the  last  day 
of  the  session  of  Congress,  and  we  win  get  nowhere  if 
creryone  te  the  Chamber  to  talking.  I  think  an  exceptional 
effort  should  be  made  to  keep  the  Chamber  quiet  today. 

The  PRESIDENT  pro  tempore.  Ibe  point  ct  carder  to  weU 
taken.  Senators  in  the  back  of  the  Chamber  wOl  kindly 
retire  to  the  cloakroom  if  they  desire  to  converse. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Chair 
has  requested  that  the  Senate  be  in  order,  but  the  Senate 
has  not  responded  to  that  request.  I  suggest  that  the 
Chair  Instruct  the  Sergeant  at  Arms  to  carry  out  the  order 
of  the  Chair. 

Tbe  PRESIDENT  pro  tempore.  Tbe  Chair  wUl  take  such 
action  unless  better  order  shan  be  maintained. 

Mr.  NYE.  A  few  days  ago  the  senior  Senator  from  New 
York  (Mr.  Copbjuvs]  moved  ttut  the  vote  by  which  Senate 
blT  9980.  an  act  to  establish  a  uniform  system  of  bank- 
ruptcy throutfiout  the  United  States,  was  adopted,  be  re- 
considered. Later  he  withdrew  hto  motion.  Last  evening 
the  Senator  from  Rhode  Island  [Mr.  MrrcALr]  moved  that 
the  Rouse  be  requested  to  return  to  the  Senate.  Senate 
bin  3880.  and  hto  motion  was  defeated  on  the  floor  of  the 
Senate.  Later  on  in  the  evening  the  Senator  from  Con- 
necticut [Mr.  LownGAxl  made  the  foUowlng  announce- 
ment: 

Mr.  PrMktent.  yesterday  the  eenlor  Senator  from  New  Tork 
I  Mr.  CortLAsm]  entered  and  later  withdrew  a  motion  to  recon- 
iMar  tte  woU  toy  which  the  blU  (8.  tSOO)  to  aatMnd  an  act 
entitled  '^An  act  to  eetabUah  a  aBlform  ■y<wn  of  bankruptcy 
throufhowt  the  United  8t*tee'\  approved  July  1,  ISM.  and  acta 
amendatory  thereof  and  supplementary  thereto,  was  passed.  I 
renew  the  laeUoa  to  reconetder  the  vote  by  whi^  the  bill  was 
pasasd.    Z  wsfsty  asslrs  to  enter  the  motkm  at  this  time. 

The  VMi  PMBBsarr.  The  moUon  wUl  be  entered. 


I  rise  to  ask.  Mr.  President,  if  the  motion  by  the  Senator 
flrom  Cooaoetictit  was  in  ontor? 

Tbe  niBSIDENT  pro  tempore.  It  to  the  opinion  of  the 
Chair  that  the  motion  of  the  Senator  from  Connecticut  was 
not  In  order  under  paragraph  2  of  rule  xm,  which  stotes, 
referring  to  such  a  motitm  whm  first  made: 

Whleh  last  moOoa  shaU  be  acted  upon  tanmedlately  and  without 
asbata.  and  IT  deftsnamed  la  the  nsgaUve  shall  be  a  Onal  dUposl- 
tian  qC  the  ■Botloa  to 


Tbal  aelkm  was  taken  ftaM^  before  ttie  second  motion 
was  entered  by  the  Senator  from  Connecticut. 

Mr.  NTS.  Mr.  PresldeDt.  I  make  the  point  of  order 
tgrnhMt  the  —oUonof  the  Senator  from  OnmaetlcQt. 

Tbe  PRBSIDDfT  pre  tempore.  Tbe  point  of  order  to 
that  the  noUee  and  the  motion  of  the  Senator  from  Coci- 
nocliicut  www  no*  te  onlv? 

Mt.  WYE.    That  ther  were  not  te  order. 

Tte  VKBOSMtrr  pro  twipori.  Tbo  point  «(  ovdv  to 
sustained. 


Ajcomfzirr  or  jwteiAL  con 

Mr.  STEPHENS.  Prom  the  Committee  on  the  Judiciary  1 
report  back  favorably  without  amendment  House  bUl  3357, 
to  amend  section  99  of  the  Judicial  Code  (UJS.C.,  title  2S, 
sec.  180).  as  amended,  and  I  submit  a  report  (No.  1450) 
thereon.  I  Invite  the  attention  of  the  Senator  from  North! 
Dakote  [Mr.  Nyi]  to  the  biU. 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  for  tho 
Immediate  consideration  of  the  bilL 

Tbe  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read  tho 
third  tteie,  and  passed,  as  foUows: 

Be  it  enacUd.  etc..  That  section  99  of  the  Judicial  Code,  aa 
amended  (U.S.C..  title  28.  sec.  180).  be  amended  to  read  as  foUowa: 

**  Sec.  89.  The  State  of  North  Dakota  ahall  constitute  one  Ju- 
dicial district  to  be  known  as  the  '  district  of  North  Dakota.'  The 
territory  embraced  on  the  let  day  of  January  1932,  In  the  counties 
of  Adams,  Billings,  Bowman,  Burleigh,  Dunn,  Emmons.  Oolden 
Valley.  Grant,  Hettinger,  Kidder,  Logan.  Mcintosh.  McLean,  Mercer, 
Morton,  Ollyer,  Sioux,  Slope,  and  Stark  shall  constitute  the  south- 
western division  of  said  district:  and  the  territory  embraced  on 
the  date  last  mentioned  in  the  counties  of  Barnes.  Cass,  Dickey, 
Eddy.  Foeter.  C2riggs.  La  Moure.  Ransom,  Richland.  Sargent.  Sheri- 
dan, Steele,  Stutsman,  and  Wells  shall  constitute  the  southeastern 
division;  and  the  territory  embraced  on  the  date  la^t  mentioned 
in  the  counties  of  Benson,  Bottineau,  Cavalier,  Grand  Forks. 
Nelson.  McHenry.  Pembina.  Pierce.  Ramsey.  Rolette.  Traill,  Towner, 
and  Walsh  shall  constitute  the  northeastern  division;  and  the 
territory  embraced  on  the  date  last  mentioned  in  the  counties  of 
Burke.  Divide.  McKenzle.  Mountrail.  RenvUle.  Ward,  and  WlUUma 
shall  constitute  the  northwestern  division.  The  several  Indian 
reservations  and  parts  thereof  within  said  State  shall  constitute 
a  part  of  the  several  divisions  within  which  they  are  respectively 
situated.  Terms  of  the  district  court  for  the  southwestern  divi- 
sion shall  be  held  at  Bismarck  on  the  second  Tuesday  in  March; 
for  the  southeastern  divlaion,  at  Fargo  on  the  second  Tuesday 
in  December  and  at  Jamestown  on  the  second  Tuesday  In  October; 
for  the  northeaetem  division,  at  Devils  Lake  on  the  second  Tues- 
day In  May  and  at  Grand  Porks  on  the  second  Tuesday  in 
November;  and  for  the  northwestern  division,  at  Minot  on  the 
second  Tuesday  in  April.  The  clerk  of  the  coiirt  shall  maintain 
an  office  in  charge  of  himself  or  a  deputy  at  each  place  at  which 
court  is  held  in  his  district." 

RAILWAY  EMPLOYEZS'  tETIREMEHT  SYSTEM — CONFERENCE  REPORT 

Mr.  BROWN.  I  present  the  conference  report  on  Senate 
bill  3231.  which  is  commonly  known  as  the  "  railway  em- 
ployees' pension  bill.'* 

Mr.  HATPIELD.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  conference  report 
submitted  by  the  Senator  from  New  Hampshire. 

The  MIESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report,  which  was  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bin 
(S.  3231)  to  provide  a  retirement  system  for  railroad  em- 
plojrees.  to  provide  unonployment  relief,  and  for  other  pur- 
poses, having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respectivo 
Houses  as  TaUows: 

That  the  Soiate  recede  from  its  disagreement  to  the 
amendment  of  the  House  and  agree  to  the  same  with  an 
amendment  as  foUows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House 
amendment  insert  the  following: 

"DsriKmoirs 

"  SicTtoH  1.  That  as  used  in  this  act — 

"(a)  The  term  'carrier*  inchides  any  express  company, 
sleeping-car  company,  carrier  by  railroad,  subject  to  the 
Interstate  Commerce  Act,  and  any  company  which  is  directly 
or  indirectly  owned  or  controlled  by  or  imder  common  con- 
trol with  any  carrier  by  railroad  and  which  operates  any 
equipment  or  facilities  or  performs  any  service  (other  than 
trucking  service)  in  connection  with  the  transportation  of 
passengers  or  property  or  the  receipt,  delivery,  elevation, 
transfer  in  transit,  refrigeration  or  icing  storage,  and  han- 
dling of  property  transported  by  railroad,  and  any  receiver, 
trustee,  or  other  Individual  or  body,  Judicial  or  otherwise, 
when  in  tiie  possession  of  the  business  of  any  such  '  carrier  *: 
Provided,  however.  That  the  term  *  carrier  *  shaU  not  Include 
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any  street,  interurban.  or  suburban  electric  railway,  unless 
such  railway  is  operating  as  a  part  of  a  general  steam-rail- 
road system  of  transportation,  but  shall  not  exclude  any 
part  of  the  general  steam-railroad  system  of  transportation 
now  or  hereafter  operated  by  any  oUier  motive  power.  The 
Interstate  Commerce  Commission  is  hereby  authorized  and 
directed  upon  request  of  the  Board  or  upon  complaint  of 
any  party  Interested  to  determine  after  hearing  whether 
any  line  operated  by  electric  power  falls  within  the  terms 
of  this  proviso. 

"  (b)  The  term  '  employee '  means  each  person  in  the 
service  of  a  carrier,  subject  to  its  continuing  authority  to 
supervise  and  direct  the  manner  of  rendition  of  his  service, 
who  has  been  in  such  service  within  1  year  before  the  enact- 
ment hereof,  or  who  after  the  enactment  hereof  shsdl  have 
been  in  such  service.  The  term  •en«)loyee'  also  includes 
each  officer  or  other  ofBcial  representative  of  an  '  employee 
organization  ',  herein  called  '  representative '.  who  has  per- 
formed service  for  a  carrier,  who  is  duly  designated  and 
authorized  to  represent  employees  under  and  in  accordance 
with  the  Railway  Labor  Act.  and  who.  during  or  following 
employment  by  a  carrier,  is  engaged  in  such  representative 
service  in  behalf  of  such  employees. 

"(c)  The  term  'Board'  means  the  Railroad  Retirement 
Board  hereby  created. 

"(d)  The  term  '  aimulty '  means  regular  pajrments  at  the 
end  of  each  completed  month  during  retirement,  ceasing  at 
death  or  at  resumption  of  compensated  service. 

"(e)  The  term  '  service '  means  the  emplojrment  relation 
between  an  employee  and  a  carrier  whether  before  or  after 
the  enactment  hereof. 

"(f)  The  term  '  service  period '  means  the  total  service  of 
an  onployee  for  one  or  more  carriers  whether  or  not  con- 
tinuously performed,  and  Includes  as  1  month  every  cal- 
endar month  during  which  the  employee  has  been  paid 
compensation  by  a  carrier  and  includes  as  1  year  every 
12  such  months.  An  ultimate  fraction  of  6  months  or  more 
ehall  be  computed  as  1  year. 

"(g)  The  term  '  retirement '  means  the  status  of  cessation 
of  compensated  service  with  the  right  to  receive  an  annuity. 

"(h)  The  term  'age'  means  age  at  the  latest  attained 
birthday. 

"(1)  The  term  '  carrier  contribution '  means  the  payment 
to  be  made  by  each  carrier. 

"(J)  The  term  'employee  contribution'  means  the  pay- 
ment to  be  made  by  each  employee. 

"(k)  The  term  'voluntary  contribution'  means  the  pay- 
ment made  by  an  employee  equal  to  the  total  of  both  the 
employee  and  the  carrier  contribution. 

"(1)  The  term  'effective  date'  means  the  1st  day  of  the 
second  month  after  the  taking  effect  of  this  act. 

"(m)  The  term  'Railroad  Retirement  Act'  means  and 
may  be  used  in  citing  this  act  and  subsequent  amendments 
thereto. 

"pxraposxs 

"Sbc.  2.  (a)  For  the  purpose  of  providing  adequately  for 
the  satisfactory  retirement  of  aged  employees  and  promoting 
efficiency  and  safety  in  interstate  transportation,  smd  to 
make  possible  greater  employment  opportunity  and  mcure 
rapid  advancement  of  employees  in  the  service  of  carriers, 
there  is  hereby  established  a  railroad  retirement  system; 
and  it  is  made  the  duty  of  all  carriers  and  employees  subject 
to  this  act  to  perform  and  fulfill  the  obligations  imposed 
thereby.  This  act  shall  be  administered  and  construed 
with  the  intent  and  to  the  purpose  of  providing  the  greatest 
practical  amount  of  relief  from  unemployment  and  the 
greatest  possible  use  of  resources  available  for  said  purpose 
and  for  the  payment  of  annuities  for  the  relief  of  super- 
annuated employees. 

"SPBCIAL   aZPOKT 

"(b)  Not  later  than  4  jrears  from  the  effective  date,  the 
Board,  in  a  special  report  to  the  President  of  the  United 
States  to  be  submitted  to  Congress,  shall  make  specific 
recommendations  for  such  changes  in  the  retirement  system 
hereby  created  as  shall  assure  the  adequacy  and  perma- 
nency of  said  retirement  system  on  the  basis  of  its  experi- 
ence and  all  information  and  experience  then  available. 


Par  this  purpose  the  Board  shall  from  time  to  time  miJce 
such  investigations  and  actuarial  studies  as  shall  provide 
the  fullest  information  practicable  for  such  report  and 
recommendations. 

"AMMUlTUa 

"  Sbc  3.  Each  employee  having  attained  the  age  of  65 
years,  or  having  completed  a  service  period  of  30  years,  shall 
be  paid  an  annuity,  to  begin  on  a  date  specified  in  a  written 
application,  which  date  shall  not  be  more  than  60  days 
before  the  making  of  the  application.  No  annui^  shaU 
begin  less  than  6  months  after  the  effective  date.  Such 
azmuity  shall  be  based  upon  the  service  period  of  the 
employee  and  shall  be  the  stun  of  the  amotmts  determined 
by  multiplying  the  number  of  years  of  service,  not  exceeding 
SO  years,  by  the  following  percentages  of  the  monthly  com- 
pensation: 2  percent  of  the  first  $50;  1^  percent  of  the 
next  $100;  and  1  percent  of  the  compensation  in  excess  of 
$150.  The  '  monthly  compensation '  shall  be  the  average  of 
the  monthly  compensation  paid  to  the  employee  by  the 
carrier,  except  that  where  applicable  for  service  before  the 
effective  date  the  monthly  compensation  shall  be  the  aver- 
age of  the  monthly  compensation  for  all  pay-roll  periods  for 
which  the  employee  has  received  compensation  from  any 
carrier  out  of  8  consecutive  calendar  years  of  such  services 
ending  December  31,  19S1.  No  part  of  any  monthly  com- 
pensation in  excess  of  $300  shall  be  recognised  in  determin- 
ing any  annuity  for  any  employee  contribution.  The  annu- 
ls shall  be  reduced  by  one-fifteenth  of  such  annuity  for 
each  year  the  emplosree  Is  less  than  65  years  of  age  at  the 
time  of  the  first  annuity  payment.  No  such  reduction  shall 
be  made  if  the  Board  shall  detomine  that  the  carrier  has 
retired  the  employee  because  of  physical  or  mental  inabill^ 
to  continue  in  active  service.  Upon  death  of  an  employee 
before  or  after  retirement  an  amount,  equal  at  his  death 
to  a  computation,  with  Interest  at  3  percent  compounded 
annually,  of  the  accumulation  from  his  payments  less  any 
annuity  payments  received  by  him.  shall  be  paid  as  he 
may  have  designated  or  to  his  legal  representative.  Any 
employee  who  upon  retirement  shall  be  entitled  to  an  annu- 
ity with  a  value  determined  by  the  Board  of  less  than  $300 
shall  be  paid  such  value  in  a  lump  sum. 


"  Sec.  4.  Retirement  shaU  be  compulsory  upon  employees 
who,  on  the  effective  date,  have  attained  or  thereafter  shall 
attain  the  age  of  65  years.  Ilie  carrier  and  the  employee 
may.  by  an  agreement  in  writing  filed  with  the  Board,  extend 
the  time  for  retirement  as  to  such  employee  for  1  year  and 
for  successive  periods  of  1  year  each,  but  not  beyond  the  age 
of  70  years.  Until  5  years  from  the  effective  date  the  com- 
pulsory retirement  shall  not  apidy  to  an  employee  who  from 
and  after  the  effective  date  occupies  an  official  position  in 
the  service  of  a  carrier. 

"  coMTaonniow 

"  Sbc  5.  Each  employee  shall  pay  an  employee  contribu- 
tion in  a  percentage  upon  his  compensation.  Each  carrier 
shall  pay  a  carrier  contribution  equal  to  twice  the  contribu- 
tions of  each  employee  of  such  carrier.  The  employee  com- 
pensation shall  be  the  compensation  for  service  paid  to  such 
employee  by  the  carrier  excluding  compensation  in  excess  of 
$300  per  month.  The  eontribution  percentage  shall  be  de- 
termined by  the  Board  from  time  to  time,  and  shall  be  such 
as  to  produce  from  the  combined  employee  and  carrier  con- 
tributions, with  a  reasonable  margin  for  contingencies,  the 
amount  necessary  to  pay  the  azmuitles,  other  disbursements 
and  the  expenses  becoming  payable  from  time  to  time. 
Until  the  Board  shall  determine  on  a  different  iiercentage 
the  employee  contribution  percentage  shall  be  2  percent. 
Employee  contributions  shall  be  deducted  by  the  carrier 
from  the  compensation  of  its  employees  and  shall  be  paid  by 
the  carrier,  ttwether  with  the  carrier  contributions,  into  the 
Treasiny  of  the  United  States  quarterly  or  at  such  other 
times  as  ordered  by  the  Board. 

"ausmiQ  mmiox  srsxnt 

"  Sbc  6.  The  Board  shall  iiave  the  power  to  provide  by 
appropriate  rules  and  regulations  for  substituting  the  provl- 
sixma  for  ^tinitto*  and  other  benefits  to  emplorBes  under 
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this  set,  for  anj  oblif atkm  for  prior  service  ot  lor  any  exist- 
ing provtsions  for  tbe  voluntary  payment  of  pensions  to 
employees  Buljject  to  this  act  by  a  carrier  or  any  employees 
subject  to  this  act,  so  as  to  relieve  such  carrier  from  its 
obligations  for  age  retirement  benefits  under  its  existing 
pension  systems  and  to  transfer  such  obligations  to  th«  re- 
tironent  system  herein  established.    If  the  fulfillment  of  any 
such  transferred  obligation  shall  require  additional  contri- 
bution or  larger  paymenU  than  would  otherwise  be  required 
yru^  the  provisions  of  this  act.  then  such  addlUonal  con- 
tributions shall  be  made  by  the  carrier  originally  responsible 
for  the  creation  of  such  obligation  or  for  the  excess  amount 
of  such  payments  over  those  which  would  be  required  under 
the  provisions  of  this  act.    In  the  event  that  the  Board  is 
xmable  to  make  satisfactory  arrangements  with  any  carrier 
for  the  substitution  of  the  provisions  under  this  act  for  its 
f^^mt^ng  pension  system,  then,  and  in  that  event,  the  provi- 
sions of  this  act  shall  be  applied  to  said  carrier  and  its 
employees  without  regard  to  any  conflict  or  duplication  in 
the  operation  of  such  an  existing  paision  system  and  the 
operation  and  effect  of  the  provislont.  of  this  act:  Provided. 
That  the  Board,  at  its  option.  shaU  have  power,  in  lieu  of  the 
foregoing  provisions  of  this  section,  to  order  that  all  former 
employees  of  carriers  who  prior  to  '.he  effective  date  have 
become  separated  from  the  service  at  the  age  of  70  years  or 
over  axid  who  may  or  may  not  be  nicelvlng  age  retirement 
benefits  shaU  be  entitled  to  the  benefits  of  this  act. 


-  8sc  7.  Any  representative  of  an  employee  organisation 
who  is  ««^>»^H<.H  within  the  definition  of  '  employee  '  in  para- 
graph (b) .  section  1,  of  this  act  shall  have  the  option,  but, 
ahaU  not  be  required  to  continue  or  to  t)ecome  a  beneficiary 
uxKler  the  provisions  of  this  act  It  he  shall  elect  to  con- 
tinue or  to  become  such  a  beneficiary  he  shall  pay  all  vol- 
untary contributions. 

"  For  the  purposes  of  this  section  the  requirements  of  sec- 
tion 4  of  this  act  shall  not  apply.  Service  rendered  to  an 
emidoyee  organization  shaU  be  included  in  computing  the 
total  senrioe  period  of  such  representative. 

"Anr  such  representative  who  shall  elect  to  become  a 
beneficiary  under  this  act.  the  basic  compensation  upon 
which  contributions  shall  be  made  and  benefits  calculated 
shall  be  that  compensation  paid  bs  the  carrier  for  service 
render«d  In  the  position  to  which  the  rights  of  such  repre- 
sentaUv«  would  enUtle  him  for  the  period  defined  tn  section 
8  of  this  act:  Provided,  That  if  no  definite  and  specific  rights 
obtain,  the  average  compensation  paid  to  the  four  employees 
whoae  last  date  of  entiy  in  the  servlee  is  nearest  the  date 
of  entry  In  the  service  of  the  same  carrier  by  such  represen- 
tative. shaU  be  his  basic  eocnpensatktn  to  be  determined  for 
the  perkid  defined  in  section  S  of  this  act.  When  a  ques- 
tlen  artaes  as  to  rights  under  this  provision  the  Board  shall 
Investigate  and  determine  rights  of  such  representative. 

"  For  such  representative  who  dects  to  continue  as  a  bene- 
fldary  under  the  provisions  of  this  act,  his  basic  compen- 
sation shall  be  the  average  monthly  compensation  paid  to 
him  bv  the  carrier  durtnc  the  last  13  months  of  active  serv- 
ios  with  such  eaxTlcr. 


8.  All  moaeys  paid  Into  the  Treasury  under  the  pro- 
TtaioDS  of  t&is  act.  all  Interest,  and  other  receipts,  and  an 
refunds  of  mooeys  paid  out  under  this  act  shall  constitute 
and  be  kept  in  a  separate  fund  In  the  Treasury,  to  be  known 
as  the  'raflroad  retirement  fund.'  At  the  request  and  di- 
reetHm  of  tbe  Board,  the  Treasurer  of  the  United  States. 
wttti  the  approval  of  the  Secretary  of  the  Treasury,  is  au- 
thoriwd  to  Invest  su^  funds  as  are  not  Immediately  re- 
quired for  disbursements  tn  int«rest-bearing  bonds,  notes, 
or  other  obligations  of  the  Uhited  States,  and  to  collect  the 
prlDC^ial  and  interest  of  such  securities  and  to  sdl  and  dis- 
pose of  the  same  as  in  the  judgment  of  the  Board  shall  be 
iB  the  Inlerest  of  said  fund.  There  is  hereby  appropriated 
such  sums  not  in  excess  of  the  amounts  in  said  fund  as  may 
be  necessary  to  pay  aU  annuities,  other  disbursements  and 
the  cxpaiMssof  aiiiiliiiitnltasi  of  this  act. 
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Ssc.  9.  Ca)  Personnel:  There  is  hereby  estaWished  as  an 
independent  agency  in  the  executive  branch  of  the  Govem- 
nent  a  Railroad  Retirement  Board,  to  be  composed  of  three 
members  appointed  by  the  President,  by  and  with  the  advice 
and  c<msent  of  the  Senate.    Each  member  shall  hold  office 
for  a  term  of  5  years,  except  that  any  member  appointed 
to  fill  a  vacancy  occurring  prior  to  the  expiration  of  the 
term  for  which  his  predecessor  was  appointed,  shall  be  ap- 
pointed for  the  remainder  of  the  term  and  the  terms  of  office 
of  the  members  first  taking  office  after  the  date  of  enactment 
of  this  act  shall  exiare.  as  designated  by  the  President,  1 
at  the  end  of  2  years.  1  at  Oie  end  of  3  years,  and  1  at  the 
end  of  4  years,  after  the  date  of  enactment  of  this  act.    One 
member  shall  be  appointed  from  reconmiendations  made  by 
representatives  of  the  employees  and  one  member  shall  be 
appointed  from  recommendations  made  by  representatives  of 
the  carriers,  in  both  cases  as  the  President  shall  direct,  so  as 
to  provide  reiMresentati<m  tm  the  Board  satisfactory  to  the 
largest  number,  respectively,  of  employees  and  carriers  con- 
coTwd.    One  member,  who  shall  be  the  chairman  of  the 
Board,  shall  be  appointed,  initially,  for  a  term  of  2  years, 
without  recommendation  by  either  carriers  or  employees  and 
shall  not  be  in  the  employment  of  or  be  pecuniarily  or 
otherwise  interested  In  any  carrier  or  organization  of  em- 
ployees.   Vacancies  in  the  Bocu-d  shall  not  impair  the  powers 
nor  affect  the  duties  of  the  Board  nor  at  the  remaining  mem- 
bers of  the  Board  of  whom  a  majority  of  those  in  ofllce  shaD 
constitute  a  quorum  for  the  taimsaction  of  business.    Each 
of  said  m«nbers  shaU  recrive  a  salary  of  $10,000  per  year, 
together  with  necessary  traveling  expenses  and  subsistence 
expenses,  or  per  diem  allowance  in  lieu  thereof,  while  away 
from  the  principal  office  of  the  Board  on  duties  required  by 
this  act.    The  members  and  employees  of  the  Board  shall  bo 
included  as  employees  under  this  act  and  together  with 
employees  receiving  annuities  shall  be  furnished  free  trans- 
portation in  the  same  manner  as  such  transportation  is 
furnished  to  employees. 

"  (b)  Duties:  The  Board  diall  have  and  exercise  all  the 
duties  and  powers  necessary  to  administer  this  act.    The 
Board  shall  receive  and  take  such  steps  and  institute  and 
prosecute  such  proceedings  and  actions  as  may  be  necessary 
to  enforce  the  payments  and  obligations  required  under  the 
act,  make  and  certify  awards  and  payments,  and  account  for 
an  moneys  and  funds  necessary  thereto.    The  Board  may 
require  such  advances  upon  the  pasnnents  of  carriers  as 
necessary  to  put  this  act  into  operation.    The  Board  shall 
establish  and  promulgate  rules  and  regulations  and  pro- 
vide for  the  adjustment  of  aH  controversial  matters,  with 
power  as  a  Board  or  through  any  m^nber  or  suixnrdinate 
designated  therefor,  to  require  and  compel  the  attendance 
of  witnesses,  administer  oaths,  take  testimony,  and  make  all 
necessary  investigations  in  any  matter  involving  annuities 
or  other  payments,  and  shall  maintain  such  offices,  provide 
such  equipment,  furnishings,  supplies,  services,  and  facilities 
and  employ  such  persons  and  provide  for  their  compensation 
and  expenses,  as  may  be  necessary  to  the  proper  discharge 
of  its  functions.    AH  rules,  regulaticms,  or  decisions  of  the 
Board  shall  require  the  approval  of  at  least  two  membei's 
and  shall  be  entered  upon  the  records  of  the  Board  and 
shall  be  a  public  record.   The  Board  shall  gather,  keep,  cotd- 
pUe,  and  publish  in  convenient  iorm  such  records  and  data 
as  may  be  necessary,  and  at  intervals  of  not  more  than  two 
years  shall  cause  to  be  made  actuarial  surveys  and  analyses, 
to  determine  from  time  to  time  the  payments  to  be  required 
to  provide  for  all  annuities,  other  disbursements  and  ex- 
penses, and  to  assure  proper  administration  and  the  ade- 
quacy and  permanency  of  the  retirement  system  hereby 
established.     The  Board  shall  have  power  to  require  all 
carriers  and  employees  and  any  officer,  board,  commission, 
or  other  agency  of  the  United  States  to  furnish  such  infor- 
mation and  records  as  shall  be  necessary  for  the  adminis- 
tration of  this  act.    The  Board  shall  make  an  annual  report 
to  the  President  of  the  United  States  to  be  submitted  to 
Witnesses  «"^"«""«w1  before  the  Board  shsdl  be 
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paid  the  same  fees  and  mUeage  that  are  paid  witnesses  in 
the  courts  of  the  United  States. 

"oouBT  ranssatcntm 

"  Sbc.  19.  The  several  district  courts  of  the  United  States 
and  the  Supreme  Court  of  the  District  of  Columbia  dtall 
have  jurisdiction  to  entertain  an  application  and  to  grant 
appropriate  relief  in  the  following  cases  whi^  may  arise 
under  ttie  provisions  of  this  act: 

"(a)  An  api^lcation  by  the  Board  to  compel  an  employee 
er  other  person  residing  within  ttie  jurisdiction  of  said  court, 
or  a  carrier  subject  to  set  rice  of  process  within  said  juris- 
diction, to  comi^  with  any  obligations  imposed  on  said 
employee,  other  person,  or  carrier  under  ttie  provisions  of 
this  act. 

"(b)  An  application  by  an  employee  or  carrier  to  the  Su- 
preme Court  of  the  District  of  Columbia  or  to  the  district 
court  of  any  district  wherein  the  Board  maintains  an  office 
or  has  designated  an  agent  authorized  to  accept  service  in 
its  behalf,  to  compel  the  Board  to  set  aside  an  action  or 
decision  claimed  to  be  tn  violation  of  a  legally  enforceable 
rifht  of  the  applicant,  or  to  take  an  action,  or  to  make  a 
decision  necessary  for  the  enforcement  of  a  legal  right  of 
the  applicant,  when  ^e  apphcant  shall  establish  his  right 
to  a  judicial  review  upon  the  jurisdictional  groxmd  that, 
unless  he  is  granted  a  judicial  review  of  the  action  or  deci- 
sion, or  failure  of  the  Board  to  act  or  to  decide,  of  which 
he  comi^ains,  he  wfH  be  depaJved  of  a  constitutional  right 
to  obtain  a  judieia]  determination  of  his  alleged  right: 

"(c)  The  jurisdicti<m  herein  specifically  conferred  upon 
the  said  Federal  courts  diall  not  be  held  exclusive  of  any 
iurisdictlon  otherwise  possessed  by  said  courts  to  entertain 
acti<ms  at  law  or  suits  in  equity  in  aid  of  the  enforcement 
of  rights  or  obligations  arising  under  Ha  provisions  of 
this  act. 

"■XBMFTIOir 

"Bk.  11.  No  annuity  or  death  payment  shall  be  assign- 
able or  be  subject  to  any  tax  or  to  garnishment,  attachment. 
Of  other  legal  process  under  any  circumstances  whatsoever. 

"p«irAi.TT — rft»Bm 

"  Sec.  13.  On  the  fafiure  of  any  carrier  to  make  any  pay- 
ment when  due  under  the  provisions  of  this  act,  such  car- 
rier, unless  excused  by  order  of  the  Board,  shall  pay  an 
additional  1  percent  of  the  amount  of  such  payment  for 
each  month  sa.€h.  payment  Is  delayed. 

"  OTHXBS 

**  Sec.  13.  Any  employee,  other  person,  oflk;er.  or  agent  of 
a  carrier  subject  to  this  act  who  shall  willfully  fail  or  refuse 
to  make  any  report  or  furnish  any  information  required  by 
the  Board  in  the  administration  of  this  act  or  who  shall 
willfully  fall  or  refuse  to  make  any  accounting  reqidred 
under  this  act,  or  who  shall  knowingly  make  any  false  or 
fraudulent  statement  or  report  required  for  the  purpose  of 
this  act.  or  who  shaH  knowingly  make  or  aid  In  making  any 
false  or  fraudulent  statement  or  claim  for  the  purpose  of 
receiving  any  award  or  payment  under  this  act  shall  be 
punished  by  a  fine  of  not  less  than  $100  nor  more  than 
$10,000  or  Xss  imprisonment  not  exceeding  1  year. 

"SXPABABIUTT 

"  Skc.  14.  If  any  provision  of  this  act,  or  the  application 

thereof  to  any  person  or  circumstances,  is  heki  invalid,  the 

remainder  of  the  act  or  application  of  such  provision  to 

other  persons  or  circumstances  shall  not  be  affected  thereby." 

And  the  House  agreed  to  the  same. 

Fred  H.  Bsowh, 
B.  K.  Whxslsr. 
RoBKXT  F.  Wacmkr. 
Daiokl  O.  Hastings, 
H.  D.  Hattikld, 
Managers  on  the  part  of  the  Senate. 

Clakehci  F.  Iju, 
ROBIST  Cbossss. 
J.  O.  Mn.LiGAW, 
Pkhs  O.  Houos, 
B.  Carroll  Recce, 
Managers  on  the  part  oi  the  Hofiuc 

LXXVnZ 767 


Mr.  HATPDEUX    UT.  President,  the  bffl  as  reported  bgr 

the  ctmferees  represents  the  best  cominromise  that  couki  be 
obtained  in  view  of  the  approaching  adjournment  of  the 
pres«it  session  of  Congress.  Insistent  demand  was  made 
by  the  other  House  that  their  pennon  schedule  be  retained. 

1  have  iKepared  some  figures  dealing  with  the  difference 
between  the  Senate  bill  and  the  House  biU  and  the  con- 
ference committee  agreement,  and  I  ask  that  they  may  be 
mcwle  a  part  of  the  Ricoas. 

"Hie  PRESIDENT  pro  tonpore.    Without  objection,  it  Is 
so  ordered. 
The  matter  referred  to  Is  as  follows: 

Tbe  eonferees  on  the  proposed  RaflroMl  Rcttrement  Act  (8. 
sni  aatf  HJl.  sail)  iMv*  agnad  on  a  sabaOtut*  aaaandmeat  ta 
which  changes  are  made  rrom  the  Senate  bUl 

Theze  are  very  substantial  dlfferencea  betwean  tte  Senata  bill 
and  the  Hooae  bill  aa  theae  were  pa  awed  and  lefeii^  to  tbe  oon- 
f  erenee  cammlttaa. 

The    Settate    btu    provided    for   a    monthly   aanufty    baata   of 

2  percent  of  the  monthly  compenaattoo  of  wage  for  not  axcead- 
tng  SO  years,  which  on  a  f  ISO  wage  iMrovides  a  penalon  of  SM. 

Tbe  HoHse  bfU  propoaed  to  diange  this  to  2  pet  gent  of  the  flrat 
ISO.  1^  percent  of  the  aacond  SSO.  aad  1  parcant  of  the  wage  m 
excess  of  $100.  On  a  SISO  wage  tfaia  panakm  would  amount 
to  #67.50. 

The  BUbetitute  as  agreed  upon  In  the  conference  provides  a 
pension  of  3  patcant  of  tte  ftnt  $60.  1^  pareent  on  the  nast 
$100.  and  1  percent  on  the  iiaeaas  tn  wage  ovar  $150  on  a  $150 
monthly  compensation  or  average  wage:  the  penalon  provldad  by 
the  conference  substitute  la  $75. 

The  Senate  bfil  reoognlaed  aa  a  baala  for  the  annuity  or  panalott 
a  monthly  mmpanaation  up  to  $sao. 

The  Houae  amendment  redwoea  thla  to  $300.  The  oonfacasea 
bfll  accepts  the  reduction  to  $300. 

The  {voTlslon  tn  the  House  amendment  fixing  a  maxlmxun  pen- 
sion oC  $100  is  omitted  frooi  tha  coaferenoe  bUl. 

The  effect  of  the  changea  la  abown  by  the  following  tabla: 

Compviaos  of  nilnad  rettmwtent   petutons  luufar  Stnmta 
Htmt  ^m»  ami  etmf^renoe  biU 
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Tha  House  amendment  for  tectian  $  provided  for  talcing  into 
the  system  Immediately  all  penalonera  under  ablating  railroad 
pension  systems.  Under  section  8  of  the  Senate  bm.  this  la  left 
to  tha  Board.    Sectioo  8  la  retained  aa  in  the  Senate  bill. 

Minor  changes  are  made  clarifyUig  tha  definlUona  tor  wbJch 
purpose  section  1  of  the  Houaa  bill  la  adopted. 

The  bin,  as  reported  by  the  oonfereea,  represented  the  best  com- 
promise  that  oould  be  obtained  In  advance  of  the  adjoommeat 
of  tttc  present  Ooagiwaa.  Insistent  demand  waa  made  that  tha 
lower  Houae  peaaeUm  a^edulea  be  reteiaed.  The  eompi  laalaa 
omits  the  arbitrary  t"1^^'""'"»  figure  In  tha  House  amendmenS 
and  also  Increnses  the  maximum  amounts  permitted  aa  penalon 
payments  quite  matolaUy  above  the  $100  wage. 

It  is  beUeved  ttttt  theae  amovnts  la  tha  higher  wage  acala  an 
insiifficlent  to  secure  dealrabia  lattramanta  which  would  be  of 
great  advantag«  to  the  Indvutry.  Other  changea  wlU  no  doubt 
iMkvc  to  be  ma<le  as  experience  wlH  devdop  the  neoeaalty. 

Tte  bUl.  honaever.  marks  a  mlhiatnria  In  dealing  with  Uidi»> 
trial  penalona,  not  aiona  im  tte  preBaat  lastanea.  bat  for  aU 
Industry. 

The  PRE8IIXNT  pro  tempore^    Tho  <|ue6tion  is  on  acree- 
Ing  to  the  conferoiee  rq^ort. 
The  report  was  agreed  to. 

xw  am  or  nrexans— cowpsaEwoc  aiposr 
Mr.  WHESSjER  submitted  &e  following  report: 

The  committee  of  oonfermoe  on  the  disagreeing  votes  of 
the  two  Bouses  on  the  amendment  of  the  House  to  the  bill 
(S.  3645)  to  conserve  and  develop  Dxdian  lands  and  re- 
sources: to  establish  a  credit  system  for  Indians;  to  provide 
for  higher  education  tor  Thdlans;  to  extend  to«rard  Indians 
the  right  to  form  business  and  other  organizations;  and  for 
other  purposes,  having  met,  after  full  and  free  conferencet 


CX)NGRESSIONAL  I  :ECORD— SENATE 


12002 

have  asreed  to  recommend  tauX  do  recommend  to  their  re- 
9ectiTe  Hooaes  ma  follows: 

Tbat  ttie  Senate  recede  from  Its  disMreement  to  toe 
amendment  of  the  House  and  agree  to  the  same  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  House 
amcDdment  insert  the  following: 

••  That  hereafter  no  land  of  any  Indian  reservation,  cre- 
ated or  set  apart  by  treaty  or  agreement  with  the  Indians, 
act  of  Congress.  Executive  order,  purchase,  or  otherwise. 
jH^n  be  allotted  in  severalty  to  any  Indian 

"8«c.  2.  The  existing  periods  of  trust  placed  upon  any 
Indian  lands  and  any  restriction  on  alienation  thereof  are 
hereby  extended  and  continued  until  otherwise  directed  by 
Congress. 

"  8ic.  3.  The  Secretary  of  the  Interior,  If  he  shall  find  it 
to  be  in  the  public  interest,  is  hereby  authorized  to  restore 
to  tribal  ownership  the  remaining  surplus  lands  of  any 
Indian  reservation  heretofore  opened,  or  authorized  to  be 
opened,  to  sale,  or  any  other  form  of  disposal  by  Presiden- 
tial proclamation,  or  by  any  of  the  public-land  laws  of  the 
United   States:  Provided,   hotoever.   That   valid   rights   or 
clf^lTn«  of  any  persons  to  any  lands  so  withdrawn  existing 
on  the  date  of  the  withdrawal  shall  not  be  affected  by  this 
act:  Provided  further.  That  this  section  shall  not  apply  to 
lands  within  any  reclamation  project  heretofore  authorized 
In  any  Tni'an  reservation:  Provided  further.  That  the  order 
of  the  Department  of  the  Interior  signed,  dated,  and  ap- 
proved by  Hon.  Ray  Lyman  Wilbur,  as  Secretary  of  the  In- 
terior, on  October  28.  1932.  temporarily  withdrawing  lands 
of  the  Papago  Indian  Reservation  in  Arizona  from  all  forms 
of  mineral  entry  or  claim  under  the  public  land  mining 
laws,  is  hereby  revoked  and  rescinded,  and  the  lands  of  the 
said  Papago  Indian  Reservation  are  hereby  restored  to  ex- 
ploration and  location,  under  the  existing  mining  laws  of 
the  United  States,  in  accordance  with  the  express  terms  and 
provisions  declared  and  set  forth  in  the  Executive  orders 
wtabUshing  said  Papago  Indian  Reservation:  Provided  fur- 
ther. That  damages  shall  be  paid  to  the  Papago  Tribe  for 
l06s  of  any  improvements  on  any  land  located  for  mining  in 
such  a  sum  as  may  be  determined  by  the  Secretary  of  the 
Interior  but  not  to  exceed  the  cost  of  said  improvements: 
Provided  further.  That  a  yearly  rental  not  to  exceed  5  cents 
per  acre  shall  be  paid  to  the  Papago  Tribe  for  loss  of  the 
un  or  occupancy  of  any  land  withdrawn  by  the  require- 
ments of  mining  operations,  and  payments  derived  from 
damages  or  rentals  shall  be  deposited  In  the  Treasury  of  the 
United  States  to  the  credit  of  the  Papago  Tribe:  Provided 
further.  That  in  the  event  any  person  or  persons,  partner- 
ship, corporation,  or  association,  desires  a  mineral  patent, 
according  to  the  mining  laws  of  the  United  States,  he  or 
they  shall  first  deposit  in  the  Treasury  of  the  United  States 
to  the  credit  of  the  Papago  Tribe  the  sum  ol  $1  per  acre 
in  lieu  of  annual  rental,  as  hereinbefore  provided,  to  com- 
pensate for  the  loss  or  occupancy  of  the  lands  withdrawn  by 
the  requirements  of  mining  operations:  Provided  further. 
"nwt  patentee  shall  also  pay  into  the  Treasury  of  the  United 
States  to  the  credit  of  the  Papago  Tribe  damages  for  the 
loss  of  improvements  not  heretofore  paid  In  such  a  sum 
as  may  be  determined  by  the  Secretary  of  the  Interior,  but 
not  to  exceed  the  cost  thereof:  the  pcurment  of  $1  per  acre 
for  surface  use  to  be  refimded  to  patentee  In  the  event  that 
patent  is  not  acquired. 

**  Nothing  herein  contained  shall  restrict  the  granting  or 
use  of  permits  for  easements  or  rights-of-way;  or  ingress  or 
•cress  over  the  lands  for  all  proper  and  lawful  purposes; 
and  nothing  contained  herein,  except  as  expressly  provided, 
shall  be  construed  as  authority  for  the  Secretary  of  the  In- 
terior, or  any  other  person,  to  issue  or  promulgate  a  rule  or 
raculaticn  in  conflict  with  the  Executive  order  of  February 
1,  1917.  creating  the  Papago  Indian  Reservation  In  Arizona 
or  the  act  of  February  21.  1931  (46  Stat  1202) 

**8bc.  4.  Except  as  herein  provided,  no  sale,  devise,  gift, 
exchange  or  other  transfer  of  restricted  Indian  lands  or  of 


shares  in  the  assets  of  any  Indian  tribe  or  corporation 
organised  hereunder,  shall  be  made  or  approved:  Provided, 
however.  That  such  lands  or  interests  may,  with  the  ap- 
proval of  the  Secretary  of  the  Interior,  be  sold,  devised,  or 
otherwise  transferred  to  the  Indian  tribe  in  which  the  lands 
or  shares  are  located  or  from  which  the  shares  were  derived 
or  to  a  successor  corporation;  and  in  all  Instances  such  lands 
or  Interests  shall  descend  or  be  devised.  In  accordance  with 
the  then  existing  laws  of  the  State,  or  Federal  laws  where 
applicable,  in  which  said  lands  are  located  or  in  which  the 
subject  matter  of  the  corporation  is  located,  to  any  member 
of  such  tribe  or  of  such  corporation  or  any  heirs  of  such 
member:  Provided  further.  That  the  Secretary  of  the  In- 
terior may  authorize  volimtary  exchanges  of  lands  of  equal 
value  and  the  voluntary  exchange  of  shares  of  equal  value 
whenever  such  exchange,  in  his  judgment.  Is  expedient  and 
beneficial  for  or  compatible  with  the  proper  consolidation  of 
Indian  lands  and  for  the  benefit  of  cooperative  organlza- 
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tions. 

"  Sic.  5.  The  Secretary  of  the  Interior  is  hereby  author- 
ized, in  his  discretion,  to  acquire  through  pxu-chase,  relin- 
quishment, gift,  exchange,  or  assignment,  any  interest  in 
lands,  water  rights,  or  surface  rl^ts  to  lands,  within  or 
without  existing  reservations,  including  trust  or  otherwise 
restricted  allotments  whether  the  allottee  be  living  or  de- 
ceased, for  the  purpose  of  providing  land  for  Indians. 

"  For  the  acquisition  of  such  lands.  Interests  in  lands,  wat^ 
rights,  and  surface  rights,  and  for  expenses  incident  to 
such  acquisition,  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  fimds  in  the  Treastiry  not  otherwise 
appropriated,  a  smn  not  to  exceed  $2,000,000  in  any  one 
fiscal  year:  Provided.  That  no  part  of  such  funds  shall 
be  used  to  acquire  additional  land  outside  of  the  exterior 
boundaries  of  Navajo  Indian  Reservation  for  the  Navajo 
Indians  in  Arizona  and  New  Mexico,  in  the  event  that  tlie 
proposed  Navajo  boundary  extension  measures  now  pending 
in  Congress  and  embodied  in  the  bills  (S.  2499  and  HJl.  8927) 
to  define  the  exterior  boundaries  of  the  Navajo  Indian 
Reservation  in  Arizona,  and  for  other  purposes,  and  tlie 
bills  (S.  2531  and  HJt  8982)  to  define  the  exterior  boundaries 
of  the  Navajo  Indian  Reservation  in  New  Mexico  and  for 
other  purposes,  or  similar  legislation,  become  law. 

"The  \mexpended  balances  of  any  appropriation  made 
pursuant  to  this  section  shall  remain  available  imtll 
expended. 

"  Title  to  any  lands  or  rights  acquired  pursuant  to  this  act 
shall  be  taken  in  the  name  of  the  United  States  in  trust 
for  the  Indian  tribe  or  individual  Indian  for  which  the  land 
is  acquired  and  such  lands  or  rights  shall  be  exempt  from 
State  and  local  taxation. 

"  Sic.  6.  The  Secretary  of  the  Interior  is  directed  to  malce 
rules  and  regulations  for  the  operation  and  management  of 
Indian  forestry  units  on  the  princli>le  of  sustained-yield 
management,  to  restrict  the  number  of  livestock  grazed  un 
Indian  range  units  to  the  estimated  carrsring  capacity  of 
such  ranges,  and  to  promulgate  such  other  rules  and  regu- 
lations as  may  be  necessary  to  protect  the  range  from  de- 
terioration, to  prevent  soil  erosion,  to  assure  full  utilization 
of  the  range,  and  like  purposes. 

"  Sxc.  7.  The  Secretary  of  the  Interior  is  hereby  author- 
ized to  proclaim  new  Indian  reservations  on  lands  acquired 
pursuant  to  any  authority  conferred  by  this  act,  or  to  aid 
such  lands  to  existing  reservations:  Provided.  That  lands 
added  to  existing  reservations  shall  be  designated  for  the 
exclusive  use  of  Indians  entitled  by  enrollment  or  by  tribal 
membership  to  residence  at  such  reservations. 

"  Szc.  8.  Nothing  contained  in  this  act  shall  be  con- 
strued to  relate  to  Indian  holdings  of  allotments  or  home- 
steads upon  the  public  domain  outside  of  the  geographic 
boundaries  of  any  Indian  reservation  now  existing  or 
established  hereafter. 

"  Src.  9.  There  is  hereby  authorized  to  be  appropriatixl, 
out  of  any  funds  in  the  Treasury  not  otherwise  appropriatiKi, 
such  sums  as  may  be  necessary,  but  not  to  exceed  $250,C00 
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in  any  fiscal  year,  to  be  expended  at  the  order  of  the  Secre- 
tary of  the  Interior,  in  defraying  the  expenses  of  organ- 
izing Indian  chartered  corporations  or  other  organizations 
created  imder  this  act. 

"  Sec  10.  There  is  hereby  authorized  to  be  appropriated, 
out*  of  any  fimds  in  the  Treasury  not  otherwise  appropri- 
ated, the  sum  of  $18,000,000  to  be  estaWshed  as  a  revolving 
fund  from  which  the  Secretary  of  the  Interior,  under  such 
rules  and  regulations  as  he  may  prescribe,  may  make  1<muis 
to  Indian  chartered  corporations  for  the  purpose  oi  promot- 
ing the  economic  development  of  such  tribes  and  of  their 
members,  and  may  defray  Mve  expenses  of  administering 
such  loans.  RepajmMnt  of  amounts  loaned  under  this  au- 
thorization shall  be  credited  to  the  revolving  fund  and  shall 
be  available  for  the  purposes  for  which  the  fimd  is  estab- 
lished. A  report  shall  be  made  annually  to  Congress  of 
transactions  imdo*  this  authorization. 

"Sec.  11.  There  is  hereby  authorized  to  be  appropriated, 
out  of  any  funds  in  the  United  States  Treasury  not  other- 
wise appropriated,  a  sum  iK>t  to  exceed  $250,000  aimually, 
together  with  any  unexpended  balances  of  previous  appro- 
priations made  pursuant  to  this  section,  for  loans  to  Indians 
for  the  pajrroent  of  tuition  and  other  expenses  in  recognized 
vocational  and  trade  schools:  Provided,  That  not  more  than 
$50,000  of  such  sum  shall  be  available  for  loans  to  Indian 
students  in  high  8<JK>ols  and  cc^egee.  Such  loans  shall  be 
reimbursable  under  rules  established  by  the  Ccmuniasiorier 
of  Indian  Affairs. 

"S^.  12.  The  Secretary  of  the  Interior  \s  directed  to 
establish  standards  of  heedth,  age,  character,  experience, 
knowledge,  and  ability  for  Indians  who  may  be  appointed, 
without  regard  to  chil -service  laws,  to  the  various  positions 
maintained,  now  or  hereafter,  by  the  Indian  Office,  in  the 
administration  of  fimcticms  or  services  affecting  any  IzKllan 
tribe.  Such  qualified  Indians  shall  hereafter  have  the  pref- 
erence to  appointment  to  vacancies  in  any  such  positions. 

"  Ssc.  13.  The  provisions  of  this  act  shall  not  apply  to  any 
of  the  Territories,  colonies,  or  insular  possessions  of  the 
United  States,  except  that  secti<His  9.  10,  11.  12,  a-nd  16. 
shall  apply  to  the  Territory  of  Alaska:  Provided,  That  sec- 
tions 2.  4,  7.  16,  17,  and  18  of  this  act  shall  not  apply  to  ttte 
following -named  Indian  trit)es,  the  members  of  such  Iiklian 
tribes,  together  with  members  of  other  tribes  affiliated  with 
such  ncuned  tribes  located  in  the  State  of  Oklahoma,  as  fol- 
lows: Cheyenne,  Arapaho,  Apache,  Comanche,  Kiowa. 
Caddo,  Delaware,  Wichita,  Osage,  Kaw,  Otoe,  Tonkawa, 
Pawnee,  Ponca,  Shawnee,  Ottawa.  Quapaw,  Seneca,  Wyan- 
dotte, Iowa,  Sac  and  Fox,  Kickapoo,  Pottawatoml,  Cherokee. 
Chiclcasaw.  Choctaw,  Creek,  and  Seminole.  Section  4  of  this 
act  shall  not  apply  to  the  Indians  of  the  Klamath  Reserva- 
tion in  Oregon. 

"  Sec  14.  The  Secretory  of  the  Interior  is  hereby  directed 
to  continue  the  allowance  of  the  articles  enumerated  in  sec- 
tion 17  of  the  act  of  March  2,  1889  (23  Stotl^  884) ,  or  their 
commuted  cash  value  under  the  act  of  June  10,  1896  (29 
StatXi.  334),  to  all  Sioux  Indians  who  would  be  eligible,  but 
for  the  provisions  of  this  act,  to  receive  allotments  of  lands 
in  severalty  under  section  19  of  the  act  of  May  29,  1908  (25 
Stat.L.  451).  or  under  any  prior  act,  and  who  have  the  pre- 
scribed status  of  the  head  of  a  family  or  single  pers<m  over 
the  age  of  18  years,  and  his  approval  shall  be  final  and  con- 
clusive, claims  therefor  to  be  paid  as  formerly  from  the 
permanent  appropriation  made  by  said  section  17  and  car- 
ried on  the  liooks  of  the  Treasury  for  this  purpose.  No  per- 
son shall  receive  in  his  own  right  more  than  one  allowance 
of  the  benefits,  and  application  must  be  made  and  approved 
during  the  lifetime  of  the  allottee  or  the  right  shall  lapse. 
Such  benefits  shall  continue  to  be  paid  upon  such  reserva- 
tion until  such  time  as  the  lands  available  therein  for  allot- 
ment at  the  time  of  the  passage  of  this  act  would  have  been 
exhausted  by  the  award  to  each  person  receiving  such  bene- 
fits of  an  allotment  of  80  acres  of  such  land. 

"  Sec  15.  Nothing  in  this  act  shall  be  construed  to  impair 
or  prejudice  any  claim  or  suit  of  any  Indian  tribe  against 


the  Ukiited  States.  It  is  hereby  declared  to  be  the  tatent  of 
Congress  thi^  no  expendltmee  for  the  bexwAt  of  ti%«^|y^ 
made  out  of  appropriations  authorized  by  this  act  shall  be 
considered  as  offs^s  In  any  suit  brought  to  recover  upon  any 
claim  of  such  Indians  against  the  United  States. 

"  Sec  16.  Any  Indian  tribe,  or  tribes,  residing  on  the  same 
reservati(Mi,  shall  have  the  rig^t  to  organize  for  its  common 
welfare,  and  may  adopt  an  appropriate  constitution  and 
bylaws,  which  shall  became  effective  when  ratified  by  a  ma- 
jority vote  of  the  adult  members  of  the  tribe,  or  of  the  adult 
Indians  residing  on  such  reservation,  as  the  case  may  be,  at 
a  special  election  authorized  and  called  by  the  Secretary  of 
the  Interior  under  such  rules  and  regulations  as  he  may 
prescribe.  Such  constitution  and  bylaws  when  ratified  as 
aforesaid  and  aijproved  by  the  Secretary  of  the  Interior  diaU 
be  revocable  by  an  election  open  to  the  same  voters  and 
conducted  in  the  same  manner  as  hereinabove  provided. 
Amendments  to  the  constitution  and  bylaws  vomj  be  ratified 
and  approved  by  the  Secretary  in  the  same  manner  as  the 
original  constitution  and  bylaws. 

"  In  addition  to  all  powers  vested  in  any  Indian  tribe  or 
tribal  council  by  existing  law,  the  constitution  adopted  by 
said  tribe  shall  also  vest  In  such  tribe  or  Its  tribal  council 
the  following  risJits  and  powers:  To  employ  legal  counsel, 
the  choice  of  counsel  and  fixing  of  fees  to  be  subject  to  the 
approval  of  the  Secretary  of  the  Interior;  to  prevent  the 
sale,  disposition,  lease,  or  encumbrance  of  tribal  lands.  In- 
terests in  lands,  or  other  tribal  assets  without  the  consent 
of  the  tribe;  and  to  negotiate  with  the  Federal,  State,  and 
local  Governments.  The  Secretary  of  the  Interior  atiaU 
advise  such  tribe  or  its  tribal  council  of  all  appropriation 
estimates  or  Federal  projects  for  the  benefit  of  the  tribe 
prior  to  the  submission  of  such  estimates  to  Uie  Bureau  of 
the  Budget  and  the  Congress. 

"Sec  17.  The  Secretary  of  the  Interior  may,  iipon  peti- 
tion by  at  least  one-third  of  the  adult  Indians,  issue  a  char- 
ter of  incorporation  to  such  tribe:  Provided.  That  such  char- 
ter shall  not  become  operative  untO  ratified  at  a  special 
electicm  by  a  majority  vote  of  the  adult  Indians  living  on 
the  reservation.  Such  charter  may  convey  to  the  lncorx>o- 
rated  tribe  the  power  to  purchase,  take  by  gift,  or  bequest,  or 
otherwise,  own,  hold,  manage,  operate,  and  dispose  of  prop- 
erty of  every  description,  real  and  personal,  including  the 
power  to  purchase  restricted  Indian  lands  and  to  issue  in 
exchange  therefor  interests  in  corporate  property,  and  such 
further  powers  as  may  be  incidental  to  the  conduct  of  cor- 
porate business,  not  Inconsistent  with  law,  but  no  authority 
shall  be  granted  to  sell,  mortgage,  or  lease  for  a  period  ex- 
ceeding 10  s'eai's  any  of  the  land  Included  in  the  limits  of 
the  reservation.  Any  charter  so  issued  shall  not  be  revoked 
or  surrendered  except  by  act  of  Congress. 

"  Sec.  18.  This  act  shall  not  apply  to  any  reservation 
wherein  a  majority  of  the  adult  Indians,  rotirk  et  a  special 
election  duly  called  by  the  Secretary  of  the  Interior,  shall 
vote  against  its  application.  It  shall  be  the  duty  of  the 
Secretary  of  the  Interior,  within  1  year  after  the  passage 
and  approval  of  this  act,  to  call  such  an  election,  which  elec- 
U<m  shall  be  held  by  secret  ballot  upon  30  days'  notice. 

"  Szc.  19.  The  term  '  Indian '  as  used  in  this  act  shall  in- 
clude all  persons  of  Indian  descent  who  are  members  of  any 
recognized  Indian  tribe  now  under  Federal  Jiu-isdictlon.  and 
all  persons  ^  ho  are  descendants  of  such  membov  who  were, 
on  June  1,  1984,  residing  within  the  present  boundaries  of 
any  Indian  restovation,  and  shall  further  Include  all  other 
persons  of  one-half  or  more  Indian  blood.  For  the  purposes 
of  this  act,  Eskimos  and  (rther  aboriginal  people  of  Alaska 
shall  be  considered  Indians.  The  term  'tribe'  wherever 
used  in  this  act  shall  be  coiustrued  to  refer  to  any  Indian 
tribe,  organised  band,  pueblo,  or  the  Indians  residing  on  one 
reservation.  The  words  '  adult  Indians '  wherever  used  in 
this  act  shall  bo  construed  to  refer  to  Indians  who  have 
attained  the  age  of  21  years." 

And  the  House  agree  to  the  same. 
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That  the  Senate  recede  from  its  dlsasreement  to  the 
amendment  of  the  House  to  the  Utle  of  the  bill  and  agree 
to  the  same. 

BuaTOH  K.  WSEXLMM, 

ELifn  Thomas, 
Ltwh  J.  Prazier, 
Managera  on  the  part  of  the  Senate. 
Edoax  Howau). 
Rot  B.  Ams, 
Tkko  C.  Oilchsist, 
8am  L.  Collins. 
Kmm  Hill. 
Managers  on  the  part  of  the  House. 
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Mr.  WHEELER.    I  move  that  the  report  be  agreed  to. 

Mr.  ASHURST.  Mr.  President,  this  is  the  Wheeler- 
Boward  Indian  bill  conierecce  report? 

Mr.  WHEE3-ER.     It  is. 

lir.  ASHURST.  It  will  be  remembered  that  I  vexed  the 
ears  of  Senators  when  this  bill  was  before  the  Senate,  and 
I  urged  an  amendment  restoring  to  mineral  locaUon  the 
mineral  lands  within  the  so-called  *'  Papago  Indian  Reser- 
vation ",  and  the  Senate  agreed  to  my  amendment. 

lir.  WHEELER,  Let  me  say  to  the  Senator  that  the 
amendment  was  kept  in. 

Mr.  ASHURST.    I  ask  the  able  Senator  from  Montana, 
ftifiir^an  of  the  committee,  whether  he  has— he  is  always 
courteous — obtained  the  opinion  of  the  able  Member  of  the  i 
House    of    RcpresentaUves    from    Arizona    regarding    this  1 
report? 

Mr.  WHEELER.    I  have. 

Mr.  ASHURST.  May  I  presume  to  ask  the  Senator 
whether  the  able  Member  of  the  House  of  RcpresenUUves 
from  Arizona  is  satisfied  and  contented  with  this  amend- 
ment and  this  report? 

Mr.  WHEELER.  My  understanding  is  that  the  Member 
of  the  House  of  Representatives  from  Arizona  is  entirely 
satisfied  with  the  amendment.  The  amendment,  which  was 
Included  in  the  report  by  the  conference  committee,  is  a 
combination  of  the  House  amendment,  as  proposed  by  the 
Member  from  Arizona  in  the  House  of  Representatives,  and 
the  amendment  proposed  in  the  Senate  by  the  Senator  from 

Arlsona. 

Mr.  OlKlAHONEY.  Mr.  President.  It  Is  my  understanding 
that  the  amendment  adopted  in  the  Senate  excluding  recla- 
mation projects  from  the  operations  of  the  measure  was 
also  included? 

Mr.  WHEELER.    That  Is  correct. 

The  PRESIDENT  pro  tempore.  T)ie  question  Is  on  agree- 
Ing  to  the  conference  report. 

The  report  was  agreed  ta 

ucnjiTioM  or  puauc  osAzxira  lahss— coKrnxifcs  uef(»t 

lir.  OliAHONEY  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJft  64e2)  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration,  to  provide  for 
their  orderly  use.  improvement,  and  development,  to  stabilize 
the  livestock  industry  dependent  upon  the  public  range,  and 
for  other  purposes,  having  met.  after  full  and  free  confer- 
ence, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Hofuses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amend- 
mmts  of  the  Senate  numbered  1,  3.  4.  5.  6,  7.  S.  9,  10,  11, 
14.  15.  16,  17.  18.  19.  20.  21.  22.  23.  24.  25.  26.  27.  28.  29,  30, 
31.  83,  33,  34.  35.  36.  37.  36,  39,  40,  41.  42.  43.  44.  45.  46;  and 
•tree  to  the  same. 

Amendment  numbered  2:  TbaX  the  House  recede  from  Its 
disagreemmt  to  the  amendment  of  the  Senate  numbered  2, 
azid  afree  to  the  same  with  an  amendment,  as  follows:  In 
liea  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  the  following: 

"Nothing  In  this  act  tbaXl  be  oonstnied  in  any  way  to 
5t«m<wi«h  restrict,  or  Impair  any  ri^t  which  has  been  here- 
tofore or  may  be  hereafter  initiated  under  existing  law  val- 
My  aftecttag  the  pubUc  lands,  and  trtikh  to  malntatnfid 
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jursuant  to  such  law  except  as  othewise  expressly  provided 
n  this  act.  nor  to  affect  any  land  heretofore  or  hereaftei- 
jurveyed  which,  except  for  the  provisions  of  this  act,  would 
je  a  part  of  any  grant  to  any  State." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  its 
[iisagreemcnt  to  the  amendment  of  the  Senate  numbered  12. 
&nd  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  the  matter  proposed  to  be  inserted  by  the  Senate  amend- 
ment insert  the  following:  "  to  groups,  associations,  or  cor- 
porations authorized  to  conduct  business  under  the  laws 
of  the  State  in  which  the  grazing  district  is  located.  Prefer- 
ence shall  be  given  in  the  issuance  of  grazing  permits  to 
those  within  or  near  a  district  who  are  landowners  engaged 
in  the  livestock  business,  bona  flde  occupants  or  settlers, 
or  owners  of  water  or  water  rights,  as  may  be  necessary  to 
permit  the  proper  use  of  lands,  water,  or  water  rights 
owned,  occupied,  or  leased  by  them,  except  that  imtil  July  1, 
1935,  no  preference  shall  be  given  in  the  issuance  of  such 
permits  to  any  such  owner,  occupant,  or  settler,  whose 
rights  v/ere  acquired  between  January  1.  1934,  and  December 
31,  1934,  both  dates  inclusive,  except  that  no  permittee  com- 
plying with  the  rules  and  regulations  laid  down  by  the 
Secretary  of  the  Interior  shall  be  denied  the  renewal  o: 
such  permit  if  such  denial  wiU  impair  the  value  of  the 
grazing  unit  of  the  permittee  when  such  unit  is  pledged  as 
security  for  any  bona  flde  loan.  Such  permits  shall  be  for 
a  period  of  not  more  than  10  years,  subject  to  the  preference 
right  of  the  permittees  to  renewal  in  the  discretion  of  the 
Secretary  of  the  Interior,  who  shall  specify  from  time  to 
time  numbers  of  stock  and  seasons  of  use.  During  periods 
of  range  depletion  due  to  severe  drought  or  other  natural 
causes,  or  in  case  of  a  general  epidemic  of  disease,  during 
the  life  of  the  permit,  the  Secretary  of  the  Interior  is  hereby 
authorized,  in  his  discretion,  to  remit,  reduce,  refund  in 
whole  or  in  part,  or  authorize  postponement  of  pasnnent  o^ 
grazing  fees  for  such  depletion  period  so  long  as  the 
emergency  exists." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  13. 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  lieu 
of  the  matter  proposed  to  be  inserted  by  the  Senate  amend- 
ment insert  the  following:  "Prorrided  further.  That  nothing 
in  this  act  shall  be  construed  or  administered  in  any  way  to 
riim<nish  or  Impair  any  right  to  the  possession  and  use  of 


water  for  mining,  agriculture,  manufacturing,  or  other  pur- 
poses which  has  heretofore  vested  or  accrued  \mder  existing 
law  vahdly  affecting  the  public  lands  or  which  may  be  here- 
after initiated  or  acquired  and  maintained  in  accordance  with 
such  law.  So  far  as  consistent  with  the  purposes  and  pro- 
visions of  this  act,  graziz^  privileges  recognized  and  ac- 
knowledged shall  be  adequately  safegxiarded,  but  the  creation 
of  a  grazing  district  or  the  issuance  of  a  permit  pursuant 
to  the  provisions  of  this  act  shall  not  create  any  right,  title, 
interest,  or  esUte  in  or  to  the  lands  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
47,  and  agree  to  the  same  with  an  amendment,  as  follows: 
Page  18,  line  21,  at  the  end  of  section  16  insert  a  colon  and 
add  the  following:  "  Provided,  however.  That  nothing  in  thii 
section  shaQ  be  construed  as  limiting  or  restricting  the  power 
and  authority  of  the  United  States  ";  and  the  Senate  agree 
to  the  same. 

Alva  B.  Adams, 

J06KPH  C.  OTtlAHONXT, 

Gkralo  p.  Ntk, 
Managers  on  the  part  of  the  Senate, 
RMsi  L.  "DkRowi, 
Haikt  L.  Englkbright, 

J.  W.  ROBIlfSOH, 

O.  W.  Edmonds, 
Dnnns  Chavkz, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 
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KXSSAGKS  nOM  TRS   PtaSIflgWT — APPROVAI.   OF  BILLS  AND  JOINT 

MESOLTnitni 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  .to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolution: 

On  Jime  15,  1934: 

S.  2714.  An  act  to  amend  section  895  of  the  Code  of  Law 
of  the  District  of  Columbia;  and 

S.JJles.  93.  Joint  resc^ution  authorizing  Uie  creation  of  a 
Federal  Memorial  Commission  to  consider  and  formulate 
plans  for  the  construction,  on  the  western  bank  of  the  Mis- 
sissippi River,  at  <»*  near  the  site  of  old  St.  Louis.  Mo.,  of  a 
permanent  memorial  to  the  men  who  made  possible  the 
territorial  expansion  of  the  United  States,  particularly  Presi- 
dent Thomas  Jetteraon  and  his  aides.  Livingston  and  Mon- 
roe, who  negotiated  the  Louisiana  Purchase,  and  to  the 
great  explorers,  Lewis  and  Clark,  and  the  hardy  himters, 
trappers,  frmitiersmen,  and  pioneers  and  others  who  con- 
tributed to  the  territorial  expansion  and  development  of  the 
United  States  of  America. 

On  June  16,  1934: 

S.  3025.  An  act  to  amend  section  12B  ai  the  Federal  Re- 
serve Act  so  as  to  extend  for  1  year  the  temp(H'ary  plan  for 
deposit  insurance,  and  for  other  purposes. 

A.  W.  HOLLAND — CONTiaiENCE  BEPORT 

Mr.  BAILEY  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  House  to  the 
bill  (S.  551)  for  the  relief  of  A.  W.  Holland,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  tbtii  respective  Houses  as  follows: 
That  the  House  recede  from  its  amendment. 

JosiAH  W.  Bailbt. 
Arthur  Capper. 
Managers  on  the  part  of  the  Senate. 

LoRiNC  M.  Blacs:,  Jr., 
Robert  Ramspbcx, 

U.  S.  GUYER, 

Managers  on  the  part  of  the  House. 
The  report  was  agreed  to. 

IMPROVEMENT  IN  HOUSING  STANDARDS  AND  CONDITIONS 

•Hie  Senate  resumed  the  consideration  of  the  bill  (S.  3794) 
to  encourage  improvement  in  housing  standards  and  condi- 
tions, to  provide  a  system  of  mutual  mortgage  insurance, 
and  for  other  purposes. 

Mr.  BULKLEY.  I  offer  a  furOier  amendment  which  I 
send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  sub- 
mitted by  the  Senator  from  Ohio  will  be  stated. 

The  Lbgislativb  Clerk.  On  page  30.  lines  16.  17,  and  18, 
it  is  [H-oposed  to  strike  out  the  words  "  or  any  c<»nbination 
of  any  three  of  these  five  words  as  the  name  or  a  part 
thereof  imder  which  he  or  it  dull  do  business  "  and  insert 
"  or  any  combination  of  these  words  which  would  have  the 
effect  of  leading  the  public  in  general  to  believe  there  was 
any  connection,  actually  not  existing,  between  sxich  indi- 
vidual, association,  partnership,  or  corporation  and  the  Sav- 
ings and  Loan  Insurance  Corporation,  as  the  name  under 
which  he  or  it  shall  hereafter  do  business." 

The  PRESIDENT  pro  tempore.  The  question  Is  on 
agreeing  to  the  amendment  of  the  Senator  from  Ohio. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.    Mr.  President.  I  offer  an  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Lbgislativb  Clerk.  On  page  47.  after  line  15,  it  is 
proposed  to  insert  the  following  as  a  new  section. 

Sec.  506.  Section  23  of  tbe  Interstate  Commerce  Act.  as  amended. 
Is  further  amended  by  adding  at  the  end  thereof  the  foUowlng 
new  sentence:  "  Nothliig  In  this  act  shaU  prevent  any  carrier  or 
carriers  subject  to  this  act  from  giving  reduced  rates  for  the 
transportation  of  commodlttos  to  be  qjecUled  by  the  Ckunmiaskm 
as  hereinafter  provided,  to  or  from  any  section  of  the  country. 


with  the  object  of  improving  Nation-wide  housing  standards  anl 
providing  employment  and  stimulating  Industry,  If  such  red\ic«d 
rates  have  first  been  authoriaed  by  order  of  the  Commlasion  (wtth 
or  without  a  hearing);  but  in  such  order  tbe  Commission  ^ail 
^>eclfy  the  conunodlties  as  to  which  this  proviso  shall  be  declax«d 
effective  and  shall  specify  the  period  dtalng  which  such  reduced 
rates  are  to  remain  In  effect." 

Mr.  PESS.  Mr.  President,  I  Inquire  what  is  the  purpose 
of  the  amendment? 

Mr.  BARKLEY.  This  amendment,  I  win  say.  was  drawn 
by  Commissioner  Eastman  after  conference  with  the  Inter- 
state Commerce  Commission  and  with  the  Association  of 
Railway  Executives,  and  it  has  the  approval  of  all  those 
who  are  sponsoring  this  legislation.  It  provides  that  in  the 
event  any  railroad  company  applies  for  permission  to  re- 
duce rates  on  building  materials,  notwithstanding  anything 
else  in  the  act  to  regulate  commerce,  the  Conunission  may 
authorize  it  for  such  period  as  It  may  designate  to  reduce 
the  rate  upon  certain  materials  as  It  may  designate  in  the 
hope  that  construction  costs  may  be  somewhat  reduced. 
We  have  done  that  with  leference  to  agricultiu^  products 
and  the  law  is  now  in  effect;  we  did  it  yesterday  in  the 
deficiency  appropriation  bill,  with  reference  to  relief  com- 
modities, and  this  provision  will  not  take  effect,  Koywnj, 
unless  a  railroad  makes  a  request  and  It  is  granted  by  the 
Interstate  Commerce  Commission. 

The  PRESIDENT  pro  tempore.  "Hie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.  It  was  suggested  this  morning  by  the 
Senator  from  Delaware  [Mr.  Hastings]  that  possibly  this 
bill  might  be  interpreted  as  exempting  from  local  taxation 
real  estate  held  by  the  administrator.  The  committee  does 
not  think  that  is  a  Justifiable  Interpretation,  but,  in  order 
to  make  the  matter  jperfectly  clear,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  ITie  amendment  win  be 
stated. 

The  Lecislativs  Clerk.    On  page  18,  between  lines  14  and 

15,  in  the  title  "Taxation  provisions**.  It  Is  proposed  to 

insert: 

Kotbing  iB  tikis  title  shall  be  construed  to  exempt  any  teal 
property  acquired  and  held  by  the  administrator  under  this  ttUe 
from  taxation  by  «.ny  State  or  political  subdivision  thereof,  to  the 
same  extent,  according  to  Its  value,  as  otiier  teal  property  is  taxed. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  presented  by  the  Senator  from  Ohio. 

The  amendment  was  agreed  to. 

Mr.  PESS.  Mr.  President,  I  assume  that  we  will  very  soon 
reach  a  final  vote  on  the  measure  now  pending  b^ore  the 
Senate;  and  I  want  to  make  an  observation  of  only  2  or  S 
minutes,  as  I  am  cooperating  with  those  who  desire  expe- 
dition so  as  not  unduly  to  delay  final  decision  on  any  of 
the  measures  which  are  now  before  us. 

•nie  one  thing  in  the  proposal  that  appeals  to  me  Is  the 
effort  to  assist  the  durable-goods  industry  in  a  revival  of 
business.  It  has  been  very  well  understood  and  often  com- 
mented on  that  the  most  dangerous  situation  in  reference 
to  the  unemployment  is  In  that  field.  Only  yesterday  the 
Senator  from  Wisconsin  [Mr.  La  FollbttkI  emphasized  It 
and  other  Senators  have  recently  remarked  upon  that  par- 
ticular condition.  The  report  of  the  Labor  Department  In 
response  to  a  resolution  introduced  asking  information  with 
retereooe  to  the  labor  situation,  also  indicated  that  in  the 
durable-goods  field  emplos^ient  was  In  rather  a  serious  con- 
dition. 

I  felt,  and.  many  months  ago  expressed  the  feeling  thai 
probably  the  key  log  to  the  whole  situation  lies  in  that 
field,  that  if  the  5,000,000  people  formerly  employed  in  tte 
durable-goods  field  could  be  reempk^ed  it  would  take  care 
of  the  other  unemployment  situation  which  represents  tbe 
providing  of  work  for  what  we  might  call  the  "  whlte-o(d}ar 
element "  in  our  citizenship. 

That  feature  in  the  bill  very  atnmi^  apjieals  to  me,  bnt 
I  must  confess  that  the  uncertirfnty  of  what  Is  to  come  out 
of  launching  the  Federal  Qovemment  into  this  field  dis- 
turbs me  tremendously,  not  withstanding  the  effort  to  get 
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dlstlQctly  at  the  one  weak  place  In  our  employment  sitna- 
Uon.  I  cannot  forsee  where  this  is  leading  and  what  is 
to  be  tl»  finality  of  It 

Senat<vs  will  recaU  that  when  we  discussed  the  farm  land 
bank  measure  It  wsa  sUted  it  would  invite  large  borrow- 
ings In  many  cases  probably  that  ought  not  to  be  provided 
for.  and  the  time  would  come  when  we  would  be  called  upon 
to  relieve  the  situation  which  would  grow  out  of  those  bor- 
rowings. All  of  us  recognize  that  the  fear  has  been  real- 
taKd.  In  that  case  the  responsibility  was  not  of  the  Qov- 
emment.  but  of  a  lending  a«ency  which  is  not  public  or 
semlpubUc:  a  private  enterprise. 

Here  we  have  a  proposal  which  is  governmental  and  I 
fear  we  are  going  to  make  borrowing  so  very  easy  that  the 
Goremmcnt  will  ultimately  have  to  hold  the  bag.  The 
Oovemment  is  not  going  to  forecloee  quickly  and  hurriedly 
because  of  the  nonpayment  of  an  indebtedness  by  a  bor- 
rower. How  far  this  will  reach  as  a  policy  it  is  difficult  to 
foretell. 

In  addition  to  that  is  the  shocking  burden  we  are  placing 
upon  the  Treasury  as  the  result  of  the  emergency  situation, 
and  that  burden  Is  simply  bewildering.  When  we  think 
of  the  amount  of  money  that  every  day  we  are  authorizing 
with  seemingly  no  effort  to  ascertair  where  it  is  to  come 
fran,  it  Is  difficult  for  anyone  to  see  what  is  to  become  of 
us.  except  that  we  may  reach  a  form  of  repudiation  either 
In  the  form  oi  Inflation  or  otherwise.  I  think  it  is  inevitable. 
rm  that  reason  specifically  I  am  be^vildered  when  we  are 
caDed  upon,  with  such  ease  and  nonchalance  as  we  are 
now  displaying,  to  have  the  Government  enter  into  such 
enterprises  as  the  one  contemplated  by  the  bin  now  before  us. 

It  is  fine  to  have  our  citizens  build  iiew  homes,  modernize 
their  old  homes,  and  furnish  them  with  modem  equipment. 
I  should  like  to  see  that  done,  but  when  It  is  to  be  done  at 
the  risk  of  the  Oovemment.  I  do  not  know  what  is  to  be  the 
end  of  it.  It  seems  to  me  we  are  lacing  a  very  serious 
situation. 

Mr.  President,  an  through  this  session  of  Congress  we  have 
been  morbidly  pessimistic.  Everyone  said  "  We  have  to  do 
It;  there  is  nothing  else  to  do."  Senators  have  voted  and 
are  voting  for  measures  every  day  to  which  they  do  not 
subscribe,  but  they  say  *'  there  is  nothing  else  for  us  to  do." 
In  a  sense  that  may  be  a  Justification. 

But  I  do  not  think  all  the  greatness  belongs  to  the  past. 
I  do  not  believe  it  for  a  moment.  I  think,  there  is  a  great- 
ness in  the  future  as  wcU  as  in  the  past.  When  we  talk 
about  the  great  fall  in  prices  usually  v^e  are  thinking  of  the 
difference  between  the  height  of  priais  in  boom  times  and 
the  low  level  of  prices  in  depr^on  times,  when  really 
the  low  level  is  not  so  far  below  the  n<3rmal  price  level,  and 
the  emphasis  is  made  simply  because  of  the  high  level  from 
whiehL  we  have  fallen,  when  that  high  level  was  not  normal. 

I  th<»^  there  is  still  a  future  for  the  United  States.  Only 
recently  an  invitation  was  extended  to  a  very  distinguished 
citizen  of  my  State,  Mr.  John  E.  Galvln,  of  Lima.  Ohio,  to  at- 
tend a  dinner  which  was  given  by  a  leader  In  enterprise. 
The  keynote  of  the  occasion  was  the  future  and  what 
could  be  expected  for  the  country.  He  answered  the  invita- 
tloQ  in  these  words: 

TlkOM  who  Uiink  that  the  vorld.  and  particularly  the  United 
St«t««.  la  finished  tire  me.  In  my  opinion  the  average  standard 
of  living  eTen  In  our  own  country  la  not  10  percent  of  what  It 
ctoould  and  can  be  if  we  oolj  think  ao.  We  bxialneaa  men  want 
Un»T  and  better  bualneaa  every  J—*',  to  achieve  thla  with  a  popu- 
UUoo  that  la  Increaalng  leaa  than  1V4  percent  yearly  we  muat 
■dilreni  o\iraelve«  to  the  problem  of  conUnuaUy  ralalng  tbm 
•laadard  of  living  ot  aU  our  people.  This  means  many  more 
thlMS  and  aemoee  of  aU  kinds  for  everybody.  Aa  the  wanU  of 
ff»«n  are  Infinite  ao  la  this  market  unlimited  after  150  years  aa 
a  nation.  We  have  at  19»  prices  only  $3,000  per  capita  to  pro- 
vide the  tools  of  productlan  necessary  to  produce  our  present 
■taadard  of  living.  In  the  next  10  years  we  ahoiUd  provide  10 
times  that  mxich.  At  least  80  percent  of  ovir  present  equipment 
should  be  replaced  within  the  next  decade  and  we  should  then 
■tart  aU  over  again  with  the  derelopment  of  that  period.  Our 
k^ineee  aa  a  whole  la  limited  only  by  the  kind  of  thinking  the 
HaUon  does  aa  a  whoto.  I  hops  that  your  dlnnw  will  bs  a 
starter  in  showing  all  leaders  in  Oovemment.  business,  and  all 
Itnsa  of  human  endeavor  the  neossslty  of  increasing  the  produc- 
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4om  and  dlatrlbutlon  of  aU  kinds  of  goods  and  services  necessary 
t  o  raise  the  standard  of  Uvlng  of  aU  classes  and  truly  promote  the 
]  ro^Mrity  and  happlnees  of  all  our  people. 

•niat  Is  the  sentiment  which  comes  from  a  man  who  Is 

X  lot  only  a  business  man  but  who  has  the  scientific  viewpoint. 

Mr.  President.  I  have  here  an  address  delivered  by  Mr. 

piaries  F.  Kettering,  a  very  distinguished  scientist  of  our 

ay.  a  man  who  has  probably  dwie  as  much  in  applying  the 

irinciples  of  science  to  our  modem  economic  life  as  any 

ither  man.    He  makes  some  very  remarkable  statements  as 

the  possibUities  of  the  future.    His  idea  is  that  we  are 

^  in  the  beginning  of  what  ultimately  and  in  the  near 

iture  will  be  realized  by  the  new  application  of  science.    He 

^_. of  various  items,  such  as  air  conditioning,  and  other 

pplications  of  modem  principles  to  living.     I  think  his 

Idress  ought  to  have  a  very  wide  reading.    The  address  was 

__jvered  at  Chicago.    It  is  full  of  optimism,  in  contrast  with 

he  pessimism  to  which  we  have  been  listening.    I  ask  unani- 

;  Qous  consent  that  the  address  may  be  inserted  in  the  Rkcord 

ut  this  point. 

The  PRESIDENT  pro  tempore.    Is  there  objecticm?    The 
I  "ThAjr  hears  none,  and  it  is  so  ordered. 

The  address  Is  as  follows: 
FKKvmws  or  nrsusrsiai.  rKxaaaa  nt  th«  icbxt  CBimjmT 
(Address   of   Charles   F.   Kettering,    vice   president   In   charge   of 

research.  General  MoUmts  CorporaUon.  in  the  Hall  of  Progress. 

General     Motcffs    Building.     Century    of    Progress     Exposition, 

Chicago,  Friday,  May  25.  1934) 

The  whole  world  is  now  absorbed  In  a  study  of  social  problems, 
rhese  problems  were  brought  about  largely  by  the  war.  The 
depression  has  had  a  lot  to  do  with  clarifying  science  and  indiis- 
try's  part  in  these  problems.  As  to  what  we  do  in  the  future  wUl 
depend  altogether  upon  how  good  a  perspective  we  have  as  to 
what  we  know  and  what  we  do  not  know.  The  ultimate  aim  oX 
all  industry,  science,  government,  and  sociology  is  for  a  better 
life— better  living  condiUons  better  health,  better  food,  better 
rovemment,  better  houses— in  fact,  for  better  everything.  And 
these  can  come  about  only  in  proportion  as  our  dally  routine  and 
acUvities  conform  more  nearly  to  nature's  laws  which  we  under- 
stand so  poorly  at  the  present  time. 

The  very  fact  that  we  have  a  lot  of  trouble  is  the  best  Indica- 
tion of  this  lack  of  understanding.  Any  group  of  scientists  and 
engineers  can  sit  down  and  write  a  long  list  of  things  which  can 
be  accomplished  in  the  future.  And  It  can  also  be  written  down 
that  these  things  will  come  to  pass  when  our  Government,  social, 
and  economic  situation  develop  to  a  point  where  they  are  desir- 
able And  when  these  new  products  are  presented,  if  the  people 
accept  them,  they  then  become  the  beginning  of  ne*/  industries 
which  will  absorb  a  great  many  of  owe  unemployed. 

This  list  which  we  are  dlsctissing  Is  merely  the  extension  of 
what  is  in  evidence  today.  And  of  Itself  it  has  sufficient  vitality 
to  produce  new  Jobs  and  new  commercial  activities  to  pick  up 
our  entire  unemployment.  But  we  must  do  something  about  It. 
Just  talking  will  not  produce  the  results. 

It  l3  my  impression,  however,  that  we  are  on  the  eve  of  things 
of  an  entirely  different  nat\ire  than  the  mere  extension,  refine- 
ment, and  development  of  our  present-day  scientific  knowledge. 
I  feel  we  have  upon  us  in  the  Immediate  future  a  great  change  In 
mental  attitudes  toward  the  physical  world  which  would  bring 
into  existence  new  pieces  of  information  which  will  completely 
change  our  scientific  viewpoint.  It  Is  not  what  we  know  that 
is  so  important.  It  is  what  we  do  not  know.  Most  of  what  we 
know  can  be  found  in  libraries,  in  the  minds  of  pec^le.  and  in 
process  aa  they  exist  today.  But  we  have  no  conception  of  what 
a  small  percentage  thla  is  to  what  there  la  yet  to  know. 

As  an  illustration,  we  perhaps  do  not  recognize  It.  but  every- 
thing that  ever  moved  on  the  earth  has  been  moved  by  energy 
which  came  directly  from  the  sun.  Our  coal  and  oil  deposits, 
our  forests,  our  crops,  and  everything  that  lives  on  the  earth  la 
simply  an  energy  contribution  from  the  sun.  We  do  not  know, 
except  In  a  very  suj)erflcial  way,  how  the  energy  which  is  given 
out  by  the  sun  Is  transmitted  to  the  earth.  We  do  not  know 
how  plants  pick  up  thla  energy  and  convert  the  Inanimate  car- 
bon dioxide  and  water  into  the  vital  materials  so  necessary  for 
our  existence.  This,  when  understood,  will  open  up  an  entirely 
new  conception  of  things  that  can  be  done. 

It  is  net  difficult  with  this  Information  in  hand  for  even  the 
most  unimaginative  person  to  predict  the  propulsion  of  airplanes 
by  radiated  energy  with  the  power  plants  located  on  the  ground. 
Nor  is  it  difficult  to  envision  the  entire  system  of  aerial  trans- 
portation which  would  be  unaffected  by  fog  and  weather  condi- 
tions in  general.  Most  of  this  work  Is  being  studied  today  \inder 
the  name  of  photosynthesis — ^that  Is.  how  plants  grow.  And  we 
have  one  research  which,  for  want  of  a  better  name,  we  say  Is 
trying  to  find  out  why  the  grass  Is  green.  We  must  understand 
something  of  these  processes  of  radiated  energy  before  many  oC 
the  great  problems  which  lie  ahead  of  us  can  be  solved. 

So  much  of  our  information  today  does  not  consist  of  baslo 
understanding.    It  is  known  to  us  only  by  definitions.    We  say 
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we  can  see  through  a  p«ne  of  ^aas  becavise  it  is  transparent,  and 
yet  we  do  not  know  the  first  principle  of  how  light  Is  transmitted 
through  glass.  We  say  a  copper  wire  is  a  conductor  of  electricity, 
and  yet  even  otir  best  scientists  do  not  know,  even  in  a  amaU  way, 
how  electricity  pacnes  through  one.  Ws  rub  our  hands  together, 
we  say  they  are  wanned  by  the  frictioa.  and  yet  we  have  no 
knowledge  today  of  the  magnetism  of  friction.  We  know  we  have 
ball  bearings,  but  as  to  the  exact  action  of  lubrication  little.  If 
anjr^lng.  is  known,  and  In  the  commonplace  things  that  are  used 
In  the  electrical  Industry,  such  as  magnetism,  electric  charges, 
etc..  we  have  only  a  vary  superficial  knowledge.  We  know  these 
things  exist,  however,  because  we  can  see  the  effects  of  them. 

Bach  year  we  discover  new  things,  which  a  short  time  ago  we 
did  not  even  know  existed.  This  has  been  true  In  the  case  of 
food  and  vitamins  and  other  principles  of  nutrition.  I  cannot 
help  but  feel  that  in  a  very  short  time  we  are  going  to  break  loose 
another  great  piece  of  basic  information  which  will  keep  ns  indus- 
trially busy  for  a  great  many  years  to  come.  I  think  if  we  write 
down  as  our  Immediate  problem  those  things  with  which  we  are 
dissatisfied  we  have  a  long  list  of  things  to  do.  We  can  make  our 
cities  less  noisy;  we  can  take  dirt  out  of  the  air;  we  are  air 
conditioning  our  houses;  we  can  have  television  and  an  unap- 
proached  number  of  other  things.  Now.  if  we  win  go  ahead  and 
do  these  things  which  are  evident,  to  the  best  of  our  ability,  and 
still  keep  an  abiding  faith  in  what  we  know  and  in  what  we  do 
not  know  as  haying  possibilities  of  great  contrlbtrtlons  to  htmaan 
wtifare.  there  will  be  no  need  to  fear  the  future. 

There  ace  many  people  who  doubt  if  human  progress  can  eon- 
tlnoe  on  its  present  standards.  Still  others  think  that  we  have 
to  go  back  to  lower  standards  of  living  becatise  they  see  no  way 
out  of  o\ir  present  dUBeulty.  There  are,  however,  a  substanUal 
niunber  who,  knowing  somsthing  of  the  development  of  civiliBa- 
tion.  do  not  regard  the  evidence  presented  as  Justifying  either  a 
static  or  a  retrograding  standard  of  living.  Our  assemblage 
around  this  table,  made  up  of  all  classes  of  scientists  and  Indus- 
trialists, consists  of  all  of  the  talents  from  that  group  of  our 
Amerlean  people  who  do  not  beheve  the  wwld  is  finished  or  that 
we  must  curtail  hunum  effort  and  desire.  But,  on  the  other 
hand,  we  do  believe  that  the  only  way  out  of  our  present  diffi- 
culty is  forward  and  not  backward.  To  those  of  us  who  have 
^>ent  most  of  our  time  in  experimental  and  development  work 
failure  is  a  conunon  thing,  and  If  we  gave  up  the  principle 
every  time  an  experiment  failed  we  would  accomplish  nothing. 
If  common  sense  dictates  that  our  obJectlTes  are  sound,  we  muat 
keep  on  falling  and  learning  and  faUing  untU  the  objective  is 
obtained. 

Our  civilization,  as  a  whole.  Is  new.  This  Is  the  first  time  in 
the  history  of  the  world  that  such  a  civilization  has  been  In 
existence.  It  In  Itself  Is  an  experiment,  and  Jxist  because  we 
have  encountered  difficulty  is  no  cause  for  despair.  We  must 
find  out  what  is  wrong  and  then  remedy  it,  but  we  mxwt  not  give 
up  hope  of  a  better  and  more  secure  life. 

Almost  every  group  of  htiman  society  has  been  blamed  for  our 
difficulty,  and  the  group  -which  we  represent  has  come  in  for  a 
good  measure  of  criticism.  Most  of  this  has  come  from  people 
who  do  not  know,  either  through  the  lack  of  imagination  or 
experience,  how  to  project  the  future.  We  welcome  criticism  and 
are  <:^>en  to  suggestions  as  to  how  to  do  our  work  better.  We 
feel  that  this  depression  Is  Just  one  at  the  echoes  of  the  Great 
War.  Nevertheless,  it  is  a  reality  and  everybody  must  do  what 
he  can  to  help  in  every  way  pomlble  to  tide  over  these  difficult 
times. 

We  are  being  tcdd  that  if  we  develop  new  things  we  must 
accept  the  responsibility  to  see  that  they  are  properly  used.  We 
cannot  accept  this  proposition.  First  of  all.  we  do  not  know 
when  we  are  developing  a  new  tool  of  human  usefxilness,  and 
secondly  a  mind  turned  in  fact-flndlzig  and  experlment«tl<»i  does 
not  make  either  a  good  politician  or  a  social  worker.  We  believe 
that  many  of  the  principles  that  have  been  developed  In  the 
physical  sciences  can  be  used  in  the  study  of  the  social  sciences 
and  we  stand  ready  to  contribute  in  any  way  that  we  can  to  this 
work.  In  the  conception  of  any  new  project  few  people  can  see 
Its  significance,  but  when  difficulties  are  encountered  they  always 
want  to  tiirn  back.  Christopher  Columbtis  had  exactly  this 
experience  with  his  crew  and  while  he  did  not  reach  his  objec- 
tive the  result  of  his  bold  voyage  resiilted  in  a  very  much  more 
Important  thing  than  that  which  he  started  out  to  do. 

Thla  same  thing  holds  good  in  practically  every  human  imder- 
taklng.  We  must  believe  both  in  the  Integrity  of  the  people 
and  In  the  motive  which  drives  them  on  to  their  new  under- 
taking. We  must  also  have  an  open-mindedness  in  dealing  with 
all  new  problems.  When  Faraday  was  eiq>«nmenting  <m  some  of 
his  first  work  in  electricity  a  member  of  Parliament  said.  "  What 
xxae  can  this  ever  be?  "  He  replied.  "  Tou  may  be  able  to  tax 
electrical  apparatus  some  day." 

Tikis  has.  we  all  know,  come  true.  In  the  short  ^>ace  of  time 
between  the  Century  of  Progress  of  1933  and  tonight,  a  great 
many  significant  steps  have  been  made  in  all  branches  of  science. 
Industry,  and  human  relationships.  These  wUl  be  dlsctissed  by 
our  distinguished  guests.  While  no  one  can  predict  what  the 
sii^ficance  may  be,  we  know  that  these  new  things  have  as  great 
a  potential  at  this  time  as  any  other  great  discoveries  had  in 
times  past,  at  their  inception.  Every  activity  has  before  Itself 
many  great  Jobs  to  do.  Perhaps  one  of  them  that  concerns  us 
most  is  with  health.  The  doctor  h^s  done  a  wonderful  Job  in  his 
long  tedious  Joxuney  from  the  medicine  man  of  ancient  time 
with  his  attempt  to  scare  away  evil  spirits  to  the  present  day  of 
«cl»ntlflfr  ai^prcMCh  and  intelligent  dlagTWTls.    It  will  take  blm 


many  years  of  the  new  century  to  undBrstand  all  the 
chemical  reactions  that  go  on  in  the  human  aystcau  Ttae  phyil* 
cist,  the  biologist,  and  the  engines  sie  aU  being  asked  to  lead 
their  assistance  in  this  great  work.  TlM  eshlMt  of  msrtlrtns.  sur> 
gery,  and  genoal  health  edueatiaD  Is  one  of  tlie  most  important 
in  this  great  exposition,  in  which  we  have  a  pert. 

Most  people  think  that  aelenoe  and  Indwetry  are  tntarested  only 
In  the  development  of  labor-saving  mactilnery.  This  is  entirely  a 
false  notion.  But  we  must  not  forget  that  for  the  past  M  ynefe 
when  the  great  building  of  our  raUwaye.  cities,  and  indostrlal 
plants  was  gt^ng  on.  this  labor-saving  was  a  most  ImportanS 
thing  because  we  did  not  have  inenigtt  people  to  do  the  work. 
And  only  5  years  ago  we  had  a  scar^ty  at  labor  in  this  couDtvy. 
We  are  all  very  much  more  interested  In  the  productiaaa  of  labor- 
producing  projects  and  invention  tlwn  ew  are  in  labor-saving,  and 
it  la  our  desire  to  present  to  you  tonight  this  point  of  view.  It 
you  will  only  recognise  how  mneb  there  is  yet  to  be  done  ttm% 
will  be  of  general  good  to  the  whole  human  tamUy.  then  we  need 
not  worry,  but  we  must  be  bold  enoogh  to  take  thoee  forward 
steps  which  will  bring  toack  proqicnty  In  any  measure  that  we 
desire  ot  in  any  measure  which  we  have  tmaginrtHm  enough  to 
conceive. 

Mr.  FES8.  lifr.  President,  on  the  same  occasion  Olenn 
lYank.  president  of  the  University  of  Wisconsin,  made  a  very 
remarkable  and  interesting  speech.  In  which  he  tocA  the 
same  position,  stating  that  we  are  not  finished,  that  our 
greatness  is  in  front  of  us  rather  than  behind  us.  I  aak  to 
have  his  address  printed  in  the  Reoors. 

The  PRESIDENT  pro  tempore.  Without  ohJecUon.  It  Is 
so  ordered. 

The  address  is  as  follows: 


ABoacas  or  ouenm  fmaanc.   raxsmtm   xnnvBtsiTT   or   wieooifni. 
raxvncws  or  XKncsraiAL  peoauBss  in  tbc  nxxt  ctsrvnr,   bau. 

or    PBOQXCBS,    CXNSSAI.    MOTOBS     BTnLDIIfS.    CKNTUXT    or     nOGMMMU 

Kxposznon,  Chicago,  nunar,  mat  is.  i»34 


It  has  been  the  esssnoe  of  the  AmerlBan  ^ilrlt  to  face  the  fu- 
ture with  high  expecUncf  of  new  and  vibrant  poaaiblUUes.  The 
American  has  been  a  man  of  faith.  He  has  idways  soomed  ttos 
suggestion  of  svirrender  in  the  face  of  ditteult  elrciimstances.  Be 
needs  to  remember  and  to  rely  upon  that  spirit  now. 

A  thoxwand  and  one  voices  are  whispering  to  him  that  his 
only  hope  of  salvation  and  securi^  lias  in  a  deliberate  retreat 
from  this  age  of  plenty  and  a  planned  return  to  the  age  at  scar- 
city. Tonight  some  at  us  are  undertaking  to  challenge  the  sound- 
ness of  this  whispered  advice. 

There  is  no  dodging  the  fact  that  the  relentless  advance  of 
physical  science  and  Indxistrlal  technology  has  confronted  us 
wlUi  unprecedented  dlfflcAUtles.  The  development  of  scientlAo 
processes  has  moved  with  airplane  sptd.  The  development  ot 
social  policies  has  lumbered  on  at  a  stagecoach  rate.  Reseeroh 
in  the  physical  sciences  has  produced  social  changes  faster  than 
research  in  the  social  sciences  has  perfected  social  controls.  AU 
sorts  of  maladjustments  have  oecuned.  And  the  result  has  been 
a  race  between  scientific  progress  and  social  Instability,  wltto 
social  instability,  for  the  time,  being  In  the  lead. 

The  blunt  truth  is  that  the  revolutionary  results  of  physical 
science  and  Industrial  techncdogy  havs  brought  us  to  a  eroes- 
roads  where  decisions  that  will  determine  our  deattny  must  be 
made. 

There  are  only  two  choices  xx)w  open  to  us.  We  can  call  a  halt 
on  scientific  research  and  technological  advanee  tmtU  they  no 
longer  put  so  many  strains  on  the  traditional  structure  and 
funotlMis  ot  our  social  order.  Or  we  can  put  o\ix  brains  to  the 
business  of  making  such  readjustments  in  our  political,  social, 
and  economic  policies  as  will  enable  us  to  take  full  human  ad- 
vantage of  this  new  age  of  science,  teduiology,  and  plenty. 

The  first  choice  Is  unworthy  of  the  JLmerlcan  tradition.  The 
second  choice  would  mean  that  the  spirit  of  the  pioneers  la  not 

dead  In  \i8.  ^         .    ^..  ..        * 

To  me  the  most  disturbing  fact  at  the  time  la  the  number  of 
Americans,  in  high  position  and  low,  who  are  falling  victim  to 
a  defeatist  mood,  apparently  assxunlng  that  progrees  has  OOTae  to 
a  dead  end,  that  science  and  technology  have  been  too  eflKleBt 
in  fvodudng  a  limitless  output  at  low  prices,  and  that  the  thing 
to  do  is  to  plan  a  lesser  output  at  high  prloss. 

To  restrict  production  and  to  raise  prices  as  a  general  policy 
Is  to  me,  not  liberalism  tout  reaction,  not  statesmanship  but  sur- 
render, not  creative  advance  but  cowardly  retreat.  That  way  lies 
the  subdixing  of  inefficiency.  That  way  lies  the  saboUge  of  su- 
perior management  that  knows  bow  to  bring  both  the  cost  vt 
^oductlOD  and  the  price  of  produets  down.  That  way  lies  a  per- 
manent  and  perilous  lowerlzig  of  living  standards  for  the  sererm- 
ing  milllooB.  It  was  not  for  this  that  the  pioneers  buUded  their 
Mood  and  sacrifice  Into  the  foundations  of  this  Nation.  More 
goods  at  lower  prices  is  the  logical  goal  of  an  age  of  aeienee  and 
technology. 

To  me  It  U  Incredible  that.  In  a  world  of  tregloaUy  unlUled 
human  need,  we  should  now  set  out  iqwo  the  quixotic  attempt 
to  Increase  welfare  by  destroying  wealth  or  declining  to  create  it. 
Our  ancestors  fought  valiantly  over  the  centuries  to  conqusr 
famine.  Are  we  now  to  say  that  their  oooquest  has  been  too 
decisive?  After  the  sweat  and  science  of  generatiaas  have  brought 
MM  out  of  an  economy  of  scarcity  into  an  eccmomy  of  plenty,  are 
we  to  ooofesi  that  we  are  UKSpeWe  of  — nagtng  plenty,  and  de- 
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iibcntelT  iMlaUta  •  mr****^  famlae?     I  tbtnk  htotocy  will  . 
irSSttS  JuSnent  upon  u«  tf.  in  the  ml<tet  of  such  m*nifMtiM«l. 
vv^tak*  thlaraMl  indMimg  with  the  dlfllcxiltles  now  confronting 
our  (WTDS  MMl  our  factarlas.  _^  . 

Two  «»*«^g«  murt.  1  think,  be  done  In  our  ■chooU.  coUeg»  and 

unlvOTdtlM  to  help  prevent  owr  taking  thU  suicide  ro«l. 

nSS?  from  one  «dofour  K^hool  eyrtem  to  ^^^^^^J*^^ 
Mtoolld  our  eurrteuU  eround  •  eplnal  column  of  PoUtlMl.  •ociai. 
u^^Monomle  studies  which  reduce  to  utter  simplicity  and  m- 
teUldbUlty  the  pUln  principles  of  organization  and  operation  tnat 
■Srt  goTc^  thiwork  of  an  age  of  science  and  t«f  hnol°ey  «  »<• 
BMnificent  mechanism  for  producing  abundance  to  to  •«▼«»»; 
rtiii  rr"  sink  us.  These  studies  must  be  organlaed,  not  In  terms 
o<  traditional  academic  objeeUTes.  but  for  the  •▼o*~.  "f."* 
5,rpoS  of  training  a  generaUon  of  cltl«en-  to  P^T  » J^'SSSiu 
wle  to  the  creation,  comprehension,  and  control  of  a  workable 

■octal  and  economic  order  to  an  age  of  plenty. 

^Jcond    the  unlTetslUee  and  research  Institutes  must  organUe 
to  im^an  earlier  conslderaUon  of  the  social  and  fconomJc  effects 
of  the  dlscorerles  of  the  phyrtcal  scientist  and  Industria    tech- 
BOlc^.     under  the  leeea^  syst«n  to  date  the  social  scientists 
get  into  the  game  too  Ute.     They  wait  untU  the  discoveriee  of  the 
Physical  scienttet  and  industrial  technologist  radicaUy  upset  old 
ioelal  and  eeooomic  arrangements  and  then  come  along  as  a  kind 
(tf  WTVCklng  crew  to  dew*  up  after  the  catastrophe  and  to  «Jg««« 
wmTS  of  pfwentlnc  Its  recurrence.    That  has  proved  too  costly  a 
DTOoedure  socially.    Ptom  now  on  the  physical  scientists  and  the 
inelal  scientists  must  work  hand  to  hand.     We  must  devise  a  new 
method  of  eonttouous  cooperation  between  the  physical  scientists 
•nd  the  social  sclentlsU  to  aU  our  research  centers.    The  social 
selwtuu  must  be  kept  Informed  of  what  the  physical  ■dentists 
«•  UP  to.  not  after  the  physical  scientists  have  completed  their 
iMisTrTir-  and  worked  social  and  economic  havoc  with  thetr  re- 
•olts.   but   from   the    very  beginning   of   the   "searches     U   the 
obemlsts  or  physicists  are  on  the  trail  of  a  new  idea  in  1934  that 
may  prove  workable  to  19M.  the  social  scientists  should  know  it 
in  IW4   not  to  1©M.     And.  through  all  the  20  years  between  1934 
and   1954    the  social   eclentlrts  shoiUd  be  considering   ways   and 
means   of   making   this  new   idea   help   instead   of   hamstringing 
^inuuiity  U  and  when  It  bseomss  workable.    If  we  can  invent 
such  a  method  of  sustaln«l  cooperation,  we  can  shorten,  by  at 
toast  a  decade,  the  lag  between  the  swiftly  changing  processes  and 
the  slowly  changing  policies  of  our  national  life.  _w.  w 

There  are  In  my  Jixlgment.  the  two  majix  lines  along  whl^ 
the  unlverattlas  and  research  insututes  can  best  help  m  to  take 
full  advantage  of  this  economy  of  science,  technology,  and  pl^ty 
iBStaad  of  running  away  from  It  and  taking  a  coward's  refuge 
in  a  policy  of  repressing,  rsstnctlng.  and  reducing  our  maximum 
productive  capacity. 

•nie  machine  has  not  betrayed  us.  We  have  betrayed  the  ma- 
chine. Science  and  technology  have  given  us  the  means  by 
which  we  may  emancipate  the  race  from  poverty,  drudgery,  and 
liisei  iiilTj  If  we  now  prove  Incapable  of  ustog  these  means  to 
tiM  ftiU.  the  verdict  ot  history  upon  us  will  be  thst  we  were  a 
people  stranded  by  our  own  ■noosss 

Ut.  PESS.  To  cooperate  with  the  Senate  in  getting 
through  with  its  work.  I  simply  wanted  to  make  sure  that 
aome  note  of  optimism  might  be  sounded  In  this  era  of  so 
much  pessimism.  While  the  immediate  future.  Judged  by 
the  condition  of  the  world,  is  not  parUcularly  rosy.  I  can- 
not believe  that  there  is  not  still  a  great  opportunity  for 
the  world  to  advance,  and  especially  for  the  United  SUtes. 
This  kind  of  legislation  is  along  the  line  of  response  to 
an  emergency.  It  may  be  Justified,  but  I  am  desperately 
afraid  of  where  it  is  going  to  lead. 

Mr.  LOGAN.  Mr.  President.  I  desire  to  ask  the  Senator 
tram  Ohio  IMr.  Brnjorrl  a  question.  I  notice  that  on 
page  30.  lines  20  and  31.  there  is  the  following  clause  re- 
gardin?  the  powers  of  national  mortgage  associations: 

To  stje  and  be  sued,  complato  and  defend,  to  any  court  of  law 
or  equity.  State  or  Mderal. 
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siate  in 


I  wondered  what  was  the  reaaon  for  using  the  words 
"State  or  PederaL"  We  have  systems  of  Jurisprudence 
with  the  Jurisdiction  defined  in  both  the  State  and  the 
FMeral  courts,  and  UUgants  have  a  right  to  go  into  either 
of  those  courts  as  the  facts  may  Justify.  I  was  a  Uttle 
afraid  that  that  language  might  be  confusing,  and  I  was 
wondering  if  it  would  not  be  better  if  we  should  strike  out 
**SUtc  or  Federal",  unless  there  Is  some  reason  for  in- 
^hi4<f%g  those  words. 

Mr.  BULBXET.  As  I  understand,  this  piut  of  the  bill 
ts  m«rely  prescribing  the  corporate  capacity,  and  not  con- 
ferring a  right  to  go  into  a  Federal  court  where  it  would  not 
otherwise  exist.  I  believe  this  U  the  language  usually  used 
in  setlins  up  corporations. 

Mr.  LOQAN.  So  far  as  I  know,  when  we  give  a  corpora- 
tion the  authority  to  sue  and  be  sued,  it  is  not  necessary  to 


«,»^  ^  what  court  it  may  sue.  It  would  have  the  right 
t)  go  to  the  Federal  court  if  the  facts  Justified  it.  or  to 
tie  State  court;  but  are  we  not  conferring  upon  these  cor- 
pjorations  the  right  to  go  into  the  Federal  courts  although 
\e  matter  may  be  purely  a  State  matter? 
Mr.  BULKLEY.    It  was  not  so  Intended:  and  I  believe  the 

_-e  to  which  the  Senator  refers  is  very  usual  in  setting 

corporations  of  this  character. 

Mr  LOGAN.    It  may  be  that  It  Is  usual,  but  I  am  afraid 

ii  would  be  confusing.    Some  one  will  claim  that  the  bill 

ives  the  right  to  go  into  the  Federal  court  when  otherwise 

ere  would  be  no  right  to  go  into  the  Federal  court  for 

purpose  of  litigating  tax  matters  or  other  matters  that 

ight  arise.     On  a  purely  State  matter,  where  the  SUte 

►urts  have  jurisdiction,  they  ought  to  go  there,  and  where 

le  Federal  courts  have  Jurisdiction  they  ought  to  go  there; 

jt  I  am  afraid  this  language  gives  Jurisdiction  to  go  into 

le  Federal  courts  in  all  matters. 

1  Mr.  BULKLEY.    My  attention  Is  called  to  the  act  setting 

4p  the  Reconstruction  Finance  Corporation,  which  contains 

fflie  same  provision  referring  specifically  to  State  or  Fed- 

«ral  courts.    I  do  not  think  it  has  been  interpreted  as  a 

jpeciflc  right  to  get  Federal  Jurisdiction.     It  is  intended 

1  aerely  as  a  designation  of  corporate  capacity. 

Mr  LOGAN.    That  the  association  may  go  into  the  Fed- 
( sral  courts  If  the  facts  Justify  it,  or  it  may  go  into  the  State 
;ourts  if  the  facts  Justify  it? 
Mr.  BULKLEY.    Exactly. 
Ur.  LOGAN.    If  the  language  means  that.  It  Is  imobjec- 

iionable. 

Mr.  BULKLEY.    That  is  what  It  is  Intended  to  mean. 

Mr  STEIWER,  Mr.  President,  I  now  move  that  tiUe  m, 
providing  for  national  mortgage  associations,  be  stricken 
from  the  bill.    On  that  motion  I  desire  to  be  heard  briefly. 

There  are  a  number  of  Senators  who  desire  an  oppor- 
tunity to  express  themselves  with  respect  to  this  title.  I 
am  one  of  those  who  felt  that  the  tiUe  ought  not  to  be 
Included  in  the  bill.  I  now  briefly  state  the  reasons  why  we 
feel  that  it  should  be  eliminated. 

The  purpose  of  the  UUe,  as  explained  by  its  sponsors,  is 
to  provide  credit  facilities  in  those  areas  in  which  there  has 
been  a  partial  or  complete  break-down  in  credit  of  this  type; 
the  thought  being  that  if  national  associations  are  provided 
with  $5,000,000  capital,  those  associations  wiU  be  able  to 
operate  NaUon-wide,  and  to  supply  credit  in  those  areas 
in  which  it  Is  presently  lacking. 

I  suggest,  with  respect  to  that  proposition,  that  this  title 
is  unnecessary  in  view  of  the  other  provisions  of  the  bill, 
parUcularly  in  view  of  those  provisions  of  the  bill  which 
provide  insurance  of  mortgages  in  title  H,  and  in  view  of 
other  provisions  of  the  bill  which  in  many  ways  will  liberal- 
ize credit,  and  provide  credit  where  no  credit  now  exists. 

It  Is  obvious  to  those  who  give  the  matter  only  a  mo- 
ment's consideration  that  tl»  insxirance  of  mortgages  will 
make  the  mortgage  companies  more  willing  to  transact  busi- 
ness, and  place  them  in  better  position  to  provide  the  lacill- 
ties  that  we  want  to  have  provided  to  those  who  are  desirous 
of  borrowing  especially  upon  homes. 

Because  the  title  is  unnecessary,  I  have  moved  that  it  be 
stricken.  There  is  no  occasion  to  include  in  the  bill  any 
unnecessary  provision,  especially  where  there  is  objection 
to  the  provision,  and  where,  as  is  true  here,  there  are  many 
who  feel  that  the  provision  may  be  hurtful. 

■nie  history  of  national  mortgage  associations  Is  a  his- 
tory of  failure.  So  far  as  I  know,  and  so  far  as  the  com- 
mittee was  advised,  there  Is  no  substantial  success  anywhere 
in  the  United  States  in  the  history  of  national  mortgage 
associations. 

More  than  that,  these  associati<xis.  as  provided  in  title 
m,  parallel  very  closely  the  joint-stock  land  banks.  Sena- 
tors win  remember  that  Congress  set  up  two  systems,  the 
Federal  land  banks  and  the  Joint-stock  land  banks,  and 
that  although  the  Joint-stock  land  banks  filled  a  need  in 
places  in  the  country  and  to  some  degree  operated  success- 
fully, on  the  whole  they  were  a  failure  and  a  disappoint- 
ment to  those  who  had  expected  the  most  from  them. 
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These  InstitutloDs  are  Vkt  the  Joiat-siock  tatod  baidcs. 
They  are  privately  owned  institutioDa.  Ttueir  capital  is  sub- 
scribed by  investors.  They  are  set  up  to  perform  a  Nation- 
wide sorvice.  In  this  regard  they  come  into  oonfliot  with 
the  Federal  home-loan  institutions.  Just  as  the  joint^ctock 
land  banks  came  into  conflict  with  the  Federal  land  baok. 
and  I  iKvphesy  with  much  the  same  resutt  to  both  insti- 
tutioDS. 

Not  only  do  tliey  panUlel  the  theory  of  the  joint-stock 
land  banks,  but  they  bring  into  the  sitnation  oUier  compli- 
cations which  we  might  well  avoid.  Undoubtediy  they  tn- 
crease  very  greatly  the  administrative  probi^ns  ct  the  ad- 
micistiatM'. 

Earlier  in  the  day  we  made  a  rather  feeble  tOori  to  cor- 
rect what  some  of  us  regard  as  a  weaimess  in  this  bill  by 
providing  for  an  ex-ofllcio  board  instead  of  an  adminis- 
trator. Ttie  Senate,  in  its  wisdom,  adhered  to  the  plan  of 
a  single  administrator.  Now.  we  are  dtscassing  title  m. 
aad  it  is  fair  to  consider  whaX  the  relations  of  the  admin- 
istrator may  be  to  this  title.  If  SMiators  will  take  Just  a 
moment,  and  not  accept  this  title  upon  faith,  they  will  see 
that  It  will  bring  the  administrate,  akeady  overburdened 
and  overworked  and  already  confronted  with  very  numer- 
ous and  heavy  responstbilities  uxuier  the  bill,  additional 
responsihilities,  which  will  be  very  irksome  to  him. 

Let  xae  call  attoition,  for  illustration,  to  one  or  two  things. 
so  that  I  may  pass  on  raiadly. 

In  the  first  place,  it  will  be  found  on  page  20  of  the  bill 
that  these  institutions  are  authorised  to  conduct  business  in 
any  State  of  the  United  States — ^in  other  words,  in  every 
State  of  the  United  States.  The  m<»tgage  association,  with- 
out restraint  from  the  administrator,  and  on  its  own  ac- 
count, will  determine  whether  or  not  it  Miall  operate  Nation- 
wide: and  if  it  decides  to  operate  I^^tion-wide  it  is  bound  to 
run  into  some  difficulties  and  meet  losses. 

On  page  23  we  find  ivovision  for  the  management  of 
acquired  propoiies.  and  we  find  further  provtsian  for  the 
examination  and  Liquidation  of  the  associatians.  In  ttie 
matter  of  the  manacemait  of  the  acquired  properties  and  in 
the  other  matter  to  which  I  have  alluded,  these  associsiions 
are  to  operate  under  rules  and  rsgulstions  to  be  provided  by 
the  administrator. 

Just  think  of  Nation-wide  iriKtitutiuus  acquiring  propeiiy 
in  every  State  in  the  Union,  and  conceivably  in  every  county 
in  every  State  in  the  Union,  and  attempting  to  fr*"**!*****^ 
that  property,  all  under  tbe  supervisian  of  one  administrator 
here  at  the  National  CapitaL  And  oooBider,  If  we  can, 
whether  there  is  any  dsance  that  the  tastitutlans  can  be 
successful,  or  that  lAts  admlntettation  can  be  saved  from 
great  embarrassment  and  great  labor  in  connection  wiUi  the 
work  of  these  institutions.  Tbey  may  Bsanage  the  property 
they  acquire;  they  may  rent  it,  and  renovate  it.  and  mod- 
ernize it,  and  sen  it,  and  do  all  the  tbines  necessary  tn  order 
to  relieve  themselves  from  the  proper^  which  has  come  into 
their  hands;  and  in  the  whcde  plan  they  are  to  be  under  the 
supervision  and  proceed  undo*  the  rules  and  regidatioas  of 
the  administrator. 

So,  too.  with  respect  to  the  fTramlnsrton  We  are  going 
to  require  the  administrator,  ar  seme  one  acting  for  him. 
to  make  periodic  nraml  nations  or  atha*  examinatioas  of 
these  institutions  to  have  the  power  to  oontjnue  them,  to 
supervise  them,  to  terminate  them,  and  in  various  other 
ways  to  detamine  whether  the  institutions  sh^  Uve  or 
die. 

So,  Mr.  Presld«it.  we  have  here  institutions  thaA  will 
bring  to  the  administrator  very  considerable  new  duties; 
institutions  that  are  not  necessary,  because  in  other  portions 
of  the  bill  we  are  proposing  to  insure  mortgages,  and  credit 
win  be  established  without  these  national  institutions:  these 
institutions  may  compete  with  established  private  institu- 
tions to  the  very  great  injury  of  those  private  institutions, 
that  undoubtedly  will  C(»apete  in  a  g^eral  way  with  the 
Federal  home-loan  banks.  It  Is  true  that  the  home-loan 
baniu  are  banks  of  discount,  and  it  is  true  that  it  is  pro- 
vided here  that  these  ioetitutions  are  not  banks  of  dis- 
comt;  but  they  may  buy  and  s^  mortgages,  and  the  fact 


remains  that  if  thfcy  become  a  great  factor  in  tte  buslDess 
of  Uie  country  and  suooeed  in  the  enterprise  of  bu^ng  and 
seUinc  mortgages  on  a  large  scale  they  will  to  that  extent 
take  the  discount  husiness  away  Xram  the  Federal  home-loan 


Mr.  Presidenit,  there  is  not  a  public  interest  to  be  served 
b^  these  institutions.  They  may  iajure  the  Fedei*l  luime- 
loan  banks  and  the  private  InsUtwtioiM  Nobody  will  fsJn: 
all  may  lose.  We  feel  that  the  title  ought  to  be  stricken 
from  the  bilL  In  conchislon.  I  wish  to  say  jusi  one  further 
word.  Ute  Hmase  committee  very  fatrefiiTly  considered 
this  matter.  They  held  bearings  for  many  days  upon  it. 
They  broui^  before  them  the  witnesses  best  informed  and 
best  qualiftfd  to  «i)eaJc  and  they  reached  what  I  tena  an 
informed  opinion  with  respect  to  it.  and  that  Inforasd 
opinion  was  against  the  inclusioa  sf  this  title  in  the  bOL 
I  think  the  papers  stated  that,  by  a  vote  of  K  to  4.  they 
voted  the  title  out  of  the  bilL  The  House  of  Represmtatives, 
without  the  information  and  the  detafled  knowledge  pos- 
sessed by  the  committee,  in  its  wisdom  foled  the  title  into 
thebilL 

This  title  was  considered  by  the  Senate  Committst  on 
Banking  and  Currency.  Tike  Senate  sidnommittee  at  one 
time  favored  the  eliminstian  of  the  title,  and  when  ttn 
matter  was  considered  in  the  whole  committee,  the  majsiitj 
of  those  present  who  beard  the  discuarton  and  considered 
the  matti'r  favored  the  elimination  of  the  title,  and  it 
retained  by  the  casting  of  votes  by  proxy  of  Senators 
had  not  heard  the  discussian.  and  who  did  not  know  the 
implications  involved  in  dais  part  of  the  legislation.  So  I 
say  that  informed  opinion  In  the  committoes  of  both  Baaasa 
is  against  this  title,  and  uninformed  opinion  is  for  it 

Mr.  BARKUrsr.    Mr.  President,  will  tbe  Senator  yieldt 

Mr.  STEIWER.    I  yidd. 

Mr.  BARKLEY.  It  is  neither  fair  nor  accurate  to  say 
that  proxies  were  voted  in  favor  of  this  Mnendmenk  by 
Senators  who  knew  nothing  about  ft. 

Mr.  STEIWER.    I  did  not  asy  Out. 

Mt.  BARKLEY.  Prmdes  w«re  voted  of  Senators  who  were 
otherwise  ei^caged  te  otiier  eooamtttoes  and  In  confereBoes. 

Mr.  ffTETWER.    TlMt  Is  tnie. 

Mr.  BARKU5Y.  But  wbo  (fid  know  what  they  were  vodnf 
upon. 

Mr.  STEIWER.  I  repeat,  Mr.  President,  that  Senators 
who  were  not  present  and  wno  iMKi  not  heard  the  disouarioi^ 
and  did  not  have  tlie  benefit  of  the  <fiseussion,  permitted 
their  votes  to  be  cast  by  other  Senators  wbo  were  present. 
I  know  tibe  Senator  upon  reflection  will  not  contradict  tbis 
statement.  And  I  repeat  that  of  those  who  were  present 
and  who  did  hear  the  discossien  a  majority  was  tn  favor  of 
the  exclusion  of  tUs  title.   Ttiat  is  the  fact  of  the  matter. 

Mr.  BARKLEY.  I  wffi  say  that  on  that  particular  day  a 
majority  of  tfaoae  who  were  probably  not  enthusiastic  about 
the  legislati<ni  at  all — I  would  not  say  that  as  to  aB  of  thtm — 
voted  to  eliminate  this  title,  and.  on  the  contrary,  absentees 
were  voted  by  proxy  wtio  had  not  been  present  and  had  noC 
heard  ttie  discussions  in  favor  of  eHminating  the  title,  and 
we  had  more  proxies  in  favor  of  fceeptog  it  in  tiian  tibe 
Senator  had  in  favor  of  strfldng  it  out. 

Mr.  STEIWER.  The  Senator  fnnn  Kentucky  had  an 
abundant  number  of  proxies,  aD  of  whidi  were  emidoyed  to 
retain  this  title.  As  I  remembo-.  there  were  no  proxies  to 
strike  this  title. 

Mr.  BARKI2Y.    Oh.  yes;  there  were. 

Mr.  STEIWER.  I  recall  none  and  believe  the  Senator 
cannot  name  them.  I  do  not  comtfstn  tf  the  Senator  from 
Kentucky  voted  proxies:  I  have  no  dbjecdon  to  the  Senator 
casting  the  votes  of  ahsratee  Senators,  but  I  say  again  that 
these  who  heard  the  discussion  were  in  favor  of  striking 
the  title  out.  Just  as  the  House  committee  favored  striking 
it  out. 

Mr.  BARKLEY.  In  the  HoiMe  of  Representottves  the  title 
was  restored  by  a  vote  of  147  to  90. 

Mr.  STEiWKU.  By  the  votes  of  those  wbo  had  not  heard 
the  discussion  befare  the  commlttop 

Mr.  BARKLEY.    They  heard  it  on  the  floor  of  the  House. 
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Mr.  smWSR.  Bat  noi  tbe  fuQ  discussion  before  the 
f^f^t^mmm  By  the  same  procediire  the  title  may  be  re- 
tmhn^A  bere  also  by  those  who  have  not  had  opportunity,  In 
tbe  very  great  hurry  of  the  closing  days  of  the  session,  to 
nad  the  report  of  the  hearings,  and  to  know  what  Is  thought 
on  this  subject  by  those  best  qualified  to  deal  with  it.  I 
iccxet  that  the  majority,  only  partially  informed,  seems 
determined  to  retain  this  title  against  the  Judgment  of  those 
who  haTS  glten  it  full  and  careful  consideration-         

The  PRE8IDKNT  pro  tempore.  The  question  is  on  agree- 
lx«  to  the  amendment  offered  by  the  Senator  from  Oregon 

(Ifr.  Stbwb]. 
Mr  IfcNART.    I  suggest  the  absexKe  of  a  quorum. 
Tbe  PRESn>KNT  pro  tempore.    The  Clerk  will  call  the 
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The  CKXsr  Clbtk  caDed  the  roll,  and  the  following  Sena 
ton  answered  to  their  names: 

M.M^,i^  CottM^  Johnaon  Reynolds 

vT;  „rit  ("ntttn*  Kma  Bobloaon.  Ark. 

»^h"«*«  DlelOMOO  L»l^)Urtte  ?^?^ 

Baito*  Dlrteflefa  Lewis  5r^*"  _^ 

■wtwur  Duty  Um«rf»a  ^S?*^ 

^^  PMB  McCvnm  Stelver 

^^  VtotdMT  Mcom  *!??**•"/>.,.. 

|-,,^,f  >f»y^i»»  Thomas,  CAl*. 

a«oras  licHary  Tbonuu.Uteh 

OUMon  MetcmU  Thompson 

Balow  OlssB  Muiphy  Townaend 

Bnd  Ooldaborough        Neely  P'*^w^__ 

'  Oon  Rorb«*  Vandenberg 

BUS  Nonia  Wagner 

Hvrtam  ny  S***^ 

SS  Hatch  Orarton  Wheeler 

SSaUy  Hatflatd  Patterson  White 

ODouSa  aorden  2!S^ 

f^ftHf «  Habari  rop* 

Tton  PRESIDKNT  pro  tempore.    Ninety  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  BARKl^Y.  Mr.  President.  I  desire  to  take  but  a 
moment's  time  to  discuss  this  amendment.  The  Senator 
from  Oregon  [Mr.  Sxnwst]  has  moved  to  strike  out  Utle 
m  of  this  bill,  which  is  the  titie  which  sets  up  the  national 
mortgage  assodations.  These  national  mortgage  assoda 
ticHM  are  purely  private  corporations  set  up  xmder  this  bin 
for  the  purpose  of  redlacounting  mortgages  that  are  made 
upon  properties  by  approved  lending  agmcies  as  described 
In  this  bilL  There  was  some  opposition  expressed  early 
during  the  consideration  of  this  bill  after  it  was  Introduced 
baaed  upon  the  fear  that  these  mortgage  associations  were 
going  to  set  up  institutions  for  lending  money  in  the 
localities  where  other  lending  organizations  already  existed. 
There  never  was  any  such  intention  originally;  but  the 
language  of  the  bin  now  has  been  so  framed  as  to  make  it 
absolutely  certain  that  they  are  set  up  purely  and  simply  for 
the  purpose  at  rediscounttng  mortgages  which  are  made  by 
building-and-loan  a^y^**^^""*  and  other  approved  lending 
agencies  in  the  communities  where  they  operate 


The  Oovemment  of  the  United  States  is  not  Involved  in 
the  stock  of  these  corporations  at  alL  They  are  piirely  pri- 
vate corporations.  Their  minimum  stock  is  $5,000,000 
There  may  be  as  much  more  as  may  be  put  Into  the  InsU- 
tutions  by  those  who  are  wllltng  to  put  their  money  intc 

them. 

In  my  Judgment,  this  Is  one  of  the  Important.  Integra 
parts  of  this  bill?  It  is  true,  as  the  Senator  from  Oregon 
said,  that  the  committee  in  the  House  struck  out  this  section 
but  on  a  vote  on  the  floor  of  the  House  the  Monbership  re- 
stored it  by  a  vote  of  147  to  90. 

I  have  authority  to  say  that  all  those  i^io  are  interestec 
in  this  measure  and  those  who  have  had  a  hand  in  it 
framing,  and  those  who  are  siwnsoring  it  and  are  insisting 
upon  its  enactment  at  this  time,  desire  the  retention  of  tltli 
min  thlsbilL 
'    Mr.  TTDIMOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLK7.    I  yield. 

Mir.  TTDINOS.  Is  this  the  section  against  which  th< 
*«<i*yr>f  assodatioQS  originally  protested? 

Mr.  BARKTJCT.    Ycs,  it  Is. 
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Mr.  TYDINGS.  And  has  it  been  modified? 
Mr.  BARKLEY.  It  has  been  modified.  I  would  not  be 
autfa(Hlsed  to  say  that  all  of  them  are  satisfied  with  it,  but 
substantially  a  majority  are  now  satisfied  with  this  pro- 
vision, because  they  have  been  convinced  that  the  orgailiaa- 
tlon  is  not  set  up  for  the  purpose  of  going  into  their  com- 
munities and  setting  up  a  lending  agency  on  the  other  side 
of  the  street  from  where  they  themselves  are  operating. 
Mr.  TYDINGS.  May  I  ask  the  Senator  another  question? 
Mf    BARSXiEY      Yes 

Mr!  TYDINGS.  I  take  it  from  the  Senator's  reply  that 
most  of  the  objections,  either  imaginary  or  real,  to  which 
they  originally  adhered,  have  been  eliminated  in  the  re- 
writing of  this  title? 

Mr.  BARKLEY.  The  language  has  now  been  so  clarified 
as  to  leave  no  doubt  that  the  fears  which  they  entertained 
originally  are  not  now  well  grounded,  if  they  were  at  that 
time.  In  my  Judgment,  the  setting  up  of  mortgage  loan 
associations  as  sort  of  real  estate  Federal  Reserve  banks 
tn  the  districts  in  which  they  operate  wiU  afford  to 
bullding-and-Ioan  associations  and  all  other  lending  agencies 
upon  homes  a  market  for  their  mortgages  and  a  facUity 
for  the  use  of  their  credit,  which  will  enable  them  to  lend 
more  money  than  they  could  without  them.  Certainly  there 
ought  not  to  be  any  objection  to  the  provision  for  the 
organization  of  these  associations  by  the  Investment  of 
private  capital  in  them  for  the  purposes  indicated  in  the  bill. 
Mr.  OVERTON.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  OVERTON.  Am  I  correct  in  understanding  the  Sen- 
ator to  say  that  the  provision  in  the  bill  is  so  phrased  that 
the  national  mortgage  associations  will  not  be  able  to  make 
any  direct  loans  to  borrowers? 

Mr.  BARKLEY.  They  will  not.  They  deal  only  In  mort- 
gages which  are  already  made,  and  they  are  guaranteed 
mortgages.  They  are  mortgages  which  have  been  placed 
upon  property  by  approved  lending  agencies.  Tlicy  make 
no  direct  loans. 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  TYDINGS.  I  take  it  from  the  Senator's  remarks 
that,  instead  of  running  in  opposition  to  the  building  associa- 
tions the  new  organizations,  not  being  those  of  original- 
lending  qualifications,  will  be  adjunct  and  a  help  to  the 
building-and-loan  association?    Is  that  correct? 

Mr.  BARKLEY.  They  will  operate  In  relation  to  the 
building-and-loan  associations  Just  the  same  as  the  Federal 
Reserve  banks  operate  in  relation  to  monber  banks. 

Mr.  STEIWER.  The  Federal  Reserve  banks  normally  re- 
discount. The  Senator  does  not  imderstand  that  these  asso- 
ciations are  rediscoimting  agencies? 

Mr.  BARKLEY.  Not  technically  rediscouhtlng  agencies, 
but  building-and-loan  associations  and  others  may  take  their 
mortgages  to  these  associations  and  hypothecate  them  and 
obtain  additional  fimds,  which  they  may  take  back  into 
their  communities  and  loan  on  additional  properties,  and.  in 
turn,  they  may  take  those  mortgages  to  their  associations 
and  secure  additional  funds.  I  think  it  will  be  a  distinct 
help  to  aU  the  lending  agencies. 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  consent 
that  there  be  incorporated  in  the  proceedings  at  this  point 
a  telegram  relating  to  the  pending  bilL 

Hie  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered. 


Tlie  telegram  Is  as  follows: 

THOKFSOirviLi.B,  CoKiT..  Jun«  14,  lf34. 
Senator  Auocsmn  Loksboim, 

Washington.  D.C.: 
We  reapectfuUy  ask  your  earnest  opposition  to  the  national 
nvortgnge  association  section  In  housing  bill  now  tinder  considera- 
tion in  Senate  and  your  support  of  the  Banking  and  Currency 
Oommlttee  plans.  National  mortgage  associations  create  an  unfair 
r**A  unsound  competition  with  all  existing  thrift  and  home- 
financing  institutions  and  would  lend  themaelyea  to  large-scale 
speculative  huUdlng.  Every  recorded  experience  In  connection 
with  Hatlon-wlde  loaning  proves  its  unsoundness  and  has  cul- 
minated m  financial  dlsasto*.  NaUonal  bulldlcg-and-Ioan  asocla- 
ttans  at  the  eighties  and  nlnetlea  were  an  outstanding  example  of 
the  ^"""""Hnjwi  of  natl^n^'   mortgage  operatloii.    Peilxapa  you 
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know  oi  tbe  faflmw  of  iiattopal  bnlldlng-and-Ioan  aaaoelatlon  in 
Hartford  about  SO  years  ago.  National  mortgage  aasodathms  wotad 
■erioualy  Interfere  with  success  of  Federal  savlngs-and-)oan  asao- 
elatlons  now  in  promotion  by  the  Government.  The  facilities  of 
tbe  Home  Loan  Bank  l^vtem  and  Government  cooperation  and 
assistance  provided  for  otherwtse  in  the  housing  bill  are  ample, 
safer,  and  sounder  for  carrying  out  the  President's  program  of 
haas  BBOcksmlzatlan  and  hooae  building. 

Waltsb  p.  ecKwaas. 
President  Conneeticnt  BuiUUng  and  Loan  League. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Oregon  IMi. 
STsrwxtl. 

Mr.  McNART.  On  that  question  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  PESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass], 
who  Is  unavoidably  detained  from  the  Senate.  I  therefore 
withhold  my  vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Transferring  my  general  pair  witt.  the  senior  Senator  from 
Pennsylvania  [Mr.  Resd]  to  the  Senator  from  New  York 
[Mr.  Copsland],  I  vote  "  nay." 

Mr.  WALCOTT  (when  his  x^ame  was  called).  I  have  a 
pair  with  the  junior  Senator  from  California  [Mr.  McAdooI. 
Not  knowing  how  he  would  vote,  I  refrain  from  voting. 
H  permitted  to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIl^  I  desire  to  announce  the  pair  of  the  Sen- 
ator from  Indiana  [Mr.  Vab  Nirrs]  and  the  Senator  from 
New  Hampshire  [Mr.  BImsl.  Were  they  present,  the  Sen- 
ator from  New  Hampshire  [Mr.  Kkyes]  would  vote  "  yea  ", 
and  the  Senator  from  Indiana  [Mr.  Vak  Nuys]  w<Mild  vote 
"  nay." 

I  desire  also  to  announce  a  special  pair  on  this  question 
between  the  Senator  from  Florida  [Mr  TfeAXicKLL]  and  tbe 
Senator  from  Wisccmsin  [Mr.  La  Folletti]. 

I  regret  to  announce  that  the  Senator  from  California 
[Mr.  McAdoo]  is  detained  from  the  Senate  on  account  of 
jllnesB. 

I  desire  further  to  azmoimce  that  the  Senator  ftom  New 
York  [Mr.  CopelanbI,  the  Senator  from  Virginia  [Mr. 
Glass],  the  Senator  from  North  C:;arolina  [Mr.  RxtkoldsI, 
the  Senator  from  South  Ceirolina  [Mr.  Sioth].  the  Senator 
from  Florida  [Mr.  TrammkllI,  and  the  Senator  from  In- 
diana [Mr.  Van  Nuts]  are  necessarily  absent  from  the 
Senate. 

Mr.  BULKLEY  (after  havii^  voted  in  the  negative) .  Mr. 
President,  I  am  advised  that  the  senior  Senator  from 
Wyoming  [Mr.  Caket],  with  whom  I  have  a  general  pair,  is 
necessarily  absent.  I  transfer  the  pair  to  the  senior  Sen- 
ator from  South  CaroUna  [Mr.  Sioth]  and  allow  my  vote 
to  stand. 

The  result  was  announced — yeas  29.  nays  53.  as  follows: 

YXAS— 28 


Austin 

Ooldsboroui^ 

McNary 

Schall 

Bartmur 

Gore 

Metcalf 

Stelwer 

Borah 

Hale 

Norbeck 

Townaend 

Capper 

Rye 

Va&danberg 

Davis 

Hatfield 

O'Mahoney 

White 

Dickinson 

Hebert 

Patterson 

Prazier 

Johnson 

Boblnson,  Ind. 

Olbsoa 

Keaa 

BuaseU 

HAYS-^U 

Adams 

Clark 

Bayden 

Robtnaon.  Ark 

Asfaurst 

CooaaUy 

Kla« 

Bhepfsard 

Bachman 

CooUdge 

Lewis 

Shlpstoad 

BaUey 

Oostigan 

Logan 

Stephens 

Bankhead 

Couzens 

Lonergan 

Thomas,  Okla. 

Barkis 

Cutting 

Long 

Thomas.  Utah 

Black 

Dieterlch 

UcCarran 

Bone 

Dill 

McGlU 

Tydlngs 

Duffy 

McKellar 

Wagner 

Bulkley 

Brlckson 

liurphy 

Bulow 

Fletcher 

Neely 

Wheeler 

Byrd 

George 

Overton 

Byrnes 

Haiilsou 

Pittfloaa 

Caraway 

Hatcb 

Pope 

MOT  VOTXVO— 14 

Ctaer  Keysa  Bsed  iranMma 

Copelaad  LaFolleUe  Beyaolds  WalooO 

Peas  lIcAdoo  Smith 

Glass  Norns  TrammeU 

So,  Mr.  Stbzwxs'b  amendment  was  rejected. 

lOSSACK  nOlf  THI  HOUSE 

A  message  ftom  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  azmounced  that  the  House  had 
passed  without  amendment  the  foOowtog  bills  and  Jdnt 
resoluticHis  of  the  Senate: 

S.  504.  An  act  to  aatfaorlse  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  the  supply  of  water  to  the 
United  States  naval  station  at  Qwantaname  Bay,  Cuba: 

S.  555.  An  act  to  authoriae  the  acquisition  by  tbe  United 
States  of  the  land  ujtoa  which  tbe  Seneoa  IndiaB  School. 
Wyandotte.  Okla.,  is  located: 

S.  S151.  An  act  to  convey  to  the  King  HUI  brigation  Dis- 
trict, State  of  Idaho,  aB  the  taiterest  of  the  United  States  in 
the  King  Hfil  Federal  Reelamatton  Project,  and  for  other 
purposes; 

8. 3541.  An  act  to  authorise  producti(m  credit  assodatlooB 
to  make  loans  to  OfSber  idanters; 

S.  3545.  An  act  to  extend  ttie  thaes  foor  commencing  and 
completing  the  constiruction  of  a  bridge  across  the  St.  Clatr 
River  at  or  near  Port  Huxxm,  Midi.; 

S.3618.  An  act  to  grant  a  portion  of  tbe  Fort  Douglas 
Military  Reservation  to  the  University  of  Utah.  Satt  Lake 
City.  Utah; 

S.  3655.  An  act  to  amend  the  act  entitled  "An  act  fsr 
preventing  the  manufacture,  sale,  or  tranqmrtatioa  of 
adulterated  or  misbranded  or  poisonous  or  deleterious  foods, 
drugs,  medicines,  and  liquars,  and  for  regulating  traflc 
therein,  and  tea  other  purposes  ",  i^yproved  June  30. 19(M,  as 
amended; 

S.3696.  An  act  authorlzhig  tbe  President  to  make  rules 
and  regulations  in  respect  to  aloc^iolic  beverages  in  the 
Canal  Zone,  and  for  other  purposes; 

S.  3779.  An  act  to  amend  section  4  of  "  an  act  to  amend  an 
act  entitled  'An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States',  approved  July  1. 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto  ".  approved  June  7,  1934; 

S.J  JEtes.  106.  Joint  resolution  authorizing  loans  to  fruit 
growers  for  rehabilitation  of  orchards  during  tbe  year  1934; 
and 

8J Jtes.  138.  Joint  resolution  to  amend  an  act  entitled 
"An  act  to  idace  the  cotton  Industry  on  a  sound  commer- 
cial basis,  to  iNrevent  unfair  competition  and  practices  in 
putting  cotton  into  the  channels  of  Interstate  and  foreign 
commerce,  to  provide  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses "  (Public,  No.  169,  73d  Cong.) .  approved  April  214M4. 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

8. 1508.  An  act  providing  for  the  final  cnroUment  of  tbs 
Indians  of  the  Klamath  Indian  Reservation  in  the  State  of 
Oregon; 

8. 3096.  An  act  for  the  relief  of  John  T.  Oarity; 

8.3446.  An  act  to  authorise  the  Postmaster  General  to 
receive,  operate,  and  to  maintain  for  official  purposes,  sootor 
vehicles  seized  for  violationa  of  the  custoois  laws; 

S.  3765.  An  act  to  enable  the  Postmasto'  General  to  with- 
hold commissions  on  false  retmns  made  by  postmasters; 

8.  S766.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  Postmaster  General  to  adjust  certain  claims  of 
postmasters  for  loss  by  burglary,  fire,  or  other  imavoldable 
casualty  ",  approved  March  17.  1882.  as  amended: 

HJi.  2414.  An  act  for  tbe  relief  of  Prank  Salisbury,  exsen- 
tor  of  the  estate  of  Emerson  C.  Salisbury,  deceased; 

HJEt.2418.  An  act  for  the  relief  of  certain  claimants  at 
Leavenwortii,  Kans..  occasioned  thrwigh  dsmsps  to  praperty 
mfheted  by  escapinc  prisoaen; 
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HH.  5736.  An  act  for  the  reBef  of  Shelby  J.  Beene.  Mn. 
Shelby  J.  Beene.  Leroy  T.  Waller,  and  Mrs.  Leroy  T.  WaHer; 

BLR.  7212.  An  act  to  remove  the  UxnitatloQ  upon  the  ex- 
tension of  star  routes; 

HJl.  7301.  An  act  to  authorise  th<!  Postmaster  General  to 
ebarge  an  additional  fee  for  effecting  delivery  of  domestic 
rcdstercd.  Insured,  or  coUect-on-deUvery  mall,  the  delivery 
d  which  Is  restricted  to  the  addxcasee  only,  or  to  the 

HJl.  24M8.  An  act  for  the  relief  oi!  Paul  I.  Morris: 

HJl.  4253.  An  act  for  the  relief  of  Laura  Ooldwater; 

HJL  MIS.  An  act  to  adjust  the  salaries  of  rural  letter 
earners,  and  for  other  purposes; 

HJL  M04.  An  act  to  amend  sectlcn  5  of  Public  Act  Na  3 
of  the  Seventy-eecond  Congress,  as  amended: 

HJL  M18.  An  act  authorizing  the  Slstersville  Bridge  Board 
of  Trustees  to  construct,  maintain,  sjid  operate  a  toll  bridge 
across  the  Ohio  Rhrer  at  SistersvilL!.  Tyler  County.  W.Va.; 

H.JJles.  370.  Joint  resolution  to  protect  the  revenue  by 
revulaticn  of  the  traffic  in  containent  of  distilled  spirits;  and 

H.JJles.  373.  Joint  resolution  to  protect  the  revenue  by  re- 
quiring   inTormation    concerning    the    disposition    of    sub- 
stances used  In  the  manufacture  of  distilled  spirits. 
DcrBOvnmrr  zx  Housmo  sTAXViVios  axd  coxsmoHS 

The  Senate  resumed  the  consideration  of  the  bUl  (S.  3794) 
to  encourage  improvement  in  housing  standards  and  condi- 
tions, to  provide  a  sjrstem  of  mutual  mortgage  insurance, 
and  for  other  purposes. 

Mr.  BULEOXr.  Mr.  President.  I  offer  a  further  amend- 
menL 

The  PRESIDENT  pro  tempore.    The  amendment  wiU  be 


The  Lboulatxts  Clxbx.  On  page  47,  between  lines  15  and 
It.  It  Is  proposed  to  insert  the  following  new  section: 

Sac.  507.  Tb«  act  enUtled  "An  act  relating  to  contract!  and 
•fr««m«nta  under  th«  Agricultural  iidjuatmant  Act.  apint>ved 
Jaauary  2S.  1934  ".  la  amm***^  by  Inserting  before  the  period  at  the 
end  thereof  a  comma  and  the  foUowlni:  The  Pederai  Farm  Loan 
Act.  aa  amended,  and  the  Home  Owztera'  Loan  Act  of  1933.  aa 
anaended. 

Mr.  BULKLEY.  The  effect  of  this  amendment  Is  to 
permit  Members  of  Congress  to  deal  the  same  as  other 
citlaens  with  the  Parm  Loan  Administration  and  the  Home 
Loan  Administration. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  GIBSON.  Mr.  President,  with  respect  to  that  portion 
of  the  bill  which  is  under  consideration.  I  ask  unanimous 
consent  to  insert  in  the  Racoao  three  telegrams. 

Tbere  betaig  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Raooas.  as  follows: 

BakmxMao.  Vt,  Jun*  15. 1$34, 
Staator  K.  W.  Oneoif. 

Pl««aa  oppose  that  section  of  the  National  Housing  Act  now 
before  Oongrecs  which  prorldes  for  national  mortgage  aaaodatlons; 
if  that  section  becoaaee  law  It  vlU  be  a  direct  blow  to  our  buslneaa. 
We  have  plenty  at  money  to  loan  on  good  eeeurlty.  We  tmat  you 
ean  pco4ect  ua. 

BBArnsBoao  Coor.  Savxifaa  A  Loam  Aaaocuxmm, 

Caai.  8.  Bonczica,  Secretary. 

BuauMoroir.  Vr..  /itae  IS,  1934. 

Senate  OJU«  BuiUUn§: 

Tbe  director*  of  the  Chittenden  County  Trust  Co^  at  a  meeting 

Inatracted  me  to  eoBvey  to  you  and  Senator  AoBm*  oux 

agalaat  the  provtslMM  uxkder  title  3  in  Senate  bill  3003. 

V.  Hai.u  rreoettrer. 


Baauxexoit.  Tr..  Junm  14, 1934. 
B.  W.  Own  11. 

SeiMte  OJloe  Buadin^: 
we  reltHato  our  strong  objection  to  the  proTlslon  of  title  n  tc 
SSBate  bUl  aeot.  Our  section  does  not  need  and  would  not.  In 
oar  opinloa.  be  benefited  through  the  f  ormattan  of  natlcmal  nkort- 
gage  ■— iMilaflnna.  the  history  of  the  gxiarantee  mortgage  aai 
tlMM  aliuse  giwientiinri  seeurttlee  have  been  sold  quite  larg^  ta 
Vermont  has  been  one  of  loes  to  our  ctttama;  these  eorporatleni 
are  laigaly  now  tn  default  and  in  bad  repute;  the  history  ot 
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tlooal  bullding-and-loan  associations  is  also  unfortunate  and 
discreditable.  We  don't  want  the  propoeed  national  mortgage 
associations  taking  away  from  our  State  the  funds  that  can  be 
used  advantageoudy  at  home;  our  State  banks,  our  national  banks, 
our  bulldlng-aiid-loan  associations  nearly  all  have  funds  to  loan 
on  good  real-estate  security.  Home  owners  In  distress  are  getting 
relief  through  the  Home  Owners'  Loan  Corporation.  With  the 
credit  facilities  at  the  home-loan  bank  the  Burlington  Building 
and  Loan  Association  can  loan  a  quarter  to  half  a  million  dollars. 
Brattleboro  one  or  two  hundred  ttoousand.  St.  Albans  serenty-fiTe 
thousand,  the  Barre  Association  has  funds  as  is  the  case  with 
praetleally  aU  our  other  associations.  New  construction  of  homes, 
repairs,  and  alterations  are  being,  in  our  opinion.  sulUMy  taken 
care  of  by  our  lending  Institutions  and  by  private  lendsn;  this 
sltuatlcn  would  be  disturbed  tiarough  the  promotion  of  natiooal 
mortgage  assoclattona 

B.  A.  Cooks. 
FrestderU  Vermont  League  Cooperative 

Saving*  and  Loan  A$$oeiation. 

Mr.  FLETCHER.  Mr.  President,  if  there  are  no  more 
amendments  to  be  offered  to  the  bill.  I  move  that  House  bill 
9620  be  substituted  for  Senate  bill  3794  and  that  the  Hoaie 
bill  be  considered  at  this  time. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  lays  before  the  Senate  the  House  bUl. 

The  Senate  proceeded  to  consider  the  bill  (H.R.  9820)  to 
improve  Nation-wide  housing  standards,  provide  employ- 
ment, and  stimulate  industry:  to  improve  conditions  with 
respect  to  home-mortgage  financing,  to  prevent  speculative 
excesses  in  new-mortgage  investment,  and  to  eliminate  the 
necessity  for  costly  second-mortgage  financing,  by  creating 
a  system  of  mutual  mortgage  insurance  and  by  making  pro- 
vision for  the  organization  of  additional  institutions  to 
handle  home  financing;  to  promote  thrift  and  protect  sav- 
ings; to  amend  the  Federal  Home  Loan  Bank  Act;  to  amend 
the  Pederai  Reserve  Act;  and  for  other  purposes. 

Mr.  FLETCHER.  I  now  move  to  amend  the  bill  by  strik- 
ing out  all  after  the  enacting  clause  and  inserting  the  Senate 
bill  as  amended. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  tlie 
motion  of  the  Senator  from  Florida. 

Mr.  CONNALLY.  Mr.  President,  reserving  the  right  to 
object,  I  desire  to  ask  the  Senator  from  Ohio  with  respect  to 
the  provision  in  the  bill  that  building -and-Ioan  associations 
may  not  conduct  business  in  an  area  more  than  50  miltis 
from  their  location. 

Mr.  BULKL£T.  An  amendment  was  agreed  to  to  make 
the  distance  a  hundred  miles. 

Mr.  CONNALLY.  What  did  the  committee  do  with  re- 
spect to  this  aspect  of  the  matter,  permitting  existing  com- 
panies to  do  business  in  the  area  where  they  now  operate 
but  forbidding  them  to  extend  their  operations  any  furthei  ? 

Bir.  BULKLET.  Nothing  more  was  done  along  that  line; 
but  I  may  say  to  the  Senator  from  Texas  that  the  House  bill 
does  not  contain  any  limitation  at  all,  and,  therefore,  the 
whole  subject  will  be  open  In  conference. 

Mr.  CONNALLY.  The  object  of  my  inquiry  was  to  ascer- 
tain from  the  Senator  whether  or  not  that  question  will  lie 
considered .  in  conference  and  whether  or  not  the  confere«i8 
will  give  attention  to  it? 

Mr.  BULKLEY.  I  cannot  promise  what  the  conferees  wUl 
do,  but  it  win  be  open  in  conference. 

Mr.  CONNALLY.  It  Will  be  open  in  conference  and  the 
matter  will  have  an  opportunity  to  be  adjusted  in  confer- 
ence? 

Mr.  BULKLEY.    Undoubtedly. 

Mr.  CONNALLY.  It  had  been  my  purpose  to  submit  tin 
amendment  along  that  line,  but  since  it  is  already  in  tlie 
bill  and  will  go  to  conference,  and  with  the  assurance  of  the 
conferees  that  the  matter  will  be  considered  there,  I  will  not 
detain  the  Senate  any  l(mger  with  reference  to  it  at  tills 
time. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Florida  to  strike  out  all  after 
the  enacting  clause  of  the  House  bill  and  Insert  the  Senste 
bill  as  amended. 

The  motion  was  agreed  to. 

The  PRESnXENT  pro  tempore.  The  bill  Is  still  before  tne 
Senate. 
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Mr.  KEAN.    Mr.  President,  I  offer  an  amendment. 

The  PRE&ODENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Lbqislativk  Clibx.  On  page  47,  after  Une  15,  it  Is 
propoeed  to  insert  the  foUowing : 

SBC.  — .  Paragraph  "  Seventh  "  of  section  51S6  of  the  Iterlsed 
Statutes,  as  amended  (U.8.C.,  ttUe  13.  sec,  34;  Supp.  vn.  title  12. 
sec.  34),  Is  ametuled  by  Inserting  Immediately  before  the  period 
a|  the  end  of  the  second  sentence  thereof  a  colon  and  the  fol- 
lowing: "Provldsd  further.  That  nothing  herein  shall  be  con- 
strued to  prohibit  the  purchase  atad  holding  by  any  aasodaikm 
for  lU  own  account  of  the  investment  securities  of  any  oorpara- 
tlon  within  the  limitations  herein  prescribed,  and  such  purehaee 
and  holding  within  such  limitations  at  the  same  time  of  the  in- 
vestment sectirttles  of  ady  oorporatlon  sfllllated  with  such  oor- 
poratlon.  whether  or  not  the  Investment  securities  of  such  afllU- 
ated  oorporatlon  are  guaranteed  by  the  parent  corporation  or  are 
by  their  terms  or  as  a  matter  of  law  the  obligations  of  the  parent 
corporation  or  any  other  eflUlated  corporation  therecrf." 

Mr.  KEAN.  Mr.  President.  wiU  the  chairman  of  the  com- 
mittee accept  that  amendment?  I  will  say  It  is  the  amend- 
ment of  which  I  spoke  in  the  committee,  and  I  thought  it 
would  be  adopted  by  the  committee.  I  also  spoke  to  the 
Comptroller  about  It  It  would  simply  allow  bar.ks  and  in- 
vestment companies  to  Invest  10  percent  of  their  capital  In 
certain  securities.  For  instance,  it  would  aUow  a  bank  to 
invest  10  percent  of  its  capital  and  sun^us  and  undivided 
profits  in  the  bonds  of  the  New  York  Central,  and  would 
also  allow  them  to  invest  in  the  bonds  of  the  Lake  Shore 
Railroad,  which  is  a  subsidiary  of  the  New  York  Central. 
The  consolidation  of  railroads  all  over  the  United  States 
makes  it  very  difficult  for  banks  and  trust  companies  to 
secure  enough  Investmoits  which  are  sound  with  the  pres- 
ent limitation  of  10  percent  of  the  entire  property.  The 
amendment  simply  allows  them  to  Invest  10  percent  m  a 
subsidiary. 

Mr.  FLETCHER.  I  am  sorry  the  Senator  did  not  present 
the  amendment  when  the  Senate  bill  was  before  the  Senate, 
but  it  is  perfectly  apparent  that  the  amendment  has  no 
bearing  whatever  on  the  bill  under  consideration;  it  Is  not 
relevant  to  it  at  all.  I  suggest  to  the  Senator  that  he  offer 
this  amendment  when  we  take  up  what  is  known  as  the 
"  Bulkley  bill ",  which  we  will  do  shortly.  It  belongs  more 
properly  to  that  bill  than  to  this. 

Mr.  B3EAN.    Very  well;  I  withdraw  the  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  is  with- 
drawn. If  there  are  no  further  amendments,  the  question  Is, 
Shall  the  amftidment  be  engrossed  and  the  bill  read  a  third 
time? 

The  amendment  was  ordered  to  be  engrossed  and  the  Wll 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
passage  of  the  bilL 

Mr.  BARBXiEY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  FESS  (when  his  name  was  called).  I  huvc  a  pair 
with  the  senior  Senator  from  Virginia  (Mr.  OlassI.  who  is 
unavoidably  detained  from  the  Senate.  I  am  not  advised 
how  he  would  vote  were  he  present.  If  I  were  permitted  to 
vote  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Annoimcing  my  general  pair  with  the  Senator  from  Pennsyl- 
vania [Mr.  Rekd]  azxi  Its  transfer  to  the  Senator  from  New 
York  [Mr.  Copkuutd],  I  vote  "yea." 

The  roll  caU  was  concluded. 

Mr.  LEWIS.  I  regret  to  aimounce  the  absence  of  the 
Senator  from  California  [Mr.  McAsool,  occasioned  by 
illness. 

I  announce  the  necessary  absence  of  the  Senator  from 
Mississippi  [Mr.  Stxphxhs].  the  Senator  from  noAda  [Mr. 
Trmooell],  the  Senator  from  Indiana  [Mr.  Van  Nttys],  the 
Senator  from  New  York  [Mr.  Copsuuml,  the  Senator  from 
South  Carolina  [Mr.  Smith],  and  the  Senator  from  North 
Carolina  [Mr.  RrrwoLoel.  I  am  advised  that  if  present 
these  Senators  would  vote  "  3^ea." 

I  also  desire  to  sumounce  that  the  Senator  from  Virginia 
[Mr.  Btu]  la  detained  in  an  important  eoafcxeooe. 


Mr.  WALOOTT.    I  have  a  pato>  wKh  the  junior  Senator 

from  California  [Mr.  McAaool.    I  UBderstand  that  if  he 

were  present  he. would  vote  "yea",  and  I  am  therefore  at 

liberty  to  vote,  as  I  desire  to  vote  the  same  way.    I  vole 

*  yea." 

Mr.  HSBERT.  I  deaire  to  announce  that  the  Senator 
from  New  Hampshire  [Mr.  Ksrasl  baa  a  general  pair  with 
the  Senator  from  Indiana  [Mr.  Yah  NtrrBl.  If  present  the 
Senator  from  New  Hampriilre  [Mr.  Krm]  would  vote 
"nay"  and  the  Senator  from  Indiana  [Mr.  Vait  Mmrs] 
would  vote  "  yea." 

Mr.  ROBINSON  at  Indiana  (after  1uit1i«  voted  in  tlio 
affirmaUve).  I  note  the  abaenee  of  mj  general  pair,  the 
Senator  from  MiasiBslppi  [Mr.  BiUBual,  but  win  aUow  mjr 
vote  to  stand,  as  I  am  advised  that  if  present  he  would  vote 
as  I  have  voted. 

The  result  was  announced — yeas  71.  nays  12,  as  foUovs: 


TBAS— 71 

Adams 

Coolldfe 

Keen 

Pope 

Ashurst 

Ooetlgan 

King 

Robinson,  Ark. 

Barhman 

Couaens 

LaWoUetto 

Robinson.  Ind. 

Bailey 

Cuttlnc 

Lewis 

RusseU 

Bankhead 

DsTla 

Logan 

SctaaU 

Barbour 

Oleterlch 

Sheppard 

Barkley 

DIU 

Long 

Shlpstead 

Bone 

Duffy 

MeCarraa 

Stelwer 

Borah 

IMcksoB 

MoQUl 

Thomas.  Okla. 

Brown 

Fletcher 

McKeUar 

Thomas.  Utah 

Bulkley 

Frasler 

McHary 

Thompson 

Bulow 

George 

Murphy 

Townsend 

Byrnes 

Oibson 

Meely 

Capper 

Harrison 

Nome 

Wagner 

Caraway 

Hatch 

Wye 

Waloott 

Carey 

O'ltehoney 

Walsh 

Clark 

Hayden 

Orerton 

vnieeler 

Oonnally 

Johnson 

Plttmaa 
HATS— 12 

Austin 

Ooldsboroush        Hastings 

Patterson 

Black 

Gore 

Bebert 

Tydlngs 

IMcklnson 

Hale 

Mftr^tir 

White 

MOT  VOmi  O— 13 

Byrd 

Keyee 

Reed 

Stephens 

Oopeland 

UcAdoo 

Beynolds 

Trammell 

Vess 

norbedc 

Smltti 

Van  Nuya 

Glass 

So.  the  bill  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  oicourage 
improvement  in  housing  standards  and  conditions,  to  pro- 
vide a  system  of  mutual  mortgage  Insurance,  and  for  other 
purposes." 

The  PRESIDENT  pro  tempore.  The  Senate  MH  (8.  3794) 
will  be  indefinitely  postponed. 

Mr.  FLETCHER.  Mr.  President,  I  move  that  the  Senate 
insist  upon  its  amendment,  ask  for  a  conference  with  the 
House  thereon,  and  that  the  Chair  mpdnt  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Bm.KLKT,  Mr.  Bakklbt,  Mr.  WAoma,  Mr. 
Towifsmp,  and  Mr.  Stkiwek  ccmferees  on  the  part  ot  the 
Senate. 

Mr.  FLETCHER.  Mr.  President,  I  ask  to  have  inserted  In 
the  RxcoKD  at  this  point  a  stat«nent  of  the  objectives  of 
the  national  housing  bill  which  has  Just  been  passed. 

There  being  no  objection,  the  statem^it  was  (vdered  to  be 
printed  in  the  Recosp,  as  follows: 

Ths  Pbofosbd  Natxovai.  Boosoro  Act 

A  problem  ca  distress,  soclcdoglcal  and  economic,  ean  be  solved 
for  the  general  welfare  of  the  people  of  the  country  by  enactment 
by  this  Congress  of  adequate  housing  leglslatloD  as  auggested  by 
the  administration. 

The  prof>o8ed  act  has  several  broad  objectives. 

It  seeks  to  repair  and  make  livable  existing  homes. 

It  seeks  to  provide  new  homes  at  a  cost  and  under  conditions 
within  easy  reach  of  all. 

It  seeks  to  protect  the  invested  savings  at  all  hoBis  owners  and 
to  guarantee  them  a  place  to  live. 

It  seeks  to  put  billions  ot  dollars  of  idle  capital  to  work  la  a 
major  industry  which  still  is  badly  depressed. 

It  seeks  to  return  millions  of  unemployed  to  work  in  the  bnlM* 
Ing  indtistry. 

It  seeks  to  promote  long-term  llnanrtng  at  home  mortgages. 

Such   mortgages   wlU   not   require  renewal    during   diprssiien 
periods  and  therefore  will  not  become  a  ttcmen  oooimndlty 
jeot  to  the  f  ear  c<  ' 
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By  four  dl0ttnet  mettwMm.  nun«ly: 


StUnulatkm  at  rexaovlzlxig  and  modemislzig  ounpaJgns  In  eveiT 
community  where  »ccradlted  flnanctal  lending  Institution*.  o£  •il 
typvK.  wUl  cooperate  with  buUdlng  and  build lng-»uppUea«n- 
iMtton  in  oOCftng  home  owners  the  prlTllef e  of  4)aylng  for  needed 
UnproveoMnU  on  ibe  insUllment  plan. 

n 

Stimulation  of  additional  home  conatructJon  on  a  boroad  eeala. 
by  (a)  encouraging  and  facilitating  the  flow  back  Into  the  mort- 
gage market  of  private  capital,  available  In  ample  quantity  but 
laboring  under  a  fear  complex  eo  far  aa  the  old-faahloned  short- 
tmna  mortage  la  eono«med:  and  (b)  removing  the  traditional  fear 
complex  of  the  proapectlve  home  owner.  Juat  now  exceptlonaUy 
acute,  that  he  wUl  not  be  able  to  meet  the  mortgage  when  due. 

in 

Provision  of  relief  from  the  nightmare  of  forecloaure  for  ^*'OO0,- 
000  home-owning  famlllee  through  refiuadlng  their  present  abort- 
term  mortgages  over  a  longer  period  with  easier  payment  faculties. 
Direct  protecUoD  against  the  mortgage-loan  sbaik. 

IT 

Affording  mental  and  financial  relief  to  10.000,000  Investors  in 
bulldlng-and-loan  asaoeUUons  through  Federal  cooperatloa  In 
assuring  them  against  losses  through  a  oooperaUve  insurance  plan 
backed  by  the  OoTemment. 

4rmr  ais  tbsss  activities  oxsnusLs  Ain>  itacaaaABTf 
General  eonsUleration$ 

<1)  Btlmulatlan  of  capital -goods  Indxutrlea,  seen  by  many  as 
the  chief  drag  on  lnd\jstrlal  recovery  and  unemployment.  It 
1*  estimated  that  5.000.000  wage  earners  will  be  directly  and  indi- 
rectly benefited.  National  unemployment  at  this  time  U  estimated 
at  about  9.SOO.0OO. 

According  to  figures  compiled  by  the  F.  W.  Dodge  Corporation, 
ooverlng  returns  from  27  States  east  of  the  Rocky  Mountains, 
biaidlng  contracts  for  all  typee  of  construction  declined  from  a 
5-year  average  for  1935-39  ot  •«.340.700.000  to  only  •1.255.700.000  In 
1033.  while  residential  construction  dropped  off  even  more  drasti- 
cally than  other  types,  or  from  a  5-year  average  of  $3,539,300,000 
for  1935-39  to  barely  •349^00,000  in  1989. 

In  other  wcvds.  there  has  been  wiped  out  and  we  must  find 
means  to  restore  over  80  percent  of  the  total  construction  market 
and  more  than  90  percent  of  our  normal  business  of  home 
buUdlng. 

(3)  Social  bettermenU  involved  are  better  living  standards 
through  home  improvements.  Including  slum  clearance,   making 
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possible  increased  home  ownership  among  our  people,  and  relief 
to  the  home  owner  from  the  perils  of  short-term  financing  and 
the  crushing  fear  of  ruin  through  foreclosure. 

(8)  Federal  relief  already  extended  to  home  owners  through  the 
opsratloos  ot  the  Home  Owners'  Loan  Corporation  was  designed 
to  meet  critical  individual  situations  where  foreclosure  was  immi- 
nent through  defects  In  our  past  methods  of  short-term  mortgage 
finaiK;lng.  This  act  proposes  to  remedy  the  basic  conditions  which 
created  such  disasters. 

amovixiwo  am*  MOMXMistNO 

All  admit  the  existence  of  a  vast  market  for  labor  and  building 
suppklles.  Home  owners  exist  In  abundance  who  could  afford  to 
have  such  work  done  If  they  covUd  pay  for  it  on  the  Install- 
Msnt  plan  who  are  unable  or  unwilling  to  reduce  their  cash 
rsseiTts  by  "«*^<"g  immediate  large  cash  expenditures. 

This  bill  encourages  and  assists  local  banks  und  other  lending 
institutions  to  make  "  character  loans  "  on  the  Installment-pay- 
ment plan,  so  that  labor  and  material  people  get  their  money 
at  once,  while  the  home  owner  can  spread  his  payments  over  a 
convenient  period  and  In  comfortable  amounts  to  be  paid  from 
his  earnings. 

The  OoTcmment  does  not  propoee  nor  does  it  want  to  indulge 
in  campaign*  to  induce  home  owners  to  participate.  Local  con- 
tractors and  supply  houses,  cooperating  with  their  local  finan- 
cial institutions,  chambers  of  commerce,  etc.,  will  see  to  that. 
Private  agencies  in  general  do  not  now  furnish  any  such  facill- 
tlea.  Insuranoe  against  loss  up  to  30  percent  at  totaU  loans 
made  will  furnish  a  margin  of  security  more  important  In  Its 
psychological  affect  on  Inveaton  than  the  Oavemmcnt's  actvial 
financial  oommltaent. 

Definite  aamranoe  has  been  glv«n  to  the  administration  by  com 
pe(«nt  ezperta.   bnsineas   men.  and   bankers  before  this  houalng 
act  was  drawn  up  that  It  would  be  effective  in  stimulating  the 
whole-hearted  cooperation  of  private  capital  as  needed. 

Protection  against  loss:  Loans  are  limited  to  •3.000  per  home 
owner,  the  exact  amount  being  proportioned  to  the  work  to  be 
done  and  the  total  value  of  the  property.  Eligible  to  obtain  thi 
loans  will  be  only  those  home  owners  who  are  of  proven  character 
and  capacity  to  pay.  Ssperlenoe  ot  Installment-sales  organiza- 
tions and  private  business  show  that  leasee  through  default  of 
it-p<irchaas  oontracu  by  customers  of  all  types  average 
small  percentage  of  the  total  vohime  of  business  traxks- 
Slnoe  private  aceaelas  furnish  the  entire  eapttal  loaned 
and  are  finally  obligated  for  80  percent  of  any  loeses  which  may 
be  incurred.  It  Is  obvious  that  they  are  not  gouag  to  be  lax  In 
granting  credit  merely  beeauee  the  Oovemment  la  Insuring  one- 
ftflh  of  their  tranmetiCBa. 

Are  stich  loans  basically  aoiindY    Tsa.    BssHIbh  tha  h 
aoetal  aatlsfactlons  provktod  for  the  houaeholdsr  tn  im|voTlng  tha 


habitation  ot  his  family  there  la  the  concrete  consideration  tha% 
such  repairs  offset  depreciation  on  his  property  which  otherwlsn 
would  «Vt»htii«>»  Its  value  by  a  far  greater  sum  than  the  coet  ocf 
these  repairs.  ,     . , 

Theae  home-Improvement  operations  repreeent  a  valuable  aiul 
immediately  available  first  step,  which  may  be  likened  to  Uw 
priming  of  the  pump  of  our  national  housing  program. 

MOBTCA6S    UtSUMAXCm 

77l«  short-term  mortgage  evil 

Tlie  greatest  millstone  around  the  neck  of  the  American  horns 
owner  of  moderate  means  has  been  the  short-term  (3-  to  5- 
year)  mortgages.  During  prosperous  times  mortgage  lenders  ars 
anxious  to  keep  their  money  profitably  employed  and  call  upoii 
the  home  owner  for  Interest  payments  only.  During  depression 
periods,  however,  the  same  investors  become  fearful  and  demand 
large  reductions  of  principal  Just  at  the  time  when  such  burdens 
are  most  dlfflcxilt  for  the  home  owner  to  meet.  No  greater  service 
can  be  rendered  the  American  home  owner  than  to  relieve  huw 
from  these  ruinous  demands. 

The  long  term  (20- year)  mortgages  called  for  by  this  bill  wUl 
prevent  such  ups  and  downs  in  financial  demands  upon  the  home 
owner.  He  wiU  amortize  the  principal  of  his  mortgage  as  hs 
goes  along  with  regular  payments  within  his  current  means.  So 
long  as  he  meets  these  regular  payments  he  Is  safe  from  sudden 
demands  for  large  sums  and  ruin  through  foreclosure.  The  earn- 
ings of  people  of  moderate  means  will  fiow  into  their  homes  dur- 
ing boom  periods  Instead  of  into  speculative  investments.  The 
indirect  effect  of  this  in  minimizing  the  excessive  speculation 
which  has  caused  our  people  so  much  loss  In  the  past  la  In  Itself 
of  no  small  importance. 

Begtilatlon  of  companies  by  State  and  Federal  bodies,  audlls 
or  Inspections  by  agents  of  those  bodies,  and  similar  proposed 
programs  do  not  get  to  the  root  of  the  home-mortgage  evil.  The 
Housing  Act  in  one  stroke  will  create  the  instrumentalities  anl 
provide  the  encouragement  and  security  to  put  home-mortgage 
financing  on  a  lung-term  basis  within  the  Immediate  reach  of 
all  who  need  it.  The  home  owner  is  the  prime  beneficiary  of 
this  bill.  However,  the  proposed  mortgage  insurance  assoclatioos 
offer  investors  assurance  of  sound  investments  in  long-terra  mort- 
gages, guaranteed  against  loss  through  the  cooperative  features 
of  the  plan.  Expert  opinion  and  evidence  ts  available  to  jiistlfy 
I  the  belief  that  these  facilities  will  bring  out  of  hiding  to  revivify 
I  the  enti'-e  mortgage  money  market  tremendous  quantities  of  cap- 
ital which  are  not  now  likely  to  become  active  unless  some  stich 
governmental  cooperation  and  Insurance  against  loes  as  con- 
templated in  this  bill  is  made  available. 

Ample  protection  against  loading  up  the  Oovemment  with 
worthless  mortgages  or  making  fantastic  loans  is  afforded  by 
the  fact  that  the  lending  agencies,  in  cases  of  defaulted  mortgages 
bearing  5  percent,  can  obtain  only  a  debenture  bond  payable  3 
years  after  due  date  of  the  mortgage  and  bearing  Interest  of 
only  3  percent.  Thus  it  would  be  poor  business  for  these  com- 
panies to  accept  questionable  mortgagee. 

Even  though  obligated  by  the  debenture  bond  issued  in  cases 
of  such  defaults  it  is  important  to  remember  that  the  Govern- 
ment is  not  giving  away  something  tat  nothing.  It  takes  title 
to  actual  property  of  a  much  greater  value  than  the  bond  it 
Issues,  and  has  ample  time  to  dispose  of  the  property  for  casli 
before  the  bond  matures. 

Finally,  the  Government  will  receive  regular  insurance  pre- 
miums from  the  private  agencies  insuring  their  mortgages  In 
this  manner.  The5e  premiums  not  only  will  absorb  any  nei; 
losses  on  defaulted  mortgages,  but  also  will  cover  the  entire  cost 
of  Oovernment  administration  of  this  activity. 
A  simple  explanation  of  the  mortgage-insxirance  plan  follows: 

Percent  intertait 

Home  owner  pays  approximately 6 

Investor    receives h 

Insurance  fund  retains  the  difference  of 1 

It  has  been  determined  by  actuaries  that  this  1 -percent  margin 
will  provide  for  all  expenses  and  loeses.  When  the  amount  ac- 
cumulated in  this  fund  equals  the  unpaid  balances  of  the  out- 
standing Insured  mortgages,  the  fund  is  applied  for  the  benefit 
of  the  home  owner  by  paying  off  the  mortgage  balances  before 
maturity. 

ixuxs  roa  kkw  comststjctiom 

With  money  for  mcatgages  once  more  available  through  th9 
facilities  and  Impetus  of  the  Housing  Act  and  because  of  the 
attractive  features  of  reasonable  mortgage  money  over  a  20-year 
amortization  period  without  periodic  bonuses  and  fees  for  re- 
newals also  provided  for  the  home  owner,  there  is  no  reason  why 
thousands  (A  American  families  who  do  not  now  own  their  homes 
should  not  begin  building. 

At  the  end  of  1933,  according  to  various  estimate,  the  cumula- 
tive deficit  in  the  normal  rate  of  construction  amounted  to  some- 
thing between  500.000  and  800.000  homes,  the  construction  ot 
which  would  involve  an  expenditure  of  some  two  and  a  half  to 
four  billion  dollars. 

WUl  the  national  mortgage  associations  to  be  established  tinder 
t^i«  bill  compete  with  local  lending  institutions?    No. 

They  wUl  supplement  the  local  institutions  and  make  the  mort- 
gage market  more  liquid. 

They  will  issue  bonds  which  will  be  readily  marketable  and 
quoted  on  the  securtty  exchanges  and  use  the  proceeds  to  pur- 

I  chase  Insured  mortgagaa  from  local  mortgage-lending  Institutions. 
By  this  means  the  local  «•*'""»""  ««^«—  will  have  adequate  ci4>ltal 


avallabte  fbr  tha  flnwirlng  of  homes  wltaiout  burdening  ttM  load 
Institutions  with  nonllquld  investments. 

This  flexibility  of  home-mortgage  financing  la  an  essential  pari 
of  the  housing  program. 

Is  a  •5,000.000  capital  sufficient  to  permit  effective  national 
operations  by  these  mortgage  associations?  Perhaps  not.  But  tha 
bUl  provides  a  minimum  of  •5.000.000.  It  does  not  prevent  addi- 
tional capitalization  as  reqiilred. 

B^FDVAWCB     or     BXISTDro     MOBTCAOVB 

Only  mortgages  of  approved  character  will  be  eligible. 

Government  insurance  is  limited  to  60  percent  of  the  appraised 
value  of  the  property. 

Federal  finance  is  limited  to  setting  up  the  Ins\irance  Cor- 
poration inasmuch  as  private  capital  Is  exclusively  employed 
for  insurance  and  the  corporations  must  set  up  reserves  to  cover 
total  estimated  risk. 

Can  private  agencies  meet  thU  situation  without  Government 
assistance?  It  Is  a  simple  and  Incontrovertible  fact  that  they 
are  not  now  doing  so. 

Why  have  past  attempts  by  private  title  and  mortgage  com- 
panies to  meet  the  needs  of  the  home  owners  failed? 

The  mortgages  were  all  of  the  short-term  variety.  Title  and 
mortgage  companies  were  entirely  dependent  upon  the  avail- 
ablll^  of  funds  from  private  lenders  to  finance  ren'^wals.  In- 
vestors began  withdrawing  funds  from  the  real  estate  mortgage 
mafket  in  1929.  Title  and  mortgage  companies  in  New  York 
met  the  renewal  needs  of  mortgages  coming  due  during  1929, 
1930,  1931,  and  part  of  1932.  By  that  time  the  usual  sources 
of  money  supply  entirely  failed.  It  was  necessary  during  March 
1933  for  the  superintendent  of  Insurance  to  take  charge  of  the 
situation  with  rules  and  regulations  which  In  effect  provided 
relief  through  a  partial  moratorium. 

The  Inveetors  who  thus  withdrew  their  supp<xt  were  In  a 
large  part  savings  banks,  insurance  companies,  and  other  Insti- 
tutions with  large  sums  to  Invest.  When  they  withdrew  the 
mortage  market  collapsed.  Untn  they  return  It  will  remain 
collapsed. 

The  major  problem  is  to  give  assurance  to  these  large  In- 
vestors that  they  may  safely  come  back  Into  the  market,  lliey 
have  indicated  that  they  win  do  so  If  given  the  protection  and 
facilities  afforded  by  this  bill. 

Had  long-term  mortgages  been  In  effect  during  1930-33  sud- 
den withdrawals  of  huge  investment  funds  would  not  have 
occurred  because  the  mortgages  employing  these  funds  woiild 
not  have  fallen  due.  One  of  the  major  economic  shocks  of  the 
depression  period  thus  might  have  been  averted.  The  Housing 
Act  provides  assiorance  against  a  recurrence  of  this  particular 
economic  disaster. 

■un^Bnre-AiTD-LOAif  assocuTioirs 

ICembership  In  buUdlng-cuid-loan  associations  after  increasing 
from  slightly  more  than  5.000,000  in  1930  to  12.336,754  in  1930, 
declined  abruptly  to  10,103.258  in  1932.  Something  must  be  done 
to  stabilize  this  situation  and  the  ho\islng  act  aeeks  to  giiarantee 
the  thrift  savings  invested  in  bulldlng-and-loan  associations  along 
the  lines  of  the  bank-deposit  guarantee. 

This  insurance  is  made  self-sustaining  by  regular  Insurance 
premiums  paid  to  the  Government  by  the  participating  bulldlng- 
and-loan  associations  until  a  reserve  equal  to  5  percent  of  total 
obligations  has  been  built  up.  Careful  check  of  past  experience 
shows  that  5  percent  is  an  entirely  adequate  margin  to  oover  all 
losses  In  this  type  of  buatness. 

WHAT  oovBuncnrr  obcawisations  aeb  to  vk  aer  ttp,  aud  how  wxtx. 

THST  rXJMCTZOM? 

Under  the  suggested  plan  a  Federal  housing  administrator  would 
have  general  supervision  of  a  mcx'tage-lnsurance  agency  and  a 
bureau  which  would  direct  and  provide  insurance  for  a  Nation- 
wide home- modernization  movement.  Each  agency  would  have 
Its  own  director  and  a  small  Washington  staff  of  directing  and 
advisory  officials  of  known  experience  in  their  respective  fields. 
As  far  as  possible  the  facilities  of  existing  Government  agencies 
and  present  personnel  would  be  used  for  the  general  wot^. 

The  Federal  Home  Loan  Bunk  Board  would  absorb  in  its  present 
organization,  with  a  modast  additional  personnel  increment,  the 
btillding-and-Ioan  association  Insurance  feature.  Local  home- 
loan  bank  agencies,  already  constituted,  will  furnish  the  contact 
points  with  the  Bsderal  Government  for  organising  the  ^ropvt 
perfonaance  of  all  bulldlng-and-loan  acsoeiatkma. 

Field  Inspectors.  Investigations,  and  reports,  where  necessary, 
would  be  provided  by  local  branches  of  the  Home  Owners'  ^■r^'^n 
Oorpormtlon  and  the  Beecmstructlcm  Finance  Corporation  under 
the  coordinating  guidance  of  the  48  State  dlrectars  of  the  na- 
tional Emergency  Council. 

National  mortgage  associations  will  be  Federally  charterad.  aa 
provided  In  the  act,  and  their  operations  will  be  distributed  over 
the  coiuitry  so  as  to  provide  a  national  network  of  support  for  the 
direct  lending  activities  carried  on  with  home  owners  by  local 
banking  and  lending  agencies. 

Local  committees  of  building  and  buildlng-si^^y  contractors 
and  manufacturers,  dvlc  agencies,  labor  groups,  newqwpers,  finan- 
cial Interacts  and  others  will  set  up  voluntary  organlaattons  to 
provide  local  hooM  owners  with  information  concerning  the 
facilities  afforded,  as  wall  as  advica  and  asslstsnoe  In  making 
of  them. 

Local  banks,  bulldlng-and-lo«m  associations,  finance  companlee, 
and  trust  onmyniea,  and  other  types  ot  real  estate  in- 
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wOl  b*  leady  to  extend  the  needed  financUaf  to  building 

contractors  and  home  owners  under  the  provisions  oi  the  housing 

WHXSS   18  TH«   ICOKCT  GOICIHO  VKOK  TO   PIT  FOB   TRCR   ACIUniaST 

Modernization  work  will  be  carried  on  with  the  requested  ap- 
propriation of  •3DOj0004X)0.  An  opnmttng  cqpenaea.  iT«>»u4«ng 
salaries  of  Federal  personnel,  will  be  defrayed  from  this  fund, 
as  well  as  any  losses — up  to  20  percent  of  total  amounts  involved- 
sustained  by  the  cooperating  private  lending  institutions.  These 
funds  will  be  used  only  to  the  extent  that  they  stimulate  the 
actvial  Investment  of  ^5  of  private  money  for  every  •I  of  this 
Federal  appropriation. 

Mortgage  insurance:  810.000.000  Is  set  aside  for  these  aetlvltlee. 
but  In  the  long  run  they  will  be  entirely  self-sustaining.  Initial 
or  organization  expenses  will  be  financed  from  this  •10.000,000 
fund.  Eventually  all  operating  expenses  and  all  loaaes  through 
defaulted  mortgages,  if  any.  will  be  paid  from  premltmi  income 
collected  by  the  Govmsment  from  the  cooperating  private  Insti- 
tutions. 

-This  accumulated  premium  fund  should  eventually  exceed  the 
unpaid  balance  of  insured  mortgages  and  such  excess  would  be 
returned  to  the  Treasury,  constitirting  a  net  Income  to  the 
Government. 

Building-and-loan  association  Insuranoe:  8100,000.000  la  set  aside 
for  this  purpose,  but  the  operations  in  fact  wtU  be  self-stistalning 
as  to  losses  and  operating  expenses  by  reason  of  receipts  from 
premiums  in  the  same  way  as  described  above  for  the  natloneX 
mortgage  associations. 

SKKATOaS  FBOM  U>XnSZAIU 

Mr.  GEORGE.  Mr.  President,  the  matter  which  I  pre- 
sent to  the  Senate  is  a  matter  of  privUege.  and  I  tnut  it 
will  occasi<»  no  debate.  I  may  preface  a  motion  which  I 
desire  to  make  by  this  very  brief  statemoit. 

On  petitions  filed  by  Hon.  Edwin  8.  Broussard  and  others* 
a  subcommittee  of  the  Special  Committee  on  Investigation  of 
Campaign  Expenditures  held  hearings  in  New  Orleans  on 
October  6  and  6,  1932.  Investigators  were  thereupon  sent 
into  the  State  of  Louisiana  where  they  worked  for  several 
m^iUia.  Another  investigation  was  conducted  by  a  sub- 
committee of  the  Special  Investigation  Committee  in  the 
city  of  New  Orleans  February  3  to  17,  1933.  The  testimony 
taken  therein  is  contained  in  1131  suinted  pages. 

Following  demands  for  further  investigation  a  subcom- 
mittee of  the  Special  Committee  on  Investigation  of  Cam- 
paign Expenditures  began  hearings  in  the  city  of  New 
Orleans  on  November  13.  1933.  and  continued  to  December 
2,  1933.    The  evidence  taken  comprises  2.755  printed  pages. 

A  report  to  the  Senate  was  made,  numbered  Report  191. 
and  was  filed  in  the  Senate  under  date  of  January  11,  1934. 

Numerous  petitions  were  fUed  In  the  Senate  attacking 
Uie  senior  Senator  from  Louisiana  [Mr.  Lomo],  which  were 
referred  to  the  Committee  on  the  Judiciary.  Aftw  consid- 
eration, that  committee  reported  to  the  Senate  that  the 
said  petitions  were  insufBcient  and,  for  other  reascms,  should 
not  have  been  received-    • 

Pending  the  report  from  the  Judiciary  Committee,  the 
petitions  were  referred  to  the  Ccmimlttee  on  Privileges  and 
Hectlons.  The  latter  committee,  on  its  first  consideration 
of  the  petitions  presented  to  it,  adopted  a  res(^uticm  tn 
part  as  follows: 

ReicAved.  That  the  charges  in  the  several  complaints  of  peti- 
tions reported  to  the  committee  are  Insumdent  to  provide  any 
issue  or  question  for  the  consideration  of  the  committee. 

The  committee  resolved  to  hear  the  petitioners  and  thetr 
representatives  and  the  Senators  from  Louisiana  •  •  •  upon 
all  pertlnrnt  questions  involved  in  the  inquiry. 

At  a  later  date  amendments  were  filed  to  the  complaints 
previously  offered  by  Mrs.  Hilda  Phelps  Hammond  and 
Mrs.  R.  G.  Pleasant,  ncme  of  whkh  presented  new  matter, 
but  were  more  or  less  restatements  and  amplification  ot 
what  had  already  been  said,  but  on  idiich.  nevertheless,  tbe 
committee  held  hearings  on  May  2  and  3,  1934. 

At  a  later  date,  tbe  29th  day  of  May  1M4.  the  Oommit- 
tee  on  Privileges  and  Electims  permitted  certain  cotaplain- 
ants  to  summon  any  witnesses  they  desired  to  testify  to  any 
relevant  matters  they  wished  to  present  against  tbe  two 
Senators.  The  hparfngs  disclose  without  alteration  what 
occurred  at  these  hearings. 

With  tbe  three  hearings  that  have  been  held  by  tbe  spe- 
cial committee  and  tbe  report  MMenaa,  the  study  aod  re- 
port made  by  the  Committee  on  tbe  Judleiaiy,  and  tbe  sev- 
eral hearings  conducted  by  this  eommittee,  tbe  Oommlttea 
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on  PrtTiteges  and  Elections  Is  of  opinion  thmt  nothing  has 
been  presented  Justifying  It  in  proceeding  further,  and  it  ao 
reports  to  the  Senate  a  conclusion  of  its  proceedings  in  this 

matter. 
Mr.  President,  I  oiler  the  foUowing  motion,  and  move 

tts  adoption: 

Th*  CammlttM  on  Prtvtl««M  mmI  BectloM.  to  whom  www  n- 
Umd  th«  •ererml  petlUons  aaA  oomplalnU  of  certain  cltlaena  or 
l4>UiBl«n«  m  Xh»  matter  of  th«  elecUon  m  d  quallflcatlon*  or  t^ 
Senators  from  *>M  State  now  m  office,  report  they  hare  cooald- 
cred  Uie  same  and  And  that  no  evidence  except  ot  a  cumulative 
nature,  other  than  that  heretofore  presented  to  a  select  com- 
mittee of  the  Senate  has  been  aubmltted  U>  it. 

Upon  a  ooaalderstlon  of  the  charges  an<l  the  evidence  euDmrt- 
ted.  your  oooimlttee  concludes  that  no  further  action  In  the 
matur  or  expense  in  ngpect  to  It  is  warrsjited.  and  reoommenda 
that  it  be  discharged. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  motion  submitted  by  the  S«aiator  from  Georgia. 

The  motion  was  agreed  to. 

KZSSACS  raOM  THX  EOUSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
agtced  to  the  report  of  the  committee  of  conference  on  the 
diagreeing  votes  of  the  tu'o  Houses  on  the  amendments 
of  the  Senate  to  the  bill  CH.R.  9410)  providing  that  perma- 
nent appropriations  be  subject  to  annual  consideration  and 
appropriation  by  Congress,  and  for  other  purposes. 

The  message  also  annoimced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  concurrent  resolu- 
tion (H.ConJtes.  32)  authorizing  and  directing  the  Federal 
TYade  Commission  to  investigate  conditions  with  respect  to 
the  sale  and  distribution  of  milk  and  other  dairy  products 
in  the  United  States. 

The  message  further  aimounced  that  Mr.  Sbckbst  was  ap- 
pointed a  manager  on  the  part  of  the  House  at  the  con- 
ference of  the  disagreeing  votes  of  the  two  Houses  on  the 
bill  (H.R.  8910)  to  establish  a  National  Archives  of  the 
United  States  Government,  and  for  other  purposes,  vice  Blr. 
Wamsn.  resigned. 

The  message  also  announced  that  the  House  had  passed 
a  Joint  resolution  (HJJles.  375)  to  effectuate  further  the 
poUcy  of  the  National  Industrial  Recovery  Act.  In  which  it 
requested  the  concurrence  of  the  Senate. 

SntOLLSD   BZU.   SIGMKD 

Ttie  mcasai*  further  announced  that  the  Speaker  had 
tSxed  his  algnatur«  to  thi  enrolled  btll  (Hit  9145)  to 
autbortat  the  atttttMtance  of  the  Sfartnt  Band  at  tta* 
Natloaal  EncampBMnt  of  the  Qrand  Army  of  the  R^pubUe 
to  be  teld  at  RoehMtor,  N.Y..  Aufusi  14.  1ft.  and  It.  1934. 
MMl  at  the  National  Convention  of  the  Dtebted  AoMrloan 
ViHoranii  of  the  WorM  War  to  be  hekl  at  Colorado  Sprlnia. 
OoIOh  durtng  the  ftrat  week  in  July  19S4,  and  it  was  algntd 
t9  tlM  Vtoe  Proatdont. 


June  16 


or  lABoa  coimovn 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  movo  that 
tte  atnate  proocod  lo  the  oonitderation  of  the  Joint  reaolu- 
ttn  (8.JJtoa.  14S>  to  tfTectuate  further  the  pottoy  of  the 
National  Industrial  Recovery  Act. 

The  motion  was  acreed  to:  and  the  Senate  proceeded  to 
consider  the  Joint  roaoluUon  iSJJUa.  143)  to  tfTectuate 
further  the  poUcy  of  the  NatKmal  Industrial  Recovery  Act. 
which  had  batn  reported  from  the  Committee  on  Bducation 
mad  lAbor  with  amendment.<i. 

The  PRB8IDSNT  pro  tempore.    The  amendments  wlU  ha 


The  amendments  were.  In  atoUon  1.  pag*  1.  Una  11.  after 
the  word  "  eommoroe  ".  to  tnaert  **  the  ealarlaa.  oomptnaa- 
tlona.  and  axpansM  of  the  board  or  boarda  and  neoiwary 
MBployMa  boti«  pAtd  m  provided  In  atetlon  3  of  tiM  Na- 
ttonal  ladyslrlal  Reeovary  Act ";  and  in  atetlon  3.  put  3, 
Um  3.  after  the  word  "  rttoluUon  ".  to  initrt  "  with  roftr- 
tnot  to  the  invtttlgatloni  ituthorlMd  la  atetloa  1  **:  ao  m 
lo  mtlDi  tht  Jo4nt  ittohttlon  read: 


llwiihii<.  tte^  Itiai  IB  oNtor  «o  furtlMr  slNetoa%»  the  pottey  ef 
Milt  I  e(  Iht  Natioaal  laduMrta)  Heeevery  Ael.  aad  ta  um  wmt- 
«te  e(  ttoi  pwtit  thweln  tad  hmin  toaterred.  tht  rraMtnl  a 


I  .utbortaed  to  eetabUah  a  board  or  boards  authorized  and  directed 

lo  investigate   issues,  facts,  practices,  or  activities   of  employers 

(r  employees   in   any  controversies  arising   under   section    7a   of 

laid   act  or  which   are  burdening  or  obstructing,   or   threatening 

io  burden  or  obstruct  the  free  flow  of  interstate  commerce,  the 

I  alaries.  compensations,  and  expenses  of  the  board  or  boards  and 

lecessary  employees  being  paid  as  provided   In  section  2  of  the 

latlonal  Industrial  Recovery   Act.  ^       w        •* 

S«c.  2.  Any  board  so  established  Is  hereby  empowered,  when  it 

I  hall  appear  in  the  public  interest,  to  order  and  conduct  an  elec- 

ion  by  a  secret  ballot  of  any  of  the  employees  of  any  employer. 

o   determine   by   what   person   or   persons   or   organization  they 

( lesire  to  be  represented  in  order  to  insure  the  right  of  employees 

o  organize  and  to  select  thsir  representatives  for  the  purpose  of 

soUectlve   bargaining   as  defined   in  section   7a  of  said   act  and 

;iow  incorporated  herein. 

For  the  purposes  of  such  election  such  a  board  shall  have  the 
I  luthorlty  to  order  the  production  of  such  pertinent  documents  or 
he  appearance  of  such  witnesses  to  give  testimony  under  oath. 
LS  it  may  deem  necessary  to  carry  out  the  provisions  of  this 
•esolutlon.  Any  order  Issued  by  such  a  board  under  the  authority 
)f  this  section  may.  upon  application  of  such  board  or  upon 
>etitlon  of  the  person  or  persons  to  whom  such  order  is  directed. 
ye  enforced  or  reviewed,  as  the  case  may  be.  in  the  same  manner, 
o  far  as  applicable,  as  is  provided  in  the  case  of  an  order  of 
.he  Federal  Trade  Commission  under  the  Federal  Trade  Ck)m- 
alsaion  Act. 

Szc.  3.  Any  such  board,  with  the  approval  of  the  President,  may 
irescrlbe  such  rules  and  regulations  as  It  deems  necessary  to 
ory  out  the  provisions  of  this  resolution  with  reference  to  the 
_ivestigatlons  authorized  in  section  i  and  to  assiire  freedom 
'rom  coercion  In  respect  to  all  elections. 
S»c.  4.  Any  person  who  shall  knowingly  violate  any  rule  or 
Illation  authorized  under  section  3  of  this  resolution  or  im- 
n/^e  or  interfere  with  any  member  or  agent  of  any  board  estab- 
lished under  this  resolution  In  the  performance  of  his  duties, 
shall  be  punishable  by  a  line  of  not  more  than  $1,000  or  by 
Imprisonment  for  not  more  than  1  year,  or  both. 

Sic.  5.  This  resolution  shaU  cease  to  be  in  effect,  and  any  board 
or  boards  established  hereunder  shall  cease  to  exist,  on  Jiine  16. 
1935,  or  sooner  If  the  President  shall  by  proclamation,  or  the 
Congress  shall  by  Joint  resolution,  declare  that  the  emergency 
recognized  by  section  1  of  the  National  Industrial  Recovery 
Act  has  ended. 

The  amendments  were  agreed  to. 

The  PRESIDENT  pro  tempore.  That  completes  the 
committee  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  it 
became  apparent  a  few  days  ago  that  it  would  be  imprac- 
ticable at  this  session  to  consider  and  dispose  ot  permanent 
and  well-worked-out  legislation  on  the  subject  of  industrial 
labor  disputes,  there  was  prepared  and  submitted  to  some 
Senators  a  draft  of  a  very  brief  measure  which  does  not 
attempt  to  deal  with  the  subject  matter  of  industrial  labor 
disputes  In  a  compr^ensive  way.  but  which  does  provide  for 
a  board  or  boards  with  certain  very  well-defined  powers. 

The  draft  to  which  I  have  referred  was  submitted  by  me 
to  the  able  Senator  from  Oregon  (Mr.  McNakt],  the  leader 
of  the  minority,  and  conftrtncea  were  held.  Changes  In  the 
original  draft  were  suggested.  axMl  ftaiaUy  an  aireement  was 
xMched  between  tht  Senators  engulnt  In  the  conference. 
TlM  agreement  was  Incorporated  In  tht  Joint  resohitlon 
which  Is  htrt  prteenttd.  With  tht  passagt  of  this  Joint 
rttohktlon  and  tht  disposition  of  conftrence  reports.  Indud- 
tnf  an  agreement  on  the  houslnt  hill,  which  has  Just  passed 
the  Senate,  the  Congress  will  be  ready  for  adjournment. 

There  has  never  been,  in  a  comparable  period  during  the 
history  of  the  country,  more  Important  legislation  enacted 
and  disposed  of  than  during  the  present  session.  Unavoid- 
ably, there  will  remain  on  the  calendar  some  measures  of 
general  Importance  vrtilch  to  act  upon  now  would  require  a 
prokmgatlon  of  the  sessitm  for  an  Indefinite  time.  It  is 
thought  that  the  Joint  resolution  which  is  now  the  subject 
btfort  tht  Stnatt  will  providt  mtans  and  agencies  which 
will  be  vwy  helitful  In  the  study  and  adjustment  of  con- 
troversies that  may  arise  between  Industrial  employers  and 
their  laborers. 

X  express  the  hope  that  it  may  be  found  practicable  by 
the  Senate  to  pass  this  Joint  resolution  in  the  same  spirit 
and  with  comparable  promptness  to  that  which  marked 
tht  favorablt  action  of  tht  Houst  of  Rtprtttntativts  on 
tho  suhjtet  this  mominc.  It  is  said  that  tht  Joint  rtsohi- 
tloB  passtd  that  body  hy  a  unanimous  vott. 

Permit  mt  to  take  Just  a  ftw  momtnu  to  txplaln  tht 
provisions  of  tht  Joint  rttoluUon.  althfOUfh  I  think  ptrhaps 
they  ai«  already  vary  wtU  undtrstood. 
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The  Joint  resolution  authorizes  the  President  to  appoint 
a  board  or  boards  which  are  to  exercise  certain  powers. 
First,  the  boards  are  authorized  to  investigate  issues,  facts, 
practices,  or  activities  of  employers  or  employees  in  any 
controversies  arising  imdcr  section  7a  of  the  National  Indus- 
trial Recovery  Act  which  are  burdening  or  obstructing  or 
threatening  to  burden  or  obstruct  interstate  commerce. 

The  second  authority  is  to  order  or  conduct  an  election 
whenever  it  shall  appear  to  the  public  interest,  the  elec- 
tion to  be  held  by  a  secret  ballot,  to  determine  by  what 
person,  ijersons,  or  organization  the  employees  voting  in 
the  election  desire  to  be  represented  in  order  to  secure  their 
rights  to  organize,  and  so  forth.  This  is  of  vital  importance. 
For  the  purposes  of  the  election  there  is  a  third  power 
conferred  upon  the  board,  namely,  to  require  the  presence 
of  witnesses  and  the  prodiiction  of  such  documents  as  may 
be  found  necessary  to  carry  out  the  provisions  of  the  Joint 
resolution. 

There  is  a  provision  which  was  inserted,  after  the  Joint 
resolution  was  first  drawn,  which  secures  the  right  of  appeal 
to  the  courts  in  the  case  of  any  order  which  may  be  made 
by  any  board.  The  proceedings  in  the  appeal  or  review, 
as  the  case  may  be,  are  in  accordance  with  those  which 
are  pursued  imder  the  law  governing  orders  issued  by  the 
Federal  Trade  Commission. 

The  fourth  authority  conferred  is  to  make  rules  and 
regulations  necessary  to  carry  out  the  provisions  of  the 
Joint  resolution. 

An  amendment  has  been  incorporated  by  the  Committee 
on  Education  and  Labor,  I  think  at  the  instance  of  the 
senior  Senator  from  Idaho  [Mr.  Borah ],  which  limits  the 
application  of  the  rules  and  regulations  to  the  orders  of 
the  board  carrying  out  the  provisions  with  respect  to  inves- 
tigations. 

Penalties  are  attached  for  violating  the  Joint  resolution. 
Another  provision  which  was  inserted  after  the  measure  was 
first  drafted  is  to  the  ^ect  that  all  authority  under  it  shall 
eatpire  June  16, 1935,  or  sooner  if  the  President,  by  proclama- 
tion, shall  prodalm  that  the  emergency  recognized  by  section 
1  of  the  Natloxukl  Izulustrial  Recovery  Act  has  ended. 

Mr.  COSnOAN.  Mr.  President,  will  the  able  Senator 
from  Arkansas  permit  a  question? 
Mr.  ROBINSON  of  Arkansas.  Certainly. 
Mr.  COSTIC2AN.  May  I  ask  how  far  the  procedure  which 
is  identified  in  the  pending  Joint  resolution  with  that  pro- 
vided for  the  Federal  Trade  Commission  extends;  that  is. 
to  what  orders  or  actions? 

Mr.  ROBINSON  of  Arkansas.  By  tht  ttrms  of  the  Joint 
rtaolutlon.  it  is  restricted  to  tht  orders  in  connection  with 
tht  holdinc  of  tltctlons.  and.  fay  tht  amtndmtnt  to  which 
X  havt  reftrred.  tht  rults  and  rtfulatlonB  are  restricttd  to 
tht  investigations  authorlitd  in  stctlon  1. 

Mr.  COSTIQAN.  m  such  oasts  could  tht  Federal  courts 
takt  Jurisdiction,  and,  possibly  by  mandatory  injunctions, 
ooupied  with  tht  power  to  punish  for  contempt,  enforce 
•lections,  as  provided  for  in  the  Joint  resohitlon? 

Mr.  ROBmaON  of  Arkansas.  I  thtok  that  if  tht  board 
should  make  an  application  to  a  court  for  the  enforcement 
of  an  order,  for  instance,  to  supply  a  document  or  a  list  of 
ttnployees.  and  the  abdication  was  heard  by  the  court,  it 
could  issue  a  writ  direotini  the  production  of  the  document: 
and  that  is  one  of  the  purposes  in  mind. 

Mr.  COSnOAN.  And.  in  the  tvtnt  of  refusal  it  might 
punish  for  contempt? 

Mr.  ROBINSON  of  Arkaxisas.  It  might  punish  for  con- 
tempt. 

Mr.  NORRI8.    Mr.  President,  I  wish  to  ask  the  Senator 
from  Arkansas  a  question. 
Mr.  ROBINSON  of  Arkansas.    I  am  glad  to  yltkL 
Mr.  NOIIRI&    X  OMM  to  white  tht  Stnator  WM  sptaking, 
■0  I  did  not  htar  tht  beginning  of  his  rtmarks.    Bas 
Um  Houst  passtd  this  Joint  resolution? 
Mr.  ROBINSON  of  Arkansas,    It  passtd  it  unanimously. 
Mr.  NORRI8.    Is  tht  Stnator  now  rtftrrlng  to  tht  Hous^ 
joint  rtsolutlont 
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Mr.  ROBINSON  of  Aricansas.    Yes.    I  have  actually,  for 
parliamentary  reasons,  taken  up  the  Senate  Joint  resolution, 
but  I  ask  imanimous  consent  now  to  substitute  the  House 
joint  resolution  for  the  Senate  joint  resolution. 
Mr.  LA  POLLETTE.    A  parliamentary  inquiry. 
The  PRESIDENT  pro  tempoi-e.    The  Senator  will  stote  it. 
Mr.  LA  FOLLETTE.    Has  the  House  joint  resolution  been 
messaged  to  the  Senate? 

The  PRESIDENT  pro  tempore.  The  Chair  is  Informed 
that  It  has  not  been  messaged  to  the  Senate  as  yet. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  was  in- 
formed a  few  moments  ago  that  the  House  joint  resolution 
had  been  sent  to  the  Senate. 

Mr.  LA  FOLLETTE.  I  think  the  Senator  from  Arkansas 
is  in  error  about  its  having  been  messaged  to  the  Senate. 
The  measure  which  came  over  was  the  amendment  to  the 
railway  labor  act. 

Mr.  ROBINSON  of  Arkansas.  Very  welL  I  shall  hasten 
It  over.  and.  with  the  consent  of  the  Senate,  substitute  the 
House  Joint  resolution  for  the  Senate  Joint  resolution. 

Mr.  NORRIS.  Mr.  President,  is  there  any  difference  be- 
tween the  House  joint  resolution  and  the  Senate  Joint  reso- 
lution as  the  latter  was  reported  by  the  Committee  on  Edu- 
cation and  Labor?  I  understand  the  committee  has  sug- 
gested two  amendments,  and  I  was  wondering  whether  the 
House  joint  resolution  had  incorporated  those  amendmente. 
Mr.  ROBINSON  of  Arkansas.  I  do  not  think  It  has. 
Mr.  NORRIS.  Then  will  It  be  the  Senator's  object  to 
Incorporate  those  amendments? 

Mr.  ROBINSON  of  Arkansas.  Tes,  I  shall  ask  to  incor- 
porate them  in  the  House  joint  resolution. 

Mr.  WAGNER.  Mr.  President,  as  the  proponent  of  Sen- 
ate bill  2926,  originally  known  as  the  "  labor  disputes  bill ". 
I  deem  it  my  duty  in  these  closing  dajrs  of  the  session  to  ex- 
plain why  I  believed  and  still  believe  that  this  measure  ought 
to  be  passed,  and  why  I  am  nevertheless  willing  to  support 
the  substitute  that  is  backed  by  the  wisdom  and  Judment 
of  the  President  of  the  United  States. 

A  little  more  than  a  jrear  ago  we  set  forth  upon  a  new 
policy  of  economic  reconstruction.  Industrial  cooperation 
was  given  sanction  in  order  to  limit  the  evils  of  destructive 
competition.  Employees  were  guaranteed  protection  in 
their  cooperative  efforts  in  order  that  they  might  h^  the 
Government  to  Insure  a  Just  flow  of  purchasing  power 
through  adequate  wages. 

At  the  present  time  there  is  oontrovearsy  as  to  whether  to- 
dustrial  cooperation  is  a  wise  policy.  There  are  some  who 
plead  for  the  strict  enforcement  of  the  antitrust  lawa.  There 
art  others  wbo  argut  with  equal  force  that  coDoerted  action 
Is  made  necessary  because  of  technological  conditions,  and 
that  the  real  problem  is  to  make  such  unity  terft  aodal 
tottrtsts.  But  thtrt  Is  no  ont  who  dtnles  thai  iBdustrtal 
cooperation  has  increased  enormously,  and  that  tht  trmdt 
association  has  blanketod  tht  entire  country. 

Still  less  open  to  qutstion  is  tht  proposition  that  work- 
ers also  should  bt  allowed  to  cooperate  fully.  If  impar- 
tial students  agreed,  and  Oongrass  rooogntwd.  that  fun 
freedom  of  association  and  self-organiitinn  amontworkan 
was  desirable  even  when  the  antitrust  laws  were  a  polley, 
if  not  an  actuality,  how  mu^  more  ntosnaiy  is  thJa  trtt- 
dom  today,  when  the  antitrust  laws  havt  beon  to  part 
pended?  The  governmental  policy  of  fixing  mlnlmiim 
and  Trf^***""  hours  is  not  a  solution.  It  is  morely  tht 
foundation  upon  whidi  can  bt  built  tht  mutual  tndaatort 
of  a  rtvived  todustzy  and  a  rtfaataUttattd  labor.  Ttdsproe- 
tss  of  tconomic  stlf -rule  under  tht  codt  aysttm  mutt  fftil 
unltss  tvtry  group*  is  squally  wtU  rtprtatnttd.  m  order 
that  tht  Strom  may  not  takt  adTMUagt  of  tht  wttk,  tfory 
group  must  bt  tqually  strong.  Not  only  ti  this  oonmoB 
stMt:  It  Is  ateo  to  line  with  tht  pfalloaophy  of  chtcki  and 
balanots  that  colors  our  poUtical  thinking.  Tht  Rtcovtry 
Act  did  not  givt  tmploytts  any  rights  of  organliatlon  to 
which  thty  wtrt  not  tntititd  btfort  tha  act  was  punti  Mt 
tht  pasiagt  of  tht  aot  has  madt  tht  prottetlon  ot  thttt 
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n  ki  t  ai»l4«r  of  oonuBCB  Umm\mU9  that  lb*  prtadptat  of 
MitiMi  f  (ft>  o(  tht  llMOf«nr  Act  hat*  ton  !latmt«d  »l 
tht  vtry  eraelM  «ota  whor*  ihfttr  otaMrfMM  U  motl  wma- 
tUl.  Tlxli  dots  not  infltet  Injury  upon  ono  group  tlont. 
It  H  unjuit  to  •mployoM  «bo  ta*vo  Men  wbat  wm  handod 
to  thtm  M  ft  new  charter  being  treated  m  a  meanlngton 
gesture.  It  U  unfair  to  the  vast  majority  of  employers 
who  are  anxious  and  willing  to  obey  the  law  and  who  are 
faeed  with  the  destructive  competition  of  thoee  who  seek 
to  gain  advantage  by  disobeying  It.  It  Is  disastrous  to 
every  economic  interest  because  it  to  a  main  eause  for  the 
reappearanoe  of  thoee  very  tendenclce  which  brought  col- 
lapee  in  1020.  and  which  will  certainly  bring  It  agaUi  If  they 
are  not  checked. 

i^galn  we  ai«  falling  to  maintain  a  balance  among  pro- 
duction, profits,  and  wages.  At  the  start  of  the  recovery 
drive  the  index  of  production  rose  67  percent  between  March 
and  July  lOSS,  while  the  real  earnings  of  workers  increased 
only  0  percent.  This  Inevitably  brought  a  sharp  decline, 
but  corrective  Influences  soon  became  manifest.  But  the 
gap  reopened  this  year,  and  a  month  ago  i>roduction  was 
M  percent  above  March  1933.  while  wages  were  only  28 
peroent  higher.  During  the  past  6  months  there  has  been 
no  appreciable  gain  in  emplosrment.  no  reduction  in  hours 
of  work,  and  no  Increases  in  the  real  wages  of  the  indi- 
vidual worker,  although  the  earnings  of  163  large  corpora- 
tions were  stoost  twice  as  great  during  the  first  quarter 
of  1034  ss  during  the  last  quarter  of  1033.  With  between 
nine  and  tm  million  people  still  unemployed,  the  conse- 
quences of  this  tendency,  if  not  checked,  are  truly  alarming. 

In  addition,  the  uncertainty  about  section  7  (a)  has 
caused  flashes  of  Industrial  discontent  that  threaten  a 
minor  conflagradon.  No  matter  In  which  direction  we  look 
we  see  the  wuds  signs.  I  do  not  claim  that  employees  are 
Justified  In  all  of  these  cases.  I  do  not  know  whether  they 
are  Justified  even  In  a  majority  of  them.  But  I  do  know 
that  emirfoyers.  employees,  and  the  general  public  are  en- 
titled to  a  clearly  stated  law  accompanied  by  adeqxiate 
agencies  for  enforcement 

Mr.  COenOAN.    Mr.  President 

The  PRE8IDINO  OFFICER  (Mr.  Lkwxs  in  the  chair). 
Does  the  Senator  tram  New  York  3^eld  to  the  Senator  from 
Colorado? 

Mr.  WAONER.    I  yield. 

Mr.  COenOAN.  Does  the  aMe  Senator  from  New  Yor!c 
attribute  current  disturbances  to  the  absence  of  such  legis- 
laOon  as  Is  planned  through  the  pradlng  resolution? 

Mr.  WAONSR.  Mr.  President,  that  Is  a  difficult  question 
to  answer. 

Mr.  COSnOAN.  In  other  words,  would  the  pending 
rwolution  be  helpful  if  adopted? 

Mr.  WAONSR.    I  think  it  would. 

Tha  bill  which  I  introduced,  known  as  the  "  hU>or  disputes 
bin  ".  which  has  had  such  a  stormy  career,  was  not  the  result 
of  a  momentary  impulse.  Every  one  of  its  provisions  is 
addressed  to  specific  evils  that  have  became  abundantly 
manifest  dtirlng  the  10  months'  experience  of  the  National 
Labor  Board,  an  agrocy  whid)  has  put  more  than  one  and 
one>hatf  r*WH*M^  people  back  to  work  on  terms  mutually  sat- 
isfaetory  to  employera.  employees,  and  the  general  public. 
Bvcry  ooa  of  Its  provisions  Is  based  upon  prtnciplee  that  have 
lecjsivad  «iodfle  and  repeated  reoognttion  In  prior  acts  of 
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inggi  O.  Draptr.  Ib  frtaieh  ha  urggg  the  pagnge  of  tht  btU 
y  rhleh  X  introduced  and  which  the  Committee  on  Bdueation 
( ad  Ubor  perfected  by  week  after  weak  of  palpgUlrlng  and 
]  ubUc-eplrited  effort 
Tlie  PRS8IDINO  OFFICER.  The  request  of  the  Senator 
ram  New  York  In  nowise  being  objected  to  is  conceded. 


Chntrary  to  wide-spread  reports,  the  bin  does  no*  eonpel 
or  eroi  encourage  anyone  to  enter  a  union.  It  attempts  to 
make  every  worker  a  free  man  to  follow  his  own  inclinations. 
That  ta  aU  it  does. 

Contrary  to  repeated  charges,  the  bill  does  not  confer 
upon  any  one  group  a  single  privilege  that  other  groups  do 
not  now  enioy.  nor  would  it  prohibit  any  group  from  seek- 
ing its  own  advancement  in  ways  allowed  to  any 


ask  to  have  Inserted  in  the  Rsooaa  at  the  end  of  my 
rks  a  letter  appearing  in  the  New  York  Ttanes,  written 
bgr  one  of  the  most  enlightened  and  f arsiidited  employers  in 
the  country,  who  served  on  the  National  Labor  Board.  Mr. 


(See  exhibit  A.) 

Mr.  WAONER.  However,  the  Congress  and  the  country 
ning  the  past  year  have  united  in  passing  and  applying  the 
iOst  varied  and  sweeping  changes  in  our  economic  life  that 

,ve  ever  occurred  in  so  short  a  time.    Perhaps  it  may  be  a 

thing  to  allow  these  reforms  to  encounter  an  additional 

of  trial  and  error,  so  that  the  processes  of  education 

understanding  may  catch  up  wlUi  the  social  program 

X  has  been  inaugurated.    That  is  the  judgment  of  the 
ent  with  regard  to  the  labor-disputes  bill,  and  I  am 

pared  to  go  along  with  him.    No  one  is  in  a  better 

itlon  than  he  to  weigh  the  program  in  its  entirety,  and 

one  is  more  determined  than  he  that  we  are  but  com- 
mencing a  new  deal  that  wiH  in  proper  time  be  pushed 
orward  to  its  ultimate  conchisions. 

But  we  cannot  afford  to  neglect  entirely  the  izKlustrial 
xroblems  that  must  be  met  at  once.  The  substitute  meas- 
ue  which  the  President  has  proposed  is  designed  simply  to 
neet  the  most  serious  and  immediate  difficulty.  This  has 
interference  with  the  right  of  employees  to  select  repre- 
sentatives of  their  own  choosing  by  means  of  an  election 
conducted  by  some  board  appointed  by  tiie  President. 

The  sole  purpose  of  the  present  Joint  resolution,  as  I 
understand  it.  Ut  to  permit  a  board  or  boards  established  by 
the  President  to  hold  elections  of  employees  in  an  atmos- 
phere free  from  the  coercion,  interference,  or  restraint  that 
is  prohibited  by  section  7  (a)  of  the  National  Industrial  Re- 
covery Act  as  incorporated  in  the  resolution.  This  is  one 
of  the  provisions  contained  in  the  bill  I  introditced.  Boards 
thus  empowered  would  be  able  to  take  a  great  step  f  cn-ward 
in  clarifying  the  industrial  atmosphere  and  abetting  the 
recovery  program. 

Let  me  add  that  nothing  could  be  more  fallacious,  in  my 
opinion,  than  the  claim  that  legislation  of  this  sort  is 
directed  against  industry.  U,  this  criticism  could  be  sus- 
tained it  would  certainly  be  decisive. 

American  industry  is  deserving  of  every  consideration. 
It  has  played  a  tremendous  role  in  developing  economically 
the  greatest  Nation  in  the  world,  with  the  highest  standards 
of  living  for  pe<^le  in  all  walks  of  life. 

Industry  as  a  whole  has  met  the  problems  at  the  recent 
depression,  and  the  immediate  problems  of  industrial  unrest. 
with  heroic  courage,  resourcefulness,  and  public  spirit.  It 
wHl  continue  to  exert  the  same  prof  oimd  influence  and  fine 
leadership  in  Am»1can  life.  Upon  Its  welfare  depends  the 
welfare  of  all.  The  ctmgressional  duty  to  help  industry 
solve  its  difficulties  is  coincident  with  the  duty  to  help 
workers  or  consumers. 

But  the  proposed  measure  is  not  derelict  in  its  duties 
to  all.  Is  not  economic  strife  a  curse  to  every  group?  Is 
not  industrial  peace  beneficial  to  all?  Has  not  every  step 
In  the  new-diud  program  embraced  the  interests  of  the 
piU>Iic  at  large?  The  new  law,  for  a  period  of  1  year  and 
within  its  limited  scope,  will  apply  the  healing  balm  of  an 
upright,  impartial,  and  pesu^ef ul  forum,  and  thus  will  benefit 
employers,  worlcers,  and  the  country  at  large. 

Mr.  President,  I  feel  very  confident  about  that,  and  there- 
fore I  am  going  to  support  the  resolution. 

Bjluibr  a 
[Prom  the  New  York  Times] 


or  HLL  VBCB> IfATIOIfia.  IWVI78TSIAI.   ADJUSTiaafT   ACT   RKLD 

XXTKEMCT    VALUABLB 

To  the  B>iTO«  or  ths  Nsw  Yobjc  Txaaa: 

Aa  »  member  of  the  present  Nationftl  Labor  Board  may  I  urga 
strongly  the  passage  at  this  session  of  Congress  of  the  proposed 
National  Indiistrlal  Adjustment  Act?  It  will  not  prevent  strike* 
or  the  right  to  strike.  But  it  will  be  a  powerful  agency  in  prerent- 
ing  Indttstrial  disputes  from  reaching  the  critical  strike  stage. 
Aoyona  familiar  with  the  record  of  the  present  Board  wiU  realize 
what  a  rahiable  contribution  to  Indvistrial  peace  it  has  made. 
HanUy  9  months  old,  the  Board  has  put  back  to  work  or  kept 
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at  work  moie  tbaa  gOOjOOO  men.    And  aU  this  hat  been 

pushed  la  tht  fate  of  legal  rtstralati  which  havt  ttrioutly  ham- 
partd  tht  Boardt  tfftettvtaeet. 
^^  removt  tome  ot  thttt  itettelntt  and  to  clarify  tht  aphtr*  oC 
Ite  uttfiilnttt  It  tht  puipott  of  the  new  aot.  Thtrt  art  two  msia 
polnti  ot  dlsputt  whleh  tht  sot  pr«»oatt  to  diatolvt.  Ftxtt,  that 
ptrUinlng  to  to^Ksalltd  **  company  unions  ",  end  itcond.  that  rtlat- 
i^  to  majority  and  minority  rtprtwntatlon  upoa  coomUttttt  vt 
worlcart  ohottu  for  coUaoUvt>bargainlBff  puzpotta.  WhUt  this  Is 
not  tht  timt  or  plact  to  argut  tor  or  againtt  company  unloaa,  it 
must  bt  admitted  by  emplovtn  and  tht  public  that  tht  prtatat 
aot  taktt  an  exceptioaally  fsir  attitude  toward  company  uniwM 
at  ouch.  Appartntly  ita  purpoot  la  to  keep  open  by  any  lawful 
agency  tht  chaxmtlo  ot  good  wlU  and  cooperation  which  oucht 
to  flow  qiontaneoualy  between  employee  and  employer.  On  thla 
Bocount,  aa  well  aa  tor  many  othera.  the  act  should  have  the  sup- 
port not  only  of  labor  but  ot  management  and  the  public. 

The  aecond  main  point  ot  dispute  hingee  upon  who  ahaU  repre- 
aent  the  workers  in  bMgainlng  with  employera.  Shall  It  be  aoiely 
the  majority  choeen  at  an  election,  or  aliall  the  minority  be  per- 
mitted to  voice  its  views  also?  So  much  discussion  has  taken 
place  on  this  point  that  the  public  ia  quite  ready  for  the  aolutlon 
propoaed  in  the  new  act.  It  U  that  the  matter  be  left  tor  the 
Board  to  decide.  But  thla  Board'a  decision  shaU  in  no  caae  pre- 
vent the  minority  from  having  the  right  to  dlacuas  any  grievance 
It  may  have  with  the  management.  This  is  a  wlae  eompromlae  ot  i 
the  Labor  Board'a  previous  ruling  In  which  the  posit*<Mi  was  taken 
that  the  minority  in  an  election  was  automatically  washed  out. 
The  new  propc»al  will  undoubtedly  vmdo  much  of  the  ill  wlU 
caused  by  the  Board's  former  stand.  It  wUl  substitute  internal 
healing  for  external  force. 

One  other  point  must  Im  stressed.  An  act  ot  this  nature, 
passed  now.  nUght  help  to  avert  a  series  of  strikes  such  aa  thla 
country  has  never  known  before.  If  passed  6  months  or  a  year 
from  now.  its  effect  upon  the  aittiaUon  may  be  no  more  than  the 
effect  of  throwing  a  stone  into  Long  Island  Sound. 

EKNIST   O.   DBATBa. 

New  TOBK,  May  31.  1934. 

Mr.  WALSH.  Mr.  President,  the  position  of  a  majority  of 
the  Committee  on  Education  and  Labor  in  regard  to  this 
measure  and  the  other  measure  of  a  kindred  nature  which 
have  been  pending  before  it  can  be  very  briefly  stated. 

First  of  all,  the  committee  approached  the  subject  of  legis- 
lation in  reference  to  labor  disputes  open-mindedly.  We 
had  presented  to  us  a  bill  drafted  by  the  distinguished  Junior 
Senator  from  New  York  [Mr.  Wacnee].  whom  we  soon  dis- 
covered had  been  most  active  in  the  midst  of  the  labor  dis- 
putes resulting  from  the  operations  ot  NJIA.  and  who  had 
given  months  of  unselfish  and  most  helpful  service  to  his 
country  as  the  Chairman  of  the  National  Labor  Board  in 
helping  to  find  a  solution  for  these  labor  disputes.  It  was 
the  result  of  his  experience  as  a  member  of  that  Board  which 
prompted  him  and  others  associated  with  him  to  draft  some 
legislation  which  would  be  beneficial  in  not  only  defining 
clearly  the  rights  of  workers  but,  by  reason  of  the  clarifica- 
tion of  the  rights  of  both  employers  and  employees  prevent- 
ing or  settling  labor  disputes. 

Most  of  the  labor  disputes  we  have  experienced  in  the 
last  year  have  grown  out  of  the  existence  in  the  National 
Industrial  Recovery  Act  of  what  is  known  as  "  section  7  (a) ." 
Section  7  (a)  attempted  to  define  certain  rights  briefly 
described  as  freedom  for  workers  to  form  and  join  labor 
organuations  of  their  own  choosing  for  the  purpose  of 
coUective  bargaining. 

It  provided  that  the  worker  should  have  the  right  to 
i  organize  freely  and  independMitly  of  any  interference  upon 
!the  part  of  his  employer;  that  he  sh<xild  have  the  right, 
Independently  of  any  coercion  upon  the  part  of  his  employer, 
to  select  representatives  of  his  own  choosing:  and  it  pro- 
vided for  the  right  of  employees  having  selected  ao  OTganiza- 
tion  of  their  choosing  and  representatives  of  their  choice 
to  engage  in  collective  bargaining  with  their  employers. 

Immediately  upon  the  passage  of  that  law  (section  7  (a) ) 
ithe  employers  began  to  put  one  construction  upon  parts  of 
!it,  and  the  employees  began  to  idace  different  constructions 
upon  it.  Leaders  of  the  trade-imion  movement  in  the 
country  began  to  spread  their  oi^anization  into  plants 
;  where  the  employees  Were  not  organized.  Employers  began 
to  establish  so-called  "  compMiy  unions  "  of  their  own  crea- 
tion and  making,  with  the  result  that  there  has  been  constant 
strife,  and  the  claim  has  been  made  again  and  again  that 
section  7  (a)  is  ineffective  because  it  is  only  general  in  its 
terms  and  merely  makes  general  declarations  as  to  the  rights 
of  the  workers. 
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Mr.  Pretid«Dl«  to  enaot  a  ttaluto  whleh  mt  nUttoB  li  tiM 
or  the  press  to  tree  la  Inefteotlye.  Ttie  ocdy  way  that  rtU- 
lion  can  be  free  U  by  rteflnlni  the  acts  which  Interfere 
with  that  freedom  and  puniahlnt  the  oommlnton  of  suoh 
aots  acoordlngly.  So,  with  the  preas.  It  wouM  be  neoee- 
•ary  to  enact  a  atatute  prohlblttni  the  acta  that  would 
impair  the  freedom  of  the  prees  and  provide  for  the  punish- 
ment of  thoee  guilty  of  such  acts. 

Herein  is  the  whole  trouble  with  section  7  (a) .  There  is 
no  clear  definition  of  what  the  rlfhts  are;  there  la  nothing  in 
section  7  (a)  that  says  to  an  employer.  "  You  cannot  axtd 
you  shall  not  Interfere  with  the  rl^t  of  an  employee  in  his 
rifht  to  Join  or  not  join  a  labor  organlnttoa  without  Tlolai- 
ing  a  rlcht  of  your  employee  for  which  you  may  be 
enjoined." 

What  did  the  committee  find?  It  found  that  the  employer 
possessed  a  weapon  that  few  if  any  other  class  pneiiwss. 
namely,  the  weapon  of  ecoaomlc  pressure.  An  employer 
may  rob  his  employee  of  his  fundamental  rights  if  he 
looses,  subtly  and  secretly,  to  use  the  power  he  has  by 
reason  of  the  fact  that  he  can  deprive  the  employee  of 
his  livelihood  and  remove  his  name  from  the  pay  roll. 

So,  it  Is  my  Judgment,  and  it  was  the  Judgment  of  the 
committee,  that  this  question  will  never  be  settled  until  we 
define  the  forms  of  economic  pressure  which  cannot  and 
must  not  be  exercised  against  the  right  to  organlae  which 
we  have  given  to  the  employees  under  section  7  (a). 

If  an  employer  can  dismiss  any  man  he  finds  seeking  to 
organize  his  employees,  that  is  a  form  d  economic  pressure 
that  must  be  forbidden,  if  we  mean  what  we  say.  namely, 
that  employees  have  a  right  to  organise  freely.  If  employers 
can,  by  the  exercise  of  economic  power  and  preesure,  dismiss 
the  represeptatives  chosen  by  the  employees,  the  emidoyees 
have  not  the  freedom  that  it  is  claimed  «*  alleged  we  have 
given  them.  Therefore,  the  blU  which  was  introduced  by 
the  Senator  from  New  York  [Mr.  WagmbI  and  the  bill 
which  was  reported  by  the  committee  specifically  defined 
the  acts  that  employers  cazuiot  do,  to  impair  the  right  of  the 
employees,  first,  to  organize;  second,  to  chooee  their  own 
representatives:  and  third,  not  to  be  dismissed  or  dis- 
charged or  demoted  simply  because  they  belong  to  a  labor 
organization  the  employers  did  not  choose  to  recognize. 

Mr.  CDTTINO.  Mr.  President 

Mr.  WALSEL  I  will  yield  in  Just  a  moment.  Tliese  things 
we  called  unfair  labor  practices.  We  provided  a  Board  that 
would  find  the  facts  when  repreeentation  was  made  that  aa 
employer  had  interfered  with  the  ri^ts  of  workers  under 
section  7  (a)  by  fnriniging  in  one  of  these  unfair  practices 
and  then  submit  a  finding  ot  facts,  and  we  provided  for  the 
enf  orcemmt  al  the  decrees  al  the  Board  by  proper  restrain- 
ing orders.  I  now  yield  to  the  Senator  from  New  Mexico. 
Mr.  CU'ITINO.  Is  there  anything  in  the  pending  j(^t 
resolution  which  takes  care  of  any  of  the  subjects  the  Sen- 
ator has  been  discussing? 

Mr.  WAUBH.  There  is  nothing  in  the  pending  Joint 
resolution  which  defines  or  clarifies  the  rights  of  the  em- 
jdosrers  or  the  employees  insofar  as  preventing  an  employer 
from  exercising  economic  pressure  Lb  concerned.  Every  em- 
ployee is  free  to  go  to  work  or  not  to  go  to  work;  every 
employee  is  free  to  Join  a  labor  uni<m  and  dect  his  own 
representatives  until  his  employer  says,  "  If  you  do  it,  your 
Job  is  gone."  What  is  the  use  of  talking  to  workmen 
about  protecting  theh:  freedom  of  organization  and  their 
freedom  in  the  choice  of  their  representatives  unless  there 
is  a  weapon  in  the  hands  of  the  governmental  authority 
to  prevent  that  freedom  being  denied  through  the  exercise 
by  an  employer  of  that  which  we  call  economic  pressure, 
namely,  the  right  to  punish  a  man  insofar  as  his  livelihood 
is  concerned  for  attempting  to  exercise  the  freedom  of 
organization. 

So.  in  my  opinion,  this  question  will  not  be  settled  and 
cannot  be  settled  until  we  take  HC^ixm  to  enforce  what  we 
mean  when  we  say  the  worker  shall  be  free. 

I  know  of  no  better  illustration  than  that  in  regard  to  the 
freedom  of  the  press.  What  do  we  mean  by  that?  We 
mean  that  certain  things  which  deny  the  freedom  of  the 
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Me  foxMddeiL    Where  to  tbe  law.  where  to  the  stotute, 

where  to  the  dartfying  Unftiace  that  an  emploTer  can  read 
and  an  employee  can  read,  which  prevent  the  acts  upon  the 
part  of  thr  employer  which  deprive  the  employee  of  hto 
freedom?  It  to  not  here,  and  we  have  got  to  have  some 
leftolation  of  that  kind.  It  to  not  in  the  pending  Joint 
resolution. 

That  to  a  very  highly  controversial  question,  and  that  to 
why  It  to  not  in  the  Joint  resolution,  because  no  emptoyw— 
I  win  not  say  no  employer,  but  because  a  large  number  of 
employers  do  not  want  that  restriction.  They  do  not  want 
to  be  deprived  of  that  economic  weapon  which  they  possess, 
namely,  tbe  weapon  for  punishing  or  rewarding  those  who 
serve  them  or  fail  to  serve  them  ot  who  exercise  their  right 
as  workers  independent  of  their  employers. 

Mr.  CDTITNO.    Mr.  President 

Mr.  WALBH.    I  yteld  to  the  Senator  from  New  Mexico. 

Mr.  CDTmiO.  Of  course.  I  agree  with  the  Senator  that 
thto  to  a  oontroverted  subject,  but  the  Senator  has  left  no 
poatlble  doubt  as  to  hto  own  attitude,  and  I  share  that 
atutude  completely. 

Mr.  WAUBH.    I  know  the  Senator  does. 

Mr.  CDTTDJO.  Is  there  any  reason  why  we  ^ould  not 
express  our  views  through  the  medium  of  adequate  legte- 
latloQ  or.  at  any  rate,  make  that  attempt  before  we  ad- 
journ for  an  indefinite  period? 

Mr.  WALSH.  So  far  as  I  am  concerned,  I  am  in  accord 
with  the  Senator,  axkd  I  would  be  wining  to  take  any  length 
of  time  to  enact  proper  legldatlon  on  thto  subject,  but,  as 
the  Senator  knows,  representations  have  been  made  that  to 
attempt  to  define  these  unfair  practices  and  pass  a  bill  such 
as  I  have  been  describing  would  be  stubbori^  resisted  here 
and  would  prolong  the  deliberations  of  the  Congress.  Per- 
•onally,  I  am  not  frii^tened  or  dbtuibed  by  such  a  sug- 
gestion. 

Mr.  NORRIS.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  WAlfiH.    I  gladly  yteU  to  the  Senator. 

Mr.  NORRIS.  Does  the  Senator  hope  that  in  a  future 
Congress  such  legislation  will  be  passed  without  opposition? 
Do  we  not  have  to  meet  that  oppositioQ  sometime? 

Mr.  WAUBH.    There  to  no  doubt  about  that 

Mr.  NORRIS.  Why  not  meet  it  now?  Is  there  any  reason 
why  we  cannot  meet  it  now  as  well  as  during  the  next 
Congress? 

Mr.  WALSH.  The  Senator  has  heard  what  the  leader  ot 
the  majority  said  as  to  hto  conferences  with  tbe  leader  of 
the  minority  in  reference  to  the  disposal  of  thto  matter. 

Mr.  NORRIS.  But  he  has  not  said,  and  nobody  will 
claim,  that  in  those  conferences  he  has  reafched  an  agree- 
ment with  tbe  leader  of  the  other  side  or  with  anybody  else 
that  at  the  next  Congress  such  a  measure  will  go  through 
without  opposition.  If  we  had  such  an  assiiranre  given  to 
us  there  ml^t  be  some  reason  why  we  should  now  stop. 

Mr.  WAIiBH.  Mr.  Presidents  there  to  another  develop- 
ment 

Mr.  WAGNKR.  Mr.  President,  while  tbe  Senator  to  on 
that  subject  win  he  permit  me  to  bring  out  Just  one  more 
point  which  perhaps  to  not  known  by  all  tbe  Senators  untoes 
they  have  watdMd  the  history  of  tbe  movement  since  tbe 
National  Recovery  Act  was  passed  with  reference  to  labors 
effort  to  reorganise? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
Mswacbnuetts  yield  to  the  Senator  from  New  York? 

Mr.  WALSH.    I  am  glad  to  yield  to  the  Senator  for  that 

Mr.  WAGNKR.  UntU  we  passed  the  National  Recovery 
Act.  which  ivovided  that  in  every  code  there  shall  be  a  7  (a) 
provision,  many  of  the  lane  Industries,  su^  as  the  steel  in- 
ilMtiy  and  others,  would  not  permit  their  workers  to  or- 
ganise at  aU:  they  would  not  deal  with  any  kind  of  union. 
When  7  (a)  was  enacted,  fearing  that,  the  Government 
might  take  an  interest  in  the  oiforcement  of  the  rigkkt 
guaranteed  by  that  section,  the  companies  themselves  began 
to  form  unloos.  company  unions,  under  tbeir  completa 


domination  and  as  a  result  of  coercire  methods  In  order 
I  ealn  to  circumvent  7  (a) .    That  to  what  prompted  all  thto 
legislation  and  my  efforts  during  thto  entire  session. 
Mr.  WALSH.    I  int«3ded  to  state  that. 
Now.  Mr.  President,  there  to  one  feature  of  this  Joint 
rsaotution  that  to  most  c(HzunendabIe. 

Mr.  President,  tbe  Labor  Board  in  seeking  to  settle  dis- 
I  utes  growing  out  of  section  7  (a)  discovered  that  when  two 
contending  groups  claimed  to  control  and  represent  a  ma- 
Jarity  of  the  employees  in  any  industry,  it  had  no  power  to 
cecide  which  group  contrtrfled.  It  had  the  power  to  make 
fl  decisi(m.  but  not  an  enforceable  decision,  not  a  decision 
t'hich  it  could  command  the  employers  or  employees  to 
cbey.  It  found  furtho-  that  even  when  the  members  of 
t  le  Board  themselves  were  in  dtopute  and  unable  to  deter- 
I  line  which  group  represented  the  majority  of  employees,  it 
lad  no  power  to  call  or  hold  an  electiMi.  The  Board  did 
let  consent  to  hold  elections  in  some  cases,  but  in  other 
cases  they  were  openly  defied  by  employers  and  the  Board 
tras  powerless. 

The  Joint  resolution  lifts  out  of  the  bill  which  we  reported 
from  our  committee  a  inxmsicai  for  the  Board  holding  an 
^ecticm  to  determine  that  fact.    To  that  extent  it  to  most 
lelpful.    To  that  extent  it  will  prevent  some  strikes,  because 
of  the  strikes  have  been  a  result  of  the  claim  that  one 
represented  the  employees  and  the  further  claim  that 
dUferoit  group  represented  them.    The  Board  may  call 
th  groups  togethCT  and  say.  "  Stop.    We  will  have  an  elec- 
ion.    We  will  conduct  the  election  and  determine  who  rep- 
esents  a  majority  of  the  employees."    To  that  extent  the 
oint  resolution  to  in  my  opinion  of  considerable  benefit  in 
be  present  crtols,  tending  to  lessen  somewhat  labor  disputes. 
Practically  every  labor  dtopute.  or  an  overwhelming  ma- 
rl ty  of  labor  disputes,  has  grown  out  of  section  7  (a)  and 
contentions  on  the  cme  side  or  the  other  that  the  em- 
loyees  were  not  free,  that  their  real  representatives  were 
lOt  being  recognized  by  tbe  emirfo3rer.    Thus  we  will  have, 
a  result  of  the  passage  of  the  Joint  resolution, 
jnachinery  for  conducting  an  election. 
Mr.  NORRIS.    Mr.  President,  win  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator 
^fassachusetts  jrield  to  the  Senator  from  Nebraska? 
Mr.  WAUBH.    I  yield. 

Mr.  NORRIS.    Did  not  the  committee  find  it  to  be  true 
that  while  there  were  some  exceptkms,  the  corporations  or 
the  ccxnpanies.  the  employers,  up  to  the  time  of  the  passage 
m  section  7  (a) ,  had  been  opposed  to  unions?    Of  course, 
here  were  some  excepUcms. 
Mr.  WAI£H.    Yes;  even  company  unions. 
Mr.  NORRIS.    Yes;  they  were  i^iposed  to  all  kinds  ci 
jni<ms. 
Mr.  WALSH.    Yes;  any  kind  of  organisation. 
Mr.  NORRIS.    Immediate  when  section  7  (a)  was  passed 
hey  became  very  friendly  to  a  certain  kind  ot  union  which 
hey  thems^es  organized,  ordinarily  known  as  "company 
mions  ",  which  gave  them  the  opportunity  to  sit  on  both 
;  ddes  of  the  table  in  any  dispute. 

Mr.  WALSH.  The  Senator  has  stated  known  facts.  In 
iddition.  let  me  state  that  the  national  trade-union  organi- 
sations, seeing  that  thing  going  on  in  individual  plants,  put 
heir  leaders  to  work  to  try  to  arganise  a  trade  union  inde- 
xndent  from  a  ctxnpany  union. 

Mr.  NORRIS.  Tl»  employees  could  not  very  well,  with- 
}Ut  the  danger  of  losing  their  Jobs,  oppose  the  organization 
jf  the  so-called  "company  unions." 

Mr.  WALSH.  Of  course  not,  and  that  to  the  economic 
3fressure  which  can  be  brought  to  bear  and  which  must  be 
:hecked. 
Mr.  NORRIS.  Of  course.  It  must  be  checked. 
Mr.  WALSH.  Mr.  President,  we  may  enact  almost  any 
dnd  of  a  restrictive  medisture  affecting  employees  that  we 
vant.  if  we  will  do  one  thing — ^if  we  will  make  the  same  re- 
strictions api^  to  employees.  In  other  words,  if  we  wUl 
ortHd  one  employee  from  coercing  another  employee  in  hto 
of  tbe  right  to  join  labor  organizations,  as  in  tbe 


seme 


from 


:i934 


CONGRESSIONAL  RECORD— SENATE 


12021 


Wagner  bill  we  propose  to  prevent  an  employer  from  exer- 
cising that  coercion,  the  employers  win  all  agree  to  it. 

The  trouble  with  than  to  that  they  do  not  understand 
and  appreciate  the  fimdamental  policy  and  purpose  of  thto 
labor  legislation.  There  to  no  economic  pressure  between 
one  workman  and  another.  No  one  workman  can  dismiss 
another  from  the  shop.  The  workman  would  probably  have 
the  protection  of  hto  employer  if  he  should  resist  an  urgent 
Invitation  to  join  a  labor  organization.  There  to  no  such 
thing  as  econcwnic  pressure  between  employee  and  employee. 

What  we  are  dealing  with  to  an  effort  to  curb  and  restrict 
the  right  of  the  employer  to  dtomiss,  to  discharge,  to  put  a 
man  on  the  street,  to  send  a  man  home  to  hto  family  penni- 
less because  he  joins  a  labor  organization.  Some  of  the 
representatives  of  industry  admitted  there  to  between  em- 
ployer and  employee  such  a  thing  as  economic  pressure, 
which  docs  not  exist  between  two  employees. 

Furthermore,  the  bill  introduced  by  the  Senator  from  New 
York  [Mr.  Wagner]  and  modified  by  our  committee  to  not 
a  mere  police-court  bilL  If  one  employee  threatens  another, 
he  can  be  taken  to  police  court.  If  one  employee  or  em- 
ployer strikes  an  employee,  he  can  be  taken  to  police  court. 
If  he  undertakes  to  interfere  with  a  fellow  employee  by  force. 
he  can  be  taken  to  jwlice  court.  There  to  plenty  of  law  to 
cover  conditions  of  that  kind.  But  if  an  emplojrer  says  in 
hto  pay  envelop,  "  You  are  hereby  dismissed  from  my  em- 
ploy ",  where  to  the  employee's  remedy  if  the  reason  for  it 
to  that  he  joined  a  labor  organization? 

One  of  the  great  troubles  about  the  bill — and  that  to  why 
we  ought  not  to  have  been  frightened  and  nm  away  from 
it— has  been  that  the  country  has  not  realized  that  we  are 
dealing  here  with  what  has  to  be  dealt  with  if  we  mean 
what  we  say  when  we  say  the  worker  shall  be  free  to  organ- 
ize and  have  representatives  of  hto  own  choosing,  pre- 
venting t^  employer  from  using  the  weapon  of  dtomissal 
because  a  man  does  exercise  that  right. 

I  have  had  employer  after  employer  say,  "  We  will  support 
your  measure  if  you  put  in  it  a  provision  that  no  employee 
shall  coerce  another  employee  into  Joining  a  labor  organiza- 
tion." Thto  inchoates  that  there  to  an  inabUity  to  realize 
the  great  distinction  between  an  employer  preventing  an 
emi^oyee  from  exerctoing  hto  right  and  the  case  of  an 
employee  trying  to  urge  upcm  and  prevent  another  em- 
ployee Joining  or  not  Joining  a  labor  organization. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fr«n 
Massachusetts  yield  to  the  Senator  from  Washington? 

Mr.  WALSH.    I  yield. 

Bir.'BONE.  I  take  it  one  of  the  chief  objections  the  Sen- 
ator has  to  the  pending  Joint  resoluticm  Ues  in  the  fact  that 
it  does  not  specifically  forbid  an  «nployer  to  discharge  a 
m^w  for  Joining  a  xmion.  I  thoroughly  agree  with  the  Sen- 
ator's viewpoint  that  in  the  absence  of  that  sort  of  prdhiW- 
tion,  of  course,  thto  measure  would  lack  a  provision  which  I 
think  most  of  us  agree  to  a  necessary  one.  There  to  nothing 
that  forbids  the  employer  from  letting  the  ax  of  execution 
cfrop  on  the  employee's  neck  if  he  joins  a  labor  imion,  and 
It  has  been  determined  that  the  labor  organizaticm  was  to 
represent  him. 

Mr.  WAUBH.  I  am  'taking  thto  occasion  to  present  to 
those  Members  of  the  Senate  who  are  interested  in  the 
problem  scane  of  the  results  of  the  study  of  the  questicm  by 
myself  and  other  members  of  the  committee,  and  giving  the 
views  that  I  personally  entertain  of  what  it  will  be  ulti- 
mately necessary  to  do  in  order  to  give  force  and  effect  to 
section  7  (a) ,  which,  I  repeat,  to  Just  like  saying  "  the  press  to 
free  ",  with  no  provision  of  law  to  define  what  to  interfering 
with  the  freedom  of  the  press. 

Mr.  President,  there  to  another  provision  in  thto  Joint 
resolution  I  will  now  discuss. 

The  provision  in  the  joint  resolution  providing  for  elec- 
.  tions  to  most  helpful.  If  nothing  else  comes  out  of  thto  Joint 
resolution,  that  will  be  of  great  ben^t.  It  will  enaWe  some- 
body with  governmental  authority,  whoi  two  groups  coma 
«»im«»iing  to  be  the  representatives  <rf  the  workers,  to  SLad 
out  who  does  represent  than  and  to  Issue  an  order  and 


compel  the  employer  to  recogniae  them  for  the  purpose  of 
collective  bargaining. 

Now,  may  I  say  this,  which  to  a  digression,  and  then  I 
shall  close. 

Another  great  misapprehension  regarding  the  Wagner  bill 
was  that  for  some  reason  or  other  employers  and  most  of 
the  public  got  the  notion  that  it  compelled  an  employer  to 
mak&  an  agreement  with  the  representatives  of  a  majority  of 
his  workers.  The  bill  did  no  such  tiling.  It  not  only  did 
not  do  that  but  it  did  not  prevent  the  employer  from  callins 
a  minority  of  hto  employees  into  hto  ofDce,  or  each  and 
every  one  of  them,  and  discussing  all  ccmditions  relating  to 
their  work.  What  the  Wagner  bill  did,  and  what  we  must 
do  to  make  section  7a  secure  and  safe  to,  first,  to  provide 
that  there  shall  be  no  coercion,  no  interference  with  the 
employee;  that  the  workers  have  a  right  to  organize.  Sec-^ 
ondly,  the  bill  provides  that  the  men  have  a  rl^t  to  hav» 
their  own  representatives  to  represent  them  In  collective 
bargaining.  There  must  be  no  coercion,  no  interference,  no 
dismissals,  and  no  curtailment  of  the  right  to  promoticm  by 
reason  of  that.  Thirdly,  the  bill  sajrs  that  the  representa- 
tives of  the  employees  have  a  right  to  knock  cm  the  em- 
ployer's door  and  ask  to  be  admitted  in  the  name  of  their 
fellow  employees  and  to  engage  in  a  conference  with  tbe 
employer. 

Beyond  that  the  Wagner  bill  does  not  go;  and  yet  we  have 
heard  all  kincto  of  stories  to  the  effect  that  employees'  rep- 
resentatives could  come  in  and  say,  "  Put  your  name  on  that 
paper;  sign  these  papers  here;  give  us  higher  wages;  give 
us  an  increase  in  pay."  The  bill  never  went  beyond  deter- 
mining that  there  should  be  a  free  organization,  there  should 
be  free  representatives,  and  that  the  employer  must  receive 
them.  The  moment  they  entered  the  employer's  door,  their 
deliberations  and  their  acts  were  as  sacred  as  in  any  tri- 
bunal in  the  world.  Purtbermore,  the  employer  did  not 
have  to  make  an  agreement  with  them  if  he  did  not  see  fit, 
but  he  did  have  to  recognize  tbe  right  of  men  in  hto  own 
employ  to  confer  with  him. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Maa- 
sachusetts  yield  to  the  Senator  from  Louisiana? 

Mr.  WALSH.    I  yield  to  the  Senator. 

Mr.  LONG.  I  think  the  Senator  and  I  are  alike  for  wy 
liberal  labor  legislation.  While  probably  I  would  write  the 
Joint  rescAution  a  great  deal  more  in  favor  of  labor  than 
my  colleagues  would,  I  see  in  thto  Joint  resolution  one  thing — 
a  gixarantee  by  which  fairly  and  honorably,  without  expos- 
ing  tbemselvee  to  peril,  laboring  men  may  actually  express 
their  wish  to  be  free  from  company  imions.  and  to  be  organ- 
ized imder  a  leadeEsbip  that  to  not  subject  to  company 

influence.  ^  ^^  .. 

That  seems  to  me.  if  carried  out.  to  be  a  guaranty  that 
they  may  honestly  and  freely  express  tbonselves,  without 
peril,  in  favor  of  a  fair  organisation  to  represent  theoL 
That  much  seems  to  be  quite  a  forward  step  to  the  laboring^ 
people. 

Mr.  WALSH.    There  to  no  doubt  about  that.  

Mr.  President,  the  provision  about  investigations  1^  very 
helpful,  too.  After  all.  there  to  much  to  be  said  for  tbe 
Jotot  rcsohition.  It  does  not  go  as  far  as  some  of  us  would 
like  to  go,  but  there  to  thto  to  be  said:  Fh«t.  there  to 
given  the  power  to  hivestigate  any  dtopute  or  threatened 
dtopute  arising  out  of  a  misinterpretation  or  misunder- 
standing of  the  meaning  of  section  7  (a) .  That  to  provided 
for.  Secondly,  there  to  a  right  for  an  investigation  by  thto 
board  or  these  boards  of  any  dLqmte  tending  to  threaten 
(M-  burden  the  free  flow  of  interstate  commerce. 

There  to  no  authority  except  to  lnvest4;ate.  It  to  expected 
that  investigation,  a  finding  of  the  facts  aqd  giving  publicity 
to  them,  will  have  a  very  beneficial  effect,  and  will  result  in 
making  suggestions  that  will  lead  toward  aettUng  tbe  strike 
or  settling  labor  disputes.  To  that  extent  that  provtokm  to. 
in  my  Judgment,  very  helpful:  but  I  do  hope  that  In  tbe 
beginntag  of  the  next  session,  at  least,  we  shall  '  ^ '^f 
real,  imderlylng.  neeeeaary  statute  that  we  must  enact  here. 
preventing  tbe  exeretoe  by  tbe  employer  of  eeonomlc  pres- 
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an  to  btmk.  down  a  free  labor  organizatton.  to  break  down 
free  represcntaUtes.  and  to  break  down  tlie  xlgtaft  d  coUec- 

tlTt  barcaining. 

Mr.  LA  FOLliTTB  and  Mr.  NORRIS  addressed  the  Chair. 

•nie  PRBBnMNa  OFPICKR.  May  tlae  Chair  say  to  the 
Senator  from  Nebraska  that  previously  there  was  an  under- 
g^fii%^4T»y  to  reoocnl»  the  Senator  from  Wisconsin. 

Mr.  NC^IRZS.  I  hate  no  objection  to  Ihe  secret  agreement 
being  carried  out.  Mr.  President.  Of  course,  it  violates  the 
roka  of  the  Senate,  but  that  is  done  every  day. 

Tike  FfOBSIDINO  OFFICER.  The  Chair,  then.  wUl  finish 
his  remark.  Win  the  g*"**^^  from  Nebraska  find  it  agree- 
able to  e<»iient  to  the  Chair  reoognizlxig  the  Senator  from 
Wisconsin  to  present  his  amendment? 

Mr.  NORRIB.  Mr.  President,  It  is  not  necessary  for  the 
Chair  to  get  the  consent  of  the  Senator  from  Nebraska  to 
itTfiTgnlf*  anjrbody. 

Mr.  LA  FOUXTTB  obtained  the  floor. 
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Mr.  8HBPPARD.  Mr.  President,  will  the  Senator  yield  to 
me  to  taMcrt  something  In  the  Rccoae? 

Mr.  LA  FOLLBTTB.    I  yield. 

Mr.  8HBFPARD.  Mr.  President,  as  Chairman  of  the 
Senate  Military  Affairs  Committee.  I  have  prepared  an 
analysis  of  the  work  of  the  committee  during  this  Congress. 
I  am  sure  that  It  wlU  be  of  interest  to  the  Senate:  and  I  a^ 
that  it  be  inserted  in  the  Raooas  at  this  point,  together  with 
an  articie  prepared  by  me  on  the  subject  of  the  common 
4Kf***  pobUsbed  tn  The  Reserve  Officer  for  Frimiary  1934. 

nwse  being  no  objection,  the  statement  and  article  were 
ordered  to  be  printed  in  the  Racoao,  as  foQows: 
^rouc  or  na  bbwatx  coMMrmx  on  mustamx  AVTAias  dubimo  tbb 

IBVBIfTT-TKXBS  OOmOWM 

(By  IfOBKiB  Smmiasb,  CtuOnasn  Btamtm  CommittM  on  Military 

Aff«in) 

Z>am«  Um  two  ■  rail  mi  at  ttw  Ssvanty-Uilrd  OoMgrei  400  blUa. 
iBcludlDC  rwolntlons.  have  beni  referwd  to  tb«  Snukto  ConunttUe 
oo  miltuy  ASftln.  Pour  hundred  and  eleven  of  these  originated 
la  the  Senate  eiMl  4B  originated  In  the  House.  With  the  exoep- 
tloa  vt  19  ■wewaw  opon  wlklch  depaitmental  reporls  have  not 
been  reported,  the  oanmlttee  h«i  given  coaeMentlan  to  aU 
theee  bUls  and  reported  favorably  to  the  Senate  163.  The  remaln- 
IM  ass.  at  vhlch  •  were  Houm  blUa,  were  held  foe  further 
aewm.  or  aoted  upoa  adrereely.  or  tnuMfetred  to  o«her  eotn- 
isllleee  <X  the  lOB  bitii  reported  faToratoly  to  the  Senate.  121 
vera  ftMieti  biUe  and  41  ««re  House  bUla.  Of  the  123  Senate 
btUs  I  Retell  favorably  to  the  fieaate.  all  have  paiaed  the  Senate. 
esoept  oae.  which  la  at  thle  time  on  the  Senate  calendar.  Of 
the  4X  KoiMe  blUs  reported  faverahly  to  the  Senate  all  have 
pHMid  Ifeo  Banate.  Of  theae  41  Bouae  bOla.  24  have  become  lav. 
IS  are  before  the  President,  and  2  have  been  vetoed. 

Of  the  121  Sanate  bllla  which  paaeed  the  Senate.  119  on  going 
to  the  Bouee  were  refeired  to  the  Houae  Oammlttee  on  Military 
Affaire  and  2  were  referred  to  other  committees;  namely,  the 
Utmm  nnniMlttae  on  JPorelga  Bidattnoe  and  the  Bouee  Oommtttee 
onClalBw. 

Or~the  lit  bins  referred  to  the  House  Committee  on  Idltary 
ABsha.  It  havo  net  been  i snorted  on.  and  44  have  been  reported 
rainrstiij  to  the  Boose.  Of  the  44  BenaSe  bUls  reported  favor- 
ably to  the  Houss  by  the  House  IfUltary  Affalra  Oonunlttee.  27  at 
this  time  remain  on  the  House  Calendar,  and  17  have  been  paaaed 
by  the  Bouie.  Of  the  17  passsd  by  the  Bouse.  13  have  become 
tow.  2  have  not  yet  been  slaked  by  the  President,  and  2  have  been 


It  will  be  seen  that  of  the  Bouse  hills  reecMng  the  Senate  and 
the  Senate  Ifllltory  Affatts  Oommtttee.  practically  84  percent  have 
been  fheorabiy  reported  to  the  Senate  and  passed  by  the  Senate. 
Of  the  Senate  bUte  rsaehlng  ths  Bo«ms  and  ths  Haass  MlUtaiy 
Agalrs  Ooaunlttee.  about  S7  percent  have  been  favorably  rq;wrted. 
and  18  percent  have  been  paaeed  by  the  Bouae. 

TlM  two  Baaate   MUs   referred   to   the   House   Committee  on 

OoBuntfetaa  sa  OalaM  have  not 


A  brief  review  of  the  titles  of  aoms  of  the  bills  of  a  public  nature 
are  tndlcatlva  of  the  variety  of  this  legtdatton:  Tb  amend  the 

IMh  aOapartaaaa*  of  Battonal  Detanss;  to  povMe  fer  the  4onatKm 
of  eartaia  Army  eqinlpnMint  to  poete  of  the  Amartran  Legion:  to 
farther  Ibr  the  natfcmal  deftoaae;  to  amend  the  act  author- 

war  Service  Medal:  to  awthorlas 

at  aillttajy  poats;  to  Iworaaaa  ths 

of  the  VaSerlnary  Oorpa  of  the  Bagulai  Army;  to  satab- 

hrti  a  dMiartuMWt  of  phy^  at  tba  imited  Stetea  Mmtary  Acad- 

mmf  at  Waat  Fomt.  M  .T.:  to  vaiiaate  payMente  Ibr  medtealaad 

eaam:  to  aalbatljaa  the  Bawetary 
to  ahaiMton  or  svacuate  real  estate  no  longar  laqjolred  for 


c  Bmeterlal  purpoeea  In  Kurops;  relative  to  appotntment  as  warrant 

0  Beers  of  certain  enlisted  men  of  the  Army.  Navy.  Marine  Corpa. 
cr  Coast  Guard;  to  amend  section  4878  of  the  United  States  Re- 
vised Statutes,  as  amended,  relating  to  burials  In  national  ceme- 
t  jrles:  and  to  restore  to  the  public  domain  portions  of  the  Jordan 
farrows  (Utah)  Military  Reaervatlon. 

The   private-bill  leglslaUon   deals   with   such   matters   as   rein- 
statements,  retirements,   promotions,   review   of   military   records, 
a  Qd  the  creation  of  boards  of  review  to  study  indlvldiial  cases,  aa 
X  «U   as  the   granting  of   decorations   for   heroic   military   service.  • 
'.  "his  legislation,  dealing  as  It  does  with  Indlvldiial,  private  mattera. 

1  (  of  no  public  or  general  Importance,  but  It  Is  of  the  highest  Im- 
jortance  to  the  Indivldiial  or  Individuals  involved.  Wrongs  and 
liJUBtlces  at  times  come  to  men  in  the  military  service,  through 
1  to  Intent  of  the  military  authorlUes.  but  through  the  workings  of 
a  large  organization  and  an  Inability  of  some  Individuals  In  the 
asrrlee  to  adjust  themselves  to  the  regularity,  the  discipline.  axHl 
1  be  required  efficiency  of  military  servloe.  Por  these  reasons  the 
( smmittee  studiee  carefully  and  diligently  the  private  bills  re> 
f  ured  to  It. 

Aside  from  legislation,  numerous  Presidential  nominations  and 
1  romotlons  relating  to  the  military  personnti  submitted  to  tho 
i  enate  for  conflrmatlan  have  been  referred  to  the  Committee  on 
]  [llltary  Affairs  for  Its  action  and  report  to  the  Senate. 

It  Is  of  Interest  to  note  briefly  several  of  the  measures  of  gen- 
« ral  slgnificanoe  which  were  reported  favorably  by  the  Committee 
( a  Military  Affairs  and  passed  by  the  Senate : 

S.  8397,  Mr%»tw«ing  the  laws  relating  to  the  length  of  tours  of 

<  uty  In  the  Tropics  and  certain  foreign  stations  In  the  case  of 

i  fBcers  and  enlisted  men  In  the  Army,  Navy,  and  Marine  Corps. 

]  ODvides  that  "  no  officer  or  enlisted  man  of  the  Army  shall,  es- 

I  «pt  upon  his  own  request,  be  required  to  serve  In  a  single  totnr 

:  or  more  than  2  years  in  the  Philippine  Islands,  on  the  Asiatic 

(tation,  or  in  China,  Hawaii.  Puerto  Blco.  or  the  Panama  Canal 

jone,  except  in  case  of  insurrection  or  of  actual  or  threatened 

lostlllties.  and  except  In  the  dlscreUon  of  the  Secretary  of  War  for 

«mporary  emergencies     •     •     •."    The  measxire  does  not  apply 

Ai  the  Philippine  Scoute.    In  the  rep<Ht  to  the  Senate  on  this 

>1I1  ll  was  stated  In  part: 

"As  the  result  of  hearings  and  documentary  evidence,  the  com- 
nlttee  is  convinced  ttiat  the  present  law  prescribing  S  years  as 
:he  fixed  tour  of  foreign  service  for  personnel  of  the  Army,  Navy, 
md  Marine  Corps  Is  unreasonable,  unwarranted,  and  Inhuman  In 
ts  effects  upon  the  Government  and  efficiency  of  the  services." 
This  measure  was  signed  by  the  President  on  May  29.  1934. 
A  Senate  resolution  introduced  by  Senators  Ntx  and  VAmaar- 
on  Pebruary  8,  1834.  creates  a  special  committee  of  seven 
3enators.  appointed  by  the  Vice  President,  to  Investigate  the  ac- 
tivities of  Individuals,  flrm^,  associations,  and  of  corporations  and 
nil  other  agencies  In  the  United  Stetes  engaged  in  the  manufac- 
ture, sale,  distribution.  Import,  or  export  of  arms,  munitions,  or 
other  Implements  of  war;  the  nature  of  the  industrial  and  com- 
mercial organizations  engaged  In  this  manufacture  and  traffic;  the 
methods  used  in  promoting  or  effecting  the  sale  of  Implements  of 
war:  the  quantities  imported  Into  the  United  States  and  the 
countries  of  their  origin,  as  well  as  the  quantities  exported  from 
the  United  States  and  the  countries  of  destination.  This  reso- 
lution. Senate  Resolution  20€.  further  authorizes  and  directs  the 
special  committee  to  Investigate  and  report  upon  the  adequacy 
or  Inadequacy  of  existing  legislation,  and  of  the  treaties  to  which 
the  United  States  is  a  party,  for  the  regulation  and  control  of 
the  manufacture  of  and  traffic  in  arms,  munitions,  or  oth^r  Im- 
plemento  of  war  within  the  United  States,  and  of  the  traffic  therein 
between  the  United  States  and  other  countries;  to  review  the 
findings  of  the  War  Policies  Commission,  and  to  recommend  such 
specific  legislation  as  may  be  deemed  desirable  to  accomplish  the 
purposes  set  forth  In  such  findings  and  In  the  preamble  to  the 
reeidutlon.  Finally,  the  committee  Is  to  Inquire  Into  the  desira- 
bility of  creating  a  Government  monopoly  in  resjject  to  the  manu- 
facture of  annaments  and  munitions  and  other  Implements  of 
war,  submitting  recommendations  thereon.  This  measure  passed 
the  Senate  on  April  19.  1934.  and  the  special  committee  provided 
therein  has  been  appointed  by  the  Vice  President. 

An  Interesting  piece  of  corrective  legislation  handled  by  the 
Committee  on  Military  Affairs  In  the  Seventy-third  Congress  Is 
8.  2041,  which  has  for  Its  piirpose  the  restoration  of  eligibility  for 
commissions  In  the  Officers'  Reeerve  Corps  to  citizens  of  the  Philip- 
pine Islands.  Prior  to  the  act  of  J\ine  15.  1933,  amending  the 
MatiiiHial  Defense  Act  ot  June  3,  1910,  citizens  of  the  Philippine 
Islands  were  eligible  for  conunisslons  In  the  Officers'  Reserve  Corps 
In  the  Philippine  Islands  under  the  1916  National  Defense  Act. 
m  revising  the  1916  act.  section  3  of  Xhe  act  ot  June  16,  1933  (48 
Stet.  1S3).  omitted  the  words  "  or  of  the  Philippine  Islands." 
Ihus.  the  eectioD  read:  "In  time  of  peace  a  reserve  officer  must 
at  the  time  of  his  appointment  be  a  citizen  of  the  United  States 
between  the  ages  of  21  and  60  years."  As  the  Senate  report 
pointed  out :  "  No  reason  is  known  for  this  other  than  the  words 
'  or  of  the  PhillpplXM  Islands '  were  Inadvertently  omitted  In 
writing  the  revised  act."  This  bill  passed  the  Senate  on  Pebru- 
ary 20,  1934. 

On  i^cll  25,  1094,  S.  16M  passed  the  Senate,  providing  for  an 
eatenston  of  the  beneflte  of  the  Emergency  Officers'  Retirement 
Act  of  May  24.  1828.  to  provisional  officers  of  the  Regular  Estah- 
Uahment  who  served  during  the  World  War.  The  act  applies  to 
those  oOoers  of  the  World  War  who  were  made  provlst<xial  officers 
ba  IBIT.  and  being  neither  Begnlar  nor  emergeney  oAcers.  have 
bean  'imfr  to  aaouie  the  beneftte  at  either  s«rvlce  through  the 
Veterans'  Administration  despite  the  fact  that  they  continued  to 
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serve  during  the  war,  rendering  exactly  the  same  service  as  any 
other  commissioned  officer.  The  Emergency  Officers'  Retirement 
Act  of  May  24,  1928,  aa  written  and  administered,  left  these  pro- 
visional officers,  fully  deserving,  "  but  literally  as  men  without  a 
stotus." 

The  so-called  "  four  generals  of  the  four  armies  bin  ",  Senate 
bill  2044,  passed  the  Senate  on  April  25,  1934.  This  measure 
amends  section  4  of  the  Jiine  3,  1916.  National  Defense  Act,  to 
provide  In  part  that  the  President  Is  authorized  to  designate  fotir 
general  officers  of  the  line  of  the  Army  for  command  of  armies, 
who  shall  during  the  time  of  such  command  have  the  rank  and 
title  of  general.  It  does  not  Increase  the  number  of  general 
officers  in  our  Army.  It  accords  a  temporary  title  and  rank  of 
general  upon  those  officers  temporarily  serving  as  Army  com- 
manders. 

Senate  Report  No.  732  on  S.  2044  reads.  In  part,  as  follows: 

"  The  four-army  plan  adopted  by  the  War  Department  Is  a  very 
definite  and  practical  step  toward  Increasing  the  immediate  ef- 
fectiveness of  our  land  forces  In  the  event  of  emergency.  It  em- 
phasizes the  Importance  of  Inunediate  readiness  for  action  under 
a  carefully  devised  plan  of  operations  rather  than  the  Immediate 
mobilization  of  huge  numbers  of  poorly  trained  Individuals.  Ite 
effectiveness  depends  In  very  marked  degree  upon  the  efficiency  of 
the  planning  and  preparatory  work  within  the  several  armies  dur- 
ing periods  of  peace.  The  four-army  areas  have  been  so  laid  out 
that  each  Includes  one  of  our  Importent  strategic  frontiers,  and 
each  army  commander,  therefore,  has  a  very  definite  planning  task 
In  order  to  Increase  the  effectiveness  of  our  defenses." 

The  Army  appropriation  bill  In  the  Senate  Is  referred  to  the 
Senate  Committee  on  Appropriations,  on  which  committee,  sev- 
eral members  of  the  Military  Affairs  Committee  sit  ex  officio  when 
the  bill  is  under  consideration. 

In  closing  this  review  of  the  committee's  work  during  the  Sev- 
enty-third Congress,  I  want  to  teke  the  opportunity  of  expressing 
my  appreciation  for  the  hearty  cooperation  on  the  part  of  ite 
numbers.  Their  readiness  to  serve  on  subcommittees,  their  regu- 
larity In  attendance  In  one  of  the  busiest  Congresses  I  have  known 
m  my  31  years  In  Congress,  has  been  gratifying.  Indeed.  Their 
diligence  Is  evidenced  by  the  fact  that  at  this  writing  the  com- 
mittee has  acted  upon  every  measure  referred  to  It  on  which 
departmentel  reporte  have  been  received.  Upon  the  presentetlon 
of  additional  evidence  and  the  request  of  the  author  for  recon- 
sideration, the  committee  has  seen  fit  to  devote  Itself  to  a  second 
study  of  many  of  the  bills  referred  to  It. 

The  committee  has  also  held  hearings  on  Senate  Resolution  264. 
directing  an  Inquiry  by  the  committee,  or  any  duly  authorized 
subcommittee  thereof,  Into  the  need  for  an  Increase  In  the  present 
strength  of  the  officer  and  enlisted  personnel  of  the  Regular  Army 
of  the  United  Statss. 

roS  THS   COMMON   DXFENSX 

(By  MoBxis  Shxpfaxo.  published  in  the  Reserve  Officer  for 

February  1934) 

The  preamble  to  the  Constitution  of  the  United  Stetes  reads; 

"  We,  the  people  of  the  United  States,  in  order  to  form  a  mora 
perfect  Union,  establish  Justice,  Insure  domestic  tranquillity,  pro- 
vide for  the  common  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  United  Stetes  of 
America." 

In  the  last  analysis  all  of  the  purposes  set  forth  are  dependent 
upon  one  of  them;  to  "  provide  for  the  common  defense."  With- 
out that  provision  the  other  objectives  of  our  Constitution  could 
neither  have  been  cu;c<Hnpllshed  nor  maintained  through  all  the 
years  of  our  history. 

The  authors  of  the  Constitution  were  not  militaristic.  They 
would  have  liked  to  believe,  as  you  and  I  would  like  to  believe, 
that  the  United  Stetes  would  never  be  called  upon  to  resort  to 
force  of  arms  against  any  nation  on  earth.  However,  they  were 
clear  minded,  far-seeing,  and  determined  that  the  Union  of 
Btetes  then  established  should  siurlve  and  develop  for  the  benefit 
of  posterity.  They  realized  then,  as  we  must  realize  now,  that 
one  of  the  prlnaary  duties  of  government  Is  the  national  defense. 

The  stetement  of  the  Constitution  in  reference  to  the  com- 
mon defense  was  based  upon  the  principle  that  the  ultimate 
defense  and  security  of  the  Nation  was  a  responsibility  of  the 
cotmtry's  entire  citizenship.  In  harmony  with  that  principle  la 
our  historical  military  policy  not  to  develop  nor  to  maintain  In 
time  of  peace  a  military  force  for  aggressive  purposes.  Preeerva- 
tion  of  Internal  order  and  defense  of  our  territory  and  national 
rlghte  have  marked  the  extreme  Ilmlte  of  our  Intentions.  It  Is 
true  that  at  times  our  available  military  strength  and  our  peace- 
time preparation  have  fallen  far  below  the  requlremente  of  this 
sane  and  moderate  purpose,  with  resiilte  in  emergencies  that 
have  only  failed  of  being  disastrous  because  of  fortxinate 
circumstances. 

Let  us  brlefiy  review  our  military  policy. 

It  is  a  little-known  fact  that  George  Washington  himself  laid 
down  the  basis  of  this  policy.  In  the  string  of  1783  Washington 
raceivod  a  letter  from  Alexander  Hamilton,  who  was  chairman  of 
a  committee  of  the  Continental  Congress  which  had  been  ap- 
pointed to  consider  the  nature  of  a  military  estebllshment  that 
should  be  set  up  by  the  United  Colonies.  Hamilton  asked  Wash- 
ington's views  upon  the  subject.  Washington's  report  was  sub- 
mitted May  2,  1783,  imder  the  title  "  Sentlmente  on  a  Peace 
Estebllshment."  His  plan  for  the  common  defense  compoised  four 
elements,  aU  of  which  ha  illanmaftti  In  considerable  detaU.  These 
were: 


Plrst.  A  small  Regular  Army  to  garrisoa  ttie  firantlar.  eontrol 
the  Indians,  and  provide  for  defense  against  invmaioa  firom  Canada 
and  Florida. 

Seoond.  A  well-organised  and  disciplined  mlUtIa  under  Faderal 
direction,  uniformly  armed,  trained,  and  equli^ed. 

Third.  The  estabUshment  of  a  syatem  of  araeaals  for  the  pro- 
duction and  storage  of  military  stores. 

Fourth.  The  foundation  of  one  or  more  military  f<<MTTi'ffi  for 
the  instruction  of  officers  in  the  military  art. 

The  existence  of  this  communication  was  practteally  unkiMifwn 
untu  recently  discovered  among  the  unpubUahed  Waahlngton 
papers  In  the  Ubrary  of  Oongrees.  It  has  been  generaUy  believed 
that  Washington  was  opposed  to  cltlaen  s(rfdlers  as  an  ekmsnt  la 
national  defense,  this  view  being  baaed  larfely  upon  his  eaustlo 
remarks  upon  the  behavior  of  the  ?wt»tia  at  the  Battle  of  ZjQOS 
Island.  It  Is  true  that  Waahlngton  placed  no  oonfldenoe  In  un- 
trained mllltla.  His  plan  oont^plated  a  trained.  dlsdpUned.  and 
c^>ably  officered  force  such  as  we  have  today  in  the  National 
Guard. 

This  four-element  project  for  the  national  military  estabUsh- 
ment  was  dear  to  Washington's  heart  and,  as  President,  he  labored 
to  secure  ite  adoption. '  Early  in  his  first  term  as  President  be 
steted  that  the  two  most  Important  projecte  before  Congress  were 
the  adoption  of  a  proper  financial  system  and  a  sound  plan  for 
the  national  defense.  However.  Congress  was  In  the  mood  which 
has  BO  often  followed  our  wars,  and  refused  to  embody  the  lessons 
of  the  war  In  military  legislation.  After  2  years  of  oonslderatton 
the  Mllltla  Act  of  1792  was  finally  paaaed.  but  bore  little  resem- 
blance to  the  ideas  which  Washington  had  sponsored.  All  of 
the  provisions  for  discipline  and  for  Federal  Inspection  and  super- 
vision of  the  mllltla  were  eliminated,  and  the  resulting  legisla- 
tion was  practically  worthless  as  a  contribution  to  the  n^tinpfiti 
defense. 

The  resulte  of  the  failure  of  Congress  to  heed  the  advice  of 
Washington  can  be  traced  through  the  reverses  In  the  land  opera- 
tions of  the  War  of  1812,  and  to  the  tremendous  expense  result- 
ing from  vmpreparedness  which  acctm^Mmled  our  participation  in 
the  Woiid  War.  Eventually,  after  this  last  confilct.  Congress  en- 
acted in  1920  the  present  National  Defense  Act,  which  embodied 
almost  exactly,  with  necessary  modernization,  the  elemente  which 
Washington  had  Incorporated  In  his  original  plan.  Tills  gave  our 
country  for  the  first  time  a  system  of  T>^».|npft4  defense  aulted  to 
the  American  temperament  and  American  Institutions.  What  a 
testimonial  it  Is  to  Washington  that  he  conceived  this  plan  before 
the  adoption  of  the  Constitution  and  before  American  p<^tleal 
institutions  had  taken  form,  and  that  It  should  have  been  adopted 
practically  in  Ito  entirety  137  years  later  at  the  conclusion  of 
American  participation  in  the  greatest  war  of  all  time.  Our  pres- 
sent  military  estebllshment,  with  ite  three  components,  the  Regu- 
lar Army,  the  National  Guard,  and  the  Organised  Bcs^vca.  Is  an 
embodiment  of  the  wise  Ideas  that  germUiated  In  the  mind  of 
Washington.  In  the  stress  of  our  preeent  economic  difficulties 
there  is  grave  danger  that  our  people  may  forget  the  lessons  of 
the  past  and  fall  fully  to  ^predate  the  necessity  for  adequate 
financial  support  of  all  oomponente  of  the  military  eatahUahment. 
The  search  for  Dossible  economies  In  Oovemment  expenditures 
should  not  lead  us  to  starve  the  national  defense,  especially  In 
the  face  of  the  current  example  of  what  hiq)pens  to  a  large  and 
populous  nation  that  cannot  defend  Ite  Intereste.  It  is  easy  to 
imiaglne  what  Washtngtonii  counsel  would  be  if  asked  for  his 
advice  on  still  further  reducing  oiir  preeent  modest  military  es- 
tablishment in  this  time  of  troubled  conditions  throughout  ths 
world. 

In  1920,  with  the  lessons  of  Uie  World  War  fresh  in  mind,  tha 
Congress  devised  a  practical  mllltaiy  policy  that  constituted  the 
first  real  attempt  in  the  United  States  to  adjust  military  prepara- 
tion accurately  to  defensive  needs,  and  so  framed  that  program 
as  to  assure  other  nations  of  Ite  nonaggresslve  purpose.  This 
is  called  the  National  Defense  Act. 

Before  that  time  only  two  general  systems  existed  in  the  world 
as  the  basis  of  military  organisation.  One  waa  the  conscript  sys- 
tem; the  other,  the  employment  ot  the  professional  soldier.  The 
former  provided  the  maximum  of  defenss  with  the  t"*"*"*''™  of 
cost  by  prescribing  service  with  the  colors  as  a  civic  duty.  The 
latter  enteiled  abnormal  coste  due  to  the  necessity  of  reimbursing 
along  professional  lines  the  persohnd  Involved.  For  this  reason 
all  the  great  military  machines  maintained  in  modem  times  In 
some  of  the  larger  foreign  powers  have  been  built  up  under  the 
conscript  system. 

In  our  own  case,  tradition  and  pubUe  sentiment  have  always 
precluded  conscription  as  the  basis  of  a  peace-time  defense  policy. 
Maintenance  of  a  professional  force  siifBrlently  strong  for  ade- 
quate protection  would  have  entailed  prohibitive  expense,  even 
for  a  ooimtry  as  rich  as  the  United  Stetes.  Oonseqxiently,  tha 
plan  developed  by  Congress  at  the  end  of  the  World  War.  and 
written  Into  the  National  Defense  Act.  represente  our  present 
military  policy. 

This  policy  places  tilthnate  rdlanoe  for  the  Nation's  defense 
upon  a  cltlsen  army,  the  great  proportion  of  which  must  be  or- 
ganised, trained,  and  equipped  after  the  beginning  at  any  emer- 
gency. Thus.  It  deUberately  canten^lates  a  delay  of  several 
ino«th«  between  any  declaration  of  war  and  the  time  laige-eeala 
operations  could  be  Initiated,  a  dnnunstanoe  that  gives  eonvln^ng 
Itfoof  of  Ite  nonagneaclve  Intent.  To  make  possible  an  ordeny 
mobilisation  and  effective  employnkent  of  a  dtlaen  army  In  emer- 
gency, and  to  protect  the  country  until  moblTliatlnn  could  be  ac- 
complished, Congreaa  recognlaad  the  need  for  organlatng  certain 
permanent  military  foreas.  and  authorising  certalB  oontlnumg 
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partlealaity  •loa*  omnlMttotfl.  trainiav.  and  m*- 


oSLrrftrBllT  thit  ir*"  l»w  proTldcd  for  •  nuOl  ^gxatmOaoal  farm 
•^tar»  ttMltad  txmlBlng  of  etvUUm.   on  a  Tohmtary  b— to. 

SS^TMnMrOons.  «ad  ttM  ctUan*'  mlltt*ry  training  eunps. 

S^SV'ilJiwrBnMmt  ?rae«U  ySim.  Xa  tt  ar*  oooabtJMd  aUctocy, 
SaJSr^iiriiii  I  r1  for  AaMrtaaa  MmIs  and  tramttooa.  It  to 
of  a'  loMt  arToluUonary  proeaw  dwlng  wtilcb  the 
I  •■MadbT  a^  nUlltarr  wpailwinaa  under  a  ▼ariety 
ctf  ,~nr***V^  and  rtrfu  lannaii  Improvamant  is  It  abould  be 
Ht  by  UM  «BM  BMttMd.  and  any  draatic  ch*iig«  ahouM  be 
d  oJy  irftar  tantura  eooalder»tlOB  of  aU  facton  Involvwl 
Mm  IB  ngm  «m  eeatlnati«  «atfar«  of  tba  whola  Nation. 
ftwwMitlw  or  ow  dafoniMva  atraetura  to  tiM  Ra«ular  Army. 
"llMiiHr  Anny  abould  be  able  at  all  timea  to  furntoh  any 
^^mieavlred  by  IntemaJ  emergenciae  and  Initial  defenaa 
r^^lu  aoranaa  attart  The  dTttton  eomponenta  depend  upon 
if  for  laalnsettoB.  laadwahlp.  and  taduiieal  pror«M.  «bfl«  tn 
cHaor  anana  aflhttteatlon  tt  u  the  dkxM  and  directing  head 
fw  all  "Ttii  Wartanal  Dat«iMe  Act  pnyvkled  tliat  It  abould  oom- 
IV  Bu.  Lwm  "■"■"j^Q^  oaeeta  and  aao.000  men.  During  the 
^  thia  atRfkgth,  tax  tlw  tnteraata  of  immediate 
nimmaaUalT  raduoed  untU  praamt  approiirto- 
»»^  «,  ^  .w.  -ifieaf  1«.000  oAoera  and  iaB.lM  ealtoted  men. 
UMtadlag  tiM  Fhttlpploe  Soout  ooottngent  of  e.41S.  the  Soouta 
batoic  avallatola  far  duty  only  in  the  Ptilltpplne  Xalaada. 

tSr  mMrmYrw  taodesey  to  e«t  further  Into  tfato  alreMly  weak- 
aaadbaStbaMat  o«r  military  afcalaton  muat  be  vtewed  with  great 
„i,iii,iii  by  aU  dtMem.  Ae  early  aa  1036  the  War  Department 
undertook  an  exhauaUve  analysto  of  our  partlculiur  altuatlon  in 
to  determine  aa  aomrately  aa  pcaatble  the  minimum 
Dte  of  the  PegBlar  Army  In  order  to  earry  out 
tt  by  tbe  Natlooal  Defeon  Act.    The  detailed 

larlntl  ai«  eontalned  In  part  S  ot  the  hearlnga 

ttgtan  the  Oammlttee  oa  Military  Allaira,  Bouae  of  Repreaenta- 
tivH,  ■txty-aawlh  OoagrMa,  aeconrt  eaaalon.    I  quote  a  abort  ex- 

taaat  mm  R. 
"A  WMirtar  Arsy.  aa  piaauilberi  In  the  KaUoniU  Defenee  Act. 
^17  TH  oAoara  and  3H>.0M  enUatcd  men.  to  the  minimum 
fieroe  that  ahould  be  tamaadlataly  avail- 
df  the  UWted  Bteten." 
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I  ittendanee  upon  tnatructlon  and  by  hard  study— that  they  cannot 

iMf«ly   hold   their   commtoatoDa   but    by    unceasing    effort    miat 

I  onarantlT   inereaaa   their    knowledge    and    efficiency.    Let    it    ba 

I  i'H'*-^  that  the  enlisted  men  at  all  three  components  of  the  An^ 

irf  the  United  States  should  not  be  omitted  from  a  fiill  share  of 

;he  Matlon-B  approval  and  c<mimenda*lon.    They  are  giving  splen- 

ltd  and  patriotic  atfrloe  and  merit  our  unqualified  appreciation. 

TSArrXC    Df    CXRTAIlf    mXARUS 

Mr.  HARRISON.    Mr.  President 

Mr.    LA    POLLETTE.    I    yield    to    the    Senator    from 

idssiasippi. 

Mr.  HARRISON.    Before  the  Senator  begins  his  speech, 
;  desire  to  state  that  there  are  two  measures  here  that  I 
exti«nely  anxious  to  get  out  of  the  way.  because  it  may 
that  they  will  have  to  go  back  to  the  House  of  Repre- 
atatives.    The  Senator  is  familiar  with  both  of  them. 
One  of  them  is  House  bin  9741,  one  of  the  crime  billa, 
which  lays  a  privilege  tax  on  the  manufacture  for  com- 
LCTCial  use  of  machine  guns  or  sawed-off  shotguns.    I  hope 
,  Senator  wiH  permit  me  to  have  that  bill  considered  and 
rsed  at  this  time,  and  that  there  will  be  no  objecticm  to  It. 
Mr.  LA  POLLBTTE.    If  it  may  be  done  by  unanimous 
'jt  I  will  yield  for  that  purpose.  If  it  may  be  understood 
I  do  not  lose  my  right  to  the  floor. 
Mr.  HARRISON.    I  shall  not  insist  upon  the  considera- 
tion of  the  bill  if  there  is  any  discussion  of  it.    I  ask  unani- 
mous consent  for  its  immediate  consideration. 

Hie  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi requests  unanimous  consent  for  the  present  considera- 
tion of  House  bill  9741,  to  provide  for  the  taxation  of  manu- 
facturers, importers,  and  dealers  in  certain  firearms  and 
machine  guns;  to  tax  the  sale  or  other  disposal  of  such 
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.  Army,  of  •  *  *  14.068  aOceza.  ie5j000  enlisted 
laaat  force  that  win  fumtoh  In  time  of  peace  the 
trrtnoa  tor  the  uyaraaaa jpoaaaaainni  and  for  tbe  Reg- 
kBfbor  <afiinaaa  of  the  Imttad  Stataa:  will  provide  a 
wiO  t'TilTf"**'^  mobUe  force,  with  the  requlUta  eombat 
Bt  atreitgth  to  conduct  dfecUve  traOnlng;  will  fur- 
I  aeeeanry  Bagultr  Anny  peraoonel  for  the  dva  com- 
HBd  win  prvrlde  preparation  In  time  of  peace  of  a  timely 
mobtttvtion  in  the  event  of  a  national  ameiiency, 
•d  by  the  NaUonal  Dafenaa  Act." 
A  BMUail^  of  our  foremoat  mlUtary  leader^  mambera  of  the 
diiMiiiran  UfloB.  uid  of  patrtotlc  aoetetlaa  throughout  the  country 
feel  that  «ar  mtBtmum  raquuwuegta  for  national  detanae.  la  ad- 
dltton  to  14JD00  oOkiare  and  168.000  enUstad  men  In  the  Regular 
,  are  a  National  Quard  of  amond  tlO.000  aaen  with  an  ^>pro- 

tf  ottoan:  aa  Ottcara'  Reaerve  Oorpe  with  laOjOOO 

jMUitoftMiB  for  training  approadmately  60,000  naarva 

each  year:  a  Tlaaaria  OOcara'  Traliilag  Oorpe  In  every  col- 

aebool  tttat  doaliaa  It.  aad  a  ayatcm  of  dtlaana'  mlUtary 

I  that  wlU  grre  Inteaalve  tndnlac  to  at  least  60.000 

a  vatxmtefry  baato  each  summer. 

alee  taeluaa  oomprehanslvt  planning  tor  procure^ 

of'amnMoBa.  Inelwdliic  a  lystcm  of  educational  ordara  to 

tralB  eelacled  industrtoa  la  the  atanufarture  of  aonooaunerdal 

by  tbm  Budget  aad  the  condition 
thto  ttma  be  naeoaaaiy  to  endeavor 

jeda  with  the  praiant  force. 

•ad  halptul.  however,  to  keM>  the  facto 

to  ravltw  our  defense  requtremaats  and  our  actual 

alBtua  trom  thne  to  time  In  order  that  the  true  aKuatlon 
be  aeltbv  twgiHton  nor  overlooked.  With  thto  end  In  view 
^reeent  article  to  submitted. 

the  R^nlar  Army.  National  Ouard.  and  Oixnalaid  Beaervea 

'    to  pay  aiy  trtbote  as  a  ctttaan  and  as  Chairman  of  the 

Mattery  £fadra  Oonualttce.   For  away  yaan  Z  have  watched 

Btareat  the  t**"^*— *■  of  mettoKj  la  the  nUll- 

I  beUeve  that  at  ao  tlaie  have  \hmm  standards 


To 


X 
with 


attalmwmt  of  Bsgular  Anny 

to  duty  under  aumawbat  advecae 
by  eveor  good  dtlaea. 

~    ervea  aad  Rational  Ouard. 

lathaee  huiTled  daja  to  pgfect 

ttoetr  BdRtary  duttaa,  every  good 

The  potatte  awiiiilititT.  as  never  before,  the 

of  tlM  OfgntMd  Xaiarves  and  the 

_^ that  iiieamlartria  ta  the 

Ooard  eaanot  fee  secured  wlthwit  ---_^  

aad  aattifactory  qoaUficatlona,  that  oooe 

a  eanuBSBBian  only  for  a 

tbsty  qualify  for  enntlnnanoe  la  ■"■•»*  bvti 


weapons;  and  to  restrict  importation  and  regulate  inter- 
state transportation  thereof.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  do  not  think  it  is  good 
p(^cy  to  take  up  a  measure  of  this  kind  in  the  midst  of  a 
speech.  A  few  days  ago,  when  this  matter  was  called  up  on 
the  calendar.  I  think  the  able  Senator  from  Idaho  [Mr. 
BoBAHl  objected  to  it. 

Mr.  HARRISON.  I  will  state  to  the  Senator  that  this  is 
a  different  matter.    This  bill  has  passed  the  House. 

Mr.  McNARY.  Very  well;  let  the  speech  go  forward.  I 
object  to  the  consideraUon  of  the  bill  at  this  parUcular 
time. 

Mr.  HARRISON.  Of  course,  I  am  not  goins  to  delay  the 
Senator  from  Wisconsin;  but  there  are  two  bUls  here  which. 
In  my  opinion.  ar6  just  about  as  important  as  the  joint 
resolution  that  is  pending  before  the  Senate,  and  I  desire  to 
see  them  passed  sometime  this  afternoon. 

8STTX.SMSMT  OT   LABOK   COKTSOVUtSXlS 

The  Senate  resumed  the  consideration  of  the  joint  reso- 
lution (S.JJles.  143)  to  effectuate  further  the  policy  of  the 
National  Industrial  Recovery  Act 

Mr.  LA  POLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk.  In  the  nature  of  a  substitute 
for  the  joint  resolution. 

Tbe  PRBSIDINO  OFFICER.  The  amendment,  in  th» 
nature  of  a  8id>8tltute.  will  be  read. 

Tlie  legislative  clerk  read  as  follows: 

BKCLAaATTON    OV    rOUCT 

Sacnoa  1.  It  to  hereby  declared  to  be  the  policy  of  the  XTnlted 
etataa  to  remove  unnecessary  obstructions  to  tbe  tree  flow  of 
commerce,  to  encoxuvge  the  establishment  of  uniform  labor 
standards,  and  to  provide  for  the  general  welfare,  by  establishing 
agendee  for  the  peaotful  aettlement  of  labor  disimtes.  and  by 
protectlnc  the  exercise  by  the  worker  of  complete  freedom  of  asso- 
ciation. self-orKanlaation.  and  designation  of  representatives  of 
hto  own  choosing,  for  the  purpose  of  negotiating  the  terms  and 
f.pnAl**'^"*  of  hto  employnkent  or  other  mutual  aid  or  protection. 


Sac.  6.  When  used  In  thto  reecdtitlon — 

(1)  "nie  term  "person  **  Inrtudes  an  Individual,  partnership, 
Maoclstlon.  corporation,  labor  organlisatlon,  legal  representative, 
trustee  In  bankruptcy,  or  receiver. 

(6)  Tbe  term  **  em^yer "  includee  any  person  acting  in  the 
Interest  of  an  employer,  directly  or  Indirectly,  b\it  shaU  not 
Include  tbe  United  Otates,  or  any  State,  municipal  corporation, 
or  other  govemmentid  inetrumentallty.  or  any  person  subject 
to  the  Railway  iMtoar  Act,  as  amended  from  time  to  time,  or  any 
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labor  organisation  (other  than  when  acting  as  an  employer),  or 
anyone  acting  In  the  capacity  of  officer  or  agent  of  such  labor 
organization,  or  any  peraon  empl03rlng  less  tlian  10  employeea. 

(3)  The  term  "  emidoyees "  shall  include  any  employee,  azul 
ahall  not  be  limited  to  the  employeea  of  a  particular  employer, 
unless  the  resolution  expUcltly  states  otherwise,  and  shaU  Include 
any  individual  whose  wos^  has  ceased  as  a  consequence  of,  or  In 
connection  with,  any  current  labor  dispute  or  because  of  any 
unfair  labor  practice,  and  who  has  not  obtained  any  other  regu- 
jstf  employment,  but  ahaU  not  Include  any  individual  employed 
as  sn  agricultural  laborer,  or  in  the  domestic  service  of  any 
family  or  person  at  his  home,  or  any  individual  employed  by  hto 
father,  mother,  or  spoxise. 

(4)  The  term  "  representatives "  includes  any  individual  or 
labor  organization  designated  by  employees  to  act  for  them  or 
any  individual  or  employer  organization  designated  by  an  em- 
ployer to  act  for  him. 

(5)  The  term  "  labor  organization "  means  any  organization 
or  any  agency  or  employee  representation  committee,  in  which 
employees  participate  and  which  exists  for  the  purpose,  in  whole 
or  in  part,  or  dealing  with  employers  concerning  hours  of  labor, 
wagea,  or  working  conditions. 

(6)  The  term  "  employer  organization "  means  any  organisa- 
tion or  any  agency  or  employers  representation  committee  which 
extots  for  the  purpose,  in  whole  or  in  part,  of  dealing  with 
employees  concerning  hours  of  labor,  wages,  or  working  condi- 
tions. 

(7)  The  term  "  commerce "  means  trade  or  conunerce,  or  any 
transportation  or  communication  relating  thereto,  among  the 
several  States,  or  between  the  District  of  Columbia  or  any  Terri- 
tory of  the  United  States  and  any  State  or  other  Territory,  or 
between  any  foreign  country  and  any  State,  Territory,  or  the  Dte- 
trict  of  Columbia,  or  within  the  DUtrlct  of  Columbia  or  any 
Territory,  or  between  points  in  the  same  State  but  through  any 
other  State  or  any  Territory  or  the  Dtotrlct  of  Columbia  or  any 
foreign  country. 

(8)  The  term  "  imf air  labor  practice"  means  any  imfalr  labor 
practice  listed  in  section  3. 

(8)  The  term  "National  Industrial  Adjiistment  Board"  means 
the  MaUonal  Industrial  Adjustment  Board  created  by  aection  4 
of  this  resolution. 

(10)  The  term  "old  Board"  means  the  NaUonal  Labor  Board 
established  by  the  President  in  Augxist  1933. 

(11)  The  term  the  "Circuit  Covut  of  Appeals"  includes  the 
Court  of  Appeato  of  the  District  of  Colxunbla. 

xnntuM  ULMom  psacticss 

Sbc.  3.  It  shall  be  an  unfair  labor  practice — 

(1)  For  an  employer  to  attempt,  by  interference  or  coercion,  to 
impair  the  exercise  by  employeea  of  the  right  to  form  or  Join 
labor  organizations,  to  designate  repreeentatlves  of  their  own 
chooeing.  and  to  engage  In  concerted  activities  for  the  purpoee 
of  collective  bargaining  or  other  mutual  aid  or  protection,  or  for 
an  employer  to  refuse  to  recognize  and  deal  with  such  repre- 
sentatlvea  for  the  purpoee  of  collective  bargaining  or  other  mutual 
aid  or  protection. 

(2)  Por  employees  to  attempt,  by  Interference  or  coercion,  to 
Impair  the  exercise  by  employers  of  the  right  to  join  or  form 
employer  organizations  and  to  designate  representatives  of  their 
own  choosing  for  the  purpose  of  collective  bargaining. 

(3)  Por  an  employer  to  interfere  with  or  dominate  the  admin- 
istration of  any  labor  organization  or  contribute  financial  support 
to  it:  Provided.  That,  subject  to  rules  and  regulations  prescribed 
by  the  National  Industrial  Adjustment  Board,  an  employer  shall 
not  be  prohibited  from  permitting  an  employee,  individually,  or 
local  representatives  of  employees,  from  conferring  among  them- 
selves or  with  management  during  working  hours  without  loss  of 
pay  while  engaged  in  the  business  of  a  labor  organization. 

(4)  For  an  employer,  by  discrimination  in  regard  to  hire  or 
tenure  of  employment  or  any  term  or  condition  of  employment,  or 
by  contract  or  agreement,  to  encourage  or  discourage  membership 
In  any  labor  organization:  ProvUled,  That  nothing  in  thto  reaolu- 
tion  or  in  the  National  Indxistrlal  Recovery  Act,  or  in  any  code 
or  agreement  approved  thereunder,  or  In  any  other  statute  of  the 
United  Statea,  ahall  preclude  an  employer  from  making  an  agree- 

,ment  with  a  labor  organisation  (not  establtohed,  maintained,  or 
controlled  by  any  <infair  labor  practice)  to  the  effect  that  a  peraon 
seeking  employment  ahall  be  required,  as  a  condition  of  employ- 
ment, to  Join  such  labor  organization,  if  the  agreement  to  so\ight 
by  the  majority  of  employees  in  the  unit  covered  by  it  when 
made  and  its  duration  to  limited  to  a  reaaonable  period.  Nothing 
*  In  this  proviso  shall  be  construed  by  the  Board  to  indicate  that 
'  any  employer  to  bound  to  enter  into  an  agreement  conditioning 
employment  upon  membership  in  any  labor  co'ganlzatlon. 

MATTOMAI.    IXDCSTBIAI.    ADJUSnfXMT    BOASO 

Sac.  4.  (a)  There  to  hereby  created  In  tbe  Department  of  Labor 
a  board,  to  be  known  as  the  "  National  Industrial  Adjiistment 
Board  "  (hereinafter  referred  to  as  the  "  Board  ") ,  which  shaU  be 
composed  of  five  members,  appointed  as  hereinafter  provided. 

(b)  The  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  shall  appoint  three  members  to  represent  the  general 
public,  and  shall  designate  one  of  such  members  as  chairman  of 
the  Board.  One  of  theee  members  shall  be  appointed  for  a  term  of 
1  year,  one  for  a  term  of  3  years,  and  one  for  a  term  of  S  years, 
'  but  their  successors  shall  be  appointed  for  terms  of  6  yeara  each, 
except  that  any  individual  chosen  to  fill  a  vacancy  shall  be  ap- 
pointed only  for  the  unexpired  term  of  the  member  whom  he 
ahall  succeed.    Kach  member  repreeenting  the  general  pubUe  shaU 


reortve  a  salary  of  $10,000  a  year.  shaU  be  eligible  for  reappoint- 
ment, and  ahall  not  cogage  In  any  other  business,  vocatlcn,  or 
employmmt. 

(c)  The  President,  by  and  with  the  advlc9  and  consent  of  the 
Senate,  shaU  appoint  for  terms  of  1  year  each  e  indlviduato  as 
a  panel  to  represent  employers  and  6  indlviduato  as  a  panel  to 
repreeent  employees.  In  making  auch  appolntmente  the  President 
may  consult  organized  repreeentatlves  of  employers  and  employees. 
The  chairman  of  the  Bocuxl  shall  from  time  to  time  aelect  Indl- 
viduato from  these  paneto  to  serve  aa  members  of  the  Board,  and 
ShaU  fix  and  rotete  their  periods  of  service  in  such  manner  that 
(1)  there  shall  always  be  one  repreeentetlve  of  employers  and 
one  representative  of  employees  upon  the  Board,  and  (2)  all  the 
individuals  on  the  paneto  shall,  insofar  as  practicable,  serve  ss 
members  of  the  Board  for  approximately  the  same  length  of  time. 
Members  of  the  Board  who  are  aeleeted  from  the  paneto  ahaU 
each  receive  $20  per  diem  and  necessary  traveling  and  aubatotenoe 
expenses  when  engaged  in  tbe  performance  of  their  dutiee. 

(d)  Three  members  of  the  Board,  Including  one  member  repre- 
senting the  general  public,  shall  constitute  a  quorum.  A  vacancy 
in  the  Board  shall  not  impair  the  right  of  the  remaining  mem- 
bers to  exercise  all  the  powers  of  the  Board.  The  Board  shall  have 
an  official  seal  which  shall  be  Judicially  noticed. 

Sec.  5.  (a)  The  members  representizig  the  general  public  shall 
appoint  siKh  employees,  and,  without  regard  for  the  provisions 
of  the  civil-service  laws,  appoint  such  attorneys,  q>eclal  experts, 
and  examiners  as  may  be  from  time  to  time  apprcprtated  for  by 
Congress.  The  Board  may  utilize  such  voluntary  and  unoom- 
pensated  services,  and  estebltoh  such  voluntary  and  uncompensated 
regional,  or  local  boards,  as  It  may  from  time  to  time  find 
necessary. 

(b)  Upon  the  organization  of  the  Board  and  the  dealgnatlon 
of  ite  chairman,  the  old  Board  shall  cease  to  extot;  and  aU  pending 
Investigations  and  proceedlnga  of  the  old  Board  ahall  be  continued 
by  the  Board.  All  recorda,  papera.  and  property  of  the  old  Board 
shall  become  records,  papera.  and  propoty  of  the  Board,  and  aU 
unexpended  funds  and  approprlatloos  for  the  use  and  mainte- 
nance of  the  old  Board.  ahaU  become  funds  and  approprtatkms 
available  to  be  eiqiended  by  the  Board  In  the  exerctoe  of  the 
powers,  authority,  and  dutlea  conferred  on  It  by  thto  reeolutlon. 
All  employees  of  the  old  Board  ahall  be  transfened  to  and  become 
employees  of  the  Board  at  their  preeent  grades  and  salaries. 

(c)  All  of  the  expenses  of  the  Board,  Including  aU  neoeeaary 
traveling  and  substotenoe  expenses  outside  the  District  of  Columbia 
Incurred  by  the  members  or  employees  of  the  Board  under  ito 
orders,  shaU  be  allowed  and  paid  on  the  preeentaUon  of  Itonlaed 
vouchers  therefor  approved  by  the  Board  or  by  any  Individual  It 
diUy  designates  for  that  ptirpoee. 

(d)  The  Board  may  request  and  the  Secretary  of  Labor  may 
direct  from  time  to  time  the  officers  and  employees  of  the  De- 
partment of  Labor  to  render  services  and  fumtoh  Information  and 
otherwise  to  aid  the  Board  In  the  performance  of  Its  duties.  Insofar 
as  such  aasistenoe  can  be  made  avaUable  under  the  i4>proprlatk>ns 
and  other  legal  obligations  of  the  Dqiartment  of  Labor. 

Sac.  6.  The  principal  office  of  the  Board  shall  be  in  the  Dtotrlct 
of  Columbto,  but  it  may  meet  and  exercise  aU  ite  powers  at  any 
other  place.  The  BoJbd  may,  by  one  or  more  of  Ito  members  or 
by  such  agente  or  agencies  as  It  may  designate,  prosecute  any 
inquiry  necessary  to  ito  functions  In  any  part  of  the  United 
Stetes.  A  member  who  partlcipatee  In  sucb  an  Inquiry  shall  not 
be  dlaquallfled  from  subseqxiently  participating  In  a  decision  of 
the  Board  in  the  same  case. 

Sac.  7.  The  Board  shall  havs  authority  trom  time  to  time  to 
make,  amend,  and  rescind  such  reasonable  rulea  and  regulations 
as  may  be  neoeeaary  to  carry  out  the  provisions  of  thto  reeolu- 
tlon. Such  rules  and  regulations  shall  be  effective  upon  p\ibllca- 
tlon  in  the  manner  which  the  Board  may  preecribe. 


or  umraiB 

Sac.  8.  (a)  The  Board  to  empowered,  as  hereinafter  provided,  to 
prevent  any  pweon  f*om  engaging  In  any  unfair  labor  pracUce 
defined  In  section  8  that  bxordens  or  alfecte  commerce,  or  obstructs 
the  free  flow  of  commerce,  or  has  led  or  tends  to  lead  to  a  labor 
dispute  that  might  burden  or  affect  commerce  or  obstruct  ths 
free  flow  of  commerce. 

(b)  Whenever  a  complaint  to  made  to  the  Board  which  causes 
the  Board  to  belteve  that  any  peraon  has  engaged  in  or  to  engaging 
in  any  such  unfair  labor  practice,  the  Board  ahall  Issue  and  c*use 
to  be  served  upon  such  person  a  comfdalnt  stetlng  the  charges  In 
that  respect,  and  containing  a  notice  of  hearing  Itefore  tbe  Board 
or  before  a  desigwited  agent  or  sgency.  at  a  place  therein  fixed, 
at  a  time  to  be  designated  by  the  Board.  Any  such  complaint 
may  be  amended  by  the  Board  in  Ite  discretion  at  any  time  prior 
to  the  conclusion  of  the  taking  of  the  evidence.  The  person  so 
complained  of  shaU  have  the  right  to  fUe  an  answer  to  the  orig- 
inal or  amended  complaint  and  appear  In  person  or  by  cotineel 
and  give  testimony  at  the  place  and  time  flxed  In  the  comi^alnt. 
and  to  invoke  the  ocnnpulsory  procees  of  the  Board  in  summoning 
witnesses  In  Ita  behalf. 

(c)  The  testimony  taken  by  such  agent  or  agency  or  tbe  Board 
shall  be  reduced  to  writing  and  filed  with  the  Board.  Thereafter, 
In  ite  discretion,  the  Board  may  itself  take  further  testimony 
and/or  hear  argument.  If  upon  all  the  testimony  taken,  the 
Board  shall  be  of  the  opinion  that  any  pereon  named  in  tbe  com- 
plaint has  engaged  in  or  to  engaging  In  any  such  unfair  tobor 
practice,  then  the  Board  shaU  stete  ite  findings  of  fact  and  shall 
Issue  and  cause  to  be  served  on  such  person  an  order  rcqiUrlng 
such  peraon  to  cease  and  deetot  frMn  such  unfair  labor  Pf*^^; 
or  to  take  adlrmaUve  action  or  to  perform  any  other  acts  that 
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fB%-»»«*M>i  justlM  uadar  tti*  drcumataaMB.    aaeh 

WK/'trntbrn  rM|titr«  math  ptamm  to  auto  •  report  from 

tuna  (oUBM  itkowtng  Um  axtent  to  which  U  has  compUad  with 

ld>  VnttX  »  t«Mcrtpt  a(  tha  raoard  in  a  caaa  iball  h»va  ba«n 
ftliS'lnVwun.  aa  b«wU»rt«r  prondad.  the  »<»«;, W.***2[ 
mm  aoeb  nottea  and  In  auch  naniiar  aa  It  ahaU  daam 
vuodUj  or  aat  aatda.  In  wbola  or  In  part,  any  finding  or 
Mada  or  laamil  by  it.  ^        «  »«. 

-    (e^  II  toA  paraon  lalla  or  na^tocta  to  obey  auch  order  oS  the 
Board  whtla  tba  aamc  la  tn  affect  the  Attorney  General,  at  the 
nuuaai  or  the  Beaid.  nay  pettttam  any  circuit  court  d  appeals  oi 
thaVnltad  Stataa  within  any  ctreutt  wherein  the  labor  practice  in 
giiaauon  occurred  or  wherein  auch  peraon  realdea  or  cviles  on 
S^lnMB.  ^tteeotereenent  oT  auch  order,  and  ahaO  certify  and 
llle  tn  the  eoart  a  traaaerlpt  at  the  entire  record  in  the  pr«»«- 
Inc    infti(«iM»«g  the  teattmony  upon  which  avich  order  was  entered 
i2d  the  flndlnca  and  order  at  the  Board.     Upon  such  min«.  the 
ooart  ahall  OMM  notice  thereof  to  be  served  upon  such  person, 
and  theteupon  abaU  have  turladlcttem  of  the  proceeding  and  of  the 
S^Sa^TdeMlnad  therein,  and  shall  have  power  to  make  and 
4hiter  upon  the  pleadtngs.  tMklnMny.  and  proceedl^  eet  forth  to 
•uch  trinaerlpt  a  (toerae  a«rmlng.  modifying,  or  setting  ^^ J^ 
whole  or  In  p«t  the  order  of  the  Board.    No  objection  that  has 
not  been  urged  before  the  Board  shall  be  considered  by  the  court, 
unleaa  the   faUure   or   neglect   to   urge   such   objection   ^1   be 
excused  baeaiMe  oC  eatraordlnary  circumstances.    The  findings  ox 
the  Board  m  to  the  facta,  if  aupported  by  evidence,  shall  be  con- 
clusive.   U  either  pwty  A»n  appty  to  the  court  for  leave  to  adduce 
•!dmuonal  ailitannaani  shall  ahvw  to  the  satMactkm  «f  the  court 
that  such  aiM»>^r>*1  evidence  Is  material  and  that  there  were  rea- 
■y^nvif  for  the  failure  to  adduce  such  evidence  In  the 
befere  the  Board,  the  court  may  order  auch  additional 
to  be  taken  bcf  ot«  the  Beard  and  to  be  adduced  upon  the 
rtf  Botfd  may  modify  Ito  ftndU^a  aa  to  the  facts,  or 
make  new  ftnd«^«t«.  by  reaaon  of  additional  evldenee  eo  taken  and 
filed,  and  It  ahaU  file  each  modified  or  new  findings,  which.  If  sup— 
tMr%ed  by  endanoe.  shall  be  eenclnalve.  and  shall  file  Its  recom- 
meadatteoa.  If  any.  for  the  modification  or  setting  aatde  of  Ita 
ertslnal  or^ar.    The  turledletlan  of  the  court  shaU  be  esclustve  and 
Ita  Mdgment  and  decree  shall  be  final,  except  that  the  same  ahall 
be  subjeot  to  review  hr  the  Supreme  Court  of  the  ITnited  Btatee 
tmon  writ  of  eartlorwl  or  certification  as  provided  in  seetloos  339 
MMI  MO  of  tbe  JtMMclal  Code,  as  amended  (U.8.C.,  title  SB.  sees. 
Md  and  MT) .    The  commencement  of  proceedings  under  this  sub- 
•ecttan  t»if>'l  not,  iinkea  spedficaUy  ordered  by  tbe  court,  operate 
as  a  stey  of  tbe  Boards  order.  ^     _>      ^         ^.       „ 

(f )  Any  peraon  agpieved  by  an  order  of  the  Board  granting  or 
dsnyliw  in  wbele  or  tn  part  the  relief  aought  may  obtain  a  review 
of  trach  or«v  tn  any  Circuit  Court  of  Appeals  of  the  United 
Btntas  tn  tbe  eireatt  wherein  the  imf  air  labor  practice  In  queetion 

'  tn  or  wherein  soeh  person  reeldee  or  canrtee  on  busl- 
by  illK  tn  noh  court  a  wrttten  petition  praying  that  the 
order  of  theBowd  be  modified  or  aet  aside.  A  copy  of  such  peti- 
tion shall  be  forthwith  served  upon  the  Board,  "and  thereupon  the 
aggtievad  party  ahaU  file  tn  tbe  court  a  transcript  of  the  entire 
rwoord  tn  ^  |nucoedli^.  oertlBed  by  the  Board,  and  including 
the  teattmony  upon  whh^  the  order  complained  of  was  entered 
and  tbe  flndlMa  and  order  of  the  Board.  Upon  such  filing,  the 
court  shall  have  tbe  same  Jurtadletlcn  to  afltrm.  set  aside,  or 
modify  tbe  order  ot  the  Beard,  and  shaU  proceed  to  the  same 
manner  aa  in  the  ease  of  an  application  by  the  Board  for  an 
enforcement  of  Its  order,  and  the  findings  of  the  Board  as  to 
facta,  tf  aupported  by  evidence.  shaU  to  like  manner  be  conclusive. 

(g)  When  TT****^  and  entering  a  decree  afltrmtog.  modifying, 
or  aeCtlng  mMs  to  wtiole  or  to  part  an  order  of  ttie  Board  as  pro- 
vided to  this  secttan.  the  Jurtsdlctlan  of  courts  sitting  in  equity 
fK«n  not  be  Umlted  by  tbe  act  entitled.  "An  aet  to  amend  the 
Judicial  Code  and  to  define  and  Uaoit  the  jurlsdlotkm  of  courU 
MtUUm  ^  •qntty.  and  for  other  purpoeee".  appro^^ed  March  33. 
19ta  (UBjC  title  SB.  aaoa.  101-115). 

(h)  PetltkUM  filed  under  thla  reeolutlon  shall  be  heard  expedl- 
tlooily.  and  if  poaalbto   wlthto   10   days  after   they   have 
docketed. 

(1)  Oomplatnti.  ordeta.  and  etber  prooaaa  and  papara  of  the 
Board  and  Ita  Menta  maj  be  aerved  either  pnaonaUy  or  by  rsgla- 
,  tetad  maU  or  by  laligi  aph  or  by  leaving  a  copy  thereof  at  the 
prtnelpal  ottce  or  place  of  boatnaaa  of  the  peraan  required  to  be 
aarvad.  Tbe  vertfled  return  by  tbe  indlvldiBa  ao  earring  the  i 
aettlac  forth  the  manner  of  such  aervlee  ahaU  be  proof  of  tbe 
aamaT^aad  the  return  prmH-rl'*^  reeelpt  or  teUgraph  reeelpt 
thfanfor  wban  fegMowd  and  mnlled  or  telegraphed  as  af  oraaald 
ahall  be  proof  of  aemea  of  tba 
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OolumbUi.  Notice  of  the  filing  shall  be  peraonatly  eerred  or  sent 
w  registered  mall  to  each  submitting  party.  Unleaa  a  petltton  to 
impeach  the  award,  on  the  grounds  hereinafter  set  forth,  ahau  be 
Ued  to  the  clerk's  office  of  the  court  to  which  the  award  has  been 
Ued.  the  court  shaU  enter  final  Judgment  conflrming  the  award. 

(c)  A  petlUon  for  the  impeachment  of  any  award  may  be  filed 
only  to  the  court  where  the  award  has  been  filed  and  not  more 
than  10  days  after  the  communication  of  notice  of  the  filing  of 
the  award  to  the  submitting  parties.  Notice  of  the  filing  of  such 
a  peUtlon  shaU  be  served  peraonaUy  or  sent  by  regUtered  maU  to 
each  Bubmltttog  party.  This  petition  shall  be  sustained  by  the 
court  only  on  one  or  more  of  the  following  grounds:  

1.  That  the  proceedings  were  not  substantially  In  conformity 

with  this  resolution;  .*    «  *     *k 

2.  That  the  awwd  does  not  conform  nor  confine  itself  to  the 
stipulations  of  the  agreement  to  arbitrate;  or 

3  That  an  arbitrator  or  member  of  the  Board  participating  to 
the  award  was  gxillty  of  fraud  or  corruption;  or  that  a  party  to 
the  ward  practiced  fraud  ot  corruption  which  affected  the  result. 

(d)  The  court  shall  not  set  aside  an  award  on  the  ground  that 
it  is  tovalid  for  uncertainty;  in  such  case  the  court  shall  suspend 
action  pending  a  resubmission  of  such  award  to  the  Board  for 
toterpretatlon.  It  shall  not  set  aside  an  award  for  irregularity  or 
clerical  error,  going  only  to  fcam  and  not  to  substance;  to  such 
case  the  coxnt  shall  correct  the  form  of  the  award  in  its  Judg- 
ment. If  the  award  has  ceased  to  lie  operaUve  because  it  has 
been  carried  out  or  superseded,  the  court  shall  enter  Judgment 
accordingly.  The  co\irt  shall  construe  every  award  with  a  view 
to  favoring  its  validity.  But  If  the  court  shall  determine  that  a 
part  or  the  award  Is  tovalid  on  some  ground  or  grounds  designated 
in  this  section  as  a  ground  of  invalidity,  but  that  a  part  of  the 
award  Is  valid,  the  court  shall  set  aside  the  entire  award;  unless 
all  toterested  parties  shall  agree  that  the  valid  part  is  severable. 
If  the  petition  is  not  sustatoed.  the  court  shaU  enter  Judgment 
conflrming  the  award. 

(e)  Wlthto  10  days  from  the  entry  of  Judgment  upon  the  peti- 
tion, eonflrmtog  or  otherwise  disposing  of  the  award,  any  party 
may  appeal  to  the  circuit  coxirt  of  appeals.  Only  such  portion 
of  the  record  shall  be  transmitted  to  the  appeUate  court  as  is 
nseeaeary  to  the  proper  understanding  and  consideration  of  the 
questions  of  law  to  be  decided.  The  determination  of  the  circuit 
coTUt  ot  appeals  upon  these  questions  shall  be  final,  and  Judg- 
ment pursxiant  thereto  shall  thereupon  be  entered  by  the  district 

court. 

(f)  If  at  any  time  before  ftoal  Judgment  all  Interested  parties 
agree  upon  a  settlement  in  lieu  of  the  award.  Judgment  may  be 
entered  upon  such  settlement. 

(g)  *nxe  Judgment  shall  be  entered  and  docketed  as  If  it  were 
rendered  In  a  svdt  to  equity  and  shall  have  the  same  force  and 
effect  as.  and  be  subject  to  all  the  provisions  of  law  relating  to, 
a  decree  to  a  suit  to  the  court  to  which  it  is  entered. 

(h)  The  several  United  States  courts  are  hereby  vested  with 
Juriadlctlon  to  entertain  proceedings  and  to  enforce  aU  Joidgments 
entered  pursuant  to  this  secUon.  without  respect  to  the  amount 
to  controversy. 

CONCnJATIOK    AND    MWOUkXlOm 


(a)  TlM  Board  shall  bare  puwar  to  act  and  to  appotot 

^ency  to  act.  as  arbttrator  to  labor  dteputea.  when 

to  submit  the  whole  or  any  part  of  a  labor  dispute 

>  of  tbe  Board  or  Ita  appototeea.    Wben  the  Board 

n^-r*"^  tba  t^;immamit  shall  be  valid.  Irrevocable. 

aa  to  tbe  submitting  partlea  aava  upon  such 

at  law  or  to  equity  lor  tbe  imwatinn  of  any  oon 

IB  aay  an*^  aibltraMoo  tbe  Board  abaU  have  power  toi 

..  ^B  ««w«  i^plicahla  to  tba  sataaltting  partlaa. 

(bl  In  mar  «bDute  te  which  an  award  baa  bean  nukde.  tbe  Board 

*   '        ^  ^^  tn  tba  cl«rk%  oOea  of  tbe  United  Stataa  district 

upon  by  tba  paitlaa  or.  la  default  at 
~a<  tba  Stwnwa  Oouit  «C  tba  DUMot  oCl 


Sac.  10.  The  Board  shaU  have  the  power  to  use  and  to  creato 
agendee  for  the  mediation  or  conciliation  of  labor  disputes:  PrO' 
vided,  That  the  Board  may  decline  to  take  cognizance  of  any  labor 
(lispute  where  there  is  another  means  of  settlement  provided  for 
by  agreement.  Industrial  code,  or  law  which  has  not  been  utillaed. 

aZPBESEKTATION    Or    XICFLOTKES 

Sac.  11.  (a)  In  any  dispute  as  to  who  are  the  representatives 
of  emidoyees.  the  Board,  If  the  dispute  might  burden  or  affect 
commerce  or  obstnict  the  free  flow  of  commerce,  may  investigate 
such  dispute  and  certify  to  the  parties,  to  writing,  the  name  or 
names  of  the  todivlduals  or  labor  organizations  that  have  been 
deelgnated  and  authorized  to  represent  employeca.  In  any  such 
tovastlgatlon.  the  Board  shall  hold  an  appropriate  hearing,  suxd 
the  Board  shall  be  authorized  to  take  a  secret  ballot  of  employees, 
or  to  utilize  any  other  suitable  method  to  ascertain  by  whom  or 
t»  vhat  labor  organization  they  desire  to  be  represented.  The 
Board  shall  decide  whether  eligibility  to  participate  to  a  choice 
of  representatives  shall  be  determined  <m  the  basis  of  employer 
unit,  plant  unit,  or  other  appropriate  unit.  Each  unit  may  be 
given  representation  to  proportion  to  its  membership.  The  Board 
may  determine  that  representatives  agreed  upon  by  the  majority 
of  employees  in  an  appropriate  unit  shall  repreesnt  the  entire 
xmlt  for  the  purpose  of  negotiating  agreements  concemtog  terms 
Mirt  conditions  of  employment:  Provided.  That  nothing  to  this 
act  shall  be  construed  to  prohibit  an  employer  from  discussing 
grievances  with  an  employee  or  groups  of  employers  at  any  time. 

(b)  In  any  dispute  not  of  the  character  described  in  subsection 
(a) ,  as  to  who  are  the  representatives  of  employees,  the  Board  may 
offer  Its  aervloaB  to  aid  to  determining  wbo  are  auch  repreaanta- 

tlvea. 

mnsneaTOBT  rowna 

Snc.  13.  l^Jr  the  purpose  of  all  hearings  and  tavestlgatlona. 
which,  to  the  opinion  of  the  Board,  are  necessary  and  proper  for 
the  exerdae  of  the  powers  vested  to  It  by  section  8  and  section 

11  (•)  — 

(1)  Any  member  of  the  Board  representing  the  general  public 
9X>»\i  have  power  to  require  by  subpena  the  attendance  and  teetl- 
mony  of  witnesses  and  the  production  of  all  documentary  evidence 
lalatlng  to  any  matter  under  tovestlgatlon.  Any  member  of  Um 
Bo^rt^  or  any  agent  >iB»*gT>atj>rt  ^y  the  Board  for  such  purpoaea. 
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may  admlnlator  oatba  and  aflrmatlona,  examine  witnesses,  and 
jveelve  evldanoe. 

(3)  In  caaa  of  contumacy  or  refusal  to  obey  a  subpena  issued 
to  any  peraon.  any  Distrlet  Court  of  the  United  States,  the  United 
States  courts  of  any  Territory  or  possession,  and  the  Supreme 
Court  of  the  District  of  C<:d\unbia,  wlthto  the  Jurisdiction  of 
.which  the  toqulry  is  carried  on,  or  wlthto  the  Jurisdiction  of 
'which  said  peraon  guilty  of  contumacy  or  refusal  to  obey  is  found 
or  realdea,  tq>on  application  by  the  Board,  shall  issue  to  such 
pwson  an  order  requiring  such  person  to  appear  before  the  Board, 
or  an  agent  designated  by  It,  there  to  produce  documentary  evi- 
dence If  so  ordered,  or  there  to  give  evidence  touching  the  matter 
to  question;  and  any  failure  to  obey  such  order  of  the  court  may 
be  p\uilshed  by  said  court  as  a  contempt  thereof. 

(3)  No  person  shall  be  excused  from  attending  and  testifying 
or  from  producing  books,  papers,  contracts,  agreements,  and  other 

,  documents  germane  to  the  matter  under  Investigation  before  the 
Board,  or  to  obedience  to  the  subpena  of  the  Board,  on  the  grotmd 
that  the  testimony  or  evidence,  documentary  or  otherwise,  required 
of  him  may  tend  to  Incriminate  him  or  subject  him  to  a  penalty 

,or  forfeiture;  but  no  individual  shall  be  prosecuted  or  subjected 
to  any  penalty  or  forfeltiire  for  or  on  account  of  any  transaction, 
matter,  or  thing  oonoeming  which  he  is  compelled,  after  having 
claimed  his  privilege  against  self-incrimination,  to  testify  or 
produce  evidence,  docxunentary  or  otherwise  germane  to  the  matter 
under  tovestlgatlon  except  that  such  individual  so  testifying  shall 
not  be  exempt  from  prosecution  and  punishment  for  perjury 
c(xnmitted  to  so  testifying. 

(4)  Witnesses  summoned  before  the  Board  or  any  of  its  agente 
shall  be  paid  the  same  fees  and  mileage  that  are  paid  witnesses 
In  the  coiuts  of  the  United  States,  and  witnesses  whose  deposi- 
tions are  taken  and  the  persons  taktog  the  same,  other  than  em- 
ployees of  the  Board,  shall  severally  be  entitled  to  the  same  fees 
as  are  paid  for  like  services  in  the  covirts  of  the  United  States. 

(6)  The  several  departments  and  agencies  of  the  Oovemment, 
when  directed  by  the  President,  shaU  furnish  the  Board,  upon 
Its  request,  all  records,  papers,  and  information  in  their  posses ■ 
slon  relating  to  any  matter  before  the  Board  unless  such  records, 
papers,  or  Information  relate  to  trade  secrets  or  have  been  received 
by  the  Oovemment  under  an  assurance  of  nondisclosure. 

8bc.  13.  Any  person  who  shall  willfxilly  assault,  resist,  prevent, 
impede,  or  interfere  with  any  member  of  the  Board  or  any  of 
Ite  agents  or  agencies  In  the  performance  of  duties  pursuant  to 
section  8,  section  10  (to  the  case  of  a  labor  dispute  which  tends 
to  burden  or  sJfect  commerce),  or  section  11  (a),  shall  be  ptto- 
Ished  by  a  fine  of  not  more  than  $5,000  or  by  imq;»lsonment  for 
not  more  than  1  year,  or  both.  ^ 


Ssc.  14.  The  Board  shall  at  the  close  of  each  fiscal  year  make  a 
report  In  writing  to  Congress  stating  to  detail  the  cases  it  has 
heard,  the  decisions  it  has  rendered,  the  names,  salaries,  and 
duties  of  all  employees  and  officers  in  the  employ  or  under  the 
supervision  of  the  Board,  and  an  accoiuat  of  all  moneys  it  has 
disbursed. 

LIMrrATIONS 

Sac.  15.  Nothing  In  this  resolution  shall  be  construed  to  reqiilre 
any  employee  to  render  labor  or  service  without  his  consent,  or 
to  authorlise  the  issuance  of  any  wder  or  Injunction  requiring 
such  service,  or  to  make  illegal  the  failure  or  refusal  of  any 
employee  individually,  or  any  number  of  employees  collectively, 
to  render  labor  or  service. 

Szc.  16.  Nothing  In  this  resolution,  except  as  otherwise  ex- 
pressly provided,  shall  abridge  the  rights  of  employees  secured  to 
them,  under  any  code,  agreement,  or  otherwise,  by  section  7  (a) 
'of  the  National  Industrial  Recovery  Act,  it  being  the  purpose  of 
this  resolution  to  supplement  and  not  to  supersede  such  rights. 

Szc.  17.  If  any  provision  of  this  resolution  or  the  application 
of  such  provision  to  any  person  or  circumstance  shall  be  held 
tovalid,  the  remainder  of  this  resolution,  or  the  application  of 
such  provision  to  persons  or  circumstances  other  than  those  as 
to  which  it  is  held  invalid  shall  not  be  affected  thereby. 

Mr.  LA  POLLETTE.  Mr.  President,  I  listened  to  the 
statements  made  by  the  distinguished  Senator  from  Arkan- 
sas [Mr.  Robinson],  the  junior  Senator  from  New  York 
[Mr.  Wagner],  and  the  senior  Senator  from  Massachusetts 
[Mr.  Walsh],  who  is  Chairman  of  the  Senate  Committee  on 
Education  and  Labor.  I  did  not  hear  from  the  lips  of  those 
three  distinguished  Senators  one  sound  reason  why  the 
Cmigress  should  not  legislate  upon  one  of  the  most  im- 
portant questions,  so  far  as  public  policy  and  public  wel- 
fare are  concerned,  that  has  confronted  the  Congress  In 
recent  years. 

Any  person  who  Is  at  all  familiar  with  the  situation  on 
the  industrial  front  in  the  United  States  knows  that  there 
are  ominous  signs  of  great  unrest.  Strikes  are  in  progress 
in  practically  every  section  of  the  United  States.  Unless 
some  action  shall  be  taken  by  the  Congress  to  set  up  ma- 
chinery whereby  the  wage  earners  of  this  country  may 
hope  to  have  a  fair  determination  of  the  rights  which  they 
believe  were  extended  to  them  in  section  7  (a)  of  title  I 
of  the  NatKmal  Industrial  Recovery  Act,  there  Is  every 


indicatlan  that  we  ahaU  have  the  moel  sertocis  labor  ooimU- 
tions  with  ^R^iich  the  XThited  States  has  ever  been  oon- 
fronted. 

I.  for  one,  am  not  frightened  by  the  false  propacenda 
against  the  Wagner  bill.  I  do  not  propose,  inaofar  as  I 
have  responsibility  as  one  Member  of  this  body,  to  ahlik 
the  duty  which  I  feel  is  upcm  me,  to  make  the  beat  possible 
effort  to  see  that  this  grave  situation  shall  be  met  by  ade- 
quate and  well-considered  legislation  to  effectuate  the  or- 
ganization of  instrumentalities  which  will  make  it  possible 
to  avoid  the  labor  conflicts  which  every  person  knows  are 
in  the  making. 

Mr.  President,  the  junior  Senator  from  New  York  (ilr. 
WACKn],  who  has  given  of  his  time  and  his  labors  most 
assiduously  in  connection  with  this  work,  not  only  tn  tbe 
Senate,  but  as  chairman  ot  the  National  Labor  Board, 
stated  a  few  moments  ago  that  section  7  (a)  of  the  Na- 
tional Industrial  Recovery  Act  was  being  fkmted  by  em- 
ployers. Every  Senator  knows  that  statement  to  be  tme. 
and  at  bottom  it  is  the  failure  to  enforce  sectian  7  (a) 
of  the  National  Industrial  Recovery  Act  which  Is  primarily 
responsible  for  the  ominous  rumblings  of  unrest  and  the 
numerous  conflicts  which  are  already  in  progreas  in  tbe' 
industrial  sections  of  the  United  States. 

What  sound  reason  can  there  be  for  Congress  failing  to 
discharge  the  responsibility  which  rests  upon  it  as  one  of 
the  coordinate  branches  of  the  PMeral  QoiVemment.  in  the 
face  of  this  impending  crisis,  to  enact  legislation  to  meet 
the  situation  adequately,  inaofar  as  tbi^  may  be  humanly 
possible? 

Was  the  7-year  fight  waged  by  the  distingaiAed  Senator 
from  Nebraska  [Mr.  Nosusl  for  tbe  enartment  at  tbe  so- 
called  "lame  duck  resolution",  which  did  away  with  the 
terminate  adjournment  of  Congress,  all  In  vatn?  Tlkere  is 
no  sound  reason  any  man  has  given  or  can  give  for  tbe 
Congress  to  adjourn  and  to  turn  ita  back  upon  a  situatlan 
which  may  bring  open  industrial  warfare  in  tbe  United 
States.  

Every  Senator  who  takes  part  in  avoiding  that  respon- 
sibility for  enacting  legislation  must,  in  my  opinian.  also 
take  responsibility  for  the  situation  which  will  develop  11 
we  do  not  pass  adequate  legislation  upon  this  grave  subject 
matter. 

Mr.  President,  what  does  section  7  (a)  of  the  National 
Industrial  Recovery  Act  provide?    It  provides  as  follows: 

Sxc.  7.  (a)  Bvery  code  of  fair  competition,  agreement,  and 
Ucense  approved,  prescribed,  or  taauad  under  thla  Utla  ahall  oon- 
tain  th3  following  conditions:  (1)  Itiat  employees  ahaU  have  the 
right  to  organize  and  bargain  coUectlvely  through  repraaentativea . 
of  their  own  choosing,  and  shall  be  tree  from  tba  toterferenoe, 
restraint,  or  coercion  of  employers  of  labor,  or  their  agenta,  to 
the  deslgnaUon  of  such  representotlves  or  to  atif-organlsatton  or 
to  other  concerted  activities  for  the  ptirpoae  of  ooUecUve  bar- 
gaining or  other  mutual  aid  or  protection;  (2)  that  no  amployea 
and  no  one  seeking  employment  shall  be  required  aa  a  eondlUon 
of  employment  to  Joto  any  company  union  or  to  rafrato  from 
Joining,  organizing,  or  nsslBt.lng  a  labor  organlaatlon  of  his  own 
choosing;  and  (3)  that  employers  shall  comply  with  the  maxi- 
mum hours  of  labor,  minimum  rates  of  pay,  and  otMT^S^- 
tlons  of  employment  approved  or  prescribed  by  the  Piealdant. 

Mr.  President,  that  was  a  irfaln  declaration  of  right.  B 
was  framed  in  language  which  had  come  to  have  w>  ao- 
cepted  usage.  "  The  right  to  organise  ",  "  the  rigirt  to  bar- 
gain collectively  through  representatives  of  their  own  choos- 
ing ",  are  words  which  had  come  to  have  a  d^Snite  meaning. 

The  Senator  from  New  York  stated  on  tbe  floor  this  after- 
noon that  this  section  of  the  law  has  been  flouted  and  vio- 
lated. Labor  has  been  denied  their  rights  and  the  section  of 
the  law  enacted  for  their  benefit  has  been  violated.  Any 
person  who  will  review  the  activlUes  of  the  National  Labor 
Board  will  find  that  75  percent,  approximately,  of  an  the 
cases  with  which  it  has  had  to  deal  have,  in  tbe  last  analysis, 
been  concerned  with  the  question  of  company  unionism,  and 
of  the  faUure  of  emirfoyers  to  grant  the  rights  extended 
under  section  7  (a)  for  tbe  free  choice  of  representatives  bir 
their  employees,  and  tbe  right  to  collective  bargaining. 

Mr.  President,  I  am  perfectly  willing  to  concede  that  U 
this  measure  bad  been  Introdnced  In  tbe  dosing  hours  of 
this  Congress.  It  would  have  been  absurd  for  any  cos  to 
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liAve  iiiMnaHil  tiMi  tt  ooibt  to  reeeiTe  oonsklentlon  by  the 
Ctrnmrtm  before  it  adJoumed.  Such  is  not  the  caae.  This 
meMure  Is  the  outgrowth  of  the  experience  of  the  ahle 
junior  Senator  fxtxn  New  York  in  meetinc  his  reflponsibiUty 
M  chairman  of  the  National  Labor  Board.  The  measure, 
caiefuUjr  drawn,  !■  designed  to  solve  the  problems  with 
which  the  National  Labor  Board  has  been  confronted.  

Tbe  bill  was  introduced  eaily  in  this  aessioQ  of  Congress. 
It  has  had  protracted  hearings.  So  far  as  I  know  every 
person  who  a^oed  to  be  beard  either  for  or  against  the  bill 
was  given  ampte  ofyportunitj  to  present  his  arguments  and 
his  points  of  view  and  his  testimony  to  the  committee, 

Dien  tbe  /^«"">ttt<^  took  tbe  biU  and  worked  upon  it  day 
after  day  and  day  after  day.  Ftaially  tt  was  reported  with 
a  substttuto  amendment.  So  it  cannot  be  said.  I  reiterate. 
♦^»  this  ia  a  hastily  drawn.  Ol-conaidered  piece  of  legis- 
latien.  Ncr  can  it  be  cant^rtM  that  tt  was  brought  tn  at 
tbe  but  mtmzte  and  urged  upon  the  attention  of  Cangreas. 

Mr.  Picoldeot.  wtwt  I  have  done— and  may  I  say  that  it 
was  not  done  without  notice— what  I  have  done  is  to  take 
tlM  riifffM^"**  amendment  as  reported  by  tbe  Senate  Com- 
mittee on  ■dncation  and  Lalwr  to  tbe  Wagner  bill,  and  in 
it  I  have  taieorporated  tbe  printed  amendments  which  the 
Senator  from  New  Yaik.  bss  prepared  and  faatended  to  offer 
had  tbe  mrawim  been  given  consideration.  Of  course,  the 
whole  purpoae  of  tbe  amendment  is  to  give  implementation 
to  tbe  iV**««**«.  bttwd,  square  declaration  of  pidi^c  policy 
to  be  found  in  section  1  (a)  of  title  I  of  tbe  National  Re- 
covery Act.  It  will  not  onrertbrow  or  destroy  the  organiza- 
tion or  the  experience  of  the  National  Labor  Board  and  its 
It  raglaoal  and  special  boards. 

flection  S  defines  and  enlarges  rights,  many  of  which  are 
alnady  fin*y*'l*«**  in  secticn  7  (a)  of  tbe  National  Industrial 
Recovery  Act  It  ebaractcrtaes  certain  acUvtttes  of  employ- 
ers by  wtaieb  tbey  frustrate  employees'  rights  of  self- 
orpmtsatlon    and    eollectlve    bargainixig    as    unfair    labor 


Section  8  empowers  the  National  Industrial  Adjustment 
ta  eans  vbere  thew  practices  affect  Interstate  com- 
to  prevent  their  continuance  in  tbe  same  way  tbat 
tbe  Fideral  Ttade  Commission  has  for  30  years  dealt  wtth 
**«BCitr  ir«^»»'r'*«  of  oompetitlon.'*  Tbe  experience  of  the 
FMeral  Trade  Commission  has  shown  that  the  courts  give 
a  xestriettve  interpretation  to  such  a  general  phrase  as 
"  vmfair  metbods  of  competition.**  It  is.  therefore,  impor- 
tant that  unfair  labor  fvactices  diould  be  defined  exphcitly. 

Tbe  ptactieei  of  emptoyers  spedflcally  forbidden  are: 

First.  Interference  wtth  organizations  of  employees. 

Second.  Interference  with  their  designaticm  of  r^tresenta- 
tlves. 

Third.  Refusal  to  recognise  and  bargain  with  such  repre- 


Foortb.  To  prevent  ttM  fhirtfia]  support  of  labor  organl- 
sationa  by  emptoyers. 

Fifth.  TO  prevent  tbe  discrimination  In  hire  or  tenure  of 
employment  because  of  membership  or  nonmemberahip  in 
any  labor  organisation. 

This  last  prohibitiQn  ii  tempered  by  a  provision  permitting 
cloaed-«bop  agreements  relating  to  future  employees  v^en 
a  majority  of  tbe  present  employees  so  desire. 
*    Tbe  ezperienee  of  tbe  National  Labor  Board,  tbe  Pe- 
troleum Labor  Policy  Board,  tbe  bituminous  coal  labor 
boards,  all  adaktaisterinff  section  7  (a) ,  as  well  as  an  8-year 
test  of  tbe  Railway  Labor  Act.  Izxiicate  tbat  such  specific 
problbitionB  aie  needed  to  dfeetuate  the  purpose  of  section 
;7  (a).    Certainty  should  be  substituted  for  uncertainty  in 
this  field,  for  uncertainty  as  to  what  tbe  law  bestows  and 
.wttbboidB  Is  one  of  tbe  removable  causes  of  labor  unrest 
In  tbii  country  today. 

Section  4  of  this  piece  of  legislatioo  creates  tbe  central 
board  of  five  nifinbers  to  administer  It.    Tbe  oonfUct  be- 
tween a  pBUie  vapresentative  (or  quasi- Judicial)  personnel 
land  a  bipartisan  (or  quasi-arbitraD  personnel  is  resolved 
jtay  a  happy  eempromlssu    Tbe  pubhc-representative  per- 
Isonaei  of  three  members  outnumbers  at  every  partienlar 


moment  tbe  partisan  r^iresentatives  of  labor  and  of  man- 
agement. But  the  latter  will  be  drawn  one  at  a  time  from 
panels  of  six  for  each  group.  No  doubt  all  12  of  these 
appointees  will  watch  the  board's  activity  with  erttical  eye 
and  give  it  the  benefit  of  their  advice.  The  need  of  a  paid 
and  fairly  professional  personnel  is  clear.  A  weakness  of 
tbe  existing  National  Laixir  Board  has  been  its  lack  of 
members  giving  it  their  foremost  thouglit.  Its  distinguished 
chairman  in  recent  months  has  had.  as  I  have  suggested, 
responsibilities  that  have  demanded  his  first  attention. 

The  wonder  to  me,  Mr.  President,  is  that  he  has  been 
able  to  carry  all  of  the  work  and  all  of  the  responsibility 
which  he  has  shouldered  during  this  long  and  arduous 
session  of  Congress. 

Tbe  partisan  members,  representing  Industry  and  labor. 
respectively,  heavily  burdened  with  private  and  public  re- 
sponsibilities, could  not  give  to  its  work  the  attention  and 
tiT«#>  required  for  continuity  and  vitality  <rf  policy.  The  Na- 
tional Industrial  Adjustment  Board  win  not  be  deprived  ol 
the  counsel  of  the  sort  of  leaders  who  represent  industry 
and  labor  on  the  present  National  Labor  Board.  But  it 
will  gain  a  nucleus  of  three  full-time  members  representing 
the  general  public  who  may  be  expected  by  reason  of  their 
special  qualifications  of  temperament,  trainii^,  and  expe- 
rience to  bring  to  the  Board  a  new  prestige,  and  by  their 
assiduity  during  their  long  terms  of  office  to  enhance  It 
from  month  to  month.  The  temporary  and  vmcertain  char- 
acter of  all  boiods  that  have  been  or  might  be  set  up  by  the 
President's  authority  al<Mie  prevent  the  development  of  the 
very  stability  of  policy  needed  for  successful  long-time  han- 
dling of  labor  relations. 

Sections  5.  6.  and  7  relating  to  ttie  appointment  of  staff, 
place  of  operation,  and  authority  to  make  administrative 
rules  require  no  comment. 

Section  8  deals  with  the  in-ocedure  to  assure  the  ob- 
servance of  fair  labor  practices.  This  procedure,  it  has 
been  said,  closely  parallels  that  in  use  for  20  years  by  the 
Federal  Trade  Commission.  No  objection  has  been  ex- 
pressed to  these  provisions.  They  are  well  tested  by  expe- 
rience and  essential  to  success. 

Section  9  empowers  the  National  Indtistrial  Arbitration 
Board  to  arbitrate  cases  voluntarily  submitted  by  the 
parties,  and  sets  out  a  procedure  of  enforcement  closely 
resembling  that  for  arbitration  under  the  Railway  LabcM- 
Act.  The  importance  of  this  power  will  depend  entirely  on 
the  confidence  with  which  labor  and  management  view  the 
new  Board.  The  presence  of  employer  and  employee  mem- 
bers on  the  Board  may  assure  it  a  great  future  in  this 
field  of  definitive  settlement  of  labor  disputes  by  consent  of 
the  interested  parties.  I  am  not  given  to  prediction,  Mr. 
President,  but  it  seems  to  me  that  the  prospect  is  bright. 

Should  this  amendment  be  adopted  we  might  take  a  long 
step  forward  in  settling  labor  disputes  in  the  United  States. 

Section  10  continues  the  mediatory  functions  of  the 
National  Labor  Board  and  the  regional  boards  and  permits 
the  new  Board  to  consider  disputes  that  may  be  witbin 
tbe  competence  of  special  agencies,  especially  by  way  of 
appeal,  under  identical  language  in  tbe  President's  Execu- 
tive order  of  December  16.  This  power  has  been  scarcely 
exercised  by  the  luresent  Nati<»al  Labor  Board.  But  it 
seems  probatde  that  uniformity  of  decision,  particularly  in 
the  interpretation  of  the  unfair  labor  practice  provisions, 
will  become  increasingly  necessary.  It  is  hoped  that  the 
National  Industrial  Arbitration  Board  may  provide  such 
imiformity  where  uniformity  is  needed  and  allow  diversity 
between  industries  and  between  localities  where  diversi^ 
will  not  cause  confusion.  Discretion  in  this  matter  is  best 
entrusted  to  an  expert  central  administrative  agency  siicb 
as  the  proposed  Nati<mal  Industrial  Arbitration  Board. 

Section  11  deals  specifically  with  elections  and  is  an 
amplification  of  powers  now  exercised  by  tbe  National  Labor 
Board  and  labor  boards  in  particular  industries.  It  gives 
to  the  Board  wide  discretion  to  determine  the  manner  and 
effect  of  elections,  thus  placing  on  the  Board  a  responsi- 
bility which  existing  agencies  have  tended  to  avoid  assum- 
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teg  because  of  doubt  as  to  their  authority  and  divergence 
in  view  as  to  the  manner  and  meaning  of  the  representation 
envisaged  by  section  7  (a). 

Section  12  provides  the  usual  authority  of  administrative 
bodies  to  compel  testimony  and  to  prosecute  for  contempt 
those  who  are  obdurate.  The  National  Labor  Board,  in 
Inquiring  into  the  observance  of  section  7  (a),  has  been 
constantly  bjdked  by  its  inability  to  obtain  needed  testi- 
mony. No  witnesses  and  no  records  could  be  obtained  by 
the  Board  except  by  the  good  will  of  the  persons  having 
the  information  within  their  contn^.  This  grave  defect 
can  be  cured  only  by  the  action  of  Congress.  It  is  cured 
by  this  action  which  enables  the  Board  to  issue  subpenas 
to  summon  witnesses  and  to  obtain  pay  rolls  and  other 
documents  in  cases  where  there  Is  a  charge  of  an  unfair 
labor  practice  including  those  concerning  employee  repre- 
sentation and  elections  to  determine  such  representation. 

Section  13  provides  the  usual  penalty  for  those  who  will- 
fully impede  the  Board  in  the  discharge  of  its  duties. 

Section  14  requires  an  annual  report  to  Congress. 

Section  15  safeguards  any  misconstruction  of  the  statute 
to  compel  service  or  to  make  strikes  illegal. 

Section  16  safeguards  the  rights  conferred  on  employees 
by  section  7  (a)  of  the  National  Industrial  Recovery  Act. 

Section  17  is  the  usual  separability  clause. 

The  whole  proposal  is  a  well  considered  and  reasonably 
satisfactory  provision  for  governmental  guidance  in  labor 
relations. 

Mr.  President,  although  we  have  made  great  progress  in 
our  industrial  development,  insofar  as  the  relations  between 
labor  and  management  are  concerned,  this  country  is  far 
behind  some  other  industrial  countries.  It  is  my  judgment 
that  the  National  Industrial  Recovery  Act  would  never  have 
been  passed  by  this  body  had  it  not  contained  section  7  (a) 
and  had  not  the  majority  of  the  membership  of  the  Senate 
believed  that  section  7  (a)  meant  what  it  said  and  that 
it  would  be  enforced. 

Today  labor  confilcts  and  strikes  threaten  the  peace  and 
the  economic  life  of  many  communities  all  over  the  United 
States.  At  bottom  these  conflicts  are  primarily  over  com- 
pany unionism  and  the  right  of  collective  bargaining  which 
was  pledged  in  section  7  (a)  of  the  Industrial  Recovery  Act. 

The  joint  resolution  to  which  I  have  offered  an  amend- 
ment does  not  meet  the  problems  which  are  responsible 
for  approximately  75  percent  of  all  the  cases  which  have  been 
passed  upon  by  Uie  National  Labor  Board. 

I  realize  that  there  has  been  serious  opposition  to  the 
so-called  "  Wagner  bill  "  but  I  do  not  think  Congress  should 
be  deterred  in  the  discharge  of  its  responsibility  to  enact 
legislation  designed  to  meet  this  critical  emergency  simply 
because  there  is  opposition.  Too  many  American  industrialists 
fail  to  recognize  that  without  an  organized  labor  market  it 
is  inevitable  that  the  industrial  process  will  constantly  be 
interrupted  by  strikes,  by  lockouts,  by  riots,  by  bloodshed, 
yes,  and  even  by  death.  Already  we  have  seen  an  example 
in  the  strike  at  Toledo. 

Of  course  every  individual  Senator  would  like  an  early 
fMljournment  and  to  go  home;  I  admit,  Mr.  President,  so 
far  as  I  am  personally  concerned.  I  am  weery  with  the 
session,  but  I  say  that,  in  my  opinion,  a  graife  mistake  will 
be  made  if,  instead  of  enactizig  legislation  which  will  meet 
this  situation,  we  shall  pass  a  joint  resolution,  which  I 
think  every  person  will  admit  Is  a  makeshift,  and  which 
I  believe  the  chairman  of  the  committee  admitted  in  his 
own  statement  faUs  to  deal  with  the  most  serious  problems 
that  are  creating  labor  imrest  in  America  today. 

What  boots  it,  Mr.  President,  if  representatives  are 
chosen  by  the  employees  or  if  elections  are  held  as  provided 
by  the  joint  resolution  if  after  those  representatives  are 
chosen  the  employers  refuse  to  meet  with  them?  In  in- 
stance after  instance,  after  representatives  were  chosen  by 
tbe  wage  earners,  employers  have  contended  that  they  have 
complied  with  their  obligations  as  to  collective  bargaining 
when  they  permitted  the  represoitatives  to  enter  their  offices 
but  have  declined  to  consult  with  them  further. 


It  seems  to  me  it  is  perfectly  obvious  VtaA  If  we  woold 
be  willing  to  remain  here  but  a  few  days  longer  we  could 
pass  legislation  which  would  meet  this  situation  adequately 
and  which  would  prevent  the  economic  crisis,  produced 
by  conflicts  between  labor  and  mcmagement,  which  looms 
ominously  on  the  horizon.  Unless  adequate  treatment  shall 
be  given  this  subject  by  the  present  Congress,  I  am  appre- 
hensive, Mr.  President,  that  a  situation  which  will  constituto 
a  grave  national  emergency  will  arise,  and  that  thousands  of 
persons  perchance  will  lose  their  lives  In  bloody,  open  con- 
flict. We  had  a  preview  of  such  a  picture  in  the  Toledo 
strike.  Fortunately  it  has  beeiji  settled,  but  not  until  there 
had  been  casualties. 

Labor  has  been  looking  to  the  Congress  to  act  upm  this 
question.  I  hesitate  to  think  what  their  reaction  wlU  be 
if  this  amendment  shall  be  defeated  and  labor  shall  realise 
that  the  second  session  of  the  Seventy-third  Congress  has 
been  barren  of  legislation  in  the  Interest  of  the  masses  of  the 
wage  earners  of  this  country. 

Mr.  TYDINOS  obtained  the  floor. 

Mr.  NYE.  Itfr.  President,  will  the  Senator  from  Wisconsin 
yield  to  me? 

Mr.  LA  FOLLETTE.    I  will  yield  for  a  question. 

Mr.  TYDINOS.  The  Senator  from  Wisconsin  yielded  tbe 
floor,  and  I  obtained  it;  but  I  am  glad  to  yield  to  the  Senator 
from  North  Dakota  so  that  he  may  ask  a  question. 

Mr.  NYE.  The  Senator  from  Wisconsin  [Mr.  La  Foi- 
ixTTs]  has  stated  it  to  be  his  view  that  if  we  were  to  remain 
here  a  matter  of  a  few  days  we  could  accomplish  the  passage 
of  a  worth-while  labor  bill.  I  want  to  ask  the  Senator  if 
by  chance  it  should  take  the  Senate  and  the  other  House  a 
month  of  continued  effort  to  accomplish  the  enactment  of  a 
worth-while  labor  bill,  would  it  be  ahy  the  less  our  duty  to 
stay  here  and  do  that  job  in  the  light  of  what  is  In  prospect 
the  country  over? 

Bdr.  LA  FOLLETTE.  Mr.  President,  my  answer  to  tbe 
Senator,  of  comrse,  is  in  the  afllrmative;  we  should  stay  here 
so  long  as  is  necessary.  I  take  little  stock  in  tbe  cloak- 
room threats  of  a  filibuster  which  have  been  made  agabist 
a  labor  biU.  I  am  convinced  that  if  the  same  pressure 
should  be  put  briiind  an  adequate  measure  dealing  with  this 
question  which  has  been  put  behind  other  bills  which  have 
been  considered  and  passed  at  this  session  the  measure  could 
be  passed  within  a  few  days. 

Mr.  COSTIGAN.    May  I  ask  a  question? 

The  PRESIDINO  OFFICER  (Mr.  Avsmr  in  tbe  cbalr). 
Does  the  Senator  from  Maryland  yield  to  tbe  Senator  from 
Colorado? 

Mr.  TYDINOS.    I  yield  for  a  moment. 

IMr.  COSnOAN.  I  was  regrettably  called  from  the  Sen- 
ate Chambo:  for  a  few  moments.  May  I  ask  tbe  eloquent 
Senator  from  Wisconsin  [Mr.  La  Follbtts]  whether  he  has 
discussed  the  history  of  his  substitute? 

Mr.  LA  FOLLETTE.    I  have. 

Mr.  CX>STTOAN.  And  stated  whether  or  not  it  has  been 
considered  by  a  ecHnmittee  or  committees  of  tbe  SemtteT 

Mr.  LA  FOLLETTE.  I  have.  Bfr.  President,  I  Mt^ 
unanimous  consent  to  Insert  certain  material  as  a  part  of 
my  remarks. 

The  PRESIDINO  OFFICER.  Wlttioat  objection,  it  Is  so 
ordered. 

Tbe  matter  referred  to  is  as  foUows: 

Statsksmt  or  Labok  Boabo  PinrcirLss  lastnoi  to  Rcuibs 

Th«  first  vdiume  of  decisiona  of  the  National  Labor  Board. 
Senator  Boaor  F.  Waon^  announced  today.  Is  being  tnuaamltted 
for  Information  and  giiidanee  to  aU  regional  labor  boards,  as  wtU 
as  to  Industrial  relaUons  boards  and  mediators.  11m  dsclrtons, 
covering  40  cases  from  tbe  lncq>tion  of  tbe  board  to  Mar^  1SS«. 
are  being  Issued  In  printed  form. 

Senator  Waowb  cbaracterlaed  tbe  deelstons  ••  "  a  socmd  cooftrt- 
bution  to  the  formulation  of  a  national  labor  poUey,  evolved  by 
practical  men  as  solutions  of  dl^ratss  Involving  fundamental  In- 
dustrial problems.  The  dectslons  follow  estabUsbed  itnas,  ff- 
aerving  and  advancing  the  prlne^les  of  tndastrlal  relatkms  eoo- 
talned  In  the  recovery  law." 

Membership  of  the  National  Labor  Board  Is  as  folkms:  Chair- 
man. Senator  Robert  P.  Wagner;  rloe  chairman.  8.  C»ay  WlUiam 
for  Industry — ^Beory  8.  DemHson.  Araest  Draper.  Plam  8.  ou  PxmtX, 
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wmiMi  ocMB. 


Dr. 
Dr. 


Praaels  J. 


X4mls  K.  Klrstala.  WaMar  O 

tor  Uixxr — Oeorfe  L.  Barry.  WJ 

1^  John  L.  Lewi*.  Dr.  Leo  Wotman.  

A  sommary  of  the  Board's  pormciplca  by  Milton  Handler,  ganeral 
•ael  «(  tlM  ■aajg.  foOovs: 

innuTioit 


Wbara  tha  parUaa  bava  not  l»een  able  to  srttla  thetr  ^cuJOm 
toy  eoUfM't*  bwfalntBS.  ttoe  Rational  Labor  Board  haa  traquwitly 
iwiiiiinnnieil  art^tomttoo.  In  aome  caaas  tbe  Baar«  baa  atfad  aa 
afbUrator  ttaalf  upon  a  JoiBt  wabBBiaiton  ot  a  dlapute  by  tha 
DajUM  lDitft»cul«lywa«B  dSputaa) .  AH  arbitration,  aowevei^ba* 
VSmUtSun^  baJS  upl^  tbe  joint  robmlaalon  and  coaaent 
oC  tba 


•n»  Board  baa  beld  that  tbe  employeee'  rlgbt  to  *»'*^?2J* 
^liUirtJ  mMMa  a  uaieaiHimllfM^  dnty  on  tbe  caaploycr-  OaUec- 
M^  toiitalnti^  b—  baaa  oonatrued  to  moan  tba  aaertlon  ot  tiverj 
~  M»  tfort  to  wacb  an  agraemant.  The  Board  baa  depre- 
ttoe  e^Ut«  of  a  atrtka  wttbont  attempt  at  neffoOatlone  or 
ot  (iMwMaa.  «a  tba  part  of  tba  anployaea. 


Cointpowff  ••tow 
Tha  Board  haa  ruled  that  ocgantcatton  Is  a  matter  exchishPrty 
vtthln  tba  control  of  the  etnployaoa.  It  baa  oowiaelad  a  ■  han«B- 
otf  "  wdOa  an  tba  9«rt  of  amployara.  It  baa  condemned  tbe  tnl- 
UatMm~of  a  eompany  unloi^  by  an  employer  and  the  partlcHr>at*nn 
by  him  In  Ita  aflalra.  where  auch  initiation  mod  partlctoatlon  have 
in  effect,  been  aa  iateitetetwe  with  tbe  employeea*  artf-^rgantea- 
ttoat.  or  laauWert.  In  fact,  tn  the  <irmitnat%nr  ot  tba  ortacbvtloD 

aaaied  thetwto.  'ibe  Board  baa  drawn  a  dlatlnrtloa  ba*vaen  raa 
ulujaa  laumaiiiitalliMi  plana  which  were  fuQy  mbmmed  to  the 
watpiOTaaa  fir  their  aeceptanoe  or  re}ectkm  and  plana  which  were 
bapmred  wm^  tbeai.  It  has  beld  that  tbe  tact  that  an  eleetioD 
iiT  Miiiaaaii>a I II  i  ea  haa  been  ooaductad  under  a  plan  aoee  not  con 
■tttttU  \aMpgtortl  of  tbe  [dan  ttaelf. 

DUoUfmr*  of  gmplofet*'  namta 

n  \B  MinMr— arj  for  a  coUeetlTe-bargalnlnc 
tlM  naaaaa  of  tboae  it  repreaeaU  when  it  aeeki 
trvaly  with  tba  employer. 

Diteriminations 

Tbe  Board  baa  ruled  that  tbe  diacbarfe  of  employeaa  becanat 
Of  tbelr  union  actinty  la  contrary  to  aectlon  7  (a).    The  Boarc 
!^ei«d  tbe  rctnetatetnent  of  employeee  wbeae  dlaeharge  1^ 
to  bavo  taaen  dlaerlminatory.    Otb«r  foma  of  (OacrUnlnA' 
baM  unlawful. 


to  dladoa* 

bargain  coUec 


EteetUm 

Tbe  Board  bao  em^oyed  tbe  devtee  of  aa  aiactbm  by 
%allai  iiartwf  Ooicrwaat  aoperrlaioo.  when  Itie  employer 
BiMatlnniil  tbe  authority  of  any  ^pency  to  act  aa  the  repreaenta' 
tlva  of  emptoyeaa.  The  Boardhaa  held  that  the  manner  of  con 
<tuctliv  an  election  la  entirely  wHhtn  tbe  diauwMua  o*  tbe  em 
ptoyww.  and  that  tbe  aBpleyer  in  no  way  can  interfere  with  th(  i 
d  tbe  eAeetkta. 


F'orei  of  cvuttuct 

Tbe  Board  baa  approved  varloua  forma  of  contract  for  deatgna" 
tloa  of  tbe  coUectlTe-bariahrtng  aceney  (dioaen  by  tbe  employees 
In  tbe  afciiiirii  ef  atreameot  by  tba  partlei^  the  Board  baa  reoom 
BmHl<Kl  that  tbe  eoUecttre  agreement  be  made  tij  tbe  employe' 
aad  ttoa  aietrnj.  ae  lapreaaatan^e  of  tbe  employeaa. 


/tfter/erence 

Tbe  Board  baa  condemned  Interference  with  the  rlghta  guaran 
by   aectlon   7    (a).    Bach   Interference  may  tafci* 

r  dlacbarvBa.  Intttatlon  o: 
'*''->^««y  wuooa.  pazttelpatloB  In  lU  altalia,  raetrtrtlnna  upon  tbi  > 
T'll^^*'^"  of  r^preeentaUTea>  etc. 

Juri^ietiamal  diamutu 

Where.  In  tba  conatructkm  of  Oovemment  projeeta.  tbe  con 
Slctlac  labor  oiiaalaatloaa  are  unaMe  to  aettle  tba  dtapute  b  ' 
aatijtlariiw  or  are  anwilltng  to  eubmlt  the  dlapute  to  a  board  o ' 
arbitration,  or  where  tbe  American  Federation  of  Labor  baa  fallei  I 
to  ad|UBt  tbe  oontroTeaqr.  tbe  empleyer  aaey  than  ^Mermln^ 
which  union  shall  reoalve  tlM  diaputed  work. 

Jfa^ohfy  mte 

by  tbe  maJoKl^  of 
plant  or  department  are  tbe 
for  tbe  ptent  or  department. 

Fre/etrenttai  tUt 

maaMac  •  atrike.  tbe  Board  baa  fraqaently  rac  ■ 

an  enqkloyar.  tf  barineaa  oondtikma  do  not  per> 

at  onea.  tfkoold  ptaee  tbam  oat 

tn  order  of  aanlortky  bof  oi^ 

BeiaifafetweiU 


ttM  employee  I 
cePectlye  barf 


laa 


ottmended  reinstatement  of  tD  rtrikere  at  the  eoneluBlon  of  t 
atnka.  if  Mwtiv*-^  condltlona  permit,  end  tbe  dlTlalon  of  wore 
Wherever  poaalble. 

Representatives  of  their  own  ehooHng 
The  employees  may  select  any  representatives  whom  they  choose 
aa  their  agents  for  tbe  porpoees  of  collective  bargaining.  The 
employer  may  not  restrict  tbelr  right  of  free  choice  In  any  way. 
HMreaaaUtivea  may  not  be  restricted  to  follow  employees.  Since 
the  word  "  representatives  "  in  section  7  (a)  is  used  in  its  generio 
sense,  employees  may  select  a  union  as  their  repreeentattre. 

Seniority 
RetnsUtement  and  phM*ig  on   a  preferential   list  In  order  of 
sealorRy  after  a  strlice  have  frequently  been  recommended  in  orde^ 
to  avoid  all  qiiaetton  of  poesible  dlscrlminatiaa. 

rtafeMoe 
•nie  Board  has  ruled  that  striking  employees  who  have  been 
proven  guUty  of  rloience  in  tbe  oourae  of  a  stilka  need  no«  ba 

reinstated.  

Wffffew  opreewieirt 

The  Board  has  often  recoounended  that  agreements  which  ar0 
rwnhnil  between  employers  and  employees  lOkculd  be  reduced  to 
writing  In  order  to  estaUiib  certainty  and  good  will. 


i.Tao.ooe 


or 


Senator  'Skoam.t  T.  WAoaraa  made  puhUe  today  statistical  cum- 
marles  of  the  work  <rf  the  National  Labor  Board  and  19  regional 
labor  boards  from  thrtr  iixc^thm  up  to  June  1,  1S34. 

"The  summaries  e^iow  that  of  over  2,0004XK)  workers  dlrectlf 
affected  by  labor  board  cases".  Senator  WAOwni  said,  "an  esti- 
mated 1,750.000  have  been  retximed  to  work,  or  kept  at  work,  or 
bad  their  other  dlq>utee  adjvsbed. 

"  There  was  a  total  of  3,755  cases,  of  which  Sfi91.  ot  80  i>ercent» 
were  settled  by  the  boards.  Approximately  two-thirds  of  these 
settlements  were  agreements,  and  agreements  spell  so\md  settle- 
menta.  ^ 

"The  boards  mediated  1,123  strikes,  involving  870.000  workers^ 
not  counting  many  more  thousands  directly  affected.  Three- 
fourths  of  these  strikes  were  settled.  In  addition.  497  strikes  were 
averted.  Thus,  the  boards  in  strike  situations  alone  returned  to 
work  or  kept  at  work  1,270.000  wortoBrs  directly  involved,  or  about 
LSOOiXX)  Including  workers  directly  aCected. 

"  Moreover,  the  hoards  reinstated  10.000  men  found  to  have  been 
dlscrtmlneted  against  and  unjustly  discharged. 

"  Of  the  S.7S5  easea.  the  primary  cause  of  complaint  in  2.659 
cases  was  alleged  violation  of  section  7(a).  tbe  otAlecUve-bargain- 
ing  proviaion  of  the  recovery  law." 
soacMaaT  or  ths  natxokax.  Uhaoa  boaks  akd  au.  bssional  boasbs  uv 
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Timix  L — Coses  aud  settlements 


Total 

Warktn 
iavolvvd 

Casas 
settled 

Ajcree- 

menta 

Deci- 
stoas 

F*iid- 
iB( 

Total  Mplotral  boards — 

N»tional  Labor  Board 

S,4W 

3a 

11.238,874 
SO^flOO 

X9n 

18« 

1.877 
80 

880 

oe 

4a 

8,796 

•1,733, 474 

3,081 

1.W7 

758 

**a 

<  Bxduatw  of  workers  dtrtetly  aflectad. 

*  ryti"f«t*^  total  tnoiiirfiay  workers  dkaotly  aOected,  2,300.000. 

*  InDompleta. 

TasLB  n. — fitrilees 


Tetri 

StrtkM 

Workcn 
iavslvad 

Settled 

WoAiB 
Involved 

Averted 

Woiken 
in\'olved 

Kctn- 
itated 

Total     regional 

tKMffdS.          . 

NatiMsi  Later 
Board — 

1.175 
H8 

8881178 
SU.380 

882 
133 

48%  on 

223.400 

481 
38 

432.728 
132.000 

— ...... 

Csmblnsd 
tsUL -, 

uas 

1870,478 

1,005 

>705,4B3 

407 

1564. 726 

*10.03l 

Total  workers  retaroed  to  work  or  kept  at  wort  In  strike  situations 1.27<l,21f 

aama,  ladiaOinc  wtf-"***^  vorkan  diraotly  afleoted 1,520^001 

I  Bxctasive  at  workers  directtr  aflectsd. 

I  laooiBplete. 

Tasls  m — Caitses  of  complaint 


Oases 

7(a) 

Re- 

dooed 

earo- 

iass 

Wage 

de- 
aaaads 

Etoe- 
tioiis 

Jotot 

arMtra- 

tiea 

tl487 

888 

t488 
808 

78 

T72 
88 

»3 

47 

14t 

Nationd  Labor  Boaid 

11 

8.786 

%«66 

78 

838 

380 

Mi 

BeanBtalatkin.  Of  over  1000.000  woTkus  diraotly  aCected  b;  Labor  Board 
an  eatimated  l.'5S.OOO  bav*  baeo  ntoiaed  to  work,  or  kept  at  motk,  a 


1934 


CONGRESSIONAL  RECORD— SENATE 


12031 


IV. — Coses  mnd  tettlement*  for  regional  and  National  lAbar 

Board 


{Totals  from  inception  to  June  1 

1934] 

Total 

Workers 
involved 

Cases 
settled 

Agrae- 

Dect- 
skus 

PmmI- 
ini 

Atlanta .       — -.    - 

Boston 

Buflalo 

Chicago              — — . 

00 
311 

88 
345 
281 

sn 

» 

n 

84 

134 

87 

740 

838 

180 

113 

V4 

88 

47 

15,800 
80,000 
il,4M 
86,317 
1X130 
27,803 
32,070 
10,516 
63,834 
60,756 
24.700 
86.000 
573,715 
« 80, 099 
8a483 
64,018 
78.938 

n.oa 

36.785 

«3 

178 

84 

190 

2S3 

183 

215 

68 

86 

73 

126 

80 

721 

286 

188 

80 

65 

81 

21 

48 

90 

80 

113 

I»4 

144 

173 

42 

88 

60 

C7 

47 

413 

172 

91 

80 

44 

34 

8 

M 

88 

4 

68 

80 

88 

41 

8 

27 

16 

23 

18 

250 

43 

38 

£0 

0 

7 

4 

S3 
14 
86 

Cleveland 

Detroit 

IndiansDolls ..    ...~..    -. 

a 

81 

Kamu  Cfty 

Tifw  Anpftkn           _....._...*« 

Minneapolls-St.  Paol 

Newark 

Now  Orleans. 

New  York .      — 

Philadelphia 

PittabiuTh 

Bt.  Louis -■ «.— 

13 

« 

83 
61 
23 

Ban  Franciaro 

Seattle 

Ban  Antonio 

J4 

16 

Total. — 

Nattonal  Labor  Board 

8,407 
3S8 

'1,238.874 
606,600 

3.875 
188 

i,8n 

80 

888 
68 

423 

30 

Combined  total 

8,756 

'1,733.474 

3.081 

1.057 

765 

«4S3 

•  Total  Induding  workers  directly  affected,  383,000. 
*Excln5ive  o(  workers  directly  affected. 
>  3,200,000.  estimated  total  including  workers  directly  affeetsd. 

*  Incomplete. 

Tablx  V. — Strikes,  regional,  and  National  Labor  Board 
[Totals  from  inception  to  June  1.  1934] 


Atlanta 

Boston ._..«... 

Buffalo 

Chioa£0 

Cleveland 

Detroit - 

Indianapolis . 

Kansas  City 

Los  Anjfeles 

Mlnneapolis-St.  Paul. 

Newark 

New  Orleans 

New  York 

Philadelphia 

Ptttoburgh 

Ban  Antonio 

8t.  Louis 

Ban  Frandsoo ~.. 

Seattle. 


Total 

National  Labor  Board. 


Combined  totaL 


Strikes 


17 
53 
27 
86 

113 
80 
30 
13 
23 
24 
40 
19 

407 

ei 

32 

8 

36 

SO 

0 


1,175 
148 


Workers 
involved 


13,000 

36,250 

8.497 

45,306 

45,367 

18,394 

3,530 

3,991 

18,320 

36,317 

8,519 

21.  ISO 

182,967 

■  47,  190 

12.666 

11,000 

23,294 

33,639 

3.052 


558.176 
31%  300 


1,323  ;>87Ql470 


Strikes  iWorkers 
settled  involved 


10 
43 
27 
64 
87 
85 
19 

6 
20 
34 
89 
16 
867 
46 
36 

1 

23 
16 

6 


882 
123 


1,006 


%600 

24,127 

8,497 

37.323 

28,957 

18,100 

3,514 

054 

16.340 

86,317 

7.711 

17,450 

175,600 

■46,406 

10,834 

7.000 

22, 6« 

30,439 

314 


48^003 
223.400 


■705, 493 


Strikes 
avert- 
ed 


Workers 
involved 


17 
21 

9 
23 
24 

0 
41 

8 
17 
28 
84 
35 
100 
26 
18 

2 
13 
83 
U 


461 
36 


407 


7,100 
10;  573 

6,441 
22,683 
85,384 

1,170 
U;664 

2;  480 
18,300 
10,758 

8,000 

38,000 

173.641 

■9,383 

11,670 

800 

3,360 
48.136 

4.706 


Raln- 
sUted 


116 

04 

7 

2;  660 

645 

87 


383 

U 
6H 

80 

275 

3.600 

756 

106 


780 

"to 


432.726     'XaOSO 
132,000 


1564.738 


'lO^OW 


I  Exclusive  of  workers  directly  affected. 

•Incomplete.  "^^ 

Total  workers  returned  to  work  or  kept  at  work  In  strike 

situations 1. 270, 219 

Same,  including  estimated  workers  directly  affected 1, 520. 000 

Tablc   VI. — Causes   of   complaint,   regional   and   National   Labor 

Board 
[Tot&ls  from  inception  to  Jxme  1.  1934] 


Cases 

7-Aceaes 

Reduced 
earnings 

Wags 

Elections 

Joint  ar- 
bitration 

AtlanU 

Boeton.. .-....— — 

00 

211 

08 

245 

Ul 

232 

268 

98 

91 

84 

134 

07 

740 

S38 

ISO 

lis 

47 
74 
88 

60 
145 

84 
141 
240 
130 
1^ 

85 

2 
8 

a 
as 

14 
80 

70 

IDS 

82 

81 

11 

3 

8 

3 

3 

ft 

10 

38 

US 

3 

0 

N 

13 

2 

0 

3 

3 

18 

11 

17 

Buffalo 

Chicago 

rtlirvrrand 

8 

0 

s 

0 
13 

Detroit 

0 

Indianapolis .. 

1 

8 

8 

Kfui^ju  (*itv 

1 

T.^M  ArmklA.< 

5 

Minneapolis-St.  Paol 
Newark         

68 

91 

67 
620 
197 
153 
118 

4ft 
8 

40 

0 
8 

1ft 
40 
88 

Ul 
70 
IS 

38 

'(0 

30 

8 

20 

New  Orleans. 

New  York  

34 

39 

38 

Philadelphia 

PittsburKb ... 

S 

4 
1 
1 
ft 

1 

St.  Louis.    ... 

4 

Ran  Antnnio ..... 

3 

Seattle 

0 
4 

Total           

3.497 
388 

2,453 
303 

78 

772 
88 

38S 
47 

140 

National  Labor  Board 

11 

Combiaad  total 

8.7S5 

a;  656 

78 

838 

— t 

380 

MO 

[Szcerpt  from  NJIA..  release  no.  27M.  JMi.  IT.  1934] 

KATXONAL  LABOB  BOABO  SXTlCMOIfS  NSTIOKAI.  LOCK  OO.  TO  KBASnca 

The  original  complaint  of  the  workers  was  that  the  company 
refused  to  negotiate  for  collective  bargaining,  in  violation  of  sec- 
tion 7  (a)  of  the  recovery  law,  while  continuing  to  fly  the  Blue 
Eagle.  Subsequently  the  strikers  complained  that  the  conq>any 
was  aettlng  up  a  company  union. 

[Ssoerpt  from  NJitB.  (Labor  Board)  releaao  no.  8041  of  Jan.  91. 

1934] 

X.ABO*    BOABO    BBCXDIS    imBSHBB     (CHXCAOO)    CASB 

From  the  text  of  the  Board's  decision: 

"Since  the  strike,  a  company  union  haa  been  formed.  At  tbe 
bearings  before  the  National  Labor  Board,  the  attorneys  for  tbe 
company  claimed  authorship  of  the  plan  of  employee  representa- 
tion under  which  the  company  union  was  eetabllahed.  It  is  pat- 
ent that  the  new  union  is  the  creatiuv  of  the  company  and  not 
ot  its  employees.  Under  the  plan  the  workers  are  restricted  to  the 
selection  of  representatives  from  their  own  ranks.  Moreover,  a 
representative  must  have  been  in  the  company's  employ  for  at 
least  a  period  of  1  year:  upon  leaving  the  company's  employ  hla 
term  of  office  ceases.  The  management  haa  equal  voice  and  vot- 
ing power  in  all  matters  coming  before  the  Joint  committee  which 
administers  the  plan  and  can  veto  any  dumges  in  or  amend  menta 
to  the  plan.  It  is  difficult  to  conceive  of  a  more  effective  method 
of  frustrating  the  rights  of  the  employees  to  bargain  collectively 
through  representatives  of  tbelr  own  chooalng.  Section  7  (a)  of 
the  National  Recovery  Act  would  soon  become  a  meanlngleaa  scroti 
if  such  plans  of  employee  repreeentatlon.  formulsited  In  tbe  midst 
of  a  strike,  were  to  be  coiuitenaiwed.'* 

[Kzcerpt  from  NJtJL  release  no.  3003.  Feb.  1.  1934] 

KATZOMAL   LABOB  BOABD   HKABS   MOBCK   CSAE    OfXCHXOAM) 

Maurice  Sugar,  counsel  for  the  Federal  Union,  traced  tbe  his- 
tory of  what  he  described  as  attempts  of  the  company  to  force 
the  men  to  Join  a  company  union.  He  said  at  a  bearing  before 
the  Detroit  Regional  Board,  Mr.  Blood,  president  of  the  oompcmy. 
had  agreed  to  hold  an  election  under  atispices  of  the  union,  but 
despite  the  fact  that  the  board  had  found  the  old  employee-rep- 
resentation plan  of  the  company  was  in  violation  of  ths  law  the 
regional  board  decided  by  a  vote  of  0  to  6  not  to  order  an 
election. 

[Excerpt  from  NHJL  release  no.  3093,  Feb.  2.  1934] 

ITATIOMAI.   UtBOB  BOABO   AKNOTTltCBS    DBCUIOir   IN   A.   BOTH   41   CO.   CASB 

(CHICACO) 

The  company's  attorney  answered  aa  follows:  "With  req)ect  to 
your  ultimatTun  and  the  three  points  set  forth  in  your  letter 
which  must  be  acceded  to,  we  have  the  following  to  say:  (1) 
A.  Roth  4t  Co.  has  no  need  for  the  23  employees  who  left  its 
employ  and  will  not  reemploy  them,  nor  will  it  discharge  the 
7  new  employees  who  were  taken  in  their  places.  (3)  A.  Roth  A 
Co.  will  permit  its  emplo3rees  to  hold  an  election  under  the  super- 
vision of  your  board  and  let  them  choose  by  secret  ballot  their 
representatives  to  deal  with  the  company,  provided  that  only 
employees  now  on  the  pay  roll  will  be  eligible  to  vote,  and  pro- 
vided that  the  representative  chosen  is  an  employee  of  A.  Roth  & 
Co.  (3)  A.  Roth  &  Co.  will  abide  by  the  provisions  of  the  Na- 
tional Industrial  Recovery  Act  Insofar  aa  it  is  able  to  do  so  and 
remain  in  business." 

The  record  reveals  a  studied  effort  on  respondent's  part  to 
negate  the  rights  conferred  upon  its  employees  by  section  7  (a) 
of  the  National  Industrial  Recovery  Act.  The  sUtute  impose* 
no  restrictions  on  the  choice  of  reprwentatives.  The  workers 
may  select  whomsoever  they  please  to  represent  them  in  bar- 
gaining coUectlvely  with  their  employers.  The  mandate  of  the 
law  is  clear  and  unequivocal.  The  wording  of  the  statute  leaves 
no  room  for  reservation  or  qualification.  It  is  for  Congress  and 
not  the  employer  to  rewrite  the  law.  Whether  employees  shaU 
be  represented  by  fellow  workers  or  by  outsiders  Is  a  question  for 
them  alone  to  determine  and  the  attempts  of  respondent  to  limit 
ttielr  freedom  of  choice  are  intwdlcted  by  the  law. 

[Excerpt  from  NJRA.  (Labor  Board)  release  no.  8183.  Feb.  «.  19341 

MATIONaL     LABOB     BOABO     HXAB8     DATA     ON     BOUOB     BMCtHEEaOfO     OO., 

BOrrAIjO,   H.T. 

E<^leston  said  the  company  contended  It  must  have  tbe  names 
of  all  the  people  the  vmion  repreaenta.  "  But  the  union."  be  eald, 
"  has  withheld  this  information  because  of  the  action  taken  In  the 
majority  of  cases  where  this  kind  of  information  was  made  avaU- 
able  The  union  felt  it  had  not  been  (Vganlaed  to  aasiet  lU 
members  toward  Joining  the  unemployed."  He  said  Immediately 
following  the  organlzaUon  of  the  imlon.  or  on  September  37.  1938. 
-the  company  originated  the  Idea  of  a  social  and  athletic  club, 
as  the  source  of  '  information '  in  regard  to  *  working  conditions.' " 
On  October  9.  1933,  this  company  tmion.  he  said,  was  eraated. 
Although  the  chairman  of  this  aasociation,  William  Wright,  sug- 
gested resigning  to  Join  the  union,  "  he  has  not  done  so.  and  be 
has  kept  his  Job." 


(Excerpta  from  NJtJl.  release  no.  3810.  Feb.  15,  19841 

LABOB   BOABB    HZABS    BXPTTBUC    VrXKL   CABK,    BtaBUMSJfAlS,    ALA. 

Replying  to  charges  brought  before  the  National  Labor  Board 
today  by  repreaentattTss  of  tbe  Iflae.  Mill  and  flBaciter  Worlcea 


\ 
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Uftlon.  Ctet  tte  BapvMle  MMI  OorpOTwIKra  mi  turtwHn»  •  com- 
p^Bf  OBleo  «t  hi*  Btrmiaglukm  dlvlalon.  TbotiM  F.  Vcach,  eoun- 
nliar  tb»  ocmtommf.  tMOflwl  ttuU  "  our  pcaltkni  t*  Uk»t  o^*^ 
■tMl  taduatrr  taatn)lj  and  «o  wUl  Uk«  cuch  ftepa  as  lawfuUj 
aMSHMrf  to  uphold  tb*  cmployeea'  rvpreaentaUTe  islan." 

QHMtlnnxl  by  Flem  8.  du  Pont,  vbo  acted  as  cbalrman.  vbetbei 
the  amployMs  bad  "abaolnte  control  of  tbe  pliin  **.  Vr.  VeacJb 
r«pUad  that  while  tb«  men  had  power  to  "  Initiate  changes 
tb«y  could  not  change  tbe  fact  that  the  company  has  representa- 
ttVM  oa  ItM  «aatral  ecmmltta*  functtonlag  under  Uw  ■T"**"^^ 
Thar*  la  aqual  repreaentaUon  at  company  and  eniirtoyees  on  tbu 
commtttea.  but  fuU  attenrtanrr  with  two-thlrda'  vota  1»  necessary 
to  affeetuate  any  action  by  the  commltteo. 

ifer.  du  Poot  further  asked  If  the  company  would  be  wlluncj 
to  -r»l»r«  fitan  the  committee.  In  order  to  perfect  tbe  plan  fa 
boldlnc  an  election."  Hte  asked:  "Ton  would  rather  do  that 
th^n  to  haw  tbe  plan  thrown  out  and  an  entirely  new  (hw  pxxt 
in,  wouldn't  you?"  Winiam  P.  Bclden.  of  Clereiaad.  Ohio,  an- 
oOmt  oouzmI  for  the  company  replied.  "  I  want  to  teO  you  whal 
we  faiwyen  weuM  recommend  to  our  executives  u]Jon  that  point. 
Ha  ntd  the  Wetrton  plan  has  been  changed  In  tbU  direction, 
and  be  would  recommend  it  here.  Phvt,  he  suggested  that  th< 
qaaUflcation  of  a  year%  employment  for  a  worker  committee  rep- 
rwantatlTr  be  suspended  during  tbe  life  of  the  NJAJl..  and, 
aeeoDdty.  that  while  Joint  commtttcee  may  consider  all  matters 
eompimy  representatt-ves  on  stich  committees  may  have  no  Tote 
laaTliw  determination  "  solely  "  to  the  elected  worker  committee 
membsra.  However.  Counsel  Belden  said  thla  cpiestloe  "  Is  purel] 
•eademlc  here." 

Thereafter,  be  said.  aeerK  baUots  were  brid  by  the  men  tc 
choose  representatlTes,  with  more  than  90  percent  of  the  met 
at  the  Raimtind  mine  and  Thomas  furnace  voting.  While  th< 
plan  contained  a  restriction  that  in  order  to  be  eligible  to  vot4 
a  man  must  be  employed  for  at  least  »0  days.  Veaeh  said  "  thii 
was  not  enforced."  He  said  no  "  outside  "  names  were  posted  oi 
the  baUots  and  the  men  **  did  not  desire  to  have  any  outsider  i 
to  tepressnt  them." 

"me  plan  worked  satMactorOy  fOr  several  months  "with  m 
•trtte  or  trouble  ■'»**^*»g  tbe  men "  until  **  odlcers  of  tbe  xinioi  i 
who  were  not  employees  at  the  company  "  called  upon  compan 
oAdals  and  presented  complaints  "  which  were  admitted  on  al 
■Idee  to  be  of  no  great  importance."  Following  refuaal  to  recog ' 
nlse  these  men.  he  said,  a  strike  was  called  on  December  1' ' 
and  foUowti^  that  a  hearing  at  Atlanta  on  January  17.  whers 
"  the  union  otBclals  claimed  the  right  to  represent  the  men  b: ' 
reason  of  certain  ao-called  '  petitions ',  which  purported  to  bea  ■ 
the  slgimture  of  most  of  the  employees."  Ptrilowing  this  hear- 
ing, he  said,  tbe  strike  had  been  called  off  "  without  prejudio  i 
to  the  company  or  to  the  union."  He  denied  tbe  validity  of  thi 
petitions  and  stated  the  company  "  owes  a  moral  duty  to  recog  ■ 
ntae  the  representatives  duly  elected  by  the  men  in  their  electloii 
last  June  by  sscret  ballot."  He  said  another  election  was  ached  ■ 
uled  for  this  Jose,  when  all  questions  as  "  to  who  should  rqire  ■ 
sent  the  men  can  and  will  l>e  settled  In  an  orderly  fashion." 

Veach  maintained  there  was  no  dispute  wltli  the  employeeii. 
but  "there  la  sln^dy  an  attempt  on  the  part  of  the  America i 
Fsderatlon  of  Labor  to  enlist  all  of  our  workmen  in  its  organl  ■ 
ntSon.  and  it  seems  to  us  there  ts  present  a  gigantic  attempt  o  i 
the  part  of  the  American  Federation  of  Labor  to  create  in  ttse;  C 
a  mooopoly  of  labor  throughout  the  United  States  of  America  1 1 
vlolatloci  of  the  prohibitions  of  the  ICatlonal  Industrial  Recover  j 
Act." 

lir.  du  Pont  pointed  out  that  "  It  seems  quite  Important  und«  r 
the  act  that  the  company  should  sepanito  itself  trom  the  com- 
mtttae."  Be  then  asked  If  It  were  considered  "  material  to  kee ) 
management  membership  on  the  committee,  an  w^  as  surrez  - 
dartzig  ths  vottxtg  power  of  management  repreBeiitatlves."  Beldei 
rapUad  that  "as  a  general  thhig.  for  th»  purpaie  of  proper  cos- 
tact,  ttie  company  should  have  membership  on  the  committee  " 
In  reply  to  a  further  qxjeetlon  Belden  said  he  did  not  bellsTe  th:  > 
to  be  In  conftlct  with  the  law.  "  It  ts  only  dxi«  the  employer ' '. 
ha  said.  "th*t  he  should  hava  rspreaentativas  who  sit  oi 
ooounlttaaa." 

Oeorge  L.  Ooofa.  at  Atlanta,  rspreaantlng  the  Mine,  ICOl.  anl 
Bmalter  Workers'^  DnHm.  totd  the  Board  the  strike  had  ooeurrel 
tn  ^■I'lund  becauae  at  aonreoognltlon  of  the  union  and  oppret- 
akxn  of  minor  offirials  in  the  mine.  He  said  tho  strike  vote  his 
not  beeM  takes  tn  the  Thomaa  Ptvnaee  pending  the  Nattonil 
Labor  Board's  daclsiOB.  Bis  read  a  detailed  analysis  of  the  plan 
as  eOeetuated  by  the  company,  claiming  that  among  other  thing  i. 
It  pweanti  loeall  at  ispfiaautattvea  by  tbe  worker  a.  parmlto  man  - 
It  eontool  of  ooounlttae  tie  votca  and  p^nonnel  of  ttis 
Dndar  the  plan  tho  sjatmu  of  handling  grtavanots 
out.  ha  aaUL  and  did  not  permit  eoUecttve  actta  i 
waa  vrantad  by  the  manafeaaant.    Ha  introduce  1 

to  paUckqulBh  the  ootsids  untoB  and  Joto  the  eoao  - 
la  taftd  the  Board  that  the  "atalUBK  tMttea"  of  t^ 
Oql  tn  this  caaa  had  baueuis  general  wkth  otbsi 
la  tha  South  and  that  the  worftats  ware  ranntli«  It. 
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the  owners,  Immadtataiy  dsclded  to  oondTB^t  an  Section  and  per- 
sonally prepared  a  ballot,  reading  aa  follows: 

"  Do  you  wish  to  be  reprceented  in  all  matters  pertaining  to 
labor,  prices,  ^'■^  ^^^prtiti/^na  by  a  shops  crew  committee  of  your 
own  choosing?  " 

The  workers  were  given  3  hours'  notice  of  the  election.  The 
ballot  was  explained  to  them  by  the  foremen,  who  had  received 
their  Instructions  from  the  superintendent  of  the  plant.  The  vote 
was  115  In  favor  of  such  repreeentation  and  Q2  oppoaed.  There 
appears  to  hare  been  no  request  for  an  election  from  the  workera; 
the  Idea  of  a  poll  originated  with  the  management;  the  arrange- 
ments were  made  by  the  company  and  the  form  of  tbe  ballot, 
as  stated,  was  prepared  by  one  of  tbe  owners.  There  thus  was 
no  seU-organlsation  of  employees;  the  balloting  and  organisation 
was  dictated  and  superimposed  by  the  maiuigement  with  a  hasto 
that  can  only  be  characteriaed  as  unseemly. 

[Bseerpte  from  BJIA.  release  no.  3433— Feb.  23.  1934] 

LABOR    BOASO    STTLXS    TH    NATIONAL    LOCK    CASS     OLLINOIS) 

■nie  Board  finds  "that  the  National  Lock  Co.  Interfered  with 
Ito  employees'  right  to  organize  to  bargain  collectively ".  and 
rules  t'.iat  the  strike  shall  be  called  off  and  ctrlkers  placed  on  a 
preferential  list  and  that  an  election  shall  be  held  under  the 
supervision  of  the  National  Labor  Board,  employees  on  the 
pay  roll  oi  Augxist  31  to  be  Included  in  those  eligible  to  vote. 

The  formation  of  the  employees'  representation  plan  was  de- 
scribed In  considerable  detaU  by  the  witnesses  for  the  company 
at  the  hearing  before  this  Board.  An  election  was  held  within 
the  plant  for  the  choice  of  employee  representatives  on  October  3. 
Thla  plan  was  promulgated  by  the  company  and  was  explained 
to  the  employees  less  than  an  hovir  before  the  election.  A  meet- 
ing of  the  employees  In  each  department  was  called  by  the  man- 
agement. The  works  manager  admitted  that  he  had  not  only 
selected  those  who  were  to  explain  the  plan  to  the  employees, 
but  that  he  had  also  explained  it  himself  in  several  of  the  de- 
partments of  the  plant.  All  of  the  employees  were  Instructed  to 
vote.  Section  7-a  was  not  read  to  them,  and  they  were  not 
afforded  an  opportunity  to  pass  upon  any  other  form  of  organ- 
ization or  representation.  Nominations  were  oral.  The  Judges 
of  the  election  were  selected  by  the  employees.  Various  oWctala 
of  the  company  called  off  the  names  of  the  employees  as  they 
proceeded  to  the  ballot  box.  The  ballot  itself  was  secret,  but  the 
company  officials  were  in  a  position  to  know  whether  or  not  an 
employee  participated  in  the  election.  Immediately  after  the 
election  the  length  of  the  terms  of  the  individual  representatives 
were  fixed  by  pulling  numbers  out  of  a  hat.  The  company  not 
only  proposed  that  the  terms  shotdd  vary  from  1  to  3  years. 
but  suggested  and  supervised  the  device  which  was  employed 
to  determine  the  lengUi  of  each  reptresentatlve  term.  No  consti- 
tution or  bylaws  were  prepared  for  the  plan  either  before  the 
election  or  since,  and  no  collective  agreement  with  the  nuinage- 
ment  baa  ever  been  reached  by  the  elected  representatives.  At 
least  two  of  the  elected  repreeentetivee  are  assistant  foretnen. 


[Sxcerpt  from  N£.A.  (Labor  Board)  release  no.  3700,  Mar.  8,  1934} 

NATIONAL    LABOa    BOABD    OCCISION    ON     BKaUNn-JOTCS    AND    CKNXBAL 
AVIATION    CASaS     (DUNOALK,    MB.) 

During  A\igust  1933  the  employees  at  the  Berliner-Joyce  and 
General  Aviation  plants  of  the  General  Aviation  Mfg.  Corporation 
at  Dundalk.  Md..  formed  a  Federal  labor  union  and  received  a 
charter  from  the  American  Federation  of  Labor.  Shortly  after 
the  companies  became  parties  to  the  President's  reemployment 
agreement,  a  conunlttee  selected  by  the  union  members  of  both 
plants  protested  against  the  new  wage  schedules  which  the  com*  - 
pany  was  putting  into  effect.  A  few  days  later  the  management 
posted  notices  containing  an  outline  of  a  representation  plan  for 
the  guidance  of  employees  and  requesting  the  selection  of  three 
committeemen  for  each  plant.  "Hie  proposed  plan  for  the  Ber- 
liner-Joyce factory  limited  the  eligibility  of  representatives  to 
those  who  "  have  at  least  1  year's  service  In  the  Berliner -Joyce 
plant."  A  similar  plan  was  suggested  for  the  General  Aviation 
factory  but  was  not  acted  upon  by  the  employees  there.  On  Sep- 
tember 39  the  Berliner-Joyce  workers,  who  were  not  offered  an 
express  opportunity  to  accept  or  reject  the  plan  itself,  selected 
as  their  representatives  the  same  persons  who  were  members  of 
the  original  union  committee. 

(Kzcerpt  from  NlUk.  (Labor  Board)  release  no.  3737,  Mar.  9.  19341 

OOBCOKAN    SHOB    CO.     NOTIFIES    LABOB    BOARD    OV    ACCXPTANCS BHOW- 

CATTSB     RSARTNC     CANCELO) 

The  company  agrees  that  the  brotherhood  is  the  representa- 
tive of  Ite  employees  for  collective  bargaining  until  July  1,  1934. 
that  the  present  price  list  on  army  shoes  shall  remain  unchanged 
during  the  agreement;  that  disputes  shall  be  settled  "  by  sincere 
negotiations  "  or  representatives  of  the  two  parties,  and  in  case  of 
diaagreement  shall  be  referred  to  an  arbitrator  who,  if  need  be, 
may  be  appointed  by  the  New  England  Regional  Board.  Tbe 
agreement  provldea  against  stoppages  and  for  another  election, 
supervised  by  the  New  England  Regional  Labor  Board,  to  be  held 
at  the  cloae  of  the  agreement,  if  a  sul>stanti&l  number  of  the 
employees  desire  It. 

Mr.  COSTIGAN.  I  have  already  stated  today  my  per- 
sonal opposition  to  adjournment  without  ftirther  legislative 
actual  as  guggiwtfd  by  the  Senator  from  Wlaconsin. 
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MX.  TYDOfOe.  Mr.  PrcEident.  at  8parroivs  Point.  IM.. 
the  plant  of  the  Bethlehem  Steel  Co.  is  located.  It  is  the 
largest  single  employer  vf  labor  In  the  State  of  Mazytax^ 
I  hold  In  my  hand  a  very  significant  letter  sent  by  some 
of  the  emplosrees  of  the  Bethlehem  Steel  Ca  at  Sparrows 
Point,  Aid.,  which  I  ask  the  clerk  to  read  very  distinctly 
for  the  benefit  of  the  Senate. 

The  PRESrodWO  OFFICER.  Without  objection,  the 
clerk  will  read  as  requested. 

Mr.  WAONSR.  Mr.  President,  will  the  Senator  trom 
Maryland  yldd  to  me? 

Mr.  TYDINGS.  Yes:  I  win  yield  before  the  reading  of 
the  letter. 

Mr.  VfAGNER.  May  I  ask  the  Senator  whether  the  let- 
ter he  presents  is  from  members  of  a  company  union  or  of 
a  regular  labor  union? 

Mr.  TYDINGS.  I  think  the  reading  ^  the  letter  will 
answer  the  Senator's  question. 

The  PRESn>ING  OFFIX^B,.  Ite  -dark  wfll  read  as 
requested. 

The  lesidative  clerk  read  as  follows: 

BPAaaows  Point,  Md.,  June  15,  tP94. 
Hon.  M"^*"»  S.  TTontOB, 

United  State*  Senator,  Wothtngton,  DX:. 

DsAB  Senator  Ttdinos:  As  the  duly  elected  representatives  of 
the  enployeee  ef  tSte  Maryland  i^ant  of  the  BetMehem  Stoel 
Co..  caxsen  In  aoi  election  conducted  by  fiw  employees.  In  which 
89  percent  of  ow  working  toroes,  or  a  total  of  S.S6S  cnqaloyees, 
participated,  we  are  very  much  concerned  over  the  thseatened 
strike,  at  some  plants  of  a  certain  group  of  en^>loyees  for  union 
reeognltton.  I^e  workmen  at  this  plant  are  not  in  sympathy 
wmt  this  prcqiooed  strike,  and  we  feel  that  the  large  «rov9  of 
employees,  who  are  working  under  satisfactory  relations  with  our 
employers,  are  being  misrepresented  in  Washington.  The  plan 
of  employees'  repieseutatlon  has  been  functioning  at  this  ii^ant 
for  r7  yean  and  f umlataies  us  with  «  highly  satlsfaotwy  method 
for  the  eettiemeat  of  ttM  various  problems  arising  tn  our  eBq>loy- 
ment  relations. 

Prom  the  Impression  we  get  from  the  press  articles  coming 
out  of  Washington,  the  entire  labor  situation  api>ears  to  be  greatly 
clouded  by  misinifaraatlon.  tJoA  M  the  abeolute  trutb  were  teld 
by  everybody  concerned  in  tbe  present  labor  controvert,  our  plan 
of  employees'  representation  would  need  no  defense. 

The  emploryees'  representatives  at  Sparrows  Point,  and  the 
workeia  In  this  plant,  are  cociviBoed  that  our  ]rian  is  entirely 
satlsfaotory.  and  that  the  present  strike  threat  baa  been  fomented 
by  men  who  have  done  £«  for  strictly  sriflah  Teaeoaa. 

We  cannot  conceive  that  a  strike  order  would  have  any  effect 
OB.  our  local  operations,  but  we  fear  that  the  general  sitiuitlon 
would  cnrtall  orders  coming  into  thte  i)laDt,  and  wtirk  a  hard- 
ship on  our  employees  who  are  enjt^lng  steady  work  and  get- 
ting out  of  the  debt.  acciuxnUated  diu-lng  the  depreesloB.  With  the 
Improvement  tn  steel  operations,  we  are  more  oozkcemed  now 
iB  maJBtatned  employment  for  the  men  we  represent  than  In 
trying  out  any  new  scheme  whereby  outsiders  will  have  a  voice 
In  the  affairs,  whteh  we  are  competent,  through  oar  paaaant 
machinery,  to  settle  ourselves. 

We  eomestly  entreat  you  not  to  be  misled  by  those  p*pr>  wJa.o 
aw  doing  the  most  talking,  and  who  claim  to  represent  the  work- 
ing men  in  the  steel  Industry. 

We  are  agaln«t  tbe  dosed  ^op.  We  have  not  been  dlscrtanl- 
nated  against  If  we  wanted  to  join  a  uxdoa.  but  we  aeriooaiy 
object  to  the  making  of  any  man  Join  a  union  In  order  to  s;et 
a  Job. 

Our  men  are  very  IneEperlenoed  in  the  matter  ef  strikes,  this 
plant  having  been  remarkably  free  frowi  labor  dllBcalttes  In  the 
past,  and  we  sincerely  hope  that  we  m*y  be  allowed  to  eonUnue  to 
carry  on  as  we  are  now  doing. 
Very  sincerely. 

Cras.  H.  Wa&vBB, 
Chainmn  General  Body  of  Emplojfets  Representattvet, 

AiJEST  Gaxw, 
SeeTttcry  Generul  Body  of  "EmjAoyeet  Representatives. 

Mr.  TTDJNGS.  Mr.  President,  iiiat  letter  speaks  for 
itself.  While  I  am  net  in  a  positioa  of  having  intimste 
knowledge  as  to  conditions  at  Spmtows  Point,  I  have  every 
reason  to  believe  that  the  letter  esqpsvsees  tbe  untrammeVtd 
and  actual  sentiment  of  the  employees  of  that  plant  who  in 
normal  times  number  about  12,000  to  14.000. 

Mr.  n*esideat,  I  alao  have  anoOter  letter 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

The  PRESIDIIIO  OFFICER.  Does  Qie  Senator  from 
Maryland  yield  to  the  Senator  from  New  York? 

Mr.  lYDINGa    I  yield. 
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Ifr.  WAKHOBR.  I  wish  to  maaon  the  Senator  that  tha 
legislation  which  has  been  pnwxwed  in  no  way  Intexf  ens 
with  the  workers  in  any  plant  who  agree  or  decide  upon 
any  plan  of  representaUon  they  dioooe.  The  only  purpoae 
of  the  legislation  which  is  proposed  is  to  make  the  workflr 
tree  from  any  interference  or  coercion  tn  determining  what 
particular  farm  of  representation  he  desires. 

Mr.  TTDINOS.  Mr.  President,  in  that  connection  the 
letter  I  am  about  to  read  Is  very  pertinent  and  I  ask  the 
particular  attention  of  the  Senator  trom  New  York.  The 
letter  was  written  to  me  by  a  college  classmate  of  mine  who 
has  not  reached  a  great  deal  of  eminence  In  the  RepubUc 
Steel  Corporation,  but  he  ts  an  employee.  The  letter  Is 
written  to  a  very  intimate  vein,  and  I  know  it  is  written  in 
candor  and  honesty.  I  shall  ZMtt  raatf  tt  alL  This  is  what 
he  says,  in  part: 

X  hesitate  to  again  bother  you  about  labor  legMatlon.  but  as 
this  question  Is  of  sudi  paramoont  importance  to  tbe  reeo^ery 
and  well-being  of  oar  coimftry.  I  am  again  taktiy  the  Bbeity  of 
expressing  our  views  on  our  President's  "labor  dl^>utee  bilL" 

As  far  as  employers  and  emplojrees  are  oonoemed.  thla  new  act 
Is  nothing  more  nor  less  than  the  Wagner  bill,  as  we  read  It. 
Tbds  great  teo^Mat  stirred  up  In  the  oountry  about  the  ataal  atrlke 
iB  one  of  the  greatest  pieces  of  racbeteerlBg  which  I  taava  yet 
seen.  I  am  going  to  cite  just  a  few  tnstanow  to  Indicate  thenal 
sentiment  of  the  majority  of  the  emplujees  hn  the  steel  ndtU. 
Our  Buffalo  {Mant,  cmpl^dag  rtMut  ^.400  nMn.  voted  for  ttoe 
ao^ployees'  repreeentettan  ptaA.  whloh  is  a  vote  i^iaiiiit  labor 
unions,  practically  unaalmouaiy  on  Tuesday  at  this  weak.  Tttm 
exact  percentage  voting  was  M.r7.  About  3  weAs  ago  a  noBiber 
eC  organisers  from  the  Amalgamated  Aseoctatlon  called  a  aaeet- 
taig  In  itaiHarm  BaB  for  the  pniposs  of  organl lang  Uie  BapuMe 
Steel  plaa^  hi  Buffalo.  The  ataty  af  their  auoeeaB  la  a  laattar 
of  newpaper  record,  as  the  only  notloe  taken  of  Its  meeting  on  the 
part  of  our  employees  was  that  12  out  of  the  16  attending  voloed 
their  dlsapiRwval  «f  mmXauM  In  ganaMO.  ariked  to  be  left  alone,  and 
for  the  argardaers  to  lespw  tvwa.  On  behag  told  toy  ooe  o(  tbe 
Amalgamated  apeateens  trom  Touagstown  that  If  they  did  not 
have  "guts"  enough  to  go  on  strike  they  would  send  a  crew 
up  from  Youngstown  and  picket  their  plant  and  force  them  o«t, 
one  of  our  workmen  teld  them  that  they  would  do  ao  on  tbatr 
own  reepooiBlbtUty  and  that  some  of  them  would  get  badly  hart 
In  the  attempt.    Our  men  then  left  the  meeting. 

As  A  resuU  of  theee  activities,  the  Buffalo  xiawsps^Mrs  Inter- 
viewed the  cmpftoyee  representatives  of  our  Buflhlo  plant  and 
published  «  very  favorable  r^xirt  on  the  fatoaeas  aad  popularity 
of  the  representative  ptan  In  Buffalo,  and  also  visited  our  pteata 
on  Tuesday,  June  12,  when  our  men  held  tbalr  nnmtnatloaa,  and 
again  published  very  favorable  reporte  on  the  fairness  with  Which 
these  elections  were  conducted  by  the  workers. 

In  our  Youngstown  phwt,  Wlwt«  the  men  voted  98.4  percent  on 
namlnatiaos,  even  though  Bttesature  of  aU  kinds  was  haadad  to 
the  men  going  to  work,  urging  thaoi  not  to  eota.  aad  atlekaai 
were  supplied  them  to  paate  on  the  ballots  to  the  effect  that  thay 
were  not  voting  for  the  **  i^an  ",  the  men  still  voted  as  Indteated 
above,  and  aecoidlng  to  the  workmen  who  oounted  tbe  vetoa 
oidy  8  or  4  stickers  were  found  out  of  tbe  6B90  baUota  oaat.  Ila^ 
resentetives  of  Yoiuigstoaui  aew^Mipers.  throxigh  arrangemaata 
which  they  made  through  our  representatlvea.  were  present  at 
ttiis  election  and  reported  that  a  very  fair  election  waa  *^ 
conducted  by  the  woilanen.  wlthont  Miy  InterCerenoe  by 
In  a  supervisory  capacity. 

In  our  corporaUon  as  a  wbele  over  2S,000  aoen  (98.7  pcroant) 
voted  for  the  "  plan." 

•  •••••• 

I  am  very  familiar  with  the  oondftlons  In  practically  an  tlxa 
steel  plants  in  this  coxmtry,  «na  I  can  assure  you  that  the  wortc- 
men  in  the  mills  are  being  paid  as  high  ratea  as  the  oempsoiles 
can  afford  to  pay,  they  are  toeing  fairly  dealt  with  unlvacaaUy. 
the  employees'  representoUon  plans  are  being  used  JusUy  and 
fairly,  and  there  U  no  need  having  legiriatlon  of  any  kind  other 
than  the  NJJtJt.,  which  la  now  on  the  stetute  hooka,  to  bring 
about  a  better  understanding  or  more  harmony  'Uian  now  eslrti. 
Trying  to  force  labor  unions  into  the  steel  mills  is  bound  to  lead 
to  trouble  and  strife  of  aU  kinds,  as  the  majority  of  the  nun 
In  the  mills  do  not  want  to  be  fevced  Into  carrying  out  the  wMiea 
or  deslra  of  men  not  particularly  tatereated  in  their  welfare,  taut 
who  are  only  trying  to  build  and  maintain  for  themaelvaa  luora- 
tlve  positions  as  agltetors.  delegates,  and  heads  of  labor  unloas. 

Do  not  be  overly  concerned  about  a  steel  strike.  The  n^n -In 
Qie  mma,  with  very  lew  aaoeptlons,  want  to  woi^  are  aattrtiad 
with  their  foremen.  auperlntcndeUta.  worktag  r<.iMth«m  i«te*  of 
pay,  etc.  It  is  a  miserable  ahame  that  oondltloos  are  belag  de- 
veloped through  experimentation  which  may  throw  thooaands  of 
men  out  of  work  and  create  great  suflerlng  in  order  to  create  jeba 
fer  a  few  delqgatea.  agltatara.  and  ualon  beads.  If  the  admtnls- 
tration  wotUd  put  Just  a  little  of  the  energy  vHilch  they  are  ««- 
pending  on  the  Labor  fioanl  In  the  preservation  of  law  and  otdar. 
If  they  would  Investigate  the  nwmber  of  houses  dynamited  by 
strikers  in  the  South;  if  they  woUld  Investigate  the  oa—  — •*— 
of  our  workmea  waa  MOKyved  ftom  a  itgaat  ear  la 
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•ad  bMtfn  to  dMtti  Jwt  4  days  ■«o  hj  •trllcarB.  tte  labor  pnildeii 
•Dd  McofW«y.  M  tar  M  labor  problama  an  ooDoamad.  would  Ixi 
q;olekly  aolvad. 

Ifr.  President.  I  have  had  one  letter  read  and  I  have  reac 
the  ottier  one  myself,  for  the  purpoae  of  maldng  this  ob- 
serration.  I  think  on  the  one  hand  and  In  many 
the  employers  have  not  permitted,  perhaps,  those  who  wcn-1 
for  them  to  ejniieis  a  free  and  untrammeled  opinion. 
the  other  hand.  I  think  the  labor  unions  have  tried  in 
cases  to  force  men  to  join  unions  who  actually  did  not 
to  do  so.  What  I  am  fearful  of  is  that  under  the  terms 
the  measure  now  before  us  we  will  open  an  avenue  whid 
will  coerce  many  laboring  men  to  Join  organizations  or  no 
to  join,  as  the  case  may  be.  when  they  ought  to  have  a  rich 
to  Join  or  not  to  Join  whatever  organization  they  see  fit. 

Mr.  8CHALL  obtained  the  floor. 

Mr.  WALSH.    Mr.  President,  before  the  Senator  fron 
Minnesota  proceeds,  will  he  yield  to  me? 

The   PRESIDINO   OFFICER.    Does   the    Senator   fron 
Minnesota  yield  to  the  Senator  from  Massachusetts? 

Mr.  8CHALL.    I  yield. 

Mr.  WALSH.    I  should  like  to  make  an  observation  abou  > 
the  letter  which  has  Just  been  read.    The  letter  which  th(  i 
Senator  from  Maryland  read  is  similar  to  hundreds  of  let 
ters  that  all  Members  of  the  Soiate  have  received.    It  ii 
undoubtedly  true  that  groups  of  emidoyees  attempt  to  exer 
else  great  pressure  on  their  fellow  employees  to  join  a  par 
ticular  union.    It  is  undoubtedly  true  that  even  where 
majority  of  the  employees  have  decided  upon  an  independj- 
ent  or  company  union,  a  minority  of  the  employees  seek  tp 
prevent  It  and  even  go  to  the  extent  of  striking. 

The  whole  trouble  in  the  pn>bl«n  is  that  any  remedV 
^rtilch  forbids  at  attempts  to  prevent  a  man  from  striktng, 
any  injimctlan  or  any  law  that  prevents  a  man  from  strHo- 
ing.  is  a  step  to  inflame,  is  a  law  of  servitude,  and  that  J  i 
the  principle  we  have  to  keep  in  mind.  It  is  the  differenc  b 
between  freedom  and  servitude.  A  man  has  a  right  to  w<»|e 
or  not  to  work. 

Mr.  TTDmoa    Mr.  President,  win  the  Senator  yield? 

Mr.  WALSH.  In  a  moment  Men  have  a  right  to  work 
eollectively  or  not.  We  cannot  prevent  strikes  unless  wb 
attempt  to  make  men  work  and  put  a  harness  on  their  bac^i 
and  drive  them  into  the  shop.    What  we  can  do 

Mr.  T7DINQS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAL5H.  In  just  a  mranent.  What  we  can  do  to 
create  a  board  or  boards  in  which  the  public  will  have  cod- 
fldence.  in  which  the  onployees  and  the  employers  win  ha\e 
confidence,  who  can  hear  the  disputes  and  try  to  adjudical  e 
them.  There  is  nothing  in  the  proposed  law  that  discrim- 
inates between  a  company  union  and  a  trade  union.  Theije 
Is  nothing  to  compel  a  man  to  join  any  union.  .  There 
nothing  to  compel  employees  to  organise  at  aU.  What  theije 
to  in  the  proposed  law  is  a  provision  that  if  a  group  of  en  - 
pioyees  want  to  organize  they  shall  be  permitted  to  do  so 
without  interference,  without  ccercion.  without  force  upop 
the  part  of  the  employers. 

Mr.  TYDINQS.    Mr.  President 

Dm  PRBSIDINO  officer  Does  the  Senator  froxh 
Minnesota  yield  to  the  Senator  from  Maryland? 

Mr.  SCHAT.I.     I  yield. 

Mr.  TTOEMQS.  The  Senator  from  Massachusetts  dreir 
the  picture  that  it  to  wrong  to  compel  a  man  to  work  who 
does  not  want  to  work.  It  to  equally  wrong  to  compel  a  map 
to  strike  who  does  not  want  to  strfte. 

Mr.  WALSH.  Nb  man  to  compelled  to  strike  who  do^ 
pe>  want  to  strike. 

Mr.  TTDINOS.  The  Senator  knows  that  when  men  gb 
to  work,  quite  often  the  places  are  picketed  because  thoee 
irtio  do  not  want  to  work  or  have  some  grtevanoe  against  tqe 
eompany  do  not  want  others  to  go  to  work. 

Mr.  LONO.    Mr.  President,  who  has  the  floor? 

•nie  PRSBIDIliO  OFFICER.  Dm  Senator  from  Minnc(- 
aota  [Mr.  Scball]. 

Mr.  LONO.    I  make  the  point  of  order  that  the  Senate^ 
MInneeota  has  the  floor. 

Hw  PmPUDTWO  OincSR.    The  point  of  order  to  well 


Mr.  WAI^H.  Mr.  President.  I  thought  the  Senator  from 
Minnesota  had  yielded  to  the  Senator  from  Massachusetts 
and  to  the  Senator  from  Maryland. 

PIOCISSXirG  TAXXS  OH  LIVSSTOCX 

Mr.  CAPPER.    Mr.  President- 


The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Minnesota  srield  to  the  Senator  from  Kansas? 

Mr.  SCHAT.I.     Yes. 

Mr.  CAPPER.  I  ask  unanimous  consent  to  have  printed 
in  the  Rkcoro,  for  the  information  of  the  Senate  and  the 
country,  a  letter  I  have  Just  received  from  Mr.  Joe  H.  Maroer, 
secretary  of  the  Kansas  State  Livestock  Association;  also 
copies  of  resolutions  adopted  by  the  Lyon  and  Coffey  County 
Pomona  Grange,  a  resolution  adopted  by  the  Pomona  Grange 
of  Coffey  County,  and  a  resolution  signed  by  69  members  of 
the  Kansas  Farmers'  Union  at  Centralla.  Kans. 

This  letter  and  these  resolutions,  Mr.  President,  protest 
against  the  imposition  of  any  processing  tax  on  cattle  at 
thto  time.  They  also  urge  that  the  present  processing  tax  on 
hogs  be  either  abolished  entirely,  or  reduced  to  a  nominal 
amoimt.  I  am  in  hearty  accord  with  their  stand  on  the 
matter. 

I  sincerely  hope,  Mr.  President,  that  the  Agricultural 
Adjustment  Administration  will  pay  careful  heed  to  these 
protests,  which  are  only  a  few  of  the  many  I  have  received 
in  the  last  few  weeks.  I  am  speaking  as  one  who  realizes 
the  sincerity  of  purpose  of  those  in  charge  of  the  AA.A., 
and  who  has  supported  a  large  part  of  the  program  for  the 
reUef  and  rehabilitation  of  agriculture,  when  I  state  that 
processing  taxes  on  livestock  are  not  popular  with  the  live- 
stock people,  and  I  will  say  frankly,  so  far  have  not  proved 
effective  in  bettering  market  prices  for  livestock. 

The  success  of  any  such  program  depends  not  only  upon 
the  basic  soundness  of  the  i»rogram  itself  but  also  upon  the 
cooperation  of  the  farm  groups  interested  in  making  it 
successful. 

I  believe  It  to  becoming  increasingly  evident  that  the 
processing  tax  on  perishable  commodities,  especially  live- 
stock, to  not  working  out  as  had  been  planned  and  hoped 
by  its  sponsors.  The  processors  so  far,  at  least,  have  been 
iU>le  to  pass  the  processing  tax  on  hogs  back  to  the  pro- 
ducers, thereby  defeating  one  of  the  major  objectives  of  the 
tax.  and  thereby  also  defeating  the  intent  of  Congress  in 
granting  to  the  AAA.  the  power  to  levy  these  taxes.  What 
has  happened  in  the  case  of  hogs  leads  to  the  conclusion 
that  the  program  itself  to  not  basically  soimd.  Of  course, 
thto  is  not  a  final  conclusion,  but  nearly  everything  that  has 
happened  leads  toward  such  a  conclusion. 

On  the  other  proposition — namely,  the  necessity  for 
whole-hearted  cooperation  from  the  producers  to  make  any 
such  plan  succeed — it  seems  perfectly  plain  that  the  great 
majority  of  the  cattlemen  are  opposed  to  any  processing 
taxes  being  levied  on  cattle  at  thto  time.  It  seems  also  plain, 
fnnn  the  letters  and  telegrams  which  I  have  received,  that 
a  considerable  proportion,  very  likely  a  considerable  ma- 
jority, of  the  h(«  raisers  are  by  now  convinced  that  the 
processing  taxes  are  woridng  to  their  disadvantage. 

Under  these  circumstances  I  feel  not  only  Justified  but 
also  compelled  to  add  my  protest  to  those  protests  I  have 
received  from  Kansans  and  Kansas  organizations  against 
the  imposition  of  any  processing  tax  on  cattle  at  thto  time, 
and  to  urge  a  reduction,  at  least,  of  the  processing  tax  on 
hogs. 

I  send  the  letter  and  the  resolutions  to  the  de^  to  bt 
printed  In  the  Rbcou>  as  part  of  my  remarks. 

llMre  being  no  objection,  the  letter  and  resolutions  were 
ordered  to  be  printed  in  the  Riccmo,  as  follows: 

Hon.  AanroB  CArrsa. 

United  States  Senate.  Waahtngton,  D.C. 
DsAB  SsNAToa  CATPaa:  WUle  writing  I  am  calling  your  attention 
again  to  the  demorallaed  condition  of  Xhe  prlcea  of  hoga.  I  am 
atlll  at  a  loaa  to  xmderstand  why  the  Agrlcniltural  Department 
does  not  modify  its  order  with  req)ect  to  the  amount  of  the 
procaawing  tax  on  hogs.  It  la  contended  by  the  agricultural  ad- 
mmiatration  that  benefits  that  wUl  soon  go  to  the  hog  produoara 
<a  thla  country  will  in  a  way  be  satisfactory  to  the  hog  producara. 
Tlila  U  a  sad  mlataka.  Of  course,  the  benefits  that  wQl  coma 
avsntoaUy  to  some  of  our  hog  producers  wUl  In  a  measure  be 
■atttfacfiory.  but  a  very  large  percentage  of  our  bog  produoen  In 
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Kansas,  as  far  as  T  know,  have  already  lost  notw  moeey  ea  iSte 
fat  hogs  they  have  sold  than  any  benefit  can  replace. 

Purwermore.  there  la  more  than  likely  a  wrong  conception  of 
the  Idea  of  the  number  of  fanners  that  will  receive  benefits  xinder 
the  Jiog-oom  program.  I  waa  advised  by  Dean  Itakbarger.  of  the 
jTm^wxanti  State  College,  vrtio  has  charge  of  the  hog-oom  program  In 
Kansas,  that  on  liay  M.  approximately  79.900  fanners  bad  atgned 
the  application  papers  to  participate  imder  the  hog-eom  program, 
but  that  less  than  6,000  of  these  hog-corn  i^ipUcatlon  papers  had 
been  completed.  In  other  words,  there  would  be  less  than  6.000 
farmers  that  would  be  enticed  to  any  benefits  imtU  ttielr  hog- 
eom  program  bad  been  con^pleted. 

I  know  personaUy  of  several  farmers  that  have  signed  the 
firat  papers,  or  application  ptpen,  that  will  not  sign  a  completed 
program.  There  are  a  lot  of  technicalities  In  this  hog-corn 
program,  and  they  are  sent  back  for  correction,  and  many  farmers 
become  dissatisfied  and  refiiae  to  go  on  with  the  program. 

Am  calling  your  attention  to  this  matter  for  the  reason  that 
the  AJiJi.  organization  Is  basing  this  tremendous  tax  of  93.25  In 
anticipation  of  papers  eontracted  by  the  Oovemmoit,  many  of 
which  will  never  be  completed.  Therefore  it  seems  to  me  that  In 
Justice  to  the  hog  produeov  of  this  country  they  should  be  re- 
ceiving now  at  least  91.25  per  hundred  direct  for  their  hogs  more 
than  they  are  now  receiving.  That  would  leave  91  of  the  tax 
going  to  the  Government,  and  even  though  the  dollar  would  not 
raise  sufficient  funds  with  which  to  meet  the  Oovemment's  obli- 
gations in  Isenefits,  perhapa  the  program  could  be  prolonged  and 
eactended  out  over  a  longer  period  at  time. 

According  to  the  press  there  are  protests  going  to  Washington 
from  every  source  in  connection  with  this  procasidng  tax  on  hogs, 
and  I  think  it  is  of  that  consequence  that  Congress  should  give 
its  attention.  If  there  was  no  tax  on  hogs  the  hog  feeder  would 
be  receiving  anywhere  from  6  to  9  canta  a  pound  for  his  hogs 
instead  of  from  avi  to  4  cents. 

I  trust  you  will  continue  your  efforts  with  Secretary  Wallace 
and  Chester  Davis,  Administrator  of  the  AJlJl.,  In  having  this 
processing  tax  on  hogs  reduced  to  at  least  $1  per  hundred.  I  have 
contended  that  the  tax  should  be  redxiced  to  60  eenU  a  hundred 
and  then  Increase  quarterly.  To  handle  the  tax  in  this  manner 
the  Department  in  a  few  months  from  now  will  know  more  about 
the  total  amount  of  the  tax  needed  to  meet  the  benefit  obligations 
of  the  Government..  I  opposed  the  processing  tax  on  hogs  as  a 
nvember  of  the  hog-eom  conference  committee  of  25.  considered  It 
unsound,  and  it  certainly  has  proven  a  failure  and  has  been  an 
ttoreasonable  charge  upon  the  hog  Industry  up  to  the  present  time. 
Yours  very  truly. 

J.  H.  IfiotccB,  Secretary. 

We  the  tmderslgned  fanners  knowtag  the  proceaslng  tax  on 
hogs  to  be  a  burden  to  us  and  belleviag  it  to  be  retarding  re- 
covery, hereby  request  that  this  tax  be  aboUahed. 

We  further  favor  the  payments  on  the  com  and  bog  con- 
tracts be  made  pro  rata  of  total  amount  of  tax  already  collected. 

Purther.  we  do  not  favor  a  processing  tax  on  cattle,  and  we 
are  strongly  of^Msed  to  any  compulsory  control  of  agricultural 
production. 

The  above  signed  by  09  members  of  the  KsTiasB  l^rmers  Uakm. 
Centralla.  Kane. 

BicroBZA.  KSMB.,  June  §,  2934. 
Senator  Abtrttb  CAPro, 

DXAB  8za: 

-  Resolved,  TTiat  we  are  opposed  to  any  proeeeslng  tax  <m  cattle, 
we  ask  that  thla  expreaslon  from  tills  body  be  given  your  careful 
attention  in  your  deliberation  on  this  subject.  We  are  firmly 
of  the  opinion  that  any  processing  tax  on  beef  at  ttxls  time  will 
react  to  the  detriment  of  the  present  strong  cattle  market  and 
thus  bring  heavy  losses  to  many  already  bard-blt  cattlemen.  The 
farmers  represented  at  thla  meeting  were  wlUlng  to  wait  until 
the  plan  has  been  given  a  inora  conclusive  trial  oa  other  cQm> 
modfUea." 

Thank  you. 

CarvBT  AMB  Larow  Coawnas  Pomowa  OaAiicas, 
Maa.  B.  R.  Faskmah,  Secretary,  Jt.  1,  Kmporia.  Kana. 

Resolution  from  Coffey  County  Pomona  Grange 
The  Coffey  County  Fomcma  Grange,  of  Coffey  County.  Kana.. 
in  session  this  2d  day  of  June,  unanimously  adopted  the  follow- 
ing resolution: 

"  Reaolved,  That  we  are  oppoeed  to  any  processing  tax  on  cattle. 
We  ask  that  this  expreaslon  from  tnis  body  be  given  3rour  careful 
attention  in  your  deliberation  on  tills  subject.  We  are  fhrmly  of 
the  opinion  that  any  processing  tax  on  beef  at  tills  time  will 
react  to  the  detriment  of  the  present  strong  cattle  market  and 
thus  bring  heavy  loaaes  to  many  already  hard-hit  cattlemen.  The 
farmers  represented  at  this  aoeetlng  were  willing  to  watt  untU 
the  plan  haa  been  given  a  more  conclualve  trial  on  other  com- 
aDoditlea." 

3.  P.  licMuxxsN,  Master,  BurUnfton,  Kane. 
A.  PDTKMicias;  Seeretmry.  Gridley,  Kt 


cxifsoasHXP 
Mr.  SCHAUi.    Mr.  President.  I  ask  the  aid  of  the  clerk 
to  help  me  place  in  the  Rxcou)  a  speech  upon  censorship. 
The  PRESIDINO  OFFICER.    Is  there  objection? 


Mr.  KP?0.    Mr.  President-— ~ 

The  PRKHIIffWQ  OFPICSl.  Does  tbe  Senator  from 
Minnesota  yield  to  the  Senator  from  Utah* 

Mr.  SCHAIiL.    I  yield. 

Mr.  EGDfO.  I  desire  to  ask  the  Senator  from  Mtnnenoti 
whetho*  that  which  he  desires  to  Insert  in  Uie  Rscoaa  la 
an  address  prn>ared  by  himsdf ,  or  whether  he  la  seeking  to 
have  inserted  an  article  from  some  newspaper. 

Mr.  8CHALL.    It  is  an  address  prepared  by  myadf . 

Mr.  KINO.    Does  the  Senator  desire  to  have  it  read? 

Mr.  SCHALL.    Yea. 

Hie  PRESIDINO  OPFLCEU.  Is  there  objection  to  the 
request  of  the  Senator  from  Minnesota  that  the  cloii  read 
his  address? 

Mr.  BLACK.  Mr.  President.  I  assume  that  the  fact  that 
there  is  no  objection  will  not  prevent  any  Senator  from 
raising  any  question  If  there  is  anything  improper  In  ttie 
address.  After  some  things  that  have  been  placed  in  the 
RxcoBD,  I  do  not  desire  at  (his  time  to  agree  to  have  any- 
thing put  in  the  Rbcobb  without  an  understanding  in  ad- 
vance that  any  Senator  shall  have  a  right  to  raise  a  ques- 
tion of  propriety  as  to  whether  or  not  any  part  of  the 
address  violates  the  rules  of  the  Senate. 

The  PRESIDINO  OFFICER.  The  present  occupant  of  tba 
chair  will  not  prejudge  an  Issue  that  has  not  yet  arigen. 
A  motion  is  always'  in  order  to  expunge  from  the  Rccoaa. 

Is  there  objection  to  the  reading  by  the  clerk  of  the  speech 
of  the  Senator  from  Minnesota? 

Mr.SCHALL.  I  think  I  have  ttM  right  to  the  service  of  the 
clerk's  sight.  Other  Senators  have  their  sight  and  use  it 
plenty  in  fining  the  Rxcoed.  In  aU  Justice  there  should  be 
no  rule  of  the  Senate  requiring  the  consent  of  anyone  in  this 
Senate  and  why  have  I  not  the  right  with  the  aid  of  tha 
clerk  to  read  my  remarks  Into  the  Rbcoks  Just  as  every  other 
Member  of  the  Senate  does  without  creating  such  consterna- 
tion in  the  Democratic  ranks?  I  stand  back  of  my  written 
remarks  just  as  I  stand  back  of  spoken  remarks,  and  if  there 
is  any  objectlbn  or  anyone  who  wftnts  them  verified  or 
further  explained,  I  am  here  to  take  on  the  Job.  In  the 
mood  I  am,  concerning  the  actions  of  this  administration,  in 
its  evident  purpose  to  censor  the  press  and  radio  and  clog  aU 
avenues  of  information  to  the  people  of  what  is  going  on  be- 
hind the  scenes  at  Warrington.  I  xai^t,  if  speaking  extem- 
poraneously, say  what  is  hi  my  heut  and  mind  in  refer- 
ence to  the  eoap  d'etat  being  prepared  by  this  administra- 
tion In  unparliamentary  language,  and  I  have,  therefore.  In 
order  to  save  time  and  the  feeUngs  of  the  Democrats,  re- 
duced my  remarks  to  wrtttaif  and  have  asked  the  cleric  to 
i«ad  them.  Is  that  any  crime?  I  cannot  understand  why 
Democrats  are  so  aeaknis  to  direct  the  course  of  my  speech 
or  the  exercise  of  my  ri^t  of  free  speech,  whether  it  be 
spoken  or  written. 

Mr.  FESS.  Mr.  PresideBt.  If  any  Senator  objects  to  the 
clerk  raiding  the  remarks.  I  will  read  them. 

Mr.  KINO.  Mr.  President,  I  agree  entirdy  with  the  Sena- 
tor from  Minnesota.  I  think  he  Is  entlttod  to  have  hte  ad- 
dress read,  subject,  of  course,  to  the  rules  ci  the  Senats. 

The  i^lESIDlNa  OFFICER.  The  Chair  hears  no  ohiec- 
ti(m.  and  the  address  wiU  be  read. 

Mr.  SCHALL.  As  I  take  It.  an  objection  is  not  In  order. 
I  have  the  floor,  and  I  certainly  haive  the  right  to  the  use 
<a  the  sight  of  the  derk  without  *  If  yon  pleaae  "  to 
Perhaps,  if  such  a  rale  can  be  possfiile.  it  will  be 
for  me  to  ask  some  of  my  RepnUlean  oblleacoes  to  ksan  ms 
their  si|^.  It  is  hard  to  understand  why  9o  much  attention 
is  paid  to  me  by  the  Democrats. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDENO  OFPICKR.  Does  the  Senatnc  tram  Min- 
nesota yield  to  the  Senator  from  MWwtadppi? 

Mr.  SCHAUi.    Tes. 

Mr.  HARRISON.  I  am  sure  xk»  one  objects  to  the 
tor  inserting  in  the  Rxcou  some  matter,  or  having 
mat^'*^  read. 

Mr.  SCHAIX.  I  should  think  not  I  use  very  little  spms 
in  the  Rscoso.  comparatively. 
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Mr.  HARRISON.    Of  courae.  the  Senfttor  has  had  rau 
•ome  uttenuQces  that  reflect  very  grossly  upon  certain  peo- 
ple, and  really  violated  the  rules  of  the  Senate. 

Mr.  SCHALLb    I  do  not  intend  to  violate  any  rules,  and  ! 
do  not  believe  I  have  violated  any  rUes  in  my  past  utter 
anoet.    I  have  spoken  the  truth  as  I  see  it  In  reference  ' 
the  personnel  of  this  administration  and  I  Intend  to  contim 
to  do  so.  for  God  knows  there  was  never  a  time  in  the  histo 
of  oxir  country  when  plain  speaking  was  so  imperative 
what  Is  going  on  here  at  Washington  tn  taking  from  thi 
people  their  Republic  and  substituting  instead  a  Russian  ot* 
Italian  dictatorship  as  there  is  today. 

Almost  every  bill  we  have  passed  this  session  has  con- 
tained a  censorship  either  directly  or  indirectly  and  has  Lt 
Itself  constituted  a  dictatorship.  In  the  last  special  sessloi  i 
n  powers  were  filched  from  the  judiciary  and  Congress  b  r 
this  administration  under  the  guise  of  emergency  which  th^ 
administration  now  r^ants  made  i>ermanent.  Some 
somewhere,  ought  to  speak;  and  if  it  does  hurt.  I  am 
for  I  place  the  welfare  (tf  my  country  above  the  welfare 
any  party. 

Mr.  HARRISON.    If  the  Senator  will  permit  me.  he 
criticize  as  much  as  he  wants  to.  but  the  poll  of  the  Li 
Digest  shows  that  in  the  Senator's  own  State  he  is  very  mu 
tn  the  minority. 

Mr.  SCHALL.  That  may  be  very  true,  but  if  the  people  <tt 
this  country  had  not  had  all  the  avenues  of  information 
dogged  as  to  what  is  gointj  on  here  and  had  not  been  f  e  1 
ii]St  what  the  administration  wants  them  to  be  fed.  the  po  1 
of  the  Uterary  Digest  would  tell  a  different  story,  because 
If  the  voters  had  the  truth,  there  would  be  an  understandli  g 
c(  the  design  and  purpose  of  an  ultimata  dictatorship  <if 
this  administration,  which  they  would  not  tolerate  if  th<y 
knew.  Somebody,  somewhere,  must  speak,  and  since  tt  e 
Senate  is  the  only  place  left  In  Congress  where  free  spee<  ti 
li  still  prevalent.  I  shall  attempt  to  do  what  little  I  can  o 
call  attention  of  the  people  of  my  country  to  conditions  1 3 
ttMy  are. 

Mr.  HARRISON.  The  other  side  has  a  very  poor  spoie  i- 
man  in  the  Senator  from  Minnesota. 

Mr.  SCHALL.  I  am  not  Judging  as  to  that.  In  that  ca  le 
the  Senator  from  Mississippi  ought  not  to  object  to  tlie 
Senator  from  Minnesota  speaking. 

Mr.  HARRISON.  I  am  not  objecting.  The  Senat<ar  s 
doing  the  Democratic  Party  a  great  servloe.  We  hope  lie 
will  continue.    [Laughter.] 

Mr.  SCHALL.  I  Shan  continue  to  speak  the  truth  as  I 
see  it  and  if  the  peoide  are  able  to  get  Just  an  inkling  »f 
what  is  going  on.  I  think  it  will  be  found  that  the  admlni  (- 
tration  has  obliterated  the  Democratic  Party.  No  one  of  ai  ly 
other  party  needs  to  injure  the  Democratic  Party.  Thy 
are  doing  it  themselves  in  the  dictatorship  they  ha^e 
established. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minn  i- 
sota  yield  to  the  Senator  from  Oklahoma? 

Mr.  SCHALL.  I  think  I  will  make  my  speech,  and  thi  n 
I  shall  be  glad  to  yield. 

Mr.  GORE.  Let  me  ask  the  Senator  a  question.  We  hi  d 
up  jresterday  a  Joint  resolution  designed  to  save  the  smsll 
parking  houses.  I  understand  that  a  different  program  h  ks 
been  worked  out  that  will  take  care  of  that  sitiiation;  but 
the  amendment  is  to  t>e  attached  to  a  House  bill,  and  it  will 
have  to  go  back  to  the  House  for  the  concurrence  of  tie 
House.  I  was  wondering  if  the  Senator  would  yield  for 
moment  to  ree  if  we  cannot  take  care  of  that  situation. 

ICr.  SCHALL.    This  is  just  a  short  address. 

Mr.  GORE.    Very  welL 

Mr.  PBSS.    I  call  for  the  regular  order. 

Mr.  GORE.  I  am  g<^ng  to  insist  on  some  action  in  rega^ 
to  this  packing-house  matter. 

Tht  VICE  PRESIDENT.  Without  objection,  the  detk 
win  read  the  address. 


The  Chief  Clerk  read  as  follows: 
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Mr.  SCHALL.    Mr.  President,  at  the  city  of  St.  Paul,  the 

capital  of  my  State,  the  American  Newspaper  Guild,  a  4iew 
national  organization  of  news  writers,  was  recently  assembled 
in  its  second  ftnnimi  convention. 

On  June  7  Jonathan  Eddy,  the  guild  secretary,  wired  the 
American  Publishers  AssociaUon.  New  York,  urging  the  joint 
opposition  of  the  publishers  and  the  news  writers  against 
section  606  of  the  Raybum  communications  bilL  I  hereby 
ask.  Mr.  President,  consent  to  publish  in  the  Rxcoti)  the  text 
of  that  message  as  given  both  in  the  New  York  Herald 
Tribune  and  the  St.  Paul  Dispatch. 

without  tree  diannelB  of  Inlormation — 

Reads  the  message  of  the  American  Newspaper  GuUd — 

there  can  be  no  guaranty  of  liberty  and  the  BUI  of  Bights  in  tta« 
Constltutlor.  of  thia  Republic  become*  a  naked  fraxid. 

Again: 

Enactment  of  the  quoted  pnnrision  wotild  place  In  the  handa  of 
one  m»"  th.3  power  to  dam  these  channels  or  to  transform  report- 
ins  facilities  Into  a  grotesque  propaganda  machine,  thereby  frankly 
prostituting  our  calling,  which.  potentlaUy  honorable,  has  already 
suffered  the  shame  of  thinly  cloaked  commercial  control. 

Yet  again: 

Nothing  could  protect  the  American  people  from  being  cajoled 
and  browbeaten  Into  war  to  sacrifice  precious  lives  for  filthy  profits 
or  from  helplessness  to  call  a  halt  upon  ruthless  slaughter  ones 
begun. 

Still  quoting,  Mr.  President,  and  may  I  take  the  liberty  to 
add  that  the  party  majority  in  control  of  this  Senate  does 
well  to  heed  this  warning  by  the  news  writers  of  America 
assembled  in  national  convention: 

The  American  Newspaper  Guild  by  its  convention  condemn* 
section  806  (c)  of  the  Raybum  communications  bill  as  un- 
American  and  inhtunan.  an  irresistible  invitation  to  dictatorship 
in  its  iigUest  form. 

Mr.  President,  Senators  will  recall  that  the  older  commer- 
cial organization,  the  American  Publishers  Association, 
has  already  gone  on  record  against  the  press  code  of  the 
VRJi..  Their  fight  is  that  the  press  code  interferes  with 
the  freedom  of  the  press.  They  ask  that  article  I  of  the 
Bm  of  Rights,  guaranteeing  that  no  law  or  no  secret  subter- 
fuge to  secure  the  effect  of  such  a  law.  shall  be  passed 
abridging  freedom  of  speech  and  freedom  of  the  press,  shall 
be  set  up  by  the  Government  as  a  basic  interpretation  of 
the  NJIJ^.  press  code.  Their  petition  has  been  denied  by 
the  administration. 

There  is  a  natural  difference  in  viewpoint  as  between  the 
publishers  and  the  news  writers.  It  is  the  natural  difference 
in  viewpoint  as  between  the  employers  and  the  employed. 
Publishing  is  a  commercial  enterprise.  The  publisher  de- 
rives revenue  from  propaganda.  The  writer,  on  the  other 
hand,  gets  only  his  wage  or  his  space  rate.  The  writer's 
concern,  aside  from  his  wage,  is  that  the  public  shall  get 
the  truth,  the  whole  truth,  and  nothing  but  the  truth, 
so  help  him  God.  The  sale  and  suppression  of  the  news 
article,  as  well  as  the  censorship  and  coloring  of  the  news 
by  the  business  office  to  meet  the  forced  political  policy 
of  the  Government  and  the  ends  of  Federal  publicity  Is, 
therefore,  denounced  by  the  American  Newspaper  Guild  as 
a  "  naked  fraud  ".  "  the  shame  of  thinly  cloaked  commer- 
cial control  ".  a  system  to  transform  reporting  facilities  into 
a  grotesque  political  propaganda  machine.  "  an  irresistible 
invitation  to  dictatorship  in  its  ugliest  form  " — a  system  at 
once  "  un-American  and  inhuman." 

I  cannot  conceive.  Mr.  President,  how  any  Senator,  if  he 
divests  himself  of  his  political  Interest,  his  affinity  lor 
administration  patronage,  and  the  appropriation  hog 
trough,  can  doul>t  in  his  inner  consciousness  that  this 
message  of  the  news  writers  of  America  to  the  publishers  of 
America  speaks  the  truth. 

If  we  cannot  see  the  truth  by  looking  into  our  hearts  and 
conscience,  because  of  our  party  feeling  and  oiur  political 
interest  in  control  of  news,  we  can  at  least  see  the  truth  of 
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what  the  American  Newspaper  Guild  teDs  us.  when  we  read 
the  history  of  press  censorship  in  early  England,  in  Rome 
under  Mussolini,  in  the  history  of  Bourbon  France,  and  the 
later  history  of  inress  domination  in  Soviet  Russia. 

British  censorriiip  of  the  press  in  the  das^  of  John  Wilkes 
started  a  revolution  throughout  England  and  was  partly 
responsible  for  emigration  to  America.  Thomas  Jeflerscm, 
wiao  one  time  was  woidiiped  in  this  country  as  the  founder 
of  Democracy  with  a  big  "D" — though  not  today.  "Alas, 
alas,  and  Alaska  ".  as  the  old  dit^  runs — had  in  mind  the 
I»-esecution  of  John  Wilkes.  John  MilUm's  defense  of  free 
printing,  and  Lord  Glenville's  attempt  to  throttle  the  press 
in  order  to  stem  the  rise  of  American  Independence,  when 
he  wrote  article  I  of  the  American  Bill  of  Rights  calling  for 
the  rights  of  free  speech  and  the  freedom  of  the  press. 
Under  free  speech  and  a  free  press  George  ni  could  not  hold 
in  subjection  the  freemen  of  the  Thirteen  American 
Colonies. 

Mr.  President,  let  the  majority  here  remember  that  what 
haiH>ened  on  American  soil  on  July  4  may  also  happen  on  the 
second  Tuesday  in  November.  It  is  not  easy  to  throttle 
independence  in  America.  That  was  shown  when  a  c(»lain 
administration  tried  it  in  a  crude  way  on  the  old  printing 
olBoe  of  Lovejoy  and  again  at  the  office  of  William  Lloyd 
Garrison  in  Boston. 

An  administration  may  think  that  it  controls  the  press 
when  it  imposes  an  N  JIA.  press  code  with  Cradfc-Up  Johnson 
to  enforce  the  code.  Let  Johnson  beware  of  the  fate  of  Lord 
Glenville.  E^ven  kings  are  compelled  to  change  their  minds. 
There  was  one  time  an  archliishop  who  bewailed  the  fact 
that,  if  he  had  served  his  God  as  well  as  he  served  the  king, 
he  would  not  have  been  deserted  at  beheading  time. 

Does  any  Senator  doubt  that  censorship  of  news  communi- 
cations is  im-American?  When  Garrison  declared.  "  I  will 
hot  yield  an  inch,  and  I  will  be  heard  ",  did  he  not  speak  the 
truth?  You  can  hear  it  yet  ringing  through  the  Civil  War 
and  through  Lincoln's  speech  at  Gettysburg. 

Mussolini  still  thinks  that  he  became  the  permanent 
emperor  of  all  Italy — a  larger  edition  of  Caesar — when  on 
January  1,  1927.  he  clamped  down  a  censorship  on  the  press 
of  Italy.  But  verily  he  is  receiving  his  reward,  for  yester- 
day's press  says  that  Mussolini  or  the  Italian  Gk)vemment 
admits  that  economic  conditions  are  worse  in  Italy  than  they 
have  ever  been  before.  And  America  is  not  yet,  at  least  not 
in  my  Commonwealth,  committed  to  the  Pascisti  program  of 
jaresa  censorship,  of  farm  dominaticm,  of  NUA.  monopoly, 
now  reigning  in  Italy. 

If  this  administration  chooses — and  one  of  its  Cabinet 
members  says  "America  must  choose  " — to  set  up  Mussolini 
and  his  press  censorship  as  a  superior  guide  of  new-deal 
democracy,  a  superman  ranking  above  Thomas  Jefferson,  it 
is  its  political  privilege,  as  it  is  the  privilege  of  the  Senate 
majority.  But  do  not  forget  that  the  American  people  have 
memories.  Tugwell  and  Moley  of  the  "  brain  trust "  may 
tell  you  that  the  ideas  of  '76  are  forgotten.  Article  I  of  Uie 
American  Bill  ot  Rights  they  also  forget. 

As  to  the  followers  of  Tugwell  and  Moley,  that  may  1^ 
true  in  a  way — or  does  it  merely  express  a  desire  or  a  fear? 
But  those  memories  and  those  convictions  and  the  American 
common  sense  and  common  honesty  behind  the  memories 
still  prevail  in  every  county  in  the  States. 

On  July  4,  1934,  you  may  not  hear  the  Declarati<m  of 
Independence  read  in  any  gathering  of  "  brain-trust "  ora- 
tors. July  4  may  well  diastppear  as  a  national  holiday  of  an 
administrative  dictatorship.  But  in  the  farm  hinterland  of 
America,  in  the  town  halls  and  churches,  in  the  village 
groves  and  schoolhouses.  the  ideas  of  1776,  the  doctrine  of 
article  I,  the  call  of  Jefferson  and  Lincoln,  wiU  bring  the 
people  together  on  July  4.  1934.  as  on  July  4  of  every  year 
since  1776.  And  the  convictions  of  July  4  may  be  expr^sed 
in  ballots  in  November. 

No  "crack-up"  administration  can  do  in  America  what 
the  Glenville  administration  failed  to  do  in  England  200 
jrears  ago — permanently  throttle  the  freedom  of  tne  press. 
Every  attempt — the  press  code,  the  Raybum  bill,  the  censor- 


ship of  the  radio  and  ttiegraph.  the  supprbssion  of  public 
documents  now  in  Government  vogue — simply  drives  home 
to  the  people  in  the  homes  and  plow  furrows  that  cextsorship 
and  suppression  mean  simply  that  there  is  something  which 
the  governing  majority  has  to  conceaL 

No  administration  with  a  righteous  cause  wants  press  cen- 
sorship or  the  throttling  of  the  news. 

No  administration  that  is  true  to  the  principles  of  Thomas 
Jefferson  has  anything  to  conceaL 

If  you  are  aping  MussoUnl  and  are  blind  foUowers  of  a 
Moley,  if  you  take  Tugwell  as  your  guide  in  place  of  Jeffer> 
son,  you  need  a  press  censorship,  lest  something  may  hapiwa 
in  November.  You  need  the  press  code  of  the  N  Jl  A^  so  that 
the  workmen  of  America  may  not  discover  that  they  ass 
serfs  of  Crack-up  Johnson. 

You  need  what  the  American  Newq^iaper  Guild  calls  "  ob- 
American  and  inhuman",  lest  the  people  of  the  Unlled 
States  may  read  from  now  tin  November  ttie  accounts  of 
the  greatest  wave  of  strikes  and  riots  and  incipient  rebel- 
lion against  dictatorial  rule  that  has  ever  yet  risen  on 
American  soil. 

Put  into  force  your  force  bills.  Throttle  the  press  with 
your  in'ess  code.  Strmig-ann.  by  your  new  gag  rule,  botti 
Houses  of  Congress.  Prevent — as  you  did  the  other  day  ttn 
Senator  from  CaHfomia  [Mr.  Johksoit] — a  Senator  from 
discussing  his  own  amendment.  Force  upon  the  country 
a  censorship  of  press  oHttmunications  whi<^,  as  denounced 
by  the  message  of  the  American  Newspaper  Guild,  is  **aa 
irresistible  invitation  to  dictatorship  in  its  ughest  form." 

What  do  you  accomplish  in  the  end?  You  simply  deepen 
the  conviction  in  the  public  mind  that  you  have  something 
to  conceaL  T^en  they  will  want  to  know  what  those  things 
are  that  you  are  hiding  in  fear. 

They  will  dig  up  the  (dd  last  year's  abnanac  and  find 
that  you  got  their  votes  on  the  false  pretext  that  your 
tariff  making  was  to  be  "  free  from  Executive  interference." 

They  will  read  in  the  Cokgxxssxoiyal  Rbcobo  of  January 
8  the  Executive  message  drmantUng  that  his  execattm 
emergency  powers  be  made  permanMit— a  demand  that  the 
temporary  dictatorship  shall  be  made  permanent,  vYMh. 
means  good-bye  to  government  by  the  people. 

Your  press  censorship  and  your  censorrtiip  of  news  com- 
munications win  not  prevent  Vbe  piridic  from  reading  ttta 
Budget  message  of  January  4  in  the  CoKoansioHAL  Rac- 
ORD — that  the  Treasury  'deficit  is  to  go  to  $7.000,000,eW 
tmder  new-deal  financing,  that  the  public  debt  is  to  go 
to  $30,000,000,000  under  "  brain  trust "  bold  experiment,  that 
the  Government  monthly  outgo  now  exceeds  the  yearly  out- 
go during  the  administration  of  Theodore  Roosevelt,  that 
the  disbursements  of  the  new  deal  exceed  the  revenue 
receipts  about  3  to  1.  and  that  a  year  of  this  kind  ci 
recovery  still  leaves  the  farmer  in  bankruptcy  and  10.- 
000,000  unemployed  and  2,000,000  still  under  Federal  dole. 

"  No  wonder  those  '  new  dealers '  need  a  press  censorship  • 
will  be  the  popular  verdict.  They  need  an  NJIA.  press 
code.  They  need  a  news  cMJsorshIp  of  communications, 
which  has  all  been  stealthily  planned  and  arranged  for 
in  the  just  passed  communications  bill.  Tliey  need  a 
Crack-up  Johnson— a  new  Lord  Glenville.  They  need 
the  administration  mazaglne  of  Moley,  owned  by  Ixird  Ad- 
miral Astor,  of  the  flagship  Nourmahal. 

Then  they  will  read  again  that  old  article  I,  written  bf 
Thomas  Jefferson — the  guaranty  of  free  8pee<*  and  a  free 
press.  And  they  will  recall  John  BCOton.  John  Wilkes,  sod 
Garrison.    And  they  will  say: 

"  If  'America  must  choose ',  as  a  Cabinet  monber  sug- 
gests, our  choice  for  guidance  would  l>e  Jefferson  and  lin- 
coln,  Milton  and  Garrison,  rather  than  the  new-deal 
Tugwell-Moley  bunch.  As  between  the  NIUL  and  the 
n.SA.,  the  old-fashioned  UJ5A.  is  good  enough  for  us.  As 
between  a  doctored  press  and  a  free  press,  we  prefer  ours 
without  doctors.  As  between  the  blue  eagle  of  Russia  and 
the  old  American  banner,  we  choose  the  old  red,  white,  and 
blue — ^tbe  Stars  and  Stripes  of  our  daddies,  the  emtUem  of 
the  American  Republic." 
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It  Is  vital  to  the  life  of  our  Republic  that  my  ResdutioB 
Nd.  248  or  a  similar  reaoluUon  should  be  passed  to  appoint 
a  eommlttee  of  Senators  to  stand  guard  during  the  ad- 
ioomment  of  Congress  to  protect  the  people  in  their  righl 
of  freedom  of  the  press  and  freedom  of  speech  from  the 
insidious  imdergroxmd  methods  being  used  by  the  adminis- 
tration and  his  left-  and  right-hand  bowers  to  keep  the 
toets  from  the  bright  rays  of  today's  sxm. 

During  the  last  extra  session  of  Congress  the  admlnistra- 
Wan  fUched  from  Congress  and  from  the  judiciary  77  pow- 
ers. Almost  every  biU  that  has  been  before  this  Congress 
is  In  itself  a  little  censorship,  a  little  dictatorship,  eithei 
givinf  the  power  directly  to  the  President  or  lodging  it  ii 
some  tnisted  poUtical  henchman. 

Make  no  mistake,  it  Is  the  administration  that  Is  de- 
manding censorship  of  the  press,  and  his  subordinates  an 
cnly  carrying  out  his  desires. 

Congressional  records  show   that   the   first   attempt   bs 
Roosev^  to  censor  the  press  was  made  on  March  29,  1933 
or  25  days  after  he  assumed  office.    On  that  day  there  wa; 
Introduced  into  the  House  of  Representatives  by  Mr.  Som 
— •  of  Tttas,  House  Ull  No.  4220.  which  provided  a  find 
at  $10,000  and  10  years'  imprisonment  for  any  publishe;* 
who  dared  to  print  any  article  concerning  our  Oovemment , 
which  was  not  passed  as  matter  for  publication  by  Roose ' 
velt  or  one  of  his  duly  authorized  agents.    Under  the  whi;  > 
of  the  President  of  the  Uziited  States,  the  bill  passed  th; 
Bouse  but  that  section  relating  to  publishers  was  stricke]i 
out  in  the  Senate. 

Referring  to  the  report  of  the  Judiciary  Committee  of  tb » 
House  on  this  bill.  I  quote  the  following: 

The  ezecutlTe  branch  (Boo«*T«lt)  of  thm  Oovemment  has  n- 
qiMsted  the  enactment  of  thla  legislation  at  the  earllsst  prac- 
tieahle  <iat«,  and  has  ■atlsfactorUy  demonstrated  to  the  commit - 
tM  the  iteed  for  it.  The  legl^tlcai  is  by  its  nature  very  pro(- 
«rly  atixlUary  to  the  emergency  leglalation  enacted  and  to  k» 
wifK-UHl  by  Congress  at  the  present  session. 

CouM  anything  be  plainer  or  more  definite  as  to  the 
ultimate  purpose?  Roosevelt  was  asking  for  dietatorlil 
powers  over  the  Oovemment.  under  the  guise  of  emergenc: ', 
and  a  cenaorahip  bill  br  which  he  could  put  any  publishc  r 
hi  Jail  for  10  years  who  dared  to  critise  any  of  his  acta. 

Ilw  DUl-Raybum  wire-control  bill  Is  the  new  wedge  t> 
oensorshlp  of  the  press  of  the  United  States.  Under  its  pro  - 
TisUms  a  committee  of  Congress  Is  to  report  back  to  tfas 
next  session  Roosevelt's  ideas  ot  wire  control.  This  bil 
places  telegraph  and  telephone  companies  under  the  sams 
restrictions  as  the  radio.  Everyone  knows  that  the  rad  a 
Is  oeaaored  by  the  Roosevelt  administration.  J 

TtM  President  desires  censorship  even  more  than  he  dil 
in  the  first  session  when  he  demanded  passage  (rf  tte 
Sumners  bill  which  made  publishers  liable  to  $10,000  flie 
and  10  years  in  prison  for  printing  news  matter  not  fint 
approved  by  the  President  or  his  duly  authorized  agent  i. 
9wx  more  now  because  if  the  truth  is  told  to  the  peop  e 
from  now  until  election  there  will  be  returned  an  ant  - 
Heosevelt  Congress.  Since  the  committee  appointed  undi  r 
the  DiU-Raybum  bill  wlD  be  named  by  his  agents,  its  repo  t 
can  be  forecast  In  advance  as  favoring  censra-ahlp  of  pr«  s 
dl^^atches. 

Thitf.  for  this  reason  akme  If  there  woe  not  plenty  <f 
others,  the  safety  of  ths  Nation  lies  In  getting  over  to  tt  e 
voters  of  the  Nation  wttat  is  going  on  behind  the  goverr- 
mmtal  scenes.  If  our  Republic  is  to  endure,  a  vigorov  b 
^qipaifn  should  be  waced  against  every  candidate  who  wi  1 
not  pledge  himself  to  support  article  I  of  the  Constltutlc  a 
of  the  United  SUtes.  I  am  ready  to  go  anywhere  or  dp 
anything  I  can  to  help. 

The  press  must  be  protected  In  its  freedom.  The  new^ 
papers  are  entirely  too  reticent  about  this  matter,  and  tie 
people  must  take  it  In  hand  for  themselves,  as  their  f  utui  e 
liberty  is  aU  dependent  on  the  right  of  a  free  press  and  fit  9 
ipcech.  Tbese  are  the  two  essential  weapons  to  get  bac  i 
for  us  the  rli^ts  already  stolen  from  us  by  this  admlnlstrt 
tion  under  the  guise  at  "recovery."  Ihe  new  deal  is 
-  double  iteaL" 
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Mr.  McNARY.  Mr.  President,  may  I  ask  if  that  con- 
cludes the  remarks  of  the  Senator  from  Minnesota? 

Mr.  SCHALL.    Yes. 

Mr.  McNARY.    There  seems  to  be  a  newspaper  dipping. 

Mr.  SCHALL.  I  ask  unanimous  consent  to  have  the 
newspaper  article  printed  in  the  Rxcobo  as  a  part  of  my 
remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered- 

The  newspaper  article  Is  as  follows: 

[Prom  the  New  York  Herald  Tribune  1 

The  publishers  made  public  a  telegram  from  Jonathan  Bddy. 
executive  secretary  of  the  guild,  the  organization  of  new^Mper 
workers  which  Is  having  its  second  national  convention  In  St, 
Paul,  and  their  reply. 

Tkzt  or  Eddt's  Mxssaos 

The  message  from  Mr.  Eddy  follows: 

8r.  Paux..  Bfnnc.,  June  7, 1934. 
L.  B.  Paucxa. 

General  Manager  American  Newspaper  PublUherr 

Association.  370  Lexington  Avenue.  New  York. 

The  American  Newspaper  Guild  In  Its  convention  here  went  on 
record  unanlnwiisly  today  In  oppoeltlon  to  section  606  (c)  of  the 
Raybiun  communications  bill.  It  unanimously  voiced  the  opinion 
that,  "  without  free  channels  of  Information  there  can  be  no 
guaranty  of  liberty  and  the  Bill  of  Rights  in  the  Oonstitutlon  of 
this  Republic  becomes  a  naked  fraud.  Enactment  of  the  quoted 
provision  would  place  in  the  hands  of  one  man  the  power  to  dam 
these  channels  or  to  transform  reporting  facilities  into  a  grotesque 
propaganda  machine,  thereby  frankly  prostituting  our  calling, 
which,  potentially  honorable,  hss  already  sufrwed  the  shame  of 
thinly  cloaked  commercial  control.  Nothing  oouki  protect  the 
Am«ncan  people  from  being  cajoled  and  browbeaten  into  war  to 
sacrifice  precious  lives  for  filthy  profits  or  from  helplessness  to 
call  a  halt  upon  ruthless  slaughter  once  begtin." 

The  American  Newspaper  Guild  by  its  convention  condetans 
section  606  (c)  of  the  Raybum  communications  bill  as  un-Ameri- 
can and  inhuman,  an  irresistible  Invitation  to  dictatorship  in  Its 
ugliest  form.  The  Guild  furthermore  challenges  the  publishers 
who  so  loudly  protest  against  section  3  (d)  of  the  National  In- 
dustrial Recovery  Act,  on  the  pretense  that  it  interferes  with  free- 
dom of  the  press,  to  cease  their  sham  battle  and  engage  with  us 
in  a  real  fight  by  insisting  upon  the  defeat  of  this  outrageous 
legislation. 
This  is  addressed  to  you  at  the  direction  of  the  convention. 

JOMATBAN  EDDT, 

Executive  Secretary.  American  Newspaper  Guild. 


{Prom  the  St.  Paul  (Minn.)  Dispatch,  J\me  6.  1934) 
Gunj>  ASSAII3  Ratvxjim  Bnx  as  Dnz  Thkkat — Convkntion  Cow- 

DXMHS  Ck>MMTTNICATION8  MZASTTU  AS  BLOW  AT  FrEZOOM PVWKtmt 

CaUJED    WOBTHT FCBLISKZSS   RXQTTaBTXD    TO    CSASS   SHAM    BaTTLB 

AKO  Bnoaoz  in  Rkai.  Picht 

The  Raybxum  communications  bUI,  now  in  Congress,  was  con- 
demned today  as  "  most  alarming  and  a  dire  threat  to  freedom  " 
by  the  convention  of  the  America  Newspaper  Guild  In  St.  Paul. 

The  resolution,  which  was  approved  unanimously,  called  on  pub- 
lishers who  opposed  certain  sections  of  the  N  JI.A.  code  to  "  cease 
their  sham  battle  and  engage  with  lu  in  a  real  fight." 

The  resolution  read: 

"  Much  has  been  said  lately  by  the  members  of  the  American 
New^Mper  Publishers  Association  about  freedom  of  the  press,  yet 
few  publishers  have  protested  against  section  606  (c)  of  the 
Baybiim  communications  bill. 

"  The  chief  purpose  of  the  bill  is  worthy,  but  if  enacted  into  law 
thla  section  would  give  the  President  power,  practically  at  wlU.  to 
doee  wire  and  radio  news  stations,  or  censor  the  news  that  is 
permitted  to  pass  through  them. 

• "  The  bill  has  passed  the  Senate  and  is  now  pending  before  the 
House.  The  language  of  section  606  (c)  is  most  alarming  and 
fCTitaint  a  dire  threat  against  freedom.    It  reads  as  fc^ows: 

** '  Upon  proclamation  by  the  President  that  there  exist  war. 
or  threat  of  war.  or  a  state  of  prublic  pcoll  or  disaster,  or  in  order 
to  preserve  the  neutrality  of  the  United  States,  the  President  may 
suspend  or  amend  for  such  time  as  he  sees  fit  the  nxles  and  regu- 
lations applicable  to  any  or  aU  olBces  and  stations  for  wire  or 
radioctMnmunicatlon  within  the  Jurisdiction  of  the  United  States, 
as  prescribed  by  the  Commission,  and  may  cause  the  closing  of 
any  such  office  or  station  and  the  removal  therefrom  of  its  ap- 
paratus and  equipment  or  he  may  authorize  the  use  or  control 
of  any  such  office  or  station  smd  its  apparatus  and  equipment  by 
any  department  of  the  Government  luider  such  regulations  as  he 
may  pi^scribe,  upon  Just  compensation  to  the  owners.' 

"  Without  free  channels  of  Information  there  can  be  no  guaranty 
of  liberty  and  the  Bill  of  Rights  In  the  Constitution  of  this  Repub- 
lic becomes  a  naked  fraud. 

"Enactment  of  the  quoted  provision  would  place  in  the  hands 
of  one  man  the  power  to  dam  these  channels;  or  to  transform  re- 
porting facilities  into  a  gruesome  propaganda  machine,  thereby 
firaakly  postltutlng  our  calling,  which.  potentlaUy  honorable,  has 
I  alrsady  suffered  the  shame  of  thinly  cloaked  c<Hnmercial  control. 
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"  Nothing  could  protect  the  American  people  from  being  cajoled 
and  browbeaten  into  war  to  sacrifice  preciovis  lives  for  filthy 
profits;  or  from  helplessness  to  call  a  halt  upon  ruthless  slaiighter, 
once  begun.  '  Just  compensation  to  the  owners '  would  oiUy  fur- 
ther mock  the  victims  of  resiilttng  wars  to  whom  compensatton 
wotild  be  Impossible. 

"The  American  Newspaper  Oiflld  by  its  oonvention  condemns 
section  606  (c)  of  the  Baybum  conununlcatloiu  bUI  as  un-Ameri- 
can and  Inhuman:  an  Irresistible  invitation  to  dictatorship  in  Its 
ugliest  form  " 

Mr.  ROBINSON  of  Arkansas;  Mr.  President,  I  think  I 
ought  to  take  this  occasion  to  say  that  from  time  to  tinxe  the 
Senator  from  Minnesota  [Mr.  Schau.]  has  been  rising  in  his 
place  here  and  making  statements,  or  having  read  at  the 
desk  bitter  and.  in  my  Judgment,  unwarranted  and  unrea- 
sonable attacks  on  the  President  and  on  the  administration 
for  interfering  with  the  freedom  of  the  press. 

It  is  not  appropriate  to  prolong  the  session  of  the  Senate 
by  a  full  discussion  of  this  subject,  but  I  do  deem  it  proper 
to  state  that  in  my  Judgment  there  is  no  basis  for  the  attadc 
which  the  Senator  from  Minnesota  has  made  and  which  he 
has  so  often  repeated. 

The  President  does  not  interfere  with  the  press.  I  put  in 
the  Rkcoko  the  other  day  an  article  from  the  pen  of  BCr. 
Raymond  Clapper,  entitled  "Why  Reporters  like  Roose- 
velt ".  and  in  the  course  of  that  article  It  was  disclosed  that 
the  President  has  won  the  esteem  and  the  affection  of  press 
reporters  in  Washington. 

Neither  the  Congress  nor  the  President  has  done  anything 
to  interfere  with  the  freedom  of  the  press.  And  that  there 
is  absolute  freedom  of  expression  here  is  evidenced  by  the 
fact  that  day  after  day  the  Senator  from  Minnesota  has  ex- 
ercised that  liberty  to  the  extent  that  if  he  made  anywhere 
else  the  statnnents  which  he  makes  here  he  would  be  liable 
to  prosecution  for  libel  or  for  slander. 

lOCSSAGI  raOM  THK  HOU8B 

A  message  from  the  House  of  Representatives,  by  Mi. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  House  to  the  bill  (S.  3645)  to  conserve  and  develop 
Tpdi*^"  lands  and  resources ;  to  establish  a  credit  system 
tor  Indians;  to  provide  for  higher  education  for  Indians; 
to  extend  toward  Indian^  the  right  to  form  business  and 
other  organizations;  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Sraate  to  the  bill  (HJl. 
9620)  to  encourage  Improvement  In  housing  standards  and 
conditions;  to  provide  a  system  of  mutual  mortgage  insur- 
ance, and  for  other  purpoees;  agreed  to  the  conference  asked 
by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  StkagaU'.  Mr.  Golssbobough,  Mr. 
Prall.  Mr.  Lues,  and  Mr.  Bksdt  were  appointed  managers 
on  the  part  <rf  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  ot  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  tbe  amendment  of 
the  House  to  the  bill  (S.  3231)  to  provide  a  retirwnent  sys- 
tem for  railroad  employees,  to  provide  unemployment  relief, 
and  fen-  other  purposes. 

Ilie  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (HJl.  6463)  to  stop  injury  to  the  pubiie 
grazing  lands  by  preventing  overgrazing  and  soil  deteriora- 
tion, to  provide  for  their  orderly  use,  improvement,  and  de- 
velopment, to  stabilia  the  livestodc  industry  dependent 
upon  the  public  range,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (HJl. 
9476)  to  wnpower  certain  members  erf  the  Division  of  In- 
vestlgatlmi  of  the  Department  of  Justice  to  make  arrests 
in  certain  cases,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJl.  8544) 
making  receivers  appointeJ  by  any  United  States  courts 


and  authorized  to  conduct  any  budnees,  or  ooodueUng  any 
business,  subject  (o  taxes  levied  by  tbe  State  the  same  •• 
if  such  business  w«e  conducted  by  private  individuals  or 
corporations. 

nOtOLLEO    KLLS    AND    JOINT    RZSOLUTIORS    SXCIOED 

The  message  further  announced  that  the  Speaker  had 
afBxed  his  signature  to  the  following  enrc^Ied  bills  and  joini 
resolutions,  and  they  were  signed  by  the  Vice  President: 

S.  504.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  a  supply  of  water  to  the 
United  States  naval  station  at  Ouantanamo  Bay.  Cuba; 

S.  555.  An  act  to  authorize  the  aequlsitlon  by  the  United 
States  of  the  land  upon  which  the  Seneca  Indian  School, 
WsraiKlotte,  Okla.,  is  located; 

S.  822.  An  act  to  amend  the  act  eisUtled  "An  act  to  amend 
section  217,  as  amended,  of  the  act  entitled  'An  act  to  co^ly. 
revise,  and  amend  the  poial  laws  of  the  United  States'. 
approved  March  4.  1909  ",  approved  January  11,  1929.  with 
respect  to  the  use  of  the  mails  for  the  shipment  of  certain 
drugs  and  medicines  to  cosmetologists  and  barbers; 

S.  3151.  An  act  to  convey  to  the  King  Bill  Irrigation  Dis- 
trict. State  of  Idaho,  all  the  interest  of  the  United  States  In 
the  King  Hill  Federal  Reclamation  Project,  and  for  other 
purposes; 

8.3618.  An  act  to  grant  a  portion  of  ttie  Port  Douglas 
Military  Reservation  to  the  University  of  Utah.  Salt  Lake 
City,  Utah; 

S.  3655.  An  act  to  amend  the  act  mtitled  "An  act  for  pre- 
venting the  manufacture,  tale,  or  tranqwrtation  of  adut«- 
terated  or  misbranded  or  poisonous  or  deleterious  foods, 
drugs,  medicines,  emd  litiuors,  and  for  regulating  traffic 
therein,  and  for  other  piapoees",  approved  June  SO.  IMS, 
as  amended; 

S.  3696.  An  act  authorizing  the  President  to  make  roles 
and  regulations  in  reepeet  to  alcoholic  bev^ages  in  the 
Canal  Zone,  and  for  other  purposes; 

S.  3764.  An  act  to  reduce  the  fee  to  accompany  appHea- 
tions  for  entry  as  aecond-elaas  matter  of  publications  of 
limited  circulation; 

8. 3779.  An  act  to  amend  secticm  4  of  "An  act  to  amend 
an  act  entitled  'An  act  to  estaMlsh  a  uniform  system  of 
bankruptcy  throughout  the  United  States ',  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto  ",  approved  June  7,  1934; 

HJl.  8544.  An  act  Boaking  receivers  appointed  by  any 
United  States  courts  and  authorized  to  conduct  any  busi- 
ness, or  conducting  any  business,  subject  to  taxes  levied  by 
the  State  the  same  as  if  such  business  were  conducted  by 
private  individuals  or  corporations; 

HJl.  9476.  An  act  to  empower  certain  members  of  the 
IMvisiixi  of  Investigatiwi  of  the  Department  of  Jwtice  to 
make  arrests  in  certain  cases,  and  for  other  purposes; 

SJJles.  106.  Joint  resolution  authorizing  loans  to  fruit 
growl's  for  rehabilitation  of  orchards  during  the  year  1934; 
and 

SJrJles.  138.  Joint  resolution  to  amend  an  act  entitled 
"An  Act  to  place  the  cotton  izKfustry  on  a  sound  commer- 
cial basis,  to  prevent  unfair  competition  and  practices  In 
putting  cotton  into  the  channels  of  interstate  and  foreign 
commerce,  to  provide  fuiKls  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses "  (Public,  No.  169,  78d  Cong.),  approved  April  21,  1984. 

PROCESSIlf  C  TAX  OH  HOGS 

Mr.  POPS  obtained  the  floor. 

Mr.  SCHALL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senatcv  from  Minnesota? 

Mr.  POPE.    Not  now. 

BSr.  President,  referring  to  the  matter  brought  up  by 
the  Senator  from  Oklahoma  a  few  tnoments  ago,  there  is  a 
very  important  measure  v^oh  contains  the  amendment 
referred  to  by  the  Senator  from  Oklahoma.  It  also  con- 
tains a  provision  for  refunding  the  tax  on  jute  and  cotton 
bags,  and  so  far  as  I  know  there  is  no  objection  in  this 
Chamber  to  those  Important  measures.     House  bill  9829, 
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whiA  pasMd  the  House  and  came  over  to  the  Senate,  was 
referred  to  the  Committee  on  Afrteulture.  I  ask  unani- 
mous consent  temporarily  to  laj  aside  the  pending  business 
for  the  purpose  of  Immediate  consideration  of  the  House 
taffl. 

The  Vies  PRESIDENT.  The  Senator  from  Idaho  asks 
unaztimous  consent  to  lay  aside  temporarily  the  pending 
business,  a  Senate  Joint  resolution,  so  that  be  may  ask  for 
the  immediate  consideration  of  the  bill  to  which  he  refers 
which  the  clerk  will  report  by  title. 

The  Cmv  Ci.zbk.  The  bill  (HH.  9829)  an  act  to  amend 
the  Agricultural  Adjustment  Act  with  respect  to  the  pro- 
cessing tax  on  hogs. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Im- 
mfSdlate  consideration  of  the  bill? 

Mr.  McNARY.  Mr.  President.  I  still  think,  as  I  expressed 
myself  this  morning,  that  we  should  continue  one  piece  of 
legislation  at  a  time.  We  are  all  anxious  to  see  this  great 
labor  measiuT  enacted.  Secondly,  while  I  am  in  favor  of 
the  Sezuttor's  proposal,  as  I  explained  to  him.  he  now  refers 
to  a  similar  one  made  by  the  Senator  from  Oklahoma.  I 
am  not  sure  that  I  favor  that.  I  desire  to  question  the 
Senator  from  Oklahoma  more  than  I  did  yesterday.  Is 
there  any  relationship  between  the  proposal  of  the  Senator 
from  Idaho  and  any  other  which  might  be  oOend  in  con- 
nection with  the  Agricultural  Adjustment  Act? 

Ur.  POPE.  I  may  say  to  the  Senator  that  it  is  an  amend- 
BMOt  in  the  same  tdll  which  merely  extends  the  time  within 
which  the  processing  tax  may  be  paid  ftn:  90  days.  It  is 
In  the  same  bill  as  the  Jute  tax. 

Mr.  McNART.  Tes;  but  has  it  any  relation  whatsoever 
with  the  proposal  mum  to  be  offered  by  the  Senator  from 
Oklahoma  (Mr.  Ooaxl? 

Mr.  POPB.  Yea:  it  is  the  same  proposal,  as  an  amend 
ment  to  this  t^.  both  of  which  amend  the  Agricultural  Ad 
Justment  Act. 

Mr.  McNART.  I  am  not  sure  but  that  might  lead  to  some 
controversy.  The  Senator  from  Oklahoma  yesterday  pro- 
posed some  matter  which  had  not  been  referred  to  any 
committee  or  any  department.  It  may  be  very  worthy. 
I  desire  to  hear  a  further  explanation.  If  they  are  entirebr 
disassociated  and  are  not  dependent  upon  one  another.  I 
should  be  willing  to  have  this  bill  considered.  I  want  thla 
made  clear.  Is  there  any  combination  or  any  connection 
between  the  Senator's  proposal  and  that  soon  to  be  offered 
by  the  Senator  from  Oklahoma? 

Mr.  POPE.    Not  at  all. 

Mr.  McNART.  I  understood  the  Senator  from  Idaho  to 
say  a  moment  ago  that  there  was. 

Mr.  POPE.  Not  at  all.  except  they  refer  to  the  same  gen- 
eral subject  matter.  They  are  both  amendments  to  the 
Agricultural  Adjustment  Act.  The  one  is  to  permit  a  re- 
tuad  of  the  tax  on  floor  stocks  of  Jute  bags  and  cotton  bags 
and  the  Committee  on  Agricultiire  included  the  amendment 
of  the  Senator  from  Oldahoma  as  a  part  of  their  amendment 
here,  which  merely  extended  the  time  in  the  discretion  of 
the  Bureau  of  Internal  Revenue  to  90  days  within  which  to 
pay  the  processing  tax  generally. 

Mr.  McNARY.  Do  the  Department  of  Agriculture  and 
the  Committee  on  AgriciUture  favor  the  Senator's  proposal? 

Mr.  POPE.  They  unanimously  favor  my  proposal,  in- 
cluding the  proposal  of  the  Senator  from  Oklahoma  [Mr, 
Ooaxl. 

Mr.  McNARY.  Under  those  clrcmnstances  I  shall  not  ob- 
ject, but  I  Shan  object  to  any  <Aher  matters  being  consid- 
ered until  the  final  disposition,  at  least,  of  the  unflnishe<i 
business. 

Mr.  LONG.    Mr.  President.  I  ask  for  the  regular  order 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Bouse  bAU  i^reaented  tj  tha  Senator 
from  Idaho  [Mr.  PomlT 

Mr.  NEBLY.    Mr.  President.  I  reaenre  the  right  to  object 

to  the  present  e(msideration  of  the  bHI  if  it  leads  to  debate. 

and  I  shall  object  to  every  other  request  for  unanlmoui 

consent  untfl  the  present  unfinished  business  shall  have  been 

"^---.^amirfeted. 


Mr.  POPE.  I  can  assure  the  Senator  that  it  will  not  lead 
to  debate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  House  bill  98297 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  biU  (HJl.  9829)  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  the  processing  tax  on  hogs. 

Mr.  POPE.  I  offer  the  amendments  which  I  send  to  the 
desk. 

The  VICE  PRESIDENT.    The  amendments  wIH  be  stated. 

The  Carer  Clerk.  On  page  1.  it  is  proposed  to  strike  out 
lines  3  to  9.  inclusive,  and  in  lieu  thereof  to  insert  the  fol- 
lowing: 

That  (I)  section  16  of  the  Agricultural  Adjxistment  Act  Is 
amended  by  adding  thereto  the  foUowing  new  section:  "(C) 
Upon  the  sale  or  other  diqweltlon  of  any  article  processed  wholly 
or  in  chief  value  from  any  conunodity  with  respect  to  which  the 
existing  rate  of  the  processing  tax  is  to  be  Increased .  or  de- 
creased, that  on  the  date  such  increase,  or  decrease,  first  takes 
effect  with  respect  to  the  commodity,  is  held  for  sale  or  other 
dlspoaitkm  (inclxtding  articles  in  transit)  by  any  person,  and  upon 
the  production  of  any  article  from  a  commodity  in  process  on 
the  date  on  which  the  rate  of  the  processing  tax  is  to  be  increased 
or  decreased,  there  shall  be  made  a  tax  adj'istment  as  follows: 

"(1)  Whenever  the  rate  of  the  processing  tax  on  the  processing 
of  the  conunodity  generally  or  for  any  designated  use  or  uses,  or 
as  to  any  designated  product  or  products  thereof  for  any  desig- 
nated use  or  uses,  or  as  to  any  class  of  products,  is  decreased,  there 
shall  be  credited  or  refunded  to  such  person  an  amount  equivalent 
to  the  difference  between  the  rate  of  the  processing  tax  payable  or 
paid  at  the  time  immediately  preceding  the  decrease  in  rate  and 
the  rate  of  the  processing  tax  which  woiild  have  been  payable 
with  respect  to  the  conunodity  from  which  processed,  if  the  proc- 
oMlnc  had  occurred  on  such  date:  Provided,  however.  That  no 
such  credit  or  refund  shall  be  made  unless  the  rate  of  the  proc- 
essing tax  immediately  precedizig  said  decrease  Is  equal  to,  at 
less  than,  the  rate  of  the  processing  tax  In  effect  on  the  date  on 
which  any  floor-stocks  tax  was  paid  prior  to  the  adoption  of  this 
amendment. 

"(3)  Whenever  the  rate  of  the  processing  tax  on  the  processing 
of  the  commodity  generaUy,  or  for  any  designated  use  or  \iaes. 
or  as  to  any  designated  product  or  products  thereof  for  any  desig- 
nated Mae  or  uses,  or  as  to  any  class  of  products,  is  increased, 
there  shall  be  levied,  assessed,  and  collected  a  tax  to  be  paid  by 
such  person  equivalent  to  the  difference  between  the  rate  of  the 
processing  tax  payable  or  paid  at  the  time  immediately  preceding 
the  Increase  in  rate  and  the  rate  of  the  processing  tax  which 
would  be  payable  with  respect  to  the  commodity  from  which 
processed,  if  the  processing  had  occurred  on  such  date. 

"(3)  Whenever  the  processing  tax  is  suspended  or  is  to  be  re- 
funded pursuant  to  a  certification  of  the  Secretary  of  Agriculture 
to  the  Secretary  of  the  Treasury,  under  section  15  (a)  of  thla  act, 
the  provisions  of  subdivision  (1)  of  subsection  (c)  of  this  section 
shall  become  applicable. 

"(4)  Whenever  the  Secretary  of  Agriculture  revokes  any  certi- 
fication to  the  Secretary  of  the  Treastiry  under  section  15  (a)  of 
this  act,  the  provisions  of  subdlnslQn  (2)  of  subsection  (c)  shall 
become  applicable. 

"(5)  The  provisions  of  this  amendment  shall  be  effective  on 
and  after  June  1.  1934." 

(11)  Section  15  (a)  of  the  Agricultural  Adjustment  Act,  as 
amended,  is  amended  to  read  as  follows: 

"(a)  If  at  any  time  the  Secretary  of  Agriculture  finds,  upon 
Investigation  and  after  due  notice  and  opportunity  for  hearing 
to  Interested  parties,  that  any  class  of  products  of  any  commodity 
Is  of  such  low  value,  considering  the  quantity  of  the  conunodity 
used  for  their  manufacture,  that  the  imposition  of  the  processing 
tax  would  prevent  in  whole  or  in  large  part  the  use  of  the  com- 
modity in  the  manufacture  of  such  products  and  thereby  substan- 
tially reduce  consumption  and  increase  the  surplus  of  the  com- 
modity, then  the  Secretary  of  Agriculture  shall  so  certify  to  the 
Secrctaiy  of  the  Treasury,  specifying  whether  such  result  wUl  in 
his  Jijdgment  most  effectively  be  prevented  by  a  suspension  of 
the  imposition  of  the  processing  tax  or  a  refund  of  the  tax  paid, 
with  respect  to  such  amount  of  the  commodity  or  any  product 
thereof  as  is  used  in  the  manufacture  of  such  inducts,  and  there- 
after, as  shall  be  specified  in  such  certification.  (1)  the  imposi- 
tion of  the  processing  tax  shall  be  sxispended  with  respect  to  such 
amount  of  the  conunodity  as  Is  used  in  the  manufacture  of  such 
products,  and  thereafter,  as  shall  be  specified  in  such  certifica- 
tion. \intil  such  time  as  the  Secretary  of  Agrlcvilture,  after  further 
Investigation  and  due  notice  and  opportunity  for  hearing  to 
Interested  parties,  revokes  his  certification  to  the  Secretary  of  the 
Treasxiry.  or  (2)  the  Secretary  of  the  Treasury  shall  refund  (in 
aooordance  with  the  provlsiona  of,  to  such  persons  and  in  such 
mamier  as  shall  be  specified  in.  such  certification)  the  amount 
at  any  tax  paid  (prior  to  the  date  of  any  revocation  by  the  Secre- 
tary of  Agrlcult\ire  of  his  certification  to  the  Secretary  of  the 
TtMsury,  upon  further  Investigation  and  after  due  notice  and 
opportunity  for  hearing  to  interested  parties)  under  this  title 
with  respect  to  siich  amount  of  the  commodity  or  any  product 
thereof  as  is  used  after  the  date  of  such  certification  in  the  manu- 
tactora  at  tmOx  produeta.** 
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Sac.  3.  (a)  Paragraph  (4)  of  subsection  (d)  of  section  9  of  the 
Agricultural  Adjustment  Act,  as  amended,  is  repealed. 

(b)  Paragraph  (7)  of  subsection  (d)  of  such  section  •  Is 
amended  to  r«td  as  follows: 

"(7)  In  the  case  of  any  other  commodity,  the  term  '  processing ' 
means  any  manufacturing  or  other  processing  involving  a  change 
In  the  form  of  the  commodity  or  its  preparation  for  distribution 
or  u«e,  as  defined  by  regulations  of  the  Secretary  of  Agriculture: 
and  In  prescribing  such  regulations  the  Secretary  shall  give  due 
weight  to  the  customs  of  the  Industry." 

And  on  page  2,  to  strike  out  lines  10  and  11.  inclusive,  and 

in  lieu  thereof  to  Insert  the  following: 

Sbc.  3.  Section  19  (b)  of  the  Agricultural  Adjustment  Act.  as 
amended,  is  amended  by  •trUchag  out  the  word  "  ninety "  and 
Inserting  In  lieu  therecrf  the  words  "  one  hundred  and  eighty." 

Mr.  McGILL.  Mr.  President.  I  should  like  to  inquire  of 
the  Senator  from  Idaho  if  the  exemption  relative  to  the 
processing  tax  on  hogs  has  been  eliminated  from  this 
measure? 

Mi.  POPE.  It  has.  That  was  section  1,  and  that  has 
been  stricken  out. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendments  offered  by  the  Senator  from  Idaho. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
t^  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

SKTTL£mNT  OF  LABOR  COKTROVERSIES 

The  Senate  resumed  the  consideration  of  the  Joint  reso* 
lution  (SJJles.  143)  to  effectuate  further  the  p<dicy  of  the 
National  Industrial  Recovery  Act. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  to  substitute  House  Joint  Resolution  375  for 
Senate  Joint  Resolution  143.  as  amended,  and  to  consider 
the  House  Joint  resolution  at  this  time.  They  are  identical 
with  the  exception  that  the  House  joint  resolution  does  not 
contain  the  two  amendments  which  were  adopted  to  the 
Senate  Joint  resolution  this  morning,  and  I  will  ask  to 
incorporate  the  amendments  referred  to  in  the  House  joint 
resolution  if  consent  shall  be  given. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (H.J Jles.  375)  to  effectuate  further 
the  policy  of  the  National  Industrial  Recovery  Act 

Mr.  ROBINSON  of  Arkansas.  Now  I  move  the  following 
amendment: 

On  page  1.  line  11.  after  the  word  "  commerce  ".  to  strike 
out  the  period  and  insert  a  comma  and  the  following  lan- 
guage, being  the  language  of  the  first  amendment  adopted 
this  morning: 

The  salaries,  compensations,  and  expenses  of  the  boaid  or  boards 
and  necessary  employees  being  paid  as  provided  in  section  2  of 
the  National  Industrial  Recovery  Act. 

I  ask  for  the  adoption  of  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  McNARY.  Mr.  President,  on  accoimt  of  the  noise  in 
the  Hall,  the  Senator  did  not  make  clear  to  me  the  purpose 
of  the  amendment. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  this  amend- 
ment is  necessary,  but  it  has  been  reported  by  the  Commit- 
tee on  Education  and  Labor.  I  think  the  salaries  and  ex- 
penses will  be  paid  out  of  the  National  Industrial  Recovery 
funds  without  the  adoption  of  the  amendment,  but,  in  view 
of  the  fact  that  the  committee  thought  the  amendment 
necessary  and  reiwrted  it  and  the  Senate  agreed  to  it  this 
morning  while  we  were  considering  the  Saiate  Joint  resolu- 
tion. I  have  moved  the  amendment  to  the  House  J(rint  reso- 
lution. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  ta 

Mr.  ROBINSON  at  Arkansas.  I  move  a  further  amend- 
ment. 

On  page  2.  line  22.  after  the  word  "  resolution  ",  I  move 
to  Insert  the  words  "  with  reference  to  the  investigations 
authorized  in  section  1." 


The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  LA  POLLETTE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas srield  to  the  Senator  from  Wisconsin? 
Mr.  ROBINSON  of  Arkansas.  I  yield  the  floor. 
Mr.  LA  POLLETTE.  I  reoffer  to  the  pending  House 
Joint  resolution  the  amendment  in  the  nature  of  a  substi- 
tute which  I  offered  to  the  Senate  joint  resolution,  and  upon 
that  questifm  I  ask  for  the  yeas  and  nays. 

Mr.  LONQ.  Mr.  President.  I  want  to  appeal  to  my  friend 
from  New  York  and  to  mj  friend  from  Wisconsin  not  to 
complicate  this  matter,  because  it  is  going  to  mean  that 
we  are  not  going  to  be  able  to  do  anything  at  all  for  the 
woiking  people  at  this  session  of  Congress.  I  hope  my 
friend  from  New  York,  if  necessary,  will  intercede  with  my 
friend  from  Wisconsin  not  to  complicate  this  matter  at  all 
at  this  late  hour.  I  am  in  favor  of  the  amendment  if  it 
were  timely  and  if  it  would  do  any  good  to  consider  It. 

Mr.  LA  POLLETTE.    How  could  it  complicate  the  pend- 
ing measure  simply  to  take  a  vote  upon  this  question? 
Sevxraz.  Senatobs.    Vote! 

Mr.  WAGNER.  Mr.  President,  this  is  really  one  of  the 
most  embarrassing  moments  of  my  irtiole  political  life. 
Every  Senator  knows  and  I  think  the  public  knows  that  I 
have  devoted  myself  to  the  task  of  preventing  strikes  and 
composing  differences  after  strikes  occur  since  early  In 
August,  when  the  President  of  the  United  States  asked  me 
to  leave  behind  a  very  pleasant  vacation  and  assume  the 
duties  of  the  chairmanship  of  the  National  Labor  Board. 
From  then  until  now  I  have  devoted  all  my  time  not  spent 
in  the  Senate  to  the  work  of  that  Board.  From  last  Au- 
gust until  the  sessicm  began  I  rarely  left  Washington 
except  to  go  where  a  strike  was  in  progress  or  was  threat- 
ened. I  might  add.  although  I  do  not  need  to.  I  know,  that 
for  this  I  r^eived  no  compensation  of  any  kind.  Many  a 
night,  on  one  occasion  for  3  nights  in  succession.  I  re- 
mained up  until  4  o'clock  in  the  morning  with  a  group  ct 
workers  and  industrialists  for  the  purpose  of  preventing  a 
strike  which  I  knew  would  have  been  a  serious  impediment 
to  our  recovery  program.  I  make  these  preliminary  re- 
marks so  that  nobody  will  doubt  my  devotion  to  this  cause, 
a  devotion  which  has  resulted  in  some  sacrifice  of  mj 
health. 

I  want  to  say  a  word  to  the  Senator  from  Maryland  CMr. 
TydingsI.  who  a  moment  ago  protested  against  a  threat- 
ened strike  and  censured  this  proposed  leglslattan  as  an 
invasion  of  the  liberty  of  the  worker.  As  an  example  of 
the  exercise  of  freedom  of  contract  he  cited  the  so-called 
"  representative  plans  "  which  are  in  existence  in  certain 
industries  under  the  control  of  large  employers.  May  I 
briefly  explain  to  the  Soutte  the  plan  which  the  Senator 
from  Maryland  says  protects  the  freedom  of  the  worker, 
while  he  claims  that  the  legislation  we  propose  is  intended 
to  deprive  the  worker  of  his  just  freedom?  The  view  o( 
the  Senator  f  nmi  Maryland  was  expressed  so  energetically — 
and  I  know  in  good  faith — that  I  want  him  to  know  the 
facts  as  I  have  obtained  them,  not  from  reading  a  few  let- 
ters but  from  actual  evidence  inesented  by  the  very  many 
controversies  before  the  Nati<Kial  Labor  Board. 

How  do  these  representative  plans  permit  freedom  of 
contract  and  freedom  to  organize  on  the  part  of  the  work- 
ers? First  let  me  say  that  nearly  all  these  so-called  "  com- 
pany-dominated unions"  have  been  organized  since  the 
enactment  of  the  National  Recovery  Act  by  the  same  large 
employers  who  before  the  act  refoaed  to  permit  their 
workers  any  form  of  organization  for  the  purpose  of  collec- 
tive bargaining.  The  corpoi'atioD  referred  to  by  the  Sena- 
tor from  Maryland,  it  is  true,  has  had  a  representative  plan 
for  many  years,  but  it  has  nevertheless  possessed  the  char- 
acteristics of  the  newer  ones. 

I  may  say  that  the  proposed  legislation  does  not  Interfere 
with  the  workers  if  Uwy  want  a  representative  plan.  If 
they  want  one,  they  eboaid  have  it  But  the  questioo 
should  be  decided  by  the  workers  and  not  by  the  exercise 
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of  tlM  ecooomie  coercion  nfhlch  the  anidoyer  can  yielf 
orer  his  emplo3ree8. 

Mr.  TYDINOS.    Mr,  President 

Mr.  WAGNER.  Let  me  finish  this  thouaht  and  then  t 
«>>i^n  be  dehghted  to  answer  any  question  I  can.  How  ars 
these  company  unions,  which,  it  is  said,  protect  the  worke , 
organized?  Here  is  an  actual  case.  I  am  giving  evidence 
now:  I  am  standing  at  my  machine,  working.  The  fore- 
man walks  over  to  me  and  says.  "  Here  is  your  constitution- ' 
He  goes  along  throughout  the  oitire  shop  and  says  to  eac  i 
worker.  "  Here  is  your  constitution."  The  worker  takes  the 
constitution  and  puts  it  in  liis  pocket.  He  has  no  alterna- 
tive. Refusal  means  the  loss  of  his  Job.  That  is  the  way  i 
company-dominated  union  is  organized.  There  is  no  meet- 
ing in  any  large  hall;  there  Is  no  discussion  of  the  provi- 
atons  of  the  constitution:  there  is  no  request  of  the  worke  , 
-  Do  you  want  to  join  this  organization,  or  would  you  rathe  r 
have  an  outside  imlon?  "    No.    "  Here  is  your  constitution. ' 

The  Senator  from  Massachusets  [Mr.  Walsh!  will  bear 
me  out  in  my  statement.  A  number  of  these  constitutior  s 
were  presented  to  the  committee.  Is  there  liberty  of  selec- 
tion in  these  constitutions?  In  the  first  place  they  prc- 
▼Ide  that  nobody  may  be  chosen  as  a  representative  unless 
he  is  employed  in  the  plant.  In  other  words,  the  employ*  r 
wants  to  be  sure  that  he  may  ahrairs  exercise  the  econom  c 
coercion  which  he  has  over  men  who  work  for  him.  If  tt  e 
employee  dares  to  be  militant  in  advocating  collective  ba^  - 
gaining  or  seeking  agreements  for  higher  wages  or  low<r 
hours,  the  emirioyer  may  say.  "Now.  boys,  you  had  better 
mind  jrour  own  business  and  go  back  to  jova  machines  4r 
out  you  go."  The  worker  is  not  permitted,  under  such  a 
plan,  to  have  an  outside  organization  or  an  outside  Ind - 
vldual  who  may  be  free  from  that  economic  coercion  o 
represent  him  in  his  bargaining.    Now,  what  is  next? 

Mr.  COSTIGAN.    Mr.  President 

Mr.  WAONER.    I  yield. 

Mr.  COSTIGAN.  Am  I  to  understand  the  Senator  fron 
Maryland  to  suggest  that  the  condition  the  Senator  fron 
Itew  York  has  described  is  in  fact  industrial  liberty? 

Mr.  WAGNER.  It  is  the  industrial  Uberty  to  which  tlie 
Senator  from  Maryland  referred.  I  am  sure,  however,  th  tt 
he  did  not  know  all  the  facts:  I  know  he  is  as  strong  a 
friend  of  the  working  man  as  anybody  on  this  floor;  I  waj  it 
him  to  listen  to  my  experience. 

Mr.  TYDINGS.    Mr.  President 

Mr.  WAGNER.  Will  the  Senator  allow  me  to  fhilsh  the  « 
remarks  in  regard  to  the  company  union? 

Mr.  TYDINGS.  Of  course,  if  the  Senator  will  not  yield  X) 
others  I  do  not  ask  him  to  yield  to  me.  but  inasmuch  as  he  is 
discussins  me  I  think  he  ought  to  yield  to  me.  However,  I 
shall  wait. 

Mr.  WAGNER.  I  shall  be  glad  to  yield  to  the  Senat(r. 
The  only  representative  the  worker  may  elect  to  represent 
him  Is  somebody  in  the  plant. 

Mr.  BORAH.  Mr.  President,  is  the  Senator  now  speakii  tg 
about  his  bill  and  not  the  resolution? 

Mkr.  WAGNER.  The  Senator  ftom  Maryland  has  ds 
fended  the  representative  plan  as  being  the  ideal  plan. 

Mr.  TYDINGS.  Oh,  no.  Mr.  President!  That  is  why  I 
wanted  the  Senator  to  yield  to  me.  AH  I  did  protest  abo  it 
was  that  men  wanting  the  representative  plan  diould  not  >e 
coerced  into  taking  a  plan  which  they  do  not  want.  That  is 
all  I  am  protesting  about.  I  am  100  percent  for  the  Sen- 
ator's argument  that  the  men  who  do  want  the  other  plis 
ought  to  have  the  right  to  take  that  plan.  I  am  equaly 
oppoaed  to  the  xaax  who  do  want  the  representative  pUn 
behig  coerced  into  Joining  a  union  which  they  do  not  wa|it 
to  Join. 

Mr.  WAGNER.  AH  we  can  do  is  to  provide  by  law  thkt 
the  worker  shall  be  free  to  make  his  choice.  I  am  trying  » 
ahaw  that  the  worker  about  whom  the  Senator  Is  taOJ^g 
is  not  free  to  make  any  choice. 

Mr.  T7DINQ&    m  MarylaodT 

Mr.  WAONER.    No.   I  am  qpeaklng  about  the  reprewiit|i 
ttve  plan  the  Senator  menttoniad. 


Mr.  WAI^SH.    Mr.  President,  will  the  Senator  yield? 
Mr.  WAGNER.    I  yield. 

Mr.  WALSH.  Does  the  Senator  know  of  any  way  to  pre- 
vent any  employee  from  coercing  another  employee  to  Join 
or  not  to  Join  a  union? 

Mr.  WAGNER.  Why,  no.  But  we  know  there  Is  no  possi- 
bility that  the  same  coercive  power  can  be  exercised  by  one 
employee  against  another  that  can  be  exercised  by  the  em- 
pk^er  against  the  employee.  If  the  employee  does  not  do 
what  is  wanted  by  the  employer,  he  does  not  retain  his  Job. 
To  liunp  employers  and  employees  together  is  to  bewilder 
the  listener  and  confuse  the  situation. 

What  else  happens?  Suppose  the  worker  says,  "  We  would 
like  to  vote  for  a  union  to  represent  us.  We  feel  that  you. 
Mr.  Employer,  can  hire  lawyers  and  economic  experts  to  pre- 
pare a  perfect  case  for  you  upcm  all  the  economic  questions 
which  enter  into  a  discussion  of  hours  and  wages  and  other 
conditions  of  work.  Will  you  let  us  have  an  outside  organiza- 
tion, free  from  economic  coercion,  which  will  hire  lawyers 
and  economic  experts  to  prepare  our  case  so  that  at  least  we 
may  have  the  equality  of  bargaining  power  guaranteed  under 
the  Constitution  and  under  a  democracy?  AH  we  want  is 
freedom.    That  is  all  we  ask." 

The  employer  answers:  "No;  you  cannot.  We  drew  the 
constitution,  and  under  it  you  cannot  vote  for  anybody  to 
represent  you  except  some  man  working  here." 

Mr.  President,  what  are  we  trjring  to  do?  All  we  provide 
is  that  the  employer  must  leave  the  worker  alone  during  an 
election.  The  employee  sajrs:  "  You  have  privileges  under 
the  NJIJL  that  you  never  had  in  all  the  history  of  the  coun- 
try. You  are  free  from  antitrust  laws.  You  may  organize 
your  associations.  You  may  combine  for  the  pxirpose  of 
exchanging  economic  information.  No  employee  denies  to 
you  the  right  to  organize  and  to  choose  your  representatives. 
If  he  dared  to  do  so,  he  would  lose  his  Job.  Let  us  be  as 
free  as  you  Kre.  If  we  want  to  elect  an  outside  representa- 
tive or  an  outside  union,  will  you  not  give  us  the  ordinary 
American  right  of  voting  for  that  kind  of  representative?  " 
The  employer  says  "  No!  " 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  give  us 
the  names  of  those  employers,  because  I  am  citing  concrete 
cases,  and  I  wish  the  Senator  would  do  so  too.  I  do  not 
mean  to  say  they  do  not  exist,  but  I  should  like  to  know  the 
names  of  the  employers  who  will  not  allow  the  men  to  have 
that  privilege.  I  do  not  say  there  are  none,  but  I  ^ant  to 
know  who  they  are. 

Mr.  WAGNER.  If  the  Senator  will  take  the  trouble  to 
read  the  testimony  at  the  hearings  on  the  Wagner  labor 
disputes  bill  he  will  find,  and  I  am  sure  members  of  the 
committee  will  bear  me  out,  that  there  were  presented  6 
different  constitutions  of  company  unions  organized  by  6 
of  the  largest  employers  in  the  United  States  right  after 
the  Recovery  Act  was  approved,  all  having  exactly  the  same 
provisions. 

Mr.  TYDINGS.  I  am  not  familiar  with  those  constitu- 
tions. Do  the  men  have  the  right  to  belong  to  a  union  and 
to  amend  the  constitution? 

Mr.  WAGNER.  Oh.  no;  they  cannot  belong  to  a  trade 
union. 

Mr.  TYDINGS.  I  asked  the  Senator  if  the  men  who  live 
under  the  constitution  have  the  right  to  amend  it? 

Mr.  WAGNER.  No;  they  have  not.  I  am  coming  to  that 
next.  The  employers,  through  the  ingenuity  of  a  very 
skillful  lawyer,  no  doubt,  provide  that  the  men  may  not 
amend  this  constitution.  This  is  interesting.  They  say. 
"Toa  cannot  amend  this  constitution  unless  I,  the  em- 
ployer, agree  to  it"  Is  that  liberty? 
Mr.  TYDINGS.    No;  it  is  not. 

Mr.  WAGNER.  No;  It  Is  not  Uberty.  I  knew  the  Senator 
would  agree  with  me. 

Mr.  TYDINGS.  But  that  Is  not  the  point  I  win  go  Just 
as  far  as  the  Senator  will  go  in  correcting  that  situation, 
allowing  men  to  Join  any  union  they  want  to  Join.  My 
theory  is  that  there  may  be  men  who  do  not  want  to  Join 
the  uaioa  who  will  be  coerced  under  the  Senator's  bill  into 
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|ote!Bg  «  wden  where  reaOr  they  are  htiVT  and  conteoatetf 
as  they  are  and  do  not  want  to  be  forced  to  .Join  a  nnion. 

Mr.  WAQNEt.    Bow  Is  that  possible? 

Mr.  TYDINGS.    I  am  only  reading  the  tesfchnony. 

Mr.  WAGNER.  The  Senator  is  arguing  against  nniv««al 
suffrage.  His  argument  Is  that  I  ou^it  not  to  have  a  rti^t 
to  vote  because  someone  n^ght  come  to  me  and  impiopetiy 
hiflumce  me  one  way  or  the  other.  [laughter J  That  is 
the  argument. 

Mr.  TYDINGS.  I  am  ohbr  arguing  that  in  my  own  State, 
where  there  is  the  largest  emj^s^nent  of  men  in  any  single 
industar.  the  men  have  written  me  as  ^tuear  Senator  stating 
that  they  fear  under  t)^  bill  they  will  be  competed  or 
coerced  to  J<Mn  a  union  wbieh  they  do  not  want  to  jc^.  In 
voicing  their  protest  I  feel  that  I  am  doing  noUiing  more 
than  they  would  have  me  do  as  their  r^>resentative. 

Mr.  WAGNER.  Here  is  aU  there  is  to  It.  We  are  extend- 
ing the  right  to  the  work»«  to  elect  any  individual  or  or- 
ganization they  choose,  instead  of  being  restricted.  Bow 
is  that  oompellixiff  anybody  to  do  anything?  The  charge 
cl  comimlsion  is  a  gross  misrepresentation  that  has  circled 
the  country. 

Let  me  tell  the  Senator  another  thing  that  is  done.  TSiere 
Is  iMthing  more  advantageous  to  a  plaintllf  than  to  be  able 
to  pay  the  fee  of  the  attorney  for  the  defendant.  Then  be 
has  both  ^dee.  Now,  imder  these  eonstitutl<His.  the  em- 
I^c^ees'  representaiives  are  paid  by  the  emx^oyer.  When- 
ever they  take  time  off  to  devote  to  the  woric  of  tiie  company 
union  they  put  in  a  slip  to  the  emxrioyer.  who  pays  the  whole 
UU.  As  represoitatives  ol  the  putriic.  it  is  our  duty  to  pre- 
serve equality  of  opportunity  and  ai  contract  by  putting  a 
stop  to  this  unfair  practice. 

Mr.  TYEONGS.    Mr.  President,  wlU  the  Senator  yiekl? 

The  PBESIDINO  Oi^lCER  (Mr.  Ouaaaoni  in  the  <dialrt . 
Does  the  Senator  from  New  York  yidd  to  the  Senator  from 
Maryland? 

Mr.  WAGNER.    I  yield. 

Mr.  TYDINOS.  The  Senator  Is  mere  famlHar  with  this 
matter  than  I  am,  because,  I  thiiric.  he  was  one  af  the  mem- 
bers of  the  Board  or  at  least  had  cei^act  with  the  Board.  I 
aaaa  now  «obig  to  read  a  paragraph  from  Ute  letter  from 
which  I  previously  read  and  which  I  (Ud  not  read  at  tiiat 
time.    The  writer  of  the  letter  says: 

I  cite  you  these  lnirtanoe«  to  show  yoa  ttie  tminmm  wltli  Whldi 
the  elect! ocs  are  coaducted.  Our  workmen  want  to  b«  Kfire- 
eented  by  other  workmen  If  they  are  given,  the  opportxinlty.  The 
elections  referred  to  above  were  all  made  by  a  secret  ballot.  The 
thxee  men  iccelving  the  highest  numhsr  of  robm  iae  each  Bone 
become  candidates  In  this  direct-primary  system.  Bleetlons  are 
then  held  to  select  one  man  from  the  thsee  xoen  receiving  the 
highest  nromber  of  votes. 

In  the  elections  which  the  Labor  Board  has  hekl  over  tbo 
country  nonUnation  Is  made  im  all  casee  by  petition.  Any  10 
signers  can  place,  as  a  rule.  9  names  ta  nomination.  Frasa  a 
Labor  Board  election  experience  which  we  had  at  eur  BusseUtoa 
mine,  we  know  that  men  are  afraid  to  nominate  people  other 
tbaax  imlon  men.  ntd  cazxlldatBS  will  iiot  run  lor  iear  xtf  being 
beaten  up,  having  their  houses  d3mamlted.  etc.  M  a  matter  of 
fact,  some  of  the  men.  after  having  signed  petitions,  ware  fright- 
ened so  badly  that  they  asked  to  have  their  i>etttlons  withdrawn. 

It  is  my  persomal  beliaf  «nd  opiakw  ttMit  the  Labor  Board  have 
beeoi  much  more  interested  in  entrenchmg  the  axnerlcan  Federa- 
tion of  Labor  in  Industry  in  thU  oountry  than  they  have  In 
securing  fair  elections. 

I  do  not  mean  to  eay  that  aH  union  men  are  dynamltrrs. 

Mr.  WAGNER.    They  say  so. 

Mr.  TYDINGS.  Oh.  no.  The  Senator  is  too  laJr  to  say 
that. 

Mr.  WAONSR.    I  wiH  withdcaw  that  statement. 

Mr.  TYDINGS.  WbaA  I  do  want  to  do  is  to  get.  if  I  can. 
what  the  Senator  calls  an  industrial  oontract.  If  the  oen- 
diUons  pictured  in  the  letter  which  I  have  icad  realiy  eidst. 
and  I  have  xm>  doubt  they  do.  then  certainly  there  1b  «x>d 
and  bad  on  hoth  sides  ol  the  equation. 

Mr.  WAC3mSR.  I  do  not  say  that  these  is  not  coed  aoad 
bad  on  both  sides.    All  I  want  is  to  promote  equalitiy. 

Mr.  TYDINOS.    That  is  what  I  want  to  da. 

Mr.  WAGNER.    Then  the  law  will  da  the  redt 

Mr.  TYDINOS.  But  I  do  aot  want  tehave  a  mam  coeeoed 
into  Joinhig  a  union  If  he  4oit  nat  imatt  te  Jala  It. 


Mr.  WAGMEB.  Then  is  nothing  In  IIM  bm  that 
or  permits  coercion.  It  merely  gives  the  worker  the  xjcht 
to  select  an  organiaatlon  Instead  at  an  Individual.  It  he 
wants  to  do  that.  That  is  an  JsaexScan  right  that  he 
oogfat  to  enjoy.  t)ecauBe  what  does  tt  profit  a  man  to  have 
Bo-cailed  "poilttcal  treedim*'  if  he  Ib  made  an  econamie 
slave? 

The  JSenator  angiestad  soosethteg  ahaot  men  bring  pra^ 
hibited  from  striking.  I  am  as  deflated  ta  the  preventioB 
of  strikes  as  anybody  caa  be.  As  I  said  b^ei«  the  Senator 
from  Maryland  came  into  the  Chamt>er,  I  have  devoted 
my  time  sinoe  last  Augast,  day  and  iiight,  to  avokHng 
itrtkes,  because  they  shoald  be  the  last  reaert.  But  if  BMn 
are  deprived  of  that  ri^A  aAogeCher.  as  the  Senator  from 
Massachusetts  [Btr.  Walsh]  so  eloquently  said,  they  are 
made  economic  daves. 

Mt.  TYDINGS.    Nobody  approves  of  that 

Mr.  WAGKER.  I  did  not  Intend  to  say  aH  of  this,  but 
X  want  the  Senate  to  know  my  eKperiences.  Now,  let  me 
refer  to  the  matter  of  elections. 

We  have  held  over  300  elections.  Let  me  give  one  typical 
Illustration.  We  held  one  In  the  captlye  ndnes  in  3  days. 
We  did  it  without  a  poUceman.  without  a  soldier,  and  16,- 
090  men  voted  on  the  subject  as  to  whether  they  wanted  a 
company  union  or  an  outside  onion.  Hfteen  thousand  men 
cast  their  ballots  as  free  from  distinhance  as  any  Section 
could  possit}ly  be.  with  nobody  around  except  the  represent- 
atives of  the  National  Labor  Board  and  representatives  of 
both  employer  and  employee. 

I  ask  the  Senator  not  to  believe  these  stories  alxMit  dyna- 
miting. Who  is  this  worker  we  are  talking  about?  Is  he 
some  enemy  of  this  country?  Is  there  any  reason  why  hc» 
unhke  other  people,  should  be  dtutokled  in  «ome  way?  He 
is  a  man  of  flesh  and  blood  like  yon  and  me,  with  hopes  and 
aspirations,  who  wants  to  preserve  America  for  himself  and 
for  his  childTen.  He  has  fought  to  protect  our  Nation  in 
its  hour  of  danger,  and  with  his  hands  he  has  built  its  cities 
and  produced  tts  wealth.  All  he  asks  in  return  Is  an  Qppor-> 
tunlty  to  work:  an  <q;>portunlty  to  earn  enough  to  feed  him- 
self and  his  family,  phis  a  little  education  and  a  little 
leisure  and  security.    That  is  aU. 

That  is  the  man  for  whom  I  am  pleading.  I  do  not  ask 
any  undue  advantage  lor  him.  I  simply  mnt  to  see  him 
get  an  opportunity  in  life*  because  I  love  this  country,  which 
gave  me  my  opportunity,  and  to  wUch  I  owe  everything  I 
have.  For  the  rest  of  my  life  I  ahaU  devote  myself  as  best 
I  can  to  serving  my  countzy.  I  never  can  repay  my  country 
for  what  it  has  done  for  me. 

Mr.  WALSfi.    Mr.  President. 'WlU  the  8enator  yield? 

Mr.  WAGNER.    Yes. 

Mr.  WALSH.  The  Senator  has  stated  that  the  iMbor 
Board  has  fftr»iiv«'±oH  a  large  number  of  Sections;  I  think 
be  «aid  over  2QSL 

Mr.  WAGNER.    Over  MO. 

Mr.  WALSH.  Is  tt  not  a  fact  that  undo'  existing  law  the 
Lat>or  Board  has  no  authority  to  hold  these  elections,  bat 
has  been  able  to  do  it  an^  kgr  matuai  agreement? 

Mr.  WAGNER.    That  is  true. 

Mr.  WALSH.  AimI  is  it  not  a  fact  that  under  ttie  pendtog 
jQteit  reaohttion.  whatever  board  is  created  win  have  aUlhor- 
iiy  to  hold  etectlcns  mxh.  aa  the  Senator's  Board  has  been 
holding,  and  prevmt  such  oeoarrBncee  as  the  Board  has  ex- 
peziencad.  <tf  refusal  on  the  part  af  cmj^fers  to  hoM  elec- 
ttons? 

Mr.  WAONER.    Bcaetly. 

WtaathaabeenmydiSealtsrwMiMr.  Wdrf  He  has  i 
tt  a  p-»^^»»«»  matter.  It  was  net  really  a  personal 
Mr.  Weir  is  a  lerr  fine  gmtlwnan.  a  great  IndustrlaUst,  a 
oianofthehlgtMteharaeter.  He  has  a  dlflrrwit  phUwiitir 
tram  mine  on  the  aahlact  of  labar  rrtaWanihlps.  AB  that  Z 
of  tdm  was  ta  have  tte  ballaks  In 
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aadX  thought 
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he  would  *oo«pt  tt  tax  behalf  of  his  company;  but  t^ 
not  to  <lo  10. 

lir.  BHlPtfTBAD.    Mr.  Prwideiit 

Mr.  WAONER.  A  Senator  adca  me  whether  there  was 
■Mke.  There  was.  We  Intenrened  by  asking  the  men  to  i  o 
back,  and  after  2  days  they  did  so.  We  told  them  we  woiild 
Insure  them  a  fair  election,  which  was  all  they  asked.  Jl 
ooold  not  get  It  for  them:  but  they  did  go  back  to  work. 
10.000  of  them,  I  think.  ^  !_, 

Mr.  8HIF8TBAD.    Mr.  President,  will  the  Senator  yield 

tone  now? 

Mr.  WAQNKR.    I  yield.    I  have  already  said  too  much. 

Mr.  8HIP8TEAD.  I  desire  to  call  the  attention  of  tie 
aenator  to  this  fact,  which  appears  to  me  very  simple  ai^ 

plain: 

Is  it  not  just  as  unreasonable  for  the  company  emplo 
to  dictate  to  the  employees  at  to  what  union  they  shall 
^^i»>f  to  as  it  would  be  for  the  members  of  the  union 
dictate  to  the  corporatton  whether  or  not  it  shall  Join 
chamber  of  commerce? 

Mr.  WAONER.    Exactly;  and  in  the  bin  as  reported  by 
o(»nmittee  it  is  provided  not  only  that  the  employer  m 
not  interfere  with  the  employee  in  selecting  his  represen 
tives  but  also  that  the  employee  must  not  interfere  with 
emplosrer  In  selecting  his  representatives. 

Mr.  WAUBH.    Or  trade  associations. 

Mr.  WAONER.  Or  trade  associations.  We  provided  th  it 
neither  side  should  use  coercion  against  the  other.  The  re 
never  has  been  any  serious  contention,  however,  that  t  le 
employees  have  interfered  with  the  employers  in  the  selec- 
tion of  the  employers'  representatives. 

Mr.  SHIPSTEAD.  No;  but  it  would  not  be  more  ridiculo  a 
tft^n  the  position  of  the  employer  as  regards  the  union.  T  le 
unions  or  the  laboring  people  never  have  questioned  t|ie 
right  of  the  stockholders  of  a  corix>ratlon  to  choose  their 
own  superintendent,  and  they  do  not  have  to  choose  hm 
among  their  stockholders.  They  can  get  him  from  any  pi  rt 
of  the  country.  It  seems  to  me  that  the  employees  shoi  Id 
have  the  same  right  to  select  their  business  agent  where\er 
they  can  hire  him.  They  want  the  best  business  agent  or 
organiser  they  can  get,  and  they  have  the  same  right  to 
choose  their  own  representative  that  a  corporation  has. 

Mr.  WAONER.  Mr.  President,  it  does  seem  so  to  me;  I  ut 
there  seems  to  be  an  opinion,  particularly  among  large  ei  a- 
ployers  of  labor,  that  that  is  not  the  fact;  that  they  are  i  ot 
entitled  to  that  right.  I  never  have  been  able  to  understa  ad 
%yii»  riew.  but  I  think  many  employers  arc  sincere  about  it. 
I  am  not  condemning  them  at  all;  I  Just  do  not  agree  w  th 
their  philosophy. 

Mr.  SHIPSTEAD.  That  Was  true  of  the  oW-tlme  slave 
owner.    He  was  sincere. 

Mr.  WAONER.  Oh,  yes.  The  feudal  lords  used  to  say. 
**  Do  not  stir  up  these  people.  Leave  them  alone.  They  i  re 
happy."  I  would  not  buy  peace  at  the  price  of  slavey. 
Some  may.  but  I  shall  never  subocrlbe  to  the  propositi  m 
that  peace  is  so  valuable  that  we  should  have  it  at  the  <  x- 
pense  of  liberty. 

Mr.  NYE.    Mr.  President,  will  the  Senator  from  New  Y<  rk 

yield? 

Mr.  WAONER.  I  am  now  going  to  make  an  anxsL 
I  nikl  at  the  start  that  this  is  a  very  embarrassing  moment 
for  me,  because  I  was  going  to  ask  the  Senator  from  Wla- 
eonstn  to  withdraw  his  amendments 

TtM  Senator  knows  that  there  to  no  oate  for  whom  I  hi  ve 
a  hltfier  regard  than  I  have  for  him.  I  can  remember  tl  at 
In  the  early  dajrs  of  the  depression,  when  its  fUn  extint 
had  not  yet  penetrated  to  the  consciousness  of  nuu2y  ofBeli  Is. 
and  while  even  Congress  was  quite  complacent,  thinkfig 
that  prosperity  either  was  ha«  or  "  Just  around  the 
tiM  Sotator  from  Wisconsin  [Mr.  La  FoLurrsl,  the  Senal 
from  Colorado  (Mr.  CosTiaaal.  and  I  fought  to  secure  rel  ^ 
for  the  destitute  and  a  Large  pnblic-wwks  program  to  i  ot 
tbt  tmempioyed  back  at  ^nak.  I  never  can  forget  that  aa  o- 
datkm;  and  I  know  tbat  the  heart  of  the  Senator  turn 
Wiseonsln  throtaa  for  the  unf  ortutfiate  and  those  who  z^ed 
I  know  bofw  devoted  he  is  to  this  whole  cai 


I  believe  that  if  this  amendment  of  his  were  presoited  as  a 
new  proposition  it  undoubtedly  would  be  adcvted. 

But  I  know  how  many  of  my  colleagues  are  situated,  par- 
ticularly on  this  side  of  the  aisle.  Like  myself,  they  are 
following  the  leadership  of  the  President.  The  President 
feels  that  at  this  time  this  temporary  measure  ought  to  be 
passed  to  relieve  an  emergency  situation,  and  that  by  next 
year,  through  study  and  experimentation  and  experience, 
we  shall  be  able  to  frame  some  permanent  legislation. 
Therefore,  many  of  the  Senators,  on  this  side  of  the  Cham- 
ber iMirticularly,  while  in  sympathy  with  this  legislation 
as  a  permanent  matter,  feel  that  they  ought  to  follow  the 
President's  lead  in  this  situation  and,  therefore,  might  cast 
a  vote  against  this  amendment  and  be  put  on  record  as 
opposing  something  which  the  laboring  people  feel  is  for 
the  better  protection  of  their  rights.  I  do  not  feel  Justified 
in  subjecting  the  Senators  to  this  embarrassment  when 
there  is  no  chance  of  passing  xhe  measure  and,  in  addition. 
Jeopardizing  the  eventual  success  of  the  full  measure. 
ThCTefore,  I  will  ask  the  Senator  to  withdraw  his  amend- 
ment at  this  time.  We  win  fight  for  it  next  year,  when  the 
country  will  have  become  sufOciently  educated  as  to  the 

need  for  it.  

Mr.  LA  FOLLETTB.  Mr.  President,  the  Senator's  request 
Is  very  embarrassing  to  me. 

As  I  stated  before,  when  I  was  discussing  this  substitute, 
the  amendment  in  large  measure,  of  course.  Is  the  work  of 
the  Senator  from  New  York,  I  did  not  offer  it,  however, 
without  notifying  him  that  it  was  my  intention  to  do  so. 

I  wish  to  make  it  clear,  however,  that  the  embarrassment 
of  other  Senators  is  not  the  controlling  factor  in  my  response 
to  the  request  of  the  Senator  from  New  York. 

I  feel,  however,  that  he  has  some  claim  upon  this  piece 
of  legislation.  After  all,  it  is  the  child  of  his  brain,  in  large 
part.  How  far  be  has  the  right  to  control  its  disposition 
in  the  form  of  an  amendment  is  a  close  question. 

I  was  not  brought  up  "  to  march  up  the  hill  and  march 
down  again."  So  far  as  I  know,  I  have  never  started  a 
fight  in  this  body  and  quit.  Since  the  Senator  from  New 
York  asks  me  not  to  press  his  bUl  which  forms  the  basis  of 
my  amendment,  I  feel  compelled  to  make  this  difficult 
decision  in  his  favor.    I  withdraw  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin withdraws  his  amendment. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  have  another 
amendment  I  desire  to  offer. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LsosLATivB  Clirk.  At  the  end  of  the  Joint  resolu- 
tion, it  is  proposed  to  add  a  new  section,  as  follows: 

Nothing  In  this  resolution  ah&U  prevent  or  impede  or  diminish 
in  any  way  the  right  of  employees  to  strike  or  engage  In  other 
concerted  actlTltles. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  either  the 
Senator  from  Massachusetts  or  the  Senator  from  Arkansas 
whether  he  Is  in  position  to  accept  this  amendment? 

Mr.  WAUSH.  Mr.  President,  I  will  say  to  the  Senator 
that  the  amendment  was  suggested  to  me,  and  I  c<»isulted 
the  counsel  of  the  Department  of  Labor  and  others.  They 
all  inform  me  that  there  is  absolutely  no  need  of  this 
prohibitive  clause  against  action  which  would  deny  the 
right  to  strike,  because  of  the  fact  that  the  Board  provided 
for  would  be  empowered  only  to  investigate. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  agree  with  the 
strict  construction  of  the  Joint  resolution,  but  if  that  be 
true,  and  inasmuch  as  we  have  often  placed  such  safe- 
goairdlng  amendments  in  other  legislation.  I  see  no  reason 
why  the  Senator  should  not  accept  this  amendment. 

Mr.  WALSH.  I  am  not  refusing  to  accept  it;  I  am  simply 
stating  the  fact,  that  It  would  have  been  put  In  if  it  had 
been  necessary.  In  my  opinion.  It  is  not  necessary,  and 
In  the  (^;>inion  of  the  legal  department  which  drew  the 
Joint  resolution  It  Is  not  necessary.  However,  I  have  no 
objection  to  it  going  in. 

Mr.  LA  FOLLETTE.  I  do  not  mean  to  infer  any  criti- 
cism of  the  Senator  or  of  the  committee. 
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The  mESnXNG  OFFICBK.  The  question  is  on 
Ing  to  the  amendment  offered  by  the  Senator  from  Wiscon- 
sin IMr.  L*  FoLLxml.  CPutting  the  question.]  Tlie  ayes 
■eem  to  have  it. 

Mr.  McNARY.  Mr.  President,  there  was  so  much  noise 
permitted  by  the  present  occupant  of  the  Chair  that  I  do 
not  know  now  what  has  occurred.  I  should  like  to  have  the 
amendment  read  and  have  some  explanation  oi  it. 

Itie  mESIDINO  OFFICER.  The  clerk  will  read  the 
amendment  proposed  by  the  Senator  from  Wisconsin. 

The  LaczsLAnvx  Clbuc  At  the  end  of  the  Joint  resolu- 
tion it  is  ];ax>poaed  to  add  a  new  section,  as  f(dlows: 

Nothing  m  this  resolution  shaU  prevent  or  Impede  or  minlnlwh 
In  any  way  the  right  of  smployaca  to  strllce  or  engage  In  other 
concerted  aettvlUes. 

Mr.  LA  FOULETTE.  Mr.  PresldMit.  may  I  say  to  the 
Senator  from  Oregon  what  I  said  a  few  moments  ago  to  the 
Senator  from  Massachusetts?  Iliis  Joint  resoluticm.  I  think, 
under  a  strict  construction  of  its  terms,  does  not  in  any  way 
affect  the  right  of  labor  to  engage  in  collective  actisn. 
However,  often  in  legislation  of  similar  character  safeguard- 
ing amendments  have  lieen  adopted  and  are  upon  the 
statute  books.  There  is  grave  apprehension.  I  may  say  to 
the  Senator,  in  the  minds  of  some  of  those  who  represent 
the  wage  earners,  that  a  broad  construction  of  the  phrase- 
ology of  section  1  of  the  Joint  resolution  may  be  enlarged 
to  include  this  power. 

The  Senator  from  Massachusetts  states  that  he  does  not 
think  any  such  power  is  involved  in  the  joint  resolution, 
and  therefore  the  committee  did  not  recommend  it.  but  if 
that  be  the  case,  I  am  appealing  for  the  adopticm  of  this 
amendment  in  order  that  certainty  may  be  made  double 
sure.  

The  PRESIDINa  OFFICER.  The  question  is  <m  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  I  ask  for  the  ye^  and  nays  upon 
the  amendment. 

The  yeas  and  nays  were  ordered,  and.the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  OlassI. 
who  is  detained  from  the  Senate  on  official  business.  I  am 
informed  that  if  present  the  Senator  from  Virginia  would 
vote  as  I  intend  to  vote,  and  therefore  I  am  permitted  to 
vote.    I  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Announcing  my  pair  with  the  Senator  from  Pennsylvania 
IMr.  Reed]  and  transferring  that  pair  to  the  Senator  from 
New  York  [Mr.  Copkland],  I  vote  "  yea." 

Mr.  WALCOTT  (after  having  voted  in  the  aflhmatlve). 
Mr.  President,  I  should  have  announced  that  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  California  [Mr. 
McAdoo],  but  I  am  informed  that  if  present  he  would  vote 
"  yea  "  on  this  question.  Therefore  I  am  at  liberty  to  vote, 
and  I  allow  my  vote  to  stand. 

Mr.  ROBINSON  of  Arkansas.  I  am  asked  to  announce 
that  the  Junior  Senator  from  California  [Mr.  McAoool  is 
detained  by  illness. 

I  also  wish  to  announce  that  the  Senator  from  Florida 
[Mr.  TBakmcllI,  the  Senator  from  Indiana  [Mr.  Van  Nuts], 
the  Senator  from  New  York  [Mr.  CJopklawdI.  the  Senator 
from  Virginia  [Mr.  Glass],  and  the  Senator  from  Okla- 
homa [Mr.  Gore]  are  necessarily  absent.  If  present,  these 
Senators  would  all  vote  "  yea^" 

Ji4r.  HEBERT.  Mr.  President,  the  Senator  from  Penn- 
sylvania [Mr.  Reed]  is  absent  on  account  of  Ulness,  and 
the  Senator  from  New  Hampshire  [Mr.  Krras]  is  neces- 
sarily absent  from  the  city.  I  am  not  advised  how  either 
,  Senator  would  vote  on  this  question.  The  general  pair  of 
the  Senator  from  Pennsylvania  and  its  transfer  has  been 
stated.  The  Senator  from  New  Hampshire  [Mr.  EZsml 
has  a  general  pair  wltJi  the  Senator  from  Indiana  [Mr. 
Van  Nuys]. 

The  result  was  announced — yeas  86,  nays  none,  as  f(dlows: 
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Adams 
Aebnrst 


Austin 


BaUcy 


Barbour 
Barfclor 


Boraa 

BlOWB 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

ConnaUy 

Coolldse 

Oustlsan 

Ooueens 

OiMtlac 

Davis 

Dickinson 

Dleterlch 


Copeland 

Glass 

Oora 


DIU 
Dvffy 


nsteber 
neater 
Oeorie 
Otbson 

Bale 
Harrison 


Hatch 
Bsyden 
Heberx 
Johnson 


UoOm 

McKtfler 

McVaiy 

klBtcalt 

Murphy 

Nsely 

Merrls 

Wfa 

OlCahoney 


Statwer 
BtsplienB 
Thomas.  OUa. 


Thompson 
Townaend 
Tydlngs 
Vandsnberg 


La 

Levis 


waiioM 

WUsh 


RStfleld 
Keyes 


Robinson.  Ind. 

HOT  yonno — ^lo 

Hofbecik 


White 


TYsinineH 
Van: 


So  Mr.  La  FollrtbIi  amenrtntrot  was  agreed  to. 


MBSSAOB  PKOM  TSS  HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  Its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bins  and  Joint 
resolutions  of  the  Senate: 

S.  1510.  An  act  to  amend  the  act  entitled  "An  act  to 
adjust  water-right  charges,  to  grant  other  relief  on  the  Fed- 
eral irrigation  projects,  and  for  other  purposes  ",  approved 
May  25.  1926.  with  respect  to  certain  lands  in  the  Langell 
Valley  Irrigation  District: 

S.  3178.  An  act  authorizing  the  George  Washington  Bicen- 
tennial Commission  to  print  and  distribute  additional  sets 
of  the  writings  of  George  Washington; 

S.  3742.  An  act  granting  the  consent  of  C<mgre8s  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
construct,  maintain,  and  operate  a  toll  bridge  across  lAke 
Champlain  at  or  near  West  Swanton,  Vt.; 

SJJies.  108.  Joint  resolution  authorising  the  Secretary  ot 
War  to  receive  for  instruction  at  the  United  States  Idilitary 
Academy  at  West  Point.  Etoy  Alfaro  and  Jaime  Eduardo 
Alfaro,  citizens  of  Ecuador;  and 

S.JJles.  117.  Joint  resolution  authorizing  the  President  of 
the  United  States  to  present  the  Distinguished  Fljring  Cross 
to  Emory  B.  Bronte. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  1103)  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  certain  public  works  at  the  Naval  Air  Station. 
Pensacola,  Fla.,  with  an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate. 

The  message  furtijer  announced  that  the  House  had 
passed  the  bill  (S.  1948)  amending  the  act  aititled  "An 
act  authorizing  the  Court  ot  Claims  to  hear,  determine, 
and  render  Judgment  in  the  civilization  fund  claim  of  the 
Osage  Nation  of  Indians  against  the  United  States",  ap- 
proved F«iruary  6,  1921  (41  Stat.  1097) ,  with  amendments, 
in  whl<*  it  requested  tlie  cwicurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
agreed  without  amendment  to  the  concurrent  resolution 
(S.ConJles.  23)  as  f(Hlows: 

Resolved  by  the  Senate  (the  House  of  BepreaentaUvea  con- 
curring) That  the  Clerk  of  the  Hciiae  of  Repreaentotives  Is  author- 
ised to  the  enrollment  of  the  bill  (HJt.  0«0)  asaklng  approprle- 
ttons  to  supply  deflcteneles  In  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1934.  and  ix-lor  fiscal  years,  to  provide  supple- 
mental general  and  emergency  appropriations  for  the  fiscal  years 
eBdlnK  June  80,  19S4.  and  Jtine  80.  ISSS.  and  for  other  purpoees. 
to  inMrt  on  pace  2.  after  Une  aS.  of  ttie  House  rngrnaesrl  blU.  tlia 
foUowlng: 

"  For  payment  to  Susan  I.  Brunun  and  Joan  L.  Bnimm.  slaters 
of  George  F.  Brumm,  late  a  Representative  from  the  State  of 
Pennsylvania.  $8,500." 

The  message  further  announced  that  the  House  had  agreed 
to  the  f  oUowing  concurrent  resohitiona.  In  which  it  requested 
the  concurrence  of  the  Senate: 

House  Concurrent  BesOIuUon  S9 

Jtesoloetf  by  the  House  of  lUptesentatUses  {the  Senate  eonemr- 
rbtg),  Ttet  there  ahaU  be  compUed  aaMI  prtated.  «tth  ttlusSis- 
Uooe,  In  eueh  Xocm  and  sWm  m  Bay  ke  directed  ky  tbe  "•*-* 
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OammlttM  an  Prtztttac.  7.000  eoptos  of  th«  prooMdln«s  t  the  Jotn 
„^tnii  of  tlM  two  BouMS  o<  Ooncreas  In  tb«  B«U  of  the  Houwi 
of  ncuiwtulMlHw  on  Mat  30,  1904.  held  In  commemoration  of  th< i 
^.^tJ^t^i  umtvvrMry  a<  the  death  of  OUbert  du  lioUer.  Marqul  > 
d«  Lft  PB9«U«.  tocvtlMT  with  coeh  other  matter  m  the  committee 
may  deem  iMrtlnent.  of  which  1.000  coplee  shall  be  f  or  the  uae  o 
xii»StuAf,  4.000  coplee  ehaU  be  for  the  House  of  RepreeenUtlTet , 
and  a.000  cnpKe  for  the  use  of  tbm  Joint  CXmunlttee  on  Arrange' 
mente. 

House   OoocurreDt   Reeolutlon    44 

Retolved  t>9  t?u  Houm  of  JUprese«totti>e»  (the  Senate  concur- 
ring)  That  WOO  copies  at  the  prayers  offered  by  the  Rereren*  I 
Jamas  Shera  Montgomery.  Chaplain  of  the  House  of  RepreeenU- 
Uvea.  at  the  opening  of  the  dally  sessions  of  the  House  during  th  > 
aeventy-eecond  anJ  8«v«ifey-ttilrd  Oongreeses.  be  printed  an  i 
bound  for  the  use  of  the  Houee  of  RepresenUtlTss. 

The  message  also  announced  that  the  House  had  passei  i 
the  following  bills,  in  which  it  requested  the  concurrence  o : 
the  Senate: 

H  Jl.  9275.  An  act  to  provide  tot  the  protection  and  pre»  ■ 
enration  of  domestic  sources  of  tin;  and 

HJl.9946.  An  act  providing  for  the  ratification  of  Join; 
Resolution  No.  59  of  the  Legislature  of  Puerto  Rico,  approve  I 
by  the  Governor  liay  5,  1930.  imposing  an  import  duty  o^ 
coffee  imported  into  Puerto  Rico. 

HOTTSS  BILL  RCnXlUES 

The  bin  (HJl.  9275)   to  provide  for  the  protection  anj 

preservation  of  domestic  sources  of  tin  was  read  twice  b  r 

tto  title  and  referred  to  the  C(Hnmittee  on  lylilitary  Affairs. 

srrTLncxirr  or  labok  coimovEasxss 

The  PRESIDINO  OFFICER.  Tlie  question  now  recurs 
on  the  passage  of  the  biU. 

Mr.  NYE  obtained  the  Hoot. 

Mr.  HASTINOS.  Mr.  President,  will  the  Senator  yiefl 
to  me  for  a  m(»nent? 

Mr.  NYE.    I  yield. 

BCr.  HASTINOS.  I  should  like  to  say  that  when  the  la  t 
roll  call  began  I  had  intended  to  vote  against  the  amenc 
ment.  not  because  there  was  anything  in  it  that  particularly 
changed  the  bill,  but  a  day  or  two  ago  I  understood  therc 
was  an  agreement  with  respect  to  this  Joint  resolution  that, 
so  far  as  possible,  it  was  to  be  supported  without  change.  I 
was  imdertaking  to  carry  out  that  agreement,  but  when  I 
found  that  no  one  agreed  with  that  as  part  of  the  pri 
I  changed  my  mind. 

Mr.  NYE.    Mr.  President.  I  regret  exceedingly  that 
ff^T^a^rtr  from  Wisconsin  I  Mr.  La  FollbttsI  has  found 
necessary   to  withdraw   the   amendment,  the   amendme: 
which  took  the  form  pretty  much  of  the  original  of 
Wagner  bill.     In  light,  however,  of  the  request  that  w; 
made  for  its  withdrawal,  I  fail  to  see  how  the  Senator  froi 
Wisconsin  could  have  done  otherwise.    And  I  hope  as  m 
as  I  can  hope  for  anything  that  a  new  session  of  the  Co: 
Is  going  to  devote  itself  to  the  providing  of  those  provisia 
lor  labor  which  will  give  labor  its  share  of  national  recov( 

All  over  this  country  for  months  there  has  been  agita- 
tion, there  has  been  danger  of  grave  labor  uiMisings  and 
difBcultles.  Tlie  one  thing,  Mr.  President,  that  has  stayed 
the  hand  and  mind  of  those  who  have  felt  that  grave  in- 
justice was  being  done  them  under  certain  operations  <  tf 
NJUL  has  been  the  hope  and  expectaUon  that  there  wou  d 
be  adoption  by  this  Congress  of  the  provisions  of  the  Wai 
ner  bill.  Now.  there  Is  offered  In  its  stead  a  substitute  in  U  e 
fonn  of  a  resolution  calling  for  the  creation  of  a  board  o 
see  that  something  Is  done  to  do  what  the  National  Reco' 
ery  Act  assured  would  be  d<Hie.  namely,  give  to  labor  fs  r 
play  and  an  equal  share  of  whatever  was  accomplished  fp. 
the  way  of  recovery. 

8ecti<m  7  (a)  of  the  National  Recovery  Act  provides  ve^y 
specifically: 
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7.  (a)  Krery  code  of  fair  compeUtlon.  agreement,  aid 
Iteenee  approved,  preecrlbed.  or  lasued  under  this  title  shall  coit- 
taln  the  following  conditions:  (1)  That  employees  shall  have  tlie 
right  to  organize  and  bargain  collectively  throagh  repreaenti  >- 
Urss  of  their  own  choosing,  and  shall  be  free  from  the  Interfe  ■- 
•noe.  restraint,  or  txietckm  of  employers  of  labor,  or  their  agent  ■. 
In  the  designation  of  saeh  representatives  or  in  self  •organlsatk  n 
or  m  other  ooncsetad  aettvltiee  for  the  purpoee  of  eoUectlTe  ba  '- 
gfctwtm  or  other  BKOtaal  aid  or  protsctkux  (%)  that  no  employ  « 


mnA  no  one  seeking  employment  shaU  be  required  as  a  condition 
of  employment  to  Join  any  company  union  or  to  refrain  from 
Joining,  organizing,  or  assisting  a  labor  organisation  of  his  own 
chooelng:  and  (3)  that  employers  shall  comply  with  the  maximum 
hours  of  labor,  minimum  rates  of  pay,  and  other  conditions  of 
employment,  approved  or  prescribed  by  the  President. 

Every  emjrfoyer,  Mr.  President,  who  accepted  any.  part  in 
or  resi»nsibility  under  an  approved  code  knew  that  section 
7  (a)  was  a  part  of  the  thing  he  was  assuming  responsibility 
in  or  under.  And  jti  we  are  told  that  there  has  been  fla- 
grant violation  of  section  7  (a) .  so  flagrant  a  violation  that 
we  need  more  legislation  to  make  the  employer  do  what  thus 
far  we  have  failed  to  make  him  do  under  the  National  In- 
dustrial Recovery  Act.  So,  we  are  asked  to  adopt  this  reso- 
lution and  create  a  board  to  do  what?  Is  it  fair  to  answer: 
to  make  the  administrators  of  NJIA.  do  what  the  National 
Industrial  Recovery  Act  requires  that  they  shall  have  done? 
Employers  signing — placing  their  signatures  to  codes,  in- 
cluding the  provisions  of  section  7  (a)  of  this  act,  knowing 
what  their  code  provided  for,  now  flagrantly  violate  those 
provisions. 

Why  in  the  world  does  not  the  National  Industrial  Recov- 
ery Administration  take  the  code  away  from  those  vio- 
lators? It  has  taken  it  away  from  others.  The  little  pants 
presser  has  lost  his  blue  eagle  because  of  some  little  viola- 
tlMi  of  his  code.  Why,  then,  is  the  great  employer  not  de- 
prived of  whatever  blessing  the  blue  eagle  Is  to  him?  Why, 
instead  of  taking  away  that  blue  eagle  from  him,  we  con- 
tinue to  let  this  greedy  employer  make  nothing  short  of  a 
goose  of  the  Blue  Eagle,  and  then  chase  labor  back  here  to 
Congress  to  get  law  beyond  what  has  already  been  written 
and  which  ought  to  be  amply  sufficient  to  meet  his  needs  in 
the  present  controversy? 

We  are  asked  to  adopt  a  resolution  which  does  not  do 
much  more  than  to  create  a  board  or  boards  whose  func- 
tion will  be  that  of  striving  to  protect  the  interests  of  labor. 
I  hope  that  the  passage  of  this  resolution  will  do  what  its 
friends  think  it  will  do.  I  hope  I  am  mistaken  in  my  as- 
sumption that  it  will  leave  labor  precisely  where  it  Is  today 
so  far  as  relates  to  its  relationship  to  NJRA. 
Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield? 
Mr.  NYE.    I  yield. 

Mr.  WHEELER.  I  do  not  think  there  is  any  doubt  but 
that  every  one  of  the  Senators  who  examines  the  National 
Industrial  Recovery  Act  would  feel  that  labor  was  taken 
care  of,  and  it  is  only  by  reason  of  the  interpretations  put 
upon  it  by  the  legal  department  of  the  N.RA.  that  labor 
has  not  been  able  to  get  its  rights  imder  the  present  N JIA. 
act.  I  am  afraid,  as  is  the  Senator  from  North  Dakota, 
that  with  the  passage  of  this  joint  resolution  they  will  find 
themselves  in  practically  the  same  position  they  found 
themselves  in  before. 

Mr.  NYE.    And  do  I  understand  the  Senator  from  Mon- 
tana to  mean  that  we  will  be  no  farther  ahead  under  the 
Joint  resolution  than  we  are  now? 
Mr.  WHEELER.    Yes. 

Mr.  NYE.  Precisely.  I  think  I  am  quite  In  agreement 
with  the  Senator  from  Montana. 

Mr.  WHEELER.  Unless,  Mr.  President,  the  NJl-A.  ofll- 
clals  carry  out  the  provisions  of  the  resolution  Just  adopted 
better  than  they  did  with  reference  to  the  old  NJ.R.  Act, 
I  do  not  believe  that  labor  will  get  very  much  benefit  out  of 
this  provision. 

Bfr.  NYE.  Yes.  I  point  this  out  to  the  Senator  from 
Montana.  We  are  creating  a  board  now  to  give  labor  what 
the  administrators  of  the  Nli.A.  declined  for  some  reason  to 
give  them. 

There  are  other  provisions  in  the  National  Industrial  Re- 
covery Act  which  some  employers  and  some  industrialists 
have  fiagrantly  denied  and  ignored.  There  are  provisions 
within  the  National  Industrial  Recovery  Act  protecting  the 
public  against  the  growth  or  enlargement  of  monopoly.  Sec- 
tion 3  (a)  of  the  National  Industrial  Recovery  Act,  in  para- 
graph 2,  provides: 

Upon  the  application  to  the  President  by  one  or  m<M^  trade  or 
Industrial  associations  or  groups  the  President  may  approve  a  code 
or  codes  of  fair  competition  for  the  trade  or  Industry  or  subdlTl- 
■lOD  thereof  represented  by  the  applicant  or  applicants.    If  the 


Preeident  finds  *  •*  *  ttiat  such  code  or  codes  are  not  de- 
signed to  promte  monopolies  or  to  rilmlnat^i  or  oppress  smaU 
enterprises  and  will  not  operate  to  discriminate  against  them  and 
wlU  tend  to  effectuate  the  pcAlcy  of  this  title. 

Because  men  found  that  provision  was  being  violated,  that 
monopolies  were  under  the  code  inti-enching  themselves  as 
they  had  never  been  intrenched  before,  because  complaints 
were  made  to  that  effect,  a  board  was  appointed  to  see  that 
the  small  business  industries  of  the  country  won  fair  play, 
to  see  that  monopolies  did  not  make  this  thing  an  instru- 
ment to  destroy  sJl  remaining  competition.  The  board  was 
appointed  just  as  a  board  is  to  be  appointed  to  try  to  give 
labor  the  blessings  of  the  labor  provisions  of  the  National 
Industrial  Recovery  Act. 

That  board  became  known  as  the  "National  Recovery 
Review  Board."  It  went  to  work  in  March,  and  after  weeks 
of  diligent  study,  aided  by  splendid  hands  and  splendid 
minds,  reported  to  the  President  that  this  code,  that  code, 
and  the  other  code.  7  or  8  or  10  of  them,  were  aiding 
monopoly,  were  fostering  monopoly,  and  were  all  but  elimi- 
nating small  industrial  operators  in  the  country. 

What  has  been  the  result  of  that  report?  It  has  been 
followed  by  all  manner  of  language  flowing  out  of  the  offices 
of  the  National  Industrial  Recovery  Administration,  belit- 
tling and  scorning  the  committee  of  men  who  made  those 
flndlngs  and  reported  them  to  the  President.  But,  flndlng 
and  offering  criticism  as  they  did,  have  they  been  thanked 
for  it?  No;  they  have  virtually  been  invited  to  close  thch- 
doors  and  go  home. 

I  wond^  what  the  result  might  have  been  if  that  Board 
had  found,  instead  of  what  it  did  find,  and  had  reported 
that  those  codes  were  not  aiding  monopoly,  that  those  codes 
were  not  working  injury  upon  small  enterprises?  I  wonder 
if  then  the  request  would  have  been  upon  the  Board  to 
abandon  its  work  and  go  home? 

I  am  not  going  to  undertake  to  answer  that  question, 
but  I  do  want  to  make  the  point  that  we  are  now  only 
authorizing  another  board  such  as  the  National  Recovery 
Review  Board,  headed  by  Clarence  Darrow.  We  are  naming 
another  board.  What  is  going  to  happen  to  that  board  if 
it  does  not  find  in  keeping  with  the  beliefs,  the  interests, 
and  the  opinions  of  those  in  whose  hands  the  administration 
of  the  National  Industrial  Recovery  Act  has  been  placed? 
Win  it  be  heeded  or  asked,  as  has  been  the  review  board, 
to  quit  and  go  home? 

Mr.  CUTTING.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  New  Mexico? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  CUTTING.  I  quite  agree  with  everything  the  Senator 
has  been  saying,  but  it  also  occurred  to  me  just  now,  when 
the  Senator  read  the  original  provisi<ms  of  secUon  7  (a), 
that  they  were  couched  in  very  much  stronger  language 
than  anjrthing  we  have  in  the  pending  resolutlan.  I  be- 
lieve everyone  on  the  tLocx  of  the  Senate  at  the  time  believed, 
when  we  adopted  section  7  (a)  of  the  National  Recovery 
Act,  that  we  were  in  a  sense  abolishing  the  scandal  of  c<»n- 
pany  unions. 

As  the  act  has  been  administered,  does  not  the  Senator 
agree  with  me  that  the  effect  in  practice  has  been  to 
stimulate  the  company  union,  because  the  company  imion 
was  the  only  way  by  which  the  management  of  certain  cor- 
porations could  get  aroimd  the  provisions  of  section  7  (a). 
If  we  are  now  going  to  enact  legislation  on  this  subject  with- 
out strengthening  the  former  provisions  and  without 
stopping  up  the  loopholes,  are  we  not  going  to  find  ourselves 
in  a  position  rather  worse  than  the  position  in  which  we 
are  at  the  present  time? 

Mr.  NYE.  I  think  that  flndlng  ourselves  in  a  worse  posi- 
tion than  we  are  is  quite  inevitable.  I  think  we  will  be  re- 
convening here  next  January  and  wondering  what  in  the 
world  ever  possessed  us  to  run  away  from  what  was  so 
plainly  our  duty  here  now,  namely  to  provide  for  those  needs 
of  labor  whose  needs  have  been  so  terribly  Ignored  and 
stamped  upon  during  these  more  recent  months. 

One  board,  named  because  N.R.A.  was  not  operating  as  the 
law  declared  it  should  operate,  is  about  to  go  out  of  existence 


primarily  because  ft  has  made  flndlngn  contrary  to  the  be- 
lief, the  opinion,  aiid  the  wishes  of  those  In  whose  hands 
has  been  placed  the  responsibility  of  administering  that  law. 
Have  we  any  right  to  hope  that  the  appointments  made  to 
the  new  Labor  Board  or  boards  are  going  to  be  materially 
different  than  hare  been  the  appointments  made  in  the  case 
of  those  who  are  administering  the  main  provisions  of  N  JtA. 
today? 

The  findings  of  the  review  boaxxl  have  been,  it  seems  to 
me,  very  positive  in  the  conclusion  that  In  those  Instances 
where  the  board  has  studied  the  experiences  under  the  code, 
in  those  industrial  fields  where  mtmopoly  has  ever  had  any 
footing,  monopoly  Is  more  strongly  entrenched  than  it  ever 
was  before.  There  is  large  complaint  in  those  fields  on  the 
part  of  the  smaller  operators.  In  other  industrial  fields 
where  monopoly  has  never  taken  real  root,  where  the  field 
does  not  lend  itself  readily  to  the  Interests  of  monopoly, 
codes  are  working  fairly  well  and  there  is  pretty  general 
aiHiroval  on  the  part  of  the  larger  operators  and  the  smaller 
operators  in  those  fields. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Illinois? 

Mr.  NYE.    Certainly. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  North  Dakota. 
knowing  as  I  do  the  attention  he  has  given  this  matter, 
whether  the  condition  to  which  he  refers  in  Industry  is  added 
to  by  the  terms  and  expressions  of  the  code,  or  is  it  his  con- 
tention that  those  injustices  have  resulted  from  the  construc- 
tion and  method  of  administration  of  the  code? 

Mr.  NYE.  It  is  my  conclusion  that  they  have  resulted 
from  the  manner  of  administration  by  those  who  administer 
the  codes. 

Mr.  LEWIS.  The  able  Senator  concludes  and  concedes 
that  the  terms  of  the  relief  act  and  the  codes  being  admin- 
istered would  have  avoided  those  injustices  if  otherwise 
administered. 

Mr.  NYE.    I  am  sure  of  that. 

Mr.  LEWIS.  So.  therefore,  the  evfla  would  rather  be  In 
the  individuals  who  administered,  and  tlie  remedy  would  be 
in  the  removal  of  the  individuals? 

Mr.  NYE.  Quite  so;  and  the  necessity  now  Is  xiot  that  of 
more  law,  but  is  of  thorough  asul  detailed  administration  of 
existing  law. 

In  the  first  report  made  by  the  Recovery  Review  Board, 
if  I  recall  correctly,  there  were  eight  codes  studied  and  re- 
viewed. In  each  and  every  one  of  those  instances  the  ftad- 
Ing  was  that  great  injury  was  being  done  the  small  operator 
in  that  field,  while  monopoly— the  larger  operator— were 
enjojring  such  advantages  as  had  never  before  been  theirs. 

I  have  said  since  the  time  the  first  report  was  submitted 
that  it  was  my  intention  to  speak  from  time  to  time  upon  the 
findings  in  the  report  of  the  review  board,  "nie  opportunity 
has  not  been  ours  here  In  the  Senate  to  go  Into  any  thorough 
detail  in  connection  with  that  report.  Since  the  making 
of  that  report  another  report  has  been  submitted  to  the 
President,  and  will.  I  understand,  be  given  to  the  public 
within  the  next  few  days.  It  Is  not  my  Intention  now, 
though  I  think  the  opportunity  should  be  ours,  to  deal  at  any 
length  with  the  findings  which  have  been  made  concerning 
the  result  of  operations  imder  many  of  these  codes. 

For  the  purpose  of  setting  forth  in  a  general  way  what 
has  been  found  true  with  reference  to  practically  all  codes 
in  those  fields  where  monopoly  exists  in  any  form,  I  desire 
to  confine  myself,  and  do  it  quite  briefly,  to  the  findings 
that  were  made  respecting  the  code  covering  the  moving- 
picture  industry— a  code  which  it  has  been  alleged  was  an- 
nihilating small  business,  and  wreddng  life  in  many  homes 
and  in  many  communities  that  were  affected  by  that  par- 
ticular code. 

Under  the  moving-pictare  code,  the  independents  are,  as 
I  have  intimated,  being  annihilated.  The  independents  in 
the  moving  picture  field  not  only  have  their  backs  to  the 
wall,  but  they  are  actually  being  driven  tlmnigh  the  wall  as 
the  Bhie  Eagle  claws  at  their  faces,  sinks  its  talons  Into  thetr 
vitals,  and  screeches  its  song  of  victory  for  monopoly. 
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l%e  public  is  being  made  to  suffer  equaUy  with  highe 
prices  cbarsed  for  iU  movie  entertainment,  lower  quaUt; 
i\\m»  foisted  upon  small  theaters,  and — according  to  official  i 
of  the  United  States  Government — a  destructive  influence 
even  upon  our  children. 

Those  statements  are  backed  by  the  testimony  of  witness©  i 
before  various  official  tribunals.  That  evidenee  and  testi 
mcny  is  available  to  anyone  who  wishes  to  inspect  it  at  an; ' 
time.    Some  of  it  I  win  quote  today. 

To  understand  the  insidious  way  in  irtiich  the  motion 
picture  monopoly  is  being  permitted  to  use  the  Blue  Eagle' 
daws  to  destroy  opposition,  ruin  business  men.  and  spread 
grtef  through  many  homes,  it  is  necessary  to  ccmsider  fou" 
separate  divisions  in  the  entire  situation. 

First  Is  the  manner  in  which  the  motion-picture  code  wa  ( 
drawn,  the  extremely  shady  background,  and  the  connec  • 
Uoos  of  the  various  individuals  taking  part.  I  say  f rankl; ' 
that  In  my  mind  there  was  at  least  ethical  crookednesr  in 
drawing  that  code,  and  I  shall  Portly  present  testimony  t  > 
support  that  belief. 

Seccnd  is  the  relation  of  the  Oovemmcnt  adminlstrato ' 
of  thai  code  to  the  motion-picture  industry,  his  relation  a ; 
the  time  he  supervised  the  drawing  of  it,  and  the  manner  i  i 
which  he  Is  now  helping  to  administer  it.  In  this  I  refer  t ) 
Sol  Rosenblatt.  NJI.A.  divisional  administrator,  right-hanl 
man  of  the  motion-pictvur  monopoly  group.  These  state- 
ments I  shall  back  by  testimony  before  Oovemmext 
tribunals. 

Third,  there  Is  the  aid  and  assistance  which  the  Blue 
Eagle  gives  the  Movie  Trust  to.  strangle  anyone  opposing 
their  destructive  plans  and  policies,  and  the  methods  tf 
which  this  power  is  used  to  ravage  American  business 
Interests. 

Fourth  is  the  effect  of  all  this  on  our  own  families  anl 
homes. 

Let  us  turn  directly  to  Mr.  Rosenblatt 

Why  was  this  man  chosen  to  draw  up  the  motion-pictui  e 
code,  and  then  to  administer  it? 

Was  it  because  Mr.  Rosenblatt  is  the  former  law  associal  e 
of  Nathan  Burkan.  member  of  the  board  of  directors  of  tvi  o 
of  the  Big  Eight  of  the  movies — the  Movie  Trust? 

Was  it  because  Mr.  Rosenblatt  would  refuse  to  permit  ai  7 
records  to  be  kept  or  notes  to  be  made  of  many  of  tie 
hearings  when  the  motion-picture  code  was  being  formed? 

Did  Mr.  Burkan,  intimate  associate  of  WiL^  Hays,  move 
cxar.  actually  pull  the  strings  from  behind  the  scenes  is 
Rosenblatt  wielded  the  hammer  which  was  to  destroy  tl^ 
living-making  power  of  many  honest  American  citisens? 

Was  it  because  it  was  known  in  advance  that  when  p 
tests  came,  when  there  was  danger  of  upheaval.  Rosenbla^ 
woiild  not  make  decisions  alone,  would  not  turn  to  high< 
Federal  groups,  but  would  slip  hurriedly  to  New  York 
consult  with  Hays  and  Pettijohn.  the  Hays  organizatio: 
$50,000  a  year  attorney,  and  Burkan? 

Was  it  because  the  movie  trust  knew  Mr.  Rosenblatt 
old.  and  knew  that  tf  such  trouble  came  in  the  future 
in  independent  in\'estigatiaci  of  this  code.  Mr.  Rosei 
would  refuse  to  testify,  and  would  rush  to  their  defense 
absolutely  false  statements? 

These  are  vital  things  in  any  consideration  of  this  movie 
mtaaenger  boy.  who  ia  willing  to  bear  the  brunt  of  attack  f<  r 
out  of  the  most  shadily-operated  and  formed  trusts  ttuA 
ever  disgraced  the  pages  of  American  ecmiomic  and  business 


What  is  it  that  makes  Mr.  Rosenblatt  willing  to  staid 
80  steadfastly  by  this  piraUcal  gang?  Is  his  $7,000-a-yet  \x 
salary  ample  for  such  loyal  performaxkce? 

Let  us  examine  the  testimony  of  witnesses  before  tlie 
National  Recovery  Review  Board: 

On  page  90  of  volume  2  of  the  mimeographed  transcrli  t. 
the  testimony  of  Mr.  Harry  Brandt  starts.  Mr.  Brandt  liv<  a 
in  a  rather  fashioitable  neighborhood,  at  115  Central  Paik 
West,  New  York,  and  is  president  of  the  Indqwudoait  Thea- 
ter Owners'  Association  of   New   York.    He  to  known. 


understand,  as  a  thoroughly  trustworthy  and  reputable  citi- 
zen.   The  testimony  reads: 

Q.  Have  you  a  tranacrlpt  at  the  testimony  taken  in  the  NAA. 
with  reference  to  the  drafting  of  the  motlon-plctiu*  code?— A.  No. 
There  were  no  records  taken  at  aU.  There  were  no  minutes  of 
any  of  the  meetings,  with  the  exception  of  one  when  Mr.  Schech- 
ter  the  attorney  for  the  Independents,  started  to  take  notes — 
he'coiUd  take  shorthand— and  Mr.  Rosenblatt,  the  administrator, 
told  htm  that  If  he  took  any  notes  of  the  meeting  he  wotUd  call 
the  meeting  to  an  end. 

There  is  other  testimony  by  other  witnesses  that  Mr. 
Rosenblatt  declined  to  let  anyone  have  any  record  of  what 
transpired  as  he  maneuvered  the  formation  of  this  code. 
Why  did  he  do  this?  Did  he  fear  that  what^he  was  doing 
would  rise  in  some  future  day  to  smite  him  with  blows  of 
evil  machinations  perpetrated  by  him  for  those  who  control 
this  industry?  If  so,  those  fears  are  Justified,  for  the  blows 
now  are  being  struck,  notes  or  no  notes,  through  the  fearless 
reports  of  the  Recovery  Review  Board. 

The  facts  in  those  reports  cannot  be  downed  or  obliter- 
ated, no  matter  how  much  General  Johnson  and  his  paid 
evasionists  and  obliterators  shout  "  Red."  Not  all  of  the 
Johnson  jingle  in  the  world  can  change  the  fact  that  xmder 
this  Rosenblatt  code  life  is  strangled  for  the  independent, 
and  he  must  pay  for  the  hemp  to  make  the  rope. 

On  page  199,  voliane  2,  of  the  record  of  the  Review  Board, 
there  is  this  testimony  by  Mr.  Louis  Blumenthal: 

Q.  Was  Mr.  Rosenblatt  In  the  practice  by  himself  or  did  he 
work  for  someone? 

This  was,  of  course,  before  N11.A.,  I  might  mention. 

A.  He  worked  for  someone. 

Q.  What  was  the  man's  name? — ^A.  Nathan  Burkan. 

Q.  Who  Is  Nathan  Burkan?^A.  An  attorney. 

Q.  Do  you  know  whether  or  not  Mr.  Bxirkan  represents  any  of 
the  moTle  Interests? — A.  He  does.  He  Is  attorney  and  member  of 
the  board  of  the  Colimibla  Motion  Plctvires  Corporation,  and  he  Is 
also  attorney  and  member  of  the  board  of  the  United  Artists 
Corporation. 

Now.  Mr.  President,  both  of  these  are  members  of  the  Big 
Eight,  of  the  trust,  the  monopoly.  Mr.  Rosenblatt  went 
directly  from  his  association  with  Nathan  Burkan  to  his 
association  with  General  Johnson,  and  to  the  place  of  su- 
preme designator  of  what  the  Movie  Trust  could  or  could 
not  do. 

The  record  shows  that  he  threw  the  gates  wide  open,  fig- 
uratively told  the  trust  to  do  as  it  pleased,  gave  them  every- 
thing they  wanted,  fought  their  battles,  and  reported  to  them 
personally  in  New  York  rather  than  to  his  own  Federal  Gov- 
ernment superiors. 

I  a^  what  is  the  obvious  answer  to  the  question: 

Who  sent  Rosenblatt  from  Burkan's  office  to  NltA. — who  made 
the  choice? 

Thus  in  this  industry,  where  there  are  himdreds  of  inde- 
pendent theaters  not  part  of  the  trust,  some  of  them  costing 
half  a  million  dollars,  the  trust  gang  had  their  own  man 
make  the  code,  has  their  own  man  as  the  Government  rep- 
resentative on  the  code  authority,  and  has  8  of  its  own  gang 
on  the  movie  code  authority  of  10  men. 

The  independents  are  lead  to  the  scaffold  by  a  Blue  Eagle 
screeching  raucously  of  victorious  oppression — and  it  is  a 
scaffold  that  they  are  forced  by  the  administration  of 
Federal  law  to  help  construct  and  to  help  pay  for. 

There  is  one  mwe  bit  of  testimony  about  Mr.  Rosenblatt 
I  wish  to  present  here. 

It  is  especially  significant,  for  it  la  testimony  of  Mr. 
Rosenblatt  himself. 

Mr.  Rosenblatt,  in  his  reply  to  the  Darrow  Board  report, 
says,  on  pages  28  and  29  of  the  mimeographed  press  release 
of  the  entire  NJIA.  replies,  that  the  movie-code  report  is — 
I  quote- 
baaed  solely  upon  the  vicious  mouthlngs.  innuendoes,  and  con- 
jectures of  a  few  disgruntled  and  disappointed  enemies  of  the 
National  Industrial  Recovery  Act  and  particularly  of  the  motion- 
picture  code. 

I  now  quote  from  the  testimony  of  Mr.  Rosenblatt  before 
the  Darrow  Board  which  he  says  heard  only  the  dis- 
grtmtled.    The  facts  are  that  Mr.  RosenMatt  twice  had 


opportunity  to  testify  before  the  Board  and  twice  refused. 
Perhaps  he  feared  to;  perhaps  he  was  ordered  by  the  trust 
not  to.  Perhaps  General  Johnson  "  cracked  down "  and 
told  him  to  keep  his  mouth  closed — ^who  knows? 

On  page  4,  volume  1,  of  the  Review  Board  transcript.  Is 
this  colloquy: 

Mr.  Mason.  Do  jom  refuse  to  testify,  Mr.  Rosenblatt? 

Mr.  RosiNBLATT.  I  do  not  see  any  requirement  on  my  part  to 
testify  at  this  hearing.  I  have  not  been  subpenaed  to  come  here. 
My  files  have  not  been  subpenaed. 

And  then  this — 

Mr.  Masoit.  Let  the  record  show  that  Mr.  Rosenblatt  refused 
to  testify. 

Without  further  record  reading  I  will  say  that  Mr.  Rosen- 
blatt again  refused  to  testify  on  another  occasion. 

What  a  spectacle!  A  board  appointed  by  the  President, 
proclaimed  by  him  as  a  great  forward  step,  approved  by 
Johnson. 

A  servant  of  the  Government,  holding  one  of  the  second 

highest  offices  in  NJIA.,  writing  and  administering  one  of 

t  the  Nation's  most  important  codes — refusing  to  testify  be- 

1  fore  a  Presidential  board  and  then  attacking  that  board 

as  seeking  evidence  only  from  the  disgruntled. 

I  think  in  view  of  this  it  is  quite  proper  to  ask  whether 
Mr.  Rosenblatt  is  working  for  the  Government  or  for  the 
movie  trust,  whether  his  task  is  furthering  the  programs 
of  President  Roosevelt  or  the  panderings  of  spokesmen  for 
monc^joly. 

On  page  27  of  the  Review  Board  transcript  as  of  March 
26,  1934 — there  is  no  niunber  on  the  volume — Abram  Myers, 
representing  independents,  testifies  that  the  code  was  finally 
approved  in  a  room  at  the  Mayfiower  Hotel,  that  only 
Rosenblatt  and  the  exhibitors'  code  committee  were  present, 
that  no  effort  was  made  to  do  anything  except  htmd  the 
code  to  the  independents  and  say:  "Take  it  or  leave  it." 
In  other  words,  do  as  you  are  told  or  the  ax  falls. 

Now,  who  are  the  Big  Eight  of  the  Movie  Trust?  They 
are:  Radlo-Keith-Orpheum  or  RKO,  Fox  Film  Co.,  Para- 
mount. Warner  Bros.,  Universal  Film  Co.,  United  Artists, 
Columbia,  and  Metro-Goldwjrn-Mayer. 

And  who  are  the  members  of  the  code  authority  who 
enforce  the  code  drawn  up  under  supervision  of  Rosenblatt, 
associate  of  the  Big  Eight  attorney  and  board  member, 
Nathan  Burkan?    They  are: 

Merlin  Aylesworth,  president  of  RJCO.  companies,  one  of 
the  Big  Eight. 

Sidney  R.  Kent,  president  of  Fox  Film  Corporation,  one 
of  the  Big  Eight.  (And,  incidwitally,  the  records  on  file 
here  in  the  Capitol  show  that  Mr.  Kent  was  a  heavy  con- 
tributor to  the  Democratic  campaign  fund.) 

George  J.  Schaeffer,  general  manager  of  Paramount  Pic- 
ture Corporation,  also  one  of  the  Big  Eight.  And  Para- 
mount was  one  of  the  companies  where,  it  is  understood, 
nefarious  stock  juggling  by  the  inside  bosses  reaped  millions 
for  them,  wrecked  the  company's  stock  after  it  weathered 
much  of  the  depression,  and  ruined  thousands  of  small 
investors. 

Harry  M.  Warner  of  Warner  Bros.,  another  of  the  Big 
Eight  and  who  has  admitted  in  sworn  testimony  that  he 
and  his  brother  sold  their  company's  sto*  long  and  short 
to  reap  a  harvest  from  the  pockets  of  poor,  small  stock- 
holders. 

Robert  H.  Cochran,  vice  president  of  Universal  Film 
Manufacturing  Co.,  another  of  the  Big  Eight. 

W.  Ray  Johnson,  president  of  Monogram  Pictures  Corpo- 
ration, and  the  only  true  independent  in  the  code  authority. 

Abe  TTiiTPTiriftii,  president  of  the  MoUon  Pictures  Corpora- 
tion of  America.  Some  term  him  an  independent — I  believe 
Rosenblatt  does.  But  there  are  so  many  things  of  which 
Mr.  Rosenblatt  is  sublimely,  and  sometimes  opportunely, 
Ignorant  that  it  is  not  surprising  that  he  apparently  does 
not  know  that  the  United  States  District  Court  of  Ne- 
braska, in  an  official  opinlMi,  stated  that  Kikendall's  cor- 
poration was  subsidized  by  Paramount — Paramount  of  the 
Big  Eight 


Charles  L.  O'Reilly,  president  oi  the  Theater  Owners 
Chamber  of  Commerce,  intimate  with  the  Big  IBight  through 
having  the  concession  for  candy-vending  machines  in  their 
theaters. 

Nathan  Yamins,  president  of  the  Independent  Theater 
Owners  of  New  England. 

Then,  of  course,  there  is  the  Government  representative. 
Mr.  Rosenblatt,  who  left  the  office  of  a  Big  Eight  attorney 
to  draw  the  code. 

Truly,  the  independent  under  this  code  must  let  his  ene- 
mies write  the  law  he  is  to  obey,  interpret  that  law.  draw 
the  indictment  against  him,  prosecute  the  case,  act  as  Judge, 
render  their  own  decision,  and  enforce  their  own  punish- 
ment. 

There  is  nothing  in  American  history  so  contrary  to  every 
fundamental  principle  of  decency,  fairness,  honesty,  and 
the  square  deal  guaranteed  by  the  Constitution  and  prom- 
ised in  the  present  new  deaL 

The  new  deal  under  thi^".  code  is  simply  a  shuffle  into 
annihilation  through  legal  means  for  those  not  in  with  the 
trust. 

Mr.  Rosenblatt  sasrs  that  only  disgruntled  persons  came 
before  the  Darrow  Board.  I  wonder  if  he  considers  Specif 
Assistant  to  the  Attorney  General  Russell  Hardy,  a  Govern- 
ment official,  a  disgnmtled  witness? 

Mr.  Hardy  testified  before  this  board  that  more  com- 
plaints of  unfair  monopolistic  practices  are  received  about 
the  motion-picture  industry  than  any  other  industry  in  the 
Nation. 

Mr.  Hardy  testified  also  that  the  Federal  Department  of 
Justice  sent  a  memorandum  to  NJI.A.,  outlining  the  follow- 
ing ccHnplaints  received  about  the  movie  code  and  the  Movie 
Trust: 

1.  Refusal  of  major  companies  to  contract  with  com- 
plainants for  any  pictures  at  aU. 

2.  Refusal  to  give  complainants  first-run  pictures. 

3.  Refusal  of  even  second  or  subsequent  runs  on  pictures. 

4.  Refusal  of  large  companies  to  contract  with  mde- 
pendents  imless  the  large  companies — the  trust — ^were 
permitted  to  fix  admission  prices  for  the  smaller  companies. 

5.  Refusal  to  sell  pictures  except  by  block  booking. 

In  other  words,  general  charges  of  monopoly,  freezmg 
out  of  opposition,  combination  to  fix  prices,  and  so  on. 

And  what  did  Nil  A.  do  about  this  memorandmn? 
Heaven  only  knows,  for  Mr.  Hardy  testified  the  Depart- 
ment of  Justice  never  even  received  an  answer. 

Now  let  us  turn  to  some  of  the  actual  results  of  existence 
of  this  trust  and  the  code  under  which  its  destructive  prac- 
tices thrive  as  never  before. 

Block  booking  thrived,  of  course,  before  the  code  came 
into  existence.  We  cannot  chad-ge  that  the  Blue  Eagle  laid 
this  egg.  But  it  can  be  shown  that  the  Blue  Eagle  carefully 
hatched  it,  nurtiu-ed  the  young  vulture  that  came  forth, 
and  shelters  with  protecting  wings  of  legalization  what  all 
hoped  would  be  wiped  off  the  movie  map  under  the 
prcHnised  new  deal  of  NJIA. 

Block  booking  simply  means  that  a  theater  owner  must 
buy  his  pictures  in  blocks.  To  get  one  picture  he  wants, 
he  may  have  to  take  many  he  does  not  want,  cannot  use. 
and  which  are  total  loss  to  him. 

Irvtog  P.  Gerber.  testifsring.  on  page  109,  volume  2,  of 
the  board's  transcriirt.  said  that  he  could  not  buy  certain 
pictures  from  Columbia  unless  he  agreed  to  take  a  certain 
number  of  short  subjects  also.    Quoting  from  the  transcript: 

Q.  What  conversation  took  place  In  the  short-order  department 
of  Columbia  at  this  time? — A.  In  this  partlcidar  Instance  where 
the  Columbia  plcttu-es  were  absolute y  the  last  contract  I  was 
buying  for  the  theaters,  and  I  already  had  more  shorts  than  my 
theater  policies  required.  I  told  Mr.  Wormser,  the  manager  of  the 
short-subjects  departments,  that  I  was  unable  to  buy  any  shorts, 
as  I  only  make  three  changes  a  week  and  I  already  have  800 
shnts.  telling  him  that  imder  the  code  I  think  I  am  entitled  to 
iiomm  prlvUeges  or  rights,  and  I  said:  "Doesnt  the  code  protect 
me  from  buying  shorts?  "  And  his  exact  words  were.  "  To  beU 
with  the  code.    They  dont  give  you  any  features." 

And  then  this  witness  testified  that  he  has  been  compelled 
to  buy  976  ^lorts  for  two  theaters  and  that  it  will  take  him 
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2^  years  to  ran  t^cm  aB— tat  an  come  in  the  cuutiact  for 
1  you-  and  most  be  paid  for  in  advance  In  most  cases. 

**  To  ben  wtth  the  code  "— whj  should  not  the  Big  Eight 
refuse  to  worry  about  a  code,  drawn  as  this  one  was  drawn? 

There  are  literally  hundreds  of  similar  instances  that  could 
be  related,  many  of  them  in  the  records  of  the  board,  but 
for  t»revity  I  will  cite  only  a  few.  H.  A.  Cole,  page  223, 
rolume  1.  d  the  transcript,  cites  an  independent  exhibitor 
who,  at  the  request  of  women's  clubs  in  hts  town  sought 
to  get  the  picture  Little  Women  to  offset  the  run  of  sex 
and  gangster  stuff  being  forced  down  iiis  throat.  Prom  Mr. 
Cole's  testimony: 

**  8o.  he  went  down  to  RJC.O.  and  said;  '  I  want  to  huy  this 
pictiire.'  The  reply  was,  '  Well  you  can  have  it  if  you  take 
30  pictures  with  it'  He  answered.  'I  have  not  room  far 
them.  I  have  done  my  year's  buying.'  The  answer  was, 
'  That  Is  the  only  way  we  will  sell  it  to  you.'  He  said. '  I  will 
tell  you  what  I  will  do.  My  people  want  that  picture  and  if 
yoo  will  sen  it  to  me  I  will  give  you  100  percent  of  the  re- 
ceipts.'   The  answer  was,  *  No;  we  cant  take  it.'  " 

Imagine,  Mr.  President,  an  exhibitor  offering  every  cent 
of  his  receipts  in  order  to  get  a  decent,  clean  picture  for  his 
town  and  being  refused! 

That,  let  me  remind  you.  is  what  is  happening  daily  as 
the  Blue  Eagle  spreads  its  protecting  wings  over  Hollywood 
and  Long  Island  studios. 

Nor  is  that  the  worst  part  of  it,  for  under  that  system 
the  exhibitor  at  least  can  get  pictures  by  signing  on  the 
dotted  line  to  surrender  his  economic  life  and  turn  himwelf 
along  the  path  to  bankruptcy  and  destruction. 

But  the  Big  Eight,  in  addition,  actually  freezes  out  the 
little  fellow  by  refusing  him  any  pictures  at  all  imder  any 
terms,  in  many  cases. 

On  page  99.  volume  2.  of  the  transcript  Mr.  Chamow 
testifies  that  he  went  to  Paxamount  and  talked  with  the 
New  Jersey  manager  about  pictures  for  his  New  Jersey 
picture  home. 

Chamow  was  refused  any  pictures  under  any  terms. 

Chamow^  testimony  includes  this  conversation  he  had 
wtth  Mr.  Ifynm  Settler,  the  Paramount  manager: 

Then  I  aald  to  him :  "  I  would  like  to  put  In  8  btd  for  those 
pictures."  Be  eald.  "  Mr.  Chamow.  you  ha^e  known  me  long 
enough  to  know  that  It  la  not  a  q\iectlon  of  how  mtMrh  you  would 
like  to  pay  for  those  picturea.  whether  you  can  afford  to  pay  It  or 
not.  these  ptctiirea  wlU  be  sold  to  the  Pox  tnteresta  for  their 
entire  circuit.'* 

So  Bir.  Chamow  went  to  the  Fbx  people  to  get  films  and 
there,  he  testifies.  Dave  Levy,  sales  manager,  said: 
R  IB  not  a  question  of  i»loe. 

And  that  no  matter  how  much  Chamow  offered  he  could 
not  get  pictures. 

Many  others  have  testified  to  similar  experiences  with  the 
Big  Eight — it  is  either  nothing  at  any  price,  or  take  10 
tintes  what  you  can  use  and  at  our  price. 

Mr.  President.  I  doubt  if  there  Is  any  industry  in  the 
Nation  where  such  damnable  collusion  by  a  small  group  of 
pirates  exists  or  where  such  extreme  oppression  is  possible 
under  the  guidance  and  with  the  sanction  of  N JI.A.  as  a 
result  of  its  codes  and  administration  of  them. 

At  no  time  in  history  has  the  little  fellow  been  so  friend- 
less, so  helpless,  so  unable  to  defend  himself,  so  certain  of 
complete  destruction  as  since  the  Blue  Eagle  first  soared 
from  the  mind  of  monopoly  to  becoxne  a  vulture,  a  bird  of 
prey,  sinking  its  beak  and  its  talons  into  the  hearts  of  honest 


I  eoidd  go  on  Indeftailtdy  with  illustrations,  but  I  win 
present  only  one  nK>re.  I  think  that  everyone  here  should 
carefully  study  the  testimooy  given  before  the  board  by 
Ahda  C.  Bowler,  director  of  the  delinquency  unit  of  the 
Children's  Bureau   of   the  United  States  Dtpartmoit  of 


lift  as  remember  that  she  is  a  Oovemment  official  In  an 
Imparlial  department  and  that  her  testimony  carries  special 
welcht.  despite  Mr.  Rosenblatt's  charges  that  only  the  dls- 
grunUed  weiw  called. 

Ulas  Bofwiv  tails  «(  her  own  work  and  that  ef  her  depart- 
ment and  of  various  civic  organisations  to  get  pictures  suit- 
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lUe  for  children  to  see,  pictures  wtth  at  least  an  element 
)f  decency  and  cleanliness.    She  tells  how  this  is  impossible 
inder  block  booking,  for  Mae  West  must  be  included  with 
Tackle  Cooper  under  such  a  system. 
Then  Miss  Bowler  stated— page  174,  volume  2: 

When  the  NJl-A.  wa«  set  up  we  all  breathed  a  sigh  df  hope,  and 
ifhen  we  learned  that  the  NJI.A.  was  to  buUd  a  code  o<  fair 
>ractlce  we  were  very  hopeful  because  that  had  a  good  sound 
o  us. 

So  many  of  these  organizations  with  wlilch  I  am  In  close  con- 
;act  presented  their  views  largely  to  the  effect  that  block  booking 
iad  no  place  whatever  In  a  code  of  fair  practice,  that  an  exhibitor 
ihould  be  able  to  be  so  responsive  to  these  groups  in  his  com- 
nunlty  that  were  Interested  in  welfare,  particularly  the  welfare 
)f  the  child.  Those  protests  were  filed  with  formality  at  the  code 
learlngs  and  through  all  kinds  of  correspondence  later.  They 
e!t  that  at  least  an  Independent  exhibitor,  and  through  him  the 
OiUdren,  should  have  a  50-50  break  and  be  allowed  at  least 
i  50-50  selection  on  pictures  which  woiild.  as  pictures  go,  {lerhaps 
■alee  standards  considerably  if  60  percent  could  be  rejected. 

When  the  code  came  out  those  hofiea  were  dashed  completely. 

Mr.  President,  what  a  tragic  statement  those  10  words 
'arm — "  when  the  code  came  out  those  hopes  were  dashed 
jompletely." 

What  hopes?  Why  the  hopes  of  our  Oovemment's  wel- 
are  workers,  of  representatives  of  4,000,000  mothers  in  this 
:ountry  seeking,  pleading  for  merely  a  50-50  break  in  the 
motion-picture  entertainment  offered  their  children. 

Just  50-50  is  all  that  was  asked.  Let  us  pick  half  of  the 
pictures  you  sell  us  and  well  take  anything  you  want  for  the 
other  half — but  just  give  us  enough  of  a  break  so  that  we 
can  at  least  get  a  little  of  what  we  want,  of  what  the  moth- 
ers of  our  towns  want,  of  what  our  children  should  see. 

And  when  the  code  came  out.  those  hopes  were  dashed. 

No  truer  statement  ever  was  made.  When  the  code  came 
out  those  hopes  were  dashed  on  the  rocks  of  destruction, 
dashed  from  aloft  by  the  soaring  blue  bird  of  prey,  the  vul- 
ture hatched  by  the  Big  Eight  and  its  associates,  admin- 
istered by  it.  and  aimed  directly  at  the  life  and  happiness 
of  thousands  of  small  theater  owners. 

That  is  the  tragic  tale  of  NJIA.  from  its  first  official  act — 
the  da.shing  of  hopes  of  the  downtrodden,  dashing  of  the 
confidence  built  up  through  the  promised  answer  to  prayers 
for  a  new  deal,  da-shing  the  brains  of  small,  independent 
industrials  against  the  impregnable  stone  wall  of  trusts  and 
monopolies. 

Death  for  the  small  business  man;  riches  and  accomplish- 
moit  of  greed  for  the  trust;  ever -increasing  burden  of  liv- 
ing costs  for  the  consumer,  and — to  quote  the  testimony 
again — "  to  hell  with  the  code!  " 

In  other  words,  down  with  any  thought  that  the  code  will 
stop  any  of  this  and  let  us  drink  a  toast  to  the  realization 
that  the  code  fosters,  encourages,  and  permits  all  of  it. 

Who  is  to  blame? 

Certainly,  the  trust  for  much  of  this.  Who  is  to  blame 
for  permitting  the  trust  to  exist,  to  destroy  its  opponents 
with  Oovomment  aid  and  sanction? 

There  can  be  only  one  answer. 

The  Blue  Eagle — the  NJt.A. — the  new  deal  f w  moncHwly 
which  makes  legal  acts  condemned  and  denounced  either  in 
fact  or  principle  through  centuries. 

If  there  is  any  doubt  of  the  trust's  intimate  connection 
and  association  with  NJI.A.  and  the  code,  we  have  only  to 
search  a  httle  further  in  the  record  and  we  will  find  that 
when  an  avalanche  of  complaints  descended  on  Rosenblatt, 
he  went  not  to  Johnson  but  to  Pittijohn,  the  trust's  attorney 
in  New  York  and  to  others  ot  the  trust. 

l^uly,  had  I  had  a  part  in  making  that  code,  in  sanction- 
ing it,  my  days  would  be  uneasy,  my  nights  well  nigh 
sleepless. 

Mr.  President,  this  afternoon  the  newspaper  carries  this 
headline: 

JotuMoo  ■■■!!■  DaiTow  Bo«rd  as  oammunlstte. 

That  is  the  only  answer  that  has  been  made  by  N JIJL  to 
the  findings  of  monopoly  benefits  by  the  Darrow  Review 
Board — ^"the  board  is  communistic.'*  They  have  covered 
up  the  actual  findings  the  board  has  made  with  that  one 
herring  "  Communism!  Men  who  only  hear  disgruntled 
witnessesi  ** 
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Ah,  Mr.  President,  one  of  these  fine  mornings  there  is 
going  to  arrive  in  America  a  real  awakening  as  to  the  ter- 
rible, frightful  advantage  which  greedy  and  selfish  monop- 
olies have  taken  of  the  thing  which  was  presumed  to  be  and 
which  was  going  to  be  a  blessing  upon  small  industry,  a 
blessing  to  all  the  people;  and  yet  today  inventory  reveals 
that  the  large  measure  of  blessing  which  has  fiown  from  it 
has  been  that  which  has  flown  to  monopoly  itself.  Today 
monopoly,  the  greedy,  selfish  interests,  flagrantly  ignore  and 
deny  those  sections  of  the  act  which  require  that  they  play 
ball  fairly  with  labor.  Because  they  ignore  them,  labor  and 
labor's  friends  come  for  more  law  to  give  them  what  another 
law  assures  them  and  insures  them. 

What  we  ought  to  do  and  what  NJt.A.  oi^t  to  do  with 
those  interests  which  are  Ignoring  these  labor  factors  is  t<> 
take  the  code  away  from  them,  take  away  from  them  what- 
ever blessing  they  enjoy  under  NJUL.  and  cease  this  busi- 
ness of  continually  letting  mcmopoly  make  a  goose  out  of  the 
Blue  Eagle. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  for 
a  vote  on  the  joint  resolution.  It  will  have  to  go  back  to  the 
House,  in  view  of  the  fact  that  three  amendments  have  been 
adopted.    I  think  the  del>ate  is  over. 

Mr.  LONG.    Let  us  vote. 

Mr.  CUTTING.  What  Joint  resolution  does  the  Senator 
mean?  

The  PRESIDING  OFFICER  (Mr.  Black  in  the  chafar). 
The  question  is  on  the  engrossment  of  the  amendments  and 
the  third  reading  of  House  Joint  Resolution  325. 

Mr.  SHIPSTEAD  and  Mr.  CDTTINQ  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
nesota desire  recognition? 

Mr.  SHIPSTEAD.    No;  I  will  wait  until  the  vote  is  taken. 

Mr.  CU'l'I'lNG.  Mr.  President,  I  desire  to  address  the 
Senate  on  the  joint  resolution. 

Mr.  SHIPSTEAD.  I  wish  to  address  the  Senate  for  about 
10  minutes  on  another  matter. 

Mr.  McNARY.  Mr.  President,  wUl  the  Senator  permit  a 
vote  on  the  Joint  resolution? 

Mr.  SHIPSTEAD.  Very  well;  I  will  wait.  I  shall  not 
delay  a  vote  on  the  Joint  resolution, 

PUBLIC  WORKS  AT  NAVAL   AlK  STATION,   PENSACOLA,  PLA. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  1103)  to  authorize  the  Secretary  of  the  Navy  to  proceed 
with  certain  public  works  at  the  Naval  Air  Station.  Pensa- 
oola,  Fla.,  which  was,  c»  page  1,  line  8,  to  strike  out 
"  $9,955,000  ",  and  insert  "  $5,363,000." 

Mr.  FLETCHER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

dVnJZATlON-PUND  CLAIM  OP  OSAGK  NATION  OP  INDIANS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  1948)  amending  the  act  entitled  "An  act  authorizing 
the  Court  of  Claims  to  hear,  determine,  and  render  judgment 
in  the  civilization-fund  claim  of  the  Osage  Nation  of  Indians 
aeainst  the  United  States  ",  awffoved  February  6.  1921  (41 
SUt.  1097). 

Mr.  WHEELER.  Mr.  President,  by  reason  of  the  amend- 
ment carrying  a  direct  authorization  of  appropriation  of 
i  something  like  three-quarters  of  a  million  dollars,  I  move 
that  this  bill  be  referred  to  the  Committee  on  Indian  Affairs. 

The  motion  was  agreed  to. 

PRINTXNQ   OP   PaOCKKMNCS    COMMXMOIIATIVE    OP    CKNTENNIAL    OP 
THX  DSATH  OP  THS  MARQUZS  DK  LA  PATSTR 

The  PRESIDINO  OFFICER  laid  before  the  Senate  House 
Concurrent  Resolution  No.  39,  which  was  read,  as  follows: 
,  House  Ooncmrent  Resolution  30 

Resolved  by  the  Houae  of  Uepresentattre*  (the  Senate  eoncur- 
Ttng),  That  there  shall  be  compiled  and  printed,  with  Ulustratlons. 
In  such  form  and  style  as  may  be  directed  by  the  Joint  Committse 
on  Printing.  7,000  copies  of  the  proceedings  at  the  Joint  aesrton 
ot  the  two  Houses  of  Congress  in  the  Hall  of  the  House  of  Repre- 
ssntatives  on  May  20.  1934.  held  In  commemoration  of  the  cen- 
tennial anniversary  of  the  death  of  QUbert  du  liotlar.  Marqula  ds 


La  Fayette,  together  with  such  other  matter  as  the  ootnmittee  may 
deem  pertinent,  of  which  1.000  copies  shall  be  for  the  xise  of  the 
Senate.  4,000  copies  shall  be  for  the  House  of  Representatives,  and 
2,000  copies  tor  the  use  of  the  Joint  Committee  on  Arrangements. 

Mr.  HAYDEN.    I  move  that  the  Senate  agree  to  the  con- 
current resolution. 
The  motion  was  agreed  to. 

PSINTING   PRATERS   OP   RKV.   JAMES   SHE11A  MONTGOXEXT 

The  PRESIDINQ  OFFICER  laid  before  the  Senate  House 
Concurrent  Resolution  No.  44,  which  was  read,  as  follows: 
House  Concurrent  Resolution  44 

Retolved  by  the  Hotue  of  Representativea  {tKe  Senate  con- 
curring). That  2.500  copies  of  the  prayers  offered  by  the  Reverend 
James  Shera  Montgomery,  ChapUtln  of  the  House  of  Representa- 
tives, at  the  opening  of  the  dally  sessions  of  the  House  during 
the  Seventy-second  and  Seventy-third  Congresses,  be  printed  and 
boimd  for  the  use  of  the  House  of  Representatives. 

Mr.  HAYDEN.    I  move  that  the  Senate  agree  to  the  con- 
current resolution. 
The  motion  was  agreed  to. 

SSTTLEICENT  OP  LABOR  CONTROVERSIES 

The  Senate  resumed  the  consideraticoi  of  the  jc^t  resolu- 
tion (H.JJEles.  375)  to  effectuate  further  the  poUcy  of  the 
National  Industrial  Recovery  Act. 

Mr.  CUTTING.  Mr.  President,  I  desire  to  address  the 
Senate  on  the  Joint  resolution. 

The  PRESIDING  OFFICER.  The  Senator  from  New 
Mexico. 

Mr.  CUTTINO.  I  regret  to  delay  a  vote  on  this  question. 
What  I  have  to  say  will  be  said  in  a  very  few  moments. 

I  think  the  Senate  has  been  placed  in  an  unfortunate 
situation,  and  I  desire  to  make  a  brief  protest  expressing 
nothing  but  my  own  personal  opinion. 

I  blame  no  individual  for  this  situation,  least  of  all  the 
senior  Senator  from  Wisconsin  [Mr.  La  FollsttxI,  who.  In 
my  judgment,  was  placed  in  a  position  where  he  could  not 
possibly  have  done  anything  else  except  withdraw  the 
amendment  which  he  had  offered.  By  any  other  course  of 
action  he  would  have  been  held  responsible  for  a  defeat  of 
the  amendment,  which,  owing  to  conditions  outside  of  his 
control,  was  inevitable. 

I  desire  to  say,  however,  that  I,  for  my  part,  cannot  accept 
the  theory  that  any  Member  of  this  body  can  acquire  a 
vested  right  in  a  question  of  public  policy.  When  we  pre- 
sent a  bill  and  have  it  printed,  it  then  becomes  a  part  of  the 
public  prc^ram  before  the  Senate  of  the  United  States. 

I  appreciate  as  much  as  any  man  in  this  Chaoiber  the 
splendid  work  which  the  Junior  Senator  from  New  York 
[Mr.  WagnerI  has  done  hi  preparing  the  so-called  "  Wagner 
bUl";  but  I  submit  that  there  were  many  Members  of  this 
body  who  were  equally  interested  in  this  subject,  and  who 
refrained  from  any  active  participation  because  we  relied 
upon  the  fact  that  the  Senator  from  New  York  was  in 
charge  of  it,  and  would  at  the  proper  time  bring  it  before 
the  Senate.  I  thhik  that  placed  us  all  in  a  peculiar  posi- 
tion, and  I  am  sure  the  Senator  frwn  New  York  appreciates 
that  situation  as  acutely  as  any  of  us. 

The  Senator  said  that  it  was  the  program  to  pass  the 
pending  joint  resolution  as  an  emergency  measure,  and  that 
at  the  next  session  we  could  come  back  and  pass  permanent 
legislation  along  the  lines  of  the  original  proposal. 

Mr.  President,  the  Senator  from  New  York  and  many  of 
tiie  rest  of  us  are  Just  as  much  ccmvinced  now  as  we  ever 
were  that  the  original  Wagner  bill  represents  a  sound  public 
policy.  Why  do  we  have  to  postpone  it  for  soene  7  months, 
at  the  shortest  possible  period,  in  order  to  come  back  and  do 
the  same  thing,  after  all  of  us  know  the  renilts  of  admin- 
istering the  HJRJL  without  some  amendment  to  section  7  (a) 
of  that  act? 

The  National  Recovery  Act  was  always,  to  my  mind,  a 
highly  doubtful  i^ece  ot  legislatkm.  I  voted  for  it.  as  did 
many  other  Members  of  this  body,  because  we  refused  to 
accept  the  anarchic  ocmdition  in  industry  which  existed 
IHior  to  that  time.  Iliere  was  do  other  defhilte  proposition 
before  us,  and  we  aooepCed  it  rather  than  by  a  negative  vote 
to  say  that  we  wanted  the  existing  chaos  to  continue, 


rtrkXTr«T>i?ccTrkXi  AT    T? 
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Ttie  one  dutaee.  to  my  opinion,  for  the  If  JUL  to  have ' 
beoi  suceeatful  wms  the  buiklios  up  of  the  purchaahag  power 
of  the  country;  aad  tl»t  meant,  in  eeientJalw.  that  waccs 
would  have  to  rise  more  speedily  than  prices.  We  all  know 
that  the  reverse  has  been  the  case,  and  that  as  a  conse- 
quexK^  purchasing  power  has  been  diminished  rather  than 
increased. 

One  of  the  chief  reasons  for  that  is  that  labor,  which 
CMWfntiallT  le  equivalent  to  the  oonsumin«r  public,  has  not 
bees  fhren  the  same  rights  that  were  given  by  the  adminis- 
tration of  the  act  to  the  employers.  That  was  not  the  intent 
of  Congrees.  Section  7  (a)  as  originally  written  shows  on  its 
face  that  It  was  the  intention  of  this  body  and  the  body 
at  the  other  end  of  the  Capitol  to  see  that  labor  could  be 
represented  by  agents  of  its  own  choosing.  That  has  not 
been  the  case.  It  has  been  obvious  that  section  7  (a)  ought 
to  be  amended. 

In  my  opinion  this  Joint  resolution  does  nothing  of  the 
sort,  and  from  all  the  discussion  I  have  heard  on  the  sub- 
ject I  believe  it  is  scarcely  worth  passing. 

Now  we  are  going  away  from  here,  and  we  are  not  coming 
back  xmtil  January.  We  are  so  anxtoos  to  get  away— why,  I 
do  not  know — that  we  mvist  postpone  a  question  of  this 
enormous  Importance,  and  a  question  in  which  I  believe  a 
majority  of  the  Senate  are  In  accord  with  the  position  origi- 
nally taken  by  the  Senator  from  New  York.  We  are  not 
only  leaving  that  legislation  unsettled;  we  have  before  us 
a  calendar  of  more  than  nine  pages,  containing  at  least  a 
doaen  measures  of  major  importance.  The  situation  before 
us.  of  course,  is  not  the  fault  of  the  junior  Senator  from 
New  York,  and  I  am  not  blaming  it  on  him;  but  we  all  know 
that  within  the  past  few  dajrs  there  has  been  a  kind  of 
bipartisan  agreement  to  get  all  controversial  matters  out  of 
the  way  so. that  we  could  get  away  at  the  earliest  possible 
date,  no  matter  how  many  questions  might  be  put  over  for 
the  next  session  of  Congress. 

Why  should  any  of  us  lend  himself  to  such  a  program? 
I  do  not  know  how,  under  the  circumstances,  one  can  best 
express  ozke's  opinion  on  the  pending  legislation. 

Mr.  LQNO.  Mr.  President,  will  the  Senator  yield?  I 
think  the  Senator  and  I  have  voted  together  on  nearly 
everything,  and  I  think  we  pretty  well  understand  about 
what  we  can  and  what  we  cannot  pass;  and  we  are  just 
wasting  time. 

Mr.  C'lriTlNO.  Mr.  President,  I  hope  I  am  not  wasting 
a  great  deal  of  the  Senate's  time.  I  know  that  this  protest 
vlU  be  entirely  unavailing.  I  know  that  the  Senate  has 
made  up  its  mind  to  adjourn.  I  know  that  the  same  feeling 
exists  at  the  other  end  of  the  Capitol;  but  I  feel  that  a  vote 
either  for  or  against  the  pending  joint  resolution  would  be 
subject  to  complete  misinterpretation  unless  I  stated  the 
atUtude  with  which  I  Intend  to  vote. 

I  think  there  are  a  few  little  things  in  this  joint  resolution 
which  in  sttne  measure  improve  the  situation  as  it  exists  at 
present,  and  If  there  Is  to  be  a  record  vote.  I  shall  vote  in 
the  afflnnative.  To  go  home  leaving  the  National  Recovery 
Administration  In  the  condition  In  which  it  is  now,  with  7 
more  months  to  go  ahead  before  Congress  will  meet  again, 
with  nothing  to  Improve  the  situation  except  what  is  In 
this  joint  resolution,  seems  to  me  outrageous.  I  can  see  no 
excuse  for  It 

No  matter  who  believes  diflerantly.  I  wish  to  voice  my  own 
persnnal  protest  before  we  ga  The  new  deal  Is  being 
strazkgled  in  the  house  of  its  friends.  We  are  going  away 
from  here  when  a  fight  could  bave  put  over  the  major  por- 
tion of  the  program  which  is  still  on  our  calendar. 

Mr.  President,  it  is  too  late  to  revive  the  fight  tonight. 
I  do  not  Intend  to  do  so.  The  Senator  from  Louisiana  has 
admomshed  ms  that  I  am  wasting  the  time  of  the  Senate. 
I  do  not  care  to  discuss  the  relative  anujunt  of  time  con- 
sumed by  the  Senatw  from  Louisiana  and  myself  duric« 
the  present  ssssIoq.  but  I  will  say  to  my  friend  that  I  know 
he  feels  the  same  way  about  the  situation  which  exists  as  I 
feeL 

Mr.  LONG.    I  do.  absolutely. 
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M^,  CUrnNQ.    I  hope  that  when  we  retom  and  taka 
IP  legislation  of  this  sort,  we  may  ccmsider  it  at  the  begin- 
of  the  session,  and  take  up  nothing  else  until  these 
in  the  Interest  otf  the  laborer  and  of  the  consumer 
this  country  are  taken  care  of. 

We  have  done  a  good  deal  at  this  sessicm,  but  most  of  It 
been  along  the  old  lines;  it  has  not  been  in  the  interest 
>f  the  common  people  of  the  United  States,  and  even  though 
t  be  at  such  a  late  moment  In  the  present  session  I  desire 
jo  register  my  protest. 
The  VICE  PRESIDENT.  The  question  is  on  the  engross* 
it  of  the  amendments  and  the  third  reading  of  the  Joint 
isolution. 

The  amendments  were  ordered  to  be  engrossed  and  the 
loint  resolution  to  be  read  a  thkd  time. 
The  J(^t  resolutkm  was  read  the  third  time  and  passed. 
On  motion  of  Mr.  Rosnfsoit  of  Arkansas,  the  joint  resolu* 
;lon  (SJJles.  143)  to  effectuate  further  the  policy  of  the 
National  Industrial  Recovery  Act  was  indefinitely  postponed. 

mSSAGE   TROM   THX   HOTTSX 

A  wf'yfwe''  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.3419.  An  act  to  exempt  articles  of  machinery  belting 
from  the  tax  on  floor  stocks  imposed  by  the  Agricultural 
Adjustment  Act; 

S.3526.  An  act  to  amend  the  Air  Conunerce  Act  of  192C 
and  to  increase  the  efficiency  of  the  Aeronautics  Branch  of 
the  Department  of  Commerce  with  respect  to  the  develop- 
ment and  regulation  of  civil  aeronautics; 

8.  3604.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  to  authorize  the  Bainbridge  Island  Chamber  of  Com- 
merce, a  corporation,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  Agate  Pass  connecting 
Bainbridge  Island  with  the  mainland  in  Kitsap  County,  State 
of  Washington  ",  approved  March  2,  1929; 

S.3626.  An  act  referring  the  claims  of  the  Turtle  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dakota 
to  the  Court  of  Claims  for  adjudication  and  settlement; 

S.  3741.  An  act  to  convey  certain  lands  to  the  State  of 
South  Dakota  for  public-park  purposes,  and  for  other  pur- 
poses; and 

S.  37M.  An  act  to  extend  the  times  for  commencing  and 
completing  the  constructi(»  of  a  bridge  across  the  Rio 
Grande  at  Boca  Chiea,  Tex. 

The  message  also  annotmeed  that  the  House  had  passed 
a  bill  (Hil.  9936)  to  compensate  widows  and  children  of 
persons  who  died  while  receiving  monetary  benefits  for 
disabilities  directly  incurred  in  or  i^gravated  by  active 
military  or  naval  service  in  the  World  War,  in  which  it 
requested  the  concurrence  of  the  Senate. 

nntOLLXB  BXLLS  SIOMBD 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  551.  An  act  for  the  relief  of  A.  W.  Holland; 

S.  3739.  An  act  to  authorise  the  President  to  transfer 
to  the  Qovemment  of  Haiti  without  charge  to  that  Govern- 
ment certain  property  of  the  United  States  in  Haiti;  and 

HJl.  9404.  An  act  to  authorisse  the  formation  of  a  body 
coporate  to  insure  the   more  effective  diversification  of 
prison  indvistries,  and  for  other  purposes. 
AKXKDicxirr  or  bakking  act  of  i9ss  and  federal  reserve  act 

Bfr.  BULKLEY.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (S.  3748)  to  amend 
certain  sections  of  the  Banking  Act  of  1933  and  the  Federal 
Reserve  Act,  and  for  other  purposes. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  Banking  and  Currency  with  an  amendment. 

Mr.  BULKLEY  obtained  the  floor. 

Bir.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Ariaona? 
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Mr.  BUUCLET.  I  promised  to  yield  to  the  Senator  from 
Arizona,  but  I  should  Uke  to  Inquire  whether  the  business 
he  wishes  to  have  transacted  may  be  done  by  unanimous 
consent  without  displacing  the  pending  bill. 

Mr.  ASHURST.  I  have  no  disposition  to  displace  the 
unflnished  business;  and  if  the  bill  I  wish  to  present  shall 
lead  to  debate,  I  shall  withdraw  it. 

Mr.  McNARY.  Mr.  President,  the  proposal  made  by  the 
Senator  from  Ohio  is  quite  contrary  to  the  rule.  He  can 
lay  aside  his  bill  temporarily. 

The  VICE  PRESIDENT.  The  pending  business  before  the 
Senate  is  the  bill  called  up  by  the  Senator  from  Ohio.  The 
only  way  any  other  legislation  can  be  considered  is  by 
unanimous  consent  to  lay  aside  the  unflnished  business  for 
the  purpose  of  considering  some  other  measure. 

Mr.  BULKLEY.  Mr.  President.  I  think  we  had  better  go 
ahead  with  Senate  bill  3748.  imless  unanimous  consent  can 
he  obtained. 

The  VICE  PRESIDENT.  Docs  any  Senator  ask  unani- 
mous consent  temporarily  to  lay  the  hill  aside  for  the  pur- 
pose cf  considering  other  legislation? 

Mr.  ASHURST.  Mr.  President,  the  bill  In  which  I  am 
Interested  is  a  bill  which  Is  recommended  by  the  Committee 
on  the  Judiciary.  Under  the  present  law,  whenever  a  boat, 
ship,  or  airplane  brings  contraband  liquor  into  the  United 
States,  the  courts  have  no  Jurisdiction;  they  must  return 
the  ship  or  the  airplane  to  the  persons  who  are  charged  with 
Illegally  introducing  liquor  Into  the  United  States. 

The  bill  which  I  am  about  to  report  from  the  Committee 
on  the  Judiciary  was  drafted  by  the  Treasury  Department 
upon  the  suggestion  and  with  the  aid  of  the  Department  of 
Justice.  It  has  been  ordered  reported  by  the  Committee  on 
the  Judiciary,  and.  I  repeat,  it  docs  nothing  more  than  leave 
it  to  the  discretion  of  the  Judge  as  to  whether  or  not  he 
may  return  the  boat,  the  ship,  or  the  airplane. 

What  is  the  use,  forsooth,  of  seizing  a  ship,  a  boat,  or  an 
airplane  bringing  liquor  into  the  United  States,  when  the  law 
requires  the  Judge  to  return  it  to  the  person  unlawfully 
using  it?  Why  not  leave  it  to  the  Judge's  discretion  to 
return  the  boat,  the  ship,  or  the  plane,  if  In  the  judge's 
soimd  discretion  it  should  be  returned?  That  is  all  there  is 
to  the  bill. 

I  ask  unanimous  consent  that  the  unflntehed  business  be 
temporarily  laid  aside. 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  asks 
unanimous  consent  that  the  pending  business  be  temporarily 
laid  aside  for  the  purpose  of  considering  the  bill  to  which 
he  has  referred.  Is  there  objection?  The  Chair  hears  none, 
and  the  unfinished  business  is  temporarily  laid  aside. 

VXSSXLS    nfTXODTTCmG    COXTRABAHD    UQUOS    XlfTO    THI    UMITKD 

STATXS 

Mr.  ASHURST.  Mr.  President,  from  the  Committee  on 
the  Judiciary  I  report  favorably  without  amendment  the  bill 
(8.  3646)  to  amend  section  938  of  the  Revised  Statutes  to 
vest  the  courts  with  discretion  to  refuse  to  order  the  return 
of  vessels  seized  for  violation  of  any  law  of  the  United 
States;  and  to  amend  subsection  (b)  of  section  7  of  the  Air 
Commerce  Act  of  1926,  as  amended,  to  provide  for  the  for- 
feiture of  aircraft  used  in  violation  of  the  customs  laws;  and 
I  submit  a  report  (No.  1454)  thereon. 

I  ask  unanimous  consent  for  the  present  consideration  of 
the  bill. 

Mr.  McNARY.  Mr.  President,  there  was  some  confusion, 
and  I  should  like  to  inquire  of  the  Senator  whether  this  is  a 
House  bill. 

Mr.  ASHURST.  No;  It  Is  a  Senate  bill,  and  that  is  the 
reason  why  I  have  been  so  eager  to  secure  action.  While  I 
do  not  suppose  I  am  permitted  to  quote  what  will  take  place 
In  another  body,  I  am  assured  that  the  House  will  within  an 
hour  or  two  act  on  this  bilL  That  is  the  rtason  why  I  am 
so  importimate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 


Be  tt  enmettd.  etc..  Th«t  lectlon  MS  of  the 
(UJB.C.  UU«  28.  see.  751)  la  amended  by  adding  St  tbe  •nd 
thereof  the  f  oUowtng  new  sentence :  "  Notwithstanding  the  pro- 
Tlslona  of  this  sectlcm  or  any  other  provisions  of  law  relating  to 
the  return  on  bond  of  vessels  seized  for  the  violation  of  any  law 
of  Che  United  States,  the  court  having  jurisdiction  of  the  cubjMst 
matter,  may.  In  its  discretion  and  upon  good  cause  abown  by 
United  States,  refuse  to  order  such  return  of  any  such  veaael  to 
the  claimant  thereof. 

Ssc.  a.  That  subsection  (b)  of  section  11  of  the  Air  Oommerec 
Act  of  1926.  as  amended  (U.S.C.,  Supp.  VXI.  title  49.  see.  181). 
is  amended  by  striking  out  the  first  sentence  thereof  and  Insert- 
ing In  lieu  thereof  the  following  two  new  sentences:  "Any  person 
who  (1)  violates  any  provision  of  subdivision  (a)  of  this  section 
or  any  entry  or  clearance  regulation  made  under  section  7  (b) 
of  this  act,  or  (2)  any  immigration  regulation  made  under  such 
section,  shall  be  subject  to  a  civil  penalty  of  8500  which  may  be 
remitted  or  mitigated  by  the  Secretary  of  Conunerce.  or  the  Sec- 
retary of  Labor,  respectively.  In  accordance  with  such  proceed- 
ings as  the  Secretary  shall  by  regulation  prescribe.  Any  peraon 
violating  any  ciistoms  or  public-health  regulation  made  under 
section  7  (b)  of  this  act,  or  any  provision  of  the  cttstome  or 
public-health  laws  or  regulations  thereunder  made  lypHcabls  to 
aircraft  by  regulation  under  such  section  shall  be  subject  to  a 
civil  penalty  of  8500,  and  auy  aircraft  used  In  ooiiMCtlon  with 
any  such  violation  shall  be  subject  to  selxure  and  forfelt\u«  •■ 
provided  for  In  such  customs  or  public-health  laws,  which  penalty 
and  forfeiture  may  be  remitted  or  mitigated  by  the  Secretary  of 
the  Treasury." 

HKSSAGI   raOM   THK   HOV8K 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  3580)  to  amend  an  act  enUtled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ",  approved  July  1.  1898.  and  acts  amend- 
atory thereof  and  supplementary  thereto,  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (HJl.  7742)  for  the  relief  of  the  present  leaders  of  the 
United  States  Navy  Band  and  the  band  of  the  United  States 
Marine  Corps,  in  which  it  requested  the  concurrence  of  the 
Senate. 

zmstnuHci  cods  rem  thi  dxstuct  or  coltjicbu 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Ohio 
3deld  to  me? 

Mr.  BULEIiEY.    I  yield. 

Mr.  KINO.  I  ask  unanimous  consent  that  the  unflnished 
business  be  tonporarily  laid  aside  in  order  that  I  may  bring 
forward.  I  hope  successfully,  and  have  passed  the  bill  HJl. 
9178.  the  so-called  "  insurance  bill.'*  If  it  leads  to  any  de- 
bate, I  shall  withdraw  it 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Utah?  The  Chair  hears  ncme,  and  the 
unfinished  business  is  temporarily  laid  aside. 

Mr.  KINO.  I  ask  unanimous  c<Misent  that  the  Senate  pro- 
ceed to  the  consideraUon  of  the  bill  (HJl.  9178)  to  regulate 
the  business  of  life  Insurance  in  the  District  of  Ccdumbia. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  when  this  bill  was  pre- 
sented 2  days  ago  I  objected  to  its  consideration  because  I 
was  not  familiar  with  the  bill.  In  the  meantime  the  Senator 
from  Rhode  Island  [Mr.  Hnnr]  has  made  a  study  of  it.  and 
I  rely  tuxm  his  statement  that  there  is  no  objection  to  it. 

Thers  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KKSSAGSS  FROM  THX  PRXSXDKIVT — APPKOVAL  OF  1X1X8  AITD  JOIirr 

RXSOLUTlUnS 

Messages  in  writing  from  the  President  of  ttie  United 
States  were  communicated  to  the  Senate  by  Bir.  Latta.  one 
of  his  secretaries,  who  announced  that  on  today,  June  16, 
1934,  the  President  had  approved  and  signed  the  following 
acts  and  joint  resolutions: 

S.  74.  An  act  to  authorize  payment  of  expenses  of  fOrmu- 
latlng  claims  of  the  Kiowa.  Comanche,  and  Apadie  Indians 
of  Oklahoma  against  the  United  States,  and  for  other  pur- 
poses; 

8. 1173.  An  act  for  the  relief  of  Gladding,  McBean  k  Co.; 

8.3347.  An  act  to  amend  the  Inland  Waterways  Corpo- 
ration Act.  approved  June  3.  1924,  as  amended; 

8. 2674.  An  act  to  amend  an  act  entitled  "An  act  to  relieve 
the  ezistlnff  national  eoonomic  emergency  by  Increasing 
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sfricttltunl  poniliAstBf  power,  to  raise  re?eiiae  for  cxtrmar- 
dtxuuT  '»irr^**  Inenrred  by  reason  of  socb.  emenrency.  to 
provide  cmencBcr  Tdlef  wtth  respect  to  acrtcultural  mdebt- 

niln— .  to  ivovide  for  the  orderlj  liquidation  of  Jotait-stod: 
}ftt*A  banks,  and  for  oOter  porposes  ".  approved  May  12. 193S: 
S.S117.  An  act  aiitboristng  and  directiiig  the  Court  of 
Claims,  in  the  event  of  judsment  or  Judgmftrts  in  favor  of 
the  Cherokee  y********  or  any  at  them,  in  suits  by  them 
figmiw^  the  Xftitted  States  under  the  acts  of  Ifarch  19.  1824. 
and  April  tt.  im.  to  indnde  in  its  decrees  aUowanoes  to 
J.  Baadknt,  not  eaeeedtns  5  per  cent  of  such  tecov- 
nd  for  ether  purposes; 
B  jytT  !••.  Joint  rceolution  authorizing  suitable  memo- 
ilali  In  banor  d  James  Wilson  and  Seaman  A.  Knapp;  and 
&J  Jics.  121.  Joint  reaohitlon  authorizing  the  President  to 
nCom  the  mace  of  the  Parliament  of  Upper  Canada  to  the 
Oovemment. 

IVB  ACT 


Mded  the  final  rignlng  of  the  anoot-Hawleytarfflbm.   TbA 


ACT  or  ifss  AMD  ncnatAL 
The  Senate  reaomed  tlie  euutiderattoo  of  the  bill  <S.  S''48) 
to  amend  certain  seetione  of  the  Banking  Act  of  19S3  and 
the  fMexal  Boservc  Act,  and  for  other  purposes. 

FUgKTO  BXCAW  QCPOBT  DUTY  OM  COrm 

ICr.  TYDINOB.    Mr.  President 

Ite  Vies  F8BBXEXBNT.    Does  the  Senator  from  Ohio 

yiekr? 

Ifr.  BULKUnr.  I  dioidd  hke  to  adc  the  Senator  from 
Maryland  for  ivhat  purpose  he  wants  me  to  yield? 

Btr.  TTDOfOS.    Ux.  President,  the  Agricultural  Adminls- 

. that  House  WD  B94«  be  considered  and 

at  ttilB  time,  becavee  the  loans  Whi<±  they  have  made 
OB  the  ooCee  crop  in  Puerto  Rico  will  be  to  sotne  extent 
)emiiifcsil  vHhout  this  proposed  legislation.  The  situation, 
IB  a  scntenee.  Is  is  follows:  The  Smoot-Hawley  Tariff  Act 
pstuytted  the  Puerto  Rican  Legislature  to  plaee  a  10-cent 
tax  on  coffee  imports  coming  into  Puerto  Rico.  The  legis- 
lature passed  ttw  act  10  days  before  the  Snoot-Hawley  Act 
was  finally  signed. 

Ur.  BULKLEY.  Does  the  Senator  ask  unanimous  coissent 
for  the  present  consideration  of  the  bill? 

Mr.  TTDINQCL  I  ask  unaniBMius  consent  temporarily  to 
lar  asids  the  pfyUng  bill  and  to  consider  House  bill  9946. 
I  do  not  thhik  it  will  cauae  any  debate. 

Tte  VICE  PRaSOENT.  The  Senator  from  Maryland 
[Mr.  TrontGs]  asks  unanimous  conaent  to  lay  aside  tem- 
pararily  the  pesiding  unflcished  business,  and  that  the 
nmtr  proeead  to  the  immediafte  eonstdoraUon  of  House  bill 
Is  there  oh}«:tian? 

Mr.  McNARY.     Ifr.  PresideBt.  I  cannot  object  until  I 

now  wheilMr  the  bifl  has  beoi  reported  by  the  oommlttee. 

TiM  VICE  FREBSDBHT.    Ibe  Mil  does  not  seem  to  be  in 
of  the  derk.  ao  It  is  pretty  hard  to  answer  the 
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Mr.  TVDDfOS.    I  myself  reported  it.  Mr.  President,  so  I 

It  tes  been  reported. 
Hm  VXCB  president.    There  aeons  to  be  some  con- 
otark  advises  the  Chair  that  there  are  two  such 


Mr.  TYDDfOB.  I  am  referring  to  Houae  WU  9940.  the 
duplicate  Senate  bill  being  Senate  3799. 

Hie  VICE  PRESIDENT.  The  Senator  from  Maryland 
asks  for  the  oonsideratiOB  of  the  House  bill? 

Mr.  TTDENQS.    I  desire  to  have  the  Houae  bill  considered. 

TtM  VICE  PRESIDENT.  TlM  clerk  will  state  the  bOl  Iqr 
tlOe. 

The  CBxir  f^— »  A  UU  (HJL  994C)  providing  for  the 
ratification  of  Joint  resolution  no.  fi9  of  the  Legislature  of 
Puerto  Rkio.  approvwl  by  the  Ooveraor  May  S.  1939.  impos- 
ing an  Impart  duty  on  ooSee  imported  ixito  Puerto  Rica 

Tba  VKB  PNDSIDENT.  Is  there  objection  to  the  imme- 
diata  copskteration  of  the  bill? 

Mr.  MdlART.  Mr.  Pi«aidei^  may  we  have  an  ezplana- 
tteB  of  tfaa  MDt  TiM  titlis  is  so  brief  I  oould  not  gatfasr  the 
purport  of  thebBL 

M^.  TTIIIKQ&  Tteder  the  Smoot-Hawler  Tariff  Act  the 
Bioo  l4Cl8]atare  was  authorlaed  to  levy  a  tax  on 
Thay  leviad  aooh  a  tax  on  ooffoa;  but  the  law  pro- 


court  has  declared  that  action  lUecaL    This  is  only  to  cor- 
rect that  hiatus. 
Mr.  McNARY.    Has  the  WH  been  reftared  to  the  ccoi- 

mtttee? 

Mr.  TYDINOS.  It  has  been  tefersed  to  tho  committee, 
and  been  approved  by  the  committee  and  passed  the  House. 
The  Agricultural  Adjustment  Administration  asked  for  iti 
pii^cftgy  so  as  to  protect  their  kians  on  coffee. 

The  VICE  PRESIDENT.  Is  there  odajecticn  to  the  Imme- 
diate consideration  of  die  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bin  (HJl-  9946)  providing  far  the  ratification  of  Joint 
Resolutian  No.  59  of  the  Legidature  of  Puerto  Rico,  approved 
by  the  Governor  May  5,  1939,  impfKing  an  import  duty  on 
coffee  imported  Into  Puerto  Rico,  which  was  ordered  to  a 
third  reading,  read  12ie  third  time,  and  passed. 

Mr.  TYDINGS.  I  move  that  Senate  bill  3799  be  indefi- 
nitely postponed. 

Hie  motion  was  agreed  to. 

AMENCMEMT  OF  BANKING  ACT  OT   iaS3  AND  rXSSRAL  RESERVB  ACt 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3748) 
to  amend  certain  sections  of  the  Banking  Act  of  1933  and 
the  Federal  Reserve  Act,  and  for  other  purposes. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 
Mr.  BULKLEY.    For  what  purpose  does  the  Senator  from 
Mississippi  ask  me  to  yield? 

Mr.  HARRISCW.  I  do  not  want  to  delay  the  considera- 
tion of  the  bill  now  under  consideration.  However,  I  have  a 
few  matters  wtrich  will  not  cause  debate  which  I  should  like 
to  have  tidcen  up. 

Mr.  BUIXLEY.  I  am  quite  willing  to  yield  to  the  Senator 
from  Mississippi  to  propound  a  request  for  unanimous  con- 
sent, as  Indicated  by  him,  but  I  want  to  say  tiiat  I  am  not 
going  to  yield  any  ftnther  for  similar  requests. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  pend- 
ing bin  be  temporarily  laid  aside  and  that  House  Joint  Res- 
olution 365  be  immediately  considered.  Tills  is  the  Joint 
resolution  proposing  to  amend  the  Settlement  of  War  Claims 
Act  of  1928,  as  amended,  containing  a  provision  for  with- 
holding $20,000,000  now  In  the  Treasiny  of  the  United 
States  which  will  be  paid  out  very  soon. 

Tlie  VICE  PRESIDENT.  The  cleTk  wHl  state  the  resolu- 
tion by  title. 

T^e  Chut  Clkrk.  A  Joint  resolution  (HJJles.  365)  to 
amend  1^  Settlement  of  War  Claims  Act  of  1928,  as 
amended. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  House  Joint  resolution? 

Mr.  McNARY.  Mr.  President.  I  cannot  keep  up  with  the 
Chair. 

Tyae  VICE  PRESH^NT.  T*e  measures  are  read  only  by 
title,  and,  of  eotirse,  the  Senator  must  take  them  on  good 
faith.    That  is  the  view  of  the  Chair. 

Mr.  McNARY.    What  is  the  bill  about? 

Mr.  HARRISON.  If  the  Senator  will  permit  me,  I  wtil 
make  an  explanation. 

Mr.  BARKY JTY.  Mr.  President,  would  not  the  Senator 
from  Mississippi  be  willing  to  put  off  the  consideration  of 
the  bill  until  the  banking  bill  has  been  passed?  There  may 
be  objection  to  the  measure  the  Senator  is  proposing. 

Mr.  HARRISON.  If  it  is  going  to  cause  discussion,  I  will 
put  it  off.  

The  VICE  PRESIDENT.    Objection  has  been  heard. 

Mr.  HARRISON.  I  hope  the  Chair  will  recognize  me 
following  the  disposition  of  the  bill  now  under  consideration. 
The  measure  I  refer  to  is  a  very  important  one. 

Mr.  BUTJn.KY.  Mr.  President,  Senate  bill  3748  is  an 
omnibus  bill  providing  about  20  amendments  of  a  minor 
character  to  the  Banking  Act  of  1933  and  the  National 
p^wking  Act  and  to  the  Federal  Reserve  Act.  Every  pro- 
vision in  it  has  been  recommended  either  by  the  Comptroller 
of  the  Currency,  the  Federal  Reserve  Board,  or  boUx;  and 
every  provision  in  it  has  been  carefully  considered  and 
iiTiy|T^iTw/msiy  reported  by  the  Senate  Committee  on  Banking 
and  Currency.    A  careful  report  has  been  submitted  to  tho 


Senate  and  printed;  and  in  view  thereof.  I  do  not  think  we 
ought  to  consume  the  time  of  the  Senate  in  discussing  the 
individual  provisions  of  the  bill. 

There  are  several  amendments  which  I  desire  to  offer,  the 
first  four  of  which  have  been  considered  and  authorized  by 
the  Committee  on  Banking  and  Currency. 

I  offer  an  amendment,  which  I  send  to  the  desk  and  ask 
to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHiEr  Clkbk.  It  is  proposed,  on  page  2,  line  7,  after 
the  comma,  to  insert  "  or  to  other  financial  institutions  or 
private  bankers." 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  President.  I  offer  another  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chuf  Clerk.    It  is  proposed,  on  page  8,  between  lines 

2  and  3,  to  insert  the  following  new  section: 

S»c.  10.  The  first  aentence  of  paragraph  (m)  of  section  11  of 
tHe  Federal  Reserve  Act,  as  amended  (Dfl.C..  supp.  VII,  tlUe  12, 
sec.  248),  Is  amended  by  inserting  before  the  period  at  the  end 
thereof  a  colon  and  the  following:  "Provided.  That  with  respect 
to  loans  represented  by  obligations  in  the  form  of  notes  secxired 
by  not  less  than  a  like  amoiint  of  bonds  or  notes  of  the  United 
States  Issued  since  April  24.  1917.  or  certificates  of  indebtedness 
of  the  United  States,  such  limitation  of  10  percent  on  loans  to 
any  person  shall  not  apply,  but  State  member  banks  shall  be  sub- 
ject to  the  same  limitations  and  conditions  as  are  applicable  In 
the  case  of  national  banks  under  paragraph  (8)  of  section  8200 
of  the  Revised  Statutes,  as  amended  (U£.C..  title  12,  sec.  84)." 

Mr.  LONG.  Mr.  President,  I  have  been  waiting  for  nearly 
6  hours  for  a  message  from  the  other  end  of  the  Capitol 
transmitting  some  House  amendments  to  a  Senate  bill.  I 
think  it  will  be  here  in  5  minutes.  At  about  2  o'clock  I  had 
a  report  that  the  House  amendments  would  be  over  in  about 
10  minutes;  and  at  3  o'clock  I  received  a  report  that  they 
would  be  over  in  about  15  minutes.  At  4  o'clock  I  received 
a  report  that  they  would  be  over  here  in  20  minutes.  At 
8  o'clock  I  received  a  report  that  they  would  be  here  in 
10  minutes. 

Mr.  BAREZiEY.  The  Senator  is  holding  his  own. 
[Laughter.] 

The  VICE  PRESIDENT.  If  the  Chair  may  be  permitted 
to  say  so.  the  Senator  from  Ohio  CMr.  Bulklky]  has  pre- 
sented an  amendment,  which  is  being  considered. 

Mr.  LONG.  I  am  discussing  that  amendment.  Mr. 
President. 

The  VICE  PRESIDENT.  The  Chair  is  sure  the  Senator 
from  Louisiana  realizes  that  the  Senate  is  not  responsible 
for  the  delay  of  his  amendments  in  the  House  of  Repre- 
sentatives. 

Mr.  LONG.  That  is  why  I  am  discussing  the  amendment 
which  is  now  before  the  Senate.  That  is  why  I  am  address- 
ing myself  to  that  amendment.  Now,  along  about  6  o'clock 
they  cut  the  time  down  to  5  minutes,  so  I  went  over  and 
told  one  of  my  c(Hleagues  to  stay  here,  and  we  have  sat 
here  all  day  long;  we  have  not  had  a  bite  to  eat.  waiting 
for  those  amendments  to  come  in  here  in  order  to  move  to 
concur  in  them,  but  for  some  reason  or  other  we  cannot 
seem  to  get  any  results  at  alL 

I  am  referring  to  the  House  amendments  to  Senate  bill 
3580,  which  passed  the  House  practically  unanimously.  I  do 
not  want  to  interrupt  the  business  of  the  Senator  from  Ohio, 
but  I  should  like  to  know,  if  I  can,  from  the  Senator  how 
many  more  amendments  he  will  have  to  offer  after  this  one. 

Mr.  BULKLEY.    About  three  or  four. 

Mr.  LONG.  Three  or  four;  and  that  will  wind  up  this 
bill? 

Mr.  BULKLEY.  I  do  not  know  whether  the  bill  will  be 
wound  up  or  not. 

Mr.  LONG.  Mr.  President,  I  will  wait  about  5  minutes  to 
see  what  happens. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Ohio  [Mr.  BTn.KX.KT]. 

Tlie  amendment  was  agreed  to. 

Mr.  BULKLEY.  I  offer  a  further  amendment,  which  I 
8»d  to  the  desk. 

The  VICE  PRESIDENT.    Tlie  amendment  will  be  stated. 


The  Chxst  Clkkk.  It  Is  propoaed,  on  page  8.  Uae  14.  to 
strike  out  "  and  the  District  of  Columbia  "  and  Insert  **  tho 
District  of  Columbia,  and  the  Territories  of  Hawaii  and 
Alaska  ",  and  in  lines  15  and  16  to  strike  out  "  and  the  Dis- 
trict of  Columbia"  and  insert  "the  District  of  Columbia, 
and  the  Territories  of  Hawaii  and  Alaska." 

The  VICE  PRESIDENT.  Without  objection,  the  ammd- 
ment  is  agreed  to. 

Mr.  BULKLEY.  I  offer  a  further  amendment,  which  X 
send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chzkt  Cucrk.  It  is  proposed,  on  page  12,  line  18,  after 
the  period,  to  insert  the  following: 

Nothing  contained  In  this  paragraph  shall  prohibit  any  exeeuUw 
officer  of  a  member  bank  from  endorsing  or  guaranteeing  for  tto» 
protection  of  such  bank  any  loan  or  other  assets  which  shall  have 
been  previously  acquired  by  such  bank  In  good  faith. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  ta 

Mr.  BULKLEY.  I  offer  another  amendment,  which  I  send 
to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHnv  Cluk.  On  page  17.  after  line  19.  add  a  new 
section,  as  follows: 


Sbc.  20.  The  fifth  paragn^ih  of  sectloo  0  of  the  Federal 
Act  as  amended  (U.S.C.,  title  12,  sec.  324)  is  amended  by  adding  at 
the  end  thereof  a  new  sentence  to  read  as  foUows:  "  Such  reports 
of  condition  shaU  be  In  such  form  and  shall  contain  such  Infor- 
maUon  as  the  Federal  Beserve  Board  may  requl^.  •od  shaU  b« 
published  by  the  repvUng  banks  In  such  mannor  and  In  accord- 
ance with  such  regulati(»s  as  the  said  Board  may  prescribe." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Ohio 
yield  to  me  at  this  point? 

Mr.  BULKLEY.    For  what  purpose? 

Mr.  LONG.  I  am  willing  for  the  Senator  to  discuss  the 
amendment  if  he  desires  to  do  so. 

Mr.  BULKLEY.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  now  have  information  that  the  Fraxier  bill, 
to  which  I  have  previously  referred,  will  be  over  here  in  10 
minutes. 

The  VICE  PRESIDENT.  That  is  interesting!  [Laugh- 
ter.] 

Mr.  LONG.  I  am  glad  to  know  I  have  Interested  the 
Chair.  I  have  been  trjring  for  the  last  12  months  to  interest 
the  Chair,  and  this  is  the  first  time  the  Chair  has  acknowl- 
edged in  a  public  manner  that  he  is  interested.  [Laughter.] 
That  is  the  progress  I  have  made.  Some  people  think  I 
have  not  made  any  progress  since  I  have  been  in  the  Senate. 
Whenever  I  attract  the  attention  of  the  second  highest  offi- 
cer of  the  United  States,  sitting  underneath  the  American 
fiag.  and  that  officer  publicly  acknowledges  it.  that  is  prog- 
ress to  be  reported  back  to  the  peoiHe  of  Louisiana. 
[Laughter.] 

There  is  some  very  important  business  we  have  been  try- 
ing to  get  Congress  to  undertake.  I  do  not  intend  to  inter- 
rupt the  passage  of  the  bUl  in  charge  of  the  Senator  from 
Ohio  [Mr.  BuucLrr],  because  I  think  it  will  take  10  min- 
utes. Several  Senators  think  we  ought  to  take  a  temporary 
recess  after  we  pass  his  bill,  but  I  do  not  think  we  ought 
to  do  that.  It  will  take  at  least  10  minutes  to  get  through 
with  the  bill  in  charge  of  the  Senator  from  Ohio,  because 
if  the  bill  in  which  I  am  interested  has  not  come  over  from 
the  House  In  the  meantime.  I  shall  want  to  address  eomo 
remarks,  some  very  interesting  remarks,  to  the  Chair  and  to 
the  Senate.    [Laughter.] 

Mr.  BULKLEY.  Mr.  President.  I  send  to  the  desk  another 
amendment,  which  I  offer. 

The  VICE  PRESIDENT.  Tlie  amendment  will  be  stated. 

The  Chuef  Clmmk.    It  is  proposed,  on  page  2.  line  13. 

b^ore  the  quotation  marks,  to  iaaeri  a  comma  and  the 

following: 

Provided  further.  That  nothing  In  this  paragraph  shall  be  con- 
stnied  to  make  it  unlawful  for  any  person,  firm,  or  corporattan 
engaged  in  the  business  of  receiving  deposits  subject  to  check  or 
otherwise,  from  engaging  at  the  same  time  m  the  businass  of  ecdl- 
Ing  or  dlstrlbutiog  at  retaU  note*  or  oOmt  stmllar  obUgatlons  tha 
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of  trust. 


or  adier 


p^mmt  at  wlildilr  ncforsd  tj 
■*»»«««^  U«Dt  on  r«al  propmetj. 

The  VICB  PRKHIUKHT.  The  question  te  on  acreelnc  to 
the  amendment. 

Ifr.  COUZBNS.  Mr.  Preslcleni.  who  offered  the  amend- 
ment?  

Ifr.  BUIJCUBT.    I  offered  It. 

Mr.  COUZENS.  After  the  omnibus  bill  was  reported  out 
of  the  Banking  and  Currency  Committee,  how  did  all  these 
amendments  arise  without  being  considered  by  the  com- 
mtttee? 

Mr.  BULKLET.  Most  of  the  amendments  have  been  oon- 
sldered  by  the  committee.  This  particular  amendment  was 
not.  but  it  relates  to  this  subject.  It  has  been  interpreted 
that  mortgagee  are  securities  within  the  prohibition  against 
commercial  banks  dealing  in  securities.  It  would  generally 
be  admitted.  I  think,  that  we  did  not  intend  to  prohibit  them 
from  dealing  In  mortgages.  Tae  amendment  was  prepared 
by  the  legislative  drafting  bureau  to  cure  that  interpretation. 

Mr.  COUZSNS.  May  they  deal  in  mortgages  to  the  same 
extent  that  was  provided  in  the  bill  which  we  paused  today, 
known  as  the  **  National  Housing  Act  **? 

Mr,  BULKLKT.  No;  it  does  not  provide  the  extent  to 
which  they  may  deal  nor  increase  their  right  to  do  so.  It 
simply  provides  that  the  prohibition  against  dealing  in 
securities  shall  not  prevent  them  dealing  in  mortgages. 

Mr.  COUZBNS.    Tlten  they  may  buy  and  sell  mortgages? 

Mr.  BULKLBT.  U  they  have  the  right  otherwise.  It 
simply  provides  that  the  inhibition  against  dealing  in  securi- 
ties Shan  not  andy,  as  I  have  described. 

Mr.  COOZKNa  Does  it  meet  the  approval  of  the  senior 
Senator  from  Virginia  [Mr.  Glass],  whose  act  it  amends? 

Mr.  BULBXBT.  I  yield  to  the  Senator  from  Virginia  to 
answer  the  Senator  from  Michigan. 

Mr.  GLASS.  Mr.  President,  on  account  of  Qlness  I  turned 
tiM  management  of  the  omnibus  bill  over  to  my  colleague 
from  Ohio  [Mr.  BuucLrrl.  and  in  circumstances  ot  that 
sort  the  Senator  from  Mirhigan  will  readily  agree  that  I 
oaght  not  to  dissent  from  anything  he  proposes. 

Mr.  WALCOTT.  Mr.  President.  wiU  the  Senator  from 
Ohio  yield?  ♦ 

Mr.  BITLKIXT.    I  yield. 

Mr.  WALCOTT.  I  am  familiar  with  all  the  amendments 
except  the  last  two.  With  those  two  I  am  not  familiar. 
Some  of  my  colleagues  on  this  side  of  the  Chamber  are  ask- 
ing about  them.  I  should  like  a  little  further  explanation, 
because  I  do  not  know  about  them.  I  know  about  the 
others,  and  I  am  in  favor  of  them. 

Mr.  BXJIKLBY:  I  have  undertaken  to  explain  it.  We 
have  prohibited  banks  from  dealing  in  securities.  That  pro- 
hibtttOKi  has  been  interpreted  to  mean  that  mortgages  are 
securtttas.  I  think  the  Senator  from  Ccmnecticut  will  agree 
that  we  had  not  intended  to  prohibit  dealing  in  mortgages. 
The  amendment  is  to  clarify  that  situation  and  to  make 
dear  that  we  have  not  that  intention. 

(At  this  point  Mr.  Boucurr  yielded  to  enable  the  Senate 
to  reeeive  a  message  from  the  House  of  Representatives.) 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Ohio 
permit  the  Chair  to  lay  before  the  Senate  a  House  amend- 
ment to  a  Senate  bill  which  has  Just  come  over  from  the 
House? 

Mr.  BULKLBT.  I  would  rather  proceed  with  the  bill  now 
before  the  Senate  and  let  the  Senator  take  up  his  matter  at 
a  later  time. 

Mr.  LONG.    Then.  I  want  to  make  a  speech. 

The  VICE  PRESIDENT.  The  Senatm*  may  not  make  a 
masch  unless  the  Senator  from  Ohio  yields  to  h«*n 

Mr.  LONG.    Very  welL 

TbB  VICB  PRS8IDSNT.  The.rule  of  the  Senate  Tovides 
that  only  one  Senator  may  occupy  the  floor  at  a  time. 

Mr.  WALCOTT.  Mr.  President,  I  apfveeiate  very  much 
indeed  the  courtesy  of  the  Senator  from  Ohio  in  answering 
my  question.  I  am  satisfied  with  the  Senator's  explanation 
of  the  amendment  and  am  in  favor  of  it.  I  am  familiar 
with  it. 

Mr.    BUUCLBY.    Mr.    President,    was    the    amendment 
to? 
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nie  VICE  PRESIDENT.    It  has  not  yet  been  agreed  to. 
SHIPSTEAD.    Mr.  President,  may  I  ask  the  Senator 
Ohio  a  question? 
BULEUEY.    I  yield. 

tjUlPS'i'EAD.    Prom    the   explanation   the   Senator 

e  I  got  the  impression  that  the  thought  he  meant  to 

ey  or  the  belief  he  has  is  that  a  mortgage  is  different 

fr^m  other  securities.    Has  there  been  a  distinction  made 

een  what  are  goierally  caUed  "securities  and  mort- 

•? 

BULKLET.  Tes;  and  the  amendment  is  intended  to 
mike  clear  that  we  intended  such  a  distinction,  because  we 
hsve  prohibited  banks  tnm  dealing  in  stocks  and  bonds, 
but  we  did  not  intend  to  prohibit  them  from  dealing  in 
mi  irtgages. 
Mr.  SHIPSTEAD.  What  is  the  reason  for  the  distinction? 
Mr.  BULKLET.  It  is  rather  a  long  story.  Hie  dealings 
in  stocks  and  bonds  have  had  a  very  injurious  effect  on  the 
geaeral  financial  situation.  By  almost  unanimous  consent, 
uz  der  the  Banking  Act  of  1933,  we  prohibited  that  business 
fr^m  being  carried  on;  but  dealing  in  mortgages  is  an 
exsirely  different  kind  ol  business,  and  I,  for  one,  have 
ne  trer  presumed  that  the  act  would  be  Interpreted  as  having 
prohibited  dealing  in  mortgages.  Does  the  Senator  think 
w(  ought  to  prohibit  a  commercial  bank  from  dealing  in 
mtolgages? 

kCr.  SHIPSTEAD.    I  cannot  see  why  a  commercial  bank 
shauld  be  permitted  to  buy  long-term  mortgages. 

rhe  VICE  PRESirffiNT.  Without  objection,  the  amend- 
m<  nt  is  agreed  to. 

\St.  COUZENS.  Mr.  President,  we  cazmot  hear  what  is 
gong  on. 

Mr.  SHIPSTEAD.  We  want  to  know  something  about 
th  s  proposaL  What  is  the  use  of  hurrying  here?  We  want 
to  know  what  is  being  passed.  This  is  important  legisla- 
tiep.    Why  rush  it  through?    We  have  a  right  to  know. 

BULEL£T.    The  Senator  has  a  right  to  discuss  it; 
ceftainly. 

SHIPSTEAD.    What  is  this  hurry?    What  I  cannot 
erstand  is  why  a  bank  should  be  permitted  to  buy  a 
term  mortgage  and  not  a  long-term  bond.    What  is  the 
erence? 

BUTiKTiET.    This  amendment  does  not  increase  any 
that  the  banks  have  to  deal  in  mortgages,  but  simply 
kkes  it  clear  that  the  inhibition  against  dealing  in  stocks 
bonds  does  not  include  mortgages. 

COUZENS.     Mr.  President,  wlU  the  Senator  yield 


to  me? 


Tes. 


BULKLET. 

COUZENS.    Will  the  Senator  describe  the  difference 
a  mortgage  bond  and  a  mortgage  itself,  if  a  bank  is 
permitted  to  deal  In  bonds? 

BULKLET.    I  think  the  Senator  is  familiar  with  the 
ference  between  a  bond  secured  by  a  mortgage  and  a 
e  itself. 

COUZENS.    If  we  are  going  to  open  up  these  com- 
mercial banks,  which  I  understand  the  Senator  from  Vir- 
has  always  protested  against,  to  dealing  in  securities, 
it  difference  does  it  make  whether  they  deal  in  a  lot  of 
ividual  mortgages  or  whether  they  deal  in  a  bond  secured 
mortgages? 

BULKLET.    It  seems  to  me  there  is  a  great  deal  of 
dl^rerence. 

COUZENS.    I  do  not  sec  it.    I  wish  It  could  be 
lained  to  me. 


\dT.  SHIPSTEAD.  Ihat  is  Just  what  I  should  like  to  have 
ex  slalned. 

k«r.  BULKLET.  Mr.  President,  frankly,  I  do  not  care 
vc  y  much  one  way  or  the  other  about  this  amendment.  I 
am  offering  it  at  the  request  of  the  Junior  Senator  from 
VI  glnla  [Mr.  Btu>].  I  do  not  think  It  is  necessary.  I  do 
no ;  think  the  prohibition  means  to  include  mortgages,  smy- 
wsy.  Ihe  amendment  is  offered  out  of  abundance  of  pre- 
caitlon.  I  should  rather  withdraw  it  than  to  go  to  any 
gr  |kt  debate  over  it;  but  if  Senators  are  opposed  to  it,  why 
DO  i  have  a  vote  on  the  amendm^it? 
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Mr.  COUZENS.  I  do  not  want  to  take  advantage  of  the 
chairman  of  the  subcommittee  that  handled  this  matter; 
but  I  am  unable  to  see  the  difference  between  a  commercial 
bank  handling  10  mortgages  of  $5,000  each  and  handling 
a  bond  issue  secured  by  a  mortgage  based  on  10  bonds  of 
$5,000  each.  What  is  the  difference?  They  are  both  mort- 
gages. In  one  case  there  is  a  prohibition  against  handling 
bonds  secured  by  mortgage,  and  the  amendment  that  is 
proposed  i)ermits  dealing  In  mortgages  without  the  bonds. 
It  is  the  same  thing  so  far  as  the  security  is  concerned. 

Mr.  BULKLET.  It  Is  the  same  thing  as  far  as  it  always 
has  been  permitted.  It  does  not  enlarge  the  authority  to 
any  degree. 

Mr.  COUZENS.  But  the  banks  have  been  dealing  in 
bonds;  and  although  we  put  in  a  prohibition  against  dealing 
in  securities,  the  door  is  being  opened  wide,  not  only  by  this 
omnibus  bill  but  by  the  amendment  which  the  Senator  is 
offering. 

Mr.  BULKLET.  It  is  quite  apparent  to  me  that  the 
Senator's  interpretation  of  what  was  done  in  the  Banking 
Act  of  1933  is  quite  different  from  mine.  Did  the  Senator 
imderstand  that  by  that  act  we  were  prohibiting  dealing  In 
mortgages? 

Mr.  COUZENS.  I  think  a  mortgage  is  a  security  the  same 
as  any  other  kind  of  security  that  the  banks  heretofore 
dealt  in;  and  if  the  door  is  to  be  opened  wide  to  commercial 
banks  to  engage  in  the  same  kind  of  activities  that  they  were 
engaging  in  when  the  collapse  came,  then  we  are  going  to 
open  the  door  to  everything  that  has  been  happening  in  the 
past? 

I  think  this  amendment,  if  it  is  to  be  presented,  ought  to 
be  defeated. 

Mr.  SHIPSTEAD.    What  is  a  bond  but  a  mortgage? 

Mr.  BULKLET.  I  really  should  be  glad,  to  have  the 
amendment  submitted  to  a  vote.  I  do  not  think  it  is  an 
important  amendment  at  alL  It  was  not  considered  by  the 
committee. 

Mr.  COUZENS.    MT.  President 

The  VICE  PHESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Michigan? 

Mr.  BULKLET.     I  do. 

Mr.  COUZENS.  If  the  Senator  does  not  think  the  amend- 
ment is  important.  I  think  it  would  relieve  the  situation  if 
the  Senator  would  withdraw  it,  because  it  never  has  been 
considered  by  a  committee. 

Mr.  BULKLET.    It  never  has. 

Mr.  COUZENS.    No  consideration  has  been  given  to  It; 
and  in  spite  of  all  the  trouble  we  went  to,  in  passing  the 
I  Glass  Act  of  1933,  to  prevent  this  sort  of  thing,  it  is  now 
proposed  to  open  the  door  to  it  again. 

Mr.  BULKLET.  Mr.  President,  I  think  It  Is  very  appro- 
priate to  ask  that  the  amendment  be  withdrawn  on  the 
ground  that  it  has  not  been  considered  by  the  committee. 
That  is  the  fact,  and  I  am  willing  to  withdraw  It. 

The  VICE  PRESIDENT.    The  amendment  Is  withdrawn. 

Mr.  BULKLET.  I  now  offer  a  further  amendment.  I 
will  say  frankly  that  this  amendment  has  not  been  con- 
sidered by  the  committee  but  it  is  requested  by  the  Federal 
Deposit  Insurance  Corporation,  and  has  the  approval  of 
the  chairman  of  the  committee.  It  has  not  been  consid- 
ered by  the  full  committee. 

The  VICE  PRESIDENT.  The  Senator  from  Ohio  offers  an 
amendment,  which  will  be  stated. 

The  Legislativx  Clerk.  On  page  8.  line  3,  after  "Sec. 
•  10  ",  it  is  proposed  to  Insert  "(a) ". 

On  page  8,  after  line  20,  it  1b  proposed  to  insert  the 
following: 

(b)  Section  12B.  aa  amended,  of  the  Federal  Reserve  Act  is 
Tiirther  amended  by  Inserting  after  the  eighth  paragraph  of 
subsection  (1)  of  said  section  12B  the  foUowlng  additional  par»- 
graphs: 

"  Whenever  a  bank  whose  deposits  are  insured  under  the  terms 
of  this  section  desires  to  consolidate  with  or  merge  with  or 
assume,  in  whole  or  in  part,  the  deposit  llabUitles  of  another 
banking  institution,  whether  operating  or  cloaed,  it  shaU  apply 
to  the  Corixiratlon  for  approval  thereof,  and  if  the  board  at 
directors  dlsaf^rove  the  plan  the  consummation  thereof  notwith- 
standing such  disapproval  shaU  Immediately  termixukts  the 


bershlp  of  sueh  bank  tn  the  fund  or  in  the  Ooiixiratlo&.  as  the 
case  may  be.  If  the  plan  be  approved  and  the  consolidation, 
merger,  or  assumption  become  effective,  such  bank  shaU  immedi- 
ately subscribe  to  class  A  stock  in  the  Ck>rpormtlon  or  pay  an 
assessment,  as  the  case  may  be,  on  accoimt  of  the  added  deposit 
liability  assumed  in  accordance  with  the  standards  prescribed  by 
this  section  for  original  subscriptions  or  assessments.** 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  explain 
the  purpose  of  the  amendment?  It  is  a  long  amendment, 
and  it  has  not  been  considered  by  the  c(Hnmittee. 

Mr.  BULKLET.  The  purpose  of  the  amendment  is  to 
make  clear  what  happens  with  respect  to  the  adjustment 
of  relations  between  a  bank  and  the  Federal  Deposit  In- 
surance Corporation  in  cases  of  mergers  and  consolidations 
of  banks.    It  is  a  purely  technical  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  amotd- 
ment  is  agreed  to. 

Mr.  BUCKLET.    I  have  no  further  amendments. 

Mr.  RUSSELL  Mr.  President,  I  offer  the  amendment 
which  I  s^id  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CRzxr  Clerk.    On  page  2,  between  lines  18  and  19. 

it  is  proposed  to  insert  the  following: 

(c)  The  provisions  of  section  21  (a)  (2)  of  the  Banking  Act 
of  1933  (relating  to  engaging  in  the  business  of  receiving  de- 
posits by  certain  financial  institutions  not  subject  to  examina- 
tion and  regulation  vmder  State  or  Federal  law)  shaU  not  take 
effect  until  June  16.  1936.  in  clUes  having  a  population  of  leas 
than  100.000  inhabitants  as  determined  by  the  Fifteenth  Decennial 
Census. 

Mr.  RUSSELL,  lifir.  President.  Just  one  word  of  explana- 
tion. 

This  amendment  merely  proposes  to  extend  the  operation 
of  the  Banking  Act  of  1933,  as  It  affects  private  banks 
located  In  cities  of  less  than  25.000  population,  for  a  period 
of  1  year.  In  some  of  the  States  the  smaller  communities 
have  had  private  banks  which  render  a  real  service,  and 
those  instituUons  desire  to  have  the  SUte  legislature  make 
arrangements  to  enact  legislation  that  will  enable  them 
to  get  Into  the  State  system. 

This  proposal  was  Introduced  as  a  separate  bill,  and  has 
been  submitted  to  various  members  of  the  Banking  and 
Currency  Committee,  and  has  been  pending  before  the  com- 
mittee for  some  months.  I  do  not  think  there  can  be  any 
substantial  opposition  to  the  amendment. 

Mr.  BULKLET.  Mr.  Presld«it,  the  amendment  has  not 
been  considered  by  the  committee,  but  I  have  no  objection 
to  it  and  I  think  the  chairman  of  the  committee  has  no 
objection  to  it. 

The  VICE  PRESIDEarr.  Withoiit  objection,  the  amend- 
ment is  agreed  to. 

Mr.  KEAH.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wlU  be  stated. 

The  Cmxr  Clxuc.  On  page  4,  between  lines  6  and  7,  it  is 
proposed  to  insert  the  foUowing  new  section: 

Sac.  — .  Paragraph  "  seventh "  of  section  5136  ot  the  Revised 
Statutes,  as  amended  {VS.C.  tiUe  12,  see.  24;  supp.  vn.  title  12, 
sec.  24),  is  amended  by  Inserting  immediately  before  the  period 
at  the  end  of  the  second  sentence  thereof  a  colon  and  the  foUow- 
lng: "Provided  further.  That  nothing  herein  shall  be  construed 
to  prohibit  the  purchase  and  holding  by  any  association  for  its 
own  account,  within  the  limitations  herein  preacrlbed.  of  (1)  the 
Investment  securities  of  any  corporation,  and  at  the  same  time 
(2)  the  investment  securities  of  any  corporation  affiliated  with 
such  corporation,  whether  or  not  the  investment  securities  of 
such  afflliated  corporation  are  gtiaranteed  by  the  parent  oorpora- 
tlon.  or  are  by  their  terms  or  as  a  matter  of  law  the  ohKgatkms 
of  the  parent  corpcntion  or  of  any  other  affiliatea  corporation 
thereof". 

Mr.  KBAN.  Mr.  President,  that  Is  the  amendment  which 
was  spoken  of  in  the  committee.  I  was  asked  to  consult  the 
Comptroller  about  it.  In  cases  of  consolidations  of  railroads 
it  is  merely  to  permit  the  cm-poration  to  have  10  percent  in 
the  New  Tork  Central,  for  instance.  50  percent  in  the  Lake 
Shore,  and  50  percent  in  the  West  Shore.  They  are  differ- 
ent corporations,  but  owned  by  one. 

I  think  the  Senator  having  charge  of  the  blU  will  accept 
the  amendment. 

Mr.  BUI£1£T.    I  have  no  objectiaa  to  the  smendment. 
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Hie  Vies  FREBIDENT.  The  question  is  on  MTeeing  to 
tbe  amendment  offered  by  the  Senator  from  New  Jersey  [Mr. 
KkawI. 

The  aQoendment  was  agreed  to. 

Mr.  DIETERICH.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  tbe  desk. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chxkp  Clbk.    On  page  4.  after  line  24,  it  is  proposed 

to  insert  the  following: 

Sac.  6.  The  last  tentence  ot  wctlcm  S1S3  of  the  Bertsed  Statutee 
{VS.C,  title  12,  MC.  90>.  u  amended,  im  amended  to  read  as 
foUovs:  "Any  aaeodatlon  may.  upon  tbe  deposit  with  It  of  public 
moiMy  of  a  State  or  any  political  subdlTlaion  thereof  or  any  public 
district  or  Inatrumentallty  of  any  cue  or  more  of  tbe  foregoing,  or 
of  aay  money  by  any  ofllcer.  employee,  or  agent  thereof,  in  hla 
.4|AGlal  capacity,  glre  security  for  tbe  safe-keeping  and  prompt 
^^■Bsnt  of  tha  money  so  deposited,  oi  the  same  lO&d  as  Is  au- 
thorised by  the  law  of  the  State  in  which  such  aasoclatlon  is 
located,  tn  tbe  caae  of  other  banking  Institutions  in  tbe  State: 
and  security  for  deposits  described  in  this  sentence  heretofore 
given  shall  be  vattd  except  to  tbe  extent  that  enforcement  at  such 
security  has  been  denied  by  the  OomptroUer  of  the  Curreney." 

Mr.  DIETERICH.  Mr.  President,  in  order  to  meet  a  con^ 
dltion  which  existed  in  the  State  of  nitnois,  I  introduced  a 
bill  providing  that  national  banks  could  be  required  to  give 
security  to  secure  the  deposits  of  public  funds  made  by 
States,  municipal  subdivitions.  or  their  (^cers.  The  bill 
was  considered  in  the  Committee  on  Banking  and  Currency, 
or  the  Committee  on  Finance,  and  the  committee  did  not 
seem  to  want  to  go  so  far  as  to  adopt  the  policy  of  the 
national  banks  securing  public  deposits. 

In  the  State  of  Qlinote  we  have  a  law  under  which  public 
olBcers  charged  with  the  handling  of  funds  can  require  the 
State  banks  to  give  security  for  such  public  deposits.  The 
txvasurer  of  the  State  of  Illinois  has  under  his  contnd  for 
deposit  in  the  various  depositories  something  like  $54,000,000. 
Of  this  amount,  some  $24,000,000  is  deposited  with  national 
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Heretofore  the  Comptroller  of  the  Cmrency  baa  permitted 
those  banks  to  give  security  for  those  deposits,  but  under  a 
recent  dertskm  of  the  Supreme  Court  of  the  United  States 
It  was  held  that  it  was  not  witliin  the  power  of  the  Comp- 
troller to  order  the  banks  to  do  that. 

This  amendment  simply  jdaoes  tbe  national  banks  in  my 
State  on  a  par  wHh  the  State  banks  and  provides  that  where 
the  State  law  requires  security  for  public  funds  in  a  State 
the  Comptroller  may  authorise  the  national  banks  to  give 
secxulty  for  State  funds. 

Unless  this  amendment  shall  be  enacted,  tt  goes  without 
sajring  that  our  treasurer  will  have  to  withdraw  from  na- 
tional banks  some  $24,000,000.  This  amendment  was  drafted 
by  the  Comptroller's  Office  and  meets  witii  the  approval  of 
the  Treasury  Department. 

Mr.  BULKLBT.  Mr.  President,  the  subject  matter  cov- 
ered by  the  amendment  offered  by  the  Senator  from  Illinois 
was  considered  by  the  Committee  on  Banking  azKi  Currency, 
and  the  committee  refused  to  take  any  action  on  it,  on  the 
ground  that  the  committee  is  opposed  to  the  gmeral  prin- 
ciple of  public  deposits  having  any  security  and  to  giving 
them  a  preference  over  the  deposits  of  the  ordinary  de- 
positor, 'nisrefore  the  committee  has  been  unwilling  to 
take  any  action  along  this  line. 

However,  it  is  recognised  that  there  is  a  practical  situation 
to  be  miet  tf  the  national  banks  are  required  to  compete  with 
State  banks,  and  in  many  States  there  are  laws  permitting 
securities  to  be  given  for  pubhc  deposits.  If  national  banks 
are  not  permitted  to  meet  that  competition,  and  if  nothing 
is  done  to  require  State  banks  to  submit  to  the  same  in- 
hibitiOD  undo*  wUch  national  banks  labor,  the  national 
banks  wiU  be  at  a  disadvantage  which  might  weU  W  called 
an  unfair  disadvantage. 

l^nthermare.  tbe  Comptndler  of  the  Currency  is  already 
under  some  embarrassment  on  account  of  security  having 
been  given  for  public  deposits,  and  it  already  having  been 
sold  in  satisfaction  of  debts,  and  many  of  those  transac- 
tions would  have  to  be  unwound  if  the  amendment  of  the 
Senator  from  nbnate  were  not  agreed  ta 


t  Therefore,  still  protesting  against  the  principle  of  having 
ai  ly  security  given  at  all  for  public  deposits.  I  do  not  think 
we  ottgfat  to  resist  the  adoption  of  the  amendment  Just 
ojfered. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tlte  amendment. 

Mr.  DIETERICH.    I  ask  for  a  division. 

On  a  division,  tbe  amendment  was  agreed  to. 

Mr.  BLACK.  Mr.  President,  I  desire  to  move  to  amend 
tlie  bill  by  striking  out  section  18.  I  can  explain  in  just  a 
n  oment  why  I  desire  to  strike  the  section  out.  As  a  matter 
o:  fact  an  effort  has  been  made  to  put  through  this  iden- 
ti  ;al  provision  of  law  before,  at  this  session  of  the  Congress, 
bi  tt  it  did  not  succeed. 

I  first  call  attention  to  the  fact  that  when  the  banking 
b  U  was  passed  last  year,  I  think  to  the  great  surprise  of  a 
n  unber  even  of  the  members  of  the  committee,  the  Fed- 
eaal  Reserve  bank  was  given  the  right  to  sue  in  the  Fed- 
aal  courts  in  the  various  States,  even  on  a  $50  note.  That 
h  ks  caused  a  great  deal  of  trouble  in  the  various  States. 

Section  18  of  the  bill  before  us  carries  that  matter  stUl 
firther  and  provides  that  the  Federal  courts  shall  have 
oilginal  jurisdiction  in  all  suits  by  receivers.  That  would 
nean  that  if  a  man  having  a  note  in  a  bank  went  into 
tie  hands  of  a  receiver  and  the  note  was  for  $50  or  $100, 
a)  Ml  he  lived  a  himdred  miles  away  from  a  Federal  court, 
a  suit  could  be  filed  in  the  Federal  court. 

I  do  not  believe  this  body  thinks  that  such  a  thing  should 
b(  i  enacted.  I  cannot  believe  that  the  committee  thoroughly 
uiderstood  the  effect  of  that  provision. 

What  it  means  is  this.  It  changes  tbe  law.  It  would 
gve  jurisdiction  to  a  Federal  court,  which  might  be  a 
h  mdred  miles  away  from  a  farmer  who  had  a  note  in  the 
hmds  of  a  iMmk  which  went  into  the  bands  of  a  receiver. 
a]  Id  would  require  any  suit  (m  that  note  to  be  defended  in 
the  Federal  court. 

I  believe  that  a  receiver  ought  to  take  his  chances  in  the 
8  ate  court,  the  same  as  a  bank  does,  and  for  that  reason 
I  io  not  think  we  should  further  extend  the  Jurisdiction  of 
tie  Federal  courts. 

Already  the  Federal  courts  can  entertain  actions  if  the 
lidebtedness  is  as  much  as  $3,000,  and,  speaking  for  myself, 
I  would  favor  decreasing  the  jurisdiction  of  the  Federal 
c<  urts,  rather  than  increasing  it. 

It  is  far  less  expensive  to  defend  a  suit  in  a  State  court. 
T  lere  is  no  reason  why  a  man  who  may  live  SO  miles  away 
fiom  a  Federal  court  should  have  to  go  50  miles  from  his 
home  and  employ  a  lawyer  to  defend  a  suit.  It  costs  more 
t<  defend,  and  I  do  not  believe  it  is  fair.  I  hope  the  Sena- 
te r  will  not  Insist  upon  this  particular  section  being  retained. 

This  matter  has  come  before  this  body  on  previous  occa- 
si  3ns,  and  the  Senator  from  Florida  will  recall  that  about  a 
n  onth  ago,  at  my  request,  he  agreed  to  an  amendment  which 
Uok  out  from  another  bUl  a  provision  still  further  extend- 
ii  g  the  jurisdiction  of  the  Federal  courts. 

I  hope  the  Senator  from  Ohio  will  follow  the  same  course 
ix  this  matter. 

Mr.  BUL£LEY.  The  Comptroller  of  the  Currency  has 
a  ked  for  this  largely  to  resist  what  I  believe  to  be  extreme 
ciises  of  preferences  given  by  way  of  secured  deposits  in 
h  Lnks.  The  rule  in  many  State  courts  is  much  more  liberal 
w.th  respect  to  allowing  preferences  than  it  Is  in  the  Fed- 
ei  al  courts.  I  quote  from  a  communication  from  the  Comp- 
ti  oiler  of  the  Currency  in  which  he  says: 

Recently  attorneys  for  dalmants  asserting  preferred  claims  have 
attempted  to  avoid  this  Federal  rule  and  obtain  preferred  treat- 
ment for  their  claims  by  bringing  suit  against  failed  banks  as 
c(  rporatioos  rather  than  against  the  receivers,  to  prevent  the 
removal  to  the  Federal  court  and  circumvent  the  strict  Federal 
nl«  as  to  preferred  claims. 

B^ieving  that  all  (tepositors  have  a  right  to  equal  treat- 
m  ent  and  that  we  ought  to  frown  upcm  all  preferred  claims, 
I  hope  that  the  motion  of  the  Senator  from  Alabama  [Mr. 
B  JkCMl  wHl  not  prevail. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BULKLET.    I  yield. 
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Mr.  BLACK.  May  I  ask  the  Senator  from  Ohio  tf  the 
statement  I  made  is  not  correct,  which  is,  that  if  this  bill 
should  become  a  law  as  it  ts,  a  man  who  happens  to  owe 
a  $100  note  in  a  bank  which  goes  into  the  hands  of  the 
receiver  could  be  required  to  defend  in  the  Federal  court 
instead  of  the  State  court?    That  is  correct,  is  it  not? 

Mr.  BULKLEY.    I  think  so. 

Mr.  BLACK.  That  is  the  reason  I  am  opposing  the  pro- 
vision in  the  bill  and  offering  the  amendment.  %md  I  am 
going  to  ask  to  have  a  vote  on  it.  If  necessary.  I  should 
like  to  have  a  yea-and-nay  vote.  9 

Mr.  NORRIS.  Mr.  President.  I  suppose  most  Senators 
are  like  I  am  in  this  respect,  that  they  have  not  read  the 
bill.  We  do  not  know  what  it  is  about.  We  hear  Senators 
saying  it  is  an  outrage  to  pass  legislation  in  this  way.  I 
Just  heard  the  Senator  from  Alabama,  who.  I  assume,  is 
somewhat  familiar  with  this  bill,  say  that  the  bill  which 
is  pending  increases  the  Jmisdiction  of  the  Federal  courts. 
If  It  does,  it  ought,  in  my  Judgment,  to  be  defeated. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  The  Senator  has  been  in  the  Senate  for 
a  long  time.  I  wish  to  propoimd  an  inquiry  to  the  Senator 
from  Nebraska.  There  is  now  pending  on  the  d^k  in  the 
Senate  a  House  amendment  to  the  Frazier  bill.  It  is  the 
only  amendment  there  is  on  the  desk.  Every  other  amend- 
ment that  has  come  in  from  the  House  tonight  has  been 
adopted,  until  the  Frazier  bill  was  reached,  and  when  that 
was  brought  in  here,  after  taking  some  6  hours  beyond  the 
regular  time,  then  suddenly  they  stopped  lasting  House 
amendments  before  the  Senate. 

As  an  experienced  Senator  I  desire  to  ask  the  Senator  from 
Nebraska  if  he  understands  that  kind  of  proceeding?  I  am 
mystified.  I  am  at  a  loss  to  understand  it.  This  is  getting 
to  be  a  serious  matter,  and  I  want  the  Senator,  if  he  can, 
to  tell  me  what  is  it  which  causes  them  to  stop  at  the  time 
when  the  farmer  is  about  to  get  some  kind  of  relief,  when 
the  Senate  seems  to  be  voting  relief  for  everyone  else  but  the 
farmer. 

The  PRESIDING  OFFICER  (Mr.  Harrison  in  the  chair). 
May  the  Chair  remind  the  Senator  from  Louisiana  that  the 
Senator  from  Ohio  has  the  floor. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Ohio  does 
not  have  the  floor. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  has  Just  taken  the  chair.  Tbe  Senator  has  a  right  to 
have  bills  that  come  over  from  the  House  laid  before  the 
Senate  if  the  Senator  from  Ohio  yields  for  that  purpose. 

Mr.  BULKLEY.  No,  Mr.  President;  I  wiU  not  yield  for 
that  purpose,  because  I  gave  notice  sometime  ago  on  the 
subject.  I  tried  to  be  generous  and  shielded  to  a  number  of 
Senators  to  take  up  other  matters,  and  the  present  occupant 
of  the  chair  asked  for  a  similar  unanimous-request  consent; 
but  in  view  of  the  fact  that  it  seemed  that  it  would  lead  to 
debate.  I  refused  to  yield. 

Mr.  NORRIS.  Mr.  President,  I  have  been  recognized  by 
the  Presiding  Officer. 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Nebraska  [Mr.  NorrxsI. 

Mr.  NORRIS.  I  desire  to  protest  about  what  has  been 
going  on  here,  about  asking  the  Senator  from  Ohio  to  yield 
when  he  is  offering  15  or  20  amendments  to  a  bill.  Any  man 
who  will  give  it  any  thought  whatever  will  have  to  agree  that 
that  is  a  proceeding  which  cannot  be  defended.  When  the 
Senator  from  Ohio  offers  an  amendment  to  a  bill,  if  a  Sen- 
ator desires  to  talk  on  it  he  must  get  the  consent  of  the 
Senator  from  Ohio.  There  must  come  a  time  in  parliamen- 
tary procedure  when  we  are  called  upon  to  vote  upon  an 
amendment,  and  any  Member  of  the  Senate  is  entitled  to 
recognition  in  his  own  right  and  obtain  the  floor.  I  do  not 
think  the  Senator  from  Louisiana  or  any  other  Senator  can 
require  the  Senator  from  Ohio  to  yield  the  floor  when  he  is 
making  a  speech:  but  when  the  Senator  from  Ohio  offers  an 
amendment,  before  it  is  voted  on  any  other  Senator  has  a 
right  to  speak  on  that  amendment.  The  Senator  from  Ohio 
cannot  retain  the  floor  from  one  amendment  to  another  and 
have  them  adopted. 


Mr.  BULKLEY.    Mr.  President,  will  the  Senator  yieldT 

Mr.  NORRIS.    I  yield. 

Mr.  BULKLEY.  The  Senator  certainly  does  not  imder- 
stand  that  I  have  presumed  to  keep  the  floor  when  an 
amendment  was  being  discussed. 

Mr.  NORRIS.  No;  I  will  say  that,  so  far  as  the  Senator 
from  Ohio  is  concerned,  I  do  not  know  that  he  has  tried 
to  do  that.  But  that  has  been  going  on.  The  Chair  has 
been  saying,  "  Here  is  an  amendment.  The  Senator  from 
Ohio  has  the  floor."  He  finally  puts  tbe  question,  and  sa3^. 
"Without  objection,  it  is  agreed  ta"  It  is  an  impossible 
parliamentary  procedure  to  shut  anyone  off  from  debate 
and  an  opportimlty  to  be  heard  on  an  amendment.  T^en 
the  Senator  from  Ohio  offers  another  amendment  and  the 
same  procedure  is  gone  through  with.  All  these  amend- 
ments are  subject  to  debate. 

The  PRESIDING  OFFICER.  The  Chair  admits  that  that 
in  his  version  of  the  rules  of  the  Senate. 

Mr.  NORRIS.  Mr.  President,  I  was  Induced  to  toke  the 
floor  because  of  what  the  Senator  from  Alabama  said.  I 
believe  that  if  the  Senators  knew  that  this  biU.  oi  some 
amendment  to  it — ^I  do  not  know  exactly  the  one  now  pend- 
ing— ^which  it  is  sought  to  put  through  here  at  the  last 
moment  of  the  session,  when  everyone  is  thinking  of  some- 
thing else,  perhiM?6  to  be  followed  by  some  other  bill  that 
they  want  to  have  taken  up^if  they  knew  that  tax  amend- 
ment was  being  adopted,  or  a  bill  was  being  approved  by 
the  Senate  which  will  compel  a  man,  as  the  Senator  from 
Alabama  has  said,  who  has  had  a  claim  in  a  national  bank 
which  is  in  receivership  to  travel,  in  some  instances,  400 
miles  for  a  hearing  in  court,  when  he  ought  to  be  heard  in 
his  own  coimty,  when  he  would  be  heard  in  his  own  county 
if  the  State  courts  had  jurisdiction,  they  would  want  to  give 
it  further  consideration.  If  this  bill  gives  to  the  Federal 
court  any  such  Jurisdiction,  it  ought  to  be  defeated.  At  least 
we  are  considering  a  bill  here  that  has  never  been  read  by 
the  clerk. 

The  first  thing  we  did  was  to  start  in  to  consider  amend- 
ments. No  one  could  tell  by  the  reading  of  those  amend- 
ments, which  referred  to  a  particular  page  or  a  particular 
line,  what  the  amendments  meant.  We  did  not  know  what 
it  was  about.  The  result  is  that  one  or  two  men  are  now 
passing  legislation  through  the  Senate  which  the  other 
Members  of  the  Senate  know  nothing  about.  I  protest 
against  it. 

Mr.  President,  we  ought  to  proceed  in  an  orderly  way. 
If  it  takes  2  weeks  more,  let  us  take  them.  I  am  perfectly 
willing  to  take  up  the  bill  which  the  Senator  has  in  charge, 
if  it  could  be  considered  as  we  ordinarily  consider  legisla- 
tion, but  there  is  such  a  feeling  here  that  if  a  Senator  s4ys 
a  word  or  asks  a  question  he  is  out  of  place.  We  have  got 
to  vote  on  these  amendments.  We  do  not  like  to  vote  them 
down  when  we  do  not  understand  what  they  are  about.  We 
do  not  want  to  be  discourteous  or  unfadr  to  the  Senator 
from  Ohio,  who  is  back  of  this  bill.  But  now  something 
has  happened.  If  the  statement  made  by  the  Senator  from 
Alabama  [Mr.  Black]  be  true,  in  my  Judgment,  it  demon- 
strates that  there  is  something  wrong  with  this  bill,  as  I 
look  at  it. 

Mr.  BULKLEY.    Now,  Bilr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.  Certainly  the  Senator  will  agree  that  I 
have  endeavored  to  answer  thoroughly  and' frankly  every 
question  which  has  been  asked. 

Mr.  NORRIS.  I  think  the  Senator  has.  I  am  not  flndins 
fault  with  the  Senator. 

Mr.  BULKLEY.  I  am  not  asking  that  anything  be  rtisbed 
through.  I  invite  full  discussion  on  any  question  in  which 
any  Senator  may  be  interested. 

Mr.  NORRIS.  A  full  discussion  of  tbe  bill  will  take  2  or 
3  days. 

Mr.  BULKLEY.  I  hope  the  Senator  will  not  take  that 
view.  We  eae  trying  to  get  through  a  bOl  before  adjourn- 
ment. Frankly  I  do  want  to  cut  d^>ate  short.  I  stated 
my  reasons  why  I  think  the  motion  of  the  Senator  from 
Alabama  [Mr.  Black],  to  strike  out  this  section  should  no; 
prevail,  but  I  am  perfectly  satisfied  to  go  ahead  and  tak» 
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A  rote  an  R:  and  If  it  is  the  Jwlcneni  of  the  Senate  to 
strike  out  this  section.  I  consider  tbat  it  bae  nothing  to 
do  with  anythins  else  in  the  bilL  and  the  bin  win  be  jyst 
as  good  in  other  respects  aith  this  seeti(m  out. 

Mr.  NORRIS.    I  move  to  strike  the  sectim  out. 

Ht.  BULKLXT.    I  am  wilUnc  to  take  a  vote  on  it  now 
witbOQt  any  further  <lebate. 

ICr.  BLACK.    Mr.  President,  I  made  that  motion  to  strike 
it  oat 

•nie  PREaimwO  OfVlCUi.    The  questlcm  is  on  the  mo- 
tion of  the  Senator  from  Alabama  (Mr.  Black]. 
aascx  Loam  roR  ihoustuu.  ruvposcs — covrauarcx  ufokt 

Mr.  QIAS8  submitted  a  confereiKse  report  on  the  bin 
(8.  MfT)  relating  to  direct  loans  for  industrial  purposes 
tajr  Federal  Reserve  banks,  and  for  other  purposes,  which 
orderMi  to  lie  on  the  table. 

{Far  conference  report,  see  p.  12236.)  ^ 

SMBMBamrr  or  BunaorrcT  act 

Mr.  LONO.  Ux.  President,  I  have  every  desire  in  the 
rid  to  see  the  banking  legislation  expedited  as  fast  as 
my  friend  frxn  Ohio  wishes  to  have  it  done,  Imt  I  wish  to 
make  a  statement  now  so  I  wfU  luve  it  in  the  Bsooaa. 

I  tried  to  get  this  matter  answered  by  my  friend  from 
IMbraska  [Mr.  NoaiB),  bat  I  am  f»>ing  to  skate  It  again. 
Tliere  has  been  laid  before  the  Senate  every  Hoose  amend- 
ment to  a  Senate  biU  that  has  come  over  from  the  Hoose. 
We  have  concurred  tn  Hoose  amen<iments  as  fast  as  they 
came  until  we  reached  the  House  amendments  to  the 
Praxier  bllL 

Tills  afternoon  I  was  Udd  at  about  1  or  2  o'clock,  or  along 
about  that  time,  that  the  House  vroold  send  the  Ptazier 
bni  over  here  in  about  10  mlnutecw  They  kept  whizsing 
around  about  it,  and  finally  it  got  to  be  5  o'dock.  and  I 
fasgin  to  smell  something  rotten  in  Denmark.  I  had  about 
16  Members  of  ttw  other  House  and  half  a  dosen  Senators 
and  two  or  three  Ambassadors  frooi  Turkey  and  Mesopo- 
tamia and  other  places  over  there  trying  to  find  oat  what 
was  going  on,  what  was  wrong  with  that  outfit,  that  they 
did  not  get  the  biU  over  here. 

About  6  o'clock  they  reduced  the  time  to  10  minutes,  and 
about  6:M,  I  believe,  it  was  reduced  to  5  minutes.  It  is  now 
7  o'clock,  and  I  have  t>een  trying  to  get  my  friend  from 
Ohio  to  do  what  we  have  done  here  all  day  long,  and  that 
is  to  let  the  matter  be  laid  before  the  Senate  and  let  us 
coocur  in  the  Hoose  amendment  to  the  Senate  l>lll.  We  are 
ready  to  concur  in  it,  but  I  cannot  get  it  laid  before  the 
Senate. 

We  have  been  very  considerate  about  the  iwnking  bilL  I 
do  Aot  know  nmch  alwut  the  H^tifc^ny  uu.  ijut  it  does  not 
do  much  good  to  get  rid  of  bank  Ulls.  because  they  wind  up 
with  the  whole  thing  in  a  maze  anyway.  One  time  for  21 
or  22  days  I  tried  to  study  and  understand  the  bank  bill, 
and  when  I  got  through  I  did  not  know  any  more  about  it 
than  when  I  went  into  it.  I  concluded  it  would  do  no  good 
to  study  it  22  days  more. 

We  have  laid  down  every  amendment  that  came  over 
from  the  House  until  we  reached  the  farmer  amendment. 
We  laid  down  the  bankruptcy  amendment  for  the  benefit  of 
the  railroads  pjd.q.  We  laid  down  the  bankruptcy  amend- 
ment for  tbb  benefit  of  corporations  p.d.q.  We  laid  down 
the  bankruptcy  amendment  for  municipal  corporations 
p.djq.  But  whf^  we  ootne  here  with  a  bankruptcy  biU  for 
farmers  on  the  closing  night  of  the  sesston.  we  cannot  get  it 
laid  dofm;  and  I  do  not  undsistand  what  it  is  that  prevents 
our  having  action  on  it.  It  is  the  only  one  we  cannot  get 
laid  down. 

Mr.  NTB.    Mr.  President.  wlU  the  Senator  yieki? 

Mr.  UQI60.    Certainly. 

Mr.  NTS.  Psrhapa  what  the  Senator  reCSrred  to  as 
wr^iMwg  is  rx>t  so  far  away  as  DenmaiiL 

Mr.  LONG.  NO;  It  is  not  It  is  getting  too  dose  to  us. 
It  iB  the  queerest  thing  I  ever  saw  happen  tn  the  Senate. 
It  beats  anythtiw  I  ever  saw  as  long  as  I  have  been  bare 
and  as  kmg  as  I  have  l)een  anywhere  else.    [langhtwr.) 

Mr.  NORRia    Mr.  President,  wffl  the  Senator  yiddT 


NORRIS.  I  suggest  to  tiie  Senator  that  he  ask  the 
dhatr  to  lay  the  matter  before  the  Senate. 

Mr.  LONO.  I  do  so  now.  I  accept  the  suggestion  of  the 
t  enator  from  Nebraska,  and  ask  now  that  the  House  ammd- 
I  tent  be  laid  before  the  Senate. 

The  PRESIDINO  OFFICER.    The  Chair  win  state  that 

t  le  rule  of  the  Senate  with  reference  to  such  matters  is  as 

f  >llow5,  being  paragraph  7  of  rule  Vn: 

Tbe  Presiding  OlQcer  may  «t  any  Ume  lay.  aad  it  shall  be  in. 
a  rder  at  any  ttme  for  a  Senator  to  move  to  lay,  before  tbe  Senate, 
a  ay  bUl  or  other  matters  sent  to  tbe  Senate  by  ttie  PreoMent  or 
tie  Boom  of  Rcprwmtatrres.  and  any  questhm  pending  at  that 
tin*  wbMll  be  suspended  for  this  purpose.  Any  motion  so  mada 
■  lall  be  determined  without  debate. 

Mr.  LONQ.  Then  I  move  that  the  Chair  lay  before  the 
f  enate  the  message  from  the  House. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
1 9  the  motion  of  the  Senator  from  Louisiana. 

The  motion  was  agreed  to.  and  the  Presiding  OfBcer  laid 
lefore  the  Senate  the  amendment  of  the  House  to  the  bin 
£.  S580)  to  amend  an  act  entitled  "An  act  to  estattlish  a 
£iform  system  of  bankruptcy  throughout  the  United 
States  ".  aivroved  July  1, 1898.  and  acts  amendatory  thereof 
ind  supplementary  thereto,  which  was  to  strike  out  all 
ifter  the  enacting  clause  and  insert: 

That  section  75  of  the  act  of  July  1.  1898.  entitled  "An  act 
1»  eatabUah  a  uniform  system  of  bankruptcy  ttiroughout  th« 
Vnltad  States",  as  amended,  is  amended  as  follovrs:  In  sectlou 
'  5,  entitled  "Agricultural  Cknnposttlons  and  Krtenalona ".  after 
I  ubsectlon  (r>   add  a  new  subsection  (s>,  to  read  as  follows: 

"(s)  Any  tanner  falling  to  obtain  the  acceptance  ot  a  majority 
li  number  and  amrunt  of  all  creditors  whose  claims  are  affected 
ly  a  comp(»ition  or  extension  proposal,  or  if  he  feels  aggrieved 
ty  the  composition  or  extension,  may  amend  his  petition  or 
inswer  asUng  to  be  adjudged  a  ban)cnq>t.  Such  farmer  may. 
I  (  the  time  of  the  first  hearing,  petition  the  court  that  all  of  bis 
iroperty.  whether  pledged,  encumbered,  or  unencumbered,  by 
lens  or  otherwise,  be  appraised,  and  that  his  exemptions  ua 
ireacrlbed  by  the  State  law,  subject  to  any  liens  thereon,  be  set 
I  rids  and  that  he  be  allowed  to  retain  possession  of  any  part  ca 
jaroel  or  all  of  the  remainder  of  his  {R'operty  and  pay  for  same 
vnder  the  terms  and  conditions  set  forth  In  this  subsection  (s). 

"(1)  Upon  such  a  request  being  made  In  the  petition  or  answer. 
at  tbs  ttms  of  the  first  hearing,  appralaerB  shall  be  designated 
and  appointed.  Such  appraisers  shall  appraise  all  the  property 
or  the  debtor  at  its  then  fair  and  reasonable  value,  not  neces- 
sirlly  the  market  value  at  the  time  of  such  appraisal.  The  ap- 
I  rmlsals  shall  be  made  in  all  other  respects,  with  right  oi  obJec~ 
t  ons.  exceptions,  and  appeal.  In  accordance  with  this  act :  Pro* 
I  tded.  That  in  case  of  real  estate  either  party  may  file  objections, 
«KCS|^lons.  and  appeals  within  1  year  from  date  of  order  approT- 
Isg  the  appraisal. 

"(3)  After  the  value  of  the  debtor's  prop)erty  shall  hare  been 
1  xed  by  the  appraisal  as  herein  provided,  the  referee  shall  Issoi) 
t  n  order  setting  aside  to  such  debtor  his  exemprtlons  as  pre- 
I  cribed  by  the  State  law,  subject  to  any  existing  mortgages  or 
]  lens  upon  any  such  exemptions  to  an  amount  equal  to  tho 
^  alue.  as  fixed  by  the  appraisal,  of  the  value  ot  such  exempt 
]  ruperty  as  is  covered  by  any  mortgage  or  lien,  and  shall  further 
( rder  that  the  possession,  luider  the  control  of  the  court,  of  any 
]  «rt  or  parcel  or  all  of  the  remainder  of  the  debtor's  property, 
I  hall  remain  in  the  debtor  subject  to  a  general  lien,  as  secmlty 
1  or  the  payment  of  the  value  thereof  to  the  trustee  of  the  cired- 
1  tors,  if  a  trustee  is  appointed,  such  a  lien  to  be  subject  to  and 
1  oferlor  to  all  prior  liens,  pledges,  or  encvunbrances.  Such  prior 
]  iens,  pledges,  or  enciimbrances  shall  remain  In  full  force  aiKl 
( fifect,  and  the  property  covered  by  such  prior  liens,  pledges,  or 
i  ncximbrances  shall  be  subject  to  the  payment  of  the  claims  a£ 
1  he  secured  creditors  holding  such  prior  liens,  pledges,  or  en- 
I  umbranccs  up  to  the  actual  value  of  such  property  as  fixed  by 
1  he  appraisal  provided  for  herein.  All  liens  herein  on  livestock 
I  hall  cover  all  increase,  and  all  liens  <m  real  property  shall  cover 
1 11  rental  received  or  crops  grown  thereon  by  the  debtor,  as  secur- 
I  ty  for  the  payment  of  any  sum  that  may  be  due  or  past  due  under 
1  he  terms  and  provisions  of  the  next  paragraph,  until  the  tvH 
'  alue  of  any  such   particular  property  has   been  paid. 

"(3)  Upon  request  of  the  debtor,  and  with  the  consent  of  the 
]  ien  holder  or  Uen  holders,  the  trustee,  after  the  order  is  madr 
I  ettlng  aside  to  the  debtor  his  exemptions,  shall  agree  to  sell  to 
1  be  debtor  any  part,  parcri,  or  all  of  the  remainder  of  the  bank* 
1  upt  estate  at  the  appraised  value  upon  the  following  terms  and 
i  QtHUtiods,  and  upon  such  other  condltioiis  as  in  the  Judgment  ot 
1  he  tnistce  shall  be  fair  and  equitable: 

"a.  Payment  of  1  percent  Interest  upon  the  appraised  price 
^  rtthtn  1  year  from  the  date  of  said  agreement. 

"  b.  Pajrmsnt  of  2^  percent  of  the  appraised  price  within  3  years 
1  ram  the  d«te  ot  s»ld  agreement. 

"  c  Paymfsnt  ot  an  additional  ay^  percent  of  ths  appraised  price 
^  rtfcbln  3  years  from  the  date  of  said  agreement. 

"tf.  Psyment  of  an  additional  5  percent  of  the  appraised  jvloe 
*  r  rttbln  4  years  from  the  date  ot  said  sgrsement. 
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"e.  Payment  of  an  additional  5  percent  of  the  ^praised  price 
within  fi  years  from  the  date  of  said  agreement. 

"  f .  Payment  of  the  remaining  unpfdd  balance  of  the  appraised 
price  within  6  years  from  the  date  of  said  agreement. 

"  Interest  shall  be  paid  on  tbe  appraised  price  and  unpaid  bal- 
ances of  the  appraised  price  yearly  as  it  accrues  at  the  rate  of  1 
percent  per  annum,  and  all  taxes  shall  be  paid  by  the  debtor. 

"  The  proceeds  of  such  paymente  on  the  appraised  price  and 
Interest  shall  be  pdd  to  the  lien  holders  as  their  interest  may 
appear,  and  to  the  trustee  of  the  unsecured  creditors,  as  their 
Intereste  may  appear,  if  a  trustee  Is  appointed. 

"(4)  An  agreement  having  been  reached  as  provided  In  sub- 
section (3).  the  debt(H'  may  consume  or  dispose  of  any  part  or 
parcel  or  all  of  said  property  whether  covered  by  the  general- lien 
to  the  trustee,  if  a  trustee  is  appointed,  or  subject  to  pledges  or 
prior  liens  or  encumbrances  held  by  secured  creditors,  provided 
he  pays  the  appraised  value  of  such  part  or  parcel  or  all.  as  tbe 
case  may  be,  to  the  secured  creditors,  as  their  Intereste  may 
appear,  and  the  tnistee  of  the  unsectired  creditors,  as  his  intereste 
may  appear,  if  a  trustee  is  appointed,  or  he  may  put  up  a  bond 
approved  by  the  referee  in  bankruptcy  that  he  will  make  pajrments, 
as  provided  for  herein,  of  any  property  so  consumed  or  disposed  ot. 

"(5)  In  case  the  debtor  falls  to  make  any  payments,  as  herein 
provided,  to  any  or  all  of  the  secured  creditors  or  to  the  trustee 
of  the  unsecxired  creditors,  then  such  secured  creditors  or  the 
trustee  may  proceed  to  enforce  their  pledge.  Hen,  or  encumbrances 
in  accordance  with  law.  It  shall  be  the  duty  of  the  secured 
creditors  and  of  the  trustee  of  the  unsecured  creditors  to  discharge 
all  liens  of  record  in  accordance  with  law.  whenever  the  debtor 
has  paid  the  appraised  value  of  any  part,  parcel,  or  all  of  his 
property  as  herein  provided. 

"(6)  Having  complied  with  the  provisions  of  subsection  (3),  the 
debtor  may  apply  for  his  discharge  as  provided  in  this  act. 

"(7)  If  any  secured  creditor  of  the  debtor,  affected  thereby,  shall 
file  written  objections  to  the  manner  of  paymente  and  distribution 
of  debtor's  prt^ierty  as  herein  provided  for,  then  the  court,  after 
having  set  aside  the  debtor's  exemptions  as  prescribed  by  the  Stete 
law,  shall  stay  all  proceedings  for  a  period  of  5  years,  during  which 
9  years  the  debtor  shall  reteln  possession  (tf  all  or  any  part  of 
his  property,  under  the  control  of  the  court,  provided  he  pays  a 
reasonable  rental  annually  for  that  part  of  the  property  of  which 
he  retains  possession;  the  first  payment  of  such  rental  to  be  made 
within  6  months  of  the  date  of  the  order  steylng  proceedings,  such 
rental  to  be  distributed  among  the  secured  and  unsecured  cred- 
itors, OS  their  interests  may  appear,  under  the  provisions  of  this 
kot.  At  the  end  of  5  years,  or  prior  thereto,  the  debtor  may  pay 
Into  court  the  appraised  price  of  the  property  of  which  he  retains 
possession:  Provided,  That  upon  request  of  any  lien  holder  on  real 
estete  the  court  shall  ca\ise  a  reappraisal  of  such  real  estete  and 
the  debtor  may  then  pay  the  reappraised  price.  If  accepteble  to 
the  lien  holder,  into  the  court,  and  thereupon  the  coxirt  shall,  by 
an  order,  turn  over  iuR  possession  and  title  of  said  pn^)erty  to 
the  debtor  and  he  may  apply  for  his  discharge  as  provided  for 
by  this  act. 

"  If  the  debtor  fails  to  comply  with  the  provisions  of  this  sub- 
section, the  court  may  order  the  trustee  to  sell  the  pn^erty,  as 
provided  in  this  act." 

Mr.  FRAZIER.  Mr.  President.  I  move  that  the  Senate 
concur  in  the  amendment  of  the  House. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  North  Dakota. 

Mr.  HEBERT.  Mr.  President,  when  this  bill  w$is  reached 
on  the  calendar  the  other  day  it  was  objected  to  by  a  num- 
ber of  Senators.  Subsequently,  and  I  assume  after  those 
who  had  objected  had  left  the  Chamber,  the  bill  was  called 
up  again  on  the  Unanimous  Consent  Calendar.  At  any  rate. 
I  was  absent  from  the  Chaml)er  when  it  was  called  up  and 
I  know  that  at  least  one  other  Senator  who  objected  to  it 
was  absent  from  the  Chaml)er. 

I  opposed  the  bill  when  it  was  before  the  Committee  on  the 
Judiciary.  I  am  still  opposed  to  it  and  I  wish  to  be  heard 
on  it,  though  I  am  not  unwilling  that  the  Senator  from 
North  Dakota  should  explain  it  to  the  Senate. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HEBERT.    I  jrield. 

Mr.  FRAZIER.  When  we  were  on  the  calendar  last 
Wednesday  and  came  to  this  bill  the  Senator  from  Ohio 
[Mr.  FessI  asked  some  questions.  The  Senator  from  New 
York  [Mr.  Copelans]  called  for  the  regular  order  and  finally 
objected.  I  spoke  to  the  Senator  from  Ohio  and  he  said  he 
would  have  no  further  objection.  I  went  to  the  Senator 
from  New  York  and  talked  with  him  and  he  said  he  had  no 
objection.  He  said  "  You  may  call  it  up  later  on."  After- 
ward I  called  it  up,  when  the  Senator  from  New  York  was 
in  his  seat,  and  he  made  no  objection.  No  objection  was 
nuule.  Afterward  there  were  two  or  three  motions  filed  to 
reconsider  the  vote  by  which  it  was  passed.  The  Senator 
from  New  Ywk  made  such  a  motion,  and  I  went  to  him  and 


he  withdrew  his  motion.  A  ftmii^y  motion  was  made  last 
night  and  was  voted  down. 

Mr.  WALSH.  Mr.  President,  the  Senator  from  New  York 
[Mr.  CopxLAifD],  before  he  left  the  city  yesterday,  was  very 
much  disturbed  over  the  passage  of  tills  bill,  which  had  been 
passed  through  a  misunderstanding  by  him  or  through  fail* 
ure  by  him  to  object.  He  was  very  much  embarrassed  by 
it.  He  fears  it  was  a  mistake  for  him  to  yield,  as  he  did 
when  the  calendar  was  called  the  other  day,  to  the  request 
made  by  the  Senator  from  North  Dakota  for  passage  of 
the  bill.  He  asked  me  to  do  what  I  could  to  have  it  recon- 
sidered and  felt  that  every  effort  should  be  made  to  have 
the  bill  thoroughly  discussed  before  final  action  was  taken. 
So  much  for  the  Senator  from  New  York  and  his  attitude 
toward  the  matter. 

May  I  say  that  the  matter  for  some  reason  or  other  is 
higiily  controversial.  Many  protests  have  come  to  me. 
I  do  not  know  whether  thjy  are  well  founded,  but  there  is 
great  apprehension  and  great  distress  lest  the  proposed 
legislation  be  injurious  to  policjrholders  of  insurance  com- 
panies. I  do  not  mean  to  dalm  that  the  contention  is 
correct.  I  have  no  information  about  that.  But  I  do  think 
a  bill  of  this  magnitude  ought  not  to  have  been  passed  under 
the  circumstances  under  which  it  was  passed.  I  hope  the 
Senator  from  North  Dakota  win  not  press  the  matter,  but 
win  let  it  go  over  until  the  next  session  of  Congress. 

Mr.  FRAZIER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  WALSH.  I  will  yield  the  fioor.  but  before  doing  that 
let  me  say  that  I  do  not  know,  I  am  sorry  to  have  to  say. 
about  the  merits  or  demerits  of  the  bill.  I  do  know  that 
it  is  a  measure  which  is  highly  controversial,  one  of  those 
measures  which  ought  not  to  be  passed  on  a  mere  calling  of 
the  calendar. 

Mr.  VANDENBERO.  ISx.  President,  will  the  Senator  from 
Rhode  Island  yield  to  me? 

Mr.  HEBERT.    I  yield. 

BCr.  VANDENBERO.  May  I  have  the  attention  of  the 
Senator  from  North  Dakota  [Mr.  Frazxxb]?  Tlie  Senator 
has  not  indicated  what  the  House  amendment  is  to  this 
bilL    Will  he  please  state  what  the  House  amendment  is? 

Mr.  FRAZIER.  I  have  not  the  fioor.  I  shall  be  glad  to 
state  it  if  I  can  get  the  floor. 

Mr.  HEBERT.  I  will  yield  to  the  Senator  from  North 
Dakota  to  explain  the  amendment;  then  I  desire  to  discuss 
the  bilL 

Mr.  FRAZIER.  Mr.  President,  the  same  biU  was  intro- 
duced in  the  Senate  and  in  the  House.  The  Senate  Judiciary 
Committee  made  a  few  amendments  to  the  bilL  When  the 
bill  was  reported  here  from  the  Judiciary  Committee,  and 
was  passed  last  Wednesday,  it  went  over  to  the  House. 
Today  the  House  struck  out  all  after  the  enacting  clause  of 
the  Senate  biU  and  inserted  the  House  bill  as  it  has  been 
amended.    There  are  only  a  few  slight  changes. 

This  bill,  in  short,  provides  for  scaling  down  the  farmer's 
indebtedness,  and  for  a  moratorium  of  a  5-year  period. 

Bir.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor will  shield,  what  changes  did  tbe  House  make  in  the 
Senate  provisions? 

Mr.  FRAZIER.  Practically  the  only  changes  made  were 
as  follows: 

First,  the  difference  tn  the  jieriod  of  payment  by  the 
farmer,  after  appraisals  are  made,  to  repurchase  his  prop- 
«ty.  Tbe  Senate  bill  provided  for  a  period  of  3V^  years. 
The  House  bill  provides  for  a  period  oi  6  years  in  which 
to  make  these  payments  to  r^yurchase  his  property,  paying 
I-percent  interest  in  the  meantime.  It  also  provides  for  a 
5-year  moratorium  instead  at  a  6-year  maratorlum  in 
section  7,  the  last  provision. 

There  are  one  or  two  other  slight  changes,  but  they 
amount  to  very  little.  I  do  not  care  to  take  up  the  time. 
If  anyone  wants  to  ask  any  questions,  I  shall  be  glad  to 
answer  them  as  best  I  can. 

Mr.  HEBERT.  Mr.  Pxesident.  I  am  not  sufBciently  fa- 
miliar with  the  provisions  of  the  Hoose  bill  to  discuss  them 
at  this  Ume.  tho«igb  after  the  statement  made  by  the  Sena* 
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tor  from  Iforttt  Dakota  I  aanime  that  there  has  been  no 
change  except  as  to  the  period  of  time  for  the  owner  of 
ptupeiM  to  rtdecm  tt;  ao  I  shall  proceed  to  dlacoss  the  bin 
as  it  was  ooDsidered  by  the  Committee  on  the  Judiciary 
wbtBCi  tt  was  pending  there. 

I  stMfiikl  bke  to  read,  for  the  infonnatian  of  the  Senate, 
tplMt  I  oa'V'mt*'  to  be  the  salient  provisions  of  this  measixre. 

Paragraph  <s).  on  page  3  of  the  printed  bill — ^I  am  re- 
forilDg  &0W  to  the  Senate  bill — provides  as  foUows: 


<•)  Any  tmmm  tklUJ^  to  fibUin  tta«  Mceptanm  of  •  majority 
ta  tywH— '  ftod  MBOUBt  of  all  eraditon  wboM  dalms  are  affected 
by  a  oompoittlon  or  extenalon  propoaal.  or  if  b«  feela  aggrieved 
ky  the  eempoaltkm  or  wrtenalon.  may  amend  his  petition  or 
MSHMT  askli:^  to  be  adjudged  a  baakrupc.  8u^  farmer  may  at 
«ae  ttBM  of  tbe  first  heariag  petition  tbe  court  that  all  of  his 
whether  pledged,  encumbered,  or  uneneumbered.  by 
atberwlee.  be  appralaed  at  Ita  then  actual  value  and 
hoBMalead  ami  aaempttoiM  be  set  matd*  and  that  he 
b«  allowed  to  retain  poeaeerton  of  any  part  or  parcel  or  all  of 
ta*  ramaiadar  of  hie  property  and  pay  for  same  under  tbe  terms 
and  eondltioas  att  forth  in  this  acC 

As  I  coDstnie  that  prortBlon,  Mr.  President,  it  provides 
that  the  owner  of  a  piece  of  property  may  file  a  petition  In 
a  eouzt  of  bankruptcy  and  ask  that  his  property  be  ap- 
pgaised.    It  must  be  appraieed  at  its  then  ndue. 

How.  let  us  assume  for  the  purpose  of  this  argumoit  that 
there  is  outstandhig  on  that  propeity  a  mortgage  of  $1/W0. 
Conditions  aaay  be  such  that  at  the  time  of  the  appraisal  it 
may  be  held  to  have  a  ralue  of  only  $500.  That  need  not 
be  its  actual  value  for  the  purposes  of  the  mortgagee,  because 
under  the  terms  of  his  mortgage  he  might  well  continue  to 
hold  his  sacurlty,  proceed  in  pursuance  of  the  instrument  that 
be  holds,  take  possession  of  the  property,  and  hold  it  as 
kmg  as  he  cares  to  do  so:  .but  this  bill  goes  on  to  provide— 
and  again  I  read  on  page'  2,  paragraph  1,  line  16 — 


Upon  euoh  a  raquast  balag  marta  in  the  petition  or  answer,  or  at 
tbe  time  of  the  flret  hearing,  appraisers  tfiall  be  designated  and 
appointed.  Such  appraisers  shall  appralss  aU  the  prupeity  ot  the 
dabtor  at  Its  then  reasonable  actual  value. 

I  call  attention  to  the  fact  that  the  btU  does  not  provide 
for  the  appraisal  of  the  property  at  its  cash  value;  nothing 
but  tbe  actual  value. 

Mr.  PRAZIER  and  Mr.  FUTTCHSR  addressed  the  Chata:. 

Mr.  HKBERT.    I  yield  to  the  Senator  from  North  D^ota. 

Mr.  PRAZDSR.  Mr.  President,  the  House  amendment  pro- 
vides, in  section  (1).  page  2: 


(1)  upon  such  a  request  being  made  In  the  petition  or 
at  the  time  of  the  first  hearing,  i^pralsers  shall  be  designated  and 
appolBted.  8aea  apiiralssis  shaO  ^spralse  all  tbe  pioperty  of  the 
dabSer  at  Us  ttoaa  fair  and  raasonsbto  value,  not  neeessarUy  the 
market  value  at  the  Ubm  a€  such  appralaaL  The  sjyra teals 
be  msiti  In  an  other  tmptcU.  with  n^fitx  at  objectkma.  czcep 
In  aaeocdaaee  wtth  this  aet. 


objectkms.  szceptions. 


Ttaere  is  a  slight  change  there. 

Mr.  HXBERT.    I  observe  that  there  is  a  slight  change. 

Now  I  yield  to  the  Senator  from  Florida. 

Mr.  FLBTCHER.  Mr.  President,  I  heard  the  Senator 
read  aooethlng  about  exemptions.  In  some  States  there 
Is  an  wnwmptton  of  160  acres  of  land  In  the  oountzy.  or  half 
an  acre  or  a  quarter  of  an  acre,  as  the  case  may  be.  in  the 
dty;  but  If  IM  acres  of  land  are  to  be  exempt.  It  win  take 
all  the  property  there  Is,  win  It  not? 

Mr.  USBBRT.  If  it  ts  a  homestead,  there  is  an  exemp- 
tion for  a  homestead  here. 

Mr.  njrrCHBR.  It  may  be  160  acres.  In  some  States  it 
may  be  more,  but  I  kzxyw  In  Rorlda  a  hcnnestead  comprises 
199  acres.  

Mr.  niAEISR.  If  the  homestead  Is  mortgaged,  of  course. 
ttie  exemptlopa  do  not  apply.  "Hie  House  has  amended  ttiat 
very  dlgfatly.  They  have  left  out  the  word  "homestead" 
and  toehiaed  homesteads  In  substance  as  prescribed  by  the 
State  law. 

Mr.  SBBBIT.  Mr.  President,  when  the  actual  value  has 
tt  Is  p»evtded  in  paragraph  2,  on  page  3. 

setting  aaMe  to  sacb  debtor 

to 

.    B  aay  aoch  sasmpttoM  to 

aaount  aqiaal  to  tte  valne.  aa  lad  by  Urn  appraisal  oC  svoh 

'  er  to  the  vahas  oT  such  aasmpt  property  aa  is 
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rf  any  mortgage  or  lien,  and  shall  farther  order  that  the  pon^ 
weslon.  imder  tbe  control  of  the  court,  of  any  part  or  parcel  or  all 
3f  the  remainder  of  the  debtor's  property,  shall  remain  In  the 
lebtor  subject  to  a  general  lien. 

In  other  words,  let  us  assume  that  a  petitioner  comes 
nto  court  seeking  the  aid  of  the  court  in  bankruptcy,  and 
pan  the  court  is  directed  to  appoint  appraisers  to  fix 
value  of  the  property,  and  th^  turn  it  back  to  the 
ebtor.  so  that  anyone  having  a  claim  against  it  may  not 

,ve  tbst  claim  satisfied.  It  is  not  bankruptcy;  it  is  taking 
ftway  the  rights  of  persons  who  have  claims  against  the 
debtor,  lliere  is  no  way  under  this  proceeding  for  a  creditor 
to  have  his  claim  satisfied  until  after  the  expiration  of  • 
Tears,  if  then. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senaun-  from  Arkansas? 

BCr.  HEBERT.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  When  the  Judiciary  Com* 
mittee  reported  this  bUl  no  minority  report  was  filed.  Whea 
It  was  called  up  for  consideration,  the  Senator  from  Idaho 
[Mr.  Borah]  and  I  objected,  and  no  action  was  taken.  On 
other  occasions  I  objected  to  the  consideration  at  the  bilL 

The  bUl  finally  passed  the  Senate  and  went  to  the  House. 
The  House  has  amended  it,  and  I  am  informed,  although 
I  have  not  had  opportunity  of  studying  the  House  amend- 
ment, that  it  makes  more  liberal  the  provisicxis  in  the  origi- 
nal bin  with  respect  to  creditors. 

Mr.  FRAZIER.    Mr.  Presldoit.  wUl  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  FRAZIER.  I  want  to  can  the  attention  of  the  Sen- 
ator to  the  fact  that  section  7  was  an  amendment  put  on 
In  both  the  Ctmunittee  on  the  Judiciary  of  the  House  axul 
the  Committee  on  the  Judiciary  of  the  Senate.  That  sec- 
tion provides  for  creditors  allowing  a  moratorium  and  let> 
ting  the  farmer  pay  rental.  I  do  not  think  the  Senatctr 
pom  Arkansas  made  any  objection  after  that  provision  was 
Inserted.  It  was  the  bin  without  that  amendment  in  it  t<y 
which  the  Senator  objected. 

Mr.  ROBINSON  of  Arkansas.  After  the  biU  had  been 
brought  forward  a  number  of  times.  I  did  not  object  to  its 
consideration,  although  not  in  sympathy  with  aU  of  ita 
[Hrovisions.  No  Senator  objected  to  it.  It  passed  by  unani- 
mous consent. 

Now  the  question  arises  on  the  motion  of  the  Senator 
from  North  Dakota  to  concur  in  the  House  amendment.  It 
seems  to  me  that  the  rational  step  to  take  is  to  vote  on  the 
motion  of  the  Senator  from  North  Dakota. 

I  do  not  imderstand  why  committees  apparently  unani- 
mously report  legislation,  members  of  the  committee  fail 
to  take  exception  to  it.  let  it  pass,  go  to  the  other  body,  and 
then  raise  questions  on  the  very  merits  which  ought  to  have 
been  raised  in  the  committee.  I  am  getting  tired  of  that 
sort  of  thing.  The  committees  are  charged  primarily  with 
the  responsibility  of  digesting  legislation  which  is  intro- 
duced and  of  suggesting  amendments  which  may  be  neces- 
sary, but  instead  of  doing  that  a  great  committee  of  the 
Senate  reports  a  biU  to  the  Senate  without  an  amendment 
being  proposed,  with  no  minority  report,  the  members  of 
the  committee  pmnit  the  bin  to  be  passed  without  objec- 
tion and  go  to  the  House  and  be  amended  in  terms  whidi 
make  it  more  acceptaUe  in  view  ot  the  contentions  they 
make,  and  then  they  object  to  action  on  it. 

I  think  the  Senate  ought  to  be  permitted  to  dispose  of  this 
matter.  Let  us  not  deceive  ourselves.  TTiere  arc  a  num- 
ber of  conference  reports  here  which  must  be  disposed  of. 

These  matters  ought  to  be  taken  up  and  acted  upon  in 
an  orderly  manner.  Everyone  knows  that  it  is  within  tho 
power  of  any  Senator  to  delay  and  to  defer  action,  under  th<} 
conditions  vrhlch  exist  at  this  time;  but  I  am  suggesting: 
that  the  fair  and  orderly  procedure  Is  to  vote  upon  these; 
questions  as  they  arise.  If  the  Senate  wishes  to  vote  down 
the  motion  of  the  Senator  from  North  Dakota,  it  has  the 
liberty  of  doing  so.  but  we  ought  not  to  put  ourselves  in 
the  attitude  of  making  Issues  which  should  have  been  made 
prtmarlly  when  questions  first  arose. 
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.  niere  have  been  many  occasions  when  we  have  considered 
the  calendar,  and  some  of  us  have  stayed  here  and  done  our 
best  to  promote  proper  legislation,  and  other  Senators, 
members  of  great  committees,  have  apparently  neglected 
their  responsibility,  let  legislation  pass,  and  then  raised 
Issues  on  the  merits  of  legislation  after  it  has  passed  the 
Senate. 

Mr.  WAI^SH.  Bfr.  President,  was  there  any  minority  re- 
port from  the  Committee  on  the  Judiciary? 

Mr.  ROBINSON  of  Arkansas.  There  was  no  minority 
report  from  the  Committee  on  the  Judiciary,  and  nothing 
to  indicate  that  a  single  member  of  the  Judiciary  Com- 
mittee was  opposed  to  this  legislation.  The  Senator  from 
Idaho  and  I  took  the  responsibility  of  holding  the  legisla- 
tion back  indefinitely,  and  now  I  think  the  time  has  come 
when  we  ought  to  act. 

Mr.  LONG.  Mr.  President,  further  than  that,  there  was 
not  a  single  dissent  made  in  the  Senate  at  any  time,  except 
when  the  Senator  from  Arkansas  held  the  biU  up.  Today 
It  passed  the  House  of  Representatives,  I  am  informed,  with 
only  16  votes  against  it,  after  a  thorough  consideration  by 
two  committees. 

Mr.  WAU5H.  Where  there  are  20  members  on  a  com- 
mittee  

Mr.  LONO.  Twenty-two  In  the  House,  and  seventeen  in 
the  Senate. 

Mr.  WALSH.  And  no  minority  report,  there  Is  an  as- 
sumption that  the  legislation  is  approved. 

Mr.  ROBINSON  of  Arkansas.  There  is  an  assumption 
that  the  committee  favored  it — an  assumption  that  there 
was  no  opposition  to  it  on  the  part  of  the  members  of  the 
committee  who  were  charged  In  the  first  instance  with 
action  on  it. 

I  do  not  know  what  view  the  Executive  takes  of  this  legis- 
lation— I  am  not  prepared  to  say — but  I  do  think  that  we 
ought  to  go  forward  and  transact  our  business  in  an  orderly 
way,  and  I  think  we  ought  to  vote  <m  the  motion  of  the 
Senator  from  North  Dakota. 

I  thank  the  Senator  from  Rhode  Island  for  yielding  to 
me. 

Mr.  HEBERT.  Now,  Mr.  President,  after  the  statement 
made  by  the  Senator  from  Arkansas,  I  think  it  would  be 
weU  to  clear  the  atmosphere  somewhat,  and  remove  the 
misapprehensions  of  the  Senator,  and  those  which  may  have 
been  created  in  the  minds  of  the  Senators  by  his  statements. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  per- 
fectly sure  of  my  grotmd. 

Mr.  HEBERT.  I  am  sure  of  my  groimd.  If  the  Senator 
wUl  just  bear  with  me  for  a  moment. 

Mr.  ROBINSON  of  Arkansas.    Very  weU. 

Mr.  HEBERT.  When  this  biU  came  up  in  the  Judiciary 
Committee  I  announced  my  opposition  to  it  and  stated  that 
I  reserved  the  right  to  oppose  it  on  the  fioor  of  the  Senate. 
When  the  biU  was  reached  on  the  Unanimous  Consent  Cal- 
endar objection  was  made  to  It,  and  it  was  passed  over. 
Thereafter  I  was  caUed  out  of  the  Chamber,  and  during 
my  absence  the  biU  was  called  up  again  out  of  order;  I 
had  no  reason  to  suppose  that  the  calendar  was  going  to  be 
caUed  over  again.  We  started  that  morning  at  a  certain 
number  and  proceeded.  I  had  no  information  that  we  were 
going  over  the  calendar  again. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  HEBERT.  Mr.  President,  if  the  Senator  win  bear 
with  me  for  a  moment. 

Mr.  ROBINSON  of  Arkansas,  wm  the  Senator  yield  to 
me  so  that  I  may  state  the  facts? 

Mr.  HEBERT.    I  am  stating  the  facts. 

Mr.  ROBDtSON  of  Arkansas.  The  unanimous-consent 
agreement,  under  which  the  Senate  was  proceeding,  ex- 
pressly provided  that  at  the  conclusion  of  the  call  of  the 
calendar,  conunencing  with  no.  1243,  the  Senate  would  re- 
vert to  the  beginning  of  the  calendar  and  caU  each  bin 
on  the  calendar. 

Mr.  HEBERT.    And  proceed  to  where  we  stopped. 

Mr.  ROBINSON  of  Arkansas.  I  cannot  understand  why 
some  Senat(»*  who  was  a  member  of  the  Judiciary  Commit- 


tee, If  he  was  at  heart  opposed  to  aome  legislation,  did  not 
give  the  Senate  that  information.  Why  was  the  Senate 
allowed  to  proceed  with  the  entire  understanding  that  the 
bin  had  the  support  of  every  member  of  the  committee? 

Mr.  HEBERT.  The  Senator  did  not  object  for  the  simpla 
reason  that  he  was  not  in  the  Chamber  when  the  biU  was 
reached  the  second  time.  He  did  object  when  it  was  reached 
In  its  regular  order.  The  blU  was  called  up  out  of  its  regu- 
lar order  and  passed.  That  Is  the  reason  why  no  objec- 
tion was  made  to  it  when  it  was  passed. 

Mr.  FRAZIER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HEBERT.    I  yield. 

Mr.  FRAZIER.  Did  the  Senator  object  when  it  was  called 
the  first  time? 

Mr.  HEBERT.  I  was  one  of  several  who  objected.  Tbe 
Senator  from  New  York  I  Mr.  Copclahd]  was  another. 

Mr.  FRAZIER.  I  know.  And  I  spoke  to  the  Senator  from 
New  York  and  got  him  to  withdraw  his  objection.  I  did 
not  know  that  the  Senator  from  Rhode  Island  objected  to 
it  at  aUL 

Mr.  HEBERT.  I  objected  when  It  was  in  the  Judiciary 
Committee. 

Mr.  FRAZIER.  I  know,  but  I  want  to  say  for  the  benefit 
of  the  Senator  from  Arkansas  that  there  was  a  subcommittee 
in  both  the  House  and  the  Senate  committees,  and  in  the 
Senate  the  subcommittee  was  cconposed  of  the  Senator  from 
Nevada,  the  chairman  of  the  subcommittee,  the  Senator  from 
Kentucky  [Mr.  Logam],  and  the  Senator  from  Indiana  [Mr. 
Robinsor].  The  measure  was  considered  by  the  fuU  commit- 
tee and  reported  favorably.  I  was  told  there  was  only  one 
objection.  I  do  not  know  whether  that  is  right  or  not.  I 
was  not  in  the  committee  when  the  committee  voted  on  It. 
But  when  anyone  tries  to  make  out  that  this  blU  was  not 
considered  fairly  and  squarely  I  rather  resent  it,  because  I 
think  it  was. 

Mr.  KINO.    Mr.  President,  win  the  Senator  yield? 

Mr.  HEBERT.    I  yield. 

Mr.  KING.  I  am  a  member  of  the  Judiciary  Committee, 
but.  unfortunately,  we  have  been  having  three  ox  four  com- 
mittee meetings  at  the  same  time  each  day  alnuMEt,  during 
the  latter  part  of  this  session.  Upon  the  occasion  when 
the  Judiciary  Committee  met  and  con^dered  this  bin.  I  did 
not  happen  to  be  present,  and  I  knew  nothing  of  this  bin 
untn  I  saw  it  upon  the  calendar,  at  which  time  I  Indicated 
to  a  number  of  persons  that  I  desired  to  study  it  before  I 
consented  to  its  consideration. 

Mr.  ASHURST.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  HEBERT.    I  yield. 

Mr.  ASHURST.  I  hesitate  to  Inject  myself  into  this  dis- 
cussion, but  I  should  in  frankness  say  that  there  was  noth- 
ing concealed,  nothing  imusual.  nothing  premature  about 
the  procedure  respecting  this  bin.  It  was  referred  to  a  sub- 
committee, namely.  Senator  McCarkait,  Senator  Looah,  and 
Senator  Robxnsoit  of  Indiana.  That  subcommittee  con- 
sidered the  bin  and  reported  it  back  to  the  main  Committee 
on  the  Judiciary.  Representative  IiKmick,  of  North  Dakota, 
and  Mrs.  Grxkkwat.  Representative  from  Arizona,  came 
before  the  Judiciary  Committee  and  argued  in  favor  of  tbe 
bin,  and  the  committee  voted  a  favorable  report  on  the  bllL 
It  is  but  fair  and  just  to  say  that  the  learned  Senator  from 
Rhode  Island  [Mr.  HsBstx]  did  in  the  committee  announce 
that  he  reserved  the  right  and  proposed  to  exercise  his 
right  to  oppose  the  biU  on  the  floor  of  the  Senate.  The 
Senator  from  Rhode  Island  [Mr.  Hxanx]  was  frank  and 
open  in  his  announcement.  As  Chairman  of  tha  Senate 
Committee  on  the  Judiciary.  I  took  pains  to  secure  the  opin- 
ion of  a  number  of  able  lawjrers  throughout  this  country  as 
to  the  constituUonahty  of  this  bilL 

Mr.  WALSH.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  WALSH.  Was  there  a  vote  on  the  bin  in  the  fuU 
c<»nmlttee? 

Mr.  ASHURST.    Yes. 

Mr.  WALSH.    Was  it  unanimous? 

Mr.  ASHURST.    No;  it  was  not  iinft^lfn^M 

Mr.  WALSH.    Who  opposed  it? 
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Mr.  WidBB.  Tbe  oi%MiltKni  was  not  lo  lerlans  u  to 
cumtttm  f*««»"**t**  ooi  to  report  It. 

Mr.  ABHURST.    Na    Tbere  were  nrely  2  TOtOB  afainst 
the  bill  In  committee. 
Mr.  LOIIO.    Mr.  Pieahtent.  «m  the  Senator  yieldt 
Mr.  "*i>"**'»'    I  7id<L 

Mr.  lONQ.  I  desire  the  Senator  to  correct  me  tf  I  am 
wroac.  It  !•  trm  the  Senator  from  Rhode  iBlacd  expressed 
considerable  apprehension  as  to  the  oonstltutianality  of  this 
bIQ.  but  as  I  mdetatood  it.  It  ms  ao  clearly  shown  to  be 
constitutional  that  irtille  when  we  took  a  vote,  perhaps,  the 
Senator  from  Rhode  Isisnd  had  ataready  reserved  his  rigbt, 
there  was  no  necatire  vote,  as  I  remember.  I  know  the 
SMMtor  from  Nebraska  [Mr.  Noausl  came  over  apparently 
wen  oonvlaoed  as  to  the  constitutloDallty  at  It.  I  did  not 
pqttpft  aaj  sexkms  ohjeettoo. 

Mr.  ASHURfiT.  I  would  not  want  to  be  questioned  now 
M  to  the  vote  in  mmmlttBr  because  we  were  quite  hurried 
»yyi  rushed,  and  our  memories  are  not  telepathic  or  accurate 
so  many  hwkdreds  <rf  prdhtama.  but  as  my  memory 
tbse  were  2  votes  asainst  the  bill  and  8  or 
M  to  faw  of  tt  ta  the  rfwrtttfte 

tT.    Mr.  President.  I  have  no  dispoattien  to 

,   of  the  Senate.    That  is  farthest  from 

X  thliA  my  eonduct  here  daring  the  past  C  Fears 

wM  iHklfy  my  maklm  that  statement  at  this  time.  I  am 
oppased  to  the  principles  of  this  biO.  I  believe  I  have  a 
xlfht  as  a  Ocinator  on  this  floor  to  expreos  my  views  upon  tt, 
and  le  say  to  the  Senate  the  reasons  why  I  am  oppeeed  to 
it  I  do  net  know  that  I  have  to  make  any  apoktgies  for 
that  conduct,  thouffh  I  saere^  make  this  eKjriaaatery  state- 
ment in  order  that  no  Senator  may  think  I  am  attempting 
to  delay  praceedtngs  hese  by  arguing  or  di»cin»ing  this 
measure  at  this  time. 

When  I  was  interrupted  a  short  time  ago  I  was  (BscussinK 
the  proviflloes  of  paragraph  S.  on  page  4.  which  provides 
for  the  Itadng  of  the  value  of  the  propetty  by  apiamiaas 
appetoted  by  the  court.  And  when  that  value  has  been 
ascertained  the  piopeity  must  be  turned  back  to  Oie  debtor. 
■■4  he  is  required  to  pay  interest,  net  upon  the  amount  of 
9X0  obUgattnn  that  may  have  existed  against  him,  not  upon 
any  mortgage  indebtedness  that  may  have  been  owed  by 
the  mortgagor,  the  debtor,  the  petitioner  in  the  court  of 
baokropley.  Ttaat  is  not  what  this  blU  provides.  He  is 
lequiied  to  pay  interest  at  the  rate  of  1  peromt  upon  the 
tlMO  actual  value  of  the  property.  l%at  does  not  mean  if 
tlare  be  a  mortgage  outstendiag  on  the  property  that  the 
mortgagee  Is  sfven  going  to  receive  interest  at  the  rate  of 
1  peroeat  Ihwfwi—  tt  may  wen  be  that  in  the  appraisal 
the  value  of  the  prepCT^  ascertained  by  the 
be  less:  mar  be  oae-fourth  less;  may  be  one- 
half    kss   tlMm    aav   mortgage   outstantfng    against    the 


I«t  us  be  dear  about  that  point.  The  mortgagor,  the 
dObtor,  is  net  going  to  be  called  upon  to  pay  even  1  percent 
of  his  indebtedoees.  but  1  percent  of  the  actual  vatae  of  the 
property,  whatever  that  may  be.  I  submit  te  those  who  have 
some  regard  for  the  fuxMSamental  law.  for  the  riibta  of 
iamwty,  that  that  is  doing  vengeance  to  aU  the  concepts  of 
jurisprudence  with  which  we  are  familiar. 

The  Mone  paragraph  piovtdes  that  the  debtor  AaJl  pay 
2^  percent,  together  with  the  1  percent  mterest.  on  or  before 
12  months  after  the  vahae  of  the  lamierty  has  been  ascer- 
tained. Two  and  one-half  percent  of  what?  Does  that 
mean  IVk  percent  of  the  indebtedness?  The  biU  does  not 
soproflde.  Itts  to  be  2 Vb  percent  of  the  actual  value  of  the 
property  as  then  ascertained  by  the  appraisaL  Again  there 
ts  no  ptunflHlttT  of  relBribursing  the  holder  ci  tbe  oUlgatkm 
upon  the  jtnpejty  even  to  the  extent  of  2V^  percent  (tf  the 
face  of  his  oUigation. 

The  bOl  then  provides  that  an  addtttonal  2\i  peroent  ihaU 
1)0  paid  on  or  before  18  months,  2Vi  peroent  on  or  before  14 
months,  and  thereafter  he  rimfl  yaj  %  peroeoit  pitedpal. 


agether  with  iutereat  Bniilanraiaily.  for  the  following  years. 

at  what  rate?    At  the  rate  fixed  in  the  obUgation? 

bit  of  it.    yrUl  it  be  at  the  rate  erf  1  percent  interest 

_  the  obligation?    No;  it  is  liot  upon  the  obligation.    It 

interest  upon  the  actual  value  of  the  property,  whatever 
may  be. 

Mr.  LONG.    Mr.  President 

The  I^KfflDENT  pro  tempcwre.  Does  the  Senator  from 
Ethode  Island  yidd  to  the  Senator  from  Louisiana? 

Mr.  HEBERT.    I  jrield. 

Mr.  LONG.  I  ask  my  friend  this  question  because  I 
never  heard  H<»n  make  this  objection  before.  The  only  ob- 
jection I  heard  my  friend  make  was  as  to  constitutionality. 
The  Senator  is  aware  of  the  municipal  bankruptcy  biU,  is 
be  not? 

Mr.  HEBERT.    I  am  aware  of  it. 

Mr.  LONG.  Everything  the  Senator  has  said  with  re- 
gard to  the  biU  now  befcHe  us  would  apply  against  canceling 
municipal  debts.  Did  iK>t  the  Senator  vote  for  the  railroad 
banknq;>tey  biU? 

Mr.  HEBERT.  Let  me  say  to  the  Senator  that  I  voted 
against  the  municipal  bankruptey  bill  and  argued  against  it 
in  committee. 

Mr.  LONG.  Did  not  the  Senator  vote  for  the  railroad 
bankruptey  bin? 

Mr.  HEBERT.    I  do  not  remember  now. 

Mr.  LONG.  I  wiU  teU  the  Senator  that  he  did.  I  re- 
member that  the  Senator  did. 

Mr.  HEBEST.  The  Senator's  memory  is  better  than 
mine  on  that  point. 

Mr.  LONG.  TlM  only  difference  between  the  bill  now  be- 
fore us  and  the  biU  to  wlnich  I  have  Just  referred  is  that 
one  relates  to  railroads  and  the  other  relates  to  farmers. 
That  is  the  only  HiffPi^m'-A 

Mr.  HEBERT.  I  am  obliged  to  disagree  with  the  Sen- 
ator, because  there  are  many  points  of  difference  which  Z 
shan  not  now  take  the  time  of  the  Senate  to  point  out. 

I  come  to  the  amendment  adopted  in  committee  and 
which  is  printed  in  italics  on  page  6  of  the  bill.  That  was 
intended  as  a  safeguard  for  the  protection  of  creditors. 

Mr.  President,  I  am  stm  trying  to  make  myself  heard. 

The  PRESIDENT  pro  tempore.  The  Chair  will  ask  the 
Sergeant  at  Arms  to  take  the  gentlemen  in  the  back  part 
of  the  Chamber  and  escort  them  into  the  cloakrooms.  They 
are  the  guests  of  the  Senate  and  have  been  requested  to 
mnfrntnin  quiet.  but  thcy  have  ignored  the  request. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest 
that  the  Sergeant  at  Arms  should  be  directed  to  remain 
in  the  Chamber  to  maintain  order. 

The  PRESIIM3IT  pro  tempore.  The  Sergeant  at  Anns 
wtU  be  called  into  the  Chamber  and  requested  to  maintain 
order.    The  Senator  tiam  Rhode  Island  wiU  proceed. 

Mr.  HEBERT.  Mr.  President.  I  was  discussing  the  pro- 
visiMis  at  paragraph  7.  on  page  6,  which  reads  as  follows: 

(7)  In  caae  a  laajorlty  In  number  and  amount  of  all  the 
McviTril  and  uoMCurad  «redltor«  of  tbe  debtor  Hie  written  objec- 
ttons.  at  tbe  first  bearing,  to  tb«  manner  of  payments  and  dis- 
tribution of  debtor's  ptupeity  as  herein  provided  for,  then  the 
ooorC  atttr  having  set  aside  the  debtor's  homestead  and  ezemp- 
tkms,  shall  stay  aU  proceedings  for  a  period  of  6  years,  during 
which  6  years  the  debtor  shall  retain  possession  of  all  or  any 
part  of  his  property,  imder  the  control  of  the  co\irt,  provided 
he  pays  a  reasonable  rental  annually  for  that  part  of  the  prop- 
erty of  which  he  retains  possession.  The  first  pasrment  of  such 
rental  to  be  made  within  6  months  of  the  date  of  the  order  stay- 
ing proceedings,  such  rental  to  be  distributed  among  the  secured 
and  unsecured  creditors,  as  their  interests  may  appear,  under 
the  proTtsloos  at  thla  act.  At  the  end  of  6  years,  or  prior  thereto, 
the  debtor  may  pay  Into  court  the  amaraised  price  of  the  prcq;>erty 
of  which  he  retains  possession,  less  rentals  paid:  Provided,  That 
upaa  req\iest  of  any  Uenholder  on  real  estate  the  court  shall 
uauwj  a  leappcalaal  of  such  real  estate  and  the  debtor  may  then 
pay  tfa0  rei^ipraiaed  psAce,  less  rentals  paid,  into  the  coxirt  and 
ll>si»iipr>«  the  court  sbaU.  by  an  order,  tiim  over  full  possession 
and  title  of  said  property  to  the  debtor  and  he  shall  be  dtochtu'ged 
from  aU  his  debts,  both  prtvate  and  pubUc.  as  hereinbefore 
pcovlded. 

What  benefit  is  the  holder  of  any  security  going  to  derive 
from  that  proceeding?  He  is  godng  to  get  a  reasonable 
rental,  and  upon  request  ttf  any  lien  hcdder  on  real  estate 
the  coort  shaU  cause  a  reappraisal  of  such  reid  estate  and 
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the  debtor  may  pay  the  reappraised  value  less  rental  pay — tn 
other  words,  if  the  debtor  has  paid  $100  of  rental 

Mr.  FRAZIER.    Mr.  President.  wiU  the  Senate*  yield? 

Mr.  HEBERT.    I  yield. 

Mr.  FRAZIER.  I  will  say  that  the  lease-rentsJ  reduction 
was  stricken  out  by  the  House.  If  the  Senator  will  use 
the  text  of  the  House  tiiU  he  will  see  that  I  am  correct. 

Mr.  HEBERT.  Then,  that  removes  the  objection  to  that 
part  of  the  biU  which  I  entertained  when  It  was  imder  con- 
sideration here. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  could  ixit 
hear  the  Senator  from  North  Dakota.  Will  he  repeat  his 
statement? 

Mr.  FRAZIER.  The  Senate  biU  provide  that  a  farmer 
could  pay  the  appraised  value  less  the  rental  that  he  had 
paid  during  the  period.  The  House  struck  out  ttiat  provi- 
sion for  rental.  Personally.  I  think  it  dsouM  have  been  tn 
the  bill,  but  the  House  struck  it  out. 

Mr.  HEBERT.  Mr.  President.  I  fail  to  see  any  justifica- 
tion for  any  such  provision  of  law.  In  fact  I  cannot  reach 
any  conclusian  that  it  is  constitutianal. 

Mr.  RCemsON  of  Arkansas.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  HEBERT.    Certainly. 

Mr.  ROBINBON  of  Arkansas.  I  think  the  sUtemoit  just 
made  by  the  Senator  from  North  Dakota  is  important.  The 
House  amendment  makes  the  ikll  far  less  objectionable  from 
the  standpoint  of  many  Senators  than  as  the  bill  passed 
the  Senate.  If  the  owner  of  tlie  land,  the  mortgagor, 
remains  in  possession  of  the  land  and  pays  fair  rental,  and 
in  addition  to  that  1  peroent  on  the  value  of  the  land,  tt  is 
much  better  compensation  than  if  the  rental  were  deducted. 

Mr.  HEBERT.  If  he  pays  it.  yes;  but  he  does  xkot  pay  tt. 
He  does  not  pay  1  percent  if  he  remains  tai  possession  of  the 
land,  nor  does  he  pay  a  fair  rental  upon  the  full  value  of 
the  property  except  as  that  Is  ascertained  at  the  time.  Tliat 
may  be  the  value  and  it  may  not  be  the  value. 

Mr.  ROBINSON  of  Arkansas.  That  would  be  all  the  mort- 
gagor could  collect  if  he  were  in  possession  of  the  land.  That 
is  the  theory  of  the  amendment,  I  assume.  The  person  in 
possession  of  the  land  pays  a  fair  rental  value.  That  is  aU 
that  anyone  could  get. 

Mr.  HEBERT.  No;  let  us  understand  that.  TtK  man  tn 
possession  of  the  land  pays  rental  based  upon  the  vahie  thus 
ascertained  upon  a  ret^Hnttisal;  not  upon  the  value  that  it 
would  repreaent  to  the  man  who  had  security,  and  wtra 
recovered  possession  of  the  property  in  pursiunce  of  ihe 
eacerciae  of  his  rights  uttder  that  security. 

Mr.  ROBINSON  of  Ai^ansas.  I  do  not  see  the  distinction 
the  Senator  is  attempting  to  make.  In  other  words,  a  mort- 
gage was  made  5  years  ago.  The  rental  value  at  the  time 
the  mortgage  was  made  was  very  much  greater  than  It 
now  is.  If  the  mortgagee  forecloses  and  gets  possession  of 
the  land,  he  does  not  get  the  rental  value  as  of  S  years  ago; 
he  gets  the  rental  value  at  the  time  he  is  occupying  it.  That 
is  all  he  can  get. 

Mr.  HEBERT.  That  is  just  where  the  Senator  and  I  come 
to  the  parting  of  the  ways.  The  mortgagee  gets  possession 
of  the  property,  and,  havhig  gotten  possession  of  the  prop- 
erty, he  fixes  the  value.  He  fixes  the  rental;  but  this  pro- 
ceeding prohibits  him  from  exercising  his  rights. 

Mr.  ROBINSON  of  Arkansas.  The  court  fixes  the  fair 
rental. 

Mr.  FRAZIER.    The  court  fixes  It. 

Mr.  HEBERT.  Yes;  the  court  fixes  it,  but  that  does  not 
give  him  the  right  to  fix  it. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  if  the  mortgagor 
is  to  remain  in  possession,  it  is  necessary  to  have  the  court 
fhc  the  rental  value  of  the  prc^ierty. 

Mr.  HEBERT.  I  concede  that  if  the  mortgagor  is  to  re- 
main in  possession  and  deny  to  the  mortgagee  the  rights 
under  any  mortgage  which  he  may  hold  upon  the  pn^erty. 
then  that  is  the  place  where  the  rental  value  should  be  fixed. 

Mr.  President,  I  do  not  desire  to  detain  the  Senate  unduly. 
I  have  stated  my  objections  to  the  bill  as  concisely  as  I 


knew  how,  and  in  order  that  the  Senate  may  heve  rather  a 
fuller  understanding.  I  hope,  of  Its  provisions  and  of  tts 
Implications. 

Mr.  LONERQAN.  Mr.  President,  I  think  the  pending  mo- 
tion should  be  defeated. 

Here  is  a  bQl  which  calls  for  wholesale  repudiation  of 
obligations.  It  passed  the  Senate  with  only  a  few  Members 
present,  and  wlttwut  any  consideration. 

Who  an  the  people  who  own  the  mortgages  on  the  farms 
of  this  Nation?  llie  agencies  of  the  United  States  Qovem- 
ment — are  we  to  take  steps  here  to  repudiate  governmental 
obligations? — the  insurance  companies  of  this  Nation,  which 
have  Issued  policies  to  68,000jMM)  people  of  this  country;  txurt 
funds  of  widows,  orphans,  infants,  and  tncompetenta. 

This  ts  one  of  the  boldest  proposals  I  have  seen  psne- 
sented  in  Congress  in  my  nearly  IQ  years  of  service.  Ttie 
motion  ought  to  Ise  defeated.  If  ttiere  ts  any  merit  in  this 
proposal,  let  us^liwstpone  action  until  we  can  deal  wltti  it 
properly. 

I  hope  Sautters  will  vote  against  the  motion.  We  oui^ 
not  to  take  the  proposed  actioa.  I  regard  it  as  a  reilectton 
upon  us  who  ate  here  charged  wtth  the  responsibility  of 
representing  tht  peoide  of  the  Nation  and  our  Government. 
We  ought  not  to  tolerate  any  such  proposal  of  repudiation 
of  governmental  obligations  and  of  other  otdSgatlons — the 
taking  of  property  without  due  process  of  law. 

I  am  satisfied,  as  a  lawyer,  that  there  ts  not  any  court  in 
the  land  that  would  uphold  this  blU  if  it  should  be  enacted 
into  law;  and  in  my  opinion  tt  will  be  a  reflection  on  our 
intelligence  if  we  express  approval  of  this  proposaL  I  hope 
It  will  be  defeated. 

I  have  voted  for  many  measures  of  benefit  to  farmeiv. 

Mr.  LCH90.  Mr.  Pre^ftent.  I  do  not  care  to  speak  on  this 
bill  tf  someone  else  wishes  to  spe^  on  it.  Let  me  say  this, 
however: 

I  love  my  friend  from  Connecticut  CMr.  JjoTXtnoKsJ.  Tbera 
ts  not  a  toeUer  hearted  man  in  the  Senate,  nor  in  any  other 
legislative  body,  than  my  friend  the  Senator  from  Con- 
necticnt.  I  fed  the  same  way  about  my  friend  from  Rhode 
Island  [Mr.  Hbbixt];  but  where  did  we  start  this  repudia- 
tion of  putdic  ddBts  about  whidi  we  are  holding  up  our 
hands  in  hcdy  horror  now?  We  started  It  with  the  rail- 
roads of  ihe  United  States  of  America.  That  is  where  wa 
started  it. 

Where  did  we  start  writing  down  the  interest  mi  debts? 
We  started  it  with  the  railroad  bankruptcy  bin.  That  is 
wheiv  we  started  it. 

Where  did  we  start  viillng  down  the  principal?  We 
started  it  with  the  railraad  bankruptey  faOi.  That  is  wbere 
we  started  it. 

Then  we  came  miaa^  with  the  corporation  bankruptcy 
tnll,  and  we  passed  that. 

Then  we  came  along  with  the  municipal  bankruptey  biH. 
a  bifl  relative  to  sovereignties  created  hy  the  8e%'eral  States, 
and  we  passed  that:  and  I  think  I  diowed  on  tbe  floor  of  ttie 
Senate  that  there  was  no  such  thing  as  a  rii^t  of  a  creditor 
to  keep  a  municipality  from  taking  advantage  of  bank- 
ruptey proceedings  regardless  of  the  desire  of  the  creditor. 
if  the  municipality  wanted  to  oease  paying  its  obligations 
and  the  interest  on  its  bonda. 

Now  we  come  here,  fcdlowing  the  same  precept,  only  tn 
this  case  the  prapoeel  is  a  great  deal  more  conservative. 
We  ooukl  not  ask  the  United  States  Senate  to  be  as  Ubeial 
to  the  farmer  as  they  hove  beoi  to  the  corporations.  W« 
knew  we  could  not  get  that.  We  could  not  ask  the  United 
States  Senate  and  Congress  to  be  as  itiee  to  the  farmer  as 
they  were  to  the  c(»rporationB.  We  knew  we  could  not  get 
that.  But  we  did  ask  them  for  what?  To  have  the  pres^ 
value  of  the  property,  all  the  property  can  bring,  fixed  by 
the  United  States  oourto,  siAJact  to  appeals.  I  suppose,  as  in 
all  cases,  and  to  allow  the  poor  ooan  on  the  farm  to  have 
the  benefit  that  the  court  and  the  creditors  see  fit  to  extend 
to  him.  and  to  pay  it  out  on  such  tanas  as  will  make  it 
possible  for  the  man  to  stay  then. 

What  do  wie  want  to  do  with  these  farmers?  Three  tium- 
sand  of  them  a  dsjr  are  beioc  moved  off  the  farms  because 
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they  cannot  pay  for  the  farms.  Why  can  they  not  pay  for 
the  farms?  Because  they  gave  these  mortgages  back  in 
lt20.  1921,  and  on  up  to  1925.  when  the  dollar  was  worth 
only  60  cents,  whereas  today  the  dollar  Is  worth  $1^6.  They 
gave  these  mortgages  at  a  time  when  the  income  of  the 
country  was  such  that  a  fanner  cotild  pay  off  his  mortgages. 
Cotton  yras  bringing  20  cents  a  pound.  Wheat  was  bringing 
two  or  three  times  what  it  is  bringing  now.  So  was  com. 
8o  was  oats.  The  farmers  of  the  country  today,  with  the 
depresslDn.  find  that  a  farm  that  is  mortgaged  for  $1,500 
cannot  be  sold  on  the  public  market  for  more  than  half  that 
amount:  and  what  good  la  It  going  to  do  for  the  bank  to 
take  it  over  and  to  lease  it  out?  It  probably  never  will  be 
able  to  lease  it  out.  The  banks  are  going  to  get  Just  as 
much  money  in  this  way  as  they  will  in  any  other  way. 
Tliey  are  going  to  have  the  right  to  sit  around  the  bench 
with  the  court  and  appear  before  the  court  to  see  that  no 
right  is  taken  away  from  them.  This  is  said  to  be  a  radical 
measure  of  bankruptcy  for  farmers  when  it  is  merely  along 
the  same  lines  as  bankruptcy  for  corporations,  and  bank- 
ruptcy for  railroads,  and  bankruptcy  for  municipalities. 

It  was  not  a  radical  thing  when  we  voted  for  bankruptcy 
for  the  railroads.  It  was  not  a  radical  thing  when  we  voted 
for  bankruptcy  for  the  corporations  and  for  the  nnmicipall- 
Um.  Why  should  this  be  heralded  as  being  such  a  contrary 
step? 

Talk  al>out  the  widows  and  orphans  who  own  these  bonds! 
We  cannot  get  blood  out  of  a  turnip.  We  cannot  get 
anythin?  out  of  the  poor  farmer  that  he  cannot  raise.  If 
his  place  is  worth  only  $1,500.  and  the  mortgage  is  for 
$3,000.  the  mortgagee  cannot  get  any  more  out  of  it  by 
seizing  the  poor  farmer  and  putting  him  and  his  wife 
and  children  out  of  a  home,  because  it  cannot  bring  more 
than  $1,500.  and  the  mortgagee  gets  every  dime  of  it  under 
this  bill.  He  does  not  lose  a  cent.  He  gets  every  dime 
that  the  court  of  the  United  States  says  the  place  is  wOTth. 
The  only  difference  is  that  we  do  not  move  the  poor  devil 
out  into  the  street. 

TsQc  about  this  being  a  radical  piece  ot  legislation.  It 
Is  the  roost  conservative  piece  of  legislation  ever  enacted 
by  Congress.  Three  thousand  farmers  were  moved  out  last 
night.  Three  thousand  more  will  be  moved  out  tonight. 
Three  thousand  more  will  be  moved  out  tomorrow  night; 
and  we  have  not  benefited  anyt)ody  by  selling  the  farmer's 
home  under  the  hammer. 

No  one  has  been  benefited  by  his  home  being  sold  under 
the  hammer.  In  this  case  the  only  difference  will  be  that 
the  United  States  court  will  have  to  find  the  value  to  be 
everything  the  place  can  Inlng,  every  dime  it  is  worth,  every- 
thing that  it  can  possibly  bring,  and  even  more  than  that 
The  bill  provides  that  the  cash  value  shall  not  be  the  sole 
criterion,  that  if  and  when,  under  reasonable  circtim  stances. 
It  would  bring  more  than  the  cash  value,  the  court  should 
aOow  even  that  much,  giving  the  creditors  that  much  better 
of  the  bargain.  So  there  ts  nothing  whatever  that  can  be 
lost  to  anyone.  No  one  can  suffer  any  harm.  Everything 
that  can  be  had  will  be  had,  and  why  should  we  have  delay. 
or  (qyposition  to  the  farmer? 

lir.  President,  one  more  thing.  This  has  been  the  most 
carefully  considered  lull  that  has  bem  passed  since  I  have 
been  in  the  Congress.  The  bill  went  before  the  Judiciary 
Committee  of  the  United  States  Senate,  and  it  was  refored 
to  a  subcommittee.  The  distinguished  Chairman  of  the  Ju- 
diciary Committee  sought  and  obtained  the  opinions  of  law- 
yers in  order  that  the  constitutionality  of  the  measure  might 
be  ascertained.  The  bill  then  was  reported  to  the  whole 
oommittee.  it  was  argued  before  the  whole  committee,  it  was 
reported  to  the  Senate,  and  no  minority  report  was  made  to 
this  body. 

Ttie  bill  was  here  consldeTed.  after  havtns  been  held  up 
hy  the  SenaUn-  from  Arkansas,  and  it  unanimously  passed 
tlili  body.  It  went  over  to  the  House  of  Representatives, 
and  It  was  held  thoe  and  considered  by  the  Committee  on 
the  Judiciary  of  the  House  of  Representattves  for  several 
weeks  or  perhaps  several  months'  time,  and  after  sober, 
careful  consideration.  I  am  Informed  that  it  was  reported 
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out  by  the  unanimous  vote  of  the  Judiciary  Committee  of 
the  House  of  Representatives.  Then  it  came  before  the 
House  of  Representatives,  was  called  up  for  a  vote,  and  re- 
ceived every  vote  in  the  House  of  Representatives  with  the 
exception  of  16. 

The  bill  is  now  before  us,  and  It  is  here  now  because  the 
House  has  liberalized  the  provisions  insofar  as  they  con- 
cern the  creditors.  The  bill  which  passed  the  Senate  was 
more  litieral  to  the  fanner  than  the  bUl  before  us  now,  but 
the  House  has  granted  the  man  who  has  the  mortgage,  the 
creditor,  the  man  to  whom  the  money  is  owing,  the  man 
the  Senator  from  Rhode  Island  wants  to  protect,  the  man  the 
Senator  from  Coimecticut  wants  to  protect,  more  than  he 
had  under  our  bill.  He  would  get  more  out  of  the  House  bill 
than  he  did  out  of  the  Senate  bUl,  and  here  Senators  are  try- 
ing to  beat  this  bill  by  voting  down  an  amendment  which 
gave  them  more  than  the  bill  did  as  it  was  reported  out  of 
the  Senate. 

This  unusual  precedent  is  being  established  here  tonight, 
that  the  farmer  cannot  have  any  kind  of  a  chance  on  earth 
to  come  out  of  his  distress,  even  though  he  is  being  bound 
over  for  the  entire  amount  his  property  can  possibly  be 
valued  at  by  the  court,  even  though  the  lien  holder  Is  pre- 
served in  every  right  he  has,  to  the  full  value  of  the  prop- 
erty, even  though  3rou  have  allowed  the  railroads  to  take 
bankruptcy  and  go  free,  even  though  jou  have  allowed  the 
corporations  to  take  bankruptcy  and  go  free,  even  though 
3rou  have  allowed  the  muncipalities  to  take  bankruptcy  and 
go  free.  Just  because  it  will  stop  3.000  farmers'  families 
from  being  moved  off  their  places  toniiB;ht,  you  resort  to  this 
unusual  procedure  of  undertaking  to  keep  us  from  concur- 
ring In  an  amendment  that  is  more  favorable  to  you  than 
the  bill  was  when  it  first  passed  the  Senate. 

Mr.  President.  I  hope  the  amendment  wUI  be  concurred 
In.    This  is  a  late  date  to  make  opposition. 

Ui.  HASTINOS.  Mr.  President.  I  merely  wish  to  call 
attention  to  the  very  great  distinction  between  this  bUl  and 
the  other  bankruptcy  bills  referred  to  by  the  Senator  from 
Iioulstana. 

Some  2  years  ago,  upon  recommendation  of  the  Depart- 
ment of  Justice,  an  effort  was  made  to  modify  the  bank- 
ruptcy law  of  this  country,  the  principal  object  being  to  do 
it  in  a  way  that  would  get  rid  of  the  stigma  which  goes 
with  the  declaration  of  bankruptcy.  A  full  and  complete 
investigation  was  made  of  the  bankruptcy  law.  and  a  bill 
modifying  it  in  many  particulars  was  submitted  to  the 
Senate,  and  a  report  was  made. 

A  subcommittee  of  the  Committee  (m  the  Judiciary  was 
appointed,  of  which  I  was  chairman.  The  distinguished 
Senator  fn»n  New  Mexico,  Mr.  Bratton,  and  the  Senator 
from  Rhode  Island  [Mr.  Hxbxrt]  were  also  members  of  the 
subcommittee.  We  gave  very  careful  consideration  to  all 
of  the  recommendations  which  had  been  made  by  the  De- 
partment of  Justice,  with  many  of  which  we  agreed  gen- 
erally, some  of  which  we  thought  were  inadvisable  at  the 
time. 

There  seemed  to  be,  however,  a  great  demand  and  a  great 
necessity  to  take  care  of  three  particular  classes  of  persons. 
One  was  the  individual.  Therefore  a  section  was  added  to 
the  bankruptcy  law  which  permitted  the  individual  under 
certain  conditions  to  go  into  the  court  of  bankruptcy,  not  to 
be  adjudged  a  bankrupt,  but  during  the  whole  proceeding 
he  was  to  be  called  a  debtor.  He  was  to  see  whether  he 
could  get  75  percent  of  his  creditors  to  agree — as  I  recollect 
the  percentage — to  accept  a  certain  kind  of  settlement, 
whether  the  settlement  should  be  in  cash,  or  whether  the 
settlement  should  be  in  the  form  of  an  extension  of  time. 
Tlie  object  smd  the  sole  object  of  the  measure  was  to  permit 
the  75  percent  of  the  creditors,  or  the  66%  percent,  or  what- 
ever it  was.  to  compel  the  other  creditors  to  agree  with  the 
method  of  settlement  the  debtor  had  offered. 

That  was  not.  generally,  greatly  different  from  the  pro- 
vision of  the  old  law,  which  provided  that  a  bankrupt  nilght 
make  a  ctmiposition  with  his  creditors  by  offering  a  certain 
som  In  cash  in  payment.  I  have  forgotten  for  the  moment 
Just  what  percentage  that  was.    The  new  legislation  was 
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framed  along  that  line.  Prom  the  very  beginning  of  the 
bankruptcy  law.  a  certain  percentage  of  creditors  were  com- 
pelled to  accept  the  proposition  offered  by  the  bankruptcy 
to  settle  in  the  way  of  a  composition. 

We  provided,  as  I  have  stated,  with  respect  to  the  in- 
dividual debtor  who  was  in  difficulty,  and  it  was  believed  it 
would  be — and  I  have  understood  that  in  many  parts  of  the 
country  it  has  been— of  great  assistance  to  the  individual 
debtor.  He  has  taken  advantage  of  it.  he  has  been  able 
to  go  into  the  courts  and  te  relieve  himself  of  his  debts  with- 
out having  it  said  that  he  had  gone  into  bankruptcy. 

In  many  instances  it  has  been  a  mere  postponement  of  his 
debt  until  his  condition  could  so  imiMPOve  that  he  could  meet 
them.  But  in  other  instances  it  has  been  the  effort  to  pay 
off.  perhaps  50  cents  on  the  dollar,  or  60  cents,  but  in  order 
to  do  that  he  had  to  get  a  large  percentage  of  his  creditors 
to  agree  with  him. 

AMZNDMENT  OT  SETTXJSMXMT  OF  WAl  CLAUCS  ACT 

Mr.  HARRISON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  HARRISON.  Would  the  Senator  object,  provided  it 
does  not  precipitate  any  debate,  to  my  calling  up  a  measure 
which  must  be  pckssed  at  this  time  if  it  is  to  become  law? 

Mr.  HASTINGS.    I  yield  for  that  purpose. 

Mr.  HARRISON.  I  sak.  imanimous  consent  that  Joint 
resolution  (H.JJte8.  365)  to  amend  the  Settlement  of  War 
Claims  Act  of  1928.  as  amended,  be  now  considered. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
immediate  consideration  of  the  House  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution  (H.JJles.  365)  to  amend  the  Settlement  of 
War  Claims  Act  of  1928,  as  amended. 

Mr.  BORAH.  Mr.  President,  I  send  to  the  dedc  and  ask 
to  have  stated  an  amendment  to  the  Joint  resolution.  The 
amendment  has  been  submitted  to  the  Senator  in  charge  of 
the  biU. 

The  PRESIDENT  pro  tempore.  The  amendment  wiU  be 
stated. 

The  CHIEP  CLERK.  It  is  proposed  at  the  proper  place 
to  insert  the  foUovring: 

Section  36  of  the  Itaiergeney  Farm  Mortgage  Act  of  IS3S.  as 
amended,  is  amended — 

L  Bjr  striking  the  comma  and  the  word  "  and  "  after  the  words 
"  to  reduce  and  refinance  Ita  outstanding  Indebtedness  incurred, 
in  connection  with  any  8\ich  project "  in  the  second  aentenoe 
thereof  and  Inserting  to  place  thereof  the  following:  " ;  or. 
whether  or  no*  It  has  any  such  indebtedness,  to  purchase  or 
otherwise  acquire  In  eannsct&on  with  such,  projsct  storags  reser- 
voirs or  dams  or  Kites  thsrefor.  or  additional  water  rights,  or 
canals,  ditches,  or  rights-of-way  for  the  conduct  of  water,  or 
siher  works  or  appurtnianees  necessary  tor  the  delivery  of  water, 
provided  such  purchase  or  acq\ii8ition  is  not  Intended  to  bring 
additional  lands  into  production.    Such  loans." 

n.  By  adding  at  the  beginning  of  (5)  thereof  the  following: 
**  in  the  case  of  a  loan  to  reduae  or  r«&nanoe  Its  outettanding 
indebtedness. " 

UL  By  adding  at  the  beginning  of  (C)  thereof  the  following: 
"  In  the  case  of  a  loan  to  reduce  or  refinance  the  outstanding 
indebtedness  of  an  apiHloaztt." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  ftom  Idaho. 

The  amendment  was  agreed  to. 

Mr.  FESS.  Mr.  President,  wlfl  the  Senator  identify  his 
bin? 

Mr.  HARRISON.  Mr.  President,  this  is  a  bill  the  purpose 
of  which  is  to  hold  in  the  Treasury  some  $20,000,000  whidi 
ia  there  under  the  mia»d  claims  award  against  German 
nationals.  It  does  not  interfere  with  any  payment  being 
made  to  any  American  citizen  who  may  have  a  Judgment  or 
who  may  have  be^i  awarded  anything  by  the  Mixed  Claims 
Commis£Hon,  but  it  does  withhold  in  the  Treasury  the 
money  that  might  be  awarded  to  Oermui  nati<msds,  and  that 
is  due  to  the  fact  that  our  Government  has  advanced  about 
$86,000,000,  and  that  Germany  has  not  come  across  with  the 
part  that  she  was  to  pay  our  eitisens. 

Mr.  FBSS.  May  I  ask  whether  it  is  the  same  as  no.  1468 
oa  the  calendar? 

Mr.  HARRISON.  It  Is  the  same  bffl  which  was  reported 
favorably  by  the  Senate  committee. 


Mr.  FBSS.  There  was  one  item  In  flkat  bill  which  goes  to 
the  extent  of  withtioWing  payment  where  Judpnenta  have 
already  been  rendered.  Has  the  Senator  taken  that  into 
consideration? 

Mr.  HARRISON.  Yes.  The  bill  provides  for  withholdhw 
for  the  time  being.  In  the  discretion  ot  the  President,  pay- 
ment of  Judgments  or  awards  which  may  lave  been  aoade 
to  German  nationals,  because  of  the  f  aUure  of  Gennany  to 
comply  in  advancing  money  that  lAtt  was  under  agreement 
to  advance  to  pay  off  American  citliena. 

Mr.  JOHNSON.  Mr.  President,  the  matter  comes  now 
beffve  us,  may  I  inquire,  tn  what  shape?  I  thought  the 
matter  had  been  finally  determined  the  other  day.  Had  It 
not? 

Mr.  HARRISON.    No;  this  bill  has  not  come  up  before: 

Mr.  JOHNSON.  Is  this  the  Joint  resolution  which  was 
presented  by  the  distinguished  Senator  from  Mississippi  and 
which  was  reported  favorably  and  passed  by  the  Senate? 

Me.  HARRISON.  No;  it  has  not  passed  the  Senate.  A 
Joint  resolution  similar  in  character  passed  the  House. ' 

Bdx.  JOHNSON.  Yes.  And  is  that  the  Joint  resolutloga 
now  befcH-e  us? 

Mr.  HARRISON.  That  is  the  measure  now  being  eon- 
sidered. 

Mr.  JOHNSON.  It  is  a  reprisal  for  the  failure  of  Ger- 
many to  pay  Germany's  obligation  to  the  Oovemxnent. 

Mr.  HARRISON.  I  would  not  say  it  is  a  reprisal,  but  It 
is  because  of  the  failure  of  Germany  to  live  up  to  her  agree- 
ment in  providing  funds  under  the  agreement  that  it  is 
proposed  that  we  withhold  any  payment  to  German  nation- 
als until  after  con^iliance  shall  have  been  made  by  Germany.. 

Mr.  JOHNSON.  With  which.  Mr.  President.  I  may  say 
I  am  quite  in  sympathy.  I  have  observed  today  the  attitude 
of  Great  Britain  regarding  the  debts  due  from  Germany  to 
Britain  and  to  BriUsh  interests^  and  I  am  astonished  to  see. 
Mr.  President,  that  Great  Britain,  resenting  as  she  does 
even  the  request  on  the  part  of  this  Govenmient  for  the 
payment  of  a  debt,  is  about  to  engage  in  real  reprisals 
against  Germany  because  Germany  does  not  pay  her  debt 
to  Britain,  and  I  am  more  siirprised,  sir,  to  observe  that  the 
great  internationalist  newq>apers  of  this  country,  which 
have  viewed  with  such  idarm  and  with  such  dread  and 
with  such  hostility  a  measure  which  precluded  the  sale  in 
this  country  of  securities  of  nations  which  were  in  default 
to  our  Government,  view  with  equanimity  and  ai4>roval 
Great  Britain's  action  in  reference  to  Germany's  debt. 

What  a  marvelous  difference  it  makes  whose  ok  is  gored. 
Mr.  President! 

The  PEWSIDENT  pro  tempore.  The  question  is  on  the 
engrossment  of  the  amendment  and  the  third  reading  of 
the  Joint  resolution. 

The  amendment  was  ordered  to  be  engrossed  and  the 
joint  resolution  to  be  read  a  third  time. 

The  joint  resolution  was  read  the  third  time  and  passed. 

Mr.  HARRISON.  I  move  that  Senate  Joint  Resolutioa 
135,  similar  in  character  to  the  one  which  has  just  been 
agreed  to.  be  indefinitely  postponed. 

The  motion  was  agreed  to. 

MESSAGE   ntOM  THE   ROT78E 

A  message  from  the  Boose  of  Representatives,  by  Mr. 
Chaffee,  one  d  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (HH. 
2419)  for  the  relief  of  W.  B.  Ford. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.R.  7^3) 
authorizing  the  Secretary  of  Commerce  to  dispose  of  a  por- 
tion of  the  Yaquina  Bay  Lighthouse  Reservation,  Oreg. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  Joint  zesolu- 
tion  (H.JJles.  330)  authorizing  certain  retired  officers  or 
emidoyees  of  the  United  States  to  accept  such  decorattens, 
orders,  medals,  or  presents  as  have  been  tendered  them  kr 
foeelgn  governments. 

Tils  message  also  announced  that  ttie  managers  on  ttoe 
part  of  the  House  at  the  conftosnce  on  the  dtsagxeehv 
of  the  two  Houses  on  the  amendment  at  the  Senate  te 
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bin  <HJt.  3S36)  for  the  relief  of  Tlielma  Lucy  Rouiids.  were 
discharged  and  that  the  House  agreed  to  the  amendment 
of  the  Senate  to  the  bilL 

Tlie  message  further  announced  that  the  House  had  re- 
otdcd  from  its  amendment  to  the  Joint  resolution  (S.JJies. 
59)  to  provide  for  the  expenses  of  delegates  of  the  United 
States  to  the  Ninth  Pan  American  Sanitary  Conference. 

The  message  further  announced  that  the  House  had 
pMsed  a  joint  resolution  (HJJies.  267)  to  authorize  the 
several  States  to  negotiate  compacts  or  agreements  to  pro- 
mote greater  uniformity  in  the  laws  of  such  States  affecting 
labor  and  industries,  in  which  it  requested  the  concurrence 
of  the  Senate. 
mnjLKJSBMon  or  a  matiosial  axchztxs— coNmDfci  mcpost 

ICr.  McKELLAR  submitted  the  following  report: 

Hie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  biU 
IHJL  8910)  to  establish  a  National  Archives  of  the  United 
States  Government,  and  for  other  purposes,  having  met. 
after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

Trtiat  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate,  and  agree  to  the  same  with 
Amendments  as  follows: 

On  page  6.  line  19.  strike  out  the  figures  "  $8,000  "  and 
Insert  "  $10.000. " 

On  page  7.  line  9.  strike  out  the  words  "  to  secure  "  and 
substitute  therefor  the  words  "  and  shall  have." 

On  page  7.  line  10.  after  the  word  "  inspections  ",  to  strike 
out  the  remainder  of  line  10.  and  all  of  line  11  and  line  12.  to 
the  words  "  and  to  requisition." 

On  page  7.  line  14,  strike  out  the  word  "  Commission  "  and 
substitute  therefor  the  word  "  Council." 

on  page  7,  line  18.  after  the  word  : :  building  ",  Insert  a 
semicolon  and  add  the  following:  "  Provided.  That  any  head 
of  an  executive  department,  independent  office,  or  other 
agent  of  the  Government  may,  for  limited  periods,  not  ex- 
ceeding in  duration  his  tenure  of  that  office,  exempt  from 
examination  and  consultation  by  officials,  private  individuals, 
or  any  other  persons  such  confidential  matter  transferred 
from  his  department  or  office,  as  he  may  deem  wise." 

On  page  8,  line  4.  after  the  word  "  publication  ".  insert  the 
following :  "  and/or  otherwise  recording." 

On  page  9.  following  line  12.  Insert  a  new  section,  as 
follows: 

"  Sec.  7.  The  National  Archives  may  also  accept,  store,  and 
preserve  motion  picture  films  and  soxind  recordings  pertain- 
ing to  and  illustrative  of  historical  activities  of  the  United 
States,  and  in  connection  therewith  maintain  a  projecting 
room  for  showing  such  fUms  and  reproducing  such  sound 
recordings  for  historical  purposes  and  study." 

On  page  9.  line  13.  Uxx  15.  and  on  page  10,  line  6  and  line 
».  strike  out  the  figures  "  7  ".  "  8  ",  "  9  ",  and  "  10  ",  after 
the  word  "Sec."  and  Insert  the  figures  "8".  "9'*,  "10". 
and  ••  11." 

A.  W.  Bauxkt. 
KminTH  McKxLLAi, 
S.  D.  FIS8, 
Managert  cm  tfie  jKurt  of  the  Senate, 
Kknt  E.  Ksti.n. 
ROBBST  T.  Sbcmst« 
RoantTLucx. 
Managert  on  the  part  of  the  Houte. 

*nx  report  was  agreed  to. 
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aanunsTXATiva  rmioxraas  nt  thx  postal  8Btvics-^:oifTBuarcs 

EKPOKT 

Mr.  McKSLLAR  submitted  the  following  report: 

Tlw  f<iT"ntw<ti<n»  of  conference  on  the  disagreeing  votes  of 
ttw  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJt  9046)  to  discontinue  administrative  fwloughs  in  the 
Poatal  Senrioe.  having  met,  after  full  and  free  conference 
haw  agreed  to  rcconunend  and  do  recoomiend  to  their  re- 
qpeettre  Houses  as  foUowa: 


That  the  Senate  recede  from  its  amendment  numbered  1. 
TTiat  the  House  recede  from  its  disagreement  to  the 
imendments  of  the  Senate  numbered  2  and  3;  and  agree  to 
he  same. 

Kekneth  McKw.lak. 
Carl  Hayden. 
Thoicas  D.  Schall, 
Managers  on  the  part  of  the  Senate. 

Martin  L.  Swsenxy, 
A.  P.  Laxxxck, 
Wk.  Brunkxr, 
Clydx  Kkt.t.y, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

AKKKBHKKT   TO    1935   INDEPBMDSMT   OITICES  ACT 

Mr.  McKELLAR.    Mr.  President,  from  the  Committee  on 
Post  OfBces  and  Post  Roads.  I  report  back  favorably  without 
Amendment  the  House  bill  9867.    The  bill  has  passed  the 
■louse.    I  ask  for  its  immediate  consideration. 

Mr.  FESS.    What  is  the  bill? 

Mr.  McKELLAR.    It  governs  automatic  promotions. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
mmediate  consideraticm  of  the  bill? 

[  There  being  no  objection,  the  bill  (HJl.  9867)  amending 
the  Independent  Offices  Appropriation  Act  of  1935  was  con- 
Eidered.  ordered  to  a  third  reading,  read  the  third  time,  and 
p&ssed. 

ALBERT  M.  JOHKSOK  AUD  WALTER   SCOTT 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HAYDEN.    I  yield. 

Mr.  ASHURST.  From  the  Committee  on  Public  Lands 
ind  Surveys.  I  ask  leave  to  report  back  favorably  without 
imendment  House  bill  3726.  which  relates  to  the  title  to 

me  Government  land  occupied  by  a  famous  character 

cknamed  "  Death  Valley  Scotty  ",  in  the  State  of  Nevada, 
his  gentleman.  Mr.  Scott,  called  "  Death  Valley  Scotty  ", 

ade  valuable  improvements  on  this  land  described  in  the 
ill.  believing  that  he  had  title  to  the  land.  Mr.  Scott  placed 
250.000  worth  of  improvements  on  this  land.  It  developed 
hat  the  title  was  defective.  I  expected  the  distinguished 
President  pro  tempore  [Mr.  Pittman]  to  make  explanation 
)f  the  bill,  and  I  probably  am  doing  an  act  not  very  gracious 
x>  him,  as  he  is  now  presiding  and  therefore  may  not  discuss 
>r  explain  the  measure.  The  bill  authorizes  the  Secretary 
of  the  Interior  to  sell  this  land  to  Mr.  Scott. 

I  have  submitted  the  bill  to  both  Senators  from  Nevada, 
and  they  favor  it. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill?   * 

There  being  no  objection,  the  bill  (B.H.  3726)  to  grant  a 
patent  to  Albert  M.  Johnson  and  Walter  Scott  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

mSS  GRACE  ABBOTT 

Mr.  COSTIGAN.  Mr.  President,  about  2  days  ago  MiSB 
9race  Abbott,  one  of  the  most  remarkable  women  in  intel- 
ligence and  humanity  of  present  America,  resigned  a  posi- 
tion she  has  held  with  distinction  since  1921  as  chief  of  the 
Children's  Bureau  in  the  United  States  Department  of  Labor. 
She  is  today  honored  here  and  abroad  for  her  efficient  and 
ndef  atigable  services  in  that  position  as  a  worthy  successoi' 
of  Miss  Julia  Lathrop. 

Evidencing  the  prevailing  high  opinion  in  which  Mise^ 
Abbott  is  everywhere  held  as  she  goes  to  the  University  ol 
Cliicago  to  continue  her  brilliant  career.  I  ask  to  have  in- 
Mxporated  in  the  Record  as  part  of  my  remarks,  and  suit- 
ably referred,  the  press  release  in  regard  to  Miss  Abbott's 
retirement  Issued  by  Secretary  of  Labor  Frances  Perkins; 
one  special  article  and  two  editorials,  respectively,  from  the 
Washington  Daily  News  and  the  Washington  Star  of  June 
16.  1934;  also  an  editorial  from  the  Washington  Poet  of 
June  16.  1934. 
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By  Ruth  Finney 

With  echoes  of  the  oentroversy  over  xiae  of  bndne  In  sovenunent 
rtlll  reverberating  through  the  Capital,  the  admlnlstratkm 
searched  today  for  men  and  women  qualified  to  fill  a  dozen  im- 
portant GovemHient  peeta. 

Probably  Its  most  dlflkrult  problem  Is  aelecUoik  at  a  aucceMor  of 
Grace  Abbott,  retiring  Chief  of  the  Children's  Bureau. 


There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

TJiaaa  Sxaxks  Dxpakticxkt  ov  Labos. 

CRXLOaSN'S    BtTKXAU, 

Washington,  D.C..  June  IS.  i934. 

The  resignation  of  Miss  Grace  Abbott,  Chief  of  the  Children's 
Bureau  of  the  United  States  £>ep<urtment  of  Labor,  was  announced 
at  the  Bureau  today  (Thursday). 

Miss  Abbott  win  go  to  the  Unlveralty  of  Chicago  as  professor  of 
public  welfare  In  the  school  of  social  service  and  will  also  become 
editor  of  the  Social  Service  Review. 

Although  her  reslgnatioD  does  not  take  effect  uattt  July  1,  lUss 
Abbott  wUl  leave  Washington  on  Friday  for  her  home  In  Grand 
Island,  Nebr.,  where  her  father,  one  of  the  State's  pioneers.  Is 
gravely  111. 

In  Chlcaf^  Miss  Abbott  retvmn  to  the  scene  of  her  early  career 
where,  after  receiving  her  mtister's  degree  In  political  science  from 
the  untversity  and  studying  at  the  University  ot  Chicago  Law 
School,  she  became  director  of  the  Immigrants'  Protective  league 
and,  later,  executive  secretary  of  the  State  Immigration  commls- 
8i(m. 

BOSS  Abbott  has  served  under  five  Presidents,  having  come  to 
Washington  during  the  Wilson  administration  in  1M7  as  director 
of  the  Child  Labor  Division  of  the  Children's  Bureau  where  she 
administered  the  first  Federal  child-labor  law.  After  this  law 
was  declared  unconstitutiocuil.  Miss  Abbott  held  other  public 
positions,  including  that  of  adviser  on  the  War  Labor  Policies 
Board,  secretary  of  the  Child  Welfare  Conference  with  which  the 
Children's  Year  campaign  was  concluded,  and  secretary  of  the 
Children's  Commission  of  the  First  International  Labor  Con- 
ference. 

In  August  1921  Miss  Abbott  was  appointed  Chief  of  the  Chll- 
(b-en's  Bureau,  succeeding  the  late  Julia  Lathrop.  During  the  13 
years  of  her  administration  the  work  of  the  Bureau  and  Its  serv- 
ices to  parents,  children's  agencies  and  Institutions,  and  to  State 
child -welfare  departments  haw  been  greatly  expanded  and 
strengthened. 

One  of  the  great  satisfactions  which  came  to  Miss  Abbott 
during  her  service  In  the  Children's  Bureau  was  the  appointment 
of  her  friend.  Miss  Prances  Perkins,  as  Secretary  of  Labor.  It  is 
with  confidence  that  the  work  of  the  Children's  Biu-eau  and  the 
welfare  of  the  Nation's  children  will  have  the  most  sympathetic 
understanding  and  support  that  Bliss  Abbott  now  leaves  to  resume 
an  academic  career. 

"It  is  a  very  great  disappointment  to  me  that  Miss  Abbott 
cannot  longer  be  persuaded  to  remain  as  head  of  the  Children's 
Bureau  because  she  Is  carrying  out  a  plan  she  has  had  under  con- 
sideration for  several  years  ",  Secretary  of  Labor  Frances  Perkins 
said  tonight.  "  When  abt  first  told  me  of  her  intention  to  resign 
about  2  months  ago,  I  was  distressed  and  asked  her  to  give  the 
matter  thoughtful  reconsideration.  Now  that  she  has  done  that 
and  come  to  her  final  conclusion.  I  can  only  bow  to  it  with  deep 
regret.  Her  advice  and  cooperation  in  treating  not  only  the 
problems  of  the  Children's  Bureau  but  of  the  whole  Department 
of  Labor  have  been  of  iaestiaoable  vahie  to  me  in  my  first  year 
as  Secretary. 

"Oiir  personal  friendship  has  been  enriched  by  this  year  of 
association  in  woi^,  and  I  ^diall  often  call  upon  her  for  advice  and 
assistance  in  the  work  ot  the  Department,  which  she  has  gen- 
erovisiy  offered  to  give  in  the  future.  I  hope  Miss  Abbott  win 
maintain  a  direct  advisory  relatlonsaip  to  the  Children's  Bureau. 

"  Miss  Abbott  is  one  of  the  most  distin^lshed  women  in 
America,  with  a  scope  and  authority  In  the  field  of  public  wel- 
fare and  a  concentration  up>on  the  problems  of  children  which 
have  made  her  leadersl^p  in  this  field  of  great  valiM  not  only 
to  the  Government,  but  to  private  social  agencies  everywhere. 
The  competence  and  integrity  of  her  research  and  the  effectiveness 
and  humanity  o*  her  presentation  of  factual  material  to  people 
who  need  tt  for  personal  guixiance  In  the  daily  life  of  children 
and  families  have  given  her  a  unique  position  in  American  life, 
the  results  of  whldi  will  be  felt  for  many  generations. 

"  She  has  put  the  Children's  Bureau  \ipon  a  firm  foundation 
flrom  which  I  believe  Its  useful  work  can  be  continued.  The 
Bureau  is  IncreMingly  effective  largely  because  Iifiss  Abbott  has 
insisted  upon  Its  development  in  the  dttectlon  of  contacts  directly 
with  the  people  affected  by  the  problems  studied.  The  reports, 
the  advice,  the  progress  emanating  from  the  Children's  Bureau 
imder  her  leadership  have  raised  the  standard  of  Itfe  for  the 
children  of  this  Republic  immeasurably,  and  there  are  thousands 
of  people  who  wlU  not  be  able  to  jota  in  any  public  expression 
of  gratitude  who  nevertheless  owe  enormous  benefits  In  their  own 
lives  to  the  intelligence,  character,  force,  and  social-mindedness 
of  this  great  woman. 

"The  work  of  the  Bureau  wltt  be  continued  along  the  lines 
laid  down  by  MtH  Abbott  and  with  the  same  Independence." 

(From  the  Washington  DaUy  News  of  June  16,  1984) 
DtmcvLT  TO  BsLKT  SpooMOoa  TO  Miss  Osacb  Abbott 


This  dlTlslGB  of  tbs  Labor  Department  touches  move  lives  than 
any  other  in  the  Govemmmt,  tt  has  been  estimated.  Its  work 
is  varied  and  comples.  Any  problem  waidi  tovoivse  ctittdz«n  tall* 
wlttilB  tts  panadkeOoa  smI  tliet*  are  tew  ■rntisiBii  vMcta  4d 


In  1912.  when  the  bureau  was  established,  the  coxmtry  lacked 
even  statistics  about  children.  There  were  no  records  of  bhrtha 
or  of  Infant  deaths.  Twenty-two  years  later,  during  more  than 
half  of  which  Miss  Abbott  has  been  in  charge  of  the  Bxireau,  the 
concern  of  the  Government  to  Its  children  has  extended  to  the 
health  of  their  mothers  and  to  the  employment  of  their  fathers 
at  Incomes  sufficient  to  provide  decent  homes  and  nourishing  food. 

Miss  Abbott's  last  annual  report  begins  with  a  study  of  causes 
of  maternal  deaths.  It  ends  with  a  reconunendatlon  that  "a  sy»> 
tem  of  unemployment  reserves  for  tempocary  unemployment  and 
of  adequate  relief  for  long -time  xinemployment  b<  developed " 
to  ward  off  malnutrition  tn  children. 

BBOAB    STUIKES 

The  pages  In  between  cover  a  territory  as  broad  as  life. 

Ttte  bureau  studied  iafant  hoattb.  puiaation  of  rickets,  obm 
ot  premature  infants.  It  coopeftad  an  wrwg*-^  a  speetel  «f^ 
stetrical  course  for  practtolag  phyatetans.  It  distettutad  its  sta 
pamphlets  on  mothers,  babiea.  and  jowa^  cAiiktoCB  to  wtii»n»»»  «t 
homes. 

It  carried  on  its  perpetual  ftgbt  to  end  cblld  laker  and.  betara 
the  advent  of  MJt-A..  organlBed  a  maapany  lor  pnwaga  of  tbOtk 
labor  laws  in  each  State. 

It  studied  the  problem  of  cAifldren  working  at  taaaaidaas  aean- 
pations  and  compiled  statistics  on  aoddeota.  It  made  a  suraey 
of  problems  confronting  boys  yibo  leave  m^botk  during  depnnsiMl 
years  and  of  institutioosi  trestmeitt  of  delinquent  bays. 

"  80LB  "  coMeacss 

It  went  deeply  into  the  problems  of  Federal  Juvenile  offenders 
and  helped  conduct  a  model  probation  experiment  In  Chicago. 
It  was  the  first  Government  agency  to  recognize  the  seriousness 
of  the  fact  that  homeless,  Jobless  boys  were  wandering  from  one 
end  of  the  country  to  the  other  in  depression  years,  and  its  fig- 
ures convinced  Congress  that  action  was  necessary. 

It  was  the  first  Government  agency,  during  the  Hoover  adsnln- 
istration.  to  compile  adequate  figures  on  relief  and  relief  needs. 
It  carried  on  this  work  despite  attempts  to  abolish  It  or  to  crlp> 
pie  It  through  withholding  appropriations. 

The  Children's  Bureau  has  had  only  two  chiefs.  The  first  was 
Miss  Jtilla  Lathrop.  Miss  Abbott,  the  second,  was  one  of  the 
first  "  brain  trusters  "  in  Government. 

AT    Btnj.    HODBB 

After  her  graduation  from  University  of  Nebraska  she  secured 
a  master's  degree  In  political  science  from  the  University  of  Obi- 
eago  and  did  graduate  law  work  at  law  school.  Her  practical 
training  in  social  service  was  secured  at  Ball  House  sad  as  secre- 
tary of  the  Immigrants'  Protective  League. 

A  woman  will  probably  be  selected  to  succeed  her.  The  •^■*«*«v- 
istratlon  is  looking  tor  oaks  with  approximately  the  same 
qualifications. 

fProm  the  Wa^ington  DaUy  News  of  FrMay.  Jane  16,  1]>94) 

A    GSZ&T    PCBUC    SnVAXT 

Grace  Abbott  has  resigned.  Most  of  our  readers  know  that  she 
has  been  chief  of  the  United  States  ChUdren's  Bureau  since  IMl. 
In  our  Judgment,  no  BM>ce  aMe  man  or  woman  has  sensed  the 
Government  in  that  (>eriod^  than  Miss  Abbott.  She  has  been 
the  Ideal  publle  servant,  combining  efllciaacy,  vision,  and  courses. 

Her  achievement  in  saving  the  Uvea  of  tens  of  thousands  ot 
mothers  and  children  has  received  not  only  "at'/wmi  \jxkt  also  Inter- 
national recognition.  Her  service  extended  to  leaderalilp  of  various 
League  of  Nations  commissi<Mis  (m  the  traffic  in  women  and 
children. 

But  for  her  courage  in  successfully  fighting  against  President 
Hoover  at  the  White  House  Conference  on  Child  Care  for  preserva- 
tion of  the  independent  Children's  Bureau  she  probably  would 
have  been  named  the  first  woman  Oablnet  oOeer  and  Secretary 
of  lAbor  in  1980.  Later  abe  was  glad  to  serve  under  her  friend 
and  associate.  Frances  Pcrklna. 

Secretary  Perkins  and  PreMdent  Booeevelt  probably  canno* 
find  another  Miss  Abbott.  But  it  is  reported  that  only  woaaen 
ot  high  qualifications  are  being  eonsldercd;  sUeh  as  Kathariaa 
F.  Lenroot,  Assistant  Chief  of  the  Children's  Bureau  for  many 
years;  Josephine  Boche,  Colorado  a:ilne  operator,  pioneer  In  labor 
cooperation,  and  former  director  ot  the  editorial  divialon  of  the 
Children's  Bureau;  Dr.  Martha  Eliot,  head  of  tbe  Child  Healtb 
Division  of  the  Bureau  and  a  member  of  tbe  Yale  University 
medical  faculty;  Dr.  Neva  Deardorff,  of  tbs  Hew  York  Welfare 
Council. 

In  wishing  Miss  Abbott  happiness  and  service  in  her  new  work 
as  editor  of  the  Social  Service  Review  and  member  o  the  Utu- 
▼erslty  of  Chicago  faeidty,  we  Join  in  aaaraCary  Perkins'  trtbu** 
"to  tbs  intslligence.  character,  force,  and  aodal-mlnrtednews  at 
this  great  woman." 

[From  the  Washington  Svenlng  Star  of  Jime  16.  1934] 

SZBVIira  THE  CaOLD 

It  Is  said  that  it  was  the  privilege  of  tbe  nineteenth  century 
to  discover  tbe  child.  Thro\Mgh  earlier  ages  of  human  history  tbe 
younger  generation  invariably  had  been  taken  for  granted  as  a 
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•oeUl  group.  Ho  spaetal  attention  erer  had  b«en  conceded  to 
boy*  and  gau  aa  nieh.  Tb«f7  wen  bom.  tbey  gnm  up.  and  that 
w»»  all  there  was  about  tt.  Only  when  they  attained  maturity 
w«i«  they  tuUy  admittad  to  conalderatlon  a«  peraonalltles  ot  dia- 
tlnctiTc  Indindual  charaetar.  Their  statua  was  that  of  chattels; 
they  were  treated  like  other  kinds  of  pn^>erty. 

But  the  sympathetic  eentua  of  Charles  Dickens  worked  a  re- 
formatory haToc  with  the  traditional  attitude  of  grown-ups. 
Through  the  appeal  of  UtUe  NeU.  Tiny  Tim.  David  Copperfleld. 
and  Oliver  Twist  be  touched  the  hearts  of  millions  who  did  not 
rc«t  until  children  had  been  recognized  to  have  particular  rights. 
to  be  entitled  to  protection,  guidance,  and  help  as  the  heirs  of 
the  race. 

A  far-reaching  change  occurred  throughout  the  world  In  the  two 
decades  between  1880  and  1900.  Girls  were  permitted  to  develop 
minds  of  their  own.  Boys  were  aUowed  to  practice  an  inde- 
pendence hitherto  nn Imagined.  Legislation  and  jurisprudence 
rsHected  the  new  spirit.  Education  and  sociology  a£sumed  the 
new  obligations  implied  by  the  altered  psycholog?. 

And  an  Inspired  leadership  arose  to  meet  th«  need.  Literally 
of  men  and  women  accepted  the  challenge,  giving  their 
and  their  devotion  freely  m  aid  of  children  of  every 
The  ecmee  of  children  became  a  religion;  a  veritable  cult 
ot  child  welfare  and  child  progress  came  into  being.  In  America 
there  were  men  like  Charles  Lorlng  Brace.  Homer  Folks.  Ben  Lind- 
say. Owen  Lorejoy.  Harvey  W.  WUey.  Luther  Halsey  Oullck.  Dan 
Beard.  Bmest  Thompeon  Scton.  Bernard  Flexner.  Julian  Mack. 
WUllam  H.  Welch.  John  A.  Rvan.  and  Hastings  Hart;  women  Ilka 
Jane  Addama.  Lillian  D.  Wald.  Helen  KeUer.  Uartha  Berry.  Char- 
lotte V  Oullck.  Dorothy  Canfleld  Ptsher.  Winifred  Sackville  Stoner. 
Vkirence  Kelley.  and  Julia  Lathrop. 

But  no  name  ahould  be  held  in  greater  honor  for  effective  and 
lasting  work  for  children  than  that  of  Grace  Abbott.  Chief  of  the 
Children's  Bxireau  of  the  Department  of  Labor,  whose  resignation 
is  announced  today.  Through  the  administrations  of  five  Presi- 
dents she  has  earned  the  gratitude  of  all  who  share  with  her  a 
■incere  and  constructive  desire  to  serve  humanity  by  helping  the 
young,  the  Innocent,  and  the  personally  helpless. 

(rrom  the  Washington  Post  of  Saturday.  June  16,  1934] 
OascK  Aaaorrr  Rssraivs 

With  wisdom,  courage,  and  devoted  but  tempered  seal.  Grace 
Abbott  for  the  past  13  years  has  served  the  NaUon  as  Chief  of  the 
Children's  Bureau  of  the  United  States  Department  of  Labor. 
Announcement  of  her  resignation  brings  with  It  a  feeling  almoet 
of  unreality.  During  a  period  extending  from  the  World  War 
througri  the  depression  Miss  Abbott  has  become  so  closely  iden- 
tified with  the  Children's  Bxireau  that  It  U  dlflleult  to  think  of 
the  one  without  the  other. 

Called  to  Washington  In  1017  to  administer  the  first  Pederal 
ehlld-Isbor  law.  Miss  Abbott  sxieceeded  the  late  Julia  Lathrop  as 
chief  of  the  Children's  Bureau  In  1921  and  almoet  immediately 
was  given  the  administration  at  the  FMeral  Maternity  and 
Infancy  Act,  which  was  m  effect  7  years.  While  atrengthening  the 
statlst!c9l  work  of  the  Bureau  and  Increasing  Its  Informational  and 
consultation  Ecrvicea  to  States  and  local  conun unities.  Miss  Abbott 
has  filled  her  dilScult  and  controversial  poaltlon  with  uniform 
administrative  eQciency  and  with  a  breadth  of  vision  and  resource- 
ful ener^  typical  of  the  best  that  women  have  to  offer  in  public 
Uie.  It  has  often  been  said  of  her  that  she  has  shown  how  to  be 
chief  of  an  important  bureau  without  becoming  a  biueaucrat. 

With  clear  understanding  of  the  functions  asalgned  to  the 
Biirenti  by  Congress  and  s  scientific  viewpoint  toward  the  close 
Inter-relatloDshlp  of  the  various  phases  of  child  welfare.  Miss 
Abbott  has  not  singled  out  any  one  group  of  children  for  undue 
attention:  but.  emphasising  the  economic  basis  of  child  welfare, 
and  the  preventive  rather  than  the  palliative  method  of  attacking 
problems  of  health,  dependency,  and  delinquency,  her  constructive 
Imsglrmtlon  and  tireless  effort  have  constantly  sought  the  removal 
of  the  handicaps,  troubles,  and  misfortunes  that  limit  the  average 
AaMTtean  home  in  Its  creative  task. 

ywhaps  the  most  eloqxient  tribute  paid  to  lUss  Abbott  was  the 
^KMitaneous  movement  In  1930  to  have  her  sppolnted  Secretary 
flf  Labor  to  succeed  James  J.  Davis.  The  favorable  public  reaction, 
as  evidenced  by  editorials  in  the  press  all  over  tJie  country,  prob- 
ably helped  to  prepare  the  way  for  the  appointment  of  the  first 
woman  Cabinet  member.  Be  that  as  tt  may.  Mist  Abbott  had  the 
great  satisfaction'  of  seeing  her  friend  Prances  Perkins  appointed 
Secretary  of  Labor.  It  Is  with  an  expression  ot  complete  eonfi- 
deaee  that  the  work  of  the  Children's  Bureau  will  have  the  most 
sympathetic  understanding  and  support  that  she  leaves  to  resiune 
aa  academic  career. 

KXUSP  OIP  TOBACCO  DTDUSTST 

Mr.  SMITH.  Mr.  President,  there  is  on  the  calendar  a  bill 
which  has  passed  the  House  and  which  has  been  agreed  to 
fay  all  those  interested  in  the  tobacco  market.  There  are 
some  verbal  amendments  to  be  made.  As  it  Is  a  matter  of 
very  great  importance  to  the  tobacco  growers,  I  ask  that  the 
bill  be  taken  up  and  the  amendment  agreed  to. 

ICr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
South  Carolina  if  the  bill  has  been  referred  to  the  Com- 
mittee on  Agriculture  aad  Forestry  of  the  Senate? 
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Mr.  SMTTH.  It  was.  and  was  unanimously  reported  by 
the  committee. 

Mr.  BONG.    Is  it  in  principle  anything  like  the  so-calle<l 

Bankhead  cotton  bill "? 

Mr.  SMITH-  It  is  partly  like  the  Bankhead  cotton  biH, 
but  I  think  it  is  a  very  great  improvement  over  that 
measure. 

Mr.  LOGAN.  Mr.  President,  It  is  along  the  same  line  in 
principle.    I  am  very  anxious  that  it  should  pass. 

Mr.  8MTTH.  This  is  a  measure  which  has  been  agreed 
upon  by  all  those  who  have  been  interested  in  tobacco  legis- 
lation. There  are  some  very  slight  amendments  to  be 
made.  The  bill  will  have  to  go  to  conference  perhaps.  I 
believe  it  will  not  take  any  time  to  pass  it. 

Mr.  LOGAN.  Mr.  President,  may  I  say  that  my  State  is 
one  of  the  great  tobacco-producing  States,  and.  so  far  as  I 
know,  there  is  not  a  dissenting  voice  in  the  State  to  the 
passage  of  the  bilL  On  the  other  hand.  I  have  had  hun- 
dreds of  telegrams  and  petitions  urging  upon  me.  if  I  could, 
to  see  that  the  bill  passed  before  the  adjournment  of  Con- 
gress. I  hope  the  Senator  from  South  Carolina  will  be  able 
to  get  the  bill  disposed  of  tonight. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator from  South  Carolina  if  the  bill  has  any  relation  to  the 
proposed  reduction  in  Federal  taxation  on  tobacco? 

Mr.  SMITH.  No;  this  is  a  different  matter  entirely.  I 
hope  the  bill  may  be  passed.  If  it  leads  to  any  discussion  I 
shall  withdraw  the  request. 

The  PRESIDENT  pro  tempore.  WlU  the  Senator  state  to 
what  bill  he  refers? 

Mr.  SMITH.  It  Is  Calendar  No.  1492.  the  bill  (HJl.  9690) 
to  place  the  tobacco-growing  industry  on  a  soimd  financial 
and  economic  basis,  to  prevent  unfair  competition  and  prac- 
tices in  the  production  and  marketing  of  tobacco  entering 
into  the  channels  of  interstate  and  foreign  commerce,  and 
for  other  purposes. 

TTie  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  WHEELER.  Mr.  President,  I  am  going  to  object  to 
any  more  unanimous  consent  requests.  There  is  a  motion 
to  concur  before  the  Senate,  and  I  am  going  to  insist  that 
action  be  taken  upon  it.  I  appreciate  that  the  tobacco  bin 
is  very  important,  but  nevertheless,  the  other  matter  is  also 
very  important. 

Mr.  SMITH.  I  believe  the  consideration  of  the  bill  will 
take  practically  no  time. 

Mr.  LOGAN.    No;  it  will  not  take  any  time. 

The  PRESIDENT  pro  tempore.  The  Senator  from  South 
Carolina  asks  unanimous  consent  for  the  consideration  of 
the  bill  the  title  of  which  he  has  stated.  Is  there  ob- 
jection? 

Mr.  WHEELER.    I  object. 

Mr.  SMITH.  Very  well;  we  will  be  here  until  tomorrow 
morning  or  Monday. 

Mr.  KING.    Make  it  Tuesday  I     [Laughter.] 

The  PRESIDENT  pro  tempore.    Objection  is  heard. 

AMBmtxm  or  bamkbttptct  act 

Tlie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  North  Dakota  [Mr. 
FsAzml  to  concur  in  the  amendment  of  the  House  to  the 
bill  (S.  3580)  to  amend  an  act  entitled  "An  act  to  establish 
ft  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto. 

Bfr.  HASTINGS.    The  President 

Mr.  DTI  J..  Mr.  President,  I  rise  to  a  point  of  order. 
There  is  no  order  in  the  Senate.  It  is  not  sufficient  that 
the  Sergeant  at  Arms  sit  on  the  rostrum  and  look  at  those 
who  are  disturbing  the  proceedings.  He  should  go  to  them 
and  direct  them  to  keep  quiet. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is 
well  taken.  Senators  will  take  their  seats  and  obey  the 
rule  of  the  Senate.  Those  in  the  rear  of  the  chamber  who 
are  guilty  of  most  of  the  conversation  and  disturbance,  as 
the  Chair  has  previously  stated,  are  guests  of  the  Senate  and 
should  preserve  order. 
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Mr.  HASTINQS.    Mr.  President.  I  have  explained  that  in 

the  recent  bankruptcy  legislation  there  were  three  particular 
classes  of  parsons  invcrfved.  That  which  the  Congress  took 
up  first  in  both  House  and  Senate,  as  I  recall,  pertained  to 
the  individual  debtor,  the  Congress  believing  that  the  indi- 
vidual debtor  was  the  first  who  ought  to  be  relieved  in  the 
way  of  legislation.  But  as  I  have  pointed  out,  there  was 
no  relief  for  the  individual  debtor  unless  he  secured  a  sub- 
stantial number  of  his  creditors  to  agree  to  his  proposal — 
as  I  recall,  75  percent,  although  it  may  have  been  only 
two-thirds. 

After  that  legislation  was  enacted  there  was  a  great  de- 
mand from  all  over  the  country  that  the  railroads  of  the 
country,  which  were  facing  receivership,  might  be  put  into 
a  position  where  their  creditors  could  reorganize  imder  some 
legislation  that  might  be  enacted  by  the  Congress  In  the 
form  of  an  amendment  to  the  Bankruptcy  Act. 

Following  that  which  we  did  with  respect  to  the  individual 
debtor,  we  did  largely  the  same  thing  with  respect  to  the 
railroads,  compelling  the  creditors  in  any  class  to  agree  to 
the  proposal  that  was  made  by,  as  I  recollect,  75  percent 
of  the  creditors  of  that  particular  class.  In  other  words, 
there  was  no  effort  on  the  part  of  Congress  to  take  away 
from  the  creditors  any  rights  they  had.  unless  they  appeared 
as  persons  who  were  opposing  a  great  majority  of  the  cred- 
itors of  the  particular  class  in  the  organization. 

That  measure  was  presented  to  the  Senate,  but  not  very 
thoroughly  considered  because  we  were  in  the  late  days  of 
the  fifgrton  I  bad  charge  of  that  particular  bill  and  stated 
to  Members  of  the  Senate  that  I  had  given  it  careful  con- 
sidaratioQ.  I  explaizied  In  detaU  the  purposes  of  the  bill 
and  it  was  passed,  as  I  recollect,  withoiiU  any  record  vote 
and  with  no  particular  objection  to  it. 

In  the  same  bill  there  was  a  corporate  reorganisation  sec- 
tion which  was  not  approved  hy  the  Judiciary  Committee, 
because  it  was  believed  there  had  not  been  sufficient  time 
for  the  members  of  the  committee  to  express  an  intelligent 
opinion  with  req;>ect  to  it,  and  it  did  not  pass  in  that  par- 
ticular Congress. 

Since  the  present  administration  came  into  power  there 
has  been  a  great  demand  upon  the  President  and  upon 
individual  Senators  to  enact  a  measure  with  respect  to  cor- 
porate reorganization.  I  do  not  know  of  any  legislation 
that  had  received  in  the  Senate  such  universal  demand  as 
that  which  pertained  to  corporate  reorganization. 

The  Senate  gave  it  careful  consideration.  Ttie  distin- 
guished Senator  from  Indiana  [Mr.  Van  Nuts]  was  made 
chairman  of  the  subcommittee  of  the  Committee  on  the 
Judiciary  considering  the  particular  measure.  Tlie  Senator 
from  Nevada  [Mr.  McCakran]  and  I  were  members  of  the 
subcommittee.  Two  years  previously  I  had  given  careful 
consideration  to  it.  and  had  reached  a  definite  conclusion 
about  it  so  far  as  I  was  concerned  except  with  reference  to 
certain  details  which  were  occasionally  mentioned. 

Mr.  WHEELER.  Mr.  President,  will  not  the  Senator  let 
us  get  a  vote  upon  this  question?  Let  us  take  a  vote  on  it. 
The  aeoAtor  knows  perfectly  w^  that  unless  he  wants  to 
filibuster  against  this  bill  it  should  be  disposed  of  in  order 
that  we  may  take  up  other  matters.  Will  he  not  let  us 
have  a  vote  on  it? 

The  bin  has  paaeed  the  Senate,  and  it  has  passed  the 
House.  Let  us  take  a  vote  on  the  House  amendment,  and 
either  vote  it  down  or  agree  to  it.  If  the  majority  of  the 
Senate  want  to  vote  against  it.  let  them  vote  against  it;  but 
let  us  get  a  vote  on  it.  There  is  other  Important  legis- 
lation which  is  to  come  before  the  Senate,  and  I  do  not 
understand  why  the  Senator  wants  to  take  up  the  time  of 
the  Senate  at  this  particular  time.  It  seems  to  me  it  is 
entirely  out  of  place. 

Mr.  HASTINGS.  I  will  state  to  the  Senator  why.  I  had 
no  notion  of  talking  about  this  bUl;  but  the  Senator  from 
Louisiana  [Mr.  Long]  has  undertaken  to  Impress  upon  the 
Senate  that  we  gave  relief  to  the  railroads,  we  gave  relief 
to  the  corporations,  we  gave  relief  to  the  municipalities, 
and  we  are  not  willing  to  give  relief  to  the  farmers.  I  do 
not  propose  to  let  that  statement  stand  as  it  is  without 


some  explanation  to  the  effect  that  there  Is  no  similarity 
between  the  proposals. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  LONG.  Except  for  the  ability  and  talent  of  the 
Senator  from  Delaware,  I  should  not  think  it  possible  for 
any  distinction  to  be  shown.  I  am  not  going  to  object  to 
time  being  taken  because  if  any  distinction  can  be  shown 
between  writing  down  the  railroad  debts,  which  the  Senator 
voted  for,  I  think,  and  writing  down  the  corporation  debts, 
and  writing  down  farm  debts,  I  do  not  know  what  it  is.  I 
have  been  listening  to  the  Senator  very  carefully  and  I 
have  yet  to  see  where  there  is  any  difference  in  prindplm. 
There  may  be  u  few  more  creditors  in  one  case  than  in  the 
other;  but,  all  the  same,  it  is  subject  to  the  approval  of 
the  court,  and  this  is  the  fa^:rest  one  of  them  alL 

Mr.  HASTINOa  If  the  Senator  will  be  patient,  he  Is 
intelligent  enough  to  understand  me;  and  if  he  understands 
me  he  will  see  the  difference  before  I  conclude. 

Mr.  WHEELER.  Mr.  President,  does  the  Senator  want 
to  have  Congress  adjourn  tonight? 

Mr.  HASTINGS.  I  may  say  in  that  connection  that  I 
have  never  participated  in  any  filibuster  in  the  Senate,  and 
I  am  not  in  favor  of  filibusters:  but  some  3  or  4  days  ago 
the  leader  on  this  side  and  the  leader  on  the  other  side 
Impressed  upon  us  the  importance  of  having  the  Senile 
adjourn  ton^ht.  and  we  were  given  to  understand  that  the 
appropriation  bill,  the  housing  bUl,  and  the  bin  which  per- 
tains to  labor  were  the  three  matters  Uiat  were  to  be 
brought  before  the  Senate.  My  understanding  was  that 
those  were  the  principal  things  that  we  had  to  look  Into, 
and  those  were  the  things  that  we  would  be  invited  to 
discuss  before  the  Senate,  and  that  when  we  had  finished 
those  measures  nothing  else  would  be  taken  up  except  things 
which  would  take  but  little  time  and  to  which  there  was  no 
objection. 

Mr.  WHEELER.  So  that  I  may  understand  what  the 
Senator  wants  to  do,  as  a  matter  of  fact  what  he  wants  to 
do,  is  to  filibuster  against  this  bill  and  also  to  filibuster 
against  the  railway  labor  bill.  Is  not  that  the  fact  of  the 
matter? 

Mr.  HASTINGS.  I  am  not  filibustering  against  this  bSl 
at  all;  but  I  serve  notice  on  the  Senator  now  that  I  do  not 
propose  that  Congress  shall  adjourn  tonight  and  at  the 
same  time  pass  the  railroad  blU  of  which  he  speaks. 

I  say  I  am  Justified  in  the  position  I  take  because  of  what 
I  clearly  understood  was  the  agreement  on  this  side  and 
the  agreement  on  the  other  side. 

I  did  not  discuss  the  appropriation  biH  as  I  should  hate 
liked  to  do.  I  did  not  discuss  the  hourtng  Ull  as  I  should 
have  liked  to  do.  I  did  not  discuss  the  joint  resolution  that 
was  passed  pen:ainlng  to  labor.  I  want  to  say  to  the  Sen- 
ator that  on  this  side  we  had  a  conference  with  respect  to 
that  bin,  and  many  Senators  who  wanted  the  Wagner  bill 
and  many  Senators  who  were  opposed  to  the  Wagner  bill 
undertook  to  a{7ee  on  something  that  would  be  satisfactory 
so  that  we  miglit  pass  it  tonight,  and  not  have  Congress  go 
over  imtil  next  week,  and  possibly  into  the  week  following 
that. 

With  that  clear  understanding.  I  was  informed  late  today 
that  this  bill  to  which  I  was  opposed,  to  which  I  was  op- 
posed in  the  committee,  and  to  which  I  filed  a  minority  re- 
port, was  to  be  taken  up  and  forced  upon  the  Senate  toi^lght. 
Under  the  circumstances  I  have  outlined,  if  the  Senator 
wants  to  accuse  me  of  filibustering.  I  say  that  if  It  be  that 
I  think  I  am  thoroughly  justified  in  taking  that  position. 

Mr.  WHEELER.  Mr.  President,  so  that  I  may  under- 
stand  

Mr.  HASTINGS.  Just  a  mnnent  until  I  finish,  Tlia 
purpose  for  the  mcmient  is  not  that,  because  I  have  a  speech 
here  that  will  last  long  enough,  and  I  do  not  have  to  fili- 
buster on  this  measure.  I  am  here  undertaking  scdely  to 
answer  the  speech  made  by  the  Senator  from  Louisiana 
[Mr.  Long]  with  respect  to  this  bill,  as  I  pointed  out  before. 
in  which  he  said  that  there  is  no  distinction  between  it  and 
the  railroad  bill  and  the  municipal  bill  and  the  omrporaaoa 
biU. 
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Itr.  WHEELER.  What  I  waat  to  flzul  out— I  think  the 
Senator  has  told  us  to  our  satisfaction — Is  that  what  he 
really  has  in  mind,  what  he  wants  to  filibuster  against,  ia 
the  raUway  labor  btU.  because  of  the  fact  that  he  filed  a 
minority  report. 

Mr.  HA8TIN08.    No.  ix>;  that  Is  not  the  only  reason. 

Mr.  WHEEX^ER.  The  fact  that  the  leader  on  the  other 
tide  and  the  leader  upon  this  side  may  have  said  at  some 
time  that  that  was  not  In  the  list  of  bills  to  be  taken  up  Is 
no  reason  why  a  majority  of  the  Senate  of  the  Urxited  States 
which  wants  that  bill  considered  should  not  be  privileged  to 
have  It  considered.  I  say  to  the  Senator  that  when  he 
takes  the  position  that  he  is  going  to  filibuster  on  the  last 
night  of  the  session.  Just  because  he  feels  that  he  can  do  so. 
against  the  railroad  labor  bin  which  has  passed  the  House. 
and  which  is  recommended  to  the  Senate  by  the  Interstate 
Commerce  Committee,  of  which  the  Senator  i5  a  member. 
I  feel  that  he  is  doing  a  great  injustice  not  only  to  himself 
but  to  the  Members  of  both  Houses  of  Congress. 

ICr.  HASTINQ8.  I  desire  to  say.  in  reply,  that  when 
Senators  are  in  charge  of  a  bill  and  want  to  pass  it.  they 
always  think  they  are  being  imposed  upon,  and  that  Sena- 
tors are  talking  longer  than  they  ought  to  talk. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  We  all  realize  that  this  talk  in  the 
Senate  convinces  nobody.  I  know  it  generally,  and  I  know 
it  with  respect  to  this  bin.  I  shall  not  even  be  able  to  con- 
vince the  Senator  from  Tiouisiana  that  I  am  right  with 
respect  to  the  matter  now  pending;  but  we  have  a  right,  and 
It  becomes  our  duty  If  we  are  conscientious  about  it.  to  make 
a  record  with  respect  to  it 

I  think  the  bill  that  is  now  before  the  Senate,  that  has 
been  brought  back  from  the  House,  is  a  bill  that  is  dangerous 
for  America,  and  has  no  analogy  to  the  bankruptcy  bills  that 
we  passed  in  the  past  year  or  two,  or  in  this  year;  and 
before  I  sit  down  I  propose  to  prove  that  that  Is  true,  even 
to  the  Senator  from  Timilslana. 

Mr.  DILL.    Mr.  President 

Mr.  HASTINOS.    I  yield  to  the  Senator  from  Washington. 

Mr.  DUX.  The  Senator  a  moment  ago  referred  to  the 
agreement  by  which  the  railroad  labor  bill  was  not  to  be 
taken  up.  I  do  not  know  about  any  agreement  between  the 
majority  leader  azMl  the  minority  leader. 

I  do  know  that  ever  since  the  21st  of  May  I  have  been 
trying  to  have  that  bill  taken  up,  and  I  have  been  assured 
again  and  again  that  there  would  be,  an  opportunity  to  take 
It  up:  and  I  hope  to  make  a  motion  to  take  it  up  before 
adjournment,  whether  it  be  tonight  or  next  week. 

aajiEfiis  roa  wmows  akb  cHzutRm 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  HARRISON.  The  Senator  has  been  very  gracious, 
and  I  dislike  to  impose  upon  him;  but  there  Is  a  bin  here 
that  Is  really  of  very  tremendous  importance,  and  I  should 
like  to  have  it  passed.  I  am  sure  there  will  be  no  debate. 
tt  there  is  any  debate.  I  shaU  withdraw  It. 

The  bin  passed  the  House,  and  I  do  not  think  there  was 
a  dissenting  vote  over  there.  It  Is  with  rcfo^nce  to  the 
pensloas  of  widows  and  chUdren  ot  disabled  soldiers  with 
service  connection  where  there  is  more  than  SO-percent 
disability,  where  the  soldiers  die  of  causes  that  are  not  con- 
nected with  the  service.  It  is  a  biU  which  has  the  approval 
of  the  President  of  the  United  States  and  of  the  Veterans' 
Administration;  and  I  am  sure  that  if  the  Senator  wiU  let 
me  ask  unanimous  consent  for  its  consideration,  and  It  can 
be  granted,  the  bin  can  be  passed  without  any  further 
debate. 

Mr.  HASTXNOS.  Mr.  President.  I  hope  there  win  be  no 
objection  to  the  request.  I  shaU  be  only  a  few  moments 
more  on  the  pending  matter. 

Mr.  HARRISON.  Does  the  Senator  object  Co  my  bringing 
up  this  bin? 

Mr.  HASTINGS.    Not  at  an. 

Mr.  HARRISON.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  unfinished  business  be  temporarily  laid  aside. 
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in  order  that  we  may  proceed  to  the  consideration  of  House 
bin  9936. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  unfinished  business  is  tempo- 
rarily laid  aside. 

Mr.  HARRISON.  Mr.  President.  I  ask  that  the  Senate 
proceed  to  the  consideration  of  the  bin  to  which  I  have 
referred. 

There  being  no  objection,  the  biU  (HJt.  9936)  to  compen- 
sate  widows  and  children  of  persons  who  died  whlld  receiving 
monetary  benefits  for  disabilities  directly  incurred  in  or 
aggravated  by  active  military  or  naval  service  in  the  World 
War  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

STOCK  EXCHiUfCS   PRACTICES — SEPOHT 

Mr.  FLETCHER.  Mr.  President,  wiU  the  Senator  from 
Delaware  jrield  to  me  to  submit  a  report? 

Mr.  HASTINGS.    I  yield. 

Mr.  FLETCHER.  Mr.  President,  the  Committee  on  Bank- 
ing and  Ciirrency.  authorized  by  Senate  Resolutions  84,  239. 
and  371  of  the  Seventy-second  Congress,  and  continued  In 
effect  by  Senate  Resolutions  56  and  97  of  the  Seventy-third 
Congress,  to  investigate  security  dealings,  banking  practices, 
and  effects  of  same,  submits  the  accompanirlng  report. 

The  committee  submits  a  comprehensive  report  covering 
the  entire  investigation.  It  thoroughly  analyzes  (1)  securi- 
ties exchange  practices,  (2)  Investment  banking  practices. 
(3)  commercial  banking  practices,  (4)  investment  trusts  and 
holding  comi^anles,  and  (5)  income-tax  avoidances;  and 
concludes  with  (6)  a  summary  of  the  legislation  thus  far 
enacted  as  a  result  of  the  investigation  and  the  recom- 
mendations of  the  Conmilttee  as  appear  appropriate  at 
this  time. 

The  printing  of  the  report  and  of  the  hearings  including 
the  index  to  the  hearings  will  be  completed  in  a  few  weeks. 

MXSSACS  raOM  THX  HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  bill  (S.  3528)  to  grant  per- 
mission to  the  Willard  Family  Association  to  erect  a  tablet 
at  Fort  Devens,  Mass. 

The  message  also  announced  that  the  House  had  passed  the 
bin  (8.  2702)  to  amend  the  Civil  Service  Retirement  Act  of 
May  29,  1930,  and  for  other  purposes,  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  annoimced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bUl  (HH.  8910)  to  establish  a  National 
Archives  of  the  United  States  Government,  and  for  other 
purposes. 

Tlie  message  also  annoxmced  that  the  House  had  passed 
a  Joint  resolution  (HJJles.  371)  authorizing  the  creaticm 
of  a  Federal  Memorial  Commission  to  consider  and  formu- 
late plans  for  the  construction,  on  the  apex  block.  Constitu- 
tion and  Pexmsylvania  Avenues,  in  the  city  of  Washington. 
D.C..  of  a  permanent  memorial  to  the  memory  of  TluMnas 
Jefferson,  third  President  of  the  United  States  and  author 
of  the  Declaration  of  Independence,  in  which  it  requested 
the  concurrence  of  the  Senate. 

The  message  further  aiuHMmced  that  the  House  had 
passed  the  bUl  (S.  1639)  to  esUblish  a  Federal  Credit  Union 
System,  to  establish  a  further  market  for  securities  of  the 
United  States  and  to  make  more  available  to  people  of  smaU 
means  credit  for  provident  purposes  through  a  national 
system  of  cooperative  credit,  thereby  helping  to  stabilize 
the  credit  structm^  of  the  United  States,  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate. 

KXaOLLKD  SnXS  AHD  JOINT  RSSOLUTIOMS  SICKXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  foUowing  enrolled  bills  and  Joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

S.  1103.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  certain  public  works  &t  the  naval  air  station, 
Pensacola.  Fla.; 
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S.  1510.  An  act  to  amend  the  act  entitled  "An  act  to 
adjust  water-right  charges,  to  grant  other  rehef  on  the  Fed- 
eral irrigation  promts,  and  for  other  purposes  ",  Kppmwd 
May  25,  1926,  with  respect  to  certain  lands  in  tbe  LangeU 
VaUey  Irrigation  District; 

8. 317gv  An  act  authorising  the  George  Washington  Bicen- 
tennial Comaaission  to  print  and  distribvtte  additi<HQal  sets 
of  writinga  of  Georse  Washington; 

8. 3641.  An  act  to  authorise  iMtidiictla:!  credit  associations 
to  make  loans  to  oyster  planters; 

&  3645.  An  act  to  extend  the  t^nes  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Ctatr 
River,  at  or  near  Port  Huron,  Mich.; 

S.  3645.  An  act  to  eooserve  and  develop  Indian  lands  and 
resources;  to  establi^  a  credit  system  for  Indians;  to  pro- 
vide for  higher  education  for  Indians;  to  extend  toward 
Indians  the  right  to  form  business  and  other  crganlzatlans; 
and  for  other  purposes: 

S.  3742.  An  act  graxKting  the  consent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
construct,  maintain,  and  c«arate  a  toil  brldBe  across  Lake 
Champlain  at  or  near  West  Bwanton.  Vt.; 

HJR.  9178.  An  act  to  regulate  the  bustnesa  ot  life  insur- 
ance tn  the  District  of  Columbia; 

HJl.  9420.  An  act  iM'ovidlng  that  permanent  appropria- 
tions be  subject  to  annual  consideration  and  appropriation 
by  Congress,  and  for  other  purposes; 

H.R.  9946.  An  act  providing  for  the  ratification  of  Joint 
Resolution  No.  59  of  the  Legislature  of  Puerto  Rico,  approved 
by  the  Governor  May  S,  1930.  Imposing  an  irngport  duty  on 
coffee  Imported  into  Puerto  Rico; 

8..T.Res.  106.  Joint  resolution  authorizing  the  Secretary  ef 
War  to  receive  for  instmction  at  tbe  United  States  Mili- 
tary Acad^ny  at  West  Point.  Ekv  Alf  are  and  Jaime  Ednardo 
Alfaro,  citiieaa  ot  Ecuador;  and 

S.J.Res.  117.  Joint  resolution  authmizing  the  Prealcient  of 
the  United  States  to  present  the  Dbtinguished  flying  Cross 
to  Emory  B.  Bronte. 

■EMOnSl  TO  1BUMA8  JXTFERSOIT 

Mr.  WAGNER.  Mr.  President,  wlU  the  Senator  from 
Delaware  yield  to  me? 

Mr.  HASTINGS.  Mr.  President,  I  do  not  want  to  be 
charged  with  filibustering  by  yielding  to  everybody. 

Mr.  WHEELER.  It  is  not  nece^a^  to  charge  the  Senator 
with  that.    He  has  already  admitted  it. 

Mr.  WAGNER.  If  the  measure  for  whftdi  I  desire  con- 
sideration shall  take  any  time.  I  wiU  noi  press  It. 

Mr.  President^  there  Is  on  the  desk  House  Joist  Resolu- 
tion 371,  authorizing  the  creation  of  a  Federal  memorial 
fionwnhwlon  to  consider  and  fornndate  plans  for  the  con- 
struction, on  the  apex  HxfA,  COBStitatkm  and  Pezmsjrivaala 
Avenues,  in  the  city  of  Washington.  DjC.,  of  a  permanent 
Biemorlal  to  the  memory  of  Thooiaa  Jefferson,  third  Presi- 
dent of  the  united  States  and  author  at  the  nrdaratton  of 
Independence. 

I  ask  unanimous  finr.«wTit  that  the  unflnlahed  business  be 
temporarily  laid  sslde  and  that  the  Senate  proceed  to  the 
conskteratlan  of  tkm  Joint  iiiBOintiMn, 

There  being  no  ohiectlan,  the  unfinished  bnstnew  was 
tempararily  laid  aside,  and  the  Senate  proceeded  to  conrider 
House  Joint  Resolution  S?l,  which  was  ordered  to  a  third 
reading,  read  the  third  Ume,  and  passed. 

ASLPfDmarr  or  bakkbxtptct  act 

Hie  PREI^DING  OFFICER.  The  Question  to  oe  *gy**fa*f 
to  the  motion  of  the  Senator  tttxm  North  Dakota  £Mr. 
FKAsasatl  to  concur  to  Qie  amaodment  of  the  House  to  the 
bill  (S.  3580)  to  amend  an  act  entitled  "An  act  to  estiddlsh 
a  uniform  system  of  buikruptcy  throughout  the  United 
States  ",  approved  July  1.  1898,  and  acts  amendatoiy  thereof 
and  supplementary  thereto. 

Mr.  HASTINGS.  Bfr.  President.  I  hope  Senators  wlU  per- 
BBit  me  to  conclude.    I  shall  be  only  a  few  mknutes  more. 

I  have  discussed  the  railroad  bill.  Following  that,  what 
was  known  as  the  earporate  reorganlsatiaa  section  was  taken 
op.  and  that  has  imt  taeeome  a  ioM, 


Under  that  particular  measure,  with  which  I  am  a  Itttto 
more  familiar,  because  it  fcs  a  little  more  recent,  66%  peicent 
of  the  creditors  of  any  class  can  compel  the  other  third,  or 
33^  percent,  to  agree  to  whatever  they  propose  with  re«ect 
to  the  reorganization  of  the  corporation. 

It  wm  be  observed  that  in  none  of  those  bills  passed  by 
the  Cttigress  heretofore.  Uiose  which  refer  to  the  indl- 
;  vidual  debtor,  the  raUroads,  or  the  oorporations.  oouUl  any- 
thing be  done  to  the  advantage  of  the  bankinipt,  or  the 
debtor,  without  the  consent  of  a  considerable  perceatage. 
more  than  a  majority,  of  the  creditocs  of  tbe  particolar 
debtor. 

This  proposal  is  entirely  dUferent  from  those  otters. 
There  is  no  effort  here  and  no  dcnwnd  made  here  to  get 
the  consent  of  creditors  at  aM.  It  is  wholly  a  different 
proposition.  In  this  instance,  instead  of  getting  the  con- 
sent of  tbe  creditors,  the  Congress  has  by  a  single  act  pro- 
vided for  an  appraisal  of  the  property,  and.  the  property 
having  been  appraised  and  the  value  having  been  fixed.  It 
has  decided  how  the  debtor  might  pay  off  ttie  various 
creditors. 

I  submit  that  Is  an  entirely  different  proposition  from 
anything  that  has  been  done  by  the  Congress  before.  As 
I  have  pototed  out,  we  have  done  nothing  heretofore  except 
to  force  upon  a  minority  the  judgment  of  a  majority  with 
respect  to  the  best  way  to  handle  the  property  of  a  particu> 
lar  debtor. 

Here  no  such  thing  is  asked  at  all.  An  appraiser  is  merely 
appointed;  no  creditor  is  asked  whether  he  agrees  with  It 
at  all;  no  attention  Is  paid  to  his  Judgment  about  it;  no 
attenticHi  is  paid  to  anything  except  the  fixing  of  the  value 
of  the  property  by  some  court  proceeding,  and  the  vahie  of 
the  prc4;)erty  having  been  fixed,  then  they  proceed  to  tcA 
how  the  debtor  may  pay  off. 

Mr.  FESS.    Mi.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yieid. 

Mr.  FE8B.  I  want  the  Senator  to  eorx^ect  me  if  I  am  In 
error.  My  question  is  suggested  by  the  statement  ot  the 
Senator  from  Louisiana.  It  is  my  recollection  that  in  the 
bankruptcy  legislation  which  was  passed  under  the  last 
administration  there  was  bankruptcy  legislation  which  was 
applied  to  the  farmer,  under  which,  if  a  proper  agreement 
could  be  reached  with  the  maddnery  set-up,  the  time  of  ma- 
turity of  the  debt  could  be  extended,  the  ii]i;erest  rate  could 
be  reduced,  and  the  principal  could  be  shaved  down.  Am  I 
in  error  about  that? 

Mr.  HASTINQS.  Not  at  aS;  snd  I  am  sorry  I  do  not 
recall  the  details  of  that  legislation  sufficiently  to  explain 
it  to  the  senator,  lij  recoDectlon  Is  that  that  legislation 
was  proposed  to  the  committee  by  the  faim  leaders,  and, 
through  the  Senator  from  Arkansas,  to  me.  They  called 
upon  me  and  the  other  members  of  the  committee,  and  we 
gave  the  matter  cartfid  eonsideratton  and  provided  for 
some  separate  and  dlstlnet  nettkod  of  dealing  with  the 
farmers  in  the  matter  ef  huAmptcj. 

Mr.  FBAZZBR.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  FRA&XR.  I  do  not  reB>ember  the  exact  wording 
of  the  litaAjvsftow  act  prcposeJ  for  the  benefit  of  the 
farmers;  but  I  will  ssy  that  I  do  net  know  of  a  sfn^ 
farmer,  not  one,  who'  has  taken  advuitage  of  that  act 
with  any  satisfaction. 

Bir.  HASTCNOB.  MT.  PnsUiaA,  to  reply  to  that  I  will 
say  that  we  put  an  asauidmeBt  <Rito  the  last  bankruptcy 
meceure  which  came  before  us  taiereasing  the  amount  that 
was  allowed  to  the  eoawnlssloners.  or  whatever  they  were 
eaBed,  from  $lf  to  $».  TbM  was  done  aho  at  the  request 
of  some  person  in  the  South,  and  he  told  me  of  great  num- 
bers at  farmers  who  were  takiag  advantage  ef  ttiat  provision 
In  the  South.  I  eamwt  remeaaber  tbe  nimiber  or  the  de- 
taQB  scdBciently  to  be  at  aH  aecurate  about  it.  He  explained 
to  me  that  tibe  |10  was  not  sufftcfent  to  cover  the  expenses 
of  his  oflee  in  relation  to  the  matter,  and  there  had  been 
something  diseovered  la  the  law  irtiieh  prevrated  the  De- 
partment of  Justice  from  adding  anyttiiBg  to  the  fee. 
Cbngress  changed  the  fee  from  $^10  to  $96  so  as  to  take  care 
sC  tliat- sttnattoBi 
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Mr.  SICTH.  ICr.  President,  will  the  Senator  allow  me 
nofw  to  ask  nnanlmoos  consent  for  the  consideration  of  a 
biQT 

Mr.  HA8TZNQ8.  Mr.  President.  I  am  about  to  conclude  if 
the  Senator  will  permit  me. 

I  think  I  have  covered  the  subject  All  I  have  sought  to 
do  has  been  to  explain  the  difference  between  the  proposal 
before  us  and  that  which  has  been  adopted  by  the  Congress 
herelof  ore.  and  if  I  have  made  myself  clear  with  respect  to 
that,  I  am  entirely  contoit. 

Mr.  SMITH  obtained  the  floor. 

Mr.  LONG.    Mr.  President.  I  ask  for  the  yeas  and  nays. 

Mr.  SMITH.    Mr.  President 

Mr.  LONO.  We  are  ready  for  a  vote.  WIQ  not  the  Sena- 
tor withhold  his  matter  until  we  can  vote  on  the  motion 
before  us? 

Mr.  HASTINGS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roil. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Atems 

Oouaena 

Johnson 

Reynolda 

Aahuzvt 

Cutting 

Kean 

Robinson.  Ark. 

Austin 

Da  via 

Kins 

Boblnaon,  Ind. 

ItaMThman 

Dtcklnaoa 

L«  Polletta 

RuaaeU 

•alter 

DimtmrUih 

Lewie 

Schall 

BanlrhiwMl 

DUl 

Xxican 

Sheppard 

Barbour 

Duffy 

Loaergan 

Shlpstead 

Barfcler 

fiickaoa 

Long 

Smith 

BUck 

FtMi 

McCarran 

Stelwer 

Bon* 

rietcher 

ucaui 

Btepbena 

Borah 

Prazler 

McKellar 

Thomae,  Okla. 

Brown 

Ocort* 

McNary 

Tbomas.  Utah 

Bulkier 

OltaoB 

Ifetcalf 

Thompeon 

Bulow 

Olaw 

Murphy 

Towneend 

Bynl 

Ooldflborouch 

Neely 

Tydlngs 

Brrn«« 

Oor« 

Norbeck 

Vandenben 

Capper 

Hale 

Norrle 

Wagner 

Caraway 

Barrlaon 

Hy« 

Waloott 

Carey 

O^kCahoney 

Walsh 

Clark 

Batch 

Overton 

Whealer 

CbnnaUy 

Hatfield 

Patterson 

Whit* 

Cooltdge 

Harden 

Plttman 

CocUgan 

Hebert 

Pop* 

Mr.  LEWIS.  Mr.  President.  I  merely  wish  to  reannounce 
the  absences  of  the  Senators  whom  I  have  previously  an- 
nounced as  being  absent  from  the  Senate. 

The  PRESIDENT  pro  tempore.  Ninety  Senators  having 
answered  to  their  names,  a  quorum  Ls  present. 

Mr.  FRAZIER.  Mr.  President.  I  ask  for  the  yeas  and 
nays.       

Mr.  SMITH.  Mr.  President.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  a  bill. 

Mr.  COUZENS.  Mr.  President.  I  shall  have  to  object 
until  a  vote  is  taken  on  the  bill  now  before  the  Senate. 

Mr.  SMITH.  I  imderstand  there  are  three  or  four 
speeches  to  be  made. 

Mr.  CX)UZENS.  I  shall  object  until  a  vote  is  takoi.  This 
bill  has  been  before  the  Senate  for  a  considerable  time. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Mr.  BANKHSAD.  Mr.  President.  I  am  not  going  to  delay 
the  vote. 

I  am  disturbed  about  this  bUL  I  am  sure  that  my  record 
tn  the  Senate  has  abundantly  manifested  my  position  with 
regard  to  the  farmers  of  this  country.  What  I  have  to  say  is 
not  addressed  to  the  eastern  Senators  who  are  opposing  this 
bill:  it  is  addressed  to  the  Senators  who  are  supporting  it. 

There  are  two  phaaes  of  it.  Mr.  President,  irbieh  disturb 
me.  The  first  is  as  to  the  effect  that  the  bin  will  have  upon 
credits  to  farmers  hereafter.  If  it  applied  only  to  existing 
mortgages.  I  should  be  glad  to  support  it;  but  here  is  a 
program  presented,  not  limited  to  existing  mortgages,  bat  a 
permanent  program  for  the  O(»nposition  of  mortgages. 

When  a  farmer  goes  to  his  advancing  merchant,  or  goes 
to  his  banker,  or  ajntliea  to  an  insurance  company  for  a 
loan  under  this  bill,  I  want  to  know,  and  I  am  inquiring 
with  earnest  anxiety  about  it,  what  effect  it  is  going  to  haw 
upon  those  credit  facilities  for  the  farmers  of  this  country. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  FRAZIER.  A  Member  of  the  House  told  me  that  he 
had  an  interview  with  the  Governor  of  the  Farm  Credit 
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Administration,  and  the  Governor  of  the  Farm  Credit 
Administration  said  he  did  not  want  to  Interfax  in  the 
passage  of  the  bill;  that  he  did  not  object  to  it;  that  he 
thought  it  would  be  a  help  to  the  farmers  in  paying  up  their 
indebtedness. 

Mr.  BANESEAD.  Mr.  President,  I  am  not  talking  about 
the  agencies  of  the  Government,  though  I  do  perceive  the 
possibility  of  difficulties  in  the  matter  of  loans  now  being 
made  by  the  Federal  land  banks  of  this  country  upon  farm 
property.  It  has  been  suggested  that  I  ask  the  Senator 
from  North  Dakota  what  representative  he  referred  to. 
What  representative  of  the  farm  agency  did  he  refer  to? 
Who  was  it? 

Mr.  FRAZIER.    Representative  Lxmkk. 

Mr.  BANKHEAD.  I  thought  the  Senator  said  a  repre- 
sentative of  the  Farm  Credit  y^gency. 

Mr.  FRAZIER.    No;  a  Representative  in  Congress. 

Mr.  BANKHEAD.  I  thought  I  understood  the  Senator  to 
say  that  a  Member  of  the  House  talked  to  a  representative 
of  the  Farm  Credit  Agency. 

Mr.  FRAZIER.  A  representative  of  the  Farm  Credit 
Administration — Governor  Mjrers. 

Mr.  BANKHEAD.    Governor  Myers? 

Mr.  FRAZIER.    Yes. 

Mr.  BANKHEAD.  My  attitude  Is  not  in  opposition  to  this 
bill,  and  if  I  can  be  satisfied  about  it  I  shall  be  happy  to 
support  it. 

Mr.  LONG.    Mr.  President,  wiH  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LONG.  The  Senator  has  asked  a  question  which  Is 
very  easy  to  answer.  They  are  guaranteed  at  all  times. 
There  is  never  a  reduction  in  the  value  or  in  the  debt  below 
what  the  place  will  possibly  bring  and  even  beyond  that. 
In  other  words,  they  can  never  reduce  the  debts  below  the 
value  of  the  property,  and  that  is  all  they  can  get  anywhere. 

Ihe  difference  which  my  friend  does  not  discern  is  that 
these  mortgages,  most  of  them,  were  made  when  the  dollar 
was  valued  at  about  60  cents.  Today  mortgages  are  being 
made  when  the  dollar  is  valued  at  about  $1.36,  so  that  today 
the  mortgages  are  made  on  the  dollar  at  its  aggravated 
value. 

The  trouble  is  with  those  mortgages  which  were  made 
when  the  dollar  was  worth  less  than  one-half  what  it  is 
worth  today.  At  no  time  can  the  court  depreciate  the  value 
and  the  amount  the  creditor  is  going  to  have  at  less  than  its 
value.    They  cannot  lose  anything. 

Mr.  BANKHEAD.  I  stated  to  the  Senate,  and  I  am  quite 
glad  to  reaffirm  the  statement,  that  if  this  bill  applied  to 
existing  mortgages,  such  as  described  by  the  Senator  from 
Louisiana,  I  should  be  glad  to  support  it. 

There  is  no  doubt  about  the  need  for  relief  of  the  farmers 
who  have  mortgages  on  their  properties  based  upon  values 
that  prevailed  at  the  time  of  the  execution  of  the  mortgages, 
in  view  of  the  reduced  debt-paying  power  of  the  farmer. 
If  there  is  any  possibility,  under  the  rules  of  the  Senate— 
and  I  desire  to  submit  that  question  to  the  Senator  from 
Louisiana  and  to  the  Senator  from  North  Dakota — if  there 
is  any  method  under  the  rules  of  the  Senate  by  which  this 
composition  idea  can  be  limited  to  existing  mcn-tgages,  I 
should  be  glad  to  have  it  presented,  and  I  should  be  glad  to 
support  it,  and  support  this  bilL  But  are  those  of  us.  Mr. 
President,  who  are  the  real  friends,  as  I  conceive  it,  of  the 
farmers,  doing  them  an  advantage? 

I  submit  to  the  friends  of  the  farmer,  are  we  doing  them 
an  advantage  by  the  passage  of  a  bill  which  will  deter  all 
creditors  in  the  future  from  mairiiig  loans  to  farmers  secxired 
by  mortgages  on  their  properties? 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

l£r.  BANKHEAD.    I  yield. 

Mir.  MURPHY.  Did  the  Senator  vote  for  the  municipal 
bankruptcy  bill? 

Mr.  BANKHEAD.    I  did. 

Mr.  MURPHY.  Did  the  Senator  think  we  were  doiz^  an 
injustice  to  municipalities  in  permitting  them  to  compose 
thetr  debts? 

Bir.  BANKHEAD.  I  did  not  But  here  is  an  entirely  dif- 
ferent proposition.    The  munidpaUty  bankruptcy  bill  was 
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based  upon  an  agreement  by  a  certain  percentage  of  the 

creditors  of  the  municipalitiea. 

Mr.  LONG.    8o  Is  this. 

Mr.  BANKHEAD.    Oh.  DO. 

Mr.  LONG.    I  beg  the  Senatorls  pardon. 

Mr.  BANKHEAD.  If  a  majority  percentage  do  not  agree 
to  It,  tbea  the  taxmer  may  appeal  to  the  court  and  have  ipso 
facto  npoD  an  appeal,  a  stay  for  a  fixed  period. 

Mr.  LONG,    lliat  is  right 

Mr.  BANKHEAD.  I  am  in  favor  of  that  on  existing  mort- 
gag)es.    That  is  aU  right.    I  am  for  it 

Mr.  LOlfG.    Then  there  Is  no  harm  in  the  bill. 

Mr.  BANKHEAD.  Oh,  yes;  I  see  great  difficulty  about  it 
I  do  not  want  to  support  a  measure  that  wHl  put  the  farm- 
ers of  the  coimtry  in  position  where  they  cannot  hereafter 
secure  credit  as  they  have  done  in  the  past 

Mr.  MURPHY.    "Die  Senator  fears  that  the  passage  of 

tile  farmers'  bankruptcy  bill  would  dry  up  the  source  of 

,  credit  for  the  farmers.    If  that  be  true,  wh^  would  not  the 

passage  of  the  mimieipal  bankruptcy  bill  dry  up  the  source 

of  credit  for  municipalities? 

Mr.  BANKHEAD.  Because  the  municipality  bankruptcy 
bill  was  based  solely  upon  an  agreement  among  the  creditors. 
This  bill  ignores  the  creditors,  as  I  have  Just  stated.  If 
the  creditors  do  not  agree  then  upon  apphcation  to  the 
court  there  is  a  stay  for  the  time  fixed  in  the  bilL 

I  know  the  Senator  from  Iowa  is  a  friend  of  the  farmer. 
I  am  anxious,  if  we  can,  if  there  is  any  pariiamentary  method 
by  which  we  can.  to  make  the  law  api^  to  existing  indebt- 
edness. I  should  be  happy  if  that  could  be  done.  But  who 
is  going  to  loan  to  the  farmers  of  Iowa  or  Alabama  after 
this  law  is  enacted  when  it  is  known  that  the  farmer  at  any 
time  after  the  loan  is  made  may  go  to  the  court  and  stay 
the  foreclosure  of  the  mortgage  upon  payment  of  1  or  1^ 
percent  for  6  srears? 

Mr.  MURPHY.  Many  States  now  are  preventing  creditors 
from  foreclosing  on  farms.  Ttie  argxunent  against  that  pro- 
cedure was  that  it  would  discourage  credit  for  the  farmers. 
If  the  condition  conttnues,  win  not  Government  financing 
have  to  be  extended  to  the  farmer  for  all  his  necessities? 
Private  financing  is  falling — ^bas  failed.  Private  financing 
today  is  imposing  terrific  burdens  upon  the  farmer,  insist- 
ing frequently  npon  renewal  of  loans  at  the  rate  of  5% 
percent.  The  Farm  Credit  Administration  is  putting  out 
its  own  securities  at  3  and  a  fraction  percent,  and  i^^w^rtg 
to  the  farmer  at  4  and  a  fraction  percent 

The  high  interest  rate  which  it  is  impossible  for  the  farmer 
to  pay  is  destroying  him.  The  bill  would  permit  a  oompo- 
sition  of  the  farmers'  debts.  Its  passage  would  operate  to 
prevent  transfer  of  the  ownership  of  our  farms  from  the 
individuals  now  owning  them  to  the  corporationa. 

Mr.  BANKHEAD.  Of  course  it  would  be  conceded  that 
all  credits  to  farmers  hereafter  must  be  made  by  the  Gov- 
ernment If  the  suggestion  of  ttie  Senator  tram  Iowa  be 
sound;  but  I  cannot  concede  that. 

Mr.  FESS.  Mr.  President  will  the  Senator  from  ai«>^t»»i^ 
yield  to  me? 

Mr.  BANKHEAD.    I  yield. 

Mr.  FESS.  If  the  Senator  from  Alabama  will  permit  me, 
I  think  he  has  been  submitting  some  observations  worth 
while,  and  which  in  the  main  not  only  impress  me  as  sound 
but  no  doubt  impress  other  Senators  in  the  same  way. 

Mr.  BANKHEAD.  Mr.  President  there  is  so  much  con- 
fusion in  the  Chamber  I  cannot  hear  the  Senator  from  Ohio. 

The  PRESIDENT  pro  tempore.  The  Chair  wi^es  to  an- 
nounce to  the  occupants  of  the  galleries  that  they  are  here 
as  guests  of  the  Senate,  and  while  they  may  be  ti^iirirtg  only 
in  undertones,  the  combined  voices  cause  much  confusion. 
I  hope  ttKJse  in  the  galleries  will  refrain  from  aU  conversa- 
tion. I  also  hope  that  those  on  the  floor  of  the  Senate  will 
refrain  from  conversation  so  that  Senators  engaged  in 
colloquy  may  hear  each  other. 

Mr.  FESS.  Mr.  President,  I  was  remaiking  that  the  ob- 
servations the  Senator  is  makiag  on  the  hesitation  of  any 
Senator  to  vote  for  the  iMt>posal  are  impressive  to  me.  It 
does  seem  to  me  that  we  mikht  destroy  the  credit  which  he 
Insists  the  farmers  have,  because  everyone  realises  that  hjr 


the  pawaie  of  the  bill  we  nay  he  m*fc*ng  tt  Imposaibie  for 
the  tKoaex  In  ttie  ttOun  to  boixow  monegr.  Cm  May  4  «a 
had  the  matter  before  ua.  Ibere  wtert  11  votes  for  it  and 
37  votes  acainst  it 

(At  this  point  Mr.  Bakkheao  yielded  to  xeceive  a  message 
from  the  House  of  BtgaxeeakktkneJ 

lOSS&Ql  FBOiC  XHS  TTTriW     IWIWT  XASBB  TOft  2M9US1UAS. 

PUBPOBEB 

A  message  from  the  House  of  RepHresentatives.  1^  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  HotMse  had 
agreed  to  the  report  of  the  oocmittee  of  cosferenoe  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  House  to  the  Mil  (a  S4S7)  relating  to  direct  loons  for 
industrial  purposes  by  Federal  Reserve  banks,  and  for  other 
purposes. 

Mr.  GLASS.    Mr.  Preal^ient 

The  PRESIDENT  pzo  tempore.  Dees  the  Senator  from 
Alabama  yield  to  the  Senator  from  '^^rginla? 

Mr.  BANKHEAD.    FW  what  puifMMe? 

Mr.  GLASS.  If  the  Senator  wm  yield  to  me.  I  desire  to 
call  up  a  conference  r^xut  which  came  over  from  the 
House,  on  the  bill  providing  for  the  making  of  direct  loans 
to  the  smaller  industries  of  the  country. 

Mr.  BANKHEAD.  I  yield  to  the  Senator  from  Vhvinia 
for  that  purpose. 

Mr.  GLASS.  Mr,  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  conference  report  on 
the  biU  (S.  3487)  relating  to  direct  loans  for  industrial 
purposes  by  Federal  Reserve  banks,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Vir- 
ginia asks  unanimous  consent  that  the  unfinished  business 
be  temporarily  laid  aside  and  that  the  Saoate  proceed  to 
the  consideration  of  the  conference  report  Is  there  objec- 
tion? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
dder  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bin  CS.  3487)  relating  to  direct  loans  for 
industrial  purposes  by  Federal  Reserve  banks,  and  for  other 
purposes. 

(For  conference  report,  see  House  proceedings,  p.  12226.) 

Mr.  COUZENa  Mr.  President  I  should  like  to  ask  the 
Senator  from  Virginia  what  Is  in  the  bill  that  is  different 
from  what  was  in  it  when  it  left  the  Senate. 

Mr.  GLASS.  It  is  my  purpose  to  explain  it.  and  I  think 
I  can  explain  it  more  explicitly  than  the  reading  of  the  con- 
ference report  would  disclose  it 

Mr.  President  this  is  a  bUl  passed  by  the  Senate  by  an 
almost  unanimous  vote,  authorizing  the  12  Federal  Reserve 
banks  to  make  loans  in  exigent  circumstances  direct  to  going 
commercial  and  industrial  enterprises. 

As  Senators  will  recall,  it  was  prc^^osed  at  one  time  to  set 
up  12  intermediate-credit  banks  for  this  purpose;  but  to 
some  of  us  that  was  so  obviously  an  extravagant  thing  to  do 
that  we  prevailed  upon  those  In  authority  to  agree  to  a  sub- 
stitute bill  which  authorized  these  loans  to  be  made  fay  the 
Federal  Reserve  banks  instead  of  12  intomediate-credit 

The  authorizaidon  extends  to  the  surplus  funds  of  the 
Federal  Reserve  banks  plus  a  like  amount  contributed  from 
the  Federal  Treasury,  to  be  returned  to  the  Treasury  under 
a  scheme  of  amortization  of  a  minimum  of  2  percent,  and 
such  additional  aau)unts  as  may  be  earned  by  the  Federal 
Reserve  banks  upon  the  loans  or  discjiunte  made  by  the  re- 
spective banks  to  going  commercial  and  industrial  concerns. 

That  was  the  dilef  provision  of  the  biU  and  the  primary 
purpose  of  it.  as  passed  by  the  Senate.  Hie  Houae  struck 
out  all  after  the  enacting  clause  and  subotituted  its  own 
amendments,  consisting  largely  of  two  hanking  bOls  that 
had  previously  been  passed  by  unanimous  vote  of  the  Senate. 

■nie  Senate  confoccea  thought  that  the  attachment  of 
these  two  hanking  bills  was  mxparltaaaa^  for  the  reason  that 
when  they  passed  the  Senate  this  bill  aothoriiing  direct 
loans  by  Federal  Reserve  baafes  hod  not  been  prppeesd  or 
even  drafted;  but.  inasmuch  as  these  provisions  are  harm- 
less, though  not  especdoflj  heiwftrtel,  In  order  to  reach  an 
agreonent  the  Senate  conferees  aooqited  theee  amendmenta. 


DMa  an  uuerview  wna  uie  uorernor  oi  um  rmnn  ctboic 
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lliere  Is  some  new  matter,  notably  authorizing  loans  by 
tbe  Reconstruction  Plnaooe  Corparatkm  for  the  payment 
of  school  teachers  in  certain  cities  of  the  country. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    Yes:  I  yield. 

Mr.  COUZENS.  When  the  bill  passed  the  Senate,  there 
was  a  certain  amount  ^iirt«*At^«i  out  of  Reconstruction 
Finance  Corporation  fxmds  to  be  loaned  to  private  industry, 
with  a  limit  of  11,000,000  to  any  one  industry. 

Mr.  GLASS.    Yes. 

Mr.  COUZENS.  How  did  that  come  back  from  confer- 
ence? 

Mr.  GLASS.  It  comes  back  at  $500,000.  It  came  from 
the  House  at  $100,000.  It  went  from  the  Smate  at  $1,000.- 
000.  It  came  into  conference  with  the  House  amendment 
authorizing  loans  net  in  excess  of  $100,000.  The  conferees 
agreed  on  loans  of  not  in  excess  of  half  a  million  dollars  to 
various  industries. 

Mr.  COUZENS.  May  I  ask  the  Senator  to  state  the  terms 
under  which  the  $75,000,000,  I  understand,  is  to  be  loaned 
for  the  payment  of  school  tesui^hers? 

Mr.  GLASS.  The  report  provides  that  an  aggregate 
amount  of  $75,000,000  may  be  loamed  out  of  funds  of  the 
Reconstruction  Finance  Corporation,  upon  full  and  adequate 
security,  to  public-school  districts  or  other  similar  public- 
echool  authorities  organized  pursuant  to  State  law  for  the 
payment  of  teachers'  salaries  due  prior  to  June  1,  1934. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  if  I  in- 
terrupt the  Senator  from  Virginia  for  one  question? 

The  VICE  PRESIDENT.  Does  the  Senator  frwn  Vir- 
ginia yield  to  the  Senator  from  Illinois? 

Mr.  GLASS.    I  yield  to  the  Senator. 

Mr.  LEWIS.  Conscious  of  the  fact  that  I  am  one  of  those 
whose  persistency  no  doubt  has  persecuted  the  able  Senator 
and  the  other  conferees,  advocating  as  I  have  been  this  relief 
of  school  teachers,  I  wish  to  ask  the  able  Senator  from 
Virginia,  the  chairman  of  the  subcommittee,  if  the  present 
provision  in  the  bill  as  now  accepted  by  the  conferees  differs 
in  the  manner  of  its  enforcement  or  the  manner  in  which  it 
Is  to  be  administered  from  the  provision  as  it  came  from  the 
House. 

Mr.  GLASS.  There  Is  no  difference  whatsoever.  We  ac- 
cepted the  House  amendment. 

Mr.  LEWIS.    For  which  I  thank  the  Senator. 

Mr.  GLASS.  Which  I  do  not  think  we  should  have  done, 
however. 

Mr.  LEWIS.  As  to  that  part  of  It.  I  know  there  has  been 
considerable  difference.  I  appreciate  the  generosity  of  the 
Senator  from  Virginia,  and  to  him  much  credit  must  go  for 
this  generous  allowance  to  the  school  teachers  in  their 
ceoessity. 

Mr.  GLASS.  I  think  I  have  enumerated  the  main  points 
of  difference.  I  may  say  that  the  Senate  conferees  are  con- 
fident that  in  the  agreement  made  in  general  we  reflected 
the  sense  of  the  Senate,  and  certainly  the  attitude  of  the 
Senate  conferees,  on  this  bill.  If  the  House  conferees  are 
pleased,  then  all  of  us  are  pleased. 

Mr.  BLACEL  Mr.  President,  an  amendment  was  agreed  to 
in  the  Senate,  which  was  offered  by  me.  May  I  ask  what 
was  done  with  that  amendment? 

Mr.  GLASS.    It  was  not  agreed  to. 

Mr.  BLACK.  It  was  the  amendment  prohibiting  the  use 
of  influence  in  securing  loans.    That  was  not  agreed  to? 

Mr.  GLASS.    It  was  not  agreed  to. 

Mr.  BLACK.  May  I  ask  whether  the  blB  still  provides  for 
loans  to  industry  by  the  Reconstruction  Finance  Corpora- 
tfcm  ba  the  same  amoxmt  as  was  provided  In  the  Senate? 

Mr.  GLASS.  No;  in  an  additional  amount  of  $50,000,000. 
The  Senate  prorlded  $250,000,000.  and  the  House  increased 
that  to  $300,000,000. 

I  move  that  the  conference  report  be  agreed  to. 

Mr.  BLACK.  Mr.  President,  I  shall  register  my  objection 
hj  voting  against  the  adoption  of  the  conference  report. 

The  VICE  FRBSIDGNT.  Tlte  question  is  on  agreeing  to 
the  conference  report. 

Tlie  conference  report  wm  agreed  to. 
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SPECIAL  COHXITTSS  TO  CONDUCT  INVXSTIGATIOITS  Or  rHXLIPPTm 

CONDITIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing commimication  from  the  President  of  the  United 
States,  which  was  read  and  ordered  to  lie  on  the  table: 

Thx  Whitx  HOXTSX. 
Washington.  June  16,  1934. 

My  Dzar  Mr.  Vice  President:  I  am  transmitting  herewith 
a  copy  of  a  concurrent  resolution  adopted  by  the  Philippine 
Legislature  en  May  2,  1934.  You  will  observe  that  this 
resolution  requests  me  to  appoint  a  committee,  Including  an 
economic  expert,  to  conduct  hearings  and  investigations  in 
the  Philippine  Islands,  in  accordance  with  my  message  to 
Congress  of  March  2,  1934. 

It  does  not  seem  to  be  appropriate  that  I  should  appoint 
such  a  committee  at  this  time,  since  the  Constitution  which 
may  be  adopted  under  the  provisions  of  the  independence 
act  has  not  yet  been  ratified.  Since,  however,  the  Congress 
has  been  giving  close  attention  to  the  relations  between  this 
Government  and  the  Philippine  Islands,  it  has  occurred  to 
me  that  the  Senate  and  the  House  of  Representatives  might 
consider  it  useful  and  opportune  at  this  moment  to  appoint 
a  committee  consisting  of  probably  three  of  the  members  of 
each  branch  of  the  legislature  for  the  purposes  of  investi- 
gating the  present  conditions  in  the  Philippines  and  report- 
ing to  the  Congress  thereon.  It  is  therefore  to  the  end  that 
any  action  which  may  be  deemed  appropriate  in  the  prem- 
ises may  be  taken  by  the  Congress  that  I  am  transmitting 
to  you  a  copy  of  the  resolution  aforementioned. 

I  am  commimicatlng  in  the  same  sense  to  the  Speaker  of 
the  House  of  Representatives. 
Very  sincerely  yours, 

Fbanklin  D.  Roosevklt. 

The  Vicx  Phbsident, 

United  States  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  accom- 
panying resolution  of  the  Philippine  Legislature  will  be 
printed  in  the  Record  and  lie  on  the  table. 

The  Chair  has  consulted  the  leader  of  the  majority  and 
the  leader  of  the  minority,  and  they  are  of  the  opinion 
that  the  Chair  can,  without  additional  action  of  the  Senate, 
appoint  a  committee. 

Pursuant  to  the  suggestion  of  the  President  of  the  United 
States,  the  Chair  appoints  the  following  Senators  to  repre- 
sent the  Senate  on  the  special  committee  to  conduct  hear- 
ings and  investigations  in  the  Philippine  Islands  pursuant 
to  the  concurrent  resolution  sulopted  by  the  Philippine 
Legislature  on  May  2,  1934:  The  Senator  from  Maryland. 
Mr.  Ttdings;  the  Senator  from  Arizona,  Mr.  Hayobn;  the 
Senator  from  Tennessee,  Mr.  McKeixar;  and  the  Senator 
from  Vermont,  Mr.  Gibson. 

The  concurrent  resolution  adopted  by  the  Philippine 
Legislature  is  as  follows: 

(Concurrent  R^oluUon  53.  adopted  by  Philippine  Legislatiure  on 

May  a.  1934) 

Oonctnrent  resolirtion  Inviting  the  conunlttee  of  the  OoTcmmcnt 
of  the  United  States  to  conduct  hearings  and  investiRatlons  In 
the  Philippine  Islands  for  the  purpose  of  ascertalnlnR  such 
Imperfections  and  Inequalities  as  may  exist  in  the  Tydings- 
licl>uffle  law 

Whereas,  in  his  message  to  C<mgreas  of  ICarch  2,  1934,  recom- 
mending the  approval  of  a  Philippine  Independence  legislation, 
the  President  of  the  United  States  said:  "I  do  not  believe  that 
other  provisions  of  the  original  law  need  be  changed  at  this  time. 
Wh«r«  Imperfections  or  Ineqxialltles  exist,  I  am  confident  that  they 
can  be  corrected  after  proper  hearing  and  In  fairness  to  both 
people*  ": 

Whereas  It  Is  the  desire  of  the  Philippine  Legislature  that  an 
aothorlaed  conunlttee  of  the  Government  of  the  United  States 
conduct  hearings  and  Investigations  in  due  time  in  the  Philip- 
pine Islands  for  the  purpose  of  ascertaining  such  imperfections 
and  ineqxialitiea  as  may  exist  In  the  Tydings-McEmffle  Act:  Now, 
therefore,  be  it 

Resolved  by  tJu  Senate  {the  House  of  B«presentative»  of  the 
Philippines  concurring) .  That  the  President  of  the  United  States 
be  requeeted.  and  he  Is  hereby  requested,  to  appoint  a  committee. 
lOfduding  an  economic  expert,  to  conduct  hearings  and  Investiga- 
ttons  in  the  PhlUppine  Islands,  in  accordance  with  his  message 
to  Oosigreas  of  March  a.  1934,  the  expenses  of  said  ctnamlttee  and 
•conomic  expni  to  be  borne  by  tbe  PhiUpplxM  Oovemment. 


»»»» 
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Of  CIVIL  savfkua  aamuuxrr  acsr 


Mr.  GIBSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Sensftor  from  Ala- 
bama yleW  to  the  Senator  from  Vermont? 

Mr.  BANKHEAD.  'Hk  Senator  a^ed  me  to  yield  for  tiie 
consideration  of  a  matter  which  he  eaid  woirid  require  no 
debate. 

Mr.  1xyt9Q.  Mr.  President,  I  ritafl  hare  to  object,  as  the 
Senator  from  Michigan  did.  We  never  will  get  throogh 
with  the  pending  blB. 

Mr.  GIBSON.    This  wffl  take  but  a  mlnttte. 

Mr.  LONG.  TUs  other  ought  to  take  but  a  minute  also. 
We  have  only  a  httle  while.  I  understand  the  Senator  from 
Alabama  has  about  finished  with  his  remains. 

The  VICE  PRESIDENT,  "nre  Chair  wffl  state  to  Uie 
Senator  from  Louisiana  Hiat  a  message  from  the  House  Is 
a  privileged  matter. 

Mr.  LONG.  We  have  under  consideration  a  message  from 
the  House  of  Representatives.  That  is  what  we  have  before 
us  now. 

The  VICE  PRESIDENT.  A  messi«e  from  the  House  of 
Representatives  can  be  laid  before  the  Senate  at  any  Ume. 

Mr.  LONG.    Very  well.    I  withdraw  the  objection. 

AMENDlflENT    OF    CIVIL    SEBVICK    RETIREMSNT   ACT 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  amoid- 
ment  of  the  House  of  Representatives  to  the  bill  (S.  2702) 
to  amend  the  Civil  Service  Retirement  Act  cl  May  29.  1990. 
and  for  other  purposes,  which  was,  on  page  4.  after  toe  14. 
to  insert:  "  This  act  shall  become  effective  upon  the  i^ansf^ 
of  civil-service  retirement  functtoDs  from  the  Veteraas' 
Administration  to  the  Civil  Seamce  CuBunission,  as  pro- 
vided in  Executive  order  of  AvarH  7,  1934,  as  amended  by 
the  Executive  order  of  June  b,  1034." 

Mir.  GIBSON.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

AMEMDMEMT  OF  BANXBTTPTCT  ACT 

Tlie  VICE  PRESIDENT.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  North  Dakota  [Mr. 
Frazier]  to  concur  in  the  amendment  of  the  House  to  the 
bill  (S.  3580)  to  amend  an  act  entitled  "An  act  to  establish 
a  uniform  system  of  bankruptcy  throughout  the  United 
States,"  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto. 

Mr.  BANiniEAD.  Mr.  President,  as  I  stated  in  the  be- 
ginning, I  am  frankly  dtstiul3ed  about  this  situation  which 
has  been  so  suddenly  projected  upon  the  Senate.  It  appears 
to  me  that  there  must  be  a  decision  by  us  as  to  whether  or 
not  we  will  protect  existing  mortgagees,  with  whom  I  am 
sure  all  of  us  are  in  sympathy,  at  the  risk  of  drjrlng  up 
credits  hereafter  under  this  bill  to  other  fanners  who  need 
credit  facilities  to  be  secured  by  mortgages  upon  their  farms. 

Frankly.  I  do  not  know  how  to  make  a  decision  on  the 
subject.  It  seems  clear  to  my  mind  that  if  this  bin  ^aU 
be  enacted,  while  It  will  afford  relief  which  an  of  us  desire 
to  extend  to  existing  mortgagees,  at  the  same  time  we  win 
be  creating  a  situation  under  which  the  farmers  wm  not  be 
able  hereafter,  until  the  expiration  of  the  law.  to  secure 
credits  of  the  character  which  require  mortgage  security 
upon  their  farms. 

Unfortunately,  the  sponsors  of  the  measure  have  pre- 
sented to  us  the  alternative  of  deciding  whether  It  Is  better 
to  give  relief  to  those  who  are  now  in  distress  or.  upon 
the  other  hand,  to  leave  them  to  work  out  the  situation 
as  best  they  can,  and  to  dry  up.  as  I  have  expressed  It,  the 
sources  of  mortgage  credit  to  farmers. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LONG.  I  have  tried  to  explain  to  the  Senator  that 
this  is  only  a  temporary  measure,  and  win  expire  in  about 
4  years.    I  have  not  been  able  to  get  him  to  see  that. 

Mr.  BANKHEAD.    I  have  seen  It. 

Mr.  LONG.  It  Is  under  section  75  ct  the  act  we  passed 
In  the  preceding  Congress,  a  year  or  so  of  the  time  of  which 
has  already  run,  and  this  matter  would  not  affect  the  sttu- 
fttion  the  Sentor  talks  about  at  all,  particularly  the  credtts , 


utMtx  are  ezt^Mtod  by  the  Ftea  Cicdit  Administration. 
wMch  extend  beyond  the  time.  The  Senator  Is  wholly  nt 
sea  on  this  matter.  flutbermoi«.  we  did  aot  even  taam 
that  kind  of  a  safecpoard  in  the  ■riimi«>ipfti  bankruptcy  hiM: 
we  did  not  have  that  kind  of  a  safeguard  in  tftke  corpoEa- 
tion  tenkruptcy  biU;  we  did  not  have  that  kind  d  a  oafe- 
guanl  In  the  cailroad-bankivptcr  hiU,  Ixit  it  is  oonfiswd  to 
a  temporary  period  under  this  mmiooul  legHtotian. 

Mr.  BANKHEAD.  Mr.  President,  I  well  imdeistood  vtaat 
the  Senator  from  Louisiana  was  seeking  to  aeeompJish.  I 
know  that  his  heart  feB  in  the  ziglit  ylaoe.  I  would  be  d»- 
Ugtited  if  I  could  And  some  solution  at  the  question.  I 
would  UtkB  to  see  the  hill  enacted,  hat  what  is  to  happen  hi 
the  next  4  years  in  the  matter  of  creOt  for  the  fanneraf 
What  is  to  happen  to  loans  to  iaasranoe  contpanios,  to 
merchants,  and  to  bankers? 

As  I  see  it,  we  nnst  decido  whether  It  is  more  Important 
to  pass  this  biU,  which  would  aJTord  this  opportmity  for  • 
stay  for  6  or  6  years  npon  existhig  nMrtgaces,  or.  on  Iho 
cAher  hand,  to  «o  back  and  teft  mn*  people  at  home  tho;t 
under  this  biU  It  Is  dUBeult  for  a  farmer  to  oeeuze  a  CKOttt 

Mr.  FRAZIER.    Mr.  President,  wffll  the  Senator  yioM? 

Mr.  BANKHEAD.    I  yiekl. 

Mr.  niAZIER.  I  want  to  say  that  it  is  difflonlt  for  the 
farmers  to  secure  credit  nam.  There  are  htecally  thoosands 
upon  thousands  of  farmexB  who  cannot  be  Teflaanoed  uKkr 
the  existing  candithms.  Iliey  are  ioaing  their  homea,  and 
they  are  bound  to  lose  their  homes. 

Mr.  BANKHEAD.  The  Senator  must  tatae  into  cansid- 
eratkm  those  who  can  secure  credit  it  tibey  an  not  liandi- 
capped  in  the  manner  provided  in  tUs  ball,  so  that  after 
securing  credit  they  can  vo  infeo  eoort  and  secmpe  a  mora- 
torium  for  4  or  5  years.  I  do  net  ohjoet  to  the  meratortuat, 
and  I  do  not  object  to  the  oompcEition  item. 

Mr.  President.  I  would  like  to  siAmit  a  parliamentary 
ln4uiry. 

"Die  VICE  PRESIDENT.    The  Senator  wlH  state  it. 

Mr.  BANKHEAD.  I  would  me  to  know  whether  there 
is  any  procedure  under  which  we  could  refer  this  report 
back  to  the  conferees  with  a  direction  to  limit  the  bill  to 
existing  mortgages.  If  there  is  any  aaeh  procedure,  I  shaU 
be  glad  to  make  the  motion  and  will  be  iavw  to  suppmt 
the  bUl. 

The  VICE  PRESIDENT.  The  biU  has  not  been  in  eon- 
ferenoe.  A  motion  is  in  ord^*  eithtf  to  agree  to  the  amend- 
ment or  to  send  the  bill  to  oonfeivaee. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LONG.  I  will  make  the  awtlon  that  the  bill  bt 
rtiferred  to  a  conference  committee  with  InstnxctioDS  that 
it  be  confined  to  debts  presently  eadattng. 

Mr.  BANKHEAD.  I  wiU  shake  hands  with  the  Senator 
on  tliat. 

Mr  LONG.    I  make  the  motion. 

Mr.  BANKHEAD.    I  yield  for  Hiat  pmpooe. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loulfll- 
sna  move  to  refer  the  IriH  to  a  conference  committee? 

Mr.  IX>NO.    I  do. 

Tbe  VICE  PRESIDENT.  Tlie  questton  is  on  the  motioB 
ot  the  Senator  from  Louisiana  that  the  Senate  disagree  to 
the  House  amendment.  aA  for  a  conference,  and  that  the 
Chair  appoint  the  conferees. 

Hie  raotkHi  was  agreed  to;  and  the  Chair  appointed  Mr. 
MoCAaitAN,  M^.  Loira,  and  Mr.  Roaomoir  of  Indiana  con- 
ferees on  the  part  of  the  Senate. 


SIMPLIFICATION    OF    AfilOHQTRATIOH    OF   .SIX-IIAIL    BOUXSS    ABB 

OOMTXACn 

Mr.  McKKTiTiAR.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  considenction  of  House  Joint  Resolution  368, 
to  simplify  the  administration  of  air-mall  routes  and  con- 
tracts. 

Tlie  VICE  PRESIDENT.  The  Senator  from  Tennessee 
moves  that  House  Joint  Resolution  368  now  be  made  the 
pending  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  the  Jolzit  resotntion  tHJJtes.  368)  to 
simplify  the  administradon  ol  atr-mail  routes  and  contracta. 
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Mr.  McKELLAR.  Mr.  President,  this  Joint  resolution  pr»- 
poBlng  an  amendment  to  the  law,  requires  the  aircraft  com- 
misBlon  established  by  the  recent  Air  Mail  Act  to  report 
its  recommendations  about  routes.    That  is  not  materlaL 

Tbe  second  section  is  very  material.  It  would  pennit  the 
Government  to  consolidate  two  contracts  into  one  route,  so 
that  where  there  was  a  route  on  which  it  had  received  very 
low  bids,  a  route  from  Newark.  VJ^  or  New  York,  to  U» 
Anceles,  whidi  was  divided  in  the  advertising  into  two 
routes  and  two  contracts,  one  from  Newark  to  Fort  Worth, 
on  which  it  received  a  low  bid  of  13  cents,  and  the  remainder 
of  the  route  for  39  cents,  when  they  were  consolidated  as 
would  be  permitted  under  this  act.  into  one  route,  there 
would  be  a  very  low  rate  across  the  continei^.  For  that 
reason  it  seems  to  me  that  the  Joint  resolution  should  be 


Mr.  AUSTIN.  Mr.  President,  this  b  only  the  beginning, 
as  Uncle  Henry,  of  Show  Boat  fame.  says.  This  amend- 
ment to  the  law  is  necessary.  This  Joint  resolution  propos- 
ing the  amendment  ought  to  pass,  but  It  is  only  one  of  a 
great  many  amendments  which  will  be  found  necessary  to 
the  ill-considered  air  mail  law  recently  enacted. 

The  conference  report  upon  the  act  to  revise  air-mall 
laws  and  to  establisii  a  commission  to  make  a  report  to 
Congress  reocmmendlng  the  aviation  policy  came  to  the 
Senate  on  the  5th  of  June.  It  was  oin>08ed.  but  the  Senate 
adopted  the  conference  report.  That  was  on  June  5.  On 
the  very  next  day.  June  8.  it  was  found  necessary  to  Intro- 
duce amendments  affecting  one  of  the  most  rwrntial  pedi- 
cles contained  in  that  report.  The  blU  became  a  law  by 
the  signature  of  the  President  on  the  13th  day  of  June.  We 
therefore  see  that  this  amendment  was  offered  before  even 
the  bill  had  been  signed  by  the  President. 

I  now  call  attention  to  this  matter,  because  it  emi^iaslzes 
a  fact  which  was  heretofore  called  to  the  attention  of  the 
Senate,  and.  notwithstanding  full  knowledge  of  the  situa- 
tion, the  Senate  passed  the  air  mall  bilL 

m  section  3.  subsection  (d) .  of  the  bill  the  following  lan- 
guage appears: 

Tbm  Postmaster  a«iMf«l  msy  designate  certain  routes  as  pri- 
mary and  secondary  routes  and  ahAll  include  at  least  four  trans- 
continental routes — 

I  am  undertaking  to  call  attention  to  the  section  of  the 
act  which  is  supposed  to  be  amended  by  the  amendment 
now  pending,  because  I  feel  sure  that  some  Members  of  the 
Senate  would  like  to  know  what  they  are  about  to  vote  upon. 

The  Postmaster  General  may  designate  certain  routes  as  pri- 
mary and  •eoondary  routes  and  sball  Include  at  least  four  trans- 
continental routes  and  the  wistern  and  western  <»astal  routes 
*n""g  primary  routes.  Thm  character  of  the  designation  of  such 
roxites  shall  be  published  In  the  advertisements  for  bids,  which 
bids  may  be  asked  for  in  whole  or  In  part  of  such  routes. 

Another  section  of  the  Air  Mall  Act  made  a  limitation 
upon  the  number  of  routes  as  well  as  the  number  of  con- 
tracts which  any  one  operator  could  have.  This  is  the  lim- 
lUtton  :u  section  IS  of  that  biU: 

After  October  1.  1934.  no  alr-maU  eontractcv  shall  hold  more 
than  three  contracts  for  carrying  air  mall,  and  in  caas  of  ths 
oontractor  of  any  primary  route,  no  contract  for  any  other  prl- 
nary  route  shall  be  awarded  to  or  extended  for  such  contractor. 
It  shall  be  unlawful  for  alr-mall  cc«ito«etors.  comprtlng  in  paral- 
lel routes,  to  merge  or  to  enter  into  any  agreement,  express  or 
Implied,  which  lomj  result  In  common  control  or  ownenhlp. 

What  did  that  affect  as  it  was  pctfsed  by  the  Senate? 
Ttiere  had  been  created  under  the  McNary-Watres  Act  and 
by  virtue  of  the  wise,  far-reaching  policy  of  Postmaster 
General  Brown  three  transcontinental  routes,  each  of  which 
was  independent  of  the  other,  and  all  of  which  were  com- 
petitive, as  evenly  as  possible,  at  all  points  of  contact.  That 
artmtrahle  structure  was  intended  to  be  destroyed  by  the 
legislation  which  was  passed  here,  after  full  notice  that  that 
was  one  of  the  objectives  of  that  legislation.  Nevertheless, 
tlie  Senate  put  it  through.  The  roller  flattened  us  out  as 
completely  as  anything  could  be  flattened.  We  made  a 
vigorous  resistance,  and  explained  the  situation  fuQr. 

Within  24  hours  the  administration  discovered  what  that 
meant  to  it,  because  it  had  1^  certain  contracts  for  a 
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temporary  period  to  contitu!tors  who  were  qualified  to  trans- 
port the  mail  in  a  great  transcontinental  flight,  and  by 
virtue  of  this  act  pcused,  it  found  itself  embarrassed  by 
the  situation  which  has  been  described  by  the  Senator  from 
Tennessee.  They  had  cut  the  transcontinental  route  from 
Newark  via  Fort  Worth  to  Los  Angeles  into  two  routes,  and 
made  two  primary  routes,  and  now  comes  the  United  States 
Congress  and  forbids  a  contractor  flying  the  mail  over  two 
primary  routes. 

With  that  obsession  to  restrict,  with  that  obsession  to 
cut  down  the  mileage  of  these  routes  so  as  to  make  more 
routes  for  distribution  among  those  who  kept  the  Demo- 
cratic donkey  alive,  as  the  witnesses  testified  before  our 
special  committee,  they  rushed  in  and  enacted  this  bill. 
They  then  f  oimd  the  administration  had  gotten  into  a  very 
embarrassing  situation  and  that  they  must  come  to  Con- 
gress within  24  hours  and  have  an  amendment  which  would 
reverse  entirely  the  policy  to  which  Congress  has  subscribed, 
and  go  back  to  the  policy  of  Postmaster  General  Brown  of 
having  one  organization,  one  contractor,  manage  and  op- 
erate one  of  the  great  transcontinental  routes. 

What  I  have  said  about  the  southern  transcontinental 
route  applies  to  all  of  them.  It  applies  to  the  midtrans- 
continental  route  and  to  the  northern  transcontinental 
route.  This  injurious  measure,  this  poisonous  piece  of  legis- 
latlim,  is  Just  as  damaging  to  the  other  two  as  it  Is  to  the 
southern  route  for  which  American  Airways  has  a  contract. 

If  we  were  entirely  frank  in  offering  the  amendment  we 
would  admit  that  it  affects  them  all.  We  would  also  admit 
that  what  we  did  in  the  passage  of  the  bill  in  respect  to 
one  of  the  most  essential  features  of  the  bill  was  absolutely 
fallacious,  that  it  was  contrary  to  the  public  welfare,  that 
it  was  against  economy,  that  it  was  against  the  interests  of 
those  who  send  mail  from  ocean  to  ocean,  that  It  was 
against  the  interests  of  the  people  who  have  become  pas- 
sengers and  would  desire  to  continue  to  travel  by  air  from 
coast  to  coast. 

Mr.  BULKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
yield  to  the  Senator  from  Ohio? 

Mr.  AUSTIN.    I  yield. 

Mr.  BULKLEY.  Will  the  Senator  permit  me  to  submit 
a  unanimous-consent  request?  I  ask  unanimous  consent 
that  the  business  now  before  the  Senate  be  laid  aside  to 
permit  us  to  complete  consideration  of  the  measure  which 
I  previously  had  before  the  Senate,  to  amend  the  Banking 
Act  (A  1933  and  the  Federal  Reserve  Act? 

Mr.  DILL.    I  object. 

The  VICE  PRESIDENT.  Objection  is  heard.  The  Sen- 
ator from  Vermont  will  proceed. 

BCr.  AUSTIN.  Mr.  President,  so  far  as  I  am  concerned  I 
am  perfectly  willing  to  have  that  matter  intervene,  but  I 
certainly  wuit  to  be  on  record  at  this  time  with  respect  to 
the  proposed  amendment  of  the  law,  because  the  amend- 
ment speaks  with  more  persuasion  than  I  was  able  to  use 
when  we  were  considering  the  subject  in  advance  of  the 
enactment  of  the  law.  though  we  had  the  power  to  reason 
and  we  had  the  evidence  upon  which  to  base  reason.  Cer- 
tainly there  is  no  sane  person  who  could  not  have  reen  that 
what  we  were  about  to  do  was  a  damaging  thing  to  do  and 
that  no  purpose  could  be  served  except  vlndictiveness. 

What  I  am  saying  applies  in  principle  to  every  other  one 
of  the  18  important  changes  created  by  the  conference  report 
and  the  bill  as  it  was  passed.  There  were  19  sections  preced- 
ing the  creation  of  the  Commission  to  investigate  aero- 
nautics and  report  to  Congress  in  order  that  we  might  enact 
some  rational  legislation  relating  to  the  entire  subject  of 
aeronautics.  But  could  we  await  the  report  of  the  Com- 
mission that  should  investigate  the  matter? 

Oh,  no;  not  at  all.  We  bad  to  save  the  face  of  the  admin- 
istration. We  must  pass  19  of  those  sections  which  altered 
completely  the  face  of  the  air-mail  map  of  the  United 
States,  which  reversed  the  policy  of  the  Government  with 
respect  to  encouraging  the  development  of  safety  and  speed 
and  efficiency  in  this  growing  industry,  and  which  would 
wreck,  if  possible,  all  the  materixd  efficiency  and  splendid 
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development  that  has  occurred  during  the  past  4  years.  We 
did  it.  We  did  it  more  than  effectively,  and  we  b^an  to  rue 
it  within  24  hours. 

I  prophesy  that  unless  the  Congress  is  willing  to  open  the 
door  to  that  Commission  in  respect  to  all  the  other  18 
fundamental  changes  made  in  the  \^,  the  Commission  will 
be  a  total  failure,  a  total  loss  so  far  as  the  public  welfare  is 
concerned. 

The  amendment  of  the  act  now  before  the  Senate  should 
be  extended  beyond  the  limits  of  section  3  and  should  in- 
clude every  other  section  of  the  act  in  order  that  the  Com- 
mission might  have  just  an  even  chance  to  come  here  to 
Congress  with  reconunendations  which  would  be  construc- 
tive and  which  would  be  feasible. 

Let  me  read  what  we  are  about  to  adopt.  I  know  we  wiH 
adopt  it.  I  want  it  adopted.  What  I  want  to  say  is  that  we 
ought  to  adopt  the  same  thing  with  respect  to  every  otSaer 
phase  of  the  act.    I  read  the  flist  part: 

That  subsection  (d)  of  section  3  of  the  act  entitled  "An  act  to 
rerlaed  alr-maU  laws,  and  to  establish  a  commission  to  make  a 
report  to  the  Congress  recommending  an  aviation  policy ",  ap- 
proved June  12,  1934,  la  herelsfy  amended  by  adding  at  the  end 
thereof  the  foUowlng  sentence:  "The  Commission  created  under 
section  20  of  this  act  shall  review  the  designations  made  by  the 
Postmaster  Oeneral  under  this  subsection,  and  Include  In  Its 
report  to  Congress  its  conclusions  upon  such  review. 

Mr.  President.  I  suggest  to  the  Senate  that  it  is  a  good 
thing  to  do  that,  but  there  is  implied  in  the  joint  resolution 
an  interpretation  of  the  act  which  excludes  a  review  of  any 
other  one  of  the  important  changes  effected.  To  that  extent 
the  amendment  is  faulty.  The  amendment  ought  to  be 
adopted,  but  there  should  be  an  additional  power  extended 
to  the  Commission  to  cover  the  entire  act. 

Mr.  President,  I  am  hurrying  and  straining  my  voice  in 
an  effort  to  be  heard,  not  because  I  think  it  is  interesting 
at  all  to  anybody  else,  but  because  I  W£uit  to  be  on  the 
record  with  all  we  have  said  and  done  heretofore  with 
respect  to  the  legislation. 

Section  2  of  the  proposed  legislation,  the  Joint  resolution 
before  us.  is  as  follows: 

The  first  sentence  of  section  16  of  such  act  is  hereby  amended 
to  read  as  follows:  "After  March  1.  1935.  no  person  holding  a 
contract  or  contracts  for  carrying  air  mall  on  a  primary  route 
ihmll  be  awarded  or  boUL  any  contract  for  carrying  air  mall  on  any 
other  primary  route,  nor  on  more  than  two  additional  routes  other 
than  primary  routes." 

The  meaning  of  that  is  that  one  contractor  may  have  1 
primary  route  and  2  secondary  routes,  but  he  may  not  have 
a  system  like  that  which  runs  across  the  center  of  this  con- 
tinent, with  north  and  south  feeders  operated  by  the  same 
company  that  operates  the  transcontinental  line.  All  that 
he  may  have  is  the  primary  route  across  the  continoit  and 
two  other  routes. 

I  ask  the  Senate,  What  sense  is  there  in  imdertaking  to 
make  restrictive  provisions  of  this  character,  which  can  have 
no  other  object  save  that  of  feeding  the  cupidity  of  some- 
one, no  other  object  than  to  cripple  the  service  and  to 
narrow  It  in  such  a  way  that  there  is  no  possibility  of 
development  through  any  great  transcontinental  operator? 

Of  course,  the  second  section  also  proves  beyond  any 
question  how  ill-considered  that  bill  was.  "Hie  second  sec- 
tion is  an  admission  that  the  original  bill  was  defective; 
that  it  was  crudely  drawn.  I  will  not  charge  that  the 
authors  were  not  acquainted  with  their  subject,  because  I 
know  that  at  least  one  of  them  was  acquainted  with  his 
subject;  but  I  call  attention  to  tiie  difference  between  the 
phrase  as  it  was  originally  written  and  as  it  is  now  asked  to 
be  written.    I  read  it  as  it  is  in  the  bill.    T^iis  is  section  15. 

CSTABLISHMKNT   OF   rXDERAL    CRKDXT    XTNIOM   STSIXK 

Mr.  SHEPPAKD.    Mr.  President 

lyfr.  AUSTIN.    I  yield  to  the  Senatw  fr<xn  Texas. 

BCr.  SHEPPARD.  Will  the  Senator  permit  me  to  submit 
a  privileged  request  which  will  take  only  a  moment? 

Mr.  AUSTIN.    I  yield  for  that  purpose. 

lilr.  SHEPPARD.  Mr.  President.  I  ask  the  Chair  to  lay 
before  the  Senate  the  amendment  of  the  House  to  Senate 
bill  no.  1639. 


The  VICE  PRESIDBNT  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  btU 
(8.  1639)  to  esUblish  a  Federal  Credit  Union  System,  to 
establish  a  further  market  for  securities  of  the  United 
States,  and  to  make  more  available  to  people  of  small  means 
credit  for  provident  purposes  through  a  national  system  of 
cooperative  credit,  thereby  helping  to  stabilize  the  credit 
structure  of  the  United  States,  which  was  to  strike  out  all 
after  the  enacting  clause  and  to  insert  a  substitute  therefor. 

Mr.  FLETCHER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

MESSAGE  nOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  Joint  resolution  (Scutes. 
ISl)  providing  for  membership  of  the  United  States  in  the 
International  Labor  Qrganijation. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJR.  9829)  to 
amend  the  Agricultural  Adjustment  Act  with  respect  to  tlie 
processing  tax  on  hogs. 

The  message  further  announced  that  the  House  had 
passed  the  following  bill  and  Joint  resolution,  in  which  tt 
requested  the  concurrence  of  the  Senate: 

H Jl.  9769.  An  act  to  amend  the  act  of  June  19.  1930  (49 
Stat.  788),  ^titled  "An  act  providing  for  the  sale  of  Che 
remainder  of  the  coal  and  asphalt  deposits  in  the  sefzegated 
mineral  land  in  the  Choctaw  and  Chickasaw  Nations.  Okla- 
homa, and  for  other  purposes  ";  and 

H.J  Jles.  452.  Joint  zesolution  to  provide  an  *4*l<*lnTmt  ap- 
propriation for  expenses  <rf  special  and  select  committees  of 
the  House  of  Representatives  for  the  fiscal  year  1935. 

EM  ROLLED   BILLS  AlfS  JODVT  SESOLUTIUH    SXCITED 

The  menage  also  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  Joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  3231.  An  act  to  provide  a  retirement  system  for  raitroMl 
employees,  to  provide  unemployment  relief,  and  for  other 
purposes; 

HIL  3357.  An  act  to  amend  section  99  of  the  Judicial 
Code  (UJS.C  titie  28,  see.  180) .  as  ammded:  and 

S.JJies.  59.  Joint  resohition  to  provide  for  the  expenaeg 
of  delegates  of  the  United  States  to  the  Ninth  Pan  Am«nri«.a(»^ 
Sanitary  Conference. 

AMKiniiEEirr  of  bahkino  act  or  less  ahs  federal  reseeve  act 

Mr.  BULKLEY.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt  him? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ver- 
mont  yield  to  the  Senator  from  Ohio? 

Mr.  AUSTIN.    I  yield. 

Mr.  BULKLEY.  I  renew  my  request  for  unanimous  con- 
sent to  lay  aside  the  pending  business  temporarily  for  the 
purpose  of  concluding  the  consideration  of  Senate  bill  3748. 

The  VICE  PRESIDENT.  The  Senator  from  CMiio  tfk» 
unanimous  consent  to  lay  aside  tonpcu'arily  the  pending 
business  for  the  purpose  of  taking  up  Senate  bill  8748.  Is 
there  objection? 

Mr.  DILL.    I  obkct 

Mr.  WHEELER,  t  I  object. 

The  VICE  PRESIEffiNT.    Objection  is  made. 

SIXFLXFICATION    OF   ADMINISTSATIOIV    OF    AIE-HAXL    ROUTES    Am 

CONTRACTS 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (HJJRes.  366)  to  simplify  the  administration  of  air- 
mail routes  and  contracts. 

Mr.  AUSTIN.  Mr.  President,  section  IS.  as  it  was  adcqpted 
by  the  Senate  in  its  unswerving  course  toward  its  objective, 
reads  as  follows: 

Sac.  16.  After  October  1,  1034.  no  alr-maU  contractar  ebaU  hold 
more  than  three  contracts  for  carrying  air  mall,  and  in  case  of 
the  contractor  of  any  primary  route,  no  contract  for  any  other 
primary  route  ahaU  he  awarded  to  or  extended  for  such  contractor. 
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Now.  listen  to  the  propoBltion  before  the  Senate.  I  read 
MCtion  2: 

After  llarch  1.  1036.  no  pencm  holding  •  contract  or  contracta 
for  carrying  air  mall  on  a  primary  route  shall  be  awarded  or  hold 
any  contract  or  contracta  for  carrying  air  mall  on  any  other 
primary  route,  nor  on  more  than  two  additional  route*  other 
than  primary  routaa. 

In  the  one  case— that  is,  in  the  blU  itself— they  were  deal- 
ing with  contracts.  In  the  amendment  which  is  now  pend- 
ing before  the  Senate  they  are  dealing  with  routes — ^two 
vastly  different  things.  They  were  not  contented  to  limit 
the  mileage.  They  were  not  contented  to  be  able  to  deter- 
mine the  service.  They  must  go  still  further  and.  by  this 
amendment,  determine  both  the  mileage  and  the  service  by 
pr^y^ing  this  provision  relate  to  routes  instetid  of  to  con- 
tracts. 

As  I  have  urged  with  respect  to  this  subject  before,  this 
will  surely  plague  them  as  much  as  did  the  other  provision. 
for  they  are  going  to  encounter  the  proposition  that  those 
who  have  been  awarded  routes  already,  under  temporary 
contracts  which  they  have  provided  for  in  this  bill,  may  have 
them  extended  9  months  first,  and  then  again  extended 
perpetually.  The  law  malses  it  compulsory,  that  they  shall 
be  extended  indefinitely.  They  will  find  themselves  con- 
fronted with  the  proposition  that  this  contractor  or  that 
contractor  who  has  been  granted  more  than  one  primary 
route  and  two  subsidiary  or  ordinary  routes  will  not  sur- 
render his  rights,  will  not  surrender  his  vested  property  on 
this  date  of  March  1.  1935,  because  the  Constitution  guaran- 
tees to  him  that  he  has  a  right  to  that  unle»  the  Govern- 
ment is  willing  to  pay  him  for  its  svirrender. 

That  is  the  type  of  legislation  we  are  now  amending. 
Tliat  is  the  type  of  this  particular  section  of  the  amend- 
ment itself. 

I  conclude.  Mr.  President,  by  saying  that  there  is  no  role 
that  I  abhor  more  than  that  of  a  prophet  of  evil.  I  am 
rather  inclined  to  be  optimistic.  I  am  inclined  to  believe 
tlMit  these  great  air-mail  companies  which  have  been  de- 
stroyed by  the  ruthless  cancelation  of  these  contracts,  and 
by  the  consolidation  of  that  damage  by  this  law  that  we 
passed,  nevwrtheless  win  have  genius  enough — the  same 
genius  which  enabled  them  to  build  up  the  splendid  institu- 
tion that  they  did — by  reorganization,  and  by  other  means 
to  continue  to  serve  the  public,  even  though  it  costs  the 
pobUc,  and  it  costs  them  the  sacrifice  of  the  finest  qualified 
men  and  personnel  in  every  one  of  those  companies. 

I  call  attention  to  the  fact  that  that  legislation  has 
already,  in  the  brief  period  of  time  since  it  was  enacted. 
forced  the  disintegration  of  the  great  companies  that  flew 
the  air  mail.  It  has  already  forced  the  separation  of  manu 
facturers  and  of  operators  in  the  air.  That  is  so  theoreti- 
cally: but  so  far  as  the  practical  business  of  disentangling 
these  organizations  goes,  the  calling  in  of  a  great  number 
of  different  certificates  of  shares  of  stock,  the  exchange  of 
different  types  of  major  securities  involved  in  the  unscram- 
bling of  these  corporations,  of  course  it  has  not  been  effected. 
It  cannot  be  effected  in  the  time  allowed  by  the  law;  and 
when  they  come  to  the  committee  today  and  adc  for  Just  a 
reasonable  extension  of  time  in  which  to  do  that,  does  the 
committee  allow  them  an  amendment  for  that  purpose? 
Seme  of  them.  I  understand,  were  perfectly  willing  to  grant 
that  extension  of  time,  and  others,  whose  purpose  has  been 
demonstrated  from  the  beginning  to  the  instant  time,  re- 
fused to  grant  a  req\iest  for  an  amendment  which  eame  from 
that  side  of  the  contract. 

**  OtL  yes:  it  is  fine;  we  will  bring  in  an  amendment  that 
saves  the  face  of  the  administration."  But  let  one  of  the 
citizens  of  the  United  States  ask  for  sm  amoidmait  which 
wfl]  save  the  property  and  the  rights  of  the  citiaens,  and 
what  about  that?  Not  at  an.  Let  me  read  a  letter  I  have 
received. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  AUSTIN.    Forwhat  purpose? 

TlM  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
yidd  to  the  Senator  from  Louisiana? 

Mr.  AUSTIN.    I  yield  for  a  question  only. 


Mr.  LONG.  I  only  wish  to  ask  a  question.  What  is  the 
proposition  the  Senator  is  discussing?  I  have  been  out  of 
the  Chamber,  and  I  want  to  keep  in  touch  with  the  Senator. 

Mr.  AUSTIN.  I  am  quite  sure  that  if  the  Senator  from 
Louisiana  had  been  present  he  would  not  have  heard  me.  I 
cannot  raise  my  voice  loud  enough  to  attract  the  attention 
of  the  Senator  from  Louisiana. 

I  now  read  from  this  letter  of  O.  Max  Gardiner,  attorney 
for  the  Aeronautic  Chamber  of  Commerce  of  America,  dated 
June  14.  1934: 

Hon.  Kmwrra  McKkllab. 

United  States  Sejiate.  Washington,  D.C. 

Mt  Dear  SxNAToa  McKnxAa:  Herewith  endoaed  find  the  sug- 
gested amendmenta  to  the  alr-maU  laws,  which  amendment* 
are  respectfully  recommended  to  be  embodied  in  the  pending 
Senate  joint  resolution. 

May  I  say  in  this  coimection  that  a  meeting  was  held  In  Wash- 
ington yesterday  by  the  directors  of  the  Aeronautical  Chamber 
of  Commerce  of  America  and,  by  unanlmoxis  vote  of  the  repre- 
sentatives of  the  entire  industry,  the  proposed  amendment  was 
adopted. 

The  obvious  purpose  of  these  amendments  is  to  grant  an  ex- 
tension of  6  months  to  the  companies  ailected  in  order  to  give 
them  additional  time  In  which  to  perfect  the  reorganizations 
required  by  law  and  dispose  of  their  stocks  and  holding*  without 
undue  sacrifice  to  the  stockholders. 

PERMISSION  TO  IMOIANS  TO  DISPOSS  OF  LAMS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  has 
Just  been  messaged  to  the  Senate  a  bill  affecting  about  40.- 
000  Indians  in  Oklahoma.  It  wiU  occasion  no  debate.  At 
the  present  time  these  Indians  own  some  coal  land.  The 
Secretary  of  the  Interior  leases  the  land  for  the  Indians, 
Under  the  present  law  he  can  only  lease  in  tracts  of  a  thou- 
sand acres.  This  measure  would  amend  existing  law  so  as  to 
enable  him  to  lease  the  land  in  smaU  tracts.  The  Indians 
are  very  much  in  need  of  the  inc(»ne.  and  they  claim  they 
can  lease  the  lands  in  smaU  tracts  but  not  in  thousand-acre 
tracts.  So  I  ask  unanimous  consent  for  the  immediate  con- 
sideration of  the  bin.  The  Senate  has  a  similar  biU  on  the 
calendar. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
asks  unanimous  consent  temporarily  to  lay  aside  the  pend- 
ing business  for  the  purpose  of  proceeding  to  the  considera- 
tion of  House  bin  9769.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU  (HJl.  9769)  to  amend  the  act  of  June  19. 
1930  (46  Stat.  788).  entitled  "An  act  providing  for  the  sale 
of  the  remainder  of  the  coal  and  asphalt  deposits  in  the 
segregated  mineral  land  in  the  Choctaw  and  Chickasaw 
Nations,  Oklahoma,  and  for  other  purposes ",  which  was 
ordered  to  a  third  reading,  read  the  Uiird  time,  and  passed. 

The  VICE  PRESIDENT.  Without  obJecti<».  Senate  biU 
3863  win  be  indefinitely  postponed. 

KXPEMOmTRES    BY    THK    HOUSK    OF    HKPBXSElfTATIVSS 

Mr.  GLASS.  Mr.  President.  wlU  the  Senator  from  Ver- 
mont yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  GLASS.  I  ask  unanimous  consent  temporarily  to  lay 
aside  the  pending  business,  and  that  the  Senate  proceed  to 
the  consideration  of  House  Joint  Resolution  452.  which  re- 
lates to  House  expenditures. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (H.JJles.  452)  to  provide  an  addi- 
ticmal  appropriation  for  expenses  of  special  and  select  com- 
mittees of  the  House  of  Representatives  for  the  fiscal  yeai* 
1935. 

Mr.  GLASS.  Mr.  President,  I  may  say,  in  a  word,  that 
the  Senate  never  argues  with  the  House  about  House  ex- 
penditures, nor  does  the  House  argue  with  the  Senate  on 
Senate  expenditures.  This  Joint  resolution  is  to  take  care 
of  the  expenditures  which  were  overlooked,  apparently,  by 
the  House  conferees,  when  we  had  under  consideration  ttm 
deficiency  appropriation  biU. 

The  VICE  PRESIDENT.  The  question  is  on  the  third 
reading  of  the  Joint  resolution. 

The  Joint  resolution  was  ordered  to  a  third  reading,  read 
tbe  third  time,  and  passed. 


ntESKRT.^TXOH  OF  DOMESTIC  80X7SCES  Or  TIH 


Mr.  BARBOUR.  Mr.  President.  wiU  the  Senator  from 
Vermont  yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  BARBOUR.  Prom  the  Committee  on  Military  Affairs 
I  report  favorably,  without  amendment,  the  bill  (HJl.  9275) 
to  provide  for  the  protection  and  preservation  of  domestic 
sources  of  tin.  I  ask  unanimous  consent  temporarily  to  lay 
aside  the  pending  business  and  to  proceed  to  the  considera- 
tion of  the  bm. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.R.  9275)  to  provide  for  the  protection  and  preser- 
vation of  domestic  sources  of  tin.  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

DIVISION  OF  WATERS  OF  YELLOWSTONE  RIVER 

Mr.  NYE.  Mr.  President.  wiU  the  Senator  from  Vermont 
yield  to  me? 

Mr.  AUSTEN.    I  yield. 

Mr.  NYE.  From  the  Committee  on  Public  Lands  and 
Surveys,  I  report  favorably,  without  amendment,  the  biU 
(HJl.  8954)  to  amend  an  act  approved  June  14,  1932  (47 
Stat.  306) ,  entitled  "An  act  granting  the  consent  of  Congress 
to  the  States  of  Montana  and  Wyoming  to  negotiate  and 
enter  into  a  compact  or  agreement  for  division  of  the  waters 
of  tlie  Yellowstone  River." 

I  ask  imanimous  consent  for  the  immediate  consideration 
of  the  bin. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
3rield  for  that  purpose? 

Mr.  AUSTIN.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  "Hie  Senator  from  North  Dakota 
asks  unanimous  consent  that  the  pending  business  be  tem- 
porarily laid  aside  and  that  the  Senate  proceed  to  the  con- 
sideration of  House  bin  8954. 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

ASSXSTAMT   CLERK   TO   THE   COMMITTEE   ON   PATENTS 

Mr.  BYRNES.  Mr.  President,  wiU  the  Senator  from  Ver- 
mont yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  report  favor- 
ably Senate  Resolution  219.  I  ask  for  the  present  consid- 
eration of  the  resolution. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to,  as  foUows: 

Resolved,  That  the  Committee  on  Patents  Is  hereby  authorized 
to  employ,  for  the  duration  of  the  Seventy-fourth  Congress,  an 
assistant  clerk,  to  be  i>ald  from  the  contingent  fund  of  the 
Senate  at  the  rate  of  $3,400  per  anniui. 

INVESTIGATION  OF  FEDERAL  LAND  BANK,  ST.  LOUIS 

Idr.  BYRNES.  From  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  I  report  favor- 
ably Senate  Resolution  272. 

I  ask  unanimous  consent  for  the  immediate  consideration 
of  the  resolution. 

The  VICE  PRESIDENT.    Is  there  objection? 
^  There  being  no  objection,  the  Senate  proceeded  to  con- 
Blder  the  resolution. 

Mr.  WHEELER.  Mr.  President,  I  move  to  amend  the 
resolution  by  including  the  land  bank  at  Spokane,  Wash. 

Mr.  McEZELLAR.  Mr.  President.  I  am  informed  that  it 
will  take  the  Senator  from  Vermont  but  a  short  time  to 
complete  what  he  has  to  say  on  a  measure  which  is  of  great 
importance  and  which  is  strongly  recommended  by  the 
Department.    I  hope  that  we  can  go  ahead  with  it. 

The  VIC^E  PRESIDENT.  The  Senator  from  Vermont  has 
the  floor. 

Mr.  McKELLAR.    I  know  that. 

The  VICE  PRESIDENT.  Under  the  rules  of  the  Senate, 
no  one  can  take  him  off  the  floor  without  his  consent    He 


has  given  consent  to  the  Senator  from  South  Carolina  for 
the  consideration  of  a  resolution.  That  resolution  is  before 
the  Senate.  The  Senator  from  Montana  has  offered  an 
amendment. 

Mr.  BYRNES.  If  there  is  to  be  offered  to  the  resolution 
an  amendment  which  provides  for  an  investigation  of  any- 
thing other  than  the  St.  Louis  bank,  which  investigation 
is  provided  for  by  the  resolution,  then,  under  the  rules  of 
the  Senate,  it  must  be  referred  to  the  WftnUpg  and  Currency 
Committee,  and  it  can  then  go  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate.  If 
such  a  resolution  Ls  introduced,  I  shall  be  glad  to  have  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate  meet  and  consider  it. 

Mr.  WHEELER.  There  is  no  reason  why  a  resolution 
cannot  be  amended  on  the  floor  of  the  Senate.  There  is 
no  rule  which  prevents  the  inclrision  of  another  Federal 
land  bank  in  the  resolution  without  having  the  resolution 
go  to  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate. 

Mr.  BYRNES.  My  tmderstanding  is  that  under  the  rules 
no  investigation  can  be  provided  for  unless  the  resolution  is 
passed  upon  by  the  legislative  committee,  and  when  so  acted 
upon  it  must  be  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  WHEELER.  This  is  not  another  investigation.  It  is 
simply  adding  to  the  investigation  which  has  been  author- 
ized. The  subject  to  be  investigated  is  a  land  bank.  I  am 
simply  asking  that  when  the  land  bank  at  the  particular 
place  called  for  in  the  resolution  is  investigated,  the  com- 
mitttee  at  the  same  time  shaU  investigate  the  land  bank 
at  Spokane.  Under  the  rules  of  the  Senate  there  is  noth- 
ing to  prevent  such  a  step  being  taken.  There  is  nothing 
which  requires  such  a  resoluti<»i  to  go  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  tbe  Senate. 

Mr.  BYRNES.  Mr.  President,  I  have  no  objection  to  it  as 
the  Chairman  of  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  rules  that  if  the  pro- 
posed amendment  inciu^  additional  expense,  certainly  It 
would  be  violative  of  the  spirit  of  the  rule. 

Mr.  WHEELER.  I  am  not  asking  tcec  any  additional 
money. 

The  VICE  PRESIDENT.  Tlie  rule  can  be  waived,  of 
course.    Is  there  objection  to  the  amendment? 

Mr.  BARKLEY.  Mr.  President,  how  can  the  committee 
go  to  Spokane.  Wash.,  and  St.  Louis  as  cheaply  as  they  can 
go  to  St.  Louis  alone? 

Mr.  WHEELER.  The  resolution  does  not  ask  for  more 
money. 

Mr.  AUSTIN.    Mr.  President.  I  shaU  have  to  object. 

Mr.  BYRNES.    Ur,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  withdraw  the  resolution? 

Mr.  BYRNES.  I  offered  the  resolution  beUeving  that  It 
would  not  be  the  subject  of  debate.  If  the  Senator  from 
Vermont  refus(;s  to  srield  further,  I  withdraw  the  resolution. 

The  VICE  PRESIDENT.  Ihe  Senator  from  South  Caro- 
lina withdraws  the  resolution. 

ASSISTANT  CLERX.  COMMITTEE  ON  PUBLIC  VUZLOHrCS  AND  CROUX98 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  C(mtrol 
the  Contingent  Expenses  of  the  Senate,  I  report  back  favor- 
ably Senate  Resolution  257.  continuing  the  employment  of 
an  assistant  clerk  to  the  Committee  on  Public  Buildings  and 
Grounds,  and  I  ask  unanimous  consent  for  its  present  con- 
sideration. 

The  VICE  PRESIDENT.    The  resolution  wlU  be  read. 

The  Chief  Clerk  read  the  resolution  (SJles.  257).  sub- 
mitted by  Mr.  Connallt  on  the  calendar  day  of  May  28, 
1934,  and  it  was  considered  and  agreed  to,  as  foUows: 

Resolved,  That  Resolution  No.  Ill,  agreed  to  January  10,  1034. 
authorizing  the  Committee  on  Public  Buildings  and  OroTznds 
to  employ  an  assistuit  clerk  to  be  paid  from  the  contingent  fund 
of  the  Senate,  is  hereby  continued  in  full  force  and  effect  vBOtA 
the  end  of  the  first  session  of  the  Seventy-fourth  Oongraaa. 
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mcpufxcAXXOH  or  akmimisikatiow  or  ad-iuil  moan*  un  \ 

coimACXs 

The  Senate  xesumed  consideration  of  the  joint  resolution 
(HJJies.  366)  to  simplify  the  administration  of  air-mail 
lootes  and  contracts. 

Mr.  AUSTIN.  Mr.  President.  I  am  trying  to  finish  the 
reading  of  a  letter  addressed  to  the  chairmaa  of  the  Com- 
mittee on  Poet  Offices  and  Post  Roads,  the  Senator  from 
IMr.  McKsLLAt].  I  have  read  that  part  of  the 
which  pointed  out  some  of  the  reasons  why  it  is  nec- 
to  extend  by  6  months  the  time  in  which  to  effect 
tlie  rtmrfuntratiftn  commanded  hy  the  law.  I  coottnue  read- 
ing as  follows: 

It  la  not  ntceiary  to  mj  that  th«  market  for  aTtetkm  aeeurltlea 
Is  ffrwUy  depreaaed  at  ttUa  time  and  a  precipitate  Uquldation  over 
a  abort  period  vould  entail  further  kMa. 

Under  the  proTUlons  of  subaectlona  (a)  and  (\»  of  section  7  of 
tbe  orli^nai  act.  the  companlee  are  compelled  to  dispose  of  their 
■eeurlUss  and  stoclu  on  or  before  a  Ozsd  date,  to  vlt.  December 
81.  18M.  The  proposed  amendment  does  not  affect  the  Mil  In  any 
respect  except  to  (^ant  8  months'  additional  time,  to  vlt.  untU 
June  30.  1935.  and  thereby  afford  theae  companies  opportunity  to 
•void  the  hardships  and  losses  likely  to  occur  If  they  are  srMtrckrUy 
eoBsptfled  to  and  the  market  for  tbetr  securltica  on  or  before 
Dscambsr  31.  1034. 

Baspectfully  submitted. 

O.  Ifaz  QtKDnwk, 
Attomep  fv  th€  Aercmamttotl  Chamber 

of  Commerce  of  Ameriem. 

Mr.  PresideDt.  I  am  about  to  eooclode  what  I  have  to  say 
revoctlog  the  proposed  amendment  by  offaing  an  amend- 
ment thereto,  which  I  send  to  the  desk  to  be  read;  and  I 
do  hope  that  for  one  moment  the  Senate  will  pause  long 
enoogh  to  consider  that  rational  proposition,  and  to  adopt 
It  without  a  protest 

The  Vies  FBI8IDSNT.  Ttue  amendment  offered  by  the 
Senator  trara  TennonC  wlH  be  stated. 

71m  toglslattve  clerk  read  as  follows: 

Ylut  sttbsictlon  (a)  of  asctlon  7  of  the  set  entitled  "An  act 
to  wviss  •tr-^nafl  laws  aDd  to  stsbMsh  s  oommisston  to  saaks  a 
rtport  to  the  Congress  recommending  an  aviation  policy",  ap- 
proved JuOfS  U.  1094.  la  haraby  amsndsd  by  striking  out  the  words 
^Dseombcr  SI.  tttM**,  and  Ukserting  in  Hsu  tharsot  the  words 
**  JuM  M.  IMS.- 

ITMkt  subsseuon  (b)  of  asettoa  T  of  said  act  ba  amaadsd  by 
■Irtklag  out  tba  words  "  Dsosmbsc  tl.  1M4  ".  and  Inssrtlng  in  Usu 
thervofths  words  "June  SO.  1906." 

Mr.  McKEUAR.  I  hope  that  amendment  wUl  be  TOted 
down. 

The  VICB  PRBSIDSNT.  The  question  is  on  agreeing  to 
th*  iMinflmMrit  offered  by  the  Senator  from  Vermont  IMr. 
Aqstdi]. 

The  amendment  was  rejected. 

The  VICB  PRESIDENT.  The  question  is  on  the  third 
reading  and  pMwge  of  the  joint  resiriutian. 

The  joint  resolution  was  ordered  to  a  third  raadinc.  read 
the  third  time,  and  paased. 

oesn  or  ixmifiss 

Mr.  BULKLEY.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  3748.  to  amend 
certain  sections  of  the  Banking  Act  of  1933  and  the  Federal 
Reserve  Act.  and  for  other  purposes. 

Mr.  DILL.    Mr.  President,  this  is  a  debatable  motion. 

Mr.  imiO.  Mr.  President,  a  parliamentary  inquiry.  Did 
the  bm  which  the  Senator  from  Ohio  [Mr.  Bvuclit]  is 
championing  lose  its  status  because  of  the  consideratton  of 
a  privileged  conference  repcxt? 

The  VICE  PRESIDENT.  This  is  the  bill  which  the  Sen- 
ate has  had  under  consideration  for  3  or  4  hours.  The 
Senator  from  Tennessee  [Mr.  McKkllasI  moved  to  di^^lace 
the  unfinished  business  by  substituting  his  bill,  and  it  was 
done.  The  Senate  has  now  passed  the  measure  laresaited 
by  the  Senator  from  Tennessee.  The  caiair  has  now  recog- 
nised the  SenaU»:  from  Ohio  to  make  the  measure  which  he 
Is  sponsoring  again  the  pending  business. 

Mr.  LONO.  Mr.  President,  a  point  at  order.  We  had 
under  conrtrteratinn  the  motion  of  the  Senator  from  Ala- 
bama (Mr.  B&ACKl  to  strike  section  18  from  the  bill  at  the 
point  wtaeM  m  dteplaeed  the  bUl. 


The  VICE  PRESIDENT.  Tlie  Senate  has  not  yet  de- 
cided to  consider  the  bill. 

Mr.  DILL.  Mr.  President,  this  is  a  debatable  motion,  as 
I  understand. 

The  VICE  PRESIDENT.    It  Is. 

Mr.  DILL.    I  ask  recognition. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
is  recognized. 

Mr.  DILL.  Mr.  President,  I  have  been  waiting  for  weeks 
to  take  up  the  railroad  labor  bill.  It  was  reported  to  the 
Senate  on  the  31st  of  May.  It  has  been  on  the  calendar, 
and  I  have  tried  to  cooperate  with  those  in  charge  of  legis- 
lation here  in  the  hope  that  the  bill  might  be  reached  for 
action  before  adjournment. 

It  is  evident  that  uiiless  this  bill  is  taken  up  and  made 
the  unfinished  business  there  is  not  any  chance  for  it  to  be 
passed.  The  Senator  from  Ohio  has  had  his  bill  here  for 
several  hours.  No  one  knows  how  many  more  hours  it  will 
take.  It  seems  to  me  that  in  circumstances  of  this  kind 
we  ought  to  take  up  some  other  kind  of  legislation,  and  at 
least  make  an  effort  to  pass  it. 

Mr.  BARKLEY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  BARKLEY.  Of  course,  the  Senator  from  Washington 
realizes  that  so  far  as  I  am  personally  concerned,  I  am  very 
greatly  interested  in  the  bill  which  he  is  discussing.  I  helped 
to  frame  it  in  the  Committee  on  Interstate  Commerce.  I  am 
very  anxious  to  have  it  considered.  However,  the  bill  of  the 
Senator  from  Ohio  has  passed  the  House,  and  can  be  acted 
on  very  shortly  by  the  Senate.  The  CSiairman  of  the  House 
Committee  on  Banking  and  Ciurency  has  advised  me  that 
they  are  waiting  for  an  opportunity  to  pass  in  the  House 
without  amendment,  when  we  can  get  it  over  there,  the  bill 
that  the  Senator  from  Ohio  is  now  sponsoring.  There  is  no 
reason  why  there  should  be  any  delay  in  passing  that  bill.  It 
can  be  sent  over  to  the  House  and  acted  on.  and  then  we  can 
take  up  the  bill  which  the  Senatco-  from  Washington  re- 
ferred to  and  dispose  of  it  before  we  adjourn. 

Mr.  DILL.  I  win  say  to  the  Senator  from  Kentucky  that 
the  railroad  labor  bill  has  passed  the  House  also. 

Mr.  BARKLEY.  The  bill  under  discussion  has  not  passed 
either  House,  but  the  Chairman  of  the  Banking  and  Cur- 
rency Committee  of  the  House  has  assixred  me  that  if  we 
get  the  bUl  over  there  it  will  be  passed  by  the  House  without 
referring  it  to  the  committee  or  amending  it. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  LONG.  There  Is  a  motion  over  there  for  a  conference. 
XTntll  the  House  has  disposed  of  that  matter  I  am  sure  ic 
would  not  be  in  a  position  to  take  up  any  new  business. 

Mr.  DILL.  TtM  bill  of  the  Senator  from  Ohio,  as  Z 
imderstand.  is  not  even  on  the  House  Calendar  now. 

Mr.  BULKLEY.  An  identical  bill  is  on  the  House  Calen- 
dar. The  House  undoubtedly  can  pass  it  at  any  time  it 
wants  to. 

Mr.  DILL.    Why  does  not  the  House  pass  It? 

Mr.  BULKLEY.  They  want  to  get  our  bill,  and  they  say 
they  are  willing  to  take  it  without  amendment. 

Permit  me  to  explain  the  situation  to  the  Senator.  We 
are  within  a  few  moments  of  completing  this  bilL  The 
several  hours  that  It  has  been  the  pending  business  have 
not  been  occupied  with  the  consideration  of  the  bill.  The 
time  has  been  occupied,  as  the  Senator  knows,  with  the 
discussion  of  other  matters,  notably  the  Prazier-Lemke  bin. 

Mr.  DILL.  The  bill  has  been  discussed  since  early  in  the 
afternoon. 

Mr.  BULKLEY.  It  was  not  discussed  for  more  than  an 
hour.  It  was  displaced  by  the  discussion  on  the  Frazler- 
Lemke  bill.  We  are  nearly  through  with  the  banking  biU. 
It  will  take  only  a  few  minutes. 

Mr.  DILL.  I  wish  that  were  true.  I  have  been  waiting 
all  afternoon  for  the  bill  to  be  disposed  of  with  the  imder- 
Btanding  that  I  should  then  have  an  opportunity  to  take  up 
the  railroad  labor  bilL 

Mr.  BULKLEY.    I  hope  the  Senator  may  do  that 
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Mr.  DILL.    Instead  of  that,  a  motion  was  made  by  the 

I  Senator  from  Tennessee  [Mr.  McKxllak] — and  I  am  not 

blaming  him — to  take  up  his  air  mall  biU.    That  was  taken 

I  up  and  discussed  for  nearly  an  hour  and  was  finally  dis- 

;  posed  of.    When  am  I  to  get  an  opportunity  to  take  up  my 

railroad  labor  bill? 

Mr.  BULKLEY.    In  Just  a  few  minutes,  I  hope. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  biLL.    I  yield. 

Mr.  FLETCHER.  The  bill  in  charge  of  the  Senator  from 
Ohio  is  not  an  involved  bill.  It  Is  recommended  by  the 
Federal  Reserve  Board  and  by  the  Comptroller  of  the  Cur- 
rency. We  have  not  discussed  the  bill  more  than  30  min- 
utes altogether.  There  have  been  many  other  things  inter- 
!  vening  in  the  way  of  conference  reports  and  messages  from 
the  House,  and  that  is  where  the  time  has  gone.  It  has  not 
'been  spent  on  the  bill  of  the  Senator  from  Ohio.  I  think 
we  can  dispose  of  it  in  15  minutes. 

Mr.  DILL.  If  I  might  have  some  imderstanding  that  whoa. 
we  dispose  of  the  bill  of  the  Senator  from  C^o  I  shall  have 
an  opportunity  to  move  to  take  up  the  railroad  labor  trill. 
I  would  not  be  quite  so  concerned. 

Mr.  BARKLETY.  The  Senator  may  be  assured  of  our  as- 
sistance in  that  regard. 

Mr.  DILL.  The  Senator's  assistance  is  all  right,  but  if  we 
take  up  another  measure  we  will  have  the  same  argument 
again.  We  have  here  a  proposal  to  take  up  a  bill  that  has 
not  passed  either  House.  I  am  proposing  to  take  up  a  bin 
that  has  passed  the  House  and  is  here  for  action,  a  bill 
which  has  been  considered  and  worked  out  by  both  Houses, 
a  bill  which  has  the  endorsement  of  Coordinator  Eastman.  Is 
backed  by  the  President  and  Is  asked  for  by  the  President, 
and  yet  the  session  apparently  is  to  be  adjourned  without  it 
even  being  brought  up  for  consideration. 

The  bill  has  passed  the  House  and  can  be  passed  here 
quickly,  and  that  would  be  the  end  of  it.  We  are  asking 
an  opportunity  to  take  It  up.  We  are  asked  to  take  up 
another  bill  which  has  not  passed  either  House,  which  In- 
volves a  lot  of  definitions  that  no  one  imderstands  with 
the  exception  of  a  few  Senators  who  handled  the  bin  in 
committee.  Iliere  are  a  number  of  amendments  involved. 
In  view  of  that  fact.  I  think  we  ou^t  to  have  an  oppor- 
tunity to  take  up  the  railroad  labor  bUL 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  in  addition 
to  those  whom  the  Senator  mentioned,  his  blU  is  also  en- 
dorsed by  the  railroad  brotherhoods. 

Mr.  DILL.  It  is  not  only  endorsed  but  it  is  demanded 
by  the  railroad  organizations  and  insisted  upon  by  them. 
We  have  had  banking  legislation  here,  one  bin  after  an- 
other, as  weU  as  Reconstruction  Finance  Corporation  bills. 
We  have  adopted  two  conference  reports  tonight.  There 
has  been  no  legislation  for  the  railroad  laboring  men  of 
the  country.  I  am  told  by  representatives  of  the  railroad 
labor  organizations  that  if  there  is  not  such  legislation  as 
this  a  strike  vote  wiU  be  caUed  among  the  railroad  em- 
ployees of  the  country. 

I  think  with  the  amount  of  legislation  that  has  been 
enacted  for  the  banks  and  for  the  Reconstruction  Finance 
Corporation,  it  is  about  time  that  Congress  began  to  think 
a  little  bit  in  terms  of  help  for  railroad  labor. 

I  have  been  silent,  trying  to  work  in  harmony  with  those 
ta  charge  of  the  legislative  program,  but  when  I  see  such  a 
situation  as  exists  here  tonight,  I  know  it  is  going  to  be 
Impossible  to  dispose  of  the  biU  to  which  I  am  referring 
unless  I  get  an  opportunity  to  have  it  called  up  very  quickly. 
,  The  Senator  from  Ohio  [Mr.  Bttlklzy]  has  made  a  motion 
to  take  a  piece  of  proposed  legislation.  If  the  motion  Is 
adopted,  then  I  propose  to  submit  a  substitute  motion  to 
take  up  the  railroad  labor  bill  unless  I  can  have  an  imder- 
standing that  I  may  be  recognized  to  take  up  that  biU  imme- 
diately following  disposition  of  the  biU  in  charge  of  the 
Senator  from  Ohio.  I  do  not  propose  to  sleep  on  my  rights 
and  not  take  advantage  of  the  situation. 

The  railroad  labor  men  of  the  coimtry,  more  than  a  mU- 
jlion  in  number,  are  entitled  to  some  kind  of  system  under 
\which  they  can  adjust  their  differences. 


We  have  had  conferenee  reports  adopted  today.  We  had 
a  measure  acted  on  today  which  was  siUastituted  for  the 
Wagner  labor  bUl  so  that  we  can  handle  labor  disputes. 
I  am  asking  to  take  up  proposed  legislation  which  wlU  take 
charge  of  the  situation  so  far  as  the  railroad  laboring  men 
are  concerned.  There  is  no  legislation  on  the  statute  botdES 
today  to  prevent  a  great  railroad  strike  or  to  bring  about 
settlement  of  their  disputes. 

The  bin  haa  In  it  provisions  which  the  railroad  employees 
of  the  country  and  their  organizations  are  backing.  "Diey 
have  agreed  to  submit  to  compulsory  arbitration  of  their  dis- 
putes. That  is  a  new  thing  in  the  labor  woiid.  That  is 
something  ynhich  has  not  been  secured  in  any  prior  labor 
legislation  that  has  been  piroposed. 

Mr.  OEOROE.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  OEOROE.  I  suggest  to  the  Senator  from  Washing- 
ton that  he  might  procure  imanlmous  consent  to  take  up 
the  railroad  labor  blU  Immediately  foUowing  the  disposal 
ot  the  Bulkley  biU. 

Mr.  DILL.  No;  I  do  not  bdleve  I  could  secure  imanimous 
consent.  Certain  Senators  are  very  much  opposed  to  enact- 
ing the  legislation,  as  they  have  a  right  to  be;  but  I  do 
Insist  that  I  have  a  right  to  have  it  taken  up  and  ccmsldered. 
The  Senator  from  Ohio  is  sure  that  his  bUl  wUl  take  such 
Uttle  time.  If  he  would  let  me  take  up  the  railroad  labor 
bin  and  make  it  the  unfinished  business.  I  should  be  wUl- 
Ing  to  ask  unanimous  consent  to  lay  It  aside  for  the  oonsUi- 
erati<m  of  his  measure.  But  I  do  insist,  with  tbe  crisis  In 
the  country  today,  that  the  blU  to  ^rtilch  I  am  referring, 
which  Is  designed  to  meet  the  troubles  that  may  arise  in 
the  railroad  world,  should  be  considered  and  that  the  Con- 
gress should  not  adjourn  before  at  least  making  an  effort  to 
enact  it  into  law. 

Ut,  KINO.    M^.  President,  wffl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington jitiA  to  the  Senator  from  Utah? 

Mr.  DIUU    I  yield. 

Mr.  KINO.  Does  not  the  Senator  bdleve  that  upon  the 
conclusion  of  consideration  of  the  measure  whkh  Is  being 
championed  by  the  Senator  from  Ohio,  and  lAileh  measure 
should  not  take  half  an  hour  to  dispose  of,  he  could  submit 
a  motion  for  consideration  of  the  bUl  to  which  he  refers  and 
secure  the  consent  of  the  Smate  to  consider  it? 

Mr.  DILL.  I  have  bean  In  the  Senate  ktng  enough  to 
know  that  in  order  to  do  that  I  must  have  reeognltlon.  and 
If  somebody  else  gets  recognition  then  I  cannot  submit  a 
substitute  motion,  but  must  go  through  the  same  procedure 
again  and  move  to  override  any  other  motl<m  which  may  be 
made.  AU  I  can  do  Is  to  give  notice  that  if  the  motion  of 
the  SenatOT  from  Ohio  Is  ad<9ted  I  shaU  feel  caUed  upon  to 
make  a  motion  to  di^lace  his  un  axul  take  up  my  bin.  I 
know  of  no  other  way  to  get  the  Mn  cmsidered. 

BCr.  LONO.  Mr.  President,  it  seems  we  do  not  understcmd 
the  status  of  our  legislation.  We  have  a  biU  which  has 
already  passed  both  Houses  and  we  are  waiting  for  the 
House  to  appoint  conferees.  It  would  be  the  height  of  f (rily 
to  take  up  the  bin  of  the  Senator  from  Ohio,  the  bUl  whi^ 
he  is  sponsOTing.  a  biU  v^ch  has  not  evm  been  passed  by 
one  House,  and  proceed  to  its  ccmslderation.  Perhaps  there 
Is  some  kind  of  a  rule  by  which  that  can  be  done,  but  In 
point  of  time  I  know  of  no  reason  why  a  un  whldi  has 
already  passed  the  Senate  and  passed  the  House  should  not 
be  acted  upon  before  we  proceed  to  the  consideration  of  a 
bin  which  has  not  passed  either  body. 

Mr.  BARKLEY.    Mr.  President,  win  the  Senator  yield? 

Blr.  LONO.  I  yieUL  for  a  questl<m.  but  I  do  not  want  to 
lose  the  floor. 

Mr.  BARKLEY.  I  am  not  going  to  let  the  Senator  lose  the 
floor. 

Mr.  LONO.    I  thank  the  Senator. 

Mr.  BARKLEY.  There  is  no  trouble  about  It.  The  matter 
of  sending  the  Fnuder  biU  to  conference  is  In  the  House. 
We  cannot  displace  that,  of  course,  it  being  in  the  other 
body,  but  it  could  not  be  takm  up  here  until  that  privileged 
motion  in  the  House  is  disposed  of. 


if 


12064 


Ifr.  LONOL  I  tepe  thai  !■  ao.  If  that  i>  txm.  then  jost 
M  aooD  M  I  SBi  asvs  ttmt  tfaejr  taave  taken  np  the  Fimtka 
bIH  In  tbe  Bovie.  I  AaU  not  (tain  to  itay  here  any  longer. 
Under  tbe  ink  about  which  my  trtand  from  yentnriry  tells 
me.  tlie  moOoo  will  liave  to  come  up  link  over  there,  and 
therefore  I  ihail  not  delay  the  biil  here.  As  soon  as  I  hear 
that  the  motion  has  been  acted  on  in  the  Hooae.  I  am  going 
to  Quit,  even  though  I  have  not  concluded  my  remarks. 

I  am  inexperienced  in  the  ruta  at  parBa- 
and  have  had  very  little  eapetieiiee  in 
I  am  only  trying  to  go  t^  the  rule  at  thumb, 
la  otter  nordi.  I  know  that  the  ahorteet  distance  between 
tvo  points  is  a  wtmigtit  hne.  As  soon  as  tliey  crowd  the 
bill  of  the  Senator  from  North  Dakota  out  of  the  way  over 
yonder.  I  wtil  know  Ciat  this  other  bill  is  ready  to  go  in 
there:  but  until  they  get  that  other  wadding  out  of  the 
gun  I  know  at  no  other  wadfttng  that  has  any  hnslnHw 
golDg  In  that  gon  harreL 

la  other  words,  I  do  not  know  anythteg  about  what  is  a 
preference  motion  axul  what  is  a  privilegad  aotiop,  but  I 
know  that  we  have  not  any  bnatneas  puiUtng  wadrttng  out 
of  a  gan  harrel  natn  the  ahot  has  gone  oat  of  there.  That 
la  the  laninagii  ttiat  I  uadecatand. 

The  bill  «f  tte  Senator  from  North  Dakota  is  over  there, 
and  it  moRrae  ralber  aloady  untas  it  has  araoethlng  behind 
IL  We  ahaB  have  to  wtH  anmnthtng  behind  this  bUl  to  re- 
faxaara  to  mate  it  mate  at  all.  feeeaaaa  Ik  took 
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f  honra  for  that  bffl  to  get  tnm  the  other  end  of  the  Cai>- 
Itol  over  here  this  afternoon.  It  took  6  henEs  to  get  a  hill 
over  hm  to  let  the  fanners  have  tte  aaaaa  kind  of  relief 
that  has  already  been  given  to  the  rnimldpattUes  and  to 
tte  raUroadi  aad  to  tte  corporatlana.  It  took  t  hours  to 
gat  ttet  kind  of  a  bill  over  here,  bat  thia  taOl  to  help  the 
banks  can  get  over  there  quicker  than  lightning. 

It  doaa  net  take  any  tune  at  all  to  get  a  bOl  through 
ban  and  throagh  there  if  Ik  has  a  bank  In  It,  top  side  or 
bottom:  but  if  it  has  the  farmers  in  it.  it  takes  time.  So 
now  I  want  to  get  pressure  behind  the  Faaier  bill,  and  the 
only  way  I  aee  to  do  U  ia  to  keep  thia  hill  right  here  behhid 
the  Fraaier  biO. 

Mr.  DILL.    Mr.  President,  will  tte  Senator  yield? 

Mr.  LOMQ.  I  yield  for  a  question.  I  do  not  want  to  lose 
tte  floor.  I  am  getting  anart  on  thli  bu&ineas.  [Laughter 
in  tte  galleries.] 

Tte  VICE  PRESIDENT.  Let  tte  occupants  at  tte  gal- 
leries understand  that  they  are  tte  gueaU  «(  the  Senate, 
and  that  tte  rules  at  tte  Senate  require  that  our  guests 
ahaU  not  ezpreaa  ttenaelv*ea  in  audiUe  tones. 

Mr.  Dnii.  Doea  not  tte  Senator  think,  then,  ttet  tte 
beat  thing  to  do  is  to  vote  down  tte  motion  of  tte  Semtor 
from  Ohio,  in  order  that  we  may  make  a  motkm  to  take  up 
tte  ailread  labor  bill? 

Mr.  LONG.  We  ahaU  te  aome  time  to  gettiiv  to  ttet 
motion.    We  are  not  going  to  vote  for  aome  little  thne  yet. 

Iftr.  OaORQK     Mr.  PraaMent.  wiU  tte  Senator  yiekl? 

Mr.  LOMQ.    I  yield  to  my  friend  for  a  ^aestlon. 

Mr.  G80R0E.  I  enggeat  to  tte  Oenator  from  rj^i.i»^ 
that  if  we  ateuld  petweed  here  to  order,  and  dispose  of  aome 
of  tteae  BHStten.  we  woaki  pet  to  tte  MU  to  which  te  refers. 
aad  get  to  aU  of  tteae  amtlera  with  aome  likelihood  of  dte- 
poaiag  of  them. 

Obvtowiy.  tte  tactics  ttet  are  new  being  adopted  lead 
nowhere  except  to  prolonging  the  aeaaion  of  the  Senate, 
because  I  think  aaost  Senators  know  that  tte  Senate  cannot 
te  sandbagged  into  action  and  compiled  to  act  without  any 
regard  to  its  own  wishes  about  how  tt  shall  proceed. 

Mr.  LONQ.  Mr.  President.  I  wish  to  aay  to  my  friend 
from  Georgia  ttet  I  would  not  teve  a  bit  of  trouble  to  tte 
portd  to  settliiv  this  raattor  with  him:  and  tte  only  trouble 
I  teve  over  to  the  other  House  is  that  they  teve  not  got  tte 
Senator  from  Georgia  over  there  >**n^iing  tte  bUL  If  we 
had  tte  Senator  from  Qewgia  ova-  there,  we  would  teve  no 
trouble  ateut  tte  matter.  Ttet  is  our  trouble  to  this 
situation  now. 

Mr.  BARKLX7.  Mr.  President^  will  tte  Senator  yield 
to  me? 

Mr.  LONG.    I  yield. 
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Mr.  BARKLEY.    I  want  to  hdp  tte  Senator  if  I  can. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  BAREIiEY.  Of  course,  if  tte  House  shall  adopt  tte 
motion  to  send  that  bill  to  conference,  it  must  tten  go  to 
conference,  and  be  agreed  to  to  conference,  and  be  brought; 
back  to  both  Houses. 

Mr.  LONG.    Yes.  sir. 

Mr.  BAREXEY.  Does  not  tte  Senator  think  the  adoption 
of  the  conference  report  on  that  bill  would  be  facilitated  by 
disposing  of  all  these  pending  matters,  and  getting  theni 
out  of  tte  way.  so  ttet  when  tte  Senator's  biil  comes  here 
it  will  teve  a  dear  track? 

Mr.  LONG.  I  am  advised  by  tte  wise  men  of  tte  Senate 
that  ttet  is  not  the  way  to  do  it.    (Laughter.] 

Mr.  BARKT.KY.  I  may  not  be  as  wise  as  some  of  the  Sen- 
ator's advisers,  but  I  am  afraid  he  struck  a  fool  that  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  tte  Sen- 
ator yield? 

Mr.  LONG.    I  yield  for  a  qtiestlon. 

Mr.  ROBINSON  of  Ai^ansas.  I  do  not  wish  to  ask  thts 
Senator  a  questton. 

Mr.  LONG.    I  do  not  want  to  lone  tte  Hoor;  that  is  all. 

The  VICE  PRESIDENT.  Tte  Soiator  from  r<>niisiana  haa 
the  floor. 

Mr.  LOI^.  I  wUl  yidd  to  my  friend  from  Arkansas  vrith 
tte  undCTstanding  ttet  I  do  not  lose  tte  floor,  if  I  may  teve 
ttet  understanding. 

Mr.  ROBINSON  of  Arkansas.  I  merely  wi^  to  say  ttet 
I  do  not  think  there  is  any  relationship  tetween  the  question 
of  what  the  Senate  shall  take  up  and  ttie  question  of  v^en 
tte  body  at  the  other  end  of  the  Capitol  shall  send  a  bill 
over  tiiere  to  conference.  I  do  not  telleve  ttet  tte  two 
subjects  can  te  related  to  any  way.  either  to  parliamentary 
practice  or  to  actual  results. 

It  is  my  thought,  and  I  think  ttet  I  ought  to  say  It,  ttet 
the  Senator  from  Ohio  [Mr.  Btruaxr]  sihould  te  given  an 
opportunity  to  dispose  of  his  bilL  I  realize  ttet,  as  Is 
always  the  case  at  the  end  of  a  session,  there  is  a  contest 
here  for  precedence;  but  during  the  time  that  the  Senator 
ted  the  bill  before  the  Senate,  as  a  matter  of  fact,  there 
were  trrelevant  discussions,  and  tten  there  vrere  discussions 
of  many  other  subjects,  and  very  little  time  was  devoted 
to  tte  bill.  I  think  some  time  was  given  to  the  considera- 
tion of  amendments  ttet  might  very  well  teve  been  disre- 
garded: but  I  say  to  tte  Senator  from  Louisiana  ttet  I 
do  not  think  delaying  action  either  on  this  bill  or  on  any 
other  bin  win  affect  tlie  action  to  the  House  on  the  con- 
ference report,  and  I  do  not  think  any  wise  man — I  do  not 
care  whether  he  is  in  the  Senate  or  somewhere  else — would 
make  ttet  suggestion,  nor  do  I  believe  ttet  any  wise  men 
win  accept  It. 

Mr.  WHEELER.    Mr.  President 

Tte  VICE  PRESIDENT.  Does  tte  Senator  from  Louisiana 
yidd  to  tte  Senator  from  Montana? 

Mr.  LONG.  I  desire  to  conttoue  my  remarks.  I  do  not 
want  to  yield  to  the  Senator  from  Montana  now.  I  want  to 
C^  through. 

Here  are  tte  facts  about  this  matter:  We  teve  been 
promising  the  farmers  help  ever  since  I  teve  been  tere.  I 
came  here  when  these  eastern  Republicaiffi  and  Democrats — 
there  is  no  difference  between  them  except  wlilch  one  has 
tte  jobs — wanted  us  to  vote  to  free  the  railroads  to  tte 
bankruptcy  proceedings.  I  got  down  here  and  worked  as 
hard  as  I  knew  tew  to  try  to  put  that  bill  through,  to  free 
tte  railroads  of  tte  debts  ttet  they  said  ttey  had  to  te  freed 
from  to  keep  tte  trains  running  on  the  railroad  tracks. 
Ttet  was  aU  right,  to  steve  down  tte  toterest  and  to  steve 
down  the  principal,  and  give  them  unmpthing  that  they  had 
to  teve. 

Then  we  came  along  here  and  voted  to  teve  tte  corpora- 
tions freed  and  given  bankruptoy  to  get  them  out  of  debt, 
and  I  was  to  favor  of  that  relief. 

Then  we  came  along  here  and  wanted  to  relieve  the 
municipalities  at  all  the  debts  that  they  had,  and  we  finally 
put  ttet  over,  too. 

Tten  we  came  to  here  with  the  farm  bill. 
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As  to  this  bank  blU.  I  do  not  know  wtet  is  to  it  anyway. 
Nobody  else  knows  wtet  Is  to  the  bank  bUl.  You  can  bet 
srour  boots  ttet  it  is  something  for  the  banks,  however.  No 
bank  bill  ever  went  tteough  here  ttet  did  not  teve  some- 
;  tbing  to  it  for  the  banks.  Here  is  a  blU  ttet  has  not  passed 
either  one  of  the  Houses.  This  bank  biU  has  not  even 
passed  the  United  States  Senate:  and  they  teU  us  ttet  if 
the  United  Stotes  Senate  will  just  get  out  of  the  way  and 
act  on  it  quickly  enough,  the  bill  will  go  over  there  just  as 
fast  as  a  martto  ever  went  to  his  gourd,  and  will  te  con- 
ciured  to  without  amendment.  They  already  have  the  cake 
cooked  up.  We  know  wtet  is  Inside  the  house  tefore  we 
unlock  the  door.  All  we  teve  to  do  is  to  pass  the  blU.  They 
teve  it  all  fixed  up  over  ttere  to  tte  House,  already  cut- 
and-drled  and  sandpapered  and  oiled.  It  v^  go  through 
just  as  they  put  it  through  the  Senate,  and  there  wiU  not 
■  te  any  amendment,  and  it  wiU  come  right  teck  over  here. 

All  right.    I  want  my  farmers  taken  care  of.    I  want  my 
farmers  to  teve  just  as  speedy  consideration  as  the  bi 
get  tere.    I  want  these  men  at  the  forks  of  the  creek  arid 
down  on  the  bayou  to  te  given  some  consideration. 

When  it  takes  6  hours  to  get  a  bill  from  one  end  of 
Capitol  over  here  that  is  relieving  the  farmer  and  half 
mtoute  to  get  a  bill  from  here  over  yonder,  and  appro 
at  the  same  time,  that  affects  the  tenkers,  I  want  to  ftod 
out  what  the  difference  is.  because  my  folks  back  home  are 
waiting  for  me  to  explato  to  them  why  it  is  ttet  we  can  give 
bankruptcy  to  a  railroad  and  caimot  give  It  to  a  fanner: 
why  it  is  ttet  we  can  give  bankruptcy  to  a  corporation  and 
caxmot  give  it  to  a  farmer:  why  it  is  that  we  can  give  bank- 
ruptoy to  a  city  and  caimot  give  it  to  a  farmer;  why  it  is 
ttet  we  can  put  a  bill  from  one  end  of  the  Capitol  to  the 
other,  if  it  concerns  bankers,  tefore  we  can  fire  a  shotgim. 
and  it  takes  6  hours  to  get  a  biU  from  ozke  end  of  the  Capitol 
to  the  other  if  it  is  going  to  do  anything  for  the  farmer. 

I  teve  nothing  to  do  with  the  rules  over  to  the  House, 
and  do  not  want  to  have  ansrthing  to  do  with  them: 
but  if  they  are  to  do  ansrthtog,  it  is  time  they  did  something 
for  the  farmers.  Twenty  million  people  demand  actionl 
Twenty  million  people  demand  action! 

Forty  million,  the  Senator  from  Virginia  tells  me.    I  do 

not  know:  I  left  the  farm  20  or  30  ye&rs  ago,  and  I  figured 

lots  of  other  people  had  as  much  sense  as  I  had.    [Laughter.] 

.Ttet  agam  goes  to  show  ttet  I  am  ateve  the  average  man 

'raised  on  the  farm.    I  ted  sense  enough  to  get  away  from 

it  20  years  ago,  and  never  to  go  teck. 

Porty  million  people  are  entitled  to  Just  as  much  consider- 
ation as  are  a  handful  of  bankers.  These  people  I  am  tolkmg 
ateut  are  telng  dispossessed  of  their  homes  at  the  rate  of 
3,000  farm  families  a  day,  and  the  bankers  are  not  losing 
anything  wtetsoever.  rniey  can  get  along  without  this  blU. 
whether  we  pass  it  or  not.  I  do  not  care  particularly  whether 
the  tenk  biU  gets  through  or  not.  I  was  one  of  tte  men 
to  tte  side-pocket  agreement  we  ted  here  ttet  we  were  to 
take  up  two  or  three  bills,  tet  they  came  along  with  two  or 
tteee  more,  and  two  or  three  more,  and  two  or  three  more. 
I  did  not  complato  ateut  It.  but  the  chances  are  ttet  if  we 
had  not  had  those  bills  to  the  way.  we  would  teve  had  this 
other  bUl  out  of  the  way. 

We  hear  a  lot  of  talk  on  the  other  side  of  the  Chamber 
from  tte  Senator  from  Rhode  Island — ^I  do  not  todict 
the  Senator  from  Delaware  exactly — to  tte  effect  ttet  he 
stepped  out  of  the  Chamber  when  the  farm  bill  came  up. 
and  did  not  hear  when  it  was  passed.  Now  he  wants  the 
whole  thing  done  over  because  he  went  outside  the  Chamber 
when  we  voted  on  the  bilL  WeU.  if  the  Senator  had  been 
as  much  toterested  to  this  biU  as  I  was.  he  would  teve  been 
here  when  the  biU  was  called  up.  I  was  watohtog  for  ttet 
biU  to  come  up.  and  there  was  not  one  man  to  the  Senate 
who  objected  to  the  passage  of  the  biU  granting  bankruptoy 
to  the  farmers. 

But  we  know  something  ateut  this  bustoess.  Ah,  Mr. 
President,  I  began  to  see  the  telegrams  coming  to  here  last 
night,  and  I  knew  there  was  going  to  te  somethtog  dead  up 
tte  creek  by  morning.  When  I  began  to  see  the  telegrams 
ceme  to  ttet  the  farm  bill  was  to  be  disastrous  to  tovest- 


I  ments  of  tte  country,  ttet  it  was  a  radical  thixvg.  would  te 
ruinous  to  the  tovestments  of  the  country,  I  knew  there  was 
going  to  be  something  rotten  to  Denmark  before  we  ever 
got  the  thing  through. 

Some  people  think  they  teve  to  eat  a  whole  beef  to 
order  to  teU  ttet  it  is  tatotcd.  You  do  not  teve  to  eat 
aU  there  is  to  the  beef  to  teU  ttet  it  is  tatoted.  I  say  ttet 
to  my  friend  tte  Senat(»:  from  South  Carolina.  Tliere  are 
a  lot  of  people  who  think  you  teve  to  eat  tte  hide  and 
hoctf  to  know  there  Is  anything  wrong.  But  when  I  saw 
ttet  bin  take  6  hours,  and  they  told  me  it  would  te  over 
here  every  10  mtoutes,  I  knew  ttere  was  going  to  te 
trouble. 

Lo  and  behold,  the  mtoute  ttet  biU  came  here  and  we 
moved  to  conciur  to  the  House  amendments,  notwithstand- 
ing the  fact  ttet  those  amendmwite  of  the  House  were 
more  favorable  to  tte  creditor  than  the  bUl  passed  by  the 
Senate  itself— oh,  right  cocked  and  primed  rose  tte  Sen- 
ator from  Rhode  Island  and  tte  Senator  from  Delaware, 
spick  and  span  with  a  stump  speech  as  though  they  had 
polished  it  up  to  deliver  to  a  country-school  audience  14 
years  ago.  I  saw  smack  off  the  tet  they  were  ready  to  mate 
low  speech  against  this  hOl  going  through.  They 
e  aU  deceived.  Everything  was  to  tte  bag.  Something 
was  wrong  ateut  the  bilL 

The  Senator  from  Rhode  Island  spoke  ateut  how  te  had 
been  misled.  This  young  country  boy  tram  Provldaioe.  RX. 
came  down  here,  aad  the  farmers  put  something  over  on 
him!  And  this  bright  young  man  wte  had  never  had  a 
chance  to  know  anything  ateut  city  life,  from  Wlhnlngton, 
Del.,  ted  been  misled  by  tte  farmers,  and  did  not  teve  a 
chance  to  see  wtet  was  to  thia  bill  when  It  paaaed  through 
here. 

Well,  we  took  the  biU  up.  finally  got  the  little  amendments 
agreed  to.  and  then  It  suddenly  developed  they  had  not 
found  Just  wtet  there  was  to  tte  bill  they  could  kick  ateut. 
except  ttet  one  of  them  said  te  did  not  tear  when  ttey 
passed  it,  and  tte  other  did  not  know  why  they  passed  it. 

Then  ttey  finally  found  one  little  thtog.  ttet  it  did  not 
limit  itself  to  the  past  debts,  and  they  grafted  onto  ttet 
Just  like  a  Jay  bird  looking  for  a  grubworm.  and  they  went 
out  virith  that. 

Nothing  would  do  tet  scmiething  had  to  be  done  about 
ttet.  If  we.  would  J\]st  make  it  apply  to  nothing  except 
the  debts  of  tte  time  being,  everything  would  te  just 
hunky-d<ny. 

Now  we  send  over  there,  and  they  teU  us  to  seiul  ttiis 
bankers  bUl  over  there,  and  ttey  will  get  tte  bankers  bill 
out. 

I  said,  I  teve  been  to  ttet  bustoess,  not  exactly  directly, 
tet  I  want  to  tell  you.  when  you  are  dealing  arith  these 
politicians,  get  yours  fhvt.  Remember  ttet.  Mr.  Preeident. 
when  you  go  back  to  Texas.    [Laughter.] 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  NEELY.  The  entire  votinf^  record  of  tte  Senator 
from  Louisiana  to  this  body  proves  that  he  is  a  genuine 
friend  to  labor.  But  tte  pcdicy  ttiat  te  is  now4>ur8Uing  la 
not  friendly  to  the  railroad  men.  Will  not  tte  Senator  give 
us  an  opporttmity  to  vote  down  tte  pending  moti(m  that 
was  made  by  the  Senator  from  Ohio,  and  immediately  after 
ttet  is  done  it  will  te  possible  to  vote  to  tate  up  the  railroad 
men's  bill,  and  the  Senate  would  probably  i>ass  it  before 
midnight. 

A  continuation  of  tte  futile  detete  that  has  been  to  prog- 
ress for  nearly  an  hour  will  mean  ttet  there  wiU  te  no  vote 
on  anything,  and  ttet  tte  railroad  men's  bill  and  tte  bill 
for  the  relief  of  the  farmers  will  not  te  passed  tefore  tte 
Congress  adjourns  stoe  die  at  midnight. 

Mr.  LONG.  How  is  Congrras  going  to  adjourn  to  an  hour 
and  15  mtoutes? 

BCr.  NEELY.  After  the  Senator  has  been  a  Member  of 
the  Congress  as  long  as  I  teve.  he  wUl  know  ttet  it  is  al- 
ways possible  to  adjourn  to  circumstances  such  as  now  exist. 

Mr.  LONG.  Mr.  President,  I  think  I  teve  a  way  of  ke^;»- 
ing  them  from  adjoundng  at  midnight,    daughter.] 
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I  vUl  «u  (Mb.  bowv^rer:  I  h«ve  bo  ohlectkm  to  the  xmaroad 
labor  MBM«  ooMider«d  eo  telanil:  none  »k  alL 

Ifr.  KBK4T.  Let  me  thank  Uk  Beostor  for  the  aaEuraoce 
which  he  has  so  kindly  Kiven  us. 

The  Vld  PRESIDSNT.  Tbe  eenator  has  jridded  to  the 
Aenator  from  West  Vinlnia. 

•Cr.  LONG.    I  yield  for  a  Question. 

Mr.  MEELY.    II  the  Senator  from  Looislaiia  wfll  refrain 
from  speaking  long  enough  to  permit  us  to  vote  on  the  pend 
Inc  fuesiton.  It  may  become  possible  to  obtain  a  vote  on  the 
railroad  nnHi'B  bill  vlthin  an  hour. 

liir.  LONG.  Mr.  President,  as  I  understand  the  parlia- 
mentary situation,  we  first  would  have  to  vote  down  ttie 
flftotioB  of  the  SesMtor  from  Ohio. 

Mr.  raSBLT.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LOHO.    I  yield  for  a  question. 

Mr.  NEELY.  If  the  motion  of  the  Senator  from  Ohio 
should  prevail,  the  Senator  from  Louisiana,  or  any  other 
fienaUMT  could  move  to  substitute  the  railroad  men**  bill  for 
the  bill  the  Senator  from  Obio  has  adced  the  Senate  to 
oonsider. 

Mr.  UOUfQ.  1  should  be  glad  to  take  that  course.  Just  in 
one  moment,  after  I  have  explained  my  position  in  the 


The  VICE  PRESIDENT.  The  Senator  from  Louisiana  and 
tha  Senator  from  West  Virginia  will  understand  that  if  the 
Senator  from  Louisiana  yields  the  floor,  any  other  Senator 
may  ^t  the  floor  on  the  motion  of  the  Senator  from  <^iio 
^nd-lkccupy  it  for  such  time  as  be  sees  fit  to. 

Itr.  LONO.    I  iu¥|pnitar>d  that.  Mr.  President. 

Mr.  HASnNOS.    Mr.  Piesident 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Delaware? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  HASTINOa  I  wanted  to  inqitire  of  the  Senator  from 
West  Virginia.  If  the  Senator  from  Louisiana  will  permit, 
whether  he  contemplates  offering  an  amendment  to  the 
bm  offered  by  the  Senator  from  Ohio,  which  is  now  on  Uw 
desk. 

Mr.  NEKLY.    The  so-called  "  insurance  hill "? 

Mr.  HASTINGS.    Yes. 

BJr.  NEELY.  The  Senator  from  West  Virginia  certainly 
does  Intend  to  oiler  the  amendment  about  which  the  Senator 
from  Delaware  Inquires  if  the  motion  or  the  Senator  from 
Oixlo  preyaPa. 

Mr.  LONG.  Mr.  President,  does  the  Sexuttor  from  Dda- 
ware  desire  to  ask  me  a  question? 

Mr.  HASTINGS.  I  Just  wanted  to  make  this  ohsoratian. 
ttxkt  If  the  Senator  from  West  '\nrginla  proposes  to  Inslflt 
upon  his  amendment  to  the  n^w^ng  bill,  the  Senate  te  not 
aptto  adjoom  at  13  o'clock,  because  that  is  a  very  contro- 
versial qnestlon:  I  have  very  decided  views  upon  it.  and  I 
expect  to  address  the  Senate  upon  ttiat  question  if  it  •>*^n 
be  brought  up. 

Mr.  IX>NG.  Mr.  President.  I  am  willing  to  have  a  vote 
taken,  and  to  see  what  wlH  happen  to  the  raUrtsad  bill.  In 
other  words.  I  should  like  to  see  the  railroad  labor  bill  passed. 
In  a  few  moments  I  win  take  my  seat  in  order  that  we  may 
vote  on  the  ihotlon  of  the  Senator  from  Ohio  [Mr.  BTiua.sT]. 
foBowlng  which  I  shall  expect  the  Senator  from  Washington 
IMr.  DiLLl  to  make  his  motion,  and  I  will  vote  for  that.  IT 
it  should  happen,  however,  that  the  Senator  from  Washing- 
ton should  be  voted  down,  and  we  should  cone  into  a  discus- 
sion of  the  banking  bill,  the  first  thing  to  come  up  is  section 
18..  upon  which  I  shall  desire  to  make  some  remarks. 

Mr.  President.  I  desire  to  say  to  the  Members  at  the 
Senate  that  I  wish  to  expedite  the  work  here  tonight.  MO 
one  is  more  anxious  to  adjourn  than  L  I  sh^H  be  happy 
to  adjourn.  However,  here  are  two  Houses  of  Congress 
which  have  almost  unanimously  put  themselves  on  record 
to  the  effect  that  they  are  going  to  take  care  of  the  farm^^. 
With  both  Houses  already  on  record  la  fafor  «(  taking 
OUT  of  the  Xarmers  of  this  coun^.  to  let  this  biU  die  heiv. 
Mr.  President,  would  be  a  crime  ^^^tngtr  the  wbote  country 

Mr.  GLASS.    Mr.  President 

"nw  VICE  PRESIDENT.  Does  the  Senator  ttvtu  Louisi- 
ana ytaSd  to  the  Senator  from  Virginia? 
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Mr.  LONG.    I  yield  for  a  question. 

Mr.  GLASS.  I  desire  to  ask  upon  whose  motion  it 
that  the  Frazier  farm  mortgage  bill  got  into  conference. 
And  may  I  intrude  another  question  while  I  am  on  ttie 
floor?  Why  did  not  the  Senator  from  Louisiana  pursno 
the  effort  to  pass  that  bill  Instead  of  sending  it  to  confer- 
ence? Had  the  Senator  done  so,  we  would  have  avoided  all 
this  delay  and  all  this  discussion. 

Mr.  LONO.  I  will  state  the  reason  to  the  Senator  from 
Virginia.  I  canvassed  the  situation  around  here,  and  I  was 
very  much  afraid  we  should  not  be  able  to  put  the  bill  ova 
on  a  vote,  so  we  sent  it  to  conference.  I  am  a  pretty  good 
Judge  of  how  Senators  will  vote,  so  I  went  around  and 
found  out  what  the  sentiment  was:  and  if  the  Senator 
wants  me  to  speak  frankly — the  Senat<Nr  from  Virginiai 
hims^  speaks  frankly 

Mr.  GLASS.  I  do  with  re/o-enee  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  Yes;  for  which  I  thank  the  Senator  from 
Virginia.  "Hie  facts  of  the  case  are  that  the  Senator  well 
knows  that  there  are  a  great  many  Senators  who  will  voC« 
for  that  bill  who  are  not  half  as  anxious  to  pass  it  as  I  am. 
I  want  the  bill  passed,  because  I  am  entir^  in  favor  of  th« 
bUl. 

Mr.  GLASS.  Mr.  President,  why  dbd  not  the  Senator 
endeavor  to  have  it  passed  when  it  was  before  the  Senate, 
or  have  a  vote  taken  (m  it,  instead  of  sending  it  to  ccm- 
ference? 

Mr.  LONG.  I  did  not  think  I  could  pass  it.  That  is  tha 
mason. 

Mr.  GLASS.  The  fact  is,  the  Senator  must  hold  him- 
self resp<nislble  for  this  delay. 

Mr.  LONG.  I  am  responsible  for  the  bill  going  to  con-i 
ftorenoe  on  the  suggestion  of  the  6enat<H-  from  Alabama, 
and  other  Senators  who  suggested  that  course.  I  cfmsid- 
ered  it  the  best  thing  to  do.  Now.  over  <m  the  other  side 
of  the  Capitol,  in  the  House,  they  want  to  make  use  of  the 
gag  rule;  but  I  am  going  to  keep  the  Members  over  thae 
waiting  long  enough  so  that  next  time  they  will  not  wan^ 
to  gag  the  Senator  from  Iiouisiana. 

I  will  pull  off  a  gag  of  my  own  for  the  Members  over 
there.  They  will  do  some  sitting  up  over  there  tonight  be- 
fore they  get  out  of  there.  They  may  gag  425  men  of  tbo 
House 

Mr.  DIETSRICH.  Mr.  President,  I  rise  to  a  point  of 
order. 

The  VICE  PRESIDENT.  The  Senator  will  state  the  point 
of  order. 

Mr.  DIETERICH.  The  Senator  from  Louisiana,  in  cast- 
ing reflections  on  the  other  House,  is  entirely  out  of  order. 

The  VICE  PRESIDENT.    The  point  of  order  is  well  taken. 

Mr.  LONG.  Very  well,  Mr.  President.  The  Senator  from 
Virginia  IMr.  Glass]  and  I  understand  one  another,  because 
I  have  already  told  him. 

Mr.  President,  the  measure  to  which  I  refer  ought  to  be 
hen.  It  ought  to  have  come  over  from  the  House.  I  am 
not  going  to  cast  any  reflections  on  the  House.  I  am  gains 
to  talk  about  them  in  good  language.  I  am  going  to  talk 
about  them  for  just  a  moment. 

It  has  just  been  suggested  by  one  of  the  Senators  that  we 
vote  on  the  question.  I  am  willing  to  take  a  vote  on  the 
matter  now  before  the  Senate,  and  then  proceed  a  little 
further. 

Mr.  COUZENS.  Mr.  President.  I  desire  to  aay  some- 
thing in  behalf  of  what  the  Senator  from  Washington 
[Mr.  DoLl  has  said  about  the  raih-oad  labor  biU.  It  does 
se«n  to  me  a  strange  thing  that  that  bill  remained  on  the 
caleiMlar  from  the  middle  of  May,  whereas  in  the  case  of 
this  banking  bili.  under  the  urge  of  the  Federal  Reserve 
banks,  the  WaU  Street  bankers  who  wanted  first  an  exten- 
sion from  June  16.  1934.  to  Jime  16.  1935,  before  they  had 
to  elect  as  to  whether  they  would  remain  in  the  securtfies 
business  or  in  the  banking  business,  come  ba%  and  get  all 
the  aaaendraents  they  ask  for.  "nie  bill  goes  through  the 
Conunlttee  on  Ranking  and  Currency  with  some  18  amend- 
ments to  the  Banking  Act  of  1933  and  Hie  Federal  Reserve 
Act,  the  1833  act  requiring  a  segregation  of  the  securitiea 
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business  and  the  b^TtVing  business;  but  In  the  case  of  the 
railroad  labor  bill,  which  has  been  on  the  calendar  since  May 
17,  although  several  pleas  have  been  made  to  bring  up  the 
biu.  the  railroads  write  the  reports  for  Senators  that  are  filed 
in  this  body  and  one  single  railroad  in  particular  prac- 
tically dominates  the  Senate  when  it  comes  to  dealing  with 
the  railroad  question. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENa    I  yield. 

Mr.  WAGNER.  What  objection  Is  there  to  the  railroad 
hax>r  bill? 

Mr.  COUZENS.  I  know  of  no  particular  objection  except 
from  the  Pennsylvania  Railroad,  which  has  its  representa- 
tives here,  and  writes  the  report.  It  has  objection  to  the 
railroad  labor  bill. 

I  protest  against  a  committee  reporting  a  bill  under  the 
domination  of  the  Federal  Reserve  Board,  the  Comptroller 
of  the  Currency,  and  the  Wall  Street  barJsers,  having  it 
reported  out  here  3  weeks  after  the  railway  labor  bill  is  re- 
ported, and  still  we  caiuiot  get  the  railway  labor  bill  up  for 
consideration.  There  is  a  determined  and  fixed  opposition, 
represented  by  one  great  powerful  railroad,  which  continues 
to  block  and  prevent  the  passage  of  this  bill,  which  is  wanted, 
not  only  by  the  railroad  brotherhoods  but  by  the  President 
of  the  united  States,  who  originally  asked  for  this  legis- 
lation. 

Mr.  ADAMS.  Mr.  President,  I  am  one  of  those  who  would 
like  to  see  all  three  of  the  measures  which  seem  to  be 
under  consideration  brought  before  the  Senate  for  a  vote. 
I  do  not  understand  why  one  Senator  or  another  should 
think  it  necessary  to  preclude  consideration  of  other  bills 
in  order  to  consider  the  one  in  which  he  is  primarily 
interested. 

I  happen  to  be  so  minded  that  I  expect  to  vote  for  the 
railway  labor  bill.  I  expect  to  vote  for  the  bank  bill,  and 
I  shall  probably  vote  for  the  Frazier  bill.  It  seems  to  me 
that  it  might  be  possible  for  the  Members  of  the  Senate  so 
to  arrange  their  affairs  that  all  these  bills  may  be  brought 
before  the  Senate,  and  not  make  it  impossible  to  do  so,  so 
as  to  defeat  some  of  them. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  CLARK.  I  should  like  to  suggest  to  the  Senator  that 
we  would  have  had  plenty  of  time  in  which  to  pass  all  these 
bills  in  the  time  we  have  been  wasting  in  the  discussion  of 
what  bills  we  should  take  up. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  WHEELER.  What  the  Senator  says  Is  probably  true, 
excepting  for  the  announcement  which  has  been  made  by  the 
Senator  from  Delaware  to  the  effect  that  he  is  going  to 
prevent  the  passage  of  the  railway  labor  bill. 

Mr.  ADAMS.  Does  the  Senator  from  Montana  ascribe 
such  great  powers  to  the  Senator  from  Delaware  [Mr.  Hast- 
ings]?   Does  the  Senator  think  he  can  do  that? 

Mr.  WHEELER.  He  would  not  have  such  great  power, 
in  my  judgment,  except  for  the  fact  of  the  lateness  of  the 
hour,  because  we  are  to  adjourn  at  12  o'clock,  and  he  can 
filibuster  until  that  time. 

Mr.  ADAMS.  The  Senator  from  Montana  knows  that 
the  Senate  will  not  adjourn  until  a  majority  of  the  Sena- 
tors vote  to  adjourn.  If  a  majority  of  the  Senators  are  In 
favor  of  any  one  of  these  bills  they  have  the  power  to  stay 
here  until  the  bill  is  passed. 

Mr.  NEELY.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  NEELY.  I  object  to  f^ajing  the  Senator  from  Dela- 
ware or  anyone  else  any  undeserved  compliments.  At 
this  time  of  the  evening  anyone  knows  that  any  Senator 
who  has  legs  and  lungs  can  accomplish  a  great  deal;  and  the 
Senator  from  Delaware  can  prevent  the  passage  of  a  biU 
before  adjournment  if  he  sees  fit  to  Indulge  in  the  parlia- 
mentary expedient  which  the  Sotiator  from  Delaware  fre- 
quently uses. 

Mr.  ADAMS.  The  Senator  from  West  "^Hrglnla  must 
know  that  we  are  not  imder  compulsion  to  adjourn  at  mid- 


night or  any  other  particular  time.  The  Senate  Is  not 
involved  hi  any  urgent  necessity  far  concluding  its  business 
at  any  particular  time.  It  seems  to  me  that  if  we  have 
business  to  be  finished,  it  is  our  duty  to  stay  here  until  we 
have  finished  our  business;  and  I  am  among  those  who 
propose  to  vote  against  adjournment  until  these  proper 
measures  shall  be  considered. 

Mr.  HASTINGS.  Mr.  President,  the  Senator  from  West 
Virginia  has  called  attention  to  the  fact  that  I  frequently 
participate,  as  he  stated,  tn  delaying  legislation.  So  far 
as  I  know,  that  statement  is  not  correct. 

Mr.  NEELY.    Mr.  President,  will  the  Sentor  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware 3deld  to  the  Senator  from  West  Virginia? 

Mr.  HASTINGS.    I  yield. 

Mr.  NEELY.  The  Senator  manifestly  misundentood  me. 
I  did  not  mean  to  say  or  intimate  that  the  Senator  has  im- 
properly delayed  legislation.  The  Senator  freely  exercises 
his  right  to  talk  in  the  Senate.  Of  this  right  he  cannot 
be  and  should  not  be  deprived. 

Mr.  HASTINGS.  The  Senator  from  Colorado  (Mr. 
Adaics]  has  expressed  the  hope  that  there  may  be  passed  by 
the  Senate  three  measures,  two  of  which  he  very  much 
favors  and  about  the  third  I  understood  he  might  be  doubt- 
ful. I  want  to  say  to  him  that  I  am  very  much  opposed  to 
all  three  of  them,  and  under  the  circumstances  I  ask  him 
what  he  expects  me  to  do? 

I  had  nothing  to  do  with  fixing  today  as  the  time  when 
the  Senate  might  be  expected  to  adjourn.  I  have  been  t(dd 
by  persons  in  authority  that  it  is  the  President's  desire  that 
the  Senate  adjourn  tonight.  In  order  to  do  that  the  leader 
on  this  side  of  the  Chamber  undertook  to  map  out  a  pro- 
gram, and.  so  far  as  I  know,  each  of  us  on  this  side  of  the 
aisle  has  attempted  to  carry  out  that  program.  I  want  to 
say  to  the  Senator  from  Ctdorado  [Mr.  Adams],  to  the  Sen- 
ator from  West  Virginia  [Mr.  Nxxly],  to  the  Senator  from 
Louisiana  [Mr.  Lokg],  to  the  Senator  from  Montana  [Mr. 
Whccxs],  and  to  any  other  Senator  who  is  listening  that 
neither  of  the  three  bills  was  on  that  program.  I  cooper- 
ated, so  far  as  It  was  possible  for  me  to  cooperate,  to  carry 
out  the  program,  and  I  understood  that  when  the  three 
blUs  on  the  program  were  passed  that  would  be  satisfac- 
tory to  the  administration. 

Mr.  COUZENS.  Neither  was  the  banking  bin  on  the 
program. 

Mr.  HASTINGS.    AH  right;  I  am  coming  to  that. 

I  do  not  know  how  much  Influence  Wall  Street  Is  having 
with  the  Senate;  but,  so  far  as  I  am  concerned,  it  Is  having 
no  infiuence  with  it.  It  seems  to  me  the  suggestion  that 
the  banking  bill  Is  being  urged  uixm  the  Senate  at  the 
suggestion  of  Wall  Street  Is  a  refiection  upon  those  who  are 
tuning  the  necessity  for  its  passage.  In  addition  to  that.  I 
think  the  suggestion  that  one  railroad  is  in  the  control  (tf 
the  opposition  to  the  railroad  labor  bill  also  is  unfair. 

The  Senator  from  Michigan  [Mr.  Cottzxns]  talks  about 
the  bill  having  been  on  the  calendar  since  May  17.  I  have 
never  opposed  it  being  brought  before  the  Senate.  It  is 
now  5  minutes  past  11  o'clock  on  the  night  when  it  is  pro- 
posed to  adjourn  the  session,  wh«i  it  is  suggested  that  It  Is 
imf  air  to  labor  and  It  is  unfair  to  the  other  railroads  not 
to  permit  this  particular  bQl  to  come  up  for  consideration 
because  some  great  railroad  is  opposed  to  it.  I  am  opposed 
to  the  bill.  I  am  not  opposed  to  it  because  the  Pennsylvania 
Railroad  is.  I  am  opposed  to  It  because  the  employees  d 
the  Pexmsylvania  Railroad  are  opposed  to  it 

I  know  it  is  said  the  Pexmsylvania  Railroad  employees  be- 
long to  a  company  imion  and  it  is  desired  to  outlaw  the  com- 
pany union.  I  know  s(»nething  about  the  Pennsylvania 
Railroad  and  the  operation  of  the  company  union.  I  know 
for  the  period  of  a  generation  there  has  not  been  a  strike 
nor  the  likelihood  of  a  strike  on  the  Pennsylvania  Railroad 
under  the  company  unioiL 

llie  reason  why  I  am  particularly  interested  In  the  Mil 
and  why  I  am  opposed  to  it  is  because  the  bill  practically 
outlaws  the  company  union  and  gives  It  no  duure  in  the 
board  that  Is  created  to  control  labor  dlfflcultlea. 
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TlM  aamtar  from  Wa;diinston  (Mr.  Dxixl  knows  xx}t  only 
ttML  I  am  opsKSCd  to  it,  but  he  knows  that  other  members 
of  the  committee  are  opposed  to  tt.  He  knows  it  is  a  contro- 
T«rsiai  measure.  I  heard  him  say  a  moment  ago  that  there 
te  a  great  deman4  for  it.  that  there  is  likely  to  be  a  strike 
en  Um  railroads  unless  some  such  lecislatlon  as  this  is 
enoctfd. 

I  inviie  his  attention  to  the  fact  that  the  man  ubo  is 
numinc  the  railroads  at  the  country,  the  Coordinator,  said 
ttkli: 

I  do  not  now  uu^gtai  lagMmtkm  bccsuae  of  tanmedlate  ne«d,  bat 
tB  ordar  tbat  the  legUlaUT*  attiuittoa  may  be  clarlflad  and  stabi- 
UsMt.  and  proper  provlAtoa  made  for  tbe  futore. 

Under  circumstances  like  that,  when  the  man  who  knows 
more  about  it  than  any  other  individual  in  the  country 
comes  before  the  coimtry  and  says  that,  I  aak  whether  it 
Is  fair  to  insist  upon  this  matter  being  considered  at  10 
minutes  past  11  o'clock  at  night,  and  when,  in  addition  to 
the  things  I  have  stated,  it  has  been  before  the  House  for 
nearly  6  months  and  action  was  taken  on  it  only  2  or  3 
days  ago?  I  inquire  whether  or  not  we  were  not  in  a  proper 
position  to  believe  that  under  reasonable  clrcxunstances 
we  would  not  be  called  upon  to  oppose  the  bill  in  this 
session  of  the  Congress? 

JCr.  mXiL.    Mr.  President 

Mr.  HASTINOS.  I  yield  to  the  Senator  from  Wash- 
ington. 

Ux.  T>n.T.  I  taiTtte  the  Senator':}  attention  to  the  fact 
that  the  outlawing  of  company  unions  is  not  new  in  rail- 
road legislation.  The  difBculty  is  tliat  the  present  outlaw- 
ing of  company  tmions  tn  the  emtn^ency  railroad  trans- 
portation act  cannot  be  made  effecllve  because  there  is  no 
penalty  and  ther^ore  that  part  of  the  law  is  a  dead  letter. 
Congress  has  repeatedly  approved  legislation  for  outlawing 
company  unions.  The  only  new  part  in  the  biH  in  that 
regard  is  to  make  the  law  effective  by  providing  a  penalty. 

Mr.  HASTINOS.  Mr.  President,  it  is  a  long  story;  it  Is 
a  kmg  bill,  and  it  will  take  a  lot  of  time  to  consider.  Re- 
gardless of  what  may  be  charged  against  me,  I  do  not  want 
to  Interfere  with  the  Senate.  I  do  not  care  whether  It 
adjooms  tonl^t  or  at  some  other  time.  I  am  not  interested 
in  that.  I  am  only  trying  to  cooperate.  But  I  do  not  pro- 
pose that  the  Senate  shall  pass  these  bills  in  which  I  am 
greatly  Interested  without  their^  being  fairly  discussed. 

Mr.  GLASS.  Mr.  President.  I  wish  at  this  late  hour  of  the 
night  I  might  impart  some  of  my  weli-kxwwn  precaution 
and  conservatism  and  amiability  to  other  Senators. 
CLaughter.] 

I  think  I  might  say  without  giving  offense  that  I  rather 
think  it  scandalous  of  the  distinguished  Senator  from  Michi- 
gan [Mr.  Couaursl  to  charge  on  the  floor  that  honorable 
mrmhera  of  the  Ranking  and  Currency  Committee  of  the 
United  States  Senate  are  dominated  by  anybody.  I  chal- 
lenge him  now  to  show  a  single  provision  of  the  bill  that 
mas  even  suggested  by  Wall  Stre^  or  is  of  interest  to  a 
aolltary  Wall  Street  banker. 

Mr.  COUZENS.  Mr.  President.  I  shaU  do  that  in  my  own 
ttane  when  the  Senator  has  concluded  his  iwach  I  wiH 
obow  pteDty  that  vent  <m  in  executive  session  coocarnlng 
tike  dQmliiatifon  of  >*«»*^t*«  in  the  bUL 

Mr.  OUUBS.  Tte  Seoator  it  at  Ubertj  to  do  it  now.  I 
invite  him  to  do  tt  in  nr  ttane. 

Mr.  COOZEM8.    I  sball  take  the  floor  in  my  own  time. 

Mr.  GLASS.  I  want  to  say  for  myself  that  there  is  not 
a  tenter  In  Wall  Street,  individually  or  collectively,  who  has 
ever  op>asd  his  Ups  to  me  on  the  subject  of  tte  provisioDs 
of  tlw  Mil.  I  was  flhatrman  of  the  subcommittee  to  which 
nil  tteoe  matters  were  r^ened. 

I  do  not  know  thnt  it  is  a  complimeDt  to  any  Senator  to 
«y  that  he  kma  teen  appnaoted  by  Wall  Street  bankers  or 
that  be  is  of  such  a  subservient  nature  ttet  he  may  te 
IV  Mdcral  Beserre  autteilttea.  I  resent  It.  as 
of  tte  Bankiwg  and  Currency  Oommtttee.  I 
MB  amnmeted.  saataitively  or  otherwiae.  hv 
letter  or  tn  peraoo.  bar  a  New  Tock  tenker  or  any  other  sort 
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of  a  banker,  except  perhaps  by  dtst.tngu1.shed  members  of 
this  body  who  felt  that  their  little  banks  in  the  small  towns 
in  the  country  districts  were  treated  harshly  in  re<iuirtng 
them  to  separate  immediately  their  investment  and  their 
deposit  transactions. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    Yes;  I  yield. 

Mr.  COUZENS.  I  desire  to  tdl  the  Senator  from  Virginia 
that  he  was  not  present  when  the  Senator  from  Ohio  and 
the  Senator  from  Connecticut  reported  to  the  full  committea 
which  drafted  this  bill  and  finally  prepared  it  for  considera- 
taon.  I  do  not  know  what  connection  the  Senator  from  Vir« 
ginia  had  with  this  bill,  and  I  refer  him  to  a  statement 
be  made  on  the  floor  this  very  evening  in  which  he  sai4 
that  he  delegated  the  Job  of  fixing  this  bUl  to  the  Senator 
from  Ohio.  60  nothing  I  have  said  could  possibly  hara 
had  any  reference  to  the  Senator  from  Virginia. 

Mr.  GLASS.  If  the  Senator  has  in  mind  the  declaration 
of  the  Senator  from  Ohio  that  I  now  have  In  mind,  it  dis- 
proves his  assertion  that  there  is  anything  in  this  bill  tiw>ii 
was  propounded  to  us  by  Wall  Street  bankers.  On  the  con-« 
trary,  the  thing  that  some  Wall  Street  bankers  did  wanH 
in  this  bill  Is  not  In  the  bill. 

Mr.  COUZENS.  And  the  reason  why  it  is  not  in  the  bill  I4 
because  there  was  a  spht  among  the  Wall  Street  bankers. 
The  Senator  from  Connecticut  testified  before  the  commiVi 
tee  that  after  the  subcommittee  had  expressly  agreed  to  cx-4 
tend  for  1  year  the  period  for  the  segregation  of  the  bank-« 
ing  and  the  securities  business,  there  was  a  split  among  tho 
Wall  Street  crowd,  and  the  Senator  from  Ohio  had  «i4 
viewpoint,  and  the  Senator  from  Connecticut  had  anothtifl 
viewpoint;  and  as  a  result  of  that  split  they  cut  out  tha 
extension  of  1  year  for  the  segregation  of  affiliates  and  thfl 
banking  business. 

Mr.  GLASS.  So  far  as  I  know,  the  subcommittee  never 
has  agreed  to  the  extension  of  the  provisions  requiring  tlio 
separation  of  afOliates  from  pcurent  banks.  It  never  ha4 
•creed  to  do  anything  of  the  kind. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  do. 

Mr.  COUZENS.  I  should  have  said  the  prevention  of 
taking  deposits  and  doing  a  seciirlty  business. 

Mr.  GLASS.  Nor  was  the  proposition  to  defer  that  for 
1  year,  so  far  as  I  can  recall,  before  I  was  taken  too  ill  zo 
attend  the  meetings  of  the  subcommittee,  ever  agreed  to. 
The  only  thing  that  was  agreed  to  tentatively  was  that  in- 
vestment bankers  who  received  deposits  must  apply  tho:^ 
deposits  to  the  investment  banking  business  and  not  to  tlia 
oommercial  banking  business,  and  that  was  not  a  postpone- 
ment for  a  year  or  any  other  period  of  time.  Tentatively, 
it  was  agreed  to  make  it  a  permanent  provision  of  the  biJL 
In  other  words,  if  the  great  investment  bankers  of  tha 
country  wanted  to  continue  to  receive  deposits,  they  muiiC 
not  be  received  for  commercial  banking  purposes,  but  tha 
deposits  so  received  must  be  applied  to  investment  banking, 
llutt  a'as  ttie  tentative  agreement  of  the  subcommittee; 
and,  so  far  as  I  know,  no  other  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  if  the  Senator  win  yield. 
I  point  out  to  the  Senator  from  Virginia  that  he  was  not 
present  and  he  cannot  answer  for  what  took  place  when 
this  bill  was  drafted  by  the  Senator  from  Ohio  in  colIabora-> 
tion  with  the  Senator  from  Connecticut. 

Mr.  GLASS.  I  am  perfectly  confident  that  the  Senator 
from  Virginia  can  answer  the  proposition  of  the  Senator 
from  Michigan  that  the  Banking  and  Currency  Committee 
of  the  United  States  Senate  is  dominated  by  Wall  Strent 
bankers.  I  think  it  is  a  charge  that  the  Senator  from  Michi- 
gan should  withdraw. 

Mr.  COUZEI«3.  Mr.  President,  will  the  Senator  yield? 
I  said  that  the  Wall  Street  bankers,  ttie  Federal  Reser/a 
Board,  and  the  Comptroller  of  the  Currency  wrote  this  bilL 

Mr.  GLASS.  I  deny  that  all  of  them  put  together  domi- 
nated the  Banking  and  Currency  Committee. 

Mr.  COUZENS.    I  assert  it. 

Mr.  GLASS.  I  deny  the  assertion;  and  the  Senator  can- 
not present  any  proof  to  sustain  his  position. 
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Mr.  COUZENS.  I  can  submit  the  proof  that  the  Senator 
from  Virginia  was  not  there  when  this  bill  was  drafted  for 
submission  to  the  Senate. 

Mr.  GLASS.  The  Senator  did  not  need  to  be  there  t  d  know 
that  his  colleagues  on  the  Ttenking  and  Currency  Committee 
are  honest  and  upright  men. 

Mr.  COUZENS.  I  did  not  charge  that  they  were  otherwise 
than  honest  and  upright  men. 

Mr.  GLASS.  Yes;  the  Senator  did.  He  charged  that  they 
were  dominated  by  Wall  Street,  that  they  were  dominated 
by  the  Federal  Reserve  Board,  and  I  deny  the  assertion. 

Mr.  COUZENS.  I  assert  that  it  was  so,  and  it  was  clearly 
evidenced  in  the  meeting  when  the  Senator  was  not  present. 

Mr.  GLASS.  I  do  not  know  what  was  done  at  the  meeting 
which  I  did  not  attend. 

Mr.  COUZENS.    Of  course  the  Senator  does  not. 

Mr.  GLASS.  But  I  know  what  is  in  this  bill;  and  the 
Senator  cannot  point  to  a  provision  of  it  that  was  advocated 
by  Wall  Street  bankers. 

Mr.  COUZENS.  No;  that  was  taken  out  because  there 
was  a  division  among  the  committee. 

Mr.  GLASS.  It  was  taken  out,  I  ventm^  to  say,  because 
it  was  the  Judgment  of  the  committee  that  It  should  not  be 
put  in. 

Mr.  COUZENS.    Oh,  no. 

Mr.  GLASS.  Had  It  been  put  In  by  either  suggestion  or 
dictation  of  Wall  Street,  the  Senator  might  have  had  8<Hne 
Justification  for  his  accusation. 

It  is  a  serious  matter  for  any  honorable  Senator  to  stand 
on  this  floor  and  bring  such  an  accusation  as  that  against 
his  colleagues.  If  I  could  think  that  the  Banking  and  Cur- 
rency Committee  of  the  United  States  Senate  could  be  domi- 
nated by  Wall  Street,  or  by  the  Federal  Reserve  Board,  or  by 
the  Comptroller  of  the  Currency,  or  by  all  three  of  them 
combined,  I  should  be  ashamed  to  accept  membership  on  it. 

rXSCUTlVS    MESSAGSS    RKFKRRKD 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  several  messages  from  the  President  of  the 
United  States  submitting  nominations  (and  withdrawing  a 
nomination),  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this 'day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

XXXCUnVK  REPOBTS  OF  COlOaTTKXS 

As  in  executive  session, 

Mr.  SHEPPARD,  from  the  Committee  on  MlUtary  Affahrs, 
reported  favorably  the  nominations  of  several  officers  in  the 
Regular  Army. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  sundry  officers  in  the 
Navy. 

Mr.  McKELLAR,  from  the  C(xnmlttee  on  Post  Of&ces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Jesse  E.  Murry  to  be 
supervising  inspector.  Navigation  and  Steamboat  Inspec- 
tion.        

Mr.  ASHURST,  from  the  Committee  on  the  Judiciur.  re- 
ported favorably  the  following  nominations: 

William  H.  McDonnell,  of  Illinois,  to  be  United  States 
marshal,  northern  district  of  TDInots,  to  succeed  Henry  C. 
W.  Laubenhelmer,  resigned; 

Sid  A.  Willis,  of  Montana,  to  be  United  States  marshal, 
district  of  Montana,  to  succeed  RoUa  Duncan,  whose  resig- 
nation is  effective  June  30.  1934; 

Samuel  E.  Swinney,  of  Oklahoma,  to  be  United  States 
marshal,  eastern  district  of  Oklahoma,  to  succeed  Clark  B. 
Wasson.  term  expired;  and 

WiUlam  C.  Lewis,  of  Oklahoma,  to  be  United  States  at- 
torney, western  district  of  Oklahoma.  (Mr.  Lewis  is  now 
serving  under  an  aiHwintment  by  the  court.) 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 


SKUATORS   nOM    LOUISIAirA — ADDXTXOHAL    PSl'lllUM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  natiire  of  a  petition  frcun  Hilda  Phelps  Hammond,  chair- 
man of  the  Women's  Committee  of  Louisiana,  relative  to  the 
action  of  the  Senate  in  regard  to  discharging  the  Commit- 
tee on  Privileges  and  Elections  from  fiirther  consideration  of 
the  charges  filed  by  the  Women's  Committee  of  Louisiana 
against  the  Senators  from  that  State.  Mr.  Loko  and  Mr. 
OvEBTON,  and  praying  further  investigation  ot  said  charges. 
which  was  ordered  to  Ue^on  the  table. 

KNROLLXO   Bn.L8   AND  JOUTt  KSSOLtmONS   PRXSEirrKD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  <m  today.  June  16.  1934.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  following 
enrolled  bills  and  Joint  resolutions: 

S.  504.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  the  rapply  of  water  to  the 
United  States  navsd  station  at  Guantanamo  Bay.  Cute; 

S.  551.  An  act  for  the  relief  of  A.  W.  Holland; 

S.  555.  An  act  to  authorize  the  acquisition  by  the  United 
States  of  the  land  upon  which  the  Seneca  Indian  School, 
Wyandotte,  Okla.,  is  located; 

S.  822.  An  act  to  amend  the  act  entitled  "An  act  to  amend 
section  217,  as  amended,  of  the  act  entitled  'An  act  to  cod- 
ify, revise,  and  amend  the  penal  laws  of  the  United  States', 
approved  March  4,  1909  ",  approved  January  11,  1929.  with 
respect  to  the  use  of  the  mails  for  the  shipment  of  certain 
drugs  and  medicines  to  cosmetologists  and  barbers; 

S.  1508.  An  act  providing  for  the  final  enrollment  of  the 
Indians  of  the  Klamath  Indian  Reservatitm  in  the  State  of 
Oregon; 

S.  3096.  An  act  for  the  relief  of  John  T.  Garity; 

S.  3151.  An  act  to  convey  to  the  King  Hill  Irrigation  Dis- 
trict. State  of  Idaho,  all  the  Interest  of  the  United  States 
in  the  King  Hill  Federal  Reclamation  Project,  and  for  other 
purposes; 

S.  3446.  An  act  to  authorize  the  Postmaster  General  to 
receive,  operate,  and  to  maintain  for  official  purposes  motor 
vehicles  seized  for  violations  of  the  customs  laws; 

S.  3530.  An  act  relating  to  Philippine  currency  reserves 
on  deposit  in  the  United  States; 

S.  3618.  An  act  to  grant  a  portion  of  the  Fort  Douglas 
Military  Reservation  to  the  University  of  Utah,  Salt  Lake 
City.  Utah; 

S.  3655.  An  act  to  amend  the  act  entitled  "And  act  for 
preventing  the  manufacture,  sale,  or  transportation  of  adul- 
terated or  mlshranded  or  poisonous  or  deleterious  foods, 
drugs,  medicines,  and  Uquors,  and  for  regulating  traffic 
therein,  and  for  other  purposes  ".  approved  Jime  30,  1906, 
as  amended; 

S.  3696.  An  act  authorizing  the  President  to  make  rules 
and  regulations  in  respect  to  alcoholic  bevo^ges  in  the 
Canal  Zone,  and  for  other  purposes; 

S.  3739.  An  act  to  authorize  the  President  to  transfer  to 
the  Government  of  Haiti  without  charge  to  that  Govern- 
ment certain  property  of  the  United  States  in  Haiti; 

S.  3764.  An  act  to  reduce  the  fee  to  accompany  applica- 
tions for  entry  as  sec<Hid-class  matter  of  publications  of 
limited  circulation; 

S.  3765.  An  act  to  enable  the  Postmaster  Qenenl  to  witb- 
hold  commissions  on  false  returns  made  by  postmasters; 

S.  3766.  An  act  to  amend  the  act  entitled  "An  act  au- 
thorizing the  Postmaster  General  to  adjust  certain  claims 
of  postmasters  for  loss  by  burglary,  fire,  or  other  unavoidable 
casualty  ",  approved  MaixJi  17,  1882,  as  amended; 

S.  3779.  An  act  to  amend  section  4  of  "  An  act  to  amend 
an  act  entitled  'An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States',  approved  July 
1,  1898,  and  acts  amendatory  thereof  and  supplementary 
thereto  ",  appix}ved  June  7,  1934; 

S.JJles.  106.  Joint  resolution  authorizing  loans  to  fruit 
growers  for  rehabilitation  of  orchards  during  the  year  1934; 

S.JJles.  130.  Joint  resolution  to  amend  section  72  of  the 
Printing  Act,  approved  January  12,  1895,  and  acts  amenda- 
tory thereof  and  supplementary  thereto,  relative  to  tte  allot- 
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ment  of  puWe  documents,  and  section  85  of  the  same  act 
flzizic  the  date  of  tbe  expiration  of  the  franking  privilege 
to  liembers  of  Congress;  and 

SJHea.  13S.  Joint  resolution  to  amend  an  act  entitled 
"An  act  to  place  the  cotton  Industry  on  a  sound  commer- 
cial basis,  to  prevent  unfair  competition  and  practices  in 
putUng  cotton  into  the  channels  of  interstate  and  foreign 
commerce,  to  prorlde  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur 
poses"  (Public.  No.  160.  73d  Cong.),  approved  April  21. 
1934. 

ST   SBTATOK  ■.   9.  BATnSLS 


wosLa-wnv 

Mr.  DICKINSON.    MDr.  President.  I  ask  unanimous  con 
sent  to  haw  printed  in  the  RacosD  an  address  delivered  by 
the  Senator  from  West  Virginia  [Ifr.  HArnsLD]  at  Penns- 
boro.  W.Va.,  on  Saturday.  October  1.  1932 

The  PRESIDINa  OFFICER.  Is  there  objection?  Thf 
Chair  bears  none,  and  it  Is  so  ordered. 

The  address  is  as  follows: 

Ladta*  and  g«sitlemen.  is  there  a  man  or  wofnan  here  wt>o  evex 
can  totvat  tiM  lUglt  advantur*  of  America's  entry  Into  the  great 
war  axnoDg  the  natlotu? 

Than,  under  the  profound  epeU  c€  azaltad  Idnallaa;  Imbued  wtth 
seal  for  a  eauae  appralaed  as  right  and  just;  Impelled  by  ardor  for 
prlaetplaa  aataaaed  sacred  and  honorable.  America  nnsheathed 
bar  aJghty  vautd.  and  nisbad — ^youthful,  strong,  and  coun^eous — 
onto  a  battlatald  that  avan  tbaa  was  red  wtth  tba  blood  ol  a 
mlltton  man. 

It  waa  a  war  to  end  aH  war. 

rrom  ocean  to  ocean  the  *uma  throbbed  and  rumbled.     Al 
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R  was  a  holy  war.  we  were  told.  A  war  i^alnat  mUltarlsm  and 
antoeraey.  A  war  against  deapoUsm  and  tyranny.  A  war  against 
imparlalkm.  a  war  for  the  freedom  ot  democracy,  and  Justice  for 
aaaaU  natktna  aad  opprwsel  peoplaa  evarywhcre. 

the  noble  aims  to  which  the  NaUon  dedicated  Its 

Its  manhood  and  Its  womanhood.  Ita  blood  and  lU 

wtttoont  measure  and  without  stint. 

In  the  dead  «<  alght  our  tran^orts.  hea^  freighted  with  our 
dear  onaa.  stole  warily  down  the  harbor,  carrying  many  destined 
nevermore  to  return.  Our  legions  of  men  In  khaki  and  la  blue 
sailed  away  acroaa  the  seas. 

How  prcMd  wa  ware  when  the  first  eontlngenta  reached  the  for 
cign  shore.    Oar   brave   and   knlghUy   boat   hastened   eagerly  to] 
confront  the  foe.    Of  the  outcome  we  never  entertained  a  doubt. 

ntera  were  momenta  of  agonising  suspense,  of  numbing  appre- 
hension. The  grey>green  horde  of  the  enemy  had  swept  down  the 
valley  at  tha  Danube  and  acroaa  thooe  historic  plains,  crtmaoned 
with  tha  strife  of  the  thooaand  years,  carrying  an  before  them; 
rerulalon  from  the  hunger  and  horror  of  war  had  dethroned  the 
autocr&t  of  all  the  Bunslana  and  brought  tha  Slavic  giant  to  his 
kaaaa;  back  acroas  the  ocean  came  that  memorable  cry  of  despair, 
**  11%  are  fighting  wtth  our  backs  to  the  waU." 

Tha  hattl— ante  of  Paris  and  the  very  dtadd  of  the  British 
■a^tlra.  wa  ware  toM.  were  endangered.  America  leaponded  with  a 
mistier  effort.  We  poured  out  upon  the  altar  of  our  patriotism 
mora  mooey  and  more  men. 

The  tide  tiimed.  There  came  the  glorious  victory  at  Chateau- 
Thierry  aad  the  Brtlaau  Wooda.  The  eatmj*B  final  lunge  at  the 
haart  of  PTanoa  had  bean  caught  upon  our  sturdy  buckler  and 
huiied  back. 

Afore  vlctorlea.  More  triumphs  for  our  arms.  Two  mlllloo 
AmeneaBa  ara  on  tha  western  front.  Two  mlUloix  more  are  en- 
camped and  ready  to  cmbartc.  Tha  weight  and  power  of  a  rcaolutc 
young  rapuhUe  have  tipped  tha  aoalea.  quickened  the  droopini 
i|>lrlt  of  oorjMleaguered  alliea.  and  overwhelmed  our  war-weariec 

«  eahlea  hum  wtth  the  ^ad  tidings.    The 

eata.  ha  raeoUa  before  tha  death  stroke.    Be 

for  paaca. 

Pton  the  btvouae  of  tha  dead,  from  the  fields  where  poppies 
Moar.  aad  tha  ranks  of  croaaea  row  on  row,  we  travel  to  the  mlr- 
rorad  haUa  of  IForaalUaa  where  ara  gathered  the  anvoya  aad  plenl 
potanttartea.  the  ministers  and  smriaasartnrs.  tha  sagea  and  philoa- 
tha  economists  aad  experts,  tha  military  chiefs 
of  all  nations,  and  their  satelUtea. 
tha  dawn  of  elvlilaatlon  had  there  been  such  a  eon- 
A  maa-aaada  rainbow  had  been  atralchad  acroas  the  firman 
meat,  and  it  hung  there,  siiyandad  high  in  the  heavens,  a  nbbor 
of  many  oolora,  beautiful  to  bahold.  The  covenant  to  be  effected 
OBdev  Na  magle  epeU  waa  to  uaher  la  a  mUlenlam.  a  thoiisand 
yaan  of  paaos. 

R  waa  im  wcf«  toM.  to  ba  a  "  peace  without  victory.** 

Thla  aseurmnce.  Insistently  expounded  behind  the  battle  llnee; 
this  catchword,  ao  contrary  to  an  the  previous  practlcea  of  mac- 
klBd,  had  bam  polhhad  aad  perfected  and  set  op  to  form  the  very 
kaiyatuue  of  a  magnlflcant  are  da  trtompha.  throfogh  whl^  we 
to  march — a  vast  multitude  of  pen|4na  of  aU  natlooa.  raoaa.  and 
cUmea— to  form  a  great  oooooune  in  tha  otVdreamad  tampla 
tha  paittaiiiaiil  of  man. 

aa  tha  whole  ■tnpiailBua  paaarama  of  maaV 
etlmh  ttoBi  tha  f  aroeity  of  tha  Jui^le  untu 
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at  last,  purged  of  his  bestiality,  he  rextoanoes  and  repudlataa  rl(;ht 
that  is  made  by  might. 

Such  was  the  gorgeovis  spectacle  offered  at  Versailles.  This  v/as 
the  refuge  to  which  we  might  repair  while  we  bound  up  the 
wounds  of  the  war.  Weary  mothers,  portsg  over  casualty  llsta 
for  names  they  could  never  find,  were  comforted  and  ennobled 
by  it.  Society  was  to  be  transformed  and  human  nature  cleaxu>ed 
of  Its  iniquity  by  the  stroke  of  the  pen. 

Then,  like  a  mirage,  the  vision  vanished  from  before  our 
bedazzled  eyes.  As  the  scene  eluded  our  enraptiired  gaze,  we  taw 
it  was  a  phantom  conjured  up  by  our  own  tortiired  Imagination. 
The  scenery  was  whisked  away,  and  there  standing  upon  Tjie 
world  stage  .n  the  gilded  chambers  of  Versailles,  we  saw  neither 
messiahs  nor  redeemers,  but  men  and  women  like  ourselves,  who 
had  striven  mightily  and  failed. 

I  speak  sorrowfully,  my  friends,  not  of  the  remote  events  of 
long  ago,  but  of  a  recent  occasion  with  which  we  are  all  too 
familiar — that  delusive  attempt  to  create  a  supwr-govemment. 
resting  upon  force  of  arms,  to  perpetuate  a  world  status  c^uo 
repugnant,  vx  many  respects,  to  the  enlightened  opinion  of  man- 
kind. I  can  portray  but  feebly  the  disillusionment  that  tlten 
overtook  the  world.  The  American  people  sensed  the  sham,  tind 
In  a  great  and  solemn  refemdum  rightfully  refused  to  pledge 
the  unborn  generations  of  this  Nation  to  a  succession  of  wars 
that  Inevitably  must  ensue  from  what  Is  essentially  a  league  of 
pUghted  dictators,  spoilsmen  of  Armageddon. 

It  is  not  my  purpose  here  to  review  the  protracted  debate,  turn- 
ing largely  upon  abstract  principles  of  government,  that  eventuiJly 
led  the  United  States  Senate  to  refuse  to  mortgage  the  sovereignty 
of  this  Nation.  My  conviction  Is  that  our  people  forever  have 
disposed  of  the  Issue  of  entry  by  this  country  into  the  Leatpie 
of  Nations,  either  by  the  front  door  or  the  back  door. 

Nor  woiild  I  carry  you  back  to  the  bitter  memories  of  the  ccm- 
pacts  of  Versailles,  except  for  their  coUossal,  their  indefensible 
economic  stupidity.  The  passions  ot  war  now  have  cooled,  nnd 
in  a  calmer  light,  I  trust,  we  shaU  be  able  to  examine  thoaa 
economic  phases  of  the  treaties,  to  which  this  Nation  resolutely 
declined  to  be  a  party.  It  Is  my  belief  that  in  the  heat  of  conflict 
over  the  League  of  Nations  we  have  been  Inclined  to  overlook  theae 
economic  effects. 

We  have  now  beoocne  aoeustomed  to  think  of  the  peace  as  a  pu- 
nitive peace,  a  peace  imposed  by  the  victors  upon  the  vanished; 
and  we  are  fully  aware  that  It  did  not  carry  out  the  pre-armlstloa 
pledges  made  to  a  beaten  and  ccmquered  foe. 

I  do  not  propose  here  to  debate  the  moral  rectitude  or  lack  of 
it,  of  the  pacts  of  Versailles,  but  to  discuss  their  economic  restric- 
tions that,  rlghtfoUy  or  wrongfully,  have  been  Imposed  upon  the 
world. 

That  ft  was  the  deliberate  Intention  of  the  pact -makers  to  de- 
stroy the  econ<Hnlc  power  of  Germany  Is  evident.  Pace  to  face 
with  starvation  of  her  60.000,000  people,  and  confronted  with  the 
bayonets  of  an  InvtKllng  army,  she  was  forced  to  cede  to  Prance  the 
enormously  rich  iron,  coal,  and  potash  mines  of  Alsace-Lorraine; 
to  yield  up,  pending  a  plebescite  in  1935,  the  rich  coal  mines  of 
the  Saar;  to  Poland  were  haxKled  over  h^  Immensely  valuable  coal 
reserves  in  Upper  SUesia.  These  selzuree.  though  condoned  at  the 
time  on  the  assmnption  that  Germany  was  uniquely  guilty  of  pro- 
voking the  war.  deprived  the  nation  of  S5  percent  of  her  coal  toid 
75  percent  of  her  Iron. 

Furthermore,  she  was  directed  to  deliver  140.000.000  tons  of 
bar  remaining  ooal  to  Prance  during  a  period  of  10  years,  with  an 
addltlotial  25.000.000  tons  annuaUy  to  others  of  the  victorious  na- 
tions. To  these  exactions  was  added  the  further  vexation  that 
she  was  compelled  to  submit  to  the  dumping  of  foreign  goods 
upon  her  markets,  while  her  own  unrivaled  industrial  machine 
stood  idle.  Her  railways  were  denuded  ot  their  best  rolling  stc>ck. 
whilst  her  principal  water»'ays  vere  subjected  to  alien  control. 

To  complete  her  economic  humiliation,  she  was  stripped  of  her 
colonies,  her  navy,  and  her  merchant  marine,  and  saddled  with 
the  huge  Indemnity  ot  •125.000,000,000.  which  was  later  reduced 
to  $33,000,000,000  and  then  to  $8,000,000,000  by  the  realization 
that  the  collection  of  this  staggering  figure  In  gold  was  not  only 
impossible  but  the  e^cactlon  of  even  a  smaller  s\im  would  be  de..rl- 
mental  to  the  vlctortoxis  allies. 

Germany's  partner  In  the  war,  that  fearful  and  wonderftil  ag- 
glomeration of  races,  over  which  the  Hapsburg  dynasty  held  sway, 
was  designedly  expunged  from  the  economic  map.  In  pre-%far 
days  haughty,  cultured  Vienna  provtdly  sat  at  one  of  the  great 
crossroads  of  the  world. 

At  her  feet  converged  four  great  routes,  hewn  by  natxire  In  re- 
mote geological  times.  Through  these  mountain  clefts,  over  thaae 
rolling  plains,  and  down  these  fertile  valleys,  swarmed  the  very 
progenitors  of  modem  Exirope.  Ancient  hunters,  with  stone  axes, 
bowa.  and  arrows,  intimately  knew  her  forested  glades  and  dwelt 
contentedly  on  her  pleasant  grasslanda.  Their  succeesors,  down 
the  long  march  of  the  centuries,  savagely  have  fought  over  these 
desirable  areas  to  this  very  day. 

Thta  marvelous  handiwork  of  nature  was  scorned  and  disdained 
by  the  peacemakers  of  VersaUlea.  They  deliberately  blockaded  the 
four  great  highways  spreading  fanwlse  from  Vienna  to  the  aeas. 
They  sought  to  close  for  all  time  the  great  arterial  waterway  that 
wound  along  the  Danube  to  Bavaria  and  thence  by  canal  to  the 
Main  and  the  Rhine;  they  waUed  up  the  magnificent  passage  down 
the  Danube  to  the  Black  and  Aegean  Seaa;  they  cut  off  the  thor- 
oughfare that  ran  vtp  the  March  to  the  Oder  and  via  the  Morarlan 
Otkte  to  the  North  German  Plain  and  the  Baltic;  they  doaad  up 
the  avenue  of  trade  that  in  other  days  naturaUy  flowed  over  tha 
~       to  IMeata. 
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Today,  Vienna  Is  bttt  a  shadow  of  her  former  self.  In  aackdoth 
and  in  ashes,  she  mourns  the  loss  of  173,000  square  miles  of  her 
land  and  35.000,000  of  h«x  people.  Is  It  any  wonder  that  aba  la 
bankrupt,  a  beggar  among  the  nations? 

Formerly  the  Axistro-Hungarlan  Empire,  embracing  50,000,000  of 
people  and  241.000  square  miles  of  land,  virtually  was  self -sufficing, 
from  an  economic  point  of  view.  She  had  coal  in  Bohemia,  Silesia, 
and  Moravia;  Iron  ores  in  Styrla;  oil  in  Gallcla;  timber  in  the 
Tyrol,  together  with  agricultural  lands  of  Incomparable  fertility. 

When  the  peacemakers  of  Versailles  decided  to  rend  her  ap«rt, 
her  coal  In  Bohemia  and  Moravia  was  turned  over  to  the  new 
Republic  of  Czechoslovakia.  Her  Oalician  oil  went  to  Poland;  the 
timber  in  the  Tyrol,  together  with  2,000,000  of  her  Inhabitants, 
went  to  Italy  and  the  tender  mercies  of  the  Faclsti;  Bosnia  and 
Herzegovina  were  awarded  to  Serbia,  allegedly  chief  instigator  of 
the  events  immediately  precedent  to  the  war;  while  a  section  of 
the  rich  Hungarian  borderland  went  to  Rumania. 

The  Aiistro-Hungarian  industrial  machinery,  likewise,  was  scat- 
tered among  these  new-bom  states.  Formerly  integrated  and 
thrifty,  the  dismemberment  precipitatec*.  stagnation  and  chaos. 
TD  cite  but  one  example,  her  textiles:  Austria,  to  employ  her  looms 
today,  needs  miist  export  her  yam  to  Czechoalovalda  for  weavljig, 
bring  It  back  for  printing  and  dyeing,  and  then  reexport  the  fin- 
ished product  to  markets  In  Gallcla  and  Hungary.  Under  the  free 
Internal  trade  of  the  old  empire  this  could  be  accomplished,  but 
•now  punitive  tariffs  Impede  the  process  at  every  frontier.  The  Aus- 
'  trlan  metallurgical  industries,  so  vital  in  this  modem  era,  are 
prostrated.    Because  her  coal  ts  gone,  she  cannot  use  her  iron. 

Thus,  we  find  the  fragments  of  the  Austro-Hungazian  economic 
machine  parceled  out  to  seven  nations,  where  one  sufficed  before. 
The  bxisiness,  commerce,  and  banking  that  formerly  radiated  along 
natural  economic  channels  from  Vienna,  superbly  stetioned  at  the 
focal  point,  must  now  be  done  elsewhere  or  not  at  all. 

The  baneful  economic  effects  of  the  pacte  of  Versailles  long  have 
been  disguised  to  the  world  under  the  deceptive  names  of  "  post- 
war readjustments."  We  are  now  In  position  to  see  that  Instead  of 
readjustment  reconstruction  may  be  necessary.  The  map  makers 
of  Versailles,  insofar  as  their  economics  are  concerned,  appear  to 
be  in  the  poisition  of  the  small  t>oy  who  took  the  clock  apart.  Ha 
acattered  the  f ragmente  Into  seven  heaps  on  the  floor,  and  then 
was  amazed  because  each  Individual  pile  did  not  come  to  life  and 
begin  to  tick. 

Not  war  debte  but  the  Treaties  of  VersalUes  are  blocking  the 
>  road   to   permanent   proq>erlty   in  Europe.     I   mean  to   criticize 
•  these  treaties  on  several  gxxninds.  not  becatise  I  have  any  wish  to 
t  interfere  in  any  way  whatever  with  the   affairs   of  Eiu-oije,   but 
.  because  Europe  has  chosen  to  bring  the  issue  to  xis  by  falsely 
■  asserting  that  the  intergovernmental  debts  are  a  stumbling  block 
t  to   world   prosperity.     The   time   has   come   when   these   treaties 
again  must  be  passed  in  review  before  the  enlightened  opinion 
of  mankind,  for  these  treaties  truly  are  the  cause  of  Etu-ope's  xin- 
happiness  and  uneasiness  for  the  future.     In  the  references  that  I 
am  about  to  make  in  regard  to  the  Treaties  of  Versailles,  I  wish  It 
In  general  to  be  imderstood  that  I  refer  to  the  Treaty  of  VersaiUea 
(Germany),   the   Treaty   of   Trianon    (Hungary),    the   Treaty    of 
St.    Germain    (Austria),   the  Treaty   erf  NeulUy    (BiUgarla),   the 
Treaty  of  Lausanne  (Ottoman  Empire),  and  the  Treaty  of  Sevres 
(Ottoman  Empire),  becauae  aU  sprang  from  the  Congress  of  Ver- 
sailles, and  for  the  sake  of  brevity  can  best  be  enimierated  under 
that  general  heading. 

In  recent  times  we  have  heard  more  of  the  Treaty  of  VersalUes 
than  we  have  of  the  auxiliary  treaties,  because  Germany  is  a  more 
powerful  nation  and  a  more  voclferoiis  one  than  the  others;  but 
In  their  disruptive  effecte  upon  the  prosperity  of  Europe  I  believe 
that  the  auxiliary  treaties,  and  in  particular  those  which  dis- 
membered the  Austro-Hungarlan  Empire,  were  even  more  calami- 
tous than  that  which  dismembered  Germany,  for  the  reason  that 
the  Treaties  of  Trianon  and  St.  Germain  disregarded  geographical 
conditions  such  as  are  now  recognized  to  be  so  intimately  con- 
nected with  the  social  well-being  of  the  various  peoples. 

U  the  Treaties  of  VersalUes  were  to  be  revised  on  a  basis  of 
reason  and  Justice,  the  whole  world  would  be  grateful. 

Nearly   everyone   agrees   that   the   treaties   were   conceived   and 

''Imposed  in  the  mad  hatea  and  wUd  lusta  of  the  war.    Only  now. 

i' after  a  lapse  of  nearly  15  years,  are  we  beginning  to  discuss  them 

pubUcly,  and  certainly  no  one  In  America  has  a  right  to  dlsciiss 

.them  unless  it  be  with  a  spirit  of  friendliness  toward  aU  of  the 

parties  and  In  fuU  recognition  of  the  deep  passions  and  violent 

\  hatreds  that  war  always  breeds  and  intensifies.     In  the  calmer 

■■  moods  that  are  beginning  to  prevaU  we  may  hope,  amongst  all 

;  nations,  it  would  seem  that  aU  nations  are  entitled  to  examine 

.'these  treaties,  because  all  nations  are  affected  by  them  directly  or 

,  Indirectly.     If  the  injxistices  of  the  treaties  have  destroyed   the 

,  prosperity  of  Europe,  then  it  foUows  that  they  have  to  a  greater 

or  a  lesser  degree  Impaired  the  prosperity  of  the  whole  world.    If 

the  injustices  and  mistakes  of  the  treaties  can  be  corrected  by 

i  negotiation,  then  it  also  foUows  that  one  of  the  principal  impedl- 

>ments  to  world  prosperity  wlU  have  been  removed.     In  view  of 

these  extremely  important  factors,  therefore,  I  do  not  consider  it 

.Indelicate  to  discuss  these  treaties.  aU  the  while  bearing  In  mind 

.'the  tremendous  dlfficoltles  of  a  psychological  character  that  are 

i  Involved,  and  also  keeping  constantly  in  the  foreground  the  fact 

.that  the  unmaking  or  revision  of  these  treaties  is  prlnclpaUy  the 

ocmcern  of  Euk^m  and  not  of  America. 

If  we  are  to  comprehend  why  these  treaties  destroyed  the  peace 

and  prosperity  of  Europe,  however,  we  mvist  not  content  ourselves 

with   a   merely  superficial   examination   of   them.    We   must   get 

^down  to  the  fiindament&ls.    We  must  go  back,  as  need  be,  to  the 

•Toots  of  the  war  Itself. 


It  la  contended  that  the  treaties  are  immoral:  that  they  raet 
upon  untenable  etimlc  premlsee:  and  that  they  have  wreaked 
economic  havoc  not  merely  in  Europe  but  throughout  the  world. 
I  shall  discuss  thes<;  imder  their  separate  headings. 

The  contention  that  the  treaties  are  unmoral  Is  baaed  upon  the 
challenges  th&t  have  been  hurled  against  the  war-reeponatblllty 
clause  of  the  treaties.  I  take  thla  up  first,  because  there  has  been 
so  much  agitation  about  the  war-guUt  phase,  and  because  even 
the  most  casual  perusal  of  the  history  of  modem  times,  together 
with  the  moet  ordinary  exercise  of  common  sense,  ought,  in  my 
opinion,  to  convince  any  fair-minded  person  that  the  Oentral 
&nplree  and  their  allies,  Bxilgaria  and  the  Ottoman  Empire,  were 
not  uniquely  guUty  of  provoking  the  war.  Yet  it  is  a  queatlaa 
to  be  faced. 

The  very  profound  part  that  the  war-guilt  tilaase  has  played  in 
the  history  of  the  world  is  strikingly  revealed  in  the  following 
quotations  from  a  highly  Informative  book.  World  PoUtios  In  Mod- 
em Civilization,  by  Prof.  Harry  Elmer  Bamea.  an  Amerleaa  his- 
torian of  considerable  repute.    He  writes  (p.  607) : 

"And  It  wUl  not  avail  anyt2ilng  to  assert  that  the  treaties  are 
not  bound  up  In  the  war-guUt  theais  of  the  Entente.  As  Uoyd 
George  frankly  admitted  at  the  London  Conference  In  IMl:  'For 
the  AUles,  German  reqxmslbUlty  for  the  war  is  ftindamsntaL  If 
It  \a  the  basis  upon  which  the  structure  of  the  treaty  has  been 
erected,  and  if  that  acknowledgment  la  repudiated  or  abandoned, 
the  treaty  is  destroyed.' 

"  On  December  20,  1920.  Poincare  wrote  in  the  Paris  Tnnpa:  '  In 
fact.  If  it  waa  not  the  Central  Powera  that  brou^rt  on  the  war, 
why  should  they  be  condemned  to  pay  for  it?  tf  there  Is  divided 
responsiblUty,  then.  In  Justice,  there  should  be  a  division  of  the 
coets.'" 

Lloyd  George  evidently  has  not  Changed  his  mind,  for  la  a  very 
remarkable  treatise  that  has  just  come  acroaa  the  seaa,  he  says: 

"As  to  the  JucUoe  of  exacting  reparatloo  from  Germany  for  the 
damage  caused  to  other  countries  by  the  war.  there  can  be  no 
doubt  once  you  assume  that  the  Oerman  Nation  was  primarily 
reaponsible  for  the  war."  (Lloyd  Ctoorge,  Tha  Tknth  About  Bep- 
aratlona  and  War  Debts,  p.  7.) 

To  indicate  that  a  considerable  shadow  of  doubt  has  now  been 
cast  of  the  war-guUt  datise.  I  iww  quote  the  opinion  of  another 
eminent  American  historian.  Prof.  Charles  Austin  BssMI.  author  of 
two  highly  fascinating  volumaa  called  **Tbe  Blae  of  American 
ClvUlzation."  His  view  may  be  accepted  as  fairly  typical  of  a 
hiimber  of  dlv^tng"***'*^  historians: 

**  PlnaUy  there  are  the  def exulers  of  grace,  remlaaion,  absolution, 
and  oblivion  at  borne  aiul  alaroad,  who  rest  their  case  on  the 
mythology  of  the  red.  green,  orange.  yeUow,  and  other  rainbow 
books  issued  by  the  Entente  belllgerenta,  containing,  as  we  know 
now,  falslfled  and  garbled  dispatchea  for  tha  puxpoae  of  gulling 
gudgeons.  According  to  this  argument,  •  •  •  the  Oermans 
were  solely  reaponsible  for  starting  the  war  and  the  Entente  Allies 
were  reaUy  defending  the  United  States  from  the  beginning.  Mr.., 
Wilson's  government.  Instead  of  springing  heroically  to  the  dafenss 
of  American  righte  in  Axigust  1914,  delayed  nearly  t  yeara,  causing 
great  damage,  sxiffering,  and  distress  to  the  defendante  In  the  debt 
case;  and  therefore.  Q.EJ3..  any  part  of  the  blU  paid  by  the  United 
States  would  faU  far  short  ot  Justioe.  In  other  wofda,  runs  thla 
plot,  the  debte  ahotild  be  canceled  In  fun  and  with  a  contrite 
heart. 

"If  the  major  premise  of  this  contention  be  granted,  the  con- 
clusion is  Inexorable;  but  the  major  premise  Is  iMyw  Shot  so  fuU 
of  holes  by  homy-handed  historical  scholarship  that  it  looks  more 
like  a  Bcarecrow  than  a  Greek  statue.  Can  anjone  read  the  writ- 
ings of  Gooch.  Fay,  Fabre-Luce.  and  a  host  of  American,  neneh. 
and  English  scholars,  to  say  nothing  of  Mr.  Barnes*  powerful  book 
(In  spite  of  ite  argimientattve  tone)  and  then  stand  up  In  court 
and  declare  on  oath  that  the  Entente  war  mythology  deserves  the 
credence  of  inteUlgent  men  and  women? 

"  The  advocate  of  debt  cancelation,  foreign  and  dcmiestlc,  might 
aa  weU  leam  once  and  for  aU  that  the  American  pec^le  are  not  aU 
boobs  in  matters  of  European  history;  that  In  maga  sines,  news- 
papers, scholastic  Journals,  classrooma,  shops.  raUway  trains,  and 
fields  the  question  of  war  responslhlUty  Is  being  debated  wltii 
imderstandlng  and  with  seal;  that  whUe  some  lean  one  way  aad 
some  another,  no  one  can  revive  the  stinking  corpae  of  war  prop- 
aganda; that  nobody  who  has  read  the  new  dlplomatie  materials 
beUeves  that  England.  France,  and  Russia  were  innocent  in  tiie 
long  preparations  that  led  up  to  this  war  or  In  the  asgotlattoos 
that  precipitated  It;  that  the  namea  of  the  parties  who  grabbed 
the  spoils  at  the  cotmcll  table  at  Versailles  sre  weU  known;  that 
to  ask  the  United  States  to  pay  one  penny  more  on  the  score  of 
sacrlflelal  obligation  is  nothing  short  of  laughable.**  (Bamss. 
Wtvld  Politics  in  Bfodem  Civilisation,  pp.  601-a«3.  quoting  Pro- 
fessor Beard  In  the  American  Mercury  of  July  1037.) 

The  distinction  that  President  Wilson  drew  between  our  actual 
motives  in  entering  the  war.  and  the  ideallstle  pleturs  that  ha 
later  drew  to  Inflame  the  ardor  of  our  heroic  sotdlsrs.  Is  an  tan- 
pcnrtant  one.  and  I  have  nowhere  seen  It  aet  forth  more  luddly 
than  by  the  distinguished  historian.  Prof.  Herbert  Adsms  Qlbbons, 
formerly  of  Princeton.    To  quote  him: 

"  The  great  majority  of  Americans  regsrded  the  Kuropean  war 
as  an  interesting  and  dramatic  spectacle  In  which  their  own 
country  was  not  concerned.  Hence  they  found  no  dlfltoolty  la 
foUowlng  the  President's  advice  that  Americans  remain  neutral  In 
thought  as  well  iis  In  action.  Despite  the  tireless  propaganda 
carried  on  by  both  groups  of  belllgerente  to  win  American  sup- 
port, public  opinion  In  general  accepted  without  question  the 

declaration  of  President  Wilson  ttuit  he  did  xmt  know  the  ea; 

of  the  war  and  wUlied  that  someone  would  tell  him.    Thoss 
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tta  OaU  took  Hdw  vtotastty  vtan  wr  «m  ftist  daclared  Mui 
kM4  tar  M  BMMUh*  to  •dvwBos  tkc  cmm*  cC  oxm  a 

OC  tte  teUlaVHHl  gnMip*  DMt  ViUk  Utilt  ■ncMWi. 

"  But  in  Ume  tk«  ^*tt«-— .  vbo  weaaxi  to  glcry  In  vloUtlng  Xtu 
of   wmrtmn  on  kuMl   and  acft.  aroiuaMl  Amertoir 
toy  ttoc  atBklac  ol  tte  Lu«<ta»te  and  otJMr  itilps;  anc 
nM  tin*^''-T^  by  iho  relation  oX  Oannan  pUttt 
Induafeilfla    •     *     •     planned  and  eanted  out  ox 
In  addttton  to  their  moouxnantai  Urtk— ntii.  ttti 
MiCtred.  too.  from  three  banrttcapa  that  graduaUy  turnec 
in  mitilHf  opUiftOB  agalnet  tbaoi. 
'(1)  UnUke  Oraat  Brttaiix  Oeimany  had  ac*  a  dncle  pUee  <* 
_    _  Oootlaent  where  ehe  eaarctaed  pottUcai  aoverelffnty 

and  therefore  her  propaganda  and  ecplonage  aerrlce  was  drlvei 
to  Ttatrtlnn  ai  tha  jwutaaUtjr  ol  the  VaUUtX  Matoe  and  oOta 


"(S)  Mot  eoBtroMtng  tmj'cMMm  or  being  aMe  to  uae  In  com 
iaiiiiliilte«  with  the  New  World  ateaas  that  were  no*  under  th< 
surveillance  of  her  irumtee.  Oemrnny  had  to  reeort  to  dlscredlV 
•Me  pattme  to  keep  In  tenah  with  her  eceota. 

"(»)  Her  inabliMy  etthir  to  len^eet  the  euipraaaaey  e<  the  seti 
wMti  the  Brttlah  or  to  hnport  under  ncnteal  flaga  and  througt 
■eutral  eaiMitiiai  nade  »  lanineiltlr  to  purrhaee  war  suppUe 
ftooi  tiM  VBlted  Matea.  and  thae  American  Anance  and  i«l^Mitr; ' 

Intereata  engender  gympathlee  and  cuatocaeca  are  backed  again* 


"Aftv  a  yean  at  war.  however,  darlac  whAch  there  waa  lofit 
•pportunlftf  for  the  ITaMed  Statea  to  beeeaao  tuUy  eoqualntet 
wtth  the  OarBUiB  methoda  o<  waglac  war  «n  land  aad 
after  we  had  Buffered  much  at  the  hands  of  Ocrmany.  the  eentl' 
■Mwt  for  MUxitalalnc  nawtraltty  waa  ttin  ao  atrong  that  naithe 
raiMll-latt  at  the  Preaktentlal  election  m  the   antiaDon  at   lOli 
Awed  rWk  gtrtt^  the  hupreaeton  that  hia  program  for  the  conduc ; 
of   our    Ifraign    nlatlmff    la^Ued    a   departnre   from   neutrality, 
PraaUlaat  Wtfaoa  and  Ifc.  Hugbea  were  equally  af raM  to  advocat  i 
laipifiiUnaa    *>>*«*«"g  that  daCeat  at  the  polla  waa  certain  fo 
any  man  whom  the  American  people  auapeetad  of  wanting  to  lea< 
tham  Into  the  war. 

**  In  new  ot  tkaaa  taota.  whl^  tragtcally  stand  m  the  way  o ; 
the  acwtunewtattala.  U  la  dlfleult  to  accept  at  their  face  value  th  i 
prlnelpal  reaaoaM  aet  terth  toy  Praaident  Wilson  on  April  a,  Idll , 
and  In  hla  auhaaquint  upiaehea.  for  the  entry  of  the  United  State  \ 
Into  the  World  War.    The  ▼Indleatton  of  prtatlplaa  at  peace  an4 
Jtaitlca  *g««"—  aatflah  and  autocratic  power,  the  ftf^  for  democ 
caey.  rlghta  ot  aaaall  nations,  and  umveraal  domhiatlon  of  righ ; 
feV  oonaeat  ei  flae  peoplee  were  ^>leadid  Ideala  to  aet  before 
aattin  entertag  i^on  a  eoatly  atruggle.  and  none  qnestkma  th<i 
wisdom  aad  proprtety  of  voicing  them.    But  the  Xntente  powen 
had  befun  the  war  with  the  proclamation  at  thoae  very  prln 
rtjrirr  alaaeat  t  yean  earlier.     Btther  theae  piluciplea  were  no 
deemed  toy  the  ftamrlfaii  people  suHclently  important  to  flsht  foe 
ar  the  Nattoo  and  Ua  leaden  had  as  a  whole  been  unaware  tha; 
they  were  the  tmace  at  atake  untu  the  beginning  of  1917.    We  can 
BOi  get  away  from  this  dnemma,    It  Is  important  to  admit  tt.  an 
to  aute  the  baM  fact  of  the  case,  that  our  intervention  to  thi) 
World  War  teUowed  the  great  law  of  history,  which  is  that  people  i 
^ght  when  thay  feel  thenaelvee  menaced  to  their  mcurtty  an<  i 
proaperlty  and  not  until  then     *     *     *. 

»  •     •     •    Had  Qnot  Brttala.  Pnnce.  ami  Italy  net  been  capae 
Ity  parcKamra  ei  Amariaan  comaaodtties.  whoa*  orden  ii 
koig  the  Uaitad  Statm  experience  an  unexampled  praapertty  boon , 
tha  Oanwan  eubmarliie  blockade  might  not  have  bean  eonslderw  [ 
a  eaaaa  belli    *    *     *. 

"  •     •     •     The  BDtoe  of  the  Amertcan  Statea  Departmeaift.  al 
thay  oeaMnned  to  protect  against  vlolatlaDB  of  totama- 
aw.   bacagMS  aeadaaole  aad  temporiiiag  aa  the  Bntent> 
powers  Increased  their  orders  lor  ABHrlean  goods  and  floated  loan  i 
at  attowettve  rafeee  threwgh  Amertcan  bankers.    Our  aoAes  to  Oer  ■ 

It  aad  lem  oomproanlatog  in  proportl' 
wHh  the  Bntento  powen  grew  to  knportanee. 

**  *     *     *    AMommtt^n.  piaepMltj  giadiiaQy  ssiiiiied  to  beeome  < 
1%  otf  Osrmaay  and  at  the  aaaae  thne 
to  warry  Batento  ayaBpathtoMN  la  taia  rutted 

the  milttar  r 


attempetng  to  build  ap  a 
m  at  other  f  aeton  •  •  •  wa  an  justlflei  l 
la  attaahtas  Innwrtanei  to  the  pmaltoil  betwaeji  the  anonomlc  am  i 
political  tremls  la  our  relafiona  with  European  atatee  from  Angus ; 
1914  to  Pator\mry  ltl7.  It  was  Inevttahle  that  we  ahotiMt  dnaU; ' 
In  war  wtth  a  eoontry  whoae  actlvltiaB  thnatened  ti  i 
ir  our  pimpsAtiy.     This  happened  tn   ItlS.     It   happene<  I 

a  am  to  1917."     (OlbbcBB.  An  Intradwetkm  to  World  Potmcs.  pf . 
g.  M9.  MOl) 

n  oorrohoration  toe  nearted.  It  may  be  fotind  la  the  view  of 
aotJtoarlky: 

actually  get  Into  the  war  to  pvc>te«t  ourselves  ftoa  l 
iavaaku  or  to  aaake  the  world  eafe  for  deoaoc  ' 
racy  but  to  protect  our  Inveatment  to  anted  bonda  and  to  insuM 
psrled  and  asore  extensive  developnwnt  of  the  manxi 
of  war  materlala."     (Baraea.  World  Poittlca  to  Uoder^ 
P^tTg.) 

0(  liCMiu.  la  teaiierfliw  wtth  the  foregotag  tt  must  be  racol 
laetad  that  Ifr.  Oltoboas  waa  wntia^  to  19S3.  when  ha  did  no. 
him  the  muttttode  of  new  historical  dato  that  alno  i 
avaOabla  to  him.  I  amiaiia.  m  they  hava  been  U » 
tt 
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Then  la.  todeed.  a  natural  tendency  to  reeoa  from  the  whole  iw- 
atody  of  war-time  reapaaaatblllty.  The  Idea  that  we  must  ~  fotceg 
the  war",  therefore  U  a  parUcularly  dangerous  one,  becauae  tha 
war  has  not  ended.  The  war  la  stfll  being  fought  to  an  econcmlo 
and  political  way  to  Kurope.  Nor  can  we  bl^me  the  war  upon  the 
so-called  "  Suropean  system  "  of  a  balance  of  power.  Professor  Fay 
potots  out  this  fallacy: 

"  FtoaUy.  with  the  growing  realisation  that  all  Uis  powers  wexa 
man  or  less  reepon&lble,  and  with  the  Increased  attention  wUch 
came  to  be  given  to  the  underlying  causes  of  the  war,  man 
Judiciously  and  historically  minded  persons  were  leas  toclincd  to 
accept  the  easy  solution  of  explaining  the  war  on  the  scap>egoat  or 
peraonal-devll  thory — that  is,  the  guilt  of  this  or  that  indivldiial. 
They  fall  beck  en  the  truer  explanation  that  the  war  was  caused 
by  the  system  of  International  anarchy  Involved  In  alliances,  arxaa« 
menta,  and  secnt  diplomacy.  But.  after  aU,  the  system  was 
W(X-ked  up  by  todlvlduals:  their  personal  acta  built  it  up  fund 
caused  It  to  explode  to  1914.  In  the  discussion  of  the  future  It 
win  be  the  wcH-k  of  the  historian  to  explain  the  political,  econooilc, 
and  psychological  motives  which  catiaed  these  individuals  to  act 
as  they  did.  He  will  also  cease  to  talk  about  '  war  guilt '  since  no 
peraon  to  authority  was  gtillty  of  deliberately  working  to  bring 
about  a  general  Eur(^>eaQ  war.  But  he  will  still  continue  to  clls- 
coa  the  '  responsibility '  which  each  statesman  must  bear  for  acta 
which  ultimately  contributed  to  the  catastrophe."  (Fky,  Orlglna 
of  the  World  War.  voL  I.  pp.  3-3.) 

Tt)  quote  further  from  this  authorl^: 

''Nevertheless  a  European  war  broke  out.  Why?  Because  to 
each  country  p<^Ucal  and  military  leaders  did  certain  thiags 
which  led  to  mobilizations  and  declarations  oi  war,  or  failed  to  do 
certain  things  which  might  have  preveixted  them.  In  this  aeoso 
all  the  European  countries  to  a  greater  or  less  degree  were  respim- 
Bible.  One  must  abandon  the  dictum,  of  the  Versailles  Treaty  tl^aA 
Germany  and  her  aUles  were  solely  responsible.  It  was  a  diet  am 
exacted  by  victors  from  vanquished  under  the  influence  of  blljid- 
nesB,  ignorance,  hatred,  and  the  propagandist  misconceptions  to 
which  war  had  given  rise.  It  was  based  on  evidence  which  *v?as 
tocomplete  and  not  always  sound.  It  la  generally  recognized  by 
the  best  historical  scholars  to  be  no  longer  tenable  or  defensible. 
They  are  agreed  that  the  re^ansibiUty  for  the  war  is  a  divided 
responsibility.  But  they  still  disagree  very  much  as  to  the  relative 
part  of  this  responsibility  that  falls  on  each  ccxmtry  and  on  each 
todividual  political  or  military  leader."  (Fay,  C^igins  of  the 
World  War.  voL  U,  pp.  54&-540.) 

To  my  mind  this  conclusion  by  the  emtoent  historian  would 
seem  to  comport  with  the  composite  of  the  best  informed  optoloa 
to  this  country  at  this  time.  We  are  not  convinced  that  the  csn«, 
tral  empires  were  wholly  Innocent  of  responsibility  for  the  war;  nor 
are  we  convinced  that  they  were  solely  guilty.  £no\igh  has  b^en 
shown  to  convmce  many  of  us  that  the  Treaties  of  Versailles  were 
imm<val  treaties,  because  they  were  based  upon  an  altogether  un- 
reasonable assesMnent  or  ai^>ralaal  of  the  war  responsibility. 

Hence  It  is  heartentog  to  have  such  statesmen  as  Mr.  MacDcnald 
suggest  that  a  negotiated  peace  supplant  the  one  Impo&ed  by  force 
of  arms  at  Versailles.  This  evidently  is  the  path  which  Europe 
must  take  toward  peace,  if  Europe  la  to  have  any  peace.  But.  it 
la  a  path  which  I  hope  the  American  Nation  will  not  again  venturo 
upon  by  awiumtng  any  conunltments  to  the  readjustments  that 
mtist  be  made,  either  at  the  potot  of  the  bayonet  or  over  iha 
conference  table;  because  America,  If  she  maices  the  peace,  would 
be  morally  bound  to  attempt  to  sustato  it.  Without  seeking  to 
dogmatize,  to  me  it  is  obvious  that  if  Europe  is  to  have  f«ny 
peace  it  must  be  made  to  Burppe.  Siuope  made  the  war;  aha 
should  make  the  peace. 

If  the  Treaties  of  Versailles  were  an  unjustified  lnfrlngem<;nt 
of  toternational  morality,  undertalcen  to  the  passion  ot  war,  tiiot 
would  seem  to  justify  a  thorough  reviatem  of  these  pacts.  Yet 
there  are  many  other  practical  grounds  which  suggest  revision. 
That  the  treaties  are  based  oa  an  exaggerated  natiooaLfm  few  will 
deny,  and  many  hold  that  their  ethnic  premises  an  wholly  fal- 
lacioua. 

There  is  samettmea  a  tremoidously  deep  gulf  between  race  and 
aatioimllty.  If  that  be  sa  then  the  labored  effort  to  free  the 
eo-called  **  suppr eased  naUonnlttles  at  Enrt^Te  "  was  a  step  back- 
ward to  the  evolutiooary  processes  of  govcmment.  The  creation 
of  the  30  nations  of  Burope  to  replace  the  18  that  existed  prior  to 
the  war  waa  a  nveraton  to  medieval  tribalism,  rather  than  a 
rsspooac  to  any  natural  craving,  except  when  stimulated  by  erroiic- 
Qfua  cocoeptionE  of  the  differences  between  the  races.  To  say  tluit 
the  aoccesslon  atates  have  a  right  to  a  separate  exlstenee  on 
ethnie  grounds  Is  insupportable  from  any  sclentillc  standpoint. 
Bat  here.  I  fear,  as  In  the  case  of  the  historians,  psuedo  sclentiato 
were  dragooned  toto  the  cause  of  nationalism  and  succeeded  to 
infnetog  their  artificial  deductions  upon  the  worid.  Since  are 
caitoot  aasurae  that  the  statesmen  of  Burope  are  ignorant  of  the 
true  biological  background,  we  must  assume  that  the  creation  oft 
the  succession  states  sprang  from  nxitives  other  than  thoae  of  a 
purely  scientific  character. 

It  is  most  doubtful  whether  on  biological  grounds  there  la  any 
juattilcatlon  whatever  for  the  reconetruetlon  of  Burope  iiito 
numerous  amall  atatea.  The  poaslbllity  of  a  limited  practical 
autonomy  within  a  larger  gavcrnm«ttal  framework,  more  suited 
to  the  ecanoRilc  times — an  autonomy  that  would  seem  to  satltfy 
any  but  overstimulated  national  yearnings — appears  never  to  hiive 
toam  coaisldered.  That  this  thesis  of  the  supposedly  trreconctlable 
racial  groups  in  Europe  was  very  carefully  disseminated  on  this 
oanttosnt  seems  plato,  because  eventually  Its  apoetlea  foune   a 

WUaon,  who  baaed  hia  plea  for  the  aelS- 
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determination  of  small  grotipa,  however,  men  largely  on  grounds 
of  historical  and  political  expediency. 

No  great  flight  of  the  Imagtoatlon  is  required  to  understand  why 
such  a  subterfuge  was  resorted  to  by  those  powers  bent  upon  the 
partition  of  the  Germanic,  Austro-Hungarian,  and  Ottoman  Em- 
pires. If  these  empires  were  to  be  partitioned  and  expunged  from 
the  economic  map,  somethtog  more  than  the  ordin«u7  excuse  had 
to  be  offered.  In  the  case  of  Alsace-Lorraine  no  such  an  ethnic 
philosophy  could  reasonably  be  made  to  apply:  so  the  divorcement 
of  that  appanage  of  the  Germanic  Elmplre  was  conveniently  made 
a  matter  of  restitution.  In  the  other  cases,  however,  much  was 
made  of  the  rights  of  small  nations,  and  the  plea  was  advanced 
that  these  peoples  were  so  different  to  their  racial  strains  that 
naught  would  do  but  that  each  be  given  a  deflnlte  area,  a  flag, 
an  army,  a  tariff,  and  If  possible  a  democratic  form  of  govern- 
ment. Much  was  made  of  the  agglomeration  of  races  of  the 
AUBtro-Hungarlan  Empire,  with  little  thought  for  the  fact  that 
these  peoples.  Insofar  as  they  were  within  the  empire,  had  dwelt 
together  with  a  fair  degree  of  amiability  for  nearly  a  century,  and 
that  from  an  economic  standpotot  their  condition  was  infinitely 
superior  to  what  it  is  today. 

While  the  war  theoretically  was  against  mllltarlBm  In  all  Its 
forms,  no  thought  seems  to  have  been  given  at  the  time  to  the 
fact  that  each  of  these  new-bom  states  would  find  the  individual 
b\irden  of  armament  far  heavier  than  was  the  case  prior  to  the 
subdivision. 

Having  touched  upon  the  moral  obloqtiy  and  the  ethnic  follies 
of  Versailles,  and  having  seen  that  they  rest  on  the  most  shadowy 
historical  and  scientific  bases,  one  would  expect  that  at  least 
some  economic  Justification  existed.  But  here  again  we  find 
blunders  of  a  magnitude  that  transcends  theae  considerations,  for 
the  economic  miscalculations  of  Versailles  have  wreaked  a  world- 
wide catastrophe.  The  economic  disintegration  of  middle  E^irope 
was  effected  in  complete  defiance  of  geographic  considerations. 

Let  us  examine  the  economic  phases  through  the  eyes  of  two 
distinguished  authorities: 

"The  decade  preceding  the  World  War  witnessed  a  marked  In- 
duslrlal  trend  In  Austria-Hungary  in  response  to  the  rapid  growth 
of  population  whose  Increase  neither  emigration  nor  agriculture 
was  able  to  accommodate.  This  expansion  In  manufactvirtog  was 
greatly  facilitated  by  the  large  variety  of  raw  materlsfts.  fuel,  and 
foodstuffs  within  the  boundaries  of  the  Empire.  Thus  In  pre- 
war Au-strla  alone  there  were  large  coal  fields  in  Bohemia,  Moravia, 
and  Silesia:  Iron  ores  In  Styrla;  timber  In  the  Tyrol;  oil  to  Gallcla; 
and  agricultural  lands  in  Bohemia,  Moravia,  and  Silesia.  'Unham- 
pered by  tariff  barriers  these  raw  materials  could  be  assembled 
according  to  the  location  of  coal,  labor,  and  markets.  Under  these 
conditions  there  had  grown  up  two  great  todustrlal  areas,  one,  by 
far  the  more  Important  In  the  Bohemia -Moravia -SUesla  region: 
a  second  in  the  vicinity  of  Vienna  and  the  Styrlan  coal  fields.  It 
is  estimated  that  of  the  national  tocome  of  pre-war  Austria  two- 
thirds  was  from  Industry  and  trade  and  one -third  from  agricul- 
ture. Hungary,  on  the  other  hand,  realized  about  60  percent 
Iroin  agricultural  activities.  Vienna,  through  Its  advantages  as 
the  capital  and  the  focus  of  great  transportation  routes,  became 
the  great  ftoanclal  and  conunerclal  center  from  which  Atistrla'a 
Industries  were  directed. 

"The  break-up  of  the  old  empln  left  the  Atistrlan  Republic 
with  only  a  remnant  of  the  old  todustrlal  equipment  and  re- 
sources. Czechoslovakia  possessed  the  mato  todustrlal  region, 
the  major  part  of  the  coal,  and  much  of  the  better  soil.  Austria 
retained  considerable  timber  and  excellent  Iron  ores,  but  very 
little  fuel  and  no  coking  coal.  With  nlne-tentha  of  her  former 
markets  gone,  the  todustrlal  capacity  of  present  Axistrla  Is  far 
in  exceae  of  her  domestic  requirements  tmlen  she  nuuiufacturea 
for  export  and  can  rely  on  imports  of  fuel,  raw  material,  and 
foodstuffs.  *  *  *  In  some  cases  the  various  branches  of  large 
industrial  enterprtsea  were  widely  scattered,  the  various  steps  to 
manufacturing  being  completed  in  different  regions.  Thus  the  tex- 
tile Industry  had  much  of  Its  spinning  done  to  Austria,  the  weaving 
in  Bohemia,  the  finishing  In  Austria,  and  Important  markets  to 
Poland  and  Hungary.  Dismemberment  places  these  various  units 
In  different  countries  whose  Intense  nationalistic  efforts  and  hos- 
tility toward  the  old  domtoation  of  Vienna  have  made  their  to- 
tegratlon  and  cooperation  extremely  difficult.  Austria  has  faclll- 
jtles  for  producing  a  surplus  of  maniifactures  of  wood,  electricity, 
paper,  and  steel. 

I  "Of  the  industries  the  metallurgical  occupy  first  place,  based 
^largely  upon  the  manufacture  of  excellent  steel  from  the  high- 
grade  iron  ore  which  though  only  moderately  rich  to  iron — 40  per- 
cent— Is  practically  free  of  sulphur  and  phosphorus.  The  chief 
handicap  is  *  *  *  the  lack  of  domestic  coktog  coal  so  that  most 
of  the  fuel  must  be  imported.  Of  some  10,000,000  tons  required, 
only  3,000,000  are  produced  at  home,  and  of  this  latter  amount 
five-sixths  are  lignite.  Imports  are  mainly  from  the  upper  Silesia 
and  Teschen  regions,  and  the  high  cost  of  such  fuel  naturally 
retards  progress  to  industry,  especially  Iron  and  steel.  A  move 
full  of  significance  for  the  reestabllshment  of  totegrated  todustrles 
In  the  succession  states  Is  to  be  seen  In  the  ptirchase  by  the  chief 
Austrian   steel   company   of   an   toterest   to   Slleslan   coal   mines. 

"  Textiles  ranked  next  to  the  metal  Industries  to  Importance  and, 
like  them,  suffered  much  by  the  political  changes  restilting  from 
the  war.  Much  of  the  spinning  required  Imported  raw  materials, 
hence  the  mills  tended  to  locate  along  the  great  transporUtion 
routes  found  to  lower  Austria  (40  percent)  and  Vorarlberg  (30 
percent) ;  the  weaving,  on  the  other  hand,  sought  cheap  labor  and 
fuel  and  fottod  both  to  present  Czechoslovakia.  Finishing  plants 
centered  agato  to  the  Vlaniia  dlatrtct  dose  to  the  moat  iaiportant 


local  market.  Thus  present-day  Austria  Inhartted  SO  percent  at 
the  looms  of  the  old  monarchy,  while  similar  conditions  character- 
ized the  worsted  aod  silk  Industries.  As  a  result  then  was  twloa 
as  much  spinning  an  the  weavers  could  use.  It  would  seem  logical 
to  export  yam  to  c::zechcslovakla.  return  it  for  finishing,  dyeing. 
printing,  etc.,  then  export  it  to  Galleia  and  Hxuigary.  but  high 
tariffs  Interfere. 

"  Geography  and  politics  combined  to  make  Vienna  one  of  Xtt* 
rope's  leading  centers  of  art  and  culture,  of  commerce  and  finance. 
Its  position  at  the  crossing  of  great  trade  routes  is  Its  chief  asoet: 
all  the  more  important  because  it  is  situated  in  a  part  of  the 
Continent  where  topography  has  rigidly  restricted  movement  to 
well-deftoed  paths.  The  city  lies  in  a  small  plain,  the  smallest 
of  the  three  Danube  basins,  at  the  place  where  that  gnat  water- 
way separated  the  Alps  from  the  Bohmer  Wald.  Here  converga 
routes  leading  (1)  up  the  Danube  to  Bavaria,  thence -by  canal 
to  the  Mato  and  Rhine  or  by  the  Inn  over  the  Brenner  to  the 
plains  of  north  Italy:  (2)  down  the  Danube  to  the  Black  and 
Aegean  Seas;  (3)  up  the  March  to  the  Oder  and  via  the  Moravian 
Gate  to  the  North  German  Plain  and  the  Baltic;  and  (4)  to  the 
southwest  over  the  Bemmerlng  Pass  to  Trieste.  This  auperb  focal 
position  made  It  the  natural  center  from  which  the  oommeroa, 
banking,  and  Indvistry  of  much  of  southeast  and  central  Buropa 
was  directed.  With  the  great  Iron-on  deposits  nearby  and  fUal 
and  nw  materials  available  within  the  old  monarchy,  the  Vlenxka 
district  became  an  Important  todustrlal  section,  second  only  tm 
Bohemia  in  the  old  empire. 

"In  addition  to  these  natural  advantages.  Vienna  was  the 
capital  of  an  empln  of  30,000,000  people,  embractog  116,000  squan 
miles.  As  such  It  became  the  home  of  thousands  of  soldien. 
government  oAclals.  and  tradesmen,  aa  well  aa  the  aeat  of  a  great 
array  of  Institutions. 

"  The  break-up  of  the  old  monarchy  suddenly  reduced  the  area 
of  the  nation  from  ■  population  of  30,000.000  to  9.6OOJ0OO.  A  men 
remnant,  mostly  mcuntalnoua,  was  left  with  a  great  city  having 
the  administrative  and  business  machinery  deaigned  for  the  direc- 
tion of  the  political  and  economic  life  of  a  large  empln,  and  ttia 
readjustments  han  brought  tragic  consequences     •     •     *. 

"  Eastward  from  Austria  the  ranges  of  the  Alpine  system  sepa- 
rate: the  southern  limestone  belt  branches  southeastward  along 
the  Adriatic  to  Join  the  Rhodope  Mawin  and  the  Balkans,  to  a 
great  arc  to  meet  the  Iron  Gate,  completing  an  almost  dosed 
moiintatoous  rim.  The  great  basto  thua  encircled  haa  been  a 
region  of  subsidence  and.  within  recent  geologic  times,  has  been 
covered  by  an  Inland  sea.  •  •  •  Acrom  this  wide,  flat,  fea- 
tureless plato  winds  the  great  Danube  and  Its  major  trlbutariae. 
the  Tiaza,  Sava,  and  Drava.  *  *  *  Favorable  condltlona  ot 
climate,  soil,  and  topognphy  have  combined  to  make  this  a  great 
agricxiltural  region,  second  only  to  Ruasla  aa  the  chief  granary  of 
ISurcfpe.  •  •  •  Hungary  occupies  the  heart  of  the  middle 
Danublan  plato.  Settled  ov^  1,000  yean  ago  by  the  Magyan» 
nomadic  horaemen  from  the  Asiatic  steppes,  the  earliest  um  of  the 
land  was  aa  pastiin  for  great  herds  of  cattle,  horses,  and  aheep. 
In  ooiuve  of  time  the  better  sections  wen  ctUtlvated,  and  to  the 
pastoral  toterests  wen  left  only  those  parts  of  the  plato  too  dry 
or  too  rough  tor  cropping,  conditions  found  parUoolarly  about  the 
mountatoous  margins.  Preaent  Hungary  la  almost  wholly  agricul- 
tural, practically  the  entin  land  surface  being  produeUn.  Tliree- 
flftha  of  the  total  area  la  anlde,  xiest  to  Denmark,  the  largest 
proportion  of  any  country  to  Burope.  Cereala  occupy  over  one- 
half  the  cultivated  land,  wheat  being  conaiderably  mon  Important 
than  com     •     •     •. 

"After  the  World  War  Hungary  faced  a  dlartipted  industrial 
organisation  which  haa  not  yet  been  nadjuated.  Of  her  farmer 
territory  and  populaUon  she  lost  aomewhat  over  two-thtrda. 
From  the  atandpolnt  of  toduatry  she  still  produeee  three-fourtha 
of  her  former  output  of  coal,  atiAdent  for  her  nonlndtistrial  needa. 
but  only  one-flfth  of  her  former  output  of  Iron  on,  while  flve- 
slxtha  of  her  timber  todustrlea.  including  woodworking  and  paper- 
making,  have  been  lost.     •     •     • 

"  Preeent  proMems  have  their  orlgto  mainly  to  the  oountryU 
history — particulaiiy  to  the  past  nlattona  of  the  races.  OiA  Hun- 
gary contained  non-Magyar  peoples,  subject  races  whoee  economic, 
social,  and  political  conditions  wen  made  all  but  intolenble  by 
BCagyar  oppression.  With  the  defeat  of  the  Central  Powers,  of 
which  group  Hungary  was  a  member,  that  country's  borderlanda, 
largely  inhablUted  by  non-Magyan.  wen  detached  and  added  to 
her  neighbon  on  three  aides.  Consldenble  ntunben  of  Magyan 
Inhabited  the  lands  to  the  east;  in  fact.  In  order  to  give  atrateglo 
advantagea  to  Caechoslovakla,  Rumania,  and  Tugoslavla.  then 
wen  included  wlthto  thoee  regions  some  border  zonea  predomi- 
nantly Magyar.  Such  boundarlea,  largely  arbtrtnry,  vrorked  havoe 
with  tran;Q)ortatlon  Itoes  and  the  cooperation  of  todustrlal.  mto- 
ing,  and  i^cultural  sections,  so  that  economic  dlaorganlsktlo& 
approached  a  stote  of  chaos.  To  tlie  tragic  consequences  of  the 
World  War  was  added  a  brief  but  dlaaatroua  communlatlc  regime. 
an  tovaslon  by  Rxunania,  and  a  short  civil  war.  Of  all  the  de- 
feated nations  the  Hitogarlana  feel  the  most  blttor,  opeooly  de- 
claring that  when  an  opportunity  comes  they  will  force  a  revlaloa 
of  the  peace  terms.  This  hostile  fading,  to  view  of  the  unbal- 
anced condition  of  preaent  reeouroea  and  the  neoeaalty  of  fonlgn 
trade,  makea  commercial  totercourae  and  economic  reoovery  alow." 
(W.  O.  Blanchard  and  S.  8.  Viaher.  Boonomlc  Geography  of  Burope, 
pp.  386,  287,  388.  289,  3»4,  85S.  8S6.  S58.  860.) 

From  the  foregoing.  Mr.  President,  it  would  ssem  that  had  the 
mapmaken  of  Versalllas  deliberately  chosen  to  commit  eficMinaiUe 
harl-karl  they  could  not  have  ehoeen  a  better  method  than  thle 
arbitrary  diamembetment  of  tlie  old  Austto-Husgartan  dual 
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tta  tnMl*  vsys  HxaA  by  Inmutable  cmkiglcal  teeton.  Hi 

_  ree  Umc  Inte^rAtcd  (n*«r  mn  atm  m  wtdch  tta*  freest  Intemi  1 

pnrvsilatf — tbe  on*  partner  pwtfcnUnantly  induatrtal  and  tli  a 

jnailiwInanTlr   agrlcultara) — Avftria-Hitngary   praaentad    a 

nraetlcal.  tf  sot  an  Idaal.  axampl*  ftf  tiie  aoocomic  advaatagaa  ^ 
b««  trade  wltliln  a  specific  rcasraUaed  zone. 

But  the  havoc  wroiight  within  tbe  diminished  araaa  at  post-' 
Auatrla  aaKl  Huagary  waa  not  aU  the  havov.  The  aucctealcfci 
atatat  that  bli^ad  th*  bordar  suflered  aa  much,  if  not  mori. 
tretn  the  arMtrary  dialoeatlan  <rf  the  bualnesa.  cammeroe.  ax  1 
^ifffc^^g  t)3«t  fonnarly  radluted  along  nattiral  eoonomle  chann*  a 
ttvm  Vlanna  and  Budapest,  auperhly  atattaned  at  focal  potn  ■ 
•loac  tb*  tfm*  DMiVhtea  vateraray.  Punitive  tartSa  taapad*  tt  a 
flow  <tf  trade  at  aiatj  frontier.  The  fragmenta  et  the  Aastr<» 
Hungarian  aoanomlc  machine  were  pareelad  out  to  aevan  natlooi. 
Vhera  one  auADad  beCore.  AU  oi  Burope  auffOTod  in  conaequanc  > 
Wm  tt  any  wonder,  then,  that  the  atorm  atgnal  of  the  tot  J 
d  ■nropeaa  aeonfomy  cam*  with  th*  arapUan  at  Vienni. 
ttao  p«at  Oradtt-Aastalt  Bank  tailed  in  1981T  Tremora  troi  a 
muMoo  abosk  the  whol*  world.  Th*  taamodiate  clstaoor  f<ir 
%  Pmi  wiropattn  moratuiiutu  on  gi  1 1  ai  iiiwntital  *******'^  waa  proi  i€ 
ttet  tba  atnMtura  oi  Varaaillea  bad  gkwta  way  at  iU  weaJ 
potDt.  It  waa  ppoot  that  the  eoouoercial  asolaloti  of  Aoatr  a 
Httngacy  froaa  tbe  frmtemity  ot  nattooa  bad  produced  sn 
^H«^»««g  pauOty.  The  bnrty -podge  map  ot  VeiaalUea  reooibd 
«9on  tta  aabMa.  Tlkay  eooM  wmkm  mapa.  but  tbey  eould  not  mo^e 
mountalna 

Mr.  Ititititi—t.  tbaM  la  abuadant  peoof  e(  Um  eeepomic  unwt  > 
dom  ct  the  titattw. 

Mr.  PnaidaBt.  on  iuaa  M.  1114.  if  MMBaofn*  bad  aitod  wb4t 
oaac  bodday  tt  waa.  X  rtmiM  b»vo  baan  compoUod  to  anawer  tbt  ^t 
X  did  not  know.  In  Serbia,  however.  It  was  a  great  holiday.  t« 
tt  waa  tbe  dve  bmndrad  and  twaaty-ftf th  annivaraary  o<  the  Battle 
of  BoflBOV«.  After  bemg  told  that  mucb.  the  avermga  Amen< 
oUll  wotdd  barva  been  ccmpeliart.  In  moat  caaaa.  to  aak.  "  WeU.  wh4t 
tb*  Battle  of  Koaaoeof  "  If  ha  bad  been  curiooa  enough  '  o 
tt  up.  ba  would  b»««  found  that  on  thla  parttcular  day.  bail  k 
la  tbe  year  1380.  tbe  Settaa.  Albaniana.  aad  Oraats  tou^t  a  te- 
Mbla  taailMa  wltb  the  Tuzlca.  were  cruabed  and  enalaTed.  apd 
remain  Ml  uadar  tb*  Turklah  yoke  for  mora  than  400  years. 

On  tba-flva  luzndrad  and  twenty-fifth  annlvenary  of  this  battle 
oaourred  feba  mmietnatlfin  at  Sarajevo,  the  pistol  abot  that  slgna  - 
laed  tbe  World  War.  resulttBg  In  the  slanghtar  of  8.S3S.ai6  hums  a 
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of  America  eeeomd  anything  rria  ^ 
to  lb*  BaSUe  of  Koaaoeo  or  the  aaaaaatnatlon  at  San  y 
tbe  war  broke  ont.  Kven  Prealdent  Wilson,  a  scholsr. 
that  ba  did  not  know  what  caoaed  it.  But  in  Buro]e 
ig  of  Sarajevo  waa  plain  even  to  the  asaa  in  tlie  stree ;; 
ttoa  bteok  eloud  of  war  loomed  at  once  over  the  whole  at  £uropf ; 
no  Ittenate  Buropeaa  could  mistake  tbe  mearrtng  of  Sarajevo. 
It  waa  not  tmtU  Praeident  WUeon  had  aoundad  the  alarm 
aad  •  aHBtba  after  tbe  World  War  began  that  the  averade 
to  fight,  aad  even  then  his  anger  was  direct*  d 
at  tbe  OenaaBM  brTa^t  they  had  air'"^^*^  our  iumoe.  killed  mx 
flitlmaHi.  and  aunk  our  sblpa.  I  venture  the  opinion  that  tie 
of  tbe  ftmeitfan  press  for  tbe  war-time  propi  k- 
haa  bad  a  profound  dlect  in  prolonging  the  depressioii. 
tbe  war  andad  the  avcrege  Amcrloan  baa  ssnaed  thr.t  somf- 
akla  to  a  deception  waa  perpetrated  on  him. 
)  tm  tba  loottag  of  tbe  OacmaBle.  Austro-Hmt 
gartan.  aad  Ottoman  Bmpirea.  as  we  have  seen,  rests  on  tbe  •»- 
*war-gniH  daiMe  ^  vtlcie  sai  of  the  Treaty  of  Versailbs 
Oaoaga  admlta  it.  Poinoare  admits  tt.  TbereCor*.  if  ' 
ba  sbowa  tbst  tbe  Germanic  emplrea  were  not  whotty 
tbe  World  War.  the  wbole  ease  of  tbe  AmeB»  bs^ 
f or  oanealatftod  aad  far  reparatlona,  eoWapaea. 

After  raarilt  a  number  of  tbe  ntost  recent  treatlsee  od  th< 
aubjaots  X  cot>l>as  I  dad  tt  Impossible  to  draw  any  other  oonct* 
alon  but  that  America  was  urged  Into  the  war  by  our  war  proAtee  rs 
aad  that  th*  story  that  tbe  Germanic  eaipirea  deliberately  pr^ 
msditated  and  brought  on  th*  war  is  no  lox^^er  credible. 

I  shall  here  not  oiak*  any  attempt  to  Interpoee  my  own  ps^- 
saal  new  of  tbe  war  responslbUlty.  but  content  myself  wlh 
flftUng  tta*  final  oaiMilitsioiia  reached  In  isas  by  that  dlstingulaht  d 
Amnrlran  hisCorlaxi  Praf.  Sidney  Bradshaw  Pay.  formerly  of  Sml^ 
CoUaga.  now  of  Harvard  Unlvoralty.  Profeasor  Pay.  so  far  as 
kZK>w.  has  DO  bias  whatever  In  favor  either  of  the  Germanic  em- 
pires or  toward  tb*  Ottoman  empires.  When  the  war  ended.  :  le 
did  not  hattUy  plunge  in  to  c^mtcss  an  (^nion  or  draw  a  co;  i- 
«*n***^r  I  know  thai  he  enjoys  the  reqjwct  and  even  admlratli  n 
of  dlitlnguithed  htatorlans  on  both  sidea  of  the  water,  and  fr«  n 
tbe  tone  of  his  masterful  work  that  he  writes  dtspaeilonntiyy 
and  In  the  detached  manner  of  the  scholar  who  la  resolved 
get  at  the  truth,  no  roatter  whom  It  hurts.  And  It  la  apparebt 
that  he  has  bad  access  to  all.  or  nearly  all.  of  the  dociimentafy 
evldeooe  that  came  to  light  as  a  result  of  the  revolutions 
Bumte.  Austria,  and  Germany.  So  It  may  be  said  that  his  is 
oomclwrton  that  tt  entitled  to  req>*et  by  aU  fair-minded  peraota 
sreijiahere.  Before  proceeding  to  some  of  the  details,  let  i^ 
bare  quote  from  Profeasor  Pay's  outspoken  verdict: 

"  But  tbe  fact  that  a  formal  revision  (of  the  war-gnnt  dauae 
lbs  TYaaty  of  Vefsalllea)  probably  cannot  take  place  ontu  public 
opinloa  bas  been  furtbar  enUghtaned  aa  to  the  actual  facta  at  w 
available  doaa  not  leasea  oas  whit  my  belief  that  it  ought  to  >e 
wvtssd  on  hlatertrsl.  political,  and  mcral  grotmds."  (Bam4a 
WteM  P«lttles  tb  MDdHB  avfttaation.  p.  500.  quoting  Praf( 
Iby  la  tte  Nvw  Terk  Itwm  of  Dae.  7.  ifa.) 
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Again  Profesaor  Pay  wrltaa: 

•*  While  It  is  true  that  Germany,  no  leas  than  all  the  other 
great  powers,  did  some  things  which  contributed  to  produce  a 
altiiatlon  which  ulUmately  resulted  in  the  World  War,  It  Is  alto- 
gether false  to  say  that  she  deliberately  plotted  to  bring  It  about 
or  was  solely  responsible  for  It.  On  the  contrary,  she  worked 
more  effectively  than  any  other  great  power,  except  England,  to 
avert  It.  not  only  in  the  last  days  of  J\ily  1914  but  also  In  the 
y**n  Immediately  preceding."  (Barnes,  World  Politics  tn  Modem 
Civilization,  quoting  Professor  Pay,  p.  315.) 

I  »m  conscious,  of  course,  of  the  dangers  and  of  the  respon- 
slbility  of  detaching  quotations  such  as  theae  from  their  context; 
tout  I  can  assure  my  audience  that  the  utterances  just  quoted  are 
fully  sustained  and  documented  by  the  researches  of  Professor  Pay, 
I  can  only  wish  that  time  would  permit  us  to  travel  together  step  by 
step  through  the  whole  maae  of  Intrigue  which  his  remarkable 
book  lays  bare  from  the  days  when  the  development  of  steam 
power  began  to  provoke  bitter  conunercial  rivalries  until  the  trana-> 
formation  of  society  by  this  agency  set  the  stage  for  the  World 
war. 

Of  course,  it  is  not  enough  to  rest  the  case  for  revision  of  tbo 
war-rsapoDsibllity  clause  on  the  researches  of  a  single  historian, 
however  eminent  and  Impartial  he  may  be.  But,  as  Profeeeor 
Barnes  points  out.  Professor  Pay  is  by  no  means  alone  In  arriving 
at  this  eondusioD;  and  enumerated  with  him  as  belonging  to  th« 
prorevtslonlst  school  of  thought  are  such  distinguished  American 
historians  as  Charlea  Austin  Beard,  whose  opinion  we  have  ob- 
served: Perdinand  ScheviU  and  Qulncy  Wright,  of  the  University 
of  Chicago:  William  E.  Lingelbach,  of  the  University  of  Pennsyl« 
vania:  Carl  Becker  and  Preserved  Smith,  of  Cornell  University: 
Joseph  Ward  Swain  and  A.  H.  Lybyer.  of  the  University  of  Mis- 
souri: Robert  J.  Kemer.  of  tbe  University  of  California;  Joeeptx 
V.  Puller,  formerly  of  the  University  of  Wisconsin;  and  Prof. 
W.  L.  Langer.  who  is  cited  aa  the  foremast  American  authority  on 
pre-war  Russian  dlplonukcy. 

The  Americans  are  not  alone,  however,  in  suggesting  a  redis- 
tribution of  the  war  responsibility.  Among  the  historians  enu- 
merated by  Professor  Barnes  as  "  believing  the  major  guilt  attaches 
to  the  Entente,  but  that  the  Central  Powers  must  bear  some 
responsibility "  are,  besides  Professor  Fay,  R.  J.  Kerner.  J.  P. 
Scott,  P.  T.  Moon,  J.  S.  Ewart.  Hermann  Lutz,  O.  Lowes  Dickinson, 
O.  P.  Oooch,  Corrado  Barbagallo,  Augusto  Torre,  Victor  Mar- 
guerltte. 

Enumerated  In  another  group  which  Professor  Barnes  sees  as 
holding  that  the  "  primary  responsibility  for  the  war  is  to  be 
found  in  the  premature  general  mobilization  of  the  Russian 
Army"  are  Max  Montgelas,  Friedrlch  Btieve,  Guntber  Frantz, 
Erich  Brandenburg,  Paul  Herre.  Alfred  von  Wegerer,  Hermann  All, 
N.  Japlkse.  Georges  Demartlal,  Mathlas  Morhardt,  Gustav  Dupin, 
Alfred  Fabre-Luce,  P.  Oouttenolre  de  Toury.  Alberto  Lumbroao, 
M.  N.  Pokrovski,  E.  A.  Adamov,  E.  D.  Morel,  Raymond  Beazley, 
M.  Edith  Dxirbam.  Irene  Cooper  WUlis.  Perdinand  Schevill,  W.  K. 
Lingelbach,  W.  L.  Langer,  A.  H.  Lybyer.  Joseph  Ward  Swain. 
Frederick  Bailsman. 

Mr.  President.  I  submit  that  here  is  a  respectable  body  of 
opinion,  which,  differing  with  preconceived  notions  of  the  war 
responsibility,  must  now  be  reckoned  with.  I  do  not  deny  that 
there  are  a  considerable  number  of  historians  who  cling  to  the 
original  thesis  of  a  war-mad  Germany  running  amuck.  Yet  we 
cannot  fall  to  be  impressed  when  Professor  Barnes,  toward  the 
dose  of  his  extraordinary  work,  tells  us : 

"The  progress  of  scholarly  research  into  the  causes  of  the 
World  War  has  now  demonstrated  for  all  time  the  fallacy  of  article 
231  ot  the  Treaty  of  Versailles  to  the  effect  that  the  Central 
Powers  were  solely  responaible^for  the  outbreak  of  the  war.  There- 
fore the  United  States  should  suggest  revision  of  such  parts  of  the 
Treaties  of  Versailles.  St.  Germain.  Trianon,  and  Neullly  as  were 
based  \4>on  the  assumption  of  the  imlque  guilt  of  the  Central 
Powers.  We  must  also  request  abandonment  of  all  treaty  settle- 
ments which  conflict  directly  with  those  principles  of  democracy 
of  the  rights  of  small  nations  which  were  alleged  by  the  Entente 
to  be  the  very  cornerstone  of  their  alms  In  the  late  world  struggle. 
Particularly  Is  it  necessary  to  recognize  the  complete  absence  of 
any  Justification  whatever  for  any  reparations  from  the  Central 
Powers  beyond  their  Just  mutual  participation  In  restoring  areas 
devastated  by  actual  warfare.  •  •  •  Partic\ilarly  ridiculous  is 
the  assertion  of  cancelationlst  propagandists  that  we  owe  the 
Entente  states  a  deep  debt  of  gratitude  for  protecting  us  from 
German  Invasion  and  enslavement.  It  also  needs  to  be  pointed 
out  that  the  Entente  countries  owe  the  United  States  large  sums 
of  money  as  damages  due  to  Entente  violations  of  our  com^mercial 
rights  as  neutrals  before  April  1017 — a  type  of  indebtedness  which 
has  not  thus  far  t>een  brought  up  for  active  consideration.  From 
the  standpoint  of  strict  International  morality  and  justice,  then, 
not  a  single,  sensible  argument  can  be  adduced  for  the  cancelation 
of  these  debts  (to  America)  (Bamea,  World  Politics  in  Modern 
CivllizaUon,  pp.  602-«03). 

We  are  told,  however,  that  the  dislocation  and  disintegration  of 
the  industry  of  the  Austro-Hiusgarlan  and  Genmuilc  Empires  was 
a  necessary,  if  not  a  wise,  concomitant  of  the  peace  pacts.  The 
stubborn  fact  remains,  however,  that  a  great  deal  of  the  business 
formerly  done  with  at  least  a  fair  degree  of  efllclency  within  the 
borders  of  these  coxintrles,  must  now  be  performed  by  new -bom 
political  entities,  that  are  small  in  area,  and  totally  unversed  in 
and  iinuaed  to  the  responsibilities  of  self-government. 

There  were  two  great  domestic  events  in  ^hnmrii^  which  un- 
mistakably apprised  us  that  tb*  pacta  of  Versailles  had  proved  an 
econnmtc  blxinder.  dangerous  to  tb*  peace  and  prosperity  of  tba 
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Vbole  worM.  One  warning  came  when  our  former  alliea  and 
companions  In  arms  presented  us  with  a  neat  bill  for  $11.000.- 
000,000  which  we  were  asked  to  wipe  <^  the  slate  by  the  process 
of  cancelation.  The  second  warning  came,  and  the  two  are  insep- 
arately  linked,  with  the  shock  of  the  stock-market  debacle  in 
1929.  There  is  little  doubt  that  the  international  financiers  of 
this  and  other  nations  probably  knew,  far  in  advance  of  the 
American  public,  of  the  approaching  cataclysm,  the  successive 
reverberations  of  which  have  prostrated  the  world.  Their  flight 
from  the  one  catastrophe  provoked  the  other.  A  wave  of  fear 
■wept  the  nations.  It  seemed  that  the  very  thing  we  call  civiliza- 
tion was  in  danger  of  obliteration. 

As  Senates*  WnxiAsc  E.  BoaAH,  in  his  remarkable  address  of  May 
5,  1932,  said: 

"  Mr.  President,  it  seems  clear  to  me.  when  all  the  facts  are  ccm- 
ddered,  that  the  fright  which  still  obtains  was  engendered  by  this 
maladJTistment  of  the  gold  supply.  But  the  world  was  in  a  condi- 
tion to  be  easily  frightened.  Still  crippled  from  the  fearful  losses 
Incurred  by  the  war;  laboring  under  the  peace  treaties,  which 
started  an  economic  war;  tormented  by  reparations:  and  bled  white 
tor  additional  armaments,  it  was  natural  that  uneasiness  should 
develop  into  a  deep-seated  fear  tlie  moment  gold  supplies  began  to 
fall  in  other  parts  of  the  world.  The  fall  of  prices  in  the  economic 
world  is  like  the  glacier  on  the  side  of  the  mountain,  once  started. 
It  sweeps  all  before  it." 

In  the  light  of  these  events,  it  is  Inconceivable  that  the  experts 
at  Versailles,  except  in  the  madness  of  war,  ever  could  have  sanc- 
tioned the  strait-jaciet  in  which  they  fettered  the  brawn  end 
sinew  of  all  Europe. 

These  international  financiers — and  It  is  not  my  purpose  here 
toerely  to  criticize  these  powerful  gentlemen— In  their  precipitate 
retreat  from  the  inevitable  consequences  of  the  Versalll<3s  pacts 
have  performed  a  valuable  service.  They  have  shown  that  the 
treaties  are  unworkable,  and  caused  us  to  examine  them  anew,  and 
for  that  we  are  grateful.  Like  any  of  the  rest  of  us  they  under- 
took to  protect  themselves  from  the  onrushlng  avalanche  of  finan- 
cial disaster.  The  less  informed  followed  suit,  and  those  who 
possessed  no  Information  nt  all  were  hopelessly  and  helplessly  left 
to  deal  with  the  financial  «Tcck  that  ensued. 

When  high  and  mighty  financiers  such  as  these  flee  to  cover, 
Inimdatlng  the  marts  with  their  choicest  seciiritles,  rocking  the 
Ftock  markets  as  in  an  earthquake,  and  sending  tremors  al<Hig 
every  hidden  fault  of  the  commercial  world,  we  of  a  lesser  status 
and  importance  in  the  affairs  of  mankind  well  may  take  heed  and 
wisely  entertain  the  premonition  that  something  is  radically 
wrong.  ^  ^ 

The  extent  to  which  o\ir  national  economy  had  bec(»ne  exuneshed 
.  with  that  of  Europe  Is  strikingly  revealed  when  we  reflect  that, 
.  tinder  a  Democratic  administration,  American  governmental  money 
•  and  credit  were  poured  out  to  foreign  nations  to  the  extent  of 
•22,000.000,000.     On  top  of  this  our  international  financiers  nego- 
tiated and  privately  placed  among  American  investors  an  addi- 
tional debt  estimated  at  »15.000,000.000.     Thus,  not  even  consid- 
ering what  we  ourselves  spent  in  prosecuting  the  war,  ovu:  public 
■  and  private  stake  In  foreign  lands  amoimted  to  137,000,000,000. 
Although  the  intergovernmental  debts  have  been  scaled  down  an 
average    of    50   percent    through    American    generosity,    the    total 
amount  stiU  owing  us  can  be  conservatively  placed  at  $26,000,- 
000,000,  a  tremendous  weight  of  public  and  private  debt  that  had 
an  important  and  distinct  bearing  on  the  crisis. 

Overshadowing  the  whole  and  awaiting  an  Inexorable  reckoning 
at  no  dlsttmt  day  was  the  national  debt  to  the  4,000,000  American 
veterans  and  their  dependents,  which,  noted  economists  predict, 
eventually  will  bring  the  American  cost  in  the  war  to  the  grand 
total  of  $100,000,000,000. 

Need  I  picture  the  desolation  that  overspread  this  country  like 
a  plague — In  the  wake  of  that  black  Friday  In  1929,  when  oc- 
curred the  great  stock-market  crash  that,  overnight,  wiped  out 
billions  of  dollars  in  paper  profits?  You  saw  a  legion  of  scMne- 
thing  like  10,000,000  persons  thrown  out  of  work,  as  the  contagion 
of  despair  gripped  thousands  of  our  factories,  causing  them  to  bank 
their  fires,  and  snuffing  out  the  plumes  of  smoke  that  hitherto 
had  billowed  up  into  the  skies  of  a  prosperous  and  contented 
KaUon. 

You  saw  26  foreign  nations,  one  after  the  other,  abandon  the 
g(dd  standard  as  conditions  of  misery  and  deprivation  were  aggra- 
vated by  drought  and  famine.  You  saw  banks  falling  and  deposi- 
tors losing  their  life's  savings.  You  read  of  farmers  burning  their 
crops  because  they  could  not  sell  them;  you  knew  of  men  driven 
to  crime  for  the  sake  of  a  cnist  of  bread;  you  heard  of  women  and 
children  in  rags  begging  for  clothes  and  shelter  from  the  wintry 
blizzard;  you  remember  the  epidemic  of  suicides  of  despairing  men. 
The  wrong,  as  we  now  clearly  see,  was  the  monstrous  economic 
crime  perpetrated  In  the  halls  of  Versailles. 

-Let  me  turn  now  to  the  very  core  of  the  whole  Issue;  that  Is,  the 
thesis  that  the  punishment  devised,  decreed,  and  promulgated  at 
Parts  was  a  Just  retribution,  righteously  Imposed  upon  the  defeated 
central  empires  as  twin  malefactors  and  designing  distxirbers  of  the 
peace  of  the  world.  ^ 

For  the  last  14  years  learned  historians,  skilled  exi>oeitors  in  the 
legends  of  the  nations,  have  pored  long  and  tirelessly  over  the 
archives  of  the  chancellories  of  Europe.  They  have  brought  to 
light  some  startUng  facts,  circumstances  of  a  kind  and  character 
that  In  bygone  a-ars  sometimes  have  been  kept  hidden  for  half  a 
century.  I  do  not  refer  merely  to  the  destruction  of  the  war-time 
myths,  to  the  propaganda  and  atrocity  fabrications  on  which  wo 
were  so  liberally  fed  to  bring  us  to  the  fighting  edge,  and  which 
long  since  have  been  dismissed  as  full  of  guile  and  error. 


I  do  not  refer  to  tbe  voKmilnous  data  which  theaa  laarnad 
scholars,  seemingly  without  prejudice  or  bias,  have  aocumulated 
and  which,  some  of  them  say,  completely  disapproves  tb*  indict- 
ment upon  which  the  Germanic  powers  were  found  guilty. 

They  demand  revision  of  the  Versailles  treaties  on  the  ground 
that  the  pacts  effected  a  moral  wrong.  I  have  the  conviction  a 
revision  is  necessary  on  the  ground  that  they  perpetuated  an 
economic  tragedy  that  has  brought  us  aU.  tbe  victors  and  tba 
vanquished,  to  disaster. 

To  these  eminent  scholars  and  historians,  who  now  clamor  for 
a  retrial  of  the  ctmvicted  chief  culprits  and  advise  a  redlstributioa 
of  the  war  guilt,  we  are  indebted,  however,  for  the  discovery  of 
significant  facts  and  matters  of  reoord  that  are  beyond  dlsput*. 

When  the  autocratic  government  of  the  Romanoffs  collap*ed. 
the  revolutionaries  seized  upon  and  made  public  for  all  th*  world 
to  read  the  secret  sUpulatlona  that  boimd  their  Gear  and  btt  vaat 
empire  to  the  Allies. 

By  a  treaty  of  March  20,  1915.  long  before  many  of  us  ever 
dreamed  that  we  should  become  enmeshed  in  the  broils  of  Surop*. 
it  was  provided  that  Russia  might  annex  Oonstantinopl*  and  thus 
achieve  the  warm  water  port  for  which  she  previously  bad  fought 
three  unsuccessful  wars. 

By  a  treaty  of  April  26  of  that  same  year  Italy  was  to  raeeive  the 
Trentlno.  the  southern  Tyrol,  the  area  of  Gorlzia  and  Oradiaca, 
Istrla,  northern  Dalmatla.  numerous  Islands  off  the  Dalmatian 
coast,  12  islands  cff  the  coast  of  Asia  Minor,  a  share  in  the  then 
contemplated  partition  of  Turkey,  a  slice  of  the  war  Indemnity, 
and  other  compensations  of  territory  in  Africa. 

By  a  treaty  of  March  11,  1917.  a  few  weeks  before  we  «nt*red 
the  war.  Prance  was  to  get  Alsace-Lorraine. 

In  various  other  secret  engagements  and  understandings  it  was 
agreed  that  Great  Britain  should  gain  a  neutral  sphere  in  Persia, 
a  sphere  of  influence  in  Mesopotamlan  oil  land,  a  free  hand  in 
Egypt,  and  that  she  would  divide  with  Prance  the  ccAonles  of  Ger- 
many in  Africa.  Rumania  was  brought  into  the  war  with  seimres 
of  territories  in  Transylvania,  Bukowlna,  and  the  Banat  dazigl^ 
before  her  eyes.  To  Japan  went  the  promise  of  German  interasto 
in  the  Shantung  Peninsula.  ,  ^   ^^ 

These  secret  treaties  which  were  so  carefuUy  concealed  from 
pubUc  view  until  the  war  was  over— that  this  unsavory  episode 
may  be  brought  before  the  American  pe<^le  (in  many  caaea  for 
the  first  time).  I  give  the  following  quoUtion  from  an  authorita- 
tive historical  summation: 

"  While  the  British  Liberals  and  President  Wilson  were^expound- 
ing  the  noble  and  unselfish  aims  which  they  believed  were  being 
f^arded  by  the  great  sacrlflcea  of  blood  and  numey  from  1914  to 
1918,  the  realistic  statesmen  who  wwe  actuaUy  guiding  the  des- 
tiny of  Europe  and  the  world  took  ad«iuat*  precautions  to  Inraf* 
that  the  fruits  of  victory  would  go  beyond  tba  realisation  of  lofty 
Ideals.  In  a  series  of  secret  treatiea  negotiated  between  1915  and 
1917  elaborate  provisions  were  made  for  the  readjustment  ol  tb* 
map  of  Europe  and  the  world-  W*  have  already  briefly  »umaD«r- 
Sed  the  war  plans  of  Prance  aad  BuasU  betwe«i  1912  and  1914. 
envisaging  the  occupation  of  the  Straits  by  Busato  and  tb*  restora- 
tion of  Alsaoe  and  Lorraine  to  Prance.  Theae  war  aliai  ware  em- 
bodied in  secret  treaties  to  be  put  into  effect  in  the  event  «  mi 
Entente  triumph.  England,  who  had  opposed  for  a  century  the 
Russian  domination  over  th*  Near  East,  naturally  demanded  com- 
pensations. Italy  had  to  be  bribed,  by  extensive  territorial  awards 
toatendon  her  alliance  with  Austrta  and  Germany  and  make  war 
on  her  former  alliea.  Likewise,  the  partldpaUon  of  Rumania  and 
Japan  in  behalf  of  the  Entente  cause  had  to  be  purchased  by  ^ten- 
sive concessions  of  territory  or  special  Interests.  As  a  result  the 
foUowlng  arrangements  were  embodied  in  the  secret  negotiation* 
of  the  powers  involved: 

"  By  the  treaty  of  March  20.  1915,  It  was  provided  tbat  Russia 
might  annex  Constantinople  and  the  Straits,  and  tbat  Iqiban 
and  Yezd  were  to  be  Included  in  the  sphere  in  which  BussU  was 
to  have  fxUl  liberty  of  action.  By  a  treaty  of  March  11,  1917. 
the  earlier  understandings  between  Russia  aad  Praaoa  ware 
brought  together  In  the  following  summary  of  set  i»rovlstons  re- 
garding the  eastWTi  frontier  of  Prance,  while  Prance  reoognlaed 
the  complete  freedom  of  Russia  reUUve  to  the  reconsUtuUoa  of 
the  western  frontiers  of  Russia. 
•*  1.  Alsace-Lorraine  to  be  restored  to  Pranoe. 
"2  The  frontiers  (of  this  territory)  to  be  extended  so  as  to 
include  at  least  the  former  Duchy  of  Lorraine  and  to  be  fixed 
according  to  the  wishes  of  the  French  Government,  th*  strategic 
requirements  being  taken  into  accoimt,  so  that  the  wbol*  iron 
ore  district  of  Ixurralne  snd  the  whole  ooal  baaln  of  tba  Saar  abaU 
be  included  in  French  territory. 

"3.  The  remaining  districts  on  the  left  bank  of  tb«  Rhine 
which  now  form  part  of  the  German  Reich  are  to  ba  detacbed 
from  Gennany  and  to  be  freed  from  all  political  and  aeonomto 
dependence  upon  Germany. 

"4.  The  districts  on  the  left  bank  of  the  Rhine  wbleh  are 
not  incorporated  in  the  French  torrltory,  shall  form  an  autono- 
moxis  and  neutral  state  and  shall  remain  occupied  by  Vtcneh 
troops  until  the  enemy  countries  shall  have  finally  fullUled  all 
the  conditions  and  giiaranteea  to  be  enumerated  in  tba  treaty  of 

P«*<*-  — _  .._ 

"On  April  36,  1916,  there  was  concluded  the  notorloua  Treaty 

of  London  between  the  Entente  and  Italy.    For  this  W9  can  do  no 

better  than  to  quote  Seymour  Cocks'  summary: 

"  •  Italy  to  receive  the  Trentlno,  the  Southern  Tfrd.  tb*  county 

of   Gorlzia   and   Gradisca,   Istrla,    northern    Dalmatla.   numcrms 

islands  off  the  Dalmatian  coast,  Valona  (In  Albania) ,  H  Islands  ofC 
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the  ecwct  tt  Aate  MTnor.  a  ttii»vt>M99  rtMn  tn  the  pwtlttcn  if 
iMstte  Tutfcey.  •  tmi«pgcU?«  •ddmoo  to  tier  cohntel  territory  1  a 
ATrkm.  hmI  ■  alHn*  In  tte  war  tademnlty.  The  remitlnder  of  tl  e 
AuBtro-Htmgartan  coast  Is  to  be  dlTlded  between  "CroaUa".  8ei - 
Mft.  wad  Ifoirtanesro.  thus  cottUig  Austrto-Hungsry  eom^tely  c  9 
f»om  the  w«.  Oertala  •tretcbes  of  ttv;  Adrlstlo  coast  are  to  1« 
■autraltwd.  Tbete  Is  also  a  sugseeUon  to  partition  the  great)  ar 
part  or  Albania  betveen  9e(t)ia.  llont«negro.  azid  Oreeoe.' 

"  The  benevolence  of  Great  Britain  In  permitting  these  undei  - 
■tantftncs  dtd  not  go  unrewarded.  It  was  a^eed  In  the  various 
•eeret  treaties  that  the  neutral  sphere  tn  Persia  shotild  be  addtd 
to  tbe  British  sphere  at  tnfiuenee;  that  Great  Britain  might  d  ^- 
Tekip  a  sphere  of  Influence  In  Mesopotamia;  that  she  should  ha' « 
•  trm  tend  tn  traatf oraslng  Zgypt  into  a  protectorate;  and  th<  it 
«w  Bboold  divide  wttb  Vrance  the  German  cotoples  In  Aftlei: 
•Bd  tl»t  the  Oeraaa  rrt— Ins  In  the  Pactfie  Ocean  ■oath  at  tim 
Equator  should  be  added  to  the  British  Empire.  Rnmanla  mm 
iBduosd  to  take  her  ni-fat«d  stand  with  the  Entente  by  the  proB  i- 
tas  t€  TiausylTsnla  up  to  the  lUrer  ThdsB.  Bokowlna  up  to  tlis 
Blver  Pnith.  and  tbe  Baaat.  Japan  eras  promised  the  Germs  n 
ealiBiles  In  the  Pactflc  z.orth  of  the  Equator  and  the  German  tntc  > 
•at*  In  the  Shantung  Peninsula. 

"Had  tbsas  arrangements  been  fully  rrvealed  to  the  Enten  « 
peoples  then  would  have  been  great  mfflculty  In  matntatnlng  a 
high  morale  among  the  Entente  troops  and  their  relatives  at  hom  b. 
Pbrtxinatsly  for  them,  these  treaties  were  kept  a  secret  until  ti« 
■prtas  of  1916.  wtHle  tbe  German  luet  of  territorial  additions,  ls 
reveaied  by  the  Treaty  of  Breet-UtoviOc.  was  Immediately  selaid 
txpoB  and  played  up  by  Entente  propaganda.  After  the  Bolaher  k 
iwolution  In  Russia  in  Novembo-  1017  the  BdshevUu  dlaotwewd 
tba  secret  treaties  and  gave  them  to  the  world  with  an  tntrodu  ;- 
tloin  by  Leon  Trotsky  condemning  the  secret  diplomacy  of  capl- 
tallatte  natlanal  states.  They  were  published  in  the  Manchestsr 
Gua»Uan  tn  England  and  by  the  New  York  Evening  Post  in  ti « 
TTnltcd  States.  Bo  powerful  and  perfect,  however,  was  Enten* 
propaganda  that  the  more  influential  papers  of  an  the  Enten  « 
States  refused  to  pubhsh  or  comment  on  the  secret  treaties,  exce  »t 
tn  some  rases  to  denounce  them  as  palpable  Communist  forgerli  s. 
Tlie  peoples  of  the  Entente  countries,  right  up  to  November  191 B. 
persksted  In  their  belief  that  they  were  pouring  out  their  re- 
sources tn  man  power  and  finances  for  the  promotion  of  Intcmi  i- 
tlonal  tdealtsm  and  peace."  (Barnes.  World  Politics  In  Modem 
Civilisation,  pp.  408-409.) 

Mr.  President,  one  might  be  tempted  to  pause  here  and  Indulj  e 
In  recrhnlmrtlon.  but.  allowing  these  tremendous  facts  to  speik 
tor  themselves,  we  can  pass  Immediately  to  the  narrative  of  tl  e 
utthnate  reahation,  almost  In  full,  of  these  secret  Entente  wi  t 
ahns.    Quoting  further  from  the  same  authority: 

"The  prtnclple  of  national  self-determination  and  freedom  if 
the  oppressed  nationalities  was  one  of  the  leading  slogans  of  tlie 
profwcscda  of  the  Entente  durtng  tbe  World  War,  and  It  must  1  e 
i«THT"*— *<  that,  almost  akme  of  the  Entente  prosaisas.  this  assu'- 
«nce  was  actually  carried  out  with  some  thoroughness  In  tie 
peace  treaties.  The  treaties  of  Versailles,  Trianon,  and  St.  Oe- 
maln  gave  tree  vent  to  the  ambltlooB  of  nationalism  and  const  l- 
tuted  a  veritable  orgy  of  nationallsttc  aband<»i.  Hever  before  a 
the  hlstary  of  Europe  had  so  many  new  States  been  created  as  a 
result  of  the  treaties  following  a  European  war.  Indeed,  tJie 
acquiescence  In  gi  anting  free  rein  to  the  nationalists  was  eztreu  « 
and  rxaggeimted  and  resulted  in  a  complete  orerdolng  off  the  who  le 
matter.  Europe  tn  1998  could  boast  of  90  nattoaal  Btatss  instat  d 
at  ttke  18  which  existed  In  1914.  and  the  reaDotment  of  nattooi  Is 
was  so  Imperfectly  done  that  quite  as  many  areas  of  dlssatiafactk  m 
and  protast  existed  tn  1988  as  to  1914.  Thirty  national  States  3f 
1938  create  almost  twice  as  mnny  potential  causes  of  war  as  tlte 
18  of  1914.  and  In  soote  cases  the  oatioaal  dissatisfaction  is  more 
pregnant  with  danger  for  European  peace  ttwn  sucb  matters  is 
Berbtan  ambitions  In  1914. 

"Tbe  post'war  treaties  restored  Alsace-Lorraine  to  Prmnc. 
allowed  Denmark  to  annex  northern  Oulklessrig  and  handed  on  ar 
Ttalia  Irredenta  to  Italy.  In  the  ease  at  Italy  ths  mattar  af 
fegtorattop  was  overdone  and  Italy  received  the  almost  wboBy 
-German  popMotartlon  of  the  South  Tyrol.     •     •     •  I 

"  The  Baltic  states  were  granted  Independence  from  Russia  a:  kd 
four  Independent  sattonal  states  were  created:  Finland.  Estona, 
bttvta,  and  Utlmanla.  Granting  the  dUBcuitlsa  «U^  existid 
MRltorlat  and  ethnic  asstfnmente  In  this  Battle  aettlemest 
Just,  with  the  exception  that  Utfauanlan  daiiis 
t«  ttke  sUunger  and  more  aggreaalva  Poland,  a  siti  i 
deplarabte  by  tbs  aabaeqaenS  PoU^h 
■elsure  of  tbe  in^;)artant  Lithuanian  cttr  of  Vitna. 

■M  sas>a>sd  as  a  great  nsrtlonal  state,  with  tm 
to  that  at  the  new  Oerman  BepwMle.  TkA 
to  taaw  teamed  ilttie  trans  the  history  at  th*  r>s*t,  a*d 
demanded  a  settlement  designed  to  alienate  tlistr  nel^abors  aitd 
••nstttute  a  landing  Isapulss  to  dsstii,>j>  or  redxice  Paland  as  sa<  in 
as  dlptaaaatte  waltnamente  parmit.  Not  only  did  Poland  encroai  ii 
Uthuanla,  tluts  creating  enmity  on  the  norfh 
toirt  she  also  insistsd  upon  OermAA  territory  In 

and  Upper  flileals.  which  permanaaUy  prevejit 
cordial  relations  with  Germany.  Beyond  all  else,  with  doubti  il 
wiadanu  aba  danMuated  ftbe  craatlon  of  a  Poliab  cmiitka  asparatii  ig 
East  nruasia  tMcm  the  riwalndsr  at  Oenaaay.  Tills  Is  an  arzang  »- 
ment  whl^  Germany  wiu  never  accept,  and  tt  wlB  laad  her   to 

alltancea   designed   to   waaken   or   defeit 
Ote  praaaat  PNnch  BtUtary  aUtawf  giwaa  aaf  aasifr 
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"The  Ruthenlans  were  granted  thefr  Independence  and  a  sepa- 
rate Bcpubllc  of  the  Ukraine  was  created.  In  1922  the  Ukraine 
rejoined  Russia  as  cme  of  the  states  federsted  in  the  United 
Soviet  Socialist  Bepnblica.  The  Cxschs  and  Slovaks  were  freed 
from  AuBtro-Htmg^arian  doznlnatlon  and  a  new  national  Rcpublio 
<^  Caechostovakla  was  estaUishad.  This  has  been  tlie  mcst  eCD- 
etently  governed  of  the  new  states,  bat  tt  contalirs  many  elements 
of  serio\u  internal  weakness  and  potential  discord.  It  Is  almost  a 
mtnlatare  Austrla-Hvmgary.  The  Slovaks  are  not  unanimous  In 
their  enthusiasm  for  tbe  union,  and  there  is  a  great  Gemian 
minority  In  the  west  which  may  never  cordially  accept  the  Csech 
dominion.  Finally  many  Magyars  have  been  included  wichin  the 
boundaries  of  Slovakia     *     •     •. 

"  Rtmiania  was  enormously  enlarged  at  the  close  of  the  war, 
es«n  though  her  mUltary  record  on  the  side  of  the  Entente  was 
tnglortous.  Indeed,  and  her  administrative  record  one  of  the  worst 
tn  Europe,  containing  no  Justifleation  for  entrusting  her  with 
even  greater  responslblUtles.  She  was  assigned  Bessarabia.  Tran- 
sylvania. Bukowina.  and  part  of  the  Banat.  thus  taking  withto  her 
frontlsrs  many  Russians  and  even  more  Magyars.  Neltlier  tfaa 
RuBstons  nor  the  Magyars  will  permanently  accpilesae  to  this  set- 
tlement, and  the  gorged  post-war  Rumania  constitutes  one  of  the 
leading  danger  spote  in  Europe,  though  she  Is  tempora^i^y  safe  aa 
one  of  the  eastern  ou^}ost6  of  tbe  mllttary  hegemony  of  France. 

"  The  Serbs  realized  their  wildest  dreams  at  the  peace  table. 
To  the  pre-war  Serbia  were  added  Bosnia.  Herzegovina.  Croatia, 
Montenegro,  and  smaller  portions  of  other  Balkan  territory  to  the 
Banat  and  elsewhere.  A  great  state,  tbe  Kingdom  of  Jugoslavia, 
was  created.  It  faces  little  danger  at  the  hands  of  Austria  or 
Hungary,  but  It  Is  confronted  with  a  serious  challenge  from  Italy 
to  regard  to  Albania  and  the  Dalmatian  coast.  Albania  wa« 
granted  todcpendence  and  an  Albanian  Republic  (since  bcoome  a 
monarchy)  was  created  In  1925,  but  anarchy  has  prevailed  and 
Italy  has  a  very  definite  ambition  to  control  Albania  as  part  of 
tier  program  of  making  the  Adriatic  an  Italian  lake. 

"Greece  was  also  rewarded  for  her  ultimate  participation  on 
the  Bide  of  the  Entente  by  territory  taken  chiefly  from  Bulgaria 
and  Turkey.  Greece  developed  great  ambitions  to  become  a  strong 
imperiailstic  power  in  the  Near  East,  but  ehe  overstepped  herself 
and  was  driven  from  Asia  Mtoor  to  disgrace,  and  the  plan  of 
creating  s  Magtui  Graecla  collapsed. 

"The  Entente  also  planned  to  extinguish  Turfeey  both  In 
Europe  snd  Asia  if  vistorlous  to  the  World  War.  and  had  assigned 
Turkey  in  Europe  to  Russia  and  her  Balkan  allies.  By  the  time 
tlie  war  had  been  won,  however,  Russia  had  dropped  out  of  tho 
conflict  and  the  Tsarist  regime  had  been  termtoated.  The  En- 
tente powers  were  too  Jealous  of  each  other  to  asslsrn  Turkey  t-o 
any  one  of  them,  and  they  did  not  tnist  their  Balkan  allies  to 
retain  all  the  loot  to  this  area.  Greece  attempted  to  take  things 
tato  her  hands,  with  the  decisive  deteat  that  we  have  Just 
described. 

"Taking  advantage  of  the  lack  of  unity  among  the  vletors,  the 
Tui*s.  under  the  leadership  of  one  of  the  ablest  figures  in  ttie 
poet-war  world,  Mustapha  Kemal  Pasha,  tore  up  the  Treaty  of 
Sevres  and  established  a  modernised  and  highly  nationalistic 
Turkish  Republic  In  Asia  Minor.  They  have  retained  a  large  part 
of  their  pre-war  possessions,  agreeing  to  demilitarize  and  de- 
nationalise the  Straits.  Ne«r  eestem  natlonalian  has  al-x>  been 
rasnlfeeted  In  Arabia  and  Epypt,  In  both  of  which  Enpland  hes 
been  compelled  to  stake  scKne  formal  conceesions  to  nationallstle 
sentiment. 

*"  Nationalism  was  also  promoted  In  the  Par  Bast  by  the  Japa- 
nese ambitions  at  the  Peace  Conference,  by  the  Chlnece  resent- 
ment at  the  awards  to  Japan,  by  tbe  Independence  aspirations  of 
the  peoples  of  India,  and  by  the  enthu.siasm  of  Awnralasia  over 
Its  part  in  wtoning  the  war  and  annexing  parts  of  the  German 
ocrfonial  empire     •     •     •. 

"  In  conclusion,  then,  we  may  say  that,  while  the  prtnclple  ot 
nationality  was  more  respected  than  any  other  at  the  peace  con- 
ference at  the  close  of  the  World  War,  the  territorial  and  ethnic 
readjustments  were  so  ill-advised  and  unscientific  that  the  new 
problems  which  have  been  created  almost  equal  the  older  In- 
justices In  number,  and  often  exceed  them  to  Intensity  and 
potential  danger  to  the  peace  of  Europe.  While  the  new  read- 
justment of  Europe  actually  reduced  the  subject  nationalities 
from  aboxit  50.000.000  to  less  than  20,000,000.  the  present  situation 
represents  a  more  obviously  flagrant  violation  of  the  principle  of 
national  self-determination  than  the  pre-war  situation.  In  which 
the  Teutonic  Inhabitants  of  Alsaoe-Lorratoe  and  the  Slavic  Poles 
were  classed  as  repressed  or  subject  nationalities. 

"With  respect  to  the  overseas  ambitions  of  the  Entente,  the 
aqplxations  emliodled  to  the  secret  treaties  were  substantially 
realized,  though  the  details  oi  the  distribution  of  the  German 
possesaLoas  were  modified  to  no  small  degree.  In  Africa  the  Ger- 
man colonies  were  divided  between  France  and  the  British  Em- 
pire. The  majority  of  Togoland  and  Elameroon  were  given  to 
Prance  and  the  remainder  to  Great  Brltato.  German  Southwest 
Africa  was  awarded  to  Great  Britain  with  the  exception  of  a  small 
but  rich  portion.  B«umda-Urundi.  which  was  given  to  Belgium. 
Great  Brltato  temporarily  reduced  Egypt  to  a  protectorate.  Tur- 
key to  Asia  was  pairtltioned  and  most  old  German  toterests  In  the 
Hear  East  were  absorbed  by  France  and  Great  Brltato.  The  latter 
took  over  Mesopotamia,  which  is  organized  under  the  mandate  of 
Iraq.  France  took  over  Syria  as  a  mandate.  Palesttoe  became  a 
British  mandate  The  British  took  over  the  virtual  domtoatlon  of 
Paraia  upon  the  wlUsdxawal  of  Russia  from  her  sphere  of  toterest. 
lite  Oenaan  lateraate  In  Um  gh^^timg  Peninsula  were  awarded  to 
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Jkpan.  alihaagh  she  agreed  at  tbe  Washtogton  Oonfereace  of 
1921-22  to  return  them  to  Chtoa.  wklcfa  tfbe  later  did.  Hie  Gor- 
man pos.sesslons  in  the  Pacific  Ocean  wese  divided  between  Japan 
and  tbe  Britlah  Eatptre.  The  German  islands  to  ttie  Padfte  north 
of  tbe  Equator  wera  handed  over  to  Japan;  thoM  rwnalnlng 
divided  lietween  Australia.  New  Eealand.  and  Great 
There  were  no  German  poaanatons  to  tba  Mew  World,  bat  tSie 
United  States  followed  the  European  oonflscatlon  of  German  pvep- 
erty  and  patenta,  a  dangerous  preoedent  for  another  war  tn  wtilch 
we  may  be  the  losers. 

"  In  short  the  German  Empire  overseas  disappeared  as  a  insult 
of  the  World  War,  and  Prance  and  England  gained  elsewrtiere. 
notably  at  the  expense  of  Turkey  and  Egypt.     •     •     • 

*'  One  of  the  clauses  of  the  secret  treaties  had  ]Rt>vlded  tor  '  the 
destruction  of  the  economic  power  of  Germany.'  The  Treaty  of 
Versailles  represented  a  rotmst  effort  to  execute  this  aaAltlOB. 
The  most  serious  blow  to  Germany  In  a  long-time  sense  was  ber 
deprivation  of  sovu-oes  of  coal  and  iron  ore.  The  rich  ooal  mlues 
to  the  Saar  Valley  were  given  to  Prance  pending  the  resulte  of 
a  plebiscite  in  1986.  If  the  Inhabltanta  at  tills  time  vote  to 
rKum  to  Germany,  then  the  latter  must  purctaase  the  coal  mines 
from  France.  Germany  was  further  deprived  of  most  of  her  coal 
supply  In  Upper  Silesia,  from  which  she  derived  a  considerable 
portion  of  her  hard  coal.  These  losses  meant  about  85  percent 
of  her  entire  coal  reserves.  This  was  not  all;  from  this  reduced 
leseive  she  was  required  to  make  enerraous  free  dcAlverles  of  ooal 
to  her  victorious  enemies.  She  was  ordered  to  deUver  S0,000,1NX) 
tons  annually  to  France  for  5  years,  and  8.009,000  tons  annually 
Tor  '^e  next  5  years.  Further,  as  part  of  the  reparations  system, 
she  was  directed  to  deliver  96.000,'000  tenu  amiuaDy  to  other 
Entente  states.  Along  with  these  great  losses  and  dejpletlons  txf 
her  coal  supply  Germany  lost  three-fourths  of  her  tron  ore 
through  the  restoration  of  Alsace-Lorraine  to  Prance.  Germany 
was  also  ordered,  at  a  time  when  her  own  c1t1I1«b8  were  djliis 
of  starvation,  to  deUver  to  Prance  great  qnantittes  of  livestock  and 
agricultural  products.  Germany  was  commanded  to  surrender  lier 
merchant  marine  to  the  Entente  and  to  build  200,000  tons  of 
shipping  BimtiBl^y  lor  the  Entente.  France  took  over  the  best 
rolling  stock  from  the  German  railroads.  German  trade  was  fur- 
ther penalized  by  tarUT  and  administrative  arraocements.  Ger- 
num  products  were  excluded  from  Entente  countries,  while  Ger- 
many was  compelled  to  put  the  Entente  nations  in  the  status  of 
'  most  iavosed  nations  '  under  the  German  tarUf  regiilatlnni.  Oer- 
many  was  thus  denied  access  to  Entente  markete  lor  5  years  axul 
exposed  to  Entente  'dumping^  durtog  the  same  period.  German 
conunarce  was  further  haxuUoapped  by  the  fact  that  her  mato 
oommerclal  rivers  were  placed  under  administrative  commlsrtons 
p^Ann>»rt  chiefly  by  non-German  xoembera. 

"  Most  serious  of  all  as  an  inunedlate  burden  were  the  zapaza- 
tlons  clauses  of  the  treaty.  Germany  was  compelled  to  Indemnify 
the  Entente  for  all  the  «o-caUed  '  cLvlUan  damages '  to  the  Entente 
during  the  World  War.  In  this  catsgory  of  daoiages  to  olvlllana 
were  placed  the  potential  pennons  to  Entente  soldiers  and  their 
relatives,  an  enormous  increase  In  the  total  reparations  bill.    •     •     • 

"  No  exact  atatement  of  neparatlaas  account  was  formulated  at 
the  time,  though  one  prominent  Britlah  nvember  of  the  conunls- 
slon  put  the  figuzv  at  $185,000,000,900.  Tbe  final  determinatian 
was  not  reached  until  May  1921  when  the  Entente  set  the  amount 
at  $93,000,000,000.  In  1932  Germany  was  forced  to  default  on 
reparations  payments.  The  Dawes  plan  worked  out  to  the  sprlzig 
of  1924  did  not  set  any  final  sura  for  the  total  r^>arations  pay- 
mente  but  specified  the  nature  and  the  anvount  of  tbe  annual 
payments  to  foe  made.     •     •     • 

"An  International  commlation  to  fix  tbe  tatti  amouxnt  at  Jtptam- 
tione  payQM:nte  drew  up  its  plan  in  the  spring  of  1929.     •     •     • 

"  The  most  striking  stogie  achievement  of  the  Young  pUa  was 
finally  to  settle  the  total  amount  which  Germany  will  be  required 
to  pay.  It  stipulated  that  for  87  years  Germany  will  pay  annuKles 
averaging  2,050,000,000  gold  nmrks.  For  the  next  81  years  she  will 
be  required  to  pay  aauiiiiUes  averaging  l,700<600j000  gold  marks, 
and  for  the  last  and  final  year  the  payment  wHl  be  900,000,000 
gold  marks. 

"An  important  admlnistTstlve  cfaangs  to  supervising  reparattons 
payments  was  also  embodied  to  the  Young  plan.  The  admtolstxa- 
tion  of  reparations  is  to  be  removed  from  the  reparations  oosnmls- 
Bion  and  lodged  in  an  international  bank  with  a  capital  at  $700,- 
000,000.  •  •  •  Tht  Young  plan  also  involved  a  full  recog- 
nition of  the  fact  that  reparatioBs  and  war  debts  are  Inseparably 
tctertwtoed  in  European  public  finance."  (Barnes.  World  Pontics 
and  Modem  CtvillBatton,  pp.  414-00,  572.) 

The  foregoing  to  a  summariBSd  way  depicts  the  looting  of  tbe 
German.  Austro-Hizngarlan.  and  Ottcnnan  empires.  However,  tbe 
mere  entuoeration  of  the  geographical  names  of  tin  varloas  aUen- 
ated  lands  by  no  means  ecaveys  tbe  ivU  picture  of  tbe  cotaasal 
pillage  distributed  at  Versailles. 

Even  a  nmdeat  estimate  of  the  systematiaed  plundering  ttf  the 
German.  Austro-Hungartan.  and  C^toman  Saipires  runs  to  tbe 
astoundtog  total  of  $175;000 .000,000.  By  oompartson  w9^  such 
.  spoliation  on  the  grand  scale,  the  pickings  of  the  marauding 
Vikings  and  tmecaneers  of  the  Spanish  Mato  dwliMtte  to  tbe 
a»rest  peccadillo.  And.  by  contcast.  tbe  susa  of  9ilj000j000.000 
wpnaA  over  a  period  of  62  years,  shrinks  almost  to  nothtogness. 

So  far  as  the  American  piJbUc  weae  concerned,  they  wne  kefit 
to  complete  ignorance  of  tbeae  agreemonte  to  divide  up  tbe 
world  and  doom  the  central  eim^res  to  economic  mntUatten. 
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»  Is  n«t  ernxq^  to  aay  that  not  all 
nteliwid.  for.  tn  tbMr  wm$ar 
closely  adhere  to  these  secret 

led   teito  tbe  oonfllot.  bsf  ore  wa  tewa  aosmtfMtel  to 
sacrifices  of  the  lives  of  our  youth  on  tbe  field  of 
wbUe  we  bcttersd  wa  ven 

for  the  peivetaMttan  at 
of  tftw  eomskoa  wan  In 

bad  AtvMfld  v^ 
TTie  highest  and  noblest  aentbnaita  at  a  gaaat  natlan 

"      Al 
never  was  contanplaled  and 

I  wlUiacIy  cnat  tbat  Itom  tbe  TtevpalM  wt  tlw  AUlea  tbs 
was  de^ierate.  and  certainly  only  tbe  dn«st  iiciniiHf  on 
aeuld  bave  peovokBd  aueb  abaaaaful  danptlan  at  tb» 
pMpie.    My  q«aiml.  bowwer.  Is  not  wttb  ilte 
peace. 

Havtag  tbixs  pietratod  «m  iUnalon  that  we 
bolr  war  for  tbe  <manclptton  at  man  kind,  a 
tbe  peaea  of  VeraaillM  waa  a  poaea  of  winshii— .  ^aad.  and 

WltAi  tb«  TO—  oolorod  glMBM  mt  utopteBiaa  removed  from 
ejies,  we  mof  begto  to  view  tbe  ptetnre  In  Ite  banb  xeattties 
if  we  are  net  on  our  guard,  tbteatea  to  ae—tete  every  dfey, 
otenty.  vUlese.  bMBlet.  and  ncigbbcabeed  at  am  iamA. 

Tbeoe  reolKtee  are  Vbmt  tha  war-mad  iiilnlilein  at 
p«iUed  down  two  of  tbe  sMte  eupportl^  pttkm  at  tbe 
economic  odtftoe,  — leslwi  to  fcegmonte  tbe  eoanomle 
tbat  feraoHiy  9ed  >9t<90ajP99  pstaoaa,  set  In  snotten  a 
avMito  tbat  vntmasUaad  Om  fcdd 
keeanae  tbe  loof  -oavoA  in,  «bar  aak  tn  to  eatrteate  tbem  Cziem  the 
debris. 

Tbeir  aiseuMse  of  s#pit>atih  tattsw  tbe  MeellsiB  wblcb  they  Jteve 
«ood  reaBon  to  belteve  eiUmetee  tble  uneqpktettcated  tTtten  of 
ours.  They  aek  xm  ^o  "(eogUre  tbe  debti,  a*  me  focgiae  <wr 
dokters."    Be  tout  keotberlB  keeper,  tbej  JmpAote. 

Under  threat  of  a  c<»tlnuance  of  the  ewrld  wtde  depreasion  tlM^ 
deranwd  eonoelatkin  at  -Uulr  tH/WO^esa^POft  debt  to  us.  The  aRer- 
nattae  to  tbat  eoaeeeelon.  tbey  ptead.  ta  tbe  lowering  of  «ur  ptw- 
teetlvB  tariff  tbat  would  penarH  tbem  to  isvede  «ur  vast  deiaeetfr 
jnarbet.    Thoy  cannot  pagr.  they  eey.  eacept  tm  jeeds  and 

And.  as  ba  tbe  age  of  tn-noeeaoe  at  tbie  Motion,  are  And  tbe 
ieadersb^.  In  pMt,  tbatied  us  Into  tbe  war  and  belped  to  r«Un  tbe 
wodd  with  tbe  Mtttemwnt  of  tbo  war.  pteedlag  for 
tariOs  and  a  return  to  pix  ant'  Itbisiliwi 

In  the  face  of  an  immigration  policy  sanctkmod  by  90 
or  iMracUoaUy  ail  at  Amertne.  reducing  and  warding  off  tbo  oom- 
petltlon  of  foml^  labor  im  tble  ooontor.  tbie  ieadershlp  would  let 
that  lew-wage  labor  la  tkeei^ck  onotlMr  door — tbe  tartfl 
freely  adaitting  iow-wege  f oeelgn  #oeds. 

With  coaauBunate  naivety  tbe  diplomacy  of  Surope  again 
up  the  masquerade;  and  again  this  leaderebtp  jnoliiMH  a  wilUag 
ear  to  the  elren  song  from  acrees  tbe  eeaa. 

We  hmre  w>  choice,  tbqy  Iniaan  us.  Oaugbt  betweea  tbe  two 
oootentleus  dCT—nds.  we  must  pktg  tbe  role  at  Sbylock  or  «f 
Santa  Claus.  We  must  choose  between  Europe'*  batved  and 
Europe's  contempt. 

WeQ,  I  far  one  can  antertato  no  pntenslono  to  omnledenee  in 
tills  great  drama.  To  xaf  iuunble  mind  one  bom  at  the  dUemma 
secniB  as  palnXid  as  the  otbcr. 

Nor  can  I  »apin  to  evolve  eome  magic  Xocaula.  which  backed  by 
the  bayonets  and  cannon  of  the  vletors  will  quicken  tbe  fainting 
pulses  of  European  trade,  and  taring  tbem  back  to  proiperous 
felictty  and  accord. 

Tet,  dare  we  not  hojpe  that  tbe  mighty  ebanoellories  of  Europe 
themselves  will  redress  the  economic  wrongs  of  VerealUes  that  bave 
devastated  and  prostrated  the  world,  and  doomed  untold  mmions  of 
men,  women,  and  <dtfldren  to  poverty  and  iiilsei  j'T 

Oannot  these  exaffted  genttenen  acrees  the  eeos  take  pity  on 
those  former  guardians  of  the  western  front,  who  to  maay  lasde, 
are  now  but  ragged  sentinels  of  the  bread  Iteest 

H,  as  some  learned  schoIarB  aarm  and  depooe,  the  OmaaaBio 
powers  were  net  guilty  of  sole  responatbUlty  tor  the  war,  then  It 
would  seem  to  be  the  vtotor«'  ditty  to  otnhe  off  the  ibackles  tbat 
enslave  these  nations;  to  remove  these  Impedimeote  tbat  baiw 
bnnigbt  tbe  vtcton  notbiag  bat  dlstoees  and  bonbraptey. 

B.  as  eome  eetentlete  aver,  tbe  Ttoatlee  of  VerealBee  are  baeed 
upon  untenable  raeteA  premJees;  and  bave  plaoed  tbe  economy  of 
Europe  in  the  hands  of  infant  nations  that  are  unaMe  to  cope  wMb 
the  stem  requiremento  of  tbe  modem  Industrial  era.  tben  tt  would 
eeera  to  be  the  vietars'  duty  to  vepalr  the  damage. 

The  ivesent  leartershlp  of  tble  great  Nation  Ignona  tbe  i^aat 
fundamental  Munder  of  Versalllea,  and  offer  reciprocal  taztOs 
ao  a  warld  sebitten. 

A  reciprocal  tariff  Is  bat  a  blgfa-aounding  word  for  free  trade. 

If  it  means  anytblng,  a  reolprecal  tariff 
exchange  of  goods  wttb  forelga  nations  on  a  baals  of 
It  means  the  eutrcoder  of  owr  ecnfnnsntc  soreialgnty.    It 
giving  to  otater  aetions  the  clgbt  to  eag  wbat  we  abail  In 
SOIL 

A  competitive  toriff  m»»TyT  ^j^if^  admlaiten  of  *«— "^if 
comnaodltteB  into  tblo  ooontry  on  a  baste  tbat  wlU  enalde  Ihiwi  to 
oooEipete  wttb  Amcttoan-made  paeduote.  ?Aore  Is  no  diagatetng 
either  a  reciprocal  or  a  cenapetlUve  tatm.  tbey  both  apeU.  free 
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this  tbMla,  voold 


tte 

to  pVBBlt  S 

to  Im  dtunpsd  opon 

tor  tlMM  tonlgB  oommodltlM.  »ooordlng  to 
M  qutt-nnt  tm  tbo  drtt  tli*t 

l%»t  may  bo  tm*,  but  tho  atgnlfleant  fact  ramalna  that  everr 
dollar  T*ri*'***'  b7  ^t"«>««^w  on  Uu)  foralgn  (ooda  admlttod 
ttaxouch  a  rodprocal  tariff  would  bo  a  doUar  which  oCborwlae 
would  be  expoDdad  on  American  ooaunodltlaa  made  by  Amerloan 
woilDBion  In  AmorlcaB  tactorlea. 

■vary  dollar  eimiMlifd  on  foreign  foo4-«tnfla  admitted  througn 
a  (odprocal  tarltf  would  bo  a  doUar  which  otherwlae  would  be 
on  Amarloaa  prodiaoe  ralaad  by  American  farmers  on 
farma. 

TtaiM.  It  bocomea  clear,  a  loelprocal  tariff  la  but  another  ttmC 
to  cancelatkm.  In  eltlMr  caae.  by  cancelation  or  by  reciprocal 
tariff,  America  pays  for  the  World  War. 

How,  the  tcndemeas  of  the  remains  of  war-time  leadership  to- 
ward the  Treatlea  of  Versailles  can  wen  be  understood.  They 
htfped  to  make  tbam.  The  gentleman  who  now  braTrty  carries 
aloft  the  banner  of  thetr  party  was  one  of  that  group  of  notables 
wtM.  as  knightly  Idealists,  made  the  memorable  pilgrimage  to 
Perla  When  the  pacts  ercntuaUy  were  signed  and  sealed  he  was 
T^*a  of  the  eonsultanta  and  adflaers  In  the  antoehamber. 

One  of  tho  fondest  dreams  of  the  great  Napolean.  who  apcka 
oeCtty  azMl  carrted  a  big  sOck,  was  a  single  coin  that  would  nm 
the  iMCth  and  beeadth  of  Btnopo.  He  sought  to  bring  that  about 
»y  fotoo  of  arms.  A  few  decades  after  this  great  military  man  and 
patriot  nssem  from  the  stage  another  Napoleon  Mt  upon  a  throne 
teFtance  Be  was  Napoleon  m.  He  la  often  referred  to  aa 
-  IfaimTTim  the  T  iMir  ■*.  or  **  the  Uttle  Napoleon  ".  and  seemtT^gty 
with  Tsry  good  reasons. 

How.  the  grsat  Napoleon.  Napoleon  X.  was  avowedly  a  tarU 
imittlUiiilsl  With  hhn.  Prenchmen  and  tho  markata  of  Franoi 
always  came  first.    Be  once  prod  aimed  to  all  natlooa: 

"  I  awear  that  I  do  nothing  except  for  Pimnoe.  X  have  nothlni 
la  Ttow  but  her  advantage.** 

Along  camo  the  little  Napoleon,  and  although  ho  bore  a  greal 
uanM.  he  was  not  big  enotigh  to  fill  the  great  Napoleon's  shoee 
TlUa  tttUe  Napoleon  began  by  entering  Into  a  reciprocal  tarU 
with  Prance's  traditional  enemy,  that  tight  Uttle  Isle  and  manu- 
fteturtng  eontsr  aetoas  the  channel.  Then  the  little  Rapoteoo 
entarod  into  redprooal  tarlfla  with  many  other  nattona  on  the 
continent.  Defying  the  warning  and  doctrine  of  hla  great  pred- 
•owBor.  the  little  Napoleon.  Napoleon  m.  broke  the  backbone  od 
Bfoteetlon  in  Ftmnee. 

What  happenadt  Bis  rash  eapeilment  with  reetnoeal  tarlffi 
m  leas  than  a  decade  had  prostrated  the  farmers  of  France.  And 
when  the  farmers  of  Franoe  take  a  poaltlTe  position,  eomethlng  U 
bound  to  happen.  Tbia  tnerltabla  thing  did  happen.  Franca 
returned  to  republican  rule  and  went  back  to  protectionism,  and 
has  been  there  ever  since. 

While  we  are  reTlewtng  the  Napoleonic  period  of  1814 — In  whlct 
waa  the  remote  geneela  of  the  war  of  1914 — let  us  not  forget  thi 
aftermath.  In  which  there  may  be  a  distinct  parallel,  and  perhapa 
a  liiaenin  for  our  own  future. 

The  high  and  haughty  statesmen  who  gathered  In  the  Congreai 
of  Vienna  in  1815  bargained  shameleesly  with  each  other  foa 
the  spoils  of  war.  then  agreed  to  combine  their  mllltaoy  powei 
to  enforoe  the  peace.  They  failed.  Jrist  as  the  high  and  naught] 
statesmen  at  the  Oongrees  of  Versalllea,  100  years  later,  haT«i 
failed. 

The  League  of  H(4y  Emperors  sought  to  Impose  by  force  thd 
dtTtns  right  of  kings,  and  failed:  Just  ha  the  League  of  Natlouii 
sought  to  impose  by  force  the  divine  right  of  supergovemment, 
and  has  failed. 

Republican  doctrines  prevallod  over  the  divine  right  of  klngi , 
and  republican  doctrlnea  will  prevail  again.  If  wo  but  rlghtl; 
guide  them. 

Now.  I  maintain  that  a  solution  of  the  world-trade  crisis  mus ) 
be  arrired  at.  that  will  reserve  America's  domeardc  trade  to  Amerl  ■ 
eana;  because  the  American  pa(H>le  will  tolerate  no  other  solution 
For  16  years  the  American  domasUc  market  has  averaged  a  tota. 
of  8d4.000.000.000  a  year. 

At  the  same  time  I  contend  that  the  aolutbxi  must  provide  i> 
way  wherein  Burope  can  repay  her  811.000,000.000  war  debt  t4» 
ua.  becaxtae  the  American  peci;>le  do  not  propoae  to  have  this  hug<  i 
sum  saddled  upon  them. 

In  the  world  as  constituted  today  there  are  now  four  groat  self 
■«i«w/>tng  economic  areas.  One  of  theee  Is  the  8.000.000  sqxianr 
nUlos  oocnprlstng  the  Republic  of  the  United  States  of  Amerlcak  X*  i 
ua  the  falreat  land  on  earth:  the  second  Is  that  vast  domahi 
strotching  across  the  roof  of  the  world  from  the  AtUntic  to  thit 
Faetflc  the  8.000.000  square  miles  occupied  by  the  umon  of  Social ' 
1st  Soviet  Repubttes;  the  third  la  the  great  British  Smplre.  occupy 
tm  13.000.000  eqtiara  mllea.  or  ooo-fourth  of  the  habitable  area  o  ' 
the  whole  terrestrial  globe:  tho  fourth  great  Izade  area,  and  b ' 
far  the  greatest  in  dvfllasd  population.  Is  oontlaental  Bim^w. 

With  the  single  exception  of  Burope.  each  one  of  these  hugi> 
sslf -suOclng  eoooomle  amd  poUttcal  areas  now  is  dedicated  to  thi  \ 
policy  of  free  trade  within  and  tatrlff  proteetloo  from  without. 

What  an  object  Issann  was  the  recent  Imperial  trade  conf ereno  > 
m  Ottawa,  when  the  duty  rteelgwed  delegatea  of  the  British  Com  ■ 
moowealth  of  Nations  scuttled  their  hlsUnlc  policy  and  embrace*  I 
imperial  preference,  which  Is  but  another  name  for  free  tradi 
within,  and  protection  from  without. 
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Upon  what  does  the  great  empire  of  Soviet  Buaila,  groping  her 
way  to  Industrial  freedom,  stake  her  destiny?  Free  trade  within 
and  protection  tfoia  without. 

What  single  thing  was  It  which  enabled  oiir  own  great  Nation  to 
rtse  In  the  short  space  of  150  years  to  a  position  of  industrial 
supremacy  that  has  amaaed  the  world?    That  wise  provision.  plac>)d  . 
by  our  forefathers  In  the  very  bedrock  of  the  Constitution,  namely, 
that  there  shall  be  <no  tariffs  between  the  States. 

One  is  naturally  reluctant  to  advaoice  or  approve  a  step  which 
eeeentially  must  spring  from  the  initiative  of  governments  oth<^ 
than  hla  own. 

But  the  light  of  theee  lllustrioxis  and  time-tried  examples  I 
TT^itko  bold  to  siiggest  to  the  harried  statesmen  of  continenttl 
Burope  that  they  do  now  adopt  and  take  up  as  their  own  tlie 
ft>iff»itM»  principle  that  has  made  ua  great;  the  selfsame  principle 
to  which  the  British  Empire  now  tvums  In  her  hour  of  need;  tlie 
rfttftwtn*  principle  to  which  Russia  entrusts  her  future,  namely, 
free  trade  within  and  protection,  where  needed,  from  without. 

Within  coaiUnentaJ  Erurope,  if  anywhere,  are  redprocaa  tariffs 
needed.  There,  if  anywhere.  Is  the  opportunity  to  return  to  pro- 
war  idealism.  But  was  there  any  IdeaUsm  In  £ur<q>e  before  tlie 
war? 

The  solution  of  a  continental  tariff  union,  rach  as  here  sug- 
gested, would  be  no  castle  of  dreams  such  as  the  League  uf 
Nations,  ready  to  topple  over  at  the  first  breath  of  adversity.  In- 
stead it  wovild  be  a  towering  citadel  of  protection,  able  to  weathor 
the  eevereat  storms,  and  an  eiulurlng  monument  to  the  peace  and 
prosperity  of  Bun^M. 

This  house  of  papier  mAch«.  the  League  of  Nations,  fell  because 
It  was  based  upon  might.  This  new  house,  this  union  of  conti- 
nental tarlffa,  will  stand  becaxise  it  is  based  upon  right.  The  one 
la  banrd  upon  fear  of  ptmlshment:  the  other  on  the  hope  and 
expectancy  of  reward.  One  sways  on  the  shifting  sands;  the  othor 
Is  founded  upon  the  rock. 

Furthermore,  the  resxiltant  renalasance  and  Continent-wide  re- 
vival of  internal  trade  xinquestionably  would  enable  them  to  pay 
their  honest  debt  to  America. 

Ah  I  you  say,  it  cannot  be  done — ^festering  feuds  of  two  mlllea- 
lums  cannot  be  compoaed  in  a  sln^e  generation. 

Then  I  reply  to  the  diplomacy  of  Euroi>e.  you  may  continue  to 
dwell  In  a  house  of  hate,  but  as  long  as  you  do,  you  will  dwell 
alone,  and  the  vision  of  a  happy  Burope  will  still  remain  in  the 
far  and  distant  fiiture.  _ 

Before  the  map  makers  sat  at  Versailles  there  were  17  tariff  bar- 
riers on  contlnentad  Burope.  When  they  had  finished  they  had 
added  7  new  ones,  making  34  In  all.  Cannot  the  same  powers 
that  put  these  tariffs  up  meet  and  tear  them  down  again? 

Let  us  see  the  picture  whole.  The  organization  and  the  estab* 
llshment  of  a  continental  tariff  \inlon  in  no  wise  need  impair  the 
sovereignty  of  a  single  member.  When  the  Thirteen  Origliial 
Colonies  of  this  Nation,  under  the  pressure  of  dire  necessity,  sought 
to  federate,  they  were  a  group  of  thoroughly  Independent  Uttle 
aoverelgns — with  a  background  of  conflicting  social,  political,  reli- 
gious, and  economic  ambitions,  that  they  had  brought  over  here 
from  Burope. 

United  by  the  bonds  of  untrammeled  commerce  within  and  pro- 
tection from  without,  they  have  prospered  and  expanded  until 
today  within  that  selfsame  Union  are  to  be  found  48  States,  each 
with  a  measxire  of  sovereignty,  but  bound  together  by  the  prin- 
ciple that  they  will  trade  among  themselves  without  artificial  let 
or  hindrance. 

Is  not  the  analogy  clear?  Which  one  of  those  seven  new-bom 
states  of  Burope,  for  example,  could  lay  claim  to  the  economic  dig- 
nity of  the  great  Empire  State  of  New  York?  Could  Latvia  do  It? 
Could  Finland.  Czechoslovakia,  Lithuania,  or  Poland  independ- 
entiy  claim  any  such  distinction?  In  economic  resources  could 
Bstonia,  or  even  bleeding  Hungary,  compare?  To  asi  these  qxies- 
tlons  is  to  answer  them. 

Consider  West  Virginia.  Of  all  her  vast  volume  of  mineral  and 
industrial  products,  she  consumes  less  than  10  percent.  Hc»w 
would  West  VU^inla  fare  if  she  found  herself  encircled  by  a  barrier 
of  hostile  tariff  walla  like  those  in  Burope?  Would  Ohio,  or  Peno- 
sylvanla,  having  mines  of  their  own.  admit  her  coal?  If  she  were 
not  free  to  ento'  the  whole  wide  and  rich  market  of  this  Natlcn. 
her  pottery,  her  chemicals,  her  textiles,  her  glass  and  Iron  producu, 
and  her  coal  would  remain,  for  the  most  imu^,  un vised  within  ber 
borders.  But  given  a  free  intwrchange  of  goods  and  services  with 
the  entire  Nation,  her  commeroe.  In  ordinary  times,  can  flourish. 

Unger  the  aegis  of  a  Continental  Tariff  Union,  with  free  trade 
within  and  protection  from  without,  the  tiniest  ai)d  the  poorest  of 
theee  new  European  states  could  well  aspire  to  a^new  and  higher 
standard  of  living.  All  things  are  possible  to  this  age  of  scien-^e. 
Delaware,  one  of  the  smallest  States  in  the  Union  on  this  side  of 
the  water,  possesses  match] see  chemical  and  other  industries,  and 
because  of  her  freedom  of  trade  with  other  States,  Is  one  of  the 
brightest  gems  in  the  American  economic  diadem. 

Similarly,  In  the  American  Southwest,  desert  lands  of  no  fewer 
than  seven  States  are  being  reclaimed  through  the  great  coopera- 
tive hydroelectrlcal  development  of  Hoover  Dam.  Our  States  t  jo 
not  so  favored  as  continental  Buit^M  in  their  access  to  the  oceioi. 
Over  there,  because  of  Indentations  of  the  coast  line,  the  average 
distance  from  great  manufactories  to  tidewater  is  but  71  miles. 
Over  here  Chicago  is  nearly  1,000  miles  from  tlie  sea.  But  with 
the  cooperation  of  our  great  friend  and  neighbor,  the  Dominion 
of  Canada,  we  may  be  able  by  means  of  the  St.  Lsiwrence  wat<sr- 
way  to  bring  the  sea  to  Chicago. 

Our  economic  unity  in  the  United  States  of  America' was  not 
achieved  without  a  heavy  cost  in  blood  and  sorrow.    We  had  to 


1934 


CONGRESSIONAL  RECORD— SENATE 


12099 


team  amid  the  roar  of  cannon  and  slaughter  of  brother  by 
brother  that  we  oould  not  exist  half  slave  and  half  free.  The 
Burope  which  has  Just  fastened  economic  chains  on  her  own 
people  some  day  will  also  learn  that  she  oauinot  prosper  haJf 
slave  and  half  free;  but  I  trust  that  wltiaout  further  bloodsbed, 
she  will  learn  the  bitter  lesson  thait  we  learned  by  the  carnage  of 
Gettysburg. 

To  say  that  the  diverse  nationalities  of  Burope  cannot  live  to- 
gether in  amity  is  refuted  by  our  own  experience.  To  oxir  ports 
for  150  years  have  eocne  oounUess  fugitives  from  the  economic 
hardships  of  Eurc^)e.  Yet.  under  the  beneficent  principle  <^  free 
trade  within  and  tariff  protecti<Mi  from  without,  they  have  dwelt 
here  In  amity  and  contentment  up  to  that  disastrous  moment — 
when  the  pacts  of  Versailles  began  to  create  an  economic  debcMde 
In  which  neither  victars  nor  vanquished  could  pay  their  debts. 

On  a  continent  not  nearly  so  favored  as  Borope  we  have  been 
able  to  develop  a  domestic  trade,  by  the  free  exchange  of  com- 
modities among  ourselves,  that  in  prosperous  times  amounts  to 
the  staggering  figure  of  890,000.000.000  a  year,  and  has  averaged 
sixty-four  billions  dtirlng  ttie  last  16  years. 

What,  then,  might  not  be  expected  of  continental  Burope,  with 
9,000,000  square  miles  of  land;  tree  akooeas  to  the  sea;  a  salulKlous 
and  quickening  climate;  enormous  deposits  of  coat  and  iron; 
unique  deposits  of  potash;  inexhaosUble  fountains  of  hydro- 
electric power;  a  vast  domain  of  graas.  forest,  and  plow  land;  and 
850.000,000  of  population? 

Under  a  continental  taulff  unkm  the  standard  of  living  of  the 
great  masses  of  toilers  would  be  enormously  elevated.  They  oould 
hope  quickly  to  attain  for  all.  instead  of  the  few,  the  comforta 
atfid  luxuries  that  the  masses  of  Americans  ordinarily  enjoy. 

The  resulting  trade  transformation  would  so  enrich  the  coffers 
ta  European  governments  that,  if  desired,  they  could  support  auMl 
sustain  armaments  even  larger  than  those  now  deemed  fisnrntlal 
to  their  security.  But.  of  course,  the  free  interchauoge  of  trade 
under  a  continental  tariff  union  would  have  an  ever-lnereasittg 
tendency  to  promote  mutual  undwstanding  and  friendship,  rather 
than  Jealousy  and  hate. 

Then  they  could  shake  off  the  dreaulful  burden  <a  armament, 
which  In  Great  Britain,  France,  and  Italy  adone  aakounts  annually 
to  the  enormous  total  of  8Ufi00,000,000.  Besides  paying  their 
honest  debts  to  us,  Burope  then  would  be  able  to  buy  in  our 
markets  with  real  money  instead  of  eweatwhop  gooda,  or  money 
borrowed  from  us.  or  depreciated  currency. 

Remove  these  24  Irritating  and  inlqultou*  tariff  fences  within 
Europe  and  the  picture  of  continental  Buret's  domestic  future 
bewilders  the  Imagination.  It  would  not  be  too  much  to  txptct 
that  in  a  single  decaule  lOie  would  far  surpass  the  slgnlflcantly 
large  domestic  trade  that  we  customarily  enjoy  here  In  America. 

So,  let  Europe  tear  down  these  petty  man-made  walls  and  let 
the  beautiful  blue  Danube  again  roll  on  unfettered  to  the  sea. 
Biilld  the  railway  from  Bagdad  to  Berlin,  not  for  one  single,  seULsh 
power,  but  for  all  the  nations.  Throw  wide  open  the  gates  of  the 
Golden  Horn  for  all  to  enter.  Like  Alexander  of  old,  cut  through 
the  economic  Qordian  knot  of  Versailles. 

When  we  think  ot  the  matchless  hydroelectric  power  of  Sweden, 
Norway,  and  Switzerland;  the  busy  workshops  of  Belgium  amd 
Holland;  the  rich  ores  that  lie  unexplored  In  Spain;  the  fair 
plains  that  nurtured  old  Rome;  how  can  Burope  explain  to  pos- 
terity that  all  the  world  fought  a  great  war  over  the  ooaa  bins  of 
the  Ruhr? 

But,  you  Inquire,  whait  of  the  British  Coanmonwealth  of  Nai- 
tions,  that  vast  confederation  «diloh  exeroisee  dominion  over  more 
than  one-half  of  Africa^  a  vast  aooa  in  Aalaw  and  InnuBierable 
Islands? 

I  have  the  f  adth  to  believe  that  old  Bngland.  like  ourselves,  la 
content  with  what  die  haka.  Oould  ahe  be  assured  of  the  esttne- 
tion  of  European  envy  and  malice,  could  she  be  eertadn  of  the 
peace  and  pro^>erlty  of  her  neighbors.  I  doubt  it  not  that  ^e 
would  consider  the  oeaslon  of  adl  her  oontlnentad  trade  as  a  price 
not  too  heavy  to  pay. 

So  the  road  Ilea  c^pen  and  beckoning.  Will  Burope  take  It  or 
will  she  march  on  over  the  eUfle  amd  drag  down  civilization  to 
self  -extermination  ? 

Statesmen  strut  upon  the  world's  stage  but  a  little  while  amd 
then,  tike  all  the  rest,  must  needs  bow  to  time  and  circumstance. 
Waa  it  Bismarck's  policy  of  blood  and  iron  or  the  Increasing  pres- 
sure of  the  mechanical  age  that  unified  the  Germanic  people  and 
brought  them  to  the  forefront  of  the  dreadful  armament  raux? 
Was  it  Cavour's  foresight  or  economic  farces  that  unified  the 
States  of  Italy  after  a  millennium  of  disunity? 

What  is  It  that  has  wrought  the  glory,  the  brUHamce,  uid  the 
genius  of  France?  Is  It  not  the  very  commingling  of  all  the  great 
subraces  of  Bunq^e?  Eatf:h  one  of  them — the  tall,  blue-eyed 
Nordic,  the  worthy  Alpine,  and  the  sturdy  Mediterranean  man — 
under  the  beneficence  of  her  republican  government,  has  helped 
to  make  her  great. 

So.  I  say  again,  the  road  to  unity,  harmony,  and  prosperity  lies 
open  and  beckoning.  Will  Europe  take  it?  Why  should  not  all 
the  world  travel  together  on  and  up  this  open  road  that  stretches 
so  Invitingly  toward  the  Olympltm  heights  of  perpetual  peace? 

Along  that  road,  maurchlng  haoid  in  hand.  I  can  see  those  two 
great  revolution-born  republics  who  first  proclaimed  the  everlast- 
ing tenets  of  liberty,  equality,  and  fraternity,  with  their  identical 
tricolors,  those  hard-won  banners  of  red.  white,  and  blue.  In 
the  van.  Hovering  beelde  them  and  helping  them  on  I  can  see  the 
spirits  ot  those  two  great  wauriors  for  freedom,  Waishington  and 
Lafayette;  and  those  two  great  men  of  peace,  Lincoln  and  Brland. 
And  following  in  th^r  train  I  can  see  a  mvdtttnde  of  iaen»  women. 


and  ehlMren  bal&g  led  out  of  tlie  valleys  cT  tiM  rtiadow  of  death, 
where  in  every  tend  and  cOlme  they  perish  tn  the  mldet  of  plenty. 

Why  not  an  ^>en  covenant,  opeidy  arrived  ait  a  oovenaint  that 
anil  undo  the  wrong  of  VeraalUes;  that  will  wipe  away  the  *ama 
and  degredation  from  these  great  nations?  Why  not  a  peaoe  with 
victory — victory  not  measured  by  booty  and  military  hegemony: 
but  a  vlctmy  of  Intelligence  and  reason,  a  triumph  of  man  over 
his  own  inhumanity,  and  a  step  forward  to  the  better  tomorrow 
for  the  welfare  of  eivUizatlon? 

Let  us  wisely  use  the  billions  of  mechanical  slaves  that  auaswer 
our  every  beck  and  call,  and  leave  behind  foiwer  this  dauck  epcK^ 
of  economic  bctftMrtty. 

In  the  humblest  ranks  of  those  4,000,000  khaikl-^laid  Americans 
many  were  Just  unknown  soldiers,  and  but  for  the  grace  of  God 
nuMiy  more  wouM  be  there  with  him  molderlng  In  the  grave. 

Shall  we  prove  a  traitor  to  him  now,  when  he  is  gone  and  we 
are  here?  Could  he  but  speak  from  that  haillowed  ttmkCtuMij  there 
beneath  the  earth,  he  would  tell  us  that  he  fought  a  war  to  end 
all  war.  Shall  his  convictions  be  betrayed,  or  shall  we,  so  far  aa  la 
within  our  power,  support  them? 

If  we  are  to  comprehend  the  depression,  we  m\ist  not  rivet  our 
gaze  alone  on  that  bteok  Friday  in  1929  when  the  Amerlcam  stock 
market  was  swept  by  a  trtrnado  of  liquidation.  We  must  compel 
ow  mind's  eye  to  sweep  unflinchingly  back  to  another  memomble 
Friday,  April  6,  1917,  when  an  administration  in  which  were  many 
of  our  present  leaders  brought  Amerlfia  into  the  World  Waur. 

At  that  moment  our  national  debt  was  at  the  oompau^tlvely 
Insignificant  level  of  81,200,000,000.  We  were  free — Independent  ot 
the  br<^la  of  Burope.  When  the  war  closed,  leas  tham  2  yeauv  tetar. 
our  national  debt  hatd  Inereaised  twentytold.  On  June  30.  1918.  tt 
haMl  mounted  to  the  enormous  level  of  82S,800,000/)00. 

This  sum.  lairge  though  it  be,  was  only  a  part  of  the  glgamtlc 
wastage  of  human  life  amd  piopeity.  The  actual  and  vdtimate 
cost  to  all  belligerents  now  ba*  been  cadculated  by  competent 
actuairles  of  unquestioned  repute.  They  bring  in  the  stupendous 
bill  of  8SOOX>00,000.000 — a  sum  so  large  that  it  confuses  and  appalls 
the  imagination. 

When  we  contrast  this  tnoalculably  oppreealve  burden  with  the 
fact  that  the  total  of  monetary  ^cdd  In  the  world  was  only 
811.000,000,000  and  realize  the  bimans  amd  billions  of  debts  that 
were  reqtdred  to  be  paid  in  gold,  we  begin  to  see  that  the  aban- 
donment ot  the  gold  standard  by  26  foreign  nations  was  more 
than  a  pntsing  pl^nomenon — it  was  a  barometer  of  diaaster. 

Of  that  8500.000,000.000,  the  total  cost  of  the  World  War,  the 
huge  ahare  allotted  to  AmMlcai,  as  we  have  aeen.  Is  one-fifth,  or 
8100.000.000.000,  when  we  consider  the  eventual  tax  for  benefits 
to  veterans  amd  their  dependents. 

Our  share  we  can  liquidate,  heavy  though  the  burden  win  praaa 
down  upon  us  in  succeeding  decadea.  But  what  ot  Burope?  Ber 
gross  ahare  In  that  tremendous  wastage  and  consumption  of  hu- 
man life  and  property  Is  8400,000j000,000.  Is  it  not  easy  to  see 
that  at  the  he^t  of  the  crlslB  In  1982  a  moraOorliim  on  Burnpran 
oUlgations  was  a  choice  of  necessity — the  altematU«  between 
extension  and  repudiation? 

A  grave  questitm  has  been  nUaed  by  President  Rooaevelt'a 
Obtaining  a  grant  of  power  in  awlvanoe  of  his  forthcoming  nego- 
tiations with  the  governments  of  Kwropt  on  such  nuitters  aa 
ttolSS.  war  debts,  reparations,  and  airmaments.  It  matters  not 
that  the  authority  he  has  at  the  moment  relates  oxily  to  tariffs, 
for  In  the  eyes  ot  these  foreigners  with  whom  he  prc^jMees  to  nego- 
tiate, tariffs,  war  debts,  reparations,  and  armaments  aure  so  doaely 
related  as  to  be  Inseparable. 

The  basic  questUm  then  la,  Bavlng  got  ourselves  offlcially  out 
of  the  maelstrom  of  Suropean  poUtlca.  are  we  going  In  tor  another 
plunge? 

I  have  nowhere  aeen  the  laaue  better  stated  than  by  the  Foreign 
Policy  Association,  aoid  wlilch  aeems  to  be  an  organiaatlon 
financed  by  and  tledicated  to  the  pmpa>ganda  of  cancelation.  I 
really  admire  the  association's  frankness  when  they  boldly  serve 
notice  on  us  that — 

*****  lUe  United  States  aa  a  creditor  must  chooae  be- 
tween the  loss  of  811,000,000.000  ot  foreign  Investment  amd 
817,000.000.000  of  private  Inveatments.  and  the  temporary  incon- 
venience of  tariff  revision.** 

Here,  indeed,  sucdnctiy  Is  stated  the  whOle  Issue  with  which  the 
President  has  confronted  us.  This  seventeen  billions  wau  Invested 
abroad  by  the  International  flnauviara  of  Wall  Street  sind  their 
customers.  The  eleven  billions  was  invested  in  Burope  by  the 
American  peop^as  a  whole,  through  their  wav-time  Government. 
Ilie  two  investments.  In  the  view  of  the  Foreign  Policy  Associa- 
tion, are  seemingly  indistinguishable.  But  that  Is  not  so.  Tb» 
proposition  readly  Ls: 

"You  (the  American  people)  take  over  this  828,000,000XM)0  of 
debt.  Let  European  goods  come  into  your  markets  to  w^  out 
the  817,000,000.000  of  private  loans  to  Buzope.  Let  the  American 
tsjqwyer  pay  off  the  811,000,000,000  <a  public  loan  to  Europe." 

The  very  fact  Uxat  these  proposed  tariff  treaties  would  permit 
the  industrial  partition  of  America,  arraying  State  aigalnst  State 
in  the  granting  of  tariff  favora.  and  contrary  to  the  Constitution, 
which  expressly  forbids  such  bazrlera.  ought  to  make  us  espoi^ally 
catxtlous.  Tariff  by  treaty.  In  my  cplnloo.  would  sanction  a  apeclse 
of  brigandage  on  the  part  of  foinelgB  nations,  with  the  fa^tai  eesol- 
lary  that  one  part  of  the  United  States  would  not  know  when 
filaaatiW  haul  befallen  another  part,  until  the  whole  tell  from 
economle  attrition. 

Propaganda  in  favor  of  the  cancelation  of  the  eleven  btlUooa 
owed  America  now  zests  chiefly  upon  the  acgument  that  failure 
to  cancel  la  blocking  the  roaul  to  reooverj  from  the  world-wlda 


a 


I- 
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of  wnlncnt  men.  axnoac  tta««n  XJofd 
a«ov|*.  tlM  faraMr  Prtms  lilnlfr  ot  «ngl>nrt.  oce  of  tbe  arehi- 
tMta  of  VenalUcs.  baa  avan  gon*  ao  far  aa  to  intlxa&te  that  failure 
to  caDoe)  vUl  faro*  aoma  of  our  Curopean  debton  lato  default  and 
bankruptcy. 

Tboaa  who  adroeata  eaneelatlon  or  axeuaa  the  defaulting  nations 
Xorgat  that  the  nonpayment  of  the  $11,000,000,000  means  an  addl- 
Uonal  burden  of  tOO  for  every  man.  woman,  and  child  in  America. 

As  Senator  Boaui  has  pointed  out,  the  war  d«bts  figure  in  a 
moat  Inatgnlfkeaat  way.  an  ahnoat  inflnlteslmal  way,  in  the  budgets 
<tf  Surope.  The  praaaure  of  the  war  debts  upon  the  treasuries  of 
JSvaof>€  really  la  of  the  very  smallest  consequence.  Some  of  the 
war-debt  chargea  on  foreign  govammenta  are  smaller  than  one- 
half  of  1  percent.  roUoWlng  are  the  exact  pa-oentagea  of  the 
latost  budgcta  araUable.  Tbey  dlacloae  tba  whole  panorama  In  a 
■tartllng  way: 

Comparison  of  totml  onnitai  exp^ruliture*  and  debt  servte* 
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When  theie  extremely  low  annuities  are  contrasted  with  the 
•normous  annual  expenditures  of  these  same  governments  In 
support  of  anoaments.  It  becomes  clear  that  the  American  war 
debt  acarcely  figures  at  all  In  the  budgetary  proces»es  of  Exiropean 
government  Our  debtors  have  been  spending  more  than  $2,000.- 
000.000  a  year  on  armament,  and  then  complain  about  payUig  tha 
ridiculously  small  sums  of  these  annul tlea. 

They  show  the  amazing  total  of  $15,000,000,000  to  $aO.OOO.- 
000,000  spent  on  annament  alnoe  the  armistice  was  signed,  or 
far  more  than  enough  to  liquidate  the  Intergovernmental  debta. 
Inaofar  aa  America  Is  concerned.  Had  EurofM  disarmed,  aa  was 
aolemnly  pledged  In  the  pacts  ot  Versailles,  the  war  debts  to  us 
long  since  could  have  been  liquidated  and  the  whole  slate  wiped 
clean. 

To  trade  our  war  debta  for  tariff  favors,  la.  to  my  mind,  a 
fantasy.  When  we  lower  o\ir  tariff  barrier  to  let  In  European 
gooda  we  are  merely  talcing  bread  out  of  the  poor  man's  basket 
to  give  It  to  the  international  banker,  who  haa  nxore  bread  than 
he  needs,  and  who  alone  standa  to  proSt  by  American  cancelation. 
In  theory.  It  la  a  very  fine  proposition  frtHn  the  cancelatlomlst 
point  of  view.  Tbe  theory  is  that  Europe  will  ship  enough  ma- 
chine-made goods  Into  America  and  make  a  rufflclent  profit  on 
these  goods  to  pay  off  the  $300,000,000  debt  annuity.  If  we  lower 
our  tariff.  On  a  basis  of  10-percent  profit,  Europe  would  then 
have  to  sell  us  $3.C00.C00.000  worth  of  goods  a  ye<ir.  for  62  years. 
In  order  to  discharge  the  debt,  and  this  over  and  above  the  normal 
exchange.  In  other  words  we  would  be  compelled  to  sustain  a 
$2,000,000,000  adverse  balance  of  trade  for  more  than  half  a 
century.  Supposing,  however,  that  our  tariffs  were  lowered  so  as 
to  permit  this  kind  of  a  transaction.  What.  In  the  meanwhile, 
would  happen  to  the  American  worklngmau7  The  factories  which 
formerly  employed  him  and  produced  gooda  worth  $2,600,000,000 
a  yaar  would  be  closed  down  entirely.  They  would  be  driven 
ftcim  the  American  market.  The  worklngman  himself  would  be 
Jobless.  To  be  sure,  the  $200,000,000  annuity  from  Europe  then 
would  be  coming  In  regularly,  provided  another  war  did  not  break 
out  In  Europe.  In  theory  the  Treasxiry  would  be  enriched  to  that 
extent  each  year.  Bxtt  where  Is  the  money  coming  from  to  sup- 
poi^t  the  wcrklngman  out  of  work?  Is  It  to  come  from  fxiTther 
doles  from  the  Treasury?  If  so,  then  the  process  merely  means 
that  the  United  States  Treasury  has  canceled  the  war  debt  owed 
by  theee  European  nations. 

tt  Is  a  very  pretty  scheme,  but  it  la  a  acheme  wblch  acaroaly  can 
ba  disguised  from  the  American  worklngman.  or  the  American 
factory  owner,  who  Is  aa  anzloua  to  be  at  work  as  tbe  man  be 
•o^tloyB,  There  Is  a  furthw  Implication,  bowvrer,  which  glvea 
tha  wbole  plan  the  aspect  of  a  gigantic  fraud  upon  the  American 
people.  Our  international  bankers,  with  a  prodigality  tmrlvaled 
In  the  history  of  the  world,  have  lent  to  foreign  nations  the  turn 
of  $17,000,000,000.  If  the  $11,000,000,000  of  public  debt  owed  by 
Europe  to  our  Ooramment  can  be  wlahed  on  the  Amerlcmn  tax- 
payers and  wortmgmen.  then  the  International  bankers  rlgbtty 
calculate  tbey  wtU  have  a  much  better  chance  to  collect  the 
$17,000,000,000  which  they  so  ImprudenUy  risked  In  the  way  of 
private  loana  to  foreign  countrlea.  I  repeat  thla  fact,  at  the  t\A 
d  Minilng  todlotts.  aa  I  want  to  make  tt  perfactly  clear  bow  tba 


i  jnerlcan  woklngman  may  be  robbed  of  hla  bread  to  enrich  the 
latematloaal  banker  if  we  attempt  to  trade  tariff  favosa  for 
( ebt  cancelation. 

I  do  not  profess  to  surmise  what  Is  now  In  Governor  Booeevelf  s 
1  Hind,  but  apparently  In  the  past  he  has  dallied  with  some  such  an 
Ilea,  for  In  August  1932  he  stated: 

I  "  The  (war)  debts  will  not  be  a  problem;  we  shall  not  have  to 
^mcel  them;  •  •  •  our  policy  declared  for  payment  but  at 
^e  same  time  for  lowered  tariffs  and  a  resumption  of  trade  that 
dpens  the  way  for  payment."     (The  Associated  Press.  Aug.  12. 1932.) 

A  little  later  the  President  also  stated: 

**I  have  advocated  a  lowering  of  tariffs  by  negotlatlona  with 
1  (Mvign  countries.  But  I  have  not  advocated,  and  I  never  wUl 
I  dvocate,  a  tariff  p<^lcy  which  will  withdraw  protection  from 
i  jnerlcan  workers  against  those  countries  which  employ  cheap 
]  kbor  or  who  operate  tmder  a  standard  of  living  which  is  lower 
1han  that  of  our  own  great  labonng  groupa."  (Hie  Associated 
]>ress.  Oct.  19,  1932.) 

On  this  seemingly  irreconcilable  position  the  New  York  Times, 
1  a  summing  up  his  campaign,  thus  commented : 

"Ifr.  Roosevelt  has.  In  fact,  taken  both  sides  of  the  question 
( if  the  protective  tariff.  Perhaps  he  felt  that  he  could  do  nothing 
(Im  in  view  of  the  divided  sUte  of  his  own  party,  and  of  the 
(onfuslon  at  present  In  the  public  mind  about  the  whole  subject. 
( >n  It  his  speeches  have  not  indicated  clear  and  strong  and  burning 
(onvlctlons.  It  may  be  said,  however,  that  they  have  been  nicely 
(djusted  to  the  political  situation  and  that  he  has  exhibited  the 
lagaclty  of  a  seasoned  poUtlclsm."  (New  York  Times  editorial, 
]rov.  8.  1932.) 

I  have  grave  misgivings  over  this  plan  to  enter  into  reciprocal 
1  rade  treaties  with  our  foreign  debtors.  Although  the  enabling  act 
(ifllclally  disclaims  any  Intent  to  cancel  the  debts,  the  procedure 
nevertheless  seems  ominously  In  line  with  the  fundamental  tenet 
<if  Mr.  Roosevelt,  the  Democratic  candidate  for  the  Presidency, 
\  hat  I  previously  quoted. 

Tb  cancel  the  war  debts  by  means  of  tariff  favors  to  our 
( lebtors  is,  to  my  mind,  even  worse  than  outright  cancelation, 
1  lecauae  it  would  be  done  at  the  expense  of  American  tollers,  and 
1  aevltably  means  the  displacement  of  numy  hundreds  of  thou- 
lands  of  them,  possibly  millions  of  them,  from  their  Jobs  over  a 
Icmg  period  of  years.  I  cannot  conceive  how  they  can  fairly  be 
i^ed  to  make  such  a  sacrifice. 

The  contemporaneous  scene  within  the  remnant  of  the  German 
]  knplre  is  scarcely  to  be  wondered  at.    Parts  of  that  nation,  re- 

<  uced  to  despair  by  long  years  of  waiting  for  justice,  and  tor- 
1  lented  by  economic  suffering,  at  length  have  given  way  to  the 
iiadness  of  religious  intolerance.  Tbe  resiiltlng  agitations  cannot 
i^  to  give  point  to  the  urgent  need  not  merely  for  compliance 
1  rith  the  Treaty  of  Versailles  but  for  actxial  revision.  Can  it  be 
( oubted  that  the  war-guilt  stigma  was  a  burden  on  Germany 
1  eavler  and  more  cruel  by  far  than  the  $9 .200.000, (XX)  indemnity 
arrested  from  her,  or  the  loss  of  her  colonies  and  ore-bearing 
luids?  The  world,  tardy  In  recognizing  the  fundamental  errors 
( f  this  and  other  Treaties  of  Versailles  must  now  make  some  show 
(f  reparation. 

Uoyd  George  warns  us: 

"  Look  at  disarmament.  We  have  been  at  it  10  or  12  years.  We 
uere  getting  a  little  nearer  until  this  Government  came  in.  Taey 
j  dopted  a  policy  that  has  driven  Germany  to  despair.  I  speak  as 
<ine  who  largely  organized  the  defeat  of  Gemuuiy  and  who  helped 
1  o  draft  the  very  stem  Treaty  of  Versailles. 

-  Germany  did  Its  best  to  carry  the  treaty  throxigh.  It  carried 
<iut  the  disarmament  clauses  honorably.  But  armaments  were  in- 
( reaaed  yearly  while  Germany  was  kept  down.  What  has  been  the 
lesult?  A  proud,  great  people  will  stand  that  for  a  sh<M^  time, 
liut  not  forever. 

**  The  result  has  been  to  drive  Germany  to  an  aggressive  military 
( llctatorshlp,  a  menace  to  the  peace  of  the  world  and  fatal  to  dls- 
I  xmament.  The  powers  that  signed  the  treaty  were  respKmslble  by 
1  heir  action  last  year  when  they  refused  equal  status  to  Germany." 
Prom  an  address  by  BCr.  Lloyd  George  at  Ashford,  Kent.  England, 
]iMr.  11.  as  reported  in  the  New  York  Times.  Mar.  12.  1933.) 

Similar  attention  to  the  background  of  the  present-day  hysteria 
i  D  Germany  is  also  suggested  by  the  world's  most  eminent  Jewish 
I  dentist,  who  himself  is  a  refugee  from  persecutions  in  his  native 
land: 

**  It  should  not  be  forgotten  that  the  tragic  psychological  sltua- 

<  Ion  in  Germany  was  to  a  great  extapt  brought  about  as  a  result 
I  if  the  post-war  policy  adopted  by  the  former  allied  nations  at  a 
'  lane  when  the  liberal  regime  was  in  power  in  Germany."  (Fron 
I .  statement  by  Prof.  Albert  Einstein,  at  Coq-sur-Mer,  Belgium. 
i  Lpr.  S.  as  reported  in  the  New  York  Times,  Apr.  6,  1933.) 

To  sum  up:  While  the  cauldron  of  unrest  and  despair  seethes 
I  a  Europe  because  of  the  economic  enslavement  of  approximately 
00.000.000  persons,  little  can  be  accomplished  toward  the  restora- 
1 1on  of  permanent  prosperity  on  that  CXmtinent. 

Queatlona  at  luxispean  annament.  tariffs,  reparations,  and  war 
I  lebts  are  Indlsaolubly  linked  to  the  evils  of  the  Treaties  of  Ver- 
I  allies.  No  lasting  resxdt  can  be  obtained  unless  and  until  these 
(vUa  are  exorelsed.  When  and  if  revialon  la  accomplished,  such 
1  natters  aa  armament,  tazlffs.  war  debta.  and  reparations  settlo 
ibemaelvea. 

In  any  caae  It  Is  wholly  a  European  problem.  The  crlsU  waa 
loade  In  Europe  by  Europeans.  Our  interference  In  the  past, 
( Ither  by  force  of  arms  or  through  agencies  of  financial  pressvire, 
lias  brought  us  nothing  but  grief.  0\ir  whole  NaUon  is  prostrate 
I  s  a  result  of  unwisely  assorlsting  our  destiny  with  that  of  Europe. 
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Does  not  ordinary  prudence  sxiggest  that  we  now  withdraw? 
not  oomnkon  senae  suggest  that  we  bind  up  our  own  wounda  btf  ore 
recklessly  venturing  Into  the  foreign  entanglementa  again?  To  my 
way  of  reasoning  there  can  be  but  one  chotoe.  America  can  stay 
at  home,  nearly  all  Americana  want  to  stay  at  home,  and,  in  my 
opinion,  America  ought  to  stay  at  boras. 

Therefore  to  encourage  Mr.  Rooaevrit  to  voyage  aeroas  these 
treacherous  aeaa  In  an  attempt  to  settle  such  matters  as  Eurcq^ean 
annamant.  tarllls.  war  debta.  and  reparations,  without  gettlzig  at 
the  fundamentals,  is  but  to  invite  further  disaster. 

We  find  that  several  European  countrlea,  including  our  jMlncipal 
debtors — MogiajatA  and  Prance — are  recovering  more  rapidly  from 
tbe  deproaaloo  than  we  ouraelvea  are.  In  the  light  of  the  historical 
facto  that  I  have  Just  reviewed,  la  tt  imfalr  to  assert  that  they 
have  been  tremendously  aided  by  the  enorraous  booty  obtained 
by  reaaon  of  their  victory,  achieved  in  part  through  our  aid?  In 
that  booty  I  indode  not  only  srtaad  lands  and  Indemnltiea  but 
also  trade  privUegea. 

Nevertheless,  over  that  returning  prosperity  in  Europe  loooia  the 
shadow  of  VersalUea.  and  for  that  reason  we  cannot  envy  the 
position  of  the  vlctcra.  If  high  protective  tariffs  have  proved  a 
handicap  to  recovery,  where  emp^yed  by  a  aelf -sufficing  entity. 
why  is  it  that  England  leads  the  way  in  recovery  with  the  highest 
protective  tariff  in  the  Etepire's  history? 

There  Is  no  doubt  that  the  eslstenee  of  the  war  debta  owed 
America  Is  an  oppressive  factor.  For  ttiat  reason  I  should  be  tbe 
last  to  Insist  that  annuities  be  met  in  full  at  the  present  time. 
For  example,  I  am  very  much  Inclined  to  accept  at  full  value  the 
honorable  and  courteous  statement  of  Great  Britain  that  ahe  does 
not  wish  to  repudiate,  was  prepared  to  continue  token  paymento, 
and  finds  It  difficult  to  make  larger  payments  at  the  present  time. 
This  need  not  mean  further  cancelation.  It  can  mean  a  tempo- 
rary extension  of  the  time  for  payment  based  on  an  avowal  of 
Inability  to  pay  conveniently  at  the  present  moment.  There  is  no 
need  for  a  Shylocklan  attitude.  We  have  every  moral  right  to 
collect  the  debt  In  full,  but  we  have  no  moral  right  to  question 
tbe  assertion  of  a  friend  of  long  standing  that  financial  dlfBcuItles 
exist,  and  that  more  time  is  needed  in  which  to  pay.  I  think  this 
especially  is  true  in  the  case  of  the  British  Commonwealth  of 
Nations. 

If  our  debtors  cannot  pay  in  gold,  and  If  we  dare  not  accept 
payment  In  goods  for  fear  of  adding  more  millions  to  the  ranks 
of  the  unemployed,  and  if  new-bom  nationalisms  in  Europe  are  so 
Inflamed  with  pride  as  to  insist  ujxan  self-destroying,  punitive 
intracontinental  tariffs,  there  is  still  another  solution  of  the  war- 
debt  problem  that  might  appeal  to  the  American  people. 

That  Is  the  cession  to  us  of  certain  lands  on  this  hemisphere. 
It  is  nothing  new  to  settle  wars  by  cessions  of  lands.  Nearly  all 
wars  of  the  past  have  been  settled  that  way.  In  fact,  the  Con- 
gress of  Versailles  not  only  ceded  lands  to  various  of  the  victors 
but  also  transferred  peoples  from  one  sovereignty  to  another,  with 
very  little  compunction. 

Therefore,  it  Is  my  modest  view  that  the  policy  of  self-sufficing, 
self-sustaining,  self-respecting  nationalism,  with  the  interests  of 
o\ir  millions  of  suffering  people  coming  first,  is  a  better  policy  for 
the  United  States  than  a  policy  of  Internationalism  which  brought 
us  nothing  but  sorrow  when  exercised  in  the  past,  and  which  will 
bring  \is  nothing  but  sbrrow  so  long  as  we  mingle  our  affairs  with 
those  of  Europe  in  the  matters  of  tariffs,  reparations,  armament, 
and  war  debts. 

Let  American  recover  first  herself  before  she  again  ventures 
overseas. 

THK    NrW    DIAL — ARTICLE    BY    JOHN    SNUSE,    PK. 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  tbe  Congressional  Record  an  article 
by  John  Snure,  Jr.,  (Hi  the  new  deal,  appearing  in  the 
Washington  Times  of  June  12.  1934. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[X^rom  the  Washington  (D.C.)  Times.  June  12,  19M] 

THE  CKEATEST  SHOW  ON  KAXTH 

By  John  Snure,  Jr. 

As  new-deal  doctors  leap  from  one  exp>erlnuntal  panacea  to 
another  with  the  aglUty  of  frogs  bouncing  on  lily  pads  in  a  ruffled 
pond,  the  apprehension  of  members  of  the  Supreme  Court  in- 
creases. 

Certain  elders,  it  Is  said,  have  grave  doubto  about  the  remedies 
prescribed  by  the  President's  advisers  for  the  national  Ills. 

Reports  have  been  circulated  that  Uberal  Associate  Justice  Louis 
D.  Brandeis  is  in  accord  with  the  many  changes  being  made  in 
the  structure  of  Government  under  the  classification  of  emergency 
action.  It  has  been  said  that  the  progressive  justice  haa  played 
a  part  in  the  formulation  of  the  recovery  program. 

His  associatea  deny  this  and  say  that  not  only  has  Brandeis  not 
been  infiuentlal  in  formulating  recovery  remedies  but  he  Is  ap- 
prehensive of  the  many  experiments. 

It  Is  not  the  features  of  the  multiplicity  of  reoovsry  measores 
to  which  Jxistice  Brandela  objecta.  bis  aaaodates  declare.  It  Is 
the  policy  of  experimentation  which  caxiaes  him  to  be  disturbed. 

He  objects  to  the  fluttering  from  bush  to  bush  in  the  hope  that 
a  honey-laden  flower  will  be  found  to  sweeten  the  economic  dis- 
position of  the  world. 

Like  tbe  people  of  Waahlngton  who  have  no  vote,  the  popvda^ 
tlon  of  the  tiny  Virgin  Islands  find  that  their  wishes  have  no 
Influence. 


Since  bla  appototaaent  under  the  Hoover  regtma,  th«  natives 
ol  tbe  Islands  have  oonstaaUy  sought  to  tons  the  wltbdr»«al  of 
Gov.  Paul  M.  Poarscm. 

By  ai^)eala  to  thla  Oovemment  tbey  bave  asked  that  Xm  bs 
withdrawn. 

They  voted  on  the  question: 

**  Do  you  favor  Paul  M.  Pearsco'a  remidnlng  OovsmorT  ** 

Tbe  Island  population  totals  23/X>0.  Tbe  vote  was  for  rcsldsntB 
over  18  years  of  age. 

Govamor  Pearsao  received  tbe  staggering  total  of  Itt  votes  la 
favor  of  his  retention.  Voting  sgainat  bias  w«ss  7.889  ptopU.  Bs 
rsmalned  in  oOoe. 

Edltcolally,  ptiblidy,  at  mass  meetings  and  churcbea  the  psopla 
have  asked  that  Pearaon  be  supplanted.  Wbsn  Mra.  ItoossviSlt 
vlsted  tbe  islands,  she  was  asked  to  exert  tku  influeooa  to  b&vs 
tbe  Governor  recalled. 

Tbe  administration,  thus  far.  has  turned  a  daaf  ssr  to  tha 
appeals  of  tbe  peo^  of  the  Virgin  Tslands, 

The  CowaaassTowsi.  Raooxo  is  usually  the  acme  of  iMiiiiii.tBsss 

Rarely  are  sentmess,  words,  or  even  puiietuation  jumblsd  or  la 
error. 

In  tbe  closing  hours  of  Congress,  bowwver.  darks  an  ^^arsntty 
becoming  careleea. 

In  a  recent  Issue  there  is  contained  on  ooe  paee  a  portion  at 
the  proceedings  of  the  House.  Representative  Woxxam  B.  Baara- 
RKAB.  of  Alabama,  was  making  one  of  bis  customary  utteranosa. 

The  next  page,  however,  records  a  part  of  tbe  spsech  of  Benstor 
William  E.  Bosah,  of  Idahov  and  the  entire  page  la  devotad  to 
Senate  proceedings. 

Years  ago  a  drafting  clerk  in  Congraee  made  an  arror  In  an  act 
^i^xlcb  waa  passed.    He  inserted  a  comma  in  tbe  wrong  place. 

It  cost  the  Govemnaent  aeveral  millions  of  doUara 

Like  other  officials  of  the  Government.  Sserstary  of  tba  Intsrtor 
Harold  Ickes  has  created  an  intdligenos  system  of  giant  propor- 
tions to  carry  on  under-cover  work  in  bis  Department  uid  tbs 
P.WA.  4 

Ito  ramifications  are  so  great  that  few  people  know  the  ssaot 
number  ot  workirs  engaged  In  tbe  aserst  work. 

Creation  of  the  spy  organlaatian  caass  boesuse  of  the  Sscrstary'is 
fear  of  dishonesty.  He  has  a  horror  of  flarttng  crooked  man  in  tba 
vast  organisation  he  heads. 

The  secret  police,  however,  have  stepped  ca  important  toes. 

In  (me  of  the  States  was  a  P.WJL  oOelal  who  made  a  busin— 
trip  to  Waahlngton  which  was  paid  for  by  P.W.A.  funds^ 

A  member  of  Ickes'  secret  agency  approacbed  him  at  bis  ofltao 
at  home  and  demanded  to  know  If  his  wife  knew  tbot  be  bad 
come  to  Washington  in  company  with  his  secretary.  The  maa 
referred  the  agent  to  his  wife,  to  the  secretary's  mother,  and  to 
the  girl's  finance.    The  agent  waa  satisfied,  but  said: 

"  We  also  have  information  that  on  another  trip  you  registers^ 
at  a  Washington  hotel  as  man  and  wife  whan,  we  are  told,  yoa 
were  not  with  your  wife.    What  about  that?  " 

The  offlclal,  angered,  replied: 

"  That  trip  was  personal.  I  paid  tor  it  mysrif .  It  Is  noas  oi 
your  business  whether  my  wife  was  with  me  or  not.  If  the  orgaa- 
izatlon  I'm  working  for  is  spying  on  its  workers,  I  don't  care  to  be 
associated  with  it.  Tou  can  tell  the  man  that  ssnt  you  tbat  X 
am  resigning." 

And  resign  he  did. 

ADDRESS    BT   WILLIAM  ALLEN  WHITS«   OT  EKPORIA^  KANS. 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  conaent  to 
have  printed  in  the  Record  the  able  address  delirered  June 
11  by  William  Allen  White,  of  Emparla,  Kans.,  at  the  com- 
mencement exercises  of  the  Univertity  of  Kansas,  at  Law- 
rence, Kans. 

It  is  a  masterful,  clear-cut.  idillosophical  discussion  of  the 
economic  and  political  trends  of  these  times,  and  their  Im- 
plications, and  as  such,  is  well  worth  the  careful  attention 
ot  every  Senator  and  every  thoughtful  American  citizen. 

The  speech  is  an  anal3r5is  and  a  warning,  as  well  as  a  hope 
and  our  civilization.  I  send  the  address  to  the  desk  for 
printing  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recobd.  as  follows: 

The  only  educational  coxirse  I  ever  conqileted  was  that  of  ttos 
El  Dorado  Hl|^  School  where  I  was  gradnated  In  ISM,  80  ysars 
ago.  Today.  60  years  after,  we  gradxaate  from  our  Eansss  oaUagss 
more  students  than  were  graduated  from  aU  the  Kun*-)*  high 
schools  60  years  ago.  And  in  that  ter  day  it  was  a  imtber  mors 
unique  distinction  to  be  a  bigb-acbool  graduate  than  it  la  to  Iw 
a  ooUege  gradviate  today.  So  tlmea  have  «»-H*«g»«<  T^oday  wa 
have  about  the  same  number  of  dtlasns  la  *'*''■'**  that  were  bars 
50  years  sgo.  We  have  distributed  our  wealth  ao  sqnltabty  tbat 
we  stand  in  a  class  by  ouxstf  ves  In  tba  numbsr  of  coUsgs  gnMluaMa 
we  turn  out.  We  have  ussd  taxation  as  an  agen^  of  dlsunmUv 
Justice  to  provide  not  a  mere  common  school  education  indssd. 
not  only  a  high-school  education  but  a  college  and  proftaalonal 
education  available  to  aU  tbe  youth  la  the  State.  Fifty  years  ago 
to  have  envislooed  what  we  are  doing  today  in  Wn^  in  tba 
matter  of  education,  pubUe  health,  htghwaya.  aoeial  work,  tbe 
regulation  of  various  seendes  of  commerce  for  tbe  public  welfsrs 
would  have  made  our  tatbcxa  In  1884.  and  your  :^rantffat.hsrs.  most 
uneasy.  To  have  told  them  what  Kansas  Is  doing,  what  the  vari- 
ous munlclpalitlea  of  ITsneas  are  doing,  what  tbe  Nation  la  doteg 
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to  help  coxnmon  men  to  enjoy  the  fruits  of  the  clvniaatlon  In  the 
Oommon'wealth  which  their  common  work  has  bxillt.  woiild  haw 
made  the  founding  fathers  cd  Kanwss  cry  out  with  angry  amaae- 
mcnt  at  the  petemaUam  of  a  aodallstlc  ortler.  For  the  founding 
father*  were  trudging  through  hard  ways  to  the  stars.  My  gen- 
eration, the  high-school  class  of  1884  In  Kansas  50  years  ago. 
the  sons  and  daughters  of  the  yoiing  men  who  crossed  the  prairie 
as  of  old  their  fathers  crossed  the  seas,  were  told  by  implication 
as  we  walked  out  of  the  high  school  In  tliat  day.  that  the  Job 
of  State  bulldtDg  was  done  and  well  done:  that  our  task  was  to 
piwtji  H  what  we  had.  Bdward  Bellamy  had  written  a  book  called 
"  l^nofctng  Backward  ".  filled  with  what  his  generation  regarded  as 
prophetic  foldcrol.  Yet  out  of  his  ▼islon  for  the  yoting  men  of 
yesterday  we  elders  today  dream  onr  dreams.  Fifty  years  from 
now.  some  of  you.  dearly  beloved,  may  stand  where  I  am  standing 
bare  and  you  may  tell  the  class  of  1984  that  at  your  commenoe- 
BMDt  an  ancient  of  days  from  the  class  of  1884  stood  up  and  told 
you  of  the  Tlslons  of  the  young  men  whfch  were  realized  In  his 
dreams.  The  span  wUl  be  100  years.  It  Is  something  to  think 
about.  But  how  far — how  far  will  be  your  dreams  as  old  men  In 
lOM  from  the  visions  we  saw  as  young  men  In   18841 

Tet  we  come  wtth  no  pride  of  achievement  In  what  our  gen- 
vrntlon  has  done.  Looking  over  the  work  of  our  hands  which 
we  lay  at  your  feet  today.  I  should  eay,  speaking  broadly,  that 
w%  have  dumped  at  the  portals  of  your  life  one  of  the  most 
elaborate,  metalUe  scrapheaps  that  the  history  of  civilization 
baa  recorded.  A  gaudy  bauble  It  la.  It  shimmers  with  the  slmu- 
laUon  of  bright  reality.  thU  modem  clvUizatlon  that  we  leave 
on  your  doorstep.  It  roars.  It  clatters,  it  shrieks  and  hums  like 
a  going  concern.  It  will  do  almost  anything  but  work.  It  U 
Jammed— may  I  say  in  these  classic  haunts,  "  Jimmied ", 
"  g7PP«l  "■  1^0  some  of  It  Is  ready  to  be  Junked. 

Five  years  ago  we  thought  It  was  hitting  on  all  13  cylinders, 
a  gorgeous  mechanism  headed  straight  for  the  millennium.  We 
hired  a  competent  engineer  to  put  a  few  gadgets  on  it;  two 
chickens  In  every  pot.  two  garagea  on  every  lot.  He  was  a  good 
engineer.  He  carried  in  his  kit  all  the  accouterment  needed, 
and  under  his  hat  all  the  experience  required  to  fill  the  order. 
But  scarcely  had  he  touched  it  before  the  machine  blew  up 
under  his  hands  and  here  It  ia.  No  one  knows  why  It  was  or 
what  it  is.  But  it  is  yotirs.  And  when  you  put  It  together 
again,  mftybe  you  will  have  a  lot  of  piece*  left  over  and  perhaps 
vou  woht  >ave  enotigh  to  go  around.  It  will  be  a  sweet  Job 
Ipr  your  generation.  Take  It  from  the  class  of  1884  with  our 
felMtous  condolences.  And  may  we  cheer  you  on  with  the 
eynloal'  hope  that  you  will  have  the  old  bus  going  by  1084  so 
that  you  can  brag  to  our  great-great-grandchildren  how  you  saved 
tbe  world  from  chaos. 

Let  us  for  a  moment  consider  the  chaos  that  is  facing  you. 
Too.  of  all  the  classes  who  have  come  out  of  our  colleges  with 
eager  eyes  and  tbtn'Tig  countenances,  must  face  the  fact  that  you 
are  confronting  a  new  thing  in  the  world,  the  first  a  definite 
challenge  to  democracy.  Liberty,  for  a  thousand  years,  has  been 
— umed  a*  the  goal  of  humanity.  Now  men  say — not  merely  by 
the  millions,  nor  in  limited  hxindreds  of  millions,  not  In  mlnor- 
ttte*  but  in  vast  majorltlea.  half  a  bUllon  east  of  the  Rhine — say 
democracy  ia  dead,  liberty  Is  a  mocker.  Rub  your  eyes,  class  of 
1834.  and  face  this  challenge.  What  are  you  going  to  do  about 
Itt  Th*  western  fringe  of  Europe.  France,  the  Netherlands,  the 
Soanduiavian  countrica  and  the  BngUah  tpeaking  Oommonwealtha 
■lUl  chanplon  demoeraer.  still  hold  that  freedom  la  a  worthy 
aim  tor  humanity.  But  mm  the  Rhine  to  the  Pacific  under  th* 
dtetatcrahlp*  o(  Italy,  oT  Central  Surope.  of  Russia,  humanity  la 
raUyUoc  around  tyrant*  who  deny  the  valu*  of  our  ancient  rlghta. 
Wby  boihar  with  (re*  tpmth,  th«y  cry,  when  th*  drum*  and  guns 
brook  no  replyf  Why  fiddle  around  with  the  delay*  ot  parlla- 
OMntary  govammant  when  the  ukaa*  and  th*  army  can  puah  the 
vtHlom  of  tba  few  to  It*  quick  •elU*v*in*nt.  Why  waat*  time 
with  a  trial  by  Jury,  wtth  a  writ  of  bab*a*  corpus.  wh«n  th*  polio* 
and  th*  prlTat*  anni**  of  th*  dictator*  can  **tabll*h  order  with 
BO  noo«*nsa  about  ttt  Why  wast*  moii*y  on  th*  ballot  bos.  pro- 
claim th*  tyrant*.  MuaollBl.  SUlln.  Hitler  and  th*ir  kind,  when 
aiithorttatlva  govammant  gom  to  It*  purpoe*  as  an  arrow  from  th* 
bofv.  So  qMak  th*  n*w  da^Mt*  of  th*  modem  world  at  the  bier  of 
tiMiiiinarj  8o  do  th*y  brush  aald*  a  thousand  years  of  human 
aspiration  a*  though  the  noble  vision  of  free  men  In  a  free  gov« 
eminent  as  a  legend  of  some  intrigue  in  Nineveh  or  Tyre.  Is 
democracy  dylikg?  Dont  think,  young  men  and  women  ot  1984 
that  you  can  evade  the  aearching  question  that  la  shaking  the 
wortd. 

America  la  facing  a  cruwroeil  crisis  In  which  she  may  have  to 
ebooae  between  two  tyrannic*  or  to  fight  again  the  old  fight,  th* 
ancient  battle  of  our  race,  the  fight  for  freedom.  Down  one  fork 
of  the  road  we  see  looming  before  us  a  potential  plutocracy  em- 
battled as  an  army  with  banners.  Here  sU^nd  those  who  con- 
trol the  machinery  of  the  machine  age.  They  are  not  necessarily 
owners.  Tbey  represent  on  the  whole  merely  a  dominant  minor- 
ity, small  groups  of  stockholders.  But  they  are  entrenched.  They 
have  poses Bslon  of  the  machlnea.  the  superlooma.  the  giant  forge*. 
th*  rails,  the  pipes,  the  wires,  the  flickering  airways  through  the 
night  that  span  the  continent.  They  control  the  mines  and  the 
production  of  all  the  basic  commodities.  They  are  amiable  des- 
pots for  the  most  port,  benevolent  in  their  mellower  momenta. 
greedy  only  by  virtue  of  their  appointed  task,  fiendishly  acquisi- 
tive, without  real  need  or  wisdom,  for  their  voracious  app^tes. 
T^ey  are  merged  where  they  are  not  actually  physically  amalga- 
mated by  a  (roving  daas  conaclousnem  and  the  arrogance  that 
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»mes  with  power.  They  would  rule  us  under  the  altruistic  des- 
wftlsm  of  a  financial  fascism.  To  malnUtn  its  reign  sooner  or 
ater  that  fascism  will  have  to  cramp  o\a  liberty,  shut  off  free 
itterance  In  the  fonmi,  on  the  air,  from  the  jvees.  Moreover, 
n  the  guise  of  suppressing  demagogues  and  agitators,  this  des- 
mtism  of  tmchecked  capital  will  have  to  curtail  the  rights  of 
rial  by  Jury,  the  writ  of  habeas  corpus  and  naturally  they  will 
Mintrol  the  coiirts.  If  they  are  left  to  their  own  devices  under 
heir  cherished  doctrine  of  lalssez  falre  In  government,  some  time 
n  the  decade  of  the  forties  these  amiable  plutocrats  will  demand 
;he  attention  of  the  class  of  1934.  What  are  you  going  to  do 
Lbout  it?  Are  you  going  to  forget  Rxinnymede.  Cromwell.  Bunkff 
ilU,  Jefferson.  Lincoln,  and  go  to  Miiawnllnl.  or  HiUer.  or  Just  as 
Md.  to  Stalin?  Do  you  propose  to  fight  for  the  middle  course. 
>r  perhaps  He  supine  and  let  the  Juggernaut  roU  over  you? 

And  down  the  otlier  fork  of  the  road,  what  is  the  prospect? 
lehold  the  politician.  So  long  as  he  Is  what  he  is  and  what  he 
nust  be  under  the  democracy  as  it  is — an  avCTage  man — keen 
■o  please  an  average  electorate,  government  will  be  what  it  Is. 
Let  us  consider  for  a  moment  this  politician.  Does  he  hold  his 
ilaoe  in  representative  government  because  he  embodies  the  hlgh- 
!8t  wisdom  of  his  electorate?  He  does  not.  He  is  in  power  be- 
<»U8e  his  Intelligence  quotient  is  the  greatest  common  divisor 
<>f  a  not  too  quick-witted  constituency.  These  constituents  de- 
nazkd  a  certain  amount  of  l>ack -slapping,  hand -shaking,  baby- 
Llsslng.  time-serving.  Job-getting  to  deceive  them  Into  voting  for 
ilm.  So,  because  he  is  really  of  the  people  and  raXhex  dtunbly 
or  the  f>eople,  he  gets  by  with  the  people.  He  is  not  a  bad  lot. 
3e  will  go  as  far  In  his  patriotism  as  the  tether  of  politics  will 
et  him  go.  He  is  honest  enough,  money  honest.  But  remember 
bis,  when  we  award  the  highest  prizes  of  our  American  dvlllza- 
ion  to  the  keenest,  most  acquisitive  men.  politics,  whoee  rewards 
u«  comparatively  slight,  gets  on  the  whole  our  second-rate  and 
:hlTd-rate  citizens.  So  we  find  too  often  after  the  ballots  are 
»unted  we  have  picked  a  dub.  Yet  as  an  escape  from  the  men- 
tclng  plutocracy,  down  the  right-hand  fork  of  the  road,  we 
Americans  are  serioiisly  considering  handing  over,  either  for  dras- 
tic regrulation,  stringent  control,  or  actual  ownership,  the  vastly 
implicated,  delicately  Intricate  machinery  of  finance  and  com- 
nerce — to  whom?  Well,  to  our  American  politicians  who  in  their 
letter  moments  are  statesmen,  but  in  times  of  crisis  too  often 
;um  demagogues.  The  prospect  is  appalling.  With  all  the  power 
Jiat  must  come  to  men  in  government  when  these  plaoe-huntlng 
wlltlclans  assvune  the  added  function  of  Industry  and  banking, 
rhat  then  will  become  of  liberty? 

Will  they  not  have  the  same  arrogant  sense  of  their  importance 
iiat  will  Inevitably  make  tjnrants  out  of  the  plutocrats?  Will 
lot  our  politicians  taking  under  the  aegis  of  government,  the 
}uslness  of  production  and  distribution  of  basic  commodities, 
either  by  too  drastic  regulation,  by  stringent  control,  or  owner- 
iihlp.  resent  criticism,  curb  debate,  and  degenerate  this  Oovem- 
nent  into  some  sort  of  proletarian  dictatorship  or  helrarchy  of 
wilt  leal  power? 

This  Is  what  I  mean  when  I  say  to  the  class  of  1934  that  sooner 
V  later  as  you  walk  into  the  middle  decades  of  this  century 
rou  may  meet  the  challenge  to  democracy.  We  have  left  you  this 
tiyi^Ktng  industrial,  financial,  political  set-up  and  you  must  fight 
'or  your  liberties  if  you  hold  them.  You  must  line  up  in  the 
Mst  decade  for  or  against  the  forces  of  freedom.  You  must 
ihoom  or  abandon  the  ideal*  that  have  been  motivating  men  In 
th*  w«*tem  world  for  a  thouaand  years.  It  la  a  n*w  chaU*ng* 
aut  an  old  struggl*. 

L*t  us  restate  the  question:  Can  freedom  Uv*  in  th*  machln* 
kge?  A  machine  ag*  preaum**  th*  maa*  production  of  thlnn, 
Bood*.  material  aerviee.  thing*  which  formcrlv  w*r*  produced  by 
individual*  for  other  indlrlduala,  chlcfiy  n*ighbor*,  Maa*  pro> 
HMtlon  require*  maa*  distribution.  Th*  Individual  work*r  and 
th*  individual  eonaumar  are  thouaand*  of  mil**  apart.  To  mafe* 
ind*  meet  between  th*  conaumsr  and  th*  producer  r*qulr**  ehan- 
naUng.  stem,  and  infl*zlbl*.  If  tho**  who  control  ta*  machln* 
mak*  th*  channala,  th*y  ar*  ruthla**,  If  society  imder  gowm- 
mant  attempts  th*  chann*llag.  th*  ehaanallng  becoma*  rvgl' 
m*ntatlon.  Kven  now,  *v*n  In  Am*rica.  over  larg*  area*  where 
capital  invested  In  coal,  in  textile*,  in  steel.  In  sugar,  in  citrous 
fmlt*,  dominate*  a  region,  the  democratic  llbertle*  always  %r* 
threatened.  Free  speech,  a  free  press,  the  right  of  asaemblage. 
the  writ  of  habeas  corpus,  these  liberties  wilt  and  wither  as  the 
owners  of  machinery  contijal  the  courts  and  the  i>olice.  Democ- 
racy languishes.  Freedom  disappears  before  the  machines. 
Would  freedom  thrive  more  sturdily  when  politiclanas  control 
the  machine  than  it  thrives  now  In  those  regions  where  the 
machine  controls  the  politicians?  I  dont  know.  I  check  the 
queetion  up  to  you.  This  challenge  of  the  age:  Can  liberty  B\ir- 
vlve  in  the  machine  age?  Today  it  is  true  we  still  have  liberty. 
But  the  machine  is  not  functioning.  The  machinery  of  produc- 
tion and  distribution  of  which  we  were  so  vain  10  years  ago  is 
tiavlng  trouble  with  its  transmission. 

So,  therefore,  yoiuig  ladles  and  gentlemen,  as  you  walk  around 
this  tinseled,  splendid  omnibus  of  stalled  vanity  which  we  are 
leaving  to  you.  while  you  are  malting  It  ref unction  as  your  civiliza- 
tion, let  me  ask  you  what  you  ptropose  to  do  about  it?  What 
cams,  cogs,  levers,  wheels,  pulleys,  and  contraptions  of  renova- 
tion, invention,  or  repair  do  you  propose  to  use  In  putting  the 
old  bus  on  the  road?  I  can  imagine  your  saying  to  us  who 
wrecked  it.  "Where  Is  your  tool  chest?  What  real  heritage  have 
you  left  us?  "  A  fair  question  that;  one  that  deserves  a  frank 
answer.    In  spite  of  all  the  progress  we  have  made  in  five  decades. 
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since  1884:  in  spltm  at  the  surface  sheen  that  we  have  given  to  our 
external  civilization.  It  eeeats  to  me  the  heritage  which  my  genera- 
tloa  brings  to  you  is  preckms  little,  in  the  net  at  tt. 

Is  it  a  rich  and  prosperous  nation? 

No:  otir  riches  and  prosperity  will  confuse  you  nsor*  than  tt 
we  had  brought  you  a  leaner  land. 

Is  it  this  Interminable  labyrinth  of  machines  stretched  on  wires 
and  through  pipea  and  over  rails  and  around  lighted  airways 
across  the  rich  green  earth  of  qirlng? 

No;  it  is  not  indxistry.  That  powerful  engine  is  a  Trojan  hone 
out  of  whl^h  will  stalk  troubles  to  threaten  your  ptognm  In  the 
next  decade. 

Is  It  all  thesce  schools  and  coUeges?    No. 

Is  your  heriltage  In  the  long  hours  of  leisure  which  your  fathers 
never  knesr? 

I  think  tt  Is  none  of  these.  All  of  them  mxist  be  socialised. 
All  of  them  must  be  made  over  into  something  real  and  true.  It 
seems  to  me  that  we  have  brought  yoa  only  the  pure  gold  of  omc 
ancient  liberties. 

"All  we  have  of  freedom,  an  we  use  or  know, 
This  our  fathers  bought  for  us,  long  and  long  ago. 
Ancient  right  unnoted,  as  the  breath  we  draw. 
Leave  to  live  by  no  man's  leave,  underneath  the  law." 

Now.  let  me  list  those  simple  golden  nuggets  which  are  your 
heritage:  they  are  the  democratic  liberties  that  have  been  estab- 
lished on  this  continent  after  300  years  of  struggle.  Here  they 
are:  The  ballot  box;  the  right  of  free  utterance  in  every  form, 
through  the  press,  through  free  speech,  throxigh  the  right  of  as- 
semblage and  petition;  the  right  of  trial  by  Jiiry,  and  of  the  writ 
of  habeas  corpus.  That  Is  the  galaxy  of  liberties  which  Izksures  to 
a  definite  legally  ascertained  majority  of  the  American  pec^le  "  the 
consent  of  the  governed  " — simple,  primitive  iMngn  Yet  as  you 
keep  them  or  lose  them  will  you  win  or  fan  in  the  battle  of 
your  generation  for  American  freedom. 

You  may  ask.  How  shall  we  use  this  democratic  process,  these 
rights  and  liberties  which  are  oui  heritage  out  of  the  America 
of  yesterday?  I  dont  know.  I  distrust  anyone  who  claims  that 
he  does  know.  The  most  dangerous  enemy  of  democracy  today 
Is  a  man  with  a  rigid  plan,  either  for  recovery  or  for  reconstruc- 
tion. For  a  man  with  a  rigid  plan  Is  liable  to  feel  that  the  adop- 
tion of  his  plan  is  more  important  than  the  retention  of  liberties 
which  may  endanger  it.  Therefore  give  honest  consideration  to 
any  plan  that  in  Its  adoption  does  not  require  the  suspension  of 
American  liberties.  Do  not  be  too  sure  what  plan  will  work  and 
what  will  not  Try  it.  America  has  established  herself  by  keeping 
an  open  mind  and  pever  fearing  failure.  Indeed,  we  have  mapped 
our  course  in  the  long  plebiscite  of  many  failures.  We  groped 
our  way,  almost  leadertess  after  Yorktown.  then  wrote  oiu'  Consti- 
tution. After  Appomattox  we  were  two,  possibly  three,  decades 
stumbling  in  a  morass  of  calamity  and  misrule,  but  we  did  not 
turn  to  a  dictator.  Democracy  saved  us  whole,  the  slow,  siue 
wisdom  of  the  people,  the  American  spirit — whatever  It  Is — ^rising 
triumphant  out  of  disaster.    Let  that  be  your  guiding  star. 

In  the  struggle  of  the  next  decade  they  may  tell  you  force  ts 
more  potent  than  reason  to  establish  the  new  order  which  they 
propose,  and  if,  therefore,  they  Insist  upon  suspendtog.  or  for 
the  moment  modifying,  any  liberty  req[ulred  for  the  fXill  free 
function  of  orderly  parliamentary  government  under  democracy, 
there,  with  all  my  heart.  I  beg  of  you  to  hay  "  no  **.  7X>  oompromla* 
there  Is  treason.  F^.  howerei  fair  and  fine  a  oom|>romlse  th* 
psastng  tyrant  may  hold  out.  when  h*  would  abrocat*  th*  r*Mon- 
abl*  prooBB*  of  democracy,  sUU  he  is  establlshtnf  tyranny.  Mb 
man  has  a  right  to  play  providence  with  hU  nelghbor'subarty. 
no  matter  how  noble  and  apparent  th*  ben*volenc*  may  ***m 
und«r  which  the  amiable  tyrant  would  establish  his  daspotiam 
No  tyranny  can  b*  *rected  for  th*  common  good.  Th*  pow*r 
that  com**  with  tyranny  bra*ds  th*  arrocsno*  of  tyranny:  and 
tyrants  ar*  always  tyranta.  Alao,  remember  this.  In  taking  th* 
meager  herttage  that  we  bring  you.  dont  be  fooled  by  th*  tyrant 
when  h«  prates  too  glibly  about  this  common  good  whl^  he 
would  **tabll8h  by  s  rule  of  force.  The  common  good  is  not 
entirely  a  thing  of  bread  and  butter,  of  warmth  and  shelter. 
It  Is  something  more.  Our  Republic  was  not  erected  to  give  men 
a  tull  stomach  and  a  warm  back.  Our  Nation  was  set  up  here  In 
the  wilderness  for  no  mere  material  end  or  aim.  Whatever  mate- 
rial gain  we  have  made  Is  an  incident  of  the  quest  for  Justice, 
an  incident  of  the  self-respect  that  comes  with  freedom.  Iiste> 
rial  welfare  ts  an  Inevitable  Incident  of  tlie  trltimjA  of  Justice, 
but  still  an  incident.  Let  me  read  the  preamble  to  our  Cbnstt- 
tutlon.  which,  more  than  any  other  docwnent,  sets  forth  the 
American  aspiration;  listen: 

"  We,  the  people  of  the  Utitted  States,  to  order  to  form  a  more 
perfect  Union.  estaUtoh  Justice.  Insure  domestic  tranquility,  pro- 
vide for  the  common  defense,  promote  the  general  wrifare  and  " — 
here  te  the  climax— "  secure  the  blessings  of  liberty  to  ouiselves 
and  our  posterity,  do  ordain  and  estaUlsh  this  the  Oonstttntton 
of  the  United  Stotes." 

A  kingdom  not  made  with  hands.  No  materia!  end  and  »*tw 
lnq>lred  our  fathom  when — 

*'  They  brou^t  us  freedom  at  no  little  cost. 
Wherefore  we  must  watch  the  gain,  lest  our  gain  be  lost.** 
Tyrant  kings  will  come  disguised  as  prosperity,  as  eeowMnle 
security,  as  regimented  supematlonallKn.  But  beware  this:  The 
lilng  Is  he.  whoever  he  may  be — Fascist  or  Communist — who  trlca 
to  tear  down  our  liberties  and  off««  us  material  asewrny  m  their 
place.    If  you  heed  him.  this  tyrant  kla^  ~ 


7CU   awaken   to  ststk  realltf^— to  ittTW^sm   and  Its 

injustice  and  mlsnd*. 

I  wish  tt  distinctly  understood  that  no«h!nf  In  these 

Is  iatecded  as  criticism  of  the  new  deal.  As  a  aiatter  c<  tmc/k 
on  the  whole  I  am  for  the  new  deal.  Much  of  it  la  nii  ssssrj 
All  of  it  is  an  honest  experiment.    And  most  of  it  is  long  overdue. 

So.  tonight  we  brtng  you  out  of  our  generation.  50  years  ago, 
our  mheritanee.  In  America  it  Is  still  xmdefiled.  the  Inberltanoe 
of  liberty  under  a  democratic  republic.  No  man  will  iiilnlmlas 
the  gross  injustices  of  our  modem  world.  They  cry  to  Heaven 
for  redress.  And  you  must  redrees  thoee  grcse  economic  mal- 
ad^stments.  Etont  be  fooled  by  smoke  screens  behind  whleh 
men.  clamoring  for  the  MI  of  rlghta,  are  dtggtog  eetrenehmsats 
for  wicked  economic  wrongs.  Be  sw«e  that  under  the  democratle 
process  you  can  and  will  make  the  drastic  social,  economic,  and 
industrial  adjustments  needed. 

Force  wttl  only  bring  new  evUs  in  Its  trsta.  Bwn  now  the 
doctrinaires  of  a  strong,  stem  govenuneot  are  bef  inotng  to  tempt 
you  as  you  step  forth  from  the  serenity  of  this  sheltered  Me. 
Sirens  wm  lure  you  to  UAe  their  panaceas,  the  soft,  soothing 
sirup  of  economic  sectirlty.  The  fYiscists  will  hall  you.  the  Oom- 
munists  will  beguile  yort— both  tyrants!  Bnt  h<M  fast  to  Uils 
your  heritage,  the  self-respect  at  an  American  etttasn  free  bam, 
unshackled  by  the  eUL  oppressors  tn  tfa^r  new  naase. 

"  How  so  great  their  clamor,  what  so  e*re  they  claim 
Suffer  not  the  old  Ung  under  any  name. 
Here  is  naught  unproven — here  to  naught  to  Icam. 
It  Is  written  what  shall  fall,  if  the  king  letum." 

VIRGIM  ISLANDS   CO. — ARTZCLk  BT  JOHN  SNtmS,  JK. 

Mr.  mCKINSOif .  Mr.  President,.  I  mA  unanhnoas  eon- 
sent  to  have  printed  in  the  CoMOREssioirAL  Rsoon>  an  artide 
by  John  Snure,  Jr..  on  the  Virgin  Islandg  Co^  recently 
organized,  which  was  printed  in  the  Washington  Tixzwa  of 
June  9,  1934. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcobs.  as  follows: 

(Prom  the  Washington  (D.C.)  Times  of  Jtme  9,  1934) 

THX  OKEATXST  SHOW  ON  SASTH 

By  John  Sntire,  Jr. 

One  of  the  most  monopolistic  organizations  In  the  wodd  is 
ready  to  function.  It  is  the  Virgin  IsHrnds  Co.,  which  wiU  be 
financed  with  11.000,000  ci^ttal  from  P.WJL  funds. 

Controlling  the  great  rum  industry  and  all  other  industrlee  «C 
the  islands,  the  company  win  be  headed  by  three  stockholdsn. 
They  are  Secretary  of  the  Interior  Harold  I^es.  whose  Department 
controls  the  Islands  and  who  Is  PufaUc  Woiim  Administrator; 
Oscar  L.  Chscnnan.  and  Paul  M.  Pearaen.  Oovamor  of  the  IsisBfi* 

The  ordinance  which  created  the  eoaspany  was  adopted  by  th* 
Colonial  Council  of  the  Islands  of  St.  Tbomss  and  6t.  John.  It 
had  been  rejected  by  the  CDuncfl  of  the  Island  of  St.  CTolz. 
Both  Islands  are  munldpatttlss  tn  the  Virgin  XSlaads:  and  bee  sua* 
tf  the  adf^tion  of  the  ordlmmo  by  th*  Bt.  Thomas  eounatt.  It 
wlU  b*  foisted  upon  the  paopl*  of  Bt.  Crotz  4>sptta  thair 
opposition. 

Under  th*  terms  of  the  ordlBanc*  ttM  company  may  aBuutia, 
eanstnict  huUd.  aqtdp.  admlalatat,  aad  auparrta*  bwMtBip,  pteit*. 
fMtort**,  f arma,  asarkat  atanaia*.  or  any  ath«r  actHrttftm  tt  rtaaliaa. 
It  may  buy.  laaa*.  **U.  mortgag*.  aaalgn,  or  tianatar,  without  za> 
atrictlon.  real  property  of  any  d**orlptlQn. 

It  may  aaah*  any  coatraeta  tt  wiabaa,  barrow  or  lend  money, 
taau*  bonds,  manufacture  any  irnri  all  mavehaaStts*.  and  eatry 
on  any  busin***  It  bellev**  convaalant  and  adslsabla. 

The  creating  ordlnanoe  **t*  up  a  Oovamment  company,  financed 
arigtnaUy  by  Oovemaaant  fund*,  to  hav*  an  abadut*  monopoly 
OTPer  all  ladustrtsa  of  th*  Island  ragaadlaa*  of  the  wlafaaa  cT  tbt 
people. 

The  company  may  and  wOl  carry  on  the  bustnea*  of  refining 
angar  and  aaaklng  nm.  which  ta  the  graataat  industry  of  tha 
Islands. 

In  addition  to  the  three  stoekhaMai*— and  only  three  shares 
0t  stock  are  to  be  Issued — the  ordlnane*  provides  for  s  board  of 
dtrectors.  But  the  dtrectors  are  to  be  tfected  by  sfaarchcddera 
Ickes,  Chapman,  and  Pearson. 

The  check  on  the  purchases,  cspendltarea,  and  proAts  of  the 
company  will  be  made  by  the  dtreeters  who  have  access  to  the 
books.  But  the  dtreeters  are  to  be  elected  by  tlte  sharehoiden. 
A  yearly  financial  statement  will  be  Issaed. 

The  ontinanee  says  that  profits  are  to  be  used  for  the  eco- 
nomic rehabtUtattoa  of  the  Islande.  As  for  economic  rehabtU- 
tatkm.  ttktn  appeared  tn  an  isfand  newspaper,  the  Ananclpater. 
when  the  ordinance  was  under  oonsideratlon.  the  followtng 
statement : 

"  The  people's  only  hope  te  that  ths  bill  be  not  psmed  and  to 
this  end  they  went  to  churches  and  paayed  to  the  Lord  to  save 
them  from  the  trap  of  slavery  and  the  tumds  of  Ickes  and  Paar- 
scm  ss  trustees  of  a  oomfMny  to  funetten  ftor  the  people." 

In  the  closing  days  of  the  session  of  Congress  the  Demoerstle 
donkay  gtves  poUttesl  toddsr  to  the  Beputdlcan  elephant  as  the 
Bonse  pnssss  legtslaOop  provldtng  for  a  eensus. 

At  a  cost  of  •S,MM,000  the  eensoB  wm  be  taken  by  lOOXMO 
workers  appointed  by  Democrats,     l^e  workers  may  be  Infinen- 
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tM  tn  securing  vot«a  b*ek  home  for  thoa*  Democratic  Ooxxgreas- 
men  who  need  ■■strtsnce  tn  their  primaries  and  elecUona. 

Wbcn  tlM  House  eonsldered  the  bill,  one  of  the  mas*  active 
gppccents  ot  the  legislation  was  Reprssentatlve  Tboscms  O'lisi^- 
urr.  a  Democrat,  from  Wisconsin. 

One  of  his  queries  was: 

"  Who  are  going  to  get  these  Jobs?  I  see  from  the  hearings 
that  the  bill  Is  endorsed  by  college  professors.  I  wonder  If  the 
teacher*'  pets  are  going  to  be  employed  during  the  mnnths  of 
October  and  November  on  the  pay  roll  of  the  Oovemment. 

"We  ere  told  that  they  could  not  use  CWA.  workers,  becaxise 
they  were  not  highly  enough  educated;  they  have  got  to  use 
specially  selected  college  boys  to  do  this  work;  that  Is  supposed 
to  relieve  xinemployment  anumg  laboring  people." 

The  espendlttire  of  the  $8,000,000  was  deplored  by  Ollalley. 
who  said  he  knew  what  the  views  of  farmers  would  be  when  they 
had  not  enough  food  and  yet  the  Oovemment  was  q;>endlng 
money  that  would  have  fed  them. 

Bald  be: 

~  Imagine  what  one  of  them  would  say  when  an  enumerator 
eomes  up  to  him  and  says  that  the  Oovemment  is  spending 
gajOOO.OOO  to  relieve  distress  by  counting  the  distressed  I  " 

In  the  reception  room  outside  the  office  of  Secretary  of  the 
Tieasury  Hsnry  Morgenthau.  Jr^  hang  portraits  of  former  Secre- 
taries of  that  Department. 

There  Is  a  portrait  of  Vtanklln  MacVeagh.  who  served  from 
IBOO  to  1913:  one  of  Woxjam  Oms  McAmw.  whoee  term  was 
from  1913  to  1918.  There  Is  a  protralt  of  Castis  Qijuu,  who 
occupied  the  office  from  1918  to  1930,  and  one  of  David  P.  Houston, 
who  served  from  1930  to  1921. 

Next,  there  Is  a  huge  portrait  of  Ogden  Mills,  whose  term  ss 
Secretary  of  the  Treastiry  ended  with  the  Inaxiguratlon  at  the 
Booeevelt  administration. 

There  Is  one  portrait  that  Is  conspicuous  by  its  absence. 

No   painting   of    that   wlaard   of   finance.  Andrew   W. 
graoee  the  walls. 

It  Is  the  custom  for  Treasury  Secretaries  to  pay  for  their  own 
portraits  so  that  posterity  may  gase  at  their  resemblance  when 
they  visit  the  Treasury  officials. 

Denials  are  emphatic  that  they  would  not  hang  Mellon's 
portrait.    They  say  there  Is  none  of  him 

Perhaps  Andy  couldn't  pay  for  a  sitting. 

lOKIfXSOTA'S  mNACB 

Mr.  SCHAIli.  Mr.  President,  I  ask  leave  to  print  a  speech, 
which  carries  a  special  message  to  the  people  of  my  State. 
It  was  made  by  former  Congressman  Franklin  F.  Ellsworth, 
from  Minnesota,  who  served  with  me  in  the  Houae  for  three 
tarms,  where  he  was  a  dominant  flgxire  of  the  Progressive 
Republican  group.  Had  he  desired,  he  would  have  still  been 
In  Congress,  and  it  was  a  great  loss  to  the  country  that  he 
did  not  so  choose  to  remain. 

In  the  vital  crisis  through  which  my  State  is  passing,  he 
has  again  come  to  the  fore  as  a  candidate  for  Ueutenant 
Oovemor.  He  is  a  man  of  integrity  and  ability,  means  what 
he  says  and  says  what  he  means.  I  feel  that  his  message 
should  be  of  interest,  under  all  the  circumstances,  not  only 
to  the  people  of  the  State  of  Minnesota  but  also  to  the 
United  States;  and  I  am  therefore  asking  to  print  it  in  the 

RXCOKO. 

The   PRESIDINO  OFFICER.    Is  there   objection?     Tlie 
Chair  hears  none,  and  it  is  so  ordered. 
The  address  is  as  follows: 

Minnesota  Is  confronted  with  the  adoption  of  a  program  of 
extreme  radicalism  which  threatens  to  dertroy  the  basic  fabric  of 
representative  government  Itself. 

The  Parmer-Labor  platform  Is  clearly  the  device  of  opportunists 
to  launch  a  course  which  will  eventually  bring  about  a  complete 
change  in  our  form  of  government. 

Whatever  may  be  the  Immediate  campaign  declarations  of  Its 
candidates  or  leaders,  or  their  explanations  for  pc^tlcal  ex- 
pediency's sake,  every  thinking  man  and  woman  must  be  driven 
to  the  Ineecapabie  conclusion  that  the  ultimate  goal  of  that 
party's  mansgers  i»  the  form  of  government  of  the  Russian  Soviet. 

The  time  of  Its  accomplishment  Is  incidental;  the  direction  of 
the  next  step  Is  vital,  and  that  that  step  should  be  toward  the 
Russian  system  Is  unthinkable. 

As  a  Member  of  Congrees  and  candidate  for  oOoe.  I  have  always 
advocated  and  supported  progressive  or  liberal  measurea.  btxt 
I  regard  this  new  proposed  deal  as  thoroughly  subversive  ot  any 
step  toward  progress  and  destructive  of  every  American  IdeaL 

Is  Minnesota  to  become  a  political  poison  spot? 

Governor  Olson  told  the  Parmer-Labor  convention  that  the 
whole  Nauon  Is  watching  Mlnneeota.  He  said  he  was  what  he 
wanted  to  be — a  radical. 

Then  he  went  to  Washlngtoo.  The  platform  committee  framed 
a  j^tform. 

That  platform  declared  for  "  a  complete  reorganisation  of  our 
■octal  structure  Into  a  cooperative  commonwealth  ".  not  a  oom- 
■ao&srealth  ot  cooperatives.  b\tt  a  commonwealth  Itself  to  be  the 
eooperatlve  entity. 

a  there  was  any  question  about  the  ^^^^ntr^g  ot  tbom  woKdiv 
Um  next  paragraph  explalaa: 
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"  We  declare  that  capitalism  has  failed  and  hnmedlate  steps 
must  be  taken  by  the  people  to  abolish  capitalism." 

If  there  were  still  doubt  as  to  what  was  intended,  the  platfona 

continued  to  amplify: 

''A  system  where  all  the  natural  resources,  machinery  of  pro- 
duction, transportation,  and  communication  shaU  be  owned  by 
the  Oovemment     •     •     •." 

Lest  there  should  still  be  doubt,  the  platform  provldea: 

"  We  demand  public  ownership  of  all  mines,  water  power,  trans- 
portation and  communication,  banks,  packing  plants,  factories, 
and  all  public  utiliUes." 

This  language  Is  the  greatest  departure  from  political  platforms 
since  the  organization  of  American  political  parties. 

It  is  the  most  astounding  proposal  for  complete  governmental 
overturn  ever  made  to  the  people  of  a  free  sovereign  state. 

It  runs  the  complete  gamut  from  soap-box  philosophy  to  Rus- 
sian sovletism  In  a  single  ultlmatiun  by  an  organized  majority 
I>arty  In  virtual  control  of  the  state. 

The  shock  Is  made  the  more  terrible  by  proclamation  that  this 
abolition  Is  to  be  by  lomiedlate  steps.  The  reassuring  thing, 
however.  Is  that  It  Is  to  be  accomplished  In  a  peaceful  manner. 
There  will  be  no  rifles,  no  machine  guns,  no  shrapnel  for  deposed 
bank  cashiers,  ousted  mine  owners,  and  factory  operators  to  face  as 
they  sally  forth  into  the  streets  to  yield  to  their  successors  of  the 
new  proletariat. 

The  arrogance  and  cupidity  of  thl  i  new  regime  are  a  challenge  to 
representative  government.  It  makes  of  cur  fair  State  of  Minne- 
sota the  local  proving  ground  for  conversion  Into  a  political  poison 
spot  in  which  the  virus  Is  to  be  Incubated  to  Inoculate  the  Nation. 

They  are  to  take  over  the  factories,  mills,  and  mines,  to  write  the 
textbooks  tat  the  schools,  to  establish  the  propaganda  system  sis  a 
permanent  governmental  Institution  by  immediate  steps,  but  in  a 
peaceful  manner.  Jxist  how  peaceful,  we  do  not  know.  Whether 
they  will  be  purchased  or  confiscated,  we  do  not  know.  If  pur- 
chased, we  assume  by  bond.  How  the  bonds  will  be  paid  or 
refunded,  we  do  not  know. 

They  throw  the  gantlet  to  the  voters  of  Minnesota  with  full 
confidence  that  the  power  that  has  thrilled  them  has  robbed  the 
men  and  women  of  our  State  of  their  deliberate  choice  and  Judg- 
ment and  that  we  dare  not  oppose  a  bold  and  open  proclamation 
for  revolution  with  a  secret  ballot. 

The  daring  of  the  proposition  can  only  be  predicated  upon  a 
notion  that  the  temporary  emergency  measures  of  the  Pederal 
Oovemment  to  which  the  people  have  submitted  has  weakened  our 
character  and  broken  our  resistance  power. 

The  most  charitable  view  as  to  Governor  Olson  is  that  his  orig- 
inal course  was  that  of  a  true  progressive  or  Hberal;  that  he  was 
captain  of  his  ship  of  state;  but  we  are  not  concerned  with  the 
captain,  but  with  the  course  of  the  ship  Itself. 

The  ship's  pilots  are  steering  her  into  the  reefs  and  shoals.  She 
lists  fnxn  starboard.  Her  mlzzenmast  trembles  In  the  hurricane. 
She  rocks  astern. 

The  problem  tot  the  ship's  owners  Is  to  change  the  ship's  cap- 
tain when  she  reaches  port  at  the  end  of  the  voyage.  If  It's 
muUny.  we  must  change  both  captain  and  crew. 

Let  there  be  no  mistake;  we  are  facing  an  issue  In  Minnesota. 
It  Is  not  enough  to  condemn;  it  is  not  an  answer  to  cry  **  Socialism 
and  communism  or  sovletism."  Most  men  and  women  do  not 
appreciate  the  danger  of  a  step  in  the  wrong  direction.  We  feel 
secure  in  our  American  Ideals  and  standards  and  believe  they  will 
always  endure.  We  think  a  departing  step  can  be  retraced  and  we 
faU  to  discern  the  purposes  until  It  is  too  late  and  we  are  on  our 
way. 

There  are  thousands  of  men  and  women  In  Minnesota  who  are 
for  a  complete  change  in  Government,  for  out  and  out  socialism 
and  communism.  There  are  other  thousands  who  are  half-way 
convinced.  Many  others  do  not  distinguish  between  liberalism 
and  radicalism.  They  are  not  radical  but  liberal,  but  leaning 
toward  desperate  measures  and  prone  to  become  convinced  that 
ultraradical  measiores  are  necessary. 

We  miist  convince  them  in  this  campaign  that  such  measures 
lead  to  a  leveling  process  that  no  true  American  would  care  to 
endure;  that  this  leveling  process  within  the  Nation  leads  to  the 
same  process  between  nations,  to  internationalism.  Communism 
Is  international.     It  recognizes  no  national  standards. 

The  worker  In  America  who  claims  his  right  to  collective  bar- 
gaining, to  maintain  his  standard  as  an  American  worklngman, 
under  this  new  communistic  fcum  would  lose  his  right.  He  would 
have  no  employer  to  bargain  with,  but  would  take  his  place  as  a 
Soviet  worker,  ruled  by  the  proletariat  committee.  In  the  open 
market  of  the  world  the  product  of  his  work  would  be  sold  In 
competition  with  the  worker  of  Russia,  of  Czechoslovakia,  of 
Japan.  His  wage  would  be  adjusted  to  the  wage  that  would  make 
his  product  competable  with  the  products  of  Europe  and  Asia. 

The  Russian  peasant,  under  the  rule  of  the  Czars,  had  every- 
thing to  gain  by  sovletism. 

The  American  worklngmen,  who  In  normal  times — and  normal 
times  will  come  again — live  on  a  higher  standard  than  that  of 
any  nation  in  the  world.  In  these  United  States  with  the  richest 
natural  resources  of  any  nation,  have  everything  to  lose  If  they 
lose  their  rights  as  free  citizens  of  a  representative  republic. 

There  have  been  abtises  of  our  present  system  and  grave  ones. 
There  have  been  concentration  of  capital  and  control  of  utility 
companies  and  transportation  companies  that  have  Imposed  an 
unjust  burden  upon  the  people.  There  has  been  corruption  to 
government  and  in  political  parties,  and  these  things  have  helped 
to  tmpoee  additional  hardships  and  burdens  upon  the  people. 

Iliat  there  should  be  citation  In  these  times  to  change  our 

—  at  goverxuneat  is  but  natural,  but  let  us  not  be  carried  away 
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with  new  Ideals  irtildi  in  tb»  end  will  level  Amerloans  to  the 
standard  of  Exirope  and  the  Orient. 

That  we  shovdd  have  this  agitation  le  good.  It  will  bring  us  to 
think  and  take  active  part  In  our  public  affairs.  Nearly  one-half 
of  otir  voting  population  neglects  to  take  part.  There  Is  not  a 
single  abu.se  of  government  or  business  that  will  not  be  corrected 
If  every  American  will  study  public  questions  and  exercise  the 
right  at  franchise  given  to  him  by  the  Constitution. 

Hltlerism  and  the  dictatorship  of  Mussolini  In  Germany  and 
Italy  in  the  armed  camp  of  Europe  may  be  good;  sovletism  for  the 
pauperized  peasants  of  the  Czars  In  Russia  may  prove  a  boon;  but 
a  representative  government  wherein  every  voter  exercises  his  right 
to  participate,  is  the  Ideal  government  If  we  In  America  want  to 
continue  to  maintain  the  superior  standards  of  living  for  which 
we  are  the  envy  of  the  world. 

Mr.  Upton  Sinclair  in  his  book  the  Way  Out.  written  last  year 
(p.  TD.aaid: 

"Some  day  before  long  In  one  of  our  States  a  radical  governor 
will  lay  down  the  law  that  the  factories  have  to  open,  and  will 
start  commending  those  which  do  not  open.  When  that  haj^iens, 
President  Roosevelt  will  deckle  whether  or  not  to  send  in  Federal 
troops.  It  Is  by  decisions  such  as  this  that  our  future  Is  to  be 
determined." 

This  statement  is  prophetic. 

Whether  Sinclair  was  writing  the  Way  Out,  or  It  may  be  oon- 
Btrued  by  the  opi>oslte  view  of  *•  the  way  In  ",  It  Is  apparent  that 
that  day  has  oome  In  our  own  fair  State  of  Minnesota. 

Our  Governor,  in  a  party  convention  of  his  own  poUtieal  party, 
has  publicly  proclaimed  himself  a  radical — Ailing  the  exact  med- 
flcatlons  of  Mr.  Upton  Sinclair. 

The  convention  before  which  stich  declaration  was  made  promifl- 
gated  a  platform  for  ownership  of  private  properties  by  toe  Oov- 
emment, and  again  enimaerated  tn  such  spectflcatloiB  was  the 
word  "  factories  " — again  following  Sinclair's  exact  •peeiflcatloas. 

We  have  then  the  radical  Governor  and  the  factory  to  be 
commandeered . 

■niat  word  "  factory  "  in  the  platform,  foUowU^  upon  the  decla- 
ration of  radlcaHsm,  created  a  furtH".  A  theretofore  dormant 
political  party,  pronounced  by  the  new  radlcti  m  a  corpse,  became 
galvanized  overnight  into  a  fighting  demon. 

The  people  of  Minnesota  and  of  the  country  stood  a^iast. 
What  did  it  mean?    The  answer  was  anxiously  awaited. 

Finally  it  came — tmd  to  an  astounded  pufohc  It  was.  "Yes;  to 
feed  the  needy,  he,  the  Governor,"  woxUd  take  over  an  Idle  factory." 

In  Upton  Sinclair's  words:  "It  Is  by  decisions  such  m  these 
that  our  future  is  to  be  determined  ".  fiiiM-i«^ir  referred  to  the 
futuM  of  our  National  Government. 

Thus,  let  there  be  no  mistake.  Minnesota  has  been  made  tbe 
clinic  for  a  new  order  in  the  form  of  government  in  this  country. 

Minnesota  has  been  pointed  out  as  a  poison  qwt  of  crime— <an 
Bocusatlon  not  susceptible  of  definite  refutation. 

Now.  we  Mlnnesotans  must  ask  oiueelves:  "Are  we  to  beoome. 
In  the  eyes  of  the  people  of  this  country,  the  poison  ^ot  of 
politics? "  That  qviesUon  can  be  answered  at  the  h^i>f>t  box 
definitely,  finally,  and  decisively. 

May  God  forbid  that  MlnnesoU  timJl  become  the  breeding 
ground  for  a  peaceful  revolution. 

.OROsa  OF  busikxss 

Mr.  WHEELER  obtained  the  floor. 

Mr.  IlOBINaON  of  Arkansas.    Mr.  President 

Mr.  WHEELER.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  The  Senate  has  been  in 
session  continuously  since  9  o'clock  this  morning.  A  state 
of  mind  has  arisen  here,  demonstrated  in  the  last  few 
speeches  that  have  been  macte,  which  raises  a  doubt  in  my 
mind  whether  it  is  possible  to  conclude  the  labora  of  tbe 
session  tonight. 

It  had  been  expected,  as  every  one  here  understood,  that 
we  would  be  able  to  adjourn  tonight.  There  are  still  at 
least  two  conference  reports  undisposed  of.  One  of  them  has 
not  been  agreed  upon  by  the  conferees,  and.  indeed,  they 
met  only  a  very  short  time  ago.  I  do  not  know  what  is 
the  view  of  the  House  of  Representatives  as  to  the  prc^riety 
or  desirability  of  attempting  to  continue  our  labors  imtn 
we  are  in  a  position  to  adjourn. 

Let  me  say,  while  I  have  the  floor  with  the  indulgence  of 
the  Senator  from  Montana,  that  there  are  a  number  of 
very  important  bills  which  the  administration  would  like  to 
see  passed,  wliich  the  President  and  others  connected  with 
the  administration,  inclodins  myself,  are  willing  to  defer 
until  the  next  session. 

A  great  deal  of  work  has  been  done  by  the  present  session. 
Our  proceedings  have  been  amicable  and  harmonious. 
There  has  been  a  measure  of  cooperation  here  which  appears 
to  me  to  be  truly  commendable,  and  it  was  regrettable  that 
personal  feelings  should  have  been  vented  in  the  debate 
tonigrht,  to  the  discredit  of  those  who  yielded  to  sik^  fan- 
pulses,  and  to  the  impairment  of  the  dignity  and  the  repa- 
tation  of  tbe  body  ot  whicb  we  are  proud  to  be  Members. 


It  is  my  intention  to  cQfnmQBteKte  «fc  once  with  the  ma- 
jority leader  of  the  House  of  BepresentativM.  and  than  X 
think  it  is  quite  probable  that  I  shall  move  a  recess  of  tba 
Senate  until  11  o'clock  Monday.  It  is  Impracticable.  U  ia 
almost  impossible,  to  conduct  the  public  business  under  tho 
conditions  which  have  arisen  here  tonight.  In  the  days 
to  oome  tbose  who  were  responsible  for  the  manifestation 
of  personal  malice  whkh  we  have  witnessed  will  feel  a  resret, 
a  very  sincere  regret 

I  realize  that  it  to  not  my  business  to  lectuxv  anjone. 
With  respect  to  tbe  procram  during  this  session.  I  have 
borne  and  attempted  honorably  to  discharse  a  very  grave 
responsibility,  and  I  am  proud  of  tbe  aocomidlsbments 
which  are  to  be  credited  to  this  great  body,  and  I  hope  that 
the  good  sense,  splendid  diaracter,  and  kindly  disposition 
which  ought  to  animate  anyone  worthy  of  membership  In 
this  body  will  be  demonsd:«ted  throughout  our  futvre  pro- 
ceedings.    I  thank  tbe  Senate. 

Mr.  WHKKIJCR.  Mr.  President,  I  acree  entirdy  with 
what  the  Senateo-  from  Arkansas  has  said.  t2iat  we  should 
take  a  reeeas  until  11  o'clock  Monday.  I  think  it  Is  quite 
apparent  that  it  is  impassible  for  us  to  legislate  in  the 
state  of  mind  In  which  we  find  the  Members  of  the  Senate 
at  the  present  time.  Every  Member  of  the  Senate  baa  been 
working  almost  night  and  day  for  sevezml  weeks,  and  I  ap- 
preciate the  fact  that  everyone's  nerves  are  hmf*wniw%^g  rather 
frazzled.  There  we  some  bills  which,  in  my  Judgment, 
ought  to  be  considered  before  we  adjourn,  and  some  of  us 
intend  to  insist  that  we  at  least  be  given  an  oi>portunity  to 
be  heard,  and  that  Uiose  bills  be  dLscusMd  before  an 
adjournment  shall  be  taken. 

I  appreciate  the  fact  that  there  are  men  wlx>  are  oppoaed 
to  this  railroad  labor  bill,  but  the  sponsors  of  the  Mil  foel, 
as  it  has  passed  the  House  of  Representatives  and  baa  been 
reported  by  two  committees  of  the  Congxoss  at  tho  United 
States,  and  as  it  has.  as  I  am  rdOaUy  informed,  the  ap- 
proval of  the  Presldei]^  of  tbe  United  States,  who  has  agraed 
that  it  should  be  passed  at  this  session  of  tho  Oongrass, 
that  there  can  be  no  reason  whatsoever  v4iy  the  bill 
should  not  be  considered,  and  at  least  an  opportunitF  be 
offered  to  take  a  v<^  to  decide  whether  or  not  it  should  be 
taken  up. 

Mr.  President,  notwithstanding  what  the  ««*ni^*^  from 
Delaware  saFs.  all  of  us  who  are  famiUar  with  this  legtola- 
tion  know  that  nbat  tbe  Senator  from  ^<i»h<f«i»«  said  with 
reference  to  one  great  railroad  being  opposed  to  this  pro- 
posed legislation  is  tme.  There  cannot  be  a  qnestlan  in 
the  mind  of  any  man  who  is  familiar  with  this  measute, 
who  has  followed  it  through  the  committee,  that  tbe  Pnmsyl- 
vania  Railroad  is  tbe  one  outstanding  railroad  in  tbe  United 
States  of  America  wizicb  has  violently  oppoMd  this  leglila- 
tion,  and  it  is  opposed  to  it  because  they  have  a  company 
union.  A  company  union,  as  was  pointed  out  by  tbe  Sena- 
tor from  New  York  tonight,  is  a  union  dominated  and  con- 
trolled by  the  company  itself.  They  write  the  constitution. 
they  tell  the  men  what  they  have  to  do.  and  unless  tbe  men 
do  what  they  are  told  to  do  they  lose  their  Jobs. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  the 
Senator  yield  to  me  to  make  a  motion  for  a  recess? 

Mr.  WHEELER.    I  yield. 

UECESS 

Bfr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  Monday. 

Tlie  motion  was  agreed  to:  and  (at  11  o'clock  and  30 
minutes  pjn.)  the  Senate  took  a  recess  until  Monday. 
June  18,  1934.  at  12  o'clock  meridian. 


NCMtONATIONS 

Executive  nominations  received  b]/  the  Senate  June  16  {legia- 
lative  day  June  ff).  1934 

SUPESVISING    ImSPECTOR,    BtTEKAn    OT    NAVIGATIOlf    AITD    StBUC- 

Boar  lasnecTZDM 

Jesse  E.  Mmray,  of  Washington,  to  be  supervising  Inspec- 
tor. Bureau  of  Navigaticm  and  Steamboat  Inspection. 
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Pkumuvium  s  m  tbk  Natt 


The  foIlowlng-xuuDed  eoslgns  to  be  lieutenants  (Junior 
gr»de)  In  the  Navy  from  the  5th  day  of  June  1933: 
Harmon  V.  Briner. 
Thomas  K.  Wright. 

^^llie  following-named  ensigns  to  be  lieutenants  (Junior 
grade)  in  the  Navy  from  the  4th  day  of  June  1934: 

Robert  L.  Taylor  Richard  N.  Antrim 

Bernard  P.  Roeder  Andrew  L.  Young.  Jr. 

Joseph  B.  IHynn  Thomas  W.  Hogan,  Jr. 

Bdward  M.  Day  Frederic  8.  Stelnke 

Charles  T.  Booth,  2d  Jack  B.  Williams 

Sdward  A.  Wright  Ernest  B.  Ellsworth,  Jr. 

Harold  B.  Russell  John  R.  Moore 

Francis  B.  Merkle  Nathaniel  K  Warman 

Henry  B.  Broasy  Uadison  Hall,  Jr. 

Edwin  B.  Hooper  Daniel  A.  Stuart 

Winiam  B.  Braun  Robert  E.  C.  Jones 

Arthur  N.  Dantela  Marvin  J.  Jensen 

Lee  A.  Ellis  James  C.  Dempaey 

Damon  M.  Cummlngs  Walter  J.  Stewart 

Waiter  P.  Schoeni  Harrington  M.  Drake 

Roaald  K.  Smith  Francis  W.  Hoye 

WUUs  M.  Thomas  Alvln  P.  Richardson 

Alfied  E.  Sharp.  Jr.  Robert  D.  King 

Elliott  M.  Brown  Joseph  B.  Swain 

CUfford  T.  Jan2  Richard  8.  Andrews 

Henry  MuUins,  Jr.  Hylan  B.  Lyon 

Petar  O.  PoweU.  Jr.  Augustus  H.  Alston,  Jr. 

John  O.  Miner  Raymond  H.  Jacobs 

BalFord  A.  Lewellen  Ernest  W.  Longton 

Joseph  V.  Klehlbauch  John  A.  Myer 

Richard  R.  Hay  John  P.  Just 

John  B.  Fellows,  Jr.  Norman  K  Smith 

Prank  C.  McAllister.  Jr.  Francis  D.  Crinkley 

^     Thomas  R.  Kurts.  Jr.  Tliomas  C.  Phlfer 

Theodore  A.  Torgerson  Ronald  J.  Woodaman 

Victor  A.  King  Robert  W.  Cooper 

Ward  Bronson  Raymond  H.  Bass 

Charles  F.  SeU  Alvln  A.  Jones 

Charles  C.  Kirkpatrick  Andrew  P.  Stewart 

Sinclair  B.  Wright  Ralph  O.  Qillette 

Charles  O.  Cook.  Jr.  Donald  S.  Graham 

Millard  J.  Klein  Justin  L.  Wlckens 

John  D.  Crowley  Frederick  J.  Brush 

Benjamin  P.  Field. •Jr.  Lawre:ice  B.  Cook 

Elliott  K  Marshall  John  D.  Cashman 

Oerald  L.  Ketchum  DeAtlcy  I.  Davis 

Samuel  E.  Nelson  Eb  8.  Cooke 

William  H.  Johnsen  William  K.  Parsons 

The  following -named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  16th  day  of  January  1934: 

Raphael  Oerlng  George  E.  DuCTy 

Fnimore  S.  C.  Layman  William  E.  McCain 

Pay  Clerk  William  O.  Stelnke  to  be  a  chief  pay  clerk  in 

the  Navy,  to  rank  with  but  after  ensign,  from  the  17th  day 

of  August  1933. 

PoancAsms 

John  B.  Davidson  to  be  postmaster  at  Fort  Payne.  Ala.,  in 
place  of  G.  G.  Guest.  Incumbent's  commission  expired 
March  2.  1933. 

Oscar  W.  Freeman  to  be  postmaster  at  Gadsden,  Ala.,  In 
Jdace  of  T.  H.  Stephens.  Incumbent's  commission  exi^^ 
May  29.  1934. 

Ruth  Duffey  to  be  postmaster  at  DadeviUe,  Ala.,  in  jdace  of 
M.  C.  Bronson.  removed. 

Bessie  S.  Combs  to  be  postmaster  at  Fairfax.  Ala.,  in  place 
of  C.  S.  Combs.  Incumbent's  commission  expired  March  18. 
2«34. 

Samuel  H.  Tatum  to  be  postmaster  at  Roanoke.  Ala.,  In 
place  of  T.  M.  Swann,  removed. 

Harry  J.  WUtcrs  to  be  postmaster  at  Robertsdale,  Ala., 
In  place  of  H.  C.  Peteraon.  resigned. 


June  16 


Leslie  D.  Strather  to  be  postmaster  at  Shawmut,  Ala.,  In 
place  of  L.  P.  Underwood.  Inciunbent's  commission  expired 
May  9.  1934. 

Morgan  M.  Pearson  to  be  postmaster  at  Wadley,  Ala.,  in 
place  of  J.  R.  Harris,  resigned. 

William  F.  Croft  to  be  postmaster  at  Crossville,  Ala.,  in 
place  of  H.  T.  Graves,  deceased. 

ARIZONA 

Andrew  T.  Kilcrease  to  be  postmaster  at  Casa  Grande, 
Ariz.,  In  place  of  L.  E.  Fitzgerald,  removed. 

Joe  H.  Little  to  be  postmaster  at  Glendale,  Ariz.,  in  place 
of  H.  G.  White,  resigned. 

Annie  L.  Kent  to  be  postmaster  at  Parker,  Ariz.,  in  place 
of  A.  L.  Kent.  Incumbent's  commission  expires  June  20. 
1934. 

ARKANSAS 

Lee  Roy  Jordan  to  be  postmaster  at  Batesvllle,  Ark.,  in 
place  of  Little  Watson,  removed. 

Fred  M.  Johnson  to  be  postmaster  at  Huttlg.  Ark.,  in 
iHace  of  J.  L.  Collett  Incumbent's  commission  exi^d 
Deconber  16.  1933. 

Ben  W.  Walker  to  be  postmaster  at  Lewlsvlle,  Arte,  In 
place  of  F.  W.  Youmans.  Incumbent's  commission  expired 
December  16,  1933. 

Edward  H.  Taber  to  be  postmaster  at  Leachvllle.  Ark.,  in 
place  of  U.  O.  Thomasson,  removed. 

CAUFORNU 

John  Carlos  Rose  to  be  postmaster  at  Ikfilpitas,  Calif.,  in 
place  of  F.  S.  Pashote.  Incumbent's  commission  expired 
December  16.  1933. 

Fannie  R.  Willey  to  be  postmaster  at  Wlnton.  Calif.,  in 
place  of  M.  A.  Smith.  Incumbent's  commission  expired 
December  18.  1933. 

William  D.  Mathews  to  be  postmaster  at  Fort  Jones,  Calif., 
in  place  of  M.  E.  Bailey.  Incumbent's  commission  expired 
June  7.  1933. 

COLORADO 

Winiam  H.  Harrison  to  be  postmaster  at  Cortez.  Colo.,  in 
place  of  Rachel  Crawford.  Incumbent's  commission  expired 
March  8.  1934. 

Harold  W.  Riffle  to  be  postmaster  at  Eckley.  Colo.,  in  place 
of  George  Haver,  removed. 

DWLAWKXK 

William  O.  Martin  to  be  postmaster  at  Lewes,  Del.,  in 
place  of  N.  B.  Register,  resigned. 

William  H.  Draper  to  be  postmaster  at  Wyoming,  Del., 
in  place  of  L.  A.  Downham.  Incumbent's  commission  ex- 
pired May  20.  1934. 

TLORIDA 

Julia  E.  Seabloom  to  be  postmaster  at  Ormcnd  Bsach. 
Pla.,  in  place  of  J.  E.  Seabloom.  Incumbent's  commission 
expires  June  20,  1934. 

I^Roy  E.  Dlggans  to  be  postmaster  at  Delray  Beach.  Fla.. 
in  place  of  Frank  Dean,  removed. 

Thomas  G.  Ozmer  to  be  postmaster  at  Pemandina,  Fla., 
In  place  of  T.  G.  Ozmer.  Incumbent's  commission  expired 
October  16.  1933. 

Jesse  E.  Franklin  to  be  postmaster  at  Glen  St.  Mary, 
Fla..  in  place  of  J.  E.  Franklin.  Incumbent's  commission 
expired  January  9,  1934. 

William  C.  Johnson  to  be  postmaster  at  Jensen,  Fla.,  in 
place  of  W.  C.  Johnson.  Incumbent's  commission  expired 
March  18,  1934. 

CKORGIA 

Joeevb  H.  Gross  to  be  postmaster  at  Alamo,  Ga.,  in  place 
of  C.  C.  Hartley.  Incumbent's  commission  expired  April 
2,  1934. 

IU.INOXS 

Harry  C.  Stephens  to  be  postmaster  at  Ashley.  HL,  in  place 
of  H.  M.  Potter,  resigned. 

Hazel  E.  Wood  to  be  postmaster  at  Btuford.  DL,  hi  place 
of  S.  F.  Coffman.  Incumbent's  commission  expires  June  24. 
1934. 

Edgar  V.  Galloway  to  be  postmaster  at  Shawneetown.  Hi. 
In  place  of  BL  C.  Spivey.  resigned. 


1934 
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WllUam  G.  Gerbing  to  be  postaaster  at  Ashland,  IH..  in 
place  of  fiiierartan  Dorand,  deceased. 

Bernard  G.  Finnegan  to  be  postmaster  at  Bradford,  HL. 
In  place  of  H.  B.  Mayhew.  removed. 

Esther  R.  Webb  to  be  postmaster  at  Buda.  HI.,  in  plaoe  of 
H.  A.  Hammer.  Incumbent's  commission  expired  February  6. 
1934. 

Jerry  J.  Zeman  to  be  postaiastiCT  at  Fox  River  Grove.  HI., 
in  place  of  John  Botta,  Jr.  Incumbent's  commission  expired 
June  19,  19SS. 

Carl  E.  Saur  to  be  postmaster  at  Malta.  HL,  In  place  of 
C.  A.  Pease.  Incumt>ent^  commission  expired  January  28. 
1934. 

Sophie  Benhart  to  be  p(»tmaster  at  Metfnah,  HL,  hi  pilace 
of  Sophie  Bentiart.  Xncambenrs  oonvntaslQn  expires  June 
M,  1934. 

Joe  W.  Wilsop;  to  be  postmaster  at  Morriswi,  HL.  In  place 
of  H.  T.  Berry.  J  Incumbenfi  commission  expired  December 
18.  1933. 

Blanche  B.  Hood  to  be  postmaster  at  Mound  aty,  HL.  in 
fklace  of  I.  A.  Bankaon,  removed. 

John  P.  McCann  to  be  postmaster  at  Oglesby,  HL,  in  place 
of  Edzard  Johnson,  removed. 

XMIOAKA 

Fletcher  T.  Strang  to  be  postmaster  at  Ciflver,  Ind..  ta 
place  of  C.  L.  i%ively.  Incumbent's  commission  expired 
March  6,  1934. 

Blven  Cobum  to  be  postmaster  at  MedaryviHe,  Ind..  !n 
ylaee  of  R.  E.  Wifllams,  resigned. 

Ray  H.  Zeigler  to  be  postmaster  at  Bristol,  Ind.,  in  i^aee 
of  B.  B.  Ganger.  Incumbent's  commission  expired  April  8, 
1994. 

Pearl  E.  Barnes  to  be  postmaster  at  Hamlet,  Ind.,  in  place 
of  I.  N.  Compton.  Inciunbent's  commission  expired  June  6. 
1984. 

Lloyd  A.  Rlckel  to  be  postmaster  at  Mcntone.  Ind..  hi 
place  of  E.  R.  Stitrm  Incumbent's  commission  expired  May 
9.  1934. 

Ora  Stiver  to  be  postmaster  at  New  Paris.  Ind.,  tn  place 
of  A.  F.  Saylor.  JncumbtaSCM  csrinission  expired  April  2, 
1934. 

x'   Alton  L.  UKvcer  to  be  postmaster  at  RossvlBe,  Ind.,  in 

place  of  O.  E.  Steward.    Incumbent's  ooDBmistian  exptred 

February  18,  1933. 
^   Earl  C.  McLalB  4o  be  postmaster  at  Swayzee,  Ind..  in 

place  of  W.  H.  AmmoB.    Incumbent's  comm^sian  eacptred 

March  18,  1934. 


John  MoeUer  to  be  postmasfeer  at  Xreton.  Xosca.  ki  plaoe 
of  F.  O.  Parker.  Incumbent's  commission  expired  Decem- 
ber It,  2933. 

1^  Ibuley  C  West  to  be  postmaster  at  Linden,  Iowa,  in  plaoe 
of  John  Harden.  Incumbent's  commission  eaptred  March 
It.  Itlt. 

a  Chaxtes  K  Mifler  to  be  postmaster  at  St.  Ansgar,  Iowa, 
In  place  of  Nettle  Lund.  Incumbwtfs  commission  exidx«d 
January  16,  1934. 

Alice  R  Smouse  to  be  postmaster  at  Vinton,  Iowa,  in 
jjilace  of  C  W.  Rowe,  transferred. 

,  Willis  C.  Hussey  to  be  postmaster  at  Albert  City,  love, 
in  place  of  T.  B.  Satory,  removed. 

Joseph  F.  Rettenmaler  to  be  postmaster  at  Carroll,  Iowa, 
to  place  of  J.  H.  Post,  retired. 

"^  Ridiard  IXimke  to  be  postmaster  at  Clarion,  Iowa,  in  iflace 
of  S.  A.  McCreery,  deceased. 

Nettie  Blair  Lewis  to  be  postmaster  at  Columbus  Junction, 
Iowa.  In  place  of  L.  6.  Meyers,  resigned. 

Albert  E.  Newell  to  be  postmaster  at  EddyvlUe,  Iowa,  In 
place  of  J.  L.  Gallagher.  Incumbent's  commission  expired 
April  16,  WS4. 

KANSAS 

Ivan  R.  Mort  to  be  postmaster  at  H121  City,  Kans.,  in  ptaee 
of  Luella  Meredith,  resigned. 

Lottie  Victor  to  be  postmaster  at  Lamed.  Kaas.,  in  pdaoe 
of  D.  D.  Davis.  Incumbent's  commission  expliod  January  2t, 
1934. 


at  Tbngaaoxle.  Kans., 
it's  oowiinteriop 


Oreever  Allan  to  be 
In  piaoe  of  C.  A.  PSreeoHD 

December  19.  1931. 

Mary  B.  Helm  to  be  postmaster  at  Btanfuid,  B^.,  in  place 
of  W.  G.  Morgan.  Incundwot^  commission  expired  Febru- 
ary 28.  1933. 

XOQISKANA 

Samuel  Haas  to  be  postmaster  at  Alexandria.  La.,  tn  fflace 
of  L.  A.  Tmmtpaato,  retired. 

SoiomoD  C.  Knight  to  te  posfanaster  at  Sizabeth.  Lsl.  to 
place  of  S.  C.  Knight.  Incumbent's  commission  ■'«p4rtd 
May  10,  1934. 

Vivien  Swords  to  be  postmaster  mt  Khuler,  La.,  to  idaee  of 
M.  B.  Ldand.  Incambent^  oommiarion  eoqdred  January 
28,  1934. 

Arthur  Desfaotels  to  be  postmaster  at  Washtogton,  La.,  in 
place  of  S.  M.  Pkniahy.  &icumtoent*8  commission  expired 
February  1,  1934. 

John  B.  Rianero  to  he  postmaster  at  ITtfah.  t.^.,  ta  pUce 
of  M.  K.  Abell.  removed. 

MARYLAND 

Malcolm  P.  CapSan  to  be  postmaster  at  St.  Mldhaels.  Md.. 
tn  place  of  J.  F.  Mansfield.  Incumbent's  commission  ex- 
pired May  26,  1932. 

Rol>ert  Conroy  to  be  postmaster  at  Forest  Glen.  Md..  in 
place  of  C.  W.  Miles.  Incumbents  oomndasion  espdzed 
January  28,  1934. 


ICASSACHTJSETTS 

John  R.  McManus  to  be  postmaster  at  Concord,  Mass..  In 
place  of  F.  A.  Tower.  Incumbent's  commission  expired 
December  20.  1932. 

ASoe  C.  Refflsa  to  be  portmaflter  «t  Sooth  Duzbury.  liasi., 
in  place  of  M.  M.  White,  resigned. 

John  P.  Brown  to  be  postmaster  at  Boss  Ittver.  Mass..  In 
Itece  of  J.  P.  Brown.  iBcumbeot's  commtsslon  expires 
June  17,  1934. 

Raymond  W.  Oemisloey  to  be  postmaster  at  Dover,  liass.. 
to  place  of  F.  B.  Roac^  IneumbealS  oommission  «xplrsd 
January  11,  1934. 

JohM  J.  QiilaB  to  be  pmftinaliui  at  East  Doo^las,  Mass.. 
to  place  of  J.  L.  Holbrook.  Incundbent's  oommlasion  expired 
April  2.  1994. 

n«nk  P.  Tbdd  to  be  postosaster  sit  Rowley,  Mass..  to 
place  of  A.  W.  Haley.  Inciunbent's  commissien  exptoed 
May  9.  l«Sft. 

Ducottay  L.  aehaster  to  be  postmaster  at  WeUileet,  liii, 
to  place  of  J.  P.  McKay,  deceased. 

Philip  J.  OaDa^er  to  be  pfwtiisttter  at  Wobum.  Mass., 
to  idace  sC  Samuel  Iflftripy.  deceased. 

MICHIGAN 

Basrold  L.  Muelder  to  be  postmaster  at  Bad  Axe.  Mich.,  to 
place  of  Albert  Hsss,  imosStsreA. 

Frank  J.  Nothelfer  to  be  postmaster  at  Hemlock,' MMl. 
to  place  of  O.  W.  Bauer.  lneuabeatS  osmmisi^on  expired 
February  tS.  Ifti. 

MIMMBSOVa 

Arthur  A.  Van  Dyke  to  be  imstmaster  at  Bt.  Paid,  Minn^ 
to  pfau^e  of  C.  J.  Moos,  fncumbent's  commisston  expired 
January  21.  1930. 

Henry  A.  C  Baggau  to  be  postmaster  at  Ceylon,  Mton..  to 
place  of  R.  W.  Stewart.  Incumbents  commission  exphred 
Aprfl  2,  19S4. 

Robeit  H.  BviiU  to  be  postmaster  at  Hawley,  Mlim.,  to 
place  of  S.  A.  Torgerson.  Incumbent's  commission  expired 
Januaxy  31.  mt. 

Ada  L.  naviss  to  be  postaaastcr  at  Kasota,  Mton..  to  plaoe 
of  E.  H.  Benjamin.  Inciunbent's  ecnnmission  expizwd  Jans- 
ary  22.  1984. 

Robert  A.  Coliopy  to  be  peetmaster  at  I^ke  Etano.  ilhm.. 
in  place  of  F.  A.  Schneider.  Incumbent's  aoaiaiisBio«  «■- 
pked  January  JO.  1934. 

John  P.  Lanto  to  be  postnaster  M  Nasbwaok.  Mton.,  to 
place  of  W.  P.  Ott.    Incumbent's  coounission  expired 
uar7  31,1934. 
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Rlclutfd  F.  LAmb  to  bt  postmmsAr  at  SlAytoxi.  Minn.,  In 
pteoe  of  B.  L  Weld.  Incumbent's  oommission  expired  Maxcb 
2.  1933. 

Inac  B.  Dybdal  to  be  poetmaster  at  Wendell,  Minn..  In 
place  oX  Edwin  Nelson,  deceased. 

mssouix 

Charles  C.  Oliver  to  be  postmaster  at  Bloomfleld.  Mo.,  in 
plaee  of  K.  W.  Blomeyer.  Incumbent's  commission  expires 
July  3,  1B34. 

CHadys  L  Smith  to  be  postmaster  at  Cassvllle.  Mo.,  in 
piace  of  S.  K.  Borlne.  Incumbent's  commission  expired 
▲pro  8.  1934. 

C.  O.  Raine.  Jr..  to  be  poetmaster  at  Hayti,  Mo..  In  place 
of  P.  8.  Ravexistein.  removed. 

Joe  G.  Harms  to  be  postmaster  at  Keytesville,  MO.,  in  jdace 
of  J.  P.  Stiles,  removed 

Henry  B.  Ropo  to  be  postmaster  at  Bemle,  Mo.,  in  place 
of  R.  B.  Woods.  Incimibent's  commission  expired  February 
6.  1934. 

Samuel  B.  MCColIUm  to  be  postmaster  at  Bucklin,  Mo..  In 
place  of  C.  A.  Larson.  Incumbent's  commission  expired 
December  18.  1933. 

Ralph  W.  Cox  to  be  postmaster  at  Dalton.  Mo.,  in  place 
of  B.  A.  Qrotjan.  Incumbent's  commission  expired  February 
14.  1934. 

Rrank  E.  Sibley  to  be  postmaster  at  Matthews.  Mo.,  in 
place  of  R.  M.  Ratcliif.  resigned. 

Elmer  S.  Foster  to  be  postmaster  at  Neelyville,  Mo..  In 
place  of  Hattle  Biggs.  Incumbent's  commLssion  expired 
April  30.  1934.  —  7 

mnrTAirA 

Gladys  Shannon  to  be  postmaster  at  Bonner,  Mont.,  in 
place  of  O.  8.  Draper.  Incumbent's  commission  expired 
February  IS,  1933. 

Margaret  M  CoUigan  to  be  postmaster  at  Walkervllle. 
Mont.,  in  place  of  M.  M.  CoUigazL  Incumbent's  commissloa 
expired  March  22.  1934. 

Xthel  E.  James  to  be  postmaster  at  Broadus,  Mont.,  in 
place  of  J.  F.  Blenkner.  Incumbent's  commission  exi^red 
January  31.  1934. 

Alvin  O.  Lien  to  be  postmaster  at  Brockton,  Mont.,  in  place 
of  A.  M.  Iiodmell,  deceased. 

Lewis  W.  Fetterly  to  be  postmaster  at  Burdca,  MonL,  in 
place  of  O.  B.  McKain.  Incumbent's  commission  expired 
AprU  30.  1934. 

Cleola  Ralston  to  be  postmaster  at  Glacier  Park:,  Mont., 
in  place  of  O.  W.  Wdkina,  Incumbent's  commission  expired 
December  18.  1933. 

Cbarles  A.  Berkner  to  be  postmaster  at  Hlghwood,  Mont, 
In  place  of  L.  B.  Phillips.  Incumbent's  commission  expired 
AprU  16.  1934. 

Henry  C.  Wilcot  to  be  postmaster  at  JoUet.  Mont.,  in  place 
of  J.  8.  Honnold.  Incumbent's  commission  expired  April  3, 
1934. 

Clarence  J.  M<N*gan  to  be  postmaster  at  Judith  Gap, 
Mont.,  in  place  of  O.  S.  Haynes.  Incumbent's  commissiaa 
expired  December  18.  1933. 

David  L.  Williams  to  be  postmaster  at  Moore.  Mont..  In 
place  of  H.  C.  Redman.  Incumbent's  commission  expired 
January  16.  1934. 

Peter  J.  Herbst  to  be  postmaster  at  Plevna.  Mont.,  in 
place  of  Letta  Canser.  resigned. 

Sophia  J.  Guthrie  to  be  postmaster  at  Reedpolnt.  Mont., 
in  place  of  M.  L  Motor.  Incumbent's  commission  expired 
AprU  16.  1934. 

John  D.  Johnston  to  be  postmaster  at  Riehey.  Mont.  In 
place  of  F.  P.  Blair.  Incumbent's  commission  expired  AprU 
22.  1934. 

John  C.  Abrahamaon  to  be  postmaster  at  Roberts,  Mont.. 
In  place  of  EmU  Heikkila.  Incumbent's  commission  expired 
March  8.  1934. 

Rudolph  P.  Petersen  to  be  postmaster  at  Rudyard.  Mont.. 
In  place  of  R.  P.  Petersen.  Tnnwnhenfs  commission  expired 
6*  1934. 


June  1Q 


Albert  J.  Dorrls  to  be  postmaster  at  Thompson  Rdls, 
Mont.,  in  place  of  E.  L.  Stackhouse.  Incumbent's  commls** 
slon  expired  January  31.  1934. 

Charles  A.  Akofer  to  be  postmaster  at  Valier,  Mont.,  in 
place  of  J.  N.  Starbuck.  Incumbent's  commission  expired 
AprU  2.  1934. 

Lucy  B.  CuUen  to  be  postmaster  at  Wibaux.  Mont.,  bt 
place  of  A.  B.  Cowee,  resigned. 

Sarah  C.  Brady  to  be  postmaster  at  ^llsall.  Mont^,  In 
place  of  L.  C.  Green.  Incumbent's  commission  expired  De- 
cember 16,  1933. 

Ella  V.  Millsap  to  be  postmaster  at  Wlnnett,  Mont..  In 
place  of  L.  A.  Kragrud.  Incumbent's  conmiission  expired 
February  20.  1934. 

David  R.  Bowen  to  be  postmaster  at  Worden.  Mont.,  in 
place  of  Jessie  Long.  Incumbent's  commission  expired  De^' 
cember  18.  1933.  , 

NXBBASKA  , 

John  H.  F.olden  to  be  postmaster  at  Gordon,  Netar.,  in 
place  of  R.  D.  Rash,  removed. 

Ferdinand  H.  Reuter  to  be  postmaster  at  Syracuse,  Nebr.« 
in  i^ace  of  Wlllard  Stong.  Incumbent's  commission  exjrired 
December  16.  1933. 

Lula  Newman  to  be  postmaster  at  Wallace.  Nebr..  In  place 
of  H.  C.  Robbins.  removed. 

Margaret  C.  Tomek  to  be  postmaster  at  David  City.  Nebr.. 
in  place  of  E.  G.  Hall.  Incumbent's  commission  expired 
February  25,  1933. 

Clarence  D.  Gottula  to  be  postmaster  at  Adams.  Nebr..  In 
place  of  A.  O.  Jones.  Incumbent's  commission  expired  April 
16,  1934. 

Helen  W.  Schneider  to  be  postmaster  at  Elmwood,  Nebr.. 
In  place  of  O.  D.  Clements.  Incumbent's  commission  ex- 
pired January  28.  1934. 

Martha  P.  WestfaU  to  be  postmaster  at  Polk.  Nebr..  in 
place  of  L  T.  Samuelson.  removed. 

William  Stuart  CampbeU  to  be  postmaster  at  Waterloo, 
Nebr.,  In  place  of  J.  C.  BAoore.  Incumbent's  commission 
expired  January  22,  1934. 

nXW  BAXPSEOXI 

Joseph  A.  Desroslers  to  be  postmaster  at  Greenville,  N  A^ 
in  place  of  J.  W.  Buttrick.  Incumbent's  commission  expired 
December  16.  1933. 

KXW  jnsxT 

Edward  J.  Gleason  to  be  postmaster  at  New  Brunswick, 
N  jr.,  in  place  of  J.  A.  Morrison.  Incimibent's  commission  ex- 
pired December  18,  1933. 

Warren  Eckerson  to  be  postmaster  at  Closter,  N  J.,  in  place 
d  V.  R.  BeU.  Incumbent's  commission  expired  March  18, 
1934. 

Verona  K.  Christie  to  be  postmaster  at  Fanwood,  N.J..  in 
place  of  H.  O.  Young.  Incumbent's  commission  expfared 
September  30.  1933. 

Mary  B.  Naughton  to  be  postmaster  at  Port  Monmouth. 
VJ^  in  place  oi  W.  K.  WaUlng.  Incmnbent's  conunission 
expired  December  14,  1932. 

irXW  MKXICO 

Gertrude  E.  White  to  be  postmaster  at  Melrose,  NJ^ex., 
In  place  of  F.  O.  Polston.  Incumbent's  commission  expired 
January  26,  1933. 

MEW  YORK 

Gerald  Aldrich  to  be  postmaster  at  Bemus  Point.  N.Y., 
in  place  of  G.  A.  Phillips.  Inciunbent's  commission  expired 
January  28.  1934. 

Joseph  C.  Miller  to  be  postmaster  at  Croton  Falls.  N.Y.,  In 
place  of  L.  C.  Gregory.  Incumbent's  commlssicxi  expired 
March  8.  1934. 

William  F.  Agnew  to  be  postmaster  at  Mayfleld,  N.Y..  In 
place  of  H.  N.  Brown.  Incumbent's  commission  expired 
March  8.  1934. 

Mary  J.  Mercian  to  be  postmaster  at  Medford  Station, 
N.Y..  tax  place  of  R.  D.  Rider,  removed. 

John  H.  Moore  to  be  postmaster  at  North  Cohocton,  N.Y., 
In  place  of  L.  F.  Wixom.  Incumbent's  commission  expired 
March  8.  1934. 
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Kenneth  W.  Hagadom  to  be  postmaster  at  Almond.  N.Y., 
in  place  of  R.  E.  Brown,  removed. 

James  D.  Cheesman  to  be  postmaster  at  Andover,  N.Y..  in 
place  of  Jctm  Common.  Incumbent's  commission  expired 
March  18.  1934. 

William  R.  Krohn  to  be  postmaster  at  Bolton  T^^ryiiT^, 
N.T.,  in  place  of  R.  M.  Gates.  Incumbent's  commission 
expired  Fetouary  6,  1934. 

Katherine  H.  Gallagher  to  be  postmaster  at  Brentwood. 
N.Y..  in  pfatoe  of  Nicholas  Reilly.  resigned. 

Frank  M.  CampbeU  to  be  postmast^  at  Wilson.  N.Y..  In 
place  of  W.  A.  Bush,  resigned. 

KOBTH  CAKOLXKA 

Stephen  C.  Clark  to  be  postmaster  at  High  Point,  N.C..  In 
place  of  O.  R.  York.  Inciunbent's  commission  expired  May 
7,  1934. 

Roy  Prillaman  to  be  poetmaster  at  Stoneville,  N.C.,  In 
place  of  J.  M.  Ttirasher,  removed. 

William  M.  Jefferson  to  be  postmaster  at  Belmont,  N.C., 
in  place  of  J.  E.  Armstrong.  Incimibent's  commission  ex- 
pired  February  25.  1934. 

Samuel  B.  Hovis  to  be  postmaster  at  Bessemer  City.  N.C., 
in  place  of  J.  R.  Rollins.  Incumbent's  commission  expired 
March  28,  1934. 

Ike  R.  Forbes  to  be  postmaster  at  Cramertcm.  N.C.,  in 
place  of  I.  R.  Forbes.  Incumbent's  commission  expired  Feb- 
ruary 28.  1933. 

Carl  H.  Hand  to  be  ixxtoiaster  at  LoweU,  N.C..  in  place  of 
A.  W.  Titman.  Incumbent's  omnmlssion  expired  January 
28.  1934. 

Leon  S.  Venters  to  be  postmaster  at  Riohlands,  N.C.,  in 
place  of  A.  Z.  Jarman,  resigned. 

James  M.  HaU  to  be  postmaster  at  Roeeboro,  N.C.,  in 
place  of  C.  L.  Fisher.  Incumbent's  commission  expired 
Jan.  20.  1934. 

French  W.  Graham  to  be  postmaster  at  Elkln.  N.C.,  in 
place  of  C.  N.  Bodenheimer.  Incumbent's  commission  ex- 
pired Bfay  7,  1934. 

Clarence  G.  Pike  to  be  postmaster  at  Fremont,  N.C.,  In 
place  of  O.  M.  Davis.  Incumbent's  commission  expired 
AprU  8.  1934. 

Robert  H.  Edwards  to  be  postmaster  at  Goldsboro.  N.C.,  in 
place  of  E.  A.  Simkins,  retired. 

Shepperd  Strudwick  to  be  postmaster  at  Hillsboro,  NX:..  in 
place  of  T.  R.  Sparrow.  Incumbent's  commission  expired 
AprU  16.  1934. 

John  L.  Williams  to  be  postmaster  at  Kenansville,  N.Cm  in 
place  of  L.  M.  Gavin,  resigned. 

John  V.  HighfiU  to  be  postmaster  at  Mayodan,  N.C.,  in 
place  of  C.  L.  Walters.  Incumbent's  commission  expired 
AprU  16,  1934. 

William  S.  Harris  to  be  postmaster  at  Biebane,  N.C..  in 
place  of  C.  R.  Grant.  Incumbent's  commission  expired 
AprU  28,  1934. 

William  E.  Brown  to  be  postmaster  at  Rocky  Point,  N.C., 
in  place  of  D.  J.  Lewis.  Incumbent's  commission  expired 
February  28,  1933. 

NORTH   DAKOTA 

Norton  T.  Hendrickson  to  be  postmaster  at  Hoople,  NJDak., 
in  i^ace  of  N.  T.  Hendrickson.  Inciunbent's  commission  ex- 
pired AprU  8.  1934. 

OHIO 

Hettie  Woodward  to  be  postmaster  at  Chesterhill,  Ohio,  in 
place  of  C.  A.  Ridgley,  deceased. 

Lois  Black  to  be  postmaster  at  McDonald,  Ohio,  in  idacc 
of  M.  J.  Meek,  resigned 

George  M.  Towle  to  be  postmaster  at  SanUs,  Ohio,  in 
place  of  J.  W.  Rush,  fiicumbent's  ocnnmlssion  expired  AprU 
28.  1934. 

William  T.  Golllng  to  be  postmaster  at  Sycamore.  Ohio,  in 
place  of  W.  B.  Petty.  Incumbent's  commission  expired 
March  8.  1934. 

Ella  M.  Manson  to  be  postmaster  at  Apple  Creek.  Ohio,  in 
place  of  F.  C.  TroxeL  Incumbent's  commission  expired 
December  18.  1933. 


Henry  B.  Grevey  to  be  postmaster  at  Hamilton.  Ohio.  In 
place  of  W.  H.  Brunlng.  Incumbent'a  commlarion  axpireB 
June  20.  1934. 

Charles  A.  Hart  to  be  postmaster  at  Minerva.  CMiio,  in 
place  of  £.  R.  Buiford.  Incumbent's  commlsakm  expired 
March  8,  1934. 

Clark  W.  Mathias  to  be  postmaster  at  Northfleld,  Otto. 
Office  became  Presidential  July  1,  1932. 

oasoon 

niomas  R.  Roe  to  be  postmaster  at  Gaston.  Oreg.,  In  place 
of  A.  M.  Porter.  Incimabent's  commission  expired  February 
6.  1934. 

Ruby  I.  Loundree  to  be  postmaster  at  Sandy,  Oreg.,  in 
place  of  R.  E.  Esson.  Ihciunbent's  commission  expired 
January  28.  1934. 

PUnCSTLVAMU 

Laura  E.  Rich  to  be  postmaster  at  Bnola,  Pa.,  in  place  of 
L.  B.  Rich.  Iiicumbent's  commission  expired  January  19. 
1933. 

James  B.  Candy  to  be  postmaster  at  Langhome.  Pa.,  in 
Idace  of  Grant  Umberger.  Incumbent's  ecnmnisaion  expired 
January  19.  1933. 

Leo  Walker  to  be  postnmster  at  Clairton.  Pa.,  In  place  o( 
H.  J.  Smosrer.  removed. 

Ethel  G.  Davis  to  be  postmaster  at  DuncansviUe,  Pa.,  in 
place  of  A.  M.  Hess,  removed. 

Lehman  I.  Leister  to  be  postmaster  at  McAlistervUle,  Pa.,  tn 
place  of  J.  R.  Davis.  Incumbent's  commission  eiqiired  AprU 
2,  1934. 

Emery  C.  MahafFey  to  be  postmaster  at  Bfahaffey.  Pa.,  in 
place  of  J.  A.  McKeage.  Incumbent's  commission  expired 
December  19.  1932. 

Joseph  L.  Meehan  to  be  postmaster  at  Montrose,  PtL,  in 
place  of  J.  D.  Titman.  Incumbent's  cozmnission  expired 
December  20,  1932. 

Allen  J.  Noble  to  be  postmaster  at  South  Mountain,  Pa.. 
in  place  of  C.  8.  Mayhugh.  Incumbent's  commission  expired 
February  28.  1933. 

John  Richard  Hancock  to  be  postmaster  at  WUliamstown, 
Pa.,  in  place  of  J.  N.  Snyder,  removed. 

tHODE    ISLARD 

Frank  L.  Giard  to  be  postmaster  at  Pawtucket,  RX,  In 
place  of  G.  W.  Burgess.  Incimibent's  commission  expired 
AprU  16.  1934. 

SOUTH  CAB0T.TTI4 

Oscar  Tuck  to  be  postmaster  at  Westminster.  SjC..  In 
place  of  P.  G.  Bamett.  Inctunbenfs  commission  expired 
February  18.  1933. 

SOUTH  DAKOTA 

Clarence  W.  Richards  to  be  postmaster  at  Kimball,  SDak.. 
in  place  of  B.  W.  Ryan,  deceased. 

OrviUe  U.  Melby  to  be  postmaster  at  Summit.  SDak.,  In 
place  of  J.  D.  &nulL  Incumbent's  oommission  oqjired 
March  22.  1934. 

George  E.  Hagen  to  be  postmaster  at  Armour,  6J>ak..  In 
place  of  Jessie;  Norton.  Incumbenfk  commission  expired 
AprU  28.  1934. 

Marion  C.  Stewart  to  be  postmaster  at  Cresbard.  SJDak., 
in  place  of  W.  A.  Hodson.  Incumbents  commission  ex- 
pired AprU  28.  1934. 

Ian  H.  MarvreU  to  be  postmaster  at  Delmont.  ST>ak,  in 
place  of  John  Scfaaf er.  deceased. 

Kattuyn  M.  McCoy  to  be  postmaster  at  Tulare,  snak.. 
in  place  of  Gertrude  SnelL  Incumbent's  commission  ex- 
pired AprU  28.  1934. 

TKNllKSSn 

Hughes  H.  Hunt  to  be  postmaster  at  Rivet,  Tenn..  In 
place  of  J.  O.  Jennings.  Incumbent's  commiasian  e^qjircd 
December  12.  1932. 

William  A.  Rhea  to  be  postmaster  at  SomervUle,  Tenn..  in 
iriaoe  of  F.  J.  lAtta.  Incumbent'a  oommission  exp&ed 
AprU  28.  1934. 
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Allen  A.  CoUet  to  be  postmafter  at  Handley,  Tex.,  in  place 
of  J.  W.  Hampton.  Incumbent's  commlaslon  expired  April 
15.  1934. 

John  B.  McClain  to  be  postmaster  at  Roacoe,  Tex^  in  place 
of  L.  8.  Howard,  resigned. 

Kirby  L.  Scudder  to  be  postmaster  at  Slaton.  Tex.,  in 
place  of  J.  8.  Bates,  transferred. 

Winnette  D.  DeGrassi  to  be  postmaster  at  Amarillo,  Tex.. 
In  place  of  W.  C.  Kenyon.  resigned. 

Lou  A.  81oma  to  be  postmaster  at  Torktown.  Tex.,  in 
place  of  A.  A.  Ladner.  Incumbent's  commlssioQ  expired 
liay  9.  1934. 

Hunter  H.  McWilli&ms  to  be  postmaster  at  Atlanto.  Tex^ 
in  place  of  A.  H.  CKelley.  removed. 

Jesse  Wier  to  be  postmaster  at  Best,  Tex.,  in  place  of 
F.  M.  Taylor,  resigned. 

▼KRMOirr 

Smith  Bf.  Matson  to  be  postmaster  at  Dorset.  Vt,  in  place 
of  W.  M.  Batchelder.  Incumbent's  commission  expired 
March  8.  1934. 

Htarj  C.  Brtslin  to  be  postmaster  at  Rutland.  Vt..  in 
place  of  C.  H.  West.  Incumbent's  commission  expired  De- 
cember 16.  1933. 

▼xtcnriA 

Annie  O.  Darey  to  be  postmaster  at  Evlngton,  Va..  in  place 
of  A.  O.  Davey.  Izu:imibent's  commission  exi:rired  May  29, 
1934. 

Claude  B.  Nolen  to  be  postmaster  at  Ferrum,  Va..  in  place 
of  Bertha  Thompson.  Inctmibent's  commission  expired  May 
13.  1934. 

Trtd  Adams  to  be  postmaster  at  Galax.  Va..  in  place  of 
W.  C.  Roberson.  Incumbent's  c(xnmlssion  expires  June  24, 
1034. 

Clyde  DeHaTen  to  be  postmaster  at  Hillsville.  Va..  in  place 
of  W.  L.  Martin.  Incumbent's  commission  expires  June  30, 
1934. 

Blolse  C.  Hay  to  be  postmaster  at  Idadison,  Va..  in  place  of 
L.  O.  Cook,  deceased. 

William  A.  Coates  to  be  postmaster  at  South  Washington, 
yiL.  In  place  of  W.  A.  Coates.  Incumbent's  commission  ex- 
plred  February  9.  1933. 

Garvis  E.  Lemley  to  be  postmaster  at  Stephens  City.  Va.. 
In  place  of  P.  E.  Lineburg.  Inciunbent's  commission  expired 
May  13.  1934. 

Lloyd  Sullenberger  to  be  postmaster  at  Monterey,  Va..  In 
place  of  D.  D.  Curry-  Inctmibent's  commission  expired  April 
t.  1934. 

John  8.  Hinegardner  to  be  postmaster  at  Weyers  Cave.  Va.. 
In  place  of  B.  L.  Showalter.  Incumbent's  oommiasloii  ex- 
pired March  18.  1934. 

WASHXHOTOH  , 

Leo  B.  Reed  to  be  postmaster  at  Redmond.  Wash..  In  place 
of  H.  8.  Reed,  deceased. 

Qraoe  A.  Johnston  to  be  postmaster  at  Ortlng.  Wash.,  In 
place  of  Kathryn  Relchert.  IZMnimbent's  commission  ex- 
pired December  18.  1933. 

Joseph  A.  Wolf  to  be  postmaster  at  Roy.  Wash..  In  place 
of  O.  R  Moore.  Incumbent's  commission  expired  March 
18,  1034. 

George  Rodman  to  be  postmaster  at  Wapato.  Wash.,  in 
place  of  B.  S.  Cox.  Incumbent's  commission  expired  April 
a,  1934. 

Fairleigh  B.  Wilkins  to  be  postmaster  at  Yakima,  Wash.. 
In  place  of  H.  L.  Leeper,  reUred. 

WKST  vntcxifu 

Peter  H.  Lawless  to  be  postmaster  at  Berwind.  W.Va.,  In 
place  of  Otto  Sharltx.  resigned. 

WlUiard  L  Gulley  to  be  postmaster  at  McComas.  W.Va..  in 
place  of  Calvin  Shoekey.  Incumbent's  commission  expired 
March  8.  1934. 
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{    Lbo  a.  Elden  to  be  postmaster  at  Deer  Park.  Wis.,  in  place 
of  Emma  Thompson.    Incxunbent's  commission  exi^red  June 

2.  1934. 

Claude  E.  Rochon  to  be  postmaster  at  Florence.  Wis..  In 
place  (A  J.  K.  Huff.  Incumbent's  commissiaQ  exi>lred  Janu- 
ary 28.  1934. 

William  8.  Casey  to  be  postmaster  at  Knapp,  V^Hs..  In  place 
of  M.  H.  Schlosser.    Tnaimhenfs  commission  expired  April' 

3,  1934. 

Ruth  8.  Foley  to  be  postmaster  at  Maiden  Rock,  Wis.,  In 
Idace  of  A.  W.  Priess.  Incumbent's  commission  expired 
April  2.  1934. 

Anna  C.  Buhr  to  be  postmaster  at  BCarion,  Wis.,  in  place  of 
J.  K.  Buhr.    Appointee  deceased. 

William  Murray  to  be  postmaster  at  Prescott.  Wis..  In 
Idace  of  J.  E.  Wehrman.  Incumbent's  commissicoi  expired 
May  7.  1934. 

Arnold  A.  Conklin  to  be  post?naster  at  Vesper,  Wis.,  in 
place  of  K  O.  Trickey.  Incumbent's  commission  expired 
AprU  2.  1934. 

Donald  M.  Warner  to  be  postmaster  at  Whitehall.  Wis.,  in 
place  of  H.  J.  Elstad.  Incumbent's  commission  expired  May 
2.  1934. 


WITHDRAWAL 

Executive  jiomination  toitJidravm  from  the  Senate  June  19\ 
(legalative  day  o1  June  6) ,  1934 

POSTMASTXa 

Mary  B.  Helm  to  be  postmaster  at  Stanford,  Ky. 


G.  Schramske  to  be  postmaster  at  Boyceville, 
Wis.,  in  place  of  R.  C.  Taylor.  Incumbent's  commission  ex- 
pired March  18.  1934. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  June  16,  1934 

(Legislative  day  of  Friday,  June  IS,  1934) 

,  The  recess  having  expired,  the  House  was  called  to  order 
tor  the  Speaker  at  10  o'clock  ajn. 

MXSSAGX  rSOM  THX  SXIfATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  biUs  and  Joint  resolutions  and  a  concurrent 
resolution  of  the  House  of  the  following  titles: 

HJl.  3357.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.S.C.,  title  28,  sec.  180).  as  amended; 

HH.  5736.  An  act  for  the  relief  of  Shelby  J.  Beene.  Mrs. 
Shelby  J.  Beene,  Leroy  T.  Waller,  and  Mrs.  Leroy  T.  Waller; 

HJt.  9618.  An  act  authorizing  the  Sistersville  Bridge 
board  of  trustees  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Ohio  River  at  Sistersville.  Tyler 
County.  W.Va.; 

HJt.  9826.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  hffthway  bridge  across  Eleven  Points  River 
in  the  northwest  half  of  sectl(xi  31,  township  25  north,  range 
3  west.  8  miles  northeast  of  Alton,  on  route  B,  In  Oregon 
Coimty,  Mo.; 

HJl.9904.  An  act  to  amend  section  5  of  Public  Act  No. 
2  of  the  Seventy-second  Congress,  as  amended: 

HJJles.  370.  JoinX  resolution  to  protect  the  revenue  by 
regulation  of  the  trafBc  In  containers  of  distilled  spirits; 

H.J  Jies.  373.  Joint  resolution  to  protect  the  revenue  by  re- 
quiring information  concerning  the  disposition  of  substances 
guaed  in  the  manufacture  of  distilled  spirits;  and 
I  H.ConJtes.  46.  Concurrent  resolution  providing  that  the 
provisions  of  8.  3696  be  incorporated  and  printed  in  the 
proper  place  in  the  Canal  Zone  Code  (HJl.  8700)  prior  to 
its  enrollment  and  signature. 

The  message  also  annoxmced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

HJl.9830.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  aM>ropriations  for  the  fiscal  year  ending 
June  30.  1934.  and  prior  fiscal  years,  to  provide  supplemen- 
tal general  and  emergoicy  appropriations  for  the  fiscal 
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rears  ending  Juna  JO.  1934.  and  Jane  30.  193S,  and  for 

other  purposes. 

The  message  also  announced  that  Uie  Senate  insists  upon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Adams,  Mr.  Mc- 
K£i«LAR.  Mr.  Byrnes.  Mr.  Hai.e.  and  Mr.  Dickinson  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  and  a  concurrent  resolution  of  the  following  title,  in 
which  the  ccmcurrenoe  of  the  House  is  requested: 

S.  3788.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Rio 
Cb-ande  at  Boca  Chica,  Tex.;  and 

S.Coniles.  23.  Concurrent  resolution  au1iiori:dng  the 
Clerk  of  the  House  of  Representatives  in  the  enrollment  of 
the  bin  HJl.  9B30,  the  Emergency  Apprc4>nation  Act,  fiscal 
year  19SS.  to  Include  payment  to  the  sisters  of  Hie  late  Repre- 
sentative Qeorge  P.  Bmmm.  of  Pennsylvania: 

For  payment  to  Susan  I.  Bnunm  and  Joan  1>.  Brumm,  sisten  of 
Oeorge  F.  Brumm,  late  a  Bepresentatlve  from  the  State  of  Penn- 
sylvania. 

T^e  message  also  announoed  that  the  Senate  had  passed, 
with  amen^nents  in  which  the  concarreace  of  Hue  House  Is 
requested,  a  bill  and  a  concurrent  resolution  of  the  House 
of  the  following  titles: 

HJl.9476.  An  act  to  empower  certain  members  of  the 
Division  of  Investigation  of  the  Department  of  Justice  to 
make  arrests  in  certain  cases,  and  for  other  purposes;  and 

H.CcsiJies.  32.  Concurrent  r^olution  authorizing  and  di- 
recting the  Federal  Trade  Ctmunission  to  investigate  con- 
ditions with  respect  to  the  sale  and  distribution  of  milk 
and  other  dairy  products  in  the  United  States. 

Itie  message  also  annoanced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  (H.R.  3636)  entitled  "An  act  for 
the  relief  of  Thekna  Lucy  Bounds  ".  disagreed  to  by  the 
House;  agi-ees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  tije  two  Houses  thereon,  and  appoints 
Mr.  Bailet,  Mr.  Trasocklx,  and  Mr.  Capper  to  be  the  con- 
ferees on  the  put  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (HJt.  9410)  entitled  "An  act  providing  that  per- 
manent appropriaiticms  be  subject  to  ^nn^ajl  cooisideration 
and  appropriation  by  Congress,  and  lor  other  purposes." 

The  message  also  anoounced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  amendment  of  the  Sen- 
ate no.  3  to  the  bill  (HH.  9404)  entitled  "An  act  to  author- 
ize the  formation  of  a  body  corporate  to  insure  the  more 
eftective  xiiversificatioa  of  prison  industries,  and  for  ottwr 
purposes." 

Tbe  message  also  annoimoed  that  the  Senate  Insists  x^xm 
Its  amendments  to  the  bill  (HJl.  9646)  entitled  "An  act  to 
discontinue  administrative  furloughs  in  the  Postal  Service  ", 
disagreed  to  by  the  House:  agrees  to  the  conference  asked 
1^  the  House  on  the  disagre^ng  votes  kA  the  two  Hofuses 
thereon,  and  appoints  Mr.  McKxllar.  Mr.  Hatqxn.  and  Mr. 
ScHAU.  to  be  the  conferees  on  the  part  of  the  Smate. 

Hie  message  also  annoanced  that  the  Senate  agrees  to 
the  repOTt  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (E.B..  9145)  entitled  "An  act  to  authorifle 
the  attendance  of  the  Marine  Band  at  the  National  En- 
campment of  ttie  Grand  Army  of  the  Repidilic,  to  be  held  at 
Rochester.  N.Y..  August  14.  15.  and  16.  1934,  and  at  the 
national  convention  of  the  Disabled  American  Veterans  of 
the  World  War,  to  be  held  at  Colorado  Springs,  Cola,  during 
the  first  week  in  July  1934." 

The  message  also  announced  that  the  Soiate  agrees  to  the 
amendments  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  3739.  An  Act  to  authortee  Idle  Presideot  to  transfer  to 
the  Government  of  Haiti,  without  diarge  to  that  Govern- 
ment, cQiain  prcHierty  of  the  United  States  In  HalU. 

THE  W<»CR  or  THE  R098E  COMmTTEE  OH  EBITCATlOir 

Mr.  DOUGLASS.  Mr.  Speaker.  I  ask  iTr'a"<»"n^,y?  consent 
to  extend  my  remarks  in  the  Record,  and  te  tnrfaidft  tiMrain 


anartfade  on  the  wartc  of  the  House  Comatittee  on  ■Vfii»r**ffn, 
written  by  Its  secretary. 

The  SPEASacR.  Is  there  objection  to  the  reonest  of  Che 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  DOUGLASS.  Mr.  Speaker,  tinder  the  leave  to  extend 
my  remaiks  in  the  Record,  I  include  the  following  woUc  of 
the  House  Committee  on  Education: 

The  Work  of  tks  Hottsb  CoMsttrrEB  oh  Esttc&tioh — VJjlluu  9, 
Waixace,  Sxckctabt  to  the  CoMMrnTE.  Repostb  Jviwn  or  a 
Btjbt  Year  for  tkz  21  "WKtrKma  of  Cokckess  ENSSAvomiKG  to 
Solve  Natiomail  School  Pboblcms 

The  seooiul  scMion  of  the  Seventy-'thlrd  Coacms  has  beea  f«r 
the  Education  Committee  of  the  House  of  Sepreaentatlvea  an  un- 
usually busy  one.  the  psodtict  of  the  ttaaee  In  wlileh  we  flsd 
ourselves. 

It  Is  wise,  before  oee  reveals  the  actlom  of  the  eommlttee.  to 
dlMect  It  into  Its  coo^ponent  parts.  Of  tlie  21  eaembers.  IS  ere 
serving  their  first  term  n  Cangnas.  aad  14  an  aacmbers  of  the 
Bducaction  Oommittee  Ua  ttte  fiiet  fcinM;.  There  saw  15  Democrats 
and  6  Repmbllcftits.  which  Is  about  the  ratio  of  botb  pautloi  In 
the  House. 

Most  significant  Is  the  fact  that  many  of  ttw  neiaters  wen  not 
merely  assls&ed  to  the  committee.  Init  her  sum  of  tfaeir  Kieat  In- 
terest in  education,  asked  to  be  placed  on  the  Eftoeation  Ccmmtt- 
tee.  Am  a  whole,  it  Is  as  Inhiieted  a  coBunlttee  as  can  be  fiound 
in  the  Capitol.  Ko  meetinc  ^  conducftad  without  a  larfe  turn- 
out, and  this  is  unusual  when  one  oonsMers  the  lact  that 
of  the  members  have  oonflicUng  committee  assi 

■CEH  or 


As  the  Representatives  on  the  committee  are  gathered  Xrom 
many  and  varied  walks  in  Ufa.  the  reasoning  procasaas  and  the 
final  decisions  an;  boimd  to  be  Interesting.  The  chaimum  Is  a 
lawyw,  playwright,  and  dramatist.  In  addition  to  the  chairman 
there  are  eight  other  lawyers  on  the  r^mmltttf  all  of  th^m  prom- 
inent In  their  States;  one  an  author  of  law  treatises;  another  who 
before  being  admitted  to  the  bar,  had  taught  school;  another  who 
had  been  a  principal  of  a  high  school  and  lecturer  upon  economics, 
lltenut,  and  historical  subjects;  aaoClier,  one  of  tbe  leading  oon- 
stitotional  lawyens  in  the  United  States,  tormer  Assistant  AttanMy 
General  of  the  United  Btatas.  lormer  soUdtor  general,  author  of 
numeroos  wall -known  law  teoka.  honored  by  three  foiwign  eoun- 
tnes,  fellow  of  Boyal  Historteal  floclel^,  LonOon,  honorary  beadier 
of  OraylB  Inn,  Kngland.  The  lady  ^TB/tttr  of  the  committee  Is 
also  an  attorney. 

Leaving  the  law,  we  have  a  member  Wlw  has  been  a  praetleftur 
physician  for  90  years.  In  afldltton  to  the  two  attorneys  above  men- 
tioned who  have  had  school  experience,  we  find  five  other  members 
with  an  educational  background,  one  member  a  lermer  ^lalrman 
of  a  school  board  in  New  Tork  State;  another  a  teaober  for  18  years 
and  later  a  county  supnliiteadent  of  scaKwils;  another  an  out- 
standing ed\]cator  In  America,  havtag  been  a  proleeeer  at  some  of 
the  leading  educational  inatltutioos  la  the  United  States  and 
since  1905  to  date,  professor  of  phQoaophy  at  Tate  Uaivveslty; 
another  who  taught  school,  later  a  coamty  snpwlirtiimluiit.  pteal- 
dent  of  a  Junior  oellege,  edttor  aoA  pn^rletor  oT  a  aewapaper. 
and  president  of  a  bank;  and  aawtbor  «  Sermer  mamftar  of  a  loeal 
board  of  education.  In  bosinaa  lleMa  wo  have 
editor  and  pUbUoher  with  a  keen  Intawot  for  yewo  tn 
anottier  a  soeoeasful  buataew  man  and  teOKUlBr  of  a 
«  prcanlneat  banker  and  taraaer;  another  a 
of  a  State  commerce  ooBmUsston;  and  two  oChcw 
sees  Tnen. 

iftom  this  comanlttee  the  nftnfistlnnai  poUcy  of  the  oountry 
be  shaped,  and  the  eonHalttee  la  weU  TnaMlid  to  do  tt. 


TWO  SCHOOLS   or  THOOOBT 

In  the  beginning,  it  must  be  remembered  that  there  win  be  two 
wen-<leflned  schools  of  thougSit  in  greater  or  lew  dagroe  iiiTiiif 
In  most  bodies  Which  wni  have  before  the  membecship  education 
as  a  subject  matter — that  which  bellevaa  that  education  is  casen- 
tlaUy  the  duty  of  the  State  to  care  lor  without  the  Federal  Oor- 
emment  participating  in  any  way,  and  that  which  believes  that 
the  Federal  Government  should  aaslst  the  States  in  »<<M'^*1ifm 
more  as  a  national  matter.  Xapeclally  today,  In  these  hard  tlmM. 
is  the  argument  beard  advanced  by  many  educatora.  "  C  agrlcuU 
ture.  business,  railroads,  and  banks  are  to  .be  fit^'f^r^  by  the  Flad- 
eral  Oovernmeut.  why  not  the  schools?  "  And  there  will  be  those 
who  wQl  retort,  "  if  the  Federal  Government  la  to  go  on  >>^fH>m 
all  these  activities,  the  Foderal  Oovemmaat  \b  going  to  need 
assistance  soon,  and  who  will  give  It?  ** 

The  subject  of  education  being  a  controversial  m«^:t^iT  ^  ragaris 
policies  in  Congress,  It  Is  to  be  expected  that  thece  would  be 
some  difference  of  views  amongst  the  members  of  the  commlttss 
and  that  compromise  miist  he  resorted  to  if  there  Is  to  be  any 
action.  It  can  positively  be  stated  that  the  members  of  the  cooa- 
mlttee  have  the  greatest  respect  for  the  vtews  of  each  and  every 
member,  and  tli?y  have  endeavored  to  woi%  out  hazsnonloculy 
plans  to  which  the  great  majority  -can  in.  a  large  maasora  agrss. 

Having  in  mind  tt'i*  make-up  of  the  ooocmittee  »^^  t2>e  oooi- 
troverslal  subjects  before  it.  let  us  look  at  the  i^i^Ha 

Vocational  educaMon 
oommlttae.    As  the 
IBM.  it  the 
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laiUoo  luid  to  b«  approwd  by  th«  oonunlttM  and  p«awd  by  tha 
OoofreM.  VoemtlonAl  education  had  lu  birth  with  the  paiege 
of  tb*  Smltb-HagbM  Act  In  ldl7.  which  proTlded  for  aid  by  the 
FMlaral  Oortnunent  under  a  match-fund  agreement,  to  the 
aawal  Stataa.  In  the  fVeld  of  Tocattooal  e<lucatlon.  for  the  benefit 
of  acrletiltUTal  education  and  home  ecc>nomlca  and  trade  and 
Industrial  aducatlon.  Tbla  waa  permanent  leflslatlon.  Starting 
with  the  year  1918.  $500,000  waa  appropriated  for  agricultural 
education  azMl  tSOCOOO  for  home  economics  and  trade  and  indus- 
trial education — home  economics  not  to  receive  more  than  20 
percent  of  the  latter  appropriation.  This  appropriation  of  $1,000.- 
000.  which  was  to  be  dlTlded  as  mentl<»Md.  was  to  increase  each 
year  by  $500,000  until  In  1930  the  turn  of  $6,000,000  was  reached; 
one-half  for  agriculture  and  one-half  for  home  economics  and 
trade  and  Industrial  education,  and  from  1926  thereon  it  was  to 
renuan  at  $6,000,000.  In  1933  the  appropriations  were  reduced 
10  percent  by  an  act  approved  Jtme  30.  193^.  the  Economy  Act. 
This  reduction  amounted  to  $600,000  per  year  from  the  total 
amoiint.  In  1934,  the  appropriations  were  further  reduced  by  an 
act  approved  March  20.  1933.  ontltled  "An.^«^  to  maintain  the 
credit  of  the  United  States  Oovemment."  This  reduction 
amo\uited  to  approximately  $400,000. 

Thus  In  19S4  agneultoral  edueaUon.  uiuler  the  Smith-Hughes 
Act.  received  $3,370,350.  trade  and  Indtistrlal  subjects.  $1,830,000. 
and  heme  economics.  $457JK)0. 

In  addition,  under  the  Smith-Hughes  Act.  $1,000,000  Is  allotted 
—eh  year  for  maintenance  of  teacher-training.  In  1934.  $910,000 
was  appropriated. 

In  1930  Ckmgreas  passed  the  Oeorg»-Reed  Act,  the  piirpose  of 
vtilch  was  to  add  fxinds  to  the  original  ftnlth-Hughes  Act.  In  the 
IMd  of  agricultural  education  and  home  economics,  excluding 
trade  and  Industrial  subjects.  The  appropriation  was  to  be  divided 
equally  between  sgrlcultiire  and  home  economics.  This  act  pro- 
Tlted  for  $500,000  for  the  first  year.  1930.  to  be  Increased  $500,000 
each  year  for  4  years.  Thus  on  June  30.  1934.  this  act  expires. 
Za  1933.  Instead  of  receiving  the  $2,000,000  authorized  under  the 
act,  only  $1,500,000  was  received  under  the  provisions  of  the  Econ- 
omy Act.  Instead  of  receiving  the  $3,500,000  for  1934.  $1,275,000 
was  appropriated  tmdcr  the  Independent  Offices  Act  of  June  16, 

int. 

ZLuarr  Atn>  black 

This  was  the  situation  when  Ur.  Etxarr  of  Mississippi  Intro- 
duced bill  H H.  7059.  "  To  provide  for  the  f\irther  development  of 
vocational  education  In  the  several  States  and  Territorlefl."  The 
Sllaey  bill  asked  for  $3,750,000  annually  and  was  Intended  to  be 
permanent  leglalatlon.  Undo*  the  George-Reed  Act,  now  expiring. 
$1  J60.000  of  the  $3,500,000  authorized  in  1934.  goes  to  agricultural 
education  and  $1,250,000  to  home  economics.  It  was  proposed  In 
the  bill  (HJL  7059)  that  a  fxirther  $1,350,000  be  added  to  be 
allotted  to  trade  and  industrial  subjects,  making  a  total  of 
$3,750,000. 

Mr.  Sllsbt  of  Miaslsalppl  waa  granted  a  hearing  on  HJt.  7050  on 
Psbruary  8.  1934.  at  whteh  hearing  there  appeared  the  Commls- 
of  Bdueatlon.  Dr.  George  P.  Zook;  the  Assistant  Cotnmls- 
for  VooaUonal  Bdueatlon.  Dr.  J.  O.  Wright;  and  the  Chief. 
Home  Economics  Education  Service.  Federal  Board  for  Vocational 
■ducatton.  Miss  Adelaide  S.  Baylor.  There  were  no  witnesses 
from  the  Stataa  at  this  hearing. 

Later  Mr.  Black  of  New  York  Introduced  bill  HJL  7803.  which 
waa  substantially  the  same  as  the  KUaey  bill  with  the  exception 
that  a  proviso  was  included  in  the  Black  bill  that  the  allotment 
at  funds  to  any  State  or  Territory  for  each  of  the  three  ptirpoees. 
mentioned  previously,  shall  be  not  leas  than  a  minimum  of  $5,000 
for  any  Qaeal  year  and  $04,600  annually  was  sought  for  the  pur- 
poM  of  providing  the  minimum  allotments  to  the  States  and 
Tarrltories.  Under  the  present  law  some  of  the  States  receive  less 
than  $5,000.  and  the  purpose  of  this  proviso  was  to  enable  them 
all  to  receive  at  least  $5,000.  With  this  excepUon,  the  bills  were 
idenUcal. 

Under  the  leadership  of  Mr.  L.  H.  Dennis,  executive  secretary  of 
the  American  Vocational  Association.  Washington.  D.C..  a  hearing 
was  sought  on  this  bill,  and  the  Black  bill.  HH.  7803.  was  heard 
on  February  20.  21.  1934.     A  comprshensive  report  of  the  work  of 
vocational  education  In  this  country  was  presented  to  the  com- 
mittee, and  among  thoae  appearing,  tn  addition  to  Mr.  Dennis, 
who  had  charge  of  witnesses,  were:  T.  E.  Browne.  State  director 
of  vocational  education  for  the  State  of  North  Carolina:   Bobby 
'  Jooee.  Radnor,  Ohio,  prealdent  of  the  Puture  Farmers  of  America; 
Mr.  Frederic  Brenckman,  secretary  of  the  National  Orange:   Mr. 
Cheater  H.  Gray,  representing  the  American  Farm  Bureau  Federa- 
tion. Washington.  D.C:   Mrs.  Hugh  Bradford.  Sacramento.  Calif., 
president  National  Oongreas  of  Parents  and  Teachers;   Mrs.  Rose 
Oc^page.  prealdent  Maryland  Parent-Teachers  Association;  Mrs.  S. 
Blair  Luckie.  chalnnan  of  leslslatlon  of  the  National  Federation  of 
Women's  Clubs:  Mlsa  Alice  L.  Edwards,  execxitlve  secretary  Ameri- 
can Home  Boooamlca  Association:  Miss  Margaret  Edwards,  head  of 
the  home  economics  department  of  the  XTnlverslty  of  North  Caro- 
lina: Mr.  Charlas  A.  Prosser,  representing  William  Hood  Dunwoodle 
Institute,  Mlnneapolla.  Minn.:  Sidney  B.  Hall.  State  superintend- 
ent of  pTibUe  Instruction.  Virginia:  Mrs.  Betty  Hawley,  vice  presi- 
dent New  York  State  Federation  of  Labor,  and  executive  secretary 
Ifvw  York  State  Vocational  Board:  and  lb.  Thomas  H.  Qulgley. 
rmfrmmmnttttf  thc  OsoTgla  Scbool  Of  Technology.    In  addition.  Rep- 
resentatives Roanrrsoir,  Vtrglala:   Woobsum.  Vlrgliila;   Cistm  of 
Wyoming;  and  BAnxJOULD.  Alabama,  appeared  in  behaU  of  the  bill. 
SborUy  ilMCsafler  tba  committee  mst  in  executive  session  and 
coosMered  both  Mils.    Since  the  Blaey  bUl.  HJl.  7069.  was  first 
noslTwl.  ths  ooamlttss  dscMsd  to  oonsidsr  that  and  to  add  to 
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It  the  proviso  of  the  Black  bill.  Hit.  7803,  which  In  fact  vas 
the  only  difference  between  the  two  bills. 

comcrrTSB  axpoars 

Instead  of  allowing  the  bill  to  be  permanent  as  requested,  the 
conmilttee  cut  it  down  to  8  years;  and  instead  of  granting  the 
$3,750,000  as  reqviested.  $3,000,000  was  reported.  In  fact,  however, 
it  will  be  noted  that  this  is  an  increase  of  $500,000  over  the 
authorizstion  of  the  fiscal  year  ending  June  30,  1934.  The  com- 
mittee said: 

"  The  ctanmlttee  Is  reporting  this  bill  not  as  a  permanent  meas- 
nse  but  to  cover  a  period  of  3  years  as  an  emergency  measxire 
during  the  present  depression.  In  the  stun  of  $3,000,000  snnually. 
commencing  with  the  fiscal  year  ending  Jxme  SO.  1935;  one-third 
to  be  allotted  to  agricultural  education,  one-third  to  home  eco- 
nomics, and  one-third  to  trade  and  Industrial  education.  It  la 
believed  that  trade  and  industrial  education  should  be  Included 
in  order  to  assist  thoae  young  people  who.  becaiise  of  lack  of 
emploirment.  are  going  back  to  school  to  learn  trades.  It  Is 
thought  that  this  is  not  the  proper  year  and  time  to  withdraw 
Federal  aid.  as  this  action  would  mean  probably  the  immediate 
loss  of  employment  to  many  people  engaged  in  this  work,  and 
there  is  no  desire  on  the  part  of  the  committee  to  bring  about  this 
situation.  But  it  is  recommended  itro-ngly  that  the  States  put 
their  houses  m  order  and  prepare  themselves  just  as  soon  as 
possible  to  take  over  this  whole  program  of  vocational  education, 
and  rid  the  Federal  Government  of  a  task  which  is  properly  the 
duty  of  the  State."  (Itallclaed  by  the  writer.)  The  commlttes 
also  mentioned  "  that  there  Is  no  question  of  the  great  value  of 
vocational  education  in  each  of  these  phases  mentioned.  Voca- 
tional education  has  made  a  splendid  social  contribution,  as  evi- 
denced by  the  testimony  and  reports  of  those  appearing  before 
the  conunlttee  In  favor  of  this  bill.  But  it  Is  believed  that  this 
I  problem  of  vocational  education  is  essentially  a  problem  for  the 
!  individual  State  while  it  Is  able  to  carry  It  on." 

One  can  readily  understand  that  in  order  for  there  to  be  any 
action  at  all  on  a  bill  of  this  nature,  compromise  waa  In  order, 
and  some  Members  with  varying  views  had  to  relent  somewhat. 

In  order  that  the  bill  might  pass  this  session  and  there  be  no 
break  In  the  vocational  program,  the  chairman,  John  J.  Douglass, 
appeared  belore  the  Rules  Committee  on  April  5,  1934,  and  argued 
for  a  special  rule,  which  rule  was  granted  giving  legislative  prior- 
ity to  H.R.  7059. 

On  April  25  the  bill  came  up  on  the  floor  of  the  House,  and 
debate  was  continued  over  on  April  36.  Attempts  were  made  to 
put  a  labor  amendment  on  the  bill  and  also  an  amendment  chang- 
ing the  plan  of  distribution  so  that  the  bill  would  read,  "That 
In  States  and  Territories  where  there  are  separate  schools  between 
white  and  colored  pupUs  that  the  funds  herein  mentioned  shall 
be  divided  according  to  the  population  based  on  the  last  United 
States  census."  Chairman  Douglass  vigorously  opposed  both 
amendments  on  the  ground  that  It  would  mean  the  Federal  Oov- 
emment Interfering  with  education  In  the  States  and  starting  a 
precedent  for  Federal  control  of  education.  Both  amendments 
were  defeated,  and  the  vocational  education  bill  was  passed  by  the 
House  in  exactly  the  form  that  the  Education  Committee  reported 
It.  The  bill  then  went  to  the  Senate,  where  it  was  referred  to 
the  Senate  Committee  on  Agriculture  and  Forestry.  This  com-i 
mlttee  received  the  bill.  Instead  of  Education  and  Labor,  where  It 
would  ordinarily  go,  due  to  the  volume  and  pressure  of  labor 
measures  before  the  Committee  on  Education  and  Labor.  The 
Agrlcultiire  and  Forestry  Committee  promptly  reported  the  bill 
favorably  in  the  same  form  as  passed  by  the  House,  and  it  is  now 
on  the  Senate  Calendar  where  it  is  expected  to  be  passed  any  day. 

rXDEXAL    KZLIXF 

One  of  the  most  important  questions  ever  to  come  before  the 
House  Education  Committee  was  that  of  Federal  emergency  relief 
to  education.  Schools  in  various  sections  of  the  country  were 
either  closed  or  terms  were  ciirtailed.  The  school  situation  was 
alarming.  Under  the  leadership  of  United  States  CommlMioner 
of  Education  Dr.  George  P.  Zook,  representatives  of  32  national 
organizations  met  as  the  Federal  Advisory  Committee  on  Emer- 
gency Aid  in  Education.  After  much  study  a  6-potnt  relief  pro- 
gram was  drawn  up  and  presented  to  Commissioner  Zook.  Tha 
committee  then  dissolved.  Thereafter  many  of  the  organizations 
represented  formed  the  National  Committee  for  Federal  Emergency 
Aid  for  Education,  under  the  cliairmanshlp  of  Dr.  James  H.  Rich- 
mond, supolntendent  of  public  instruction  for  the  State  of  Ken- 
tucky. Headqiiartera  were  established  in  Washington  by  Dr. 
Richmond  and  his  secretary,  James  W.  Cammack.  Jr..  and  they 
went  about  their  task  of  securing  relief  legislation  for  1934-36. 

Dr.  Richmond  planned  to  prove  to  the  committee  by  facts  that 
there  was  a  great  need  few  relief  to  education.  He  did  not  at- 
tempt to  have  the  committee  deluged  with  letters  and  telegrams 
from  all  over  the  coxmtry;  the  only  thing  he  attempted  waa  to 
deluge  the  committee  with  convincing  facta  presented  at  the 
hearing.  I  believe  that  Dr.  Richmond's  handling  of  the  cause 
and  Its  presentation  were  very  pleasing  to  the  members  of  the 
committee. 

Hearings  commenced  Monday,  February  26,  and  continued 
through  Thursday.  March  1,  with  morning  and  afternoon  sessions, 
and  everyone  who  desired  to  appear  was  heard.  There  were  11 
bills  before  the  committee  deeding  with  relief  to  education  In 
some  form  or  other:  HJl.  7477,  HH.  7479,  H.R.  7520,  HJl.  7535. 
H.B.  6968.  HJl.  6588,  HJl.  7873,  HJR.  6621.  HH.  8319,  H.R.  8389, 
and  HJL  8137.  The  hearings  were  not  confined  to  these  bills. 
however,  but  were  <»i  the  general  subject  of  Federal  Emergency 
Aid  to  BducatloQ.  and  most  ot  the  witnesses  tackled  the  pr^lem 
akmf  this  gooenl  Una. 
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S<»ne  bills  provided  for  the  money  to  be  taken  from  the  Recon- 
struction Finance  Corporation;  others  from  the  Federal  Emergency 
Relief   Administration;    and   others   from   the   Treasury.    Admin- 
istrator Harry  L.  Hopkins,  of  the  Federal  Emergency  Belief  Ad- 
. ministration,    appeared    ag^nst   the    proposition   that   $50,000,000 
,l>e  taken  from   his  funds  for   1934.     He   maintained   as   his   per- 
sonal opinion  that  relief  fvinds  shoiild  not  be  used  tor  educational 
purposes;    that  the  'Relief  Administration  should  not  have  any- 
thing to  do  with  education   in  any  way,   shape,   or  form;   that 
the  whole  question  whether  the  Federal  Government  should  give 
aid    to   schools   was   something   which   was   entirely   outside   his 
provlnoe  and  that  he  did  not  wish  to  express  any  Judgment  as 
.to  whether  the  Federal   Government  should   give   aid   to  school 
systems. 

Mr.  Stanley  Reed,  general  counsel  for  the  Reconstruction  Fi- 
nance Corporation,  testified  that  under  existing  law  there  were 
no  provisions  whereby  his  organization  could  give  the  relief  asked 
for  in  the  bills — that  Congress  would  have  to  legislate  upon 
It:  and  as  to  Its  desirability,  the  Corporation  would  not  care 
to  give  an  opinion.  The  proposition  that  money  should  be  taken 
'  from  the  R.F.C.  as  a  gift  to  States  and  Territories  appeared  to 
be  clearly  Inapplicable  as  the  RF.C.  is  a  loan  organization. 

Dr.  Richmond  made  a  long  and  comprehensive  statement  setting 
forth  the  needs  of  many  of  the  States  as  based  on  figures  he  had 
received  from  the  various  heads  of  education  in  the  States. 
Among  the  speakers  were: 

Commissioner  of  Education  George  F.  Zook;  A.  T.  Alien,  super- 
intendent of  public  instruction.  North  Carolina;  H.  F.  Alves,  di- 
rector of  research.  State  department  of  education,  Texas;    W.  F. 
Bond,  State  superintendent  of   education,   Mississippi;    Robert  L. 
rBynum,  State  department  of  education,  Tennessee;   L.  V.  Cavlns, 
,  director  of  research.  State  department  of  education.  West  Virginia; 
,M.   D.    Collins,    superintendent    of   schools,    Georgia;    Howard    A. 
Dawson,  director  of  research,  department  of  education,  Arkansas: 
Floyd  I.  McMurray,  superintendent  of  public  instruction,  Indiana; 
>J.  N.   Rule,   superintendent  of  public  instruction.   Pennsylvania: 
Charles    R.    Mann,    National    Advisory    Committee   on   Education; 
'Paul  Mort,  professor  at  Columbia  University;  Robert  C.  Keenan, 
representing  the  American  Federation  of  Teachers,  Chicago,  Hi.; 
representatives  of  many  women's  organizations;  and  Congressmen 
Allgood,  Dondero.  Dunn,  Glover,  Hoeppel,  and  Swank.    Amongst 
statements  submitted  were   those   by   Sidney   B.   Hall,   chairman 
legislative  conunlsslon.  National  Education  Association  and  State 
superintendent  of  public  Instruction,  Virginia;  B.  O.  Skinner,  di- 
rector of  education,  Ohio;  and  John  K.  Norton,  professor  of  edu- 
cation, Columbia  University,  and  chairman  of  the  Joint  commis- 
sion of  the  emergency  In  education  of  the  department  of  eupet- 
Intendence  of  the  National  Education  Association. 

No  opposition  appeared  at  the  hearings. 

The  entire  committee  held  executive  sessions,  discussing  the 
subject  fully  and  called  in  witnesses  for  more  information  at  the 
private  sessions.  Finally  a  subcommittee  was  appointed  to  draw 
.  up  a  rough  copy  of  a  bill,  confer  with  the  President  of  the  United 
States,  and  rep<u-t  back  to  the  main  committee.  The  subcommit- 
tee is  composed  of  Johh  J.  Douglass,  Democrat,  Massachusetts, 
chairman;  Rttssell  Ellzit,  Democrat,  Mississippi;  Pwaoks 
FurrcKER,  Democrat,  Ohio;  Albebt  E.  CaaTxa.  Republican,  Cali- 
fornia; and  Charles  M.  Bakzwxll,  Republican,  Connecticut. 

The  subcommittee  went  oyer  this  problem  exhaustively,  procur- 
ing Information  from  every  available  source  and  also  receiving 
the  benefit  of  the  testimony  of  witnesses  who  were  called.  On 
April  26,  Harry  L.  Hopkins,  Federal  Emergency  ReUef  Adminis- 
trator, was  directed  by  the  President  to  confer  with  the  sub- 
committee on  this  matter.  The  Administrator,  the  Commissioner 
of  Education,  and  the  subconunlttee  had  a  very  satisfactory  con- 
ference on  this  date.  On  May  8,  the  subcommittee  approved  a 
bill  by  Mr.  Douglass,  the  chairman,  who  introduced  this  bill  the 
same  day.  This  bill  calls  for  $75,000,000  as  an  emergency  meastire 
for  1  year,  l.e.,  the  fiscal  year  ending  June  30,  1935,  to  be  dis- 
tributed to  the  States,  Territories,  and  the  District  of  Colximbla 
on  the  basis  of  need  and  to  be  administered  by  the  Federal  Emer- 
gency Relief  Administrator  with  the  advice  and  cooperation  of 
the  Commissioner  of  Education.  The  funds  are  to  be  taken  from 
the  Federal  Emergency  Relief  which  have  been  heretofore  appro- 
priated or  hereinafter  appropriated.  The  bUl  will  come  before  the 
main  committee  on  May  9,  and  it  is  expected  to  be  reported 
favorably  to  the  House. 

In  passing,  I  might  say  that  there  are  many  difficulties  attendant 
xipon  a  program  of  this  nature,  especially  in  determining  the 
actual  needs  of  the  States  and  Territories  for  1934-35;  many 
complicated  matters,  such  as  the  financial  structure  of  the  States 
and  taxing  sjrstema,  would  have  to  be  considered.  This  arUde  is 
Intended  to  be  factual  and  not  oplnionatlve.  but  this  writer. 
present  every  minute  of  the  time  at  the  hearings  and  following 
the  subject  closely,  cannot  help  giving  one  or  two  personal  observa- 
tions. It  would  appear  to  me,  frcHn  testimony  I  heard  at  the 
hearings,  that  if  some  of  the  States  had  used  more  foresight,  had 
reorganized  Inadequate  and  ancient  taxing  systems,  had  properly 
set  aside  sufficient  funds  for  education  realized  from  an  efficient 
taxing  system,  and  had  consolidated  rural  schools  as  much  as 
possible,  the  need  today  for  financial  assistance  would  be  nowhere 
near  as  much  as  It  is.  A  wholesale  reca-ganiaation  of  education 
and  finances  for  education  at  once  by  the  States  woxild  appear  to 
be  the  only  way  the  States  can  take  care  of  themselves  and  not  be 
coming  back  to  the  Federal  Oovemment  for  AtMtmt^ne^  after 
;i834-3S. 


If  the  evils  are  not  uprooted  now  by  the  SUtes.  then  they  wiU 
be  in  the  same  altuatlon  the  next  year  and  the  year  after  as  they 
are  today.  It  means  great  sacrifice  on  the  iMrt  of  the  people  and 
the  leaders  of  the  State  government,  but  from  the  testimony  at 
the  hearing,  Indiana  appears  to  have  taken  care  of  Its  own  situa- 
tion courageously  through  revising  its  tax  system  and  aUocatlng 
the  proper  funds  to  education.  Of  course,  it  means  hsrdahlp,  for 
no  tax  falls  easily  on  anyone.  Prom  figures  available.  Massa- 
chusetts, Maryland,  Connecticut.  Delaware.  New  Hampahlre.  In- 
diana, Rhode  Island,  and  Virginia  are  seeking  no  Fedwal  aid  for 
1934-36.  but  it  must  be  evident  to  aU  that  these  States  arc  forced 
to  retrench  and  sacrifice  in  order  to  contlntie  without  Federal 
assistance. 

Perhaps  one  of  the  most  startling  conditions  brought  to  light 
during  the  hearing  was  the  almost  complete  lack  of  consolidation 
of  rural  schools.  There  were  sltuatlcms  In  many  States  where  a 
tremendous  saving  could  be  made  if  these  small  one-room  country 
schools  were  consolidated  wherever  possible.  Local  pride  often 
tends  to  prevent  consolidation,  and  it  also  appears  that  the  only 
wmrth-while  consolidation,  and  it  also  appears  that  the  only 
a  State-wide  survey  and  not  independent  county  surreys. 

It  seems  that  we  are  always  going  to  run  into  the  two  schools 
of  thought;  that  which  believes  the  Federal  Government  should 
assist  the  schools  of  America  as  a  permanent  policy  and  "that  which 
believes  the  States  should  look  after  their  own  affairs  without  any 
assistance  from  the  Federal  Oovemment  cf  a  permanent  nature. 

The  present  proposition  is  an  emergency  one.  however,  and  we 
are  able  to  avoid  this  argument  for  the  time  being,  but  it  seems 
we  are  almost  certain  to  run  into  it  in  some  form  in  the  future. 

Mr.  FOULKES.  Mr.  Speaker.  I  rise  to  a  question  of 
personal  privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  FOUTiKES.  Mr.  Speaker,  it  was  not  surprising  to  me 
that  there  should  emanate  last  night  from  the  gentleman 
from  New  York  [Mr.  Tabes  ]  a  complaint  because  I  used 
franked  post-card  announcements  to  notify  citizens  of  Wash- 
ington of  a  recent  address  on  public  questions  and  national 
problems  before  the  Washington  Institute.  Church  of  Christ, 
this  city. 

Now.  it  happens  that  my  concept  of  government — which  Is 
the  truly  Democratic  one— differs  fundamentaUy  from  that 
of  reactionaries  like  my  friend,  the  gentleman  from  New 
York,  who  believes  that  it  is  highly  improper  to  use  Oovem- 
ment facilities  to  acquaint  the  people  with  the  facts  about 
civic  affairs  and  about  their  own  business.  I  believe  in  open, 
candid,  honest  discussion  of  these  things.  I  believe  Uiat  in 
a  country  which  rests  upon  the  foundation  of  tree  and  uni- 
versal education,  it  Is  right  to  use  Oovemment. facilities  to 
provide  discussion  about  matters  that  relate  to  public 
policies. 

Just  the  other  day  the  newly  appointed  Commissioner  of 
Education  stated  that  he  felt  that  a  modem,  broad,  and 
progressive  educational  policy  should  include  the  use  of 
schools  and  publicly  owned  halls  for  open  forums,  det>ates, 
lyceums,  and  other  educational  organizations  for  the  whole 
people,  ma  statement  revealed  him  as  a  man  who  possesses 
the  real  American  ideals  of  education,  knowledge,  and 
intelligence. 

The  gentleman  from  New  York,  who  has  barked  and 
whined  at  every  effort  of  the  present  administration  to 
relieve  human  misery  and  save  people  from  starvation.  Is 
naturally  opposed  to  the  extension  of  knowledge  at  public 
expense. 

I  make  no  apologies  for  mailing  out  announcements  of 
a  civic  address  on  franked  congressional  post  cards.  If 
other  Members  of  this  House  who  are  so  wedded  to  reaction 
and  so  hostile  to  open  discussion  would  use  Government 
facilities  to  reach  the  people  and  talk  over  the  Nation's 
problems  and  needs,  they  would  be  using  their  time  and 
energies  to  far  better  advantage  than  by  indulging  in  cheap 
carping  criticism  of  everything  that  tends  in  the  direction 
of  humanltarianism  and  enlightenment.  I  should  like  to 
see  other  Congressmen  do  exactly  as  I  did.  And  I  care  not 
whether  they  are  Democrats  or  Republicans  or  members 
of  any  other  party,  for  I  believe  In  free  speech,  and  I  ask 
no  privilege  for  myself  that  I  am  not  willing  to  extend  to 
others.  If  our  Oovemment  Is  to  stand,  it  most  assure  free 
speech  for  all,  and  that  means  assuring  It  to  my  opponent 
as  much  as  to  myself. 

These  disciples  of  reaction  love  darkness  rather  than 
light;  prefer  to  keep  the  people  in  ignorance  to  allowing 
them  access  to  information;  and  are  devoted  to  the  doc- 
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trine  that  the  best  govenuneBt  is  that  which  operates  in 

star  chamber  proceedings  with  no  ray  of  Ulomination  ever 

allowed  to  enter.    Men  of  that  attitude  would  have  been  at 

home  in  the  catacombs  of  Borne.     They  are  out  of  place 

in  the  modem  America  of  the  new  deal  of  Franklin  D. 

Rooeevelt  and  Dr.  Rexford  O.  Tugwell. 

Mr.  Speaker,  on  page  11808  of  the  Cokgkxsszqwal  Rkcobs, 

the  gentleman  from  New  York  [Mr.  Tabeb]  made  a  Eerious 

attack  upon  me  last  evening  for  the  use  of  the  frank,  in 

which  he  used  the  following  hmsuage: 

I  iMver  mmMMd  Uist  tbls  was  a  proper  vmt  at  the  fruUc  X 
■uppo— d  Uwt  we  were  only  to  uae  It  In  responding  to  letters  and 
In  wrtitng  letter*  about  oOdal  bneineas  or  aendlaig  oAdal  docu- 
owt  parts  of  tte  Coj 


I  have  In  my  hand  copy  of  the  card  to  which  be  refers. 
May  I  state  that  this  card  was  submitted  to  the  Post  Oflloe 
Department  before  It  was  sent  out. 

The  gentleman  from  New  York  appears  to  object  to  theae 
mMUncs  -being  held  in  churches  and  he  also  appears  to 
objeet  to  the  wording  of  the  card.  For  the  information^  of 
the  gentlorjui  may  I  state  that  the  wording  Is  absohitdy 
correct  and  has  been  passed  on  by  the  Post  OfBce  Depart- 
ment. 

Tlie  gentleman  from  New  Yoric  who  has  barked  and 
whined  at  every  effort  of  the  present  administration  to 
r^leve  human  misery  and  save  people  from  starvatloo 

Mr.  TABBR.    Mr.  Speaker,  a  point  of  order. 

Mr.  F0ULKE8.  Is  naturally  opposed  to  the  extention  of 
knowledge  at  public  expense.  Considering  the  source,  what 
other  ezpressten  of  opinion  could  be  expected  from  him?  I 
am  reminded  of  the  Chinese  blyblrd.  which  Is  a  bird  that 
fbes  backward,  and  the  reason  it  fUes  backward 

Mr.  TABER.  Mr.  Speaker,  I  ask  that  the  gentleman's 
words  be  taken  down.  We  are  not  going  to  have  that  sort 
of  thing  hers. 

The  SPEAKER.  Tbt  gentlonan  from  New  York  asks  that 
the  words  be  taken  down.  The  gentleman  from  Michigan 
win  suspend. 

Mr.  BANKESAD.  Mr.  Speaker,  does  the  gentleman  from 
Itew  York  Insist  that  the  words  be  taken  down? 

Mr.  TABER.  If  the  gentleman  Is  willing  to  take  them 
out  of  the  Ricoao.  I  do  not  care,  but  I  do  not  proi)06e  to 
have  such  things  as  that  in  the  Racou. 

Mr.  FOULKES.  Mr.  Speaker,  the  reference  to  the  Chi- 
nese blybird  that  flies  backward,  I  ask  unanimous  consent 
to  withdraw  from  the  Racoan. 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
irntknian  from  Michigan? 

Tliere  was  noohlection. 

Mr.  POULKE8.  The  trouble  with  the  gentleman  from 
Kew  York 

Mr.  TABER.  Mr.  Speaker.  I  am  not  ready  to  withdraw 
my  reqtMst.    

The  SPEAKER.  The  objectionable  words  have  been 
withdrawn  by  unanimous  consent 

Mr.  TABER.    AH  of  the  words? 

The  SPEAKER.  The  objectionable  words  have  been  with- 
drawn by  unanimous  consent. 

Mr.  FOX7USXS.  Mr.  Speaker,  the  trouble  with  the  gen- 
tleman from  New  York,  and  a  few  of  the  same  cast  of  mind 
who  unfortunately  remain  in  public  office,  is  that  they  are 
thinking  in  terms  of  the  Middle  Ages  and  of  the  days  of 
King  George  HL  They  believe  In  the  Tory  doctrine  that  we 
repudiated  in  the  American  Revolution;  in  the  suppression 
of  intelligence  that  is  pracUced  by  the  insane  despot.  Hitler, 
when  he  bums  the  greatest  literary  works  of  the  ages  be- 
cause he  does  not  agree  with  some  of  them;  and  in  the 
doenna  of  the  British  colonial  governor  who.  before  the 
American  Colonies  revolted  and  founded  the  United  States, 
**  thanked  Qod  that  the  Colony  be  governed  had  no  free 
schools  that  might  arouse  ^fjjicnntfnt  e»woqg  the  masses." 

I  want  to  ten  the  gentleman  something  else.  I  have  re- 
mained day  after  day  on  the  flow  of  this  House.  ssmI  I  have 
taken  particular  notice  of  the  gentleman.  I  have  listoied 
to  his  yapping 

Mr.  TABEB.  Mr.  Speaker.  I  demand  that  tbe  gentle- 
ili  words  be  taken  down. 
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Mr.  POULKSS.    At  every  tn^portunHy  that  presents  itself. 

Mr.  TABER.  Mr.  Speaker,  I  demand  that  all  of  his  words 
be  taken  down,  and  I  specify  particularly  the  word  "  yap- 
ping." 

Mr.  BYRNS.  Will  the  gentleman  specify  the  words  he 
wants  taken  down? 

The  SPEAKER.  The  gentleman  will  specify  the  particu- 
lar words  he  wants  taken  down. 

Mr.  TABER.  I  demand  that  all  of  his  words  tte  taken 
down,  and  especially  such  words  as  "  yapping." 

Mr.  BYRNS.  That  is  not  unparliamentary.  I  do  not 
think  it  is  subject  to  criticism.  The  gentleman  has  the  right 
to  use  any  word  he  wants  to  use  which  expresses  his  senti- 
ments. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  from 
Tennessee  does  not  think  that  is  a  word  that  should  be  used 
in  parliamentary  debate? 

Mr.  TABER.  The  present  Speaker  has  ruled  that  that  is 
not  in  order. 

Mr.  BYRNS.  I  would  not  use  the  word  myself,  but  I  do 
not  think  it  is  particularly  objectionable.  I  will  not  say 
anything  further,  because  the  gentleman  might  want  my 
words  taken  down.  You  know  in  some  assemblies  there  is 
always  a  lot  of  srapping. 

Mr.  FOULKES.  May  I  ask  the  Speaker  if  the  word 
"  japping  "  is  unparliamentary? 

lYae  SPEAKER.  Tlie  Chair  will  rule  when  the  words  are 
taken  down. 

The  Clerk  wUl  report  the  words. 

The  Clerk  will  report  the  words  objected  to. 

Tlie  Clerk  read  as  follows: 

And  I  have  listened  to  Ills  yapping  at  every  opportunity  tbat 
presents  itself. 

Mr.  TABER.  Tliere  was  a  lot  more  to  it  than  that, 
•niere  were  personalities  all  the  way  through. 

The  SPEAKER.  The  gentleman  will  indicate  the  further 
words  he  wishes  taken  down. 

Ux.  TABER.  The  gentleman  from  Michigan  [Bdr. 
FoTTLKxs]  stated,  in  addition  to  the  words  the  Clerk  has 
reported,  that  I  went  back  to  the  Middle  Ages,  and  he  said  a 
lot  of  other  things  that  altogether  were  h^hly  improper 
and  unparliamoitary. 

The  SPEAKER.  With  reference  to  the  words  so  far  taken 
down,  the  Chair  finds,  by  coiisulting  Webster's  Dictionary, 
that  the  word  "yap"  means  "to  talk  loudly;  chatter; 
scold." 

The  Chair  holds  that  is  not  objectionable  language.  Are 
there  any  further  words  the  gentleman  desires  taken  down? 

Mr.  TABER.  It  was  meant  in  a  way  tiiat  is  entirely 
contrary  to  the  ruling  of  the  Chair  which  was  made  with 
reference  to  the  remarks  made  by  the  gentleman  from 
Texas,  with  reference  to  the  gentleman  frwn  Pennsylvania 
rMr.  DrrTMl. 

The  SPEAKER.  The  Chair  caimot  rule  in  the  matter  until 
he  gets  the  words,    "nje  Chair  has  ruled  on  the  word  "  yap." 

Mr.  SABATH.  Furthermore.  Mr.  Speaker,  it  cannot  be 
denied 

Mr.  RANKIN.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BYRNS.  Mr.  Speaker,  has  the  gentleman's  time  ex- 
pired? 

The  8PEAEXR.    It  has  expired. 

Mr.  KOPPIfMANN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  FOULKES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.    The  gentleman's  request  comes  too  late. 

ZHX  MXW  aXAI.  IN  COK29SCTZCU7 

Mr.  KOPPLEMANN.  Mr.  Speaker,  as  the  history-making 
Seventy-third  Congress  nears  its  close,  it  is  aw>ropriate  to 
pause,  take  inventory,  and  ask:  "What  has  the  new  deal 
meant  to  Connecticut?" 

What  does  the  future  under  this  awakened,  revitalised. 
unrterstanding  plan  of  govemm^it  mean  to  CtumecUcut? 
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The  first  of  these  questions  requires  but  a  review  of  the 
record  of  Congress  since  the  inauguraticHi  of  Franklin  Delano 
Roasevelt  as  President  of  the  United  States.  March  4.  1933. 
The  second,  while  at  first  glance  it  might  appear  to  be  one 
inviting  nothing  more  than  mere  conjecture,  will,  upon  fur- 
ther inquiry,  be  found  to  be  predictable  with  an  uncommon 
degree  of  assurance. 

Connecticut  is  an  industrial,  commercial,  and  agricultural 
State,  with  a  great  variety  of  interests,  not  conflicting  inter- 
ests, but  ones  which,  nevertheless,  require  specialized  thought 
and  treatment.  No  i)olitical  or  economic  panacea  suffices 
to  meet  its  problems;  no  old-deal  theory  of  special  privi- 
lege is  acceptable  to  its  institutions.  It  requires,  and  I  am 
happy  to  say  that  it  has.  under  the  leadership  of  President 
Roosevelt  and  the  cooperation  of  this  Congress,  received  for 
the  first  time  the  especial  consideration  which  points  the 
avenue  to  complete  and  lasting  recovery. 

Connecticut  has  observed  with  great  satisfaction  the 
orderly  development  of  the  well-rounded  program  of  legis- 
lation which  it  has  been  our  privilege  to  write  on  the  statute 
books.  Led  by  a  gr^at  man  in  the  White  House  we  !iave 
gone  well  along  the  road  not  only  to  recovery  from  a  tem- 
porary depression  but  also  to  insurance  against  recurrence 
of  conditions  such  as  were  visited  upon  our  Nation  during 
the  preceding  administration.  This  Congress  has  ripped  by 
their  very  roots  the  principal  sources  of  the  depression  and 
has  charted  a  course  for  further  exploration  where  experi- 
ence dictates  its  wisdom,  and  for  retn^^ession  where  that 
policy  is  f  oimd  to  be  wise. 

Government,  like  the  universe  itself.  Is  an  animate,  con- 
stantly moving  thing.  It  must,  and  under  this  enlightened 
administration  does,  adjust  itself  to  new  conditions.  C<m- 
gress  cannot  write  laws;  then  dismiss  them  from  wiinH 
Iliere  is  need  for  constant  attention  and  study,  for  close  ob- 
servation. It  has  been  my  policy,  and  that  of  many  others  in 
this  body,  to  follow  every  public  act  of  Congress,  to  study 
its  effects,  its  advantages  and  disadvantages,  and  the  bene- 
fits that  accrue.  Only  by  such  study  can  we  be  equlKied 
properly  to  fit  into  the  legislative  structure  those  other  laws 
now  in  process  of  formulation,  which  are  necessary  to  create 
a  lastii^  prosperity. 

To  know  what  the  new  deal  has  meant  to  Connecticut, 
as  I  have  before  commented,  it  is  necessary  to  know  her 
problems.  In  Connecticut  is  manufactured  Just  about  every- 
thing that  is  fabricated  from  raw  materials.  (I  am  fre- 
quently reminded  by  my  good  friends  from  the  Southern 
States  that  we  once  carried  that  truth  to  the  point  of  manu- 
facturing and  marketing  wooden  nutmegs  and.  with  Yankee 
ingenuity,  created  a  market  for  them  in  the  South.) 

The  diversified  industries  which  gave  employment  to  so 
many  thousands  of  my  people  felt  the  blow  severely  when 
the  business  slmnp  came.  Factories  which  had  never  before 
known  a  business  pinch  in  a  century  of  operations,  others 
which  in  the  post-depression  period  sprang  up — monuments 
to  the  industry,  ambition,  and  faith  of  Connecticut  investors 
and  aitisans — ^found  themselves  unable  to  obtain  working 
capital  through  the  usual  channel  of  credit,  the  banks.  Per- 
fectly solvent,  with  orders  on  file,  but  needing  a  small  but 
imobtainable  amoimt  of  cash,  they  faced  destruction  while 
within  the  immediate  grasp  of  prosperity. 

This  situation  gave  me  no  end  of  concern,  but  I  am  proud 
to  say  that  I  sponsored  a  bill  setting  up  a  program  for  direct 
loans  to  small  industries  and  mercantile  establishments,  the 
principles  of  which  have  been  enacted  into  statute  law.  To- 
day relief  to  small  industry  is  available,  yet  the  passage  of 
that  law  need  not  necessarily  cost  the  United  States  Govern- 
ment one  cent  over  and  above  administrative  costs. 

The  success  of  this  bill  leads  me  to  the  belief— and  I  pro- 
pose to  continue  my  study  of  the  subject — that  a  permanent 
program  for  industrial  and  mercantile  relief  against  busi- 
ness "  rainy  days  "  is  feasible.  Meanwhile.  Connecticut  in- 
dustries and  business  establishments  are  reaping  a  much- 
needed  and  deserving  benefit. 

Connecticut  agriculture,  especially  In  my  own  district,  is 
made  up  principally  of  leaf -tobacco  growing  and  milk  pro- 
duction. The  Seventy-third  Congress  has  been  mindful  of 
liieir  needs.    With  the  permission  of  my  d^t'mishfd  friend 


and  coworker.  Congressman  Kba.  I  had  the  honor  of  writ- 
ing portions  of  the  bill  which  is  graced  by  his  name ^the 

Kerr  tobacco  biU.  This  Irill,  in  my  opinion,  idaoes  in  the 
hands  of  the  Connecticut  River  VaU^  tobacco  growers  the 
instrumentality  by  which  they  can.  for  the  first  time,  wwk 
out  their  prodiiction  and  marketing  pn^enas. 

It  is  based  upon  a  new  theory  and  naturally  must  be  con- 
sidered in  a  degree  an  experimoit.  but  it  is  one  of  great 
promise.  After  it  has  been  in  operation  for  1  year  we  »^«^^i 
be  in  a  better  position  to  determine  in  what  respects  it 
needs  expansion  and  where  modification  is  suggested.  I  am 
particularly  interested  in  this  problem,  and  look  forwaxtl  to 
the  acquisition  of  much  valuable  information  on  the  subject 
in  the  months  to  come. 

The  great  spread  between  the  prices  which  milk  producers 
of  my  district  have  been  receiving  for  the  product  and  th* 
prices  which  consumers  have  been  paying  for  miik  has  long 
had  my  attention.  Disclosure  that  there  is  unquestionably 
a  Milk  Trust  operating  ii)^,  the  United  States,  creating  mo- 
nopoly which  has  crushed  the  producer  and  wrung  heavy 
profit  at  the  expense  of  the  consumers,  prompted  me  to  in- 
troduce a  resolution  whidi.  with  your  oooperation.  parmnd 
both  Houses  of  Congress.  calUng  for  a  Nation-wide  inquiry 
by  the  Federal  Trade  Commission.  My  office  has  received 
scores  of  letters  from  milk  producers  the  country  over  sub- 
scribing to  this  inquiry  and  citing  the  ben^ts  certain  to 
accrue  to  Connecticut  ivoducers  and  consumers  through 
this,  another  acUon  of  the  new-deal  Congress. 

Common  to  agricultural,  industrial,  and  mercantile  woi^- 
ers  has  been  the  proMem  ot  maiwt^fn<T>j  the  homes  which 
represent,  in  most  Instances,  a  lifetime  of  saving  and  of 
planning.  The  backwash  of  old-deal  principles  and  theories 
of  government  was.  as  you  can  readily  imagine,  disastrous 
to  States  such  as  Cozmecticut.  From  the  home  owners 
of  the  once  thriving  communities  of  my  district  came 
plaintive  calls  for  aid  to  keep  the  family  roof  overhead, 
and  this  Congress  answered  that  can  with  the  Home 
Owners'  Loan  Act  More  recently,  and  in  line  with  the 
policy  of  rounding  out  our  social  program,  we  have  enacted 
the  housing  bill,  with  its  multiple  beneflts  to  home  owners. 
building  trades,  the  durable-goods  Industries,  and  so  forth. 

The  unbridled  speculation  and  the  securities-market 
macipulati(m  made  possible  by  the  baseless  encouragement 
of  the  Hoover  administration,  "Prosperity  is  Just  around 
the  comer  "  were,  as  we  all  know,  the  chief  contributors  to 
the  legacy  of  disaster  that  was  handed  down  by  the  last 
administration.  I  have  seen  scores  of  my  townspeople  finan- 
cially destroyed  by  conditions  which,  I  am  happy  to  say, 
we  have  legislated  out  of  all  possibility  for  the  future.  This 
Congress  has  enacted  the  Federal  securities  biU.  which  rele- 
gates the  destructive  principle.  "Let  the  buyer  beware**, 
and  Institutes  a  new  one,  "Let  the  seUer  beware."  No 
longer  must  an  Investor  buy  a  p<4u  in  a  bag.  Iliat  law 
requires  the  full  and  frank  disclosure  of  ftfits  that  every 
purchaser  is  entitled  to  have.  Again  rounding  out  a  task 
well  begun,  but  not  left  half  done.  Congress  has  passed  the 
stock-exchange  contrcd  bill,  a  measure  that  rips  up  by  the 
roots  the  basic  vices  of  stock-market  nuushlnatlODs  and 
insures  legitimate  trading  under  the  watchful  eye  of  the 
Government.  This  subject  Is,  we  must  all  concede,  a  very 
large  one.  As  a  member  of  the  House  Committee  on  Bank- 
ing and  Currency.  I  have  been  charged  with  a  responst- 
bility.  which  I  gladly  accept,  of  inquiring  deeply  into  this 
and  other  financial  matters  that  affect  so  many  of  our  peo- 
ple. I  feel  that  the  broad  groundwork  of  informatian  ♦■hftf 
we  have  acquired,  as  members  of  that  committee,  win  serve 
us  in  good  stead  in  our  future  considerations  of  tty>ff  ^g^ 
Jects. 

It  was  not  only  those  whose  fbianclal  inclination  led 
them  into  the  field  of  speculation  who  suffered  from  the 
financial  uidseaval  oi  the  modem  "dark  age."  The  coo- 
servative  and  frugal  depositors  in  many  banks  thought 
to  be  sound  were  dealt  a  crushing  blow,  as  great  a  blow  as 
those  who  had  turned  to  the  stock  market  for  quick  profits. 
We  have  made  some  progress  in  the  direction  of  relieving 
those  depositors  through  the  so-caUed  "  bank  pay-off  "  bill, 
which  permito  Federal  purchase  of  assets  of  closed  banks. 
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bat  th*  BMit  Impel  tmt  atep  taken,  in  my  opinion,  in  fbe 
hiitory  o<  Iwnkinf  Is  tin  bfll  «dOD««d  by  this  Cbngress  for 
bank  depoittft.  The  Federal  Deposit  Insurance  Act 
vistas  for  atiutsr  on  the  part  of  those  who  recog- 
the  taportanee  of  a  soand  bawbing  structure. 
Mb  words  of  mine  ara  necemary  to  ten  of  the  benefits 
that  have  aeerued  to  the  people  of  my  district  throu^  the 
many  dheet  rehcf  aceneics.  Btondreds  oi  boys,  the  sons 
of  tbe  ftnwt  parents  In  the  land,  were  saved  tnm  a  eon- 
dMoB  too  clow  to  vasTsn^  throngh  the  ClviBan  Conserva- 
Corps,  wtileh  has  buUt  dxwcm  and  healthy  bodies  and 
for  maiiT  of  our  youths:  tbe  C.WJi.  and  the  PJBJIA. 
bava  g^PiB  jabs  to  huudieds  who  walk  the  streets  of  my  dis- 
trict with  heads  uplifted,  enabled  to  earn  an  honest  week's 
W  br  the  ton  they  have  been  eager  to  expend;  the  Na- 
Act  has  placed  todustry  and  business  en  a 
has  wiped  out  competitive  abuses,  has 
scotched  tfUld  labor  for  an  time  and  has  insured  a  decent 


What  has  the  new  deal  meant  to  Coanectfcut? 

Tbe  answer  Is  stepie:  It  hAs  instituted  a  forward  march 
OB  tba  part  of  Connecticut  bnsinees  and  industry  back  on 
the  road  to  prosperity;  it  has  fed  the  hungry;  given  work 
to  the  jobless;  constructed  parks,  highwajrs.  bridges,  and 
public  buildings  In  my  State;  It  has  guaranteed  the  investor 
aiKl  the  depositor  against  the  onslaught  of  special  interests; 
it  has  been  beneficent  to  the  tobacco  grower  and  the 
milk  producer;  It  has  b(4stered  tbe  greatest  bulwark  of  our 
national  life  by  saving  tbe  hones  of  thoosandB;  ft  has  re- 
■lorad  tbe  American  Government  to  the  American  people 
where  it  ri^tfully  bekngs  and  f^rom  whose  custody  it  should 
nsTcr  agatai  be  wrested. 

PROPOSES  BSiHirACK  LBCISLAnOH 

Ur.  DOXXT.  Mr.  Speaker,  there  are  on  the  Consent  Cal- 
endar and  also  on  the  Unk>n  Calendar  several  bills  reported 
from  the  Committee  on  AgrkniUure  by  myself,  which  I  have 
discussed  with  you— one  in  particular  with  regard  to  pro- 
posed drainage  legislation.  BH.  tdgft. 

Mr.  Speaker,  you  wiU  remember  In  our  c<mference  a  few 
days  ago  you  very  kindly  expressed  the  thought  we  could 
probably  bring  this  bill  m>  soon  under  suspooion  of  the 
rules  because  Congress  would  be  in  session  about  1  week 
longer.  For  this  considenition.  I  am  thankful  to  the 
Speaker.  It  Is  now  evident,  however,  tlMt  this  seastesi  wiU 
dose  very  shortly,  and  I  wish  to  thank  the  Speaker  and  to 
say  that  under  the  prevailing  cockditions  I  realis  the  Senate 
would  hardly  have  time  to  pass  the  biU  even  though  we 
should  be  successful  in  passing  it  at  this  time  in  tbe  House, 
and  I  ahaU  not  ask  the  Speaker  to  recognise  me  to  suspend 
tbe  rules,  because  I  think  it  would  be  a  vain  thing  to  do 
as  we  aU  know  the  legidative  complications  that  confront 
us  this  near  adjournment.  I  thank  the  6t>eaker.  however, 
for  this  privilege  and  assure  him  that  I  anircclate  it  very 
much. 

Indeed.  I  am  grateful  for  this  opportunity  to  say  a  few 
parting  words  to  my  ccdleagues  as  we  approach  the  end  of 
tbe  second  aessioo  of  the  Seventy-third  Congress. 

This  has  been  a  busy  and  memorable  sesskm.  We  have 
made  history.  Construetlve  and  fkr-reacbing  legtelation 
has  been  enacted.  Tbe  Members  of  this  House  have  tbebt 
dUTcrent  views  and  they  are  entitled  to  them.  Nature  and 
necessity  so  decree.  However,  generally  speaking.  Congress 
has  f  oUowed  tba  leadership  of  our  great  and  beloved  Presi- 
dent, FranUin  Delano  Roosevelt,  and  cooperated  with  tbe 
aikniniatratlop  in  the  heroic  efforts  of  administering  relief 
to  tbe  distreased.  belpbig  those  who  are  deserving,  attacking 
depression  from  many  sides,  and  gradually,  yet  surdy,  I 
restoring  piospeiKy  throoghoot  the  land  we  love. 

It  is  not  my  pvpose  to  describe  conditlom  as  they  existed 
prior  and  up  to  March  4.  1033.  when  this  administration 
came  into  power.  Tbose  critical  ttanes  are  dee^V  impressed 
i9on  us  all  We  aU  agree  that  we  were  faced  then  and 
have  stooe  been  faced  with  some  of  the  most  comi^ex  and 
twiiffMhig  economic  problems  that  ever  ccmfrocted  this 
Oofvemmeat.    We  as  a  people  were  in  the  depths  of  an 
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unprecedented  depression  axxl  on  the  verge  of  an  economic 
e<dlapse.  I^rastic  <  and  quick  action  was  imperative.  Our 
President  liiet  the  situati<Hi  with  dauntless  courage  and 
fltiatchless  leader^iip.  Ccmgress  suppfHted  him  with  devo- 
tion and  wisdom.  Emergency  legislation  was  fashioned  and 
speedily  passed. 

During  the  special  session  of  the  Seventy-third  Congress 
we  passed,  and  there  was  enacted  into  law.  some  12  major 
constructive  administration  measures. 

Tlie  second  session  of  this  Seventy-third  Congress,  which 
wfll  soon  close,  has  macted  some  25  major  administration 
measures. 

Naturally,  many  of  these  measures  are  dassed  as  "  emer- 
gency legislation."  More  permanent  and' far-reaching  leg- 
i^tion  is  in  the  making.  Necessarily,  it  win  re<iuire  time, 
talent,  constructire  thought,  and  united  efforts  to  effectuate 
this  program.  To  iBustrate  what  I  mean:  At  the  beginning 
of  this  administration  agriculture  was  the  first  industry  to 
be  considered  by  Congress.  No  one  doubts  that  the  millions 
of  d<rilars  that  have  gone  directly  to  the  struggling  farmer 
throui^ut  the  country  saved  our  country  from  comirtete 
economic  chaos.  The  relief  granted  the  taxpayers  and 
debt-burdened  home  and  land  owners  is  one  of  the  brightest 
spots  in  the  achievements  of  this  administration.  However, 
there  is  jret  much  more  work  to  be  done  and  many  adjust- 
ments to  be  made  in  the  ox^eration  of  the  governmental 
machinery  used  in  bringing  about  the  desired  results  set 
forth  in  the  legislation  already  enacted. 

If  we  are  to  have  a  planned  industry,  we  must  have  a 
w^-rounded  and  planned  agriculture,  not  only  as  to 
production  but  also  as  to  marketing  and  distribution,  for 
agrlc<ilture  to  survive. 

These  complete  plans  have  not  as  yet  definitely  taken 
sliape,  but  I  know  some  of  the  greatest  minds  and  the  best 
friends  of  agriculture  are  working  day  and  night  to  perfect 
these  idans. 

The  same  thing  appMcs  to  our  monetary  system,  banking 
reforms,  Oovemment  guaranty  of  bank  deposits,  recovery 
[dans,  loans  to  small  industries,  labor  problems,  unemploy- 
ment Insurance  and  old-age  pensions,  civil  employment  and 
public-works  construction,  reforestation,  flood  contrcd,  fertl- 
liaer  and  power  at  Muscle  Shoals,  regulation  of  stock  and 
commodity  exdxanges,  induding  cotton,  social  reforms,  for- 
eign trade  and  international  relatlon^iips,  cancelation  of 
foreign  debts,  tariff,  veterans'  legislation,  military  and  naval 
defense.  Federal  funds  for  schools  and  roads,  readjustment 
and  econwny  in  government,  and  like  matters  of  great  con- 
cern to  us  all.  The  Seventy-foinrth  Congress  will  be  a 
momentous  one;  and  I  hope  that  if  not  all  at  least  a  large 
majority  of  the  present  Democratic  Members  will  be  re- 
turned here  to  give  the  benefit  of  their  experience  and 
knowledge  to  the  tasks  ahead  of  us. 

The  American  people  throughout  this  Nation  appreciate 
the  grave  responsibilities  resting  upon  Congress  and  full 
weH  realize  that  it  wiD  take  wise,  patriotic,  unselfish,  and 
united  efforts  to  restore  this  country  to  normalcy. 

When  and  how,  the  future  wffl  reveal.  Yet  we  an  are 
confident  that  we  are  on  the  road  and  win  go  forward  and 
approach  or  reach  the  goal  by  carrying  on  and  following 
through  with  the  general  pdlcies  of  the  Roosevelt  admin- 
istration. 

Sincerely  and  deeply  I  feel  that  our  efforts  win  be  re- 
warded and  appreciated  by  our  people  whom  we  have  tried 
to  serve. 

It  would  be  a  trespass  upon  your  time  for  me  to  review 
the  accomplishments  of  this  Congress  and  this  administra- 
tion- Permit  me  in  passing,  however,  to  say  to  our  Speaker, 
our  leader,  our  committee  chairmen,  and  other  leaders,  the 
members  of  my  committee,  and  the  Membership  generally 
that  we  have  fought  a  good  fight  and  k&pi  the  faith. 

My  cofieagues,  always  wlU  I  cherish  our  associations  and 
value  most  hi^ily  the  friendships  here  freighted  and  laden 
with  so  many  pleasant  memories. 

You  have  in  many,  many  ways  testified  to  your  friend- 
ship and  confidence  In  me.  To  say  that  I  am  appreciative 
is  putttaag  it  mildly. 
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With  your  permission,  may  I  briefly  give  a  synopsis  of  my 
record  during  this  present  administration  and  some  facts 
and  figures  incident  thereta 

The  measures  I  have  sponsored,  the  bills  I  have  intro- 
duced, the  efforts  I  have  made,  the  positions  I  have  taken, 
and  the  votes  I  have  cast  are  matters  of  record  to  which  I 
Invite  3^our  attention. 

Today  I  am  the  second  ranking  member  on  the  great 
Agricultiue  Coznmittee  of  the  House  of  Representatives, 
ndilch  has  done  as  much  for  the  country  as  any  other  com- 
mittee in  Congress.  This  exclusive  and  powerful  committee 
is  composed  of  25  Members  of  Congress.  Because  the  work 
of  the  Committee  on  Agriculture  Is  of  such  magnitude  and 
the  duties  are  so  exacting,  no  Democratic  member  of  It  is 
permitted  to  serve  on  any  other  committee. 

Since  March  4,  1933,  when  President  Roosevelt  announced 
his  general  recovery  program,  there  is  no  committee  that 
has  had  more  work  or  played  a  more  important  part  in  the 
passage  of  legislation  than  the  Committee  on  Agriculture. 

After  the  various,  bills  and  reUef  measures  were  steered 
through  the  House  by  the  Committee  on  Agriculture  and 
passed  by  the  Senate  and  it  was  necessary  for  the  House  and 
the  Senate  to  iron  out  their  differences  before  sending  the 
legislation  to  the  President  for  his  signature,  I  was  in  every 
instance  selected  by  the  Speaker  of  the  House.  Mr.  RAorrr, 
as  one  of  the  House  conferees. 

Some  of  the  more  important  measures,  where  a  confer- 
ence by  either  branch  of  Congress  was  demanded  before  the 
measures  were  signed  by  the  Speaker  of  the  House,  the 
President  of  the  Senate,  and  the  President  of  the  United 
States,  on  which  I  served  as  a  conferee  were  Agricultural 
Adjustment  Act;  crop  producticm  and  marketing;  refinanc- 
ing of  farm  debts;  1934  crop  production  loans;  amendments 
to  Agricultural  Adjustment  Act  to  include  cattle  and  other 
commodities  as  basic  commodities,  Banithead  Cotton  Control 
Act,  and  amendments  to  Agricultural  Adjustment  Act  to 
Include  sugar  beets  and  sugar  cane  as  basic  commodities. 

In  September  1933  I  was  selected  by  the  Southern  Cotton 
Conference,  held  in  the  city  of  Washington,  as  one  of  the 
nine  men  to  present  the  facts  to  Mr.  Roosevelt  and  the  Sec- 
retary of  Agriculture  in  an  effort  to  have  the  Government 
pay  to  the  cotton  farmers  of  the  South  at  least  10  cents  per 
poimd  for  their  cotton.  This  committee  worked  for  days  on 
this  and  finally  their  efforts  were  crowned  with  success,  and 
last  fall  the  Government  guaranteed  and  paid  at  least  10 
cents  per  i>ound  for  cotton  and  gave  cotton  farmers  the 
privilege  of  the  cotton-option  plan.  The  cotton  plow-up 
checks  and  the  rental  benefits,  whereby  aU  of  us,  eitlier  di- 
rectly or  indirectly,  have  been  benefited,  were  the  direct 
results  of  the  provisions  of  the  Agricultural  Adjustment 
Act. 

I  have  worked  In  season  and  out  of  season  to  raise  the 
level  of  agricultural  commodity  prices  for  the  benefit  of  the 
producers  and  to  furnish  ready  money  for  the  relief  of  agri- 
culture in  general,  for  the  crop  producers,  for  the  taxpayers 
of  the  various  levee  and  drainage  districts  throughout  the 
country,  and  for  long-time  loans  at  a  low  rate  of  interest 
for  those  whose  homes  and  farms  were  mortgaged. 

As  chairman  of  a  subcommittee  I  handled  and  reported 
some  of  the  most  important  pieces  of  legislation  considered 
by  the  full  Committee  on  Agriculture  during  this  adminis- 
tration, as  shown  by  the  printed  hearings. 

Never  in  the  history  of  this  Nation  has  any  administra- 
tion tried  to  do  for  agriculture  what  this  Roosevelt  adminis- 
tration has  done  for  the  benefit  of  the  farmers.  By  virtue 
of  the  program  Mississippi  alone  has  received  cash  benefits 
amounting  to  over  $10,000,000.  paid  the  farmers  as  of  March 
31,  1934,  for  the  cotton  plow-up  under  the  cotton-reduction 
program  of  1933. 

Hie  10  counties  comprising  the  Second  Congressional  Dis- 
irict  of  Mississippi,  which  I  have  the  honor  to  represent  in 
Congress,  has  up  to  April  1.  1934,  received  more  than  a 
mmion  and  a  quarter  doUars  in  plow-up  checks  imder  the 
reduction  program  of  1933,  as  follows: 
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$7».  278.41 

^      ,                                               W0,47«.a« 

^?J?l*VV^- "''•  **0.  M 

Tallahatchie m,  4«7. 80 

Tate. 205^  m  ^7 

Tippah iia,  911. 15 

Union-     , 106,  98B.  eo 

Yalobudia 53.  ois,  81 


Total.. 


Benton ;.. 

De  Soto 


$44.  433.  13 
158,  647.  IS 


. 1. 999,  TOO.  SS 

In  addition  to  this  amount.  Mississippi,  under  the  reduc- 
tion program  of  1934,  wherein  rental  benefits  are  to  be  paid, 
win  receive  more  than  $13,000,000.  The  payment  of  these 
rental  checks  to  the  individual  farmers  began  in  May  1934 
and  win  continue  throughout  the  year,  and  each  county  wiU 
receive  its  proportionate  share  in  this  program,  just  as  was 
done  under  the  plow-up  program. 

These  benefits,  of  course,  do  not  Include  the  benefits  de- 
rived from  the  Government  paying  at  least  10  cents  per 
pound  to  the  producer  for  his  cotton  and  giving  the  farmer 
the  benefit  of  the  cotton-option  plan. 

There  has  also  been  recently  established  in  tbe  Second 
Congressional  District  of  Mississippi  a  national  forest  reser^ 
vation  with  a  potential  acreage  of  at  least  200.000  acres, 
known  as  the  "Hony  Springs  National  Forest."  There  Is 
already  under  contract  for  purchase  for  this  particular  unit 
about  50,000  acres,  amounting  to  approximately  $250,000. 

The  Government  is  developing  this  particular  forest  unit 
as  rapidly  as  possible. 

Mississippi  today  has  six  national  forest  units  resulting  in 
the  expenditure  of  several  minion  dollars  in  MlssissippL 
The  establishment  and  purchase  of  these  national  forests 
throughout  the  United  States  Is  within  the  jurisdiction  of 
the  National  Forest  Reservation  Commission;  the  develop- 
ment of  the  forest  units  Is  the  work  of  the  Federal  Forest 
Service.  The  Commission's  membership  is  ft<w«^«%ily  selected 
and  consists  of  the  Secretary  of  War.  the  Secretary  of  the 
Interior,  the  Secretary  of  Agriculture,  two  United  States 
Senators,  and  two  Congressmen.  I  am  the  Democratic  Con- 
gressman on  this  National  Forest  Reservation  Commission. 

Since  I  have  been  a  member  of  this  Commission,  no  State 
in  the  Union  has  received  more  direct  benefits  under  this  far- 
reaching  program  than  has  Mississippi. 

According  to  the  present  plans  of  this  Commission,  the 
purchase  of  worn-out  and  submarglnal  lands,  the  develop- 
ment and  reforestation  of  the  forest  units,  the  erosion  and 
conservation  work,  and  the  efforts  to  control  the  flood 
waters  in  the  upper  watersheds  of  our  section  of  Mississippi, 
have  just  begim.  I  spent  most  of  the  summer  and  fan  last 
year  working  on  this  program.  Far-reacdiing  and  permanent 
results  have  already  been  obtained. 

The  Second  District  of  Mississippi  today  has  more  C.C.C. 
camps  located  within  it  than  any  congressional  district  in 
the  State  of  MlssissippL  It  is  the  only  district  in  Misslnippi 
that  has  camps  located  on  privately  owned  land,  the  pohcy 
being  to  locate  these  C.C.C.  camps  on  Government-  and 
State-owned  lands  throu^out  the  United  States. 

The  beneficial  results  to  the  boys  themselves,  their  de- 
pendents, and  the  communities  In  which  the  camps  are 
located  are  self-evident. 

Results  in  Congress  are  obtained  by  virtue  of  the  Member 
occupjrlng  key  positions.  Senority  as  wen  as  abiUty,  coupled 
with  a  Congressman's  standing  with  his  colleagues  and 
associates,  place  him  in  these  key  positions.  Length  of 
service  is  as  necessary  as  the  kind  of  service  rendered  in 
order  to  really  register  in  Congress.  I  have  served  my 
apprenticeship  here  and  with  modesty  yet  with  pride,  I  say 
I  have  grown  in  this  field  of  endeavor. 

The  record  shows  I  have  had  some  key  positions  in 
helping  to  shape  the  poUcies  of  this  administration. 

Whether  Congress  Is  In  session  or  not  most  of  us  devote 
our  entire  time  to  the  duties  incident  to  the  office.  The 
various  types  of  legislation  demanding  our  thought,  our 
committee  work  and  activities  on  the  floor  of  the  House, 
our  contacts  with  the  many  different  departments  of  gov- 
emmmt  ever  increasing,  our  ofllce  wotk  and  personal  atten- 
tion to  the  many,  many  inquiries  and  requests  of  our  oon- 
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aUtaeota.  conynorinriy  kaep  ut  bivr.    I 
the  job  snd  trted  to  do  the  best  I  coold. 
t^  record  Is— results,  not  promiaes.    lAppUuseJ 

Mr.  COCHRAN  of  Ifiasouri.  Mr.  Bpmka,  I  oOar  a  prlvl- 
leted  report  from  the  Cammittee  on  Aecoanfes  mdA  nk  for 
Its  Immediate  consideratian. 

The  Clerk  read  as  follows: 

BouM  n—ohitlon  4S9 

JUaotocd.  Tkst  tta0  OaouBittM  on  UOiXmrj  Affairs  Is  berrt>7 
avtboclKd  to  espend  not  ■tofdtTH  the  ram  of  sao,000  tn  addl- 
tkm  to  «b«  anMuU  MitaMrtaetf  to  a*  apcnaed  by  Bouae  Baaolv- 
MOB  aaa.  ■svaBtgr-tmra  Ca^^raaa.  asenMI  aaaaloa.  to  ooAttiuae  ftba 
!■?— ngsMos  sttUkoclaad  and  dlnctad  by  Houae  Paaotutlon  27ji, 
Saras ty -third  Coagreaa.  aacxmd  aesBlon.  auch  additional  amount 
to  ba  p«ld  out  of  the  contlncent  fund  of  the  Hooae  on  reuefaen 

mmt  apppdMd  by  th«  OoouBlttaa  on  Aceooata. 

Mr.  MARTIN  of  Massachuaetts.    Mr.  epeater.  wffl  the 
ffentleman  yield? 
Mr.  COCHRAN  of  MteourL    I  yieid  to  the  gentteman 


Mr.  MARTIN  of  Massachasetta.  How  much  is  this  appro- 
priation? 

Mr.  COCHRAN  of  Missouri.  The  Committee  on  MUttaiy 
Affairs  was  aathorized  by  the  Rules  Committee  to  conduct 
an  Investigation,  and  In  the  original  resolution  there  was  a 
limitation  of  $10,000  for  esqiienaes.  The  Cammittee  on  Mili- 
tary Affairs  appointed  a  subcommittee  and  this  suboxn- 
mlttee  haa  been  carrying  on  an  Investigation  behind  doeed 
doors  for  more  than  4  mmxths.  They  have  disclosures  suffi- 
cient to  warrant  them  to  go  before  the  Rules  Committee 
again  and  ask  fOr  an  additional  appropriation  of  $20,000. 
The  House  passed  that  resolution.  Yesterday,  the  subcom- 
mittee, which  is  composed  of  4  Democrats,  3  Republicans, 
and  1  member  of  the  Farmer-Labor  Party,  appeared  before 
the  Committee  on  Accounts. 

A  scandal  that  wiH  arouse  the  people  of  the  country  and. 
in  an  probability,  open  the  doors  of  penitentiaries  to  Oov- 
emment  officials  wm  undoubtedly  be  the  result  of  this  In- 
vestigation. 

If  the  Members  of  this  House  could  have  heard  those  who 
constitute  the  investigating  committee  di.«M?l<we  their  Xlnd- 
Inga  to  date  they  would  realize  the  necessity  at  this  appro- 
priation. 

I  have  been  a  aaemher  of  the  Committee  on  Aocounts  for 
•  yeari  and  never  before  have  I  heard  meaobers  of  an 
tavmtlgating  rommtttf  submit  soch  a  stateaaent.  Of  course. 
the  House  is  entitled  to  an  wrplanation,  but  I  am^  in  my 
ORlaten.  limited  in  diar losing  the  findings  of  the  committee 
in  its  work  up  to  the  present  time.  I  do,  however,  feel  justi- 
fied in  aaytog  that  this  committee  has  been  In  executive 
aaailon  far  aver  4  aaontha.  Its  organisation  followed  the  In- 
^■rtlgatlon  by  the  War  X>epartment  and  by  the  Federal  grand 
Inry  in  Washington,  which  failed  to  result  in  the  indictment 
of  anyone  or  the  oourt-martialii«  of  any  olBoers  of  the 
Army.  At  the  outaet  the  members  of  the  tnveatlgating  aom- 
mlttee  f^  there  was  little  to  the  investigation,  but  gradu- 
aOr  they  aaoorad  leada  which  developed  sensational  tacts. 
There  are  four  expat  accountants  of  the  Comptroller  Oen- 
aral's  staff,  aa  w«U  as  a  representative  of  the  Attwnfy  Oea- 
aral.  Doar  awrignart  to  the  oommittee. 

I  Bight  go  fviher  and  say  that  Oovermnent  agents  are 
accused  of  receiving  retainers  from  firms  and  eorporations 
that  have  bea  seUng  supplies  to  the  Government. 

This  Investigating  oommlttoe  haa  diadoaed  that  by  tc 
«iiztag  tke  War  Department  to  change  apedficatianB  far  the 
purchaaa  of  aappliea  in  the  last  4  montha  It  hM  already 
aaved  the  Qovenunent  hundretto  of  thoumadi  d  dotiaoL  It 
■inlng  apeciflcatioDa  before  ooatracta  for  evp- 
let  and  haa  changed  apeeilkoatiooB  which  resalled  hi 
rharans  if  the  original  apectflcattans  had  been 
peimttted  to  stand  aoae  parttcuiar  tedividml  or  Arm  wo^M 
have  had  gtaMleaUr  »  monovoly  en  the  iiTiiinna.  which,  of 
ceon^  voBld  have  mwmt  an  cMrbttant  prke  to  the  Ctar- 
cmment  for  the  supplies  needed. 
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It  so  happens  that  there  was  caBed  to  my  attention  a  teif 
ago  the  specifications  for  the  purchase  of  fire  ex* 
tlnguishers.  The  manner  in  which  these  specifications  wera 
sriginaHy  drawn  was  sudi  that  they  favored  a  New  York! 
Arm.  I  demanded  at  the  time  that  the  spedflcationa  ba 
changed  ao  as  to  permit  all  firms  engaged  in  the  industry 
an  e<iual  opportimity  to  bid,  threatening  to  take  the  matter 
to  the  President  tf  the  spedfications  were  not  changed. 
The  specifications  were  changed  to  the  satisfaction  of  the 
itoms  complaming.  That  ended  my  connection  with  the 
case,  and  I  have  never  taken  the  trouble  to  learn  who  was 
the  low  bidder.  This  is  simply  cited  to  show  how  irasineES 
was  being  condiacted  by  the  War  DepartmenL 

When  you  take  into  consideration  that  hundreds  of  mil- 
lions of  dollars  are  ^ent  annually  for  the  purchase  of  aap- 
pjies  by  the  War  Department  you  will  readily  imderstand 
what  this  cammittee  is  confronted  with  in  its  investigation. 

The  results  ao  far  disdosed  by  this  committee  warrant 
this  House  in  paswrig  this  resohition  without  delay.  When 
men  like  Mr.  McSwazn.  chairman  of  the  committee,  Mr. 
Jams,  Mr.  Ooss,  Mr.  Rogebs  of  New  Hampshire,  Mr.  Kvai.s, 
Mr.  MoirTBT,  and  others,  who  have  Ions  served  on  the  cam- 
mittee handling  the  affairs  of  the  Military  Establlsiiment.  say 
tbmt  they  are  utterly  anuused  at  the  revelations,  you  cazi 
realize  its  importance. 

T^e  investigating  committee  is  nonpartisan,  consisting  of 
4  Democrats,  3  Republicans,  and  1  member  of  the  Farmer- 
Labor  Party.  The  investigations  not  only  ^pply  to  the 
present  but  years  past.  It  is  the  duty  of  the  Congress  ta 
give  our  coUeagnes  all  the  support  necessary  in  order  that 
the  guilty  ailght  be  punished. 

Mr.  BLANTON.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  COCHRAN  of  MlssourL  Tes.  I  am  sure  my  friend* 
wix>  always  flglits  corruption,  will  be  for  this  resolution. 

BCr.  BLANTCXf.  I  am  tn  hearty  accord  with  eversrthing 
that  thia  ooxmnittee  is  doing.  It  Is  doing  splendid  work. 
If  it  can  accompiisfa  what  it  started  out  to  accomplish, 
this  sum  will  be  a  mere  bagatelle.  I  think  this  is  one  com- 
Bsittee  wliose  investigation  Is  well  worth  while,  and  every 
dollar  it  needs  we  ought  to  give  to  tt. 

Mr.  MARTIN  of  Massat^uaetts.    How  much  will  it  cost? 

Mr.  CCXJHRAN  of  MisaourL  The  investigation  will  cost 
$ao/)00  in  alL  We  have  already  given  them  $10,000  and  this 
provides  for  $30j000  addltionaL 

Mr.  E^ieaker,  President  Roosevelt  has  created  the  Procure- 
ment Division  in  the  Treasury  Department.  Its  purpose 
is  to  concentrate  under  one  head  tiie  purchase  of  supplies 
for  the  Government.  As  yet  its  powers  do  not  extend  to 
the  War  and  Navy  Departments.  The  President,  in  my 
opitfrion,  ^oald  not  hesitate  a  day  to  issue  the  proper 
Executive  order  and  place  the  purchasing  division  of  every 
Qovetnment  agency  In  the  Procurement  Division.  It  would 
save  the  Oowmment  millions.  I  would  not  only  give  this 
power  to  the  Procurement  Division  but  I  would  go  further 
and  give  the  Director  of  Procurement  the  last  word  in  all 
eontracta  and  specifieatiooa,  including  ships  for  the  Navy 
and  ordnance  for  the  Army.  The  aooaer  sill  such  activities 
are  concentrated  under  one  head  the  better  it  will  be  for 
the  taxpayer. 

Mr.  BLANTON.  It  Is  delving  hito  a  subject  that  involves 
hundreds  of  millions  ot  dollars. 

Mr.  COCHRAN  of  Missourt.  Tlaey  have  lOready  saved  the 
Govemnient  several  hundred  thousand  dollars. 

Mr.  Speaker,  I  move  the  previous  question  on  the  resolu- 
tion. 

The  previous  iiuestion  was  ordered. 

The  SPEAKBl.  The  question  Is  on  agreehig  to  the  reao^ 
lotion. 

The  resolution  was  agreed  to,  and  a  motitm  to  rec<mslder 
Udon  the  table. 

xxsiciTATiQir  now  A  camzanrcs  coMxzrm 
Mr.  WARREN.  Mr.  Speaker.  I  am  on  the  conference 
committee  on  the  archives  bill,  HJl.  8910.  That  couferenco 
ccHnmittee  will  meet  in  a  few  minutes.  I  have  another  meet- 
ing to  attend  at  that  time,  and  I  ask  unanimous  consent  that 
I  may  resign  as  one  of  the  conferees  on  the  archives  biU. 
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The  SPEAKER.  Without  objection,  the  resignation  wiU 
be  accepted. 

There  was  no  objection. 

The  SPEAKER.  The  Chair  appoints  the  gentieman  from 
Ohio  [Mr.  Sxcaasr]  in  the  place  of  Mr.  Wasrkm;  and  the 
Clerk  will  notify  the  Senate  of  the  resignation  and  the 
appointment. 

ADDRESSES  OF  KEPRESENTATIVE  BECK 

Mr.  BLANTON.  Mr.  Speaker,  our  distinguished  colleague 
the  gentleman  from  Pennsylvania,  Mr.  Beck,  who  was  a 
former  Sclicitcr  General  of  the  United  States,  knows  noth- 
ing of  the  request  that  I  am  about  to  make.  All  of  us 
older  Members  here  remember  th3  brilliant  addresses  of  our 
colleague,  Mr.  Beck,  made  in  this  House  since  1927,  on  the 
Constitution  of  the  United  States  and  in  memory  of  Wash- 
ington, in  memory  of  Jefferson,  in  memory  of  Marshall,  in 
memory  of  Joffre,  in  memory  of  POch,  and  others,  which  I 
think  ought  to  be  preserved  in  a  single  printed  document. 
They  are  absolutely  nonpartisan.  No  partisanship  enters 
into  them.  I  should  be  glad  if  every  school  child  in  my  dis- 
trict had  a  copy  of  them. 

I  ask  unanimous  consent  that  these  splendid,  patriotic 
addresses,  together  with  the  addresses  on  the  Constitution, 
made  by  our  colleagues,  Mr.  Beck  of  Peimsylvania,  be  printed 
as  a  House  document. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
the  right  to  object.  Will  the  gentieman  tell  us  how  many 
copies  he  expects  to  have? 

Mr.  BLANTON.  Just  as  many  as  may  be  printed  without 
going  to  the  Committee  on  Printing  for  special  permission. 

Mr.  BYRNS.  Has  the  gentieman  conferred  with  the 
gentleman  from  North  Carolina  [Mr.  Lambeth],  Chairman 
of  the  Committee  on  Printing? 

Mr.  BLANTON.  No;  I  have  not  had  the  time.  I  have  been 
so  very  busy.  I  am  asking  for  just  as  many  as  may  be 
printed  without  having  to  go  to  the  Committee  on  Printing. 

B4r.  BYRNS.  I  wish  the  gentieman  would  defer  that  re- 
quest until  he  can  confer  with  the  Chairman  of  the  Com- 
mittee on  Printing. 

Mr.  BLANTON.  Mr.  Speaker,  I  withdraw  the  request  for 
the  present. 

LIBEHAL   LEGISLATIVE   POLICY   WOULD    SPELL   ADVANCE    FOR 
AMERICAN   FARMER   AND   LABORER 

B£r.  JOHNSON  of  Minnesota.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  print- 
ing an  address  delivered  by  me  a  few  days  ago. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker,  we  are  now 
in  the  closing  week  of  the  Seventy-third  Congress  and  in 
the  closing  week  of  a  Congress  that  should  and  could  have 
spelled  the  greatest  advance  in  liberal  legislation  since  the 
drafting  of  the  Constitution  and  a  Congress  that  would  have 
marked  the  greatest  stride  of  our  great  masses  of  citizens 
toward  human  and  social  happiness. 

It  is  impossible  for  me  to  do  other  than  review  briefly 
what  has  been  enacted  into  law  by  the  special  session. 
At  the  outset  of  this  session  the  President  let  it  be  known 
that  he  would  need  legislation  along  many  fronts  to  com- 
bat the  depression  that  this  country  was  then  in  the  midst 
of.  As  a  member  of  the  Farmer-Labor  Party  I  was  sent 
here  by  the  voters  of  Minnesota  to  support  legislation  that 
would  bring  adequate  relief  to  the  farmer,  the  local  mer- 
chant and  banker,  the  laborer,  and  the  great  masses  of 
American  citizens  who  were  feeling  more  acutely  the  need 
for  a  strong  Federal  program. 

The  Farmer-lAbor  Party  supported  President  Roosevelt 
not  only  in  his  drive  to  be  elected  President  of  the  United 
States  but  in  a  large  sense  his  emergency  program  for  re- 
covery, although,  mind  you,  they  were  not  in  any  sense 
pledged  to  him  by  any  party  affiliation.  AlUiough  this  ses- 
sion and  the  emergency  session  has  not  enacted  into  law 
the  progressive  program  that  the  liberal  vipers  of  my  State 
have  advocated  and  are  seeking,  nevertheless  th6  President 
has  provided,  I  believe,  the  stepping  stone  for  i«»giKift»«n 


that  win  provide  adequate  protection  and  Bberal  — w»igfc 
provisions  to  enable  than  to  enjoy  Uving  In  the  world*! 
greatest  and  richest  country. 

It  was  my  hapt  as  a  membor  of  a  liberal  third  partj 
to  see  enacted  into  law  a  sound  and  pronounced  measuza 
for  refinancing  of  American  agriculture.  To  %b^  eoA  I 
supported  and  worked  for  the  passage  of  the  Frasier-Lemke 
UlL  It  is  one  of  the  great  regrets  in  my  legislative  career 
that  I  could  not  see  the  passage  of  this  measure  in  the 
House.  This  bill  has  the  indorsement  of  the  farmera,  the 
business  men  and  the  State  legislature  of  my  State:  it  is 
a  part  of  the  platform  of  the  Farmer-lAbor  Party  axMl  haa 
been  supported  by  my  party  since  its  introduction  into  the 
Senate  and  House. 

I  had  hoped  that  the  passage  (tf  the  Agricultural  Adjust- 
ment Aot  would  have  created  better  pricea  and  parity  for 
the  farmers,  although  there  has  been  a  marked  Increase  in 
the  cash  income  of  the  farmer  through  this  bill,  it  is  un- 
fortunate that  the  Department  must  continually  fight 
chlselers  and  profiteers  that  will  not  go  along  with  the  ad- 
ministration in  a  sound  program  for  farm  recovery.  X 
should  have  liked  to  see  enacted  into  law  by  this  Ccmgreaa 
the  Swank-Thomas  bill  for  cost  of  production  features  for 
the  farmer  in  the  sale  of  his  product.  A  level  must  be  aei 
upon  which  the  farmer  can  acciffately  determine  his  cost 
of  production  so  that  he  may  collect  a  reasonable  profit* 
For  years  our  farmers  have  been  working  at  a  loss  and  it 
has  forced  everyone  into  debt.  Mortgage  obligations  coupled 
with  high  interest  rates  prevent  the  farmer  from  showing 
anything  but  a  loss  for  his  untiring  efforts  in  producing  the 
coimtry's  food  and  dairy  products. 

Every  farmer  now  burdened  by  mortgage  IzuMitedneaa 
and  fear  of  losing  his  home  will  rejoice  in  the  knowledge 
that  today  in  the  last  minutes  of  the  session  this  Congress 
has  passed  the  Lemke  moratorium  bill  which  briefly  will  pro- 
vide for  court  arrangement  between  the  fanner  and  credi- 
tor and  where  a  scaling  down  of  the  debt  can  be  arranged. 
The  bill  further  provides  an  Interest  rate  of  1  percent  on 
the  principal  and  interest  and  taxes.  The  ben^cial  portion 
of  this  bill  makes  it  possible  for  the  farmer  to  retain  posses- 
sion of  the  farm  imder  court  order  for  6  years  with  a  rea- 
sonable rental  and  interest  fixed  by  the  court.  This  is 
indeed,  one  of  the  best  measures  to  be  enacted  in  Congress 
and  I  want  to  congratulate  Congressman  I^mki  for  his  flna 
work  in  behalf  of  this  measure. 

The  Farmer-Labor  Party  has  urged  adequate  State  and 
Federal  old-age  pensions.  They  stand  ready  to  enact  into 
law  liberal  social  l^islation  which  this  Congress  haa  faUed 
to  do,  namely,  unemployment  insm-ance,  pension  measures, 
and  short  work  v^eek  with  good  wages  for  labor. 

The  President,  in  asking  for  the  passage  of  laws  to  regulate 
the  stock  exchange,  has,  I  believe,  the  great  investing  public 
of  this  country  behind  him  in  his  efforts  to  make  bond  and 
stock  investments  more  exacting  and  less  of  a  gamble.  The 
President  has  asked  for  the  authority  to  deal  with  foreign 
nations  and  to  enter  into  trade  agreements  with  these  coun- 
tries, and  I  supported  the  Chief  Executive  in  this  measure, 
because  I  feel  that  he  is  in  a  strategic  position  to  dispose  ot 
our  siuplus  and  to  again  restore  a  two-way  street  with  our 
foreign  neighbors. 

Congress  has  granted  the  President  the  power  to  revalnata 
gold,  and  now  they  have  given  him  authority  to  establish  a 
ratio  for  silver  and.  imder  these  two  metallic  measures,  he 
can  inflate  our  money  to  a  p(^nt  where  it  will  be  on  a  parity 
with  meeting  our  present-day  conditions. 

C(mf  routed  with  the  greatest  human  relief  need  that  haa 
ever  faced  the  Federal  Government  was  one  of  the  major 
assignments  for  the  President  and  Congress  to  meet.  With 
millions  of  men  and  women  out  of  work,  althoui^  they  wen 
willing  and  able,  and  alarming  conditions  of  unrest  hovering 
in  every  comer  ot  the  Nation,  Congress,  through  the  leader- 
ship of  President  Roosevelt,  appropriated  and  planned  huge 
work-relief  and  public-works  pi^nn«wy  measures  that  would 
immediately  take  out  of  the  ranks  of  unemployed  more  than 
4,000,000  men  and  women.  Once  at  work  these  persons  put 
their  pay-roll  checks  into  the  purchasing  power  of  the 
N^lon  and  it  was  not  long  before  industry  had  called  back 
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ajOOO.000  permu  to  wak.  and  indde  of  1  re«r*s  time  more 
than  tjOMjOOO  have  been  Uken  off  of  the  unemployed  lists. 

Differing  with  the  President  in  the  special  session  on  the 
BDOOomy  Act  »nd  voting  agmlnst  the  passage  of  this  measure 
which  ao  ontatrly  and  unjustly  dealt  with  our  form»  soldiers 
and  FMml  amployeea.  I  naturally  was  much  i^eased  when 
the  opportunity  was  presented  at  the  regular  session  to  vote 
.  for  a  repeal  of  the  major  portions  of  this  act  insofar  as  it 
affected  the  veterans  of  our  wars  and  the  great  army  of 
Ooremment  employees. 

May  I  state  at  this  point  that  I  am  solidly  behind  economy 
In  Oovemmect  operati<m  and  that  many  cf  the  bureaus 
and  iVipaitimiita  created  under  prerlous  administrations  can 
and  should  be  merged.  I  do  not,  however,  believe  in  cutting 
wafca  of  low-paid  Government  employees.  I  have  advocated 
on  this  floor  the  sUetng  of  salaries  over  $6,000.  and  have 
mys^  introdooed  a  bin  during  the  special  session  to  cut 
salaries  from  $10,000  a  year  to  $7,500  for  Members  of  Con- 
gnm.  I  wortod  for  this  amount  in  the  Senate  and  It  was 
completely  amide.  I  do  not  believe  in  picking  the  pockets  of 
wage  earners  to  balance  a  Government  Budget  while  we 
continue  to  vote  mfllions  of  d<dlars  for  ship  and  air  sub- 
sidtes.  and  whQe  we  continue  to  loan  billions  to  our  European 
debiora  without  ever  receiving  a  r«nny  in  return. 

I  am  votinc  against  the  adjournment  of  this  Congress 
because  I  ttti  that  there  is  stffl  a  great  amount  of  beneficial 
work  left  to  be  done.  I  tt*A  that  measures  now  in  Congress 
Aould  be  made  law.  Puvers  have  through  their  farm  or- 
ganimtlMiB  been  seeking  a  measure  for  price  parity.  6uch  a 
bia  Is  BOW  in  Congress  and  should  become  a  law.  LabOT  has 
sought,  and  is  still  asking  for.  the  passage  of  a  bin  which 
win  assure  them  fair  wages  and  collective  bargaining,  and 
90tb  a  bm  is  beton  this  body  for  action  Mod  should  be 
pawed.  These  social  and  economic  acts  affect  millions  of 
persons  and  their  daily  Uvea,  and  if  this  Congress  can  make 
them  a  happier  people,  then  it  should  not  be  afraid  to 
shoulder  the  great  responsibility  that  goes  along  with  major 
changes  in  a  system. 

Althou^  we  are  headed  for  better  times,  real  Inroads  aa 
the  depot  easiun  have  not  yet  been  made.  It  is  true  eonfl- 
dnoe  has  been  restored.  Much  of  the  panic  that  assailed 
the  Motion  a  year  ago  has  left,  and  in  its  place  we  find  a 
bard>woridng.  sober-minded  peoirie  anxious  to  do  the  task 
set  out  for  them,  but  we  can  and  must  h^  to  make  that 
load  easier.  Prosperity  can  only  be  definitely  on  the  way 
wiMn  we  return  purchasing  power  to  the  farmer  and  laborer 
as  these  two  great  groups  of  consumers  form  the  basis  upon 
wlikii  industry  and  business  can  look  for  substantial  re- 
oovery;  and.  eoossqaenUy.  we  must  legislate  in  such  a  way 
so  as  to  establish  benefits  for  tlMm. 

LABOI  BOAiaS 

..Mr.  BTRNEk  Mr.  Bpmktr,  I  ask  unanimous  consent  for 
tiw  jressnt  oonsMrratioo  of  House  Joint  Resolution  S75.  to 
efleetiMte  further  the  policy  of  the  National  Industrial  Re- 
covery Act.  which  Z  send  to  the  desk  and  ask  to  have  read. 

Tte  Clerk  read  the  title  of  the  joint  resolution. 

The  SPBAKBR    Is  there  objection? 

Mr.  MARTEN  of  MaasachuMtts.  Mr.  Speaker,  I  reserve 
the  right  to  object.  Is  this  the  so-caUed  "  Wagner  substitute 
Mil"? 

Mr.  BTRNa  nils  is  the  bill  that  we  have  been  reading 
about  in  the  newspapers  in  the  last  2  or  8  days.  The  bill, 
as  originatty  published  but  not  introduoed.  and  which  has 
the  support  of  the  adminiatratian.  was  takm  undo:  con- 
ii^Brstton.  so  the  newapapevB  state,  and  so  I  have  been  told, 
bar  a  conference  of  the  minority  of  the  Republican  Members 
of  the  Senate.  T1»ey  suggested  one  or  two  f^«rMrw»"tff. 
wfekh  hscve  been  incorporated  in  this  bill,  wiilch  is  an  exact 
copy  of  the  taiH  introduoed  by  Senator  Rosnsow  of  Arkansas 
in  the  Senate,  and  which  I  introduoed  in  the  House.  I  un- 
that  the  minority  of  the  Senate  are  agreeable  to 
of  the  resolution. 

Mr.  MARTIN  of  Massachusetts.  Does  not  the  gBntlwnan 
think  that  we  ought  to  have  sobm  explanatloa  of  the  rao- 
tetlonr  B  is  a  very  important  matter.  Has  it  evor  been  to 
rowmtttes  tn  the  BoussI 
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Mr.  BTRNS.  No;  it  has  not.  T  Introduced  It  only  yester- 
day afternoon  after  the  various  conferences  which  were  held 
had  agreed  upon  the  blB.  I  introduced  it  at  the  earliest 
possible  moment  thereafter. 

Mr.  MARTIN  of  Massachusetts.  There  are  a  great  many 
people  interested  in  this  bilL  "niey  were  not  aware  of  the 
fact  that  it  was  to  come  up  at  this  early  hour,  and  I  do  not 
think  we  ought  to  give  luianimous  consent  at  this  time.  I 
wish  the  gentleman  would  defer  his  request  until  a  little 
later. 

Mr.  BYRNS.  I  feel  that  If  we  are  to  get  away  tonight,  it 
is  Important  for  the  House  to  take  action  on  this  bill  now. 
Tlie  gentleman  knows  that  the  Senate  has  under  considera- 
tion at  this  moment  the  housing  bilL  Of  course,  no  one 
knows  how  long  that  win  take  in  the  Senate.  It  is  a  com-, 
plicated  measure  and  ought  to  be  considered  by  the  Senate 
and  passed  so  that  it  can  go  to  conference,  and  the  differ- 
ences, if  any.  between  the  House  and  Senate  be  composed  so 
as  to  pass  it  at  the  earliest  possible  moment. 

It  is  important  that  this  bill  be  passed  now  so  that  it  can 
be  sent  to  the  Senate  and  can  be  taken  up  by  the  Senate,  and 
become  law.  So.  I  think,  it  is  important  the  matter  should 
be  taken  up  now. 

Mr.  MARTIN  of  Massachusetts.  I  do  not  see  how  there 
would  be  any  particular  delay  by  i)ostponing  it  an  hour  or  so. 

Mr.  BYRNS.  Tbis  bill,  together  with  comments  about  it. 
has  been  printed  for  2  or  3  days.  I  do  not  think  there  is 
anybody  in  this  House  who  is  not  familiar  with  the  provi- 
sions of  the  bill.  Anyone  who  has  read  the  Washington 
papers  should  know  about  it  It  was  published  in  full  this 
morning  and  it  was  published  yesterday. 

Mr.  MARTIN  of  Massachusetts.  I  have  not  had  an  op- 
portimity  to  read  it  until  just  this  moment  when  it  was 
passed  to  me  by  the  Clerk. 

Mr.  BYRNS.  I  understand  this  bill  is  acceptable— it  is 
only  an  understanding — to  all  Members  of  the  gentleman's 
party  in  the  Senate.  I  may  be  mistaken  about  it.  Senator 
McNary.  who  is  the  leader  of  the  R^ublican  minority  in  the 
Senate,  is  quoted  in  this  mcaming's  paper  as  saying  that  the 


bin  is  satisfactory. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Certainly. 

Mr.  O'CONNOR.  The  gentleman  will  recall  the  Railway 
Labor  Act  which  we  passed  yesterday.  That  even  goes 
further  than  this  particular  resolution.  This  resolution  is 
not  much  different  from  the  Railway  Labor  Act  which 
passed  this  House  yesterday,  except  that  this  resolution  is 
even  milder  than  that.  Now,  Congress  has  already  pro- 
vided for  the  settlement  of  labor  disputes  as  far  as  employees 
of  the  railroads  are  concerned.  This  mild  resolution  is  as 
to  other  industries,  and  surely  should  not  be  objected  to. 

Mr.  BiAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  do  not  expect  to  object.  I  read  the  draft  of  this 
resolution  as  it  appeared  in  this  morning's  paper,  with  as 
much  care  as  I  could.  It  was  the  first  time,  however,  that  I 
have  been  able  to  see  it,  and  I  believe  it  was  the  first  time  it 
was  available.  Of  course,  it  is  an  important  piece  of  legisla- 
tion. It  is  the  result  of  weeks  of  negotiation  at  the  other 
end  of  the  Capitol.  Before  unanimous  consent  is  given  I 
should  like  to  have  the  gentleman  from  Tennessee  explain 
exactly  what  the  resolution  contains,  partly  for  the  Rscohd 
and  partly  to  confirm  my  own  conclusions  after  reading  it. 

Will  the  gentleman  yield  that  I  may  ask  him  two  or  three 
questlcms,  and  perhaps  we  can  get  at  the  matter,  or  what  I 
have  in  mind,  better  in  that  way  than  tn  any  other  way? 

Mr.  BYRNS.   I  yield. 

Mr.  MAPES.  In  the  first  place,  as  I  understand  it,  the 
life  of  the  resolution  is  confined  to  the  life  of  the  National 
RecovMry  Act? 

Mr.  BYRNS.    June  16,  1935. 

Mr.  MAPES.  The  resolution  authorizes  the  President  to 
appoint  boards  to  make  investigation  of  controversies  aris- 
ing out  of  the  National  Recovery  Act;  is  that  correct? 

Mr.  BYRNS.    Yes. 

Mr.  MAPES.    In  the  language  of  the  resolution— 

Ttw  President  im  sutharind  to  establish  a  board  or  boards 
waA  ^tnt^ma  to  Invastlgate  issuas,  facta,  practtoes.  or 
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•  actlTltles  of  amployera  or  eraplayttB  In  any  controversies  arising 
out  o(f  section  7  (a) — 

Of  the  National  Recovery  Act? 

Blr.  BYRNS.    That  is  correct. 

Mr.  MAPES.   Is  there  any  provision  in  the  resolution  that 
gives  these  boards  any  authority  further  than  to  make  In- 
vestigations?   Can  they  put  into  effect  any  conclusions  of 
,  findings  or  orders  which  they  make,  after  having  made  the 
investigation? 

Mr.  BYRNS.  As  I  read  the  bill,  it  does  not,  except  as 
carried  in  the  National  Industrial  Recovery  Act.  Of  course, 
there  is  the  benefit  resulting  from  publicity. 

Mr.  MAPES.  I  agree  with  the  gentleman.  The  only 
effect  the  investigations  or  findings  of  such  boards  can  have, 
as  I  read  the  resolution,  will  be  the  moral  effect  and  such 
effect  as  they  may  have  upon  puUic  opinion.  Let  me  ask 
the  gentleman  further:  In  addition  to  making  these  investi- 
gations, as  I  understand  it,  any  board  so  established  is 
empowered,  "when  it  shall  appear  in  the  public  interest, 
to  order  and  conduct  an  election  by  a  secret  ballot"  of 
employees  to  determine  who  shall  represent  them  in  their 
negotiations  with  their  employers  for  the  purpose  of  col- 
lective bargaining? 

Mr.  BYRNS.    That  is  true  to  general  terms;  yes. 

Mr.  MAPES.  In  addition  to  those  two  things,  does  the 
resolution  contam  anything  except  to  limit  the  effect  of  it 
to  the  life  of  the  National  Recovery  Act? 

Mr.  BYRNS.  That  is  practically  all.  as  I  read  the  feso- 
lution.  Of  course,  there  is  a  provision  for  the  purpose  of 
enabling  the  board  to  hold  an  election  and  to  enforce  any 
orders  that  it  may  issue  toward  holding  that  election. 

Mr.  MAPES.  Yes;  but.  as  I  read  the  resolution,  the  only 
thing  it  does  is  to  give  these  boards  power  to  make  the 
tovestigation  referred  to  and  to  conduct  the  elections  of 
employees  as  mentioned. 

Mr.  BYRNS.  Yes.  And  to  guarantee  to  the  board  au- 
thority to  hold  elections,  free  from  coercion  either  on  the 
part  of  the  employees  or  the  employer,  and  to  insure  free- 
dom, in  the  language  of  the  act,  from  coercion  to  respect  to 
those  elections. 

Mr.  MAPES.  Yes;  I  totended  to  todude  that  to  my  ques- 
tion. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  O'CONNOR.  Now.  there  should  not  be  any  mistake 
about  it.  Surely,  to  the  second  paragraph  of  section  2  they 
have  the  power,  necessarily  must  have  it,  to  issue  an  order. 

Mi.  BYRNS.    That  is  understood. 

Mr.  SABATH.    But  only  as  to  that  particular  matter. 

Mr.  O'CONNOR.    As  to  that  dispute. 

Mr.  BYRNS.  That  is  tovolved  to  the  question  of  the 
gentleman. 

Mr.  MAPES.  Section  2  relates  to  election  of  representa- 
tives of  employees  for  the  purposes  of  collective  bargaining. 

Mr.  O'CONNOR.    And  orders. 

Mr.  BYRNS.  Any  order  issued  under  the  authority  of 
this  sectlcm;  and  this  section,  as  I  read  it,  applies  only  to 
the  election  to  which  the  gentleman  has  referred. 

Mr.  MAPES.  That  is  the  way  I  understand  it.  I  wanted 
confirmation  of  my  understanding  by  the  gentleman  from 
Tennessee. 

Mr.  BYRNB.  Of  course,  the  gentleman  imderstands  that 
while  he  and  I  may  undertake  to  construe  this  act  here  and 
now,  our  construction  will  have  no  effect  upon  the  court,  if 
the  act  ever  should  reach  the  courts,  or  upon  the  Board  to 
its  administration  of  the  act.  I  have  stated  to  the  gentle- 
man frankly  my  own  opinion  on  the  act;  and  the  gentleman 
stated  his. 

Mr.  MAPES.  I  understand  that,  but  it  did  seem  to  me 
that  we  ought  to  have  to  the  Record  the  expression  of 
someone  as  to  the  general  content  of  the  legislation  before 
we  granted  unanimous  consent  to  take  it  up  and  pass  it. 

Mr.  SABATH  Mr.  Speaker,  it  is  plato  and  simple;  any- 
body can  imderstand  it. 

Mr.  MAPES.  Mr.  Speaker,  the  gentleman  from  nitoois 
says  it  is  plato  and  simple  and  that  anyone  can  understand 
It,    That  may  be  true  if  one  has  had  an  opportunity  to 


read  it  but  I  think  a  sufficient  answer  to  the  statement  of 
the  gentleman  from  Hltoois  is  that  probably  not  t»»Tf  a 
dozen  Members  of  the  House  of  Representatives  have  had 
an  opportunity  to  read  the  resolution. 

Mr.  SABATH.  The  gentlonan  from  Michigan  has  read 
it;  he  understands  it.  and  I  am  satisfied  he  kxKms  thero 
can  be  no  misconstruction  of  the  bilL 

Mr.  MAPES.  I  may  say  to  the  gentleman  that  it  seems 
to  me  quite  clear;  but  I  may  be  mistaken,  and  I  wanted  to 
get  confirmation  of  my  understanding  by  the  gentleman 
from  Tennessee. 

Mr.  Speaker.  It  has  been  suggested  to  me  that  I  ask  the 
gentleman  from  Tennessee  this  question:  There  is  nothing  to 
the  resolution  which  provides  for,  or  squtots  at,  any  com- 
pulsory arbitration,  is  there? 

Mr.  BYRNS.  No;  there  is  nothing  to  here  of  that  nature, 
as  I  read  it. 

Mr.  BLANTON.  Mr.  Speaker,  wffl  the  genUeman  yield 
for  one  observation  on  the  question  of  legislative  totent? 

Mr.  MAPES.    I  yield. 

Mr.  BLANTON.  Mr.  Speaker,  the  conrts  do  pay  some 
attention  to  l^islative  totent  as  expressed  from  the  floor  at 
the  time  legislation  is  passed.  So  the  observations  of  the 
gentleman  from  Michigan  and  of  the  gentleman  from  Ten- 
nessee, being  expressions  of  legislative  totent.  will  have  some 
bearing  to  the  future. 

Mr.  MAPES.  Answering  the  observation  of  the  gentle- 
man from  Texas,  Mr.  Speaker,  I  realized  that;  but  we  are 
to  such  a  hurry  here  this  morning  that  I  did  not  want  to  take 
the  time  necessary  to  make  the  statement  which  the  gentle- 
man from  Texas  has  made. 

Mr.  BOLTON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  BOLTON.  There  seems  to  be  some  oonfusi<m  to  the 
minds  of  certato  parties  as  to  whether  this  resolution  is 
the  resolution  that  is  supposed  to  have  emanated  from  the 
White  House,  or  whether  this  is  the  resolution  that  was 
written  by  Mr.  Oreen  of  the  American  Federation  of  Labor. 
Can  the  gentleman  inform  us  about  the  matter? 

Bfr.  BYRNS.  I  may  state  to  the  gentleman  from  C^o 
that  this  resolution  is  the  result  of  a  conference  with  the 
President,  and  that  it  has  administrative  sanction  and  ad- 
ministrative end<Hsement.    It  cannot  be  said  that  it  was 


prepared  by  anytwdy  other  than  the  President  of  the  United 
States. 

Mr.  BOLTON.  But  has  it  the  endorsement  of  the  Ameri- 
can Federation  of  Labor? 

Mr.  BYRNS.  I  cannot  teU  the  gentleman  definitely  as 
to  that. 

Mr.  BOLTON.  The  reason  for  my  inquiry  is  because  the 
newspapers  have  carried  statements  to  the  effect  that  it 
was  not  acceptable  to  the  American  Federation  of  Labor. 

Mr.  BYRNS.    I  am  not  Informed  as  to  that. 

Mr.  CONNERY.    Mi.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    I  yield.  - 

Mr.  CONNERY.  Mr.  Speaker,  answering  the  gentleman 
from  Ohio,  I  may  say  that  I  just  talked  with  President  Oreen. 
of  the  American  Federation  of  Labor,  over  the  telephone.  He 
asked  me  to  state  to  the  leaders  of  tht  House  and  to  the 
Members  that  while  the  American  Federation  of  Labor  nat- 
urally would  have  prefci'red  the  Wagno-  biU  to  its  original 
form,  that  this  late  to  the  day  they  are  not  gfrfng  to  ask 
their  friends  to  vote  against  this  bilL 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  reserving  the 
right  to  object,  for  the  purpose  of  asking  a  question,  is  it 
not  the  gentleman's  understanding  that  this  resolution  was 
prepared  by  the  President  after  consultation  with  the  leaders 
of  both  political  parties? 

Mr.  BYRNS.    That  \a  my  understanding;  yes. 

Mr.  LEHLBACH.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  ask  the  gentlonan  from  Tennessee  this 
question:  Section  3  provides  "that  any  such  board  may 
subscribe  such  rules  and  regulations  as  it  deems  necessary 
to  carry  out  the  provisions  of  this  resolution." 

Does  the  gentleman  agree  that  this  resolution  deals  with 
only  two  specific  subjects:  Section  1  to  make  tovestigation. 
and  section  2  to  conduct  an  elecUon?    Consequently,  under 
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this  FMohitfcop  there  can  be  iMOied  no  rules  or  regnlattons 
enlorce&ble  br  penalties  save  for  the  prodnctton  of  papers 
and  witnesses  with  respect  to  an  investigation  and  for  the 
conduct  of  an  election:  is  this  correct? 

Mr.  BYRN8.  Speaking  goierally.  I  think  that  Is  correct. 
But  I  think  we  should  understand  that  aeeXkm  1  gives  au- 
thority to  this  board  or  boards  to  investigate  Issues,  facts. 
practices,  or  activities  of  employers  or  employees  in  any 
controversy  sorising  undsr  section  7  (a)  of  the  National 
Tndustrtal  Recovery  Act.  or  which  are  biirdening  or  ob- 
structing, or  threatening  to  burden  or  obstruct,  the  free  flow 
ol  interstate  commerce.  That  Ls  section  L  Section  2  re- 
lates to  the  conduct  of  elections. 

Mr.  LEHLBACH.  Ttys  empowers  them  to  conduct  an  in- 
vestigation to  inqtiire  into  the  outtter,  but  are  they  em- 
powered to  conduct  an  electicm?  The  discloeiizes  of  an 
investigation  would  not  Justify  the  issuance  of  ndes  and 
regulations  save  to  otmdnet  an  election. 

Mr.  BTBN&  Not  so  far  as  this  particular  reeolutitti  is 
concerned. 

Mr.  JKNKINS  o<  Ohio.    Will  the  genUeman  yield? 

Mr.  I£HLBACH.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JKNKINS  of  Ohio.  May  I  call  attention  to  line  13. 
pass  2.  wtaeie  it  says  "  any  order  issued  by  such  a  board." 
I  took  the  gentleman's  statement  to  mean  that  he  htdds  this 
board  has  not  authority  to  do  anything  except  to  handle 
thcw  dectkms? 

Mr.  LHHLBACH.    Yes. 

Mr.  JKNKINS  of  Ohio.  How  does  the  gentleman  inter- 
pctt  the  language  where  it  says  "  any  oitte  issued  by  such 
a  board  under  the  authority  of  this  section  may  be  enforced 
or  reviewed  "  under  the  rules  and  regulations  applicable  to 
the  FMeral  Trade  Commission.    What  does  that  mean? 

Mr.  LKHLAACH.  They  may  order  an  dection  and  either 
tide  may  have  it  reviewed  Just  as  an  order  of  the  Federal 
Trade  CemwisstoD  may  be  reviewed. 

Mr.  JKNKINS  of  Ohio.    Who  reviews  it? 

Mr.  LKHLBACB.  I  do  iK»t  know  what  the  pravisiens  are. 
I  think  they  take  tt  to  court 

The  S^iAKKR.    Is  there  objection  to  the  present  eonsid- 
Qf  the  resoiuUan? 
ess  DO  objection. 

The  JoiBi  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

UU  ItlSJf  C  I    AT  P  SUP  nATIOW   BILL,    1894 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  fnun  the  Speaker's  table  the  bin  (HJt.  9830)  mak- 
ing appropriations  to  supply  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30.  1934.  and  prior 
fiscal  years,  to  provide  supidemental  general  and  emergency 
amvoprlations  fer  the  flscal.years  ending  June  30.  1934.  and 
June  30,  1935.  and  for  other  purposes,  with  Senate  amend- 
ments, disagree  to  the  Senate  amendments,  and  agree  to  the 
conference  asked  by  the  Senate;  and  that  the  managers  on 
the  part  of  the  House  be  authorised  to  agree  to  all  Senate 
aflMndments,  notwithstanding  the  provisions  of  clause  2, 
rule  XX. 

The  Clerk  read  the  Utle  of  the  bill. 

Dm  speaker.  Is  there  ohjeetion  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Chair  appointed  the  following  c<mferees:  Mr.  Bv- 
cauuii.  Mr.  Tsnoa  of  Colorado,  Mr.  Atscs  of  Kanms.  Mr. 
AuKiLs,  Mr.  CoLUxs  erf  Mississippi,  Mr.  Ouvxa  of  ^U^mma. 
Mr.  Tssaa.  Mr.  BACoif.  Mr.  TinnsTox,  and  Mr^  Boltok. 

ULX  nrVBTXGATTOiC 

Mr.  KOPFUEMANN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  House  Concurrent 
ResohiUon  No.  33,  with  Senate  amendment,  and  move  to 
concur  in  the  Senate  amendment. 

The  SPEABJSR.  Is  there  objection  to  the  reqvest  of  the 
gentleman  frcun  Connecticut? 

Dicre  was  no  ohjecdon. 
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The  Qerk  read  the  Senate  amendownt,  as  foOows: 
Page  4.  Btrlice  out  lines  2.  3,  and  4. 

The  Senate  amendment  was  agreed  to. 

AHENDUCHT  OP  WAX  MINERALS   RZXIZF  STATUTES 

Mr.  COX.  Mr.  Speaker,  by  direction  of  the  Committee  otk 
Rules,  I  call  up  House  Resolution  No.  395,  and  ask  for  Ita 
immediate  consideration. 

Mr.  TABEH.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  coanting.l 
One  hundred  and  fifty-five  Members  are  present,  not  » 
quorum. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 
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I  No.  19^ 

ABcood 

De  Priest 

KeUer 

Seeier 

Andrews.  K.T. 

DeBoxien 

Kerr 

Shoemaker 

Auf  der  Helde 

Dicks  teln 

Kleberr 

Simpson 

narhTTh 

Doutnch 

Lee.MD. 

Slrovich 

Bacon 

Dufley 

Leslnakl 

SiasoQ 

BaUey 

Btee.  Calif. 

Lindsay 

Smith.  Wash. 

Beedy 

Fernandez 

Lozler 

Smmi.  W.Va. 

Brennan 

Fish 

Line 

Snail 

Brooks 

Fltzgibbona 

McCUntlc 

SaaMrs.M.T. 

Brovntng 

Fttzpatrlck 

McKeomx 

Steagan 

Buck 

Font 

IScXmu 

StoksB 

Biickbee 

Prey 

Uel«ad 

Studiey 

Bwke.  CaUX. 

OambrlU 

Ifaloney.  La. 

SvUUvaa 

Ctamon.  Wis. 

Oascpie 

Msnand 

Cftrley 

Olflotd 

Norton 

8«ank 

Cbaae 

Goldsboroush 

Parks 

TsrreU.Tax. 

Church 

Hainew 

Peavey 

Thurston 

Claiborne 

HamMtOB 

PraS 

Treadway 

Clark.  MjC. 

Healey 

BekfclH. 

WaMron 

CoUlzu.  Miss. 

Holmes 

Richardson 

Wearln 

Cominir 

Buddteston 

Ro^rs,  Okla. 

Dear 

JMTen 

acnicham 

The  SPEAEXR.  Three  hundred  and  forty-two  Members 
have  answered  to  their  names;  a  quonim  Is  present. 

On  motion  of  Mr.  Bykrs.  further  proceedings  under  the 
can  were  dispensed  with. 

THZ  LATE  HONOKABLS  THOMAS  C.  COFFXH 

Mr.  MAT.  Mr.  ^>eaker.  I  rise  for  the  purpose  of  making 
a  few  brief  remarks  upon  the  life  and  character  of  one  of 
our  late  colleagues. 

On  the  8th  day  of  this  month  the  grim  monster  of  death 
that  is  CMiquered  only  beyond  the  grave  invaded  the  ranks 
of  the  Committee  on  Military  Affairs  of  this  House  and 
struck  down  in  the  prime  of  life  and  young  manhood  the 
Honorable  Thomas  C.  Comif.  late  a  ReiMresentatiTe  in  the 
Congress  of  the  XJnited  States  from  the  State  of  Idaho.  He 
was  loved  and  respected  by  all  his  colleagues,  by  every  Mem- 
ber of  this  House,  and  recognised  as  a  scholar,  a  patriot, 
and  a  gentleman. 

The  etmmiittee  to  which  he  belonged  has  unanimously  fai 
written  resolutions  expressed  its  high  esteem  oi  the  nobility 
of  purpose,  purity  of  character,  and  qualities  of  heart  of  our 
b^oved  colleague;  and  at  this  point.  Mr.  Speakor.  I  desire 
to  include  in  my  remarks  a  copy  of  the  resolutions  of  the 
Committee  on  Military  Affairs. 

The  SPEAKER.    Without  objectton.  it  is  so  ordered. 

There  was  no  objection. 

The  resolutions  are  as  follows: 

We.  the  onderaigned  members  oT  a  oommtttcc  appointed  by  the 
Chatttnan  of  the  Military  Affairs  Committee  of  the  House  ot  Rep- 
reaentatlves  to  draft  resolutions  upon  the  life  and  career  of  the 
Honorable  Tbouas  C.  Coffin,  late  a  Representative  In  Congress 
from  the  State  of  Idaho,  aobmlt  the  foUowlng: 

Whereas  the  Honorable  TSomas  C.  Cawnis,  late  a  Rcpreaenta- 
tlve  in  the  Congress  of  the  United  States  from  the  State  oi  Idaho, 
was,  upon  assximing  the  duties  of  his  oCBce  at  the  opening  of  the 
BeTenty-thlrd  Congress,  assigned  to  membership  upon  the  Com- 
B^ttee  on  IClltary  Affairs:  and 

Wfaereaa.  after  having  been  assigned  ta  said  caanoBlttee  and 
having  serred  continuovslj  as  an  able,  conscientious,  and  courage- 
ous member  thereof  untU  the  time  of  his  death  on  June  8,  1934: 
Therefore,  as  an  expieaslou  of  the  high  regard  and  warm  esteem 
of  thdB  coaunlttea  for  tlM  qtlendld  and  unquestioned  character 
and  great  ability  of  ova  late  colleague,  be  it 

Reaeived,  Tbat  it  Is  the  sense  of  this  committee  that  In  his 
sudden  death  and  untimely  death  our  oonunlttee  has  sustained 


an  izreparable  loss,  his  State  and  Nation  have  lost  an  able  and 
distinguished  public  servant,  and  his  family  a  devoted  husband 
and  father. 

The  shadows  have  fallen  around  us  as  a  noble  career  has 
ended,  and  yet  with  an  abiding  faith  In  Immortality  we  look  not 
In  vain  to  a  rich  fniltlon  of  a  broken  life,  but  confidently  believe 
that  our  loss  is  Heaven's  eternal  gain;  be  It  further 

JSe90lt>ed,  That  as  a  further  mark  of  respect  a  copy  of  these 

;res<dutlonB  be  spread  upon  the   records  of  this  committee   and 

( a  copy  be  sent  to  his  surviving  widow,  Mrs.  Alleen  Coffin,  Pocotello, 

.Idaho,  and  to  the  local  newspaper  for  publication,  and  that  same 

be  printed  In  the  Coitcbxssionai.  Rbcosd. 

A.  J.  Mat. 

Chairman  Committea. 
TRBOooax  A.  Petsxs. 
VnvcsNT  CASTsa. 

THX  LATK  KOSEBT  P.  NORTON 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker.  I  regret  to  announce  the 
death  this  morning  of  Robert  P.  Norton,  of  Jersey  City. 

Mr.  Norton  was  one  of  our  distinguished  citizens  and  the 
husband  of  our  colleague  from  New  Jersey,  Mrs.  Norton. 
For  long  months  Mrs.  Norton  has  administered  to  him 
during  his  illness,  at  the  same  time  attending  to  her  affairs 
here  in  Washington.  Notwithstanding  the  strain  she  has 
been  under,  Mrs.  Norton  has  rendered  every  service  to  the 
people  of  her  district,  and  not  only  this,  she  has  efiBciently 
conducted  the  arduous  duties  of  her  responsible  office  as 
Chairman  of  the  Committee  on  the  District  of  Columbia.  We 
all  ssrmpathize  with  her  In  her  profound  sorrow. 

gambling  near  thx  nation's  capital 

Mr.  STRONG  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  STEtONG  of  Texas.  Mr.  Speaker.  I  desire  to  make  a 
statement  to  the  House  concerning  crime  at  the  seat  of 
our  Nation's  Capital.  I  will  make  this  statement  feeling  sure 
that  each  Member  of  this  Congress  desires  to  see  the  law 
of  our  Nation  reign  supreme,  and  especially  in  the  city  of 
Washington,  where  the  laws  are  made  for  the  purpose  of 
protectins  the  citizenship  of  this  Nation. 

There  is  in  the  State  of  Maryland.  Just  over  the  line  of 
the  District  of  Columbia,  one  of  the  largest  gambling  dives, 
no  doubt,  in  the  whole  world.  This  gambling  den  has 
representatives  at  many  places  In  the  city  of  Washington 
who  will  convey  persons  in  automobiles  who  desire  to  visit 
this  lawless  den  and  particijjate  in  gambling.  The  person 
so  conveyed  to  the  gambling  den  must  first  satisfy  the  repre- 
sentative of  this  den  that  he  has  money  he  expects  to  use 
to  gambling  when  he  arrives  at  this  lawless  place.  I  am 
further  informed  that  if  any  person  visiting  this  gambling 
hell  wins  money,  the  proprietor  of  that  den  will  furnish  him 
transportation  back  to  the  city  and  a  guard  to  see  that  he 
Is  not  held  up  and  robbed  to  returning  to  the  city  with  his 
ill-gotten  wealth. 

There  are  also  large  gambling  places  withto  the  city  of 
Washington,  and  I  have  the  names  of  the  persons  op)erating 
such  places  and  the  street  number  of  same.  I  have  infor- 
mation showtog  that  these  gambltog  dens  have  repre- 
sentaUves  whose  especial  duty  it  is  to  solicit  Government 
employees  to  visit  these  gambling  dens. 

I  am  also  informed  that  there  is  a  special  gamWing  place 
of  large  proportions  to  the  city  of  Washington,  especially 
for  women,  and  that  the  proprietor  of  this  den  has  women 
representatives  soliciting  patrons  among  the  women  of  our 
Capital  City. 

My  first  totention  was  to  ask  Congress  for  a  committee 
of  tovestigation,  but  I,  being  a  member  of  the  Committee  on 
Accounts,  know  what  it  costs  the  Government  to  carry  on 
Euch  tovestlgations  and  decided  to  make  this  statement  and 
notify  the  officers  to  the  District  of  Columbia  whose  duty  it 
Is  to  see  that  all  laws  are  properly  enforced  and  fti«o  to 


notify  the  proper  officers  to  the  State  where  the  immense 
gambling  concern  is  located,  just  over  the  line  out  of  the 
District  of  Columbia.  If  they  do  not  enforce  the  laws  and  put 
an  end  to  this  awful  crim&-~almost  to  the  shadow  of  the 
Capitol  of  our  Nation— that  I  will  at  the  next  session  of 
Congress  ask  for  an  tovestigation  and  take  steps  to  have 
such  officers  Impeached  who  fail  or  refuse  to  enforce  the 
laws  against  gambltog. 

AMENDMENT  TO  WAR  MZNXRALS  RELZXr  STATTTrBS 

Mr.  cox.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Rules.  I  call  up  House  Resolution  395,  azMl  ask  for  its 
immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  396 

Resolved.  That  upon  the  adoption  of  this  rssolutloa  It  shall  ba 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committes 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consMsra- 
tlon  of  HJR.  7984.  a  blU  to  amend  section  5  of  the  act  of  Mareh 
3.  1919,  generaUy  known  as  the  "  War  H«Fwr»lB  BeUaf  Statutes  ". 
and  all  points  of  order  against  said  blU  ars  hereby  waived. 
After  general  debate,  which  shall  be  confined  to  the  bin  and  shall 
continue  not  to  exceed  1  hour,  to  be  equally  dlvldsd  and  OOB- 
troUed  by  the  chairman  and  ranking  mlnorl^  mffi"btr  of  tha 
Committee  on  Mines  and  Mining,  the  bill  f^t^l  be  xaad  for 
amendment  under  the  5-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  Oommlttes  shall  rtis  and 
report  the  blU  to  the  House  with  such  amendmanta  as  may  hava 
been  adopted,  and  the  prevloxw  question  shall  be  considered  as 
ordered  on  the  bill  and  the  amendments  thereto  to  t\r\*.\  passage 
without  Intervening  motion  except  one  motion  to  recommit. 

Mr.  COX  Mr.  Speaker,  may  I  inquire  if  the  ranking 
mtoority  member  of  the  Committee  on  Rules  desires  any 
time  on  this  resolution? 

Mr.  RANSLEY.  Mr.  Speaker,  we  desire  the  entire  30 
minutes. 

Mr.  COX.    The  gentleman  desires  a  division  of  the  time? 

Mr.  RANSLEY.     Yes. 

Mr.  COX.  Mr.  Speaker,  I  yield  30  mtoutcs  to  the  genUe- 
man from  Pennsylvania  [Mr.  Ramsuct],  the  ranking  minority 
member  of  the  Committee  on  Rules,  to  be  yielded  by  him  as 
he  may  see  fit. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  pending 
resolution  be  amended  by  striking  out  "HJR.  7984"  and 
inserting  in  lieu  thereof  "  S.  3676."  The  Senate  bill  has 
been  adopted  by  that  body  and  is  identical  with  the  pending 
House  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Cox:  Page  1.  line  4,  ttrllce  out  "  HA. 
7984  "  and  Insert  In  Ueu  thereof  "  8.  8675." 

The  SPEAKER.  Without  objection,  the  amendment  Is 
agreed  to. 

Mr.  GOSS.    Mr.  Speaker.  I  object. 

Mr.  COX.  Mr.  Speaker,  I  move  to  amend  the  pending 
resolution  by  striking  out  "HJl.  7984"  where  it  appears 
to  the  resolution  and  inserting  to  lieu  thereof  "8.  3870**, 
and  permit  me  to  make  the  explanation  that  the  Senate 
bill  is  identical  with  the  House  bill,  HJl.  7984. 

Ihe  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Georgia. 

The  motion  was  agreed  to. 

Mr.  COX.  Mr.  Speaker,  this  Is  a  resolution  to  make  to 
order  Senate  bill  3675,  which  is  an  amendment  to  the  War 
Mtoerals  Relief  Act  to  certato  particulars. 

The  sole  purpose  of  the  bill  is  to  make  possible  the  protec- 
tion of  citizens  of  the  country  against  losses  as  a  result  of 
their  having  performed  certato  acts  at  great  expense  to 
themselves  during  the  war,  as  a  result  of  requests  wfaidi 
may  at  that  time  have  been  taken  as  commands  from 
authorized  agents  of  the  Government. 

This  bill  was  totroduced  by  my  colleague  from  Georgia. 
Mr.  Vinson.  He  is  familiar  with  all  prior  legislation  bear- 
ing upon  the  question  tovolved,  and  with  all  court  decisions 
dealing  with  the  question,  and  is  to  a  position  to  make  clear 
and  satisfactory  explanations  to  the  House  as  to  what  is 
intended  by  the  resolution.  I  now  yield  12  mimit*^  to  the 
genUeman  from  Georgia  tMr.  Vnrsoir]. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  the  purpose  of  this 
bill  and  the  necessity  for  its  passage  can  be  best  shown  bf 
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ttehMvyef  llie  ■>-adled  "war  minerftls  reUef  ■tetutes". 
which  have  heretofore  been  paned  by  the  OoDcreas.  and 
the  aeiFcral  dDcWons  d  the  Supreme  Court. 

Preriom  to  the  World  War  the  United  States  was  prae- 
tleaUjr  entirely  dependent  upon  Importations  for  Its  supply 
of  theee  mlBerais.  Aoeordinciy  when  the  Oovemment  en- 
tcfcd  the  World  War  the  supirty  of  these  minerals  was  almost 
entirely  cut  oS  by  reason  of  the  shortage  of  sUps  necessary 
for  their  Importation  from  foreign  countries.  Realising  the 
urgent  necessity  of  these  materials  for  the  manufacture  of 
necessary  monitions,  the  Secretary  of  the  Interior  through 
Its  departments,  the  United  States  Qeologlcal  Survey  and  the 
Bureau  of  Mines,  also  the  War  Industries  Board.  Shipping 
Board,  and  other  govemmental  agencies,  appealed  to  citizens 
all  over  the  United  States  to  open  and  develop  properties 
known  to  contain  minerals  needed,  some  of  which  had  been 
partiaTly  dsvaloiied. 

CussjiifliU  whole-heartedly  and  patriotically  with  these 
reqyesia  or  demands  from  governmental  agencies,  eitlsens  in 
more  than  SS  States  of  the  Nation  patriotically  responded. 
depending  upon  promises  of  the  then  Secretary  of  the  In- 
terior, the  late  Praakhn  K.  Lane,  that  he  woold  sponsor 
legislation  to  protect  these  people  irtio  responded  to  tbt 
QoTerzunent  requests  and  demands  against  loss.  In  many 
Instances  whsee  properties  were  known  to  be  of  sufficient 
magnttode  to  supply  the  deAdendes  If  large  operations  were 
undertaken  or  existing  operatians  enlarged,  direct  personal 
requests  and  demands  were  made  to  the  owners  and  unquali- 
fied aasmranee  given  Insofar  as  existing  authority  permitted 
that  these  people  would  be  protected  by  the  Oovemment 
against  loss. 

As  an  lllustratioa  of  the  Oovermnent  activities  to  secure 
the  minerals  needed,  the  case  of  the  Chestatee  Pyrites  k 
Chemical  Corporation.  <tf  Atlanta.  Oa..  is  dted. 

The  most  urgent  necessity  appearing  to  be  pyrites  for  the 
manufacture  of  sulphurie  add  necessary  for  the  manufac- 
ture of  all  forms  of  explodves,  the  Secretary  of  the  Interl<»r. 
being  advised  by  the  Geological  Survey  of  the  magnitude  of 
the  property  of  the  Chestatee  Corporation  made  a  personal 
direct  appeal  in  writing  for  o&largement  <rf  these  operations 
to  supply  these  ores  which  theretofore  had  been  supplied 
almost  exclusively  by  importation  from  Spain.  In  reply 
to  this  communication  the  Chestatee  Corporation  rerriled 
in  writing  tendering  its  property  to  the  Government  and 
expressed  its  inability  to  finance  the  enlarged  enterprise 
demanded.  Whereupon  the  Secretary  of  the  Interior  ap- 
pealed to  financial  interests  to  supp^  the  money  for  the 
iiSKeisiy  enlarged  enterprise.  Oomphrlng  with  these  re- 
quests the  Ashcraft  Wilkinson  Co..  of  Atlanta,  Ga.,  fhumced 
this  enterprise  to  the  extent  of  $08S,000  and  the  owners  of 
the  corporation  on  their  individual  credit  secured  additional 
financing  and  porehased  machinery  and  equipment  on  credit 
where  necessary  and  enlarged  the  operation  from  approxi- 
malehr  100  tons  per  day  to  more  than  400  tons  per  day.  the 
corporation  Inereaslng  its  Investment  from  approximately 
tlSO,000  to  apvroxknalely  $1,190^00. 

In  the  meantime,  complsrlng  with  his  promise  to  the 
Chestatee  Corporation,  the  Ashcraft  Wllkizison  Co.,  and  to 
other  producers  of  minerals  in  other  lines  to  sponsor  leglsla- 
tioo  for  their  protection  against  lea.  the  Secretary  of  the 
Interior,  the  late  RankUn  K.  Lane,  sponsored  and  caused 
to  be  Introduced  in  Oangress  a  bill  enUtled  "An  aeC  to  pro- 
vide further  fbr  the  national  security  and  defense  by  en- 
rwiragtng  ttM  prodoetioo.  conserving  the  supply,  and  con- 
traOtBg  the  distrftutlon  of  those  ores,  metals,  and  minerals 
which  have  focaserly  been  largely  Imparted  or  of  which 
there  is  or  may  be  an  laadcqoate  supply." 

The  first  section  of  this  act  named  some^O  minerals  and 
mekak  covered  hy  the  pronsions  of  the  act  which  provided. 
other  things,  that  the  Gofvemment  might  take  over  or 
Btfaerwiss  secmre  the  benefit  of  any  land,  deposit, 
mine,  or  plant,  er  any  part  thereof,  or  that  it  might  take 
the  outpot  tram  sudi  at  reasonable  prices  and  that  con- 
tracts could  be  made  for  the  pr^ectlon  of  producers  to 
etKtend  for  2  jmn  after  the  termination  of  the  war. 
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Section  6  of  the  act  appropriated  the  sum  of  $50,000,000 
s  a  revolving  fimd  for  the  carrying  out  of  the  objects  of 
he  act. 

Section  3  provided,  among  other  things,  that  the  United 
i  ttates  should  make  "  Just  compensation "  for  the  taking 
over  or  the  use  or  the  occupation  or  the  operation  of  any 
1  uch  pr<verties  named  as  "  necessities ".  and  that  if  the 
( ompensation  determined  by  the  President  (or  the  Secretary 
4  f  the  Interior  named  by  him  to  administer  the  act)  was 
1  insatisf actory  to  the  person,  firm,  or  corporation  entitled 
hereto,  that  there  should  be  paid  to  him  75  percent  of  the 
i  moimt  so  determined,  and  that  he  should  be  entitled  to 

sue  the  United  States  to  recover  such  further  sum  as 
idded  to  the  said  75  percent  would  make  up  such  amount 
4s  would,  be  such  Just  compensation.'' 

Appearing  before  the  Committee  on  Mines  and  Mining  ef 

House  of  Representatives  In  urging  the  passage  of  this 

ill.  Secretary  Lane  emphasized  at  great  length  the  neoes- 

ty  for  encouraging  the  production  of  these  urgently  needed 
erals,  particularly  empfaasiztng  the  necessity  for  psrrites, 
ihanganese,  chrome,  and  tungsten.  At  this  hearing,  refer- 
]  log  particularly  to  the  necessity  for  pyrites.  Secretary  Lane 
lecited  the  activities  of  his  agents  in  Georgia  and  the 
lesxilts  which  had  been  obtained  in  the  way  of  productkMi 
ind  cited  these  operations  in  pyrites  as  an  example  as  to 
irhat  could  t>e  dcme  in  other  lines  through  the  necessity  to 
supply  the  needs  of  the  Government  in  the  prosecution  of 
t  tie  war. 

This  bill  passed  the  House  of  Representatives  promptly 
I  f ter  the  hearing,  but  by  reason  of  press  or  other  necessary 
\  ar-emergency  legislation  did  not  pass  the  Senate  until 
(k;tober  1918,  being  approved  and  becoming  law  October  5, 
191B.     (40  Stat.  1109). 

Promptly  after  the  an>roval  of  this  act  those  who  had 
responded   patriotically  to   the   Government   requests  and 
ands  to  produce  these  needed  minerals  applied  to  the 
etary  of  the  Interior  for  contracts  for  their  protection 

der  the  provisions  of  the  Act.    Shortly  thereafter,  Novem- 
11,  1918,  the  war  suddenly  terminated,  whereupon  the 

retary  of  the  Interior  upon  the  advice  oi  the  Attorney 

neral  of  the  United  States  declined  to  administer  the  act. 
to  contract  with  producers,  declined  to  take  their 
obtput  (minerals  no  longer  needed  since  the  war  was  ended) 
a  iKl  in  lieu  thereof  promised  to  sponsor  legislation  to  permit 
qim  to  take  such  part  of  the  $50,000,000  appropriation  pro- 

,ed  by  that  act  to  pay  "  losses  "  sustained  t^  these  int>- 

who  had  complied  with  Government  requests  or  de- 

ds  as  the  measure  of  "  Just  compensation  "  th^  pro- 

cers  were  entitled  to  under  the  provisions  of  the  act. 

Producers  in  good  faith  accepted  this  assurance  from  the 
£  ecretary  that  their  losses  would  be  paid.  Complying  with 
t  lis  promise  the  Secretary  of  the  Interior,  Mr.  Lane,  spon- 
s  sred  legislation  which  was  introduced  in  the  Senate  amend- 
a  tory  to  the  act  of  October  5,  1918,  to  authorise  him  to  pay 
"  net  losses ".  which  bill,  as  amended,  finally  passed  as 
s  Motion  5  of  the  act,  approved  March  2,  1919,  which  directed 
t »  Secretary  "  to  adjust,  liquidate,  and  pay  such  net  losses 
as  have  been  suffered  by  any  person,  firm,  or  corporation  by 
rsason  of  producing  or  preparing  to  produce  either  man- 
8  uiese,  chrome,  pyrites,  or  tungsten  in  compliance  with  the 
r  jquest  or  demand  of  the  DeJ)artment  of  the  Interior,  the 
^  rar  Indiistries  Board,  and  other  Oovemmoit  agencies 
ramed  to  supply  the  urgent  needs  of  the  Nation  in  the 
I  rosecution  of  the  war,  said  minerals  being  enumerated  in 
t  le  act  of  Congress  approved  October  5,  1918.  This  act 
cu-efully  safeguarded  the  interest  of  the  Government.  No 
s  )eculatlve  investments  were  admitted  for  reimbursement. 
I ;  was  required  that  claimants  must  shovr  that  their  opera- 
t  ons  were  In  "  good  faith  "  to  supidy  the  urgent  needs  of 
t  le  Nation  in  the  prosecution  of  the  war. 

The  act  specifically  provided  that  payments  of  losses  sus- 
t  Lined  by  reason  of  "numeys  expended  or  obligations  in- 
c  nred  "  should  be  reimbursed  provided  such  "  moneirs  were 
e  q;>ended  or  such  obligati(Mis  were  incurred "  during  the 
poiod  of  the  war.    Attention  is  particularly  called  to  the 
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wording  of  this  act  of  Congress  which  provided  that  losses 
sustained  by  reason  of  "  m<me3rs  expended  or  obligations 
Inciured  "  shall  be  reimbursed.  A  careful  reading  of  this 
act  (sec.  5)  will  show  that  there  is  not  the  slightest 
ambiguity  as  to  its  meaning  and  it  is  hard  to  understand 
why  the  administration  ot  this  war  minerals  statute  so 
^dearly  expressed  has  required  additional  repeated  acts  of 
Congress  and  repeated  decisions  by  the  Supreme  Coint  of 
the  United  States  on  questions  of  law  involved  to  result  at 
this  late  date  in  payments  of  claims  theretmder  which 
should  have  been  paid  promptly  after  the  passage  of  that 
act  It  provided  that  losses  should  be  paid  from  the  $50,- 
000,000  appropriation  carried  by  the  previous  act  of  1918, 
limiting,  however,  the  total  amount  to  be  disbursed  to  not 
exceeding  $8,500,000. 

If  the  act  had  been  administered  as  Congress  plainly  In- 
tended it  should  be,  the  amount  set  aside  would  have  been 
sufficient  to  discharge  in  full  all  obligations  of  the  Ctovem- 
ment  thereimder,  but  erroneous  interpretation  by  the  com- 
mission appointed  by  the  Secretary  of  the  Interior  and  nar- 
row technical  decisions  resulted  in  complete  denials  in  many 
cases,  small  niggardly  allowances  in  others,  and  such  gen- 
eral dissatisfaction  that  Congress  was  again  required  to  act 
and  passed  a  second  amendment,  approved  November  23, 
1921,  which  act  provided  that — 

any  claim  which  had  been  filed  within  the  time  and  In  the 
manner  prescribed  by  the  act  approved  March  2,  1919,  If  the 
prcxjf  and  support  of  said  claim  clearly  showed  them  to  be  based 
upon  action  taken  In  response  to  request,  demand,  solicitation, 
or  appeal  of  the  Government  shall  be  reimbursed  such  net  losses 
as  they  may  have  incurred  and  are  in  justice  and  equity  entitled 
to  from  the  appropriation  carried  In  said  act. 

The  report  of  the  Committee  on  Mines  and  Mining 
accompanying  this  bill  stated,  among  other  things,  that  in 
the  administration  of  the  act  of  March  2,  1919,  the  commis- 
sion appointed  by  the  Secretary  had  "  erred  in  its  Interpre- 
tation of  the  legislative  Intent,  its  interpretation  and  appli- 
cation of  the  provisions  of  the  act  •  *  •  "  and  stated 
further — 

The  language  of  the  act  Is  clear  and  if  Interpreted  as  the 
coiirts  of  the  country  have  repeatedly  held  such  statutes  should 
be  Interpreted,  the  committee  is  of  the  opinion  that  the  provl- 
Blons  of  the  acts  can  be  ImUj  carried  out  and  a  just  and  equitable 
settlement  can  be  had  of  every  legitimate  claim. 

Under  this  authority  many  claims  were  reopened.  Some 
errors  in  previous  settlements  were  corrected  and  additional 
small  awards  made,  but  the  commission  appointed  by  the 
Secretary  of  the  Interior  adhered  to  erroneous  ruling  on 
questions  of  law  and  still  denied  many  items  of  loss. 

By  agreement  with  the  Secretary  of  the  Interior  the  case 
of  the  Chestatee  Pyrites  &  Chemical  Corporation,  being 
the  largest  and  most  conspicuous  operation  undertaken  In 
compliance  with  the  direct  personal  request  of  the  Secretary 
of  the  Interior,  was  selected  as  a  test  case.  A  petition  was 
filed  in  the  Supreme  Court  of  the  District  of  Columbia  on 
the  subject  of  interest  paid  on  borrowed  capital  as  a  legiti- 
mate "  obligation  inciurred "  within  the  meaning  of  the 
statute  and  therefore  reimbursable  as  a  loss,  llils  court 
deciding  affirmatively  in  favor  of  the  Chestatee  Corporation, 
appeal  was  taken  by  the  Govenmient  to  the  court  of  appeals. 
The  court  of  appeals  affirmed  the  lower  court  and  adjudged 
Interest  paid  and  obligated  tS  be  paid  on  borrowed  capital 
to  be  a  loss  reimbursable  within  the  meaning  of  the  stat- 
ute. The  Government  further  appealed  the  case  to  the 
Supreme  Court  of  the  United  States,  which  Court  ruled  that 
under  the  wording  of  the  act  of  March  2,  1919,  no  court 
had  Jurisdiction,  that  the  decision  of  the  Secretary  of  the 
Interior  was  final  and  conclusive  no  matter  how  erroneous  it 
might  be. 

After  the  decision  of  the  lower  courts  In  favor  of  the 
Chestatee  Corporation  as  the  test  case  and  upon  being  in- 
formed by  the  Secretary  of  the  Interior  that  the  appropria- 
tion of  eight  and  a  half  million  dollars  would  be  Insufficient. 
Congress  again  acted,  expressing  its  acquiescence  and  ap- 
proval of  the  decision  of  the  Supreme  Court  of  the  District 
of  Columbia  and  the  Court  of  Appeals  and  passed  the  act 


approved  June  7.  19M,  short  but  emphatic  as  follows:  In 

order — 

To  enable  the  Secretary  of  the  Interior  to  lawfully  pay  adjudi- 
cated claims  arising  under  the  so-called  "War  Minerals  ReUcf 
Act  '•  •  •  •  approved  March  2,  1919,  as  amended,  the  limita- 
tion In  said  act  on  the  aggregate  amount  to  be  dlaburaed  there- 
under In  payment  of  said  claims  is  hereby  repealed. 

Thereafter,  the  Supreme  Court  of  the  United  States  rul- 
ing that  the  cotuts  had  no  Jurisdiction.  Congress  again, 
after  extended  hearings,  passed  the  act  approved  February 
13.  1929,  which  conferred  Jurisdiction  on  the  same  courts 
which  had  affirmatively  decided  the  questions  of  law  in  favor 
of  claims  which  had  theretofore  arisen  or  which  might 
thereafter  arise  in  the  adjustment,  liquidation,  and  pay- 
ment of  claims  under  the  War  Minerals  Relief  Act. 

Under  the  authority  of  this  act  of  Febnuur  13,  1929.  tha 
Chestatee  Corporation  submitted  to  the  demand  of  the  then 
Secretary  of  the  Interior  that  its  case  be  again  carried 
through  the  courts  as  a  test  case.  The  Secretary  required 
that  the  question  of  interest  on  borrowed  capital  be  carried 
through  as  a  separate  and  distinct  case  and  agreed  that 
other  questions  of  law  involved  should  remain  in  status  quo 
and  should  stand  decided  by  the  Supreme  Court  decisions  in 
other  cases.  In  order  to  get  any  further  consideration  by 
the  Secretary  of  the  losses  involved  In  these  questions  of 
law  the  Chestatee  Corporation  was  forced  to  comply  with 
these  arbitrary  unjust  requirements. 

Accordingly  the  case  was  again  tried  in  the  Supreme 
Court  of  the  District  of  Columbia  and  carried  on  appeal  to 
the  Court  of  Appeals,  which  courts  reaffirmed  their  previous 
decisions.  Being  carried  by  the  Government  on  a  writ  of 
certiorari  to  the  Supreme  Court  of  the  United  States  that 
Court,  affirming  the  lower  courts,  said: 

It  (Interest)  constituted  part  of  relator's  ezpendltiires  and  eoct 
of  the  undertaking  and  so  Is  within  the  terms  of  the  section  (5) 
as  amended.  (Parentheses  supplied.)  *  *  *  It  must  be  shown 
clearly  that  such  interest  was  paid  or  the  obligation  incurred  toy 
relator  at  the  Instance  of  one  of  the  qjiedfled  Govcrmneat 
agencies. 

Attention  is  particularly  called  to  the  fact  that  not  only 
have  all  of  the  acts  of  Congress  which  have  been  passed 
looking  to  the  adjustment  and  equitable  payment  of  these 
claims  emphasized  that  losses  due  to  obligations  Incurred 
are  reimbursable,  but  the  Supreme  Court  of  the  United 
States  has  also  so  ruled,  using  the  exact  wording  contained 
in  the  statute. 

After  this  decision  of  the  Supreme  Court  affirming  inter- 
est on  borrowed  capital  to  be  reimbursable  within  the 
meaning  of  the  act.  the  Department  of  the  Interior  appar- 
ently acquiesced  in  this  decision  and  required  claimant  to 
state  in  answer  to  a  questionnaire  the  amount  oi  Interest 
which  had  been  paid  in  cash  and  also  the  amount  of  Inter- 
est which  had  accrued  to  the  date  of  the  questionnaire 
which  had  not  been  paid  (on  or  about  Dec.  31.  1931) .  Sub- 
sequently, to  wit,  on  March  14,  1932,  for  reasons  which 
have  never  been  made  apparent,  the  Department  ruled  that 
interest  which  had  been  paid  or  accrued  only  to  the  tiate 
of  the  passage  of  the  Relief  Act  (Mar.  2.  1919)  was  reim- 
bursable as  a  loss.  Whereupon  the  Chestatee  C(Rix)ration. 
was  again  required  to  go  through  the  courts  on  a  petition 
to  enforce  the  previous  decree.  The  Supreme  Court  of  the 
District  of  Columbia  and  the  Court  of  Appeals  again  af- 
firmed the  legal  contention  of  the  Chestatee  Corporation. 

In  the  course  of  its  opinion  tbB  court  of  appeals  said: 

The  amount  of  the  principal  sum  being  established  as  of  that 
date,  the  Interest  payable  thereon  can  be  ascertained  at  the  same 
time  and  readily  computed  at  the  time  of  final  payment.    •     •     • 

The  principal  sum  was  borrowed  and  lost  and  had  not 
been  paid  on  March  2, 1919,  and  was  not  then  due.  Relator, 
however,  was  imder  obligation  to  pay  this  principal  sum 
which  is  conceded  to  be  a  loss  within  the  act  and  he  was 
likewise  under  obligation  to  pay  the  Interest  incurred  in 
the  creation  of  this  obligation.  In  other  w(n-ds.  relator 
was  as  much  obligated  on  that  date  to  pay  the  Interest  as 
it  was  to  pay  the  principal.  The  aggregate  of  the  two 
items  at  the  time  of  payment  by  the  Government  coostl- 
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IctM  the  net  Vmb.  IT  relator  could  nxA  make  dabn  for  net 
kMS  of  interest  conceded  as  not  payable  at  that  time,  then 
tv  analocoua  reaaoning  relator  could  not  be  compensated 
for  the  prliK^lpal  debt,  which  was  not  due  and  payable  at 
that  time.  Hie  justice  and  e<iulty  in  the  one  case  is  equal 
and  parallel  to  that  in  the  other.  Tte  Court  of  Appeals 
said  further: 


An  «—«»*»»»»«—>  cf  th9  statutes  falls.  In  oxir  opinion,  to  dls- 
eioss  any  tatsBtion  oo  tb*  part  at  Coo^^as  to  limit  the  recoyerr 
o€  Uitstsst  paM  or  ineurrsd  on  obUgatlsns  allowable  under  tlie 
pronakws  <jt  tbm  1919  act. 


TlLia  case  betes  carried  by  the  Oofvemment  to  the  Supreme 
Gonrt  of  the  United  States,  that  Court,  in  its  opinion  by  Mr. 
JmUoo  Brandels.  handed  down  Hay  39.  1933.  construing  and 
Interpreting  the  act  of  March  3,  1919.  and  amendments 
Itaereto.  said,  among  other  things: 


The  metaod  of  detei mining  the  net  leases  during  a  particular 
period  or  a  parUeulxa-  adveiAturs  Is  well  lettled.  ' 

It  muit  be  perfectly  plain  that  these  war  minerals  opera- 
tions were  particularly  hazardous  "  adventures  ".  started  in 
corairiianoe  with  demand  of  the  Qo^emmeiit  to  supply  its 
urgent  needs  aiad  terminated  when  these  needs  were  over 
and  there  was  no  more  market  for  the  output  of  these 
adventures. 

Accepted  accounting  methods  for  the  determination  of 
profits  or  losses  of  a  particular  adventure  must  include  con- 
sideration of  all  elements  in  connection  with  the  said  adven- 
ture: that  is  to  say.  all  assets  and  all  liabilities,  incit^^ing 
those  liabilities  or  obUgatioos  which  may  not  have  matured 
untU  after  all  operations  ceased.  The  loss  sustained  or 
suffered  in  such  adventure  cannot  be  n?«<t*^  only  to  pay- 
ments and  accruals  up  to  the  time  of  the  termination  of 
the  adventure  but  must  include  all  "  obligations  incurred  ", 
tncJiirttng  loans  and  Interest  thereon,  in  connection  with  or 
as  a  result  of  the  adventure,  to  the  date  of  payment.  On  the 
other  hand,  the  Supreme  Court  in  this  opdnion  afflnning 
the  dwrtoton  of  the  Secretary  In  his  interpretation  of  the 
act,  as  to  cut-off  date  for  interest  liarch  2.  1919.  said  that 
the  language  of  the  act  of  liarch  2,  1919.  wherein  the  use  of 
the  words  "losses  suffered  by  reason  of  'obligations  in- 
curred ' ".  meant  losses  suffered  by  reason  of  "  obUgations 
accrued  "  only  to  the  date  of  the  passage  of  the  act. 

No  word  has  ever  been  uttered  either  by  Congress  or  the 
Secretary  of  the  Interior  or  the  Department  of  Justice  or 
any  of  the  courts  against  the  "  Justice  and  eqiiity  "  ot  includ- 
ing interest  paid  on  borrowed  capital  as  a  loss  within  the 
meaning  of  the  statutes,  but  the  interpretatkm  of  the  8u- 
praoe  Court  cf  these  statutes  as  to  a  cut-off  date  necessitates 
a  further  act  (tf  Congress  to  more  clearly  state  its  intention 
when  tt  passed  the  act  of  March  2.  If  19.  and  the  several 


Let  me  imiwew  this  ooe  fact  upon  you  that  ttae  act  of 
IMa  provided  to  pay  claimants  "  lust  compensation  ".  and 
the  Supreme  Court  of  the  United  States,  in  the  opinion  <rf 
Mr.  Justice  McB«ynakU.  has  stated  the  act  of  191»  to  be 
the  governing  statute. 

The  amendment  of  1919  provldii^that  "  net  losses  "  dsould 
be  paid,  being  in  effect  an  Interpretation  of  the  Coi«res8 
as  the  measure  of  "Just  conpccsation "  provided  by  the 
previous  act, 

Until,  therefore.  aU  *"  net  losses  ",  lacludtng  those  suffered 
hy  reason  of  "  oWigatlnnB  Incurred  "  have  been  paid,  neither 
the  "  Just  compensation  "  pronrided  for  in  the  act  of  1918.  nor 
the  "  net  losses  "  provided  for  by  the  amendment  of  1919. 
have  been  paid  or  discharged  by  the  OoverzKnoit. 

There  is  no  cut-off  date  for  "  net  losses.**  Congress  itself 
in  the  amitndmrnt  of  1919  fixed  its  own  cut-off  <kite  as  the 
date  of  the  srmistire.  wherein  It  said  that  only  ezpendltuzes 
made  and  ohiigattonw  inciured  theretofore  might  be  included 
in  the  adjustment  of  losses,  but  this  did  not  intend  to  Umit 
any  leaaooahle  data  of  any  ohligation  incurred  in  this  all- 
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To  do  eouttr  and  Justice  to  these  rf*im>t>t,  ^i^  x«ponded 
patrtatteatty  to  the  eall  of  the  Qovemment  in  that  time  of 
great  emeztency.  It  is  neoessazy  for  this  bill  to  be  enacted. 

Tbtb  pending  bill  simply  provides  the  present  Secretary 
of  ttke  interior  with  authority  to  correct  the  gross  IxUus- 


ices  whi^  have  been  done  to  these  dtizens  who  patriotically 
md  whole-heartedly  spent  their  time  and  their  money  and 
heir  properties  in  faithful  performance  of  their  duties  to 
heir  Government  in  time  of  emergency. 

Mr.  WCX>DRUM.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  VINSON  of  Georgia.    Tea. 

Mr.  WOODRUM.  The  gentleman  used  the  phrase,  inad- 
vertently, I  think,  that  interest  was  paid  on  these  claims  up 
o  a  certain  date.  The  gentleman  means.  I  am  sure,  that 
hese  claimants  were  reimbursed  for  interest  they  had  paid. 

Mr.  VINSON  of  Georgia.    As  a  loss. 

Mr.  WOODRUM.  In  other  words,  these  claimants  have 
lever  asserted  any  claim  that  they  should  be  paid  interest 
m  that  claim. 

Mr.  VINSON  of  Georgia.    The  gentleman  is  correct. 

Mr.  WOODRUM.  But  they  have  claimed,  and  the  Su- 
nreme  Court  has  ruled,  that  interest  they  have  actually  had 
o  pay  for  capital  they  bo'TOwed  to  put  into  the  business  of 
cetting  out  these  minerals  for  the  Government  while  a  part 
>f  the  piii^pal  claimed,  and  the  Supreme  Court  so  ruled. 

Mr.  VINSON  of  Georgia.  That  is  right.  The  gentleman 
ms  clearly  stated  the  question  in  reference  to  the  obliga- 
ioos  incurred  for  interest. 

Mr.  CUI^IN.    Mr.  Speaker,  will  the  gentieman  yield? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  CULKIN.  I  am  advised  that  in  the  (Kiginal  equities 
)etween  these  parties  these  mining  interests  went  into  thia 
lusiness  at  the  request  of  the  Department. 

Mr.  VINSON  of  Georgia.    The  gentleman  Is  correct. 

Mr.  CULKIN.    And  from  the  outset  it  appeared  that-  it 
vould  be  a  nonprofltable  venture.    Can  the  gentleman  throw 
i  lome  light  on  that  phase  of  it? 

Mr.  VINSON  of  Georgia.    In  a  great  many  cases  the  Seo- 

etary  of  the  Interior  was  notified  by  the  property  owners 

hat  they  would  not  go  into  this  enterprise  because  it  waa 

Kirely  an  adventure,  that  it  was  not  justified  by  economic 

onditions:  but  the  Secretaxy  of  the  Interior,  or  the  War 

fflnerals  Board,  or  some  of  the  other  Federal  activities  aid- 

mg  in  the  prosecution  of  the  war,  insisted  in  a  great  many 

<  ases  by  personal  contact  or  by  writing  letters  to  these  peopla 

^  rho  own  the  mines. 

Mr.  WHIITINQTON.    Will  the  gentieman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.    WHnriNOTON.    I    understand    setUements    have 
leen  made  in  many  of  these  claims  and  final  receipts,  cov- 
I  iring  all  amounts  due.  have  been  executed.    Are  additional 
I  imounts  to  be  paid  to  those  parties? 

Mr.  VINSON  of  Georgia.    The  question  of  the  obligation 
or  into^st  having  been  incurred  on  borrowed  capital  is 
I  mly  Involved  In  335  cases. 

Mr.  WUI'ITINGTON.  Will  the  cases  be  reopened  where 
Inal  settlements  have  been  made? 

Mr.  VINSON  of  Georgia.  No;  not  all,  because  the  Un- 
uage  of  the  bill  is  so  drafted  that  they  are  not  included. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  MOTT.    I  understand  the  Secretary  of  the  Interior 
opposes  this  bill? 

Mr.  VINSON  of  Georgia.    I  am  pleased  that  the  gentie- 

Dan  has  called  my  attention  to  the  fact.    As  a  matter  of 

act.  the  Secretary's  letter  Is  against  favorable  considera- 

ion  of  the  bill,  but  here  is  what  the  representative  of  the 

'  7ar  Minerals  Relief  Commission  says: 

Tlie  real  objeetlon  to  this  blU  is  almply  the  apprt^rtatlon  of 
1  ooney  at  this  session  oC  CSongresa. 

The  objection  was  not  based  on  the  merits  <rf  the  question 
Dvolved.  but  merely  to  keep  the  Budget  withfai  its  boimds 
"ley  are  opposed  to  any  appropriation  at  this  session.  No 
,ppn^riatlan  can  be  made  until  the  Appromriations  Ctmi- 
Ittee  recommends  it. 

Mr.  MOTT.    I  understand  the  gentleman  is  asking  Con- 
to  pass  this  bin  notwithstanding  the  fact  that  the 
at  the  Interior  disapproves  It? 
Mr.  VINSON  of  Georgia.    Yes. 

Mr.  MOTT.    I  am  very  glad  to  see  that  precedent  estab- 
fshed  on  the  Democratic  side  of  the  House. 
Me.  VINSON  of  Georgia.    X  thank  the  gentionan. 
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Mr.  COX.  For  the  purpose  of  shedding  further  light  upon 
the  question  propounded  by  the  gentieman,  may  I  call  the 
gentleman's  attention  to  the  fact  that  the  War  Minerals 
Commissioner,  testifying  before  the  House  Committee,  said 
that  he  himself  prepared  the  letter  that  was  written  by  the 
Secretary  of  the  Interior,  and  his  views  were  the  views  of  the 
Secretary. 

The  SPEAKER.  Tlie  time  of  the  gentleman  trom  Georgia 
[Mr.  ViKsoif]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
genUeman  from  New  Jersey  [Mr.  Lkhlbach]. 

Mr.  LEHLBACH.  Mr.  Speaker,  these  minwal  war  claims 
are  one  of  a  diverse  series  of  war  claims  that  have  been 
adjudicated,  that  are  substantially  based  on  the  same  pre- 
mises as  these  mineral  claims.  For  Instance,  money  was  lost 
by  people  who  were  induced  to  Import  sugar  from  the 
Argentine.  We  have  settied  a  number  of  such  claims.  In 
other  industries  in  other  lines  there  have  been  similar 
claims  settled  along  the  same  general  lines  as  these  mineral 
claims  have  been  settled.  When  you  say  that  paying  interest 
on  money  borrowed  to  carry  on  the  activities  which  they 
say  they  were  induced  to  enter  into  by  the  Government  Is 
Just  and  right  in  mineral  claims,  you  will  have  to  appro- 
priate hundreds  of  millions  of  dollars  to  pay  Interest  on 
money  borrowed  in  various  other  directions,  the  claims  of 
which  have  heretofore  been  recognized  by  Congress. 
Mr.  BEAM.  Will  the  gentieman  yield? 
MJ-.  LEHLBACH.    I  yield. 

Mr.  BEAM.  Is  it  not  true  that  by  the  passage  of  this  act 
you  impliedly  wipe  out  the  statute  of  limitations  pertaining 
to  practically  every  claim  which  has  been  outlawed  by 
statute? 
Mr.  LEHLBACH.  Certainly.  That  is  a  consideration. 
Now,  these  claims  are  not  legal  obligations  of  the  Govern- 
ment. The  courts  have  passed  on  that.  In  one  of  these 
claims,  in  the  case  of  Ickes  against  Cuyuna  Mining  &  Invest- 
ment Co.,  the  court  held  that  awards  under  the  War  Min- 
erals Relief  Act  are  purely  in  the  nature  of  a  gratuity  by 
the  Government  and  are  not  legal  claims;  nor  does  this  act 
create  in  the  claimants  any  vested  legal  right.  So  they 
come  here  and  ask  for  added  gratuities.  15  years  after  the 
war  is  ovct.  and  are  opening  the  door,  whether  unwittingly 
or  intentionally,  for  hundreds  of  millions  of  similar  claims 
In  all  lines  of  activity  that  were  carried  on  at  the  induce- 
ment of  the  Government  during  the  time  of  war.  The 
Supreme  Court  has  said  in  the  Chestatee  case — and  In  that 
case  the  company  has  over  $600,000  in  interest  coming  If 
this  bill  passes — the  Supreme  Court  held  that  March  2.  1919, 
was  the  date  to  which  interest  was  allowable  for  money 
borrowed  and  lost  in  producing  and  preparing  these  prod- 
ucts. That  is  the  decision  of  the  Supreme  Court.  That  was 
the  intention  of  Congress  and  that  is  what  was  accepted. 
The  awards  that  have  been  accepted  have  been  accepted  in 
full  settlement  of  the  claim  in  each  instance  except  one. 
There  is  no  equity,  there  is  no  merit  in  these  cases.  It  has 
even  been  suggested  that  where  an  award  has  been  made 
and  paid  and  the  money  was  not  due  to  the  creditor  for 
several  years  that,  notwithstanding  the  money  was  in  pos- 
session of  the  debtor,  these  mineral  companies  were  entitled 
to  recover  for  the  interest  on  the  money  which  they  had  in 
their  possessioiL 
Mr.  CULKIN.  Mr.  Speaker,  will  the  gentieman  yield? 
Mr.  LEHLBACH.    I  yield. 

Mr.  CULKIN.  Does  the  gentleman  understand  that  this 
was  obviously  a  nonprofit  venture  from  the  beginning;  that 
these  people  were  gotten  into  it  at  the  request  of  the 
Government  which  was  prosecuting  the  war? 

Mr.  LEHLBACH.  Oh,  no;  they  were  taking  a  chance  as 
everybody  did  who  was  making  profit  out  of  the  war. 

Mr.  CULKIN.  But  it  was  concededly  nonprofitable,  I 
Bttay  say  to  the  gentleman,  concededly  nonprofitable. 

Mr.  LEHLBACH.  Mr.  Speaker,  this  bill  is  limited  to 
$1,250,000.    The  bill  also  provides  as  follows: 

It  is  also  provided  that  all  settlements  under  this  act  and 
ptirsuant  to  Its  provisions  shall  constitute  f\ill  and  complete 
discharge  of  aU  obligations  of  the  United  States. 

......  i 


Not  one  of  the  series  of  war  mineral  acts  but  what  car- 
ried this  language. 

[Here  the  gavel  fefi.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentieman  from  Connecticut  [Mr.  Goes]. 

Mr.  G08S.  Mr.  Speaker.  I  regret  that  it  is  necessary 
for  me  to  take  the  floor  in  opposition  to  this  bill,  this 
morning,  but  I  want  to  bring  out  a  few  facts  in  referenoe 
to  some  of  the  things  that  have  been  disclosed  to  the  special 
committee  of  the  Ccnunlttee  on  Military  Affairs,  disclosures 
that  we  believe  involve  this  particular  matter. 

Aheady  $8,500,000  has  been  appropriated  to  settle  these 
claims.  The  present  deficiency  bill,  now  in  conference,  car- 
ries $800,000  more  for  this  purpose,  and  the  Secretary  of  the 
Interior  states  that  it  will  take  at  least  another  $800,000 
to  clear  up  these  clainu. 

Now.  why  have  I  taken' the  floor  against  this  bill?  Our 
investigating  committee  (subcommittee  no.  3,  Houss  Mili- 
tary Affairs  Committee)  found  that  at  least  one  claimant 
interested  in  this  subject  of  war  claims  has  paid  an  of&oer 
of  the  Government  approximately  $200  per  month,  besides 
a  rather  large  lump-siun  pajrment,  to  pass  upon  or  lobl^ 
for  these  bills  through  the  House  of  Representatives;  and 
may  I  add  that  my  coUeagues  on  the  Military  Affairs  Com- 
mittee are  going  to  follow  me  and  ask  the  House  this 
morning  to  hold  up  the  passage  of  this  trill  until  we  have 
completed  our  investigation,  because  we  have  documentary 
evidence,  the  duplicate  deposit  slips,  deposited  by  this  man. 
At  the  present  time  we  have  found  slips  only  on  one  bank, 
but  we  may  find  slips  on  other  banks;  and  we  do  not  feel 
that  the  House  this  OKtmlng  should  pass  this  legislation 
until  we  have  proceeded  f  mther  with  our  investigation,  as 
this  very  matter  is  involved. 

The  effect  of  this  bin  is  steted  in  a  letter  from  Mr.  Ickes, 
the  Secretary  of  the  Interior,  dated  Maxth  23, 1934.  In  House 
Report  No.  1740.  in  which  he  states  that,  if  this  MU  is 
enacted  into  law.  It  will  extend  from  March  2,  1919,  to 
the  date  of  the  approval  of  this  act  the  time  for  the  pay- 
ment of  interest. 


Tbm  SacBBTABT  or , 

_        ,      ,    „  Wa^mgton.  Mmreh  «,  1934. 

Hon.  Jos  L.  SicxTR, 

Chairman  Committee  on  Mine*  and  Mining, 

.,     rw      ,-     «  Bo**^'  of  Representatives. 

Mt  Dsab  Ms.  Sicith:  Your  letter  of  February  17  twraestlng  a 
report  on  HH.  7884.  Seventy-third  Congress,  which  bUl  Is  now 
before  your  committee  for  consideration,  has  been  received. 

The  United  States  Supreme  Ck>urt  In  the  Vindicator-Chestatee 
caae  (284  TJ3.  231).  rendered  December  7.  1931.  held  that  March  3 
1919.  was  the  date  to  which  interest  was  aUowable  for  money 
borrowed  and  lost  in  producing  and  preparing  to  produce  chrome, 
manganese,  pyrites,  and  txmgsten  under  the  War  mnyi-^iT  ReUet 
Act. 

The  effect  of  this  bill,  if  enacted  Into  law.  will  be  to  extend 
the  date  from  March  2.  1919.  to  the  date  of  the  approval  of  this 
act.  for  the  payment  of  Interest. 

The  records  of  the  Departaient  disclose  that  126  cases  already 
given  awards  and  44  cases  certified  by  the  Supreme  Court  of  the 
District  of  Colxunbia  to  the  Secretary  of  the  Interior  for  review, 
and  161  cases  awaiting  action  of  the  Supreme  Court  of  the  IMs-' 
trlct  of  Columbia,  making  a  total  of  351  cases,  would  be  subject 
to  review  by  the  Secretary  of  the  Interior  upon  petition  by  the 
claimant  under  authority  of  this  bill. 

There  is  no  way  of  reasonably  approximating  the  total  amount 
of  mterest  losses  involved  by  the  enactment  of  this  bill  mto  law, 
for  the  reason  that  the  only  evidence  before  me  at  this  t»m^  is 
that  in  the  cases  xcpon  which  awards  have  been  made. 

In  many  of  the  awards  made  by  my  predeeeasor  ctnoe  the 
amendment  of  February  18. 1929.  the  cUimante  have  aooeptad  such 
awards  in  "complete  and  final  settlement  of  their  rlghte  MPdrr 
the  War  Minerals  Belief  Act."  One  ezoqitlon  to  this  is  the  caae 
of  the  ChesUtee  Pyrites  *  Chemical  Corpioratlon.  in  which  awards 
to  the  amount  of  $829,850  have  been  made,  of  the  last  of  which, 
on  February  23.  1933.  acceptence  was  made  by  «'1«<i«^«t»  •• ««  My. 
ment  of  Ite  lones  in  full  to  March  2.  1919.  as  stated  In  the 
sward."  From  our  records  in  the  case  the  ajjproslmate  interest 
which  woxild  be  claimed  under  the  proposed  act,  if  paTil  m  to 
AprU  1.  1934.  would  be  $608,221.24. 

In  aU  awards  which  I  have  made  under  the  War  Minerals  Be- 
Uef  Act,  with  one  exception  the  claimant  hss  signed  a  release  tn. 
complete  and  final  settlement  of  aU  ri^to  xmder  Uie  act. 

The  exception  is  the  case  of  the  Hanna  Minesals  Co..  to  which 
awards  have  been  rendered  m  the  amount  ot  $3144}24.S1.  The 
approximate  mterest  which  would  be  claimed  under  the  proposed 
act,  tt  passsd  as  at  AprU  1.  1984.  would  be  •8a4;8a7.08. 
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A  dKtalon  hj  tka  Oaart  of  AppMk  of  tba  Dtsfertat  of  Columbia 
Mtonmry  19.  1034.  In  the  cam  at  Bmr&ld  L.  J&ke»,  Secretary  of  the 
ttUerior.  t.  Cuyuna  Mining  A  Investment  Co.  htMm  tti»i  awkrdB 
under  Um  W»r  lilnermls  Relief  Act  are  purely  tn  the  natore  of  a 
gmtulty  by  tbe  Ooeeinmant  aiMl  are  aot  l«aal  ctetans,  nor  doe*  the 
aet  create  In  the  claimants  any  vested  lecal  right. 
I  am  not  at  this  ttane  abto  to  flTC  ■jmet  committee  the  effect 
thii  iitTtot'm  vlU  h»««  an  tlie  161  caaae  pending  la  the 
Court  ot  the  DUtrlct  of  Columbia, 
may  be  a  timely  obaenratlon  to  mj  that  all  theee  el^ms  are 
&  Wortd  War  operaStona  during  the  period  between  April 
t.  tmi:  and  MBVwabar  U.  ISia.  and  tka*  good  admintrtTatlcn 
would  aM|«ire  Itat  complata  and  floal  aeUlemeat  ahouM  be  made 
In  an  claims  at  tte  eerlieet  ofiportuBtty  oonitstpnt  with  Justice 
and  equity. 
ItbMUton  tedmystff  dtspoMd  ta  ob)srt  to  tha  fMsags  st  ttiis 


SLnoarely  your^ 


Seeretmqf  of  Iht  Interior. 


Bb  farther  states  that  the  records  of  his  department  dis- 
191  cases  penlHng.  I  call  attention  to  the  fact.  Mr. 
Speaker,  Uiat  sereral  hundred  cases  may  be  inytdred  if  this 
bin  passes;  and  I  do  not  bdtere  the  House  of  Representa- 
ttres  naats  to  pass  upon  this  legtalatton.  niien  the  fun 
aaMimt  vas  supposed  to  hare  been  paid  and  nhen  one 
ST  BBore  ytohMis  lobbies  exist. 

Mr.  BKAM.    Aad  there  was  a  receipt  for  fuB  payment. 


Mr 

■Up 
We 


Mr 


Yes.    We  have  the  mtin*s  duplicate  deposit 
y  paid  him  tnm  one  or  more  claimants. 
an  the  data  at  this  time,  bat  I  am 
tb»  House  what  has  happened;  sod  I  am  sore 
Chatnaan  cf  the  Ooountttee  en  MSlltary  Affairs,  sttting 
■OS,  wS  oorroborate  my  statement. 

to  ask   ttte  genOetnan   from 
1  If  I  am  correct. 
McSWAIN.    Mr.  Speaker.  I  expect  to  midEe  a  state* 


Mr.  OOOa  lbs  gfSTtkman  tram  Soatk  OwottM  Is  wctog 
to  take  ttm  floor  himself. 

Mr.  WUirnHinxm.  Mr.  speaker,  wltt  the  peotleman 
yteUr 

Mr.  0068.    I  yield. 

Mr.  WUi'lTUiOTON.  Wtet  te  the  nature  of  the  report 
of  the  OtcieUaj  sf  tbe  laterlor  with  respect  to  this  bill; 
is  he  for  or  against  it? 

Mr.  Q068.    Bs  is  agaiast  It  as  per  the  following  partial 


I 
thlswfB 


m  «his 


Ml 


your  eomndttse  tbe  effect  which 


And  I  want  to  say  that  I  am  sure  ttiait  Mr.  Ickes  did  not 
•VCD  kaow  that  tbe  factn  I  am  disposing  here  existed.  As 
a  matter  of  fact,  the  members  of  the  Mifitaiy  Affairs  Com- 
mittee did  not  know  it  2  weeks  ago. 

Mr.  BpeaksT.  I  am  sore  other  members  of  tlie  Committee 
SB  M!lttai7  Affairs  tnreetlgating  this  tmportant  subject 
will  foUov  me  and  tell  the  House  more  about  it  [Ap- 
piaose.] 

(Hsre  tho  gawl  feO.! 

Mr.  RANBI2Y.  Mr.  Speaker.  I  yldd  5  minutes  to  the 
gnntlsman  tnua  MJrbjgan  {Mr.  Jajos]. 

Bfr.  JAMES.  Mr.  Speaker,  I  was  a  neaaber  of  the  Howe 
OooMBlttee  on  Mines  and  MlniBgr  daring  the  war  and  at  the 
time  the  bill  referred  to  by  the  gentleman  from  Georgia  [Mr. 
VxHSON]  was  ooosiderad.  I  yotod  against  HJL  13274  at  that 
time.  Others  irtw  yoted  against  it  at  that  ttme  were  Martin 
B.  Madden.  John  N.  Gamer.  Nicholas  Langworth.  James  R. 
Mann.  Carl  K.  Mapes,  C.  C.  Dowell.  James  R.  Ftear.  Clyde 
M.  KsUy.  Ernest  T^mdrm.  Georve  W.  Bdmondi,  and  F.  H. 


I  was  present  when  Mr.  Lane.  Secretary  of  the  Interior, 
came  before  the  committee  and  stated  whi^  he  wanted  to 
do.  We  had  no  ktea  at  that  tiaw,  how«fer,  it  was  going  to 
result  in  legislation  like  this.  It  was  not  the  intent  of  Mr. 
lane;  It  was  not  the  intent  of  Congress.  Thereafter  I  be- 
came a  member  of  the  Caaualtlee  on  MUitscry  ASaira,  of 
I  have  bsen  a  member  stnoe  that  time. 


AWAiaS  coi 

In  our  inrsuhgatlnns  ws  feond  in  one  haak  dnpUeate  de- 
posit slips  ttiat  showed  constrtfrabte  monear  deposited  to  thar 


3«dit  ai  one  man  who  ought  to  be  looking  after  the  Inter- 
ists  of  the  Government;  yet  that  man  lias  received  chedk 
ftft^  check  from  certain  oonoems.  We  do  not  Icnow  faocr 
it  is  going  to  reach,  for  we  have  examined  only  one  bank. 
of  our  investigatons.  from  the  office  of  the  Comptroller 
al.  is  in  New  York  now  to  see  what  else  can  be  found; 

d  I  beg  of  you,  gentlemen,  until  such  time  as  we  have  had 
opportunity  to  find  out  how  many  concerns  are  involved 
n  this  matter,  that  you  do  not  pass  either  the  resolutioB  or 
Jie  bill. 

Mr.  YOUNG.    Mr.  Speaker,  will  the  genUeman  shield? 

M^.  JAMES.    I  yield. 

Mr.  YOUNG.  Does  it  not  appear  to  the  gentleman  to  be 
unwarranted  and,  in  fact,  rather  raw  to  bring  In  during  the 
:lo6iQg  hours  of  this  session  a  bill  calling  for  the  expendl- 
;ure  of  $1,250,000,  in  view  of  the  fact  that  the  Secretary  ci 
Jbe  Interior  has  stated  that  these  are  not  l^al  claims  but 
ire  purely  in  tbe  nature  of  gratuities?  I,  therefore,  find 
myself  disposed  to  object  to  the  passage  of  this  bilL 

Mr.  JAMES.  I  agree  with  the  gentleman.  If  Mr.  Ickes 
2ad  tbe  Infonnation  that  our  subcommittee  (subcommittee 
oo.  Z,  House  Military  Affairs  Committee)  had.  his  report 
Rould  be  100  times  stronger  than  it  is. 

Mr.  WEIDEMAN.  Tliere  is  no  htury  to  put  this  across. 
1  they  will  let  the  gentleman  go  ahead  with  his  investiga- 
don.  he  will  discover  some  good  reason  why  this  bill  shoidd 
[lot  be  passed. 

Mr.  JAMES.  The  passage  of  this  hfll  is  not  to  the  inter- 
est of  the  Government. 

Itr.  WEIDEMAN.    It  will  cost  the  people  $1,200,000? 

Mr.  JAMES.  At  least  this  amount  and  also  it  is  a 
precedent  for  other  claims. 

Mr.  WEIDEMAN.    We  should  vote  tliis  resolution  down? 

Mr.  JAMES.    Absolutely. 

Mr.  BEAM.    Will  the  gentleman  yield? 

Mr.  JAMES.    I  yield  to  tbe  gentleman  from  Illinois. 

Mr.  BEAM.  If  we  pass  this  bill,  it  does  establish  a 
jvecedeot  whereby  other  claimants  who  have  signed  a 
iomplete  release  in  the  case  of  war  materials  could  come 


n  here  and  by  the  same  method  or  process  demand  full 
)ayment? 

Mr.  JAMES.  If  we  pass  tills  bill,  we  are  ismciiceiXty  in- 
citing them  to  come  in  and  do  the  same  thing. 

Mr.  BEAM.  It  wiU  nulUfy  previous  action  in  this  re- 
Qieet? 

Mr.  EDMONDS.    Will  the  gentleman  yield? 

Mr.  JAMES.  I  yield  to  the  gentleman  from  Pexmsyl- 
nuaiA. 

Mr.  EDMONDS.    If  this  bill  should  pass,  the  company 

n  lAiich  I  am  hitarested  will  benefit  by  the  bilL    I  pro- 

;>oae  to  vote  against  it,  because  I  think  the  Government  has 

pealt  fairly  with  these  people  and  they  are  not  entitled  to 

fuiother  c^it. 

IHere  the  gavel  f^.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yidd  5  minutes  to  ttie 
gentleman  from  North  Carolina  [Mr  McSwainI. 

Mr.  McSWAIN.  Mr.  Speaker,  it  is  no  pleasure  to  oppose 
claims  that  oome,  no  doubt  with  great  sincerity  on  the  part 
i>f  Members  of  Congress,  in  the  name  of  wliat  is  described  as 
justice  and  righteousness.  But  I  submit  to  you  that,  in  my 
opinion,  justice  and  righteousness  will  better  be  done  on  the 
part  of  the  Government  and  taxpayers  if  this  matter  is 
lelayed  for  at  least  6  months  daring  the  investigation  that 
will  be  completed  by  subcommittee  no.  3  of  the  Committee 
Ml  Military  Affairs. 

This  very  morning  the  House  unanimously  appropriated 
in  additional  $20,000  in  the  beli^  that  that  subcommittee 
s  on  the  trail  of  something  that  needs  to  be  uncovered. 

Mr.  JAMES.    Will  the  genUeman  yield? 

Mr.  McSWAIN.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  JAMES.  U  it  was  not  for  this  one  thing  and  condi- 
ions  just  like  that,  we  would  not  have  asked  to  have  the 
ippropriation  increased  from  $10,000  to  $30,000.  j 

Mr.  McSWAIN.  I  have  been  a  member  of  the  Committee 
>n  Military  Affairs  only  12  yeus  it  is  true,  but  continuously 
luring  this  time  various  repfesentotives  et  these  claimants 
lave  come  to  me  as  an  individual  and  as  chairman  of  tho 
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committee,  and  particularly  durteg  the  last  S  years,  to- 
sisting  that  these  old  claims  should  be  reopened,  and.  as  the 
gentleman  from  Georgia  stated,  we  have  reopened  them  by 
legislative  act  five  times,  and  finally  hi  1929  the  claim  was 
made  that  Justice  had  to  be  done.  It  was  then  claimed  that 
human  justice  demanded  what?  Not  that  the  claims  be 
settled  by  Congress  but  that  the  claimants  be  authorized  to 
go  into  court.  We  pcissed  an  act  authorizing  them  to  go 
into  court.  Having  gotten  Into  court,  from  which  appeal 
^was  taken  to  the  Supreme  Court  of  the  United  States, 
they  now  come  back  here  to  Congress  on  a  plea  of  justice. 

It  is  represented  that  no  money  is  to  be  asked  at  this 

'Session  of  Congress,  that  It  is  on^  Intended  between  now 

and  January  that  the  Secretary  of  the  Interior  shall  be  in- 

.vestigating  these  claims  preparatory  to  making  his  recom- 

;mendation.    If  that  be  so,  I  submit  the  best  thing  to  do  is 

.    to  stop  the  whole  proceeding  here  and  now  and  let  this 

committee  of  seven  men  from  the  Military  Affairs  Committee 

continue  their  investigation.    I  am  a  member  of  that  sub- 

committee,  and  I  am  not  going  to  be  on  the  subcommittee. 

May  I  say  that  for  more  than  90  days  they  have  been  sitting 

all  of  every  day  and  often  into  the  night,  and  for  the  last 

three  nights  some  of  them  have  spent  the  greater  part  of 

the  night  preparing  their  report  which  is  now  in  the  hands 

of  the  printer.    When  you  read  that  report  your  eyes  will 

be  opened.    You  will  be  amazed  at  the  conditions  prevailing 

In  one  of  the  departments  of  your  Government  for  years. 

Just  wait  till  you  get  their  final  report. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Alabama  [Mr.  Hill.] 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.  Briefly.  This  is  not  to  be  taken 
out  of  my  time,  however. 

Mr.  COX.  Possibly  we  can  take  care  of  the  entire  situa- 
tion if  the  gentleman  will  yield  to  me  in  order  to  use  a 
little  of  my  time. 

Mr.  HILL  of  Alabama.    I  jrleld  to  the  gentleman. 

Mr.  COX  Mr.  Speaker,  so  far  as  I  am  concerned,  I 
know  absolutely  nothing  of  any  bad  practices  on  the  part 
of  any  claimant  who  would  in  anywise  be  affected  by  this 
bilL  I  am  confident  that  most  of  them  came  here  with 
clean  hands.  But  in  view  of  the  statement  made  by  the 
gentleman  from  South  Carolina,  the  Chairman  of  the  Com- 
mittee on  Military  Affairs,  I  am  persuaded  that  the  interests 
of  the  country,  the  claimants  and  the  citizens  affected  by 
the  bill  would  probably  be  better  served  if  the  measure  was 
not  pressed  to  an  issue  at  this  time. 

In  view  of  the  disclosure  made  by  the  gentleman  from 
South  Carolina  and  other  members  of  his  committee.  I 
am  unwilling  to  proceed  with  this  resolution  until  matters 
referred  to  shall  have  been  cleared  up  by  the  investigation 
that  we  are  told  is  being  made,  and  therefore,  Mr.  Speaker, 
I  ask  unanimous  consent  that  the  resolution  be  withdrawn 
from  further  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  CULKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  say  that  I  was  disposed  to  vote  in  favor  of  this  bill, 
but  I  think  the  gentleman's  course  is  timely  and  proper. 
That  is  my  reaction. 

Mr.  RAMSPECK.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  say  to  the  House  with  reference  to  these 
claims,  and  especially  to  the  g^itlemen  on  the  Military 
Affairs  Committee,  that  this  morning  is  the  first  time  insofar 
as  I  am  concerned,  this  proposition  of  an  investigation  by 
the  Military  Affairs  Committee  has  come  to  my  notice.  If 
there  Is  anything  In  the  world  WTong  with  the  claimants  who 
come  from  my  district,  I  would  be  the  first  one  to  tell  them 
to  get  out  of  Washington  and  not  to  ccmie  back  here  any 
more.  I  am  perfectly  satisfied  from  the  evidence  they  have 
produced  before  me  that  they  have  not  engaged  in  any  lobby 
and  that  they  have  not  employed  anyone,  and.  as  a  matter  of 
fact,  no  one  has  atv>roached  me  about  the  matter  except  the 
claimants  themselves.  1 


Therefore  I  ask  the  Chairman  of  the  Military  Affairs 
Committee  if  he  will  not  do  us  the  courtesy  to  include 
specifically  in  his  investigation  the  activities  of  the  Virginia 
Ores  Corporation  and  the  Chestatee  Pyrites  k  Chemical  Co., 
who  are  the  two  people  who  have  been  to  see  me  about  this 
matter.  As  a  matter  of  fact,  the  Chestatee  claim  would 
taJce  one-half  of  all  the  money  involved  in  this  bill  and  it 
comes  imder  section  5  of  the  act  of  March  1919,  and  not 
under  the  sections  that  the  Secretary  of  War  dealt  with.  I 
am  pleased  to  see  the  resolution  withdrawn  for  a  complete 
investigation  and  I  understand  this  will  be  satisfactory  to 
my  constituents. 

Mr.  VINSON  of  Geor^a.  Mr.  Speaker,  wUl  the  gentle- 
man yield? 

Mr.  COX.    I  yield. 

Mr.  VINSON  of  Georgia.  As  the  author  of  the  biH  which 
the  resolution  seeks  to  make  in  order,  in  view  of  ths 
disclosures  made  by  the  gentleman  from  South  Carolina 
[Mr.  McSwaik]  and  the  gentleman  from  Michigan  IMr. 
James].  I  want  to  concur  in  the  request  my  colleague  has 
made  with  respect  to  this  measure.  I  know  but  cme  claim- 
ant, the  Chestatee  Pyrites  Co.,  of  Atlanta,  Ga.  This  con- 
cern is  not  in  my  district  and  the  only  reason  they  requested 
that  I  introduce  the  bill  is  because  some  15  years  ago  I 
introduced  a  biU  dealing  with  this  matter. 

I  am  pleased  that  the  Military  Affairs  Committee  is  mak- 
ing this  investigation,  and  I  ask.  as  my  colleague  from 
Georgia  has  already  done,  that  this  resoIuticRi  be  withdrawn 
pending  further  investigation. 
Mr.  GOSS.    Will  the  genUeman  yield? 
Mr.  VINSON  of  Georgia.    Yes. 

Mr.  GOSS.  I  may  say  that  no  one  has  made  any  accusa- 
tion, so  far.  against  any  one  particular  company,  but  we 
want  to  go  on  with  our  investigation. 

Mr.  VINSON  of  Georgia.  Let  me  say  to  the  gentleman 
from  Connecticut  that  I  hope  the  gentlemen  will  go  on  with 
the  Investigation  and  will  Investigate  the  conduct  of  some 
of  the  men  who  have  been  administering  this  law  and  I 
am  sure  they  will  then  see  the  manner  in  which  these 
claimants  have  been  treated. 

Mr.  McSWAIN.    Mr.  Speaker.  wiU  the  gentleman  from 
Georgia  yield  to  me? 
Mr.  COX.    I  yield. 

Mr.  McSWAIN.  Mr.  Speaker.  reqx>nding  to  the  sugges- 
tion and  request  of  the  gentleman  from  Georgia  (Mr. 
Ramspkck],  I  feel  I  am  authorized  to  speak  for  the  gentle- 
man from  New  Hampshire  [Mr.  Rocees]  who  Is  rhftirmftt^ 
of  the  subcommittee  conducting  the  investigatkm.  The 
genUeman  is  not  upon  the  floor,  because  he  is  at  work  com- 
pleting the  report  to  which  I  referred  when  I  had  the  floor. 
He  sent  me  word  .to  express  to  the  House  his  opposition  to 
this  measure,  but  I  feel  I  can  assure  the  gentleman  from 
Georgia  [Mr.  Cox]  and  the  author  of  the  biU  [Mr.  Vnrsoif] 
and  all  others  interested  in  these  claims,  that  not  only  win 
the  claims  of  the  Chestatee  Pyrites  L  Chemical  Co.  atvl 
the  Virginia  Ores  Corporation,  be  investigated,  but  every 
one  of  the  claims  win  be  thorou^xly  investigated,  fairly  and 
impartially,  by  subcommittee  no.  3  that  hftif  worked  so 
hard  for  the  past  3  months. 

Mr.  LEHLBACH.  Mr.  Speaker,  reserving  the  right  to  Ob- 
ject, of  course,  I  do  not  Intend  to  impugn  the  moUve  of 
anyone,  but  the  gentleman  knows  that  under  the  rules  of 
the  House,  this  rule  could  be  called  up,  subsequently,  as  a 
matter  of  privilege,  and  would  it  not  be  simpler  to  vote  down 
the  resolution? 

Mr.  COX  I  hope  the  gentleman  will  not  insist  tipoo 
that.  I  think  I  can  assure  the  gentleman  that  no  such  thb^ 
as  calling  up  the  resolution  will  be  undertaken. 
Mr.  Speaker,  I  renew  my  unanimous-consent  request. 
The  SPEAKER.  The  gentleman  from  Georgia  asks  onani- 
mous  cooseat  to  withdraw  the  resolution.  Is  there  ob- 
jection? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  tbe  right  to  object. 
I  want  to  say.  without  accusing  anyone  about  this  bfll.  I 
think  the  gentlemen  who  have  sponsored  it  have  an  acted 
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In  good  faith,  bat  It  Is  bills  of  this  kind  that  the  committee 
of  objectors,  as  they  are  commoxily  known,  has  stopped  at 
aO  times  on  the  private  calendar  and  the  consent  calendar 
and  thereby  saved  the  taxpayers  $18,822,000. 

I  withdraw  my  reservation  of  objection. 

Mr.  BLACK.  The  gentleman  has  no  right  to  say  that 
the  committee  that  he  has  referred  to  has  stopped  anjrthing 
like  that. 

Mr.  TRUAX.    The  gentleman  does  make  the  statement 


Mr.  BLACK.  This  bill  has  not  come  up  on  the  private 
calendar. 

Mr.  TRUAX.    I  said  similar  bills. 

Mr.  BL.\CK.    No;  similar  bills  have  not  come  up. 

Mr.  TRUAX.    Oh,  yes;  they  have. 

Mr.  KENNEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  should  like  to  take  this  opportunity  to  compliment 
t^  Chalnnan  of  the  Military  Affairs  Committee  on  his  ef- 
forts to  establish  the  Junior  Air  Corps  in  this  country.  His 
work  can  only  be  compared  with  the  great  coimtiy-wide 
movement  of  the  Junior  Birdmen  of  America,  sponsored  by 
William  Randolph  Hearst.  Jr.  Soon  the  Committee  on  Mili- 
tary Affairs  will.  I  trust,  further  promote  the  cause  by  ad- 
vocating the  teaching  of  aviation  In  all  our  public  schools. 

I  withdraw  my  reservation  of  objection.  Kir.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

TTHZrOKM  STSTm  OF  aUVKBUPTCT 

Mr.  OLIVER  of  New  York.  Mr.  Speaker.  I  move  to  sus- 
pend the  rules  and  pass  the  bill  (S.  3580)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto,  as 
amended,  by  striking  out  all  after  the  enacting  clause  of  the 
Senate  bill  and  substituting  therefor  the  provisions  of  the 
House  bUl  ^HJl.  9865). 

Ihe  Clerk  read  the  Senate  bill  as  amended,  as  follows: 

0«  it  enacted,  etc..  That  section  7B  of  the  act  of  July  1.  18M. 
entitled  "An  act  to  establish  a  uniform  Byatem  of  banlcruptcy 
throughout  the  United  States  ".  as  amended.  Is  amended  as  follows: 
Xn  section  75.  entitled  "Agrlciilt\iral  Compositions  and  Kxten- 
skms".  after  subsection  (r)  add  a  new  subsection  (js),  to  read 
M  follows: 

"  (s)  Any  farmer  falling  to  dbtaln  the  acceptance  of  a  majority 
la  number  and  antount  of  aU  creditors  whoae  claims  are  affected 
bj  a  composition  or  extension  proposal,  or,  if  he  feels  aggrieved 
by  the  composition  or  extension,  may  amend  his  petition  or 
aaanrer  aaklng  to  be  adjudged  a  bankrupt.  Such  farmer  may. 
a*  the  time  of  the  first  hearing,  petition  the  court  that  all  of 
his  property,  whether  pledged,  encumbered,  or  xinencumbered.  by 
Uans  or  otherwise,  be  appraised,  and  that  his  exemptions  as 
prescribed  by  the  State  law.  subject  to  any  liens  thereon,  be  set 
aalde  and  that  he  be  aUowed  to  retain  possession  of  any  part 
or  parcel  or  all  of  the  remainder  of  his  property  and  pay  for 
■ame  under  the  terms  and  conditions  set  forth  in  this  sub- 
MctSon  (s). 

"  (1)  Upon  such  a  reqiieet  being  made  in  the  petition  or  answer, 
at  the  time  of  the  first  hearing,  apprmtsers  shaU  be  designated  and 
appointed.  Such  appratsera  shall  appraise  all  the  property  of  the 
debtor  at  its  then  fair  and  reasonable  value,  not  neoeasarlly  the 
market  value  at  the  time  oi  such  appraisal.  The  •ppniamlM  shall 
be  made  in  aU  other  respecta,  with  right  at  objections,  excep- 
tions, and  i^peal.  in  accordance  with  this  act:  Provided.  That  in 
case  of  real  estate  either  party  may  file  objections,  exceptions. 
aad  appeals  within  1  year  from  date  of  order  approving  the 
appraisal. 

"  (2)  After  tha  valua  of  the  debtor^  property  ahaU  have  been 
fixed  by  the  appraisals  as  herein  provided,  the  referee  shall  issue 
an  order  setting  aside  to  such  debtor  his  exemptions  as  pre- 
scribed by  the  State  law,  subject  to  any  existing  mortgages  or 
Usoa  upon  any  such  exemptions  to  an  amount  equal  to  the 
value,  as  fixed  by  the  appraisal,  of  the  value  of  such  exempt 
property  as  u  covered  by  any  mortgage  or  lien,  and  shall  fur- 
ther order  that  the  possession,  under  the  control  of  the  court. 
at  any  part  or  parcel  or  aU  of  the  remainder  of  the  debtor^ 
ptHperty.  shall  remain  In  the  debtor  subject  to  a  general  Uen, 
as  security  for  the  payment  of  the  value  thereof  to  the  trustee 
of  the  crtditors.  if  a  trustee  Is  appointed,  such  a  Uen  to  be  mb- 
taet  to  and  Inferior  to  all  prior  liens,  pledges,  or  eneumbranoee. 
Such  prtor  Hens,  pledges,  or  eneumhranoee  shall  remain  In  fuU 
force  and  eifeet.  and  the  prtq;>erty  covered  by  sueb  prior  liens, 
pledgee,  or  encumhraacee  shaU  be  subject  to  the  payment  of  the 
claims  of  the  secured  creditors  hi^Hing  auch  prior  llena,  pledges, 
or  encumbrances  up  to  the  actual  value  of  such  property  as 
ftxsd  by  the  appraisal  provided  for  herein.  All  llena  herein  on 
Itvestoek  ahaU  cover  aU  Increaas.  and  aU  Uns  on  real  yimmt| 
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■hall  cover  all  rental  received  or  crops  grown  thereon  by  the 
debtor,  as  security  for  the  payment  of  any  sum  that  may  be  due 
or  past  due  xinder  the  terms  and  provisions  of  the  next  paragraph. 
untU  the  full  value  of  any  such  particular  property  has  been 
;iaid. 

"(3)  Upon  request  of  the  debtor,  and  with  the  consent  of  the 
lien  holder  or  lien  holders,  the  trustee,  after  the  order  is  made 
■etting  aside  to  the  debtor  his  exemptions,  shaU  agree  to  sell  to 
the  debtor  any  part,  parcel,  or  all  of  the  remainder  of  the  bank- 
rupt estate  at  the  appraised  value  upon  the  following  terms  and 
conditions,  and  upon  such  other  conditions  as  in  the  jxidgment  of 
the  trustee  shaU  be  fair  and  equitable: 

"  a.  Payment  of  1  percent  interest  upon  the  appraised  price 
wlthtn  1  year  from  the  date  of  said  agreement. 

"  b.  Payment  of  2  >4  percent  of  the  appraised  price  within  2  years 
From  the  date  of  said  agreement. 

"  c.  Payment  of  an  additional  2^  percent  of  the  appraised  price 
within  3  years  from  the  date  of  said  agreement. 

"  d.  Payment  of  an  additional  5  percent  of  the  appraised  price 
within  4  years  from  the  date  of  said  agreement. 

"  e.  Payment  of  an  additional  5  percent  of  the  appraised  prlos 
within  5  years  from  the  date  of  said  agreement. 

"f.  Payment  of  the  remaining  \uipald  balance  of  the  appraised 
price  within  6  years  trom  the  date  of  said  agreement. 

"  Interest  shall  be  paid  on  the  appraised  price  and  \inpald 
balances  of  the  appraised  price  yearly  as  it  accrues  at  the  rate  of 
1  percent  per  annum  and  all  taxes  shall  be  paid  by  the  debtor. 

"  The  proceeds  of  such  payments  on  the  appraised  price  and 
Interest  shall  be  paid  to  the  lien  holders  as  their  interest  may 
^>pear,  and  to  the  tnistee  of  the  unsecured  creditors,  as  their 
Interests  may  appear,  if  a  trustee  is  appointed. 

"(4)  An  agreement 'having  been  reached  as  provided  in  subsec- 
tion (3),  the  debtor  may  consume  or  dlsix>se  of  any  part  or  parcel 
or  all  of  said  property  whether  covered  by  the  general  Uen  to  the 
trustee.  If  a  trustee  is  appointed,  or  subject  to  pledges  or  prior 
liens  or  encximbrances  held  by  secured  creditors,  provided  he  pays 
the  appraised  value  of  such  pest  or  parcel  or  aU,  as  the  case  may 
be,  to  the  secured  creditors,  as  their  Interests  may  appear,  and  the 
trustee  of  the  unsecured  creditors,  as  his  Interests  may  appear, 
If  a  trustee  is  appointed,  or  he  may  put  up  a  bond  approved  by 
the  referee  in  bankruptcy  that  he  wiU  make  payments,  as  provided 
Tor  herein,  of  any  property  so  consumed  or  disposed  of. 

"(5)  In  case  the  debtor  falls  to  make  any  payments,  as  herein 
wovided,  to  any  or  all  of  the  secured  creditors  or  to  the  trustee 
jt  the  unsectired  creditors,  then  such  secured  creditors  fx  the 
xiistee  may  proceed  to  enforce  their  pledge.  Uen.  or  encumbrances 
[n  accordance  with  law.  It  shaU  be  the  duty  of  the  secured 
aedltors  and  of  the  trustee  of  the  uiuecured  creditors  to  discharge 
lil  Uens  of  record  In  accordance  with  law,  whenever  the  debtor 
las  paid  the  appraised  value  of  any  part,  parcel,  or  aU  of  his 
jrc^wrty  as  herein  provided. 

"(6)  Having  compUed  with  the  provisions  of  subsection  (3). 
iM  debtor  may  apply  for  hla  discharge  as  provided  in  this  act. 

"(7)  If  any  secured  creditor  of  the  debtor,  affected  thereby,  shaU 
Ue  written  objections  to  the  manner  of  payments  and  distribution 
>f  debtcnr's  property  as  herein  provided  for,  then  the  coiut.  after 
uvlng  set  aside  the  debtor's  exemptions  as  prescribed  by  the 
State  law.  shaU  stay  aU  proceedings  for  a  p«1od  of  6  years,  during 
irhlch  5  years  the  debtor  shaU  retain  possession  of  aU  or  any 
[Mtft  of  his  property,  under  the  control  of  the  court,  provided  he 
pmyn  a  reasonable  rental  annually  for  that  part  of  the  property  of 
irhich  he  retains  possession:  the  first  payment  of  such  rental  to  be 
made  within  6  monUis  of  the  date  of  the  order  staying  proceed- 
ings, such  rental  to  be  distributed  among  the  secured  and  xm- 
lecured  creditors,  as  their  Interests  may  appear,  under  the  provl- 
ilons  of  tills  act.  At  the  end  of  S  years,  or  prior  thereto,  the 
debtor  may  pay  into  court  the  appraised  price  of  the  property  of 
irhich  he  retains  possession:  Provided.  That  upon  request  of  any 
lien  holder  on  real  estate  the  court  shaU  cause  a  reappraisal  of 
luch  real  estate  and  the  debtor  may  then  pay  the  re^>praised 
nice,  if  acceptable  to  the  lien  h<dder.  Into  the  court,  and  there- 
upon the  court  shaU,  by  an  order,  turn  over  fuU  possession  and 
title  of  said  property  to  the  debtor  and  he  may  apply  ^or  his  dls- 
sharge  as  provided  for  by  this  act. 

"  If  the  debtor  fails  to  comply  with  the  provisions  of  this  sub- 
Mctlon  the  court  may  order  the  trustee  to  seU  the  {woperty  aa 
;»ovlded  in  this  act." 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  demand  a 
second. 

Mr.  OLIVER  of  New  York.    I  ask  unanimous  consent  that 
%  second  be  considered  as  ordered. 
The  SPEAKER.    Is  there  obJectioiiT 
There  was  no  objection. 

Mr.  OLIVER  of  New  York.  Mr.  Speako*.  I  yldd  5  minutes 
the  gentleman  from  Texas  [Mr.  Joifxsl. 
Mr.  JONES.  BCr.  Speaker,  this  Is  an  important  bUl,  rather 
drastic  bill,  but  one  that  seems  to  me  thoroughly  Justl- 
~  in  these  times.  We  have  passed  a  bankruptcy  measure 
tting  corporations  to  take  advantage  of  the  bankrupt 
We  have  passed  a  measure  authorising  municipalities 
x>  take  advantage  of  that  act.  This  amendment  simply 
nakes  workable  the  bankruptcy  provisions  in  the  Interest  of 
he  most  Important  Industry  In  America. 
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There  is  only  one  compulsory  feature  in  the  bill.  It  pro- 
vides that  the  man  must  be  a  bankrupt,  or  at  least,  inca- 
pable of  pasring  his  debts — practically  the  same  definition 
inserted  In  other  bills — and  there  are  certain  features  in  the 
bill  that  provide  for  agreement  on  terms  of  repurchase — but 
these  are  purely  voluntary,  and  must  have  the  lienholder's 
consent  before  they  take  effect. 

The  real  compulsory  feature  of  the  bill  is  to  the  effect 
that  if  the  lien  holder  and  the  owner  <rf  the  land  cannot 
agree  on  the  program  as  set  out  in  the  bUl,  or  some  other 
program,  then  the  owner  of  the  land  has  the  right  to  appeal 
to  the  bankruptcy  court,  and  under  the  contrcd  of  that  court 
foreclosure  is  forbidden  for  a  period  of  5  years,  on  condition 
that  a  reasonable  rental  be  paid  during  that  period,  and  the 
mortgagor  complies  with  the  requirements  of  the  court  to 
keep  the  land  in  condition.  If  he  fails  to  meet  these  re- 
quirements a  sale  may  be  ordered  at  any  time. 

Now,  there  are  two  classes  that  need  to  be  handled  in  this 
kind  of  a  way.  Of  course,  most  people  do  not  foreclose  in 
a  period  such  as  this;  there  are  a  few  hard-boiled  people  who 
want  to  take  advantage  of  these  conditions.  I  have  no 
sjrmpathy  with  any  man  who  comes  within  that  classifica- 
tion. I  have  no  sympathy  with  any  man  who  wants  to  take 
advantage  of  these  times  to  take  away  from  a  man  his  own 
home.     [Applause.] 

This  old  Republic  is  anchored  in  the  farm  homes  of  Amer- 
ica, and  we  can  afford  to  say  that  they  shall  not  be  fore- 
closed for  a  defliiite  stated  period. 

If  you  will  read  the  last  provision  carefully  you  will  find 
that  it  is  all  within  the  option  of  the  court,  and  that  the 
lien  holder  is  protected. 

It  is  a  well  thought  out  bin.  It  was  considered  by  the 
Judiciary  Committee,  and  someone  who  knows  his  business 
drafted  the  bill. 

The  other  part  of  the  bill  applies  to  mortgage  companies, 
insurance  companies,  and  others  who  have  a  trustee  rela- 
tionship but  who  do  not  feel  that  in  handling  other  people's 
money  they  can  afford  to  consent  to  a  general  moratorium. 
This  will  put  it  in  the  hands  of  the  court,  and  then  these 
companies  will  have  authority  for  such  action. 

As  of  March  1.  1933.  about  29  percent  of  the  volume  of 
outstanding  mortgages  was  held  by  individuals,  about  23 
percent  by  insurance  companies,  about  19  percent  by  the 
Federal  and  joint-stock  land  banks.  11  percent  by  commer- 
cial banks,  10  percent  by  mortgage  companies,  and  the 
remainder  by  other  agencies.  Since  that  time  the  vtdume 
held  by  the  joint-stock  banks  has  decreased  and  that  held 
by  the  Federal  land  banks  has  materially  increased. 

This  bill  is  not  intended  to  deprive  anyone  of  his  rights. 
It  provides  for  the  protection  of  the  lien  holder  as  weU  as 
the  mortgagor.  It  will  be  in  the  hands  of  a  just  court,  which 
will  see  that  it  is  legally  administered.  I  beUeve  they  will 
all  be  better  off  with  this  kind  of  an  act,  because  when  there 
Is  foreclosure  in  any  community  on  a  farm,  and  a  forced 
sale,  it  reduces  the  value  of  property  all  aroimd. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  yield  myself 
6  minutes. 

Of  course,  the  purpose  of  this  act  appeals  to  every  man 
here.  An  effort  is  being  made  to  help  the  fanner  protect 
himself  from  the  loss  of  his  farm  through  foreclosure  pro- 
ceedings. Such  a  purpose  as  that  appeals  to  every  one  of 
m,  and  we  are  all  in  sympathy  with  it.  I  suspect  that  the 
bill  will  be  passed  because  of  the  label  It  bears,  though  not 
20  people  in  the  House  have  read  it,  and  not  6  have  made 
any  effort  to  analyse  it.  If  the  bill  passes,  there  are  a  lot 
Of  headaches  In  .It  for  lawyers  and  judges  and  referees  In 
tJankruptcy  who  will  be  called  upon  to  interpret  It,  because 
the  bill  is  loosely  drawn.  I  have  made  an  effort  to  analyse 
the  bin.  but  I  do  XK>t  claim  that  I  have  had  very  much 
success.  We  have  gone  a  long  way  in  this  country,  arxl  in 
modem  times,  from  the  days  when  a  man  could  be  thrown 
Into  jaU  for  debt.  If  the  evolution  in  the  relationship  be- 
tween debtor  and  creditor  continues,  the  time  is  not  far 
distant  when  the  creditor  will  be  thrown  Into  Jail,  and  a 


man  will  be  hung  by  the  neck  until  dead  who  asks  for  the 
payment  of  his  honest  debt.  About  a  year  ago  we  passed 
an  act  called  "  a  bill  for  the  rehef  of  debtors."  Under  that 
act  the  farmer  may  negotiate  with  his  creditors  in  bank- 
ruptcy court,  aixl  with  the  aid  of  the  court  and  of  con- 
ciliators appointed  for  that  purpose,  compromise  his  debts 
and  extend  the  time  of  their  payment.  This  year  we 
passed  a  bill  under  which  the  farmer  may  get  together 
with  the  holder  of  the  mortgage  on  his  farm,  exchange  the 
mortgage  for  a  Government  bond,  and  obtain  for  himself 
a  reduction  of  principal,  an  extension  of  time,  and  a  reduc- 
tion of  interest.  It  seems  to  me  that  Uiat  is  about  as  far  as 
we  have  any  right  to  go. 

Mr.  McCORMACK.     Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  McCORMACK.    What  consideration  has  been  given 
to  the  home  owner  in  the  cities? 

Mr.  HANCOCK  of  New  York.  None  as  yet  under  this 
scheme,  but  that  will  undoubtedly  come  later.  Under  this 
bill  the  farmer  is  dealt  with.  This  bill  will  call  for  other 
legislation  and  will  produce  problems  we  do  not  foresee. 
We  have  not  yet  gotten  around  to  the  home  owners  in  the 
cities.  That  will  be  the  next  step.  Under  the  bill  before 
us,  the  fanner  may  go  Into  the  bankruptcy  court,  ask  for 
an  appraisal  of  his  property,  reduce  the  Uens  on  his  prop- 
erty to  present  appraised  value,  obtain  a  stay  of  proceed- 
ings for  5  years,  retain  possession  of  all  his  property, 
reduce  the  interest  to  be  paid  to  1  percent  per  armum,  and 
get  easy  terms  of  payment  for  the  principal  of  the  mortgage. 
That  is  the  gist  of  the  first  part  of  the  original  Lemke  bill, 
as  well  as  the  McKeown  bill,  which  is  about  to  be  substi- 
tuted. Both  bills  contain  two  alternatives,  one  of  which  I 
have  briefly  outlined  without  going  into  details.  The  second 
alternative,  if  the  first  plan  is  objected  to,  permits  a  referee 
to  fix  what  he  regards  as  a  fair  rent  on  the  appraised  price 
of  the  farm,  and  hold  up  proceedings  for  5  srears.  Dur- 
ing those  5  years  the  farmer,  if  he  is  able,  may  pay  toe 
principal  of  the  reduced  amount  of  the  mortgage.  In  case 
neither  of  those  alternatives  Is  agreed  to  or  the  farmer 
becomes  in  default,  then  the  bankruptcy  proceeding  ti^rif 
its  usual  course,  the  property  is  sold  in  barikruptcy,  and  all 
the  creditor  can  hope  to  get  under  any  circumstances  la 
the  amount  of  the  appraisal  of  the  property  on  which  he 
holds  a  lien. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  RICH.  If  the  farmer  is  permitted  to  remain  on  tbs 
farm  for  5  years  and  takes  everything  off  the  farm  and 
does  not  give  the  farm  the  ordiruuy  care  which  it  is  natu- 
rally supposed  to  get.  what  will  the  farm  be  appraised  at 
in  5  years? 

Mr.  HANCOCK  of  New  York.  That  Is  a  danger  against 
which  the  referee  can  safeguard  the  creditors  because  he  is 
given  authority  to  fix  the  terms  of  the  lease  uruler  mbii^ 
the  farmer  continues  to  occupy  his  pr(q>erty. 

Mrs.  GREENWAY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  HANCOCK  of  Nfew  York.    Yes. 

Mrs.  GREENWAY.  Answering  that  quesUon,  on  page  «, 
hne  17 

Mr.  HANCOCK  of  New  York.    Which  bill? 

Mrs.  GREENWAY.    Of  the  Soiate  bill,  it  says: 

Possession  of  all  or  any  pMt  of  this  property  under  the  control 
of  the  court. 

I  think  that  takes  care  of  it 

Mr.  HANCOCK  of  New  York.  It  might;  but  the  language 
ought  to  be  a  little  plainer  aiul  more  definite. 

The  SPEAKER.  The  time  of  the  gentleman  f^om  new 
York  has  expired. 

Bir.  HANCOCK  of  New  York.  Mr.  Speaker,  I  yield  myself 
1  minute  more. 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  HANCOCK  of  New  York.    Ye«. 

Mr.  REED  of  New  York.  Oticacing  over  this  report  I  t»Sl 
to  see  any  prorlsion  for  the  payment  of  taxes. 
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Mr.  HANCOCK  of  New  York.  None  excei»t  what  the  gen- 
tlewoman from  Arizona  has  pointed  out,  that  this  property 
Is  at  all  times  under  the  control  of  the  court. 

Mr.  REED  of  New  York.    What  about  insurance? 

Mr.  HANCOCK  of  New  York.  That  is  not  mentioned 
speciflcally.  Neither  is  there  any  specific  mention  of  any  of 
the  clauses  which  ordinarily  are  parts  of  the  mortgage  itself. 
Hie  covenants  in  the  mortgage  are  not  specifically  men- 
tioned here.  You  must  rely  on  the  good  Judgment  of  the 
jtMlge  or  referee  who  has  control  of  the  bankrui>tcy  case. 

Mr.  RXKD  ol  New  York.  Where  is  the  court  to  get  the 
money  to  keep  up  the  taxes  and  the  insurance? 

Mr.  HANCOCK  of  New  York.  That  is  one  of  the  difficult 
problems  we  put  up  to  the  court. 

Mr.  REED  of  New  York.  I  should  say  It  Is  a  very  difficult 
one  under  pres>;nt  conditions. 

Mr.  HANCOCK  of  New  York.  I  think  it  is  an  Impossible 
problem,  but  the  only  hope  we  have  Is  that  the  referee  will 
make  proper  safeguarding  provisions  In  whatever  arrange- 
ments he  makes. 

Mr.  REED  of  New  York.  Then  Is  the  court  going  to  pro- 
tect them  against  the  stripping  of  the  land  of  timber  and 
things  like  that? 

Mr.  HANCOCK  of  New  York.  WeU,  we  hope  so.  I  doubt 
if  any  of  the  things  which  the  gentleman  speaks  of  can 
be  properly  taken  care  of.  but.  as  I  say.  it  is  up  to  the 
courts. 

Mr.  KLTBB  of  CaIifom!a.    Wm  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  ELT8B  of  California.  Is  it  not  true  that  there  are 
homestead  exemptions  which  exempt  farmers  as  well  as 
urban  owners? 

Mr.  HANCOCK  of  New  York.  Yes.  The  exemptions  must 
be  set  aside  under  the  terms  of  the  bill. 

Mr.  REBD  of  New  York.  Will  the  gentleman  yield  fur- 
ther? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  RKED  of  New  York.  I  know  of  cases  where  creditors 
have  dmply  gone  the  limit  In  trying  to  protect  fanners  who 
taav«  mortgMVd  properties,  and  tbey  have  made  r«al  p«r- 
•otial  nerlflcM. 

Tha  SPIAXIR  pro  tempore.  The  time  of  the  lanttenan 
tnm  Nnr  York  (Mr.  Hanoooc)  haa  esplrad. 

Mr.  HANCOCK  of  New  Yort.  Mr.  SpealMr.  I  yMd  my- 
••It  I  ad<UlloBal  mlnutaa. 

^  X  alMuM  ttl»  to  aaU  attanUoa  to  a  tact  that  X  think  haa 
bMQ  Mitlraly  ottrlookwl.  llUt  blU  doM  nol  apply  to  nort- 
•••••  on  tmX  ••toto  only  tat  tt  applte  to  Uona  on  att  kinda 
•fpropwtyaBtfpMiMaavm.  VOr  Mnonpto,  a  taroMr  may 
toiy  an  autoiMMk  ob  a  eontnional  oontrael,  or  a  radio,  or 
te  May  havo  a  ohaltol  Mortoait  on  his  oowa  and  ptft  and 
OB  hia  tttraltMo.  Ha  may  havt  pMiod  atoeka  and  bonda  at 
Iha  ?Ul4t  bank  to  aMurt  a  loan,  and  ha  may  ha^  a  mort- 
law  OB  hia  roal  aatoto.  It  ha  loaa  Into  baakniptoy.  rrtry 
CBt  of  thoM  1I«M  la  loduoad  to  th«  roappralMd  vahM  ot  th« 
artieloa  thty  oovor.  to  lh»  than  vahM  of  th«  property  cov- 
•rod  by  the  Hon.  and  It  ean  ntrar  be  restored  to  the  original 
amount,  no  mattar  how  much  values  incraaia.  It  the  bank- 
nmtay  taksa  ite  usual  eoursa.  the  property  Is  finally  sold, 
and  even  thouth  It  Is  sold  for  more  than  the  amount  of 
appraisal  the  man  who  owns  the  security  cannot  get  the 
benefit  of  that  Increased  price.  He  must  take  the  appraised 
vahw.  The  property  might  be  sold  for  considerably  more 
than  the  amount  of  the  reduced  lien,  but  the  surplus  would 
go  into  the  bankrupt  estate  for  the  benefit  of  all  the  credi- 
tors, unsecured  as  well  as  secured.  That  Is  one  method  of 
taking  property  from  one  man  and  giving  it  to  another 
without  process  of  law.  Certainly  no  one  wHl  contend  that 
It  Is  a  constitutional  proposition. 

R  might  be  weU  to  bear  in  mind  Just  who  is  alTected.  Hie 
biggest  owner  of  mortgages  on  the  farms  of  this  country  is 
XThde  Sam  himself.  We  have  been  **«'H»i^g«fig  farm  mort- 
gages for  XTnited  SUtes  bonds  at  the  rate  of  about  $100.- 
000,000  a  month,  and  it  is  going  to  continue  as  long  as  there 
Is  any  money  left  for  the  purpose. 

Tlie  gentleman  tran  New  Jersey  [Mr.  PBcns]  has  fur- 
nished mo  with  a  table,  showing  who  hoUs  farm  mortgafes. 
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J  Although  it  is  not  up  to  date.  I  ask  unanimous  consent  to 
jpclude  this  statement  at  this  point  as  a  part  of  my  remarks. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
Ordered. 

There  was  no  objection. 

The  statement  is  as  follows: 

The  moet  illuminating  Information  that  I  have  been  able  to 
4n(l  1«  In  the  book  The  Internal  Debts  of  the  United  States,  by 
]  irana  Clark.  With  respect  to  the  holdings  of  farm  mortgages  as 
(  f  January  1.  1928.  there  appears  a  table  en  page  40  of  this  volume 
s  tiowlng  that  the  total  farm  mortgage  Indebtedness  In  the  country 
cf  about  $9.&00.000.000  was  distributed  as  follows: 


1  JiB-insuraiMe  companies. 

1  •d«ral  land  bulks 

(  oinnMntsI  banks 

1  tortcsge  compaaiM 

J  jint-stock  land  banks 

1  Mired  termers 

J  oUt*  tumers _.., 

<  thsr  individuab 

<  ther  agencies ., 


Total. 


Amount 


As  pcfosnt' 
i«e  of  total 


tai  1S4. 000. 000 

1. 14«.  000. 000 

1,  oaa  000.  ooo 

901000,000 
697.000.000 

i.oo6.ooaooo 

339.000,000 

1, 453. 000. 000 

085,000.000 


9;  468, 000, 000 


2X9 
IZI 

las 
ia4 

7.0 

lae 

3.6 

15.4 

7.  a 


loao 


Some  changes  undoubtedly  have  occurred  In  the  distribution 
Ance  1928  but  it  has  probably  not  disturbed  the  comparative 
lercentages  very  much.  It  Is  pointed  out  In  this  book,  for  ex- 
I  mple.  that  at  the  end  of  1932.  Insvirance  companies  held  but  21.4 
•ercent  of  the  total  outstanding  farm  mortgages.  In  other  words. 
*X)m  1928  to  1932  there  was  a  reduction  from  22.9  to  21.4.  The 
;  eroentages  of  these  mortgages  held  by  retired  farmers,  active 
:  armefB.  and  other  Individuals  may  have  Increased  somewhat,  but 
irobably  not  materlallly. 

Mr.  HANCOCK  of  New  York.  The  figures  given  for  Insur- 
I  nee  companies  and  banks  are  much  too  large  today,  and  the 
1  gures  for  Federal  land  banks  much  too  small. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
t  rom  New  York  has  again  expired. 

Mr.  HANCOCK  of  New  York.  I  yield  myself  1  addi- 
t  onal  minute.  Mr.  Speaker. 

As  was  suggested  by  the  gentleman  from  Massachusetts, 
\ariou8  States  are  meeting  this  crlUcal  farm  sltuaUon  in 
locordance  with  local  needs.  In  soma  States  there  Is  an 
frtenslon  of  the  time  to  redeem  real  estate  after  f oredosura. 
others,  personal  dsfklanciy  judgments  hava  bean  pro- 
ibltad.  In  others,  the  court  simply  controls  the  sltuaUon  by 
ita  stranfth.  That  is,  a  eomi^aint  in  a  foraolosura  action 
servad.  71m  Judgt  taktt  tha  paptrt  and  ha  raotrrM  da- 
indsOnitaly,  No  order  of  forsolosurt  is  anr  irantad, 
understand  something  like  U  stalso  hava  pasitd  «idUl 
ligation  to  handle  the  farm  orMa.  It  wa  pan  thli  fanaral 
»w  II  U  an  inviUtian  to  faimars  afarywhara.  evan  though 
:  are  able  lo  slnifgla  along  and  pay  thtir  dsbta,  to  ooma 
to  court  and  ooali  down  Ihatr  dsbta  and  raduot  tha  tnttrast 
which  thay  hava  agraad  to  pay  thair  oiadlton.  It  la 
loraliiing.  It  la  diahoMst  Isgtalation.  Tha  eonaUtuUonal 
ita  of  hoQsat  oradltors  cannot  ba  uttarly  disregarded. 
Just  in  conclusion,  let  me  say  that  whan  you  pam  leglala- 
ion  like  this  you  are  coming  close  to  putting  tha  farmers 
the  class  of  Indians,  imbeciles,  and  infants.  Tou  will 
lestroy  their  credit.  No  one  will  lend  them  money  and  in 
long  run  you  are  doing  them  a  disservice.  The  farmer 
an  honest,  self-respecting,  self-reliant  man.  Let  States 
ipt  laws  to  meet  local  needs.  Do  not  injure  the  fanners 
my  section  to  help  them  elsewhere.  [Applause.] 
The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 

New  York  [Mr.  Hamcock]  has  again  expired. 
Mr.  OLIVER  of  New  York.    Mr.  Speaker.  I  yield  such 
te  as  he  may  desire  to  the  gentleman  from  Texas  [Mr. 
ihksom]. 

Mr.  JOHNSON  of  Texas.  TTie  purpose  of  this  bill.  HJl. 
I.  is  to  grant,  under  the  bankruptcy  power  of  Congress. 
>nsions  of  time  to  distressed  farmers  for  payment  of 
t  lelr  debts  and  mortgages,  and  to  permit  them  to  remain  in 
i;  osseoslon  of  their  property  during  the  period  of  such  exten- 
s  ons  while  payments  are  being  made  under  the  terms  and 
cpndltions  of  the  bill. 

Under  the  act  approved  March  3.  1933.  the  Bankruptcy 
i  ct  was  amended  by  adding  what  is  known  as  "  secticm  75  " 
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thereto,  with  reference  to  agricultural  compositions  and 
exteiulons.  In  brief,  that  act  authorized  farmers,  at  any 
time  within  5  years,  to  file  a  peUtlcm.  stating  that  the 
farmer  was  insolvent  and  onatde  to  meet  his  d^ts.  and  that 
it  was  desired  to  effect  a  composlticn  or  extmslon  of  time 
to  pay  his  debts,  which  petition  the  farmer  would  accom- 
pany with  schedule  of  his  Indebtedness.  Without  going 
into  detail,  provision  was  made  for  a  meeting  of  the  cred- 
itors, and,  after  hearing  was  had,  a  means  was  provided  by 
^^di  an  agreement  mi^it  be  reached  between  the  farmer 
and  his  ereditors  with  reference  to  scaling  down  his  Indebt- 
edness and  reaching  some  agreement  with  reference  to  an 
extenskm  of  time  and  also  a  reduction  of  the  Indebtedness 
upon  agreement  had  between  the  farmer  and  his  creditors. 

This  bill  is  a  furtho:  extension  erf  the  act  of  March  3. 
1933,  by  providing  that  a  fanner,  whose  efforts  under  the 
present  agricultural  wMnpositlon  section  of  the  Bankruptcy 
Act  to  secure  an  adjustment  of  his  Indebtedness  have  been 
unsuccessful,  may  amend  his  petition  asking  that  he  be 
adjudged  a  bankrupt  and  petition  for  an  appraisal  of  his 
property.  The  court  shall  then  aiH>oint  appraisers,  who  are 
directed  to  apiwaise  the  property  "  at  its  then  fair  and  rea- 
s<mable  value,  not  necessarily  the  market  value  at  the  time 
of  such  appraisaL" 

If  the  debtor  requests  and  the  Hen  holder  consents,  the 
trustee  in  bankruptcy  is  directed  to  agree  to  sen  to  the  debtor 
a  part  or  all  of  the  bankrupt  estate  at  the  appraised  price 
upon  the  following  terms: 

(a)  Payment  of  1  percent  Interest  upon  the  appraised 
price  within  1  year  from  the  date  of  said  agreement. 

(b)  Payment  of  2^  percent  of  the  appraised  price  within 
2  years  from  the  date  of  said  agreement. 

(c)  Payment  of  an  additional  2%  percent  of  the  appraised 
price  within  3  years  frwn  the  date  of  said  agreement. 

(d)  Payment  of  an  additlcmal  5  percent  of  the  appraised 
price  within  4  years  from  the  date  of  said  agreement. 

(e)  Payment  of  an  additional  5  percent  of  the  appraised 
price  within  5  years  from  the  date  of  said  agreement. 

<f)  Payment  of  tha  remaining  unpaid  balance  of  the 
appraised  price  within  i  years  from  the  date  of  said  agx«e- 
ment. 

Interest  shall  ba  paid  on  the  appraised  price  and  unpaid 
balances  yearly  as  It  accrues  at  the  rate  of  1  percent,  and 
the  debtor  shall  pay  tha  taxM. 

n  any  secured  eradltor  shall  fUa  written  obJecUons  to  tha 
manner  of  payments  and  distribution  of  tha  debtor's  prop- 
erty as  above  provided  for,  then  the  court  shall  stay  all  pro- 
ceedings for  a  period  o(  5  years,  during  which  time  the 
debtor  may  retain  possession  of  an  or  any  part  of  his  prop- 
erty under  control  of  the  court  upon  payment  of  a  reason- 
able rental  therefor.  At  the  end  of  5  years,  or  prior  thereto. 
the  debtor  may  pay  Into  court  the  appraised  price  of  the 
property,  provided  that  upon  re<tueet  of  any  lien  holder  upon 
real  asute  the  court  shall  cause  a  reappraisal  of  such  real 
estate  lo  be  made  and  the  debtor  may  then  pay  the  reap- 
praised price,  If  acceptable  to  the  lien  holder,  into  court,  and 
thereupon  the  debtor  shall  have  fuU  possession  and  title  of 
said  property  and  be  discharged  from  all  his  debts,  both 
private  and  public,  as  hereinbefore  provided. 

lliis  legislation  Is  temporary  and  Is  an  emergency  meas- 
ure. The  act  which  It  amends  expires  6  years  from  Mardi  8, 
1M3.  and  this  amendment  will  therefore  expire  at  the  same 
time,  to  wit,  March  3,  1938. 

Thousands  of  farmers  are  losing  their  homes  and  the  sav- 
ings of  a  lifetime,  and  this  legislation  is  designed  to  prevent 
the  harsh  and  unjust  creditor  from  taking  away  from  the 
farmer  his  savings  of  a  lifetime. 

The  effect  that  this  legiriation  wDl  have  and  the  relief 
that  It  ^^ill  afford,  like  much  of  the  other  legislation  passed 
by  Congress,  is  speculative. 

However,  in  addition  to  other  legislation  passed,  this  bin 
is  an  attempt  upon  the  part  of  Congress  to  give  the  fanners 
a  chance  to  try  to  save  their  homes  from  their  creditors,  and 
I  am  glad,  therefore,  to  support  it,  and  believe  that  the  bffl 
should  pass. 


Mr.  OLIVER  of  New  Tort.   Mr.  Speaker,  I  yield  such  time 
as  he  may  desire  to  the  gentleman  from  Ohio  [Mr.  Lsri]. 

Mr.  LEHR.    Mr.  speaker.  I  want  to  answer  the  <ruery 
just  made  by  the  genUeman  firon  BCassachusetts  [Mr.  Mc- 
CoRMACK]  as  to  whether  the  Congress  is  giving  any  consid- 
eration to  the  condition  of  the  home  owners  in  the  cities. 
I  want  to  say  to  the  gentleman  fixMn  Massachusetts  that 
If  the  Ptederal  land  bank,  under  the  emergency  farm-mort- 
gage relief  legisIaUon  which  this  Congress  has  enacted  could 
have  applied  the  benefits  of  that  law  to  the  distreaeed 
mortgage-burdened  farmers  oi  my  State  as  weU  as  the 
Home  Owners'  Loan  OoiporatloD  has  applied  the  benefits 
of  the  Home  Umk  Act  to  the  home  owners  of  the  cttiee  of 
ICcfaigan,  Uiat  there  wculd  not  be  the  donand  today  on 
the  part  of  the  farmers  in  Michigan  fenr  this  kind  of  Isgto- 
lation  that  there.  Is.    I  further  say  to  the  gentleman  f^om 
Massachusetts  and  to  those  who  have  used  this  same  argu- 
ment against  granting  additional  mortgage  relief  benefits 
to  the  farmers,  that  the  Home  Owners'  Loan  Corporation 
created  by  this  Congress  has  done  a  tremendous  good  to 
the  home  owners  in  the  dties,  because  so  far  as  my  State 
of  Michigan  is  concerned,  it  has  been  administered  by  per- 
sons whose  sympathies  are  with  this  administration,  who 
want  to  make  a  success  ot  that  law,  who  want  to  see  that 
the  relief  is  granted  to  the  home  owners,  and  therefore  a 
great  amount  of  good  has  been  done  to  the  home  owneta 
in  the  State  of  Michigan.    I  only  wish  that  I  could  say  as 
much  with  equal  truth  with  reference  to  the  farmers  of 
my  State,  but  unfortunately  this  relief  is  being  adminis- 
tered by  the  Federal  Land  Bank  Administration,  and  I  say 
to  you  that  judging  from  the  maimer  in  which  the  law  has 
been  administered  by  the  Federal  Land  Bank  of  St.  Paul, 
that  they  are  not  sympathetic  dther  with  the  farmer  or 
with  this  administration.    As  a  matter  of  fact.  I  know  that 
in  certain  instances  the  statement  has  been  made  by  men 
worktaig  under  the  direction  of  the  Federal  land  bank  that 
they  could  not  do  too  much  for  the  famer  because  If  they 
did  the  Roosevelt  administration  would  get  the  boieflt  of  It 
As  far  as  my  State  Is  concerned,  and  I  speak  of  conditions 
in  no  other  State,  because  I  am  not  suiBclently  familiar  w;lth 
those  conditions  except  from  the  statements  that  have  been 
made  here  In  Congress,  the  administration  of  ttiis  relief  is 
largely,  if  not  almost  entirely,  in  the  hands  of  the  same  peo- 
ple who  have  been  operating  the  Federal  land  bank  durtaf 
the  Hoover  administration.    They  do  not  want  to  see  nal 
relief  furnished  to  the  farmers ;  ttay  do  not  want  the  Rooae- 
velt  administration  given  the  oredtt  for  doing  anything  tor 
the  farmers.   If  they  ean  hoM  down  this  raUef  to  the 
smallest  number  and  in  the  smallest  amount,  if  they  can 
create  dissatisfaction  among  the  farmers  who  apply  for  this 
assistance,  they  naturaUy  feel  .there  will  be  a  reaction  on  tha 
part  of  the  farmers  againat  our  Oemoeratlo  national  admlnia- 
tration.   Tliat  la  my  anawer  to  the  gentleman  from  Maaaa* 
ehuaetts.   Itiia  being  the  condition,  the  farmer  not  having 
received  the  mortgage  relief  which  we  intended  he  should 
have  needs  this  assistance  just  aa  much  now  as  he  did  a 
year  ago. 

This  bin  which  is  now  under  consideration  came  to  our 
Judiciary  Committee  as  the  Lemke  bUl.  it  having  been  intro- 
duced by  the  gentleman  from  North  Dakota.  Our  com- 
mittee spent  many  days  and  some  nli^ts  in  earnest  con- 
sideration of  the  problems  which  this  bOI  was  sought  to 
meet  and  of  the  machinery  which  It  was  Intended  to  set  up 
In  this  bin  by  which  to  solve  those  problems.  After  giving 
it  our  serious  and  best  consideration,  we  drafted  a  new  bin 
known  as  the  "  McKeown  '*  bin,  which  is  the  bfll  before  you 
today  and  in  simple  fairness  to  the  Judiciary  Committee, 
of  which  I  am  a  member,  and  In  fairness  to  the  lawyers  tn 
Congress.  I  want  to  say  l^iat  the  Judiciary  Committee  is 
composed  entirely  of  lawyers,  because  of  course  the  jiuldlcal 
questions  which  come  to  the  Congress  are  supposed  to  be 
passed  upon  by  a  committee  of  lawyers.  But  the  fact  tn^t 
this  committee  is  composed  entlrc^ly  of  lawyers  did  not  pre- 
vent at  least  the  big  majority  of  the  committee  of  being 
wholeheartedly  In  favor  of  this  Teg^lfttion     We  redrafted 
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the  bin  as  originally  presented  by  Mr.  Lsmxb  In  order  to 
make  it  more  workaUe  and  in  order  that  it  might  withstand 
any  attacks  which  might  be  made  against  It  in  the  courts 
of  the  land,  and  It  has  been  reported  out  to  you  by  a  bis 
majority  of  that  committee. 

I  know  that  there  is  no  more  sincere  friend  in  this  Con- 
srecB  of  the  distressed  farmer  than  ifi  the  gentleman  from 
North  Dakota  [Mr.  Lnm].  and  I  am  glad  that  today  we 
In  the  House  of  Representatives  are  iroing  to  have  the  op- 
portunity of  voting  for  one  of  the  phases  of  Iegislati<» 
In  which  he  has  been  so  vitally  Interested  all  during  this 
period  of  depression  and  when  this  bill  has  been  passed  by 
this  House,  and  I  predict  It  will  pass  by  an  almost  imanlmous 
vote,  the  gentlonan  from  Nc^h  Dakota  will  be  entitled  to 
the  greatest  credit  for  its  enactment. 

Substantial,  permanent  prosperity  will  not  come  back  to 
America  in  its  fullest  measure  until  prosperity  shaU  have 
been  broug':kt  back  to  the  agricultural  industry  in  America. 
I  ido  not  mean  by  that,  that  a  proq;>erous  agricultural  condi- 
tion akme  will  make  the  Natkm  prosperous.  The  wage 
earners  in  the  cities  must  be  prosperwis  in  order  to  furnish 
thfS  consiunlng  power  for  the  products  of  the  farmer,  but 
the  condition  in  which  we  have  found  ourselves  as  a  result 
of  the  depression  must  be  attacked  from  all  sides  and 
that  Is  what  w  are  doing  in  this  type  of  legislation.  We 
are  merely  giving  to  the  fanner  who  is  distressed  some  of 
the  same  advantages  as  far  as  the  bankruptcy  laws  are 
7>  coocemed  that  we  have  given  to  corporatl<m.s  so  that  they 
can  scale  down  their  outstanding  indebtedness  and  reorgan- 
^  las  and  carry  on.  The  Indebtedness  of  the  people  of  this 
Nation  Is  so  staggering  today  that  there  will  have  to  be 
In  some  form  or  other  a  scaling  down  of  those  debts.  Many 
of  the  holders  of  mortgages  and  other  obligations  realize 
this  and  are  volimtarily  effecting  a  compromise  by  which  the 
Indebtedness  is  being  reduced.  This  bill  merely  gives  the 
distressed  farmer  who  simply  cannot  carry  on  under  his 
present  indebtedness  an  opportunity  to  take  advantage  of 
the  bankruptcy  courts  of  the  Nation  and  place  themselves 
in  a  position  where  they  can  carry  on.  We  do  not  want 
a  Nation  of  tenant-occupied  farms — we  want  a  Nation  of 
farms  that  are  occupied  and  operated  by  the  owners  and 
this  bill  will  help  to  accomplish  that  end. 

Many  of  us  would  have  liked  to  have  had  the  Prazier- 
Lemke  bill  enacted  into  legislation  because  in  my  humble 
opinion  it  would  have  given  greater  relief  to  more  farmers 
than  this  present  bill,  but  if  we  cannot  at  this  session  of 
the  Congress  enact  the  Prazier-Lemke  bill,  surely  that  is 
the  greater  reason  why  we  should  pass  the  bill  now  imder 
consideration. 

The  farm  problem  is  nothing  new.    It  has  been  with  us 
continuously  since  1921  with  the  conditions  getting  worse 
and  worse  every  year,  and  practically  nothing  done  of  any 
material  benefit  to  the  farmers  imtil  our  administration 
went  into  power  in  March  of  1933.  and  It  is  with  a  great 
deal  of  personal  satisfaction  that  I  make  the  statement  that 
in  the  15  months  which  have  elapsed  since  we  took  over  the 
administration    of    governmental    affairs   in    this    country, 
we  have  passed  more  legislation  for  the  benefit  of  agricul- 
ture in  America  than  was  passed  in  all  of  the  12  years 
which  preceded  it  under  Republican  administration.    I  do 
not  mean  to  say  that  all  of  this  legislation  will  be  successful 
I  do  Dot  mean  to  say  that  I  have  favored  all  of  this  legisla- 
tion, because  some  of  it  I  feel  wlU  not  accomplish  the 
purposes  that  it  was  intended  it  should  accomplish:  but  I  do 
say  that  at  least  we  have  enacted  more  legislation  seeking 
to  help  agriculture  than  was  ever  passed  before,  and  in 
many,  many  sections  of  this  country  a  very  perceptible  im- 
provement in  agricxilture  was  obtained  as  a  result  of  that 
legislation,  but  we  are  now  faced  with  an  acute  emergency 
condition,  the  like  of  which  this  country  has  not  faced,  in 
my  recollection.    The  drought  sltiiation  Is  one  over  which 
we  have  no  physical  control,  and  the  result  of  that  situation 
only  added  to  this  tremendous  problem  and  makes  the  need 
that  much  more  for  this  kind  of  legislation. 

TTie  other  day  the  gentleman  from  Kansas  [Mr.  McOugwI 
under  an  extension  of  remarks  granted  to  him.  Inserted 
certain  statements  into  the  Ricord  in  which  be  criticiaed 
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t  lis  administration  for  not  doing  anything  relative  to  the 
e  aactment  of  the  Frazier-Lemke  bill.  My  answer  to  h<pi  is 
t  lat  this  same  legislation  was  up  for  consideration  for  ap- 

1  rozlmately  4  years  under  the  Coolidge  and  Hoover  admin- 
i  trations.  when  his  party  was  in  complete  control  and  yet 
t  ley  did  nothing.  At  least  those  of  us  who  have  favored  this 
legislation  have  done  what  he  and  his  party  never  did  be- 
fore— we  obtained  the  signatures  of  145  Members  of  this 
Congress  to  a  petition  to  bring  this  bill  up  for  the  con- 
8  deration  of  the  Congress,  and  it  is  my  humble  opinion  today 
t  lat  had  he  in  particular  and  the  members  of  his  party  not 
engaged  in  the  filibuster  which  they  did,  in  an  attempt  to 
p  revent  the  Democratic  Members  from  completing  the  Roose- 
VBlt  recovery  program,  that  we  would  have  been  given  an 
cpportunity  at  this  session  of  the  Congress  to  have  voted  for 
tie  Frazier-Lemke  bilL 

But  now  that  Is  wa'^r  over  the  dam.  We  are  given  here 
t  xiay  the  opportimity  of  voting  for  this  bill  originally  Intro- 
( uced  by  the  gentleman  from  North  Dakota  [Mr.  Laoal. 

2  think  it  Is  a  splendid  commendation  of  the  sincerity  of  pur- 
I  ose  of  the  members  of  the  Judiciary  Committee  that  they 
lave  reported  this  bill  out  for  your  consideration  aryi  for 
5  our  action  and  I  hope  that  this  biU  will  receive  the  endorae- 
xient  of  the  Members  of  this  House  and  as  a  resiilt  of  tt 
r  sal  benefit  will  be  obtained  by  the  farmers  of  America. 

Mr.  OLIVER  of  New  York.  Mr.  Speaker,  I  yield  to  the 
gentleman  ftom  Ai^ansas  [Mr.  Millsr]  2  minutes. 

Mr.  MTIiIiKR.  Mr.  Speaker,  I  regret  exceedingly  that  we 
c  o  not  have  an  opportunity  to  fully  discuss  this  bill.  I  do 
t  ot  believe  there  is  a  Member  on  the  fioor  who  would  oppose 
t  lis  bill  if  he  thoroughly  imderstood  it.  We  must  look  at 
1  from  a  common-soise  standpoint.  We  all  admit  that 
t  lere  have  been,  by  various  legislation  enacted  by  this  Con- 
g  ress  and  the  prior  Congress,  moratorla  extended  to  every 
c  ass  except  the  farmers.  We  have  made  efforts  to  save  the 
t\  omes  of  the  city  i>e<H>le  of  this  country,  and  this  bUl  must 
CBiss  to  give  the  farmer  the  same  protection.  Go  with  me 
t  >  any  rural  district  in  this  coimtry  today  and  we  will  find 
t  le  fanner  struggling  under  a  burden  of  debt.  There  are 
t  ro  things  that  must  be  done.  I  am  not  a  prophet  and 
I  do  not  want  to  engage  In  prophecies,  but  before  this  coun- 
ty  recovers  and  before  a  reasonable  degree  of  prosperity 
ritums,  there  must  l>e  a  scaling  down  of  indebtedness  or 
t  lere  must  be  more  money  put  into  circulation  in  this 
cjuntry.  Prior  to  doing  that,  are  we  going  to  permit  the 
f  irmers,  who  are  Just  as  honest  as  any  class  of  people  that 
V  e  have,  to  lose  their  homes?  This  is  not  like  a  city  propo- 
8  tion.  You  may  foreclose  a  city  man's  business,  but  you 
l(!ave  his  home  intact.  Not  so  with  the  farmer,  when  you 
f  )reclose  his  business  you  take  his  home  and  send  hitp  and 
Us  family  out  on  the  highways,  broken  in  spirit  and  in 
Eiorale.  You  have  not  helped  the  mortgagee  by  so  doing 
fa  ut  in  many  instances  you  have  withdrawn  this  land  from 
ciltivatlon  and  it  does  no  one  any  good. 

This  bill  might  correctly  be  deemed  and  styled  a  con- 
8  (rvation  measure  because  it  provides  the  machinery  f  <»■  the 
conservation  of  the  assets  of  the  farmer  and  at  the  same 
t  me  preserves  the  security  of  the  mortgage  holder.  It  gives 
t  le  actual  farmer  a  chance  to  live  and  pay  his  debts.  That 
li  all  they  ask.  That  is  justice  and  you  must  not  for  the 
benefit  of  this  country  deny  him  that  right  and  privilege. 
\  re  can  by  the  enactment  of  this  bill  save  the  rural  homes 
a  ad  we  must  not  fail. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  yield  4 
liinutes  to  the  gentleman  from  North  Dakota  [Mr.  Lemkb]. 

Mr.  OLTVKR  of  New  York.  Mr.  Speaker,  I  yield  3  mln- 
u  «s  to  the  gentleman  from  North  Dakota  [Mr.  Lnacx]. 

htr.  TiKMKE.  Mr.  Speaker,  the  stability  of  Government 
depends  upon  homes — a  Government  without  home  owners 
Is  in  danger.  The  present  Farm  Mortgage  Refinancing  Act 
\i  not  siifllcient  to  protect  and  save  the  farm  homes. 
There  are  over  3,000  mortgage  foreclosures  in  this  Na- 
tion every  24  hours.  Hundreds  and  thousands  of  the  best 
c  tizens  of  this  Nation  will,  within  the  next  year,  lose  their 
himes  unless  we  take  some  steps  to  prevent  it.  There  is 
n)t  a  Member  of  this  Congress  who  has  not  received  hun- 
d'eds  of  letters  from  fanners  asking  that  «K>mAthit>g  tw 
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done  by  the  Government  to  protect  them  and  their  fam- 
ilies against  pending  or  thrcaitened  mortgage  foreclosure. 
These  are  the  undisputed  facts  and  the  sad  realities  that 
confront  us.  "Hiis  Congress  must  not  and  cannot  adjourn 
until  it  has  provided  at  least  a  temporary  remedy.  A  few 
insurance  companies  and  a  few  other  mortgagees,  bent  upon 
the  destruction  of  farm  homes — upon  the  destructicm  of 
agriculture— must  not  be  permitted  by  this  Congress  to 
commit  suicide.  They  are  their  own  worst  enemies.  Ttiey 
must  not  be  allowed  to  demand  selfishly  the  last  pound 
of  flesh — the  last  drop  of  blood  from  agriculture.  TTiey, 
in  their  selfishness,  would  destroy  the  goose  that  lays  the 
golden  egg.  The  farmers  have  been  and  are  paying  all  they 
can.  The  agricultural  debts  must  be  scaled  down  within 
the  ability  of  the  farmers  to  pay. 

The  bill  here  under  consideration  simply  provides  that 
If  a  farmer  is  unable  to  meet  his  obligations  and  imable 
to  adjust  his  Indebtedness  with  his  creditors,  that  then  he 
can  go  into  a  Federal  court  and  fUe  his  petition  in  bank- 
ruptcy and  have  his  property  appraised  at  its  fair  and 
reasonable  market  value,  have  his  exemptions  set  aside  and 
retain  possession  of  any  or  aU  of  the  remainder  of  his 
property,  as  he  may  decide,  under  the  control  of  the  court, 
and  pay  for  it  on  the  installment  plan  with  interest  at 
1  percent  per  annum. 

These  pajonents  consist  of  1 -percent  interest  <m  the  ap- 
praised value  of  the  pn^ierty  the  first  year,  2^-pert;ent 
principal  annually  for  the  next  2  years,  and  5  percent  on  the 
principal  annually  for  the  next  2  years,  and  the  balance  of 
the  appraised  value  at  the  end  of  8  years,  together  with 
1 -percent  interest  each  year  an  all  unpaid  balances. 

If  any  creditor  H  not  satisfied  with  this  arrangement,  he 
may  object,  and  the  court  will  then,  after  setting  aside  the 
debtor's  exemptions,  stay  all  proceedings  for  a  period  of 
6  years.  In  the  meanwhile  the  debtor  wiU  be  permitted  to 
retain  possession  of  all  or  any  part  of  his  property,  under 
the  control  of  the  court,  provided  he  pays  a  ivasoni^ile 
axmual  rental  for  that  part  which  he  retains.  The  first 
payment  of  such  rental  must  be  made  within  6  months  of 
the  order  staying  proceedings.  The  bill  iwovides,  further, 
that  at  the  end  of  «  years  or  at  any  time  prior  thereto,  the 
debtor  may  pay  into  court  the  appraised  price  <rf  the  im>p- 
erty  which  he  retains,  and  that  thereupcm  the  court  shall 
turn  full  possession  and  title  over  to  the  debtor  and  dis- 
charge him  from  all  further  debts. 

All  that  this  bill  does  is  to  put  teeth  Into  section  75  of 
the  Bankruptcy  Act,  which  was  passed  during  the  closing 
days  erf  the  previous  administration.  It  gives  a  farmer 
debtor  an  opportunity  to  scale  down  his  existing  indebted- 
ness to  the  present  value  of  his  property  and  giv«s  liim  an 
opportunity  to  pay  that  indebtedness  on  the  installment 
plan  with  1  percent  interest.  This  bill  givee  to  the 
farmers  the  same  rights  that  we  have  already  given  to 
corporations,  and  other  hulustries,  and  other  debtors. 

The  gentleman  from  Massachusetts  asks  what  about  the 
city  homes.  My  answer  is  that  we  are  now  making  loans  on 
mortgages  on  city  homes  up  to  80  percent  of  their  value,  but 
on  farms  and  farm  homes,  under  the  Farm  Mortgage' Re- 
financing Act,  we  grant  loans  on  first  mortgages  only  up  to 
50  percent  of  the  value  of  the  land  and  20  percent  on  in- 
sured buildings  and  improvements,  making  the  avottge 
about  40  percent  of  the  total  value  of  farm  homes  and 
improvements,  as  compared  to  80  patient  on  city  homes.  I 
do  not  object  to  the  80  percent  on  city  homes,  but  I  do  object 
to  the  40  percent  on  farms  and  farm  homes.  That  is  ^^ly 
we  need  this  legislation. 

The  Farm  Credit  Administration,  which  is  most  vitally 
concerned  in  this  legislation,  is  not  opposed  to  this  bill.  This 
bill,  in  fact,  will  assist  the  Farm  Credit  Administration.  It 
win  scale  down  farm  indebtedness  to  their  present  values  so 
that  the  Farm  Credit  Administration  can  function.  This 
bill  is  an  amendment  to  section  75  of  the  Bankruptcy  Act.' 
It  is  not  a  new  bankruptcy  act.  All  of  the  provisions  of  the 
Bankruptcy  Act  apply  to  this  bill.  It  simply  amends  sec- 
tion 75  of  that  act  by  adding  a  new  subsection.    It  puts  a 


few  teeth  into  section  75  and  makes  It  possible  for  the 
fanner  to  keep  his  home  and  to  provide  for  his  family  untU 
he  is  able  to  meet  his  obligations  properly  scaled  down. 

The  arguments  that  have  been  advanced  against  this  bill 
diould  have  been  advanced  agaimt  the  Bankruptcy  Act  in 
1867  whm  it  was  first  proposed  and  passed — they  aiHDly  with 
equal  force  against  the  original  Bankruptcy  Act.  There  to 
nothing  new  about  this  amendment.  Coto-ts  have  already 
been  doing  evenrthing  that  we  ask  for  in  this  amendment 
for  commercial  businesses.  Under  the  supervlsibn  of  the 
Federal  courts,  going  concerns  have  been  continued  in  busi- 
ness. Now,  by  this  amendment,  we  are  asking  the  courts  to 
permit  the  farmCT  to  continue  his  business  under  the  control 
of  the  court.    The  necessity  for  such  an  amendment  is  here. 

I  know  that  not  a  single  Member  of  this  House  would 
vote  against  this  bin  If  they  aD  knew  the  facts  and  the  des- 
perate situation  that  exists  In  many  of  the  States  of  this 
Union;  If  they  could  realize  that  the  defeat  of  this  bill 
will  mean  the  loss  of  the  men,  women,  and  children  occupy- 
ing 400.000  farm  homes  within  the  next  2  years.  If  only 
we  all  could  see  and  understand  the  dire  distress  of  the 
millions  of  men  and  women  living  on  farms  in  the  Nortii 
Central  and  South  Centa^l  States,  then  there  would  not  be 
one  moment's  hesitation  in  the  passage  of  this  bill. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  T.RMKK.    I  yield. 

Mr.  BROWN  of  Kentucky.  I  am  very  much  interested  in 
this  bill.  Does  the  gentleman  not  thii^  under  the  language 
on  page  3 — 

Upon  requert  of  the  debtor  and  with  the  co&ient  of  the  Uen- 
boider  or  tienholden. 

if  he  has  got  to  get  the  consent  of  the  lienholders.  then  he 
is  not  going  to  derive  much  benefit  fitim  this  act? 

Mr.  LEMKE.  I  agree  with  the  gentleman  that  the.  cnrigl- 
nal  bill  was  better,  but  under  section  7  of  this  bill  the 
farmer  gets  a  moratcuium  for  6  years,  and  he  has  the 
opportunity  to  get  his  indebtedness  scaled  down  to  present 
vahies.  so  that  he  will  be  in  a  position  to  be  refinanced. 

Answering  the  gentleman  from  Pennsylvania  that  under 
this  bill,  farmers  could  remain  in  possession  of  their  farms 
for  6  years  by  paying  rental— why  not?  .  Surely  we  do  not 
wish  to  destroy  400.000  homes  and  add  still  further  to  the 
army  of  unemployed  in  the  cities  and  towns.  The  courts  ot 
bankruptcy  are  now  doing  this  very  thing  for  other  indus- 
tries—going concerns.  It  is  about  time  that  we  realize  that 
a  farm  is  a  going  concern. 

With  regard  to  the  constitutionality  of  this  bill,  I  shall 
xiot  discuss  it.  because  on  the  Judiciary  Committee  of  the 
House  there  are  25  lawyers,  more  able  than  I.  and  17  on  the 
Senate  Committee  on  the  Judiciary.  These  committees  have 
oJE.'d  it.  I  am  not  worried  about  the  cotnstitutKmality  of 
it.  Let  the  Supreme  Court  decide  that.  I  may  say  that  I 
was  able  to  answer  every  question  asked  by  the  members 
of  the  Senate  Committee  on  the  Judiciary  with  citations 
from  decisions  of  the  Supreme  Court  oi  the  United  States; 
and  those  Senators  who  at  first  objected  to  the  bill  finally 
accepted  it.  and  the  bill  has  passed  the  Senate  without 
amendment.  The  House,  however,  substituted  the  H^wwt 
bill.  I  am  for  it  because  it  is,  after  all.  the  best  we  cmi 
get  The  House  bill  makes  the  whole  thing  voluntary  ex- 
cept in  section  7  which  is  compulsory. 

Mr.  PEYSER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  PEYSER.  The  gentleman  stated  that  the  <»««»^nn> 
ccmipanles  were  vitally  interested  in  this.  Is  U  not  true 
that  about  80  iKrcent  of  these  mortgagee  are  held  hy  indi- 
viduals? 

Mr.  LEMKE.  No:  that  is  not  true.  Leas  than  22  percent 
are  held  by  individuals.  The  individuals  generally  have  sec- 
ond, third,  and  fourth  mortgages.  The  insurance  people  have 
protected  themselves  with  first  mortgages  ^nij  they,  as  a 
matter  of  fact,  are  trying  to  commit  suicide.  I  am  sorry  for 
them,  for  they  are  the  ones  who  should  be  the  last  to  ohiect 
to  this  hllL 


109  A 


r»r\XTr'OT7»C«OTi^xr  a  T      ■m7r/^/\T>-rv       -rrrwre^^^ 


12136 


CONGRESSIONAL  ]  IEC0RI>— HOUSE 


June  16 


ICr.  ZIONCHECK.  Even  if  the  law  la  eventually  bdd  to 
be  unconstitutknud.  It  would  give  the  farmers  some  relief 
and  a  breathing  9ell  In  the  meantime? 

Mr.  LEMKE.  Tes;  that  is  correct.  Something  has  been 
•aid  concGning  orphans  and  widows  who  have  loaned  money 
on  farms,  but  nothing  has  been  said  of  the  onphaas  and 
widows  that  live  on  the  farms  who  have  created  the  agricul- 
tural wealth  of  this  Nation.  Nothing  was  said  when  these 
orphans  and  widows  lost  their  money  in  the  banks.  We 
scaled  down  the  deposits  of  orphans,  widows,  and  other 
people  some  six  biUion.  If  that  had  not  been  done,  then  the 
farmers  would  not  have  to  scale  down  now.  There  would 
have  been  plenty  of  money  so  that  their  farms  could  be 
refinanced  and  this  bill  wiH  not  be  necessary. 

lir.  CHRISTIANSON.  Are  we  any  mare  lenient  to  the 
farmer  under  this  bill  that  we  were  to  corporations  under  a 
measure  that  was  enacted  here  some  few  weeks  ago? 

Mr.  LEMKE.  No;  we  V  not  as  lenient  to  the  farmer; 
but  whenever  the  farmer  asks  for  something,  for  some  rea- 
son we  assuzne  that  he  Is  not  entitled  to  it.  We  feel  that  he 
li  not  entitled  to  any  consideration.  We  forget  that  this 
130,000.000  will  in  the  near  future  make  itself  felt  in  no 
uncertain  way  unless  we  deal  Justly  with  them.  I  am  sure 
the  gentlemen  of  the  House  do  not  want  that. 

Mr.  HASTINGS.  Will  the  gentleman  tell  us  the  differ- 
ence between  the  House  and  Senate  bills? 

Mr.  T.g^orn!  The  principal  difference  is  that  the  House 
bill  makes  it  voluntary  on  the  part  of  the  creditors.  It  has 
easier  terms  of  payment  than  the  Senate  bill.  The  Senate 
bill  requires  higher  payments.  The  creditors  are  bound 
more  by  the  Senate  bill.  In  this  bill  they  have  their  own 
way.    Their  consent  is  required,  excepting  in  section  7. 

Mr.  HASTINOS.    Who  pajrs  the  taxes? 

Mr.  LEMKE.  In  the  Senate  bill  nothing  is  said  about 
that,  but  in  the  House  bill  the  debtor  does. 

Mr.  TRUAX.  It  is  said  by  the  gentleman  from  New  York 
that  this  would  place  the  farmer  in  the  class  of  imbeciles 
and  infants.  I  resent  that  statement,  as  I  know  the  gentle- 
man from  North  Dakota  does,  but  may  I  say  that  is  typical 
of  the  argument  of  the  money  lender  and  his  representa- 
tives. They  are  the  ones  that  traced  the  farmers  in  the 
poorhouse. 

Mr.  HANCOCK-  of  New  York.  The  gentleman  miscon- 
strues the  statement  of  some  one  everytime  he  comments. 
He  misconstrues  the  statements  of  everyone.  I  did  not  ex- 
pect the  gmtleman  to  understand  it,  but  everybody  else 
understands  the  matter. 

Mr.  I.EMKR.  The  gentleman  fn»n  New  York  has  been 
eminently  fair  to  us  in  connection  with  this  bill  ao  far.  and 
has  been  reasonable  in  all  the  dealings  I  have  had  with  him 
on  the  bill. 

Mr.  KURTZ.  May  I  ask  the  gentleman  what  the  exonp- 
tton  is  in  some  of  the  States  of  the  Union? 

Mr.  LEMKE.  The  exemptions  of  the  States  of  the  Union 
are  different.  In  Minnesota  it  is  80  acres  for  a  homestead. 
but  if  that  80  acres  is  mortgaged  for  more  than  it  is  worth, 
then  there  is  no  homestead.  In  my  State  it  is  160  acres, 
and  they  are  aD  mortgaged  tm  more  than  they  are  worth. 
Therefore,  there  are  no  homestead  rights  in  North  Dakota 
at  the  present  time.  The  same  thing  is  true  of  Minnesota, 
latere  are  different  laws  in  the  different  States,  and  I  am  not 
familiar  with  all  of  them.  In  my  State  even  the  rih\r^t»n<f 
the  turke:^.  horses,  pigs,  and  cattle  are  mortgaged. 

Mr.  KURTZ.  If  the  mortgage  is  on  a  homestead  of  160 
acres,  then  that  mortgage  is  attached  and  is  a  voluntary 
indebtedness  of  the  detytor? 

Mr.  T.KMKK  Yes.  The  homestead  right  is  subject  to 
mortgage.  All  Hens  under  this  tiin  remain  the  same  as 
before.    It  does  not  affect  any  priorities. 

In  conclusion,  may  I  repeat  that  HJt.  9865  is  coostitu- 
tkmal  and  finds  its  authority  In  section  8  of  the  Constitu- 
tion providing  that  Congress  may  pass  uniform  laws  on  the 
subject  of  bankruptcy,  that  all  of  its  provisions  in  some  form 
or  other  have  been  sanctioned  in  bankruptcy  proceedings 
and  have  the  approval  of  the  Supreme  Court  of  the  XTnlted 
States  and  the  Federal  courts.  It  is  true  that  the  principles 
efitahlished  are  applied  in  a  little  dlffereitt  way  and  a  little 


to  the  protection  of  the  agricultiural  bankrupt  and  to 
reestablishment  as  a  useful  member  of  society. 
This  new  application  of  well-settled  principles  of   law 
the  reestablishment  of  the  bankrupt  as  well  as  the 
rotection  of  the  creditor  has  been  also  recognized  in  an 
jextension  of  time  in  mortgage  foreclosures  by  the  Supreme 
iCourt  of  the  United  States  in  the  Minnesota  case,  and  by 
the  President  of  the  United  States  during  the  bank  holiday. 
Therefore.  I  respectfully  submit  that  Hit.  9865  is  con- 
stitutional; that  in  case  the  debtor  and  creditor  cannot  get 
together  and  conciliate  under  section   75   it   provides  an 
ponest  and  efficient  method  of  scaling  down  indebtedness 
to  the  present  reasonable  value  of  the  debtor's  property; 
that  it  is  humane  and  will  protect   and  save   the  homes 
jf  himdreds  and  thousands  of  families,  and  that  it  is  essen- 
ial  to  the  well-being  not  only  of  the  people  living  on  the 
'arms  but  of  the  people  of  this  Nation.     We  cannot  and 
should  not  crowd  more  people  into  our  already  over-crowded 
2iUes.    In  the  adjustment  inevitably  brought  about  by  the 
lepresslon.  qo  one  should  be  permitted  to  destroy  society 
n  order  to  exact  the  last  pound  of  flesh.    All  must  give 
md  take.    The  creditor  is  no  more  holy  and  sacred  than 
he  debtor.    The  Constitution  was  made  for  the  people  and 
lot  the  people  for  the  Constitution. 
[Here  the  gavel  fell.] 

Mr.  OLIVER  of  New  York.  Mr.  Speaker.  I  yield  to  the 
rentleman  from  West  Virginia  [Mr.  Randolph]  such  time  as 
le  desires. 

Mr.  RANDOLPH.  Mr.  Speaker,  the  distressed  farmers  In 
he  district  I  represent  need  this  measure.  It  will  not  place 
hem  in  a  special,  privileged  class,  but  will  actually  put  them 
>n  a  parity  with  others  who  are  being  helped  in  this  crisis, 
nils  is  a  vital  bill  and  deserves  united  support. 

Throughout  West  Virginia  there  are  thousands  of  really 
lesperate  fanners  who,  under  this  important  measure,  will 
»  given  the  opportunity  for  extension  of  time  to  pay  their 
ilebts  and  to  handle  mortgages.    They  will  be  able  to  re- 
main on   their   farms   during   the  time   of  the   extensions 
while  paying  those  debts  which  they  honestly  desire  to  settle 
but  which  cannot  be  met  as  conditions  now  exist. 
I  Prompt  passage  of  this  bill  in  the  closing  hours  of  the 
I  Jeventy-third  Congress  will  be  one  of  the  real  humanitarian 
I  icts  which  we  can  perform  here.    To  destroy  the  farmers  of 
America  is  to  destroy  those  fine  citizens  who  are  always  our 
bulwark  in  time  of  need.    Now  they  are  faced  with  a  need. 
Ne  must  not  fail  to  give  them  this  legislation  today. 

Mr.  OLIVER  of  New  York.    Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  Washington  [Mr.  Llotd]. 

Mr.  LLOYD.  Mr.  Speaker,  your  Committee  on  the  Ju- 
Uclary  has  realized  the  far-reaching  effect  of  this  legisla- 
ion.  It  realizes,  too,  the  fact  that  this  is  no  new  leglsla- 
Ive  policy  upon  which  we  are  embarked.  By  the  passage 
(>f  this  act  we  are  simply  making  workable  the  bankruptcy 
iict  which  is  already  existing  law.  We  are  providing  a 
neans  whereby  the  farmer  may  avail  himself  of  an  exist- 
ng  law  passed  by  a  preceding  Congress  that  was  intended 
o  benefit  him. 

Under  the  law  as  it  now  exists,  the  farmer  who  cannot 
My  his  debts  and  avails  himself  of  the  bankruptcy  act 
aust  submit  to  rules  and  regulations  laid  down  by  the 
nciliators  appointed.  Those  conciliators  may,  and  oft- 
es  do  In  the  broad  discretionary  power  conferred  upon 
em  by  the  law,  make  terms  and  conditions  which  the 
er  cannot  meet.  By  this  act,  it  is  our  intent  and 
turpose  to  provide  an  honest  remedy  for  the  creditor  and 
provide,  too,  some  method  by  which  the  honest  farmer 
ho  is  willing  and  anxious  to  pay  his  debts  may  save  his 
ome  and  become  again  a  useful  member  of  society. 
Something  has  been  said  of  the  justice  and  equities  of  this 
ict.  Permit  me  to  remind  the  Membership  of  this  House 
that  at  the  peak  of  our  predepression  prosperity  when  most 
<f  these  mortgages  to  be  affected  by  this  act  were  in-ociu'ed 
ind  given,  this  country  had  national  assets  of  approxi- 
I  lately  $391,000,000,000.  At  the  same  time,  we  had  debts 
(utstanding  and  existing  of  between  two  hundred  and 
t  airty-five  and  two  himdred  and  forty  billions  of  dollars 
Id  that  at  that  time,  baaed  upon  the  monetary  values 
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then  existing,  the  Nation,  as  a  whole  was  solvent — hi  other 
words,  the  assets  of  the  people  exceeded  the  liabilities  of 
the  people,  but  came  the  depression,  and  it  is  estimated 
by  those  who  have  given  careful  study  to  the  subject  that 
our  $391,000,000,000  representing  the  sum  total  of  our  na- 
tional assets  have  depreciated  in  value  by  at  least  two  him- 
dred  billion  dollars,  leaving  at  the  most  a  hundred  and 
ninety-one  billions  of  dollars  with  which  to  pay  at  the 
least  two  hundred  and  thirty-five  billion  in  debts,  based 
upon  the  present  value  of  the  American  dollar.  It  is  a  safe 
assumption  that  the  debts  of  the  Nation  have  not  decreased, 
but  rather  that  they  have  Increased  since  the  peak  of 
prosperity  in  1928. 

It  is  all  too  plain  that  the  people  of  this  Nation  cannot 
pay  $235,000,000,000  in  debts  with  total  assets  of  only  $191,- 
000.000,000.  It  is  all  too  plain  that  somehow  pud  in  some 
way  if  the  creditor  class  of  this  Nation  insists  upon  imme- 
diate payment  at  present  monetary  values,  it  must  submit  to 
a  scaling  down  of  those  debts,  for  if  judgments  were  taken 
and  executions  rendered  upon  every  debt  existing  In  the  Na- 
tion today  and  all  of  the  assets  of  all  of  the  people  taken  to 
satisfy  the  creditors'  obligations  there  would  not  be  within 
40  percent  enough  assets  to  meet  the  obligations,  to  say 
nothing  of  the  expensive  process  of  suit  and  judgment  and 
execution,  and  foreclosure,  and  to  say  nothing,  too,  of  the 
lack  of  wisdom  that  would  be  Involved  in  a  policy  that 
would  permit  the  wiping  out  of  practically  all  of  the  assets 
of  the  average  man  and  woman  of  this  Nation.  We  are 
trying  In  every  way  possible  to  raise  prices  to  decrease 
the  value  of  the  commodity  dollar  to  enable  the  people  of 
this  country  who  are  anxious  and  willing  to  pay  to  meet 
their  obligations  upon  conditions  reasonably  Kimnar  to  the 
conditions  that  prevailed  at  the  time  the  debts  were  Incurred. 
We  are  trying  to  go  ahead;  we  are  trying  to  bring  this 
country  and  the  people  of  this  country  out  of  the  depres- 
sion, and  again  onto  the  broad  road  of  prosperity. 

By  the  passage  of  this  act  we  say  to  the  man  who  de- 
mands payment  now:  "You  may  take  the  full  value  of 
your  security  and  you  shaU  be  secured  while  the  farmer 
who  wants  to  pay  and  is  willing  to  pay  may  be  enabled 
to  raise  the  money  to  pay  you.  If  you  are  unwilling  to  do 
that  you  shall  wait  for  a  period  of  5  years  during  which 
we  hope  to  raise  iMlces  of  farm  commodities  and  of  farms 
and  homes  to  a  point  somewhere  nearly  equal  to  the  values 
calculated  by  you  and  the  borrower  at  the  time  the  obliga- 
tion was  Incurred.** 

The  commodity  dollar  still  wavers  somewhere  in  the 
neighborhood  of  the  value  of  200  cents  so  that  the  farmer 
who  in  1928  borrowed  a  thousand  dollars  upon  his  farm 
must  of  necessity  pay  back  today  to  satisfy  that  debt  in 
commodities,  in  earning  power,  in  effort,  at  least  $2,000,  or 
twice  what  he  borrowed,  which  is  a  condition  that  neither 
the  debtor  nor  creditor  contemplated  at  the  time  the  trans- 
action was  entered  Into  and,  in  my  Judgment,  a  200-cent 
commodity  dollar  is  no  more  an  honest  dollar  than  a  50-cent 
commodity  dollar  would  be. 

We  are  confronted  with  a  practical  proposition.  We  will 
either  give  the  relief  demanded  by  this  resolution,  and  give 
to  the  farmer  a  respite  until  we  are  able  to  raise  commodity 
prices  so  that  it  will  be  possible  for  him  to  pay  his  debts,  or 
we  will  see  a  Nation  bankrupt:  The  great  bulwark  of  the 
American  peoide  is  and  always  has  been  and  always  will 
be  the  farmers  of  this  Nation.  Wipe  them  out  and  you  will 
have  destroyed  American  Ideals,  American  institutions,  and 
all  that  which  represents  the  finest  and  noblest  and'  best 
in  American  life. 

It  is  my  hope  that  you  will  follow  the  committee  and 
choose  the  course  ot  wisdwn  and  the  course  that  we  believe 
wxll  result  in  ultimate  prosperity  to  all  of  the  American 
people. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  BoilkauI. 

Mr.  BOILEAU.  Mr.  Speaker,  this  biU  is  simple  justice. 
Any  creditor  having  a  mortgage  or  hen  <m  the  prc^ierty  of  a 
fanner  today  certainly  is  not  entitled  to  any  more  than  the 
froperty  will  bring  if  it  is  sold  at  this  Ume. 


Many  of  these  large  insurance  companies  and  others  who 
have  invested  heavily  In  farm  mortgages  have  for  the  past 
couple  of  years  patted  themselves  on  the  back  and  sald« 
"  Why,  we  have  not  foreclosed  many  mortgages."  That  is 
true,  many  of  them  have  not  foreclosed  mortgages,  but  the 
reason  they  have  not  foreclosed  the  mortgages  is  that  if  they 
were  to  foreclose  they  would  get  much  less  than  the  amount 
of  their  lien,  and  for  that  reason  they  are  having  the 
farmer  stay  on  the  farm  in  the  hope  that  he  will  hang  on 
to  it  until  the  property  is  worth  the  amount  of  the  lieu 
against  it. 

The  present  system  forces  the  farmer  to  stay  on  the  prop- 
erty and  work  himself  out  of  that  tremendous  debt  burden. 
This  bill  provides  that  the  creditors  are  entitled  to  all  the 
property  is  worth  and  no  more,  and  it  provides  that  If 
the  farmer  stays  on  the  property  he  will  get  the  benefit  of 
any  increase  in  value  of  the  property  as  a  result  of  his 
energy,  his  effort,  his  feeding  of  the  livestock,  and  his  doing 
his  utmost  to  preserve  the  value  of  the  property.  [Ap- 
plause.] 

At  the  present  time  If  any  (me  has  a  lieu  upon  business 
property  and  the  business  man  decides  to  go  into  bank- 
ruptcy, all  the  creditors  get  is  the  present  fair  value  of  the 
property.  It  probably  would  not  evwi  be  the  fair  value, 
because  it  would  be  knocked  down  under  the  hammer  and 
sold  at  a  forced  sale.  This  bill  protects  the  fanners'  cred- 
itors as  much  as  commercial  creditors  are  protected  tmder 
existing  law. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  New  York.  Mr.  Speaker,  I  yield  2  mhx- 
utes  to  the  gentleman  from  Mississippi  [Mr.  Busby], 

Mr.  BUSBY.  Mr.  Speaker,  this  bill  is  one  made  neces- 
sary by  a  condition.  The  income  and  paying  power  of  the 
farmer  when  he  made  the  debts  he  is  called  upon  now  to 
settle  was  perhaps  three  or  four  times  what  his  income  ^fm! 
paying  power  is  now.  It  Is  absolutely  Impossible  for  him  to 
pay  the  debt  at  the  old  level  with  his  present  income  and 
paying  power. 

Now,  what  is  the  effect  of  selUng  farm  homes?  Whea 
you  sell  a  farm  you  sell  a  man's  home.  If  you  sell  a  busi- 
ness in  a  city,  you  likely  leave  the  home  of  the  man,  and 
he  can  go  and  get  another  Job.  If  you  sell  his  home  In  the 
city,  you  leave  his  business,  and  he  can  find  somewhere  dss 
to  hve,  but  whenever  you  sell  the  farm  of  a  man  you  put 
him  and  his  family  In  the  road  without  business,  without 
home,  and  without  hope. 

National  distress  is  most  keenly  felt  where  men  have  lost 
their  homes  and  farms  and  business  togettier.  A  farm  sold 
out  from  under  a  man  and  taken  over  by  his  creditors  be- 
comes almost  a  useless  thing,  because  the  creditor  cannot 
operate  the  farm.  He  has  something  he  hopes  to  pass  on 
to  another  fanner,  and  the  best  condition  will  be  main- 
tained if  the  farm  remains  in  the  hands  of  its  present 
owner,  with  the  owner  given  an  opportunity  to  meet  his 
obligations,  scaled  down  to  the  paying  power  he  can  raise, 
so  that  he  can  go  forward  in  caring  for  his  family,  redeem- 
ing his  home,  and  being  an  American  dttspn,  (Applause.] 
[Here  the  gavel  felL] 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  yield  the 
balance  of  my  time  to  the  gmtlfiman  from  New  York  [Mr. 
Pxyscr]. 

Mr.  PEYSER.  Mr.  Speaksr,  I  beUeve  that  many  of  the 
Members  are  overlooking  a  very  vital  point  in  connectioa 
with  this  legislation— that  is  the  fact  that  you  are  remov- 
ing from  the  farmer  the  possibility  of  securing  any  mort- 
gage assistance  In  the  future.  I  beUeve  in  the  enactment 
of  this  law  and  ttie  scaling  down  of  values  you  are  g^nt 
to  take  away  the  possibility  of  help  that  may  be  needed  by 
these  farmers  in  the  future. 

Mr.  DOWEUa.    Mr.  Speaker,  will  the  gentleman  ylcid 
for  a  question? 
Mr.  PEYSER.    Oladly. 

Mr.  DOWELL.  If  the  farm  is  sold  under  the  mortgage, 
the  mortgagor  will  get  less  than  its  actual  value  usually, 
will  he  not? 

Mr.  PEYSER.    Not  xieoessaiily. 


oMAuuauea  luv  >pimea  m  s  uuie  ouxerein  way  ana  a  uuie    i  o  Uiat  at  ttiat  tone,   based  upon  the  monetary  values 


propeny  wm  Dring  il  it  is  sold  at  this  time. 


•     Mr.  PEYSEEt.    Mot  neceecarily. 
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ICr.  DOWELL.  Timx  wffl  he  not  fare  better  U  this  bill 
Ib  passed  and  he  gets  the  actual  value  of  the  property  or 
aB  that  the  man  has? 

Mr.  PEYSER.  I  do  not  know  whether  he  win  fare  better 
or  not,  but  the  holder  of  the  mortgage  is  certainly  the  man 
who  is  going  to  suffer,  no  matter  what  happens,  under  this 
legislation. 

Mr.  DOWELL.  But  he  will  get  all  the  value  there  is  in 
the  property — he  will  get  everything  there  is  in  it. 

Mr.  PEYSER.    Who  will? 

Mr.  DOWELL.  The  holder  of  the  mortgage  will  get  all 
there  is  in  the  property. 

Mr.  PEYSER.  I  do  not  agree  with  the  gentleman,  and 
I  cannot  jrield  further,  because  I  want  to  bring  out  this 
further  point. 
^_  A  point  has  been  made  about  the  enormous  amount  of 
these  mortgages  held  by  the  insurance  companies.  Reg^rd- 
kn  of  what  the  gentleman  from  Minnesota  says,  the  per- 
eantace  Is  lets  than  30  percent,  and  you  are  not  taking  into 
account  the  individuals,  probably  widows  and  orphans,  who 
may  hold  mortgages  on  these  properties  in  the  communities 
in  which  they  reside. 

Mr.  GILCHRIST.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PEYSER.    I  have  not  time  to  yield. 

You  are  asking,  under  this  bill,  that  the  insurance  com- 
pany, the  mortgage  company,  the  s£.vlngs  bank,  or  indi- 
vidual holder  of  the  mortgage  be  for<«d  to  take  1  percent 
on  his  money  when  he  may  have  been  a  borrower  of  money 
himself.  He  may  have  gone  out  into  the  market  and  bor- 
rowed money  at  3  percent,  and  yet  he  is  forced  to  turn 
arobnd  and  accept  1  percent. 

Another  Xeatiu-e  of  the  bill  is  the  rental  feature.  Under 
the  terms  of  the  bill,  under  the  5-year  moratorium,  the  man 
is  bound  to  accept  as  the  tenant  of  the  property  the  debtor 
who  owns  the  property.  It  may  be  an  advantage  that  he  is 
depriving  the  mortgage  holder  of,  because  he  may  have  a 
neighbor  next  door  who  would  pay  double  the  price  to 
occupy  the  same  property,  and  you  are  also  losing  sight  of 
the  fact  that  you  are  considering  here  a  measure  to  help  a 
few  million  fanners,  but  you  do  not  realize  that  3rou  are 
hurting  about  60.000.000  policyholders  throughout  the  coun- 
try, who  are  interested  In  their  savings  as  well  as  the 
farmer.  Ninety-two  percent  of  the  assets  of  insurance  com- 
panies is  held  by  nonprofit  or  mutual  companies,  and  every- 
thing that  is  to  the  disadvantage  of  such  a  company  is 
reflected  in  the  pocketbook  of  the  man  who  owns  a  policy  of 
Insi  ranee. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  genUeman 
yield?    

Mr.  PEYSER.    I  yield. 

Mr.  McCORMACK.    What  benefit  does  the  home  owner 

i9t? 

Mr.  PEYSER.    None. 

Mr.  McCORMACK.    Are  they  not  in  the  same  i)osition? 

Mr.  PEYSER.    Absolutely. 

[Here  the  gavel  fell.! 

Mr.  OLIVER  of  New  York.  Mr.  Speaker.  I  yield  one-half 
minute  to  the  gentleman  from  Afissouri  [Mr.  RurrzR]. 

Mr.  RUFFIN.  Mr.  Speaker,  anybody  can  realise  the  in- 
tricacies involved  in  formulating  a  piece  of  l^lslation  of 
this  character.  I  happen  to  have  been  a  member  of  the 
subcommittee  that  had  the  responsibility  of  preparing  this 
proposed  legislation.  There  are  two  or  three  amendments 
In  here  that  I  suggested  which  the  Senate  has  left  in 
the  blU. 

I  think  the  legislation  is  in  the  best  possible  shape,  and  I 
am  inclined  to  think  it  will  do  a  great  deal  more  good  to  the 
entire  country,  including  the  farmers,  than  it  will  harm. 

We  all  regret  the  faa  that  conditions  are  such  that  we 
have  to  pass  legislation  such  as  this,  but  we  must  meet  the 
facts  and  conditions  as  they  exist. 

Mr.  OLIVER  of  New  York.  Mr.  Speaker.  I  yield  2  minutes 
to  the  lady  from  Arizona  [Mrs.  OtxnrwAT], 

Mrs.  ORXENWAY.  Mr.  Speaker,  there  la  an  element  in 
this  bill  that  has  not  been  properly  stressed,  and  that  is  the 
element  of  peace  of  mind.  Unfortunately,  the  penalty  of 
pending  disaster  is  unfairness — and  the  object  of  this  legls-  ( 
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lation  is  to  arrive  at  a  reasonable  compromise  for  all  people 
involved.  We  are  asking  that  the  group  who  holds  the 
mortgages  on  our  farms  take  a  sacrifice  such  as  other  busi- 
nesses are  taking  in  order  to  allow  the  farmer  with  his 
family  to  remain  in  the  four  walls  of  his  home  on  these 
farms  until  they  can  have  time  to  work  their  way  out. 
lliere  are  no  people  in  the  United  States  who  mean  more 
to  the  Nation's  future  than  our  farmers.     [Applause.] 

Mr.  OLIVER  of  New  York.  Mr.  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Kentucky  [Mr.  Bsownl. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  I  agree  with  the 
sentiment  Just  expressed  by  the  lady  from  Arizona.  The 
farmers  of  the  coimtry  are  and  always  have  been  an  honest 
class  of  peoi>le.  They  want  to  pay  their  debts  when  able 
to  pay  them.  At  this  time,  due  to  losses,  when  the  farm 
products  have  brought  low  prices  for  several  years,  the 
farmers  have  found  themselves  in  a  condition  where  they 
are  about  to  be  dispossessed  of  their  homes. 

This  bill  works  no  injustice  to  the  creditor  class.    It  does 

not  take  a  solitary  penny  from  them.    It  simply  says  that 

you  must  give  the  farmer  a  reasonable  time  to  repossess  his 

H  property.    That  is  the  same  right  that  we  have  conceded 

"  to  the  owner  in  the  city. 

Mr.  CARPENTER  of  Kansas.  Inasmuch  as  we  have  given 
a  moratorium  to  every  other  class  In  this  country  why  then 
should  we  not  give  the  farmers  of  this  country  a  moratorium 
at  the  same  time  since  it  does  not  take  anything  away  from 
the  creditor  class? 

Mr.  BROWN  of  Kentucky.  I  agree  with  the  gentleman. 
This  simply  gives  the  farmer  the  right  to  repossess  his 
property. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  TRUAX.  Is  It  not  a  fact  that  those  who  oppose  the 
bill  are  simply  playing  into  the  hands  of  the  money  lenders 
who  rob  the  people? 

Mr.  BROWN  of  Kentucky.  I  do  not  know  that  I  can 
agree  with  the  gentleman — ^I  think  the  opponents  of  the 
bill  are  honest. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  CHRISTIANSON.  In  view  of  the  fact  that  the  total 
indebtedneu  of  the  American  people  now  aggregates  $200,- 
000.000.000.  which  is  equal  to  the  value  of  all  the  physical 
wealth  in  the  United  States,  does  not  the  gentleman  believe 
that  economic  stability  cannot  be  reestablished  and  the  buy- 
ing power  restored  unless  debts  generally  are  scaled  down 
as  proposed  in  this  biU? 

Mr.  BROWN  of  Kentucky.    I  think  that  is  true. 

Mr.  MILLER.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  MILLER.  As  a  matter  of  fact  this  bHI  conserves 
the  interest  of  the  farmer  and  the  mortgagee  also? 

Mr.  BROWN  of  Kentucky.  That  is  true.  It  conserves  the 
rights  of  the  holder  of  the  mortgage  as  well  as  the  mortgagor. 
There  is  no  question  about  that. 

Mr.  DONDERO.  If  you  destroy  the  farmers  of  this  coun- 
try, you  will  not  have  any  country. 

Mr.  BROWN  of  Kentucky.  If  you  wipe  out  the  farmers 
of  this  country,  the  mortgage  holders'  rights  would  not  be 
worth  a  dam. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired.  All  time  has  expired.  The  question  is 
on  the  motion  to  suspend  the  riUes  and  pass  the  bill  as 
amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Pktszr)  there  were— ayes  133,  noes  16. 

So  (two-thirds  having  voted  In  favor  thereof)  the  rules 
were  suspended,  and  the  bill  was  passed. 

The  SPEAKER.  Without  obJecUon,  HJl.  9865,  a  similar 
House  bin,  will  be  laid  on  the  table. 

There  was  no  objection. 

Mt.  BUSBY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  upon  this  bilL 

The  SPEAKER.  It  is  not  necessary  to  make  that  request 
now.  Everyone  has  permission  under  the  general  rule 
adopted  to  extend  their  remarks  in  the  Rscobo. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


12139 


innroucTT  or  laws  uspxctxhg  uubox  xv  uuwbtkt 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  ot  House  Joint  Resolution 
267,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Itesotved,  etc..  That  the  consent  of  Congress  is  hereby  given  to 
the  several  States  to  negotiate  and  enter  Into  compacts  at  agree- 
ment among  them  or  any  of  them  providing  for  greater  uniformity 
in  the  laws  of  the  several  States  affecting  the  relation  of  employeia 
and  employees. 

Swj.  2.  Buch  coDwnt  Is  given  upon  c<mdltlon  that  a  represente- 
tlve  or  representatives  of  the  United  States,  to  be  appointed  by 
the  President,  shall  participate  in  such  negotiations  and  shall 
report  to  the  Congress,  as  soon  as  practicable  after  the  conclu- 
sion of  snch  negotiations,  the  proceedings  and  any  compact  or 
agreement  entered  Into.  No  such  representative  so  appointed 
shaU  be  paid  any  salary  or  compensation  for  such  services  but 
shall  be  allowed  such  reasonable  actual  and  necessary  travellns 
and  subsistence  expenses  as  the  President  shall  determine.  There 
to  authorized  to  be  arjMt)prlated  such  sums,  tiot  In  exceri  of 
•  .as  may  be  nec^nary  for  the  purposes  of  this  section. 

S«c.   3.  No   such   compact   or   agreement   shall    be   binding    or 

2li!P^^"P°°  *^y  ^****  *  P*^  thereto  unless  and  until  It  has 
been  approved  by  the  legislatures  of  each  of  the  States  whose 
assent  Is  contemplated  by  the  terms  of  the  compact  or  agreement 
and  by  the  Oongreee. 


approprUtians  be  sabjcct  to  annual  consideration  and  ap- 
propriation by  Congress,  and  for  other  purposes,  and  mom 
the  adoption  of  the  conference  report. 

The  Clerk  reported  the  conference  report. 

Tlie  conference  report  and  statement  are  as  follows: 

CONFERKMCB    EXPORT 


With  the  following  committee  amendment: 

Page  2.  strike  out  all  of  section  2  and  Insert  the  following: 

"  8kj.  2.  Upon  the  request  of  the  States  negotiating  undo-  this 

act  the  President  may  designate  a  representative  to  attend  upon 

such  negotiations." 

T^  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  rlfijit  to  object 
to  call  attention  of  the  House  to  the  fact  that  we  Just 
passed  the  bill  that  I  spoke  for.  I  withdraw  my  reservation 
of  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject in  order  to  have  the  Record  show  that  until  the  legis- 
lative program  of  the  farm  organizations  has  been  enacted 
into  law  and  until  the  legislative  program  of  labor  organiza- 
tions has  been  enacted  into  law  and  until  the  legislative 
program  of  the  veterans  is  enacted  into  law,  untU  we  obey 
their  mandate,  I  am  opposed  to  the  adjournment  of  Con- 
gress. 

FASa   THS   g»A«m.i.»m>M   FAaM   BIU, 

What  became  of  the  Prazier-Lemke  farm  bill?  Why  do 
we  fail  to  enact  a  program  of  social  insurance;  for  In- 
stance, why  not  pass  HJl.  7598? 

PASS  RJI.  7S»8 — THS  WDBXZBS'  TTmCBCPLOTlCSNT  TT-y^ 

The  Lundeen  bill  for  unemployment,  part-time  employ- 
ment, old-age  pensions,  accident,  health,  and  maternity 
benefits — there  you  have  a  ccxnplete  picture  of  social  Insur- 
ance legislation— why  not  real  social-service  legislaticm— 
yoa  have  got  to  come  to  it — ^why  not  now?  Why  are  we 
adjourning  without  the  soldiers'  adjusted-srarice  compensa- 
tion, the  so-called  "  bonus  law  "?  It  passed  the  House  on 
my  motion,  313  to  103,  and  on  final  passage  295  to  125. 

PASS  THI  VnXBAKS'  AOJTTSTBO-COICPKKSATION  wn.T, 

Yet  a  feeble  attempt  is  made  in  the  Senate  by  trying  to 
tack  it  on  the  silver  bill  as  an  amendment.  It  had  no  busi- 
ness on  the  silver  bill  and  lost  51  to  31.  Why  did  not  the 
Senate  vote  on  the  biU  on  its  merits— there  is  unlimited  de- 
bate in  that  great  body— where  was  the  veterans'  phalanx 
there?  Who  delivered  biasing,  fiery  speeches  there  for  the 
men  of  the  World  War?  We  did  our  duty  in  the  House  and 
Senators  assured  me  today  that  a  vote  on  its  merits  would 
pass  this  bill  in  the  Senate.  Then  why  was  there  no  vote 
on  its  merits?  I^t  those  who  are  responsible  answer  that 
question.  America  needs  these  proposed  laws,  and  until 
we  pass  them  and  enact  them  into  law  I  am  opposed  to 
adjournment.  I 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  committee  amendment  was  agreed  to,  and  Oie  Joint 
resolution  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and"  a  motion 
to  reconsider  laid  on  the  table. 

PXHKARDrr  APPKOPaXATIOVS 

Mr.  QRIFFEN.  Mr.  Speaker.  I  call  up  the  conference 
report  upon  the  blU  HJl.  9410.  providing  that  permanent 


The  committee  of  conference  on  the  dlsagiveing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJt.  9410)  providing  that  permanent  appropriations 
be  subject  to  annual  c<msideratton  and  approiMlation  by 
Congress,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede,  from  its  amenitancnt  numberad 
208. 

Tlut  the  House  recede  from  its  Asagreement  to  ths 
amendments  of  th^t  Senate  numbered  79,  W,  SI,  82  M  8S 
86.  89,  93.  98.  99.  101.  204.  and  agree  to  the  same. 

Amendments  numbered  1  to  38,  inclusive:  That  the  House 
recede  from  its  disagreement  to  the  amendments  <a  the 
Senate  numbered  1  to  38,  inclusive,  and  agree  to  the  saaM 
with  an  amendment  as  follows: 

Amend  the  tunended  section  to  read  as  follows: 

"  Sac.  2.  (a)  Effective  July  1,  1935.  the  permanent  appro- 
priations under  the  appropriation  titles  listed  in  subsection 
(b)  of  this  section  are  repealed,  and  such  portions  of  any 
acts  as  make  permanent  appropriations  to  be  expended 
imder  such  accounts  are  amended  so  as  to  authorise,  in 
lieu  thereof,  annual  appropriations  from  the  general  fund  of 
the  Treasury  in  identical  terms  and  in  such  amounts  as 
now  provided  by  the  laws  providing  such  permanent  ap- 
propriations, except  that  any  approprlati<m  for  'Adjusted 
losses  and  contingendes,  postal  fund ',  Is  authorised  to  be 
made  from  the  postal  revenues.  Any  unobligated  balances 
remaining  in  the  permanent  appropriations  undar  these 
accounts  on  June  30,  1935,  shall  be  covered  hito  the  surplus 
fund  of  the  Treasury:  Provided,  Thai  in  addition  to 
amounts  in  lieu  of  the  permanent  appropriation  'Meat 
Inspection,  Bureau  of  Animal  Industry  (fiscal  year) '  ttere 
Is  authorized  to  be  appropriated  such  other  sums  as  may 
be  necessary  in  the  oiforoement  of  the  meat-Iniq)ection 
laws  (UJS.C.,  title  21,  sees.  71  to  96,  inclusive) . 

"(b)  (1)  Interest  on  Indian  trust  funds. 

"(2)  Civilization  of  the  Sioux  (4x950). 

"(3)  Meat  Inspection.  Bureau  of  Animal  Industry  (fiscal 
year)  (3-114). 

"(4)  National  Forest  Reservation  Commission  (fiscal  yt*r) 
(3-494). 

"(5)  Fay  of  consular  agents  for  terrices  to  American  ves- 
sels and  seamen  (1x561). 

"(6)  Allowance  or  drawback  (Ihtemal  Revenue)  (2x438). 

"(7)  Redemption  of  stamps  (Ihtemal  Revenue)  (2x482). 

"(8)  Refunding  legacy  taxes,  act  March  80,  1988  (2x480). 

"(9)  Refund  of  excessive  duties  (Customs)  (2x324). 

"(10)  Debentures  or  drawbacks,  bounVles,  or  allowances 
(Customs)  (2x321). 

"(11)  Allowance  or  drawback  dndnstrlal  Alcohol)  (2x440). 

"(12)  Permanent  International  Commission  of  Oongresses 
of  Navigation  (fiscal  year)  (8-887). 

"(13)  Operating  and  care  of  canals  and  other  works  of 
navigation  (8x881). 

"(14)  Removing  sunken  vessels  or  craft  obstructlnc  or 
endangering  navigation  (8x888). 

"(15)  Removing  obstructions  In  BClssissippl.  Atchafalaya, 
and  Old  Rivers  (fiscal  year)  (8-861.58) . 

"(16)  Maintenance  of  channel.  South  Pass.  Mississippi 
Rhrer  (fiscal  year)  (8-M1.85). 

"(17)  Oaging  waters  of  the  MlsslSBlppi  and  its  tributaries 
(fiscal  year)  (8-961.54). 

"(18)  Examinations  and  sarrtan  at  flnnth  Pkm,  iLn»wriyf<piti 
River  (fiscal  year)  (8-961.53.) 

"(19)  Recoinage  of  sUver  coins  (2x106). 

"(20)  Refunding  duties  on  goods  destroyed   (C^ustoms) 
(2x830). 

"(21)  Refimding  to  nRHnnai  h^t*Mi%y  asKdatloos 
of  duty  (2x228), 
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"(23)  Salaries  and  expenses.  Federal  Board  for  Vocational 
BdocaUon  (fiscal  year)  (0-801). 

"(23)  Repayment  of  taxes  on  distilled  spirits  destroyed  Iqr 
casualty  (2x431). 

"(24)  Adjtisted  losses  and  contingencies,  postal  fund 
(tx2S«). 

**(25>  Refunding  proceeds  of  imHftimfd  merchandise 
(Customs)  <2x328). 

"(36)  Proceeds  of  goods  adaed  and  sold  (Customs)  (3x322). 

"(27)  Operating  snag  and  dredge  boats  on  upper  Mlssls- 
Mppi.  nilnols.  and  Minnesota  Rivers  (fiscal  year)  (8-962.60) . 

"(28)  Operating  snag  boats  on  the  Ohio  River  (fiscal  year) 
<»-Ma.51).'* 

And  the  Senate  agree  to  the  same. 

Amendments  numbered  39  to  78  inclusive:  lliat  the  Rouse 
recede  from  its  disagreement  to  the  amendments  of  the  Sen- 
ate numbered  39  to  78.  inclusive,  and  agree  to  the  same  with 
an  amendment  as  foUowt:  Amend  the  amended  section  to 
read  as  follows: 

"Bk.  4,  (a)  BffecUve  July  1.  1935.  all  receipts  of  the 
eharacter  theretofare  credited  to  the  appropriaUon  accounts 
appearing  on  the  books  of  the  Qovemment  and  listed  in  sub- 
section (b)  of  this  section  shall  be  deposited  into  the  Treas- 
ury as  mlsceUazteous  receipts,  and  amounts  equal  thereto  are 
authorised  to  be  appropriated  annually  from  the  general 
fund  of  the  Treasury  for  the  same  purposes  for  which  such 
receipts  are  now  appropriated.  Appropriations  to  which  ex- 
penditures under  such  accoimts  have  been  chargeable  there- 
tofore are  hereby  repealed,  effective  on  such  date:  Provided. 
That  if  the  total  of  receipts  for  any  one  fiscal  year  for  any 
of  the  foregoing  purposes  under  this  authority  is  greater 
than  the  amounts  appropriated  for  such  purpose,  such  excess 
Is  authorized  to  be  appropriated  for  the  following  fiscal  ytvr. 

"(b)  (1)  Wagon  roads,  bridges,  and  trails.  Alaskan  fimd 
(4s524) . 

"(3)  Public  schools.  Alaska  fund  (4s366). 

"(3)  Coos  Bay  Wagon  Road  Grant  fimd  (4sl68) . 

'•(4>  Payment  to  Oklahoma  from  royalties,  oil  and  gas. 
south  half  of  Red  River  (4s028). 

"(5)  Five-percent  fimd  of  net  proceeds  <rf  sales  of  agri- 
cultural lands  in  Colorado  (4sl83). 

**«)  Annette  Islands  Reserve.  Alaska,  fund  from  leases 
(8S740). 

"(7)  Relief  of  the  indigent.  Alaska  fund  (3sl08). 

"(8)  Naturalization  fees,  publishing  dtisenship  textbooks. 
Bureau  of  Naturalisation  (6-836). 

"(9)  Additional  income  tax  on  railroads  In  Aladui 
(3^43). 

"(10)  Ordnance  material,  proceeds  of  sales  (War)  (88422). 

"(11)  Maintenance  and  operation  of  dams  and  other  im- 
provements of  navigable  waters  (8s876). 

"(12)  Construction.  Irrigation  system.  Wapato  project, 
Washington,  act  f^ebruary  14.  1920  (5s781). 

"(13)  Maintenance.  Irrigation  system  (name  of  project) 
act  August  1.  1914. 

"tM)  Maintenance,  Irrigation  system  (name  of  project), 
act  May  18.  1916. 

"(15)  Maintenance,  power  system.  Flathead  Reservation. 
Mont.,  act  May  10.  1926  (Ss796) . 

"(16)  Power  plant.  Coolldge  Dam,  Aria.,  electric-cxurent 
fund,  act  March  7.  1928  (58804 J). 

"(17)  The  Oregon  and  Cahfomla  land-grant  fund 
(48189). 

"(18)  Redistribution,  funds  for  indigent.  Alaska  fund 
(2B109). 

"(19)  Building  or  purchase  of  vessels  for  the  Ctmst  Guard 
from  proceeds  of  sales  (2s373) . 

"(20)  Rebuilding  and  improving  Coast  Guard  stations 
from  proceeds  of  sales  (2s363) . 

"(31)  Military  post  construction  fund  (8s250). 

"(32)  National  Guard,  section  87,  National  Defense  Act, 
fiscal  year  (8-715). 

"(23)  Indian  school  Improvements,  act  April  21.  1904 
(4z7M). 

"(M)  Purchase  onaads  for  landless  Indians  In  Calif omla. 
Mt  March  3,  1998  (4xtl3). 
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Tuma  auxiliary  irrigation  project,  Arizona  (4s507) . 
Alaska  reindeer  fund  (4s365). 
United  SUtes  naval  prison  activities  fund  (7s925). 
Injury  claims  assigned.  Veterans'  Administration 


(25) 

"(26) 

"(27) 

"(28) 
(08878). 

"(29)  After  June  30,  1936,  migratory  bird  conservation 
fund  (3s362). 

"(30)  Losses  on  war-risk  Insurance  of  American  vessels, 
their  cargoes,  etc..  special  fund  (0s865). 

"(31)  Gas  production,  helium  plants.  Bureau  of  Mines 
(6s685). 

"(32)  Perry's  Victory  Memorial  (0s727). 

"(33)  Inland  and  Coastwise  Waterways  Service  fund 
(8x875). 

"(34)  Five-percent  funds  to  States  (4sl66)." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  83:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  83, 
and  agree  to  the  same  with  an  amendment,  as  follows: 

Restore  the  matter  stricken  out  by  said  amendment 
amended  to  read  as  follows: 

"Slc.  8.  Effective  July  1,  1935,  the  appropriation  account 
on  the  books  of  the  Government  entitled  '  Recreation  Fund, 
Army'  (8T078)  is  abolished  and  the  balance  thereof  shall 
be  covered  Into  the  surplus  fund  of  the  Treasury:  Provided. 
That  an  amount  equal  to  the  amoimt  so  covered  into  the 
surplus  fimd  of  the  Treasury  is  hereby  authorized  to  be 
appropriated  from  the  general  fund  of  the  Treasury  in  the 
event  of  war,  for  the  recreation,  amusement,  comfort,  con- 
tentment, and  health  of  the  enlisted  personnel  of  the  Mili- 
tary Establishment." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  87:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
87,  and  agree  to  the  same  with  an  amendment,  as  follows: 

Restore  the  matter  stricken  out  by  said  amendment 
amended  to  read  as  follows: 

Sec.  10.  (a)  Effective  July  1.  1935,  credit  shall  be  made 
to  the  replacement  accounts  appearing  in  subsection  (b)  of 
this  section  of  only  such  amounts  as  represent  sales  of 
stores,  materials  and  supplies  at  actual  cost  to  the  War 
Department. 

(b)    (1)    Replacing  Army   transportation   (fiscal  year) 
K8-228). 

(2)  Replacing  dothing  and  equipage  (fiscal  year)  (8- 
1231>. 

(3)  Replacing  subsistence  of  the  Army  (8s666). 

(4)  Replacing  regular  supplies  of  the  Army  (fiscal  year) 
K8-334). 

(5)  Replacing  Signal  (Torps  supplies  and  equipment 
(fiscal  year)  (8-545). 

"(6)  Replacing  medical  supplies  (fiscal  year)    (8-511). 
"(7)  Replacing  engineer  equipment  of  troops  (fiscal  year) 
K8-315). 

(8)  Replacing  engineer  operations  in  the  field  (fiscal 
rear)  (8-316). 

"(9)  Replacing  engineer  depots  (fiscal  year)    (8-317). 

"(10)  Replacing  ordnance  and  ordnance  stores  (fiscal 
rear)  (8-425). 

(11)  Replacing  barracks  ami  quarters  (fiscal  year) 
|[8-209). 

(12)  Replacing  water  and  sewers  at  military  poets  (fiscal 
rear),rf8-233)." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  Its 
llsagreement  to  the  amendment  of  the  Senate  numbered  88. 
id  agree  to  the  same  with  an  amendment  as  follows: 
inumber  the  section  to  read  "  11 ";  and  the  Senate  agree  to 
e  same. 

Amezidment  numbered  90:  That  the  House  recede  from  its 

lent  to  the  amendment  of  the  Senate  numbered  91. 

agree. to  the  same  with  an  amendment  ad  f<dlows: 

inumber  the  section  to  read  "  12  ";  and  the  Senate  agree 

the  same. 

Am«idment  numbered  91 :  That  the  House  recede  from  Its 
( Isagreeottnt  to  the  amendment  of  the  Senate  numbered  91. 
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and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  section  to  read  "  13  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  92:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  92. 
and  agree  to  the  same  with  an  amendment  as  foUows* 
Renumber  the  section  to  read  "  14  ":  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  94:  TtoAt  the  House  recede  from  Its 
disagreement  to  the  am«idment  of  the  Senate  numbered  94. 
and  agree  to  the  same  with  an  amoMlment  as  foQows: 
Renumber  the  section  to  read  "  15  ";  and  the  Senate  agree 
to  ttie  same. 

Amendment  numbered  95:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
95,  and  agree  to  the  same  with  an  amendment  as  ftAlows: 
Renumber  the  section  to  read  "  16  ";  and  the  Senate  agree 
to  the  same. 

Amendments  numbered  96  and  97:  That  the  Hdose  recede 
from  Ite  disagreement  to  the  amendments  of  the  Senate 
numbered  96  and  97.  and  agree  te  the  same  with  an  amend- 
ment as  follows:  Amend  subsection  (a)  of  the  amended 
section  to  read  as  follows: 

"8xc.  17.  (a)  Effective  July  1,  1985.  the  appropriation 
accounts  appearing  on  the  books  of  the  Oovenunent  and 
listed  In  subsection  (b)  of  this  section,  as  well  as  appro- 
priation accounts  bearing  similar  Utles  on  Ose  books  of  the 
Government,  are  abtHlshed,  and  any  unobligated  balances 
under  such  accounts  as  of  June  30,  1935,  shall  be  covered 
into  a  trust  fund  receipt  account  in  the  Treasury  to  be 
designated  "  Unclaimed  moneys  of  Individuals  whose  where- 
abouts are  unknown."  Any  appropriations  to  which  ex- 
penditures under  such  accounts  have  been  chargeable  there- 
tofore are  hereby  repealed.  There  are  auiaimiwd  to  be 
appropriated,  anzmaDy,  from  such  account  such  svana  as 
may  be  necessary  to  meet  any  expenditures  of  the  eharacter 
now  chargeable  to  the  appropriation  accounts  aboUdied  by 
this  section.  The  Secretory  of  the  Treasury  or  the  Omi- 
missioners  of  the  District  of  Columbia,  as  the  case  may  be. 
shall  sutailt  with  their  annual  estimates  of  appropriations 
an  amount  necessary  to  meet  expenditures  properly  diarge- 
able  to  this  account." 
And  the  Senate  agree  to  tbe  same. 

Amendment  numbered  100:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
100,  and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  section  to  read  "  18  **;  and  the  Senate  agree 
to  the  same. 

Amendments  numbered  102.  103,  and  104:  That  the  House 
recede  from  Ite  disagreement  to  the  amendmente  of  the 
Senate  numbered  102,  103,  and  104,  and  agree  to  the  same 
with  an  amendment,  as  follows:  Am«id  the  amended  sec- 
tion to  read  as  foQows: 

"Sxc.  19.  Effective   July   1,    1935,   moneys   received   as: 
Patent    Office    fees;    unearned    moneys,    lands     (interior 
Department);    reentry  permit  fees    (Labor  Department); 
naturalization  fees  (Labor  Department) ;  and  registry  fees 
(Labor  Department) ;  and  held  in  the  ofliclal  diecking  ac- 
counte  of  disbursing  ofUcers,  shall  be  deposited  In  the  Treas- 
ury of  ti»  United  Stetes  to  appropriately  designated  trust- 
fund  receipt  accounts  and  shall  be  available  for  refunds. 
and  for  transfer  of  the  earned  portions  thereof  into  appro- 
priate receipt  fund  titles  on  the  books  of  the  Government: 
Provided.  That  donations,  quasi-public  and  unearned  moneys 
carried  In  official  checking  aecounte  of  disbursing  officers 
and  of  others  required  to  account  to  the  Comptroller  General 
(including  clerks  and  marshals  of  the  United  Btetes  District 
Courts),  administered  by  officers  of  the  United  States  by 
virtue  of  thetr  official  capacity,  shall  be  deposited  similarly 
into  the  Treasury  as  trust  funds  and  are  hereby  appro- 
priated and  made  available  for  disbursement  imder  the 
terms  of  the  trust." 
And  the  Senate  agree  to  the  same. 

Amendments  numbered  105  to  201,  Inclusive:  That  the 
House  recede  from  ite  disagreement  to  the  amendmente  of 
the  Senate  numbered  105  to  201,  inclusive,  and  agree  to  tbe 


aarae  with  an  amendment  as  foOows:  Amend  the  amended 
section  to  read  as  foUows: 

"Sec.  30.  (a)  The  funds  appearing  on  the  books  trf  the 
Government  and  listed  in  subsections  (b)  and  (c)   of  tWs 
section  shall  be  classified  on  the  books  of  the  Treasury  as 
trust  funds.   All  moneys  accruing  to  these  funds  are  het«by 
appropriated,  and  abaM  be  dUbursed  In  compUanoe  wi^  the 
terms  of  the  trust.    Hereafter  moneys  received  by  the  Oov- 
emment  as  trustee  analogous  to  the  funds  named  in  sub- 
sections (b)  and  (c)  of  this  section,  not  otherwise  herein 
provided  for,  exc^  moDeys  recdred  Iv  the  Coraptndler  of 
the  CJurrency  or  the  Federal  Deposit  Insurance  Corporation, 
shall  Mkewise  be  deposited  Into  the  Treasury  as  trust  funds 
with  appixHMlato  title,  and  aB  amounte  credited  to  such 
trust-fund  aecounte  are  hereby  appropriated  and  shall  be 
dishursed  te  compUanoe  with  tbe  tarns  of  the  trust:  Pro- 
vided. That,  effecUve  July  1.  1935,  expenditures  from  the 
truat   fund   'Soldiers'   Home.   Permanent    Wmd'    <8tl84) 
shall  be  made  only  in  pursuance  of  appropriations  i^rmiftiy 
made  by  Congress,  and  such  appropriations  are  hereby  au- 
thorized: Provided  further.  That  personal  funds  of  irnnaopfl 
hmiates.  Naval  Home,  now  deported  with  the  pay  offloer  of 
the  Naval  Home,  shall  be  deposited  in  the  Treasury  to  the 
credit  of  tbe  trust  fund  account  '  Personal  ^mds  of  De- 
ceased Inmates,  Naval  Home'   (71888):  Provided  fttrther, 
TbtA  on  June  30  of  each  year  there  shaU  be  transferred  to 
the  trust  fund  receipt  account  directed  to  be  established  In 
section  17  of  this  a^,  such  portion  of  the  balances  in  any 
trust-fund  account  hereinbefore  or  hereafter  listed  or  estob- 
llshed.  except  the  balances  in  the  aecounte  listed  in  sub- 
section (c)  of  this  section,  which  have  been  In  any  such 
fund  for  more  than  1  year  and  represent  moneys  belcmging 
to  individuals  whose  whereaboute  are  unknown,  and  subse- 
quent claims  therefor  shall  be  dSsbarsed  from  the  trust-fund 
receipt  accoimt  'Unclaimed  Moneys  of  Individuals  Whose 
Whereaboute  are  Unknown ',  directed  to  be  esUblished  In 
section  17  of  this  act. 

"(b)   (1)  Philippine  spedal  fimd  (customs  duties)  (2s332). 

"(2)  Fhillpixne  special  fund  (intemal  revenue)    (te443). 

"(3) 'Unclaimed  condemna<ton  awards.  Treasury  Depart- 
ment (2t921). 

"  (4)  Naval  reservation,  Olangapo  cMl  fund  (7s967) . 

"(5)  Personal  funds  of  deceased  Inmates,  Naval  Home 
<7t980). 

"(6)  RetiUTi  to  deported  aliens  of  passage  money  collected 
fnmi  steamship  cmnpanies  (6t749). 

"(7)  Vocational  r^uibilitetion,  special  fund  (Oe980). 

"(8)  Library  of  Congress  gift  fund  (0c260). 

"(9)  library  of  Congress  trast  fund.  Investment  account 
(0c249). 

"(10)  Library  of  Congress  trust  fund.  Income  from  invest- 
ment account  (0c246). 

"(11)  Library  of  CTongress  trust  fund,  permanent  loui 
«»cS4e). 

"(12)  Relief  and  rehabilltetlon.  Longdioremen*ls  and  Har- 
bor Workers'  Compensation  Act  (tt476) . 

*'(13)  Cooperative  work.  Forest  Service  (3c309). 

"(14)  Wages  and  effecte  of  American  seamen.  Deput- 
ment  of  Commerce  (6t055). 

"(15)  Poision  money.  St.  Ellzabettis  Hospital  (4tS45). 

"(16)  Personal  funds  of  patients,  St.  Elizabeths  Hospital 
(4t546). 

"(17)  National  Park  Service,  donations  (4c47T)).' 

"(18)  Purchase    of    lands,    national    paitB.    donations 
(4c408) . 

"(19)  Extension  of  winter-feed  facilities  of  game  animals 
of  Yellowstone  National  Park,  donations  (4c41D) . 

"(20)  Indian  moneys,  proceeds  of  labor,  agencies,  schools, 
and  «>  forth  (5t301). 

"(21)  Funds  of  Federal  prisoners  (lt951). 

"(22)  Commissary  funds.  Federal  prisons  (lt953). 

"(23)  Pay  of  the  Navy,  deposit  iund  (7t980) . 

•(24)  Pay  of  Marine  Corps,  deposit  fund  (7t981). 

"(25)  Pay  of  the  Army,  deposit  fund  (8tl83). 

"(36)  Preservation     btrthplaoe     of     Abraham     IJncoln 
(4c395). 
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"(37)  Punds  contributed  far  flood  control.  Mississippi 
Rhrer.  its  outlets  and  tributaries  (9c96lM) . 

"(2$)  Punds  contributed  for  flood  control.  Sacramento 
River.  Calif.  (8c946.54). 

"(29)  Effects  of  deceased  employees.  Treasury  Depart- 
ment (21089). 

''(SO)  Itoaej  and  effects  of  deceased  patients.  Public 
Health  Senrice  (2t«07). 

"(31)  Effects  of  deceased  employees.  Department  of  Com- 
merce (6t054).  « 

"(32)  Topographic  survey  of  the  United  States,  contribu- 
tions (6c303). 

"(33)  NaUonallnsUtute  of  Health,  gift  fund  (2c616). 

"(34)  National  InsUtute  of  Health.  condiUonal  gift  fund 
(3c«17). 

"(35)  PaUents'  deposits.  United  SUtes  Marine  Hospital. 
CarviUe.  La.  (3t«23). 

"(36)  Estates  of  deceased  personnel.  War  Department 
(tUSO). 

"(37)  Effects  of  deceased  employees.  Department  of  the 
interior  (4t029). 

"(34)  Ftedericksbiirg  and  Spotsylvania  County  Battle- 
fields  memorial  fund  (8c813). 

"(39)  Petersburg  National  Military  Park  fund  (8c814). 

"(40)  Gktrgas  Memorial  Laboratory  quotas  (lc304). 

"(41)  Contributions  to  International  Boundary  Commi»- 
ilon.  United  SUtes  and  Mexico  (lc398) . 

"(42)  Salvage  proceeds,  American  vessels  (lt581). 

**<43)  Wages  due  American  seamen  (lt630). 

"(44)  Pederal  Industrial  Institution  for  Women,  contri- 
butions for  chapel  (lc948). 

"(45)  General  post  fund.  National  Homes.  Veterans'  Ad- 
mlnistraUon  (Ot930). 

"(46)  Repatriation  of  American  seamen  (ls555). 

"(47)  Expenses,  public  survey  work,  general  (4sl72). 

"(48)  Estpenses,  public  survey  work,  Alaska  (4sl73). 

"(49)  Punds  contributed  for  improvement  of  roads, 
brtdges,  and  trails,  Alaska  (4c528) . 

"(50)  Protective  works  and  measures.  Lake  of  the  Woods 
and  Rainy  River,  Mlim.  (8s863). 

"(51)  Washington  redemption  fund  (DCt622). 

"(52)  Permit  fund,  District  of  Columbia  (DCt615). 

"(S3)  Unclaimed  condemnation  awards.  National  Cai^tal 
Park  and  Planning  Commission.  District  of  Columbia 
(DCt629). 

"(54>  Unclaimed  condemnation  awards.  Rock  Creek  and 
Potomac  Parkway  Commission,  District  of  Columbia 
(DCt620). 

"(55)  Miscellaneous  trust-fund  deposits.  District  of  Co- 
lumbia (DCt613). 

"(60)  Surplus  fund.  District  of  Coliunbla  (DCt621). 

"(57)  Relief  and  rehabilitation.  EHstrict  of  Columbia 
Workmen's  Compensation  Act  (DCt604). 

"(58)  Inmates'  fimd.  workhouse  and  reformatory.  District 
Qt  Columbia  (DCt605) . 

"(59)  Soldiers'  H(»ne.  permanent  fund  (8tl84). 
"(60)  Chamber  Music  Auditorium.  Library  of  Congress 
(Os3S9). 
"(61)  Bequest  of  Gertrude  Hubbard  (Ot256). 
"(62)  Puerto  Rico  special  fimd  (Internal  Revenue). 
"(63)  Miscellaneous  trust  funds.  Department  of  State. 
"(64)   Punds  contributed  for  improvement  of  (name  of 
rtver  or  harbor). 

"(65)  Punds  advanced  for  improvement  of  (nante  of  river 
or  harbor). 

"(66)  Punds  contributed  for  Indian  projects. 
"(67)  Miscellaneous  trust  funds  of  Indian  tribes. 

Ship's  stores  profits.  Navy   (7s985). 

Completing  surveys  within   railroad  land  grants 


"(68) 

"(69) 
(4tl86) 

"(70) 
(0c075) 

"(71) 
<0sl63) . 

"(72) 
tlODS  (0c426). 


Memorial  to  women  of  World  War.  contributions 
Punds  contributed  for  memorial  to  John  Ericsson 
American  National  Red  Cross  Building,  contribu- 
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"(73)  Estates  of  decedents.  Department  of  State,   trust 
fund  (lt580). 

"(74)  Punds    due    Incompetent    beneficiaries.    Veterans' 
Administration  (0t852). 

"(75)  To  prcunote  the  education  of  the  blind  (principal) 
(2t092). 

"(76)  Paving  Government  road  across  Fort  SiU  Military 
Reservation.  Okla.  (8c664). 

"(77)  Bequest  of  William  P.  Edgar,  museum  and  library, 
office  of  Surgeon  General  of  the  Army  (8c504). 

"(78)  Funds  contributed  for  flood  control  (name  of  river, 
harbor,  or  project). 

"(79)  Matured  obligations  of  the  District  of  f-nintF^Hii^ 
(2t070). 

"(80)  Naval  hospital  fund  (7s815). 

"(81)  Navy  fines  and  forfeitures  (7s984). 

"(82)  To  promote  the  education  of  the  blind  (interest) 
(2x093). 

"(83)  Soldiers'  Home,  interest  account  (8x185). 

"(c)   (1)  United  States  Government  life-insurance  fund. 
Veterans'  Administration  (0t875) . 

"(2)   Estates  of  deceased  soldiers,  United  States  Army 
(8tl89). 

"(3)  Teachers'  retirement  fund  deductions.   District  of 
Columbia  (DCt624). 

"(4)    Teachers'  retirement  fimd.   Government  reserves. 
District  of  Columbia  (DCt627) . 

"(5)   Expenses   of   Smithsonian   Institution,   trust   fund 
(principal)  (0t596). 

"(6)  c:ivil-servlce  retirement  and  disability  fund  (0t843). 

"(7)  Canal  Zone  retirement  and  disability  fund  (0t850). 

"(8)    Foreign    Service    retirement    and    disability    fund 
(ItSOO)." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  202:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

202.  and  agreed  to  the  same  with  an  amendment,  as  follows: 
Restore  the  matter  stricken  out  by  the  Senate,  amended  to 
read  as  follows: 

Sxc.  21.  Hereafter  all  checks  drawn  on  the  Treasurer 
of  the  United  States,  except  those  issued  on  account  of 
public-debt  obligations  azui  transactions  regarding  the 
administration  of  banking  and  currency  laws,  shall  be  pay- 
able only  until  the  close  of  the  fiscal  year  next  following  the 
fiscal  year  in  which  such  checks  were  issued,  and  the 
amounts  of  all  such  checks  properly  due  and  payable  which 
have  not  been  presented  for  pajonent  within  such  period 
Shan  be  deposited  into  the  Treasury  to  the  credit  of  a  trust 
fund  account  entitled  '  Outstanding  Liabilities  (fiscal  year) ', 
designated  by  fiscal  years  In  which  the  checks  were  issued. 
The  balances  in  the  outstanding  liabilities  account  now  car- 
ried on  the  books  of  the  Government,  representing  the 
amoimts  of  unclaimed  checks,  shall  be  transferred  to  the 
account  'Outstanding  Liabilities,  1934',  and  any  balances 
remaining  therein,  or  in  any  succeeding  fiscal  year  account, 
unclaimed  for  2  fiscal  years  after  the  deposit  therein  «hftii 
be  covered  into  the  surplus  fund  of  the  Treasury:  Provided. 
That  the  balances  to  the  credit  of  the  outstanding  liabilities 
account  of  any  fiscal  year  which  has  not  been  covered  into 
the  surplus  fund  of  the  Treasury  shall  be  available  to  pay 
claims  on  account  of  any  check,  the  amount  of  which  has 
been  included  in  any  balance  so  covered  into  the  surnliis 
fund." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  203:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

203,  and  agree  to  the  same  with  an  amendment  as  follows: 
Elenumber  the  section  to  read  "  22  ";  and  the  Senate  agree 

the  same. 

Amendment  numbered  205:  That  the  House  recede  from 
ta  disagreement  to  the  amendment  of  the  Senate  numbered 
and  agree  to  the  same  with  an  amendment  as  follows: 
umber  the  section  to  read  "  23  ";  and  the  Senate  agree 
o  the  same. 

Amendment  numbered  206:  That  the  House  recede  from 
ts  disagreement  to  the  amendment  of  the  Senate  numbered 
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206,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows: 

"Sec.  24.  The  OHnptroller  General  of  the  United  States 
shall  cause  a  survey  to  be  made  of  all  inactive  and  perma- 
nent appropriations  and/or  funds  on  the  books  of  the  Gov- 
ernment, and  also  funds  in  the  official  custody  of  officers 
and  employees  of  the  United  States,  in  which  the  Govern- 
ment is  financially  concerned,  for  which  no  accounting  is 
rendered  to  the  General  Accounting  Office!  and  he  shall 
submit  to  the  Congress  annually,  in  a  special  report,  his 
recomendations  for  such  changes  in  existing  law  relating 
thereto  as.  In  his  Judgment,  may  be  in  the  public  interest." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  207:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

207,  and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  section  to  read  "  25  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  208:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

208,  and  agree  to  the  same  with  an  amendment  as  follows: 
Renumber  the  secticm  to  read  "  26  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  210:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
210,  and  agree  to  the  same  with  an  amendment  as  fc^ows: 
Renumber  the  section  to  read  "  27  ";  and  the  Senate  agree 
to  the  same. 

AnTHONT    J.    QRITFlir. 
ThOS.  8.  McMXLLAN, 

GLovn  H.  Cait, 
E.  W.  Goss, 

R.  B.  WiGGLSSWOKTH. 

Managers  on  the  part  of  the  House. 
Caxl  Hatser, 
JoHH  H.  Overton. 

FKEDXSICK   SlElWEE. 

Managers  on  the  part  of  the  Senate. 


STATBlCXirT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  9410)  providing  that 
permanent  appropriations  be  subject  to  annual  considera- 
tion and  appropriation  t^  Congress,  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended  in  the  accom- 
panying conference  report  as  to  such  amendments,  namely: 

On  amendments  1  to  38.  inclusive:  An  amended  section 
has  been  inserted  in  the  l^  with  clarifying  language  and 
including  the  authorization  for  appropriations  for  meat 
insiiection.  Items  for  the  Library  of  Congress  and  the 
Smithsonian  Institution  have  been  stricken  from  the  amended 
section.  The  permanent  apiH-oprlatlons  for  the  American 
Printing  House  for  the  Blind  aikl  the  interest  account, 
Soldiers'  Home,  have  been  transferred  to  section  20  and 
classified  as  trust  funds.  The  items  for  refund  (rf  excessive 
duties  In  the  Customs  Service  and  recolnage  of  silver  coins, 
stricken  out  by  the  Senate,  have  been  reinserted  in  the 
amended  section.  The  Senate  provision  requiring  the  pay- 
ment of  certain  refunds  from  the  appropriation  account 
entitied  "Refunding  taxes  illegally  collected"  has  been 
deleted. 

On  amendments  39  to  78,  Inclusive:  An  amended  section 
has  been  inserted  In  the  bill  in  place  of  the  section  which 
embraced  all  of  these  amendments.  As  agreed  to  by  the 
conferees,  the  items  for  various  payments  to  States  which 
had  been  stricken  out  by  the  Senate  are  not  included  in  the 
amended  paragraph.  The  Senate  amendments  deleting  cer- 
tain pasrments  to  be  made  to  Alaska  and  the  Tuma  auxiliary 
Irrigation  project  and  transferring  these  accoimts  to  the 
trust-fund  group  In  section  20  have  been  disagreed  to  and 
the  amended  section  includes  these  accoimts  in  this  sectitm 
as  passed  by  the  House.  The  effective  date  of  the  operation 
of  the  section  as  regards  the  migratory  bird  conservation 


fond  is  made  as  of  July  1,  1936,  instead  of  July  I,  1988.  as 
mtyvided  by  the  Senate  amendment.  Hie  Senate  has  receded 
from  its  action  in  striking  out  the  National  Guard  account. 
On  amendments  79.  80.  and  81:  The  House  agrees  to  the 
action  of  the  Senate  in  striking  out  the  House  provision  abol- 
ishing the  Alaska  Railroad,  special  fund. 

On  amendment  82:  Assigns  a  numerical  designation  to  aa 
account. 

On  ammdment  83:  Adopts  the  House  language  alxiiidilnff 
the  recreation  fund.  Army,  but  adds  a  proviso  authorising  an 
appropriation  for  welfare  of  enlisted  pcrsoimel  of  the  Army 
in  the  event  of  war.  in  an  amount  equal  to  the  balance  in 
the  account  covered  into  the  Treasory  as  a  result  tO.  its 
abolition. 

On  amendments  84  and  85:  The  House  agrees  to  the 
action  of  the  Senate  in  striking  out  the  Naval  Hospital  fund 
and  the  naval  fines  and  forfeitures  fttnd.  and  transferrhw 
them  to  the  trust-fund  group  of  accounts  in  section  20. 
On  amendment  86:  Changes  a  section  number. 
On  amendment  87:  Inserts  an  amended  subsection  (a)  of 
section  10,  the  effect  of  which  is  to  preserve  the  War  Depart- 
ment replacement  accounts  intact,  but  to  permit  credits  to 
be  made  to  the  accounts  in  only  such  amounts  as  represent 
sales  of  material,  stores,  etc.,  at  actual  cost. 
On  amendment  88:  C^orrects  a  section  number. 
On  amendment  89:  The  House  agrees  to  the  action  of  the 
Senate  in  deleting  the  provision  requiring  that  assessments 
levied  on  national  banks  to  cover  salaries  and  expenses  of 
national-bank  examiners,  contingent  expenses  of  the  na- 
tional currency,  and  the  salaries  of  Deputy  Comptrollers  of 
the  cnurency.  should  be  covered  into  the  Treasury  and  an- 
noal   m>propriation8   made    to   meet   the    above-described 
salaries  and  expenses. 
On  amendments  90.  91,  and  92:  Oorreet  section  numbers. 
Oa  amendment  93:  The  Bouse  agrees  to  the  action  of  the 
Senate  In  placing  the  Policemen  and  Firemen's  Relief  Fond 
under  section  14.  thus  requiring  annual  definite  i^ipropria- 
tlons  rather  than  permitting  it  to  remain  under  section  20 
as  provided  by  the  House. 
On  amendments  94  and  95:  Correct  section  numbers. 
On  amendments  96  and  97:  In  lieu  of  the  changes  made 
by  the  Senate  in  this  section  the  conferees  have  recom- 
mended the  insertion  of  a  new  section  substantially  the 
same  in  effect  as  contemplated  by  the  Senate  amendments 
but  requiring  that  the  unclaimed  moneys  be  segregated  in 
a  trust  fund  from  which  annual  s^^propriations  will  be  made 
rather  than  having  them  deposited  into  the  surplus  fund 
of  the  Treasury  with  annual  appropriations  made  from  tl\s 
general  fund  of  the  Treasury. 

On  amendments  98  and  99:  The  House  recedes  from  Its 
disagreement  to  these  Senate  amendments  which  look  to 
placing  two  additional  accounts  under  the  unclaimed- 
moneys  provision  of  section  17  de^Ung  with  this  type  of 
funds. 

On  amendment  100:  Corrects  section  number. 

On  amendment  101 :  Makes  a  change  respecting  the  effec- 
tive date  of  the  provision  establishing  the  account  for  re- 
fund of  moneys  erroneously  received  and  covered. 

On  amendments  102,  103,  and  104:  Inserts  a  section  re- 
written by  the  conferees  which  neither  adds  to  nor  detracts 
from  the  action  of  the  House  on  this  secU(»i,  but  serves  to 
clarify  the  intent  of  the  language.  The  Senate  has  receded 
from  its  action  in  striking  out  the  word  "  donations  ",  thus 
requiring  that  all  donations  administered  by  officers  of  the 
United  States  by  virtue  of  their  official  capacity  Aiall  be 
deposited  In  the  Treasury. 

On  amendments  105  to  201:  Inserts  a  new  amended  sec- 
tion in  lieu  of  the  section  as  amended  by  the  Senate.  The 
effect  of  the  amendments  agreed  to  by  the  conferees  Is  to 
require  unclaimed  moneys  in  trust  funds  to  be  deposited 
Into  and  disbursed  from  a  special  trust-fund  account  au- 
thorised to  be  estaUIshed  in  section  17  of  the  act.  Certain 
trust-fund  accounts,  inrTuHfng  retirement  and  Insurance 
funds,  are  exempted  itom.  the  (H^erations  of  this  provisifoo. 
These  exceptions  will  be  found  classified  in  subsection  (e) 
xcaOet  this  section  20. 
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On  amendment  302:  Restores  the  House  lancuage  per- 
taining to  the  bookkeeping  methods  to  be  emplojred  in  han- 
dling outstanding  checks  of  the  Ooremment  with  an 
am«idment  exempting  checks  issued  on  account  of  pubUc- 
debt  obligations  and  transactions  regarding  the  admlnlstra- 
ti<m  of  banking  and  currency  laws  from  the  operations  of 
the  provision. 

On  amendment  203:  Corrects  a  section  nimiber. 

On  amendment  204:  Adopts  the  Senate  amendment  strik- 
ing out  the  House  provision  requiring  certain  collections 
from  erroneous  payments  and  overpayments  made  by  dis- 
bursing officers  and  recoveries  from  llq\iidated  damages,  to 
be  deposited  into  the  Treasury  as  miscellaneous  receipts. 

On  amendment  205:  Corrects  a  se<;tion  number. 

On  amendment  206:  Restores  the  House  provision  requir- 
ing the  Comptroller  General  to  make  a  survey  of  certain 
appropriations  and  funds  in  custody  of  Government  of- 
ficers, amended  to  the  extent  of  limiting  the  survey  to  funds 
in  which  the  Government  is  financially  concerned. 

On  amendments  207  and  208:  Correct  section  numbers. 

On  amendment  209:  Strikes  out  a  Senat<?  amendment 
authorizing  the  President  to  submit  alternate  budgets  to 
Congress. 

On  amendment  210:  Corrects  a  section  number. 

Ahthomy  J.  GaimH, 
Thos.  S.  McMillah, 
Olovu  H.  Ca«t. 
E.  W.  Com. 

R.  B.  WiCGLISWOtTH. 

Managert  on  the  part  of  the  House. 

Mr.  GRIFFIN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  quesUon  is  on  agreeing  to  the  con- 
ference report. 
■    The  conference  report  was  agreed  ta 

A  motion  to  reconsider  was  laid  on  the  table. 

tXPRESENTATIVS  ntANX  OLXVKK 

Mr.  JONES.  B4r.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JONES.  Ur.  Speaker.  I  do  this  for  the  purpose  of 
saying  a  word  of  tribute  to  our  colleague,  Piahk  Olxvzb. 
who  handled  the  farmers'  bill  so  skillfully  a  few  moments 
ago,  and  who  leaves  the  House  next  Monday  to  go  on  the 
bench.  Every  one  In  the  House  who  knows  Mr.  OLXvnt  loves 
him;  and  when  one  knows  him.  he  cannot  speak  of  him  ex- 
cept In  terms  of  praise.  He  is  one  of  the  finest  characters 
I  have  ever  known,  and  one  of  the  most  generous.  His  gen- 
erosity was  evidenced  a  moment  ago  when  he  had  control 
of  the  time.  Many  gentlonen  wished  to  speak.  He  finally 
]rielded  all  his  own  time  and  used  none  himself.  That  is 
typical  of  the  man.  He  will  be  an  ornament  to  the  bench, 
and  wHI  grace  any  position  to  which  he  may  be  assigned. 
He  will  make  a  Just  and  capable  Judge  as  he  has  made  a 
fine  record  as  Congressman.  I  am  sure  every  Member  of 
the  House  regrets  that  he  finds  it  necessary  to  leave  and 
wishes  him  much  success  as  wsH  as  Joy  in  his  new  field  of 
usefulness.    [Applause.] 

WIDOWS  OF  VSmAMS  WHO  PIO  WHILl  SKCXIVIirG  MONXTAXT 

Bxsxrrrs 

Mr.  RANKIN.  Mr.  Speaker.  I  move  to  suspend  the  ruka 
and  pass  the  bill  (HJl.  9936)  to  compensate  widows  and 
children  of  persons  who  died  while  receiving  monetary  bene- 
fits for  disability  directly  incurred  in  or  aggravated  by  active 
military  or  naval  service  in  the  World  War.  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  tt  enecUd,  ete..  llyit  th«  sorvtrlxig  widow,  child,  or  children 
of  any  deceased  person  who  served  In  the  World  War  before 
NorembCT  12,  1918,  or  If  the  pei-aon  was  serving  with  the  United 
States  mUltary  forces  In  Russia  before  AprU  2.  1930.  who.  whUe 
receiving  or  entitled  to  receive  compensation.  p'W'tf^n,  or  retire- 
nwnt  pay  for  90-peroent  disability  or  more  directly  infcuned  la 
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or  aggravated  by  servloe  In  the  World  War.  dies  or  has  died  from 
a  disease  or  disability  not  service  connected  and  not  the  resxiit  of 
the  person's  own  misconduct  shall,  uix>n  filing  application  and 
such  proofs  In  the  Veteran;s'  Administration  as  the  Administrator 
of  Veterans'  Affairs  may  prescribe,  be  entitled  to  receive  compen- 
sation: Provided,  That  the  provisions  of  this  act  shall  not  apply 
to  any  person  during  any  year  following  a  year  for  which  such 
person  was  not  entitled  to  exemption  from  the  payment  of  a 
Federal  income  tax. 

Sec.  a.  That  the  monthly  rates  of  compensation  shall  be  as 
follows:  Widow  but  no  child.  $22;  widow  and  one  child.  $30  (with 
$4  for  each  additional  child);  no  widow  but  one  child,  $15;  no 
widow  but  two  children,  $22  (equally  divided);  no  widow  but 
three  children,  $30  (equally  divided);  (with  $3  for  each  additional 
child,  total  amount  to  be  equally  divided). 

The  total  compensation  payable  under  this  paragraph  shall  not 
exceed  $56.  Where  such  benefits  would  otherwise  exceed  $50  the 
amount  of  $58  may  be  apportioned  as  the  Administrator  of  Vet- 
erans' Affairs  may  prescribe. 

Sxc.  3.  That  as  used  in  this  act — 

(a)  The  term  "person  who  served"  shall  mean  a  person, 
whether  male  or  female,  and  whether  commissioned,  enlisted, 
enrolled,  or  drafted,  who  was  finally  accepted  for  active  service 
in  the  military  or  naval  forces  of  the  United  States,  members  of 
training  camps  authorized  by  law,  and  such  other  persons  hereto- 
fore recognized  by  statute  as  having  a  pensionable  status: 

(b)  The  term  "  widow  "  shall  mean  a  person  who  was  married 
to  the  veteran  prior  to  July  8,  1931,  and  who  has  not  remarried; 

(c)  The  term  "  child "  shall  mean  a  person  unmarried  and 
under  the  age  of  18  years,  unless  prior  to  reaching  the  age  of 
18  the  child  becomes  or  has  become  permanently  Incapable  of 
self-support  by  reason  of  mental  or  physical  defect,  who  Is  a  legit- 
imate child,  a  child  legally  adopted,  a  stepchild  if  a  member  of 
the  man's  household,  an  illegitimate  child,  but.  as  to  the  father 
only,  if  acknowledged  In  writing  signed  by  him  or  If  he  has  been 
Judicially  ordered  or  decreed  to  contribute  to  such  child's  sup- 
port, or  has  been  Judicially  decreed  to  be  the  putative  father  of 
such  child:  Provided,  That  the  payment  of  compensation  shall 
be  continued  after  the  age  of  18  years  and  until  completion  of 
education  or  training  (but  not  after  such  child  reaches  the  age 
of  21  years),  to  any  child  who  Is  or  may  hereafter  be  pursuing  a 
course  of  Instruction  at  a  school,  college,  academy,  seminary,  tech- 
nical institute,  or  university,  particularly  designated  by  him  and 
approved  by  the  Administrator,  which  shall  have  agreed  to  report 
to  the  Administrator  the  termination  of  attendance  of  such  child, 
and  If  any  such  institution  of  learning  falls  to  make  such  report 
promptly  the  approval  shall  be  withdrawn. 

Sec.  4.  That  the  Administrator  of  Veterans'  Affairs  is  authorized 
and  directed  to  receive  evidence  and  adjudicate  claim  for  com- 
pensation under  this  act  when  It  is  claimed  that  the  veteran 
was  30  percent  or  more  disabled  immediately  prior  to  his  death 
from  disease  or  injiiry  established  to  the  satisfaction  of  the 
Veterans'  Administration  prior  to  date  of  death  to  have  been 
directly  incurred  In  or  aggravated  by  service  In  the  World  War, 
although  a  determination  of  30-percent  disability  or  more  had 
not  been  made  by  the  Veterans'  Administration  prior  to  the 
veteran's  death:  Provided,  That  for  the  purpose  of  awarding 
compensation  under  the  provisions  of  this  act.  direct  service  con- 
nection of  disability  and  degree  thereof  at  date  of  death  may 
be  determined  In  any  case  where  claim  has  been  or  Is  filed  by 
the  widow,  child,  or  children  of  a  deceased  World  War  veteran, 
except  that  proo|  of  30-percent  disability  or  more  at  date  of 
death  must  be  filed  no  later  than  3  years  after  date  of  enact- 
ment of  this  act  or  the  date  of  death,  whichever  Is  the  later, 
and  evidence  required  In  connection  with  any  claim  must  be 
submitted  In  accordance  with  regulations  jn-escribed  by  the  Presi- 
dent and/or  the  Administrator  of  Veterans'  Affairs. 

Sk.  5.  That  payment  shall  be  effective  from  the  date  of  enact- 
ment of  this  act  in  all  cases  where  death  occurred  prior  to  the 
date  of  enactment  at  this  act  and  In  all  other  cases  payment 
shall  be  made  from  the  date  the  appllcaUon  of  the  widow,  child, 
or  children  In  the  form  prescribed  by  the  Administrator  of  Vet- 
erans' Affairs  Is  filed  in  the  Veterans'  Administration:  Provided, 
That  a  claim  for  pension  or  compensation  under  Public  Law  No! 
2.  Seventy-third  Congreas.  and  the  Veterans'  Regulations,  or 
Public  Law  No.  141.  Seventy-third  Congress,  on  account  of  death 
of  a  veteran  from  directly  service-connected  disability  shall  be 
accepted  as  a  claim  for  benefits  under  this  act. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  SwiuK.    Mr.  Speaker.  I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bUl? 

Mr.  bWluis.     I  am  not  opposed  to  it  all  the  way  through. 

The  SPEAKER.  Is  any  member  of  the  committee  op- 
posed to  the  bUl? 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.  Have  these  bills  that  are  now  coming  in 
been  acted  upon  by  the  Veterans'  Conmilttee  before  they 
are  reported  to  the  House? 

The  SPEAKER.  The  gentleman  from  Mississippi  [Mr. 
Ramkin]  can  answer  that  probably. 

Mr.  RANKIN.  I  will  explain  this  whole  proposition  hx  a 
very  few  minutes. 
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Mr.  RICH.  Mr.  Speaker,  I  should  like  to  know  if  the 
Veterans'  Committee  has  reported  these  bills  to  the  House? 

The  SPEAKER.  The  gentleman  can  propound  that  ques- 
tion to  the  gentleman  from  Mississippi. 

Without  objection,  a  second  will  be  considered  as  ordered. 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  this  is  a  bill  to  compensate 
widows  and  orphans  of  World  War  veterans  who  at  the  time 
of  their  death  were  suffering  from  service-connected  disa- 
bilities, but  who  died  from  other  causes. 

I  have  been  working  on  this  measure  for  many  years, 
trying  to  take  care  of  the  widows  and  orphans  of  those  men 
who  suffered  disabilities  duiing  their  servace  in  the  World 
War.  We  started  hearings  on  this  bill  this  morning,  after 
we  had  reached  an  agreement  with  the  Administration,  but 
owing  to  the  fact  that  the  Veterans'  Committee  was  to  meet 
at  the  same  time  the  House  was  to  meet  we  polled  the  com- 
mittee, and  with  the  exception  of  one  gentleman,  who  was 
absent  and  could  not  be  found,  the  members  of  the  com- 
mittee were  unanimous  on  both  sides  of  the  House  in  favor 
of  this  bill. 

I  will  take  but  a  moment  to  explain  It.  There  are  veter- 
ans of  the  World  War  who  had  their  eyes  shot  out  on  the 
western  front,  but  who  died  of  some  other  cause,  whose 
widows  and  orphans  have  not  been  able  to  draw  one  penny 
of  compensation  to  this  date.  There  are  men  whose  arms 
were  shot  off;  there  are  men  whose  legs  were  diot  off;  there 
are  men  who  were  maimed  and  disfigured  for  life.  but.  be- 
cause they  died  of  some  other  disabilities,  their  widows  and 
orphans  have  been  denied  any  compensation  whatever.  This 
measure  should  have  been  passed  16  years  ago. 

Now,  you  will  want  to  know  something  about  the  cost. 
To  start  with  there  will  be  13.900  cases.  They  will  cost 
$4,114,000  a  year.  That  wlU  increase  sUghtly  as  the  years 
go  by,  but  the  expense  will  not  increase,  because  the  veteran 
now  draws  more  compensation  than  his  widow  and*  orphans 
will  get  under  this  bill.  This  is  a  sane  biU.  It  is  reduced 
to  the  irreducible  minimum,  and  I  sincerely  trust  there  will 
not  be  a  single  vote  against  it  in  the  House.     [Applause.] 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  I  wish  to  say  that  I  am  very 
much  in  favor  of  the  blU.  I  think  it  is  a  highly  meritorious 
bill,  but  I  do  not  think  it  goes  quite  far  enough.  Why 
could  it  not  be  made  to  include  all  widows? 

Mr.  RANKIN.  The  widows  and  orphans  of  other  wars  are 
already  taken  care  of.  They  are  generously  taken  care  of 
compared  to  these  widows  and  orphans  of  the  World  War 
veterans.  The  bill  I  got  passed  through  the  House  in  the 
last  Congress  did  go  further,  but  we  found  we  could  not  get 
approval  of  that  measure,  so  I  have  gone  just  as  far  as  I 
could  to  get  what  I  could  for  these  deserving  widows  and 
orphans. 

Mr.  TAYLOR  of  Tennessee.  While  I  should  have  liked  to 
see  all  the  widows  and  minor  orphans  included,  I  think 
the  gentleman  has  done  a  good  Job  of  it  under  the  circum- 
stances, and  I  congratulate  him  on  the  good  work  he  has 
done. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  MILLARD.    Does  the  President  approve  of  this  bill? 

Mr.  RANKIN.  I  understand  this  bill  will  be  approved. 
It  has  been  submitted  to  the  Director  of  the  Budget. 

Mr.  MILLARD.  The  gentleman  is  sure  the  President  ap- 
proves of  it? 

Mr.  RANKIN.    I  feel  sure  that  it  will  be  approved. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  SWICK.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  California.  Mr.  HoeppeL 

Mr.  HOEPPEL.  Mr.  Speaker.  I  wish  to  add  my  approval 
of  this  bill.  This  measure  is  one  in  which  I  have  been  vitally 
interested  for  a  long,  long  time.  I  am  not  going  to  discuss 
it.  The  chairman  of  our  committee  has  discussed  it  quite 
clearly,  I  believe.    I  hope  the  entire  Membership  will  vote 


far  this  bill  in  order  that  the  widows  of  World  War  veterans 
who,  at  the  time  of  death,  had  servioe-cocmected  «««*H«imfii, 
may  at  least  obtain  equality  with  the  widows  of  Spanish- 
American  War  veterans.     [Applause.] 

We  should  not  adjourn  imtil  we  enact  into  law  HH.  9706. 
which  restores  to  the  pension  rolls  Spanish  War  veterans 
who  served  outside  of  the  continental  limits  of  the  United 
States  during  the  period  of  the  Spanish-American  War  and 
the  Philippine  insurrectioiL  Today  pensions  are  paid  only 
to  those  who  actually  served  in  China  or  in  the  Philippine 
Islands.  It  is  understood  that  the  President  endorses  this 
pending  legislation,  and  for  that  reason  we  should  not  ad- 
journ until  we  erase  this  discrimination  from  our  statute 
books.  While  very  few  men  are  involved,  the  principle  is 
important  and  we  can  ill  afford  to  preclude  these  worthy 
veterans  in  their  declining  years  from  receiving  equal  bene- 
fits with  those  who  served  with  them  during  these  periods. 
Members  of  Congress  who  acted  hastily  in  enacting  the 
economy  bill  are  to  be  congratulated,  as  is  the  President, 
on  the  various  remedial  acts  and  regulations  which  have 
for  their  objective  the  removal  of  discriminations  and  the 
granting  of  pensions  to  veterans  and  their  dependents 
where  the  question  of  Justice  is  clearly  involved.  I  am  con- 
vinced, from  my  experience  and  observation,  that  many  of 
the  Democratic  and  Republican  Representatives  who  sup- 
ported the  Economy  Act  should  not  be  severely  criticized  for 
their  action  inasmuch  as  they  did  not  thoroughly  luder- 
stand  this  measure  at  the  time  it  was  placed  before  them 
under  the  stress  of  emergency,  with  the  banks  closed  and 
conditions  generally  chaotic. 

There  is  no  doubt  in  my  mind  that  many  on  the  Demo- 
cratic side,  including  our  distinguished  floor  leader,  felt  a 
genuine  pang  of  sympathy  for  the  veterans  while  they  were 
enacting  the  Economy  Act,  torn  as  they  were  between  the 
question  of  loyalty  to  our  Executive  and  the  best  interests 
of  the  veterans. 

The  session  of  Congress  which  we  are  now  concluding 
through  legislation,  and  the  President  through  regulations, 
has  now  eliminated  many  of  the  injustices  contained  in  the 
original  Economy  Act;  and  for  that  reason  I  do  not  feel  that 
any  of  my  colleagues,  on  either  the  Republican  or  Demo- 
cratic side,  should  be  unduly  censured  for  their  votes  on 
the  veteran  question  which.  I  am  inclined  to  believe,  many 
of  them  cast  in  good  faith. 

There  were,  however,  some  Members  of  the  House  who. 
despite  opposition  and  inressure  from  every  angle,  continued 
to  stand  fast  in  the  interests  of  the  veteran.  I  have  made 
a  close  check  of  the  essmtial  votes  which  were  cast  where 
the  interests  of  the  veterans  and  their  dependents  and  the 
Federal  employees  were  involved,  and  I  am  pleased,  there- 
fore, to  insert  in  the  Rbcors  from  my  own  analysis  the 
names  and  records  of  the  Members  of  the  House  who  never 
swerved  in  their  uncompromising  loyalty  to  these  deservinf 
groups: 

ogicial  record  of  votes  of  outstanding  friends  of  the  veterans. 
House  of  Representatives,  Seventjf-third  Congress 


Psrty 


Ulack 

Connery. 

Dona 

Focht 

Hoeppel 

JobnsoDCMinn.). 

Lemke.. 

Lundeen ... 

Mardock 

Bcmgham 


Mar. 

19. 
IBSS 


FamMr-Labor. 

Democrat 

do 

do... 

RepubUean... 

DemocnU 

Farmer-Lsbor. 
Republican... 
Farmer-Labor. 

Democnt 

do 


FY 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FF 
FV 
FV 


Jons 

15. 

1933 


JaiL 

11. 
ISM 


FV 
FV 
FV 
FV 

FV 
FV 
FV 
FV 
FV 
FV 
FV 


FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 


Mar. 

14. 
US4 


FV 

FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 


Mar. 

M. 
MM 


FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 


Mar. 

tt. 
in4 


TV 

FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 
FV 


Fw 
oast 


100 
100 
100 
100 
100 
100 
100 
MO 
100 

uo 

100 


The  vote  Starch  18,  1933.  which  aU  of  the  above-listed  Member* 
supported,  and  also  the  votes  on  March  14  and  IS.  1M4.  which 
were  likewise  supported  by  the  above,  were  crucial  veteran  tmuea 
which  Congressman  Ck>NNCBT,  the  outstanding  veteran  fnend  ia 
the  House,  explained  to  the  Ho\i**  Membership  heton  the  vota  wiM 
taken. 

Mots. — FV— For  veteraas. 


Lzxvnz- 


-76a 
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AmM  tluit  lax  tbr  CancraaB  there  are  xnaxqr 
wtn  M«  eqiULly  sjrmpathetlc  with  the  vet- 
enuis  fts  i&  the  group  named.  Meverthekss*  for  aaroe  rea- 
son or  another,  their  votes  were  mot  xvcorded  at  all  ot  were 
DoC  leoordHI  In  tmmg  •(  tts  vetenms  tn  ttw  crucial  roU  ciOls 
whkiil  haw  Indlmtci. 

Tlia  action  et  the  Hooae  on  the  irctcran  qoestion  can.  in 
no  way.  be  i  iiialiHil  from  a  partiaan  standpoint,  Inasmnch 
as  party  Unas  vmn  mntin—ny  broken  In  the  debates  and  in 
the  voliDK  which  la,  indeed,  a  testimoDial  to  the  balanced 
thought  ot  the  Boaae  Membenhip  on  ijnestiocis  pertaining 
t«  mkMslty  groups. 

1  wosld  not  teel  ioatiflcd  tn  condudhig  my  remarks  if  I 
faUad  ta  Include  my  mwinwwlstton  for  that  outstanding, 
ftiftittng  triand  oC  the  vateraxuk  the  Federal  emplc^rc^,  and 
organized  btber,  WniZAM  P.  ConnaT,  of  Massachusetts, 
whaae  Iradmhtp  tn  behalf  ot  theaa  dlstincUTe  groupa  is  one 
at  the  gratillyiac  aeaMriea  I  will  atwaya  have  of  the  Seirenty- 
third  Cangnaa. 

The  i>elenutt  of  iiarrica  can  look  hopefully  ferward  to 
the  idttmate  ronoval  of  the  exiating  discrlmiuations.  That 
thoaa  diacxlminatiooa  can  be  best  eraaed  through  a  nosv- 
parttean  approach  U  a  soggcstion  which  I  respectfully  tender 
U  than  In  tte  doalnv  chkys  of  this  sesston. 

Mr.  SWICK.  Mr.  Speaker.  I  intend  to  use  but  a  few 
nrtatitea  of  my  tiOM,  because  I  know  the  Boose  is  anxious 
to  praoead  with  other  Ifigttlation.  I  have  been  a  member 
of  the  OMnmlttea  on  World  War  ▼efeerans'  Legislation  since 
ooMing  to  OoogresB,  and  have  always  favored  legislation 
for  the  widows  and  orphans  of  deceased  World  War  vet- 
cnMBa,  and  ipomaiod  a  measure  sinyiar  to  this  one  in  a 
iwevtous  Oongroas.  Uf  only  crtttehn  of  this  bUl  to  that  it 
doaa  noL  go  far  enoogh. 

X  caimot  TwtnJa  from  coaHnenthig  on  the  rruiran^  |b 
which  this  leglaiatioa  has  been  presented  to  the  House.  To 
my  knowledge,  there  has  never  been  a  hearing  on  the  bill, 
neither  has  the  conunittee  met  to  dlacuaa  it.  The  commit- 
tM  has  Bat  three  times  in  the  present  Congress,  and  an  of 
those  moetiaca  were  held  within  the  past  lO  days.  A  meet- 
ing was  called  for  this  morning  by  the  chairman  but  was 
called  ofT.  I  presume  it  was  intended  for  the  discussion  ot 
this  MIL 

It  srsaas  to  me  thai  IcgisUtlon  of  this  character  should 
have  received  the  careful  consideration  of  the  conunittee 
and  an  opportunity  should  have  been  given  vet- 
organiaatlons  and  others  interested  in  the  wdfare 
of  Widows  and  orphans  vt  veterans  to  appear  in  behalf  of 
the  legislation.  Certainly  the  ooaunlttee  has  had  ample 
tfiOM  doing  the  past  2  years  to  have  prepared  a  bill  that 
wookt  have  eowred  this  question  in  aU  of  its  phases. 

81noo  the  chairman  of  the  committee  has  decided  at  the 
l«*t  mlmite  to  place  scene  legislation  in  the  Rccoeo  which 
win  Jartlty  the  extstenoe  of  his  conunittee.  I  am  happy  In- 
deed that  he  selected  a  bill  of  this  character  to  represent 
the  «jak  total  of  the  work  done  during  the  Seventy-third 
Congress,    pt  view  of  the  fact  that  this  is  the  only  oppor- 
ttuity  the  Members  of  this  Congress  will  have  to  vote  on 
veterans*  legislation  of  this  kind.  1  hope  this  Ull  will  pass 
cverwholmlBCly.     Thlo   legiatation.   if   enacted,   will   bring 
Meded  and  deaerving  relief  t-o  many  widows  and  orphans  of 
deci8a«d  veterans  who  have  been  denied  eompensaticm  be- 
cause of  the  fadJure  of  physicians  to  note  contributing  fac- 
tors in  the  deaths  of  veterans,  thereby  preventing  service 
connection,  even  though  such  factors  did  exist  and  dated 
from  the  veteran*^  service. 

It  seems  to  me  that  in  this  legislation  some  of  these  things 
can  be  overcome.  Many  times  men  die  from  HtgflKnitjw  or 
ft«n  diseases  which  at  first  blush  would  not  be  thought  to 
be  service  connected,  but  nearly  every  one  of  these  cases 
when  Invastlgated  to  their  source,  wiU  be  found  to  be  service 
oonnflcted  and  should  really  be  considered  as  service  con- 
nected. We  have  the  eases  of  men  who  had  amputations, 
amputations  at  fingers,  amputations  of  hands,  arms,  or 
legs.  Some  years  after  that,  prematurely,  these  men  die 
from  cerebral  hemorrhage,  or  from  a  so-called  "  stroke " 
Very  frequently  the  cause  of  death  is  not  what  the  doctor 
(bought.    The  deeUh  was  probably  due  to  an  embolism  that 
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'  ras  earned  by  the  loosening  of  a  small  clot  near  where  the 
ijaputati-si  took  place,  which  clot  lodged  in  the  heart  and 
( aused  death  in  jist  the  same  way  that  cerebral  honorrhage 
vould  caase  death,  but  probaWy  quicker.  Yet  it  is  hard  to 
£  ay  that  tliis  case  is  not  a  cerebral  hemorrhage,  whereas  in 
truth  and  in  fact  it  was  directly  service  connected  because 
<  t  the  fact  the  man  had  this  amputation  some  years  before. 

So  I  am  very  much  in  favor  of  this  legislation.  My  only 
]  egret  is  that  it  does  not  go  somewhat  further  in  takinir 
(are  of  those  whose  service -connected  disabilities  were  not 
4s  much  as  30  percent. 

Mr.  THOM.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  SWICK.    I  yield. 

Mr.  THOM.  Por  purpose  of  illustration,  take  the  cmo 
I'here  death  results  partly  from  a  service- connected  disa- 
l  ility  and  partly  from  some  other  disease;  what  would  bn 
t  le  verdict  of  the  Veterans'  Bureau? 

Mr,  SWICK.  I  have  found  that  it  is  most  difficult  to 
I  rove  service  connection  when  the  death  certificate  potntg 
cut  that  it  was  something  else.  Time  after  time  we  havo 
lad  this  same  experience.  Por  instance,  a  man  had  influ- 
CBza  diulng  the  war.  was  hospitaliaed  for  influenza,  but 
s  5me  years  later  died  of  pnemnonia,  and  the  death  certificate 
L  i  filled  out,  saying  that  he  died  from  pneumonia.  In  such 
a  case  we  have  a  most  difBcult  time  to  prove  that  the  cause 
of  the  death  was  service  connected,  yet  that  old  attack  of 
influenza  had  its  influence  all  down  through  the  years, 
J  robably  8  or  19,  and  was  responsible  for  this  case  of  pnoi- 
n  lonia  years  later.  I  have  a  case  just  like  that  at  the  presuit 
t  me,  and  it  is  most  difficult  to  prove  service  comiectton  hi 
t  lese  cases. 

Because  there  are  so  many  cases  that  are  actually  service 
c  mnected  in  which  the  service  connection  cannot  be  i»t>ved 
t]  lis  law  win  be  a  good  one,  and  I  am  very  glad  th^  bill  has 
bjen  brought  in.  The  only  regret  I  have  Is  that  we  have 
n  >t  had  a  chance  to  have  hearings  on  this  legislation. 

Mr.  CONNERY.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  SWICK.    I  yield. 

Mr.  CONNERY.  We  had  plenty  of  hearings,  however,  ott 
tie  originid  Rankin  bai,  and  the  facts  were  pretty  well 
d(  veloped. 

Mr.  SWICK.    Yes;  that  is  true. 

Mr.  RANKIN.  And,  if  the  gentleoian  will  permit,  we  also 
hi  id  hearings  on  the  bill  introduced  by  the  gentleman  from. 
Pennsylvania  himself  a  year  or  two  ago. 

Mr.  SWICK.    I  remember. 

BIr.  RANKIN.  So  we  have  pretty  nearly  all  the  facts,  I. 
m  ay  say  to  the  gentleman  from  Pennsylvania. 

lit.  SWICK.  That  bill,  however,  was  not  of  this  par- 
ti :tilar  kind. 

Mi.  RANKIN.    No;  It  went  further  than  this  bill  goes, 

Mr.  SWICK.  It  went  further  than  this  bilL  That  la 
a]  out  the  only  difference. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tlionan  from  Texas  [Mr.  Patiian]. 

FSKSZON   BOX  rOK    WORLS   WAS  WIDOWS 

Mr.  PATMAN.  Mr.  Speaker,  the  gentleman  from  Missis- 
si]  )pi.  the  Chairman  of  the  Committee  on  World  War  Vet- 
eruis'  Legislation,  has  been  working  all  during  this  session 
of  Congress  for  the  passage  of  this  legislation  but  has 
nit  been  saying  anything  about  it.  I  happen  to  know, 
h<  wever,  that  he  has  been  trying  to  get  a  bill  that  would 
be  approved  by  the  administration,  the  House  of  Repre- 
se  itaUves,  and  the  Senate.  It  was  only  yesterday  afternoon 
that  he  was  successful  to  getting  an  agreement  from  aU 
pa  rties  concerned;  and  I  want  to  cozunend  the  gentleman 
fa-  his  efforts  in  helping  the  widows  and  orphans  of  the 
ve  «rans  of  the  World  War.    [Applause.) 

As  stated  by  the  gentleman  from  Mississippi  [Mr  - 
R4NKIH].  a  veteran  who  had  lost  his  eyes  on  the  battleflekta 
of  Prance,  suffering  from  a  100  percent  permanent  total 
disability,  drawing  the  limit  so  far  as  compensation  was 
coicemed,  if  he  lost  his  hfe  in  an  automobile  accident  5 
if  he  died  from  tuberculosis  or  some  other  disease,  although 
hii  widow  had  taken  care  of  him  all  these  years,  she  would 
no^  get  a  penny  In  the  world  In  the  form  of  pension  oc 
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compensation;  neither  would  the  children.  If  it  happens 
that  the  veteran  dies  from  some  other  disease,  or  from  an 
injury,  which  disease  or  injury  is  not  service  connected, 
his  widow  and  children  do  not  draw  one  penny.  This  bill 
is  intended  to  correct  that  situation. 

The  widows  and  orphans  of  such  men  will  not  get  as 
much  under  this  bill  as  the  widows  and  orphans  of  regtdar 
service-connected  cases.  A  widow,  under  this  bill,  wlU 
get  $22,  with  $6  for  the  first  child  and  $4  for  each  addi- 
tional child;  whereas,  if  it  were  a  regular  service-connected 
case  she  would  get  $30  with  $10  for  the  first  child  and  $6 
for  each  additional  child.  I  feel,  however,  that  this  bill  Is 
more  liberal  and  generous  than  it  Is  believed  to  be. 

Not  only  does  this  bill  permit  widows  of  veterans  who 
were  drawing  30-percent  disability  pay  before  their  death, 
to  receive  pensions  or  compensation,  but  It  permits  the 
widow  to  apply  for  this  pension  and  state  that  although  her 
husband  did  not  have  a  rating  of  30  percent  permanent  dis- 
ability, he  was  in  effect  really  30  percent  permanent  and 
totally  disabled,  and  if  she  sulunits  the  proof  she  and  her 
children  are  given  the  right  to  receive  the  benefits  provided 
by  this  law. 

Not  only  can  they  do  It  for  cases  in  the  past,  but  they 
have  3  years  from  now  or  from  the  time  the  law  is  enacted 
in  order  to  present  their  application  to  show  30  percent 
disability.    Bfay  I  again  commend  the  chairman  of  the  com- 
mittee, Mr.  RAmmr,  for  the  great  work  he  has  done  in  pro- 
tecting these  poor  widows  and  orphans.    He  has  worked 
noiselessly  and  without  publicity  of  any  sort,  but  he  has 
gotten  results  and  we  are  proud  of  him  for  what  he  has 
done. 
Mr.  DONDERO.    WIU  the  gentleman  yield? 
Mr.  PATBIAN.    I  yield  to  the  gentleman  from  Michigan. 
Mr.  DONDERO.    Can  the  gentleman  inform  the  House 
how  much  money  this  will  entail  upon  the  part  of  the  Oov- 
emment  of  the  United  States? 

Mr.   PATMAN.    The   gentleman   from   Mississippi    [Mr. 
Raoton]  answered  that  question.    He  said  $4,100,000,  and  it 
will  assist  13,000  widows  and  children. 
Mr.  RANKIN.    Pour  million  one  hundred  and  ten  thou- 
^  sand  dollars. 

[Here  the  gavel  fell.1 

Mr.  RANKIN.  Bi£r.  Speaker,  I  yield  4  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  CoimntT]. 

Mr.  CONNERY.  Mr.  Speaker,  may  I  add  my  praise  to 
the  distinguished  Chairman  of  the  Veterans'  Committee 
[Mr.  Rankzh]  for  the  fine  work  he  has  done  in  getting  thi« 
legislation  before  the  House  and  before  Congress  at  t^^ 
time. 

I  had  a  lady  come  into  my  office  last  siunmer,  and  I 
believe  her  case  in  particular  wotild  describe  the  need  of 
even  further  legislation  along  this  line.  This  lady  had  two 
sons  who  had  gone  to  Prance.  They  had  both  been  through 
all  the  big  battles  with  their  regiments.  One  of  them  was 
shot  at  the  base  of  his  spine,  and  the  other  was  shot  in  the 
head.  They  came  back  and  were  receiving  compensation 
for  their  battle  casualties.  They  died  of  some  other  disease 
later.  She  said,  apparently  from  what  the  doctors  told 
her,  that  each  had  died  as  a  result  of  the  wounds  which 
they  received  in  battle.  This  had  caused  a  break-down  and 
the  opening  up  of  the  system  to  another  disease,  but  still, 
the  doctor  said,  death  came  as  a  direct  result  of  being  shot 
In  the  head  in  the  case  of  one  of  the  sons,  and  being  shot 
In  the  spine  in  the  case  of  the  other  son.  Yet,  because  they 
had  not  died  directly  from  their  wounds,  as  demanded  In 
the  present  law,  that  lady,  a  widow,  who  had  given  her  only 
two  boys  to  the  United  States,  the  boys  being  between  the 
ages  of  25  and  30  when  they  died,  was  left  alone  In  the 
world,  and  she  could  not  get  a  nickel  from  the  United  States 
Government. 

While  the  bill  presented  by  the  distingtiished  gentleman 
from  Mississippi,  the  chairman  of  the  committee,  does  not 
take  care  of  that  kind  of  a  situation,  I  hope  this  bin  will 
lead  the  way  to  the  passage  of  legislation  not  only  to  care 
for  widows  and  orphans  but  also  dependent  parents  such 
as  the  case  I  have  mentioned. 
Mr.  ORISWOU}.    WIU  the  gentleman  yieldt 


'     Mr.  CONNERY.    I  yield  to  the  gentleman  from  Indlaaa. 

Mr.  ORISWOID.  Is  the  gentleman  aware  of  the  fact 
that  under  the  present  law  and  regulations,  even  thnnyti 
a  man  has  a  compUcation  of  diseases  and  is  suffering  from 
his  original  service-connected  disabiUty  on  the  date  of  his 
death,  if  the  death  certificate  does  not  show  the  disease 
which  is  service  connected,  he  cannot  collect? 

Bfr.  C<MWERY.  That  is  correct.  If  he  had  tubereuloala 
and  was  so^ce  connected  on  tubereulosis  and  yet  it  was 
comj^cated  with  pneumonia,  causing  his  death,  and  If  pneu- 
monia were  on  the  death  certificate,  his  widow  could  not 
get  a  penny. 

Bir.  O'CONNOR.    WIU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  OtX>NNOR.  As  I  tmderstand  it,  this  bill  only  appUes 
to  widows  and  children,  not  mothers? 

Mr.  CONNERY.    It  applies  to  widows  and  orphans. 

Mr.  O'CONNOR.    The  mothers  would  not  be  protected? 

Mr.  CONNERY.  That  Is  true.  The  original  blU  which 
the  gentleman  from  Mississippi  introduced  would  have  taken 
care  of  the  dependent  mothers  and  fathers.  This  blU  does 
not.  I  wish  it  did  take  care  of  the  mothers  and  fathers: 
but  this  Is  something,  anyway.  We  had  it  in  the  original 
bUl  and  could  not  get  It  by.  I  hope  this  bUl  wlU  pass  the 
House  unanimously. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  from  New 
York  that  I  tried  also  to  get  this  extended  to  take  care  of 
dependeat  parents,  and  I  hope  to  do  that  at  the  next  session. 

Mr.  O'CONNOR.  I  remember  the  vaUant  fight  that  the 
gentleman  from  Mississippi  made  before  the  Rules  Com- 
mittee. 

[Here  the  gavel  felL] 

Mr.  RANKIN.  Mr.  I%)eaker,  I  yield  3  minutes  to  the  gen- 
tlewoman from  Kansas  [Mrs.  McCaetht]. 

Mrs.  McCarthy.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  World  War  Veterans'  Legislation,  may  I  add  my  -. 
word  of  approval  to  this  splendid  measure.  We  have  found 
in  dealing  with  veterans  in  any  niunber  of  caaea  ^h^  it  la 
very  hard  to  establish  the  proof  of  a  service-connected 
Injury  or  a  service-connected  death.  In  other  words,  the 
direct  cause  of  death,  as  has  been  stated  here,  may  be  imeu- 
monia;  it  may  be  tuberculosis,  it  may  be  something  else; 
but  in  many  cases  you  wlU  find,  if  you  trace  back,  that  the 
veteran's  death  was  caused  indirectly  by  his  sendee  atyi 
some  dlsablUty  he  incurred  in  connection  therewith. 

Many  times  we  have  gone  down  to  defeat  after  months  of 
effort  to  get  compensation  for  our  worthy  veterans  just  be- 
cause they  did  not  havo  a  doctor's  record  within  the  period 
of  a  year.  Perhaps  ibn  doctor  had  died,  perhaps  the  recorda 
were  destroyed,  and  on  account  of  that  technicality  you 
could  not  get  compensation  for  deaerving  men.  The  hus- 
bands and  fathers  of  tliese  widows  and  children  are  not 
here  to  speak  for  themselves.  If  they  were,  to  some  cases 
they  could  help  to  establish  that  the  direct  cause  of  death 
would  lead  back  to  a  sorvioe-oonnected  disabiUty. 

Since  they  are  not  here,  we  should  have  even  more  tender 
soUcitude  for  this  particular  tjrite  of  case,  and  I  am  glad  that 
at  last  the  widows  and  orphans  at  these  World  War  vet- 
erans who  were  receiving  disabiUty  beneflta  are  getting  the 
same  consideration  as  the  famiUea  of  the  veterans  who  aro 
Uving  and  who  have  been  able  to  establish  their  8ervloe>- 
connected  disabiUty.    [Amdauae.] 

[Here  the  gavel  felLl 

Mr.  PULLER.    WIU  the  gentleman  yield  for  a  question? 
Mr.  RANKIN.    I  yield  to  the  gentleman  from  Aricanaaa. 
Mr.  FULLER.    Does  this  apply  where  the  veteran  la  dead 
now? 
Mr.  RANKIN.    Yes. 

Mr.  Speaker.  I  yield  a  half  mtoute  to  the  gentleman  from 
Pennsylvania  [Mr.  Dumr]. 

Mr.  DUNN.  Mr.  Speaker,  no  doubt  to  every  congressional 
district  there  are  widows  and  orphans  of  ex-service  men. 
If  this  blU  is  going  to  provide  a  Uttle  money  with  which 
she  may  be  able  to  provide  herself  and  children  with  the 
necessities  of  life  every  Member  of  the  House  should  support 
thiabiU. 
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Mr.  RANKIN.  Wb.  Spmker.  I  ytekt  2  minutes  to  tbe  len- 
tleman  from  Krni— r  [Mr.  CAsrtirml. 

Mr.  CABPKNTER  of  Kansas.  Mr.  Speaker,  tn  the  status 
o(  ciTillaatiaa  that  «e  are  liTinc  in  now  and  In  tbe  standards 
d  Uvlne  and  tbe  patb  of  soda!  Wislation  tbat  we  are  on. 
tbto  Is  one  of  tbe  steps  along  tbe  rieht  direction. 

In  our  legislation  during  this  session  ve  bave  been  looking 
forward  to  taking  caie  of  tbe  needy.  That  is  wbat  tbis 
Ooremment  is  doing.  In  tbis  connection  we  sbould  first 
look  after  tboae  wbo  have  some  service  connection  witb  tba 
Oovenasent.  and  tbis  class  would  include  tbe  veterans  wbo 
fought  for  tbe  Government  and  for  its  maintenance,  and 
after  tbey  have  answered  tbe  last  call  we  sbould  look  after 
Jhctr  widows  and  orphans. 

I  am  pleased,  as  a  member  of  tbe  World  War  Veterans* 
Committee  and  a  Member  of  tbe  Congress,  tbat  I  am  going 
to  be  able  to  take  home  with  me  some  relief  for  tbeae  people. 

As  has  been  stated,  in  every  congressional  district  we 
bavf?  cases  of  tbis  kind.  They  are  on  our  doorst^)  and. 
therefore,  on  behalf  of  these  widows  and  children  wtio  are 
looking  to  us  for  relief,  I  wish  to  express  my  appreciation. 
along  with  the  other  members  of  tbe  committee,  of  tbe 
hard  work  and  the  good  work  that  our  chairman  has  doite 
with  respect  to  this  bm.  It  would  not  have  done  any  good 
to  have  brought  up  a  bUl  here  and  for  all  of  us  to  have 
made  a  lot  of  speeches  in  favor  of  the  veterans  unless  we 
were  gotng  to  get  the  bill  through.  This  Is  exactly  what  the 
chairman  of  our  committee  bus  stated  time  after  time — 
that  he  wanted  to  get  through  a  bill  that  would  amount 
to  something. 

[Here  the  gavel  feB.l 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Mississippi  [Mr.  Colmxb]. 

M^.  OOLMBR.  Mr.  Speaker,  when  I  requested  time  to  ad- 
dress tbe  House  on  tbe  subject  of  the  passage  of  this  MS.  I 
did  not  realise  that  the  sentiment  In  its  favor  was  as  strong 
as  it  apparently  Is.  I  shall  therefore  take  very  Utile  of  the 
Boosts  time  on  this,  tbe  final  day  of  the  sessl<m  in  com- 
menting on  ttie  pending  legidatioa. 

The  pending  MO  iatzvxluoed  by  my  eoDeague  Mr.  Rakkxh. 
Obalrman  of  tbe  Wwld  War  Veterans'  Committee,  is  in  my 
opinion  a  tardy  recognition  of  Justice  to  the  widows  and 
orphans  of  our  World  War  veterans  who  themselves  were 
entitled  to  receive  compensation  during  their  lifetime.  I 
siBoerely  regret  that  the  trill  does  not  go  further  In  its  scope. 
As  it  is  now  drawn  it  provides  for  a  pension  or  eempensation 
to  tbe  widows  and  orphans  of  thoae  veterans  of  tbe  World 
War  wboc  wbUe  Uving.  received  or  were  entJUed  to  eompen- 
aaUoa.  pension,  or  retirement  pay  for  M  percmt  tis- 
akUttgr  as  a  reanlt  of  the  veteran's  service  In  the  late  WoHd 
War:  where  tbe  veteran  in  addition  to  receiving  tbe  com- 
peoaatioa  has  died  from  some  cause  attributable  to  other 
cause  than  tbe  disability  for  which  be  was  entitled  to  draw 

Uhder  the  provtsionB  of  this  bOI  sDch  a  widow  wtth  ne 
children  win  receive  $22.  A  widow  with  one  child  will  re- 
ceive $10  with  a  provisian  for  $4  for  each  addltinnal  ehUd. 
Bach  ophan  child  ef  tbe  veteran  will  receive  $15  where  the 
widowed  mother  is  dead,  except  where  there  axe  more  than 
one  child  and  provision  is  oaade  In  such  »»««t**»"*q  for  two 
children  to  receive  $22  and  three  children  to  receive  $20 
with  $i  for  each  additional  child,  the  total  amount  to  be 
equally  divided.  Of  course  tbeae  rates  or  iininimiswtiwi  are 
eomputed  on  a  monthly  basis. 

It  Is  difBeult  for  me  to  conceive  how  any  Member  of 
the  House  covdd  oppose  this  bilL  Certainly  there  is  no 
Member  of  Congress  who  does  not  feel  at  least  In  a  sense 
tbe  debt  of  gratitude  that  the  country  owes  those  who  of- 
fered their  lives  in  the  service  of  their  country  In  the  late 
World  War.  Then,  if  one  believes  that  a  veteran  wtth  dis- 
ability traceable  to  his  service  is  entitled  to  compensation 
during  bis  lifetime,  be  certainly  must  believe  that  the 
widow  and  children  of  mch  veteran  are  entitled  to  that  com- 
pensation upon  the  veteran's  death.  While  the  veteran  is 
living  he  is  to  some  degree  able  to  assist  in  caring  for  his 
lowed  ones,  his  wife  and  rhilrtrm     Oeitalnly  then  after  he 
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is  dead  a  giBteful  American  people,  expressing  their  win 
through  their  Representatives  in  Congress,  must  feel  tbe 
renonsilNlity  to  carry  on  for  him  after  be  is  dead. 

Mr.  Speaker.  I  know  of  several  instances  where  great 
hai  dshlp  has  been  worked  upon  tbe  children  as  well  as  the 
wic  ow  of  a  deceased  veteran  who  was  drawing  ccmipensation 
as  ft  result  of  a  service-connected  disability  but  who  died 
fron  a  cause  other  than  tbe  disability  for  which  be  was 
drawing  the  ccmipensatlon.  Moreover.  I  have  in  mind  a 
cai »  of  a  vetoim  in  my  district  who  was  drawing  c<Rnpen- 
sat  on  for  tuberculosis.  I  have  recently  and  am  still  trying 
to  lo  something  for  the  on^ian  children  <rf  tbis  veteran.  It 
so  happens  that  although  be  bad  tuberculosis  and  bad  been 
f  (HT  tbis  almost  continuously  the  attending  physician 
ited  his  death  to  pneumonia.  Not  only  did  these 
children  lose  their  father  but  on  the  same  day  thebr 
also  died  from  the  same  cause.  We  are  now  told 
le  Department  oi  the  Veterans'  Administration  that  not- 
withstanding the  fact  tbat  the  veteran  was  suffering  from 
tuk  erculosis  and  had  been  drawing  compensation  for  some 
tin  e  that  since  tbe  attending  physician  bad  designated  the 
inu  aediate  cause  of  the  veteran's  death  as  pneumonia  that 
the  orphan  children  would  not  be  entitled  to  compensation. 
Ttis  is  indeed  a  pathetic  case,  but  there  are  many  other 
aim  ilar  ones. 


]tk  conclusion.  Mr.  Spealrer.  may  I  suggest  that  there  is 
no  possession  priced  by  a  veteran  more  than  the  love  that 
he  has  for  his  dependent  wife  aikl  chiidr«ii.  When,  after 
det  th.  there  is  nothing  more  that  he  can  do  for  them.  I  am 
suz  B  that  it  would  be  a  great  comfort  for  him  to  know  that 
eve  n  though  he  died  from  a  cause  other  than  that  for  which 
he  w&s  drawing  compensation,  a  grateful  Government  would 
car ;  for  his  widow  and  orphaned  children.  I  hope  that  there 
wil  not  be  a  single  vote  cast  agaiost  this  bill. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  one-tialf  minute  to 
thefgentleman  from  Florida  [Mr.  Grken]. 

Mr.  QREEN.  Mr.  Speaker.  I  am  heartily  in  accord  with 
tbii   bill  and  regret  the  committee  could  not  have  gone  far 


enoLigh  to  have  reported  legislation  that  would  give  a  pen- 
simi  to  widows  and  c»phans  regardless  of  the  cause  of  the 
veteran's  death  and  even  though  he  was  not  a  servlce- 
conpected  disabled  veteran. 

'e  have  many  pathetic  cases  of  this  nature  in  my  dis- 
trldb.  Tou  will  recall  that  we  passed  legislation  of  this  kind 
in  ibe  House  last  Congress,  but  it  did  not  survive  in  the 
Senste.  I  hope  our  committee  will  be  able  to  report  and 
tbejCongress  to  pass  such  legislation  during  the  next  session. 
Ldent  widows  and  ondians  of  aU  veterans,  regardless 
of  the  cause  of  veteran's  death,  should  be  provided.  I  also 
hoie  my  colleagues  will  coopoute  for  tlie  reenactment  of 
the  disability  allowance  act.  AU  disabled  veiorans  who 
neei  relief  should  be  provided  for. 

1  am  glad  that  our  committee  has  been  able  to  get  even 
as   !ar  as  tbe  present  tadU  goes,  and  I  am  glad  to  lend  my 
suiport  and  vote  for  its  passage, 
tbe  gavel  feU.] 
>.  RANKIN.    Mr.  l^peaker,  I  yield  1  minute  to  the  gen- 
tleiiian  from  Idaho  [Mr.  Whitx]. 

WHITE.    Mr.  Speaker,  I  welcome  an  opportunity  to 

this  measiire.    It  Is  the  kind  of  legifiiation  I  have 

in  favor  of  and  wanted  an  opportimity  to  vote  for  ever 

taking  up  my  work  here  in  the  House. 

handling  veterans'  cases  from  my  district  I  have  come 

across  some  very  distressing  instances  where  the  dependents 

Of  World  War  veterans  were  cut  off  without  any  hope  of 

from  tbe  Government.    This  bUl,  in  a  measure, 

take  care  of  this  situation,  and  I  welcome  an  ot^por- 

^ty  to  vote  for  ft. 

RANKIN.    Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleiiian  from  Missouri  [Mr.  Rumn]. 

RUFPIN.    Mr.  Speaker,  I  have  always  subscribed  to 
the!  view  that  it  is  primarily  the  duty  of  the  Government 
to  take  care  of  tbe  moi  who  served  their  country  durix« 
of  war  and  who  sustained  direct,  service-connected 
ty  by  reason  of  such  service.    I  think  tlus  principle 
i  to  be  extended  to  the  widows  and  orphans  of  such 


>   /:._.  ^ 
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men.    I  am  pleased  to  lend  my  support  to  this  bill  because 
I  think  this  principle  is  sound. 

[Here  the  gavel  feU.] 

BIT.  RANKIN.  Mr.  Speaker.  I  yield  one-half  minute  to 
the  gentleman  from  Kentucky  [Mr.  Vinsok]. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  am  very  happy 
to  see  this  biU  come  before  the  House  at  this  time.  I  am 
very  heartily  in  accord  with  it.  My  only  regret  is  that  it  does 
not  go  further. 

I  desire  to  congratulate  the  Veterans'  Committee  and  its 
^iKtiTiyiiiKh«>d  chairman,  the  gentleman  from  Mississippi 
[Mr.  Rahkim]  in  securing  its  consideration  at  this  time.  I 
feel  that  the  House  leadership  should  not  be  overlooked  in 
apixeciation  in  permitting  this  righteous  legislation  to  be 
brought  before  the  House  Monbersbip  f(H-  passage. 

It  has  never  been  the  purpose  of  legislation  to  bar  govern- 
mental award  for  sacrifices  in  body  and  health  in  the  cause 
ot  country.  It  so  happens  that  I  can  caU  to  mind  cases 
where  service-coimected  disal^ties  were  undoubtedly  estab- 
lished and  the  death  actually  caused  by  such  service  injuries. 
Yet.  because  the  immediate  causes  of  death  were  not  such 
woimds  the  dependents  of  such  veterans  could  receive  no 
recognition  from  our  Government.  I  know  of  several  cases 
where  the  death  was  caused  by  the  service-coimected  dis- 
ability as  though  it  had  occurred  on  the  battlefield.  One 
case  was  tuberculosis  of  the  lungs.  The  death  certificate 
showed  lobar  pneumonia.  The  GKDvemment  held  that  the 
death  was  caused  by  lobar  pneumonia,  even  though  such 
latter  condition  was  immediately  preceded  by  profuse 
hemorrhage  from  the  lungs. 

This  legislation  is  estimated  to  cost  $4,500,000  annually. 
The  chairman  of  the  committee  says  it  has  been  agreed  upon 
by  those  in  authority  for  this  character  of  legislation.  It 
does  not  go  as  far  as  I  would  go  along  this  line,  but  it  is  a 
step  in  the  right  direction  and  I  am  happy  to  support  the 
measure. 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  to  the  genUeman  from 
Missouri  [Mr.  Cochkah]. 

Mr.  COCHRAN  of  Bflssouri.  Mr.  Speaker,  8  years  ago  the 
Record  wiU  show  I  introduced  a  biU  ];m>viding  for  the  pen- 
sioning of  widows  and  orphans  of  World  War  veterans.  I 
have  long  advocated  this  measure. 

This  bill  is  being  coiisidered  by  imanimous  consent. 
Amendments  are  not  in  order.  If  an  amendment  were  per- 
mitted, I  would  not  confine  the  bill  to  the  widows  and 
orphans  of  veterans  who  were  previously  drawing  compen- 
sation or  pension,  but  I  would  have  it  so  worded  as  to  take 
care  of  an  widows  and  orphans  of  veterans  shown  to  be 
without  an  Income  sufficient  to  sustain  themselves  properly. 

We  aU  know  that  tbis  biU  wiU  not  be  reached  in  the  Senate 
before  adjournment  The  mere  fact  that  it  is  called  up  and 
Monbers  given  an  opportunity  to  express  themselves  is 
going  to  be  beneficial  to  the  cau^  in  the  next  Congress. 

Tlie  President  a  few  dasrs  ago  sent  us  his  message  on 
security.  Hie  needy  widows  and  orphans  can  be  considered 
In  the  class  he  would  help. 

I  have  always  contended,  when  discussing  legislation  with 
representatives  of  service  organizations,  that  they  should 
devote  their  efforts  toward  securing  recognition  for  the  de- 
pendents of  the  veterans  who  have  passed  away. 

My  vote  here  today  only  supports  the  argmnents  I  have 
advanced  in  the  past. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  one-fourth  of  a  min- 
ute to  the  gentleman  from  Wisconsin  [Mr.  CMaixxyI. 

Mr.  O'MALLEY.  Mr.  Speaker.  I  am  glad  to  be  here  today 
to  vote  for  this  biU.  It  is  a  measure  of  Justice  for  the 
widows  and  dependents  of  veterans  which  I  have  advocated 
since  the  begiiming  of  my  term  in  Congress.  I  wish  to  con- 
gratulate the  chairman  of  the  committee  upon  bringing  in 
the  legislation  and  hope  the  legislation  wiU  receive  the 
imanimous  support  of  the  House. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  page  2,  line  21.  in  the  spelling  of  the  word  "  means  " 
the  letter  "  s  "  be  stricken  out. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 


Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  aU  Members  of  the  House  may  have  5  legislative  days 
within  which  to  extend  their  own  remarks  on  this  bilL 

The  SPEAKER.  The  Members  of  the  House  have  that 
permission. 

The  question  is  on  the  motion  of  the  gentkman  from  Mis- 
sissippi to  suspend  the  rules  and  pass  the  biU. 

The  question  was  taken;  and  two-tiiirds  having  voted  in 
favor  thereof,  the  rules  were  suspended^ai^  the  biU  was 
passed,  and  a  motion  to  reconsider  was  laid  on  tbe  table. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  extend  my  remarks  in  the  Ricosb  at  this 
point.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

PBACnCAL    LBCZSLAnOM    TBAT    WILL 


Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  as  it  is  my 
IHTivilege  to  be  a  member  of  the  special  congressional  com- 
mittee in  the  House  handliiur  the  drought  situation  I  feel 
that  I  should  not  let  this  opportimity  pass  to  make  a  few 
observaUons  as  to  the  attitude  of  this  administration  In 
regard  to  this  problem  and  the  general  farm  program  to 
relieve  this  distress  and  also  to  give  some  of  my  views  along 
this  line  of  thought. 

As  a  direct  result  of  the  activity  of  this  drought  com- 
mittee we  have  been  instnmiental  in  obtaining  immediate 
and  adequate  relief  for  the  farmers  and  people  generally 
throughout  the  drought  section.  The  President's  message 
this  morning  indicates  that  an  appropriation  of  $525,000,000 
WiU  be  made  available  almost  immediately  to  reUeve  this 
distress.  This  shows  that  the  administration  is  fully  alive 
to  the  situation,  which,  according  to  the  best  information, 
has  become  the  closest  we  have  had  to  a  national  catastro- 
phe in  the  past  50  years.  We  have  been  assured  that 
everyone  will  be  taken  care  of  and  tbat  the  amount  neces- 
sary to  take  care  of  my  State  of  Nebraska  until  another 
crop  can  be  planted  and  raised  wlU  be  somei^ere  around 
$10,000,000. 

Of  coinrse.  everyone  win  not  agree  with  the  methods  tbat 
win  be  pursued,  nor  with  the  results  aooomplished.  which 
is  quite  natural;  but  at  least  we  cannot  be  criticised  for 
not  taking,  immediate  action  and  appropriating  a  suffldent 
amount  of  fimds,  except  possibly  by  some  peoi^e  seeking 
political  office  from  a  strictly  partisan  viewpoint  without 
reaard  to  facts. 

The  tentative  allotments  suggested  by  the  committee  and 
the  President  are  as  follows: 

First.  $125,000,000  for  special  work  program  and  human 
reUef. 

Second.  $754)00,000  for  Uvestock  purchase  in  addition  to 
the  funds  already  available  under  the  Jones-ConnaUy  Act. 

Third.  $100,000,000  for  shipping,  procening,  and  reUef 
distribution  of  purchased  cattle. 

nnirth.  $100,000,000  for  loans  to  fanners  to  finance 
emergency  feed  purchases  and  shipments. 

Fifth.  $50,000,000  for  emergency  acquisition  of  sutamar- 
ginal  farms  and  assistance  in  relocating  destitute  farm 
famines. 

Sixth.  $50,000,000  for  work  camps  to  afford  employment  in 
the  drouflht  area  for  young  men  prInciiMtlly  from  cities  and 
towns. 

Seventh.  $25,000,000  for  purchase  of  seed  for  1935  plant- 
ings, and  for  loans  to  get  seeds  into  farmers'  hands. 

After  a  survey  sent  by  each  individual  county  in  Nebraska 
I  have  c<unpiled  a  detailed  report  of  the  needs  of  my  State, 
and  have  been  assin^  that  it  win  receive  every  assistance 
necessary.  This  drousiit  situation  brings  to  tbe  front  a 
lu-oblem  that  is  important  not  only  to  tbe  State  of  Nebraska 
but  to  the  Nation  as  a  whole— ttutt  of  the  proper  develop- 
ment of  the  proposed  irrigation,  power,  and  conservation  of 
water  of  the  various  streams  running  in  and  through  my 
State.  It  is  absolutely  necessary  that  we  take  Immediate 
steps  to  conserve  and  store  this  available  water  when  it  Is 
not  in  use  In  order  that  this  country  at  some  future  time 
jrlU  not  be  faced  with  a  shortage  of  foodstuffs,  which  np  to 
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the  present  time  has  not  nemed  possible.  Two  projects 
b*^  mlready  been  approved,  bat,  due  to  delays  caused  by 
one  thine  or  other,  the  actual  work  has  not  been  started. 
Several  other  prolects  of  great  merit,  namely,  the  Tri- 
County,  North  Loup,  Bliddle  Loup.  Benkleman.  and  Blue 
Creek,  should  all  be  approved  and  the  work  started  as  soon 
aa  possible.  This  would  provide  for  the  preservation  of  our 
natural  resoorces  and  the  assurance  of  an  ample  supply  of 
wmtex,  a  work  wl#eh  would  build  and  create  something  of 
gnai  valne  and  nse  to  our  ftttimi  I  sincerely  hope  ttuA 
ear  preient  condition  win  expedite  the  starting  of  aH  these 
projects. 

In  order  to  give  the  proper  relief  that  the  fanner  Is  In 
need  of.  ttie  following  legislation  should  be  enacted  into 
law.  Until  some  such  laws  are  paaaed  the  conditiop  of  the 
■farmer  will  still  be  very  serious. 

Ftrrt.  An  act  to  establish  a  uniform  &ysleiu  of  bankruptcy 
throughout  the  United  States,  upon  petition  of  at  least  five 
farmers  withlTi  any  county.  ' 

Any  aaeh  farmer  falling  to  obtain  th*  aeoepfCanoe  of  a  majority 
tn  number  and  amount  of  all  ertdlton  vtaooe  claim*  art  aflacted 
by  a  compoatttoo  or  rrtonalon  propoaal.  or  if  he  feala  aggrieved 
by  tha  oon^toaltton  or  extension,  may  amend  his  petition  or 
•nawf  aaking  to  be  adjudged  a  bankrupt.  Such  farmer  may  at 
tbe  time  of  the  flrat  hearing  petition  the  court  that  all  of  his 
property,  wbettMr  pledged,  encumbered,  or  unencumbered  by  Hens 
or  otherwise,  be  appraised  at  Its  then  actual  value,  and  that  hla 
homestead  and  exemptions  be  set  aside  and  that  he  be  allowed  to 
retain  poewseslon  of  any  part  or  parcel  or  all  the  remainder  ot  hLs 
pmperty  and  pay  for  same  under  the  tenxis  and  oondltloos  set 
forth  In  this  act. 

(I)  XTpon  such  a  reqTMct  being  made  In  the  petition  or  answer. 
•r  at  the  ttme  of  tbe  first  hearing,  appraisers  shall  be  deadgnated 
aai  appoteted.  aacH  appralaers  shall  be  designated  and  ap- 
pointed, and  their  appraisals  shall  be  made  in  all  other  respects, 
with  right  of  objections,  exceptions,  and  appeal.  In  accordance 
with  this  set:  frovkted.  "ntat  tn  ease  of  real  estate,  either  party 
may  file  obJacUoae.  exceptions,  and  appeals  within  1  year  from 
date  of  order  approving  tbe  appraisal. 

(3)  After  the  value  of  the  debtor's  fvoperty  shall  have  been 
fixed  by  tbe  ai^valaal  as  herein  prorMed,  the  referee  shall  issue 
•n  order  setting  aelde  to  such  debtor  his  homestead  and  exemp- 
ttoBSw  subject  to  any  existing  mortgages  or  Hens  upon  Bix:h  home- 
•tead  or  upon  any  such  exemptions  to  an  amount  eqxial  to  the 
▼Hlue.  as  ftxed  by  the  appraisal,  of  such  homestead  or  to  the  value 
of  such  exempt  property  as  is  covered  by  any  mortgage  or  lien. 
•ad  shaU  further  order  that  the  poaseaston.  under  the  control  of 
the  court,  of  any  part  or  parcel  or  all  of  the  renuUnder  ol  the 
debtor's  property,  shall  remain  in  the  debtor  subject  to  a  general 
orlty  for  the  payment  of  the  value  thereof  to  tbe 
ef  the  eredltors.  if  a  trustee  Is  appointed,  such  a  Hen  to 
subject  to  and  inferior  to  all  prior  liens,  pledges,  or  encum- 
Such  prior  llena.  pledges,  or  encumbrances  shall  remain 
In  full  force  and  effect,  and  the  property  covered  by  such  prior 
bens,  pledgee,  or  encumbrances  shall  be  subject  to  tbe  payment 
«<  the  ctatma  otf  t^  sacvnd  ciedttara  holding  each  prior  Hans, 
pledgee,  or  encumbrancee  up  to  the  actual  value  of  such  property 
•s  ftxed  by  the  appraleal  provided  for  herein.  All  liens  herein  on 
Itveatock  ahaU  eover  all  increase,  and  all  liens  on  real  property 
itoall  cover  aU  rental  received  or  crops  grown  thereon  by  the  debtor 
w  aeewlty  for  the  payment  of  any  sum  that  may  be  due  or  past 
due  under  the  terms  and  provisions  of  the  next  paragraph.  untU 
full  value  of  any  such  particular  property  has  been  paid. 

(9)  At  the  time  of  tae  onlar  oetUag  aside  to  tbe  debtor  his 

homestead  and  exemptions,  and  giving  hbn  posaesslon.  uiuler  the 

oontrol  of  tbe  eourt.  of  any  part,  parcel,  or  all  of  the  remainder 

of  his  property,  whetlier  pledged  or  covered  by  any  prior  Hen  or 

encumbrance,  the  debtor  sbau  agree  and   bind  himself  that  he 

wtU  pay  to  the  eecved  credltora.  as  their  Interests  may  appear. 

aad  to  the  trustee  of  the  uawjcured  creditors,  as  his  Intcrssts  may 

appear.   If  a  trustee   Is  appointed,  the  value  of  the  property  as 

ftxed   by  the  appraisal   together  with   Interest   at   the  rate  of   1 

percent  pm  amram  on  the  foUowtag  terms:  2%  percent,  together 

with  Interest  oo  or  before  6  monthe  from  date  of  agreement; 

9^   percent,  together  with  interest  on  or  before  IS  months;   2\^ 

percent,  together  with  interest  on  or  before  34  months,  and  that 

tbereafter  he  win  pay  5-percent  principal,  together  with  Intertst 

aemlannuaUy  for  the  foUowli^  year  and  wUl  pay  tbe  balance  on 

or  before  6  months  after  the  last  semiannual  payment  has  been 

made  to  the  setured  creditors,  as  their  interests  may  appear,  and 

to  the  trustee  of  tbe  xusecured  credltore.  as  hie  Intereets  may 

•ppe«r.  tf  a  trottee  le  appointed. 

(«>  Tbe  dabtov  bm^  consume  or  dispose  of  any  part  or  parcel 
or  an  of  said  property  whether  covered  by  the  general  Uen  to 
If  a  trustee  is  appointed,  or  subject  to  pledgee  or 
r  cneumhesmneee  heM  toy  seeuvad  creditera.  provided 
paye  tbe  appraHail  value  of  such  part  or  p*reei  or  aU.  as  the 
may  be.  to  the  seeuzed  creditors,  as  their  interests  may  appear. 
the  liuilus  of  the  unsecured  cjedltms.  as  his  Intereets  may 
tr  a  UusMti  Is  appelated,  or  he  may  pot  «p  a  bond  a»- 
fsoved  by  tbe  Rtaree  tn  bankruptcy  that  be  will  VHke  payBMata, 
as  prevlded  far  banln.  on  aay  propertgr  so  eonsuaiad  or  rtlsiineil  of. 
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6)  In  case  the  debtor  falls  to  make  any  payments,  as  herein 
pr  »vided.  to  any  or  all  of  the  secured  creditors  or  to  the  trustee  of 
th »  imsecured  creditors,  then  such  secxired  creditors  or  the  trustee 
nuy  proceed  to  enforce  their  pledge,  lien,  or  encumbrances  In  ac- 
cordance with  law.  It  shall  be  tbe  duty  of  the  secxired  creditors 
an  i  of  the  trustee  of  the  unsecured  creditors  to  discharge  all  liens. 
of  recwd  in  accordance  with  law,  whenever  the  debtor  has  paid  tho 
ap  ^raised  value  of  any  part,  parcel,  or  all  of  his  property  as  herein 
pr  fvlded. 

6)  The  secured  creditors  holding  prior  liens  and  the  trustee 
of  the  unsecured  creditors  holding  a  general  lien  hereunder,  shall 
hara  all  tbe  rights  of  such  llenholders  under  existing  law  exc^t 
th<»  extension  of  time  and  the  reduction  of  the  Indebtedness  to 
thi)  amount  of  the  appraised  value  of  the  debtor's  property  and 
su  :h  debtor  shall  be  discharged  from  all  his  debts,  both  private  and 
puMic.  as  provided  for  in  this  act  with  the  exception  of  tboee 
pr  ivlded  for  and  agreed  to  by  him  in  this  section. 

7)  In  case  a  majority  in  number  and  amount  of  all  the  secured 
anl  xinsecured  creditors  of  the  debtor  file  written  objections,  at 
th»  first  bearing,  to  the  manner  of  payments  and  distribution  of 
de  Iter's  property  as  herein  provided  for,  then  the  court  after 
having  set  aside  the  debtor's  homestead  and  exemptions,  shall 
stiy  all  proceedings  for  a  period  of  6  years,  during  which  6  years 
thi>  debtor  shall  retain  possessKn  of  all  or  any  part  of  his  prt^- 
erl  y.  under  the  control  of  tbe  court,  provided  he  pays  a  reasonable 
rei  ital  annually  for  that  part  of  the  property  of  which  he  retains 
;>o  session.  The  first  payment  of  such  rental  to  be  made  within  8 
months  of  the  date  of  the  order  staying  proceedings,  such  rental 
to  be  distributed  among  the  secured  and  unsecitfed  creditors, 
as  their  Interests  may  appear,  under  the  provisions  of  this  act. 
At  the  end  of  6  years,  or  prior  thereto,  the  debtor  may  pay  into 
court  the  appraised  price  of  the  property  of  which  he  retains 
poieesslon,  less  rentals  paid:  Provided,  That  upon  request  of  any 
lie  iholder  on  real  estate  the  court  shall  cause  a  reappraisal  o^ 
sui  -h  real  estate  and  the  debtor  may  then  pay  the  reappraisal  price, 
lea  I  rentals  paid.  Into  the  court  and  thereupon  the  court  shall,  by 
an  order,  turn  ovtr  full  possession  and  title  of  said  property  to 
th'  I  debtor  and  he  shall  be  discharged  from  all  his  debts,  both 
pr  vate  and  public,  as  hereinbefore  provided. 

Second.  A  resolution  Introduced  in  tbe  House  of  Repre- 
sentatives by  mjrself: 

^  niereas  a  great  emergency  exists  over  a  large  area  throughout 
th<    farm  belt  of  the  United  States,  caiised  by  severe  drought;  and 

■^  IThereas  the  farmers  in  this  area  are  exerting  every  effort  and 
using  every  available  resource  to  keep  their  Uvestoclc  alive,  and 
ttu  Federal  Government  has.  through  the  Department  of  Agri- 
culture and  the  Federal  Emergency  Relief  Administration,  been 
spindlng  8UXX1B  to  alleviate  the  suffertag  In  this  drought-stricken 
arcK;   and 

\  niereas  the  farmers  have  been  and  are  being  foreclosed  because 
of  their  InaJt^lty  to  pay  interest  on  their  obligations  because  of 
th«  reduced  yields,  and  if  these  wholesale  foreclosures  are  allowed 
to  continue  they  threaten  dangerous  civil  strife  and  discontent: 
Th  ffef ore  be  It 

J  lesolred.  That  there  be  declared  a  moratorium  on  all  Interest 
an^L  principal  payments  falling  due  on  all  farm  mortgages  and 
all  farm  Indebtedness  held  by  any  agency  of  the  Government  for 
a  ]  erlod  of  1  year  In  the  area  designated  as  drought  area  by  the 
De  Murtment  of  Agnculture  and  the  Federal  Emergency  Relief 
Ad  nlnlstratkm:  be  It  further 

J  tesotced.  That  no  foredosxires  be  made  on  farm  property,  teal 
or  personal,  by  reason  of  the  operation  of  this  resolution,  and 
thit  this  resolution  shall  take  effect  on  Its  passage;  and  be  It 
fuxther 

J  '.esolved.  That  where  any  chattel  mortgage  of  livestock,  held  by 
an; '  agency  of  the  Government,  by  reason  of  any  action  of  the 
Oo  remment  or  Its  agencies,  necessitates  the  purchasing  or  de- 
8tr>ytng  of  said  Uvaatock  the  proceeds  from  the  sale  of  such  act 
BhiU  oonatltute  full  and  complete  settlement  with  that  agency  of 
th<   Government. 

'  liird.  The  bill  irtitch  reads  as  follows: 

Ibis  act  Shan  be  known  by  tbe  title  "Tbe  Farmers'  Farm 
EM  lef  Act.' 

Iwc.  2.  That  the  Government  now  perform  Its  solemn  promise 
tuu  i  duty  and  place  American  agriciilture  on  a  basis  of  equality 
w«h  other  industries  by  providing  an  adequate  system  of  credit, 
thi  3ugh  which  farm  indebtedness  and  f su^n  mortgages  now  exist- 
Ini  may  be  llqiildated  and  refinanced,  through  real -estate  mort- 
gafes  oo  the  amortlxatlon  plan,  at  IV^ -percent  Interest  and  1)4- 
peicent  principal  per  annum,  and  through  mortgages  on  livestock 
uwd  for  breeding  or  agricultural  purposes  at  3  percent  interest 
pel  annum  throu^  the  use  of  the  machinery  of  the  Federal 
far  n  loan  system  aiKl  the  Federal  Reserve  Banking  System. 

E  BC.  3.  Tbe  Federal  Farm  Loan  Board  is  hereby  authorized  %r^ 
dlr  icted  to  liquidate,  refinance,  and  take  up  farm  mortgages  and 
otbfer  farm  Indebtedness,  existing  at  the  date  of  enactment  of  this 
by  making  real-estate  loans,  secured  by  first  mortgages  on 


act 

farns.  to  an  amount  equal  to  the  fair  value  of  such  farms  and 
60  >eroent  of  the  value  of  insurable  buildings  and  Improvements 
the  -eon.  through  the  use  of  the  machinery  of  the  Federal  land 
bai  ks  and  national  farm-loan  aseodations.  and  to  make  all  neces- 
sar '  rules  and  regulations  for  the  carrying  out  of  the  purposea 
EbiB  act  with  especUtloa.  la  case  such  farm  mortgages  and 
oth  tr  farm  Indebtedness  to  be  liquidated  and  refinanced  exceeds 
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the  fair  value  of  any  farm  and  50  percent  of  the  value  of  Insurable 
buildings  and  Improvements  thereon,  then  such  farm  mort^gages 
and  indebtedness  shall  be  scaled  down  in  accordance  with  the 
provisions  of  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States ",  approved 
July  1,  1898,  and  acts  amendatory  thereof.  Such  loans  shall  be 
made  at  a  rate  of  1>4 -percent  Interest  and  1>4 -percent  principal 
per  annum,  payable  In  any  lawful  money  of  the  United  States. 

Sbc.  4.  The  Federal  Farm  Loan  Bocud  is  further  authorized  and 
directed  to  liquidate,  refinance,  and  take  up  chattel  mortgages 
and  other  farm  Indebtedness  existing  at  the  date  of  enactment 
of  this  act,  by  making  loans  at  the  rate  of  3-percent  Interest  per 
mnnum,  secured  by  first  mortgages  on  livestock  used  for  breeding 
or  agricultural  purposes,  to  an  amount  equal  to  65  percent  of  the 
fair  market  value  thereof,  such  loaxis  to  run  for  a  period  of  1 
year,  with  right  of  renewal  from  year  to  year  for  a  term  of  10 
years:  Provided,  That  any  depreciation  In  the  value  of  such 
livestock  Is  replaced  by  additional  livestock  used  for  breeding  or 
agricultural  purposes,  and  the  amount  of  the  loan  Is  reduced  10 
percent  each  year. 

Sec.  5.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  not  otherwise  appropriated  $100,000  for  the  use  of 
the  Federal  Farm  Loan  Board  to  carry  out  the  provisions  of  this 
act.  The  necessary  and  actual  expenses  inciured  In  carrying  out 
tbe  provisions  In  this  8^*t  shall  be  apportioned  and  prorated  and 
added  to  each  individual  mortgage,  and  such  sums  so  added 
shall  be  paid  to  the  Federal  Farm  Loan  Board  for  administrative 
p\irposes. 

Sxc.  6.  The  funds  with  which  to  liquidate  and  refinance  exist- 
ing farm  mortgages  and  other  farm  indebtedness  shall  be  pro- 
vided by  the  issuing  of  farm-loan  bonds  by  the  Federal  farm- 
loan  system,  through  the  Federal  Farm  Loan  Board  and  Federal 
land  banks,  as  now  provided  by  law,  which  bonds  shall  bear 
Interest  at  the  rate  of  1  \^  percent  per  annum.  If  secured  by  mort- 
gages on  farms,  and  3  percent  per  annum  if  secured  by  chattel 
mortgages  on  livestock  used  for  breeding  or  agricultural  p\ir- 
poses.  These  bonds,  after  delivery  to  the  Federal  Farm  Loan 
Board,  may,  by  it,  be  sold  at  par  to  any  individual  or  corporation, 
or  to  any  State,  National,  or  Federal  Reserve  bank,  or  to  the 
Treasurer  of  the  United  States.  And  It  shall  be  the  duty  of  the 
Federal  Reserve  banks  to  invest  their  available  surplus  and  net 
profits,  after  the  dividends  are  paid  to  their  stockholdera.  In 
such  farm-loan  bonds.  Such  proflte  to  Include  the  franchise 
tax  now  paid  to  the  United  States. 

Sxc.  7.  In  case  all  of  said  farm-loan  bonds  are  not  readily  pur- 
chased, then  the  Federaf  Farm  Loan  Board  shall  present  the 
remainder  to  the  Federal  Reserve  Board,  and  the  Board  shall 
forth^'ith  cause  to  be  issued  and  delivered  to  the  Federal  Farm 
Loan  Board,  Federal  Reserve  notes  to  an  amoxint  equal  to  the  par 
value  of  such  bonds  as  are  presented  to  it.  Such  farm-loan  bonds 
to  be  held  by  the  Federal  Reserve  Board  as  security  In  lieu  of  any 
other  security  or  reserve. 

Sic.  8.  The  Federal  Farm  Loan  Board  and  the  Federal  land 
banks  shall  tiu^  over  all  payments  of  interest  and  principal  on 
such  farm-locui  bonds,  for  which  the  Federal  Reserve  Board 
Issues  Federal  Reserve  notes,  to  the  Treasurer  of  the  United  Stetes 
and  shall  be  by  him  kept  for  the  purpose  of  redeeming  said 
Federal  Reserve  notes  and  reinvested  by  him  as  a  sinking  fvmd 
In  municipal  or  State  bonds  and  bearing  interest  at  the  rate  of 
at  least  2  percent  per  annum,  both  principal  and  Interest  to  be 
paid  In  any  lawful  money  of  the  United  States. 

Sbc.  9.  Whenever  the  amoimt  of  money  actually  In  clrcxilatlon 
In  the  United  Stetes  shall  exceed  $75  per  capita,  then  the  Treas- 
urer of  the  United  Stetes.  by  and  with  the  approval  of  the  Fed- 
eral Reserve  Board  and  the  President  of  the  United  Stetes,  may 
retire  Federal  Reserve  notes  In  an  amount  equal  to  the  principal 
paid  on  farm-loan  bonds,  for  which  Federal  Reserve  notes  were 
Issued,  not  to  exceed  2  percent  In  any  one  year,  of  tbe  amount 
of  Federal  Reserve  notes  so  Issued. 

Sxc.  10.  There  Is  hereby  created  a  Board  of  Agrlcultxire  con- 
sisting of  one  member  from  each  Stete,  elected  by  the  farmers 
of  such  Stete,  who  shall  be  elected  by  delegates  selected  by  a 
mass  convention  of  farmers  In  each  coxinty  or  parish  within  the 
United  Stetes,  who  are  Indebted  and  declare  it  to  be  their  In- 
tention to  take  advantege  of  this  act,  such  county  or  parish  con- 
vention to  be  ite  own  Judge  as  to  who  are  bona  fide  farmers 
and  otherwise  eligible  to  participate  In  Ite  proceedings. 

Sac.  11.  The  Federal  Farm  Loan  Board  Is  hereby  authorized 
and  directed  to  give  public  notice,  through  the  Federal  land 
banks,  to  the  farmers  of  each  county  or  parish  of  the  time  and 
place  of  holding  the  first  county  or  parish  convention,  which 
shall  be  held  at  the  seat  of  government  of  each  county  or  par- 
ish; and  it  shall  at  the  same  time  give  notice  of  the  first  conven- 
tion of  the  Stete  delegates,  to  be  held  at  the  Stete  capital  of 
each  Stete.  notice  of  such  convention  to  be  given  within  60 
dasrs  after  the  enactment  of  this  act. 

Sbc.  12.  The  farmers  attending  such  county  or  parish  conven- 
tion and  the  Stete  delegates  attending  such  Stete  convention 
•hall  organize  and  make  such  rules  and  regulations  for  their 
procedure  as  they  deem  necessary  or  convenient  and  shall  elect 
a  president  and  a  secretary  and  make  arrangemente  for  such 
other  and  future  conventions  as  they  may  deem  necessary  to 
carry  out  the  ptirposes  of  this  act.  and  they  sbsOl  at  all  times 
cooperate  and  assist  the  Board  of  Agriculture,  the  Federal  Farm 
Loan  Board,    the   Federal   land   banks,   and   «^«*-<»"fti    farm-loan 


associations  to  liquidate  and  refinance  farm  mortgages  and  farm 
Indebtedness. 

8x0.  IS.  The  Stete  delegates  so  elected  shaU  meet  at  tbe  Stete 
capitals  of  their  respective  Stetes  and  elect  a  member  of  tbe 
Board  of  Agriculture,  who  shall  bold  his  ofllce  from  the  date  of 
such  election  and  for  a  period  of  2  years  from  January  20  fol- 
lowing and  who  shall  receive  $15  per  diem  and  necessary  travel- 
ing expenses  while  on  official  business,  to  be  paid  by  the  Federal 
Farm  Loan  Board  out  of  any  funds  set  apart  by  section  6  of  this 
act. 

Sxc.  14.  Immediately  after  their  election,  the  members  of  the 
Board  of  Agriculture,  upon  call  of  the  Federal  Farm  Loan  Board. 
shall  meet  at  Washington.  In  the  District  of  Ck>lumbla,  and 
organize  by  electing  a  chairman  and  a  secretary,  and  they  shall 
make  such  rules  and  regulations  as  they  deem  necessary  and 
expedient  to  carry  out  the  ptirposes  of  this  act.  They  shall 
elect  an  executive  committee  of  three,  none  of  whom  shall  be 
members  of  the  Board  of  Agrlcultxire,  who  shall  hold  their  office 
at  the  win  of  said  Board. 

Sec.  15.  The  members  of  the  Board  of  Agriculture  shall  keep 
In  touch  with  and  report  to  the  executive  committee  tbe  progress 
of  liquidating  and  refinancing  farm  mortgages  snd  farm  Indebted- 
nes-s  m  their  respective  States  They  shall  cooperate  with  county 
or  parish  and  Stete  govemmente  and  with  all  farm  and  coopera- 
tive organizations  within  their  respective  Ste'^es  to  speedily  bring 
about  the  liquidation  and  refinancing  of  farm  mortgages  and  farm 
Indebtedness. 

Sec.  16.  The  executive  committee  of  the  Board  of  Agriculture 
shall  advise  with  and  supervise  the  work  of  liqiiidating  and  re- 
financing farm  mortgages  and  farm  Indebtedness  by  the  Federal 
Farm  Loan  Board  and  the  Federal  Reserve  Board,  and  they  shall 
cooperate  with  said  boards  and  with  county  or  parish  and  Stete 
govemmente  and  with  the  various  farm  organizations  and  with 
the  agrlcvUtural  colleges  of  the  Nation  tn  order  to  bring  about 
a  Just  and  speedy  liquidation  and  refinancing  of  farm  mortgages 
and  farm  indebtedness.  They  shall  re|x>rt  any  member  of  the 
farm-loan  system  or  the  Federal  Reserve  Board  who  neglecte. 
hinders,  or  dela3r8  the  carrying  out  of  the  provisions  of  tills  act 
to  the  President  of  the  United  Stetes,  and  it  shall  be  tbe  duty  of 
the  President,  upon  cause  shown,  to  remove  any  such  officer  and 
to  appoint  some  other  sulteble  person  In  his  place  with  tbe  advice 
and  consent  of  the  Senate. 

Sac.  17.  The  benefite  of  this  act  shall  also  extend  to  any 
farmer,  or  member  of  his  family,  who  lost  his  farm  through  in- 
debtedness or  mortgage  foreclosure  since  1019  and  who  desires 
to  purchase  the  farm  lost  or  another  farm.  It  shall  also  extend 
to  any  tenant,  or  member  of  his  family,  who  desires  to  purchase 
a  farm,  provided  he  has  lived  on  and  operated  a  farm  as  a  tenant 
for  at  least  3  years  prior  to  the  enactment  of  this  act. 

Sbc.  18.  The  executive  committee  of  the  Board  of  Agriculture 
shall  have  power.  In  case  of  crop  failiires  and  in  other  merttorloas 
cases,  to  extend  the  time  paymente  due  on  loans  made  under  this 
act  from  time  to  time  for  a  period  not  exceeding  8  years,  provided 
the  mortgagor  keeps  up  the  payment  of  aU  taxes  on  tbe  mortgaged 
property. 

Sxc.  19.  This  act  shall  be  liberally  construed,  and  no  techni- 
calities or  limltetlons  shall  be  Imposed  or  permitted  to  Interfere 
with  the  speedy  carrying  out  of  ite  piupoees;  and  tbe  provisions 
of  the  Federal  farm-loan  system  and  the  Federal  Reaerve  w^wWwg 
System  shall  apply  as  far  as  applicable  in  tbe  carrying  out  of  tbe 
provisions  of  this  act;  and  all  laws  or  parte  of  laws  In  conflict 
herewith  are  for  the  purpose  of  this  act  repealed.  Tbe  peraons 
charged  with  the  duty  of  carrying  out  the  pAVlslons  of  this  act 
are  authorized  and  directed  to  do  all  things  necessary  or  con- 
venient to  accomplish  ite  purposes  with  eiqiedltlon. 

In  regard  to  currency  there  are  several  things  that  our 
Government  must  eventually  do.  and  I  agree  in  full  with  my 
colleague  from  Texas  in  his  observations  and  views  in  the 
following: 

1.  The  Federal  Reserve  banks  should  be  taken  over  by  tbe 
Government  and  (^>erated  In  the  interest  of  all  tbe  people,  banks. 
Industry,  agriculture,  and  commerce. 

2.  No  private  corporation,  or  corporation  owned  by  private  cor- 
porations, should  have  the  right  to  issue  money. 

3.  The  Government  should  issue  currency  when  in  need  d 
money  instead  of  tax-exempt  interest-bearing  bonds. 

4.  No  additional  taxes  should  be  levied  as  long  as  we  need  addi- 
tional money. 

5.  Very  few  of  tbe  bankers  of  the  country,  even  the  real  good 
ones,  have  ever  studied  or  thought  anything  about  this  monetary 
problem. 

6.  A  billion  dcdiars  a  year  can  be  used  by  tbe  Government  to  a 
better  advantage  than  paying  It  as  Interest  on  Government  bonds 
that  may  be  ueed  as  a  basis  for  the  issuance  of  curzeney. 

7.  Direct  credlte  should  receive  the  thoughtful  consideration 
of  the  people. 

8.  Opposition  to  any  progressive  proposal  may  be  expected  from 
those  who  will  be  dei»lved  of  qMdal  privUegss.  tbe  die-hard.      , 
orthodox,  hard-money  advocates  and  tbe  poll^arrot  satellites  of     * 
Wall  Street  who  only  repeat  what  others  say  and  never  think 
far  themselves. 

0.  We  need  and  must  have  more  money  as  a  drculatfng  medium, 
but  we  should  not  lasus  more  Ctovemment  bonds  in  ordsr  to, 
get  it. 
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ICoiMT  ttaelf  la  of  no  vahM.    R  Is  »  •Imple  tool  dntred  for  Xh»  \ 

one  purpose  of  making  exchanges,  ilonej  la  no  mysterious  thing, 
no  mystic  principles  veil  or  obscare  It.  It  is  »  tool  for  making 
«»eha»gs.  Just  as  a  hammwr  Is  a  tool  for  drlTlng  laaUs. 

One  gmt  economist  defined  money  to  be — 

THat  wtilch  passes  freely  from  hand  to  hand  throughout  the 
oooununlty  In  parment  tor  soods  and  In  full  discharge  of  debts, 
being  accepted  wltho>at  refsreoce  to  the  character  or  credit  of 
the  person  (Bering  It.  and  without  the  Intention  of  the  person 
who  reoelvce  It  to  oonsnune  it  otherwise  than  In  tendering  It  to 
others. 

Suppoie  «e  did  not  have  money.  If  yoa  had  wheat  to 
spare  and  needed  shoes,  possibly  3wu  could  trade  the  wheat 
for  the  shoes,  but  not  likely.  Tou  would  probably  have  to 
trade  the  wheat  for  hides  and  then  trade  the  hides  for  shoes. 
This  would  be  very  Inconvenient.  It  is  much  better  that  we 
bftfe  something  called  "  money  "  that  has  a  definite  value 
measured  in  an  commodities  in  order  that  anything  may  be 
ezchanced  for  money  and  money  may  be  exchanged  for 
anything,  lifoney  is  a  standard  or  common  denominator  of 
vahie.  Money  itself  Is  of  no  value.  It  is  a  simple  tool  de- 
sired for  the  purpose  of  making  exchanges. 

Different  commodities  have  been  used  as  money;  knives 
were  formerly  used  as  money  in  China;  tobacco  served  the 
same  function  in  Virginia.  Some  other  commodities  that 
have  served  this  function  are  wheat,  bark,  cattle,  iron,  and 
AtHa.  The  Department  of  Commerce  recently  made  a  sur- 
vey  and  discovered  becaose  of  a  necessity  of  money  over  a 
thousand  cities  and  groups  are  using  scrip  and  barter  for 
money;  it  was  acceptable  to  the  people  at  these  places  in 
the  abseiKC  of  a  sufBcient  medium  of  exchange. 

It  is  desirable  that  we  have  a  stable  dollar.  Our  farmers 
borrowed  money  and  voted  upon  themselves  road,  school, 
and  other  Improvement  bonds  when  wheat  was  worth  %1J50 
a  bushel  and  cotton  was  worth  20  cents  a  pound.  Later 
they  were  caUed  upon  to  pay  these  debts  when  wheat  was 
40  cents  a  bushel  and  cottmi  5  cents  a  pound.  This  resulted 
In  the  payment  of  $4.  In  what  the  farmer  had  to  pay  with. 
to  every  $1  borrowed:  instead  of  being  called  upon  to  pay 
•-  or  16-pereect  interest,  they  were  called  upon  to  pay  the 
equivalent  of  24  or  40-percent  interest. 

Do  not  be  misled  into  believing  that  supply  and  demand 
of  a  commodity  is  the  scde  controlling  factor  in  determining 
the  price  of  the  commodity.  Just  as  much  depends  on  the 
supjdy  and  demand  of  money  and  credit.  If  our  cotton 
and  wheat  farmers  produce  only  one-fourth  of  a  normal 
crop  this  year  and  money  and  credit  are  made  scarce,  high, 
and  dear,  cotton  and  wheat  will  be  cheap. 

Since  the  supply  and  demand  of  money,  which  includes 
credit,  controls  the  price  of  all  labor,  services,  and  commodi- 
ties, our  Government  should  be  careful  about  who  controls 
this  great  privilege.  The  people  are  entitled  to  have  some- 
one who  has  their  general  welfare  at  heart  in  charge  of 
that  great  lever  that  sxiMinds  or  contracts  money  and  credit 
at  will;  no  one  should  have  charge  of  this  lever  who  can 
manipulate  it  in  a  way  to  make  profit  for  themselves  to  the 
detriment  of  the  general  welfare.  What  chance  has  a  pro- 
ducer or  wage  earner  of  this  Katkui  to  earn  a  decent  liveli- 
hood for  himself  and  family  if  the  value  of  his  products 
or  labor  is  fixed  bf  sooieone  who  has  in  mind  making  a 
profit  for  himself  7 

Tbit  framers  of  ttie  ITniied  States  Constitution,  in  article 
I.  section  8,  very  wisely  said: 

to  eota  Boney  and  regvlate  the 


value 

This  provislan  of  the  Coastitiitioa  is  mandatory.  All 
Mambers  of  Oongrcss  are  sworn  to  uphold  the  Constitution. 
Why  has  this  provision  never  been  carried  oat?  The  an- 
swer is  simple.  la  the  early  days  of  our  national  existence 
the  people  were  deceived  into  believing  that  the  subject  of 
money  was  so  auntcriovs  and  intricate  that  only  a  few  of 
the  flnancien  waderstood  the  subject,  and,  therefore,  the 
great  prlvflece  of  Jasning  and  distributing  money  «>m«iV1  be 
farmed  out  to  them.  This  was  done,  and  it  has  never  been 
chaogad.  ezotyut  to  give  them  more  power  and  authority. 
The  strange  part  of  it  all  is.  as  often  pointed  out  by  Con- 
gressman BussT.  of  Mississippi,  that  the  ones  who  are  the 
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beneficiaries  of  this  great  privilege  are  not  even  charged 
w  th  the  duty  of  furnishing  the  people  a  sufficient  circu- 
l«)ting  medium. 

Do  not  blame  the  bankers  for  this.  They  are  not  to 
blame;  they  are  doing  what  Congress  has  permitted  them 
U  do;  Congress  should  be  held  responsible.  However,  when 
C  ingress  seriously  considers  printing  sufficient  money  to 
axry  out  this  constitutional  mandate,  the  holders  of  this 
gieat  privilege  and  their  satellites  repeat  like  parrots  such 
pnrases  as  "  printing-press  money  ",  "  rag  money  ",  "  flat 
a  oney  ",  "  baloney  money  ",  and  "  greenbacks."  They  do 
n  >t  tell  you  that  it  is  the  same  kind  of  money  that  is  printed 
f(jr  them  and  that  it  will  be  backed  by  the  same  security, 

ich  is  the  credit  of  this  Nation.    Let  me  maize  a  pre- 

:tion:  The  people  are  getting  wise  to  such  false,  selfish, 
atd  greedy  propaganda,  and  will  before  very  long  compel 
their  Congress  to  change  our  idiotic  monetary  system  by 
a  implying  with  the  Constitution.  I  will  admit  it  takes  a 
long  time  to  sell  the  people  of  this  Nation  a  good  proposaL 

Prom  1861  to  1865  there  was  a  War  between  the  States, 
Tpe  United  States  Government,  or  the  Union,  issued  $400.- 
oio.OOO  of  money  to  assist  in  carrying  on  the  war.  This 
money  was  not  secured  by  gold  or  any  other  metal;  it  waa 
soured  by  the  credit  of  the  Nation.    When  General  Early, 

0  Southern  Confederacy  fame,  was  about  to  take  Wash- 
ii  gton.  and  the  Union  was  losing  ground,  this  money  went 
d  )wn  to  35  cents  on  the  dollar.  When  peace  was  restored 
a:  id  the  credit  of  the  Nation  was  no  longer  questioned,  this 
noney  went  back  to  100  cents  on  the  dollar,  and  has  re- 
n  ained  there  ever  since.  It  was  the  restoration  of  the 
Nsition's  credit,  and  not  gold,  that  caused  these  greenbacks 
U  become  worth  100  cents  on  the  dollar.  Three  hundred 
and  forty-six  million  dollars  of  this  paper  money  has  re- 
trained outstanding  and  is  outstanding  today;  no  one  ever 
n  fused  to  take  it;  as  it  is  worn  out  it  is  replaced  with 
ni  w  bills.  These  greenbacks  up  to  June  30,  1933,  have  saved 
tie  people  of  this  country  more  than  $11,000,000,000  atk 
5- percent  compound  interest. 

We  do  not  desire  to  destroy  and  will  not  destroy  our  mone- 
tary  sjrstem,  but  we  do  want  the  people  to  be  allowed  the 
pilvllege  to  pay  their  debts  in  dollars  that  are  worth 
approximately  what  they  were  worth  when  borrowed. 

Here  in  Washington  City  the  Government  owns  and  oper- 
alies  a  modem,  up-to-date  printing  plant  for  the  purpose  of 
pointing  paper  money  and  Government  seciirities.  It  is  the 
ireau  of  Engraving  and  Printing,  employs  5,500  people, 
id  at  one  time  got  behind  with  its  money  printing  until  it 
hi^l  to  be  operated  24  hours  a  day.  The  question  is:  Who 
g^ts  this  paper  money,  how  do  they  get  it,  and  who  benefits 
by  its  issuance? 
Jlliere  are  12  Federal  Reserve  banks  In  the  Nation;  they 
\e  not  the  same  banks  or  same  system  created  in  1913.  Hie 
has  been  completely  changed;  so-called  "  perfecting  " 
amendments  have  diverted  these  banks  from  the  coursa 
ir  tended  by  Congress  in  1913.  They  are  owned  by  the  mem- 
ber banks — private  corporations — which  are  in  turn  owned 
b  '  individuals.  Itie  Government  does  not  own  one  penny  of 
st^ck  in  these  institutions,  neither  does  it  at  this  time  get 

01  le  penny  of  profit  from  their  operations,  although  Uiey  use 
tie  credit  of  the  Nation  free,  are  exempt  from  all  taxes 
«  cept  upon  their  real  estate,  and  are  given  the  greatest 
piivHege  that  any  institution  on  earth  has  ever  had — a 
fi  anchise  that  is  worth  billions  of  dollars. 

These  banks  have  the  right  to  issue  paper  numey  that  our 

Qi>vemment  prints  for  them  at  their  request;  they  do  pay 

aaout  27  cents  for  printing  every  thousand  dollars  worth  at 

blls.    I  will  read  from  one  side  of  one  of  these  bills: 

Federal  Reserve  note.    The  United  States  ot  America  will  pay  ta 
on  demand  tS. 


On  the  other  side  is  the  picture  of  the  United  Statea 
T  'easury  and  the  words: 
ITnlted  States  of  America.  |6. 

You  will  notice  that  the  Qovonment  of  the  United  States 
to  redeem  this  note  IJiat  is  issued  by  an  institution 
tl^t  is  owned  solely  by  private  corporations.  The  Govem- 
m  ent's  agreement  carries  with  it  a  blanket  mortgage  on  all 


1934 


CONGRESSIONAL  RECORD— HOUSE 


12153 


the  homes,  other  property,  and  the  Incomes  of  all  the  people 
of  this  Nation. 

Do  such  banks  pay  for  the  privilege  of  issuing  these 
blanket  mortgages  on  the  property  and  incomes  of  the 
people?  The  answer  is,  "No."  The  Federal  Reserve  Act, 
section  16,  provides  that  they  shall  pay  an  interest  charge 
that  may  be  fixed  by  the  Federal  Reserve  Board.  The  Board 
fixed  the  rate  at  zero.  Therefore,  these  12  banks  have  used 
the  people's  credit  up  to  the  amount  of  $60,000,000,000 
a  year  turnover  for  20  years  for  the  zero  rate  of  interest. 
If  they  had  paid  a  reasonable  rate  of  interest,  the  Govern- 
ment would  have  collected  hundreds  of  millions  of  dollars. 

Practically  all  the  money  we  have  in  circulation  today  is 
money  issued  by  these  bai^.  They  use  the  Nation's  credit 
free  to  issue  it,  but  someone  is  paying  interest  on  it  every 
day  it  is  outstanding.  The  only  way  the  people  can  expand 
their  currency  under  this  system  is  to  go  into  debt  deeper 
and  pay  more  interest.  The  people  owe  $203,000,000,000 
in  debts  now.  During  the  year  1932  the  national  income 
was  $40,000,000,000;  that  year,  when  we  had  less  than 
$5,000,000,000  in  circulation,  the  people  paid  $10,000,000,000 
in  interest  charges  alone. 

I  hope  the  people  get  money  minded,  money  conscious. 
Look  at  the  paper  money  in  your  pocket  and  do  not  stop 
investigating  until  you  know  all  about  why,  how,  and  for 
whose  benefit  it  was  issued.  It  is  the  one  big  problem; 
wlien  it  is  solved  most  of  all  our  other  problems  will  sink 
into  insicniflcance.  Congress  is  the  branch  of  government 
charged  by  the  Constitution  with  solving  it  or  with  sutailt- 
ting  to  the  Executive  proposals  to  that  end. 

Nine  hundred  and  eighty-eight  million  dollars  of  the 
present  circulating  money  was  obtained  by  banking  institu- 
tions depositing  Government  bonds  as  collateral  security  for 
its  issuance.  Under  the  present  set-up,  if  the  Government 
needs  a  million  dollars  it  issues  bonds  for  the  amount  and 
sells  the  bonds.  If  certain  banking  institutions  buy  the  mil- 
lion dollars  in  bonds  it  can  redeposit  the  bonds  with  the 
Government  and  receive  a  million  dollars  in  new  money 
printed  at  the  Bureau  of  Engraving  and  Printing.  At  the 
same  time  it  uses  the  money  it  will  get  interest  on  the  bonds 
deposited,  but  will  be  required  to  keep  5  percent  of  it  on 
deposit  with  the  Treasury  and  pay  one-half  of  the  1  percent 
tax,  which  is  to  cover  the  cost  of  printing  and  replacing 
the  money.  In  this  way  many  banks  are  subsidized  by  the 
Government.  No  one  can  give  a  good  reason  why  the  Gov- 
ernment should  not  issue  the  money  in  the  first  place  rather 
than  issue  a  tax-exempt,  interest-bearing  bond  and  then  per- 
mit its  holder  to  use  the  bond  or  debt  as  security  for  the 
issuance  of  the  money.  The  Wall  Street  parrots  have  never 
been  taught  to  call  this  money  printing  press  or  fiat  or 
"  baloney  "  money. 

Our  Government,  under  the  leadership  of  a  great  Presi- 
dent, Is  making  a  determined  effort  to  restore  prosperity  to 
the  people.  Much  has  been  done  toward  helping  wage 
earners,  laborers,  farmers,  home  owner,  business,  industry, 
and  commerce.  Debts  have  been  scaled  down,  extended,  and 
Interest  charges  have  been  reduced.  It  is  almost  incon- 
ceivable that  we  can  continue  this  start  on  the  road  to 
recovery  without  the  Government  having  control  over  its 
own  media  of  exchange.  The  issuance  and  distribution  of 
money  is  a  governmental  function.  It  never  should  have 
been  farmed  out  to  private  corporaticms;  since  it  has  been, 
the  Congress  should  immediately  reassume  this  great  privi- 
lege and  exercise  it  In  the  interest  of  the  people.  The  first 
step  should  be  for  the  Government  to  take  over  the  12 
Federal  Reserve  banks  and  coordinate  their  activities  with 
the  Reconstructi(m  Finance  Corporation;  then  the  Govern- 
ment's credit  can  be  used  for  all  banks — ^National,  State,  or 
private — all  business,  all  agriculture,  all  commerce,  and  all 
people.  Interest  rates  can  be  substantially  reduced  and  the 
Government  can  obtain  considerable  revenue  by  charging  a 
small  sum  for  the  use  of  its  credit;  all  governmental  financ- 
ing can  be  handled  through  the  new  set-up  without  charg- 
ing the  Government  interest  which  wiD  eliminate  the  neces- 
sity for  the  issuance  by  the  Ctovernment  of  another  tax- 
exempt,  interest-bearing  bond,  or  to  increase  taxes. 


Is  there  a  need  for  additional  money?  During  the  last 
year  there  has  been  a  shrinlage  of  actual  currency  in  ctreu- 
lation  of  $1,600,000,000.  There  has  been  a  contraction  of 
commercial  checking  deposits  of  $20,000,000,000  sines  the  de- 
pression b^an.  Ex-Senator  Robert  L.  Owen,  framer  of  the 
Federal  Reserve  Act  and  one  of  the  best-informed  men  In 
the  world  on  our  monetary  problems,  has  pointed  out  that 
the  effect  of  this  contraction  has  been  to  destroy  the  value 
of  property  in  terms  of  money  and  to  give  money  a  very 
extraordinary  value  in  terms  of  property.  The  banks  ap- 
parently are  unable  or  unwilling  to  expand  these  deposits  by 
loans  and  thus  restore  the  volume  of  credit  which  we  pre- 
viously had,  in  whole  or  even  in  substantial  part. 

The  Government  alone  can  expand  the  currency  money 
to  replace  the  check  money  contracted.  In  1929  money  was 
turning  over  or  was  being  used  in  exchange  at  an  average 
rate  of  22  times  a  year;  it  is  now  turning  over  11  times  a 
year.  The  contraction  of  money  and  credit,  together  with 
the  slow  turn-over,  has  reduced  the  business  of  the  country 
more  than  $800,000,000,000  the  last  year.  Tliat  situation  can 
be  cured  by  Congress  doing  what  the  Constitution  says  it 
should  do.  "  coin  money  and  regulate  the  value  thereof." 

A  few  years  ago  Thomas  A.  Edison  was  Inspecting  Mus- 
cle Shoals.  He  remarked  that  the  Government  should 
operate  that  great  project  in  the  interest  of  the  peofde.  He 
was  asked  if  he  favored  the  Government  t>orrowing  the  $50.- 
000,000  necessary  to  make  repairs.  His  answer  substantially 
was:  "No;  why  should  the  Government  borrow  its  own 
credit?  If  it  issues  tax-exempt,  interest-bearing  bonds  and 
sells  the  bonds  to  Wall  Street  bankers  to  get  the  money,  by 
the  time  the  bonds  are  paid  the  bankers  will  have  collected 
as  much  in  interest  as  the  Government  received  on  the  bonds. 
In  other  words,  the  bankers  who  will  not  furnish  an  ounce 
of  material  or  a  lick  of  labor  will  get  as  much  out  of  it  as 
the  men  who  do  the  work  and  furnish  the  material."  Mr. 
Edison  also  said  at  the  same  time:  "  Any  Government  that 
can  issue  a  dollar  bond,  interest  bearing,  that  is  good  can 
issue  a  dollar  bill,  noninterest  bearing,  that  is  good;  the  only 
difference  is  the  bill  is  easier  to  redeem  because  it  does  not 
draw  interest."    No  one  can  answer  Mr.  Edison's  argument 

The  Government  has  outstanding  today  about  $26,000.- 
000,000  in  bonds  and  securities.  Others  are  to  be  Issued  soon. 
The  interest  this  year  to  be  paid  by  the  Government  will 
amount  to  almost  $1,000,000,000.  A  program  should  be 
considered  now  that  will  call  for  the  gradual  retiranent 
of  all  Government  bonds  upon  maturity  or  when  callable 
with  new  currency  and  issue  no  more  of  such  obligations. 
It  will  be  a  simple  process.  We  win  merely  substitute  one 
form  of  Government  obligation  for  another  form  of  Oov- 
emment  obligation.  The  stock  argument  against  this  is 
that  every  dollar  issued  will  go  into  the  banks  and  upon 
each  dollar  as  a  base  the  banks  may  issue  10  credit  dollars, 
which  will  cause  undue  expansicm  of  the  currency.  That 
is  true,  but  the  argument  may  be  destroyed  completely  by 
changing  the  law  allowing  the  banks  to  use  1  dollar  to  issue 
10;  as  the  actual  money  is  increased,  require  the  backs  to 
use  a  larger  reserve  or  prevent  them  from  lending  money 
they  do  not  have,  if  the  facts  and  circumstances  should 
warrant.  Many  people  who  are  against  issuing  a  few  bUllon 
dollars  in  money  are  highly  in  favor  of  the  banks  issuing 
the  same  amount  in  credit,  claiming  it  will  serve  the  same 
purpose.  It  will  serve  the  same  purpose,  but  an  enormous 
amount  of  interest  would  have  to  be  paid  on  the  credit  that 
would  not  have  to  be  paid  on  the  money,  and  besides  the 
banks  could  call  in  the  credit,  deflate  values,  and  destroy 
prices  as  they  did  in  1920.  'Ruj  could  not  control  the 
actual  money  in  that  manner;  therefore,  they  are  against  it. 

The  Treasury  and  the  Federal  Reserve  banks  have  suffi- 
cient gold  to  be  used  as  a  reserve  for  the  retirement  ot  this 
money  if  a  gold  base  is  desired.  Silver  may  also  be  used. 
We  have  and  can  obtain  plenty  of  it  for  that  purpose,  and 
at  the  same  time  help  our  export  trade.  Neither  gold  nor 
silver  is  absolutely  necessary,  as  the  money  issued  win  be 
good  for  the  payment  ot  aU  debts,  taxes,  and  import  duties, 
although  from  an  international -trade  standpoint  it  may  be 
desired  to  use  sUver.    It  wiU  be  redeemable  in  services  ren- 
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dared  taiy  tbe  post  oflloes:  in  paj^ment  of  all  kinds  of  taxes. 
including  inoome  and  excise;  in  payment  of  all  debts,  includ- 
inc  debts  due  the  Recanstraction  Finance  Corporatioin.  We 
will  be  UBing  cash  instead  of  interest-bearing  credit  as  a 
medium  of  exchange.  Money  will  go  into  channels  of  trade 
and  production  instead  of  into  tax-exempt,  interest-bearing 
boods. 

It  is  contended  that  if  more  money  is  issued  the  dollar 
will  becomie  cheaper,  which  will  be  harmful  to  the  farmers 
and  those  who  live  on  fixed  incomes.  We  can  get  on  a 
currency  basts.  Instead  of  a  credit  basis,  without  changing 
the  purchasing  power  of  the  dollar,  but  most  of  us  who 
advocate  issuing  more  money  really  desire  the  retiun  of 
what  may  be  termed  a  "  cheaper  "  dollar.  As  the  dollar  be- 
comes cheaper  real  estate,  common  stocks,  cotton,  wheat, 
raw  materials,  labor,  and  aD  goods  and  services,  upon  which 
there  is  no  fixed  price.  Increase  in  value.  This  will  enable 
th^OQes  in  these  groups  to  have  additional  purchasing 


Let  us  see  how  much  it  wHl  affect  the  wage  earner  v^io 
recetres  one  of  these  so-called  "  cheaper  "  dollars.  He  can 
use  it  to  pay  100  cents  on  his  debts,  taxes,  insurance,  rent, 
electricity,  gas.  water,  telephone,  railroad  freight  and  pas- 
senger rates,  and  all  other  bills,  goods,  and  services  upon 
mbich  thfore  is  a  fixed  and  inflexible  price.  Any  adjustment 
will  be  in  favor  of  additional  purchasing  power,  which  will 
be  in  the  direction  of  additional  consumption  of  goods. 
Tlie  factory  employee  will  probably  pay  a  little  more  for 
eggs  which  will  enable  the  farmer  to  buy  more  of  what  his 
factory  produces.  It  wlU  be  better  for  the  wage  earner  to 
receive  a  dollar  that  wlU  not  purchase  so  much  in  certain 
commodities  than  not  to  have  a  Job  which  will  enable  him 
to  earn  a  dollar.  I  much  prefer  to  bring  purchasing  power 
up  to  the  point  where  our  surplus  may  be  consumed  rather 
than  force  production  down  to  a  very  limited  buying  power. 

In  order  for  this  country  to  progress  the  farmers  of  this 
Nation  must  receive  at  least  the  cost  of  production.  No  real 
prosperity  can  arrive  until  then. 

It  is  my  earnest  desire  that  the  AJLA.  does  not  place  a 
processing  tax  on  cattle  until  such  time  as  we  have  fin-tber 
experience  with  the  commodities  that  already  have  such  a 
tax.  Tbe  A.AA.  has  the  power  and  means  to  pay  benefit 
payments  to  the  farmers  in  compliance  with  their  program 
with  reference  to  the  cattle  industry,  and  a  processing  tax  at 
this  time  on  cattle  Is  not  necessary. 

aSAL  ISTATI   ■OmOOLrnS'   KBOtCAinZATXOir 

Mr.  COCHRAN  of  IflssourL  Ifr.  Speaker.  I  present  the 
following  privileged  report  from  the  Committee  on  Accounts. 

The  Clerk  read  as  follows: 

HouM  SMOIutkm  448 

S*»otved.  That  tb«  «zp«iiaM  of  cooductlzig  tha  lnv«*tlg»tiaa 
•ntboiiaed  t>y  HJlca.  413.  incurred  by  the  select  committee  to 
iBvwilgat*  rtal  eetote  bondholders'  reorganisations,  acting  as  a 
wliola  or  by  a  suboammtttee.  not  to  exceed  •35,000.  Including  ez- 
peadltures  for  tbe  employment  of  ezpcrta.  and  clerical,  stono- 
graphlc.  and  other  aastetanta.  shall  be  paid  out  of  the  contingent 
fund  of  the  Houre  oo  vouchers  authorised  by  such  committee  or 
by  any  subeooimlttee  thereof  cotKtuctlng  auch  investigation. 
iNgaatf  by  the  ehatrman  at  the  committee  and  approved  by  the 
Onmmtttee  on  Aoooanta. 

With  the  foUofwing  committee  amendments: 


_     1.  lla*  S.  strtte  o\it  "$36,000  "  and  Ineert  -  IIS.OOO." 
After  Uae  11.  add  "aaetkm  a.    That  tbe  oAdal  ocnunlttae  re- 
porter* ahaU   be  uaed  at  all   ti»m.nngm  1^^^  xn  the   Dlctrlct  of 
Odumbta." 

The  coounittae  amendments  were  agreed  to. 

Mr.  MARTIN  of  Massachueetts.  Will  the  gentleman  from 
Missouri  yield? 

Mr.  COCHRAN  of  Missouri.  I  yield  to  my  good  friend 
from  Massachusetts. 

Mr.  MARTIN  of  MassachuseUs.  I  wonder  if  the  gentle- 
man can  state  how  many  investigations  have  been  author- 
ised at  this  session  of  Congress,  and  the  total  amount  of 
money  involved? 

Mr.  COCHRAN  of  MissourL  I  do  not  know  off-hand  how 
many  investigations  have  been  authorised.  The  Committee 
on  Accounts  does  not  order  investigations.  Tlie  Committee 
on  Rules  reports  resolutions  calling  for  investigations,  %»ul 
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t  le  gentleman  from  Massachusetts  is  a  member  of  the  Com- 
I  littee  on  Rules.  Certainly  the  gentleman  must  be  as  weU 
t  dvlsed  on  that  subject  as  I  am.  Let  me  repeat  what  I  have 
cften  said:  The  Committee  on  Accoimts  never  takes  up  a 
lesolution  to  appropriate  money  to  pay  the  expenses  of  an 
i  ivestigating  committee  until  this  House  passes  a  resolution. 
'  "he  Committee  on  Accounts,  so  far  as  such  resolutions  are 
( oncemed.  is  tbe  servant  of  the  House,  and  if  it  should 
refuse  to  appropriate  money,  after  the  House  orders  an 
i  ivestigation.  it  would  be  subject  to  criticism  and  very  prop- 
erly so. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  yield  to  my  friend  from 
Ifew  York  also  a  member  of  the  Committee  on  Rules. 

Mr.  O'CONNOR.  The  fact  that  the  committee  amend- 
liient  reduces  the  amoimt  to  $15,000  proves  that  the  ma- 
j  Jrity  of  the  committee  is  more  economical  than  the  minor- 
iiy  in  this  House. 

Mr.  COCHRAN  of  Missouri.  After  hearing  those  for  and 
i^ainst  a  resolution  the  committee  uses  its  own  judgment 

to  amount.    The  House  can  change  it  if  it  desires. 

Mr.  MARTIN  of  Massachusetts.  The  only  purpose  of  my 
ihquiry  was  that  I  hope  the  House  will  not  act  like  another 
t  ranch  of  the  Government,  to  which  I  am  not  privileged 
t  >  refer,  of  which  it  is  said  that  it  is  opened  with  a  in-ayer 
and  closed  with  a  probe. 

Mr.  COCHRAN  of  Missouri.  Ur.  Speaker.  I  move  the  pre- 
\fou8  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  motion 
t^  reconsider  was  laid  on  tbe  table. 

TUf  xmnesTiGAnoN 

Mr.  WARREN,  Mr.  Speaker,  I  offer  the  following  privi- 
leged resolution  from  the  Committee  on  Accounts. 

The  Clerk  read  as  follows: 

HoTue  Resolution  444 

Resolved,  That  the  expenses  of  conducting  the  Investigation 
abthorlEed  and  directed  by  House  Resolution  404  necessarily  In- 
ci  nred  by  the  Committee  on  Foreign  Affairs,  acting  as  a  whole  or 
l^  subcommittee,  not  to  exceed  $10,000,  shaU  be  paid  out  of  the 
ci  tntingent  fund  of  the  House  on  vouchers  authorized  by  the 
ORXunittee,  signed  by  the  chairman  thereof  and  approved  by  the 
G  ammlttee  on  Accounts. 


BBC.  2.  That  the  official  committee  reporters  shall  serve  said 
committee  at  Its  meetings  in  the  District  of  Columbia. 

Mr.  MARTIN  of  Bdassachusetts.  Mr.  Speaker,  may  I  ask 
t  le  gentleman  why  it  is  necessary  to  appropriate  this  large 
Sim  of  money  to  get  this  information,  which  is  available 
Without  resorting  to  this? 

Mr.  WARREN.  The  gentleman  knows  the  House  passed 
t  le  resolution  for  this  investigation  on  a  roll  call  yesterday 
ta^  a  vote  of  220  to  90.  or  thereabouts. 

Mr.  MARTIN  of  Massachusetts.  I  appreciate  that,  but 
l^w  does  the  gentleman  arrive  at  the  amoimt? 

Mr.  WARREN.  Tbe  committee  was  assured  that  there 
V  as  no  other  way  of  getting  this  information  except  through 
tiis  investigation.  They  very  carefully  told  us  what  they 
expected  to  do  with  this  money  and  the  committee  thinks 
tfiat  the  full  amount  of  $10,000  is  justified. 

Mr.  MARTIN  of  Massachusetts.  1  wonder  If  the  gentle- 
n  lan  would  take  us  into  his  confidence. 

Mt.  WARREN.  Tbey  are  going  to  onploy  an  eiqiert  on 
t  n,  and  in  the  very  nature  of  the  inquiry  he  will  have  to  be 
•  a  expert.  "Riey  figure  that  his  expenses  for  a  6-month 
p  iTiod,  for  such  assistants  as  he  may  employ,  plus  expenses 
a  3d  in  assembling  all  of  the  data,  will  be  about  $7,500. 
1  hat  would  leave  about  $2,500  fOT  the  usual  expense  of  the 
ommittee  at  the  sessions  here  and  probably  in  New  York. 
Ihe  Committee  on  Accounts  think  they  made  a  reasonable 
apd  fair  statement  as  to  their  needs. 

I  move  the  previous  question. 

■nw  SPEAKER.  Tlie  question  is  on  ordering  the  previous 
q^iestion. 

The  previous  question  was  ordered. 

The  resolution  was  adopted. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
i>|u  agreed  to  was  laid  on  the  table. 
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CAXPAXGN   EXFKZISITmUES 

Mr.  WARREN.  Mr.  Speaker.  I  call  up  House  Resolution 
440,  from  the  Committee  on  Accounts,  which  I  send  to  the 
desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Jte3oIt>ed,  That  the  expenses  of  conducting  the  Investigation 
authorized  by  House  Resolution  336,  Incurred  by  the  special 
committee  to  Investigate  campaign  expendltvires,  acting  as  a 
whole  or  by  subcommittee,  not  to  exceed  $10,000.  including  ex- 
penditures for  the  employment  of  exi>erts  and  clerical,  steno- 
graphic, and  other  assistants,  shaU  be  paid  out  of  the  contingent 
fund  of  the  House  on  vouchers  authorliied  by  such  committee 
or  by  any  subcommittee  thereof  conducting  such  investigation, 
Bigned  by  the  chairman  of  the  committee  and  approved  by  the 
Committee  on  Accounts. 

6ac.  2.  That  the  offldal  committee  reporters  shall  be  used  at 
aU  hearings  held  in  the  IMstrlct  of  Colimibla. 

Mr.  WARREN.  Mr.  Speaker,  it  ought  to  be  a  source  of 
gladness  to  at  least  some  us  in  the  House  to  know  that 
the  Committee  on  Accounts  has  closed  down  and  closed  its 
shop  for  the  present  session  of  Congress.  Because  under 
the  rules  of  the  House  I  have  to  bring  in  these  expenditure 
resolutions  does  not  mean  that  I  favor  same,  for.  as  I  stated 
yesterday,  I  am  opposed  to  about  90  percent  of  the  investi- 
gations authorized  by  the  House. 

I  think  the  House  is  entitled  to  know  what  they  have 
done  at  this  session  of  Congress  insofar  as  investigations 
are  concerned.  They  have  authorized  expenditures  for  in- 
vestigations since  the  3d  of  January  amounting  to  $170,500. 
In  order  to  take  care  of  those  investigations.  $132,000  of 
that  amoimt  having  been  voted  here  during  the  present 
week,  it  is  going  to  be  necessary  for  the  Committee  on  Ap- 
propriations to  pass,  before  the  final  adjournment  of  Con- 
gress, a  special  appropriation  for  the  contingent  fund  of 
the  House  amounting  to  approximately  $130,000.  As  the 
gentleman  from  Missouri  [Mr.  Cochxan]  stated,  when  the 
House  passes  these  things  It  is  incumbent  upon  the  Com- 
mittee on  Accounts  to  ccune  in  here  and  grant  the  money. 

Mr.  BRl'lTEN.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  WARREN.    Tes. 

Mr.  BRITTEN.  Has  the  Chairman  of  the  Committee  on 
Accoimts  any  figures  to  indicate  how  this  $170,000  to  be 
expended  this  year  compares  with  the  approiiriations  in 
previous  years,  and  particularly  in  former  administrations? 

Mr.  WARRE3f.  Yes;  I  shall  be  frank  with  the  gentleman 
and  say  that  this  is  the  highest  amount  in  any  one  year  in 
the  last  6  or  7  years. 

Mr.  BRTITEN.  Hie  gentleman  is  always  frank,  and  I 
compliment  him  upon  his  frankness,  his  intelligence,  and 
his  honor.  Thinking  of  former  administrations.  I  recall 
when  gentlemen  on  the  other  side  of  the  aisle  would  de- 
risively call  for  the  api)ointment  of  another  commission  or 
another  investigation  or  something  of  that  sort  during  the 
Hoover  administration.  The  demand  was  always  made  in 
ctMnplete  derision  of  that  administration,  and  my  thought 
now  is  that  in  the  hist(»y  of  the  American  Government 
we  have  never  had  so  many  costly  investigations,  we  have 
never  established  so  many  costly  commissions,  we  have  never 
had  so  many  snoopers  throughout  the  United  States,  as 
have  been  provided  for  during  the  present  administration. 
Your  campaign  promises  have  been  thrown  to  the  winds. 
,The  word  "economy"  is  a  lost. word  and  your  orgy  of 
spending  supersedes  the  ex];)enditures  of  any  peace-time 
government  in  the  history  of  the  world.  Future  generations 
will  have  to  foot  the  bills. 

Mr.  WARREN.  Mr.  Speaker,  I  did  not  yield  to  the  gen- 
tleman for  a  speech. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.    Yes. 

Mr.  SABATH.  The  gentleman  is  well  informed,  and  he 
may  recall  a  number  of  investigations  we  had  in  the  Sixty- 
fifth  and  Sixty-sixth  Congresses,  and  the  approximate  cost. 
That  was  after  the  Republicans,  by  misrepresentation,  se- 
cured a  majority  of  the  House.  Of  course,  we  did  not  spend 
so  much  money  in  the  last  few  years  under  Republican 
administrations,  because  they  did  not  want  to  investigate 
themselves,  but  if  we  could  have  investigated  some  of  the 
actions  of  a  few  years  ago.  I  think  the  country  would  have 


been  much  better  off,  even  if  It  had  coat  twice  the  amoimt 
that  we  expect  to  expend  this  year. 

Mr.  WARREN.  The  gentleman  is  talking  about  a  period 
long  before  I  was  here,  but  I  do  know  that  he  is  accurate 
in  the  excessive  investigations  carried  on  during  that  period. 

Mr.  Speaker,  may  I  digress  here  and  say  this:  I  think 
I  shall  be  back  here  as  a  Member  of  the  House  next  Janu- 
ary, and  I  hope  when  we  meet  here  on  the  opening  day 
of  next  session  that  the  Democratic  majority  and  the  Re- 
publican minority,  in  the  interest  of  orderly  procedure,  in 
the  interest  of  organization  here  in  this  House,  in  the  in- 
terest of  responsible  party  government.  wiU  have  the  cour- 
age and  the  intelligence  to  repeal  this  damnable  abomina- 
tion known  as  the  "  discharge  rule."    [Applause.] 

I  move  the  previous  question. 

llie  previous  question  was  ordered. 

The  SPEAKER.  The  qittstion  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

ncpoBT  DUTT  OH  coim  nreo  pvesto  uco 

Mr.  McDUFFIE.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  HJl.  9946,  providing 
for  the  ratification  of  Joint  Resolution  No.  59  of  the  Legis- 
lature of  Puerto  Rico,  approved  by  the  Oovemor  May  5, 
1930,  imposing  an  import  duty  on  coffee  imparted  into 
Puerto  Rico,  which  I  send  to  the  ^tak  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc.,  That  the  taxes  and  duties  Imposed  by  Joint 
Resolution  No.  69,  enaetad  by  the  Legislature  of  Puerto  Blco 
and  approved  by  the  Governor  of  Puerto  Rico  May  6.  1930.  are 
legaUzed  and  ratified,  and  the  coUectlon  of  all  such  taxes  and 
duties  made  under  or  by  authority  of  such  joint  resolution  of  the 
Puerto  Rlean  Legislature  is  legalised,  ratified,  and  confirmed  as 
fully  to  aU  Intents  and  purposes  as  If  ths  same  had.  by  prior 
act  of  Congress,  been  speclfinlly  authorised  and  directed. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  and 
I  do  not  Intend  to  object  unless  something  develops  in  the 
discussion,  but  I  should  like  to  have  the  bill  explained. 

Mr.  McDUFFIE.  Mr.  Speaker,  the  act  of  Congress  of 
1930,  enacted  June  15  of  that  year,  provided  that  the  Legis- 
lature of  Puerto  Rico  might  impose  certain  tariff  duties  on 
coffee.  It  so  happened  that  the  Puerto  Rican  Legislature 
passed  a  rescdution.  no.  59.  about  1  month  before  the  ap- 
proval of  the  act  of  Congress,  levying  a  tariff  of  10  cents  a 
pound  on  coffee.  That  resolution  has  been  hdd  Invalid  be- 
cause Congress,  at  the  time  of  its  passage,  had  not  granted 
authority  to  pass  it. 

Coffee  is  one  of  the  basic  industries  of  the  islands,  prob- 
ably the  second  largest,  and,  as  the  gentleman  knows,  we 
have  already  loaned  so  much  money  in  Puerto  Rico  with  a 
view  to  its  rehalnlitation  that  we  hope  aamt  day  to  realise 
something  upon.  Tbit  Customs  Court  within  the  last  few 
days,  on  the  I2th  of  June,  held  that  because  the  resolution 
of  the  island  legislature  was  passed  after  the  act  of  Con- 
gress, it  was  thereby  invalid.  In  other  words,  the  legislature 
of  the  island,  after  authority  was  granted,  could  impose  the 
duty,  but  its  action  was  not  retroactive,  and  must  have  the 
approval  of  Congress  to  be  effective.  It  so  haiqpened  that 
they  levied  the  tax  prior  to  the  time  when  it  was  proper  for 
them  to  act.  The  suggestion  for  this  quick  emergency 
action  was  sent  up  yesterday,  with  the  request  that  It  have 
immediate  consideration.  I  am  submitting  the  letters  of  the 
Governor  of  Puerto  Rico,  the  HoooraUe  Blanton  Wlnahip, 
and  the  Assistant  Secretary  of  Agriculture  whi(^  explain 
and  ask  for  this  legislation. 

I  will  state  to  the  gentleman  the  reascms  why  this  blU  is 
necessary.  Brazil  or  other  coffee-producing  countries  can 
now,  without  this  tariff,  dump  its  cheap  coffee  into  Puerto 
Rico  and  there  have  it  mixed  with  the  better  grade  of  coffee, 
and  destroy  the  market  for  one  of  the  basic  indu^ries  of 
that  island. 

Mr.  JENKINS  of  Ohio.  As  a  matter  of  fact,  as  I  under- 
stand it.  the  grade  of  coffee  produced  in  Puerto  Rico  is  of  a 
much  higher  standard  than  that  produced  in  Braxil? 
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IfSr.  MtDUFFTE.    Tery  maeb.    "Hie  best  In  the  world. 

ICr.  JENKINS  Of  Ohio.  And  Tery  little  ot  the  Puerto 
mean  coffee  ocbms  to  this  countnr.  It  all  goes  to  SiMtin  and 
those  places  where  the  peoi^  have  a  finer  taste  for  coffee. 

Mr.  McOUFFIB.  Tes;  but  many  of  us  here  have  a  taste 
for  rood  coffee. 

Mr.  KNUT80N.    Will  the  rentleman  yield? 

Ut.  UcDUrra,    l  yield. 

Mr.  KNUTBOHf.  The  gentleman  mentioned  the  tax  on 
coffee.    Was  that  an  Import  tax? 

Mr.  Mcduffie,  it  is  an  import  tax.  It  is  simply  tor 
the  protection  of  the  coffee  producers  In  Puerto  Rico  who 
hm^  formed  eooperatire  associations  and  who  might  be 
imable  to  compete  with  cheaper  coffee. 

Mr.  McFADDEN.    WUl  the  gentlonan  yield? 

Mr.  McDUKFlE.    I  yMA. 

Mr.  McFADDBN.  I  am  heartily  in  favor  of  what  this  bill 
proposes.  I  think  it  is  right  and  proper.  Many  of  the  loans 
that  have  been  made  through  the  Federal  Farm  Loan  system 
in  Pverto  Rteo  have  been  made  to  coffee  prtSducers.  We 
have  been  doing  all  we  could  to  help  them  develop  the  coffee 
Industry,  and  If  they  hare  to  compete  wtth  Brazilian  coffee 
it  will  destroy  the  very  industry  we  have  been  trying  to 
devekH^ 

Mr.  McDUFFIE.  I  thank  the  gentleman  for  his  contri- 
bution. He  has  given  ]rou  the  very  meat  and  purpose  of 
the  kgislaUon, 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  The  reason  for  the  leg- 
islation is  that  we,  not  growing  any  coffee  in  the  United 
States,  have  not  had  any  tariff  on  coffee  coming  into  the 
United  States^  Therefore  Puerto  Rico  finds  it  necessary 
to  have  a  tax  to  protect  the  kind  they  fn'ow? 

Mr.  McDUFFIE.  Yes.  I  think  the  gentleman  frcnn  Penn- 
sylvania [Mr.  McFadokn]  gave  us  the  main  reason  for  this 
bill,  and  that  is  to  prevent  the  destructioo  of  an  industry 
to  which  we  are  lending  money  throutsh  their  cooperative 
associations  in  the  island  of  Puerto  Rico. 

Mr.  MARTIN  ot  Massachusetts.  It  is  giving  to  Puerto 
Rico  protection  that  we  would  insist  upon  if  we  grew  coffee 
in  the  United  SUtes? 

Mr.  McDUFFIE.  That  is  correct,  doubtlessv  if  we  are  to 
aiBiere  to  the  theory  of  ivotecting  oui  own  industry  from 
the  dumrtng  here  of  ches^  products. 

Mr.  JEHKima  at  Ohio,  I  take  it  the  gentlenan  has  con- 
tacted the  different  departments  whi^i  are  vitally  interested 
in  this  matter? 

Mr.  McDUFPIB.  Tea.  The  FSrm  Administration  wrote 
a  letter  this  Burning.  I  had  a  letter  from  the  Bureau  ot 
Insular  Affairs  or  the  Secretary  of  War.  sending  up  this 
court  decMon  which  was  rendered  on  the  12th  <a  June,  and 
askJng  if  possible  to  secure  this  tegislatlon  at  this  time. 
I  realise  it  is  very  late  in  the  sessiMi  to  undertake  it.  The 
bin  was  introduoed  yesterday.    It  is  an  emergen^. 

Mr.  JENKINS  of  Ohio.  And  there  was  no  objection  in 
ttur  gsptleman's  committee? 

Mr.  McDUFFIE.  None  whatsoever.  I  talked  to  members 
of  the  committee  this  morning. 

Mr.  8HATJJBNBEROER.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  aHALLENBCRGER.  Does  this  tax  in  any  way  affect 
ths-revenues  of  the  United  States  Government? 

Mr.  McDUFFIE.    None  whatsoever. 

Mr.  SHALLENBERGER.  It  is  entirely  for  the  benefit  of 
the  people  of  the  island  of  Puerto  Rico? 

Mr.  McDUFFIE.  It  is  for  the  benefit  of  their  treasury. 
and  they  certainly  zieed  the  money,  as  well  as  this  pro- 
tection. 

Mr.  SHALLXNBEROER.  And  it  does  not  affect  the  price 
of  coffee  to  the  American  people? 

Mr.  McDUFFIE.  None  whatsoever.  Most  of  our  coffee 
comes  from  Brazil. 

I  submit  here  the  communirations  referred  to,  the  report 
of  the  ooBunittee,  and  a  statement  of  the  effect  at  the  ruling 
of  the  United  States  Court  of  Customs  Appeals. 
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(HJtcpt.  No.  — .  73d  Coog-  3(1  aess.l 

Mr.  McDuvFis.  from  the  Committee  on  Insular  Affairs,  srib- 
nltted  the  following  report  (to  accompany  HJl.  9946) : 

The  Committee  on  Insular  Affairs,  havlzig  had  under  considera- 
tion HJl.  9946.  reports  the  same  with  the  recommendation  that  it 
lo  pass. 

The  purpose  of  this  bill  Is  to  ratify  the  joint  reaolutlon,  no.  60, 
}f  the  Puerto  Rlcan  Legislature  approved  May  5,  1930,  which  is  a* 
'oUows: 

"  Whereas  as  a  result  of  the  hurricane  of  September  13,  1998. 
.he  coffee  industry  suffered  loeaes  estimated  at  75  percent,  and 
3ne-fourth  of  the  rural  population  of  Puerto  Rico  was  reduced  to 
I  condition  of  misoy; 

"  Whereas  the  lands  devoted  to  the  cxiltlvatlon  at  coffee  are.  do* 
»  their  hilly  nature,  unsuitable  for  the  employment  of  mechani- 
cal means  of  cultivation,  and  the  enforced  use  of  nuuiual  labor 
ncreases  the  cost  of  producti<«  to  such  an  extent  that  it  makes 
!t  impossible  to  compete  in  price  with  other  coflee-exportlng 
Mimtrles; 

"Whereas  the  prices  now  prevailing  in  the  world  market  are 
rulnouB  to  snch  an  essentially  Puerto  Rlcan  industry,  and,  in  the 
absence  of  tariff  protection,  the  industry  would  very  soon  dU- 
ippear; 

"Whereas  an  act  is  now  pending  approral  by  the  Congress  of 
:he  United  States  which  authorizes  the  Leglslatiire  of  Puerto  Rleo 
■x>  impose  a  dvity  of  10  cents  on  every  pound  of  foreign  coffee  im- 
x>rted  Into  Puerto  Rico:  Now,  therefore,  be  it 

"Resolved  by  the  Legislature  of  Puerto  Rico — 

"SacnoH  1.  Prom  and  after  August  1.  1930.  an  import  duty  of 
10  cents  a  poimd  is  hereby  levied  on  all  coffee  imported  Into 
Puerto  Bloo,  such  duty  to  be  collected  by  the  Federal  Ciistoms 
Service  established  In  Puerto  Rico,  according  to  such  regulations 
ks  naid  Service  may  prescribe. 

"SBC.  2.  All  laws  or  parts  of  law*  in  eonfllci  herewith  ars 
lereby  repealed. 

"  Sec.  3.  This  act  shall  take  effect  as  soon  as  any  act  is  approved 
jy  the  United  States  Government,  whereby  the  Leglsiatiu*  of 
Puerto  Rico  is  authorized  to  impose  an  Import  duty  on  all  coffee 
jroufht  into  this  Island.** 

This  bill  has  the  approval  of  the  President  of  the  United 
States,  the  Secretary  of  War.  and  the  Governor  of  Puerto 
llco,  and  is  considered  absolutely  essential  to  the  rehabili- 
ation  of  the  coffee  industry  of  Puerto  Rico,  upon  which  a 
rreat  part  of  the  administration's  recovery  program  for  the 
sland  is  based. 

In  the  following  letter  to  the  Secretary  of  War  the  Gov- 
Tnor  of  Puerto  Rico,  Hon.  Blanton  Winship,  states  the 
I  ;mergency  for  the  passage  of  this  bill; 

-        „ „  ^^ Jvm  16.  1934. 

ion.  OzoBcs  H.  Dnof . 

Secretory  <V  War,  Washington,  D.C. 

Deah  Mk.  Secretary:  I  am  enclosing  herewith  a  draft  of  a  biH  to 
•atlfy  Joint  Resolution  No.  59.  of  the  Puerto  Rican  Legislature, 
approved  B«ay  5.  1930,  imposing  a  10-cent  Import  duty  on  coffee 
mported  into  Puerto  Rico.  The  wiactment  of  this  bill  at  the 
jresent  session  of  Congress  as  an  emergency  matter  Is  necessary 
xi  protect  a  vital  portion  of  the  administration's  program  for  the 
■ehabllltatlon  of  Puerto  Rlcan  Industries. 

The  coffee  Industry  is  one  of  the  basic  industries  of  Puerto 
!Uco.  The  10-cent  tax  levied  by  the  joint  resolution  of  1930. 
xrhich  has  heretofore  been  regiilarly  collected,  is  necessary  to  pro- 
tectthe  industry,  particxilarly  during  the  present  period  ot  re- 
jovery  from  the  effects  of  the  hurricane.  The  levy  of  the  tax  is  in 
Mcord  with  the  intention  of  Oongreas  as  evidenced  by  the  enact- 
aent  of  section  319  of  the  Tariff  Act  of  1930.  enacted  June  IS 
>f  that  year,  which  specifically  authorized  the  Legislature  of 
Puerto  Rico  to  Impose  tariff  duties  upon  coffee  Imported  into 
•uerto  Rico,  inchidtng  coffee  grown  in  a  foreign  coimtry  and  im- 
xsrted  into  Puerto  Rico  f>om  the  United  States. 

Unfortunately  the  Puerto  Rlcan  act.  Joint  Resolution  No.  SO. 
was  enacted  and  approved  by  the  Governor  on  May  6,  1980.  a 
nonth  and  12  days  before  the  approval  of  the  act  of  Congress. 
uid  cons«tuently  the  United  States  Court  of  Customs  and  Patent 
M>peAla  has  now  held.  In  a  decision  handed  down  within  the  past 
ew  days  (June  12,  1934).  that  the  act  <rf  the  Puerto  Rican  L«is- 
ature  Is  invalid  and  void  because  at  the  time  it  was  passed  Con- 
fresB  had  not  yet  given  that  legislature  the  power  to  enact  such 
egislatlon. 

Therefore  it  U  necessary  to  have  the  Puerto  Rlcan  act  ratified. 
The  bill  herewith  submitted  Is  drawn  to  foUow  substantially  the 
langxiage  used  In  the  act  of  Congress  of  June  5,  1930  (c  253  41 
ftat.  1025),  ratifying  an  export  tax  theretofore  attempted  to  be 
mpoaed  by  the  PhUlppine  Legislature.  That  ratifying  act  was 
ipheld  by  the  United  SUtes  Supreme  Court  in  the  case  of 
lafferty  v.  Smith,  Bell  A  Co.  (257  US.  226,  232). 

The  vital  necessity  for  this  legislation  at  the  present  term  of 
he  Congress  arises  especially  from  the  fact  that  cooperatives  have 
>«en  formed  of  the  coffee  raisers  through  the  Farm  Credit  Admln- 
stration  for  the  purpoee  of  extending  to  them  the  aid  necessary 
o  preserve  the  industry.  This  could  not  be  extended  ir  the  cheap 
coffee  from  Brazil  were  thrown  into  the  country,  thus  reducing 
he  price  ct  the  Puerto  Rican  product  to  a  point  where  UtUe  ot 
hat  could  be  sold  except  at  the  depreciated  value  on  which  the 
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Farm  Credit  Administration  would  not  be  willing  to  extend  the 
loan. 

X  urgently  request  that  you  transmit  this  to  the  chairman  at 
the   appropriate   committees  of   Congress   with   the  request  that 
the  enactment  of  this  legislation  be  secured  at  the  present  session. 
Sizicerely  yours, 

Blanton  Winship, 
Governor  of  Puerto  Rico. 

DKPAsniKNT  or  AGaictn.Tnss. 
Washington,  D.C.,  June  16,  1934. 
How.  John  ticTmrra, 

House  of  Representatives. 
Mt  Dear  Mr.  McDumx:  The  President  directs  me  to  assure  you 
that   the   contemplated   approval   of   the   10-cent   tax   on   Puerto 
Rican  coffee  meets  with  his  hearty  approval. 
Sincerely  yovus. 

R.    O.    TUOVPELL, 

Astistant  Secretary. 

Vvmn  States   Coitrt  or   Customs   and   Patent   Appeals 
Dxrrr  on  corrxx  imported  into  ptjxcto  rico  held  invaud 

The  United  States  Court  of  Cxistoms  and  Patent  Appeals,  by 
Hatfield,  associate  Judge,  handed  down  an  opinion  today  holding 
that  the  act  of  the  legislature  of  Puerto  Rico  imposing  a  duty  of 
10  cents  per  pound  on  coffee  is  invalid. 

As  a  result  of  the  hvuricane  of  September  13.  1928.  in  Puerto 
Rico  the  coffee  industry  suffered  losses  estimated  at  75  percent, 
and  one-fourth  of  the  rural  population  was  reduced  to  a  condi- 
tion of  misery.  It  was  felt  that  tariff  protection  was  necessary  for 
the  rehabilitation  of  the  industry. 

The  10-cent  duty  on  coffee  was  adopted  by  the  Legislature  of 
Puerto  Rico  May  6,  1930,  effective  "•  •  •  as  soon  as  any  act 
Is  approved  by  the  United  States  Government,  whereby  the  Legis- 
lature of  Puerto  Rico  is  authorized  to  Impose  an  import  duty  on 
all  coffee  brought  into  this  Island." 

Several  weeks  later  Congress,  in  section  319  of  the  Tariff  Act  of 
June  17,  1930,  empowered  the  Legislat\ire  of  Puerto  Rico  to  impose 
duties  upon  coffee.  The  collector  of  customs  of  Puerto  Rico 
assessed  the  10-cent  duty  commencing  July  15,  1930.  The  Puerto 
Rico  Brokerage  Co.  and  others  protested  against  the  assessment 
of  this  duty  upon  coffee  imported  into  Puerto  Rico  from  the 
United  States,  and  when  the  trial  covirt  overruled  the  protest  and 
upheld  the  duty,  they  appealed  to  this  court.  (Puerto  Rico  Bro- 
kerage Co.,  Inc.,  et  al.,  v.  the  United  States.  Customs  Appeal  No. 
saM). 

The  opinion  handed  down  today  reverses  the  judgment  of  the 
lower  court  and  holds  that  the  action  of  the  Legislature  ot  Puerto 
Rico  was  void  for  want  of  constitutional  pqwer  to  adopt  it.  and 
that  it  was  not  validated  by  the  later  action  of  Congress,  which 
was  not  retroactive  and  which  only  authorised  subsequent  enact- 
ment of  the  necessary  legislation.  It  is  held  that  the  protest  of 
the  Puerto  Rico  Brokerage  Co.  should  be  sustained,  and  that  the 
duty  was  illegally  assessed. 

The  SPEAESR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  McDumx]? 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

aAiuoAP  airxKnoEHT  act 

Mr.  LEA  of  California.  Mr.  Speaker,  I  call  up  the  con- 
ference report  on  the  bill  (S.  3231)  to  provide  a  retirement 
6]rstem  for  railroad  employees,  to  provide  unemployment 
relief,  and  for  other  purposes,  and  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California  [Mr.  LbaI? 

There  was  no  objection. 

T%e  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coNnazifCK  kxpost 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  3231)  to  provide  a  retirement  S3rstem  for  railroad  em- 
ployees, to  provide  unemployment  relief,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  and  agree  to  the  same  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  House 
amendment  insert  the  following: 


**  DRI'lNll'lOm 

"  Skctzon  1.  That  as  used  in  this  ac^— 

"(a)  The  term  'carrier*  includes  any  exiH-ess  company 
sleeping-car  company,  carrier  by  railroad,  subject  to  the 
Interstate  Commerce  Act,  and  any  company  which  is  di- 
rectly or  indirectly  owned  or  controlled  by  or  imder  common 
control  with  any  carrier  by  railroad  and  which  operates 
any  equipment  or  facilities  or  performs  any  service  (other 
than  trucking  service)  in  connection  with  the  transportation 
of  p)assengers  or  property  or  the  receipt,  delivery,  elevation, 
transfer  in  transit,  refrigeration  or  icins  storage,  and  han- 
dling of  property  transported  by  railroad,  and  any  receiver, 
trustee,  or  other  individual  or  body.  Judicial  or  otherwise, 
when  in  the  possession  of  the  business  of  any  such  '  car- 
rier ':  Provided,  hotoever.  That  the  term  '  carrier '  shall  not 
include  any  street,  interurban.  or  suburban  electric  railway, 
unless  such  railway  is  operating  as  a  part  of  a  general 
steam-railroad  sjrstem  of  transportation,  but  shall  not  ex- 
clude any  part  of  the  general  steam-railroad  system  of  trans- 
portation now  or  hereafter  operated  by  any  other  motive 
power.  TTie  Interstate  Commerce  Commission  is  hereby 
authorized  and  directed  upon  request  of  the  Board  or  upon 
complaint  of  any  party  interested  to  determine  after  hear- 
ing whether  any  line  operated  by  electric  power  falls  within 
the  terms  of  this  proviso. 

"(b)  The  term  '  employee  '  means  each  person  in  the  serv- 
ice of  a  carrier,  subject  to  its  continuing  authority  to  super- 
vise and  direct  the  manner  of  rendition  of  his  service,  who 
has  been  in  such  service  within  1  year  before  the  enactment 
hereof,  or  who  after  the  enactment  hereof  shall  have  been 
in  such  service.  The  term  'employee'  also  includes  each 
officer  or  other  official  representative  of  an  'employee  or- 
ganization', herein  called  'representative',  who  has  per- 
formed service  for  a  carrier,  who  is  duly  designated  and 
authorized  to  represent  employees  under  and  in  accordance 
with  the  Railway  Labor  Act.  and  who.  during  or  following 
employment  by  a  carrier,  is  engaged  in  such  representative 
service  in  behalf  of  such  employees. 

"(c)  Tlie  torn  'Board'  means  the  Railroad  Retirement 
Board  hereby  created. 

"(d)  The  term  '  annuity '  means  regular  pasrments  at  the 
end  of  each  oomj^eted  month  during  retirement,  ceasing  at 
death  or  at  resumption  of  c<HnpeDssted  service. 

"  (e)  The  term  '  service '  means  the  emtdoymmt  rdatiim 
between  an  onidoyee  uul  a  carrier  whether  before  or  after 
the  enactment  hereof. 

"(f)  The  term  '  service  period '  means  the  total  service  ot 
an  emidoyee  for  one  or  more  carriers  i^tetber  or  not  con- 
tinuously performed,  and  includes  as  1  month  every  cal- 
endar month  during  which  the  employee  has  been  paid  com- 
pensation by  a  carrier  and  includes  as  1  jrear  every  12  such 
months.  An  ultimate  fractiom  of  6  months  or  more  shall  be 
computed  as  1  year. 

"(g)  The  term  '  retirement '  means  the  status  of  cessation 
of  compensated  service  with  the  right  to  receive  an  annuity. 

"(h)  The  term  'age 'means  age  at  the  latest  attained 
birthday. 

"(1)  The  term  'carrier  contribution'  means  the  pajrment 
to  be  made  by  each  carrier. 

"(J)  The  term  'employee  contribution'  means  the  pay- 
ment to  be  made  by  each  onployee. 

"(k)  The  term  'voluntary  contribution'  means  the  pay- 
ment made  by  an  employee  equal  to  the  total  of  both  the 
employee  and  the  carrier  contribution. 

"(1)  The  term  '  effective  date '  means  the  Ist  day  of  the 
second  month  after  the  taking  effect  ot  this  act. 

"(m)  ThB  term  'Railroad  Retirement  Act'  means  and 
may  be  used  tn  citing  this  act  and  subsequent  amoktanenta 
thereto. 


"  Sec.  2.  (a)  For  the  purpose  of  providing  adequately  for 
the  satisfactory  retirement  of  aged  empk^ees  and  pnxnoUng 
efficiency  and  safety  in  interstate  transportation,  and  to 
make  possible  greater  employment  opportunity  and  more 
rapid  advancement  of  employees  in  the  service  of  carrters. 
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i  M«i«u«Bu»  oi  uic  eneci.  at  uie  ruuDg 
of  the  United  States  Court  of  Customs  App**Vff 


IM  pnoe  ct  the  Puerto  Rlcaa  product  to  a  point  where  little  o* 
hMt  ooukl  be  sold  except  »t  the  depreciated  valiie  on  whlcli  the 
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there  is  hereby  established  a  rmOroad  retirement  system: 
and  it  Ls  made  the  duty  oi  all  carriers  and  employees  subject 
io  this  act  to  perfonn  and  fulfill  the  obligations  imposed 
thereby.  This  act  shall  be  ndministenxi  and  construed  with 
tke  intent  and  to  the  purpose  of  providing  the  greatest  prac- 
tteahle  amount  of  relief  from  unemployment  and  the  great- 
est poesible  use  of  resources  available  for  said  purpose  and 
for  the  payment  of  annuities  for  the  relief  of  superannuated 


"(b)  Not  later  than  4  years  from  the  effective  date,  the 
Board,  in  a  q;>eclal  report  to  the  President  of  the  United 
States  to  be  submitted  to  Congress,  shall  make  specific 
reeommendations  for  such  changes  in  the  retirement  sys- 
tem hereby  created  as  shall  assure  the  adequacy  and  per- 
aaiMOcy  of  said  retirement  system  aa  the  basis  of  its 
experienoe  and  all  informaUon  and  experience  then  avail- 
able. For  this  purpose  the  Board  shall  from  time  to  time 
make  such  Investigatiaos  and  actuarial  studies  as  shall 
provide  t^te  fullest  information  practicable  for  such  report 
and  recommendations. 


Sac.  S.  Each  emidoyee  having  attained  the  age  of  65 
or  having  completed  a  service  period  of  30  years,  shall 
be  paid  an  annuity,  to  begin  on  a  date  specified  in  a  written 
application,  which  date  shall  not  be  more  than  60  dasrs  be- 
fore the  making  of  the  application.  No  aimuity  shall  begin 
less  than  6  months  after  the  effective  date.  Such  annuity 
shall  be  based  upon  the  service  period  of  the  employee  and 
shall  be  the  sum  of  the  amounts  determined  by  multiplying 
the  number  of  years  of  service,  not  exceeding  30  years, 
by  the  following  percentages  of  the  monthly  compensation: 
2  percent  of  t2ve  first  $50;  1^  percent  of  the  next  $100;  and 
1  percent  of  the  compensation  in  excess  of  $150.  The 
'  monthly  compensation '  shall  be  the  avera^re  of  the 
monthly  compensation  paid  to  the  employee  by  the  carrier, 
except  that  where  applicable  for  service  before  the  effective 
date  the  monthly  comprasation  shall  be  the  average  of 
ths  monthly  compensation  f<x'  all  pay-roll  periods  for  which 
the  employee  has  received  compensation  from  any  carrier 
out  of  el^t  eonMcuttve  cahmdar  years  of  such  services 
tndlnc  December  tl,  mi.  No  part  of  any  moDthly  com- 
pensation in  cxcen  of  |M0  ctiaU  be  reoocniasd  in  determtn- 
IBC  anj  aiuMittj  for  any  employee  ecntributlon.  The  an- 
antty  rtiall  ba  rtdneed  t^  ons-fUteenth  of  such  annuity  for 
each  year  the  employee  is  less  than  6S  years  of  ate  at  the 
tlBi  «f  tiM  ftrtt  amuitty  paymsiDt.  Nb  such  reduction  shall 
to  nad*  It  tiM  Board  shall  detarmlM  that  the  eanrter  has 
■■Uml  tha  snpkxree  because  of  physical  or  mental  laabUity 
to  oonltDae  ta  aettve  servioe.  Upon  death  of  an  employee 
bifiQra  or  aftar  rettrement  an  amoont,  equal  at  his  death  to 
a  oomputatlen.  with  interest  at  S  percent  compounded  an- 
nually, of  the  accumulation  from  his  payments  less  any  an- 
payiMnts  reeelvsd  by  him.  shall  be  paid  as  he  may 
dMimitsd  or  to  his  legal  representative.  Any  em- 
plsyei  who  upon  retirement  shall  be  entitled  to  an  annuity 
with  a  value  determined  by  the  Board  of  less  than  $300  diall 
be  paid  sueh  value  kx  a  hnip  sum. 

**  Bmc.  4.  Retirement  shall  be  compulsory  upon  employees 
who,  on  the  effective  date,  have  attsined  or  thereafter  shall 
attain  the  age  of  65  years.  The  carrier  and  the  employee 
0Miy.  by  an  acreeraent  in  writing  filed  with  the  Board,  ex- 
tend the  time  for  retirement  as  to  such  emj^yee  for  1  year 
and  for  successive  periods  of  1  year  each,  but  not  besrond 
the  age  of  70  years.  Until  5  years  from  the  effective  date, 
the  compulsory  retirement  shall  not  apply  to  an  employee 
who  tnan  and  after  the  effective  date  occupies  an  official 
position  in  the  service  of  a  carrier. 

"  coimusTmoN 
**  Ssc.  5.  Bach  employee  shall  pay  an  employee  contribu- 
Uon  Id  a  percentage  upon  his  compensation.  Each  carrier 
than  pay  a  carrio'  contribution  equal  to  twice  the  contribu- 
tions of  each  employee  of  such  carrier.  The  employee 
compensation  shall  be  the  compensation  for  service  paid  to 
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such  employee  by  the  carrier  excluding  compensation  bs 
excess  of  $300  per  month.  The  contributi(Ui  percentage  shall 
be  determined  by  the  Board  from  time  to  time,  and  shall  bo 
such  as  to  produce  fnxn  the  combined  employee  and  carrier 
contributions,  with  a  reasonable  margin  for  contingencies, 
the  amount  necessary  to  pay  the  annuities,  other  disburse- 
ments and  the  expenses  becoming  i>ayable  from  time  to  time. 
Until  the  Board  shall  determine  on  a  different  percentage 
the  employee  contribution  percentage  shall  be  2  percent. 
Employee  contributions  shall  be  deducted  by  the  carrier 
from  the  compensation  of  its  employees  and  shall  be  paid 
by  the  carrier,  together  with  the  carrier  contributions,  into 
the  Treasury  of  the  United  States  quarterly  or  at  such  othee 
times  as  ordered  by  the  Board. 

"  BXISTING  PKNSION  STSTEKS 

"  Sec.  6.  The  Board  shall  have  the  power  to  provide  by 
appropriate  rules  and  regulations  for  substituting  the  pro- 
visions for  annuities  and  other  benefits  to  employees  undeu 
this  act,  for  any  obligation  for  prior  service  or  for  any 
existing  provisions  for  the  volimtary  payment  of  pension^ 
to  emplosrees  subject  to  this  act  by  a  carrier  or  any  em- 
ployees subject  to  this  act,  so  as  to  relieve  such  carrier  from 
its  obligations  for  age  retirement  benefits  under  its  existing; 
pension  systems  and  to  transfer  such  obllgaticms  to  the  re- 
tirement system  herein  established.  If  the  fulfillment  of  any 
such  transferred  obligation  shall  require  additional  contri- 
buti(»is  or  larger  pasrments  than  wouM  otherwise  be  required 
under  the  provisions  of  this  act,  then  such  additional  con- 
tributions shall  be  made  by  the  carrier  originally  responsible 
for  the  creation  of  such  obligation  m*  for  the  excess  amount 
of  such  payments  over  those  which  would  be  required  under 
the  provisions  of  this  act.  In  the  event  that  the  Board  \S 
unable  to  make  satisfactory  aiTangements  with  any  carrier 
for  the  substitution  of  the  provisions  under  this  act  for  its 
existing  pension  system,  then,  and  in  that  event,  the  imxx- 
vislons  of  this  act  shall  be  applied  to  said  carrier  and  Ita 
emploj-ees  without  regard  to  any  conflict  or  duplication  in 
the  operation  of  such  an  existing  pension  system  and  the 
operation  and  effect  of  the  provisions  of  this  act:  Provided, 
TbaX  the  Board,  at  Its  option,  shall  have  power,  in  lieu  of 
the  foregoing  provisions  of  this  section,  to  order  that  all 
former  employees  of  carriers,  who  prior  to  the  effective  data 
have  become  separated  from  the  service  at  the  age  of  70 
years  or  over  and  who  may  or  may  not  be  recebring  age 
retirement  beneAts,  dkaU  be  entttted  to  the  benefits  of 
this  act 


"  Sxc.  7.  Any  representattve  of  an  employee  organisation 
who  is  Included  within  the  definition  of  '  employee '  in  para- 
graph (b>,  section  1,  of  this  act  shall  have  the  option,  but 
shall  not  be  required  to  continue  or  to  become  a  beneficiary 
under  the  provisions  of  this  act.  If  he  shall  elect  to  con- 
tinue or  to  become  such  a  beneficiary  he  shall  pay  all  vol* 
untary  oontributions. 

"For  the  purposes  of  this  section  the  requirements  of 
section  4  of  this  act  shall  not  apply.  Service  rendered  to  aa 
employee  organization  shall  be  included  in  computing  the 
total  service  period  of  such  representative. 

"  For  such  representative  who  shall  elect  to  become  a  bene- 
ficiary under  this  act,  the  basic  compensation  upon  which 
contributions  shall  be  made  and  benefits  calculated  shall  be 
that  compensation  paid  by  the  carrier  for  service  rendered 
in  the  position  to  which  the  rights  of  such  representative 
would  entiUe  him  for  the  period  defined  in  section  3  of  this 
act:  Provided,  That  if  no  definite  and  specific  rights  obtain, 
the  average  compensation  paid  to  the  four  employees  whose 
last  date  of  entry  in  the  service  is  nearest  the  date  of  entry 
in  the  service  of  the  same  carrier  by  such  representative, 
shall  be  his  basic  compensation  to  be  determined  for  the 
period  defined  in  section  3  of  the  act.  When  a  question 
arises  as  to  rights  under  this  provision  the  Board  shall 
investigate  and  determine  rights  of  such  representative. 

"  For  such  representative  who  elects  to  continue  as  a  ben- 
eficiary under  the  provisions  of  this  act,  his  basic  compen- 
sation shall  be  the  average  monthly  compensation  paid  to 
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him  by  the  ^carrier  during  the  last  13  months  of  active 
service  with  such  carrier. 

"  BSTnODCSMT  ruivD 

"Ssc.  8.  All  moneys  paid  into  the  l^reasury  under  the 
provisions  of  this  act,  all  interest,  and  other  receipts,  and 
all  refunds  of  moneys  paid  out  under  this  act  shall  con- 
stitute and  be  kept  in  a  separate  fund  in  the  Treasury  to  be 
known  as  the  'railroad  retirement  fund.'  At  the  request 
and  direction  of  the  Board,  the  Treasurer  of  the  United 
States,  vnth  the  approval  of  the  Secretary  of  the  Treasury 
is  authorized  to  invest  such  funds  as  are  not  Immediately 
required  for  disbursements  in  interest-bearing  bonds,  notes, 
or  other  obligations  of  the  United  States,  and  to  collect  the 
principal  and  interest  of  such  securities  and  to  sell  and  dis- 
pose of  the  same  as  in  the  Judgment  of  the  Board  shall  be 
in  the  interest  of  said  fund.  There  is  hereby  appropriated 
such  sums  not  in  excess  of  the  amounts  in  said  fund  as  may 
be  necessary  to  pay  all  annuities,  other  disbursements,  and 
the  expenses  of  administration  of  this  act. 

"  ESTDtSMSNT    BOABO 

"  Sec.  9.  (a)  Personnel:  There  is  hereby  established  as  an 
independent  agency  in  the  executive  branch  of  the  Govern- 
ment a  Railroad  Retirement  Board,  to  l^e  composed  of  three 
members  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  Each  member  shall  hold  office  tor 
a  term  of  5  years,  except  that  any  member  appointed  to  fill  a 
iTacancy  occurring  prior  to  the  expiration  of  the  term  for 
"Which  his  predecessor  was  appointed,  shall  be  appointed  for 
the  remainder  of  the  term  and  the  terms  of  oflace  of  the 
I  members  first  taking  office  after  the  date  of  enactment  of 
this  act  shall  expire,  as  designated  by  the  President.  1  at  the 
end  of  2  years.  1  at  the  end  of  3  years,  and  1  at  the  end  of 
4  years,  after  the  date  of  enactment  of  this  act.  One  mem- 
ber shall  be  appointed  from  recommendations  made  by  rep- 
resentatives of  the  employees  and  one  member  shall  be  ap- 
pointed from  recommendations  made  by  representatives  of 
the  carriers,  in  both  cases  as  the  {^resident  shall  direct,  so 
as  to  provide  representation  on  the  Board  satisfactory  to  the 
largest  number,  respectively,  of  emplosrees  and  carriers  con- 
cerned. One  member,  who  shall  be  the  chairman  of  the 
Board,  shall  be  appointed,  initially,  for  a  term  of  2  years, 
without  recommezKiation  by  either  carriers  or  emplojrees 
and  shall  not  be  in  the  employment  of  or  be  pecuniarily  or 
otherwise  interested  in  any  carrier  or  organtation  of  em- 
ployees. Vacancies  in  the  Board  shall  not  Impair  the  powers 
nor  affect  the  duties  of  the  Board  nor  of  the  remaining  mem- 
bers of  the  Board  oi  whom  a  majority  of  those  in  office  shall 
constitute  a  quorum  for  the  transaction  of  business.  Each 
of  said  members  shall  receive  a  salary  of  $10,000  per  year, 
together  with  necessary  traveling  expenses  and  subsistence 
expenses,  or  per  diem  allowance  in  lieu  thereof,  while  away 
Xrom  the  principal  office  of  the  Board  on  duties  required  by 
this  act.  The  members  and  emplojrees  of  the  Board  shall 
be  included  as  emplosrees  under  this  act  and  together  with 
employees  receiving  annuities  shall  be  furnished  free  trans- 
portation in  the  same  manner  as  such  transportation  is 
furnished  to  employees. 

"(b)  Duties:  The  Board  shall  have  and  exercise  all  the 
duties  and  powers  necessary  to  administer  this  act.  The 
Board  shall  receive  and  take  such  steps  and  institute  and 
prosecute  such  proceedings  and  actions  as  may  be  necessary 
to  enforce  the  payments  and  obligations  required  under  the 
act,  make  and  certify  awards  and  pasmaents,  and  account  for 
all  moneys  and  funds  necessary  thereto.  The  Board  may 
require  such  advances  upon  the  payments  of  carriers  as  nec- 
essary to  put  this  act  into  operation.  The  Board  shall 
establish  and  promulgate  rules  and  regulations  and  provide 
for  the  adjustment  of  all  controversial  matters,  with  power 
as  a  Board  or  through  any  member  or  subordinate  desig- 
nated therefor,  to  require  and  compel  the  attendance  of 
witnesses,  administer  oaths,  take  testimony,  and  make  all 
necessary  investigations  in  any  matter  involving  annuities 
or  other  payments,  and  shall  maintain  such  offices,  provide 
such  equipment,  furnishings,  supplies,  services,  and  facilities 
and  employ  such  persons  and  provide  for  their  compensation 


and  expenses,  as  may  be  necessary  to  the  proper  discharge 
of  its  functions.  All  rules,  regulations,  or  decisions  oi  the 
Board  shall  require  the  approval  of  at  least  two  members 
and  shall  be  entered  upon  the  records  of  the  Board  and  shall 
be  a  public  record.  The  Board  shall  gather,  keep,  compile, 
and  publish  in  convenient  form  such  reccnrds  and  data  as 
may  be  necessary,  and  at  intervals  of  not  more  than  2  years 
shall  cause  to  be  made  actuarial  swrveys  and  analyses,  to 
determine  from  time  to  time  the  payments  to  be  required  to 
provide  for  all  annuities,  other  disbursements  and  expenses, 
and  to  assure  proper  administration  and  the  adequacy  and 
permanency  of  the  retirement  system  hereby  established. 
The  Board  shall  have  power  to  require  all  carriers  and  em- 
ployees and  any  officer,  board,  commission,  or  other  agency 
of  the  United  States  to  furnish  such  information  and  records 
as  shall  be  necessary  for  the  administration  of  this  act.  TTie 
Board  shall  make  an  annual  report  to  the  President  of  the 
United  States  to  be  submitted  to  Congress.  Witnesses  sum- 
moned before  the  Board  shall  be  paid  the  same  fees  and 
mileage  that  are  paid  witnesses  in  the  courts  of  the  United 
States. 

"ComtT  J7SISSICTXON 

"  Sec.  10.  The  several  District  Courts  of  the  United  States 
and  the  Supreme  Court  of  the  District  of  Columbia  shall 
have  jurisdiction  to  entertain  an  application  and  to  grant 
appropriate  relief  in  the  following  cases  which  may  airise 
under  the  provisions  of  this  act: 

"(a)  An  application  by  the  Board  to  compel  an  employee 
or  other  person  residing  within  the  Jurisdiction  of  said 
court,  or  a  carrier  subject  to  service  of  process  within  said 
Jurisdiction,  to  comply  with  any  obligations  imposed  on  said 
employee,  other  person,  or  carrier  under  the  provisions  of 
this  act. 

"(b)  An  application  by  an  employee  or  carrier  to  the  Su- 
preme Court  of  the  District  of  Columbia  or  to  the  district , 
court  of  any  district  wherein  the  Board  maintains  an  office 
or  has  designated  an  agent  authorized  to  accept  service  in 
Its  behalf,  to  compel  the  Board  to  set  aside  an  action  or 
decision  claimed  to  be  In  violation  of  a  legally  enforceable 
right  of  the  api^cant,  or  to  take  an  action,  or  to  make  a 
decision  necessary  for  the  enforcement  of  a  legal  right  of 
the  applicant,  when  the  applicant  shall  establish  his  rl^t  to 
a  Judicial  review  upon  the  Jurisdicti(»ial  ground  that,  unless 
he  Is  granted  a  Judicial  review  of  the  action  or  decision,  or 
failure  of  the  Board  to  act  w  to  decide,  of  which  he  com- 
plains, he  will  be  deprived  of  a  constitutional  rl^t  to  obtain 
a  Judicial  determination  at  his  alleged  right 

"(e)  The  Jurisdiction  herein  specifically  conferred  upon 
the  said  Federal  courts  shall  not  be  held  exclusive  of  any 
Jurisdiction  otherwise  possessed  by  said  courts  to  entertain 
actions  at  law  or  suits  in  equity  In  aid  of  the  enforcement  of 
rights  or  obligations  arising  under  the  provisions  of  this  act 

"mxMumoxt 

"  Sic.  11.  No  annuity  or  death  i>ayment  shall  be  assignable 
or  be  subject  to  any  tax  or  to  garnishment  attachment,  or 
other  legal  process  under  any  circumstances  whatsoever. 

"  PKNALTT CAUUn 

"  Sxc.  12.  On  the  failure  of  any  carrier  to  make  any  pay- 
ment when  due  under  the  provisions  of  this  act.  such  carrier, 
unless  excused  by  order  of  the  Board,  shall  pay  an  additional 
1  percent  of  the  amount  of  such  payment  for  each  month 
such  pajmient  Is  delayed. 


"  Skc.  13.  Any  employee,  other  person,  officer,  or  agent  of 
a  carrier  subject  to  this  act  who  shall  willfully  fall  or  refoae 
to  make  any  report  or  furnish  any  information  required  by 
the  Board  in  the  administration  of  this  act  or  who  shaU 
willfully  fail  or  refuse  to  make  any  accounting  required 
under  this  act.  or  who  shall  knowingly  make  any  false  or 
fraudulent  statement  or  report  required  for  the  purpose  of 
this  act.  or  who  shall  knowingly  make  or  aid  in  making  any 
false  or  fraudulent  statement  or  claim  for  the  purpose  of 
receiving  any  award  or  payment  under  this  act  shaO  be 
punished  by  a  fine  of  not  less  than  $100  nor  more  than 
$10,000  or  by  imprisonment  not  exceeding  1  year. 


I9a4    r. 


CONGRESSIONAL  RECORD-CHOUSE 


12161 


12160 


CONGRESSIONAL  RECORD— HOUSE 


PASAaXLTTT 


June  16 


"  Sk:.  14.  If  any  provision  ol  this  act.  or  the  application 
thereof  to  any  person  or  drcumatances.  is  held  Invalid,  the 
remainder  of  the  act  or  application  of  such  provision  to  other 
persons  or  circumstances  shall  not  be  affected  thereby." 

And  the  House  agree  to  the  same. 

Clasemcb  p.  Lca. 

ROBKRT    CaOSSBK. 
J.   O.  MlLUGAW, 

Pehr  Q.  Holmxs, 
B.  Carboll  Rbkcb, 
Managers  on  the  part  of  the  House. 
Frbv  H.  Bbown, 
B.  K.  Whzxlbx. 

ROBEBT  F.  WACirKB, 

DaiOBL  O.  Hastoics, 
H.  D.  HATnxi.D, 
Managers  on  the  part  of  the  Senate, 

stk-maxrs  ^ 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  oi  the  two  Houses  on  the  amend- 
ment of  the  House  to  the  bill  (S.  3231)  to  provide  a  retire- 
ment system  for  railroad  employees,  to  provide  unemploy- 
ment relief,  and  for  other  purposes,  submit  the  following 
statement  in  explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in  the  accompany- 
ixig  conference  report: 

The  House  amendment  strikes  out  all  of  the  Senate  bill 
after  the  enacting  clause.  The  Senate  recedes  from  its 
disagreement  to  the  House  amendment  with  an  amendment 
which  is  a  sxibstitute  for  both  the  Senate  bill  and  the  House 
amendment. 

The  Senate  bill  (sec.  3)  provided  that  the  amount  of 
annuities  shall  be  determined  by  multiplying  the  mmiber  of 
years  of  service  by  2  percent  of  the  monthly  compensation. 
The  House  amendment  provides  for  determining  the  amount 
of  the  annuity  by  multiplying  the  number  of  years  of  serv- 
ice, not  exceeding  30  years,  by  the  following  percentages  of 
the  monthly  compensation:  2  percent  of  the  first  $50,  IVz 
percent  of  the  second  $50.  and  1  percent  of  the  compensation 
in  excess  of  $100.  The  substitute  follows  the  House  amend- 
ment except  that  the  following  percentages  of  the  monthly 
compensation  are  adopted:  2  percent  of  the  first  $50.  IVz 
percent  of  the  next  $100.  and  1  percent  of  the  compensation 
in  excess  of  $150.  The  House  fffovislon  that  no  part  of  the 
monthly  compensation  in  excess  of  $300  shall  be  recognised 
in  determining  any  employee's  compeiuation  is  retained  in 
the  substitute.  The  substitute  omits  the  prohibition  against 
any  annuity  exceeding  $100. 

TlM  Senate  bill  (sec.  6)  contained  a  provision  authorizing 
the  board  to  make  necessary  adjustments  in  connection  with 
present  pension  systems.  The  House  amendment  provides 
specifically  for  the  payment  of  such  pensions  out  of  the  fund 
created  fav  the  act.  The  substitute  contains  the  Senate 
provision. 

Clabxktcb  p.  Lu, 

ROBBHT  CkOSSKB. 

j.  l.  mxlucah. 
Pbhx  O.  Holkbs. 
B.  Cabboll  Rkscb, 
Managers  on  the  part  of  the  House. 

Mr.  LEA  of  California.  Ifr.  Speaker,  the  agreement 
reached  in  conference  is  substantially  the  same  as  the  bill 
passed  the  Houae.  with  three  principal  exceptions.  The 
first  of  the  copffitona  made  to  the  Senate  was  the  etenina- 
tkm  of  the  $100  limitation  on  annuities.  Under  this  bill  as 
agreed  upon  and  as  it  will  operate  in  pracUce.  the  maximum 
annuity  will  be  n30  instead  of  $100.  as  in  the  House  bill. 

Tbe  aeoond  and  most  important  concession  made  by  the 
House  conferees  was  in  reference  to  the  percentages  on 
vhich  annuities  are  based.  The  bill,  as  it  passed  the  House, 
carried  2  percent  on  the  first  $50  of  compensation.  1^  per- 
oent  on  the  ssoood  $50.  and  1  percent  on  the  balance  of 
$a00.  The  bm  as  agreed  upon  carries  2  percent  on  the  first 
$60,  1^  percent  on  the  first  $100,  and  1  percent  on  the 


bahusce  of  $150  of  the  computable  compensation.  This  per'* 
centage  of  the  monthly  compensation  multiplied  by  the 
number  of  years  of  service,  not  exceeding  30,  constitutes  the 
annuities  allowed  by  this  bilL 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  LEA  of  CaHfomia.    T  yield. 

Mr.  MARTIN  of  Massachusetts.  That  would  give  tho 
smaller  salaried  man  a  better  break  than  he  would  get  under 
the  original  House  bill,  would  it  not? 

Mr.  LEA  of  California.    Slightly;  yes. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  LEA  of  California.    I  yield. 

Mr.  BLANCHARD.  What  was  the  maximimi  benefit  car- 
ried in  the  original  Senate  bUl? 

Mr.  LEA  of  California.  Tlie  maximum  benefit  would  hava 
been  $180,  based  on  a  $300  computable  compensation. 

Mr.  BLANCHARD.  Under  the  compromise  measure  tho 
maximum  annuity  is  $120. 

Mr.  LEA  of  California.    Yes. 

Mr.  BLANCHARD.  So,  as  compared  with  the  original 
House  bill  the  amount  of  the  annuity  has  been  increased 
from  a  maximimi  of  $100  to  a  maximum  of  $120. 

Mr.  LEA  of  California.    The  gentleman  is  correct. 

Mr.  MHUOAN.  The  maximum  in  the  Senate  bin,  as  I 
remember,  was  $180. 

Mr.  LEA  of  California.  Under  the  Senate  bill  after  the 
computable  basis  was  reduced. 

The  third  change  made  was  In  section  6.  The  House 
jrlelded  to  the  Senate  as  to  section  6  which  provides  for 
trsmsferring  company  insurance  into  this  system,  under  cer- 
tain circumstances.  The  Senate  conferees  strongly  resisted 
the  proposed  change.  Under  section  6  of  the  Senate  bill 
provisions  are  made  fen*  the  continuance  of  existing  pension 
systems  as  to  those  already  retired,  or  for  taking  certain 
aged  employees  into  the  system  provided  by  this  bill. 

It  has  been  our  desire  that  those  already  drawing  annuities 
under  private  systems  shall  not  be  treated  less  favorably  than 
at  present.  After  careful  consideration  we "^^ felt  we  could 
make  this  concession  without  sacriflcing  any  of  the  rights 
of  those  who  are  now  enjoying  benefits  under  the  railroad- 
pension  sjrston. 

The  aggregate  amount  of  these  concessions,  I  am  advised, 
will  not  exceed  10  percent  of  the  total  amount  involved. 

Mr.  MARTIN  of  Massachusetts.  Does  this  come  with 
the  unanimous  report  of  all  the  conferees? 

Mr.  LEA  of  California.  Tes;  it  has  the  unanimous  ap- 
proval of  all  the  conferees. 

Mr.  MARTIN  of  Massachusetts.    I  thank  th^  gentleman. 

The  funds  provided  by  this  bill  will  be  ample  to  assure  » 
surplus  for  each  of  the  first  4  shears.  Prior  to  that  time  it 
is  h<H>ed  a  permanent,  practical,  and  sound  plan  will  be 
well  established.  The  coDtribations  required  are  the  same 
as  in  the  bill  when  it  passed  the  House. 

I  submit  a  brief  illustrative  table  showing  annuities  on  a 
monthly  basis  on  the  bill  as  agreed  to  in  conference,  based 
on  30  years'  service  and  various  average  monthly  compen- 
sation and  full  retirement  at  65  years. 

Amnttty 
Average  monthly  compensation:  per  month 

MO !7  ,43  50 

100 _       52.  50 


ia». 

160 

175 

900 

S2A 

250 


275 

300- 


63. 75 

75.  OO 

82. 50 

60. 00 

07. 60 

105.00 

112.60 

. 120.00 

The  proposed  permanent  plan  can  be  worked  in  the  lighi 
of  the  practical  experience  under  this  initial  i^an. 

ITie  retirement  board  placed  in  charge  of  the  administra- 
tion ci  this  act  will  have  a  splendid  opportunity  to  perform 
a  very  useful  service. 

Mr.  LEA  of  CalifwTiia.  Mr.  Speaker,  I  move  the  previoas 
question  on  the  adoption  of  the  conference  report. 

The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  tables 
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Mr.  KEllXR.  Mr.  Speaker,  I  submit  the  following  con- 
ference report  (Rept  No.  2048)  on  the  l^  (HJl.  8910)  to 
establish  a  National  Archives  of  the  United  States  Govem- 
nient.  and  for  other  purposes,  and  ask  unanimous  consent 
for  its  present  consideration: 

COWf  KKKHCS  XXPOBT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bin  (HJl.  8910)  to  establish  a  National  Archives  of  the  United 
States  Government,  and  for  other  purposes  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
am«3dm«)ts  of  the  Senate  and  i^rree  to  the  same  with  an 
amendment  as  follows: 

On  page  6,  line  19,  strike  out  the  figures  "  $8,000  "  and 
Insert  "  $10,000." 

On  page  7,  line  9,  strike  out  the  words  "  to  secure  "  and 
substitute  therefor  the  words  "  and  shall  have." 

Oa  page  7,  line  10,  after  the  word  "  inspections  *^  strike 
out  the  remainder  of  line  10,  and  all  of  line  11  and  line  12, 
to  the  words  "  and  to  requisition." 

On  page  7,  line  14,  strike  out  the  word  "  Commission  ** 
and  substitute  therefor  the  word  "  Council." 

On  page  7,  line  18,  after  the  word  *'  building ",  Insert  a 
semicolon  and  add  the  f crowing:  "  Provided,  That  any  head 
of  an  executive  department,  independent  oflBce,  or  other 
agency  of  the  Government  may,  for  limited  periods,  not  ex- 
ceeding in  duration  his  tenure  of  that  ofiSce,  exempt  from 
examination  and  consultation  by  officials,  private  individuals, 
or  any  other  persons  such  confidential  matter  transferred 
from  his  department  or  oUce,  as  he  may  deem  wise." 

On  page  8.  line  4,  aftw  the  word  "  publication  ",  insert  the 
following:  "and/or  otherwise  recording." 

On  page  9.  following  line  12,  insert  a  new  section,  as 
follows: 

"  Sec.  7.  The  National  Archives  may  also  accept,  store,  and 
preserve  motion-picture  films  and  sound  recordings  pertain- 
ing to  and  illustrative  of  historical  activities  of  the  United 
States,  and  in  connection  therewith  maintain  a  projecting 
room  for  showing  such  films  and  reproducing  su^  sound 
recordings  for  historical  purposes  and  study." 

On  page  9.  line  13  and  line  15.  and  on  page  10.  line  6  and 
line  23,  strike  out  the  figures  "  7  ",  "  8  ".  "  9  ".  and  "  10  ", 
after  the  word  "Sec.",  and  insert  the  figures  "8",  "O", 
•*  10  ",  and  "  ll." 

Kknt  E.  Kellkk, 
RcwERT  T.  Skcrist, 
Robert  Lttcx. 
Managers  on  the  part  of  the  House. 

A.  W.  Barxlxt. 

S^ENKXTH   McKELLAB, 

8.  D.  Fess. 
Managers  on  the  part  of  the  Senate. 

Mr.  KFTJ.ER.  Mr.  Speaker.  I  ask  tmanlmous  consent  that 
the  statement  may  be  read  in  heu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  win  ttie 
gentleman  from  Illinois  explain  the  bill? 

Mr.  KELLER,  "nils  is  a  unanimous  report  of  the  Senate 
and  House  conferees.  There  are  no  important  changes,  be- 
cause the  WUs  are  very  similar.  The  only  actual  change  of 
any  importance  made  by  the  Senate  was  in  that  provision 
of  the  IMoom  bill  for  films  and  recording  somid  apparatus. 
There  is  no  change  of  any  importance.  It  is  a  unanimoas 
agreement  between  the  conferees. 

Mr.  Speaker,  I  move  the  previous  question  on  the  adop- 
tion of  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


lUUAIV   BIUI18 

Mr.  HOWARD.  Mr.  Speaker,  I  submit  the  following  con- 
ference report  (Bept.  No.  ao«)  on  the  bUt  (3.  $$46)  to 
conserve  and  devdop  Inffian  lands  and  resources,  to  estab- 
lish a  credit  ssrstem  for  Indians,  to  provide  for  higher  educa- 
tion for  Indians,  to  extend  toward  Indians  the  right  to  form 
business  and  other  organizations,  and  for  oUter  purposes, 
and  ask  unanimous  consent  for  its  present  consideration. 

"Die  conference  report  and  statement  are  as  follows: 

COBTFEBENCK  BXPOBT 

The  committee  of  ctmferenee  on  the  disagreeing  votes  of 
the  two  Houses  on  the  am«idm«it  of  the  House  to  the  bill 
(S.  3645)  to  conserve  and  dev^op  Indian  lands  and  re- 
sources; to  establish  a  o^edit  system  for  Indians;  to  provide 
for  higher  education  for  Indians;  to  extend  toward  Indians 
the  right  to  form  business  and  other  organizations;  and 
for  other  purposes,  having  met,  after  full  and  free  con- 
ference, have  agreed  to  recommend  aztd  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the 
amendment  of  the  House  and  i^ree  to  the  same  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  nmse 
amendment  insert  the  following: 

"  "niat  hereafter  no  land  of  emy  Indian  reservation, 
created  or  set  apart  by  treaty  or  agreement  with  the  In- 
dians, act  of  Congress,  Executive  order,  purchase,  or  other- 
wise, shall  be  allotted  in  severalty  to  any  Indian. 

"  Sec.  2.  The  existing  periods  of  trust  placed  upon  any 
Indian  lands  and  any  restriction  on  alienation  thereof  are 
hereby  extended  and  contlniwd  until  otherwise  directed  by 
Congress. 

"  Sec.  3.  The  Secretary  of  ttx  Interior,  if  he  shall  find  it 
to  be  in  the  public  interest,  is  hereby  autborized  to  restore 
to  tribal  ownership  the  remaining  surplus  lands  of  any 
Indian  reservation  heretofore  opened,  or  authorized  to  be 
opened,  to  sale,  or  any  other  form  of  disposal  by  Presiden- 
tial proclamation,  or  by  any  of  the  pubtic-land  laws  of  the 
United  States:  Provided,  however.  That  valid  rights  or 
claims  of  any  persons  to  any  lands  so  wt^drawn  existing 
on  the  date  of  the  withdrawal  sliall  not  be  affected  by  this 
act:  Provided  furtfter.  That  12iis  section  shall  not  apply  to 
lands  within  any  reclamation  project  heretofore  author- 
ized in  any  Indian  reserratian:  Provided  furrier.  That  the 
order  of  the  Department  of  the  Interior  signed,  dated,  and 
approved  by  Hon.  Ray  I^rman  Wilbur,  as  Secretary  of  the 
Interior,  on  October  28.  1932,  temporarily  withdrawing 
lands  of  tlK  Papago  Indian  Beservatlon  In  Arizona  from 
all  forms  of  mineral  entry  or  claim  under  the  public  land 
mining  laws,  is  hereby  rewAed  and  rescinded,  and  the  lands 
of  the  said  Papago  Indian  Reservation  are  hereby  restored 
to  exploration  and  location,  under  the  existing  mining  laws 
of  ^e  United  States,  In  accordance  with  the  express  terms 
and  provisions  dedared  and  set  forth  in  the  Executive  or- 
ders estabUdilng  said  Papago  Ihdlan  Reservation:  Provided 
farther.  That  damages  shall  be  paid  to  the  Papago  Tribe 
for  loss  of  any  improvoaents  on  any  land  located  for  min- 
ing in  such  a  sum  as  may  be  determined  by  the  Secretary 
of  the  Interior  but  not  to  exceed  the  cost  of  said  improve- 
ments: Provided  further.  That  a  yearly  rental  not  to  exceed 
5  cents  per  acre,  shall  be  paid  to  the  Papago  Tribe  for  loss 
of  the  use  or  occupancy  of  any  land  withdrawn  by  the  re- 
quimnents  of  mining  operations,  and  pasrments  derived 
from  damages  or  rentals  diall  be  deposited  in  the  Treasury 
of  the  United  States  to  the  credit  of  the  Papago  Tribe: 
Provided  further.  That  In  the  event  any  person  or  persons, 
partnership,  corporation,  or  association,  desires  a  mineral 
patent,  according  to  the  mining  laws  of  the  United  States, 
he  or  they  shall  first  deposit  in  the  Treasury  of  the  United 
States  to  the  credit  of  the  Papago  Tribe  the  sum  of  $1 
per  acre  in  lieu  of  azmual  rental,  as  hertinbefore  provided, 
to  compensate  for  the  loss  or  occupancy  of  the  lands  with- 
drawn by  the  requirements  of  mining  <qxa*atlons:  Provide 
further.  That  patentee  shall  also  pay  into  the  Treasury  of 
the  United  States  to  ttie  credit  of  the  Papago  IHbe  damages 
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for  the  loa  of  improvements  not  heretofore  paid  in  such  a 
sum  as  may  be  determined  by  the  Secretary  of  the  Interior, 
bat  not  to  exceed  the  cost  thereof:  the  payment  of  $1  per 
acre  for  surface  use  to  be  refimded  to  patentee  in  the 
event  that  patent  is  not  acquired. 

"  Nothing  herein  contained  shall  restrict  the  granting  or 
use  of  permits  for  easements  or  rights-of-way;  or  ingress  or 
egress  over  the  lands  for  all  proper  and  lawful  pmixMes; 
and  nothing  contained  herein,  except  as  expressly  provided, 
shall  be  construed  as  authority  for  the  Secretary  of  the 
Interior,  or  any  other  person,  to  issue  or  promulgate  a  rule 
or  regulation  in  conflict  with  the  Executive  order  of  Feb- 
ruary 1,  1917.  creating  the  Papago  Indian  Reservation  In 
Arlaona  or  the  act  of  February  21.  1931  (46  SUt.  1202). 

**8kc.  4.  Except  as  herein  provided,  no  sale,  devise,  gift. 
exchange  or  other  transfer  of  restricted  Indian  lands  or  of 
shares  in  the  assets  of  uny  Indian  tribe  or  corporation  or- 
ganized hereunder,  shall  be  made  or  approved:  Provided, 
kotoever.  That  such  lands  or  interests  may.  with  the  ap- 
proval of  the  Secretary  of  the  Interior,  be  sold,  devised. 
or  otherwise  transferred  to  the  Indian  tribe  In  which  the 
lands  or  shares  are  located  or  from  which  the  shares  were 
derived  or  to  a  successor  corporation;  and  in  all  instances 
such  lands  or  interests  shall  descend  or  be  devised,  in 
accordance  with  the  then  existing  laws  of  the  State,  or 
Federal  laws  where  applicable,  in  which  said  lands  are 
located  or  In  which  the  subject  matter  of  the  corporation 
Is  located,  to  any  member  of  such  tribe  or  of  such  cor- 
poratlcn  or  any  heirs  of  such  member:  Provided  further. 
That  the  Secretary  of  the  Interior  may  authorize  voluntary 
exchanges  of  lands  of  equal  value  and  the  voluntary  ex- 
change of  shares  of  equal  value  whenever  such  exchange.  In 
his  Judgment,  is  expedient  and  beneflcial  for  or  compatible 
with  the  proper  consolidation  of  Tn^jiftn  lands  and  for  the 
benefit  of  cooperative  organizations. 

"  Skc.  5.  The  Secretary  of  the  Interior  is  hereby  author- 
ised. In  his  discretion,  to  acquire  through  purchase,  relin- 
quishment, gift,  exchange,  or  assignment,  any  interest  In 
lands,  water  rights  or  siu^ace  rights  to  lands,  within  or 
without  existing  reservations,  including  trust  or  otherwise 
restricted  allotments  whether  the  allottee  be  living  or  de- 
ceased, for  the  purpose  of  providing  land  for  Indians. 

"For  the  acquisition  of  such  lands.  Interest  In  lands, 
water  rights,  and  surface  rights,  and  for  expenses  incident 
to  such  acquisition,  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwise  ap- 
propriated, a  sum  not  to  exceed  $2,000,000  In  any  one  fiscal 
year:  Provided.  That  no  part  of  such  funds  shall  be  used  to 
acquire  additional  land  outside  of  the  exterior  boundaries 
of  Navajo  Indian  Reservation  for  the  Navajo  Indians  in 
Arizona  and  New  Mexico,  in  the  event  that  the  proposed 
Navajo  boundary  extension  measures  now  pending  in  Con- 
gress and  embodied  in  the  bills  (S.  2499  and  HJR.  8927)  to 
define  the  exterior  boundaries  of  the  Navajo  Indian  Reser- 
vation in  Arizona,  and  for  other  purposes,  and  the  bills  (S. 
3531  and  HH.  8982)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  New  Mexico  and  for  other 
purposes,  or  similar  legislation,  become  law. 

"  The^  imexpended  balances  of  any  appropriations  made 
pursuant  to  this  section  shall  remain  available  until  ex- 
pended. 

"  Title  to  any  lands  or  rights  acquired  pursuant  to  this  act 
dial]  be  taken  in  the  name  of  the  United  States  in  trust  for 
the  Indian  tribe  or  individual  Indian  for  which  the  land  Is 
acquired,  and  such  lands  or  rights  shall  be  exempt  from 
State  and  local  taxatloiL 

"  Sec.  6.  The  Secretary  of  the  Interior  Is  directed  to  make 
rules  and  reg\ilations  for  the  operation  and  management  of 
Indian  forestry  units  on  the  principle  of  sustained-yield 
management,  to  restrict  the  number  of  livestock  grazed  on 
Indian  range  units  to  the  estimated  carrying  capacity  of 
such  ranges,  and  to  promulgate  such  other  rules  and  regula- 
tions as  znay  be  necessary  to  protect  the  range  from  dete- 
rioration, to  prevent  soil  erosion,  to  assure  full  utilization 
of  the  range,  and  like  purposes. 

"  Sxc.  7.  Tlie  Secretary  of  the  Interior  Is  hereby  authorised 
to  proclaim  new  Indian  reservations  on  lands  acquired  pur- 
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suant  to  any  authority  conferred  by  this  act.  or  to  add  such 
lands  to  existing  reservations:  Provided.  That  lands  added 
to  existing  reservations  shall  be  designated  for  the  exclusive 
use  of  Indians  entitled  by  enrollment  or  by  tribal  member- 
jBhip  to  residence  at  such  reservations. 

"  Sxc.  8.  Nothing  contained  in  this  act  shall  be  construed 
to  relate  to  Indian  holdings  of  allotments  or  homesteads 
upon  the  public  domain  outside  of  the  geographic  boundaries 
of  any  Indian  reservation  now  existing  or  established  here- 
after. 

"  Sec  9.  There  is  hereby  authorized  to  be  appropriated, 
out  of  any  fimds  in  the  Treasury  not  otherwise  appropriated, 
such  sums  as  may  be  necessary,  but  not  to  exceed  $250,000  in 
any  fiscal  year,  to  be  expended  at  the  order  of  the  Secretary 
of  the  Interior,  in  defrajring  the  expenses  of  organizing  In- 
dian chartered  corporations  or  other  organizations  created 
under  this  act. 

"  Sec.  10.  Iliere  is  hereby  authorized  to  be  appropriated, 
out  of  any  funds  in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $10,000,000  to  be  established  as  a  revolving  fund 
from  which  the  Secretary  of  the  Interior,  under  such  rules 
and  regulations  as  he  may  prescrit)e.  may  make  loans  to  In- 
dian chartered  corporation  for  the  purpose  of  promoting  the 
economic  development  of  such  tribes  and  of  their  members, 
and  may  defray  the  expenses  of  administering  such  loans. 
Repayment  of  amounts  loaned  imder  this  authorization 
shall  be  credited  to  the  revolving  fund  and  shall  be  available 
for  the  purposes  for  which  the  fund  is  established.  A  report 
shall  be  made  annually  to  Congress  of  transactions  under 
tUs  authorization. 

"  Sec.  11.  There  is  hereby  authorized  to  be  appropriated, 
out  of  any  ftmds  in  the  United  States  Treasury  not  other- 
wise appropriated,  a  sum  not  to  exceed  $250,000  annually, 
together  with  any  unexpended  balances  of  previous  appro- 
priations made  pursuant  to  this  section,  for  loans  to  Indians 
for  the  pasnnent  of  tuition  and  other  expenses  in  recognized 
vocational  and  trade  schools:  Provided,  That  not  more  than 
$50,000  of  such  sum  shall  be  available  for  loans  to  Indian 
students  in  high  schools  and  colleges.  Such  loans  shall  be 
reimbursable  under  rules  established  by  the  Commissioner 
of  Indian  Affairs. 

"Sec  12.  The  Secretary  of  the  Interior  is  directed  to 
establish  standards  of  health,  age,  character,  experience, 
knowledge,  and  ability  for  Indians  who  may  be  appointed, 
without  regard  to  civil-service  laws,  to  the  various  positions 
maintained,  now  or  hereafter,  by  the  Indian  Office,  in  the 
administration  of  functions  or  services  affecting  any  Tn^^^^n 
tribe.  Such  qualified  Indians  shall  hereafter  have  the  pref- 
erence to  appointment  to  vacancies  in  any  such  positions. 

"  Sec  13.  The  provisions  of  this  act  shall  not  apply  to 
any  of  the  Territories,  colonies,  or  insular  possessions  of  the 
United  States,  except  that  sections  9,  10.  11,  12,  and  16,  shall 
apply  to  the  Territory  of  Alaska:  Provided.  That  sections  2, 
4.  7.  16.  17.  and  18  of  this  act  shall  not  apply  to  the  follow- 
ing-named Indian  tribes,  the  members  of  such  Indian  tribes, 
together  with  members  of  other  tribes  afllliated  with  such 
named  tribes  located  In  the  State  of  Oklahoma,  as  follows: 
Cheyenne,  Arapaho,  Apache,  Comanche.  Kiowa,  Caddo, 
Delaware.  Wichita.  Osage.  Kaw.  Otoe,  Tonkawa.  Pawnee, 
Ponca,  Shawnee,  Ottawa,  Quapaw,  Seneca,  Wyandotte,  Iowa, 
Sac  and  Pox.  Kickapoo,  PottawatomI,  Cherokee,  Chickasaw, 
Choctaw,  Creek,  and  Seminole.  Section  4  of  this  act  shall 
not  apply  to  the  Indians  of  the  EQamath  Reservation  in 
Oregon. 

"  Sec  14.  The  Secretary  of  the  Interior  is  hereby  directed 
to  continue  the  allowance  of  the  articles  enumerated  in  sec- 
tion 17  of  the  act  of  March  2,  1889  (23  Stati.  894) .  or  their 
commuted  cash  value  under  the  act  of  June  10,  1896  (29 
Stati.  334) ,  to  all  Sioux  Indians  who  would  be  eligible,  but 
for  the  provisions  of  this  act.  to  receive  allotments  of  lands 
in  severalty  under  section  19  of  the  act  of  May  29,  1908  (25 
Static  451),  or  under  any  prior  act,  and  who  have  the  pre- 
scribed status  of  the  head  of  a  family  or  single  person  over 
the  age  of  18  years,  and  his  approval  shall  be  final  and  con- 
clusive, claims  therefor  to  be  paid  as  formerly  from  the 
permanent  appropriation  made  by  said  section  17  and  car- 
ried on  the  books  of  the  Treasury  for  this  purpose.    No 
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person  shall  receive  In  his  own  right  more  than  one  allow- 
ance of  Oie  benefits,  and  application  must  be  made  and  ai>- 
proved  during  the  lifetime  of  the  allottee  or  the  right  ehall 
lapse.  Such  benefits  shall  ^ntinue  to  be  paid  upon  such 
reservation  until  such  Ume  as  the  tends  available  therein  for 
allotment  at  the  time  of  the  passage  of  this  act  would  have 
been  exhausted  by  the  award  to  each  person  receiving  such 
benefits  of  an  allotment  of  80  acres  of  6U(^  land. 

"  Sec.  15.  Nothing  in  this  act  shall  be  construed  to  impair 
or  prejudice  any  claim  or  suit  of  any  Indian  tribe  against  the 
United  States.  It  is  hereby  declared  to  be  the  intent  of 
Congress  that  no  expenditures  for  the  benefit  of  Vidians 
made  out  of  appropriations  authorized  by  this  act  ^all  be 
considered  as  offsets  in  any  suit  brought  to  recover  upon  any 
claim  of  such  Indians  against  the  United  States. 

"  Sec.  16.  Any  Indian  tribe,  or  tribes,  residing  on  the  same 
reservation,  idiaU  have  the  right  to  organize  for  Its  common 
welfare,  and  may  adopt  an  appropriate  constitution  and 
bylaws,  which  shall  become  effective  when  ratified  ty  a 
majority  vote  of  the  adult  members  of  ttie  tribe,  or  of  the 
adult  Indians  residing  on  such  reaerration.  as  the  case  may 
be.  at  a  special  election  authorised  and  caQed  by  the  Secre- 
tary of  the  Interior  under  such  rules  and  regulations  as  he 
may  prescribe.  Such  constitutioB  and  bylaws  when  ratified 
as  aforesaid  and  approved  by  the  Secretary  of  tee  Interior 
^all  be  revocable  by  an  election  open  to  the  same  voters  and 
conducted  to  the  same  manner  as  hereinabove  provided. 
Amendments  to  the  constitution  and  bylaws  may  be  ratified 
and  approved  by  the  Secretary  in  the  same  manner  as  the 
original  constitution  and  bylaws. 

"In  addition  to  all  powers  vested  in  any  Indian  tribe  or 
tribal  council  hy  existing  law,  the  constitution  adopted  by 
said  tribe  shall  also  vest  in  such  tribe  or  its  tribal  council 
the  following  rights  aed  powers:  To  «m{rfoy  legal  counsel, 
the  choice  of  counsel  Mid  fixing  tA  tees  to  be  subject  to  the 
approval  of  the  Secretary  of  the  Interior;  to  prevent  the 
sale,  disposition,  lease,  or  encumbrance  of  tribal  lands,  inter- 
ests In  lands,  or  other  tribal  assets  witlKmt  the  consent  of 
the  tribe;  and  to  negotiate  with  the  Federal,  State,  and  local 
Oovea-nments.  The  Secretary  of  the  Interior  shall  adriae 
such  tribe  or  its  tribal  council  of  all  appropriation  estimates 
6r  Federal  projects  for  the  benefit  of  the  tribe  prior  to  the 
submission  of  sudi  estimates  to  the  Boreau  of  tlK  Budget 
and  the  Congress. 

•*  Sec  17.  The  Secretary  of  the  Interior  may,  upon  petition 
by  at  least  one-ttdrd  of  the  adult  Indians,  issue  a  charter  of 
Incorporation  to  such  tribe:  Provided.  That  such  charter 
shall  not  bec(»ne  operative  until  ratified  at  a  special  election 
by  a  majority  vote  of  the  aduU  Indians  living  on  the  reser- 
vation. Such  charter  may  convey  to  the  incorporated  tribe 
the  power  to  purchase,  take  by  gift,  or  bequest,  or  otherwise, 
own,  ho/UL,  manage,  operate,  and  dispose  of  property  of  every 
description,  real  and  p«-sonal,  Including  the  power  to  pur- 
chase restricted  Indian  lands  and  to  iasoe  In  exchange  there- 
for interests  in  corporate  i^x)perty,  and  such  further  powers 
as  may- be  incidental  to  the  conduct  of  corporate  bueiness. 
not  Inconsistent  with  law,  bat  no  authority  siiall  be  granted 
to  sell,  mortgage,  or  lease  for  a  period  exoeecBng  10  years 
any  of  the  land  Included  in  the  limits  «r  the  resenrati<m. 
Any  charter  so  issued  shall  not  be  revoked  or  aairreDdec«d 
except  by  act  of  Congress. 

"810.  It.  This  act  shall  not  apply  to  any  reservation 
wherein  a  majority  of  the  adult  Indians,  voting  at  a  special 
election  duly  called  by  the  Secretary  of  the  Interior,  shall 
vote  against  its  appbcaticsi.  It  shall  be  the  duty  of  the  Sec- 
retary of  the  Interior,  within  1  jrear  after  the  passage  and 
approval  of  this  ad,  to  call  such  an  election,  which  election 
shall  be  held  by  secret  ballot  upon  30  days'  notice. 

"Sec.  IB.  The  tenn  'Indian'  as  wed  In  this  act  shall 
Include  all  persons  of  Indian  deaoent  who  are  members  of 
any  recognized  Indian  tribe  now  under  Federal  jurisdiction, 
and  all  persons  who  are  descendants  of  such  members  who 
were,  on  Jtme  1, 19S4.  residing  within  the  present  boundutes 
of  any  Indian  reservation,  and  shall  further  include  afi  G^her 
persons  of  one-half  or  more  Indian  blood.  For  the  purposes 
of  this  act.  Zskiaoos  and  other  aboriginal  peoptes  at  Alaska 


flhal!  be  con^dered  Indians.  The  term  'tribe'  wheicver 
used  te  this  act  BtatB  be  eonstraed  to  refer  to  any  Indian 
tribe,  organized  band,  pueblo,  or  the  Indians  residing  on  one 
reservation.  The  words  *  adidt  Ihdians '  wherever  used  in 
this  act  shall  be  coti&tiued  to  refer  to  Indians  who  have 
attained  the  age  of  21  yeara." 
And  the  House  agree  to  the  same. 

Tliat  the  Senate  recede  from  Ks  disagreement  to  the 
amendment  of  the  House  to  the  title  of  Vbe  blB  and  agree  to 
the  same. 

Edgsx  Howaxs, 
Rot  E.  Aras. 
IPko  C.  Ozlcrszst, 

Kkitts  Hnx. 
Managers  on  the  vart  of  the  Honse, 

BXTKTOM  K.  WHXXLKB, 

SuczB  Thomas, 
liYita  J.  FkAim. 
UaxiagerM  on  the  part  of  the  Senate. 

statemert 

After  confersDoe  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (S. 
3645)  to  conserve  aad  develop  Indian  lands  and  resources; 
to  establish  a  credit  system  for  Indians;  to  provide  for  higher 
education  for  Indians;  to  extend  toward  Indians  the  righi 
to  form  business  and  other  organizations:  and  for  bther 
purposes,  submit  the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  and  recommended  in  the 
accompanying  cmiference  report.  The  conferees  have  rec- 
ommended the  adoption  of  the  House  amendment  with  cer- 
tain modificatiaBis.  The  substaaoe  of  the  agreement  is  as 
follows: 

Section  1:  This  section  retains  the  exact  language  of 
both  Senate  and  House  bills. 

Section  2:  T%e  proviso  in  this  section  adopted  in  the 
House  bill  is  stricken  out,  leavhig  this  section  exactly  as  in 
the  Senate  bil}. 

Section  3:  This  section  is  almost  identical  with  section 
3  of  the  House  bill  with  a  slight  amendment,  making  the 
restoration  of  Indian  lands  to  trftal  ownerahip  discretionaar 
with  the  Secretary  of  the  Interior  rather  than  mandatoty. 

Section  4:  This  section  is  section  4  of  the  House  bill  witti 
the  elimination  of  the  last  two  iroviaos.  the  first  of  which 
permitted  the  alienation  cf  restricted  mdiaa  allotted  lands, 
and  the  last  proviso  exempted  Indians  in  the  State  of  Okla- 
homa from  the  operation  of  certain  features  (tf  the  Ull. 
Tills  psoviso  was  found  unneoessary  in  view  of  the  provisions 
of  section  13  of  the  measure  agreed  upon  hy  the  conferees. 

Section  5:  The  language  of  this  section  as  agreed  «pon  is 
that  of  section  5  of  the  House  bill  with  ttie  acc^ttance  of 
tile  Seoste  language  with  reference  to  the  Navajo  Indians  in 
Azizona  and  New  Mexica 

Section  6:  The  language  of  section  6  of  tiie  House  taili 
was  adopted  veriiatim.  exeept  for  the  elimination  of  the 
provision  permitting  reduction  in  the  ctmtract  price  txx  the 
purchase  of  Indian  timl>er. 

Section  T:  Diis  section  as  agreed  upon  is  verbatim  sec- 
tton  1  at  the  Senate  irilL 

Section  8:  This  section  as  agreed  upon  is  verbatim  sec- 
tion 8  of  the  House  biiL 

Section  9:  This  section  as  agreed  upon  is  the  language  ot 
section  10  of  the  House  bill  and  section  11  of  the  Senate  tailL 

Section  10:  Tlie  language  of  this  section  is  that  of  section 
11  of  the  House  bill  and  section  13  of  the  Senate  bilL 

Section  11:  This  section  as  agreed  upon  is  section  13  x£ 
the  House  UH. 

eectkm  12:  This  sectfam  as  agreed  npon  is  identical  vtth 
section  13  of  the  House  tafXl  and  section  14  of  the  Senate  bill. 

Section  13:  This  section  as  agreed  upon  is  idmtical.  ex- 
cept for  uriBor  rttmnwfti  of  numbering  made  necessary  hy 
rearrangement  of  the  aeetiaDs.  with  section  14  of  the  House 
biU  and  section  U  «f  ti^  Senate  taOl. 

Sectian  14:  This  section  as  agieed  upon  is  sectkm  1»  of 
the  House  bill  and  section  16  of  the  Senate  taiB. 
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Section  15:  Tlie  Uuofuage  of  this  section  as  agreed  up(» 
Is  that  contained  in  section  16  of  the  House  bill  and  also 
in  section  17  of  the  Senate  biU. 

Section  16:  This  section  as  agreed  upon  is  exactly  that 
of  section  9  of  the  Senate  bill,  except  that  tribal  organiza- 
tions may  be  dissolved  in  the  same  manner  as  formed. 
rather  than  by  two-thirds  vote. 

Section  17:  The  conferees  agreed  to  recommend  the  adop- 
tion of  section  10  of  the  Senate  bill,  striking  out  the  last 
half  of  the  section  which  would  have  permitted  the  transfer 
of  Oovcmment  property  to  Indian  tribes  or  corporations. 

Section  18:  A  corresponding  section  did  not  appear  in 
the  Senate  bill  and  section  19  of  the  House  bill  was  agreed 
upon,  changing  the  time  within  which  election  must  be  held 
from  6  months  to  1  year. 

Section  19:  The  definitions  contained  in  section  18  of  the 
Senate  bill  were  agreed  upon. 

llie  provisions  of  the  House  bill  embodied  in  section  9, 
which  It  was  agreed  should  be  eliminated,  would  have  per- 
mitted small  Indian  groups  to  organize  under  the  coopera- 
tive plan.  In  view  of  the  tribal  organizations  permitted  un- 
der the  bill  as  recommended,  the  power  granted  is  suClcient 
for  the  time  being. 

The  title  of  the  House  bin  was  agreed  upon. 

EDOAI  HOWAtD. 

Kinm  HzLi. 
Rot  E.  Ams. 
Pud  C.  Oilchxzst, 
Sax  L.  Coluws, 
Managers  on  the  part  of  the  House. 

Ifr.  HOWARD.  Bfr.  Speaker.  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 
There  was  no  objection. 
The  Clerk  read  the  statement. 

Mr.  Howard.  Mr.  speaker,  your  conferees  have  noth- 
ing to  offer  further  than  the  report  and  the  statement  which 
has  been  read.  The  gentleman  from  Wyoming  (Mr.  CAStn] 
&mtats  a  little  time  to  ask  some  questions,  which  is  quite 
acreeable  to  your  cdnferces. 

'  Mr.  CARTER  of  Wyoming.  Mr.  Speaker.  I  want  to  inter- 
rogate the  chairman  of  the  committee  a  little  with  regard 
to  the  conference  report.  Was  not  the  House  bill  entirely 
different  from  the  Senate  bill? 

Mr.  HOWARD.  Not  entirely.  A  great  many  of  the  sec- 
tions were  exactly  the  same. 

Mr.  CARTER  of  Wyoming.  Is  the  bill  as  it  comes  fr(»n 
conference  mere  lilce  the  bill  which  passed  the  Senate,  or 
the  bill  which  passed  the  House? 

Mr.  HOWARD.  Mr.  Speaker.  I  would  say  the  major  part 
of  it  it  taken  from  the  House  bill. 

Ifr.  CARTER  of  Wyoming.  I  am  glad  to  know  that  Is 
the  bill  as  it  now  stands  different  from  the  original  bin  that 
was  Introduced? 

Mr.  HOWARD.  Indeed,  the  original  bill  would  not  recog- 
nln  this  as  its  own  chUd. 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker,  the  reascm  for 
tbeae  inquiries  is  because  Commissioner  Collier  told  the  In- 
dians at  the  plains  congress  in  South  Dakota  that  if  the 
bill  which  finally  passed  the  Congress  was  different  from  the 
bill  which  was  drawn  in  his  department  he  would  go  to  the 
President  and  ask  the  President  to  veto  the  Ull.  The  gentle- 
man from  Nebraska  says  the  bill  now  before  us  is  entirely 
different  than  the  orlgtoal  bin.  Does  the  gentleman  know 
whether  or  not  Commissioner  CoUio:  intends  to  ask  the 
President  to  veto  this  bill?  ' 

Mr.  HOWARD.  I  am  quite  satisfied  that  the  Commis- 
sioner will  be  satisfied  with  the  work  of  the  Congress  with 
reference  to  this  legislation  and  wiU  not  discuss  the  problem 
with  the  President. 

Mr.  CARTER  of  Wyoming.  Then  the  gentleman  does  not 
thiz^  the  Commissioner  is  going  to  keep  the  word  he  gave 
to  the  Indians  at  South  Dakota  a  month  or  so  ago? 

Mr.  HOWARD.  I  have  no  thought  on  that  subject.  I 
do  not  know  what  woord  he  gave. 
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Mr.  CARTER  of  Wyoming.  I  am  referring  to  the  state- 
ments Mr.  Collier  made  to  the  Indians  at  the  plains  con- 
gress in  South  Dakota  at  which  time  he  stated  that  if  the 
bill  was  changed  he  would  ask^e  President  to  veto  it. 

Mr.  HOWARD.  I  do  not  recaU  any  such  statement.  I 
have  known  John  Collier  for  12  years,  since  I  have  been 
a  member  of  the  Committee  on  Indian  Affaits;  and  whatever 
John  Collier  has  told  me  In  years  gone  by  I  have  found  to  be 
absolutely  true  to  the  letter.    That  is  all  I  know  about  it. 

Mr.  CARTER  of  Wyoming.  I  hope,  in  view  of  the  fact 
the  gentleman  thinks  so  much  of  the  Integrity  of  Mr.  Collier, 
that  Mr.  Collier  will  keep  his  word  which  he  has  given  the 
Indians. 

Mr.  HOWARD.    I  feel  I  can  guarantee  that. 

Mr.  AYERS  of  Montana.  Will  the  gentleman  from  Ne- 
braska yield? 

Mr.  HOWARD.    I  yield  to  the  gentleman  from  Montana. 

Mr.  AYERS  of  Montana.  The  great  difference  between 
this  bill  as  reported  and  the  original  Wheeler-Howard  bill  is 
that  everything  in  this  bill  is  optional  with  the  Indians, 
while  In  the  original  bill  everything  was  mandatory — the 
Indian  Department  could  crack  its  whip  under  the  original 
bill  and  the  Indian  had  to  "root.  hog.  or  die."  In  the 
original  bill  every  reservation  positively  had  to  come  under 
the  provisions  of  the  bill  and  every  tribe  within  every  reser- 
vation had  to  abide  by  and  be  subjected  to  the  provisions  of 
the  bill  and  according  to  its  terms,  instead  of  being  a  self- 
government  bill  it  was  the  most  autocratic,  dictatorial  pro- 
gram ever  heard  of.  Under  the  original  bill  no  Indian  had 
the  right  to  devise  his  land  by  will  except  to  the  tribe  and 
no  heir  could  inherit  a^  an  heir.  If  an  Indian  died  intes- 
tate his  property  did  not  go  to  Ills  children  or  to  his  legal 
heirs  but  to  the  tribe.  The  original  bill  attempted  to  lay 
down  and  promulgate  matters  of  higher  education,  and  it 
vent  so  far  as  to  legislate  on  matters  of  religion.  Under 
this  bill,  as  reported,  the  laws  of  the  State  in  which  the 
reservation  is  located  shall  be  the  yardstick  on  devise  by 
will  and  inheritance.  By  this  will  we  appropriate  for  In- 
dian education,  but,  mind  you.  only  one-fifth  of  such  appro- 
>riatlon  Is  to  be  used  for  higher  education,  the  other  four- 
Ifths  must  be  used  for  industrial,  commercial,  vocational, 
md  trade  schooling.  It  is  our  desire  to  give  the  Indian  an 
Kiucation  which  he  can  use  and  which  will  be  of  benefit  to 
lim  and  his  tribe. 

In  order  that  the  Indian,  after  being  educated  in  a  prac- 
Ical  way,  may  pursue  his  trade  or  vocation  and  be  preferred 
n  positions  upon  Indian  reservations,  we  have  set  up  in  the 
Jill  reported  a  preference  for  him  and  we  have  provided 
ind  directed  a  special  set-up  without  regard  to  the  civil- 
service  laws,  whereby  he  can  establish  a  rating  for  such 
reservation  positions. 

Uncter  the  bill,  as  reported,  no  reservation  in  America 
shall  come  under  the  provisions  of  this  act  until  a  majority 
)f  the  adult  Indians  of  such  reservation  shall  vote  to  do  so. 
3uch  election  must  be  called  by  the  Secretary  of  the  Interior 
within  1  year  after  the  passage  and  approval  of  the  Act  and 
[lo  move  on  the  part  of  the  Indian  is  necessary  to  call  this 
ilection — the  Secretary  and  the  Indian  Department  must 
issume  that  responsibility. 

After  any  reservation  has  elected  to  come  within  the  pro- 
visions of  the  act.  then  it  is  still  discretionary  with  the  mem- 
)ers  of  the  reservation  if  they  come  within  the  corporate 
irovisions  of  the  law. 

For  the  common  welfare  of  any  tribe  or  tribes  residing 

ipon  the  same  reservation,  the  right  to  organize  and  adopt  a 

jonatitution  and  bylaws  is  provided  for,  and  a  majority  of 

the  adult  Indians  residing  on  such  reservation  is  required  to 

do  so.    In  short,  this  is  a  provisicm  to  legalize  the  tribal 

^ouncils  of  the  various  reservations  of  the  country  if  a 

najority  of  such  tribes  so  desire. 

Mr.  CMALLEY.    It  Is  my  understanding  that  the  set-up 
»f  Indian  corporations,  as  expressed  in  both  the  House  and 
Jenate  bills,  was  dropped  out  of  the  bill  in  conference  and  is 
not  now  in  there. 

Mr.  AYERS  of  Montana.  Insofar  as  the  cooperative  end 
t  eoncemed;  yes.  sir.    So  far  as  the  tribes  on  these  reserva- 
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tions  are  concerned;  no.  A  majority  of  an  Indian  tribe,  or 
a  majority  of  the  adult  Indians  on  a  reservation,  may  come 
under  the  provisions  of  the  bill,  so  far  as  the  corporate  end 
is  concerned,  as  well  as  under  the  general  provisions  of  the 
bilL 

Mr.  BLANCHARD.  Perhaps  it  is  presumptuous  to  ask.  the 
gentleman  this  question,  but  I  should  like  to  know  whether 
or  not  the  Committee  on  Indian  Affsdrs  favored  the  original 
bill  that  was  introduced? 

Mr.  AYERS  of  Montana.  Absolutely  no.  We  were  un- 
alterably opposed  to  it. 

Mr.  BLANCHARD.  I  take  it  the  gentleman  has  expressed 
his  opinion  as  to  where  he  stood,  probably  opposed  to  the 
original  biU? 

Mr.  AYERS  of  Montana.  Tlie  gentleman  from  Wis- 
consin is  absolutely  right.  Under  no  conditions  would  I 
support  the  original  bill.    It  was  vlcioos. 

Mr.  BLANCHARD.  Is  the  g^itleman  from  Montana  now 
satisfied  with  the  bill  that  is  presented  in  this  conference 
report? 

Mr.  ATERS  of  Bfontana.  I  will  not  say  I  am  satisfied 
with  it,  but  the  Indians  should  be  given  some  home-rule 
legislation,  and,  while  this  Is  inefficient,  it  is  a  starter. 

Mr.  BLANCHARD.  We  have  nc^  acceded  to  the  Senate 
tn  this  conference  report? 

Mr.  AYERS  of  Montana.  Oh.  maybe  to  the  extent  of  10 
percent.    We  have  our  bill  to  the  extent  of  90  percent. 

Mr.  HOWARD.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Michigan  [Mr.  MapesI. 

Mr.  MAPES.  Mr.  Speaker,  the  gentlenum  from  Nebraska 
and  others  in  the  discussion  during  the  consideration  of  the 
bill  in  the  House  stated  that  the  House  bill  eliminated  the 
provisions  to  which  the  Christian  Reformed  and  other 
churches  objected,  but  that  the  bill  as  it  came  over  from 
the  Senate  contained  the  provisions  to  which  they  objected. 
Will  the  gentleman  inform  the  House  whether  or  not  the 
House  jrielded  on  those  provisions  or  whether  the  Senate 
yielded  and  what  the  sitiiation  now  is  in  reference  to  those 
particular  provisions? 

Mr.  HOWARD.  In  reply  to  the  gentleman's  question, 
may  I  say  that  the  religious  folks,  of  which  the  gentleman 
speaks,  specifically  objected  to  the  words  "Indian  tradi- 
tions "  in  the  original  bill.  That  was  entirely  stricken  out 
in  the  House  bill,  and  I  do  not  believe  it  appears  in  the  bill 
as  reported  by  the  conferees. 

Mr.  AYERS  of  Montana.  It  is  eliminated  in  the  bill  re- 
ported by  the  conference.  Certainly  not  a  member  of  the 
conference  would  let  anything  of  a  religious  nature  remain 
in  any  bill  they  reported  back  to  the  Congress. 

Mr.  MAPES.  Did  the  conferees  have  an  (^portunity  to 
consult  any  representative  of  the  churches  to  know  whether 
or  not  they  approve  the  conference  report? 

Mr.  AYERS  of  Montana.  Tljere  was  no  need  to  consult 
with  them  for  the  reason  that  all  matters  of  churches  and 
religion  had  long  since  bem  emphatically  eliminated  by 
both  the  Senate  and  House  committees. 

Mr.  MAPES.  There  was  some  need.  They  stated  it 
allowed  the  Indians  to  go  back  to  their  tribal  forms  of 
worship  and  so  on.  I  wondered  if  the  conference  report 
would  allow  that? 

Mr.  AYERS  of  Montana.  We  neither  allowed  nnr  disal- 
lowed it.  We  refused  to  consider  the  subject.  We  con- 
tended that  we  now  have  adequate  legislation  on  that  sub- 
ject. 

Mr.  O'MAUUBY.  The  missionaries  apparently  objected  to 
the  section  allowing  the  Indians  to  revive  their  old  tradi- 
tions. I  talked  this  over  with  the  missionaries  of  many 
denominati(»s,  and  they  are  perfectly  satisfied  with  the 
bill. 

Mr.  MAPES.    And  with  the  conference  report? 

Mr.  OTMAT.T.EY.  Yes.  It  was  my  moticoi  that  laid  the 
original  bill  on  the  table.    This  bill  is  satisfactory. 

Mr.  JENKINS  of  Ohio.  May  I  ask  the  gentleman  from 
Montana  [Mr.  AtersI  a  question?  lliere  are  a  group  of 
Indians  here  from  southern  California.  They  apparently 
are  very  much  dissatisfied  with  all  of  these  bills.  Even  as 
late  as  yesterday  they  were  dissatisfied  with  the  biH  ttaX 


was  passed  at  that  time.  I  am  nc*  fMnihar  with  thetar  gtler- 
ance  and  I  am  not  familiar  with  the  details  of  this  bill, 
iMit  can  the  gentleman  tell  me  whether  or  not  in  this  con- 
ference any  of  these  objections  have  been  removed? 

Mr.  AYERS  of  Montana.  As  far  as  I  know,  their  ohjec- 
tions  had  reference  to  property  rights.  Now.  I  will  a^  the 
gentleman  from  Ohio  to  undo'StanMl  that  the  original  bQl 
sought  to  take  all  the  private  property  of  the  Indians  and 
put  it  into  a  community  tribal  project.  When  an  Indian 
died  he  was  not  permitted  to  win  his  prupeity  except  to  the 
tribe.  If  he  died  intestate,  the  tribe  inherited  all  his  prop- 
erty to  the  exclusion  of  his  heirs  except  as  they  were  mem- 
bers of  the  tribe.  Under  the  provisicms  of  this  bill  as  now 
reported,  every  Indian  heir  inherits  property  aooording  to 
the  State  law  of  the  State  In  which  the  reservation  is  lo* 
cated.  That  was  the  principal  ohjectiim,  as  I  understand  it» 
and.  believe  me.  it  was  a  meritorious  objection.  We  have 
protected  them  better  than  previously,  because  imder  the 
bid  system  they  inherited  acmrrtlng  to  Government  law.  and 
Oovemment  law  simply  gave  the  Commissioner  of  Indlux 
Affairs,  or  the  Secretary  of  the  Interior,  the  right  to  make 
rules  on  descent  and  inheritance.  Now  we  have  confined 
it  to  the  State  laws  where  the  doctrine  of  petition  and  dis- 
tribution apply,  and  where  all  of  the  natural  laws  of  kia 
and  relationship  apply. 

Mr.  JENKINS  of  Ohio.  Was  that  in  the  bill  which  we 
passed  yesterday? 

Mr.  AYERS  of  Montana.  Yes.  sir.  The  -conference  has 
not  changed  a  word  of  our  biU  on  that  subject. 

Mr.  JENKINS  of  Ohio.  And  the  conference  has  not 
changed  that  feature? 

Mr.  AYERS  of  Montana.    No. 

Mr.  WERNER.  May  I  ask  the  gentleman  from  Montana 
if  the  continuing  propaganda  being  put  out  by  the  Com- 
missioner of  Indian  Affairs  referring  to  the  measure  as  the 
original  Wheeler-Howard  bUl  may  not  be  the  reason  there 
is  still  opposition  to  this  bill  coming  to  us  from  the  Indians? 

Mr.  AYERS  of  Montana.  I  think  so.  The  Indians  think 
we  are  dealing  with  the  original  Wheeler-Howard  bill,  when 
as  a  matter  of  fact  all  we  have  of  it  is  the  title  and  number. 
I  am  confident  this  was  never  Whooxs's  or  Howaju's  baby — 
it  was  laid  on  their  doorstep,  and  they  have  cast  it  off  and 
brought  forth  legitimate  offspring. 

Mr.  WERNER.  The  gentleman  from  Montana  aided  a 
majority  of  the  members  of  the  committee  in  the  re- 
writing of  the  original  Wheeler -Howard  bill? 

Mr.  AYERS  of  Montana.  Yes.  I  was  opposed  to  the 
original  bill,  and  if  it  were  here  today,  you  would  find  me 
fighting  it  with  all  my  strength. 

Mr.  WERNER.  The  gentleman  does  not  agree  with  the 
statement  put  in  the  Cokgressiosai.  Ricoao  as  recently  as 
3  days  ago.  being  an  article  by  the  Commissioner  of  Indian 
Affairs  to  the  effect  that  this  measure  is  In  fact  the  original 
Wheeler-Howard  bill? 

Mr.  AYERS  of  Montana.  I  am  sarry  to  admit  that  I 
have  not  read  the  Rxcobd  on  that  point,  but  I  emphatically 
assert  that  the  legislation  we  are  considering  is  not  the 
original  Wheeler -Howard  biU.  The  instant  bill  makes  every- 
thing optional  with  the  Indians,  whereas  the  original  bin 
reposed  exclusively  on  mandatory  provisions.  Tliere  U 
nothing  mandatory  in  this  bill  as  reported,  and  I  may  say 
that  a  large  measm-e  of  credit  far  eliminating  those  ob- 
noxious provisions  is  due  to  the  long  and  hard  work  of  the 
gentleman  from  South  Dakota  [Mr.  Weutkb].  He  has 
always  exerted  his  every  effort  for  the  Indian,  and  his  battles 
for  them  in  our  committee  were  most  commendable. 

The  SPEAKER.  The  question  is  on  ^grpoing  to  the  con- 
ference report. 

Hie  conference  repcurt  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

THOMAS  JXTFEBSOai 

Mr.  BOYIaAN.  Mr.  Speaker,  I  adc  unanimous  consent  for 
the  present  consideration  of  the  joint  resolution  (HJJles. 
371)  authorizing  the  creation  of  a  Federal  memorial  com- 
mission to  consider  and  formulate  plans  for  the  constructian. 
on  the  apex  block.  Constitution  and  Pennsylvania  Avenues, 
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In  the  city  of  Washington.  D.C..  of  a  permanent  memorial  to 
the  memory  of  Thomas  Jefferson,  third  President  of  the 
United  States  and  author  of  the  Declaration  of  Independ- 
ence. 
The  Clerk  read  the  joint  resolution,  as  follows: 

Wbrreos  there  exlata  no  adequat*  permanent  national  memorial 
to  Tbomas  Jefferson  in  the  Nation's  Capital;  and 

Whereas  the  American  people  feel  a  deep  debt  of  gratitude  to 
Thomas  Jefferaon  and  tn  honor  of  the  services  rendered  by  him: 
Therefore  be  It 

RemAved,  etc..  That  there  la  hereby  eetabllshed  a  commlaslon.  to 
be  known  a*  th«  "  Thomas  Jefferson  Memorial  Conunlssion  ".  for 
the  purpose  of  considering  and  formulating  plans  for  designing 
and  constructing  a  permanent  memorial  in  the  city  of  Washing^ton, 
D.O.  8aUl  oonuni£&lon  shall  be  composed  of  13  commissioners,  as 
follows:  Three  persons  to  be  appointed  by  the  President  of  the 
United  States.  3  Senators  by  the  President  of  the  Senate.  3  Mem- 
bers of  the  House  of  Representatives  by  the  Sp«'aXer  of  the  House 
of  RepresentatlTes.  and  S  members  of  the  Thomas  Jefferson  Memo- 
rial Foundation.  Inc.,  to  be  selected  by  such  foundaticm. 

Sbc.  a.  The  Thomas  Jefferson  Memorial  Commission  may,  In  Its 
discretion,  accept  from  any  source,  public  or  private,  money  or 
property  to  be  used  for  the  purpose  of  making  stu^eys  and  Investl- 
gatKMia.  formulating,  preparing,  and  considering  plans  and  esti- 
mates for  the  lmproven»nt,  construction,  or  other  expenses  In- 
curred or  to  be  incurred. 

Sac.  3.  That  said  commission  shall  annually  submit  to  Congress 
a  report  of  the  progress  of  the  work  of  the  commission. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object.  I  should  like  to  ask  the  gentleman  from 
New  York  if  there  is  any  special  signiflcance  in  the  fact 
thftt  all  these  Jefferson  memorials  or  monuments  are  com- 
ing up  this  year.  Jefferson  has  betm  dead  a  good  many 
years  and  Just  recently  we  have  had  two  such  measures. 
The  gentleman  Is  not  afraid  his  memory  is  going  to  be 
forgotten  in  any  way? 

Mr.  BOYLAN.  I  may  say  to  the  gt^ntleman.  Mr.  Speaker. 
I  have  had  this  resolution  here  for  the  last  5  or  6  years. 
I  think  we  are  a  neglectful  Republic,  inasmuch  as  to  my 
mind  the  debt  of  gratitude  we  owe  Thomas  Jefferson  is 
second  to  no  other  man  who  helped  in  the  formation  of  this 
country.  I  believe  our  ingratitude  and  neglect  of  the  past 
should  c(Hne  to  an  end  at  this  time  by  the  appointment  of  a 
oommisslon  to  erect  a  suitable  memorial  to  Thomas  Jeffer- 
son in  the  Nation's  capital. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield  for 
ft  question? 
Mr.  BOYLAN.    Yes. 

Mr.  CKTJ.FR.  I  am  heartily  In  favor  of  this  resolution 
■Inee.  In  the  city  of  Washington,  Jefferson  shcmld  certainly 
have  some  memorial  of  this  kind,  because  a  statue  of  him 
In  the  corridor  of  the  House  of  Representatives  is  the  only 
memorial  to  Thomas  Jefferson,  as  I  understand,  anywhere 
in  Washington. 

Mr.  BOYLAN.  Yes:  I  was  going  to  explain  that.  The 
statue  of  him  in  the  corridor  of  the  House  is  the  only 
memorial  I  can  find  In  the  city  of  Washington. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 
Mr.  BOYLAN.     Yes. 

Mr.  BRITTEN.  I  have  been  informed  that  plans  and 
specifications  are  in  the  making  for  a  so-called  "Apex  Build- 
ing "  on  the  block  that  is  designated  in  the  gentleman's 
resolution.  Can  the  gentleman  inform  the  House  whether 
the  Apex  Buildins  plans  and  specifications  have  been  com- 
pleted? 

Mr.  BOYLAN.  I  may  say  to  the  gentleman  that  they 
liftvc  not  I  objected  to  any  building  going  on  that  block, 
because  I  think  that  Is  the  appropriate  place  to  erect  a 
memorial  to  Thomas  Jefferson.  In  addition,  the  gentleman 
being  a  connoisseur  of  the  arts,  has  probably  noted  that  the 
beautiful  facade  of  the  Archives  Building,  that  is,  the  east- 
erly approach,  is  of  particular  and  special  artistic  value, 
and  the  erection  of  a  memorial  to  Jefferson  on  the  block  to 
the  east  would  preserve  the  view  of  that  beautiful  facade 
of  the  Archives  Building. 

Mr.  BRTITEN.  Mr.  Speaker.  I  entirely  agree  with  the 
gentleman,  even  though  the  plans  and  specifications  for  the 
Apex  Building  have  been  concluded.  I  think  that  block 
ought  to  be  preserved  for  a  fitting  monument  to  one  of  our 
heroes,  whoever  be  may  be.  and  it  is  unimportant  whether 
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he  was  a  Democrat  or  Republican.  I  think  it  should  be 
embellished  with  something  along  the  line  of  the  gentle- 
man's suggestion  in  the  interest  of  beautiful  Washington. 
Ultimately  this  city  is  going  to  be  the  most  beautiful  capital 
an  dthe  most  beautiful  city  in  the  world,  and  I  should  much 
prefer  seeing  a  monument  such  as  the  gentleman  has  in 
mind  on  this  particular  block  than  any  building  erected 
there,  because  of  the  peculiar  shape  of  the  block. 

Mr.  BOYLAN.  I  am  very  happy  to  have  the  support  of 
the  gentleman  from  Illinois. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  th9 
gentleman  3^eld? 

Mr.  BOYLAN.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman's 
resolution  call  for  the  expenditure  of  any  money  at  this 
time?  ^-i 

Mr.  BOYLAN.    It  does  not. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  is  not 
roing  to  ask  for  an  investigation  to  further  investigate  the 
matter? 

Mr.  BOYLAN.  No;  I  expect  the  patriotism  and  gratitude 
of  the  country  and  of  the  Congress,  at  some  future  time,  will 
rise  to  the  needs  of  the  occasion  and  provide  the  necessary 
funds  for  a  suitable  memorial  to  the  author  of  the  Declara- 
tion of  Independence,  the  third  President  of  the  United 
States,  and  the  author  of  the  statute  providing  for  religious 
iberty  in  Virginia.     [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
rentleman  from  New  York? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
I  motion  to  reconsider  was  laid  on  the  table. 

CONDUCT   or   BUSIHESS   BY   KBCEIVEltS 

Mr.  MONTAGUE.  Mr.  Speaker,.  I  ask  imanimous  con- 
«nt  to  take  from  the  Speaker's  table  the  bill  (H.R.  8544) 
naking  receivers  appointed  by  any  United  States  courts 
md  authorized  to  conduct  any  business,  or  conducting  any 
>usiness,  subject  to  taxes  levied  by  the  State  the  same  a« 
f  such  business  were  conducted  by  private  individuals  or 
;orporations,  with  a  Senate  amendment,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Line  6,  after  the  word  "  shall ",  Insert  "  from  and  after  the 
enactment  of  this  act." 

Mr.  PARSONS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  PARSONS.  Under  what  conditions  is  this  bill  being 
;  -eported  to  the  House? 

The  SPELAKER.  This  is  a  unanimous-consent  request  to 
I  soncur  in  the  Senate  amendment. 

Mr.  PARSONS.    I  object,  Mr.  Speaker. 

EXTENSION  or  REMARKS 

Mr.  OOSS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
ixtend  the  remarks  I  made  this  morning  and  to  include 
herein  a  letter  from  the  Secretary  of  the  Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
;entleman  from  Connecticut? 

There  was  no  objection. 

THE  ROTTSING  BILL 

Mr.  STEAOALL    Mr.  Speaker,  I  ask  unanimous  consent 
o  take  from  the  Speakers  table  the  bUl  UH,  9620.  com- 
monly called  "the  housing  bill",  disagree  to  the  Senate 
iimendments,  and  ask  for  a  conference. 
The  Clerk  read  the  title  of  the  bill,  as  follows: 

Hn.  o«ao 
To  encourage   improvement   in  housing   standards   and   condl- 
lons.  to   provide   a  system  of   mutual   mortgase   insurance    and 
1  or  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
1  entleman  from  Alabama? 

Tllr.  O'MALLEY.  Reserving  the  right  to  object,  I  should 
1  Ike  to  ask  the  distinguished  Chairman  of  the  WanUng  and 
(  Mrrency  Committee  whether  there  i£  any  prospect  of  getting 


the  direct-loftn  industxy  bill  passed  before  the  adjournment? 
I  should  like  to  see  that  passed  before  we  vote  for  an 
adjournment. 

Mr.  STEAOALL.  I  am  In  full  accord  with  the  gentleman, 
and  have  reasonable  hope  and  belief  that  we  shall  get 
that  up. 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  I  want 
to  ask  the  gentleman  if  there  has  been  any  change  in  the 
low-cost  housing  proposition? 

Mr.  STEAOALL.     No. 

Mr.  O'CONNOR.  Is  there  any  change  as  to  the  restora- 
tion by  the  House  of  the  original  title  2  of  the  bill? 

Mr.  STEAOALL.  There  are  changes  and  rearrangement 
of  title  3,  but  title  2  is  still  in  the  biU. 

Mr.  LANZETTA.  Reserving  the  right  to  object,  has  the 
gentleman  any  assurance  that  the  low-cost  housing  propo- 
sition will  be  retained  in  the  bill? 

Mr.  STEAOALL.  I  can  only  say  that  I  do  not  think  that 
that  will  be  in  conference. 

Mr.  LANZETTA.  WMil  the  House  conferees  Insist  on  that 
remaining  in  the  bill? 

Mr.  STEAOALL.    I  say  I  do  not  think  that  is  in  conference. 

Mr.  BROWN  of  Kentucky.  Reserving  the  right  to  object, 
the  gentleman's  committee  has  under  consideration  an 
amendment  to  the  banking  laws  which  will  allow  the  State 
banks  the  same  privilege  that  the  Federal  banks  now  have. 
Is  it  the  intention  of  the  gentleman  to  bring  that  bill  up? 

Mr.  STEAOALL.  I  am  not  sure  about  that  bin.  The  Sen- 
ate has  passed  practically  the  same  bill,  and  we  are  hesi- 
tating to  consider  the  House  bill  imtil  we  get  the  Senate  bill, 
and  we  may  adopt  that. 

Mr.  McPADDEN.  Reserving  the  right  to  object,  what  is 
the  intention  of  the  committee  in  regard  to  reporting  out  the 
so-called  "  Barkley  biU  "  relating  to  the  affiliates  of  banks? 

Mr.  STEAOALL.  I  am  not  sure  as  to  what  bill  the  gen- 
tleman refers  to.  I  have  not  examined  the  Barkley  bill,  but 
I  do  not  think  it  deals  with  affiliates  as  inferred  by  the  gen- 
tleman. Does  the  gentleman  refer  to  the  omnibus  banking 
bill  or  to  the  single  matter  to  which  he  refers? 

Mr.  McPADDEN.    I  refer  to  the  so-called  "  Barkley  bill.- 

Mr.  STEAOALL.  That  is  the  bill  I  had  in  mind  a  moment 
ago  in  answering  the  gentleman  from  ICentucky.  That 
makes  a  technical  revision  or  rearrangement  of  the  Banking 
Act  of  1933.  That  bill  has  passed  the  Senate,  and  we  hope 
to  get  it  up  in  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Stkaoall. 
Mr.  GoLssBOBOirca,  Mi.  Pball.  Mr.  L0ci,  Mr.  Bkb»t. 

coNDXKrr  or  bubxnsss  bt  receivers 

Mr.  MONTAGUE.  Mr.  Speaker,  I  have  been  advised  that 
the  gentleman  from  Illinois  [Mr.  Parsons],  wltlidraws  the 
objection  that  he  entered  a  few  moments  ago  to  the  con- 
sideration of  the  bill  HJl.  8544,  making  receivers  amwinted 
by  any  United  States  courts  and  authorised  to  conduct  any 
business,  or  conducting  any  business,  subject  to  taxes  levied 
by  the  State  the  same  as  if  such  business  were  conducted 
by  private  individuals  or  corporations,  with  a  Senate  amend- 
ment thereto,  and  I  ask  unanimous  consent  tat  the  present 
consideration  of  the  Senate  amendment  and  to  concur  in  the 
same. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Line  «,  after  the  word  "  shaU  ".  Inaot  ** .  tnma.  koA  aftar  the 

enactment  of  this  act." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Sen- 
ate amendment. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendment  was  concurred  in  was  laid  on  the  table. 

ARRESTS  bt  CERTAIN  MEMBERS  Or  THE  DIVISION  Or  INVESTIGATION 

Mr.  MONTAGUE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  HH.  9476,  to  em- 


power certain  members  of  the  Division  of  Investigation  of 
the  Department  of  Justice  to  make  arrests  in  certain  cases, 
and  for  other  purposes,  with  a  Sexiate  amendment  and  to 
concur  in  the  Senate  amendment. 

The  SPEAEZER.    Is  there  objection. 

lUere  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  1,  line  8.  after  "felonies",  insert:  "which  have  been  com- 
mitted and  which  are." 

The  SPEAKER.  The  question  is  on  concurring  In  the 
Senate  amendment. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendment  was  concurred  in  was  laid  on  the  table. 

OVERCRAZIN6    AND   SOIL    BETERIORATION 

Mr.  I^cROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  conference  report  upon 
the  biU  HJl.  6462  (Rept.  No.  2050).  to  stop  injury  to  the 
public  grasing  lands  by  preventing  overgrasing  aiKi  soil 
deterioration,  to  provide  for  their  orderly  use,  improvement, 
and  development,  to  stabilize  the  livestock  industry  de- 
pendent upon  the  public  range,  and  for  other  purposes, 
which  I  send  to  the  desk  and  ask  to  have  read. 

Ttit  SPEAKER.  The  gentleman  from  Louisiana  asks 
unanimous  consent  for  the  ixesent  oonskleration  of  the 
conference  report  which  the  Ckexk.  will  rvgari. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statemoit  is  as  follows: 

COMrSKSNCE   RXPOIT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  tlte  Mil 
(HJl.  6462)  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  detericHtition,  to  provide  for 
their  orderly  use.  imivovement,  and  development,  to  sta- 
bilize the  livestock  industry  dependent  upon  the  public  range, 
and  for  other  purposes,  having  met,  after  full  and  free  con- 
ference, have  agreed  to  recomnxend  and  do  recommend  to 
their  respective  Houses,  as  fcdlows: 

l^at  the  House  recede  from  its  disagreemoit  to  the 
amendments  of  the  Senate  numbered  1,  3,  4,  5,  6,  7,  8.  9,  10. 

11.  14.  15.  16.  17.  18.  19.  20.  21.  22.  23.  24.  25.  26.  27.  28,  29. 
30,  31,  32,  33.  34,  35,  38,  37,  38,  39.  40,  41.  42.  43.  44.  45,  46.  and 
agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following:  "  Nothing  in  this  act  shall 
be  construed  in  any  way  to  diminish,  restrict,  or  impair 
any  right  which  has  been  heretofore  or  may  be  hereafter 
initiated  under  existing  law  vslldly  affecting  the  public  lands, 
and  ^i^ch  is  maintained  pursuant  to  such  law  except  as 
otherwise  expressly  provided  in  this  act,  nor  to  affect  any 
land  boretofore  or  hereafter  surveyed  which,  except  for  the 
provisions  of  this  act.  wcmld  be  a  part  of  any  grant  to  any 
State  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

12,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment,  insert. the  foUowing:  "To  groups,  associations, 
or  corporations  authorized  to  conduct  business  under  the 
laws  of  the  State  in  which  the  grazing  district  is  located. 
Preference  shall  be  given  in  Vba  issuance  of  grazing  permits 
to  those  within  or  near  a  district  who  are  landowners  en- 
gaged in  the  livestock  business,  bona  fide  occupants  or 
settlers,  or  owners  of  water  or  water  rights,  as  may  be 
necessary  to  permit  the  proper  use  of  lands,  water  or  water 
rights  owned,  occupied,  or  leased  by  them,  except  that  nnta 
July  1.  1935.  no  preference  shall  be  given  tn  the  Issxtanoe 
of  such  permits  to  any  such  owner,  occupant,  or  settler, 
whose  rights  were  acquired  between  January  1.  1934,  and 
December  31,  1934.  both  dates  hoclusive,  except  that  na 
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permittee  comsdsring  with  tbe  rules  and  regxilations  laid 
down  by  the  Secretary  of  the  Interior  shall  be  denied  the 
renewal  of  such  permits  If  such  denial  wiU  impair  the  value 
of  the  grazing  unit  of  the  permittee  when  such  unit  is 
pledged  as  security  for  any  bona  fide  loan.  Such  permits 
shall  be  for  a  period  of  not  more  than  10  years,  subject  to 
the  preference  right  of  the  permittees  to  renewal  in  the 
discretion  of  the  Secretary  of  the  Interior,  who  shall  specify 
tnm  time  to  time  numbers  of  stock  and  seasons  of  xise. 
During  periods  of  range  depletion  due  to  severe  drought  or 
other  natural  causes,  or  in  case  of  a  general  epidemic  of 
disease,  during  the  Uf e  of  tbe  permit,  tbe  Secretary  of 
Interior  Is  hereby  authorised,  in  his  discretion,  to  remit. 
reduce,  refund  in  whole  or  in  part,  or  authorLie  postpone- 
ment of  payment  of  gracing  fees  for  such  depletion  period 
so  long  as  the  emergency  exisU  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  IS:  That  tbe  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
13.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  the  following:  "Provided  further.  That 
nothing  in  this  act  shall  be  construed  or  administered  in  any 
way  to  fjiminjjih  or  Impair  any  right  to  the  possession  and 
oae  of  watfic^or  mining,  agrlcultiire,  manufacturing,  or 
other  purposes  which  has  heretofore  vested  or  accrued  under 
existing  law  validly  affecting  the  public  lands  or  which  may 
be  hereafter  Initiated  or  acqiuired  and  maintained  In  accord- 
ance with  such  law.  So  far  as  consistent  with  the  purposes 
and  provisions  of  this  act,  grazing  privileges  recognized  and 
acknowledged  shall  be  adequately  safeguarded,  but  the  crea- 
tion of  a  grazing  district  or  the  Issuance  of  a  permit  pursuant 
to  the  provisions  of  this  act  shall  not  create  any  right, 
title,  interest,  or  estate  In  or  to  the  lands"  ;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
47.  and  agree  to  the  same  with  an  amendment  as  follows: 
Page  18.  line  31.  at  the  end  of  section  16  insert  a  colon  and 
add  the  following:  "Provided,  however.  That  nothing  in 
this  section  shall  be  construed  as  limiting  or  restricting  the 
power  and  authority  of  the  United  States  ";  and  the  Senate 

agree  to  the  same. 

Rori  L.  £>KRoxmf. 

Hamt  L.  Emglkbricht, 

j.  w.  robiksox, 

O.  W.  Edmonds. 

Dsifins  Chavkz. 
Managers  on  the  part  of  the  House. 

Alta  B.  Adams. 

Joseph  C.  OUAahonxt. 

Okxalo  p.  Ntx, 
Managers  on  the  part  of  the  Senate. 

STATXMXirr 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  CRR.  6462)  to  stop  injury  to 
the  public  grazing  lands  by  preventing  overgrazing  and  soil 
deterioration,  to  provide  for  their  orderly  use,  improvemoit, 
and  de-i-elopment,  to  stabilize  the  livestock  Industry  depend- 
ent upon  the  public  range,  and  for  other  purposes,  submit 
tbe  following  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  in  the  accompanying 
conference  report  as  to  each  of  such  amendments,  namely: 

On  no.  2:  Clarifles  the  language  by  adding  to  tbe  amend- 
ment "validly  affecting  the  public  lands",  meaning  that 
the  laws  in  question  do  validly  affect  the  pubUc  domain. 

On  no.  12 :  To  insure  that  the  permittee  compiles  with  the 
rules  and  regulations  and  maintains  his  permit  in  good 
standing  to  enjoy  the  benefits  of  renewal  as  provided  in  this 
section. 

On  no.  IS:  Means  that  tbe  laws  in  question  do  validly 
aflfect  the  public  domain. 
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On  no.  47:  Cannot  invade  Federal  Jurisdiction  or  author- 
ity, thus  leaving  the  State  laws  in  full  operation. 

RxNi  li.  DkRoitxn, 
Hamit  L.  Englxbkxght, 
J.  W.  RoBmsoH, 
O.  W.  Edmonds, 
Dknnis  Chavxz, 
Managers  on  the  part  of  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DkROUEN.    Yes. 

Mr.  RICH.  Did  the  Senate  take  any  action  in  reference 
to  the  dual  control  of  grazing  lands  so  far  as  tbe  Forestry 
Bureau  having  Jurisdiction  of  grazing  lands  also  and  the 
Interior  Department?  Has  there  been  an  agreement  on 
that  point? 

Mr.  DxROUEN.    To  some  degree;  yes. 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker,  will  the  gm- 
tleman  yield? 

Mr.  DkROUEN.    Yes. 

Mr.  CARTER  of  Wjroming.  As  I  understand  it,  this  grac- 
ing bill  was  passed  in  tbe  House  and  then  the  Senate  passed 
the  bill  with  a  number  of  amendments.  A  few  days  ago 
the  gentleman  came  here  and  asked  unanimous  consent 
to  concur  in  a  conference  report.  How  does  this  bill  come 
up  here  now.  when  the  House  and  the  Senate  had  already 
agreed  upon  a  conference  report? 

Mr.  DzROUEN.  I  introduced  a  resolution  a  few  days 
ago  asking  permission  to  recall  those  proceedings,  and  they 
were  recalled. 

Mr.  CARTER  of  Wyoming.  Will  the  gentleman  explain 
why  he  wanted  this  bill  recalled  after  the  conferees  had 
agreed  upon  It. 

Bfr.  DeROUEN.  There  was  a  legal  question  which  the 
legal  department  did  not  catch  until  we  had  agreed.  Re- 
calling it  was  the  only  way  that  we  could  cure  the  difB- 
culty.  We  have  cured  it,  and  I  am  bringing  here  a  unani- 
mous report  from  the  House  and  Senate  conferees. 

Mr.  CARTER  of  Wyoming.  And  this  is  to  correct  a  legal 
defect? 

Mr.  DeROUEN.  And  to  include  some  clarifying  langiiage. 
which  came  as  a  result  of  that. 

Mr.  CARTER  of  Wyoming.  Will  the  gentleman  explain 
the  new  language? 

Mr.  DeROUEN.    Yes;  it  Is  on  page  6.    We  changed  the 

language  and  said: 

Except  that  no  permittee  complying  wltb  the  rules  and  regiila- 
tlons  laid  down  by  tbe  Secretary  of  tbe  Interior  shall  be  denle<l 
the  renewal  of  such  terms  where  such  unit  Is  pledged  as  security 
for  a  bone  fide  loan. 

Mr.  RICH.    Mr.  Speaker,  wiU  the  gentleman  shield? 

Mr.  DeROUEN.    Yes. 

Mr.  RICH.  In  our  committee  we  were  informed  by  the 
Secretary  of  Agriculture  and  the  Secretary  of  the  Interior 
that  this  dual  jurisdiction  of  grazing  lands  would  be  put 
into  the  hands  of  one  of  the  Departments,  and  that  the 
President  would  see  that  that  was  agreed  to. 

Mr.  DeROUEN.  The  bill  authorizes  the  President  to  do 
that. 

Mr.  RICH.    Will  the  President  do  it? 

Mr.  DeROUEN.  That  is  a  question  which  I  cannot 
answer. 

The  SPEAEIER.  The  question  is  on  agreeing  toj  the 
conference  report.  ] 

The  conference  report  was  agreed  ta 

A  motion  to  rec<msider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

EXTENSION  or  REMAKKS 

The  SPEAKER.  The  Chair  will  recognize  smy  Member 
who  desires  to  ask  unanimous  consent  to  extend  his  remarks 
in  tbe  Record,  and  to  embrace  a  document,  which  does  not 
come  under  tbe  general  rule  of  extensions. 
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THE  rtrXCRASB  or  THE  TOLLarHR  OOLLBCnOH 

M!r.  KVALE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzcoed,  in  defense  of  a  colleague, 
against  an  unf  ortimate  attack,  and  to  tncloide  a  short  news- 
paper article  which  explains  the  attack  and  retracts  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  from  time  to  time  criticism 
recurs  in  uninformed  quarters  of  the  action  of  Congress  In 
providing  for  the  purchase  of  tbe  VoUbehr  collection  of 
3,000  incunabula — books  printed  prior  to  the  year  1501  AJX — 
and  the  Gutenberg  Bible. 

That  naturally  reacts  against  tbe  author  of  and  guiding 
spirit  in  the  enactment  of  this  splendid  legislation,  our 
colleague  with  wbran  we  now  regretfully  part  in  order  that 
he  may  enter  the  campaign  for  the  Senate.  I  refer  to  the 
Honcurable  Rosa  Coluns  ot  Mlssissppi.  who  is  voluntarily 
concluding  a  14-3rear  span  of  unsurpassed  usefulness  in  this 
body. 

It  has  Just  been  brought  to  my  attention  that  a  xiewspapet 
in  his  own  State,  the  Jackson  Daily  News,  at  one  time,  pre- 
sumably through  lack  of  information,  violently  critidaed 
the  acquisition  of  these  priceless  treasures.  My  colleagues 
assure  me  that  this  newspaper  has  an  enviable  reputation 
for  truth  and  for  accuracy. 

That  newspaper  subsequenUy  was  appraised  of  all  the 
facts,  and  with  a  generosity  typical  of  its  reputed  sense  of 
Justice  completely  reversed  itself.  In  a  statement  published 
in  its  issue  of  October  18,  1933,  it  gave  a  clear  and  succinct 
account  of  the  entire  transaction,  which  I  shall  ask  to  in- 
clude as  a  part  of  my  remarks  in  its  entirety.  Tlie  paper's 
statement  concludes  with  this  paragraph: 

In  the  light  of  the  above  information  the  News  deeply  regrets 
Its  hasty  action  In  crltlctelng  Representative  CouJira  and  tenders 
to  him  Its  apology.  With  the  facts  before  It,  It  is  prond  that 
the  Plfth  District  of  Mississippi  has  a  Congressman  so  deeply 
interested  In  the  advancement  of  culture  in  America  and  such  a 
true  friend  of  one  of  its  greatest  cultural  institutions,  the  Library 
of  Congress. 

Like  the  Jackson  Daily  News,  I  feel  certain  that  aU  critics, 
when  possessed  of  all  the  facts,  will  hasten  to  applaud  an 
act  conceived  and  executed  solely  in  the  interest  of  the 
advancement  of  our  country  in  a  cultural  sense. 

[Prom  the  Jackson  (Ulss.)  Daily  News,  Oct.  18,  1983] 

A  STATEMENT  Or  TACTS 

In  the  issues  of  July  M.  August  3,  August  11.  Augxjst  14.  Sep- 
tember 15,  and  October  18  of  1932  thte  paper  edlUxlally  attadced 
the  purchase  by  Congress  of  the  VoUbehr  oollectioB  a<  Incunabula 
(books  printed  prior  to  1501)  and  Imputed  improper  motives  to 
the  sponsor  of  the  bill  providing  for  the  acquisition  thereof,  the 
Honorable  Ross  Oolliws,  Member  of  Congress  from  the  Fifth  Dis- 
trict. Since  then  reliable  information  has  come  within  the  pos- 
^  aession  of  the  DaUy  News  from  which  it  is  clear  that  Representa- 
tive CoixiNS  acted  only  from  the  most  disinterested  and  patriotic 
of  motives.  Hence  the  News  hastens  to  tender  a  complete  apcdogy 
to  Representative  Collens  and  to  print  a  correct  version  at  tbe 
history  of  this  pvirchase,  so  as  to  dispel  aU  doubts  of  the  News' 
sincerity. 

A  year  before  the  question  at  buying  the  books  arose,  the  col- 
lection had  t>een  exhibited  by  Dr.  VoUbehr  at  the  Lllwary  of  Con- 
gress, where  it  excited  a  great  deal  of  attention.  At  the  time  Dr. 
VoUbehr  stated  that  it  was  worth  $3,000XX)0.  but  that  he  would 
ht  wiUlng  to  sell  it  for  half  price,  namely.  81,600.000,  to  any  phi- 
lanthropist on  condition  that  the  latter  deed  it  over  to  the  Lilwary. 
He  did  not  then  anticipate  that  the  Government  itself  would 
purchase  the  historic  volvunes  for  the  Nation. 

In  other  woords,  he  was  wiUing  to  undergo  a  financial  sacri- 
fice of  a  mUUon  and  a  half  doUars  if  by  that  means  he  could 
be  certain  that  the  priceless  material  he  had  so  carefuUy  gathered 
would  be  deposited  In  the  world's  greatest  library  where  it  would 
be  available  to  scholars  and  would  be  adequately  preserved  for 
posterity.  And  the  statement  that  the  incunabxila,  which  ttae 
News  in  an  unguarded  moment  spoke  of  as  "a  bunch  of  musty 
books  of  no  value  to  anybody  ",  were  really  worth  three  million 
was  fully  substantiated  by  the  experts.  In  fact,  E.  Paul  Saimders, 
writing  in  the  Saturday  Review  of  Literature,  stated  as  an  argu- 
ment for  their  purchase  that  "  Dr.  VoUbehr  valued  his  collection 
at  83,000.000  with  other  quaUOed  experts  boosting  the  flgiire  by 
as  much  as  $3,000,000  in  their  appraisals." 

Hearing  about  this  offer  and  knowing  that  the  Librarian  of 
Congress,  Dr.  Herbert  Putnam,  had  completed  SO  years  of  dU- 
tlziguished  service.  Representative  Coixins  deemed  it  eminently 
appropriate  for  Congress  to  acquire  the  collection  for  its  National 
Library  as  a  fine  tribute  to  Dr.  Putnam,  eepeclaUy  as  in  doing  so 
advantage  would  be  taken  of  a  ronarkable  opportunity  to  aeeun  a 


cohesive  group  of  ordinaxily  uoprocurmbl*  volxunaa.  Bene*  he  in- 
troduced a  bill  in  the  House  of  Representatives  on  December  S. 
1989.  authorlKing  the  purchase  ot  8,000  lno«iBabala  and  the  Ovtc*- 
berg  Bible  on  velltim  Cor  81.500.000.  It  may  be  nuntkned  at 
this  point  that  the  final  price  paid  was  this  sum  and  not 
83,500.000,  as  stated  previously  by  the  News.  A  little  later  Ktpn- 
aentative  Coixivs  learned  that  Dr.  VoUbetar  had  in  his  poaseai 
slosi  1.500  additloBal  items  and  so  hastfiwd  to  amead  hto  bUI  to 
cover  these  latter  r&r!ties.  However,  it  devHoped  that  they  w«rs 
part  of  a  collection  that  Dr.  VoUbehr  had  begun  to  sssamhls 
subsequent  to  the  completion  of  the  gathering  off  the  S.OOO  vol- 
xtmes  he  was  offering  for  sale.  TiMse  be  was  not  wUUag  8o  forvgo 
tor  the  punftiase  price,  ao  that  the  attempt  to  have  them  IndudM 
was  abandoned.  It  was  on  a  visit  to  «q>lalc  this  to  Bspreasnta- 
Uve  Coixiws  that  Dr.  VoUbehr  first  met  the  former. 

At  fiiBt  the  Idea  of  spending  a  large  ram  of  money  on  books 
•eemed  fantastlo.  as  the  OovemmeDt  had  never  q>ent  anywhere 
near  that  amooiit  for  such  a  purpose  at  any  one  timt.  and  tt  wsa 
freely  predicted  that  th««  was  no  etaanoe  for  tiM  bill  to  pass. 
However,  when  book  lows  throughout  the  country  beard  about 
the  proposition  senttanent  began  to  erystalllae,  and  an  avalandie 
of  ietters  descended  upon  RsprssenUtlve  OoLLwa,  tbs  diainMa 
of  the  Library  oommlttees  of  tbe  House  aad  Benate,  sad  the 
leaders  of  Congress  urging  its  approvaL  Not  only  were  the  blMio- 
philes  aroxised  but  leading  churthmen  also  became  intersstad. 
among  them  Bishop  William  F.  MeDoweU  of  the  MethodM  l)»la- 
oopal  Churcb,  BlAqp  James  Freeman  at  the  Episcopal  Chuxeh, 
and  nuuiy  other  dIstlnguiahMl  churchmen.  Bven  cittseaa  la  far- 
off  Texas  and  California ,  solicitous  of  their  country's  culttval  in- 
terests, heartily  endotwd  the  bill.  Typical  of  the  viewpoint  of 
the  NaUon'a  leaders  was  the  statement  of  the  Honorable  Blhu 
Boot:  "  X  strongly  hope  that  ttdM  {tbe  VoUbtiir  collection)  may  be 
obtained  for  the  Library  of  Coogrcas."  Other  prominent  men  who 
expressed  their  support  of  the  bUl  were  Owen  D.  Toimg.  Newton 
Baker.  Gov.  Franklin  Itoosevelt,  Ma].  Gen.  Henry  T.  Allen,  MaJ. 
Oen.  M.  W.  Ireland,  the  Surgeon  Oenacml  ot  tbs  touted  States 
Army,  Judge  Finis  J.  Oarrstt.  foraasr  Democratic  leader.  Dr.  Julius 
Tnyin.  Dr.  Harvey  Cushlng,  the  distinguished  historian  and 
political  BclentiEt.  Dr.  Charles  A.  Beard,  and  President  Lovett,  of 
the  Rice  Institute  of  Houston.    Nor  was  tbe  press  inactive. 

Favorable  comments  appeared  in  tbe  PubUc  Ledger  (Riiladel- 
phla).  Chicago  Evening  Post,  Philadelphia  Inquirer.  Evening  Star 
(Washington).  Sunday  Record  (Columbia,  S.C.).  the  CaU  (Pater- 
son.  N.J.).  Library  Journal  (New  York),  Post-Dispatch  (St.  Louis), 
Saturday  Review  of  Literature,  Rew  York  limes.  (^ulsUan  Bctsnce 
Monitor,  Washington  Herald.  United  BUtes  Dally,  Waahtngtoii 
Post,  New  York  World,  Houston  (Tex.)  Press,  the  Ghurcbman 
(New  York) .  Evening  IVanscrlpt  (Boston) .  Wlnston-Salem  (N.C.) 
Journal,  Mobile  (Ala.)  Register.  Miami  <Fla.)  News.  MlnneapaUs 
News.  New  York  Tribune,  Herald  Examiner  (Chicago).  Hartford 
(Conn.)  Courant,  Evening  German  Herald.  Brooklyn  Eagle.  Pub- 
lishers' Weekly  (New  York).  New  York  Herald.  Printtag  (New 
York) ,  Kansas  City  Press,  and  m  otlier  papers  and  magazines. 

Hearings  were  held  on  the  bill  at  which  distittguiShed  UbraiiaBs 
and  scholars  testified  and  imited  in  urging  the  acquisition  of  the 
i«ntle8.  Bo  strong  was  the  demand  for  the  passage  of  the  blU 
that  it  was  reported  out  and  passed  unanimously  by  the  House. 
Prom  there  it  went  to  the  Senate,  where  Senator  Bingham  already 
had  taken  ^xp  tbe  cudgels  In  behalf  oC  tbe  purefaase  by  Introducing 
BimUar  bUls.  and.  following  further  bearisigs.  was  again  reported 
out.  The  Senate  followed  the  action  of  the  House  and  paessd 
the  bill  by  a  unanimous  vote.  It  remained  only  for  tbe  President 
to  sign  the  bill,  and  when  that  was  done  the  United  States  was 
assured  that  it  wovild  become  tbe  proud  possessor,  through  the 
action  of  a  far-sifted  Congress  and  the  generosity  of  Dr.  VoU- 
behr, of  one  of  tbe  greatest  coUectioos  of  incunabula  in  tbe 
world. 

In  the  light  of  tbe  above  information,  the  News  deeply  regrets 
Its  hasty  action  in  criticising  Representative  Collins  and  tenders 
to  him  its  apology.  With  tbe  facts  befors  It.  It  Is  proud  that  the 
Fifth  District  of  Mississippi  has  a  Congressman  so  deeply  inter- 
ested in  the  advancement  of  culture  in  America  and  such  a  true 
friend  of  one  of  its  greatest  cultural  institutions,  the  Library  of 
Congress. 

SZATXMEKT  OP  THE  STATUS  Of  CASES  FILED  BY  THE  nVK  CIVILIZaEO 
TRIBES  AG.MNST  THE  GOVERKMIKT  UMDKK  JUUBIUCl'lOKAL  EtlXS 
PASSED   IN    PRIOR    CONGRESSES 

Mr.  DISNEY.  Mr.  Speaker.  I  desire  to  ask  unanimous 
consent  to  ext^id  my  own  remarks  and  to  set  out  In  the 
Rbcokd  a  comidete  statement  at  the  status  of  cases  filed  by 
the  Five  Civilized  Tribes  against  the  Goveramcnt  iBider 
jurisdictional  bills  that  were  passed  in  prior  Congresses. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  (^dahoma  [Mr.  Disney  1? 

There  was  no  objection. 

Mr.  DISNEY.  Mr.  Speaker,  I  have  had  many  inqairies  as 
to  the  status  of  the  suits  ffled  as  a  result  of  the  jurisdic- 
tional biUs  enacted,  which  permitted  the  tribes  of  the  Five 
Civilized  Indian  Nations  in  Oklahoma  to  bring  suits  against 
the  Oovemment  of  the  United  States  In  the  Court  of  Claims. 
with  the  right  of  appeal  to  the  Supreme  Court  upon  such 
claims  as  tbe  tribes  might  have  agaloat  the  Government. 
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The  suits  heretofore  referred  to  have  been  fUed  accordlngur 
In  the  Court  of  Claims  on  behalf  of  the  respective  tribes. 

It  should  be  understood  that  the  Congress  has  done  every- 
^thlnf  it  can  do  until  the  suits  have  been  tried  and  flnalor 
determined,  and  then  it  devolves  upon  the  Congress  to  mak  e 
appropriations  according  to  the  Judgments  rendered  by  tli  e 
courts.  Until  the  courts  have  spoken,  Congress  has  done  afl  > 
possible  in  favor  of  these  Indians. 

Recently  one  of  these  Judgments  was  finally  determine^ 
by  the  Court  of  Claims,  and  the  Creelc  Indian  Tribe,  as 
result.  Is  entitled  to  $149,000.  or  approximately  $3.60  p^ 
capita.  At  the  moment  these  remarks  are  being  made  ii 
Congress  this  item  is  in  the  deficiency  bill,  placed  there  oa 
motion  of  Congressman  W.  W.  HAsmcs  of  the  Second  Ok 
lahoma  District,  who  has  been  untiring  in  his  efforts  i^ 
behalf  of  the  Indians.  No  doubt  this  item  will  become 
part  of  the  final  appropriation  under  the  deficiency  bilL 

Letters  in  the  nature  of  reports  as  to  these  suits  are  tLs 
follows:  Shortly  simmiarized  they  consist  of  a  letter  froii 
ex-Senator  Robert  L.  Owen,  who  Is  counsel  in  some  of  tbe 
suits;  a  letter  and  report  from  Hon.  Prank  J.  Boudino;. 
Attorney  of  record  in  Cherokee  suits;  a  letter  from  the  cler  t 
Df  the  Court  of  Claims;  a  letter  from  the  Assistant  Commii  - 


:iiODer  of  Indian  Affairs,  William  Zimmerman;  a  letter  froia 
William  L.  Hart,  clerk  of  the  Court  of  Claims;  a  letter  anl 
report  as  to  the  status  of  Choctaw  and  Chickasaw  cases  ia 
the  Court  of  Claims  from  W.  P.  Semple,  formerly  chief  <f 
the  Choctaw  Nation  and  now  counsel  for  the  Choctaws  an  1 
Chickasaws;  a  letter  and  report  from  Ralph  H.  Case.  Prai  t 
K.  Niebeker.  and  C.  C.  Calhoon.  all  attorneys  of  record  ii 
these  cases;  as  weU  as  a  report  by  Hon.  Houston  B.  Tehe;, 
once  Registrar  of  the  Treasury  but  now  counsel  in  these 


It  is  a  matter  of  interest  and  therefore  of  comment  thf  t 
practically  all  of  the  attorneys  of  record  in  these  cases  aie 
either  Indians  or  of  Indian  descent,  notably  ex -Senate  r 
Robert  L.  Owen  and  Hon.  William  P.  Semple,  as  well  8S 
Houston  B.  Tehee  and  Frank  J.  Boudinot.  all  brilliant  lai  - 


Coarasns  or  trx  VirrriD  Statxs. 

HOXTSB    or    RSrUSXNTATTVCS, 

Washiniiton,  DX!..  December  11,  1933. 
Ron.  RoBBT  L.  OwwH. 

Wmrdrnmn  Park  Hotel.  Washington.  D.C. 

Mr  DSAS  ScNAToa:  I  have  many  InqxilrlM  aboxit  the  Cherok4e 

Indian  claims,  the  cases  In  which  you  and  Ux.  Tehee  represent  tt  e 

daimanta. 

I  vender  If  you  will  not  give  me  a  short  letter  as  to  the  statiis 
ot  these  cases  now.  so  that  I  may  have  the  Information  with  whl^ 
to  answer  inquiries. 

Sincerely  youia. 

Wkslst  S.  Dismrr. 

DccncBza  15.  1933. 

MY  DBAS  Disntt:  Petitions  were  filed  by  Tehee  and  myself  in. 

the  cases  a  year  ago.  but  the  United  States  attorney  refuses  \o 

act  until   the  United   States  General   Accounting  Office   makes 

final  report  on  possible  **  gratuities."    They  say  they  cannot  coc^- 

fl«t«  this  report  until  next  April.    Until  then  we  cannot  proceep. 
hare  req\ie«ts  for  proceedings  ready. 
Sincerely  yours. 

ROBBtT  L.   OWXN. 

WasBZKOToir.  D.C..  June  14,  1934. 
.'■ott.  W.  S.  Dtmrr. 

Washington,  D.C. 
DBAS  Szb:  Agreeable  to  your  request  of  the  other  day.  I  a^ 
eneloelng  herewith  a  report  on  the  Cherokee  Indian  claims,  which 
you  adrteed  me  you  desired  to  have  placed  In  the  CoNGXBssioNi  i. 
Raooes.  I  am  spending  all  at  my  time  on  these  cases,  working 
with  my  assistant  counsel. 
Slncorely  youm 

P.  J.  BuuBUfor. 

WASHXworoJv.  IXC.  June  13,  1934. 
To  the  Cherokee  People  in  Oklahoma: 

Report  showing  the  present  status  of  suits  on  claims  against 
.  the    United    States    now    pending    In    the    Court    of    Claims    f ^ 
Washington. 

There   are   two   separate    Jxiriadlctional    a«ts  under   which   tl^ 
Cheeokecs  have  filed  suits  against  the  United  States,  to- wit: 

1.  Act  aK>roved  March  19.  1934.  authorizing  suits  by  tlfe 
Cherokee  Nation,  etc 

2.  Act  cf  April  30.  1933.  authorizing  suits  by  Eastern  or  Emi- 
grant Cherokees  and/or  Western  or  Old  Settler  Cheroki 


XTnder  the  first  act.  0  suits  bare  been  filed,  in  all  of  which 
the  Cherokee  Nation  is  party  plaintiff  and  the  United  SUtes 
party  defendant,  as  required  by  the  act.  via: 

H-47.  Clifton  Roll  case.  Prank  K.  Nebeker.  attcnney  of  record. 

J-e.  Too  Late  Baby  case.  Ralph  H.  Case,  attorney  of  record. 

K-17,  Preedman  case,  C.  C.  Calhoun,  attorney  of  record. 

1j-A6,  Trust  Pund  case,  Ralph  H.  Case,  attorney  of  record. 

L-174  (a).  Eastern  Cherokee  case.  Prank  J.  Boudinot,  attorney 
of  record. 

L-174  (b).  Old  Settler  case,  Frank  J.  Boudinot.  attorney  of 
record. 

L-257,  Land  Shortage  case.  Prank  J.  Boudinot.  attorney  of  record. 

L-366,  Outlet  West  100'  case.  Prank  J.  Boudinot,  attorney  of 
record. 

L-2a7,  Intruder  and  IW  case.  Prank  J.  Boudinot.  attorney  of 
record. 

L-268.  Oeneral  Accounting  case.  Ralph  H.  Case,  attorney  of 
record. 

Under  the  second  act  5  suits  have  been  filed,  to-wlt: 

No.  42077,  Eastern  or  Emigrant  Cherokee  case.  H.  B.  Teehce. 
attorney  of  record. 

No.  42078,  Western  or  Old  Settler  Cherokee  case.  Robert  L. 
Owen,  attorney  of  record. 

(The  claims  sued  on  In  these  two  cases  are  Identical  In  every 
respect  with  the  two  claims  asserted,  respectively,  In  L-174,  supra.) 

These  two  claims  are  called  "  interest  cases." 

No.  43079,  Too  Late  Baby  case;  Teehee  and  Owen,  attorneys  of 
record  (this  claim  Is  practically  the  same  In  J-8,  supra). 

No.  43080:  Outlet  West  of  100*  case;  Teehee  and  Owens,  attor- 
neirs  of  record  (this  claim  is  practically  the  same  In  L-266,  supra). 

No.  43081 :  Preedman  case;  Teehee  and  Owen,  attorneys  of  record 
(this  claim  Is  practically  the  same  in  K-17.  supra). 

Up  to  quite  recently  It  has  been  impossible  for  \is  to  proceed 
more  rapidly  In  the  prosecution  of  any  of  the  suits  filed,  because 
the  Government's  audit  had  not  been  completed.  That  audit  is 
now  finished;  we  may  now  go  ahead  and  get  the  cases  ready  for 
trial. 

The  Government's  audit,  or  accoimtlng,  was  finally  completed 
April  6.  1934. 

The  first  suit  filed  under  the  act  of  1934 — H-47,  Clifton  Roll 
case — is  about  ready  for  final  trial  on  Its  merits.  We  claim  In  our 
petition  the  stun  of  $463,803.36  with  Interest.  The  Government's 
report  shows  that  the  claim  should  be  for  $313,123.29.  Instead, 
with  Interest. 

There  seems  to  be  no  reason  to  doubt  that  this  suit  will  be 
tried  and  finally  decided  next  fall.  Mr.  Frank  K.  Nebeker,  a  for- 
mer Assistant  Attorney  Oeneral  of  the  United  States  under  the 
Wilson  administration.  Is  attorney  of  record  In  this  suit;  and  he 
believes  we  will  win.  The  claim  Is  for  money  paid  by  the  Gov- 
ernment to  Negroes  who  were  never  "  Cherokee  Freedmen "  but 
State  Negroes. 

K-17,  our  Preedman  case,  was  dismissed  on  demurrer  by  the 
Government's  attorneys.  We  filed  a  motion  for  a  rehearing  and 
leave  to  file  an  amended  petition.  This  motion  Is  set  for  argument 
at  the  fall  (1934)  term.  We  cannot  proceed  further  with  this 
case  until  that  motion  is  disposed  of.  C.  C.  Calhoun,  attorney  of 
record. 

J-8.  Too  Late  Baby  case:  The  defendant  also  demurred  to  this 
petition.  The  demurrer  was  overruled  last  January  8  (1934).  We 
expect  to  have  this  case  ready  for  trial  also  next  fall.  Ralph  U. 
Case  Is  attorney  of  recM-d  In  this  suit. 

Petitions  based  on  the  last  two  claims  (K-17  and  J-6)  have 
been  filed  by  Teehee  tt  Owen  under  the  act  of  1933  for  the 
Eastern,  or  Emigrant,  and  Old  Settler  Cherokees  (that  Is,  for  ttie 
Cherokees  by  blood),  case  no.  43079  and  case  no.  43081.  No 
demurrers  have  been  filed  to  these  petitions.  Mr.  Teehee  he.s 
prepared  requests  lor  findings  of  fact  In  these  two  suits;  I  am 
advised  that  they  Intend  to  bring  the  suits  to  trial  this  coming 
term  of  court  which  will  begin  next  October. 

L-46  and  L-268  are  both  General  Accounting  cases:  There  is 
nothing  in  these  cases  but  figures — a  proper  statement  of  pay- 
ments or  failure  to  pay  luidlsputed  moneys  due.  The  Govern- 
ment's audit  will  speak  for  us  In  these  suits — there  will  be  no 
Ufpument.  Mr.  Case  Is  attorney  of  record.  Is  thoroughly  familiar 
with  the  facts  now  that  the  Government's  audit  Is  finished,  and 
he  feels  confident  that  we  shall  win  substantial  sums  in  both  suits. 
We  expect,  also,  to  bring  these  stilts  to  final  determination  next 
term  of  court. 

L-257.  Land  Shortage  case:  This  claim  Is  for  the  ralue  cf 
575,000  acres  of  land  (round  numbers),  botight  from  the  United 
States  and  paid  for,  which  In  some  manner  unknown  to  us  has 
not  been  accounted  for.  I,  Prank  J.  Boudinot,  am  attorney  cf 
record  in  this  suit.  We  expect  to  bring  this  case  to  determination 
at  the  next  term  of  court. 

L-366.  OuUet  West  of  100*:  The  claim  Is  for  the  value  cf 
4.000.(X}0  (round  numbers)  acres  of  land,  now  comprising  Texan. 
Beaver,  and  Cimarron  Counties,  Okla..  owned  by  the  Cherokees 
by  blood  as  an  "  outlet."  We  have  the  request  for  findings  cf 
fact  in  this  suit  ready  for  printing.  It.  too,  will,  we  trust,  be 
finally  decided  during  the  next  term  of  the  cotirt. 

Teehee  &  Owen,  as  attorneys  for  the  Cherokees  by  blood  (East- 
em  or  Emigrant  and  Old  Settler  Cherokees),  have  filed  suit  on 
this  same  claim  (no.  43080). 

L-367.  Intruder  and  Intermarried  White  case:  I  am  attorney 
of  record  in  this  suit.  The  claim  ia  for  moneys  paid  to  intruders 
for  their  Improvements  (paid  on  condition  that  they  leave  the 
farms  they  were  occupying,  and  where  they  got  the  money  and 
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did  not  )««▼•) ,  snd  moneys  paid  to  sbont  900  tetarmarrted  wtatt* 
persons  and  to  whiefa  payment  ttafsy  were  not  entmad  under  a  ito- 
dslon  of  the  Supreme  Court  of  tte  United  States.  Tbls  claim 
has  some  complications;  it  will  require  some  adrflttoiuJ  time  and 
evidence.  However,  the  suit  will  be  pressed  for  trial  and  de- 
cision as  rapidly  as  drcumstanoes  will  permit. 

L-174.  The  Interest  eases:  I  am  attorney  of  leconl  in  thte  sntt 
also.  The  suit  was  filed  before  the  enactment  of  the  act  of  April 
25,  1982.  by  the  Cherokee  Nation  for  the  benefit  of  the  Eastern 
and  Western  Cherokees.  refspectlvely.  Since  the  passage  of  that  act 
Messrs.  Owen  and  Teehee  have  filed  suits  on  the  same  claims 
for  the  real  parties  In  interest  in  their  own  names.  Their 
requests  for  findings  ot  fact  and  briefs  have  been  printed  and  filed 
In  the  Court  recmtly.  The  old  settler  claim  ia  for  $1.(X)0,000 
<rotmd  numbers).  The  Eastern  Cherokee  claim  Is  for  $5,0004X>9 
(round  numbers).  This  claim  will  tindoubtedly  be  disposed  of 
early  next  falL  Of  course.  I  shall  continue  to  do  whatever  I  may 
properly  do  to  aid  in  the  winning  of  these  claims,  but  since  the 
real  beneficiaries  are  now  in  court  themselves  I  am  not  suie  I  may 
ethically  do  more  than  help  and  advise  in  a  friendly  way.  My 
aifltoclate  attorneys  (Cherokee  Nation's  attorneys  under  the  act  of 
1924),  do  not  apparently  agree  with  my  view  as  to  our  position 
with  regard  to  these  two  suits,  but  there  is  no  tinfriendUneos — 
we  all  of  us  wish  to  win  the  claims  for  the  Cherokee  owners,  and 
we  will  cooperate  to  that  end.  AU  three  suits,  L-174,  na  «a077. 
and  42078  will  be  tried  and  determined  at  the  same  time. 

I  cannot  cloee  this  report  without  saying  a  word  about  the 
recent  volimtary  retirement  of  our  fellow  Cherokee,  Hon.  W.  W. 
Hastings.  To  ISi.  HAsmres  must,  in  aU  honesty,  be  aooorded  the 
credit  for  making  it  possible  for  \is,  and  the  other  foiu  civilized 
tribes  for  that  matter,  to  hare  our  last  day  In  court  for  a  final 
settlement  at  all  unadjusted  claims  we  may  have  against  the 
Government  under  treaties,  laws,  agreements,  etc.  We  have  lost, 
for  a  time  at  least,  the  man  who  for  almost  20  years  has  been 
otir  best  friend  in  Congress,  the  man  who  has  been  the  ablest 
and  most  Intelligently  successful  supporter  of  ev>ery  one  ot  our 
proper  contentions  at  all  times  since  he  became  a  Member  of 
Congress  In  1914.  He  has  done  more  for  the  advancement  of  the 
education  of  our  young  people  than  any  other  man  ever  did. 
Personally,  I  sincerely  regret  that  Mr.  Hastzkqs  will  not  be  here 
In  the  next  Congress,  because  our  work  is  not  finished  and  we 
will  miss  him  then. 

However,  we  have  In  the  House  of  Representatives  another  able 
Congressman  now  representing  the  First  Oklahoma  District,  which 
includes  a  large  portion  of  our  former  nation  and  thousands  of 
Cherokees — Hon.  Wesl«t  E.  Diswxt,  of  Tulsa.  I  have  known  Mr. 
DisNET  personally  and  intimately  for  about  25  years.  I  know 
him  to  be  our  frte&d.  at^.  well  informed,  and  thoroughly  ac- 
quainted with  otir  affairs  and  contentions  and  absolutely  d^>end- 
able  at  &U  times,  rersonally,  again,  I  would  like  to  see  Mr.  Disvxt 
returned  as  a  Member  of  the  next  Oongress. 
Very  sincerely,  your  fdlow  Cherokee. 

Pbanx  J.  BouBiaMV. 

TtnjM,  Okla..,  December  18.  1933. 

In  re  stattis  of  Choctaw  and  Chickasaw  cases  In  the  Court  of 
Claims. 

Congressman  WteiXT  B.  DisHir, 

House  Office  Building,  Wmshlngtam.,  DC 
Mr  DBAS  CoNanaasatAw:  I  have  your  letter  of  December  11,  In 
which  you  request  to  be  advised  as  to  the  present  status  of  the 
cases  pending  in  the  Court  of  Claims  in  which  the  Choctaw  and 
Chickasaw  Nations  are  plaintiffs. 

In  reply  thereto.  I  wish  to  say  ttiat  evr  fakst  report  to  the  prin- 
cipal <^ief  be«rs  date  of  December  5,  19S3,  and  I  am  sending  ■ 
copy  of  the  same  for  your  filee. 

With  kindest  regards  and  best  wishes  I  am. 
Tours  v»y  truly. 

W.  F.  Sncput 


5,  19S3. 

In  re  report  of  special  attorneys  for  Choctaw  Nation. 

Hon.  Bkm  Dwicjht, 

PrfnctpoZ  Chief  of  Choctaw  Nation,  fhirant,  Okla. 
DBAS  8n:  Purstmnt  to  the  terms  of  contract  entered  Into  with 
William.  H.  Harrison,  principal  chief  of  the  Choctaw  Natloa,  we 
beg  to  submit  the  folVowing  report  with  refer»ice  to  the  present 
status  of  the  cases  pending  In  the  Court  of  Claims  in  which  the 
Choctaw  Nation  is  plamtlff. 

1.  In  case  no.  F-iai,  styled  Choetmw  and  Chiekasmw  Naiione  v. 
United  States,  the  nations  have  inrolTed  the  claim  tor  compensa- 
tion for  lands  allotted  to  freedmen  minors  and  lands  filed  upoa  as 
8 referential  filings  by  freedmen  of  the  Choctaw  and  Chickasaw 
'atlons.  All  testimony  has  been  taken  In  this  case  and  the  reports 
of  the  departments  have  been  completed  and  briefs  are  In  the 
bands  of  the  printer,  but  have  not  been  printed.  The  total 
amount  involved  In  this  case  Is  $525,508.81,  and  so  far  as  the  na- 
tions are  cotu^med  we  expect  to  have  briefs  filed  with  the  court 
within  30  days.  After  our  brief  is  filed  the  Department  of  Justice 
wm  have  the  time  allowed  by  the  rules  of  the  Court  of  Claims 
within  which  to  file  answer  brief  and  the  case  in  an  probaMlity  go 
on  the  docket  tat  oral  argument  before  the  court  within  the  n^t 
6  months. 

2. 'In  case  no.  P-183,  styled  Choetmw  Mmtien  v.  Unite*  State*. 
involving  aiTSJMO  paid  Senator  Owens  on  fee  for  seiilcas  to  ttie 
MisBlsBippl  CaiocUwa,  aU  testimony  has  bean  taken  and  ttte  tecord 
has  been  completed,  Including  filing  of  all  reports  from  tZia  Depart- 


or  ttaa 
oltba  eivkaf 


ment  of  tbe  Interlear  and  Aeoousttag 
pared  by  tba  Cbasteew  MatkNa  and  la  la  tfea 
and  we  expect  our  tshe£  to  be  Mad  ia  tbe 

Co\nt  of  Claims  wttbta  tha  iMXt  SO  di^ra. 

S.  In  case  no.  H-3T.  staled  "Cboctaw  antL  Chlefcoaeif  ttatiene 
T.  ttuited  Statce",  tba  teJt\xtg  at  teatlaaony  has  been  eoao- 
pleted  and  the  record  has  been  made  up  and  aU  reports  txamx 
the  Department  have  been  filed  and  we  haws  pr^aorad  taiaC  on 
the  claim  involving  Mlaalsstnil  per  capita  paymeats  amoonttnf  to 
approximately  t2.000/MMt  A  sevaranea  baa  been  cvdered  In  tids 
case  and  the  three  dUftrant  aiafetorB  are  separately  treated  aad 
have  been  briefed  separately.  Oar  brief  as  to  Mlsslwrtppl  dioc- 
taws  has  been  filed  for  about  20  days  and  we  expect  to  bate 
answer  brief  from  ttie  Ooeernment  at  an  eatty  date,  la  that 
part  of  the  case  iueolrlug  original  Choctow  freedmen,  you  are 
advised  that  we  are  btteAaf  tbls  case  at  tbfs  tbae  and  eapas*  to 
have  our  brief  ready  to  go  to  tbe  pilater  wttbla  tbe  next  60  days. 
A  considerable  amount  at  testlmoBy  baa  been  taken  la  tbls  caae 
and  the  reports  from  tbe  Department  of  the  Interior,  cover  about 
2.500  pages  of  typewritten  matter.  As  to  that  part  at  the  oaae 
Involving  dalms  for  oompeaaattoo  by  reaaoa  of  the  sums  due 
from  the  raUroada.  we  bava  not  taken  any  further  testlmany  and 
the  case  has  not  been  briefed,  but  wUl  be  given  atteattoo  as 
soon  as  we  can  get  to  it.  That  i>art  of  ttie  caae  relatiag  to  tlie 
original  Choctaw  freedmea  la  being  actively  worked  oa  at  this 
time.  It  involves  a  daim  for  $a.8tS.a30  and  we  an  trying  to  gat 
It  up  to  the  court  as  one  of  our  finrt  cases. 

4.  In  caae  no.  J-«l,  styled  tThoeteeo  Nation  ▼.  United  Stete$, 
taTolTing  cUlm  for  0468,000.  wish  to  aay  tbat  tbe  raoard  la 
this  case  has  been  made  up  and  all  reports  fnaa  the  Dapaart- 
ment  have  been  filed  and  brief  of  plaintiff  baa  been  aerred  upon 
the  Department  of  Jiistice.  We  are  waiting  to  hear  from  the 
Department  of  Justice  with  answer  brief  and  expect  to  be  able 
to  get  this  case  on  the  docket  in  the  Coxurt  ai  Claims  at  an 
early  date.  It  Involves  arbitrary  apportionment  of  tribal  funds 
on  basis  of  one-fourth  to  the  Chickasaws  and  three-fourths  to 
the  Choctaws,  and  the  Choctaw  Nation  contends  in  this  case  it 
was  entitled  to  more  than  three-fourths  and  that  under  the 
treattss  tribal  funds  should  have  been  epperttoned  on  a  per 
capita  basis  without  regard  to  tribal  enrollment  In  which  event. 
Choctaws,  according  to  ovir  contention,  would  have  received  tt.lA 
percent  and  the  CMckasaws  3S.g  peroaat  at  tbe  commoa  fund 
amounting  to  more  than  gS4.000.t00.  We  an  trying  to  gc*  this 
case  up  to  the  court  at  tbe  earUsst  poaafble  data. 

5.  In  ease  at  Choetmw  and  Chkskaeaw  Netiotu  v.  United  States 
(no.  J-619) .  involving  the  aUeged  balance  of  $85,000  due  upon  tbe 
leased-dlstrlct  country,  we  wiela  to  aay  that  we  dismissed  this  ease 
in  the  Court  of  Claims  some  time  aga  We  proceeded  upon  tbe 
asrumptlon  that  It  wovid  be  nowise  to  insist  upon  tbls  claim  in 
view  of  the  fact  ttiat  we  were  otmteikBng  that  no  consideration 
hAd  been  paid  for  the  leased  dlefaftt  or  that  ao  eensMeratlae  bad 
passed  to  tbe  natiooa  for  tbe  lands  aDotted  to  tbe  Cboctaw 
freedmen. 

6.  In  the  ease  styled  Choetmw  NmtUm  v.  United  Stetes  (no. 
K-aSl),  the  Choctaw  Natloa  sued  tor  $1 .109.000.  aUeged  to  be  due 
for  fees  paid  the  law  firm  at  Maasfteld,  UcMxKray  A  Oonrtab  aad 
other  citieenship  matten.  We  proceed  on  tbe  theory  tbat  the  fee 
of  $750,000  paid  tbe  above  ttrm  waa  without  treaty  authority  aad 
in  violation  of  a  specific  contraet  provMlng  for  a  maximtun  fee  ef 
$250,000.  We  take  the  poaltton  tbaX  tbe  expenses  Involved  tn  this , 
ease  were  illegally  paid  from  tbe  tribal  funds  and  that  we  are 
entitled  to  be  retmbtnreed  for  the  same.  The  attorneys  for  tbe 
Chickasaw  Nation  did  not  Join  with  us  in  this  case.  We  are  ready 
to  brief  this  case  and  It  is  receiving  attention  at  this  time.  We 
were  delayed  in  getting  this  case  ready  for  trial  because  of  tbe 
fact  that  a  great  many  at  the  items  cballengcd  by  this  8\iit  were 
Involved  in  the  report  to  be  filed  In  tbe  Oeneral  Accounting  case. 

7.  In  the  case  etyled  Choetmo  Nation  v.  CfTrfted  States  (no. 
K-300)  the  Choctaws  se^  to  have  an  accounting  on  all  matters 
In  which  the  federal  Government  bas  bad  the  responslbfllty  of 
disbursing  tribal  funds  or  in  which  any  financial  tranzactlona  an 
Involved.  The  report  filed  by  the  General  Accounting  OfPce  covers 
888  pa^es  of  typewritten  matter  and  is  a  very  exhaasttve  statement 
of  tribal  financial  transactions.  Tt  bas  been  completed  within  the 
last  6  months  and  it  covers  the  period  from  June  1896  to  June  80, 
1929.  azMl  accounts  for  receipts  and  disbursements  totaling  $34.- 
470.650.27.  It  will  be  some  time  before  we  will  be  able  to  try 
this  case,  as  It  Involves  many  complicated  transactions,  but  we 
are  pressing  our  InveatlgationA  aa  rapidly  as  poaslble  and  expect 
to  get  this  case  ready  for  trial  as  aoon  as  poaslble,  but  it  is  not 
likely  that  it  will  be  reached  within  tbe  next  year. 

8.  In  no.  L-281,  styled  CTloctatr  and  Chickaaaw  Nations  v.  Umxted 
States,  we  sought  to  recover  for  grounds  taken  by  the  different 
railroads  for  station  grounds  and  this  case  has  been  argued  ,in  the 
Court  of  Clalma  and  final  Jndgwant  rendered  agalaat  the  naUons. 
We  submitted  this  case  upon  demiirrer  aad  tbe  Oourt  of  Ctelau 
wrote  the  first  opinion  construing  our  j\irlsdlctlonal  bill.  and.  In 
fact,  the  first  opinion  deattng  wttb  the  aoope  at  tbe  five  trtbe^ 
jurisdictional  bills,  and  we  feel  t3mt  while  we  loet  this  case  we 
have  succeeded  in  getting  an  interpretotlon  of  our  jurladletlonal 
bill.  The  amotmt  involved  was  todefialte  aad  uncertain  and  we 
had  never  entertained  tbe  bope  et  iwxweiluy  aay  substantial  sum 
in  the  case  in  any  event. 

S.  In  tbe  case  of  Choctaw  aad  Chickasaw  WatUru  ▼.  United 
States  (no.  J-300)  the  nations  aue  Jointly  for  breach  of  treaty  pro- 
visions looking  toward  a  sale  of  coal  lands.  A  great  deal  of  tca- 
ttmony  bas  been  taken  In  ttila  eaae  by  tbe  pladixituni  and  w  bava 
tried  to  get  tbe  record  pHatod  by  tbe  Oovemiaant,  but  tt 
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]r«t  bMn  printed.  W«  ar*  •olnc  for  $8^30^15  and  aom*  Off  tbi 
raporta  art  atUl  due  tn  tba  eaaa.  We  eapect  it  to  be  readied  o  k 
tfce  docket  after  aevaral  oClMr  eaaaa.  which  are  now  belog  brief «( . 
and  we  cannot  malu  any  ynrj  deftnita  etatementa  aa  to  when  U 
will  be  reached.  We  expect  to  preea  it  for  trial  as  vigorously  ai 
poaatble  and  bellere  we  have  stated  a  good  cause  of  action  agalna  t 
the  OoTemment. 

10.  In  the  caae  ct  Choetam  MaUon  ▼.  United  States  (no.  K-187 
the  nation  seeks  to  recorcr  Judgment  for  about  11.000,000  spen^ 
by  the  Department  on  achools  in  the  Choctaw  Nations.    We 
tand  that  the  iwhoole  ware  rvn  in  violation  of  treaties  and 
children  not  on  the  roUa  and  persona  who  were  enrolled  as 
alartppl  Choctawa  were  given  school  benefits  without  authority 
law  and  contrary  to  treaty  stipulations.     The  reports  are  in 
this  caM  and  It  will  be  reached  aa  aoon  aa  we  can  get  It  up  to 
eoort  for  hearing.    We  are  atlll  compiling  data  on  behalf  ctf 
pi«t«»i«T  uid  feel  that  we  are  entitled  to  a  Judgment  in  this  ca« 
it  Is  probable  that  our  Judgment,  If  we  are  sustained  on  the  qu 
pt^i^  of  law,  will  be  for  a  mtich  larger  sum  than  the  amount  i 
«fiit  In  the  petition. 

11.  We  filed  case  no.  L-asS  styled  "Choctaw  and  Chlckaaa# 
Rations  to  cover  amoimta  due  on  coal  royaltlea  ".  but  it  is  llkel  r 
that  we  will  cover  the  mattara  Involved  In  this  case  in  the  trli^ 
of  the  accounting  caae. 

In  eondxjalon,  we  wlah  to  advlae  that  the  filing  of  the  report  dr 
the  General   Accounting  Oflloe  has  cleared  up  our  slttiatlon  tp 
the  extent  that  we  may  now  go  ahead  with  the  trial  of  our 
and  they  wlU  be  reached  and  dtspoaed  of  Just  as  expeditiously 
la  practicable  under  the  circumstances.     We  are  giving  the 
active  attention  and  will  get  three  addlUonsi  briefs  filed  In  th^ 
Ooort  of  Claims  within  the  next  SO  daya. 
Tours  very  truly. 

W.  F.  Bsatrtx, 

Tulsa.  Okto. 


Ardmare.  OMm. 
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Tliere  is  now  pending  cUdms  filed  on  behalf  of  the  Creefc 
Matlon  as  follows: 


1.  F-305.  Creek -Oklahoma  boundary  case:  On  ICarch  IS.  193:  . 
the  Court  of  Claims  rendered  Judgment  In  favor  of  the  Cree  c 
NaUoD  for  •80,838.19.  The  United  States  appealed  this  case  to  th  i 
Supreme  Court,  and  the  questions  will  be  argued  In  that  court 
this  fall. 

a.  P-349.  Ballroad  reeervatlons  ease:  Involving  the  right  of  thb 
Creek  NaUon  for  payment  for  lands  used  for  rights-of-way.  Thip 
caae  is  awaiting  a  report  from  the  Interior  Department. 

8.  P-^373.  Erroneous  enrollment  caae:  Involving  duplicate  and 
fraudulent  enroUmcnta.  A  report  from  the  Interior  Department 
has  been  filed,  and  this  caae  la  awaiting  a  supplemental  repor^ 
from  that  Department. 

4.  H-510.  Accounting  eaaea.  On  December  4,  1933.  the  Cotirt  dt 
Claims  rendered  Judgment  In  favor  of  the  Creek  Nation  fcfr 
#144.10601.    Thla  U  a  final  Judgment. 

6.  L-78.    School  case,  involving  expenditure  of  Creek  funds  tdft 
•ducatlon  of  children  not  on  Creek  rolla>    This  caae  is  awaiting 
report  from  the  Interior  Department. 

8.  L-138.    Building  caae.  involving  the  failure  of  the  Secretaijf 
ot  the  Interior  to  sail  bulldlnga.  property,  etc..  of  the  tribe.     Th  s 
case  ts  awaiting  a  supplemental  report  from  the  Interior  Depari 
mant. 

7.  Lr-137.  Town-lot  fraiids  caae.  Thla  caaa  la  awaiting  a  repo^ 
from  the  Interior  Department 

8.  L-2C5.  Creek-Semlnole  boundary,  involving  intrusion  c^ 
8.387.71  acres  of  Creek  land. 

9.  L-206  Creek  attorney  fee  caae.  Involving  8370.383.71,  part  ^t 
the  proceeda  of  sales  ctf  Creek  lands  under  the  act  of  March 
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la  awaiting  a  report  from  the  Int4  - 


1888  <35  Stat.  757). 
rlor  Department. 

10.  Lr-334.  River  beds  case.  involTlng  the  right  of  the  Cre^ 
Nation  to  minerals  in  the  river  beds.  The  repc^  of  the  Interior 
Department  on  this  case  has  been  received,  and  the  case  beli^ 
prepared  for  trial. 

11.  I/-3G3.    A  general  claim  for  any  amounts  due  the  Creek  Na- 
tion under  lU  trust  relations  with  the  United  States.    This  pet 
tlon   wiu    be   amended    as   soon   as   the   Investigations   of   Cre^ 
matters  is  completed. 

12.  L-233.  Unclaimed  money  petition,  involving  the  right  4f 
the  Creek  Nation  to  property  of  its  members  who  are  deceased 
without  leaving  heira.  This  case  ts  awaiting  a  report  from  tl^e 
Interior  Department. 

szamvoLB  nation  ci 


There  is  now  pending  claims  filed  on  behalf  of  the  Sem: 
Dole  NaUon  as  fcdlows: 

1.  V-61.  AecounUng  caae:  Thla  caaa  ts  being  prepared  for  trls^. 
and  will  probably  be  tried  this  fall. 

a.  L-87.  This  case  involvea  the  mismanagement  of  the  8500,0d0 
annlnole  school  fund  and  tba  failure  at  the  Secretary  of  the  Ii  ■ 
tarior  to  aell  buildings,  property,  etc  of  the  tribe.  This  caaa  |s 
awaiting  a  report  from  the  Interior  Department. 

3.  L-88.  RallrosMl  reservations  c&se.  involving  the  right  of  tUe 
Seminole  Nation  for  payment  for  landa  uaad  for  rlghts-of-waf. 
This  case  is  awaiting  a  report  from  the  Interior  Department. 

4.  L-89.  «— n«^*  Fiaartiiuiii  case.  Involving  the  right  of  persods 
d  African  dsacent  to  Semlntde  tribal  property.    "Dia  court  aui- 
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talned  a  demurrer  to  the  petition  in  this  case.     An  amended  peti- 
tion was  filed,  and  the  United  States  filed  a  demurrer  to  this  peti- 
tion.   Argument  on  this  demurrer  will  be  made  early  next  falU, 
lieMrs.  Prank  Boudlnot  and  C.  C.  Calhoun  are  handling  this  mat- 
ter for  the  Seminole  Nation. 

5.  L-123.  School  case,  involving  expendltiire  of  Seminole  funds 
for  education  of  children  not  on  Seminole  rolls.  This  case  is 
awaiting  report  from  the  Interior  Department. 

6.  L-a07.  Seminole  town  lots  case,  involving  Illegal  sale  of  town 
lots.     This  case  is  awaiting  report  from  the  Interior  Department. 

7.  lr-309.  This  case  presents  various  miscellaneous  claims.  This 
caae  is  awaiting  report  from  the  Interior  Department. 

8.  L_23i.  Unclaimed  money  petition,  involving  the  right  of  the 
Seminole  Nation  to  property  of  its  members,  who  are  deceased 
without  leaving  heirs.  This  case  is  awaiting  a  report  from  the 
Interior  Department.  ,  w*      # 

9.  L-aS3.  Seminole  mineral  rights  case,  involving  the  right  of 
the  Seminole  NaUon  to  minerals  reserved  to  the  tribe  by  the 
Seminole  Agreement  and  the  Ciirtis  Act.  This  case  Is  awaiting 
a  report  from  the  Interior  Department. 

10.  L-aea.  a  general  claim  for  any  amoimta  due  the  Seminole 
Nation  under  Its  trust  relations  with  the  United  States.  This 
petition  will  be  amended  as  soon  as  the  investigations  of  Seminole 
matters  is  completed. 

11.  L-208.  Krroneous  boundary  survey  of  west  line  of  Seminole 
National  domain,  excluding  11,550.54  acres  of  land  belonging  to  the 
Seminole  Nation:  also  for  the  value  of  Wewoka  Mission  School 
property  which  was  built  on  Creek  Nation  lands  because  of  an 
erroneous  survey  of  the  east  line  of  the  Seminole  national  domain. 

Mr.  E.  J.  Van  Court,  of  Eufaula.  Okla^  is  attorney  of 
record  in  all  of  the  above-listed  cases,  and  Mr.  P.  M.  Niebell, 
of  Washington,  D.C.,  Is  his  assistant.  All  of  these  cases  have 
been  prepared  for  trial,  for  plaintiff,  and  will  be  tried  as 
soon  as  reports  are  received  on  these  cases. 

XT  KKCORD  nr  THX  SXVXICTT-THIM)  CONGRKSS 

Mr.  CMALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  concerning  my 
record  in  the  Seventy-third  Congress,  and  to  include  some 
excerpts  from  bills  and  resolutions  which  I  have  intro- 
duced. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OliCALLET.  Mr.  Speaker,  under  permission  to  extend 
my  remarks,  I  am  taking  this  occasion  to  give  an  accounting 
of  my  stewardship  in  the  eventful  2  years  that  have  Just 
passed.  I  have  tried,  since  taking  my  seat  in  this  body,  to 
have  a  keen  appreciation  of  the  responsibility  of  represent- 
ing the  constitutional  rights  of  upward  of  300,000  people.  I 
have  endeavored  to  be  guided  by  the  principle  of  conduct 
so  ably  set  forth  by  the  brilliant  Edmund  Burke  in  1774. 
when,  in  reporting  to  his  constituency,  he  enunciated  his  rule 
for  a  Representative  in  a  Democratic  legislative  body,  which 
is  summarized  in  the  following  extract  from  his  speeches  to 
his  constituency: 

It  should  be  the  glory  as  well  as  the  honor  of  a  Representative 
to  live  In  the  strictest  union,  the  closest  correspondence,  the  most 
unreserved  conununlcatlon  with  his  constituents.  Their  wishes 
should  at  all  tlmea  hav»  great  weight  with  him.  their  opinions 
high  respect,  their  business  his  unremitted  attention.  But  his 
matiire  opinion,  his  \uiblased  Judgment,  his  enlightened  con- 
science he  should  not  surrender  to  any  men  or  set  of  men.  These 
he  does  not  derive  from  the  law  or  the  Constitution.  They  are 
the  gift  of  Providence  for  the  use  of  which  he  is  deeply  responsible. 

With  the  exception.  I  believe,  of  the  few  occasions  when 
illness  prevented  my  attendance,  I  have  been  present  and 
voting  on  all  major  legislation  as  well  as  being  constantly 
in  attendance  during  those  dajrs  of  the  session  when  minor 
legislation  was  under  consideration.  I  have  voted  my  con- 
victions after  considered  thought  and  study,  and  have  re- 
fused to  be  a  rubber  stamp  or  vote  blindly  for  any  legisla- 
tion. I  have  tried  to  oppose  bad  legislation  as  vigorously 
as  I  have  supported  good  legislation,  regardless  of  which 
side  of  the  House,  majority  or  minority,  the  legislation  came 
from.  Iliose  measures  introduced  by  me,  some  of  which 
have  passed  and  some  of  which  remain  upon  the  calendar 
of  unfinished  business,  have  been  introduced  with  a  sincere 
desire  to  remedy  particular  conditions  which  have  brought 
distress,  imemployment.  and  unfair  taxation  on  our  people. 
All  the  legislation  introduced  by  me  that  has  reached  the 
floor  of  the  Congress  has  been  passed  and  I  am  particularly 
gratified  that,  when  charged  with  the  responsibility  of 
sponsoring  in  the  House  the  Olklalley-Johnson  bill  for  a 
new  deal  in  Indian  affairs,  a  measure  endorsed  by  the 
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administration,  I  was  successful  in  obtaining  passage  for 
it  in  the  House,  and  It  has  been  signed  bor  the  President. 
In  an  effort,  however,  to  make  this  summary  of  my  reocml 
as  brief  as  possible  I  make  the  following  digest  of  my  acts 
and  votes  in  both  sessions  of  the  Seventy-third  Congress. 
I  voted  for  and  supported  the  following  legislation  in  the 
special  session: 

ItSS   8PBCZAI.   SBBSIOM 

Voted  for  the  Emergency  Bank  Act  to  open  the  closed 
banks  of  the  Natlcxi  and  restore  the  confidence  of  our  peo- 
ple in  tbB  banking  structure. 

Voted  for  and  spake  in  behalf  of  the  legalization  of  beer. 

Voted  for  the  Farm  Mortgage  Relief  Act. 

Voted  for  the  reduction  of  postage  rates  amendment  to 
Revenue  Act  of  1932. 

Voted  for  the  Unemployment  Relief  Act. 

Voted  for  the  Muscle  Shoals  and  Tennessee  Valley  develop- 
ment by  Government. 

Voted  for  the  impeachment  of  Federal  Judge  Lowell,  of 
Massachusetts,  whose  disregard  of  duty  resulted  in  the  re- 
lease of  a  confessed  criminal  and  murderer  of  a  former 
citizen  of  my  district. 

Voted  for  the  creation  of  the  Home  Owners'  Loan  Corpo- 
ration with  relief  for  distressed  home  owners. 

Voted  f  (M'  the  expansion  of  currency  amendment  known  as 
the  "  Thomas  Act "  of  the  agricultural  relief  measure. 

Voted  for  the  cost  of  productiui  for  agricultural  products 
amendment,  which  passed  the  Senate  but  was  defeated  In 
the  House. 

Voted  for  an  investigation  Into  the  motion-picture  indus- 
try in  the  interests  of  clean,  decent  pictures. 

Voted  for  the  PubUc  Works  and  Industrial  Recovery  Act 
providing  for  employment  through  Gk>vemment  building 
and  the  NJEI.A. 

Voted  for  the  act  to  insure  uniform  value  for  the  coins 
and  currencies  of  the  United  States. 

In  the  same  special  session  I  voted  against  and  opposed 
the  following  measures: 

Voted  against  the  so-called  "economy  bill**,  which  re- 
pealed all  veterans'  legislation  subsequent  to  the  Civil  War 
and  which  was  steam-rollered  through  the  House  without  a 
copy  of  the  bill  for  any  Member  to  read  before  the  vote 
was  taken. 

Voted  against  press  censorship  bill,  which  was  repudi- 
ated by  the  administration  a  few  minutes  after  it  had 
passed  the  House  and  was  pigeonholed  in  the  Senate. 

Voted  against  the  first  bill  introduced  in  the  House  pro- 
hibiting exportation  of  arms  to  warring  countries  because 
bill  as  written  permitted  the  United  States  to  designate 
aggressor  nations,  thus  involving  us  in  foreign  disputes. 
Amended  measure  providing  for  ban  on  exportation  of  arms 
to  any  and  all  warring  countries  voted  for  by  me. 

Voted  against  bill  to  give  State  of  New  York  prior  claim 
to  power  generated  on  St.  Lawrence  waterway  project. 

Voted  against  releasing  claims  of  the  United  States  Gov- 
ernment against  the  Teapot  Dome  oil  thieves. 

Voted  against  amendment  to  House  rules  which  would 
compel  Membership  to  vote  for  omnibus  bills  containing  dif- 
ferent kinds  of  legislation  rather  than  vote  separately  upon 
each  individual  item  of  legislation. 

Voted  against  bill  to  permit  Reconstruction  Finance  Cor- 
poration to  buy  stock  and  securities  of  casualty  and  indem- 
nity insurance  companies  in  financial  difficulties. 

Voted  against  amendment  to  Federal  Highway  Act  reap- 
portioning road  funds  on  basis  of  population  instead  of  area 
of  States  and  mileage  of  roads.  Passage  of  this  amendment 
would  have  cut  Wisconsin's  apportionment  of  road  funds 
$2,000,000,  but  amendment  was  defeated  in  the  Senate. 

Voted  against  sales-tax  amendment  to  public  works  bill 
providing  for  2 ^-percent  tax  on  all  products  purchased  by 
consumers. 

Voted  against  repeal  of  home  rule  for  Tferritory  of  Hawaii. 

Voted  against  all  gag  rules  brought  before  House  in  this 
session,  the  effect  of  which,  when  passed  by  a  Membership, 
was  to  prevent  any  amendments  to  legislation  and  resbiict 
debate. 


at  the  Seventy-third 
1934.  my  votlnc  record  W8« 


During  the  regular 
which  convened  January  S, 
follows: 
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Voted  for  the  act  to  devaluate  vM  to  protect  the  ear- 
rency  system  of  the  United  States. 

Voted  tor  additional  a];q>ropriation8  for  Fedo^l  relief  and 
continuance  of  the  civU-works  program. 

Voted  for  the  Revenue  Act  oi  1934.  whleh  revised  the 
income-tax  laws  in  many  features. 

Offered  ammdment  to  Ltqumr  Tax  Act  to  reduce  beer  tax 
from  $5  to  $3  per  barrel. 

Voted  for  the  bill  to  authorise  the  Postmaster  Oeneral  to 
let  new  contracts  for  cairying  maUs  by  air  by  private  com- 
panies. 

Voted  for  the  motion  to  dlscharre  the  Ways  and  Means 
Committee  from  further  consideration  of  the  bill  to  provide 
for  Immediate  payment  ot  the  vetermns*  adjusted-servlee 
e«tiflcates. 

Voted  for  the  bill  to  pay  the  rt^enxa'  adjusted-serriee 
certificates. 

Voted  to  accept  Senate  amendment  to  independent  offices 
UU  restoring  Spanish  War  and  disaUed  World  War  veteran^ 
benefits. 

Voted  for  the  Dies  silver  bSI,  which  provided  for  sale  of 
surplus  American  agricultural  products  to  fmieifn  buyers 
tor  ^ver  and  the  issuance  ctf  silver  certificates. 

Voted  to  pass  the  Iixiependent  CMBces  Appropriation  Act 
of  1935  over  the  veto  of  the  President. 

Voted  f<»'  the  amendment  to  the  Tariff  Act  of  1930  pro- 
viding for  the  making  of  reciprocal  tariff  agreements  by  the 
President. 

Offered  amendment  to  tariff  act  to  protect  Americans 
from  flood  of  foreign-made  goods  made  in  foreign  branch 
factories  of  American  companies. 

Voted  for  the  bill  to  guarantee  by  the  Oovemment  the 
bonds  ot  the  Hcmie  Owners'  Loan  Corporation. 

Voted  for  bill  to  provide  for  payment  of  flood-control  wcxk 
In  IkCssissippi  Valley. 

Voted  for  acceptance  by  House  of  conference  report  on 
Revenue  Act  of  1934. 

Offered  preferential  motion  to  adopt  Senate  amendment 
providing  for  10-percent  emergency  recovery  tax  on  large 
Incomes. 

Voted  for  the  National  Securities  Exchange  Act,  commonly 
known  as  the  "  stock-exchange  regulation  bill." 

Voted  for  bill  to  increase  emvioymeaat  by  providing  funds 
for  emergency  construction  of  public  highwajrs  and  related 
projects. 

Voted  for  bill  to  authorize  Secretary  of  Treasury  to  pur- 
chase silver  and  issue  silver  certiflcates. 

Voted  in  favor  of  amendment  to  Agricultural  Adjustment 
Act  exempting  hogs  from  processing-tax  requirements,  with 
limitation  of  2,000  poimds. 

Voted  for  Indian  self-government  bill. 

Voted  for  investigation  of  tin  monopoly  and  control  of 
prices  by  special  congressional  committee. 

Voted  for  bill  authorizing  the  deportation  of  habitual 
criminals  and  to  guard  against  the  separation  from  their 
families  of  aliens  of  noncriminal  classes. 

Voted  for  investigation  of  petroleum  industry. 

Voted  for  extension  of  insurance  on  bank  deposits. 

Voted  for  the  Vocational  Education  Act. 

Voted  for  bill  to  prevent  Interference  of  Federal  courts 
with  State  courts  and  utility  regulatory  commissions  and 
matters  affecting  rate  cases  entirely  within  the  States. 

Voted  for  the  guaranty  of  farm-loan  bonds. 

Voted  for  the  Norris  resolution  to  prevent  public  office- 
holders from  using  their  positions  to  control  elections  and 
nominations. 

Signed  petition  to  bring  out  McLeod  bill  for  relief  of  de- 
positors in  closed  banks. 

Voted  for  depositor's  reli^  amendment  to  Banking  Act. 

Voted  for  investigation  into  frauds  in  real-estate  bonds, 
having  sponsored  resolution  for  such  investigation  in  March 
1933. 
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Voted  for  the  Natkxial  Housing  Act. 

Voted  for  anbargo  an  the  sale  and  shipment  of  arms  and 
munitions  of  war  in  the  South  American  Chaco  conflict. 

Voted  fcr  Johnson  bill  forbidding  loans  to  foreign  nations 
in  default  on  their  war  debts. 

Voted  for  United  States  participation  in  the  World's  Pair. 

Voted  for  the  Railway  Workers'  Retirement  Pension  Act. 

Voted  for  amendments  to  Railway  Labor  Act  providing 
for  prompt  disposition  of  disputes  between  carriers  and  their 
employees. 

Voted  for  Wagner  labor  disputes  law  as  revised  and  ap- 
proved by  the  administration. 

Voted  for  a  bill  to  amend  the  bcmkruptcy  laws  to  enable 
fanners  and  distressed  farm  home  owners  to  receive  relief 
under  the  law  for  their  mortgage  indebtedness. 

Voted  for  the  bill  to  provide  compensation  for  widows  and 
children  of  veterans  who  died  as  a  result  of  disabilities  in- 
ctirred  in  active  service  in  the  World  War. 

Voted  for  the  bill  establishing  a  Federal  system  of  credit 
unions  providing  for  small  loans  to  wage  earners. 

Durtng  the  regular  session  I  voted  against  and  opposed  all 
gag  rules  preventing  amendments  to  any  appropriation  and 
other  bills  by  Members  of  Congress  during  the  regular 
session  of  the  Seventy-third  Congress. 

Voted  against  appropriation  bill  to  provide  for  the  estab- 
lishment of  a  Federal  furniture  factory. 

Voted  against  any  further  extension  of  authority  for  the 
United  State  to  accept  securities  from  Federal  Reserve  banks 
for  the  issuance  of  currency  by  the  banks. 

Voted  against  bill  to  give  authority  to  Interior  Department 
for  control  of  all  grazing  lands. 

Voted  against  establishment  of  foreign-trade  zones  in 
United  States  ports  to  enable  foreign-made  goods  to  be 
landed  in  our  ports  duty  free  until  sold  to  American  con- 
sumers. 

Voted  against  census  bill  providing  for  an  expenditure  of 
$8,000,000  from  relief  funds  for  taking  census  of  unemployed 
in  November  1934. 

Voted  against  bill  appropriating  $23,000,000  as  a  gift  to 
the  Philippine  Islands  for  difference  in  ratio  of  value  be- 
tween Philippine  currency  and  American  currency  since  Gold 
Devaluation  Act  was  passed. 

Voted  against  further  extensfon  of  the  Inland  Waterways 
Corporation  powers  and  authority  for  operation  on  Columbia 
azkl  Snake  Rivers. 

Voted  against  resolution  providing  United  States  entry 
into  the  international  labor  organization  of  the  League  of 
Nations  at  Geneva. 

LKUSLATION   nfTBOOTTCKD 

During  my  service  In  the  two  sessions  of  Congress  I  intro- 
duced the  following  legislation:  House  Joint  Resolution  155, 
the  purpose  of  which,  as  described  in  the  resolution,  provides 
that  the  Congress  cannot  conscript  persons  for  military 
service  without  at  the  same  time  conscripting  wealth  and 
industry  for  service  during  the  war  period  without  payment 
or  profit. 

House  Joint  Resolution  161,  providing  for  a  50-percent 
emergency  tax,  to  carry  on  the  recovery  program,  on  the 
pn^ts  of  American  manuf  actxirers  made  in  plants  operated 
in  foreign  countries.  | 

I  sponsored  and  Introduced  the  legislation  known  aa 
"  House  Joint  Resolution  2S7  ".  providing  for  a  new  methoq 
of  handling  the  Indian  affairs,  and.  as  a  member  of  the 
Committee  on  Indism  Affairs,  was  successful  in  obtaining  the 
passage  of  this  resolution.  This  measure  is  now  a  law 
signed  by  the  President. 

As  a  member  of  the  Committee  on  Patents,  I  introduced 
HJt.  5093  to  provide  that  owners  of  patents  without  the 
fnxids  to  protect  themselves  from  infringement  upon  theii 
patent  rights  should  be  defended  in  their  rights  by  the 
United  States  Government  which  issued  them  the  patent. 

House  Joint  Resolution  175.  introduced  Iday  5.  1933.  baa 
for  its  purpose  the  imposition  of  a  tax  on  securities  now  tax 
exempt  and  to  prevent  further  expansion  of  the  great  evij 
of  issuins  tax-exempt  securities,  which  deprives  our  Govern- 
ment of  needed  revenue  in  times  of  emergency. 
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March  30.  1933.  I  introduced  House  Joint  Resolution  137, 
providing  for  the  creation  of  a  committee  to  investigate  the 
frauds  in  the  sale  of  real-estate  bonds  and  the  operation  of 
properties  upon  which  these  bonds  were  issued.  This  meas- 
ure was  reported  to  the  Committee  on  Rules,  where  a  num- 
ber of  hearings  were  held,  and  during  the  regular  session  I 
followed  up  this  legislation  by  the  introduction  of  a  revised 
measure.  House  Concurrent  Resolution  31.  As  a  result  of 
my  fight  of  more  than  a  year  and  a  half  for  a  thorough 
congressional  investigation  into  probably  one  of  the  greatest 
financial  frauds  ever  perpetrated  on  the  American  people, 
the  Committee  on  Rules  brought  out  a  revised  committee 
resolution  embodying  many  of  the  points  brought  to  public 
attention  by  my  two  previous  resolutions,  and  upon  the  pas- 
sage of  the  resolution  by  the  House  I  had  the  honor  of  being 
appointed  a  member  of  the  special  committee  by  the  Speaker 
of  the  House. 

During  the  debates  on  legislation  in  both  sessions  of  Con- 
gress in  which  I  participated.  I  call  attention  to  statements 
and  s()eeches  as  appearing  in  the  Congressional  Rxcord. 
As  an  advocate  of  the  legalization  of  beer  and  the  repeal  of 
the  eighteenth  amendment,  I  spoke  in  favor  of  the  measure 
legalizing  the  return  of  beer.  (Congrjessional  Record,  Tues- 
day, Mar,  1933,  p.  402.) 

I  voted  against  all  endeavors  to  fasten  upon  the  Member- 
ship of  the  House  a  gag  rule  and  also  against  proposals  to 
repeal  the  discharge  rule  which,  as  it  now  stands,  permits 
145  members  of  the  House,  upon  the  signing  of  a  petition, 
to  prevent  a  committee  from  pigeonholing  legislation  and 
brings  the  measure  to  the  floor  for  debate  and  decision  by 
the  entire  Membership  of  the  House. 

As  an  advocate  of  a  imiform  national  system  of  old-age 
pensions.  I  was  the  first  Representative  to  make  an  appeal 
over  a  national  broadcasting  system  for  support  of  this  leg- 
islation by  the  American  people.  (Congressional  Record, 
Friday,  Jan.  5.  1934.  p.  138.) 

Other  statements  I  have  made  as  a  Member  of  the  Seven- 
ty-third Congress  on  legislation  of  interest  and  importance, 
which  Indicate  my  attitude  on  legislation,  are  summarized 
in  the  following  extracts  appearing  in  the  Congressional 
Record. 

LBa.\UZIl«Q    BXZB HJk.    3341 

Mr.  O'Mat.t.kt.  Mr.  Speaker,  I  am  more  than  happy  to  be  able  to 
stand  upon  the  floor  of  this  Hoiise  today  to  favor  the  passage  of 
the  beer  measure  which  la  now  before  us.  For  more  than  8  years 
I  have  campaigned  In  my  district  for  the  legalization  of  good  beer 
as  a  measure  which  would  not  only  restore  the  morality  of  the 
people  of  my  own  State  but  of  the  United  States,  and  as  a  measure 
which  would  hasten  the  return  of  prosperity  and  employment  In 
these  United  States.  The  record  of  my  humble  political  activity. 
should  any  Member  of  this  House  desire  to  Inspect  It,  will  show 
that  in  the  campaign  of  1928  I  was  the  only  candidate  for  Con- 
gress In  the  State  of  Wisconsin  on  any  party  ticket  who  favored 
the  outright  rep>eal  of  the  eighteenth  amendment.  Again  In  1930. 
when  I  was  again  a  candidate  for  Congress  In  the  fifth  district  of 
Wisconsin,  I  likewise  followed  this  consistent  course  of  campaign- 
ing upon  the  single  platform  of  a  return  to  sanity  through  the 
repeal  of  the  eighteenth  aniendment  and  the  aboUtlon  of  the 
infamous  and  fanatical  Volstead  law. 

This  Is  the  first  step  toward  the  destruction  of  the  reign  of 
terror  fastened  upon  the  American  people  by  the  prohibition  law. 
The  passage  of  this  measure  Is  the  first  step  In  this  speedily 
moving  drama  of  the  restoration  of  personal  liberty.  It  is  likewise 
the  first  official  act  of  this  extraordinary  session  of  Congress 
toward  the  relief  of  unemployment  and  the  relief  of  agriculture. 
Never  before  was  a  great  Industry  upon  which  so  many  people 
depended,  from  farmers  to  laborers,  wiped  out  with  such  ruthless 
and  hasty  action  as  brought  about  the  Ill-fated  and  \mfortunate 
passage  of  the  eighteenth  amendment  over  the  Presidential  veto 
of  that  great  Democrat.  Woodrow  Wilson. 

I  feel  that  I  can  speak  for  a  yoxmger  generation  today  upon 
this  important  measure,  a  generation  that  with  a  knowledge  of 
the  mistakes  of  its  elders  Is  ready  and  determined  to  wipe  out 
the  evils  which  the  Iniquitous  and  fanatical  prohibition  enactment 
has  fastened  upon  us.  The  people  of  the  United  States  and  of  my 
district  are  anxiously  watching  this  Congress  in  the  hope  of  an 
era  of  prosperity.  I  am  happy.  Indeed,  to  be  able  to  supjKJrt  this 
measure  Introduced  here  today.  To  date  this  House.  In  a  hectic 
extraordinary  session  of  the  Seventy-third  Congress,  has  adopted 
two  measizrea.  neither  of  which,  to  my  mind,  bear  any  relation 
to  their  greatest  problem  of  all — that  of  unemployment.  This 
measure  you  are  asked  to  pass  upon  today  will  relieve  unemploy- 
ment, relieve  it  in  my  district  and  throushout  the  State  and  the^ 
Nation  In  a  satisfactory  and  truly  American  way.  of  restoration  of 
liberty  to  a  liberty-lovins  people  (Concksssiomai.  Rxcoao.  Mar.  li. 
ItSS.  p.  402). 
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zasTTAifcx  or  taz-cxxbctt  SBCDsrriKs 

Mr.  O'Mallxt.  Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAntMAN.  The  gentleman  will  state  It. 

Mr.  O'MALurr.  Do  I  uxKlerstand  this  is  an  amendment  to  that 
section? 

The  CRAmcAif.  That  is  correct. 

Mr.  O'Maixzt.  I  desire  to  submit  an  amendment  to  the  amend- 
ment offered  by  the  gentleman  from  Alabama. 

Mr.  Cochran  of  Missouri.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  unanimous-consent  request  was  solely  for  the 
purx>08e  of  striking  out  this  language,  and  that  was  agreed  to  by 
the  House. 

The  CHAtsMAN.  The  unanimous-consent  request  was  to  return 
to  section  4  for  the  purpose  of  considering  an  amendment  on  page 
5,  as  Indicated,  and  therefore  the  gentleman  from  Wisconsin  [Mr. 
CMaixzt]  Is  recognized  and  the  amendment  wlU  be  reported  by 
the  Clerk. 

The  Clerk  read  as  follows: 

"Amendment  by  Mr.  O'Malltt:  Page  5.  Une  3,  after  the  word 
'  thereof ',  strike  out  '  and  shall  be  exempt,  both  as  to  principal 
and  Interest,  from  all  taxation  (except  surtaxes,  estate  Inheritance, 
and  gift  taxes)  now  or  hereafter  imposed  by  the  United  States  or 
any  District,  Territory,  dependency,  or  possession  thereof,  or  by 
any  State,  county,  municipality,  or  local  taxing  authority.' " 

Mr.  Steagall.  Mr.  Chairman,  I  make  a  point  of  order. 

The  CHAiXMAif.  The  gentleman  will  state  It. 

Mr.  Stkacall.  The  point  of  order  Is  that  the  amendment  which 
has  Just  been  read  does  net  relate  to  the  amendment  offered  imder 
the  unanimous-consent  agreement. 

The  Chairman.  Does  the  gentleman  from  Wisconsin  desire  to  ht 
beard  upon  the  point  of  order? 

Mr.  CMallet.  I  do. 

Mr.  Ooss.  Mr.  Chairman.  I  make  the  further  point  of  order  that 
the  House  in  Committee  of  the  Whole  has  already  passed  upon 
a  similar  amendment. 

Mr.  O'CoNNoa.  Mr.  Chairman,  I  desire  to  be  heard  on  the  point 
of  order. 

The  CHAZtifAN.  The  Chair  will  first  hear  the  gentleman  from 
Wisconsin  on  the  point  at  order  made  by  the  gentleman  from 
Alabama. 

Mr.  CMallvt.  Mr.  Chairman,  the  amendment  proposed  by  the 
distinguished  chairman  of  the  committee,  the  gentleman  from 
Alabama,  seeks  to  strike  out  the  words  that  would  make  these 
bonds  instrumentaUties  of  the  United  States  or  allow  them  to  be 
construed  as  being  Instrumentalities  of  the  United  States. 

My  amendment  to  the  amendment  of  the  gentleman  from  Ala- 
bama is  to  strike  out  the  further  part  of  the  section  which  makes 
these  bonds  exempt  from  taxation. 

'    I  am  entirely  opposed  to  any  more  tax-exempt  bonds  of  the 

United  States  being  released  upon  the  public  by  Congress;  and  I 

believe  that  if  we  are  to  decide  here  tliat  these  are  not  to  be 

instrumentalities   of   the   United   States,   we   likewise   remove   all 

reason  why  these  bonds  should  be  exempt  from  taxation. 

I  believe  upon  this  basis  my  amendment  is  entirely  germane 
and  that  it  should  and  can  be  a  part  of  the  amendment  of  the 
gentleman  from  Alabama.  (Cowceessional  Rbcobo,  Apr.  28,  1983, 
p.  2582.) 

8T.   LAWKEKCK   WATTKWAT  PROJECT 

Mr.  O'Maixbt.  Mr.  Speaker,  I  object  particularly  to  bringing  this 
resolution  in  at  this  time,  because  It  seeks  to  determine  the  rights 
of  the  State  of  New  York  In  the  benefits  of  the  St.  Lawieskoe 
waterway  in  tdvance  of  the  ratification  of  the  treaty. 

If  we  adopt  the  rule,  we  are  prevented  from  amending  this 
resolution  to  determine  and  protect  the  rights  of  other  States 
affected  by  the  Great  Lakes-St.  Lawrence  waterway.     (Applause.) 

My  particular  State  is  Just  as  much  interested  in  the  St.  Law- 
rence waterway  as  the  State  of  New  York,  and  it  has  Just  as 
much  Jvistlflcatlon  to  have  Its  rights  determined  in  advance  of 
the  ratification  of  the  treaty  as  the  State  of  New  York  has. 

This  Is  no  time  for  the  consideration  of  this  resolution. 

If  the  House  passes  it.  notice  is  served  on  the  Senate  that 
the  Hotise  is  In  favor  of  the  Great  Lakes-St.  Lawrence  Waterway 
Treaty.  If  we  defeat  it,  the  action  likewise  serves  notice  on  the 
other  body  that  we  do  not  particularly  favor  the  St.  Lawrence 
Waterway  Treaty  and  the  ratification  of  that  treaty. 

I  believe  this  rule  should  be  defeated,  because  this  resolution 
has  no  place  at  this  time  In  this  legislative  tx>dy. 

Mi.  WrnMCMAK.  Mr.  Speaker.  wUl  the  gentleman  yield  for  a 
question? 

Mr.  O'Mallxt.  I  yield. 

Mr.  WmtSMAN.  This  nile  comld  be  brotught  up  for  consideration 
Just  as  well  after  the  ratification  of  the  treaty  as  now. 

Mr.  O'MALurr.  Absolutely. 

Mr.  WxnmcAN.  Did  the  gentleman  ever  hear  of  a  law  being 
passed  to  determine  the  rights  of  people  before  tto»  law  which 
gives  them  the  rights  is  even  passed? 

Mr.  O'Mau.bt.  Never  before.  (CoNcxksstoNAL  Rscokb,  Apt.  2S. 
1033.  p.  2356.) 

Mr.  OlidAixxT.  Mr.  Chairman,  wUI  the  gentleman  yleldt 

Mr.  Snkll.  I  3neld. 

Mr.  CMallet.  One  reason  the  people  of  Chicago  are  against 
'  this  waterway  is  because  they  have  not  taken  some  of  the  money 
they  have  otherwise  wasted  to  build  sewage-dLsposal  plants  sim- 
ilar to  those  that  have  been  built  in  my  city  of  Milwaukee,  and 
they  are  trying  to  wash  their  sewage  down  the  Mississippi  with 
Lake  Michigan  water.  (CdwciiaMOWAfc  Bboobd,  Jan.  17,  18M,  p. 
829.) 


PSOPOBAL  TO  aSPBAX.  BOHaB  OTCH*— T  KVLB 

This  measure,  gentlemen,  is  net  aimed  at  the  Republican  Party: 
it  is  aimed  at  the  Democrats.  It  is  not  designed  to  choke  ois 
Republican  legislation  because  it  is  a  laughable  propoeiUon  to  go 
before  the  press  and  the  American  people  and  say  we  are  mor» 
afraid  of  fewer  Republicans  today  than  we  were  of  the  larger 
group  of  them  less  than  a  year  ago.  when  we  supported  and 
approved  the  present  Uberal  rule. 

This  very  measure  camouflaged  under  the  guise  at  stifling  a 
Republican  minority.  Is  in  reality  intended  to  stifle  a  Democratic 
majority  who  have  come  down  here  to  enact  Uberal  legislatloo  and 
not  make  a  racket  out  of  hcdding  a  seat  tn  Congress  by  doing 
only  enough  to  give  them  an  excuse  and  an  issue  for  a  reelection 
campaign.  There  are  some  of  us  here  who  are  anxious  to  see  this 
House  of  Representatives  carry  out  the  pledges  made  to  the  Amer- 
ican people  as  quickly  as  possible  regardtees  of  the  set  opinions 
of  any  chairman  of  any  committee  In  the  House.  And  unless  we 
forget,  pemit  me  to  point  out  that  the  change  in  the  Membership 
of  this  Ho\ise.  by  the  election  of  189  new  Members,  was  not  alone 
a  question  of  party.  The  people  of  the  Uttlted  States  were  sick 
and  tired  of  the  antics  of  Oongress.  and  the  election  In  a  good 
many  districts  was  tn  election  decided  upon  a  bests  of  the  Ins 
against  the  outs. 

Let  me  interject  here  that  the  oonter^on  that  unless  we  change 
this  rule  we  place  the  fate  and  the  fvuure  at  oxir  President  and 
his  measures  In  danger  through  the  actions  and  opposition  of  a 
small  Republican  minority  is  stretching  the  facts.  Por,  If  this 
contention  is  true,  we  likewise  place  the  President,  by  a  change 
to  a  stricter  rule.  In  the  dangerous  position  of  being  entirely  at 
the  mercy  of  these  committees  as  they  are  now  constituted  in  the 
House.  With  the  rule  raised  to  a  total  of  218  or  more  members, 
as  is  now  proposed,  every  committee  In  this  House  is  in  a  posi- 
tion to  say  to  the  President,  "  Unless  we  approve  the  prorlstaos 
of  the  measures  you  advocate,  or  unless  you  make  us  these  eon- 
cessions,  you,  Mr.  President,  have  not  a  chance  of  getting  your 
measures  to  the  floor  of  the  House  from  the  Democratic  side  or 
any  other  side."  In  arguments  In  favor  of  this  proposed  change 
the  remark  has  been  made  that  it  Is  a  matter  of  practical  politics. 
I  have  studied  this  proposal  to  incorporate  the  gag  rule  more 
definitely  in  the  House  rules  than  hereiofore.  firom  a  political 
standptrint.  and  I  should  like  to  point  out  a  few  of  the  political 
aspects  for  the  benefit  of  those  Members  who  are  not  completely 
familiar  with  the  set-up  of  this  Seventy-third  Congress.  Pirst  of 
all.  I  have  noticed  that  a  delegation  from  one  financially  and 
industrially  pcw«>ful  eastern  State  seems  to  be  unanimous  in  sup- 
porting this  proposed  change  which  would  prevent  a  committee 
from  being  discharged  when  it  refused  to  act  upon  a  meastffe 
of  Interest  to  the  great  majority  of  the  Ifembershlp  of  this  House. 
It  Is  Interesting  to  note  that  this  particular  eastern  State  Is 
represented  with  a  chairmanship  on  seven  Important  committees 
in  the  present  Congress.  Most  of  the  Members  of  the  House  know 
that  the  chairman  of  a  committee  is  visually  the  deciding  auttaor- 
Ity  on  whether  or  not  any  legislation  shall  be  reported  out  of  the 
committee  for  hearing  and  decision  by  the  Membership  of  the 
House  as  a  whole. 

Practical  politics  would  lead  me  to  wonder  if  a  minority  t>loclc 
of  votes  In  the  Democratic  Party  In  the  present  Oongress  was  not 
seddng  a  means  by  which  a  few  eastern  tlnanrtal  and  industrial 
centers  would  be  in  a  better  position  to  make  their  power  felt  In 
decisions  affecting  not  only  the  people  of  ttie  XTnited  States  tout 
the  peoples  of  the  great  Middle,  Nortti;  and  Southwest  sectums 
when  this  eastern  block  of  votes  in  the  House  wwe  In  a  position 
to  throw  their  weight  from  one  side  to  another  under  the  stricter 
rules.  It  Is  practical  politics  to  suspect  that  a  block  of  SO  or  40 
votes  in  the  Democratic  House.  weU  organised  and  controlled, 
would  be  far  more  effective  under  the  218  rule  than  they  would 
be  under  the  present  145  rule.  That  Is  the  practical  poUtics  side 
of  this  proposed  change,  and  It  perhaps  would  not  have  occurred 
to  me  had  not  some  of  the  eastern  delegations  in  the  Demoeratle 
Party  in  this  House  taken  such  an  active  and  positive  stand  In 
favoring  the  application  of  a  stricter  rule  against  the  entire  Mem- 
bership of  the  present  Congress.  It  is  practical  politics  from  the 
side  of  an  organized  minority  m  the  Democratic  Party  to  wish 
their  position  strengthened  in  their  ability  to  affect  Democratic 
policies  through  a  change  of  this  rule,  but  it  is  most  Impractical 
for  any  Democratic  Member  not  alined  with  a  definite  organised 
minority  within  the  Democratic  ranks  to  support  such  a  change 
which  will  in  the  future,  I  am  sure,  react  most  unfavorably  toward 
the  liberal  legislation  which  the  majority  of  Democrats  have  come 
here  to  endeavor  to  enact. 

Now,  we  come  to  the  argument  that  Is  being  advanced  to  a 
good  many  new  Members  that  perhaps  the  President  wants  this 
rule  changed.  Perhaps  he  wants  the  Denckocrats  to  become  reac- 
tionaries iKTW  that  they  are  In  power?  Perhaps  he  wants  the 
Democrats  to  play  machine  politics;  to  bring  machine  or  boss 
p<dltics  on  the  floor  of  the  Hoxise  and  choke  off  Ubsral  tboaghtt. 
not  only  in  our  party  but  in  the  House  as  a  whole?  I  do  net 
believe  that  Is  true,  and  the  reason  for  my  disbelief  Is  my  knowl- 
edge of  Mr.  Roosevelt's  poUtleal  career,  which  Is  a  guaranty  that 
he  would  never  spooMta  sach  a  boss  measxnre.  How  would  our 
President  vote  on  this  issue  of  deputing  from  a  Ubersil  rule,  when 
his  own  mother  sa3rs  of  him  In  his  early  career,  and  X  quote: 

"  Pranklln  was  one  of  the  opposing  senators  who  refused  to  stop 
thinking  and  do  as  he  was  told.  On  the  contrary,  be  set  quietly 
to  work  organizing  an  upstate  opposition  mofcment.  Prankttn. 
who  had  been  elected  on  an  antiboairism  platform,  was  dsieimlusd 
to  carry  out  his  pledge  to  his  eoastituents,  even  thoqgh  It  assent 
an  open  break  with  the  bosses  of  his  own  party;  and.  tuitbtt,  hs 
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h»d  run  on  •  wtf-lmpoaed  platform  which  promised  that  he  wouli  1 
try  to  r«preMnt  the  voter*  Insofar  aa  they  made  their  desire  knowi  i 
to  him  through  their  TOie*." 

Now  let  me  point  out  that  the  verr  President  in  whose  nam» 
some  are  endeavoring  to  convince  us  that  we  should  change  thli 
liberal  rule  under  the  pretense  of  blociElng  a  Republican  mlnorlt  r 
refused  to  let  even  a  lower  court  reversal  stand  In  his  way  to  Agfa  t 
for  what  was  right.  When  the  Democratic  Party  departs  froti 
this  liberal  r\ile.  fostered  and  promoted  by  them  for  years,  ther 
are  departing  not  only  from  the  liberals  of  tbe  United  States  anil 
dlTQccing  themselves  from  a  principle  for  which  the  Democrat! ; 
Party  has  always  stood  but  they  are  straying  from  the  path  of  our 
own  Presidents  personal  political  phUoeophy.  The  people  ars 
not  going  to  be  fooled  by  the  hokum  that  a  vaat  majority  ct 
Democrats  are  afraid  of  the  political  tricks  of  a  ridiculously  smal 
minority  of  Republicans.  When  a  Member  votes  for  a  departius 
fRMn  this  liberal  rule  he  votes  to  pass  the  buck  to  a  committes 
ta  order  that  he  can  go  back  to  his  constituents  and  say,  "  I 
oouki  not  carry  out  my  pledges  to  you  because  the  committee  b 
were  against  me."  The  cltlwns  of  every  district  represented  heiB 
ta  the  House  expect  their  Congressmen  to  fight  Just  as  hard  ib 
^ey  can  to  promote  the  Interests  of  their  districts  and  the  carry- 
ing out  of  pledges  made  In  the  campaign.  And  the  last  electloi 
shoiild  be  s  warning  that  the  people  will  not  tolerate  a  bucic 
passer,  regardless  of  whether  he  Is  a  Democrat  or  Republican. 

Now.  ladies  and  gentlemen  of  the  House,  the  motto  of  the  grett 
State  from  which  I  come  Is  expressed  In  one  word.  It  is  "Poi- 
ward."  I  want  to  go  forward  with  the  Democratic  Party  la 
this  Congress.  I  want  to  go  forwtrd  without  sacrificing  107 
rlfht  to  support  and  fight  for  the  Interests  of  my  constituents  fa  f 
wery  possible  and  legitimate  means.  If  this  unfortunate  attempt 
U  to  saddle  upon  the  Democratic  majority  and  the  President  c  f 
ttM  United  States  a  dictatorship  of  committees  In  this  Hows 
through  a  change  in  the  rules.  I  must  vote  against  the  propose! 
change.  (CoNcaaBaxoMAi.  Racoao.  Apr.  17.  1033.  p.  1856.) 
MonoM-ncTuas  monotolt  paoax   (H.axs.  ss> 

Mr.  O'Mau.rr.  Mr.  Speaker,  the  investigation  proposed  by  th  s 
r— olutlon  should  have  the  support  of  the  Members  of  this  Houso. 
This  resolution  proposes  the  creation  of  a  congressional  commltt«  a 
to  Investigate  numerous  charges,  many  of  tkem  contained  in  tfas 
r—olutlon  itself,  so  that  Congress  may  recommend  legislation  ta 
effectively  protect  the  American  people,  the  governments  of  the 

Ssral  States,  and  the  Independent  producers,  distributors,  anl 
Ibitors  of  motion  pictures  from  the  unfair  and  restraining  In- 
fluences of  an  establiahed  monopoly  In  this  Important  America! 
Industry. 

There  Is  no  other  business  in  America  that  so  directly  affects 
the  American  public  as  the  motion-picture  business.  LikewUs 
there  Is  no  other  business  that  has  for  so  long  braaenly  disre- 
garded fair  regulation,  flaunted  public  decency,  and  which  htn 
baen  so  eucceasfully  monopolised  by  a  small  group  of  produce]  b 
who  have  thwarted  every  effort  of  State  and  National  Legislatures 
to  expose  their  insidious  actlvlUea  and  enact  legislation  to  contr<  1 
tbem. 

For  more  than  a  decade  scores  of  responilble  people  in  eveif 
walk  of  life  from  the  educational  field  to  the  pulpit,  and  from  tfae 
rmaks  of  labor,  and  even  in  the  industry  itself,  have  charged  thi  t 
the  business  of  producing  and  exhibiting  motion  plctxires  Is  beli  g 
carried  on  by  various  corporations  In  direct  violation  of  the  ant  - 
trust  laws.  In  addition,  they  have  charged  that  indecent  plctiur  i, 
unfit  for  public  display,  are  weekly  being  forced  upon  a  defense - 
lass  public,  even  over  the  protest  of  exhibitors  themselves.  Tie 
rankest  kind  of  frauds  have  been  perpetrated  on  a  large  secticpi 
of  the  Investing  public,  due  to  the  manipulations  of  certain  pic- 
ture-producing and  theater-operating  companies.  This  well- 
organized  monopoly  of  producers,  through  unfair  devices,  such  iis 
uniform  sales  contracts,  compulsory  arbitration,  blacklisting  itf 
Uwtependent  theaters,  block  booking,  unreasonable  zoning  reguli  k- 
ttana^  secret  deals  with  censorship  boards,  and  even  the  regula- 
tion of  admission  prices  at  theaters  has  promoted  and  establish^  d 
Itaelf  to  a  point  of  absolute  control  of  the  motion -picture  busineas. 

State  governments  have  been  rendered  helpless  in  their  eii- 
deavors  to  remedy  this  situation  by  legislation  because  of  repeat<d 
rulings  of  United  States  courts  that  the  States  have  no  Jtirlsdli:- 
tlon.  In  the  caw  of  Paraznount-Publlz  Corpcffatlon  against  tlie 
Wisconsin  Department  of  Agriculture  and  Markets  tbe  depar;- 
ment  of  my  State  charged  and  was  ready  to  prove  the  allegatioiks 
which  are  contained  in  the  court  records  of  the  United  Statsa 
District  Court,  Western  District  of  Wisconsin,  filed  on  Decemb  a 
90.  1933. 

The  net  result  of  the  case  from  which  I  have  q\x>tcd  soma  1  tf 
the  record  shows  that  the  United  States  court  rendered  a  deer  « 
for  an  Interlocutory  injunction  on  April  14.  1933.  thereby  {vevcn  ;- 
lag  the  eovereign  State  of  Wisconsin  to  proceed  against  Par  r 
mount-Publix  Corporation  in  the  injimctional  proceedings  to  st<  p 
tikeir  violations  of  Wisconsin  statutes,  section  90.14.  known  as  tliS 
"  fair  trade  "  law  of  my  Stete.  80  when  I  say  that  the  States  a « 
helpless  to  act  against  this  monopoly  to  protect  their  cltiaeits 
against  unfair  trade  practices  I  speak  from  the  record  of  the  in- 
ability of  our  established  State  departmenU  to  act  to  prevent  U  « 
mooopoUaatlon  of  the  motion-picture  indtistry  in  not  only  ny 
own  StaU  but  in  every  other  State  of  the  Union.  The  investigi  - 
tlon  proposed  by  the  gentleman  from  New  York  is  absolute  y 
neecssary  in  order  that  this  Congreaa  may  proceed  to  recommei  d 
Isglalatlon  to  effacUvely  smash  this  monopoly  and  protect  Ui« 
agaiaat  tbs  •ctloas  o<  tlMss  certain  jproducera. 
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In  conclusion.  I  want  to  say  that  when  any  organisation,  through 
Its  lobbyists,  throtigh  Its  secret  propaganda,  and  through  Its  pub- 
lications and  press  releases,  boldly  asserts  that  it  can  get  any 
picture  past  any  board  of  censorship  it  wants  to;  that  when  Its 
representatives  go  so  far  as  to  tamper  with  and  fix  news  reels  to 
Influence  public  and  political  opinion;  that  when,  xinder  cover  of 
a  copyright  law  enacted  by  this  Congress,  it  extracts  penalties  and 
payments  from  defenseless  small  theater  owners;  and  when,  by 
intimidations  of  employees  and  Its  Influence  and  friendsjilps 
among  members  of  public  bodies,  it  dares  to  openly  boast  In  the 
press  of  the  Nation  that  It  can  continue  to  bunco  and  hoodwink 
the  public  and  the  lawmakers  and  still  successfully  choke  off  any 
investigation  proposed,  it  has  made  a  direct  challenge  to  the 
integrity  and  courage  of  every  Member  of  this  House  of  Repre- 
sentatives. 

The  motion-picture  lobby  and  the  powerftil  influence*  back  of 
them  protecting  certain  big  companies  in  the  violation  of  anti- 
trust laws  and  their  violation  of  the  American  public  cod«  of 
decency  have  Issued  a  direct  challenge  to  this  House.  They  liave 
attempted  and  are  attempting  to  prevent  and  forestall  this  invtjstl- 
fiation;  to  heap  ridicule  upon  its  'iroponents;  to  inject  everything 
but  reason  Into  their  argximents.  which  certainly  proves  the.t  if 
they  were  clean  and  able  to  face  public  opinion  they  would  not 
now  be  seeking  by  every  means,  fair  and  foul,  to  defeat  this  reso- 
lution. If  we  have  the  courage  to  Justify  oiu-  place  in  this  body 
at  all,  we  will  answer  the  challenge  thrown  down  to  us  that  says 
that  the  "  movie  monopoly  Is  bigger  and  more  powerful  than  the 
House  of  Representatives "  and  support  this  resolution  as  our 
answer  to  the  challenge  (Congressional  Rccoco,  May  12.  1933. 
p.  3366). 

BILL  TO  aZFKAL  HAWAIIAN   HOMX  KT7LX 

Mr.  CMallet.  Mr.  Speaker,  I  wish  to  call  attention  of  the  Mem- 
bers of  the  House  to  the  fact  that  we  are  proposing  here  to  under- 
mine and  destroy  a  principle  which  the  Democratic  Party,  in  my 
opinion,  has  alwasrs  supported;  that  Is.  the  principle  of  home  rule. 

The  law  as  It  now  affects  the  Territory  of  Hawaii  provides  that 
the  Oovcmor  shall  be  a  resident  of  the  Islands  for  at  least  3  years 
next  preceding  his  appointment.  This  measure  brought  In  here 
by  the  committee  proposes  to  so  amend  the  law  that  the  Governor 
need  not  be  a  citizen  of  the  Islands,  and  consequently  need  know 
nothing  about  the  problems  of  the  people  of  the  Islands  for  whom, 
he  Is  to  administer  the  laws  and  regulate  many  of  their  living 
conditions.  In  the  short  time  allotted  me  on  the  floor  of  this 
House  to  register  my  opposition  to  this  proposal  I  pointed  out 
that  the  Democrats  have  always  favored  home  rule,  and  that  par- 
tlctilarly  In  the  South  for  more  than  two  generations  the  Demo- 
cratic Party  has  opposed  carpetbag  government  in  all  its  insidious 
forms. 

Now.  with  this  measure  we  would  deny  to  the  citizens  of  the 
Territory  of  Hawaii  the  decent,  fair,  and  truly  democratic  principle 
of  having  a  Oovemor  to  administer  their  laws  who  is  a  citizen 
of  their  own  Territory.  I  think  this  House  should  stand  by  it* 
colleagues,  should  uphold  the  wishes  of  the  Hawaiian  people  and 
their  leglslatxire.  who  have  protested  against  this  change  in  the 
organic  law,  and  vote  down  this  measxire  which  proposes  to  de- 
prive the  Hawallans  of  the  same  meastire  of  State  rights,  if  I 
might  so  compare  It,  as  the  sovereign  States  of  the  United  States 
have  enjoyed  since  the  drafting  of  the  Constitution.  It  ts  a  sur- 
prising anomaly  to  me  that  the  Democrats  and  the  Democratic 
Party,  the  living,  vital  proponents  of  State  rights,  should,  through 
this  measure,  wish  to  deny  to  the  Territory  of  Hawaii  that  great 
human  right  and  great  principle  which  they  have  so  zealously 
and  insistently  approved  and  supported  throughout  the  hstory 
of  our  great  Democratic  Party.  It  Is  a  svirprlslng,  disconcerting, 
and  somewhat  disheartening  thing  that  a  true  Democrat  and 
believer  in  the  right  of  home  rule  and  local  self-government 
should  be  forced  in  this  House,  in  an  endeavor  to  save  that  small 
meastire  of  Justice  to  which  I  feel  the  people  of  Hawaii  are  en- 
titled, to  t\im  to  the  opposite  side  of  the  House  for  support. 
Now,  I  do  not  know  the  Hawallans'  problems.  I  have  never  been 
there.  I  do  not  know  what  their  differences  may  be,  but  I  do  feel 
that  Just  as  we  settle  our  local  differences  in  o\ir  48  sovereign 
States  of  the  Union  through  elections  and  through  the  will  of  the 
people,  that  the  people  of  Hawaii  should  be  let  alone  to  »ettle 
their  own  differences  in  the  same  manner. 

As  a  good  American,  and  as  a  Democrat  who  Is  a  Democrat  be- 
cause he  believes  in  the  principles  of  Jefferson  and  the  Constitu- 
tion. I  should  hesitate  to  say  that  I.  as  a  Member  of  the  House 
of  Representatives,  would  cast  my  vote  to  change  a  law  which 
might  result  In  fastening  upon  the  i>eople  and  the  citizens  of  the 
Territory  of  Hawaii  a  Governor  who  was  not  a  citizen  and  who 
might  Impose  upon  them  gross  Injustices.  I  hate  to  be  a  party  to 
the  theory  that  "  might  makes  right "  and  that  because  we  are  in 
the  majority  in  this  House  we  should  use  our  strength  to  override 
and  defeat  a  principle  of  government  for  which  the  Democ-ratio 
Party  has  always  stood — home  rule — and  impose  upon  the  citizens 
of  this  Territory  of  oixrs  by  the  sheer  weight  of  our  numbers  a 
change  In  the  law  which  might  or  might  not  work  ill  to  the  rights 
of  every  Individual  citizen  of  Hawaii. 

Carpetbag  government  in  any  form  is  obnoxious  to  a  fre* 
people.  No  good  Democrat  can  defend  it  under  any  guise;  and  if 
the  principles  for  which  the  Democratic  Party  has  stood  for  gen- 
erations are  worth  anything  at  all.  the  Democratic  side  of  this 
House  should  ref xise  by  its  vote  to  take  away  from  the  citizens  of 
Hawaii  that  Justly  cherished  right  of  having  a  Governor  for  their 
Terrlt(H7  who  Is  a  citlnn  of  their  Territory  and  who  is  familiar 
wlXtk  and  in  «ympftttiy  wltb  tbeir  proUems. 
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This  is  almost  another  propoeltion  of  "  taxation  without  r^re- 
aentatlon  ",  a  principle  over  which  this  country  fought  to  gain  it* 
freedom  from  a  foreign  power;  It  is  another  proposition  from  which 
the  people  from  whom  I  am  descended  have  fought  and  bled  for 
nearly  700  years.  It  is  a  proposition  antagonistic  in  principle  to 
everything  a  real  Democrat  has  believed  in  and  supported,  and  It 
rises  above  the  mere  question  of  patronage  and  the  rewards  of 
political  victory,  because  it  Involves  a  change  in  a  fundamental 
concept  in  which  the  kind  of  Democrats  I  have  known  have  always 
believed,  I  trust  that  the  Democratic  side  of  this  House  will 
not  countenance  this  proposition,  because  a  principle  Is  no  longer 
a  principle  if  we  make  an  exception  to  It.  and  tbe  principle  of 
home  rule  and  local  self-goverimient  Is  a  Democratic  principle  that 
we  Democrats  should  have  courage  enough  to  support,  regardless 
of  minor  considerations  or  momentary  advantages  of  any  kind. 
(CONQKBSSIONAL  Rscoto.  June  6,  1033,  p.  5233.) 

AMKNDMSirr  TO   KB3CCX  BEX*  TAX 

Mr.  CMallct.  Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

"Amendment  offered  by  Mr.  CMallzt:  Page  5,  line  24,  after  the 
word  '  of  '.  strike  out  '  85  '  and  Insert  in  lieu  thereof  '  83.' " 

Mr.  CMallet.  Mr.  Chairman 

Mr.  DotrcHTON.  Mr.  Chairman,  all  debate  on  this  section  ha* 
been  closed. 

Mr.  CMallxt.  Then,  Mr.  Chairman,  I  ask  unanlmotu  consent 
to  proceed  for  5  minutes. 

The  Chairman.  Is  there  objection  to  the  reqiiest  of  the  gentle- 
man from  Wisconsin? 

There  was  no  objection, 

Mr.  O'Mallet.  Mr.  Chairman,  I  offer  this  amendment  for  a  83 
tax  upon  beer  in  the  hope  of  reaching  a  compromise  on  this 
question. 

If  I  were  a  dry.  the  best  thing  I  would  want  to  do  as  a  matter 
of  strategy  would  be  to  try  to  load  onto  wine  and  beer  a  tax 
that  Is  so  high  tnat  its  consumption  would  be  reduced  and  at  the 
same  time  hold  whisky  or  hard  liquor  at  a  point  where  it  could 
come  to  the  consumer  at  as  low  a  price  as  possible.  That  would 
be  good  dry  strategy. 

I  supported  repeal  In  the  hope  that  we  would  try  to  dlscouraga 
the  increased  consumption  of  hard  liquor.  I  find  on  the  Repub- 
lican side  that  there  is  a  gentleman  who  argues  for  a  lower  tax  in 
the  hope  we  may  increase  tbe  consumption  of  whisky.  If  I  had 
known  or  expected  that  repeal  was  to  bring  about  an  Increased 
consumption  of  whisky.  I  might  not  have  voted  as  I  did.  I  think 
the  worklngman's  drink — beer — that  does  not  intoxicate  anybody 
and  which  this  Congress  said  was  not  intoxicating,  should  not  be 
loaded  with  400  percent  more  tax  than  we  are  loading  on  whisky 
today. 

I  think  we  ought  to  be  fair  in  this  matter  and  the  tax  which 
we  are  raising  should  be  equal  in  proportion  on  all  of  the  bever- 
ages that  come  to  us  after  repeal. 

We  have  increased  the  tax  on  whisky  about  80  percent.  We 
reduced  it  on  champagne,  the  rich  man's  drink,  the  million- 
aire's drink.  Someone  told  me  that  it  was  an  invalid's  drink. 
I  have  seen  some  men  become  invalids  only  after  they  drank  It. 
We  are  worried  about  American  champagne.  Let  me  say  to 
you  that  beer  emplojrs  more  people  per  gallon  than  champagne 
ever  did.  It  helps  the  farmer  more.  I  particularly  enjoyed  the 
advice  of  the  gentleman  from  Illinois  to  the  new  Members  that 
we  ought  to  appreciate  his  tears  for  the  champagne  drinkers. 
I  think  the  Government  can  divest  this  matter  of  a  beer  tax 
entirely  from  the  revenue  and  Budget  features.  If  we  place  a 
tax  of  83  on  beer  we  will  get  Just  as  much  revenue  as  we  will 
out  of  a  85  tax.  When  the  breweries  of  my  State  started  Into 
operation  they  began  with  a  shift  of  workers  24  hours  each  day. 
Today,  because  of  the  high  price  of  beer,  they  are  down  to  the 
point  where  they  are  laying  men  off  and  operating  only  7  or  8 
hsurs  a  day. 

Mr.  O'Connor.  Will  the  gentleman  jrield? 

Mr.  CMaixet.  Yes. 

Mr.  O'Connor.  Does  the  gentleman  really  believe  that  his 
breweries  will  charge  less  for  a  barrel  of  beer  with  a  83  tax  than 
they  are  charging  now  with  a  85  tax?  If  I  believed  that  were  so 
I  would  be  with  him.  but  I  know  it  is  not  so. 

Mr.  O'Mallet.  I  do  not  know  whether  they  would  or  not.  but 
we  have  the  N.R.A.  and  the  Consumers'  Council  and  we  have  the 
Federal  Trade  Commission  to  briiig  the  prices  down  If  they  are 
overcharging  the  consumer.  We  ought  to  take  the  excuse  away 
from  them  that  they  must  charge  this  price  because  the  Federal 
Government  Is  getting  85,  the  State  government  fl,  and  the  other 
taxes  bring  It  up  to  nearly  810. 

Mr.  CooPB*  of  Tennessee.  Will  the  gentleman  yield? 

Mr.  O'Mallkt.  Yes. 

Mr.  CoopxB  of  Tenessee.  Tlie  evidence  before  the  committee 
shows  that  in  the  gentleman's  city,  Milwaukee,  I  believe,  beer 
is  selling  to  the  consumer,  the  large-sized  glasses,  at  5  cents. 

Mr.  O'Mallet.  That  is  probably  where  some  poor  fellow  was 
trying  to  get  a  little  business  in  order  to  keep  himself  in  c^jera- 
tion.  or  some  tavern  keeper  is  trying  to  outdo  the  other  man 
who  operates  at  a  loo*  across  the  street  from  him.  But  thore 
Is  not  a  man  in  my  dty  that  can  sell  beer  at  6  cents  a  glass 
and  keep  out  of  tha  hands  of  a  receiver  for  a  year  at  present 
prices. 

Mr.  HSALBT.  Will  the  gentleman  yleldf 

Mr.  OljiALLST.  Yes. 

Mr.  Haaurr.  Is  it  not  a  fact  that  the  ingredient*  used  in  the 
manufacture  of  beer  have  gone  up  60  percent  since  last  AptUT 


Mr.  CMallbt.  Tee;  and  because  of  tax  profeewlng  and  other 
cost*. 

Mr.  O'Coinroa.  What  doe*  the  gentleman  think  it  oasts  to  makB 

a  barrel  of  beer? 

Mr.  O'Mallet.  I  do  not  know  what  it  cost*  to  make  a  barrel  of 
beer,  but  I  do  know  that  small  brewerle*  are  spendix^  now.  to 
turn  out  a  barrel  of  beer,  about  82.60. 

Mr.  O'Connor.  If  they  are.  they  are  paying  at  least  81.40  more 
than  la  the  usual  rate.  I  understand  it  costs  about  60  cent*  to 
turn  out  a  barrel  of  beer. 

Mr.  O'Mallet.  Maybe  those  are  breweries  that  do  not  chisel  on 
the  N.R.A.  and  the  process  tax  and  pay  their  employees  a  good 
wage. 

Mr.  Kntttson.  Will  the  gentleman  from  Wisconsin  yield? 

Mr.  O'Mallet.  Yes.    I  yield  to  the  gentleman. 

Mr.  KNTTTsoir.  I  am  In  thorough  sympathy  with  what  the  gen- 
tleman says  about  the  NJI.A.  and  about  the  process  tax.  The 
process  tax  has  increased  the  price  of  flour  81-SS  a  barrel  to  the 
consumer.  It  has  increased  the  price  of  mill  feed  to  the  dairymen 
by  40  to  SO  percent,  and  the  price  of  butter  is  lower  today  than  it 
ever  has  been  at  this  tim.  of  the  year. 

Mr.  O'Mallet.  I  agree  with  the  gentleman.  I  oome  from  V^e- 
consin.  where  we  make  lots  of  butter. 

Mr.  KxtrrsoN.  Ye*. 

Mr.  CMazxet.  We  can  divest  this  question  from  tbe  aiatter  of 
raising  revenue  and  if  we  vote  for  a  83  tax  we  will  be  going  on 
record  in  favor  of  a  5-cent  glass  of  beer  for  the  workers  and  real 
temperance  for  the  Nation. 

The  Chairman.  The  time  of  the  gentleman  has  expired.  The 
question  is  on  the  adoption  of  the  amendment  offered  by  the  gen- 
tleman from  Wisconsin  [Mr.  O'Mallet]. 

RSriNAJfCXNa    TARM    MORTGAGES 

Mr.  O'Mallet.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairmar,  I  do  not  represent  a  fanning  district,  but  I  am  in 
sympathy  with  many  of  Um  problems  of  the  farmers  in  my  State 
and  in  other  States,  because  I  know  they  affect  my  district,  which 
is  an  industrial  district. 

I  notice  we  have  been  concerned  with  the  way  the  appraisal 
forces  of  the  Federal  Government  are  acting  on  appraisal*.  I  have 
not  yet  seen  anything  done  about  the  old  Federal  farm  land  bank 
acts.  There  are  a  great  many  people  In  my  district,  which  is  a 
city  district,  an  Industrial  district,  who  have  the  savings  of  their 
lifetime  Invested  In  farm  mortgages.  There  are  a  great  number  of 
widows,  workers,  teachers,  and  small  investors  of  all  kinds  who 
were  told  for  years  they  should  put  their  money  Into  farm  mort- 
gages, as  It  was  the  safest  kind  of  Investment.  They  have  practi- 
cally lost  all  of  their  savings  as  a  resxUt  of  present  conditions. 
They  believe  It  Is  right  to  red\x«  and  scale  down  their  mortgages 
to  a  fair  basis  of  present-day  land  value*,  but  their  position  1* 
this:  They  are  being  asked  by  Federal  Government  to  scale  down 
their  mortgages,  and  the  Federal  land  bank  refuses  to  scale  down 
mortgages  which  it  has  carried  for  a  numbor  of  years. 

I  received  a  letter  yesterday  which  shows  the  situation  of  a 
great  many  f artners  in  my  State  and  may  account  for  some  ot  the 
reasons  why  people  who  are  holding  farm  mortgages  are  reluctant 
to  scale  down  those  mortgages  and  accept  farm-loan  bonds  in 
return  for  thoee  mortgages.  I  want  to  read  a  part  of  this  letter 
which  shows  what  has  happened  in  my  State  as  a  result  of  the 
administration  of  some  of  the  Federal  farm-loan  laws  that  we  have 
passed  here. 

This  is  Just  one  of  the  instances  that  have  come  to  my  atten- 
tion from  my  own  State,  where  the  Federal  Government,  which  Is 
supposed  to  be  administering  these  lavrs  we  passed  for  the  relief 
of  the  farmer,  Is  refusing  to  do  exactly  what  they  are  asking  the 
mortgage  holders  and  small  investors  to  do.  We  might  at  least  be 
logical  and  not  ask  the  Investor  In  farm  mortgages  to  do  what  tbe 
Government  refvises  to  do. 

Mr.  Wilson.  Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CMallby.  I  3rleld. 

Mr.  Wilson.  Does  not  the  gentleman  think  if  we  increased  the 
amount  that  may  be  loaned  by  the  farm  commissioners  it  would 
relieve  many  of  these  situations? 

Mr.  O'Mallet.  I  think  it  would  relieve  the  situation  If  we  could 
get  the  commlcisioners  to  scale  down  their  mortgagee  Just  as  they 
are  asking  the  mortgagees  to  do  with  their  mortgages.  The  Gov- 
ernment should  set  the  example  where  relief  to  the  farmer  1* 
concerned. 

Mr.  Wilson.  If  we  Increased  the  amount  at  the  loeuu  that  may 
be  made  by  the  farm  commissioners,  would  not  thstt  take  care  of 
the  situation? 

Mr.  O'Mallet.  It  might  be  of  help,  if  the  gentleman  aay*  so.  In 
my  State  they  are  making  appralaals  on  an  acreage  bast*  and  have 
used  tn  many  cases,  as  a  guide,  appraisals  made  In  other  Statea. 
Why.  there  are  buildings  on  farms  in  my  State  that  are  insured  for 
more  than  « hat  400  or  500  acres  of  land  In  other  States  ts  worth. 
I  am.  however,  not  familiar  with  appraisal  work  going  on  now.  but 
I  am  familiar  with  the  distress  of  the  small  Investors  in  farm 
mortgages  in  the  cities.  (ComauasioxAX.  Raocaa.  Jan.  16,  19M. 
p.  760.) 

TnvSOir  MAVAL  BOX 

Mr.  OlilAUxr.  Will  the  gentleman  yleldf 

Mr.  VXMSOM  of  Georgia.  I  yield  to  the  gentleman  from  Wltionaln. 

Mr.  O'Mallet.  The  subsUtute  provide*  for  one-half  at  the  oon- 
structkm  in  private  shipyard*.  Would  tbe  gentleman  aoccpt  an 
amendment  to  his  ^rwimiruimmn±  that  all  eh^M  sbould  be  boUt  tn 
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•soept  tbow  tlist  tba  Preiidant  teddwl  coald 
not  to  tmllt  tbere  within  the  proper  time?  And  la  not  that  one 
to  tmkm  tbm  profit  out  of  bulMlng  up  these  ships  snd  ^xias? 
Mr.  OoMiffKBT.  Tcs:  absolutely:  and  keep  men  working  at  a 
dnant,  Uvtnc  vacs  in  tlis  navy  yards.  {OtatmMamMui.  Bbcosd, 
j)aa.  to.  itM.  p.  leas.) 


LAXX    mCKIGAIf    WA- 


uivumoif 


Mr.  OICallst.  Mr.  Speaker,  reserrlng  the  right  to  object,  I  dc 
not  know  whether  the  chairman  of  the  committee  that  reported 
this  bill  la  here  or  not.  but  sppsrently  this  la  an  attempt  to 
ll—d  to  the  Inland  Waterways  Corporation  an  additional  fran- 
chise to  operate  on  the  Snake  River  and  Columbia  River.  Back 
where  I  eome  from  we  have  had  some  experience  with  the  Inland 
Waterways  Corporation.  It  operates  a  few  scows  out  of  Chicago, 
bsc^uss  poUtloal  uytuenos  has  reversed  the  (low  ot  the  Chlcagc 
Btssr.  dralnii^  nssdsd  water  from  the  Great  Laksa.  I  think  thfSt 
w»  have  given  them  a  lot  more  than  they  are  entitled  to.  Includ- 
ing water.  I  am  goix«  to  object  to  this  bill,  bscaoae  it  U  an 
sstenslon  ot  a  grant  which  abould  never  have  been  given  any 
public  or  private  corporation. 

Mr.  WHxrm.  ThiM  has  noCblng  to  do  with  drainage 

Mr.  O'Mmllmt.  They  will  get  around  to  doing  some  drainage 
In  some  way.  In  fact,  although  Lake  Michigan  water  is  really 
botng  piUsrsd  to  opsraits  pamm  plants,  the  excuse  for  the  ptlf  enn« 
Is  that  it  Is  nssdsd  to  maks  navlgatkin  possible. 

Ifr.  WiuTm.  Tbls  Is  Jutt  to  supply  ths  farmers  who  rsAss 
out  there  a  means  for  transporting  their  wheat  to  mai^et.  and  ] 
Iwps  tbs  gonUcman  wtU  wttlkdraw  bis  objsctlon 

Mr.  OltsLLKT.  I  should  like  to  aoeoounodatc  the  geatlsman.  bul 
our  szpMlsnos  with  rivers  vwod  by  the  Watsrways  Oorporatloa 
alMws  that  they  are  the  sxcuss  to  bring  about  drainage  of  the 
Lafesa.  X  am  UnpsUsd  to  bsllsvs  that  whsnsvrr  thsy  gst  the  right 
to  a  franchtas  on  a  rtver  thsy  wlU  aaanags  to  get  enough  watei 
to  navigate  through  trick  Isglslatlon  or  on  some  other  basis.    A 

iTtiatkm  plsa  Is  a  good  front  tor  watsr  thlersry.  any  iray  it  U 
'     (OoiiMsirmAL  ftKow.  Apr.  I.  \9H,  p.  em.) 

■a.  wmr  xm^oist 

Ifr.  CCMutMT.  Mr.  Speaker.  I  Mk  unanimous  ooossat  to  procsst 

Is  thars  objsetlost 
objsctloo. 

,  Ifr.  Spsaker.  I  fssl  a  good  dsal  like  ths  gsntlemao 
(Mr.  Ooorma|.  Svsry  day  and  svsry  minute  of  time 
It  ws  dssots  to  Dr.  Wirt  costs  tbs  Amsrlcsn  taxpayers  a  lot  ot 
ly.  My  private  imprsssion  was  that  thla  invsstigation  should 
nevsr  hsvs  bssn  held,  bsosuss  it  wss  chsap  partisan  polities,  and 
tbs  only  objset  It  sssms  to  have  had  Is  to  make  a  oomlc  opera 
rampaign  iasos  for  Msmbers  on  bo«b  sides  of  the  Houss  to  dtscxisi 
tat  boors  snd  hours  st  grsat  expense  to  the  taxpayers.  Every  day 
tblB  CoBgrsss  runs  costs  ths  tsxpayers  a  lot  ot  money.  Evoy 
minute  wo  xmt.  sttber  In  committee  hearings  or  in  ssssion  In  the 
House,  costs  tbs  taxpayers  scores  of  dollars  whsn  ths  bin  Is  finally 
rsndsrsd  to  tbem.  ^arsoaaUy  I  have  not  taken  up  much  time 
OB  tbe  floor  of  this  Houss  tor  any  partisan  spsschss.  and  from 
Bosr  on  I  aaa  Impelled  to  objsct  to  unanlmooB-cooscnt  requests  to 
discuss  Dr.  Wbt,  that  nsrvoua  Uttts  teUow  from  Oary.  Ind..  who 
doss  not  yet  rsallae  that  wbao  we  had  an  election  in  1033  we  did 
have  a  revelutlan  which  the  paople  were  In  favor  of.  That  blood- 
Isss  Tsswlutlon  sgstnst  nrgenlssd  grssd  and  exploitation  is  goini 
on  right  now  with  the  help  of  the  Democratic  administration 
and  tt  is  sstomlng  this  cowntry  to  wbsrs  It  should  have  been  11 
tbe  BepubUean  Party  bad  given  the  people  tbe  wme  kind  of  a 
planned  program  tor  leciovery  that  the  Democratic  admin Istratloa 
has  dons.  X  do  not  think  we  ought  to  waste  any  mors  time  oe 
Dr.  Wbt  or  sny  of  his  cbargss.  Bs  has  dlsclOBsd  by  bis  statementi 
tbat  be  baa  bssn  doing  tbs  work  of  some  people  who  have  prlvau 
profits  and  qpedal  Interests  at  stake  in  this  nsw  dsal,  whlct 
they  do  not  want  to  give  np,  even  if  their  spsdal  prlvllegec 
deetroyed  the  welfare  of  mlllloiui  of  the  oonunon  people.  (C(»f 
naiseiniiAL  Bacon.  Apr.  11.  1M4.  p.  6«S7.) 

Mr.  M60TISZM.  Mr.  Speaker.  I  now  aak  unanlmoos  consent  tc 
address  the  House  for  5  minutes. 

Mr.  OMalut.  Mr.  Speaker,  reservtiig  the  right  to  object,  last 
wosk  X  potatsd  out  tbat  totwssu  $1S.000  and  •30,000  at  tbi 
people'*  Boasy  bad  besn  spent  on  Dr.  Wirt  as  a  result  of  th« 
rasotutSon.  eoaruntttos  bsartnga.  and  the  use  of  spaos  In  tlu 
Rapoao  and  tlms  of  the  House.  I  should  like  to  Inquire  of  Um 
gsntUsssn  troaa  Taneai  wbetber  bs  tntsnds  to  oontlnus  this  Win 
oomlc  ^>era  in  tbe  9  minutes  bs  rsquests  and  continue  to  wast< 
the  taxpayers'  time  and  money? 

Mr.  McOwQOt.  X  want  tbe  oommlttee  to  gsi  Its  program  in  nttt 
sbsps  ttat  tbs  people  wUl  get  tbetr  moneys  worth  tor  tbe  •U.oa 
or  tM JOO  tbat  tbm  gantleiBan  aaya  la  balng  apsnt.    X  want  to  cal 

Ol  of  tbs    SlUHiSH. 

Mr.  Soraits.  Mr.  Bpsaksr.  X  object. 

The  SvsAKBB.  Tbe  Clerk  will  cafi  tbe  Consent  Calendar 

t^M  Oleik  ooDed  tbe  first  bill  on  tbe  Consent  Calendar.  HJt 
WfS,  a  Mil  to  sBtaad  tbe  tlassa  tor  commsncing  and  oonfrfetlnf 
tbe  construction  of  a  bridge  across  Laks  Sabine  at  or  near  For 
Arthur.  Tex. 

Mr.  MCOoom.  Mr.  Spmkmt.  I  otajaet.    Tbsre  to  going  to  be  n< 


Mt  tbs  gcrnti 
It  is  be 


Qbjset  aU   hi 
Is  bniding  up  tbi 
A^.  It.  ISM 
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AMxmncxirr  to  bscipbocal  Tsairr  act 


Mr.  CMAXJurr.  Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

"Amendment  offered  by  Mr.  CMaixxt:  Page  3,  between  lines 
aa  and  23.  insert  the  following  new  paragraph: 

"  '(c)  Mo  foreign-trade  agreement  concluded  pursuant  to  this 
act  shall  contain  any  provision  permitting  directly  c«-  Indirectly 
the  shipment  Into  the  United  States  of  any  article  manufactvired 
or  produced  by  a  foreign  subsidiary  of  a  company  organized  under 
the  laws  of  any  SUte  of  the  United  SUtes.' " 

Mr.  OMallxt.  Mr.  Chairman,  on  the  previous  section  I  offtTed 
an  amendment.  I  did  not  get  time  to  discuss  it  because  of  the 
haste  which  the  committee  seems  to  want  on  this  bill.  It  pro- 
vides that  no  fore^n-trade  agreement  concluded  pursuant  to  this 
act  shall  contain  any  provision  permitting,  directly  or  Indirectly, 
the  shipment  into  the  United  States  of  any  article  manufactured 
or  produced  by  a  foreign  subsidiary  of  a  company  organized  under 
the  laws  of  any  State  of  the  United  States. 

I  am  again  offering  that  amendment  to  this  section,  in  the  hope 
tbe  House  will  adopt  it  before  passing  the  bill.  Since  1929. 
$5,000,000,000  of  American  money  has  gone  across  the  ocean  to 
build  factories  to  compete  with  our  factories.  More  than  2.000,000 
men  have  been  put  out  of  work  by  the  American  manufacturers 
tnmsferrlng  their  factories  to  other  countries.  I  do  not  want  to 
see  a  reciprocal  trade  agreement  made  by  anybody,  Including  the 
President  of  the  United  States,  that  will  take  care  of  the  cheap 
labor  of  other  countries  and  replace  our  men  here  at  home  and 
still  allow  these  deserting  American  Industrlallats  to  bring  tn 
goods  manufactured  by  them  abroad  to  come  Into  competition 
with  our  loyal  Industries  that  stay  In  this  co\intry  despite  diOi^ult 
times. 

I  think  my  amendmsnt  ought  to  be  adcH;>ted.  It  will  not  b»rm 
tbe  bill,  but  It  wUl  nuJce  It  UDpoastbls  tor  Great  Britain  or  any 
other  coxuxtry  to  maks  oondltlons  In  rsclprocal  agreements  that 
her  employees  In  American  tactorlea  and  tbe  products  oi  tbs 
employees  ot  those  factories  shall  to  IXMluded  In  tbe  trade  agi-ee^ 
nent  with  this  country  to  the  harm  ot  our  industriss  who  have 
iftUMd  to  to  lursd  abroad.  (CoNosBaraiiAt.  Bacou,  Mar.  28.  19M. 
p>  57M.  S807.) 

My  purpose  In  offsrlng  this  amendment  to  tbe  Beciprocal  Thrtit 
Act  Is  to  specifically  provids  tbat  no  foreign  nation.  In  negotiating 
a  reciprocal  trade  agreement  with  the  United  States,  shall  to 
allowed  to  permit  theee  deeertlng  American  IndustrlalisU  to  Im- 
port back  Into  this  country  the  goods  manufactured  by  them  in 
their  foreign  subsldlarlee  which  will  come  into  competition  in  our 
domestic  market  with  the  products  of  o\ir  loyal  manufacturers 
wtio  have  stayed  In  this  country  despite  the  difficult  timefi.  I 
regret  that  the  House  by  its  vote  has  not  seen  fit  to  adopt  my 
amendment,  since  it  cannot  harm  this  tariff  bill  In  any  way,  but 
would  make  It  clear  and  unmistakable  that  the  American  market 
belongs  first  to  the  American  manufacturer  with  all  his  resources 
and  capital  Invested  In  this  coxintry  insofar  as  we  can  help  hiia  to 
get  that  market;  and.  secondly,  my  amendment  closes  a  loophole 
against  those  proflt-hungry  deserters  who  have  thought  more  of 
dividends  upon  their  Inveetnventa  than  of  the  welfare,  employ- 
ment, and  economic  happiness  of  our  American  citizens,  who. 
through  their  purchases,  made  possible  the  growth  of  many  of 
these  great  corporations  now  entrenched  and  prodiKing  their 
products  abroad.     (Congscssiomal  Bccaso,  A|»'.  28,  1934,  p.  SOaO.) 

KlCEaOENCT   KXCOVBT   TAX 

Mr.  O'Maixxt.  Mr.  Sjieaker.  I  offer  a  preferential  motion.  I 
move  to  recede  and  concur  in  the  Senate  amendment  na  13. 

Mr.  CMallet.  Mr.  Speaker,  I  offered  my  preferential  motion  to 
recede  and  concur  in  the  Senate  amendment  because  I  believe  tbe 
American  people  cannot  be  fooled  by  political  byplay  on  the  tax 
question. 

This  Congress  has  obligated  the  American  people  to  pay  millions 
and  millions  of  dollars  for  the  recovery  program.  Any  ma.i  or 
woman  In  this  cotmtry  who  objects  to  paying  10  percent  addi- 
tional on  his  or  her  Income  tax  for  a  year  of  two  when  they  are 
fortunate  enough  in  these  times  to  have  an  income  on  which  to 
pay  a  tax  is  not  patriotically  in  support  of  the  recovery  program. 

The  political  thing  to  do.  of  course,  is  to  tell  the  voters  Iwcfc 
home  In  the  coming  campaign,  "I  spent  all  kinds  of  money  tor 
you;  I  gave  you  everything  for  which  you  asked,  and  then  X 
refused  to  make  sufficient  provision  for  paying  the  bills." 

It  is  the  duty  of  the  Congress  to  levy  taxes  in  sufficient  amcxutt 
to  pay  not  only  the  ordinary  and  necessary  expenses  of  government 
but  also  the  extraordinary  and  emergency  expenses  such  as  tbe 
cost  of  the  depression  and  our  legislative  attempts  to  overcome  It. 
Llbewlss.  it  U  the  duty  at  the  Congress  to  to  fatr  with  the  Amer- 
ican people  and  not  put  thetn  In  the  poeltlon  of  contracting  dnbts 
and  then  refusing  to  raise  the  money  to  pay  them.  I  believe  that 
the  people  of  this  country  want  to  pay  for  the  things  they  get 
from  government  as  they  go  along  and  not  live  teyond  tlielr 
moans.  Naturally,  it  is  a  nice  thing  to  vote  huge  appropriations 
tor  C.WJ^..  P.W.A..  AAA.,  and  aU  other  activities  designed  to  idve 
employment  and  take  us  out  of  the  depression.  It  is  a  difficult 
thing  in  the  face  of  a  campaign,  after  a  years  of  appraprlalloii 
making,  to  txim  aroimd  and  render  the  bill,  but  the  bill  must  to 
rendered  and  no  fair-minded  person,  in  my  oplitlon.  objects  to 
I>aying  a  small  additional  tax  for  the  benefits  tto  recovery  program 
bas  broxight  about  so  tar. 

or  course,  tto  political  tblng  to  do  is  to  vot»  tor  all  approprla* 
tlons  and  against  aU  taxea.  but  that  Is  not  the  practical,  tbt 
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honest,  the  courageous,  or  the  fair  thing  to  do  If  the  American 
people  hope  to  be  kept  a  solvent  Nation  and  the  Budget  is  to  to 
balanced  and  stay  balanced. 

Mr.  TauAX.  Will  the  gentleman  yield? 

Mr.  CMaixxt.  I  yield  to  the  gentleman  from  Ohio  for  a  question. 

Mr.  Tbuax.  Dees  the  gentleman  realize  that  95  percent  of  the 
people  of  this  country  pay  no  Income  tax?  The  gentleman  from 
New  York  says  that  this  Is  a  plan  to  so&k  the  rich.  If  so.  95 
percent  of  the  men  on  this  side  ought  to  vote  for  it  and  a  good 
many  on  that  side. 

Mr.  O'Maixxt.  Thla  question  of  soaking  the  rich  Is  entirely 
aside  from  the  question  of  taxing  the  people  who  have  the  Income. 
If  we  do  not  tax  the  people  who  have  money,  who  are  we  going  to 
tax?  Where  are  we  to  get  the  money?  How  are  we  going  to  pay 
our  way  as  we  go  along?  Are  we  going  to  adopt  the  honest  policy 
of  paying  ovu*  way  as  we  go,  or  are  we  going  to  continue  to  make 
political  thunder  out  of  tax  bills  by  authorising  all  sorts  of  ex- 
pendlttires  on  one  hand  but  on  the  other  hand  tell  the  citizens  of 
this  Nation  that  these  expendlt\ires  do  not  have  to  be  met  by 
taxes? 

I  cannot  Imagine  anyone  imwilllng  to  oontrlbuto  10  percent 
additional  on  any  income  they  are  fortunate  enough  to  to  able 
to  pay  in  the  next  2  years  In  order  to  help  the  American  people 
get  back  on  their  feet.  I  think  every  man  In  this  Congress  would 
to  willing  to  do  that  part  to  help  meet  our  national  burden.  It 
we  want  to  go  into  a  campaign  and  say  that  we  prevented  higher 
taxes,  that  would  make  a  very  nice  campaign  talk,  but  in  the  face 
ot  our  huge  expendit\ires  we  would  to  Insincere  and  not  accepting 
our  constitutional  duty  to  keep  our  coxintry  a  solvent  nation.  I 
do  not  think  we  could  go  to  tbe  American  people  on  that  kind  ot 
an  issue  and  get  reelected,  if  It  is  reelection  we  are  seeking  by 
defeating  this  10-peroent  emergency  tax.  It  at  any  time  thla 
emergency  tax  provides  too  much  revenue,  the  Congress  meets 
again  next  January  and  It  can  to  taken  from  the  bill.  It  tbe 
revenues  under  tto  bill  Justify  it.  and  the  Director  ot  the  Budget 
so  advises,  this  tax  can  to  eliminated  only  8  montto  or  so  trom 
now.  But  m  the  meantime,  with  this  emergency  tax  provision. 
we  are  playing  fair  with  the  people  and  providing  some  ot  the 
means  to  pay  ovur  way  as  we  go  along  and  pay  the  Interest  on  tbess 
billions  ot  dollars  ot  tonds  tbat  have  been  issued  to  bring  about 
recovery  and  employment.  I  do  not  tolleve  there  Is  anyone  In 
this  country  who  la  not  willing  to  pay  10  percent  added  Income  tax 
when  they  have  a  Job  and  an  income  sufficient  to  pay  taxes  on  at 
all.  It  anyone  Is  unwilling  to  do  that  much  to  continue  our  re- 
markable progress  toward  the  day  when  every  man  is  employed, 
then  we  are  indeed  a  nation  of  selfish  Individuals. 

It  a  man  is  fortunate  enough,  with  10,000,000  unemployed  still 
walking  the  streets  of  this  country,  to  have  an  Income  sufficiently 
large  to  pay  $25  taxes  to  the  Government  under  the  ordinary  rates 
of  this  bill,  I  cannot  conceive  of  his  objection  to  paying  $2.50  addi- 
tional for  a  year  or  two  to  help  continue  a  program  that  will  mean 
the  eventual  employment  of  these  still  Jobless  10,000,000  of  our 
fellow  AmerlcanuB.  Of  course,  10  percent  additional  tax  on  a  man 
who  pays  a  tax  of  a  million  dollars  Is  $100,000  more  than  he  will 
pay  if  this  amendment  Is  defeated:  but  $100,000  additional  taxes, 
if  distributed  in  C.W.A.  or  P.WA.  work,  would  employ  100  heads 
of  dependent  families  for  1  year  at  $1,000. 

We  have  a  totter  bill  now  than  when  It  left  the  House.  As  It 
originally  came  before  us  \mder  the  gag  nile.  It  lowered  taxes  on 
Incomes  in  which  our  own  salaries  are  involved.  This  emergency 
tax  would,  of  course,  nullify  In  part  that  reduction. 

Mr.  BCTI.AN.  Does  the  gentleman  think  it  is  correct  to  write  a 
revenue  bill  on  the  floor? 

Mr.  O'Maixxt.  That  Is  where  It  should  to  written — on  the 
floor — If  the  Intent  and  purpose  of  the  Constitution  giving  the 
whole  Congress  the  right  to  express  Itself  on  taxes  is  to  to  pre- 
served without  gag  rules  preventing  all  the  Representatives  of  all 
the  people  expressing  themselves  directly  on  the  vltol  proposition 
of  taxation.     (Concsxssionai.  Rxcobd,  May  1,  1934,  p.  7845.) 

BGHT-UnXION-DOIXAS  SPaCIAL  CSNStTS  BILL 

Mr.  CMallkt.  Mr.  Chairman.  I  rise  for  the  purpose  of  striking 
out  the  last  word,  because  in  the  limited  amount  of  time  (»1g- 
Inally  allotted  to  the  bill  I  did  not  have  time  to  study  the  blU. 

I  find  great  difficulty  in  supporting  this  measure,  because  two 
wrongs  do  not  make  a  right.  I  know  that  during  the  Republican 
administration  they  did  all  they  could  to  pack  the  Government 
service  with  temporary  Joto.  They  even  sent  out  in  my  district 
Government  employees  to  campaign  for  the  Republican  candi- 
dates, on  Government  money.  Two  wrongs  do  not  make  a  right. 
They  tell  us  this  census  is  absolutely  necessary  to  find  out  how 
many  unemployed  there  are  In  this  country.  In  my  district  tbe 
registration  llste  of  the  C.WA.  will  show  exactly  how  many  unem- 
ployed there  are  who  want  Joto.     [Applause.] 

I  know  the  political  pressure  that  comes  from  back  home  by  a 
group  of  selfish  Job  seekers,  for  I  have  experienced  It.  One  of 
our  Presidente.  I  think  It  was  Lincoln,  once  said  that  the  people 
who  want  to  get  on  the  Government  pay  rolls  will  some  day  de- 
stroy the  Government  with  their  greedy  disregard  for  decency  and 
honor  unless  they  are  checked.  There  are  all  kinds  of  people  who 
want  to  get  soft  Government  Joto.  Those  are  the  ones  who  will 
get  these  census  jobs,  and  the  deserving  people  who  do  not  know 
how  to  get  jobs  through  political  Influence  will  never  get  any  ot 
them. 

The  gentleman  from  Mlssoxirl.  for  whom  I  have  a  great  deal  ot 
respect,  said  that  this  census  bill  was  endorsed  by  partisan  Re- 
publicans serving  In  the  President's  Cabinet.  Now,  it  may  to 
possible  that  these  partisan  Republicans  who  endorse  this  bill  are 


trying  to  mislead  tto  Democrats  into  passing  a  bill  that  may  gtv* 
them  a  lot  of  trouble  in  the  eleetton.     (Applisuae.l 

Who  are  going  to  get  these  Joto?  I  see  trom  ttke  bearings  tbat 
tto  bill  is  endorsed  by  college  professors.  I  wonder  if  tto  teach- 
ers' pete  are  going  to  to  employed  during  the  montto  of  October 
and  November  on  the  pay  roll  ctf  the  Government?  We  were  toM 
In  the  committee  hearings  that  they  could  not  use  the  C.WA. 
workers  because  they  are  not  highly  enoxigh  educated:  they  have 
got  to  use  specially  selected  college  boys  to  do  this  work  that  is 
supposed  to  relieve  unemployment  amongst  laboring  people. 
(Applatise.]  Mr.  Rice,  of  the  Census  Bureau,  probably  a  partisan 
Republican,  said  in  the  hearing:  "  I  think  I  mlc^t  make  this  stoto- 
ment:  It  would  to  entirely  out  ot  the  question  trom  the  stand- 
point of  efficiency  for  the  Bureau  of  the  Census  to  take  thla  census 
by  using  only,  or  in  any  niimber,  work-relief  people,  or  people  who 
are  working  out  their  relief  under  the  Federal  Bmwgeney  Relief 
Administration. " 

If  this  bill  is  for  relief  ot  this  kind  of  people,  why  does  this 
gentleman  In  the  Census  Bureau  say  ttoy  cannot  use  tbem? 

I  think  this  is  a  piece  of  legislation  of  which  Congress  will  not 
to  iMToud  to  have  enacted  in  Ite  closing  days.  We  are  going  to  do 
something  tor  the  imemployed  by  counting  them!  [Lavighter.]  I 
know  how  the  farmers  in  the  drought-stricken  coxmties  of  Wis- 
consin, without  enough  food  In  prospect  tor  tbe  coming  year. 
will  look  at  the  spending  of  nearly  $8,000,000  tor  counting  tbem 
when  this  money  might  totter  have  been  used  to  feed  tbelr 
children.  Imagine  what  one  of  them  would  say  when  an  onu- 
merator  comes  up  to  him  and  says  tbat  tto  Oovsmment  was 
spending  $8,000,000  to  relieve  distress  by  counting  tto  dlatreoasdl 
(Applause.)     (OoHOUBSiONAL  RncoBO,  Jime  7,  1934.  p.  107S0.) 
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Mr.  CMsLLKT.  Mr.  ^teaker.  tbsro  are  tlmas  wten  a  person 
to  so  tull  of  a  subject  tbat  to  finds  dlAeulty  in  deddii^t  wbere  to 
begin  its  diseuHslon.  Baok  on  March  80.  1888.  duni«  tto  flrat 
tew  weeks  of  my  term  ot  oOoa.  X  introdueed  Houae  Joint  Xlssolu- 
tlon  187  which  provided  tor  an  Investigation  similar  to  tbat 
autborlMd  in  this  Resolution  «ia  brov^t  tn  bers  today  by  tb» 
Bulss  Committee. 

Inasmuch  as  tto  pressure  of  tegtslatlve  buMnsas  tonding  toward 
recovery  in  the  qpecial  aession  of  tto  Sevonty-tbtrd  Ooafrsss  was 
to  great,  my  resolution  tor  this  inve«UgatloB  at  tbat  tlao  wm 
not  acted  upni.  However,  on  February  8,  1984,  In  oonjunotten 
with  Senator  Patuck  McCabban.  of  Nevada,  X  reintrodueed  my 
proposal  for  this  investigation  under  tto  titls  of  House  Concur- 
rent Resolution  No.  31.  This  resolution  was  sent  to  tto  Oommlttee 
on  Rulee  and  I  enjoyed  the  privilege  ot  appearing  before  tbat 
oommlttee  in  tohalf  of  Ito  passage.  Tto  rasolutlon  now  before 
us  in  the  House  is  the  resxilt  ot  tto  studied  thoxigbt  and  con- 
sideration of  our  very  excellent  Rules  C<Mnmlttee,  and  proposss 
an  investigation  Into  a  colossal  legal  fraud  tbat  X  tove  fought 
to  bring  about  for  more  than  a  year  and  a  bait.  The  situation 
which  calls  for  an  Investigaticm  of  this  kind  is  sin^tly  this: 
FrcHn  1920  to  1929  billions  of  doUars'  worth  oi  bonds,  secured  by 
real  property  In  this  country,  were  sold  to  American  investors, 
most  of  these  Investors  tolng  persons  of  small  Incomes.  Tbsss 
people,  lured  Into  the  purchass  of  these  securities  by  oflws  at  high 
Interest  and  widely  publiciaed  prc^Mganda  ot  safety  for  their 
Investment,  put  their  small  llts  savings  entirely  into  this  type 
of  security. 

When  the  depression  came,  many  of  these  properties  were  unable 
to  sustain  the  Interest  charges  on  tto  tonds  or  make  any  pay- 
mento  upon  principal,  but  a  great  many  of  tto  properties  were 
still  operating  and  obtaining  revenue  sxifflclent  to  pay  soms  money 
to  the  Investors.  A  group  of  racketeers,  who  tove  increased  In 
numbers  tremendously  in  the  past  tew  years,  however,  saw  in  the 
depression  an  opportunity  to  reap  huge  profits  st  the  expense  of 
ttoee  investors  In  these  bonds  and.  tising  depression  hysteria, 
forced,  by  means  of  false  stetemento  and  absolutely  misleading 
fvopaganda.  a  vast  majority  of  these  investors  to  turn  ttoir  sectiri- 
ties  over  to  so-called  "  protective  committees,"  obtaining  with 
the  deposit  agreemente  on  these  bonds  powers  of  attorney  that 
gave  the  committee  absolute  authority  to  manage  and  exploit 
the  bxilldlng  securing  the  tonds.  In  thousands  ot  different  re- 
organization and  tondholder  protective  schemes  I  have  found  few 
in  more  than  a  year  and  a  half  of  investigation  in  which  tto 
bondholders,  the  people  who  built  tto  buildings,  tove  received 
anything  at  all  upon  their  Investment,  although  tto  buildings 
are  operated,  rente  are  being  paid,  and  someone  is  collecting  tbe 
revenues. 

I  hold  here  In  my  hands  a  booklet  containing  a  list  of  buildings 
In  the  United  States  upon  which  real -estate  bonds  were  Itoated. 
This  book  Lb  86  pages  In  content.  Bach  page  contains  an  average 
of  40  different  buildings  upon  which  separate  bonds  Issuee  have 
been  floated,  which  gives  \xb  a  total  of  8,600  real -estate  tond  issues 
that  I  know  of.  and  I  venture  to  say  that  90  percent  of  tbess 
Issues  are  in  defaxilt  and  have  been  In  default  tor  trom  8  to  8 
years.    This  list  covers  every  dty  and  State  In  tto  country. 

More  than  1.000.000  of  our  Anteriean  dtlaens  have  Investments 
In  theee  kind  of  securities.  These  Investmente  tove  been  mis- 
handled and  misappropriated  by  cotomlttees  ot  attorneys.  Inside 
operators,  brokers,  owners,  and  professional  financial  racketeers  in 
scores  of  cases.  azKl  unless  tto  Congress  ot  tto  United  States 
authorizes  this  investigation  It  would  to  doubtful  it  these  hun- 
dreds of  thousands  ot  small  Investors  vrlll  to  able  to  get  fair 
treatment  and  salvage  anything  of  their  hard-earned  Inveetmenta. 

Now,  Mr.  l^peaker.  it  is  not  my  purpoas  to  disninsw  at  this  time 
and  place  all  at  tto  svktenoas  of  this  tsaud  wblcb  Have  oomo  to 
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ofhittiM  wiiiliwthy 

at  tha  prapar  ttmm  aad  piac4. 
I  ateU  aabB^t  far  tli 

rhlch 

I  did  WK  baltev*  th^ 

iB  ttilB  grart  ooontrj  of  oun  thi  b 

•ad  half  of 

at  Um  mlamaiiagawant  anfl 

paopla'a  BMoay  that  la  batac  cairlel 

of  aoas  of  tteaa  w<«aUad  "inTaatot^ 


la  tlia  tf«tr  af  tbla  OiintiMi  to  aaOMrtaa  tkli  la' 
ovt  vtoy  tiMaa  paopia  an  balat  4efta«d8d  of 
tavaataaaata  aad  why  tboaa  reaponalbla  for  tbla  Natlon-wMte 
taava  BO*  baan  bcm^hi  to  tba  bar  o<  juattea  and  raqulred  to 
aa  aaromrtlng  for  wwrnj  paany  of  tka  fnada  witb  whleh  ttoay 
bam  latTuatod.  I  bepa  tttat  UUa  Bouaa  today  vUl  paai 
raaolutton.  ciaatt  tbla  coita tttaa.  aad  that  at  tba  aaxi 

Um  — "t-^-^-M^Ht"-  of  tha  ooouamaa  will  ba  auch 
acala  la  tbto  country  wttl  a  lagal  fraud  such  aa  la 
ba  poaMbla.     (OovaaaaanwAi.  Baoaaa^  Juot  15, 

ACT 


tb« 


I 


I 


tbs 

<f 

win  I 

10»^ 


aa  aa  asdeat  advocate  at  tbla 

4  year*  la  both  my  pampalgrta 
to  oOea.  aaay  I  aay  that  I  hopa  thia  U^r 
wlU  ba  tha  kayatant  ta  a  broaA  atructnra  ai  aoetal  aeevnlty  tha  t 
will  axtend  ita  archaa  acroaa  thla  gnat  country  of  ours.  Much  ha  ■ 
b««n  said  about  experiment  In  connection  with  the  prograzi 
to  lababilttato  and  reatoaa  tha  pruatwlty  of  thla  Natka  i. 
by  tha  tnal-aoBd-arror  aaethod  ta  the  only  way  to 
lb  parfaet  a  pregiaa.  anaet  It  Into  law.  aad  aooMtti 
aa  It  la  aoactad  It  may  aot  be  aatlafaetory  to  ereryone.  Oa*r 
toy  anactlnf  aeaae  law,  however,  da  we  find  tha  things  to  dlscam 
aad  the  thtaga  to  hacp  after  a  trial  parted.  Mr.  ^Maker.  thi^ 
legislation  to  my  mind  Is  the  noblest  of  the  experlaaento  In  behalf 
of  hnnuui  walfbra  that  we  have  embarked  \ipon  In  thla  Barents  - 
third  Ooograas.  It  ta  aa  exparlDMat  dsalgnsd  to  bring  happiaeii 
saiuitly  to  oM  a^e  to  hundreds  of  thousands  of  loyal.  eActec  t 
have  helped  to  make  thla  the  great  Matloa  It  h\. 
n  is  a  bawaflrlal  sjwteoi  of  old-age  ssewlty  that  haa  been  Justllle  I 
la  every  part  of  the  world  by  slasilar  leglslattoa  that  we  propoet 
to  eatabUsh  hers.  I  am  partleulavty  proud  that  the  Democrat!: 
admlnlatrBttoa  haa  ptaoed  tto  stamp  of  approval  upon  this  fot- 
ward-looklag,  profrssslw  effort  ta  behalf  of  the  woikers  upoii 
wbom  the  safety  ot  the  eoaametce  aad  Indiiatry  of  the  Natlo^ 
depends  in  large  msasurs. 

History^  PMC*  show  that  generations  of  men  have  Interested 
tlmiiaslias  te  legftalatlon  affecting  man's  relationship  to  his  tndl  ■ 
Tldnal  fallow  mma.  We  caa  be  thankful  that  out  of  the  woe  an  I 
depression  of  the  paat  years,  the  unemployment,  deprivation.  sa<  I 
flnamial  loaa  has  taught  ua  that  the  new  and  tdeal  conception  a  r 
gowsrameat  also  rseegnlaea  the  need  at  leglslattng  for  biunaii 
walCara  uadsv  aa  eeenesalc  system  over  which  the  tndtrldual  bai 
sBian  control.  Our  system  has  produced  a  state  of  things  wher» 
men  must  be  retired  from  the  ranks  of  eompetltlve  labor  at  res  - 
sonsble  ages  to  make  room  for  thoae  who  are  coming  into  manhoo  I 
aad  who  amst  take  up  careers  to  prevtoe  thwnaelves  and  their 
famlllea  with  the  neesaaltlea  of  life.  At  the  same  time,  we  miufc 
guarantee  tboee  whcna  modem  Industry  and  science  have  place  1 
In  the  ranks  of  the  obetdete.  aa  aorely  as  machlnee  are  worn  ou ;, 
the  opportunity  to  rsCtre  on  tnccons  where  they  nmy  renadn  con  - 
sumers  of  our  productkm  aad  not  become  the  degrading  objedfi 
o<  charity. 

We  hare  learned  the  value  at  retiring  our  postal  employees.  ve4> 
eran  aoldlers.  policemen,  firemen,  teaehera.  and  others.  How  grea' ; 
then,  the  need  for  lethlag  that  army  ot  woi'kers  In  the  raUwa  r 
industry  upon  whose  dally  performanee  of  duty  rests  the  lives  c  C 
thousanda  of  travelers.  I  have  loag  favored  the  principle  of  ai 
laduatrlal  retlreaMOt  a^steok  supported  by  workers  and  employe!  ■ 
alike:  aad  because  at  this  great  Intetest  and  because  I  have  live  I 
la  dally  coatawt  with  the  loyalty  and  dependability  that  ta  «k 
Inherent  eh«raetarlatlc  of  thoee  who  labor  on  the  steel  highways 
of  our  Nation.  I  have  been  ardently  supporting  the  auccessfil 
paasM*  ot  this  uwasurr 

It  aaay  be  true  that  la  soma  samU  detotls  this  leglslattan  Is 
completely  satisfactory  to  all  who  have  urged  ita  passage.  Bt^ 
legislattoa  is  nearly  always  a  auUter  of  eoao^iroialae  In  detail  t) 
order  to  achieve  tha  adoptioo  of  a  basic  prlncipte.  I  am  satlsfle  1 
that  this  act  wUl  provide  a  raaaonahly  adequate  peniion  raised  b  r 
a  sound  and  equitable  owthod  from  employee  a&d  employer  aUki 
that  it  will  provide  countleas  new  jobs  for  workare  in  the  rallroa  1 
Industry  now  on  the  extra  or  Uy-off  lists;  and  that  It  vrlll  remov  t 
the  fear  of  the  poorh<Mtsa  and  Indicant  old  afa  that  coastantl  r 
beseta  tba  worker.  It  is  my  sincere  hope.  Mr.  teeafcer.  that  whs  i 
we  do  hare  today  win  lay  down  the  framework  for  a  bitMKler  pro  - 
gram  of  retirement  legtalatloa  that  will  prove  so  beneficial  that 
the  next  ssssloa  of  Congress  wUl  extend  ita  bsnaflte  to  other  trad  » 
groups  In  tha  American  industrial  ayatem.  X  thlak  I  nuky  safe]  r 
predict  that  the  pasaage  of  thla  bill  wUl  do  auich  to  haaten  tb  i 
time  when  workers  and.  Induatrlal  lasdsra  alike  to  other  fields  o  t 
Amarlcaa  commaree  wfH  aak  similar  leglalatloa  from  the  Unite  1 
Statea  Oongiees.     (OownaanBii.>iiit  RacoBo.  June  25,  1934.  p.  127W.  > 

Stnoe  taklBC  my  Oftth  at  ofBce  I  bave  trted  to  remembc  * 

that  vorfc  li  the  only  pr»ctical  way  to  kmm  one's  Job.    T^ 
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Honormble  Champ  Clark,  Democrmtie  Speaker  of  the  Hoas9 
of  Representatives,  once  stated  tn  a  speech  that  "A  laaa 
has  to  learn  to  be  a  representative  just  as  he  must  learn  to  bo 
a  blacksmith,  a  carpenter,  a  farmer,  an  engineer,  a  lawyer,  or 
a  doctor."  I  have  tried  to  spend  an  my  available  time  in  a 
faithful  discharge  of  the  duties  which  I  was  elected  to  per- 
fonn  and  in  i^^M-ning  bow  I  might  better  carry  out  the  will 
and  desires  of  my  constituents  and  efficiently  discharge  the 
responsibilities  of  my  otBce.  It  has  alwasrs  seemed  to  me 
much  fairer  to  the  voters  of  any  community  to  account  for 
what  has  been  daae  in  their  behalf,  rather  than  to  hold  forth 
promises  of  future  acts  when  aAing  their  consideration. 

TBI  RBCiraOCAL  XKASk  AfiktHIkliT  ACT 

Mr.  BUCK.  Mr.  Speaker,  I  desire  to  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record,  and  to  include 
a  letter  from  the  President  of  the  United  States  to  me. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mx.  BUCK.  Mr.  Speaker,  during  the  debate  on  the  Re* 
eiprocal  Trade  Agreement  Act  a  concerted  drive  was  made 
by  interested  parties  to  terrify  producers  of  agricultural 
eommodities  and  line  them  up  in  opposition  to  the  act. 
Appeals  were  made  to  their  fears,  and  statements  were  qtiite 
widely  circulated  that  the  bargaining  powers  which  we  have 
granted  the  President  would  be  used  to  the  detriment  of 
agriculture.  I  supported  the  recicrocal-trade  agreement  bill 
and  voted  for  it  in  the  sincere  belief  that  this  measure  was 
an  integral  part  of  the  recovery  program;  that  it  was  as 
essential  to  the  restoration  of  our  foreign  trade  as  the  Na- 
tional Industrial  Recovery  Act  and  the  Agricultural  Adjust- 
ment Act  were  to  the  restoration  of  domestic  prospeiity. 
A  large  portion  of  the  agricultural  products  of  my  own  SI  ate 
are  marketed  on  an  export  basis;  dried  and  canned  fruit>  of 
every  description,  barley,  and  other  products  are  sold  abroad 
in  such  large  quantities — in  stnne  cases  totaling  half  of  the 
crop — that  the  failure  to  keep  alive  our  foreign  trade  has 
worked  untold  hardships  upon  thousands  of  California 
farmers. 

When  the  President  signed  the  reciprocal-trade  agreement 
t^,  he  called  attention  to  the  fact  that  the  unprecedented 
shrinkage  of  world  trade  has  been  an  important  element  In 
the  present  world  conditimi.  He  asserted  that  the  use  of 
the  powers  which  had  been  granted  him  would  require  care 
to  assure  that  each  agreement  should  make  a  real  contribu- 
tion to  recovery.  The  very  use  of  the  word  "  reciprocal  "  In 
describing  the  bill  indicates  that  there  must  be  benefits  ob- 
tained for  the  United  States  as  well  as  for  the  country  with 
which  the  bargain  is  made.  Since  the  Great  War  countries 
have  spent  years  in  building  barriers  against  mutual  trade 
which  have  impaired  not  (miy  foreign  but  also  domestic 
commerce  of  our  and  every  other  coimtry.  The  President 
realizes  that  the  restoration  of  healthy  trade  by  the  removal 
of  these  impediments  will  require  time  and  patience.  No 
definite  program  has  been  prearranged  and  all  the  efforts 
of  the  special  interests  to  impair  the  confidence  of  the  people 
of  the  United  States  by  making  misstatements  about  the 
policy  of  the  President  will  be  shown  to  have  been  baseless 
and  unfounded. 

Mr.  Speaker,  in  my  own  State  allegations  have  been  made 
and  widely  disseminated  tn  the  press  that  those  who  would 
have  administrative  authority  under  this  act  had  in  mind  a 
purpose  to  "  sacrifice  the  farmers  and  fruit  growers  of  Cali- 
fornia in  pursuit  of  the  will-o'-the-wisp  of  foreign  markets." 
Mr.  Speaker,  such  a  statement  is  an  attack  upon  the  in- 
tegrity and  honor  of  the  President  of  the  United  States,  to 
whom  such  administrative  authority  has  been  given.  I  hiave 
never  had  any  doubt  as  to  the  honesty  with  which  the  pro- 
visions of  this  act  would  be  administered;  but  in  order  now 
and  for  an  time  to  set  the  matter  at  rest,  I  include  in  my 
remarks  a  copy  of  a  letter  received  by  me  today  from  the 
President  of  the  United  States,  which  wiU  lay  at  rest  the 
fears  of  my  Cahfomia  friend.    The  letter  is  as  foUows: 

Th«  Whtts  HOTTSa, 
Waakingtot^  J  tine  IS,  1934. 
Hoa.  Fkunc  H.  Bttck, 

0otue  of  Representatives.  Washington,  D.C. 
Mr  DKAa  CoacaxaaMAM  Bxjck:  I  am  aomewhat  surprised  and  a 
UtOe  amused  at  the  fears  you  ny  have  been  aroused  in  Call- 


fomla  because  of  the  enactment  and  the  poaslble  admlnlstratloa 
of  the  Reciprocal  Trade  Agreement  Act. 

Certainly  It  Is  not  the  purpose  of  the  administration  to 
"satcrlflce  the  farmers  and  fruit  growers  of  California  In  pursuit 
of  the  wlll-o'-the-wlsp  of  foreign  markets  ".  as  published  reporte 
would  make  believe. 

I  trust  that  no  Callfcnntan  will  have  any  further  concern  or 
fear  that  anything  damaging  to  the  fruit  growers  of  that  State. 
or  of  any  other  State.  wlU  result  from  this  legislation. 
Very  sincerely  yours, 

Pbaitkuh  D.  RooecvsLT. 

Mr.  Speaker,  we  do  not  know  what  benefits  may  be  gtuned 
under  this  act.  It  is  frankly  a  bargaining  act  and  we  do  not 
know  with  what  attitude  foreign  countries  may  appfoach  us 
in  the  negottation  of  trade  agreements,  but  we  do  know,  and 
the  letter  I  have  quoted  definitely  shows,  that  it  is  the  pur- 
pose of  the  administration  to  make  such  trade  bargains  as 
win  benefit  the  people  of  every  State  of  the  United  States. 

STATKHOOD  FOR  PUERTO  RICO 

Mr.  Mcduffie.  Mr.  speaker,  I  desire  to  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  with  refer- 
ence to  the  legislation  in  regard  to  Puerto  Rico,  and  to 
include  letters  from  the  departments. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  Mcduffie.  Mr.  speaker,  under  leave  to  extend  my 
remarks.  I  herewith  submit  the  views  of  one  of  the  factions 
In  Puerto  Rico,  also  a  letter  to  me  from  Senator  Luis  Marin, 
of  Puerto  Rico,  also  explanation  of  Liberal  Party's  vote 
against  statehood.  I  imderstand  a  biU.  designed  to  give 
such  a  status  to  Puerto  Rico,  has  been  introduced.  I  am 
in  no  wise  endorsing  such  a  proposal  because  I  have  given 
no  study  to  the  question.  I  realize  it  is  an  issue  that  wiU 
doubtless  be  passed  upon  by  one  of  the  committees  of  the 
Congress  at  some  future  date. 

The  purpose  of  printing  the  letter,  which  is  written  by 
Senator  Luis  Munoz  Marin,  a  member  of  the  Liberal  Party, 
and  who  assumes  to  speak  for  one  faction  in  Puerto  Rico 
on  the  question  of  statehood,  is  to  give  the  benefit  of  his 
views  to  those  who  may  see  fit  to  study  the  question. 

Washihcton,  D.C.  May  22,  1934. 
Hon.  Jonw  McDx3TFt«.  * 

Chairman  Committee  on  Insular  Affairs, 

House  of  Representatives.  Washington.  DXJ. 

Mr  DXAS  CoNCKXssuAN  McOumx:  In  the  first  page  of  tha 
Senate  section  of  the  CoNcaEssioNAL  Rkcosd  of  May  15,  there  was 
printed  a  resolution  of  the  Legislature  of  Puerto  Rico  on  the  sub- 
ject of  statehood  for  that  island.  The  Liberal  Party,  of  which  I 
am  one  of  the  representatives  ic  the  Sanate  of  Puerto  Rico,  and 
which  I  now  represent  In  Washington,  voted  against  that  resolu- 
tion and  oSlclally  explained  ita  reasons  for  so  doing.  I  feel  that 
In  order  that  Congress  should  be  fully  informed  as  to  the  state  of 
public  opinion  In  Puerto  Rico  In  regard  to  that  resolution,  and  as 
to  the  realities  underlying  It,  the  oSclal  explanatory  vote  of  the 
Liberal  senators  and  representatives  should  also  be  printed  In  the 
CoNGSJcssioNAL  RxcoRO.  I  have  asked  Senator  Ttsincs  to  request 
the  Insertion  of  a  translation  of  that  document  In  the  Recobo. 
together  with  an  explanatory  letter. 

I  hope  that  the  attention  of  your  committee  will  be  caUed  to 
this  letter  and  to  the  Liberal  Party's  statement,  a  copy  of  which 
I  enclose. 

Of  the  three  large  political  parties  tn  Puerto  Rico  only  one — the 
Xtepublican  Party — advocates  statehood.  This  party  polled  in  the 
last  elections  29  percent  of  the  votes.  The  Liberal  Party,  which 
opposes  statehood,  polled  47  percent  of  the  votes.  The  Socialist 
Party  does  not  advocate  statehood,  but  Ita  members  In  the  legis- 
lature voted  for  the  resolution,  thus  giving  it  a  nuijorlty.  The 
Soclalirt  members  also  explained  officially  their  reasons  for  voting 
the  resolution.  They  voted  it  because  they  are  allied  with  the 
Republican  Party  becavise  they  understand  thst  the  resolution 
contains  a  request  that  the  people  of  Puerto  Rico  be  given  the 
opportimlty  to  reject  statehood  at  the  polls,  and  because  the  reso- 
lution also  solicits  certain  economic  reforms,  such  as  local  tariff- 
making  powers,  which  the  Socialist  Party  deems  beneficial,  but 
Which  are  antagonistic  to  statehood. 

The  Liberal  Party  opposes  statehood  prlnclpaUy  for  economic 
reasons.  Puerto  Rico  Is  faced  with  tremendous  economic  problems 
which  call  for  broad  powers — whether  these  be  exercised  by  the 
Federal  Government  or  the  people  of  Puerto  Rico — In  order  that 
they  may  be  adequately  dealt  with.  The  Liberal  Party  feels  that 
statehood  not  only  would  make  the  economic  sltxiatlon  of  Puerto 
Rico  more  serious  than  it  is,  or  more  serious  than  it  would  be 
at  the  moment  of  granting  statehood — no  matter  when  that  mo- 
ment might  be — but  would  tie  the  hands  of  Congress  and  the 
Pederal  Government  in  peri>etulty  In  Ite  dealings  with  the  eco- 
nomic sltviation  In  Puerto  Rico. 

The  Liberal  Party  stands  for  the  Independence  of  Puerto  JUoo. 
There  Is  no  unfrlendlinees  towards  the  United  Btatea  anaong  98 


percent  at  the  people  of  my  counti^  aad  autoh  leas  antoag  the 
members  of  the  Liberal  Party.  Thla  was  the  party  nhith  la  1917 
offered  the  servlcea  of  Puerto  Rieans  to  fight  In  the  armies  of  the 
United  Statea,  before  the  Ozaft  act  waa  approved.  It  ta  also  the 
only  political  party  In  Puerto  Rloo  whleh  ta  now  svqjporting — in 
the  face  of  bitter  oppoeltlon  from  certain  sugar  Interests — the 
sugar  poUey  of  the  Congreea  and  the  administration.  The  atti- 
tude of  the  Llbcnd  Party  both  toward  independence  and  toward 
the  American  people  may  be  aald  to  be  Identical  with  that  of  the 
foUowers  of  Manuel  Quezon  in  the  Pfaillpplnaa. 

I  need  not  urge  upon  you  the  very  serlotis  damage  that  imcer- 
talnty  as  to  tho  future  definitive  political  status  of  the  people 
of  Puerto  Rico  does  to  our  public  life.  In  the  economic  field  alone 
this  uncertainty  makes  it  exceedingly  dlfltoult  to  lay  down  to- 
teUlgent  plans.  You  will  readUy  understand  the  reason  for  this: 
Whatever  economic  meaaures  would  be  sound  If  Puerto  Rico  were 
to  develop  ite  present  economic  and  political  autonomy,  or  become 
independent,  woxild  be  unaound  if  Piierto  Rloo  were  ever  to  become 
a  State.    And  vice  versa. 

The  issue  Is  this:  One  line  of  economic  development  will  have 
to  be  taken  if  Puerto  Rico  Is  ever  going  to  be  made  a  State 
against  the  wlshss  of  a  very  large  part  of  Ite  popiilatlon;  another 
line  of  economic  development  wUl  have  to  be  taken  if  Puerto  Rleo 
is  either  to  remain  in  Ita  present  status,  or  develop  Ite  preaent 
autonomy,  or  be  Independent.  We  are  at  the  croearoada.  We 
must  plan  for  the  future;  and  we  must  plan  without  delay.  It  la 
for  the  reason  that  we  moat  emphatically  urge  that  whatever  the 
decision  it  ahould  be  prompt  and  so  clear-^ut  aa  to  leave  no  room 
for  doubt. 

Faithfully  youra, 

Lms  lIuMoa  llAuar. 

SXPLANATIOir    or    TRS    T.TinBIAT.    rASTT'S    VOTB    AOAXim    BTATmaOO^— 

omciAi.  DocuuKirr  or  tbs  ssnatx  and  bottbx  or  aBraanorxAnvai 
or  puaam  aico 

The  undersigned  senators  voted  against  the  reaolutlon  that 
aoUclta  the  admission  of  Puerto  Rico  as  a  State  of  the  American 
Union,  and  being  authorized  by  the  senate  to  explain  their  vote, 
now  do  so  in  the  name  of  the  Liberal  Party. 

The  party  which  we  represent,  which  embodies  by  many  thou- 
sands of  votes  the  largest  volume  of  public  opinion  In  Puerto 
Rico,  seta  forth  In  Ito  platform  the  desire  that  the  Independence 
of  Puerto  Rico  be  granted  by  the  United  States.  In  making  this 
statement,  we  do  not  wish  it  to  be  understood  that  the  idea  of 
Independence  versus  statehood  has  been  under  dlsctisslon  durmg 
the  consideration  of  the  present  resolution.  What  has  been  luider 
discussion  is  whether  statehood  Is  desirable  or  undealrable  with 
respect  to  the  legitimate  interests  of  our  people.  We  afflrm  the 
Independence  program  of  our  party  as  a  firm  expreaalon  of  the 
wishes  of  our  constituente  and  as  a  very  important  fact  that 
throws  light  on  whether  statehood  Is  desirable  or  undealrable 
from  the  point  of  view  of  Puerto  Rico,  poeslble  or  ImpoMlble 
from  the  point  of  view  of  the  United  States.  That  this  fact  may 
be  presented  with  Ita  full  Implications,  we  also  affirm  our  un- 
alterable purpose  to  oppose  statehood  In  the  present  and  In  the 
future,  under  whatever  political  circumstances  may  prevaU  in 
Puerto  Rico  or  in  the  United  States.  We  hold  that  sxich  status, 
although  It  is  not  objectionable  on  grounds  of  dignity,  should 
always  be  rejected  from  motives  related  to  the  dlsnnct  culture, 
language,  traditions,  and  personality  of  our  people,  and  also  from 
motives  related  to  the  supreme  economic  Interest  affecting  the 
s\urtenance  of  our  population  and  the  necessity  that  tba  iwwera 
to  fight  our  economic  ills — whether  these  powers  be  In  the  hands 
at  our  people  or  In  the  hands  of  the  Government  of  the  United 
States — ahaU  never  be  congealed  into  rigid  and  pcrpetiul  limita- 
tions. 

Therefore,  without  considering  at  this  time  the  objective  of  our 
party,  vre  affirm  that  It  Is  extremely  dangerous  and,  therefore,  un- 
desirable that  the  relationship  of  Puerto  Rico  with  the  fiscal  sys- 
tem of  the  United  States  as  the  latter  is  fixed  and  limited  by  the 
Constitution  shall  be  fixed  and  confirmed  to  perpetuity.  This  we 
consider  potentially  as  undesirable  for  the  United  States  aa  for 
Puerto  Rico.  Complete  powera  diould  always  exist  to  limit,  trans- 
form, or  readjust  this  relationship  at  any  moment  In  which  the 
needs  of  Puerto  Rico  or  the  legitimate  Intereeta  ot  the  United 
States  should  so  demand.  These  powers  can  exist  both  tinder  the 
American  flag,  as  they  do  now,  or  under  the  flag  of  a  free  republic 
of  Puerto  Rico.  In  the  flrst  ease,  the  powers  rest  with  the  Oov- 
emment  of  the  United  States.  In  the  second  case,  they  would 
rest  with  the  l«presentatlves  of  Puerto  Rican  sovereignty  and  the 
reprecentatives  of  Utxlted  States  sovereignty.  But  In  either  caae, 
the  powers  subsist  for  attacking  the  economic  problema  of  Puerto 
Rico  with  entire  flexibility,  aa  may  be  demanded  by  the  con- 
venience, the  necessities,  and  the  convlctioaa  of  both  peoplee  at 
any  given  moment. 

The  need  of  maintaining  this  flexlbUlty  has  l>een  evident  at  all 
times,  and  it  was  so  recognized  by  the  Government  of  the  United 
States  In  drafting  the  Treaty  of  Parla,  which  Investe  Congress  with 
fiexlble  authority  over  the  affairs  of  Puerto  Rico;  and  it  has  been 
so  recognized  by  the  Supreme  Court  of  the  United  States  in  all  of 
Ita  decialons  affecting  Puerto  Rleo  handed  down  from  the  Banish - 
American  War  to  date.  (See  Original  lasular  oases.  Balaac  case, 
ete.) 

The  poaltlon  at  thoae  who  drafted,  signed,  aad  ratified  the 
Treaty  of  Paris  waa  that  It  should  not  be  in  any  manner  imder- 
stood  that  the  United  States  were  tooorporattng  or  assimilating 
Puerto  Rico,  much  leas  that  they  pledged  to  make  It  a  State 
ot  the  Aaksrleaa  Uaioa;  aad  thla  they  did  evidently  tn  protection 
at  the  United  Statea  with  ref creaoe  to  the  BKwt  vital  factor  at 
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ttoalr  BxWtmmcm,  vhteti  li  llMir  tnrttortel 
ttx^utalMd  Crom  ifaelr  tatrttorial  Jurtadietkm.  and  In  piofeeetlon 
•too  ot  Om  p«apte  ai  Puerto  Rico,  whose  llle.  pruiigtty.  and 
««ttura  «ouM  tmif  bam  simvvly  mauMMl  U  tbe  HwntftUw  of 
m  HsM  vattflmtty  had  baan  aitabllrtiad  In  the  Juridical  zelaOoa- 
■hip  ot  Poarto  Bleo  and  the  United  States.  American  eltlaenship 
thle  altuatlon.  ae  la  deokozistrated  by  tbe 
at  the  Supsaxae  Court  tn  tbs  Balsac  eaae  (1931). 
U  la  Inteaeatttic  ^  not*  that  t&e  oplnkm  in  thla  caas  was  written 
by  Chief  Justice  Taft.  one  of  the  few  public  men  thoroughly 
faoiUlar  with  the  ratatlonahlpa  between  the  United  States  and 
Uk»  territory  acquired  aa  a  raault  of  the  Spanlah-American  War. 

Tba  wladom  oC  thte  policy  and  the  Intelligence  of  Its  motives 
have  been  daaiijustratad  in  tbe  paat  and  vtp  to  the  present  by  the 
ralaUoDahipa  betwacn  the  Ooremment  cf  the  United  States  and 
gaaanunent  of  Pncrto  BAoo.  Prom  the  beginning.  Puerto  Rico 
allowad  to  lataia  la  its  treaaury  tbe  rroelpta  obtained  through 
Aaaerloan  tariff  in  Puerto  Riean  customhouses.  Puerto  Rico 
was  also  exempted  from  the  payment  of  the  miaoellaneous  Inter- 
■al  latanma  taaaa;  and  in  !•!•  Puerto  Rico  waa  granted  the  power 
to  aaeept.  reriae.  or  aboliab  Psderal  laeom&-taa  legislation 

la  1M7  the  gofferaaaant  ot  Puerto  Rioo  was  granted  authority  to 
taaposa  eselse  taaaa  oollactthle  at  the  porta  at  entry.  proTided 
they  were  equally  aaaeased  on  almltar  goods  produced  on  the 
Itfand;  and  In  1990.  in  the  Sraoot-Hawiey  law.  Puerto  Rtco  was 
graated  the  right  to  Ixapoee  a  tariff  on  coffee  Imported  from  the 
Ualtad  Statas  for  the  protection  of  its  soundest  agricultural  ac- 
ttvtty.  Maaauraa  that  have  been  abaolutely  necessary  to  the  rarj 
axlstence  of  the  government  of  Puerto  Rico  could  not  hsTe  been 
adopted  if  the  authority  exercised  In  Puerto  Rico  bad  not  been 
flexibia  aad  bnadly  adaptable  to  the  vital  needs  of  our  govem- 
Btent. 

Necessary  aa  this  flexible  relationship  has  been  so  far  as  our 
fovemment  la  concerned .  it  la  much  more  neoesaary  so  far  as 
our  whole  community  la  concerned:  and  aa  a  fact  thla  begins  to  be 
so  recogniaed. 

The  economic  ma  developed  In  Puerto  Rico  during  36  years. 
added  to  thoae  that  already  existed  before  the  American  rq^tme. 
demand,  tn  order  that  they  may  be  attacked  with  any  poaaibility 
of  Kucccas.  the  greatest  liberty  of  action  vested  in  the  atithortty 
called  upon  to  solve  them,  whether  this  authority  be  that  of  the 
pet^le  of  Puerto  Rico  or  that  of  the  Oovemment  of  the  United 
States.  In  1927.  as  has  been  noted,  the  last  special  measure  in 
tevor  of  the  government  of  Puerto  Rico  was  adopted;  and  in 
ttSO — when  the  hnposttlon  of  a  tariff  on  coffee  by  the  Ptierto  lUcan 
X«gMature  waa  permitted  by  act  of  Congreaa — ^the  first  special 
measure  for  the  benefit  of  our  economy,  not  merely  as  a  govem- 
Bisnt  but  as  a  jieople.  was  adopted. 

The  eeoBomic  attuatton  that  makes  it  of  such  great  importance 
to  maintain  an  entire  flexibility  in  the  Juridical  relations  of 
Puerto  Rico  with  the  United  Statea  is  well  known.  The  system 
of  tconomlc  development  eatahllshed  In  Puerto  Rloo  has  caused 
the  loas  of  their  lands  by  many  thousands  of  farmers,  concentra- 
tion of  the  land  in  the  hands  of  a  smail  nucleus  of  corporations, 
most  of  them  absentee,  the  annual  exodxis  of  a  considerable  part 
of  the  wealth  produced,  the  peonage  of  a  great  group  of  those  that 
formerly  owned  ths  lands  which  they  cultivatad.  tha  it«po«itift«  of 
vliat  Is  practically  a  single-crop  syatam.  arbitrarily  oontreUsd  by 
political  torcaa  ov«r  which  our  people  uuri  ito  power,  tha  deeraaae 
in  the  production  ot  foodstuffs,  and  the  consequent  oompulslon 
to  buy  in  tha  sactamal  autfkat.  at  high  prices  with  torn  wages,  the 
food  that  is  mnsiimad.  And  as  a  constant  nota,  avary  year  more 
oaoiaoos.  tbe  Implacable  growth  of  tbe  population. 

It  la  evident  that  if  the  moat  aaergetlc  measwea  are  not  taken 
by  an  aathodty — whether  of  the  people  of  Puerto  Rico  or  of  the 
Government  of  the  United  States — that  may  plan,  legislate,  and 

asacute   wlthoot  JuricUeai  obatruetlona  that  are   siasaaij.   at 

Bfsngaraaaaa  to  Puvto  Ricaa  reaMtlaa,  the  eouatry  wfU  eantlnoe 
tie  mareii  toward  a  social  oatastrophe  ot  major  proportlmis.  This 
aaay  oooaa  apon  ua  thla  very  day  tn  the  form  at  an  apldeaie  whlcb. 
la  the  words  ot  ifta.  Roosavalt.  "might  ariaa  ia  the  aluaks  and 
■••up  tha  Mand  ".  iafaettng  Oman  ran  and  OadMaan  ports.  But. 
avaa  la  tha  bast  caaa.  such  aoelal  eatastiopha  can  hardly  be  de- 
layed aaort  thaa  90  yaara. 

Tba  poasfbflity  ot  producing  tha  major  part  of  oar  food,  of  our 
eiothiag.  of  our  ahoaa:  the  poartbittty  of  going  beyond  the  ihniu 
of  Mm  ooa-crop  system,  the  posslhillty  of  reoonqoertng  the  mar- 
kat  tor  our  ooffaa  and  of  opening  a  way  tn  local  and  outside  mar- 
feala  for  the  Industrlaltaatlon  which  la  necessary  If  production 
aad  pop»^tlon  are  to  be  cquaUaad  and  chronic  uaamploymeot  ia 
ta  ba  Mepped— aU  theae  poaalhUtttaa  are  based  on  tha  prsraqutslte 
that  publie  afforta  in  Puerto  Rloo.  whether  by  the  people  of 
Puerto  Rico  or  by  tha  OovamaMnt  of  tha  United  Statea.  abouid  not 
ba  limited  in  tha  maaner  la  whieb  tbey  are  Umttad  ia  tha  Statea 
of  the  Amolcaa  Union.  No  better  proof  could  ba  »/*^KWd  of 
tba  uaivefairi  raeogaltloa  given  ia  Puerto  Rloo  to  tha  need  of 
praserrlag  thla  fladbUlty— which  statehood  woidd  make  perpat- 
uaUy  Impnaalbla  than  tha  aandeawatary  peCttloa  fbr  seoaomie 
aaasuras.  inooagrwiaB  with  atotahood.  eoataiaad  la  tba  yorr 
laaoiutkm  petttioat^  for  atataboed. 

IB  a  aouatry  la  which  tbe  broadsat  powara  ar«  anatloil  to  attack 
prntilsBM  wbiob.  If  traaiyosad  to  tba  scale  of  tha  Ubttad  Stataa. 
would  eauss  a  revolutionary  outbreak  in  94  hours — ^what  powen 
oonferY    What  iiaiBiiisiaiiiil  ia  tba  —«■*»«■■*-  status 
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wa  should  have  to  pay  Pederal  Intcraal  revenue  taxeit  and  tba 
Federal  income  tax.  Statehood  would  bnmadiately  put  us  la  a 
worse  economic  poeltlon  than  that  existing  today  or  that  existing 
at  the  time  it  was  granted.  It  would  make  forever  in^MMsUale  the 
txerciae  of  powers  which,  without  statehood.  Congress  has  already 
granted  us,  or  can  grant  us  at  any  time  when  it  Is  deemed  con- 
venient or  necessary  to  do  so.  To  ask  for  statehood  under  these 
circuBtstances  seems  to  us  as  absurd  as  for  a  man  drowning  lo 
a  tempestuous  sea  to  beg  for  an  honorary  bronze  medal  suspended 
from  a  heavy  chain  Instead  of  clamoring  for  a  llfesaver. 

Prom  the  point  of  view  of  the  United  States  statehood  seems  to 
us  none  the  less  absurb.  The  United  SUtes  have  nothing  to  gain 
by  embarking  on  a  new  and  dangerous  policy  of  noDContlnental 
States.  It  la  conceivable  that  If  the  people  of  Puerto  Bico  unani- 
mously aeked  for  It  they  would  grant  us  statehood,  as  an  act  ot 
extreme  generosity  to  please  the  wishes  of  a  people,  even  without 
any  benefit  and  with  grave  rislcs  to  the  American  Nation  itself. 
But  it  is  not  the  people  of  Puerto  Rico  who  ask  for  statehood. 
It  Is  requested  In  the  present  resolution  by  the  Republican  Party, 
which  in  tbe  last  elections  was  bacl^ed  by  29  percent  of  the  electo- 
rate. Ttie  Socialist  votes  cast  In  the  legislature  In  favor  of  the 
resolution  were  explained  in  the  following  manner  by  the  presi- 
dent of  the  Socialist  Party.  Mr.  Rafael  Alonso  Torres,  member  at 
large  of  the  house  of  representatives: 

"  If  it  were  not  for  the  plebiscite  clause  contained  in  ttie 
resolution,  the  r^resentatives  of  the  Socialist  Party  woiild  not 
have  been  able  to  vote  for  it,  since  the  platform  of  our  party, 
although  It  expresses  the  aspiration  of  living  In  close  relationship 
with  tbe  American  people,  does  not.  however,  contain  any  spedflc 
EOlutlon  as  to  the  final  political  statxis  of  the  Puerto  Rican  people. 
The  plebiscite  means  that  the  Puerto  Rlcan  people  will  have 
opportunity  to  voto  for  or  against  the  State  constitution, 
which  may  be  drafted  if  Congress  passes  an  enabling  act  permit- 
ting tbe  people  of  Puerto  Rico  to  convoke  a  constituent  assembly 
and  to  draft  and  prepare  a  cozutitutlon.  which  must  be  approved 
by  the  United  States  Congress,  to  admit  Puerto  Rico  as  a  State  of 
Che  American  Union. 

Ttie  Socialist  Party  has  In  its  platform  the  declaration  that 
any  solution  that  may  be  given  to  the  question  of  the  political 
status  of  the  idand  must  be  approved  by  the  direct  vote  of  the 
Puerto  Rlcan  people  in  a  free  and  Impartial  election,  in  which 
each  voter  has  the  opportimity  to  east  ills  ballot  without  restraint 
of  any  sort  and  In  complete  accord  with  the  dictates  of  his 
conscience. 

"  Purthermore,  the  resolution  has  been  amended  In  such  a  way 
that  it  contains  the  fundamental  points  aiKl  the  economic  prin- 
ciples for  wlilch  the  Socialist  Party  has  striven  during  its  exist- 
ence. If  it  were  not  for  these  claxises  we  should  not  have  been 
kbie  to  vote  for  the  resolution  which  seeks  to  have  the  United 
States  Congress  resolve  the  political  status  of  Ptwrto  Rloo,  through 
tuSrage,  as  a  State  of  the  American  Union. 

"It  is  for  these  reasons  that  we  have  voted  la  favor  of  tha 
resolution." 

As  may  be  seen,  the  Socialist  votes  were  not  cast  in  favor  of 
ktatehood.  They  were  cart  xmder  the  understanding  that  the 
resolution  requests  for  the  Puerto  Rlcan  electorate  an  opportunity 
bo  reject  it.  They  have  also  been  cast  on  the  basis  of  the  economic 
clauses  contained  in  the  resolution  presented  by  the  Republican 
Party,  and  which  the  Sociallrt  Party,  as  well  as  the  Liberal  Party, 
oonsideT  beneficial  for  Puerto  Rico.  Since  the  majority  of  these 
clauses  solicit  measures  antagonistic  to  and  Incompatible  with 
statehood,  measures  which,  if  put  into  effect,  woiild  place  Puerto 
Rico  further  still  from  the  posBibllity  of  becoming  a  State  of  the 
UnlOD.  the  Socialist  Party  and  the  Liberal  Party,  as  well  as  the 
B^ubllcan  Party  itself,  insofar  as  Its  backing  of  thiie  clauses  la 
oonoemed,  have  in  effect  voted  against  statehood.       i^ 

As  far  as  the  plebiscite  Is  concerned  the  clause  In  the  resolu* 
tton  which  strficits  it  simply  does  not  make  sense  In  reference  to 
Puerto  Rico,  and  constitutes,  of  Itself,  a  demonstration  of  how  dis- 
tent from  our  realities  statehood  is.  When  the  people  of  tbe 
Territories  voted  on  their  proposed  State  constitutions,  through 
plebiscites,  the  vote  was  never  on  the  issue  of  whether  or  not 
the  people  wanted  to  have  the  Territory  become  a  State  of  tha 
Union.  The  desire  to  become  part  of  the  Union  was  always  unani- 
mous among  the  inhabitants  of  the  Territories,  because  of  their 
WMittguotisness  to  other  Federal  States  and  because  they  wera 
formed  by  emigration  of  the  people  from  those  States,  who  carried 
to  ttie  deserts  or  to  the  sparsely  populated  regions  the  same  lan- 
B.  the  same  culture,  the  same  traditions,  and  the  same  per- 
Ity  as  a  people.  What  was  put  to  the  vote  in  the  Territorial 
iscites  was  never  the  idea  of  statehood  but  the  speclflc 
:haracter  of  the  State  constitution  under  which,  with  the  ap- 
proval of  Congress,  the  new  State  was  to  be  inaugurated. 

In  Puerto  Rico,  as  we  have  seen,  the  situation  is  very  different. 
rhe  BM»t  powerful  party  in  the  country  is  against  statehood. 
rhe  Socialist  Party  votes  for  it,  for  the  sake  of  solidarity  with  its 
klly.  aad  baeatse  the  reaolution  apparently  contains  a  petition  for 
«r  to  reject  statehood,  and  because  it  also  contains  a  request 
economic  measures  beneficial  to  the  people,  although  antago- 
alstlc  to  and  incompatible  with  statehood.  And  the  Republican 
hkTty  preaeats  aod  vetui  for  the  resolution  with  the  very  economic 
wbleb  are  antagonistic  to  and  incompatible  with  state- 


We  do  not  go  lato  an  extensive  consideration  either  from  the 
agttlmafe  point  of  view  of  Puerto  Rico  or  from  the  eqxially 
agttlaaate  point  of  view  of  Uie  United  SUtes.  of  the  racial,  cul- 
niral.  and  spiritual  factors  involved  in  tbe  whole  question,  be- 
-    ««  consider,  aa  tba  ana  baad,  that  tba  algalfloaaee  of  tbes« 


There  is  no  unfriendliness  towards  the  United  States  among  98  ■  of  tba  United  Statea  with  refarenca  to  tha  BMSt  vital  factor  of 
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factors  is  all  too  evident  and  that,  on  the  other  hand,  the  eco- 
nomic realities  which  we  have  pointed  out  are  of  themselves 
overwhelming  in  their  force. 

AMTomo  R.  Baacxio. 

Luia  Mttnoz  MAKm. 

HJI.  »TtO — TH«  mJUSTIC*  OF  THI  TAX  ON  COCONUT  OIL  IICPOSTED 
FROM  THX  PHILIPPINE   ISLANDS 

Mr.  Mcduffie.  I  also  desire  to  extend  my  remarks  fur- 
ther In  the  Record  with  reference  to  the  tax  on  coconut  oil. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  Mcduffie.  Mr.  speaker,  under  leave  to  extend  my 
ronarks,  I  beg  to  call  respectfully  the  attention  of  the 
Congress  to  HJI.  9790.  This  bill  is  now  pending  before  the 
Ways  and  Means  Committee,  a  copy  of  which  is  herewith 
submitted: 

A  bill  to  amend  section  602 V^  (a)  of  the  Revenue  Act  of  1934. 

Be  it  enacted,  etc.,  That  the  provisions  of  section  602 V6  (a)  of 
the  Revenue  Act  of  1934  ahaU  not  take  effect  with  reference  to 
coconut  oil  brought  into  the  continental  United  States  from  the 
Philippine  Islands  or  to  coconut  oil  produced  within  the  con- 
tinental United  States  from  copra  brought  in  from  the  Philippine 
Islands,  the  growth  or  product  of  those  islands,  until  the  Presi- 
dent of  the  United  States,  after  a  fvill  Investigation  of  the  trade 
relations  between  the  Philippine  Islands  and  the  continental 
United  States,  sliall  by  proclamation  declare  that  the  tax  pro- 
Tided  by  this  section  will  not  substantially  injure  trade  relations 
now  existing  between  the  Philippine  Islands  and  the  continental 
United  States  and  shall  fix  a  dato  for  going  into  effect  of  the  same. 

I  doubt  if  in  the  history  of  all  the  relationship  and  deal- 
ings between  a  great  government  and  a  dependent  people 
within  the  last  century  there  is  a  case  on  record  fraught 
with  more  injustice  and  a  greater  lack  of  fair  play  than 
the  imposition  of  the  tax  of  3  cents  per  pound  on  coconut 
oil,  the  second  largest  industry  of  the  14,000.000  inhabitants 
of  the  Philippine  Islands. 

I  should  like  again  to  call  to  the  attention  of  the  Con- 
gress the  fact  that  after  conferences  between  authorities 
of  the  islands  and  those  of  our  own  Government,  the  so- 
called  "  independence  act "  was  passed  with  certain  under- 
standings. Amongst  those  understandings  was  one  to  the 
effect  that  the  importation  of  Philippine  products  to  this 
coimtry  would  remain  in  status  quo  until  the  inauguration 
of  the  interim  government,  which  it  is  hoped  will  be  in- 
itiated within  12  months,  and  which  is  the  first  great  step 
leading  to  final  and  complete  independence.  When  the  new 
government  is  inaugurated  free  importation  will  be  curtailed 
40  percent. 

The  Filipino  people,  in  accordance  with  their  agreement, 
carried  out  their  part  of  what  may  properly  be  termed  a 
**  contract "  by  unanimously  accepting  the  Independence 
act.  acting  through  its  legislature  in  joint  session  on  May 
1.  1934.  Within  10  days  after  this  compliance  on  the  part 
of  the  Filipino  people  with  their  part  of  the  contract,  this 
great  Government  breached  its  agreement  by  an  act  of 
Congress  placing  a  tax  of  3  cents  a  pound  on  coconut  oil, 
the  second  largest  industry  of  the  islands.  This  tax  Is 
not  a  tax;  in  effect,  it  is  a^n  embargo  tariff. 

Seventy  percent  of  this  oil  goes  into  technical  use  for 
which  we  have  no  substitute  in  this  country.  The  farmer, 
the  animal-fat  producer,  and  the  manufacturer  of  tallow 
have  been  led  to  believe  that  this  oil  is  a  great  competitor, 
while  as  a  matter  of  fact  the  figures  do  not  justify  such  an 
assumption.  It  is  a  known  fact  that  cottonseed  oil  does  not 
make  good  soap.  It  is  also  known  that  the  spread  between 
oleoinargarine,  for  which  coconut  oil  is  used,  and  butter  fat 
is  so  wide,  regardless  of  the  tax  imposed,  that  the  competi- 
tion of  oleomargarine  cannot  be  eliminated.  People  will 
continue  to  buy  the  cheaper  butter  so  long  as  we  permit  it 
to  be  manufactured  in  this  country.  No  tax  of  any  kind  is 
placed  upon  tallow,  which  is  made  largely  from  the  refuse 
of  kitchen  restaurants  and  garbage.  The  benefit  to  flow  to 
the  animal -fat  producer  is  infinitesimal  according  to  all 
figures  pertaining  thereto,  which  have  been  set  forth  in  the 
Congressional  Record  from  time  to  time. 

On  the  other  side  of  the  picture  we  have,  first,  the  desire 
ot  our  people  to  grant  complete  independence  to  the  Philip- 
pine Islands;  secondly,  the  Filipinos  have  always  been 
amongst  our  best  customers  in  the  purchase  of  American- 


made  productsHithey  an  our  first  customers  in  the  purchast 
of  dairy  products;  thirdly,  the  trade  of  these  Islands  must 
inevitably  fall  into  the  hands  of  Japan,  and  already  an  otter 
has  been  made  by  the  Japanese  Government  to  establish 
free  trade  with  the  Philippine  Islands. 

The  Imperial  Chamber  ot  Commerce  ot  Japan  has  visited 
the  islands  and  offered  them  capital  as  well  as  labor.  With 
cheap  labor  they  will  take  over  the  coconut-oil  industry, 
together  with  the  soap  industry,  and  sell  soap  in  America 
more  cheaply  than  we  can  make  it.  This  means,  ot  course, 
injury  to  the  American  farmer  and  the  American  laborer,  as 
well  as  driving  a  major  industry  to  foreign  lands.  There 
would  be  no  way  to  meet  this  Japanese  c(xnpetition  without 
an  embargo  on  Japanese  goods,  which  might  indeed  lead  to 
serious  international  complications. 

It  is  altogether  possible  that  in  addition  to  the  existing 
stagnation  which  we  now  find  prevalent  throughout  the 
coconut-oil  industry  loopholes  will  be  toimd  which  will 
permit  European  companies  to  circumvent  the  tax  we  have 
imposed  while  our  Americai^  and  PhlUppine  companies  will 
be  helpless. 

In  the  refining  of  coconut  oil  and  XMdm-kemel  oil  to  con- 
dition these  oils  tor  edible  purposes,  a  by-product  is  pro- 
duced whidb,  after  further  processing,  results  In  relatively 
pure  tatty  acids  ot  these  oils.  T^e  European  method  ot 
refining,  which  has  never  been  used  with  any  degree  ot 
success  in  this  coimtry,  produces  exceptionally  high-quality 
fatty  acids,  which  In  a  great  many  instances  can  completely 
ireplace  either  coconut  oil  or  palm-kemti  oil  in  the  manu- 
facture of  soap.  These  tatty  acids  wUl  Impart  to  the  soap 
essentially  the  same  charactoistics  as  ttiouih  regular  coco- 
nut oil  or  palm-kernel  oil  were  used. 

In  our  present  tariff  schedules  ooconut-oH  tatty  adds  are 
not  classed  as  coconut  oil,  and  we  do  not  see  how  the  excise 
tax  law  could  possibly  be  construed  to  apply  the  excise  tax 
to  these  fatty  acids.  The  European  refiners  could  lay  down 
their  high-quality  fatty  acids  at  New  Yorlt  with  the  nominal 
ad  valorem  duty  applying  on  them  paid,  and  stUl  greatly 
undersell  coconut  oil  subject  to  the  excise  tax.  These  tatty 
acids  would,  of  course,  replace  just  that  much  more  ot  the 
limited  amount  of  coconut  oU  which  American  consuming 
industries  could  normally  be  expected  to  use  in  spite  ot  tbe 
excise  tax  applying  on  it. 

There  will  unquesti(»iably  be  a  sharp  curtailment  in  coco- 
nut-oil consumption  as  a  result  of  the  application  of  the 
excise  tax  on  it.  The  importation  ot  these  tatty  acids  will 
be  an  added  factor  in  causing  sharper  curtailment  ot  coco- 
nut-oil consumption,  and  illustrates  the  tjrpe  ot  loophole 
through  which  the  circumvention  ot  this  excise  tax  will  be 
possible. 

It  is  doubtful  If  we  can  produce  any  substantial  quantity 
of  coconut-oil  fatty  acids  of  refined  oil.  Their  large  produc- 
tion in  Europe  Is  only  possible  by  reason  of  the  large  con- 
sumption of  palm-kernel  oil  and  coconut  oil  tor  edible  pur- 
poses. In  our  opinion,  the  European  refiner  will  find  a  very 
profitable  market  for  these  tatty  acids  in  the  United  States, 
while  the  American  and  Philippine  companies  will  be  help- 
less to  compete  with  this  product 

Hie  effect  thus  far  of  the  enactment  ot  section  603%  (»> 
ot  the  Revenue  Act  ot  1934  on  the  coconut-oil  industry  has 
been  little  short  ot  a  complete  paralysis.  There  is  now  prac- 
tically no  movement  ot  coconut  oil,  except  in  very  limited 
quantities  which  are  the  result  ot  contract  commitments 
made  previously  to  the  enactment  ot  this  tax,  and  tor  which 
the  vendee  has  been  unable  to  arrange  tor  either  determent 
of  the  delivery  or  complete  cancelaticm  of  the  contract. 

The  depressing  picture  revealed  by  a  comparison  of  pres- 
ent sales  with  sales  for  corresponding  periods  in  other  years 
is  further  intensified  by  a  comparison  ot  recent  deliveries 
with  the  past  deliveries  for  corresponding  periods  in  other 
years.  Deliveries  during  the  May  accounting  periods  In 
1933  and  1932  averaged  between  15.000  and  lt.000  barrels. 
For  this  same  period  in  1934,  deliveries  .have  totaled  only 
3,000  barrels.  Expressed  in  percentages,  these  1934  deUv- 
eries  were  less  than  20  percent  ot  the  deliveries  made  dur- 
ing  2  ot  the  worst  depression  shears.  From  the  toregoinc^ 
analysis  ot  sales  tor  future  delivery  positions,  it  is  not  dtt- 
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flealt  to  pndlet  tlM  alarmloe  extent  to  whieSi  our  future 
datlvorlflB  may  be  expected  to  decline. 

I  iMrewtth  ntenlt  eUtement  by  the  Standard  Statistics 
Co^  on  June  13,  ttUs  year,  relative  to  coconut  oil. 

(Anaiysls  by  Stondard  SUtlstte*  Co..  June  IS.  ItM} 
vMxmxn^oa.  ronorrut  wtjcm  to  aucau  nceocBa 

la  an  9aAmi9ar  to  klU  oleomargaxlxie  m  a  oompeUtor  of  butter, 
ttM  (am  bloe  suoeaaOed  in  wrlUag  Into  tbe  racent  Treacuir 
mamui  bill  a  pcocaaalnc  tax  of  S  cento  a  pound  on  oooonut 
oU.  CoooAUt  oU  mUs  for  2  oenta^  pound;  toMce  tbe  Ux  iaj.50 
percent  of  the  product**  jralue 
at   Um  aoap 


June  16 


and   alkali 


Tbe  error,  from  the  standpoint 

that  the  meawire  did  not 

•peetfy  thf^  tte  tax  wae  to  apply  only  to  edible  on.  and  although 
UtePreetdaat  wttl  have  the  power  to  halve  the  levy,  a  tax  of 
even  IW  ren^  per  pound  mlcht  not  be  mi&clent  to  eaire  the 
chtesp  whtte-aoap  branch  of  the  domestic  Industry.  Portu- 
nately.  It  happens  that  Proelar  4  Gamble.  Ool«ate.  and  other 
}rr**'v  prodttoen  of  soaps  embodyii«  a  considerable  coconut- 
oil  cMtan*  own  factorlaK  in  Canada,  or  abroad,  and  there  is 
neither  a  tariff  on  the  imporUthm  of  cheap  soap  into  the  united 
tft%X^  aor  one  oo  the  tmportotlon  of  coconut  oil  into  Canada. 
tlM  biff  soap  makers  ooMaqueaay  are  not  grsatty  wotriad.  But 
the  i1nii>eatlf  alkali  people  aie.  If  the  major  cone«rne  transfer 
thair  operations  to  Canada,  they  ♦UI  be  required  to  use  British 
^i^^i  AiMi  unless  some  way  can  be  found  to  greatly  reduce 
tike  ooeonttt-oU  levy  wbcse  the  product  goes  into  soap,  there  Is 
ssaaU  atiestton  but  that  a  cohetanttal  share  of  the  che^>  eoep 
manvrfMturlnff  liiMliiian.  al«wff  with  Ito  aitall  requlrsBtento  wiU 
moT*  over  into  Canada  or  go  abroad.  Such  a  move  wo\ild  boost 
ooeto  sllglhtty  as  eompared  with  those  in  force  in  the  United 
States  at  the  prseent  time,  but  the  Incrseae  would  be  eon- 
stdsrably  leas  than  that  involred  in  the  cocosrat-oU  tax.  Ttie 
soap  ladtMtry  is  not  ths  major  user  ot  soda  ssh  or  cauetic  soda, 
bat  it  does  account  for  about  12  percent  of  total  soda  ash  and 
in  the  neighborhood  of  15  percent  of  this  country's  cauetic  soda 
ooosumption.  The  glass,  general  ehamlcal.  petroleuas.  and  rayoo 
liMluaitrlea  take  suhstaatMly  largor  proportions  of  the  domestic 
output  of  both. 

Stocks:  Of  the  ooneems  in  which  there  Is  a  general  market  In- 
tsnet.  Allied  Chemical.  Itethleaon  and  Westvaco  Chlorine  Prod- 
ueta  ai«  the  aaost  Important  of  the  soap  alkali  produoscs.  Fects 
and  I^caeasta  is  raoosnmsnding  switch  of  the  Arst  named  and 
retenUon  of  the  other  two. 

Althmigh  the  situation  at  present,  and  as  it  may  be  ex- 
pected to  oontinue  for  many  weeks  to  come,  might  be  some- 
what wone  than  it  may  be  expected  to  be  after  existing 
stodcs  accumulated  in  andclpatioo  of  the  enactment  of  this 
tax  have  found  their  way  into  consumption,  there  will  doubt- 
lees  be  a  very  substantial  curtailment  in  the  consumption 
of  coconut  oil.  as  reflected  by  develoiHnents  since  this  excise- 
tax  tadslation  was  first  considered  by  the  respective  con- 
gressional committees. 

Svery  buaincas  engaged  in  manufacturing  soap  is  much 
oonoenwd  with  the  poesibility  that  the  reduced  volume  ol 
osnsumption  will  be  inadequate  to  permit  anything  like  an 
ei&cient  scale  of  operati(Kis  in  their  crushing  plants.  They 
have  been  compelled  to  curtail  their  operations  in  Philippine 
mUM  to  such  an  extent  that  it  is  difficult  to  reduce  them 
further  without  a  complete  shut-down.  Indeed,  this  com- 
plete shut-down  may  be  expected  if  there  is  not  aacat  Im- 
provewent  maniffrted  tn  the  near  future. 

Unfortunately  the  devastating  results  of  legislation  of 
this  type  are  not  inunediately  perceptible  to  thoee  respon- 
slbte  for  its  enactment;  hence,  it  is  difficult  for  them  to 
realize  the  serious  consequences  which  will  inevitably  f(d- 
tefw  thetr  legislative  endeavors.  It  Is  hoped,  once  the  ruin- 
ous effect  of  this  legislation  is  fully  miparent  to  the  con- 
sumer, to  the  cooonut-oil  conwiming  industries,  and,  most 
iMporiant,  to  the  Philipfrfne  copra  producers,  there  will  be 
mere  of  a  dtaposition  on  the  part  of  the  public  to  support 
the  President  and  thoae  friendb  of  the  PhilinHae  people  in 
OcHwreas  tn  the  poeitian  they  have  taken  to  bring  about  the 
repeal  of  this  exdee  tax  as  it  relatea  to  Philippsne  coconut 
oil  and  ccq^va. 

Ptce  trade  betwem  the  United  States  and  the  Philippine 
Ty^^i^^^  for  the  last  quarter  of  a  century  has  proved  a  bless- 
ixm  both  to  the  isiaacki  aad  to  the  United  States:  and  as 
Japanese  bid  for  that  bteaslng.  it  is  impoasttile  to  forecast 
the  leactkm  of  the  Philippine  people. 

It  most  be  espeoled.  however,  that  the  PlUiiteos  win  take 
aU  neoeaaaiy  steps  to  find  an  outside  market  for  their  prod- 
ucts, and  what  la  the  zesultt  The  answer  la  that 
■IV  katv  the  basi  oustcmwr  we  h»v«  In  the  Pte 


va  are  cutting  ouiaetfes  off  tram  a  profitable  martsL     w^^^s^  dga 


Manila  is  the  front  door  to  the  Orient  for  us,  and  the 
time  may  come  when  we  will  need  more  than  ever  the 
1  riendly  interest  and  business  associations  of  these  14,000,000 
jeoi^. 

The  blindness  of  certain  interests  In  this  country  that 
Lave  propagandised  the  Congress  and  the  American  people 
i  Q  shutting  out  coconut  oil  under  the  guise  of  a  tax  is  invit- 
iag  trouble  for  this  Nation,  "nie  Pr^ident  of  the  United 
^tes  exideavored  to  keep  faith  with  these  dependent  peo- 
le.  and  when  the  trouble  comes  it  cannot  be  laid  at  his 
loor.  but  the  Congress  of  the  United  States  must  answer 
the  embargo  on  ccconut  oil  and  all  of  its  dire  results, 
at  houM  and  abroad. 

MATXOWAL  AlCmVXS  BOTLBniO— VI^HAT  SHALL  WX  BO  wirii  Ttf 

Mr.  BLOOM.    Mr.  Speaker.  I  ask  unanimous  consent  to 
(ixtend  my  own  remarks  In  the  Rxcosd,  and  to  include  a 
itatement  written  by  the  clerk  of  the  Committee  on  the 
Jbrary  of  the  House  of  Representatives  with  regard  to  the 
Chives  Building. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 
Mr.  BLOOM.    Mr.  Speaker,  under  specific  leave  this  day 
1  ranted,  I  insert  in  the  Record  an  article  which  appeared  in 
the  Washington  Star  on  Simday,  June  10,  1934,  by  John  O. 
Jradley.    The   subject   of   this   article   Is   "Our   NaUonal 
Archives  BuUding— What  Shall  We  Do  With  It?  " 

The  article  by  John  G.  Bradley,  clerk  of  the  House  Com- 
]  ttlttec  on  the  library.  Is  set  forth  herein  as  follows: 

Our  National  Archives  Building,  located  between  Pennsylvania 
iind  Constitution  Avenues  at  tlie  point  of  the  Triangle,  Is  near- 
log  completion.  Wlien  the  scaffolding  shall  have  been  removed 
I  ind  the  building  dedicated  one  will  view  a  magnificent  structure. 
]  ts  syTnmetry,  Its  fine  proportions.  Its  great  mass  coming  up  out 
•  if  the  eartii.  and  its  solidarity  will  catch  the  eye  and  stir  the 
]  leart  of  tlie  most  casual  passerby. 

But  If  one  would  appraise  ttiis  briildlng  Justly  he  cannot  depend 
loerely  on  Its  physical  appearance.  He  must  read  Into  It  some  of 
1he  hopes  and  struggles  of  the  past.  Only  ttirough  a  Imowiedge 
<if  Its  history.  Its  purpose,  and  Its  future  possibilities  can  this 
]  die  of  stones  be  transmitted  Into  the  thing  it  really  is.  At  best 
1  his  tiling  you  see  is  but  the  outwarti  and  Incomplete  reality  of 
I,  dream  t>orn  over  a  lialf  century  ago  and  which  encompassaa 
iaany  centuries  to  come.  An  Incomplete  reality  for  the  reason 
1  hat  no  legislation  as  yet  has  lieen  provided  for  Its  administration. 
:  mt  more  of  that  later.  First,  let  us  start  at  the  beginning.  Ths 
:  List  public  record  of  arguments  in  l>etialf  of  some  kind  of  an 
iirdiives  building  sliows  the  date  of  1878.  although  It  had  been 
( liaeusBed  many  years  before  that.  This  is  contained  In  the  Annual 
leport  of  the  Secretary  of  War,  McCrary.  quoted,  in  part,  aa 
:  oliows: 

"The  Quartermaster  General  caUs  attention  to  the  danger  of 
ilestructlon  of  records  of  great  value  to  the  Government  and  to 
ts  citizens  •  •  •  and  urges  that  a  building  be  constructed 
IS  a  hall  of  records.  •  •  •  In  this  he  proposes  that  tha 
records  not  In  daUy  use  of  the  several  executive  departments  l>e 
itored,  under  charge  of  competent  superintendents  and  watch- 
[nen.  to  be  properly  filed  and  easy  of  access." 

In  his  annual  message  of  1878  President  Hayes  commended  to 
(he  favorable  consideration  of  Congress  the  recommendation  of 
the  Secretary  of  War  "  ttuit  provlsians  t>e  made  for  the  erec- 
tion of  a  fireproof  building  for  the  preservation  of  certain  valu- 
kbla  records,  now  constantly  exposied  to  destruction  by  fire." 
rhese  arguments  were  continued  without  results  until  December 
1800,  when  a  fire  broke  out  In  the  War  Department,  threatening 
ttie  ioes  of  valuable  papers.  On  February  8.  1881,  another  fire 
t>roke  out  in  the  War  I>partment,  and  2  days  later  tixe  Senate 
aassed  a  bill  providing  for  $200,000  to  erect  a  hall  of  records, 
>ut  it  died  for  lack  of  action  In  the  House.  This  was  the  Porty- 
ilzth  Coogreea.  The  Forty -seventh.  Forty-eighth,  Forty-ninth, 
nrtleth.  Fifty -first.  Fifty -second,  and  Fifty -third  Congressea 
}assed  similar  bills  In  the  Senate,  but  the  Hovise,  in  spite  of  tha 
'act  ttiat  this  legislation  was  sponsored  by  Presidents  Arthur  and 
deveiand.  never  concurred.  While  the  Secretary  of  War  was  the 
Orst  Cabinet  member  to  advocate  this,  later  others  Joined  in  tha 
aght.  until  by  id03  five  additional  Cabinet  members  had  Joined 
the  movement.  Tear  after  year  they  Included  in  their  annual 
reports  reoonunendatlona  for  a  Iwll  of  records.  An  extract  from 
[>ne  of  these  reports  will  suflloe: 

**  The  departments  are  crowded  with  files  of  offlclai  papers  to 
the  detriment  of  the  working  force  and  the  serious  lncc»iven- 
lence  of  the  pubUc  business.  Costly  public  buildings  erected  for 
afflce  purposes  should  not  be  used  for  storage.  The  files  not  in 
current  use  should  be  stored  elsewhere.  A  iiall  of  records  be- 
comes more  and  more  necessary  each  year." 

From  the  Fifty -fourth  to  the  Fifty -seventh  Congress  35  bilie 
irere  introduced  on  this  subject  without  material  result.  A  quota- 
Mn    from    Senator    Vest,    of    the    Flfty-eeyenth    Congress,    le 
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•*  This  biU  has  been  before  Congress  for  20  years.  Every  depart- 
ment of  the  Government,  and  especially  the  Treasury  Department. 
I  had  almost  said,  begged  that  it  might  i>e  passed.  If  a  fire  should 
take  place  tomorrow  •  •  •  it  would  involve  the  Government 
In  the  loss  of  millions  of  dollars." 

In  1907  President  Thoodtwe  Roosevelt  took  up  the  fight.  In  1808 
Secretary  of  the  Treasury  Cortelyou  said: 

"  The  necessity  for  some  structure  of  the  character  described 
grows  constantly.  An  Investigation  made  in  1906  showed  that  tlia 
files  then  on  liand  In  aU  tl»e  buildings  under  the  control  of  the 
Treasury  Department  in  Washington  and  in  space  rented  exclu- 
sively therefore  occupied  over  a  million  cubical  feet  and  that  they 
were  accmnulating  at  tlie  rate  of  over  25,000  cubical  feet  per 
annum.     The  condition  of  these  uncurrent  files  is  precarious  in 

tlie  extreme."  ^  .     ..^ 

Late  in  1908  the  American  Historical  Association  Joined  in  the 
fight  and  appointed  a  committee,  including  Dr.  J.  Franklin  Jame- 
son, then  of  the  Carnegie  Institution,  of  Washington  (now  of  the 
Library  ol  Congress,  Division  of  Manuscripts),  to  study  the  prob- 
lem. And  it  Is  only  fair  to  say  tliat  to  Dr.  Jameson  belongs  much 
of  the  credit  for  carrying  on  the  fight  since,  resulting  in  the  final 
legislation  for  the  Archives  Bviildlng  under  discussion. 

That  conditions  had  grown  intolerable  is  evidenced  by  a  report 
Issued  by  Dr.  Jameson  In  1914,  extracts  of  which  appear  below: 

"  Not  a  mile  from  tills  spot,  for  instance,  there  Is  a  warehouse  in 
wiiich  the  papers  of  the  Treasury  Department  have  simply  l>een 
dumped  on  the  fioor — boxes,  bundles,  books,  loose  papers — till  the 
pile  reaches  well  toward  the  celling;  and  no  man  knows  what  it 
contains  or  coxild  find  in  it  any  given  hooik.  or  paper."  •  •  • 
Referring  to  the  TreasxuTr  Building,  he  says:  "  In  lU  attic  story 
several  miles  of  wooden  shelving  contain  old  Treasury  papers, 
closely  packed  together  and  dry  as  tinder,  which  up  to  the  present 
time  have  not  succ\unl>ed  to  spontaneous  combxistion  \inder  our 
August  sun."     •     •     • 

"  If  by  mistake  one  goes  to  the  old  building  of  the  Corcoran  Art 
Gallery  instead  of  the  new,  he  will  tje  comi>ensated  by  the  unusual 
sight,  in  the  basement,  of  a  ixjdy  of  Government  records  so  stored 
that  in  a  dry  season  they  can  be  consulted  by  any  person  wearing 
rubber  overshoes,  while  in  a  wet  season  they  are  accessible  by 
means  of  some  old  shutters  laid  on  the  basement  fioor.  At  the 
General  Land  Office  (really  the  worst  case  of  all)  tie  may  see  a 
hody  ^f  archives  representing  the  title  to  400.000,000  acres  of  for- 
merly public  but  now  private  lands,  stored  In  a  place  not,  I  think, 
as  fit  for  the  purpose  as  the  average  coal  cellar  •  •  •.  If  he 
goes  Into  the  Pension  Office  Building,  he  will  find  tlie  rich  and 
interesting  archives  of  the  Indian  Cralce  stored  in  the  courtyard. 
As  he  looks  at  the  small  dome  that  sxirmounts  tiie  House  wing  of 
the  Capitol  he  may  reflect  with  pleasure  tiiat  the  old  flies  of  the 
House  of  Representatives  are  stored.  In  open  boxes.  In  a  manner 
not  \inlike  that  formerly  followed  by  country  lawyers,  in  the 
stifling  heat  of  the  space  between  roof  and  ceiling  of  tlie  dome. 
Danger  of  destruction  by  fire  Is  constant  under  such  circumstances. 
It  is  s\irprising  tliat  fires  have  not  been  more  frequent.  But  they 
have  occtured  several  times  In  former  years,  and  only  last  svmi- 
mer  a  fire  in  the  building  of  the  Geological  Siirvey  burned  up 
papers  which  It  had  cost  $100,000  to  produce.  There  are  a  half  a 
dozen  places  In  Waslilngton  wtiere,  if  an  extensive  fire  shotiki 
break  cut.  by  burning  up  the  doctiments  with  which  claims  against 
the  Government  are  defended,  would  cause  the  Government  to  lose 
several  times  the  cost  of  a  good  archives  building." 

Thus  we  have  a  sketchy  view  of  past  events  leading  up  to  the 
construction  of  the  National  Archives  Building.  But  not  all  stories 
end  with  "  and  they  were  married  and  lived  happily  ever  after." 
Although  the  building  itself  is  an  almost  completed  reality,  there 
is  no  legislation  to  cover  its  xise;  and  iinless  something  is  done 
soon.  Congress  will  adjoiun  and  leave  a  $10,000,000  investment 
standing  idly  waiting.  And  the  intolerable  conditions  described 
by  Dr.  Jameson  (although  somewhat  relieved  In  certain  depart- 
ments by  the  addition  of  new  buildings)  will  continue.  We  are 
still  depositinc  valuable  records  in  odd  places  all  over  the  city, 
and  the  danger  from  crowding,  rotting,  excess  heat,  and  fire  still 
exists,  while  the  factor  of  inacceasibiiity  mounts  by  geometrical 
progression  as  the  monttis  go  by. 

Fortunately,  however,  in  view  of  these  conditions,  there  Lb  a  ray 
of  hope  in  that  the  Bloom  bill.  HJl.  8910.  has  already  passed  the 
House.  This  Is  an  excellent  bill  and  makes  adequate  provisi<His 
for  the  known  sitxiatlons  likely  to  arise  in  this  regard.  It  also 
anticipates  most  of  the  future  and  unknown  situations  as  far  as 
poesible.  Characteristic  of  Mr.  Bloom's  research  technique,  he  dug 
deeply  into  this  subject,  collected  and  analyzed  the  laws  and  regu- 
lations of  foreign  covmtrles  governing  their  archives,  and  coun- 
seled with  prominent  historians  and  archivists  in  this  country. 
While  perhaps  not  a  perfect  bill,  it  should  l>e  remembered  that  a 
perfect  bill  (If  there  l>e  such  a  thing)  can  be  written  only  on  the 
basis  of  actual  experience  over  a  period  of  years  with  our  own 
peculiar  problems.  It  is,  however,  worthy  and  adequate  for  our 
present  needs. 

This  blU  passed  the  House  on  April  16.  1034.  On  May  38,  1034. 
the  Senate  Committee  on  the  Library  reported  it  out  favorably, 
but  only  by  deleting  everything  except  the  enacting  clause  and 
sulMtituting  the  language  and  the  provisions  of  the  McKellar  bill. 
S.  3681.  If  the  Senate  should  pass  this  amended  version  of  the 
Bloom  bill,  it  will  then  come  back  to  the  Hoiise  for  approval.  If 
the  Ho\ise  should  not  concur,  the  next  step  will  probably  he  the 
appointment  of  a  committee  of  conferees  to  work  out  some  kind 
of  a  compromise  measure.  It  is  sincerely  to  be  ho(>ed  that  thia 
c«m  be  done  and  the  necessary  legislation  passed  before  Congress 
adjourns.  An  early  appointment  of  an  archivist  Is  much  to  l>e 
desired,  as  he  can  contribute  infi^f^<*"y  to  the  building's  uatfol- 


nees  by  advising  on  the  arrangement  of  dielves.  vaults,  and  spaee 
in  general,  and  thus  expedite  an  early  and  much-needed  use  of  the 
building. 

But  legislation,  any  kind  of  legldatlon.  does  not  solva  the  prob- 
lem. It  is  all  important  that  the  right  kind  of  lagldatlon  ba 
passed.  A  Iialf  century  or  more  in  getting  a  building  is  but  a 
span  compared  to  the  centuries  ahead  of  \is.  With  tlie  experi- 
ence of  the  past,  however  brief,  to  guide  tis.  it  seems  altogethsr 
fitting  that  some  kind  of  pulilic  policy  should  t>e  adopted,  at 
least  to  point  tlie  direction  of  our  Journey.  Perhaps  this  might 
be  called  a  national  policy  or  consciousness  of  permanency.  As  a 
people  and  as  a  nation  we  are  guided  too  much  by  the  demaada  of 
expediency.  In  respect  to  our  buildings  and  our  records  we  have 
not  yet  learned  to  think  in  terms  of  centuries.  Perliaps  we  are 
too  young  to  have  had  to  face  such  a  proltiem.  Perliaps  in  the 
fuUness  of  oxir  youth  we  have  lieen  too  busy  developing  our 
resources  and  exploiting  our  frontiers. 

For  example,  It  has  l>een  said  by  those  in  a  position  to  know 
that  1,000  years  hence  Egyptian  records  will  be  more  legible  than 
the  records  of  our  present  day  history.  Or  to  put  It  in  another 
way,  Egyptian  records  5,000  years  old  will  be  in  bettar  condition 
than  American  records  only  1,000  years  old.  In  fact,  uzider  present 
conditions  few  of  our  records  will  do  well  to  last  even  500  years. 
and  probably  100  years  would  be  a  fairer  estimate. 

The  Egyptians  (and  other  ancients  as  well)  carved  their  reccrds 
on  stone  and  wrote  them  with  good  Ink  on  good  paper.  Tliey  built 
their  pyramids  and  vaults  In  dry  places  where  the  aridity  would 
lessen  erosion.  They  built  solidly  and  painstakingly.  But  we.  for 
the  most  part,  write  and  print  with  poor  ink  on  poor  paper  made 
from  wood  pulp  which  has  been  broken  down  by  acid.  This  add. 
in  turn,  has  an  aflinlty  for  the  moistxire  of  our  climate  so  that 
in  a  few  years  the  texture  of  the  paper  starts  to  degenerate. 
The  Ink  l>ecomes  flaky  and  falls  off.  Under  such  conditions  our 
records  become  fragile  and  easily  destroyed.  Their  handling  be- 
comes a  delicate  and  expensive  matter.  In  order  to  perpetuate 
them,  photography  or  engraving  has  to  be  employed.  Or  wtiat  Is 
still  less  satisfactory,  hand-made  replicas  or  printed  copies  have 
to  be  made. 

Again,  fortunately,  there  are  a  few  men  who  are  giving  consid- 
erable thought  to  this  very  problem.  Experiments  in  new  kinds 
of  paper  are  l>elng  conducted.  Hie  science  of  air  conditioning  is 
moving  forward.  All  these  will  help.  Then  there  is  sound  record- 
ing (the  Bloom  bill  contains  provision  for  this)  and  motion- 
picture  recording.  Not  only  can  sound  be  recorded  on  films  and 
on  disks  (by  needles)  but  on  metal  l>ars  by  electrical  process  that 
is  said  to  rearrange  the  molecular  pattern.  Tills  latter  is  etill  in 
the  process  of  experimentation  and  amounts  as  yet  to  hardly  more 
tlian  a  scientific  rumor  as  far  as  commercial  usage  is  concerned. 
When  the  Bloom  bill  was  being  written  attenUon  was  called  to 
a  new  recording  disk  made  ot  aluminum,  which  is  supposed  to 
last  10,000  years  or  more.  What  would  it  mean  to  us  now  if  ve 
could  hear  the  voice  of  Lincoln  or  Washington:  ot  Jesus  or 
Buddha?  What  an  Inrtght  to  their  ciiaracter,  their  force,  or 
gentleness  would  this  reveal?  Wliat  a  iierltage  to  o\ir  children 
and  our  chUdrens  children  to  pass  on  down  Uirough  the  ages  tiie 
voices  of  great  men  and  women  of  this  age  before  It  is  too  late? 
And  motion  pictures  (tills  provision  is  speciflcaUy  mentioned  in 
both  the  Bloom  biU  and  the  Fees  bill).  By  this  magic  we  can 
record  the  manners'  and  customs  as  weU  as  ttie  costumes  of  tiie 
passing  generations:  events  of  peace  and  war:  the  motion  of  o\ir 
great  machines  wliich  may  seem  feeble  a  few  centuries  hence: 
and  of  a  transportation  system  still  on  wheels  fighting  the  l)ottio 
necks  of  traffic.  How  stupid  that  will  appear  100  years  from  now  I 
And  in  this  connection  it  is  interesting  that  already  one  great 
fUm  company  has  indicated  its  readiness  to  donate  free  of  charge 
valuable  collections  of  motion  pictures  to  our  national  archives 
as  soon  as  we  are  ready  to  receive  them. 

Speaking  of  permanency,  why  stop  with  five  or  ten  thousand 
years?  Gutzon  Borgiimi  tallcs  casually  of  a  million  years  hence 
and  Is  carving  ills  great  l^xires  at  Moiut  Rustunore  to  last  even 
longer  than  that.  He  remarks  with  a  snap  of  his  flngers  that  tUs 
work  will  survive  two  or  tiiree  glacial  periods.  He  tailts  of  an 
epoch  when  even  the  English  language  may  not  be  known  and 
is  planning  to  fix  the  date  of  his  work  in  the  stars.  But  that 
Is  another  story,  albeit  one  from  wlilch  we  should  receive  inspi- 
ration. 

Regardless  of  what  legislation  is  enacted  into  law,  it  should  look 
well  to  the  future,  far  Into  the  centuries  set  in  a  row  and  waiting. 
The  details  of  transferring  public  documents  and  manuscripts  to 
the  building:  flexilile  mandates.  Ironclad  mandates,  or  no  man« 
dates  at  all:  and  the  matter  of  supervision  of  the  building  are, 
after  all.  Just  details.  A  competent  archivist  and  the  archives 
competently  administered  wUl  solve  most  of  the  problems,  pro- 
viding we  tiiink  more  tiian  a  few  years  in  advance.  And  pro- 
vided further  we  do  not  wait  too  long,  xmtil  seme  of  our  early 
and  priceless  tilings  are  irretrievably  lost. 

PBcrmra  of  PBOCCEDiifas  or  joncr  sbssxon  coMMatoRATUia 

THI  DKATH  OF  Gn.BBRT  DU  MOmER,  MAKQUIS  DE  LA  FAVBTTB 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing.  I  send  to  the  desk  a  mivlleged  resolution 
(H.ConJtes.  39.  Rept  No.  2061)  and  ask  for  its  immwltata 
consideratiMi. 

The  Clerk  read  as  follows: 

Resolved  by  the  Houee  of  RepreeenUtives  {the  8enmUeamemr>' 
fine).  That  there  ahaU  be  compiled,  printed  with  fllustnUana. 
and  bound  In  auoh  "«««t«j«-  ub  may  ba  directed  by  tha  Joint  com- 
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<m  PrlBtlng.  IftjOOO  ooptas  d  tta  jjtwf^illiigi  at  ibe  joint 
ai  tkm  two  Hetwe*  at  Coognm  ta  tli*  Hall  of  the  House  of 
rtsnrwwntMtlTiw  on  May  30.  1034.  held  In  commemoration  of  the 
i^»P*^T*"**'  aimiverwrjr  of  Xhm  death  of  GUben  du  lioUer,  Marquis 
de  La  rafvito.  tontiMr  with  such  other  matter  as  the  committee 
maj  deem  pertinent,  of  which  S.OOO  co(>tee  ahaU  be  for  the  use 
mt  ttM  aaoate.  TjOOO  ooplce  shall  be  for  the  Ho\iee  of  Representa- 
ttw^B,  and  AJOOO  eeplee  for  the  use  of  %he  Joint  Oommlttce  on 
Arranceoacnta. 

With  th«  foUowtng  committee  am^aadment: 
strike  out  all  after  the  enacting  clause  and  insert  tlie  f<y owing: 
"That  than  shall  be  compiled  and  printed  with  Ulustrattona, 
tn  teeh  Msnntr  as  may  be  directed  by  the  Joint  Committee  on 


l>rlntUic.  T.000  copies  of  the  proceeding:!  at  the  )oint  session  of 
tiM  two  nuusss  Ot  Cbngreas  In  the  HaU  of  the  House  of  Repre- 
sentaUvM  on  Ifay  ao,  1934,  held  in  oonnmemoratlon  of  the  cen- 
tennial aanrwersary  at  the  death  of  OUbert  du  MoUer.  liarqvls 
^  I^  P^OTtte  together  with  such  other  matter  as  the  committee 
nay  dsemperUnent.  of  which  1.500  copltss  shall  be  f or  the  \ise  of 
Hi/  Senate,  t  JOO  copies  shall  be  for  tlie  House  of  Representa- 
ttv«a.  and  24)00  roptes  for  tbs  uas  of  Xb»  Joint  Committee  on 


Mr.  MARTIN  of  M«ssachusetta.  Will  the  gentlanan 
yleldt 

Mr.  LAMBETH.    I  yield. 

'%ix.  MARTIN  of  Massachusetts.  Is  this  to  be  distributed 
to  the  Members  through  the  document  nxm? 

Mr.  LAMBETH.    Yes.  sir. 

Ttyt  committee  amendment  was  agreed  ta 

Ttie  resolution  as  amended  was  agreed  to. 

A  motion  to  reconsider  the  vote  whereby  the  concurrent 
reeohition  was  agreed  to  was  laid  on  the  table. 

puxmo  or  fkatus  it  thx  cturuoM.  rxt.  jamb  sbmma 

MOMTOOMnT.  D.B. 

Mr.  LAMBETH.    Mr.  Speaker,  I  preaent  for  the  present 
ccneideratlop  of  the  House.  House  Ctmcnrrent  Resolution  44 
^CBept.  Na  2062). 

The  caerk  read  as  follows: 

Re9otved  by  th*  House  of  Representatives  {the  Senate  caneur- 
ring).  That  1.600  copies  of  the  prayers  offered  by  the  Reverend 
Jtanee  Shera  MontgcAxery.  Chaplain  of  the  House  of  Representa- 
ttvea.  at  the  opening  of  the  dally  sessions  of  the  House  during 
tlM  Bewnty-second  and  Seventy-third  Congresses,  be  printed  and 
bound  for  the  use  of  the  House  of  RepresentatlTCS. 

Tlie  concurrent  resotutlan  was  agreed  ta 
A  motion  to  reconsider  the  vote  wher^)y  the  concurrent 
reaoluUon  was  agreed  to  was  laid  on  the  table. 

CALL  or  THE  HOUSE 

Mr.  MILUOAN.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  not  a  quorum  present. 

Hie  SPEAKER.  The  Chair  will  count.  [After  counting.1 
One  hundred  and  forty-six  Members  are  present;   not  a 

QIXBTXm. 

Mr.  BTRN&    Mr.  Speaker.  I  mow  a  call  of  the  House. 
A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roU.  and  the  foUowing  Members 
fsflsd  to  aunrer  to  their  names: 


(BoU 

KO.  1S6I 

abemethy 

Clark.  R.C. 

Bolllster 

Pezklns 

AnSr«w«.N.T. 

OoUlas.  CaUf . 

BuddlMtcm 

PraU 

AufderBelde 

CoUlns,  Miss. 

Jeffers 

Richardson 

Kennedy.  If  .T. 

Badewskl 

Bacon 

Coming 

Kleberi 

Sandlln 

■aacy 

Culfein 

Kramer 

Schuela 

dUBmlags 

Lee.  Mo. 

Scnighaa 

Bsedy 

Demsat 

Lsslaskl 

Sessr 

SSSd 

Pouglsss 

l^adyr 

Simpson 

Si  ail  nan 

Doutrlch 

Luee 

Smith.  Wash. 

Brooks 

Dunn 

MbCltette 

Smith.  W.Va. 

»owa.Mleh. 

Fsmandsa 

McKeown 

Sn^ 

•rowxdag 

Fish 

McLsaa 

Somen.  M.T. 

BtKfkbse 

Fted 

McLeod 

Studley 

Burke.  Oallf. 

roller 

Mansfield 

SulllTan 

OamkrfU 

Martand 

Bomnaa,  Vk 

CanMn.Wla. 

OasqxM 

MonteC 

Swank 

Oarley.  NT. 

Olfford 

Moran 

Terrell.  Tex. 

Ooldsbofough 

Thuteton 

Cteanan 

Ortaa 

Morton 

Traessr 

^■^■^^ 

Ortswold 

O'Oonnen 

Treadway 

Cnwr^B 

■aliMB 

ralmlwao 

WKhrow 

aaibome 

Peavey 

Wood.  Mo. 

Ttut  SPSAKBR.    Three  hundred  and  thirty-three  Mem- 
bers have  soswefed  to  tb^  names,  a  quonun. 
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On  motion  of  Mr.  Brura.  further  proceedings  under  the 
i»ll  were  dispensed  with. 

The  doors  were  opened. 

Mr.  BYRNS.  Mr.  Speaker,  I  wish  to  announce  that  ths 
jentlcman  from  New  Hampshire.  Mr.  Rogers;  the  gentleman 
rc»n  iSia>^Tnft  Mr.  Hill;  the  gentleman  from  Michigan,  Mr. 
Fames :  the  gentleman  from  Connecticut,  Mr.  Goes;  the  gen- 
ieman  from  Vermont.  Mr.  Pltjmley;  and  the  gentleman 
rom  Ctolo.  Mr.  Hartkr,  the  subcommittee  investigating  pur- 
Oiases  in  the  War  Department,  are  now  engaged  in  drawing 
heir  report  preparatory  to  presenting  it  to  the  House  bef oro 
idjoumment.  For  this  reason  I  ask  that  they  be  excused 
rom  answering  the  roll  calL 

washiwctow  ajto  lzkooln 

Mr.  BYRNS.  B«Ir.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  very  able 
md  eloquent  address  delivered  by  our  colleague  from  New 
york,  Mr.  Bloom,  at  Lincoln  University  in  East  Tennessee 
on  the  occasion  when  the  degree  of  doctor  of  laws  was  con- 
'erred  upon  him  the  other  day. 

[    The  SPEAKER.    Is  there  objectim  to  the  request  of  the 
bentleman  from  Tennessee? 

Tlmre  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  on  June  3.  1934.  during  the 
commencement  exercises  of  Lincoln  Memorial  University, 
Cumberland  Gap,  Tenn..  an  address  was  delivered  by  the 
Honorable  Sol  Bloom  on  Washington  and  Lincoln. 

Lincoln  Memorial  University  was  established  by  Gen.  Otis 
O.  Howard  at  the  suggestion  of  Abraham  linocto  as  an 
educational  opportunity  for  the  underprivileged  youth  of 
the  southern  highlands.  Through  the  gateway  of  this  imi- 
verslty.  which  is  making  an  applied  science  of  the  princliAis 
of  Abraham  Lincoln,  thousands  of  ambitious  youth  have 
entered  and  qualified  for  efficient  citizenship. 

In  recognition  of  the  devotion  of  Congressman  Bloom  to 
the  memory  of  Washington  and  Lincoln,  and  his  helpful 
Influence  in  the  practical  educational  program  of  Lincoln 
Memorial,  on  commencement  day,  June  4,  the  university 
conferred  upon  Mr.  Bijoom  the  honorary  degree  of  doctor  of 
laws,  the  citation  of  which  by  Chancellor  John  Wesley  Hill 
was  as  follows: 

In  leoognitlon  of  hU  preeminence  In  law,  history,  and  political 
sclenoe,  his  epochal  serrloee  as  Director  at  the  United  Sta1«s 
Oeorge  Washington  Bicentennial  Commission,  bis  influence  and 
dtattngulshed  leadership  w  Member  of  Congress  from  the  State 
oC  New  Tortt.  his  contrlbiition  to  social  and  economic  progress, 
his  patronage  of  higher  education,  and  his  adherence  to  the  Ideals 
of  Abraham  Lincoln. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  Rbcorb  by  including  the  very  able  and  elo- 
quent address  delivered  by  our  colleague  from  New  York. 
Mr.  Bloom,  at  Lincoln  Memorial  University  in  east  TenzMS- 
see  on  the  occasion  when  the  d^ree  of  doctor  of  laws  was 
conferred  upon  him. 

The  address  is  as  follows: 

One  of  the  memorials  of  the  ClvU  War  period  Is  a  Urge  broiiae 
plaque  bearing  the  imposed  profiles  of  Washington.  Lincoln,  and 
Grant,  labeled,  respectively,  in  Latin,  "  Father.  Savior,  and  Protec- 
tor." That  this  combination  was  not  one  of  transitory  enthusiasm 
doe  to  the  Nation's  victory  over  separation  is  shown  by  the  fact 
that  the  same  scsociation  Is  to  be  found  on  the  great  Mall  in  <die 
elty  of  Washington,  the  Capital  til  o\ir  country.  At  the  head  of 
thM  long  esplanade  under  the  shadow  of  the  dome  of  the  Capitol 
T^n****"  the  impoamg  statue  of  Grant:  down  in  line  with  the  White 
Boose  Is  the  sky-pierdng  monument  to  Washington,  while  the 
temple  that  enshrines  the  memory  of  Lincoln  rests  at  the  end,  on 
the  shore  of  the  Potomac  opposite  Arlington  Cemetery.  With  nhe 
Mderal  general  who  brought  to  an  end  the  civil  strife  we  are  not 
bare  concerned.     His  place  is  secure  tn  American  recollection. 

That  Washington  and  Lincoln  stand  unique  In  our  history  and 
stand  together  is  of  wonderful  interest.  Never  were  there  two 
great  men  of  less  outward  resemblance.  True,  ttiey  were  bcith 
tall,  and  both  were  of  great  physical  strength;  but  they  bad 
nothing  In  conunon  as  to  looks.  nK>vements,  poise,  or  demeanor. 
Waahington  was  conridered  a  handsome  man,  his  features  sufll- 
elently  regular  and  expression  almost  always  calm  and  under  com- 
plete eontrol.  Lincoln's  looks  were  hewn  roughly,  he  was  as  Ills 
neighbors  might  have  said,  "  downright  homely ",  his  face  was 
mebUe,  his  expreeeion  fleeting,  but  with  a  vividness  that  Washing- 
ton's seemed  to  have  lacked  except  on  rare  occasions.  Wash- 
ington was  pranpt,  precise,  careful  of  drees,  of  stately  walk,  ftnd 
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formal  courtesy.  In  these  things  the  shambling  Lincoln  was  al- 
most complete  opposite,  except  in  innate  courtesy.  Washington's 
nfe  was  well  ordered,  his  affairs  attended  to  with  exactitude,  his 
mind  pigeonholed.  In  none  of  these  things  did  Lincoln  show  a 
special  aptitude.  Washington's  sense  of  Justice,  justice  to  himself 
as  well  as  to  others,  was  stem  and  unbending;  Lincoln's  kind- 
heartedness  has  become  a  national  tradition.  Lincoln  was  a 
shrewd  politician;  Washington's  ear  was  never  close  to  the  ground, 
«nd  he  was  little  Influenced  by  public  opinion  or  unpopularity. 
If  he  felt  that  the  course  upon  which  he  had  decided  was  right 
and  for  the  ultimate  good  of  the  people.  Washington  was  a 
oolonlal-bred  aristocrat;  Lincoln,  a  prairie-raised  democrat. 

This  string  of  contrasts  might  be  made  much  longer,  but  it  is 
essentially  one  of  outward  contrast,  of  methods  of  approach  rather 
than  of  the  goal,  for  the  goal  in  each  was  the  same — his  country's 
good.  And  there  were  idso  resemblances.  Both  men  were  self- 
educated;  both  had  little  formal  schooling;  both  were  trained  by 
experience,  though  Washington's  was  much  more  varied  than  Lin- 
coln's was.  Just  as  his  career  was  consequently  more  varied.  Both 
had  in  the  depths  of  their  own  character  and  genius  the  strength 
and  force  that  made  them  leaders.  Both  developed  the  ability  of 
clear  and  convincing  statement  of  equally  clear  and  convincing 
thought,  though  Lincoln  devel(^>ed  a  power  of  expressicm  which 
reached.  In  the  Gettysburg  address  and  second  inaugural,  biights 
which  Washington  never  attained.  Both  were  essentially  reverent. 
Neither  gave  very  much  thought  to  religious  conformity  or  ortho- 
dox expression,  thoiigh  Washington  was  more  careful  in  formal 
observances;  but  both  had  faith  in  an  imposing  beneficent  Provl- 
dence,  whose  Judgments  might  sometimes  be  inscrutable  but 
none  the  less  were  true  and  righteous  altogether. 
^  That  faith  we  later  Americans  might  well  emulate  as  we  consider 
the  career  of  these  two  great  national  heroes,  for  never  were  men 
more  divinely  raised  for  their  tasks,  tasks  so  different  that  each 
would  undoubtedly  have  failed  where  the  other  succeeded.  Wash- 
ington was  called  forth  to  father  a  nation,  Lincoln  to  save  one; 
Washington  to  lay  enduring  foundations,  Lincoln  to  ward  off  the 
lightning  that  fiamed  to  destroy  the  structure  built  on  Washing- 
ton's plans.  The  seed  of  oxir  national  tree  was  matured  before 
Washington's  day,  but  he  planted  it.  bedded  it  securely,  and  saw 
It  take  form  after  its  young  growth  had  been  watered  by  the  blood 
of  Revolutionary  soldiers.  Lincoln's  task  was  to  eradicate  the  dis- 
ease that  had  fixed  itself  upon  the  well-grown  and  still  fast- 
spreading  limbs,  the  disease  of  sectionalism  fostered  by  the 
existence  of  slavery. 

George  Washington  was  a  scion  of  a  family  of  tobacco  planters 
In  colonial  Virginia.  His  descent  was  entirely  English,  except  for  a 
slight  Huguenot- French  strain  from  a  great -great-grandmother. 
In  the  colony  the  plantation  class  was  the  ruling  one.  and  its  rule 
bred  an  aristocracy.  The  planters  clung  to  the  tidewater  region, 
had  large  families,  were  generally  land  poor,  much  in  debt  to  their 
English  factors,  and  proud  of  their  rights  as  Englishmen  as  they 
understood  those  rights,  which,  in  general,  meant  being  left  alone 
without  more  than  formal  allegiance  to  the  Xing  of  England  or 
his  Parliament  or  guidance  by  them. 

George  Washington  was  of  the  fourth  generation  of  the  family 
In  Virginia.  He  was  left  fatherless  at  the  age  of  11  and  thrown 
thus  early  largely  upon  his  own  resoiirces.  How  much  this  mis- 
fortune, or  fondness  for  mathematics,  or  an  ardent  love  of  the 
wilds  and  adventure,  had  to  do  with  his  choice  of  an  occupation 
cannot  be  Judged;  but  certainly  he  found  in  surveying,  especially 
In  the  surveying  of  the  back  cotintry.  a  tralnirkg  which  began  the 
fitting  for  his  great  career  as  perhaps  no  other  calling  would  have 
done  under  the  existing  circumistances.  It  prepared  his  body  as 
well  as  his  mind.  It  brought  him  Into  close  contact  with  the 
frontier  settlers,  which  contact  bred  tolerance  in  him.  and  whose 
democracy  was  of  even  greater  influence. 

Observe  how  carefully  fate  gxiided  his  steps.  8urve3rlng  gave  him 
knowledge  of  the  frontier,  aided  in  the  early  maturity  and  Judg- 
ment which  attracted  the  attention  of  the  leaders  of  the  colony, 
end  made  natural  his  selection  for  the  dangerous  winter  mission 
of  warning  to  the  French  on  the  Ohio.  The  success  of  this  mis- 
sion and  the  information  gained  during  it  gave  him  his  first  fron- 
tier command  and  started  the  military  career  for  which  he  pro- 
fessed a  desire.  The  service  In  the  French  and  Indian  War  fur- 
nished the  practical  instruction  that  was  essential  to  the  far  wider 
command  during  the  Revolution,  and  made  his  choice  for  that 
command  possible. 

The  colonial  war  service  over,  for  the  next  17  years  the  super- 
vising fate  saw  that  he  should  be  a  member  of  the  colonial  legls- 
latvu-e  and  show  there  the  knowledge  and  reliability  that  brought 
him  recognition  as  a  clvU  leader.  This  service  gave  him  insight 
respecting  the  developing  strife  between  the  Colonies  and  the 
British  Government.  At  the  same  time  he  was  a  country  gentle- 
man, who  as  vestryman  and  chvirch  warden.  Justice  of  the  peace 
and  member  of  the  county  court,  gained  other  training  that  was 
invaluable;  tuid  who  kept  his  wits  polished  by  the  friction  of  social 
intercourse  with  leaders  of  his  own  and  other  Colonies.  Also  be 
was  absorbed  in  the  many  problems  of  a  thoughtful  fanner  and 
business  man  combined;  experimenting  for  better  methods  of  agrl- 
cvilture,  meeting  the  troubles  of  rude  slave  labor,  and  w(MTled  by 
the  crude  methods  and  financial  troubles  of  commercial  inter- 
course with  his  British  agents  across  the  brocui  Atlantic.  Nor  did 
be  forget  his  early  frontier  interests.  Increasingly  he  recognized 
the  importance  of  the  West  to  the  young  American  Nation  and 
acquired  interests  there.  Finally  he  was  to  share  as  a  Member  ot 
the  Continental  Congress  in  the  preliminaries  of  the  Revolutlcm, 
to  start  \^x}n  its  vast  evolution  the  principles  of  unionism  and 
nationality. 


IVuly  be  was  not  flung  haphaaard  into  th«  stUI  small  arena  of 
American  history. 

Abraham  Lincoln's  ancestry  was  also  purely  English  and  the 
Immigrant  of  It  came  to  New  England  even  before  Washington's 
Ancestor  landed  in  Virginia.  Lincoln's  forefathers  went  to  Penn- 
sylvania, thence  to  western  Virginia,  and  finally  Into  Kentucky, 
where  Lincoln  was  bom.  He  grew  up  In  Indiana  and  made  his 
aiome  in  Illinois.  This  frontier  impulse  and  search  for  new  lands 
had  as  attendants  a  fondness  for  democratic  principles  and  eco- 
nomic progress. 

The  boyhood  was  one  of  unschooled  and  extreme  poverty  and 
all  the  trials  of  frontier  existence;  a  severe  forging  soch  as  would 
give  proper  temper  only  to  the  best  metal,  but  which  would  Indeed 
be  of  great  value  In  making  such  metal  ring  true.  He  made 
variotis  attempts  at  occupation.  Including -a  short  military  service 
in  the  Black  Hawk  war,  manual  labor,  storekeeplng.  and  evu^ey- 
ing;  and  the  life  he  led  gave  wonderful  training  to  an  understand- 
ing of  himian  nature,  to  the  development  of  the  poUtlcal  sense, 
and  to  the  growth  of  popularity  and  wide  personal  Influence.  His 
election  to  the  State  legislature  was  a  natural  outcome;  and  when 
after  this  first  public  service  he  began  to  practice  law  and  ride 
the  circuit  his  political  training  and  leadership  widened  until  it 
included  the  whole  State.  He  was  a  good  fellow,  told  robust 
stories,  called  people  by  their  first  names  spoiitaneously.  delighted 
in  phjrsical  prowess,  was  a  keec'  and  suooesaftil  lawyer,  and  a  bril- 
liant stump  ^>eaker.  In  1847-'49  he  served  one  term.  In  Congress. 
Here  be  made  no  mark.  He  showed  himself  to  be  a  good  Whig 
politician  and  party  worker;  but  anyone  who  would  then  have 
prophesied  the  man's  return  to  Washington  as  the  head  of  the 
Nation  would  have  been  considered  a  rank  visionary. 

It  cannot  be  said  that  he  had  as  yet  risen  above  party  politics 
or  showed  any  of  the  elements  that  were,  given  the  right  oppor- 
tunity, to  make  him  one  of  the  world's  great  men.  But  when  the 
opportunity  came  he  was  prepared.  While  his  political  progress 
was  building  up  the  foUowtng  that  gave  him  a  right  to  be  heard, 
the  inner  man  was  developing  the  principles  for  which  he  was  to 
demand  a  hearing.  The  opportunity  came  with  the  final  struggle 
over  slavery  Inaugurated  by  the  pass.-vge  of  the  Kansas-Nebraska 
bill  with  Its  requirement  that  slavery  have  the  right  to  expand. 
Lincoln  became  a  champion  of  the  restrictive  policy,  which  all 
rect^nized  as  meaning  slow  death  to  the  Institution.  The  Joint 
debates  with  Douglas  in  1857,  during  their  campaign  for  the  8m- 
ate,  made  his  reputation  national;  and  his  keen  logic,  trenchant 
sarcasm,  clarity  of  expression,  appeals  for  a  democratic  civil 
liberty,  and  the  principles  of  the  Declaration  of  Independence 
made  his  speeches  a  storehouse  of  wisdom  for  the  young  Repub- 
lican Party.  Yet  his  nomination  for  the  Presidency  came  pri- 
marily because  of  his  availability,  and  bis  election  was  due  to  the 
hopeless  split  of  his  opponents. 

Truly  he  was  flvmg  haphazard  Into  the  now  great  arena  of 
American  history. 

The  contrast  between  the  careers  of  the  two  men  oontlnties 
after  their  elevation  to  leadership.  Washington  was  first  the  all- 
essential  military  commander,  then  domlnantly  concerned  with 
framing  a  new  government,  and  finally  the  indispensable  organ- 
izer of  that  government  Into  practical  operation — a  combined 
service  that  covered  23  years.  Three  years  later  he  sank  quietly 
to  rest,  mourned  by  the  whole  Nation  he  had  so  faithfully 
fathered.  Lincoln  was  the  mighty  leader  for  the  4  most  try- 
ing years  of  our  histtx-y;  and  was  struck  down  at  the  moment  of 
triumph  for  his  principles,  and  Just  when  his  wisdom  was  needed 
to  guide  the  Nation  through  the  period  of  reconstruction  with- 
out the  wounds  and  scars  that  resulted  fr<Mn  the  bl\mderlng 
management  that  followed  the  withdrawal  of  bis  master  hand. 

We  need  not  dwell  upon  the  outstanding  deeds  of  Washington 
and  Lincoln  during  the  periods  that  made  them  world  figures. 
Washington  was  not  a  military  genius;  he  loet  battles  but  he 
won  campaigns.  We  cannot  imagine  that  any  other  of  the 
known  Revolutionary  characters  could  have  kept  the  Army  to- 
gether and  carried  the  Revolution  to  a  successful  conclusion. 
The  military  aspects  of  Lincoln's  tasks  were  most  Important,  for 
everything  was  based  upon  the  Federal  success  in  the  field.  He 
was  sorely  embarrassed  by  repeated  failures,  but  it  Is  probable 
that  his  and  his  civil  subordinates'  Interference  in  purely  mili- 
tary matters  did  more  harm  than  good.  It  mvist  be  remembered, 
however,  that  it  was  never  possible  for  him  to  consider  things 
from  a  purely  military  point  of  view.  Pcdltlcal  acumen  Is  one 
of  Lincoln's  chief  claims  to  greatness.  The  all-important  mlll- 
,  tary  success  could  never  be  achieved  in  a  democracy  without 
proper  civil  support;  and  he  knew  to  a  nicety  how  to  balance  the 
two.  The  CivU  War  might  have  been  won  sooner  by  a  dictator; 
It  had  to  be  won  by  the  consent  of  the  people.    And  It  was. 

In  civil  matters  Washington,  as  a  builder,  dealt  more  in  fiinda- 
mentals  than  did  Lincoln,  the  preserver;  and  his  problem  was 
much  less  political  In  the  narrow  sense  of  that  word.  Be  bad 
in  the  long  years  of  military  service  and  cooperation  with  the 
Inefficient  Continental  Conyeen  time  to  meditate  calmly  on 
what  was  needed  to  make  the  Union  "  more  perfect "  and  "  to 
promote  the  genertJ  welfare  and  secure  the  blessings  of  liberty." 
When  the  theories  and  expOTlenoes  of  himself  and  the  other 
framers  had  been  made  Into  a  Oonstltution.  the  fundamental 
law  of  the  land,  and  he  was  called  upon  to  organise  and  admin- 
ister xmder  it.  he  was  able  to  establish  the  Government  in  ac- 
cordance with  his  ideas,  whleb  remain  to  this  day  the  founda- 
tional ones.  Washington  realized  that  a  strong  govonunent  was 
requisite,  one  that  not  only  dealt  with  the  people  directly  but 
had  sufficient  as  well  as  coercive  power.  The  Nation  bad  to  be 
put  on  a  firm  basis. 
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sattoBanty  tt^mtoKt  ttrict  ooortruetloo  and  8t»t«  -^        --tti« 

il^^^f' JSS^Sv  t-*"**"***     Bis  tMk  tt  VM  to  H»  that  the 
ninMiifiit  «*  m  uMiatMin  toy  Waabtactoa  aad  wnt  tortb  on 

ie  vw  fwoad  toy  tb*  cmia  of  8Ute  rl^xto 

,,„  ,     toy  rrt'T— *^  eooditlona  and  deoaaadfeac  tta  logleal 

onuxxna  of  .nJikratlon;  and  h«.  bredln  H^.B^l,^*!!*^  ^ 
ttot  wy  ctdM  a(  ttoa  Ualfln.  Kaav  hfvw  fatal  to  hto  eooiitry  **^ 

SiiTa^f lyTfii  itiHi  toad  ftiltoMii;  and  ha  cnaa  untrlad  to  tha 
te^  wMto  aanaShr  at  wiwiiiIim  tlia  fatth  of  tha  loyal  Mortli 
^^BM  iMlSr  wd  la  ooodtfctJ^  ton  eovntry.  vtolch  had 
---p  WtofrtUiMtaa'a  auiiUf.  ttorougto  ttaa  laas  aoal-«Htfttg  war. 
«i»i»  to  a  tttwmpli  aC  araw  tout  to  a  imaank  U  ttoa  aconomle 
mot  tba  aoaitMt  and  to  aa  iiaqqtlnfitng  acca|i*anra   ct 


ttM 


a'wtoaa  m/dk  ■tap'ooukl  tot  takaa.    Aa  too  lay  vaoon- 

tiM  ai^^tfa^  toullat.  atmltti^  ttoa  fllgtot  of  Ua  aool 

at  tola  atvaal  fame,  may  ve  not  toopa  ttoat  tola 

pnmily  too  toad  wtoufht.  bow  wortblly 

to  toa  plaaad  noat  to  Waablnston,  of 

ha  toad  totnaeU  aald.  **  la  aotemn  «••  we  pronoonoe  tha 

u)d  In  Its  deathleaa  eplgndor  leava  tt  rtilnlng  an." 

raoTscTxcm  un  mttnvAnoM  or  domisxxc  somen  or  nm 
Ifr.  PADCns.    Mr.  «pedker,  I  move  to  suspend  the  rulee 

tood  pus  the  bHl  (HJL  9275)  to  provide  for  the  protection 

mw%^  pnaervmtloa  of  domestic  sources  of  tin.  amended  to 

reftdu  ftflows: 
The  Clerk  nmi  the  tain  ss  amezkded..as  follows: 

B«  tt  eaoflfad.  etc.  Itiat  within  1  year  fram  the  gw>ce  o< 
tKt^  net  ttoara  ataall  not  be  asported  trom  the  United  Stotea  any 
tin  plate  aeraa  okatarlal  trom  wtolch  the  tin  can  be  noovered  by 
dotlaalnt  or  ottow  reclanaattaa  prooaw.  esoept  upon  pennlt  1m^ 
by  ttoe  Oeciiatarj  of  War  la  each  ei«e  tor  eqiortatlon  of  q>eclfled 
qvantlttai.  Any  TlalatloB  of  the  provlelona  of  thla  act  etoall  be 
a  iiiladiiaeannr  and  ahaU  be  puniebed  by  a  fine  of  not  more 
than  SSOO  or  toy  ImprtMaaMOt  of  not  more  than  1  year,  ox  tqr 
both  mach  fine  and  tonprleaiunent.  Tbe  Secretary  of  War  le 
authonaad  to  astnad  the  application  of  the  provlalans  o<  this 
act  for  porloda  of  S  montha. 

The  SPBABZR.  Is  a  second  demanded?  [After  a  pause.] 
If  not.  the  Chair  will  put  the  question. 

The  questkm  is.  SbaU  the  roles  be  suspended  and  the 
bill  pass? 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed  as  amended,  and  a  motion  to  reconsider  was  laid  on 
the  UUe. 

1UVSL  in  STATTOM,  PB48ACOLA.  FLA. 

Kr.  VIK80N  of  Georgia.  Mr.  Speaker.  I  move  to  sus- 
pend the  rules  and  pass  the  bill  (S.  1103)  to  authorise  the 
Secretary  of  the  Navy  to  proceed  witti  certain  public  works 
at  the  Naval  Air  Station.  PensacoOa.  Fla. 

The  Clerk  read  the  biH  as  XoUov;s: 

B«  it  tnmeted.  He.,  That  the  Secretary  of  the  Navy  la  hereby 
atxthorlaed  to  coactruet  additional  bfuUdlngs.  atructurea.  roads, 
utUltlta,  aad  appurtenanoec.  and  to  lemove,  relocate,  replace,  re- 
BMdeL  aad  extend  existing  touUdlnge.  stroctures.  roads,  utilities 
and  appurtcaanoaa  at  the  Naval  Air  fMatlon.  Peneacola,  Fla.,  at  a 
coat  not  to  accead  SS.3as.M0.  and  aald  nun  la  hereby  authoiaed  to 
toe  appropriated. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  MARTIN  of  Massachusetts.  A  second  Is  not  de- 
manded. Mr.  Speaker,  but  we  should  like  to  have  the  bill 
explained. 

Mr.  VINSON  of  Oeorgia.  Mr.  Speaker,  the  purpose  of  the 
Mn  is  to  authorise  the  Navy  Department  over  a  period  of 
years,  probably  3  to  5  years,  to  make  certain  improvemenU 
at  the  Pensacola  Air  Station.  In  view  of  the  fact  that  Con* 
grass  has  authorted  lOM  a0W  planes  for  the  Navy,  tt  is 
necessary  that  tn  the  course  of  time  eertadn  Improvements 
be  made  at  the  naval  station  at  PensaooliL 

Pensacola  is  the  only  air  stotkm  for  the  Navy  tai  the 
United  DIstsn  Condttions  there  are  moat  deplorable.  It 
is  neeeosary  amoBC  other  thtecs  to  acquire  an  aviation  field, 
and  the  oh)ect  and  purpoae  of  this  bm  is  to  authorise  these 


At  each  1111181  rw  of  Coocreas  tt  wffl  be  neeeosary  for  the| 
Budget  and  the  Nscvy  Department  to  solmtt  their  recom 
jofTi/^tttinw  to  the  Appropriations  Committee,  and  Coogress 
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will  have  an  opportunity  to  vote  on  each  item  when  it  comes 
up  in  the  appropriation  bUL 
U  any  Member  desires  to  ask  a  questicn  I  shall  be  pleased 

to  sriekL 
Mr.  SDTPHIN.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  SDTPHIN.  Docs  not  the  gentleman  think  it  desir- 
able, in  view  of  the  fact  that  we  are  about  to  expand  our 
aviation  very  much,  that  we  should  have  other  training 
centers  rather  than  concentrate  it  all  at  one  irfaoe? 

Mr.  VINSON  of  Georgia.  I  hope  we  can  utilise  to  the 
fullest  extent  the  training  station  at  Lakrtiurst.    LApplauae.l 

The  Committee  on  Naval  Affairs  sent  two  of  its  members 
to  make  a  personal  Investigation  of  condition3  at  Pensacc»la, 
and  upon  their  return  they  made  their  recommendations. 
This  bin  has  the  approval  of  the  Navy  Department.  It  lias 
already  prtssed  the  Senate. 

Mr.  SABATH.    Bir.  Speaker,  ulll  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  SABATH.  What  arrangements  have  been  made  for 
using  or  extending  the  facilities  of  the  Great  Lakes  "ftain- 
ing  Station  tn  Illinois? 

Mr.  VINSON  of  Georgia.  The  Great  Lakes  Station  is  not 
an  air-training  station. 

Mr.  SABATH.  It  is  the  most  wonderful  site  in  the  United 
States  for  atr  training. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  BLANTON.  I  just  wanted  to  say  that  in  my  opinion 
of  all  the  great  chairmen  of  the  great  Naval  Affairs  Ccma- 
mittee  who  have  honored  this  House,  the  goitleman  fi-om 
Georgia  [Mr.  Vinson]  is  the  greatest.    [Applause.] 

The  SPEAKER.  The  question  is.  Shall  the  rules  be  sus- 
pended and  the  biH  pass? 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
jMUsed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

SLOT  ALFAKO  AHD  JAUCS  KDUARDO  ALFARO 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Joint  Resolution  108. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Candina? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as  follows: 

Bie»olvtd,  etc..  That  the  Secretary  of  War  be,  and  he  is  hereby, 
authorized  to  pennlt  Eoy  Alfaro  and  Jaime  Eduardo  Alfaro, 
citlaens  of  Ecuadcv.  to  receive  instruction  at  the  United  Statea 
MlUtary  Academy  at  West  Point:  Provided,  That  no  expense  shall 
be  caiued  to  the  United  States  thereby,  and  that  said  Eloy  Alfaro 
and  Jaime  Eduardo  Alfaro  shall  each  agree  to  comply  with  all 
regulations  for  the  police  and  discipline  of  the  Academy,  to  be 
studious,  and  to  gi-n  hla  utmost  efforts  to  accomplish  the  courses 
in  the  varioiu  departments  of  instruction,  and  that  neither  shall 
be  admitted  to  the  academy  until  he  shall  have  passed  the  mental 
and  physical  examinations  prescribed  for  candidates  from  the 
United  States,  and  that  each  shall  be  immediately  withdrawn 
If  deficient  in  studies  or  in  condtict  and  so  recommended  by  the 
academic  board:  Provided  further.  That  in  the  cases  of  said  Eloy 
Alfaro  and  Jaime  Eduardo  Alfaro  the  provisions  of  sections  1330 
and  1S21  of  the  Revised  Statutes  shall  be  Bu^)ended. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

A  «iiTniiftr  House  joint  resolution  (HJHes.  324>  was  laid 
on  the  tal^. 

THZUCA  LXHTT  XOUWDS 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  Eisk  unani- 
mous consent  that  the  conferees  on  the  bill  (HJl.  3636)  for 
the  relief  of  Thelma  Lucy  Rounds  be  discharged  and  that  the 
House  concur  in  the  Senate  amendment  to  said  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gmtleman  from  Massachusetts? 

There  was  no  objection. 

The  Clexk  read  the  Senate  amendment  as  f(dIows: 


Pi«e  1.  Uae  5.  atrllLe  out  " $1,000"  and  inaert  "SSTOiM' 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
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GEOB(n  WASHINGTON  BICXNTSNNIAL  COflOCISSION 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  presoit  consideration  of  the  bill  (S.  3178)  authorizing 
the  George  Washington  Bicentennial  Commission  to  print 
and  distribute  additional  sets  of  the  writings  of  George 
Washington. 

The  SPEAKER.  Is  there  objecticni  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  how  many  of  these  sets  are  to  be 
printed? 

Mr.  BLOOM.  Itiis  does  not  increase  the  present  publica- 
tion. It  merely  allows  a  price  to  be  put  on  the  books  so  that 
they  can  be  sold  publicly. 

There  being  no  objection,  the  Cl^k  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  secti<m  1  of  the  act  entitled  "An  act 
to  enable  the  George  Washington  Bicentennial  Commlaslon  to 
carry  out  and  give  effect  to  certain  approved  plans ",  approved 
February  21,  1930,  Is  amended  by  strlklr^;  out  all  preceding  the 
last  sentence  therein  and  inserting  in  lieu  'u;ereof  the  following: 

"That  the  United  States  ConuniS8l<m  for  the  Celebration  of 
the  Two  Hundredth  Anniversary  of  the  Birth  of  George  Waah- 
Ington  established  by  the  Joint  resolution  entitled  '  Joint  reso- 
lution authorizing  an  appropriation  for  the  participation  of  the 
United  States  in  the  preparation  and  completion  of  plans  for  the 
comprehensive  observance  ot  that  greatest  of  all  historic  events, 
the  bicentennial  of  the  birthday  of  George  Washington',  ap- 
proved December  2.  1924  (hereinafter  referred  to  as  the  '  Com- 
mission'), is  authorized  and  directed  to  prepare,  as  a  congres- 
alonal  memorial  to  George  Washington,  a  de&nltlve  edition  cA  all 
his  essential  writings,  public  and  private  (excluding  the  diaries). 
Including  personal  letters  from  the  original  manuscripts  or  first' 
prints,  and  the  general  orders,  at  a  cost  not  to  exceed  $58,000  for 
preparation  of  the  manuaerlpt.  Such  definitive  edition  shall  be 
printed  and  bound  at  the  Ooveriunent  Printing  Office  and  shaU 
be  in  about  the  same  form  as  the  already  published  diaries  of 
George  Washington  and  shall  consist  of  25  volumes,  more  or  less. 
There  shall  be  3,000  sets  of  such  edition.  2.000  of  which  shall  be 
•old  by  the  Superintendent  of  Documents  (1)  at  a  coat  of  $50  per 
■et  for  sets  sold  to  public  llbrarlea,  and  institutions  and  societies 
Ckf  learning,  and  (2)  the  remainder  of  the  2.000  sets,  at  $75  per 
set.  The  Commission  shall,  upon  the  publication  of  each  voliime 
of  the  remaining  1,000  sets,  distribute  copies  of  each  such  volume 
as  follows:  Two  each  to  the  President,  the  library  of  the  Senate, 
and  the  library  at  the  House  of  Representatives;  25  to  the  Library 
of  Congress:  1  to  each  member  of  the  Cabinet;  1  each  to  the 
Vice  President  and  the  Speaker  of  the  House  of  Repieaentatlves; 
1  to  each  Senator,  Representative  in  Congress,  Delegate,  and 
Resident  Commlwaloner;  1  each  to  the  Secretary  of  the  Senate 
and  the  Clerk  of  the  Hoxose  of  Representatives;  1  each  to  the 
libraries  of  the  executive  departments  and  indqwndent  eetab- 
llshments  located  in  Washington  City,  which  were  not  created 
after  March  4,  1933;  and  1  to  each  member  and  officer  of  the 
Commission.  Every  such  recipient  eligible  to  receive  any  volume 
or  volumes  of  such  writings  at  any  time  prior  to  the  issue  of  the 
final  volxime  (but  not  later  than  December  31.  1034)  ahall  be 
entitled  to  receive  a  complete  set  of  such  writings.  The  remain- 
ing sets.  If  any,  shall  be  distributed  as  Library  of  Congress  directs. 
Including  such  number  of  sets  as  may  be  necessary  for  foreigi) 
exchange.  The  usual  number  for  congressional  distribution  and 
Xor  depository  libraries  shall  not  be  printed." 

Sec.  2.  Section  1  of  such  act  of  February  21.  1930,  is  further 
amended  by  adding  at  the  end  thereof  the  following  new  para- 
graph: 

"The  1,000  extra  copies  (heretofmv  privately  printed)  of  the 
first  volume  of  such  writings  shall  be  considered  to  have  been 
authorized  by  the  Commission  and  the  Commission  may  accept  a 
donation  of  such  extra  copies  for  distribution  for  reviews,  adver- 
tising, and  for  such  other  promotional  purposes  as  it  may  deem 
advisable.  If  the  Commission  shall  direct  the  Superintendent  of 
Doc\iments  to  sell  any  such  extra  cc^ies  of  the  first  voltune.  he 
■hall  offer  the  same  for  sale  at  a  coat  per  copy  equal  to  the  coat 
per  copy  of  the  first  volume  as  computed  under  clauae  (2)  of  the 
third  sentence  of  this  section.  Such  extra  copies  shall  be  the 
only  copies  of  any  volume  of  the  set  distributed  or  sold  separately." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

DISTI!7CtriSHE0  FLYING  CROSS  TO  EMOST  B.  BKOWTI 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  preset  consideration  of  Senate  Joint  Resolution  117, 
authorMng  the  President  of  the  United  States  to  present 
the  Distinguished  Flying  Cross  to  Emory  B.  Bronte. 

TheiClerk  read  the  Joint  resolution,  as  follows: 
Senate  Joint  Resolution  117 

Aeaolred,  etc..  That-  the  President  of  the  United  States  is  author- 
ised to  present  the  Dlatlngulahed  Flying  C^oes  to  Kmory  B.  Bronta, 


of  San  Frandaeo,  Oallf..  la  raeognltlan  of  hla  YimnAo  oaarf^  and, 
great  aklll  as  a  navigator  on  tha  second  auceeasful  alii>laiie  111^$. 
from  CaUfMiila  to  the  Hawaiian  Islands,  made  under  extremely' 
adverse  weather  conditions  in  3S  houia  a  mlautaa,  on  July  14  and 
15.  1927. 

Ihe  SPEAKER.  Is  there  objection  to  the  request  of  the: 
gentleman  from  California? 

There  was  no  objection. 

Ihe  Joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  rectm- 
slder  and  a  similar  House  Joint  resolution  (H J Jles.  108> 
were  laid  on  the  table. 

SUSAN  L  BKUIDC  AND  JOAN  Q.  BKtTlIM 

Mr.  DARROW.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  Senate  C<»icurrent  Reso- 
lution No.  23. 

There  being  no  objection,  the  Clerk  read  the  concurrent 
resolution,  as  follows: 

Senate  Concurrent  Resolution  3S 

Re90lx>ed  by  the  Senate  {the  House  of  Repreaentativea  eoneur^ 
ring) ,  That  the  Clerk  of  the  House  ot  Representatives  is  author* 
ized  in  the  enzollment  ot  the  bill  (H.B.  9880)  »T»^^"g  appropria- 
tions to  supply  deflcienclea  in  certain  approprlatkHia  tor  the 
fiscal  year  ending  June  30,  1034,  and  prior  fiscal  years,  to  pro<vlda 
supplemental  general  and  emergency  appropriations  for  the  fiscal 
years  ending  June  30,  1034.  aad  June  80.  1985.  and  for  other  pur- 
poses, to  insert  on  page  2,  after  Una  23.  of  the  House  engroased 
bill  the  f (lowing: 

"  For  payment  to  Susan  L  Brumm  and  Joan  L.  Brunim.  alsters 
of  George  F.  Brunun.  late  a  Bi^reaentatlTe  from  tha  State  oC 
Peimaylvanla.  $8,600." 

The  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

FOREICN   BCOOBATIONS 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table,  HJ Jies.  330,  author- 
izing certain  retired  officers  or  employees  of  the  United 
States  to  accept  such  decorations,  orders,  medals,  or  pres- 
ents as  have  been  tendered  them  by  foreign  governments, 
with  Senate  amendment,  and  agree  to  the  Senate  amoid- 
ment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reswlng 
the  right  to  object,  win  the  gentlenum  explain  Uiis  resolu- 
tion? 

Mr.  McREYNOLDS.  This  is  the  resolution  that  came  out 
of  the  gentleman's  committee,  giving  the  right  to  certain 
people  to  accept  decorations. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment  as  foUows: 

Page  2.  after  line  12,  Inaert: 

"Sol  Bloom.  Member  of  Congress,  Director  of  United  Statas 
George  Waahlngton  Bicentennial  Commission.'* 

The  Senate  amendment  was  agreed  ta 

CS0K6X  K.  COHAN 

Mr.  PEYSER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H Jl.  7290) .  author- 
izing the  President  to  present  a  gold  medal  to  George  M. 
Cohan. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  TRUAX  and  Mr.  WADSWC^TH  objected. 

XTNITKD   STATES   NATT   BAND 

Mr.  BRITTEN.  Mr.  Speaker,  I  adE  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (HH.  T743)  for 
the  relief  of  the  present  leaders  of  the  United  States  Mavy 
Band  and  the  band  of  the  United  States  Marine  Corps,  with 
a  c(Hnmlttee  amendment. 

The  Clerk  read  the  bill,  as  foDows: 

Be  it  enacted,  etc..  That  txom  and  after  tiM  date  Ot  approval 
of  this  act  the  present  leader  of  the  United  States  Havy  Band 
ahall  have  the  rank,  pay.  and  allowances  of  a  Ueuteaant  tn  the 
Navy  and,  ta  the  computation  erf  hla  pay  and  aUowaaeeik,  ah 
na\'al  senrlee  of  whatem  nature  rendswd  by  aidd  1— da 
counted  as  If  tt  were  ooromlaslonad  aenrloa;  aad  tiM  Mkld 
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I     A  motion  to  reconsider  was  laid  on  the  table. 
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at  Um  JJuttmA  Bteiw  Nan  Bu<i  ■>»"  ^  entttlad  to  nttrement  m 
a  UeatflBMkt  In  tt*  IUtj  In  tba  mom  nuuuacr  m  otb«  <*OceT«  of 
the  M%Tf  at  tJito  Bank  and  tenrtfc  e<  affrlce.  computed  ••  etated 
•toove.  troold  Im  eattltled  to  retirement. 

Wtth  the  following  committee  amendment: 
Pue  1  Itoe  4.  efter  the  word  "  band  ",  rtrtfce  out  the  balance  <rf 
Une  4  and  aU  of  lines  5.  «.  7.  8.  9.  10.  and  line  11.  down  to  and 
Including  the  word  •  thto  ",  and  Inaert:  "and  the  preecnt  leader 
of  the  band  of  the  United  States  Marine  Coipe  chall  have  the 
nnk.  pay  and  allowances  of  a  lieutenant  In  the  Navy  and  of  a 
eftptainbi  the  Marine  Corpa.  reapectlwly;  and  In  the  computation 
«t'm»tr  vmr  and  alknranees  all  aemoe  in  the  Nary  and  the  Marine 
Corpa  o<  whatever  nature  rendered  by  said  leaders  ebaU  be  counted 
M  U  It  were  commlKloned  eervice;  and  the  said  leaders  of  the 
United  SUtea  Mary  Band  and  the  band  of  the  United  States 
V«rtn<y  Corps  shall,  at  such  time  m  the  President  In  hla  dlacretlon 
Biay  direct  be  entitled  to  retirement  aa  a  lieutenant  in  the  Navy 
■ad  m  a  oaytatoi  In  the  MaHne  Corps;  in  the  none  manner  as 
other  officers  of  the  Navy  and  Marine  Corps  of  such  rank  and 
length  of  acrvloa.  computMi  as  stated  above,  would  be  enUtled  to 
rettreukent.** 

The  SPEAKE31.  Is  there  objection  to  the  request  of  the 
gentleman  from  HUnois? 

There  was  no  objection. 

The  piwninl****'  amendment  was  agreed  to. 

The  bfll  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  x«ad  the  third  Ume.  and  passed.  BDd  a  motion 
to  Noonaider  was  laid  on  the  tabkt. 

COAL  Sm  SSPBSLT   BKFOaTTS   OT   CHOCTAW   AXS   CaXOUSAW 
IfATIOIf,  OKLAHOMA 

Mr.  CARTWRIOHT.  HCr.  Speaker.  I  ask  unanimous  con- 
sent for  the  Immediate  consideration  of  the  bill  (ELR.  9769) 
to  amend  the  act  of  Jmw  19.  1930  (4f  Stat.  788).  entitled 
"An  act  providing  for  tbe  sale  of  the  remainder  of  the  coal 
and  asphalt  deposits  in  the  segregated  mineral  land  in  the 
ChoeUw  and  Chickasaw  Nations.  Okla..  and  for  oUmt  pur- 

The  Clerk  read  the  title  of  the  hffl. 

Mr.  nOLMXS.  Mr.  Speaker,  reserving  the  rl^t  to  object. 
I  should  like  to  have  a  little  Inf  onnation  on  this  bin.  Does 
this  bill  provide  for  the  sale  of  asphalt  or  mineral  rights? 

Mr.  CARTWRIOHT.  I  may  say  that  the  Choctaw  and 
Chickasaw  Indians  in  my  district  have  thousands  of  acres  of 
segregated  eoal  lands  and  under  the  law  as  it  now  exists 
they  cannot  sell  it  in  tracts  of  leas  than  960  acres.  This  bill 
provldea  that  they  may  sen  It  In  smaller  tracts. 

Mr.  HASTIMOe.    TUs  Is  a  Department  bffl. 

Mr.  CARTWRIOHT.  Yes;  it  is  a  Department  hill,  unani- 
moualy  reported  by  the  Committee  on  In<Uan  Affairs,  and 
^yproved  by  the  Indians  and  everyone  concerned. 

Mr.  HOLMES.    We  are  not  giving  anything  away? 

Mr.  CARTWRIOHT.    No. 

Mr.  HASTIN08.  This  legislation  was  passed  30  or  40 
years  ago  when  money  was  more  plentiful.  Now.  some  of 
the  ffn^f^n#»r  companies  have  mined  out  all  the  coal,  but  there 
S8<e  flna]]  tracts  adjacent  thereto  which  they  want  to  buy 
and  will  buy  if  this  legislation  is  enacted. 

Mr.  HOLMES.    I  have  no  objection. 

Mr.  TRUAZ.   Mr.  Speakar.  Imm  tiya  bill  passed  the  House? 

The  SPEAKER.    It  has  not. 

Mr.  TRUAZ.  Then  I  shall  oblaci.  Mr.  Spesdnr.  LAftot 
a  pause.]    Mr.  Speaker.  I  withdraw  the  objection. 

The  Clerk  read  the  bill,  as  follows: 


Be  U  0nmeUd.  eto..  That  Ite  aes  of  9nam  19.  1990  (4«  8tet.  7M) 
cnUtlad  "An  act  proriding  for  tiM  ai^  ef  the  remainder  at  ttu 
ooal  and  acphalt  deposits  in  the  segragatad  mineral  Land  in  Uu 
caioctaw  and  Chlelcaaaw  NaUons.  Okla..  and  for  otXter  purposes " 
ta  hereby  ti"*^ii^*^  so  as  to  parmlt  tk»  Seentary  at  tbe  Interlior 
In  his  discretion,  to  atil  uadar  the  nrovial^ia  ot  said  act  the  coa 
and  asphalt  deposits  rstenad  to  therein  in  tracts  of  less  thai 
MS  aotee  wfaara  sveh  smaller  trae*  or  aereaga  adjohas  a  developac 
traoc  oa  waicii  active  r^"*"|r  operatkms  ara  betag  eoiMlueted  a» 
is  niKdoi)  by  tbe  operator  In^urtbar  developing  tbe  artstlng  mans 
niflsiiiif.  T^aS  wbcre  tbe  sale  of  sucti  smaller  tract  or  acreage  ' 
nak  «ssBMrt  MUlmlils.  the  Seeratary  of  tbe  IMertor  may.  tn  hlii 
dtoeratHm.  laaaa  said  tract  under  the  same  tmnam  and  aonflittrmi 
as  developed  tracts  are  leaaad  uiadar  the  act  a<  April  n.  HSU  (4 
Stat.  iS) .  wtth  tba  ezeeptlon  that  the  t»>i««mMwi  toBuaage  require 
thaialn  Is  hsreby  waived  as  to  leaaes  on  sacli 


Ik  there 
framOklahaBaT 


ohJeettoB  to  the  request  of  thi> 


Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  know  wiiat  the  bill  Is. 

Mr  CARTWRIOHT.  Mr.  Speaker.  I  yield  to  the  gentle- 
man from  Oklahoma  IMr.  HasiwcsI.  who  has  a  similar 
situation  in  his  district. 

Mr  HASTINGS.  Mr.  Speaker,  this  is  a  Department  bm 
that  allows  the  Department  to  pot  up  less  than  960  acres 
of  the  reser/ed  coal  deposits  of  the  Choctaws  and  Chicka- 
saws  in  Oklahoma.  The  law  now  requires  them  to  put  it 
up  in  tracts  of  960  acres.  The  Department  has  drawn  this 
bill  and  has  asked  permission  to  cut  these  tracts  into  smaller 
ones,  and  that  is  all  the  bill  does. 

Mr.  RICH.  As  I  understand,  the  Committee  on  Public 
Lands  has  not  had  any  opportunity  to  eo  ever  this  bill. 

Mr.  HASTINGS.  This  hill  does  not  go  to  tlie  Public  Lands 
Committee.  This  bill  goes  to  the  Cwnmittee  on  Indian 
Affairs,  and  it  is  unanimously  approved  and  was  really 
drawn  by  the  Department  and  requested  by  the  Department. 

Mr.  RICH.    What  committee  has  the  bill? 

Mr.  HASTINGS.    The  Indian  Affairs  Committee. 

Mr.  RICH.    Has  the  Indian  Affairs  Committee  acted  on  It? 

Mr.  HASTINGS.    Yes;  unanimously. 

Mr.  RICH.  Mr.  Speaker,  I  withdraw  the  reservation  of 
objection. 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  does  not  affect  oil,  does  It? 

Mr.  CARTWRIGETT.     No. 

The  SPEAKER.  Is  there  objectton  to  the  request  of  the 
gentteiman  from  Oklahoma? 

"niere  was  no  objection. 

The  bm  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recmsidar  was  laid  on  the  table. 


TAQUZHA    BAT    LIGHTHOUSK   RBBVATIOIir,    OXBG. 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (HJl.  7922)  authoriz- 
ing the  Secretary  of  Commerce  to  dispose  of  a  portion  c^ 
the  Yaqulna  Bay  Ughthouse  Reservation.  Oreg.,  with  a 
Senate  amendment,  azul  concur  in  the  S^iate  an^ndment. 
The  Clerk  read  the  title  of  the  bilL 
The  Clerk  read  the  Senate  amendment  as  follows: 

Page  1.  line  T.  strl^  out  "twenty-two"  and  Insert  "thirty- 
two? 

Ihe  SPEAKER.    Is  there  objection  to  the  request  of  tba 
gentleman  from  Oregon? 
Ihere  was  no  objection. 
Ite  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

T,Awr.»Ti.  VALUnr  nUlIGATION  DISTMCT 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  ot  the  bill  (S.  1510) 
to  amend  an  act  entitled  "An  act  to  adjust  water-right 
charges,  to  grant  other  relief  on  the  Federal  irrigation, 
projects,  and  for  other  purposes  ".  approved  May  25,  1926, 
with  respect  to  certain  lands  in  the  Langell  Valley  Irriga- 
tion District. 

The  CleA  read  the  bin  as  follows: 

M*  U  enacted,  etc..  That  the  act  entitled  "An  act  to  adjust 
water-right  cha^ea,  to  grant  other  relief  on  the  Federal  Irriga- 
tion projects,  and  for  other  purpoeee  ",  approved  May  25,  1926,  18 
amended  by  M*<'"g  after  section  16  thereof  the  foUowlng  new 
aeetloQs: 

"  Rir  10-A.  an  payments  upon  construction  charges  shaU  be 
suspended  against  such  lands  in  the  LangeU  Valley  irrigation 
district  as  the  Secretary  of  the  Interior  shall  cause  to  be  classi- 
fied as  to  productlTlty  and  as  the  said  Secretary  may  detennlne 
to  be  temporarily  unproductive  because  nonagrlcultural  and  \ui— ' 
suitable  for  irrigation,  and  the  said  Secretary  is  hereby  author- 
ised to  reduce  tbe  construction  obligations  of  the  LangeU  Valley 
Irrigation  district  exclusive  of  costs  Incurred  tn  the  oonstructlon 
of  Clear  Lake  Channel  In  the  ratio  and  proportion  as  the  num- 
ber of  aeree  so  foxind  and  determined  to  be  temporarily  unpro- 
dvetHa  bears  to  the  total  number  of  acres  now  included  as  a 
part  of  said  Irrlgatlao  district:  Provided,  That  the  amount  ot 
brlgatlon  water  to  which  the  LangeU  Valley  IrrlgatUm  district 
Is  entlUed  shall  be  reduced  In  proportion  to  the  area  temporarily 
tnapeaied  from  construetloii  ehargaa. 

"Sac  IS-B.  The    Secretary    of    tbe    Zntertor,    as    a    eondltloa 
t  to  tbe  aUowance  ot  the 
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18-A  shall  laqulre  the  Lat^^eU  VaUey  Irrigation  district  to  execute 
•  contract  providing  for  the  resumption  of  construction  charges 
by  said  district  upon  all,  or  any.  of  such  acreages  so  found  and 
determined  to  be  temporarUy  unproductive,  as  the  Secretary  of 
the  Interior  may.  subseqxient  to  such  suspension,  find  and  declare 
to  be  possessed  of  sufficient  productive  power  to  be  again  placed 
In  the  paying  class." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

Mr.  OMAT.TiEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  should  like  to  ask  the  g^itleman  a  question.  Is 
this  bill  the  same  as  HJl.  9124? 

Mr.  MARTIN  of  Oregon.  No;  it  is  not. 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  should  like  to  have  an  explanation  of  the  bill. 

Mr.  MARTIN  of  Oregon.  The  only  purpose  of  the  bill  is 
to  authorize  a  reclassification  of  the  lands  of  Langell  Valley 
Irrigation  district,  Klamath  project,  Oregon-California,  and 
to  permit  the  suspension  of  construction  charges  on  such 
lands  as  the  Secretary  of  the  Interior  may  determine  to 
be  temporarily  unproductive  because  nonagrlcultural  and 
unsuitable  for  Irrigation. 

Mr.  McFARIiANE.  Does  this  cost  the  Government  any- 
thing? 

Mr.  MARTIN  of  Oregon.  No. 

Mr.  McFARLANE.    Who  is  paying  it? 

Mr.  PIERCE.  The  district.  There  is  an  Irrigation  dis- 
trict here  and  the  engineers  took  in  land  they  cai&ot  ir- 
rigate and  now  they  compel  the  settlers  to  pay  charges  on  a 
vast  amount  of  land  that  caimot  be  irrigated. 

Mr.  MARTIN  of  Oregon.    And  it  is  not  fit  for  agriculture. 

Mr.  PIERCE.  There  Is  a  report  here  from  Harold  L. 
Ickes  recommending  the  bUl. 

Mr.  McFARLANE.    Is  there  a  unanimous  report? 

Mr.  PIERCE.     Yes. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
has  this  bill  passed  the  Senate? 

Mr.  MARTIN  of  Oregon.  It  has  passed  the  Senate  and 
has  been  approved  by  the  Committee  on  Irrigation  and 
Reclamation. 

Mr.  TRUAX.    Is  it  a  good  biU? 

Mr.  MARTIN  of  Oregon.    Yes,  It  is. 

Blr.  TRUAX.  Mr.  Speaker,  the  next  governor  of  Oregon 
says  this  is  a  good  bill  and  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  bill  was  ordered  to  be  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

UTXLmBS  ZNVZSTXGATZON 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Senate  Joint  Resolution 
115. 

The  Clerk  read  as  follows: 

Senate  Joint  Bestdutlon  115 
Resolved,  etc..  That  the  Federal  Trade  Commlasion  be.  and  It 
Is  hereby,  authorized  snd  directed  to  proceed  under  the  Sezuite 
resolution  aforesaid  until  it  has  investigated  such  of  said  cor- 
porations as  in  its  Judgment  should  be  investigated,  but  the  in- 
vestigation shall  be  completed  and  the  Commission's  final  report, 
with  recommendations,  shaU  be  submitted  to  the  Congress  not 
later  than  the  first  Monday  In  January  1936. 

The  SPEAKER.    Is  there  objection? 

Mr.  WKTDEMAN.  Reserving  the  right  to  object,  I  should 
like  to  have  an  explanation. 

Mr.  RANKIN.  This  is  to  extend  the  time  for  the  Federal 
Trade  Commission  to  complete  its  investigation  on  utilities. 
It  was  started  7  years  ago,  and  they  want  until  January  1. 
1936. 

Mr.  MARTIN  of  Massachusetts.  Is  there  any  additional 
money  required? 

Mr.  RANKIN.    I  do  not  think  so.  they  have  not  asked 
for  any.    The  bill  has  been  passed  by  the  Senate. 
..iMr.  ELTSE  of  California.    Reserving  the  right  to  object, 
was  not  there  a  bill  passed  the  other  day  on  this  same 
subject? 


Mr.  RANKIN.    Mb;  that  was  f «r  ttw  FMeral  Power  Com* 
mission. 
Mr.  WADSWORTH.    Mr.  Speaker,  I  object. 

AUTHOKIZXNO  THK  COKVXTAirCK  OF  CBtTAni  LAHIM  TO  THX  MAtT- 
LAHD  ITATIOirAI,  CAFXTAL  PASK  Am>  PtAKinira  OOllltZSSIOll 

Mr.  LEWIS  of  Maryland.  Mr.  Speako*.  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (S.  2603) 
authorizing  the  Secretary  of  Agriculture  to  convey  certain 
lands  to  the  Maryland  National  Park  and  Planning  Commis- 
sion of  Maryland  for  park  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  LEWIS  of  Maryland.  This  biU  has  been  passed  by  the 
Senate,  and  it  has  the  aiH>roval  of  the  House  committee. 
The  Secretary  of  Agriculture  has  been  using  50  acres  of  land 
in  Bethesda  for  the  Animal  Industry  Bureau.  That  has  now 
been  abandoned,  and  they  are  moving  to  Beltsville.  They 
are  moving  the  buildings,  also.  This  would  provide  50  acres 
of  land  to  be  added  to  the  park  system  oS  the  CapitaL 

Mr.  WEIDEMAN.  Reserving  the  right  to  object,  if  we  add 
this  50  acres  to  the  park  system  it  will  cost  money  to  keep 
it  in  repair. 

Mr.  LEWIS  of  Maryland.  It  wlU  be  a  part  of  the  part 
system. 

Mr.  TRUAX.    What  is  the  value  of  the  land? 

Mr.  LEWIS  of  Maryland.  I  am  not  able  to  say.  This 
was  occupied,  as  I  say.  by  the  Agricultural  Department  for 
the  Bureau  of  Animal  Industry.  They  found  it  was  too 
small,  and  they  have  taken  a  larger  tract  at  Beltsville  and 
moved  the  buildings.  The  bin  provides  that  the  deed  shall 
not  be  made  out  untU  it  is  satisfactory  to  the  Secretary  of 
Agriculture. 

Mr.  WEIDEMAN.  This  adds  50  acres  to  the  park  system, 
and  it  will  cost  thousands  of  dollars  to  keep  it  up. 

Mr.  LEWIS  of  Maryland.  There  is  a  general  parking  sys- 
tem In  the  city  of  Washington  and  the  State  of  Maryland. 
In  the  nature  of  things  the  two  paridng  systems  have  to  go 
together.  They  have  a  commission  that  handles  it,  and  so 
far  as  I  know  not  a  dollar  of  extra  expense  will  be  involved, 
and  there  is  none  sought  by  this  bill. 

Mr.  WEIDEMAN.  It  will  by  the  mere  fact  that  it  will 
have  to  be  developed.  That  is  in  Bethesda.  They  have  a 
lot  of  paiic  tho-e  now.  It  wHl  just  put  another  burden  on 
the  people.  In  Washington  instead  of  putting  the  parks  In 
the  poor  districts  where  the  people  resJly  need  them,  they 
build  the  parks  in  other  places. 

The  SPEAKER.    Is  there  objection. 

Mr.  WEIDEMAN.    Mr.  Speaker.  I  object. 

Mr.  RICH.  Mr.  Speaker,  if  more  requests  come  in  here 
and  gentlemen  do  not  say  that  it  is  made  wtth  the  unani- 
mous consent  of  the  committee.  I  will  object. 

dvn.  snvicx  HxnxsiczirT  act  or  i930 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bUl  (S.  2702) ,  to  amend 
the  Civil  Service  Retirement  Act  of  May  28,  1930,  and  for 
other  purposes,  with  an  amendment  thereto,  and  consider  it 
at  this  time. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  win  the  gentleman  explain 
the  bin? 

Mr.  RAMSPECK.  BCr.  Speaker,  this  bffl  simply  gives  ben- 
efits of  the  retirement  system  of  the  Federal  Government  a 
right  to  name  a  beneficiary  so  that  when  they  die  leaving 
some  money  sUU  due  them,  it  wffl  not  be  necessary  to  go 
to  the  expense  of  administration  for  a  smaU  sum  of  money. 
The  biU  is  unanimously  reported  by  the  Civil  Service  Com- 
mittee. 

Mr.  TRUAX.    I  withdraw  my  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bin,  as  follows: 

Be  it  enacted,  etc^  That  subsection  (c)  of  aactlaa  13  of  tba 
ClvU  Service  Retirement  Act  of  May  29.  1930.  as  amended  (UJBX;.. 
supp.  Vn.  title  6,  sec.  702a  (c).  ta  amended  to  read  as  follows: 

"(c)  Is  case  an  annuitant  daaU  die  without  havUikg  rseetwsd 
in  annulUes  purchased  by  tba  employee'*  contrlbutloiis  as  pro- 


j*  «k<\  J 
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te  <t>  «f  m&tkam.  4  «<  t^  aei  an  Mtunmt  cqu*l  ^  ^% 
total  amount  to  hl«  credit  at  time  of  retirement  the  "MunX 
iSalnlng  to  hi*  credit  and  any  accrued  annuity  -J^,^  Pj^^ 
u^ntbe  eatablMbMBt  <£  a  ^lOkl  oUOm  tterefer.  liv«»e  foUo<wtog 

°'''^!vi^'tot£'b«Maclar7  or  beneftclartea  dwIgnaUd  In  writing 
tor  WKh  annuitant  and  recorded  on  his  indlTldual  »c««>n^.    . 

-  *S«Alf  tho»  ba  BO  auch  banaOelary.  to  the  duly  appotated 
OHOtor  ar  ateilxitetratar  of  tha  aatate  <tf  auc^  annmtant; 

-  TlUnl.  tf  thare  ba  no  auch  benafldary.  or  executor  or  •omln- 
latra^STpaTnMnt  may  be  made,  after  the  ^S^^^*^  Pf^'^JS 
frcn  tha  «Ma  «f  iSe  daath  of  tl»e  annoitaDt.  to  aoch  jperaoo 
or  perwma  as  may  appear  In  ttaa  Judgment  of  the  CItU  Begkae 
SnJSSon  to  be  leS7«t"tod  tbawto,  and  auch  payment  ahali 
be  a  bM  to  racoTery  by  any  other  P««>?-        .     .    .   .     --.^-.  -« 

'•In  the  cMa  of  an  amraltaat  who  haa  elected  to  reeer?e  an 

te  te  nldubdw  the  9RrrMoaa  of  thia  aubaactton  abaU  be  osily 

"a«?*r8ub!£SS'  (d)  of  auch  aectlon  12  (UAC.  aupp.  VH. 
title  9  eee.  T«aa  (d)).  to  aaaaaded  to  read  aa  foUowa: 
^d  In  oaaa  aa  amptoyaa  ahaU  dla  without  baring  attalMd 
aUglbBlilorWllwmaiSrar  without  bavtn.  aaUhUahod  a  Talld 
clSmfor  annuity,  the  total  amount  of  hla  daductlo&a  with  IntH-- 
aettheraon  tfiaB  ba  p^.  ugm  the  eatabttehment  of  a  TalW  claim 

**  Plrat   to  the  beneficiary  or  banaflclartea  dealgnated  in  wilting 
kv  auch'aMSloiao  aad  aaoeadad  on  hla  indlTMital  aooonnt; 

-SaeondTtf  ttiete  be  no  auch  beneficiary,  to  the  duly  appointed 
eaaeutor  or  admlnlatrator  of  the  aetata  of  auch  employee; 

"  Thiid.  if  ttMfa  ba  ao  auoh  baneflelary  or  eaacutor  or  admlnls- 
tuHar  aamnaat  may  be  made,  after  the  asplrattan  of  SO  days 
from  tba  data  of  the  death  of  the  M»I^oyea.  to  au^  peraonor 
aa  may  appear  in  the  Judgment  of  the  cmi  aerrlce  oom- 
to  ba  laiSiyaatltlad  tbwKin.and  aueh  payment  abaU  be 

^flte^'»abSlSn*?)  of  auSTMCtlen  la  {VAC.,  aapp.  vnj 
tttla  6.  aae.  waa(a))  la  amended  to  »*w»^- tonoj*:  ^.^.^  ^  ^. 

-{9)  IB  eve  a  former  amplofee  entitled  to  the  return  «Jbe 
aBKmnt  eradltad  to  hU  IndlTldual  aocotut  ahaU  baooBae  Mgauy] 
iMoaaetant^  tba  total  aaooat  «im  omt  be  paid  to  a  duly  ap  , 
pointed  guardian  or  oonunlttee  of  auoh  former  emplofee.  n  tne 
amount  of  rafund  due  auch  former  employee  doea  not  exceed 
fljPOti,  ami  It  uiM  e  ^as  imob  aa  deaiaad  upon  the  Otni  net  vice 

nm fliiii  by  a  dxdy  appointed  goardlaB  or  oomaitttae.  payment 

may  ba  made,  after  the  aspiration  of  SO  daya  from  data  of  aap- 
araUon  from  the  aenioe.  to  auch  peraon  or  pe«ma.  in  the  dlacre- 
tloB  of  the  Oemmlailen.  who  may  hare  the  care  and  euatody  of 
j,y^  ftyr^r^  amployaa,  aad  audi  payment  aball  ba  a  bar  to  laoov- 
ery  by  any  other  peraon." 

■kl  4.  aabaaetten  (f )  of  such  aectlon  19  (UBX3..  aupp.  VUi 
tnie  B.  aae.  109a(f) )  to  amended  to  read  as  followa: 

**(f)  Itoeh  employee  or  amroitant  to  whom  this  act  api^ea  may, 
—  iHi  lagiilatlnns  praaenbad  by  the  Ctrtl  earvloe  Onwmlaainn, 
j,^U-i-«^'.  ><.f— <i«»HTy  or  banafldartH  to  whom  shall  ba  paid 
upan  the  death  of  the  onployee  or  annuitant,  any  sum  remain 
tng  to  hla  credit  (inetudlng  any  accrued  annuity)  under  the  pro 
of  thia  act." 


With  the  foBovlng  committee  amendment: 
The  Clerk  read  as  follows: 

AX  the  aad  of  the  bill  Ineert  "Thia  aot  shall  baoomajsgeetlw 

tba  ttaatfar  of  elTfl-au»tea  rattrrment  functions  from  th( 

A^irtnlBlMttan  to  the  Ctrll  Bervice  CooamlaBlon.  as  pra 

Tided   in   baeuUTa   order  of  i^rU  7.   lasi.   aa  amended  by  th4 


SzecutlTe  order  of  June  5.  1934." 

The  SPEAKER.  The  question  is  on  agreeing  to  tho 
amendment. 

The  fmA»^Hwumt  wM  Agreed  to;  and  the  hill  as  amende  i 
was  ordered  to  be  read  a  third  time,  was  read  the  third  time 
HP4^  passed,  and  a  motion  to  reconsider  was  laid  on  the  tabl^ 

A  «imiiaT  Bouse  bill.  HJl.  9283.  was  laid  on  the  table 

BUSGS  ACKOeS  LAKX  CHAMPLAIK,  VT. 

Mr.  PLUMLBT.  Mr.  Speaker.  I  a*  unanimous  consent 
for  the  prceent  consideration  of  the  biU  (8.  3742)  grantln  \ 
the  eoBsent  of  Congress  to  the  State  Board  of  Public  Works 
of  the  State  of  Vermont  to  ctmstnict.  maintain,  and  operat  s 
a  toD  bridge  across  Lake  Chami»lain  at  or  near  West  Swan  - 
ton.  Vt 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE,  Mr.  Spetker.  I  reserve  the  right  t) 
object.    What  is  this  bill? 

Mr.  FLUMLET.  This  hill  grants  to  the  State  Board  cf 
PubUc  Works  In  the  State  of  Vermont  the  right  to  con- 
ttruct  ttDd  m*«"**^"  a  toll  bridge  acroos  Lake  Champiaixi. 
The  obJecttoDS  of  the  official  objectors  have  been  obviate  1 
tv  tiM  taifcnKhictten  of  thU  bOL    This  la  acvroved  bir  ttie 


Acting  Secretary  of  War  and  by  the  Acting  Secretary  oC 

A^culture.  ^^ 

Mr.  McPARLANE.    What  wiH  it  cost?  

Mr.  H.UMLEY.    I  do  not  know.    It  does  not  cost  tha 

Oovemment  anything.  .^  ^       ^  ^n  «. 

Mr  ZIONCHECK.  It  grants  to  the  State  of  Vermont 
permissian  to  do  this  Instead  of  to  a  private  corporation. 
We  objected  to  a  bill  granting  the  right  to  a  private  cor- 
poration. 

The  SPEAKER.    Is  there  objection? 

There  was  no  cbjection. 

The  Clerk  read  the  Senate  Mil.  as  follows: 

Be  «  enacted,  etc..  That  the  cons«it  of  fon^r^  Is  hereby 
granted  to  the  State  Board  of  Public  ^orks  of  the  »»te  of  Jer - 
S^t  to  conatruct.  maintain,  and  operate  a  bridge  ^  *PP^?^^!; 
thereto  acroes  Lake  Champlaln,  at  a  point  suitable  to  «>«  ^i*^*«J*f*« 
ofns^tlon.  between  a  point  at  or  near  East  AlbuJ^.  Vt ..  and  a 
notat  it  or  near  Weet  Swanton.  Vt..  In  accordance  with  the  pro- 

SS«  Of  an  act  enUUed  "An  «rt  to  "««i''2i2S!k  "^^6  a^ 
brldgea  orer  naTlgable  waters  '.  approved  M*rch23.  1W6.  M 
robjl^  to  the  ccSdltlons  and  l^^iitatlons  contained  In  ^  "^ 
tec^  2.  If  tolls  are  charged  for  the  use  of  such  bridge,  tlie  ratea 
of  tolls  may  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
ial  the  reasonable  coot  ctf  maintenance,  repair,  and  operation  ot 
the  said  bridge  and  Its  approaches,  and  (b)  the  amortlxatlott 
wlthto  a  reasonable  time,  and  not  exceeding  25  years  'rom  tha 
date  that  the  bridge  U  opened  to  traffic,  and  ^<»«  ""^"f^^* 
condition,  of  any  loan  oTloans.  including  reasonable  »nt««at. 
taxes  and  flnanrtng  chargea  made  or  to  be  made  In  connectton 
with  'the  construction  of  said  bridge  and  Its  approaches, 
^ic^.  hn  accurate  record  of  the  coat  of  the  bridge  and  ts 
aDoroaehea.  and  of  all  the  expenditures  for  malntalnii^.  repalr- 
ISr^d  oi^ratlBg  the  same,  ind  of  the  tolls  oollected  from  time 
to^tlme  e£ui  bekapt  and  shall  at  aU  reasonable  times  be  avail- 
able for'  the  information  of  aU  persons  Interested  In  the  oomtnic- 
tlon.  operauon.  and  maintenance  thereof.  ^^^    ^  «i-4t»- 

Sac  4  The  rlaht  to  sell,  assign,  transfer,  mortgage,  or  P*«<^« 
any  «ir  an  of  Oie  rights,  powara.  and  prlvUeges  ~nferr^  by 
this  act  IS  hereby  granted  to  the  said  State  Board  of  Pj»t>^  Works 
of  the  State  of  Vermont  or  any  corporation  to  which,  or  any 
peraon  to  whom,  such  rights,  powers,  and  prlTU^  may  be  aold. 
assigned,  or  transferred,  or  who  sbaU  acquire  the  sanie  throup 
mortgage,  pledge,  foredoaure.  or  otherwise.  Including  therein  the 
DnltedSUtoa  of  America  acting  by  or  through  the  President,  tha 
TMeral  Emergency  Administrator  of  Public  Works,  such  other 
aaency  or  agencies  as  may  be  designated  or  created  fw  such  pur- 
pose pursuant  to  the  National  Industrial  Recovery  Act  or  any 
other  amendment  or  supplement  thereto,  or  any  other  agsncy  or 
agencies  as  may  be  created  for  such  purpose  by  the  Congreaa  of 
the  United  States,  and  such  person  or  corporation  Is  hereby 
antfaorteed  and  aapowarad  to  exerdae  all  of  the  rights.  Ppfera. 
and  privileges  conferred  upon  the  SUte  Board  of  Public  Works 
of  the  State  of  Vermont  as  fully  aa  though  ooiiferred  herein 
directly  upon  such  corporation  or  person. 

aic  5  Whenever  a  sum  sufficient  to  amortize  and  pay  off  the 
amount  of  money  t»ed  in  boUding  and  constrxjctlng  said  bridge 
shall  have  been  coUected.  the  State  Board  of  Public  Works  of  tha 
SUte  of  Vermont  shaU  declare  said  bridge  free  and  open  to  the 
xiae  of  the  general  public  without  the  Impoaltlon  of  any  further 
tolls  or  chargea  for  the  uae  of  said  bridge. 

8«c.  e.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
aspiaiaiy  reserved. 

The  SPEAKER.  The  question  Is  on  the  third  reading  ot 
the  Senate  bill. 

The  biD  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table. 

rKKLIXIKABT   KXAMIHATIOH    Of    CROMLUTE    CRKKK,    W.Y. 


Mr.  WILSON.  Mr.  Speaker.  I  ai^  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  3408)  to  provide 
for  a  preliminary  examination  of  Cromllne  Creek  in  the 
State  of  New  Toik.  with  a  view  to  the  control  of  its  floods, 
and  for  Its  immediate  consideration. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.    Is  th««  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  explain  the  purposes  of  the  bill? 

Mr.  wnJBON.  This  is  a  bill  for  a  preliminary  examina- 
tion of  a  creek  in  New  York.  The  bill  has  been  passed  by 
the  Senate  and  has  been  favorably  reported  by  the  House 
committee. 

Mr.  MARTIN  of  Massachusetts.  Does  it  carry  any  ap« 
piopriation? 
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Mr.  WILSON.  The  appropriation  wUl  come  out  of  a 
regular  river-and-harbor  appropriation.  There  is  no  addi- 
tional asHi'f^iiriatioa. 

Mr.  MARTIN  of  Massachusetts.    I  have  no  objection. 

Mr.  WEIDEMAN.    Where  is  this  creek? 

Mr.  WII£ON.  It  is  for  a  pr^iminary  examination  for 
flood  control.    T^  creek  is  In  New  Twk  State. 

Mr.  McFARLANE.  Is  this  an  authorization  and  wiU  tt 
come  back  again  lor  an  appropriation? 

Mr.  WILSON.  Otx,  no.  Appropriations  are  made  for 
surveys,  and  they  are  made  for  flood  controL 

Mr.  McFARLANE.  What  kind  of  a  showing  do  they  make 
as  to  the  neeessity  for  this  bilL 

Mr.  wn^BON.  There  has  been  damace  by  ftood,  but  it  Is 
necessary  to  have  a  preliminary  survey  tn  order  to  recomr 
mend  plans  for  flood  cantzoL 

•nie  SPEAKER.    Is  there  objection? 

Mr.  WEIDEBCAN.    Mr.  Speaker.  I  object 

Mr.  BYRNS.  Mr.  Speaker,  there  is  not  the  lightest  rea- 
son on  earth  for  passlns  House  bills  at  this  late  hour  nX. 
the  session.  [Applause.]  I  am  informed  that  in  the  Senate 
they  will  not  be  considered,  and  th^e  is  not  the  slightest 
chance  of  having  them  considered. 

Mr.  Speaker,  I  move  that  the  House  stand  in  recess  sub- 
ject to  ttie  call  of  the  Chair.  I  am  vrilling  to  withdraw 
that  motion  if  tt  will  be  agreed  to  take  vcp  Senate  bills. 

The  SPEAKER.  The  Chair  will  recognize  Members  to 
call  up  Senate  bills. 

w.  B.  rotv 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  hOl  (HJEl.  2419)  an  act 
for  the  relief  of  W.  B.  Ford,  with  a  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  Cleric  read  the  Senate  amendment,  as  follows: 

Page  1.  line  6.  atrike  out  "  $2j000  "  and  Inaart  "  $1,000." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
centleman  from  New  York  [Mr.  BlackI? 

Mr.  TBUAX.  Reserving  the  right  to  object,  what  is  this 
kiU? 

Mr.  LAMBERTSON.  This  is  a  biU  arising  out  of  an  fak- 
jury  in  a  post  o£Elce.  The  House  bill  was  OTigiimlly  for 
$4,000.  The  committee  cut  it  to  $2,000.  and  the  Senate  has 
cut  it  from  $2,000  to  $1,000.  We  are  simply  asking  to  concur 
in  the  Senate  amendment. 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  my  reservation  6L 
objection. 

The  SPEAKER.    Is  there  objecticm? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

uxisr  or  peksoss  kngacsd  xk  hsuxno  ZKonsTgr 

Mr.  BLAND.  Mt.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3780)  for  the  relief 
<rf  persons  engaged  in  the  fishing  industry. 

The  ES*BAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Re^rving  the  right  to  object.  Z 
understand  this  bill  carries  about  $2,000,000? 

Mr.  BLAND.    TTiat  is  true. 

Mt.  JENKINS  of  Ohio.  Mr.  Speaker,  I  think  this  biU 
ou^t  to  be  brought  up  under  suspension  of  the  rules,  and 
I  would  therefore  object  unless  it  is  called  up  under  suspen- 
sion of  the  rules. 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  this  bill 
was  carefully  considered  before  the  Rules  Committee.  It 
has  a  great  deal  of  merit.  The  only  question  was  whether 
it  should  be  broadened,  rather  than  stand  in  the  shape  it 
was.  It  is  really  a  meritorious  bill  as  far  as  it  goes.  If  it 
Is  broadened,  it  win  take  more  money. 

M^.  JENKINS  of  Ohio.  I  have  no  perscmal  objection  to  it, 
but  we  have  objected  time  and  time  again  to  bills  of  this 
magnitude  coming  up  under  unanimous  consent 

Mr.  O'CONNOR.  The  only  fault  is  that  the  amount  is 
ao  smalL 


Mr.  JENKINS  of  Ohio.  If  the  mhMrity  member  of  tho 
Rules  Committee  is  satisfied  with  it.  I  will  have  no  objec- 
tion. 

Mr.  OtX>NNOR.  The  gentlonan  from  Massachusetts 
(Mr.  MAXTDf  ],  I  am  sure,  can  satisfy  the  gentleman  on  that 

Mr.  MARTIN  of  Massachusetts.  I  am  in  favor  of  the 
bill,  but  I  agree  it  should  be  called  up  imder  suspension 
of  the  rules,  rather  than  by  unanimous  consent. 

Mr.  TRUAX.  Mr.  Speaker,  I  object  to  any  appropria- 
tioQ  of  $2,000,000  on  the  Private  Calendar. 

Mr.  O'CONNOR.    This  Is  not  an  appropriation. 

The  SPEAKER.    Is  there  objecUoQ? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

IKTKUVATIORAL  ARMS  ft  mZC  00..  XV& 

Mr.  BLOOM.  Mr.  Speaker.  I  ask  unanimous  conaeBt 
for  the  present  consideratian  of  the  bUl  (S.  3809)  eonferrlnf 
jurisdiction  upon  the  Court  of  Claims  to  hear  and  determine 
the  claims  of  the  International  Arms  k  Rzse  Co.,  Inc. 

Tlte  SPEAKER.    Is  there  objection? 

Mr.  WEIDEMAN.    Mr.  Speaker.  I  object. 

The  SPEAEXR.  The  Chair  objects,  too.  Ttere  win  be 
no  recognition  for  Senate  bills  on  the  Private  Calendar. 

HOM.  HXmiT  KLLXZrBOOKir 

Mr.  OAVAOAN.    Mr.  Speaker.  I  caU  up  a  privileged  reso- 
luUon  (HJies.  370)  which  I  send  to  the  desk. 
Tb»  Clerk  read  as  follows: 


Jgesohied,  That  irtiatt  Hansr  ■xxsMBoexsr.  on  Jtmarj  S.  ItM. 
took  the  oath  of  office  aa  a  B^treaentatlva  from  the  Thirty-third 
Ck>ngresBlonaI  Dlatnct  of  the  State  of  Pennsylvania,  he  waa  duly 
qualified  to  take  auch  oath:  and  be  It  further 

lUsolved.  That  aald  Bshet  KtxxNaoonr  was  duly  elected  aa  a 
B^weaentattTB  from  the  Thirty-third  District  of  Penniylvanla. 
and  la  entitled  to  retain  hia  aeat 

The  reaoluticm  was  agreed  to. 

A  motion  to  reconsider  tbe  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

THX  FBIVAn  CALZMBAl 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  cooaent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  Babkhzao]? 

Tliere  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker.  It  is  not  my  purpose  in 
asking  this  indulgence  to  take  the  time  on  one  of  our  usual 
valedictory  addresses  which  wiU  soon  be  i^proaching.  but 
there  is  a  matter  that  I  feel  aU  Monbers  of  the  House  are 
very  deeply  interested  in  that  I  should  can  to  your  attention 
in  these  brief  remarks.  I  know  the  disappointment  and 
confusion  and.  I  might  almost  say.  heartache  that  has  come 
to  many  Members  of  this  House  in  the  closing  days  of  the 
session  because  of  the  impossibility  of  their  securing  an 
opportunity  for  the  consideration  of  bills  on  the  Private 
Calendar  in  this  House.  For  a  number  of  years  I  have 
realized  that  under  the  presezri;  rules  of  the  House,  where 
claims  have  been  fully  and  carefully  considered  by  the 
Committee  on  Claims  and  other  committees  of  the  House. 
and  where  there  can  be  no  fair  and  reasonable  doubt  what- 
ever as  to  the  justness  of  those  claims,  a  great  many  Amer- 
ican cltiaens,  because  of  the  parliamentary  situation  which 
we  have  had  for  a  pifmhw  of  years,  are  doiied  the  abstract, 
just  right  of  having  those  bills  considered  upon  their  merits 
by  the  Congress  of  the  United  States.     [Applause.] 

The  present  rule,  of  course,  is  the  result  of  experiments 
over  a  long  period  of  years.  The  present  difficulty  has 
addressed  itself  to  former  Congresses  and  some  of  the 
ablest  parliamentarians  of  this  House  have  undertaken 
from  time  to  time  to  cope  with  and  remedy  this  most 
unfortunate  and  distressing  rituation. 

The  Committee  on  Rules  has  had  Its  mind,  and  I  may 
say  its  heart,  deeply  Impressed  in  the  closing  hours  of  the 
session  of  Congress  with  this  unfair  situation,  to  su^  an 
extent  that  some  days  ago  the  Committee  on  Rules  voted 
out  a  resoluUon  which  if  it  had  been  called  up  and  passed 
would  have  given  the  Chairman  of  the  Committee  on  Claims 
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the  flght  to  be  recognlred  by  the  Speaker  of  the  House 
to  call  up  «och  claims  as  In  his  opinion  were  of  paramount 
importance.    But,    after    consultatkn    with    the    majority 
leader  and  the  Speaker  of  the  House  in  these  last  hours 
of  the  session  It  was  thoui^t  improvident  and  perhaps  un- 
wlae  to  attempt  to  call  up  that  measure.    It  would  place 
a  very  deep  reaponslbihty  upon  the  Speaker  with  aU  of  the 
other  great  duties  he  has  In  these  closing  hours,  because 
it  would  have  required  him  possibly  to  have  looked  Into 
the  merits  of  theee  bills  that  the  Chairman  of  the  Clahna 
Committee  wanted  to  call  up.    In  a<ldiUon  to  that  It  would 
probably  have   subjected   the  Claims  Committee   and  its 
chairman  to  the  charge  that  it  was  playing  favorites,  that 
he  was  Just  calling  up  bills  that  he  wanted  to  pass.    So, 
for  these  and  other  reasons  it  has  lieen  decided  not  to  call 
up  that  rule  at  this  time.    A  great  many  Members  from 
the  Northwest  and  particularly  frcm  Minnesota  were  in- 
terested in  that  because  it  was  po&ilbly  contemplated  that 
the  Minnesota  fire  claims  bill  was  one  that  would  have  been 
called  up  if  this  rule  had  been  passjd.  together  with  others 
that  have  been  very  strongly  pressed  upon  our  consideration. 

ItM  thing  I  rose  to  say  is  this:  On  realizing  that  we  must 
pass  some  remedial  and.  indeed,  posjibly  some  revolutionary 
method  devised  for  the  conslderatloii,  the  fair  consideration 
of  bUls  of  this  sort,  I,  ta  Chairman  of  the  Committee  on 
Rules,  am  going  to  request  the  gentleman  from  New  York, 
the  ranking  Democrat  upon  that  committee  I  Mr.  CCowhor], 
the  genUeman  from  Indiana  [Mr.  0»«nrwooD],  who  has 
given  this  matter  great  considerati(m:  the  gentleman  from 
Virginia  [Mr.  SmtthI.  who  is  deeply  interested:  and  two 
very  able  parliamentarians  upon  the  minority  side,  the  gen- 
tleman from  Michigan  [Mr.  Mapb]  and  the  gentleman  from 
New  Jersey  (Mr.  Lehlbach],  to  act  as  a  subcommittee  dur- 
ing the  recess  of  Congress  to  undertake  to  fashion  and  frame 
some  new.  Just,  and  fair  method  by  which  every  claim— 
every  Just  claim— pending  in  the  Congress  of  the  United 
States  wherein  the  Government  is  involved,  shall  have  a 
fair  and  decent  opportunity  during  a  session  of  Congress  to 
be  considered  upon  its  merits. 

Mr.  GliOVKR.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield.  Mr.  Spei^r.  if  I  am  tres- 
passing unduly  beyond  the  time  allotted  to  me  I  ask  imanl- 
XDOUS  consent  that  it  be  extended. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered- 

There  was  no  objection. 

Mr.  GLOVER.  I  heartily  agree  with  what  the  gentleman 
from  Alabama  has  said.  Could  not  the  situation  be  reme- 
died by  having  the  Committee  on  Claims  examine  each 
claim,  and  those  claims  which  in  its  opinion  should  be  passed 
then  be  brought  to  the  House  In  an  omnibus  bin  under  such 
conditions,  then  amendments  could  be  offered  to  individual 

claims? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  may  state  to  the  gen- 
tleman from  Arkansas  that  that  is  one  of  the  suggestions 
that  has  been  proposed:  and  I  am  sure  that  when  this  sub- 
eommlttee  undertakes  to  give  careful  study  to  this  whole 
project  the  gentleman's  suggestion  will  be  given  very  serious 
consideration. 

Another  proposal  that  was  suggested  is  the  setting  up  of 
some  type  of  tribunal,  judicial  or  otherwise,  with  limited 
jurlsdietlon  as  to  amounts,  which  would  have  authority  to 
cooslder  these  claims  as  the  Court  of  Claims  now  considers 
cift<in«  against  the  Government  up  to  $5,000,  and  to  have 
final  jurisdiction  to  dispose  of  them. 

There  are  bills  on  the  Private  Calendar  where  the  amount 
Involved  is  $15,  $aO,  $50.  or  $75— very  negligible  amounts,  yet 
they  take  a  great  deal  of  the  time  of  the  Monbers  and  of 
the  House. 

Mr.    BLANCHARD.    Mr.    Speaker,    will   the   gentleman 

yield?        

Mr.  BANKHEAD.    I  yield. 

Mr.  BLANCHARD.  Is  it  not  the  gentleman's  opinion  that 
should  a  separate  tribunal  for  the  consideration  of  these 
rif^twm  be  set  up  it  would  save  a  considerable  sum  of  money 
due  to  the  present  expensive  way  of  handling  bills  on  the 
Private  Calendar? 
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Mr.  BANKHEAD.  I  have  no  doubt  there  is  great  merit 
ik  what  the  genUeman  suggests. 

Now,  these  two  inqiiirles  that  have  iusi  been  submitted 
1  adicate  the  possibilities  of  a  careful  and  prudent  investiga- 
$on  of  some  new  method. 

Mr.  Speaker,  I  have  no  interest  In  the  Private  Calendar, 
have  but  one  littie  claim  on  the  Private  Calendar,  the  first 
have  had  in  probably  15  years,  and  it  involves  a  very  small 

ount,  I  think  about  $150:  but  my  attention  has  been 
_Jed  to  claims  against  the  Government  of  the  United 
itates  Involving  large  sums  of  money,  of  the  real  justice  of 
hich,  and  of  the  merits  of  which  there  is  no  question  on 

le  face  of  the  earth.    These  bills  have  been  put  on  the 

-  .ivate  Calendar,  and  these  claimants  have  been  here  year 

I  kfter  year  knocking  at  the  doors  of  Congress,  of  the  House 

>f  Representatives,  asking  that  their  claims  be  adjudicated 

ipon  their  merits.    I  think  it  is  outrageous  to  have  a  system 

inder  which  upon  the  possibly  capricious  objection  of  one 

Member  or  of  three  Members,  such  claimants  are  denied  for 

^  session  of  the  Congress  the  privilege  of  having  their 

laims  considered. 

Mr.   FTTZPATRICBL    Will   the   gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  New 
rork. 

Mr.  PITZPATRICK.  What  would  the  gentleman  think  of 
laving  the  requirement  that  the  first  time  the  bill  is  called 
Q>  5  Members  *>^>^ii  object,  and  the  second  time  15? 

Mr.  BANKHEAD.  I  will  not  undertake  now  to  ans^'er 
categorically  any  proposition  that  may  be  made.  But  th(!se 
inquiries  indicate  the  possibility  of  this  subcommittee  con- 
sidering maturely  and  carefully  a  well-thought-out  system. 

Mr.  O'CONNOR.    Will  the  gentieman  yield? 

Mr.  BANKHEAD.  I  said  I  was  not  going  to  indulge  In 
any  eulogy,  but  inasmuch  as  the  genUeman  from  New  York 
has  risen  to  interrogate  me,  I  want  to  publicly  express  to 
him  as  the  ranking  majority  member  of  the  Committee 
on  Rules  my  great  personal  debt  of  gratitude  for  the  In- 
valuable assistance  he  has  given  to  the  committee,  to  this 
Bouse,  and  to  the  country  by  reascMi  of  his  fine  knowledge 
of  the  rules  and  his  excellent  judgment  on  all  legislation. 
[Applause.] 

[Here  the  gavel  fdLl 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  I  yield  to  the  genUeman  from  New 
York. 

Mr.  O'CONNOR.  A  while  ago  there  was  demonstrated  a 
particul%r  situation  in  reference  to  these  private  bills.  The 
gentleman  from  New  York  [Mr.  Bloom],  asked  unanimous 
consent  to  pass  a  Senate  bUl  that  had  passed  that  body 
imanlmously,  and  had  been  favorably  reported  by  the  House 


committee  which  merely  permitted  a  claimant  to  go  before 
the  Court  of  Claims.  That  is  what  we  call  a  "jurisdic- 
tional "  bin.  Why  anybody  should  object  to  a  jurisdictional 
bill  is  beyond  the  comprehension  of  some  of  us.  Of  couise, 
I  know  what  is  said  here,  that  is,  the  mere  fact  that  Con- 
gress lets  the  claimant  go  before  that  court  Is  proof  that 
the  claimant  is  going  to  get  the  money.  That  is  not  the 
fact,  however,  because  the  Court  of  Claims  very  often  turns 
down  the  case.  Those  bills  are  in  a  class  by  themselves, 
and  the  committee  of  which  you  did  me  the  honor  to  appoint 
chairman  will  look  into  that  subject  and  try  to  solve  the 
problem  and  bring  out  something  of  advantage  with  refer- 
ence to  those  bins  as  well  as  the  other  private  bills. 

Mr.  BANKHEAD.  May  I  make  this  suggestion  to  those 
who  are  interested  In  this  matter.  The  gentleman  from 
New  York  [Mr.  O'Coimoa],  the  chairman  of  the  subcom- 
mittee, during  the  recess  I  am  sure  will  be  very  happy  to 
receive  the  benefit  of  any  suggestions  that  you  mli^t  have 
In  mind  with  reference  to  the  working  out  of  this  problem 
of  supreme  imxx)rtanoe  to  this  Congress  and  to  the  clatmaptg 
before  it. 
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BXmCE  ACB08S  uo  caAXiix  Bivn  a  boga  chxca,  tkx. 
Mr.  WEST  of  Texas.    Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill  <8.  3788)  to 
extend  the  times  for  commencing  and  comirteting  the  con- 
struction of  a  bridge  across  the  Rio  Grande  at  Boca  Chiea. 

Tex. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massachusetts.  Mr.  I^>eaker,  reservinir 
the  right  to  object,  is  this  a  public  bridge? 

Mr.  BLOOM.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    Tbe  gentleman  will  state  it. 

Mr.  BLOOM.  Mr.  Speaker,  the  majority  leader  asked 
unanimous  owisent  for  the  House  to  ooosider  Senate  Mils 
unobjected  to  on  the  Private  Calendar.  I  asked  unanhnous 
consent  to  consider  a  Senate  bill  and  the  Speaker  stated 
he  would  not  consider  Senate  bills  unobjected  to  on  the 
Private  Calendar.  I  was  presenting  my  bill  fw  c(M)6ideration 
on  account  of  the  unanimous-<onaent  request  ot  the  ma- 
jority leader,  which  I  understood  the  Chair  put  and  there 
was  no  objection  by  the  House. 

The  SPEAKER.  The  Chair  did  not  put  any  sudi  reqxiest 
as  that.  If  the  Chatr  recognized  one  Monber  to  tak.  for 
the  consideration  of  a  Senate  trill  on  the  Private  Calendar, 
the  Chair  would  have  to  recognize  all  Members  who  have 
such  bills  on  the  calendar. 

Mr.  MOTT.  Mr.  Speaker,  would  a  imanimous-consent 
request  be  in  order  at  this  time  to  take  up  all  of  the  Senate 
bills  on  the  Private  Calendar  that  are  unobjected  to? 

The  6PEAKBEL  No.  That  would  not  be  in  order,  be- 
cause it  would  not  be  possible  to  enn^  the  bills  in  time,  and 
the  Chair,  as  a  Member  of  the  House,  would  object  to  such  a 
request,  if  no  other  Member  objected. 

Is  thare  objection  to  the  present  consideration  of  this  bill? 

Mr.  MILLARD.  Mr.  SpetUcer,  reserving  the  right  to  ob- 
ject, does  this  bill  compete  with  a  bridge  already  in  exist- 
ence? 

Mr.  WEST  of  Texas.    No;  it  does  not. 

Mr.  MHIaARD.    Is  the  gentleman  sure? 

Mr.  WEST  of  Texas.  This  bridge  is  about  400  miles  down 
the  river  from  the  nearest  othn  bridge. 

The  SPEAKER.    Is  there  objecti<m? 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
I^tiag  the  construction  of  a  bridge  across  the  Rio  Grande  at  Boca 
Chica.  Tex.,  authorteed  to  be  built  by  the  Boca  Chlca  Bridge  Oo. 
by  an  act  of  Congress  approved  June  10,  19S2,  heretofore  extended 
by  act  of  Congress  approved  BCarch  1,  WS8,  are  hereby  further 
extended  1  and  3  years,  respectlTely.  from  lfarc9i  1,  1S94. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  to  twrefoy 
expressly  reeerred. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tte 
third  time,  and  passed,  and  a  motion  to  reconsider  uid  a 
irtTwiii^r  House  bill,  HJt.  9761,  were  laid  <m  the  table. 

LXGXSLATTOn  OT  THK  SEVXWTY- THIRD  CONGKXSS  AK©  ITS  KELATIOir 
TO  THB  PHILIPPIRX  ISLAimS 

Mr.  QUEVARA.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcoss  and  to  include  thertin 
several  resolutions  adopted  by  the  Philippine  L^lslature. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  of  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  in  a  few  hours  the  Seventy- 
third  Congress  will  adjourn,  leaving  behind  it  a  glorious 
record  of  human  achievement.  I  realise  that  the  final  judg- 
ment belongs  to  history,  but  as  for  myself  I  wiah.  to  say 
that  I  feel  very  proud  to  have  served  in  this  Congress.  When 
the  Seventy-fourth  Congress  convenes  in  January  1935, 
many  of  us  may  have  severed  forever  our  services  with  the 
Congress  of  the  United  States,  but  there  is  no  question  that, 
whatever  the  future  may  have  in  store  for  us.  we  can  face 
the  world  and  say  that  we  have  done  our  duty  as  we  saw  it 
and  as  Ood  made  us  to  understand  iL 


Tn  human  tmdertaklngB,  it  is  impossible  to  find  perfection. 
What  may  seem  perfect  to  some  may  appear  imperfect  to 
othns.  To  those  \i^io  han^en  not  to  agree  with  our  en- 
deavors, we  can  only  justify  our  acts  by  showing  the  sin- 
cerity of  our  motives.  If  we  have  made  any  mistakes  or 
inflicted  any  injustice  as  a  result  of  our  deliberations,  it 
was  not  because  we  1nt.ended  to  do  it  iiut  l)ecause  we  were 
i^nximw  to  respcmd  to  the  call  of  our  duty. 

Jn  this  spirit  I  venture  to  say  that  the  pa&age  of  the 
McDulBe-Tydings  biU,  now  on  the  statute  books  of  the 
United  States  as  Public  Act  No.  127.  is  primarily  intendrd 
to  fulfill  the  solemn  pledge  of  the  Amwtnan  people  to  the 
Philippines  in  a  ipttw*^***  ben^lcial  to  both  countries.  Any 
Injustloe  09*  iniquity  that  may  tie  discovered  in  the  operatioa 
of  this  law  I  make  so  bold  as  to  hope  that  the  Cangress 
of  the  United  States  win  be  more  than  willing  to  ooiTect  ta 
due  time.  President  Roosevelt,  the  respoosihle  and  consti- 
tutional leader  of  the  American  people,  so  asswtod  in  his 
message  to  Congress  of  ManA  2,  1934. 

Permit  me.  Mr.  Speaker,  to  address  myself  to  Public  AfCt 
No.  127,  oommanly  known  as  the  "  McDoffle-Tydings  bill ". 
and  the  subsequent  legMatdoa  which  affected  the  Philip- 
pdnes.  Right  on  this  floor,  when  I  had  the  privilege  to  ap- 
prise the  House  of  the  aoceptaace  tay  the  Philippine  LegU- 
latore  of  Public  Act  No.  127  I  said  that  that  act  is  now  a 
solemn  covenant  between  the  United  States  and  the  Philip- 
pine Titi^nrts  and  that  its  teims  must  be  observed  without 
reservation  tay  either  party.  I  have  assured  this  House  that 
the  Filipino  people  are  prepared  to  do  their  part  in  the  ob- 
serranee  of  its  terms.  I  ventured  to  express  the  belief  that 
the  United  States  also  is  vmpatheticaUy  willing  to  do  her 
part  to  make  of  the  covenant  a  success,  thus  giving  the 
harassed  and  weary  worifd  a  practical  eBample  of  the  sanctity 
of  national  pledges. 

I  repeat  these  words  of  mine  in  the  profound  convietiton 
that  the  American  people  are  really  sincere  in  their  desire 
to  tMiiki  a  new  nation  in  the  Far  Bast.  Also  I  am  convinced 
that  they  are  moved  by  the  altruistic  desire  to  maintain  and 
lueserve  in  the  Philippine  Idands  those  democratic  institu- 
tions which  have  become  the  most  lurecious  heritage  of  the 
Filipino  people. 

To  (Tanslate  into  reality  these  aims  and  purposes  of  the 
UnUed  States,  her  lielping  hand  should  be  extended  to  the 
Philippines  at  least  during  the  transition  period.  It  was 
very  clear  that  the  United  States  was  willing  to  be  helpful 
to  the  Filipino  people  when  in  Public  Act  127  was  inserted  a 
provision  that — 

The  United  States  may.  by  PzcaldenUal  (vodamatioa.  exerctoa 
the  right  to  Intervene  for  the  preservaUon  of  the  government  of 
the  C<»mnonwealth  of  the  Philippine  Islands  and  for  tin  mainte- 
nance of  the  government  as  provided  in.  tbm  oonstitutioa  tiMnaf , 
and  for  the  proteotloa  of  kfe.  pnq^srty.  and  IndlvUlual  Uberl^.  aad 
for  the  dischatye  of  government  obUgaUons  under  and  in  accord- 
ance with  the  provlsiooji  of  the  coastitutlotn. 

It  is  evident.  Mr.  Speaker,  that  the  provision  just  quoted 
tesMls  to  assuze  for  the  pec^e  of  the  Philippine  Islands  a 
government  capable  of  protecting  life,  property,  and  indi- 
vidual liberty,  utilizing,  if  necessary,  all  the  power  and 
authority  of  the  Government  of  the  UnUed  States. 

I  r^ret  to  say,  however,  that  subsequent  legislation  affect- 
ing the  Philippines,  as  for  instance  the  Revenue  Act  of  1934 
relating  to  the  cooonut-oil  excise  tax.  reixesents  a  departure 
from  the  policy  and  philosophy  wlJ^ch  inqiired  the  insertion 
of  the  provision  of  which  I  spoke  in  Public  Act  127. 

Section  602  of  the  revenue  act  endangers  the  economie 
structure  of  the  Philippines,  the  preservation  of  which  is 
most  essential  to  the  success  of  the  Commonwealth.  Hm 
Immediate  effect  of  this  section  is  the  unemployment  and 
consequent  hardship  of  44M0.000  FUipinos  who  are  depend- 
ent ttptm  the  ooconut-oil  industry.  Four  million  people  out 
of  employment  in  a  population  of  13.000,000  necessarily  will 
cause  the  collapse  of  other  industries.  In  this  event  It  to 
easy  to  predict  that  social  and  political  disturbances  will 
follow,  and  the  Oovemment  of  the  United  States  will  be  com- 
pelled to  intervene,  and  then  Ctod  only  knows  what  will 
happen. 
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The  destruction  of  the  coconut-oil  Industry  In  the  Philip- 
pines because  of  the  Revenue  Act  of  1934  would  be  a  virtual 
repeal  of  Public  Act  127.  Why  do  I  say  this,  Mr.  Speaker? 
As  I  have  sUted,  the  destruction  of  the  coconut-oU  industry 
of  the  Philippines  will  drag  down  other  indxistries.  In  this 
situation  the  government  of  the  Commonwealth  will  find 
Itself  without  revenue,  and  consequently  it  wtU  be  unable  to 
pay  the  ordinary  governmental  expenses.  Also,  it  will  find 
itself  incapable  of  meeting  its  bonded  obligations  to  the 
United  SUtes,  and  in  this  case  the  high  commissioner  ap- 
pointed by  the  President  of  the  United  States,  in  accordance 
with  the  provisions  of  section  7.  subsection  4.  of  the  Inde- 
pendence Act.  shall  immediately  report  the  facte  to  the 
President,  who  may  thereupon  direct  him  to  take  over  the 
customs  ofBces  and  administraUon  of  the  same,  administer 
the  same,  and  apply  such  part  of  the  revenue  received 
therefrom  as  may  be  necessary  for  the  payment  of  such 
overdue  indebtedness  or  for  the  fulfillment  of  such  contracte. 

Once  the  customs  offices  have  been  taken  over  by  the 
high  commissioner,  the  government  of  the  Philippine  Com- 
monwealth will,  for  all  practical  purposes,  cease  to  exist.  A 
blanket  of  despah:  and  disappointment  will  then  envelop  the 
PUipino  people,  compelling  the  Oovemment  of  the  United 
mates,  whose  flag  will  stiU  be  flying  over  the  Philippines,  to 
assume  the  responslWlity  of  Philippine  local  aflairs  and 
txereiat  such  authority  as  may  be  necessary  to  administer 
them.  The  poUtical  concessions  in  PubUc  Act  127  and  the 
altruistic  aims  of  the  American  people  for  the  creation  erf 
a  new  naUon  in  the  Par  East  will  have  become  a  mere 
dream,  never  to  be  reall»d.  Another  and  far  more  critical 
situation  may  develop  if  the  United  SUtes  is  not  willing  to 
take  this  responsibility.  Some  other  nation,  which  has  in- 
terests in  the  Philippines,  or  whose  nationals'  lives  and 
property  cannot  be  protected,  may  intervene  and  assume 
the  responsibility  that  the  United  States  has  refused,  and 
administer  the  local  aflairs  of  the  Philippines  in  such  a  way 
as  to  insure  protection  of  life  and  property  of  foreigners. 

It  is  with  profound  sorrow  that  I  am  picturing  to  the 
American  people  the  situation  of  the  Philippines.  I  am  com- 
peUed  to  do  so.  however,  in  justice  to  the  United  SUtes  and 
In  fairness  to  the  Pllipino  people.  I  have  leiumed  to  love 
America  for  her  traditions  and  for  her  altruistic  policy  in 
the  Philippines.  Por  this  reason  I  feel  compelled  to  raise 
my  humble  voice  in  warning  the  American  people  that  their 
responsibility  before  history  Ls  more  sacred  than  anything 
else.  The  fatstory  of  the  American  people  constitutes  a 
source  of  inspirattooi  to  mankind.  In  every  one  of  Ite  chap- 
ters will  be  found  naught  but  humanitarian  endeavor  and 
glorious  achievement.  However,  if  my  prediction  concerning 
the  future  of  the  Philippine  Islands  comes  true  it  will  be  the 
first  bliM>k  page  written  in  American  history. 

Mr.  Speaker.  I  have  served  here  for  12  years  without  inter- 
ruption. I  consider  my  seat  in  this  House  as  the  highest 
inlvilege  and  the  greatest  honor  to  which  any  citizen  of  the 
Philippine  Islands  could  ever  aspire.  For  the  first  time  in 
the  history  of  the  United  States  represenUtives  of  a  semi- 
foffvign  country  has  been  granted  the  privileges  of  the  floor 
and  take  part  in  ite  deliberations.  Not  only  this,  but  my 
predecessors  and  I  have  been  the  redpiente  of  many  courte- 
sies and  of  cordial  treatment  by  the  leaders  and  members 
on  both  sides  of  the  aisle.  Therefore,  there  is  more  than 
ooe  reason  for  the  Filipino  peojrte  to  be  grateful  to  the 
Republicans  as  weD  as  to  the  Democrate  of  this  House. 
Personally  I  can  only  say  that  I  have  been  accorded  such 
treatment  in  my  12  years  of  service  In  this  House  that  I 
«»^n  ever  treasure  it  as  the  most  pleasant  and  sweetest 
memory  of  my  career. 

Very  soon,  Mr.  Speaker.  I  shall  return  to  my  homeland, 
and  I  am  sure  I  shall  take  along  with  me  fond  recollections 
of  the  generosity  and  kindness  of  the  American  people.  I 
.h^n  tell  them  that  the  United  SUtes  is  their  best  friend, 
jilways  wimng  to  be  of  service.  I  shall  tell  them  that  the 
American  people  are  very  proud  of  the  accomplishmente  of 
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tlielr  Government  in  the  Philippines  In  the  last  36  years. 
I  shall  tell  them  that  the  American  people  have  at  heart  the 
b  !st  intereste  of  the  Filipinos. 

In  return  I  shall  ask  my  fellow  countirmen  to  consider 
y>ur  intereste  as  their  intereste. 

Mr.  Speaker,  Just  a  few  words  more.  I  merely  want  to 
sj  ly  good-by  to  you  all,  assuring  you  of  my  sincere  admlra- 
t  on  and  love  for  America  and  the  American  people.  I  wish 
a  so  to  convey  to  the  Speaker  of  this  House,  Mr.  Rainsy,  and 
ti  the  majority  and  minority  leaders.  Mr.  Bysws  and  Mr. 
£  HKLL,  my  profound  gratitude  for  the  many  courtesies  I  have 
r  scelved  at  their  hands.  Nothing  would  make  me  happier 
t  lan  to  be  accorded  the  opportunity  to  reciprocate. 

Thank  yoiL 

The  following  are  resolutions  adopted  by  the  Philippine 
Legislature: 

Concurrent  Resolution  54 

Concurrent  resolution  petitioning  the  Congress  of  the  United 
State*  to  reconsider  its  action  making  retroactive  to  January 
1.  1934.  the  provlalcnfl  of  the  so-called  "  Jones-Costlgan  bill  "; 
requesting  the  President  of  the  United  States  to  disapprove  said 
bill  falling  Its  reconsideration  by  Congress  or  to  sxispend  Its 
application  to  the  Philippine  Islands  during  the  calendar  year 
1934.  and  lor  other  purposes. 

Whereas  the  Congress  of  the  United  States  has  recently  passed 
a  bill,  commonly  known  as  the  "  Jones-Coetlgan  bill ",  to  luclude 
Bigar  beet  and  sugar  cane  as  basic  agricultural  commodities  under 
t  ie  Agricultural  Adjustment  Act; 

Whneas  section  9  of  said  u'Jl  provides  for  the  retroactive  effect 
(tiereof  to  the  Ist  day  of  January,  1934.  notwithstanding  the 
tict  that  in  the  case  of  Philippine  sugar  more  than  1.030,000 
fl  tiort  tons  have  already  been  shipped  and  sold  prior  to  the  enact- 
xient  of  said  bill,  and  there  still  remain  to  be  disposed  of,  of 
tUe  crc^  to  be  harvested  prior  to  July  1.  1934,  am>roxlm«tely 
i  00,000  short  tons  of  sugSr; 

Whereas  the  inclusion  of  the  sugar  already  shipped  to  the 
X  rnlted  States  prior  to  the  enactment  of  the  Jones-Costlgan  bill  In 
tlie  quota  to  be  given  to  the  Philippine  Islands  for  the  calendar 
I  ear  1934  would  necessarily  result  in  a  tremendous  surplus  which 
1 1ll  have  to  be  carried  over  to  1935.  which  surplus  together  with 
tie  1934-35  crop  would  leave  no  appreciable  quota  for  1936. 
t  Hus  vitally  crippling  the  sugar  Industry  of  the  Philippines  and 
c  kusing  grave  consequences  to  the  millions  of  inhabitants  de- 
ll endent  upon  said  Indxistry,  and  would  further  render  impractic- 
a  ble  a  Just  and  equitable  enforcement  of  the  provisions  of  said  bill 
among  the  sugar  producers  in  the  Philippines:  Now.  therefore, 
lie  It 

Re»olved  by  ttie  house  of  repre»entaUve»  (the  PhUippine  Sen- 
Ate  ooncurring).  To  respectfuUy  peUtlon  as  it  does  hereby  peU- 
llon  the  American.  Congress  to  reconsider  its  action  on  the  per- 
tinent portion  of  the  said  Jones-Coetigan  bill  making  its  provi- 
^ns  retroactive  to  January  1.  1934; 

Iteeolved  further.  That  should  this  petition  faU  to  be  granted 
>y  the  American  Congress,  the  President  of  the  United  States  of 
America  is  hereby  respectfully  requested  to  disapprove  said  Jones- 
::oatlgan  bill,  and,  failing  this,  to  svupend  the  application  of  the 
>rovlslons  of  the  said  bill  to  the  Philippine  Islands  during  th« 
Alendar  year  1934.  under  the  authority  granted  him  In  section 
f  thereof: 

Resolved  further,  Tlkat  In  the  event  the  Jones-Costigan  bill 
iihould  be  enacted  into  law,  and  the  President  of  the  Unlte<l 
I  {tates  should  extend  Its  provisions  to  the  niillppine  Islands,  thai 
.he  Secretaiy  of  Agriculture  of  the  United  States  be.  and  he 
lereby  is.  respectfully  petitioned  to  fix  a  quota  of  400,000  short; 
»ns  of  sugar  for  the  Philippine  Islands  for  the  second  semester 
3f  the  calendar  year  1934  without  regard  to  the  shipments  and 
■ales  made  prior  thereto,  and  that  the  regular  quota  for  the 
Philippine  Islands  under  the  provisions  of  said  bill  be  made  to 
(ake  effect  starting  with  the  calendar  year  1935;  and 

BeMolt>ed  finally.  That  a  copy  of  this  resolution  be  furnished 
through  the  Resident  Commissioner  in  Washington.  Hon.  Pedeo 
3'usvAaA.  to  the  President  of  the  United  States,  the  presidint; 
lOcers  of  both  Houses  of  the  United  States  Congress,  and  the 
Secretary  of  Agrlcultxire  of  the  United  States. 
Adopted  May  4^  1934. 

ICAirnzL  Qttxzon. 
President  of  the  Senate. 
QxTnrriN  Pabzsss, 
Speaker  of  the  House  of  Representatives. 
Vlnally  adopted  by  the  senate  on  May  4.  1934. 

■  SBAL]  FSEMtlf    ToaSALBA. 

Secretary  of  the  Senate. 
This  resolution,  which  originated  In  the  House  of  Representa- 
tives, was  filially  adopted  by  the  same  on  May  2,  1934. 
[aBAi,]  Josi  LA  O. 

Acting  Secretary  of  the  House,  of  Representatives. 
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Goneurrent  Besolntloii  6S 
Concurrent  resolution  petltlonliag  the  Oongress  of  the  XTtiited 
States  to  classify  cigars  manufactured  In  the  Philippine  Islands 
on  the  same  basis  as  cigars  manufactured  in  the  continental 
United  States  under  House  bill  no.  8735,  introduced  by  Con- 
gressman Hanr^  In  the  Congress  of  the  United  States. 
am^Twiing  section  400  (a)  of  the  Revenue  Act  of  1926.  reducing 
the  tax  rate  of  (2  paid  on  cigars  weighing  more  than  3  pounds 
per  thousand  to  »l.  the  reduction  to  be  applicable  only  to 
cigars  manoflustiized  in  the  continental  United  States,  and  for 
other  purposes 

Whereas  a  bill  has  been  Introduced  by  Representative  Haimbs 
In  the  Congress  of  the  United  SUtes  (HJl.  8735)  amending  sec- 
sion  400  (a)  of  the  Reven  »  Act  of  1926.  reducing  the  tax  rate  of 
(2  paid  on  cigars  weighing  more  than  3  pounds  per  thousand 
and  retailed  now  at  not  more  than  3  cents  each,  to  $1,  and  this 
reduction  is  to  be  applicable  only  to  cigars  manufactured  in  the 
continental  United  States: 

Whereas  this  bill  is  a  discrimination  against  Philippine  cigars 
Imparted  into  the  United  States  as  they  would  i>ay  double  the 
Intemal-revenue  tax  paid  by  similar  cigars  made  in  the  con- 
tinental United  SUtes.  and  thus  violate  the  reciprocity  provisions 
conUlned  In  section  SOI  of  the  United  SUtes  Tariff  Act  of  1930. 
which  provides  that  Philippine  merchandise  coming  from  the 
PhUlpplnes  into  the  United  SUtes  wlU  pay  taxes  eq\ial  to  the 
Intemal-revenue  taxes  imposed  in  the  United  SUtes  upon  like 
articles: 

Whereas  the  tobacco  trade  between  the  United  SUtes  and  the 
Philippine  Islands  is  truly  reciprocal  due  to  the  imporUtlon  into 
the  Philippine  Islands  of  American  cigarettes.  Florida  and  Georgia 
wrapper.  Virginia  tobacco  for  cigarette  manufacture,  tobacco  ma- 
ehlDoy  and  supplies  for  tobacco  factorlee.  including  cartons, 
cellophane,  flaps,  bands,  etc.; 

Whereas  this  bill  is  an  Indirect  amendment  of  the  economic 
provisions  of  the  Tydings-McDufSe  Act,  now  accepted  by  the 
Philippine  Legislature; 

Whereas  said  blU  would  cause  the  complete  ruin  of  the  cigar 
trade  of  the  Philippine  Islands  in  the  United  SUtes.  woxild  work 
hardships  on  the  tobacco  farmers  in  the  Philippine  Islands,  and 
would  reduce  oxir  government  revenue  to  a  considerable  extent: 
Now.  therefore,  be  It 

Resolved  by  the  house  of  representatives  (the  Philippine  Senate 
con^yurring) ,  To  petition,  as  It  does  hereby  petition,  the  United 
SUtes  Congress  to  classify  cigars  manufactured  in  the  Philippine 
Islands  on  the  same  basis  as  clgiu^  manufactured  In  the  conti- 
nental United  SUtes  under  Hoxise  bill  No.  8735,  reducing  the  Ux 
on  cigars  produced  in  the  continental  United  States  from  $2  to 
$1;  and 

Kesolved  flnallp.  That  copies  of  this  resolution  be  furnished, 
through  Resident  Commissioner  Pkoxo  GtrxvARA  in  Washington,  to 
the  President  of  the  United  SUtes.  the  Presiding  OfOcers  of  both 
Houses  of  the  United  SUtes  Congress,  and  the  Secretary  of 
Agrlcultinv  of  the  United  SUtes. 
Adopted  May  6,  1934. 

ICAinncL  L.  Quxzon. 
President  of  the  Senate. 
QumTin  Pabsobs. 
Speaker  of  the  House  of  Representatives. 
Finally  adopted  by  the  senate  on  May  6.  1984. 
[seal]  FxuctN  TontAtAA, 

Secretary  of  the  Senate. 
TbiM  resolntloaL.  which  ortglnatad  in  the  house  of  repreeenta* 
tives,  was  finally  adopted  by  the  same  on  May  6,  1994. 
(saax.]  Jos*  la  O. 

Acting  Secretary  of  the  House  of  Representatives. 

Conctirrent  Resolution  62 
Concurrent  resolution  petitioning  the  Congress  of  the  United 
SUtes  of  America  to  reconsider  Ite  action  on  the  excise  tax  on 
Philippine  coconut  oil  or  In  case  Cbngrsss  falls  to  reconsider  Ite 
action,  requesting  the  President  of  the  United  Stetes  to  veto 
the  same 

Whereas  in  Ito  present  session  the  CongrMn  of  ths  Unitad  SUtes 
of  America  pased  the  revenue  bill  providing  among  other  ttilngs 
the  levying  of  an  excise  tax  of  3  cente  gold  on  each  pound  of 
Philippine  coconut  oil.  or  on  oil  extracted  from  Philippine  OQpra 
In^Kwted  into  the  United  States  of  America; 

Whereas  notwithstanding  the  2-cent  gold  differential  tax  pro- 
vided for  by  the  American  Congress  In  favor  of  Philippine  coeonttt 
oil,  the  Imposition  of  8  oente  gold  on  oil  eoiplng  from  the  Phlllp- 

Elnes  will  necessarily  Increase  to  more  than  800  percent  the  mar- 
et  value  thereof  in  America,  thereby  practically  eliminating  said 
commodity  from  that  market; 

Whereas  up  to  the  present  the  American  market  Is  the  only  best 
available  market  for  the  Phll4>plne  o^ra  and  coconut  oil  so  that 
the  exdlxislon  of  this  commodity  from  said  market  will  conse- 
quently kill  the  copra  Industry  in  the  Philippines; 

Whereas  accordh^g  to  the  statistics  of  the  Department  of  Agri- 
culliuT  and  Commerce  more  than  4,000,000  PUlplnos  are  depend- 
ing for  their  living  on  copra  Industry,  while  on  the  other  hand 
the  government  Income  derived  therefrom  amounte  to  more  than 
4  million  pesos  per  year,  which  amount  will  be  entirely  lost  to 
the  Government  of  the  Philippine  Islands  once  the  copra  Industry 
Is  paralyzed:  .  _. 

Whereas  the  imposition  of  the  excise  tax  on  Philippine  coccmut 
oU  is  contrary  to  the  letter  and  sptrtt  of  the  provision  of  section 
6.  paragraph  (b)  of  the  Tydlngs-McDuflto  Act  aocn>ted  today  by 


the  PhiUppins  LegMature  under  the  prorlaloin  of  aeetlaii  IT 
VatKtot',  \nitefa  section  6.  paragraph  (b)  in  the  opinion  ot  the 
Philippine  Legislature  constitutes  a  covenant  and  which  for  all 
Intenta  and  purposes  to  In  the  nature  of  a  oommsrelal  treaty  ha» 
tween  America  and  the  PhlUppla*  Islands  inaoCar  ws  their 
nomlc  and  trade  relations  are  ooneamed:  Now.  thsrafore  be  it 

Aesoloed  by  the  house  of  repnsemtaUvea  (tha  PhiUppina 
mte  eoneurring) ,  To  petition  as  It  does  hsseby  petition  tlM 
can  Congress  to  reconsider  Ite  action  an.  tbm  psrttnent 
of  the  revenue  tax  of  the  United  Statsa  at  America  imposing  aa 
excise  tax  of  8  eents  gold  oa  aadi  pound  at  nilllpplne  coconut 
oil  by  completely  eliminating  therefrom  said  tax.  or  at  least  §■> 
eluding  from  the  Imposition  thereof  Philippine  coconut  oU  in- 
tended for  Industrial  and  not  for  human  ooosunptiOB  purpoaes; 

Resolved  further.  That  should  this  pstttlon  teU  to  b*  granted  by 
the  American  Congress,  the  President  of  tha  ttaitad  SUtea  ct 
America  is  hereby  xemMctfully  raquestad  to  disapprove  or  suspend 
the  effect  of  the  porUon  of  the  revenue  hiU  Imposing  the  excise 
tax  above  mentioned,  or  to  exclude  the  Philippine  Islands  from 
the  affect  of  aald  tax; 

Jtesoltxd  flnaiiy.  That  oopy  at  tbta  reeolution  ke  fumlahad 
through  the  Resident  Commlssionsr  in  Washington.  Hon.  Fsdre 
Guevara,  to  the  President  cf  tha  American  Senate,  the  Siimfear  ct 
the  HouM  of  Repreasntattves  and  the  Pieaidant  ot  tha  Units* 
BUtes  of  America. 

Adopted 

lUinnai  L.  QvaxoM. 
Praeidemt  of  the  Senmta, 
Quxarmv  Pi— <ni. 
Speaker  of  tha  Bouae  of  Raprasontattvea. 

Ptnany  adopted  by  the  senate  on  May  1,  1M4. 

Ibxax.)  Itaacfir  ToaaAi.a*. 

Meeretmry  of  the  Senate. 
Thto  rescdution  which  originated  tn  the  house  of  representa- 
tives was  finally  adopted  Ivy  tba  same  on  May  1.  1934. 
[sxAL]  Joa*  LA  O, 

Acttng  Secretary  of  the  Houee  of  Repreaentative*, 

osAOB  WATioir  or  miAMB 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
for  t^e  immediate  consideraticm  oi  the  bill,  8.  1948.  amend- 
ing the  act  entitled  ''An  act  auth(n1zing  the  Court  of  Claims 
to  hear,  determine,  and  render  judgment  in  the  civilization 
fund  claim  of  the  Osage  Nation  of  Indians  against  the 
United  States",  approved  February  €,  1921  (41  Stat.  1097). 

The  Clerk  read  the  title  of  the  bin. 

The  SE^LAlKER.  Is  there  objection  to  the  request  of  tha 
gentlemMi  from  Nebraska? 

There  was  no  ohJecti<m. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tbat  the  provisions  of  the  act  at  Coagram 
i^jproved  February  6.  1921  (41  SUt.  1007),  eonferrlng  Jurladiotton 
upon  the  United  SUtes  Court  of  Clainu  to  hear,  determine,  and 
render  ju(^;ment  In  the  etmizatlon  fimd  dalm  of  the  Osage 
NaUon  at  Indians  against  the  United  States  be.  and  the  aaeM 
hereby  are.  amended  to  read  as  follow*: 

"  JiBlsdlctloo  is  henbj  conferred  upon  the  Court  at  Claims  oT 
the  United  SUtes.  notwithstanding  the  provlsloas  of  article  I  oC 
the  treaty  of  Septemt>er  29.  1868  (14  SUt.  687) ,  prodalmed  Janu- 
ary 21.  1867,  and  notwittastandlng  tfte  li^we  of  time,  to  hear  and 
determine  the  net  amount  zealteed  by  ttas  United  States  under 
said  treaty  of  1865  from  sales  at  Osage  lands  and  deposited  in  the 
civfllzatlon  fund  in  the  Treasury  of  the  United  SUtes.  with  inter- 
est thereon  at  the  rate  of  8  percent  per  annum  fttnn  the  dates  at 
deposlto  of  money  received  trom  such  sales  in  the  TTsaMiry  of 
the  United  SUtes,  and  to  enter  Judgment  for  the  Osage  Matloa 
of  Indians  against  the  United  SUtas  for  any  and  all  Mich  sum  or 
sums,  less  any  legal  and  eqxiltable  set-offs  or  eounterclalms.  in^ 
dudlng  gratuities,  arising  staiee  the  date  of  the  prodamatton  at 
said  treaty  on  Janxuur  21.  1867,  which  the  United  SUtes  may  kave 
against  the  Osage  Nation  of  Indians.  Tlie  judgment  at  the  said 
Court  of  Claims  hereunder  shall  be  subject  to  a  special  right  at 
appeal  on  the  fun  record  by  either  party  to  the  Supreme  Court  cf 
the  United  SUtes.  and  any  Such  jiidgtnsnt.  When  satisfled.  rtnll 
annul  and  cancel  all  claims  of  the  said  Osage  Natioa  la  ami  to  aB 
the  matters  and  claims  adjudicated  hercxuidar. 

"  Sbc.  2.  That  proceedings  hereiinder  may  be  by  an  imenrtert 
petition  In  the  Court  of  Clahns.  to  be  filed  within  1  year  of  the 
passage  of  this  act.  making  the  Osage  Mvttoa  at  Indiana  party 
plaintiff  and  the  United  States  ot  Amanea  party  defendant,  to  ba 
verified  by  the  autborlaed  attorney  or  attorneys  ot  the  said  Omga 
Nation  emi^oyed  under  contract  approyed  by  the  Commissioner 
of  Indian  Affairs  and  the  Secretary  of  tbe  biterlor  Iby  S.  1981.  as 
provided  by  law.  on  information  and  balisf  as  to  tbe  faets,  and  ne 
other  sUtcment  or  vcrllleation  tfiaU  be  nuciemarr.  or  asid  action 
hereunder  may  be  by  wvotlon  to  be  filed  for  and  on  behalf  of  the 
Osage  Nation  of  Indians  within  1  year  of  the  passage  of  this  act, 
to  reopen  and  reconsider  the  ease  filed  In  said  Oomt  at  Claims 
under  the  said  act  of  l^'''rg"*—  of  Veivaaty  6. 1891.  anvca.  entitled 
'Osage  Nation  of  Indians  against  the  United  Statas  at  ABMiIca', 
andknown  as  No.  B-88:  Provided.  That  tha  evldenoe  bacetotes 
submitted  to  tbe  said  Coart'oC  Claims  m  the  saftd  cause  shaD  be 
Mlznitted  for  all  purpoaea  In  tbe  action  hereby  authoriaed.  and 
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vddtUonal  erldeao*.  tneluditng  oOcIaI  lettera,  p«p«ra.  and  public 
reoords.    or    eertUled    eoplM    thereof,    miiy    b«    offerad    in   cuch 

**  Sac.  8.  That  upon  tba  flatU  determination  of  eoeh  suit  or  suit* 
the  Coiurt  of  Clalma  iliall  dacree  auch  fees  and  expenses  as  may 
tw  reasonable  to  b«  paid  tlte  attomeT*  employed  by  tbe  Osage 
Nation  of  yrtm^rtm  tmoer  contracts  approred  by  tbe  CkTinmlsBioner 
at  Indian  Affairs  and  tbs  Oacrstary  of  the  Interior  on  May  8.  1908. 
and  May  &,  1891.  and  In  no  erent  shall  sucb  fees  and  expenses 
■irttil  Um  amount  stipulated  In  such  contracts,  nor  amount  to 
more  than   10   percent  of  the  Judgment  recorded  in  the  said 
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With  tbe  foUowlBg  amendment: 

strike  out  aU  after  the  enacttng  clause  and  Insert:  "That 
there  is  hereby  atithorlaed  to  be  appropriated  the  sum  of 
8176.743.03.  being  the  net  amount  received  by  the  United  States 
from  the  sals  of  surplus  lands  of  the  Osage  Tribe  of  Indians  in 
Oklahoma  undar  artleto  I  of  the  treaty  of  September  39.  1865 
(14  StatX.  687),  credited  to  the  '  ctnilsaUon  fund'  on  the  books 
of  tb*  TVeasury  and  tand  for  the  beneSt  of  Indian  tribes  other 
than  the  Osage. 

"Sk.  3.  Said  amount,  when  appropriated.  shaU  be  placed  In 
the  Treasury  to  the  credit  of  the  Osage  Tribe  of  Indians  at  4 
percent  interest  per  annum,  both  principal  and  Interest  to  be 
subject  to  approprlattan  for  the  benefit  of  the  said  Indians  or 
for  payment  to  them,  as  Congress  may  direct. 

"Sec.  8.  Said  appropriation  shall  be  In  full,  complete,  and  final 
■sttlement  of  the  claims  of  the  Osage  Tribe  of  Indians  against 
the  United  States  arising  under  the  treatj  of  1865.  above  cited. 

"Sac  4.  That  the  Court  of  Claims  Is  bereby  authorized  to  fix 
•nd  determine  a  reascMhle  fee.  togeth<>r  with  necessary  and 
peopsr  expenees.  to  be  paid  to  the  attorneys  of  record  holding 
approved  ooatracta  of  May  8.  1908.  and  May  5.  1931.  in  this  case 
oat  of  the  said  appropriation,  the  said  fcse  and  expenses  not  to 
sxeeed  the  amount  ptoVlded  In  said  contract,  nor  In  the  aggregate 
exceed  10  percent,  and  the  said  court  is  ituthorlzed  to  review  its 
own  records  In  this  case  and  such  evidence  as  may  be  sub- 
mitted by  said  attorneys,  in  determining  the  attorneys'  fee  and 
expenses  to  be  paid  hereunder." 

The  amendment  waa  agreed  to. 

Tbe  bill  as  amended  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed. 
The  title  was  amended. 
A  motioD  to  reconsider  was  laid  on  the  table. 

rUKTHU  MXSSAOB  FKOM  THI  SKMATS 

A  further  message  from  the  Senate  by  Mr.  Home,  its 
cnrolUns  clerk,  annoimced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  <m  the  disagreeing 
Tc^es  of  the  two  Houses  on  the  amentlments  of  the  House 
to  the  bill  (S.  3M5)  entiUed  "An  act  to  conserve  and  develop 
Indtan  lands  and  resources:  to  establish  a  credit  system  for 
Indians;  to  provide  for  higher  education  for  Indians:  to  ex- 
tend toward  Indians  the  right  to  form  business  and  other 
organizations,  and  (or  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
tbe  report  of  the  committee  of  conference  on  the  disagree* 
ing  votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  3231)  enUtled  "An  act  to  profvlde  a 
retirement  system  for  railroad  employees,  to  provide  unem- 
ployment relief,  and  for  other  purposes." 

Hm  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  tbe  bin  (8.  S51)  entitled  "An  act  for  the  relief  of  A.  W. 
Holland." 

The  message  also  announced  that  the  Senate  agrees  to 
tho  report  of  the  committee  of  conference  on  the  disagreeing 
TOtos  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  bill  (HJl.  M62)  enUtled  "An  act  to  stop  injury  to  the 
piihUc  gnudnc  lands  by  preventing  overgrazing  and  soil 
clBtiriaratlan.  to  provide  for  their  orderly  use.  improvement. 
and  devek^Tfnent,  to  wtahniffe  the  livestock  industry  depend- 
eaot  upon  the  public  range,  and  for  other  purposes." 

Ttie  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
xwqnested.  a  biU  of  the  House  of  the  following  Utle: 

HJl.  8920.  An  act  to  encourage  improvement  in  housing 
stKDdards  and  conditions,  to  provide  a  system  of  mutual 
mortfage  tssarmace.  and  for  other  purposes, 

Tbe  mciwato  also  announced  that  the  Senate  insists  upon 
its  amendments  to  tbe  foregoing  bill,  requests  a  conference 
with  tbe  Hooae  thereon,  and  appoints  Mr.  BtxuKLxr.  Mr. 


Mr.  WAGim,  Mr.  Towirsnvp.  and  Mr.  Snrwxa  to 
l^  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  bill  of  the  following  tiUe: 

S.  3764.  An  act  to  reduce  the  fee  to  accompany  applica- 
tions for  entry  as  second-class  matter  of  publications  of 
limited  circulation. 

I  The  message  also  annoimced  that  the  Senate  disagrees  to 
t  le  amendment  of  the  House  to  the  joint  resolution  (S.J. 
1  «s.  59)  to  provide  for  the  expenses  of  delegates  of  the 
1  rnited  States  to  the  Ninth  Pan  American  Sanitary  Confer- 
( nee.  requests  a  conference  with  the  House  on  the  disagree- 
iig  votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
IlmtAN.  Mr.  HArRisoN,  and  Mr.  Bobah  to  be  the  conferees 
qn  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
irith  amendments,  in  which  the  conoirrence  of  the  House  is 
ijequested.  a  bill  of  the  House  of  the  following  title: 

HJl.  9829.  An  act  to  amend  the  Agricultural  Adjustment 
4ct  with  respect  to  the  processing  tax  on  hogs. 

THS  OMAHA  TKIBK  OF  HTDIAITS 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
fbr  the  immediate  consideration  of  the  Senate  bill  (S.  2557) 
to  investigate  the  claims  of  and  to  enroll  certain  persons, 
1 '  entitled,  with  the  Omaha  Tribe  of  Indians,  a  companion 
t  ill  having  been  favorably  reported  by  the  House  Ck>mmittee 
qn  Indian  Affairs. 

The  Clerk  read  the  title  of  the  bill.  « 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  is  this  a 
^vate  Calendar  bill? 

The  SPEAKER.    No. 

Mr.  MARTIN  of  BCassachusetts.  Mr.  Speaker,  reserving 
ttie  right  to  object,  is  this  a  bill  that  was  on  the  Consent 
(falendar  and  was  objected  to? 

Mr.  HOWARD.    I  think  so,  but  it  has  passed  the  Senate. 

Mr.  E2jTSE  of  California.    I  object,  Mr.  Speaker. 

The  SPEAKER.  Does  any  other  Member  desire  to  call  up, 
^  unanimous  consent,  any  Senate  bill  not  on  the  Private 
<^endar? 

BAINBRmGX  XSUUVS  CRAMBES  OV  COIORRCX 

»4r.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
Ibr  the  present  consideration  of  the  bill  (S.  3604)  to  revive 
£  nd  reenact  the  act  entitled  "An  act  to  authorize  the  Bain- 
t  ridge  Island  Chamber  of  Commerce,  a  corporation,  its  suc- 
cessors  and  assigns,  to  construct,  maintain,  and  operate  a 
I  ridge  across  Agate  Pass,  connecting  Balnbridge  Island  with 
t  ae  mainland  in  Kitsap  County,  State  of  Washington ", 
epproved  March  2,  1929,  which  is  the  same  as  the  House 
\m  HJl.  9723. 

The  Clerk  read  the  title  of  the  bill. 

THE    TOBACCO    TAX 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  reserving  the 
t  to  object,  will  the  Speaker  permit  me  to  ask  unan- 
ous  consent  to  extend  my  remarks  by  including  therein 
short  address  on  the  subject  of  tobacco  tax  reduction  by 
.  Breckinridge? 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

tleman  from  Kentucky? 
There  was  no  objection. 

Mr.  VINSON  of  Kentucky.    Mr.  Speaker,  I  insert  in  the 

an  address  deUvered  before  the  Lexington  Rotary 

b  on  June  8.  1934,  by  the  Honorable  Desha  Breckin- 

idge,  editor  of  the  Lexington  Herald,  Lexington,  Ky.,  upon  a 

ost  important  subject  to  the  tobacco  farmers  of  America. 

"^he  subject  of  this  address  was  the  Tobacco  Tax. 

Hie  address  of  Mr.  Breckinridge  is  as  follows: 

lir.  President  and  members  of  the  Rotary  Club.  I  appreciate 
i^«atly  the  opportunity  to  speak  with  you  about  the  reduction  of 
t  kxes  levied  by  the  Government  on  tobacco  products,  which  I 
t  xlnlc  of  major  importance,  pregnant  with  the  possibility  of  benefit 
t  >  the  residents  of  the  burley  belt,  to  the  growers  of  every  type  oi 
i  >bacco  In  every  State  of  the  Union  in  which  tobacco  Is  produced. 

If.  In  the  effort  to  be  brief.  I  make  statements  that  may  seem 
enggerated  without  giving  my  authority  therefor.  I  trust  that 
aiy  who  doubt  them  will  ascertain  the  facts,  verify  the  ac- 
c  iracy  or  error  of  any  allegation  X  may  make,  and  satisfy  hlmaeU 
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as  to  the  Inq^ort  tbmtmd.    Ah  I  may  do  la  to 
than  expound,  maylap  to  esclfee  tlM  faiteieet. 
for  aU  to  ftilly  ascertain  the  facts  about  tobeeoo. 

All  of  you  probably  know  more  about  It  than  dkl  I  when 
I  became  Interested  In  this  question.  I  was  most  Ignorant.  My 
Interest  in  It  was  aroused  by  Paxo  Vinson.  As  I  rctiuned  to 
Lexington  from  a  meeting  of  the  code  committee  of  the  A.1VP.A. 
In  New  York  I  stopped  in  Washington  to  see  Vnwo.  Cbavmak, 
who  is  a  member  of  the  Committee  on  Interstate  and  Foreign 
Commerce,  that  was  holding  hearings  in  regard  to  the  blU  regu- 
lating exchanges  and  Issuance  of  secvirities,  and  Senator  Baxklkt, 
who  is  a  member  of  the  Senate  Finance  Committoe  and  Commit- 
tee on  Interstate  Commerce. 

I  was  fortunate  In  gettmg  Tnon.  Chapman  and  ntso  VnfsoM 
to  dine  with  me.  After  we  had  discussed  the  securtUes  and  ex- 
change bills  lir.  VnraoN  told  of  his  desire,  purpoae,  and  hope  to 
have  the  tax  on  tobacco  products  reduced.  I  had  beard  1b  a 
general  way  for  long  years  of  the  excessive  rate  of  taxation  Im- 
posed on  tobacco  products,  particularly  on  dgarettea,  and  of  ef- 
forts to  have  the  tax  reduced.  But  untU  I  heard  Fbsd  Vzxsom  I 
had  no  accurate  knowledge  of  the  growth  of  the  tax  Imposed  on 
cigarettes;  of  the  Indefensible  amount  of  taxes  on  elgareiteer 
of  the  comparative  pittsnoe  received  by  the  grower  aa  measuied 
by  the  profit  made  by  the  manufacturer  and  the  revenue  ooUeetod 
by  the  Oovemment. 

ICr.  Vinson  had  gtven  long  study  to  the  history  of  the  tax. 
conslderaUon  to  Its  effect  and  the  efSeet  of  the  reduction  that  he 
desired  to  secure. 

BVTOBT   OV   TAX 

Kiefly.  the  tax  on  elgarsttes  and  other  tebaoeo  products  had  tts 
genesis  largely  In  the  thought  that  not  only  was  tobacco  a 
luxiiry  but  Injurious.  I  do  not  attempt  to  give  the  full  record 
of  the  Imposition  of  the  taxes  hot  at  the  beginning  of  1917  the 
tax  on  cigarettes  was  $1.26  a  thousand;  aa  a  war  measure  on 
October  4,  1917,  It  was  Increased  to  $1j6S.  or  about  S^  cents  on 
a  pack  of  90.  On  November  2.  1917.  tt  was  IncTsasert  to  tXOS  a 
thousaart.  a  Uttte  more  than  4  cents  a  padc.  That  was  the  maxi- 
mum during  the  war.  To  make  up  for  the  revenue  lost  because 
of  the  coming  of  prohibition,  on  February  38,  1919,  the  tax  was 
raised  to  $3  a  theueaad.  where  It  has  remained  aince.  Tbe  pre- 
war tax  on  chewing  and  smoking  tobacco  waa  8  oents  a  pound. 
It  was  increased  to  10^  cents  a  pound  In  October  1917.  and  In 
November  1917  It  was  increased  to  18  cents  a  pound.  On  Febru- 
ary 35.  1919.  It  was  Increased  to  18  cents  a  pound. 

In  the  5  years  since  1929,  vi^en  grtan  prlvatkm  has  marched 
through  the  tobacco  patch,  v^en  the  woif  of  want  has  howled 
at  the  very  door  of  tobacco  growers,  the  Government  has  col- 
lected over  •3,000,000.000  from  the  tax  on  tobacco  products:  the 
%TiniT^  revenue  taken  by  the  Oovemment  through  the  tax  mi 
tobacco  has  averaged  over  HO0.QO0J00O  a  year. 

The  Oovemment  has  properly  and  of  necessity  appropriated 
hundreds  of  millions  of  dollars  of  money  raised  through  taxation 
for  the  benefit  of  the  growers  of  wheat  and  of  eotton  and  of  com 
and  for  the  prodnoets  of  hogs  aad  cattle  and  for  the  relief  of  the 
unemployed  in  city  and  in  country.  Yet  during  thoee  years  It  has 
Imposed  on  one  and  only  one  a^^cultural  product  of  which  I 
know  or  have  been  able  to  learn  on  which  the  tax  Imposed  to 
raise  revenue  for  tbe  war  has  not  beoi  reduced,  but  Increased. 
It  Is  the  only  product  on  which  the  tax  Imposed  becaiise  of  the 
coming  of  prohibition  and  the  decrease  In  tbe  revenue  from  the 
tax  on  splrltoos  and  vinous  beverages  has  not  been  reduced. 

JOBTlCa  CMLLS  FOB   CT7T 

Unorganized,  inarticulate  untU  they  fotind  a  voice  through  Fm 
Vinson,  the  tobacco  farmers  have  oonttnned  to  has«  the  product 
of  thetr  sweat  and  toil  and  sacrlflce  taxed  far  beyond  any  other 
product  grown  or  manufactured  In  America.  Every  mailkdate  of 
wise  economy,  every  dictate  of  justice  demands  that  there  shaU 
be  a  redaction  In  this  tax  and,  further,  that  all  who  are  Interested 
In  the  production  of  tobacco  shall  unite  to  making  that  <VHnand 
effective. 

Due  to  the  efforts  of  Representative  Vtmon,  tlie  Ways  and 
Means  Committee,  of  which  he  is  a  member,  appointed  a  subeom- 
mlttee  to  Investigate  and  ascertain  the  facts  and  report  to  tbm 
fuU  committee.  That  committee  held  hearings  to  Waahtogton 
to  March  and  April  at  which  there  appeared  representatives  of 
manufacttirers.  X  have  here  the  report  of  those  hearings.  They 
are  Interesting,  astounding,  tragic 

TO  Bummartae  briefly,  yet  with  practical  acciiraey,  as  stated  by 
James  C.  Stone,  who  appeal' cid  before  the  committee,  a  man  who 
to  1988  had  80  acres  of  land  to  tobaceo  that  inoduoed  1,000 
pounds  to  the  acre  received  for  that  tobacco  appreeitmat^  88400. 
of  which  the  landowner  received  half  and  the  men  and  wamen 
and  dilldren  who  cultivated  and  wormed  and  cut  and  stripped 
that  tobacco  half— less  tluin  tl.SOO  each.  On  tkat  tobeeco  the 
Government  Imposed  and  collected  taass  of  approsHnatsiy  8804KX). 

Is  there  any  Justification  for  the  llnpositton  at  sudi  taxes?  Is 
there  any  piJllatlon  for  governmental  officials,  whether  ther  be 
Repreeentativee  to  Congress  or  oAdale  of  tbe  DepartDseat  of  Agri- 
culture, who  faU  to  exert  to  the  llmtt  tbelr  toftnenre  to  faaea 
thU  totolorahlB  burden  of  indefenslhte  taxation  reduced? 

The  subcommittee,  of  which  Mr.  VHcaoir  was  chairman,  made  a 
report  to  the  fuQ  committee  that  Is  a  condensed  yet  graphic 
recital  of  the  facts,  with  the  noommendatlon  tbat  tbm  taxes  on 
aU  tobacco  products  be  reduced  40  percent.  The  Wfeqra  aatf  Msaia 
Committee,  bj  a  vote  of  17  to  a.  reported  a  bill  pcorldtog  foe  each 


CONGRESSIONAL  RECORD— HOUSE 


12199 


a  reduction.    Mr.  Douuhtow.  Chairman  of  the  Wt^  and 
Committee,  haa  submitted  a  report  fanartog  the  peesage  of  thaa 

bin. 

HXASD  MOHB   Of  rSOXBT 

We  beard  aooces  testify  at  the  heartogs  to  Washington.  W* 
have  talked  with  many  mere.  We  have  heard  no  human  being, 
either  dlrecUy  or  indirectly,  attempt  to  Justify  the  present  tax. 
There  are  soms  who  have  said  that  the  Goverameot  could  naa 
staiMl  the  less  of  rsveiuie  that  would  eoose  through  the  reducOon 
of  the  tax.  There  are  otbere  who  faver  what  they  call  a  giad- 
uated  tax,  Inst  re  li  of  the  horiaontal  reduction. 

The  question  of  the  loss  of  revenue  that  the  Government  will 
euOer  Is  analysed  conclusively  to  tbe  r^^ort  1^  the  Vinson  esaa- 
mittee.  As  based  on  the  figures  at  1088.  when  the  aggregate  tax 
on  tobacco  products  was  approximately  $400,000,000.  the  poeetble 
loss  to  the  Government  throagh  a  40-peroent  reductioa  would 
be  8100,000,000.  The  increase  to  the  use  ctf  cigarettes  to  the  first 
2  months  of  this  year  IzUUcatee  that  there  will  be  aa  increase  of 
at  least  16  percent  to  tbe  consumption  ef  dgarsttes  this  vsar. 
In  January  and  February  of  this  year,  the  last  2  months  for  wUch 
I  have  the  figures,  tbs  revenue  from  tobacco  taxes  increased  tif 
812.000.000.  which  would  '.ndicate  aa  inaease  of  8?3.000jBQO  la 
the  tax  on  clgarettea  alone  to  1B84  over  1883.  which  would  aaka 
the  tax  paid  on  tobacco  products  8472.000.000. 

Thla  natural  Increase  would,  to  large  meaeure.  make  up  for  the 
40-peroent  reduction.  In  1909  there  were  ajHpmxImately  8,000.000.- 
000  cigarette  papers  uaed  to  roU-yotB-osm  olgarettea,  imon  whidk 
taxes  were  paid.  In  1938  taxes  were  paid  on  48,000,000.008  cig- 
arette pi4>er»— six  times  as  many  papers  eold  for  roU-your-owa 
cigarettes  to  1933  as  to  1929.  It  takes  2  pounds  of  tobacco  on 
ubich  the  Government  at  preaent  oOQecta  18  oents  to  make  1,000 
reU-your-own  dgarettea.  It  takes  8  pounds  of  tobaeee  on  which 
tbe  Oovemment  ooUeete  a  dollar  a  pound,  and  tmder  the  redvo- 
tioo  would  collect  80  oenta  a  pound  to  mafee  1.080  manufactured 
cigarettes. 


With  tbe  reduction  of  40  percent  the  price  of  tbe  cigarettes 
known  as  standard  brands  would  he  reduced  so  that  they  would 
be  retailed  at  10  cents  a  package,  enabling  the  purchseer  t»  buy 
three  packs  far  30  cents,  for  which  he  now  purchaaee  two.  It 
would  enable  the  manufacturers  of  10-oent  cigarettes  to  cetaU 
their  cigarettes  with  larger  profit  at  two  packagse  for  16  cents. 

Can  anyone  doubt  that  with  the  reduction  of  83^  percent  to 
tbe  price  of  standard  brands  and  25  percent  to  the  price  of  the 
10-oent  cigarettes  that  there  would  be  aa  enormous  tocreees  to 
tbe  use  of  manufactured  cigarettes;  that  mtUtons  of  thoee  wtoa 
since  1829  have  made  tbe  sale  ef  cigarette  papsa  Jump  from 
8.000,4XX>.000  to  48.000,000j000  would  return  to  tbe  use  ef  aaaaa- 
factured  clgarettea? 

What  would  be  tbe  tocreeae  to  tbe  eoneumfttlon  of  dgarettes 
none  may  tell  with  aheolute  accuracy.  The  estiaaatee  vary  from 
20  te  76  percent.  Jamee  C.  Stone,  whcee  Jadgaoant  by  rsaaen  e< 
his  ability  and  experience  is  entitled  to  respect,  staged  on  tbe 
stand  that  to  his  (pinion  a  deereaee  of  60  peroent  to  the  tas 
would  to  time  increase  the  eonsvmption  over  60  peroeat. 

The  authorized  spokesman  for  the  big  tovu  eonspantee  eteied 
before  the  committee  that  if  the  40-peroent  reduction  to  taxee 
were  made  the  companlee  wmdd  eetl  their  dgarettes  at  a  prtee 
eo  that  they  could  be  retailed  at  10  oents. 

The  dillercnoe  between  the  amount  paid  by  oonsumers  under 
the  present  tax  and  the  amount  that  vould  be  paid  by  them 
\mder  the  reduction,  only  on  the  oonsunsptlon  of  last  year, 
•mounts  to  8139,000.000,  which  wovld  be  left  to  the  pockets  of 
tbe  consumer  to  spood  for  other  products. 

ooNsmcsa  smxrrra.  too 

Tbe  man  who  uees  one  package  of  dgarettee  a  day.  the  taa  on 
which  la  6  cento,  paya  to  taxes  821J90  a  year.  Ubder  the  stateaient 
by  tbe  spokeanaan  for  the  great  eompaiUeB,  none  of  tbe  tax  redas* 
tioa  would  be  retained  by  tbe  companlee.  We  have  no  Ulueloas 
that  tbe  great  compaalss  axe  benevolo&t  sese  nations  formed  and 
eondocted  for  the  benefit  of  tbm  growers.  Tbey  were  organlaed 
and  have  been  cnsidurted  and  will  be  conducted  fiar  the  benefit 
ef  the  etoekholders.  Tbe  profits  they  have  wamOm  have  been  out 
ef  all  protKWtiuu  to  the  return  to  tbe  toiaocje  giowsia  But 
this  admtoietrattan  the  fun  benefit  of  tbe  rednetlon  of 
be  passed  on  to  the  eonenaMr.  Wttb  tbe  toerttable 
tbe  oonsan^itton  of  clgarettea.  with  a  eertato  and  Inevitable 
creaae  to  tb»  prtoe  of  tobaeco  becaine  of  tbe  ton 
to  my  Judgment,  tbe  aaaufhetorcrs  botb  of  tbe  preesnt  16-eeat 
and  tbm  piwent  lO-ocat  cigarette  wiO  make  as  great  or 
profits  than  tto^  now  make  because  ef  tbe  greatei 
TbMl  ts  the  only  ehaaee  tbey  wffl  baea  to  make  mose,  by 
11^;  tbe  eonaoaqiaon  of  cigairttee  aad  tobacco  prodi 
an  tocreased  demand  for  the  raw  tobacco. 

From  1919  to  1829  the  averass  fee  bailey  tobaeeo  waa.  as  I  recall, 
between  21  and  23  cents.  Ftom  1939  to  Itt4  tbe  avenge  was  be- 
twaan  10  aad  11  cants.  Z  am.  aa  oertola  aa  X  aaa  of  the  ztttaf  of 
the  sun  that  with  this  reduction  the  average  for  buriey  tebacse 
will  equal  or  exceed  tbe  average  peld  before  1828.  I  beUeve  tt  win 
be  bi^er  tben  ttat  averaga,  bat  tbat  to  a  mettei  of  optaten, 
eonvotnees  of  wbleh  eannet  be  proved  untU  tbe  reduetaon  Is 

niiiieltiiM  from  my  own  tapmmaem,  wttb  fbtl  appreciation  of 
fact  that  you  genOemen  aaay  know  more  than  I.  X  do  not 
that  BHH9.  If  any,  reallae  to  tbe  fuU  tte  peaslhiltties 
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Hon  ta  the  t«s  on  tobacco,  nor  the  vital  part  tliat  tobacco  pUys 
tn  the  w«U-belnc  and  happtneaa  of  tb«  people  of  ttM  State. 

ts  BOON  TO  ruoKtaa 
X  do  not  take  time  to  go  into  the  flguree.  X  only  ask  all  of  yoa 
to  aewirtain  the  full  facta  for  youraelTee  and  eloihe  them  with 
your  tmaglnaUon.  There  are  more  than  100.000  tobacco  farmara 
IB  Kentucky,  the  creat  majority  of  whom  are  today  Just  hanging 
OB  the  edge  of  aeU-eaitalned  subsistence.  An  increase  of  SO.  or 
tf  I  am  eonect.  100  pereeat  In  the  price  of  tobacco  this  coming 
jMff.  which  will  come  with  the  reducUon  of  the  tax.  wUl  raise 
tt»T»  fcwrf  their  famines  above  the  danger  of  being  submerged. 
If  they  are  submerged  the  Ooremment.  under  the  policy  of  this 
•dmlnlstrmtlon.  must  and  will  care  for  them,  which  will  cost 
mate  <>>»«  the  OoTemment  will  lose  through  the  reduction  In  the 
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Hot  only  will  thoee  hundred  thousand  tobacco  farmers  be 
benefited,  but  eTeryone  In  their  community — the  doctor,  the  law- 
yer, the  merchant,  the  school  teacher,  the  laboring  man.  everyone 
who  is  benefited  by  the  clrexilatlon  of  the  golden  stream  that 
cooMS  from  the  sale  of  the  golden  leaf — wUl  be  benefited  and 
oommunitles  made  more  self-sustaining,  with  what  I  believe  the 
eartalnty.  most  assuredly  the  poastblllty  and  probability,  tf.at 
liMtaart  of  requiring  aid  from  the  Oovemmcnt  they  will  be  able 
to  extend  aid  to  othera. 

There  are  some  mysterloiu  forces  opposing  the  passage  of  the 
Vinson  bill.  What  they  are  I  have  been  unable  to  ascertain  suSl- 
dently  accurately  to  make  public  statement.  Yet  whatever  ttaey 
are.  they  should  be  exposed  to  the  light  that  all  may  know  who 
favors  and  who  oppoaea  this  reduction. 

TBS  OaADUATSS  TAX 

JvaH  a  word,  and  only  a  word.  In  regard  to  the  so-called  "  grad- 
uated tax  "  as  favored  by  ICr.  Axton  and  by  Brown- Williamson. 
Tlie  only  man  that  I  know  who  declares  himself  in  favor  of  it  who 
has  no  direct  or  Indirect  financial  Interest  In  the  manufacture  of 
lO-cent  cigarettes,  is  Ux.  James  C.  Stone,  for  whose  opinion  I 
have  great  regard,  yet  who  In  a  3- hour  conversation  that  I  sought 
with  him  when  I  was  trying  to  inform  myself  and  studying  the 
qtMBtlon  eonvlnobd  me  by  his  argument  in  favor  of  the  graduated 
tax  that  It  was  impractical  and  would  be  of  inestlmaMe  Injury 
to  the  tobacco  growers. 

X  want  the  manufacturers  of  lO-cent  cigarettes  to  succeed;  X 
want  every  factor  that  furnishes  an  outlet  for  the  growers  of 
tobacco  to  succeed  and  expand.  But  I  am  absolutely  convinced 
ct  two  things:  First,  that  the  Imposition  of  the  gnidiiated  tax 
would  drive  the  numufacturers  of  all  cigarettes  to  the  lO-cent 
dgarettes.  requiring  a  lowering  of  the  price  paid  for  tobacco,  and 
further,  that  there  Is  no  possibility  of  any  bill  going  through  Con- 
gress thla  year  nor  next  year  reducing  the  tax  on  tocacco  products 
except  the  bill  providing  for  the  40-pcrcent  horlacmtal  reduction. 

I  base  that  statement  uix>n  statementa  made  to  me  by  members 
of  the  Ways  and  Means  Committee,  by  other  Repreeentatlves  and 
Senators  who  have  given  the  subject  most  careful  study  and  have 
reached  definite  ooneluslons  that  the  gradxiated  tax  would  be 
Injurious  instead  of  beneficial  to  the  tobacco  growers,  however 
beneflclal  the  manufacturers  of  the  lO-cent  cigarettes  may  think 
t%  would  be  to  them. 


il 


wtu^  tncasiss  coMstncmow 

There  Is  no  one — ^tobacco  grower,  smoker  or  chewer,  manufac- 
turar,  public  otBdal — ^I  have  ever  heard  deny  that  a  horlaontal 
reduction  of  the  taxes  would  Increase  the  consimiptlon  of  tobacco 
and  would  benefit  both  the  grower  and  the  consumer. 

I^raox  1019  till  1929  the  use  of  manxifactured  cigarettes  In- 
creased, from  1930  to  19S4  the  oonsiunption  of  manufactured 
etgarettee  has  decreased;  the  consumption  of  roll-your-own  ciga- 
rettes Increased  enormously. 

The  tobacco  gio^ws  have  been  largely  inarticulate.  Now  a 
bill  repreeentlng  their  desire,  their  Just  demand,  is  before  con- 
gress, favorably  reported  by  the  Ways  and  Means  Committee. 
There  is  assurance  given  by  such  distinguished  and  Influential 
Senators  as  Senator  Babklst.  of  Kentucky:  Senator  Brao.  of  Vir- 
ginia; Senator  Buxmr.  of  North  Carolina;  Senator  BvairaB.  of  South 
CaroUna;  Senator  Ooi.b— oaoocH.  of  Maryland,  and  others  equally 
Interested  In  the  welfare  of  ths  tobacco  growers  that  the  bill  pro- 
viding for  the  ^O-^fwroant  horlaontal  reduction  can  pass  the  Senate 
and  that  a  bill  provMlng  for  the  so-called  "gradxiated  tax"  has 
no  chance  to  pass  etthsr  Houee  of  Oongreas. 

If  we  can  make  our  voice  audible,  can  make  our  conviction 
as  te  the  Injustice  of  the  preeent  tax  heard,  can  make  our  demand 
for  the  repeal  of  the  tax  denominated  la  the  subcommittee  report 
a*  "  unconadooable  ~  heeded  by  those  In  high  poaltlon.  this  rsduc- 
tfarn  can  and  wUl  be  made  at  this  Mssion  of  Congress,  so  that  the 
next  crop  wUl  be  spld  to  meet  the  Increased  demand.  Bach  of 
us  can  do  something.  It  needs  a  thorough  cooperation  of  all  to 
do  what  is  needed. 

BAZirBUDGi  isLAire  CHAMwa  or  comfnci 

Tlwre  being  no  objection,  tbe  Clerk  read  the  bUl  8.  3604, 
•8  foQows: 

B«  it  enmettd,  etc..  That  the  act  approved  March  9.  1939.  au« 
thortalng  the  Balnbrldge  Island  Chamber  of  Commerce,  a  cor* 
poratlon.  Ite  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  and  approaches  thereto  acrosa  Agate  Pass  con- 
necting Balnb^dge  Island  with  the  mainland  in  Kitsap  County. 
State  of  Washington,  be,  and  the  same  Is  hereby,  revived  and  re- 
Provtded,  That  this  act  ahall  be  nuU  and  void  unless 
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t  lie  actual  construction  of  the  bridge  herein  referred  to  be  com- 
1  tenced  within  1  year  and  completed  within  3  years  from  the 
4  ate  of  approval  hereof. 

Skc.  3.  That  the  right  to  alttf.  amend,  or  repeal  this  act  Is 
]  lereby  expressly  reserved. 

Tbe  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
1  bird  time,  and  passed. 
A  moUon  to  reconsider  and  a  similar  House  bill,  H  Jl.  9723, 
laid  on  the  table. 

nrrxRHATiONAL  ASMS  *  ruzs  CO. 
Mr.  CHAVEZ.    Mr.  Speaker.  I  ask  unanimous  consent  that 
re  may  return  to  the  bill  (S.  2809)   that  I  objected  to  a 
laoment  ago  and  consider  the  same. 
The  SPEAKER.    This  bill  is  on  the  Private  Calendar. 

COLLXXX    MAiriTrACTtTBINO    CO.,    Or    BABNSSVIU.K.    6A. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
i»nsent  for  the  present  consideration  of  the  bill  (S.  2242) 
or  the  relief  of  the  Collier  Manufacturing  Co.,  of  Bames- 
rUle.  Ga. 

The  SPEAKER.  This  bill  is  also  on  the  Private  Calendar 
md  cannot  be  considered. 

Mr.  WOLFENDEN.  Mr.  Speaker,  I  make  the  point  of 
)rder  there  is  not  a  quorum  present. 

The  SPEAKER.  Will  the  gentleman  withhold  that  a 
noment? 

Mr.  WOLFENDEN.    I  withhold  it,  Mr.  Speaker. 

AGRICTTLTmAL  ADJTTSTJttNT  ACT 

Mr.  WALTER.  Mr.  Speaker,  I  ask  unanimous  consent 
or  the  present  consideraUon  of  the  bill  (8.  3419)  to  exempt 
irticles  of  machinery  belting  from  the  tax  on  floor  stocks 
mposed  by  the  Agricultural  Adjustment  Act. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  section  16  of  the 
Agricultural  Adjustment  Act,  as  amended,  shall  not  apply  to  arti* 
:les  of  machinery  belting  processed  wholly  or  in  chief  value  from 
x>tton.  if  such  processing  was  completed  prior  to  January  1,  1930. 

^Bc.  3.  Any  tax  which  has  been  assessed  or  paid  under  such 
section  on  any  such  article  prior  to  the  enactment  of  this  act 
ihall  be  credited  or  refunded  to  the  taxpayer,  or  abated  if  re- 
aoaining  unpaid:  Provided,  That  claim  therefor  must  be  filed 
grithln  3  nusnths  after  the  date  of  enactment  of  this  act: 
Provided  further.  That  no  such  credit,  refund,  or  abatement  shall 
tM  made  with  respect  to  any  such  article  which  was  disposed  of 
ay  the  taxpayer  prior  to  the  filing  of  the  claim  therefor. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  WALTER.  Mr.  Speaker,  will  the  gentleman  withhold 
!iis  objection  a  momoit? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
r  should  like  to  inquire  if  we  are  going  to  continue  with 
bills  on  the  Private  Calendar  without  having  any  report  on 
them? 

The  SPEAKER.    This  is  not  a  Private  Calendar  bilL 

Mr.  OjCONNOR.    This  bill  relates  to  agriculture. 

Mr.  TRUAX.    Then  I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
sentleman  from  Pennsylvania? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
Paid  on  the  table. 

PERMISSION  TO  ADDKXSS  THS  HOOSK 

Mr.  BRITTEN.  Mr.  Speaker,  I  desire  to  submit  a  unani- 
mous-consent request  that  I  may  address  the  House  for  5 
Diinutes.  I  desire  to  present  to  the  House  a  letter  from  the 
Secretary  of  State. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BRITTEN.  Mr.  Speaker,  from  the  floor  of  the  House 
on  April  20. 1  publicly  requested  the  recall  of  Gerald  Camp- 
twU,  British  consul  general  in  New  York  City,  because  of  his 
participation  in  a  meeting  in  that  city  organized  by  the 
Woman's  International  League  for  Peace  and  Freedom,  at 
which  time  certain  legislation  then  pending  before  the 
Congress  of  the  United  States  was  discussed. 

■nie  sole  purpose  of  this  meeting  was  to  prevent  further 
Pederal  expenditures  to  increase  the  Navy,  and  the  Vinson 
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bill,  then  on  the  House  Calendar,  was  the  target  oi  various 
speakers,   sunong  than  being  the  British  consul  general 

himself. 

Five  hundred  and  twenty-nine  dollars  and  flfty-flve  cents 
was  collected  from  those  present  and  the  officers  of  the 
Woman's  International  League  immediately  prepared  for 
another  meeting  In  Washington  to  prevent  the  passage  of 
the  Vinson  bill  in  the  Senate  and  also  to  oppose  its  final 
approval  by  the  President. 

I  am  now  informed  by  Secretary  of  State  Cordell  Hull  that 
upon  inquiries  made  by  officials  of  the  British  Embassy,  who 
conferred  with  Mr.  Campbell,  that  he  was  unaware  of  the 
character  of  this  meeting  when  he  accepted  the  invitation 
to  attend,  and  that  in  his  impromptu  remarks  he  scrupu- 
lously avoided  any  reference  to  or  criticism  of  pending 
American  legislation. 

^  What  a  sad  commentary  this  is  upon  the  much-praised 
British  diplomacy  of  the  past  for  a  high-ranldng  consul 
general  to  say  that  "  he  was  unaware  of  the  character  of  this 
meeting  when  he  accepted  the  invitation  to  attend  ",  when 
undoubtedly  every  other  person  at  the  meeting  knew  in 
advance  that  it  was  a  pacifist  meeting  promoted  by  a  radi- 
cal organization  and  Intended  for  only  one  purpose— the 
defeat  of  the  Vinson  Navy  bill. 

After  Mr.  Campbell  arrived  at  the  meeting  place  and  he 
was  called  upon  for  a  speech  and  when  money  was  collected 
for  the  sole  purpose  of  defeating  the  Vinson  bill,  he  still  was 
in  doubt  about  its  character  and  did  make  a  speech. 

Mr.  Speaker,  if  this  is  an  example  of  the  keen,  intelligent 
British  diplomacy  of  today,  then  God  help  England. 

As  a  sequel  to  my  request  for  the  recall  of  Consul  General 
Campbell,  Gerald  Campbell  was  created  a  Knight  Com- 
mander of  St.  Michael  and  St.  George,  on  the  occasion  of 
the  sixty-ninth  anniversary  of  the  Irirthday  of  the  King 
last  week,  thus  to  inform  the  world  that  foreign  govern- 
ments shmild  not  interfere  with  British  diplomacy,  even 
when  it  is  wrong,  and  a  further  announcement  to  British 
diplomats  the  world  over  that  "snooping",  even  though 
fraught  with  temporary  foreign  disgrace,  will  be  rewarded 
by  His  Majesty's  Government,  as  in  the  case  of  Sir  Gerald. 

Sir  Gerald's  elevation  to  knighthood  is  a  direct  slap  in 
the  face  for  Uncle  Sam,  who  should  henceforth  expect 
British  representatives  on  American  soil  to  use  their  Ameri- 
can influence  to  mold  public  sentiment  favorable  to  Great 
Britain,  and  to  oppose  American  legislation  that  is  inimical 
to  the  best  interests  of  England.  Snooping  must  now  be 
added  to  the  duties  of  every  British  diplomat  if  he  has 
aspiration  to  the  knighthood. 

Mr.  Speaker,  tf  conditions  were  reversed  and  an  American 
diplomat  in  London  had  publicly  opposed  British  legislation 
pending  in  Parliament  on  February  20  last,  he  would  have 
received  his  walking  papers  before  the  1st  of  March. 

Great  Britain  knows  the  great  importance  of  maintaining 
respect  for  its  tradition,  while  we  in  the  United  States  allow 
that  Sir  Gerald  incident  to  be  "  laughed  ofT." 

Mr.  CMALLEY.    !£r.  Speaker,  win  the  gentleman  yield? 

Bflr.  BRITTEN.    Yes. 

Mr.  OlblALLEY.  Did  the  British  diplomat  contribute  to 
that  collection  to  which  the  gentleman  referred? 

Mr.  BRTTTEN.  I  was  not  at  the  meeting  and  I  do  not 
know.  Probably  he  did,  because  he  was  undoubtedly  the 
guest  of  honor.  But  my  thought  is  this,  that  that  was  a 
very  deliberate  way  Great  Britain  has  of  showing  her 
Insolence.  What  does  she  care  about  Uncle  Sam?  Her 
announcement  to  the  world  on  yesterday  that  she  would  not 
pay  her  debt  of  honor  to  us  is  the  best  evidence  of  the  depth 
to  which  her  present  government  has  fallen.  A  cheap  co- 
conspirator with  Prance  to  defraud  the  Nation  which  saved 
both  of  them  from  ignominious  defeat  by  Germany.  What 
a  folly  our  participation  in  the  war  now  presents. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
has  expired. 

Mr.  BRriTEN.  Mr.  Speaker,  may  I  proceed  for  1  minute 
more?  

The  SPEAKER.    Is  there  objectionr 

Mr.  BURKE  of  Nebraska.    Mr.  Speaker,  I  object. 


cnrmmxAL  or  XNsxpzirDDfCE,  expxtblxc  op  xszas 

Bfr.  BLOOM.  Mr.  Speaker,  I  ask  imanimous  consent  for 
the  present  consideration  of  Senate  Concurrent  Resolution 
No.  21,  Kiiidi  I  send  to  the  de^  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Besdutlon  31 

R€90lveA,  by  the  Senate  {the  House  of  Representatives  oonettr- 
rinfj) ,  That  there  Is  iMreby  established  a  Jomt  congressional  com- 
mittee to  be  composed  of  3  Senators,  to  be  appointed  by  tha 
President  of  the  Senate,  and  8  Members  of  the  Hotiae  of  Rep- 
resentatives, to  be  appointed  by  the  Speaker  of  the  House  of 
Representatives,  to  InqiUre  Into  and  report  to  Congress  to  what 
extent,  If  any,  the  federal  Oovemment  should  participate  In  the 
Oentennlal  of  the  Independence  of  the  Republic  of  Texas,  to  ba 
held  in  the  State  of  Texas  In  the  year  1936. 

The  expenses  of  the  committee,  including  necessary  clerical 
assistance  and  traveling  expenses,  which  shall  not  exceed-  $0,000. 
^aU  be  paid,  one-half  from  the  contingent  fund  of  the  Senate, 
and  one-half  from  the  contingent  fund  of  the  House  of  Bepre- 
sentatlves,  upon  vouchers  approved  by  the  chairman. 

The  SPEAKER.    Is  there  objection? 

Mr.  WEIDEMAN.  Mr.  I^>eaker.  I  reserve  the  right  to 
object.    Will  the  gentleman  please  explain  the  resolution? 

Mr.  BLOOM.  Bir.  Speaker,  I  yield  to  the  gentleman  from 
Texas  [Mr.  LanhamI. 

Mr.  LANHAM.  Mr.  Speaker.  Texas,  as  my  friend  tnm 
Michigan  is  aware,  has  a  glorious  history,  which  is  in  no 
way  provincial.  In  1934  Texas  la  to  celebrate  the  centennial 
anniversary  of  the  establishment  of  her  independence. 
After  the  establishment  of  that  independence  Texas  was  for 
9  years  a  republic,  and  then  jaineA  the  American  Unitm. 
Texas  is  having  a  centennial  criebration  of  that  occasion. 
The  legislature  has  appropriated  money  for  a  proper  investi- 
gation of  it  and  has  appointed  a  committee.  This  resolution 
simply  provides  fotr  the  appointment  of  3  Members  of 
the  Senate  and  3  Members  of  the  House.  The  concur- 
rent resolution  has  already  passed  the  Senate.  That  com' 
mittee  is  to  collaborate  to  see  to  what  extent  it  would  be 
proper  or  practicable  for  the  Federal  Government  to  partici- 
pate In  t^at  centennial  celebration. 

Mr.  WEIDEMAN.  Mr.  Speaker,  I  object.  I  do  not  see 
why  we  should  spend  $5,000  to  inquire  into  why  we  should 
participate  in  some  State  centennial.  We  have  been  appro- 
priating money  too  fre^,  and  inasmuch  as  the  colleague 
of  the  gentleman  from  Texas  tMr.  Blamtok]  is  not  here  to 
object,  to  save  the  Treasury,  I  think  that  I  should. 

Mr.  LANHAM.  Win  the  gentleman  withhold  his  objec- 
tion? 

Mr.  O'BRIEN.    Mr.  e^}eaker.  I  object. 

Tlie  SPEAKER.    Objection  is  heard. 

skcrxtary  icxks 

Mr.  SIMPSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objectlont 

There  was  no  objection. 

Mr.  SIMPSON.  Mr.  Speaker.  I  have  received  under  the 
official  frank  of  the  Secretary  at  the  Interior  a  copy  of  a 
letter  signed  by  him,  addressed  to  the  editor  of  the  Chicago 
Tribune,  In  which  he  makes  a  scurrilous  attack  upon  me  in 
denying  his  interest  in  the  impeachment  of  Judge  Wllkeraon. 
Why  the  Secretary  risks  prosecution  for  this  private  abuse 
of  the  official  franking  privilege  may  be  explained  on  the 
theory  that  in  this  matter,  as  in  others,  be  is  afllicted  with 
such  delusions  of  grandeur  that  he  regards  himself  as  above 
the  law. 

Mx.  Ickes  denies  that  be  is  interested  in  bringing  about 
the  impeachment  of  an  honest  and  fearless  judge  in  order 
to  procure  the  appointment  of  Donald  Rlchbeiv.  tda  tamer 
partner.  I  would  accept  this  denial  at  its  face  value  tf  tbe 
assertions  of  Mr.  Ickes  in  political  matten  were  worthy  of 
credence.  But  the  chameleon  character  of  his  party  record 
and  his  heartless  betrayal  of  poUttcal  friends  and  parties 
stamp  him  as  a  Judas  Iscariot  in  such  matters,  wboee  word 
is  not  only  vahieleas  but  always  presumaUy  false.  Neither 
he  nor  any  other  turncoat  can  reconcile  truthfulness  with 
treachery.  A  man  who  is  false  in  one  thing  egTahlhitMw  the 
presumption  that  he  is  false  in  alL 
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The  p8ycholo87  ot  Mr.  Ickes'  case  Illustrates  the  danger 
of  elerating  tx)  exalted  office  men  whose  limitations  disable 
Xhrm  from  observing  ordinary  decencies  in  public  life.  The 
act  of  the  Secretary  of  the  Interior  in  sending  false  and 
scurrilous  letters  concerning  me  during  the  primary  cam- 
paign called  for  instant  rebuke  by  the  President.  It  was 
an  insult  to  the  other  members  of  the  Cabinet  and  a  gross 
misuse  of  public  office  to  feed  a  private  grudge.  This  politi- 
cal trickster  who  wears  a  coat  of  many  colors — ^Republican, 
Progressive,  Democrat.  Republican  again,  today  a  Democrat 
for  a  job's  sake,  and  perhaps  tomorrow  a  Cassias  who  will 
stab  his  benefactor — this  polygamist  of  politics  did  not  dare 
to  go  to  Illinois  and  vote  in  the  primary  into  which  he  in- 
jected poisonous  venom  frtan  his  place  at  President  Roose- 
velt's side.  In  the  primary  he  could  not  have  voted  without 
stultifying  himself,  either  as  a  Republican,  a  Democrat,  a 
Progressive,  or  whatever  he  may  now  happen  to  be. 

It  Is  unfortunate  that  the  President  of  the  United  States 
should  have  imposed  upon  himself  the  burden  of  a  misfit  like 
Harold  L.  Ickes.  The  President  carries  too  big  a  load  as 
it  Is,  without  having  to  countenance  repeated  blunders  of 
subordinates  who  use  their  place  to  promote  private  politi- 
cal ends.  The  country  deserves  and  needs  at  this  critical 
time  a  competent  Secretary  of  the  Interior  who  will  attend 
strictly  to  his  duties. 

Temporary  elevation  to  an  office  absurdly  beyond  his  ca- 
pacity deprives  Mr.  Ickes  of  all  sense  of  proportion.  His 
infirmity  is  not  an  uncommon  affliction  among  individuals 
who  find  themselves  raised  above  their  natural  level  of  ob- 
scurity. The  disease  manifests  itself  in  an  assumption  of 
superior  virtue  and  infallible  wisdom.  Mr.  Ickes  prides 
himself  upon  his  hatred  of  monopoly.  Why  he  turns  about 
and  attempts  to  monopolize  virtue  and  wisdom  is  explained 
by  the  nature  of  his  malady.  His  assumption  that  public 
men  are  bent  upon  misusing  public-works  funds  would  t>e 
regarded  by  them  as  deeply  insulting  if  they  were  not  aware 
that  suspicion  of  corruption  in  others  is  a  symptom  of  his 
affliction.  Those  who  are  as  honest  as  he  is  in  all  matters 
and  entirely  unlike  him  in  their  fidelity  to  political  ideals 
and  principles  are  only  hoping  that  he  will  combine  intelli- 
gence with  watchfulness  in  the  disbursement  of  the  im- 
mense svms  which  have  been  intrusted  to  ^^m 

Overwhelmed  as  Mr.  Ickes  might  be  if  he  confined  himself 
his  official  duties,  he  finds  time  to  utilize  the  advantages 
he  enjoys  as  a  Cabinet  member  to  deny  patronage  to  Demo- 
crats in  Congress  so  that  he  can  build  up  a  personal  ma- 
chine of  his  own  in  Illinois.  His  vigilance  In  this  direc- 
tion doubtless  is  energised  by  the  thought  that  he  must  pro- 
vide for  himself  after  his  brief  glory  here  has  gone  into 
eclipse.  In  this,  as  in  all  other  political  adventures,  Mr. 
Ickes  has  no  regard  for  others.  He  takes  advantage  of  Mr. 
Roosevelt's  patience  and  forbearance  without  compunction, 
and  has  no  hesitation  tn  miminy  his  office  for  personal 
political  ends. 

In  the  course  of  his  devious  mea^iderings  through  politics 
Mr.  Ickes  has  been  consistexit  in  only  one  particular — he  has 
associated  with  and  given  aid  and  comfort  to  individuals 
V  and  movements  which  strike  at  the  fundamentals  of  Amer- 
:  icanisQL  His  natural  obliquity  in  matters  of  principle  and 
loyalty  makes  it  an  agreeable  task  cm  his  part  to  strike  at 
Institutions  which  are  cemented  fay  the  blood  of  American 
patriots.  If  he  mn  really  of  Cabdnet  caliber  he  mi^t  be 
feared  in  this  respect.  At  any  rate,  many  Democrats  share 
with  me  the  opinion  that  an  tnd:vidual  ^nirfing  his  sub- 
versive views  has  no  rightful  place  lU  the  side  of  a  President 
of  the  United  SUtes. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  BYRNS.  Mr.'  Speaker,  I  aak  unanimous  consent  to 
proceed  for  5  minntes. 

The  SPBAKKR.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  several  days  ago  a  number  ot 
bis  colleagues  paid  high  tribute  to  the  service  of  oar  friend 
and  colleague,   the  Honorable  Woxxam  W.  Hastdiqs.  of 
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Oklahoma,  who  Is  volimtarlly  retiring  from  Congress.  It  so 
happened  at  the  time  that  I  was  called  out  of  the  Chamber 
and  was  not  present  while  those  tributes  were  being  paid. 
My  friendship  for  Mr.  Hastings,  our  long  acquaintance. 
prompts  me  to  ask  your  indulgence  for  a  few  moments  while 
I  have  something  to  say  in  regard  to  my  high  esteem  and 
my  respect  for  him,  i  have  known  Mr.  Hastings  longer 
than  I  have  known  any  other  Member  of  this  House.  More 
than  40  years  ago  he  was  a  student  at  Vanderbilt  University 
in  NashviUe,  Tenn..  my  home  city.  I  knew  him  then  and 
learned  to  love  him  as  I  have  loved  him  ever  since.  He  was 
then  as  now  an  earnest,  a  close,  a  conscientious  student  of 
everything  that  he  imdertook.  He  had  the  respect  and 
esteem  of  all  of  his  classmates,  and  was  regarded  as  one  of 
the  leaders. 

After  he  graduated  from  the  university  he  left  Nashville 
and  returned  to  the  Indian  Territory,  his  native  home,  now 
the  State  of  Oklahoma.  I  did  not  see  Mr.  Hastings  from 
that  time  until  I  came  to  Congress  a  number  of  years  ago. 
For  some  reason — I  have  never  imderstood  just  why — ^Uncle 
Joe  Cannon,  who  was  Speaker  of  the  House  at  that  time, 
made  me  a  member  of  the  Committee  on  Indian  Affairs. 
Mr.  Hastings  was  here  frequently  during  that  time,  repre- 
senting, as  he  did.  the  Cherokee  Tribe  of  Indians  in  Okla- 
homa. He  appeared  on  numerous  occasions  before  the  c<Mn- 
mittee  in  support  of  bills  which  were  proposed  in  the  Interest 
of  the  tribe.  He  showed  the  same  loyalty  and  ability  and 
the  same  studious  zeal,  the  same  conscientious  devotion  to 
the  cause  he  was  representing,  as  he  showed  when  he  was  a 
student  at  the  imiverslty. 

Later  on  he  came  to  Congress,  and  our  friendly  relations 
were  renewed.  You  gentlemen  who  have  served  with  him 
know  that  there  has  not  been  a  Member  of  this  House 
who  has  had  the  esteem  and  respect  of  his  colleagues  to 
a  greater  extent  than  our  friend  the  gentleman  from  Okla- 
homa [Mr.  Hastings].  [Applause.]  We  all  know  that 
while  Members  perform  important  work  upon  the  floor  of 
the  House,  after  all.  in  the  framing  of  the  bills  which  are 
presented  and  in  the  work  which  is  done  in  committee,  a 
Member  does  his  very  best  work.  It  is  not  a  matter  which 
gl/ss  him  any  publicity,  but  the  Member  who  works  in 
committee  in  the  preparation  of  the  bills  for  presentation 
to  the  Congress,  really,  as  I  say.  does  his  very  best  work. 

It  was  my  privilege  and  my  pleasure  to  serve  upon  the 
Committee  on  Appropriations  with  Mr.  Hastings,  and  he 
carried  into  his  work  there,  his  work  upon  the  subcom- 
mittees, and  his  work  upon  the  full  committee,  that  same 
able,  earnest,  tireless,  and  conscientious  devotion  to  duty 
that  he  has  always  shown  during  the  more  than  40  years 
I  have  known  him.  He  is  one  of  the  very  able  men  of 
this  Congress  and  enjoys  his  position  of  leadership  because 
he  has  the  friendship,  the  respect,  and  the  confidence  of 
its  Membership. 

I  want  to  say  to  my  colleagues  that  I  regard  his  volun- 
tary retirement  from  Congress  as  a  real  loss,  not  only  to 
his  district,  not  only  to  his  State,  but  also  to  his  Nation. 
We  will  miss  him  after  he  is  gone,  and  we  all  hope  that 
he  may  enjoy  a  long  life  and  the  greatest  happiness  and 
prosperity  during  the  years  that  will  be  his  in  the  future. 
[Applause.] 

nRTH   PAN   AlCXBICAir  SANTTAKT   CONTXaXNCS 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  resolution  (S.JJles. 
59)  to  provide  for  the  expenses  of  delegates  of  the  United 
States  to  the  Ninth  Pan  American  Sanitary  Conference,  and 
I  move  that  the  House  recede  from  its  amendment  to  the 
Senate  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnxn  Tennessee  [Mr.  McRxtnolos]? 

There  was  no  objection. 

The  SPEAKER.  Tlie  question  \a  on  the  motion  of  the 
gentleman  from  Tennessee  that  the  House  recede  from  its 
amendment  to  the  Senate  Joint  Resolution. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
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MMKnoustn  or  axkwats  act 

Mr.  MALONEY  of  Louisiana.  Bir.  Speaker,  I  ask  unanl- 
nMUS  consent  fOT  the  present  consideration  of  the  bill 
(S.  3526)  to  amend  the  Ah-  Commerce  Act  of  1926  and  to 
tncrease  the  efficiency  of  the  Aeronautics  Branch  of  the  De- 
partment of  Commerce  with  respect  to  the  dev^opment  and 
regulation  of  civil  aeronautics. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Louisiana? 

Mr.  MALONEY  of  Louisiana.  Mr.  Speaker,  I  aA  unani- 
mous consent  to  take  from  the  Speaker's  desk  and  consider 
Senate  bill  No.  3526.  This  bill  has  been  imanimously  passed 
by  the  Senate  and  a  similar  bin  has  been  approved  by  the 
Commtttee  on  Interstate  and  Foreign  Commerce. 

The  bill  is  an  amendment  to  the  Airways  Act — making  its 
provisicms  more  workable  so  the  Departmmt  can  render  a 
better  service  to  the  public  and  the  industry. 

Mr.  BAKEWELL.  Reserving  the  right  to  object.  Mr. 
Speaker,  and  I  shall  not  object,  I  should  like  to  have  this 
discussion  continue  long  enough  to  enable  the  gentleman 
ftom  Louisiana  [Mr.  MalonxtI  enter  into  the  Rsoosa  a 
statement  by  Secretary  Roper  inta*preting  a  sentence  in 
this  bill  which  may,  without  that  Interpretation,  be  regarded 
as  ambiguous. 

Mr.  MALONEY  of  Louisiana.  I  shall  gladly  courtly  with 
the  request. 

I  have.  Mr.  Speaker,  a  letter  from  Secretary  Roper.  In 
idilch  he  says: 

Reference  Is  made  to  subpantgrapb  (g) ,  aectton  5,  of  the  Sensfee 
and  House  bills  covering  an  amendment  to  the  Air  C<Hnmerce  Act 
ot  1926.  which  I  understand  Is  to  be  acted  upon  by  the  House 
today.  My  Interpretation  of  thta  paragraph  (g)  Is  that  its  provi- 
sions would  apply  only  to  bridges,  coastwise  transptH^Uon,  and 
transmission  lines  over  navigable  water.  I  hope  this  darlfles  th« 
matter  to  the  entire  satisfaction  of  the  House  Membership  and 
there  wiu  be  no  objectloa  to  Its  Isamediate  oooslderatlOB  and 


Mr.  BAKEWELL.  I  ask  that  this  Interpretation  be  noted 
in  the  Recors  as  the  tnterpretatlM)  of  the  committee. 

Bfr.  McFARLANE.  Reserving  the  rii^t  to  object.  I  do 
not  understand  jret  what  bill  is  now  being  called  up. 

Bfr.  IhfALONEY  of  Louisiana.  This  bill  is  an  amendment 
to  the  Airways  Act,  making  its  provisions  more  workable. 

Mr.  McFARLANE.  Is  it  an  amendment  to  the  Aircraft 
Act? 

Mr.  MALONEY  of  Louisiana.    Yes. 

Mr.  McFARLANE.    What  section  does  it  amend? 

Mr.  MALONEY  of  Louisiana.  It  amends  several  sections 
In  minor  particulars. 

Mr.  McFARLANE.  Does  it  give  competition  or  do  away 
with  competitimi? 

Mr.  MALONEY  of  Louisiana.  Oh.  it  has  nothing  to  do 
with  that.    It  has  to  do  with  the  safety  of  aircraft. 

Mr.  ricFARLANE.    What  section  does  it  amend? 

Mr.  MALONEY  of  Louisiana.  Tlie  amendment  to  sidxllvi- 
sion  (d)  of  section  2  is  for  the  purpose  of  authorizing  the 
Aenmautics  Kwich  to  cooperate  with  other  Government 
agencies  in  the  development  of  airplanes  and  accessaries  tn 
addition  to  the  present  authorlaati(Hi  for  such  cooperative 
action  in  the  development  of  aids  to  air  navigation.  Tliis 
aathori2atl<«  is  highly  essental  to  enaUe  the  Aeronautics 
Branch  to  carry  out  the  mandate  of  the  Air  Commerce  Act 
of  1926  to  foster  commercial  aviation.  Under  the  act  as  now 
written  the  Aeronautics  Branch  can  and  has  assisted  greatly 
in  the  development  of  scheduled  air  transport  by  Its  con- 
struction of  airways  and  its  weather-rep<Miing  service,  but 
it  has  been  powerless  to  do  more  than  regulate  private  fly- 
ing. As  a  result  this  most  important  phase  of  aviation  has 
been  retrogressing  while  air  transport  has  been  progressing. 
It  is  believed  highly  desirable,  particularly  from,  the  national- 
defense  stacupoint,  to  correct  this  unbalanced  condition  Im- 
mediately. Ttieie  is  no  Federal  agency  now  authorized  to 
farther  the  development  of  equipment  for  the  inivate  pilot 
which  must  be  safer,  easier  to  tty,  and  more  ecooomical  than 
equipment  used  by  the  Army  and  Nary.  With  the  antbori- 
sathm  requested,  the  Aeronautics  Branch,  can  materiaTTy  fur- 


ther the  safety  of  private  flytng  without  any  additional 
appropriation. 

The  amendments  to  section  2  provide  authority  for  the  Sec- 
retary of  Commerce  to  hold  hearings  to  determine  the  causes 
of  accidents  and  contain  the  Immunity  clause  of  the  Federal 
Securities  Act  to  protect  witnesses  caUed  upon  to  testify  In 
such  hearings.  The  publication  of  the  results  of  such  in- 
vestigations Is  made  mandatory  when  the  accident  has 
caused  serious  or  fatal  Injury  and  discretionary  otherwise. 
Provision  is  also  made  that  employees  of  the  Department  of 
Commerce  shall  not  be  called  upon  to  testify  tn  any  suit  or 
action  involving  aircraft.  These  provisions  are  similar  to 
those  contained  in  the  bill  under  which  the  Interstate  Com- 
merce ComBilsston  f  unctitms. 

Without  ttie  provisions  contained  in  this  amendment  tbe 
Department  of  Ccnnmerce  cannot  require  the  sutamlBsion  of 
evidence  required  to  determine  the  causes  of  accidents,  and 
such  evideDce  as  is  vohmtartly  submitted  most  be  treated 
confidentially  to  protect  the  interests  of  the  witnesses.  This 
necessity  of  refuting  to  give  out  the  results  of  our  findings  in 
important  accident  eases  tends  to  shroud  such  accidents  in 
an  undesiraUe  atmosphere  of  mystery,  whereas  in  most  cases 
the  causes  are  wen  known.  Were  the  Department  enaUed 
to  issue  a  statement  of  the  causes  of  such  accidents.  It  could 
dispd  this  air  of  mystery  and  could  make  available  to  air- 
craft manafactorers  and  operators  much  valuable  informa- 
tion ^i^ch  would  be  used  in  the  prerentlon  of  subsequent 
accidents. 

The  amendmez^  to  subdlTislon  (a)  of  section  3  permits 
granting  limiting  registration  of  aircraft  owned  by  aliens. 
We  not  Infrequently  have  requests  for  such  registration  and 
in  most  cases  there  is  no  good  reason  for  densring  them. 

The  amendments  to  sidKUvision  (b)  of  section  8  and  sub- 
division (k)  of  section  9  extend  our  licensing  and  inspection 
authority  to  include  para^utes. 

The  amendments  to  subdivision  (d>  and  (f )  of  section  S, 
and  subdivision  (a)  of  section  11,  paragn^ihs  3  and  5,  are 
for  the  purpose  of  clearly  defining  the  authority  of  the  Sec- 
retary of  Commerce  to  regulate  air  lines  to  Insure  maxtminn 
safety  of  operation.  Oertiflcatea  are  now  granted  to  air 
lines  under  the  authority  \«sted  in  the  Secretary  by  section 
3  (f )  "  to  issue  such  other  certiflcates  as  the  Secretary  of 
Commerce  deems  necessary  in  administering  the  functions 
vested  in  him  under  this  act."  Although  this  authority  has 
never  been  contested,  it  has  been  questtooed  and  Shoidd  be 
more  dearly  defined.  It  is  not  intended  that  this  authority 
should  encompass  regulation  for  other  than  safety  purposes. 
HJl.  9599  has  a  provision  in  section  6  to  Umit  this  authority. 
which  ^Kmld  be  Included  in  8.  3526. 

Section  7  of  S.  3526  is  deartgned  to  discourage  appeals  from 
decisions  of  the  Secretary  in  revoking  licenses  and  ^ftnmiyg 
penalties  when  the  appdlant  has  insuflleient  grounds  for 
appeal.  With  no  deterrent  to  an  appeal,  appeals  are  read- 
ily resorted  to  and  result  in  needless  expense  to  the  Gov- 
ernment. 

Mr.  McFARLANE.  Does  It  in  any  way  affect  the  pro- 
curement of  aircraft? 

Mr.  MALONEY  of  Tioiitslana.    It  does  not. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

ThB  Clerk  read  the  1^  as  follows: 

Be  it  enacted,  etc..  That  subdtvteton  (d)  of  section  2  of  tb«  Air 
Ckjmmerce  Act  of  1920  (U.8JO..  svpp.  TIX.  title  «».  sec.  172  (d) )  1« 
amsnded  by  iasertteg  before  the  period  «t  tbe  end  g(  the  uvt 
aeatence  thereof  a  comma  and  the  following:  "atrersft,  atrcraTt 
power  plants,  and  aoceeeories." 

BBC.  a.  SubdlvMon  (e)  at  racli  eeetloB  S  (UJB.O.,  mxpp.  TXX.  title 
40,  see.  ITS  (e) )  le  amended  to  read  as  foOoim: 

**(e)  TD  Investigate  aoddttotB  la  elvfl  air  nstvlpitkm  la  tbm 
muted  States,  inelndtng  the  attending  facte,  coodlUona,  aad  dr- 
cumstaaeee.  and  far  that  gmrpoee  the  SeeretazT^araBy  olBeer  or 
employee  of  the  Depertiueut  eT  Orauueiue  dengnated  by  hin  1& 
wrttiag  for  the  puxpeee.  to  avCfearlaed  to  iMid  poUUe  taeerta^  la 
sxich  places  and  at  such  times  as  he  shall  deem  practical,  and  for 
the  porpoee  of  each  tiaarln^.  atfmlntoter  oaUbe,  enwntne  wtt- 
Bessee.  require  tbe  pieeeiratluu  of  evM^nee. 
for  the  afetendanoe  and  t— tlanmy  of 
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UklBf  Of  d«po«ttions  before  any  destgnftted  Indtrldtial  eottpetent 
to  Mlmlnlst^r  oaths  for  the  purposes  of  this  act.  Witneases  sxim- 
i&ooied  or  wboee  depositions  are  taken  shall  receive  the  same  fees 
•Bd  milesge  as  witnesses  In  the  courts  of  the  United  States.  All 
•Tidence  taken  at  the  hearing  shall  be  recorded  and  forwarded  to 
the  Secretary.  At  the  conclusion  of  an  Investigation  of.  or  bear- 
ing on.  any  such  accident  or  as  soon  thereafter  as  clrcumstsmces 
permit,  the  Secretary  of  Commerce  shall.  If  he  deems  It  In  the 
public  Interest,  make  public  a  statement  of  the  probable  cause  or 
causes  of  the  accident,  except  that  when  the  accident  has  resulted 
In  serloiM  or  fatal  Injury,  Jt  shall  be  the  duty  of  the  Secretary  to 
nmke  public  such  a  statement.  Neither  any  such  statement  nor 
aay  report  of  such  investigation  or  hearing,  nor  any  part  thereof, 
shall  be  admitted  as  evidence  or  used  for  any  purpose  In  any  suit 
or  action  growing  out  of  any  matter  referred  to  In  any  such 
sUUment.  Investigation,  hearing,  or  report  thereof." 

8«c.  3.  3ub<llvlslon  (a)  of  section  3  of  such  act  (UB.C  supp. 
Vn.  title  49.  Bcc.  173  (a) )  U  amended  by  Inserting  after  the  sec- 
ond sentence  thereof  a  semicolon  and  the  following:  "but  the 
Secretary  may,  if  he  deems  It  advisable,  grant  limited  reglstraUon 
to  aircraft  owned  by  aliens  under  such  conditions  as  he  may  by 
regiUatlon  prescribe,  but  aircraft  granted  such  limited  registra- 
tion shall  not  be  psnnltted  to  engage  in  interstate  or  foreign  air 
eommercc."  ^^ 

Sac.  4.  Subdivision  (b)  of  such  section  S  (U.8.C..  supp.  VII. 
Utle  49.  lec.  173  (b) )  Is  amended  by  Inserting  after  the  words 
"  United  States "  In  the  first  sentence  thereof  the  following : 
••  and  parachutes  used  In  connection  with  such  aircraft.". 

8k.  S  SubdlvUton  (d).  as  amended,  of  such  secUon  3  (UB.C. 
supp.  VU.  Utle  49.  sec.  ITS  (d))  Is  amended  by  Inserting  before 
the  perlcd  at  the  end  thereof  a  comma  and  the  following :  "  and 
I>rovlde  for  the  examination  and  rating  of  all  air  lines  engaged 
In  Interstate  or  foreign  air  commerce  and  establish  minimum 
safety  standards  for  the  operation  thereof." 

amc.  9.  Subdivision  (f)  of  such  section  S  (UJB.C.  supp.  vn, 
tlUe  49.  sec.  173  (f ) )  Is  amended  by  Inserting  after  the  word 
"  aircraft "  In  the  first  sentence  thereof  the  word  "  airline  "  and 
a  eoBuna,  and  by  Inserting  after  such  sentence  the  following 
sentence:  "The  Secretary  of  Commerce  shall  not  deny  any  ap- 
plication for  an  airline  certificate  or  revoke  or  stispend  any  airline 
esrtlllcate,  except  for  failure  of  the  airline  to  comply  with  safety 
standards  applicable  to  the  operation  thereof  proKrlbed  by  the 
Sscretary." 

Sac.  7  Subdivision  (f)  of  such  section  3  Is  further  amended 
by  adding  at  the  end  thereof  the  following  sentence :  "  Where  the 
dedston  In  such  hearing  Is  adverse  to  the  applicant  for  hearing. 
such  applicant  shall  pay  to  the  Secretary  of  Commerce,  to  be 
coirered  Into  the  Treasury  as  mtscsllansous  receipts,  an  amount 
equal  to  such  portion  of  the  costs  ot  tb«  hearing  as  the  Secre- 
tary of  Commerce  may  designate,  and  in  any  case  the  applicant 
may  be  reqtilred  by  the  Sscretary  of  Commerce  to  furnish  bond, 
with  such  surety  as  he  may  approve,  to  cover  all  such  costs  before 
the  matter  is  heard." 

Sac.  8.  Such  act  is  amended  by  adding  after  section  3  (UA.C. 
•upp.  vn.  title  49.  see.  ITS)  a  new  section  as  follows: 

"Sac.  Sa.  (1)  In  eass  of  faUure  to  comply  with  aay  subpena 
Issued  under  authority  of  this  act.  the  Seovtary  of  Commerce,  or 
his  authoriasd  reptessntatlTe.  may  invoke  the  aid  of  any  United 
States  district  court,  the  Supreme  Coxirt  of  the  District  of  Co- 
lumbia, or  the  United  States  court  of  any  Territory  or  other  place 
to  which  this  act  applies.  The  court  may  thereupon  order  the 
person  to  whom  the  subpena  was  issued  to  comply  with  the  re- 
quirements of  the  subpesia  or  to  give  evidence  with  respect  to  the 
matter  in  questlcm.  Any  failure  to  obey  the  order  may  be  pua- 
tahsd  by  the  court  as  a  contempt  thereof. 

"(S)  ITo  person  shall  be  excused  from  attending  and  testifying 
or  trtun  producing  books,  papers,  documents,  exhibits,  and  other 
evidence  before  the  Secretaiy  of  Commerce  or  his  designated  rep- 
rssentatlve  «-  in  obedience  to  the  subpena  of  the  Secretary  of 
Commerce  or  his  designated  representative,  or  In  any  cause  or 
proceeding  instituted  by  the  Secretary  of  Commerce  or  his  des- 
ignated repreeentatlve,  on  the  ground  that  the  testimony  or  evi- 
dence, documentary  or  otherwise,  required  of  him.  may  tend  to 
Incriminate  him  or  subject  him  to  a  penalt>'  or  forfeiture;  but 
BO  Ihdlvldual  shall  be  prosecuted  or  subjected  to  any  penalty  or 
forfeiture  for  or  on  account  of  any  transaction,  matter,  or  thing 
oo&cemlng  which  he  Is  conpelled,  after  having  claimed  his 
privilege  against  self-incrimination,  to  testify  or  produce  evi- 
dence. doc\:mentary  or  otherwise,  except  that  such  individual  so 
testifying  shall  not  l>e  exempt  from  prosecution  and  punishment 
tor  perjury  committed  in  so  testifying. 

"(3)  Any  notary  putillc  or  other  oAeer  authortaed  by  law  of 
the  United  States,  or  any  State,  Territory,  or  poseesslon  thereof, 
or  the  District  of  Columbia,  to  take  acknowledgment  of  deeds, 
aay  consular  oAoer  of  the  United  States,  and  aay  officer  or  em- 
ployee of  the  Department  of  OomaMroe  designated  by  the  Secre- 
tary In  writing  for  the  purpose,  shall  be  oompetoit  to  administer 
oaths  for  the  purpoees  of  this  acv  Subpenaa  for  the  purposes  of 
this  act  may  be  served  pervmally  or  ssnt  by  registered  malL" 

Saa  0.  Section  5  of  such  act  (U.S.C..  supp.  vn.  title  40.  sec. 
ITS)  is  amended  by  adding  at  the  end  thereof  the  foUowtng  new 
subdivision: 

-(g)  The   persons  owning  or   operating   aay   bridge,  causeway, 
tnaiportatloa  or  transmiaaion  line,  or  aay  structure  over  navl- 
of  ths  United  States  shall  «»*i«^«»»  at  their  own 
such  Ufhta  aad  other  signals  thfsreoa  for  ths  protsctloa 


of  air  navigation  as  the  Secretary  of  Commerce  shall  prescribe.  •• 
Sbc.  10.  Subdivision  (k)  of  section  0  of  such  act  (U.S.C..  sujip. 
Vtl    title  49.  sec.   179   (k))    is  amended  by  Inserting  before  the 
period  at  the  end  thereof  the  following:   "or  of  parachutes." 

SBC.  11.  Paragraph  (3)  of  subdivision  (a)  of  section  11  of  such 
act  (U.S.C.,  supp.  vn.  tlUe  49,  sec.  181  (a)  is  amended  by  In- 
serting before  the  period  at  the  end  thereof  the  following:  "or 
to  operate  any  airline  In  interstate  or  foreign  air  commerce  with- 
out an  airline  certificate  or  In  violation  of  the  terms  of  any  such 
certificate." 

Sec.  12.  Paragraph  (S)  of  subdivision  (a)  of  such  section  11 
Is  amended  by  inserting  before  the  period  at  the  end  thereof 
the  following:  "or  to  operate  any  aircraft  registered  as  an  air- 
craft of  the  United  States  otherwise  than  in  conformity  with  the 
regulations  of  the  Secretary  of  Commerce  pertaining  thereto.** 

The  bill  was  ordered  to  be  i^ad  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
<m  the  table. 

TUITU    MOUNTAIW    BAWD    OF   CHIPPEWA    INblAIfS 

Mr.  SINCLAIR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill.  S.  3626,  referring 
to  the  claims  of  the  Turtle  Mountain  Band  or  Bands  of 
Chippewa  Indians  of  North  Dakota  to  the  Court  of  Claims 
for  adjudication  and  settlement. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  jurisdiction  be.  and  Is  hereby,  conferred 
up>on  the  Court  of  Claims,  with  right  of  appeal  to  the  8upre:Tie 
Court  of  the  United  States  by  either  party,  notwithstanding  the 
lapse  of  time  or  statutes  of  limitation,  to  hear,  adjudicate,  and 
render  judgment,  according  to  right  and  jiistice,  on  any  and 
aU  claims  not  heretofore  determined  and  adjudicated  on  their 
merits  by  the  Court  of  Claims  or  the  Supreme  Court  of  the  United 
States,  arising  under  any  treaty,  act  of  Congress,  agreement, 
Sxecutlve  order,  or  treaty  with  any  other  trlbee  or  nations  of  In- 
dians, or  relating  to.  affecting,  or  violating  the  land  occupancy  or 
other  rights  of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa 
Indians  of  North  Dakota.  Including  the  band  of  Chief  or  Thomas 
Little  Shell,  and  other  isolated  bands  of  Chlppewas  of  North  Da- 
kota and  Uontana.  The  said  courts  shall  consider  all  such  claims 
de  novo,  upon  a  legal  and  equitable  basis,  and  without  regard  to 
any  settlement  heretofore  had  in  respect  to  any  such  claims. 

Sac.  a.  Any  and  aU  claims  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  tinlees  suit  or  suits 
be  instituted  or  petition  or  petitions  filed  as  herein  provided  In 
the  Court  of  Clalais  within  5  years  from  the  date  of  the  approval 
of  this  act,  and  such  suit  or  suits  shall  make  the  Indians  mtin- 
tioned  in  section  1  hereof  party  or  parties  plaintiff  and  the 
United  States  of  America  party  defendant.  The  claim  or  claims 
of  the  band  or  bands  aforementioned  may  be  presented  separately 
or  jointly  by  petition  or  petitions,  subject,  however,  to  amend- 
ment. The  petition  or  petitions  shaU  be  verified  by  the  respec- 
tive attorney  or  attorneys  employed  to  proeecute  such  claim  or 
claims  under  the  contract  with  the  Turtle  Mountain  Band  or 
Bands  of  Chippewa  Indians,  approved  by  the  Commissioner  of 
Indian  Affairs  and  the  Secretary  of  the  Interior,  as  provided  by 
law.  Official  letters,  papers,  documents,  reports,  and  records,  or 
certilled  copies  thereof,  may  be  xised  in  evidence:  and  the  depart- 
ments of  the  Government  shall  give  access  to  the  attorney  or 
attorneys  of  said  Turtle  Mountain  Band  or  Bands  such  treaties, 
agreements,  papers,  reports,  correspondence,  or  records  as  may 
be  needed  by  the  attorney  or  attorneys  of  said  band  or  bands  <A 
Indians. 

Sec.  3.  That  if  any  claim  or  claims  be  submitted  to  said  court  It 
shall  determine  the  rights  of  the  parties  thereto,  notwithstanding 
lapse  of  time  or  statutes  of  limitation,  and  any  payment  which 
may  have  been  made  by  the  United  States  upon  any  claim  so 
submitted  shaU  not  be  pleaded  as  on  estoppel  but  may  be  pleaded 
as  a  set-off  in  any  stilt:  and  the  United  States  shall  be  allowed 
credit  subsequent  to  the  date  of  any  law.  treaty,  agreement,  or 
Executive  order  under  which  the  claims  arise  for  any  sum  or 
sums,  including  gratuities,  heretofore  paid  or  expended  for  the 
benefit  of  said  Indians. 

8k.  4.  That  if  the  Court  of  Claims  Bhall  determine  that  the 
United  States,  under  the  provisions  of  any  agreement.  Bxecu'.lve 
order,  law,  or  treaty  referred  to  in  section  1  hereof,  has  unlawfully 
appropriated  or  disposed  of  any  property  l}eIonglng  to  the  i^aid 
Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians,  or  to  which 
the  said  Indians  had  the  right  of  title  by  occupancy:  or  if  the 
said  court  shall  determine  that  the  United  States,  imder  the 
provisions  of  any  such  agreement.  Executive  order,  law,  or  treaty, 
herein  referred  to,  under  mistake  of  fact  or  dm-eas.  obtained  title 
to  or  the  cession  of  any  land  from  the  said  Indians  for  an  la- 
adequate  consideration;  or  if  the  court  shall  determine  that  ths 
United  States  obtained  cessions  of  land  from  said  band  or  bands 
of  Indlsms  without  obtaining  the  consent  of  a  majority  of  the 
male  adult  members  thereof:  or  if  the  court  shall  determine  that 
the  United  States,  to  the  loss  of  said  Indians,  appropriated  to  lU 
own  use  or  to  ths  uss  of  any  other  Indian  tribe  or  band,  or  i)er- 


^U 


mltted  white  settlers  to  eceupj  and  acq:uli>»  tMIe  under  the  pubbe- 
laad  laws  of  the  United  StatM.  to  any  laads  la  Narth  Daiuxta  ths 
title  or  occupancy  of  which  by  the  said  Indians  had  been  reoog- 
niaed  by  other  tribes  and  by  official  reports  of  the  Secretary 
of  the  Interior  and  the  ComxalsslDner  of  Indian  Affairs:  or  if  a 
pofftioa  of  the  land  so  claimed  by  the  said  band  as  bands  was 
taken  from  them  by  aa  Executive  order  for  the  benefit  of  any 
other  band  or  tribe  of  Indlsms.  without  compensation  to  tb^  said 
Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians,  the  damages 
shall  be  oonOaed  to  the  reasonable  money  value  thereof  at  the 
time  of  such  appropriation:  Provided.  That  if  the  Court  at  Claims 
shall  determine  that  the  United  States,  by  reason  of  any  delay 
on  the  part  of  its  authorlaed  agents  in  submitting  for  ratification 
any  agreement  with  the  said  Turtle  Moiintain  Band  or  Bands  «C 
Chippewa  Indians,  for  the  purchase  or  cession  of  any  laad  so 
occupied  and  possessed  by  them,  or  that  the  Congress  of  the 
United  States  unduly  d^ayed  the  rattftcation  of  any  such  agree- 
meat  whersby  aay  such  lands  were  ceded  to  ttte  Uattsd  States,  to 
the  detriment  and  loss  of  the  said  Indians,  then  the  said  court  Is 
hereby  authorized  to  award  and  eater  judgment,  as  justice  aad 
equity  may  demand,  for  damages  due  to  such  delay  at  4  percent 
per  annum  ot  the  stlpulateo  or  agreed  amount  set  out  in  any 
such  agreement  ceding  such  lands  to  the  Onlted  States,  and  to 
compute  Mich  interest  from  ths  date  the  said  agreement  was 
signed  or  executed  by  the  said  Indiana;  and  with  reference  to  all 
elalms  which  may  be  the  subject  matter  of  the  suit  or  suits  herein 
authorized,  the  decree  of  the  court  ^aO  be  In  full  settlement  of 
all  damages,  if  any,  committed  by  the  Oom^maent  of  the  United 
States  and  shaU  annul  and  caincel  all  claim,  right,  and  title  of  the 
said  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians  In  and 
to  such  money  or  other  property. 

Sac.  5.  Upon  the  final  deierBilnatkm  of  sw^  suit  or  suits  ths 
CotiTt  of  Claima  ahaU  have  jurisdiction  to  fix  aad  detarxaine  a 
reasonable  fee,  not  to  exceed  10  percent  of  ths  recovery  la  each 
Instaace,  together  with  all  necessary  and  proper  expenses  Inctirred 
In  preparation  and  proaecatlon  oi  the  suit  or  suits,  to  be  paid 
to  the  respective  attorneys  esaployed  by  the  said  band  or  bands 
of  Indians,  and  the  same  shaU  be  included  in  the  decree  and 
shall  be  paid  out  of  any  sum  or  sums  found  to  be  due  said  band 
or  bands  of  Indians.  The  court  shall  have  jurisdiction  and  la 
hereby  further  authorised  to  determine  what  aaufunt  of  the  recov- 
ery, if  any.  ahall  be  awarded  to  the  respective  baiDda  who  briag 
suit  or  suits  herexuider. 

Sbc.  6.  The  Court  of  Claims  rinll  have  fan  atrthortty  by  proper 
orders  and  process  to  bring  la  aad  miake  parties  to  such  soft  or 
suits  any  other  tribe  or  band  of  Indians  deemed  by  It  iux.vm»rj 
or  proper  to  the  final  determination  of  the  matters  in  oontrover^. 
A  copy  of  the  petition  or  petitions  shall,  in  such  case,  be  served 
upon  the  Attorney  General  of  the  United  States,  and  he,  or  some 
attorney  from  the  Deportmeat  of  Justtoe  to  be  designated  by  him, 
is  hereby  directed  to  «^>pear  aad  defend  the  interests  of  the  Ualted 
States  in  such  case. 

Sac.  7.  The  proceeds  of  all  amotmts.  If  any.  recovered  for  said 
band  or  bands  of  ladtans.  less  fees  and  expenses.  ahaU  be  deposited 
in  the  Treasury  of  the  United  States  to  the  credit  of  the  Tndtaaw 
decreed  by  said  court  to  be  entitled  thereto,  and  shall  draw  Interest 
at  the  rate  of  4  percent  per  aiuium  from  the  date  of  the  judgment 
or  decree. 

The  bill  was  ordered  to  be  read  a  thhxl  time,  was  read 
the  tlilrd  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

CCNTKYASCX  OF  CXRTAXH  UUIBS  TO  SXATB  OP  B09TH  SAXOflA  FOB 

PXTBLIC-PARK  PORPQSXS 

Mr.  WERNER.  Mr.  Speaker,  I  ask  unanimous  oonsenl 
for  the  present  considcratkui  of  the  bill  (S.  3741).  to  etm- 
vey  certain  lands  to  the  State  of  South  Dakota  tos  ptibUc- 
park  purposes,  and  for  other  purposes. 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  ENGELEBRIOHT.  Mr.  Speaker,  resendnc  the  right 
to  object,  is  this  the  Norbeck  bill? 

Mr.  WERNER.    It  is. 

The  iSFEAKER.  Is  there  objection  to  the  reqiacrt  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection. 

The  Clerk  read  the  bin  as  follows: 

Whereas  it  has  been  the  poUcy  of  ths  United  States  to  set  aslda 
and  maintain  for  public-park  purposes  areas  of  the  puhUc  domain 
having  striking  and  unusual  scenic  features  and  which  are  more 
valuable  for  park  than  commercial  purposes;  and 

Whereas  the  State  of  South  Dakote  is  the  only  State  la  the 
Union  that  has  set  aside  and  maintained  as  a  public  park  aa  area 
Which,  in  point  of  scenic  beauty,  unusual  features,  slae,  and 
develc^ment,  coo^Mirss  favorably  with  the  better  dass  of  national 
parks:   and 

Whereas  said  park  'r*'*****  60.000  acrss  which  a«a  owaed  by 
the  State  of  South  Dakota,  but  which  are  exclusively  devoted 
to  the  use  aad  benefit  ot  all  the  peoi^e  of  the  United  Stetes 
without  dlscrlmlnatlaa.  but  which  ars  separated  into  two  areas 
by  latervcalag  national  -forest  laads;   and 

Whereas  the  procurement  of  addltioryil  lands  is  necessary  to 
towHhUle  Mid  enlarge  said  pork  Into  an  Ulsid  park  imlt  of 
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••  a  pobOe 
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i^>pisstiaslffly  100.000  acres,  which 

agrees  to  maintain  In  psrpstoity  tor  paMle> 

Wbsreas  said  State  has  sxpcndsd  OMOjOOO  in 
of  highways  throu^  forsst  lands  now  sttschsd  to  said  p^c 
game  purposss  without  nuiterlal  contrlbwClon  Ctom  the 
Stipes;  and 

Whereas  division  of  adrntatstratton  and 
to  a  pn^MT  and  Ideal  drvelc^uaant  of  tbe 
ground  and  recreatlanal  region:  Tbanlbas 

Be  it  enacted,  etc..  That  upoa  the  ooadltlc 
there  be,  and  Is  hsreby,  graatad 
South  Dakota  for  pubtlc-park  pufpews  tkt 
and  other  lands  lacladsd  in  the  following 
tkans,  with  certain  esoeptlims  hsrsteaftar  rrfstrad  to, 
apprnxhaately  40,000  acsas,  to  wit:  

(a)  The  proclamation  of  the  President  «f  Octohor  t,  lOSO  (41 
Stot.  1806),  made  In  pursuanee  of  ths  ac*  of  Aina  t,  19t0  (41 
Stat.  080),  oorertng  the  fbUowlng-deserfhsd  land: 

In  towxudhlp  %  south,  roage  4  east,  Blacfe  XUIs  MSrtdlaa.  oD  ei 
those  parte  of  sections  S9  aad  17  lying  saat  of  tlis  ngfet-of-way 
of  the  Chicago,  Burllngtoa  Jk  Qidney  Ratlraad,  nortti  half  sscttaa 
8S.  sections  23,  24,  28.  26.  and  30;  In  township  2  ssfoth.  xmags  S  tttk 
Black  UUs  mcrtdlaa.  south  halt  sacttoaa  T.  8,  t,  10,  11.  and  19^  «n 
of  aoetioas  13  to  86,  Inetasl^ra;  In  luwmh^  S  MOth.  raaga  • 
Blade  HlUs  merldten;  souCh  half  saettons  7  and  20. 
quarter  section  81:  west  half  asetlons  88  and  88;  ott  oT  swrOoBs  M; 
18.  80.  SO.  31.  and  88;  In  towndxtp  8  south,  raago  8  •■at.  Maofe 
Hills  meddtan;  siii  liiiai  8.  4,  S,  and  0. 

(b)  The  proclamation  of  the  Prssldsnt  of  Jaawary  8»  1088  (48 
Stat.  1981).  made  in  pursuance  of  tits  lek  of  Jons  7.  1884  <4S 
Stat.  092).  covering  the  foOowtag  dssenhod  load: 

Bast  half  section  13,  terwnsJblp  8  sooth,  range  4  oast;  south  half 
sections  3.  8.  4.  and  i.  aoA  the  nortte  half  asotlona  8.  0.  18.  11, 
aad  12,  towaiihlp  2  sooSh.  range  5  eosK;  aerth  half  oectloa  7, 
section  8.  south  halt  secttan  8.  asetlan  18.  section  17.  north  ball 
section  2a  north  half  and  southeast  qnartir  sactlan  81.  weal  half 
section  27,  east  half  section  28,  east  half  section  33.  section  34,  and 
west  half  section  86.  township  8  south;,  range  6  east;  north  half 
sactloa  1.  towndilp  8  soutti,  range  4  oasfe;  soatkssst  quarter  south- 
east quarter  section  21,  south  half  section  22.  north  half  north  half 
section  27,  township  3  south,  range  5  east;  sections  1.  2.  11.  12.  IS. 
14.  891  24.  28.  and  86.  tofwnahlp  8  south,  zangs  8  saot.  aU  of  the 
Black  HUls  meridian,  except  the  east  half  of  southwest  quarter, 
and  the  southeast  quarter  cA  section  26,  and  south  half  of  section 
85,  township  5  south,  raage  5  east;  north  half  of  section  7.  north 
hair  of  section  8.  south  half  aC  aeetlan  0,  all  of  section  16.  aad 
north  half  of  section  21.  township  8  soutti.  range  0  east.  Black  Httls 
meridian. 

(c)  The  proclamation  of  the  President  of  January  14.  1929  (46 
Stat.  2985),  made  in  pursuance  of  the  act  of  June  T,  1995  (48 
Stat.  632),  covering  the  followlng-descdbed  land: 

South  half  section  21,  north  half  north  half  sacMon  88,  town- 
ship 3  aouth,  raage  6  east.  Black  HUls  meridian. 

(d)  An  the  above-deecrlbed  lands,  when  conveyed,  are  to  be  and 
beeeme  a  part  of  the  enlarged  Custer  State  Park  la  the  Stete  of 
South  Dakota.  The  graitf  and  consnysnas  herdn  proytdad  toe 
ahaU  be  oondltlcmed  upon  (I)  ths  perpetual  use  of  aU  the  lands 
herein  conveyed  for  park  purposes  by  the  State  of  South  Dakota; 
(8)  the  said  State  maintaining  in  perpetuity  for  park  pmposes 
net  leoi  than  100,000  acrcs  to  be  couipileed  of  the  present  OWtur 
State  Park  and  the  loads  her^a  convegred:  FnwWed.  That  thta 
grant  shall  not  include  any  land  which  on  ths  date  of  the  approval 
of  this  act  Is  covered  by  any  existing  bona  fide  right  or  claim 
under  the  laws  of  the  United  States,  unless  and  untti  such  rIgM 
or  claim  is  relinquished  er  eztlagulabcd. 

(e>  The  State  of  South  Dakota  shaU  have  the  right  to  aoquha 
by  contest,  rellnqulshaieat.  or  purchaas.  any  valid  mining  or 
other  claim  now  existing  therein. 

Sec.  2.  That  existing  contracts  entered  hxto  by  the  IhtHed 
States  TUrest  Semce  for  ths  cutting  «f  ttmibet  upna  the  lusdo 
described  tn  secUon  1  shaU  remain  In  fall  ferae  and  effect  omt 
T^^ii  be  carried  out  and  administered  by  sold  Serrloa  under  tba 
direction  of  the  Secretary  of  Agrleulttcre.  _ 

Timbering  as  carried  oa  by  the  UnHed  Blatea  Forsstry  Servles. 
under  sxtetfag  regulatlona,  may  be  oantmnad  bf  tha 
of  Agriculture  wlthla  the  areas  abava  Aescrlhsd  after  such 
are  formally  transferred  to  the  State  of  South  Dakota,  but  no 
contract  for  the  cutting  of  timber  ehaU  be  made  whl^  win  P^n^ 
the  removal  of  timber  after  the  expiration  ef  7  yeara  fMca  aCOO 
Uw  date  of  this  act:  Prmrided.  TtnJt  the  seenic  beauty  sJeag  high- 
ways and  trails  ahall  be  preserved,  and  ao  timber  ari|arant  thwato 
Shan  be  ciit  without  the  consent  of  the  State  of  South  Dakota. 

Sec  3.  That  such  spedal-use  permlte  as  ore  tn  force  at  ths 
time  of  tlie  sKitual  transfer  of  ths  abuea  detflbad  laada  «a  ttM 
State  of  South  Dakota  eoeariag  cabin  stfeas  upon  whish  «*rtHft» 
tial  improvemente  have  been  made  chall  cnnUntis  in  toBoe  oa 
long  as  such  sites  ShaU  he  used  by  the  perndttees  then  occupylM 
the  same  for  the  parpeass  and  In  the  anmner  iposMted  to  ^mm 
pofmlts.  subject  to  aoch  reasaaaMe  anni 
tattons  aa  ths  State  of  South  Da  kola 

Sec  4.  The  United  States  reaarvss  oil  coal.  oO.  goo.  or 
minerals 
case  any 

Intetlar  to  be  more  voluabte  for 
purposes,  to  provide  by  qieclal  laglalatton  fo*  the  dtsposttlnn  anA 
axtractlon  of  the  ooal,  oO.  gat,  or  other  mtherala  thsretn:  rrooftfM^ 


The  unitea  states  reaarvss  ou  cooi.  ou.  gso.  or  cmboc 
in  the  lands  cvuvejed  under  this  act  with  the  right;  la 
of  tlie  conveyed  lands  ara  fonad  by  Hbm  Btcct^an  ^  tbm 
K»  be  aMce  voluabte  for  ailnesalB  thsteln  than  for  parte 
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Ttwt  In  pa«tn(;  rach  leglsUtlon  dtw  regard  Khan  b«  had  for  the 
rlfhti  of  the  State  oi  South  Dakota  in  the  premiaea. 

Bac.  5.  In  the  event  at  the  fallxire  on  the  part  of  the  State  of 
South  Dakota  to  "»«hi*««t»  the  above-deecrlbed  lands  for  puhlle- 
park  purpose*  the  title  to  the  lands  granted  by  this  act  shall 
rvrert  to  the  United  States,  and  the  Secretary  of  Asrleulture  and 
tha  Otretary  of  the  Interior  are  hereby  authortaed  to  determine 
th*  facta  and  report  to  tha  President,  who  may  then  declare  a 
forfaltxire  and  reTcrslon.  whereupon  such  lands  shall  be  restored 
to  Um  pubile  domain. 

Sac.  S.  That  tha  Btata  of  South  Dakota  shall  cut  no  timber  In 
tba  Buahmora  Baaarratlon,  within  which  the  National  Rushmore 
liemorlal  Is  located,  but  ahall  r*f<"***"  the  siime  in  its  natural 
tata  and  m  ita  preaent  wUdemeas  eosMlltlon  and  protect  It  against 
forest  Area.  Thm  Rxuhmore  Reeerratlon  contains  1.430  acres  and 
li  daaerlbed  tm  follows: 

In  township  a  south,  range  6  east.  Black  FIlUs  meridian,  the 
northwest  quarter  southeast  quarter  and  north  half  southwest 
quarter  section  t.  the  south  half  and  the  southwest  quarter 
northwest  quarter  section  7.  the  northwest  quarter  and  west  half 
'aouthwest  quartor  and  northeast  quarter  southwest  quarter  and 
waat  half  northeast  quarter  section  18.  the  west  half  northwest 
fuarter  and  eouthwcst  quarter  northeast  quarter  northwest  quar- 
ts and  northwest  quarter  southeast  quarter  northwest  quarter 
esetlon  19;  m  townahlp  a  south,  range  5  east.  Black  Hills  meridian. 
tbs  east  half  southeast  quarter  and  southeast  quarter  northeast 
quarter  section  la.  the  northeast  qxiartcr  and  north  half  south- 
east quarter  and  southeast  quarter  southeast  quarter  section  13 
and  cast  half  northeast  quarter  seetUm  34. 

ftsc.  7.  That  the  grant  and  conreyance  of  the  lands  deecrlhed 
herein  from  the  United  Statea  to  tha  8Ute  of  South  Dakoto  shall 
baeome  effective  when  the  oondltlona  herein  are  accepted  by  the 
8Ute  of  South  Dakota.  The  President  shall  then  Issue  a  procla- 
mation declaring  that  the  conditions  precedent  herein  required 
have  been  compiled  with,  wherexipon  said  conveyanoe  shall  be  and 
iTTWnit  conftleto.  subject  to  the  conditions  provided  in  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


Tam  HTTMSkKDZR  AinnVKRSAKT  OT 

JiOaTHWEST 


TBI  maCGVEKT  or  TBI 


Mr.  BYRN8.  Mr.  Spealcer,  I  ask  unanimous  consent  that 
the  gentleman  from  Wisconsin  [Mr.  Httghxs]  may  have  5 
minutes  in  which  to  address  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  HUOHES.  Mr.  Speaker.  I  have  requested  this  time 
and  I  seek  the  attention  of  the  Members  of  the  House  in 
the  consideration  of  the  event  of  great  historical  interest 
and  importance.  This  year  of  1934  marks  the  three  hun- 
dredth anniversary  of  the  white  man's  coining  to  the  great 
Northwest.  Three  centuries  have  passed  since  that  vast 
regian  out  of  which  were  carved  the  sovereign  States  of 
Ohio.  Indiana.  Michigan,  Illinois,  and  Wisconsin  was  first 
discovered  and  explored,  opened  up.  to  yield  to  the  influence 
and  the  settlement  of  the  Old  World  and  its  people,  their 
Christianity,  culture,  and  civilization. 

No  chapter  in  aD  America's  history  records  more  of  daring 
actioii.  braTe  enterprise,  and  unselfish  devotion  to  cause. 
Across  its  pages  move  men  whose  vision,  resolution,  and 
courage  made  a  generous  contribution  to  the  building  of  a 
Nation  and  to  the  historic  lore  and  traditions  of  a  people. 
In  the  review  of  the  history  of  the  early  stages  of  discovery 
and  expIorati<ai.  one  name,  one  man,  dominates  the  picture. 
It  is  Jean  Nicolet,  adventurous  n«nch  explorer  and  voyageur, 
the  first  white  man  to  penetrate  this  great  unknown  region. 
By  this  achlevemoit  he  ranks  with  the  illustrious  Bdar- 
quette,  JoUet.  De  La  Salle,  and  other  heroic  figures  whose 
lives  and  deeds  are  interwoven  in  the  history  of  the  dis- 
covery, exploration,  and  settlement  of  the  great  Northwest 
territory-  It  is  true  that  Nicolet  precedes  all  of  these  in 
hii  activity;  it  is  a  most  significant  fact  that  his  discovery 
and  exphvatkm  carried  on  more  than  a  thousand  miles  in 
the  great  interior  of  the  Great  Lakes  territory  at  a  time 
when  the  Ookmy  of  Jamestown  struggled  to  survive;  when 
the  Pilgrims  at  E^ymooth  Rock  and  the  Puritans  of  the  Mas- 
caehusetts  Bay  Colony  were  so  involved  with  hardship.  trlaJ, 
and  trouble  that  they  had  little  thought  and  no  concern 
for  what  lay  beyond  the  setting  sun. 

At  this  period  Oglethorpe  experimented  in  Georgia;  Lord 
Balttm<»e  ventared  the  Maryland  colony.  Samuel  Cham- 
plain,   founder  of  New  Ptance,  was  responsible  for  and 
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sponsored  this  voyage  of  discovery  and  exploration.  His 
leadership  had  attracted  and  Inspired  the  youthful  French- 
man, Nicolet,  to  dedicate  his  life  to  a  career  of  service  to  his 


king  and  the  colony.  Under  Champlain's  direction  and  guid- 
ance and  discipline,  Nicolet  had  Journeyed  deep  into  the 
Canadian  wilderness  and  joined  a  tribe  of  the  Algonquins. 
Eagerly  he  sought  to  learn  their  language:  closely  he  studifKl 
the  manner  and  the  method  of  their  mode  of  living.  He 
sat  at  their  council  flres  and  joined  them  on  the  wilderness 
trail  and  in  hunt  and  in  warfare.  Through  these  long  years 
of  apprenticeship,  and  because  he  was  able  and  worthy,  he 
gained  the  good  wHl,  the  faith,  and  confidence  of  the  sav- 
ages. They  made  him  a  chief,  and  they  called  him 
"  brother  ",  and  he  was  recognized  by  the  tribes  of  the  Ca- 
nadian wilderness  as  a  leader  honest  in  trade,  wise  in  coun- 
cil, strong  and  brave  in  battle.  Nicolet  emerged  from  this 
long  experience  with  full  knowledge  and  information:  gro^Ti 
strong  in  ability  and  character;  qualified  to  the  highest 
degree  to  assume  leadership  in  the  ambitious  plans  of 
Champlain  for  the  further  extension  and  expansion  of  tlie 
power  and  possessions  of  the  Old  France  in  the  New  World. 
Champlain,  at  Quebec,  had  heard  rumors  through  the 
envoys  of  the  tribes  of  the  far  regions  of  a  great  stream 
that  emptied  Into  a  western  sea  and  upon  whose  shores 
there  lived  a  powerful,  warlike  tribe  called  the  Wiimebagoes, 
the  people  of  the  fetid  waters.  This  suggested  to  Champlain 
the  poffiibility  of  a  water  route  to  China  and  access  to  the 
rich  oriental  trade  which  for  more  than  a  century  and  a 
half  had  been  the  great  objective  of  explorers  and  dis- 
coverers. It  was  his  decision  to  seek  out  the  water  route 
and  to  explore  and  claim  it  in  the  name  oi  his  king.  Jean 
Nicolet  was  selected  to  head  this  expedition.  Eminently 
pr^^ared,  and  in  the  high  spirit  of  adventure,  he  accepted 
the  mission  and  undertook  the  task.  He  departed  from 
Quebec  early  in  July  of  the  year  of  1634.  and  accompanied 
by  seven  men  of  the  Huron  Nation  he  plied  his  way  up  the 
Ottawa  River,  entered  Lake  Nippising.  and  pushed  on  by 
water  to  Georgian  Bay  and  into  Lake  Huron;  the  small 
company  then  passed  through  the  Straits  of  Mackinac  into 
the  then  unknown  majestic  Lake  Michigan. 

The  saga  of  this  Journey  is  written  in  hardship  and  trial, 
in  peril  and  exposure,  ever  met  with  courage  and  fortitude, 
and  as  Nicolet  journeyed  he  contacted  the  tribes,  and  frt)m 
them  he  gained  further  knowledge  of  the  general  character 
of  the  region  and  the  tribes  that  peopled  it. 

Again,  he  heard  of  the  Winnebagoes  and  their  permanent 
village  on  the  shores  of  Green  Bay,  the  largest  arm  of  the 
great  Lake  Michigan.  Over  leagues  of  water  wastes  he 
traveled,  and  when  within  2  days  of  the  Indian  village,  he 
paused  and  sent  ahead  an  emls«ury  bearing  gifts  and  woids 
of  friendship  and  peace:  2  days  later  he  arrived  at  the  vil- 
lage and  found  gathered  there  a  great  number  of  the  sav- 
ages. He  prepared  for  the  occasion  by  donning  a  manda.Tin 
robe,  beautiful  in  oriental  color  and  design,  and  as  he 
touched  foot  upon  the  shore,  he  saluted  the  chiefs  and  the 
tribal  members  by  firing  two  pistols  into  the  air.  the  first 
ever  to  be  heard  in  this  ancient  world.  The  women  and 
children  fled,  terrified,  to  the  forest  that  fringed  the  water- 
line.  The  braves  were  awed  and  impressed  by  this  great 
white  stranger  who  came  bearing  thunder  in  his  hands. 

The  explorer  Joined  the  WInnebagoes  in  a  feast  of  friend- 
ship and  related  to  them  the  story  of  the  power  and  rjie 
glory  of  his  king  and  country.  Shortly  after,  he  pushed  on 
down  the  River  Pox  into  the  interior  of  what  now  is  Wis- 
consin. His  canoes  entered  Lake  Winnebago,  and  by  follow- 
ing its  southern  outlet,  pushed  farther  Into  the  interior. 
Hard  overland  portages  woilced  great  difficulty  on  the  small 
company,  and  it  may  be  believed  that  this  and  other  difll- 
culties  encountered  caused  Nicolet  to  turn  back  when  wltliin 
only  a  few  miles  of  the  Mississippi  River. 

It  was  about  the  time  of  his  turning  back  that  Nicolet 
realized  that  his  dream  of  a  water  route  to  China  wat;  a 
myth,  but  he  was  quick  to  recognize  that  he  had  discovei-ed 
an  empire — an  empire  of  rich  lands,  dense  forests,  gn^at 
waterways — all  of  which  would  add  a  thousandfold  and  more 
to  the  wealth  and  power  of  his  king. 


The  expedition  halted  Us  return  to  Quebec  at  tbe  Indian 
village  aa  Green  Bay.  spending  the  winter  with  the  tribe. 
From  this  point  he  conducted  exploratory  trips;  he  sum- 
moned outlying  tribes  to  councils  of  peace  and  friendship, 
and  in  this  way  prepared  the  grouiMl  for  colonization. 
When  qpring  came.  Nicolet  prepared  to  journey  back  to 
QuetKC.  but  before  taking  leave  he  called  all  the  tribes  and 
their  chiefs  into  a  grand  council  and  feast,  at  which  a 
treaty  of  peace  was  made. 

UpcNi  returning  to  ChamiHain's  headquarters,  Nicolet  re- 
ported in  person,  and  told  in  glowing  terms  of  the  vast  new 
empire  which  he  had  laid  bare  and  claimed  as  a  part  of 
New  Prance. 

Briefly,  this  is  the  story  of  the  voyage  of  Nicolet,  and 
in  a  few  short  years  following  his  enterprise,  there  came 
to  Uiese  shores  the  black-robed  missioners  of  the  ancient 
church.  They  had  left  the  peace  and  qiiiet  and  the  se- 
curity of  the  monastarles  of  the  Old  World  and  journeyed 
over  a  turbulent  sea  to  New  France.  They  plunged  into 
this  wilderness,  not  seeking  power  of  wealth,  but  inspired 
by  the  sole  thought  of  bringing  to  the  savages  the  message 
of  peace  on  earth  and  good  will  to  men.  In  the  villages, 
where  the  tribes  gathered  to  trade  and  barter,  they  erected 
cm  high  the  cross  of  the  cnicifled  Christ  and  built  their 
humble  missions.  In  patience,  with  sympathy  and  under- 
standing, they  taught  the  way  of  the  Master,  the  story 
of  their  tf  oris  and  labors,  their  sublime  courage  and  Chris- 
tian f<Mtitude,  their  suffering  and  sacrifices  and  the  mart3^- 
dom  of  many  of  their  number  writes  one  ol  the  most  beau- 
tiful pages  in  the  annals  of  men  in  all  the  history  of  time. 

In  the  wake  of  the  missionaries  came  the  fur  trader 
and  trapper,  the  courier  du  hois  of  the  north  woods,  and 
these  men  of  the  wilderness  built  the  trading  stations  and 
the  frontier  posts.  France  and  En^and,  great  rivals,  both 
seeking  the  domination  of  North  America,  both  striving  for 
supremacy  and  control  of  the  fur  trade,  became  involved 
in  war,  and  England,  victorious,  took  possession  of  the 
Northwest  and  made  it  BritiA  domain,  and  dominated  and 
controlled  the  whole  territory. 

The  War  of  the  revolution  and  the  success  of  the  Colonics 
in  that  great  conflict  brought  the  Northwest  into  being  as 
part  oi  the  new  American  Nation.  The  great  factors  in 
this  attainment  were  the  wise  planning  of  Gov.  Patrick 
Henry,  of  Virginia,  the  military  genius  and  leaderdiip  <^ 
the  peerless  George  Rogers  Clark,  and  the  wisdom  and 
persistency  of  the  peace  envoys  of  the  new  Nation.  Thus, 
the  history  of  the  Northwest  was  written  under  the  flag 
of  France,  the  emblem  of  England,  and  now.  and  forever 
and  a  day.  under  the  Stars  and  Stripes  of  the  United  States 
(tf  America. 

Years;  yes,  centuries  have  joined  the  march  of  time  since 
Nicolet  discovered  and  explored  the  Northwest.  Great 
changes  have  been  wrought  by  the  passing  shears.  Indian 
wigwams  and  villages  have  long  since  disappeared;  the 
white  man  has  built  and  erected  on  these  spots  great  cities 
that  rival  those  of  the  whole  world.  Out  ctf  the  dense 
forests  have  been  carved  great  farms  and  modem  civilized 
communities  of  trade  and  industry,  and  on  the  waterways, 
where  once  the  birch-bark  c^ioe  served  as  the  only  mode 
of  travel,  now  move  great  ships  and  vessels  carrjring  the 
commerce  of  the  world.  In  this  northwestern  area  mare 
than  22  percent  of  the  Nation's  tangible  wealth  is  to  be 
found;  within  its  limits  live  25  percent  of  the  whole  pcq?- 
ulation. 

Wisconsin  is  oelebratiog  the  three  hundredth  anniversary 
of  Nicolet's  discovery,  this  summer,  at  the  historic  <dd  city 
of  Green  Bay,  Wis. 

This  old  community  is  rich  in  hirtorte  lore  and  romance 
to  interest  and  charm  America  and  Americans.  Our  great 
President.  Franklin  Roosevelt,  will  honor  Wisconsin  as  its 
guest,  and  representatives  of  Prance,  England,  and  Canada 
win  participate  tn  the  tercentenary,  thus  commemorating 
a  great  historic  event  in  the  affairs  of  the  Nation. 

Mr.  SNTDER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  SO  seconds. 


Tbie  SPEAKER.  I8  there  objection  to  the  reqaeet  of  tbe 
gentleman  from  Penns^vania? 

Tbere  was  no  objectioa. 

Mr.  SNYDER.  Mr.  Speaker.  1  year  ago  today,  the  extra 
session  of  the  Seventy-third  Congrea  adjourned.  At  that 
time  I  called  attention  to  the  thoutanfds — ^yea.  hundreds 
of  thousands — of  unonptoyed  hich-eehooi  graduates  sad 
college  graduates  walking  the  streets  throughout  our  Ite- 
tion,  looking  for  work.  This  June  our  colleges  and  tadgh 
schools  are  turning  out  another  quarter  millinn  of  gradn- 
ates  who  are  looking  for  work. 

Added  to  these,  we  had  on  March  4,  IMS,  some  flftam 
million  othor  men  and  women  in  the  Nation  that  mn  un^ 
employed.  Just  averaging  three  to  a  family,  it  left  us  some 
forty-flve  or  fifty  millions  of  men,  women,  and  children  irho 
were  unemployed  and.  in  most  cases,  ttving  on  diarttj. 
When  President  Roosevelt  took  his  oatti  of  ofles  on  Msreh 
4,  1933.  he  said:  "  We  need  action  and  need  it  noir."  The 
Seventy-third  Congress  went  into  action  on  March  8.  1883, 
and  set  UP  a  government  procedure  i^ik±i  embodied  some 
fifteen  major  administeative  measures,  psssnrt  bgr  that  extra 
session  of  Congress  which  ended  a  year  aco  today. 

Ihe  governmental  machinery  has  been  operating  under 
these  measures  for  the  last  year,  and  the  ooostrucUve  citi- 
zenship and  nation-building  results  are  in  evidence  every- 
where. Some  six  or  seven  million  of  the  unemployed  at 
that  time  are  now  employed.  Hi^m  and  confidence  has  been 
restored  in  the  hearts  of  a  hundred  and  twenty  million  of 
our  people. 

The  CX;.C.  camps,  established  by  the  Oovemment  some  11 
months  ago,  absorbed  some  300,000  of  our  boys,  and  another 
three  or  four  hundred  thousand  ctf  the  Ugh-«chool  boys  and 
college  boys  that  I  referred  to,  have  found  employment  in 
stores,  shops,  mines,  mills,  and  factories^  and  other  insti- 
tutions. 

My  r^erence  to  the  youth,  or  the  high-school  inroup.  was 
prompted  by  the  remark  made  by  an  old  stand-pat  Repub- 
lican dictator  or  leader  in  a  recent  address.  He  referred  to 
the  fact  that  we  have  now  many  radical  Socialists  and  Com- 
munists in  our  country.  He  inferred  that  the  Government 
set-up  of  the  Seventy-third  Congress  had  something  to  do 
with  bringing  about  this  attitude  of  mind  in  the  hearts  of 
this  group  of  our  citizens.  His  reasoning,  or  rather  his  lack 
of  reasoning.  Is  evidence  that  old  boiwlsm  and  WaU  Street 
manipulation  of  governmental  affairs  is  out  of  step  with 
the  youth  of  the  Nation. 

The  Seventy-third  Congress  and  some  hundred  and  twenty 
million  of  the  people  remember  vividly  that  it  was  the  bad 
leadership,  or  lack  of  leadership,  on  the  part  of  the  Repub- 
lican leaders  and  dictators  in  the  Nation  during  the  fat  years 
from  1922  to  1929  that  plunged  us  into  the  chaotic  depres- 
sion and  panic  of  1929  to  1933. 

The  communistic  Ideas  and  ideals  that  are  now  found  in 
our  coimtry  are  the  direct  result  of  the  Government's  bad 
management  during  these  prosperous  years  prior  to  1929. 

When  the  social  and  economic  fabric  of  our  Nation  ceased 
to  function  for  almost  4  long  years,  and  the  days  and  the 
weeks  grew  daiicer  and  darker  and  the  multiplied  millions 
of  unemployed  walked  our  streets  and  alleys — ^it  was  during 
these  times  and  during  these  hours  that  the  Communists 
and  Bolshevik!  that  we  now  have  were  driven  Into  this  atti- 
tude of  mind.  Yes.  Mr.  Speaker,  the  Communistic  and 
BolsAievlk  outbreaks  and  dononstrations  in  our  country 
are  a  result  of  the  actions  of  the  Nation's  leaders  and  the 
soup-house  environment  of  the  Nation  In  the  years  just 
prior  to  March  4,  1933. 

Today,  we  find  the  Nation  heartened  because  of  the 
splendid  results  of  a  year's  activities  under  the  Roosevelt 
administration.  Members  of  the  Seventy-third  Congress, 
realizing  the  splendid  results  of  the  meastnes  passed  by 
the  first  session  of  the  Seventy-third  Congress  set  to  wortc 
and  spread  upon  the  statute  books  during  this  regular  ses- 
sion, beginning  January  3,  1934,  and  ending  today,  some 
fifteen  other  major  measures  which  are  designed  to  further 
strengthen  the  social  and  economic  fabric  of  the  Nation  and 
put  n^^T^"*"  more  men  and  women  hack  to  work. 
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In  ixassixtff.  I  should  like  to  say  that  some  of  our  more 
selflBb  and  greedy  citlxens  referred  to  some  of  the  bins 
that  Congress  has  passed  in  the  last  two  sessions  as  un- 
constitutional. It  is  encouraginf  to  realize  that  this  same 
group  know  within  their  own  hearts  that  the  framers  of 
the  Constitution  of  the  United  Stotes  intended  it  in  spirit 
and  in  letter  that  the  Constitution  should  be  broad  enough 
and  flexible  enough  to  protect  all  the  people  of  the  United 
States.  It  is  eztcouraglng  to  the  Members  of  Congress  to 
know  that  the  multiplied  millions  and  millions,  yes,  prac- 
tlcally  the  entire  citizenship  of  the  Nation  believe  and  fol- 
low the  Constitution — they  swear  by  it  aad  are  willing  to 
die  to  protect  it,  because  they  know  that  it  is  broad  enough 
to  protect  them. 

Iff.  Speaker,  I  did  not  want  to  take  the  time  to  discuss 
at  length  any  of  the  bills  psissed  at  this  session  of  Congress, 
but  I  beg  leave  to  call  attention  to  four  of  them.  We  might 
caQ  them  the  "  four  horsemen.** 

The  first  of  these  is  the  railroad  employees'  retirement 
bill.  This  bill  will  bring  cheer  and  comfort  at  once  to  some 
50.000  homes.  Over  a  space  of  years,  we  will  find  that  it 
will  be  found  to  be  economical  in  its  operation. 

Since  we  have  drifted  from  an  agricultxiral  nation  into  an 
Industrial  nation,  it  is  evident  tliat  we  must  somehow  care 
for  those  who  have  grown  old  in  the  service  as  employees. 
Very  few  business  institutions,  whether  store,  mine,  milL 
or  factory,  will  employ  a  man  after  he  has  reached  55  years 
of  age.  Therefore,  if  we  pension  this  group  at  a  reasonable 
pension  and  give  work  to  the  younger  group,  we  will  increase 
the  elBcieQcy.  especially  in  the  idiysical  Jobs  and  positions. 
Thus,  ovor  a  space  of  years,  the  Nation  oar  the  institution 
< if  it  be  a  private  company)  saves  money. 

The  committee  also  found  that  it  costs  an  average  of 
$50  a  month  or  $600  a  year  to  keep  one  person  in  an  old-age 
house,  poorhouse.  or  some  similar  institution.  From  a 
money  point  of  view,  it  will  be  a  saving  to  pay  a  $30  or  $40 
a  month  pension.  But  there  is  much  more  than  money  in- 
volved in  citlaenship  building  and  nation  building.  If  we 
pay  these  old  people  $30  or  $40  a  month  and  let  them  live 
in  their  own  home,  or  be  cared  for  by  their  families,  we 
will  save  tens  of  thousands  of  heartaches  and  prolong 
tens  of  thousands  of  lives. 

"nie  second  bill  I  wish  to  call  your  attention  to  is  the  bil 
known  as  "An  act  to  establish  a  uniform  sjrstem  of  bank- 
ruptcy throughout  the  XTnlted  States."  The  provision  in  thi^ 
bill  in  section  75  entitled  "Agricultural  Compensation  and 
Extension  "  will  save  thousands,  yes.  tens  of  thousands  of 
farmers,  from  losing  their  homes.  I  am  glad  I  had  a  part 
in  setting  up  a  measure  that  puts  the  farmer  on  the  same 
basis  as  the  banker  and  the  business  man  when  it  comes  tc 
mortgages  and  loans  and  values.  As  soon  as  the  fanners  ol 
the  Nation  are  acquainted  with  the  merits  of  this  measure 
they  win  forever  give  praise  to  the  Democratic  Party  ant 
the  Seventy-third  Congress  for  saving  them  and  making  11 
almost  impossible  for  the  MeUons  and  the  Morgans  to  dose 
In  on  them  when  they  are  in  financial  dlfDcultles. 

The  third  bin  we  Just  passed,  which  wiB  give  pensions  tc 
the  widows  and  orphans  of  the  World  War  veterans  is  a 
humane  measure  that  I  have  been  working  for.  and  I  dare 
say.  every  Member  of  Congress,  since  the  Seventy-thlra 
Ooxigress  was  called  into  action.  It  puts  the  World  Wan 
widows  and  ondians  on  a  parity  with  the  Spanish  Wai 
widows  and  orphans.  I  was  glad  to  hear  our  able  Chair- 
man on  the  Pension  Coounittee,  Mr.  RAmmt.  of  Mississippi, 
say  that  It  was  a  most  liberal  provision.  I  am  of  the  belle] 
that  these  widows  and  orphans  should  be  cared  for.  just  as 
I  believe  every  soldier  who  was  actually  disabled  or  in  an:/ 
way  physically  impaired  directly  or  indirectly  from  war  ac- 
tivities should  be  pensioned  according  to  his  inability  anc 
need. 

We  could  make  several  other  of  the  outstanding  measures 
the  fourth  in  our  "  four  horsemen  ".  but  perhaps  the  Wagnei 
labor  bin  as  amended  and  finally  passed  is  the  most  appro- 
priate one  to  include  in  the  fourth.  It  deals  primarily  witb 
the  controversies  that  have  grown  out  of  section  7-A  of  the 
national  Recovery  Act.    This  bin  provides  in  its  aet-up, 


where  both  boards  are  honest  in  their  purposes,  for  an 
amicable  adjustment  of  aU  disputes.  Of  course,  where  the 
human  element  enters  into  any  technical  question  or  cdn- 
troverslal  question,  it  is  assumed  that  both  sides  win  act 
for  the  best  interests  of  aU  concerned.  If  this,  in  letter  and 
spirit,  is  carried  out  by  the  several  c<»npanies  or  labor  boards 
concerned,  we  will  have  almost  solved  the  stnke  problem 
and  other  agitating  problems  that  have  confronted  us  in  our 
mills,  factories,  and  mines  for  many  years. 

Mr.  Speaker,  I  want  to  say  in  closing  that  the  people  of 
the  Nation  have  confidence  in  President  Roosevelt;  they  have 
confidence  in  the  administrative  procedure,  and  they  have 
confidence  that  the  laws  enacted  by  the  Seventy-third  Con- 
gress in  this  session  wiU  further  strengthen  and  vitalize 
the  social  and  economic  fabric  of  our  country. 

The  four  bills,  or  measures  I  referred  to  here,  together  with 
a  number  of  others  I  could  have  mentioned,  are  evidence 
and  proof  that  the  Democratic  party  is  the  party  of  the 
plain  people  and  the  common  people;  it  is  the  party  that 
protects  and  provides  for  the  miners,  the  farmers,  the 
laborers,  and  the  business  men. 

Mr.  WOLPENDEN.  Mr.  Speaicer,  I  suggest  the  absence 
of  a  quonun. 

izocss 

Mr.  BTRNS.  Bfr.  Speaker.  I  move  the  House  stand  in 
recess,  subject  to  the  call  of  the  Chair. 

Mr.  KVALE.  Would  it  not  be  better  for  the  House  to 
stay  in  session  and  consider  some  of  the  Senate  bills  on 
the  Private  Calendar? 

The  SPEAKER.  It  would  not,  without  having  a  quorum 
present. 

The  question  is  on  the  motion  of  the  gentleman  from 
Tennessee. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
5  minutes  pjn.)  the  House  stood  in  recess  to  meet  at  the 
caU  of  the  Chair. 


APTKR  RECBBS 

The  recess  having  expired,  the  House  was  caUed  to  order 
by  the  Speaker  at  7  o'clock  pjn. 


Apponmmrr  to  comcrrms 
The  SPEAKER  announced  the  following  appointments: 
Pursuant  to  the  provisions  of  House  Resolution  412.  the 
Chair  appoints  as  members  of  the  Committee  to  Investigate 
Real  Estate  Bondholders'  Reorganizations  the  following 
Members  of  the  House:  Mr.  Sabath.  of  Illinois;  Mr.  O'Con- 
noK.  of  New  York;  Mr.  Pinuun,  oS  Arkansas;  Mr.  O'Malz.kt. 
of  Wisconsin;  Mr.  Conhollt.  of  Pennsylvania;  Mr.  Cxtl- 
KXN.  of  New  York;  and  Mr.  DatxsxN,  of  Illinots. 

Pursuant  to  the  i>rovisions  of  House  Resoluticm  336,  the 
Chair  appoints  as  members  of  the  Committee  to  Investigate 
Campaign  Expenditures  the  foUowlng  Members  of  the 
House:  Mr.  Black,  of  New  York;  Mr.  Oranfixld.  of  Massa- 
chusetts; Mr.  AOAMS.  of  Delaware;  Mr.  Lkhlbach.  of  New 
Jersey;  and  Mr.  Hahcock,  of  New  York. 

rUKTHKK   mSSACC  PROM   THE  SXXATX 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills,  a  Joint  resolution,  and  concurrent  resolu- 
tions of  the  House  of  the  following  titles: 

HJl.  3726.  An  act  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott; 

HA.  9178.  An  act  to  regulate  the  business  of  life  insur- 
ance in  the  District  of  Columbia; 

HJl.  9867.  An  act  amending  the  Independent  Offices  Ap- 
propriation Act  of  1935; 

HJl.  9936.  An  act  to  compensate  widows  and  children  of 
persons  who  died  while  receiving  monetary  benefits  for  dis- 
abilities directly  incxured  in  or  aggravated  by  active  military 
or  naval  service  in  the  World  War; 

HJl.  9946.  An  act  providing  for  the  ratification  of  Joint 
Resolution  No.  69  of  the  Legislature  of  Puerto  Rico,  ap- 
proved by  the  Governor  May  5.  1930,  imposing  an  impcx't 
duty  on  coffee  imported  into  Puerto  Rico; 

HJJles.  371.  Joint  resolution  authorizhig  the  creation  of 
a  Federal  Memorial  Commission  to  consider  %nd  formulate 
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plans  for  the  construction,  <»  the  apex  Mock.  Constitution 
and  Pennsylvania  Avenues,  in  the  city  of  W^ashington.  D.C., 
of  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
son, third  President  of  the  United  States  and  author  of  the 
Declaraticm  of  Independence; 

E.ConJles.  39.  Concurrent  resolution  to  print,  with  Ulus- 
trations.  the  proceedings  at  the  Joint  session  of  Congress  In 
the  House  of  RepresentaUves  on  May  20,  1934.  held  in  com- 
memoration of  the  centennial  anniversary  of  the  death  of 
Gilbert  du  Motier.  Marquis  de  La  Fayette;  and 

H.ConJles.  44.  Concurrent  resolution  to  provide  for  the 
printing  and  binding  of  prayers  offered  by .  the  Reverend 
James  Shera  Montgomery.  Chaplain  of  the  House  of  Repre- 
sentatives, during  the  opening  of  the  daily  sessions  of  the 
Seventy-second  and  Seventy-third  Congresses. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  1103.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  certain  public  works  at  the  Naval  Air  Station. 
Pensacola,  Fla.;  and 

S.  2702.  An  act  to  amend  the  Civil  Service  Retirement  Act 
of  May  20.  1930,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bin  of  the  following  title,  in  which  the  concturence  of  the 
House  is  requested: 

S.  3646.  An  act  to  amend  section  938  of  the  Revised 
Statutes  to  vest  the  courts  with  discretion  to  refuse  to 
order  the  return  of  vessels  seized  for  violation  of  any  law  of 
the  United  States;  and  to  amend  subsection  (b)  of  section  7 
of  the  Air  Commerce  Act  of  1926.  as  amended,  to  provide  for 
the  forfeiture  of  aircraft  used  in  violation  of  the  custcnns 
laws. 

The  message  also  azmounced  that  the  Senate  had  passed, 
with  amendments  in  wtoich.  the  concturence  of  the  House  is 
requested.  Joint  resolutions  of  the  House  of  the  foUowing 
titles: 

H.J  Jles.  365.  Joint  resolution  to  amend  the  Settlement  of 
War  Claims  Act  of  1928.  as  amended;  and 

H.J Jles.  375.  Joint  resolution  to  effectuate  fiuiiher  the 
policy  of  the  National  Industrial  Recovery  Act. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  biU  (HJl.  9046)  entitled  "An  act  to  discon- 
tinue administrative  furloughs  in  the  Postal  Service." 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendment  of  the  House  to  the  biU  (S.  3580)  to  amend 
an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States,  approved  July  1, 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto  ".  requests  a  conference  with  the  House  on  the  dis- 
agieeing  votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
McCaskan.  Mr.  Long,  and  Mr.  Robinson  of  Indiana  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bin  (S.  3487)  entitled  "An  act  relating  to  direct  loans 
for  industrial  purposes  by  Federal  Reserve  banks,  and  for 
other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bin  (HJl.  8910)  entitled  "An  act  to  establish  a 
National  Archives  of  the  United  States  Government,  and 
for  other  purposes.** 

WTftSiADKH  FEOM  THX  PR£Sn)KNT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  conununicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
the  foUowing  dates  the  President  approved  and  signed  bUls 
and  a  Joint  resolution  of  the  House  of  the  following  titles: 
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On  June  13.  1034: 
.  HJl.  811.  An  act  for  the  relief  of  iiaiVtn  Henry  Waterman, 
deceased; 
HJl.  2692.  An  act  for  the  reUef  of  liula  A.  Densmore: 
HJl.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 
HJl.  3353.  An  act  to  provide  a  preUrainary  examination 
of  StiUaguamlsh  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  its  floods; 

HJl.  3354.  An  act  to  provide  a  preliminary  examination 
of  Snohomish  River  and  its  tributaries  in  the  Stote  of 
Washington,  with  a  view  to  the  control  of  its  floods; 

HJl.  3363.  An  act  to  provide  a  prriimlnary  wramlnatton 
of  Nooksack  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods; 

HJl.  3363.  An  act  to  provide  a  preliminary  rtaminatton 
of  Skagit  River  and  its  tributaries  in  the  Stete  of  Washing- 
ton, with  a  view  to  the  control  of  its  floods; 
HJl.  4541.  An  act  for  the  relief  of  George  Dacas; 
HJl.  4032.  An  act  for  the  relief  of  Jodd  W.  Hulbert; 

HJl.  5636.  An  act  for  the  reUef  of  Jose  Ramon  Cordova; 

HJl.  5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 

HJl.  6890.  An  act  for  the  relief  of  Mrs.  Pleasant  Lawrence 
Parr; 

HJl.  7299.  An  act  to  authorize  the  Post  Office  Department 
to  hold  contractors  responsible  in  damages  for  the  loss, 
rifling,  damage,  wrong  delivery,  depredation  upon,  or  other 
mistreatment  of  mail  matter  due  to  fault  or  negligence  of 
the  contractor  or  an  agent  or  employee  thereof; 

HJl.  8234.  An  act  to  provide  a  preliminary  examination 
of  the  Paint  Rock  River  in  Jackson  County,  Ala.,  with  a 
view  to  the  control  of  its  floods; 

H.R.  8562.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Connecticut  River,  with  a  view  to  the  control 
of  its  fioods  and  prevention  of  erosion  of  its  banks  in  the 
State  of  Massachusetts; 

HJl.  9400.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  American  Legion  in  the  District  of  Columbia; 

HJl.  9430.  An  act  to  provide  a  preliminary  examination 
of  the  Cowlitz  River  and  its  tributaries  in  the  State  of 
Washington,  with  a  view  to  the  control  of  its  floods; 

HJl.  9431.  An  act  to  provide  a  prelimizuury  examination 
of  Chehalis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  contiW  of  its  floods; 

HJl.  9432.  An  act  to  provide  a  preliminary  examination 
of  the  Lewis  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  floods; 

HJl.  9433.  An  act  to  provide  a  preliminary  examination 
of  Columbia  River  and  its  tributaries  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  its  flood  waters;  and 

HJl.  9694.  An  act  to  amend  the  Emergency  Railroad 
Transportaticm  Act,  1933,  approved  June  16,  1933. 

On  June  14.  1934: 

H.J Jles.  340.  Joint  resolution  to  harmonise  the  treaties 
and  statutes  of  the  United  States  with  reference  to  Ameri- 
can Samoa; 

HJl.  2287.  An  act  for  the  reUef  of  Warren  Burke; 

HJl.  3167.  An  act  for  the  relief  of  Sue  HaU  Erwin; 

HJl.  3423.  An  act  for  the  relief  of  Benjamin  Wright, 
deceased* 

HJl.  3992.  An  act  for  the  retief  of  C.  A.  Bets; 

HJl.  4337.  An  act  to  amend  the  Judicial  Code  by  adding 
a  new  section  to  be  numbered  274D; 

HJl.  4962.  An  act  for  the  relief  of  Joseph  R.  Lynch; 

HJl.  5175.  An  act  to  provide  a  prelindnary  examination 
of  the  Green  River.  Wash.,  with  a  view  to  the  control  of 
its  floods; 

HJl.  5597.  An  act  to  afford  permanent  protection  to  the 
watershed  and  water  supply  of  the  city  of  CoqtiUle,  Oooe 
County,  Or^.; 

HJl.  6780.  An  act  for  the  reUcf  of  Lt.  H.  W.  Taylor.  United 
States  Navy; 

HJl.  5823.  An  act  to  authorize  the  purchase  by  the  dty 
of  McMinnviUe.  Oreg..  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  under  the  act 
of  June  9.  1916  (39  Stat.  218)  ; 
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HJ1.6M7.  An  met  provldliiff  for  the  aoquisitton  of  addl- 
ttaOAl  IftBdt  for  tte  jmwMl  air  statkm  at  Hampton  Road5 
Naval  Operating  Base.  Norfolk.  Va.; 

ELB.  702ft.  An  act  for  the  relief  of  Mrs.  Joseph  Roncoli; 

HJL7185.  An  act  to  authorize  the  purchase  by  the  dty 

ot  Forast  Orove.  Oreg..  of  certain  tracts  of  public  lands  and 

'  certain  tracts  revested  in  the  United  States  under  the  act 

of  June  t.  191C  (19  SUt.  218) ; 

HJl.  7213.  An  act  to  provide  hourly  rates  of  pay  tat  sub- 
stitute laborers  in  the  Railway  Mail  Service  and  time  credlU 
when  appointed  as  regular  laborer : 

HJt.7347.  An  act  for  the  relief  of  Sarah  Smolen: 

HJl.  7653.  An  act  to  authorize  the  establishmoit  of  thi 
Ocmulgee  National  Monument  in  Bibb  Ck>unty.  Oa.; 

HJi.8778.  An  act  to  authorise  the  Secretary  of  Agricul- 
ture to  adjust  claims  to  ao-called  "  Olmstead  lands  "  in  the 
State  of  North  CaroUna; 

HJR.  8937.  An  act  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  Arizona,  and  for  other  par- 
posea;  and 

HJR.  9382.  An  act  to  reclassify  terminal  railway  posi 
ofBoes; 

On  June  15.  1934: 

HJL  1406.  An  act  for  the  relief  of  the  Yosemite  Lombei 
Co.; 

Hit.  8675.  An  act  to  authorise  the  acknowledgment  ol 
oaths  by  post-ofBoe  inspectors  and  by  chief  clerks  of  th( 
Railway  Mail  Servioe: 

HJR.  7360.  An  act  to  establish  a  minimum  area  for  th( 
Great  Smoky  Mountains  National  Park,  and  for  othei 
purposes; 

HJl.  7759.  An  act  to  amend  the  law  relating  to  timbei 
operations  on  the  Menominee  Indian  Reservation  in  Wis- 
consin; 

HJl.  8541.  An  act  to  intyvide  for  the  enroUmoit  of  mem- 
bers of  the  Maiominee  Indian  TYibe  of  the  State  of  Wis 
conain; 

HJl.  9184.  An  act  to  authorise  the  Commissioners  of  th( 
District  of  Columbia  to  sell  the  old  Tenley  School  to  the  dulj 
authorized  representative  of  Saint  Ann's  Church  of  ttu 
District  of  Columbia;  and 

HJl.  3768.  An  act  to  change  the  name  of  the  retail  liquoi 
dealers'  stamp  tax  in  the  case  of  retail  drug  stores  oa 
pharmacies. 

On  June  16. 1934: 

HJl.  5344.  An  act  granting  a  franking  privilege  to  Grace 
O.  Coolidge; 

HJl.  6837.  An  act  to  exempt  from  taxation  certain  prop- 
erty Q(  the  National  Society  of  the  Sons  of  the  Americas 
Revolution; 

HJl.  3214.  An  act  to  compensate  the  Post  OfBce  Dn>art- 
ment  for  the  extra  work  caused  by  the  payment  of  mones 
onlen  at  oOkees  other  than  those  on  which  the  orders  are 
drawn; 

HJl.  4272.  An  act  for  the  relief  oi  Annie  Moran; 

HJl.  4408.  An  act  to  provide  for  the  payment  of  compen- 
sation to  George  E.  Q.  Johnson; 

HJl.  8535.  An  act  to  amend  the  District  of  Columbia  Alco- 
holic Beverage  Control  Act  to  permit  the  issuance  o<  retail- 
ers' licenses  of  class  B  In  re^dentlal  districts:  and 

HJl.  9002.  An  act  to  provide  relief  to  Goiremment  eon- 
tractors  whose  costs  of  performance  were  increased  as  a 
result  of  eonqdiaDoe  with  the  act  approved  June  16,  1933, 
and  for  other  purposes. 

■■I [■■II I  foa  BQTTimKa  foa  irx^rr  VLTXifO  nnacT  snt-MAii. 

■OUTS  BKrWKKN  DKNVKX  AITD  KAKSAS  CrTT 

Mr.  UEWXB  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rccosd  and  to  include 
therein  a  resolution  of  the  Colorado  General  Assembly. 

The  SPKAKSR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

1bta%  was  no  objection. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  under  the  leave  to 
extend  my  renarks  in  the  Ricoao.  I  Include  the  following 
resolution  of  the  Twenty -ninth  General  Assembly  of  the 
State  of  Colorado  urging  the  necessity  for  Hg»i«ng  and 
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equipping  with  radio-range  beacons  the  direct  air-mail  route 
betwe«i  Denver  and  Kansas  City  in  order  to  permit  night 
fljring. 

Senate  Concinrent  Reaolutlcm  Ko.  1   (by  Senaton  Knova,  Healy, 

Ammons.  Quiat.  Kettering.  HIU.  llanley,  Houston,  and  Nelson; 

Eeprosentatives  AsplnaU,  Atenclo,  Barrtck,  Barron.  Bishop.  Blx- 

Jer.    Brownlow.    Biimett.    Bums,    Calkins.    Cawlfleld.    Chlldreas, 

Constantlne.  Cullen.  Dameron.  Day,  Dunn.  England,  Flstaer,  Fogg, 

Galloway.  Hallen,  Hanney,  Higby.  Hillman.  Hinkley.  Hirschfdd. 

Hoag,  Hoefnagels.  Hudson.  Irvln.  Jankovsky.  Johns,  Johnston. 

Kavanagh,     Keating,    LaFolette.    McCandless,    McDonald.    Mc- 

Naughton,  Miller.  Morris,  Mofatt,  Moynahan.  Newman,  Palmer, 

Parfet.  Poppen.  Pratber,  Preston.  Bogers.  Seldensticker.  Smith. 

Tlxuley,    Traln<»'.    Vincent.    Weeks.   White,    Wilson.    Woodward, 

Woods,  and  Twining) 

Whereas  the  imi»t>veinent  of  air  transportation  facilities,  emer- 
gency landing  fields,  the  construction  ol  radio-range  stations,  and 
the  lighting  of  alr-ma)l  routes  throughout  the  United  States  hav« 
heretofcM-e  been  approved  by  the  Public  Works  Administration  of 
the  United  States  of  America  as  appropriate  measures  ^.o  be  under- 
taken by  the  Federal  Government  In  Its  Nation-wide  Public  Works 
program;  and 

Whereas  no  facilities  for  night  flying,  diivetly  to  the  east  or 
directly  to  the  west,  have  been  afforded  to  the  State  of  Coloradu, 
although  the  Federal  Government  has  equipped  almost  every  other 
air-mail  route  in  the  United  States  with  either  radio-range  eta- 
ttons  or  lighting  beacons  to  enable  night  flight;  and 

Whereas  communication  between  Colorado  and  the  large  eastern 
business  centers,  including  New  York,  Washington,  Chicago,  St. 
Louis,  and  Kansas  City,  will  be  greatly  facilitated  by  the  night 
transportation  of  passengers  and  mall;  and 

Whereas  the  building  up  of  a  transportatkn  system  directly 
from  Colorado  to  the  east  and  west  is  of  great  Importance  to  the 
entire  State  and  to  the  military  program  of  the  Federal  Oorem- 
ment,  and  can  only  be  accomplished  when  night  flight  Is  mads 
possible;  and 

Whereas  the  alr-mall  route  between  Denver  and  Kansas  City 
can  be  equipped  with  beacon  lights  and  radio-range  equipment 
for  an  expenditure  of  af^roxlmately  $200,000.  making  possible  the 
deUrery  vof  passengers  and  mall  between  Denver  and  New  Yortt 
on  a  schedule  of  approximately  12  hours;  and 

Whereas  the  Governor  of  Kansas  has  Joined  with  the  Governor 
of  Colorado  in  petitioning  the  Public  Works  Administration  of  the 
United  States  of  America  for  the  allocation  of  Federal  funds  to 
light  and  equip  with  radio-range  beacons  the  said  air-mali  route: 
Now,  therefore,  be  it 

Resolved  by  the  Senate  of  the  Twenty-ninth  General  Assembly 
of  the  State  of  Colorado  {the  house  concurring) .  That  It  Is  the 
sense  of  the  twenty-ninth  general  assembly  that  the  proposal 
to  enable  night  flight  direct  to  the  east,  so  made  by  the  said 
Oovemor  of  Colorado  and  the  Governor  of  Kansas,  is  of  great 
importance  to  the  people  of  this  State,  and  is  a  project  whtdi 
conforms  to  all  the  purposes  of  the  Federal  appropriations  f<Mr 
the  Public  Works  Administration;  be  It  further 

Jtesolved.  That  we  urge  upon  the  Secretary  of  the  Interior  of  th« 
United  StatM  and  upon  the  Public  Works  Administration,  the 
Immediate  allocation  of  the  necessary  funds  to  bring  about  this 
Important  development  for  the  State  of  Colorado. 

Rat  H.  Talbot, 
President  of  the  Senate. 

W.    H.    TWINIKC, 

Speaker  of  the  Bouse  of  Representatives. 
Ed  C.  Johnson, 
Governor  of  the  State  of  Colorado, 

WnXARD  FAMItY  ASSOCIATION  TABLTf,  FORT  DEVIWS.  MASS. 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  3528)  to  grant 
permission  to  the  Wlllard  Family  Association  to  erect  a 
tablet  at  Fort  Devens,  Mass..  which  has  been  reported 
favorably  by  the  Committee  on  Military  Affairs. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
dta?ected  to  grant  permission  to  the  Wlllard  Family  Association  to 
erect  an  appropriate  Ublet  at  Fort  Dewns.  Mass.,  on  the  site  ol 
toe  farm  formerly  owned  by  MaJ.  Simo^  Wlllard,  but  the  United 
States  shall  not  be  put  to  any  expense  In  or  by  the  erectioa 
thereof. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

AMEKDKEirr  TO  THE  ACKCULTtrSAL  ASJTTSTMEHT   ACT 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (HJl.  9&29)  to  amend 
the  Agricultural  Adjustment  Act  with  respect  to  the  proc- 
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essing  tax  on  hogs,  with  Senate  amendments,  and  agree  to 
the  Senate  amendments. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  ex- 
plain the  amendments? 

Mr.  JONES.  There  are  three  amendments.  If  the  gen- 
tleman will  recall,  the  first  part  of  the  bill  provided  an 
exemption  up  to  a  certain  amount,  I  believe  2,000  pounds. 
This  was  stricken  out  by  the  Senate.  This  leaves  an  exemp- 
tion of  300  pounds  and  also  what  is  used  by  a  man  for 
members  of  his  own  household  as  provided  by  regulation. 
Then  the  Senate  left  in  the  bill  the  House  provision  which 
stops  the  practice  which  had  grown  up  in  some  sections  on 
the  part  of  processors  who  required  the  producer  to  kill  his 
own  hogs  before  sale,  thus  placing  the  tax  on  the  farmer. 
Under  this  nrovision,  the  tax  will  be  placed  on  the  processor 
instead  of  the  fanner. 

Then  they  added  an  amendment  which  stipulates  that 
whenever  the  floor  tax  on  any  commodity  Is  increased  or 
decreased  the  tax  may  be  adjusted,  and  where  it  is  reduced 
or  eliminated  they  can  refimd  the  floor  tax  without  having 
to  wait  until  the  entire  processing  is  removed  or  ended. 

A  third  change  which  they  make  is  that  they  give  discre- 
tion to  the  Department  to  permit  any  processor  on  any  <rf 
these  commodities  to  have  180  instead  of  90  dasrs  in  which 
to  pay  the  processing  tax.  These  amendments  are  liberal- 
ising amendments,  and  about  the  only  chance  we  have  to 
get  this  through  is  to  agree  to  the  Senate  amendments.  If 
these  amendments  are  not  agreed  to,  there  will  be  very 
little  chance  of  securing  any  legislation  before  adjournment. 

The  SPEAKER.  Is  tiiere  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  strike  out  lines  3  to  9.  inclusive. 

Page  1.  after  line  9.  Insert: 

"That  (J)  section  1«  of  the  Agricultural  Adjiistment  Act  it 
amended  by  adding  thereto  the  following  new  section: 

"'(C)  Upon  the  sale  or  other  disposition  of  any  article  pro- 
cessed wholly  or  In  chief  value  from  any  commodity  with  respect 
to  which  the  existing  rate  of  the  processing  tax  is  to  be  in- 
creased, or  decreased,  that  on  the  date  such  increase,  or  decrease, 
first  takes  effect  with  respect  to  the  commodity.  Is  held  for  sale 
or  other  disposition  (Including  articles  In  transit)  by  any  person, 
and  upon  the  production  of  any  article  from  a  commodity  In 
process  on  the  date  on  which  the  rate  of  the  processing  tax 
Is  to  be  Increased,  or  decreased,  there  shall  be  made  a  tax  adjust- 
ment as  follows: 

"  '  ( 1 )  Whenever  the  rate  of  the  processing  tax  on  the  processing 
of  the  commodity  generally  or  for  any  designated  use  or  uses,  or  as 
to  any  designated  product  or  products  thereof  for  any  designated 
use  or  uses,  or  as  to  any  class  of  products.  Is  decreased,  there 
shall  be  credited  or  ref\inded  to  such  person  an  amount  eqtiiv- 
alent  to  the  difference  between  the  rate  of  the  processing  tax 
payable  or  paid  at  the  time  Immediately  preceding  the  decrease 
In  rate  and  the  rate  of  the  processing  tax  which  wovild  have^been 
payable  with  respect  to  the  commodity  from  which  processed 
If  the  processing  had  occxirred  on  such  date:  Provided,  however. 
That  no  such  credit  or  refund  shaU  be  made  unless  the  rate  of 
processing  tax  immediately  preceding  said  decrease  Is  equal  to,  or 
less  than,  the  rate  of  the  processing  tax  in  effect  on  the  date  on 
which  any  floor-stocks  tax  was  paid  prior  to  the  adoption  of 
this  amendment. 

"  '(2)  Whenever  the  rate  of  the  processing  tax  on  the  processing 
of  the  commodity  generally,  or  for  any  designated  use  or  uses,  or 
••  to  any  designated  product  or  products  thereof  for  any  desig- 
nated tise  or  uses,  or  as  to  any  class  of  products.  Is  Increased, 
there  shaU  be  levied,  assessed,  and  coUected  a  tax  to  be  paid 
by  such  person  equivalent  to  the  difference  between  the  rate  of 
the  processing  tax  payable  or  paid  at  the  time  Immediately  pre- 
ceding the  Increase  In  rate  and  the  rate  of  the  processliig  tax 
which  would  be  payable  with  respect  to  the  commodity  from 
w^ch  processed,  If  the  processing  had  occtirred  on  such  date. 
■  "'(S)  Whenever  the  processing  tax  Is  suspended  or  Is  to  be 
refunded  pursuant  to  a  certification  of  the  Secretary  of  Agrl- 
culttire  to  the  Secretary  of  the  Treasury,  under  section  16  (a)  o* 
this  act,  the  provisions  of  subdivision  (1)  of  subsection  (o)  ct 
this  section  shall  become  applicable. 

"  •  (*)  Whenever  the  Secretary  of  Agriculture  revokes  any  cer- 
tification to  the  Secretary  of  the  Tteasury  under  section  15  (a) 
of  this  act,  the  provisions  of  subdlvlsloa  (2)  of  subsection  (c) 
shaU  become  applicable. 

"•(5)  The  provisions  of  this  amendment  shaU  be  effective  on 
and  after  June  1,  1934.' 

"(U)  Section  15  (a)  of  the  Agricnltural  Adjustment  Act,  m 
amended.  Is  amended  to  read  as  follows: 

"'(a)  If  at  any  time  the  Secretary  ol  Agriculture  finds,  upon 
Investigation  and  after  due  iMtice  and  oppcitxinlty  for  bearing  to 


interested  parties,  that  any  dass  of  produets  «f  any  eGtnmodlty 
Is  of  such  low  value,  eonsldertng  the  quantity  6t  the  ootnnaodtty 
used  for  their  maniifacture.  that  the  imposition  of  the  processtng 
tax  would  prevent  in  whole  or  in  large  part  the  use  of  the  com- 
modity In  the  manufacture  of  such  products  and  thereby  sub- 
stantlaUy  reduce  consumption  and  Increase  the  surplus  of  the 
commodity,  then  the  Secretary  of  Agriculture  shaU  so  certify  to 
the  Secretary  of  the  Treasury,  specif  ^g  whether  such  result  wUl 
in  his  Judgment  most  effectively  be  prevented  by  a  suspenaloa 
of  the  Imposition  of  the  processing  tax  or  a  refund  of  the  tax 
paid,  with  respect  to  such  amount  of  the  commodity  or  any  prod« 
uct  thereof  as  is  used  In  the  manufacture  of  such  products,  and 
thereafter,  as  shall  be  specified  In  such  certification.  (1)  the 
Imposition  of  the  processing  tax  shall  be  suspended  with  remct 
to  such  amount  of  the  commodity  as  is  used  in  the  manufacture 
of  such  products,  and  thereafter,  as  shall  be  specified  in  such 
oertlflcatlon.  (1)  the  imposition  of  the  processing  tax  shall  be 
suspended  with  respect  to  such  amount  of  the  ecHnmodlty  as  is 
used  in  the  manufacture  ol  su^  woducts  vmtU  such  time  as  the 
Secretary  of  Agriculture,  aftw  furth^  InvestlgatKn  and  due 
notice  and  opportunity  for  hearing  to  Interested  parties,  revokes 
his  cerUflcaUon  to  the  Secretary  of  the  Treasury,  or  (2)  the  Seo- 
retary  of  the  Treasury  shall  refund  (In  acccrdaaoe  with  the  pro- 
visions of,  to  such  pttsons  and  in  such  manner  as  ibaU  be  sped* 
fled  in.  such  cotlficatlon)  the  amount  of  any  tax  paid  (prior  to 
the  date  of  any  revocation  by  the  Secretary  of  Agriculture  of 
his  certification  to  the  Secretary  of  the  Treamiry.  upon  further 
Investigation  and  after  due  notice  and  opportunity  for  bearing  to 
Interested  parties)  under  this  title  with  respect  to  such  amoufit 
of  the  commodity  or  any  product  thereof  as  is  used  after  the  date 
of  such  certification  in  the  mantif acture  of  such  products.'  ** 

Page  2.  strike  out  lines  10  aad  11. 

Page  2.  after  line  11.  Insert: 

"  Sac.  3.  Section  19  (b)  of  Um  Agricultural  Adjustment  Act.  as 
amended.  U  amended  by  striking  out  the  word  'ninety'  and 
Inserting  In  Ueu  thereof  the  words  '  one  hundred  and  eli^ty.'  ** 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

aXTSNSAON  or  SSMASKS 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  RacoKB.  and  to  insert 
therein  a  copy  of  an  interstate  ccnnpact  recently  entered 
into  at  Concord.  N.H. 

niere  was  no  objecti<nL 

TBX  yULTUUS 

Mr.  WEIDfEMAN.  Mr.  Speaker,  I  a^  tmanimoos  con- 
sent to  extend  my  remarks  in  the  Rxcou),  and  to  include 
therein  a  statement  by  the  manager  of  the  Hcxne  Owners' 
Loan  Corporation  concerning  the  work  of  the  CorpOTation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan?, 

There  was  no  objection. 

Mr.  WKIDEMAN.  Mr.  Speaker,  for  over  a  year  many 
members  of  the  Michigan  congressional  delegation  have 
been  of  the  opinion  that  there  were  certain  ofBcials  and 
party  leaders  of  the  Democratic  Party  in  Michigan  who  were 
trying  to  sell  the  party  short  and  were  following  a  course 
of  conduct  that  would  eventually  ruin  not  only  the  Demo- 
cratic Party  in  Michigan  but  would  put  the  national  ad- 
ministration in  disrepute.    Alas,  this  has  come  to  pass. 

The  national  committeeman.  Horatio  J.  Abbott,  has  de- 
ceived our  President,  lied  to  our  Secretary  of  the  Treasury, 
and  embarrased  the  rank  and  file  of  good  Democrats  in  the 
State  of  Michigan.  He  has  accomplished  this  deception  with 
the  aid  of  the  Oovemor  of  the  State  of  Michigan.  WUUam 
A.  Comstock,  and  the  chairman  of  the  Democratic  State 
central  committee.  W,  Alfred  Debo,  and  Oeorge  Woods,  a 
convicted  felon,  and  secretary  to  Horatio  J.  Abbott.  These 
men  are  the  vultures  who  have  been  gnawing  at  the  vitals 
of  the  Democratic  Party  and  the  Democratic  administration 
for  well  over  a  year  now.  But.  Mr.  Speaker,  while  they  have 
been  eating  at  the  body  of  the  party  they  have  not  destroyed 
it,  as  the  people  of  the  State  of  Michigan  have  arisen  as  a 
unit  and  are  driving  these  vultures  away  from  the  body. 
The  honest  men  in  the  Democratic  Party  of  Michigan  have 
come  to  the  rescue  of  the  party  at  the  risk  of  subjecting 
themselves  to  the  abuse  of  these  malicious  slanderers.  Ttey 
will  bring  the  body  safely  back  to  life  with  the  aid  of  thooe 
people  in  ^i^'Mgi^n  who  are  desirous  of  having  a  clean  and 
honest  Government.  We  want  ofDcials  who  will  cooperate 
with  our  President,  and  not  subject  him  and  his  partj  to 
further  shame  and  humiliation. 
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IB  JanoaiT  of  lt93  Mr.  John  P.  Haaiflton.  tbes  Inder  of 
tht  pTOgrcMlve  Democrats  in  the  Fourteexith  District  of 
Mlrhlian.  which  district  I  have  the  honor  to  represent  in 
MIchtgtn.  vumed  the  Ooveraor  of  the  8Ute  of  Mlchlgmn 
be  was  looklns  to  dangerous  people— chlaelers  and  con- 
nives—for  advice.  Be  said  that  there  was  an  unholy 
alttaaee  between  the  Governor  and  Isaiah  Leebove  and  hia 
crowd,  and  that  if  he  did  not  seek  better  company  he  would 
not  only  dlssraoc  himself  but  also  the  good  citizens  of  the 
State  of  mrhitan.  who  had  reposed  in  him  a  pcaition  of 
trust  and  confidence.  Alas,  that  haii  borne  fruit,  and  the 
Oovemor  was  repudiated  in  the  eyes  of  the  voters  when 
they  dffeatad  his  pet  "  pork  barrel "  bond  issue  project  by  a 
vote  of  over  •  to  1  against  the  OoYemor.  The  flght  to 
cleanse  the  party  of  these  and  other  ^mKures  has  been  car- 
ried on  staadUy  since  that  time.  But  vultures.  like  snakes, 
are  hard  to  kllL  It  takes  more  than  one  Wow  to  down 
them.  But  they  wlU  be  downed  this  fall  by  the  people  of 
the  Bute  of  lAchican  in  their  election. 

On  January  21.  1934.  I  wrote  a  letter  to  the  President  of 
the  United  States,  and  also  to  the  Poatmasler  Oeneral. 
JumtB  A.  mvley,  advising  than  that  they  had  falsely  reposed 
oonfklBnce  In  the  Democratic  mitkmal  committeeman. 
Horatio  J.  Abbott.  Mr.  Abbott  was  decelvinc  them  and  also 
profiteering  from  his  connection  with  the  party. 

I  said  tben  that  I  did  not  think  it  proper  for  the  national 
oomsattteeaaan  to  acquire  contracts  for  the  sale  of  oil  and 
gasoline  to  the  State  of  Michigan  for  his  personal  gain 
merely  because  he  was  in  a  position  cif  power  in  the  party. 
I  did  not  think  that  the  President  iind  Mr.  Parley  knew 
that  when  Mr.  Abbott  recommended  Mr.  W.  Alfred  Debo 
for  appointmenl  aa  ooUeetor  of  cuslxims  fior  the  port  of 
Detrott  that  Mr.  Debo  had  been  dlsmlfaed  trom  the  Internal 
aevenue  Department,  with  the  following  farewell  note,  on 
August  15,  1923: 


In  naafclng  •  reeomamMlatkm  beflttistg  Uie  rmnM  at  tbe 
tlgaUon  pertinent  to  former  QUel  Pleld  Deputy  W.  A.  Debo.  the 
writer  l«  of  the  belief  tbat  Mr.  Debo.  altboiigh  «  person  probably 
capable  U  haiStng  ■  yottton  ta  «ae  ftstemal  navmiH  Servtee. 
Is  xkoi  a  pataosx  to  be  trusted  wltb  cush.  pisltlon.  as  abown  by  his 
past  service. 

n  Is  tbevafore  reeommeatfad  tbat  twxma  cataT  FleM  Dwpvty 
W.  A.  Osbo  bs  pfliiiBiiiaillj  asparaiaii  trom  the  Inbsnial  Bsvemo 
a.  tlM  Unltsd 


I  did  not  think  that  Mr.  Pu;hT  as  par^  leader  would 
continue  in  oiSce  as  national  conuttltteenan  fsr  i>igfc'»**g«n 
a  pmon  who  had  sent  oat  a  letter  to  the  businecB  men  of 
Michigan  statlac  that  the  Michigan  CoDgrcssmen  were  po- 
Btleal  aeddsnta  and  had  no  irtaadtng  In  Wasliingtan.  Some 
Bay  have  been  aoddents,  bat  surety  this  stateawnt 
#0  uachaDtnced  in  view  ef  the  fact  the*  the  Michi. 
gao  dslogatlan  In  Cbagress  en  both  sides  of  the  aisle  haw 
attetapted  to  do  their  daty  and  is  oompoeed  of  Ugh  type 
and  honorable  wmd, 

■ow  rax  vDXiTuses  tsud  to  xxu  twb  fssxi 

Mr.  Abbott,  totether  with  Mr.  Debo  and  Oovemor  Ccm- 
stock  are  the  party  leaders  recogzUasd  by  Mr.  Fteley.  chief 
rtlmenaer  of  patronage,  and  his  asKtetant.  Emil  Hurla,  assist- 
ant ehlttf  dispenser  of  patronage,  when  they  want  recom- 
mendstinnn  to  fUI  Federal  positions    These  men  have  aided 
and  abetted  the  official  Democratic  Patronage  Triumvirate 
of  Michigan  to  retain  thdr  power  In  the  national  party 
drelea  hy  looking  to  them  for  guidance  on  political  iqnxilnt- 
menls  In  Michigan  despite  numerous  warnings  hy  the  Dem- 
ocratic congressmen  from  the  State  of  M»rhi|pw     They 
have  insisted  in  keeping  these  men  in  power,  and  have  not 
brought  their  information  to  their  attention  when  they  should 
have  done  so.   la  spite  of  repeated  warnings  of  the  President 
they  have  insisted  on  doing  business  with  these  men  who 
should  not  have  been  trusted.   As  late  as  June  6.  1934.  Mr. 
BorJa.  at  a  meeting  called  hy  Oovemor  Comstock  and  held 
la  room  146  House  OfDce  BuiltUng.  made  It  phOn  to  an  the 
Mlrhtgan  Cangieasmen  there  assembled  that  the  national 
onwimtttfte  would  look  only  to  the  party  representatives,  that 
Is.  the  Democratic  Triumvirate,  for  recommendations  for 
appointment  to  oOloe  in  Michigan.   This  was  even  after  the 
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1  sany  unethical  and  deceitful  practices  ot  the  trio. 
:  it  this  meeting  were  Governor  Comstoek;  Mr.  Abbott;  Mr. 
:  >ebo;  Martin  Bradley,  speaker  of  the  House  of  Mtohigan; 
.  ohn  Bare;  Allen  Stebbins.  Lieutenant  GovenKM*  of  Michi- 
gan, who  was  not  with  the  Governor's  party;  and  all  the 
Michigan  Congressmen.    Mr.  Hurja  tben  tried  to  force  the 
CoBigreasmen  to  adopt  a  slate  of  candidates  hand-piclwd 
1^  Abbott  for  major  positions  in  the  Federal  Governmenki^ 
The  Congressmen  did  not  want  to  talk  patrcMiage  and  re- 
fused to  do  so.     This  matter  of  patronage  has  assumed 
ittogether  too  important  a  place  in  both  political  parties. 
I  od  there  are  many  important  positi<His  within  the  Federal 
<}ovemment  that  should  in  no  manner  ck  means  be  tied 
lip  in  any  patronage  deal.    I  refer  specifically  to  those  po- 
sjltioos  of  trust  and  experience  in  the  Federal  Oovenunent, 
ch  as  the  Customs  Division  and  the  Internal  Revenue 
on,  where  men  should  be  traioad  for  their  partictdar 
in  those  Depeurtments.  and  should  be  men  who  have  a 
ethical  regard  for  the  importance  of  their  work  In, 
Departmmts.    At  tUs  same  meeting  Mr.  HurJa  fore*> 
the  eventual  separation  of  Mr.  John  P.  Hamilton  aa 
r  of  the  Home  Owners'  Loan  Corporati<m.  and  told 
the  Democratic  Congressmen  from  Michigan  that  th^ 
not  be  consulted  on  any  matter. 
The  first  dagger  in  the  back  of  the  Democratic  Party  was 
attempt  to  appoint  Debo  as  collector  of  customs  for  the 
of  Detroit. 
The  second  stab  was  when  Mr.  Abbott  appointed  Mr. 
W.  Woods  secretary  to  himself  and  appointed  him  to 
a|  position  in  the  Internal  Revenue  Department.    He  later 
a  ppointed  Woods  director  of  foreign  and  domestic  commerce 
a  t  Detroit,  which  appointment  the  Detroit  Chamber  of  Com- 
Eterce  protested.    And  why  was  this  obnoxious?    Only  be- 
cause Abbott  appointed  to  a  position  of  trust  a  man  who 
V  as  a  convicted  felon.    On  January  17. 1938,  Mr.  Woods  was 
|i  iaeed  on  probation  fas  the  recorder's  court  at  Detroit  ahd 
ordered  to  pay  restitution  In  the  sum  of  $14,300.    He  was 
n  teased  from  probation  January  17. 1933,  and  shortly  there- 
a  ter  Mr.  Abbott  made  him  a  deputy  inspector  of  internal 
rrvenue  and  also  secretary  to  the  national  committeeman 
S(  tme  months  before.    This  case  was  file  no.  77816.    It  might 
b^  well  to  remark  in  passing  that  Mr.  Woods  also  had  pend- 
against  him  three  other  warrants  and  indictments  for 
false  pretenses,  and  violating  the  "  blue  sky  "  laws, 
case  noe.  772&7.  74477.  and  74474. 
r.  Farley  had  notice  of  these  facts,  but  fiddled  while 
oeracy  In  Michigan  was  being  seorched.     And  while 
Congressmen  protested  these  and  other  conditions 
person,  the  only  advice  they  got  was  to  "  be  cool,  calm, 
abd  e<d)ected."   And  how  could  they,  with  the  fires  of  public 
aod  party  resentment  already  singeing  the  hairs  on  their 
l(Ca? 

The  third  drawing  of  blood  wiiteh  was  weakening  the 
p  irty  was  when  Mr.  Abbott  sent  a  Mr.  Kamopp  into  Huron 
C  Qunty,  Mich.,  to  solicit  moneys  to  be  used  by  BCr.  Abbott 
si>  he  could  finance  his  trips  to  Washington  to  secure  the 
a  votntments  of  postmasters.  Nbt  only  one  but  several 
» ilidtations  were  made  from  acting  postmasters  In  amounts 
from  $100  to  $150 1^  KankHPP  for  Abbott  and  Woods.    Some 

i these  people  protested,  but  were  helpless  in  the  hands  of 
itures  Wood  and  Abbott.    Tliese  matters  were  brought  to 
i  attention  of  Mr.  Farley,  but  he  was  discovered  "  sUIl 
flMdting."    And  the  fires  continued  to  bum. 

The  fourth  stab  was  when  Mr.  Atrtxjtt  sent  hia  deputy  co^ 
lector  of  Internal  revenue.  J(dm  J.  Tlgfae,  to  the  Packard 
tor  Co..  demanding  $50g00a  to  esfabllah  a  lobby  at  Wash- 
so  they  comki  hire  two  lobbyists  at  $10,000  per  year 
get  things  done  for  Michigan  that  Senators  and  Con- 
en  had  failed  to  get  done  ",  and  also  to  pay  off  a 
'.OM  d^icit  to  the  Democratic  Party.  Just  as  if  the  3 
e  Senators  from  Michigan  and  its  IT  Congressmen  could 
nM  get  anything  done  for  MlchtKan.  The  statement  of 
T  ghe  was  a  bald-faced  lie  and  a  slander  on  the  Michigan 
S  inators  and  CongressmoL  Remember  this,  Mr.  Tighc 
a  ways  exhibited  his  intemal-rciFenue  eoUector's  badge,  In- 
d  reetiy  using  duress  iqpon  tbe  people  be  approached,  who 


1934 


CONGRESSIONAL  RECORD—HOUSE 


12213 


were  all  liable  to  lay  taxes  to  the  Government.  Then  this 
matter,  along  with  others,  was  brought  to  the  attention  of 
the  Secretary  of  the  Treasury,  Mr.  Morgenthau.  And  did  he 
fiddle?  He  did  not.  He  sent  his  investigators  to  Detroit  and 
brought  Mr.  Abbott  back  with  him.  That  same  afternoon 
Mr.  Abbott  resigned  as  collector  of  internal  revenue  for  the 
State  of  Michigan.  Abbott  says  it  was  voluntary.  At  any 
rate,  he  "  is  no  more  "  in  the  Treasury  Department,  but 
still  holds  on  as  national  committeeman  for  Michigan,  and 
is  going  to  sell  the  virtues  of  his  branch  of  the  Democratic 
Party  to  the  good  citizens  of  Michigsua  this  fall.  I  will  be 
in  another  branch  of  the  party.  I  want  nothing  to  do  with 
hts  kind.  In  passing,  we  might  observe  that  this  John  J. 
Tighe  is  the  same  man  Mr.  Abbott  tried  to  have  appointed 
as  Michigan  manager  of  the  Home  Owners'  Loan  Corpora- 
tion. Thanks  to  Mr.  Stevenson,  then  Chairman,  who  was 
not  fooled  by  Abbott,  he  was  not  appointed.  Had  he  been 
appointed,  he  prolMibly  would  have  ended  up  with  all  the 
homes  of  the  destitute  in  Michigan.  As  you  will  later  see, 
the  Comstock-Abbott-Debo  combination,  later  referred  to  by 
alphabet  as  C.AJ3.,  with  the  help  of  Mr.  HurJa,  political 
wizard,  succeeded  in  disrupting  the  H.OX.C.  in  Michigan, 
and  Mr.  Hamilton  resigned,  having  the  best  record  for  oper- 
ation of  any  Home  Owners'  Loan  office  in  the  United  States 
during  the  last  3  months,  and  with  the  second  largest  num- 
ber of  loans  of  any  State  in  the  Union. 

The  fifth  cut  in  the  back  of  the  Democratic  Party  was 
when  Mr.  Woods,  secretary  to  Abbott,  wrote  to  the  public 
officials  and  business  men  of  a  little  town  of  Plsrmouth, 
Mich.,  on  December  29,  1933,  the  following: 

Partly  by  political  circumstances  and  partly  by  pcdltieal  acci- 
dent, lilchlgan  has  bitterly  failed  at  the  hands  of  Its  elected 
public  servants  In  obtaining  from  Washington  those  benefits 
which  Michigan  Is  entitled  to  receive,  resulting  from  the  IdSS 
recovery  and  reconstruction  legislation.  As  a  result  of  this  fail- 
ure on  the  part  of  certain  of  our  public  serrantB.  Mr.  Horatio  J. 
Abbott,  national  committeeman,  seems  to  have  inherited  a  trust 
greater  than  the  capacity  of  any  one  Individual  to  handle — Mr. 
Abbott  has  become  the  main  Individual  who  Is  trusted  at  V7ach- 
Ington. 

I  presume  there  was  no  more  scmnd  smaU  city  in  Michigan  than 
your  home  town  of  Plymouth,  but  the  time  has  come  when  this 
town  must  be  reconstructed,  and  the  amount  of  benefits  which 
Plymouth  might  receive  out  of  this  efTort  to  benefit  the  entire 
State  of  Michigan  aeems  to  me  to  be  qtilte  up  to  Plymouth  itself. 

In  behalf  of  the  national  committeeman,  may  I  wish  you  aU  a 
happy  New  Tear. 

Cordially  yours. 

OaoBGE  W.  VIToona. 
Secretary  to  Mr.  ilbbott,  NetUmal  Committeeman. 

And  this  from  a  convicted  embezzler,  swindler,  and  cheater 
of  old  women.  What  a  great  director  for  the  great  Demo- 
cratic Party  of  Jackson,  Jefferson,  and  Roosevelt. 

As  a  result  of  this  letter,  in  which  the  town  of  Plymouth 
was  told  it  had  to  pay  for  relief  benefits  of  our  Government, 
a  check  for  $372  was  sent  to  Ralph  C.  Wilson,  secretary  of 
the  "  Michigan  recovery  committee." 

Another  member  of  this  so-called  "  recovery  committee  " 
and  of  the  C.AJ>.  group  is  former  National  Committeeman 
William  F.  Connolly,  who  tried  to  get  the  Michigan  delega- 
tion to  bolt  the  Roosevelt  standard  at  the  Chicago  conven- 
tion, but  who  now  has  "  got  religion  "  and  is  acting  as  a 
member  of  the  collection  committee.  Mr.  Connolly  Is  also 
receiver  of  the  Detroit  Bankers,  holding  company  of  the 
First  National  Bank.  Detroit,  at  a  salary  of  tens  of  thousands 
per  jrear,  which  the  poor  depositors  will  pay. 

At  the  meeting  of  June  6,  1934,  Mr.  HurJa  said  that  if  I 
did  not  soft-pedal  my  attacks  upon  Mr.  Abbott  and  his  fac- 
tion, in  retaliation  he  would  seek  the  removal  of  John 
P.  Hamilton  as  Michigan  manager  of  the  Home  Owners' 
Loan  Corporation,  who  ts  a  personal  friend  of  mine  since 
boyhood,  and  that  he,  Mr.  HurJa,  had  talked  to  a  person  of 
high  power  in  the  Home  Owners'  Loan  Corporation  and  that 
Hamilton  had  better  watch  his  step.  The  person  of  high 
power  beyond  a  doubt -^as  Mr.  John  H.  Fahey,  who  had 
ridden  on  a  train  with  Mr.  HurJa  Just  previous  to  this  meet- 
ing, and  who  acknowledged  to  Mr.  Hamilton  later  that  he 
had  talked  to  Mr.  HurJa  regarding  the  Michigan  situation. 
Well.  HurJa  did  not  succeed  in  muszllng  me,  and  Hamilton 
resigned  as  Michigan  manager  with  a  most  successful  and 


enviaUe  record.  It  looks  as  if  Fahey  Is  trying  to  destroy 
the  H.Oi.C.  from  the  following  statement  of  Hamilton, 
which,  pursuant  to  permission  of  the  House,  I  include  in  my 
remarks:  ■ 

STATCMEirr  or  john  r.  hamiltom,  mxchkuh  icAif  agss  or  h.ox.c. 

In  order  to  clarify  the  situation  arising  from  my  resignation  as 
Michigan  State  manager,  I  believe  that  the  people  of  the  State  of 
Michigan  should  have  a  complete  statement  covering  everyttiixkg 
leading  up  to  my  resignation. 

Since  the  inception  of  the  Michigan  offlce  last  Jxily,  it  has  been 
necessary  to  stage  a  continual  &ght  against  inelQclency  and  lack 
of  cooperation  from  the  Washington  offlce  of  the  Home  Owners' 
Loan  Corporation.  I.  myself,  as  weU  as  all  other  State  managers. 
were  sent  out  of  Washington  last  July  with  a  copy  of  the  Home 
Owners'  Loan  Act.  and  little  else,  for  instructions.  Each  Stats  has 
its  own  pecTiIlar  problems  to  deal  with  iu  connection  with  the 
administration  of  the  Home  Owners'  Loan  Act.  The  situation  In 
Michigan  was  the  worst  in  the  United  States,  due  to  the  collapse 
at  Just  about  the  same  time  of  a  real-estate  boom  in  the  cities  of 
Detroit,  Pontlac,  Flint,  and  numerous  other  automobile  centers,  in 
conjunction  with  the  complete  collapse  of  the  stock  market.  The 
national  bank  holiday  was  started  in  Michigan  through  ttie  action 
of  the  Governor  of  Michigan.  As  a  result,  on  the  opening  of  our 
offlce  we  were  faced  with  a  condition  very  nearly  a  riot,  throxigh 
the  anxiety  of  people  in  distress  to  get  the  assistance  promised 
under  the  Home  Loan  Act.  Our  offlce  was  the  first  offlce  In  the 
United  States  to  open,  and  we  closed  the  first  loan  in  the  United 
States  on  August  13,  1933.  We  were  operating  for  over  a  month 
without  Instructions  from  Washington  as  to  even  how  to  i>ay  a 
pay  roll  or  pay  for  the  bills  inciirred  in  operating  the  offlce.  Even 
oxir  printed  forms  had  to  be  made  up  by  ourselves  from  sample 
forms  given  us. 

At  the  opening  of  the  Michigan  offlce,  and  for  at  least  a  month 
thereafter,  the  demand  for  relief  was  so  great  that  it  was  neces- 
sary to  keep  police  details  at  the  Detroit  offlce  to  keep  the  crowds 
In  order,  so  that  applications  could  be  received.  In  Sq;>tember 
of  1933  I  could  see  that  with  the  limited  personnel  we  had  been 
aUowed.  of  less  than  100  people,  the  administration  of  the  act 
would  be  only  a  gesture  in  prop<»tlon  to  the  volume  of  applicants 
for  assistance.  I  appeared  before  the  Board  at  that  time  and 
asked  for  permission  to  expand  the  operation  In  Michigan  in 
accordance  with  the  need  in  that  State,  and  was  refused,  being 
given  only  authority  for  a  very  limited  increase  in  peraonnel. 
Toward  the  end  of  September  1933  we  were  faced  with  a  cttua- 
tion  in  Michigan  which  threatened  the  future  of  the  entire  ad- 
ministration of  the  act  thnnigh  the  refusal  of  tbe  ComptroUer 
of  the  Currency  to  accept  bonds  of  the  Home  Owners'  Loan  Cor- 
poration In  exchange  for  mortgagee  held  by  the  dosed  national 
banks  in  Michigan.  The  First  National  Bank,  Detroit,  alone 
held  more  first  mortgages  than  all  of  the  national  banks  In  tbe 
United  States  put  together,  and  we  had  thousands  of  ^ppUeatlona 
for  assistance  from  home  owners  whoa*  mortgages  were  held  by 
this  bank,  and  the  Oiiardian  National  Bank  of  Detroit,  as  well 
as  other  numerous  closed  banks  in  MldUgah.  The  bonds  of  the 
Home  Ownms*  Loan  Corporation  were  sriUng  in  open  market  at 
approximately  $89,  and  it  was  necessary  to  make  a  great  efTort 
to  obtain  the  consent  of  all  of  the  mortgagees  for  the  acoeptanos 
of  the  bonds. 

We  mete  continually  being  told  that  inasmuch  as  the  United 
States  Treasury  Department  apparently  did  not  think  tbat  tbe 
bonds  of  the  Home  Owners'  Loan  Corporation  were  good  wwnigh  to 
accept  in  exchange  for  mortgages  held  In  closed  natlooal  banks 
under  their  superrlslon  that  you  could  not  very  weh  oqiMCt  them, 
as  private  conxratlons  and  individuals,  to  accept  the  bends  of  tbe 
Home  Owners'  Loan  Corporation  when  a  division  of  Xha  Oovera- 
ment  did  not  have  confidence  in  the  Oovemment's  own  bonds.  I 
took  this  matter  up  with  Mr.  Webb,  Vice  Chairman  of  the  VMeral 
Home  Loan  Bank  Board  over  long-distance  telephone,  thrmigh  eot- 
respondence,  and  other  personal  contact,  and  all  that  I  oould 
receive  was  continual  assurance  that  he  and  the  Board  were  work- 
ing on  this  matter.  About  this  time  the  ComptroUer  of  the  Cur- 
rency went  to  the  extent  of  issuing  a  general  bulletin  to  all 
receivers  of  closed  national  banks  throughout  Mae  United  States 
to  the  effect  that  no  receiver  of  any  closed  natioiial  bank  could 
under  any  circumstances  accept  bonds  of  the  Home  Owners'  Loan 
Corporation.  I  wrote  a  letter  directly  to  the  President  of  the 
United  States,  and,  through  the  cooperation  of  the  Michigan  Con- 
gressmen and  Judge  Arthur  Lacy,  of  Detroit,  succeeded  in  having 
this  letter  sttidied  and  acted  upon,  and  the  Comptroller  of  the 
Currency  reversed  his  niling  and  agreed  to  accept  bonds.  In  spite 
of  the  fact  that  if  this  ruling  had  been  allowed  to  continue  it 
would  have  absolutely  destroyed  the  effeetiveneas  of  the  entire 
Home  Loan  Act,  I  was  called  to  Washington  by  Bfr.  Webb,  Vice 
Chairman  of  the  Home  Loan  Bocu^.  severely  rebuked,  threatened 
with  dismissal,  and  only  through  the  Intervention  of  Mr.  Steven- 
son, then  Chairman  of  the  Board,  was  I  allowed  to  continue  in  my 
position. 

Mr.  Webb,  however,  grandstanding  after  Vhe  ruling  had  been 
received,  came  to  Detroit  for  half  a  day,  went  over  with  Mr. 
Austin,  of  Baltimore,  and  me  to  the  receiver  of  the  First  National 
Bank.  Detroit,  and  said  that  we  were  now  ready  to  go  through 
with  an  atteiE^  to  refinance  all  mortgages  held  by  tbe  First 
National  Bank.  Detroit,  as  weU  as  the  Guardian  Natlaoal  Bank 
of  Detroit.  They  went  far  wn^wg**  to  agree  to  aoeept  any  and  all 
mortgages  in  these  InsUtotlons.  regardless  of  whether  or  ntA  ths 
holdeni  of  the  mortgages  were  In  distress.    I  pretested  against  this 
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ntflnc.  Inastoveb  •>  tt  waa  CMOy  aeen  th»t  !t  vould  b«  impo«n>le 
to  •rer  rrftnancw  aU  oX  the  mortgafM  h«ld  by  the  Flrat  NAtk>nal 
Bank,  Detroit,  aad  incluston  of  any  and  all  mortgac**  would 
mean  tbat  many  tmdeeerrlng  applicants  would  lie  refinanced  to 
the  CTentual  loas  of  deaervlng  applicant*.  Starting  the  24th  of 
October,  we  completed  the  appraisals  and  made  offers  on  all 
mortgages  on  which  we  had  applications  from  First  Natlcmal 
Bank,  Detroit,  and  Ouardlan  National  Bank  of  Detroit  by  Decem- 
ber 1.  19S9.  In  spite  of  tbat  fact,  there  was  no  acceptance  on 
the  part  of  the  OomptroUer  of  the  Currency  of  any  of  these  offers 
until  February  1984.  so  that  the  expenditure  of  cloae  to  f  100.000 
la  appraisal  fees  and  other  costs  were  marked  up  against 
tiM  eoat  of  the  Home  Owners'  Loan  Carporatlon  in  Iflchtgan  as 
of  Daetmber  31.  1939,  without  any  explanatory  provision  In  the 
report  of  the  Federal  Home  Loan  Board  as  of  that  date. 

About  November  15.  19SS.  Mr.  Fahey.  who  had  replaced  ICr. 
BlaTeason  as  Chairman  of  |tie  FMeral  Home  Loan  Board,  sent  a 
tslHrsui  to  ms.  as  State  manager,  asking  for  the  recommendation 
of  a  snttelaBt  personnel  to  doae  all  applications  in  the  State  of 
IflrJi^n  wttbln  00  days.  This  was  sent  In  spite  of  the  tact  that 
ho  kanr  that  we  bad  at  that  time  over  00.000  applications  and  had 
clnaait  approstmataly  1.300  loans.  I  came  to  Waahlngtcm  and  in 
an  Intarvlew  with  Mr.  Webb  stated  that  the  Chairman's  request 
was  artntne.  and  that  I  would  submit  a  list  of  personnel  that 
would  be  capable  of  dosing  an  average  of  300  loans  per  day  In  the 
State  of  MiRhtgan.  and  would  do  so  by  March  1.  1984.  At  the 
same  tSme  the  talcgram  tram  the  Chairman  arrived  a  bulletin 
from  tiM  general  manager  arrived  saying  that  from  that  time  for- 
ward no  personnel  could  be  employed  In  any  capacity  until  a 
letter  of  ^>pUcatlon  with  letters  of  endorsement  had  been  received. 
aant  to  Washington,  and  formally  approved  by  the  Federal  Home 
Loan  Board  tor  employment,  regtfdless  of  how  minor  the  position 
might  be.  I  informed  Mr.  Webb  that  if  we  were  to  attempt  to 
Increase  our  production,  secure  an  additional  TOO  people  necessary, 
hire  tbem,  train  them,  secure  oOlce  space,  equipment,  and  other 
things  neosssary  In  a  short  period  of  time,  that  it  certainly  was 
noft  going  to  be  pcaslble  to  wait  until  vre  had  secxired  these  appU- 
catlona.  aant  tbem  to  Washington,  and  secured  the  Board's  ap- 
proval, as  our  experience  had  been  that  tt  took  from  S  to  6  weeks 
to  raoatve  an  answer  from  the  Board  on  any  request  of  this  type. 
I  stated,  however,  that  I  felt  that  I  would  be  able  to  secure  people 
for  these  postttons  who  would  be  competent  and  who  would  be 
vUUag  to  work  wtthout  salary  with  the  Corporation  until  th<*ir 
approval  was  secured,  and  received  his  author tsstlon  before  three 
wltnasasa  to  go  back  to  Washington,  go  to  work,  and  get  organised 
aa  rapkUy  as  posatble.  In  accordance  vrlth  this  order  the  personnel 
In  MK>'lg^n  was  tncrsasrd  over  800  employees  during  December  and 
in  the  early  part  of  January.  Beven  new  branch  oOlces  were  opened, 
equlpoiaai  and  ^Mce  aacxoed.  and  prodtictlon  was  J\unped  to  such 
an  extent  that  more  loans  were  cloeed  in  January  than  In  the 
previous  4Vi  montha,  and  this  prodvurtion  has  been  Increased 
ooBMantly  ever  since. 

About  t^mr•^Tff  34.  1033.  an  order  was  received  fran  the  Wash- 
ti(^(toa  oiiBa  that  attar  January  we  were  to  cease  paying  our  own 
pay  roUaw  and  torvard  all  pay  rolls  to  Washington  for  payment. 
TtM  practtM  pravfcwialy  had  been  to  pay  our  own  pay  rolls  and 
f  as  ward  tba  pay  lolla  to  Waahlngton  afterward  for  audit,  and  all 
pay  foUa  paid  by  ua  were  forwarded  to  Washington  3  days  after 
payiasnt.  so  that  Washington  always  had  notice  of  the  number  of 
paoDla  upon  the  pay  rolls  and  the  slae  of  that  pay  roU.  The  pay 
roO  tfeooa  January  1  to  January  15  was  sent  to  Waahlngton  and 
«aa  paid  aa  sent  In  without  question.  The  pay  ron  due  January 
31  was  mat  paid,  and  there  waa  no  pay  roU  paid  in  Michigan  until 
Mbruary  31.  Ai  that  time  approolmataly  halt  of  the  pay  roll 
waa  paJIA.  tiM  balanca  being  held  up  because  of  the  silly  techni- 
eaUty  that  thsce  waa  no  formal  approval  of  this  personnel  In  the 
ainutaa  of  tha  Board.  All  evpenas  vouchers  of  repair  inspectors 
and  athsss  thconghout  the  State,  who  were  forced  to  be  constantly 
oa  the  outside  i^  tha  amidst  ot  a  bitter  winter,  were  held  up  on 
the  aajae  taahakealMy  by  Mr.  Fahey'a  direct  orders.  In  spiu  ot 
the  taet  that  we  were  able  to  ahow  to  the  assistant  general  man- 
that  a  tonaai  application  tor  employment  and  lettars  of  en- 
all  of  these  peo^ple  hired  sinoe  the  order  ot 
It.  loot,  had  bean  sent  to  Washington,  we  were  forced 
to  asala  aaeure  thaae  letters  and  transport  th«n  to  Washix^ton. 
aad  It  waa  Mt  ustU  the  middle  of  March  that  a  oomplate  pay  roU 
vpsa  paid  In  Michigan,  m  spite  of  that  fact  the  personnd  in  the 
State  of  MIrhlpin  were  loyal  enough  to  Um  intereats  of  the  Preai- 
dsot  and  the  iwifata  ef  their  State,  that  there  was  not  a  sU«le 
reeignatiOQ  dwlag  thla  period.  In  t^im  of  the  fact  that  thaee 
Oovemasent  enployeee,  in  nunkerous  oocaslona,  were  unable  to 
feed  their  tamlliaa  while  Mr.  Fahey  in  Waahlngtea  played  with 
silly  red  t^>e.  I  panonally.  together  with  Mr.  Leo  Kuhlaoan  and 
ftlr.  Frank  Fl— Ing.  borrowsd  on  our  personal  credit  to  the  limit 
It  to  tiM  sKtest  ot  borrowing  31.100  oo  a  noto  from  the 
■tORla  nan  Bank  of  Detroit  in  ccder  to  loan  to  the 
of  the  United  States  Govenrimwat  who  were  destitute. 
All  district  managers  were  faced  with  the  same  situation,  and 
wesa  aU  doing  the  same  thing  and  pledgli«  thaU  personal  credit 
so  that  these  employeee  of  the  OovematMbt  could  cat. 
Za  Mhruary  ofJOM  a  new  general  manner  of  tlia  Corporation 

ks  aa  Immadlato  doaage  of  policy  In  the 
and  as  a  result  contymioKk  was  caused  and  it  was 
liiN'Bl''*"  te  latoUigantty  plan  a  aroduetloo  aet-up  iw- 
aulttag  froos  ooafttcttag  orders  caused  by  Chairman  FaJMy  vm- 
ttauafly  ceatradlcyag  ordsn  given  by  other  odBcials  la  Washing- 

both  the  State  oAoaia  and  the 
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nents  in  Washington.  In  spite  of  thSi,  however,  our  prodnctton 
ncreased  greatly  each  month,  loans  closed  In  February  bebi^t 
>ractlcally  double  ot  January,  and  loans  cloeed  in  March  again 
i  howtng  a  material  Increase.  ITie  organization  as  then  set  tip 
vss  functioning  ssKwthly  and  was  Just  beginning  to  show  tlva 
lesults  of  the  3  months'  organization.  Mr.  McNeill,  general  nuui- 
iiger,  then  decided  that  a  standard  form  of  organisation  waa  to 
'.te  set  up  through  the  United  States,  and  after  considerable 
I  lellberation  Michigan  was  selected  as  the  first  State  to  be  set  up 
imder  the  new  plan.  I  protested  vigorously  against  the  setting 
ip  of  any  {dan  in  which  I  had  not  been  given  a  chance  to  be 
!  leard  on.  because  of  the  confusion  that  would  necessarily  result 
:  n  a  smoothly  running  organisation  which  was  Just  beginning 
'  o  show  results;  and  as  a  result  of  protesting  so  vigorously  I 
'  ras  called  to  Washlngtmt  and  spent  1  complete  week  going  over 
he  entire  set-up  with  the  general  manager  and  tv»^anrv>  convinced 
<  hat.  although  this  set-up  would  result  in  a  considerable  amount 
I  if  work,  that  it  was  entirely  practical  and  feasible  and  would 
1  Utlmately  result  in  considerably  Increased  production.  A  definite 
I  greement  was  reached  between  Mr.  McNeill,  the  assistant  genual 
I  oanager  for  our  district,  and  myself,  and  was  formally  approved 
I  ij  the  Federal  Home  Loan  Board.  In  accordance  with  this  agree- 
locnt.  on  April  1  we  started  to  revise  the  set-i4>  In  Michigan; 
I  Jid  since  April  1  have  opened  9  new  branch  oAces  In  Detroln. 
1  ransferred  approximately  300  employees  from  our  then  existing 
I  ifllces  in  the  Barium  Tower  in  Detroit,  transferred  approximately 
I  60  additional  employees  from  the  pay  roll  of  the  Home  Owners* 
]  <oan  Corporation  to  the  pay  roll  of  Charles  W.  Burton,  an  attar- 
1  Ley  in  Detroit,  opened  up  complete  separate  disbursing  and 
1  ransmlttal  units  at  Battle  Creek.  Grand  Rapids,  and  Saginaw, 
]  Och.,  so  that  each  of  these  districts  completes  a  loan  and  for- 
}  rards  these  completed  loans  directly  to  Washington  as  a  separato 
1  tnit;  transferred  the  entire  office  of  St.  Ignace  to  Marquette, 
]  Clch.  In  m>ite  of  all  these  changes,  production  was  increased  to 
luch  an  extent  that  a  total  of  approximately  4.600  loans  wera 
<Iosed  In  April  and  7.700  in  May,  Michigan  thereby  leading  In 
<ach  of  these  months  the  entire  United  States  in  volume  of  busi- 
ness. In  spite  of  increasing  this  production,  the  cost  of  tbs 
llichigan  operation  was  reduced  over  $5  per  loan  during  the 
iiwnth  of  April  and  was  again  reduced  substantially  dxn-lng  the 
itonth  of  May  because  of  economy  in  operation  and  reduction  In 
personnel.  The  personnel  was  reduced  to  where  it  now  consists 
cf  approximately  935  people. 

These  changes  wera  made  and  reductions  secured  despite  the 
f  M:t  that  the  State  of  Midilgan  has  in  existence  more  land  coa- 
t  racts  than  all  of  the  rest  of  the  United  States  put  together,  and 
t  sat  this  necessitates  more  work  in  legal  search  and  preparation 
t  Min  any  other  operation  of  this  type  in  use  in  the  United  States, 
ciue  to  the  fact  that  under  the  laws  of  Michigan  a  conveyance  by 
I  md  contract  need  not  be  registered,  and  all  of  these  contracts 
recessitated  personal  contact.  In  many  cases  of  conveyance  by 
1  md  contract  there  wore  numerous  assignees  who  had  to  be 
csatacted  so  that  the  exact  status  of  the  conditian  of  the  prop- 
c  rty  could  be  ascertained  and  the  Govenunent  of  the  United 
£tates  would  be  properly  protected.  Purthermore,  as  a  result 
ct  the  real-estate  boom  in  Detroit  and  Michigan  and  the  over- 
selling of  homes  at  prices  far  over  their  value,  on  approxl- 
X  lately  75  percent  of  the  applications  the  balances  due  were  con- 
aiderabiy  more  than  any  i4>pralsal  would  show.  As  a  result  it 
\'as  necessary  to  make  adjustments,  and  all  of  these  adjustments 
X  eoessttated  persoxud  contacts.  Kvery  effort  was  made  to  bring 
t  Mse  facta  to  the  attention  of  the  Board,  and  we  were  not  even 
fcoorded  the  opportunity  of  a  hearing.  However,  the  record  of 
t  le  Michigan  office  is  as  follows: 

As  ot  the  date  of  my  resignation.  June  10.  1934,  we  were  sec- 
c  nd  in  total  number  and  volume  ot  loans  closed  In  the  United 
Etatee.  with  an  average  of  $24)00,  which  shows  ti^t  we  had 
secured  the  proper  adjustments  and  were  therefore  complying 
\  Ith  the  spirit  of  the  Home  Loan  Act,  as  intended  by  the  Congress 
cf  the  United  States,   and   assisting  the   anall  home  owners. 

We  had  placed  about  one-third  ot  all  of  the  money  lent  tor 
rtpairs  in  the  United  States,  due  to  the  fact  that  we  had  buUt 
\  p  about  the  only  complete  repcUr  modemlzatlon  unit  in  any 
C  tato  operatl<m. 

la  sp4te  of  the  fact  that  the  Board  was  continually  haunperli^ 
Ts  in  the  matter  of  personnel,  I  insisted  on  placing  a  complete 
t  cooimtlng  and  disbursing  unit,  so  that  we  were  In  a  position  to 
a  How  the  dlspoeiUon  of  every  dc^ar  expended  in  Michigan.  This 
t  'as  done  on  our  own  responsibility,  and  we  have  been  carrying 
cut  the  intentions  of  the  act  by  collecting  at  the  time  of  closing 
t  ke  loans  in  cash  as  much  as  possible  of  the  fees  aud  necessary 
c  ost  of  completing  a  loan,  to  the  extent  that  our  monthly  eollec- 
ttons  have  averaged  close  to  9100.000.  which  money  can  be  used 
f  »  the  retirement  of  the  bonds  of  the  Corporation.  We  have  the 
1  trgest  amount  of  cash  fees  collected  of  any  State  in  the  United 
{  Utes.  In  addition  to  the  approximately  28,000  loans  closed  there 
•  re  approximately  33.000  loans  in  the  State  that  have  reached  the 
c  losing  stage,  and  there  should  be  cloeed.  if  the  operation  1h 
property  administered  froaa  thia  time  on.  at  least  1,800  loans  per 
^aek. 

However.  In  the  administration  of  this  act  there  have  been 
c  sntlnusus  cases  of  rulings  of  the  Board  which  were  beyond  any 
t  oubt  In  my  mind  both  dlserimlnatory  against  the  home  ownare 
c  C  the  Steto  of  Michigan  azul  a  matter  of  poor  public  policy  and 
I  ot  in  spirit  with  the  Home  Loan  Act.  As  a  result  of  these  rullnga, 
I  have  coBstanUy  protesied  and  have  had  considerable  and  coa-^ 
tnuatia  differencea  ot  opinion  with  the  Board  for  the  past  ft 
**^-     First,  I  have  foUowad  a  policy  in  y^>>«gfn  ever  siaco 
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last  July  of  completing  an  appraisal  and  making  a  final  adjust- 
ment, and  insisting  that  the  mortgagee  release  any  and  all  claims 
which  he  or  they  might  have  against  our  applicant  at  the  time  of 
dosing  the  loan.  I  felt  that  this  was  necessary  in  order  to  give 
the  distressed  home  owner  an  opportunity  of  starting  with  a 
clean  slste.  without  an  obligation  hanging  over  his  head  which 
might  place  him  in  exactly  the  same  position  from  which  we 
were  seeking  to  relieve  him,  and  also  have  a  debt  hanging  over 
his  head  which  he  would  be  unable  to  pay.  I  have  had  consider- 
able pressure  from  Institutions  In  the  State  of  Michigan  to  allow 
second  mortgages  for  the  difference  bet^-een  the  amoimte  we  were 
able  to  loan  and  the  full  balance  of  these  mortgages.  I  have 
refused  to  permit  the  second  mortgages,  and  an  appeal  was  made 
over  my  head  directly  to  the  Home  Loan  Board,  and  I  was  ordered 
to  permit  the  use  of  second  mortgages  In  Michigan,  thus  resulting 
In  the  home  owner  being  put  from  the  frying  pan  Into  the  fire. 
The  MetropoUtan  Life  Insurance  Co.  has  approximately  16,000 
mortgages  in  Wayne  County  alone,  12,000  of  which  are  in  default 
of  some  sort.  Wc  have  over  approximately  4.000  applications,  and 
from  July  of  last  year  have  been  continually  attempting  to  receive 
the  acceptance  upon  the  part  of  the  Metropollten  Life  Insurance 
Co.  tor  bonds  in  exchange  for  their  mortgages.  They  have  con- 
tinuously refused  to  do  this,  and  In  hundreds  of  cases  where  our 
applicant  wrs  purchasing  on  land  contract  and  we  were  able  to 
secure  acceptance  of  the  land-contract  owner,  but  where  the  Met- 
ropoliten  Life  Insurance  Co.  held  the'mortgage  the  company  still 
refused  to  accept  the  bonds,  and  thus  applicante  suffered  the  loss 
of  their  homes.  In  March  1934  I  was  asked  by  Mr.  Malotte.  the 
fiscal  reprcEcntatlve  ot  the  MetropoUten  Life  Insurance  Co.  In 
Detroit,  to  go  to  Washlng:ton  with  him  to  contact  Mr.  Eckers, 
president  of  the  Metropolitan  Life  Insurance  Co..  and  Mr.  Norton, 
comptroller,  because  he  felt  that  I  might  be  able  to  present  the 
Michigan  plct\ire  in  such  a  way  that  they  might  relent  and  accept 
bonds.  Mr.  Fahey  personally  refused  to  allow  me  to  go  and  sent 
instead  a  man  from  Washington  who  was  formerly  employed  by 
one  of  the  large  llte-icsurance  companies,  and  as  a  result  nothing 
\vtLS  acccmplished.  Even  after  the  guaranty  of  the  bonds,  the 
Metropolitan  Life  Insurance  Co.  has  refused  to  accept,  except  In 
Isolated  cases. 

In  March  ot  1934  we  vrere  ordered  to  cease  appraisals  in  Michi- 
gan. After  protesting  vigorously.  I  was  told  that  this  order  was 
issued  because  over  $4,000,000,000  worth  of  applications  tor  loans 
had  been  filed,  and  that  it  was  going  to  be  Impossible  to  complete 
and  close  loans  on  applications  then  on  record.  I  protested 
against  the  stopping  of  our  progress,  however,  due  to  the  fact  that 
I  felt  that  we  should  work  at  topmost  speed  until  all  of  the  funds 
had  been  expended — the  faster  the  loans  were  being  placed,  the 
faster  the  distressed  home  owner  would  be  taken  out  of  Jeopiuxly 
and  would  be  relieved.  After  a  few  days  an  order  was  given  au- 
thorizing us  to  proceed  with  appraisals  on  loans  held  by  closed 
Institutions  in  Michigan  only.  I  protested  against  this,  as  there 
are  a  number  of  banks  In  Michigan  which  are  still  open,  but 
which  are  on  the  ragged  edge  of  closing,  and  should,  I  feel,  be 
given  assistance  ahead  of  dosed  banks  In  order  that  they  might 
be  kept  from  dosing,  rather  than  rushing  loans  to  closed  insti- 
tutions who  are  already  in  liquidation.  Not  only  that  but  thlA 
was  discrimination  against  the  distressed  home  owner  whose 
mortgage  was  held  by  a  private  Institution  or  Individuals.  I  was 
again  overruled.  The  Home  Owners'  Loan  Corporation,  under  Mr. 
Pahey's  direction,  instituted  a  so-called  "  wholesale  loaning  opera- 
tion "  In  the  Cleveland  Trust  Co.  at  Cleveland,  Ohio,  an  open 
institution.  A  handful  ot  employees  of  the  Corporation  were 
placed  in  that  institution,  all  others  being  employees  of  the 
Cleveland  Trust  Co..  and  thousands  of  mortgages  were  balled  out 
of  that  lnstlt\itlon  to  the  extent  that  now  when  a  shortage  of  bonds 
is  threatened  the  distressed  home  owner  may  lose  his  home  be- 
cause of  the  bailing-out  operation  in  an  open  bank.  I  was  In- 
structed that  I  shoiild  make  every  effort  to  have  the  operation 
upon  which  we  were  engaged  with  the  First  National  Bank,  Detroit, 
handled  in  the  same  way,  and  have  the  bank  pay  for  the  employees. 
I  felt  that  the  Corporation's  Intereste  were  distinctly  separate  and 
should  be  protected,  and  that  any  action  of  this  type  might  lead 
to  the  acceptenco  of  mortgages  by  people  not  under  the  control 
ot  the  Corporation,  but  rather  under  the  control  of  the  Institution. 
Furthermore,  I  felt  that  as  the  First  National  Bank,  Detroit,  was  a 
dosed  bank,  any  cost  incurred  in  an  operation  of  this  sort  was 
at  the  expense  of  the  depositor  whom  we  were  supposed  to  be 
helping,  and  I  refused  to  do  so.  A  man  was  sent  from  Washington, 
and  an  oi>eration  was  engineered  over  my  head  and  over  my  pro- 
test of  putting  this  plan  Into  effect.  This  entire  plan  is  a  decep- 
tion and  gives  a  false  impression  to  the  depositors  of  these  two 
banks,  as  aU  mortgages  being  refinanced  are  the  property  ot  the 
Reconstruction  Finance  Corporation,  and  these  bonds  are  only 
converted  to  the  Reconstruction  Finance  Corporation,  and  are 
not  being  used  to  pay  off  the  depositors;  so,  therefore,  the  deposi- 
tors ore  paying  the  coste  ot  an  operation  which  does  not  benefit 
them. 

I  have,  since  last  July,  been  fighting  the  effects  ot  crooks  in 
Detroit  to  take  advantage  of  the  Home  Owners'  Loan  Corpora- 
tion Act,  I  have  submitted  numerous  affldavlte  covering  viola- 
tions ot  the  act  to  both  the  United  SUtes  district  atU^ney's 
<^Bce  at  Detroit,  and  to  the  legal  department  of  the  Home  Owners' 
Loan  Corporation  In  Washington.  In  spite  ot  the  fact  there  has 
only  been  one  case  of  a  proeeeutlon  In  the  city  of  Detroit  today, 
and  the  attorney  who  came  from  Washington  and  instituted  this 
prosecution  and  secured  the  only  action  which  we  have  had  waa 
recalled  immediately  to  Washlxigton  becauae  what  he  did  waa 
contrary  to  their  direct  orders.    I  have  vlgotously  protested  the 


procraatlnatloa  la  the  proaacutlon  of  theae  people,  and  apparaatly 
there  Is  no  chance  tor  any  action. 

We  have  been  continually  hampered  by  the  iaability  to  aaeura 
needed  supplies  or  rulings  tr<Kn  Waslilngton.  and  as  a  concrete 
example  of  this,  upon  my  coming  to  Washington  to  resign  I  In- 
vestigated one  instance.  The  mortgagee's  consent  to  obtain  bonds 
Is  the  agreement  necessary  for  signature  at  the  time  of  making  a 
settlement,  and  unless  a  supply  ot  theee  forma  are  oa  hand  the  ' 
entire  operation  would  have  to  cease.  A  requisition  was  sent  to 
Washington  over  6  weeks  ago,  and  In  qslte  ot  several  telegrams  no 
action  was  received.  A  telegram  was  finally  received  from  the 
stock  department  on  June  9  saying  that  the  form  vras  up  for 
revision  and  could  not  be  released  until  i4>proved.  We  had 
reached  the  point  where  It  would  be  necessary  to  cease  operation 
If  this  was  not  available.  I  was  Informed  by  the  stock  room  that 
this  form  had  been  presented  to  the  Chairman  to  be  approved  and 
was  on  his  desk  for  5  weeks  without  action.  This  is  a  concrete 
example  of  how  the  Home  Loan  Act  Is  hampered  through  the  Chair- 
man's continual  Insistence  upon  Interfering  Ir  even  the  smallest 
matter  of  details.  It  Is  Impossible  to  secure  pei'mlsslon  to  purchase 
any  supplies  over  $35  without  the  formal  approval  ot  the  Federal 
Home  Loan  Board,  which  brings  us  to  the  spectacle  Of  a  03.000.- 
000.000  Corporation  being  administered  by  a  board  of  dlrectora 
having  the  responsibility  of  administering  the  Federal  home-loan 
banks,  the  Home  Owners'  Loan  Corporation,  and  the  Federal  sav- 
ings and  loan  societies  and  also  the  new  modernization  program, 
and  these  five  men  being  placed  In  a  position  by  the  Chalzman'a 
Insistence,  of  having  to  waste  their  time  passing  upon  minor  mat- 
ters of  purchases  throughout  hundreds  of  offices  in  the  United 
States,  and  the  selection  of  stenographers  and  minor  clerks,  when 
these  detells  under  proper  organisation  would  be  delegated  to 
the  official  with  authority  to  handle  them.  The  general  manager 
of  the  Corporation  was  placed  in  such  a  position  that  he  was  not 
able  to  even  authorize  the  purchase  of  more  than  $35  in  Bt^>pllea 
or  the  employment  of  a  single  clerk  in  the  service. 

The  final  and  conclusive  evidence  ot  the  confusion  caused  by 
confilctlng  orders  and  changes  of  the  previous  orders  by  the 
Chairman  was  best  shown  by  the  fact  that  after  approving  the 
prlndple  ot  the  estebllshment  of  separate  Individual  autonomoua 
ofllces,  such  as  we  have  completed  In  Michigan,  throtighout  the 
United  States,  and  formal  approval  of  the  estebllshment  ot  tlMsa 
autonomovis  offices  at  Milwaukee,  in  the  Stote  of  Ohio,  at  Okla- 
homa City,  and  numerous  other  places,  and  authorlalng  the 
calling  ot  a  meeting  at  Chicago,  HI.,  to  which  State  managera. 
State  counsel,  and  all  district  managera  tor  all  ot  the  Middle 
Western  Stetes  were  invited,  that  on  the  night  ot  the  first  day 
ot  the  meeting  the  general  manager  was  notified  that  the  Chair- 
man had  again  changed  his  mind  and  that  he  should  not  give 
the  instructions  for  which  this  meeting  had  been  called.  About 
2  weeks  later  a  general  bulletin  was  sent  out  to  all  Stetea  In  which 
these  autonomous  ofDces  were  In  progress  ot  being  esteUished, 
ordering  the  halting  of  these  Immediately.  This  order  was  re- 
ceived in  Michigan  Just  as  we  had  completed  the  esteMlshment 
ot  the  last  autonomous  office,  and  therefore  did  not  affect  ua,  but 
caused  tremmdous  contusion  In  numerous  other  Stetea. 

I  was  Instructed  that  it  wotild  be  necessary  to  reduce  the  per- 
sonnel In  Michigan  to  800  people  or  lees,  regardless  of  the  effect 
upon  the  loan  production  In  the  Stete.  I  proteated  vigorously 
against  this.  It  was  my  opinion  that  the  Home  Owners'  Loan 
Corporation  Act  was  passed  by  the  Congreaa  to  relieve  distrsesed 
home  owners  and  that  this  shoiild  be  done  as  rapidly  as  poaslble. 

On  June  6  a  meeting  was  held  in  Waahlngton,  and  thooe  present 
included  the  entire  Michigan  Democratic  delegation  <^  Congress 
men;  Governor  Comstocl:.  of  Michigan;  Horatio  Abbott,  natioaal 
committeeman  of  Michigan;  Emll  Hurja,  assistant  to  the  chairman 
of  the  Etemocratic  National  Conunlttee;  Alfred  Debo,  Stete  central 
committee  chairman;  Martin  Bradley,  speaker  of  the  House  ot  Bep- 
resentetlves  ot  Michigan;  and  John  Bare,  Democratic  poUtldan 
from  Detroit.  Congressman  WKntEMAH  had  been  the  aggreaaor 
In  charges  which  had  resulted  in  the  removal  ot  Horatio  Abbott 
as  collector  ot  Internal  revenue  at  Detroit,  Mich.,  by  the  Secretary 
of  the  Treasury,  Mr.  Morganthau.  aa  well  as  the  removal  ot  two  of 
his  asslstante.  Ca«i.  WamEKAH  has  been  a  personal  friend  of  mine 
since  boyhood,  and  In  thU  meeting  Mr.  HurJa  threatened  W«nw- 
MAN  that  unless  he  softpedaled  his  attecks  upon  tlie  naUonal 
committeeman,  Abbott,  that  in  retaliation  he  would  see  to  it  that 
I  as  his  friend,  was  removed  as  Stote  maziager  from  Michigan.  I 
did  not  pay  much  attention  to  this  threat  when  it  was  rsported  to 
me,  as  I  was  too  b\isy  in  reorganimtlon  which  had  started  in  the 
Stete  offices,  but  when,  upon  my  return  to  Detroit  from  Marqxiette 
on  June  8,  I  found  that,  on  instructions  from  WadUngton.  em- 
ployees In  Michigan  were  being  contacted  by  people  sent  frtwa 
Washington  and  asked  about  their  political  contrtbutiona.  their 
political  preferences,  and  other  matters,  I  became  interested  at»d 
started  to  Investigate.  1  then  fotmd  that  an  appointment  of  one 
Luther  D.  HofTman  as  regional  modemlsaUon  director  for  the 
Stetes  ot  Michigan  and  Indiana  bad  been  secured  through  the 
Intercession  of  Mr.  Comstock  and  Mr.  Tarsney,  Steto  counsel  for 
Michigan,  a  pei-sonal  friend  ot  Mr.  Comstock.  On  June  8.  I  also 
received  notice  ot  the  appointment  of  Mr.  Prank  Burldi.  Jr^  •• 
Stete  modemlzatlon  director,  at  a  aalary  ot  OOOO  P**7*^p*^ 
Washington.  Tlila  aalary  was  higher  than  anyone  to  the  »«•*•"»* 
Michigan  was  receiving,  with  the  exceptton  «*  »y^?^*!?L™| 
general  Stete  counsel,  and  even  exceeded  that  <rf  «»«  ^"•'^SJfS 
Saanager  and  the  chief  Stote  appraiser.  I  immediately  W*J«hed 
a  telegram  to  Chairman  Fahey  protesting  a<^lMt  tte  •PPototment 
of  anyone  in  the  State  pay  roU  ov«r  mj  head  at  such  a  aalary.  ana 
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to  ooma  to  WMlhiiicton.    In  ivptj  I 
tclegnun  from  Ifr.  Webb.  Vice  CbalnxMai  ol  tbe  Board,  atattoc 
ralwf  «••  oat  ot  ttoe  etty  and  thsft  I  whmOA  wrtte  fuUy 
lay  prolitaDa.    In  UMWcr  I  dlctotod  •  oemplct*  letter  of 
to  thie  CbalnBan.  m  foUowa: 

ijmm  11.  1M4. 
JORX  H.  Fabxt. 
CTurtrmon  FMcrsl  0o«ic  Loon  Voord.  Wu^tngton.  DC 

BoMCKAau  atB:  I  have  Just  dtapotcbed  •  tehifram  to  youmetf 
■oqueaUng  pwmlaBlon  to  come  to  Washington  to  dlscuas  roAtten  of 
policy  In  MV**»<f"  retarding  the  Home  Ovraen'  Lo&n  Ckirporatlon. 

I  hava  nerer  luul  an  oi>portiinlt7  to  talk  to  you  personally  tn 
iptta  of  tbe  fact  that  I  hsre  been  employed  In  the  Corporatkm  for 
•ppnndmately  1  year.  I  baive  been  forced  to  Judge  your  potteles 
and  T«ad  bttwaan  the  Unea  of  jrour  letters  and  bnve  endearored  at 
■n  ttinaa  to  eoaduct  thts  oAce  in  accordance  with  your  wlohee.  I 
felt  OiaJt  you  were  honestly  alucere  in  endeavoring  to  keep 
aa  raven  as  poaaM»io  out  of  tbe  opemttoaa  of  tbe  Hoeaa 
Loon  Corporation. 

▲t  tba  ttme  of  my  appotntmect  as  State  manager  tn  July  of  last 
fear  you.  beyond  a  dotrbt.  know  that  I  was  instructed  directly  In 
fifont  of  tbe  meeting  of  the  Board  by  the  Chairman  of  the  Board 
at  that  time  to  see  the  Michigan  Congreaamen  and  eonsnlt  them, 
•a  wen  aa  tbe  national  eommltteeman  in  Michigan  In  regard  to 
appointments.  Howerer,  I  tnfonned  each  of  the  Congressmen  and 
the  national  eomralttecnum  hi  the  State  of  Michigan  that  I  would 
■iModitety  reftne  to  entertain  any  recommendations  from  uiem 
tmlaaa  I  felt  that  tbe  man  recommended  was  qualified  for  the 
poattton  be  aoqg^-  1°  addition  to  that,  I  insisted  In  August  at 
test  year.  In  the  selection  of  tbe  appraisers  for  the  State  of  Mlehl- 
pm.  that  I  be  allowed  to  select  members  of  the  Michigan  Real 
■rtate  Assorlattan  and  associated  real-estate  boerde  regardless  of 
thfCtr  polities.  I  also  tnatsted  that  In  ttic  selection  of  attorneys 
that  any  attorney  recommended  be  passed  upon  by  tbe  bar 
association  In  his  community. 

t  have  bad  one  eonttnual  light  to  this  State  against  Tarloos 
poimeUins  softfeairarlnf  to  aacure  peeferaace  la  personnel  and  in 
tbe  haadllng  of  kiana.  I  ha^*e  abeolately  refused  from  tbe  day 
«r  opsntaf  tbls  ofliea  to  allow  any  Congraaaman  or  other  public 
afltelal    to    evaa    soggest    to    us    that    anyone's    loan    be    given 
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The  situation  was  so  bad  In  the  State  of  Michigan  that  at  tbe 
tSme  of  our  entering  the  field  we  were  flooded  with  a  volume 
of  MjpUcatioos  which  beyond  any  doubt  we  would  never  be  able 
to  clcoe.  and  If  this  was  the  ■•tuation  and  ws  allowed  tbe  sUghteat 
taapreaaton  of  politteal  Influence  being  able  to  seeors  picfenvd 
tNatmeBt  of  loans.  It  woiild  have  been  tbe  worst  thing  that 
eottM  have  happened  to  the  Home  Owners'  Loan  Corporation  hers. 
I  parsoaany  have  refused  to  play  polities  with  human  misery. 
r,  I  have  bad  men  appointed  over  my  head  through  poUtl- 
I  in  tbto  Stata  three  different  tlcaee.  and  in  each 
of  thaas  laaiaaLBS  things  have  been  done  that  I  have  not  approved 
«f  and  tor  vhMh  eventually  I  bave  had  to  bear  tbe  blame. 

I  have  q«in<lad  practically  every  poUtldan   tn  tbe   State  of 
Michigan  hi  aHsmptlng  to  keep  this  act  dean,  and  have  been 
'   ~      '    1   week  ago  Mr.  Hur)a.   assistant  to  Mr.  Farley, 
ftMc  naMoBal  chairman,  mads  tbe  statement  that  there 
ha  a  BOW  State  managar  In  MUthlfan  la  the  near  future. 
X  hava  hacn  ^  In  the  Starte  for  the  last  aeveral 

the  State 

to  Datran  thU  manHag  I  bave  been  Cased  with 

a  tetevam  SMMng  that  anotbsr  asaa  bad  been  appointed  over 

and  tbe  rejection  of 
In  another  ease  who  la  entitled  to  a  promo- 


to  ae  that  there  may  be  some  tmth  la  Mr.  BnrjaM 
and  It  mfty  be  that  an  «0ort  la  being  made  to  make 
ooMdltluiiB  soeh  In  Mtcblcan  that  I  would  resign. 
I  am  peiaamdly  wlUtng  to  stand  upon  my  raeord  In  a  dUBeult 
tn  thlB  State,  and  If  dealraUe  to  yon  and  If  my  eonttnuanoe 
Is  iihaiiasaliig  to  yoo,  I  am  baieby  tendering 
tacit  va  iBBaadtetely. 
truly  yonrs, 

Boao  Owwsw'  Loan  OsBvonanoar, 

JOBH  P.  HaSOLTOI*, 

Michigan  Stmf  Mmnmger. 

And  foUowad  tbls  up  by  taking  a  ttaln  Monday  night  and  going 
to  Waahtnglan.  X  called  the  Cbalnnan's  office  and  a^ed  for  an 
^y'rl  sill  with  htek.  and  was  told  by  Mr.  Loomls,  bis  assistant. 
that  msf  latter  was  unneoaaaary  and  that  there  was  no  trutb  In 
■urja'a  atataasxit.  and  that  tbe  Chairman  would  be  glad  to  see 
■M  aa  seen  ae  pmnlhla,  but  that  be  mn  busy  In  Oongreas  on  tbe 
TTt**'TiH  yri'if'ig  Act.  and  I  would  have  to  wait  some  time,  but 
hiaieilf  would  see  km.  I  met  with  blm  and  Mr.  Donald 
natkmal  modernisation  dbrsctor.  next  day.  and  was 
that  a  tetter  bad  been  sent  by  Mr.  Boffmaa  stating  that 
~  va.  aelected  by  me  and  met  wttb  my  approval 

sa  wail  as  hla  own.  This  was  an  absolute  falaeboed.  as  I  bad 
never  mat  Mr.  Buiioh  until  Introdooad  to  blm  Monday  morning. 
June  11.    I  liMiiwdlafiirj  protested  against  tbe  selection  of  some- 

9tt9    Cl'Olft    Ott^lKM    ImC    OrKAAXSRwOQ    ^VuCH    ^zlCTB    WTO    UTtflftCPOtlS 

■hilfid  tec1iBlfa»  men  within  the  organttntlon  better  fitted  to 
tka  poaiaan  and  entmed  to  advancement.  X  waa  told  that  thla 
woqM  ho  taksn  up  with  Mr.  Fabey.  I  ttien  talked  with  Ur. 
th«r  of  the  Board,  and  was  toM  that  at  tbe  tteae  the 
It  of  Mir.  Bnneb  was  up  before  tbe  Beard  he 
paraonaQy  whether  or  not  this  appointment  met  wtth  nqr 
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and  was  told  that  It  did.  which  wm  a  He.  I  then  west  to  Mr.- 
WbbbmaWs  oOoe  and  suggested  to  Mr.  Wizbeman  that  he  call  Mr. 
Horja  and  ask  Mr.  Hurja  Just  what  be  meant  by  his  remark  at 
tiM  meeting.  He  did  so.  and  I  listened  on  an  extension  telephone, 
and  Mr.  HurJa  said  that  beyond  doubt  I  had  an  excellent  record  la 
Michigan,  but  that  unless  Mr.  Weondcan  soft-pedaled  his  com- 
pMnts.  and  unless  I  refused  to  have  anything  to  do  wtth  Jvidge 
Aithiir  Lacy.  Democratic  candidate  for  Ctovernor,  and  opponent  of 
Governor  Comstoek.  that  he  had  been  assured  that  I  would  bo 
reaooved  from  my  poaltlon.  I  did  not  have  a  meeting  with  Chair- 
man Pahey  until  2:80  Ftlday  afternoon,  at  which  time,  with  Mr. 
Webb  present,  the  Chairman  acknowledged  that  he  had  talked 
wttb  Mr.  HurJa  on  a  train  trip  from  Chicago  end  asked  me  whether 
I  was  taking  an  active  part  in  tbe  campaign  of  Judge  Lacy.  X 
haw  not  taken  any  part  and  have  never  made  any  statement  In 
favor  of  Judge  Arthur  Lacy  up  to  this  time,  and  have  not  per- 
mitted any  activities,  to  my  knowledge,  in  the  organization.  Ha 
then  began  to  go  over  numerous  disputes  of  the  past  and  I  pro- 
ceeded to  bring  up  the  various  questions  of  policj  which  I  belleve<l 
wrong,  and  we  were  unable  to  reach  any  agreement.  Ho 
finally  said  I  had  better  go  back  to  Michigan,  go  to  work,  and  obey 
tbe  orders  of  the  Board.  I  stated  that  I  did  not  intend  to  be  a 
rubber  stamp  for  any  organiraticm,  and  that  my  acquiescence  In 
orders  and  policies  which  were  contrary  to  tbe  best  interests  of 
the  home  owners  of  Michigan  would  make  me  an  accessory  to 
the  procedure,  and  X  thereupon  tendered  my  resignation,  effectlvo 
Immediately. 

Mr.  Fahey  stated  that  he  thought  there  was  collusion  In  the 
letting  of  r^iMir  contracte  to  the  brother  of  the  Detroit  district 
manager,  Mr.  L«o  Kuhlman,  and  that  he  had  evidence  In  a  letter 
from  Mr.  Hoffman,  mentioned  above  (and  a  personal  friend  of 
Mr.  Cocnstock,  said  Hoffman  was  to  be  awarded  the  Wahjabmegua 
•1.6004)00  building  propect  imder  the  P.WJl.  program  which  waa 
rejected  by  a  vote  of  tbe  pecyle  of  Michigan  recently),  to  the 
effect  that  Kuhlman-Rhode,  with  which  a  brother  of  Leo  Kuhl- 
man, Detroit  manager,  was  connected,  had  secured  107  repair 
ocmtracts  in  the  last  2  weeks.  I  told  him  that  I  did  not  have 
the  facte  but  that  I  knew  that  his  was  a  baae  lie.  Upon  a  tele- 
gram from  the  Detroit  office  I  secured  statistics  and  forwarded 
the  following  telegram  to  the  Chairman: 

"As  an  example  of  kind  of  false  Information  you  will  always 
receive  from  liars  making  underhaxKl  investigation.  In  place  of 
Kublman-Bhode  Co.  receiving  107  repair  contracts  in  last  2  weeks 
facta  are  follows:  Over  22,000  repair  contracts  have  been  let  In 
Detroit  siiMie  last  July:  over  14.000  have  been  authorized  to  begin 
wcvk  as  loans  were  closed;  Kuhlman-Rhode  have  received  107  con- 
tnwts  since  last  Jidy  as  low  bidder,  with  only  70  authorized  go- 
aheads. 

"  John  Hamilton." 

Inasmuch  as  our  repair  contracte  only  average  about  $150 
per  Job.  the  gross  amount  of  all  these  contracts  over  a  year's  period 
repreaents  l^ss  than  the  cost  of  one  moderate  home-building  Job. 

I  also  stated  to  Mr.  Fahey  that  it  was  very  plain  to  see  that  ho 

M  attempting  to  bring  pressure  to  bear  upon  me  for  political 
purposes  and  that  without  any  doubt  If  I  was  in  favw  of  the 
Oonutock  group  this  pressure  would  not  be  brought.  I  feel  that 
the  followhig  sertea  of  events  In  a  political  way  had  a  great  deal 
of  bearing  upon  these  developmenta. 

At  tbe  time  of  my  appointment  on  July  5,  1933,  upon  reaching 
Washington  I  found  that  a  district  manager  at  St.  Ignace  had 
alvaady  been  aelected  through  tbe  manlpcUatlon  of  Horatio  Abbott. 
Democratic  national  committeeman,  and  Prentiss  Brown.  Con- 
gressman, and  that  the  office  site  at  St.  Ignace  had  already  been  » 
selected.  Tbe  appointment  of  Oeorge  Schermerhom.  at  Battle 
Creek,  was  also  dictated  by  Horatio  Abbott,  and  about  the  middle 
of  August  the  Board  again  appointed  Carole  Sweet  manager  at 
Grand  Rapids,  through  the  Intervention  of  Horatio  Abbott.  I  had 
Instructed  to  come  back  to  Mlcblgsn  and  accept  the  recom- 
mendations of  the  Democratic  Congressmen  and  the  national 
committee,  but  I  had  insisted  from  the  start  that  the  man  recom- 
mended be  qualified  for  the  position  he  sought.  About  tiie 
mMdle  of  August  I  Insisted  that  the  appraisers  in  tbe  State  ot' 
Mldilgan  be  selected  from  the  members  of  the  Michigan  Real 
Bttate  Association  and  associated  real-estate  boards  tn  Michigan, 
regardless  of  their  political  affiliations,  and  seciu-ed  the  consent 
of  tbe  Democratic  Congresamen  to  tbls  vital  matter  of  policy. 
They  also  consented  to  the  selection  of  the  attorneys  in  the  State 
from  stBong  »ie  members  of  tbe  various  bar  associaUons  in  tbe 
State  regardleae  of  polities. 

About  the  middle  of  Septembw  I  found  that  the  location  at 
the  oCBee  at  St.  Ignace  waa  not  dealrable  becatise  of  the  fact  that 
M  percent  of  tbe  applications  fOr  assistance  which  we  were 
reeelving  in  the  Upper  Peninsula  of  Michigan  were  west  of  tbe 
elty  of  Manistlque,  Mich.,  and  were  In  the  western  part  of  Mich- 
igan. I  recommended  the  eatatoUahment  of  an  office  at  Marquette 
and  was  overruled  by  the  Board  becauae  of  tbe  objection  of  Con- 
gressman Prentiss  Brown  and  Horatio  Abbott,  to  the  removal  coT 
this  oAoe  out  of  Oongieaaman  Baoww's  home  city  and  oongres- 
■lonal  district.  The  t^Dce  was  located  in  the  First  National  Bank 
Building  at  St.  Ignaoe,  In  which  Prxmtiss  Bbowm  has  an  office, 
and  of  which  bank  be  is  a  member  of  the  board  of  directors.  I 
did  not  Uiink  It  was  sttatcal  to  bave  such  cloae  contact  of  the 
Home  Owaecs'  Loan  Gorpcration  and  the  Congreasman.  Mx. 
Pahey.  Chairman  of  tbe  Board,  was  a  member  of  the  Board  at; 
that  time  and  ^^Micntty  aequieeeed  in  this  ruling,  due  to  tbe 
raet  that  lAr.  Baow^t  waa  a  member  of  the  Banking  and  Cur- 
Temmittae  of  the  House  of  Bepreeentetives  that  bad  cbarse 
the  Hoine  Ownan*  Iioaa  Corporation  leglelatloa. 
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When  In  Washington  tn  March  I  consulted  with  the  general 
manager  over  the  raooounended  cbangea  and  procedure  in  Michi- 
gan, and  I  again  recommended  the  removal  from  St.  Ignaoe  to 
Marquette  and  obtained  his  consent.  When  we  attempted  to 
remove  tbe  office  a  protest  was  immediately  made  by  Pannias 
BaowM  to  Chairman  Pahey,  and  I  was  called  by  Panmas  Baowir 
from  Washington  and  told  that  be  bad  been  informed  by  Chair- 
man Fabey  that  he  would  order  me  to  bold  up  tbls  removal  for 
some  time.  This  conversation  was  taken  down  by  my  stenographer 
on  an  extension  telephone.  I.  however.  Immediately  ordered  Mr. 
p»>^Ti^»  my  repreeentatlve  from  Detroit  at  that  office,  to  secvire  a 
moving  van  and  place  the  entire  eqviipment  in  the  office  in  the 
van  that  afternoon,  and  we  succeeded  in  removing  the  office  to 
Marquette  the  next  day,  and  as  a  result  tbe  protest  was  too  late. 
Because  of  the  political  maneuvering  in  the  Upper  Penins\ila  we 
had  closed,  until  the  ofBoe  was  moved  to  Marquette,  less  than  260 
loans  In  that  district,  and  we  have  closed  more  than  that  in  the 
past  3  weeks.  I  transferred  nine  employees  from  the  Detroit  ofBce 
to  that  office,  and  we  are  now  giving  the  home  owners  In  that  part 
of  the  State  a  square  deal.  At  Battle  Creek,  Mich..  I  discovered 
about  the  middle  of  February  that  loans  were  being  made  in  a 
very  inefficient  and  superficial  manner,  and  upon  a  thorough  in- 
vestigation of  the  office  found  that  this  was  caused  by  incompe- 
tence and  carelessness  of  political  appointees  recommended  in  that 
office  by  Horatio  Abbott,  Governor  Comstoek,  and  every  politician 
In  that  district.  I  accepted  tbe  resignation  of  tbe  manager  on 
March  28  and  on  April  1  discharged  32  employees  in  that  district, 
and  since  then  have  discharged  employees  there  imtil  over  70 
bave  been  replaced.  These  discharges  Included  a  Democratic 
county  chairman,  a  member  of  the  Democratic  State  central  com- 
mittee, personal  friends  of  Horatio  Abbott,  Governor  Comstoek. 
and  practically  every  other  politician  In  that  district.  In  addition 
I  found  that  an  appraiser  at  St.  Ignace,  Mich.,  a  Democratic 
county  chalnnan  at  Mackinac  County,  had  aent  out  letters  aoUolt- 
Ing  contributions  for  the  committee  of  C.WA.  workers  In  that  dis- 
trict, and  removed  him.  thus  again  antagonlntng  Congressman 
BaowM.  As  a  result  of  these  discharges  I  was  told  by  certain 
people  that  pressxire  was  going  to  be  l»ought  upon  me  at  Wash- 
ington. 

I  feel  that  beyond  a  doubt  tbe  fact  that  Emll  HurJa  has  a 
brother  upon  the  State  pay  tkA\  and  another  brother  as  a  poet- 
master  reccnnmended  by  Horatio  Abbott,  together  with  the  various 
discharges  of  influential  politicians  throughout  the  State,  in  order 
to  secxire  the  best  lesulte  in  the  Home  Owners'  Loan  Corpcamtlon 
operation  for  the  home  owners  of  Michigan,  and  the  fact  that 
Congreasman  WDmacaw.  my  fMend,  was  tbe  instigator  of  the  at- 
tack upon  the  policies  of  Horatio  Abbott  as  internal -revenue  col- 
lector and  the  sale  of  postmastersb^js  in  Michigan,  which  has 
been  whitewashed  by  Mr.  HurJa,  was  directly  behind  the  preesure 
brought  to  bear  upon  Mr.  Fabey  and  was  beyond  a  doubt  respon- 
sible for  efforts  being  made  to  flind  some  excuse  to  discharge  me. 

I  therefore  feel  that  rather  than  give  tbls  group  of  politicians, 
playing  politics  with  tbe  Home  Owners'  Loan  Act,  an  opportunity 
to  frame  me  that  I  should  resign  and  in  the  best  Interesto  of  tbe 
Home  Owners'  Loan  Act  and  of  President  Roosevelt  give  these 
nuitters  publicity,  thereby  poeslbly  bringing  tbe  political  ma- 
neuvering of  the  Chairman  of  the  Home  Loan  Board  and  of  Mr. 
HurJa  to  tbe  pereonal  attention  of  President  Roosevelt  and  pos- 
sibly correct  a  vldoxu  political  altuaUon  In  tbe  State  of  M'^tbtg^n, 
I  feel  that  it  Is  about  time  that  tbe  true  acUvlties  of  Mr.  Fahey. 
who  has  been  grandstanding  as  a  nocpoUtlcal  bead  oi  the  Home 
Owners'  Loan  Corporation,  although  a  member  of  the  Board  at 
the  time  when  the  political  amx^ntmento  were  being  made  and 
acquieadng  in  them  without  protest,  should  be  shown  in  their 
true  light,  and  I  feel  that  tbe  beet  interasta  of  the  Home  Owners* 
Loan  Corporation  and  of  this  great  act  would  be  best  served  by 
the  Immediate  removal  of  Mi.  TMhej  and  Mr.  Webb,  Chalnnan  and 
Vice  Chairman.  re^Mctlvely.  of  tbe  Board. 

To  subatantiate  my  own  statemento  as  to  ths  record  of  ths 
Michigan  ofllce,  WUllam  H.  McNcal.  who  resigned  as  general 
manager  of  the  Heme  Owners'  Loan  Oorporatlon  for  the  United 
States.  1  week  ago  gave  tbe  f  (dlowlng  statement  to  a  representa- 
tive of  tbe  Detroit  Ftee  Press  oonunentlng  upon  my  resignation 

"  I,  of  course,  am  not  oonoemed  with  Mr.  John  P.  Hamilton'^ 
resignation  as  State  manager  of  Michigan.  However,  while  I 
was  general  manager  of  tbe  Oorisoration.  I  received  100  percent 
cooperation  from  Mr.  Hamilton  In  everything  I  suggested  for  the 
best  intereste  of  the  Corporation  and  distressed  home  owners. 
During  the  past  3  months  be  not  only  Increased  the  production 
of  his  office,  but  cut  apprtnimately  $300,000  per  annum  from 
the  cost  of  operating  bis  State  organization.  If  no  leas  able 
man  than  John  Hamilton  Is  selected  as  his  successor  and  If  tbe 
plan  and  policies  now  established  in  Michigan  are  continued,  it  la 
my  opinion  that  Michigan  will  get  Ito  full  Share  of  relief  to  which 
It  Is  entitled  under  tbe  act. 

"Wnxzaac  H.  McNKal." 

Mr.  Wtlllam  H.  MCNeal  has  a  Nation-wide  reputation  as  a 
mortgage  man.  having  been  associated  with  some  of  the  greateet 
mortgage  institutions  In  tbe  United  States,  and  was  selected  by 
tbe  Home  Loan  Board  to  clean  \ip  the  mess  in  the  State  <^ 
Illinois,  resulting  from  the  Board's  neglect.  He  was  then  made 
general  manager  of  the  C<Hp<»«tl09i.  I  never  saw  Mr.  McNeal 
In  my  life  until  March  2S  In  Washington,  and  I  am  proud  of 
tbe  endorsement  of  a  man  of  bis  caUber.  If  I  bave  nothing  else 
to  show  for  11  months  of  killing  wortc.  I  know  that  I  have  done 
well  in  an  almost  In^MJsslble  task  and  the  approval  of  Mr.  McNeal 
U  reward  enough  for  ma.  j^^^^  p,  HAMxi.Toii. 


Sir.  WSmElfAN.  lAr.  Specksr.  ths  atBda]  records  cf  ttie 
Home  Owners'  Loan  Gorpcration  as  of  June  1. 1934.  show  Uie 
f (blowing  figures: 

CM&lo.  loans  closed.  32,547;  amount,  $101,117,600. 

Michigan,  loans  dosed,  25,936;  amoimt.  $73,714,536. 

New  York,  loans  dosed.  18,184;  amount.  $99,560,934. 

United  States,  loans  dosed.  274,980;  amoimt,  $822,829,888. 

These  figures  show  that  as  of  June  1.  1934,  over  30  percent 
of  all  the  loans  in  the  country  mm  closed  in  only  3  States 
and  that  Michigan  had  very  nearly  10  percent  of  all  the 
loans  in  the  country  dosed«  so  apnprently  the  eflldency  and 
record  of  a  great  many  other  States  would  bear  close  exami- 
nation, and  it  aM>eai8  that  merit  does  not  rule  in  the  Home 
Owners'  Loan  Corporation.  aoo(»ding  to  Mr.  ndiey's  ideas. 

Last  Saturday,  together  with  two  other  Michigan  Ctm- 
gressmen.  I  went  down  to  the  Standard  Oil  Building  oCBee 
of  the  H.OIi.C.  and  saw  thousands  of  docket  files  ctmtaining 
the  complete  records  of  individual  loans,  abstracts,  and 
records  of  properties  stacked  along  corridors  and  in  rooms. 
In  room  529  there  were  stacks  of  complete  files  regarding 
properties  under  consideration  7  feet  high,  five  tiers  deep, 
all  around  the  room,  in  such  a  manner  that  it  wouM  bS' 
virtually  impossilde  to  locate  or  find  any  file  necessary  with- 
out spending  da.3rs  to  search  through  this  pile.  These  are 
the  comidete  files  and  only  evidence  <rf  the  Government's  In- 
vestment in  mortgages  of  home  owners.  No  wonder  mort- 
gagees cannot  get  their  bonds  from  the  Government  and 
their  loans  dosed.  No  wonder  there  are  weeks  of  delay  in 
dosing  deals  at  Washington,  All  because  Mr.  Fahey  is 
pennjrwise  and  pound  foolish  and  win  not  buy  filing  cabinets 
for  these  important  Government  documents.  Recently  the 
Washington  police  department  found  three  of  these  lUes  on 
the  streets,  lost  while  being  moved  from  one  offloe  to  an- 
other in  a  loose  bundle  of  fUes  put  into  a  truck. 

And,  lastly,  the  people  of  Michigan  have  lost  confidence 
in  the  CJLD.  combination— Ck>mstock-Abbott-Debo—4)e- 
cause  of  the  number  of  felons  in  the  l^ate  prisons  being 
released  by  the  hundreds. 

Prom  January  to  October  1933.  1.900  persons  were  paroled 
from  M<^h*g«^"  prisons;  amcmg  them  murderers,  kidnapers, 
robbers,  and  rapists.  Our  Governor  even  released  young 
Metzger.  because  he  was  the  son  of  a  higli-raidcing  ofllcial 
in  his  official  party,  after  the  sturdy  btqr  of  23  years,  and  of 
mean  disposition  and  reputation,  had  assaulted  an  aged  man 
of  67  years  and  had  put  him  in  the  hospital  for  8  days, 
where  he  was  in  danger  of  losing  his  eyesight.  This  boy  was 
not  paroled  but  pardoned  by  the  Governor  without  having 
served  one  minute  in  Jail,  after  being  fined  $300  and  sen- 
tenced to  60  days  in  Jail.  Tbit  pe(9le  of  Michigan  are  law- 
abiding  people  and  do  not  like  these  practices. 

To  dose,  let  me  dte  the  case  of  Joseph  Lii^tsy,  colored, 
another  convict  paroled  by  State  Chairman  Debo.  who  is  also 
pardon  and  parole  commissioner  for  Michigan,  and  Governor 
Comstoek.  This  is  his  record  at  the  time  of  parole  last 
summer: 

October  35,  1987. — Arrested  for  carrying  oonoealod  weapons. 
Dismissed  by  police  superlntezident. 

March  88.  1930. — ^Arrested  and  tried  for  statutory  erime  on  yonng 
girl.    Acquitted. 

May  15.  1930.— Arrested  for  investigation  after  he  had  answered 
an  advertisement  for  a  male  oompaxdon.  Stated  at  thne  he  "got 
a  thrill  from  dating  white  women." 

August  14.   1931. — Arrested  for  Investigation. 

September  16.  1931.— Arzested  for  investlgatlaa. 

November  6,  1931. — Arrested  for  larceny  of  an  aotomobOe. 
Waa  shot  twice  when  offloets  trted  to  arrast  him.  lAter  tried  and 
convicted  and  sentenced  to  8  to  8  yasra  m  Jmdkwtm  Prison.  iJitcr 
paroled.    Parole  woidd  have  expired  last  week. 

August  39.  1933. — Arrested  aa  a  purss  snatcbar. 

October  14.  1938. — ^Arrested  on  a  statutory  crime:  released  when 
victim  refused  to  prosecute  on  account  of  natnre  of  Charge. 

May  15,  1984.— Arreeted  tor  Inveetlgation  of  a  statutory  crime: 
later  charged  with  carrying  oooceaied  w*apona.  Was  at  Ubarty 
awaiting  trial  on  bond  of  $1,000  tintU  his  arrest. 

May  34.  1934.— WbUe  on  bond  murdcrad  Martha  Blangas,  19- 
year-old  housemaid  whUs  attempting  rmfm. 

June  8.  1934. — Bobbed  and  murdered  WUllam  Kraft,  a  beer- 
garden  proprietor.  In  addition.  Llgfat«y  was  Idsntlfled  for  as- 
sault, robbery,  and  attempted  rape  by  Ave  other  white  vomen  In 
tbe  city  of  Detroit. 
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TheoB  >boyc  emuaenkeA  facto  Aam  why  tiie  progreasiTe 
Democrato  in  Micht««n  will  clan  out  tlieir  awn  party  in 
Michigan,  so  it  can  again  be  represented  in  tlia  Union  ot  the 
TTnlted  SUtes  of  America  with  head  erect,  with  consdentious 
and  clean  oflkiala  at  the  head  of  tts  State  and  party.  The 
Old  Guard  wiU  be  no  more,  and  progressive  Democracy  of 
Roooevelt  wiU  march  on  to  Tiet(H7. 


VAMSLT  kwpchtmm  or  tbm  cuvrm  or 
Etall  Horla.  aaslstant  patronage  dispenser  for  Mr.  Parky, 
hM  had  his  tarother  appointed  postmaster  at  Crystal  FaD& 
Mteh..  with  the  recommendatioDi  at  Abbott;  and  another 
brother  on  the  pay  roll  oi  the  State.  This  may  be  the  rcaaoD 
that  Mr.  Hurja  thinks  Mr.  AbboU  and  Mr.  Comstock  should 
be  the  onsa  ta  be  trasted  with  the  fate  of  Democracy  in 
Michigan. 

With  so  much  nnemployment  you  would  think  that  if  then 
arc  jobs  to  be  glren  out  these  publie-spirited  citizens  would 
pass  out  some  of  the  patroaage  to  the  workiDg  Democrats 
who  baire  large  families  to  support  and  paas  the  beneflto  td 
the  new  deal  around  a  bit. 

I  have  just  been  informed  that  Mr.  HurJa  taaa  put  me  on 
tha  blacklist  far  future  favoes.  That  is  too  bad:  I  wffi  re- 
main in  the  same  sUtus  that  I  was  before.  I  am  not  ao  sure 
that  X  want  to  be  classed  with  the  mm  that  he  does  business 
with.  TbU  eondition  has  existed  not  only  with  me  but  with 
other  Coogremraen  who  have  been  lulled  to  sleep  by  his 
sweet  voice. 

The  entire  State  wwermnent  of  Michigan  la  HHed  up  with 
rdatives  and  penooal  friends  of  the  men  in  power.  How 
many  these  may  be  it  is  taapossible  to  say  at  this  moment, 
but  investigation  beyond  a  doubt  would  show  a  startling 
situation. 

The  only  eonoideratian  the  Fourteenth  District  of  Michi- 
gan received  was  on  the  occasion  of  Mr.  liouia  Rabaut  being 
appointed  census  director  on  the  recommendation  of  Horatio 
Abbott  This  was  done  so  Rabaut  could  appoint  the  under 
poaitlons.  so  he  could  build  an  arganisatioa  to  defeat  me 
In  the  contest  for  Representative  in  Congress  this  falL 
Mr.  Rabaut  is  now  in  the  contest  m  the  choice  of  Messrs. 
Comstock,  Abbott  Debo.  and  George  W.  Woods,  the  con- 
victed swindler  of  old  women  and  secretary  to  Mr.  Abbott 
We  win  let  the  people  of  Michigan  decide  whether  they 
want  Mr.  Rabaut  as  their  Congressman,  representing  and 
transplanting  to  our  National  HaDs  of  Congresa  Com«tock- 
Ism.  Deboism.  and  Abbottlsm  and  nepoUsm,  favoritism, 
and  bossism,  <»-  whether  they  want  to  reelect  a  supporter  of 
the  President  of  the  United  States. 

The  smaller  vultures  I  have  not  mAntt^ynf^j  if  x  did  I 
would  have  to  write  a  book.  These  vultures  are  of  the  type 
tjhtat  cannot  wart  in  the  light  of  day.  and  for  that  reason  I 
am  attempting  to  turn  the  searchlight  of  publicity  upon 
them  in  order  that  the  pecsile  of  the  State  ct  Michigan  may 
see  these  men  In  their  true  status. 
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WElSLXK-BOWAaa  BILL 


Ur.  MEAD. 


Mr.  Speaker,  I  ask  unanimous  consent  to 
rks  in  the  Raooaa  on  the  work  of  the  Post 
OfDoe  Committee  for  this  sessiott. 

Tint  SPBAKER.    The  gentleman  has  that  permissiGrn. 

Mr.  MEAD.  Mr.  Speaker,  the  original  Wheeler-Howard 
bin  <HJR.  7M2)  contained  a  provision  which  f^rlwifd  New 
York  State  Indians  from  the  application  of  ttaa  legislation. 
The  amended  bill,  irtiieh  comes  before  ns  from  the  Oom- 
mittee  on  Indian  Attain  of  the  House,  has  stricken  that 
amwirtmtnt  fram  the  bfll.  and.  thtt^ore.  in  ito  present  form 
it  appliea  to  the  Indiana  who  are  residcnto  of  the  Slate  of 
New  York. 

I  have  no  rjomputytf  to  make  against  the  members  of  the 
committee  nor  da  I  find  fauH  with  the  Conunissianer  of 
Indian  Aflabn;  but  I  do  dcaive  to  have  printad  in  the  Rxcobd 
a  statement  whi^  I  lecelyed  from  the  president  of  the 
Seneca  Nation  of  Indians.  Mr.  Ray  W.  Jimerson.  This 
letto*  indicates  the  position  of  the  Seneca  Nattan  of  Indiana 
to  the  pasa«e  of  this  measure.  It  ia  hdd  by  the  indiaiM  of 
omr  State  that  tUs  legialatiaD  ij  in  direct  confilet  with  their 
treaty  rl^ta. 


I  believe  the  Indians  of  the  State  of  New  York  should  be 
given  a  full  opportunity  to  present  their  views  and  when  such 
an  opportunity  arrives  I  should  like  to  have  the  official 
representatives  of  the  sevoral  tribes  in  attendance  to  present 
the  attitude  of  those  they  represent. 

I  have  no  doubt  that  the  members  of  the  committee, 
as  weU  as  the  Commissioner  of  Tn<m^n  Affairs ,  are  anziouii 
to  be  helpful  and  just  to  the  Indians  of  our  Nation  but  our 
problem  may  be  a  little  different  and  It  is  quite  possible  that 
what  would  be  exact  Justice  for  one  tribe  might  prove  an 
iniustlce  in  other  Instances. 

UETTEE  ntOK  >AT  W.  JTMCTSOW,  PBJESI02MT  OT  TBX  SXKSCA  MAXIOM  OV 
nCDIANS,  IN  BSCABO  TO  THS  WHXELSK-BOWABS  BXU. 

ICt  DBAS  lAi.  Ueao:  The  bin  (H.R.  7902)  has  been  favorably  r»- 
perted  out  of  the  Hottse  Committee  on  Indian  Affaln.  We  call 
your  attention  to  the  fact  that  the  New  York  Inttlaiw  were  gtven 
no  opportunity  to  ^leak  their  wlabes  on  thla  leglalatlon  either  In 
council  aaeemhted  with  the  CoBunlaatoBer  <a  Tn<^lwn  Affaixa  or 
before  the  House. 

We  hare  copies  of  the  blU  as  It  was  reported  oat  of  the  Houa» 
oeoamlttee.  As  president  of  the  f'*"*^"^  nation  at  Indians,  repre- 
amtlng  the  majority  of  the  iBdlaaa  In  Itew  York  State.  X  hereby 
respectfully  rMpieat  you  to  file  In  the  CkxirfijtzssioHAi.  Racom  ot 
the  House  the  following  protest  when  this  bill  shaU  come  before 
that  governing  body: 

The  Seneca  Nation  of  Indiana  iwoCaafe  agatnet  tt»  paaaagv  ot 
H.B.  7902  unless  It  be  amended  to  exclude  the  New  Tork  Indiana 
from  all  provisions  thereof.  The  application  of  this  bill  to  tha 
New  Tcrk  Indiana  or  any  attempt  to  i^iply  the  provlsiOBS  af 
this  bUl  to  them  would  be  a  dlzact  vtoiatlon  of  the  sacred  treaty 
rights. 

Thanking   you  atucnaly  far  yexw  tatareat   and  endeavors  la 
bdiatf  of  the  Indians.  I  am. 
Very  stncercly  youn. 

Rat  W.  JnaaisoN, 
FrmUemt  Ameaa  Ifatton  of  InMmm. 

BSPORT  or  coaaoTTiB  ow  ZHs  POST  omca 

Mr.  MEAD.  Mr.  Bfteaker,  I  adt  unanimous  consent  to 
suteiit  a  report  from  the  Committee  on  the  Post  Office  on 
flooring  materials,  architects'  pay,  and  other  matters  p^- 
tainiiri  to  the  Post  OGkx  Department,  in  accordance  with 
the  Sabath  resolution  of  investigation. 

Mr.  MARTIN  of  Massachusetts.  This  Is  a  request  to  sidl>- 
mlt  a  report? 

Mr.  MEAD.    Yes;  for  printing. 

The  SPEAKER.  The  report  will  be  received  and  ordered 
printed. 

FKDBui.  cixDrr  maoif  arsTZM 

ICr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  tlie  bill  (S.  1639)  to  estab- 
lish a  Federal  Credit  Union  System,  to  establish  a  fur- 
ther market  for  securities  of  the  United  States  and  to  make 
more  available  to  people  of  smaH  means  credit  for  provident 
purposes  through  a  national  system  of  cooperative  credit, 
thereby  helping  to  stablliBe  the  credit  structure  ot  the 
United  States,  and  I  ask  unanimous  consent  that  the  bUl 
may  be  considered  In  the  House  as  in  Committee  of  the 
Whole;  and  pending  that,  may  I  aak  the  gentleman  from 
Maasadiuaetts  to  suggest  what  would  be  an  agreeable 
amount  of  time  for  debate. 

Mr.  LUCE.  Mr.  Speaker,  I  do  not  think  long  debate  is 
necessary. 

Mr.  STEIAGALL.  Would  30  minutes,  15  minutes  to  the 
side  be  agreeable  to  tfaa  gratlemany 

Mr.  LUCE.    Yes, 

M^.  STEAOAII*.  Then  I  include  that  In  my  reouest.  Mr. 
Speaker. 

Tiie  SPEAKER.  Ttie  gentleman  from  Alabama  tu^f^ 
unanrnioiis  consent  that  the  biU  (&  I63a>  may  be  consid^ed 
in  the  House  as  In  Committee,  and  that  the  time  for  debate 
be  United  to  15  minutes  on  the  side.    Is  there  objection? 

There  was  no  objection. 

Thib  Clerk  read  the  Senate  US.  as  follows: 

Be  it  enacted,  etc^  That  this  act  may  be  ctted  as  the  "  federal 
Oedlt  Utitea  Act.** 

DBmonoKa 
^fcc.  a.  A  Federal  Crsdlt  XXman  la  hereby  daSned  aa  a  eoopcra- 
ttm  society  organised  la  aecordanoe  with  the  provieloas  of  this  act 
for  taa  purpoea  ot  pnaaotAng  ttrtft  among  tte  nembers  and  creat- 
ing a  aourca  of  cradtt  for  provident  or  psodaetlva  pivpeaea.    A 
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federal  Central  Credit  TTnlon  is  hereby  defined  as  a  central  or- 
ganization of  credit  unions  formed  In  accordance  with  the 
provisions  of  this  act. 

Past  I 
-T  rxDiatAi.  caa>iT  xnnoit  obcanization 

Bxt.  3.  Any  seven  or  more  persona  who  are  actual  residents  of 
or  do  business  or  are  employed  within  the  Federal  Reserve  district 
designated  In  the  organization  certificate  and  who  desire  to  form 
a  Federal  Credit  Union  shaU  subscribe  before  some  ofBoer  com- 
petent to  administer  oaths  an  organisation  certificate  which  shaU 
qMclflcally  state: 

(1)  The  name  of  the  association,  which  shaU  Include  the  words 
•*  Federal  Credit  Union." 

(3)  The  location  of  the  proposed  Federal  Credit  Union.  Includ- 
ing the  name  of  the  Federal  Reserve  district  and  the  city  or  town 
within  said  district  within  which  it  proposes  to  do  business. 

(3)  The  names  and  addresses  of  the  subscribers  to  the  cer- 
tificate and  the  number  of  shares  subscribed  by  each. 

(4)  The  par  value  of  the  ahares  which  ahall  not  exceed  $10 
each. 

(5)  The  proposed  field  of  membership,  ^>eclfled  in  detail. 

(6)  The  term  of  the  Federal  Credit  Union's  existence,  which 
may  be  perpetual. 

powza   or   ths   Dnxcross   or   bakks   roa   coopkraxtves   to   issux 

CHASraiS     HEREUNDXK 

Sac.  4.  The  organization  certificate  shall  be  presented  to  the 
board  of  directors  of  the  banks  for  cooperatives  in  the  Federal 
Reserve  district  indicated  In  the  organization  certificate  who  shaU 
determine  (1)  whether  or  not  the  certificate  conforms  with  the 
provisions  of  this  act;  (2)  the  general  character  and  fitness  of  the 
subscribers;  (3)  the  advisability  of  establishing  a  Federal  Credit 
Union  in  the  proposed  field  of  membership.  The  directors  of  said 
bank  for  cooperatives  shaU  within  30  days  of  the  receipt  of  said 
certificate  determine  whether  cur  not  to  approve  It  and  shall  there- 
upon notify  the  subscribers  to  said  certificate  of  their  decision. 

Sac.  5.  If  the  decision  is  favorable,  the  certificate,  with  the 
approval  of  said  board  of  directors  noted  thereon.  shaU  be  re- 
turned to  the  subscribers  after  due  record  of  said  approval  has 
been  filed  by  said  directors  with  the  records  of  the  bank  for 
cooperatives  in  the  Federal  Reserve  district  within  which  the 
proposed  Federal  Credit  Union  is  located  at  which  time  a  filing  fee 
of  $10  shall  be  paid  by  said  subscribers  to  said  bank  for  coopera- 
tives to  be  deposited  by  said  bank  In  the  Treasiiry  to  the  credit 
of  the  United  States.  At  such  time  as  the  approved  certificate 
is  so  filed  and  the  bylaws  hereinafter  provided  for  are  approved, 
the  subscribers  and  their  successors  shall  thereupon  become  a  body 
corporate  and  as  such  shaU.  subject  to  the  limitations  herein  con- 
tained, be  vested  with  all  of  the  powers  and  charged  with  aU 
the  liabilities  conferred  and  Imposed  by  this  act  upon  corpora- 
tions organized  thereunder  as  Federal  Credit  Unions.  If  the 
decision  of  said  directors  should  be  unfavorable,  an  appeal  may 
be  had  to  the  Governor  of  the  Farm  Credit  Administration,  whose 
decision  shaU  be  final. 

sxnnESvisxoN  sr  tbi  coicPTBOuxa  or  ths  cussenct 

Sac.  6.  Federal  Credit  Unions  shall  be  under  the  supervision  of 
the  ComptroUer  of  the  Cuirency.  They  shaU  report  to  him  at 
least  once  annually  on  or  before  the  Ist  day  of  February  in 
each  year  on  blanks  supplied  by  said  Comptroller  of  the  Cur- 
rency. Additional  reports  may  be  required.  Federal  Credit  Unions 
shall  be  examined  at  least  once  annuaUy  by  said  Comptroller  of 
the  Currency,  but  the  cost  of  said  examination  shall  not  exceed 
a  basic  fee  of  $5.03  per  $1,000  of  assets  per  annum:  Proxfided, 
however.  That  if  a  Federal  Credit  Union  has  assets  of  less  than 
$26,000.  the  said  Comptroller  of  the  Currency  may  accept  the 
audit  of  a  practicing  public  accoiintant  In  the  place  of  such 
examination:  Provided  further.  That  within  SO  days  of  the  con- 
clusion of  each  fiscal  year  as  defined  herein  said  Federal  Credit 
Union  shall  pay  a  fee  of  $10  to  said  board  of  directors  as  a  license 
fee  for  the  subsequent  year:  And  provided  further.  That  the  said 
directors  of  the  said  bank  for  cooperatives  may  suspend  or  revoke 
the  approval  of  the  orgaalzation  certificate  of  any  Federal  Credit 
Union  upon  proof  of  bankruptcy  or  Insolvency  of  any  such  Fed- 
eral Credit  Union  oar  upon  conviction  of  a  violation  of  any  pro- 
vision of  this  act  or  of  any  law  or  regulation  of  the  Stats  within 
wlilch  the  Federal  Credit  Union  opera^bea  <x  at  the  United  iMatea. 

powaas 

Sec.  7.  A  Federal  Credit  Union  shall  have  succession  tn  its  cor- 
porate name  during  Its  existence  and  shall  have  power — 

(1)  To  make  contracts. 

(2)  To  adopt  a  corporate  name  and  to  sue  and  to  be  sued  in 
such  name. 

(3)  To  adopt  and  use  a  common  seal  and  alter  ^e  same  at 
pleasure. 

(4)  To  purchase,  hold,  and  dispose  of  property  necessary  to 
enable  the  Federal  Credit  Union  to  carry  on  its  operations. 

(6)  To  make  loans  to  its  members  for  provident  or  productive 
purposes,  upon  such  terms  and  conditions  as  this  act  and  the 
bylaws  provide  and  as  the  credit  committee  may  t^prove,  at  rates 
of  Interest  not  exceeding  1  percent  a  month  on  unpaid  balances, 
inclusive  of  all  charges  Incident  to  making  the  loan:  Provided, 
That  no  loan  to  a  director,  officer,  or  member  of  a  committee  shall 
exceed  the  amount  of  his  holdings  in  the  Federal  Credit  Union 
In  shares  and  deposits;  nor  shall  any  such  director,  ofllcer.  or  com- 
mittee member   endorse  for  borrowers.     A  borrower  may  prior 


to  matiulty  repay  his  loan  In  whole  or  la  part  on  any  buctnesi 
day. 

(6)  TO  receive  from  its  members  payments  on  shares  and  on 
deposits. 

(7)  To  invest  its  funds  (a)  In  loans  exclusively  to  members: 
(b)  in  securities  of  the  United  States  of  America;  (c)  in  the  way 
and  manner  hereinsifter  indicated  In  the  shares  of  a  Federal 
Central  Credit  Union  located  In  the  SUte  In  which  the  Federal 
Credit  Union  Is  operating. 

(8)  Tt>  make  deposits  in  national  banka.  in  postal  savings 
bemks  to  the  limit  permitted  by  law,  In  Federal  Central  Credit 
Unions  as  hereinafter  defined,  and  in  State  banka,  trust  oom- 
panles.  and  mutual  savings  banks  operating  in  aooordanoa  with 
the  laws  of  the  SUte  In  which  the  Federal  Credit  Union  does 
business.  

(9)  To  borrow  (from  any  source)  In  an  aggregate  amount  not 
exceeding  50  percent  of  its  paid-in  and  unimpaired  ospitaL 

(10)  To  fine  members  for  faUure  to  meet  promptly  thalr  obliga- 
tions to  the  Federal  Credit  Union  in  the  way  and  manner  provldad 
in  the  bylaws. 

(11)  To  impress  a  Uen  upon  the  shares,  deposits,  and  dividends 
of  any  member  to  the  extent  of  any  loan  made  to  him  and  any 
dues  or  fines  payable  by  him. 

BTUiWS 

Sac.  8.  At  the  time  of  presenting  the  organtaatton  eerttfleata 
the  Incorporators  shaU  submit  to  the  said  board  of  directors  ot 
the  said  Federal  Reeerve  bank  propoeed  bylaws  which  shaU  be 
prepared  on  a  standard  form  as  approved  for  Federal  Ofedlt 
Unions  operating  under  provisions  of  this  act  by  the  OomptroQer 
of  the  Currency.  In  order  to  simplify  the  orgsAlaatloii  of  credit 
xmions  the  said  ComptroUer  of  the  Currency  shall,  upon  the 
passage  at  this  act,  causa  to  be  prepared  a  form  of  certlfloata  of 
organization  and  a  form  at  bylaws,  consistent  with  this  act,  whiA 
may  be  used  try  credit  imion  inoorporators  for  their  gtrtdanoa, 
and  on  written  application  of  any  seven  resldants  of  a  dlstnet^ 
shall  supply  them  without  charge  with  a  blank  eertlflcata  of 
arganlaation  and  a  copy  of  said  form  of  suggested  bylaws. 

icrm— HHir 

Sac.  0.  Inderal  Credit  Union  membership  shaU  consist  of  tha 
Inoorporators  and  such  other  persons  and  organizations  as  may 
be  elected  to  membership  and  subscribe  to  at  least  one  Share,  pay 
the  initial  Installment  thereon  and  the  entrance  fM;  ezoept  that 
FMeral  Credit  Union  membership  shaU  be  limited  to  groims  ha,T- 
ing  a  common  bond  ot  occupation,  or  association,  or  to  groups 
within  a  weU-deflned  neighborhood,  nnall  commimlty.  or  runl 
district. 

nasi  BUS 


Sac.  10.  The  fiscal  year  of  aU  Federal  Credit  U&lons  KhaQ  and 
December  81.  The  annual  meeting  ot  tha  Federal  Credit  UnkMn 
Shan  be  held  at  such  time  durlxtg  tha  month  of  tha  foUowbig 
January  and  at  such  place  as  the  bylaws  shall  praseriba.  Special 
meetings  may  be  held  in  the  manner  Indicated  In  tha  bylawa. 
No  member  shaU  be  entitled  to  vote  by  proxy,  but  a  member 
other  than  a  natural  person  may  vote  thnnigh  an  agent  dele- 
gated for  the  purpoee.  No  member  shall,  irrmpoeXty  at  tha 
number  of  shares  held  by  him.  have  mora  than  1  vota.  All 
offices  of  a  Federal  Credit  Union  shall  ba  within  tba  yMeral 
Reeerve  district  within  which  it  is  organised. 

KAMAOBICZMT 

Sac.  11.  (a)  The  btisinees  affaln  of  a  Federal  Qredlt  Union  shaU 
be  managed  by  a  board  of  not  leas  than  6  directors,  a  credit  com- 
mittee of  not  leas  than  8  members,  and  a  supervisory  oommittea 
of  8  membcn,  to  be  elected  at  the  annual  meeting  and  to  hoUA 
office  for  such  terms,  respectively,  as  the  bylaws  may  prorlde  and 
untU  successors  qtiallfy.  A  record  of  the  names  and  sddrewei 
of  the  members  of  the  board  and  committees  and  officers  ShaU 
be  filed  with  the  bank  for  cooperatives  of  the  Federal  Bceerva 
district  within  which  the  Federal  Credit  XThlon  operates  wlthm 
10  days  after  their  election.  No  member  of  the  board  or  of  either 
conunlttee  shall,  as  such,  be  compensated:  Provtded,  That  no 
person  shaU  be  elected  to  the  board  or  to  either  committee  unless 
he  be  dtily  elected  to  membership  as  provided  m  seetKm  9  of 
this  act. 

(b)  Officers:  At  their  first  meeting  after  the  annual  meeting 
the  directors  shall  elect  from  their  own  number  a  preaident,  a 
vice  president,  a  clerk,  and  a  treasiirer,  who  shall  be  tba  exaea- 
tlve  officers  of  the  ccn-poratlon.  The  offices  of  clerk  and  treasurer 
may  be  held  by  the  same  person.  The  duties  of  the  olllcers  shall 
be  as  determined  by  the  bylaws,  except  that  the  treasurer  shall  ba 
the  general  manager  of  the  owporatlon. 

(c)  Directors:  The  board  of  directors  shaU  meet  at  least  onoe  a 
month  and  shall  have  the  general  direction  of  tha  affairs  of  tha 
corporation.  They  ahall  act  upon  applications  for  membership: 
fix  the  amount  of  the  sxirety  bond  reqtilred  of  any  cOoet  having 
custody  of  funds;  recommend  the  declaration  of  dividends;  de- 
termine interest  rates  on  lotms:  Provided,  hovoever.  That  the  m- 
terest  rate  on.  loans  shaU  not  be  in  excess  of  the  maximum 
amount  fixed  by  the  provlalons  of  this  act;  flU  vacancies  in  the 
board  and  in  the  credit  committee  untU  successors  to  be  elected 
at  the  next  annual  meeting  have  qtmlifled;  have  charge  of  Invest- 
ments other  than  loans  to  members;  determine  from  time  to 
time  the  maximum  individual  share  holding  and  the  maximum 
Individual  loan  which  may  be  made  with  and  without  security, 
except  that  no  loan  In  excess  of  $50  ahaU  be  made  without  ada- 
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mt  this  mbdMatan  «a 
meot  of  ihares  or  tha  exidoraement  at  a  nolo  shall  be  deeaiMJ 
Mcurltjr. 

(d)  Credit  committee:  The  credit  committee  shall  hold  •act; 
•s  the  toftoees  of  the  federal  Credit  Unioa  may  require 
Ihb  fvequeutl7  than  once  a  month,  at  which  meeting 

due  BOtloe  shall  bo  gtvtn  to  »"^i»*r^i  t  ai  the  conunJMee  by  Um 
treasunr.  to  mnslrtar  appUcattons  for  loans  to  members  of  the 
corporation,  and  no  loan  shall  b«  made  unless  all  of  the  memben 
of  the  cemmtttee  who  are  present  when  the  application  Is  con 
•  malorlty  of  aU  the  mntmlttee  aiyprove  the  loan 
tot  loans  Shan  be  made  on  forms  prepared  by  sucti 
which  Shall  aet  forth  the  purpose  for  which  the  loas 
the  eeeurtty,  if  any.  and  such  otlksr  data  as  may  b« 
required. 

(e)  MiiiHitauij    eommtttae:  The  anpsmaory    eommtttee   shaL 
make  an  wrahiatloii  of  the  affairs  of  the  Pederal  Credit  TJnkm  a( 

qOHterly.  tneludlng  an  audit  of  Its  books.  shaU  make  an 
•ad  a  report  to  be  submitted  at  the  annual  meeting 
of  the  corporation:  by  a  unanimous  vote  may  suspend  any  olBcei 
0*  Om  eerperatloB.  or  any  member  of  the  credit  eoounlttee  or  ot 
t^  board  of  dbeetais  until  the  next  members'  meetlnc  whlcti 
said  meeting  shall,  however,  be  held  wHhln  T  days  of  said  sus- 
pension at  which  meeting  saM  smpenslon  shall  be  acted  upon 
by  the  mambeffs;  and.  by  a  majority  vote,  may  caU  a  special  meet 
lag  of  the  abmtThatOmn  to  oomKk4m  amy  vlolatton  of  this  aot  or  oif 
the  byiawa,  or  aity  praetloe  of  the  corporation  deemed  by  Um 
cosunlttaa  to  be  onaate  and  unauthorized.  The  said  cocunlttee 
shaU  AU  sncanrtea  in  lU  own  membership  natU  eueoeesors  to  be 
•Uetod  at  tto  uuti  annual  meeting  hvre  qualified:  ^rotKderf,  hota- 
casr.  That  toatars  the  treasurer  ahaU  sntor  apoa  his  duties  he 
•haU  gtva^Qod  with  good  and  suAdent  seouill^.  in  an  amount 
to  be  detannUMd  from  tlaie  to  time  by  the  board 
fln^oned  upon  the  faithful  perforaaaee  of  his 
ppaaied  by  the  coivemar  of  the  PMaral  itoeiuu  bank 
withta  the  dlstrtot  in  which  the  credit  unkm  opatmtea.  The  su- 
pemsory  eoaunlttoe  shall  eauae  to  be  verlfted  troaa  time  to  Ume. 
and  not  leas  ftaquently  than  once  every  2  years,  the  piusbocks  erf 
the  members  with  the  records  of  the  treasiirer. 


13.  An  eatranee  fees  and  flnea  provided  by  the  bylaws  and, 
before  the  denlaratlon  of  any  dividend,  ao  percent  of  the  net 
**nUngs  of  each  year  shall  be  set  aside  aa  a  reeerve  fund  «e^tt^A 
poarthle  bad  loans,  which  funds  shall  be  kept  Uquld  and  intact 
and  aot  dlstnhutad  exeept  in  case  of  iujum^^j^., 

mvioKNm 
IS.  At  the  annual  meeting  a  dividend  may  be  declared 
je*  samlngs  on  recoaanMBdattoK  of  the  board  of  dlreetors, 
which  dividend  shaU  be  paid  on  aU  paid-up  aharee  outataadliw 
at  the  and  of  the  preoadtng  fiscal  year.  Bharea  which  becamefuUy 
paid  ap  dortag  such  year  shall  be  entttled  to  a  prevortlanal 
partof  saM  divldsad  oalealatod  from  the  lat  day  of  the  month 
iaUowtng  auoh  pafaasnt  m  full. 


!*•  A  mrober  may  be  expelled  by  a  two-thirds  voto  of  the 

memban  of  a  ftdnml  (^adlt  Union  present  at  a  qwclal  m— ting 
eaUed  tor  9oA  ptcrpoee.  but  only  after  an  opportunity  has  been 
given  him  to  be  heard.  The  PMeral  Credit  imion  may  require 
to  days'  notice  of  Intention  to  wlthdiaw  sharee  and  30  days'  noUce 
at  tntantlon  to  withdraw  dspoatts.  which  period  of  nothce  any 
be  extaaded  XT  In  the  oplnloa  of  the  board  of  dlreetors  the  best 
InttfMU  of  tba  VMaral  Credit  Onion  require  and  for  such  longer 
tteM  ai  the  aald  governor  of  the  Federal  Reserve  bank  In  the 
ffltrtot  In  which  the  Ftodsral  Credtt  Union  c^ormtea  may  permit. 
Biqpulaloa  or  wtthdzawal  shall  not  operate  to  relieve  a  membtf 
from  any  UahUlty  to  the  Fsdsral  Credit  Ualon.  AU  amounts 
paid  la  on  aharss  or  deposits  by  expelled  or  wtthdrawUw  members 
pgto  to  thalr  eipulalnn  or  withdrawal  shall  be  paid  to  them  In 
ordv  at  thalr  wtthdzawal  or  axpulalon.  but  only  as  funds  becosne 
avatlahle  aad  after  deducting  any  «»«»«i«^  due  from  such  members 
to  tha  VMval  Ctadlt  Union. 


18.  Sharm  may  be  Issued  and  deposits  received  in  the  name 

'  ar  be  tniat  hi  audi  awnner  m  the  bylaws  may  provide. 

of  the  beaeflctary  ahaU  be  dtedoeed  to  the  VMeral 


oar  TBx  USB  or 
le.  n  shaa  be  unlawful  for  any  ladlvMaal.  partaarshlp. 
elation,  or  oorporatknt.  exospt  oorporationa  ocgaalasd  In  ac- 
**^oe  wtth  the  pcovlsloaa  of  this  act.  to  traasaot  business 
-«..._JIP^"*""*  •*  *"*•  containing  the  words  in  combination 
JPadwUCredlt  Union"  or  "Federal  Central  Credit  Union",  or 
o«a»  *'<>^  mdlratlng  that  the  buslasss  Is  traasaoted  pursuant 
to  tha  authority  of  this  act  of  Oongrees.  This  section  shaU  not, 
hovever.  apply  to  credit  onions  organised  and  aparaUi«  in  ac- 
owdaao^wttt  the  terms  of  state  credit  union  hiwa.  Any  indi- 
vranaL  pamtarshlp.  asanctatlop.  or  corporation  vielatteg  thia  sec- 
tion ^an.  upon  conviction  thereof,  be  subject  to  a  fine  of  not 
>»MN*  than  $10  for  each  day  during  which  tha  violatlan  contlnucew 
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June  16 


IT 
Otadlt  Unions 


c<  forming  a  FMeral  Central  Qrcdtt 

operating  within  a  State,  Including 

'  in  accordance  wtth  the  provisions 


of  this  act  and  State  credit  unlooe  operating  in  accordance  wttik 
the  terms  of  State  laws  which  permit  said  credit  unions  to  hava 
membership  in  a  Federal  Central  Credit  Union,  may  submit  befora 
some  officer  competent  to  administer  oaths  an  organization  certifi- 
cate which  shall  state  specidcally: 

(1)  The  name  of  the  association,  which  shall  include  the  words 
"  Federal  Central  Credit  Union "  preceded  by  the  name  of  the 
State  In  which  the  credit  unions  which  present  the  certificate 
operate. 

(3)  The  names  and  addreeees  of  the  credit  unions  presenting 
the  certificate  and  the  number  of  shares  subscribed  by  each 
which  sliaU  be  not  less  than  10  shares  payable  in  cash  on  author- 
isation to  do  bxislness. 

(3)  The  par  value  of  the  shares,  which  shall  be  $50. 

(4)  The  term  of  said  Federal  Central  Credit  Union,  which  may 
be  perpetual. 

There  ahall  be  but  one  Federal  Central  Credit  Union  in  each 
State. 

All  credit  unions  In  a  Stete  which  comply  with  the  oonditlona 
herem  contained  shall  be  eligible  to  membership  in  the  Federal 
Central  Credit  Union  of  that  State. 

KZTHODS  or  OKCAHIZATtOlV 

Sac.  18.  The  organization  certificate,  properly  executed  as  afora- 
said,  shall  be  presented  to  the  board  of  directors  of  the  bank  for 
eooperativea  In  the  Federal  Reeerve  district  In  which  said  PMeral 
Central  Credit  Union  Is  to  be  located,  for  approval  or  disapproval. 
Hie  said  board  of  directors  shall,  within  80  days  of  the  receipt 
thereof,  approve  It  or  disapprove  it  and  shall  notify  the  subscribers 
to  the  certificate  of  its  decision.  If  said  decision  is  favorable  it 
ahall  return  the  certificate  wtth  ito  approval  noted  ttwreon  to  the 
subscribers  who  shall  thereupon  file  the  said  approved  certificate 
with  the  office  of  the  bank  for  cooperatives  in  the  Federal  Roeerve 
district  In  which  is  located  the  city  cr  town  in  which  the  prln- 
etpal  office  of  the  said  Federal  Central  Credit  Union  is  to  be 
located,  at  which  time  said  subscnbecs  shall  pay  a  fee  of  $100 
to  the  eaid  bank  for  cooperatives  for  deposit  by  said  bank  in  the 
Treasury  to  the  credit  at  the  United  Stotes.  DurUig  the  month 
of  Janiiary  in  each  year  thereafter  following  the  completion  of 
the  first  full  flacal  year  of  the  said  Federal  Central  Credtt  Union 
a  similar  fee  of  $100  shall  be  paid  to  the  said  bank  for  cooperatives 
for  deposit  by  it  in  the  Treasury  to  the  credit  of  the  United  States. 
Federal  Central  Credit  Unions  shall  be  examined  at  least  once 
annually  by  the  Comptroller  of  the  Currency  and  sliall  pay  the 
actual  cost  of  said  examination.  Federal  Central  Credit  Unions 
shall  report  at  least  once  annually  to  the  Comptroller  of  the 
Currency  on  forms  supplied  by  him  for  that  purpose,  and  nM»« 
frequent  reports  may  be  required  by  said  Comptroller. 

POWKB8 

Sec.  19.  A  Federal  Central  Credit  Union  shall  have  succession  la 
Ite  corporate  name  during  Its  existence  and  ahall  have  power— 

(1)  To  make  contracts. 

(2)  To  adopt  a  corporate  name  and  to  sxie  and  to  be  sued  In 
said  name. 

(3)  To  adopt  and  use  a  common  seal  and  alter  the  same  at 
pleasure. 

(4)  To  purchaee,  hold,  and  dlspoee  of  property  necessary  to 
•aable  it  to  carry  on  fts  operations. 

(5)  To  receive  from  Ite  members  paymente  on  shares.  Including 
an  original  cash  subecription  from  each  subscribing  member  of  not 
iem  than  $500  and  Installmente  on  not  more  than  10  additional 
aharee  per  Individual  member,  payable  on  s;Mh  Installznent  hfiyjt 
u  the  directors  may  determine. 

(6)  To  receive  deposlte  from  Ite  members  in  such  fashion  aa 
the  bylaws  may  provide. 

(7)  TO  make  loans  to  ite  own  members  within  the  individual 
booowlng  power  of  each  borrowing  credit  union  m  each  case  as 
eetafallsbed  by  this  act  or  by  State  law  and  to  accept  as  seciiritT 
for  such  loans  such  coDateral  as  the  board  of  directors  in  the 
indhrfdiml  case  may  require,  including  the  right  to  discount  the 
nofeM  ^  the  borrowing  credit  union  received  from  its  members: 
FromUeA.  That  no  loan  shall  be  made  unlees  the  fair  market  value 
ofthe  security  offered  or  the  totel  amount  of  personal  notea 
Qgered  for  discount  equal  at  least  twice  the  amount  of  the  loan: 
/nno»i4«d  furtJier.  That  a  borrowing  member  credit  union  may  at 
.'"'Ij^f^^**^^  "**  amount  of  its  share  holdings  and  depoelte 
in  the  Federal  Central  Credit  Union  with  ik>  other  security  than 
an  assipment  of  said  shares  and  deposits:  And  provided  further. 
TbAt  the  rate  of  interest  charged  on  loans  shall  be  determined 
n^om  ttae  to  time  by  the  board  of  directors  of  the  Federal  Cen- 
tral Credit  Union  and  In  no  case  shall  exceed  the  prevailing  rate 
paid  on  deposlte  in  said  Federal  Central  Credit  Union  by  more 
than  1  percent  per  annum.  '  ^^ 

(8)  To  pay  interest  on  deposlte  from  member  credit  unions  at 
a  rate  which  shall  not  exceed  5  percent  per  annum  and  to  pay 
dividends  on  ite  shares  at  a  rate  which  shall  not  exceed  6  oeroent 
per  annum.  '^ 

i?^^^^'^  !.*•  ^^^  ^  ***•  securities  of  the  United  States. 

(10)  To  make  deposite  in  national  banks,  poatel  mvlngs  banks. 

Federal  Reserve  banks,  aad  in  Stete  banks,  mutual  savings  banka 

Snt^rJilf$^?f'^"  1°^^  '°  ^^  ^^^  ^  ^^^  saidVederal 
Central  Credit  Unl<m  has  ite  principal  office 

Aii/l^.J^^i™""  ^J  '?**'**  ^  *°  eiKregate  amount  which 
$hall  not  exceed  SO  percent  of  ite  paid-in  and  unimpaired  capital 
and  «urplus:  Prortded.  That  the  total  of  redisoountVsirpiSSded 
to«bsectlon(8)  hereof  and  amounte  borrowed  sh*ll  at^otola 
JS'SS)^?**^        percent  of  said  paid-in  and  unimpaired  capital 
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-  (13)    To  impress  a  lien  upon  the  shares  and   dividends  and' 
deposlte  and  deposit  interest  of  any  member  to  the  extent  of  any 
loan  made  it  and  any  dues  and  fines  payable  by  it. 

BTLAWS 

Sac.  20.  At  the  time  of  presenting  the  organization  certificate 
the  incorporators  shall  submit  to  the  board  of  directors  of  the 
bank  for  cooperatives  in  the  Federal  Reserve  district  in  which 
said  Federal  Central  Credit  Union  is  to  be  located  proposed  by- 
laws which  shall  be  prepared  on  a  standard  form  as  approved  for 
Federal  Central  Credit  Unions  operating  in  accordance  with  this 
act  by  the  said  board  of  directors  of  said  bank  for  cooperatives. 
In  order  to  simplify  the  organization  of  Federal  Central  Credit 
Unions  the  said  board  of  directors  of  said  bank  for  cooperatives 
shall,  upon  the  passage  of  this  act,  cause  to  be  prepared  a  form 
of  organization  certificate  and  a  form  of  bylaws  consistent  with 
this  act  which  they  shall  supply  to  credit  unions  for  their  guid- 
ance in  the  organization  of  Federal  Central  Credit  Unions. 

ICXICEKRSKIP 

Sac.  31.  Membership  In  a  Federal  Central  Credit  Union  shall 
consist  of  the  credit  unions  within  the  Stete  within  which  it 
operates  which  are  eligible  to  membership  and  comply  with  the 
conditions  of  membership  as  herein  set  forth.  All  Federal  credit 
unions  in  any  State  In  which  a  Federal  Central  Credit  Union  is 
in  process  of  organization  or  has  been  organized  may  Join  it  upKsn 
compliance  with  the  terms  of  this  act,  as  may  all  credit  xinions 
organized  in  accordance  with  State  laws  In  said  State  if  said  State 
laws  permit  said  membership  in  a  Federal  Central  Credit  Union 
and  the  said  State  credit  union  has  the  approval  of  the  board  of 
directors  of  the  bank  for  cooperatives  in  the  Federal  Reserve  dis- 
trict within  which  it  operates  after  said  board  of  directors  shall 
have  determined  on  examination  that  said  Stete  credit  union  Is  in 
mtl&factory  condition. 

KCMBXBS'    MEKTtNGS 

Sec.  22.  The  fiscal  year  of  all  Federal  Central  Credit  Unions  shall 
end  December  31  of  each  year.  The  annual  meeting  of  the  said 
Federal  Central  Credit  Union  shall  be  held  at  such  time  dxnring  the 
month  of  the  following  January  and  at  such  place  as  the  bylaws 
shall  prescribe.  Special  meetirvgs  shall  be  held  in  the  maiuier 
Indicated  in  the  bylaws.  No  member  credit  union  shall  have 
more  than  one  vote,  which  shall  be  cast  at  meetings  by  a  delegate 
duly  authorized  by  said  member  credit  union  as  ite  representetive, 
and  there  shall  be  no  proxy  voting.  All  offices  of  a  Federal  Central 
Credit  Union  shall  be  located  In  the  State  within  which  it  Is 
organized. 

MAWAOXmCTVr 

Sxc.  23.  The  buslneas  affairs  of  a  Federal  Central  Credit  Union 
shall  be  managed  by  a  board  of  not  less  than  11  directors  and  a 
supervisory  ccozunittee  of  3  members,  to  be  elected  at  the  anniial 
meeting  and  to  hold  office  for  such  terms,  respectively,  as  the 
bylaws  may  provide  and  until  successors  qualify,  except  that  the 
subscribers  to  the  organization  certificate  shall  elect  from  the 
membership  of  the  credit  unions  which  they  represent  the  first 
board,  which  shall  serve  until  the  first  annual  meeting  following 
said  organization  meeting.  No  credit  union  may  have  more  than 
one  of  ite  members  on  the  board  of  direct(»v  at  any  one  time. 
Two  months  prior  to  the  annual  meeting  in  each  year  the  clerk 
of  the  ttoard  of  directors  of  a  Federal  Central  Credit  Union  shall 
notify  each  member  credit  union  of  the  date,  hour,  and  place  of 
the  next  annual  meeting  as  determined  by  the  board  of  directors 
and  the  number  of  vacancies  to  be  filed,  if  any,  on  the  board  of 
directors  and  the  supervisory  committee,  requesting  each  credit 
union  to  nominate  one  of  ite  members  to  a  vacancy  on  said  board 
or  o<munittee  if  no  one  ot  ite  members  is  a  member  of  said  board 
or  committee  whose  term  does  not  expire  at  said  annual  meeting. 
Elections  at  the  annual  meetings  shall  be  by  ballot  and  shall  be 
confined  to  nominees  named  in  the  way  and  manner  above  indi- 
cated: Provided,  however.  That  if  there  Is  not  a  sufficient  nimiber 
of  such  nominees  to  fill  existing  vacancies,  nominations  complet- 
ing the  necessary  number  may  be  made  from  the  fioor.  A  record 
of  the  names  and  addresses  of  the  members  of  the  board  and  of 
the  supervisory  committee  elected  shall  be  filed  with  the  bank 
for  cooperatives  in  the  Federal  Reserve  district  within  which  said 
Federal  Central  Credit  Union  has  ite  principal  office  within  10 
days  after  said  election.  No  member  of  said  board  or  of  said 
committee  shall  as  such  be  compensated,  but  the  actual  expenses 
of  a  member  of  said  board  of  directors  or  of  said  supervisory  com- 
mittee incurred  in  attending  meetings  may  be  refimded  to  said 
member. 

The  board  of  directors  shall  have  the  general  direction  of  the 
affairs  of  the  association,  including  the  matter  of  determining 
loans.  They  shall  fix  the  amount  of  the  surety  bond  which  they 
shall  require  of  any  officer  or  employee  having  ciistody  of  funds; 
recommend  the  declaration  of  dividends  within  the  limit  herein 
contained;  determine  the  interest  rates  on  loans  to  members  and 
the  interest  rate  to  be  paid  on  deposlte,  both  within  the  llmlte 
herein  indicated;  fill  vacancies  in  the  board  imtll  successors  to  be 
elected  at  the  next  annual  meeting  have  qualified;  elect  from 
their  own  number  the  officers;  have  charge  of  all  Investmente 
within  the  limitations  herein  set  forth;  determine  from  time  to 
time  the  maximum  amount  which  may  be  loaned  to  any  one 
meml>er  which  loans  shall  be  made  on  an  application  form  pre- 
pared by  said  board  of  directors  which  application  shall  set  forth 
the  purpose  of  the  loan,  the  terms  and  security  offered,  together 
with  a  certified  copy  of  the  vote  of  the  board  of  directors  of  the 
borrowing  credit  union  authorizing  acceptance  of  said  loan  and 
the  authority  required  by  any  Stete  law  or  this  act  as  a  condition 


precedent  to  the  right  of  a  credit  union  to  borrow  in  the  way  and 
manner  provided,  together  with  a  stetemc^t  that  the  total  amount 
owed  by  the  borrowing  credit  union  including  the  proposed  loan 
does  not  exceed  the  borrowing  limit  of  the  credit  union  as  estab- 
llshed  by  State  law  or  by  this  act. 

At  their  first  meeting,  which  shall  be  held  within  not  less  than 
10  days  after  the  annual  meeting  of  the  membership,  the  directors 
shall  elect  from  their  own  number  a  president,  a  vice  president, 
a  clerk,  and  a  treasiirer,  who  shall  be  the  executive  officers  of  the 
said  Federal  Central  Credit  Union,  who  shall  hold  office  for  the 
terms  indicated  In  the  bylaws  and  xmtil  successors  are  elected  and 
qualify.  The  duties  of  the  officers  shall  be  as  provided  by  the 
bylaws,  except  that  the  treasurer  shall  be  general  manager.  The 
officers  may  be  compensated  in  such  amounte  as  the  directors  may 
frcxn  time  to  time  determine  within  the  llmlte  set  each  year  by 
the  members  at  their  annual  meeting.  The  superviscvy  com- 
mittee shall  make  or  cause  to  be  made  an  examination  of  the 
affairs  of  the  Federal  Central  Credit  Union  at  least  quarterly.  In- 
cluding an  audit  of  ite  books;  shall  make  an  annual  audit  and  a 
report  to  be  submitted  at  the  annual  meeting  of  the  corporation; 
may  by  a  unanimous  vote  8U8p>end  any  officer  of  the  corporation 
or  any  member  of  the  board  of  directors  iintll  the  next  members* 
meeting,  which  said  meeting  shall,  however,  be  held  wt^ln  15 
days  of  said  suspension,  at  which  meeting  said  suspension  shall 
be  acted  upon  by  the  members;  and.  by  a  majority  vote,  may  catt- 
a  special  meeting  of  the  members  to  consider  any  violation  of  thla 
act  or  of  the  bylaws,  or  any  practice  of  the  cc»poration  deemed 
by  the  committee  to  be  unsafe  or  unauthorized.  The  said  com- 
mittee shall  fill  vacancies  in  ite  own  membership  until  suooeasora 
to  be  elected  at  the  next  annual  meeting  have  qualified:  ProvULed, 
however.  That  before  the  treasurer  shall  enter  upon  his  dutlea 
he  shall  give  a  s\irety  bond  in  an  amount  and  character  to  be 
determined  from  time  to  time  by  the  board  of  dlrectora,  condi- 
tioned upon  the  faithful  performance  of  his  trust  and  approved 
by  the  board  of  directors  of  the  bank  for  cooperatives  within  the 
Federal  Reserve  district  in  whl(dx  the  Federal  Central  Credit  Union 
operates. 


Sac.  34.  The  Federal  Central  Credit  Union  shall  make  such  re- 
porte  from  time  to  time  as  may  be  required  by  the  Comptr<^er 
of  the  Treasury  or  by  the  board  of  directors  of  the  bank  for 
cooperatives  In  the  Federal  Reserve  district  within  which  it 
operates. 

BBSSBVBB 

Sac.  2S.  Each  credit  union  on  Joining  a  Federal  Central  Credit 
Union  shall  pay  an  entrance  fee  of  $10.  The  entrance  fees  to- 
gether with  all  fines  and.  befora  the  declaration  of  a  dividend 
each  year  as  hereinafter  provided,  30  percent  of  the  net  eamlnga 
of  each  year,  shall  be  set  aside  as  a  reserve  fund  against  poeslme 
bad  loans,  which  fund  shall  be  kept  liquid  and  intact  and  not 
distributed  except  In  case  of  llqxUdation.  To  this  fund  ibill  elao 
be  added  at  the  end  of  each  fiscal  year  all  undivided  *^m\nfm 


Sxc.  30.  At  the  annual  meeting  of  the  membership  a  dividend 
may  be  declared  out  of  net  earnings  within  the  llmlte  herein- 
before indicated.  Said  dividends  ahali  be  paid  on  aU  pald-i^ 
ahares  outstanding  at  the  end  of  the  preceding  flacal  year.  Sharm 
which  became  ftilly  paid  up  dtinng  su^  year  ehall  be  entitled 
to  a  proportional  part  of  aald  dividend  calculated  from  the  lat 
day  of  the  month  following  such  payment  In  fulL 

SXPULSIOH    AMD    WTTaDXAWAL 

Sac.  27.  A  member  of  a  Federal  Central  Credit  Union  may  be 
expelled  by  a  two-thirds  vote  of  the  memben  of  the  Federal 
Central  Credit  Union  at  a  qieclal  meeting  called  for  such  purpose, 
but  only  after  an  opportunity  has  been  given  to  be  heard.  The 
Federal  Central  Credit  Unlcm  may  requlra  00  days'  notice  of  the 
intention  of  a  member  credit  union  to  withdraw  shares,  which. 
withdrawal  may  be  permitted  to  a  minimum  of  10  sharm  per 
member  and  may  requlra  80  dajrs'  notice  of  the  Intention  of  a 
member  credit  imion  to  withdraw  deposlte.  The  pertod  of  with- 
drawal notice  may  in  either  cam  be  extended  by  said  board  of 
dlrectora  if  In  their  opinion  the  best  Intereste  of  the  Federal 
Central  Credit  Union  require  and  for  such  longer  time  as  the  board 
of  directors  of  the  bank  for  cooperatlvm  in  the  Federal  nmetve 
district  In  which  the  said  Federal  Central  Credit  Union  has  Its 
principal  office  may  permit.  Expulsion  or  withdrawal  shall  not 
operate  to  relieve  a  member  credit  imlon  from  any  Ilablltty  to 
the  Federal  Central  Credit  Union.  All  amounte  paid  in  on  such 
shares  or  deposite  by  expelled  or  withdrawing  member  credit 
imlons  pr}or  to  their  expulsion  or  wtthdravral  shall  be  paid  to 
them  in  order  of  their  withdrawal  or  expulsion,  but  only  as  funds 
become  available  and  after  deducting  any  amounte  due  from  such 
member  credit  unions  to  the  Federal  Central  Credit  UnUm. 


■SSERVATIOIf  OF  BICBT  TO  AX.1 

Sac.  38.  Congrem  reservm  the  right  to  alter,  amend,  or  repeal 
this  act  or  any  part  thereof,  or  any  charter  or  certificate  of  in- 
corporation issued  pursuant  to  the  provisions  of  this  act. 

With  the  following  committee  amendments: 

Strike  out  all  after  the  ezuictlng  claum  and  insert  the  fol- 
lowing: "  That  this  act  may  be  cited  as  the  '  Federal  Qredtt  Unloa 
Act.' 


"  Sac.  3.  A  Federal  credit  union  la  herrtry  defined  m  a 
ttve  assortatlnn  organlaed  In  eooordanoe  with  the 


^  ^r^   M 


r\r\-\,'r/^'r\tr\cic%Tr\'Kr  a  t     T»Tni-ii-kT»T\ 


XTr\Trc%ir\ 


r«ft  \fvwun  ui 


ui  •oooRUno*  vtUk  tiM  proTlaloiaa 


and  sxirplua. 


—  —  — —  t>w.«a-u«  Buu  uuuup»ireu  cspi(*i 


tiM  auttiority  reqxilred  bj  any  SUta  law  or  tbia  act  aa  a  condition  I  ttva  aMoctaUon  orraalaed  In 
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tkia  Mt  far  «ha  parpoaa  of  |a  iMiiiilm  ttsrtft  tnam  Ma 

vaaMog  a  avaroa  of  credK  for  provkleiit  or  producO^  ptni- 

Wbaa  iiaad  in  thu  act  th«  term  'Adminlatratten ' 
Cvadtt  Adm  m  ti  traUon,  and  tbe  lerm  '  Oovemor '  SMans  tl^B 
OoT«mar  thereof. 

**  WMBimux.  caoirr  xxmoa  oBOAKXBATioir 

*  Sk.  t.  Any  arren  or  more  natural  peraons  who  desire  to  fonii 

eradtt  union  0uJI  sutoaerlbe  before  aome  oOcer  com- 

fto  adxnlniatfer  oatha  an  arganlaatlon  eartlAcate  In  dnpU- 

hidtx  ahaU  qiedfleally  state— 

Tba  name  at  tbe  asaoctfttlon. 

The  leeailon  of  tbe  propoaed  Federal  credit  nnlon  and  th^ 
ry  In  whleh  K  wfll  operate. 

TiM  namat  and  addnfaaea  of  the  atAaerlben  to  the  oertlflt- 
ad  tfaa  nvmber  of  abam  aubocrtbed  by  each. 
T^  par  vaiua  of  the  rtuwea.  whieh  ahall  be  $5  each, 
•aid  of  memberalilp.  apeclfied  In  detafl 
af  tiie  oerporaMoa.  <i*hleh 


:} 


•<«) 
"<») 
•<•) 


"(Yl  Tha  Caet  that  the  eerttteate  la  made  to  enable  aueh  per> 
mm  to  awui  Mii—aliaa  of  Uie  advaat^ea  at  thia  aet 

"~     ■     aaay  alaa  ooatate  any  provtetonli 

toy  tka  Oovaraor  «or  the  oaaaageaaaot  cT  the  btzaineai 

and  for  tba  oaoduct  of  Ita  aSaira  and  relatlvi» 

or  tta  diracton.  oflkxra.  or  atoektuMank 


'MS.   or   OaOAKSAXTOIf 

4.  Any  auch  ocganisatloa  oertUlcate  ahall  be  praaanlail  ti 
— .  — janar  far  approval.    Upon  Mnbti  tpfmwl  tha  Pad— al  oMdi  ; 
nnkm  ahaU  ha  a  body  oorpocata  and  aa  auch.  aubjact  to  the  llml' 
tattooa  haraln  rental nart.  ahaU  be  vaatad  with  aU  of  the  power  i 
and  daaigad  with  aU  tha  lUhlUttoa  <»Dlenad  and  impoaed  b 
thla  act  upon  aarporattaoa  orianltwirt  tcreunder.    Beiore  any  or 
■aaJaatkm   rartlftcate   la  approved   an   af^roprlate    InTiwMgjattoi  i 
■ball  ha  aada  for  tha  purpoae  of  dettarmLaiag  <1)   whether  tht> 
oBfantaaUop  oertlflcat*  oonfonna  to  tlie  prorlalona  of  thla  act 
(9)  the  general  character  and  fltneas  tjt  the  subacrlbers  thereto 
and  (3)   the  aoonomlc  advlaabUlty  of  eaUbllahlng  the  propoae< 
Vaderal  credit  union.    C^on  approTal  ccf  Bxtch  organization  certlfl 
'~*^  *y  tb»  Governor  It  mall  be  the  charter  of  the  corporation  an<: 
of  the  ortglnala  Uwraof  ahall  be  dtilrered  to  the  corporatiox 
-  tbe  payment  of  the  fee  r^iutred  tberefer  ^ 


For  the  purpoee  at  pmwtaag  the  coata  incident  to  th« 
ant  of  whatber  an  (ggantiaUon  oartlflcate  should  b< 
approved  tha  auhecrlbars  to  any  auch  certlflcate  shaQ  pay,  at  Xtu 
time  of  filing  their  organisation  eertlfloite,  the  amount  prttcrlbe<: 
by  tha  Oavamor.  which  ahall  not  aaoeed  tao  In  any  eaae;  and  oi 
tba  anproval  of  any  organisation  oertUlcata  they  ahall  alao  pg^  t 
1»f»  OK  t6.  Durlnc  Daoamber  of  each  calendar  year  each  Federal 
eradlt  anion  ahaU  pay  to  the  Adminiatrutlon  a  fee  of  not  to  eacee<: 
tlO.  to  be  flsad  by  the  Governor,  for  the  C€«t  of  aupuvlalon 
^ropfded.  Ikoiaeoer.  That  no  aueh  annual  fee  shall  be  payable  by 
math  an  organisation  for  the  fractloaal  part  of  the  first  calendai 
ywy  *nlnc  wblab  tt  la  fanaad.  A21  ancb  faaa  aliaU  be  d^>aalta<l 
wtib  the  Traawuwir  of  lbs  Untted  States  for  tbe  aoeoont  of  tbe 
and  may  be  anpemiBd  by  tba  Governor  for  ancb 
]Cbar  an>aiiawa  Inemrred  bi  canrylng  out  the 
pimlaknM  b«aaC  aa  be  aaay  dabaiiUiM  to  be  proper,  the  pivptM 
otf  soQb  tmm  batac  to  «Bfc«y.  aa  f  ar  aa  practicable,  tha  admlnia- 
traUve  and  at^jervlaory  eoata  bicidairt  ta  Ibe  oarrylag  oat  of  tbb 
act.  ^ 


tba 


AJfO  KXAlCIfaTXOWS 

6.  VMeral  credit  unlona  ghall  be  under  tha  cuperrlBlon  oj 
nor.  and  rtkaD  make  inch  financial  raporta  to  him  Cai 
aanoslly)  aa  ha  may  raqulw.  Badi  Federal  credit  unior 
liuiU  ha  aubjact  to  aTaipinatlnp  by.  and  for  this  purpcMe  nha]] 
aaka  Ita  books  and  raeord*  acoeailbla  to.  any  peraon  designated  by 
tbe  Qovsmor.  Tha  Qovaxnor  than  fix  a  acala  of  Tair^iiiatinTi 
fbaa  daalgnBd.  aa  Xbr  aa  la  practicable,  ao  that  In  each  case  the 
faa  to  be  paid  ahaU  equal  tha  ^Mp^T*—  of  such  •*«t»ti««M««  vhlcb 
tan  ahall  be  asaaaaed  against  and  paid  by  each  Fiedaral  credH 
union  prQn^>tly  after  tbe  oompletlon  of  any  such  examination 
Frorided,  hoMcaer.  That  If  a  Federal  credit  unlcn  haa  anwtn  of  lea 
ttian  185,000  the  Governor  may  accept  tha  audit  tcpcrt  o<  l. 
traeiUetnt^  public  aooountant  In  place  of  audi  esamlnatlon  and 
may  vatieve  auch  FMeral  credit  union  of  the  obUgatlon  to  pay 
tha  asamlnaUon  fee  required  by  thla  aectlon.  Kxamlnatlon  feea 
ooUactad  unitar  the  provlalona  of  thla  section  ahall  be  deposited 
to  the  credit  of  the  special  fund  created  by  aectlon  5  hereof,  arm 
iban  be  avmOahla  for  tha  puipoaea  tqpaeULed.  in  aald  aectlon  & 


have  eaeceaeion  In  Ita 
ibaU  bava 


"»o 

"aac.  T.  A  Fadenl  eredlt  union 
corporata  anme  4tartnc  tta 
-  (1)  To  make  mntraef. 
"(2)  To  aua  and  be  auad. 
"(«)  To  adofX  and 


a  onmmon  aaal  and  altar  the  aame  at 

-(4)  To  piirchase.  hold,  and  dispose  of  property  neceBeary  and 
bMMental  to  ite  opetattosa.  *-  r     ^  j 

"(8)Ttomaka  loans  with  maturltiee  not  esoeeding  2  years  to 
n»  nambara  ftrprovMent  or  productive  pdrpoaes  upon  aueh 
tHaBBaBd  eooditlooa  as  this  act  and  the  bylawa  provide  and  aa 
iba  eradtt  committee  may  approve,  at  rates  of  Interest  not  exceed- 
mm  1  Daraantper  month  on  tmpsM  balanoeH  (Inclusive  of  all 
'— *  to  mafetac  tba  loan) :  Fmiddatf,  That  no  loans  to 
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amount  of  hia  holdinga  In  the  Federal  credit  union  as  repre- 
sented by  aharee  thereof.  No  director.  oOoer.  «■  committee  mem- 
ber shall  endorse  for  borrowera.  A  borrower  may  repay  hie  loan, 
prior  to  maturity,  In  whole  or  in  part  on  any  business  day. 

"(«)   To  receive  from  Its  members  payments  on  shares. 

"(T)  To  invest  Its  funds  (a)  In  loans  exclusively  to  members; 
(b)  in  oblif^tions  of  tbe  United  States  of  America,  or  securltlea 
fxilly  guaranteed  as  to  principal  and  Interest  thereby. 

"(8)  To  make  deposits  In  national  banks  and  In  State  banks, 
trmt  companies, ,  and  mutual  savings  banks  operating  In  accord- 
ance with  tbe  laws  of  the  State  in  whicdi  the  Federal  credit  xmlon 
does  busineas. 

"(9)  To  borrow  (from  any  source)  in  an  aggregate  amount  not 
esoeeding  50  percent  of  Its  paid-in  and  unimpaired  capital  and 
surplus:  ProtHd«d,  That  any  Fadend  credit  union  may  discount 
with  or  sell  to  any  Federal  Intermediate  credit  bank  any  eligible 
oMlgatlcms  \xp  to  the  amount  of  its  paid-in  and  unimpaired  cap- 
ital, subject  to  mutix  rules  and  regulations  as  may  l>e  prescribed 
by  the  Governor. 

"(10)  To  fine  members.  In  aecorduiee  with  the  bylaws,  for 
falluM  to  meet  piaaptly  their  obligations  to  the  Federal  csadtc 
union. 

"(11)  To  bapreas  and  enforoe  a  Uen  upon  tbe  aharea  and  dlvl- 
danda  of  any  member,  to  the  extent  of  any  loan  made  to  him  and 
any  dues  or  fines  payairie  by  htm. 

"(la)  To  exercise  such  Incidental  powers  as  aball  be  neceaaarf 
or  requisite  to  enable  It  to  carry  on  etfectlveiy  the  business  for 
wbicb  it  la  Incorporated. 

**  BTUIWS 

**  Sac.  8.  In  order  to  simplify  the  organisation  of  Federal  credit 
unlans  the  GH>vemor  shall,  upon  the  passage  of  this  aet,  cause 
to  be  prepared  a  form  of  organization  certlflcate  and  a  form  of 
bylaws,  consistent  with  this  act.  which  shall  be  used  by  Federal 
credit  union  incorporators,  and  diaU  be  supplied  to  them  on 
reqiiest.  At  the  time  of  presenting  the  organization  certiflcata 
tlM  incorporators  shall  also  submit  proposed  bylaws  to  the  Gover- 
nor for  his  approvaL 

"  aCEMSEBSHIP 

"Sac. 9.  Federal  credit  union  meml>ershlp  shall  consist  of  l^ia 
inooiporatars  and  such  other  persons  and  Incorporated  and  unin- 
oorpomted  organisations,  to  the  extent  permitted  by  rules  and 
regulattons  prescribed  by  the  Governor,  as  may  be  elected  to 
membership  and  as  ahall,  each,  subscribe  to  at  least  one  shiua 
of  its  stock  and  pay  the  Initial  installment  thereon  and  tiie 
entrance  fee;  except  that  Federal  credit  union  membership  shall 
be  limited  to  groups  having  a  rotiamnn  bond  of  occupation,  or 
aaaoctatlon.  or  to  groups  within  a  well-defined  neighborhoxl. 
community,  or  rural  district. 

"  MKMBISS'    MXXTIKaa 

"  Ssc.  10.  "me  ftscal  year  of  all  Federal  credit  unions  shall  end 
December  81.  The  annual  meeting  <rf  each  Federal  credit  union 
ahall  be  tield  at  such  time  dtirlng  the  month  of  the  following 
January  and  at  such  place  as  its  bylaws  shall  prescribe.  8pe<:lal 
meetings  may  be  held  In  the  manner  indicated  in  the  bylawa. 
Wo  member  sliall  be  entitled  to  vote  by  i»oxy.  but  a  member  otiier 
than  a  natiiral  peraon  may  vote  through  an  agent  designated  for 
the  -purpoae.  Irrespective  of  the  number  of  ahares  held  by  hi  m, 
ao  member  shall  have  more  than  one  vote. 

"  KANAGKICXNT 

"  Bmc  11.  (a)  Tha  biadneas  affairs  ci  a  Federal  credit  union  ahall 
be  naanaged  by  a  board  of  not  lesa  than  5  directors,  a  creijlt 
onmrnlttee  at  not  leaa  than  8  members,  and  a  supervisory  com- 
mittee of  3  members  (a  majority  of  whom  shall  not  t>e  dlrect<»-s> 
all  to  be  elected  by  tbe  members  (and  from  their  number)  at 
their  an/inal  meeting,  and  to  bold  oflloe  for  such  terms,  respec- 
tively, as  the  bylaws  may  provide.  A  record  of  the  names  and 
addresses  of  the  memliers  of  tbe  board  and  committees  and  olBcers 
ahall  be  filed  with  the  AdmlnlslYatlon  within  10  days  after  theb: 
eleetion.  No  memtter  of  the  board  or  o<  eithor  committee  ahiUl, 
aa  auch,  be  oompenaated. 


"(b)  At  their  first  meeting  after  the  annual  meeting  of  tJia 
members,  the  directors  ahall  elect  from  their  number  a  presi- 
dent, a  vice  president,  a  clerk,  and  a  treasurer,  who  shall  be  the 
executive  officers  of  the  corporation  and  may  be  compensated 
for  their  services  to  such  extent  as  the  bylaws  may  provide.  Tha 
offices  of  clerk  and  treasurer  may  be  held  by  the  same  peraon. 
The  duties  of  the  officers  shall  be  as  determined  by  the  bylavn. 
except  that  the  treasiirer  shall  be  the  general  manager  of  tbe 
coiyoration.  Before  the  treasurer  shall  enter  upon  his  dutlea 
he  shall  give  bond  with  good  and  sufficient  surety,  in  an  amount 
and  character  to  be  determined  from  time  to  time  by  the  Ixwrd 
of  directors,  conditioned  xipon  the  faithful  performance  of  ills 
trust. 

"uasciots 
"(c)  The  board  of  directors  shaU  nweC  st  least  mwe  a  month  and 
shall  have  tbe  general  direction  and  control  of  the  aSaira  of  tha 
oarporation.  Minutes  of  aU  such  meetlnga  ahall  be  kept.  Among 
other  things  they  shall  act  upon  appUcaticms  tot  membership;  fix 
tbe  amoant  and  character  of  the  surety  bcmd  required  ot  any 
aBeer  having  cnatody  of  funds:  reconunend  the  declaration  of 
<**''^«>"^:  ^^  vacancies  in  the  board  and  in  the  credit  commtttaa 
ontu  aweoaaaora  are  elected  at  the  next  annual  aaeeUng  hi.va 
qualllled:  hara  ebarB?  o<  tnwalawiiia  other  than  loans  to  mem- 

to  tlaaa  tba  laaalmnm  number  of 
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that  may  be  held  by  any  Indlvldtud:  and,  aubject  to  the  limita- 
tions of  this  act.  determine  the  interest  rates  on  loans  and  the 
maximum  amount  that  may  be  loaned  with  or  without  security  to 
any  member. 

"  CSBOXT  COMlCim 

"(d)  The  credit  conunittae  ahall  hold  such  meetings  as  the 
business  of  the  Federal  credit  union  may  require  and  not  less 
frequently  than  once  a  month  (of  which  meetings  due  notice 
shall  be  given  to  memtiers  of  the  committee  by  the  treasurer)  to 
consider  applications  for  loans.  No  loan  shall  be  made  unless 
approved  by  a  majority  of  the  entire  committee  and  by  all  of  the 
members  of  the  committee  who  are  present  at  the  meeting  at 
which  the  application  is  considered.  Applications  for  loans  shall 
be  made  on  forms  prepared  by  such  committee,  which  shall  set 
forth  the  purpose  for  which  the  loan  is  desired,  the  secxirlty,  if 
any,  and  such  other  data  as  may  be  required.  No  loan  In  excess 
of  850  shall  be  made  without  adequate  security  and  no  loan  shall 
be  made  to  any  member  in  excess  of  $200  or  10  percent  of  the 
Federal  credit  union's  paid-in  and  unimpaired  capital  and  sxu-- 
plxis.  whichever  is  greater.  For  the  purposes  of  this  subdivision 
an  assigntoent  of  shares  or  tha  endorsement  of  a  note  shall  be 
deemed  seciirity. 

"  SUPEBVISOBT   COMMimX 

"(e)  The  supervisory  committee  shall  make,  at  least  quarterly, 
an  examination  of  the  affairs  of  the  Federal  credit  union,  in- 
cluding an  audit  of  its  books;  shall  make  an  annual  audit  and 
a  report  to  be  submitted  at  the  annual  meeting  of  the  corpora- 
tion; and.  by  a  unanimous  vote,  may  suspend  any  officer  of  the 
corporation,  ot  any  member  of  the  credit  committee  or  of  the 
board  of  directors  until  the  next  members'  meeting,  which  said 
meeting,  however,  shall  be  held  within  7  days  of  said  sxispenslon 
and  at  which  meeting  said  suspension  shall  be  acted  upon  by  the 
members:  and.  by  a  maj(»1ty  vote,  may  call  a  special  meeting  of 
the  shareholders  to  consider  any  violation  of  this  act,  the  charter, 
or  of  the  bylaws,  or  any  practice  of  the  corporation  deemed  by 
the  committee  to  be  unsafe  or  unauthorized.  The  said  committee 
shall  fill  vacancies  in  its  own  membership  until  successors  to  be 
elected  at  the  next  annual  meeting  have  qualified.  The  super- 
visory committee  shall  cause  the  passbooks  and  accounts  of  the 
members  to  t>e  verified  with  the  records  of  the  treasurer  frcMn  time 
to  time  and  not  less  frequently  than  once  every  a  years. 

"resxbvxs 
"  Sec.  12.  All  entrance  fees  and  fines  provided  by  the  bylaws  and 
10  percent  of  the  net  earnings  of  each  year,  l>efore  the  declara- 
tion of  any  dividends,  shall  be  set  aside,  subject  to  terms  and 
conditions  specified  in  the  bylaws,  as  a  reserve  fiuid  against 
possible  bad  loans. 

**  DIVIDENDS 

"Src.  13.  At  the  annual  meeting  a  dividend  may  be  declared 
from  the  remaining  net  earnings  on  recommendation  of  the 
board  of  directors,  which  dividend  shall  l>e  paid  on  all  paid-up 
shares  outstanding  at  the  end  of  the  preceding  fiscal  year.  Shares 
which  become  fully  paid  up  during  such  year  shall  be  entitled  to 
a  proportional  part  of  said  dividend  calculated  from  the  1st  day 
of  the  month  following  such  payment  In  full. 

"  EXPmjSION    AND    WrrHOBAWAL 

**  Ssc.  14.  A  member  may  be  expelled  by  a  two-thirds  vote  of  the 
members  of  a  Federal  credit  union  present  at  a  special  meeting 
called  for  the  purpose,  but  only  after  an  opportunity  has  been 
given  him  to  be  heard.  Withdrawal  or  expulsion  of  a  member 
ahall  not  operate  to  relieve  him  from  liability  to  the  Federal  credit 
imion.  The  amount  to  be  paid  a  withdrawing  or  expelled  mem- 
ber by  a  Federal  credit  union  shall  be  determined  and  paid  in 
the  manner  specified  in  the  bylaws. 

"  MINORS 

"  Ssc.  15.  Shares  may  be  issued  in  the  name  of  a  minor  or  in 
trust,  subject  to  such  conditions  as  may  be  prescrit)ed  by  tbe 
bylaws.  The  name  of  the  beneficiary  shall  be  disclosed  to  the 
Federal  credit  union. 

"  CX8TAXN    POWXaS    OT    COVOtNOB 

"Sec.  18.  (a)  The  Governor  may  prescribe  rules  and  regulations 
for  the  administration  of  this  act  (including,  but  not  by  way  of 
limitation,  the  merger,  consolidation,  and/or  dissolution  of  cor- 
porations organized  under  this  act). 

"(b)  The  <3ovemor  may  suspend  or  revoke  the  charter  of  any 
Federal  credit  union  upon  his  finding  that  the  organization  is 
banicrupt  or  insolvent  or  has  violated  any  provisions  of  Its  charter, 
its  bylaws,  or  of  this  act,  or  of  any  regulations  Issued  thereunder. 

"(c)  Tbe  Governor  is  hereby  authorized  and  empowered  to  exe- 
cute any  and  all  functions  and  perform  any  and  all  duties  vested 
in  him  hereby,  through  such  persons  as  he  shall  designate  or 
employ;  and  he  may  delegate  to  any  person  or  persons,  including 
any  Institution  operating  under  the  general  supervision  of  the 
administration,  the  performance  and  discharge  of  any  authority, 
power,  or  function  vested  in  him  by  this  act. 

"(d)  All  booics  and  records  of  Federal  credit  unions  shall  be  kept 
and  reports  shall  be  made  in  accordance  with  forms  approved  by 
the  Governor. 

"nacAi.  ACxifTS  and  deposttoszcb 
"  Ssc.  17.  Each  Federal  credit  union  organized  under  thla  act. 
when  requested  by  the  Secretary  of  the  Treasury,  shall  act  aa 
fiscal  agent  of  the  United  States  and  shall  perform  such  services  aa 
the  Secretary  of  the  Treasury  may  require  in  connection  with  tha 
collection  of  taxea  and  other  obligations  due  tha  United  Statea 


and  the  lending,  borrowing,  and  repayment  of  money  by  the 
United  States,  Including  the  issxie.  sale,  redemption,  or  repiu-chaae 
of  bonds,  notes,  Treasury  certiflcatea  of  indebtedness,  or  other 
obligations  of  the  United  States;  and  to  facilitate  such  purposes 
the  Governor  shall  fxirnlsb  to  the  Secretary  of  the  Treasury  from 
time  to  time  the  names  and  addresses  of  all  Federal  credit  unions 
with  such  other  available  information  concerning  them  aa  may  be 
requested  by  tbe  Secretary  of  the  Treasury.  Any  Federal  credit 
union  organized  imder  this  act,  when  designated  for  that  purpoee 
by  the  Secretary  of  the  Treasury,  shall  lie  a  depository  of  public 
money,  except  receipts  from  customs,  under  such  regulations  aa 
may  be  prescribed  by  the  Secretary  of  tha  Treaaviry. 

"  TAXATIOir 

"  Ssc.  18.  Nothing  herein  contained  shall  prevent  the  aharea  of 
stock  in  any  Federal  credit  union  organized  hcrexinder  from  being 
Included  in  the  valuation  of  the  personal  property  of  the  owners 
or  holders  of  such  shares  in  assessing  taxes  lmp>oeed  by  authority 
of  the  State  in  which  the  Federal  credit  union  is  located  or  shall 
prevent  the  taxation  of  any  Federal  credit  union  or  its  property 
by  authority  of  such  State  In  the  manner  and  not  to  exceed  the 
rate  Impossd  upon  domestic  banking  corporations. 

"  Ssc.  19.  Not  to  exceed  $50,000  of  the  f\ind  available  to  the 
Governor  under  section  4  of  the  act  of  March  3,  1932.  for  expenses 
of  administration  in  connection  with  loans  nmde  thereunder  to 
aid  in  the  establishment  of  agricultxiral  credit  corporations,  is 
hereby  made  available  also  for  administrative  expenses  in  admin- 
istering this  act. 

■•  Sec.  20.  (a)  If  any  proviclon  of  thia  act,  or  the  application 
thereof  to  any  person  or  circumstance,  la  held  invalid,  the  re- 
mainder of  the  act.  and  the  application  of  auch  provisions  to 
other  persons  or  circumstances,  shall  not  lie  affected  thereby. 

"(b)  The  right  to  alter,  amend,  or  repeal  this  act  or  any  part 
thereof,  or  any  charter  Issued  pursuant  to  the  provisions  of  thla 
act,  la  expressly  reserved." 

Mr.  STEAGALL.  Mr.  Speaker,  this  bill  <;omes  to  the 
House  with  a  unanimcus  report  from  the  Cozxixnittee  oa 
Banking  and  Currency. 

The  bill  was  considered  by  a  Subcommittee  of  the  Banking 
and  Currency  Committee  of  the  Senate,  and  then  in  turn  by 
the  entire  Committee  of  the  Senate  and  passed  by  the 
Senate  unanimously.  The  bill  has  the  approval  of.  and  is 
earnestly  desired  by  the  administration,  including  the  Sec- 
retary of  the  Treasury  and  other  Treasury  officials. 

The  measure  provides  for  a  system  of  cooperative  credit 
institutions  by  citizens  who  form  credit  unions,  not  to  be 
less  than  seven  in  number,  to  be  controlled  by  them  and 
supervised  by  the  Governor  of  the  Farm  Credit  Administra- 
tion. 

There  have  been  organized  In  about  38  States  of  the 
Union  and  are  now  in  existence  something  like  2,500  credit 
unions.  They  have  served  their  members  satisfactorily  and 
successfully.  During  the  entire  period  of  the  depression 
these  institutions  have  been  able  to  carry  on  to  the  satis- 
faction of  their  members  without  loss  and  without  difficulty. 

This  system  of  institutions  will  fill  a  most  desirable  need 
in  the  credit  world  of  a  class  of  people  who  have  suffered 
from  exorbitant  and  unjustifiable  interest  rates. 

We  are  advised  that  this  class  of  people  has  been  paying 
interest  charges  of  42  percent  plus.  With  a  charge  of  that 
type  in  mind,  $2,000,000,000  and  over  are  wrested  annually 
from  citizens  of  small  means,  involving  a  curtailment  of  pur- 
c^iasing  power  of  a  class  of  society  that  is  most  in  need  of 
elevation  in  the  standard  of  living. 

The  organizations  would  be  under  the  Governor  of  the 
Farm  Credit  Administration,  who  would  supervise  their  op- 
erations, but  in  the  meantime  the  term  of  ownership  would 
be  In  smaU  investors  having  small  savings.  Loans  to  mem- 
bers would  be  limited  to  $50  for  each  individual  unless 
secured  either  by  endorsement  or  by  collateraL 

The  measure  represents  an  effort  to  build  from  the  bot- 
tom. It  represents  an  effort  to  help  citizens  solve  their  own 
economic  problems  and  meet  their  own  conditions  of  dis- 
tress out  of  their  own  resources  and  by  their  own  efforts. 
The  system  loans  on  character,  a  thing  greatly  to  be  desired. 

The  Banking  and  Currency  Committee  of  the  House  think 
it  marks  a  forward  step  in  a  movement  or  program  that 
will  be  of  great  aid  in  the  administration  and  ta  meeting 
conditions  that  call  for  solution. 

Mr.  COCHRAN  of  BiissourL    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  COCHRAN  of  MissourL  I  concur  In  everythlnf  the 
gentleman  from  Aia^hnm^  says  as  to  the  value  of  this  legis- 
lation, but  In  bringing  this  bin  here  at  such  a  late  boar 
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flacal  agent  of  the  United  States  and  shall  perform  such  aenrlces  aa 
the  Secretary  of  the  Treasury  may  require  In  connection  with  tha 
collection  of  taxes  and  other  obligations  due  the  United  States 
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with  an  amendment  striking  out  ererything  after  the  enact- 
ing clause  and  substituting  the  House  bill,  necessitating  tte 
return  of  the  bill  to  the  Senate,  are  you  not  in  danger  (f 
defeating  the  bill  if  the  Senate  fails  to  agree  to  the  Hou£e 
amendment? 

Mr.  STBAOALL.  Let  me  say  to  the  gentleman  that  it  s 
a  source  of  great  regret  to  the  Ranking  and  Currency  Con  - 
mlttee  that  business  has  been  such  that  the  bill  l^jj^  to  fc  e 
delayed,  but  I  assure  my  friend  that  every  member  of  tt  e 
Banking  and  Currency  Committee  on  both  sides  is  hearti]  7 
in  favor  of  the  passage  of  the  bilL  | 

Hie  changes  that  have  been  made  have  been  worked  out 
biy  those  who  out  of  putilic  si>irlt  and  on  behalf  of  the  pubt  c 
welfare  have  considered  this  legislation  in  all  its  details 
Tht  changes  made  are  not  fundamental  but  really  more  es 
to  details  and  as  to  the  supervisory  power  vaader  whose  coi  - 
trol  the  system  of  institutions  would  operate. 

Mr.  COCHRAN  of  Missouri.  Has  the  gentleman  any  as- 
iurance  that  the  Senate  will  agree  to  the  amendment? 

Mr.  STEAOALL.  I  have  not  the  slightest  doxa>t.  If  ve 
can  secure  the  immediate  passage  of  this  bill,  that  it  wi  1 
be  passed  by  the  House  and  the  Senate  before  Congress  a<3  - 
iovna.    I  have  every  assurance  of  that. 

Mr.  COCHRAN  of  Missouri.  I  am  very  glad  to  have  sue  1 
assurance  from  the  gentleman  from  Alabama. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield } 

Mr.  STSAQALL.    Yes. 

Mr.  O'CONNOR.  In  the  States  these  credit  unions  arj 
under  the  supervision  of  insurance  commissioners  or  som; 
similar  governmental  agency.  Why  were  they  not  put  unde  r 
the  control  of  the  Comptroller  of  the  Currency? 

Mr.  STBAOALZj.  These  institutions  are  not  comparabl; 
in  the  matter  of  their  resources  and  the  nature  of  th? 
organization  and  the  service  they  render  to  the  institution  i 
that  are  supervised  by  the  Comptroller  of  the  Currency. 
There  were  various  suggestions.  In  the  Senate  bill  it  wai 
provided  that  they  should  go  under  the  Farmers'  Coopera 
tire  Credit  Association,  but  those  who  were  interested  iii 
ftiuning  the  biD  thought  the  best  place  to  put  it  was  undei ' 
the  Farm  Credit  Administration  for  the  reason  that  tha ; 
branch  <rf  the  Oovemment  is  the  most  experienced  brancl 
in  the  matter  of  cooperative  credit.  We  are  advised  tha; 
the  control  of  these  institutions  is  not  desirable  from  the 
standpoint  of  salaries  and  remuneration,  and  there  was  no 
clamor  on  the  part  of  any  governmental  agency  to  assum(  •. 
responsibility  for  them. 

Mr.  RANDOLPH.  Is  it  not  a  fact  that  in  other  countrlc  \ 
of  the  world  where  they  have  been  instituted  they  havK 
worked  successfully? 

Mr.  STEAOALL.  Wherever  these  institutions  have  beeii 
organized  they  have  worked  successfully. 

Mr.  LUCB.    Mr.  Speaker,  more  years  ago  than  I  like  ti 
admit,  v^ien  as  a  young  man  I  was  working  on  the  staff 
a  Boston  newspaper,  the  city  editor  formed  an  organizatio: 
made  up  of  the  men  from  the  editorial  staff,  from  the  com 
posing  room  and  the  press  room— «veryt>ody  willing  to  co 
In  being  admitted — the  members  of  which  agreed  to  put 
a  small  simi  each  week  in  order  that  there  might  be  a 
tnm  which  the  members  might  meet  unexpected  mone 
needs  as  in  the  case  of  severe  sickness  or  death  or  becausi  1 
of  some  other  unforeseen  occasion.    I  would  not  say  tha ; 
this  organization  was  the  beginning  of  this  great  movemen ; 
for.   indeed,  the  seeds  had  been  sown  in  Oermany  loni 
before.    In  Oermany  the  small  loan  cooperative  organise 
tlOD  80  flourtshed  that  it  siM*ead  over  the  wortd.    Comini 
across  tl»  Atlantic  it  landed  in  the  Province  of  Quebec,  ant 
there  was  so  useful  to  the  people  in  humble  walks  of  Uf( 
that  it  attracted  the  attention  of  certain  philanthropists  ii 
my  own  State,  notably  Edwin  A.  FUene.  a  prosperous  Bostoi , 
mmbant.  whose  chief  object  in  Uf e  has  been  to  spend  hi 
money  where  It  couM  help  his  fellow  men.     Out  of  hi 
purse  has  come  a  very  large  amount  of  money  to  aoquatn 
the  people  of  the  country  with  the  benefits  of  the  ciedi 
union  idea. 

Tte  growth  of  the  unions  has  been  a  battle,  a  long,  han 
battle.    It  has  been  a  battle  between  the  men  on  the  cm 


hand  who  have  takoi  interest  hi  their  f eOows,  and  the  loan 
sharks  on  the  other.  The  loan  ^arks  do  a  small-loan 
business  which  in  the  aggregate  runs  up  into  billions  of  dol- 
lars annually.  The  usury  laws  permit  a  charge  in  most  of 
the  States  of  42  percent  a  year.  In  this  depression  in  a  few 
States  it  has  been  dropped  down  to  36  percent  a  year. 
Those  who  fatten  on  the  necessities  of  the  poor  make 
charges  far  above  this.  We  were  told  of  one  instance 
where  a  loan  shark  collected  S,200  percent  in  a  year.  This 
outrageous  state  of  affairs  has  brought  great  loss  and  h:u^- 
shlp  to  those  whose  means  are  small,  yet  whose  necessaties 
are  just  as  great  as  those  of  us  who  are  mwe  prosperous. 
In  various  States  of  the  Union  the  loan  sharks  have  t)een 
able  to  control  the  legislatures  so  that  they  have  secured 
the  passage  of  laws  maiung  it  almost  impossible  to  form 
one  of  these  credit  unions.  For  instance,  by  placing  the  in- 
corporation fee  so  high  that  the  unions  cannot  pay  it,  the 
unions  have  been  unable  to  organize.  In  10  States  they 
have  thwarted  entirely  the  organization  of  these  unions  by 
preventing  the  passage  of  laws  permitting  incorporaticm. 

In  order  that  aU  parts  of  the  country,  including  ncrt  only 
the  industrial  centers  but  also  the  agilcultural  regions, 
might  have  the  benefit  of  thij  system,  it  was  decided  to  ask 
from  Congress  a  law  that  would  permit  the  creation  of  these 
credit  unions  wherever  they  might  be  needed.  As  the  bill 
first  came  before  us  I  was  somewhat  disturbed  to  find  in 
it  provisions  for  the  creation  of  central  credit  unions,  which 
threatened  to  take  these  unions  out  from  imder  the  State 
laws,  even  in  those  States  where  the  laws  are  salutary  tind 
their  enforcement  judicious.  It  has  since  then  been  decided 
to  drop  that  part  of  the  bill,  which  was  the  only  ques- 
tionable part.  Both  in  the  Senate  and  the  House  those 
who  have  studied  this  bill  have  not  only  approved  its  pur- 
pose but  the  form  in  which  it  is  now  laid  before  the  Hoiffie. 
I  can  imagine  no  ground  for  opposition  to  the  biU.  It 
satisfies  those  who  are  most  concerned  in  the  welfare  of  this 
institutibn. 

Mr.  BULWINKLE.  Mr.  Speaker,  will  the  gentleman 
yield? 

Ifir.  LUCE.    Yea. 

Mr.  BULWINKLE.  Is  this  supposed  to  take  the  place  of 
the  crop-production  loans? 

Mr.  LUCE.  Not  at  alL  It  is  turned  over  to  the  Depart- 
ment of  Agriculture  to  handle,  I  understand,  because  Uiat 
Department  already  has  a  division  which  is  handling  vari- 
ous credit  agencies.  This  does  not  in  any  way  interfere  with 
any  of  the  existing  loaning  institutions. 

Mr.  STEAOALL.  In  connection  with  the  inquiry  of  the 
gentleman  from  North  Carolina,  I  would  like  to  say  tliat 
the  bill,  as  it  passed  the  Senate,  provided  that  these  institu- 
tions be  organized  under  the  Crop  Production  Credit  As-w- 
ciation. 

Mr.  BLANCHARD.  Will  the  genUeman  yield  for  a  brief 
question? 

Mr.  LUCE.    I  yield. 

Mr.  BLANCHARD.  May  I  ask  if  the  form  of  this  pro- 
posal is  modeled  after  any  of  the  State  laws  on  the  same 
subject?  For  instance.  Massachusetts  and  other  States  have 
excellent  laws  on  credit  unions.  I  am  wondering  whether 
this  is  an  enUrely  new  set-up  or  n^ether  or  not  the  pro- 
posal here  contained  is  modeled  after  those  excellent  laws 
of  the  SUtes? 

Mr.  LUCB.  It  is  modeled  after  the  better  laws  in  the 
States.    There  is  nothing  novel,  as  far  as  I  know,  introducctd. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Bir.  LUCE.    I  yield. 

Mr.  KNUTSON.  Will  this  legislation  take  care  of  the 
small  business  concern? 

Mr.  LUCE.  I  do  not  think  they  Join  these  unions.  Aa 
far  as  I  know,  the  memberships  are  all  personal  and  indi- 
viduals. For  example,  a  man  wants  to  start  a  barber  shop 
ami  he  is  able  to  borrow  enough  money  from  the  organi- 
zation to  buy  a  barber's  chair.  If  a  needlewoman  wants 
a  sewing  machine,  they  loan  her  enough  money  to  buy  a 
sewing  machine.  If  there  is  a  serious  illness  or  death,  they 
loan  money  enough  to  pay  the  doctor  or  the  funeral  expenses. 
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These  are  the  credit  facilities  to  meet  the  needs  of 
100.000,000  people  in  the  United  States  who  do  not  use  and 
cannot  use  banks,  national,  savings,  or  otherwise,  for  small 
borrowings. 

Mr.  KNUTSON.    Win  the  gentleman  yield  further? 

Mr.  LUCE.    Certainly. 

Mr.  KNUTSON.  Will  this  legislation  take  care  <rf  small 
business  men  who  have  one  or  two  clerks? 

Mr.  LUCE.  I  have  no  reason  to  beUeve  that  they  cannot 
Join  the  union  and  profit  thereby,  but  these  unions  mostly 
make  little  loans — $25,  $50,  $75,  and  $100. 

Mr.  DOWELL.    Will  the  gentleman  yield? 

Bdr.  LUCE.    I  yield. 

Mr.  DOWELL.    Is  the  interest  rate  fixed  in  this  law? 

Mr.  LUCE.  No.  The  interest  rate  is  fixed  by  the  associa- 
tions themselves.  Nobody  makes  any  money  out  of  these 
things. 

Mr.  DOWELL.  That  might  be  different  in  different  local- 
ities, or  wiU  they  be  the  same? 

Mr.  LUCE.  I  should  suppose  they  would  be  different. 
Each  union  fixes  its  own  rate. 

Bir.  DOWELL.    Are  there  any  Umlts  of  rates? 

Mr.  LUCE.  The  only  Umit  is  that  resulting  from  the 
very  nature  of  the  business.  If  there  were  high  charges,  the 
institutions  would  not  work. 

Mr.  DOWELL.    But  there  is  no  maximum  limit? 

Mr.  LUCE.    No. 

Mr.  BULWINKLE.    Will  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  BULWINKLE.  The  interest  rate  would  have  to  be 
governed  by  the  State  law? 

Mr.  LUCE.  It  would  have  to  be  governed  by  the  State 
law  wherever  that  might  apply.  There  might  be  a  differ- 
ent rate  in  a  credit  union  in  the  Post  Office  Department 
and  a  credit  union  among  telephone  operators  or  a  credit 
union  among  a  group  of  farmers. 

Mr.  DOWELL.    Will  the  genUeman  yield? 

Mr.  LUCE.     I  yield. 

Mr.  DOWELL.    But  the  rate  is  fixed  by  the  union  itself? 

Mr.  LUCE.    The  rate  is  fixed  by  the  union  itself. 

Mr.  BULWINKLE.    WiU  the  gentleman  yield  further? 

Mr.  LUCE.    I  yield. 

Mr.  BULWINKLE.  This  rather  takes  the  place  of  one  of 
these  industrial-loan  banks? 

Mr.  LUCE.    I  am  not  familiar  with  those  institutions. 

Mr.  FLETCHER.    Will  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  FLETCHER.  Do  they  have  to  make  a  report  to  any- 
body? 

Mr.  LUCE.  This  division  of  the  Department  of  Agricul- 
ture will  supervise. 

Mr.  BECK.    Will  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  BECEL  Under  what  grant  of  power  is  this  legis- 
lation sought  to  be  justified? 

Mr.  LUCE.  In  passing  the  law  for  the  Federal  building- 
and-Ioan  associations  we  did  the  same  thing,  under,  possi- 
bly^ the  power  that  we  have  in*lssuing  national  charters. 

Mr.  BECK.  The  power  of  incorporation  fw  a  Federal 
purpose,  but  I  should  like  to  know  in  connection  with  what 
Federal  power  the  creation  of  these  small  boards  is  sought 
to  be  justified. 

Mr.  LUCE.  The  question  has  not  confronted  me  beffve, 
and  in  the  short  time  at  my  command  I  shall  not  attempt 
to  answer. 

I  now  yield  3  minutes  to  the  gentleman  from  Texas  [Mr. 
Patkan]. 

CREDIT  UmON  BANKS 

Mr.  PAIMAN.  Mr.  Speaker,  this  bill  comes  before  the 
House  with  the  unanimous  support  of  the  Committee  on 
Banidng  and  Currency.  I  wish  to  commend  the  Committee 
on  Banking  and  Currency  for  bringing  this  bill  out.  It  is 
spcmsored  by  Senator  Sheppakd,  of  Texas,  in  the  Senate. 
Tills  is  his  bilL  I  think  it  one  of  the  most  important  and 
most  meritorious  bills  we  have  had  before  us  for  considera- 


tion at  this  session  at  Cbnfres.  That  are  2.200  credit 
unions  in  the  Natloa  today.  Thoe  are  not  so  many  credit 
unions  in  this  country  as  there  are  in  (^her  countries. 
There  are  literally  thousands  ot  them  !n  other  countries. 
These  are  what  are  known  as  **  baby  banks.**  They  serve  a 
great  need.  Between  two  and  three  blUion  dollars'  pur- 
chasing power  ea^  year  to  destroyed  by  reason  of  excessive 
interest  rates  that  are  paid.  This  bill  is  sponsored  by  public- 
spirited  citizens  in  the  Interest  of  the  poorest  people  of 
our  Natkm,  one  of  whom  not  so  long  ago  borrowed  $30 
from  a  loan  office  and  actually  paid  ba^  $1,0S0,  and  was 
ttien  sued  for  the  ulgtnal  $30. 

This  bill  is  opposed  t^  loan  sharks  and  shotgim  loan 
(^ces.  It  serves  a  great  need,  as  I  said.  Although  we  have 
a.200  of  them  in  the  Dhlted  States,  I  think  the  greatest 
tribute  I  can  pay  to  the  services  of  those  in  charge  of  these 
baby  banks  is  that  during  the  dqiression  not  a  <me  of  them 
failed.  I  again  want  to  commend  the  Committee  on  Bank- 
ing and  Currency  for  bringing  this  very  meritorious  measure 
before  us  for  conslderatAop  and  passage.    [Applause.] 

The  SPEAKER.  Tbe  thne  of  the  gentleman  from  Iteas 
[Mr.  Patmah]  has  expired. 

Mr.  STEAOALL.  Mr.  Speaker,  I  yield  the  balance  of  aar 
time  to  the  gentleman  from  Maryland  llir,  GoLysoaopcH]. 

Mr.  LUCE.  Mr.  Speaker,  I  yield  the  balance  of  mjjt^^  to 
the  gentleman  from  Maryland  [Mr.  QoLDssototrGH]. 

Mr.  GOLDSBOROUQH.  Mr.  Speaker,  this  is  one  bin 
about  which  no  member  of  the  Committee  on  «*»iv<rg  azid 
Currency  of  the  House  had  any  doubt. 

For  almost  2  weeks  we  have  been  importuned  to  consider 
this  credit-union  bill,  and  we  began  to  wonder  whether  there 
was  anything  wrong  widi  it;  but  when  we  had  our  hearings 
the  attitude  of  the  witnesses  was  so  evidently  disinterested, 
so  evidently  humanitarian,  that  we  had  absolutely  no  doubt 
whatever  about  the  fact  that  we  ought  to  report  this  bill 
favoratily. 

I  do  not  have  to  tdl  any  Member  of  the  Hoose  of  the 
great  distress  that  poor  people  have  suffered  throughout  the 
sges  from  usury.  Forty-two  percoit  was  an  ordinary  cost, 
and  we  had  cases  cited  before  us  where  as  much  as  600 
percent  had  l}een  charged. 

Under  this  bill  a  group  of  any  trade,  or  any  profession,  or 
the  citizens  of  any  town  or  vQIage  can  submit  a  charter  to 
the  governing  body  for  the  formation  of  one  of  these  credit 
unions.  The  officers  of  the  union  receive  no  pay  for  the 
services  they  perform.  The  charges  made  to  the  members 
are  only  enoui^h  to  support  the  union.  Loans  can  be  made 
up  to  $50  without  security.  Over  $50  there  has  to  be 
security. 

We  made  earful  inquiry  as  to  what  would  be  the  usual 
rate  of  interest  to  be  paid  in  these  credit  unions  and  we 
were  assiued  that  it  was  never  burdensome.  We  were  also 
convinced  that  the  loan  shark  never  charges  less  than  42 
percent. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  QOLDSBOROUGH.    I  yield. 

Mr.  JOHNSON  of  Texas.  In  what  way  Is  the  capital  de- 
rived from  which  these  loans  are  made? 

Mr.  OOUDSBOROUOH.  By  assessments  upon  the  mem- 
bers. Just  as  funds  are  raised  In  building-and-loan 
associations. 

Mr.  DOWELL.    Mr.  Speaker.  wiU  the  gentleman  yldd? 

Mr.  GOLDSBOROUQH.    I  yidd  with  pleasure. 

Mr.  DOWELL.  How  far  will  this  hnr  eliminate  these 
loan  sharks? 

Mr.  GOLDSBOROUGH.  The  experience,  of  course.  Is 
that  the  sharks  are  eliminated  in  those  communities  where 
these  unions  exist. 

Mr.  DOWEUj.  And.  of  course,  it  is  the  purpose  of  ttiis 
legislation  to  encourage  these  unions  in  all  communities  in 
order  that  the  poor  people  may  be  able  to  get  their  loans 
at  reasonable  I'ates? 

Mr.  GOLDSBOBOUOH.  Ttiat  Is  true;  azid.  hi  addition,  in 
States  where  tbe  loan  sharks  have  had  eonsiderahle  political 
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teflnence  axid  ha^e  been  In  a  position  where  they  could 
make  charters  cost  these  people  who  wanted  to  form  credit 
unions  large  sums,  the  people  are  by  this  act  relieved  of 
the  necessity  of  obtaininc  State  charters. 

Mr.  O'CONNOR.    Mr.  Speaker.  wiD  the  gentleman  yield? 

Mr.  GOLDSBOROUQH.    I  yield. 

Mr.  O'CONNOR.  What  is  the  theory  on  which  the  Fed- 
eral Oovemment  is  to  do  this?  What  advantage  does  this 
proposed  system  have  over  the  State  credit  unions? 

Mr.  QOLDSBOROUOH.  These  credit  unions  have  been 
formed  in  28  States:  but  they  have  not  been  able  to  get  the 
legislatures  of  the  other  States  to  reduce  charter  charges  so 
these  unions  could  be  formed;  in  these  17  States  the  charter 
charges  have  been  so  heavy,  due  to  the  political  influence  of 
the  loan  sharks  in  State  legislatures,  that  the  credit  imlons 
have  been  unable  to  operate  to  the  best  advantage  of  those 
who  want  to  borrow  money. 

Mr.  STEAOALL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  QOLDSBOROUOH.    Yes:  gladly. 

Mr.  STEAOALL.  These  organizations  under  Federal 
fiipervlsion  will  have  a  more  advantageous  position  in  under- 
taking to  sector  credit  accommodations  through  rediscoimt 
and  borrowings  from  other  institutions. 

Mr.  OOLDSBOROUOH.    That  is  correct. 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  passage  of  the  bilL 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ment 

The  committee  amendment  was  agreed  ta 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bllL 

71m  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  PATiuir)  there  were— ayes  180,  noes  2. 

So  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bin  was 
passed  was  laid  on  the  table. 

TOBACCO   TAXIS 

Mr.  WOODRUFF.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  file  minority  views  on  the  bill  (HJl.  9441).  to  reduce 
internal -revenue  taxes  on  tobacco  products. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  obJectloxL 

MXKOaZAL  ADDRKSS 

Mr.  McOUOIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  to  include  therein  a  short 
oration,  a  memorial  address  by  a  former  colleague.  Mr. 
Pittenger. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

Tliae  was  no  objection. 

Mr.  McOUGIN.  Mr.  Speaker,  our  former  colleague,  the 
Honorable  William  A.  Pittenger.  of  Minnesota,  is  now  dep- 
uty grand  sire  of  the  Independent  C^r^  of  Odd  Fellows. 
Following  the  custom  of  that  lodge,  he  will  in  a  few  months 
be  the  grand  sire,  which  Is  the  chief  executive  ofllcer.  of 
that  great  fraternal  order. 

Recently  Mr.  Pittenger.  as  deputy  grand  stare  of  the 
I.O.OJ^.,  delivered  a  most  eloquent  memorial  address.  While 
this  address  is  ot  particular  interest  to  members  of  the  Inde- 
pendent Order  of  Odd  Fellows,  it  ts  at  the  same  time  of 
interest  to  all  of  our  people.  This  address  of  Deputy  Grand 
Sire  Pittenger  is  as  follows: 

Memorial  Day  wlU  soon  be  with  us.  and  the  grand  sin  will  so 
proclaim.  Our  lodgm  wUl  bold  appropriate  exercises  to  honor  tbe 
memory  of  those  who  have  gone,  nerer  to  return.  Memorial  Day 
Is  a  day  of  rercrenee  and  of  new  reaohitions.  One  of  our  past 
grand  stres  expressed  the  sentiment  some  yean  ago  that  the  true 
test  of  tbe  progress  of  dvUtzaUon  is  to  be  found  in  the  measure 
of  the  appreciation  we  have  for  our  departed  friends.  If  w« 
lore  and  honor  them  not.  then  failure  of  aU  that  man  has  cher- 
ished will  result.    But  tf  we  reoognlas  that  the  past  ta  trat  a 


TlBtcpplsg  stoiM  to  the  fntnre  and  that  those  who  have  fought 
tbe  battles  of  life  before  us  in  order  to  make  tbe  world  better  are 
entitled  to  reverent  consideration,  then  the  future  of  TnanHnfi  ig 
bright  with  tbe  promise  of  human  betterment. 

In  Odd  Fellowship  we  pay  tribute  each  year  to  the  departed,  to 
the  noble  men  and  women  who  sleep  in  the  silent  city  of  the 
dead,  but  who  buUded  for  us  a  glorious  fraternity.  We  honor 
their  memory,  and  we  glory  in  the  fact  that  those  who  preceded 
us  btillded  the  temple  of  Odd  Fellowship  where  friendship,  love, 
and  truth  etill  assert  their  claims  to  tbe  favorable  consideration 
of  aU  mankind.  Prom  their  records  wo  draw  Inspiration  for  th« 
order  which  we  must  cherish  and  which  claims  from  each  and 
every  one  of  ua  sacrifice  and  devotion.  If  we  miss  this  sentiment, 
Memorial  Day  means  nothing. 

I  have  given  some  attention  to  my  Incomplete  records  of  the 
iprder,  covering  the  past  14  years.  In  all  of  them  I  find  that 
Memorial  Day  is  declared  to  be  a  part  and  parcel  of  the  order. 
Its  observance  Is  requested.  Our  records  chronicle  the  paasinf; 
of  our  stalwart  leaders.  Perhaps  it  is  a  coincidence,  but  the  last 
Journal  that  I  checked  and  studied  contained  the  proclamation 
of  the  first  grand  sire  that  I  ever  met.  I  learned  to  love  and 
respect  him.  He  has  passed  away.  But  his  message  14  yearn 
ago,  has  a  powerful  appeal.    He  said: 

"  We  have  celebrated  the  closing  of  one  century  of  Odd  Fellow- 
ship and  enter  upon  another  with  the  confidence  that  foUow» 
successful  effort.  Many  of  our  brethren  were  not  ptsrmitted  to 
come  to  this  auspicioiis  era  In  this  fraternity.  They  stopped  b)* 
the  wayside,  and  the  simple  mounds  tell  the  story  of  where  they 
Lie  awaiting  resurrection  day.  The  book  of  life  to  them  Is  closed, 
but  the  record  they  made  lives  after  them,  for  '  The  dead  are 
■eeptered  sovereigns  who  still  rule  our  spirits  from  their  urns.' " 

I  join  with  this  distinguished  leader  in  his  tribute  to  thoae 
who  buUded  the  temple  of  Odd  Fellowship.  I  join  with  him  in 
his  hope  that  we  who  follow  may  be  worthy  to  carry  on  the  good 
work  of  the  men  and  women  who  went  about  doing  good  and  who 
left  the  world  a  better  place  than  they  found  It. 

Death  is  the  most  certain  thing  In  the  world.  But  the  human 
race  can  never  reconcile  Itself  to  this  fact.  No  messages  of  hope 
or  words  of  cheer,  or  assurances  of  immortality  can  ever  make 
this  Incident  in  the  journey  of  life  one  to  be  welcomed.  Its 
terrors,  at  coiirse.  are  removed,  but  grief  never,  by  the  hope  of 
eternal  life. 

But  Memorial  Day  loses  its  significance  if  we  faU  to  recognise 
the  great  service  of  our  departed  friends,  their  virtues,  and  their 
work  for  posterity.  We  must  biiild  for  them  In  our  memories  a 
monument  of  love  and  affection  and  veneration.  Their  lives  must 
be  for  ua  an  inspiration  for  good  thoughts  and  good  deeds  for  aU 
mankind. 

We  as  Odd  Fellows  shotild  carry  out  the  proclamation.  We 
should  observe  the  day  with  appropriate  eeremcmles.  Proper  pro- 
grams should  be  arranged.  They  shoiild  not  be  filled  with  gloom 
and  sadness.  They  should  be  inspirational  in  character.  Every 
one  of  us  has  a  loved  one  whose  memory  is  sweet  and  dear. 
Every  one  of  us  can  recall  the  friends  of  bygone  days.  But  grief 
must  not  be  the  keynote  of  Memorial  Day.  We  but  respect  the 
wishes  of  those  who  held  their  place  in  the  world  and  who  did 
their  part,  by  following  in  their  footsteps  for  humanity.  We  need 
the  philosophy  contained  In  these  lines: 

Death  is  in  the  world; 

All  that  is  bom  must  die; 

All  things  that  we  love  and  cherish 

Like  ourselves,  must  fade  and  perish; 

Such  Is  our  rude  mortal  lot. 

Oh  I    Why  should  the  aplrlt  of  mortal  be  proudf 

Like  a  swlft-fleetlng  meteor,  a  fast-flying  cloud. 
A  fiash  of  the  lightning,  a  break  of  the  wave, 
Man  passes  from  life  to  his  rest  in  the  grave. 


RESCLirnON  ADOPTXD  BY  STRIKX  COKXITTKX 

Mr.  MONAGHAN  of  Montana.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
Include  therein  a  resolution  which  the  Butte,  Anaconda, 
and  Great  Palls  imlons  have  asked  me  to  insert  in  the 

COITGRXSSIORAL  RECORD. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Then  was  no  objection. 

Mr.  MONAGHAN  of  Montana.  Mr.  Speaker,  under  the 
eave  to  extend  my  remarks  in  the  Record,  I  include  the 
ollowing  resolution  adopted  by  strike  committee  represent- 
ng  workers  of  the  Anaconda  Copper  MiniT>g  co. 

Bum  9rATiONAaT  ENcnrxsas'  Union,  No.  83, 
.  ,  Butte,  Mont..  June  12.  1934. 

aon.    JOSXPH    P.    MONAOHAN, 

Bou3e  of  RepresentcUives.  Washinffton.  D.C. 
DmAM  an:  Enclosed  is  an  original  copy  of  a  resolution  adopted 
today  by  the  general  strike  committee,  representing  all  the  crafts 
knd  unions  involved  in  the  general  strike  of  aU  the  A.CK.  em- 
Ooyees  in  Butte,  Anaconda,  and  Great  Palls,  and  which  U  going 
orward  by  the  same  mall  as  this  letter.  Please  give  it  careful 
XKislderatlon  as  representing  the  sentiments  of  the  largest  group 
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of  voters  In  these  eonnttes,  and  tf  posslbte  lulrudDoe  tt  ta  your 
House  of  Congress  and  have  it  made  part  of  the  CoNoaassxoKAX. 
Rscosp. 

Req;>ectfully  yoan. 
[*iAL]  RsD  BomtaoK, 

Secretary,  Oencroi  Strike  Com$iUttae. 

JUKK  12.  1984. 

To  the  Honorable  Franklin  D.  Rooskvklt, 

President  of  the  United  States,  Washington,  D.C. 

DBAS  Sis:  PoUowlng  is  a  resolution  adopted  by  the  general 
strike  committee,  representing  all  the  workers  formerly  employed 
by  the  Anaconda  Copper  Mining  Co..  In  Butte.  Anaconda,  and 
Great  Falls,  Mont. : 

Whereas  the  Anaconda  C<^per  Mining  Co.  did  refuse  to  treat 
with  its  employees  on  the  denksnds  presented  by  them  April  0. 
1934;  and 

Whereas  since  the  calling  of  the  general  strike  of  all  its  em- 

Eloyees  in  Butte,  Anaconda,  and  Great  Falls,  the  Anaconda  Copper 
Qnlng  Co.  has  refused  to  consider  the  demands  of  Its  employees 
or  to  show  any  indication  of  considering  said  demands:  Therefore 
be  it 

Resolved  by  the  General  StrOce  Committee,  representing  all 
the  crafts  and  unions  inxmlved  in  said  general  strike.  That  we 
caU  upon  Franklin  D.  Roosevelt,  executive  head  of  the  Federal 
Government  of  these  United  States,  to  confiscate  all  the  Montana 
properties  of  the  said  Anaconda  Copper  Mining  Co.  and  operate 
the  same  for  the  benefit  of  the  people  of  these  United  States; 
guaranteeing  to  the  workers  a  6-hour  workday,  a  30-hour  work- 
week, good  working  conditions,  and  an  American  standard  of 
living,  thereby  taking  these  workers  off  the  relief  rolls,  where 
they  are  merely  wards  of  the  Government,  and  placing  them  on  a 
self-respecting,  self-supporting  basis,  the  only  bads  of  dvU  and 
economic  liberty. 

Thereby  guaranteeing  to  the  Government  and  people  of  these 
United  States  an  adequate  supply  of  copper  and  zinc  so  neces- 
sary to  the  national  defense  and  making  the  Government  and 
people  lndep>endent  of  profiteering  capitalists  as  a  source  of  supply 
for  this  absolutely  necessary  material  In  sucb  a  vital  aatloaal 
emei^ncy  as  war. 

In  urging  this  upon  the  President,  we  wish  to  point  out  that 
this  woxild  not  be  a  dUBcult  problem,  as  the  Montana  properties 
of  this  comp>any  ars.  taken  together,  an  Independent  producing 
unit  with  refined  copper,  refined  dnc,  sheet  copper,  and  copper 
wire  and  cable  as  the  final  finished  products  of  its  plants. 

We  further  point  out  that  with  the  installation  of  a  few  com- 
paratively inexpensive  \inlte,  the  Great  Falls  plant  of  this  company 
ooiUd  be  made  a  producer  and  fabricator  of  brass,  with  a  plenti- 
ful supply  of  both  cc^per  and  sine  (the  necessary  raw  materials 
for  such  products)   In  the  Butte  mines  of  this  company. 

We  further  tuge  that  such  confiscation  would  return  to  the 
people,  through  their  Government,  a  valuable  natural  resource, 
which,  by  and  of  right,  belongs  to  them. 

Also  that  It  would  result  In  a  vast  saving  of  expense  to  both 
Federal  and  State  Governments  by  removing  from  the  relief  rolls 
at  least  15,000  workers  and  their  dependents  in  the  State  of 
Montana. 

FlnaUy.  we  urge  consideration  of  this  fact:  That  It  is  only  by 
the  removal  of  the  profit  motive  from  production  that  we  c^n 
have  reemployment  of  all  idle  workers  and  an  eqiiitable  and  fair 
distribution  of  the  products  of  their  labor. 

In  view  of  this  fact  we  can  see  no  reasonable  basis  for  a  fi*i>M^i 
of  this  most  reasonable  demand. 

EXTENSION  or  REMAREB 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricoso  and  to  Include  therein 
several  excerpts  and  two  letters,  not  to  exceed  two  pages  in 
length. 

Mr.  WOLPENDEN.    Mr.  Speaker,  I  object. 

THE  RECORD  AND  PAST  ACCOMPUSHMEMTS  OF  A  MEMBER  OF  CON- 
GRESS FURNISH  A  FAIRLY  RELIABLE  TARDSTICX  BY  WHICH  TO 
MEASURE  THE  CHARACTER  OF  SERVICE  HIS  CONSTITUENTS  MAY 
EXPECT  OF  HIK  IN  THE  FXTTURE 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  ask  unanimous 
consent  that  my  colleague  the  gentleman  from  Missouri 
fMr.  LozntR]  may  be  allowed  to  extend  his  remarks  in  the 
Record  and  to  include  excerpts  from  remarks  of  his 
colleagues. 

The  SPEAKER.  Is  thare  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  the  second  session  of  the 
Seventy-third  Congress  ends  today.  The  terms  of  the  435 
Members  of  the  House  end  on  January  4,  1985.  Many  of  the 
Members  desire  to  succeed  themselves.  I  belong  to  that 
group,  and  as  bearing  on  my  candidacy  and  qualifications, 
I  invite  an  examination  of  the  record  of  my  12  years'  service 
as  a  Member  of  the  lower  House  of  Congress.  That  record 
will  conclusively  demonstrate  whether  or  not  I  have  the 
capacity  and  qualificatians  to  e£Bciently  represent  the  great 
Second  restrict,  which  la  carved  out  of  tbe  heart  of  Mlasoarl, 


with  a  population  of  nearly  300,000  Intelligent,  progressive, 
upstanding,  forward-looking  people.  Men  who  eerve  In  Con- 
gress make  their  own  records.  Some  of  these  records  are 
good,  some  just  ordinary,  and  otters  indifferent.  The  in- 
fluence and  usefulness  of  a  Member  of  Congress  is  In  propor- 
aon  to  his  Industry,  his  perstmality.  his  mental  equimottit. 
his  knowledii:e  of  economics  and  gorvemmental  problems, 
and  his  mastery  of  statecraft.  Tbt  Congress  of  the  United 
States  is  not  a  kindergarten,  a  grade  school,  town  meeting, 
or  a  national  convention.  Tlie  record  and  past  accomplish- 
ments of  a  Member  furnish  a  fairly  reliable  yardstick  by 
which  to  measure  the  character  of  service  his  constltuenta 
may  expect  of  him  in  the  future. 

I  am  a  Democrat.  I  am  convinced  that  the  principles  and 
policies  of  the  Democratic  Party,  when  accurately  inter- 
preted and  intelligently  applied,  will  afford  a  greater  solution 
of  every  go%'emmental  problem  that  now  confronts  the 
American  people  or  that  th^  may  face  at  any  time  in  the 
future. 

The  new  deal  sponsored  by  President  Roosevelt  and  the 
Democratic  Congress  is  not  omtrary  to  our  scheme  of  repre- 
sentative CK)vemment.  and  does  not  violate  the  cardinal 
principles  of  the  Democratic  Party,  but  is  a  new  application 
of  century-old  principles  and  policies  to  unprecedented, 
grave,  and  exceedingly  ocanpUcated  present-day  conditions; 
and  while  the  new  deal  may  not  afford  an  aIl-su£Bcient 
remedy  for  our  economic,  agricultural,  and  indurtrial  ills, 
and  while  it  must  be  materially  amended  in  many  of  its 
essential  details,  its  adoption  was.  in  my  opinion,  absolutely 
necessary  to  avert  national  disaster,  lift  the  pall  of  depres- 
sion, and  lead  the  American  people  back  to  prosperity  and 
normal  national  life. 

By  unanimous  consent  of  tbe  House  I  am  submitting  here- 
with letters  from  Speaker  Rawey.  Biajorlty  Leader  Byuob. 
Representative  Crosses,  chairman  oi  the  Democratic  steering 
committee.  Representative  Wright  Patiun,  Representative 
John  E.  Rankin,  Chairman  of  the  Committee  on  World  War 
Veteran'  Legislation,  Representative  Mell  O.  Underwood, 
Chairman  of  the  Committee  on  InvaUd  Pensions,  and  Repre- 
sentative A.  H.  Gasqtte,  Chairman  of  the  C(Hnmittee  on  Pen- 
sions, all  commendatory  of  my  legislative  activities.  These 
letters  are  as  foUows: 

Houss  OF  RsPBaBDrrATrvxs, 
WashingUm.  D.  C,  June  1934. 
Mr.  HnniT  P.  Wewdlrtoit, 

VersttlUes.  JTo. 

MY  DsAR  Mr.  WnfMJCTOK:  I  am  In  receipt  of  your  letter  with 
reference  to  the  record  of  Oongressman  RaLfh  T,riKTw^  from  your 
dtetrtet. 

In  reply,  I  desire  to  say  that  CaDgreasman  Lozisr  Is  now  finish- 
ing his  sixth  term  as  a  Member  of  Congress  from  Mlssoxui.  He 
is  serving  now  as  Chairman  of  tbe  important  Committee  on  Cen- 
sus and  also  Is  a  Member  ot  ttiree  other  committees.  Be  la 
recognised  as  one  oi  the  leaders  here  tn  the  Bouse. 

Out  of  25  test  votes  selected  by  the  spoUcer.  Congressman  Loeook 
has  voted  alwavs  with  the  administration  and  In  support  of  the 
Hotise  leader^p.  except  on  the  votes  which  affected  the  World 
War  soldiers,  and  tn  these  matters  he  voted  for  the  soldlen. 
This  is  not  held  against  him.  however.  Many  Democratic  Members 
voted  as  he  did  on  these  propositions.  His  record  ts  considered 
as  among  the  very  best. 

His  long  service  has  earned  for  him  a  recognised  place  in  tbe 
House  of  Representatives.  Be  Is  regarded  as  one  of  the  effecttvs 
and  able  Members  of  that  body.  Congressman  T^orrnr*  la  also  one 
of  the  best  speakers  In  the  Boiwe. 

Very  truly  yours,  RsmT  T.  Baxmst. 

BovBB  or  RsnusDrranvas, 
WaAington,  DjC.  June  1934. 
Mr.  BSNST  F.  WEmduron. 

Versailles,  Mo. 
Mr  DxAB  Ma.  Wbndixton:  I  have  your  letter  of  June  13  asking 
my  opinion  as  to  the  ability  and  character  of  servloe  rendered 
oy  your  Congressman,  Hon.  Raij>b  F.  Lozm. 

Mr.  Lozxm  is  a  very  aMe  and  capable  Member;  he  Is  studlotis 
and  gives  close  attention  to  aU  pending  legl;tiatlon.  Be  Is  an 
influential  factor  in  the  legislative  affairs  of  the  Boose.  Be  Is 
Chairznan  of  the  Impm'tant  Census  Commlttss  and  holds  a  bigh 
place  on  sevnal  other  fnmmUff  He  has  also  hssn  dMaan  as 
a  member  of  the  Democratlo  stfwrlng  oommlttee.  which  gli 
great  weight  to  his  advice  and  counsel. 

Mr.  Lozass  has  advocated  and  sumtorted  all  of  the 
proposed  by  the  Prsskient  for  the  carrying  out  of  thta 
program    and    Mkjoys    tka    iMpaet    aad    <ionfl«tsi>ee    of    aU 
coUsagusa, 

Very  claoerBly  jam^ 


1W9« 


mMr:PF.Q.QTnMAT.   ^Tr.rripn ttottqi? 


TiTxri?    1 H 


10^1 


mMnPir..QS«Tnxr  a  t  .  T?T?.rmp  n TTrkTiero 
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HousB  or  RcpmaBBHTATiTas, 
Washington,  DjC^  Jun*  1934. 
Ifr.  Rnrrr  P.  Wtarauroir. 

VersaUle*.  Mo. 

TJmjkM  Ms.  Wkmkxiom:  Tour  letter  request;lng  my  opinion  of  tbe 
RoDfOcmbl*  RAI.PB  P.  LoczBB  hmM  been  brou{;ht  to  my  attention. 

I  liave  known  ICr.  Locxsb  for  some  years.  ;and  during  tbe  present 
OoacTMB  my  awoclatlon  with  him  has  be<*n  unurually  close  for 
tbe  reason  that  be  has  been  a  member  of  the  House  Democratic 
rteerlng  commilttee  of  which  I  am  chairman. 

I  have  no  hesitation  In  saying  that  Mr.  LC'Znoi  Is  one  of  the  most 
Kholarly  men  of  the  House,  and  a  man  of  real  ability. 

One  of  the  principal  reasons  for  my  friendship  and  admiration 
far  Ralph  Lozncx  is  the  fact  that  he  is  fundamentally  democratic 
and  not  merely  labeled  Democrat  in  the  piirty  sense.  He  is  very 
tndtistrtoua  and  as  I  have  already  Indicated  Is  we!l  Informed.  Mr. 
Lodcm's  heart  is  m  sympathy  with  the  every-day  man  and  I  am 
Plaaaed  to  say  that  his  record  In  ngtttl  to  what  la  known  as 
**  labor  legislation  "  la  excellent. 
Very  tnily  yotira, 

Soanr  Caossat. 

HotTBS  Of  TlBpaamrrATTvss, 
WashingUm.  DX7..  June  1934. 
Z3r.  R.  W.  BocwosTH, 

BoonvUle,  Mo. 

Dub  Da.  Borwoara:  Replylnf  to  ywxr  inquiry  relative  to  our 
mutual  friend.  Hon.  RAi.ra  P.  Lozm,  I  desire  to  say  that  I  have 
■erred  in  the  House  with  him  for  12  years.  During  that  time  I 
have  been  a  member  of  the  Committee  on  World  War  VeteranT 
XiCvlalatlon.  of  which  I  am  now  chairman. 

I  am  familiar  with  every  piece  of  veterans'  le^slatlon  that  has 
paased  through  Cozigrecs  during  those  years,  and  with  the  attitude 
of  every  Member  of  Congress  on  leglalatlcn  touching  the  welfare 
of  veterans. 

X  want  to  say  to  you  that  Ux.  Lozxbb  has  been  a  consistent  friend 
at  the  veterans,  and  to  my  oortain  knowledge  has  gone  further 
In  thslr  support  by  far  than  the  average  Member  of  the  House. 

We  have  just  passed  the  widows'  and  orphans'  compensation 
Wll — a  measure  granting  compensation  to  the  widows  and  orphans 
of  the  veterans  of  the  World  War  who  had  direct  service-connected 
rtlsahilltles.  but  who  died  of  other  causes.  In  my  opinion,  this  is 
the  most  meritorious  piece  of  legislation  that  has  ever  passed  the 
American  Congress.  It  brings  relief  to  the  desolate  homes  of 
mors  than  13.000  helpless  dependents  of  men  who  suffered  actual 
dlsabtUtlcs  during  the  war.  I  am  glad  to  say  to  you  that  this 
measure  bad  Mr.  Locxbb's  whole-hearted  support.  This  alone  is 
sufficient  to  commend  him  to  the  favorable  consideration  of  every 
friend  of  the  veterans  of  the  World  War. 

If  I  can  answer  any  more  quesUons  raUtlvs  to  Mr.  Losafs 
1.  I  shall  be  glad  to  do  so. 
Tours  very  truly, 

J.  S.  Rankzm.  MX!. 


HousB  or  RxPBisnrrATivsB, 
,^  «   _   _  Wa»hi^^fUm.  DJC,  Jun*  1934. 

Dr.  R.  W.  BoiwoBTH.  BoonpfUe.  Mo. 

DsAt  Da.  Bozwosth:  No  congressional  district  has  a  Congress- 
man to  represent  them  who  stands  higher  In  the  confidence  of  his 
colleagues,  and  is  as  able,  well  Informed,  and  Influential  as  my 
good  friend.  IUlph  F.  Lozna. 

By  reason  of  my  interest  ta  veterans'  legislation.  I  am  in  posi- 
tion to  know  the  attitude  of  the  Membership  toward  veterans,  and 
I  am  pleased  to  state  that  Mr.  Lozixa  Is  a  sincere  and  consistent 
mend  of  the  veterans  of  all  wars  and  their  dependents,  and  by 
his  voice,  vote,  and  wise  counsel  he  has  materially  contributed  to 
the  enactment  of  legislation  spoiuored  by  the  several  veteran 
organteatlons.  I  have  frequently  sought  his  counsel  in  veteran 
laglslaUon  and  always  found  his  heart  right,  his  Judgment  sound, 
and  his  advice  dependable. 

In  June  1933  I  served  with  Mr.  Loaim  on  a  special  veterans' 
committee  appointed  by  the  Democratic  caucvis  to  confer  with 
President  Roosevelt  with  a  view  of  securing  more  allowances  for 
veterans  and  a  relaxation  of  the  drastic  regulation  prescribed  by 
the  Veterans'  Administration  under  the  Economy  Act.  Largely 
through  the  Initiative  and  efforts  of  that  committee  a  compromise 
with  the  President  was  reached  under  which  approximately  $100.- 
000.000  were  added  to  veterans'  allowances  for  the  year  1933. 

This  compromise  also  restored  to  the  pension  rolls  36.000  widows 
of  World  War  veterans  without  any  reduction  of  their  pensions. 

No  member  of  the  committee  did  more  than  Mr.  T.ngM  iq  bring- 
ing about  theae  desired  results. 
Tours  very  truly, 

Wsiear  Patmaiv. 


HoUSB    Of 

Wmshingtom,  D.C,  June  14.  1934. 

Dr.  R.  W.  BorwoBTH.  BoonvQle.  Mo. 

Dbab  Db.  Bocwobtr:  Replying  to  your  letter  ot  recent  date.  I  will 
say  that  Bon.  Ralfb  P.  Lobisb  to  the  ranking  Democratic  member 
of  the  Committee  on  Invalid  Pensions  of  which  I  am  chairman 

During  hu  10  or  12  years'  swioe  on  that  committee  he  has  at 
all  times  shown  a  frtendshlp  for  and  sympathetic  Interest  in 
veterans  and  their  dependents,  advocating  a  Ubsval  pension  poilcy. 
fair  to  the  veterans  and  cot  unfair  to  tbe  Gtovemment.  He 
has  probably  obtained  more  pensions  by  ^^iwlnl  acts  tbaa  any 
other  Msmtiw  ot  " 


June  16 


As  a  member  of  a  special  veterans'  committee  appointed  by  the 
Democratic  steering  committee  and  caucus  in  1933.  Mr.  Loebb 
had  an  active  part  in  negotiating  a  compromise  with  President 
Roosevelt  by  which  approximately  $100,000,000  was  added  to  the 
veterans'  allowances  for  the  yettf  1933. 

Mr.  Loznot  is  recognized  as  one  of  the  best  Informed  and  most 
influential  men  in  the  House  and  la  an  eloquent,  logical,  and 
convincing  speaker. 

Yours  very  truly. 

Mux  O.  UwpnwooD, 
Chafrmcn,  Committee  on  Invalid  Pensions. 

EOTTSS  or  REPKESOrrATTVES. 

Washington,  DXJ.,  June  1934. 
Honorable  Rai^tr  Loziek, 

Washington,  D.C. 
Mr  Dkab  Colixacttb: 

Before  leaving  Congress  I  want  to  take  this  opportunity  to 
express  to  you  my  appreciation  of  yovir  consistent  support  of  all 
oenalon  legislation  looking  toward  the  care  of  the  men  who  have 
made  America  possible. 

In  my  12  years  with  you  In  the  Hoitse  of  Representatives  we 
bave  never  had  a  man  who  has  been  more  consistent  in  his  support 
yt  all  legislation  in  behalf  of  the  ex-soldiers  of  all  wars.  As  Chair- 
man of  the  Committee  on  Pensions  I  want  to  assure  you  of  my 
appreciation  of  your  help  with  regard  to  legislation  at  thto 
nature. 

With  kindest  regards.  I  am. 

Respectfxilly.  A.  H.  Qabqxjm.  MjO. 

HON.    FRANK    OLIVKH 


Mr.  FTTZPATRICK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
^ntleman  from  New  York? 

There  was  no  objection. 

Mr.  FTTZPATRICK-     Mr.  Speaker,  I  take  this  opportu- 

alty  of  paying  my  respects  to  one  of  our  colleagues  who  is 

^bout  to  retire  as  a  Member  of  this  distinguished  body  to 

iuxept  another  honorable  position  as  a  Judge  of  one  of  the 

courts  in  the  great  city  of  New  York. 

He  has  been  a  Member  of  Congress  for  12  years,  and 
(luring  that  time  he  has  served  not  only  his  congressional 
district  well  but  the  entire  country.  I  refer  to  my  distin- 
ed  colleague  from  the  Bronx,  the  Honorable  Prank 

We  will  miss  Frank's  pleasant  smile  and  congenial  man- 
t;  at  the  same  time  I  am  happy  to  see  him  placed  in  a 
tion  that  he  is  so  qualified  to  fill.  I  know  he  will  bring 
onor  to  the  court  over  which  he  presides. 
In  conclusion,  I  want  to  congratulate  my  colleague  and 
that  in  the  near  future  he  will  be  promoted  to  higher 
lonors,  which  he  so  richly  deserves.     [Applause.] 

ntDXTSTRIAL  LOANS  BT  FKOERAL   RESERVI  BANKS 

BCr.  8TEAOALL.    Mr.  Speaker.  I  submit  the  following 

conference  report  on  the  bill  (S.  3487)   relating  to  direct 

oans  for  indutrial  purposes  by  Federal  Reserve  banks,  and 

or  other  purposes,  and  ask  unanimous  consent  for  its  imme- 

liate  consideratlon. 

The  Clerk  read  the  title  of  the  bill. 

The  conference  report  and  statement  is  as  follows: 


CONFXRENCX   RKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
1  he  two  Houses  on  the  amendment  of  the  House  to  the  bill 
S.  3487)  relating  to  direct  loans  for  industrial  purposes  by 
J  ¥deral  Reserve  banks,  and  for  other  purposes,  having  met, 
ifter  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
imendment  of  the  House  and  agree  to  the  same  with  an 
imendment  as  follows: 

In  Ueu  of  the  matter  proposed  to  be  Inserted  by  the  House 
imendment,  insert  the  following: 

"  That  the  Federal  Reserve  Act,  as  amended,  is  amended 
I  y  adding  after  section  13a  thereof  a  new  section  reading  as 
follows: 

S«c.  13b.  (a)  In  exceptional  circumstances,  when  It 
fippears  to  the  satisfaction  of  a  Federal  Reserve  bank  that 
8  n  established  industrial  or  commercial  business  located  in 
i  s  district  is  unable  to  obtain  requisite  financial  assistance 
en  a  reasonable  basis  from  the  usual  sources,  the  Federal 
J  Merve  bank,  pursuant  to  authority  granted  by  the  Federal 
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Reserre  Board,  may  make  loans  to.  or  purchase  obUgations 
of.  sudi  bnatneM»  or  may  make  conunitments  with  respect 
thereto,  on  a  reasonable  and  sound  basis,  for  the  purpose  of 
providing  it  with  working  capital,  bok  no  oUigation  shall  be 
acquired  or  commitment  made  hereunder  with  a  maturity 
exceeding  5  years. 

" '  (b)  Each  Federal  Reserve  bank  shall  also  have  power 
to  discount  for,  or  purchase  frtun.  any  bank,  trust  company, 
mortgage  company,  credit  corporation  for  Industry,  or  other 
financing  institution  operating  in  its  district,  obligatkHis 
having  maturities  not  exceeding  5  years,  entered  into  for 
the  purpose  of  obtaining  working  cai^al  for  any  such 
established  ixxinstrial  or  commercial  business;  to  make 
loans  or  advances  direct  to  tuiy  such  financing  institution 
on  the  security  of  such  obfigations;  and  to  mate  commit- 
ments with  regard  to  such  discosnt  or  purchase  of  obliga- 
tions or  with  respect  to  such  loans  or  advances  on  the  se- 
curity thereof,  including  commitments  made  tn  advance  of 
the  actual  undertaking  of  such  obligations.  Bach  such 
flnanckig  iostttutton  shaU  obligate  ttaelf  to  the  sattafaction 
of  tbe  Federal  Reserve  bank  for  at  least  30  percent  of  any 
loss  which  may  be  sustained  by  such  bank  upon  any  of  the 
obiigations  acquired  from  audi  flwi»T)r^T<g  institution,  tiie 
existence  and  amount  of  any  such  ksas  to  be  determined  in 
accordance  with  regulations  of  the  Federal  Reserve  Board: 
Provided,  That  in  Ueu  of  such  obligation  against  loss  any 
such  ftnandnt  institution  may  adirance  at  least  20  percent 
ot  such  working  capital  for  any  estabBsbed  industrial  or 
commercial  business  without  obligating  itself  to  the  PM- 
eral  Reaenre  bank  against  loss  on  the  amount  advanced  by 
the  Federal  Reserve  bank:  Provided,  however.  That  sach 
advances  by  the  flnanrtng  institution  and  tbe  fMeral  Re- 
serve bank  shall  be  con^ered  as  one  advance,  and  repay- 
ment shall  be  made  pro  rata  under  such  regulations  as  the 
Federal  Reserve  Board  may  prescribe. 

"  '(c)  The  aggregate  amount  of  loam,  advances,  and  com- 
mitments of  the  Federal  Reserve  baxdcs  outstanding  under 
this  section  at  any  one  time,  phis  the  amount  of  (lurchases 
and  discounts  under  this  section  held  at  the  same  time,  shall 
not  exceed  the  combined  surplus  ot  the  Federal  Reserve 
banks  as  at  Jtdy  1.  1034.  plus  all  tunounts  paid  to  the  Fed- 
eral Reserve  banks  by  the  Secretary  of  the  Treasury  tmder 
subsection  (e)  of  this  aectioB,  and  all  operudons  of  tSke 
Federal  Reserve  banks  under  this  section  shall  be  subject 
to  such  regulations  as  the  Federal  Reserve  Board  may  pre- 
scribe. 

"'(d)  For  the  purpose  of  aiding  the  Federal  Reserve 
banlcs  in  carrying  out  the  provisions  of  this  section,  there 
is  hereby  established  in  each  Federal  Reserve  district  an 
Industrial  advisory  committee,  to  be  appointed  by  the  Fed- 
eral Reserve  bank  subject  to  the  approval  and  regulations  of 
the  Federal  Reserve  Boards  and  to  be  composed  of  not  less 
than  three  nor  more  than  five  members  as  determined  by  the 
Federal  Reserve  Board.  Each  member  of  such  committee 
shall  be  actively  engaged  in  some  industrial  pursuit  within 
the  Federal  Reserve  district  tn  which  the  committee  is  es- 
tabliabed.  and  each  such  member  shall  serve  without  com- 
pensaticm  but  shall  be  entitled  to  receive  from  the  Federal 
Reserve  bank  of  such  district  his  necessary  expenses  while 
engaged  in  the  business  of  the  committee,  or  a  per  diem 
allowance  in  lieu  thereof  to  be  fixed  by  the  Federal  Reserve 
Board.  Each  application  for  any  such  loan,  advance,  pur- 
chase, discount,  or  commitment  shall  be  siUimitted  to  the 
appropriate  committee  and.  after  an  examination  by  it  of 
the  h<islriess  with  respect  to  whicta  the  appUcation  is  made, 
the  application  shaU  be  transmitted  to  the  Federal  Reserve 
bank,  together  with  the  recommendaticm  of  Uie  committee.' 
**(e)  In  order  to  enable  tbe  Federal  Reserve  banks  to 
make  the  loans,  discounts,  advances,  purchases,  and  com- 
mitnaents  provided  for  in  this  section,  the  Secretary  of  the 
Treasury,  upon  tbe  date  this  section  takes  effect,  is  author- 
ized, under  such  rules  and  regulations  as  he  shaU  prescribe, 
to  pay  to  each  Federal  Reserve  bank  not  to  exceed  such 
portion  of  the  sum  of  $139,200 ,557  as  may  be  represented  ty 
the  par  value  of  the  holdings  of  each  Ftederal  Reserve 
bank  of  Federal  Deposit  Insaraoee  Corporation  stock,  upon 
tbe  execattoo  b^  neb  Psdtr»l  SsMrvt  teak  oi  its 


ment  (to  be  endorsed  oa  the  cerUflcste  of  sacli  stock)  Oo 
hold  such  stock  unencumbered  and  to  pay  to  the  Ualted 
States  all  dividends,  all  payments  on  liqutdatlon,  «nd  aB 
other  proceeds  of  such  stock,  for  whlcb  dividends.  payiiienti» 
and  proceed  tbe  United  States  shaU  be  secured  by  soSb 
stock  itself  up  to  the  total  amount  paid  to  each  VMeral 
Reserve  bank  by  the  Secretary  of  the  Treasury  under  this 
section.  Bach  Federal  Reserve  bank,  in  addition,  shall  agree 
that,  in  the  event  sacb  dividends,  payments,  and  other  pro- 
ceeds in  any  calendu*  year  do  not  aggrcpite  2  percent  of  tbs 
total  payment  made  by  Ote  Secretary  of  the  lYeasury  ander 
this  section,  it  will  paif  to  the  United  States  in  su^  year 
SBcb  farther  amouni,  if  any,  up  to  2  percent  of  the  said  total 
payment,  as  shall  be  co^wered  by  the  net  earnings  ef  tbe 
bank  for  that  year  derived  from  tbe  use  of  tbascaa 
by  tbe  Secretary  of  the  Treasury,  and  that  for  said 
so  doc  the  United  States  shaD  have  a  first  claira 
Mch  earnings  and  stock,  and  fBrtfaer  that  It  win  contiMW 
sfx^  payments  unUl  tbe  final  Hquldation  of  said  sUk^  ftr 
tbe  Federal  I>posit  Insurance  Corporation.  The  sua  so 
paid  to  ecu;b  Federal  Reserve  bcu^  by  tbe  Secretary  of  tbe 
Treasury  shall  become  a  part  of  tbe  surplus  fund  off  sudl 
Federal  Reserve  bank  within  tbe  meaaii«  of  this  section. 
An  amounts  reqtdred  te  be  expended  by  ttie  Secretary  d 
the  Treasury  in  order  to  carry  out  tbe  provisions  off  Ibis 
section  ^all  be  paid  out  off  tbe  mfscteBaneous  rece^As  off 
tbe  Treasury  created  by  the  increraeot  residtlBg  from  tte 
reduction  of  the  weigbt  c^  the  gold  drtkur  under  tbe  rttij 
dent's  proclamation  off  January  31, 1934;  and  tbere  is  hianibf 
approfHiated,  out  of  such  reeeJpts,  socb  sum  as  diall  be 
required  for  such  purpose. 

"SBC.  2.  SNstion  5303  off  tbe  Revised  Statutes  ot  the 
United  States,  as  amended,  is  heseby  amoided  by  mdXxm 
at  the  end  there<rf  the  fMlowing  new  paracravii: 

" '  Tenth.  Liabilities  incurred  under  the  provisfons  off  see>- 
tion  13b  of  the  Bsderal  Reserve  Act.' 

"  Sac.  3.  Section  22  of  the  Federal  Reserve  Aet  Is  amended 
by  adding  at  the  end  thereof  tbe  foUowteg  new  paragraphs^ 
'*'(h>  Whoever  makes  any  material  statement,  knowbig 
it  to  be  false,  or  whoever  wiBf uHy  overvalnes  any  scemHy, 
for  the  purpose  of  influencing  in  any  way  tbe  action  ai  a 
Federal  Reserve  bazdE  upon  any  salification.  ccnnmltmeBt, 
advance,  discount,  purchase,  or  loan,  or  any  extenrioa 
thereof  by  renewal,  deferment  of  aetton,  or  othCTwise,  or 
the  acceptance,  release,  or  substitution  ot  seetnlty  thercffor, 
shall  be  punished  by  a  fine  <rf  not  more  tbaa  IS.OOO  or  Igr 
imprisonment  for  not  more  than  2  years,  or  both. 

*"(i)  Whoever,  being  connected  bi  any  capacity  with  a 
Federal  Reserve  bank  (1)  embeaffes,  abstTacts.  purloins,  or 
wififTdly  misapplies  any  moneys^  ftiods,  securities,  or  other 
things  of  value,  whether  belonging  to  ft  or  pledged  or  oOmt- 
wise  entrusted  to  it,  or  (3)  with  Intent  to  defraud  any 
Federal  Reserve  bank,  or  any  other  body  politic  or  eer- 
porate,  or  any  individual,  or  to  dec^vie  any  officer,  auditer. 
or  examiner,  makes  any  false  entry  in  any  book,  report,  or 
statement  of  or  to  a  Federal  Reserve  baidc.  or,  without 
being  duly  authorised,  draws  any  order  or  Issoee,  puts  forth, 
or  assigns  any  note,  debenture,  bond,  or  other  obligation, 
or  draft,  mortgage,  judgment,  or  decree  lAiall  be  punished 
by  a  fine  ot  not  more  than  $10,000  or  by  knprlsonment  for 
not  more  than  5  years,  or  botb. 

**'(J>  The  provisions  of  sections  IIX  113.  114,  119.  lid. 
and  117  of  the  Criminal  Code  of  the  United  States,  insofflar 
as  i^iplicable,  are  extended  to  am^  to  contracts  or  agree- 
ments of  any  Federal  Reserve  bank  under  this  act,  wtateta, 
for  the  purposes  hereoff,  shaU  be  held  to  include  advances, 
loans,  discounts,  purchase,  and  repurchase  agreements;  ex- 
tensions and  renewals  tbenof;  and  acceptances,  releases, 
and  substitutions  of  security  therefor, 

"  '(k>  It  shaH  be  milawfta  for  any  poson  to  stipulate  fer 
or  give  or  rec^ve,  or  consent  or  agree  to  give  or  receive,  any 
fee,  commission,  bonus^  or  ttiihg  of  value  for  procuring  or 
endeavoring  to  procure  from  any  Federal  Reserve  bank 
any  advance,  loan,  or  extension  of  credit  or  discocmt  or 
purchase  of  any  obligatten  or  commitment  with  respeet 
tberetcK  ettber  <firectly  from  sucb  Federal  Reserve  bank  or 

Ifcianring  lastltatfim  rwAtm  siicb  fm. 
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eommissicnx  bonus,  or  thing  of  value  and  all  material  facts 
with  respect  to  the  arrangement  or  understanding  therefor 
shall  be  diacloeed  in  writing  in  the  application  or  request 
for  such  advance,  loan,  extension  ot  credit,  discount,  pur- 
chase, or  commitment  Any  violation  of  the  provisions  of 
this  pcu'agraph  shall  be  punishable  by  imprisonment  for  not 
more  than  1  year  or  by  a  fine  of  not  exceeding  $5,000. 
or  both.  If  a  director,  offlcer.  employee,  or  agent  of  any 
Federal  Reserve  bank  shall  knowing^  vic^te  this  para- 
graph, he  shall  be  held  liable  in  his  personal  and  individual 
capacity  for  any  loss  or  damage  sustained  by  such  Federal 
Reaerve  bank  in  consequence  of  such  violation.' 

"  Sic.  4.  Section  10  of  the  Federal  Reserve  Act.  as 
amended,  is  further  amended  by  changing  the  period  at  the 
end  of  the  third  paragraph  thereof  to  a  comma  and  insert- 
ing thereafter  the  following:  '  and  such  assessments  may 
include  amounts  sufficient  to  provide  for  the  acquisitimi  by 
the  Board  in  its  own  name  of  such  site  or  building  in  the 
District  of  Columbia  as  in  its  judgment  alone  shall  be  neces- 
sary for  the  purpose  of  providing  suitable  and  adequate 
qoarters  for  the  performance  of  its  functions.  After  ap- 
proving such  plans,  estimates,  and  specifications  as  it  shall 
have  caused  to  be  prepared,  the  Board  may.  notwithstanding 
any  other  provision  of  law,  cause  to  be  constructed  on  the 
site  so  acquired  by  it  a  building  suitable  and  adequate  in 
its  judgment  for  its  purposes  and  proceed  to  take  all  such 
steps  as  it  may  deem  necessary  or  appropriate  in  connection 
with  the  construction,  equipment,  and  furnishing  of  such 
building.  The  Board  may  maintain,  enlarge,  or  remodel 
any  building  so  acquired  or  constructed  and  shall  have  sole 
control  of  such  building  and  space  therein.' 

"Sac.  5.  That  the  Reconstruction  Finance  Corporation 
Act.  as  amended  (U^BX;.,  supp.  VZL.  title  15,  ch.  14).  is 
amended  by  inserting  before  section  6  thereof  the  foUo^i^ng 
new  section: 

" '  Sxc.  5d.  For  the  purpose  of  maintaining  and  increasinf 
ths  employment  of  labor,  when  credit  at  prevailing  bank 
rates  for  the  character  of  loans  applied  for  is  not  otherwise 
available  at  banks,  the  Corporation  is  authorized  and  em- 
powered to  make  loans  to  any  industrial  or  commercial 
business,  which  shall  include  the  fishing  industry,  estab> 
Ushed  prior  to  January  1,  1934.  Such  loans  shall  in  the 
opinion  of  the  board  of  directors  of  the  Corporation  be 
adequately  secured.  loay  be  made  directly,  or  in  coopera- 
tion with  banks  or  other  lending  institutions,  or  by  the 
purchase  of  participations,  shall  have  maturities  not  to  ex- 
ceed 5  years,  shall  be  made  only  when  deemed  to  offer 
reasonable  assurance  of  continued  or  increased  employment 
of  labor,  shall  be  made  only  when,  in  the  opinion  of  the 
board  of  directors  of  the  Corporation,  the  borrower  Is  sol- 
vent, shall  not  exceed  $300,000,000  in  aggregate  amoimt  at 
any  one  time  outstanding,  and  shall  be  subject  to  such 
terms,  conditions,  and  restrictions  as  the  board  of  directors 
ol  the  Corporation  may  determine.  The  aggregate  amount 
of  loans  to  any  one  borrower  under  this  section  shall  not 
exceed  $500,000. 

" '  The  power  to  make  loans  given  herein  shall  terminate 
ax  January  31, 103A.  or  on  such  earlier  date  as  the  President 
•hall  by  proclamation  fix;  but  no  provision  of  law  terminat- 
ing any  of  the  fxmctions  of  the  Corporation  shall  be  con- 
strued to  prohibit  disbursement  of  funds  on  loans  and 
oommitments.  or  agreonents  to  make  loans,  made  under 
thJa  section  prior  to  January  31.  1935.  or  such  earlier  date.' 

"  Sk.  6.  (a)  Section  882  of  the  Revised  Statutes  (U.S.C., 
title  38.  sec.  6<1)  is  amended  to  read  as  follows: 

" '  Sic.  882.  (a)  Copies  of  any  books,  records,  papers,  or 
other  documents  in  any  of  the  executive  deiMurtments,  or  of 
any  corporation  all  of  the  stock  of  which  Is  beneficially 
owned  by  the  United  States,  either  directly  or  indirectly, 
ahail  be  admitted  in  evidezMre  equally  with  the  originals 
ttaereof .  when  duly  authenticated  under  the  seal  of  such 
<lepartment  or  corporaticm.  hespectively. 

"  *<b)  Books  or  records  of  account  in  whatever  form,  and 
minutes  (or  portions  thereof)  of  proceedings,  of  any  such 
executive  department  or  corporation,  or  copies  of  such  books, 
records,  or  minutes  authenticated  under  the  seal  of  such 
department  or  oorporation.  shall  be  ^Hmt«rfMt  ^s  evideiioe 


of  any  act.  transaction,  occurrence,  or  event  as  a  memo- 
randum of  which  such  books,  records,  or  minutes  were  kept 
or  made. 

"  '(c)  llie  seal  of  any  such  executive  departmrat  or  cor- 
poration shall  be  judicially  noticed.' 

"(b)  Section  4  of  the  Reconstruction  Finance  Corporation 
Act.  as  amended  (UJS.C.  supp.  vn.  title  15,  sec.  604).  is 
amended  by  inserting  immediately  before  the  semicolon 
following  the  words  '  corporate  seal '  a  comma  and  the  words 
'  which  shall  be  judicially  noticed.' 

"  Sic.  7.  Section  1001  of  the  Revised  Statutes,  &s  amended 
(UJS.C,  title  28.  sec.  870),  is  amended  by  inserting  imme- 
diately after  the  word  '  Government '  the  following:  '  or  any 
corporation  all  the  stock  of  which  is  beneficially  owned  by 
the  United  States,  either  directly  or  indirectly.' 

"  Sxc.  8.  Tlie  Reconstruction  Finance  Corporaticm  Act.  as 
amended  (U.S.C..  supp.  vn.  title  15.  ch.  14).  is  further 
amended  by  inserting  after  section  5a  thereof  ths  following 
new  section: 

" '  Sic.  5b.  Notwithstanding  any  other  provision  of  law — 
"'(1)  The  maturity  of  drafts  or  bills  of  exchange  which 
may  be  accepted  by  the  Corporation  under  section  5a  of  this 
act.  and  the  period  for  which  the  Corporation  may  make 
loans  or  advances  imder  sections  201  (c)  and  201  (d) 
of  the  Emergency  Relief  and  Construction  Act  of  1932,  as 
amended,  and  under  section  5  of  this  act.  may  be  5  years, 
or  any  shorter  period,  from  February  1.  1935:  Provided. 
That  In  respect  of  loans  or  advances  under  such  section  5  to 
railroads,  railwajrs.  and  receivers  or  trustees  thereof,  the 
Corporation  may  require  as  a  condition  of  making  any  such 
loan  or  advance  for  a  period  longer  than  3  years  that  such 
arrangements  be  made  for  the  reduction  or  amortization  of 
the  Indebtedness  of  the  railroad  or  railway,  either  in  whole 
or  in  part,  as  may  be  approved  by  the  Corporation  after  the 
prior  approval  of  the  Interstate  Commerce  Commission. 

"'(2)  Hie  Corporation  may  at  any  time,  or  from  time  to 
time,  extend,  or  consent  to  the  extension  of,  the  time  of 
payment  of  any  loan  or  advance  made  by  it,  through  re- 
newal, substitution  of  new  obligations,  or  otherwise,  but  the 
time  for  such  payment  shall  not  be  extended  beyond  5  years 
from  February  1,  1935:  Provided.  That  the  time  of  payment 
of  loans  or  advances  to  railroads,  railwasrs,  and  receivers  or 
trustees  thereof,  shall  not  be  so  extended  except  with  the 
prior  approval  of  the  Interstate  Commerce  Commission,  and. 
in  the  case  of  a  loan  to  a  railroad  or  railway,  with  the  prior 
certification  of  the  Interstate  Commerce  Commission  that 
the  railroad  or  railway  is  not  in  need  of  financial  reorganiza- 
tion in  the  public  interest. 

"  '(3)  In  connection  with  the  reorganization  under  section 
77  of  the  Federal  Bankruptcy  Act.  approved  July  1,  1898. 
as  amended,  or  with  receivership  proceedings  in  a  court  or 
courts,  of  any  railroad  or  railway  Indebted  to  the  Corpora- 
tion, or  of  any  railroad  or  railway  the  receivers  or  trustees 
of  which  are  Indebted  to  the  Corporation,  the  Corporation 
may.  with  the  prior  approval  of  the  Interstate  Commerce 
Commission,  adjust  or  compromise  its  claim  against  such 
railroad  or  railway,  or  any  such  receiver  or  trustee,  by 
accepting,  in  connection  with  any  such  reorganization  or 
receivership  proceedings  and  in  exchange  for  securities  or 
any  part  thereof  then  held,  new  securities  which  may  have 
such  terms  as  to  Interest,  maturity,  and  otherwise  as  may 
be  aiH>roved  by  the  Corporation,  or  part  cash  and  part  new 
securities  so  approved:  Provided,  That  any  such  adjustment 
or  compromise  shall  not  be  made  on  less  favorable  terms 
than  those  provided  in  the  reorganization  of  the  railroad  or 
railway  for  holders  of  claims  of  the  same  class  and  rank  as 
the  claim  of  the  Corporation.' 

"  Sic.  9.  Section  301  of  the  National  Industrial  Recovery 
Act  (U5.C..  supp.  vn.  title  40.  sec.  412)  is  amended  by  in- 
serting before  the  period  at  the  end  thereof  a  colon  and 
the  following:  'Provided  further.  That  In  connection  with 
any  loan  or  contract  or  any  commitment  to  make  a  loan 
entered  into  by  the  Reconstruction  Finance  Corporation 
prior  to  June  26.  1933,  to  aid  in  financing  part  or  all  of  the 
ooQstruction  cost  of  projects  pursuant  to  section  201  (a)  (1) 
of  the  Emergency  Relief  and  Construction  Act  of  1932,  as 
amended,  the  Corporation  may  maice  such  further  loans  ^»^ 
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contracts  tta  tbe  oomi^tion  of  any  such  project,  or  for  Im- 
provements, additions,  extensions,  er  equipment  wl^ch  are 
necessary  or  desirable  for  the  proper  functioning  of  any 
such  project,  or  which  will  materially  increase  the  assur£mce 
that  the  borrower  will  be  able  to  repay  the  entire  investment 
of  the  Corporation  in  such  project,  including  such  impnsve- 
ments,  additions,  extensions,  or  equipment;  and  the  Corpo- 
ration may  disbm-se  funds  to  the  borrower  thereunder,  at  any 
time  prior  to  January  23,  1939,  notwithstanding  any  provi- 
sions to  the  contrary  contained  in  this  section  or  in  section 
201  (h)  of  the  Emerg^icy  Relief  and  Construction  Act  of 
1932,  as  amended:  Provided  further.  That  any  such  further 
loans  shall  be  made  subject  to  all  the  terms  and  conditions 
set  forth  in  the  Emergency  Relief  and  Construction  Act  of 
1932.  as  amended,  with  respect  to  the  loans  aut2K>rized  by 
section  201  (a)  (1)  of  said  act.' 

"Sic.  10.  Notwithstanding  any  limitatlaQs  on  its  power, 
the  Reconstruction  Finance  Corporation,  upon  request  of 
any  borrower  under  section  201  (a)  of  the  Emergency  Re- 
hef  and  Construction  Act  of  1932,  as  amended,  may  adjust 
the  maturities  of  any  obligations  of  such  borrower  now  held 
by  it,  or  hereafter  acquired  by  it  under  lawful  commitments, 
to  such  periods  as  may  in  the  discretion  of  the  Reconstruc- 
tion Corporation  be  proper,  but  such  adjustment  shall  not 
extend  any  such  maturity  to  more  than  20  years  from  the 
advancing  of  the  sum  or  sums  evidenced  thereby. 

"  Sic.  11.  Section  36  of  the  Emergency  Farm  Mortgage  Act 
of  1933.  as  amended  (UJS.C..  si^p.  vn,  title  43,  sec.  403), 
is  amended  as  follows: 

"(1)  By  striking  from  the  first  sentence  thereof  '$50.- 
000,000  to  or  f (»-  the  benefit  of  drainage  districts,  levee  dis- 
tricts, levee  and  drainage  districts,  irrigation  districts,  and 
similar  districts '.  and  inserting  in  lieu  theivof  '  $125,000,000 
to  or  for  the  benefit  of  drainage  districts,  levee  districts, 
levee  and  drainage  districts,  irrigation  districtfi,  and  RWwiiai- 
districts,  mutual  nonprofit  companies  and  iaoorporated 
Vater  us^s'  associations.' 

"(2)  By  striking  from  tbe  second  sentezxse  thereof  'dis- 
trict or  political  subdl^^on '  and  Inserting  in  lieu  thereof 
'  district,  pcditical  subdivision,  company,  or  aasoelatioa.' 

"(3)  By  amending  clause  (4)  thereof  to  read  as  follows: 

"  '(4)  the  borrower  shall  agree,  insofar  as  it  may  lawfully 
do  so.  that  80  long  as  any  part  of  such  loan  shall  remain  un- 
paid the  borrower  win  in  each  jrear  apply  to  the  repayment 
of  such  loan  or  to  the  purchase  or  redemi>tioQ  of  the  obliga- 
tions Issued  to  evidence  such  loan,  an  amount  equal  to  the 
amount  by  which  the  assessments,  taxes,  and  other  charges 
collected  by  it  exceed  (a)  the  cost  of  operation  and  main- 
tenance of  the  project,  (b)  the  debt  charges  on  its  outstand- 
ing obligations,  and  (e)  provision  for  such  reasonable  re- 
serves as  may  be  approved  by  the  corporation;  and.' 

"(4)  By  adding  at  the  end  th^eof  the  following  new 
paragraph: 

"  '  Whra  any  kMn  is  authorised  pursuant  to  tbe  prorisioxts 
of  this  section  and  it  shall  then  or  thereafter  appear  that 
repairs  and  necessary  extensions  or  improvements  to  tbe 
project  of  such  district,  political  subdivision,  company,  or 
association  are  necessary  or  destrable  for  tbe  propor  func- 
tioning of  its  project  or  for  the  further  assurance  of  its 
ability  to  repay  such  loan,  and  If  it  shall  also  appear  that 
such  repairs  and  necessary  extensions  or  improvements  are 
not  designed  to  isring  new  lands  into  production,  tbe  Cor- 
poration, within  the  limitation  as  to  total  amount  provided 
in  this  section,  may  make  an  additional  loan  or  loans  to  such 
district,  poUtical  subdivision,  company,  or  association  for 
such  purpose  or  purposes.  When  application  thepefor  shall 
have  been  made  by  any  such  district,  p(rfitical  subdlrisian, 
company,  or  association  any  loan  aotborlaed  by  this  section 
may  be  made  either  to  such  district.  poUtleal  subdivAilaai, 
company,  or  association  or  to  the  holders  or  repreaentatives 
of  the  holders  of  their  existing  indebtedness,  szid  such  loans 
may  be  made  upon  promissory  notes  coUatoaJed  by  tbe  oMi- 
gations  of  such  district,  political  subdivision,  oompaay.  or 
association  or  thrmigh  the  purchase  M  securitiea  issued  or 
to  be  issued  by  such  distiict,  political  aubdivWon,  company, 
or  asaociatioD.' 


"file.  18.  (a)  SeetlonB  2  and 2  of  ttie  act  eotlttod "Ami 
to  authorize  the  Reconstruction  Finance  Corporation  to  \ 
scribe  for  preferred  atoek  and  purdtuoe  tbe  capital  notes  of 
insurance  companies,  and  for  otber  parpoBes", 
June  10.  1833.  as  ammded  (U&C  supp.  VII,  title  15. 
686f  and  605g) .  are  amended  to  read  as  follows: 

"  'Sbc.  2.  In  tbe  event  that  any  such  tnaorance  compaoj 
shall  be  inoorporated  under  the  laws  of  any  State  whAeta 
docs  not  permit  it  to  issue  ptefieried  stock,  exempt  from  a»> 
sessment  or  additional  liability,  or  if  muii  laws  pennlt  soch 
Issue  of  preferred  stock  only  by  UBanlaons  consent  of  stock- 
holders, or  upon  notice  of  more  than  twenty  days,  or  if  tbo 
insurance  comi>any  is  a  mutual  organisatian  without  capttal 
stock,  tbe  Beoonstructlon  Ftnanee  Oorpomtian  is  authorised 
for  the  purposes  of  this  set  to  porchaae  tbe  legally  teoed 
capital  notes  of  such  insurance  company,  cor,  if  the  compsBF 
is  a  nxutoal  organization  withovt  eapttal  stock,  such  otiMr 
form  or  fonns  of  indebtedness  as  tbe  laws  of  tbe  Stalo 
under  whicfa  such  company  is  arganlsBd  pennlt,  or  to  malDS 
loans  secured  by  inch  notes  or  such  other  form  or  forms  of 
indebtedness  as  collateral,  which  may  be  subordinated  te 
whole  or  in  part  or  te  any  degree  to  dains  of  other  credttofs. 

" '  Sec  3.  The  Reconstruction  Plnanee  Corporation  aball 
not  subscribe  for  or  pordiase  any  preferred  stock  or  capital 
notes  of  any  appUcant  insurance  company,  (1)  until  the 
appUcant  shows  to  tbe  satisfaction  of  the  Corporation  that 
it  has  unimpaired  capita],  or  tbat  it  will  furnish  new  capital 
which  will  be  subordinate  to  the  preferred  stock  or  capital 
notes  to  be  subsofbed  for  or  purchased  by  the  Corporation, 
equal  to  the  amoimt  of  saM  preferred  stock  or  capital  notes 
so  subscribed  for  or  purchased  by  the  Corporation:  Provided. 
That  the  Corporation  oaay  make  loans  upon  said  preferred 
stock  or  capital  notes,  or  other  form  or  forms  of  indebted- 
ness permitted  by  the  tews  of  tbe  State  under  which  said 
apphcant  is  oi^ranized,  if,  in  its  opinion,  such  loans  will  be 
adequately  secured  by  said  stock  or  capital  notes  or  other 
form  or  fonas  of  indebtedness  and/or  sneh  other  forms  of 
security  as  the  Corporation  may  require,  (3)  if  at  the  time 
Qt  such  subscrtption,  purchase,  or  loan  any  offioer.  director, 
er  emplo^K  of  tbe  applicant  Is  reoelvtag  total  compeasatlon 
in  a  sum  In  excess  of  $17,600  per  annum  from  tbe  applicant 
sad/or  any  of  its  affiliates,  and  (3)  unless  at  such  time,  tbe 
tosurance  company  agrees  to  tbe  sattofttctlon  of  ttie  Cor- 
poration that  while  any  part  of  th^  preferred  stock,  notes, 
bonds,  or  debentures  (or.  ta  tbe  ease  of  a  nmtiad  insurance 
company,  other  form  or  forms  of  todebtedness  permitted  tay 
the  laws  of  Xbz  State  under  which  the  compsny  is  organised) 
of  such  ixKsurance  n«yt^pwiy  is  held  by  the  Carporatlon,  tbe 
Insurance  ccmpany.  except  with  tbe  consent  of  the  Corpora- 
tion, will  not  ta>   increase  the  compensation  received  by 
any  of  its  officers,  directars,  or  employees  from  the  Insurance 
compeny  and/or  any  of  its  siTHiates,  and  in  no  event  hi- 
eresse  any  such  compenaatkm  to  an  amount   exceeding 
$17,500  per  annum,  or  (b)  retbe  any  of  Its  stock,  notes, 
bonds,  debentures,  or  other  forms  of  Indehtedness  Issued  for 
capitid  purposes.    For  tbe  purposes  of  this  section,  the  term 
"  oonqsensation  *'  Inchides  any  salary,  fee.  bonus,  commis- 
sion or  other  payment,  direct  or  indirect,  in  money  or 
otherwise  for  personal  services.*  " 

"<b)  Section  11  of  snefa  act  of  June  tO,  193S.  as  amended 
(UJS.C.  supp.  vn,  Utle  15,  sec.  6051) ,  is  amended  by  adding 
at  tbe  end  thereof  tbe  following  new  sentence:  'As  used  In 
this  section  and  in  seetians  1,  3.  and  S  of  tbis  act.  the  term 
"State*"  means  any  State,  Tenttcry.  or  possession  of  tbe 
TAilted  States,  the  Canal  Zone,  and  tbe  EMstrfct  of  Columbia.' 
"  Sbc.  is.  Tbe  Beoonstructlon  Finance  Corporation  is 
authorised  and  empowwered  to  make  loans  upon  full  and 
adequate  seoiritt.  based  on  mineral  aereace.  to  recognized 
and  estahflfeihed  Inoorporated  mMtHfirm  a#rnrtw  of  taxxatac^ 
cooperative  mineral  rights  pools  not  encaged  In  drilling  or 
mining  operations,  said  loans  to  be  made  for  tbe  purpoas 
of  defraying  tbe  cost  of  organltlnc  sudi  pools. 

"  Sac.  14.  Tbe  Reeonstruetian  Finance  Corporation  Is 
atitberised  and  empo^rared  to  make  loans  upon  adequate 
SBCiDity,  baeed  on  mineral  acreage  to  rsoogniaed  and  estab- 
lished incorporated  agencies,  individuals,  and  partnerships 
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In  tiM  hiwtnw  of  mintTty.  milling,  or  wnrtttng 


15.  Tte  Oorpontkn  Is  aathorljed  and  empowered 
to  make  loaDS  onder  section  5  of  tlie  Reeonstmctkm  Finance 
Corporation  Act.  as  amended,  to  any  person,  assodstion. 
or  corporation  organised  ander  the  laws  of  any  State,  the 
Dlstrtct  of  Ootamtala,  Alaska.  Hawaii,  or  Puerto  Rico,  for 
tbe  inupuee  of  flnanrlng  the  production,  storage,  handling. 
p»*>«"g  iPiiriTtilng.  carrytDg.  and/or  orderly  marketing  of 
flah  of  American  fisheries  and/or  products  thereof  upon  the 
terms  and  conditions,  and  subject  to  the  same  limlti^ 
M  art  appttcaUe  in  case  of  loans  made  under  said 
section  5,  as  amended. 

**  Sac  16.  The  Reoonstraction  Finance  Corporation  la 
hereby  authorlMd  and  empowered  to  make  loans  at  any 
time  prior  to  Jantiary  SI.  1035.  oat  of  the  funds  of  the 
Corporation  upon  full  and  adequate  security,  to  pobhc- 
sdiool  districts  or  other  similar  puUic-school  authorities 
organised  pursuant  to  State  law,  for  the  purpose  of  pay- 
ment of  teachers'  salaries  due  prior  to  June  1.  1934:  PrO' 
vUed.  That  the  aggregate  amount  of  such  loans  at  any  time 
ontstandlng  shall  not  exceed  $75,000,000.'* 

And  the  Home  agree  to  the  same. 

HxmT  B.  SnAOALL. 

T.   ALAJI   GOLOSaOBOUGK. 

Amma  8.  Piaxx. 
ROBKST  L^acK. 
jraso«Fer«  on  the  part  of  tht  Hcmae. 
Castxi  a  lass. 
Rosnr  F.  WAonn, 
Albav  W.  Baskuet. 
Jomr  O.  Towirsm.  Jr., 
F.  C.  Walcott. 
Managen  on  the  part  of  the  Senate, 

WtATgMXn 

n%e  managers  on  the  part  of  the  House  at  the  conference 
en  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  the  House  to  the  bin  (8.  3487)  relating  to  direct 
loans  for  industrial  purpoaes  kqr  Federal  Reserve  banks,  and 
for  other  purposes,  scamlt  the  following  statement  in  ez< 
planation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  conference 
report:  * 

The  House  amendment  contained  a  provtslon  amending 
the  Reconstructkni  Finance  Corporation  Act  to  authorlae 
the  establishment  or  utilisation  by  the  (corporation  of  export 
or  import  trading  and  hft**^"g  corporations,  in  which  the 
United  States  shall  own  the  entire  beneficial  Interest,  and 
to  authorlae  the  corporation  to  subscribe  for  and  purchase 
the  stcck  and  obligations  of  such  corporations,  for  the 
purpose  of  aiding  in  financing  exports  and  imparts  between 
the  United  States  and  other  nations.  The  bill  as  agreed  to 
in  conference  eliminaten  this  provision. 

Section  6  of  the  Senate  bill,  which  authoriaed  direct  loans 
to  industry  to  be  made  by  the  Reconstruction  Finance 
Corporation,  limited  the  aggregate  amount  of  loans  to  any 
one  borrower  to  the  sum  of  $1,000,000.  Sectkm  13  of  the 
House  amendment  provided  an  aggregate  limitation  of 
$1004M0.  The  conference  agreement  (sec  5)  fixes  the 
amount  at  $500,000. 

Section  3  of  the  Senate  bin  provided  with  respect  to  direct 
loans  to  industry  by  the  Federal  Reserve  banks,  that  the 
Secretary  of  the  Treastuy  should  pay  to  the  Federal  Reserve 
banks  the  sum  of  $139.^,557  for  the  purpose  of  aiding  in 
the  malring  of  such  loans,  such  amount  to  be  paid  badt  to 
the  Treasury  by  the  Federal  Reserve  banks  at  a  rate  of  at 
toast  1  percent  per  annum.  The  House  amendment,  while 
It  authorised  the  loans  to  Industry  by  the  Federal  Resenre 
banks,  made  no  such  provlskm.  The  bill  as  agreed  to  in 
oonference  (sec  1)  carries  into  the  new  section  13b  added 
to  the  Federal  Reserve  act  by  the  bill  a  provision  which 
authorizes,  but  doea  not  direct,  the  payment  of  not  to  exceed 
an  identical  sum  to  the  Federal  Reserve  banks  which  is  to  be 
returned  to  the  Ttaasnry  at  a  rate  of  not  less  than  3  percent 
per  annum. 


June  16 


Secti<m  5  of  the  Senate  bill  contained  a  provision  permli- 
ing  the  Federal  Reserve  Board  to  construct,  equip,  and  for- 
ilsh  a  building  to  provide  suitable  and  adequate  quarters  for 
he  performance  of  its  functions.  The  House  amendment 
•ontained  no  such  provision.  The  bill  as  agreed  to  In  con- 
erence  (sec.  4)  contains  this  provision. 

Hknst  B.  Stzagaix, 

T.  ALAK  OOLDSBOROtrGH, 

Akkihg  8.  Pball, 

ROBEBT  Lues, 

Managers  on  the  part  of  the  Hou$e. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
kentleman  from  Alabama. 

Mr.  STEAOAT.T.  Mr.  Speaker,  I  ask  unanimous  consent 
hat  the  stat«nent  may  be  read  in  lieu  of  the  reiwrt. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
rentleman  from  Alabama? 
There  was  no  objection. 
The  Clerk  read  the  statement. 

Ifr.  STEAOALL.    Mr.  Speaker,  this  Is  the  conference  re- 
xirt  on  the  industrial  loans  bill.    The  repcHt  embodies  a 
»mpromise  of  the  views  of  the  two  Houses  as  expressed 
n  conference  and  in  the  measiire  passed  by  the  two  bodies. 
The  House  yielded  on  the  provision  for  loans  by  the  Fed- 
eral Reserve  banks  In  that  we  agreed  to  accept  with  amend- 
nents  the  Senate  provision  which  authorized  direct  loans 
o  Industry  and  provided  for  advancement  by  the  Treasury 
o  the  Federal  Reserve  banks  of  an  amount  equal  to  the 
Eurplus  of  each  of  the  Federal  Reserve  banks,  representing 
he  amounts  subscribed  by  each  of  the  Federal  Reserve 
tanks  to  the  cairital  stock  of  the  Federal  Deposit  Insurance 
Corporation.    Under  the  provision  embodied  in  the  Senate 
fill  and  accepted  In  conference,  the  Federal  Reserve  banks 
would  hold  their  investment  in  the  capital  stock  of  the 
Inderal  Deposit  Insurance  Corporation  as  secxirity  for  the 
vancements  made  by  the  Treasury  for  making  industrial 
These  advancements  by  the  Secretary  of  the  Treas- 
are  to  be  made  under  rules  and  regulations  prescribed 
him,  vdA  the  provision  of  the  Senate  bill  which  required 
Secretary  of  the  Treasury  to  make  such  advances  was 
hanged  so  that  as  the  measure  is  reported  to  the  House, 
Secretary  of  the  Treasury  is  simply  authorized  to  make 
advances. 
Under  an  amendment  agreed  to,  the  Secretary  of  the 
would  make  advances  not  to  exceed  the  amount  of 
capital  In  the  Federal  Deposit  Insurance  Corporation 
eld  \sy  each  of  the  Federal  Reserve  banks,  so  that  the 
of  the  Treasury  has  complete  discretion.     The 
tter  Is  entirely  permissive  so  far  as  the  making  of  the  loans 
s  concerned,  and  they  will  be  made  under  rules  and  regiila- 
ions  prescribed  by  the  Secretary  of  the  Treasury. 

Hie  Federal  Reserve  banks  would  be  required  to  reim- 
Hxrse  the  Treasury  by  the  pasrment  of  any  dividends  and 
on  stock  held  by  Federal  Reserve  banks  in  the 
Deposit  Insurance  Corporation  supplemented  by 
on  the  sums  advanced  by  the  Treasury. 
Under  the  House  bill  the  Reconstruction  Finance  Corpora- 
ion  is  authorised  to  make  loans  upon  sound  and  reasonable 
for  Industrial  and  c<»nmercial  purposes,  with  a  pro- 
that  not  more  than  $300,000,000  may  be  loaned  for  such 
at  any  one  time.  The  Senate  bill  provided  a  limit 
$350,000,000.  The  Senate  yielded  and  the  House  provi- 
fhring  the  limit  at  $300,000,000,  instead  of  $250,000,000, 
adopted.  Under  the  House  bill  the  maximum  individual 
to  be  authorized  by  the  Reconstruction  Finance  Cor- 
ion  would  be  $100,000.  The  Senate  bill  provided  a 
um  loan  in  each  individual  case  not  to  exceed 
,000.  Hie  conferees  agreed  upon  $500,000  as  the  max- 
um  individual  loan. 

We  struck  from  the  bin  or  eliminated  a  provision  au- 

the  Reconstruction  Finance  Corporation  to  estab- 

export  banks.    It  will  be  remembered  that  we  have  two 

ich  instttuticms  in  existence  at  the  present  time,  and  It  is 

itemidated  that  another  may  be  established.    The  funds 

ve  been  supplied  under  existing  law.   We  were  advised  that 
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there  would  not  be  any  termhxation  of  those  activities  by 
reason  of  the  elimination  from  the  bill  of  that  provision. 

Mr.  Speaker,  these  reix-esent  in  brief  the  changes  made  in 
the  conference,  and  the  departure  from  the  provisions  of 
the  House  bilL 

Mr.  KOPPLEBAANN.    Will  the  gentleman  yield? 

ISx.  STEAQATiTi  I  yield  to  the  gentleman  from  Con- 
necticut. 

Mr.  KOPPLEMANN.  I  note  with  interest  the  agreement 
between  the  conferees  on  the  change  from  $100,000  as  pro- 
vided in  the  House  bill  originally  and  $1,000,000  as  provided 
In  the  Senate  bill,  this  being  changed  to  $500,000  as  a  maxi- 
mum loan.  The  question  I  desire  to  propoimd  to  the  dis- 
tinguished chairman  of  the  committee  is.  Will  there  be 
sufficient  money  under  that  circumstance  of  increasing  the 
maximum  loan  to  permit  the  Reconstruction  Finance  Cor- 
poration and  the  Federal  Reserve  banks  to  make  loans  to 
those  who  are  In  need  of  than  and  who  deserve  ccmsidera- 
tion? 

Mr.  STEAOALL.  I  wlH  say  to  the  gentleman  from  Con- 
necticut that  I  appreciate  his  interest  in  this  IegisIatic»L 
He  has  labored  industriously  and  steadfastly  throughout 
this  session  of  the  Congress  for  the  passage  of  this  mectsure 
and  a  large  share  of  the  credit  should  go  to  him  for  the 
success  that  has  crowned  the  efforts  of  the  Banking  and 
Currency  Committee  to  secure  this  legislation. 

I  will  say  to  the  gentleman  from  Connecticut  tMr.  Kop- 
plemann]  that  the  President  of  the  Reconstruction  Finance 
Corporation  Board  testified  before  our  committee  that  with 
the  amounts  supplied  in  this  Mil  he  would  be  able  amply  to 
take  care  of  the  demands  upon  the  Reconstruction  Finance 
Corporation  for  loans  from  now  until  the  time  of  the  ex- 
piration of  his  authority  on  the  31st  day  of  January  1935. 
We  were  also  advised  that  there  would  not  be  more  than 
two  or  three  instances— or  at  least  no  more  than  that  were 
called  to  our  attention — In  which  the  maximum  loan  of 
$500,000  would  not  take  care  of  the  requirements  of  any 
api:^cation  and  of  any  situation  that  would  be  presented 
to  the  Reconstruction  Finance  Corporation  Board. 

Mr.  KOPPLEMANN.  I  thank  the  gentleman  for  the  In- 
formation and  want  to  express  to  the  chairman  of  our 
committee  appreciation  for  the  tremendous  amount  of 
work  put  in  by  him  and  his  colleagues  on  the  conference 
committee,  who  for  considerably  over  a  week  labored  to 
bring  this  legislation  into  the  House  in  order  that  it  might 
become  law  before  this  Congress  adjourned. 

Mr.  STEAOALL.  I  may  say  to  my  friend  we  have  cer- 
tainly labored  industriously  and  faithfully. 

Bfr.  WHI'ITINOTON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  STEAOALL.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  WHl'l'l'lNGTON.  What  Is  the  amount  carried  hi 
the  bill  for  refinancing  drainage  and  irrigation  districts? 

Mr.  STEAOALL.  Seventy-five  million  dollars.  There  Is 
no  change  in  the  House  bill  in  that  respect. 

Mr.  W Hl'l'l'lNGTON.  Is  there  any  change  In  the  provi- 
sions of  section  13  of  the  House  biU  with  respect  to  loans 
to  business  and  Industry? 

Mr.  STEAOAT.T.  There  is  not.  and  I  have  called  atten- 
tion to  the  amounts. 

Mr.  COLMER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAOALL.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  COLMER.  In  the  bill  as  finally  agreed  upon,  is  ade- 
quate provision  made  tac  the  refinancing  of  outstanding 
indebtedness  by  these  Industrial  corporations? 

Mr.  STEAOALL.  Of  course,  it  would  require  more  com- 
plete information  than  I  have  to  say  it  is  adequate  for  such 
far  reaching  refinancing.  I  have  stated  that  the  Chairman 
of  the  Reconstruction  Finance  Corporation  Board  testified 
that  with  the  funds  supplied  in  this  bill  he  would  be  able 
to  care  amply  for  the  demands  on  the  Corporati<m. 

Mr.  CARTER  of  California.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  STEAOALL.    I  yield. 


Mr.  CARTESt  of  California.  I  want  to  ask  the  gentleman 
from  Alabama  whether  or  not  sections  4  and  5  of  the  Hoom 
bin.  which  are  amendments  to  the  National  Recovery  Act 
and.  particularly,  the  Reconstruction  Finance  Corporatloa 
Act.  were  retained? 

Mr.  STEAOALL.    They  are  retained. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield  to  the  gentleman  from  IndUma. 

Mr.  LUDLOW.  Will  the  chairman  of  the  committee  state 
how  much  money  under  this  bill  is  available  for  loans  to 
industry? 

Mr.  STEAOALL.  Under  this  bill  the  Reconstruction 
Finance  Corporation  would  be  permitted  to  lend  as  much 
as  $300,000,000  and  the  Federal  Reserve  banks  would  ba 
authorized  to  employ  the  amount  of  their  surplus,  plus  a  like 
amount  to  be  fumdshed  tsy  the  Treasury,  which  at  this  tima 
would  equal  approximate^  $280,000,060.  I  may  say  to  the 
gentleman  that  the  service  that  may  be  rendered  to  Industry 
under  this  bffl  is  not  accurately  indicated  by  the  spaetfte 
amount  of  advances  aizthorlaed,  for  the  reason  that  the 
funds  of  these  two  lending  agencies  would  be  In  the  natore 
of  revolving  fimds. 

BCr.  LUDLOW.  I  think  this  is  one  of  the  most  important 
bills  that  has  come  before  the  Coogrefls,  and  I  believe  1  am 
one  of  the  ptoneorx  In  proposing  this  sort  of  legislation.  On 
the  opening  day  of  the  presmt  season.  I  introduced  the 
first  bm  on  this  si^ject.  May  I  ask  this  further  question: 
Is  the  amount  the  gentkman  speaks  of  as  being  available 
a  fixed  sum  or  is  it  replenished  in  the  future? 

Mr.  STEAOALL.  The  pTovteion  in  each  instance  Is  the 
amount  that  may  be  outstanding  at  any  time;  that  is  to 
say.  the  Reconstruction  Finance  Corpcvation  would  have  % 
revolving  fund  of  $300,000,000  available  for  these  loans  and 
the  Federal  Reserve  Banks  would  have  a  rewdving  fond 
amounting  to  their  suridus,  supplemented  by  an  equal 
amount  advanced  by  the  Treasury,  which  at  this  time  is 
approximately  $280,000,000  and  which,  of  course,  will  be  a 
greater  amount  as  it  will  be  increased  from  time  to  time. 
But  at  this  time  it  is  $280,000,000. 

Mr.  BULWINKLE.  Is  there  a  limit  upon  any  one  loai^ 
and  what  is  the  amoimt? 

Mr.  STEAOAT.T..  The  maximum  limitation  bg  the  Re- 
construction Finance  Corporation  is  $500,000. 

Mr.  LUDLOW.  The  ultimate  amount  may  be  much  more 
than  the  amounts  the  gentleman  has  referred  to. 

Mr.  STEAOALL.  I  thought  I  had  made  that  clear.  Z 
undertook  to  make  a  statement  to  that  effect. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentlemen  yield? 

Mr.  STEAOAUL    I  yield. 

Mr.  RICH.  If  an  industry  wishes  to  negotiate  a  loan 
under  this  act,  what  procedure  must  it  go  through  in  order 
to  secure  the  loan? 

Mr.  STEAOALL.  It  would  VPS^  through  regular  chan- 
nels, and  if  it  did  not  obtain  the  money  it  would  a{H>ly  to 
the  Federal  Reserve  banks,  and  if  the  Federal  Reserve  bank 
did  not  make  the  loan,  the  apphcation  would  then  go  to 
the  Reconstruction  Finance  Corporation,  which  in  this  case 
would  be  in  the  nature  of  an  ai^iellate  court  for  loans, 
where  applications  might  be  reviewed  and  reconsidered. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield  to  the  gentleman  from  Ulinoia. 

Mr.  SABATH.  I  have  no  reastm  to  question  the  correct- 
ness of  a  report  which  came  to  Boe  a  few  momokts  ago 
that  the  House  conferees  have  succeeded  in  convincing  the 
Senate  conferee  of  the  rlehteousness  of  the  House  amend- 
ment providing  for  $75,000,000  in  loans  that  couki  be  re- 
ceived for  school  purposes. 

Mr.  STEAOALL.  The  gentleman  is  ccHxect.  The  item 
was  retained. 

Mr.  l^Deaker,  I  yield  10  mtnutra  to  the  gentleman  from 
Maine  [Mr.  BctptI. 

Mr.  BEIPY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentkman  will  state  it. 

Mr.  BEEDY.  The  Clerk  in  reading  the  conference  report* 
said  it  was  signed  by  the  managers  on  the  part  of  the  House. 
May  I  ask  whether  my  name  appears  on  the  conference 
report? 
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Mr.  STEAGALL.  Mr.  Speaker,  I  may  have  made  an  In- 
accurate statement  when  I  said  that  the  conference  report 
was  signed  by  all  the  managers.  The  gentleman  from  Maine 
did  not  sign  the  conference  report. 

The  SPEAKER.  The  name  of  the  gentleman  from  Maine 
does  not  appear  on  the  conference  report  as  one  of  the 
managers. 

Mr.  BEEDY.  I  want  the  House  to  Imow  something  about 
this  matter,  because  it  is  very  important.  If  you  adopt 
this  conference  report  you  will  embark  upon  a  most  noTel 
and  unprecedented  course. 

Some  of  you  will  recollect  that  in  the  original  discussion 
of  this  bill  in  the  House  I  said  that  I  regretted  the  provi- 
alon  with  reference  to  the  12  central  banks  which  authorized 
them  to  make  direct  loans  to  Industry.  We  voted,  however, 
in  the  House,  not  to  give  the  Federal  Reaei've  banks  the 
$139,000,000  from  the  Treasury,  as  provided  in  the  Senate 
bilL  And  because  the  Governor  of  the  Board  had  made  It 
dear  that  imless  that  sum  of  money  was  advanced  to  the 
12  banks  in  question  they  could  not  make  direct  loans,  it 
was  very  clear  that  any  direct  lendings  to  industry  must  be 
V  made  by  the  Reconstruction  Finance  Corporation.  The  bill 
<^  vas  originally  designed  to  meet  an  emergency,  and  not  to 
establish  a  permanent  loaning  policy. 

The  Reconstruction  Finance  Corporation  is  an  emergency 
institution.  I  was  content  to  vote  for  the  bill  which  gave 
power  to  the  emergency  Reconstruction  Finance  Corpora- 
tion temporarily  to  make  whatever  loans  seemed  necessary 
in  the  emergency. 

Now,  mark  you  this:  Tbese  13  banks  were  designed  for 
two  purposes;  one  to  rediscount  commercial  paper  for  mem- 
ber banks,  never  to  do  business  with  individuals  or  iiersons; 
and.  secondly,  they  were  designed  to  supply  currency  to  the 
banks  for  commerce,  industry,  and  agriculture. 

When  the  House  conferees  reversed  the  decision  of  this 
House  and  gave  authority  to  take  $140,000,000  out  of  the 
Treasury  of  the  United  States  and  turn  it  over  to  these  12 
banks  to  be  loaned  directly  to  industry,  I  believe  they 
thereby  took  a  decided  step  toward  destroying  the  character 
of  the  Reserve  banks.  I  therefore  decided  that  I  could  not 
go  along  with  the  House  conferees.  I  will  not  make  myself 
a  party  to  the  perversion,  the  subversion,  and  seduction  of 
these  12  great  central  banks. 

I  begged  the  conferees  to  put  a  limitation  on  this  power 
which  they  proposed  to  give  the  Reserve  banks.  I  asked 
them  to  grant  it,  if  at  all.  on  the  theory  that  this  is  emer- 
gency legislation.  I  said.  "  If  you  must  give  these  banks 
power,  let  it  terminate  January  1,  1936."  Their  answer 
was.  "  No."  As  the  bill  now  comes  from  conference  the 
power  to  make  direct  loans  to  industry  by  the  Federal  Re- 
serve banks  is  made  permanent.  And  I  want  this  House 
to  understand  that  for  the  sake  of  my  own  self-respect,  for 
the  sake  of  the  concern  I  have  for  this  great  banking  system, 
and  the  desire  which  I  have  to  preserve  its  integrity  and  its 
capacity  to  serve  commerce,  agricultiure.  and  industry,  as 
erltinally  designed.  I  cannot  vote  to  take  $140,000,000  out  of 
"^-^!«  Treasury  and  put  it  into  the  banks  and  turn  these  great 
iMuiks  of  issue  and  rediscount  into  lending  agencies  for  all 
time.    Therefore.  Mr.  Speaker,  I  did  not  sign  this  report. 

Tou  gentleman  may  vote  for  this  conference  report  If  you 
will,  and  you  will,  because  It  Is  the  desire  of  the  President 
that  3rou  do  so.  You  may  vote  to  confirm  and  approve  this 
conference  report,  but  it  Is  but  another  step  toward  break- 
ing down  the  institutions  which  have  been  builded  with  great 
care  and  with  concern  for  the  future;  it  Is  but  another  step 
in  the  direction  of  disintegration  and  uidieaval  of  estab- 
lished institutions  and  the  destruction  of  our  enUre  economic 
fabric.  I  raise  my  feeble  voice  here  In  this  commotion,  in 
this  hour  of  the  Nation's  crisis,  when  the  CoDgna  shuts  its 
eyes  and  votes  blindly  when  commanded  to  do  so  by  the 
President.  I  know  that  I  shall  avail  myself  and  my  country 
nothing,  but.  Mr.  Speaker.  I  shall  keep  the  record  dean 
astd  some  day.  pray  God.  somebody  m^y  read  this  record 
and  understand  that  there  were  those  who  were  ftghtMg 
to  save  the  institutions  of  this  Naticm.  to  keep  intact  the 
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great  economic  structure  of  our  people,  and  preserve  the 
integrity  of  the  very  Government  itself. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BEEDY.    Yes. 

Mr.  MAY.  As  I  vmderstand  the  gentleman's  statement, 
the  12  Federal  Reserve  banks  are  to  be  put  into  the  business 
of  competing  and  malung  loans  to  private  industry  with  the 
member  banks  they  were  designed  to  serve.  Is  that  the 
idea? 

Mr.  BEEDY.  That  is  it.  and  I  call  attention  to  another 
thing,  and  I  would  like  the  Members  of  the  House  to  under- 
stand this.  The  Reconstruction  Finance  Corporation,  a 
great  emergency  institution,  set  up  for  the  purpose  of  com- 
ing to  the  relief  of  industry  with  loans,  will,  in  my  opinion, 
never  be  able  to  make  any  loans  under  this  bill,  because,  if 
you  read  its  terms,  you  will  see  that  before  industry  can 
ever  get  to  that  Corporation  for  a  loan  it  must  prove  it 
has  not  been  able  to  get  loans  from  any  banks.  By  this 
provision  power  to  exercise  an  emergency  function  is  taken 
from  an  emergency  institution  and  turned  over  to  banks 
of  issue,  and  as  a  matter  of  permaiient  banking  policy  au- 
thorizes them  to  (teal  directly  with  individual  borrowers 
rather  than  with  banks. 

Mr.  MAY.  What  is  the  reason  for  authorizing  the  Fed- 
eral Reserve  banks  that  are  not  within  themsdves  direct 
dealers  in  making  loans  to  industry  and  individuals,  when 
we  have  the  Reconstruction  Finance  Corporation  for  that 
purpose? 

Mr.  BEEDY.  The  gentleman  ought  to  have  the  facts,  and 
I  would  give  them  to  him.  but  I  am  unable  to  stem  this  tide 
of  confusion  and  make  ou^self  heard.  I  may  say  this.  The 
claim  vras  that  private  bankers  are  failing  in  their  duty 
to  the  industries  of  the  Nation;  that  they  are  refusing  to 
make  loans;  and  that  if  there  was  a  threat  hanging  over 
them  that,  upon  their  continued  refusal,  the  Federal  Reserve 
banks  would  make  the  loans,  it  might  pry  loose  moneys 
from  these  banks  for  the  benefit  of  industry;  but  the  gen- 
tleman and  I  know  that  the  reason  for  the  failure  of  these 
banks  to  make  loans  to  industry  is  not  through  any  imwill- 


ingness  on  their  part.  They  are  indeed  eager  to  make  good 
loans  and  increase  their  income.  They  are  now  forced  to 
buy  short-term  Government  securities  and  realize  two  and 
a  fraction  percent  when  they  are  eager  to  get  good  loans 
yielding  6  percent.  But  there  are  no  values  left  in  the 
country  on  which  to  loan;  and  until  the  price  levd  goes  up. 
confidence  Is  restored,  and  business  activities  are  increased. 
few  loans  can  be  made  with  safety.  That  is  the  danger  of 
taking  money  out  of  the  Treasury,  passing  it  over  to  these 
Federal  Reserve  banks,  and  inducing  them  to  throw  it  into 
channels  of  trade  on  an  uncertain  loaning  basis. 

The  SPEAKTTR.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  BEEDY.  Mr.  Speaker,  for  the  accommodation  of 
Members  who  wish  to  ask  questions,  will  the  chairman  of  the 
committee  yield  me  5  minutes  moi%? 

Mr.  STEAGALL.  I  yield  5  minutes  more  to  the  gentle- 
man from  Maine. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BEEDY.    Yes. 

Mr.  KVALE.  Is  it  not  true,  I  will  ask  the  gentleman  from 
Maine,  a  well-informed  Member,  that  from  the  White  House, 
the  Treasury  Department,  the  Federal  Reserve  Board,  and 
down,  these  smaller  banks  have  been  urged  and  urged  to 
make  loans  to  industry,  and  have  not  done  so? 

Mr.  BEEDY.    That  is  true. 

Bfr.  MAY.  The  Federal  Reserve  banks  get  their  money 
on  which  to  do  business  by  assessment  of  certain  percents 
on  the  different  kinds  of  deposits  of  the  member  banks.  If 
they  are  authorized  to  take  this  fund  out  of  the  United  States 
Treasury  and  loan  it  in  competition  with  the  money  that 
they  get  direct  from  their  member  banks,  which  encourage- 
ment will  that  be  to  member  banks  to  continue  to  loan  or  to 
make  new  loans? 

Mr.  BEEDY.  I  cannot  see  how  it  is  going  to  do  other  than 
discourage  wise  hanking  by  member  banks.    Whenever  you 
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take  Government  moneys  and  set  up  Government  institu- 
tions, finance  them  with  the  people's  money  and  put  them 
into  the  field  of  industry,  you  are  retarding  the  day  of  nor- 
mal business  recovery.  We  are  never  going  to  get  anywhere 
following  that  road. 

Mr.  KEIiTiY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  BEEDY.    I  yidd. 

Mr.  KELLY  of  Pennsylvania.  Many  Members  of  the 
House  Introduced  bills  providing  for  loans  by  the  Recon- 
struction Finance  Carporaticm.  Does  the  gentleman  mean  to 
say  that  under  this  bill  hard-pressed  business  in  this  country 
has  httle  hope  of  receiving  direct  loans  through  the  Recon- 
struction Finance  Corporation? 

Mr.  BEEDY.  In  my  opinion,  since  they  must,  under  the 
terms  of  this  bill,  famish  proof  that  they  have  been  to  every 
hanking  institution  within  reasonable  radius  and  are  unable 
to  recdve  accommodation  there,  they  win  be  refused  loans 
by  the  Reconstruction  Finance  Conwratlon.  If  the  loans 
are  any  good  at  sJl  they  win  have  to  be  made  by  banks. 
Prospective  borrowers  will  never  get  to  this  great  emergency 
corporation,  in  my  opinion,  unless  thetr  loans  are  so  poor 
that  no  bank  should  ever  make  them. 

Mr.  KELLY  of  Pennsylvania.  That  will  be  a  very  great 
disappointment  to  many  business  men  in  this  country. 

Mr.  BEEDY.  Very  great.  If  all  tliese  loans  could  be 
made  through  this  temporary  emergency  corporation — the 
Reconstruction  Finance  Corporation — all  the  loans  would  be 
made  on  adequate  security,  and  ultimately  the  institution 
will  be  hquidated  and  the  money  will  be  paid  back  into  the 
Treasury.  Under  the  Federal  Reserve  provisions  of  this  bin 
the  $140,000,000  may  come  back,  but  not  within  60  years  by 
the  terms  of  this  bilL 

Mr.  TAYLOR  of  Tennessee.    Will  the  g»*ntbmi^n  yield? 

Mr.  BEEDY.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  The  theory  is  that  the  Re- 
construction Finance  Corporation  will  make  loans  on  less 
satisfactory  collateral  than  that  taken  by  a  bank? 

Mr.  BEEDY.  The  Reconstruction  Finance  Corporation 
can  only  make  them  on  adequate  sectu-ity.  Under  the 
phraseology  of  this  bill,  the  Federal  Reserve  banks  may  make 
than  on  sound  and  reasonable  security.  Now,  if  the  gentle- 
man can  figure  that  out.  he  can  define  a  distinction  without 
a  difference. 

Mr.  BOn.KAU.    Will  the  gentleman  yidd? 

Mr.  BEEDY.    I  yield. 

Mr.  BOILEAU.  The  bill  as  we  originally  passed  it  in  the 
House  carired  a  provision  for  the  bank  pay-off. 

Mr.  BEEDY.  No.  That  was  another  bllL  That  was  a 
bill  extending  the  temporary  provisions  of  deposit  Insurance. 

Mr.  LUDLOW.    Will  the  gentleman  yidd? 

Mr.  BEEDY.    I  yidd. 

Mr.  LUDLOW.  Without  challenging  the  good  faith  of 
the  banks  or  their  willingness  to  make  loans,  is  it  not  true 
that  the  banking  system  of  this  country  has  broken  down 
and  Is  not  functioning?  Is  that  not  true?  The  gentleman 
knows  I  have  great  respect  for  his  judgment,  and  I  should 
like  to  know  if  it  is  not  true  ttiat  tfa^  banking  system  is  not 
funcUoning.    What  does  he  think  about  that? 

Mr.  BEEDY.  The  bcuiking  system  has  not  broken  down. 
The  banks  are  overliquid  with  money.  They  are  eager  to 
make  loans,  but  values  both  in  the  security  market  and  in 
the  produce  markets  are  so  low.  and  anybody  who  has  any- 
thing of  value  has  borrowed  so  to  the  limit  that  there  are 
few  outstanding  safe  loans  in  which  any  bank  can  risk  its 
money. 

lilr.  LUDLOW.  The  banks  are  not  functioning,  and  izkliu- 
tries  are  starving  for  working  capital. 

The  SPEAKER.  The  time  of  the  gentlonan  from  Maine 
[Mr.  Bekot]  has  expired. 

BIT.  STEAGALL.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Maryland  LMr.  GoLosaosotrGR]. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  we  have  had  great 
difficulty  in  reachhig  an  agreement  in  this  conference.  As 
you  Imow.  the  Senate  put  a  provision  in  the  bill  whereby 
the  Federal  Reserve  banks  were  given  $140,000,000  on  the 


faitti  that  they  would  rdoan  the  money  to  industry.  TbB 
House  struck  that  $140,000,000  from  the  bOL  Then  we  went 
into  conference  and  have  heax  working  on  the  matter  for 
the  best  part  of  a  week.  Today  w«  went  Into  conference  at 
half  past  10  and  came  out  at  9  o'clock.  At  ftarst  we  proposed 
to  tbe  Senate  to  strike  the  Federal  Reserve  banks  out  <tf  the 
bill,  that  is.  their  power  to  kian  direct.  They  would  not 
agree  to  that.  Then  we  proposed  that  the  Treasury  should 
advance  to  the  Federal  Reserve  banlEs  money  as  it  was 
needed  to  actually  make  loans.  That  is,  that  the  Federal 
Reserve  banlcs  should  not  get  the  money  until  they  were 
ready  to  make  the  loans,  and  that  when  the  loans  were 
paid  off,  the  proceeds  should  be  retomed  to  the  Treasury. 
and  the  Senate  refused  to  accept  that. 

Then  we  proposed  that  the  Treasury  should  advance  one- 
half  of  every  loan  made  by  the  Federal  Reserve  banks,  and 
that  when  the  loans  were  collected,  one-half  should  be  paid 
to  the  Treasury  and  the  other  half  should  be  retained  bgr  ttm 
Federal  Reserve  banks.    But  the  Senate  refused  that 

You  understand  thoroughly  the  tremendoos  pressure 
brought  upon  the  House  c<mferees  from  the  very  highest 
sources,  to  report  this  conference,  but  we  absolutely  refused. 
[Applause.]  We  absolutdy  refused  to  turn  over  $140,000,000 
of  the  people's  money  to  the  Federal  Reserve  banks  for  them 
to  loan  or  not  as  they  pleased.  [Applause.]  Thai  we  would 
not  do  under  any  drcnmstances.  So  we  reached  thte  agree- 
ment: In  the  first  place,  the  Secretary  of  the  Treasury  was. 
under  the  Soxate  bill,  authorized  and  directed  to  torn  o>?er 
$140,000,000  to  the  Federal  Reserve  banks,  which  they  sboidd 
loan  or  not  as  they  saw  fit.  If  they  loaned  It  or  made  a 
profit,  the  profit  diould  go  Into  the  Treasury,  but  if  they 
saw  fit  not  to  loan  It  at  all.  they  kept  it  for  all  time. 

They  could  have  invested  the  money,  the  whc^  $140.- 
000,000,  in  Government  banks  and  got  proceeds  of  from 
3  percent  to  4  percent  uul  then  turned  back  to  the  Treasury 
only  1  percent.    That  was  the  Senate  bUL 

Under  this  agreement  the  amortisation  ct  1  percent  is 
Increased  to  2  percent  TbB  Secretary  of  the  Treasury  is 
not  directed  to  turn  one  doDar  over  to  them;  he  is  authorised 
to  do  it  under  such  rules  and  regulations  as  he  himself  may 
prescribe  when  they  actually  make  loans.  Now,  this  is  ttie 
very  best  we  could  f^;  and  we  finally  agreed  to  It  up<m  the 
advice  of  the  administration  itself.  We  have  done  ttte  wry 
best  we  could  in  a  tremendously  difficult  situation. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yidd. 

Mr.  RICH.  Should  ttiere  be  a  loss  on  a  loan  that  is  made 
through  the  FMeral  Reserve  banks,  who  sustains  the  less. 
the  Federal  Reserve  bank  or  Qie  Treasury? 

Mr.  GOLDSBOROUGH.    The  TVeasury. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yidd? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  HOEPPEL.  What  interest  will  the  Federal  Reserve 
bar^  pay  to  the  Government  for  this  $140,000,000? 

Mr.  GOLDSBOROUGH.  Tlxey  da  not  pay  any  interest 
whatever. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yiddt 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  KVALS.  Does  the  gentleman  think  the  p'^^l'y^  of 
the  House  conferees  will  be  respected  by  the  administration 
under  this  discretionary  grant  of  power? 

Mr.  GOLDSBOROUGH.  Our  feefing  is  that  the  TVeasury 
realizes  that  the  Senate  proposition  was  simply  a  gift  of 
$140,000,000  to  the  Federal  Reserve  banks  and  that  the 
TYeasiuT  does  not  bdieve  in  that  sort  of  a  proposition;  th«t 
the  Treasury  will  do  wiiat  it  can  to  conserve  this  fund. 
That  is  what  we  believe. 

Mr.  KVALE.  Fot  the  Rbcobd.  will  the  gentleman  mate 
the  position  of  the  House  conferees  a  httle  more  cxpBcIt  a 
little  more  dear  before  he  conchidest 

Mr.  QCHUDSBOROUOH.  I  have  done  the  best  I  can.  I 
may  say  to  the  gentlemaa. 

Mr.  KVAZJL  And  the  gentleman  has  done  very  ad- 
mirably. 

Mr.  GOUJeSOBOUOH.    I  ttuuok  the  gentkman. 
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Mr.  DONDERO.    l£r.  Speaker,  wffl  the  genUeman  yield? 

Mr.  OOLEeBOROUGH.    I  yield. 

Mr.  DONDERO.  What  rate  of  Interest  will  be  charged 
bur  Federal  Reserre  banks  for  loans  Diade  to  industry:  and 
ham  long  wiH  these  loans  run? 

Mr.  GOU^SBOROnOH.  They  can  be  made  for  5  years. 
No  rate  of  interest  is  prescribed. 

Mr.  DONDERO.  It  is  a  matter  that  might  fluctuate  from 
time  to  time. 

Mr.  GOIJ)6BOROUOH.    Tea. 

Mr.  BEEDY.    Mr.  Speaker,  will  the  gentleman  jrield? 

Ur.  GOLDSBOROnOH.    With  pleasure. 

Mr.  BEEDY.  The  gentleman  and  I  stood  shoulder  to 
shoulder  on  this  proposition  for  houn;  in  conference. 

Mr.  GOLD6BOROUOH.     Yes. 

Mr.  BEEDY.  And  does  not  the  gentleman  think  it  fair 
to  say  to  this  House  that  this  would  be  a  much  better  bill 
and  more  in  conformity  with  the  desires  of  this  House  if  the 
whole  section  regarding  the  Federal  Reserve  lending  powers 
were  stricken  from  the  bill? 

Mr.  QOLDSBOROUGH.  I  am  yery  much  opposed  to 
direct  loans  by  central  banks.  I  announced  my  stand  in 
this  matter  many  times  to  the  cmference. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OOLDSBOROUOH.    I  yield. 

Mr.  MAY.  Of  course,  the  Federal  Reserve  banks  have  all 
at  their  deposits  from  the  member  banks  and  they  under  the 
law  have  penalized  the  member  banks  for  failure  to  pay  in 
their  assessment,  or  the  amoimt  they  are  required  to  pay  in. 
Now,  if  the  Treasury  furnishes  $150,000,000  to  the  Federal 
Reserve  banks  to  enable  them  to  loan  money  to  the  cus- 
tomers  of  the  member  banks,  is  not  that,  in  effect,  putting 
the  Federal  Reserve  banks  as  Oovemm«it  institutions  into 
business  in  competition  with  their  member  banks? 

Mr.  OOLDSBOROUOH.    It  certainly  la. 

Mr.  MAY.    Is  not  t^  all  wrong? 

Mr.  GOLDSBOROtrOH.    In  my  judgment  it  is;  yes. 

Mr.  MAY.    I  agree  with  the  gentleman. 

Mr.  CAVICCHIA.    BIr.  Speaker,  will  the  gentleman  yield? 

Mr.  OOLDSBOROUOH.    With  pleasure,  yes;  yes. 

Mr.  CAVICCHIA.  Some  members  of  the  committee  seem 
to  be  very  much  in  doubt  as  to  whether  these  Federal  banks 
will  lend  any  of  this  money  out. 

Mr.  GOU36BOROUGH.  Under  this  comprcunise  the  Sec- 
retary of  the  Treasury  is  not  required  to  let  the  Federal 
Resen-e  banks  have  this  money  until  they  are  ready  to  make 
the  loans;  as  a  matter  of  fact,  does  not  have  to  let  them 
have  it  at  alL 

Mr.  Speaker.  I  yield  back  the  remainder  of  my  time. 

Mr.  STEAOAI.Ti.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  PAntAir]. 

BtUCT    LOAMS    TO    IHIHJWai 

Mr.  PATMAN.  Mr.  Speaker,  the  need  for  direct  loans 
to  industry  was  recognised  before  this  Congress  convened. 
Banks  were  not  making  loans.  Another  body.  Instead  of 
authorizing  loans  to  be  made  directly  by  the  Reconstruction 
Finance  Corporation,  seemed  to  seize  U]x>n  the  opportunity 
to  try  to  get  $140,000,000  back  into  the  surplus  funds  of  the 
Federal  Reserve  banks;  and  this  bill  as  it  passed  the  other 
body  was  not  a  direct  loans  to  industry  bill;  it  was  a  bonus 
bUl,  a  bonus  to  the  FMeral  Reserve  banks;  that  Is  what  it 
was.  When  the  bill  came  to  the  House  our  Committee  on 
Banking  and  Currency  made  a  good  bill  out  of  it. 

Tliey  struck  out  a  provision  in  the  Senate  bill  and  put  in 
an  authorisation  for  $300,000,000  in  direct  loans  to  be  made 
bar  the  Reconstruction  Finance  Corporation.  Then  the  bill 
went  to  conference  and  the  conferees  on  the  part  of  the 
House.  I  am  convinced,  have  made  a  hard  and  stubborn 
light  to  carry  out  the  wiU  of  this  body.  They  have  kept 
fatth.  They  have  done  everything  in  th^r  power  I  am 
convinced  they  could  do  in  order  to  bring  to  us  the  very 
kind  of  a  bill  we  asked  here;  one  that  would  reaUy  mA^m 
<firect  loans  to  industry;  but  they  were  not  succestful,  and 
this  compromise  is  the  best  that  they  cad  get. 

It  is  not  so  bad  after  all.  The  main  part  of  the  bin  con- 
tains provision  for  $300,000,000  to  be  loaned  by  the  RJPX^ 
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That  is  in  the  UU  and  is  the  good  part  of  the  bill.  That  is 
the  reason  I  am  willing  to  vote  for  it,  although  there  are 
bad  parts  in  it.  The  good  parts  are  sufficient  to  Justify  our 
forgetting  the  bad  parts.  The  bad  part  is  the  $139,000,000 
or  $140,000,000  that  will  be  Just  handed  over  to  the  Federal 
Reserve  banks  without  any  strings,  without  interest,  Just 
giving  It  to  them  in  the  hope  that  they  will  extend  some 
loans  to  industry.     That  is  the  part  that  I  do  not  like. 

Another  part  authorizes  the  Federal  Reserve  Board  to 
build  a  separate  building  here  in  Washington  called  the 
"  Federal  Reserve  Board  Building."  They  want  to  get  away 
from  the  Treasury.  That  is  the  only  slim  contact  that  the 
people  of  this  Government  have  with  the  Federal  Reserve 
banks,  and  that  is  a-  very  slender  thread.  The  Federal 
Reserve  Board  want  to  get  oft  to  themselves,  so  that  when 
they  get  the  Bureau  of  Engraving  and  Printing  to  furnish 
them  money  at  27  cents  a  thousand  dollars  they  can  use 
that  money  and  charge  the  people  any  rate  of  interest  they 
choose  to  charge  them  for  it.  and  they  will  not  be  in  a 
Treasury  Building  where  an  Assistant  Secretary  of  the 
Treasury  will  even  pass  by  their  office  occasionally.  They 
will  be  away  from  them  entirely. 

In  truth  and  in  fact,  Mr.  Speaker,  the  American  people 
should  resent  the  other  body's  determination  to  give  these 
Federal  Reserve  banks  this  bonus  of  $139,000,000  or  $140,- 
000,000.  They  should  resent  it  and  they  should  rise  up  with 
this  body  and  make  this  American  Congress  take  these  banks 
away  from  private  corporations  that  are  now  using  the 
people's  credit  and  restore  it  to  the  Congress  of  the  United 
States  where  we  can  do  what  the  Constitution  says,  that  is, 
coin  and  regulate  its  value.     [Applause.] 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  What  is  the  necessity  of  having  the  Recon- 
struction Finance  Corporation  that  is  now  a  $5,000,000,000 
concern  lending  money  to  private  industry  and  also  having 
the  Federal  Reserve  banks  doing  the  same  thing? 
I  Mr.  PATMAN.  The  FederalHeserve  banks  are  taking  ad- 
vantage of  this  opportunity  to  get  a  little  money  back.  The 
Banking  and  Currency  Committee  of  the  House  won  a  great 
victory  about  a  3^ar  ago  and  the  Federal  Reserve  banks 
did  not  like  it.  The  committee  took  $139,000,000  out  of  the 
siirplus  of  the  Federal  Reserve  banks  and  put  this  sum  into 
the  Federal  Deposit  Insurance  Corporation  to  insure  the 
deposits  of  the  people.  The  Federal  Reserve  banks  did  not 
like  this. 

Mr.  MAY.  Does  this  bill  give  the  Federal  Reserve  banks 
the  right  to  lend  the  $140,000,000? 

Mr.  PATMAN.  The  effort  of  the  other  body  Is  to  try  to 
get  the  money  back  which  has  been  taken  away  from  them 
a  year  ago,  and  since  the  money  belonged  to  the  people  a 
year  ago  and  did  not  belong  to  the  Federal  Reserve  banks,  it 
should  not  be  returned  to  them  now. 

Mr.  MAY.  Does  the  report  give  it  to  them?  If  it  does,  I 
want  to  vote  against  the  report. 

Mr.  PATMAN.  The  report  does  not  give  it  to  them.  This 
committee  says:  We  will  agree  to  let  the  Federal  Reserve 
banks  have  it,  and  they  are  to  pay  it  back  at  the  rate  of  2 
percent  a  year — in  other  words,  over  a  period  of  50  years. 
We  have  a  little  hold  on  them.  I  hope  by  the  time  this  Con- 
gress meets  again  there  will  be  sufficient  public  sentiment 
for  the  Congress  to  absolutely  take  over,  own,  control,  and 
operate  the  Federal  Reserve  banks  in  the  interest  of  all  the 
people.    [Applause.] 

Mr.'  STEAGALL.  Mr.  Speaker,  I  move  the  previous 
question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
conference  report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KoppLXMAKif)  there  were — ayes  190,  noes.  4. 

So  the  conference  report  was  agreed  to. 

A  motion  to  rec(xisider  was  laid  on  the  table. 

HATIONAL  nroUSTUAL  IKCOVnT  ACT 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  the  resoluUon  (HJJles.  375) 
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to  effectuate  farther  ^e  policy  of  the  Matlonal  Industrial 
Recovery  Act  with  Senate  amendments,  and  agree  to  Qte 
Senate  amendments. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttie 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Pag«  1,  line  11,  after  the  word  "  eonunerce  ",  inaert  a  comma  and 
"  the  salaries,  compensation,  and  expenses  of  the  board  or  boards 
and  necessary  emptoyees  being  paid  as  prorlded  In  flection  3  of 
the  National  Industrial  Recovery  Act." 

Page  2.  line  22,  after  the  word  "  rewjlutlon  ",  insert  "  with  ref- 
erence to  the  Investigations  authoriaed  In  aectloa  1." 

Page  3,  after  line  13.  Insert : 

"  Sac.  6.  Nothing  In  this  resolution  shall  prevent  or  Impftrte  or 
diminish  in  any  way  the  right  of  employees  to  strike  or  engage  In 
other  concerted  aetlvitlea." 

Mr.  MARTIN  of  Massachusetts:  Will  the  gentleman  ex- 
plain the  amendments? 

Mr.  BYRNS.  Yes.  The  first  amendment  relates  to  em- 
ployees and  the  compensation  to  be  paid  to  the  board  or 
boards  which  may  be  appointed  by  the  President,  and  it 
simply  provides  that  the  compensation  and  the  appoint- 
ments shall  be  made  in  accordance  with  the  provisions  set 
forth  in  section  2  of  the  Industrial  Recovery  Act. 

The  second  amendment  refers  to  the  regulation  and  rules 
which  the  biU  authorizes  the  board  or  boards  to  adoi^,  and 
simply  confines  those  rules  and  regulations  to  section  1  of 
the  pending  Joint  resolution,  which,  as  the  g^itleman  recalls, 
relates  to  the  investigation  of  the  causes,  the  issues,  and  the 
facts  involved  in  any  controversy  between  employer  and 
employee. 

Mr.  MARTIN  of  Massachusetts.  Neither  one  is  a  radical 
change  in  the  language  of  the  bill  as  passed  by  the  House. 

Mr.  BYRNS.    No;  they  are  very  alight  changes. 

The  third  amendment  is  simply  a  declaration  of  a  fact 
which  is  already  conveyed  in  the  resolution,  that  nothing 
in  the  resolution  shall  be  construed  as  impeding  or  pre- 
venting the  right  to  strike  upon  the  part  of  emplc^ees. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  to  concur  in  the  Senate  amend- 
ments. 

The  motion  was  agreed  to. 

On  motion  of  Mr.  Bybns,  a  motion  to  reconsider  the 
vote  by  which  the  Senate  amendments  were  agreed  to  was 
laid  on  the  table. 

APPaoraiATioHS  fob  uivmrmATiwo  ooioaTms 

Mr.  BUCHANAN.  Mr.  Spealcer,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  House  joint  resolution 
CH.JJles.  4S2)  to  provide  an  additional  appropriation  for 
expenses  of  special  and  select  committees  of  the  House  of 
Representatives  for  the  fiscal  year  1935.  which  I  have  sent 
to  the  Clerk's  desk. 

The  Clerk  read  the  House  Joint  resolution,  as  follows: 
House  Joint  Resolution  463 

Resolved,  etc..  That  for  the  payment  of  expenses  of  special  and 
select  committees  authoriaed  by  the  House  of  Representatives, 
there  Is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  suni  of  $110,000  for  the  fiscal  year 
1935:  Provided,  That  no  person  shall  be  employed  under  this 
appropriation  or  under  the  ^propriation  for  this  purpose  in  the 
Legislative  Branch  Appropriation  Act,  1835,  at  a  rate  of  compensa- 
tion In  excess  of  $3,600  per  anrmm. 

Mr.  TABER.  Mr.  Speaker,  I  should  like  to  have  B  or  4 
minutes  on  this  Joii^  resolution. 

Mr.  BUCHANAN.  I  shaU  be  pleased  to  yield  to  the  gen- 
tleman later. 

Mr.  Speaker.  I  wish  to  say  iast  a  few  words.  This  is  a 
Joint  resolutdon  to  appropriate  $110.tOO  as  a  supplemental 
appropriation  for  the  House  contingent  fund  to  provide  for 
the  investigating  oommittees  of  the  House  that  you  gentlemen 
have  authorized  and  the  Committee  on  Accounts  has  atlovmd 
sinee  we  passed  our  regular  appropriation.  I  feel  that  Aince 
the  House  has  passed  the  authorizations,  and  since  the 
Committee  on  Accounts  has  allowed  the  revMctlve  amounts 
which  total  about  $110,000,  we  should  bring  the  appropria- 
tion into  the  House. 


Individually,  I  do  not  endorse  a  great  many  investiga- 
tions, whether  in  the  House  or  in  the  Senate.  I  am  one 
Member  of  the  House  who  believes  the  regular  committees 
of  the  House  can  get  all  the  facts  thiat  are  necessary  for 
them  to  have  in  9t  cases  oat  of  100  Ia];>plauae],  hut  this 
House  gave  a  commaBd  to  the  ApproprlatioDs  Committee, 
and  we  have  brought  in  this  >olnt  resohitten. 

We  have  pot  on  one  limitation,  which  is  a  provision  that 
no  emploree  of  jmy  eoe  at  these  investigating  eommltteee 
diail  be  paid  a  greater  salary  than  $8,600  per  annum. 

Mr.  tycOKHOR.    Mr.  Speaker,  wttt  the  gentleman  yitfd? 

Mr.  BUCHANAN.    Yes. 

Mr.  O'CONNOR.  In  oonneotloii  with  some  of  these  inves- 
tigatioDs  they  are  going  to  employ  eaipetts? 

Mi.  BUCHANAN.     Yes. 

Mr.  OXX3NNOR.  b  the  tin  faivestigatlon.  for  histanee, 
where  does  the  gentleman  think  they  are  gc^ng  to  get  a  mui 
1^  knows  anything  about  the  tin  supply  of  ihe  world  for 
$300  a  month?  And  ta  the  mortgage  and  bond  inveetlga- 
tfon  they  win  need  the  best  accountants  they  can  get.  The 
Federal  Trade  C(munissi(ni  pi^rs  $4,000  as  a  minimum  for 
their  accountants.  What  kind  of  aoeountants  does  the  gen- 
tleman think  they  are  going  to  be  able  to  get  for  $3,000  a 
year^-not  even  an  apprmtioe  accountant. 

Mr.  BUCHANAN.  We  do  not  expect  them  to  go  out  and 
hire  brains.  We  expect  the  committee  itself  to  fumldi  the 
brains  and  not  the  investigators  whom  they  employ.  We 
expect  your  Investigators  to  bring  out  the  facts  and  then 
have  the  committee,  with  Its  brain  power  or  its  brain 
trust,  if  it  has  one,  furnish  the  brains  of  the  investigation. 
[Laughter  and  applatese.I 

That  is  all  I  have  to  say,  Mr.  Speaker.  If  you  want  the 
money  to  conduct  these  investigations,  pass  the  joint  reso- 
lution. If  you  do  not.  this  is  the  last  time  I  shall  put  the 
matter  before  you. 

Mr.  TABER.  Mr.  Speaker,  I  ask  recognition  for  a  few 
moments  on  the  resolution. 

Mr.  Speaker,  I  think  the  Chairman  of  the  AppropriatianB 
Committee  has  done  a  good  Job  in  putting  this  rider  on  this 
Joint  resolution. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  BUCHANAN.  Is  It  not  a  fact  that  the  Senate  has 
this  limitation  of  $3,600  a  year  with  respect  to  all  of  Ite 
investigations? 

Mr.  TABER.  Yes;  and  they  get  Just  as  good  oten  as  there 
are  available,  and  there  are  thousands  and  thousands  of 
lawyers  and  engineers  and  scientists  of  all  descripti(MiB  who 
are  ready  to  give  their  services  for  this  cfxnpensation. 
Things  are  so  just  now  that  they  are  glad  to  get  these  jol». 

Mr.  BUCHANAN.  If  the  gentleman  will  yield  further,  ie 
it  not  also  a  fact  that  some  of  the  private  employees  of 
these  investigations  have  been  paid  as  much  as  $14,000  and 
$15,000  a  year? 

Mr.  TABER.  Yes;  and  it  is  ridiculous.  We  can  get  alonr 
just  as  well  without  spending  so  much  moasj  on  these  in- 
vestigations, and  I  hope  when  we  get  back  here  in  January 
we  will  not  authorize  so  many  investigations.  We  have  had 
a  regular  epidemic  of  them  throughout  this  session  and  we 
have  had  tremendous  deficiencies  in  the  House. 

The  House  has  always  had  a  good,  elean  record  on  thle 
sort  of  tiling  heretofore,  but  this  time  we  have  gone  too  far 
and  I  hope  the  House  wiU  take  this  to  heart.  wUl  pass  this 
jodUt  resolution.  Just  as  it  Isw  provide  for  what  has  beea 
authorised,  and  provide  the  limltattoo  that  is  necessary  ft 
we  are  going  to  keep  things  In  bounds. 

Mr.  RICH.    Mr.  Speaker,  will  the  ynU^msLn  yield? 

Mr.  TABER.    I  yield. 

Mr.  RICH.  Is  it  not  a  fact  that  when  an  Investigafiteg 
committee  is  appointed  by  the  House,  there  are  many,  maoor 
people  around  Washington  who  go  to  these  investlgattpg 
oommittees  trjring  to  get  the  committees  to  employ  them, 
and  after  they  are  employed  th^  try  to  the  get  the 
salary  they  can  get? 
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Mr.  TABER.  I  do  not  knofw  about  that,  but  I  presume 
It  Is  true. 

Mr.  RICB.    I  do. 

Mr.  0'CX>NNOR.    Mr.  Speaker.  wUl  the  sentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  New  Yoi^ 

Mr.  0'CX:>NNOR.  The  Chairman  of  the  Committee  on 
Ai>propTiations  said  that  committees  should  be  their  own 
**  brain  trust  **  and  that  they  shoold  do  the  investigating.  Is 
it  not  a  fact  that  your  committee,  the  Committee  on  Ap- 
propriations, has  experts  to  whom  you  pay  $7,500  a  year  and 
upward,  and  other  committees  have  clerks  and  experts  who 
are  paid  $7,500  a  year? 

Mr.  TABER  We  have  competent  clerks  on  the  pay  roll 
of  the  Appropriations  Committee  who  have  been  here  a 
quarter  of  a  century. 

Mr.  OXX>NNOR  Why  do  you  need  them— why  do  you 
not  do  the  investigating  yourselves? 

Mr.  TABER.  And  other  committees  of  the  House  havp 
competent  clerks  who  are  aUe  to  do  the  work  of  these  inves- 
tigations without  hiring  outsiders,  and  there  are  plenty  of 
men  in  the  departments  of  the  Government  who  are  able 
to  do  this  work  and  have  not  so  much  to  do  that  it  bothers 
them  any.  I  think  we  should  use  them  to  the  limit  instead 
of  going  ahead  and  spending  a  lot  of  money  needlessly. 

Mr.  WOLFENDEN.  I  want  to  inform  the  gentleman  from 
New  York  that  in  one  committee  they  raised  the  pay  of  a 
ckrk  from  $dO  to  $330. 

Mr.  TABER.  That  shows  that  the  committee  should 
exercise  caution  in  making  these  expenditures. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Buchahaw]? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  offer  the  follow- 
ing amendment  to  the  resohition. 

The  Clerk  read  as  follows: 

At  the  ead  of  the  resolution  add  »  pantgrsph  na  foUows: 
••  To  carry  out  the  purpoee  or  H.R.  0145.  Seventy-third  Congrees, 
•eoond  session,  providing  for  the  attendance  of  the  Marine  Band 
at  the  National  Sncampmsnt  of  the  Grand  Army  of  the  Republic 
to  be  held  at  Rochester.  N.T..  and  at  the  NaUonal  Convention  for 
XHsabled  Veterans  of  the  World  War,  to  be  held  at  Colorado 
Sprtnga.  Colo.,  there  Is  spproprlated  out  of  any  money  In  the 
Trsasury  not  otherwise  appropriated  the  sum  of  $11,000." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  could  not  bring  in  that 
appropriation  because  the  President  has  not  signed  the  bilL 
It  has  passed  the  House  and  passed  the  Senate,  and  no 
doubt  the  Pres;dent  will  sign  it,  but  I  could  not  bring  It  In. 
I  have  no  objection  to  it. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

nrmtxATxoiui.  labos  oacAmzAxxoii 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  8.JJies.  131. 

Mr.  I'lNKUAM.    Mr.  Speaker.  I  object. 

Tlae  Clerk  read  the  resoluUon  as  follows: 

^^•n*s  progress  toward  the  solution  of  the  problems  of  In- 
ternational competition  In  Indiistry  can  ba  made  through  Inter- 
national action  oocoemlng  the  welfare  of  wage  earxters:  and 

Whareas  the  faUurs  ot  a  nation  to  eatabUsh  humane  condltlans 
tt  labor  Is  an  obatada  la  tbe  way  of  other  nations  which  desire 
to  maintain  and  improve  the  condiUons  In  their  own  countrtea; 
and 

WhereM  the  United  SUtea  early  recognised  the  dsalrabUlty  of 
tetegnatloBal  cooperation  in  matters  pertaining  to  labor  and  to(* 
part  in  1800  in  eeUWtshtng.  and  for  many  years  thereaXter  sup- 
ported^the  Intcmatlonal  Association  for  Labor  Leglalatlon;  and 

Whereas  the  International  Labor  Organization  has  advanced  the 
waUare  of  labor  thoughout  the  world  throiigh  studies,  recom- 
aModatlons,  oonferencce.  and  conventions  concerning  conditions 
c<  labor;  and 

H^ereas  other  naUons  have  Joined  the  International  Labor  Or- 
fS^nUon  without  being  members  cf  the  League  of  Nations;  and 

Wacms  special  provision  has  been  made  in  the  constitution 
«C  the  Intemattanal  Labor  Organization  by  which  membership  of 
^  united  SUtes  woxUd  not  Impose  or  be  deemed  to  impose  any 
oMlgatlon  or  agreement  upon  the  United  States  to  accept  the 
proposals  of  that  body  as  involving  anything  more  than  recom- 
BMBdatlcns  for  its  consideration;  Therefore  be  U 


Mnolved,  ete..  That  the  President  Is  hereby  authorized  to  ac- 
cept membership  for  the  Oovemment  of  the  United  Statea  a< 
America  in  the  International  Labor  Organization,  which,  thiotigh 
its  general  conference  of  representatives  of  its  members  and 
through  Its  International  haixx  Ofllce,  cc^ects  information  con- 
cerning labor  throughout  the  world  and  prepares  international 
conventions  for  the  consideration  of  member  governments  with  a 
view  to  Improving  conditions  of  labor. 

Sac.  a.  That  In  accepting  such  membership  the  President  shall 
assume  on  behalf  of  the  United  States  no  obligation  under  the 
covenant  of  the  League  of  Natloiw. 

Mr.  iiwkhAM.    Mr.  Speaker,  I  demand  a  second. 

Mr.  McREYNOLDS.  Blr.  Speaker,  I  ask  unanimous  con- 
sent that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  obJectioiL 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  yield  myself  5  min- 
utes. I  am  very  sorry  ttutt  my  good  friend  from  Massa- 
chusetts is  so  disturbed  over  this  resolution  that  he  objected 
to  suspending  the  rules,  and  was  so  anxious  to  go  to  bat  that 
he  hardly  wanted  me  to  explain  the  bUl. 

The  resolution  merely  provides  for  giving  the  President  of 
the  United  States  the  right  to  Join  the  United  States  in  the 
International  Labor  Organization.  The  bill  w&s  passed  In 
the  Senate  by  unanimous  consent.  The  resolution  provides 
for  the  participation  of  the  United  States  in  the  Interna- 
tional Labor  Organization  at  Geneva,  an  instrumentality 
maintained  by  some  60  countries,  with  the  sole  objective  of 
improving  labor  conditions. 

The  idea  in  these  conventions  Is  that  if  we  can  improve 
labor  conditions  throughout  the  world  and  thereby  raise 
the  standard  of  living,  that  it  wlD  enable  us  not  only  to 
render  a  great  service  to  humanity  but  to  more  readily  com- 
pete in  the  tariff  situation  where  we  have  markets  abroad. 

This  resolution  Is  backed  by  every  department  of  Govern- 
ment— the  Labor  Department,  the  Commerce  Department, 
the  Secretary  of  State,  and  by  the  Chief  Executive  himself. 
I  ask  you  to  give  my  friend  on  the  committee,  the  gentle- 
man from  Massachusetts,  a  faithful  hearing. 

Mr.  COCHRAN  of  Pennsylvania.  Will  the  gentleman 
yield? 

Mr.  McREYNOLDS.    I  yield. 

Mr.  COCHRAN  of  Pennylvanla.  Is  not  the  International 
Labor  Organization  practically  an  American  institution? 
Was  It  not  organized  by  Samuel  Gompers  and  President 
Wilson? 

Mr.  McREYNOLDS.  It  was  organized  by  Mr.  Gompers 
and  President  Wilson  in  1919,  but  we  do  not  have  a  mem- 
bership in  that  organization  at  the  present  time.  It  is 
endorsed  by  labor  organizations  throughout  this  country. 

Mr.  CMALLEY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  McREYNOLDS.    Yes. 

Mr.  O'MALLEY.  Is  not  this  International  Labor  Organi- 
zation a  part  of  the  League  of  Nations? 

Mr.  McREYNOLDS.  It  is  not,  although  my  good  friend, 
the  gentleman  from  Massachusetts  [Mr.  Tdtkham]  will  tell 
you  that  it  is.  It  is  a  separate  organization.  Its  building 
Is  separate,  and  is  one  mile  away  from  the  League  of 
Nations  and  has  been  built  out  of  the  budget  of  these 
countries. 

Mr.  O'MALLEY.  Are  not  some  of  its  funds  obtained 
through  the  L»gue  of  Nations  Council  In  Geneva? 

Mr.  McREYNOLDS.  I  don't  know  anything  about  that, 
but  I  know  that  other  countries  outside  of  the  League  of 
Nations  belong  to  this  organization.  I  am  Just  as  much 
opposed  to  the  League  of  Nations  as  is  my  good  friend 
from  Wisconsin. 

Mr.  O'BiALLEY.  I  am  afraid  that  this  might  be  a  step- 
ping stone  used  for  the  purpose  of  getting  us  into  the 
League  of  Nations. 

Mr.  PTTZPATRICK.  Is  it  endorsed  by  the  PWeratlon  of 
LabOT? 

Mr.  McREYNOUDS.  It  is.  Mr.  Speaker.  I  reserve  the 
remainder  of  my  time. 

Mr.  TINKHAM.  Mr.  Speaker,  this  is  the  hour  and  this 
is  the  time,  as  we  near  adjournment  in  confusion,  when 
legislation  is  reported  to  this  House  which  never  would  be 
xeported  if  due  deliberation  could  be  given  to  it.    It  is  the 
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spawning  hoar  for  the  propagation  of  proposals  fostered  by 
oomixytion,  by  qjecial  interests,  by  foreign  intztgue,  and 
by  conspirators  against  the  public  weal. 

The  proposal  now  before  the  House  is  a  proposal  of  this 
character.  It  is  being  promoted  by  those  who  are  apposed 
to  American  interest.  American  independence,  and  American 
principles.  It  provides  that  the  United  States  accept  mem- 
bership in  the  International  Labor  Organization  of  the 
League  of  Nations;  that  the  United  States  accept  part  13 
of  the  Versailles  Treaty,  which  treaty  tbe  United  States 
has  refused  to  accept  and  the  people  of  the  United  States 
regard  as  an  instrument  of  oppression,  of  hate,  and  at  chaos 
for  the  civilized  world. 

Let  me  also  state  here  that  this  resolution  is  not  before 
the  House  in  accordance  with  a  fair  interpretation  of  the 
rules:  in  accordance  with  honest  procedure.  There  was  no 
notification  to  the  members  of  the  CommUtee  on  Foreign 
Affairs  that  the  resolution  was  to  be  considered,  a  quoram 
was  not  present  when  the  resolution  was  reported,  and  no 
witnesses  appeared  before  the  committee. 

A  letter  signed  by  the  Secretary  of  Labor,  Frances  Per- 
kins, was  sent  to  the  committee  and  was  made  a  part  of  the 
report  <rf  the  committee.  It  fnntAinx  this  wholly  false  state- 
ment: 

The  organization — 

Wrote  Miss  Perkins,  referring  to  the  International  Labw 
Organization — 

is  not  even  now  an  integral  part  of  the  League  of  Nations. 

Let  me  read  Article  387  of  the  Versailles  Treaty.  It 
states: 

A  permanent  organisation  Is  hereby  established  for  the  promo- 
tion of  the  objects  set  forth  In  the  preamble. 

The  original  members  of  the  League  of  Nations  shall  be  the 
original  members  of  this  organization,  atxl  hereafter  membership 
of  the  League  of  Nations  shall  carry  with  It  membership  of  the 
said  organization. 

Now,  let  me  read  391  of  the  Versailles  Treaty.    It  reads: 

The  meetings  of  the  Conference  shall  be  held  at  the  seat  of  the 
League  of  Nations,  or  at  such  other  place  as  may  be  decided  by 
the  Conference  at  s  prertons  meeting  by  two-thirds  of  the  votes 
cast  by  the  delegates  presents 

Article  392  of  the  Versailles  Treaty  reads: 

The  International  Labour  Office  shall  be  established  at  the  seat 
of  the  League  of  Nations  as  part  of  the  organization  of  the 
League. 

Yet,  Miss  Perkins  states  that  the  International  Labor 
Organization  is  not  an  integral  part  of  the  League  of  Na- 
tions. This  statement  of  the  Secretary  is  wholly  false. 
It  was  made  to  deceive  and  to  mislead  the  Committee  on 
Foreign  Affairs  of  the  House  and  the  House  itself. 

Let  me  explain  what  the  real  intent  of  this  proposal  is. 
The  League  of  Nations  is  a  part  of  the  Versailles  Treaty. 
The  Covenant  of  the  League  of  Nations  is  the  center;  its 
two  wings,  affiliates,  or  branches  are  the  Permanent  Court 
of  International  Justice  and  the  International  Labor  Or- 
ganization. Both  are  bureaus,  instrumentalities,  or  agents 
of  the  League  of  Nations.  This  set-up  can  be  compared  with 
the  Capitol  in  which  we  are  sitting.  There  is  a  center  and 
there  are  two  wings.  An  entry  to  either  wing  is  an  entry 
into  the  building  Itself.  An  entry  into  either  wing  of  the 
League  of  Nations  is  an  entry  into  the  League  of  Nations 
itself.  If  you  vote  for  this  resolution  you  vote  to  enter 
the  League  of  Nations.  You  commit  the  United  States  to 
internationalism  under  the  lash  of  foreign  influences  and 
through  alien  machinations  you  take  the  first  step  into 
the  League.  You  wID  be  following  the  dictates  of  the  for- 
eign propagandists  in  this  country  and  in  Euroi)e.  Is 
propaganda  and  foreign  propagandists  going  to  rule  us? 

•nie  intent  of  those  who  are  opposed  to  American  na- 
tionalism is  first  to  have  the  United  States  become  a  mem- 
ber of  the  International  Labor  Organization,  then  adhere  to 
the  Permanent  Court  of  International  Justice,  and  finally 
become  signatories  of  the  Covenant.  This  would  be  a  gross 
betrayal  of  the  peofrie  of  the  UWted  States  to  Europe,  where 
people  of  the  United  States  have  lost  their  wealth  and  their 
institutions,  which  are  now  toppling  to  destruction. 


Section  2  of  the  rewriutloa  pravMBt;  "Tbat  tn  ai^i^T^ing 
such  membership  the  President  shall  assume  oa  behalf  of 
the  United  States  no  oUigatiOQ  oader  the  Covenant  of  the 
League  oi  NatioQs." 

This  is  simply  saying  that  we  aiwD  go  to  one  irixm  of  the 
edifice  but  that  we  shall  not  go  to  tbe  center  at  thia  tiine. 
It  is  the  first  step  which  we  are  askad  to  take,  and  the  first 
step  is  the  fatal  one. 

Mr.  O'MALLEY.    Will  the  gentteman  yield? 

Mr.  TINKHAM.  I  am  sorry.  I  cazmot  yield  at  this 
moment 

Mr.  i^Deaker.  we  must  faee  the  issue:  we  must  dedite 
whether  or  not  we  are  coing  to  vote  in  favor  of  the 
League.  We  are  not  asked  now  to  face  the  issue  on  the 
Covenant.  No  one  dazes  to  puet  the  Oovenant  before  na  at 
this  time.  We  are  not  asked  to  £ace  the  issue  on  the  Court. 
No  one  dares  to  put  the  Court  before  us  at  this  time.  Bat 
we  are  asked  to  vote  on  the  T»v^iT!ftt<gnaT  lAbor  Organiza- 
tion, which  is  an  integral  part  of  the  League  of  Nations,  as 
stated  in  the  Versailles  Treaty. 

Mr.  KBNNEY.    WUl  the  gentleman  yield? 

Mr.  TINKHAM.    I  yield. 

Mr.  KENNEY.  WiU  the  gentleman  tell  us,  if  he  knows, 
who  drew  this  resohitioii? 

Mr.  TINKHAM.    I  do  not  know. 

Mr.  O'MALUnr.    WiU  the  gentleman  yield? 

Mr.  TINKHAM.    I  yield. 

Mr.  O'MALLEY.    It  says: 


:\ 


Whereas  said  provision  has  been  made  tn  tlie  coiwtitutloa  eg 
the  Intcmatlonal  Labor  Organteath» — 

What  was  the  said  provision  and  why  should  they  haw 
to  make  it  to  get  us  into  this  organisation? 

Mr.  TINKHAM.  Let  me  explain  tbat.  While  the  Ver- 
sailles Treaty  was  und«-  eonsideratfam  In  Europe  proposfaig 
to  entangle  us  in  the  affairs  of  Europe,  one-ttiird  of  the 
Senate  notified  Rirope  1^  what  was  called  a  "  round  robin  " 
that  tbe  United  States  would  not  Join  the  League  of  Na- 
Uoos.  Whereupon  the  European  intriguers,  men  of  inge- 
nuity, desiring  to  Involve  the  United  States  into  European' 
affairs,  provided  In  the  protocol  of  the  comit  and  in  the 
fiitema^nal  Labor  Organlzatlcm  that  any  comitry  not  a 
member  of  the  League  might  enter  these  organizations 
without  becoming  a  signatory  to  the  Versailles  Treaty  or  Ur 
the  Covenant  of  the  League  of  Nations. 

Are  you  willing  to  involve  the  United  States  tn  tbt  League 
of  Nations  and  the  future  wars  of  Europe?  wm  you  take 
the  first  step  in  that  direction  by  accepting  this  resolution? 
Will  you  accept  a  part  of  a  treaty  whidi  has  been  rexmdiated 
as  a  whole  by  the  American  people  and  h^d  by  the  Ameri- 
can people  not  only  in  abhorrence  but  in  hatred  and  tn 
fear?  Will  yon  commit  the  United  States  at  tUs  time  to 
the  Versailles  Treaty,  to  foreign  entanglements  and  foreign 
wars,  which  would  be  the  inevitable  conseqaences  of  your 
action  if  you  adopt  this  resolution?  Will  you  be  lashed 
into  line  by  foreign  and  international  money  and  organi- 
zations? 

Mr.  LUNDEEN.    Wffl  tbe  gentleman  yield  for  a  question? 

Mr.  TINKHAM.    I  yield. 

Mr.  IMNDEEK.  Is  it  not  a  fact  that  large  sums  of  money 
are  being  expended  by  foundations  and  organizations  in  this 
coimtry  to  disseminate  foreign  pnHWgaoda?  I  wish  the 
gentleman  would  put  in  the  Rkccmu)  a  list  of  those  organisa* 
tioQs  and  the  mcmey  they  are  expending  in  America  to  de- 
vitalize Americanism.    It  is  a  government  by  propaganda. 


covaaw: 


ST  FBoraoainia 


Arthur  Sears  Kenning,  of  Uie  Chicago  TribUBfS,  fn  the  1M7 
edition  of  his  pamphlet  reports  on  81  organizations  whidi 
dtsnemlnate  propaganda  or  otherwts*  wetk  to  Infloence  p«l^ 
lie  opinion,  legislation,  and  the  administration  of  govena- 


i, 


More  than  f  l&.OOe.OOO  a  year  is  now  being  expended  by 
these  organtsatloDs  in  amounts  of  $2,000,000  or  more  down  to 
^1,000  per  miit.  Mr.  Henning  t^s  tn  tfastt  the  United  States 
Chamber  of  Commerce  influences  legislatton  and  voices  the 
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•Uitude  of  organlad  hmfl"^*^  men  on  domtsttc  and  inter- 
nattonal  questknia.  ejcprndlng  more  than  $1,000,000  per  year. 

Carnegie  Endowment  for  International  Peace  promotes  In- 
ternationalism and  propsfandlns  for  the  League  of  Na- 
tions and  World  Court  In  1937  it  expended  $530,000  in 
1  year.  Tliis  represent*  the  earnings  of  approximately  a 
$35,000,000  fund. 

uuauu  or  mhtaam  moxpabtisaj*  *aaocxATioir 

TUs  foreign-minded  league  is  working  for  the  entrance 
of  the  United  States  into  the  League  of  Nations,  and  ex- 
peiuled  in  1927  more  than  $200,000.  It  takes  more  than 
$5,000,000  to  earn  this  amount  now  being  expended  by 
traitorous  un-American  pro-foreign  pieople  who  masquerade 
as  Americans  to  deceive  their  fellow  men.  They  would  lead 
us  straight  to  the  battlefields  of  Europe  under  the  mask  of 
peace. 

AMSBiCAjn   asAO  WAteziraT(nv*s  vutswsu.  abobsh 

Let  us  write  upon  the  tablets  of  mind  and  heart  the  Im- 
mortal words  of  Washington.  Father  of  our  Coimtry,  never  to 
entangle  oiu^elves  in  the  quarrels  of  Europe. 

Foaauuf  WAB  oons 

Tes:  I  spoke  against  loaning  $10,000,000,000  to  European 
kings  way  back  on  AprU  6.  1917.  I  quoted  Washington 
acatnst  Wilson  in  that  fatal  hour.  Washington  said.  "  There 
are  no  real  favors  between  nation  lind  nation."  But  our 
internationalists  lead  on.  and  we  are  now  playing  Santa 
Claus  to  the  whole  world,  "nkere  must  be  an  end  to  this 
Those  who  try  to  drag  us  into  the  btvck  door  of  the  League 
of  Nations  are  no  friends  of  America. 

Mr.  TINKHAM.  At  the  beginning  of  this  Congress  I  in 
troduced  a  resolution  providing  for  the  investigation  of  the 
disloyal  and  seditious  organizations  and  individuals  who  were 
attempting  to  denationalise  the  United  States — those  who 
for  their  own  vicious  and  alien  ends  were  seeking  to  merge 
us  with  western  Europe  and  to  embroil  us  into  its  affairs. 
The  resolution  was  not  passed.  I  disclosed  at  that  time  that 
minions  of  dollars  were  being  spent  in  the  United  States  to 
denationalize  the  United  States  and  to  bring  about  our  de 
btruction  through  European  entanglements.  I  could  prove 
these  statements  true  if  this  House  would  pass  my  resolution 
ordering  an  investigation. 

Mr.  O'MALLEY.    Will  the  genUeman  yield  further? 

Mr.  TINKHAM.    I  ylekL 

Mr.  OlAALiiET.  As  a  matter  of  fact,  when  they  tried  to 
induce  us  into  the  World  Court,  did  they  not  make  the  same 
exceptions  to  provisions  as  they  are  making  here? 

Mr.  TINKHAM.    They  did. 

Mr.  OliflALLET.  Is  it  not  a  fact  that  League  of  Na- 
tions' money  supported  this  labor  organization? 

Mr.  TINKHAM.    Yes;  it  is. 

Mr.  O'MALLEY.    And  the  report  shows  it 

Mr.  Tmi^MAM.  Let  me  ask  the  chairman  of  the  com- 
mittee on  which  I  have  the  honor  to  serve :  Has  there  been 
an  estimate  of  the  cost  to  the  American  people  of  our 
annual  contribution  to  this  organization?    If  so.  how  much? 

Mr.  McREYNOLDS.  It  will  not  cost  anything  for  the 
fiext  fiscal  year. 

Mr.  TINKHAM.  What  will  be  the  subsequent  yearly 
contributioD? 

Mr.  McREYNOLDS.  Tliat  win  depend  on  a  number  of 
circumstances. 

Mr.  TINKHAM.  Mr.  Speaker,  I  may  say  that  it  Is  esti- 
mated that  we  shall  contribute  to  the  support  of  this  «*- 
ganiation  from  $150,000  to  $400,000  a  year. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Repreaentatiye 
from  Ohla 

Mr.  COOPER  of  Ohio.  I  would  like  to  ask  the  gentleman 
from  Maoachusetts  what  prompted  the  bringing  in  of  this 
rcsohition?  It  is  something  new  to  me.  It  comes  in  here 
ftt  the  last  minute.  None  of  us  has  had  an  oMMrtunity  to 
ctudy  it  and  I  would  like  to  know  if  labor  d  the  United 
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states  is  in  favor  of  Joining  an  international  labor  organi- 
zation which  in  the  European  countries  today  is  controlled 
chiefly  by  Communists? 

Now,  I  do  not  know  about  this,  but  I  think  we  have  got 
enough  to  do  in  the  United  States  of  America  to  take  care 
of  our  own  labor  without  mixing  in  any  of  the  brawls  of 
European  and  Asiatic  countries.     [Applause.] 

Mr.  TINKHAM.  I  thoroughly  agree  with  the  honorable 
Representative  from  Ohio. 

Mr.  PITZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TINKHAM.    I  yield. 

Mr.  PITZPATRICK.  Has  the  committee  held  any  hear- 
ings on  the  bill? 

Mr.  'I'iMKHAM  No  hearings  were  held  on  the  bill;  and 
there  were  no  witnesses. 

Mr.  PITZPATRICK.  Was  there  any  report  frwn  any 
labor  organizations  on  the  bill? 

Mr.  'I  >nkham     Not  to  the  committee;  no. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TINKHAM.    I  yield. 

Mr.  JENKINS  of  Ohio.  If  this  resolution  is  adopted.  Is  It 
not  true  that  this  will  take  us  further  into  the  League  of 
Nations  than  anything  we  have  tried  to  do? 

Mr.  TINKHAM.  It  will  take  us  even  further  than  the 
Court  would,  because,  as  I  have  stated,  the  Versailles  Treaty 
says  that  the  International  Labor  Office  shall  be  established 
at  the  seat  of  the  League  of  Nations  as  part  of  the  organiza- 
tion of  the  League,  whereas  the  Versailles  Treaty  merely 
authorizes  the  setting  up  of  the  Court  and  the  giving  of 
advisory  opinions. 

Mr.  CKTJ.KR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TINKHAM.     I  yield. 

Mr.  CELLER.  What  harm  can  come  from  an  exchange  of 
ideas  on  labor? 

Mr.  TINKHAM.  The  harm  that  can  come  is  that  which 
would  come  from  taking  the  first  step  into  the  League. 
Other  steps  will  follow.  There  will  be  the  International 
Labor  Organization,  then  the  Coiu^.  then  the  Covenant,  and 
then  the  destruction  of  America;  that  is  aU. 

Mr.  FULLER.  The  gentleman  will  admit  that  if  there 
were  no  possibility  of  entrance  into  the  League,  then,  there 
would  be  no  harm  to  come  from  an  exchange  of  ideas  on 
labor. 

Mr.  x'uwkhAM.  Let  me  say  this:  That  there  might  be  no 
harm  if  there  were  no  possibility  of  entrance  into  the 
League,  but  adherence  to  the  International  Labor  Organiza- 
tion is  only  the  first  step  in  the  intrigue  of  the  internation- 
alists to  get  us  finally  into  the  League  of  Nations. 

Mr.  CELLER.  I  have  listened  with  interest  many  times 
to  the  gentleman  from  Massachusetts;  I  have  the  greatest 
respect  for  him  and  admire  his  Intellectual  ability,  but  with 
his  conclusions  in  this  Instance  I  must  emphatically  dis- 
agree. The  gentleman  is  wrenching  this  bill  out  of  its  proper 
content,  design,  and  its  implication. 

Mr.  TINKHAM.  Just  one  word  more,  Mr.  Speaker.  If 
the  House  wishes  eventually  to  enter  the  League  of  Nations, 
which  would  mean  the  destruction  of  the  United  States  in 
the  next  war.  then  let  the  House  pass  this  resolution.  If 
the  House  desires  to  commit  the  United  States  to  inter- 
nationalism under  the  direction  and  control  of  propagandists 
paid  with  the  money  of  foreign  interests,  then  let  the  House 
vote  for  this  resolution.  But  If  the  House  is  for  American 
independence,  for  American  ideals,  for  American  nationality 
untarnished,  then  let  the  House  vote  against  thiq  resolution. 
[Applause.] 

[Here  the  gavel  feU] 

Mr.  McREYNOLDS.  Mr.  Speaker,  since  v»«>ftrir>g  the  gen- 
tleman's speech.  I  ask  for  a  vote. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  to  suspend  the  rules  and  pa&s 
the  bin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Maktzm  of  Massachusetts)  tbere  wer»— ayes  161.  noes  59. 


Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask  for 
the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  233,  nays 
109,  not  voting  88,  as  follows: 
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AU<ood 

Arnold 

Ayers,  Mont. 

Attw.  Kans. 

Bankliead 

Belter 

Berim 

Blenmum 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boileau 

Bolaad 

Boylan 

Brennan 

Brown.  Oa. 

Brown.  Ky. 

Brown.  Mich. 

Brunner 

Bucbanan 

Buck 

Bui  winkle 

Burch 

B\irke.  Nebr. 

Byms 

Caldwell 

Cannon,  Mo. 

Garden.  Ky. 

Carmlchael 

Carter.  Calif. 

Carter.  Wyo. 

Cartwrlght 

Cary 

Castellow 

Oeller 

Cbapman 

Chavez 

OtulEt:anBon 

Cochran.  Mo. 

Cochran,  Pa. 

Colden 

Cole 

Colmer 

Connery 

Cooper.  Tenn. 

Cox 

Cravens 

Croeby 

Cross,  Ttx. 

Crosser.  Ohio 

Crowe 

Cullen 

Darden 

Dear 

Deen 

Delaney 

Alien 

Arens 

Bakewell 

Beedy 

Blanchard 

Bolton 

Britten 

Burnham 

Busby 

Cady 

Gkrpcnter.  Kans. 

Cavlcchla 

Clarke.  N.T. 

OoIHns.  Calif. 

Condon 

Cooper,  Ohio 

Crowther 

Oulkin 

Cummlnga 

Xiarrow 

Dlrksen 

Dltter 

Dondero 

Durgan.  Ind. 

Eaton 

KdmondB 

Btae.  Calif. 

Bnglebrlght 

Abemethy 


DeBouen 

Dickinson 

Dies 

Disney 

Dobbins 

Doushton 

Dowell 

Doxey 

Drewry 

Driver 

Doffey 

Duncan.  Mo. 

Dunn 

Eagle 

Bdmlston 

Elcher 

Ellzey.  Mln. 

Paddls 

Farley 

Plt?slbbona 

Pltzpatrlck 

nannagan 

Fletcher 

FOulkes 

Frear 

Frey 

FuUer 

Fulmer 

Casque 

Qavagao 

Gilchrist 

Gillespie 

Gillette 

Glover 

Ooldsborough 

Gray 

Green 

Oreenway 

Greenwood 

Gregory 

Griffln 

Hancock.  M.C. 

Harlan 

Barter 

Hasting! 

Healey 

Henney 

HUdebrandt 

HIU.  Ala. 

HUl.  Knute 

Hll'i,  Samuel  B. 

Hoeppd 

Hoidal* 

Hughes 

Imhoff 

Jacobsen 

James 

Jenckes,  Ind. 

Johnson.  Okla. 


Johnson,  Tex. 

Johnson.  W.Va. 

Jones 

Kee 

Keller 

Kelly,  Pa. 

Kloeb 

Knlffln 

Kopplemann 

Kramer 

Kvale 

Lambeth 

Iianham 

Lanzetta 

Larrabee 

Lea.  Calif. 

Lehr 

I/ewls.  Colo. 

Lewis.  Md. 

Uoyd 

Lozier 

McCarthy 

Menu-lane 

McGrath 

McMillan 

McReynolds 

Maloney,  La. 

Mansfield 

Martin.  Colo. 

May 


Meeks 

MlUlgan 

MitcheU 

Monaghan,  Mont 

Montet 

Murdock 

Musselwhite 

Mesblt 

O'Connell 

O'Connor 

OUver.  Ala. 

Oliver.  N.T. 

Owen 

Parker 

Parsons 

Patman 

Peterson 

PettengiU 

Peyser 

Pierce 

Polk 

Prall 

Ramsay 

Ramspeck 

Randolph 

Raukln 

Raybum 

BeUly 
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Andrew.  Mass. 
Aiuliews,  N.T. 


Kvans 

Picslnger 

Focht 

Foes 

Goodwin 

Coss 

Granfleld 

Grlswold 

Guyer 

Hancock.  N.T. 

Bart 

Hartley 

Hess 

Higglns 

Holmes 

Hope 

Howard 

Jenkins.  Ohio 

Johnson.  Minn. 

Kelly,  m. 

Kennedy.  N.T. 

Kenney 

Klnaer 

Knutaon 

Kodalkowakl 

Kurte 

Lamtwrtson 

NOT  VOTINO 

Auf  der  Heide  Beam 

BacharacJi  Beck 

Bacon  Brooks 

Ballcy  Biowulng 


Lanmeck 

Lemke 

Luce 

Ludlow 

Lundeen 

McCormack 

McFadden 

McOugin 

Maloney,  Conn. 

Mbiw 

Marshall 

Martin,  Mass. 

Merrltt 

Millard 

Morehead 

Mott 

Moynlhan,  m. 

Muldowney 

O'Malley 

Plumley 

Powers 

Ranaley 

RCOCO 

Beld.m.  . 
Rich 

Rogers.  Mass. 
Stdiaefer 

«8 


Richards 

Robertson 

Robinson 

Rogers.  N.H. 

Rogers.  Okla. 

Romjue 

Rudd 

R\iffin 

Sabath 

SadowBkl 

Sanders.  La. 

Sanders.  Tex. 

SandUn 

Schulte 

Sears 

Shannon 

Birovlcfa 

Sisson 

Smith.  Va. 

Snyder 

Spence 

Steagall 

Strong.  Tex. 

Sutphin 

Tarver 

Taylor,  Colo. 

T^rry,  Ark. 

Thorn 

Thomason 

Thompson,  ni. 

Thompson,  Tex. 

Turner 

Umstead 

Underwood 

Utter  back 

Vinson,  Ky. 

Wallgren 

Walter 

Warren 

Weaver 

Welch 

Werner 

West,  Ohio 

West,  Tex. 

White 

WhlttlngUm 

WUcox 

WUlford 

WiUlams 

Wilson 

Wlthrow 

Wood.  Ga. 

Wood,  Mo. 

Toung 

Zloncheck 
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Secrest 

Shallenbergor 

Simpson 

Sinclair 

Stalker 

Stokes 

Strong,  Pa. 

Sweeney 

Swlck 

Taber 

Taylor.  Tenn. 

Thomas 

Tinkham 

Tobey 

Traeger 

Truax 

Turpln 

Wadsworth 

Waldron 

Weldeman 

WhlUey 

Wlgglesworth 

Wolcott 

Wolfenden 

Wolverton 


Buckbee 
Burke.  CaUf . 
Cannon.  Wis. 
Carley,  N.T. 
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Carpenter.  Nebr. 

Chass 

Church 

Clalbome 

Clark.  N.C. 

OoUlns,  Miss. 

OonnoUy 

Oxntng 

Cnuip 

De  Priest 

Dlcksteln 

DlngeU 

Dockweller 

Douglass 

Doutrich 

Ellenbogen 

Fernandez 

FL«ih 


Ford 

OambrUl 

Oifford 

Haines 

Hamilton 

HoUlster 

Huddleston 

Jeffers 

Kennedy.  Md. 

Kerr 

Klel>erg 

Lee.  Mo. 

Lealnskl 

Lindsay 

MoCllntie 

McDuAe 

McKeown 

McLean 


McLeod 

McSwaln 

Marland 

Martin.  Orec. 

MUler 

Montagus 

Moran 

Norton 

O'Brien 

Paimlsano 

Parks 

Peavey 

Pwklna 

Reed,  N.T. 

Richardson 

Schueta 

Scrugham 

Seger 


Shonnaker 

Smith.  Waab. 

Smith.  W.Va. 

Saell 

Somaca.H.T. 

Stubbs 

Studley 

SulUvan 

8umaera.Tes. 

Swank 

Taylor,  8.O. 

Terr«U.T«s. 

Thurston 

Treadway 

Vinson.  Ga. 

Wearln 

Woodruff 

Woodmm 


The  SPEAEXR.    The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Raznkt's  name  and  he  answered 
"  yea." 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  susi)ended  and  the  bill  was  passed. 

The  Clerk  annoimced  the  following  pairs: 

On  the  vote: 

Mr.  Coming  with  Mr.  SneU. 

Mr.  McDuffie  with  Mr.  Treadway. 

Mr.  Kleberg  with  Mr.  Be<A. 

Mr.  McCUntlc  with  Mr.  Pish. 

Mr.  Lindsay  with  Mr.  Connolly. 

Mr.  Martin  of  Oregon  with  Mr.  HoUlster. 

Mr.  McKeown  with  Mr.  Woodruff. 

Mr.  Huddieeton  with  Mr.  Andrew  of  Massachusetts. 

Mr.  Montague  with  Mr.  Bacon. 

Mr.  Vinson  of  Georgia  with  Mr.  Oifford. 

Mr.  Woodmm  with  Mr.  McLeod. 

Mr.  Parks  with  Mr.  Perkins. 

Mr.  CoUlns  of  Mississippi  with  Mr.  Bacharach. 

Mr.  Crump  with  Mr.  Andrews  of  New  Tort:. 

Mr.  Browning  with  Mr.  McLean. 

Mr.  Adair  with  Mi-.  Reed  of  New  Tork. 

Mr.  DockweUer  with  Mr.  Seger. 

Mr.  Rldtardson  with  Mr.  Thurston. 

Mr.  Douglass  with  Mr.  Peavey. 

Mr.  Beam  with  Mr.  Doutrich. 

Mr.  Kennedy  of  Maryland  with  Mr.  Buckbee. 

Mr.  FemandeS  with  Mr.  Chase. 

Mr.  Shoemaker  with  Mr.  De  Priest. 

Mr.  Haines  with  Mr.  Clark  of  North  Carolina. 

Mrs.  Norton  with  Mr.  O'Brien. 

Mr.  Clalbome  with  Mr.  Taylor  of  South  CarOlllia. 

Mr.  Hamilton  with  Mr.  Church. 

Mr.  Cannon  of  Wisconsin  with  Mr.  GambrUl. 

Mr.  McSwaln  with  Mr.  Somers  of  New  Tork. 

Mr.  MlUer  with  Mr.  Marland. 

Mr.  Abemethy  with  Mr.  DlngeU. 

Mr.  Kerr  with  Mr.  Dlcksteln. 

Mr.  Leslnakl  with  Mr.  Brooks. 

Mr.  SchuetB  with  Mr.  Lee  of  MlssoorL 

Mr.  Bailey  with  Mr.  Auf  der  Heide. 

Mr.  Carley  of  Ne-7  Tork  with  Mr.  Bttfke  of  California. 

Mr.  Ford  with  Mr.  Moraa. 

Mr.  Paimlsano  with  Mr.  Wearln. 

Mr.  Sullivan  with  Mr.  Scrugham. 

Mr.  Stubbs  with  Mr.  Studley. 

Mr.  Swank  with  Mr.  Smith  of  West  Virginia. 

Mr.  Hnj>KBRANi>T,  Mr.  Dusoan,  Mr.  Waldbon  changed  theJr 
votes  from  "  yea  "  to  "  nay." 

Mr.  Atzrs  of  Montana.  Mr.  DtTFrr,  Bfr.  Thompson  of 
Illinois.  Mr.  Wkrnxr,  and  Mr.  Wood  of  Georgia  changed  iheii' 
votes  from  "  nay  "  to  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

DKFICIENCT  APPIOPRIATION  BILL,    1934-4S 

Mr.  BUCHANAN.  Mr.  Speaker.  I  submit  the  following 
conference  report  on  the  bill  {RIL  9830)  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1934.  and  prlcv  flacal  years,  to 
provide  supplemental  general  and  emergmcy  appropriations 
for  the  fiscal  years  ending  Jime  30,  1934.  and  June  30,  19S5, 
and  for  other  purposes,  and  ask  unanimous  consent  for  tts 
immediate  consideratiim. 

The  Clerk  read  the  title  of  the  bOl. 

The  confermce  report  (Rept.  No.  20S7)  aod  statrinrnt  art 
as  follows: 


votes  of 
to  tbm 


The  committee  of  conference  on  the 
the  two  Houses  on  the  amendments  of  the 
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Mil  (HA.  9630)  DUikiiig  apfvofnlatians  to  tapplj  defl^encies 
in  eotatn  ftppropriati(sxs  for  the  taaCl  year  ending  June  30, 
1934.  and  prior  fiscal  jears,  to  provide  supplemental  general 
and  emergency  appropriations  for  the  fiscal  years  ending 
June  30.  1934,  and  June  SO,  1935.  and  for  other  purposes, 
haying  met,  after  fiiQ  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  thetr  respective  Houses 
as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered 
n,  41.  43.  44.  93.  84.  96.  97.  101.  105.  106.  381.  and  384. 

That  the  Bouse  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  3.  3.  4.  6,  7,  9.  10, 
11.  12.  13.  14,  15.  16.  17.  19.  20.  21.  22.  23.  24.  25.  36.  37,  38. 
30.  33.  33.  36.  38.  43.  45.  46.  47.  48.  49.  51.  53.  53.  54.  55.  56, 
57,  58.  61.  63.  64.  65.  66.  69.  70.  71.  73.  75.  76.  79.  80.  81.  83. 
83.  86.  87.  88.  89.  90.  91.  92,  93.  98.  102.  103.  107  to  365,  both 
Inclusive.  366.  367.  268.  269.  371.  372.  273.  374.  377.  378.  279, 
283.  385.  387.  288.  389.  290.  and  291.  and  agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
line  1  of  the  matter  inserted  by  said  amendment  strike  out 
the  word  "  unexpended  "  and  insert  in  Ueu  thereof  the  word 
**  unobligated  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  9:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  9, 
and  agree  to  the  same  with  an  am«idment  as  toSkm:  In 
line  1  of  the  matter  inserted  by  said  amendment  strike  out 
the  word  "  unexpended  "  and  insert  in  lien  thereo<  the  word 
"  unobligated  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  18, 
azui  agree  to  the  same  with  an  amendment  as  follows:  In  Ueu 
of  the  sum  named  in  said  amendment  insert  "  $8.590  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  29:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nnmbered  39. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  Insert  "  8175,000  ";  and  the  Senate 
agree  to  the  aaaa. 

Amendment  numbered  31:  That  the  House  recede  from  its 
disagreement  to  the  amendment  oi  the  Senate  numbered  31. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  named  in  said  amendment  insert  "  8300.000  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  34:  "Hiat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  34. 
and  agree  to  the  same  with  an  amendment  ae  follows:  Re- 
store the  matter  stricken  out  by  said  amendment  minfj»<v^^ 
to  read  as  follows:  ":  Provided.  That  persons  employed 
hereunder  may  be  appointed  for  temporary  service  for  a 
period  not  in  excess  of  6  months,  without  regard  to  civU- 
servlce  rules  and  regulations.";  and  the  Senate  agree  to  the 
aune.  **• 

Amendment  numbered  35:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  35. 
and  agree  to  the  same  with  an  amendment  aa  follows:  In 
lieu  of  the  sum  named  in  said  AfTv»T>rjnr>ynt  insert  "  850.000  "; 
and  tlie  Senate  agree  to  the  same. 

Amendment  numbered  39:  Tliat  the  House  recede  from  its 
<ttAgreement  to  Vbte  amendment  of  the  Senate  numbered  89. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
line  1  of  the  matter  inserted  by  said  amendment  strike  out 
the  word  "  unexpended  "  and  Insert  in  Ueu  thereof  the  word 
"  unobUgated  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from  its 
dtsagreement  to  the  amendment  of  the  Senate  nnmbered  40. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Une  1  of  the  matter  inserted  by  said  amendment  strike  out 
the  word  **  unexpended  "  and  insert  in  Ueu  thereof  the  word 
"  unobligated  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  50:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  50, 
and  agree  to  the  same  with  an  amendment  as  follows:  Be- 
fore Une  1  of  the  matter  ioacrted  taor  aaU  **'^"^'"^^  insert 
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I  as  center  head  *'  Bureau  of  Agricultural  Sconomics  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  59:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

59.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment  insert 
"$5,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  60:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

60.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  line  5  of  the  matter  inserted  by  said  amendment  insert 
in  the  first  blank  "  14  "  and  in  the  second  blank  "  353  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  frwn 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

67.  and  agree  to  the  same  with  an  amendment,  as  foUows: 
In  Ueu  of  the  sum  $335,860  where  named  in  said  amendment 
insert  the  sum  "  $250,000  ",  and  in  Ueu  of  the  sum  $245,460 
where  named  in  said  amendment  insert  the  smn  "  $160,- 
000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  68:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

68.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  named  in  said  amendment  insert  "  $25.- 
000  ";  and  the  Senate  asree  to  the  same. 

Amendment  numbered  72:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
72.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  9  of  the  matter  inserted  by  said  amendment  strike 
out  "$91,190"  and  insert  in  Ueu  thereof  "$80,000",  and 
in  line  11  of  the  matter  inserted  by  said  amendment  strike 
out  "$1,896,990"  and  insert  in  Ueu  thereof  "$1,500,000"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  74:  That  the  House  recede  fnuA 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
74.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  named  in  said  amendment  insert  "  $125,- 
000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  77:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
77,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  named  in  said  amendment  insert  "  $100,- 
000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  78:  That  the  House  recede  from  its 
disagreement  tj  the  amendment  of  the  Senate  numbered  78, 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
Ueu  of  the  simi  named  in  said  amendment  insert  "  $75,000  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  85:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  85, 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
Ueu  of  the  sum  named  in  said  amendment  insert  "  $75,000  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  94:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
94.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  matter  inserted  by  said  amendment,  insert 
the  foUowing: 

Waterways  Treaty,  United  States  and  Great  Britain; 
International  Joint  Commission,  United  States  and  Great 
Britain:  For  completing  necessary  special  or  technical  in- 
vestigations in  connection  with  matters  which  faU  within 
the  scope  of  the  jurisdiction  of  the  International  Joint  Com- 
mission, including   the  same  objects  specified  imder   this 


lead  in  the  Department  of  State  Apprcqpriation  Act,  1935. 
$17,555.- 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  95:  That  the  House  recede  from 
ts  disagreement  to  the  amendment  of  the  Senate  numbered 
>5,  and  agree  to  the  same  with  an  amendment  as  foUows: 
[n  Ueu  of  the  sum  named  insert  "  $75,000  ";  and  the  Senate 
ftgree  to  the  same. 

Amendment  numbered  99:  That  the  House  recede  fr«n 
ts  disagreement  to  the  amendment  of  the  Senate  numbered 
)9,  and  agree  to  the  same  with  an  amendment  as  foUows: 
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In  Une  2  of  the  matter  inserted  by  said  amendment,  strike 
out  the  word  "  the  "  where  it  occurs  the  second  time  and 
Insert  in  Ueu  thereof  the  foUowing:  "  final  and  ccunplete  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  100:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
100,  and  agree  to  the  same  with  an  amendment  as  follows: 
At  the  end  of  the  matter  inserted  by  said  amendment  insert 
the  foUowing:  "Tlie  expenditure  of  such  sum  shaU  be  sub- 
ject to  the  receipt  of  assurances  satisfactory  to  the  President 
from  such  governments  of  their  cooperation  in  such  survey 
and  construction  ";  and  the  Senate  agree  to  the  same. 

Amendment  niunbered  104:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
104,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  line  9  of  the  matter  inserted  by  said  amendment  insert 
in  the  blank  "  14  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  270:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
270,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following: 

"  To  meet  the  emergency  and  necessity  for  reUef  in 
stricken  agricultural  areas,  to  remain  avaUable  imtU  June  30, 
1935.  $525,000,000.  to  be  allocated  by  the  President  to  supple- 
ment the  appropriations  heretofore  made  for  emergency 
purposes  and  in  addition  thereto  for  (1)  making  loans  to 
farmers  for,  and/or  (2)  the  purchase,  sale,  gift,  or  other 
disposition  of,  seed,  feed,  freight,  smnmer  faUowing,  and 
simUar  purposes;  expenditiu'es  hereunder  and  the  manner  in 
which  they  shaU  be  incurred.  aUowed,  and  paid,  shaU  be 
determined  by  the  President,  and  may  include  expenditures 
for  personal  services  and  rent  in  the  District  of  Colmnbia 
and  elsewhere  and  for  printing  and  binding  and  may  be 
made  without  regard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes." 

And  the  Senate  agree  to  the  same. 

Amendment  niunbered  275:  lliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

275,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Unes  15.  16.  and  17  of  the  matter  inserted  by  said  amend- 
ment strike  out  the  following  "  and  not  to  exceed  $60,000 
for  a  survey  of  the  effect  of  the  code  on  labor  conditions  in 
the  petroleum  industry,  fiscal  year  1935,  $2,096,000 "  and 
insert  in  Ueu  thereof  "  fiscal  year  1935,  $1,500,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  276:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

276,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
foUowing:  ",  and  which  sum  is  a  part  of  the  $200,000,000 
authorized  to  be  appropriated  by  section  1  of  the  act  entitled 
"An  act  to  increase  employment  by  authorizing  an  appro- 
priation to  provide  for  emergency  construction  of  pubUe 
highways  and  related  i»:oJects.  and  to  amend  the  Federal 
Aid  Road  Act.  approved  July  11,  1916,  as  amended  and 
supplemented,  and  for  other  purposes  ",  approved  June  — , 
1934  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  280:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
280.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "$5,000,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  282:  That  the  House  recede  trom 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
282,  and  agree  to  the  same  with  an  amendment  as  foUowa: 
In  Ueu  of  the  sum  proposed  insert  "  $2,000,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  286:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
286,  and  agree  to  the  same  with  an  amendment  as  foUows: 
Strike  out  lines  68,  69,  70.  and  71  of  the  matter  inserted  by 
said  amendment  and  insert  in  Ueu  thereof  the  foUowing: 
"be  covered  into  the  Treasury  as  miscellaneous  receipts."; 
and  the  Senate  agree  to  the  same. 


Amendment  niunbered  292:  Tltat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

292.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  line  2  of  the  matter  inserted  by  said  amendment  strike 
out  "October"  and  insert  "December";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  393:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

293.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
foUowing:  "  Provided  further.  Tliat  not  exceeding  $30,000  of 
the  sum  herein  appropriated  shaU  be  expended  for  construe* 
tion  of  a  retaining  waU  and/or  improvement  of  grounds  of 
Federal  BuUding  at  Reno.  Nev.";  and  the  Senate  agree  to 
the  same. 

J.  P.  BUCHAKftX, 

Edwaxd  T.  Tatlok. 
W.  A.  Ayaxs, 
William  W.  Autolb, 
William  B.  (Xivn, 
Managers  on  the  part  of  the  Hotue, 

Alva  B.  Asams, 
Kknhsth  McKsLLAa. 
Jamks  F.  BTuna, 
FsKBBUcx  Hals, 

Ik  J.  DlCKOISOK, 

Managers  on  the  part  of  the  Senate. 

8TATKMUT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bin  (HJR.  9830)  making  appro- 
priations to  supidy  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1934,  and  prior  fiscal  years, 
to  provide  supplemental  general  and  emergency  appropria- 
tions for  the  fiscal  years  ending  June  30,  1934,  and  June 
30,  1935,  and  for  other  purposes,  submit  the  foUowing  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompanying  conference  report 
as  to  each  of  such  amendments,  namely: 

On  nos.  1  to  17,  relating  to  the  Senate:  Appropriates 
$17,000  for  payments  to  widows  of  deceased  Senators;  appro- 
priates $100,000  for  expenses  of  Senate  inouiries  and  investi- 
gations and  reappropriates  the  unobUgated  balance  of  the 
1934  appropriation  for  such  purposes;  appropriate  for  mis- 
cellaneous itons  under  the  Senate  $14,305.35  for  the  fiscal 
year  1933  and  $50,000  for  the  fiscal  year  1934;  reappropri- 
ates the  unobligated  balance  of  the  1984  appropriation  for 
folding  speeches  and  pamphlets,  and  carries  a  number  of 
legislative  provisi<ms  with  respect  to  Senate  accounts,  the 
commencement  of  terms  of  Senators  and  of  their  compensa- 
tion and  that  of  their  clerical  assistants,  aU  as  proposed  by 
the  Senate. 

On  nos.  18  to  23,  relating  to  the  House  of  Representatives: 
Appropriates  $8,500  for  pasmient  to  widow  of  a  deceased 
Member,  instead  of  $9,000,  as  proposed  by  the  Senate,  and 
approiMlates  $6,000  for  payment  of  expenses  incurred  in 
contested-election  cases,  as  proposed  by  the  Senate. 

On  nos.  24  to  26,  relating  to  the  Architect  of  the  Capitol: 
Makes  the  appropriation  and  reappropriation  proposed  by 
the  House  in  connection  with  enlarging  the  Capitol  Grounds 
available  until  expended,  as  proposed  by  the  Senate,  and 
appropriates  an  additional  $29,536  for  maintenance  of  the 
Senate  Oflice  Building,  as  proposed  by  the  Senate. 

On  no.  27:  Strikes  out  the  approi»iation  and  legislation 
proposed  by  the  House  with  respect  to  Vtue  law  Ubrary  in  the 
United  States  Supreme  Court  BuUding,  as  proposed  by  the 
Senate. 

On  no.  28:  Appropriates  $75,000  for  the  expenses  of  the 
Aviation  Commission  in  consequence  of  the  act  of  June  13. 
1934.  as  proposed  by  the  Senate. 

On  no.  29:  Appropriates  $175,000  on  account  of  Govern- 
ment participation  in  the  Chicago  World's  Fair,  instead  of 
$150,000.  as  proposed  by  the  House,  and  $200,000,  as  pro- 
posed by  the  Senate. 
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On  noft.  SO.  91.  «zul  t2.  relating  to  the  CItU  Service  Com- 
misslan:  Approprtotat  fSM^OOO.  Instead  of  $340,000.  as  pro- 
posed by  the  Senate. 

On  no.  33:  Appiopilates  $30,000  to  enable  the  Federal 
Trade  Commission  to  comply  with  the  provisions  of  House 
Concurrent  Resolution  32,  as  proposed  hy  the  Senate. 

On  no.  34:  In  connection  with  the  appropriation  to  pro- 
Tkle  addttianal  temporary  personnel  for  the  General  Ae- 
coontlng  Ofl&oe,  provides  for  their  emploirment  for  a  period 
not  CTrwdtng  6  months,  in  lieu  of  the  Senate  proposal 
pravldlnf  for  temporary  appointments  without  regard  to 
dvU-senrlce  roles  and  regulations. 

On  no.  35:  Appropriates  tSOjOQO  tar  carrying  out  the  pro- 
visions at  the  act  establishing  a  National  Archives  of  the 
United  States.  Instead  of  $100,000.  as  proposed  by  the  Senate. 

On  no.  36:  Appropriates  $300,000  for  the  purpose  of  ad- 
ministering the  provisfcMis  of  the  Securities  Exchange  Act 
of  1934  and  the  Secorides  Act  of  1933.  as  proposed  by  the 
Senate. 

On  no.  37:  Strikes  oat  the  appropriation  of  $6,012  pro- 
posed by  the  Senate  on  account  of  library  and  educational 
equipment  for  the  National  Zoological  Park. 

On  noa.  38.  30.  and  40:  Continues  available  during  the  fls- 
eal  year  1931  the  1934  appropriations  of  the  Tulfl  Commis- 
sion for  salartas  and  eApenaes  and  printing  and  binding,  and 
Increases  the  hmttatlon  previously  established  on  expendi- 
tures during  the  flseal  year  19tS  for  personal  services  from 
$725,000  to  $750,000.  as  proposed  by  the  Senate. 

On  nos.  41  to  46,  relating  to  the  District  of  Columbia: 
Strikes  oat  the  artriitionsl  appn^Hiaticcs  proposed  by  the 
Senate  for  the  fiscal  year  1935  for  the  Public  Utilities  Com- 
mission and  the  Alo^oUc  Beverage  Control  Board;  appro- 
priates $1.SS3  for  Judicial  expenses,  fiscal  year  1933.  as  pro- 
posed bgr  the  Senate.  Instead  of  $1,193,  as  propo«d  by  the 
House;  strikes  out  the  appropriation  proposed  by  the  Senate 
of  $13,770  for  personal  services.  Board  of  Indeterminate 
Sentence  and  Parole,  and  apixropriates  an  additional 
$1J238.45  for  payment  of  claims,  as  proiwsed  by  the  Senate. 

On  nos.  47  to  50.  relating  to  the  Department  of  Agricul> 
tore:  Appropriates  $225,000  for  forest-flre  cooperation,  as 
proposed  by  the  Senate.  Instead  of  $153,000.  as  proppsed  by 
the  House;  appropriates  $30,000  for  road  construction  within 
grounds  of  Thomas  Jefferson  Memorial  Foundation  at  Ifon- 
tlcello.  as  proposed  by  the  Senate,  and  appropriates  $47,670, 
to  enable  the  Secretary  of  Agriculture  to  collect  and  analyse 
economic  data  on  agricultural  products  pursuant  to  the  a^ 
amfnriing  the  Tkrlff  Act  of  1930,  approved  June  12,  1934.  as 
proposed  by  the  Senate. 

Oojaos.  51  to  sa,  relating  to  the  Department  of  Commerce: 
Appropriates  an  additional  $3,000  for  contingent  expenses, 
fiscal  year  1935.  also  the  additional  amounts  for  such  fiscal 
year  indicated  after  the  following  heads,  via:  Investigation 
of  foreign-trade  restrictions,  $45,210;  customs  statistics. 
$11,580;  allowance  for  quarters,  foreign  commerce  service. 
$57,060;  propagation  of  food  fishes,  $9,650;  and  Inquiry 
respecting  food  fishes.  $24,140,  all  as  proposed  by  the  Senate. 

On  nos.  59  to  65,  relating  to  the  Interior  Department: 
ICakes  $5,000.  instead  of  $10,000.  as  prcHMsed  by  the  S^iate. 
of  the  appropriation  "Salaries  and  expenses.  Division  of 
Investigations.  Department  of  the  Interior,  1935  ",  available 
for  unforeseen  emczgendes  of  a  <v^w<i4fntift^  character; 
makes  a  reimbursable  appropriation  of  $481,879.38  for  the 
purchase  of  land  for  the  Navajo  Indians  in  Arisona.  as  im>o- 
posed  by  the  Senate;  provides  for  the  deduction  of  '^  ex- 
penses "  as  wtU  as  attorneys'  fees  tram  tlks  Judgment  len- 
dered  by  the  Court  of  daims  in  favor  of  the  Creek  Nation 
before  making  per  capita  payments  of  the  residue  to  mem- 
bers of  the  Creek  Tribe,  as  proposed  by  the  Senate;  strikes 
out  the  apprtHiriation  of  t&JOOO,  proposed  by  the  Senate,  for 
the  appndsal  and  sale  of  vacant  public  lands  within  FMeral 
Irrigation  projects  and  appropriates  $3444.603  for  carrying 
out  the  provisions  of  sections  1  and  3  of  the  act  laroviding 
for  the  further  development  of  vocational  education,  ap- 
proved Bfaj  21. 1994.  as  proposed  by  the  Senate. 

On  nos.  88  to  85.  relating  to  the  Department  of  Jitftice: 
In  aeu  of  an  additional  appropriation  of  $335360.  proposed 
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by  the  Senate,  for  salaries  Department  at  Justice,  fiscal  year 
1935,  $245,460  of  sQch  sum  to  be  available  for  transfer  to 
other  appropriations  of  such  Department,  appropriates 
$250,000,  of  which  $160,000  may  be  transferred  to  other  ap-- 
propriations;  appropriates  $25,000  for  payment  of  rewards 
for  the  capture  or  leading  to  the  capture  of  persons  charged 
with  violation  of  criminal  laws.  Instead  of  $50,000,  as  pro- 
posed by  the  Senate;  apinxtpriates  an  additional  $25,000 
for  traveling  and  miscellaneous  expenses,  fiscal  year  1935.  as 
proposed  by  the  Senate;  appropriates  $293.74  for  printing 
and  binding,  fiscal  year  1932,  as  proposed  by  the  Senate; 
appropriates  $36,683  for  rent  of  buildings  in  the  District  of - 
Colimibia,  fiscal  srear  1935,  as  proposed  by  the  Senate;  ap- 
propriate $1,500,000  additional,  instead  of  $1,896,990,  as 
proposed  by  the  Senate,  for  salaries  and  expenses.  Division 
of  Investigation.  $80,000  of  such  etan  being  made  available 
for  personal  services  in  the  District  of  Columbia,  instead  of 
$91,190.  as  proposed  by  the  Senate;  appropriates  an  addi- 
tlonsd  $22,750  for  salaries  and  expenses.  Division  of  Ac- 
counts, fiscal  3^ear  1935,  as  proposed  by  the  Senate;  appro- 
priates an  additional  $125,000  for  enforcement  of  antitrust 
and  kindred  laws,  fiscal  year  1935.  instead  of  $140,800  as 
proposed  by  the  Senate;  appropriates  $40,830.  as  proposed 
by  the  Senate.  Instead  of  $43,700.  as  proposed  by  the  House, 
for  domestic  care  under  the  marshal  of  the  United  States 
Supreme  Court  Building  and  Grounds.  $25,830  of  such  sum, 
as  proposed  by  the  Senate,  instead  of  $28,700  thereof,  as 
proposed  by  the  House,  being  set  aside  for  personal  services; 
appropriates  an  additional  $100,000.  instead  of  $140,000,  as 
proposed  by  the  Senate,  for  marshals'  ofllces.  United  SUtes 
courts,  fiscal  year  1935;  appropriates  an  additional  $75,000. 
instead  of  $100,000.  as  proposed  by  the  Senate,  for  salaries 
and  expenses  of  cleiiLs,  United  States  courts,  fiscal  year  1935; 
appropriates  the  additional  amounts  proposed  by  the  Senate 
for  fees  of  commissioners.  United  States  courts,  as  follows: 
For  1930.  $18.30;  for  1931.  $88;  for  1932,  $320.60;  apiH-oprlates 
$465.99  for  miscellaneous  expenses.  United  States  courts, 
fiscal  year  1930.  as  proposed  by  the  Senate,  instead  of 
$466.44.  as  proposed  by  the  House;  appropriates  an  addi- 
tional $15,000  for  the  fiscal  year  1935  for  supplies  for  United 
States  courts,  as  proposed  by  the  Senate;  strikes  out  the 
Senate  provision  excepting  Judges  of  the  Supreme  Court  of 


the  United  States  who  have  resigned  or  shall  hereafter 
resign  from  the  law  requiring  a  reduction  in  their  retired 
pay;  and  appropriates  an  additional  $75,000  for  the  support 
of  United  States  prisoners,  fiscal  year  1935,  instead  of 
$100,000,  as  proposed  by  the  Senate. 

On  nos.  86  and  87,  relating  to  the  Navy  Department: 
Appropriates  an  additional  $3,072  for  claims  for  damages 
growing  out  of  collisions  with  naval  vessels,  as  proposed  by 
the  Senate. 

On  nos.  88  to  101.  relating  to  the  Department  of  State: 
Owing  to  the  act  amending  the  Tariff  Act  of  1930.  approved 
June  12,  1934,  makes  additional  appropriations  for  the  fiscal 
year  1935.  as  proposed  by  the  Senate,  as  follows:  Salaries 
$94,720.  contingent  expenses  $4,000,  promotion  of  foreign 
trade  $75,000;  appropriates  $6,000  for  death  gratuity  to 
widow  of  Foreign  Service  officer,  as  proposed  by  the  Senate; 
appropriates  $406.53  for  rtimbursemmt  of  Spanish  Foreign 
Service  officer  representing  American  interests  at  Kiev, 
j  Russia,  from  March  1.  1918.  to  the  end  of  February  1920.  as 
proposed  by  the  Senate;  appropriates  $17,555  for  investiga- 
tions imder  the  International  Joint  Commission.  United 
States  and  Great  Britain,  as  proposed  by  the  Senate, 
amended  to  provide  that  such  siun  shall  be  for  the 
completion  of  such  investigations;  appropriates  $75,000.  In- 
stead of  $90,000,  as  proposed  by  the  Senate,  for  expenses 
incident  to  participation  by  the  United  States  in  the  exami- 
nation and  settlement  at  Istanbul,  Turkey,  at  claims  of  the 
Government  of  the  United  States  and  of  the  Turkish  Re- 
public against  each  other;  strikes  out  the  proposal  of  the 
Senate  to  make  funds  available  to  pay  the  quotas  of  the 
United  States  in  the  Permanent  Association  of  International 
Road  Congresses  for  the  calendar  years  1932,  1933,  and  1934; 
strikes  out  the  proposal  of  the  Senate  to  make  funds  avail- 
able for  participation  by  the  United  States  in  the  Seventh 
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International  Roads  Congress  to  be  held  in  Munich,  Ger- 
many, in  1934;  appropriates  $57,000,  as  proposed  by  the 
Senate,  for  expenses  of  the  Mixed  Claims  Commission, 
United  States  and  Germany;  appropriates  $170,000  for  the 
expenses  of  settiement  and  adjustment  of  claims  by  the 
General  and  Special  Claims  Conventions,  United  Stat^  and 
Mexico,  as  proposed  by  the  Senate,  amended  to  provide  that 
the  work  shall  be  completed  within  such  sum;  appropriates 
$1,000,000  in  connection  with  the  survey  and  c(xistruction 
of  the  proposed  Inter-American  Highway,  as  proposed  by 
the  Senate,  amended  to  provide  that  expenditure  shall  be 
subject  to  the  President  being  given  such  assurances  as  he 
may  deem  adequate  of  an  appropriate  measure  of  coopera- 
tion by  the  several  Governments,  members  of  the  Pan  Ameri- 
can Union,  and  strikes  out  the  appropriation  of  $10,000 
proposed  by  the  Senate  to  defray  the  expenses  of  the  Ameri- 
can group  of  the  Interparliamentary  Union. 

On  nos.  102  and  103,  relating  to  the  Treasury  Department: 
Makes  existing  appropriations  available  for  reimbursing 
the  Federal  Reserve  Bank  of  Philadelphia  for  the  expense 
of  shipping  cash  under  contract,  and  appropriates  an  addi- 
tional $69,220  for  the  fiscal  year  1935  for  distinctive  paper  for 
United  States  securities,  all  as  proposed  by  the  Senate. 

On  nos.  104  to  106.  relating  to  the  War  Department:  Ap- 
propriates $16,000  for  the  purchase  of  land  for  rifie-range 
purposes  at  Port  Francis  E.  Warren,  as  proi>osed  by  the 
Senate;  strikes  out  the  appropriation  of  $6,000  proposed  by 
the  Senate  for  participation  of  Army  luiits  in  ceremonies 
incident  to  the  international  celebration  at  Fort  Niagara, 
N.y..  and  strikes  out  the  appropriation  of  $171,034.31  for 
pajrment  to  the  city  of  Baltimore  and  the  appropriation  of 
$764,143.75  for  payment  to  the  city  of  New  York  for  expendi- 
tures incurred  by  such  cities  incident  to  the  Civil  War, 
proposed  by  the  Senate. 

On  nos.  107  to  120:  Appropriates  $52,819.80  for  the  pay- 
ment of  damage  claims,  as  proposed  by  the  Senate,  instead 
of  $34,863.27,  as  proposed  by  the  House. 

On  nos.  121  to  132:  Appropriates  $124,818.53  for  payment 
of  Judgments.  United  States  courts,  as  proposed  by  the 
Senate,  instead  of  $138,191.70,  as  proposed  by  the  House. 

On  nos.  133  to  140:  Appropriates  $1,415,154.82  for  payment 
of  Judgments.  Court  of  Claims,  as  proposed  by  the  Senate. 
instead  of  $1,135,170.15.  as  proposed  by  the  House. 

On  nos.  141  to  258:  Appropriates  the  additional  sum  of 
$227,232.06  for  the  pajrment  of  audited  claims,  as  proposed 
by  the  Senate. 

On  nos.  259  and  260:  Appropriates  $24,319.25  for  the  pay- 
ment of  judgments  against  collectors  of  customs,  as  pro- 
posed by  the  Senate,  instead  of  $24,319.25,  as  proposed  by 
the  House. 

On  nos.  261  and  262:  Appropriates  $137.13  for  the  pay- 
ment of  the  claim  of  the  estate  of  John  C.  Lederer,  de- 
ceased, as  proposed  by  the  Senate,  instead  of  $7,  as  proposed 
by  the  House. 

On  nos.  263  to  265:  Appropriates  $23,259.30  for  payment 
of  Interest  withheld  from  claimants  by  the  Comptroller  Gen- 
eral, as  proposed  by  the  Senate,  instead  of  $11,393.03.  as 
proposed  by  the  House. 

On  no.  266:  Strikes  out,  as  proposed  by  the  Senate,  the 
House  provision  providing  for  a  charge  upon  privately  owned 
automobiles  housed  in  Government-owned  shelters. 

On  no.  267:  Corrects  a  section  number. 

On  no.  268:  Imposes  a  limit  of  $500,000,000.  as  proposed 
by  the  Senate,  upon  the  employment  of  any  sa\Tngs  or 
imobligated  balances  in  the  funds  of  the  Reconstruction 
Finance  Corporation  for  the  purposes  of  the  Federal  Emer- 
gency Relief  Act  of  1933  and/or  titie  n  of  the  National 
Industrial  Recovery  Act.  ' 

On  nos.  269  and  270,  relating  to  relief  In  stricken  agricul- 
ttutil  areas:  Appropriates  $525,000,000,  as  proposed  by  the 
Senate,  amended  to  limit  the  availability  of  the  appropria- 
tion to  June  30,  1935,  instead  of  without  year,  and  making 
it  subject  to  allocation  by  the  President;  also,  in  lieu  of 
the  general  exception  proposed  by  the  Senate  as  to  the  appli- 
cation of  statutes  governing  the  expenditure  at  public  funds, 
provides  for  certain  specific  exceptions. 


On  no.  271:  Provides  for  rail  carriers  giving  special  rates 
to  drought  sufferers  without  violating  the  Interstate  Com- 
merce Act.  as  proposed  by  the  Senate. 

On  no.  272:  Authorizes  the  Reconstruction  Finance  Cor- 
poration to  purchase  not  exceeding  $250,000,000  worth  of 
marketable  securities  acquired  or  to  be  acquired  by  the  Fed- 
eral Emergency  Administration  of  Public  Works,  receipts 
thus  acquired  by  such  Administration  to  be  available  for 
making  additional  loans  (but  not  grants)  under  the  pro- 
visions of  title  n  of  the  National  Industrial  Recovery  Act, 
as  proposed  by  the  Senate,  in  lieu  of  a  similar  House  pro- 
vision without  limitation  on  the  amount  of  purchases. 

On  nos.  273  and  274:  Transfers  enrollees  of  the  Civilian 
Conservation  Corps  from  the  Injury  compensation  provision 
of  the  act  of  March  31,  1933,  to  the  provisions  of  the  act  of 
February  15.  1934.  as  proposed  by  the  Senate,  Instead  of 
making  such  a  transfer  as  to  all  personnel  connected  wlth- 
the  Civilian  Conservation  Corps,  as  proposed  by  the  House^^ 

On  no.  275:  Appropriates  $1,500,000  for  the  Petroleum  Ad-' 
ministration.  Instead  of  $2,096,000.  as  proposed  by  the  Sen- 
ate, eliminating,  however,  the  Senate  proposal  that  not  to 
exceed  $60,000  of  the  appropriation  might  be  used  for  a  sur- 
vey of  the  effect  of  the  code  of  fair  competition  for  the 
petroleum  Industry  on  labor  conditions  In  the  petroleum  in- 
dustry. 

On  no.  276;  In  connection  with  the  appropriation  for 
emergency  construction  of  public  highways,  provides  that 
such  appropriation  shall  be  part  of  the  $200,000,000  author- 
ized to  be  appropriated  by  section  1  of  B.M.  8781.  as  finally 
enacted  by  the  Senate  and  House  <rf  Representatives,  as 
proposed  by  the  Senate. 

On  no.  277:  Appropriates  $10,000,000  for  forest  roads  and 
trails,  as  proposed  by  the  Senate.  Instead  of  $6,730,000,  as 
proposed  by  the  Hoiise,  and  strikes  out,  as  proposed  by  the 
Senate,  the  House  authorizations  for  an  appropriation  for 
such  purposes  for  each  of  the  fiscal  years  1936  and  1937. 

On  no.  278:  Strikes  out.  as  proposed  by  the  Senate,  the 
authorization  for  an  appropriation  of  $2,500,000  for  each  of 
the  fiscal  years  1936  and  1937  on  account  of  the  construc- 
tion and  maintenance  of  roads  through  imapproprlated  or 
unreserved  public  lands,  nontaxable  Indian  lands,  or  other 
Federal  reservations  other  than  the  forest  reservations. 

On  nos.  279.  280.  and  281 :  Strikes  out,  as  proposed  by  the 
Senate,  the  authorization  for  an  appropriation  of  $5,000,000 
for  each  of  the  fiscal  years  1936  and  1937  for  roads,  trails, 
and  bridges  under  the  National  Park  Service;  appropriates 
for  such  purposes  for  the  fiscal  year  1935,  $5,000,000,  Instead 
of  $7,500,000,  as  proposed  by  the  Senate,  and  strikes  out 
the  proposal  of  the  Senate  requiring  that  such  work  as  to 
location,  tjrpe,  and  design  shall  have  the  approval  of  the 
Bureau  of  Public  Roads. 

On  nos.  282  and  i283:  Appropriates  $2,000,000  for  the  con- 
struction and  Improvement  of  Indian  reservation  roads  tat 
the  fiscal  year  1935,  instead  of  $4,000,000.  as  proposed  by  the 
Senate;  strikes  out.  as  proposed  by  the  Senate,  the  authori- 
zation of  $2,000,000  for  each  of  the  fiscal  years  1936  and^ 
1937  on  accoimt  of  such  work,  and  provides,  as  proposed  by 
the  Senate,  that  the  location,  type,  and  design  of  such 
work  shall  be  approved  by  the  Bureau  of  Public  Roads. 

On  no.  284:  Strikes  out  the  appropriations  for  highways 
proposed  by  the  Senate,  as  follows:  Virgin  Islands,  $250,000. 
Alaska,  $1,500,000,  Puerto  Rico,  $1,000,000. 

On  no.  285:  Continues  available  during  the  fiscal  year 
1935  the  unexpended  balance  of  the  appropriations  hereto- 
fore made  for  road  and  bridge  fiood  relief,  State  of 
Alabama. 

On  no.  286:  Inserts  the  amendment  proposed  by  the  Sen- 
ate amending  sections  4  and  5  of  the  Asricultural  Adjust- 
ment Act  relating  to  cotton  held  by  the  United  States  and 
providing  an  appropriation  to  enable  the  Secretary  of  Agri- 
culture to  pay  off  any  debt  or  debts  Incurred  by  him  or  dis- 
charging any  liens  against  such  cotton.  The  House  ac- 
cepted the  Senate  amendment  with  an  amendment,  the 
effect  of  which  is  to  provide  that  any  funds  remaining  after 
the  entire  transaction  has  been  comi^eted  diall  be  covered 
into  the  Tteasury  Instead  of  being  credited  to  the  appro- 
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priatkm  of  the  Acricultiml  Adjurtment  Administration,  us 
BdKHDOted  bjf  the  Senate. 

On  no.  287:  Raises  from  $9,000.  as  prc^KMed  by  the  House 
to  IIOUWO.  as  proposed  by  the  Senate,  the  limitation  on 
salaries  to  be  paid  under  sections  512  and  513  oT  the  Revenue 
Act  of  1934. 

On  nos.  288.  289.  290.  and  291:  Appropriates  $1,500,000.  a£ 
proposed  tay  the  Senate,  for  any  expenses  in  connection  witli 
carrying  out  the  Silver  Purchase  Act  of  1934. 

On  no.  292:  Inserts  the  ai&endment  proposed  by  the 
Senate  providing  that  alter  October  1.  1934.  no  part  of  the 
appropriation  made  in  this  act  or  heretofore  made  for  the 
fiscal  year  1935  shall  be  used  to  pay  the  salary  of  any  per 
son  formerly  employed  as  investigator,  special  agent,  senior 
warehouseman,  deputy  prohibition  administrator,  agent,  as- 
sistant attorney,  assistant  prohibition  administrator,  senior 


Inrestlgator,  deputy  production  administrator,  storekeeper 
or  gager.  or  any  other  position  in  the  Prohibition  Bureau 
or  Alcoholic  Beverage  Unit,  Department  of  Justice,  who  was 
separated  from  the  service  of  such  Bureau  or  Unit  between 
June  10,  1933.  and  December  31,  1933,  while  in  any  such 
position  In  the  Treasury  Department,  unless  and  until  such 
person  shall  be  awolnted  thereto  as  a  result  of  an  open, 
competitive  exam  inat  inn  to  be  hereafter  held  by  the  Civil 
Service  Commission,  modified  so  as  to  change  the  date  of 
October  1.  1934,  to  December  1.  1934. 

On  no.  293:  Makes  available  $30,000  for  a  retaining  waU 
and/or  improvement  on  grounds  of  Federal  building  at 
Reno,  Nev..  as  proposed  by  the  Senate,  except  that  the 
Senate  amendment  provided  for  a  retaining  wall  only. 

J.  P.  BUCHAKAH, 

EswAss  T.  Tatlob. 
W.  A.  Atkzs, 
WnxiAM  W.  AuroLD. 
W.  B.  OuvEX, 
Mdnaaers  on  the  part  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  report 

Mr.  TABER  (interrupting  the  reading  of  the  conference 
report).  Mr.  Speaker,  I  would  suggest  to  the  chairman  of 
the  committee  that  he  ask  unanimous  consent  that  the  fur- 
ther reading  of  the  conference  report  be  dispensed  with  and 
the  report  printed  in  the  Rscoas. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  dispense  with  the  further  reading  of  the  conference 
report. 

Mr.  BRITTEN.    Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  COCHRAN  of  Missouri.  Mr.  ^;)eaker.  reserving  the 
right  to  ohject,  how  long  is  this  conference  report?  There 
are  some  very  iznix>rtant  items  that  have  been  cut  out  of 
this  bin  and  this  House  has  a  right  to  know  Just  what  they 
are.  There  is  no  print  of  the  conference  report  and  I  am 
interested  in  two  items  that  have  been  *'MTn^»atfd 

Mr.  TABER.  No  one  can  hear  the  report  being  read  and 
X  was  going  to  ask  the  gentleman  from  Texsis  to  explain  it 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  COCHRAN  of  Missouri  and  Mr.  BRITTEN  objected. 

The  Clerk  resumed  the  reading  of  the  conference  report. 

Mr.  COCHRAN  of  Missouri  (interrupting  the  reading  of 
the  conference  report).  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  how  are  the 
Members  of  the  House  to  understand  what  an  amendment  is 
when  we  have  no  copy  of  the  %w>*n^^»nt  and  the  report 
simple  states  '  amendment  no.  ao-and-eo  ".  **  the  House  re- 
eedes**.  or  **tbe  Senate  recedes"?  What  Information  has 
the  Boose  about  the  amendments? 

The  SPEAKER.  The  amendments  wm  be  oplained  after 
the  reading  at  the  conference  r^^ort. 

TiM  ClMk  eoBchided  the  readlnu  ot  the  eonf ereoce  mK>rt. 

Mr.  BUCHANAN.    Mr.  Speaker,  this  ia  the  last  appro- 
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priation  bill.  Tour  Aivropriations  Committee  and  your 
conferees  have  done  their  level  best  to  bring  back  to  you  a 
bill  for  approval  by  this  conference  report  that  reflects 
equal  and  exact  JusUce  to  every  section  of  our  ccimtry. 
I  shall  not  try  to  give  you  a  detailed  account  of  every  item 
in  this  vast  bilL  Such  a  task  would  be  Impossible  in  the 
time  allotted.  I  shall  give  you  a  general  review  of  the 
emergency  provisions  of  the  bill  and  the  amounts  of  money 
available  for  the  different  branches  of  relief  work. 

The  original  bill  as  passed  by  the  House  carried  a  general 
emergency  item  of  $899,675,000.  to  be  allotted  for  the  Ten- 
nessee Valley  Authority,  the  Public  Works  Administration, 
ite  Emergency  ReUef  Administration,  and  the  CC.C.  camps. 
In  addition  to  this,  it  carried  authority  for  the  allotment  of 
unobligated  balances  from  the  Reconstruction  Finance  Cor- 
poration to  the  Relief  Administration,  and  P.W.A.  Under 
this  conference  report  a  limitation  is  placed  on  the  amount 
of  unobligated  balances  of  Reconstruction  Finance  Corpora- 
tion funds  that  can  be  transferred  to  either  the  Emergency 
Relief  Administration,  or  to  Public  Works,  of  $500,000,000. 

The  bill  carries  $525,000,000.  the  amount  of  the  estimate. 
for  emergency  or  drought  relief,  to  be  spent  in  the  drought- 
stricken  agricultural  areas  of  our  country. 

The  bUl  carries  authority  for  P.WA.  securities,  municipal 
bonds,  and  the  like,  to  be  taken  up  or  sold  to  the  Recon- 
struction Finance  Corporation,  to  the  amount  of  $250,000,000. 
This  amount  of  money  that  is  paid  by  the  Reconstruction 
Finance  Corporation  for  securities  sold  to  the  corporation 
is  subject  to  reloan  by  the  P.WJL;  in  other  words,  the 
$250,000,000  of  securities  that  may  be  sold  by  the  P.WA. 
to  the  R J.C.  is  for  the  present  a  revolving  fimd. 

So  to  simunarize,  the  amoimt  that  will  be  available  for 
these  two  rehef  organizations.  I  may  state  to  you,  is  as 
follows:  For  relief  work,  imder  Mr.  Hotricins,  there  will  be 
available  from  this  and  previous  appropriations  nearly 
$1,400,000,000  to  be  spent  in  the  next  8  months. 

There  will  be,  through  direct  apiM^priatlons  and  through 
securities  taken  by  the  Refinance  Corporation,  available  to 
the  P.W-A.  in  the  neighborhood  of  $800,000,000  or  $900,000.- 
000  for  public  works. 

The  testimony  shows  that  Mr.  Ickes  stated  that  in  mak- 
ing loans  from  this  fund  he  will  give  preference  to  city 
waterworks,  sewerage  projects  and  similar  public  works. 

We  did  not  appropriate  money  to  the  Public  Works  Ad- 
ministration far  puUic  buildings.  The  bill  takes  public 
buildings  away  from  the  Public  Works  Administration  and 
vests  Jurisdiction  over  the  selection  of  projects  in  the  Sec- 
retary of  the  Treasury  and  the  Postmaster  General,  where 
such  Jurisdiction  should  have  been  aU  the  time.     [Applause.! 

Mr.  CARTER  of  California.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  CARTER  of  California.  Will  the  gentleman  state 
what  that  amount  is.  Is  it  the  same  as  the  amount  in  the 
House  bill? 

Mr.  BUCHANAN.  Slxty-flve  million  dollars:  and  I  am  to- 
formed  that  when  this  bill  goes  through,  in  less  ttian  90 
days,  the  Secretary  of  the  Treasury,  acting  through  Admiral 
Peoples,  will  have  80  or  90  percent  of  the  buildings  selected 
on  the  way  to  construction.  If  I  had  the  time  I  could  tell 
you  why  there  has  been  so  much  delay  in  the  constructi<m 
of  public  buildings  in  this  country. 

The  bill  makes  an  appropriation  of  $119,500,000  for  public 
roads  of  all  kinds,  including  park  roads,  forest  roads  and 
trails,  and  roads  through  Indian  lands.  Justly  distributed 
among  the  States,  so  there  will  be  $119,000,000  of  new 
money  for  highway  construction  for  the  next  fiscal  year. 

In  addition  to  this  there  Is  authority  carried  to  the  Ull 
that  the  Secretary  of  Agriculture  can  allot  and  actually 
place  under  contract,  another  $100,000,000.  so  that  the  work 
can  be  done  during  the  next  fiscal  year,  although  not  paid 
until  the  following  fiscal  year. 

So  that  with  the  funds  we  appropriate  to  the  public 
highway  program  and  otherwise  make  available  there  *^y^ 
be  no  excuse  for  lagging  on  employment  to  the  public-road 
construction. 


And  so  summarizing,  the  bill  appropriates  or  otherwise 
makes  available  for  emergency  work  a  total  of  $2,359,- 
175.000.  Add  to  that  $150,000,000  that  we  have  already 
appropriated  for  relief  for  the  livestock  and  dairying  to- 
dustry,  $40,000,000  that  we  have  already  appropriated  for 
seed  loans,  and  $950,000,000  for  emergency  rehef  and 
C.W.A..  we  have  a  total  at  this  session  for  relief  of  various 
characters  of  $3,499,175,000.  or  about  $300,000,000  less  than 
we  made  available  last  session.  You  know  that  we  had  this 
year  $3,300,000,000  for  national  recovery  and  $500,000,000 
for  emergency  relief. 

Mr.  LANZETTA.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  LANZETTA.  The  gentleman  says  $100,000,000  is  ap- 
propriated for  public  roads  and  highways.  Does  that  to- 
clude  outlying  territory? 

Mr.  BUCHANAN.    It  does  not. 

Mr.  LANZETTA.  Was  the  amount  for  Puerto  Rico  and 
Alaska  stricken  from  the  bill?  The  bill  contatoed  items  for 
construction  to  the  Virgto  Islands.  $250,000;  Alaska,  $1,- 
000.000;  and  Puerto  Rico.  $1,000,000. 

Mr,  BUCHANAN.    That  was  disagreed  to  to  conference. 

Mr.  LANZETTA.  Will  the  gentleman  state  whether  that 
disagreement  came  on  the  part  of  the  House  conferees  or 
the  Senate  conferees? 

Mr.  BUCHANAN.    That  Is  pretty  hard  to  telL 

Mr.  LANZETTA.  I  understand  the  Senate  put  that  to 
the  deficiency  bill  to  take  care  of  outlytog  territory. 

Mr.  BUCHANAN.  If  the  Senate  had  persisted  the  out- 
lying territory  might  have  gotten  something  for  roads.  But 
there  is  no  reason  why  they  cannot  get  road  money  next 
year  as  they  did  this  year  from  the  allotment  from  pubUc 
road  funds. 

Mr.  DIMOND.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  DIMOND.  With  respect  to  Senate  amendment  28^ 
which  will  be  omitted  from  the  bill  upon  adoption  of  a  con- 
ference report,  was  the  elimination  of  this  amendment  to- 
tended  to  prevent  the  Public  Works  Admmistration  from 
allotting  out  of  the  Public  Works  moneys  carried  by  the  bill 
funds  for  roads  to  Alaska? 

Mr.  BUCHANAN.  It  was  not.  and  it  is  not  totcnded  that 
any  limitation  or  restriction  shall  be  placed  on  the  Presi- 
dent to  allot  money  to  Alaska  or  Puerto  Rico  or  the  Virgto 
Islands  or  any  other  possession.  You  will  remember  that 
Alaska  got  $1,100,000  this  present  fiscal  year  from  public 
roads  through  the  allotment  of  public  works. 

Mr.  Mc<X)RMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  McCORMACK.  WiU  the  gentleman  state  what  hap- 
pened, if  anything,  to  the  appropriation  for  the  Department 
of  Justice? 

Mr.  BUCHANAN.  The  Department  of  Justice  got  con- 
siderable appropriations  to  this  bill.  Nothing  happened  to 
them  except  that  we  scaled  some  of  them  down  a  httle. 

Mr.  McCORMACK.    How  much? 

Mr.  BUCHANAN.  I  have  not  the  total  amount  that  we 
scaled  them  down,  but  we  did  not  scale  them  down  very 
materially. 

Mr.  BRITTEN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  BRITTEN.  As  the  chairman  of  this  important  com- 
mittee realizes,  it  was  impossible  to  follow  the  reading  of 
the  conference  report  because  of  the  tumult  to  the  House. 
I  failed  to  observe  what  happened  to  amendment  numbered 
106,  on  page  63,  affecting  the  cities  of  Baltimore  and  New 
York. 

Mr.  BUCHANAN.    That  amendment  went  out. 

Mr.  BRITTEN.  What  happened  to  amendment  numbered 
275  on  page  76,  for  the  petroleum  code.  $1,500,000  being 
appropriated? 

Mr.  BUCHANAN.  We  aUowed  $1,500,000  and  eliminated 
the  item  of  $60,000  that  provided  for  a  labor  survey  ^  deter- 
mine the  effect  of  the  NJUL  code  on  labor  to  the  oU 
industry. 


Mr.  BRITTEN.  Will  the  gentleman  indicate  why  it  is 
necessary  to  appropriate  $1,000,000  for  a  particular  code. 
when  there  are  several  hundred  codes? 

Mr.  BUCHANAN.  We  did  not  appropriate  for  a  code;  we 
appropriated  for  the  oil  todustry.  to  administer  an  act.  to 
which  tremendous  power  is  given  to  the  man  who  admto- 
isters  it. 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  HEALEY.  The  gentleman  states  that  $65,000,000 
were  allotted  for  public  buildings.  Is  that  going  to  he  sufll- 
cient  for  the  pubUc  buildings  already  approved? 

Mr.  BUCHANAN.  No.  The  lists  carried  to  the  report 
of  the  Appropriations  Committee  of  the  House  would  take 
$150,000,000  to  build  all  the  buildings. 

Mr.  HEALEY.  And  only  $65,000,000  was  allotted  for 
them? 

Mr.  BUCHANAN.  Yes.  We  cannot  build  all  the  build- 
ings to  the  United  States  to  1  jrear. 

Mr.  LANZETTA.  Mr.  Speaker,  the  gentleman  stated  that 
pubUc  works  funds  can  be  used  for  buildings  to  Alaska, 
Hawaii.  Puerto  Rico,  and  other  outlying  territories.  Does 
the  gentleman  think  that  Secretary  Ickes  will  make  these 
appropriations  for  these  outlying  territories? 

Mr.  BUCHANAN.  I  Just  stated  to  the  genUeman  that  I 
am  not  a  mind  read^. 

Mr.  LANZETTA.  Does  the  gentleman  not  think  that  the 
appropriations  for  these  outlying  territories  should  have 
been  contained  to  the  bill  and  not  be  put  up  to  the  mercy 
of  Secretary  Ickes? 

Mr.  BUCHANAN.  The  gentleman  will  remember  that 
these  outlying  territories  have  had  considerable  allotments 
far  to  excess  of  the  ordinary  amount  they  usually  get  for 
1  year,  and  all  of  these  allotments  have  not  been  expended. 

Mr.  LANZETTA.  And  the  gentleman  will  also  realize  that 
conttoental  areas  have  received  large  allotments  for  road 
building. 

Mr.  BUCHANAN.  I  realize  that,  and  individually,  I  should 
like  to  have  seen  them  have  a  small  amount  to  this  biU. 

Mr.  GLOVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  GLOVER.  If  I  understood  the  gentleman's  state- 
ment correctly,  the  language  carried  to  the  conference  re- 
port with  reference  to  pubUc  bulldtogs  is  the  same  language 
that  was  to  the  bill  when  it  passed  the  House. 

Mr.  BUCHANAN.    It  is  identical. 

B£r.  ALLOOOD.  How  is  the  $65,000,000  for  pubUc  build- 
ings divided  as  between  the  States  and  the  Distinct  of 
Columbia? 

Mr.  BUC^HANAN.  The  $65,000,000  applies  entirely  out  of 
the  District  of  Columbia. 

Mr.  LANZETTA.  In  view  of  the  statement  made  by  the 
gentleman  that  he  is  not  a  mind  reader  and  cannot  read  the 
mind  of  Mr.  Ickes 

Mr.  BUCHANAN.    Can  the  gentleman? 

Bfr.  LANZETTA.  Does  not  the  gentleman  thtok  it  will  be 
fair  to  these  outlying  territories  to  permit  the  Senate  amend- 
ment to  remato  to  the  bill? 

Mr.  BUC^HANAN.  I  feel  confident  that  the  President  of 
the  United  States  will  do  Justice  to  the  outlying  possessions. 
That  is  one  consolation  I  have.  I  beUeve  he  wiU  do  Justice, 
because  he  is  a  wise  and  fair  and  Just  man.  and  I  think  you 
can  safely  rely  upon  htm. 

Mr.  LANZETTA.  I  agree  with  the  gentleman  so  far  as 
the  President  is  concerned. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  have  consumed  about 
as  much  time  as  I  should.  Other  people  may  want  time  on 
this  bill.  In  conclusion.  I  state  to  the  memberdiip  of  this 
House  that  I  have  supported  all  the  appropriations  to  the 
emergency  program.  I  have  gone  along  and  advocated  those 
ai^ropriations  because  I  thought  that  by  mmirtny  them,  by 
wisely  expending  them,  and  with  the  cooperation  of  private 
enterprise  throughout  the  United  States,  our  country  would 
recover  from  this  depression;  and  why  should  It  not  recover? 
We  have  the  greatest  country  to  the  world.  Ood  eertalnhr 
smiled  when  He  created  it.  azMi  we  have  the  pcatest.  ttas 
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most  progressive,  the  most  Initiatiye,  and  the  most  indomi 
table  people  In  the  worUL    They  have  the  Intellect,   thtt 
energy,  and  the  initiative  to  bring  this  coontry  oat  of  thl; 
depression.    All  they  want  la  a  aympathetic  Oovemment, 
LApplause.] 

Mr.  FULMSR.    Can  the  goitleman  tell  me  what  percen 
of  the  total  amount   allotted  for  roads  can  be  used  oil 
secoodary  roads  or  roads  other  than  the  Federal  systen: 
of  roads? 

Mr.  BUCHANAN.  I  do  not  recall  what  the  final  repor 
on  that  is.  I  know  in  the  Hotiae.  in  HJl.  8781.  it  could  bi 
done,  and  I  think  it  can  be  dtme  as  that  bill  became  law. 

Mr.  JOHNSON  of  Texas.  With  reference  to  projects  noi 
Oovemment  projects,  where  municipalities  have  voted  bondi 
to  construct  waterworks,  and  those  projects  have  been  ap- 
proved, what  is  the  chance  of  an  allotment's  being  made  foi 
construction  of  waterworks  in  these  small  towns? 

Mr.  BUCHANAN.  Tbe  best  chance  of  any  application  foi 
•  loan,  especially  those  that  have  been  approved.  Tbe  Ad- 
ministrator ed  Public  Works  testified  that  he  would  give 
preference  to  waterworks,  sewers,  and  such  things,  lor  cttin 
or  towns. 

Mr.  JOHNSON  of  Texas.  I  hope  that  will  be  done,  be- 
cause a  great  many  municipalities  have  voted  their  bondi 
and  gone  to  tbe  expense  of  employing  engineers.  If  the; 
should  now  be  denied  construction  of  those  projects,  then 
would  be  a  great  many  heartaches. 

Mr.  BUCHANAN.    That  is  what  the  Administrator  saidi 

Mr.  WHl'ri'lNQTON.    WiU  tbe  genUeman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  WHrmNOTON.  As  I  understand  the  gentleman 
this  report  carries  $100,000,000  as  grants  for  highwajrs  dur- 
ing the  next  year;  $100,000,000  as  grants  to  the  States,  witt 
the  provision  that  tbe  Secretary  of  Agriculture  will  mak< 
contracts  for  $100,000,000  more  to  be  covered  by  an  addi- 
tional appiropriation. 

Mr.  BUCHANAN.    Correct. 

Mr.  WHATAINOTON.  So  that  the  $300,000,000  autborizec 
by  the  Highway  Act  is  thus  provided  for? 

Mr.  BUCHANAN.    Yes. 

Mr.  CARTER  of  California.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yiekL 

Mr.  CARTESi  of  California.  The  gentleman  stated  then 
was  something  leas  than  $900,000,000  for  public  works? 

Mr.  BUCHANAN.  Between  eiglit  and  nine  hundre< 
million. 

Mr.  CARTER  of  Cahfmnia.  CocLld  the  chairman  Infom 
tbe  Hoose  how  that  is  divided  between  Fedoal  and  non- 
Federal  projects? 

Mr.  BUCHANAN.  Tbe  administrator  testified  that  h< 
would  apply  about  75  percent  of  that  to  x>on-Federal  projects 

Now.  Mr.  Bpemker,  I  yield  to  my  eoQeague  from  New  Yorb 
CMr.  Taan]  ft  minutes. 

Mr.  TABER.  B<Cr.  Speaker,  this  bill  calls  for  $10.890.00( 
more  than  it  did  when  it  passed  tlie  House.  Most  of  thai 
is  composed  of  items  which  ordinailly  occur  in  the  opera- 
tions of  the  Government.  All  of  tliem  are  represented  bj 
a  Budget  estimate. 

Ur.  HOUCES.    Will  the  gentleman  yield? 

Mr.  TABXR.    I  yield. 

Mr.    HOLMES.      Is    any    of    that    part    applicable    ta 
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Mr.  TABER.  Oh.  not  any  amount.  I  do  not  know  of  an) 
particolar  item  on  that. 

Amoiigst  the  items  are  one  and  one-half  million  doUan 
to  carry  on  this  oil  proposition  we  have  heard  about,  an^ 
$1,000,000  to  build  a  hii^way  down  in  Mexico  and  Centr^ 
AMMTica.  That  was  originally  put  in  here  as  an  emergency 
item,  but  it  now  comes  in  here  as  a  regular  item.  I  do  not 
know  how  much  that  is  going  to  cost  the  United  States. 
nranUy,  speaking  for  myself.  I  do  not  believe  it  is  wise  for 
us  to  indulge  in  building  a  highway  outside  the  United 
SUtes. 

Now.  the  bill  calls  lor  unusual  emergency  items  of 
$aBJiO.MO.  Of  those  $626,000,000  is  lor  r«Uef  in  the 
drought  anas.    It  is  not  spseilled  that  way  exactly  in  the 
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bilL  It  calls  for  relief  in  the  stricken  agricultural  areas. 
It  calls  for  $100,000,000  for  cotton.  I  want  to  tell  the  House 
a  little  about  that  situation. 

It  calls  for  $100,000,000  to  be  OKd  by  the  Secretary  of 
the  Treasury,  in  his  discretion,  to  pay  off  any  debt  or  debts 
which  might  have  been  or  may  be  Incurred  by  the  Secretary 
ot  Agriculture  on  account  of  liens  on  cottoiL  At  the  present 
time  there  are  $60,000,000  owed  to  a  bank  and  $40,000,000 
owed  to  the  Reconstruction  Finance  Corporation.  The 
reason  alleged  for  this  was  fear  that  that  loan  might  be 
called  or  the  Government  might  be  asked  to  pay  too  much 
interest.  But  what  gets  me  on  it  is  that  it  is  drawn  in  such 
a  way  that  it  can  cover  future  loans  that  are  made,  and 
it  is  not  limited  to  loans  that  already  exist. 

Mr.  HOPE.     Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  HOPE.    What  cotton  Is  this? 

Mr.  TABER.  Cotton  that  the  Secretary  of  Agriculture 
has  bought. 

Mr.  HOPE.  Is  It  cotton  taken  from  the  Farm  Board 
stocks? 

Mr.  TABER.    That  I  do  not  know. 

Mr.  HOPE.  Can  the  gentleman  state  when  this  cotton 
was  bought? 

Mr.  TABER.  No;  I  do  not  know.  It  did  not  appear  in  the 
talk  that  we  had  with  the  Senate.  It  may  be  in  the  hear- 
ings, but  I  have  not  had  a  chance  to  go  over  the  details  of 
those  hearings  which  the  Senate  had.  The  Senate  did  not 
have  any  hearings  on  this,  because  this  was  put  in  on  the 
floor  of  the  Senate,  and  this  is  an  item  that  the  conferees 
necessarily  could  not  know  very  much  about. 

Mr.  BLANCHARD.    WiU  the  gentleman  jield? 

Mr.  TABER.    I  yield. 

Mr.  BLANCHARD.  That  Is  a  superficial  reason  given  for 
paying  off  this  loan,  the  threat  of  banks  to  raise  the  interest 
rate  from  IMt  percent  to  5  percent,  because  no  bank  would 
do  that  on  a  Government  loan. 

Mr.  TABER.  I  do  not  believe  any  bank  wants  any  loan 
called  that  is  good,  right  now. 

Mr.  FOSS.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  FOSS.  Is  there  anything  in  this  report  that  would 
{provide  for  the  building  of  a  factory  at  Reedsville,  W.Va.? 

Mr.  TABER.    There  is  not  anything  specific. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentle- 
man from  New  York  [Mr.  Tabkr]  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  TABER.  There  is  not  ansrthing  specific.  Of  course, 
the  Secretary  of  the  Interior,  as  Chairman  of  the  Board 
of  Public  Works,  can  allot  any  part  of  those  funds  that  are 
£7ieeiflcally  appropriated  to  him.  for  something  of  that 
character.  He  has  already  allotted  $525,000  of  the  $3,300,- 
000.000  that  was  appropriated  a  year  ago. 

Mr.  FOSS.  Does  the  gentleman  understand  from  that 
that  he  could  allot  $650,000  from  the  money  that  is  provided 
in  this  appropriation  for  the  building  of  that  factory? 

Mr.  TABER.    There  would  not  be  anything  to  stop  him. 

Mr.  MAPES.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MAPES.  My  understanding  is  that  the  Comptroller 
General  has  not  yet  ruled  that  P.WJl.  fimds  can  be  tised 
for  building  the  factory  in  Reedsville. 

Mr.  TABER.  I  hc^e  that  is  tlie  fact.  I  probaUy  would 
be  wrong  if  the  Comptroller  General  would  rule  on  it  that 
way.  and  there  would  be  no  authority  in  the  P.WA.  to 
allot  funds  this  way. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  JENKINS  of  Ohio.  The  gentleman  will  remember 
that  the  House  passed  what  was  known  as  the  "  Cartwright 
bill "  carrying  $200,000,000  for  public  roads.  I  see  in  this 
bill  the  amount  has  been  reduced  to  $100,000,000.  What 
will  become  of  this  other  $200,000,000  that  was  appropriat4id 
in  the  Cartwright  bill? 
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Mr.  TABER.  Tliere  was  not  $200,000,000  in  addition  to 
this.  As  I  understand  it,  there  is  $100,000,000  carried  in  this 
bill,  together  with  contract  authorizations  for  $100,000,000 
more,  which  makes  $200,000,000.  So  they  can  go  ahead  this 
year  with  contracts  for  $200,000,000  Just  as  soon  as  this  bill 
becomes  a  law.    Is  that  correct,  Mr.  Chairman? 

Mr.  BUCHANAN.    TTie  gentleman  is  correct. 

Mr.  JENKINS  of  Ohio.  The  gentleman  will  remember 
that  the  Cartwright  bill  carried  a  provision  that  25  percent 
of  the  money  should  be  used  on  feeder  road — country  roads. 
Will  that  amendment  with  regard  to  the  25  percent  for 
feeder  roads  apply  to  the  use  of  tMs  $100,000,000? 

Mr.  TABER.  We  have  Just  appropriated  money  in  ac- 
cordance with  the  authorization  contained  in  that  bill.  We 
have  not  attempted  to  change  the  legislative  provisions  of 
the  Cartwright  bill.    Is  that  correct.  Mr.  Chairman? 

Mr.  BUCHANAN.    Yes. 

Mr.  JENKINS  of  Ohio.  This  is  a  matter  of  very  great 
importance.  The  gentleman  says  $100,000,000  is  carried  in 
this  biU  and  another  $100,000,000  is  provided  for  under  con- 
tract authorization? 

Mr.  TABER.  One  hundred  million  dollars  In  direct  cash 
and  $100,000,000  in  contract  authorizations,  which  is  Just 
as  good  as  cash,  because  this  $200,000,000  could  not  possibly 
be  spent  before  the  1st  of  July  1935.  In  my  Judgment, 
$100,000,000  is  as  much  as  they  can  possibly  spend.  There 
will  be  plenty  under  this  $100,000,000.  in  my  opinion. 

Mr.  JENKINS  of  Ohio.  According  to  the  gentleman's 
tmderstanding.  then,  the  $100,000,000  appropriated  and  the 
$100,000,000  contract  authorizations  will  be  subject  to  this 
25-percent  provision? 

Mr.  TABER.    That  is  my  understanding. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  may  I  ask  whether 
or  not  that  is  the  understanding  of  the  chairman  of  the 
committee? 

Mr.  BUCHANAN.  The  second  $100,000,000  can  be  allo- 
cated and  contracted  this  srear  subject  to  the  provisions 
of  the  bill  passed  by  the  House  and  agreed  to  by  the  Senate. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gen- 
Ueman 3ield? 

Mr.  TABER.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  I  have  been  interested  in 
Senate  amendment  no.  292.  Xs  not  its  effect  to  reqiilre  the 
men  who  are  now  In  the  civil  service  and  who  have  already 
qualified  under  civil  service  to  take  civil-service  examina- 
tions again? 

Mr.  TABER.  The  effect  of  amendment  no.  292  is  to  wipe 
out  and  separate  from  the  service  those  men  with  civil- 
service  status  who  passed  the  civil-service  examixuitions  and 
who  have  been  ai^x^lnted,  unless  they  pass  another  civil- 
service  examination,  and,  as  I  understand  it.  are  api>ointed 
again. 

Mr.  TAYLOR  of  Tezmessee.  Is  It  not  the  gentleman's 
opinion  that  this  is  Just  a  subterfuge  to  get  rid  of  Repub- 
lican employees? 

Mr.  TABER.  It  is  a  subterfuge,  not  necessarily  to  get  rid 
of  Republicans  but  to  get  rid  of  existing  civil-service 
employees.  Of  course  you  have  to  expect  that  sort  of  thing 
these  dasrs.  They  have  not  any  respect,  of  course,  for  the 
civil  service  law. 

Mr.  TAYLOR  of  Tennessee.  It  is  an  attack  upon  both 
the  civil  service  and  the  Republican  employees. 

Mr.  TABER.    Of  course. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  Bsittziv]. 

Mr.  BRITTEN.  Mr.  Speaker,  in  the  turmoil  that  acc<nn- 
panled  the  reading  of  the  report  it  was  practically,  if  not 
entirely,  impossible  to  know  Just  what  the  various  amend- 
ments constituted. 

This  bill  is  113  pages  in  length  and  ccmtains  292  Senate 
amendments.  Since  the  war  dajrs  on  the  floor  of  this  House 
no  expenditures  have  been  made  which  are  comparable  to 
the  appropriations  carried  in  this  bill — two  thousand  milli<m 
dollars — ^wlth  provision  made,  as  near  as  I  can  tell,  for  appro- 
priating additional  funds  up  to  about  $3,000,000  for  salaries 


alone  in  the  ccmiing  fiscal  year.  In  addition  to  irtiat  has  al- 
ready been  carried,  appropriations  are  being  made  for  tbe 
AA.A..  the  P.W.A..  the  T.VJL.  tbe  KTjC^  tbe  C.WJL,  tbe 
NJIA..  and  the  F.A.C.A.  to  such  gigantic  proportions  that  if 
this  Congress  lasted  another  30  days  there  would  be  no 
more  anagrams  left  and  we  should  have  nothing  but  our 
B.VX>.'s. 

Such  an  orgy  of  spending  has  never  been  known  In  tbe 
history  of  the  world  during  peace  times.  Just  bow  long 
our  Federal  Treasury  can  stand  this  strain  is  hard  to 
comprehend. 

Mr.  MONAGHAN  of  Montana.  Mr.  Speaker,  will  the  gen- 
tlenum  yield? 

Mr.  BRITTEN.    I  s^eld  to  the  gentleman  from  Montana. 

Mr.  MONAGHAN  of  Montana.  Is  the  gentleman  for  tbe 
bill? 

Mr.  BRITTEN.  Yes.  I  shall  vote  for  the  bill  as  a  cofB-( 
pUment  to  the  opinion  and  desire  of  the  President.  It  may 
be  necessary  to  spend  these  stupendous  amounts  to  con- 
trovert the  depression.  I  hope  we  are  not  making  a  mis- 
take. I  am  willing  to  presume  that  the  administration 
knows  what  it  is  doing,  but  sometimes  I  wonder  if  we  are 
not  handling  the  taxpajrers'  money  carelessly. 

Mr.  Speaker,  this  bill  carries  $75,000  for  a  codification,  or 
something  like  that,  of  the  air-mail  laws.  If  $75,000.  ^ritilGb 
Is  an  unimportant  amount,  will  prevent  in  tbe  future  tbe 
blunders  of  the  present  administration  in  its  manipulation 
of  the  air-mail  contracts,  I  say  let  us  pass  the  bill  at  once 
and  include  the  $75,000.  I  hold  in  my  hands  a  tabulation 
of  the  many  Senate  amendments. 

In  every  department  of  the  Oovemment  there  are  sucb 
items  as  $306,000,  $30,000.  $45,000.  $11,000,  $57,000,  all  for 
salaries  of  cleito  and  others.  S<»ne  of  the  items  are  for 
clerks  outside  of  the  classified  service,  running  into  millions 
of  dollars.  One  would  imagine  there  was  no  limit  to  tbe 
Federal  Treasury,  and  no  limit  to  the  demands  that  might 
be  made  by  this  Government,  In  spite  of  the  fact  that  you 
gentlemen  on  the  other  side  of  the  aisle  have  been  lareaofaing 
economy  and  were  elected  on  that  platform. 

[Here  the  gavel  felL] 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  3  minutes  to  tbe 
gentleman  from  Maryland  [Mr.  Colk]. 

Mr.  COLE.  Mr.  Speaker,  may  I  express  my  disappoint- 
ment in  the  fact  that  the  claim  of  tbe  city  of  Baltimore  is 
not  allowed  in  this  conference  report.  When  conferees  sucb 
as  we  have  had  on  this  bill  decide  that  this  claim  Is  not 
to  be  included,  I  have  such  respect  and  esteem  for  these 
gentlemen  as  to  take  my  medicine;  but  only  because  of  the 
parliamentary  sitiiatlon,  which  wiU  not  permit  changes  at 
this  time.  Let  me  emphasize:  This  claim,  of  tremendous 
importance  to  the  city  of  Baltimore,  passed  the  Senate,  was 
reported  out  by  a  House  committee,  and  was  on  the  Speak- 
er's table.  Tlie  distinguished  senior  Senator  from  Maryland 
was  able  to  have  the  claim  allowed  as  an  amendment  to 
the  deficiency  appropriation  bill  and  in  this  move  the  dis- 
tinguished Junior  Senator  from  Maryland.  Senator  Oolss- 
BOEOUCH,  assisted.  For  this  reason  it  was  not  presented  to 
the  House  under  suspension  of  the  rules.  I  understand  tbe 
conferees  felt  that  because  the  legislation  had  not  passed  the 
House  it  should  not  be  in  this  bllL  It  is  a  meritorious  claim, 
and  I  ask  unanimous  consent.  Bir.  Speaker,  to  Include  in  the 
extension  of  my  remarks  the  very  able  and  convincing  report 
of  the  distinguished  Senator  from  Kentucky  [Mr.  Loouil  an. 
the  merits  of  this  claim. 

The  SPEAKER  pro  tempore  (Mr.  Mxao).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Maryland? 

There  was  no  objection. 

The  report  is  as  follows: 

1 


■TAxs  or  MAMTUam 


[BBept.  No.  721.  TSd  Oong..  ad 

CZTT  or  BALTXMC 

liCr.  LooAir,  tnm.  tbe  Oonunittee  (m  the  Judiciary.  submittMl 
the  following  report  (to  accompany  8.  8273) : 

The  Committee  on  the  JvM^mtj,  to  whom  was  referred  the  bfU 
(8.  8273)  for  the  nUmt  at  the  city  of  Bammore.  havUkf  cooaiderad 
the  aame.  report  favaraUy  thenon  with  ttie  recommendation  that 
the  bUl  do  pMi  without 


I 


■I 


P 
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8*id  bill  raada  m  MHomm: 

"  Tbat  the  SeereUry  of  the  Ttmcury  be.  and  he  la  hereby,  au- 
thormct  and  directed  to  pay.  out  of  any  money  in  the  Treaatiry 
Dok  oUierwlee  aiipnqfinated.  to  the  city  of  Baltimore,  the  %mn  of 
tlTLOMJl,  being  the  b«lazwe  of  the  amount  incurred  and  ex- 
panded by  said  city  of  Baltimore  to  aid  In  the  construction  of 
worka  of  ni^t1on<^l  defenae  In  1863.  at  the  request  of  MaJ.  Gen. 
R.  C.  Behenek.  TTnited  Btatea  Army,  and  as  found  and  reported 
to  the  Senate  on  May  3.  1930,  by  the  Comptroller  General  of  the 
tlntted  Btatta  " 

By  virtue  of  Senate  Reaolutlon  346.  which  passed  the  Senate  on 
liAT  28.  It28.  the  Oomptxtrfler  General  of  the  United  States  was 
directed  to  readjust  the  claim  of  the  city  of  BfJtlmore  for  amounta 
advanced  at  the  request  of  IfaJ.  Gen.  R.  C.  Schenck.  dated  June  ao. 
1863.  to  aid  the  United  States  in  the  construction  of  works  <rf 
defenae.  aa  aBowgd  by  the  aecountlng  oOcers  of  the  Treasury  and 
reimbursed  pursuant  to  the  Sundry  Civil  Act.  approved  March  S. 
X87B  (20  Stat.  365).  and  to  report  the  amount  so  aacertalned  to 
the  Senate  for  consideration. 

On  g^bmary  M.  193t.  the  OomptroUer  General  of  tiw  Untied 
Statee  submitted  to  the  President  til  the  Senate  a  preliminary 
rwort  (SJXwL  Ma.  70th  Cong..  3d  mm.),  and  on  May  8,  1030. 
submitted  a  nnal  rn>ort. 

These  leporta  disclose  as  followa: 

1.  Tkat.  to  enable  ttoe  ctty  of  Batttmore  to  preside  funds  called 
for  by  Maj.  Gen.  a.  C.  Schenck  for  the  use  of  the  Federal  Govern- 
ment for  the  national  defense,  the  amount  of  106.152  was  tem- 
porarlly  wltbdiawn  from  the  general  funds  In  the  city  treasury 
during  tha  period  from  June  to  August  1863.  and  reimbursed  by 
the  dty  to  aald  gUMral  f uxmIs  In  the  city  treasury  from  the  pro- 
ceeds of  a  bond  issue  dated  September  1.  1863.  That  said  amount 
of  806.183  was  reimbursed  to  the  city  hi  the  Sundry  CtvU  Act  of 
MaKh  3.  lOnO.  as  a  esrtiflsd  dala.  <8ae  debate  In  the  Senate 
9M>.  30.  10T9.  Ooiinawirisai.  Bkosb.  pp.  306«-a06«.  aod  Mar.  3. 
1870,  OoJKWBaiioaMi.  Bacoan.  p.  2297.) 

S.  That  the  bands  Issued  by  the  city  of  Baltimore  to  provide  said 
800.103  ran  for  a  partod  erf  80  yeaia.  aad  that  the  bonds  were  re- 
dsMMd  on  SapiMBbar  1,  1880.  That  during  ttis  period  September 
1.  1083.  to  September  1.  1803.  the  dty  expended  for  Interest  pay- 
menU  on  the  bonds  which  yielded  the  said  $96,153  advanced  for 
Ihs  OSS  of  the  Federal  Oovemznent  the  sum  of  01T1J004.S1,  the 
— nuBi  TTTinr*  in  tlM  bllL 

At  Um  tlane  the  abo>*«  payment  of  806.152  was  made  to  the 
dty  of  Baltimore.  It  waa  the  declared  policy  of  the  accoxintlng  offl- 
oers  not  to  reimburse  moneys  paid  out  by  the  several  States  for 
mtsrest  paid  on  bonds  iasusd  by  said  States  to  raise  funds  to 
be  advaneed  to  the  Paderal  aoverassent  for  the  natkmal  defense. 
January  8.  1096.  thla  policy  was  changed  by  a  dsdaion  of  the 
Supreme  Court  of  the  XTnlted  States  in  the  case  of  the  State  of 
190W  York  9.  United  Statee  (160  VB.  100),  after  Which  Um  settled 
accounts  of  the  various  ottaer  Btataa  which  had  tamed  bonds  and 
paid  Interest  thereon  for  the  p\irpoee  of  utlUztaog  the  proceeds  in 
making  advances  to  the  Federal  Government  for  the  national 
dManae  during  the  ClvQ  War.  and  which  acoounCa  had  only  been 
aettled  on  the  basis  of  the  principal  sum  that  had  been  advanced 
by  aald  Statea  to  the  Government,  were,  by  spedtl  acts  of  Gon- 
grma.  rsopened.  and  said  States  were  refunded  the  amount  of 
interest  paid  on  so  much  of  the  proceeds  of  said  bonds  as  the 
Statas  had  utaissd  by  way  of  advanesa  to  the  United  SUtes  for 
the  national  defense. 

Inasmuch  aa  the  atverml  Stataa  have  been  refunded  the  amount 
of  Interest  pidd  by  them  on  so  much  ef  the  proeeeds  of  saM  bonds 
aa  the  States  had  utlllzad  by  way  of  advnncea  to  the  United  Stetee 
for  tiM  national  defense  during  the  Civil  War.  your  ooounlttee  feel 
that  the  dty  of  Baltimore  alao  should  be  refunded  the  amount  of 
mteieet  tn  the  sum  of  0171.0M.S1  paid  by  said  dty  on  so  mtich  of 
the  proeseda  of  the  bonds  Iasusd  by  it  as  aald  d^  had  utOUsed  by 
wa(y  «f  advaacas  to  the  United  States  for  the  asttonsl  defenae 
during  tko  CUvU  War.  as  found  and  reported  by  the  ComptroUer 
Genaral  of  the  ITnltad  States. 

The  reporta  of  ttoe  OemptroUer  General  of  the  United  Statea  te 
tlM  Ftaldsnt  of  the  Senate  are  hereto  appended. 

In  the  asventy-eeoond  Cangrses.  first  ■■id on.  your  committee 
reported  In  favor  of  the  payment  of  this  claim,  and  your  committee 
g^aln  I ecwM  winend  payment  thereof. 

^  Mr.  BUCHANAN.    Wfll  the  genUeman  yield? 

Hz.  OOLB.    I  yield  to  the  gentleman  fttnn  Texas. 

ICr.  BUCHANAN.  I  want  to  state  to  the  gentleman  from 
lHaryland  that  I  shoulder  the  responsibility  for  defeating 
the  amendment  In  reference  to  Baltimore  and  New  York. 
The  amendments  were  put  in  on  the  floor  of  the  Senate  last 
night,  with  no  hearing,  and  they  arise  out  of  claims  going 
back  to  the  CItU  War  in  IMS.  Personally.  I  wUl  have  to 
know  soraetfalng  about  a  proposed  appropriation  before  I 
will  recommend  it.  If  the  gentleman  will  come  here  next 
Congress  and  present  the  facts,  and  I  think  they  are  entitled 
to  it.  I  will  advocate  the  claim. 

Mr.  COLE.  The  gentleman  states  there  was  no  hearing. 
On  the  contrary,  there  were  very  ezt»islve  hearings  before  a 
Senate  committee,  and  the  House  committee;  the  latter  on 
the  biU  introduced  by  my  colleague  Cangreooman  KnanoT, 
and  in  which  my  coUeagnes  CangreoB&en  OawBan.i..  Pal- 
maun,  Goldsbokouch,  aivl  Idrwn  were  equally  interested 
wtthino. 


June  16 


Mr.  BUCHANAN.    I  am  talking  about  the  Appropriations 
<:ammlttee  of  the  House. 
Mr.  COLE.    It  was  not  before  the  gentleman's  committee; 
ut  the  merit  of  the  claim  would  convince  anyone  witfaxxit  a 
learing  if  he  would  s^dy  the  report  to  which  I  have  n- 
lerred. 
[Here  the  gavel  felLl 
Mr.  BUCELANAN.    Mr.  Speaker,  I  move  the  previous  ques- 

on  the  adoption  of  the  conference  report 
Mr.  COCHRAN  of  MissourL    Mr.  Speaker,  a  parlimen- 

Inqulry. 
The  SPEAKER  pro  tempore.  Ttie  gentleman  will  state  ft. 
Mr.  COCHRAN  of  Btlssourl.  Am  I  correct  in  assuming 
Ihat  the  question  cannot  be  divided  and  we  cannot  get  a 
ieparate  vote  on  any  item  in  the  cwiference  report?  It  is  a 
duestion  of  take  it  or  leave  it? 

I  The  SPEAKER  pro  tempore.    The  gentleman's  assumption 
s  correct. 

Ttie  previous  question  was  ordered. 

The  SPEAKER   pro  tempore.    The   question   Is   on  the 
j  ^option  of  the  conference  report. 
Hie  conference  report  was  agreed  ta 
A  motion  to  reconsider  was  laid  on  the  table. 

FXraXHXR  XXSSACK   FROM   THK  SENATK 

A  further  mess^e  from  the  Senate,  by  Mr.  Home,  its 

(tnrolling  clerk,  announced  that  the  Senate  agrees  to  the 

imendment  of  the  House  to  a  bill  of  the  Senate  of  the 

allowing  title: 

S.  1639.  An  act  to  establish  a  Federal  Credit  Union  Sys- 

to  establish  a  further  market  for  securities  of  the 

nited  States  and  to  make  more  available  to  people  of 

an  means  credit  for  provident  purposes  through  a  na- 

onal   system    of    cooperative    credit,    thereby    helping    to 

Stabilize  the  credit  structure  of  the  United  States. 

The  message  also  announced  that  the  Senate  had  passed 
^ithout  amendment  bills  and  joint  resolutions  of  the  House 
4f  the  following  titles: 
HJl.  8954,  An  act  to  amend  an  act  approved  June  14, 
932  (47  Stat.  306) .  entitled  "An  act  granting  the  consent  of 
<  kingress  to  the  States  of  Montana  and  Ws^oming  to  nego- 
ILate  and  enter  into  a  cconpact  or  agreement  for  division  of 
9ie  waters  of  the  Yellowstone  River  "; 

HH.  9275.  An  act  to  provide  for  the  protection  and  pres- 
4rvation  of  domestic  sources  of  tin; 

HR.  9769.  An  act  to  amend  Uie  act  of  June  19,  1930  (46 
>tat.  78S),  entitled  "An  act  providing  for  the  sale  of  the 
wnatnder  cf  the  coal  and  asphalt  deposits  in  the  segregated 


oineral  land  in  the  Choctaw  uid  Chickasaw  Nations,  Okla- 
wma,  and  for  other  purposes  "; 

H.JJles.  366.  Joint  resolution  to  simplify  the  administra- 
lon  of  air-mail  routes  and  contracts;  and 

H J Jles.  452.  Joint  resolution  to  provide  an  additional 
ipproprlation  for  expenses  of  special  and  select  committees 
If  the  House  of  Representatives  for  the  fiscal  year  1935; 

SXTTLKKXITT  OF  WAS  CLAIMS  ACT  OF   1928 

Mr.  COOPER  of  Tennessee.  It  passed  the  House  unani- 
nous  consent  to  take  from  the  Speaker's  desk  ILJJles.  No. 
B66,  to  amend  the  Settlement  of  War  Claims  Act  of  1928 
IS  amended,  with  Saiate  amendments,  and  agree  to  the 
Senate  amendments. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
■equest  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

Tlie  Clerk  read  the  Senate  amendments,  as  follows: 

rmgp  4.  after  line  10.  Insert  section  36  of  the  Emergency  Farm 
isrtgage  Act  of  1983,  as  amended.  Is  ameiKled: 

I,  By    striking    the    comma    and    the    word    "  and "    after    the 

'  pords    "  to    reduce    and   refinance    Its   outstanding    Indebtedness 

soTled  In  connection  with  any  such  project "  In  the  second  een- 

«noe  thereof  and  Inserting  In  place  thereof  the  following:   "or 

rhether   or  not  It  has  any   such    indebtedness,   to   purchase   or 

(ttherwlse  acqxiire  In  connection  with  such  projects,  storage  reser- 

potrs  or  dazns  or  sites  therefor  or  additional  water  rights  or  canals, 

Utdies  or  rights-of-way  for  the  conduct  of  water  or  other  works 

ir  ajM^urtanancee  necessary  for  the  delivery  of  water  jMovMed  said 

nirchaae  or  acquisition  Is  not  intended  to  bring  a/<Hitir«ntti  lands 

I  nto  production  by  such  loans." 
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1934 

n   By  adding  at  the  beginning  of  (8)   t'^^eo^  "»•  '^^^^^SS* 
-IncaJe  of  a  loan  to  redu^  or  refinance  Its  outstanding  Indeht- 

**^by  adding  at  the  beginning  of  (c)  thereof  the  following: 
"In'tS  c^m^l  a  loan  to  reduce  or  refinance  the  outstanding 
Indebtedness  of  an  appUcant." 

Mr  JENKINS  of  Ohio.  Mr.  Speaker,  may  I  ask  for  an 
explanation  of  the  amendments?  As  I  understand  it,  this  is 
simply  the  same  bill  as  was  passed  by  the  House.  It  has 
gone  over  to  the  Senate  and  some  extraneous  amendments 
have  been  placed  on  it.  

Mr.  COOPER  of  Tennessee.  The  gentleman  is  correct. 
This  resoluUon  has  passed  the  House  unanimously.  It 
simply  provides  that  in  the  case  certain  funds  which  are 
now  held  in  the  Treasury  Department,  where  German 
nationals,  growing  out  of  the  War  Claims  Act.  are  entiUed 
to  payment  of  these  funds  and  at  the  same  time  certain 
American  nationals  are  entitled  to  certain  payments  from 
the  German  Government  or  other  naUonals,  this  simply 
gives  the  Secretary  of  the  Treasury  the  authority  to  hold 
these  funds  due  other  nationals  untU  they  make  some  pro- 
vision for  the  payment  of  our  nationals. 

Mr.  JENKINS  of  Ohio.    The  House  and  Senate  have  both 

agreed?  . 

Mr.  COOPER  of  Tennessee.  It  passed  the  House  unani- 
mously, and  it  passed  the  Senate  just  as  it  passed  the  House. 

Mr.  JENKINS  of  Ohio.    How  about  the  amendment? 

Mr.  COOPER  of  Tennessee.  In  that  body  an  amend- 
ment was  added.  It  only  provided  for  the  Reconstruction 
Finance  Corporation  to  have  authority  to  make  loans  to  an 
irrigation  district  in  Idaho. 

The  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

TJNIFORM  SYSTEM  OF  BANKRUPTCY  THBOUGHOUT  THE  XTNirBD 

STATES 

Mr  GREGORY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  3580)  to  amend 
an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States  ",  approved  July 
1,  1898,  and  acts  amendatory  thereof  and  supplementary 
thereto,  with  House  amendments,  insist  upon  the  House 
amendments  and  agree  to  the  conference  asked  by  the 
Senate. 
The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  this  bill? 

Mr.  JONES,    The  Senate  simply  insists  that  it  shall  only 
apply  to  existing  indebtedness  and  not  future  indebtedness. 
Mr.  GREGORY.    It  really  makes  it  a  better  bill. 
Mr.  BLANCHARD.    Further  reserving  the  right  to  object, 
I  want  to  know  about  the  language  of  the  Senate  amend- 
ment. 

Mr.  GREGORY.  The  Senate  amendment  simply  limits 
it  to  debts  already  incurred  so  that  it  does  not  apply  to  any 
future  debts. 

Mr.  MAPES.  Mr.  Speaker,  this  is  important  legislation 
and  we  should  like  to  knok  what  the  changes  are  that  have 
been  made  by  the  Senate. 

Mr.  GREGORY.  The  only  change  made  by  the  Senate  is 
to  limit  the  provisions  of  the  bill  to  indebtedness  ah-eady 
incurred;  in  other  words,  it  would  not  apply  to  future  debts 
on  farms,  but  only  past  or  existing  debts. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky?     [After  a  pause.]     The  Chair 
hears  none  and  appoints  the  foUowing  conferees: 
Messrs.  Gregory,  Rttftih,  and  Kxtrtx. 

RETURN  OF  SEXZES  VESSELS 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S. 
3646)  to  amend  section  938  of  the  Revised  Statutes  to  vest 
the  courts  with  discretion  to  refuse  to  order  the  retjirn 
of  vessels  seized  for  violation  of  any  law  of  the  United 
States;  and  to  amend  subsection  (b)  of  section  7  of  the 
Air  Commerce  Act  of  1926,  as  amended,  to  provide  for  the 
forfeiture  of  aircraft  used  to  violation  of  the  customs  laws. 
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•me  Clerk  read  the  bin,  as  follows: 

Be  it  enacted,  etc..  That  section  838  of  the  Revised  BU*^^ 
(U.8.C..  tlUe  28.  sec.  761)  Is  amended  by  wldlng  at  W^e  en« 
thereof  the  foUowlng  new  sentence:  "  Notwithstanding  the  pro- 
visions of  this  section  or  any  other  provisions  of  law  reUtlng 
to  the  return  on  bond  of  vessels  seized  for  the  violation  of  any 
law  of  the  United  StaUs.  the  court  having  JurisdicUon  of  the 
subject  matter  may.  In  Its  discretion  and  upon  good  cause 
shown  by  United  Statee.  refuse  to  order  such  return  of  any  auch 
vASfi«l  to  the  claimant  thereof."  _ 

^.2.  That  subsection  (b)  of  section  noti^  J^  ST^S^ 
Act  of  1926.  as  amended  (X33.C..  supp.  VH.  tltle49.  ■«!.  181). 
is  amended  by  striking  out  the  first  sentence  thereof  and  tosKt- 
ing  in  Ueu  thereof  the  foUowlng  two  new  sentences:  Any  pwson 
^o  (1)  violates  any  provision  of  subdivision  (a)  ofttils  section 
or  any  entry  or  clearance  regiQatlon  made  under  section  7  (b) 
nt  this  act  or  (2)  any  Immigration  regulation  made  under  such 
;L?on,"2k5'lir  suVect  to  VlvUpenalty  o' JtS?^™"^^ 
be  remitted  or  mitigated  by  the  Secretary  of  Com"?*^- .?' „^ 
Secretary  of  Labor,  respectively.  In  accordance  withsuch  pro- 
ceedings as  the  Secretary  shall  by  regtdatlon  preecrtbe.  Any 
person  violating  any  customs  or  public  health  «g;^"o°„^* 
Imder  section  7  (b)  of  this  act.  or  any  provision  o'*»^«  customs 
or  public-health  laws  or  regulations  thereunder  made  »PP"^~« 
to  aircraft  by  regvilatlon  under  such  section  shaU  be  "uoJcc*  *? 
a  civil  penalty  of  8500.  and  any  aircraft  tiaed  In  connection  with 
any  suS  violation  shaU  be  subject  ^  j«lru«  and  forfeltu^ 
aa  provided  for  In  such  customs  or  pubUc-health  l»«».Jfnf? 
penalty  and  forfeiture  may  be  remitted  or  mitigated  by  the 
Secretary  of  the  Treasury." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  explato  the  billT 

Mr.  LEWIS  of  Colorado.  A  similar  House  bUl  was  unanl- 
moudy  reported  by  the  Judiciary  Committee.  This  bill 
simply  provides  an  amendment  to  the  present  Revised  SUt- 
utcs  so  that  it  is  within  the  discretion  of  the  comt  to  release 
vessels  which  have  been  seized  for  violation  of  customs 

1ft  ws 

Mr.  MARTIN  of  Massachusetts.  This  was  a  unanimous 
report  from  the  Judiciary  Committee  to  the  first  instance? 

Mr  LEWIS  of  Colorado.  Yes.  It  also  tocludes  an  amend- 
ment to  the  present  statute  providing  for  the  forfeiture  of 
aircraft  which  have  been  used  to  violation  of  the  customs 
and  public-health  laws.  

Mr.  ELTSE  of  California.  Mr.  Speaker,  further  reserving 
the  right  to  object,  who  has  the  discretion  at  the  present 

time? 

Mr  LEWIS  of  Colorado.  There  is  no  discretion,  because 
the  courts  have  toterpreted  the  present  law  as  being  man- 
datory that  the  vessel  seized  for  violation  of  law  must  be 
returned  to  the  claimant  if  a  proper  bond  is  filed.  The 
Secretary  of  the  Treasury  and  the  Attorney  General  are  very 
anxious  that  this  bill  should  be  passed.  Under  the  present 
laws  vessels  have  been  released  on  bonds  and  then  used  for 
smuggling  purposes. 

The  report  of  the  committee  Is  as  follows: 

The  Committee  on  the  Judiciary,  to  whom  waa  "*"»^*^,^ 
(H.R  9746)  to  amend  section  938  of  the  Revised  Statutes  to  vest 
tSrci)Sto'wlth  (Uscretlon  to  refuse  to  order  «« '^«2.?' J„TS 
sel2»d  for  Violation  of  any  law  of  the  UnltedStat«K  s^  to 
am^d  subsection  (b)  of  eecUon  7  of  the  Air  Commeres  Act  <rf 
SS  as  amendel.  to  provide  for  the  forfeiture  of  •i^*  «f*fS 
;r^atl"n  of  the  custo^  laws,  after  conaiden^n^  SfJi2l,m^ 
favorably  to  the  House,  with  the  reeommendaUon  that  the  bUl  do 

***3ie  purpose  and  effect  of  this  proposed  legUUUon  «-««P»a^«^ 
in  tS*  fo3cr^g  communicaUon  from  the  Attorney  General,  with 
its  accompanying  memorandum: 

ICat  lA,  1M4. 

Hon.  Hattom  W.  Sumnbbs,  -.  .  .„ 

Chtttrman  Committee  on  the  JvOietrnTh ,^^,^ 

Bouee  of  Jtepresentatwm. 

IfT  D«Aa  Ma.  CHAnufAK:  At  the  request  of  the  T»«fmy  DepMt- 
menl  ftrwismlt  herewith,  and  requ^t  that  you  totrodu«  It^  WU 
to  amend  section  938  of  the  Revised  S***"^,  «>J?  *?  '*?i^^ 
UnlS  States  courts  with  discretion  to  ^^T.  nTSSTsSte^lS 
of  vessels  seized  for  vlolaUon  of  any  law  of  toe  Y^*^!?r^  ^ 
to  amend  subsection  (b)  of  section  7  of  the  Air  Ckwunerce  Act 
S  SSrli  i^xfded.  si,  is  to  provide  '?' J^^'^^^^S^  ^J^"^ 
used  in  violation  of  the  cxxstoms  and  publlc-he^th  laws.  TO 
^o«  ^d  effect  of  thla  measure  are  set  forth  in  more  deUU  in 
the  enclosed  memorandum.  _^ 

With  respect  to  the  proposed  amendment  of  af^fn  ~5lJ~r 
vised  SUtutes,  however,  it  is  desired  to  point  out  *Jatwhew^ 
vessel  Is  seized  under  the  customs  Uws  and  t^claimant  luea 
IS^'the  J^urt  a  proper  bond  and  the  '««f  .»»J*SS^.^el2S: 
the  vessel  proceeds  on  Its  way  and  judgment.  If  against  the  ciaan 
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•at.  Is  glTen  on  the  bond,  nie  prorlaiOB  tor  fbe  rrteaae  of  the 
v«Mel  on  bond  baa  been  construed  m  mandfttory  upon  the  courts. 
The  raralt  hM  been  that  vessels  rriessed  orw  tbe  protast  o<  tAe 
Oovervnent  have  eonttnned  In  Uqtior-smuggllng  operaUons  or 
other  law  vfolatioiM  and  In  some  tnstaneee  the  same  ▼essel  has 
bass  sefsed  two  or  three,  (x*  perhaps  more,  thnes.  Such  c(»dl- 
ttoos  riiooM  not  be  permitted  to  eontlmie:  and  some  eoorts,  being 
of  this  mind,  have  eapressed  a  wllllngnses  to  hold  vessfTs  \f  they 
were  given  disersdon  in  the  matter.  The  proposed  amendment 
of  sectteo  MS.  Pe vised  Statutes,  would  authorlae  the  court  tn  its 
discretion  and  upon  good  caiue  shown  hy  the  Oovernment  to  re- 
fose  to  order  the  return  of  any  such  vessel  or  vehlcde  to  the 
datasant. 

I  regard  the  propoaed  amendment  as  highly  desirable  In  the  In- 
terest of  Federal  law  enforcement  and  hope  that  you  may  be  able 
to  lend  your  support  to  the  snclciasd  btn. 
yuui'i^ 

HouB  8.  CmaumoB, 

Attorney  Gcttenl. 

Df  twiBtAis  covara 

rowaa  to  aifroaN  mran  aowa  vbbss&s  seizxd  voa 

vaocjkXioM  or  utws  or  tkb  xnrrraD  axAxaa,  ako  to  ilakx  AwrucAMUt 

TKB  SBSRms  am  roamruaa  saovwoMa  ov  cvsroisa  laws  roa  a 

viOLAnov  or  tm*  samb  st 


"The  prupnasd  bill  will— 

**  L  Mate  dlserattaBary  the  prsaent  mandatory  provlatons  of  the 
Imitflsl  Code  provMlDg  for  th«  retain  under  bond  of  vessels 
sstasd  for  vtetatlon  of  any  law  of  the  United  States. 

•^  n.  liake  applicable  to  aircraft.  In  atfdttlan  to  the  artmtnla- 
tratlve  provisions,  the  selaiue  and  forfeltxirs  i«<ovlslons  of  the 
xvalOBM  anil  pubHe-health  laws  for  vtt^tlon  thereof. 

"  Vetting  FeUnl  etmrU  with  diseretionmru  ptmar  to  re/use  to 
onler  rtt«n»  ef  vessels  sensed  for  a  vioUtUm  of  any  law  of  the 
United  Stetea. — ^Because  of  the  conflict  existing  in  the  declaloos  of 
the  Inferior  ftderal  courto.  considerable  dUBcoltj  was  experienced 
In  the  cnleresaaent  of  the  prohlMtlen  law  and  to  being  expert- 
okoed  la  enftweemsst  of  the  cnstoms  laws  with  rafoeoce  to  the 
mandatory  provlslMks  of  ssetlon  771  of  the  Judicial  Ckxle  (R^ 
OSS)  directing  the  court  to  return  under  bond  vessels  seized  while 
■wiiiggnng  contraband  articles  into  the  United  States. 

"Oacttfsi  1  of  the  proposed  blU  (attacksd  hereto)  amenris  sse- 
tlon 98a  of  the  Revised  Statutes  by  vesting  in  the  courts  the  dis- 
cretion to  refuse  to  return  under  bond  any  veesel  seised  for  a 
viotettan  of  any  law  of  the  Uhlted  States,  upon  good  cause  shown 
by  the  United  Slates. 

**  Making  sppWcshfs  the  eeiamre  end  forfeiture  proeietone  of  the 
euMtom*  and  pubUe-heelth  laws  for  a  vitdution  of  the  tame  by 
mircmft. — A  review  of  aircraft  laws  and  rcg\ilations  with  reference 
to  customs  and  pubnc-health  laws  will  be  helpful  in  darsying 
the  purpoee  of  the  proposed  amendment: 

"(1)  The  definitions  of  the  term  'vehicle'  and  'vessel'  con- 
taiasd  in  the  Tttlff  Act  of  1922  included  '  aircraft.' 

**(2)  Section  7  (b)  of  the  Air  Commerce  Act  of  1926  authorized 
the  Secretary  of  the  Treasury  *  *  *  *  by  regrdatlon  to  pro- 
vide for  the  s|>pUcatton  to  cIvU  air  navigation  ot  the  laws  and 
ragotetloDs  relating  to  the  adnklnlstratlon  of  the  cust<»n»  and 
p\2bllc-hea)th  laws  to  such  extent  and  upon  such  conditions  as 
hs  deems  neccasary.' 

"(3)  flection  11  (b)  of  maA  Air  Commerce  Act  provided  that 
'  any  person  who  •  •  •  vloiatea  •  •  •  any  customs  or 
public- health  regulation  made  under  such  section  (sec.  7  (b) ) 
•     •     •     shall  be  subject  to  a  clvU  penalty  of  fSOO     *     *     *.' 

"(4)  The  deflnltlans  of  the  terms  'vehicle'  and  'vessel'  con- 
tstaicd  in  the  TarlS  Act  of  1903  exidude  aircraft.  However,  section 
SM  of  such  act  spadttcaUy  provided  that  •  •  •  •  the  author- 
ity vested  tn  the  Secretary  of  the  Treasury  under  section  7  (b> 
of  tlM  Atr  Oommcrea  Act  shall  extend  to  provlsloaa  of  the  Tsrlfl 
Act  of  isn.' 

"(•>  The  Cwstoaas  RcguIatloMB  ef  1991  provide  by  regulation 
ftr  <1)  landing  a<  airports  ef  entry.  (2)  giving  of  advance  notice 
of  arrival.  (9>  prad«eiag  manifeat  upon  arrival,  (4)  reporting  of 
forced  landing.  (9)  Inspecting  Imported  goods  and  paying  dxrty 
thereon.  (6>  issvlng  permits  for  foraign  aircraft  to  proceed  Inland. 
and  (!>  precadarr  rriatlve  to  clearance.  Theae  regulatlooa  cover 
virtually  all  situations  in  which  aircraft  could  be  affected  by  the 
cuatOHM  lawai    The  regulations  then  provide  as  follows: 

" '  A>T.  253-  Kxcept  as  otherwise  in  thsae  ragulationa  provided, 
aircraft  arriving  from  a  flaaign  •  •  •  pkmoe  •  •  •  shall 
be  subject  to  tlia  adoklnlttXBitias  provlstons  of  the  customs  laws 
aod  tagulatlana  ^filieabla  to  vehlrlaw  arriving  ftaai  coottguoiis 
tsRltary    •    •    •.' 

"As  a  result  ef  ttxis  sttnation.  it  will  he  ohearve4  that  there  may 
ba  aena  deuhi  wbeCber  it  la  poaafMa  ta  salae  and  forfeit  atreran 
for  a  vtelafioa  of  the  custifcii  aad  pvhile-heatth  regtda«lona  of 
the  Secretary  iasasd  under  tlie  awthortty  of  sectiofi  7  (b)  of  the 
Air  Ooaunaroa  Act  of  19as  bceawas  section  11  (b>  of  such  act 
previdaa  ao  paiiaWj  other  than  a  tee  of  9600  for  a  violation  of 
aoch  rsgulBfttops,  Although  article  3M  of  the  C«M«oaaa  Regula- 
tions of  1031  does  make  applicable  to  aircraft  the  penaltiss  (In- 
dwUnc  farfMtvrea)  tmpoaed  upon  vtfUolea  arrfvliif  from  eon- 
tigooaw  foraifu  tnrttory.  it  may  be  q«eetloacd  whether  authority 
tor  such  regnlatioii  can  be  foond  in  the  Air  Cbnnacree  Act  as 
oi^  the  lisiliililiailH  and  sot  the  aataura  and  forfatturs.  pro- 
vtatons  af  the  tuatoass  and  publie  hsaltfc  lawa  are  nsda  the  eub- 
Jeet  of  regulations  by  the  Secretary. 
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"  Section  2  of  tlie  prupused  bill  (attached  hereto)  would  amend 

iiectlon  11  (b)  of  the  Air  CommMce  Act  by  providing  that.  In  ad- 

lition  to  persons  violating  the  regulations  of  the  Secretary  isswsd 

mder  ssetlon  7  (b)  of  sxxrh  act.  any  person  violating  any  customs 

»  putaUc-health  laws  or  regulations  thereunder  made  applicable 

)o  aircraft  shall  be  subject  to  the  clvU  penalty  of  asoo  and  any 

lircraft   usetl    In   connection   with   any   such    violations    shall    be 

lubjeet  to  selaure  and  forfeiture  as  provided  for  in  the  customs 

or  public-health  laws." 

In  compliance  with  clause  2a  of  rule  xm.  there  Is  printed  below 
•xistlng  law  with  matter  proposed  to  be  stricken  out  in  black 
>rackets  and  new  matter  pr(^x>6ed  to  be  inserted  In  italics: 

"751.  Upon  the  prayer  of  any  claimant  to  the  court,  that  any 
ressel,  goods,  wares,  or  merchandise,  seised  and  prosecuted  under 
koy  law  respecting  the  revenxie  from  ImptHts  or  tonnage,  or  the 

:  'cgistering  and  recording,  or  the  enrolling  and  licensing  of  vessels, 
>r  any  part  thereof,  should  be  delivered  to  him,  the  court  shall 
appoint  three  proper  persons  to  appraise  such  property,  who  shall 
le  sworn  in  open  court,  or  before  a  commissioner  appointed  by  the 
Ustrict  court  to  administer  oaths  to  appraisers,  for  the  faithful 
Uscharge  of  their  duty:  and  the  appraisement  shall  be  made  at 
ike  expense  of  the  party  on  whose  prayer  It  is  granted.  If,  on  the 
ttom  of  tl:ie  appraisement,  the  claimant,  with  one  or  more  surc- 
ies,  to  be  approved  by  the  court,  shall  execute  a  bond  to  the 
Jnited  States  for  the  payment  of  a  sum  equal  to  the  sum  at 
rhlch  the  projjerty  prayed  to  be  delivered  is  appraised,  and  pro- 
luce  a  certificate  trora  the  collector  of  the  district  where  the  trial 
s  had.  and  of  the  naval  officer  thereof,  if  any  there  be,  that  tho 
luties  on  the  goods,  wares,  and  merchandise,  or  tonnage  duty  on 
the  vessels  so  claimed,  have  been  paid  or  secured  In  like  manner 
IS  if  the  same  had  been  legally  entered,  the  court  shall,  by  rule, 
3rder  such  vessel,  goods,  wares,  or  merchandise  to  be  delivered  to 
luch  claimant:  and  the  said  bond  shall  be  lodged  with  the  proper 
jfllcer  of  the  court.  If  Judgment  passes  in  favor  of  the  claimant. 
;he  court  shall  cause  the  said  bond  to  be  canceled:  but  if  Judg- 
nent  passes  against  the  clalmcmt.  as  to  the  whole  or  any  part  of 
lUch  vessel,  goods,  wares,  or  merchandise,  and  the  claimant  does 
not  within  20  days  thereafter  pay  into  the  court,  or  to  the  ptroper 
officer  thereof,  the  amount  of  the  appraised  value  of  such  vessel. 
;oods,  wares,  or  merchandise  so  condemned,  with  the  costs,  Jndg- 
nent  shall  be  granted  upon  the  bonds,  on  motion  in  open  court, 
rithout  further  delay,  ffottoitfutanding  the  provisions  of  this 
tection  or  any  other  provisions  of  law  relating  to  the  return  on 
wnd  of  vessels  seized  for  the  rtoUUton  of  any  law  of  the  United 
Jtates.  the  court  having  jurisdiction  of  the  subject  matter  may,  in 
ts  discretion  and  upon  good  cause  shown  by  the   United  States, 

refuse  to  order  meh  retttm  of  any  such  vessel  to  the  elaimant 
hereof. 

"CAny  person  who  (1)  violates  any  provision  of  subdivision  (a> 
>f  this  section  or  any  entry  or  clearance  regulation  made  under 
tection  177  of  this  chapter,  or  (2)  amy  customs  or  public  health 
'egulatlon  made  under  such  section,  or  (3)  any  immigration  reg- 
olatlon  made  under  such  section,  shall  be  subject  to  a  civil  iwn- 
aty  of  $500.  which  may  be  remitted  or  mitigated  by  the  Secretary 
)f  Commerce,  the  Secretary  of  the  Treasvury,  or  the  Secretary  of 
Liabor.  respectively,  in  accordance  with  such  proceedings  as  the 
Secretary  shall  by  regulation  prescribed  A»y  person  who  (1)  aio- 
ates  any  provision  of  subdii^isUm  (d)  of  this  section  or  any  entry 
yr  clearance  regulation  -made  under  section  7  (b)  of  this  act.  or 
(2)  any  immigration  regulation  made  under  such  section,  shall 
be  subject  to  a  civil  penalty  of  $560.  which  may  be  remitted  or 
mitigated  by  the  Secretary  of  Commeroe  or  the  Secretary  of  Lobar, 
respectively,  in  accordance  with  such  proceedings  as  the  Secretary 
thtUl  by  regulation  prescribe.  Any  person  violating  any  customs 
or  public-health  regulation  made  under  section  7  (b)  of  this  act, 
or  any  provision  of  the  customs  or  public-health  laws  or  regular 
tions  thereunder  made  applicable  to  aircraft  by  regulation  under 
ruch  section  shall  be  subject  to  a  civil  penalty  of  $500,  and  any 
aircraft  used  in  connection  u)ith  any  such  violation  shall  be  sub- 
feet  to  seisrure  end  forfeiture  as  provided  for  in  such  customs  or 
public-health  laws,  which  penalty  and  forfeiture  m/iy  be  remitted 
or  mitigated  by  the  Secretary  of  the  Treaeury.  In  case  the  vio- 
lation Is  by  the  owner  or  person  in  command  of  the  aircraft,  the 
penalty  shall  be  a  lien  against  the  aircraft.  Any  civil  penalty 
Imposed  under  this  section  may  be  collected  by  proceedings  tn 
personam  against  the  persc^i  sut>Ject  to  the  penalty  and/c«'  In 
case  the  penalty  is  a  lien,  by  proceedings  In  rem  against  the  air- 
craft. Such  proceedings  shall  conform  as  nearly  as  may  be  to 
civil  aolts  in  admiralty;  exoept  that  either  party  may  demand 
trial  by  Jury  of  any  issue  of  fact,  if  the  value  In  controversy  ex- 
ceeds 930,  and  facts  so  tried  shall  not  ba  leexamined  other  than 
in  accordance  with  the  rules  of  the  common  law.  The  fact  that 
In  a  libel  In  rem  the  seizure  is  made  at  a  pteoe  not  up>on  the  high 
seas  or  navigable  waters  of  the  United  States,  shall  not  be  held 
tn  any  way  to  limit  the  requirement  of  the  conformity  of  the 
proeeedlags  to  civil  suits  In  rem  In  admiralty.  The  Supreaaa 
Coxirt  of  the  United  States,  and  under  its  direction  other  courts 
of  the  United  States,  are  authorized  to  prescribe  rules  regulating 
such  proceedings  in  any  particular  not  provided  by  law.  Tha 
dBMrxDlnatlon  under  this  section  as  to  the  remlsaion  or  mitiga- 
tioci  of  a  civil  penalty  Imposed  under  this  section  shall  be  final. 
In  case  libel  proceedings  are  pending  at  any  time  dxiring  tha 
pendency  of  remission  or  mitigation  ptroceedlngs,  the  Secniary 
shaO  give  notice  thereof  to  the  United  States  attorney  prosecuting 
kha  Ubel  proceedings." 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table.  ^x.    *  wi^ 

A  similar  House  bill.  HJl.  9746.  was  laid  on  the  table. 

ABMINISTRATIVB  FUKLOUGHS  Df   THE   POSTAL   S«RV1C« 

Mr  SWEENEY.  Mr.  Speaker,  I  submit  the  following  con- 
ference report  on  the  bill  (H.R.  9046)  to  discontinue  admin- 
istrative furloughs  in  the  Postal  Service,  and  ask  unanunous 
consent  for  its  present  consideration. 

The  conference  report  (Rept.  No.  2061)  and  statement 
are  as  follows: 

COWTEHENC*  kKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl  9046)  to  discontinue  administrative  furloughs  in  the 
Postal  Service,  having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  1. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2  and  3  and  agree  to 

the  same.  

Martin  L.   Sweiney, 
A.  P.  Lahkxck, 

WM.  BRTmWER, 

Clyde  Kelly, 
Managers  on  the  part  of  the  House. 
Kennxth  McKellar, 
Carl  Hayden, 
Thomas  D.  Schall. 
Managers  on  the  part  of  the  Senate. 

STATEMEin 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  bill  (HJl.  9046)  to  discontinue  administrative  fur- 
loughs in  the  Postal  Service,  submit  the  following  statement 
In  explanation  of  the  effect  of  the  action  agreed  upon  by 
the  conferees  and  recommended  in  the  pending  conference 

On  amendment  no.  1:  llils  amendment  struck  out  the 
words   "any   branch  of."    The   Senate   recedes  from   Its 

amendment.  ^  ^  ^  ^^  j 

On  amendment  no.  2:  This  amendment  inserted  the  words 
"  under  5  percent  in  any  one  year."    The  House  recedes. 

On  amendment  no.  3:  This  amendment  struck  out  all  of 
the  remainder  of  the  bill  after  the  word  "  resignation  "  in 
line  6,  page  2.    The  House  recedes. 

Martin  L.  Sweeney, 
A-  P.  Lamnkck, 
W.  P.  Brunnkr, 
Clyde  B^elly, 
Managers  on  the  part  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Ohio? 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  Ueu  of  the  report. 

The  Clerk  read  the  statement. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

city  of  MONTEREY,  CALBP. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (S.  3660) 
to  grant  to  the  city  of  Monterey,  Calif.,  an  easement  for 
street  purposes,  over  certain  portions  of  the  military  reser- 
vation at  Monterey,  Calif. 

The  Clerk  read  the  title  of  the  bllL 


rmsA 

Mr.  JAMES.  Mr.  Speaker,  reserving  the  rigjit  to  Object, 
is  there  any  language  stricken  out? 

Mr.  ALLEN.    I  object,  Mr.  Speaker. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
withhold  his  objection? 

Mr.  ALLEN.    Yes;  I  withhold  it 

Mr.  JAMES.    Is  there  any  langU2«e  stricken  out? 

Mr.  TTTT.T.  of  Alabama.  No;  the  Senate  biU  is  the  same  aa 
the  House  bill. 

Mr.  JAMES.    What  is  the  new  proviso? 

Mr.  TTTT.T.  of  Alabama.  The  new  proviso  is  "  that  the  Sec- 
retary of  War  is  authorized  to  make  such  changes  in  the 
foregoing  description  of  the  three  parceb  as  he  deems  nec- 
essary." 

I  may  say  to  the  genUeman  from  Michigan  that  some 
time  ago  the  Government  granted  a  right-of-way  through  this 
reservation  to  build  a  road  going  into  the  city  of  Monterey. 
This  was  a  good  many  years  ago,  when  we  did  not  have  the 
broad  highways  and  the  great  amount  of  automobile  traffic 
we  have  today.  There  are  today  on  this  old  right-of-way 
three  pretty  bad  curves,  and  what  the  city  of  Monterey 
wants  to  do  is  to  straighten  out  these  curves,  and  in  order 
to  do  this  it  has  to  enlarge  its  easement,  and  that  is  what 
this  bill  does— it  grants  an  additional  easement  to  straighten 
out  these  three  curves. 

Mr.  JENKINS  of  Ohio.    Has  a  similar  bill  ever  been  passed 

by  the  House?  .  ^  .^    „ 

Mr.  TTTT.T.  of  Alabama.  It  was  not  passed  by  the  House, 
but  reported  by  the  House  committee. 

Mr.  JAMES.  The  bill  is  aU  right,  and  if  the  gentleman 
will  add  as  an  extension  of  his  remarks  the  letter  of  the 
Secretary  of  War,  dated  June  7.  explaining  the  change,  I 
have  no  objecticm. 

Mr.  BRITTEN.    Is  any  cost  to  the  Government  involved? 

Mr.  TTTT.T.  of  Alabama.  No;  it  is  just  an  extension  of  the 
easement  already  granted. 

Mr.  RICH.    Has  the  Military  AHalrs  Committee  acted 

upon  this  bill? 

Mr.  TTTT.T.  of  Alabama.  Yes;  it  was  unanimously  reported 
by  the  committee. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
ajs  follows: 

Be  «  enacted,  etc..  That  the  Secretary  af  War  U  authorlaed  and 
directed  to  grant  to  the  city  of  Monterey.  Calif.,  an  easement 
over  certain  parcels  (to  be  used  In  widening  ^^^J^'^^^^ 
such  city)  of  the  miUtary  reservation  at  Monterey.  Cailf ..  deacribad 

Parcel  i  BeglnnlM  at  a  point  on  the  southweeterly  line  of 
Lighthouse'  Road  (sometimes  called  "Lighthouse  Avenue"),  dis- 
tant south  QTinVi'  east.  140.43  feet  from  the  point  of  Intwraec- 
tion  of  the  north  line  of  the  United  States  mUltary  reeervatlon. 
Monterey.  Monterey  County.  Calif,  and  the  southwesterly  line 
of  Lighthouse  Avenue,  said  point  of  Intersection  being  <U«<*P« 
south  89*30'  west.  732.92  feet  from  a  stone  monument  at  the  north- 
east comer  of  said  United  States  mUltary  reservation;  and  running 
thence  from  said  point  of  beginning  south  M'Se'  east.  M6.6 
feet  to  a  point;  thence  southeasterly  (following  ttie  arc  of  a  circle 
whose  radius  Is  400  feet,  and  the  center  of  which  circle  bears  south 
27''34'  west  400  feet  distant  from  the  last-mentioned  point)  630.8 
feet;  thence  south  13°36'  west  568  feet  to  a  point  dlftant  north 
13*36'  east.  58  feet  from  the  point  of  Intersection  of  the  south 
line  of  said  United  States  military  reservation  with  tj«  yej*  "»• 
of  said  Lighthouse  Road;  thence  north  29*40'  east,  15.76  feet  to 
a  point  on  said  west  line  of  Lighthouse  Road;  thence  along  said 
WfSt  line  of  Lighthouse  Road  the  foUowlng  f?!*??^."^**^!?^- 
North  15°47'  east  516.5  feet;  thence  north  12  66Vi'  ««t  100  feet^ 
thence  north  6-'2^'  east  100  «eet:  thence  »»<>rth  y.J. .'^  JJJ 
feet;  thence  north  26*9'  west  100  feet;  Oience  north  46^  7-<f^ 
feet;  thence  north  60°26%'  west  71.63  feet;  thence  north  65  waat 
689.3  feet  to  the  point  of  beginning.  „  ,^  ^ 

Parcel  2.  Beginning  at  a  point  on  tha  north  line  of  tha  United 
States  military  reservation.  Monterey.  Monterey  County.  C^., 
distant  north  89*30'  east  116.34  feet  from  the  point  of  intersection 
of  said  north  Une  of  the  United  SUtes  mUltary  reaervaUon  wl«i 
the  southwesterly  line  of  Lighthouse  Avenue,  said  point  of  begln- 
nlne  also  being  distant  south  89  "30'  west  616.58-feet  from  a  atone 
monument  atthe  northeast  comer  of  said  United  St^^tary 
reservation;  and  running  thence  from  said  potat  of  beginning 
north  89*30'  east  along  said  north  Une  of  tha  United  States  mili- 
tary reservation,  77.9  feet  to  a  point;  thence  south  62  26  eaat 
238  96  feet  to  a  point  on  the  northwesterly  line  of  that  certain 
nart  of  said  United  States  miUtary  reservation  over  which  an  eaae- 
kent  was  granted  by  the  Secratary  of  War  on  July  l*.  1^6.  pu»- 
mSit  to  Uie  act  approved  June  7.  1928  (44  Stat  699);  tiience 
aouth  40*12'  west^along  said  northwesterly  line  of  said  grant  to  th^ 
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dty  of  Uontarvy.  M-W  '«*  *o  *  P<**°*  *"  ***•  northWBrteriy  line  of 
LlgbthouM  Ho«d;  thence  north  85'  west  along  said  northeasterly 
line  of  Ughtbou*  Road  302.75  feet  to  the  potnt  of  beginning. 

Parcel  3  Beginning  at  the  point  of  Intersection  of  the  north- 
tasterty  line  of  Pomb  Street  with  the  nortbeasterly  line  of  Light- 
house Road  In  the  United  States  military  reservation.  Monterey, 
Monterey  Co\inty,  Calif.,  said  point  of  beginning  being  the  south- 
ernmost comer  of  that  certain  part  of  said  United  States  miUtary 
reservation  grantad  to  the  city  of  Monterey,  Calif.,  pursuant  to 
BJL  10203  March  10.  102«:  thence  south  66*  east  along  said  north- 
easterly Une  of  Lighthouse  Rood.  319.8  feet  to  a  potnt:  thence 
north  62 '26'  west  346.6  feet  to  a  point  on  said  northeasterly  line  of 
Foam  Street:  thence  south  34*36'  east  altmg  said  northeasterly 
Use  of  Foam  Street  80.68  feet  to  the  point  of  beginning:  Pro- 
vided That  the  Secretary  of  War  1*  authorized  to  make  «ucb 
changes  In  the  foregoing  description  of  the  three  parcels  as  he 
tfeeeas  miceesaiy . 

Sac  2  The  easement  authorized  by  this  act  to  be  granted  shaU 
continue  during  such  period  as  It  shaU  be  used  excluslvtiy  for 
■treet  purposes,  subject  to  such  conditions,  restrictions,  and  reaer- 
vattoi»  as  the  Secretary  of  War  may  Impose  for  the  protection 
of  the  mUttary  iiiesi  litliin  aad  subject  to  a  right-of-way  over  such 
paicela  for  tbe  use  of  tbe  United  States  during  the  oonttntiance 
of  such 


June  1^ 


Tive  bm  w»s  ordered  to  be  read  a  third  time,  was  read  the 
thtrd  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
OB  the  table. 

Mr.  HZU«  of  Alabama.  Mr.  Speaker,  I  ask  unanimoos 
eoittent  to  extend  my  remarks  in  the  Rccoao. 

The  SPEAKER.    The  gentleman  already  has  that  right. 

utLur  or  nssziro  imuustkt 

Mr.  BLAND.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bin  (S.  3780)  for  the  relief  of  persons  engaged 
In  the  fishing  industry. 

The  Clerk  read  the  bin.  as  follows: 

Be  it  emocted.  etc..  That  there  is  hereby  authorized  to  be 
appropriated,  out  of  any  moneys  in  the  Treasury  not  otberwlse 
appropriated,  the  sum  of  •2.000.000.  or  so  much  thereof  as  may  be 
Bcoeasary.  for  the  purpose  of  making  loans  to  clttaens  of  the 
United  SUtes  engaged  in  any  branch  of  the  fishing  industry  tor 
the  purpose  of  repairing.  rebuUding.  and  replaciz^  boats,  nets, 
poles,  twine,  wharves,  plants,  and  other  equipment  damaged  or 
daetroyed  by  storms,  burricanas.  eyelonee.  tornadoes,  tidal  waves, 
floods,  or  ice  in  the  years  1933  and  1934,  the  said  loans  to  Include 
capital  to  resume  fishing  operations.  Such  loans  shall  be  made 
by  the  Secretary  of  Commerce  in  such  sums  respectively  and  upon 
such  terms  and  conditions  as  the  said  Secretary  shall  preeerifoe. 

Ok.  a.  lUe  term  "  fishing  industry  "  in  the  preceding  section 
embraees  all  kinds  of  aquatic  products.  Including  sponges,  shrin^). 
lobsters,  crabs,  oysters,  clams,  mussels,  and  all  other  kind  of  fish 
vhetber  apeetftcally  nazaed  toereln  or  not. 

By  tte  tann  "dtlceiiB  at  the  United  States"  in  tbe  preceding 
•eettan  Is  aasant  pcrstms.  earparatlons.  partnerships,  and  associa- 
tions, but  no  corpocmtlCB.  partnerth^).  or  association  shall  be 
deemed  a  citizen  of  the  United  Statee  unless  such  corporation, 
uaitiMimTilii.  er  aesoeiatkm  was  fonned  vnder  the  laws  at  the 
United  SUtae.  or  any  State.  Territory,  District,  or  posesarton  ot  the 
United  Stalee.  and  ualeas  at  least  00  percent  of  the  interest  H 
such  eorporatkm.  pertnertfkip,  or  asaodation  la  owned  by  perao 
who  are  eltlaens  of  the  United  Btates.  In  the  caae  oif  a  corpora' 
ttoa.  aU  of  its  oAooEe  and  dUectara  must  be  dtlaens  at  tbm  United 


Bbc.  S.  The  loans  herein  autborlaed  shall  be  available  in  thi 
Uaited  Statee.  Its  Terrttorlea.  and  other  poeeeaslons. 

Sac.  4.  The  money  herein  autbisrlini  to  be  appropriated  ahall  bi 
iBOMdJately  available,  axtd  loans  made  shaU  be  paid  In  sod: 
tDsUUmenta.  tor  such  period,  and  at  such  rate  ct  Interest  aa  tlM 
Secretary  of  Oommarot  shall  preaeribe. 

Sac.  ft.  That  any  p«caon  who  shaU  knowingly  make  any  fisl« 
xapreeenUtloB  for  the  purpoee  ol  obiaintng  any  loan  under  thlii 
act  shall,  upon  conviction  thereof,  be  punished  by  a  fine  of  noi 
owroffcllnc  tl.000  or  by  te^rteonmrnt  not  exceeding  •  montha,  oi 
both. 

Mr.  TABER.    Mr.  Spei^er,  I  demand  a  second. 

Tte  SPEAKER.    Is  the  gentkman  oiH^osed  to  the  bin? 

Mr.  TABER.    I  am. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  tha 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Without  objectioa.  it  is  so  ordered. 

Mr.  BKAND.    Mr.  Speaker.  I  shall  undertake  to  use  ven 
Uttle  of  your  time.    This  bill  has  been  passed  unanimousl] 
br  the  Senate  and  reported  unanimously  by  the  House  Com4 
mittoe  on  Merchant  Marine.  Radio,  and  Pl^ieries.  and  wai 
taken  InCo  eonsideratioii  l^  the  Roles  Committee  and  f  a| 
^rared  taor  that  committee.    An  examination  was  made  by  thi 
rrwnmttt^  Into  the  condition  of  the  flshermen  and  f oun 
depkraUe  taiy  reason  of  the  ecanoaoie  depreastan.  and  taj 
of  tbe  tlonna  of  1933  and  the  stonos  at  1994. 


It  was  found  that  they  were  practically  without  sources 
of  credit.  In  the  storms  of  1933,  wharves,  nets,  and  prac 
tically  all  their  property  were  washed  away. 

In  Maryland  alone  there  was  a  loss  of  $350,000;  In  Vir- 
ginia, $700,000;  in  North  Carolina.  $200,000;  and  in  Massa- 
chusetts the  condition  was  similar.  The  fishermen  them- 
selves came  down  and  showed  the  deplorable  conditions  in 
which  they  exist,  and  how  they  were  unable  to  get  credit. 
This  is  for  the  purpose  of  enabling  them  to  rehabilitate 
themselves. 

Ihese  storms  came  on,  and  the  little  capital  that  they 
could  get  did  not  enable  them  to  recoup  their  losses.  The 
storms  in  the  winter  of  1933  and  1934  washed  their  prop- 
erty away.  The  fishermen  frwn  Maine  came  down  and  told 
us  how  they  had  suffered. 

Gentlemen,  unless  this  bill  is  passed  now  the  appropria- 
tion cannot  be  considered  imtil  the  early  part  of  next  year, 
and  much  valuable  time  will  be  lost. 
Mr.  MARTIN  of  Massachusetts.   Will  the  gentleman  yield? 
Mr.  BLAND.    Yes. 

Mr.  MARTIN  of  Massachusetts.  I  want  to  say  that  I 
listened  to  the  hearings  before  the  Rules  Committee,  and 
I  was  very  much  impressed  with  the  case  the  gentleman 
presented.  I  would  like  to  ask  if  this  is  the  only  source  the 
people  have  for  relief? 

Mr.  BLAND.  Absolutely;  no  relief  has  been  granted  to 
them.  Yesterday  there  was  passed  a  measure  for  the  relief 
of  the  fruit  industry,  giving  them  $10,000,000,  and  when 
the  fishing  industry  comes  and  asks  to  have  some  recogni- 
tion, I  hope  that  it  will  not  be  said  that  no  relief  may  be 
granted  to  them. 
Mr.  TABER.  Mr.  Speaker,  wiH  the  gentleman  yield? 
Mr.  BLAND.    Yes. 

Mr.  TABER.  Is  it  not  customary  in  passing  such  bills 
to  provide  something  with  reference  to  the  security  that 
shall  be  given  to  loans  of  this  character? 

Mr.  BLAND.  Ordinarily  it  is,  but  when  sometime  ago 
you  passed  the  relief  measure  for  the  relief  of  Puerto  Rico 
there  was  no  provision  of  that  kind,  and  we  are  entitled 
to  just  as  much  consideration  as  those  people.  The  Secre- 
tary of  Commerce  can  wort  out  the  security.  It  is  all  a 
class,  a  pecidiar  class  of  work,  that  has  to  be  handled  in 
the  discretion  of  an  ofBccr  of  that  character. 

Mr.  RICH.  When  we  imssed  the  relief  for  Puerto  Rico 
did  the  gentleman  consider  that  a  good  biU? 

Mr.   BLAND.    Yes;    under   the   circumstances   and   the 
emergency  that  existed  at  the  time. 
Mr.  HOPE.    Who  is  to  administer  this  fund? 
Mr.  BLAND.    The  Secretary  of  Commerce. 
Mr.  GRANFIELD.    Mr.  Speaker,  I  am  in  sympathy  with 
the  gentleman's  argument  and  with  his  bin.    All  this  bill 
does  Is  to  provide  loans  and,  of  course,  as  the  bill  is  admin- 
istered, these  loans  will  be  granted  by  the  Secretary  of  Com- 
merce or  whoever  has  authority  to  grant  them  upon  proper 
security. 

Mr.  BLAND.  Yes:  and  taking  into  consideration  the 
moral  risk  of  the  people  and  how  they  have  paid  their  debts 
in  the  past,  I  think  the  biU  ^ould  be  passed.  My  ex- 
perience with  these  people  is  that  90  percent  of  them  will 
pay  their  debts.  They  do  their  work,  worship  their  God, 
and  pay  their  debts. 
Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLAND.    Yes. 

Mr.  TABER.  Has  this  measure  the  approval  of  the 
Budget? 

Mr.  BLAND.  No;  it  has  not  and  I  do  not  care  wheth^ 
the  Budget  approves  i^  or  not.  It  is  an  emergency  measure, 
and  the  approixiaUons  will  come  frmn  the  appropriations 
committee. 

Mr.  TABER.  Has  any  evidence  from  the  department 
heads  been  submitted? 

Mr.  BLAND.  They  have  not  reported  in  favor  of  it.  The 
Secretary  of  Commerce  and  the  other  Secretaries  do  not  re- 
port unless  the  Budget  apxn^ves,  but  the  Bureau  of  nsherles 
is  in  favor  of  it. 
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Mr.  DONDERO.  Wm  this  fund  be  available  to  fishermen 
on  the  Great  Lakes? 

Mr.  BLAND.    Anywhere. 

Mr.  TABER.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Edmonds!.  ^  ^  ^^ 

Mr  EDMONDS.  Mr.  Speaker,  in  addition  to  what  the 
chairman  of  the  committee  has  told  the  House,  we  found 
In  questioning  these  men,  who  were  all  hard  workers,  that 
they  are  individual  fishermen  running  one  boat.  Their 
boats  today  are  in  bad  shape.  Their  banks  are  in  bad  shape. 
We  investigated  the  banks  and  we  found  they  were  over- 
loaned;  they  could  not  help  them  in  any  way,  shape,  or 
form.    I  think  this  is  a  worthy  bill,  and  I  am  glad  to  support 

it. 

Mr.  McCORM.\CK.  As  a  matter  of  fact,  this  is  only  a 
matter  of  $2,000,000,  hardly  enough,  because  this  bill  bene- 
fits the  Atlantic,  along  the  Gulf,  the  Pacific  coast,  and  the 
Great  Lakes. 

Mr.  EDMONDS.  That  Is  true.  We  had  before  our  com- 
mittee men  from  all  of  those  districts. 

Mr.  TABER.  Mr.  Speaker,  the  trouble  with  this  bill,  as 
I  understand  it.  is  that  we  have  just  passed  a  conference 
report  which  permits  the  RJ.C.  and  the  Federal  Reserve 
banks  to  make  loans  of  this  character.  Why  should  they 
go  ahead  and  duplicate  in  this  way?  I  have  not  had  a 
chance  to  study  this  particular  bill,  but  that  is  my  informa- 
tion from  those  on  the  committee. 

Mr.  GRANPEELD.  Tlie  gentleman  knows  from  his  ex- 
perience with  the  Committee  on  Appropriations  that  there 
will  be  no  duplication  of  loans. 

Blr.  TABER.  I  do  not  see  why  we  should  set  up  another 
authority  to  make  loans,  when  we  have  already  provided 
for  this  sort  of  thing  in  the  R J.C.  and  the  Federal  Reserve 
through  this  loans  to  industry  bill. 

The  SPEAKER.    The  question  is  on  the  motion  of  the 
\-  gentleman  from  Virginia  to  suspend  the  rules  and  pass  the 
bill. 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  th^  table. 

R£CESS 

Mr.  BYRNS.  Mr.  Speaker.  I  have  just  communicated 
with  the  Senate  leaders,  and  the  Senate  is  about  to  recess 
until  12  o'clock  Monday.  In  accordance  with  that,  I  move 
that  the  House  stand  in  recess  until  12  o'clock  Monday. 

The  SPEAKER.  Will  the  gentleman  withhold  that  mo- 
tion for  a  moment? 

Mr.  BYRNS.    I  will  withhold  the  motion,  Mr.  Speaker. 

LKAVX  OF  ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  to: 
Mr.  MoRAN.  for  today,  on  account  of  important  business. 
Mr.  Terrell  of  Texas,  at  the  request  of  Mr.  Thomasok, 
on  account  of  illness  in  his  family. 

X    B    ROSI — VETO  MESSAGE  OF  THE  PRESmENT  OF  THE  UNITES 
STATES    (HJKK).  HO.  403) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read: 


To  the  House  of  Representatlpet: 

I  return  herewith,  without  my  approval,  HJl.  2749,  enti- 
tled "An  act  for  the  reUef  of  E.  B.  Rose." 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  remit  the  payment  by  Burke  Rose,  of  Del  Rio.  Tex., 
of  the  sum  of  $1,230,  being  the  amount  of  duties  demanded 
and  coUected  by  the  Treasury  Department  on  certain  sheep 
returned  to  the  United  States  from  Mexico  in  the  month  of 
October  1925. 

This  bill  is  objectionable,  since  it  provides  for  the  refund 
of  the  duty  paid  on  the  sheep  which  were,  according  to  the 
records  of  the  Treasury  Department,  not  entitled  to  free 
entry. 


It  is  claimed  that  the  sheep  were  entitled  to  free  entry 
under  the  provisions  of  Public  Resolution  52,  Sixty-eighth 
Congress,  which  provides  for  the  free  entry  on  return  to  the 
United  States,  prior  to  December  31,  1925,  of  sheep  driven 
across  the  boundary  line,  together  with  their  offspring,  for 
temporary  pasturage  purposes  only. 

The  affidavits  printed  in  the  report  do  not  in  my  opinion 
overcome  the  statement  in  the  report  of  the  deputy  collector 
at  Del  Rio,  where  the  duty  was  assessed,  that  the  sheep 
were  not  taken  abroad  for  temporary  pasturage  purposes. 

Frankluv  D.  Roosevelt. 

The  Whitb  Hoitsb.  June  16,  1934. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  upon  the  Journal. 

Mr.  BRYNS.  Mr,  Speaker,  I  move  that  the  message  of  the 
President  and  the  accompanying  bill  be  referred  to  the 
Committee  on  Claims,  and  ordered  printed. 

The  motion  was  acreed  to. 

ANNIE  BRUCE — ^VETO  MESSAGE  FROM  THE  PRESIDENT  OF  THE 
UNTTED  STATES    (HJ)OC.  NO.  404) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  waa 
read: 

To  the  House  of  Representatives: 

I  return  herewith  without  my  approval  HJl.  6246,  entitled 
"An  act  granting  6  months'  pay  to  Annie  Bruce.'* 

The  bill  authorizes  and  directs  the  Secretary  of  the  Naty 
to  pay  out  of  the  appropriation  "  Pay  of  the  Navy,  1935  •* 
to  Annie  Bruce,  widow  of  the  late  Lt.  Frank  Bruce,  United 
States  Navy,  an  amount  equal  to  6  months'  pay  at  the  rate 
said  Prank  Bruce  was  receiving  at  the  date  of  his  death. 

The  official  records  of  the  Navy  Department  show  that 
Lieutenant  Bruce  was  killed  on  May  14,  1919.  as  the  result 
of  the  explosion  of  a  mine  alongside  the  VSJB.  Bot)olink 
while  engaged  in  mine  sweeping  in  the  North  Sea. 

The  act,  approved  May  13, 1908.  which  authorised  the  pay- 
ment of  a  gratuity  of  6  months'  pay  to  widows  of  officers  and 
enlisted  men  of  the  Navy,  was  repealed  by  the  act  of  October 
6,  1917,  which  provided  for  Government  Insurance;  the  re- 
peal of  the  gratuity  being  predicated  upon  the  theory  that 
the  insurance  policies  were  liberal  and  the  premium  rates 
low  and  that  the  continuance  of  the  gratuity  of  6  months' 
pay  would  be  in  effect  a  double  gratuity.    Evidence  of  the 
liberahty  of  the  Government  with  respect  to  war-risk  In- 
surance is  indicated  by  the  fact  that,  excluding  administra- 
tion costs,  the  disbursements  to  date  amount  to  $1,700,- 
000,000,  while  receipts  from  premiums  amount  to  $450,000,- 
000,  which  is  approximately  one-fourth  of  the  cost,  leaving 
a  difference  of  $1,250,000,000  which  has  been  contributed  to 
beneficiaries   through   appropriations   from   the   Treasury. 
The  general  provisions  of  the  act  of  1908  were  not  reenacted 
untU  June  4,  1920,  which  was  after  the  death  of  Lieutenant 
Bruce.    The  records  show  that  Mrs.  Bruce  is  now  receiving 
from  the  Veterans'  Administration  $57.50  per  month  under 
the  war-risk  insurance  policy  of  Lieutenant  Bruce,  and  a 
service  pension  of  $30  per  month  granted  to  her  as  the 
widow  of  an  officer  whose  death  resulted  from  injuries  In- 
curred In  line  of  duty.  .    .^  .        ,^  ^ 
It  has  been  estimated  that  if  the  precedents  that  would  be 
established  by  this  case  were  followed  and  payments  of  6 
months'  pay  as  gratuity  made  to  dependents  of  all  ofDcers 
and  enlisted  men  of  the  military  forces  of  the  United  SUtes 
who  died  during  the  World  War  the  amount  would  exceed 
$3,300,000  in  addition  to  the  other  benefits  they  may  be 
receivhig  from  the  Government. 

I  fail  to  see  any  justification  for  the  proposal  to  place  the 
beneficiary  of  this  bill  in  a  different  status  than  that  which 
appUes  to  all  other  widows  of  veterans  who  died  In  Une  of 

duty  during  the  World  War.  

Framklut  D.  Roosbtxlt.- 

The  White  House.  June  16.  1954. 


The  SPEAKER.    The  ohjectkm  of  the  President  will  be 
spread  upon  the  JoumaL 
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lir.  PARSONS.  fYom  the  Committee  on  SnroQed  Bills,  re- 
ported  that  that  committee  had  examined  and  found  truly 
tnroOed  hilla  and  joint  resolutions  of  the  House  of  the 
following   tlttes.   which   were   thereupon   signed   hj   the 


H Jt  2414.  An  act  for  the  relief  of  Frank  Salisbury,  cxecu 
tor  of  the  estate  of  Emerson  C.  Salisbury,  deceased: 

HA.  241«,  An  act  for  the  reUef  of  certain  claimants  at 
Leavenworth.  Kans..  occasioned  through  damage  to  property 
inflicted  by  eecaplng  prlaon«s: 

HJL  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

HJi.  2669.  An  act  for  the  rehef  of  Paul  L  Morris; 

BH.  SSS7.  An  act  to  amend  section  99  of  the  Judicial  Code 
(UJB.Ch  title  28.  sec.  180) ,  as  amended: 

RJt  2636.  An  act  for  the  relief  of  Thehna  Lucy  Rounds; 

HJl.4a53.  An  act  for  ths  relief  of  Laura  Qoldwater: 

flJL  8736.  An  act  for  the  relief  of  Shelby  J.  Beene.  Un. 
Sbelby  J.  Beene,  Leroy  T.  Waller,  and  Mrs,  Leroy  T.  Waller; 

HJi.  7212.  An  act  to  remove  the  limitation  upon  the  exten- 
sion of  star  routes; 

wn  7301.  An  act  to  authorise  the  Postmaster  Qenoal  to 
charge  an  additional  fee  for  effecting  delivery  of  domestic 
registered.  Insured,  or  coUect-on-delivery  mail,  the  delivery 
of  which  is  restricted  to  the  artriTwwee  only,  or  to  the  ad- 
dressee or  order; 

HJl.8544.  An  act  T"»>f<"g  receivers  i^ipolnted  by  any 
United  States  courts  and  authorised  to  conduct  any  business, 
or  conducting  any  business,  subject  to  taxes  levied  by  the 
State  the  same  as  if  such  business  were  conducted  by  private 
individuals  or  corporations; 

HJl.  8919.  An  act  to  adjust  the  salaries  of  rural  letter 
carriers,  and  for  other  purposes; 

HJL  9145.  An  act  to  authorize  the  attendance  of  the  Ma- 
rine Band  at  the  National  Rnrampmgnt  of  the  Grand  Army 
of  the  Republic  to  be  held  at  Rochester,  N.Y..  August  14.  15, 
and  16.  1934.  and  at  the  National  Convention  of  the  Dis- 
abled American  Veterans  of  the  World  War.  to  be  held  at 
Colorado  Springs.  Colo.,  during  the  first  week  in  July  1934; 

HJR.  9178.  An  act  to  regulate  the  business  of  life  insurance 
in  the  District  of  Columbia; 

HJl.  9404.  An  act  to  authorise  the  formation  of  a  bods 
corporate  to  insure  the  more  effective  diversification  oj 
prison  Industries,  and  for  other  purposes; 

HJL  9410.  An  act  providing  that  permanent  appropria- 
tlons  be  Buhject  to  annual  consideration  and  appropriatioi 
by  Congress,  and  for  other  purposes; 

HJL  9476.  An  act  to  empower  certain  members  of   tlM 
Division  of  investigation  at  the  Department  of  Justice  t(> 
make  arrests  In  certain  cases,  and  for  other  purposes; 

HJL  9618.  An  act  authorizing  tlxe  SistervlUe  Bridge  boarc 
at  trustees  to  construct,  maintain,  and  (^Derate  a  toU  bridgi » 
aczoss  the  Ohio  River  at  SistersrOle,  Tyler  County.  W.Va. 

HJL  9904.  An  act  to  amend  section  5  of  Public  Act  No.  : 
of  the  Seventy-second  Congress,  as  amended; 

HJL  9936.  An  act  to  compensate  widows  and  children  o 
persons  who  died  while  receiving  monetary  benefits  for  dis  ■ 
ftbiHt4fiT  directly  incurred  In  or  sggravated  by  active  mili- 
tary or  naval  service  in  the  World  War; 

HJL  9946.  An  act  providing  for  the  ratiflratino  of  Jolnl 
Resolution  No.  89  of  the  Legislature  of  Puerto  Bloo.  a 
proved  by  the  Governor.  May  5.  1930.  imposing  an  Im: 
duty  on  coffee  Imported  into  Puerco  Rico; 

HJJ%es.S30.  Joint  resolution  authorising  certain 
oOcers  or  employees  of  the  United  States  to  accept 
decorations,  orders,  medals,  or  presents  as  have  been  ten> 
dered  them  by  foreign  governments; 

H.JJles.370.  Joint  resolution  ia  protect  the  revenue  b;r 
regulation  of  the  traffic  in  containers  of  distilled  spirits; 

HJ  Jtes.  371.  Joint  reeolutioo  aiithartaing  the  creation  o  ' 
a  Federal  Memorial  Commission  "Ho  oonslrirr  and  f ormulai  i 
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plana  for  the  constrtwtioa.  on  the  apex  block.  Constitution 
and  Pennsylvania  Avenues,  in  the  city  of  Washington.  D.C.. 
of  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
son, third  President  of  the  United  SUtes  and  author  of  the 
Declaration  of  Independence;  and 

R J Jles.  873.  Joint  resolution  to  protect  the  revenue  by 
requiring  information  concerning  the  disposition  of  sub- 
stances used  in  the  manufacture  of  distilled  spirits. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  joint  resolutions  of  the  Senate  of  the  following  titles: 

S.  604.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
make  a  long-term  contract  for  the  supply  of  water  to  the 
Umted  States  naval  station  at  Quantanamo  Bay,  Cuba; 
S.  551.  An  act  for  the  relief  of  A.  W.  Holland; 
S.  555.  An  act  to  authorise  the  acquisition  by  the  United 
States  of  the  land  upon  which  the  Seneca  Indian  school, 
Wyandotte.  Okla..  is  located: 

S.  822.  An  act  to  amend  the  act  entitled  "An  act  to  amend 
section  217.  as  amended,  of  the  act  entitled  'An  act  to  codify, 
revise,  and  amend  the  penal  laws  of  the  United  States', 
approved  March  4.  1909  ",  approved  January  11.  1929.  with 
respect  to  the  use  of  the  malls  for  the  shipment  of  certain 
drugs  and  medicines  to  cosmetologists  and  barbers; 

S.  1108.  An  act  to  authorize  the  Secretary  of  Navy  to 
proceed  with  certain  public  works  at  the  Naval  Air  SUUon, 
Pensacola,  na.; 

S.  1508.  An  act  providing  for  the  final  enrollment  of  the 
Indians  of  the  K1ft'^»^^>'  Indian  Reservation  in  the  State  of 
Oregon; 

S.  1510.  An  act  to  amend  the  act  entitled  "An  act  to  adjust 
water-right  charges,  to  grant  other  relief  on  the  Federal 
irrigation  projects,  and  for  other  purposes  ",  approved  May 
25.  1926,  with  respect  to  certain  lands  in  the  Langell  Val- 
ley Irrigation  District; 

S.  1639.  An  act  to  establish  a  Federal  Credit  Union  System, 
to  establish  a  further  market  for  securities  of  the  United 
States,  and  to  make  more  available  to  people  of  small 
means  credit  for  provident  purposes  through  a  national  sys- 
tem of  cooperative  credit,  thereby  helping  to  stabilize  the 
credit  structure  of  the  United  States; 

S.  3096.  An  act  for  the  relief  of  John  T.  Garlty; 

S.  3151.  An  act  to  convey  to  the  King  Hill  Irrigation  Dis- 
trict, State  of  Idaho,  all  the  Interest  of  the  United  States  in 
the  King  win  Pederal  reclamatlcxi  project,  and  for  other 
purposes; 

S.  3178.  An  act  authorizing  the  George  Washington  Bicen- 
tennial Commission  to  print  and  distribute  additional  sets 
of  the  writings  of  George  Washington: 

S.  3231.  An  act  to  provide  a  retirement  system  for  railroad 
employees,  to  provide  unemployment  rehef,  and  for  other 
purposes; 

8.  3419.  An  act  to  exempt  articles  of  machinery  belting 
from  the  tax  on  fioor  stocks  imposed  by  the  Agricultural 
Adjustment  Act; 

S.  3446.  An  act  to  authorize  the  Postmaster  General  to 
receive,  operate,  and  to  maintain  for  official  purposes,  motor 
vehicles  seized  for  violations  of  the  customs  laws; 

S.  3541.  An  act  to  authorize  production  credit  associations 
to  make  loans  to  oyster  planters; 

S.  3545.  An  act  to  extend  the  time  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Clair 
River,  at  or  near  Port  Huron,  Mich.; 

S.3604.  An  act  to  revive  and'reenact  the  act  entitled  "An 
act  to  authorize  the  Bainbridge  Inland  Chamber  of  Com- 
merce, a  corporation,  its  successors  and  assigns,  to  construct, 
maintain,  axul  operate  a  bridge  across  Agate  Pass  connecting 
Bainbridge  Island  with  the  mainland  in  Kitsap  County, 
State  of  Washington  ",  approved  March  2,  1929; 

S.  3618.  An  act  to  grant  a  portion  of  the  Fort  Douglas 
Military  Reservation  to  the  University  of  Utah,  Salt  Lake 
City.  Utah; 

8. 3645.  An  act  to  conserve  and  develop  Indian  lands  and 
resources;  to  establish  a  credit  system  Iot  Indians;  to  pro- 
vide for  h<g>^«'y  education  for  Indians;   to  extend  toward 
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Indians  the  right  to  lom  buiineai  and  o4her  organteatiotis: 
•nd  for  other  purposes;  ^  ^ 

8. 8655.  An  act  to  amend  the  act  enUUed  "An  act  for  pre- 
venting the  manufacture,  sale,  or  transportation  of  alli- 
terated or  mistaranded  or  polaonous  or  d^eterlous  foods, 
dmei.  medicines,  and  liquors,  and  tor  regitlaAlDf  traiBc 
therein,  and  for  other  purposes  ",  approved  June  36,  1906. 

as  amended:  ^  .         . 

S.3696.  An  act  authorixlng  the  President  to  make  rules 
azKl  regulaUona  in  respect  to  alcohoUc  beverages  in  the 
Canal  Zone,  and  for  other  purposes; 

S.  3739.  An  act  to  authorize  the  President  to  transfer  to 
the  Government  of  HalU  without  charge  to  that  Govern- 
ment certain  property  of  the  United  States  in  Haiti; 

S.8742.  An  act  granting  the  consent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  SUte  of  Vermont  to 
construct,  maintain,  and  operato  a  toll  bridge  across  Lake 
Champlaln  at  or  near  West  Swanton.  Yt; 

8. 3764.  An  act  to  redttoe  the  fee  to  accompany  applica- 
tions for  entry  as  second-class  matter  of  publlcatkns  of 
limited  circulation; 

S.  3765.  An  act  to  enable  the  Postmaster  General  to  with- 
hold commissions  on  false  returns  made  by  postmasters; 

S.  3766.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  Postmaster  General  to  adjtist  certain  clsdms  of 
postmasters  for  loss  by  burglary,  fire,  or  other  unavoidable 
casualty  ",  approved  March  17.  1882,  as  amended; 

S.  3779.  An  act  to  amend  section  4  of  "An  act  to  amend 
an  act  entitled  'An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States ',  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto  ",  approved  June  7,  1934; 

S.J Jles.  59.  Joint  resoluticm  to  provide  for  the  expraases 
of  delegates  of  the  United  States  to  the  Ninth  Pan  American 
Sanitary  Conf^ence; 

S.J Jles.  106.  Joint  resolution  authorizing  loans  for  fruit 
growers  for  rehabilitation  of  orchards  during  the  year  1934; 

S^Jles.  117.  Joint  resolution  authorizing  the  President  of 
-  the  United  States  to  present  the  Distinguished  Hying  Cross 
to  Emory  B.  Bronte;  and 

S  J.Res.  138.  Joint  resolution  to  amend  an  act  entitled  "An 
act  to  place  the  cotton  industry  on  a  sound  commercial  basis, 
to  r«-event  imf  air  competition  and  practices  in  putting  cot- 
ton into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  pajring  additional  ben^ts  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes  "  (Pub- 
lic, No.  169,  73d  Cong.) ,  approved  April  21,  1934. 
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lyfr.  PARSONS,  from  the  Comnalttee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  tliis  day  present  to 
the  President,  for  his  approval,  bills  and  joint  resolutions 
of  the  House  of  the  following  titles: 

HJl.  9410.  An  act  providing  tliat  permanent  appropria- 
tions be  subject  to  amiual  consideration  and  appropriation 
by  Congress,  and  for  other  purposes: 

H.R.  9946.  An  act  providing  for  tiie  ntttflcatton  of  Joint 
Resolution  No.  59.  of  the  Legislature  of  Puerto  Rico,  approved 
by  the  Governor  May  5.  1930,  imposing  an  import  duty  on 
coffee  imported  into  Puerto  Rico; 

HJl.  9178.  An  act  to  regulate  the  business  of  life  Insur- 
ance in  the  District  of  Columbia; 

HJl.  9404.  An  act  to  authorize  the  formation  of  a  body 
corporate  to  insure  the  more  effective  diversification  of 
prison  industries,  and  for  other  purposes; 

HJl.8544.  An  act  making  receivers  appointed  by  any 
United  States  coitrts  and  authorized  to  conduct  any  business, 
or  conducting  any  business,  subject  to  taxes  levied  hy  tlie 
State,  the  same  as  if  such  business  were  conducted  by 
private  IndlvidaBls  or  corporations; 

HJl.  9476.  An  act  to  empower  certain  members  of  the  DJvt- 
gfcm  of  Investigation  of  the  Department  of  Jttstice  to  make 
arrests  in  certain  cases,  and  for  other  purposes; 

HJl.  2669.  An  act  for  the  relief  of  Paul  I.  Morris; 

HJl.  8919.  An  act  to  adjust  the  salaries  of  rtzral  letter 
carriers,  and  for  ether  purposes; 
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RJL4351.  An  aet  tor  the  relief  at  Lamm  Qoldwater: 
HJL  9148.  An  act  to  anthortie  the  attaMkanea  of  tht 
Marine  Band  at  the  national  encampment  of  tht  Qrand 
Army  of  the  RtpubUe,  to  b»  held  at  Rochaatar.  N.T..  August 
14.  15,  and  16.  1934.  and  at  the  naUonal  convenUon  oC  tba 
Disabled  American  Veterans  ol  the  World  War.  to  be  htld 
at  Cok)rado  Springs,  Colo.,  dwlng  the  teak  week  In  July 
1934; 

H J Jtes.  370.  Joint  reaobitton  to  protect  tte  revenaa  by 
regulation  of  the  trafOe  in  containers  of  distlBed  sptrifes; 

HJJles.373.  Joint  resohitton  to  protect  the  reveone  hj 
requiring  Information  oo&cemlng  the  disposition  of  aab- 
stances  used  In  ttve  manufacture  of  distilled  stdrits; 

HJl.  2414.  An  act  for  the  relief  of  Prank  Sahsbury.  ezacu- 
tor  of  the  estote  of  Bmerson  C.  aahstauiy.  deceased: 

HJl.  2418.  An  act  for  the  relief  of  certain  clalmanta  at 
Leavenworth.  Kans..  oocaaloned  throufh  damice  to  property 
Infiieted  by  escaplnc  prtaoBeis; 

HJi.  5736.  An  act  for  the  rtiief  of  Bhdby  J.  Beeae,  Urs. 
Shelby  J.  Beene.  Leroy  T.  WaUer.  and  Mrs.  Leroy  T.  Walter: 
HJl.  7212.  An  act  to  remove  the  Umttattea  upon  the  exten- 
sion of  star  routes; 

HJl.  7301.  An  act  to  authortee  the  Foetmaster  Qenent  to 
diarge  an  additional  fee  for  effectins  delivery  of  doeaeatio 
registered,  insured,  or  collect-on-dellvery  mail,  the  ddtveir 
of  which  is  restricted  to  the  addressee  only,  or  to  the 
addressee  or  order; 

HJl.  9618.  An  act  authorizing  the  Sistersville  Bridge  Board 
of  Trustees  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Ohio  River  at  Sistersville,  Tyler  County,  W.Ya.; 

HJl.  9904.  An  act  to  amend  section  5  of  Public  Act  No.  2 
of  the  Seventy-second  Congress,  as  ameiuled; 
HJl.  206.  An  act  for  the  relief  of  Pierre  E.  Teets; 
HJ Jles.  341.  A  joint  resohiticm  authorizing  an  appropcia- 
tion  for  the  participation  of  the  United  allies  in  the  inter- 
national celebration  at  Port  Niagara,  N.Y.; 
HJl.  363.  An  act  for  the  relief  of  James  Moffitt; 
HJl.  387.  An  act  donating   taonze  trophy   guns  to  the 
Cohoes  Historical  Society,  New  York; 
HJl.  452.  An  act  for  the  reii^  at  Laora  B.  Crampton; 
HJL  471.  An  act  for  the  relief  o<  Physiciaafi  and  Surgeons 
Hospital,  Ltd.; 
HJl.  529.  An  act  for  the  relief  of  Morris  Spirt; 
HJl.  740.  An  act  for  the  rdief  of  Wade  Dean: 
HJl.  1133.  An  act  for  the  relief  of  SUas  B.  Lawrence; 
ILR.  1306.  An  act  for  the  rtiief  of  Clarence  A.  Wlmley; 
HJl.  1308.  An  act  for  the  relief  of  John  Parker  Clark,  &.; 
H.R.  134&.  An  act  for  the  relief  of  John  Parker  Clark,  Jr.; 
H.R.  1354.  An  act  for  the  relief  of  C.  V.  Mason: 
HJl.  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  CalifcMmia  D6taris  CoeamiasiQQ  and  regulate  hy- 
draulic mining  in  the  State  of  California  ",  approved  March 
1.  1893,  as  amended; 

PH  1567.  An  act  itfwpnding  section  1  of  the  act  of  March 
3,  1893  (27  Stat.L.  751).  providing  for  the  method  of  selling 
real  estate  ¥inder  an  order  or  decree  of  any  United  States 
court; 

HJl.  1731.  .^  act  to  msdce  provision  for  suttaUe  quarters 
for  certain  Government  services  at  El  Paso.  Tex.,  and  for 
other  purposes; 

HJl.  1766.  An  act  to  pnyvide  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  United  States 
disabled  by  injuries  sustained  in  the  pertormsinoe  of  their 
duties; 
HJl.  1769.  An  act  for  the  reHef  of  Jeannette  S.  Jewell; 
HJl.  1792.  An  act  for  the  relief  of  Michael  Petruoelli; 
HJl.  2038.  An  act  for  the  relief  of  Jeanie  G.  Lyles; 
HJl.  2326.  An  act  tor  the  relief  of  Emma  R.  H.  Taggart; 
HJl.  2416.  An  act  for  the  relief  of  Mra  George  Logan  and 
her  minor  children.  Lewis  and  Barbara  Logan; 
HJl.  2632.  An  act  for  the  relief  of  Wilson  Q.  Binghaoi; 
HJL  3054.  An  act  for  the  reOef  of  Christopher  Cott; 
HJl.  3084.  An  act  authorizing  the  sale  of  portions  of  the 
pueblo  hmds  of  San  Diego  to  the  city  of  San  Dic0a.  Calif.; 
H.R.  3161.  An  act  for  the  relief  of  Henry  Harrison  C^ifDth; 
HJl.  3176.  An  act  for  the  relief  of  Ernest  Ehnore  HaD; 
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H-R.  3295.  An  act  for  the  relief  of  the  estate  of  White  B. 

mUer; 

H-R.  3296.  An  act  for  the  relief  of  Carl  F.  Castleberry: 

HJR  3318.  An  act  to  reimburse  Earl  V.  Larkln  for  Injurlea 
sustained  by  the  accidental  discharge  of  a  pistol  In  the 
hands  of  a  soldier  in  the  United  States  Army; 

HJl.3595.  An  act  for  the  relief  of  St.  Ludgers  Catholic 
Church  of  Germantown,  Henry  County,  Mo.; 

HJt  3806.  An  act  for  the  relief  of  William  Sheldon; 

HJl.  3705.  An  act  for  the  relief  of  Julia  E.  Smith; 

HJR.  374«.  An  act  for  the  relief  of  Mary  Orlnski; 

HJl.  3791.  An  act  for  the  relief  of  Gustav  Welhoelter;  - 

HJl.  3793.  An  act  for  the  relief  of  Anthony  Hogue. 

HJl.  3912.  An  act  for  the  relief  of  Roland  Zolesky. 

HJl.  4082.  An  act  for  the  relief  of  John  J.  Corcoran; 

HJl.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees: 

HJl.  4387.  An  act  for  the  relief  of  Mary  A.  RockweU; 

HJl.  4446.  An  act  for  the  relief  of  E.  E.  Hall; 

HJl.  4579.  An  act  for  the  reUef  of  Dr.  Charles  T.  Granger; 

HJl.  4659.  An  act  for  the  relief  of  Carleton-Mace  Engi- 
neering Corporation; 

HJl.  4666.  An  act  for  the  relief  of  Jerry  O'Shea; 

HJl.  4670.  An  act  for  the  relief  of  Lyman  D.  Drake,  Jr.; 

HJl.  4838.  An  act  for  the  relief  of  the  Massachusetts  Bond- 
ing and  Insurance  Co.,  a  corporation  organized  and  existing 
under  the  laws  of  the  State  of  Massachusetts; 

HJl.  4952.  An  act  for  the  relief  of  Theodore  W.  Bcland: 

HJl.  4957.  An  act  for  the  relief  of  P.  M.  Peters  and  J.  T. 

Akers;  ^      ^  ^ 

HR.  5018.  An  act  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  Algonquin  and 
Onondaga: 

HJl.  5031.  An  act  for  the  relief  of  Edith  L.  Peeps; 

HJl.  5344.  An  act  granting  a  franking  privilege  to  Grace 
O.  Coolidge; 

H.R.  5357.  An  act  for  the  relief  of  Alice  M.  A.  Damm; 

HJl.  5584.  An  act  for  the  reUef  of  Winiam  J.  Kenely; 

HJl.  5606.  An  act  for  the  relief  of  W.  R.  McLeod; 

HJl.  5809.  An  act  to  provide  compensation  for  Robert 
Rayford  Wllcoxson  for  injuries  received  In  citizens'  military 
training  camp: 

HJl.  5864.  An  act  to  authorize  the  payment  of  expenses  of 
delegates  of  the  Taklma  Confederated  Tribes  of  Indians 
while  on  a  mission  to  represent  such  tribes  before  Congress 
and  the  executive  departments  at  the  seat  of  government, 
and  for  other  purposes; 

HJl.  5947.  An  act  authorizing  adjustment  of  the  claim  of 
the  Western  Union  Telegraph  Co.; 

HJl.  6037.  An  act  to  exempt  from  taxation  certain  prop- 
erty of  the  National  Society  of  the  Sons  of  the  American 
Revolution: 

HJl.  6238.  An  act  for  the  relief  of  M.  R.  Welty; 

HJl.  6284.  An  act  for  the  relief  of  John  R.  Novak; 

HJl.  6324.  An  act  for  the  relief  of  Mabel  Carver; 

HJl.  6350.  An  act  for  the  relief  of  Arthur  Smith; 

HJl.  6366.  An  act  making  appropriation  to  restore  water 
of  high  mineral  content  on  land  owned  and  controlled  by 
the  Federal  Government; 

HJl.  6497.  An  act  for  the  relief  of  James  Henry  Green; 

HJl-  6622.  An  act  authorizing  the  Secretary  of  Commerce 
to  lease  certain  Government  land  at  Woods  Hole.  Mass.; 

HJl.  6625.  An  act  for  the  relief  of  Charles  Farr; 

HJl.  6696.  An  act  for  the  relief  of  ^WUlam  T.  Roche; 

HJl.  6S98.  An  act  authorizing  the  city  of  Atchison.  Kans , 
and  the  county  of  Buchanan.  Mo.,  or  either  of  them,  or  the 
States  of  Kansas  and  Missouri,  or  either  of  them,  or  the 
highway  departments  of  such  States,  acting  Jointly  or  sev- 
erally, to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near  Atchison,  Kans.; 

HJl.  6998.  An  act  for  the  relief  of  Capt  Frank  J.  McCor- 
mack; 


HJl.  7067.  An  act  for  the  relief  of  Sahit  Anthony's  Hos- 
pital at  Michigan  City,  Ind.;  Dr.  Russel  A.  Gilmore; 
Emily  Molzen;  and  the  Hvunmer  Mortuary: 

HJl  7107.  An  act  for  the  relief  of  Frank  Baglione; 

HJl.  7121.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  pay  Dr.  A.  W.  Pearson,  of  Peever.  SJ>ak..  and  th« 
Peabody  Hospital  at  Webster.  SX>ak..  for  medical  services 
and  supplies  furnished  to  Indians; 

HJl.  7161.  An  act  to  provide  for  the  refund  or  abatement 
of  the  customs  duty  on  altar  candlesticks  and  cross  Imported 
for  the  Church  of  the  Good  Shepherd.  Memphis,  Tenn.; 

HJl.  7230.  An  act  for  the  relief  of  J.  B.  Hudson; 

HJl.  7264.  An  act  for  the  relief  of  M.  N.  Liplnskl; 

HJl.  7272.  An  act  for  the  relief  of  John  W.  Adair; 

HJl.  7348.  An  act  to  amend  secUon  3937  of  the  Revised 

Statutes;  ,.  ^  „ 

HJl.  7372.  An  act  for  the  relief  of  Donald  K.  Warner; 

HJl.  7387.  An  act  for  the  relief  of  Royce  WeUs; 

HJl.  7428.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  United  States  to  the  city  of  Wilmington,  DeL, 
and  from  the  city  of  Wilmington.  Del.,  to  the  United  States; 

HJl.  7631.  An  act  for  the  relief  of  Arthur  A.  Bum,  St., 

and  J.  K.  Ryland;  .  ,  ^* 

HJl.  7670.  An  Act  relating  to  conveyance  of  letters  by 
private  hands  without  compensation,  or  by  special  messenger 
employed  for  the  particular  occasion  only; 

HJl.  7697.  An  act  for  the  relief  of  William  Chinsky; 

HJl.  7781.  An  act  for  the  relief  of  Rosemund  Pauline 
Lowry; 

HJl.  7816.  An  act  for  the  relief  of  Oswald  H.  Halford, 
Hunter  M.  Henry,  William  C.  Home,  Rupert  R.  Johnscn, 
David  L.  Lacey,  William  Z.  Lee,  Penton  P.  Rodgers,  Henry 
Freeman  Scale,  Felix  M.  Smith,  Edwin  C.  Smith,  Robert 
S.  Sutherland,  and  Charles  G.  Ventress; 

HJl.  7893.  An  act  for  the  relief  of  Ralph  LaVem  Walker; 

HJl.  7953.  An  act  for  the  relief  of  the  Dallas  County 
chapter  of  the  American  Red  Cross; 

HJl.  8108.  An  act  for  the  relief  of  Jeannette  Weir; 

HJl.  8115.  An  act  for  the  relief  of  May  L.  Marshall,  ad- 
ministratrix of  the  estate  of  Jerry  A.  Litchfield; 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K. 


Bowen.  deceased; 

HJl.  8460.  An  act  to  amend  section  392  of  title  5  of  tha 
United  States  Code; 

HJl.  8513.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  boyhood  home  of  Gen« 
Thomas  J.  (StonewaU)  Jackson; 

HJl.  8514.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  convey  a  part  of  the  post-office  site  In  San  Antonio, 
Ttac  to  the  city  of  San  Antonio.  Tex.,  for  street  pimxwes, 
in  exchange  for  land  for  the  benefit  of  the  Government 
property: 

HJl.  8587.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7,  1916,  to  William  Thomas; 

HR.  8644.  An  act  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the 
Navy; 

HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8688.  An  act  for  the  relief  of  Stella  E.  Whitmore; 

HJl.  8727.  An  act  for  the  relief  of  the  First  State  Bank 
k  Trust  Co.,  of  Mission,  Tex.; 

HJl.  8728.  An  act  authorizing  the  Secretary  of  War  to 
lease  or  sell  certain  lands  and  buildings,  known  as  "  Camp 
Eagle  Pass,  Tex.",  to  the  city  of  Eagle  Pass,  Tex.; 

HJl.  8833.  An  act  to  authorize  the  coinage  of  50-cent 
piece$  in  commemoration  of  the  three  himdredth  anniver- 
sary Jof  the  founding  of  the  colony  of  Connecticut; 

HJl.  8909.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  amend  the  contract  for  sale  of  post-offlce  build- 
ing and  site  at  Findlay,  Ohio; 

HJl.  8930.  An  act  to  provide  for  the  construction  and 
operation  of  a  vessel  for  use  in  research  work  with  respect 
to  ocean  fisheries; 

HJl.  9007.  An  act  to  amend  section  11  of  the  District  at 
Columbia  Alcoholic  Beverage  Control  Act; 
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HJl.  9234.  An  act  to  amend  section  Wl  (c)  <2)  of  the 
Revenue  Act  of  1932; 

H.R.  9326.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toU  bridge  across  the  Susquehanna  River  at  or 
near  York  Furnace,  Pa.; 

HJl.  9371.  An  act  to  authorize  the  Incorporated  town  of 
Douglas  City,  Alaska,  to  undertake  certain  municipal  pub- 
he  works,  including  construction,  reconstruction,  enlarge- 
ment, extension,  and  Improvements  of  its  water-supply  sys- 
tem: and  construction,  reconstruction,  enlargemoit,  exten- 
sion! and  improvements  to  sewers,  and  for  such  purposes  to 
issue  bonds  in  any  smn  not  exceeding  $40,090; 

HJl.  9401.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  River  at  or 
near  Middletown,  Dauphin  County.  Pa.; 

HJl  9402.  An  act  to  authorize  the  incorporated  town  of 
Fairbanks,  Alaska,  to  undertake  certain  municipal  public 
works,  including  constriiction,  reconstruction,  and  extension 
of  sidewalks;  construction,  reconstruction,  and  extension  of 
sewers  and  construction  of  a  combined  city  haU  and  fire- 
department  building,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $50,000; 

HJl.  9571.  An  act  granting  the  con^nt  of  Congress  to  the 
county  commissioners  of  Essex  County,  in  the  State  of  Mas- 
sachusetts, to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Merrimack  River,  in  the  city  of  Law- 
rence. Mass.: 

HJl.  9617.  An  act  to  authorize  the  reduction  of  the  re- 
quired distance  between  liquor  distilleries  and  rectifying 
plants  and  to  authorize  higher  fences  around  distilleries: 

H  R.  9645.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Washington.  Mo.; 

HJl  9646.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  for  the  Upper  Mississippi  River  Wild  Life  and 

Pish  Refuge;  t^^„. 

HJl  9721.  An  act  authorizing  the  Spencer  County  Bridge 
Commission,  of  Spencer  County.  Dad.,  to  construct,  main- 
Uin.  and  operate  a  toll  bridge  across  the  Ohio  River  between 
Rockport.  Ind..  and  Owensboro.  Ky.; 

HJJles.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  representatives  of  United  States  to  meet  at 
IsUnbul,  Turkey,  with  representatives  of  Turkish  Republic 
for  purpose  of  examining  claims  of  either  Government 
against  the  other  and  for  expense  of  proceedings  before  an 
umpire,  if  necessary; 

HJ.Res.  325.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  make  appUca- 
tion  for  payment,  under  the  Settlement  of  War  Claims  Act  of 
1928.  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  imUl  March  10, 
1936.  the  time  within  which  Hungarian  claimants  may  make 
application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter; 

HJl.  5369.  An  act  providhig  for  the  Issuance  of  patents 
upon  certain  conditions  to  lands  and  accretions  thereto 
determined  to  be  within  the  State  of  New  Mexico  in  accord- 
ance with  the  decree  of  the  Supreme  Court  of  the  Umted 
States  entered  April  9.  1928; 

HJl.  6781.  An  act  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  CouncU  of  Scientific  Unions  and  asso- 
ciated unions:  ^  ,^ 

HJl.  9123.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Sixteenth 
National  Convention  of  the  American  Legion,  at  Miami. 
Fla.,  during  the  month  of  October  1934; 

H.R.  9526.  An  act  authorizing  the  city  of  Port  Arthur,  Tex., 
or  the  commission  hereby  created  and  its  successors,  to 
construct,  maintain,  and  operate  a  bridge  over  Lake  Sabine, 
kt  or  near  Port  Arthur.  Tex.; 

X   HJl.  8700.  An  act  to  establish  a  code  of  laws  for  the  Canal 
2one.  and  for  other  puri)oses; 


H.R.8912.  An  act  to  amend  section  SS  of  ttie  Criminal 
Code  of  the  United  States; 

HP  104.  An  act  to  refund  to  Cardhne  IL  Eagan  income 
tax  oToneously  and  Illegally  collected; 

HJl,  8517.  An  act  to  provide  for  needy  blind  persons  of  the 
District  of  Columbia: 

HJl.  8639.  An  act  to  repeal  certain  laws  providing  for  the 
protection  of  sea  lions  in  Ala.ska  waters; 

HJl.  9143.  An  act  providing  educational  opportunities  for 
the  children  of  sridiers,  sailors,  and  fimrlneR  ^*o  were 
killed  in  action  or  died  during  the  Wc^d  War;  and 

HJl.  9622.  An  act  to  amend  sabsectian  (a)  of  sectioa  33  of 
the  District  Alcoholic  Beverage  Control  Act. 


ExraNSioH  or  Rxxcarxs 

REPORT    TO    KT    CONSTIXURHTB 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  when  I  was 
elected  a  Member  of  Congress  8  years  ago  from  the  Eleventh 
Congressional  District  of  Mlssoiut,  I  felt  having  made  prom- 
ises to  my  constituents  in  my  pre-election  campaign.  I  owed 
It  to  the  people  who  had  honored  me  to  make  a  report  of  my 
service.  I  have  followed  that  policy  on  several  occasions 
and  I  propose  now  to  continue  the  practice. 

In  all  my  campaigns  I  promised  to  devote  my  entire  time 
to  my  duties.  This  promise  I  have  faithfully  kept,  the 
RBCOHD  showing  I  am  recorded  on  every  vote  taken  since  I 
assumed  offlce,  8  years  ago. 

While  it  is  my  purpose  to  cover  briefly  a  history  of  my 
8  years*  service  in  the  House;  at  the  outset,  I  will  refer  to  the 
present  Congress. 

On  March  4,  1933,  Franklin  D.  Roosevelt  was  swam  In 
as  Chief  Exectitive.  For  nearly  4  years  the  country  had 
been  in  the  grip  of  a  depression  during  which  period  farmer 
President  Hoover  had  done  practically  nothing  to  remedy 
an  intolerable  situation,  gradually  growing  wocae. 

When  President  Roosevelt  assumed  command  he  ixnme^ 
diately  set  in  motion  the  machinery  at  his  dispwal  and 
called  upOTi  the  American  people  to  aid  him  to  ccHrect  the 
critical  situation  that  confronted  the  Nation.  He  summoned 
Congress  into  extraordinary  session  on  March  9.  1933. 

Look  back,  if  you  will,  and  picture  the  conditions  that 
existed  when  a  RepubUcan  President  was  leaving  the  White 
House  to  make  way  for  his  Democratic  successor.  Within 
24  hours  «!very  baiddng  institution  in  the  United  States 
closed  its  doors.  We  experienced  our  first  Nation-wide  bank 
holiday.  Ihe  President  asked  Congress  to  give  him  the 
power  to  control  banks  for  the  protection  of  deposltOTS. 
Before  adjournment  on  the  opening  day  ol  Congress,  the 
House  and  Senate  had  passed  the  necessary  legislation,  the 
biU  had  been  sent  to  the  President,  signed  by  him,  and  the 
fight  to  end  the  depression  was  on.  It  has  not  stopped 
since  Uiat  hour;  it  is  still  on. 

Banks  100  percent  sound  were  immediately  reopened  and 
the  reorganization  of  other  ctosed  financial  institutions  was 
immediately  commenced.  Today  the  soundness  of  our 
banks  cannot  be  questioned. 

Prom  the  time  that  President  Roosevelt  requested  Con- 
gress to  give  him  the  power  to  handle  the  banking  situation, 
to  the  end  of  the  second  session  of  the  Seventy-third  Con- 
gress, I  have,  without  exception,  supported  by  voice  and 
vote  every  recommendation  the  President  has  submitted  to 
the  Congress,  and  further.  I  have  opposed  all  legislation 
the  President  has  stated  would  interfere  with  his  program  of 

rccovciry* 

While  I  offer  no  apology  for  any  vote  that  I  cast,  still  I 
would  not  be  honest  if  I  did  not  say  that  in  more  than  one 
instance  I  was  moved  to  support  the  President  because  of 
the  conditions  confronting  the  Nation.  I  am  thorqiighly 
convinced,  however,  that  every  request  the  President  made 
was  backfd  by  the  thought  that  the  legislation  he  advo- 
cated would  prove  beneficial,  and  that  the  legislation  he 
opposed  would  be  harmfuL  His  demand  for  a  new  deal 
carried  with  it  equal  opportunity  for  all.  special  privUeges 

to  none. 

We  have  often  been  asked  If  some  of  the  leflstettanjto»- 
lowed  the  t^«»^hV»^g«t  of  Washington.  JefXersoQ»  and  *~ 
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When  it  la  considered  It  wafS  necessary  to  feed,  clothe,  and 
hoxise  our  people.  I  feel,  had  they  been  faced  with  a  situa- 
tion similar  to  that  which  faced  President  Roosevelt,  all  of 
them  would  have  done  exactly  as  President  Roosevelt  did. 

We  have  had  panics  and  depressions,  or  whatever  you  may 
desire  to  call  them,  but  history  fails  to  show  our  country 
ever  before  in  a  condition  such  as  confronted  President 
Roosevelt  on  March  4,  1933.  There  has  been  criticism  by 
some,  mostly  those  personally  affected,  of  some  of  my  votes. 
I  ask  those  who  challenged  my  Judgment  to  stop  and  con- 
sider what  might  have  happened  if  the  Congress  had  failed 
to  respond  to  the  President's  calls.  I  assert  it  would  have 
meant  disaster.  No  more  courageous  man  tlian  our  Presi- 
dent has  ever  occupied  the  office  of  Chief  Executive  of  this 
country,  and  history  will  so  record. 

My  support  of  the  President  and  his  program  was  kindly 
referred  to  in  a  recent  speech  by  the  Honorable  James 
Parley,  the  Postmaster  General,  at  the  laying  of  the  comer- 
stone  of  the  new  Federal  building  in  St.  Louis,  after  referring 
to  Misscurlans.  who  had  been  prominent  in  public  life  in 
the  past,  said: 

The  oUwr  person  to  whom  I  wish  to  pay  tribute  Is  from  your 
own  city.  Aa  a  Congressman  no  one  works  more  InteUlgently  or 
more  devotedly  than  he  for  the  Interests  of  his  city  and  State. 
His  Interests,  however,  are  not  bounded  by  city  and  State  lines. 
He  ha«  always  placed  his  country's  good  above  his  personal  Irlend- 
■hips  and  his  personal  advantage.  Foremost  In  every  fight  lor 
the  people's  rights,  he  Is  loved  by  all  who  are  alined  with  him  In 
this  battle  and  respected  and  feared  by  those  who  are  not.  I 
jwfer  to  the  Honorable  John  J.  Cociuun.  your  Representative  In 
Coogreea.  of  whom  you  may  well  be  proud. 

I  have  responded  to  every  call  made  upon  me  where  my 
assistance  was  asked  by  ci^  and  State  civic  organizations 
and  officials  in  connection  with  Federal  projects  of  every  char- 
acter. I  have  assisted  in  securing  for  Missouri,  my  native 
State,  regional  offices  of  various  Qoverzmient  agencies,  which 
resulted  in  employment  for  many  of  our  unemployed  citizens. 

The  late  Champ  Clark  of  Missouri  always  said  "  length  of 
service  is  the  most  valuable  asset  a  Member  of  Congress  can 
Jj»ve."  Having  served  14  years  as  a  secretary  to  the  late 
Senator  William  J.  Stone,  former  Congressman  William  L, 
Igoe.  and  former  Senator  Harry  B.  Hawes,  when  he  was  in 
the  House,  I  had  a  thorough  knowledge  of  the  procedure  of 
the  House  and  Senate  when  elected  to  succeed  Congressman 
Hawes  8  years  ago.  That  training  enabled  me  to  imme- 
diately take  up  my  duties  as  a  Representative  and  participate 
in  debates  and  the  enactment  of  legislation,  as  well  as  to 
promptly  look  after  the  interests  of  my  constituents.  I  an- 
swer official  correspondence  the  day  it  reaches  my  office, 
although  at  times  long  hours  are  required. 

When  the  Democratic  Party  assumed  control  of  the  House 
In  the  Seventy-second  Congress,  I  was  honored  by  being 
selected  as  the  chairman  of  a  powerful  committee,  having 
jurisdiction  over  the  expenditures  of  all  of  the  executive 
departments,  the  first  St.  Louis  Representative  to  be  chair- 
man of  a  House  committee  in  over  25  years. 

I  am  the  author  of  a  number  of  important  laws;  was  co- 
author of  the  law  giving  the  Federal  Government  jurtsdic- 
tkm  in  kidnaping  case?,  and  author  of  the  law  making  it  a 
felony  to  use  the  mails  to  extort  money  under  threat  of 
physical  violence  or  property  damage. 

Prior  to  the  passage  of  these  laws  the  Federal  Government 
was  seemingly  powerless  to  Intervene  in  such  cases.  Since 
then  many  desperate  criminals,  gangsters,  and  racketeers 
have  been  placed  in  Federal  and  State  penitentiaries 
through  the  activities  of  FWeral  agencies  and  the  offenses 
are  few  in  comparison  with  the  terrorism  that  prevailed 
before  the  laws  were  passed.  A  few  weeks  ago  those  laws 
were  strengthened  and  a  number  of  other  crime  biUs  passed, 
all  of  which  I  vigorously  supported.  The  right  of  our  citi- 
zens to  live  peacefully  and  enjoy  the  fruits  of  their  labor 
la  m  fundamental  that  must  not  be  broken  down.  The  Fed- 
eral Government  is  now  in  a  posltlaa  to  combat  those  who 
would  deny  this  right  to  our  people. 

A  great  deal  of  direct  relief  leglsLition  has  been  enacted 
during  this  Congress.  Prom  the  outset  I  advocated  that  if 
ti»  Goiremment  advanced  funds  to  take  up  farm  and  home 
mortgages  the  bonds  should  be  guaranteed  by  the  Federal 


ciovemment.  After  several  years  of  opposition  the  bonds 
vere  guaranteed,  resulting  in  the  savings  of  millions  of 
daUars  of  property  to  our  citizens,  and  the  bonds  are  now 
SI  illing  above  par. 

I  shall  always  be  proud  of  the  part  I  played  in  assisting  to 
secure  United  States  forest  reservations  for  the  State  of 
.....^uri.    Oxir  people  will  soon  learn  a  Government  forest 
iservation  Is  a  small  national  park  and  the  acquisition  of  a 
•If  dozen  large  tracts  together  with  our  wonderful  chain 
State  parks  will  make  Missouri  the  recreation  ground  for 
cfentral  United  States. 

Some  years  ago  I  received  the  promise  of  the  late  Repre- 
amtative  John  Clark,  of  New  York,  co-author  of  the  law 
t  lat  made  it  possible  to  buy  State  land  for  forest  reserva- 
t  ons.  and  a  member  of  the  commission  that  purchased  the 
1  ind,  that  if  the  Missouri  Legislature  would  pass  the  neces- 
s  ixy  enabling  act  he  would  see  that  forest  reservations  were 
selected  in  our  State.  I  appealed  to  the  then  Governor, 
lir.  Caulfield.  and  to  members  of  the  legislature  and  later 
1 0  Governor  Park.  Finally  a  law  was  passed  providing  that 
not  more  than  25,000  acres  could  be  taken  from  any  one 
county,  the  previous  limit  having  been  25  acres,  Immedi- 
i  tely  following  the  passage  of  this  law  I  took  the  matter  up 
Airith  the  commission  and  three  reservations  were  laid  out. 
jLter,  when  the  25,000-acre  limit  was  removed,  additional 
]  eservations  were  authorized  and  the  Goveriunent  is  now 
1  (uying  hundreds  of  thousands  of  acres  of  land  in  the  Ozarks 
phere  those  who  love  the  great  outdoors  will  be  able  to  con- 
struct their  small  cabins  and  enjoy  life  in  the  wide,  open 
ipaces.  Trails  and  roads  will  be  provided,  work  having 
_"eady  been  started  in  various  sections  of  the  State. 
Eight  years  ago,  single-handed,  I  started  the  fight  that 
-as  resulted  in  eliminating  the  private  toll-bridge  promoter. 
ft  took  the  country  150  years  to  do  away  with  the  toll  gate, 
ihe  people's  money  was  being  used  to  construct  roads.  Why 
fhould  an  individual,  after  the  road  had  been  constructed, 
permitted  to  construct  a  bridge  with  money  raised  by  the 
_e  of  bonds  and  charge  tolls  to  cross  a  river?  If  the 
iridge  was  necessary  I  held  the  State,  or  a  subdivision 
(reof,  should  construct  it.    As  a  result  of  my  fight  Con- 

now  grants  franchises  to  States,  counties,  cities,  or 

fficlals   elected   by   the  people  to   construct   toll   bridges 
►roviding  that  within  a  reasonable  time  the  bridges  must 
t  free. 

The  Federal  narcotic  farms  were  first  suggested  by  me. 
introduced  the  first  bill  providing  for  the  construction  of 
iparate  institutions  to  house  Federal  prisoners  who  were 
ug  addicts,  appeared  before  the  committee  in  support  ol 
e  legislation,  and  the  laws  that  provided  for  the  construe - 
on  of  three  farms  resulted. 

Personal  observations  convinced  me  that  the  enactment  of 
e  eighteenth  amendment  was  a  mistake,  that  rather  than 
promoting  temperance  it  brought  intemperance.  I  partici- 
pated at  every  opportunity  in  efforts  to  bring  about  the 
repeal  of  the  eighteentti  amendment,  and  my  speeches, 
IVhat  Prohibition  Has  Done  to  the  Home  and  What  Prohl- 
t>itioa  Has  Done  to  the  Parmer  were  widely  circulated, 
rhey  brought  the  true  conditions  to  the  citizens  of  this 
country.  I  contended  the  repeal  of  the  eighteenth  amend- 
ment would  be  beneficial  to  our  country  and  our  people. 

The  eighteenth  amendment  has  been  repealed,  but  there 
are  many  problems  connected  with  the  liquor  question  still 
to  be  solved.  The  liquor  supply  being  in  control  of  a  few 
has  resulted  in  prices  far  exceeding  those  that  prevailed 
for  medicinal  liquor  during  the  prohibition  period:  the 
bootlegger  is  still  in  the  picture  and  thriving.  He  must  be 
removed  and  the  price  of  liquor  brought  down,  even  if  it  is 
necessary  for  the  Government  to  manufactinre  and  control 
the  sale.  I  would  not  wish  to  see  the  Government  enter  the 
distilling  business,  but  if  that  be  necessary  to  promote 
temperance  I  would  favor  it. 

I  am  opposed  to  the  retmn  of  the  saloon,  and  spoke  on 
this  subject  and  so  voted  when  Congress  passed  the  law 
providing  for  the  regulation  of  the  liquor  traffic  in  the  Dis- 
trict of  Columbia.  Drinks  can  only  be  sold  In  hotels  and 
restaurants  for  consumption  on  the  premises  in  Washington, 
and  bars  are  not  permitted  in  the  room  where  the  purchaser 
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is  served.  The  law  also  provides  strong  penalties  for  selling 
to  minors,  and,  while  there  is  room  for  improvement,  it  is 
one  of  the  best  enforcement  acts  in  the  country.  I  believe 
in  the  right  of  the  citizens  to  decide  for  themselves  whether 
or  not  liquor  is  to  be  sold  in  their  city,  town,  or  county. 

During  this  Congress  a  great  deal  of  time  has  been  given 
to  the  question  of  Government  in  business.  The  committee 
of  which  I  am  chairman  has  amsidered  this  matter  for 
months.  No  Member  of  Congress  In  recent  years  has  done 
more  than  I  have  to  remove  the  Government  from  competi- 
tion with  private  industry.  There  are  certain  activities  the 
Government  might  properly  engage  in,  such  as  construction 
of  ships,  munitions,  and  so  forth,  but  there  are  many  fields 
where  the  Government  is  now  competing  with  private  in- 
dustry that  it  could  well  abandon.  I  speak  honestly  and 
frankly  on  this  subject.  I  have  repeatedly  said  that  there  is 
only  one  way  to  get  the  Government  out  of  business  and  that 
is  f  cm:  the  Congress  itself  to  discontinue  making  money  avail- 
able to  Government  departments  to  manufacture  needed 
sui^lies.  When  Members  of  Congress  vote  to  appropriate 
the  money  and  tell  the  departments  to  continue  to  manu- 
facture their  supplies  there  is  nothing  for  the  department  to 
do  but  to  carry  out  the  mandate.  I  repeat,  the  fault  lies 
with  Members  of  Congress  and  the  way  to  reach  the  situation 
is  to  fight  that  part  of  the  appropriation  bills  which  pro- 
vides the  money  for  the  manufacture  of  supplies  by  Govern- 
ment departments. 

Coming  from  a  great  city,  naturally  my  constituents  were 
more  interested  in  the  problems  of  industry.  However,  I  am 
thoroughly  convinced,  and  many  times  have  publicly  stated, 
the  residents, of  the  great  cities  cannot  expect  prosperity 
until  we  have  increased  the  purchasing  power  of  the  farmer 
so  he  will  be  in  a  position  to  buy  what  we  have  to  sell. 

The  farmer  is  entiUed  to  a  fair  profit  on  that  which  he 
produces,  the  same  as  the  owner  of  a  corporation  is  entitled 
to  a  fair  interest  on  his  investment,  and  labor  also  is  en- 
titled to  a  fair  wage  for  Its  contribution  to  the  employer. 
Until  the  farmer  Is  placed  in  that  position  the  rehabilitation 
work  of  Congress  will  not  be  complete.  We  have  no  more 
right  to  ask  the  farmer  to  sell  us  his  hogs  for  3  or  4  cents 
a  pound  than  we  have  to  insist  that  the  manufacturer  sell 
us  our  clothes  or  other  necessities  for  less  than  one-half  of 
the  cost  of  manufacture. 

As  long  as  I  am  a  Representative  of  the  people  at  Wash- 
ington I  will  do  all  in  my  power  to  assist  In  solving  the  farm 
problems.  The  retxmi  of  prosperity  cannot  be  completely 
assured  until  such  problems  are  properly  solved. 

Over  4,000,000  of  our  citizens  are  war  veterans.  No  Member 
of  Congress  has  done  more  than  I  have  to  assist  individual 
veterans  with  theii*  claims  with  the  Veterans'  Administra- 
tion. Thousands  have  benefited  by  reason  of  my  activities 
and  while  I  have  not  found  it  expedient  to  vote  for  all  the 
legislation  veterans  have  demanded  I  have,  and  will  continue 
to  use  every  means  at  my  disposal,  to  see  that  the  man  who 
received  his  disabilities  in  line  of  duty  receives  most  liberal 
treatment  from  the  aoremment,  which  has  an  c>bligation  to 
assist  him,  that  it  cannot  and  must  not  shirk.  It  has  always 
been  my  opinion  the  Government  should  assist  widows  and 
orphans  of  veterans  of  various  wars.  I  was  one  of  the  first 
to  advocate  such  legislation,  introducing  a  bill  several  years 
ago.  Therefore,  it  was  pleasing  to  me  to  vote  for  the  bill, 
now  law.  passed  this  week,  which  extends  benefits  to  this 

c:lass. 

In  conclusion  I  can  conscientiously  say  I  have  faithfully 
performed  the  duties  placed  upon  me  and  hope  the  services 
I  have  rendered  meet  witJi  tiie  approval  of  those  who  were 
responsible  for  placing  me  in  my  most  important  position. 

In  all  my  service  to  the  people  I  have  believed  in  and 
followed  Grover  Cleveland's  declaration  that  "  a  public  office 
is  a  public  trust."  I  shall  always  be  grateful  to  the  people 
of  my  district  and  to  the  people  of  the  witirc  State  of 
Blissc»uri  for  giving  me  the  opportunity  to  serre  them  in 
Congress. 

A  BILL  FOR  A  nrraiKlODIT  STSTIM  FOIl  BASLIOAD  KMFLOYEES 

Mr.  PALMISANO.  Mr.  Speaker,  I  am  glad  that  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  has  recom- 


mended Senate  bitt  3231.  ^i^ch  prtyvides  a  retirement  sy*- 
ttm  for  railroad  employees  and  for  unemployment  relief. 

This  bill  in  a  minor  degree  accompitehes  wlmt  I  hope  to 
accomplish  in  general  by  the  resolution  which  I  introduced 
requesting  the  Secretary  of  Labor  (1)  to  compile  a  list  of 
the  labor-saving  devices,  mechanical  and  otherwise,  put  in 
operation  in  the  United  States  after  December  81.  l»lt, 
which  are  still  in  use,  (2)  to  estixnate  the  number  of  per- 
sons in  the  United  States  now  unemployed  by  reason  of  the 
use  of  each  kind  or  type  of  such  devices.  (8)  to  estimftte 
the  number  of  persons  who  would  be  employed  in  the 
United  States  in  each  of  the  various  divisions  of  industry, 
commerce,  and  asriculture.  but  are  not  so  employed  by 
reason  of  the  use  of  such  devices,  and  (4)  to  report  his 
findings  in  detail  to  the  House  of  Represcntatlvea  (or  to  the 
Clerk  of  the  House  if  the  House  is  not  in  session)  during 
the  preeent  Congress,  together  with  such  observations  and 
recommendations  as  the  Secretary  deems  pertinent  and  use- 
fuL  Every  officer  or  cmxrioyee  of  the  United  States  is  re- 
quested to  supply  the  Secretary  with  sucdi  information  re- 
lating to  any  matter  under  investigation  or  stxidy  pursuant 
to  this  resolution  and  contained  in  the  records  of  the  office 
of  such  officer  or  emptayee  as  the  Secretary  may  request. 
For  the  purposes  of  this  resohition.  the  ^rm  "  labor-saving 
device "  includes  any  improvement,  made  after  December 
31,  1912.  of  a  labor-saving  device  pwk  into  operation  on  or 
before  such  date,  and  the  term  "  United  States  "  means  the 
United  States  and  all  territory  si:d3ject  to  the  jurisdiction 

therectf. 

The  object  of  my  resolution  is  to  aaeertain  the  number  of 
men  supplanted  by  each  device  in  order  that  a  proper 
tax  may  be  placed  on  such  device  according  to  the  man- 
power it  supplants.  For  instance,  II  1  machine  does  the 
work  of  2  men.  it  should  be  taxed  for  the  man  it  sup- 
plants. On  the  other  hand,  a  machine  supplanting  25  men 
should  be  taxed  2S  times  as  much  as  the  machine  that  sup- 
plants 1  man,  and  so  on. 

The  quickei-  the  financiers  that  contrcri  monopolies  realize 
that  the  human  race  must  live  and  that  it  is  necessary  to 
give  them  empl(«mi«it  in  order  to  make  a  livelihood  for 
their  families  the  quicker  we  will  get  out  of  the  depression, 
never  to  retm-n  to  it.  In  my  mind,  it  is  necessary  for  large 
corporations  to  refrain  from  using  labor-saving  devices  in 
ordCT  to  permit  a  man  to  make  a  living  wage  for  himself 
and  his  family;  otherwise  it  will  be  necessary  to  tax  th* 
labor-saving  devices  and  make  the  corporationa  pay  for  the 
old-age  pension  and  the  unonployment  insurance. 

I  know  that  the  American  people  prefer  work  instead  oC 
pension  and  unemployment  insurance,  but  in  the  absenoe 
erf  work  the  pension  and  the  unenmioyment  insurance  are 
the  caUy  alternatives,  and  I  feel  that  the  person  that  usee 
labor-saving  devices  which  cause  unemployment  should  pay 
the  bilL  Therefore.  Mr.  Speaker,  I  am  happy  to  support 
Senate  bill  3231,  which,  tn  effects  ia  somewhat  in  harmony 
with  my  resolution. 

THE  TXCHNICAL  PKOCSKSS  AITO  MBCKAIOZAWOW  OT  VXBXJSIWY  KM 
DISPLACED  Mn.LIOJ»S  Of  AMnZGAM  WOUDOWMW.  WHICH  CUf 
ONLY  BB  COMPBNSATKD  BY  BSDUCmO  TKK  HOUBS  OF  LABOB 

Mr.  WELCH.  Mr.  Speaker,  over  3  years  ago,  on  May  3, 
1931,  in  discussing  unemployra«it  in  the  United  States  be- 
fore the  House  of  Representatives.  I  said: 

We  ar»  tn  tbe  midst  at  the  most  vtolent  a&d  eudden  eo^onle 
changes  our  country  has  ever  expcrtenced.  To  adjust  ourwlves 
tot^  changes  a  new  ioclal  policy  mu«ft  be  adopted.  Of  m  the 
principal  measures  advocated  for  this  purpose,  thoee  that  provide 
shorter  hours  of  labor  offer  the  most  logical  and  direct  step* 
without  placing  an  addttlanal  Intrden  on  tke  PtdiUc  Tteaiury. 

Two  years  of  distress  have  passed.  Tbe  legislation  I  tiien 
urged  was  not  enacted  and  we  have  witnessed  the  greatest 
peace-time  burd«»  ever  placed  upon  the  Public  Treasury. 
But  erf  even  greater  signiiicance  has  been  the  almoet  uni- 
versal testimony  of  employers  of  labor  that  reduction  in 
the  hours  of  labor  Is  an  eescntlal  factor  in  restoring  normal 
conditions  to  our  country.  Thefr  principal  oontenUoo  has 
been  that  such  legislation  should  have  HexIMhty. 

Too  long  have  we  neglected  ttie  tamDortAnt  part  the  wort- 
tngman  piays  In  the  progress  at  our  economic  order.    While 
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American  tavroUve  genius  has  been  successfully  devising 
ways  and  means  of  increasing  individual  prcxluction,  prin- 
cipally in  the  mechanlzaUcm  of  industry  during  recent  years. 
and  while  legislation  was  being  enacted  to  assist  industry 
in  almost  every  conceivable  manner,  we  have  failed  to  bring 
relief  to  the  ever-increasing  unemployment  which  has  been 
engulfing  the  workingman.  As  a  result,  ■ae  are  today  faced 
with  an  unemployed  army  of  over  10,000,000  persons— men 
who  are  anxious  to  work,  men  who  are  in  dire  distress  with- 
out employment.  In  some  States  one-fourth  of  the  entire 
population  has  been  on  relief  rolls  at  one  time. 

I  am  not  unmindful  of  the  fact  that  technical  progress 
has  developed  new  industries  employing  thousands  of  work- 
ingmen.  But  when  our  social  order  is  adjusted  to  these  new 
Industries  and  large  groups  of  our  people  become  solely  de- 
pendent upon  them  for  their  Uvelihood.  their  displacement 
through  the  use  of  machinery  becomes  a  very  practical 
problem  of  the  greatest  import  to  the  welfare  of  our  country-. 
It  Is  the  development  of  this  machine  age  during  and  smce 
the  Woild  War  that  has  in  large  measure  brought  about 
the  ccnditiOTis  of  the  past  lew  years. 

During  the  decade  from  1899  to  1909  there  was  a  40-per 
cent  increase  in  the  number  of  wage  earners  engaged  in 
manufacturing  in  Uie  United  States,  an  increase  of  1.903,000 
workers  During  this  same  decade  production  increased  59 
percent.  In  the  10  years  from  1909  to  1919,  2.481,000  addi- 
tional wage  earners  were  placed  on  the  pay  rolls  of  oxu- 
manufacturing  establishments,  an  increase  of  38  percent, 
while  production  increased  35  percent.  In  other  words,  dur- 
ing this  20-year  period,  the  absorption  of  employees  into 
iat>ductive  industry  was  almost  equal  to  Increased  production. 
The  decade  next  following  presents  an  entirely  different 
picture.  Prom  1919  to  1929  there  was  an  actual  decrease  of 
585.000  wage  earners,  or  7  percent  of  the  total,  while  pro- 
duction increased  42  percent. 

These  statistics  simply  mean  that  while  the  producing 
power  of  the  average  wage  earner  was  only  increasing  11 
percent  during  the  20  years  from  1899  to  1919,  his  producing 
power  under  the  impetus  of  Improved  and  greater  machine 
operations  increased  53  percent  during  the  post-war  decad« 
from  1919  to  1929.  or  his  Individual  production  increased 
ahnost  five  times  as  much  during  the  10  years,  1919  to  1929, 
as  it  did  in  the  20  years.  1899  to  1919. 

This  mass  production  or  machine  production  immediatelj 
followins  the  v.-ar  was  out  of  all  proportion  to  the  trend  ir 
purchasing  power  of  the  millions  employed  in  manufac 
turlng.  Increased  wage-earner  production  by  the  mechanl 
aition  of  industry  was  placing  more  and  more  wealth  iil 
fewer  hands  and  the  corresponding  decrease  in  the  pur- 
chasing power  of  the  average  citizen  was  curtailed  until  w< 
reached  beyond  the  saturation  point  and  no  market  w* 
to  be  found. 

Our  present  distress  Is  not  so  much  due  to  overproductioi 
as  it  ia  to  underconsumption.    Unemployment  has  reduce< 
the  purchasing  power  of  our  people  when  we  shoiild  havs 
been  taking  legislative  as  well  as  other  steps  to  bring  abou ; 
greater  consumption  of  domestic  products. 

In  1918,  1  man  made  40  electric -light  bulbs  per  day.  Now, 
1  machine  can  make  73.000  bulbs  in  24  hours.  Each  ma- 
chine thus  Installed  displaces  992  men  from  their  employ- 
ment. 

In  1913.  1  man  made  500  safety-raoor  blades,  while  toda;  r 
1  man,  in  the  same  time,  but  with  the  aid  of  improved 
machinery,  can  manufacture  32.000  safety-razor  blades  cf 
finer  quality. 

In  the  boot  and  shoe  industry  machinery  has  been  de- 
veloped tn  recent  years  that  is  so  efficient  that  each  ma- 
chine takes  the  place  of  250  men. 

When  we  consider   the  advances  made  by  the  use  o 
machinery  tn  the  maniifacture  of  automobiles,  its  exten ; 
makes  the  data  available  become  bewildering.    For  examph 
In  the  United  States  200  men  can  turn  out  7.000  to  9.00 » 
automobile  frames  daily.    In  central  Europe,  where  Ameri  - 
can  machinery  used  in  this  operation  is  not  yet  availabl< 
aOO  men  averaie  35  frames  daily.     In  othier  words,  tb^ 
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American  output,  through  the  mechanization  of  the  process, 
has  an  output  200  times  as  great  as  that  of  central  Europe. 
A  similar  situation  has  existed  in  the  steel  industry.  Dur- 
ing the  prosperous  period  from  1926  to  1929.  improved  ma- 
chinery used  in  the  steel  industry  was  throwing  thousands 
of  workingmen  out  of  employment.  In  the  Bessemer  process, 
during  these  3  years,  the  working  force  was  reduced  24 
percent:  in  the  open-hearth  furnaces,  it  was  reduced  8 
percent;  in  puddling  mills.  13  percent:  in  blooming  mills, 
9  percent:  in  plate  mills,  11  percent:  in  bar  miUs,  17  percent; 
in  standard  raU  mills,  14  percent:  in  tin-plate  mills,  6  per- 
cent. Seven  men  working  at  steel-blast  furnaces  can  now 
do  the  work  that  formerly  required  60  men  in  casting  pig 
iron  In  the  sheet  mills  only  was  there  an  increase  in 
employment  between  1926  and  1929.  and  that  increase 
amounted  to  only  3  percent. 

By  effecting  economies,  the  use  of  improved  machinery, 
larger  locomotives  and  larger  freight  cars,  the  railroads  of 
the  United  States,  although  carryins  more  freight  and  pas- 
sengers than  ever  before,  employed  a  quarter  cf  a  miUion 
fewer  men  in  1929  than  in  1920. 

In  the  mining  industry,  formerly  almost  entirely  depend- 
ent upon  manual  labor,  the  greatly  increased  use  of  ma- 
chinery has  displaced  thousands. 

Even  in  farming,  the  use  of  improved  machinery  has 
driven  other  thousands  to  our  cities  to  seek  employment. 

This  technical  progress  and  mechanization  did  not  cease 
with  the  coming  of  the  depression.  Its  progress  during  the 
past  5  years  has  been  so  great  that  were  we  to  return  to  the 
same  production  we  had  in  1929.  between  4.000.900  and 
5  000  000  men  would  not  be  able  to  find  employment.  The 
Right  Reverend  John  A.  Ryan.  DD..  in  his  recent  address 
on  The  Present  Critical  Situation,  invited  attention  to  this 
when  he  stated.  "Between  1929  and  the  present  date  at 
least  2,000,000  and  possibly  3.000,000  jobs  have  been  abol- 
ished by  technological  improvements:  that  is.  by  the  sub- 
stitution of  mechanical  and  automatic  processes  for  human 
labor." 

Every  person  who  has  given  any  thought  to  our  present 
difficulties  knows  that  their  solution  lies  in  increasing  pur- 
chasing power.  Purchasing  power  can  only  be  increased  by 
spreading  employment.  The  millions  of  able-bodied  men 
walking  our  streets  today,  anxious  to  secure  work,  should 
be  given  gainful  occupations.  There  is  no  need  to  argue 
this  question  in  a  circle.  Employment  stabilizes  residence 
and  builds  homes;  it  gives  the  purchasing  power  to  build 
houses,  to  find  markets  for  the  products  of  all  industry. 
This  is  what  brings  prosperity  and  contentment  to  our 
people.  The  conditicais  of  the  past  few  years  cannot  c<m- 
tinue.  It  means  destruction — destruction  of  every  sense  of 
initiative  and  independence— the  foundatiaa  stones  of  our 
national  security. 

Economic  problems  and  social  problems  are  here  linked 
together.  They  are  interdependent.  The  social  questions 
involved  are  just  as  imperative  as  the  econcxnic. 

Quoting  from  a  statement  made  before  the  Committee  on 
Labor  of  the  House  of  Representatives — 

Our  whole  Industrial  syrtem  baa  been  the  last  part  of  our 
democracy,  of  our  civilization  to  which  we  have  paid  attention 
from  the  standpoint  of  human  rights  and  social  welfare. 

Gteinf  ul  employment  is  the  innate  right  of  every  citizen  of 
a  democracy.  Upon  this  right  our  whole  economic,  social, 
and  political  structure  rests.  I  would  not  curtail  technical 
progress,  but  I  would  give  to  the  workingman  whom  it  dis- 
places his  proper  share  of  the  benefit  gained.  No  sane  man 
would  destroy  the  spinning  looms  of  the  textile  industry 
because  one  girl  operating  such  a  loom  can  turn  out  more 
yam  in  8  hours  than  an  army  of  45,000  girls  could  with  the 
spinning  wheel  of  150  years  ago.  No  sane  man  would  destroy 
the  automobile  industry  because  it  displaced  the  horse- 
drawn  carriages  and  trucks  of  a  generation  ago.  These 
advsmces  have  brought  the  opportunity  for  greater  leisure, 
but  greed  destroys  the  opportunity  and  throws  millions  of 
our  people  upon  charity  instead. 
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Mr.  WALLGREN.  Mr.  Speaker  and  ladies  and  gentle- 
men of  the  House.  I  desire  in  the  time  allotted  to  me  to 
p<^t  out  the  grave  necessities  of  a  national  program  for 
the  control  and  prevention  of  soil  erosion  such  as  is  caused 
by  floods  in  my  State. 

The  attention  of  the  entire  Nation  was  directed  to  the 
disastrous  floods  in  the  Pacific  Northwest  last  December. 
Thirteen  lives  were  lost  and  damage  estimated  at  $20,000,- 
000  was  caused. 

Floods  of  the  rivers  ol  the  Cascade  Moimtaiii  slope  in  the 
State  of  Washington  are  a  real  menace  and,  on  a  different 
scale,  as  disastrous  and  costly  to  natural  resources  as  are 
the  floods  of  a  great  river  such  as  the  MlssissippL 

President  Roosevelt,  in  his  admirable  message  to  Congress, 
shows  his  remarkably  comprehensive  knowledge  of  the  needs 
of  the  whole  Nation.  That  the  problems  of  conservation 
will  receive  long  neglected  study  Is  amply  evidenced  by  the 
following  quotation  from  the  President's  message: 

The  extent  of  the  usefulness  of  otir  great  natural  Inheritance 
of  land  and  water  depends  on  our  mastery  of  It.  We  are  now  so 
organized  that  science  and  Invention  have  given  us  the  means  of 
more  extensive  and  effective  attacks  upon  the  problems  of  nature 
than  ever  before.  We  have  learned  to  utlUze  water  power,  to 
r«clalm  deserts,  to  recreate  forests,  and  to  redirect  the  flow  of 
population.  UnUl  recently  we  have  proceeded  almoet  at  random. 
making  many  mistakes. 

Early  this  year  a  group  of  Representatives  and  Senators, 
Including  myself,  called  upon  President  Roosevelt  urging 
upon  h<m  the  necessity  of  a  national  plan  that  the  loss  of 
ziatural  resources  by  erosion  be  stopped  or  curtailed.  The 
President's  message  followed  the  transmtesiwa  of  the  report 
of  his  Cabinet  committee  to  Congress. 

This  cabinet  committee  was  appointed  to  study  flood  con- 
trol and  soil-erosion  prevention  needs  of  the  Nation.  The 
investigation  of  this  committee  sorves  as  a  starting  point 
for  a  vast  conservation  program  and  in  the  case  of  the 
Pacific  Northwest  flood-control  survey  bills  now  law  will 
bring  about  a  study  of  the  specific  problem  in  that  area. 

Interest  in  the  needs  and  wisdom  of  Federal  responsibili- 
ties In  the  conservation  of  our  soil  resourcss  has  increased 
during  the  past  year.  This  seems  largely  because  of  the 
enlightened  attitude  toward  public  resources  taken  by  the 
present  administration.  Out  of  this  interest,  I  now  feel 
certain,  will  come  a  general  constructive  program. 

A  national  study  of  this  question  on  a  comprehensive 
scale  seenis  especially  necessary  as  I  find  that  persons  tend 
to  minimize  fioods  occurring  in  distant  parts  of  the  Nation. 
I  also  find  that  many  of  my  colleagues  little  know  our 
Pacific  Northwest.  One  Is  led  almost  to  believe  that  some 
of  you  think  we  are  still  fighting  Indians.  Quite  the  oppo- 
site is  true.  This  Pacific  Northwest  is  today  far  ahead  of 
many  of  our  eastern  sections.  Ahead  in  the  development  of 
fine  roads.  Ahead  in  the  development  of  modem  schools 
and  up-to-date  harata. 

This  has  all  been  accomplished  In  not  so  many  years. 
It  was  not  long  ago  that  sturdy  pioneers  came  from  the 
East  to  literally  hew  these  now  splendid  communities  dut  of 
the  great  forests  which  covered  the  area  west  of  the  Cas- 
cade Mountains.  Thetr  children  have  carried  on  with  the 
same  spirit  \mtil  today  we  find  a  most  beautiful  country. 
River  valleys  dotted  with  farms  surround  fine,  clean  cities. 
All  of  this  is  the  result  of  the  desire  to  gain  and  to  maintain 
a  standard  of  living  desired  by  true  Amertcans.  And  true 
Americans  these  sturdy  decendants  of  northern  European 
races  are. 

Pioneer  da^  ^rtien  giant  trees — douglas  flr,  hemlock,  and 
oedar— covered  every  square  foot  of  ground  are  gone.  Bil- 
lions of  feet  of  valuable  timber  ranain,  for  it  has  be«i  the 
timber  In  the  most  accessible  areas,  usually  In  river  valleys 
and  bordering  streams,  which,  was  first  cut.  Trees  that  once 
protected  the  banks  of  streams  which  fairly  tumble  out  of 
the  mountains  have  been  removed. 

Ttie  removal  of  this  timber  constitutes  a  sad  commentary 
on  the  foresight  during  the  era  of  ixMiividualism  and  gives 
us  a  remarkable  argumeiU  lor  national  planning. 


Timber  barons  lost  no  time  in  acguhrlng  the  beautiful 
forests  and  even  sooner  did  they  start  their  devastating 
slaughter.  They  gave  no  thought  to  reforestation,  no 
thought  to  quota  cutting  tux  to  ccaiservation,  and  no  thought 
to  flood  hazards  they  created.  Their  one  thought  was  lum- 
ber. Lumber  to  satisfy  that  same  greed  which  today  still 
craves  satisfaction  but  which  today  faces  forces  of  controL 

It  is  difficult,  Mr.  Speaker,  to  give  a  realistic  picture  of  ttiis 
thoughtless  devastation.  Rivers  navigable  when  forests 
were  uncut  have  been  permitted  to  fill  with  snags,  stumps, 
and  silt.  Pew  of  you  realize  the  damage  which  can  be 
started  by  a  stump  carried  at  flood  to  the  center  of  a  river. 
You  can  only  understand  if  3^u  know  that  such  stumps  as 
are  common  were  once  the  foundation  of  200-foot  trees. 
Lodged  in  the  river  the  stump  causes  a  bar  of  silt  to  quickly 
form.  This  forms  a  barrier  and  the  water  swirls  about, 
cutting  a  new  channel  which  is  often  through  a  cultivated 

farm. 

Erosion  thus  aided  sends  an  Increasing  amount  of  silt 
Into  navigable  rivers  which  in  northern  Washington  empty 
into  the  Puget  Sound  and  in  the  south  into  the  Columbia 
River  and  the  Paciflc  Ocean.  The  silt  means  both  a  hazard 
to  navigation  and  a  great  loss  to  the  farm  from  whic^  it 
eroded. 

The  farms  in  these  valleys  so  constcmtly  moiaced  are 
devoted  to  daixying,  berry  raising,  and  soA  products  of 
intensive  agriculture  as  lettuce,  celery,  and  vegetable  seeds. 
In  fact,  one  county  in  my  district  produces  QK>re  than 
85  percent  of  the  cabbage  seed  grown  in  the  United  States. 
Such  crops,  you  will  admit,  are  not  in  direct  competition 
with  those  farm  products  whose  sumdus  now  constitutes 
the  problem  of  the  AAA. 

The  eariy  flood  problems  found  farmers  valiantly  strug- 
gling with  dikes  and  bank-protection  measures.  Financial 
aid  in  some  cases  was  given  by  counties,  but  we  find  counties 
overburdened  in  efforts  to  protect  highways  and  bridges. 

Today,  Mr.  Speaker,  we  flnd  a  most  deplorable  condition. 
The  present  economic  condition  leaves  our  farmers  unable 
to  carry  the  flnancial  burden,  and  coincident  with  this  vs 
flnd  erosion  becoming  constantly  greater.  The  problem  has 
developed  from  the  concern  of  merely  a  locality  imtil  it 
envelope  the  whole  area  and  threatens  the  agricultural 
future  of  that  area.  Forced  neglect  of  the  larger  ai^iects 
cf  the  problem  has  only  added  to  tiie  increased  menace  of 
floods  which  have  become  more  devastating  each  year. 

Greater  property  damage  is  being  reported  each  year  and 
more  land  is  being  deserted,  thus  increasing  the  unemploy- 
ment problem  of  the  district  and  the  Nation. 

The  area  of  greatest  concern  lies  between  the  Cascade 
Mountains  and  the  Paciflc  coast.  A  strip  of  land  30  mUei 
wide  and  extending  from  Portland,  Oreg.,  to  the  Canadian 
border,  a  distance  of  350  miles,  is  dotted  with  many  towns, 
incliKlhig  Bellingham.  Emett,  Seattle,  Tacama.  and  Olym- 
pia,  <M^  has  a  population  of  approximately  1,500,000  peo|)le. 
All  of  these  are  affected  either  directly  or  indirectly  bf 
recurring  floods. 

It  is  impossible.  Mr.  Speaker,  to  give  the  true  picture  of 
these  devastating  floods.  The  farmers  have  fought  sturdily, 
never  asking  until  now  the  aid  of  the  Government.  Theae 
people  are  not  asking  to  be  c<Hnpensated  for  past  losses. 
They  seek  only  protection  from  an  ominous  future.  They 
want  security  on  the  land  which  remains.  They  do  not 
wish  to  reclaim  additional  land. 

They  are  1\r^ar^fAal^Y  broke,  but  not  sphitually.  and  if 
the  f^eral  Government  can  come  to  their  aid  with  a  oon- 
prehensive  flood-control  program,  as  advocated  by  ov 
President,  they  will  start  reboiUUiig  their  cmptre.  TlHf 
wiU  be  willing  to  face  the  future  in  a  sectlaa  of  our  Mo- 
tion which  knows  what  is  meant  by  tbt  "fruits  of  our 
labor." 

So  intensely  do  farmers  feel  the  loss  and  so  clearly  do 
they  see  the  necessity  for  a  well-pUumed  profram  that  ttity 
have  organized  to  gain  accurate  atstlstlcs  on  flood  dsmsgt 
and  to  phm  a  lastini  and  eoonomlcal  flood-oontrol  plan.  It 
appears,  however,  that  only  the  National  Oovwnrnpnt 
the  facilities  to  plan  such  a  oaotixi  program. 
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Reading  from  the  report  of  such  a  committee  on  the 
Bnohomish  River,  we  find: 

B«caus«  till*  (eroBion,  drowning  of  crops,  damage  to  buildings 
and  to  ro«lw«y»,  and  brldgs  losses)  has  been  going  on  for  a 
number  of  year*  and  because  no  unified  action  had  been  taken 
prvTlousIj.  a  committee  of  farmers  and  bxisiness  men  took  upon 
themselvea  to  call  a  mass  meeting. 

We  And,  however,  that  as  long  ago  as  1928  the  impor- 
tance of  soil  preservation  was  recognized  as  a  national 
problem.  In  the  introduction  to  the  published  report  of 
the  President's  research  committee,  speaking  of  land  re- 
sources, we  find: 

Deentte  thU  vast  reaerre  of  land  available  for  crop  production. 
tlM  Hatlcn  can  HI  afford  to  permit  waste  of  soU  resources  by  ero- 
sion and  allow  the  people  of  a  district  to  be  slowly  reduced  to 
porerty. 

And  it  continues: 

Broelon.  of  course,  leads  to  the  silting  of  the  rivers  and  to 
floods  which  are  matters  of  national  concern. 

Speaking  of  effects  of  soU  erosion.  O.  E.  Baker  in  Recent 
Social  Trends'  report,  states  soil  erosion  "in  many  places 
has  brought  abject  poverty." 

In  these  statements  we  find  the  reasons  for  national  con 
cem  as  to  the  river  erosion  in  the  State  of  Washington. 

Just  to  indicate  that  silting  not  only  often  means  poverty 
to  the  individual  farmer  but  becomes  a  liability  to  the  Fed 
eral  Government.  I  will  quote  from  an  Everett  newspaper 
of  March  3  cooceming  silting  in  the  mouth  of  the  Snoho- 
mish River 

Tugboat  men  say  that  the  average  shoaling  In  the  river  thla 
winter  was  about  a  feet.  A  scow  grounded  in  the  river  mouth 
reeenUy  on  a  T^-foot  tide  and  had  to  be  unloaded 

In  such  a  problem  as  here  presented  the  Government 
has  an  eflBclent  agency  in  the  Board  of  Engineers  of  the 
War  Department.  It  is  a  sorrow  that  this  agency  is  not 
better  utilized  in  the  formulation  of  erosion-  and  flood- 
control  plans. 

In  fie  problem  of  topsoil  erosion,  the  Federal  Govern- 
ment Jias  developed  the  Soil  Erosion  Service,  which,  under 
the  direction  of  Mr.  H.  H.  Bennett,  is  intelligently  meeting 
the  serious  problems  presented.  The  necessity  for  the  con- 
trol of  silt  in  the  watershed  of  the  Tennessee  Valley  develop- 
ment is  recognized  and  this  agency  is  active  there 

Here  the  Government  Is  meeting  a  problem  which  often 
is  not  apparent  to  the  eye.  Topsoil  erosion  often  becomes 
apparent  when  soil  fails  to  produce  crops.  In  the  case  ol 
river  erosion,  the  problon  is  doubly  apparent,  once  in  the 
loss  of  farm  land  and  second  in  the  silting  of  river  channels 


Why  has  nothing  been  done?  Why  does  the  Board  of  Engi 
neers  seem  to  lean  backward  when  confronted  with  thL 
gi«ftt  problem?  You  may  cay  it  is  a  State  problem  but  1 
Is  also  a  national  problem  of  great  magnitude.  I  feel  tha 
in  the  President's  interest  as  shown  in  his  message,  we  art 
gaining  the  first  rays  of  light  which  will  eventually  briiu 
a  cure. 

Continued  erosion  will  mean  poverty  to  the  county,  the 
State,  and  this  of  coarse  means  decreased  national  wealth 
To  illustrate  let  me  read  from  one  of  my  constituent' i 
litters: 

^r^ur  yean  ago  (IMB)  I  bought  this  place.  At  that  time  thi 
rtw  was  at  least  1.000  feet  from  my  buUdlngs.  Now  It  has  cu; 
a  ch*nn>i  about  60  feet  from  my  house  and  has  covered  mosi 
at  my  place  with  logs  and  stun^M. 

TbJa  is  no  isolated  case;  yet  we  find  that  the  variou^ 
reports  of  the  War  Department  ignore  such  losses.  Losset 
to  railroad  and  highways  it  recognises  but  loss  of  land  is 
Igaores.  Such  reports  already  made  are  entirely  inadequate 
la  answering  the  questions  as  to  flood-control  damages  and 
tbe  needs  of  protection.  My  bills  for  flood-control  survey  i 
were  acted  upon  favorably  by  the  War  Department  onl;r 
after  great  effort.  It  was  hard  to  convince  them  that  ^ 
flood-control  surrey  was  necessary  as  they  considered  pref 
vloiis  surveys  answered  all  needs. 

Writing  to  the  Chatrman  ot  t^  Flood  Coitrol  Commltte^. 
the  Secretary  of  War  last  year  stated: 

It  Is  beUevwd  that  with  the  report  already  made  on  the  Std- 
lariP'"'**'   and  the  forthcoming  reports  on  the  Skagit  and  thi 


Snohomish.    Congress   wm    be   In    possession   of    all    Information 
necessary  for  Its  guidance  in  legislation  on  the  subject. 

Authorized  in  1927.  two  of  these  reports  have  not  been 
transmitted  to  Congress.  The  report  on  the  Stillaguamish 
states  that  farmers  find  deposits  of  silt  beneficial. 

The  Department  has  now  withdrawn  its  opposition  to 
survey  bills  and  such  have  now  passed  both  the  House  and 
the  Senate. 

The  inadequacy  of  the  War  Department  In  computing 
damages  is  further  shown  when  its  report  is  compared  with 
conservative  estimates  made  by  the  farmers  under  the  direc- 
tion of  the  Federal  extension  agent.  The  Stillaguamish 
report  states  that  310  acres  were  entirely  washed  away 
during  the  year  November  1932  to  November  1933.  A  loss 
of  $24,650  was  estimated  from  deposits  of  foreign  materials 
on  agricultural  lands.  On  a  very  conservative  scale  of 
values  the  total  loss  during  the  1  year  was  estimated  at 
$234,487.  Loss  on  the  Snohomish  during  the  same  period 
was  estimated  at  $381,333.  The  War  Department  estimates 
place  annual  loss  at  only  $72,000.  Loss  on  the  Nooksack 
over  a  number  of  years  was  estimated  at  $535,519.  In 
compiling  these  three  reports,  841  farms  were  surveyed. 

The  real  pathos  and  the  utter  hopelessness  is  to  be  found 
when  the  farmer  vainly  tries  to  protect  his  farm  by  revet- 
ments which  he  cannot  understand  as  does  an  engineer. 
He  builds  a  protection  only  to  find  the  swirling  waters  wash 
through  and  eat  away  at  his  farm. 

In  House  Document  No.  307,  Seventieth  Congress,  the  War 
Department  admits  the  necessity  for  curbing  the  silting  of 
river  mouths  and  harbors.  It  here  recommends  the  con- 
struction of  a  dredge  to  keep  the  rivers  dredged.  Tliis  re- 
port states: 

Difficulty  Is  experienced  in  handling  traffic  st  the  mouths  of 
rivers  (rivers  tributary  to  the  Fuget  Sound)  on  account  of  the 
extensive  deposits  resulting  from  the  laige  amounts  of  silt 
brought  down  each  year  by  floods.  •  •  •  Large  tonnage  han- 
dled Justifies  some  expenditure  to  better  the  navigable  conditions 
at  the  mouths  of  the  principal  rivers. 

This  report,  as  illustrative  of  the  silting,  states  that  the 
Skagit  River  was  originally  navigable  at  high  water  for  a 
distance  of  69  mUes,  whereas  in  1928,  when  the  report  was 
made,  it  was  navigable  only  14  miles  above  the  mouth. 

Academically  the  problem  has  been  lecognized  by  Federal 
authorities.  Many  have  pointed  to  prevention  of  soil  erosion 
as  a  national  problem.  The  now  Under  Secretary  of  Agri- 
culture, Mr.  Tugwell.  has  stated  In  a  newspaper  article  as 
follows: 

In  accordance  with  the  President's  belief  that  more  can  be 
sccompllshed  through  group  cooperation  than  through  individual 
relations  with  the  Government,  a  new  approach  to  the  entire 
problem  \b  contemplated.  It  must  be  abundantly  evident  that 
the  maintenance  of  our  soil  la  a  national  problem. 

And  further  he  calls  attention  to  the — 

Contribution  which  erosion  makes  to  the  spectacular  floods 
which  terrcarize  the  countryside  and  to  the  subsequent  silting  of 
nver  channels  and  engineering  works. 

The  new  policy,  as  outlined  by  the  President,  aids  In  plac- 
ing the  responsibility  for  flood  work.  I  have  repeatedly 
tried  to  find  the  governmental  agency  which  gave  its  con- 
sideration to  this  problem.  Such  efforts  so  far  have  been 
almost  useless. 

President  Roosevelt's  message  to  Congress  prior  to  sign- 
ing Public.  No.  5,  indicated  his  interest.  It  seemed  im- 
possible, however,  to  gain  recognition  for  erosion  problems 
even  though  the  President  had  said  in  his  message  to 
Congress: 

I  call  attention  to  the  fact  that  this  type  of  work  (reforesta- 
tion, prevention  of  soU  erosion,  and  flood  control)  Is  of  definite 
practical  value,  not  only  through  the  prevention  of  great  financial 
loss  but  also  is  a  means  of  creating  future  national  wealth. 

Since  the  passage  of  this  act,  I  have  continually  tried  to 

gain  the  location  of  C.C.C.  camps  for  the  purpose  of  pre- 

voiting  soil  erosion.    I  was  unsuccessful  in  gaining  original 

camps  for  this  purpose  and  recent  efforts  are  met  with 

answers  like  the  f (blowing  from  regional  foresters: 

If  authorized  it  would  divert  many  camps  from  projects  for 
which  they  have  been  eirtahllshed 


It  appears  that  the  Forest  Service,  which  is  adminlskerixig 
this  aci,  can  only  see  the  needs  of  the  forests  and  is  utterly 
unable  to  understand  that  much  more  lasting  and  much 
more  economically  justified  work  could  be  done  on  the  rivers 
by  these  men  hired  by  Uncle  Sam  to  preserve  natural 
resources. 

Some  very  Important  work  has  been  started  by  C.W.A. 
workers.  Should  this  work  now  be  abandoned  In  the 
jffesent  stage  of  partial  cwnpletion,  there  will  be  no  signs 
of  the  present  work  after  the  next  fiood. 

To  make  permanent  work  already  accomplished  is  a  prob- 
lem presenthag  need  for  dredging  the  lower  reaches  of  the 
rivers  and  revetments,  reforestation,  and  debris  basins  in 
the  upper  reaches. 

The  coat  of  such  a  program  would  be  well  within  the 
bounds  of  ecooomic  >«urt;ificatton.  A  comprehensive  pro- 
gram of  fiood-  and  soil-erosion  cwxtrol  would  give  diversi- 
fied emplc^Tnent  which  is  so  needed  now.  In  the  final 
accounting  the  Natkm  would  be  richer,  not  poorer. 

With  millions  stiU  out  of  work.  I  believe  the  Federal 
Government  is  fulfilling  its  primary  duty  in  coming  to  the 
rescue  of  these  people.  Especially  when  this  dnty  can 
become  a  profitable  Investment  for  the  Nation. 

IiKtead  of  aiding  the  unemployed  in  teirms  of  charitable 
enterprise  or  terms  of  giving  some  unfortunate  person  a 
Uttle  food  or  paying  his  rent,  the  problem  certainly  should 
be  interpreted  in  the  terms  ot  the  r^*t  of  Americana  to  a 
chance  to  earn  a  living.  If  private  business  cannot  do  this, 
the  Ckivemment  certainly  has  economically  justified  projects 
such  as  presented  by  our  situation  to  provide  work  until 
industry  can  and  wilL 

According  to  the  Federal  Emergency  R^ef  Administra- 
tion, there  were  during  the  week  of  March  1,  1934,  40,359 
persons  receiving  work  through  the  C.W-A.  According  to 
the  same  authority,  in  January  1934  there  were  128.718  per- 
sons receiving  relief  from  public  funds.  This  is  merely  the 
number  receiving  relief,  not  the  total  of  unemjployed. 

When  we  consider  the  duty  of  ttiis  Nation,  the  amount 
expended  in  public  works  and  relief  cannot  be  said  to  b'i  too 
large  even  when  figured  in  dollars  and  cents.  It  is  but  a 
mere  pittance  when  compared  to  .the  Nation's  credit  es 
neasured  in  Its  natural  resources,  tn  Its  plant  and  man 
power. 

In  closing  let  me  repeat,  if  the  Nation's  assets  may  be 
made  larger  through  Judiclons — and  control  of  these  mad 
waters  in  my  State  certainly  falls  within  such  a  category- 
care  of  natural  resources,  the  State  and  the  Nation  will  be 
enrtched  and  the  unemirfoyed  given  work.  We  cannot  deny 
that  men  and  women  are  a  rau^  more  important  part  of 
national  wealth  than  is  property.  A  program  which  cares 
for  these  people,  which  protects  valuable  lands  and  saving 
Investments  already  made  in  that  land,  certainly  should  be 
hastened  in  all  possible  ways. 

FACTS   VIRSUS   FICTION   SEGARDmC    CHICAGO 

Mr.  SABATH.  Mr.  Speaker,  on  Monday.  June  4,  my  col- 
league from  Pennsylvania  [Mr.  KkxyI,  imder  leave  of  the 
House,  inserted  an  extension  of  remarks  carrying  an  oration 
of  Harvey  Schanffler,  of  the  Glas^ort  (Pa.)  high  school, 
which  oration  won  the  national  original  oration  champion- 
ship at  Topeka,  Kans. 

The  title  of  the  oration  was  A  Century  of  Progress,  and 
SchaufBer  Is  to  be  commended  for  his  vivid  and  truthful  por- 
trayal of  the  advancement  and  development  in  the  last 
hundred  years  of  scienee.  medicine,  chemistry,  industry, 
art.  and  other  science,  and  especiaUor  his  ^}lendid  descrip- 
tion of  the  e3diibitk>ns  at  this  great  World's  Fair  depicting 
the  progress  attained  during  the  century.  (>edit  is  due  to 
his  instructors  who  aided  him  in  his  academic  trahiing  and 
particularly  in  the  preparation  of  his  oration.  Yet,  unfor- 
tunately, the  young  man  in  his  oration,  misled  by  indefinite 
or  general  press  reports  during  a  former  Republican  admin- 
istration, marred  his  wonderful  oration  by  an  alkision  to  the 
city  of  Chicago  as  "the  mecca  of  arime — ^tbe  gangster's 
playgrouzKL" 

This  statement  makes  it  necessary  to  bring  home  to  tt^s 
young  man.  Harvey  Schauffler,  to  his  school  and  its  faeuttf . 


and  to  Hbt  rest  at  the  American  people  the  facts  Aowinc 

that  Chicago,  though  subject  to  severe  criticism  dartng 
Republican  administration,  never  was  a  "  mecca  of  crime  " 
in  pxTHPortion  to  its  population  compaxed  wtkh  other  cities 
<a  even  with  towns  of  smaBer  popolatian. 

Today  Chicago  exhibits  a  gratifying  lessening  in  the  per- 
petration (rf  major  crimes,  and  is  wfaoUy  xmdeserving  of  the 
stigma  so  often  cast  upon  it  by  the  uninformed,  the  tzre- 
sponsible,  the  Indolent,  and  the  inexperienced  writer,  who  is 
wont  to  weave  a  story  of  generalities  skmpiy  to  make  for 
himself  and  his  emtdorer  profltahle  reading  matter,  with 
faint  thought  of  the  injuattee  wroo^ti  upon  the  fair  name  at 
a  great  city  or  the  devastating  inSoenoe  of  poiaonlns  the 
minds  of  his  mders. 

So  far  as  youi^  Mr.  Scdmuflter^  briUtant  oration  Is  con- 
cerned. I  would  have  had  nothing  but  praise  for  this  or»- 
tion  had  it  not  been  for  its  whoUy  inaecurate  and  entirely 
unjustified  malevolent  reference  to  Cl^cago. 

Fscn  vBasoB  vicnoiv  sbottt  chxcaao 

The  imfpHcatiofi,  I  submit  to  ai^  unprejudiced  person,  is 
that  Chicago  has  a  larger  per  capita  percentage  of  crime, 
including  murder,  than  other  cities.  Tills  absolutely  Is  not 
the  fact.  Twenty-six  of  tJie  largest  dtles  in  the  United 
Slates  have  a  mu(^  linger  number  of  mnrdera  yearly  per 
100,000  of  population  tiian  Chicago.  The  American  city  that 
has  the  largest  nisnber  of  mnrders  per  100,000  oi  population 
has  a  ratio  of  43.88.  The  city  that  stands  second  has  a 
ratio  of  43.10.  The  city  that  stands  third  has  a  ratio  of 
39J2. 

I  will  not  mention  the  names  of  these  cities,  becatise  I 
have  no  desire  to  unnecessarily  besmirch  any  city.  But  the 
figures  I  have  noted  are  accurate  and  official.  Now  for 
Chicago,  the  ratio  of  murders  is  only  9.31  per  100,000  of 
population.  These  figures  speak  for  themselves,  making  it 
unnecessary  for  me  to  emidiasiae  how  unjustified  was  the 
implication  of  Mr.  Schauffler. 

Chicago  never  was  anjrwbere  near  the  top  of  the  Ust  of 
major  crimes,  even  under  the  indefensible  administration 
of  William  Hale  Thompson.  But  beginning  with  ttie  ad- 
ministration of  the  late  Democratic  mayor,  Anton  J.  Cermak, 
in  1931.  and  continuing  with  the  advent  of  the  Democratic 
State's  attorney,  Thomas  J.  Courtoi^,  who  undauntedly 
flung  the  defiant  cha^V^ng^  to  the  racketeers  the  very  first 
day  he  entered  ofQce  and  who  within  6  mcmths  had  the 
gangsters  and  racketeers  on  the  run  ami  on  the  d^ensive, 
the  crime  situation  has  been  steadily  improving  in  Chicago 
as  compared  with  the  terrtt)le  conditions  that  existed  under 
the  previous  Republican  administraticm. 

CH!Kaiao*8  ZMVBOV^  cxzicx  >RTTanoir 

Chicago's  record  for  cleaning  up  crime  is  outstanding — 
politics  has  been  removed  from  the  police  department, 
merit  and.  fitness  alone  prompting  appointment  and  pro- 
motion. Under  our  present  eflBcient  and  conscientious  Demo- 
cratic mayor,  Edward  J.  Kefiy.  with  the  cooperation  of  the 
State's  attorney.  Judges,  and  every  branch  of  the  present 
Democratic  city  administration,  hoodlums  and  hoodlomism 
are  being  cut  out  of  the  Chicago  picture.  The  morale  in 
CSdeago's  poHce  department  is  high — this  with  all  the  dis- 
couragements, vicissitudes  and  tergiversations  faced  by  the 
department  due  to  finance. 

During  the  first  5  months  of  1934,  fekmlons  homicides  In 
Chicago  were  reduced  by  15  percent  as  compared  with  the 
same  period  in  1933,  Robberies  during  the  same  period  were 
reduced  IS  percent.  Rape  cases  were  reduced  28  percent; 
burglaries,  12  percent. 

Larceny  was  reduced  IS  percent.  This  reduction  is  re- 
markable in  the  face  of  the  fact  tt&at  larceny  cases  tsniaUy 
increase  during  times  of  depression. 

Now.  here  is  one  (d  the  most  iatererting  and  outstaadiiy 
pieces  of  work  aecomc^idied  by  Chicaco's  pcdice  departmenL 
Racketeering  and  crime  rings  marked  the  steaUog  of  «ito- 
mobiies:  insiuraiice  rates  were  Ush;  the  conrittimi  was  not 
as  it  should  be.  But  let  ua  look  at  the  flgvvca  a  nai  jdi 
has  been  done.  D«riag^the  flrat  Smonths  of  1M4  Uk  «■»- 
ber  of  automobiles  stolen  ipaa  ie«hiced  49 
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to  praiseworthily  cleanlnff  op.   Azid  what  happened?    Insur- 
^xux  rates  on  theft  were  immediately  cut. 

All  other  crimes  were  reduced  by  8  percent  in  1934, 

Now,  looklnc  at  Chicago's  crime  picture  a>  a  whole,  we 

find  an  average  reduction  of  over  21  percent  In  1934  over 

the  first  5  months  of  1933.    This  dime  decrease  is  concrete 

evidence  of  a  thoroughly  constructive  piece  of  important 

work. 

Prof.  Raymond  Moley't  report  to  President  Roosevelt 
commends  Chicago's  poUce  department.  The  report  by  the 
crime  Commission  gives  Chicago's  police  department  a  clean 
bm  of  health.  Chicago  has  done  and  is  doing  a  real  Job 
In  making  the  city  "  crime  proof." 

No  hoodlums  are  walking  the  streets  of  Chicago  today — 
no  armed  gangsters  are  making  Cl-acago  the  "  talk  center '" 
of  the  United  States,  as  during  the  last  Republican  regime 

HI6HIJOBTS    or    CHICAOO'S    IMPBOVIKO    FIHAIfCIAL    SITUATION 

And  now.  a  few  words  as  to  Chicago's  improved  financial 
condition  under  Democratic  administration: 

The  lead  editorial  in  the  Satiirday  Evening  Post  for  June 
9  states  that  Chicago  has  reduced  its  debt  by  some  $40.- 
000.000  and  closed  the  gap  betweei  pay  days  by  some  3Vi 
months  as  compared  with  the  same  time  a  year  ago. 

Chicago  is  slowly  but  surely  waglag  and  winning  her  fight 
against  the  financial  difficulties  which  beset  her.  The  points 
recorded  below  are  indications  of  how  Chicago  Is  solving 
the  problem  and  getting  back  to  normal: 

First.  Pay  rolls  1  year  ago  were  approximately  5  months 
behind.  Today  they  are  approximately  a  month  and  a  hall 
behind. 

Second.  The  tax  levy  for  city  purposes  in  1934  reduced 
from  1930  by  over  $30,531,000.  or  approximately  41  percent 

Third.  Corporate  vouchers  unpaid  at  June  1,  1933,  were 
approximately  $9,000,000.  At  June  1.  1934.  the  amount  un- 
paid is  approximately  the  same  figure,  showing  that  in 
addition  to  catching  up  the  pay  rolls  3^  months.  1  year's 
expense,  exclusive  of  pay  rolls,  has  been  paid  off. 

Fourth.  Total  expenditures  for  the  year  1930  were  $58,- 

768.000.  and  in  the  year  ending  December  1.   1933.  were 

$44,602,000.  a  reduction  of  over  $14,000,000. 

CHSOASO  TBX  wonosKrxn, 

Mr.  Speaker.  In  conclusion,  let  me  say  that  any  fair- 
minded  visitor  to  Chicago  in  1933,  it  matters  not  whethei 
he  came  from  foreign  lands  or  the  United  States,  marvelcc 
at  the  greatness  of  Chicago,  a  city  which  I  am  satisfied  ii 
desstined  to  excel  every  other  city  in  the  world  befortf 
another  half  century  shall  have  passed.  The  Chicago  spiri , 
*•  I  will  "  is  ever  present. 

Our  city  is  composed  of  the  best  elements  of  all  the  pro 
greesive  men  and  women  of  all  nations  who  are  part  of  thi  i 
contributions  that  have  been  made  for  its  true  and  endurin  ; 
greatness  and  as  has  been  so  fittingly  stated  by   young 
Shauffler — 

Just  aa  Cblcago  took  root  and  grew  to  Imposing  size  and 
beauty,  so.  too.  tnoae  maaslve  structures  typlfled  the  very  essenc^ 
of  the  purpose  of  A  Century  of  Progress.  Here  were  shown  th» 
contribution  of  other  civilisations,  dweUlngs,  and  CMnmunltlee 
of  foreign  peoples  and  of  aborigines,  temples  of  the  Orient,  modi- 
em  h^^M-^i^g  exhibitions,  amusement  places  of  thrills,  pastimes, 
tht  talkies,  racing,  the  drama;  all  in  A  Century  of  Progress. 

On  that  lake  shore  stood  the  pcntrar'al  of  man's  marvelous  con> 
trlbutlons  to  enlightenment,  welfare,  and  hi^spinses.  Hundred  i 
at  thoxisands  of  people  thronged  the  grounds  daUy.  spendln ; 
huxvdreds  of  thousands  at  dollars,  admiring  these  achievement  i 
of  men.  Indeed,  they  had  every  right,  every  reason,  every  privl- 
lege,  to  stand  open-mouthed  and  awe-struck  In  amazement  at  th  > 
achievements  ot  their  fellow  men.  Here.  Indeed,  was  A  Centur  r 
at  Progress. 

Mr.  Speaker.  I  fully  concur  with  that  description  of  th: 
wonders  of  a  Century  of  Progress,  and  submit  that  It  it 
the  greatest  compliment  that  could  be  paid  to  the  city  tha ; 
staged  this  magnificent  spectacle,  the  greatest  exhibition 
that  has  been  beheld  by  man  since  the  curtain  rose  on  thi 
dawn  of  clvUixation.  Chicago,  indeed,  as  a  great,  modoi, 
and  beautiful  city  compares  with  A  Century  of  Progress  a  s 
the  last  word  in  a  great  exhibition. 

The  skyUne  of  Chicago  is  one  of  grandeur  and  bcnuty; 
Its  many  parks  and  hundreds  of  miles  of  boulevards  ani 
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approximately  60  miles  of  widened  avenues  give  easy  access 
to  the  very  heart  of  the  great  metropolis.  No  city  excels 
Chicago,  a  city  blessed  by  beautiful  churches,  schools,  and 
libraries,  its  shore  line  dotted  with  bathing  beaches,  with 
its  world-renowned  Art  Institute,  and  its  aquarium  and 
planetarium  have  no  equal.  Summer  days  see  as  many  as 
500,000  persons  enjojring  the  lake  and  its  cooling  breezes. 

Rail,  water,  and  air  transportation  surpass  those  of  any 
other  city  in  the  world.  Its  most  modem  hotels  and  apart- 
ment buildings  are  the  envy  of  the  architects  and  builders 
of  the  universe.  We  have  a  population  of  three  and  a  half 
millions  and  another  half  million  in  population  could  be 
added  by  the  suburbs  which  are  now  in  fact  part  of  our 
metropolis.  There  is  no  city  that  offers  greater  all-aroimd 
opportunity  than  Chicago,  due  largely  to  its  favorable  loca- 
tion. Many  valuable  manufacturing  sites  line  the  Chicago 
River  and  its  south,  west,  and  north  forks,  and  our  deep 
waterway  canal  that  spans  the  Nation  connects  the  Great 
Lakes  with  the  Gulf  of  Mexico,  all  ot  which  stands  for  lower 
cost  of  production  and  transportation  than  can  be  found 
elsewhere  in  the  United  States. 

Today  Chicago  ts  the  safest  and  healthiest  city;  In  fact, 
from  every  conceivable  point  of  view  Chicago  easily  sur- 
passes all  other  cities  and,  as  tn  the  past,  will  afford  the 
progressive,  legitimate  business  man  full  and  encouraging 
opportunity  to  recoup  his  fortune,  as  there  are  in  Chicago 
more  safe  opportimities  than  are  possible  in  the  oil  fields,  or 
in  the  richest  gold  and  silver  mines. 

We  Chlcagoans  can  truthfully  say  that  we  are  coming, 
not  thousands  but  millions  strong,  to  make  Chicago  excel 
the  finest  dreams;  and  in  this  great  effort  of  ours  we  ler- 
vently  ask  the  good  will  and  fair  dealing  of  aU.  It  is  our 
fondest  hope  that  hereafter  and  forever  no  one  will  ever  be 
justified  in  assailing  or  attacking  that  which  is  inevitably 
to  be  the  pride  of  America— Chicago! 

A  SMALL  TBIBT7TI  TO  THX  PEOPLX  OF  SCAKDINAVIAM  DKSCEKT 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker.  Minnesota  is 
the  center  of  the  Scandinavian  population  in  the  Umted 
States,  the  one  State  above  all  the  others,  whore  the  physi- 
cal environment  is  best  fitted  for  these  people.  Norwegians, 
Swedes.  Danes,  and  the  Finns,  who  may  rightly  be  reckoned 
in  with  the  Scandinavians,  live  in  Minnesota  peacefully  to- 
gether, acting  together  in  aU  kinds  of  endeavor  to  make 
Minnesota  the  best  State  in  the  Union  in  which  to  live. 

There  are  many  settlements  where  one  or  the  other  of 
these  tribes  predominate,  but  in  most  localities  they  all 
blend  into  a  peaceful  and  harmonious  whole,  commuirties 
with  beautiful  and  well-kept  farms  and  well-ordered  villages, 
where  law  and  order  rule. 

They  are  practically  all  members  of  the  same  religious 
faith,  which  makes  for  strength  and  solidarity.  The  old 
immigrants  still  speak  their  mother  tongue  and  man}'  of 
the  generations  bom  here  can  also  speak  their  father's  or 
mother's  tongue,  but  this  must  not  lead  to  the  bslief  that 
therefore  they  are  deficient  in  the  American  language,  wliich 
is  the  real  mother  tongue  of  those  who  are  ham  in  America. 

These  people  believe  that  from  worthy  ancestors  they 
inherited  noble  traits  and  characteristics  which  they  can 
best  preserve  by  not  forgetting  their  forefathers;  as  the 
Norwegians  often  sing  on  festive  occasions: 

I>at  OS  Ikkje  forfedeme  glOyma 

Under  alt  som  me  venda  og  snul 
For  del  gav  os  eln  arv  til  aa  gOyma, 

Han  er  storre  enn  mange  vll  trul 

No  people  in  the  United  States  are  more  concerned  about 
the  education  of  their  young.  Besides  the  splendid  educa- 
tional facilities  that  the  State  offers,  there  are  many  Scandi- 
navian denominational  colleges  where  the  young  become 
strengthen^  in  the  faith  of  the  fathers. 

In  all  walks  of  life  Scandinavians  are  coming  to  the  front. 
not  only  in  farming  and  merchandising  but  in  science  and 
art,  as  well  as  in  politics,  for  which  they  show  a  special 
Inclination  and  aptness.  The  Scandinavians  came  to  the 
United  States  especially  well-trained  for  citizenship,  having 
been  reared  and  developed  imder  the  most  highly  advanc;ed 
democratic  governments  in  the  world. 


UMer  the  redlstrlctlng  law  passed  by  the  last  legislature 
Iji  Minnesota,  Congressman  Kirorsow  and  I  have  been 
thrown  into  the  same  congressional  district.  We  are  both 
candidates  for  Congress  on  ova  respective  party  tickets. 
Our  district  has  many  Scandinavians  within  its  confines. 
Mr.  Kkutson  was  bom  in  Norway,  and  I  was  bom  in 

Sweden. 

On  May  17  last  he  made  a  speech  In  BrooMjm,  N.Y.,  upon 
the  constitutional  day  of  Norway  and  on  the  achievements 
of  the  Norwegians  In  America. 

The  constitution  of  Ntorway  Is  a  great  docament,  a  true 
daughter  of  our  own  Declaration  of  Independence,  under 
which  the  people  of  Norway  have  tn  full  measure  received 
the  blessings  of  a  democratic  form  of  government.  Such  a 
gieat  statesman  as  the  late  Sir  Hertwrt  Asquith,  when  Pre- 
mier ot  Great  Britain,  said  at  one  time  that  If  England 
should  ever  adopt  a  written  constitution,  for  which  there 
was  an  agitation  at  the  time,  it  would  have  to  take  the  Nor- 
wegian constitution  as  a  model,  as  that  was  the  most  demo- 
cratic of  aB  written  constitutions  at  that  time. 

Wherever,  throughout  the  world,  Norwegians  live,  they 
cdlebrate  their  native  country's  constitution  day,  which 
^urs  them  on  to  better  citlBenship. 

In  Minnesota  and  the  Northwest,  many  Norwegians  have 
attained  political  prominence.  Mr.  Kkxjtscn  in  his  speech 
lists  many  of  the  names  of  Governors.  Senators,  and  Con- 
gressmen of  Norwegian  blood;  but  the  most  famous, of  them 
all,  Minnesota's  present  Governor.  Hon.  Floyd  Bjomstj^me 
Olstm,  is  strangely  forgotten  and  left  out  of  the  list  of  im- 
mortals; yet  he  is  the  most  typical  viking  crusader  for  the 
rights  of  the  people  of  all  of  them. 

Maybe  this  is  because,  while  the  Governor's  father  was 
bom  In  Norway,  bis  mother  was  bom  in  Sweden. 

Yet,  this  mixture  of  blood  is  a  happy  one;  the  blunt 
strength  of  the  Norwegian  tempered  with  the  humor  and 
polish  of  the  Swede  makes  an  unbeatable  combination- 
No  Govemor  or  Member  of  Coi«ress  wiU  go  as  far  with 
President  Roosevelt  as  will  Minnesota's  tall,  viking  Gover- 
nor, who  has  met  all  vituperative  onslaught  on  his  policies 
with  a  smile  that  rivals  that  of  Roosevelt. 

The  Swedes  have  no  day  like  the  17th  of  May  to  cele- 
brate, for  their  freedom  developed  along  different  lines. 
Through  the  400  years  preceding  the  nineteenth  century, 
the  lot  of  the  Swedish  people  was  somewhat  happier  than 
that  of  the  Norwegians,  though,  on  the  other  hand,  they 
bled  and  fought  on  larger  battlefields,  as  in  the  religious 
wars  following  the  Reformation,  when,  under  Gustavus 
Adolphus,  they  struck  a  decisive  blow  for  religious  liberty, 
and  in  the  unfortunate  war  with  Russia  under  Charles  the 
Twelfth.  They  fou^t  for  world-wide  freedom,  for  the 
honor  of  Sweden,  and  for  the  solidarity  of  their  race,  as  is 
reflected  in  this  stirring  poem: 

Hen  dig.  du  hOga  Nord!  heU  dig  vir  foeterjordl 
Kraft  og  mod,  lif  og  blod  vl  offra  for  din  ftrat 
HeU  dig,  du  frla  strand!  heU  dig  du  hjeltars  land  I 
EiUghet,  trofasthet  er  dine  sOners  Ifcra! 
Hell  er,  I  gamla  berg!  Jitter  med  Jem  tU  margi 
PJ&U  og  ha^  aldrlg  alaf  1  mannbem  skola  b&xal 
Lefve.  lefve.  lefve  vart  fosterland! 

The  great  festive  day  with  the  Swedes,  not  of  a  religious 
nature,  is  Midsmnmer  Day,  when  all  Swedes,  wherever  they 
Ihre,  make  merry  in  thankfulness  for  all  the  good  things  of 
life  that  wars  and  strife  could  not  take  away  from  them. 
There  is.  perhaps,  no  hat>pier  festival  celebrated  by  any 
people  in  the  United  States  than  the  Swedish  Midsumm^ 
Day  in  Minnesota. 

On  that  day  they  take  stock  of  themselves  and  recoimt  the 
great  deeds  of  their  forbears,  interspersing  the  prognmi  with 
good  food.  song,  and  merrymaking.  Often  these  festivals 
are  held  by  some  lake,  of  which  there  are  more  than  10,000 
in  Minnesota,  to  give  it  a  truer  touch  of  the  old  homeland. 

The  Swedes  have  also  produced  many  great  men  In 
America;  t^  have  given  the  United  States  much  to  be 
IK'oud  of,  and  they  have  advanced  our  country's  interest 
from  the  days  of  the  Revolution,  particularly  from  the  time 
that  John  Erickson  built  the  famous  Monitor, 


Ttkere  have  been  so  many  prominent  Owcdcs  fn  America 
that  it  is  no  use  to  begin  to  eniunerate  them,  but  I  feel  I 
must  mention  John  Llnd,  fiunoos  Governor  of  Minnesota, 
a  man  of  the  people,  and  friend  and  confidant  of  Woodrow 
Wilson  and  Congressman  Charles  Lindbergh,  v^o  repre- 
sented the  Sixth  Minnesota  District,  prophet  and  seer,  whose 
warnings  it  would  have  been  well  if  oar  country  had  heeded. 

The  once  fierce  and  warlike  Scandlnaviazis  are  now  the 
foremost  evangels  of  peace;  while  they  are  highly  developed 
individuals  they  are  iht  protagonists  of  the  cooperative 
Commonwealth.  It  Is  now  not  so  mucfa  of  an  effort  on  the 
part  of  each  of  these  tribes  in  the  Itarthwest  to  see  which 
can  excel  over  the  others  as  to  what  they  all  collectively 
can  do  for  America  and  for  mankind.  If  the  Swede,  Cart 
Sandburg,  has  written  the  best  Lincoln  biography,  the  Nor- 
wegian, Rdlvaag,  has  written  the  greatest  pioneer  saga.  If 
John  Erickson.  the  Swede,  built  Vbe  Monitor  which  revolu- 
tionized naval  warfare,  the  Ncn-weglan.  Dr.  Jolin  A.  Anderson, 
bom  in  Minnesota  of  immigrant  paxenti.  Is  nofw  building 
the  world's  largest  telescope  at  Ldand-Stenford  Uniygsity, 
by  the  aid  of  which  undoubtedly  hitherto  unknown  wortds 
will  be  discovered  and  the  littleness  of  things  on  earth  be 
made  more  plain. 

Tin  Dane,  Gutzon  Borghan.  is  carving  American  history 
in  the  mountains  on  a  scale  tiiat  will  stagger  the  imagtna- 
tion  of  generations  to  come. 

Out  of  their  comparative  poverty  the  Scandinavian  coim- 
tries  have  given  America  treasure  besrond  compare,  a  race 
of  people  whose  aim  will  always  be  to  point  to  high  Ideals 
and  to  quicken  America's  conscience. 

When  it  comes  to  honesty,  Finland,  poor  in  natural  re- 
sources, which  is  the  only  country  in  Europe  who  pays 
its  war  debt  to  the  United  States,  is  setting  the  world  a 
great  example.  The  same  sturdy  qualities  that  mark  the 
people  of  Finland  as  a  remarkable  people  are  in  full  measure 
to  be  found  in  the  Finns  in  the  United  States,  the  greatot 
cjoapar^tars  in  our  land. 

TBI  ntAZXEB-LncXB  BILL 

Mr.  STUBBS.  Mr.  Speaker,  this  Is  a  critical  hour  for  the 
farmers  of  the  Nation,  and  those  situated  In  California  are 
no  particular  exception  to  the  rule,  and  after  15  months  of 
study,  I  believe  that  in  spite  of  the  gigantic  efforts  made  by 
this  administration  to  provide  farm  relief,  the  bulk  of  agri- 
culture has  not  been  given  the  assistance  which  it  needs 
and  deserves,  and  that  probably  our  most  favorable  avenue 
of  escape  for  our  farm  population  is  through  enactment  of 
the  bill  entitled  "S.  467  "»  known  as  the  "  Fraaier-Lemka 
bill." 

Scores  of  Members  of  Congress,  including  myself,  have 
signed  the  petition  on  the  Speaker's  stand  to  bring  this  YM 
out  of  the  committee  and  give  us  a  chance  to  discuss  it  in 
the  open  and  vote  on  it.  I  can  find  nothing  wrong  with  this 
plan,  as  I  believe  the  bill  Is  meritorious,  and  open  discussion 
of  a  legislative  endeavor  is  a  prime  prerc«ative  of  om:  system 
of  government.  I  know  of  no  good  reason  why  this  bflfl 
should  be  buried  in  committee.  Would  that  I  had  the  power 
to  bring  it  cmto  the  floor  of  the  House  tomorrow. 

My  farming  people — ^thc  bacUwne  of  my  great  district  in 
California — are  a  level-headed  and  reasonable  group  of  peo- 
ple. They  appreciate  the  moves  which  this  administration 
has  made  to  help  them,  but  now.  in  the  light  of  events,  they 
come  to  me  with  the  report  that  what  we  are  doing  is  not 
enough,  and.  Inspecting  their  statements  and  the  sttuatkm 
by  microscopic  study,  I  concur  in  their  sentiments. 

Results  of  ttte  depression  still  weigh  heavily  upon  our 
farmers,  ms  debts  are  maturing.  His  eommodttles  are  sell- 
ing below  cost  and  the  things  he  Is  required  to  boy  have  in- 
creased In  cost.  The  farmer  and  those  directly  rdying  on 
the  farmers  constitute  the  bulk  of  our  population  and  we 
cannot  hope  for  stabiliaed  presperity  without  restarln«  ttke 
farmer  to  a  fair  degree  of  contentment  and  success. 

Tht  farmer  Is  the  greatest  pirrchaapr  of  the  products  of 
ixkdmtry  and  without  his  baying  power  our  system  of  bosi- 
ness  win  falL  His  present  hsvestments  were  made  at  a  time 
when  money  was  free  and  his  products  srtd  at  a  bl|^  pcict. 
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Now  he  Is  rwrulred  to  pay  his  debts  and  it  la  not  humanly 
possible  for  him  to  do  so. 

If  we  cannot  view  his  plight  sympathetically  from  a  sen- 
timental standpoint,  let  us  regard  his  situation  from  the 
practical  side,  and  there,  too,  we  will  note  the  justice  of  the 
Prazier-Leinke  bilL 

8.  457.  the  Prazier-Lemke  bill,  would  permit  the  farmer  to 
flzMmce  his  indebtedness  up  to  100  percent  of  the  value  of 
his  farm.  He  would  pay  back  at  the  rate  of  iMt  percent 
fi^nnnoiiy  in  an  easy  amortization  plan,  and  pay  only  IVb- 
percent  Interest.  Funds  to  finance  this  plan  would  be  pro- 
>'lded  through  issuance  of  Federal  Reserve  notes  and  there 
would  be  no  tax-exempt  bonds  for  taxpayers  to  shoulder. 
Only  the  farmers  would  be  required  to  foot  the  bill,  and 
further,  only  those  who  borrow  will  be  required  to  pay  the 
cost. 

Under  this  bill  a  farmer  not  only  could  finance  his  Indebt- 
edness up  to  100  percent  of  the  value  of  his  farm,  but  also 
secure  additional  financial  assistance  equal  to  50  percent  of 
the  value  of  his  farm  equipment  and  permanent  improve- 
ments, and  if  that  should  not  suffice,  he  also  would  have  re- 
course to  additional  aid  in  the  form  of  a  loan  up  to  65 
percent  of  the  value  of  his  livestock. 

Probably  one  of  the  most  remarkable  features  of  this  bill 
is  that  the  farmers  not  only  would  obtain  sufficient  funds  to 
rehabilitate  their  agricultural  business  but  the  Government 
also  would  make  money  on  the  deal,  for  it  has  been  esti- 
mated conservatively  that  through  the  47-year  amortization 
plan  the  Government  would  gross  a  profit  of  more  than 
$6,000,000  through  the  small  rate  of  interest. 

This  bill  is  designed  solely  to  bring  farmers  out  of  their 
economic  doldrums:  it  cannot,  in  any  sense,  be  construed  as 
a  measure  for  the  benefit  of  Wall  Street  and  allied  moneyed 
Interests,  and  I  am  grateful  for  the  opportunity  to  work  on 
one  measure  so  clean-cut  in  appearance  that  Wall  Street  and 
other  selfish  groups  will  not  be  able  to  get  their  hands  on  it. 

Legislatures  of  a  score  of  States  have  memorialized  Con- 
gress to  pass  this  bill.  Farmers  by  the  millions  have  asked 
for  it.  Cities,  too,  will  benefit.  Let  us  pass  this  %'ital  piece 
of  legislation  at  this  session  of  Congress.  Like  others  who 
are  working  actively  on  behalf  of  this  bill,  I,  too.  intend  to 
work  diligently  for  its  enactment  at  the  earliest  possible 
hour. 

TOXnVC   DEMOCRATS 

Mr.  DISNEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rxcoai).  I  include  the  following  speech  de- 
livered by  me  on  January  6.  1934,  before  the  Young  Demo- 
crats Club  of  Williamsport,  Pa.: 

LMUes  and  gentlemen,  yoting  Democrats  at  the  democracy,  the 
name  I  Icvoke  here  tonight  Is  one  that  no  Democrat  can  utter 
without  reverence  and  no  Democrat  can  hear  without  pride.  It  la 
the  name  of  Oen.  Andrew  Jaclcson. 

In  the  long  line  of  Presidents  of  the  United  SUtes  there  have 
been  three  partloilar  sons  of  the  American  Revolution  who  have 
exemplified  Americanism  at  Its  truest  and  who  have  clothed  In 
complete  majesty  the  doctrines  upon  which  It  Is  founded.  Wash- 
ington l.«  the  flrat  of  these.  You  may  remember  that  when  Patrick 
Henry  came  home  to  Virginia  from  the  Continental  Congress  his 
neighbors  and  friends  crowded  around  him  to  ask  who  was  the 
greatest  man  at  the  convention  and  he  answered,  **  Washln^n 
was  the  greatest  man  there."  The  second  great  ton  of  the  Amer- 
ican Revolution  who  was  a  Uvlng  embodiment  of  American..sm  was 
Andrew  Jackson,  whose  State  papers  are  a  political  bible  for  the 
cammcn  man  and  constitute  an  Imperlahable  monument  to  the 
truths  upon  which  this  country  was  founded. 

The  third  great  son  of  the  American  Revolution  who  exempli- 
fied Americanism  at  Its  best,  showing  It  forth  in  all  his  ways  and 
ttee<li.  in  every  ttim  of  his  head,  in  every  glance  of  his  eye.  and 
la  every  word  he  spoke,  was  Abraham  Lincoln.  There  was  a  man 
to  devoid  of  all  pretense,  a  man  so  candid  fuid  honest  that 
error  coxild  not  nmlntaln  ItaeU  In  his  presence. 

AU  three  of  these  men  had  American  minds.  Not  one  of  them 
was  an  Internationalist.  They  were  not  Imltatioos  of  Europeans. 
Thay  WK's  not  half  European  and  half  American  They  were  not 
iMtff  slave  and  half  tree.  They  were  absolute  Americans.  They 
were  Americans,  first,  last,  and  all  the  time.  Thli  country  seemed 
to  tbem  to  be  such  a  good  one  and  they  were  so  proxtd  to  belong 
to  it  that  they  had  no  desire  to  go  abroad  to  try  to  Ingratiate 
thamselves  with  the  so-called  "upper  classes'*  of  foreign  coun- 
trtM.  America  was  good  enough  for  them  and  tliey  devoted  their 
entir*  lives  to  the  upbuilding  oX  this  country  axkd  to  the  welfare 
ct  Itt  pcopla. 
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All  three  of  them— Washington.  Jackscn.  and  Lincoln— under- 
rtood  the  common  life  and  knew  how  to  use  their  hands  in  the 
struggle  for  existence;  Washington  as  a  surveyor  and  a  practical 
farmer,  Jackson  as  a  soldier  and  a  farmer,  Lincoln  as  a  farmCT, 
a  river  pilot,  and  a  rail  splitter.  AU  three  knew  what  the  struggle 
for  liberty  had  cost  the  Colonies  and  all  three  knew  the  value  of 
human  freedom  as  ordained  by  the  Declaration  of  Independence 
r-nd  guaranteed  by  the  Constitution  of  the  United  States.  All 
hree  tnew  that  eternal  vigilance  is  the  price  of  liberty,  and  all 
hree  practiced  vigilance  because  they  knew  what  liberty  was 
worth  to  them.  All  three  offered  their  lives  In  defense  of  their 
country,    and   one   died    a    martyr    while    In   the   service    of    the 

Government.  ^    ...     w         ^r.       •      ..... 

George  Washington.  Andrew  Jackson,  and  Abraham  Lincoln  did 
not  resemble  one  another  In  all  of  their  mental  and  splrlttial 
attributes,  nor  were  they  alike  In  all  of  their  opinions,  but  they 
were  exactly  similar  in  their  Americanism.  I  wUl  give  you  three 
incidents,  one  from  the  life  of  each,  to  Ulustrate  my  meaning. 

When  Washington  was  at  Valley  Forge  and  saw  his  army  going 
barefoot  In  the  snow,  his  resolution  stiffened  and  he  said  to 
himself  with  invincible  determination.  "  These  are  men.  These 
p.re  the  forerunners  of  a  new  race  of  free  men.  I  can  win  with 
these."  He  did  not  envy  the  British  their  hired  mercenartes  or 
their  regimental  tailors  and  supply  wagons.  An  American  him- 
self, he  was  proud  of  his  American  soldiers,  ragged  though  they 
were,  with  their  feet  leaving  red  marks  In  the  snow. 

The  second  Incident  occurred  In  South  Carolina.  When  Andrew 
Jackscn  was  14  years  old  he  was  captxured  with  his  brother  Robert 
by  the  British  at  the  Waxhaws.  WhUe  he  was  held  a  prisoner  a 
British  officer  ordered  him  to  black  his  boots.  This  boy.  with  his 
14-year-old  American  heart,  looked  at  the  British  officer  and 
said.  "  No,  I  am  a  prisoner  of  war  and  I  must  be  treated  as  one. 
Take  care  of  yoixr  own  boots."  At  this  the  British  officer  made  a 
brutal  and  ferocious  assault  upon  him.  striking  him  with  his 
cavalry  saber.  The  boy  put  up  his  hand  to  ward  off  the  blow, 
but  his  head  and  his  arm  were  so  badly  cut  that  he  carried 
the  scars  with  him  for  the  rest  of  h!s  life.  He  wore  them  at 
New  OrleaivB  when  he  defeated  the  British  in  one  of  the  great 
decisive  battles  of  history.  He  wore  them  whUe  ha  was  President 
of  the  United  States,  and  he  went  down  into  the  grave  with  those 
scars  on  him  At  all  times  and  In  all  places  he  was  an  American 
of  Americans,  yielding  no  inch  to  brutality  and  Injustice,  taking 
no  orders  from  any  foreigner. 

The  third  incident  occurred  at  the  White  House.  While  Abra- 
ham Lincoln  was  President  of  the  United  States,  an  Englishman 
happened  to  see  htm  blacking  his  own  boots.  "  In  England  ",  said 
the  Englishman,  "  no  gentleman  ever  blacks  his  own  boots."  Lin- 
coln looked  at  him  and  said.  "  Whose  boots  do  they  black?" 

In  the  quick  response  of  these  three  men  to  the  circumstances 
of  the  moment.  Washington's  to  the  heroism  of  his  ragged  troops, 
Jacksons  to  Injury,  and  Lincoln's  to  Insvilt.  you  have  an  Illus- 
tration of  that  pecvUiar  quality  which  freedom  breeds  Into  a 
man,  that  quality  which  is  known  as  Americanism.  This  quality 
is  the  finest  part  of  our  heritage,  because  nothing  else  would  be 
of  much  worth  to  us  if  we  had  to  be  servUe  in  the  possession  of 
it.  if  we  had  to  touch  our  caps  to  a  lord  riding  by.  or  walk  back- 

Iward  out  of  a  king's  presence.  In  the  United  States,  yoxmg 
Democrats.  It  Is  no  disgrace  to  be  poor.  It  Is  no  disgrace  to  be 
without  shoes,  xx  to  wear  a  ragged  coat.  The  only  real  disgrace 
here  is  to  have  a  craven  heart  and  a  servile  mind:  to  forget  that 
one  was  born  free:  to  show  no  spunk,  and  to  let  the  fight  nin 
out  of  one  before  the  time  comes  to  say  with  Jackson,  "  I  take 
no  orders  from  foreigners.     Go  and  clean  your  own  boots." 

As  young  Democrats,  in  yovir  respective  fields,  I  hope  that  you 
will  do  everj'thtog  you  can  to  root  snobbery  and  servUity  out  of 
American  life.  We  have  too  many  habitual  serfs  in  our  midst. 
Try  to  make  men  more  American-minded.  Teach  them  to  be 
Washlngton-mlnded.  Andrew  Jackson-minded.  Lincoln-minded. 
Teach  them  to  stand  up  for  their  rights,  the  rights  guaranteed  to 
them  by  those  Immortal  documents,  the  Declaration  of  Inde- 
pendence and  the  Constitution  of  the  United  States.  Let  us  have 
more  Americanism  and  lees  internationalism  in  America. 

Most  of  you.  I  take  it.  are  the  sons  and  daughters  of  Demo- 
crats as  yoiu-  fathers  before  you  were  the  sons  of  Democrats. 
Some  of  you.  no  doubt,  are  the  great-great-grandchildren  of  men 
who  voted  for  Andrew  Jackson  over  100  years  ago.  You  are  the 
descendants  of  men  who  foUowed  with  rapt  attention  every  ex- 
ploit of  Old  Hickory  in  his  military  career.  Your  fathers  knew 
him  of  old  and  often  had  their  hands  warmly  clasped  in  his. 
Some  of  them  stood  beside  hini  in  the  swamps  of  Florida  and  in 
the  canebrakes  of  Tennessee.  If  we  could  turn  back  our  grand- 
fathers' clocks  and  tune  in  on  the  log  hotises  of  long  ago,  wo 
should  hear  the  whole  story  of  the  Battle  of  New  Orleans  as  it 
was  told  in  the  candlelight  by  Jackson's  homecoming  soldleru 
after  the  War  of  1812.  In  that  battle,  the  Americans  lost  8  kille<i 
and  13  woxjnded.  The  British  lost  4,000  in  kiUed,  wounded,  anil 
c«4>tiired. 

"  God  of  battles,  was  ever  a  battle  like  this  in  the  world 
before?  " 

Do  you  know  what  Jackson  said  while  he  was  throwing  up  th<» 
earthworks  which  were  to  save  the  city  of  New  Orleans  and  tho 
children  of  New  Orleans  from  destruction?  He  remembered  the 
Waxhaws  where  he  had  been  captiired  and  marked  for  life  by 
a  British  ofBcer  wielding  a  heavy  saber.  He  remembered  his  dead 
brothers  and  his  young  mother  whose  grave  he  had  vainly  sought 
to  find,  and  he  said.  "  Come  on.  men.  Let's  give  them  a  taste  of 
the  Waxhaws."    What  a  wonderful  tiling  it  Is  for  a  country  to 


have  in  its  history  a  niMi  of  aueh  trredstlblc  oouragei  Jackson 
was  the  greatest  fLgbting  Prealdent  this  countey  has  ever  bad. 
He  had  courage  in  his  eye  and  In  his  voice  and  in  his  heart  and 
in  his  head.  He  fought  with  any  weapon  that  liked  him.  Some- 
times he  used  his  bare  fists,  sometimes  he  took  his  pistols  out  of 
their  traveling  ease,  sometimes  he  drew  the  sword,  and  when  he 
was  most  terrlUe  be  sat  him  down  before  an  old  deafc  at  the 
White  House  and  took  up  his  great  steel  pen. 

You  all  know  the  story  of  his  dilldhaod.  His  parents  came 
from  Ireland  to  Soatk  Carolina,  and  Andrew  was  bom  at  the 
Waxhaws  in  17<7.  His  father  died  shortly  before  be  was  bom. 
His  mothtt*  was  cast  in  an  heroic  mold.  She  kwt  her  sob  Hugb 
in  one  of  the  battlea  of  the  RevoluUon.  and  her  son  Robert 
died  as  a  result  of  his  Imprisozunent  with  Andrew  after  the 
second  fight  at  the  Waxhaws. 

Wben  the  boys  were  ci^tured  tbey  were  carried  off  to  Camden 
and  confined  in  a  stockade  on  a  hlU  at  the  eut^Elrta  of  the  city. 
Mrs.  Jackson  went  Into  Camden  and  obtained  their  release  by 
arranging  an  exchange  of  prlaooers  wltli  Lord  Bawdoa.  She  tben 
set  out  for  home,  with  itotoert  In  a  dying  condition  troaa  amaUpos 
and  Andrew  stricken  with  the  same  disease.  Botacrt  died  a  few 
days  afUr  they  reached  the  Waiiiave.  Andrew  recovered,  and  M 
soon  as  he  was  well  enough  to  be  left  alone  bis  mother,  with 
two  other  patriotic  women  of  the  settlement,  sent  down  to 
Charleeton,  ISO  miles  away,  to  see  if  she  eould  do  anyUxing  to 
Tnittgi^t^»  the  sufferings  of  the  American  men  and  boys  wbe  were 
Imprisoned  in  hulks  In  Charleston  Harbor.  Conditions  on  tikoee 
hulks  W9I9  frightful,  but  the  intrepid  mother  cd  Andrew  Jackson 
held  to  her  task  untU  she  was  taken  ill  witto  yellow  fever.  She 
died  and  was  buried  in  an  unmarked  grave  at  Charleston,  and 
the  young  boy  who  was  vainly  waiting  for  her  to  come  home  to 
the  Waxhaws  never  saw  bcr  again  nor  did  he  ever  find  her  grave, 
although  be  went  to  Cbarloston  and  made  beartbreakiag  efforts 
to  do  so. 

After  his  mother's  death  Jackson  went  to  live  with  one  of  his 
uncles.  He  worked  for  a  timw  as  a  saddler;  attended  an  academy, 
taught  school,  and  studied  law.  A  legacy  trom  his  grandfather  In 
Ireland  enabled  him  to  complete  his  education.  So  equipped  for 
the  battle  of  Ufe.  be  left  South  Carolina  and  oooved  over  Into 
Tennessee. 

He  carried  valuable  m«norles  away  with  him  when  he  croesed 
the  mountaii^  to  his  new  borne.  He  could  look  back  to  the  great 
patriots  of  South  Carolina,  to  Lynch.  Heyward.  iilddleton.  and 
Butledge.  who  had  signed  the  Declaration  of  Independence  for  his 
native  State,  and  he  could  dweU,  as  aU  South  Carolinians  loved  to 
dwell,  upon  the  character  and  achievements  of  Gen.  Francis 
Marlon,  whose  methods  of  warfare  had  a  part,  no  doubt,  In  the 
Rhfl.pl ng  of  his  own  military  genius.  But  most  of  all,  he  remem- 
bered his  mother.  Thirty-four  years  after  her  death,  while  be  was 
disbanding  the  army  with  which  he  had  won  the  Battle  of  New 
Orleans,  he  spoke  of  her  to  three  members  of  his  military  staff. 

"  Gentlemen  ",  he  said,  "  how  I  wish  she  eould  have  lived  to 
see  this  day.  There  never  was  a  woman  like  her.  She  was  as 
gentle  as  a  dove  and  as  brave  as  a  lioness.  •  •  •  The  memory 
of  my  mother  and  her  teachings  were  the  only  capital  I  bad  to 
start  life  with  and  on  that  capital  I  have  made  my  way." 

Jackson  was  a  splendid  specimen  of  humanity.  He  wee  over 
6  feet  tall  and  as  straight  and  almost  as  tbin  as  a  pole  of  bickery. 
He  was  polite  but  positive  and  his  eyes,  which  were  dark  bltie, 
were  heavily  charged  with  what  might  be  caUed  "mental  dyna- 
mite." Be  was  bom  to  command  and  he  locked  the  part.  He 
always  plunged  heavily  into  anything  be  had  to  do  and  he  em- 
ployed no  personal  shock  troops,  bodygtiarda.  or  oatrtders.  Hie 
political  opponents  endeavored  to  piettire  him  as  an  uncouth 
personage  from  the  wlids  of  Tenneaeee,  but  his  appearance  gave 
the  lie  to  these  fabrications.  During  bli  first  campaign  for  the 
Presidency,  Daniel  Webeto-,  who  was  a  good  Jiidge,  said  that 
Jackaon  was  the  znost  Presldenttal-looklng  of  all  the  candidates. 
And  so.  we  may  be  sure,  be  was. 

I  have  no  doubt  you  are  all  acquainted  vrttb  the  sueceed've  steps 
by  which  he  rose  to  fame.  You  may  remember  that  not  long  after 
bis  amval  In  Tennessee  be  was  made  district  attorney  or  public 
pfoeecutor  for  the  Terrttory.  Tb  flU  tbat  position  at  that  tUne 
required  all  the  coiirage  a  young  man  possessed.  The  records  at 
Kashvllle  show  how  well  be  filled  It.  Jackson's  next  step  on  the 
ladder  broiigbt  him  to  the  bench  as  a  ^Idge.  Here  be  was  equ^y 
fear'eas.  Once  when  the  sheriff  was  ordered  to  arrest  a  desperate 
criminal  and  to  bring  him  into  Jaekaon's  court,  the  sberMT  re- 
reported  that  It  was  Impoeelble  for  btan  to  take  the  man  \inalded; 
wbCTeupon  Jackson  descended  from  the  bench,  told  the  Sheriff  to 
summon  him  as  his  deputy,  received  the  summons,  v^alked  out- 
doors, and  croesed  the  street  to  the  pUce  where  the  man  was 
waiting  to  shoot  at  sight.  Jackson  took  the  man,  assured  blm 
that  he  would  protect  him  from  violence,  marched  him  Into 
court,  took  hla  place  on  tt»e  bench,  and  heard  the  caee.  T^w; 
was  no  fear  to  blm,  and  he  taught  men  everywhere  to  respect 
law  and  order  and  to  submit  themselves  with  good  grace  to  the 
restrictions  of  society. 

In  1792  he  led  a  mintary  party  against  the  Indiana  wbo  bad 
attacked  Robertsons  StaUon  ou  the  Watauga  River.  In  1796  be 
was  a  member  of  the  constitutional  convention  which  met  at 
Nashville  to  form  a  constitution  for  Tennessee,  and  be  it  was  who 
gave  the  new  State  Its  beautiful  name.  In  that  same  year  he 
became  a  Member  of  Congress.  In  1797  he  was  appointed  to  the 
Senate  of  the  United  States,  and  In  the  following  year  be  resigned 
and  went  into  business  of  a  mercantile  natiire  In  the  vicinity  of 
NashvUle.    Ptom  1798  until  1804  be  w««  cblef  jutUoe  of  tbe  8tt- 


preme  Court  at  Ttennfi— fin.  AarpeidaK  hii  leffi^  Ifcetimes  by  rtrtet 
applications  of  tbe  law.  In  1104  be  left  the  bteh  and  buUt  him- 
self a  log  house  on  a  plantation  10  mite*  tioiB  NaAvlUe.  naming 
It  "The  Hermitage."  Fbt  aome  years  tbereafter  be  was  engaged 
In  business  with  John  Coffee  and  John  Hatchtnga.  tbe  firm  act- 
ing as  general  storekeepers,  boat  buildeza,  enpply  merchants,  and 
deaten  In  stodk  and  produce.  When  tbe  War  of  1812  began  be 
offered  tbe  services  of  tbe  Tesmeaaee  VoUmteers  to  tbe  Govern- 
meat    ar»d    mvutered    bis    men    at    MasbTUle    for    tbe    Natebaa 

Tbeceafter  he  conttnuad  to  take  an  aettve  part  In  tbe  War  of 
1B12.  and.  on  January  8,  ISlfl,  be  woB  bds  great  victory  over  the 
BriUsh  in  the  Battle  of  Mew  Orteaw.  Tbla,  as  1  have  said,  was 
one  of  the  declzl%'e  battles  at  blstory.  If  tbe  Brttlah  had  taken 
Mew  Orleans  they  would  ba*e  dispntad  our  rtgba  to  the  territory 
embraced  in  the  LoiUsiana  Puicbaae  and  all  tbe  lands  west  of  the 
ICtaalsstppl  would  have  passed  under  theto  eentcol.  Jackson  won 
the  Louisiana  Purchase  by  the  sword  after  we  bad  paid  Napoleon 
f or  tt  tax  cash. 

After  tbe  War  of  1812  Oeneral  Jackson  ooedueted  a  brilUani 
and  successful  campaign  to  Florida  and  took  poaseaalon  of  the 
Florida  Territory  for  the  United  States  OovemBM&t. 

Senator  Douglas,  tbe  -  Little  Otant "  o*  mtnols.  said  of  Jackson 
tbat  he  never  lost  a  battle  oe  failed  to  a  sktrtntsh.  On  JXine  1. 
182  L,  be  was  honorably  dlsebargcd  from  the  United  States  Azmy 
and  a  few  weeks  later  be  dettrered  bis  farew^  addreas  to  tbe  men 
of  that  service. 

About  this  time  '*  Old  Hickory  **  b«gan  to  be  talked  about  aa  a 
candidate  for  the  Presidency.  He  came  back  to  the  United  States 
Benate  in  1822.  In  1824  he  ran  for  tbe  Presidency  and  received 
a  plurality  of  the  electoral  vote  but  failed  to  receive  a  constitu- 
tional majority.  The  election  vfent  to  the  House  of  Representa- 
tives and  the  House  elected  John  QuIncy  Adams.  Foiu:  years  later 
Jackson  was  again  a  candidate  and  this  time  he  defeated  Adams 
by  an  overwhelming  majority.  Before  be  bad  been  long  to  office 
be  secured  pasrment  of  tbe  Danish  Indemnities,  obtained  a  settle- 
ment of  the  West  India  trade  question  with  Great  Britain,  nego- 
tiated a  treaty  with  Prance  for  the  payment  of  our  claims  agatost 
ber.  and  electrified  the  country  by  his  emphatic  toast  at  Jeffer- 
son's birthday  dinner,  "  Our  Federal  Union — ^It  must  and  shall  be 
preserved."  In  1832  be  Issued  a  proclamation  against  tlie  NuIIlfl- 
cation  Act  of  Soxith  Carolina, 

During  his  first  term  m  President  tbe  Unes  began  to  form  at 
Washington  and  throughout  the  countzy  for  what  was  destined  to 
be  the  greatest  battle  of  OW  mcko«y*»-  career— a  battle  which 
ended  in  his  destniction  of  the  Second  Bank  of  the  United  States. 
This  bank  was  an  imoonstltutlonal  monopoly  which  was  slowly 
but  surely  strangling  the  young  BepubUc 

One  quarter  of  all  Its  capital  was  owned  by  Britishers,  and 
Britishers  likewise  owned  stock  to  aU  the  prtocipal  banks  of  tbe 
great  cities.  General  Jaekaon  had  bad  a  long  eKpertence  to  tbe 
mercantile  business,  and  be  saw  that  tt  was  an  evU  thing  to  put 
all  the  business  of  the  United  States  under  the  control  of  a 
banking  monopoly.  Indlvldtxal  barnks.  he  thought,  had  their  uaea, 
but  a  central  bank  with  branches  ^read  out  all  over  tbe  country 
exacting  tribute  from  every  man.  wooaan.  and  child,  seizing  toe 
tax  money  ptiA  to  by  tbe  people  and  natog  It  for  Its  own  benefit 
to  stock  market  f^ectOatloBa  and  stunptltlous  commercial  loans 
to  foreignera.  a  bank  with  lM»n£hes  tmttad  under  one  monapo- 
Itotlc  charter,  seemed  ta  him  to  be  an  engine  designed  for  ow 
destmctlon.  He  knew  that  such  a  bank,  autoartoed  to  prey  upon 
wages,  prices,  property,  and  aavtogi.  voold.  to  the  end.  dominate 
and  eontroi  tbe  Ooverament  and  destroy  the  Natlosx. 

To  Jackson,  with  hla  ftoe  moral  sense,  it  seemed  a  hideous  be- 
trayal of  the  people  to  bav«  such  a  slave-drlvtog  Institution  est 
tm  to  toe  united  States.  He  did  aot  think  it  was  right  to  have 
a  corporation  designed  for  plunder  and  able  to  levy  tribute  on 
every  bustoeas  traxasaetion  at  the  oonunon  man  operating  here 
for  the  benefit  of  foreignera  and  the  so-called  "  upper  dases 
at  toe  expense  of  the  people  and  their  Oovamment.  Qcnaral 
Jackson,  of  eoorse.  was  not  alone  to  holding  this  optoton. 
Thomas  Jefferson  had  said: 

"I  ooooelve  the  establishment  of  a  United  States  »»ankasa 
dlreet  violation  of,  and  dangerous  to,  the  f*ee  spltlt  of  J-^r^^"^ 
Oonstftutton  and  cqjpreaslve  and  hostile  to  the  free  Institutions 
ef  toe  American  pec^le." 

Again.  Jefferson  said,  to  Ws  offlclal  opinion  of  17*1:  

-It  iB  known  that  the  very  power  now  proposed  as  a  me^ 
was  rejected  as  an  end  by  tbe  Convention  Which  formed  toe 
Constitution.  A  proposition  was  made  to  toem  to  authortas 
Congress  to  open  canals,  and  an  amendatory  cot  to  empoww 
them  to  Incorporate.  But  toe  whole  was  rejected,  and  ooe« 
the  reasoM  of  toe  rejection  tffged  to  the  debate  was  that  wy 
would  then  have  a  power  to  ««ct  a  bank  which  would  render 
the  great  cities  where  there  were  prejudices  and  Jealousies  «n 
toat  subject  adverse  to  the  reception  of  toe  Oonstitxitlon. 

In  1791   James  Madison  mid.  "A  power  to  grant  charters  eg 
tocorporatlon  was  pn^joeed  to  the   General  Convention  of   178n 
and  rejected." 
Again.  James  Maditinn  wrote: 

"I  can  never  give  my  sanction  to  an  Institution  which  M 
capable,  to  any  emergency,  of  controlltog  tbe  mercantile  totereat 
of  tbe  country.  I  cannot  recognise  tbe  authority  of  Oongras 
to  charter  a  hank."  .. 

Concemtog  the  First  Bank  of  toe  United  SUtea.  which,  waa  tha 
paxant  of  tba  Second.  Jaffsaon  said  to  laos: 
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-Thl»  insemitlon  Is  oo«  of  tbe  mo«t  deadly  hortUlUes  exlstlo{ 

MAtnst  tfce  prtortple«  mijd  form  of  our  government.  

^^^  Natl^  J*  at  this  tlm*.  lo  strong  and  united  in  Its  senti- 
ments that  It  cannot  be  .iiaken  at  this  moment.  »"*.";UPP°^J 
.erlM  cf  iintcward  events  should  occur,  sufficient  to  »>rlng  lnt< 
doubt  the  compet«ncy  of  a  Republican  Oo^^™=»«»*  ^."*!l,| 
crisis  or  creat  dangwr.  or  to  unhinge  tho  confidence  of  the  peopl 
to  the  public  run^onartoa:  an  Institution  Hie  this.  P««ra«n^ 
^  Its  broiiches  every  part  of  the  Union  acting  by  cop^^  ^< 
S  phalanj,  may.  at  a  critical   moment,  upset   the  Government 

-  X  dWm  no  govrmment  safe  which  Is  under  therasMUage  o 
any  ••U-constltuted  authorities,  or  any  other  authority  than  tha . 
Oi  the  Nat;on  or  Its  regular  functionaries."      ,  ,.  ^  _^..    .  o.,,„ 

In  1311  Henry  Clay  tald  of  the  First  Bank  o'.  the  United  States 

"I  conceive  the  establishment  of  this  bank  as  dangerous  to  thi 
Mfety  and  welfare  of  this  BepubUc."  *„„«^„-   ,t«t*. 

Aeaixk.   Jeflerton.   In  his   Memoirs,   made   the   foUowlng   state- 

-The  Ptderal  Party  now  look  to  a  single  and  splendid  govern, 
ment  of  an  aristocracy,  founded  on  banking  institutions  an. 
moneyed  corporations,  under  the  guise  and  cloak  of  their  favorw 
branches  of  manufactures,  commerce,  and  navigation,  riding  an  I 
rullnc  ov^  the  plundered  ploughman  and  beggared  yeomanry  . 
•msWui  be  to  them  a  next  blessing  to  the  monarchy  of  their  fin ( 
«H»  aad  porhaps  the  surest  stepping  stone  to  It." 

TlMse  extracts  show  that  If  there  la  one  thing  more  tha  i 
another  which  is  abhorrent  to  the  true  American  mind,  that  thin  j 
la  a  central  bank.  The  Democratic  doctrine  is  that  no  authorll  T 
should  be  set  up  inside  the  Government  to  eat  It  out  of  house  an  1 
home  and  flnaUy  to  wreck  it.  and  then  InsolenUy  to  ofler  to  tal  8 
the  Oovemment  over  and  to  operate  It  for  private  gain. 

The  Constitution  does  not  authorize  the  Federal  Oovemmei  t 
to  set  up  a  central  bank  or  anything  resembling  one.  CentriJ 
t^»fV«  are  instruments  of  oppression  and  Injustice.  Jackson,  wll  ix 
his  clear  mind  and  highly  developed  logical  faculties,  saw  th  t 
either  the  Second  Bank  of  the  United  States  would  have  to  j  o 
or  the  Constitution  t)e  abandoned.  As  a  man  of  honor.  It  d  1 
zxA  take  him  long  to  decide  which  one  should  be  destroyed.  I  8 
decided  to  let  the  ustirers  and  the  foreign  capitalists  shift  f  «r 
themselves.  He  had  taken  an  oath  to  preserve,  protect,  ai  d 
defend  the  Constitution,  and  he  set  about  the  work  he  had  o 
do  as  efflrlently  as  he  had  once  set  about  throwing  up  earthworl  s 
and  storn,-?  ammunition  for  the  decisive  Battle  of  New  Orlears, 
Nowadji'o.  when  people  discuss  the  Impropriety  of  permlttlig 
•  banking  monopoly  In  the  shape  of  a  central  bank  to  rule  tie 
eountrt'  the  discussion  seems  to  revolve  around  the  question  i  »f 
eoostltufonality.  Some  lobbyists  come  down  to  WashlngtcQ 
try  to  tell  us  that  the  Constitution  has  been  stratched  and  can 
still  further  be  stretched  to  cover  a  central-bank  monopoly.  Th<  y 
mta  one  i?re»t  point,  and  that  Is  that  a  central  bank  U  a  rlcim  is 
thing  m  Itself.  ,  . 

It  Is  as  vldotis  as  slavery  and  means  in  the  end  the  slavery  of 
all  instead  of  the  slavery  of  a  few.  Even  if  It  were  constitution  U 
a  central -bank  monopoly  woxild  not  be  right  any  more  thin 
slavery  was  right  under  the  Constitution  before  we  got  rid  of  t, 
CoossquenUy,  no  amount  of  stretching  the  Constitution  will  evsr 
~  e  a  c?n^ral  bank  re^>ectable. 
avtng  given  you  the  opinions  of  some  of  o\ir  greatest  Dem>- 
■  concerning  the  octoptis  of  a  central  bank.  1  now  wish  xj 
^^  you  an  opmion  from  within  the  ranks  of  the  privileged  U  w 
who  pre  It  by  such  monstrous  citadels  of  corruption.  In  a  c)  r- 
eular  letter  sent  out  by  the  London  bankers.  Baring  ft  Co.,  in 
laS?.  a  central  bank  Is  thus  described: 

"A  bank  is  an  instltuUon  which  gives  great  political  power  to 
tfts  noMMMon  and  ministers.  •  •  •  Prom  Its  nature,  the  In- 
fluence of  a  bank  must  be  allied  to  the  aristocracy  of  wealth 
»tmI  not  to  the  democracy  of  niimbers  and  this  Is  more  espedaly 
itafS  case  with  great  chartered  banks  having  immense  powsr. 
TlM  Bank  of  the  United  States  was  one  of  this  description  aid 
Its  political  Influence  was  prodigious." 

This  circular  letter  was  designed  by  the  London  capltaliiits 
who  had  been  Identified  with  the  second  bank  of  the  United 
States  tD  rally  the  aristocracy  of  England  and  the  United  Sta«s 
to  act  together  in  changing  this  country  from  a  democracy  of 
numbers,  m  which  each  one  of  us  has  an  equal  part  and  a  chajloe 
to  live  In  the  world  like  a  free  man.  to  an  aristocracy  of  weal  .h. 
In  which  the  men  at  the  top  give  orders  and  issue  rations  to 
the  rest  of  the  people  In  payment  f<»  their  labor.  The  Bariog 
etreular  was  one  of  many  efforts  which  EngUeh  capitalists  hi>ve 
^n^Hm  to  bring  us  Into  a  condition  of  financial  servitude  aad 
governmental  Incapacity. 

At  v&rlotis  times  I  have  been  asked  by  my  constituents  to  |eu 
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them.  In  primer  fashion,  just  how  a  central  bank  starts  aod 
what  It  really  Is.  It  usually  begins  with  a  small  group  of  finm- 
Ctel  adveaUirers  who  go  to  a  government  and  say,  "  Let  us  hi  ive 
tbs  tax  mooey  of  the  people  as  fast  as  they  pay  it  In.  We  \nil 
take  care  of  It  and  let  you  have  it  back  in  small  sums  whenever 
ftrn  need  it.  In  the  meantime  we  will  use  it  for  otir  own  bene  at, 
aad  what  we  make  on  It  by  q>eculatlon  will  pay  tis  for  he 
trouble  of  keeping  it." 

The  Government  says,  "  What  next?  "  The  money  gangst  sra 
answer.  "  You  will  have  to  give  us  a  charter  and  permission  to 
tMue  paper  money  or  to  get  paper  money  from  the  Govemmi  mi 
printing  presses  so  that  we  can  lend  that  paper  money,  wh  ch 
will  cost  us  nothing,  to  the  people  at  a  high  rate  of  Interest." 

In  my  opinion,  a  Oovemment  might  as  well  Jump  over  a  <  llff 
•■  to  say  yes  to  such  propositions  as  theee.  Control  and  posi  cs- 
aloa  of  the  public  funds  aad  control  of  the  currency  are  poUt  Ml 


oblteatlons  resting  on  a  government,  and  there  can  be  no  good 
^SSSent  wh«  theee  f^vemmental  /"^.^^^^fj^^lv^over 
to  Drtvate  bankers  operating  a  central  bank  for  the  &»»»«»»» 
benefit  of  themselves  and  their  foreign  confederate  ^J^ 
S5?OTun?nt  win  never  go  into  partnershlpwlth  P^^\^%^^^^^ 
It  will  never  create  a  monopoly  for  a  favored  «!««»*  *^„^=1'^°*! 
of  the  common  people.  It  will  not  have  one  kind  ^{^^*y  ^. 
the  rich  and  another  and  a  worthless  kind  for  the  poor.  It  will 
never  tolerate  a  central  bank.  ^     ,  ....     „  .*^ 

Jackson  not  only  destroyed  the  Second  Bank  of  the  United 
States  but  he  left  behind  him  a  record  of  the  conflict  which  no 
sophistry  can  ever  refute.  In  hte  farewell  message  to  the  Amer- 
IcL  people,  he  has  this  to  say  concerning  the  Second  Bank  when 
It  waTat  the  peak  of  Its  Insolence,  and  daily  engaged  In  defying 

the  Government:  .  ^  _^        .  . .^ 

"  The  immense  capital  and  peculiar  prtvllegee  bestowed  upon  It 
enabled  it  to  exercise  despotic  sway  over  the  other  banks  In  every 
part  of  the  cotintry.  From  Its  superior  strength  It  cotild  serlausly 
injure.  If  not  destroy,  the  business  of  any  one  ©'them  which 
might  incur  its  resentment;  and  it  openly  claimed  for  Itself  the 
power  of  regulating  the  currency  throughout  the  United  States. 
In  other  words.  It  asserted  (and  undoubtedly  possessed)  the  power 
to  make  money  plenty  or  scarce,  at  Its  pleasure,  at  any  time,  and 
in  any  quarter  of  the  Union,  by  controlling  the  Issues  of  other 
banks  and  pcrmltUng  an  expansion,  or  compelling  a  general  con- 
traction, of  the  circulating  meditim.  according  to  Its  own  will. 
The  other  banking  institutions  were  sensible  of  Its  strength,  and 
they  soon  generally  became  Its  obedient  instmmcnts,  ready  at  all 
times  to  execute  Its  mandates;  and  with  the  banks  necessarily 
went  also  that  numerous  class  of  persons  In  otir  commercial  cities 
who  depend  altogether  on  bank  credits  for  their  solvency  and 
means  of  business;  and  who  are.  therefore,  obliged  for  their  own 
safety,  to  propitiate  the  favor  of  the  money  power  by  distin- 
guished zeal  and  devotion  In  its  service. 

"  The  result  of  the  ill-advised  legislation  which  established 
this  great  monopoly  was  to  concentrate  the  whole  moneyed  power 
of  the  Union,  with  Its  boundless  means  of  corrupUon,  and  Ita 
numerous  dependents,  under  the  direction  and  command  ^one 
acknowledged  head;  thiis  organizing  this  partlcidar  interest  as 
one  body,  and  securing  to  It  unity  and  concert  of  acUon 
throughout  the  United  States,  and  enabling  It  to  bring  forward, 
upon  any  occasion,  its  entire  and  xmdlvlded  strength  to  support 
or  defeat  any  measure  of  the  Government.  In  the  hands  of 
this  formidable  power,  thus  perfectly  organized,  was  also  placed 
unlimited  dominion  over  the  amount  of  the  circulating  medium, 
giving  it  the  power  to  regulate  the  value  of  property  and  the 
fruits  of  labor  in  every  quarter  of  the  Union;  and  to  bestow 
prosperity,  or  bring  ruin  upon  any  city  or  section  of  the  country, 
as  might  best  comport  with  Its  own  interest  or  policy. 

"We  are  not  left  to  conjecture  how  the  moneyed  power,  thus 
organized,  and  with  such  a  weapon  In  its  hands,  would  be  likely 
to  use  It.  The  distress  and  alarm  which  pervaded  and  agitated 
the  whole  country,  when  the  Bank  of  the  United  States  waged 
war  upon  the  people  In  order  to  compel  them  to  suljmlt  to  its 
demands,  cannot  yet  be  forgotten. 

"  The  ruthless  and  unsparing  temper  with  which  whole  cities 
and  communities  were  oppressed.  Indlvldtials  Impoverished  and 
ruined,  and  a  scene  of  cheerful  prosperity  suddenly  changed  Into 
one  of  gloom  and  despondency  ought  to  be  indelibly  Impressed 
on  the  memory  of  the  people  of  the  United  States.  If  such  was 
Its  power  In  a  time  of  peace,  what  would  It  not  have  been  In  a 
season  of  war  with  an  enemy  at  your  doors?  No  nation  but  the 
freemen  of  the  United  States  could  have  come  out  victorious 
from  such  a  contest;  yet  If  you  had  not  conquered,  the  Govern- 
ment would  have  passed  from  the  hands  of  the  many  to  the 
hands  of  the  few;  and  this  organized  money  power,  from  its 
secret  conclave,  would  have  dictated  the  choice  of  your  highest 
officers  and  compelled  you  to  make  peace  or  war,  as  best  suited  to 
their  own  wishes.  The  forms  of  your  Government  might  for  a 
time  have  remained,  but  Its  living  spirit  would  have  departed 
from  It." 

Prom  these  words  of  Andrew  Jackson's,  you  can  see  that  a 
central  bank  is  a  challenge  to  the  Government.  It  is  an  outlaw 
which  keeps  Its  guns  trained  on  the  Iree  Institutions  of  the  land. 
Its  continued  existence  means  the  destruction  of  Americanism. 
It  has  no  kinship  with  Democracy.  Conditions  during  the  last  4 
years  while  we  have  been  enduring  the  terrible  panic  brought  on 
by  those  who  control  the  Federal  Reserve  Board  and  the  Federal 
Reserve  banks  are  the  same  In  essence,  only  far  more  dreadful 
than  these  from  which  this  cotmtry  suHered  when  the  second 
y}t^n-<  of  the  United  States  had  the  Government  vmder  Its  control. 
In  fact,  by  a  strange  paralleilEm  of  history,  the  problems  which 
are  facing  the  United  States  today  are  exactly  the  same  as  those 
which  Andrew  Jackson,  in  his  lUlnxitable  wisdom,  faced  and 
solved  for  us  100  years  ago.  We  are  in  a  condition  of  abject 
slavery  to  the  Pederal  Reserve  Board  and  the  Federal  Reserve 
banks,  and  all  of  us  have  to  dance  like  puppets  when  they  pull 
the  strings.  We  have  what  Jackfon  called  a  hydra-headed 
monster  of  corruption  which  swallows  up  the  taxpayer's  money 
as  fast  as  it  Is  paid  in,  and  which  speciilat^s  with  It  and  with 
Government  credit  In  all  parts  of  the  world- 
Let  me  show  you  how  such  evils  increase  and  multiply  them- 
selves. In  1913,  when  the  United  States  Government  handled  Its 
own  money  through  the  Independent  United  States  Treasiiry.  the 
annual  Federal  Budget  was  about  $725,000,000.  Year  by  year 
since  then  the  costs  of  government  have  increased  until  of  late 
the  overburdened  taxpayers  have  baen  compelled  to  find  about 
g5i^XX).000,000  annually  to  malntAln  the  Pederal  Government  and. 


for  the  coming  fiscal  year,  a  Budget  of  nine  and  oae-half  bimons 
Is  proposed.  How  and  why  have  United  States  governmental  costs 
been  so  Increased?  They  have  been  so  Increased  becauBe  the 
Federal  Reserve  banks  are  not  satisfied  to  handle  yearly  a  mere 
$725  000.000  of  the  taxpayers'  money.  Tbey  want  more  tax  money 
to  keep  out  on  call  In  the  New  York  Stock  Market  and  to  Invest 
ta  the  open-dlscotmt  marttet  In  the  bad  debts  of  foreigners  and 
to  lend  to  foreign  nations.  The  higher  the  Budget  and  the  more 
governmental  expenses  are  Increased,  the  more  money  the  Pederal 
Reserve  banks  will  have  on  hand  for  speculation.  They  monopo- 
lize every  dollar  of  the  public  revenues.  Jtist  as  they  have  taken 
riery  dollar  of  our  gold,  and  of  all  that  they  take  nothing  In  the 
shape  of  real  money  ever  comes  b8<A.  ^      ,.     ,.  ,.. 

The  bills  of  the  Oovemment  are  paid  with  checks  or  wrtn 
Federal  Reserve  ciirrency  which  is  not  money  but  merely  a 
promise  to  pay  money  and  with  Oovemment  credit  which  Is 
unlawfully  appropriated  by  the  Pederal  Reserve  Board  and  the 
Federal  Reserve  banks  In  violation  of  the  law.  It  is  the  mar  it  of 
a  eood  Democrat  to  abhor  an  institution  of  that  sort.  It  may  be 
necessary  for  the  Oovemment  to  spend  »9.500,000.000  plus  other 
anvotmta.  or  a  total  of  over  $10,500,000,000  during  the  ccming  fiscal 
year,  but  not  one  dollar  of  that  money  the  revenues  the  Oovem- 
ment Intends  to  take  from  the  people  should  be  handed  over  to 
the  Federal  Reserve  Board  and  the  Pederal  Reserve  banks.  Those 
banks  are  the  legal  agents  ot  the  Bank  ot  England  and  an  agent. 
as  I  understand  it.  la  one  who  takes  orders  from  his  principal  and 
executes  them  for  that  principal's  benefit.  Why  should  the  Pederal 
Reserve  Board  and  the  Federal  Reserve  banka  and  their  principal, 
the  Bank  of  England,  be  given  possession  of  the  tax  money  of 
the  American  people?  Why  should  the  people  of  the  United 
States  be  taxed  to  upbttUd  the  Brlttah  Navy  and  to  abolish  the 

sixxms  of  London?  ,  ^^     ^  ♦    ♦!,„ 

Besides  having  control  of  the  revenues  of  the  Government,  the 
Pederal  Reserve  Board  and  the  Pederal  Reserve  banks  have  com- 
plete power  over  all  Issues  of  United  States  currency.  The  sov- 
eretoi  power  oC  the  Government  to  control  the  Issuance  of  cur- 
rency was  taken  away  from  it  by  the  Federal  Eleserve  Act  and 
given  over  to  these  private  money  sharks  and  their  foreign 
confederates.  One  of  their  chief  confederates  Is  the  govemta-  cf 
a  foreign  central  bank  of  the  worst  kind.  It  has  been  saw. 
that  he  used  to  come  hers  In  disguise  under  an  assiuned  name 
because  the  Federal  Reserve  Board  and  the  Federal  Reserve  banks 
did  not  wish  the  people  of  the  United  States  to  find  out  the 
nature  of  his  business  In  this  country.  If  Jackson  were  here, 
he  would  say  that  these  vtotts  of  that  foreigner  and  his  secret 
transactions  with  the  Pederal  Reserve  Bank  of  New  York  "  smack 
so  much  of  deception  that  they  nxade  my  hair  stand  on  end  for 
1  hour  when  I  first  heard  ot  them." 

It  ts  the  duty  of  the  Gowemment  to  preserve  Its  sovereign 
power  over  tte  currency,  to  Issue  money,  and  to  safeguard  the 
tax  money  that  the  people  of  the  United  States  pay  into  the 
Public  Treasury.  It  Is  not  the  business  of  the  Government  to 
lend  nxoney. 

It  Is  the  business  of  banks  to  take  care  of  their  depositors  money 
and  to  make  loans,  H  they  wish,  on  reasonable  terms  and  on 
good  eecttrlty.  It  is  not  the  buslxMss  ot  banks  to  permit  them- 
selves to  be  placed  in  a  condition  of  vassalage  to  a  monstrous 
central  bank  which  seizes  the  revenues  of  the  Government 
and  controls  all  the  liKues  of  its  currency  and  by  controlling 
Its  currency,  exercises  a  life  and  death  power  over  all  the  people. 

There  is  no  excuse  for  continuing  the  existence  of  the  Federal 
Reserve  Board  and  ttie  Federal  Reserve  banks.  They  are  hope- 
lessly corrupt;  they  have  bankrupted  the  Government,  and  ruined 
and  impoverished  the  people.  In  my  <4>lnion,  there  will  be  no 
peace  or  prosperity  In  this  country  tintll  they  are  done  away 
with.  _^ 

In  matters  pcrtalxxlng  to  the  public  revenues  and  the  currency, 
Jackson  wfll  always  be  otu"  best  guide.  Before  he  came  to  the 
presidency,  he  had  bantBed  money  all  his  life.  As  a  lawyer,  he 
collected  hundreds  of  accounts  for  his  clients.  At  oi>c  term  of 
court  In  Tennessee,  he  was  empl03^ed  In  nearly  eivery  case  on  the 
docket  Involving  the  collection  of  money.  As  district  attorney  for 
Tennessee,  he  had  dealt  in  affairs  Involving  money.  As  a  Judge, 
he  had  before  him  at  one  time  or  another  almost  every  kind  of 
money  claim.  Thereafter,  as  chief  Justice  of  the  St^xeme  Court 
of  Tennessee,  he  surveyed  money  matters  on  a  larger  scale  and 
had  the  oversight  of  aggregations  of  capital.  As  a  business  man, 
he  handled  money  and  knew  every  shade  of  the  money  question 
as  It  concerns  btninesa.  As  a  military  officer,  be  disbursed  large 
mimn  for  the  Govemaient  and  did  it  efficiently.  As  a  Member  of 
congress,  first  In  the  House  and  afterward  In  the  Senate,  he  hiid 
an  opportunity  to  become  still  better  acquainted  with  the  snb- 
Ject.  He  knew  the  way  in  which  the  common  peapke  of  other 
nations  were  fleeced  and  kept  in  poverty  and  subjection  by  their 
EUlars  through  the  Instrumentality  of  a  central  bank. 

He  saw  the  same  evQ  instrumentality  entrenching  Itself  here, 
and,  la  the  most  brilliant  administration  this  country  has  ever 
witnessed,  he  rose  to  one  of  the  greatest  and  most  necessary  taska 
In  our  history  aad  destroyed  the  bank.  He  destroyed  it  as  un- 
hesitatingly and  as  efficiently  and  renaorsdessly  as  he  would  have 
destroyed  a  rattlesnake  on  a  schoolhouse  path.  I  have  been  told 
that  when  certain  international  bankers  foregather  to  plot  new 
wa3rs  of  getting  something  for  nothing,  they  begin  by  cvirsing 
Andrew  Jackson.  Some  of  them  see  that  c^d  white  head  and 
those  iq>arK""e  blue  eyes,  and  that  long  forefinger,  and  th* 
thought  that  he  at  his  ghost  may  some  day  ride  up  Pennsylvania 
Avenue  and  take  tha  Treasury  away  from  thesn,  haunts  all  their 
waking  hours.    These  are  the  men  who  try  to  create  the  Inaprea- 


slon  that  Jackson  came  from  tbe  country  axKl  dldat  know  mvLth. 

about  monetary  matters  and  high  finance.  As  a  matter  of  fact, 
he  knew  all  about  money— historically.  legally,  politically,  com- 
mercially. Judicially,  mUltartly,  legislatively,  and  PresldenOally; 
He  was  a  master  of  the  subject.  , 

If  you  ask  n>e  where  I  stand  on  the  money  question.  L  will  tell 
you.  I  stand  with  Andrew  Jackson,  the  great  youirg  Democrat 
who  came  up  from  South  Carolina  to  save  and  redeem  his  oouBtry 
from  financial  slavery  to  a  class  of  parasites. 

When  "  Old  Hickory  "  left  the  Presidency  and  returned  to  his 
home  in  Tennessee,  he  had  oiily  $90  in  cash  and  It  was  necessary 
for  htm  to  sell  a  part  of  his  plantation  and  to  make  a  new  start 
with  the  remainder.  I  mention  this  to  let  you  know  that  no  ona 
could  accuse  him  of  having  grown  rich  in  office. 

Before  he  became  President,  he  had  replaced  his  log  house 
known  as  "  The  Hermitage "  with  the  mansion  which  stands 
there  to  this  day.  "  The  Hermitage  "  is  a  beauUfuI  botise  set  at 
the  end  of  a  long  avenue  of  cjrpress  trees.  In  his  later  years^ 
General  Jackson  received  many  callers  there  and  one  of  his 
visitors  has  described  the  Interest  he  took  In  his  apple  orchard 
and  in  the  gardens  of  that  lovely  home  in  the  State  where  the 
ring  dove's  notes  are  mingled  with  the  rtppling  Tennessee. 

Tonight  I  have  called  your  attention  to  the  Americanism  of 
Washington,  Jackson,  and  Lincoln.  It  was  an  Americanism  that 
dW  not  begin  and  end  in  themselves  alone.  It  was  shot  through 
and  through  with  a  love  of  country.  Not  one  o<  them  wotild  have 
exchai^ed  his  title  as  a  plain  American,  for  Jhe  proudest  coronet 
the  Old  World  has  to  offer.  These  nien  lowed  America  with  an 
abiding  love.  They  wished  the  United  States  to  endtire.  They 
wished  otir  Nation,  conceived  In  liberty  and  brought  forth  In 
righteousness,  to  stand  up  forever  against  the  assaults  of  Its  ene- 
mies. They  wished  this  to  remain  a  government  of  the  people,  by 
the  people,  for  the  peojiie.  They  wlahed  It  to  be  the  sure  haven 
of  the  >«/>irT~^  man  aad  ito  free  InsUtutkms  to  be  the  iruOlenabla 
heritage  of  his  children.  But  each  one  of  them  feared  that  tha 
dream  might  be  broken  and  the  common  people  be  dispossessed 
as  their  forefathers  had.  through  centuries  of  mUrule  and  orgies 
of  poUtlcal  corruption,  been  dispossessed  to  Europe.  Fearing  that 
some  evil  might  so  overtake  us,  each  one  of  them  gave  us  a  sol- 
emn warning.  Washington  told  us  to  stay  at  home  and  to  beware 
of  entangling  alliances.  ,^  ..    w  

Lincoln  warned  us  that  If  we  perished.  It  wouid  be  by  our  own 
act.  In  short,  l^  sulddc.  Jackson  took  the  Second  Bank  of  the 
United  States  and  held  It  up  before  our  eyes  and  warned  us  that 
fHia  Nation  cannot  have  at  one  aad  the  same  ttme  a  Constitution 
guaranteeing  equaUty  of  opportunity  to  all  and  a  central  bank 
receiving  special  favors  and  exerctstD^  governmental  functions  In 
defiance  of  the  people's  rights.  „       ^  »     ,,.-  i.^ 

Jackson's  Americanism  Is  characteristically  shown  la  his  last 
will  Mxd  testamerrt.  The  people  of  Philadelphia  in  this  8ta«« 
of  Liberty  Bell  had  given  him  a  beautiful  sword  In  commemoration 
of  their  respect  and  affection  for  him.  He  bequeathed  this  sword 
to  his  grandson  as  follows: 

"1  bequeath  to  miy  beloved  gmndsnm.  Andrew  Jackson,  son  or 
Andrew  Jackson,  Jr.,  and  Sarah  his  wife,  the  sword  presented  to 
me  by  the  citizens  of  Philadelphia,  with  this  Injunction,  that  he 
will  always  use  It  In  defense  of  the  Constttutlon  and  otir  glorious 
Union  and  the  perpetuation  of  our  rcimJtficaa  ciistoma,  remem- 
bering the  motto,  '  Draw  ma  not  wlttaottt  occasion  nor  sheath  mo 
without  honor.'  " 

Another  of  his  swords  he  willed  away  in  the  foHowlng  terms^ 
"  To  my  grandnephew,  A.  J.  Coffee,  I  bequeath  the  elegant  sword 
pres^ted  to  me  by  the  Rifle  Company  of  New  Orleans,  com- 
manded by  Captain  Beal.  as  a  memento  of  my  regard,  and  to  bring 
to  hU  recollection  the  gallant  conduct  In  dsfeaie  of  New  Orleans 
In  1814  and  1815,  with  this  injunction,  that  he  wield  it  In  pro- 
tection of  the  rights  seemed  to  American  cltiaens  under  our 
glorloxB  oonatitutlca  against  aD  invaders  further  foreign  loea 

or  mtestliie  enemies."  ,  *  _^  »^,t„  -,k-« 
Young  Democrats  of  the  Democracy,  did  I  not  speak  truly  when 
I  said  that  no  Democrat  could  utter  the  name  of  Andrew  Jsckson 
without  reverence  and  tliat  no  Democrat  could  heax  tt  wtthoot 
prMe?  

TH«  KKCD  or  A  JUTXairJI.  rWtEtUOKBf  COHFkWtlfCK 

Mr  LEMKE.  Mr.  Speaker,  wRhln  the  last  few  days  ray 
office  has  again  been  flooded  with  propaganda  from  th© 
so-caUed  "  Economy  League  "  and  some  of  its  subsidiaries 
again  calling  attention  to  the  oiatmoiis  cost  of  caring  for 
our  veterans  of  th«  past  wais.  Thi»  profMfiazKla  comes 
from  the  same  gang  of  coupon-dipping,  tax-dodging  "  pajr- 
teiote",  some  of  whom  worked  for  ibe  Government  at  a 
dollar  a  year  during  the  World  War,  and  all  of  whom  dipped 
their  hands  into  the  Ameriean  people's  pockets  on  liberal 
American  war  contracts  to  tbe  tuoe  of  millions  of  dollars 
during  that  same  period  at  time. 

They  sre  becoming  active  again  because  Congress  has  seen 
tkt  to  remedy  some  of  the  injustices  which  were  committed 
against  the  soldiers  by  the  passage  of  the  so-caUed  "Economy 
Aet",  in  the  special  session.  March  2ft,  193a,  because  we. 
as  representatives  of  aU  of  the  people,  have  again  assumed 
^Qjmf  of  the  ftMigft^ff"*^  which  this  Govemmex^  owes  It* 
veterans. 
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It  is  not  strange  that  this  bunch  of  coupon -dipping  in-  I 
ternatiooal  bankers  should  become  active  again.  We  saw 
f(jn^  of  tbem  testifying  before  the  Committee  on  Banking 
and  Currency  of  the  Senate  last  year,  admitting  tha.  they 
made  millions  of  dollars  in  profits,  while  this  Nation  was 
suffering  the  greatest  depression  in  its  history,  and  also 
admitting  at  the  same  time  that  by  fine  manipulation  and 
semi-legal  evasion  of  the  law  they  failed  to  pay  a  penny  In 
Income  tax  to  the  United  SUtes  Treasury.  This  group  of 
men  who  make  up  the  personnel  of  the  organisations  which 
have  for  their  purpose.  "Economy  at  the  expense  of  the 
Teterans  and  his  dependents",  were  active  in  their  own 
mad  desire  to  accumulate  wealth  frwn  whatever  source  It 
might  be  available,  while  the  soldiers— the  cream  of  this 
NaUon— marched  forth  in  the  defense  of  the  United  States 
to  give  their  limbs  and  life  if  necessary. 

The  way  we  have  treated  the  veterans  during  and  since 
the  war  is  a  national  disgrace.  We  still  have  millions  of 
dollars  to  spend  for  paraphernalia  for  future  wars,  but 
nothing  for  the  care  of  tlis  human  wreckage  which  is  the 
result  of  our  past  bad  investments  in  foreign  nations.  I 
would  like  to  read  to  you  for  your  information  a  q\u)tation 
from  the  Chicago  Tribune  of  May  21.  1920: 

Brery  soldier  knows  the  trmlning  camps  were  located  not  for 
training  purposes  but  to  bring  money  to  favored  communities. 

Brery  soldier  knows  that  of  the  money  not  deliberately  misspent, 
fully  one-half  was  wasted,  because  It  was  administered  by  mlser- 
•bls  incompetents  appointed  for  political  advantage. 

Bvery  soldier  knows  what  an  InAnlteslmal  fraction  of  war-time 
ezpendltin'es  ever  reached  the  battlefield. 

Brery  soldier  knows  that  both  his  comfort  at  the  rear  and  his 
•afety  on  the  batttlefield  were  sacrificed. 

Bvery  soldier  knows  that  throughout  the  war  his  Interest  was 
sacrificed  to  that  of  the  slacker  and  profiteer. 

Bv«7  soldier  knows  that  the  only  stiggestlon  of  national 
economy   has  been  to  economise  at  his  sxpenas. 

When  will  all  of  this  activity  against  the  veterans.  In  the 
name  of  economy,  be  stopped?  Not  until  the  veterans, 
farmers,  artisans,  and  professional  men  and  women  of  this 
Nation  take  their  proper  united  position  and  interest  in 
their  Oovemment  and  in  who  they  send  to  Congress  to 
represent  them.  Not  until  they  are  united  for  action  on  a 
solid  front  in  their  own  defense. 

It  has  come  to  my  attention  that  Victory  Post  No.  4  of 
the  American  Legion  of  Washington,  D.C.,  has  authorized 
a  National  Veterans'  Conference  Committee,  of  which  Doak 
X.  Carter  is  chairman,  to  call  a  national  conference  of  rep- 
iMentatives  of  all  patriotic  veterans'  organisations  and 
units  of  the  veterans  of  the  World  War  and  Spanish-Ameri- 
can War,  regardless  of  their  veterans'  organization  afOlia- 
tions.  to  be  convened  in  Washington.  D.C  about  the  middle 
of  October.  This  conference  will  afford  the  membership  of 
each  organization  "the  opportunity  to  take  such  action 
within  each  particular  organised  group  as  will  permit  and 
toad  to  the  promotion  of  a  planned  national  policy  to  the 
end  that  veterans  will  not  always  be  vulnerable  in  the  face 
of  attack  and  that  the  veteran  may  again  be  restored  to 
that  high  level  of  patriotic  idealism  which  was  once  theirs." 
Hits  I  feel  is  a  worthy  ot^ecUve  and  with  the  veterans  coor- 
dinated in  a  cooperative  united  organlntion.  they  wlU  be  a 
pom  for  justice  and  a  better  Oovemment  in  this  great 
Motion.  I  heartUy  endorse  this  movement  on  the  part  of 
the  x'eterans, 

TRB  COMPACT  OT  COKCOtB 

Ut.  McCORMACK.  ItT.  Speaker,  one  of  the  most  im- 
portant events  of  pubUe  Intoroit  In  governmental  efforts 
and  action  toward  ta  ogress  and  the  sohition  of  problems 
ctwfronting  us  today  Is  the  Interstate  compact  entered  into 
at  Concord.  NJI..  on  May  29,  1994.  centering  itself  around 
the  humane  prtoelple  that  "  No  employer  shall  pay  a  woman 
or  a  minor  under  21  years  of  age  an  unfair  or  oppressive 
wage."  The  meeting  at  Concord  consummated  (subject  to 
the  approval  of  the  legislatures  of  the  several  SUtes-^Malne, 
New  Hampshire.  Massachusetts,  Rhode  Island.  Conneetleut, 
New  York,  and  PeonsylTanla— signatories  thereto,  and  to 
tiM  asttnt  of  tlM  Congress,  the  efforts  of  many  months  of 
UMeUteh,  tlrdeas,  and  constructive  work  by  the  commls- 
tloners  of  the  several  SUtes  signing  tbt  oompaot 


In  the  past  the  interstate-compact  clause  of  the  Federal 
onstitution  has  been  resorted  to  only  In  a  limited  way, 

ich  as  determining  boundary  disputes,  river  and  waterway 

exxa,  and  other  problems  of  a  limited  and  specific  na- 

ure.    For  years  progressive-thinking  persons  realized  the 

unity  of  the  use  of  such  provisions  of  the  Constitution 

a  broader  way  and  for  more  general  purposes.  The  com- 
t  entered  into  at  Concord  constitutes  one  of  the  most  im- 
portant events  of  our  peace-time  history.  It  represents  a 
sound,  constructive  step  forward.  It  is  another  illustration 
of  the  vision  and  the  wisdom  of  the  framers  of  the  Con- 
stitution. It  is  also  significant  and  interesting  that  the 
objective  of  the  compact  of  Concord  is  to  try  to  obtain 
for  women  and  minors  of  the  several  States  signing  the 
same  and  employed  in  industry  a  greater  degree  of  economic 
and  social  Justice.  It  also  shows  the  great  possibility  of  the 
future  use  of  this  provision  of  the  Constitution  in  solving 
problems  or  matters  of  a  general  nature  In  which  two  or 
more  states  have  the  same  common  interest  and  background. 
In  this  interesting  field  of  governmental  action  the  Concord 
compact  blazes  the  pathway  for  the  future. 

It  affords  the  opportunity  for  two  or  more  States  possess- 
ing a  common  interest  on  a  particular  question  or  problem 
of  public  concern  to  adjust  it  between  themselves  without 
resorting  to  legislative  action  by  the  Federal  Oovemment, 
which  is  usually  at  the  expense  of  State  sovereignty  or  State 
rights.  Seldom  resorted  to  in  the  past,  and  in  a  limited  and 
specific  manner,  these  provisions  of  the  Constitution  pre- 
sent an  opportunity  for  future  use  of  great  benefit  to  our 
people  and  to  the  preservation  of  our  dual  system  of  govern- 
ment. 

Ihe  signing  of  the  Concord  compact  was  a  dramatic  scene. 
In  my  opinion,  future  historians  will  record  it  as  one  of  the 
most  imp(»tant  events  of  our  peace-time  history.  President 
Roo:«velt.  who  as  Governor  of  the  State  of  New  York  was 
a  pioneer  in  t>^^^  movement,  in  a  letter  to  the  commissioners 
representing  the  several  States,  said  In  part: 

The  Secretary  <rf  Labor  has  told  me  that  on  Tuesday  representa- 
tives of  the  States  of  C<Minectlcut,  Maine,  New  Hampshire.  New 
York.  Rhode  Island,  Massachusetts,  and  Pennsylvania  are  to  con- 
vene at  Concord,  under  your  chairmanship,  to  consider  and  to  act 
upon  a  draft  Interstate  compact  establishing  uniform  minimum 
standards  for  conditions  of  employment. 

You  may  reeaU  that  In  January  of  1931  when  I  was  Oovemor  ot 
New  York  I  caUed  the  first  conference  of  officials  of  the  Northeast- 
em  States  to  consider  the  poodblllty  of  proceeding  by  Joint  State 
action  to  maintain  and  to  Improve  industrial  and  labor  standards. 
Because  this  meeting  on  May  39  at  least  in  part  Is  an  outgrowth 
of  our  earlier  discussions  in  Albany,  I  naturaUy  have  a  deep  per- 
sonal satisfaction  in  It.  But  my  Interest  goes  much  further,  for 
the  State  action  now  proposed  Is  complementary  to  the  national 
action  already,  taken  in  Washington  to  give  American  cltlaens  • 
more  ample  and  more  secure  life. 

In  a  letter  to  the  conference.  Secretary  of  Labor  Perkins, 
another  pioneer  advocate  of  this  movement,  said.  In  part: 

I  hope  you  wlU  extend  to  the  representatives  and  to  the  guests 
who  attend  the  oonferanoe  my  heartiest  eongratulatlona  and  good 
wishes  upon  their  lubetantlal  aocomplUhment. 

Miss  Perkins  In  her  letter  also  said  that  she  regarded 

the— 

•fTorta  of  the  conference  as  of  the  greatest  slgiUflcanee  and  aa 
one  of  the  most  Important  progrcMlve  steps  taken  in  the  labor 
flald  in  the  last  deoade. 

In  a  Statement  to  the  conference.  Governor  Wlnant  of 
New  Hampshire,  another  pioneer  In  this  movement,  In 
clear  and  concise  language,  said: 

One  of  the  slgnlAeant  developoMnts  in  labor  leglalatloa  In  the 
last  year  Is  that  repreaentcd  by  revival  In  interest  In  interstate 
compacts  and  the  application  of  the  compact  Idea  to  labor  and 
Industries.  Zn  section  10  of  article  1  of  the  Constitution  of  the 
United  SUtes  authorisation  Is  given  by  Implioatlon  tor  States  to 
•Bier  into  formal   agreements  on   matters  of  mutual  concern, 

Kvlded  the  consent  of  Oongress  is  secured.  The  authority  has 
n  used  In  the  past  in  such  matters  aa  State  boundarlea  and 
waterways.  Its  utUlaattoa  m  eonneetlon  with  labor  legislation  Is 
an  Innovation. 

I  long  have  thought  it  possible  to  use  the  compact  plan  as 
a  means  of  securing  greater  uniformity  In  the  labor  laws  of 
States  with  both  common  and  competitive  labor  and  Industrial 
problems.  It  has  taken  a  number  of  years  before  we  could  put 
Ibis  plan  Into  practical  effect.  We  have  felt  the  Importanoa  of 
aiakiag  iaterstale  labor  oouqMols  praottoal,  wcrkable,  and  eSeotlve 
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^thln  a  reasonable  period  of  time;  we  have  felt  the  Importance 
of  safeguarding  State  legislation  and  supporting  Federal  legls- 
?atlOTJ  kSdsls6  the  Imp^ance  of  taking  up  the  question  whether 
intestate  compacts  csi  be  a  means  of  making  permanent  the 
iSSJ^nTrfiultlng  from  the  NJR-A.  Through  the  means  of 
JSSStSrcompactsTthere  is  a  possibility  that  States  can  be 
SwSht  into  cSser  relation  with  one  another,  and  they  alK)  can 
bTthe  means  of  swnirlng  cooperation  with  the  Federal  Govern- 
ment. 

In  this  constmctive  and  progressive  achievement  men 
and  women  In  public  and  private  life  of  the  States  signing 
the  compact  have  played  a  splendid  and  important  part 
therein.  Men  and  women  in  other  States  of  the  Union  are 
also  leaders  in  this  movement  to  give  real  life  and  meaning. 
In  a  constructive  and  progressive  way.  to  the  use  of  the 
Interstate-compact  clause  of  the  Federal  Constitution  and 
In  a  manner  which  will  enure  to  the  general  welfare. 

There  is  no  question  but  that  this  movement  is  gaining 
headway,  particularly  among  the  Northeastern  States.  At 
the  Concord  conference  preparations  were  made  to  corw ider 
a  title  on  chUd  labor  and  a  title  on  hours  of  labor  at  the 
next  meeting  of  the  commissioners  to  be  held  at  eiiher 
Augusta  or  Portland.  Maine,  the  latter  part  of  this  month 
(June).  Some  of  the  Southern  States  have  ah^ady  held 
conferences,  and  other  conferences  have  been  arranged  for 

the  future.  ^        ,.     o*  * 

The  use  of  this  provision  of  the  Constitution  by  States 
having  a  common  problem  or  a  common  interest  on  a  mat- 
ter of  concern  to  their  people  affords  an  opportunity  for  the 
solution  in  a  satisfactory  way,  without  the  necessity  of  the 
Federal  Government  taking  jurisdiction,  or  of  the  States 
transferring  their  responsibilities  to  the  National  Oovem- 
ment. of  many  regional  problems.  Our  dual  system  of  gov- 
emment  has  served  us  well  in  the  past.  It  is  the  best  system 
for  our  vast  country,  with  differences  in  economic  and 
social  problems  existing  in  different  sections  of  the  country. 
Uniform  laws,  applicable  throughout  the  country,  in  some 
fields  of  legislative  endeavor,  meet  with  this  obstacle,  and 
while  such  legislation  may  be  basically  correct,  is  difficult  of 
enforcement  because  of  the  difference  in  conditions  which 
exist  in  the  several  sections  of  our  country. 

The  interstate-compact  clause,  if  resorted  to  In  a  proper 
and  effective  way.  affords  an  excellent  opportunity  to  regu- 
late and  control  such  a  situation,  with  the  differences  that 
exist  for  the  general  welfare  of  Nation  and  Stete.  At  the 
same  time  it  enables  our  dual  system  of  government  to  be 
preserved,  and  to  continue  to  serve  in  the  future  with  as 
great  a  degree  of  success  as  it  has  served  in  the  past. 

Copy  of  compact  entered  into  at  Concord,  N.H..  on  May 
29.  1934: 


Compact  roa  BsTABLnmnro  Unttom*  Standabds  ro»  CowomoKS  or 
]SrJSTT«OT!p*«TicinJi«LT  WITH  RWAaD  TO  TK«  Mumcuit  Wacs. 
XK  Statis  RATirmfo  th«  Sams 

TTTLB  I.  POUCT  AKO  IMTMCT 

Whereas  enforcement  among  the  Industrial  SUtes  of  the  Union 
of^SSSIwruSform  standaMs  for  labor  in  Industry,  determined 
in  acSSSanie  with  the  general  welfare,  would  not  only  benefit 
laborbJTwould  be  of  reil  advantage  to  employers,  "moving  the 
piSSur?  toi^  low  wages,  long  hours  of  work.  •«gf«^*^  £ 
mSors  and  women.  andsimUar  action  oommonly  admitted  to  be 

*^Ce>?ils^th?S^uSii'Jf*8uch  uniform  standards  have  al- 
re£?  bJSi  mdlSSSTbfuie  oiSratlcn  of  the  National  Industrial 
RSSivS^A^i^^o^^  ff  fair  competttlon  adopted  there- 

^WhiriSfiUch  operation  poinU  to  the  desirability  of  continued 
unlioJS^eiSSatlo?raffectl5ll»bor  standards,  by  PederaJ  action 
w  o?hSw2.  and  of  Jotot  acUon  by  the  SUtes  to  esUblish  such 

'^^.iKSSsl'SJ'JSibSSm.nt  of  r«-onably  uniform  standard.  In 
atSa^Sicwi^^irtth  Se  same  general  fields  of  Industry  and 
?om'StU°cS"Slhe'^2m.  market.  "^^  afford  tb.  •djant«2l^ 
stability  In  labor  leelrtation  to  all  concerned,  with  diudvantage 
to  none:  Now,  thereiore. 

The  SUte.  whose  commissioners  have  signal  t^^  «°f»P^' 'ff 
which  have  by  their  leaitlatures.  ratified  the  sams.  acting  to  pro- 
motf  tSri;n/ria  wLfSe  of  the  people,  do  bereby  Join  In  ejUb- 
iSSilnrthruld  compact  to  provide  uniform  minimum  standard. 

'';5?v^i'*n!i.S£r'"S:rniJ^^^^  SSlJ'SSalned  rtxaU  be  oon- 

oomSlra  oflMW^5^<^rlnrtrect  In  any  8UU  party  hereto  wWch 
SSabul^^di^  equivalent  to  or  above  tbose  beiela  .peolflMi. 
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nor  to  prevent  or  discourage  the  enactment  of  additional  laws 
establishing  similar  or  higher  standsidB;  nor  shaU  anything  herem 
contained  repeal  or  affect  any  laws  conoemlng  condlUons  of  «o- 
ployment  that  are  not  in  conmct  herewith  or  that  deal  with 
subjecto  not  Included  herein:  and 

Provided  further.  That  no  part  of  any  title  of  this  compact  nor 
of  any  legislation  adopted  in  pursuance  thereof,  except  m  may 
be  expreesly  specified  in  such  tiUe  or  In  such  legislation  shaU  bs 
in  effect  In  any  SUte  party  hereto  unUl  this  compact  sh^  have 
been  approved  as  provided  In  secUon  6  of  tiUe  n.  but  whenever 
Utles  I  imd  n  hereof  and  any  other  title  Included  herein  are  so 
approved  and  ratified,  such  UUes  shall  be  in  full  force  and  effect 
as  laws  of  the  SUtes  so  approving  and  ratifying  the  sama. 

TZIUB    n.    CBNXBAI.    PBOVISIONS 

Section  1.  Each  8UU  party  to  this  compact  shall  ^^V^^^i^ 
administrative  agency  or  agencies  charged  vrlth  the  admtetetea- 
tion  and  enforcement  of  this  compact  and  of  SUtelaws  «l»*™8 
thereto,  to  make  comprehensive  and  detailed  reports  conceroing 
the  operation  and  admlnlstraUon  of  said  compact  and  '*'"•  8"«^ 
agency  shaU  report  at  least  once  each  year  and  shall  send  copies 
of  such  report  to  the  IntersUU  commission  established  undCT  the 
following  section,  to  the  Ooveraora  of  the  several  ratUy tog  States, 
and  to  the  appropriate  administrative  agencies  to  such  SUtes. 

Sbc  a.  Bach  SUU  party  hereto  shall  make  provision  for  a 
continuing  unpaid  commission  represenUng  Industry,  labor,  and 
the  public,  and  appototed  by  the  Governor  of  said  SUU.  to  deal 
with  the  other  ratifying  SUtes  concerning  questions  arising 
under  this  compact  and  the  operation  of  the  same  withto  the 
limlU  of  their  respective  SUtes.  The  chairman  of  such  State 
commission  shaU  be  designated  by  the  Oovemor  and  shaU  be  th« 
representative  of  his  SUU  on  an  totersUU  commission  which 
shall  be  composed  of  the  represenUUves  so  designated  by  the 
several  States  parties  to  this  compact.  The  Oovemors  of  Uie 
signatory  SUtes  shaU  request  the  President  of  the  United  SUtes 
to  appoint  a  represenUtlve  of  the  Federal  Government  to  the 
IntersUU  commission-  The  expenses  of  the  inUrsUU  commis- 
sion shall  be  shared  equaUy  by  the  SUtes  ratifying  this  coin- 
pact.  The  interstaU  commission  shall  annuaUy  make  a  report 
of  lU  activities  and  shall  furnish  copies  to  the  Governors  of  the 
ratifying    SUtes    and    to   the    permanent    commissions    of    such 

Sbc  3.  8ho\ild  any  question  arise  on  the  part  of  one  or  more 
of  the  SUtes  ratifying  this  compact,  concerning  a  matter  In- 
volved to  said  compact  or  in  any  SUU  law  adopted  to  pursuance 
thereof,  then  such  question  shall  be  brought  before  the  said  toUr- 
sUU  commission  for  consideration.  Said  totersUU  commission 
shall  make  any  necessary  Investigations,  shall  publish  lU  Itod- 
Ings  and  any  recommendations,  and  shaU  fximlsh  copies  of  such 
flndtogs  and  recommendations  to  the  SUU  commissions  to  each 
SUte  party  to  this  compact. 

Sac.  4.  If  any  ratifying  SUU  should  desire  a  modification  of  any 
provision  or  provisions  of  this  compact,  or  a  revision  of  the 
entire  compact,  or  If  for  any  reason  it  shoiild  become  desirable 
to  exUnd  the  ccope  of  said  compact,  the  aforesaid  toterrtaU 
coznmlsslon  shall,  upon  the  appUcaUon  of  one  or  more  of  the 
ratifying  SUtes.  and  after  30  days'  notice  to  the  Governors  and 
SUte  commissions  of  the  other  SUtes,  proceed  to  consider  such 
eppUcatlon  and  the  reasons  advanced  for  the  proposed  modm«»- 
tion  or  revision  and  shall  make  such  recommendatloiu  to  the 
ratifying  SUtes  concemtog  the  same  as  may  seem  fitting  aM 
proper.  Whenever  said  modification,  revision,  or  e«t^J>n  la 
ratified  to  the  manner  prescribed  to  section  «  of  t^s*l«;  fo* 
the  ratification  of  this  original  compact  and  the  CJongress  of  the 
United  SUtes  has  consented  thereto,  then  such  modlfujauon,  re- 
vision, or  exUnslon  sbaU  be  to  fuU  force  and  effect  to  the  SUte. 
ratlfytog  the  same. 

Sac.  6.  Bach  SUU  party  to  thla  compact  agree,  that  it  will  not 
withdraw  therefrom  untU  it  ha.  reported  to  the  inj"^*!*^^ 
mission  the  reasons  for  lU  desire  to  withdraw.  .The  IntjriUU 
commission  shaU,  upon  receipt  of  such  report,  tovertigate  the 
situation  and  shall,  withto  «  months,  mxbmlt  iU  reoommendation^ 
If  the  SUU  rtlll  dartre,  to  withdraw  from  «»•  «>aP^^  ^*  ■»»*» 
defS  swh  action  for  2  year,  from  the  date  of  the  finding,  of  the 

^"S?e^Up^JS8fl«tion  by  the  le^Watlve  art  of  tte  wqu«U 

mSbw  of  SUU.  a.  ^)eclfl^  to  «*a«»««LH^,2f.^i.^!S: 
nact  and  with  the  oonMnt  of  the  OongrsM  of  the  XTnlted  StaUa, 

SJtocSmpaot^S  be  to  full  force  M«Sl\fle«*Ja  iSfw"^*^ tSS£[: 
tostSrSSie,   Bach  8UU  »  ratifying  tfiaU  forthwith  enart  neoee- 

sarr  and  Mltable  leglrtaUon  to  ertabUab  and  m»iBt^  ^"4^n 
make  nrovlrton  for  the  eonttnulng  SUU  eotnm1.etco  requlrad  bf 
S!u^^  of  thl.  tiUa.  TbS  appioprlaU  ••to^S?*'^'*  J^SSS 
of  each  SUU  rtiaU  thereafter  enloroe  and  imervts.  t^«  <»P«»tloo 
S  th.  lawi  reUttog  to  thi.  compact  and  theUw.  enactwl  to  make 
the  provUlons  of  Mdd  compact  .ffectlve 


BK.\  Any  SUU  may  IS^  any  Urn.  become  a  party  to  thl.  com- 
oiSt  by  taking  ttaa  artlon  twiulred  by  the  prMedtaff  aeetton  of  thti 
Sua  to  ratlS^th.  Mme.  .ubject  to  the  ooDMnt  oTlbe  Oongrew  ol 

the  United  SUtes.  ^^  ..    . .       ^,. . 

8k.  8.  If  any  part  of  thl.  eompart  or  the  *PP»«tion  thwac* 
to  i&  per*a  or  circamrtanoa  ahould  be  bald  \o  h«  J»ntraryJ 
tha  C^Mtltutton  of  any  ratifying  SUte  or  of  the  Uniud  StatMk 
l?otS?  liiSSw.  pari  of  iTcompaot  •^^^  J^S^^'H^  SL 
•uch  part,  toother  person,  or  cIreumiUnne.  diaU  eoaUaue  to  be 
la  f uu  toroa  and  affect. 
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xn.  MzvnroM  waob 

BtTiaw  I.  Ifo  employe  shall  p«y  •  woman,  or  a  mlZMr  tmder 
SI  year«  ol  ajre.  an  unfair  or  oppreaslve  w»g«. 

8bc.  S.  The  State  agener  administering  the  mimmum  wage  law 
enactad  In  conformity  with  this  compact  shall  hare  authority  to 
UiT«*tlcate  the  wages  of  women  and  minora;  to  appoint  wage 
bewtU,  upon  which  employers,  employees,  and  the  public  shall 
hare  equal  repreeentatlon.  for  the  purpose  of  recommending 
mlnlmom  fair-wage  rates  for  women  and  minors:  and.  after  a 
public  heartng.  to  enter  directory  orders  baaed  on  the  determina- 
tions of  the  wage  boards,  together  with  such  ftdminlstratlTe 
rtiliacB  as  are  appropriate  to  make  the  determinations  effective: 
and  may  have  further  authority,  without  the  agency  of  a  wage 
board,  to  enter  such  orders  In  the  case  of  occiipatlons  with  less 
tban  a  specified  number  of  employees. 

Sec.  3.  The  State  administrative  agency  and  the  wsge  boards 
appointed  by  such  agency  shall  have  authority  to  administer  oaths 
frTrt  to  require  by  subpena  the  atteiKlance  tuid  testimony  of  wit- 
nsMn  and  the  production  of  records  relative  to  the  wages  of 
wamyta  and  minors. 

8bc  4.  The  State  admlnlstraUve  agency  ihaU  hare  further  au- 
thority to  inspect  to  detarmine  compliance  with  ita  ordera;  to 
publish  the  names  of  employers  violating  a  directory  order;  and, 
alter  a  directory  order  has  been  In  effect  for  a  specified  period,  to 
make  such  order  mandatory  after  a  public  hearing  thereon.  Such 
mandatory  order  shall  carry  a  penalty  of  fine,  imprisonment,  or 
both.  Bald  agency  shall  have  authority  to  reconvene  wage  boards 
or  to  form  new  wage  boards  for  the  purpose  of  modifying  wage 
orders.  It  shall  have  authority  at  any  time  on  ita  own  motion  to 
modify  admlnlstraUve  regulations  after  a  public  hearing  thereon. 

Sac.  5.  The  Stata  administrative  agency  shall  have  authority  to 
iamm  speoUl  licenses  to  employees  who,  by  reason  of  physical  or 
Tntintnl  condition  are  incapable  of  earning  the  minimum  fair-wage 
rata  estahllahed  for  the  occtipatlon  in  which  they  are  employed. 
Bald  agency  sbaU  have  authority  to  take  assignment  of  wage 
claims  at  the  request  of  women  or  minor  employeea  paid  less  than 
the  r^*"*— ""  wage  to  which  they  are  entitled  under  a  maruiatory 
order,  and  to  bring  legal  acUon  necessary  to  collect  such  claims. 
Such  sBaployees  shall  be  authorised,  under  the  statute,  to  recover 
by  etvll  action  the  full  amotint  to  which  they  are  entitled  under 
a  mandatory  fair-wage  order. 

Sac  6.  Smployera  subject  to  the  mlrtlmum  wage  law  enacted 
In  ecmformlty  herewith  shall  be  required  to  keep  specified  records, 
including  the  names.  adftTeeies.  occupations,  houra.  and  wages  of 
the  woBMa  and  minors  in  their  eaptoy:  to  permit  the  inspection 
and  transcript  of  such  rscords  by  the  Stata  adminietratlve  agency 
and  Ita  authorised  lepresentativee;  and  tq;K>n  re^xiest.  to  furnish 
said  agency  with  a  sworn  statement  of  the  same.  Smployws  shall 
further  be  required  to  post  and  maintain  the  notices  regarding 
wage  orders  Issued  by  the  State  administratlvs  agency. 

Sbc.  7.  Cach  minimum  wage  law  so  enacted  shall  contain  pro- 
Tlslons  for  appeal  to  the  coxirta  on  questions  of  law  by  persons 
tiggcie-nd  by  the  decisions  ckf  said  agency.  Eaid  law  shall  also 
r^p^^'n  a  provision  to  the  effect  that  in  no  case  shall  wage  orders 
or  deorees  entered  under  a  previously  existing  law  be  nullified  until 
the  provisions  of  the  law  enacted  in  conforriity  herewith  have 
ytfr^rvn^  operative  and  xintU  new  wage  orders  covering  the  same 
occupations  have  been  entered  and  made  effective. 

Sec.  8.  Sach  TT''"*"""")  wage  law  enacted  la  conformity  here- 
with shall  contain  a  saving  clause  to  the  effe:t  that  if  any  pro- 
visions of  such  law  or  ita  application  be  held  in'/alid.  the  remainder 
oX  the  law  and  ita  application  elsewhere  shiUl  not  be  affected 
thereby. 

Src.  9.  llandatory  fair-wage  legialatlon  now  in  effect  In  any  of 
the  signatory  Statea.  and  such  legislation  In  course  of  passage  in 
any  of  such  States  as  is  in  conformity  with  the  provisions  of 
this  compact.  Is  hereby  declared  to  meet  the  minimum  standards 
required  by  this  compact. 

Sac.  10.  This  compact  as  applied  to  minimum  wage  shall,  when 
ratified  by  two  or  more  States  in  accordance  with  the  provisions 
of  section  6  of  title  n.  be  in  full  force  and  effect  in  the  Statee 
•o  ratifying  the  same. 

In  witness  whereof  the  commissioners  of  the  Statee  of  Con- 
necticut. Maine.  New  Hampshire,  New  York,  Rhode  Island,  and 
of  the  Conunonwealths  of  Massachusetta  and  Pennsylvania  have 
signed  this  eotnpact  in  a  single  original  which  shall  be  deposited 
in  the  archives  of  the  Department  of  State  of  the  United  States 
of  America  at  Washington,  D.C.,  and  of  which  a  duly  certified 
copy  shall  be  forwarded  to  the  Ooivemor  at  each  of  the  signatory 

Done  at  Oonccrd.  KM.,  this  aoth  day  at  ICay  in  the  year  of 
our  Lord  one  thcmsanrt  lUne  hundred  and  thirty-four. 

commaas'  dttttto  nemJiTs  ths  valttv  or  monvt — ctkcpuui 

MO.  1 1  or  RKCOlVSTVTTCTIOIf  mtAHCX  COSTOSATIOlf — OUl  SXTXUE 
STSmt  or  BANK  KZAMIKATIONS — KXTntTS  WUTS  OUK  KONX- 
TAtT    LAWS 


Ifr.  FIBSINQSR.  ICr.  Speaker,  my  views  aa  the  question 
of  the  vttlue  of  raoner — that  b  to  aay,  the  purchasing  power 
of  gold — are  pretty  well  known  to  this  House.  Gold  is  the 
supreme  yardstick  of  measurement.  Our  circulating  cur- 
rency of  every  kind  and  description,  including  bank  de- 
posits, are  its  alter  ego  and  are  measured  by  it.  It  measures 
our  debts,  credits,  commodities,   and  fixed  property,  azul 


wh<  n  It  Is  of  high  purchasing  power,  injustice  results  be- 
tw£  en  debtor  and  creditor,  producer  and  consumer  of  prop- 
erty. When  gold  is  of  high  purchnsing  power  we  are  in 
dep  ression;  when  it  is  normal  and  stable  we  have  prosperity. 
Wlien  it  is  low  in  purchasing  power  we  have  high  cost  of 
Uvi  ag. 

1  he  trick,  therefore,  is  to  harness  it  so  as  to  keep  it  nor- 
ma and  stable.    Now,  that  which  is  normal  to  a  great  pro- 
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du<  ing  naticn  like  the  United  States,  and  I  speak  especially 
of  >rime  commodities  that  come  from  our  farms,  mines,  and 
for  \sts,  may  not  be  normal  to  a  nation  that  consumes 
mo-e  of  these  products  ttian  it  produces.  Generally  inich 
nat  ions  will  strive  for  a  higher  purchasing  power  of  gold 
so  IS  to  get  these  products  cheaper.  So  you  will  readily 
see  that  there  is  a  conflict  of  interest  between  producing 
azK  consuming  nations  of  prime  commodities — one  wanting 
hig  ler  prices  and  the  other  lower  prices.  The  United  States 
is  i  1  a  class  by  itself,  producing  suipluses  of  prime  commodi- 
ties .  and  requiring  high  prices  for  these  to  support  its  labor 
an(  property  values.  So  the  trick  is  not  only  to  harness 
goU'and  keep  it  normal  and  stable,  but  to  harness  it  and 
keep  it  normal  and  stable  in  our  own  interest  as  a  seller  of 
prine  commodities,  and  not  in  the  interest  of  those  nations 
that  are  buyers  of  prime  commodities.  Now,  knowing  wliat 
the  trick  is  that  we  have  to  accomplish,  can  the  United 
St«  tes  accomplish  it?  Gold  is  a  world  commodity,  like  any 
otter  commodity.  It  is  subject  to  the  law  of  supply  and 
demand.  Silver  could  be  used  as  an  equivalent  of  gold  to 
rel  eve  demand  when  demand  is  abnormal  as  now  exists. 
At  >ts  gold  value  silver  would  operate  as  so  much  more  gold. 
I  ut  we  must  be  careful  now  not  to  overplay  our  cards; 
the  United  Statee  must  take  control  of  it.  and  feed  it  into 
our  monetary  reserves  in  just  about  the  proper  amount,  or 
in  iokt  amount  that  will  telng  back  gold  to  normalcy  in 
oui  own  interest.  If  we  put  too  much  In,  the  result  will 
be  Mid,  too,  because  then  we  shall  have  that  other  distress- 
ful phenomena,  the  high  cost  of  living.  But  should  this 
ph<nomena  appear,  it  could  be  corrected  by  selling  silver 
anc  buying  gold,  or  selling  Government  obligations  through 
the  Federal  Reserve.  In  brief,  the  trick  is  to  place  silver 
in  our  monetary  reserves  at  its  world-accepted  value,  giving 
it  li  !gal-tender  quaUties  for  exactly  that  value,  under  control 
as  o  amount  and  regulation  of  the  Secretary  of  the  Treas- 
ury,  keeping  gold  the  standard  of  value  and  thereby  regu- 
lati  I  the  purchasing  power  of  gold  in  the  interest  of  producers 
of  commodities  which  we  have  to  sell  in  international 
markets.  If  the  price  of  these  products  are  sustained  in 
intirnational  markets  so  that  our  sellers  in  international 
markets  get  cost,  plus  a  reasonable  profit,  then  the  price 
stricture  of  those  commodities  in  the  United  States  can  be 
ma  ntained.  otherwise  not.  Now.  while  the  foregoing  is 
fm  damental,  I  arose  for  another  purpose.  I  want  to  discuss 
bri^y  three  other  subjects  that  have  caused  me  no  little 
disiress. 

'  Tie  first  is  Circular  No.  11  of  the  Reconstruction  Fi- 
nance Corporation.  That  circular  indicated  that  the  Re- 
OM  struction  Finance  Corporation  was  going  to  furnish  credit 
to  business  men  through  mortgage  companies  in  existence 
or  to  be  formed.  That  circular  caused  the  hopes  of  thou- 
saiLds  of  business  men  in  the  United  States  to  rise,  in  that 
th«ir  businesses  might  be  saved  after  the  long  drain  of  the 
del  iression,  and  who  normally  were  able  to  secure  credit  at 
the  banks  but  are  now  unable  to  do  so.  So  far  as  my  ex- 
pejlence  goes,  the  hopes  engendered  by  Circular  11  were 
false  hopes,  and  it  is  most  unfortunate  that  Circular  11  was 
eve  r  issued  at  all.  I  have  tried  in  a  number  of  instances  to 
quilify  certain  businesses  for  credit  but  entirely  without  re- 
sults.   It  is  no  doubt  true  that  the  RJPXJ.  could  not  carry 

or  even  a  small  part  of  the  demands,  but  that  should 
haVe  been  looked  into  before  the  unfortunate  Circular  11 
wa  i  given  to  the  public.  As  far  as  I  have  been  able  to  learn, 
aftjer  some  inquiry,  although  I  must  confess  not  exhaustive, 

business  or  business  man  in  the  State  (tf  Ohio  has  been 
able  to  secure  credit  by  the  method  proposed  in  Circular  II. 
Wl  Mere  the  fault  lies.  I  do  not  know. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


12275 


The  situation  Is  very  unfortunate,  because  to  my  personal 
knowledge  many  businesses  have  expended  considerable  sums 
'  of  money  to  have  their  books  audited  and  placed  in  position 
for  making  these  loans,  as  weU  as  expending  a  great  deal  of 
effort  in  order  to  secure  loans,  and  there  Is  no  way  to  recom- 
pense them  for  these  considerable  expenses  as  weU  as  efforts 

made. 

Another  subject  that  distresses  me  much.  What  I  now  say 
Is  not  said  in  a  critical  sense,  because  I  do  not  know  very 
much  about  the  mechanics  of  the  thing.  Every  Member  of 
Congress  has  had  more  or  less  contact  with  the  subject,  but 
so  far  as  I  know,  nothing  has  been  said  for  the  Record.  It 
is  this:  On  the  one  hand,  responsible  men  connected  with 
our  Government  have  cajoled,  begged,  pleaded,  and— yea, 
perhaps  it  is  not  too  strong  to  say,  even  threatened— bankers 
generally  to  be  more  Uberal  with  their  supply  of  credit.  On 
the  cthet  hand,  our  system  of  bank  examinations  has  now 
become  so  stringent  and  severe  that  bankers  everywhere 
shake  in  their  boots  for  fear  they  may  do  the  wrong  thmg, 
and  the  result  is  that  many  business  men,  deserving  of  credit, 
are  unable  to  secure  it,  and  from  what  I  learn,  under  this 
system  there  Is  constantly  going  on  a  contracticwi,  or  at  least 
no  expansion  worth  while,  of  credit. 

Under  our  system,  credit  is  the  lifeblood  of  commerce  and 
industry,  and  without  it  business  stagnates  and  dies.  If  I 
am  right  in  what  I  have  said,  small  business  is  being  crushed 
and  only  large  business,  with  ample  credit  resources,  can 
survive.  Do  not  misunderstand  me,  I  want  safe  and  sound 
banks.  Maybe  we  have  to  have  the  present  stringent  and 
severe  bank  examinations,  and,  if  we  do,  then  the  baUyhoo 
that  we  aU  have  heard  about  banks  liberalizing  credit  should 
be  relegated  to  the  discard.  One  caimot  find  consistency  in 
the  two  positions,  and  I  am  not  finding  more  fault  with 
Democratic  administration  than  with  the  Repubhcan  admin- 
istration. Under  the  last  years  of  the  Republican  admin- 
istration, this  ballyhoo  and  stringency  were  particularly  pro- 
nounced. It  is  of  the  period  opposite  to  these  conditions 
that  the  Republican  Party  will,  in  my  view,  receive  from 
history  one  of  its  severest  criticisms  for  the  period  between 

1920  and  1929.  .  .     ^    v. 

And  that  brings  me  to  the  third  and  last  point.  We  hear 
of  the  need  for  credit  on  every  hand,  and  I  hope  the  so- 
called  "loans  to  industries  bUl"  that  we  recently  passed 
will  ameUorate  this  condiUon.  The  RJ.C.  has  had  limiU- 
tions  that  prevent  it  from  behig  effective.  The  banks  are 
fearful  of  lowering  price  levels,  which  fears  will  persist  untU 
we  control  and  stabilize  the  purchasing  power  of  gold,  and 
make  for  price  levels  that  admit  of  reasonable  profit  to 
producers  of  prime  commodities.  This,  to  my  mind,  is  a 
fundamental  problem  and  normal  condiUons  await  its  solu- 
tion. Bankers,  to  be  sure,  fear  bank  examiners  under  such 
conditions,  but  this,  to  my  mind,  is  not  a  fundamental  prob- 
lem, but  is  intensified,  if  it  does  not  entirely  grow  out  of  the 
first  problem  stated. 

Bank  examiners  should  require  of  bankers  under  condi- 
Uons like  these— in  fact,  under  any  and  all  conditions- 
impeccable  honesty,  and  then  they  shotUd  throw  into  the 
equation  a  little  smattering  of  horse  sense.  I  may  be  wrong 
in  that  statement,  but  I  have  seen  an  instance  or  two  where 
horse  sense  seemed  to  be  totaUy  lacking.  But  anyway,  some- 
thing is  out  of  gear  somewhere.  It  may  be  in  the  purchasing 
power  of  gold;  in  the  Treasury  in  not  putting  out  enough 
money  or  it  may  be  in  the  Federal  Reserve  and  private 
control  of  credit.  It  is  possible  it  may  be  in  all  of  these 
things.  The  Congress  would  do  well  to  take  these  things  all 
apart  and  see  what  makes  them  tick.  In  saying  this  I  am 
not  unmindful  of  possible  disturbances,  and  that  there  is  a 
large  body  of  our  people  who  do  not  like  disturbances  and 
want  things  to  continue  without  tampering,  believing  that 
.  things  will  right  themselves.  The  answer  to  those  so  in- 
clined is  that  every  few  years  we  have  fallen  into  these 
tragic  cataclysms,  and  if  there  is  a  remedy,  let  us  find  the 
remedy;  for  if  we  should  cure  the  disease  now  by  faith, 
which  I  think  unlikely,  another  may  come  upon  us  and  wreck 
civilization.  The  Treasury  is  advised  by  so-called  "  experts  ": 
these  experts  make  our  monetary  and  banking  laws. 


UndK-  the  ConstituticMX  Congress  is  supposed  to  write  these 
laws,  but  from  your  experience  and  my  experience  you  know 
that  Congress  does  not  write  these  laws.  The  princlpel 
monetary  and  banking  laws  that  we  have  passed  were  writ- 
ten in  the  United  States  Treasinr.  What  influences,  if  any. 
were  brought  to  bear  in  the  writing  of  these  laws?  What 
is  the  backgroimd  of  the  writers  of  these  laws?  Are  they 
powerful  financiers*  and  bankers'  men  or  the  people's  men? 
The  people.  I  know,  did  not  select  them;  that  is,  in  the 
sense  that  they  selected  you  and  me.  The  CMistituWon  en- 
joins  upon  you  and  me  solemn  and  sacred  duties,  and  we 
take  an  oath  to  discharge  those  duties.  The  Constitution 
enjoins  no  such  duty  upon  these  experts.  The  laws  they 
write  involve  the  distribution  of  the  joint  efforts  of  all  our 
people.  So  that  if  some  of  your  constituents  are  not  getting 
their  share  of  the  joint  effort,  it  may  be  because  we  have 
not  done  our  full  duty  under  the  Constitution,  but  left  our 
duties  to  the  experts,  who,  so  far  as  I  know,  have  no  con- 
stiutional  responsibility. 


WORLD  WAH    VXTKKAKS'   WIDOWS'   AND   CHILDRBK'S   PXWSIOH   BILL 

Mr.  LARRABEE.  Mr.  Speaker.  I  desire  to  offer  a  few 
comments  regarding  my  thoughts  on  the  bin  HJl.  9936,  a 
bill  to  compensate  widows  and  children  of  veterans  who  died 
while  receiving  monetary  benefits  for  disabilities  directly 
incurred  in  military  or  naval  service  during  the  World  War. 

It  has  long  been  my  belief  that  the  dependents  of  veterans 
of  all  wars  should  be  treated  as  nearly  equal  as  is  possible 
by  the  FWeral  Government  with  reference  to  monetary 
benefits.  I  believe  this  bill  will  go  a  long  way  toward 
establishing  that  policy  of  equal  treatment. 

But  aside  from  this,  the  purely  humanitarian  side  of  the 
question  is  one  that  we  cannot  easily  overlook. 

While  I  do  not  have  at  my  command  any  definite 
statistics  regarding  the  number  of  persons  to  be  relieved  by 
this  act,  and  while  I  have  no  definite  information  as  to  the 
expected  cost  of  the  act.  I  find  from  personal  observation 
in  my  own  district  that  there  are  a  large  number  of  cases 
which  welfare  workers  would  term  "  serious-need  cases." 

Widows  whose  husbands  served  honorably  during  the  late 
war  are  left  to  fight  for  a  meager  living  for  themselves, 
and  in  a  great  many  cases  for  a  family  of  small  children 
whom  they  are  trying  to  keep  In  homes  and  feed,  clothe, 
and  educate. 

In  a  great  percentage  of  the  cases  of  which  I  am  per- 
sonally aware,  and  in  which  this  bill  will,  if  passed,  prove  of 
great  value,  these  widows  are  left  penniless  to  struggle  for  a 
bare  subsistence  for  themselves  and  their  children.  Their 
husbands,  since  the  war.  In  too  many  cases  have  been  unable 
to  earn  more  than  the  bare  necessities  of  life,  and  In  passing 
have  left  no  estate  to  provide  for  their  families  after  their 

death.  . 

Even  if  employment  conditions  were  normal,  it  would  be 
exceedingly  difficult  for  most  of  these  widows  to  find  em- 
ployment. Even  if  they  could  secure  employment,  most  of 
them  would  doubUess  be  forced  to  leave  their  children  at 
home  alone  during  working  hours  to  shift  for  themselves. 

To  a  great  number  of  us  it  is  hard  to  visualize  Just  how 
much  good  the  small  amount  of  pension  this  bin  Intends 
to  provide  in  individual  cases  would  do.  In  a  great  many 
cases,  these  small  pensions  will  doubtiess  mean  the  differ- 
ence between  cold  and  hunger,  and  warmth  and  food,  to 
widows  and  their  children  in  every  section  of  the  Nation. 

True  enough,  we  expect  local  charity  to  care  for  these 
cases  to  sec  to  it  that  these  widows  and  chUdrcn  are  fed 
and  clothed,  but  it  Is  a  far  cry  from  American  ideals  to 
permit  the  widows  and  children  of  deceased  veterans  to 
become  objects  of  common  charity. 

I  believe  sincerely  that  It  will  be  far  better  to  provide  for 
them  through  the  small  pensions  this  bill  Intends  to  create 
than  to  say  to  them  in  effect,  "  you  must  depend  on  local 
charity  to  care  for  you." 

The  spirit  of  self-respect  cannot  be  encouraged  by  per- 
mitting either  the  widow  or  her  children  to  become  objects 
of  local  charity,  but  the  help  that  may  be  extended  to  thMo 
through  a  pension  which  they  have  a  right  to  fed  their 
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husband  and  father  earned  for  tbem  throofh  faitliful  serv- 
ice to  his  country  can  become  a  blessing  in  fact. 

This  Ull  intends  that  widows  and  children  of  all  veterans 
who  served  prior  to  November  12.  1918.  in  the  World  War, 
or  v^o,  if  his  service  was  in  Russia,  senned  prior  to  ApTVL 
2.  1920.  and  who  died  while  receiving  beCiCfits  for  service- 
connected  dtsabihtiea  of  30  percent  or  morc!  shall  be  entitled 
to  a  pfT»ff>np  as  the  widow  or  child  of  soch  veteran. 

The  bill  goes  further,  and  intends  that  widows  and  chil- 
dren of  veterans  who  had  a  right  to  servlce-cannected  pen- 
sion benefits  for  disabilities  of  30  percent  or  more  at  the 
time  of  his  death,  even  though  he  may  not  have  been  re- 
ceiving such  benefits,  shall  receive  the  same  pension?  as 
those  paid  to  widows  and  children  of  veterans  who  did  draw 
such  monetary  benefits. 

In  these  eases  a  widow  will  be  paid  $22  a  month;  a  widow 
with  1  child.  $30  per  month,  with  $4  additional  for  each 
additional  child.  In  eases  where  the  veteran  leaves  no 
widow  but  1  child  the  child  is  paid  $15  a  month,  2  children 
$22  a  month.  3  children  $30  per  month,  eoually  divided,  with 
$3  per  month  for  each  additional  child,  the  total  amount  to 
be  divided  cQuaUy. 

These  benefits  are  provided  in  all  cases  I  have  described. 
If  the  widow  was  married  to  the  veteran  prior  to  July  3, 1931. 

Benefits  are  payable  to  children  in  aU  such  cases  under 
the  age  of  18  years,  unless  such  child,  prior  to  reaching  the 
age  of  18  years,  has  become  incapable  of  self-support  by 
reason  of  mental  or  physical  defect. 

The  bUl  further  provides  Chat  In  cases  where  such  children 
are  pursuing  a  course  of  education  and  training  at  a  school, 
oolkge.  academy,  seminary,  terhnlral  institute,  or  university, 
benefits  may  be  continued  imtil  the  completion  of  such 
training  if  the  period  does  not  exceed  the  date  of  the  child's 
twenty-first  birtlulay. 

Payments  shall  be  efTecdve  from  date  of  enactment  of 
the  act,  in  all  cases  where  death  of  the  veteran  occurred 
prUx  to  the  date  of  enactment  of  this  act,  and  in  all  other 
cases  from  the  date  of  the  application  of  the  widow,  child, 
or  children. 

I  believe  this  bill  to  be  aitirdiy  in  Une  with  our  efforts  to 
provifde  social  and  humanitarian  legislation  at  a  time  when 
It  is  most  needed.  I  am  glad  to  support  this  bill  and  hope 
that  it  will  become  law. 

m  oantT  nvmjsTBT 

Mr.  JUBOFF.  liT.  Speaker,  the  Agricultural  Adjustment 
Act  passed  last  May  declared  that  an  emergency  existed 
with  respect  to  agriculture,  especially  with  respect  to  certain 
products  named  in  the  act  as  basic.  One  of  these  products 
named  was  mine. 

One  of  the  largest  industries  of  the  district  that  I  repre- 
sent in  eastern  Ohio  is  that  of  dairying,  and  for  a  short  time 
I  wish  to  discuss  the  present  situation  of  this  important 
Industry  in  connection  with  what  has  been  done  for  it  under 
the  provisions  of  the  Farm  Act. 

The  whole  Intent  of  the  Farm  Act  is  to  increase  farm 
purchasing  power  imtil  it  Is  in  similar  sound  relationship 
with  the  purcha^ng  power  of  other  large  producing  groups. 
In  its  application  to  the  dairy  industry  the  direct  object  was 
to  raise  farm  piirchastng  power  by  raising  the  price  the 
farmers  woe  paid  for  milk. 

Ttiia  would  seem  at  first  blush  a  very  sin^tle  problem,  but 
the  last  4  or  5  months  have  brou^it  oat  the  fact  that  it  is 
not  as  simple  as  it  seems.  The  dairy  IxKtustry.  like  all  the 
other  branches  of  agriculture,  is  after  all  affected  and  gov- 
erned by  the  economtc  laws  of  supply  and  demand  regard- 
less of  whatever  superficial  regulations  may  be  thrown 
around  IL  So  it  la  evident  that  the  recovery  of  this  par- 
ticular industry  is  interdependent  upon  the  recovery  of  other 
Industries.  For  while  the  supply  may  be  in  some  measure 
regulated,  the  demand  win  depend  upon  the  purchasing 
power  of  the  consumers,  which  purchasing  power  win  be  in 
accordance  with  the  prosperity  of  other  industries. 

It  has  been  demonstrated  in  past  depressions  that  ttM 
farmer  Is  the  first  to  fed  the  effects  of  a  dtipresslon  and  the 
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lasi  to  be  benefited  by  the  return  of  prosperity.  This  Is  a 
pe(  ahar  situation,  and  is  being  demonstrated  again  in  such 
pre  portions  that  it  cannot  be  denied.    Cta  tiiis  account  the 


adi  linistration  has  put  forth  the  greatest  efforts  to  bring 
rel  ef  to  the  farmers  and  the  farming  industry. 

I'or  a  moment  let  us  look  at  the  problem  involved.  The 
da  ry  industry  is  the  largest  of  aU  the  branches  of  Amerl- 
caz  1  agriculture.  More  than  one-fourth  of  the  entire^  farm 
Inime  in  the  United  States  is  attributed  to  dairy  cows, 
uding  milk  producticm  and  the  value  of  dairy  animals 
as  beef.  For  many  years  the  dairy  industry  enjoyed 
parative  prosperity.  Under  the  impetus  of  fair  prices 
helped  by  the  growing  purchasing  power  of  consumers 
in  Ithe  cities  production  of  dairy  products  grew  steadily, 
annual  production  of  milk  increased  from  87.000,000,- 
pounds  in  1924  to  nearly  102,000,000,000  pounds  in  1932. 
the  two  most  severe  years  of  the  depression  the 
from  1930  to  1932  was  2,000.000,000  pounds.  Dur- 
the  years  from  1924  to  1932  per  capita  consumption  ot 
increased  from  768  pounds  to  812  pounds.  This  came 
;  from  a  growing  understanding  of  the  nutritive  values 

together  with  an  increased  ability  to  buy. 

en  the  depression  cune  the  purchasing  power  of  the 

imers  dropped  off  drastically,  but  the  cow  population 

not  decline.    It  has  gone  on  Increasing  in  accordance 

wltti  a  12-year  cycle  imtll  it  has  reached  a  total  of  more 

26.000,000  cows,  the  highest  on  record.     Under  the 

i  influence  of  the  collapse  of  consimier  purchasing 

and  the  growth  of  milk  producldon,  the  dairy  in- 

in  the  last  2  years  has  had  to  undergo  the  most 

kind   of  punishment.     The  prices  of  aU  kinds  of 

products  have  faUen,  and  the  total  cash  income  of 

producers   declined   from   $1,847,000,000   in    1929   to 

$9^,000,000  in  1932. 

meet  this  situation,  the  Agricultural  Adjustment  Ad- 
ition  is  submitting  to  the  dairy  farmers  of  America 
adjustment  program  for  the  Industry.     This  program 
for  an  expenditure  of  $165,000,000  and  is  designed  to 
dairy  farmers'  income,  to  hold  production  at  the 
levels  of  recent  months  until  purchasing  power  in  cities 
iTS  to  the  extent  Uiat  consumers  can  buy  larger  quan- 
tities of  milk  products  at  better  prices,  and  to  provide 
It  payments  to  farmers  who  agree  to  cooperate, 
le  plan  wiU  be  tried  out  for  a  year,  and  may  be  con- 
a  second  year  at  the  discretion  of  the  Secretary  of 

of  the  salient  featin-es  of  the  plan  are:  To  provide 
foij  a  10-percent  reduction  below  the  high-average  volume 
of  the  1932-33  period;  benefit  payments  to  farmers  who  co- 
operate and  sign  agreements  to  reduce  sales  below  their 
3  average;  expenditure  of  at  least  $5,000,000  to  aid 
in  I  financing  distribution  of  surplus  milk  to  underfed  chil- 
in  xlties;  allocation  ctf  $5,000,000  for  purchase  and 
ibutlon  of  healthy  cows  to  needy  farmers  lacking  milk 
formation  of  a  fund  of  $5,000,000  to  speed  up  the 
of  bovine  tuberculosis. 

the  last  month  15  regional  meetings  have  been 
over  the  United  States  in  which  the  plan  has  been 
ted.  It  is  to  be  hoped  that  out  of  this  plan  may  be 
Ived  a  sltuatiwi  that  will  put  the  dairy  industry  back  on 
itfil  feet  and  give  the  dairy  farmer  a  fair  return  for  time  and 
During  the  last  few  years  no  branch  of  industry 
been  hit  harder  than  the  dairy  farmer.  EspeciaUy  is 
true  in  my  district  in  Ohio. 
,\s  1  see  it,  one  of  the  biggest  proUems  to  be  solved  in 
eaatneetion  with  the  dairy  industry  is  to  secure  to  the  pro- 
du  ;er  a  fair  share  of  the  market  price  of  milk.  In  my  dis- 
trii;t  milk  retails  for  10  cents  to  12  cents  per  quart  and  in 
nMst  cases  the  farmers — the  producers — are  receiving  less 
thin  4  cents  per  quart.  This  situation  is  nothing  short  of 
a  (rime. 

;  t  appears  to  me  that  any  plan  that  win  be  of  any  great 
be  lefit  to  the  dairy  farmer  must  have  incorporated  some- 
wt  ere  in  it  some  kind  of  marketing  agreements  that  wlU  ta- 
su  e  to  the  producer  his  Just  share  of  the  spoils. 
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It  has  been  said  a  mlDlon  times  that  aU  wealth  comes  « 
from  the  soil,  and  It  is  the  opinion  of  many  that  no  general 
prosperity  can  come  untU  it  comes  to  those  who  tiU  the  soU 
and  produce  the  wealth  for  the  rest  of  the  world,  'me 
fanner  is  the  salt  of  the  earth.  He  is  law-abiding  Mid  God- 
fearing No  class  of  men  who  toU  and  earn  their  bread  by 
the  sweat  of  their  brow  puts  in  the  long  number  of  ho;^ 
per  day  as  do  the  men  who  turn  out  the  products  of  agri- 
culture, and  no  class  of  labor  receives  less  for  its  toil 

In  my  humble  opinion  in  this  great  crisis  of  our  national 
life  no  industry  and  no  class  of  people  deserve  more  in  the 
way  of  aid  at  the  hands  of  the  NaUonal  Government  than 
the  farmers  of  America.  The  farmers  of  America  feed  not 
only  the  teeming  miUions  of  our  cities,  but  other  hundreds 
of  mUlions  among  the  population  of  the  world.  Were  it  not 
for  them  our  country  would  be  in  the  midst  of  a  famine 
within  30  days.    Without  them  we  would  be  lost. 

The  original  foimders  of  our  country  were  farmers.  The 
mighty  millions  that  now  make  up  the  population  of  our 
country  have  in  one  form  or  other  sprung  from  the  soil. 
I  am  proud  of  the  fact  that  I  was  bom  and  reared  on  a 
farm  in  one  of  the  finest,  if  not  the  finest.  States  of  aU  the 
States  of  the  Union— that  of  the  State  of  Ohio.  And  as 
long  as  I  have  a  voice  and  a  vote  in  the  legislative  halls  of 
my  country  I  shaU  use  them  in  such  manner  as  to  pay  re- 
spects and  my  obUgations  to  the  American  farmers— the 
backbone  of  the  greatest  country  in  the  world 
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MY  SKRVICX  IN  THK  HOXTSX  OF  RKPRESINTATIVKS 

Mr.  McCANDLESS.  Mr.  Speaker.  I  wish  to  take  this 
means  of  expressing,  on  behalf  of  the  people  of  the  Terri- 
tory of  Hawaii,  and  for  myself,  our  appreciation  of  the  treat- 
ment you  have  accorded  the  Territory  during  the  session 
now  drawing  to  a  close. 

Hawaii,  represented  as  the  Territory  is  by  a  Delegate  in 
Congress  without  a  vote,  must  depend  for  fair  treatment 
at  the  hands  of  Congress  on  the  honor,  understanding,  and 
sense  of  Justice  of  the  Members  of  this  House  and  the  Sen- 
ate. It  is  gratifying  to  be  able  to  point  out  to  the  people  of 
Hawaii  that  my  f  eUow  Members  of  this  Congress  have  in- 
cluded the  Territory  of  HawaU  in  every  major  piece  of  na- 
tional legislation,  and  that  Hawaii  has  reaped  definite  bene- 
fits from  aU  of  these  measures  with  one  exception. 

!hiSLt  exception  was  the  Jones-Costigan  sugar  bill,  in 
which,  to  speak  frankly,  the  Territory  of  Hawau  was  treated 
shamefully.  In  passing  that  biU  you  forgot  that  Hawaii 
is  an  integral  part  of  the  United  States,  forgot  that  we  pay 
our  full  share  toward  the  upkeep  of  the  Federal  Govern- 
ment, even  forgot  the  solemn  pledge  which  this  Nation  made 
to  the  people  of  the  Republic  of  Hawaii  when  that  RepubUc 
voluntarily  became  annexed  to  the  United  States  as  an  in- 
tegral part  thereof.  But  I  realize  that  the  sugar  control  biU 
was  passed  under  stress  of  circumstances  that  were  far  from 
normal,  and  that  corrections  of  errors  in  that  as  weU  as 
other  legislation  wiU  undoubtedly  have  to  be  considered 
by  the  next  Congress.  I  hope,  when  that  time  comes,  that 
the  wrong  done  to  the  Territory  of  Hawaii  in  the  sugar  biU 
win  be  righted. 

However,  with  that  exception,  the  rightful  status  of  the 
Territory  of  Hawaii  as  an  integral  part  of  the  United  States 
has  been  recognized  by  this  Congress.  I  am  exceedingly 
pleased  that  in  the  vast  majority  of  histances  you  have 
realized  our  rights.  It  is  often  one  thing  to  be  entitied  to 
certain  rights,  and  quite  another  thing  to  get  them. 

Through  your  recognition  of  our  rightful  place  in  this 
sisterhood  of  States,  the  people  of  Hawaii  are  participating 
in  the  new  deal,  and  they  are  proud  to  have  this  oppor- 
tunity to  once  again  prove  themselves  worthy  of  their  posi- 
tion under  the  American  fiag. 

In  closing  let  me  say  that  I  am  proud  to  have  been  a 
Member  of  this  Congress,  proud  to  have  had  the  opportunity 
of  meeting  and  working  with  my  feUow  Members  here.  I 
sincerely  hope  that  we  wiU  aU  meet  here  again  in  JwiUMy 
of  the  coming  year,  and  that  together  in  the  Seventy-fourth 
Congress  we  wiU  have  the  opportunity  to  complete  the  many 
tasks  which  this  Congress  began. 


AH    ADBQTJATl   mOHWAT    PSOG«AM   INCLUMNO    P«OVISIOH    FOR    A 
NATIONAL   PARKWAY   PROPOSAL 

Mr.  CARTWRIGHT.    Mr.    Speaker,   the    President   has 
stressed  the  importance  of  moving  up  from  the  emergency 
basis  to  a  permanent  basis  for  the  National  Recovery  pro- 
gram and  has  invited  the  assistance  of  the  best  minds  in 
formulating  such  a  program  as  the  basis  for  further  effort. 
Fortunately  Congress  has  avaUed  itself  of  the  services  of 
a  group  of  national  voluntary  associations,  which  in  cooper- 
ation with  the  American  Association  of  State  Highway  Ofll- 
cials  and  the  United  States  Bureau  of  PubUc  Roads  has 
made  a  study  of  highway  transport  and  has  kept  the  pubUc 
informed  on  all  phases  of  the  good-roads  movement.    Chiel 
among  these  associations  have  been  the  Naticmal  Highways 
Association.  Lee  Highway  Association,  the  American  Auto- 
mobUe  Association,  the  National  AutomobUe  Chambers  oT 
Commerce,  the  American  Civic  Association,  and  the  Ameri- 
can  Road  Builders'  Association.    The  educational  campaign, 
Nation-wide  in  scope,  conducted  by  these  voluntary  asso- 
ciations aroused  and  crystallized  public  sentiment,  making 
possible  the  Recovery  Act  of  June  1983  and  the  continuance 
of  the  highway  program  provided  by  the  recent  action  of 
Congress  under  which  almost  a  billion  doUars  wiU  be  ex- 
pended on  public  works,  which  whUe  they  provide  employ- 
ment   increase  industrial  output,  carloadings,  bank  clear- 
ings i-etail  sales,  and  the  volume  of  business  generaUy,  arc 
not  the  product  of  feverish  haste,  but  the  well-considered, 
formulated,  and  checked-up  plans  of  scientiflcaUy  trained 
men.  engineers,  executives,  and  administrators,  thoroughly 
famUiar  with  the  subjects  involved  in  the  operation. 

As  Chairman  of  the  Roads  Committee  of  the  House  I 
desire  to  place  on  record  our  appreciation  of  the  most  help- 
ful services  of  the  voluntary  associations  and  Government 
agencies  whose  services  assisted  us  so  much  on  the  prepara- 
tion of  the  road  legislation  Just  enacted.  I  wish  also  to 
place  in  the  record  a  recent  letter  from  President  Roosevelt 
in  which  he  also  expresses  appreciation  of  these  services. 

Ths  Whrx  Hoxtsk. 
Washington,  April  24.  1934. 

Mr.  Abthtj«  CiAKDnov  Smith,  ,.^_»        n^^ 

President  Lee  Hightoay  Association.  Washington,  D.u.  

Mt  Deab  Mb.  Smith:  I  have  read  with  Interest  the  anniversary 
edition  of  the  Fauquier  Democrat,  celebrating  the  compleUon  or 
14  years  of  the  activities  of  liee  Highway  Aaeoclatlon  In  what 
President  Coolldge.  In  a  message  to  Oosgre«.  chancXMiixa  •• 
"the  great  Lee  Highway  undertaking."  

I  wteh  to  add  my  tribute  to  those  of  Presldenta  WU«m.  Hajd- 
ing.  CooUdge,  and  Hoover  to  the  i^*^?  P^o*^,»«7^^?l^' 
general  di^ctor  of  your  association.  Dr.  8amu«l  M.  Johnson, 
national  apostle  of  good  roads.  

Dr.  Johnson  helped  to  secxire  the  funds  for  emergency  public 
works  and  la  one  of  the  most  active  advocates  of  continuing  the 

^Hta^pian  to  secure  a  200-foot  right-of-way  from  8m  Dl««o 
calif.,  to  the  Nation's  Capital,  and  to  °i»ke  It  as  outstanding 
among  highways  as  Lee  was  among  men.  appeals  to  the  pride  and 
patriotism  of  the  entire  Nation. 

Your  association  Is  deserving  of  strong  support  In  such  a  monu- 
mental undertaking. 

Very  sincerely  yours,  

FKAKKUK    D.    ROOCSVB.T. 


Desiring  to  expedite  an  adequate  highway  program,  I 
introduced  HH.  9896,  providing  for  a  national  parkway 
connecting  the  national  parks.  The  reasons  for  its  enart- 
ment  into  law  are  mainly  the  reasons  why  the  Public  Works 
Administration  is  now  expending  $16,000,000  of  P.W  A.  money 
on  the  Skyline  Drive  connecting  the  Shenandoah  with  the 
Great  Smoky  National  Park.  The  Everglades  National  PaA 
biU  has  just  been  approved  and  there  are  good  reasons  why 
the  national  parkway  connecting  the  Shenandoah  and  the 
Great  Smoky  should  be  extended  southeast  to  the  Ever- 
glades and  northeast  to  Acadia,  13  instead  of  only  3  o(  the 
States  getting  the  benefit  of  our  first  real  national  highway. 
The  greatest  volume  of  interstate  highway  travel  is  between 
New  England,  the  industrial  America  lying  north  of  the 
Potomac  on  one  hand,  and  Florida  and  other  southern 
recreational  areas  on  the  other;  and  the  eastern  ^J^^*| 
parkway  traversing  ahnost  aU  of  the  Thfa-tecn  CMrWn*l 
States  of  the  Republic  would  be  as  great  a  oootrlbaUon  to 
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the  nstional  unity,  secnrlty,  and  welfare  as  ooald  possibly 
be  made. 

Tlite  main  deveiopinent  d  our  National  paita  and  other 
recreatkxkal  areas  has  been  in  the  West,  and  it  was  due  to 
their  demonstration  of  their  value  that  the  eastern  chain 
has  been  established.  The  policy  of  connecting  the  National 
parks  by  a  highway  also  originated  in  the  West  and  much 
of  the  National  park-to-park  highway  is  now  paved,  making 
poasible  a  circular  trip  including  Grand  Canyon,  Yosemite, 
YeUowstone.  and  other  masterpieces  of  the  Creator. 

What  is  more  important  in  these  times  of  transition,  of 
chaoge,  of  unrest,  than  to  keep  the  fires  of  patriotism 
burning? 

Is  there  anythtaag  that  would  do  more  to  arouse  patriotism 
than  to  induce  the  people  to  fare  forth,  to  tour  the  Nati<xial 
domain?  In  order  to  love  oar  coontry.  we  must  know  it.  To 
know  It,  we  mi^t  see  it,  not  just  our  neighborhood,  our  town, 
our  State,  our  section,  but  the  whole  of  it.  industrial,  agri- 
cultural. Bast,  West.  North.  South,  mountains,  plains,  sea- 
ooast.  If  we  are  to  see  the  United  States,  we  can  see  it  by 
railway,  but  the  way  to  see  the  United  States,  to  take  in 
the  latitudes,  its  longitudes,  its  ever-varying  landscapes,  its 
richness,  its  beauty,  its  grandeur,  is  on  rubber  tires. 

Now.  here  we  have  an  esatem  pariiway  connecting  the 
chain  of  eastern  parks  from  Maine  to  Florida.  We  have  a 
TMi^|/wMti  park-to-park  highway  connecting  the  chain  of 
western  parks.  The  bill  proposes  to  connect  them  so  as  to 
constitute  an  elongated  national  iwrk.  owned  like  all  the 
national  parks,  by  the  Oovemment.  Two  traffic  lanes,  each 
for  travel  going  in  one  direction,  a  planting  strip  with  shrub- 
bery between,  •""»<*^""g  the  glar^'of  headlights;  and  with 
machines  capable  of  100  miles  w&  hour,  the  distance  be- 
tween parks  could  be  covered  quickly,  making  possible  slow 
travel  through  highly  scenic  regions.  Tlie  200-foot  wide 
right-of-way  could  be  all  landscaped  by  Civilian  Conserva- 
tion Camps  and  the  activities  of  garden  clubs  and  civic  and 
patriotic  organisations.  This  right-of-way  is  to  be  section- 
ized  as  are  the  railways,  with  a  family  living  on  a  subsist- 
ence farm  and  caring  for  each  section.  The  construction 
and  maintenance  of  the  roadway,  and  the  landscaping  and 
care  of  the  right-of-way  would  contribute  directly  to  the 
welfare  of  the  Nation  in  providing  permanent  employment. 
It  should  be  a  part  of  the  national  set-up  for  lecoveiy,  not 
primarily  as  an  emergency  measure,  but  as  an  important 
part  of  a  carefully  worked  out  plan  of  national  development. 

When  Congress  reconvenes  I  expect  to  reintroduce  the 
naticoal  parkway  UQ.  with  such  modifications  as  the  best- 
Informed  minds  may  in  the  meantime  suggest,  and  I  hope 
for  its  approfval  as  a  part  of  an  adequate  highway  program 
which  will  have  the  support  on  a  nonpartisan  basis  of  all 
who  wish  to  get  the  most  out  of  the  motor  age.  We  are  not 
getting  the  most  when  a  facility  in  use  for  the  movement  of 
men  and  goods  from  place  to  {riace  which  is  about  100-per- 
oent  efficient  in  itself  jrields  to  the  user  only  about  40  percent 
of  its  efBdency  because  of  a  noneconomlc  track. 

When  the  railway  age  began,  the  order  of  procedure 
was  first  to  construct  a  special  track  and  then,  and  not  till 
then,  was  the  rolling  stock  purchased  and  put  in  commission. 

In  the  motor  age  we  reversed  the  process.  We  bought 
our  highway  rolling  stock  and  put  it  in  commission  before 
we  constructed  the  special  track  required  for  economic 
operation.  Results  in  the  4.100  coimties  of  aai  country, 
over  100.000.000  rubber-tired  wheels  are  revolving  night  and 
day.  year  in  and  year  out.  and  with  every  revolution  on  over 
2.000.000  of  our  3.000.000  miles  of  roads  show  we  are  throw- 
ing off  doUars.  actual  dollars,  honest-to-goodness  cash. 

If  the  railways  undertook  to  operate  their  rolling  stock  on 
as  unfit  and  noneconomlc  a  track  as  our  highway  rolling 
stock  is  now  being  operated  on.  every  one  of  them  would  go 
Into  the  hands  of  a  receiver  in  less  than  6  months.  The 
actual  loss  due  to  this  wastage,  a  wastage  which  Is  pre- 
ventable, is  far  greater  than  the  cost  involved  in  paviiig  the 
United  States. 

Therefore  I  and  my  a.'wociates  on  the  Roads  Committee 
did  what  we  oould  toward  reoovery  Iv  the  road  bill  Just 
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_  and  when  we  reconvene  noct  Jannary  my  constitu- 
at  least  may  know  in  advance  what  to  expect  if  I  am 
return  and  continue  as  chairman  of  the  committee. 
I  am  for  an  adequate  highway  program  to  be  formulated 
)Ugh  the  assistance  of  those  who  by  pure  knowledge 
by  training,  observation,  and  experience  are  best 
tted  to  formulate  the  plan. 

I  am  for  an  adequate  highway  program.    No  program  is 
idequate  which  does  not  include: 
Ptrst.  Completion  of  the  Federal-aid  highway  system. 
Second.  Completion  of  the  State  highway  system. 
Third.  Completion  of  a  primary  county  highway  system 
selected  as  was  the  Pederal-aid  system  on  the  basis  of  a 
luaximiun  of  service  at  a  nunimum  of  cost;  namely,  the 
]  ooet  important  roads,  called  "  the  farm-and-market  roads  ", 
nr  which  we  made  provisian  in  the  road  biU  Just  passed. 
1  Fourth.  Roads  in  cities  and  their  regional  area  eliminating 
Congestion  aiul  hazards. 

Fifth.  The  construction  program  not  to  be  delayed  by  lack 
il  funds  but  to  be  financed  and  constructed  as  rapidly  as 
hey  can  be  ecozwmically  constructed. 

Tint   KISSING   LIHK    IN   XDUCATIOlf 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Speaker,  first,  I 

eant  to  ask  you  what  you  consider  the  missing  link  in  our 

( idxicational  system.    I  believe  it  is  a  Isick  of  instruction  in 

managing  our  money.    Why  do  most  of  the  squabbles  In 

amilies  take  place?     They  are  about  money.    Similarly  in 

>ur  great  national  problems  invariably  the  causes  of  the 

ulties  are  financial  and  budgetary. 

In  the  past  our  efforts  have  been  f ocxissed  upon  the  traln- 

of  the  youth  to  fit  them  to  enter  biisincss  life — to  stand 

work  and  achieve  independence.     That  has  always 

n  the  goal.  But  what  is  the  ability  to  earn  worth,  if  one 
not  the  knowledge  of  how  to  spend?    The  man  of  to- 

y,  earning  a  small  salary,  spending  it  Judiciously,  and 

vtng  a  portion,  is  far  better  off  then  the  high-salaried 

o]±er  who  throws  his  money  away  simply  because  be  has 

been  taught  how  to  get  the  most  out  of  it.    Tbe  former 

haiH>ier.  more  contented,  and  a  better  citizen — the  latter, 
sually  overcome  by  money-troubles,  bickers  and  quarrels 
t  home. 

In  the  schools  of  Brookllne,  Mass.,  economic  education 
been  adapted  to  the  age  and  understanding  of  all  its 
ils.  Beginning  with  the  A  B  C's  of  individual  money 
ement,  the  subject  has  been  developed  logically  from 
he  kindergarten  through  high  school,  so  that  no  student 
teed  enter  upon  the  financial  responsibilities  of  maturity 
vlthout  a  knowledge  of  how  to  get  and  keep  control  of  per- 
sonal finances.  In  other  words,  money  management  has 
)een  reduced  to  a  simple  science,  and  economic  education 
)ertaining  to  municipal,  national,  and  world  affairs  is  built 
iround  actiial  personal  experience  in  the  acquirement  and 
ise  of  money.  That  experience  leads  to  establishment  of 
he  habit  of  living  within  income  and  distributing  income 
iToportionately,  regardless  of  its  size.  Therein  hes  the 
(ecret  of  financial  independence  and  contentment. 

The  plan  is  so  simple  that  it  can  be  used  by  everywie. 
:t  Is  suitable  for  every  member  of  the  family.  It  is  so 
idaptable  that  it  can  be  adjusted  to  meet  the  requirements 
of  every  purse  simply  by  changing  the  proportions  of  each 
item.  Under  the  three  simple  words  of  this  money-manage- 
nent  plan — save,  give,  and  have — all  the  uses  of  money 
ire  being  classified.  Distrli>ution  among  these  three  uses 
neans  that  the  children  are  learning  to  manage  money. 

The  value  of  such  a  course  of  education  cannot  be  under- 
estimated. Results  will  depend  only  upon  the  amount  of 
ittention  paid  to  it  by  the  faculty.  Just  as  a  rubber  ball 
rebounds  in  proportion  to  the  speed  with  which  it  Is  thrown, 
ho  will  such  a  course  in  money  management  rebound  in 

Enot  only  to  the  child  but  to  the  entire  family, 
nal  m<mey  management  does  not  mean  pinching 
;  it  does  not  mean  avarice — to  the  contrary,  it 
caches  spending — wise  spending.  Unfortunately,  and  per- 
haps due  to  the  rapid  growth  of  our  great  country,  the 
education  of  our  children  along  these  lines  has  been  sadly 
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neglected.  We  Americans  have  acqufred  a  reputation  of 
being  profligate  spenders.  The  old  picture  of  the  shrewd 
Yankee,  who  always  received  the  better  of  the  trade,  has 
faded  during  the  last  generation.  ,  _,     ,  „ 

I  am  sure  that  you  older  people  who  are  listening  recaU 
your  youth,  when  as  a  boy  or  girl  your  grandmother  sent 
you  on  an  errand  to  the  store  for  groceries.  Do  you  re- 
member when  you  returned  with  your  bundles  how  care- 
fully the  wrappings  and  string  were  saved?  Do  you  recall 
the  top  drawer  in  the  cupboard  where  the  balls  of  string-- 
accumulated  from  countless  former  errands— were  kept? 
You  may  even  remember  how  one  day  you  told  your  grand- 
mother you  couldn't  see  the  sense  in  saving  that  old  piece 
of  string— that  the  task  of  untieing  the  knots  was  not  worth 
the  effort.  Then  the  kindly  old  soul  dropped  her  work,  sat 
down,  and  explained  to  you  that  it  was  not  a  question  of 
saving  that  particular  piece  of  string,  but  a  case  of  forming 
saving  habits  which  would  stand  you  in  good  stead  m  later 

life 

We  must  bring  out  and  cultivate  that  inherent  trait  which 
is  an  innate  part  of  the  make-up  of  every  American— the 
urge  to  be  saving,   prudent,  and  self-sustaining.    In  our 
EFlendidly  equipped  schools— unquestionably  the  finest  sys- 
tem in  the  world— we  can  and  should  adopt  such  a  course 
of  training.    Ycu  and  I  remember  that  formerly  the  young 
students  who  could  afford  it  went  abroad  to  complete  their 
education     Today  our  educational  standards  have  advanced 
to  a  point  where  the  other  nations  admit  the  superiority 
of  our  institutions  by  sending  their  students  here.    But  is 
there  not  a  missing  link  in  the  chain?    We  pay  much  atten- 
tion to  courses  in  government,  in  manual  training  and  prep- 
aration for  the  business  career.  ^^     «        *     *w« 
Why   should   we   not   pay   particular   attention   to   the 
child's  training  in  handUng  the  money  which  his  education 
prepares  him  to  earn?    Should  he  not  be  taught  to  so  dis- 
tribute his  money  that  it  wUl  do  the  greatest  amount  of 
work  for  him?    Then,  when  he  reaches  that  pomt  in  life 
where  he  takes  a  wife,  his  training  and  her  education  in 
budgeting  and  spending  will  do  more  to  help  smooth  over 
the  rough  places  than  anything  you  may  name.    It  is  gen- 
erally admitted  that  injudicious  spending  and  wastefuhiess 
are  the  cause  of  much  domestic  unhappiness.    Family  rows 
are  most  apt  to  take  place  as  a  result  of  money  matters.    A 
sulky  wife,  a  tired,  harassed  husband,  because  his  wife  and 
children  do  not  realize  that  he  cannot  spend  a  large  amount 
for  some  particular  thing  they  have  set  their  hearts  upon. 
ProporUcnate  spending  will  correct  this.    The  famUy  that 
has  received  training  along  these  lines  knows  its  limita- 
tions    It  is  prepared  for  eventuaUties  and  has  a  clear  un- 
derstanding of  how  to  handle  finances.    While  the  average 
business  man  and  head  of  the  family  will  conscientiously 
protect  his  family  by  insurance,  how  often  do  you,  Mr. 
Business  Man  or  Business  Woman,  neglect  that  all-impor- 
tant duty  of  training  the  beneficiaries  in  the  Judicious  han- 
dling of  the  bequest? 

Never  in  the  history  of  the  country  have  the  American 
people  been  so  forcibly  confronted  with  the  stem,  stark 
necessity  for  intelligent  economy  and  strict  checking  up  of 
resources  as  they  have  been  during  the  past  5  years.  One 
of  the  prime  features  of  our  efforts  to  return  to  normal 
business  hfe  should  be  the  education  of  our  young  people 
along  the  lines  of  money  management  and  budget  controL 

This  is  not  a  new  idea.  It  has  been  tried,  and  success- 
fully in  the  Brookllne  schools.  The  old  adage  that  "the 
proof  of  the  pudding  is  in  the  eating  "  has  been  borne  out 
by  the  results.  Not  only  are  the  pupils  enthusiastic,  but 
the  teachers  who  are  applying  the  scientific  principles  of 
money  management  personally  to  their  own  affairs  are,  in 
effect,  "  raising  "  their  own  salaries,  for  they  are  discovenng 
new  ways  to  use  the  incomes  they  have  to  best  advantage. 

The  taxpayers'  money  is  being  saved,  for  every  chUd  Is 
made  an  ally  of  the  taxpayer  when  he  is  learning  to  ob- 
serve those  things  for  which  tax  money  is  used.  The 
school  committee  of  Brookllne  recently  commended  publicly 
the  teachers  and  children  of  Brookllne  for  the  substantial 
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savings  that  have  been  effected  through  their  care  during 
the  past  year. 

The  children  are  being  Impressed  with  the  truth  that  tt 
is  impossible  to  get  something  for  nothing,  because  some- 
body always  pays.  To  trace  back  to  who  pays  in  each  case 
becomes  an  interesting  problem.  In  thinking  it  through, 
we  find  that  everyone  in  our  great  United  States  is  vitally 
affected.  Let  us  work  to  make  not  only  the  childra:i  intelli- 
gent consumers  but  also  the  adults  by  teaching  a  simple 
form  of  money  management.  This  will  supply  the  missing 
link  in  our  education. 

THX  NAZI   XNVISTIOATIOH 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  there  has 
been  a  great  deal  of  discussion  on  the  floor  of  the  House 
relative  to  the  Nazi  investigation  whidi  was  instigated  by 
Representative  Dickstein  of  New  York,  and  which.  In  my 
Judgment,  wiU  tend  to  create  racial  prejudice  to  a  greater 
degree  than  that  evinced  at  the  present  time.  I  xmderstand 
that  this  is  the  thing  to  which  Mr.  Dickstein  1b  objecting 
and  the  eradication  of  which  has  been  made  the  purpose  of 

the  investigation.  . 

The  number  of  people  of  German  extraction  whom  I  rep- 
resent is  immaterial  to  the  discussion  of  the  propriety  of 
the  investigation.  I  am  concerned  with  the  principles  be- 
hind the  obvious  facts.  I  have  the  highest  respect  for  the 
American  citizens  of  Oerman  extraction,  not  only  of  my 
State  of  Nebraska  but  of  the  Nation.  At  every  point  in  the 
history  of  our  great  country  where  the  welfare  of  the  Nation 
and  the  Government  has  been  at  stake,  the  American  citizens 
of  German  extraction  came  to  the  front  and  were  among 
the  first  to  offer  their  strength  and  their  lives  in  defense  of 
our  country— even  in  cases  where  it  meant  brother  fighting 
against  brother. 

I  believe  that  It  is  no  concern  of  ours  as  to  the  nature  of 
the  Government  of  Germany.  I  must  confess  that  I  have 
a  great  deal  of  admiration  for  the  dictatorship  of  Mr.  Hitler, 
in  that  he  has  apparently  been  able  to  consolidate  the  Ger- 
man people  into  a  united  front.  I  have  enough  confidence 
In  the  self-respect  and  intelligence  of  the  people  of  Germany 
to  believe  that  if  the  natiure  of  his  government  were  entirely 
insupportable  they  would  repudiate  him.  His  methods  have 
been  drastic  but  thorough,  and  he  has  succeeded.  It  is  un- 
fortunate that  some  racial  prejudice  has  been  evinced,  but  I 
cannot  believe  that  it  is  the  province  of  the  American  Gov- 
ernment to  dictate  the  poUcies  of  a  law-abidtog  and  self- 
governing  nation. 

I  believe  that  the  facts  put  forward  by  the  Chairman  of 
the  Committee  on  Accounts,  Mr.  War«en.  indicate  fully  that 
the  investigaUon  is  merely  another  Junket  and  that  nothing 
will  come  of  it  except  pure  political  propaganda. 

I  am  inserting  at  this  point  a  letter  which  I  have  re- 
ceived from  the  United  German  Societies  of  New  York 
which  adequately  displays  the  sentiment  of  the  citizens  of 
this  country  of  German  extraction: 

Repreeentatlve  Tkeet  Cakpent««,      ^    „  ^ 

Scottsbluff,  Near. 
HowoEABUs  Sm:  The  times  we  are  living  In  »U  for  •  unlflcatlott 
of  all  conatnictlve  forces  of  our  Nation  In  order  to  bring  about 
^  ^S^from  the  depths  of  depression.  Jhe^i^ted  GermMl 
Societies  of  Greater  New  York  wUl  counteract  all  and  every  at- 
tempt which  would  tend  to  retard  such  ascension,  and  they  axe 
RMlous  to  express  to  you  as  one  of  the  duly  elected  Itepresen^ 
tlves  of  the  American  people  their  readiness  to  oppoBejn  mor^- 
ments  which  are  destructive  to  the  welfare  of  our  people  and  to 
our  relations  with  the  other  great  nations  of  the  world. 

Respectfully  yours.        

UwrreD  G«»MAN  SocnnES  or  Qkeatol  Nxw  Tobx.  inc, 
C.  K.  Peoshuch,  President. 

I  also  Wish  to  call  to  your  attention  at  this  time  to  some 
of  the  achievements  in  the  world  of  science,  invention,  polit- 
ical and  economic  theory,  and  art  which  have  been  con- 
tributed to  our  civilization  by  the  German  people.  Such 
data  proves  that  we  are  not  dealing  with  a  group  of  monstois 
or  cruel  oppressors  but  with  a  nation  which  has  contribut^ 
a  great  mass  of  material  to  the  building  of  the  world  of 
thought  and  peac^ul  pursuits. 


i' 
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Mky  I  first  Bst  those  of  fbe  Oerman  Nation  who  have  con- 
tributed to  the  scientific  achievements  of  our  civiliiatlon: 

Abbe,  Ernst:  Physictst.  Invented  the  retractometer  and 
made  many  improvements  in  microacafjdc  and  photographic 
lenses. 

Behrtog,  von  Bmil:  Rnunder  of  immimology  aa  a  science. 
Blood-serus  therapy.  Practical  application  of  this  epoch- 
making  discovery  tai  cases  of  diphtheria  and  kx;kjaw.  Was 
tike  first  to  demonstrate  diphtheria  smtitoxln  serum. 

Bens.  Ptiedrlck  Karl:  Built  the  first  automobile  in  1886. 
Constructed  the  first  2-stroke  engine  model  and  high-speed. 
4-stroke  engine.  Invented  the  electrical  battery  ignition- 
spark  induction.    Steering  gear. 

Diesel.  Rudolph:  Invented  the  Diesel  oil  engine  (type  of 
tnt^'T)^  combustion) . 

Fraunhofer.  von  Joseph:  Known  for  his  work  on  the  Solar- 
spectrum  OFYaunhofer's  lines).  Manufacturer  of  achro- 
matic lenses  and  various  optical  instruments. 

Oauss.  Karl  Priedrlch:  Astronomist.  Standard  work  on 
tlM  theory  of  numbers.  Magnetic  and  electric  researches. 
Greatest  master  of  modem  mathematical  analysis^  Barth 
magnetism.    Dioptic  researches. 

Haeckel.  Ernst:  Most  famous  field  naturalist.  Doctrine 
of  organic  ev<^tkm.    Fuodamental  biogenetic  laws. 

Hefanhohx.  vooi  H.  L.  D.:  Was  the  founder  of  the  law  of 
the  coaserration  of  energy.  His  work.  On  the  Conserva- 
tion  of  Force,  was  the  epoch-making  treatise  of  the  cen- 
tury. Inventor  of  the  ophtahnoscope.  Most  important  con- 
trlbutioas  to  physiological  optics,  acoustics,  metotiloglcal 
physics,  and  theoria  of  electricity. 

Herwig.  Oskar:  Proved  the  fact  that  the  union  of  an  egg 
of  most  animals  and  plants  with  ceUs  derived  from  the  body 
of  a  male  organism  is  the  essential  characteristic  of  fertilisa- 
tion.   Laws  of  heredity. 

Hoffman,  von  A.  W.:  Discovered  benzine  In  coal  tar.  Pro- 
duction of  synthetic  dyes  (indigo) . 

Keppler,  Johannes:  Established  the  three  cardinal  princi- 
ples at  modem  astrtxioiny — ^Keppler's  laws.  Founder  of 
pbysieal  astronomy.    Inv^itor  of  the  astronomical  telescope. 

Klrdthoff.  Oustav  Robert:  Known  for  his  Principles  of 
DyBiamies.  Thermal  e(»ductivlty.  Resistance  bridge. 
Eqoations  dealing  with  the  flow  of  electricity  in  ctMkhictors. 
Researdies  on  the  development  of  speetrimi  analysis. 

Koch.  Robert:  The  greatest  bacteriologist.  Was  the  first 
to  isolate  the  germs  in  pore  culture  for  identification.  Dis- 
covered bacteria  of  anthrax,  tuberculosis,  and  chcdera.  Did 
most  tmswrtant  research  on  bubonic  plague,  malaria,  rinder- 
pest, and  so  fCHth. 

Kom,  Artur:  Invented  the  telegraphic  plctuies. 

Kraepelin:  Known  as  the  father  of  psychiatry  (disorders 
and  ifiaiMses  of  the  mind). 

Lieblg,  von  Justus:  Constitution  and  analysis  of  organic 
bodies.  Basic  rules  for  agricultural  chemistry.  Infant 
food.  Organic  chemistry  and  Its  practical  value  for  physi- 
ology and  pathology.  Research  on  benaakMiyde.  compost- 
tion  of  the  fulminates,  and  ethyl  theory. 

Mayer,  Robert:  Was  ths  propounder  ot  the  first  law  of 
ttaermodynamica.  He  was  called  the  "  OaUlei  at  the  nine- 
teenth centary." 

MendeU  O.  J.:  Known  for  his  theory  relating  to  the  dis- 
tribotive  mechanisin  of  organle  inheritance^  Princlptes  of 
bnredtty.    Mendehsm. 

Ohm.  Oeorg  Simon:  KhownfarhisOhm*kIa«.  Researches 
on  current  electricity. 

Pirquet.  von  EL  J.  V.:  Diseorered  serum  diseases.    Tlreat- 
of  tMbcfciikisis  witti  tuliercQlin. 

Ote:  Dismicied  the  finite  veloetty  of  Ugbt    In- 
vsnted  the  nqniatorlBl  telsseope. 

Roentgen,  vso  K.  O.:  Was  the  dtoco^rerer  of  the  X-rays 
(nontisa  rsors) .  SeBearehes  in  various  branches  of  physics, 
tnrturtint  rtattlrlty.  capUIartty,  flscfrn—gngWc  sotattan  of 
U^t.  toA  so  tortik 
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Siemens,  Carl  Wllhelm  and  Werner:  Known  for  their 
^emens  steel.  Invention  and  development  of  the  d3aiamo- 
iiachine,  which  converts  mechanical  into  electrical  energy. 
Multiple-coil  armature.  Construction  of  the  trans-Atlantic 
^ble.  Tlirbine.  Siemens  electrical  furnace, 
j  Virchow,  von  Rudolf:  Pounded  cellular  pathology.  Im- 
lortant  contributions  to  men-bid  anatomy,  histology,  and 
{ nthropology. 

Weber,  Wllhelm  Eduard:  Invented  the  electromagnetic 
telegraph.  Weber's  law.  Researches  In  the  field  of  mag- 
netism.   Mirrow  galvanometer.    Treatise  on  waves. 

Woehler,  Priedrich:  Known  for  his  synthesis  of  the  nat- 
iral  product  urea.  Fundamental  Investigation  in  the  field 
( f  organic  and  inorganic  chemistry. 

Zeiss,  Carl;  known  for  his  optical  works.  Apochromatlc 
I  inses.    Microscopes.    Planetarium. 

ZetqjeUn.  Graf  FerdlnazHl;  Invented  and  constructed  the 
1  rst  dirigible  airship.  Important  contributions  In  the  field 
<X  aeronautics. 

Oerman  scientists  have  contributed  largely  to  the  field  of 
the  isolation  of  certain  germs.  Klebs-Loeffler  isolated  tha 
ileadly  bac.  diphtheriac;  Pfeiffer  isolated  the  germs  of 
influenza,  a  discovery  ^uch  has  contributed  greatly  to  the 
(  ontrol  of  that  disease.  German  scientists  have  also  isolated 
1  he  germs  for  leprosy,  lockjaw,  typhus,  pneumonia,  cholera, 
I  angrene,  Vincent's  angina,  and  other  deadly  diseases. 

In  the  field  of  music  we  have  some  of  the  greatest  musl- 
<  lans  the  world  has  ever  known:  Bach,  Beethoven,  Brahma^ 
]  laendel,  Haydn,  Liszt,  Mozart,  Reger,  Schubert,  Schumann, 
'  7agner,  and  many  others.  Tlie  arts  of  music  and  sculpture 
ije  well  represented  by  Cornelius,  Duerer,  Grunewald,  Hol- 
lein.  Donncr.  Hildcbrandt,  Folbe,  Rauch,  and  Stuch. 

German  idillosophers  have  led  the  world  of  philosophic 
1  bought  in  modem  times.  Such  men  as  Goethe,  Hauptmann, 
llant,  Nietzsche,  Schopenhauer  are  authorities  for  various 
i  chools  and  have  been  followed  by  thinkers  of  every  nation. 

It  is  estimated  that  today  approximately  25  percent  of 
cor  population  is  of  German  descent,  origin,  and  blood  in- 
fislon.  The  assimilation  of  German  immigrants  was  ac- 
delerated  by  kinship  with  the  early  leading  formative  de- 
nts of  the  Nation,  but  distribution  of  the  CJerman  popula- 
over  the  United  States,  and  by  the  extensive  settle- 

nt  of  German  colonists  on  the  frontier  and  in  western 
itOTy.  where  the  molding  forces,  typically  American,  were 

e  most  influential. 

They  sought  to  adapt  those  elements  of  (3cnnan  Mf  e  whidi 
^  nre  best  fitted  to  harmonise,  as  contributions,  with  the 
ypically  American  mold  of  life. 

In  1931  there  were  approximately  5,907.893  German  im- 
aigrants  in  this  country.  This  was  a  far  lai^er  proportiwi 
ban  that  of  any  other  foreign  nation.  They  have  become 
.ssim^ated  tnto  the  life  of  America  and  have  made  contri- 
lUtitHis  beyond  value. 

I  am  quoting  some  statistics  and  historical  data  in  the 
ollowing  paragraphs  which  may  prove  enlightening: 
XMMiaaAxiox  >cco«Bnio  to  kacbs 

The  tanking  taMe  Already  shows  the  tiilft  In  the  lmmigr»> 
fton  from  the  countries  ot  northern  Europe  to  those  of  southern 
]  Europe.  This  ^Ift  becomes  more  striking  to  an  arrangement 
lOMte  l»y  AzMlr*  Clegfi  le< : 

I.  Ntortle  group:  QresC  Britain,  Oermany,  France,  B^lum.  Bol- 
]  uid.  Swltaerland,   Seandlnavtak. 

X  Boz&anlc-SlavoQic  group:  Aiwtrla.  Hungary,  Russia  (Including 
'Inland  and  Poland),  the  T^ftt>*n  and  liedlterranean  countries, 
■OTtugal. 
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80i2 
4tk4 


TtoRMmio- 

81»«ani« 

group 


Ptrent 
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fCeiHua  or  103(4 


CONGRESSIONAL  RECORD— HOUSE 


12281 


NsUTe  country 


AH  naUonalities.  total. 


Oermany 

Qreat  BrluJn  and  Nartb  Irdand 

Poland 

Canada -, 

Irtah  Free  State 

Hussia -— 

Norway.  Sweden,  Denmark 

Cttcboslovakia- 

Oermany,  approximate 


percent.. 


Fotein 

bom 


13.866.407 


1.606,814 
1.750,421 
1.402.032 
1.208,583 
1.27^4tl 

744.800 
1.153.624 
1.122. 576 

491,638 
13 


roreiitn 
parentage 


25, 961. 186 


5,264.289 
2,756,453 
2,962.486 
2,073.615 
2,058.924 
2,341.712 
1,516.214 
X0C9.S67 
890.441 
30 


Total 


88,737,093 


6.873.103 
4.546.875 
4. 354.  619 
3,342.198 
3.337.345 
a,0Rfl.532 
2,609.838 
3.191.943 
1.382,079 
17.7 


Of  great  interest  are  the  thorough  statistics  pubUshed  by 
Prof.  Albert  Bemhard  Faust  in  his  book.  The  German 
Element  in  the  VBJl.,  regarding  the  number  of  those  of 
Oerman  blood  residing  in  the  United  States  of  America 

around  1900.  , 

Professor  Paust  In  his  statistics  comprised  the  years  from 

1790  to  1900,  making  three  subdivisions,  namely: 
First   The  number   (for  1900)    of  those  residing  to  the 

United  States  of  America  bom  to  Germany  or  United  States 

of  America  of  Oerman  parentage. 

Second   The  number   (for   1900)    of  descendants  of  the 

600.000  <3ermans,  residing  to  the  United  States  of  America 

to  1790 

Third  The  number  (for  1900)  of  the  descendants  of  the 
Germans  Immigrated  between  1790  and  1900.  as  far  as  they 
do  not  f  aU  under  the  above  headings. 

Professor  Faust  thus  arrives  at  the  following  flgiirea: 

[Flgnres  are  jiren  In  tboosands]  ^^^ 


Bubdlvisioos 


German  element 

Enclisb  element 

Irish-Sootcb  element 


8.700 
8,250 
£.500 


6.330 

15.850 

6.300 


3.370 
1.300 
2,100 


Total. 
1900 


18,400 
30,400 
13.000 


Total 
1910 


31.000 
34.750 
U.2S0 


rEZDEBICX  THX  UXAT   AND  AMIWCA 

Oa  April  7,  1777,  Frederick  writes: 

•  •  •  K  It  (the  English  Crown)  wotild  give  me  all  the  mllllona 
possible.  I  would  not  furnish  It  two  smaU  flies  of  my  troops  to 
serve  against  the  Colonies. 

Frederick  did  not  permit  the  soldiers,  sold  by  the  Dukes  of 
Anspach  and  Hessen  to  England,  to  march  through  his  ter- 
ritory. Answertog  a  suggestion  to  assist  England.  Frederick 
writes  as  follows: 

Never  1    Unlike  other  Oerman  nilera.  I  cannot  be  bought. 

He  wrote  regardtog  the  Duke  of  Hessen: 

Do  not  attribute  hla  education  to  me.  Were  he  a  gn«*H°:**„°! 
my  school  he  would  never  have  sold  his  subjects  to  the  English 
as  they  drive  cattle  to  the  shambles. 

In  January  1778  Frederick  informed  one  of  the  American 
agents  through  his  ambassador  to  Paris  as  follows: 

The  Kins  desires  that  your  generoiia  eltorts  may  be  crowned  with 
completTtuccess.  He  will  not  heslUte  to  recopvlze  FfV^  »°?«; 
pendence  when  Prance,  which  Is  more  dlrecUy  Interested  In  the 
event  of  the  contest  shall  have  given  the  example. 


TH«   0EBMAW8   IN  TH«   aKVOLCTTlON.    177«-«3 

Peter  Muehlenberg,  pastor  of  the  Lutheran  Church  to 
Woodstock.  Va..  delivered  to  January  1776  his  famous 
sermon: 

There  was  a  time  for  preaching  and  praying,  but  also  a  tUne 
far  battle  and  such  time  has  now  arrived. 

He  immediately  organized  a  regiment  of  400  volunteers. 
February  21.  1777.  Congress  raised  him  to  the  rank  of  briga- 
dier general.  Battles  of  Brandywtoe,  Oennantown,  York- 
town  Pa.  Friend  of  Patrick  Henry  and  George  Washing- 
ton '  Representing  the  State  of  Pennsylvania,  his  marble 
statue  adorns  the  Hall  of  Fame  in  the  Capitol  at  Wash- 
ington. D.C. 


Brothers:  Frederick  Augost  Muehlenberg,  first  Speaker  of 
the  House  of  Representatlvea.  Poxnr  times  elected  to  Con- 
gress; also  Henry  Ernest  Ituehlenberg. 

Nicholas  Herckheimer,  brigadier  general,  with  his  military 
aides:  Hanjost  Herckheimer,  Jacob  Klock.  Frederick  Waher, 
and  800  German  volunteers  fought  the  battle  of  Orlskany. 
Nicholas  was  fatally  wounded  during  the  battle  and  died 
soon  thereafter.  General  Washington,  hearing  of  hla 
departure,  said: 

It  was  Herckheimer  who  first  reversed  the  gloomy  scene  of 
the  northern  campaign. 

John  Kalb  (Baron  von  Kalb)  served  3  years  as  major 
general  under  Washington.  He  died  from  wounds  which 
he  suffered  to  the  batUe  of  Camden.  His  statue  is  to  front 
of  the  Naval  Academy  at  Annapolis. 

Christopher  Ludwig.  May  1777.  appototed  by  Congress 
supertotendcnt  of  bakers  and  director  of  baking  for  the 
entire  Army  (at  a  salary  of  $75  a  month) .  George  Wash- 
ington always  referred  to  Ludwig  as  his  "honest  friend." 

Friedrich  Heinrich,  Baron  von  Welasenfels.  officer  to  the 
British  Army  at  the  beginning  of  the  Revolution;  served 

under  Washington.  ^^    ,  ^  «,  i»- 

David  Aiegler,  Johann  Paul  Schott,  H.  E,  Lutterloh,  Molly 
Pitcher,  Sebastian  BauT"«^"",  and  hundreds  of  others. 

Washington's  personal  bodyguard  was  largely  made  up 
of  Germans  under  the  command  of  Maj.  Barth.  von  Heer. 
Twelve  men  of  this  troop  had  the  honor  of  escorting  General 
Washington  to  his  home  at  Mount  Vernon  at  the  close  of 

the  Revolution-  

Steuben,  America's  Schamhorst,  It  would  exceed  we 
limits  of  this  pamphlet— if  it  were  not  sxiperfluous— here  to 
register  the  deeds  and  accompUshments  of  the  drillmaster 
of  the  American  Army.    Suffice  It  to  emphasise  the  f  ollow- 

December  1,  1777,  arrival  at  Portsmouth,  N.H.  letter  to 
Congress  to  which  we  find  the  following  words: 

I  came  here  from  the  remotert  end  of  Oermany  at  my  <*y»  •*" 
Dense  and  have  given  up  honorable  and  lucr»Uv»  rank.  !«»•▼• 
^e  no  condition  with  your  deputies  In  Prance,  nor  shall  I 
make  any  with  you.  My  own  ambition  Is  to  serve  you^  a  vol- 
unteer to  deserve  the  confidence  of  your  general  In  chief  and  to 
SS?C  in  his  operation^  «  I  Jbav  don.  *«*«  ^  %!^ 
r&moaiens  with  the  King  of  Prussia.  •  •  •  I  should  wm- 
f^y  ^fSJhSe  at  the  ex^nse  of  my  blo«l  m  hon«r  of  hav^ 
my  nwne  enioUed  among  those  of  the  defenders  of  your  Uberty. 

February  28,  1778,  arrival  at  VaUey  Forge.  May  5  he 
was  appototed  by  Congress  to  the  rank  of  inspector  generaL 

He  published  for  the  American  Army  a  manual  known  as 
"  Steuben's  Regulations  "  or  "  the  Blue  Book."  Command- 
ing officer  of  the  American  troops  at  the  surrender  of  York- 
town.  October  17.  1781.  In  1782.  the  officers  of  the  Ameri- 
can Army  at  Verplanck's  Potot  adopted  a  resohition.  which 
read: 

We  believe  that  Baron  Steuben  has  made  us  soldiers  and  that 
he  is  capable  of  forming  the  whole  world  into  a  solid  column 
and  displaying  It  from  the  center.    We  beUeve  in  his  blue  boot 

Steuben  was  one  of  the  original  members  of  the  Society 
of  the  Cincinnati,  consisting  of  officers  of  the  American 
Army  In  1790  Congress  voted  him  a  yearly  pension  of 
$2,500.  and  the  Legislature  of  New  York  made  him  a  gift  of 
leiooo' acres  of  land  to  the  neighborhood  of  Utlca. 

THS   OBPIANS   XH   TBB   UIVIL    WAB 

Ranktog  officers  in  the  Union  Army:  Frans  Slegel,  Adolf 
von  Stetowehr,  Julius  Stahel.  Peter  Osterhaus,  Gottfried 
Weitzel.  August  Kautz,  Henrich  Bohlen.  Leopold  von  Oilsa, 
Carl  Schurz.  and  others. 

Of  500  Germans,  who  were  raised  to  the  rank  of  a  maiofr, 
96  lost  their  lives;  218,000  Germans  volunteered  to  the 
Union  Army;  300.000  more  were  of  German  descent  (Wll- 
helm Blaufman:  The  Germans  to  the  Civil  War.) 

General  Lee,  the  commanding  officer  of  the  Confederate 
Army,  said: 


itlon  for  my 


Give  me  Priisslan  discipline  and  Prussian  t 
troops  and  you  would  see  quite  different  results. 

While  England  and  France  placed  isi  embargo  oo  the 
sale  of  Union  bonds,  while  England  assisted  the  Sooth 


Wtf^n  M 
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materiany.  Oeraumy  porchased  between  fhre  hundred  and 
six  taUDdred  yp*TMf«i  dollars  of  Union  bonds. 

During  a  debate  In  ttaa  United  States  Senate  in  1870 
regardlnf  the  motkm  to  supply  Prance  with  arms  against 
Oermany.  Senator  Fomeroy,  of  Kansas,  said  as  follows 
(CoHOtxssioxAL  Rscou.  41st  Cong..  3d  sess..  pt.  II.  p.  954) : 

Tbcy  (the  Ocrmaiis)  wnt  xx»  men:  they  recmtted  our  armlea 
with  men:  UMy  helped  to  Mve  the  Ufe  of  Xhis  NstioD.  Thoogb 
the  French  were  o\ir  axKlent  aUles,  the  Oermana  have  been  our 
modem  aUlee. 

Senator  Charles  Sumner  (p.  956) : 

We  owe  Infinitely  to  Germany. 

ceai.  eciToss 

Came  to  the  United  States  in  1353.  In  1857  already  can- 
didate for  the  office  of  Vice  Governor  in  Wisconsin. 
j^gt>tM>0>n  himdred  and  fifty-eight  one  of  the  most  ardent 
stump  speakers  for  I.hicoin  against  Douglas.  In  1860  at  the 
Republican  Ccmvention  in  Chicago  he  hdped  Lincoln  to 
obtain  the  nominatiosi.  His  eloqiience  and  his  aggressive- 
ness played  no  little  part  in  Lincoln's  final  victory  in  the  en- 
suing campaigZL  Amierlcan  Ambassador  to  liadrld.  Major 
general  in  the  Union  Army.  United  States  Senator  from 
Misuari  (1869).  Secretary  of  the  Interior  under  President 
Hayes  (1877).  Civil-service  reform.  Editor  New  York 
Evening  Post.  Harper's  WedOy.  Ifls  biography  of  Henry 
Clay.  Died  hi  New  York  on  May  14.  1906.  At  a  meoMMlal 
servloe  on  Nonrember  26. 1906.  at  Carnegie  HaU  In  New  York, 
ex-Presidcnt  develand  delivered  the  principal  address. 

eBUfAJfS   XX   AMXaZCA 

Agrleultore:  TDe  Census  of  1900  shows  that  532.^2 
farmers  of  Oenaan  parentage  owned  term  homes  agaioot 
188.167  British.  l'N.9f8  Irtsh.  and  174.694  Scandinavian. 

Technical:  John  A.  RoebUng  (Nii^gara  Bridge.  Bast  River 
bridge,  connecting  New  York  and  Brooklyn) . 

Oostav  Lldetittial  (HeU  Gate  Bridge  across  the  Bast  River. 
N.Y.) . 

Alb^  Fink  (Ohio  River  Bridge) . 

Charles  Steinmetz  (Edison's  right  hand) . 

Politics:  April  18.  1788.  Qerman  Quakers  In  Oermantown 
voiced  the  first  protest  against  human  slavery. 

Pr.  A.  Muriilenberg.  first  speaker  of  the  House  of  Rei»«- 
senUtivee,  1780-81.  1793-86. 

Oustav  Kiemer,  lieutenant-Govemor  of  HUnois.  1852- 
56;  pall  bearer  at  Lincoln's  funeral 

Prans  Ueber,  professor  of  history  and  political  economy 
at  South  Carolina  CoQege.  later  at  Columbia  University. 

Music:  Pixst  orchestra  in  the  United  States  under  OottUeb 
Qraupoer  at  Boston.  Pather  of  the  American  Orchestra. 
One  of  the  founders  of  the  New  York  Fhilhannonic  Society; 
Henry  C.  Tlmra.  noted  conductors  of  the  ordiestra:  Leopold 
and  Walter  Damrosch.  Anton  Seidl,  Theodore  ^lomas, 
Adolp  Neuendortr.  and  others. 

Painting:  Eteanuel  Leut» — Washiugtan  Crosstab  the  Del- 
aware— in  the  Nerw  York  Metropolitan  Musaim  of  Art 
Westward — In  the  Capitol  at  Washington. 

Albert  Blerstadt— Stonn  In  the  Rockies;  TtM  Tosemlte 
VaUsy. 

Itaaas  Nasi:  One  oT  ths  freatest  poUtleal  cartoonists. 
Of  him  no  one  less  than  Ltawote  said.  "He  has  been  our 
best  recruitlBc  sergeant.**  With  his  cartoons  he  gave  the 
ttger  to  Tammany  and  the  elcfphant  to  the  Republican  Party. 

Joomalism:  Ghrlstoph  8aiii*r  thr  father  of  Oerman- 
AmtrlcaQ  iooniallsm.  The  first  to  iffint  the  BUde  tn  a  for- 
eign tongue  on  American  soil. 

Peter  Zenger:  Foimded  the  first  Independent  political 
newspapers  In  Mew  York:  paved  tte  «ay  for  liberty  of  the 
press  in  the  Uldied  States. 

Mi^  I  say  to  dosing  that  I  have  not  set  foKh  this  glorifica- 
tion of  the  German  people  to  place  them  above  the  people 
of  other  natksns  as  citiaens  of  this  Nation.  It  is  my  belief 
tiuit  all  components  o^  the  "  melting  pot "  are  equally  Im- 
portant and  desirable.  The  Jewish  race  has  made  equally 
as  valuable  contributions  to  science,  art.  asnsic  as  well  as 
daily  living,  and  are  as  equally  vatuakde  as  citlims  of  this 
country.  I  have  merely  outlined  in  this  address  the  at- 
tributes of  our  Qerman-American  citiaens  and  the  contribu- 
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tl  t)n8  of  the  German  nation  to  refute  the  arguments  of  tlie 
li^tigators  of  this  investigation  to  the  effect  that  we  are 
dialing  with  a  government  and  a  group  of  people  who  are 
ii  humanly  cruel,  who  are  seeking  to  undermine  our  form  of 
government,  and  who  take  delight  in  persecuting  an  Inno- 
Oint  people  for  some  nefarious  purpose. 
It  is  my  firm  belief  and  contention  that  the  investigation 

V  ill  accomplish  nothing  but  the  stirring  up  of  old  fires  which 
s  u>uld  be  allowed  to  smoulder  and  die  and  turn  to  ashes. 

I  Is  making  political  propaganda  of  an  issue  which  does  not 
cpncem  us,  but  which  will  only  serve  as  a  wedge  in  this 

itry  to  drive  the  components  of  our  citizenry  further 

lart.     Unfortimate  incidents  have  occurred  abroad;   but 

this  is  the  Congress  of  the  United  States  of  America,  and 

V  e  should  be  concerned  with  the  problems  at  home,  of  which 
t  lere  are  an  abundance.  Our  money  should  be  spent  toward 
8  solution  of  our  difficulties  and  toward  helping  our  citi- 
zms — Oennans,  Irishmen,  Englishmen,  whether  Jewish  or 
g  sntile. 

I  believe  that  the  results  of  this  investigation  will  bear  out 
oiy  statements  in  the  future. 

"  WHTTHEH  BOXJKD  ** 

Mr.  DITTER.  Mr.  Speaker,  on  the  26th  of  January  1830, 
Eaniel  Webster  delivered  in  the  United  States  Senate  his 
B  lemorable  speech  in  reply  to  Mr.  Hayne  of  South  Carolina. 

I I  commencing  his  oration  he  made  use  of  an  allusion  to  a 
E  Lariner  tossed  on  a  turbulent  sea  and  desiring  to  be  assured 
of  his  position — 

Wfaen  the  mariner  has  been  towed  for  many  days  In  thick 
neatber  and  on  an  unknown  sea  tie  naturally  avails  hlmBelf  of 
tie  first  pause  In  tlie  storm,  the  earliest  glance  of  the  svm.  to  take 
his  latitude  and  ascertain  how  far  the  elements  have  driven  him 
f  1  om  his  trxie  covirse. 

I  am  persuaded,  Mr.  Speaker,  that  in  the  closing  days  of 
t  Us  Seventy-third  Congress  we  might  with  profit  follow  the 
E  iggestion  of  the  distinguished  Senator  from  Massachusetts 
t^ascertain  our  position  and  determine  to  what  extent  we 
tkve  been  driven,  not  by  the  elements  but  by  the  excuse  of 
^ergency,  from  the  truly  American  course  of  democracy. 
I ,  must,  of  course,  be  admitted  that  we  have  weathered  a 
8  jvere  storm,  and  with  equal  candor  it  should  be  conceded 
t  lat  there  is  promise  of  fairer  weather. 

The  ravages  of  the  storm  can  be  seen  about  us  on  all  sides, 
t  Ike  all  catastrophies,  misfortune  and  distress  have  followed 
tl  the  wake  of  the  most  violent  financial  and  political  dis- 
t  irbance  which  the  world  has  ever  witnessed.  Pew,  if  any, 
I  omes  in  America  have  escaped  the  intensity  of  the  disaster. 
i  11  of  us  recognize  the  imperative  demand  that  proper  pre- 
c  Eiutlons  be  introduced  to  minimize  the  danger  of  a  recur- 
r  race.  Many  of  us  are  equally  concerned,  however,  lest  the 
effort  to  avoid  a  similar  future  disaster  will  entail  a  more 
hazardous  course  than  the  storm  from  which  we  would 
c  Qdeavor  to  escape.  Our  despair  over  our  difficulties  should 
I  ot  resolve  itself  into  a  spirit  of  destruction. 

Conditions  such  as  those  from  which  America  today  is 
emerging  were  world-wide.  Volumes  have  been  written  on 
cause  az»l  cure  of  the  depression.  We  need  not  be 
etalned  today  to  inquire  into  the  soundness  or  unsound- 
ess  of  the  philosophies  of  either  the  diagnostician  or  those 
ho  appear  with  their  cure-all  remedies.    It  is  sufficient 

note  that  there  can  be  no  foundation  for  the  charge  that 
erican  democracy  alone  was   at  fault  in   this   world- 

de  cataclysm.    Indeed  it  should  be  brought  to  our  atten- 

that  had  it  not  been  for  the  traditional  Amoican  spirit 

stability  and  the  solidarity  of  the  foundation  laid  by  the 

thers  we  would  not  have  been  any  more  successful  in 
ththstanding  the  shock  than  those  European  nations  which 
I  ave  witnessed  complete  political  and  financial  collapse. 

Our  national  achievements  during  the  first  150  years  of 
(ur  history  commanded  the  respect  and  admiration  of  the 
trorld.  In  aU  fields  of  human  endeavor  the  vision,  the 
(nergy.  aikl  the  resourcefulness  of  America  had  attained 
vorld-wide  recognition.  With  less  than  10  percent  of  the 
lopulation  of  the  world,  our  people  had  more  purchasing 
I  ower  than  all  the  nations  of  Europe  and  had  acquired  more 
ttian  half  the  world's  wealth. 
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The  mines  of  America  gave  to  the  world  60  percent  of  its 
minerals  and  from  our  fields  more  than  half  of  the  world's 
ifoodstufls  were  harvested.  Our  country  was  knit  together 
by  a  splendid  system  of  efficient  railroads  and  into  each 
town  and  hamlet  communicaUon  facilities  of  the  highest 
type  had  been  introduced  so  that  America  could  claim 
•nearly  half  of  these  advantages  as  her  own.  Extensive  and 
Improved  highways  formed  the  concourse  for  more  than 
90  percenl  of  the  world's  automobUes.  Are  we  required  as 
the  result  of  the  experiences  of  the  past  few  years  to  dis- 
card as  useless  these  achievements? 

It  is  unfortunate,  Mr.  Speaker,  that  the  zealousness  of 
those  who  are  attempting  a  correction  of  abuses  has 
nrompted  an  attitude  of  despair  and  a  loss  of  faith  in  many 
of  our  American  institutions.  There  are  those  who  con- 
tinually urge  that  we  must  abandon  our  old  order  and  ac- 
cept a  complete  change  In  poUcy  if  we  are  to  survive.  There 
are  those  who  insist  that  our  achievements  must  be  styled 
as  the  ruins  of  the  past,  and  urge  that  only  the  adoption  of 
radical  measures  will  provide  for  our  salvation.  All  classes 
and  kinds  of  individual  endeavor  have  been  stigmatized  as 
unworthy.  Each  field  of  hidividual  endeavor  has  had 
placed  upon  it  the  odliun  of  self-interest  and  to  each  field 
of  activity  In  which  individual  effort  has  entered  there  has 
come  the  charge  of  personal  aggrandizement. 

A  normally  temperate  American  judgment  has  seemed  to 
give  way  to  abusive  excesses  of  vlndlctlveness.    In  many  in- 
stances rational  evaluations  of  past  accomplishment  have 
been  swept  aside  and  an  appraisal  of  worthlessness  has 
been  attached  to  the  individual's  achievements.    Frequently 
this  spirit  has  found  expression  in  the  House.    Punitive  pur- 
poses rather  than  constructive  thought  has  been  in  evidence. 
It  is  with  regret  that  I  fear  that  much  of  the  legislation  has 
mhilmlzed  entirely  the  endeavor  of  the  Individual  and  his 
right  to  protection.    He  has  been  herded  into  a  company. 
The  storm  has  driven  us  to  a  considerable  extent  from  our 
truce  course — the  course  of  American  democracy.     Indi- 
vlduaUcm  has,  to  a  large  extent,  given  way  to  regimenta- 
tion.   Personal  initiative   appears  no  longer  to  have  the 
right  to  expect  a  reward  for  ite  dartog.    Industrial  enter- 
prise has  been  boimd  by  shackles  of  regulation.    In  spite  of 
the  JefTersonian  doctrine  that  the  best  government  is  that 
which  governs  least,  we  have  created  an  ever-Increasing 
array  of  alphabetized  control  agencies  circumscribing  the 
action  of  the  individual  and  dictating  his  most  intimate 
relationship.    Successive  experiments  have  been  introduced 
In  the  extension  of  Government  authority. 

Dictatorial  powers  over  Industry  have  been  inaugurated 
and  the  submission  of  business  to  arbitrary  rules  and  orders 
has  been  insisted  upon  as  a  necessary  procedure.  It  is 
with  alarm  that  we  must  confess  that  the  guarantee  of  the 
freedom  of  the  press  was  only  secured  by  the  publishers  of 
the  country  after  persistent  and  continued  endeavor.  May 
I  point  out,  Mr.  Speaker,  that  no  Qovemment  In  the  past 
has  ever  entered  upon  a  policy  of  controlling  business  with- 
out imposing  restrictions  on  the  utterances  of  its  people 
and  the  expressions  of  its  publications?  Many  of  us  feel  a 
lack  of  security  In  constitutional  safeguards  with  respect 
to  the  freedom  of  speech,  since  the  character  of  resiUency 
has  been  ascribed  to  that  foundation  stone  of  our  Uberties. 
A  resilient  constitution  may  or  may  not  assume  its  original 
form  once  its  elasticity  has  been  unduly  stretched.  Ttoe 
question  naturally  presents  Itself  whether  the  resiliency  Is 
sufficient  to  enable  a  return  to  a  normal  form  after  being 
extraordinarily  extended  by  emergency  pretenses. 

I  contend,  Mr.  Speaker,  that  the  American  people  have 
the  right  to  know  the  true  purposes  of  the  present  admin- 
istration. The  course  which  is  being  pursued  should  be 
brought  to  the  attention  of  the  people  so  that  they  may  be 
aware  of  the  inevitable  result  of  the  present  program.  This 
Congress  has  created  the  machinery  for  the  operation  of 
business  enterprises  by  Federal  agencies.  It  has  approved  a 
monetary  policy  which  has  driven  private  funds  into  Federal 
securities  as  the  only  safe  investment.  Timidity,  hesitancy. 
'  uncertainty  are  evident  among  those  who  could  provide  the 
means  for  the  recovery  of  private  industries.  The  raih-oads 
of  the  country  have  been  taken  away  from  private  manage- 


ment and  public  ownership  is  In  prospect.  The  banking  In- 
stitutions today  are  dependent  upon  Federal  financial  aid  for 
capital  and  their  poUcles  will  be  dictated  by  poUtlcal 
agencies.  Either  directly  or  Indirectly,  this  Congress  has 
delegated  to  executive  bureaus  and  departments  the  right  to 
decide  upon  prices,  production,  and  profits.  All  questions 
relating  to  labor,  wages,  and  hours  of  employment  come 
under  Qovemment  control.  Certainly  this  bears  every  evi- 
dence of  a  course  leading  either  to  socialism  or  to  state 
capitalism.  Our  people  should  be  advised  of  the  destina- 
tion toward  which  we  are  heading. 

There  has  been  a  subtlety  about  much  of  the  development 
of  the  program  which  leaves  our  people  mlshiformed  of  the 
ultimate  results  of  these  measures.  The  American  business 
man.  the  American  workman,  the  American  farmer,  and  the 
American  investor  have  been  led  blindly  Into  this  coutbo 
without  reallzhig  the  inevitable  consequences  of  the  policies. 
I  charge  the  present  administration  with  the  duty  of  inform- 
ing the  people.  If  such  is  its  purpose,  that  the  rights  of  pri- 
vate property  and  of  personal  liberty  are  to  be  surrendered 
by  them  in  exchange  for  a  socialistic  order.  I  protest  agahist 
this  continued  veiling  of  purposes.  If  these  policies  have  any 
merit  they  should  be  able  to  bear  the  scruthiy,  the  deliberate 
Judgment,  the  careful  appraisal  of  our  people  before  we  have 
gone  too  far  to  reestablish  the  inherent  and  Ume-honored 
rights  of  the  IndividuaL  ^ 

I  do  not  contend  for  an  Individualism  which  results  in 
abuses  and  corruption  These  an  not  the  necesswy  fruits 
of  the  recognition  of  the  right  of  the  hidividuaL  The  wel- 
fare of  society  can  be  protected  without  the  imposition  of 
the  serfdom  of  bureaucracy.  Agatost  this  serfdom  M 
bureaucratic  control  which  has  been  so  characteristic  of 
much  of  the  legislation  of  this  Congress,  I  enter  the  protest 
of  the  people  of  my  district. 

Returning  to  the  allusion  of  Mr.  Webster,  Mr.  Speaker.  I 
hope  the  next  Congress  will  set  itself  to  the  task  of  charttag 
a  course  for  the  future,  a  course  which  will  assure  us  of  a 
constancy  of  truly  American  principles— a  course  which  wm 
be  In  line  with  truly  American  marks  of  longitude  and  lati- 
tude and  a  course  which  will  vouchsafe  to  our  children  a 
truly  American  voyage  of  peace,  contentment,  and  happiness. 


AIR-MAn.  CONTRACTS 

Mr  SABATH.  Mr.  Speaker,  for  weeks  the  RepubUcan 
House  cUque  has  made  itself  ridiculous  attacking  the  Demo- 
cratic Party  on  the  Constitution  and,  still  more  so  when  they 
used  Dr.  Wirt,  after  which  fiasco  they  jumped  upon  the  Post- 
master General  for  the  alleged  illegal  cancelation  of  air- 
mail contracts.  This  indefensible  poUcy  was  pursued,  not- 
withstanding that  the  administration  had  been  assured  by 
the  Army  Air  Corps  that  if  conditions  demanded  the  Army 
could  easily  handle  the  ahr  mail.  When  the  Army  did  take 
over  carriage  of  the  ah-  maU,  with  few  resultant  fat^tlcs. 
Immediately  the  RepubUcan  leaders  and  the  subsidiaed  Re- 
pubUcan press  continued  for  weeks  to  attack  the  admhilstTa- 
tlon  because  several  of  the  fiyers  lost  their  Uves  due  to  the 
very  worst  possible  weather  conditions.  

Having  started  the  hivestigation  of  the  coUusion  between 
the  former  RepubUcan  Postmaster  General  and  Mxtae  afr- 
mall  companies  in  the  awarding  of  the  fraudulent  a^-mall 
contracts,  whereto  the  Government  was  defrauded  of  mll- 
Uons  and  milUons  of  dollars,  I  am  indeed  gratmed  today 
that  I  am  In  possession  of  positive  information  that,  due 
to  the  cancelation  of  the  fraudulent  contracts,  the  Govern- 
ment has  been  able  to  obtato  new  air-maU  contracts  that 
wiU  save  more  than  50  percent  to  carrying  the  air  mau, 
which  means  a  savings  of  over  $10,000,000  annually.  In- 
asmuch as  some  of  the  RepubUcan  speeches  that  were  made 
on  the  floor  for  the  purpose  of  prejudicing  the  mtods  of  the 
people  misled  many  honest  men,  and  to  keep  the  record 
hlstorlcaUy  accurate,  I  am  tasertlng  toformation  and  statis- 
tics showing  the  prices  that  were  formerly  paid  under  the 
crooked  contracts  and  the  prices  that  the  Democratic  ad- 
ministration is  paying  now  under  the  n^w  contracts,  which 
WCTe  so  viciously  and  unwarrantably  attacked  by  the  Repub- 
Ucans.  This  positively  demonstrates  that  RepuWlcan  lead- 
ers, the  subsidized  RepubUcan  press  and  the  RepubUcan 
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prttfesBiaiaals  hare  not  the  real  Interest  of  tbe  country  at 
heart,  bat  are  Republicans  first,  last,  and  all  the  time,  ever 
anxkMU  to  create  a  false  political  Isrue.  and  approve  crooked 
deaUofs  by  which  the  public  has  been  mulcted  of  millions 
and  millions  annually,  because  the  same  sort  of  fraudulent 
transactions  that  were  rampant  in  the  Republican  Post 
Office  Department  exist  in  the  Navy  and  the  War  Depart- 
mojts.  Yes;  we  are  going  to  spend  a  few  thousand  dollars 
to  investigate  these  crooked  transactions,  it  matters  not  how 
the  Republicana  dislike  it.  We  are  going  to  protect  the 
Govemnient  and  the  taxpayers  of  this  Nati<Hi  and  eliminate 
fraud  and  collusion  whenever  and  wherever  it  may  exist. 

I  am  indeed  gratified,  not  only  in  this  insUnce.  at  the 
savings  of  wniiiinns  to  the  Oovemment  but  also  to  recall 
that  the  investigation  which  I  started  against  the  stock 
exchange,  and  which,  hajqiily  for  legitimate  business,  re- 
sulted in  the  passage  of  the  regulatory  stock-exchange  act. 
will  prevent  the  vicious  and  corrupt  practices  by  which  the 
Utagtk  and  the  Oovemment  have  been  mulcted  of  untold 
millioos  annually.  And  I  am  Just  as  gratified  with  the 
investigation  which  I  caused  to  be  made  by  the  Judiciary 
Committee  of  the  nef ariou»  bankruptcy  and  receivership 
rackets.  Naturally.  I  regret  that  some  Judges  in  my  State 
and  other  States  have  been  subjected  to  severe  criticism 
and.  In  all  likelihood,  are  to  be  impeached  and  probably 
removed,  but,  notwithstanding  that  unpleasantness.  I  do 
not  regret  having  turned  the  searchlight  of  honest  investi- 
gation upon  these  contemptible  practices.  Indeed*  I  feel 
that  I  have  conscientiously  performed  a  duty  to  the  best  of 
my  humble  ability  and  that  I  have  done  an  enduring  service 
in  remedying  evils  so  long  sanctioned  and  condoned.  I  a^n 
confident  by  this  investigation  that  the  abuses  will  be  elimi- 
nated and  that  our  Judiciary  will  attain  the  confidence  smd 
respect  which  it  formerly  enjoyed.  Iherefore,  I  look  for- 
ward with  anticipatory  animation  to  the  new  task  I  have 
just  undertaken,  namely,  to  investigate  the  many  abuses 
that  have  crept  into  the  protective  bondholders'  and  reor- 
ganization real-estate  committees,  and  the  investigation  of 
alleged  collusion  on  the  part  of  receivers  of  both  national 
and  State  banks. 

I  fiilly  appreciate  that  once  more  I  will  be  assailed  by 
many  vmdesirable  citizens  and  have  my  motives  questioned, 
but  by  this  time  I  feel  that  I  have  satisfied  the  most  doubt- 
takff  Thomas  that  I  am  simply  trying  to  perform  a  plain 
duty  fearlessly  in  an  effort  to  protect  the  Oovemment  as 
well  as  the  people. 

At  this  point  I  insert  the  statistics  vrtiich  show  compara- 
tively the  air-mail  cost  under  the  fraudulent  contracts  and 
the  contracts  granted  by  Postmaster  Oeneral  Farley.  Let 
lir  nsH,  Mr.  Bmttsh.  or  any  other  Republican,  and  the 
Republican  press,  dispute  or  attack  these  figures,  if  they  can. 
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In  this  connection  I  also  insert  excerpts  from  a  state- 
ment of  the  Honorable  Harlee  Branch,  Second  Assistant 
Postmaster  General,  which,  I  hope,  will  prove  convincingly 
o  some  persons  who  have  so  unjustifiably  attacked  the  ad- 
ninistration  on  this  question  that  they  have  permitted 
hemselves  to  be  used  by  and  are  the  victims  of  the  conniv- 
ng  air-mail  contractors.  Speaiung  at  Danville.  Va.,  on 
iday  30.  1934.  Mr.  Branch  said,  in  part: 

An   MAIL 

Mr.  Farley  has  been  made  the  object  of  much  unjtiat  and,  in 
Kxne  Instances,  vlcioua  criticism  because  of  his  annulment  of 
^e  old  air-mail  contracts.  The  simple  truth  about  this  matter 
a  that  he  discovered  that  the  former  administration  of  the  Post 
[>fflce  Department  had,  through  collusion  with  the  old  alr-mall 
Bontractors,  entered  into  fraudulent  contracts,  which  were  let 
grithout  real  competitive  bidding,  as  required  by  law,  and  which 
were  costing  the  taxpayers  of  the  country  many  millions  of  dol- 
lars not  in  any  Mrtiy  Justified  by  the  service  rendered. 

The  air-mail  business  under  the  old  regime  was  characterized 
ay  serious  evils  and  abuses.  Certain  favored  individuals  or  Inter- 
»ts  were  handed  contracts  at  exorbitant  rates  of  pay  thoroughly 
3Ut  of  line  with  the  service  rendered,  and  some  of  these  Inter- 
ested in  the  contracting  companies  built  vip,  through  stock  ma- 
olpulatlon,  enormous  fortunes  from  very  small  Investments. 
Fhree  large  air -mail  holding  conapanies  controlled  approximately 
}2  percent  of  the  entire  air-mail  business. 

The  profits  on  stock  promotions  In  certain  Instances  a.-e  astoxmd- 
Ag.  William  E.  Boeing  has  testified  before  the  Senate  Investi- 
gating committee  that  the  Boeing  Air  Transport  Co.  was  organized 
171th  a  capital  stock  of  $750,  and  that  its  net  income  for  the  year 
1930  was  approximately  $1,500,000,  made  exclusively  from  an  alr- 
nall  contract  with  the  Post  Office  Department.  This  company 
mid  dividends  of  five  and  one-half  million  dollars  on  this  capital 
if  $750  from  1928  to  1932,  inclusive,  all  from  air-mail  contracts. 

Mr.  Boeing  further  claims  to  have  invested  $259.14  in  the  Boeing 
Mr  Transport  Co.  and  said  that  he  had  about  $400,000  in  stock 
invested  In  different  aviation  companies  which  went  Into  the 
[Inited  Aircraft  &  Transport  Co.  The  original  company  was 
txterged  with  United,  and  Mr.  Boeing  testified  that  In  May  1939. 
itock  which  he  had  thus  acquired  had  a  value  of  approximately 
«1, 500,000  on  the  market. 

Tbe  Pratt-Whltney  Aircraft  Co.  was  organized  with  a  capital 
stock  of  $1,000  for  the  purpose  of  manufacturing  aircraft,  and 
went  Into  the  United  Aircraft  &  Transport  system.  It  made  a 
>rofit  of  Sljyj  percent  on  all  engines  sold  to  the  Government  In 
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1930.  and  during  the  part  6  years  this  concern  paid  dividends  of 
more  than  $12,000,000  on  the  original  capital  of  $1,000. 

Some  of  the  promoters  of  these  aviation  companies  organlaBd 
oools  for  selling  their  stock  to  the  puWlc  and  paid  themselves 
^^<SL  Sibils  and  stock  dividends  when  they  had  litt  e  or  no 
caoltal  Invested  and  knew  nothing  whatsoever  about  aviation. 

pSrinstan^Pred  B.  Rentscheler  testified  that  he  Invested  $253 
and  that  his  stock  of  the  United  Aircraft  &  Transport  Co.  was 
vwrth  $35  575.848  in  1929.  He  actually  received  In  cash  more  than 
89,500.000  and  still  has  60,000  shares  of  stock.  ,„„^* 

Tbese  mUllons  were  all  being  made  from  the  enormous  Invest- 
ment  of  $253.  Prom  1927  to  1933  Mr.  Rentochler  was  pa  d  more 
^an  $1,500,000  additional  as  salary  and  bonus.  His  associates  all 
fared  as  well  George  W.  Mead  Invested  $207,  securing  stock  of 
the  value  of  $29,000,000  In  1929  and  actually  cashed  out  at  approxi- 
mately $7,500,000.  He  had  left  35,000  shares  of  stock  ^»ide»^J^ 
STcSSous^ary  and  dividends.  An  investment  of  $40  netted 
^rge  W.  Deeds  stock  valued  at  $5,624,640,  and  he  has  actually 
received  more  than  $1,000,000  In  cash  besides  his  enormous  salary 

*°Wl3l??epiSintatlve8  of  the  old  alr-mall  companies  were  holding 
their  famous  "spoils"  conference  In  1930  one  after  another  of 
those  present  e.xoressed  themselves  as  being  willing  to  do  almost 
anything  to  avoid  competitive  bidding.  They  were  In  the  ^onfer- 
onLs  to  divide  the  alr-mall  map  of  the  country.  The  ^^^ 
minutes  of  these  conferences,  now  In  the  possession  of  the  Post 
Office  Department,  quote  one  after  another  of  the  <x)nferee8  as 
saying  that  he  would  rather  do  almost  anything  than  to  enter 
into  competitive  bidding.  ,      ,„  ^^r.*^^ 

At  this  point  I  wish  to  remind  you  that  the  law  clearly  provldwl 
that  these  contracts  must  be  let  by  competitive  bidding.  This 
was  not  done,  although  many  subterfuges  were  resorted  to  to  avoid 
the  competitive  bidding  requirements.  When  he  learned  the  true 
status  of  the  old  alr-mall  contracts  the  Postmaster  General,  wlwh 
the  advice  of  the  Solicitor  of  the  Post  Office  Department  and  the 
Attorney  General  of  the  United  States,  canceled  the  contracts  on 
the  grounds  that  they  were  collusive  and  fraudulent.  ^  ^.      .. 

After  the  contracts  were  canceled  the  old  contractors  and  thoee 
who  espoused  their  caiise.  among  whom  were  many  searching  for 
some  point  upon  which  to  attack  the  administration,  loudly  pro- 
claimed that  the  contracts  were  canceled  without  a  hearing  and 
the  contractors  were  convicted  and  sentenced  without  the  right  of 

^  As'  a  mater  of  fact  the  evidence  of  fraud  and  collusion  was 
conclusive  and  the  contractors  whose  contracts  were  canceled 
had  the  right,  and  still  have  the  right,  to  seek  redress  In  the 
United  States  Coxirt  of  Claims.  Not  a  single  one  of  them  has 
brought  any  action  In  this  court  and  I  doubt  seriously  whether 
anyone  of  them  ever  will.  I  predict  here  and  now  that  If  anyone 
of  them  ever  appeals  to  the  Cotirt  of  Claims  that  coxirt  wlU 
nile  against  them,  for  there  are  volumes  of  evidence  In  the  pos- 
session of  the  Government  which  proves  that  the  contracts  were 
fraudulently  obtained  and  this  evidence,  gathered  from  many 
Botirces  Is  available,  notwithstanding  It  has  been  proven  that 
the  files  of  former  Postmaster  General  Walter  F.  Brown  and 
former  Second  Assistant  Postmaster  General  Warren  I.  Glover, 
containing  many  of  the  Important  records  of  the  alr-maU  trans- 
actions, were  burned  Just  before  they  went  out  of  office.  Despite 
the  biiming  of  these  very  Important  records,  postal  Inspectors 
and  investigators  for  the  Senate  Investigating  committee  have 
gathered  a  great  mass  of  evidence.  ^^  ^  ^^      ,^ 

I  do  not  ask  you  to  take  my  word  for  the  charge  that  the  old 
contracts  were  Ulegal,  for  evidence  has  been  produced  before  the 
Senate  investigating  committee,  and  Is  now  In  the  recOTds  of 
that  committee,  which  shows  that  some  of  the  participants  In  the 
•'  spoils "  conferences  themselves  considered  the  proceedings  Il- 
legal.   Out  of  their  own  mouths  they  are  convicted. 

An  attorney  for  one  of  the  aviation  companies  who  Is  reported 
by  the  minutes  of  the  "spoils"  conferences  to  have  been  In 
attendance  thereon,  wrote  a  letter  about  the  proceedings  of  ttxe 
conferences  to  a  banker  who  was  interested  In  one  of  the  com- 
panies. In  which  he  said: 

"  The  whole  plan  of  having  the  business  divide  up  the  Govern- 
ment's money  vrithout  competitive  bidding  will  sxirely  faU  tmless 
not  only  the  flying  service  but  perhaps  other  operators  are  taken 
Into  consideration.  _  ,   ^  v    _*  *.  .. 

"The  P14.G.  (referring  to  Postmaster  General  Brown)  stated 
plainly  that  he  would  not  welcome  bidding  by  one  company  for 
lines  In  another  one's  territory,  but  stated  that  he  would  have  to 
have  s\ich  a  competlUon  unless  an  equitable  arrangement  could 
be  made  all  around.    •     •     • "  .,    „         ,        ..^ 

Col  Paul  Henderson,  who  was  also  at  the  spoils  conferences 
as  the  representative  of  the  United  Aircraft,  testified  before  the 
Senate  Investigating  committee  as  follows: 

•'  I  fljid  practically  every  one  of  them  (referring  to  those  present) 
made  the  statement  that  they  would  prefer  the  plan  suggested 
rather  than  competitive  bidding."  „    «    „  „ 

Col.  Henderson  also  testified  that  he  warned  Mr.  W.  P.  Mao- 
Cracken.  the  chairman  of  the  "spoils"  conferences,  that  he 
thought  It  was  a  great  mistake  to  go  on  with  the  conferences 
imtil  those  present  had  some  more  definite  Information  about  the 
legaUty  of  the  plans  that  were  proposed.  

The  quesUon  of  the  legality  of  one  of  the  old  contracts  came  to 
the  attention  of  Mr.  John  Lord  O'Brlan,  assistant  to  the  Attorney 
General  in  the  former  administration,  and  Mr.  O'Brlan  wrote  a 
letter  on  the  subject  to  Mr.  Arch  Coleman,  then  First  Asslst^t 
Postmaster  General,  in  which  he  disapproved  the  letting  of  the 
ciontract  in  qiiestion,  as  follows: 


"I  have  carefuUy  considered  the  quertlon  whether  the  Po«*r 
master  General  should  award  a  contract  for  carrying  air  mau 
from  New  York,  N.Y..  to  Loe  Angelee,  Calif.,  and  return,  on  tb» 
basis  of  bids  received  in  response  to  the  Postmaster  General  s  ad- 
vertisement of  Augurt  2.  1930.  In  my  opinion,  section  ♦  <»  the 
Air  MaU  Act  of  Pebniary  2.  1925.  as  amended  by  the  act  of  Apm 
29,  1930  (UJS.C.  tiUe  39,  sec.  464),  does  not  authorize  the  Post- 
master General  to  limit  bids  to  those  who  have  had  at  least  B 
months'  actual  experience  In  operating  aircraft  on  regt^ar  night 
schedules  over  a  route  250  miles  or  mere  in  length.'  Since  the 
requirement  of  the  advertisement  of  August  2,  1930.  may  haT» 
prevented  the  submission  of  bids  by  otherwise  qualified  bidders 
and  may  to  that  extent  have  defeated  open  competition  in  bidding. 
I  think  the  Postmaster  General  should  reject  all  the  bids  received 
and  readvertlse  for  bids  for  this  route." 

Asslstant  Attorney  General  O-Brlan's  advice  was  disregarded  ana 
the  contract  was  allowed  to  stand.  ,«„»,„ 

As  a  result  of  the  annulment  of  the  old  contracts  and  the  letting 
of  new  contracts  by  real  compeUtlve  bidding,  the  per  annum 
cost  of  the  Air  MaU  Service  over  a  system  embracing  28,548  "allea--- 
3  300  miles  more  than  were  embraced  In  the  old  system — wlU  be 
$7  700,238  80  as  compared  with  $19,400,264.81  In  the  fiscal  year  1933. 
The  appropriation  for  the  fiscal  year  1935  Is  $12,000,000.  Even 
with  such  a  reduced  appropriation  the  Post  Office  Department  wlU 
be  enabled  to  establish  the  new  and  greatly  expanded  service  and 
at  the  same  time  have  available  $4,299,761.20  for  Increased  fre- 
quencies of  schedules  where  needed  and  for  additional  jout^. 
The  average  rate  <rf  alr-maU  pay  per  airplane  mUe  wlU,  under  the 
bids  of  the  new  alr-mall  system,  be  27.9  cents,  as  compared  wlUi 
approximately  42  cenU  per  airplane  mUe  before  the  old  contract* 
were  annulled.  . 

I  have  sought  to  give  you  an  accurate  account  ot  what  tne 
administration  and  the  Post  Office  Department  are  doing.  Ithl^ 
I  can  with  propriety  say  that  the  record  of  the  Post  Office  Depart- 
ment and  the  administration  as  f.  whole  Is  one  of  which  not  only 
Democrats  but  all  the  people  of  the  cotmtry  may  well  be  proud 

With  the  leadership  which  President  Roosevelt  has  given  and  to 
el  vine  and  with  the  co<^)eratlon  which  he  is  receiving  from  the 
Congress  and  the  people,  the  country  has  been  brought  well  along 
the  road  to  recovery,  and  It  behooves  everyone  who  desires  con- 
tinued progress  along  that  ro«kd  to  loyaUy  support  the  adminls- 

tr&tion.  m 

If  the  woiUd-be  wreckers  of  what  has  been  done  are  enccwagea 
and  the  administration  Is  handicapped  by  a  lAck  of  support  on 
the  part  of  the  people,  the  goal  to  which  we  aU  are  working  will 
not  only  not  be  reached  but  much  that  has  been  accomplished  wlU 
be  lost  Let  us  keep  our  eyes  toward  the  sun  and  let  u»  not  be 
deceived  or  misled. 


LOSS  or  LIBERTY  TJKDKR  THK  KTW  DEAL 

Mr.  FORD.  Mr.  Speaker,  there  has  been  much  said  about 
the  loss  of  Uberty  under  the  new  deal.  The  loss  of  lib- 
erty, indeed!    What  liberty? 

That  of  the  despoiler,  of  the  exploiter,  of  the  profiteer. 
That  is  the  liberty  we  are  curtailing.  I^t  me  be  specific 
Let  me  list  some  of  the  liberties  we  are  attacking. 

First  We  are  determined  to  destroy  the  liberty  Mr.  Insull 
and  his  ilk  enjoyed,  to  pyramid  practically  worthless  securi- 
ties and  to  sell  them  to  innocent  investors  at  a  profit  of 
millions  and  even  billions  of  dollars.  The  Mellon  adminis- 
tration construed  such  Ubertles  as  Insull  took  as  entirely 
proper  and  entirely  constitutional 

Second  We  have  destroyed  the  liberty,  also  constitutional, 
of  the  international  bankers  at  New  York  to  sell  worthless 
foreign  bonds  to  their  depositors,  as  they  did  to  thetime  of 
billions.  And  now  they  are  aghast  at  the  adminlstratton  s 
action  to  put  a  stop  to  such  banditry. 

Third.  We  are  putting  an  end  to  the  liberty,  entirely  con- 
stitutional because  not  forbidden  there,  of  the  pubUc-utillty 
corporations  throughout  the  Nation  to  sell  water,  K««.  wid 
electricity  at  outrageous  rates  and  when  estopped  by  State 
commissions  to  bring  about  interminable  delays  by  techmcal 
appeals  in  the  Federal  courts. 

Fourth.  We  are  taking  from  the  steel  corporations  their 
special  privilege.  doubUess  quite  constitutional,  to  sell  steel 
to  the  Government  at  a  price  that  provided  enormous 
bonuses  to  their  high  executives,  and  to  hold  up  the  rail- 
roads for  steel  for  their  rails  and  rolling  stock  at  the  expense 
of  the  railroads'  stockholders  and  the  railroad  workers. 

Fifth-  We  are  opposed  to  the  liberty,  hitherto  enjoyed  by 
the  coal  companies,  to  profiteer  on  coal,  while  their  enslaved; 
employees  delve  in  the  dank,  dark  bowels  of  the  earth  for  a* 
pittance. 

These,  my  friends,  are  the  liberties  we  are  attacking. 

We  are  opposed  to  continuing  the  conditions  by  which 
the  American  people  were  given  the  Uberty  to  starve  in  a 
land  of  plenty.    When  we  found  in  March  1933  mllliona  of 
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oar  peatAe  rained  and  deatittite,  hopeless  and  neglected, 
with  nothing  being  done  to  save  them,  we  took  the  liberty 
of  acting  In  their  behalf. 

We  adopted  a  program  to  rehabilitate  the  farmers,  to 
save  the  home  owners,  to  restore  business  and  emjAoyment, 
to  stop  cutthroat  competition,  to  outlaw  the  sweatshop,  and 
to  take  the  children  out  of  the  factories  and  put  the  unem- 
ployed adults  to  work.  We  said  that  in  free  America  no 
one  is  to  starve.  Those  that  charge  that  smA  a  program 
is  an  infringement  upon  our  constitutional  liberties  are 
slandering  alike  our  Constitution  and  our  common  sense. 

It  is  the  piratical  liberty  to  destroy  this  democracy  that 
omr  opponents  are  trying  to  save.  To  the  charge  that  we 
are  guilty  of  attempting,  and  of  succeeding  fairly  well,  in 
cnrUng  that  kind  (tf  liberty,  we  plead  guilty.  We  are  in- 
frttifitiy  on  the  hberty  of  a  few  greedy,  ruthless  pirates  to 
amass  great  fortunes  for  themselves  at  the  expense  of  the 
many. 

We  are  enrfolng  the  liberty  to  plxmder  the  farmer,  rob 
the  consumer,  and  destroy  the  worklngman. 

We  fure  determined  to  destroy  all  such  vicious  liberties, 
As  we  beUere  hi  curling  the  ungodly  liberty  o<  the  ex- 
plotters,  we  are  restoring  the  liberty  of  the  common  man  anc 
woman  and  are  dally  coming  closer  to  that  goal  which  oui 
great  Presklent  so  aptly  calls  "  a  more  abundant  life." 

TBS    ISSTTK    or    THX    1934    ILXCTlOIf — SHALL    WB    CUMTIMUI    THl 
HIW    TltAX.  MM.    SHALL    Wt    GO    BACK    TO   THE    OLD    PKAL? — At 

ouTLnrx  arTKt  ACHixvEicx:rrs  or  th«  roosxvtlt  aCicxit- 

XXATXOM 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  on  the  openinj 
day  of  this  seaBlon  President  Roosevelt  delivered  in  persoi 
his  message  to  Congress  which  thrilled  and  deeply  stirrer 
those  of  us  who  were  privileged  to  hear  it,  as  well  as  th< 
entire  Nation.  In  his  address,  President  Roosevelt  statec 
what  I  consider  to  be  the  paramount  issue  facing  the  Ameri- 
can people  at  this  time  and  which  will  be  the  issue  in  thi 
elections  this  year.    President  Rooeevelt  said: 

I  come  before  you  tX,  the  opening  of  the  regular  session  01 
the  SeTenty-thlrd  Ccogtw.  not  to  nuke  reqiMcU  for  specia 
or  detailed  items  of  legislation;  I  come,  rather,  to  covmsel  wltt 
you.  who,  like  myself  have  been  selected  to  carry  out  a  mandat4 
of  the  whola  people,  tn  order  that  without  parttwannhlp  you  am 
I  may  cooperate  to  continue  the  restoration  oX.  our  natiox^ 
weU-belng  and.  eqiially  important,  to  buUd  on  the  ruins  of  th< 
paat  a  b«w  atrueture  designed  better  to  meet  the  problems  o 
MOdan  clvUlaatUm. 

Such  a  structure  Includes  not  only  the  relations  of  industr; 
and  agrlciiltxire  and  finance,  to  each  other,  but  also  the  eflec 
vtaleh  all  d.  these  three  have  on  our  Individual  dttsens  anc 
osi  the  whote  people  as  a  nation. 

Now  thst  we  are  definitely  in  the  pi-oceea  at  reoovery,  llnei^ 
have  been  rightly  drawn  between  those  to  whom  this  reoov 
ery  means  a  return  to  the  old  methods — and  the  number  o 
tlksee  people  Is  smeB — and  those  for  whom  reeoyery  means  t . 
reform  of  many  old  methods,  a  permanent  reedjustment  of  msm; 
of  our  wa^e  of  thlnltlng  and  thertf ore  ol  many  of  our  aocia 
and   economic  arrangements. 

CtvUleatlaD  eannot  go  back;  elvUlmtlon  mTBt  not  stand  stU] 
We  have  undsctakMi  new  methods  It  Is  our  teak  to  perfect, 
%o  impsove,  to  alter  when  necessary,  but  in  aU  cases  to  g«> 
forward.  To  consolidate  what  we  sre  doing,  to  make  our  eco 
nomlc  and  social  structural  capable  of  dealing  with  modem  Ufe, 
Is  the  joint  task  of  the  leglslatlre,  the  judicial,  and  the  eaeeutlv(  > 
brmndttea  ot  the  National  Oovemment. 

Without  regard  to  party,  the  overwhelming  majority  of  our 
people  seek  a  greater  opportunity  for  humanity  to  prosper  anc 
find  happiness.  They  recognize  that  human  welfare  has  no 
increased  and  does  not  Increase  through  mere  materialism  am 
luxury,  but  that  It  does  progress  through  Integrity,  unselfish' 
asas.  reeponelhllity.  and  Justice. 

In  the  past  few  months,  as  a  result  of  our  action,  we  havi 
demanded  of  many  citizens  that  they  surrender  certain  license  \ 
to  do  as  they  pisaaed  in  their  business  relationships,  but  we  haw  1 
asked  this  in  esciiange  for  the  protecttoa  which  the  State  cai , 
give  against  exploitation  by  their  fellow  men  or  by  ccicnhlnatloni ; 
of  their  fellow  men. 

I  congratulate  this  Congress  upon  the  courage,  the  earnestness 
Old  tiM  sgrleary  with  which  you  met  the  crists  at  ^e  specia 
tmmtntu  It  wee  your  fine  understanding  <tf  the  national  probles 
that  fumkihed  the  example  which  the  country  has  so  splendldl; 
ftoUowed.  I  venture  to  say  that  the  tafl:  confronting  the  Firs 
Congress  of  1789  was  no  greater  than  your  own. 

TBB    BAinUNe    CUBW 

Mr.  Speaker  and  ladles  and  gentlemen  of  the  House. 
ttM  prompt  action  of  President  Roosevelt  in  declaring  tbn 
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bank  holiday  prevented  further  bank  failures  and  utter 
collapse  of  our  banking  system  at  a  time  when  the  banks 
were  closing  at  the  rate  of  300  per  day.  wiping  out  the  sav- 
ings and  deposits  of  millions  of  citizens  and  stockholders. 
The  enactment  by  Congress  of  the  Emergency  Bank  Relief 
Act  on  the  opening  day  of  the  sjpecial  session  enabled  all 
solvent  banks  to  reopen  until  now,  a  year  later,  as  con- 
trasted with  the  7,050  bank  failures  during  the  Hoover  ad- 
ministration, there  have  been  fewer  bank  failures  so  far  this 
year  tlian  in  any  year  for  the  past  13  years. 

afUABAMTT   or   BANK   DSPOSTTS 

On  January  1  of  this  year  the  new  law  guaranteeing  bank 
deposits  up  to  $2,500  went  into  eifect,  and  which  we  have 
Just  increased  to  $5,000.  which  protects  the  savings  of  the 
people  and  the  accounts  of  small  depositors.  This  great 
>ffi,wirTng  reform  was  advocated  by  Woodrow  Wilson  when  the 
Federal  Reserve  Act  was  enacted  but  was  opposed  by  Wall 
Street  and  defeated  by  a  Republican  Senate  and  again  de- 
feated by  the  Republican  majority  in  the  same  body  in  1932. 
but  passed  by  a  Democratic  Hoiise  and  Democratic  Senate 
during  the  si>ecial  session  and  signed  by  President  Roosevelt, 
and  amended  this  session  to  also  provide  relief  for  depositors 
in  closed  banks. 

VWLSC  WOSX8   PBOOUM 

This  administration  has  appropriated  $3,300,000,000  dur- 
ing the  special  session  and  the  further  sum  of  $500,000,000 
during  this  session,  or  a  total  of  $3,800,000,000  for  public 
works  to  give  employment  to  the  jobless,  and  Secretary 
Harold  L.  Ickes  has  just  estimated  that  as  a  result  of  the 
expenditures  to  be  made  during  the  balance  of  this  year 
of  1934  at  least  3,000.000  citizens  will  be  employed. 

Hoover  bitterly  opposed  public  works,  vetoed  the  Gamer 
pubUc  works  bill  in  1932  because  it  would  "  unbalance  the 
Budget "  and  because  he  did  not  consider  It  the  duty  of  the 
Federal  Government  to  concern  itself  with  the  probism  of 
unemployment.  In  his  message  to  Congress  December  3. 
1931,  he  said: 

Businees  depressions  have  been  recurrent  In  the  life  of  oinr 
country  and  are  but  transitory.  The  Nation  has  emerged  frwn 
each  of  them  with  Increased  strength  and  virility,  because  of 
the  enlightenment  they  have  brought,  the  readjustments  and 
the  larger  understanding  of  the  realities  and  obligations  of  life 
and  work  n^ch  come  from  them. 

This  Is  the  same  idea  recently  expressed  by  James  P. 
Warburg.  Wall  Street  banker,  who  objects  to  the  efforts  of 
the  Roosevelt  administration  to  speed  up  employment  and 
says  the  American  people  should  be  ready  "  to  face  whatever 
suffering  there  may  be  in  a  slow,  orderly  process  of  recovery." 
In  other  words  that  we  should  wait  for  the  financial  and 
Industrial  leaders  to  bring  us  out  of  the  abyss  into  which 
they  thrust  the  country. 

rroaui.  KMcacnfCT  szusr  aphih  tSTBATtoy 

In  addition  to  the  Public  Worits  program.  President  Roose- 
velt and  Congress  provided  $500,000,000  for  grants  to  the 
States  to  relieve  the  hardship  and  sufTering  caused  by  un- 
employment, which  furnishes  a  striking  contrast  to  the  ac- 
tion of  President  Hoover's  pocket  veto  killing  the  Wagner 
bin  in  the  Seventy-first  Congress,  which  would  have  allo- 
cated a  like  amount  for  the  same  purposes,  in  keeping  with 
hia  expressed  determination: 

I  am  opi>osed  to  any  direct  or  Indirect  Oovemment  dole. 
•  •  •  Our  people  are  jwovldlng  against  distress  from  unem- 
ployment In  true  American  fashion  by  magnificent  response  to 
public  appeal  and  by  action  of  the  local  governments. 

cnoLiAir  COKSXKVAXXOH  camrs 

"Hie  Roosevelt   administration  took  immediate   steps  to 

Srovide  wholesome  and  useful  emplosrment  for  the  many 
tiousands  of  idle  young  men  who  were  roaming  around  the 
country,  and  under  the  reforestation  bill  approximately  500,- 
000  young  men  have  been  given  emidoyment  in  the  Civilian 
Conservation  Corps  camps  throughout  the  Nation,  and  paid 
$30  per  month,  with  |pod,  clothing,  and  shelter,  and  medical 
service,  and  extra  pay  to  those  capable  of  doing  special 
work.  The  sum  of  $250,000,000  has  been  expended  to  date. 
Die  authoriaed  strength  todsdF  is  303,525  pers<»s.  coinpo0e<i- 
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of  250,000  youths,  28,125  war  veterans,  and  25,400  expert- ' 
enced  woodsmen,  in  1.468  camps  in  all  sections  of  the  United 
States.  

dVXL  WOIX8  ADMLN  ISnUTfOH 

Civil  Works  Administration's  flarst  pay  roll  was  on  Novem- 
ber 23  1933,  and  approximately  $1,000,000,000  has  been  ex- 
pended. $750,000,000  for  wages  and  $250,000,000  for  ma- 
teriaL  C.WA.  at  its  peak  gave  Jobs  to  more  than  4,000,000. 
The  average  from  December  1,  1933,  to  AprU  1,  1934,  was 
3  000  000  persons.  About  four-fifths  of  current  C.WA.  proj- 
ects wiU  be  continued  under  the  new  Federal  Emergency  Re- 
lief program.  _^  ^  ^^  , . 

There  Is  not  another  chapter  In  the  history  of  the  world 
which  depicts  such  two  widely  different  pictures  as  those 
presented  by  the  refusal  of  Herbert  Hoover  in  the  wmter  of 
1932  to  aid  the  unemployed  and  his  rejection  of  the  plea  of 
the  hunger  marchers  who  asked  for  $50  for  each  unemployed 
family  and  the  noble  action  of  Franklin  D.  Roosevelt  in 
the  winter  of  1933-34  in  granting  $400,000,000  through  the 
CivU  Works  Administration  to  the  unemployed,  which  was 
the  finest  Christmas  gift  ever  presented  by  any  government 
to  its  unfortunate  citizens. 

I  have  quoted  the  phUosophy  of  the  old  deal,  as  ex- 
pressed by  President  Hoover,  in  opposition  to  the  Peder^ 
Government  extending  aid  to  its  unemployed  citizens,  and 
at  this  point  wUl  quote  the  philospohy  of  the  new  deal, 
bearing  on  this  vital  subject  as  expressed  by  President 
Roosevelt  in  his  address  to  Congress: 

I  8haU  continue  to  regard  It  as  my  duty  to  use  whatever  means 
may  be  necessary  to  supplement  State,  local,  and  private  agencies 
for  the  relief  of  suffering  caused  by  unemployment. 

fXDERAL    PAT    Am    lO    TXACHBES    AND    SCHOOLS 

We  also  set  aside  a  Federal  fund  of  $50,000,000  to  keep 
schools  open  that  otherwise  would  have  been  forced  to  close 
and  to  relieve  school  districts  whose  outstanding  warrants 
exceeded  the  year's  income  and  whose  warrants  were  there- 
fore uncashable.  To  school  districts  in  southwest  Wash- 
ington various  siuns  were  granted  to  pay  teachers'  salaries 
for  the  remainder  of  the  year,  and  further  aid  for  the  same 
laudable  purposes  will  be  provided  out  of  the  additional 
$75,000,000  we  have  authorized  for  loans. 

INOT7STKIAL  BICOVniT  ACT 

The  objects  of  this  act  as  stated  by  President  Roosevelt 

are: 

1.  To  shorten  the  working  week. 

a.  To  pay  higher  wages  for  the  shorter  week. 

3.  To  thereby  caxise  the  employment  of  a  greater  number  ol 
workers. 

4.  To  prevent  unfair  competition. 
6.  To  prevent  overproduction. 
Recovery  Administrator  Hugh  8.  Johnson  estimates  that 

NJIJ^.  has  brought  about  the  reemployment  of  3,000,000 
citizens  and  Increased  Industrial  pay  rolls  at  least  $3,000,- 
000.000  per  annum.  Codes  of  fair  competition  have  been 
adopted  by  373  industries  to  eliminate  child  labor,  sweat- 
shops and  vicious  price-slashing,  and  cut-throat  competi- 
tion- and  to  insure  guaranteed  maximum  hours,  minimum 
wages,  and  unrestricted  collective  bargaining  to  workers. 
Ninety  percent  of  Uie  22.000.000  workers  in  industries  sub- 
ject to  codes  are  now  covered  by  codes.  The  important 
steel  and  automobile  industries  and  lesser  units  have 
adopted  the  10  percent  wage  increase  program  urged  by 
President  Roosevelt. 

OnECT   LOAWS   TO   IHDUSTRT 

This  Congress  has  also  passed  legislation  to  provide  funds 
to  be  loaned  direct  to  private  industries  for  pay  rolls  and 
working  capital,  so  that  the  smaU  industrial  plants  and 
factories  can  operate  and  give  employment.  The  Gamer 
pubHc  works  bill,  to  which  we  have  aheady  alluded,  con- 
tained a  similar  proviso,  but,  as  we  have  noted,  it  was  vetoed 
by  President  Hoover,  and  this  aid  was  thereby  denied  to  the 
Industries  of  the  coimtry. 

RKEICPLOTICXNT 

The  American  Federation  of  Labor  credits  the  new  deal 
with  having  accomplished  the  reemployment  of  5,831,000 
persons  since  March  4.  1933. 
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■om  owmu*  icostoacs  tOAXia 
President  Roosevelt  and  Congress  established  the  Home 
Owners'  Loan  Corporation  which  has  refinanced  the  mort- 
gages for  distressed  home  owners,  having  made  138,175  loans 
to  date,  aggregating  $392,296,723.  and  it  is  expected  that 
from  now  on  the  work  of  the  Corporation  will  be  expedited 
so  that  loan  appUcations  will  be  acted  upon  more  promptly. 
This  Is  also  relief  which  the  Hoover  administration  f  aUcd 
and  refused  to  provide. 

The  farmers  have  borrowed  over  $823,000,000  from  this 
organization  created  by  the  Roosevelt  administration,  there 
having  been  loaned  to  farmers  in  each  of  3.072  counties  of 
the  United  States  tiie  average  total  of  $140,000  per  county. 

ACSZCnLTUXAX.  ADJUSTICBRT  AOUIN iS'IBATKHr 

Agricultural  crop  and  mortgage  loans  and  A.A.A.  benefits 
to  date  exceed  $1,172,000,000. 

rXDSBAI.    STTUFLTTS    KSLXSr    ADMnnSTKATIOir 

This  Administration  has  expended  over  $100,000,000  since 
November  1,  1933,  to  provide  food,  fuel,  and  other  neces- 
saries to  the  needy  and  absorbed  surplus  products  of  the 
farmers,  including  beef,  butter,  and  cheese. 

rSDKaAI.    SUBSISTXHCa  HOMKSTBADS  COBPOaATIOK 

The  sum  of  $25,000,000  was  diverted  to  this  unit  from  the 
Public  Works  Administration  for  subsistence  homestead 
prelects  for  experimental  purposes,  the  program  to  be  en- 
larged if  the  experiment  proves  successful.  The  initial  ap- 
propriation Is  expected  to  aid  12,000  famines,  approximately 
60  000  persons,  to  become  self -supporting.  The  first  project 
west  of  the  Mississippi  River  wiU  be  located  in  my  district  at 
Longview,  Wash. 

ItOIfKT  AND  CUSWENCT   BXTOBIC 

When  President  Roosevelt  took  the  United  States  off  the 
gold  standard,  we  no  longer  were  compeDed  to  suffer  from 
the  unfair  competition  of  depreciated  foreign  currencies, 
which  for  over  2  years  were  inimical  to  labor  and  industry 
in  the  United  States  and  in  regard  to  which  the  Hoover 
administration  took  no  action. 

The  repeal  of  the  gold-payable  clause  In  an  existing  Fed- 
eral statute,  the  infiatlonal  amendment  to  the  agricultural 
bill  the  Inclusion  of  silver  In  our  monetary  system,  the  gold 
devaluation  bill  reducing  the  gold  content  of  the  dollar  to 
60  percent,  the  establishment  of  a  currency-stabilization 
fund  of  $2,000,000,000  for  protection  against  foreign  depre- 
ciated currencies  in  the  future  are  legislative  enactments 
which  will  Uberate  the  American  people  from  the  tyranny 
and  thralldom  of  the  money  kings  of  Wall  Street. 

TH«   WAGKER   TJWmiFLOTlCINT   AOCNCT   BILL 

Congress  also  passed  and  President  Roosevelt  signed  the 
Wagner  Reemployment  Agency  Act  to  establish  Federal  em- 
ployment agencies  In  Industrial  communities  in  cooperation 
with  the  State  governments  and  authorizing  funds  therefor 
imtil  1938.  This  progressive  measure  was  enacted  during 
the  last  administration,  but  was  also  vetoed  by  President 

Hoover,  _  ^^^^ 

TBS  sacuBirm  amd  stock  xxchancx  acts 

This  legislation  was  recommended  by  President  Roosevelt 
and  passed  by  Congress  to  prevent  in  the  future  the  colossal 
frauds  which  were  perpetrated  during  the  Hoover  adminis- 
tration and  cost  the  American  investing  puhUc  biUions  of 
dollars  by  stock-market  manipulations,  which  have  recently 
been  exposed  and  brought  to  light  at  the  hearings  before 
the  Senate  Banking  Committee  which  were  ordered  held  by 
President  Roosevelt.  It  will  no  longer  be  possible  for  firms 
like  Dillon,  Read  &  Co.,  to  cite  Just  one  of  the  numerous 
cases,  to  buy  investment  trust  stocks  for  20  cents  a  share  and 
later  unload  them  on  the  pubUc  for  $55  to  $60  pa-  share,  as 
they  did  in  1929.  This  company  obtained  for  $100,000  in 
1924  stock  which  they  later  "  ran  up  "  on  the  stock  exchange 
to  $36,000,000.  By  an  investment  of  $5,100,000.  the  firm 
was  able  to  control  two  trusts  with  a  total  capitalisation  of 
$90  000  000.  In  answer  to  one  question  by  Ferdinand  Pecora, 
the'  committee  counsel.  Dillon  admitted  that  his  compMiy 
coUected  in  one  transaction  a  $2,000,000  commission  for 
selling  $50,000  worth  of  stocks. 
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It  was  to  this  fentry  that  President  Roosevelt  paid  his 
respects  in  his  recent  message  to  Congress: 

I  am  spoUElns  of  thoss  Individuals  who  have  ertMled  the  ipJrtt 
and  purpoMOf  our  tax  laws,  at  tboae  high  oaciaU  of  banks 
aaa  eorporaUooB  wbo  have  grown  rich  at  the  expense  of  tbetr 
■tetikbolders  or  the  public,  of  tbose  recliless  speculators  with 
their  own  or  other  people's  money  whose  aperatlona  have  Injixred 
the  Talues  of  the  farmers'  crops  and  the  saTings  of  the  poor. 

Nor  win  It  be  possible  hereafter  to  damp  worthless  foreign 
bonds  upon  the  small  banks  and  their  customers  In  every 
community  in  the  United  States.  whi-A  wrecked  most  of 
these  institutions  and  ruined  their  depositors  because  of  the 
false  and  mistaken  idea  ezi»«ssed  by  President  Hoover 
"  that  we  should  interest  ourselves  in  the  development  of 
baekward  or  crippled  countries  by  means  of  loans."  To 
further  protect  our  own  people  we  have  provided  by  law 
that  all  foreign  bond  issues  must  heretifter  be  subjected  to 
the  approval  of  the  State  Department  We  have  also  en- 
acted the  Johnson-McReynold&  bill,  which  prohibits  the 
sale  of  tike  bonds  and  securities  of  any  foreign  nation  which 
is  in  default  in  its  debts  to  the  United  States. 

tMOOM»-T*z  nutnis 

President  Roosevelt  and  this  Congress  have  also  plugged 
up  the  loopholes  and  jokers  in  the  inttrnal-revenue  laws  of 
the  previous  administration,  wiiich  ma<le  it  possible  for  the 
muldmillionaires  of  the  country  to  escipe  payment  of  their 
income  tixes  and  make  no  contribution  whatsoever  to  main- 
tain and  support  their  Government  during  the  darkest  hours 
of  its  history,  at  a  time  when  thousands  ot  laboring  men 
and  farmers  throughout  the  land  were  having  their  homes 
sold  for  ikonpainnmt  of  taxes.  J.  P.  Morgan  paid  no  income 
tax  in  1930.  1931,  and  1932.  nor  did  Otto  H.  Kahn.  Arthur 
W.  Cutten  made  more  than  $1,000,000  in  1929  and  1930  on 
oil  deals  but  escaped  income  tax.  shifting  this  profit  to  his 
Canadian  company.  Albert  H.  Wiggin  avoided  taxes  on 
$4,000,000  short-sales  profits,  poor  fellow,  and  when  he  re- 
signed the  presidency  of  the  Chase  National  Bank,  he  had 
his  directors  vote  him  a  modest  pension  of  $100,000  per  year 
for  the  balance  of  his  natural  life.  However,  his  pension 
was  revoked  when  the  sordid  tale  was  revealed  before  the 
Senate  Banking  Committee,  together  with  his  operations  in 
speculating  in  the  bank's  stock  agah^t  the  interest  of  the 
bank's  stockh(^ers,  Thomas  S.  Lam<mt,  Morgan  partner, 
sold  stock  to  his  wife,  loaned  her  money  to  purchase  it.  later 
rebought  it  by  tearing  up  his  wife's  notti.  These  and  similar 
practices  have  been  outlawed  by  act  of  this  Congress. 

BCCIFBOCAi.    TABITP    lUASB    ACSKnCKNTS 

This  Congress  has  also  clothed  President  Roosevdt  with 
the  same  authority  possessed  by  the  executive  branches  of 
all  the  leading  nations  of  the  world  to  negotiate  reciprocal 
tariff  trade  agreements,  in  order  to  better  protect  the  inter- 
ests of  American  industry.  American  labor,  and  American 
agriculture,  and  render  it  possible  for  us  to  obtain  our  fair 
share  of  the  world's  trade  and  commerce  and  increase  our 
ezport^iustness  with  foreign  nations  upon  a  reciprocal  basis. 
^^     /  WHAT  raxcm  xacoTSXTf 

It  Is^Bliliaed  that  Wan  Street  "  views  with  alarm  "  the 
neV^co^^bf  the  new  deal,  which  President  Roosevelt  has 
rafiiiiiTril  at  $7,000,000,000.  to  carry  out  durtn?  the  next  15 
ni<|nths  the  program  of  emergency  loans,  gifts,  and  bene- 
fits from  coast  to  coast  to  revive  industry,  labor,  and  agri- 
culture, which  is  to  cease  on  June  30.  1935.  when  the  coun- 
try is  expected  to  have  recovered  sufficiently  to  live  within 
its  income.  It  is  even  rumored  thmi  these  expenditures  are 
to  be  the  big  issue  of  the  1S34  campaign  for  the  control  of 
Confess. 

President  Rooaevett  and  the  Democratic  Members  of  Con- 
gress will  welcome  that  issue  and  gladly  meet  their  foes 
on  tliat  Issue. 

It  the  gross  cost  d  the  new  deal  to  to  be  $10,0004}00,eOO. 
Ian  revenue  of  $3,000,000,000,  or  $7,000,000,000  net,  ft  seems 
SBiaU  compared  with  the  $42,000,000,000  the  World  War  cost 
us,  for  whkh  we  are  still  paytog  and  will  be  paying  for 
What  did  our  people  get  out  of  ft?  Nothhig,  and 
than  nothing,  for  we  lost  the  friendship  of  Europe, 
and.  what  was  worth  infinitely  nore,  the  pref^oos  Uvea  (tf 
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120,000  of  our  bravest  and  finest  young  men.  It  has  been 
asserted  that  for  every  3  lives  lost,  we  gained  1  new  million- 
aire, that  40,000  new  millionaires  came  out  of  the  war. 
Undoubtedly,  they  are  the  voy  people  who  now  claim  that 
the  cost  of  financing  our  present  war  against  the  depresston 
is  excessive. 

According  to  an  article  by  Edward  A.  Pilene,  wealthy 
merchant  of  Boston,  recently  published  in  the  Fonun  Maga- 
zine, it  costs  America,  in  nonproduction,  to  keep  15,000,000 
men  unemployed  for  2^  months,  the  sum  of  $10,000,000,009. 
doUars. 

Andrew  W.  MeUon,  as  Secretary  of  the  Treasury,  during 
the  administrations  of  Hoover,  Coolidge.  and  Harding  re- 
funded to  the  big  corporations  and  banks  of  the  country 
alleged  overpayments  of  income  taxes  of  $4,000,000,000. 
Mellon  was  also  responsible  for  reducing  the  income  taxes 
and  surtaxes  in  the  higher  brackets  below  what  they  were 
din-ing  the  Woodrow  Wilson  administration,  to  such  a  de- 
gree that  if  they  had  remained  imchanged,  our  entire  na- 
tional debt  could  have  been  paid  off  prior  to  1929,  or  twice 
the  sum  of  $10,000,000,000.  The  multimillionaires,  big 
New  York  corporations,  and  banks  were  saved  that  amount 
through  the  generous  but  mistaken  and  unsound  Mellon 
administrations,  which  was  a  contributing  cause  to  bringing 
about  the  debacle  and  crash  of  1929. 

It  was  the  beneficiaries  of  this  policy,  following  the 
trip  which  President  Hoover  made  to  South  America  in  com- 
pany with  Andrew  Mellon  before  his  inauguration  and  before 
Mellon  later  speeded  to  Europe,  who  launched  in  the  United 
States  the  greatest  selling  campaign  of  foreign  bonds  and 
securities  the  world  has  ever  witnessed,  and  disposed  of 
probably  $25,000,000,000  worth  to  the  investors  and  small 
banks  in  every  not^  and  comer  of  the  United  States.  These 
bonds  were  mostly  for  public  works  in  the  countries  of  South 
America,  central  Europe,  Asia,  and  every  country  on  the 
map.  and  thereby  these  billions  of  dollars  were  siphoned  and 
drained  out  of  thouaaads  of  American  communities,  which 
themselves  needed  but  could  not  afford  to  buy  public  works, 
but  to  their  loss  and  sorrow  were  led  into  paying  for  public 
works  everywhere  else  on  the  globe  by  the  big-hearted  patri- 
otic bond,  banking,  and  investment  houses  of  Wall  Street 
who  now  "  view  with  alarm "  the  expendltice  of  $10,000.- 
000,000  for  needed  public  works  and  other  national  recovery 
projects  in  order  to  create  necessary  emplosrment  and  to 
rehabilitate  industry  and  agriculture  in  the  United  States. 

This  very  same  group  of  financial  racketeers,  including 
some  of  the  leading  industrialists,  who  howled  the  loudest 
for  aid  from  the  Federal  Government  in  March  1933,  when 
they  thought  they  heard  the  crack  of  doom  and  feared  the 
day  of  judgment  had  come  upon  them  and  their  work?,  have 
now  become  rugged  indlvidialists  again  and  only  ask  to  be 
left  alone,  and  imi;dore  the  Oovemment  not  to  spend  any 
money  for  fear  it  may  cause  an  Increase  in  their  income 
taxes — ^the  contemptible,  miserable  traitors  to  their  coimtry, 
their  God,  and  God's  children. 

We  repeat,  if  that  is  to  be  the  issue,  we  will  meet  it 
squarely,  and  have  not  a  particle  of  doubt  that  the  Amer- 
ican people  will  meet  it  and  answer  it  in  no  uncertain  terms. 


The  pensions,  benefits,  and  compensation  to  the  veterans 
of  our  wars  have  been  substantially  restored,  approximately 
75  percent,  and  I  predict  that  in  the  near  future  they  will 
be  wholly  restored,  as  soon  as  the  condition  of  the  Na- 
tional Treasury  will  permit.  This  administration  will  re- 
store mtirely  the  reduction  which  was  precipitated  by  the 
crisis  into  which  our  beloved  country  was  plunged  by  the 
most  rutiiless  exi^oitation  and  saturnalia  of  pillage,  plunder, 
and  legalized  robbery  to  which  any  people  have  ever  been 
subjected,  prior  to  March  4.  1933,  and  which  God  grant  may 
never  again  return  to  curse  and  blight  our  fair  land  and 
threaten  its  very  existence. 


FLAMS 


FUTUKS 


Our  ta^cs  have  just  begun  and  much  more  remains  to  be 
done.  There  can  be  no  turning  backward  now.  We  must 
continue  to  press  forward  toward  our  goal,  which  is  to  maks 
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America  free  and  a  better,  happier  place  f or  aU  aur  people 
to  live  and  rear  their  children,  and  to  enjoy  a  more  abun- 
dant, sweeter  life. 

TSS    ranBAJL    BDUSOCa     PBOGSAIK 

A  survey  just  c<Mnpleted  by  the  new  Federal  Housing 
Corporation  discloses  the  startUng  fact  that  9.000,000  fami- 
Ues,  nearly  one-third  of  the  entire  number  in  the  United 
States,  are  Uving  in  houses  unfit  for  human  habitatton  in 
nearly  every  town  and  city  in  the  Nation.  This  is  in  addi- 
tion to  the  need  for  slum  clearance,  which  exists  in  the 
largest  cities.  Dr.  Edith  Ehner  Wood  has  estimated  that 
$15,000,000,000  a  year  is  the  annual  cost  of  this  bad  housing 
in  sickness,  premature  death,  and  crime.  She  advocates  a 
Federal  expenditure  of  $2,000,000,000  for  decent  low-cost 
homes  to  provide  an  adequate  water  sui^Iy,  sanitation, 
sewerage,  drainage,  plumbing,  and  other  prc^ective  measures 
against  disease  and  the  elements.  Money  spent  on  a  huge 
building  and  construction  program  will  benefit  and  stimulate 
almost  every  industry  and  line  of  business  and  give  emirioy- 
ment  to  a  greater  number  and  variety  of  workers,  skilled 
and  unskilled,  than  any  other  enterprise. 

The  need  for  such  a  housing  program  for  clean,  decent, 
sanitary  homes  for  the  breadwinners  of  America  is  a  chal- 
lenge to  the  new  deal  which  will  be  met.  We  would  no* 
back  away  from  it  if  we  cotUd.  we  could  not  do  so  if  we  would, 
and  we  have  therefore  enacted  the  Federal  housing  bilL 

American  dollars,  borrowed  by  European  coimtries  after 
the  war,  have  provided  workers  of  those  countries  with  com- 
fortable, sanitary,  and  attractive  homes.  It  is  time  Ameri- 
can dollars  were  put  to  work  doing  the  same  thing  for  our 
own  people.  In  Germany  alone,  it  is  alleged  that  300,000 
new  homes  have  been  constructed  and  financed  from  funds 
borrowed  in  the  United  States. 

In  a  majority  of  these  houses  which  need  to  be  rebuilt 
and  replaced  with  homes  more  befitting  the  worth  and  dig- 
nity of  the  American  laborer  and  farmer  of  today,  there  ia 
also  a  real  need  for  many  of  the  comforts  of  modem  life. 
These  homes  need  to  be  equipped  with  sewing  machines, 
washing  machines,  gas  ranges,  vacuum  cleaners,  mechanical 
refrigerators,  and  electric  ranges. 

Of  6,000,000  farm  houses,  less  than  1,000,000  have  run- 
ning water,  only  840.000  have  electricity,  and  but  530,000 
have  bathrooms. 

Out  of  30.000.000  families  in  the  United  States,  only  25 
percent  have  pianos,  only  40  percent  have  radios,  only  60 
percent  have  private  automobiles.  According  to  a  recent 
Government  survey,  we  need  4,000  new  rural  schools,  new 
libraries,  art  galleries,  parks,  playgrounds,  public  baths, 
the  adult-education  facilities.  There  are  inventions  yet  to 
be  utilized,  such  as  air-conditi(Miing  of  homes  and  ciUes. 

Our  railroads  and  their  equipment  are  obsolete  and  out 
of  date,  and  should  be  remechanized  and  modernized,  which 
would  bring  that  aid  to  heavy  industries  that  expansion  of 
the  automobile  industry  brought  about  in  1920. 

KXW     NATXOHAI.     PUUnONQ     PBOGBAM 

President  Roosevelt  has  delegated  to  four  members  of  his 
Cabinet,  Secretaries  lakes,  WaUace,  Dem,  and  Roper,  of  the 
Interior,  Agriculture,  War,  and  Commerce  Departments, 
respectively,  the  task  of  studying  and  working  out  a  broad 
program  of  national  planning  and  economic  development, 
in  regard  to  which  he  has  recently  sent  messages  to 
Congress. 

The  contemplated  program  would  embrace  transconti- 
nental high-speed  hi^waj^,  conversion  of  waste  lands  into 
national  forests,  the  conservation  of  natural  resources,  the 
decentralization  of  industry,  the  transfer  of  millions  of  in- 
habitants from  cities  where  they  cannot  prosper  to  numer- 
ous self-sustaining  rural  homes,  immense  expansion  of  pub- 
lic electric  and  water  power  development,  and  mammoth 
coordinated  fiood-control  and  waterways  projects,  the  latter 
of  particular  interest  to  the  Pacific  Northwest. 

It  is  Intended  to  place  this  program  under  the  jurisdic- 
tion of  five  agencies  similar  to  the  Tennessee  Valley  Author- 
ity— one  each  for  the  Atlantic,  Pacific,  and  Gulf  waterways. 
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one  for  the  eastern  and  one  for  Itie 
tibe  Mississippi  River. 

In  speaking  of  this  plan  when  it  was  first  announced  tT 
President  Roosevelt,  the  following  statement  was  made  by 
Secretary  Harold  L.  Ickes: 

Untu  comparatively  recent  times  the  average  American  scoffed 
at  any  suggeset<«  of  a  necesstty  ftv  orderly  planning  tor  city. 
State,  or  NaUon.    We  are  undertaklag  to  eradicate  our  ■ioma. 

We  now  are  taking  a  further  sUep  forward  In  the  matter  of 
planning.  If  city  planning  has  been  worth  while,  why  not  go  In 
for  national  pUnnlng?  And  tliat  Is  precisely  wteat  we  vetoing 
In  the  progreastve,  torward-kjoklng  admintatratton  of  President 

There  has  been  urged  upon  us  for  serloiis  consideration  from 
many  quarters  the  building  of  at  leitft  one  supertilghway  an  the 
way  acxoas  the  country  fk«m  wblch  branch  roada  at  appropdato 
points  eonld  diverge.  Tfcat  at  least  suA  a  transoontinental  arte- 
rial highway  will  be  buUt  in  the  future  there  can  be  no  doubt. 

Intelligent  and  comprehensive  planning  on  a  national  scale  flto 
Into  the  social  vision  of  the  future.  If,  as  I  believe,  we  are  ttow 
definitely  committed  to  the  tasting  at  new  social  vshiea:  ix  w» 
have  tvimed  our  backs  for  aU  time  on  the  dreadf \il  liiy»Ucatlone 
In  the  expression  "rugged  Individualism":  If  we  have  firmly  set 
our  feet  to  tread  a  new  and  more  desirable  sodal  path;  if  we 
have  givna  over  the  feeding,  not  only  ounelvee,  but  our  women. 
and  our  chUdren.  to  the  gluttony  at  ruttolesi  industrialism;  if  it 
is  our  purpose  to  make  Industrtallam  serve  humanity,  then  national 
planning  will  become  a  major  governmental  activity. 

But  a  new  day  Is  coming,  a  day  ot  greater  leisure  for  the  aver- 
age m»n  and  of  more  IntelllgBnt  use  of  that  leisive.  TtM  tn* 
m^ooB,  recteatioiial.  sceciic.  and  aesthetic  reeourcea  that  we 
have  must  be  put  to  their  full  uae. 

Ptrst  of  all,  we  must  preserve  them  for  future  generations.  We 
have  already  nuMle  a  notable  beginning  along  tbls  Sac.  Our  vast 
system  at  national  parks  axul  monxunents  and  forests  alreadv  as- 
sure for  all  time  to  future  generations  the  preservation  of  the 
natural  beauties  and  wonders  and  historic  values  that  are  con- 
tained in  those  areas.  .  .  , 
Submarglnal  lands  on  whl(±i  people  In  vain  have  been  iryiag 
to  eke  out  a  bare  existence  can  be  made  to  serve  a  social  and  an 
economic  pvu-pose.  while  the  farmers  struggling  to  raise  a  reluctant 
crop  from  sterile  soU  can  be  moved  to  other  lands  of  greater 
productivity. 

Mr.  Speaker  and  Members  of  ttie  House,  there  are  other 
projects  which  Congress  has  under  consideration,  such  as  the 
making  of  small  long-term  personal  loans  at  a  low  interest 
rate  to  laborers  and  farmers  who  are  involved  in  debt;  xmem- 
ployment  Insurance;  health  and  accident  Insurance;  ade- 
quate  Federal  old-age  pensions.  raYCd  by  President  Roose- 
velt in  his  message  on  social  legislatiMi;  and  necessary  and 
essential  changes  in  oar  money  and  monetary  policy  to  pre- 
vent the  exaction  of  usuiy  and  high  interest  rates  f rwn  our 
citizens  and  the  Government  itself,  abolishing  the  printing 
of  tax-exempt  interest-bearing  bonds,  restoring  to  Congress 
"  the  right  to'  coin  money  and  regulate  the  value  thereof  ": 
and  other  progressive  social  legisIaUon.  which  the  length 
of  this  address,  already  extended  beyond  the  limits  I  had 
intended,  will  not  allow  me  to  discuss  at  this  time. 

Mr.  Speaker,  in  conclusion  I  submit  this  record  of  ^ 
accomplldmients  of  President  Roosevelt  and  the  Seventy- 
tWrd  Congress,  which  I  have  too  briefly  oi  tlined,  to  the 
sober  and  earnest  consideration  <rf  the  American  people,  who 
are  the  final  arWters  and  court  of  last  resort  to  pass  judg- 
ment upon  our  deeds.  We  do  not  claim  that  the  record  is 
perfect  and  that  no  mistakes  have  been  made,  that  we  are 
infaUible — far  from  it. 

However,  we  do  claim  that  every  energetic,  honest,  pa- 
triotlc  effort  has  been  made  during  the  past  year  to  correct 
some  of  the  errors  of  the  past,  to  remedy  some  of  the  harm 
that  has  been  inflicted  tipon  oor  people,  to  cMTect  gome  of 
the  abuses  in  government,  and  to  mete  out  a  larger  measure 
of  justice  and  right  to  the  average  American  citizen,  and 
bring  to  him  and  his  family  and  children  the  blessings  of 
good  government,  and  thus  make  this  country  a  better, 
happier  place  for  all  of  as  to  Uve  in.  We  have  made  only  a 
beginning,  a  small  beginning,  to  oar  eflOTts  to  put  the  new 
deal  into  eftect,  and  ask  and  feel  confident  that  President 
Roosevelt  and  C<mgress  will  continue  to  have  the  loyal,  un- 
swerving support  and  aid  of  all  American  citizens,  regardless 
of  poUtical  party,  who  do  not  desire  to  go  bade  to  the  old 
deal,  but  are  determined  to  go  forward  to  better  days  and. 
in  the  words  of  President  Roosevelt,  again  quoting  from  his 
message  to  Congress,  **to  continue  the  restoration  of  oar 
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SAtional  well-being  and  equally  Important  to  build  on  the 
ruins  of  the  past  a  new  structure  designed  better  to  meet 
the  prcblems  of  modem  civUization.*' 
No  retreat.  America. 

THI   HIW   DXAX. 

Mr.  MILLIQAN.  Mr.  Speaker,  a  little  over  15  months 
ago  the  Democratic  Party  took  control  of  the  administra- 
tion of  our  national  affairs.  At  that  time  gloom  hovered 
around  the  fireside  of  every  American  family.  Fear  and 
despair  dwelt  in  the  hearts  of  every  American  citizen.  An 
army  of  14.000,000  of  unemployed  walked  the  streets  looking 
lor  employment:  this  army  gained  thousands  of  new  re- 
cruits every  day.  Farm  commodities  by  comparison  were 
the  lowest  in  the  history  of  our  Nation.  Agriculture  was 
prostrate.  Business  and  industry  were  ftt  the  lowest  ebb. 
Commerce  and  trade  were  stagnant.  Tkirough  the  closing 
of  banks  our  monetary  and  financial  system  was  paralyzed. 
TlM  dawn  of  each  new  day  brought  a  shudder  of  despair. 
Our  people  had  lost  confidence  in  the  Government  to  bring 
about  a  recovery.  They  knew  the  old  order  would  not  bring 
relief.  They  felt  its  policy  of  drifting  and  hesiUting  was 
responsible  for  our  economic  collapse. 

A  new  deal  was  necessary.  A  leadership  of  courage 
and  decision  was  needed  to  put  into  effect  a  program  of 
relief  and  to  Insptre  confidence  in  our  people  which  was 
person  of  Franklin  D.  Roosevelt.  His  short,  frank,  and 
necessary  for  recovery.  We  found  such  a  leader  in  the 
courageous  inaugural  address  was  an  inspiration  and  served 
as  a  rallying  call  to  our  people  to  unite  and  strike  down 
the  depression  that  held  our  country  in  its  grip.  'Rm  Amer- 
ican people  responded.  Hope  and  courage  drove  despair  and 
fear  from  the  hearts  of  our  people.  Confidence  was  reborn. 
Tbit  Nation  turned,  uplifted  and  inspired,  with  faith  to  its 
new  leader,  a  man  of  action,  and  whose  heart  beat  In  sym- 
pathy with  the  interest  of  all  the  people. 

Some  have  criticized  tills  Congress  for  delegating  broad 
and  unusual  powers  to  the  Executive.  In  normal  times 
such  criticism  would  be  justified,  but  these  are  not  normal 
times.  In  my  opinion,  this  is  the  greatest  crisis  that  has 
ever  confronted  our  Nation.  The  emergency  called  for 
unusual  and  rapid  action.  I  supported  every  measure 
recommended  by  the  President  to  Congress.  I  make  no 
apologies  for  my  action.  I  have  confidence  that  the  Presi- 
dent will  not  abuse  this  authority.  I  know  he  win  use 
these  broad  powers  Justly  and  wisely  to  better  the  condition 
of  all  our  people. 

Let  us  review  briefiy  some  of  the  achievements  of  this 
administration.  The  Farm  Relief  Act  has  placed  agriculture 
on  a  sounder  bsisis,  increased  prices  for  farm  products, 
stabilized  farm  production.  Thirty  million  of  our  people 
directly  dependent  upon  the  farms  of  America  are  on  the 
way  up  the  hill  to  recovery.  Farms  about  to  be  sold  under 
mortgage  foreclosures  are  being  refinanced  at  low  rates  of 
Interest  over  a  period  of  years.  Homes  of  the  American 
family,  the  foundation  of  our  Nation,  are  being  saved  through 
the  Home  Owners'  Loan  Corporation.  Millions  of  our  un- 
employed now  have  employment.  Closed  shops  and  factories 
have  been  opened.  Closed  banks  have  been  reopened,  frozen 
assets  are  being  liquidated,  confidence  has  been  restored  in 
our  ^fip^^ng  system  by  revamping  the  banking  laws  and 
Insuring  bank  deposits.  The  purchasing  power  of  the  Amer- 
ican dollar  has  been  stablllaed.  A  more  equitable  distribu- 
tion of  the  products  of  capital  and  labor  has  been  brought 
ab(»xt  Sweatshops  and  child  labor  have  been  abolished.  A 
better  wage  and  safer  working  conditions  have  been  larovided 
for  labor.  HlgUy  organized  criminal  gangs  are  being 
brought  to  a  speedy  Justice.  Fraud  and  corruption  are  being 
driven  from  the  high  places  in  public  life.  By  legislation 
already  enacted  and  legislation  now  being  considered  the 
Investing  pubUc  will  be  protected  tram  the  exploitation  by 
the  unscrupulous. 

Under  a  short-sighted  policy  of  protective  tariff  of  the 
former  administration,  prohibitive  tariff  rates  were  enacted 
that  destroyed  our  foreign  markets  wherein  we  cold  our  sur- 
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llus  farm  commodities  and  manufactured  articles.  Under 
^is  system  by  comparing  the  year  of  1929  with  the  year  of 
1933  our  foreign  trade  declined  70  percent.  Seven  millions 
_  our  citizens  were  employed  in  carrying  on  this  commerce. 
luch  a  situation  can  mean  only  imemployment.  decline  in 
_  inrlces,  and  the  closing  of  factories  of  the  coimtry.  The 
iwigress  has  enacted  a  bill  that  we  believe  will  regain  for  us 
<  ur  foreign  markets  wherein  we  sold  our  surpluses. 

With  such  a  gigantic  program  that  has  been  put  into 

(fleet  in  these  last  13  months  to  bring  relief  to  every  class 

(if  our  citizens  we  do  not  claim  that  all  is  perfect.     Of 

( ourse,  there  have  been  mistakes  made.    The  administra- 

^on  will  correct  these  mistakes  wherever  they  appear.   Many 

»f  these  measiires  are  temporary.    They  were  only  designed 

meet  a  grave  emergency.    Others  were  designed  and  en- 

;ted  to  establish  a  permanent  policy.    No  one  contends 

,t  every  serious  problem  that  confronted  us  has  been  sat- 

actorily  solved.    The  objective  of  this  program  has  been 

bring  reUef  to  the  larger  number  of  our  people,  to  revive 

Justry,  agriculture,  and  commerce;  to  restore  confidence 

ind  bring  about  a  complete  economic  recovery.    This  great 

irogram  of  relief  is  and  has  been  succeeding.    It  will  con- 

inue  to  succeed  if  we  have  the  united  support  of  the 

Unerican  people. 

GIN.  THOMAS  SUMTXa 

Mr.  FULMER.  Mr.  Speaker,  on  August  14,  1934,  the  city 
)f  Sumter  and  the  State  of  South  Carolina  will  celebrate 
he  two  hundredth  anniversary  of  the  birth  of  Gen.  Thomas 
Sumter,  famous  hero  of  the  Revolutionary  War,  a  dis- 
inguished  citizen  of  South  Carolina,  and  one  of  the  founders 
)f  Smnter  County,  for  which  the  city  of  Sumter  is  the  ssat. 

Sumter  Is  known  as  the  "  Gamecock  City  "  of  South  Caro- 
lna.thls  appellation  being  taken  from  the  nom-de-guerre 
)e6towed  upon  General  Sumter  by  his  fellow  patriots,  and 
It  was  on  account  of  his  indomitable  spirit  and  perseverance 
that  he  held  the  hearts  of  the  early  settlers  and  was  able 
to  keep  alive  the  spark  of  patriotism  in  them  in  the  face 
9f  difficulties  and  discouragements. 

With  a  force  outnxmibered,  ill  equipped,  and  at  times  half- 
starved,  he  gave  battle  again  and  again  to  the  well-treated 
British  dragoons. 

By  continually  cutting  off  the  source  of  the  supplies  of 
the  British,  intercepting  their  lines  of  communication,  and 
scattering  his  own  few  men  over  wider  areas,  causing  the 
enemy  to  believe  that  he  had  a  much  larger  army,  he  was 
thus  able  to  route  them  out  at  times  with  a  handful  of 
troops. 

British  forces  under  Tarleton  burned  General  Simiter's 
home,  and  he  became  so  enraged  that  he  never  rested  until 
the  enemy  was  practically  driven  out  of  the  country. 

It  is  recognized  by  many  students  of  history  that  General 
Sinnter's  successful  battles  and  peculiar  methods  of  warfare 
turned  the  tide  that  finally  resulted  in  the  surrender  of 
Comwallis  at  Torktown.  General  Comwallis'  estimate  of 
Sumter  is  shown  in  his  remark,  when  it  was  erroneously 
reported  to  him  that  Sumter  had  been  killed  in  battle.  He 
declared  that  he  rejoiced  to  be  rid  of  the  "  greatest  plague 
in  the  coimtry." 

Even  after  the  British  had  Invaded  the  entire  State  and 
the  American  cause  was  at  low  ebb.  General  Sumter  was  not 
to  be  discouraged,  and  time  after  time  recruited  forces 
amcmg  the  backwoodsmen  and  gave  battle  to  the  Invader  tn 
his  own  peculiar  way.  methods  not  understood  by  the  Brit- 
ish, and  often  took  them  by  complete  surprise. 

He  was  bom  In  Virginia  on  August  14.  1734.  His  educa- 
tion was  largely  in  the  Army  and  on  the  field  of  battle. 

He  probably  served  with  Gen.  George  Washington  in  the 
Virginia  Provincial  troops,  and  was  with  him  when  he  saved 
the  British  troops  from  azmlhiliation  at  the  defeat  of 
Braddock. 

He  came  south  with  the  Virginia  troops  sent  to  aid  in  the 
war  of  1761.  So  wen  did  he  serve  that  at  the  clos«  pf 
the  war  he  was  sent  with  lieutenant  Tlmberlake  to  accom- 
pany Otadte  and  two  other  Cherokee  chiefs  In  their  visit 
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to  England.  Although  the  Cherokees  requested  this  trip, 
they  were  probably  sent  to  Impress  them  with  the  helpless- 
ness of  ever  fighting  against  the  British. 

After  this  memwatrie  trip  Sumter  returned  with  these 
Indians  to  CharlesUm  in  1763.  and  from  there  back  to  the 
towns  of  the  Cherokees.  WhUe  there  he  seized,  almost 
single-handed,  the  notable  French  emissary  and  spy, 
Baron  de  Johns,  who  was  fomenting  trouble  among  the 
TnriiAns,  and  carried  him  a  prisoner  to  Charleston. 

He  then  settled  in  South  Carolina  on  the  Santee  lUver, 
and  when  the  Revolution  started  he  was  living  there  as  a 
planter  and  trader. 

He  served  as  adjutant  general  in  the  Snow  campaign 
against  the  Tories  in  November  1775. 

In  February  1776.  with  the  rank  of  lieutenant  colonel,  he 
was  put  in  command  of  one  of  the  two  rifle  regiments  raised 

for  service.  „.  ,  _^ 

He  served  with  credit  in  defense  of  Fbrt  Sullivan  against 
the  British  attack  in  Jime  1776,  protecting  the  fort  from  the 
land  attack  made  by  the  enemy. 

As  colonel  of  the  Sixth  South  Carolina  Regiment  he  served 
with  the  Continental  troops  untU  1778. 

Then  because  of  illness  in  his  family,  he  resigned  and 
returned  to  his  home  at  Stateburg.  (Stateburg  is  on  rural 
route  no.  3.  emlnatlng  from  Sumter.  S.C.) 

When  Charleston  fell  In  the  spring  1780  and  all  the 
Continental  troops  in  South  Carolina  were  captured,  he  was 

at  home. 

Bloody  Tarleton.  pursuing  Bredford.  went  out  of  his  way 
to  bum  Siunter's  home  at  Stateburg  before  he  overtook 
and  butchered  Buford's  men.  Sumter,  concealed  in  the 
neighboring  forest,  saw  his  home  destroyed,  and  raging  like 
a  lion  went  into  North  Carolina  and  offered  his  sword  to 
Governor  Rutledge,  who  had  taken  refuge  there.  His  offer 
was  accepted,  and  he  raised  his  standard  on  Clews  Cre^ 
in  the  Waxhaws  and  there  called  for  volunteers. 

The  Scotch-Irish  of  that  section,  maddened  by  Tarlet<m's 
cruelty,  flocked  to  Sumter's  standard.  These  men  were 
neither  regular  nor  militia.  They  were  mounted  volun- 
teers fighting  for  liberty  and  to  avenge  wrongs.  Of  them 
Sumter  later  wrote: 

ThcM  men.  mounted  azkd  equipped  as  light  dngooaa.  axe  «• 
serviceable  as  the  best  upon  the  Continent.  The  men  I  think 
preferable  to  any  I  ever  saw. 

With  these  men  he  Introduced  a  new  method  of  fighting. 
He  first  practiced  these  raids  in  the  rear  of  an  enemy, 
destroying  his  supplies  and  severing  his  lines  of  communi- 
cation. This  method  was  In  the  Civfl  War  carried  out 
with  brilliant  success  by  Forrest  and  other  notable  partisan 

leaders.  ,  ^ 

Sumter  made  five  of  these  raids  or  campaigns  within  a 

period  of  15  months. 

Tlie  first  was  a  brilliant  effort  to  aid  Gates,  then  march- 
ing south  from  North  Carolina,  and  to  harass  ComwaHls. 
He  defeated  Huck  at  Williams  Plantation;  assailed  Rocky 
Mount,  but  was  beaten  off  for  lack  of  artillery;  and  ^oa 
•  captured  the  larger  part  of  the  post  at  Hanging  Rock  wltii 
a  large  quantity  of  supplies.  Moving  west  and  south  be- 
yond the  Wateree  River,  he  captured  Carys  Fort,  south  of 
Camden,  and  there  seized  a  large  convoy  of  troops  with  a 
large  supply  of  food  and  munitions. 

Having  then  cut  Comwallis'  line  of  supply,  he  moved  off 
leisurely,  encumbered  with  his  captured  stores  and  prison- 
ers. He  invaded  Turabull  and  Ferguson,  pursuing  him 
after  Gates*  defeat,  but  was  overtaken  by  Tarleton  and 
defeated  at  Fishing  Creek.  After  this  disaster  he  rapidly 
gathered  together  his  scattered  troops  at  the  old  camps  on 
dews  Creek.  From  here  he  sent  them  to  take  part  in  ttie 
brilliant  victory  of  King's  Mountain,  though  he  hims^ 
did  not  take  part  in  the  battle.  At  that  time  he  was  made 
a  brigadier  general,  and  untU  the  close  of  the  war  was  the 
ranking  South  Carolina  ofQcer,  and  all  other  South  Caro- 
lina officers  and  men  were  under  him. 

His  second  raid  was  in  November  17t0.  Comwallis  was 
at  Wlxinsboro,  and  &miiter  began  to  move  around  him  from 


the  north.  He  defeated  Wemyss,  whom  CamwalUs  had 
sent  against,  him,  at  FidKbun  Fcb^  capturing  the  leader 
and  cutting  to  pieces  his  entire  force.  ComwalUs  then 
sent  the  brilliaut  bat  bloody  Tarkton  to  cut  Sumter  off,  but 
at  Blackstock  the  British  were  defeated  with  the  loss  of  two- 
thirds  of  their  troops,  wbUe  the  American  loss  was  trivial. 
Sumter,  however,  was  here  severely  wounded. 

Sumter's  third  raid  was  in  aid  of  General  Green,  who  was 
moving  toward  Camden- 
Sumter  moved  west  and  sooth  between  Rawdon,  the  Brit- 
ish commander,  and  possible  reinforcemMits  from  Ninety-six. 
He  crossed  in  rapid  succession  the  Catawba,  tlie  Broad,  and 
the  Saluda  Rivers,  and  attacked  Fort  Graby.  opposite  tl» 
present  site  of  Columlda.  Rawdon  moved  to  the  aid  of  the 
fort  and  sought  to  cut  off  Sumter's  retreat.  The  latter,  how- 
ever, instead  of  retreating  as  expected,  returned  the  way  he 
came,  turned  boldly  south  and  toward  the  coast.  He  besieged 
Fort  Motte,  and  near  tiiere  captnxcd  a  large  train  of  supplies 
and  its  convoy.  Again  driven  off  by  the  approach  of  Raw- 
don,  he  moved  down  the  Santee  River  and  swam  Uiat  river 
in  flood  with  his  entire  force.  On  the  north  side  of  the 
river  he  attacked  Fort  Watson,  but  finding  that  post  strong 
reinforced  he  gave  up  the  attack. 

Moving  north,  Fraser  sought  to  intercept  him  at  Lynch*s 
Creek,  above  the  present  site  of  BishopvUle.  but  was  defeated, 
and  Sumter  returned  to  his  old  camp.  This  was  the  most 
brilliant  of  all  his  campaigns. 

His  fourth  raid  was  largely  over  the  same  ground.  Moving 
around  the  British,  he  attacked  and  besieged  Fort  Granhy. 
Leaving  that  surrounded  and  ready  to  surrender,  he  struck 
F^rt  Motte.  From  there  he  moved  to  Orangeburg,  which  he 
captured  with  a  strong  garrison  and  valuable  supplies,  ffis 
troops  in  this  raid  went  south  as  far  as  Dorchester,  at  the 
very  gates  of  Charleston,  and  alarmed  the  garrison  of  tbat 

city. 

In  July  1781  he  made  his  fifth  and  last  raid.  He  sent 
light  Horse  Harry  Lee,  who  had  Joined  him.  on  Charleston 
by  the  Orangeburg-Dorchester  Road.  Wade  Hampton  moved 
down  the  Nelson's  Perry  Road.  Marion  was  to  strike  the 
British  flank  and  rear  by  Qulnhy's  Bridge,  cutting  off  and 
capturing  the  British  that  had  moved  out  from  Charleston. 
Both  Lee  and  Hampton  carried  oat  brifliantty  thetr  part  of 
the  attack,  but  for  reasons  that  cannot  here  be  discussed  for 
lack  of  space.  Marion  faUed.  and  the  British  escaped  into 
QiarlestQQ. 

Sianter  resigned  from  «»  Army  in  December  1781  and 
besan  bis  illustrious  career  as  a  legislator. 

He  served  ably  in  tbe  L^islature  of  South  Carolina  for 

several  years.  .^     ^    ^ 

He  served  with  distinction  several  terms  in  the  CSontl- 

nental  Congress. 
He  was  a  member  of  Hx  CoDstttutional  Convention  or 

1790. 

He  was  United  States  Senator  tram  South  Carolina  from 
Itei  to  1810.  and  oC  him  there.  John  Randolph,  of  Roanoiss, 
Va..  «><H  that  if  he  came  tn  suddenly  while  a  vote  was  being 
taten.  and  saw  how  Sumter  voted,  he  could  follow  him  and 
be  sure  that  he  made  no  mtetBtt* 

A  briUiuit  soldier,  irtio,  more  tlian  any  other,  was  instna- 
mental  in  throwing  off  the  yoke  of  Britain,  a  safe  statesman 
and  a  popular  hero,  he  siKmId  not  be  forgstten  by  his  State 
and  Nation. 

The  tomb  of  General  Sumter  Is  located  hi  tltis  county 
at  his  old  home  on  rural  route  no.  S.  emanating  from  this 
post  oflioe.  and  several  mUes  west  of  the  city. 

The  late  President  Theodore  RooeeveK  sent  a  detachment 
of  United  States  tpoojw  and  a  military  band  here  at  the 
imveiling  of  a  monum«it  erected  by  the  General  Assembly 
of  South  CarriHnA  in  honor  of  General  Sumter  In  19tT. 

Inscriptions  cxi  his  monoment  are: 

**  He  came  to  Sooth  CaroSlna  about  19t0  and  -was  in  the 
Indian  service  on  the  frontier  for  several  y<ears  before  set- 
tling as  a  planter  in  this  vicinity.  Oommandant  Sixth  Regi- 
ment Sooth  Carolina  Line.  Continental  BstaUishmeBA, 
ine-tO.    Brigadier  General  South  Carolina  Militia,  178(^-81, 
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Member  of  the  Continental  Congress,  1783-M.  Member  of 
United  SUtes  Congress.  1789-03.  1797-1801.  United  SUtes 
Senator.  1801-10. 

"Erected  by  the  Qeneral  Assembly  of  South  Carolina. 
1007. 

"This  stone  txmiks  the  grave  of  one  of  South  Carolina's 
most  distinguished  citizens.  Oen.  Thomas  Sumter,  one  of  the 
founders  of  the  Republic;  bora  in  Virginia  on  August  14. 
1734:  died  June  1.  1832." 

On  a  bronze  plate  attached  to  monument: 

**  To  Oen.  Thomas  Sumter,  who  fought  so  gloriously  for 
the  liberty  of  the  United  States.  In  remembrance  of  his 
two  grandsons.  Charles  and  Etlcnne  de  Fontenay.  who  fought 
80  heroically  and  died  so  nobl}'  for  the  liberty  of  France  in 
1916. 

"  Hommage  du  Viconte  de  Fcntenay.  Ambassador  to 
Ptance. 

"  Tanto  Nomini  Nullum  Par  Sloclum." 

▼KTSaAlfS'  NATIONAL  CONmKNCS 

Mr.  FOULKES.  Mr.  Speaker,  as  a  consistent  supporter 
of  legislation  for  the  benefit  of  the  veterans,  I  wish  to  call 
attention  to  the  national  conference  of  representatives  of 
aU  veterans'  organizations  and  their  units  to  be  held  in 
Washington  during  the  month  of  October. 

Such  a  convention,  in  my  judgment,  is  a  very  proper  and 
appropriate  step,  since  it  affords  an  opportunity  for  the  vet- 
erans to  formulate  a  imif orm  policy  on  public  matters.  t.Utp 
many  other  friends  of  the  ex-service  men.  I  have  sometimes 
been  piizzled  what  course  to  pursue,  since  one  group  was 
advocating  one  policy,  another  group  advocating  something 
else,  and  so  on.  Getting  together  and  formulating  a  pro- 
gram which  can  be  supported  by  all  groups  is  a  sensible  and 
practical  move. 

The  call  for  the  convention,  as  issued  by  Doak  E.  Carter, 
chairman  of  the  national  veterans'  conference  committee  of 
Victory  Post.  No.  4.  the  American  Legion.  Department  of  the 
District  of  Columbia,  states  tliat  the  gathering  will  be  for 
the  purpose  of — 

In<loctrinatlng  an  of  the  World  War  and  Spanish-American  War 
▼eterans.  rrgartUets  of  their  reteran-organlzatlon  aflUlatlon,  with 
tiM  tpint  of  cooperation  and  coordination  of  Teterana'  objectives, 
thereby  affording  membership  of  each  organization  the  oppor- 
tiuUty  to  take  B^sch  action  witiiin  each  particular  organized  group 
as  will  permit  and  lead  to  the  promotion  of  a  planned  national 
policy  to  the  end  that  veterans  will  not  always  be  vulnerable  In 
the  face  of  attack  and  that  the  veterans  may  again  be  restored 
to  that  high  level  of  patrtoUc  Idealism  which  waa  once  theirs. 

PUBLIC  LANDS  IN  CALIFORNIA  SOLS  UHSBt  WZKUUVXMKT.  WOSTB- 

LKSS  CLAIMS  OF  TITLK 

Mr.  McFADDEN.  Mr.  Speaker,  thousands  of  innocent 
purchasers  in  Cafif  omla  who  are  the  helpless  victims  of  the 
early  Spanish  and  Mexican  land  grant  swindlers  are  de- 
manding protection  frcxn  Congress  in  the  form  of  an  act 
authorizing  the  conveyance  to  them  of  the  fee-simple  title  to 
the  lands  purchased  in  good  faith  under  grant  deeds— Quit- 
claims— and  so-called  "title-insurance  policies",  which.  In 
fact,  do  not  insure  against  "action  by  the  Govenunent." 

The  banks  of  California  are  loaded  with  "  frozen  assets  ", 
a  large  majority  of  which  are  invalid  and  valueless  because 
the  collateral  consists  of  mortgages,  trust  deeds,  bonds,  con- 
tracti  ol  purchase,  and  so  forth,  on  these  lands  which  are. 
in  fact,  still  a  part  of  that  great  trusteeship,  the  public 
domain.  Proof  of  this  is  to  be  found  in  the  records  of  the 
United  States  courts,  the  United  States  Land  Office,  and 
other  Government  archives.  These  are  facts  one  must  face. 
To  deny  and  try  to  Ignore  them  indicates  either  insincerity 
or  ignorance.  (See  reports  of  the  Commissioner  General  of 
the  General  Land  Office  for  the  years  1885-87.) 

A  coNcarrx  casb 
"Duly  asserted",  though  totally  invalid,  claims  of  tiUes 
to  California  mission  lands,  such  as  "  Rancho  ex-mission  de 
San  Fernando  "  and  "  Rancho  ex-mission  Soledad  ".  have  no 
existence  in  fact  and  were,  and  are,  prohibited  by  law.  The 
official  records  which  are  now  available  prove  t^^  beyond  a 
question  of  doubt.  (Certified  transcripts  or  abstracts  of  the 
proceedings  in  re  these  cases  are  now  in  possession  of  the 
California  homesteaders.)     See  the  decision  of  the  United 
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£  tatcs  Supreme  Court   (1  Wall.  754  and  766) 
ojther  cases  cited  herein  which  prove  this. 

PUBUC    LANDS    CONTBOI.1.ID    BT    CONCBXSS 

Congress  retained  control  of  the  California  mission  lands, 
ough  section  16  of  the  act  of  March  3,  1851.  thus  prevent- 
and  prohibiting  any  such  thing  as  confirmation  of  titles 
conveyance  of  titles  to  such  lands  except  as  a  part  of 
t  great  trusteeship,  the  public  domain,  title  to  which  could 
d  can  only  be  acquired  under  the  land  laws  of  the  United 
Itates  which  "  were  extended  over  it  by  Congress  for  dis- 
Fosition  and  sale,  excepting  certain  grants  made  therein 
fc  y  Spanish  and  Mexican  authorities  "  (p.  134,  The  Public 
Ifomaln.  1880).  Since  the  official  records  show  no  valid 
nveyance  of  title  to  any  individual  for  such  lands  and 
ce  the  (government  of  Mexico  certifies  that  no  record 
any  such  grants  exists  in  the  archives  of  Mexico,  and 
ice  the  Supreme  Court  of  the  United  States  has  many 
ruled  that  without  such  record  the  claim  of  owner- 
ip  cannot  be  sustained,  then  it  is  evident  that  the  present 
dossessors  of  such  lands  must  appeal  to  Congress  for  such 
e  suitable  relief  as  will  meet  its  approval. 

SQtJATTEBS'   CLAIM   OB  COLDS  OF  TTTLB 

Those  in  possessioh  of  such  lands  today  have  no  legal 
tie,  and  Illegal  possession  of  land  will  not  defeat  the  right 
another  to  enter  the  same  under  the  Homestead  Law 
decisions  (Dept.  Int.,  vol.  1  to  40,  pt.  1,  p.  206,  par. 
1)3);  and  even  when  the  application  is  rejected  by  the 
land  Office  the  applicant  (homesteader)  for  land  covered 
fa  sr  a  so-called  "  grant  patent "  has  recourse  to  the  courts 
t>  vacate  the  void  Judgment  or  patent  and  to  quit  title 
ill  the  said  applicant  (p.  407,  ibid.),  as  has  been  done  and 
1:  being  done  by  the  California  homesteaders.  Where 
s  ich  patent  has  issued  contrary  to  law  or  without  Jurisdic- 
t  on,  it  is  void,  a  nullity,  and  no  protection  to  a  purchaser 
under  it:  and  according  to  the  decisions  of  the  Interior  De- 
pirtment  (pp.  402-490).  the  lands  for  which  the  Cali- 
fiimia  homesteaders  have  filed  application  should  not  even 
riqutre  an  order  of  court  to  set  aside  said  patent  in  order 
ti  appropriate  the  land  under  the  homestead  law.  We 
hare  pause  to  ask.  Why  should  Mr.  Wheeler  and  his  Cali- 
f(imia  homesteaders  be  charged  with  fraud  for  trjring  to 
p-otect  their  Interests  in  connection  with  the  contest 
^in  for  themselves  a  tract  of  valuable  land  on  which 
nake  their  home  and  from  which  they  have  reason 
b!lieve  they  can  derive  a  decent  living? 

S7SCZAL  ACT  PASSSO   TO   PBOTSCT    EXCOSO   OWNSSS 

Under  the  special  act  of  Congress.  December  22,  1928  (45 
E  tat.  1069)  the  record  owner  of  160  acres  or  less  may  receive 
a  patent  (fee  title)  to  lands  held  by  him  imder  claim  or 
olor  of  title,  providing  there  is  no  conflicting,  adverse 
calm  (such  as  homestead  claims),  but  this  does  not  seem 
t  >  protect  the  large  landholder.  A  rejection  of  an  applica- 
t  on  for  homestead  by  the  United  States  Land  Office  does  not 
E  rove  a  valid  tiftlc^  the  present  possessor,  nor  does  it  indi- 
cite  that  the  home^ad  applicant  will  not  receive  a  patent 
f  »r  the  land  through  an  order  of  court,  providing  the  said 
applicant  does  not  neglect  to  protect  his  Interests  through 
c  vil  suits  as  authorized  by  law.  Does  Congress  dare  sit  idle 
a  ad  refuse  relief  to  millions  of  such  citizens  because  a  few 
Ij  ind  speculators  in  California  seek  to  hide  their  guilt  behind 
f  ilse  charges  of  fraud  against  a  homesteader?  Such  charges 
a  re  merely  a  red  herring  across  their  own  corrupt  trail  and  it 
h  high  time  such  corruptions  and  scandals  were  ended. 

STAT  UTS     or     LUCTTATIONS 

Tlie  statute  of  limitations.  March  3.  1891.  Is  a  special  act 
0 '  Congress,  applicable  only  to  patents  of  conveyance  issued 
i^der  the  public  land  laws  and  has  no  bearing  on  "  patents 
convenience  "  issued  under  the  special  act  of  March  3, 
1.  dealing  exclusively  with  Spanish  or  Mexican  grants 
cases  cited) ,  and  in  any  event  the  statute  of  limitations 
not  rtm  against  the  sovereign,  and  as  against  it  titles  to 
cannot  be  acquired  by  adverse  possession  regardless  of 
of  such  possession  (6  Pet.  66;  13  Wall.  92).  There- 
fire,  it  is  evident  that  time  alone  has  not  cured  the  situa- 
t  on. 


to 
to 
to 


r^^y\.r/^-r\-r^r%rtxr\\.r  k  t 


TkT:i/-1/^T»TN 


TTi-\TTr«T3 


'T«,.a- 


4  /• 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1229S 


"kaxsmtb  of  otnrvtsaxHcm" 
A  patent  of  conveyance,  according  to  the  court  in  MeCartif 
V.  Helbing  (144  Pac.  499).  conveys  to  the  patentee  "the 
legal  fee-simple  title  to  public  lands."  This  sort  of  patent 
could  not  be  granted  on  lands  the  title  to  which  had  been 
conveyed  by  a  prior  sovereign,  as  in  the  case  of  a  valid  title 
firom  either  Spain  or  Mexico,  whereas  a  "patent  of  con- 
venience ",  such  as  one  finds  of  record  in  connection  with 
many  of  the  "duly  asserted"  Spanish  or  Mexican  grants 
throughout  the  State  of  California,  is  "  void  as  evidence  of 
Utle  "  iTajda  v.  WilUajru.  172  Ala.  and  54  So.  612) .  And  in 
this  connection  it  is  weU  to  remeniber  that  "  nothing  passes 
title  to  public  lands  but  a  patent"  (of  conveyance).  (See 
United  States  v.  Fitzgerald,  15  Pet.  407.)  Therefore,  as 
stated  by  the  court  in  Texas  against  White.  "  the  land  pre- 
tended to  be  conveyed  by  it  (a  'patent  of  convenience') 
was  still  subject  to  location  "  (meaning  homestead  location) , 
and  the  court  further  held  in  WUson  v.  Mason  (1  Cr.  Pg. 
45)  that  "  Wilson  (the  bomesteader)  or  any  other  perscm 
(meaning  any  other  aiH>hcant  for  homestead)  might  law- 
fully appropriate  the  land  *  •  ♦.*•  This  Is  what  has 
been  done  on  several  valuable  tracts  of  lazul  in  California  by 
the  California  homesteaders,  and  this  is  why  the  racketeers 
have  heaped  slander  and  vicious  persecutions  on  Mr.  Wheeler 
and  his  California  homesteaders. 


The  gentleman  from  Cahfonds  iVi.  Evans]  referred  to 
the  conflict  in  California,  which  has  been  raging  for  many 
years  over  California  land  titles  and  fraudulent  Mexican 
land  grants.  The  gentleman  referred  to  the  confirmation 
of  these  claims  by  the  Land  Commission  of  1851.  and  stated 
that  such  conflrmatitms  have  become  res  Judicata,  but  the 
fact  of  the  matter  ia  that  by  the  act  of  Congress  of  August 
31,  1852,  the  Land  Commission  was  deprived  of  its  status 
of  a  Judicial  body  and  became  a  mere  fact-finding  body 
whose  duties  were  no  longer  Judicial,  and  whose  decisions 
were  not  final,  and  by  section  16  of  the  act  of  Congress, 
March  3.  1851.  the  Tniygdnns  of  Csdifomia  were  set  aside  to 
be  dealt  with  by  Congress  and  not  by  the  Commission.  This 
matter  has  never  as  yet  been  thoroughly  gone  into  by  Con- 
gress, and  the  official  records  show  that  there  has  never 
been  any  actual  conveyance  of  the  fee  title  to  any  individ- 
ual covering  the  lands  within  many  of  these  so-called  "  land 
grants."  Proof  of  this  fact  is  available  to  the  Land  Com- 
mittee at  this  thne.  in  the  form  of  certified  United  States 
court  tecords,  and  since  the  gentleman  from  California  has 
brought  the  matter  up  on  the  fioor  of  this  House  it  seems 
in  order  to  point  out  several  discrepancies  in  the  gentleman's 
statement,  which  would  seem  to  Indicate  that  the  gentleman 
has  been  misinformed  as  to  the  facts.  The  following  will 
serve  to  direct  the  attention  of  this  House  to  ttie  r«d  facts 
of  the  case. 

Referring  to  the  Los  Angeles  Times  article,  on  which  the 
gentleman  rested  his  case:  "The  Edmonds  bill  would  not 
end  the  racket,  but  would  continue  it."  The  truth  of  the 
matter  is.  the  bill  provides  for  the  closing  to  entry  ot  all 
these  involved  lands  and  it  further  provides  that  all  claims 
of  homesteaders  shall  be  cleared  up  within  a  period  of  1 
year,  or  at  the  end  of  that  time  th^  are  w^ied  out.  HIL 
8496  provides  for  the  issuing  of  a  valid  patent  by  the  United 
States  to  present  landholders,  which  patent  would  convey 
the  Government's  title  to  the  individual.  This  would  seem 
to  be  a  most  legitimate,  definite,  and  final  termination  of 
this  whole  vexatious  problem  which  has  upset  land  values 
and  interfered  with  the  orderly  procedure  of  real  estate 
and  flnnn/'iai  trausactlons  for  the  last  50  c»-  60  years  be- 
cause of  the  lack  of  title.  The  truth  is  the  racketeers  of 
Cahfomia  are  opposed  to  these  bills  becoming  law  because 
they  would  put  an  end  to  the  grant  racket  in  California 
and  expose  those  who  are  guilty  of  maintaining  it,  and  a 
hearing  will  show  who  is  guilty  of  fraud  and  misrepresenta- 
tion. 

THS    T7KITED    BTATBS    ATTOSNST 

The  news  article  submitted  by  the  gentleman  from  Cali- 
fornia quotes  the  United  States  attorney  as  saying  that  "  the 
title  originating  in  the  Spanish-Mexican  land  grants  has 


been  many  times  affirmed  by  the  courts  as  a  good  axtd  valM 
title."  But  the  United  States  attorney  faUed  to  tdl  aU  tiM 
truth;  and  when  one  realises  that  "  a  little  knowledge  Is  a 
dangerous  thing",  and  that  a  half  truth  is  subversive  of 
the  whole  truth,  it  is  time  to  ascertain  the  wh<de  trukta. 
which  is  that  the  United  States  Supreme  Court  has  ruled 
on  a  great  many  of  these  Cahfomia  grant  titles  to  the 
dSTect  that  they  were  totally  invalid,  such  as  the  valuable 
missicm  tract  Just  east  of  the  city  of  Los  Angeles;  the  caso 
of  United  States  v.  Workman  (17  Lued.  754)  in  which  the 
Court  said  "  the  Governor  did  not  have  the  power  to  make 
the  grant ",  and  ordered  the  land  back  to  the  Oo^mment. 
This  land  was  homesteaded  similar  to  the  present  homestead 
claims  on  the  lands  formerly  claimed  by  the  mission  of 
San  Fernando,  which  case  has  never  as  yet  been  before  the 
United  States  SuiM^me  Court  as  to  the  validity  of  the  home- 
steader's claims  nor  as  to  the  question  at  whether  or  not 
there  has  ever  been  a  valid  fee-simple  title  conveyed  hj 
either  the  United  States  or  any  previous  someign.  HJL 
8496  would  obviate  the  necessity  for  eviction  tnax  such 
lands  of  the  present  claimanta  if  and  when  the  case  woidd 
go  before  the  Supreme  Court  of  the  United  States  on  the 
same  set  of  facts  and  laws  as  the  various  other  similar 
cases  have  and  be  decided  In  favor  o<  the  Government  or 
homesteaders  as  in  the  previous  cases.  An  allegation  that 
the  courts  have  settled  it  opens  the  door  for  a  proper  hear- 
ing on  the  matter  to  give  the  United  States  attorney  an 
opportunity  to  submit  proof  of  his  statements.  Mr.  Wheeler 
has  submitted  proof  and  citations  and  is  ready  to  prove 
in  a  bearing  that  these  allegations  are  futile  and  that,  la 
fact,  these  lands  still  belong  to  the  Government  as  trustee 
and  are  subject  to  homestead.  A  hearing  is  now  necessary 
to  prevent  this  House  from  being  charged  with  bad  faith. 

The  mere  fact  that  the  applications  for  homesteads  were 
rejected  by  the  United  States  Land  Office.  a2id  finally  by 
the  Secretary  of  the  Intolor,  does  not  prove  that  the  pres- 
ent claimants  in  possession  of  these  lands  have  valid  titles, 
nor  does  it  prove  that  eventually  the  California  homesteaders 
would  not  win  an  order  for  delivery  of  the  lands  to  them 
from  the  Supreme  <^urt  of  the  United  States,  as  happened 
in  the  Workman  case.  I  am  informed  they  have  filed, 
and  are  preparing  to  file,  several  civil  sntts  to  bring  this 
about.  One  such  case,  now  in  the  Ukdted  States  Clreoit 
Court  of  Appeals  for  the  ninth  circuit,  case  no.  7272.  Is  a 
very  good  example.  A  brief  on  this  case,  banded  me  by 
Mr.  Wheeler,  gives  a  very  dear,  concise  picture  of  the  slt- 
uation^nd  I  feel  sure  that  when  the  Public  Lands  Commit- 
tee of  this  House  proceeds  with  a  proper  and  thorou^  hear- 
ing on  tiie  matter  they  will  discover  that  not  only  ts  HJl. 
8496  a  necessary  piece  of  l^islation,  but  that  it  is  fair 
and  equitable,  and  protects  the  Interests  of  the  Government 
as  well  as  all  of  the  parties  concerned. 


mimrn 

It  is  true  that  Mr.  Wheeler  was  Indicted  toar  times  with 
a  total  of,  I  believe,  176  coimts  of  fraud  and  was  acquitted 
of  all  but  coimt  18  of  one  indictment  Count  18  was  the 
mailing  of  this  booklet  entitled,  "The  Betrayeis  of  tbs 
United  States  ".  a  copy  of  which  Mr.  Whetier  sent  to  Frank- 
lin D.  Roosevelt,  receiving  reply  dated  May  28.  1932,  which 
I  quote  later  on.  Evidoitly  Mr.  Wheeler's  expose  of  eoodi- 
tions  regarding  Cahfomia  land  tities  rtruck  a  responsive 
chord  in  the  mind  of  Franklin  D.  Boosev^t  at  that  time. 

It  is  true  that  W.  S.  Summers,  one  of  Mr.  Wbeder's  law- 
yers in  California,  was  convicted  of  evading  the  income  tax 
to  an  amount  of  some  $200. 1  btitieve;  and  upon  being  sen- 
tenced was  admonished  by  tiie  court  not  to  have  cmythlnc 
further  to  do  with  the  protection  of  bis  client's  interests  ta 
connecticm  with  the  hcnnesteading  of  these  lands  in  Cali- 
fornia. Is  it  customary  tor  the  court  to  fdrWd  an  attorney 
to  pro^tect  his  client's  interests?  And  what  bas  this  to  de 
with  Mr.  Wheeler  or  the  question  involved  hi  HJi.  840C7 
This  is  a  far  cry  from  the  evasians  of  inoome  tax  hr  the  Wg 
racketeen  who  are  opposed  to  the  homestead  movement  in 
CaUfomia. 

It  is  true  that  Mr.  Wl|etier  and  a  group  of  responsible, 
influential  business  men  of  Califoomia  in  1031  organized  the 


I 
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Pmr.  123.  Circular  of  January  18.  1907.  under  act  of  February  2d. 
1M&.  relating  to  unlawful  occupancy.— 36-142. 

Par.  124.  It  la  lllecal  to  fence  a  large  tract  of  public  land  and  to 
attempt  to  excl\ide  settlers  from  It. — 3-178;  4-303. 

Par.  125.  Peraons  desiring  to  become  bona  fide  settlers  may  tear 
down  the  fences  illegally  surrounding  sach  tracts. — 2-638. ' 

Par.  136.  Injunctions  wUl  lie  In  the  courts  for  unlawfully  fencing 
the  public  lands.— 3-7M.  * 

Par.  127.  The  enclosure  of  any  portion  of.  Is  Illegal  unless  made 
with  a  bona  fide  Intent  to  claim  the  same  under  the  pubUc-land 
laws.— l»-70a. 

Par.  128.  An  Illegal  enclosure  la  no  bar  to  the  acquisition  of  a 
MCtlement  right.— 13-702. 

Par.  129.  Unauthorized  enclosxire  Is  not  an  appropriation  under 
which  any  right  can  be  secured. — 2d-363. 

Tbeat  caaes  fn  Callfomia  come  within  the  meaning  of  the 
abofe  decisions.  It  Is  certain  that  no  Qovermnent  and  no 
political  party  can  long  survive  that  does  not  clean  up  this 
outrageous  situation  in  California,  especially  when  the  public 
becomes  aroused  to  the  facts,  as  is  the  case  now. 

SOUaO    Of   TITLS 

"nie  speech  of  the  gentleman  from  California  [Mr.  Bvaks] 
on  the  floor  of  the  House  April  26.  1S34.  tended  to  convey 
the  impreoBlon  that  the  United  States  Supreme  Court  had 
upheld  all  California  land  titles.  However,  the  court  stated 
that,  if  the  parties  claiming  such  lands  had  any  title  at  all 
its  source  was  either  Spain  or  Mexico,  and  not  the  United 
States.  (See  United  States  v.  Moreno.)  The  court  also  de- 
creed that  unless  an  alleged  or  "  duly  asserted  "  grant  was 
properly  recorded  in  the  archives  of  Mexico  it  would  not  be 
valid  nor  would  a  claim  of  title  be  valid  based  only  on  a 
**  duly  asserted  "  but  unrecorded  Mexican  grant.  Nor  could 
such  claim  oS  title  prevent  a  homestead  entry  tn  any  such 
grant.  Then  it  is  evidoit  that  HJl.  8496  is  vital  to  the  best 
interests  of  the  majority  of  the  citizens  of  California,  as 
well  as  investors  who  reside  in  Pennsylvania  or  any  other 
place.  The  following  article  is  from  the  fame  newspaper 
from  which  the  gentleman  from  Calif omia  recently  quoted 


homesteaders  into  mutual  protection  associations  to  carry 
on  the  contest  to  acquire  their  homesteads,  partly  as  a  result 
of  letters  they  received  at  that  time  from  Senators  Ntx  and 
Oxosoc,  and  others.  The  letter  from  Senator  Osoagi  per- 
haps indicated  to  the  minds  of  Mr.  Wheeler  and  his  asso- 
ciates that  a  compromise  settlement  might  be  worked  out  to 
benefit  the  homesteaders.  Tliereupon  Mr.  Wheeler  and  sev- 
eral other  homesteaders  proceeded  with  their  organizations 
and  retained  the  services  of  several  new  lawyers  in  addition 
to  their  previous  counsel  (Mr.  Summers)  and  have  acted  | 
upon  the  advice  of  these  lawyers.  They  filed  certain  civil  j 
actions  in  the  Federal  courts  of  California  to  protect  their 
rll^ti.  Is  this  Indication  of  fraud?  Mr.  Wheeler  acted  in  , 
the  capacity  of  secretary  or  business  manager  without  any 
salary  or  commission,  using  only  such  funds  as  were  neces- 
sary for  his  personal  and  traveling  expenses,  and  so  forth. 
Does  this  Indicate  fraud?  The  question  arises,  Mr.  Speaker, 
wherein  was  there  any  fraud,  scheme  to  defraud,  or  possible 
intent  to  defraud,  in  acting  under  legal  advice  to  protect 
thetr  Interests?  In  this  connection  we  ask,  Who  are  the 
racketeers  in  California,  anyway? 

Mr.  Wheeler  has  assured  the  gentleman  from  Pennsyl- 
vania [Mr.  EdmoitosI  that  he  was  anxious  to  submit  to  the 
Public  Lands  Committee  of  this  Houic  certified  Federal  court 
records,  and  other  similar  evidenct;.  to  prove  the  necessity 
for  and  the  advantages  of  HH.  8495  and  HJl.  8496.  from 
which  the  Government,  the  present  landholders,  the  title 
abstract  companies,  and  the  California  homesteaders,  would 
aO  derive  a  fair  and  equitable  benefit.  Perhaps  a  hear- 
ing win  show  who  are  the  real  racketeers  in  California, 
and  expose  their  conspiracy  against  the  California  home- 
steaders and  the  Government,  in  which  our  courts,  as  well 
as  the  Interior  and  Justice  Departments  have  been  wrong- 
fully used  to  persecute  innocent  citizens  who  had  the  courage 
to  demand  their  rights  under  the  law  of  the  land  to  home- 
stead 160  acres  of  unappropriated  public  land. 

This  brings  up  the  question  as  to  Just  what  is  "  unappro- 
priated public  land."  We  quote  from  the  Digest  of  Decisions 
of  the  Interior  Department,  1913.  page  505: 

Par.   122.  Circulars  of  i^srll  5  and  July   19.   188S.— 1-683.   684: 
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he  vicious  charges  against  Mr.  Wheeler  and  his  associates, 
vho  today  are  persecuted  for  believing  and  printing  the 
I  «une  things  the  limes  printed  in  1895: 

[Prom  the  Los  Angeles  Times,  Feb.  22.  18981 

CAIIFOS27IA   LAND   STTBVrTS — ARGtJliXNT   rO«   THX   TOSBXNS   STSmC 

In  the  several  articles  that  have  been  published  upon  the 
rorrena  land-transfer  system,  and  its  application  to  California 
ands.  the  following  points  have  been  developed: 

First.  Frauds  were  committed  by  the  United  States  officials  In 
>atenting  lands  for  which  there  was  no  basis  of  title  from  the 
ilezlcan  Government. 
Second.  The   Interests  of  heirs  and   other  third  parties  which 

'  7ere  expressly  excepted  from  the  operation  of  the  patents  have 

:  or  the  most  part  not  been  adjudicated. 

Third.  Surveys  were  extended  to  include  lands  that  were  out- 

iilde  of  those  confirmed  by  the  commission  and  the  courts.     The 

iiggregate  of  these   Improperly  Included   lands  in   Southern  Cali- 

:  omia  is  estimated  to  be  not  less  than  850,000  acres.  This  is  land 
Jie  claimants  themselves  never  asked  for.  Their  wrongful  in- 
fusion in  the  survey  was  the  act  of  the  surveyor. 

Povurth.  The  decrees  of  the  conunlssion  and  the  courts  vested 
whatever  title  the  United  States  had  in  and  to  certain  specified 
nets  of  land,  defined  by  certain  boundaries,  but  in  maKIng  the 
turvey  for  the  patent  other  and  different  lands  were  frequently 

iiurveycd. 
Fifth.  Different  sets  of  monuments  have  been  placed  upon  the 

{ ^und  purporting  to  marlc  the  same  station  or  comer. 

Sixth.  Conveyances  have  been  and  are  continually  being  made 
n  which  lands  are  described  by  monuments  and  stations  of  Gov- 
jrnment  sxirveys,  some  of  which  have  never  been  in  existence,  and 
lome  of  which  have  been  moved  by  private  parties  from  their 
>riglnal  positions  to  different  and  distant  places.  One  of  the 
iffects  of  this  shifting  of  monuments  was  to  cause  error  in  the 
wort,  of  surveyors  in  subdividing  tJovemment  lands  adjoining 
-ancho  lines.  The  surveyor  making  the  subdivision  surveys  found 
iie  monuments  in  different  positions  from  those  reported  In  the 
rurvey  of  the  rancho  lines,  but  did  not  stop  to  ascertain  how  they 
:ame  to  be  so.  He  reported  them  as  he  f  oiind  them,  and  his  report 
Rras  approved.  By  this  means  new  lines,  as  they  now  appear 
ipon  the  township  plats,  were  established,  and  these  new  lines 
become  the  official  boiuidaries  of  the  rancbos  and  take  the  place 
>f  those  defined  in  the  patent.  As  the  subdivision  surveyor  was 
aot  permitted  to  go  outside  of  the  township  he  was  Instructed  to 
mrvey,  the  effect  of  his  work  was  to  inject  one  or  more  new  lines 
ixto  the  patent  description  of  the  ranchoe.  and  thus  to  create  errors 
n  them  which  are  greater  than  those  that  In  the  laws  and  Instruc- 
;lon8  governing  patent  surveys  are  termed  "  pemxlsslble  errors  of 
nlsclosxire,".  and  errors  greater  than  these  would  invalidate  the 
Mtent  survey.  As  the  subdivisions  adjoining  the  rancbos  as  de- 
incd  by  thess  new  lines  have  been  patented,  it  follows  that  there 
ire  conflicts  between  these  and  the  rancho  patents.  To  searchers 
}f  titles  thereabouts,  these  conflicts  seem  never  to  have  been 
tnown. 

Seventh.  Under  the  statutes  it  requires  S  years'  consecutive 
>ayment  of  taxes  to  give  title  by  possession.  But  in  many  cases 
axes  are  being  p>ald  in  whole  or  in  part,  on  lands  other  than 
:hose  In  possession,  thus  defeating  the  acquisition  of  title  by 
>06fies£lon.     •     •     • 

Mr.  Speaker,  does  this  sound  like  the  subject  was  res 
ludicata  in  1895?  Certainly  not.  and  it  is  not  res  judicata 
aow  and  never  will  be  until  it  is  settled  right  by  an  act  of 
Congress.  Public  policy  demands  it.  This  question  of  public 
policy  is  a  pertinent  one  a<^  this  time,  and  is  one  of  the  rea- 
»ns  why  the  California  homesteaders  decided  to  sponsor 
legislation  to  settle  this  land-title  question  in  California, 
after  consulting  with  several  reliable  lawyers  on  the  subject 
n  order  to  be  sure  of  their  rights  and  how  to  protect  them. 

Mr.  Wheeler  was  Indicted,  convicted,  and  sentenced  to  5 
^ears  in  prison  for  the  crime  of  depending  on  such  legal 
)pinions  and  proceeding  in  accord  therewith.  Is  this  jus- 
ice?  I  think  not.  In  fact,  it  will  only  add  fuel  to  the  fires 
)f  public  distrust  of  our  Federal  Government  unless  it  is 
>romptly  corrected.  I  understand  Mr.  Wheeler  is  very  con- 
Ident  the  higher  courts  will  reverse  his  conviction  and  also 
iiat  the  civil  cases  instituted  by  his  lawyers  will  eventuaUy 
decided  in  line  with  the  many  precedents  as  shown  in 

is  list  of  cases  which  I  wish  to  insert  in  the  Record  at  this 
ime.  This  will  give  the  California  homesteaders  the  land 
tself  unless  Congress  acts  to  protect  the  present  "  record 
awners  "  through  HH.  8496  or  some  similar  relief. 

Por  the  information  of  those  gentlemen  of  the  House  who 
really  desire  to  know  whether  or  not  the  courts  have  con- 
sidered the  subject  matter  of  these  bills  a  racket,  or  res 
ludicata,  and  so  that  the  Members  may  have  before  them 
he  dictum  of  the  courts  on  this  question,  I  wish  to  insert  in 
he  Rkcord  the  following  list  of  court  decisions  dealing  with 
his  question  both  pro  and  con. 


In  some  of  the  f  oDowlxig'  cases  Mexican  titles  were  held  to 
be  valid  on  the  evidence  presented;  some  were  held  to  be 
invalid: 

United  States  v.  Sutter,  21  H.  170:  Gonxates  v.  United  States, 
22  H.  161;  US.  v.  Pacheco.  Ibid.  225;  UJS.  v.  DeHaro.  ibid.  293; 
US.  v.  Alviso,  23  H.  318:  U.S.  V.  Castellero,  ibid.  464:  US.  V.  Ber- 
repess,  ibid.  499;  US.  v.  Voile^o.  1  Bl.  283;  US.  v.  Jforeno,  1  WaU. 
400:  US.  V.  Torbo,  ibid.  412;  Jtodreguez  v.  United  States,  ibid. 
682:  US.  V.  Yount,  HoffI..Cas.  49;  US.  v.  Bernal.  Ibid.  50;  Jfesa  v. 
US.,  Ibid.  66:  Felts  v.  US.,  ibid.  69;  US.  v.  Greer,  ibid.  72;  Castro 
V.  US.,  ibid.  72;  US  v.  Sunal,  ibid.  74;  US.  v.  Reid,  ibid.  74;  US. 
▼.  Larkin.  Ibid.  76;  US.  ▼.  Amador,  ibid.  76;  US.  v.  MurpTiy,  Ibid. 
77;  US.  V.  HorreU,  Ibid.  78;  US.  v.  Pacheco,  Ibid.  79;  US.  v. 
Thompson,  ibid.  79;  US.  v.  Po^e.  ibid.  80;  US.  v.  Murphy,  ibid.  81; 
UJS.  V.  Thames,  Ibid.  82;  US.  v.  Rodriguez,  ibid.  82;  U.S.  v.  Thames. 
Ibid.  8S;  US.  v.  WOaon,  Ibid.  84;  Brackett  v.  US.,  Ibld.  84;  US.  v. 
Cambvston,  ibid.  86;  US.  v.  Dana,  ibid.  87;  Dana  v.  US.,  Ibid  87; 
U.S.  V.  Peralta,  ibid.  89;  US.  v.  Cazares,  ibid.  90;  US.  v.  Bale,  ibid. 
92:  US.  V.  Ouerrero,-  ibid.  94;  US.  v.  Carrillo,  Ibid.  96;  US.  v. 
Palomares.  ibid.  97;  DeZaido  ▼.  US.,  ibid.  98;  US.  v.  Berreyesa, 
Ibid.  99;  US.  v.  Bernal,  IWd.  99;  US.  t.  Cooper,  Ibid.  101;  US.  v. 
Moraga,  ibid.  103;  United  States  v.  Castro,  Ibid.  105;  Grimes  v. 
US.,  ibid.  107;  US.  v.  Boggs,  Ibid.  109;  US.  v.  Sunol.  ibid.  110; 
US.  T.  Briones,  iWd.  Ill;  US.  v  Leese,  Ibid.  124;  U.S.  v.  Castro, 
Ibid.  128;  UJS.  v.  Throckmorton,  98  UJB.  61;  US.  v.  Arredondo, 
6  Pet.  709,  8  LJBd.  674;  US.  v.  Reid,  Ibid.  129;  US.  T.  Orteffa.  Ibid. 
135;  VS.  V.  Grimes,  IbkL  137;  US.  v.  Paysou,  Ibld.  188;  US.  ▼. 
Bernal,  IWd.  139;  US.  v.  Pope,  ibld.  141;  Martin  v.  US.,  ibld.  146; 
US.  V.  Stevenson,  Ibld.  156;  US.  v.  Rico,  Ibld.  161;  US.  ▼.  RodH- 
guez,  Ibld.  170;  V.S.  v.  SheiOon,  Ibld.  171;  VS.  v.  Pico.  Ibld.  172: 
McKee  v.  US.,  Ibld.  173;  Vaaejo  v.  US.,  Ibld.  174;  Rodriguez  v. 
VS.,  Ibid.  175:  VS.  V.  Alvisa.  ibld.  176;  VS.  v.  Soto,  Ibid.  177; 
VS.  ▼.  Sota,  ibid.  182. 

The  following  cases  were  held  to  be  invaUd  claims  to 
Mexican  land  grants,  and  the  lands  in  some  cases  were 
homesteaded  as  is  being  done  now: 

Vnited  States  v.  Suffer,  21  H.  171;  VS.  v.  Nye.  Ibld.  408;  VS.  v. 
Bassett,  Ibld.  412,  Hoffi.Cas.  112;  VS.  v.  Cattfraith,  22  Hoff.  89; 
VS.  ▼.  Teschmaker,  ibld.  892;  V.S.  v.  Pico.  22  H.  406;  VS.  v.  VaUefo, 
22  H.  416.  HoffX.Cas.  188;  Puentes  v.  VS.,  22  H.  443;  VS.  v.  Bcn- 
nitz,  23  H.  255,  Hoff  JL.Cas.  104;  VS.  v.  Rose.  23  H.  262.  Hoff.L.Oa8. 
197;  V.S.  V.  Osio,  23  H.  273.  Hoff.L.Cas.  100;  V.S.  V.  Pico,  23  H.  321, 
Hoff.L.Cas.  279;  V.S.  v.  BoUon,  28  H.  341;  V.S.  v.  Murphy,  ibid. 
476.  Hoffl^.Cas.  154;  Luco  t  VS.,  23  BL  615.  Hoff.L.Ca8.  346;  Palmer 
V.  VS.,  24  H.  125;  VS.  v.  Chana,  24  H.  131;  US.  v.  Castro.  24  H. 
846:  us.  ▼.  Henstey,  I  Bl.  86:  US.  ▼.  McKnight,  ibid.  227;  VS.  ▼. 
Neleigh.  ibld.  298;  VS.  v.  Folte/o,  Ibid.  641;  US.  v.  CastiOero,  2 
Bl.  17;  US.  V.  GaLbraith.  ibid.  394;  US.  v.  Chaboya,  ibld.  593:  WhiU 
V.  U.S..  1  WaU.  600;  U.S.  v.  Workman,  ibid.  764;  US.  v.  Jones.  Ibld. 
766;  Svfat  v.  US.,  Hcrffi-Cas.  231;  Palmer  v.  U.S..  Ibid.  249;  Red- 
man v.  VS.,  ibid  306:  Larkin  v.  VS.,  Ibld.  313;  Little  ▼.  VS..  Ibld. 
325;  US.  v.  Limantour.  Ibld.  389;  Fuentes  v.  US..  22  L.ed.  443. 

See  also  Lindsay  v.  MiUer,  6  Pet.  66;  Gihson  v  Chautteau,  13 
WaU  92.  199.  Pac.  688,  209  Pac.  900;  US.  v.  r^roeJcmorton,  96  17.8. 
61;  US.  V.  Arredondo,  6  Pet.  709.  8.  Uad.  674. 

The  above  decisions  substantiate  the  contentions  of  the 
California  homesteaders,  and  a  mere  cU;titude  of  contempt 
for  the  law  and  these  decisions  will  benefit  no  one.  for  the 
truth  will  out.  and  the  Cahf  omia  homesteaders  will  increase 
their  efforts  until  Justice  is  accorded  them. 

Mr.  Speaker,  in  connection  with  this  matter,  I  quote  two 
letters  addressed  to  Mr.  H.  N.  Wheeler.  Los  Angeles.  Calif., 
dated  March  3,  and  May  28.  1932.  by  Hon.  Franklin  D. 
Roosevelt,  then  Governor  of  the  State  of  New  York,  as 

follows: 

Star  of  Nrw  York. 

Ekec'UTiVE  Cbambbb, 
Albany,  March  3,  1932. 
B.  N.  WHCBLSft.  Esq.. 

Citizens  Land  Association,  1209  Broadway, 

Arcade  Building,  Los  Angeles,  Calif. 
Mt  DKAm  Ma.  Whkelkb:  I  have  your  letter  of  February  23  and  X 
suppose  the  easiest  thing  to  do  Is  to  be  perfectly  frank  with  you 
and  tell  you  that  I  know  practically  nothing  about  pending  ques- 
tions affecting  the  rights  of  citizens  who  have  flled  homesteads  on 
the  public  domain.  I  have  had  nothing  to  do  with  the  question 
of  the  public  domain  since  I  was  in  the  Navy  Department  many 
years  ago.  I  do  not  know  what  the  present  situation  is.  All  I 
can  tell  you  Is  this:  That  If  the  United  States  Grovemment  en- 
coursiged  citizens  to  flle  by  holding  out  that  they  would  secure 
good  title,  I  should  say  there  is  a  moral  obligation  In  the  Govern- 
ment to  get  them  a  good  title. 
Very  sincerely  youra, 

FaAKKUN   D.  ROOSSVXLZ. 

8rATK  or  Wrw  Toax. 

KlJL'Ul'lVB    CHAMBim, 

Albany,  May  28,  1931. 
Mr.  EL  N.  WKsnxa. 

Citizens  Land  Assoeiation,  1209  Broadway. 

Arcade  BvOOing,  Los  AngtAea,  CoHf. 
DBAS  Mk.  Wbbeuk:  Jtuat  a  Une  to  tlia&k  you  for  aeiMttDg  bm  year 
booklH  emtlUed  "tbm  Bsftxmyan  U  tb*  United  Statw."    I  fmxk 


from  a  eaaual  glance  ttiat  this  contains  much  Interesting 
rial  and  I  am  plaanlng  to  study  It  more  thoroughly  aa  aoon  a*  I 
catch  up  with  the  mass  of  detaU  which  I  find  awaiting  nse  on  my 
return  to  Albcmy.  Let  me  also  assure  you  that  I  appreciate  your 
friendly  comments  on  my  last  letter  and  your  goiaid  wlshas  for 
the  future. 

Yours  very  sincerely. 

PSAHKUN  D.  ROOSXVCLT. 

k  WAT  err  roR  the  rAEKsa 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  in  the  campaign 
of  2  years  ago  I  issued  a  campaign  pamphlet  bearing  the 
following  statement: 

This  country  is  mortgaged  for  more  than  It  would  bring  under 
tiie  hammer.  We  slave  mertiy  to  pay  the  Interest.  Can  the  prin- 
cipal evor  be  paid?  It  Is  becoming  rvcognlaed  that  Xurope  can 
never  pay.    Look  closer  home. 

As  originally  written,  the  above  questiMi  was  an  afOrma- 
tion.  the  bald  sUtement  that  "the  principal  can  never  be 
paid."  The  advice  of  a  Judicious  frioid  was  responsible  for 
the  change. 

The  question  has  been  answered.  TtB  answer  has  beoi 
written  into  the  legislation  of  the  Seventy-third  Congress. 
The  answor  is  a  legislative  recognition  of  the  fact  that  these 
debts  can  never  be  paid. 

The  legislation  provides  a  way  out.  embodied  in  a  number 
of  acts  of  the  Seventy-third  Congress.  These  acts  all  have 
the  same  grim  caption:  "An  act  to  amend  an  act  entitled 
'An  act  to  establish  a  uniform  system  of  bankruptcy  through- 
out the  United  States.' " 

The  Seventy-third  Congress  has  passed  acts  to  enable  all 
the  corporations  in  ttie  United  States,  all  the  railroads  in  the 
United  States,  and  all  the  municipahties  in  the  United  States 
to  go  through  bankruptcy,  to  scale  down  their  debts  to  a 
figure  which  may  possiUy  be  paid. 

The  C<mgress  at  the  special  ses^oD  also  passed  an  act  to 
enable  farmers  to  avail  themselves  of  the  bankruptcy  laws. 
It  was  recognized  that  agriculture,  having  become  impover- 
ished through  low  prices  in  the  so-called  "  prosperous  era  " 
prior  to  the  panic  of  1929,  could  not  possibly  be  expected  to 
pull  out  under  the  era  of  no  prices  which  has  prevailed  since 
1929.  a  proicess  which  has  doubled  or  treUed  what  the 
farmer  owes  "Bi^en  measured  by  the  price  he  gets  for  what 
he  sells.  But  the  act  of  1933  required  groiua  of  farmers  to 
join  in  bankruptcy  petitions,  and  was  found  to  be  too  cum- 
bersome and  has  afforded  no  relief. 

Hie  bill  before  the  House  known  as  the  "  Frasier-Lemke 
bill"  boils  It  down  to  the  individual  farxner.  He  can  go 
through  on  his  own.  If  he  cannot  go  through  because  of 
refusal  of  creditors,  to  accept  the  appraisals  on  his  property 
and  the  corresponding  scale  down  of  his  debts,  he  can  get 
a  5-]rear  moratorium  on  his  debts  and  remain  on  the  luid 
for  5  years  under  a  payment  of  reasonable  rental,  sharing 
meanwhile  the  common  hope  that  by  the  end  of  5  years  we 
will  be  over  the  hill. 

As  one  of  the  145  Members  of  the  House  who  signed  the 
discharge  petition  on  the  Frader-Lemke  bill  to  refinance  the 
farm-mortgage  indebtedness  of  the  country  under  the  amor- 
tization plan  at  3-percent  payment  of  principal  and  Intezvst 
per  annum.  I  am  glad  to  support  and  vote  for  this  bill.  It  is 
t^  far  the  most  beneficial  farm-relief  l^islation  to  be  paswd 
by  the  Seventy-third  Congress.  It  is  essential  if  we  are  to 
prevent  hundreds  of  thousands  of  fanners  from  being  dis- 
possessed of  thieir  homes  or  remaining  on  them  by  sufferance 
as  tenants  of  the  mortgagees.  Ood  save  America  from  a 
farm  tenantry.  This  would  be  the  outstanding  trai^dy  of 
American  history.  The  tenant  system  is  an  ancient,  in- 
herited curse  in  any  country.  In  this  countar  it  would  mark 
our  decline  to  the  low  standard  of  the  QAA  World;  it  would 
be  America  on  the  down  grade. 

The  Chairman  of  the  Committee  on  Agriculture,  the  very 
able  and  clear-headed  chairman  of  the  committee,  a  man 
whose  mind  and  heart  are  both<  right,  Mr.  Maavn  Jaana. 
of  Texas,  has  made  a  statement  eonceming  this  bill  \rtiich 
deserves  to  be  brought  to  the  attention  <tf  every  farmer  in 
the  United  States.    Mr.  Jonsb  said: 

It  la  a  well-thought-out  bUl  '  •  •  BoBMone  who  knows  Ma 
business  drafted  the  biU. 


Ttud  authors  of  this  bill.  Senator  Ftasm  aod 
tattvtt  IMMKM,  Of  North  Dakota,  have  been  the  outstandlnc 
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on  f»rm  legislation  in  the  Seventy-third  Congress. 
Tlie  bill  has  the  endorsement  of  the  Farmers'  Union  and 
other  farm  organizations.  Unquestionably  its  provisions 
will  be  availed  of.  especially  in  the  hard-prised  agricultural 
States  of  the  West.  It  will  stay  the  hand  of  the  executioner. 
It  wlU  give  the  fanner  a  chance  to  cat<;h  up.  I  have  voted  in 
this  Congress  for  every  bill  designed  io  aid  agriculture,  and 
I  am  glad  in  the  closing  hours  of  the  Congress  to  have  the 
opportunity  to  vote  for  this  bilL 

LXCISLATXOir    or    THX    SSVCTTY-THIRO    CONCRXSS 

Mr.  CROWB.  Mr.  Speaker,  the  Seventy-third  Congress. 
Including  the  special  and  the  regular  sessions,  is  one  of  the 
mo«t  important  in  the  Nation's  history.  A  tremendous 
amount  of  legislation  changinr;  much  of  the  outgrown  old 
order  was  necessary.  We  have  changed  from  Uie  oxcart 
and  other  modes  of  travel,  which  had  been  used  for  2,000 
years  or  more,  to  the  automobile  and  airplane,  but  the  same 
routine  prevailed  in  government  in  many  instances  as  had 
obtained  for  many  years  past. 

The  greatest  signs  of  the  break-down  occurred  in  October 
1M9.  The  spiral  continued  downwai'd  until  on  March  4, 
1933.  when  darkest  gloom  hung  like  :&  pall  over  the  entire 
Nation.  At  this  time  a  new  leader  appeared  on  the  scene.  It 
was  the  bright  hope  of  the  Nation  and  the  world.  Chaos 
abounded  everywhere.  Fourteen  million  unemployed.  Thirty 
million  farmers  almost  without  exception  in  sorest  straits. 
Practically  all  banks  closed,  and  if  tlie  old  order  had  con- 
tinued longer,  no  one  knows  what  might  have  happened  in 
the  Nation.  A  new  deal  was  ushered  in.  Some  carping 
critics,  complaining,  say  that  rugged  individualism  is  being 
destroyed.  My  answer  is.  rugged  individualism  was  prac- 
tically destroyed,  but  under  the  new  deal  it  is  being  again 
brought  to  play;  and  it  is  hoped,  and  the  intention  is,  that 
young  America  can  again  bring  into  play  its  rugged  individu- 
alism and  receive  the  fnilts  of  its  labor. 

The  Seventy-third  Congress  will  go  down  in  history  as  the 
most  active  in  American  history.  It  has  voted  tremendous 
powers  to  the  President.  It  has  approved  legislation  so 
sweeping  as  to  make  a  new  course  for  the  country.  The 
House,  while  following  the  leadership  of  the  President,  never- 
theless, on  occasion,  asserted  its  own  rights;  but  for  the  most 
part,  and  very  largely  is  it  true,  the  wishes  of  the  Chief 
Bxecutive  were  granted.  These  wishes  were,  for  the  most 
part,  desired  by  the  American  people. 

The  program  of  the  White  House  was  not  alone  adhered  to 
by  the  Democratic  Members  of  the  Congress.  Many  Republi- 
can Members,  putting  country  above  party  and  above  self, 
loyally  supported  many  of  the  new-deal  policies.  Many  of 
them,  when  returned  to  Congress  this  fall,  as  those  Members 
in  many  cases  will  be.  will  no  doubt  continue  to  follow  the 
leadership  of  the  White  House. 

So  much  legislation  in  the  interest  of  the  public  good, 
tn  the  interest  of  business,  in  the  interest  of  labor,  in  the 
Interest  of  the  farmer,  the  heme  owner,  and  in  fact  in  the 
interest  of  the  masses  has  been  enacted  that  I  will  not 
attempt  to  go  Into  detail  on  any  of  it.  but  in  passing  touch 
only  a  part  of  it 

Since  unemployment  was  such  a  menace,  elimination  of 
sweatfhops  and  child  labor  under  the  NJIA.  is  one  measure 
that  comes  in  for  a  lot  of  credit.  We  cannot  expect  to  have 
prosperity  in  this  Nation  with  sweatshop  labor  pa3ring  only 
a  minimum  of  what  is  necessary  to  sustain  life  and  afford 
at  least  some  few  comforts  of  life.  We  cannot  expect  pros- 
perity with  small  children  working  in  factories,  doing  the 
work  of  a  grown  person  of  mature  years,  and  yet  receiving 
only  a  small  pittance  and  tn  many  cases  only  a  few  cents  a 
day.  the  chUd  taking  the  place  of  an  adult,  displacing  labor 
and  destroying  the  life  and  crushing  the  heart  and  soul  of 
the  child,  nils  administration  is  worth  its  existence  for 
that  one  act  alone. 

BAHK  OffBUBAKCX 

Banking  laws  have  been  greatly  amended  and  approved. 

^One  of  the  most  helpful  things,  particularly  to  the  common. 

plain  people,  is  the  Federal  Deposit  Insurance  Corporation, 

which  has  Just  been  extended  for  an  additional  year,  pro- 

▼Idiziff  for  iDSurance  of  $5,000  of  bank  deposita. 
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This  administration  struck  out  and  charted  a  new  course 
by  its  relief— its  Civil  Works  and  Public  Works.  Millions 
that  were  and  had  been  in  a  starving  condition  for  months 
and  even  years  were  given  something  to  do  and  remunerated 
for  same,  thereby  taking  them  off  the  direct  dole.  This  also 
put  money  in  circulation  with  which  to  help  start  the 
wheels  of  industry. 

RBGUUiTTON  OF   SXCUJUTUC8 

The  National  Securities  Act  and  the  stock -exchange  laws 
are  of  much  more  value  to  the  American  people  than  many 
think.  When  you  consider  that  billions  of  dollars  have 
been  extracted  from  the  American  investor,  you  realize  the 
need  of  drastic  yet  fair  and  eqiiitable  laws  along  this  line. 
When  jon  consider  that  thousands,  even  millions,  of  widows 
and  orphans,  old  men  and  women,  helpless  people,  have 
been  robbed  of  their  life  savings  with  worthless  securities 
distributed  through  international  bankers  and  bank  ex- 
changes onto  a  gullible  public,  it  is  time  that  such  activities 
be  curbed  with  and  by  drastic  legislation.  According  to 
the  Department  of  Commerce,  between  the  years  1922  and 
1932.  $25,000,000,000  worth  of  securities  were  sold  to  the 
American  investor  which  were  worthless  at  the  time  they 
were  sold.  Understand,  this  amoimt  did  not  prove  to  be 
worthless  later  on.  but  were  worthless  when  sold — this 
according  to  the  Department  of  Commerce,  Washington. 
D.C. 

TkMM   BELISr 

More  farm-relief  agencies  have  been  created  and  real 
relief  to  farmers  and  legislation  in  their  Interest  have  been 
enacted  In  this  Congress  than  in  all  preceding  Congresses. 
It  takes  some  time  for  this  relief  to  take  effect  to  its  fullest 
extent,  but  it  is  getting  well  started,  and  as  the  months  go 
by  conditions  among  the  farmers  will  ccmtinue  to  improve. 

»An.»OAn    LABOB   ACT 

The  Railroad  Labor  Act  and  other  legislation  of  Interest 
to  railroad  workmen  are  great  accomplishments  of  this  ses- 
sion of  Congress.  A  pension  to  railroaders  is  one  of  the  most 
needful  things  in  this  country,  for  after  a  railroad  employee 
has  worked  at  that  line  of  work  for  30  or  more  years  he  is 
entirely  unfitted  for  any  other  line  of  work. 

BOMS  LOAN   COKPOKATION 

Tlie  Home  Owners'  Loan  Corporation  is  doing  a  job  and 
saving  millions  of  homes.  The  reduction  of  interest  was 
imperative.  Lower  rates  of  interest.  I  believe,  will  be  had  in 
future  Congresses.  The  interest  rates  for  both  home  owners 
and  farmers  have  reached  the  breaking  point,  and  in  reahty 
are  nothing  more  than  usurious.  Accordingly,  future  re- 
ductions in  the  interest  rates  must  be  had  if  we  are  to  secure 
and  maintain  a  prosperous  Nation. 

LOAMS  TO   IMDTTSTIiaS 

Another  of  the  most  Important  things  of  this  session  of 
Congress  was  the  bill  affording  loans  direct  to  industry. 
Under  the  RJ.C.  large  institutions,  such  as  life-insurance 
companies,  railroad  companies,  and  banks,  could  secure 
financial  assistance,  which  has  proved  a  great  boon  to  the 
Nation.  This  did  not  reach  the  small  manufacturer  and 
the  small  industrialist,  who  prior  to  the  break-down  were 
able  to  go  to  the  local  bank  to  borrow.  Since  the  stringency 
in  the  money  market  there  has  been  no  place  for  this  class 
of  industry  to  go.  This  class,  it  may  be  pointed  out.  is  the 
small  factory  in  your  town,  the  woodworking  plant,  the 
brickyard,  the  tile  factory,  and  what  not  of  the  dozens  of 
different  kinds  of  small  factories  in  yours  and  other  towns — 
factories  which  employ  from  a  few  men  up  to  a  few  hun- 
dred men.  or  maybe  a  few  thousand  men.  Local  banks  have 
been  compelled  to  call  on  these  institutions  to  liquidate  their 
loans.  They  took  from  them  their  working  capital,  and 
there  was  no  place  for  them  to  go  to  secure  assistance. 
Under  the  bill  authorizing  loans  to  Industry,  these  small 
industrialists,  thousands  of  them  who  have  good,  ample 
security  and  who  have  valuable  assets,  will  be  able  to  bor- 
row money  f<H-  working  capital  with  which  to  operate  their 
plants.  TUs  money,  at  least  80  percent  of  it,  will  go  into 
pay  roUs  for  labor  and  wiU  be  one  of  the  greatest  boosts  to 


the  return  of  prosperity  to  the  country  of  any  one  of  the 
relief  measures. 

KATIOJTAL  OSFCKSS 

The  national  defense  of  the  country  was  not  overlooked. 
Our  Navy  will  be  built  to  treaty  limits  and  otlier  lines  of 
defense  will  be  strengthened.  It  is  stated  by  some  of  our 
best  historians  that  the  additional  expense  of  $500,000,000  a 
year  for  10  years  preceding  the  World  War,  making  a  total 
of  $5,000,000,000,  would  have  put  this  Government  in  such 
strong  position  that  our  merchantmen  and  our  ships  of  all 
kinds  and  natiu-e  would  have  commanded  respect  on  the 
high  seas,  and  we  would  not  have  been  drsigged  into  the 
World  War.  Our  being  dragged  into  the  World  War  has 
cost  and  will  have  cost  us  before  the  last  of  the  indebtedness 
has  been  paid,  it  Is  estimated,  between  fifty  and  a  hundred 
billion  dollars.  That  is  to  say,  the  cost — p^ist,  present,  and 
future — of  the  World  War  wiU  run  some  10  to  20  times  what 
it  would  have  cost  us  to  have  had  ample  preparation.  I  say 
to  the  pacifist  that  none  of  us  want  war — far  from  It — but 
as  long  as  you  have  dangerous  characters  living  on  your 
street  and  In  your  neighborhood  it  is  far  better  and  safer  to 
have  some  means  of  protection  in  your  home  in  case  of  at- 
tack and  to  let  the  bad  actor  in  your  neighborhood  know, 
if  necessary,  that  you  will  protect  your  home  and  fireside, 
rather  than  advise  him  that  you  would  not  attempt  to  pro- 
tect your  household.  Adequate  preparedness  will  help  this 
peace-loving  Nation  to  stay  out  of  war. 

CRIME   PBKVSNTIOH 

Crime-prevention  laws  looking  to  the  wiping  out  of  ttoe 
great  menace  of  kidnaping  and  bank  banditry  are  a  great 
step  in  the  right  direction.  Another  step  which  should  be 
taken  and  will  be  taken  is  more  drastic  and  stringent  laws 
against  alien  law  violators.  The  alien,  the  man  who  comes 
to  thi't  coimtry  and  does  not  become  an  American  citizen 
and  who  is  a  known  gunman,  racketeer,  and  bandit  should 
be,  as  soon  as  caught,  either  placed  behind  bars  for  life  or, 
if  his  crime  is  such  as  to  warrant  it.  be  given  the  death 
penalty.  If  it  is  not  possible  to  do  either  of  the  above,  then 
he  should  be  forthwith  deported.  Laws  along  that  line  need 
to  be  stringent  to  rid  ourselves  of  the  undesirable  aliens. 

irORSICN    DEBTS 

Only  nnland  <rf  the  foreign  nations  'wiiich  owe  us  seemed 
to  have  integrity,  honor,  and  honesty.  Poiurteen  other  na- 
tions defaulted  with  impunity.  The  Johnson  Act  is  an  act 
worth  more  than  passing  notice.  That  act  bars  any  person 
in  this  country  from  lending  any  money  to  those  countries 
under  heavy  penalties.  Furthermore,  Congress  does  not  in- 
tend that  any  one  of  the  defaulting  countries  use  a  jntwnlse 
to  pay  as  bait  in  negotiations  under  the  new  tariff -bargaining 
law.  One  section  reads:  "  Nothing  in  this  act  shall  be  con- 
strued to  give  any  authority  to  compel  or  reduce  in  any  man- 
ner any  of  the  indebtedness  of  any  foreign  country  to  the 
United  States."  Furthermore,  the  President  has  been  given 
authority  under  the  tariff  law  to  negotiate  trade  agreements 
with  foreign  countries  for  a  period  of  3  years.  Europe  has 
always  gotten  the  best  of  the  deal  when  any  activities  or 
programs  were  being  worked  out  between  Europe  and  the 
United  States. 

It  is  pointed  out  that  our  trade  with  Europe  during  the 
piEist  35  years  has  netted  us  swne  $22,000,000,000  of  I  O  U*s 
,  from  Europe.  In  other  words,  it  seems  that  Europe  will  buy 
our  surplus,  if  we  will  furnish  them  the  money  to  pay  for 
it.  The  United  States  should  clamp  down  further  on 
Europe  than  they  already  have  and  should  make  it  an  out- 
and-out  clean-cut  business  proposition.  Just  like  a  merchant 
or  banker  would  do.  Put  business  into  it.  If  no  pay.  no 
merchandise.  If  they  will  not  pay  their  debts,  refuse  them 
credit.    Make  it  a  real  business  proposition. 

As  President  Roosevelt  says,  "  We  are  on  our  way ",  and 
much  progress  in  recovery  is  already  to  be  seen,  and  it  Is 
expected  it  will  grow  as  the  weeks  and  months  go  by.  Presi- 
dent Roosevelt  is  a  great  leader.  The  Seventy-third  Congress 
was  a  great  Congress.  It  was  a  Congress  of  people  who 
worked,  who  figuratively  put  their  shoulders  to  the  wheel  to 
help  push  the  ship  of  state,  and  almost  without  exception 
the  Members  of  both  branches  of  Congress  were  anximis  to 


do  their  duty  as  tbey  saw  it,  and  Joined  to  help  bring  a 
return  of  prosperity  and  to  promote  the  welfare  of  the 
Uhlon. 

RSCOTOtT   WITH  ROOSSVKLT 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  I  include  a  radio  address  to  be  deUvered 
by  me,  on  invitati(m  of  the  National  Broadcasting  Co..  over 
a  Natlcm-wide  hook-up  Thursday  evening.  June  21.  1934. 
In  presenting  me  to  the  radio  audience  the  N.B.C.  announcer 
shall  explain  that  I  am  serving  my  first  term  in  Congress; 
that  I  am  Congressman  at  large,  representing  the  great  State 
of  Oklahoma,  and  that  my  home  address  is  Oklahoma  City; 
that  I  am  a  school  teacher  by  profession  and  that  in  addi- 
tion to  making  frequent  lectures  and  radio  addresses  I  write 
a  column  for  200  dally  and  weekly  Oklahoma  newspapers. 

The  radio  address  follows: 

Good  evening,  my  fellow  Americans.  We  hsTc  completed  tlM 
work  of  the  Sevrnty-third  Congress.  In  many  respects  the  most 
Important  in  tlie  history  of  American  Oovemment.  Much  ooa- 
stnictive  legislation  was  enacted  in  the  special  session  held  during 
the  early  months  of  1933,  and  a  great  deal  more  was  added  in  the 
session  that  has  now  drawn  to  a  close.  Material  aid  has  been 
extended  for  the  relief  of  miUicois  of  our  feUow  cltlaens.  W« 
have  lifted  industry  and  agriculture  from  a  coudltion  of  utter 
prostration.  We  have  started  on  the  road  to  recovery.  The  special 
session,  lasting  Just  100  days,  saw  the  beginning  of  the  reoon* 
struction.  that  must  come  if  we  are  to  avoid  the  destructive 
Influences  of  the  past.  The  work  of  the  Seventy-third  Oongress 
was  p>cs£ible  because  of  the  close  cooperation  between  the  adniliv> 
Isteation  and  the  majority  party  of  Oongress,  for  all  during  both 
sessions  "  they  stood  every  man  in  his  plaice  round  about  the 
camp  and  the  enemy  ran  and  cried  and  fled."  You  recall  the  basis 
for  this  Scripture  Just  quoted.  The  children  at  Israel  became  so 
sinful  that  Jehovah  allowed  the  Midianites,  the  Amatf Kites,  and 
the  people  of  the  £ast  to  invade,  conquer,  and  oppress  His  chosen 
people.  For  7  years  the  Israelites  were  reduced  to  the  greatest 
straits.  They  left  their  homes  and  fled  for  refuge  to  dens  or 
holes  which  they  cut  out  of  the  mountains,  or  to  the  limestone 
caves  found  all  over  Palestine.  Serioxis  havoc  was  wrought  by 
the  Invading  Midianites.  The  chUdren  of  Israel  were  in  dire 
plight.  They  were  imder  bondage  of  a  relentless  enemy  because  of 
their  own  sins,  disobedience,  and  idolatry.  And  then  God  called 
Oldeon  to  deliver  his  people.  An  army  was  gathered  together  and 
sifted.  Three  himdred  chosen  men  faced  135.000  soldiers,  and 
with  faith  and  confidence  they  routed  the  multitude  and  freed 
their  country  of  the  hated  enemy  because  the  300  stood  "  every 
man  in  his  place  round  about  the  camp  and  the  enemy  ran, 
and  cried  and  fled."  When  that  100  days'  session  of  the  Seventy- 
third  Congress  convened  we  were  under  bondage.  We  were  In  the 
hands  of  an  enemy  as  relentless,  as  void  of  mercy,  tuid  as  destruo^ 
tive  as  the  enemy  that  harassed  the  children  of  Israel. 

We  were  in  the  midst  of  the  most  terrible  depreaaion  the  Amer- 
ican people  had  ever  known. 

bur  domestic  trade  was  stagnant,  our  foreign  ooooznerce  was 
paralyzed,  our  factories  were  closed,  our  mines  were  shut  down, 
and  10.000,000  idle  men  and  women,  who  were  willing,  able,  and 
an^ous  to  worlc.  were  out  of  employn^ent. 

This  condition  existed  with  our  land  teeming  with  abtmdance. 
with  more  corn,  more  wheat,  more  cotton,  more  manufactured 
articles — more  of  almost  everything  necessary  to  sustain  human 
life  and  contribute  to  himum  comforts  than  was  ever  Imown  be- 
fore in  all  the  history  of  mankind,  yet  bread  lines  were  stretching 
down  the  streets  of  our  cities;  men.  women,  and  children  from  the 
best  famUies  of  our  country  were  forced  to  eat  the  bread  of  charity 
or  beg  from  door  to  door — people  who  wiU  not  get  the  chiU  at 
humUiation  out  of  their  blood  for  two  or  three  generations. 

Our  farmers,  forced  to  seU  their  crops  below  the  cost  of  prodne- 
tion,  com  for  less  than  one-fourth  its  normal  value,  cotton  for 
le^s  than  one-third,  and  wheat  for  the  lowest  figure  in  SOO  years, 
saw  their  lands  and  stocks  swept  away  for  debt*  and  their  homes 
sold  for  taxes — debts  that  were  contracted  and  taxes  that  were 
levied  when  their  crops  were  bringing  normal  value,  and  which 
they  had  a  moral  right  to  pay  with  the  same  price  d<dlars  used 
at  the  time  these  obligations  were  Incurred. 

Hie  depression  was  brought  about  and  was  -being  prolonged  by 
a  contraction  of  the  crirrency.  resulting  in  a  violent  contractloii 
of  credits  which  slowed  ahnost  to  a  standstill  the  circulation  ot 
the  currency,  instiUed  fear  into  our  people,  encouraged  hoardiaf 
of  money,  and  drove  commodity  prices  to  ruinous  low  levels. 

A  reasonable,  limited,  controlled  expansion  of  the  currency  was 
necessary  to  break  the  panic  or  relieve  the  depression,  raise  com- 
modity prices,  restore  the  purchasing  power  of  our  farmers,  etart 
our  factorle:.  melt  our  bread  lines,  relieve  unemployment,  sttma- 
late  tranaportaUon.  dlacoorage  hoarding,  reezpand  credits,  re- 
store price  levels,  and  bring  ptosperlty  to  the  American  people. 

A  great  national  emergency  existed  requiring  immediate  action 
and  the  restoration  ot  natUmal  prices  and  productive  Income,  the 
restoration  of  the  purchasing  power  of  our  people,  both  agrlcvil- 
tural  an^  industrial,  and  the  return  to  normal  of  the  revenues 
of  the  United  States  OofTenunent  as  the  true  and  best  path  to  a 
balanced  Budget. 
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Thla.  ladies  and  gentlemen,  was  the  condition  that  confronted 
the  American  people  on  the  4th  ol  March  1933  when  the  admln- 
Istratlcn  of  our  Government  passed  from  the  hands  of  one  of 
our  great  political  parties  Into  the  hands  of  the  other.  Even 
before  the  Inauguration,  before  the  passing  of  one  President  and 
the  birth  of  another,  thousands  of  our  banks,  representing  every 
•ectlon  of  our  country,  were  forced  to  close  their  doors,  and  while 
the  new  President  waa  taUng  the  oath  of  office  rumblings  of  a 
call  for  a  special  session  of  Congress  coxUd  be  heard.  It  was  freely 
predicted  that  we  would  convene  within  the  week.  The  situation 
at  the  Nation's  Capital  was  tense,  the  conditions  at  home  were 
tragic. 

I  stood  in  Statuary  Hall  as  the  President-elect  marched  from 
the  Senate  Chamber  to  the  platform  prepared  for  the  inauguration 
ceremonies  that  were  to  take  place  at  the  east  entrance  of  the 
Capitol,  and  as  he  passed,  sober,  resolute,  determined,  yet  with  a 
kindly  smile  of  sjrmpathy  and  understanding  on  his  face,  a  woman 
tear  me  breathed  aloud  this  prayer,  •'  Oh.  God.  you  have  sent  us 
a  Gideon  to  deliver  us;  dont  let  anything  happen  to  him."  And 
1  remembered  the  maniac  that  had  snuffed  out  the  life  of 
Mayor  Cermak,  of  Chicago,  in  an  effort  to  slay  the  President-elect, 
•nd  then  I  remembered  that  three  of  our  Presidents  had  been 
tlaln  by  assassins'  biUlets;  then  I  saw  again  the  faces  of  the  two 
men  who  sat  in  the  front  of  the  Senate  Chamber  while  the  new 
Vice  President  was  taking  the  oath  of  office,  and  I  observed  the 
boUow  eyes,  the  sallow  complexion,  the  sunken  cheeks,  the  expres- 
■ton  of  disappointment,  dlscoxiragement,  and  defeat  of  the  retiring 
President,  and  I  was  struck  with  the  total  despondency  and 
Inability  he  exhibited  in  the  face  of  the  greatest  crisis  our  coxmtry 
had  ever  known.  And  then  I  had  studied  the  face  of  the  new 
leader,  and  I  was  Impressed  with  the  firm,  determined,  resolute 
expression — a  face,  a  figure,  an  air  of  radiance,  reliance,  sympathy. 
understanding,  and  ability — and  I  was  ready  to  say  "Amen  "  to 
the  woman's  prayer  that  no  harm  come  to  this  man  who  was 
soon  to  become  President  of  the  greatest  nation  on  earth. 

The  Inaugural  address — short,  concise,  impressive — raised  the 
confidence  at  the  people  In  themselves,  their  country,  and  their 
new  leader. 

All  banks  were  speedily  ordered  closed,  the  Congress  was  called 
Into  special  session  on  March  9,  1933.  Both  Houses  were  imme- 
diately organized,  and  a  bill  to  relieve  the  financial  crisis  by  pro- 
viding for  the  safe  opening  of  banks  was  passed  by  the  Congress 
and  signed  by  the  President  at  8:30  p.m.  the  first  day  of  the  ses- 
sion. Within  a  few  days  a  majority  of  the  banlu  were  open  and 
business  was  resumed.  Prom  that  time  conditions  have  grad- 
ually Improved.  The  administration  has  set  a  record  for  speed, 
both  In  the  calling  of  that  100  days'  session  and  In  time  con- 
sumed In  passing  Important  legislation  that  prodxiced  good 
results. 

The  pace  set  was  never  slackened,  for  within  that  100  days  a 
total  of  83  bills  and  11  joint  resolutions  passed  both  Houses  of 
Congress  and  received  the  signature  of  the  President.  This  Is  a 
total  of  93.  for  an  average  of  almost  one  every  day. 

Of  the  bills  passed  during  the  special  session  few  are  not  classed 
as  major  propositions.  These  include:  The  banklxtg  bill,  previously 
mentioned:  the  Reforestation  Act,  providing  for  the  relief  of  un- 
employment through  the  performance  of  usefxU  public  works;  the 
Farm  Relief  Act.  embracing  control  of  production  of  farm  prod- 
ucts, reduction  and  refinancing  of  farm  mortgagts,  and  the  infla- 
tton  amendment.  Then  came  the  Home  Owners'  Loan  Act,  pro- 
viding for  refinancing  of  homes:  the  Federal  Emergency  Relief 
Act:  the  Muscle  Shoals  blU;  the  bank -guarantee  law;  the  sec\iri- 
tles  bill:  and  last  but  not  least  the  National  Indiistrlal  Recovery 
Act.  TUss  will  not  permit  me  to  dlscvus  these  propositions  here. 
Tou  are  more  or  less  familiar  with  this  legislation  and  with  the 
results  that  have  accrued  because  of  Its  passage.  The  special  ses- 
sion dosed  after  100  days  of  strenuous  labor.  The  adminlstra- 
tlca  then  brought  into  play  the  combined  forces  of  the  Govem- 
n)«nt  to  make  elTecttve  the  legislation  that  had  been  enacted. 
The  people  gave  wonderful  cooperation.  Everyone  was  interested. 
All  were  affected.  The  wisdom  of  the  legislation  that  had  been 
rantrrl  was  tested  in  full.  The  administration  had  an  enormous 
task  to  perform.  The  way  the  task  was  performed  Is  a  splendid 
justification  for  the  confidence  and  re^)onstbiIlty  reposed  in  the 
admlnistraUon  by  the  Congress. 

To  some  extent  the  fears  of  those  who  had  objected  to  Congress 
delegating  enormous  jpowers  to  the  administration  were  allayed 
during  the  months  following  the  closing  ,of  the  ^>eclal  session. 
but  some  doubting  Thomases  and  others  who  were  unsympathetic 
with  the  new  deal  predicted  that  the  close  cooperation  exhib- 
ited during  the  special  session  between  the  President  and  the 
majority  party  of  the  Congress  wo\ild  not  be  in  evidence  In  the 
regular  term.  They  forecast  a  stormy  session,  with  much  Inde- 
paxuSsnce  and  stubbornness  exhibited  on  the  pairt  of  certain  mem- 
bers and  the  loss  of  leadership  by  the  President.  Some  even 
hinted  of  a  coalition  between  blocs  of  Members  of  the  two  majco' 
parties  All  these  fears  proved  groundless  and  their  dire  predic- 
tions have  come  to  naught. 

During  the  regvilar  session  of  the  Seventy-third  Congress,  in 
addition  to  the  appropriation  bills,  which  are  usually  merely  rou- 
tine legislation,  the  following  important  measures  were  enacted: 
An  act  providing  for  the  establishment  of  a  corporation  for  refi- 
nancing farm  debts:  a  bill  authorizing  the  continuation  of  the 
Rsconstruction  Finance  Corporation:  the  cxirrency  measxire  deval- 
UAtU^  the  content  of  the  gold  dollar;  the  authorization  for  the 
construction  of  naval  vessels  to  treaty  llmlta;  the  Civ^l  Works 
maasure  providing  for  relief  of  unemptoyxnent:  a  new  revenue  ftct; 
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the  Bankhead  cotton-control  bill;  the  National  Securities  Exchange 
Act;  an  Important  amendment  to  the  Tariff  Act  of  1930;  and  the 
national  housing  bill.  These  measures,  added  to  those  passed 
during  the  special  sessicn.  form  the  basis  upon  which  the  new 
deal  is  founded. 

Admittedly,  many  of  the  benefits  of  the  legislation  enacted 
during  the  Seventy-third  Congress  depended  and  still  depend 
u(>on  the  administration  of  the  various  measures.  In  a  program 
so  enormous  as  was  inaugurated  early  in  March  1933  and  con- 
tinued to  this  good  hour  It  is  Inevitable  that  some  mistakes  should 
be  made  in  the  administration  of  same.  But  we  have  every  rca5on 
to  believe  that  the  careful  attention  to  detail  and  the  willingness 
to  correct  mistakes  when  they  appear  that  have  been  In  evidence 
since  the  Inception  of  this  administration  will  continue  to  be- 
followed  In  carrying  out  the  policies  of  the  new  deal,  and  it  is 
exceedingly  necessary  that  our  people  continue  to  give  that  whole- 
hearted cooperation  that  has  marked  the  inception  of  the  program 
thus  far.  In  no  other  way  can  our  leaders  continue  to  succeed 
in  our  flj,ht  against  that  relentless  foe — "  old  man  depression." 

As  privates  in  the  Army  do  not  and  cannot  envision  the  strategy 
of  the  commander  In  chief,  and  as  a  consequence  should  not 
criticize,  from  this  same  standpoint  the  American  citizens  should 
coordinate  their  activities  and  spontaneously  support  the  Presi- 
dent, with  the  urgent  hope  and  prayer  that  In  the  Interest  of  a 
better  America  he  will  break  the  shackles  of  the  banking  ring 
which  has  engulfed  us  and  which  increasingly  envelops  us,  pay- 
ing as  we  do  at  least  one-fourth  or  more  of  our  national  Income 
as  Interest  tribute  to  the  plutocrats  of  America. 

With  this  thovight  in  mind,  and  realizing  that  It  is  easier  to 
criticize  than  to  create,  I  cannot  refrain  from  saying  that  in  ray 
humble  opinion  there  still  remained  much  remedial  legislation 
that  shoxild  have  been  enacted  before  the  close  of  the  recent 
session  of  Congress.  Let  me  emphasize  that  the  Seventy-third 
Congress  shotUd  not  have  adjoxirned  before  its  work  waa  com- 
pleted in  its  entirety.  Many  pending  measxjres,  sound  In  con- 
ception, did  not  receive  proper  consideration.  Lack  of  time  may 
have  prevented  sodm  important  legislation  from  being  enacted. 
Lack  of  adequate  information  may  have  caused  some  jyoposals  to 
be  deferred  to  a  later  date.  Lack  of  support  from  thSadmlnistra- 
tlon.  In  the  Congress,  or  from  the  people  may  have  hindered 
certain  pn^x)6ltions  that  you  or  I  may  think  should  have  been, 
completed  before  the  adjournment  of  the  Seventy-third  Con- 
gress. At  the  risk  of  being  misunderstood,  I  cannot  refrain  from 
saying  at  this  time  that,  as  far  as  I  am  individually  concerned.  I 
think  the  Seventy-third  Congress  should  have,  before  adjourn- 
ment,  enacted  an  old-age-pension  law,  passed  the  Frazler-Lemkr 
farm  bill  and  a  measure  providing  cost  of  production  for  farm 
products,  provided  permanent  Federal  f\inds  for  education,  re- 
monetlzed  silver,  and  recaptured  the  power  to  Issue  money  and 
regulate  the  value  thereof. 

Old-age  pensions  on  a  Nation-wide  basis,  with  the  Federal  Gov- 
ernment as  the  great  provider,  are  becoming  a  topic  of  universal 
dlscvisslon  and  are  meeting  with  national  favor.  The  first  lady, 
Mrs.  Roosevelt,  has  long  advocated  sectuity  for  the  aged  as  n 
means  of  solving  myriad  social  and  economic  problems,  and  tho 
President  has  expressed  his  attitude  in  terms  of  approbation.  Wa 
cannot  long  fail  to  realize  that  It  Is  not  only  a  privilege  but  n 
solemn  duty  to  be  our  brother's  keeper. 

The  Prazler-Lemke  bill,  or  some  similar  measure  providing  for 
low  refinancing  of  farm  mortgages,  must  sooner  or  later  becomo 
law  if  the  farmers  of  America  are  to  continue  to  operate.  It  bi 
inexcusable  that  our  Government  refuse  loans  to  those  engaged 
in  tilling  the  soil  on  the  same  basis  as  those  made  to  othei' 
groups  of  our  citizens.  Our  farmers  should  also  be  guaranteed 
cost  of  production  for  all  their  products  that  are  consumed  in 
this  country.  Until  agrlcxilture  has  the  same  assurance  that  Is 
given  other  Industries  our  fsu-mers  will  continue  to  operate  at 
a  loss. 

One  of  the  most  discreditable  aspects  of  the  depression  from 
which  the  Nation  is  now  emerging  Is  the  plight  to  which  public 
education  has  been  reduced.  This  Is  not  the  first  depression  from 
which  the  American  people  have  stiffered.  but  It  Is  the  first  which 
has  placed  the  whole  public-school  system  of  the  country  in 
Jeopardy.  In  other  dark  times  In  o^xr  country's  history  "  the  peo- 
ple planned  for  enlarged,  rather  than  restricted,  public  education  ", 
according  to  Dr.  Edgar  W.  Knight.  The  recent  national  survey  of 
school  finance  shows  that  one-third  of  the  school  children  of  this 
country  are  receiving  inadequate  instruction,  that  the  depression 
has  endangered  the  standards  for  millions  of  others,  and  that 
erperulltures  for  highways,  waterways,  and  other  governmental 
services  have  been  far  out  of  proportion  to  those  for  public  schools. 
Closing  of  schools  during  the  past  year  has  deprived  100,000  chil- 
dren of  educational  opportunities.  One-fourth  of  the  cities  have 
shortened  their  school  terms,  several  hundred  thousand  certified 
public-school  teachers  are  out  of  employment,  and  salaries  are 
going  lower  and  lower.  Having  spent  15  years  teaching  school  in 
my  home  State  of  Oklahoma.  I  have  been  vitally  Interested  In 
everything  affecting  education.  I  am  proud  that  I  have  had  a  part 
In  securing  almost  one  and  one-half  million  dollars  in  Federal 
funds  for  aid  of  education  In  my  State  during  the  past  school 
term.  This  emergency  aid  has  been  of  inestimable  value  to  the 
schools  of  the  Nation,  but  It  Is  imperative  that  the  Federal  Gov- 
ernment provide  permanent  funds  to  aid  In  the  education  of  the 
youth  of  this  land  If  we  are  to  continue  to  justify  our  democratic 
form  of  government.  Public  sentiment  should  demand  that  the 
Congress  provide  an  annual  appropriation  of  at  least  $100,000,000 
for  aid  of  public  schools.  What  this  Nation  needs  Is  fewer  poll- 
tldans  and  man  and  better  schoois. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


Vi2» 


Friends,  the  most  Important  and  fondammtal  questiaa  ever  to 

face  an  American  Congress  was  before  us  all  through  the  recent 
session.  It  was,  **  Will  silver  be  remonetized?  "  Gold  monometal- 
lism has  caused  the  greatest  economic  tragedy  In  world  history. 
Its  ghastly  effects  are  even  now  before  our  very  eyes.  The  result 
of  the  dislocation  between  money  and  commodities  has  brought 
about  the  paradox  of  want  In  the  midst  of  plenty,  privation  axMl 
suffering,  discouragements,  unemployment,  doubts  and  moral  de- 
pression, all  of  which  Jtifitify  vigorous  and  immediate  action,  and 
render  delay  inexcusable  once  the  corrective  is  found.  The  solu- 
tion is  the  remonetlBation  of  silver.  The  most  important  ques- 
tion facing  the  American  people  today  Is.  "Will  sUver  be  re- 
mraietized?  " 

The  Constltutloo  of  the  United  States  provides  that  Congress 
shall  have  the  power  to  coin  n>oney  and  regulate  the  value  thereof. 
We  should  recapture  that  f>ower  that  has  been  delegated  to  the 
banks  and  we  should  stop  issuing  Interest- bearing,  tax-exempt 
securities  to  finance  the  various  Federal  projects.  We  should  quit 
trying  to  raise  ourselves  by  our  boot  straps. 

For  these  measures  we  must  look  to  the  future  In  the  hope  that 
whatever  remained  to  be  done  when  the  Seventy-third  Coogress 
adjourned  will  be  pushed  forward  to  conviction  in  the  next 
session.  Some  mistakes  have  undoubtedly  been  made,  some  cor- 
rections will  have  to  be  made  in  the  future,  there  will  need  to 
be  some  additions  and  some  deductions,  but  In  the  main  the 
new  deal  has  brought  order  out  of  chaos  and  the  American 
people  face  the  future  with  faith  and  confidence,  and  If  we  will 
stand  all  in  our  places,  round  about  the  camp,  the  enemy  will 
run  and  cry  and  flee. 

Let  us  march  forward  and  onward  suppixtlng  the  new  deal 
with  President  Roosevelt,  in  the  interest  of  aU  the  peoples,  and 
not  a  favored  hereditary  few.  If  we  do  this,  the  specter  of  unem- 
ployment, poverty,  and  greed  will  be  supplanted  by  the  Golden 
Rule  rath?r  than  the  rule  ot  gold,  which  has  so  dismally  en- 
gulfed us. 

"And  God  said.  Let  there  be  light:  and  there  was  light." 

Give  the  Azxterlcan  people  light,  and  they  will  find  the  way. 

TZTESAMS'  BENEFITS 

Mr.  PATMAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Recom,  I  include  the  following  statement, 
which  WBS  prepared  for  me.  in  regard  to  veterans'  benefits : 

The  Independent  Offices  Appropriation  Act  for  the  fiscal  year 
ending  June  30,  1984  (HJl.  14458),  was  vetoed  by  President 
Hoover  at  the  expiration  of  his  term  of  office.  March  3.  1933. 
The  veto  of  this  measure  paved  the  way  for  economy  legldatlon 
pertaining  to  vetorans'  benefits.  It  was  recognised  that  there 
were  many  persons  on  the  compensation  and  pension  rolls  whose 
right  to  such  benefits  could  not  be  Jxistlfled.  Although  there  may 
be  sound  arguments  to  the  contrary,  it  is  commonly  agreed  that 
the  course  pursued  by  the  President  In  the  Introduction  of  the 
Economy  Act,  which  was  ^jproved  March  30,  1933,  was  a  safe  and 
sound  method  of  laying  the  ground  work  for  establishing  a  fair 
and  equitable  basis  upon  which  to  eliminate  unjtist  groups  and 
classes.  President  Boosevelt  hss  assured  the  country  that  the 
action  taken  in  oonnectlon  with  the  Economy  Act  was  baaed  upon 
actual  necessity,  and  that  through  the  veterans'  regulations  and 
such  legislation  as  would  be  foimd  necessary,  a  more  permanent 
and  uniform  policy  with  reference  to  veterans'  relief  could  be 
established.  The  Government  would  then  be  furnishing  relief 
to  the  proper  groups  and  classes,  depending  upon  their  compara- 
tive entitlement,  at  rates  established  so  that  the  highest  possible 
amounts  would  be  payable  to  war-time  service-connected  cases. 
second  to  peace-time  service-connected  cases,  and  third  to  non- 
servlee-eonnected  cases  of  war  veterans  and  their  dependents 
wherein  the  need  for  such  relief  Is  established.  It  was  never 
the  Intention  of  President  Roosevelt  to  give  the  service-connected 
cases  other  than  the  most  fair  and  equitable  treatment  and  it  wiU 
be  found  that  as  to  many  groups  he  approved  increases  In  the 
rates  in  effect  prior  to  the  Economy  Act.  Furthermore,  as  rapidly 
as  It  was  determined  that  certain  service-connected  cases  were 
affected  by  regtilatlons.  the  necessary  changes  were  made  to  grant 
the  most  liberal  rates  possible. 

Based  upon  the  laws  pertaining  to  veterans  In  effect  before  the 
Economy  Act,  March  20,  1933,  it  was  estimated  that  for  the  fiscal 
year  ending  June  30.  1934,  $945,988,000  would  be  needed.  This 
cost  included  only  exi>endltures  for  veterans'  relief.  lender  the 
Economy  Act  is  was  estimated  that  $485,988,000  would  be  required, 
representing  a  reduction  in  the  appropriation  of  $460,000,000, 
Including  $50,000,000  for  adjusted  service  certificate  fund. 

Immediately  upon  the  promulgation  of  the  first  regulations 
the  President  requested  Inunediatc  study  of  such  regiilations  and 
their  effects  for  the  purpose  of  making  liberalizations  which  could 
equitably  be  supported.  In  accordance  with  this  policy  he  ap- 
proved liberalizations  In  regulations  of  June  6,  1933,  with  an 
additional  estimated  annual  cost  of  $60,000,000.  Again,  on  July 
38.  1933,  he  placed  into  effect  liberalisations,  including  some  au- 
thorized by  Congress  June  16,  1933,  which  resulted  In  addlttooal 
estimated  annual  cost  of  $46,000,000.  By  regulation  of  January  2, 
1934.  he  perfected  the  appellate  preceding  without  material  change 
in  the  appropriation.  Janvuu?  19.  1934.  he  approved  UberaUea- 
tions.  adding  an  estimated  annual  cost  of  $31,000,000.  His  rsgu- 
lations  of  March  27,  1934,  were  in  effect  but  1  day.  due  to  the 
enactment  of  the  Independent  Offices  Appropriation  Act,  March  28, 
1834.  Under  these  regulations  the  estimated  cost  for  the  first  year 
woiild  have  been  approztmately  $XUDOOjOOO.  The  addlttonal  ceaC 
for  the  abort  period— 1  day — (hey  wers  la  effect  was  estimated 


M  $19S.100.    It  win.  therefore,  be 

quent  to  the  Beoaomy  Act,  pot  Into  eCaet  tibcraUsatlons 
upon  careful  studies  ^irxmrittng  to  $I11jOOO.OOO.  not  tDCludlng  the 
estimate  of  $22,000,000.  The  Independent  Oflkces  Approprlatfeon 
Act  of  March  28,  1984.  provided  for  permaoent  liberaUBatlons  t& 
eonnection  with  veterans'  relief,  at  an  estimated  additional  annual 
cost  of  $83,000,000. 

Althou^  in  principle  the  President  has  not  favored  the  general 
extenskui  of  bMiefits  to  aoo-sei  v  lee-connected  groups,  he  never- 
theless oonsidered  the  eqixity  of  eertaln  casss  and  In  his  own  reg«- 
laUons  provided  tar  pension  for  total  dlaablUty  not  cocuwcted  with 
service  In  needy  cases  of  Woiid  War  veterans.  In.  ftdditlon  pen- 
sions to  Spanish-American  War  veterans  and  widows  and  etalklrea 
for  non-service-connected  conditions  were  authorlssd.  This  pen- 
sion was  granted  bocause  of  the  long  period  of  tlsae  over  whtdti 
thair  rights  were  enjoyed  undor  prior  laws,  but  the  rates  wore 
reduced  to  a  level  below  servlcs-conBected  rates.  Further,  he  bas 
given  his  approval  to  an  act  providing  for  benefits  to  widows  and 
orphans  of  World  War  veterans  who  die  or  have  died  from  eauaes 
not  connected  with  ssrvloa.  but  whcrs  at  the  time  of  their  daath 
they  were  in  receipt  of  or  antltlsd  to  pension,  compensatton,  or 
retirement  pay  for  servlce-coiuiected  dtsahllltlSB  at  SO  psrosnt 
degree  or  more.  This  action  was  based  upcm  tha  equity  and  Jus- 
tice of  considering  the  plight  of  zkeedy  widows  and  chUdian  of 
World  War  veterans  who,  during  the  vetsran's  lUsttme.  had  ad- 
justed themselves  to  his  servloe-connected  monetary  benaftts  Cram 
the  Federal  Government,  and  who,  upon  the  death  oC  the  vetsran 
trora.  cause  other  than  the  servlos-cooncctcd  diaatoUlty,  found  no 
reUef  available  from  the  Federal  Ctovemment.  Tills  banaAt  Is 
limited  to  those  who  can  meet  income  llmltatlona. 

Let  us  consider  the  matter  oi  the  enactment  of  veterans'  ka- 
Islatlon  over  the  Ptesldent'a  veto.  March  28,  1934.  It  la  waU  to 
remember  that  many  of  the  principal  acts  over  past  years  grant- 
ing veterans'  benefits  have  violated  what  were  then  oonsldarad  to 
be  soxind  fundamental  objections  Ijx  the  mind  at  the  Prssldant. 
and  the  Congress  has  in  turn  enartad  the  measure  over  the  vaie 
of  the  President.  There  Is  no  unlqxie  situation  In  the  hiatorr  of 
the  recent  law  of  March  28.  1S34.  enacted  over  the  Presldant's 
veto,  because,  after  all,  the  question  was  the  extent  to  whlt^  the 
Oovemment  should  go  In  expenditure  of  fimds  for  vatarana' 
relief,  taking  Into  oonalderatl<m  zaoognlasd  standards  of  cnUtla- 
ment.  It  should  be  remembered  that  the  Presldant  and  adnalnla- 
tration  leaders  in  the  Congrsss  offered  HTwralltftons  for  consid- 
eration, and  the  only  reason  for  the  action  of  the  Oongi  sas  was 
ttiat  they  Insisted  upon  permanent  restoratlao  at  prior  benaflts 
wtth  certain  llmlUtlons,  whereas  the  Pxasldent  frankly  bcUavad. 
particularly  as  to  World  War  presumptive  cases,  that  the  restora- 
tion should  be  on  a  temporary  basis  until  the  baale  eatitlaasant 
could  be  determined.  There  was  no  profound  difference  In  iaune- 
diate  cost  between  the  most  hberal  propoaals  of  the  Prssldant  and 
the  administration  leaders,  and  the  law  as  flaaUy  enacted,  as 
wni  be  shown. 

It  was  the  Presldant's  dadra  to  Uharallas  wtth  referanoe  to  both 
the  World  War  and  Spaniah-Amerlcan  War  veterans  by  ravlawinc 
presximptlve  World  War  caaes  aikl  applying  presumption  of  serv- 
ice connecton  to  Spanish-American  War  cases,  provldinf  for 
assistance  by  the  Vatarana'  Adxninlsttatloa  la  caaa  of  davckvoasiit. 
His  regtilatlons  of  March  27,  1934,  would  Iwva  contlnuad  the  ratas 
In  effect  on  March  19.  1033.  subject  to  2&-percent  redtictlan.  pend- 
ing such  review.  Tbout  cases  which  voiUd  be  granted  se>«ke 
connection  under  this  review  would  have  received  the  liberal  war- 
time rates.  The  action  of  Congress,  with  certain  Umitatlona.  re- 
stored these  cases  to  their  prior  sntltleoaenta  on  a  parmanant 
basis,  except  that  the  presumptive  World  War  cases  ars  rsstorad 
at  a  26-];>erccnt  reduction.  The  Spanish-American  War  vetaraaa 
restored  by  Congress  may  recalva  tbt  benafits  under  prior  lawa^ 
subject  to  3S-percant  reduction.  It  will,  tbarefera.  be  seen  that 
the  President's  principle  was  a  fundamental  one.  that  Is,  nat  ta 
throw  aside  the  work  done  by  q;>eclal  boords  at  review  autlMrlaad 
by  Congress  In  June  1933.  but  to  give  tb»  veteran  the  bensAt  af  a 
very  careful  review  of  his  case  by  the  Board  of  Veterans'  Appeals 
and  to  detarmlna  service  oonnectlon  in  ss  many  cases  ss  poarihts 
where  such  determination  could  be  supported  by  the  Ubaral  pro- 
visions governing  the  review. 

Further,  before  the  veterans'  regulations  of  March  27,  1994. 
there  was  proposed  in  the  Senate  a  permanent  restoration  of  pen- 
sion to  Spanish-American  War  veterans  with  00  days'  ssivtce.  and 
their  dependents,  under  the  prior  laws  with  a  2S-peroent  reduction, 
which,  with  the  review  of  Wdrld  War  cases,  was  estimated  to 
Croats  an  addltKHial  annual  cost  of  9es,7M/KX>.  llUs  jKoposal  was 
Introduced  by  Senator  Brains,  of  South  Carolina,  and  ^though 
not  in  strict  accord  with  the  President's  program  probably  would 
have  been  approved  by  him.  Approslmatdy  $10,900,000  of  this 
amount  would  have  been  temporary,  pending  final  decision  In 
World  War  cases,  and  would  have  baen  modlflart  draending  on  war- 
service  connections  granted.  There  would  have  been  no  future 
dalBU  adjudicated  based  upon  World  War  statutory  presumptions. 
The  action  of  Oongrass,  March  38.  1934,  resulted  In  estimated 
addiUonal  cost  of  $88,000,000.  whK^  waa  sf^troaimataly  990/>00j000 
in  excess  of  Senator  BramES'  proposal. 

Bfany  of  the  principles  established  by  the  Boozuimy  Act  and  the 
President  have  been  coaflrmed  by  Congress  In  sutwequent  legis- 
lation. Some  of  these  are:  (X)  The  elevation  of  the  rates  for 
war-time,  servloe-eaiinacted  diaaUttty  for  Bpantah-Aiaerlcan  War 
veterans  to  a  level  similar  to  that  provided  for  World  War  vet- 
erans prior  to  the  Economy  Act.  Uhder  the  prior  laws  the 
Spanlsh-iyasrleaa  War  vatsraa  wtth  senies-ouuaaetad.  war-ttme 
disiriiUi^  oould  not  raosiye  la  mias  af  $138 
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the  President'*  regfulatlons  be  m*7  receive  as  high   as  $250  per  J 
month.     (2)  He  provided  a  prtBumptlon  of  service  connection  by  j 
TCfxilation  of  ?r*"***'-*"'**^^"  ^**  veterans,  which  had  never 
tlieretofcre  twen  granted.     (8)    Considering  the  plight  of  widows 
•nd  children  of  Spejilsh-Ainerlcan  War  veterans  whose  death  was 
In  no  way  catiaed  by  military  service,  he  provided  a  pension  for  i 
them.     (4)  He  has  gone  further  than  that — in  Jui'.e  of  this  year — 
by   •ppror\iig   a   pulsion   for    widows    and   children   of   deceased 
World   War   veterans    who   die   or   have   died    from   non-servlce- 
eoniMCted  conditions  who  at  the  time  of  their  death  were  receiving 
er  entitled  to  receive  service-connected   monetary  benefits  for  a 
deffre*  of  dlaabillty  of  W  percent  or  more.     (6)    He  provided  for 
reduction  in  monetary  benefits  of  hospitalized  veterans  without 
dependents,  with  a  provision  few  the  payment  of  the  difference 
between  the  reduced  amount  and  the  amount  to  which  they  were 
otherwise  entitled  to  the  wife,  children,  or  d^?endent  parents  of 
■och  veterans,  and  Congreaa  has  uniformly  confirmed  this  policy. 
(6)  He  eliminated  the  World  War  disability  allowance  cases  on 
the  rolls  for  partial   disability,  but  authorl2ed   the   payment   of 
pension  in  the  amount  of  $30  per  month  to  World  War  vetertms 
permanently  and  totally  disabled  and  in  need,  and  Congress  has 
aot  altered  this  provision.     (7)  In  order  to  limit  the  far-reaching 
Teterans'  hospital  construction  program  with  which  the  coxintry 
was  faced  at  the  time  President  Roosevelt  entered  office,  due  to 
the  liberal  proTislOfns  for  hospitalization  of  non-eervice-ctmnected 
ooBdlUons.  he  restricted  such  entitlement  within  what  were  con- 
cldered  by  »<«"'>  to  be  reasonable  limits.    The  Congress  has  subse- 
quently liberalised  the  eligibility  on  two  occasions,  but  the  hos- 
pltallzaticn  is  restricted  to  the  limits  of  existing  Veterans'  Ad- 
ministration facilities.     (8)  The  restriction  of  emergency  officers' 
retirement  pay  to  those  with  service  connection  baaed  upon  a 
causative  factor  arising  out  of  line  of  duty  has  not  been  changed 
by  the  Congress.     (0)   Under  the  economy  act  and  veterans'  regu- 
lations willful -misconduct  cases  were  denied  beaeflts.  and  Con- 
gress  confirmed    this    principle   with   the   sole   exception   of   the 
World  War  servlce-coxmected   blind   veterans.     (10)  The  require- 
ment of  entry  Into  or  employment  in  the  military  or  naval  service 
prtor  to  November  12.  1918.  In  order  to  be  entitled  to  World  War 
benefits  as  established  under  the  economy  act  and  the  Presiden- 
tial regulations  has  been  confirmed  by  the  Congress.    There  are 
many  other  important  provisions  in  the  veterans'  regulations  not 
altered  by  congressional  action. 

The  efforts  of  the  President  have  been  directed  toward  elimina- 
tion of  certain  injustices  and  ineqiialitles  existing  under  prior 
laws,  and  in  so  doing  his  aim  has  been  to  develop  sound  funda- 
mental principles  governing  veterans'  relief  which  may  be  used  as 
the  basis  tor  permanent  legislation  in  the  future. 

Under  this  policy  a  receptive  attitude  has  been  taken  and  the 
merits  of  proposals  regarding  groiijw  or  classes  are  thorovighly 
studied,  and  the  action  taken  Is  baaed  upon  the  moet  careful  con- 
sideration of  both  sides  of  the  question,  and  the  changes  thvis  far 
made  clearly  establish  the  profound  sympathy  of  the  President 
with  the  plight  of  needy  veterans  and  their  dependents  and  the 
desire  to  see  that  the  highest  possible  rates  are  paid  to  the  veterans 
and  dependents  ot  deceased  veterans  with  service-connected 
ooDdltions. 

Viewing  the  present  status  of  8panlsh-AmA1c4m  War  veterans 
and  their  dependents  and  World  War  veterans  and  their  depend- 
ents, tncludlcc  all  benefits  granted  by  the  President  and  the  Con- 
gress, we  find  many  persons  receiving  the  same  benefits  as  they 
were  receiving  before  the  Economy  Act.  and  in  many  Instances 
receiving  more  than  they  were  entitled  tinder  the  laws  In  effect 
before  the  Bconomy  Act.  In  fact,  the  Budget  message  of  President 
Hoover.  December  5,  1932.  If  carried  out  with  reference  to  veterans, 
would  have  failed  to  grant  what  some  veterans  and  their  depend- 
ents are  now  receiving.  By  elevating  the  Spanish-American  War 
rates  to  the  World  War  level  in  service-connected  cases,  by  grant- 
ing needy  World  War  widows  pension  imder  certain  conditions,  as 
heretofore  stated,  by  extending  other  World  War  privileges  and 
rights  to  thoee  who  served  prior  to  the  World  War.  and  by  liberal- 
ising as  to  the  World  War  veterans.  It  can.  Indeed,  be  said  that 
the  war -disabled  veterans  and  their  dependents  have  benefited  by 
the  legislation  and  Presidential  regulations  approved  since  the 
advent  of  this  present  administration. 

IHK  HXW  DXAL 

ICr.  PEAVEY.  Mr.  Speaker,  it  Is  too  early  to  estimate  the 
food  that  will  follow  from  the  new  deal  or  to  appraise 
n^iat  evils,  if  any.  may  result  from  the  legislation  in  the 
President's  program. 

I  have  supported  that  part  of  the  new-deal  program 
which  appeared  to  be  in  the  interests  of  the  people  of  my 
district.  I  have  opposed  every  proposal  which  I  believed 
would  injure  them.  I  am  willing  to  give  President  Roosevelt 
every  chance  and  opportunity  to  rehabilitate  the  farmers,  to 
restore  business,  and  give  Jobs  to  the  unemployed.  I  am  not 
willing  as  a  Progressive  Republican  to  accept  his  leadership 
until  he  has  demonstrated  that  his  agricultural  program  is 
sound  and  that  he  really  intends  to  secure  for  labor  the 
freedom  to  organiK  and  the  right  to  bargain  collectively. 
Practically  all  of  the  new-deal  lurogram  to  date  is  ton- 
pturary.  It  was  drawn  and  is  being  administered  as  relief  to 
meet  the  emergency  caused  fay  the  depression.    It  Is  ft  pro- 
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gram  of  emergency  and  as  such  can  be  terminated  by  the 
President  overnight  without  the  sanction  or  even  the  passage 
of  an  act  of  Congress. 

Up  to  this  moment  the  President  has  led  his  party  on  a 
dual  course.  Through  the  expenditure  of  stupendous  sums 
he  has  through  Administrator  Hopkins  in  direct  and  other 
forms  of  Federal  relief  endeared  himself  to  millions  of  our 
citizens.  For  this  he  has  been  termed  a  "  liberal."  During 
this  same  time  he  has  ruthlessly  cut  the  soldiers,  his  influ- 
ence has  defeated  the  soldiers'  bonus,  the  Prazier  bill,  the 
McLeod  bank  pay  off  bill,  and  the  whole  labor  program, 
while  Mr.  Farley  has  built  up  a  Democratic  machine  as  reac- 
tionary in  character  and  kind  as  has  ever  been  seen. 

TBS  TBDU)   PAXTT 

The  third-party  movement  in  Wisconsin  which  has  spnmg 
up  in  the  past  4  or  5  months  has  created  much  discussion. 
I  have  given  it  the  best  thought  I  can.  I  have  discussed  it 
with  hundreds  of  liberals  in  Wisconsin,  and  I  am  convinced 
that  to  divide  the  liberal  vote  by  such  a  movement  will  en- 
danger further  progress  in  passing  liberal  laws. 

It  is  my  sincere  conviction  that  the  greatest  progress  to- 
ward passing  liberal  laws  can  be  made  through  electing  pro- 
gressives in  both  of  the  old  parties.  It  is  my  belief  that  by 
purging  the  old  parties  of  their  reactionary  leadership,  by 
building  up  the  progrer,sive  elements  in  both  parties,  thus 
forcing  them  to  accept  a  liberal  program,  more  good  can  be 
gained  for  the  common  people  than  by  launching  an  imtried 
third-party  movement.  In  this  opinion  I  believe  I  am  on 
sound  ground.  The  greatest  progressive  in  generations,  the 
late  Senator  La  Follette,  from  whose  philosophy  I  have 
gained  my  political  convictions,  wrote  about  third-part}' 
movements  in  the  closing  years  of  his  life  as  follows: 

It  was  clear  to  me  that  the  highest  obligation  of  real  progres- 
sive Republicans  in  every  State  was  to  maintain  their  organizatlori 
and  continue  to  fight  within  the  lines  of  the  Republican  Party 
for  progressive  principles,  policies,  and  candidates.  I  felt  thai; 
no  aid  or  encouragement  should  be  given  to  a  third-party  plan  t<> 
divide  the  progressive  vote  and  destroy  the  progressive  Republicatt 
movement:  that  no  break  should  be  permitted  in  the  progressivn 
ranks  which  would  endanger  the  election  of  any  true  progres-- 
slve  Republican  anywhere;  that  every  effort  should  be  put  forth 
to  Increase  the  number  of  thorough -going  progressive  Republican:! 
in  the  United  States  Senate  and  the  House  of  Representatives: 
that  the  election  of  a  strong  body  of  progressive  Republicans  lii 
both  branches  of  Congress  might  enable  them  to  hold  the  balance 
of  power  La  legislation;  that  that  balance  would  serve  as  a  checlc 
upon  any  President,  if  reactionary,  and  if  progressive,  would  all 
him  to  wring  from  reactionary  opposition  in  both  Houses  legisla- 
tion to  protect  public  interest. 

There  was  every  reason  for  conserving  the  progressive  Repub- 
lican organization. 

Years  before  In  Wisconsin  we  had  precisely  the  same  condition, 
the  Republican  Party,  with  the  mass  of  its  membership  ready  for 
progressive  legislation,  and  a  leadership  boxind  to  the  service  of 
si>eclal  Interests.  We  forced  the  retirement  of  the  reactionary 
leaders  and  made  the  Republican  Party  the  best  possible  instru- 
ment for  achieving  representative  government. 

I  believed  we  could  do  nationally  with  the  Republican  Party 
what  we  did  with  It  In  Wisconsin.  I  still  believe  so.  Within  a 
few  years  such  progress  has  been  made  in  this  direction  as  to 
Justify  that  belief.  It  is  my  conviction  that  this  will  sooner  bring 
government  back  to  the  people  than  will  be  done  through  the 
medlxmi  of  a  new  and  untried  party  organization.  This  was  most 
emphatically  true  when  that  new  party  had  for  its  leader  the  man 
under  whose  administrations  the  Republican  Party  made  much  ot 
the  record  for  which  It  is  most  severely  condemned. 

For  these  reasons  I  shall  remain  in  the  Republican  Party  at 
this  time.  I  shall  continue  to  denoimce  its  representatives  when 
they  betray  public  interest.  I  shall  refuse  to  be  bound  by  Its 
action  whenever  It  falls  in  its  duty  to  the  coxmtry.  and  I  shall  do 
all  m  my  power  to  restore  it  to  the  high  place  In  the  service  and 
confidence  and  affection  of  the  American  people,  which  it  held 
when  it  was  the  party  of  Abraham  Llnc<dn. 

Senator  Norsis.  of  Nebraska,  another  great  liberal,  is  a 
progressive  Republican,  elected  as  such,  and  a  fighter  for 
liberal  government  in  the  Republican  Party,  sustains  old 
Bob  La  Follette's  Judgment.  Senators  Fraziek  and  Ntc,  of 
North  Dakota;  Senator  Johnson,  of  California;  Senator 
CtrrriNG,  of  New  Mexico,  all  are  progressive  Republicans;  all 
seek  reelection  as  progressive  RepubUcans  on  the  Republican 
ticket.  They  believe  in  the  Judgment  of  old  Bob.  With 
them  I  agree. 

Now,  it  appears  that  because  I  have  not  changed  my  con- 
victions and  because  I  do  not  feel  Justified  in  putting  on  an 
untried  third-party  coat,  but  expect  to  run  for  reelection  as 
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I  always  have  run,  as  a  progressive  Retntatican,  I  am  to  tutve 
in  addition  to  the  bitter  opposition  of  stalwart  Repatihoans 
and  reactionary  Democrats,  the  opposition  of  saaie  third- 
party  liberals.  It  seems  that  I  must  label  myself  third  party 
or  tJ»e  progressive  vote  in  tbis  distriet  is  to  be  split.  This  Is 
the  first  time  I  have  ever  heard  it  claimed  that  party  labds 
meant  more  than  principles  and  voting  records.  It  is  ad- 
mitted by  Mr.  Oehrmann,  who  wants  to  run  for  Congress  on 
the  third-party  ticket,  that  his  candidacy  is  likely  to  reeolt 
in  the  election  of  a  reactionary.  He  says  in  a  recent  letter 
to  me  that  many  people  have  asked  him  to  run. 
I  quote  him  exactly: 

•niey  had  no  particular  fault  to  find  with  you  excepting  that 
ttiey  wanted  at  least  one  aetncd  farmer  in  Congress  fmn  Wisoon- 
sln.  Of  course.  I  refused,  because  I  knew  that  both  of  us  would 
be  defeated,  and  I  hare  always  been  100  percent  for  you.  bmt 
since  the  creation  of  the  new  party,  which  I  believe  win  be  a 
reality  in  a  few  days.  U^ngs  have  changed. 

n  he  believes  what  he  says,  he  is  deliberately  entering 
the  race,  knowing  beforehand  that  to  do  so  will  defeat  a 
progressive  and  elect  a  reetetionary.  Can  any  man  claim  to 
be  an  honest  progreasive  and  do  that?  That  is  the  cM  re- 
actionary game:  to  divide  the  liberate,  defeat  Item,  azid 
elect  the  reactionary  candidate  Ytf  a  minority  Tote. 

I  insert  here  my  reply  to  hit.  Oehrmann's  announcement 
for  Congress: 

Your  totter  tailing  me  that  you  wOl  run  tar  Oongness  vnlesB  I 
run  on  the  third  party  tieket  Is  reeetved. 

Last  March  you  wrote  John  Oamper.  of  Ifedford.  who  published 
your  letter  In  the  Taylor  County  Star  Mews,  as  foltows: 

BCbxsn,  Febntary  28.  1934. 

Deam.  Fhsnb  Iokk:  Toar  letter  reached  my  home  a  few  days 
ago,  but  since  the  Maishfteld  convention  I  faatve  been  on  the  go 
all  the  time,  and  am  leaving  for  Madison  again  tonight  to  attend 
a  legislative  committee  meeting,  and  wm  sUy  for  Saturday's 
progressive  conference. 

As  to  my  I'ftndf^**^  agalnrt  Pbsvxt.  that  la  an  tm&k.  Ill  never 
be  the  cause  ai  a  q;>Ut  in  the  progressive  ranks,  be  that  for  Con- 
gress or  State  office.  The  progressive  principle  shall  always  oooe 
first,  and  my  political  ambitions,  If  I  "have  any,  only  second.  I 
have  had  hundreds  of  letters,  w*ging  me  to  run,  from  farmera  all 
over  ttui  district,  and  had  delegations  from  Superior  call  on  me 
during  the  cpeclal  session,  but  nothing  dx>lng  as  long  as  Psavrr 
Is  there  and  votes  as  he  has  in  the  past.  So  you  can  tell  Conrad 
that  he  needn't  lose  any  sleep  about  me  runnlsg  against  Pbstxt. 

With  kindest  regards,  I  remain  as  •vm, 
Yoiar  friend, 

B.  J.  Okbkmavh. 

I  have  not  changed.  Tou  admit  that  you  can  find  no  iault 
with  me  or  vsrlth  my  voting  record.  Tet  you  say  now  that  you 
will  nm  against  me  unless  I  Join  your  third  party. 

On  Saturday,  June  i).  the  day  before  the  third  party  conference 
at  Spooner.  you  told  one  of  my  good  friends  that  you  would  ran 
provided  "  they  put  up  the  money." 

You  must  know  that  there  are  several  reactionary  Republican 
candidates  ready  to  run  iust  as  soon  as  your  announcement  Is 
published.  The  DnnocratB  already  have  a  reactionary  in  the 
field. 

Every  campaign  since  I  was  elected  to  Congress  my  stalwart 
(^position  has  sought  to  defeat  me  by  getting  a  pseudo-progres- 
sive State  senator  to  run.  In  the  hcqpe  of  electing  their  reactiactary 
candidate.  State  Senator  Johnson,  of  Superior,  played  this  role 
for  two  campaigns,  then  Senator  J.  H.  Carrol,  and  later  Senator 
Nelson.  If  you  are  determined  to  play  the  part  of  dividing  the 
progressive  voters  this  year  for  the  benefit  of  the  reactionaries, 
it  is  useless  for  me  to  try  to  deter  you.  This  is  still  a  free  ooon- 
trj;  you  have  the  legal  right  to  run;  but  after  accepting  my  help 
and  aid  when  you  needed  it  In  the  last  campaign  against  Carrol, 
as  you  did,  and  In  view  of  your  letter  to  Camper  referred  to.  you 
can  hardly  eapect  that  you  will  be  able  to  conviaee  me  or  aay 
other  progressive  or  fair-minded  dtlsea  of  this  district  that  you 
are  actiiated  by  principle  in  doing  so. 

The  Republican  Party  was  bom  a  party  tor  fr«edom. 
Purge  it  of  reactionary,  privilege-serving  leadership  azkd  it 
will  sexvt  the  common  people  and  the  common  good.  Re- 
publican candidates  for  President  must  exhibit  to  the  pe<H>le 
of  the  Nation,  qualifications  beyond  the  ability  to  say  noth- 
ing, do  nothing,  and  advocate  nothing,  if  they  expect  to  get 
public  support  in  the  congregsional  elections  of  1034.  State 
Republicans  must  have  a  program;  a  lii>eral  one.  It  must 
^•qffta^n  remedies  tor  the  fffigtirg  economic,  financlai.  and 
industrial  evils.  It  must  breathe  the  spirit  of  lM>pe  and 
must  fpfy>^ypg<»  righteous  ideals  of  honesty  in  government. 
We  must  initiate  a  program  which  will  furnish  a  iob  to 
every  man  who  is  willing  to  work.  We  roust  initiate  a  pro- 
gram which  will  restore  economic  Justice  to  the  ianaer  and 


iDsan  the  return  of  pixiperty  valnes  and  secortty  to  tbe 
business  man  and  home  owner.  Pi'opetty  taxes  mcESt  tie 
reduced  and  income  taxes  raised  and  c<dlected.  based  on 
ability  to  pay.  Repneaentative  govetnmeBct  must  be  re- 
stored to  the  people  hi  reality.  The  pabKc  conscience  moat 
be  aroused  and  party  pAatfoims  must  acain  became  soleion 
covenants  between  the  people  and  their  revresentattves. 
The  peof^  of  Wiseonstn  have  through  the  ballots  the  power 
to  elect  liberal  Republicans  to  office  who  wlU  carry  out  these 
pledges. 

BoanmsoTft  Tntc  bUfvaRESS  bo.l 

Mr.  HOIDAI£.  Mr.  Speaker.  I  vant  to  call  the  attentian 
of  the  House  briefly  to  the  idmost  hopoartUe  diUculties  Vtokt 
a  private  hfll  Involvtog  as  muc2i  money  as  the  Minnesota 
fire  siiffacrs  hill  meets  with  in  the  Hoaee  under  the  pres- 
ent rules.  I  mention  this  because  I  want  to  say  that  theie 
ndes  must  be  changed  In  the  interest  of  justice  as  soon  as 
the  next  session  opens. 

Dnder  the  rules,  as  we  now  have  tbem.  wvrf  private  bill-N. 
that  is  to  say.  a  bill  for  the  beneftt  or  relief  of  indtvidoals 
or  corporations— is,  atter  getting  the  aciproval  of  the  Claims 
Committee,  idaoedtuaon  the  Private  Calendar.  Ibis  calendar 
Is  taken  up  for  consid^'ation  wheoe^wr  convenient.  Ordi- 
narily once  a  we^  or  once  in  2  weeks  for  a  few  hours.  The 
hffls  on  the  calendu  are  then  called  jutd  If  one  Member  ob- 
jects tiiat  ends  oonBideration  on  ttaat  particular  call  and 
dances  are  saadl  that  the  MB  wfll  be  reached  for  a  second 
call  during  the  session. 

If  a  bill  has  been  objected  to  on  the  flxst  call  of  the  oal- 
endar— the  calendar  is  sddmn  called  moce  than  once— and 
Is  called  the  second  time,  three  objectors  can  block  canaixlera- 
tion  and  that  ends  the  bOl  for  the  aestion  so  far  as  the 
Private  Calendar  is  concerned. 

The  Minnesota  fire  sufferers  bill  has  been  op  in  several 
sessions  of  Congress  and  has  always  met  with  objectloDs. 

There  are  two  other  possible  ways  in  which  a  private  bill 
may  be  brought  up  for  eonsideratioB;  wffh  the  consent  (tf  the 
Speaker  it  may  be  brought  up  tor  consideration  under 
susp^isicm  of  the  rules.  Twenty  minotes  is  then  aUowed 
each  side  for  debate.  Two-tiiirdB  vote  is  required  under 
suspension.  We  succeeded  In  getttaig  our  bill  up  -under  sus- 
pension, but  could  not  get  sufficient  votes  to  pub  it  over. 

The  -ttihd  method  is  to  obtain  from  the  Rules  Committee 
a  vecial  rule  permitting  a  private  bBl  to  come  up  for  con- 
sideration in  the  same  way  as  a  public  bilL  After  much 
hard  work  we  succeeded  in  getting  ti»  Rules  Committee  to 
grant  a  rule  authorizing  the  Chafaman  of  the  Claims  Com- 
mittee, with  the  consent  of  the  Chairman  of  the  Rules 
Committee,  to  call  iu>  the  claims  that  he  considered  most 
urgent.  This  kind  of  a  role  for  a  private  iMll  has  never 
before  been  granted  and  there  was  much  objection  to  such 
a  nUe  being  granted,  because  it  was  claimed  that  one  private 
bill  should  not  be  preferred  over  another  private  bill.  When 
we  bear  in  mtiid  that  tli»<e  are  tbofusands  of  MUs  of  this 
kind  the  difficulties  can  readily  be  grasped. 

The  Chainnan  of  the  Rules  Committee  did  not  call  up  the 
rule  mentioned,  but  instead  took  the  floar  In  the  House  dur- 
ing the  closing  hours  of  tibe  session  and  made  ttiis  statement 
of  the  parliamentary  situation: 

Mr.  Bamcsxaa.  Mr.  Speaker,  It  te  not  my  porpoae  in  askhig  this 
InS^^genee  to  take  the  ttaie  oa  one  of  our  usual  v^adlctory  ad- 
dresses which  will  soon  be  approaching,  but  then  Is  a  matter  that 
I  feel  an  Members  of  the  House  ve  very  deeply  tnterected  In  that 
I  should  eall  to  your  attention  in  these  brief  remarks.  I  know  the 
di6l^Hx*^<^<>3Mnt  and  coaftukm  and.  I  mi^it  almost  aay.  heartache 
that  has  come  to  many  Members  of  this  House  in  the  ehMlzig  days 
of  the  session  because  of  tbe  impeaslbaity  «(  their  aecvrtng  «n 
opportunity  for  the  oonatderstkm  of  bffls  «n  the  Prtrate  Calendar 
in  this  House.  For  a  nvnber  of  yean  I  have  realised  that  tmSer 
the  preaest  nilee  of  the  Hovse.  where  elalms  have  been  fcdly  and 
carefully  eoosldered  by  the  Coaamtttee  <m  (Sahns  asd  other  eom- 
mlttaes  of  tbe  House,  uul  where  there  can  be  bo  fair  and  reaaon- 
attle  doubt  wlurtwer  as  to  tlie  JUBtaeas  -M  thoae  elalms,  a  gnat 
many  Amertnan  cttlaeBs,  because  of  Vbe  partiaiaeiitary  sltusSien 
which  we  have  had  for  «  number  of  years,  are  denied  the  abrtraet. 
Just  right  of  haviag  thaw  biUa  eonBia>iwia  vpsfs  their  merits  by 
the  Congress  of  the  United  States.     | Applause.]  

The  present  rule,  of  course,  is  ttM  result  of  experiments  over  a 
long  pertod  «(  years.    Iba  pesseak  dtOevlty  has  addressed  Maatf  to 

dT  tiM  ahiait  pfrbammtariaaa  of 


12302 


CONGRESSIONAL  R 


n 


tbls  HotiM  have  iimtcr  taken  ftom  time  to  ttine  to  cope  wtth  and 
remady  this  most  unfortunate  and  distressing;  situation. 

The  Committee  on  Rules  has  had  Its  min<l.  and  I  may  say  Its 
haart,  deeply  impressed  In  the  closing  hours  of  the  session  of 
Congress  with  this  unfair  situation,  to  such  an  extent  that  some 
days  ago  the  Cocnmlttaa  on  Rules  voted  out  a  resolution  which  If 
It  had  been  called  up  and  passed  would  have  given  the  Chairman 
of  the  Committee  on  Claims  the  right  to  be  recognized  by  the 
Speaker  of  the  Hoiise  to  call  up  such  clairos  as  in  his  opinion 
were  of  paramount  Importance.  But,  after  consvUtatlon  with  the 
majority  leader  and  the  Speaker  of  the  House  in  these  last  hours 
of  the  session  It  was  thought  improvident  aiid  perhaps  unwise  to 
attempt  to  call  up  that  measxire.  It  would  place  a  very  deep 
responsibility  upon  the  Speaker  wtth  all  of  the  other  great  duties 
he  has  in  these  closing  hours,  because  it  would  have  required  him 
possibly  to  have  looked  Into  the  merits  of  these  bills  that  the 
Chairman  of  the  Claims  Cocnmlttee  wanted  to  call  up.  In  addi- 
tion to  that  It  would  probably  have  subjected  the  Claims  Com- 
mittee and  its  chairman  to  the  charge  that  it  was  playing  favor- 
ites, that  he  was  Just  calling  up  bills  that  he  wanted  to  pass.  So> 
for  these  and  other  reasons  it  has  been  decided  not  to  call  up 
that  rule  at  this  time.  A  great  many  Members  from  the  North- 
west and  particularly  from  Minnesota  were  interested  in  that 
because  it  was  possibly  contemplated  that  the  Minnesota  fire 
claims  bill  was  one  that  would  have  been  called  up  If  this  rule 
had  been  passed,  together  with  others  that  have  been  very 
strongly  pressed  upon  our  consideration. 

The  thing  I  rose  to  say  Is  this:  On  realizing  that  we  must  pass 
some  remedial  and,  indeed,  possibly  some  revolutionary  method 
devised  for  the  consideration,  the  fair  consideration  of  bills  of  this 
sort,  I,  as  Chairman  of  the  Committee  on  Rules,  am  going  to  re- 
quest the  gentleman  from  New  York,  the  ranking  Democrat  upon 
that  committee  (Mr.  O'Coithob].  the  gentleman  from  Indiana  (Mr. 
GasDrwooo),  who  has  given  this  matter  great  consideration:  the 
gentleman  from  Virginia  (Mr.  8MrrH|,  who  is  deeply  interested; 
and  two  very  able  parliamentarians  upon  the  minority  side,  the 
gentleman  from  Michigan  (Mr.  Mapes)  and  the  gentleman  from 
New  Jersey  (Mr.  Ixklbach).  to  act  as  a  subcommittee  dtirlng 
the  recess  of  Congress  to  undertake  to  fashion  and  frame  some 
new.  Just,  and  fair  method  by  which  every  claim,  every  Just  claim, 
pending  in  the  Congress  of  the  United  States  wherein  the  Govern- 
ment is  involved,  shall  have  a  fair  and  decent  opportunity  during 
a  session  of  Congress  to  be  considered  upon  Its  merits. 

Mr.  Olovxb.  Mr.  Speaker,  will  the  gentleman  irield? 

Mr.  BAmcHSsD.  I  ylrid.  Mr.  Speaker,  if  I  am  trespassing  unduly 
beyond  the  time  allotted  to  me,  I  ask  imanlmous  consent  that  it 
be  extended. 

The  SpsAKsa.  Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  Oi,ovBB.  I  heartily  agree  with  what  the  gentleman  from 
Alabama  has  said.  Could  not  the  sittiation  be  remedied  by  hav- 
ing the  Committee  on  Claims  examine  each  claim,  and  those 
claims  which  in  its  opinion  should  be  passed  then  be  brought  to 
the  House  in  an  omnibus  bill  under  such  conditions,  then  amend- 
ments could  be  offered  to  individual  claims? 

Mr.  Baivkhssd.  Mr.  Speaker.  I  may  state  to  the  gentleman  from 
Arkansas  that  that  Is  one  of  the  suggestions  that  has  been  pro- 
posed: and  I  am  sure  that  when  this  subcommittee  undertakes 
to  give  careful  study  to  tbls  whc^e  project  the  gentleman's  sug- 
gestion will  be  given  very  serious  consideration. 

Another  pn^xMal  thst  was  suggested  is  the  setting  up  of  some 
type  of  tribunal.  Judicial  or  otherwise,  with  limited  JurlBdlctlon 
as  to  amounts,  which  would  have  authority  to  consider  these 
claims  as  the  Court  of  Claims  now  considers  claims  against  the 
Oovemment  tip  to  95.000.  and  to  have  final  Jurisdiction  to  dt^xiee 
of  them. 

There  are  bills  on  the  Private  Calendar  where  the  amotmt  In- 
volved  ts  tlS,  $90.  tSO,  or  t7S — very  negligible  amounts,  yet  they 
take  a  great  deal  of  the  time  of  the  Members  and  of  the  Houae. 

Mr.  BLAJicaaao.  Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BAJfKBSAD.  I  yield. 

Mr.  Blamchass.  Is  It  not  the  gentleman's  opinion  that  should 
a  separate  tribunal  for  the  ooosldsratlon  of  thsse  claims  be  set 
up  It  would  save  a  oonalderable  stun  of  money  due  to  the  present 
eamenslve  way  of  handling  bills  on  the  Private  Calendar? 

Mr.  BamcmAB.  X  have  no  doubt  there  is  great  merit  In  what 
the  gentleman  suggests. 

Now.  these  two  Inquiries  that  have  Jtist  been  sulunltted  indi- 
cate the  possibilities  of  a  careful  and  prudent  Lnvestlgatlon  of 
aome  new  method. 

Mr.  ^;waker,  I  have  no  interest  in  the  Private  Calendar.  I  have 
but  one  little  claim  on  the  Private  Calendar,  the  first  I  have  had 
tn  probably  15  years,  and  it  Involves  a  very  small  amount.  I  think 
about  tlSO:  but  my  attention  has  been  called  to  claims  against 
the  Oovemment  of  the  United  States  involving  large  sums  of 
money,  of  the  real  Justice  of  which,  and  of  the  merits  of  which 
there  is  no  qtiestlon  on  the  face  of  the  earth.  These  bills  have 
been  put  on  the  Private  Calendar,  and  theee  claimants  have  been 
here  year  after  year  knocking  at  the  doors  erf  Congress,  of  the 
House  of  Repreeentatlves.  asking  that  their  claims  be  adjtidlcated 
upon  their  merits.  I  think  It  Is  outrageous  to  have  a  system  under 
which  upon  the  possibly  capricious  objection  of  one  Member  or  of 
three  Members  such  claimants  are  denied  for  the  sf>eirton  of  Con- 
gress the  privilege  of  having  their  claims  considered. 

It  is  encouraciug  to  see  Congressman  Bankhxao  take  this 
stand.  What  he  now  suggests  should  have  been  done  years 
aca    Perhaps  no  one  in  particular  is  to  blame  for  this  attua- 
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til  m.  because  there  has  never,  so  far  as  anybody  knows,  been 
a  bill  before  Congress  involving  the  large  amount  of  money 
tt  at  is  here  involved. 

Of  course,  in  the  Senate  there  is  a  different  situation. 
T  le  membership  of  that  body  is  only  one-flfth  of  that  in 
tt  e  House,  and  they  are  not  hamstnmg  there  by  such  rules 
aj  we  have  here  in  the  House.  There  is,  therefore,  no  com- 
P(krifion  between  the  difficulties  that  a  bill  like  this  meets 
w  th  in  the  two  bodies. 

We  all  realize  that  under  the  circumstances  stated  by  Mr. 
BiNKHEiU)  it  has  become  impossible  to  get  the  bill  through 
a  this  session.  But  we  are  determined  that  we  will  work 
f(  r  a  change  in  the  rules  so  that  a  just  and  honest  bill  shall 
not  be  blocked  in  the  future.  I  call  upon  all  Members  of 
C  )ngress  to  study  and  investigate  the  merits  of  the  fire  suf- 
ferers  bill  during  the  recess  as  it  will  be  brdught  up  for  a 
v(ite  early  in  the  next  session.  Justice  has  been  denied  to 
tt  ese  people  too  long.  The  claims  should  be  settled  without 
fi  rttier  delay.    These  people  tiave  suffered  long  enough. 

riNAlfCnfG  rARlCBRS 

Mr.  OILCHRIST.  Mr.  Speaker,  agriculture  is  basic,  and 
it  is  certain  that  our  people  can  never  recover  their  eco- 
nonic  stabiUty  and  return  to  prosperity  so  long  as  agrl- 
cilture.is  submerged  under  conditions  ttiat  can  only  ttirow 
it  into  bankruptcy.  It  is  the  foundation  on  which  rests 
ii  dustry  and  finance  and  trade.  Witliout  its  success  banks 
a  id  business,  commerce  and  carriers,  trade  and  traflBc  must 
a  1  fail.  Agriculture  cannot  continue  to  pay  present  interest 
n^tes  upon  its  mortgages.  It  cannot  continue  to  pay  the 
p-esent  taxes  and  imposts  ttiat  are  exacted  from  it.  And 
11  caimot  continue  to  accept  the  present  prices  it  gets  for 
its  products.  A  realization  of  the  truth  of  every  one  of 
tliese  ttiree  propositions  is  fundamental 

i Interest  rates  upon  farm  debts  are  out  of  proportion  to 
ose  paid  by  other  industries  £uid  in  other  lines  of  endeavor, 
hen  the  special  session  last  jrear  tiad  before  it  the  bill  to 
anend  the  Federal  Farm  Loan  Act  many  of  us  predicted 
t  lat  the  relief  then  proposed  would  be  inadequate.  We  then 
f  anted  to  refinance  agriculture  as  liberally  as  we  had  re- 
f  oanced  banking  and  trade  and  industry  by  giving  the 
f  inner  cheap  rates  over  long  periods  of  time.  Our  f  arm- 
oiortgage  laws  remain  wholly  inadequate.  Under  the  pres- 
e  it  Federal  land-bank  system  the  fanner  pays  as  high  as  5 

0  r  6  percent  on  the  theory  tliat  he  gets  $1  to  every  dollar's 
forth  of  loan.  This  is  not  so,  because  he  gets  only  93 
c  ints  of  that  dollar  wtiile  interest  is  charged  upon  the  whole 
1 H)  cents.    He  is  compelled  to  invest  the  balance  in  a  com- 

1  Any  known  as  a  "  loan  association  ",  and  he  pays  additional 
fsa  and  commissions  so  ttiat  ttie  interest  is  entirely  too 
t  igh.  The  management  of  these  local  loan  associations  are 
I  ot  to  blame.  They  do  good  work  for  us  and  are  entitled  to 
t  leir  compensation.  In  any  event  their  activities  must 
I  ecessarily  be  continued.  But  when  a  man  is  in  dire  need  of 
a  loan,  when  he  must  borrow  money  to  save  his  home,  it  is 
r  diculous  to  force  tiim  to  loan  money  to  others.  If  he  needs 
t  i  t>orrow  money,  he  should  not  be  compelled  to  loan  it. 
I'  evertheless  ttils  is  ttie  exact  situation  now  prevailing  in  the 
Iiederal  land-bank  system. 

In  tlie  last  session  of  Congress  and  during  the  present 
0  ocf  we  liave  called  attention  to  these  same  tilings  and  have 
joined  in  trying  to  sut)stitute  for  ttie  present  law  wtiat  is 
k  lown  as  the  "  Frazier  bill ",  providing  for  the  refinancing 
o'  farm  mortgages  at  1  ^-percent  interest,  with  additional 
a  mortization  payments.  In  the  previous  session  ttiis  attempt 
vent  out  under  parliamentary  point  of  order.  As  a  last 
r  jsort  I  then  moved  a  substitute  wlilch  would  liave  mstde 
t  le  interest  at  3  Yi  percent  per  annum,  but  even  ttiis  sulwtl- 
tite  was  lost.  The  del>ate  showed  ttiat  many  people  were 
V  ;ry  jealous  in  allowing  farmers  to  get  loans,  although  ttieso 
sime  people  wanted  themselves  to  be  furnished  with  Oor- 
emment  money — in  some  instances  even  without  the  pay- 
n  lent  of  any  interest  at  all.  The  fact  is  tliat  the  Government 
i:  sues  currency  to  certain  big  bankers  without  cliarge,  except 
0  3e  averaging  29  cents  or  30  cents  per  thousand  dollars  for 
r  tinting  the  bills.  A  farmer  pays  4^2  percent  or  5  percent 
0  r  6  percent  on  a  loan  wherein  he  realizes  tmt  95  cents  oa 


1934 


CONGRESSIONAL  RECORD— HOUSE 


12303 


tlie  dollar,  while  the  Federal  Reserve  bank  pays  only  one- 
thirtieth  at  1  percent  for  printing  the  currency  ttiat  is  given 
to  it  by  Uncle  Sam.  Money  is  sound,  according  to  the 
usurer,  only  if  it  draws  interest,  lliese  Federal  Reserve 
banks  credit  Uncle  Sam  upon  their  books  and  tie  ttien  issues 
them  back  tiis  promissory  note  in  the  form  of  an  interest- 
l>earing  bond.  They  then  tiypottiecate  ttiis  same  bond  back 
to  Uncle  Sam  and  get  currency  for  it.  They  pay  no  interest 
at  all.  nor  do  they  pay  any  taxes  on  the  bond  wtiatsoever. 
Not  a  penny  of  ttie  stock  of  the  Federal  Reserve  banks  is 
owned  by  the  Government  or  the  people.  It  is  all  exclu- 
sively owned  by  ttie  private  bankers.  They  do  not  pay  a 
.penny  for  the  use  of  ttils  Government  money,  but  exact 
interest  on  the  Government  bonds.  A  iMtnk  gets  $1,000  from 
the  Government  and  pays  29  cents  for  printing.  Ttien  it 
loans  tills  11,000  back  to  the  Government  and  gets  $42.50 
per  year  for  it.  Is  this  sound  finance?  Is  it  wise,  or  is  it 
ridiculous? 

The  restilt  of  all  of  ttiis  is  ttiat  iMUokers  prefer  to  loan 
their  money  to  the  Government  rather  ttian  to  make  loans 
to  trade  and  commerce  and  manufacturing  and  industry. 
Nobody  can  tax  ttie  bonds  wtiich  the  bankers  get  for  ttiis 
money.  Ttie  bankers  go  atiead  and  purcliase  more  tax- 
exempt  txmds  and  get  back  more  currency  with  wtiich  they 
purchase  still  more  tax-exempt  l»nds  wtiich  ttiey  again 
tiypothecate  for  still  more  currency,  and  so  on  with  little 
limit,  l^e  Government  pays  ttiem  interest  upon  the  Iwnds 
and  also  allows  them  the  free  use  of  tiie  currency.  If  we 
did  away  with  ttie  sjrstem  of  tax-free  securities,  there  would 
be  more  money  ready  to  invest  in  trade  and  industry;  and 
prosperity  would  return  sooner  because  ttie  banker  would 
then  loan  tiis  money  to  Inisiness  men,  the  butctier,  and  the 
kMdcer.  and  the  candlestick  maker,  and  industry  would  re- 
vive and  latwr  be  reemployed. 

Roogtiiy  speaking.  0.1  of  the  medium  of  excliange  \i^ilch 
used  to  be  employed  in  liusiness  in  ttiis  country  was  currency 
and  the  ottier  0.9  was  bank  credit.  Tliat  bank  credit  circu- 
lated in  the  stiape  of  checks  and  drafts  and  biUs  of  excliange. 
It  transacted  our  business.  We  cannot  tiave  prosperity  until 
we  tiave  bank  credit  again  and  until  we  commence  again  to 
circulate  checks  and  drafts  and  bills  of  excliange.  But  the 
0.1  will  not  stay  in  circulation  so  kmg  as  those  wtio  control 
the  machinery  wtiich  issues  ttie  0.9  can  take  it  up  and  swap* 
it  to  ^e  Government  for  tax-free  Iwnds.  As  long  as  ttie 
Government  issues  more  l>onds  ttian  there  is  currency  out- 
standing, ttie  txmds  tend  to  absorb  the  currency,  absorb  the 
iMuik-ctieck  money,  absorb  ttie  bank  deposits,  so  that  ttie 
sale  of  tax-free  bonds  does  not  Inflate  the  money  situation 
but  tends  toward  deflation. 

The  big  bankers  will  not  loan  money  to  industry  If  they 
get  a  better  deal  by  loaning  it  to  Uncle  Sam.  We  stiould 
devise  some  way  t)y  wtiich  the  bankers  will  be  put  back  into 
their  proper  Add  of  operations.  Itiey  invest  in  Iwnds  in- 
stead of  business,  and  these  bonds  must  be  paid  by  the  tax- 
payer sometime  and  somehow.  Do  you  ttiink  our  ctilldren 
ought  to  pay  them?  Do  you  think  our  grandctiildren  ought 
to  pay  them?  Do  you  ttiink  future  generations  stiould  pay 
them?  Great  statesmanstiip  indeed!  Brave  men  we  are  to 
tlirow  the  burden  upon  posterity! 

Bear  in  mind  ttiat  ttiis  currency  is  based  on  nottiing  what- 
soever except  the  prcmiise  of  ttie  Government  to  pay.  It  is 
flat  money.  Not  a  dollar  of  paper  money  now  outstanding 
is  redeemable  in  gold  or  in  silver  or  in  anything  else.  But 
nobody  is  frightened  atiout  ttiis  irfiase  of  it.  Tlie  Govern- 
ment guarantees  the  payment  of  this  currency  ttiat  it  gives 
the  Federal  Reserve  banks.  Is  it  right  for  Uncle  Sam  to  pay 
interest  on  Ills  own  credit?  lliomas  Edison  said  that  if  the 
Government  can  issue  a  tax-free  interest-l)earing  $100  l)ond 
ttiat  is  sound  and  safe,  it  seemed  to  tiim  ttiat  the  same  Gov- 
ernment might  issue  a  dollar  bill  ttiat  bears  no  interest 
which  would  also  be  sound  and  safe. 

I  want  sound  money  for  tlie  kMuikers,  but  I  also  want  it 
for  the  farmer.  I  want  it  for  alL  We  do  not  ask  for  favors 
but  we  do  demand  ttiat  the  farmer  lie  given  facilities  to 
Ixirrow  money  wtiich  are  at  least  comparable  to  ttiose  ttiat 
otliers  are  given.   The  dollar  is  now  entirely  too  tiigh  priced. 


It  takes  too  much  of  the  fanner's  produce  and  d  his  labor 
in  order  to  get  one.  He  shoukl  be  aDowed  to  pay  tils  debts 
with  the  same  kind  of  a  dollar  tliat  ttie  creditor  loaned 
tiim.  When  ttie  farmers  get  currency  they  will  spettd  it. 
Itiey  wiU  pot  it  to  productive  uses.  Tliey  will  use  it  to 
build  up  business  and  trade  in  the  community  in  which  ttiey 
live.  With  it  ttiey  will  increase  tiank  credit  and  business 
activity.  They  will  draw  checks  upon  It.  Ttiey  wUl  pay 
debts  with  it.  Ttiey  will  revive  business  life  with  it.  They 
will  pay  off  their  mortgages  with  it.  And  we  must  rescue 
the  fanner  from  liis  present  distress.  TTiouaands  of  ttiem 
are  l)eing  ttirown  out  of  homes  erery  montti.  Many  thou- 
sands of  them  are  despoiled  every  year.  And  without  ttiem 
the  country  cannot  «idure.  Mcffatorlums  simply  postpone 
ttie  evil  day.  If  the  fanner  tiad  ttie  same  omwrtunities  to 
get  credit  ttiat  ottier  men  liave,  if  tie  were  not  compelled  to 
pay  interest  rates  l>eyond  ttioee  ctiarged  to  international 
iNuikers,  then  ttiere  might  be  liope  for  him.  It  is  tilgh 
time  ttiat  we  should  respect  the  mandate  of  the  Consti- 
tution wtiich  commands  Congress  to  coin  money  and  tSx 
the  value  thereof.  Tlie  Ptaaier-Lonke  bill  will  create  as 
sound  a  currency  as  any  we  now  tiave  and  it  will  aid  in 
restoring  prosperity  to  the  wtiole  country. 

The  main  reason  for  the  financial  distress  of  our  agrarian 
population  is  that  they  are  not  fairly  paid  for  the  services 
ttiey  render  to  society.  They  produce  at  a  loss.  I  submit 
ttiat  society  ought  to  pay  the  cost  of  producing  the  food  ttiat 
it  eats.  On  May  15  this  year,  the  farmer  was  receiving 
74  percent  of  pre-w^  prices  for  liis  commodities.  But  on 
the  other  hand  he  was  paying  121  percent  of  pre-war  prices 
for  the  tilings  ttiat  he  iMught.  Ttie  ffUJi.  has  raised  com- 
modity prices  generally  tmt  the  farmer  still  finds  tiimself 
out  of  parity  with  ottier  industries.  The  farm  wife  goes 
to  ttie  country  store  and  sells  tier  eggs  at  ruinous  prices  little 
above  those  wtiich  i»?evailed  in  ttie  darkest  days  of  the  de- 
pression, and  then  walks  over  to  anottier  counter  and  pays 
almost  twice  wtiat  stie  formerly  did  for  tilings  ttiat  she 
wants,  such  as  percales  or  falnlcs  or  ottier  manufactured 
goods.  Ttie  very  earnest  attempt  now  beixig  made  to  raise 
farm-commodity  prices  to  a  parity  lias  not  succeeded  and 
ttie  farmer  is  still  the  victim  of  adverse  influences  wtiich  he 
cannot  control.  He  cannot  go  on  unless  Ills  income  is  raised. 
He  must  tiave  not  alone  the  price  of  production  tmt  also  a 
proflt  to  compensate  tilm  for  his  investment,  tiis  lalxxr.  and 
tiis  intelligent  management.  I  do  not  care  wtiat  name  is 
attached  to  a  bill  or  to  a  plan  wtiich  will  return  adequate 
prices  to  tiim.  We  stiould  support  any  plan  wtiich  is  « 
sound  one.  The  fact  remains  that  society  will  pay  in  the 
end  anyway  unless  farm  ccmditions  are  improved  so  that 
tiomes  may  be  saved,  ctilldren  may  be  educated,  and  wliole- 
s<mie  lives  be  lived  in  our  farm  communities. 

The  AAA.  tias  been  in  operation  for  more  ttian  a  year. 
The  figures  released  by  ttie  Department  of  Agriculture  diow 
ttiat  ttie  progress  wtiich  tias  t)een  made  toward  ttie  restora- 
tion of  parity  prices  for  the  farmer  is  smalL  l^»ecific  prices 
for  farm  products  may  l>e  tiigher  ttian  they  were  last  year, 
but  no  great  advance  is  shown  in  any  comparative  state- 
ment for  excliange  purposes.  Ttiere  tias  been  a  modest 
betterment  in  some  values,  but  ttiese  are  in  ttie  main  offset 
by  the  rise  in  prices  of  ttie  tilings  the  fanner  must  buy. 
During  com  planting  this  year  a  friend  of  mine  tiad  to  buy 
a  repair  for  tils  planter  much  in  ttie  nature  of  a  clevis.  It 
weigtied  atxiut  6  pounds.  He  was  compelled  to  pay  $2.83  f<Hr 
it  in  order  to  permit  his  farm  operations  to  proceed.  This 
article  did  not  cost  ttie  manufacturer  nune  ttian  6  cents  or 
7  cents  per  pound.  It  will  take  6  or  7  bustiels  of  com  for 
my  friend  to  pay  for  tiis  little  piece  of  iron.  The  purchas- 
ing power  of  a  tiog  Is  now  proliably  as  low  as  it  tias  ever 
l)een.  Ttie  farmer  will,  however,  get  sotaie  emoluments  later 
on  if  he  lias  joined  in  ttie  com-tiog  program.  Tlie  Swank 
liill  or  its  equivalent  is  needed  to  probect  agriculture  and  give 
the  farmer  an  adequate  return  for  tds  lalmr  and  investment. 
Mr.  George  E.  Roljerts  recently  stated  that  the  results  of 
ttie  AAA.  liave  l>een  disprcqpartionate  to  its  tremendous 
efforts;  ttiat  its  difllculties  were  not  wholly  of  its  own  mak- 
ing but  resulted  txom  Influenr^  outside  of  agriculture;  Uut 
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rising  costs  hare  been  at  the  expense  of  the  farmer;  and 
that,  therefore,  the  A.A„A.  has  been  placed  in  the  position 
of  aiming  at  goals  which  are  constantly  moving  higher. 

Thus  the  disparity  la  kept  allT*.  Thla  U  the  obrlous  contra- 
diction of  the  recovery  program.  It  glree  to  the  effort  to  reestab- 
llah  the  balance  between  agriculture  and  Industry  the  character 
o(  a  oKivement  aroiuid  a  circle,  each  pursuing  the  other  but 
tailing  to  meet. 

In  1923  I  helped  to  write  and  introduced  in  the  Iowa 
Senate  an  act  provid|ng  for  sealing  and  warehousing  of 
grain  upon  the  farms  by  the  farmers  in  their  own  cribs 
ftfvl  granaries,  thus  saving  excessive  warehousing  fees  and 
coats.  This  act  has  since  become  a  model  and  has  been 
copied  in  many  States.  It  was  the  first  act  of  its  kind  ever 
enacted.  The  benefits  which  have  flowed  from  this  little 
piece  of  legislation  have  proved  its  value.  The  Oovemment 
used  this  act  in  its  program  for  farm  recovery.  Under  it 
$140,000,000  worth  of  com  has  been  warehoused  within  the 
past  year  in  the  United  States,  and  $61,000,000  of  this  has 
been  in  Iowa,  representing  130,000.000  bushels  of  com  for 
that  State  alone.  A  Federal  act  should  be  passed  which 
will  correspond  to  it.  In  this  year  of  dust  storms  and 
drought,  of  grasshoppers  and  chinch  bugs,  of  starving  cattle 
and  despairing  hearts,  the  Com  Belt  and  the  com  crop  are 
the  hope  of  the  livestock  raisers  of  the  Northwest.  With 
the  yield  of  wheat,  oats,  barley,  and  hay  crops  about  the 
lowest  ill  history,  the  feed  supply  must  come  and  will  come 
from  that  small  section,  of  which  Iowa  is  the  center,  because 
of  this  warehoiising  of  com  and  because  of  the  promise  of  a 
somewhat  normal  com  yield.  Acreage  for  com  has  been 
reduced,  but  there  were  270.000.000  bushels  of  com  sealed 
In  farmers'  cribs  under  the  Government  loan  program 
within  the  Com  Belt  States.  The  corn  is  on  the  farm, 
where  it  belongs,  instead  of  in  the  hands  of  speculators. 
This  has  proved  to  be  a  godsend  to  the  farmers  this  year. 

The  need  now  is  to  profit  by  whatever  mistakes  we  have 
committed  in  the  past.  The  need  is  to  see  to  it  that  agri- 
cultxire  is  paid  an  honest  income  and  a  fair  profit.  Let  us 
go  forward  in  the  hope  that  society  is  bound  to  pay  and 
will  pay  an  honest  price  for  the  food  which  it  eats  and  no 
longer  cheat  those  who  till  the  soil  but  give  them  a  living 
price  for  their  productions  with  sufficient  profit  so  that  they 
can  enter  the  markets  and  restore  all  business  activity. 

OLD-ACS   FKirSIONS 

Mr.  WOLVERTON.  Bfr.  Speaker,  it  is  gratifying  to  note 
that  there  is  an  ever -increasing  desire  to  make  social  justice 
an  actuality  instead  of  a  dream.  With  each  stjcceeding 
3Fear  there  is  a  tendency  to  widen  the  scope  of  governmental 
responsibility  for  the  welfare  of  our  people. 

In  the  pskst  the  effort  to  enact  such  legislation  as  work- 
men's compensation,  minimum  wage  for  women  in  industry, 
prt^bition  of  child  labor,  widow's  pensions,  and  so  forth, 
was  met  with  an  opposition  based  upon  the  theory  that  aU 
such  legislation,  seeking  to  Improve  working  and  living  con- 
ditions of  our  people,  was  too  socialistic  in  character  and 
therefore  unwise.  Today,  however,  no  such  thought  exists 
with  respect  to  such  legislation.  It  is  now  recognized  as  a 
proper  and  established  function  of  Government  and 
acknowledged  as  a  perfectly  proper  expression  of  govern- 
mental responsibility. 

The  progress  already  made  by  the  enactment  of  a  vsurlety 
of  types  of  welfare  legislation  gives  encouragement  to  the 
thought  that  other  and  equally  meritorious  welfare  meas- 
ures, now  pressing  for  recognition,  will  at  no  distant  day 
likewise  receive  favorable  consideration  and  become  a  part 
of  the  established  policy  of  Oovemment. 

In  recent  years  industrial  and  economic  conditions  have 
brought  forth  problems  vital  to  the  welfare  of  our  people 
that  challenge  our  careful  and  sjrmpathetic  consideration. 

One  of  these  problems  is  old-age  dependency  creating  a 
need  for  a  national  old-age-i)ension  system.  It  has  a  di- 
rect relationship  to  our  industrial  system.  A  careful  study 
of  the  facts  causing  the  condition,  and  creating  the  need. 
as  revealed  by  the  report  of  the  New  York  Commission  on 
(^  Age  Security,  will  show  that  in  most  cases  the  principal 
contributing  cause  is  low  wages,  illness,  unemployment,  and 
the  wearing  out  of  workers  in  modem  Industzy. 
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The  statement  Is  frequently  made  that  dependency  in  old 
is  the  fault  of  the  individual.  That  if  they  had  been 
tkaitty,  ambitious,  and  industrious,  they  would  have  accumu- 
1  ited  savings  which  would  support  them  in  their  old  age. 
1  his  question  was  carefully  investigated  by  the  Pennsylvania 
Commission.  Inquiries  were  sent  to  the  former  employers 
c  f  all  who  had  applied  for  relief  under  the  1923  act  of  that 
i  tate.  Only  a  small  percentage  of  the  replies  indicated  that 
t  le  applicants  had  been  irresponsible  or  intemperate.  In 
sn  overwhelming  proportion  of  the  cases,  the  replies  were 
inqualifled  endorsements  of  the  applicants. 

The  true  causes  of  old-age  dependency  lie  far  deeper  than 
lersonal  negligence  or  improvidence.  The  real  cause  is 
almost,  if  not  entirely,  the  result  of  an  industrial  system 
\rhich  does  not  provide  steady  employment,  nor  wages 
aufflcient  to  permit  substantial  savings.  Ldttle  is  left  of 
s  ccumulations  after  they  have  withstood  losses  due  to  sick- 
I  ess,  accident,  unemplosmaent,  and  other  conditions. 

Furthermore,  specialization  of  work,  necessity  for  speed 
li  machine  operation,  and  adaptability  to  changing  condl- 
t  ons  make  it  increasingly  hard  for  older  men  to  measure 
I  p  to  the  requirements  laid  down.  This,  together  with  the 
increased  cost  of  workmen's  compensation,  group  insurance 
d  other  provisions  based  upon  age  of  the  employed  make 
highly  desirable  for  the  employer  to  engage  the  services 
f  young  men  rather  than  old.    As  a  consequence,  a  work- 
n  over  45  who  becomes  unemployed  has  great  difficulty  in 
ding  new  employment. 
The   United   States   census   reports   also   reveal   that   by 
means    of    improved    methods    of    sanitation    and    medical 
science  the  span  of  life  has  been  appreciably  lengthened, 
hereby  resulting  in  an  increasing  nimiber  of  aged  persons. 
Another  important  factor,  shown  by  the  census  reports 
o  have  a  direct  bearing  upon  the  ever-increasing  number 
if  unemployed  among  the  aged,  is  the  drift  from  agricul- 
ural  pursuits  to  industrial   occupations.     In  the   last  50 
:  'ears  there  has  been  a  decrease  of  approximately  50  percent 
n  the  proportionate  part  of  our  population  engaged  in  agri- 
culture and  a  corresponding  increase  of  those  engaged  in 
ndustrial  activities.    The  striking  significance  of  this  fact  is 
i  mphasized  when  it  is  realized  that  dependency  among  those 
)reviously  identified  with  industrial  activities  is  far  in  excess 
if  that  among  those  who  followed  agriculture. 

However,  without  regard  to  previous  vocation,  whether 
I  igricxilture  or  industry,  the  New  York  commission  foimd 
hat  in  1929.  of  all  residents  of  New  York  State  70  years  of 
i  ige  and  over,  only  17  percent  (exclusive  of  housewives)  were 
1  elf -supporting  on  earnings  and  only  5  percent  were  self- 
iiupporting  on  income. 

There  is  nothing  that  creates  a  greater  sense  of  fear  and 
listress  of  mind  than  to  look  into  the  futxure  with  uncer- 
ainty  and  a  possibility  of  dependency  in  old  age.  Recog- 
lizlng  that  this  condition  of  dependency  in  most  cases  is 
>eyond  the  control  of  the  individual,  and  the  result  of  in- 
I  lustrial  conditions,  there  arises  a  sense  of  obligation  to  pro- 
ride  adequate  means  for  the  care  of  such. 

The  duty  to  support  the  aged  who  are  unable  to  support 
hemselves  is  no  new  problem,  nor  is  the  recognition  and 
iicceptance  of  such  responsibility  in  any  sense  new.  Long 
:  igo,  as  early  as  the  reign  of  Queen  Elizabeth,  poor  laws  were 
enacted  similar  to  those  now  in  force  in  most  States.  The 
luestion  that  now  arises  is  whether  these  ancient  laws  shall 
w  widened  in  scope  and  application  to  meet  present-day 
oclal  conditions.  Nearly  every  civilized  country  has  some 
brm  of  old-age-pension  system.  In  Germany  such  a  system 
las  been  in  force  since  1889. 

We  must  as  a  nation  awaken  to  our  responsibility  in  this 

matter  and  no  longer  depend  upon  the  vanning  and  diverg- 

(!nt  policies  of  individual  States.    We  must  accept  it  as  a 

1  lational  in-oblem  requiring  Federal  solution  for  the  common 

;ood  of  aU  our  people. 

LABOR  AKD  THB  SB VERTY -THIRD  CONCRK&S 

Mr.  RAMSPECK.  Mr.  Speaker,  when  the  Seventy-third 
<  Congress  convened  in  March  1933  labor  was  at  its  lowest 
4  bb  in  the  history  of  America. 

With  an  estimated  15,000.000  of  unemployed,  our  workers 
'  rere  being  dxiven  Irom  the  American  standard  of  living 
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Ixy  starvation  or  starvation  wages.  Even  those  bdonglng  to 
organized  groups  found  it  practically  impossible  to  maintain 
wage  standards  or  reasonable  hours  because  of  the  pressure 
of  economic  factors. 

Contrast  that  picture  with  conditions  as  they  exist  today. 
Millions  have  been  reemployed.  The  starving  have  been  re- 
lieved from  the  Federal  Treasury.  Wages  have  been  in- 
creased and  hours  have  been  shortened.  Child  labor  has 
been  abolished.  The  right  of  organization  and  collective 
bargaining  has  been  written  into  the  law. 

These  changes  did  not  just  happen-  They  were  brought 
about  by  a  sympathetic  Democratic  Congress  under  the 
leadership  of  a  great  Democratic  President. 

First  the  banks  were  made  safe  and  then  the  credit  of  the 
Government  was  put  in  order,  thus  lasting  the  foundation  for 
the  forward-looking  program  of  the  new  deal. 

Beer  was  legalized  and  the  eighteenth  amendment  re- 
pealed, thus  establishing  z^w  activities  in  which  thousands 
have  found  employment. 

A  helping  hand  was  extended  to  our  farmers  by  which  they 
were  enabled  to  buy  again  from  the  industries  of  the  cities. 

Three  hundred  thousand  young  men  were  taken  from  the 
bread  lines  and  the  soup  kitchens  of  the  Republican  regime 
and  placed  at  work  in  God's  beautiful  forests. 

The  Home  Owners  Loan  Corporation  was  formed  to  save 
homes  and  to  lend  millions  for  repairs.  Many  workers 
engaged  in  the  building  trades  have  been  kept  busy  through 
this  agency. 

A  bill  was  enacted  for  the  appointment  of  a  railroad  co- 
ordinator and  emplojrment  upon  the  railroads  was  frozen, 
thus  preventing  the  loss  of  many  jobs  by  railroad  workers. 

A  great  public  works  program  was  authorized.  This  is 
fumiiihing  emplosmaent  in  every  section  of  the  country;  and 
in  the  session  just  closed  another  program  has  been  set  up 
to  continue  employment  through  the  construction  of  public 
buildings,  roads,  and  many  other  projects. 

The  Tennessee  Valley  Authority  is  bringing  employment 
to  thousands  and  a  new  civilization  to  the  people  of  the 
Tennessee  Valley. 

For  the  purpose  of  helping  the  unemployed  workers,  a 
system  of  Federal  employment  offices  was  established  in 
every  section  of  our  country.  These  offices  were  used  to 
enroll  those  employed  on  Civil  Works  projects  in  which 
4,000.000  men  and  women  were  given  positions  during  the 
winter  just  passed. 

The  NJEI.A.  has  placed  most  of  the  business  and  industry 
of  America  under  codes  of  fair  competition  insuring  mini- 
mimi  wages,  shorter  hours,  and  the  right  of  organization. 
This  procedure  has  created  jobs  for  labor  in  every  section 
of  our  country,  has  given  them  shorter  hours  and  better 
working  conditions. 

The  Railway  Labor  Act  has  been  amended  so  as  to  make 
easier  the  settl^nent  of  disputes  between  the  railroads  and 
their  employees.  This  also  establishes  the  right  of  the  rail- 
road worker  to  choose  how  he  shall  organize  without  any 
interference  or  coercion. 

A  great  housing  program  has  been  provided  for  and  when 
it  gets  under  way  it  will  furnish  millions  of  jobs  for  those 
in  the  building  trades  and  allied  lines. 

Credit  facilities  have  been  established  for  all  lines  of  indus- 
try so  that  those  wishing  to  go  forward  with  employment 
can  do  so. 

The  Seventy-third  Congress  studied  the  question  of  old- 
age  security  and  of  unemplojrment  insurance.  These  mat- 
ters will  come  up  again  when  the  Seventy-fourth  Congress 
convenes  next  January.  At  that  time  the  President  will 
have  a  definite  program  to  announce  along  these  lines,  as 
indicated  in  his  recent  message  to  the  Congress. 

The  most  important  factor  to  labor,  however,  in  the  new 
administration — in  the  Democratic  administration — is  the 
changed  attitude  toward  the  worker. 

For  the  first  time  in  many  years  the  Government  is  being 

operated  upon  the  theory  that  a  fair  division  of  the  income 

of  the  Nation  must  be  given  to  its  workers.    The  Presi- 

t  dent  has  emphasized  this  fact.    His  administration  has  been 


definitely  placed  in  on^osition  to  child  labor,  to  sweatshop 
conditions,  and  in  favor  of  shorter  hours.  lAbor  orgmolBt- 
tion  officials  have  been  called  to  high  places  in  the  admin- 
istration. They  have  been  consulted^  and  they  have  exerted 
a  real  influence. 

While  some  industrialists  oppose  this  pcdicy,  it  is  w<»*thy 
of  note  that  many  of  the  leaders  of  commerce  and  industry 
realize  that  without  mass  purchasing  power  we  cannot  have 
mass  production.  Blgh  wages  and  bountiful  employment 
spell  prosperity,  and  that  is  what  this  Congress  and  this 
Democratic  administration  have  been  working  for.  Surely 
the  workers  of  America  have  at  last  found  a  friendly  party 
and  a  friendly  administration. 

The  House  Committee  on  Labor  has  been  most  active  dur- 
ing the  Seventy-third  Congress.  Under  the  virile  leadership 
of  its  able  chairman,  the  Honorable  William  P.  Cowhxry, 
it  has  held  hearings  on  old-age  security,  the  30-hour  week. 
unemployment  insurance,  and  othCT  subjects. 

Many  persons  believe  that  the  hearings  held  by  this  com- 
mittee on  the  Black  30-hour  bill  created  the  sentiment  for 
better  working  conditions  and  brought  forcibly  to  the  front 
the  cutthroat  competitive  conditions  existing  in  May  1983 
out  of  which  came  the  demand  for  the  enactment  of  the 
National  Industrial  Recovery  Act 

With  a  huge  public-works  program  now  under  way,  with 
codes  Insuring  higher  wages  and  shorter  hours,  with  a  large 
housing  program  to  stimulate  building  and  repairs,  with 
credit  facilities  for  all  legitimate  purposes,  the  Seventy-third 
Congress  has  laid  the  foundaticm  for  emplojrment  and  for  a 
return  to  normal  conditions  in  our  Nation. 

Labor  is  not  alone  interested  in  its  own  peculiar  problems. 
Its  organization  leaders  realize  that  if  the  workers  are  to  be 
employed,  if  their  standard  of  living  is  to  be  maintained  and 
improved,  general  conditions  must  be  good,  the  farmers 
must  prosper,  and  business  must  have  the  opportunity  of 
operating  upon  a  profitable  basis. 

For  these  reasons  labor  is  interested  In  the  general  wel- 
fare, and  labor  will  benefit  from  the  policies  of  the  admin- 
istration now  in  power.  These  policies  have  as  their  main 
purpose  the  raising  of  the  level  of  the  whole  people,  the 
creating  of  a  better  (^vllizatloD. 

Having  rendered  faithful  service  the  Democratic  Members 
of  the  Seventy-third  Congress  have  reasonable  assurance 
that  the  voters  in  their  respective  districts  will  return  them 
in  the  November  elections. 

Our  millions  of  workers  in  America  can  well  afford  to 
look  to  the  future  with  hope  because  under  the  leadership 
of  a  great  humanitarian  who  sits  in  the  White  House,  the 
Democratic  Party  will  take  up  its  duties  again  in  the  next 
Congress  with  a  view  to  further  Improving  the  conditions 
of  those  who  toil. 

This  Democratic  administration,  as  has  no  other  adminis- 
tration for  many  years,  understtmds  and  has  ssnnpathy  with 
the  problems  facing  the  rank  and  file  of  the  Nation.  With 
an  endorsement  of  the  people  in  November,  the  Democratic 
Members  of  Congress  will  take  up  their  duties  next  year 
determined  to  bring  to  the  workers  of  America  and  thus  to 
the  people  generally  a  finer  and  better  civilization,  a  fair^ 
opportunity,  and  a  happier  existence. 

It  has  been  my  pleasure  to  serve  on  the  House  lAbos* 
Committee  for  approximately  5  years.  This  service  has 
brought  to  me  a  better  understanding  of  the  problems  of 
labor,  a  broader  view  of  the  problems  of  the  employers. 
From  this  enlarged  point  of  view.  I  have  reached  the  con- 
clusion that  the  best  interests  of  labor  lie  with  the  Democratic 
Party.  It  is  also  my  opinion  that  the  real  welfare  of  the 
majority  of  the  employers  will  be  best  served  fay  our  party. 

I  make  this  statement  because  I  believe  that  the  Repub- 
lican Party  has  been  controlled  in  the  past  by  the  small 
minority  in  this  country  who  eompoee  the  selfish  interests, 
those  who  believe  that  the  way  to  prosperity  is  from  the 
top  down,  those  who  care  nothing  for  the  wmkets  and  the 
farmers.  There  is  no  evidence  of  a  change  of  heart  by 
those  who  control  the  Republican  machine.  It  is  still  eon- 
trolled  by  the  forces  who  brought  disaster  to  as  In  11891 
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While  there  are  nuuiy  flne  iBdlrldoals  amanc  the  Remihll- 
cans  in  Congrea.  they  have  been  unable  to  make  their  party 
progresElTe  or  UheraL    They  ought  to  become  DemocratA. 

Labor  has  nothing  to  expect  from  a  party  dominated  by 
selfish  Interests.  Their  hope  lies  with  the  Democratic  Party. 
the  real  liberal  party.  That  fact  has  been  proven  In  the 
Serenty-third  Coofress. 

"nie  Democrats  have  a  real  liberal  leader,  a  man  whose 
heart  has  been  tried  in  the  fires  of  personal  suffering,  a 
man  of  great  understanding.  Under  his  splendid  leadership, 
the  Seventy-third  Congress  has  made  a  record  which  shows 
real  understanding  and  sincere  sympathy  with  the  aspira- 
tions for  which  labor  is  striving. 

Prom  such  a  Congress,  acting  under  such  leadership, 
business  and  Industry  has  nothing  to  fear  and  labor  has 
much  to  expect. 

na  AccoMFLWH  M  ewTS  or  ntxsanrr  ioosxvslt  amd  tbb 

SXVXMTT-THniD  CON6RSSS 

Ux.  COLBifER.  BCr.  Speaker,  there  is  indelibly  printed 
upon  my  mind  a  picture  of  a  scene  that  I  witnessed  on  the 
4th  day  of  March  1933.  That  scene  was  enacted  on  an 
improvised  platform  erected  over  the  east  steps  of  the 
National  Capttol  here  in  Washington.  Standing  on  the 
improvised  rostnm  were  the  outgoing  President,  Herbert 
Hoover:  the  Chief  Justice  of  the  United  States  Supreme 
Court.  Charles  Bvans  Hughes;  and  the  new  President, 
nmnklin  Delano  Roosevelt.  There  were  also  other  digni* 
taries.  but  these  three  were  the  principal  figures. 

Qathered  about  on  the  plaia  between  the  Capitol  and 
the  Congressional  Ubrary  were  some  75^)00  or  100.000  Amer- 
ican citlaens.  with  their  eager  faces  turned  toward  the  small 
platform.  Tliere  were  120.000.000  American  citizens  at  home 
and  abroad,  awaiting  for  the  new  leader  of  the  people  to 
deUver  his  Inaugural  message.  Expectancy,  fear,  doubt,  and 
hope  were  the  conflicting  emotions  in  the  minds  of  these 
75.000  here  and  the  120,000.000  elsewhere.  There  well  might 
have  been  ml^ivfng  on  the  pcut  of  some,  for  at  tliat  moment 
business  was  at  a  standstill.  Industry  was  not  performing. 
Banks  were  crashing  with  the  rapidity  of  machine-gun  fire. 
Farm  products  had  no  market.  And  in  excess  of  120,000,000 
American  souls  were  despondent.  The  most  far-reaching 
and  stupendous  business  depression  that  the  country  had 
ever  witnessed  was  upon  us.  Unemployment  was  the  rule 
and  hunger  was  prevalent  in  the  land. 

Mr.  Hoover,  the  retiring  President,  exhibited  a  tired  pdc- 
tere  of  despair.  The  countenance  of  Mr.  Roosevelt  beamed 
with  the  exuberance  of  a  youth.  Havini;  laid  his  hand  on 
the  Holy  Bible  and  sworn  to  uphold  the  Constitution  of  the 
United  SUtes  of  America,  Mr.  Roosevelt  proceeded  in  a 
dear,  canctoe,  and  simple  manner  to  unfold  his  idan  tA  the 
new  deaL  That  message  represented  years  of  thought. 
-Action  ",  aaid  he.  **  we  must  have,  and  action  now."  And 
action  the  American  people  got. 
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tt  e  American  people  than  any  prerloas  Congress.  And.  too. 
ttey  enacted  it  with  as  little  bickering  and  controversy  aa 
ai  ly  Congress  which  has  sat  in  this  historic  building. 

BAMZINO  LZCISUITION 

The  first  official  act  of  the  President  after  taking  the 
ot  th  of  office  was  to  issue  a  proclamation  closing  every  bank 
in  the  country.  This  was  a  courageous  act  on  the  part  of  a 
aurageous  man.  But  time  has  demonstrated  that  ft  was 
n<t  only  courageous  but  wise.  Por  it  is  quite  evident  that 
under  the  economic  stress  confidence  had  been  lost  in  the 
bi  nking  institutions  of  the  country.  This  action  on  the  part 
of  the  President  saved  untold  millions  to  the  depositors. 
T  le  President  then  asked  the  Congress  for  certain  banking 
le  ^islatlon  which  would  restore  the  confldence  of  the  people 
in  their  banking  institutions.  Out  of  ttiis  grew  the  National 
O  laranty  Bank  Deposit  Act.  Under  the  provisions  of  this 
p«  rticular  law  the  deposits  of  oiur  people  to  the  extent  of 
$2 ,000  in  our  national  banks,  or  any  other  banks  which  have 
ell  cted  to  come  imder  its  provisions,  were  guaranteed.  To- 
ni  ;ht  a  depositor  can  close  his  e3res  in  peaceful  sleep  without 
fe|Lr  that  his  small  life's  savings  will  t>e  wiped  out  by  a  bank 

ure.  In  my  opinion  this  is  one  of  the  most  substantial 
evements  of  the  Congress.    Prior  to  the  enactment  of 

s  legislation  banks  had  been  failing  at  a  rate  in  excess  of 
lot)  a  month  for  the  6  months  preceding  the  Roosevelt  ad- 
m  nistration.  Under  the  ^lepublicsm  administration  in  the 
4  (rears  preceding  Mr.  Ro&sevelt's  advent  to  the  Presidency, 
there  were  approximately  7,500  bank  failures,  involving 
n<arly  $6,000,000,000  tn  deposits.  In  the  past  5  months, 
af  «r  the  reorganization  of  the  banking  legislation  by  the 
C(  ingress.  th«e  have  been  no  bank  failures. 


One  of  the  tistX  official  acts  taken  by  the  new  President 
was  to  call  the  Seventy-thhrd  Congress  into  extraordinary 
session.  The  record  made  by  that  Congress  is  now  a  matter 
of  eternal  history.  With  characteristic  vigor  and  action  he 
submitted  his  program  to  the  extraordinary  session.  Most 
oTthe  measures  advocated  by  the  President,  and  all  of  which 
were  enacted  by  a  sympathetic  Cmigress,  were  emergency 
measures.  The  Congress,  having  relieved  the  situation  tem- 
porarily at  least,  upcm  the  advice  of  the  Chief  Executive  ad- 
journed Its  extraordinary  session  only  to  return  in  the  reg- 
ular aeaskm  on  January  3  of  this  year.  Again  the  President 
submitted  a  oontinuatlon  of  his  program  of  the  new  deal 
to  the  Oongreas.  and  again,  with  one  exception,  the  Congress 
enacted  the  Prcaideufs  program  Into  law. 

Mr.  Speaker,  this  Congress  is  about  to  adjourn,  and  I 
think  it  fitting  and  appropriate  that  in  the  limited  time 
available  some  of  the  high  lights  of  the  legislation  proposed 
^roor  great  leader,  the  President,  and  enacted  by  a  Con- 
gress which  has  shown  throughout  a  wholesome  desire  to 
oooperata  with  the  President  be  pointed  out.  There  is  no 
question  but  that  the  Seventy-third  Ocn^reae  has  enacted 
more  beneficial  legl^atioQ  for  the  welfare  of  the  masses  of 


AOBICtrLTTrBAL 

Much  legislation  has  been  enacted  by  the  Seventy-third 
C<  ingress  in  the  interest  of  the  farmers  of  America,  who 
ai  e  and  always  have  been  recognized  as  the  backbone  of  the 
Niition.  No  good  purpose  can  be  served  by  describing  in 
detail  this  legislation,  which  is  familiar  to  all.  Suffice  it 
to  say  that  the  American  farmer  has  now  not  only  a  market 
f o  •  his  agricultural  products  but  receives  a  fair  price  there- 
fo-.  At  the  time  the  Seventy-third  Congress  convened  the 
AjQerican  farmer  was  not  receiving  enough  for  his  cotton, 
com,  tobacco,  wheat,  and  cattle  to  justify  his  producing  it. 
T(day  he  is  in  position  to  make  a  fair  return  on  his  labor 
aid  investment  as  a  result  of  this  beneficial  legislation. 
C(  tton,  the  commodity  that  we  in  the  South  are  principally 
inerested  in.  for  instance,  was  selling  for  around  5  cents 
pe  r  ixjund.  Today  cotton  is  bringing  around  13  cents,  with 
the  prospects  of  a  much  hoped  for  increase.  In  1933  the 
fa-mers  of  the  State  of  Mississippi  received  approximately 
$1).000,000  in  the  nature  of  a  bounty  as  a  result  of  the 
pi  )w-up  campaign  which  was  initiated  by  this  administra- 
tfcn.  Of  ttiis  sum  my  own  congressional  district  received 
aj  proximately  $668,382.35.  This  year  the  farmers  of  my 
native  State  are  expected  to  receive  approximately  $13,- 
50  ),000  for  their  acreage  reduction,  which  is  in  addition,  of 
coirse,  to  what  they  will  receive  for  the  cotton  marketed. 
T!  is  amount  paid  over  to  the  cotton  farmers  of  Mississippi 
reM-esents  the  difference  between  comfortable  living  and 
wint.  Tn  this  connection  it  may  be  interesting  to  know 
th  J  amount  of  money  which  the  Department  of  Agriculture 
has  paid  in  connection  with  the  1934  cotton-adjustment 
pr  >gram  to  the  cotton  farmers  of  the  several  cotton-growing 
comties  of  my  own  district  up  to  this  date.  They  were 
as  follows: 
Corln^ton  County «oa  ^to  •« 

GeUge  ^county 1::::":":   7;JS:S 


Joaies 


La'^rence 
P«xl 
SUne 
Pod  rest 
Jef  erson 


County 

County 

River  County 

County 

County 


41.  169.35 

28. 7G8. 17 

1.641.39 

739.94 

La^^ar  Co^ty!..^"""^ *<>•  ^-  ^ 

County,  _, 
Oouaty 

After  the 


llarlon 


Pr  isident 
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raactment  of  the  agricultural  legislation  the 
and  the  Congress  realiaed  that  unless  the  Indus- 
worker  and  those  who  labor  were  employed  profitably 
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the  farmer  would  have  no  market  for  his  products.  Ih  fur- 
therance of  this  thought  the  Congress,  at  the  suggestion  of 
the  President,  enacted  what  is  known  as  the  N JJIA.  or  Na- 
tional Industrial  Recovery  Act.  This  law  carried  with  it  an 
am>ropriation  of  some  $3,300,000,000  which  were  to  be  ex- 
pended in  the  interest  of  increasing  employment  and  the  con- 
struction of  Federal  projects.  As  a  result  many  millions  of 
men  and  women  who  were  formerly  walking  the  streets  of  our 
great  urban  centers  and  the  dusty  highwas^  of  our  rural  sec- 
tions seeking  employment  have  been  employed.  And  many 
more  will  be  employed  as  a  result  of  this  legislation  in  the  next 
few  months.  But  the  National  Industrial  Recovery  Act  went 
fmiiier.  It  prescribed  a  living  wage  for  those  who  were  em- 
ployed and  to  be  employed.  Prior  to  the  enactment  of  this 
law  many  men  who  earned  their  living  by  the  sweat  of  their 
brows  were  working  for  a  mere  pittance.  After  its  enact- 
ment they  were  paid  a  living  wage.  No  longer  can  the 
industrial  capitalists  grind  the  helpless  laborer  under  the 
steel  heel  of  industry. 


In  fact  there  has  never  been  a  Congress  which  has  en- 
acted into  law  0.1  as  much  legislation  that  is  bene- 
ficial to  the  laboring  man  as  this  Congress.  Many  special 
acts  beneficial  to  labor  have  been  enacted  by  the  Congress 
with  the  consent  and  approval  of  the  President.  If  all 
previous  laws  beneficial  to  labor  ware  wiped  off  of  the  statute 
books  and  only  those  passed  by  the  Seventy-third  Congress 
were  to  remain,  labor  would  still  be  in  the  most  exalted  posi- 
tion that  it  has  ever  occupied  under  the  American  fiag. 

VSTKBANS'    U0ISI.ATION 

The  first  major  piece  of  legislation  requested  by  the 
President  of  the  Congress  was  the  so-called  "  Economy  Act." 
This,  as  I  recall,  was  on  the  third  day  of  the  extraordinary 
session.  This  legislation  primarily  affected  the  Federal  em- 
plojree  and  the  American  veteran.  It  carried  with  it  a  re- 
duction of  15  percent  of  all  Federal  salaries,  including  the 
salaries  of  Members  of  Congress.  Moreover,  it  provided  for 
certain  fundamental  and  in  some  instances  even  dras- 
tic cuts  in  the  compensation  and  allowances  to  the  veterans 
of  the  Spanish-American  and  World  Wars.  Frankly,  many 
of  us  had  come  to  Congress  with  a  patriotic  appreciation 
and  love  for  the  veterans  of  these  wars,  and  we  viewed  this 
legislation  with  deep  concern  and  misgivings.  But  there 
was  a  psychological  condition  prevalent  that  warranted  its 
enactment.  Every  bank  in  the  country  was  closed  on  that 
day;  confidence  in  the  Government,  in  the  governing  of- 
ficials, and  in  conditions  generally  was  sadly  shaken.  It 
was  quite  evident  that  the  people  of  the  countar  were  look- 
ing to  President  Roosevelt  to  lead  the  way  out,  and  they 
were  looking  to  the  Congress  to  cooperate  with  him.  "Hie 
Congress  enacted  this  legislation  in  spite  of  its  misgivings 
by  an  overwhelming  majority.  The  Congress  had  the  as- 
surances of  the  President  that,  while  the  rolls  needed  to  be 
purged  of  many  veterans  who  were  drawing  disability  al- 
lowance and  compensation  where  it  was  not  justified,  the 
deserving  veteran  would  be  cared  for. 

Subsequently,  in  the  regular  Congress  and  after  it  was 
apparent  that  many  deserving  veterans  had  been  stricken 
from  the  rolls,  the  Congress  of  its  own  volition  and  over  the 
protest  of  the  President  restored  in  part  the  compensation 
to  all  veterans  who  had  a  disability  growing  out  of  the  serv- 
ice to  his  country  or  whose  disability  was  presumed  to  be 
service  connected.  Likewise,  provision  was  made  for  the 
veteran  who  is  totally  disabled  and  for  hospitalization  of 
all  veterans  regardless  of  the  disability  being  traceable  to 
the  service.  Mr.  Speaker,  this  was  the  one  vote  where  I 
departed  from  the  leadership  of  our  great  President. 

I  am  happy  in  the  thought  that  the  widows  and  ondians 
hiU,  sponsored  by  my  two  Mississippi  colleagues.  Messrs. 
Rankin  and  Hauizson,  has  been  enacted  into  law.  This,  in 
brief,  provides  for  a  pension  to  the  widow  and  orphans  of 
a  veteran  who  had  a  service-connected  disability  but  who 
died  from  some  other  cause.  I  IwUeve  that  a  grateful  Amer- 
ican people  desired  that  this  legislatlcm  be  enacted. 


TBS  atoartuos  holob 
Moreover,  when  the  Seventy-third  Congress  convmed, 
homes  were  being  foreclosed  under  the  mortgage  hammer  at 
an  alarming  rate  and  all  out  of  propcntion  to  anything  the 
coimtry  had  theretofore  witnessed.  The  President  asked  the 
Congress  for  legislation  to  save  the  hnne  to  the  home  owner. 
He  realized  that  a  contented  people  must  own  their  hcmies 
in  order  to  remain  contented  and  substantiaL  The  Con^ 
gress  promptly  enacted  what  is  known  as  the  "  Home  Own^ 
ers'  Loan  Corporation  Act ".  and  today  this  Corporatlcm  of 
the  Government  is  functioning  in  every  nook  and  comer  of 
the  land.  As  a  result,  countless  thousands  of  homes  are 
today  still  occupied  by  their  owners,  who  found  themselves  in 
financial  straits,  rather  than  by  the  mortgage  holder. 


FASICB  afcVKD  TO 
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Again  President  Roosevelt,  realizing  that  the  farmers  of 
the  land  were  unable  to  carry  on  under  the  exorbitant  rate 
of  interest  that  they  were  pasring  on  their  farm  mortgages, 
asked  the  Congress  for  legislation  to  prevent  the  foreclosure 
of  the  farmer's  farm.  The  Congress  responded  promptly 
and  the  farmer  was  given  a  new  lease  (m  his  land.  More- 
over, provision  was  made  by  a  liberalization  of  credits  and 
appraisals  so  that  the  overburdened  farmer  might  borrow 
additional  amounts  on  his  farm  in  order  to  tide  him  over 
the  f;Conomic  stress.  There  is  every  indication  that  before 
this  Congress  closes  further  reductions  will  be  made  in  the 
rate  of  interest  chargeable  to  the  farmer  on  his  mortgage,  and 
thereby  millions  of  dollars  win  be  saved  to  tillers  of  the  soiL 

BSCXPBOCAL  TABOrra 

Another  monumental  piece  of  legislation  enacted  by  this 
Congress  at  the  request  of  the  President  is  the  new  tariff  bill. 
Under  the  Republican  administration  tariff  walls  had  been 
built  so  high  that  they  had  become  veritable  Chinese  walls 
about  our  covmtry.  The  other  nations  of  the  world  upon 
whom  we  depended  for  our  foreign  trade  and  as  a  market 
for  our  surplus  had  In  retaliation  erected  similar  tariff  walls 
about  their  countries.  The  result  was  stagnation  so  far  as 
foreign  trade  was  concerned.  Under  this  great  piece  of. 
legislation  the  President  of  the  United  States  Is  given  power 
to  enter  into  reciprocal  tariff  agreements.  The  President 
can  lower  or  raise  the  tariff  as  the  circumstances  demand 
within  certain  limitations.  I  predict  that  this  Is  going  to 
redound  to  the  everlasting  benefit  of  the  American  people 
and  to  the  perpetual  honor  of  the  Seventy-third  Congress. 

OTHBt  BDncnCIAX.  UBOISLATION 

This  Congress  has  passed  much  other  beneficial  legisla- 
tion; in  fact,  too  much  to  dwell  at  length  upon.  Among  the 
other  legislation  might  be  menUpned: 

First.  A  law  for  the  regulatron  of  securities  exchanges. 
This  act,  which  was  bitterly  opposed  by  the  Wall  Street 
interests,  will  prevent  a  recurrence  of  speculation,  ending  in 
a  financial  debacle  like  that  of  1929. 

Second.  A  declaration  of  war  by  the  Federal  Govern- 
ment on  gangsters.  Several  companion  pieces  of  legislation 
were  enacted,  giving  the  Attorney  General  of  the  United 
States  authority  to  assist  the  authorities  of  the  several  States 
in  their  war  against  kidnapers,  rcrijbers.  and  murderers. 
The  Congress  has  served  notice  on  organized  gangsters  that 
from  henceforth  they  will  have  the  Federal  Government  with 
all  of  its  resources  to  contezid  with. 

Third.  Notice  has  been  served  upon  the  foreign  nations 
who  owe  the  United  States  Government  money  that  tbey 
cannot  longer  fioat  their  loans  here  untO  they  paj  into  the 
Treasury  of  the  United  States  what  they  owe.  And  the 
President  has  again  reiterated,  in  unmistakaMe  language  In 
a  message  to  the  Congress,  that  these  war  debts  most  be  pakL 

Fourth.  The  Congress  has  enacted  new  bankruptcy  laws 
whereby  the  individual,  the  corporation,  and  the  nxmilcl- 
palities  may  be  saved  from  the  harsh  tenas  of  their 
creditors. 

Fifth.  Provision  Is  made  for  loans  to  indnstry  where  they 
furnish  aswirancea  of  employment  to  the  labor  of  tl» 
country. 
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"mere  are  those  who  «ro  oat  of  ttep  with  the  proflprain  of 
the  President  and  the  Coogrecs.  Prestdent  Roosevelt  has 
dubbed  them  "  Tariss^"  The  President  has  said  very  frankly 
that  he  expected  to  make  mistakes,  and  no  doubt  he  will 
contlnne  to  make  mistakes,  but  there  Is  no  question  In  the 
minds  of  the  vast  majority  of  the  American  people  that  so 
far,  with  the  loyal  assistance  of  a  sympathetic  Concress. 
he  has  made  a  food  Job.  These  aoeompllshments  have  been 
mantfokL  They  have  prevented  a  national  catastrophe,  be- 
cause a  thoughtful  eltlxen  must  realise  that  when  Mr.  Roose- 
velt took  over  the  reins  of  the  Oovemment  and  caQed  this 
niiiiUM  tato  SKtraordlnary  ■essloii  we  were  borderlni  on 
the  predplot  of  a  serious  revolution.  To  say  the  least,  that 
has  been  averted.  The  President  and  the  Congress  have 
been  enabled  to  accomplish  all  of  this  only  through  the 
logral  support  and  cooperation  of  the  final  arbiters  of  the 
destiny  of  the  Nation,  the  patriotic  American  people. 

The  Tories,  who  embrace  the  selfish,  the  self-seeking  poli- 
ticians, and  those  who  would  enrich  themselves  at  the  ex- 
pense of  the  miwfti,  may  complain  and  critldas.  But  as  for 
me,  I  am  hapior  to  have  had  a  small  part  as  a  new  Member 
of  Congress  In  this  oolosiial  and  constructive  program.  If 
It  be  the  wOl  of  my  constituents.  Z  crave  the  (Opportunity  to 
cooperate  In  the  program  which  this  great  leader  of  the 
▲mericaa  people.  President  Roosevelt,  has  laid  out  for  the 
Seventy-fourth  Ooogress. 
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Mr.  MBAD.  Mr.  Speaker,  a  number  of  bins  pertaining 
to  the  Postal  Service  have  been  considered  by  the  Committee 
on  the  Post  Office  and  Post  Roads  during  the  Seventy-third 
Congress,  and  for  the  Information  of  the  Members  and  others 
who  are  InterestM  In  our  work  I  am  Inserting  a  brief  sum- 
mary of  the  measures  reported  favorably  by  the  committee, 
and  the  subsequent  action  taken  upon  them  by  the  House  and 
Senate. 

In  the  first  group  are  the  Wis  which  have  passed  both 
Houses  of  CoDgttn  and  have  either  been  acted  upon  by  the 
President  or  are  at  the  White  House  under  consideration; 
then  follow  the  bills  which  were  ajn^roved  by  the  committee, 
but  remained  on  the  calendars  of  the  House  or  Senate  at  the 
time  of  adjournment. 

BT  TRX  XOOSI  AXa 


-The  following  biSs  have  been  submitted  to  the  President. 
TiKise  acted  open  by  him  are  so  noted;  the  others  are  await- 
ing his  eonslderatloQ: 

KH.  S214.  To  compensate  the  Post  Office  Dei>artment  for 
the  extra  wosk  caused  by  the  payment  of  money  orders  at 
offices  other  than  those  on  which  the  orders  are  drawn. 
(Signed  by  the  President  June  If,  1934.) 

(Authorizes  the  Postmaster  General  to  charge  a  fee  for 
the  extra  work  Involved  In  cashing  money*  orders  at  offices 
other  than  thosa  on  whl^  drawnJ 

HJL  SMS.  To  amend  sectloo  198  of  the  act  entitled  "An 
act  to  codify,  revise,  and  amend  the  penal  laws  of  the  United 
States  **,  approved  March  4.  1909,  as  amended  by  the  acts  of 
May  la.  191ft,  and  July  38.  191«.  (Signed  by  the  President 
May  T.  ItMJ 

(To  curb  the  practice  of  depositing  statements  of  aocoont, 
drcolars,  sale  bills,  etc.  In  letter  boxes  established  and 
appruwd  by  the  Pnetmfter  Oenaral  for  ttie  receipt  or 
delivery  of  man  nntter,  without  payment  of  postajr  thereon, 
by  malriftg  ttala  a  criminal  oSSnse  J 

HJL43a«.  TO  anthorias  the  Postmaster  Oeneral  to  hire 


(Fermtta  postmasters  to  hire  vehidcB  from  postal  em- 
ptayoei.  except  those  fllttDg  supervisory  poidtloin,  for  use  in 
ti»  city  dettvery  and  cotteoUon  service  and  In  the  village 
deUvery  and  coDecUon  service.  Extends  the  law  which 
penalts  the  hiring  of  such  vehicles  only  from  letter  carriers.) 

HJt.63S4.  To  «>»end  the  third  clause  at  section  14  of  the 
act  of  March  3.  1879  (20  Stat.  359;  U.S.C.,  title  39.  sool  tM). 
(Signed  by  the  President  June  11.  1934J 


June  16 


(Publications  produced  by  the  stencfl,  mimeograph,  or 
hectograi^  process  not  to  be  regarded  as  printed  within  the 
r  leaning  (tf  the  act  prescribing  the  conditions  for  entry  of 
t  ubllcations  as  second-class  matter.  For  more  than  30  years 
t  le  Postal  Laws  and  Regulations  have  contained  a  provision 
t  >  this  effect,  and  In  order  to  eliminate  contention  It  Is  being 
Ipcorporated  in  the  law  J 

RJl.  5344.  Granting  a  franking  privilege  to  Grace  O. 
QooUdge.    (Signed  by  the  President  June  16.  1934.) 

(Provides  that  all  mall  matter  sent  by  post  by  Grace  G. 
(^ooJidge.  widow  of  the  late  Calvin  CooUdge,  under  her  writ- 
autograph  signature,  be  conveyed  free  of  postage  during 
natural  life.  This  Is  a  coi^lnuation  of  the  practice  In 
past  to  grant  the  franking  prlvHsge  to  widows  of  Presl- 
ts  of  the  United  States.) 

HJt.  MT7.  To  fix  the  rates  of  postage  on  certain  periodl- 
exoeedlng  8  ounces  In  weight.  (Signed  by  the  Presl- 
t  June  5.  1934.) 

(Extends  to  periodical  publications  weighing  more  than  • 

[Ces,  25  percent  or  more  of  whose  pages  are  devoted  to 

or  reading  matter  and  not  more  than  75  percent  to 

ivertislng  matter,  which  are  circulated  free  or  mainly 
a  flat  rate  of  postage  of  1  cent  for  each  2  ounces  or 
thereof.) 

Hlt.6675.  To  authorise  the  a^nowledgment  of  oaths  by 
lk»t-office  Inspectors  and  by  chief  elerka  of  the  Railway 
llaU  Service.    (Signed  by  the  President  June  IS,  1934.) 

(Empowers  and  authorises  post-offioe  Inspectors  and  chief 
<  lerks  and  assistant  ehltf  clerics  in  the  Railway  Mall  Service 
to  administer  oaths  in  respect  to  oflloial  matters.  Including 
( aths  to  accounts  for  travel  expenses.) 

RJl.8676.  TO  require  postmasters  to  account  for  money 
(ollected  on  parcels  delivered  at  their  respective  offices. 
(Signed  by  the  President  May  4, 1934.) 

(Brings  funds  collected  on  cjoA.  mall  at  post  offices  within 
ttie  category  of  public  funds,  and  places  upon  postmasters 
I  esponsibillty  for  the  safe-keeping  of  c.o.d.  funds  in  the  man- 
1  ler  and  to  the  same  degree  as  for  the  safe-keeping  of  public 
iunds.) 

H  Jt.  7212.  To  remove  the  limitation  upon  the  extension  of 
s  tar  routes. 

(Permits  the  Postmaster  General  to  extend  service  on  star 
I  outes,  not  to  exceed  50  miles  and  at  not  exceeding  pro  rata 
iddltional  pay.) 

HJl.  7213.  To  provide  hourly  rates  of  pay  for  substitute 
Bborers  in  the  Railway  Mail  Service  and  time  credits  when 
I  ppointed  as  regular  laborer.  (Signed  by  the  President 
,  une  14.  1934.) 

(Authorizes  appointment  of  substitute  laborers  at  the  same 
late  of  pay  as  laborers  in  post  o£Sces.  Substitute  laborers 
i  a  the  Railway  Mail  Service  shall  be  paid  for  services  actu- 
1  Hy  performed  at  the  rate  of  55  cents  per  hour,  and  when 
a.Kwinted  to  the  position  of  regular  laborer  the  substitute 
s  ervice  performed  shall  be  included  in  eligibility  for  promo- 
1 1on  to  grade  2  on  the  basis  of  306  days  of  8  hours  constitut- 
iag  a  year's  service.) 

H  Jt.  7299.  To  authorize  the  Post  Office  Department  to 
1  told  contractors  responsible  in  damages  for  the  loss,  rifling, 
damage,  wrong  delivery,  depredation  upon,  or  other  mis- 
weatmoit  of  mail  matter  due  to  fault  or  negligence  of  the 
oontractor  or  an  agent  or  emplojree  thereof.  (Signed  by  the 
president  June  13.  1934.) 

(This  act  provides  that  contractors  diall  also  be  answer- 
4ble  in  damages  to  the  United  States  for  the  proper  care  and 
t  ranqxirtation  of  the  mails,  and  be  accountiUale  to  the  United 
I  tates  for  any  loss  or  damage  resulting  to  any  of  such  mail 
(r  any  part  of  It  by  reason  of  the  failure  to  exercise  due 
^sre  on  the  part  of  any  at  the  contractor's  officers,  agents. 

'  employees  In  the  custody.  HftTtHifrry    or  transportation 

lereof.) 

HJL  7301.  To  authorise  the  Postmaster  General  to  charge 

I  additional  fee  for  effecting  dehvery  oi  domestic  registered. 
Ihsured.  or  collect-on-delivery  mail,  the  delivery  of  which 

restricted  to  the  addressee  (mly,  or  to  the  addressee  or 
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(Authorises  the  Postmaster  Geno^  to  provide  for  the 
collection  of  an  additional  fee  of  10  cents  for  effecting  the 
delivery  by  carrier  or  otherwise  of  domestic  registered,  in- 
sured, or  collect-on-dellvery  mall,  the  delivery  of  which  is 
restricted  to  the  addressee  only,  or  to  the  addressee  or  order. 
It  further  provides  for  the  refund  of  such  fee,  upon  request. 
in  the  event  of  erroneous  delivery  or  nondelivery  due  to  some 
fault  of  the  Postal  Service.) 

S.  3446  (HJi.  7302).  To  authorise  the  Postmaster  General 
to  receive,  operate,  and  to  maintain  for  official  purposes 
motor  vehicles  seised  tar  violations  of  the  customs  laws. 

(Permits  the  use  of  seised  vehicles  by  the  Post  Office 
Department  in  the  enforcement  of  the  postal  laws  and 
regulations.) 

S.  3765  (HJl.  7310) .  To  enable  the  Postmaster  General  to 
withhold  commissions  on  false  returns  made  by  postmasters. 

(In  any  case  where  the  Postmaster  General  shall  be  satis- 
fied that  a  postmaster  has  made  a  false  return  of  biislness. 
or  that  a  postmaster  has  mailed  or  caused  to  be  mailed 
matter  in  order  to  obtain  commissions  on  cancelations  of 
stamps,  it  shall  be  within  the  discretion  of  the  Postmaster 
General  to  withhold  commissions  on  such  returns  and  to 
allow  any  compensation  that  under  the  circumstances  he 
may  deem  reasonable  or  proper.  The  form  of  affidavit  to 
be  made  by  postmasters  upon  their  returns  shall  be  such 
as  may  be  prescribed  by  the  Postmasto'  GeneraL) 

HJl.7317.  To  provide  for  the  final  construction,  on  be- 
half of  the  United  States,  of  postal  treaties  or  conventions 
to  which  the  United  States  is  a  party.  (Signed  by  the 
President  June  12,  1934.) 

(This  act  provides  that  the  decisions  of  the  Postmaster 
General  construing  or  interpreting  the  provisions  of  any 
treaty  or  convention  which  has  been  or  may  be  negotiated 
and  concluded  shall,  if  approved  by  the  President,  be  final 
and  conclusive  upon  all  officers  of  the  United  States.) 

Hit.  7340.1  To  authorize  the  Post  Office  Department  to 
hold  contractors  or  carriers  transporting  the  mails  by  air  or 
water  on  routes  extending  beyond  the  borders  of  the  United 
States  responsible  in  damages  for  the  loss,  rifling,  damage, 
wrong  delivery,  depredations  upon,  or  other  mistreatment  of 
moil  matter  due  to  fault  or  negligence  of  the  contractor  or 
carrier,  or  an  agent  or  employee  thereof.  (This  bill  was 
recalled  by  the  Senate  after  passage.) 

(The  law  permits  the  Postmaster  General  to  Impose  or 
remit  flnes  on  contractors  or  carriers  transporting  the  mails 
by  air  or  water  on  routes  extending  beyond  the  borders  of 
the  United  States  for  any  unreasonable  or  unnecessary  de- 
lay to  such  mails  and  for  ether  delinquencies  in  the  trans- 
portation of  the  mails.  This  act  proposes  that  such  con- 
tractors or  carriers  shall  also  be  answerable  in  damages  to 
the  United  States  for  the  proper  care  and  transportation  of 
the  mails,  and  be  accountable  for  any  loss  or  damage  re- 
siilting  to  any  of  such  mail  or  any  part  of  it  by  reason  of  the 
failure  to  exercise  due  care  on  the  part  of  any  of  the  con- 
tractor or  carrier's  officers,  agents,  or  employees  in  the 
custody,  handling,  or  transportation  thereof.) 

KM.  7343.  To  remove  inequities  in  the  law  governing  eligi- 
bility for  promotion  to  the  position  of  chief  clerk  in  the 
Railway  Mail  Service.  (Signed  by  the  President  Jime  5, 
1934.) 

(Clerks  In  the  highest  grade  In  their  respective  lines  or 
other  assignments  shall  be  eligible  for  promotion  to  posi- 
tions of  clerks  in  charge  In  said  lines  or  corresponding 
positions  in  other  assignments,  and  clerks  assigned  as  assist- 
ant chief  clerks  and  clerks  in  grade  6,  or  higher  rank.  In 
their  respective  divisions,  shall,  after  1  year  of  continuous 
service  in  such  capacity,  be  eligible  for  promotion  to  posi- 
tions of  chief  clerks  in  said  division  for  satisfactory,  efficient, 
and  faithful  service,  imder  such  regulations  as  the  Post- 
master General  shall  prescribe.) 

H.JR.  7348.  To  amend  section  3937  of  the  Revised  Statutes. 

(Authorizes  the  handling  of  mall  matter,  which  Is  de- 
posited in  post  offices  without  the  postage  being  wholly  paid, 
as  dead  letters,  and  permits  the  handling  of  such  matter 

>Hll.  7340  has  not  been  submitted  to  the  President  In  view  of 
the  Senate's  request  for  the  return  at  the  bilL 


in  adjoining  cities  or  centers  of  population  Instead  of  sending 
them  to  Washington,  as  is  now  the  practice.) 

HJl.  7483.  To  provide  minimum  pay  for  postal  substitutes. 
(Vetoed  by  the  President  Apr.  30,  1934.) 

(Guarantees  postal  substitutes  a  nc^inimtun  of  100  hours 
of  service  In  each  calendar  month  at  the  rates  fixed  by  law 
and  establishes  the  ratio  of  substitutes  to  regular  employees 
to  be  established  in  the  future.) 

HJt.  7670.  Relating  to  conveyance  of  letters  by  private 
hands  without  compensation  or  by  special  messenger  em- 
pIo3red  for  the  particular  occasion  only. 

(Makes  It  imlawful  to  transmit  more  than  35  letters  or 
packets  outside  of  the  mails  by  special  messenger  without 
prepajrment  of  postage.) 

HJt.  7711.  To  permit  postmasters  to  act  as  disbursing  offi- 
cers for  the  payment  of  traveling  expenses  of  officers  and 
employees  of  the  Postal  Service. 

(Increases  the  duties  of  the  postmasters  so  that  they  may 
pay  the  traveling  expenses  of  officers  and  employees  of  the 
Postal  Service  in  order  to  permit  prompt  reimbursement.) 

HJl.  7966.  To  authorise  the  Postmaster  Oeneral  to  make 
temporary  contracts  for  carrying  the  malls  by  air.  and  for 
other  purposes.    (Signed  by  the  President  Mar.  27,  1934.) 

(Confers  full  authorl^  upon  the  Postmaster  General  to 
conduct  the  Air  MaU  Servlee  directly  by  giving  him  author- 
ity to  receive  from  the  War  Departmoit  the  necessary  air- 
planes and  eqiilpment  and  air  fields  for  a  period  of  1  year 
after  the  date  of  passage  oi  this  act.) 

S.  3764  (HJt.  8245) .  To  reduce  the  fee  to  accompany  ap- 
plications for  entry  as  second-class  matter  <tf  publicatltms  of 
limited  clrci^tlon. 

(Reduces  the  fees  to  accompany  applications  for  entry  as 
second-class  matter  of  publications  having  a  circulation  of 
not  more  than  2.000  copies  to  $25,  and  of  pubUcations  having 
a  circulation  of  not  more  than  5,000  copies  to  $50,  and  pro- 
vides for  the  refunding  of  one-half  the  fees  when  the  appli- 
cation is  not  approved.) 

H Jt.  8460.  To  amend  section  392  of  title  5  of  the  United 
States  Code. 

(Extends  the  powers  of  the  Postmaster  General  by  per- 
mitting him  to  adjust  and  settie  claims  for  damages  caused 
by  the  negligence  of  any  officer  or  employee  oi  the  Post  Office 
Department  or  Postal  Service  acting  within  the  scope  of  his 
employment  when  such  claims  do  not  exceed  $500.) 

S.  2922  (HJt.  8701) .  To  fix  the  rates  of  postage  on  reading 
matter  for  the  blind.  (Signed  by  the  President  Biay  9, 
1934.) 

(Extends  the  provisions  of  existing  law  governing  the  ac- 
ceptance of  certain  matter  for  the  blind  for  mailing  free  of 
pelage  or  at  reduced  rates  so  as  to  Include  soimd-reproduc- 
tion  records.) 

H Jt.  8919.  To  adjust  the  salaries  of  rural  letter  carriers, 
and  for  other  purposes. 

(Reclassifies  the  salaries  of  rural  letter  carriers  and  in- 
creases their  equipment  allowance.) 

'  HJl.  9046.  To  discontinue  administrative  furloughs  in  the 
Postal  Service. 

(The  provisions  of  section  9  (a)  of  the  Independent  Offices 
Appropriation  Act,  1934,  relating  to  rotative  furloughs,  and 
such  provisions  as  continued  and  amended  for  the  fiscal  year 
1935,  shall  not  apply  to  the  Postal  Service.  The  number  of 
employees  In  any  branch  of  the  Postal  Service  shall  not  be 
reduced  beyond  5  percent  in  any  one  year,  by  reason  of  the 
discontinuance  of  any  authority  for  granting  furloughs, 
below  the  number  as  shown  on  the  pay  rolls  of  employees  in 
service  diunng  the  month  of  January  1934  after  deducting 
the  number  who  have  been  removed  from  the  pay  rolls  after 
the  effective  date  of  this  act  by  reason  of  death,  normal 
retirements,  or  resignation.) 

S.  3766  (HJt.  9120) .  To  amend  the  act  entitied  "An  act  au- 
thorizing the  Postmaster  Oeneral  to  adjust  certain  claims  of 
postmasters  for  loss  by  burglary,  fire,  ot  other  unavoidable 
casualty  ",  approved  March  17,  1882.  as  amended. 

(To  relieve  postmasters  of  responsibility  for  losses  of  inter- 
nal-revenue  stamps  and  Federal  migratory-bird  hunting 
stamps,  resulting  from  burglary,  fire,  or  other  unavoidable 
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casualty,  azul  for  the  loss  by  bank  failure  of  postal  funds 
deposited  in  National  or  State  banks.) 

HJR.  9392.  To  reclassify  terminal  railway  post  offices. 
(Signed  by  the  President,  June  14.  1934.) 

(Establishes  the  terminal  railway  post-offlce  system  and 
defines  its  functions;  provides  for  successive  promotions  of 
tlM  railway  postal  clerks  in  these  terminals  to  grade  4. 
Clerks  in  charge  of  terminals,  tours,  or  crews  consisting  of 
less  than  20  empkxrees  shall  be  of  grade  5.  Clerics  in  charge 
of  terminals,  tours,  or  crews  consisting  of  20  or  more  em- 
ployees shall  be  of  grade  6.  When  a  terminal  railway  post 
office  is  operated  in  three  tours  there  shall  be  a  relief  clerk 
ta  charge.  The  clerk  in  charge  of  terminals  having  75  or 
more  emplosrees  shall  be  of  grade  7.  No  employee  in  the 
Postal  Service  shall  be  reduced  in  rank  or  salaiy  as  a  result 
of  the  provisions  of  this  act.) 

H Jl.  98(57.  Amending  the  Independent  Offices  Appropria- 
tion Act  of  1935. 

(In  the  administratian  of  the  provision  of  subparagraph 
(1)  of  section  24  of  the  Independent  Offices  Appropriation 
Act.  1935.  amending  section  201  of  part  n  of  the  Legislative 
Aiq^IHiatian  Act  for  the  fiscal  year  1933,  all  service  ren- 
dered by  postal  and  other  officers  and  employees  prior  to 
July  1.  1932,  and  si^bsequent  to  June  30,  1932,  shall  be 
credited  to  the  officers  or  employees  and  such  officers  and 
employees  promoted  to  the  grade  to  which  they  would  have 
progressed  had  section  201  (suspending  automatic  increases 
in  compensation)  of  part  n  of  Uie  Legislative  Appropriatitm 
Act*  flical  year  1933,  not  been  enacted.) 

(Substitute  desks  in  first-  and  second-class  post  offices  and 
substitute  letter  carriers  in  the  City  Delivery  Service  whai 
amninted  regular  clerks  or  carriers  shall  have  credit  for  any 
fractional  part  of  a  year's  substitute  service  in  determining 
ellgibihty  for  promotion  to  the  next  higher  grade  following 
appointment  to  a  regular  position.) 

S.  822.  An  act  to  amend  the  act  entitled  "An  act  to  amend 
section  217,  as  amended,  of  the  act  entitled  'An  act  to  codify, 
revise,  and  Mintaad  the  penal  laws  at  the  United  States '. 
approved  March  4,  1909  ",  approved  January  11,  1929,  with 
respect  to  the  use  of  the  malls  for  the  shipment  ot  certain 
dnigs  and  medicines  to  cosmetologists  and  barbers. 

(The  transmission  in  the  mails  of  poisonous  drugs  and 
medicines  may  be  limited  by  the  Postmaster  General  to  ship- 
ments of  such  articles  from  the  manufacture  thereof  or 
deakr  therein  to  Hcensed  physicians,  surgeons,  dentists, 
pharmacists,  drugfists,  cosmetologists,  barbers,  and  veteri- 
narians, under  such  rules  and  regulations  as  he  shall  pre- 
scribe.) 

S.  3170.  To  revise  air-mail  laws,  and  to  estabUsh  a  oom- 
misslnn  to  make  a  report  to  the  Congress  recommending  an 
aviation  policy.     (Signed  by  the  President  Jime  12.  1934.) 

(Haduces  the  rate  ot  postage  on  air  mail  to  6  cents  for 
each  ounce  or  fraction  thereof,  effective  July  1.  1934;  jjto- 
Tidea  for  the  awarding  of  air-mail  contracts  and  the  fixing 
of  rates  of  compensation;  and  creates  an  Aviation  Policy 
Commission  for  the  purpose  ot  *"ii^Tig  an  immediate  study 
and  survey,  and  to  report  to  Congress  not  later  than 
February  1,  1935.  its  recommendations  of  a  tooad  policy 
covering  all  phases  of  aviation  and  the  relation  of  the  United 
States  thereto.) 

fiLJJtea.S68.  To  simplify  the  administration  of  air-mail 
routes  and  contracts. 

(Amends  the  act  of  June  12,  1934  (S.  3170,  PubUc  I«%  No. 
908) .  by  directing  the  Aviation  Policy  Ckunmission  to  review 
the  derignatiims  of  air-mail  routes  made  by  the  Postmaster 
General,  and  defining  the  number  of  contracts  which  may 
be  held  by  any  one  person:  after  llarch  1,  1935.  no  person 
holding  a  contract  or  contracts  for  carrying  air  mail  on  a 
primary  route  shall  be  awarded  or  hold  any  contract  for 
carrying  air  mail  on  any  other  primary  route,  nor  on  more 
than  two  additional  routes  other  than  primary  routes.) 


«0   Ol*   THX  CAXXMBAaS   OT   TBS   BOOSS    AMD 

AT  THs  xxm  or  AojromuncKifT 
by  the  House  and  reported  in  the  Senate: 
HJL  9696.  To  increase  the  compensation  of  letter  caiiiazB 
in  the  Tillace  dellTety  senrica. 
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(Readjusts  the  salaries  of  carriers  and  substitutes  in  the 
tillage  delivery  service.) 
Passed  by  the  House  and  refored  to  the  Senate  Post 

<  >fflce  Committee,  but  not  reported  in  the  Senate: 

HJl.  1626.  Granting  equipment  allowance  to  third-class 
I  ostmasters. 

(On  and  after  July  1.  1934.  postmasters  at  third-class 
(fflces  In  which  post-offlce  fixtures  and  equipment  are  not 
irovlded  by  the  Post  Office  Department  shall  be  paid,  as 
illowances  for  personally  owned  or  rented  post-office  flx- 
t  iires  az2d  equiianent,  an  amount  equal  to  50  percent  of  the 
I  ox  rents  collected  at  such  offices,  the  allowances  to  be  paid 
f  uarterly,  under  such  rules  and  regulations  as  the  Post- 
I  laster  General  may  prescribe :  Provided.  That  when  post- 
(ffioe  fixtures  and  equipment  are  furnished  by  the  Poet 
Office  Department  at  post  offices  of  the  third  class  the  pro- 
M  isions  of  this  act  shall  become  inoperative.) 

HJl.  7023.  To  amend  section  213.  United  States  Penal 
C'ode,  as  amended. 

(The  prohibitions  contained  in  section  213  of  the  United 
i  tates  Penal  Code,  as  amended,  shall  not  apply  to  a  news- 
I  aper  which  does  no  more  than  announce  the  names  of  the 
xlzmers,  or  the  list  of  priaes.  In  a  lottery  or  drawing  con- 
(\icted  by  a  local  church,   civic,   charitable,  or  fraternal 
( rganlzation,  or  by  the  local  chapter,  lodge,  or  other  like 
init  of  any  such  organization  which  is  not  itself  local  in 
character.) 
Reported  by  the  committee  but  not  passed  by  the  House: 
H  Jt.  3384.  For  the  relief  of  Ralph  C.  Irwin. 
(The  appointment  of  Ralph  C.  Irwin  as  regular  village 
etter  carrier  at  Brea,  Calif.,  on  the  16th  day  of  &Carch 
929  shall  hereafter  be  held  to  have  been  regularly  and  didy 
as  of  that  date,  and  he  shall  be  entitled  to  compensa- 
frcon  tiiat  date  in  accordance  with  the  laws  and  postal 
tions   governing   ai^wintments  and   promotions   for 
of  service.) 
HJL  7088.  To  amend  the  provisions  of  laws  relating  to 
ptrintment  of  postmasters. 

(Permits  the  Postmaster  (Seneral  to  designate  an  acting 

tmaster  upon  the  expiration  of  the  term  of  the  incum- 

t  and  pending  the  appointment  of  a  regular  postmaster.) 

HJl.  7392.  To  authorise  the  Post  Office  Department  to 

told  railroad  cranpanies  responsible  in  damages  for  the  loss, 

1  Ifling,  damage,  wrong  d^very,  depredation  upon,  or  other 

ttistaeatment  of  mail  matter  due  to  fault  or  negligence  of 

he  railroad  company  or  an  agent  or  employee  thereof. 

(Railroad  companies  sbail  be  answerable  in  damages  to 

he  United  States  for  the  proper  care  and  transportation  of 

malls,  and  be  accountable  to  the  United  States  for  any 

or  damage  resulting  to  any  of  such  mall  or  any  part 

it  by  reason  of  the  failure  to  exercise  due  care  on  the 

of  any  of  the  company's  officers,  agents,  or  employees 

the  custody,  handling,  or  transportation  thereof.) 

HJR.  8999.  To  amend  the  postal  laws  relating  to  the  ap- 

1  ointment  of  acting  postmasters. 

(Any  person  designated  as  acting  postmaster  shall  receive 
compensation  retroactively  from  the  time  he  began  to  per- 
lorm  the  duties  of  postinaster  in  the  office  for  which  he  is 
s  0  designated.  If  in  any  case  it  should  become  necessary  for 
{ ome  person  having  proper  access  to  the  office  to  assume  the 
(uties  thereof  pending  the  designation  by  the  Postmaster 
General  of  some  person  to  act  as  postmaster,  the  person  so 
i  ssuming  and  duly  performing  such  duties  shall  receive  the 

<  ompensation  payable  in  the  case  of  a  regular  postmaster  in 
« och  office  duiing  the  period  of  such  assumption  of  duties: 
J  *rovided.  That  any  civil-service  employee  so  designated  shall 
I  etain  any  rights  accruing  from  his  civil-service  status.) 

HJl.  9241.  To  authorize  the  Postmaster  General  to  award 
-year  contracts  for  carrying  air  mail,  to  establish  a  com- 
ihission  to  report  a  national  aviation  policy,  and  for  other 
purposes. 

(Note.— This  bill  is  covered  by  S.  3170.) 

HJl.  9355.  Td  increase  the  postage  charge  for  the  return 
*  dead  letters  and  to  provide  for  the  collection  of  a  registry 
f  se  upon  such  letters  when  containing  money. 
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(When  letters  are  returned  from  the  Dead  Letter  Office  to 
the  writers,  a  fee  of  5  cents  shall  be  collected  at  the  time 
of  delivery,  and  in  addition  a  charge  shall  be  made  of  the 
regular  registry  fee  for  the  return  of  all  ordinary  dead 
letters  containing  $1  or  more  in  cash,  under  such  rules  and 
regulations  as  the  Postmaster  (Jeneral  may  prescribe.) 

HJl.  9756.  To  authorize  the  establishment  and.  mainte- 
nance of  an  industrial  plant  at  Reedsville,  W.Va. 

(The  Postmaster  (General  is  authorized  to  utilize  such 
funds,  not  exceeding  $650,000,  as  may  have  been  allocated 
by  the  Public  Works  Administration,  or  may  hereafter  be 
so  allocated,  for  the  erection  and  operation,  including  the 
engineering  and  other  technical  services,  of  an  Industrial 
plant  at  or  near  Reedsville.  W.Va..  to  manufacture  and 
supply  necessary  post-offlce  screen  lines  and  appurtenances 
thereto.  The  bill  does  not  include  the  manufacture  of 
furniture.) 

HJl.  9&66.  Amending  the  act  of  May  23.  1930,  authoriz- 
ing the  Postmaster  General  to  impose  demurrage  charges 
on  undelivered  coUect-on-dellvery  parcels. 

(Elxtends  the  free-retention  period  to  20  days  on  domestic 
COX),  parcels.) 

"  BXTILDERS  OF  GOOD  CITIZXWSHIP  "  IN  A  WORLD  SKETHINa  WTTH 

NATIONALISlf 

Mr.  RAINET.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  deliv- 
ered by  myself  at  the  banquet  of  the  Civitan  International, 
ToToato,  Canada,  June  26,  1934: 

Gentlemen  of  the  Clvlt&n  International,  this  organization  Is  now 
International  in  its  scope  and  influence  and  It  Is  particularly 
appr(^riate  that  this  convention  of  the  Clvltan  International 
should  be  held  in  the  Dominion  of  Canada,  with  whom  we  have 
been  on  friendly  terms,  and  untU  recently,  in  close  trade  relations, 
tar  a  period  of  over  100  years.  For  100  years  the  p>eace  of  the  two 
great  English-spealilng  nations  of  the  Western  World  which  we 
have  sworn  In  solemn  convention  forever  to  maintain  has  been 
tmbroken.  While  other  nations  In  other  parts  of  the  world  are 
feverishly  fortifying  their  boundaries  the  longest  International 
boundary  line  in  the  world — between  these  two  great  nations — 
remains  unfortified,  furnishing  an  object  lesson  of  peace  and  good 
will,  friendship  and  confidence,  which  can  be  found  in  no  other 
section  of  the  world.  The  four  awful  Horses  of  the  Apocalypse 
seem  to  be  riding,  always  riding — over  the  war-tcM-n  nations  of  the 
Balkans — over  the  boundaries  in  Asia,  between  Russia  and  Japan — ' 
over  the  boundaries  in  Asia,  between  Manchuria  and  China — over 
the  boundaries  of  Europe,  between  Prance  and  Germany — over  the 
swamps  in  the  great  No  Man's  Land  which  divide  Bolivia  and 
Paraguay.  Peace  reigns  here  along  this,  the  longest  international 
boundary  In  all  the  world. 

THE  ORIGIN  or  THE   CIVITAM  UTTZENATIONAL 

This  organization  had  its  origin  In  a  southern  city  when  the 
magnolias  were  blooming  and  when  the  nations  of  the  world  were 
engaged  in  the  greatest  conflict  in  history,  and  Just  after  the 
United  States  of  America  had  been  irresistibly  drawn  into  the 
awful  vortex  of  the  World  War.  It  was  easy  then  to  be  patriotic 
and  to  make  sacrifices.  Bands  were  playing,  flags  were  flying, 
khakl-clad  soldiers  were  marching  and  news  of  victories  for  oxir 
Allies  was  coming  always  from  the  battlefields  of  France. 

We  -are  engaged  now  in  another  war,  more  important,  more 
serious,  than  the  World  War — a  war  in  which  we  are  compelled  to 
face  the  duU  realities  of  life.  There  are  not  flags  flying,  no 
soldiers  marching,  no  bands  playing.  But  in  both  these  great 
countries  where  this  organization  flourishes  men  are  courageously 
facing  the  economic  problems  which  confront  us  and  are  trying, 
and  successfuUy  trying,  to  work  out  a  solution. 

TH>    BUNKER    ItZLL    DAT    CSLCBaATION    IN     191 T 

I  think  the  most  Important  patriotic  celebration  in  New  England 
wa»  the  Bunker  Hill  Day  celebration  of  1917,  Jxist  after  the  United 
States  had  entered  the  war.  I  had  the  honor  of  being  the 
speaker  at  this  Bunker  HlU  Day  celebration.  I  recall  a  stirring 
episode  connected  with  the  Bunker  Hill  Day  celebration  of  1917, 
The  speakers'  stand  was  located  at  the  bottom  of  the  hill.  Thou- 
sands of  people  were  assembled  in  the  square  which  siirrounds 
the  monument  which  surmounts  the  hill.  The  Canadian  Zouaves 
were  there  with  their  brUIiant  uniforms;  made  up  entirely  of 
wounded  and  disabled  soldiers.  They  had  come  over  to  the  United 
States  for  the  purpose  of  helping  xis  In  our  work  of  recniiting  o\ii 
armies.  A  flight  of  steps  from  either  side  of  the  hill  leads  to  the 
monument  at  the  stmimlt.  Some  ships  of  the  American  Battle 
Fleet  were  in  the  harbor.  The  Canadian  Zouaves,  carrying  the 
British  flag,  and  led  by  the  ranking  ofDcer  of  the  organization, 
marched  up  the  steps  on  one  side  of  the  hill,  while  the  American 
Marines,  led  by  the  ranking  American  admiral,  marched  up  the 
steps  on  the  other  side  of  the  hill  carrying  the  American  flag. 
The  bands  played  alternately  the  American  national  anthem  and 
God  Save  the  King.  The  march  was  so  timed  that  the  two 
columns  met  at  the  summit  of  the  hill — British  flag  and  American 


flag  meeting  on  Bunker  HOI  for  the  ftnt  time  ataoe  the  Battle  of 
Bunker  HlU. 

Today  around  this  banquet  board  are  assembled  the  members  of 
the  ClTltan  International,  and  again  repreaentatlves  of  both  great 
nations  meet.  There  is  no  clash  of  arms  now,  but  the  battle 
against  the  depretalon  is  on  and  victory  may  not  be  far  away. 

For  a  decade  this  organisation  has  been  international.  The  rep- 
resentatives of  its  organlcation  here  in  Canada  and  the  repre- 
sentatives of  Its  organization  in  the  United  States  are  here  to- 
night— builders  of  good  citizenship  aU.  In  the  old  city  of 
Geneva,  in  Switeerland,  devoted  alwa3r8  to  world  peace,  a  club  of 
this  organization  flourishes.  On  the  walls  at  the  gate  of  an 
ancient  city  in  Eur(^>e  not  far  from  the  headquarters  of  the  Geneva 
branch  of  this  organization — ^where  the  waves  of  civlUaatlon  ftn* 
centuries  have  ebbed  and  flowed — is  a  simple  bronze  tablet  upon 
which  is  l/iscribed,  "  To  the  memory  of  Woodrow  Wilson,  President 
of  the  United  States,  founder  of  the  League  at  Nations."  Tou  h«w  ^ 
in  Canada  are  connected  with  this  great  organizatloai.  In  the 
United  States  in  a  hundred  ways  we  have  recognized  It  and  are 
cooperating  with  it  and  are  apprtq^rlating  money  to  aid  in  Its 
activities.  Its  services  are  always  available  to  nations  which  desire 
to  promote  and  to  preserve  peace,  always  available  to  nations  which 
desire  to  establish  and  to  maintain  more  friendly  relations. 

At  the  present  time  the  world  is  seething  with  intense  national- 
Ism.  Every  nation  has  erected  great  tariff  barriers  against  every 
other  nation.  Ev(>ry  nation  in  this  wwld  is  apparently  trying  for 
economic  self-sxilQciency.  Every  nation  Is  engaged  in  a  trade 
struggle  for  Itself  and  a  struggle  against  all  other  nations.  Trade 
peace  between  the  nations  seems  far  away.  No  nation  In  this 
w<n'Id  can  really  prosper  unless  every  other  nation  prospers.  The 
nations  must  trade  with  each  other.  No  nation  can  be  self-sufll- 
clent.  Tariff  barriers  grow  higher  and  higher.  The  strain  on  the 
patience  of  the  citizens  of  every  nation  grows  more  and  m<»e 
intense.  The  struggle  for  economic  sufficiency.  It  seems.  m>parently 
wlU  not  end  even  in  the  distant  future. 

NAPOUCON    AMD    KUSSXA 

One  himdred  and  twenty-two  years  ago  the  great  Napoleon  was 
advancing  upon  the  Rxisslan  capital  at  the  head  of  an  army  of  half 
a  million  men.  riding  in  person  at  the  head  of  crushing  squadrona 
of  cavalry  with  ixoddlng  plxunes;  in  aU  the  history  of  the  world 
no  such  magnificent  aggregation  of  armed  men  had  been  assembled 
as  this.  Cities  had  thrown  open  their  gates;  kingdoms  had 
capitulated.  He  was  apparently  soon  to  become  the  master  of 
the  known  world.  His  power  was  apparently  never  greater;  he  was 
apparently  never  more  secure;  but  at  that  very  moment  his  crush- 
ing defeat  and  banishment  to  an  obscure  island  in  the  Mediter- 
ranean was  less  than  4  years  away.  So — the  end  of  the  great 
world  depression;  the  tearing  down  of  tariff  walls;  the  end  of 
economic  nationalism  and  the  restoration  of  world  prosperity  may 
be  much  less  than  4  years  away. 

WHO   IS   THE   CULPBXT  IM   THE   ICATTBBT 

It  is  not  difficult  to  answer  this  question.  Immediately  after 
the  expiration  of  the  Wilson  administration  we  in  the  United 
States  inaugurated  our  policy  of  economic  nationalism.  We  had 
suddenly  become  a  credlttn*  nation  and  we  conunenced  to  loan 
large  amo\ints  of  money  abroad;  we  commenced  to  bxiild  up  our 
tariff  walls.  The  policy  we  attempted  to  put  in  effect  was  a  policy 
which,  it  was  contended,  would  eziable  \i8  to  seU  our  goods  to 
every  nation  in  the  world,  and  we  expected  confidently  never  to  be 
compelled  to  accept  pay  in  goods  and  services,  but  always  in  gold. 

Our  international  trade  commenced  to  dwindle.  One  thoiisand 
five  hundred  American  economists  warned  against  adoption  of  our 
nationalistic  policies.  The  nations  of  the  world  protested.  Ger- 
many insisted  that  she  could  pay  her  obligations  only  in  goods. 
She  caUed  attention  to  the  fact  that  notwithstanding  our  un- 
paralleled economic  development  we  were  entering  upon  a  policy 
which  woTild  keep  her  from  paying  us  what  she  owed  us,  and  If 
that  policy  were  adopted  by  the  rest  of  the  world,  she  could  not 
pay  other  nations  what  she  was  owing  them.  With  supreme 
indifference  we  violated  economic  laws. 

Seven  or  eight  years  ago  our  balance  of  trade,  then  much  larger 
than  It  Is  now,  did  not  amount  to  as  much  as  the  Interest  pay- 
ments other  nations  were  making  to  us.  In  other  words,  we  were 
getting  more  for  the  money  we  had  sold  abroad  than  for  the  goods 
we  sold  abroad,  but  they  were  paying  us  with  money  they  borrowed 
from  us. 

The  inevitable  result  followed.  Other  nations  were  compelled 
to  adopt  our  policy  of  nationalism,  and  they  have  made  a  imrrifn 
of  it.  They  have  btiilt  up  their  tariff  walla  imtu  they  are  bigbv 
than  ours,  and  today  in  1,800  branch  plants  back  of  their  tarlir 
walls  in  other  nations  American  companies,  with  American  capital. 
are  manufacturing  the  goods  we  a  few  years  ago  manxzfac^ired. 
using  ovir  own  labcu'  and  our  own  raw  materials.  American  oosn- 
panies  are  manttfacturing  now,  utilizing  the  labor  and  raw  mate- 
rials of  the  countries  where  they  operate  their  branch  plants,  and 
the  flight  of  American  capital  sUU  continues.  They  are  becoming 
mechanized  at  oiu-  expense,  and  they  seem  to  like  It. 

Our  Reciprocal  Tariff  Act  has  now  been  enacted  Into  law.  It 
has  for  Its  object  the  restoration  of  International  trade  by  estab- 
lishing reciprocal  relationships  between  our  ootmtry  axxl  other 
nations.  Tariff  walls  must  be  lowered.  It  is  claimed  that  today 
it  costs  $3,500  to  buy  in  Italy  an  automobile  which  sells  In  the 
United  States  for  less  than  t600.  We  are  mechanised  as  no  nation 
in  the  world  has  ever  been  mechanised  before.  Xrcn  our  fanna 
are  becoming  mechanized  and  require  less  labor. 
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Pood,  dothtng.  oiMI  theltar  uw  the  necewiltt—  <a  life.  For  this 
purpose  alone  aermany  mnd  France  can  utilize  50  percent  of  thetr 
labor.  Italy,  which  te  a>*iih>nl—d  to  a  atUl  leaa  dagrae  ttiaa 
Franc*  and  Oerxoany.  can  titUlae  66  percent  of  tta  labor  in  >np- 
pljlng  Its  nationals  with  the  naeeasltlcs  of  life.  In  the  United 
States  It  la  dalmert  that  23  percent  of  otir  labor  Is  supplying  our 
natt«na>s  with  ths  necessities  of  life.  Under  ordinary  world  con- 
ditions, this  would  be  a  condition  upon  which  w*  oould  con- 
gratulate ourselves;  but  world  conditions  are  not  ordinary,  and 
the  question  which  presents  itself  to  us  at  the  present  time  with 
trtmsndcus  fares  is.  What  la  to  become  In  the  near  fiiture  of  the 
<^.  other  77  percent  otf  our  labor?  If  we  are  going  to  completely 
rsilsve  unemploynent,  what  labor  produces  aboTe  what  we  con- 
vume  in  the  United  States  must  go  abroad  or  men  must  continue 
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Our  resouroes  sre  so  great  that  until  now  the  ccoidltlocis  I  am 
attempting  to  outline  have  never  been  parUcularty  dangerous. 
They  are  dangerous  now.  We  have  been  able  to  return  mUllons  of 
men  to  work.  On  the  4th  day  <a  March  of  last  year  probably 
14.0004M0  men  were  out  of  work.  Seven  or  eight  million  of  these 
usemployed  are  sUil  out  a<  work,  and  while  we  have  Bucoeeded 
In  putUnig  millions  to  work,  our  relief  rolls  have  not  substantially 
decreased  in  number,  if  they  have  decreased  at  all.  The  reason 
for  this  extraordinary  situation  can  be  found  in  the  fact  that  the 
nutn  we  have  been  able  to  put  back  to  work  are  the  men  who  are 
skilled  in  the  trades  or  who  can  operate  machines  while  i«»H/ct« 
of  ordinary  laborers,  anxious  to  work,  are  still  on  the  relief  roUsw 

We  are  embarking  now,  in  order  to  relieve  this  class  of  unem- 
ployment upon  the  most  extensive  program  of  publie  works  ever 
xuMlertaken  by  any  nation  in  the  history  of  the  world,  and  the 
appropnations  hare  been  made — ^propriations  for  roads,  for  rivers 
and  harbors,  for  shlpb\illding,  for  public  buUdlnga — appropria- 
tions which  contemplate  not  only  the  employment  ot  more  and 
more  skilled  laborers  but  the  employment  of  unskilled  labor,  back 
in  the  quarries,  back  in  the  places  where  material  is  furnished. 

The  strain  upon  the  nationals  of  other  nations  which  are  strug- 
gling to  be  economically  independent  is  tremendous.  They  are 
feeling  it  more  than  we  are.  They  need  the  things  which  we  can 
produce  cheeper  than  theyican.  In  Switzerland  at  the  preeent 
time  the  price  at  wheat  U  being  maintained  by  tariffs  and  by  a 
quota  system  at  •l.fiO  per  bushel,  and  the  people  of  Switzerland 
are  commencing  to  eomplaln.  Ajnerlcan  automobiles  are  the  best 
and  the  cheapest.  The  natloDals  of  other  nations  are  now  com- 
plaining of  coodttioos  which  make  It  necessary  for  them  to  pay 
three  or  four  times  as  much  for  an  American  automobile  as  we  pay 
in  the  United  States. 

In  Washington  we  are  approaching  the  period  when  we  win 
substantially  broaden  our  metallic  base  by  Including  silver,  and 
the  time  la  rapidly  approaching  when  this  will  be  done.  Word 
eooMs  to  us  that  the  financiers  of  England  are  viewing  this  condl- 
ttom  with  Intense  alarm. 

It  is  proposed,  first,  to  attempt  to  remonetiae  sUver  by  inter- 
national agreements  and  international  cooperation,  but  If  this 
fails  we  are  going  to  do  it  ourselves.  Half  the  world  Is  demanding 
silver  as  its  monetary  metal,  and  this  Is  the  half  of  the  world  with 
which  both  Canada  and  the  United  States  can  trade. 

We  have  so  far  been  able  to  prevent  Inflation.  The  disasters 
happening  to  Oermany  and  France  are  too  recent  to  be  ignored, 
but  an  increased  use  of  silver  is  not  inflatlozi.  An  issue  of  notes 
based  on  silver  will  have  that  velocity  back  of  it  which  will  keep 
it  In  circulation  here  and  all  over  the  world. 

What  we  are  trying  to  do  in  the  United  States  is  to  restore  buy- 
ing power,  and  the  way  to  do  It  Is  to  commence  negotiations  with 
other  nations  for  a  lowering  of  tarliT  walls  by  reciprocal  arrange- 
ments, and  to  commence  a  broadening  of  our  metallic  base  by  use 
of  silver.  Silver  circulation  and  tariff  reductions  will  go  along 
hand  in  hand.  We  cannot  solve  the  problems  which  confront  us 
by  destroying  oxir  recovery  program,  and  those  who  in  the  United 
States  advocate  a  retiu^  to  the  conditions  which  prevailed  prior 
to  the  4th  day  of  March  of  last  year  are  not  rendering  the  patriotic 
service  they  ought  to  render  in  the  present  grave  eoMrgencies 
which  confront  us.  Fortunately  the  Literary  Digest  poll  and  the 
elections  which  are  being  held  everywhere  indicate  that  the  great 
masses  of  the  people  in  the  United  SUtes  are  back  of  the  Presi- 
dent of  the  United  States  and  are  back  of  the  administration 
program,  supporting  it  patriotically. 

We  have  had  enough  of  the  old  days  of  Iwiaseg  faire,  rugged  In- 
divldxiallsm.  and  control  by  big  business.  Conunerclal  organiza- 
tions which  advocate  a  return  to  the  old  methods  which  have 
brooght  disaster  to  us  and  to  the  whole  world  are  not  rendering 
the  patriotic  service  they  ought  to  render  at  the  present  time.  In 
the  United  States  we  are  legislating  now  for  the  debtor  classes  and 
we  propose  to  continue  that  character  of  legislation.  The  leader- 
ship of  big  bankers  and  captalzts  of  izulustry  Is  no  longer  poeslble. 
We  are  proceeding  without  this  kind  of  leadership  and  leaders  of 
this  character  are  not  being  consulted. 


One  way  of  atta^tng  our  recovery 
rfdleule  the  so-called  ~  brain  trust." 
in  Washington.  Big  business  has 
and  merlaltsts.  axul  w  are  bringing 
of  men.  We  are  prot«.d1ng  in  avx 
ance  of  trmlned  •eooomista,  and  an 
hooae  in  Oeutgefajwu  and  about  a 
Is  sheei  aid  absolute  nonsense.    We 


program  Is  to  challenge  and 
Tliere  is  T*^*>*tT^  of  the  kind 
employed  always  eooiHjcnlsts 
to  Washington  this  character 
eovery  efforts  with  the  asalst- 
this  stuff  about  a  UtUe  red 
control  by  college  prnfr—  ii  ■ 
»n  going  to  oontmus  in  oar 
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r  »oovery  program  to  adopt  the  methods  heretofore  adopted  by  big 
business  and  to  employ  trained  economists,  and  we  are  doing  it. 
itheee  men  are  working  long  hours  in  Washington — 12  cv  14  hours 
day — giving  to  the  Government  the  best  service  they  have  been 
tittlxied  to  render,  and  we  are  not  going  to  give  up  this  kind  of 
anistance. 

J  Another  method  of  challenging  the  recovery  program  in  the 
united  States  is  to  Insist  that  the  leadership  of  the  House  and 
tne  President  are  not  in  accord.  Statements  of  this  kind  are  abso- 
1  itely  false  and  malic!o\is.  The  leadership  of  the  House,  and  the 
I  ouse  Itself,  is  cooperating  enthusiastically  and  in  every  possible 

V  ay  with  the  President  of  the  United  States  and  wUl  continue 
tp  cooperate. 

WAS  ACACfST  DEFEZSSION 

This  Is  a  war  against  depression  in  which  we  are  now  engaged. 
It  is  more  dlfflcult  now  to  inspire  patriotic  cooperation  than  it  was 
d  iirlng  the  period  of  the  World  War.  Bands  are  not  playing,  flags 
a'e  not  flsrlng,  khaki-clad  soldiers  are  not  marching  through  our 
s  reets.  It  cost  the  United  States  $41,000,000,000  to  assist  in  win- 
Etng  the  World  War.     It  wlU  cost  us  less  than  $15,000,000,000  to 

V  in  this  war  against  depression,  and  we  are  not  going  to  hesitate 
tf)  exp>end  it. 

Already  we  have  averted  the  economic  collapse  toward  which 
^c  were  rapidly  proceeding  on  the  4th  day  of  March  of  last  year. 
Cxa  pliinge  toward  econmnic  chaos  has  been  halted  and  we  are 
pfoceeding  now  in  the  other  direction. 

We  have  Insured  the  dejxMlts  in  practically  every  bank  In  the 
tinited  States  and  no  insured  bank  has  failed;  54.000,000  depositors 
e  ijoy  now  complete  protection.  It  is  not  possible  to  find  a  single 
p  txase  of  our  recovery  program  which  has  not  been  launched, 
d  Lrectly  or  indirectly,  for  the  pxirpose  of  helping  every  class  and 
erery  group  in  the  United  States.  Our  Federal  credit  has  been 
can^^ely  reestablished.  We  are  financing  home  mortgages  and 
f  irm  mortgages.     The  present  administration  in  the  United  States. 

V  nder  a  great  leader,  has  been  doing  in  a  new  way  the  new  things 

V  hich  are  necessary  in  order  to  start  the  country  on  the  road  back 
to  better  times. 

It  has  been  charged  that  during  the  period  of  the  Roosevelt 
ahtmlnistration  there  has  been  an  enormous  increase  in  our  na* 


t  ,onal  debt.     On  February  28.  19S3.  we  had  in  cash  in  o\ir  Treasury 
only  1221.000,000;  on  the  31st  day  of  March  of  this  year  we  had 
i|i  cash  in  o\u  National  lYeasury  over  $2,000,000,000. 
covKRNkiEirr  mrDzawamNG 

What  we  have  really  l>een  doing  is  to  underwrite  investments, 
thklng  from  Industries  their  seciu'lties.  We  hare  made  loans  to 
tanks,  to  Insurance  companies,  loans  to  farmers,  to  mimicipalltles, 
t  Iking  back  from  them  on  account  of  this  character  of  loans  their 
e  »curitles.  We  have  loaned  a  large  amount  of  money,  and  all  of 
1 .,  when  the  new  deal  has  succeeded,  will  come  back  again. 

4  mW    UXTBOO   OF   APPBOACBrNC    THE   NATIONAI.  DEBT    IN    TBX    UNrrKD 

STATZS 

On  the  28th  day  of  February  1933  our  public  debt,  less  cash  and 
iiscunties,  which  the  Federal  Government  controlled,  amounted  to 
only  $6,225,000,000.  On  March  31  of  1934  oui  public  debt,  less  cash 
and  seciirities,  amounted  to  only  $8,264,000,000.  It  had  increased 
si  little  over  $2,000,000,000,  a  negligible  amount. 

In  giving  these  flgiires  I  have  not  estimated  the  increment  on 
gcHd  which  we  have  obtained  by  revaluing  the  gold  dollar.  Inas- 
I  iiKh  as  this  revaluation  of  the  gold  dollar  will  continue  through 
the  years,  this  is  a  perfectly  legitimate  item  to  include  in  this 
ertimate,  and  this  increment  amounts  to  $2,810,000,000,  and  if 
t  His  Is  to  be  considered,  on  the  31st  day  of  March  of  this  year  our 
(ublic  debt,  leas  caah.  and  securities,  was  $771,000,000  less  than  it 
>fas  at  the  end  of  the  Hoover  administration. 

But  from  now  on  we  pn^x>se  to  expend  a  large  amount  of 
Aoney  without  taking  back  securities.  Prom  now  on  and  during 
t  tie  next  12  months  of  time  we  expect  to  expend  on  public  works 
ziore  money  than  has  ever  been  expended  by  any  nation  in  a 
1  ke  period  of  time  in  the  history  of  the  world,  and  we  are  going 
ty  do  it  fearlessly.  This  expenditure,  while  not  evidenced  by 
Hjcurltles,  adds  to  our  national  wealth,  and  it  gives  to  men  now 
0  ut  of  employment,  employment.  It  will  restore  the  buying  power 
of  millions  of  citizens. 

As  compared  to  the  dismal  conditions  of  gloom  and  depression 
^hlch  prevailed  in  every  section  of  our  country  in  March  of  last 
year,  the  accomplishments  of  our  recovery  program  have  been 
tiarvelous  and  without  a  parallel  in  the  history  of  the  world. 
\re  have  been  pulling  down  the  mountain  t<^>s  of  the  very  rich; 
ve  have  been  raising  the  levels  of  the  valleys  in  our  new  methods 
or  taxation,  and  this  work  still  continues  and  will  continue.  The 
people  of  this  Nation  are  not  heeding  the  xmsound  warnings  of 
ofiganizations  which  represent  big  business. 

^For  a  Uttle  while  we  may  be  compelled  to  be  a  smaller  America, 
lor  a  little  while  we  may  be  compelled  to  permit  fertile  lands 
t>  lie  out  of  culUvation.  For  a  time  the  output  of  oui  factories 
Okay  be  curtailed,  but  we  are  approaching,  in  the  United  States, 
ripidly  another  era  of  big  business,  big  business  in  which   the 

0  rdlnary  man  will  participate;  the  kind  of  business  which  will  not 
c  moentrate  the  wealth  of  the  country  in  the  hands  of  a  few. 
\  ^e  are  going  to  preeenre  otir  capitalistic  system;  there  is  no  room 
f(ir  communism  in  oxu  Republic;  we  are  going  to  preserve  it  in 
s  ich  a  way  that  the  masses  of  the  country  will  participate  in  its 
t  tntAts.  We  cannot  accomplish  a  recovery  overnight;  it  will  take 
tme.  There  may  be  casualties;  there  wUl  be.  but  we  hope  to 
make  them  as  few  as  possible.     We  are  rapidly  proceeding  now 

1  ward  the  new  day  which  is  already  dawning. 
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or  TRX  ctvrrsM  nrmufATioif  ai. 

This  great  organisation,  functioning  now  within  the  boundaries 
of  three  nations,  all  of  them  devoted  to  ideals  of  pesu:e  and  good 
citissenshlp,  has  its  wOTk  to  do.  Its  motto,  "  Builders  of  good 
citizenship  ".  applies  now  with  a  greater  force  than  ever  before 
In  the  history  of  the  world.  Good  citizenship  means,  first  of  all, 
unselfish  devotion  to  the  highest  ideals;  good  citizenship  means 
strenuo\is  efforts  within  the  nations  where  this  organization 
flourishes  to  bring  about  better  relations  between  the  nations  of 
the  world.  We  cannot  hate  a  people  we  know,  and  this  organiza- 
tion, embracing  now  the  two  great  peace-loving  nations  of  the 
western  world,  and  little  Switzerland  in  the  heart  of  Europe,  has 
opportunities  presented  to  it  for  bringing  about  better  and  closer 
relations  between  the  nations,  and  better  and  closer  relations 
must  mean,  first  of  all,  an  interchange  of  goods.  Each  nation 
mxist  manufacture  the  goods  it  can  manufactxire  best  and  trade 
them  for  the  goods  of  other  nations  which  other  nations  are  best 
fitted  to  manufacture.  In  this  way  the  building  up  of  better  and 
closer  relationships  between  the  nations  can  be  best  promoted. 
In  this  way,  along  this  line,  builders  of  good  citizenship  have  today 
their  greatest  opportunity. 

THK  BAZLROAD  EMPLOTgZS'  RSTIEXMXIfT  ACT 

Mr.  LEA  of  California.  Mr.  Speaker,  in  the  closing  days 
of  the  session  Congress  passed  an  act  providing  for  the  re- 
tirement of  the  employees  of  railroad  companies. 

This  is  the  first  contributory  retirement  insurance  S3rstem 
for  an  industry  established  by  law  in  this  country.  Both 
from  a  historical  and  an  economic  standpoint  it  is  a  matter 
of  unusual  interest. 

The  main  features  of  this  act  are  simple.  The  President  Is 
authorized  to  appoint  a  railroad  retirement  board  of  three 
members  to  administer  the  act. 

Provision  is  made  for  a  railroad  retirement  fund  to  be 
deposited  as  a  special  fund  in  the  United  States  Treasury. 
It  is  to  be  made  up  solely  by  contributions  from  the  carriers 
and  their  employees.  The  Secretary  of  the  Treasury  is  au- 
thorized to  invest  the  surplus  funds  in  obligations  of  the 
United  States.  The  proceeds  are  to  accrue  to  the  benefit  of 
such  fund. 

Tlie  board  is  authorized  to  take  the  necessary  action  to 
compel  contributions  to  the  fund  and  to  authorize  payments 
therefrom. 

All  expenses  of  administration  of  the  act  and  for  the  pay- 
ment of  annuities  and  death  benefits  are  to  be  paid  out  of 
this  fund. 

The  act  includes  express  companies,  sleeping-car  com- 
panies, carriers  by  railroad,  subject  to  the  Interstate  Com- 
merce Act,  and  certain  other  subsidiary  or  affiliated 
companies.  Street  and  suburban  electric  companies,  unless 
operated  as  a  part  of  a  general  steam  railroad  system,  are 
not  within  the  act. 

An  employee  is  anyone  in  the  service  of  such  a  company, 
and  who  has  been  in  such  service  within  1  year  before  the 
enactment  of  this  measure,  or  shall  hereafter  be  in  such 
service. 

AIX  BAQJK>A08  TISATB)  AS  Om 

For  the  purpose  of  fixing  benefits  under  the  act  the  rail- 
roads of  the  country  are  treated  as  one.  Each  employee  is 
entitled  to  accumulate  his  employment  for  all  companies 
and  for  all  time  in  establishing  the  length  of  his  service. 

Contributions  are  paid  into  the  one  fund  by  all  carriers 
and  benefits  are  paid  therefrom,  regardless  of  the  length  of 
service  of  the  employee  for  any  particular  carrier. 

Former  employees  receiving  benefits  imder  the  private  re- 
tirement sjrstem  of  carriers  may,  imder  rules  and  regula- 
tions established  by  the  board,  be  brought  within  the  pro- 
visions  of  this  act  as  a  substitute  for  the  existing  systems 
of  retirement  established  by  carriers. 

It  will  be  observed  that  employees  so  brought  into  this 
system  from  a  private  system  of  retirement  would  receive 
their  benefits  out  of  the  common  fimd  instead  of  fixun  the 
funds  of  the  particular  railroad  from  which  they  have  here- 
tofore received  their  benefits. 

A  carrier  who  is  now  paying  an  employee  a  larger  pension 
than  that  provided  by  this  act  would,  in  case  of  the  transfer 
of  the  employee  Into  this  sjrstem.  be  required  to  pay  such 
additional  amount. 

In  case  the  board  is  unable  to  make  satisfactory  arrange- 
ments for  the  transfer  of  the  existing  private  pension  sys- 


tem into  that  provided  by  this  act,  the  beneficiaries  of  the 
private  system  may  be  taken  in  under  the  provisions  of 
this  act. 

OOMTBIBtmOMB 

The  retirement  fund  is  to  be  created  from  the  contribu- 
tions of  the  carriers  and  their  employees  and  income  from 
the  investment  of  the  surplus  fund  thereof  by  the  Secretary 
of  the  Treasury. 

Each  employee  is  required  to  contsibute  a  percentage  of 
his  compensation.  Each  carrier  is  required  to  contribute 
twice  the  amount  of  the  contributions  of  its  employees. 

Until  the  board  shall  determine  otherwise,  the  employee 
shall  contribute  2  percent.  When  found  necessary  or  de- 
sirable the  board  may.  from  time  to  time,  change  the 
amount  of  contributions  required,  but  is  not  authorized  to 
change  the  pnq;mrtionate  amount  of  the  contribution  as  be- 
tween the  employees  and  the  carriers. 

The  contrU>ution  of  the  employee  is  deducted  by  the 
carrier  fran  his  compensation  and  is  to  be  paid  by  the 
carrier  directly  into  the  Treasury  quarterly,  oar  as  ordered 
by  the  board.  The  carrier  also  makes  its  own  contributioa 
directly  to  the  Treasury. 

CHASCTB  AOAINST  THS  FUXB 

Tlie  retirement  fund  is  the  sole  source  for  the  payment 
of  the  costs  of  stdministration.  of  annuities,  and  the  death 
benefits. 

The  cost  of  administering  the  act  will  ^x>bably  be  about 
$5,00P,000  per  year. 

It  will  be  necessary  to  keep  an  account  of  the  emptoyment 
and  compensation  of  every  railroad  employee.  There  are 
now  1,215,000  employees  subject  to  the  provisions  of  this  act 
and  manifestly  it  is  not  a  small  job  to  secure  the  information 
and  carry  the  accounts  of  this  number  of  employees. 

The  board  will  have  the  power  to  require  all  carriers  and 
employees  to  furnish  information  and  records  neoenary  for 
the  administration  of  the  act.  Where  the  records  of  a  rail- 
road company  are  insufficient  to  establish  the  period  of 
service  of  the  employee  the  burden  will  be  upon  him  to  fur- 
nish such  proof  as  the  board  may.  by  rules  and  regulations," 
require  as  necessary  for  that  purpose. 

AmnnrtBB 

An  employee  at  the  age  of  65  years,  or  who  has  completed 
30  years'  service  is  entitled  to  an  annuity  on  retirement. 

The  amotmt  of  such  annuity  will  be  based  upon  the  length 
of  his  service,  and  the  sum  of  the  amounts  determined  by 
mulUpl3ring  the  number  of  years  of  service,  not  exceeding 
30,  by  the  following  percentage  of  his  monthly  compensa- 
tion: 2  percent  of  the  first  $50,  1^  percent  of  the  next 
$100.  and  1  percent  of  his  compensation  in  excess  of  $150. 
No  compensation  in  excess  of  $300  per  month  shall  be  com- 
puted for  this  purpose. 

The  annuity  of  an  employee  who  has  served  30  years  and 
claims  payment  before  he  is  65  years  of  age  wHl  be  reduced 
one-fifteenth  thereof  for  each  year  less  than  65  years  of  age 
at  the  time  of  the  first  annuity  payment.  The  effect  of  this 
provision  will  be  to  prevent  the  payment  of  any  annuity 
prior  to  50  years  of  age.  although  the  employee  may  have 
served  30  years.  After  that  time  the  annuity  can  be  col- 
lected only  by  such  a  sacrifice  of  amount  that  it  win  strongly 
tend  to  prevent  applications  for  annuities  until  the  employee 
approaches  or  has  attained  the  age  of  65  years. 

Retirement  at  65  years  of  age  is  compulsory  except  that 
the  carrier  and  the  employee  may  by  agreement  in  writing 
extend  the  time  of  such  retirement  for  1  year  successively, 
but  not  beyond  the  age  of  70  years.  This  provision  does  not 
apply  to  an  employee  ^du>  occupies  an  official  position  in  the 
service  of  the  carrier. 

Any  employee  who  hereafter  acquires  the  ri^t  to  tax  an- 
nuity will  be  entitled  to  the  same  ^^en  he  readies  65  years 
of  age,  regardless  of  whether  or  not  he  may  remain  in  tbe 
service  of  the  carrier  up  to  that  age. 

Any  employee  who  after  30  years  of  service  is  retired  on 
account  of  physical  or  mental  inability  to  coottnue  in  active 
service,  will  be  ratitled  to  the  full  amount  of  the  anxmitjr. 
regardless  of  the  fact  that  he  may  be  under  65  years  of  ace. 
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montMj  basis  that  wiU  be  paid  under  this  act 
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In  determining  the  monthly  compensation  paid  the  em- 
pioyee  one  or  the  other  ot  two  standards  are  used,  depend- 
ing upon  whether  or  not  the  computable  service  was 
rendered  before  or  after  the  effective  dattf  of  this  act. 

In  computing  the  compensation  for  prior  service  the 
mcmthly  compensation  shall  be  the  average  paid  to  the 
empkqree  for  all  pay-roll  periods  for  which  he  received 
compensatioa  out  of  the  eight  consecutive  calendar  years 
ending  December  31.  1931.  This  period  was  accepted  as  a 
fair  basis  for  determining  the  best  average  corapenaatlon. 
and  obviates  the  necessity  of  establishing  the  records  as  to 
the  compensation  paid  In  all  former  employments  prior  to 
January  1.  19M. 

The  standard  time  for  fhcing  the  amount  of  annuities 
after  the  effective  date  of  Chte  act  wlU  be  based  upon  the 
actual  time  at  employment  and  compensation  actually  paid. 

Tlie  average  of  expectancy  at  65  years  is  12%  years. 
By  multiplying  the  monthly  annuity  specified  hi  the  above 
table  by  13%  years,  it  will  be  seen  that  even  the  smaU 
annuities  based  on  30  years'  service  will  taring  a  very  sub- 
stantial sum  to  such  beneficiaries  who  retire  at  65  years 
of  age. 

Tlie  average  aggregate  annuity  for  30  years'  service  at 
$80  monthly  compensation  would  be  over  $6,000,  and  for  a 
$300  compensation  over  $17,000.  Based  on  a  $150  com- 
pensation for  30  years  of  service  the  average  aggregaite  re- 
ttremci^  benefit  received  over  the  12%-year  period  would 
be  over  $11,000. 

BBATH  ■swarii's 

Upon  the  death  of  an  employee,  before  or  after  retirement, 
an  amount  equal  to  his  contributions  to  the  fund,  with 
interest  at  3  percent,  compounded  annually  from  the  time 
of  his  payment,  less  any  annuity  payments  received  by  him, 
shall  be  paid,  as  he  may  have  desigxuited,  or  to  his  legal 
rqgecentativea. 

It  will  be  observed  that  the  effect  of  this  provision  is  to 
require  annuities  to  be  paid,  first  out  ol  the  contributions 
of  the  employee,  plus  the  interest  accumulations  thereon. 
In  case  the  annuities  have  not  consumed  such  an  amount 
at  the  death  of  the  employee,  the  balance  of  such  employee's 
contribution,  with  its  accumulatiMis,  shall  be  paid  to  his 
beneflciarieSk 

Another  effect  of  this  provision  is  to  require  the  exprases 
of  administration  to  come  solely  out  of  the  contributioas  of 
the  carriers  or  the  acciunulations  of  their  contributions.  On 
the  other  hand,  the  carriers  are  relieved  from  the  payment 
of  annuities  to  the  extent  that  the  contributions  of  the 
employees  are  sufficient  for  that  purpose.  . 
ooMFuiiBoeT  commiBvtnmt 

Tills  is  a  contributory  plan.  It  will  be  obMrved.  however, 
Uuu  all  sums  oonferUmted  by  the  employee  are  returned  to 
biaa.  or  to  his  beneficiaries  at  his  death,  unless  the  eaminga 
from  his  cantrttuti<ms  should  exceed  the  8-peroent  com- 
pound interest  accimiulatioos  on  his  pasrments. 

The  enforeed  oontrltaution  from  the  emploree  is.  in  effect, 
a  oompulaory  estahiiihnM.ut  at  a  savings  account  for  h*» 
iieneflt.  to  which  the  employee  is  required  to  oontrihixte 
a  paroent  of  his  salary,  or  such  other  sum  as  the  board  any 
determine  from  time  to  time  as  neccasaiy.  not  -wr^mAiT^g 
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one-third  ot  tbe  total  cautrlbutlons  leguiied.  to  meet  the 
liabilities  created  by  this  act.  Haviiqr  determined  that  a 
compulsory  system  for  protecting  emplosrees  against  poverty 
and  insecurity  in  old  age  is  desirable,  it  is  also  determined 
that  the  employee  himself  should  be  required  to  definitely 
contribute  to  that  eoA  out  of  the  compensation  he  receivea 
preparatory  to  the  time  when  old  age  wUI  be  upon  him  and 
the  retirement  period  arrives. 

COST  OF  THX  mjf 

The  final  test  of  a  retirement  system  is  the  practicability 
of  carrying  the  burden  of  its  cost. 

It  is  roughly  estimated  that  the  annual  contributions 
acquired  by  this  act  will  amoimt  to  about  $80,000,000  per 
year  for  the  next  4  years — $60,000,000  from  the  carriers  and 
$30,000,000  from  the  emirfoyees. 

It  is  also  estimated  that  the  expense  of  carrying  retire- 
ments for  the  first  4  years  will  not  exceed  the  following 
amounts:  $60,400,000.  $68,400,000.  $76,800,000,  $90,300,000. 

Based  on  these  figures  and  deductbig  estimated  costs  of 
administration,  the  first  3  years  should  produce  a  surplus  of 


over  $80,000,000  and  the  fourth  year  would  create  no  deficit. 
Prior  to  that  time  the  permanent  plan  ^lould  be  in  operation. 
zmiXAX.  ntosLBBCs  or  a  srrntnmtT  ststxx 

lliere  seems  to  be  no  method  of  providing  for  an  old-age 
Industrial  pension  system  except  by  introducing  It  piece- 
meal This  necessarily  establi^es  an  inequality  In  treat- 
ment of  employees  as  between  those  who  do  and  those  who 
do  not  receive  retirement  benefits. 

Under  the  piecemeal  plan  of  Introducing  a  retirement  sys- 
tem the  burden  of  carrying  a  system  is  placed  upon  a  spe- 
cific Industry.  Very  many  employments  are  such  that  it  is 
impossible  to  attach  the  burden  of  retirement  as  a  i)art  of 
the  labor  cost.  The  employment  may  be  too  temporary  or 
the  responsibility  of  the  employer  too  unfixed  or  too  irre- 
sponsible to  make  the  system  feasible  through  industrial 
contributions. 

So  any  universal  scheme  of  financial  protection  against 
old  age  must  ultimately  look  for  a  broader  burden-bearing 
basis  than  industrial  employers  alone.  This  does  not  mean 
that  we  must  or  should  defer  all  Industrial  retirement  sys- 
tems imtil  an  ideal  plan  is  worked  out.  A  more  practical 
hope  must  be  that  through  the  experience  with  these  indus- 
trial plans,  with  the  hope  of  more  perfect  operation,  we  may 
develop  an  experience  that  will  guide  us  to  a  more  practical 
and  adequate  system.  IIm  particular  difficulty  Is  in  seeking 
an  equitable  distribution  of  the  burden  of  the  plan. 

The  necessary  the<»y  of  a  private  retirement  industrial 
system  is  that  the  pension  ia  a  labor  cost,  the  burden  of 
providing  it  is  a  charge  against  industry.  The  annuity  re- 
ceived is  a  part  of  the  compensation  for  the  service  rendered. 

The  burden  of  pension  retirement  must,  in  part  at  least, 
ultimately  fall  upon  labor.  The  annuities  paid  subsequent 
to  the  retirement  of  the  employee  must  be  charged  against 
<HPerating  costs  by  the  empk>yer  and.  in  part  at  least,  be 
passed  on  to  the  consumer.  The  employee  must  regard  his 
annuity  payment  as  a  part  of  his  compensation,  a  part  of 
his  compensation  designedly  deferred  for  the  purpose  of 
protecting  him  against  the  financial  insecurity  of  old  age. 

One  dlfiBculty  in  establishing  an  industrial  pension  ssrstem 
is  the  proportionately  large  number  of  aged  emplojrees  who 
have  or  will  contribute  little  or  nothing  toward  rn**M.iT]g  the 
burden  of  the  system. 

Tlie  seniority  rule  prevails  in  railroad  employments  with 
result  that  in  times  of  large  unemploynMnt  the  younger 
men  are  discharged  and  a  prc^xutlonately  larger  number  of 
the  <dder  employees  remain  in  the  service.  At  the  present 
time  the  average  age  of  a  railroad  employee  in  the  United 
States  is  52  yesis.  This  means  that  the  average  employee  is 
within  13  years  of  the  retirement  age.  He  will  contribute  for 
13  Tears  only,  although  the  benefits  he  will  ultimately 
receive  may  be  based  upon  30  years  of  service. 

This  situation  means  that  the  cost  of  meeting  the  obliga- 
tions under  the  retirement  S37stem  will  increase  successively 
for  26  or  more  years  to  come.  The  peak  load  carrying  the 
system  will  not  be  reached  before  25  years. 
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Any  farslghted  plan  of  employee  retirement  must  aiiticl- 
pate  the  reduced  expenditures  required  to  meet  the  current 
obligations  in  the  eajly  years  of  the  plan  and  the  constantly 
increasing  amounts  required  to  carry  the  burden  in  future 
years.  A  system  that  requires  contributions  only  sufficient 
to  meet  current  liabilities  would  be  wholly  inadequate. 

Under  the  system  adopted  In  this  bill  the  benefit  payments 
will  substantially  rise  during  each  of  the  first  4  years,  but 
the  contributions  required  will  leave  a  substantial  surplus 
out  of  the  receipts  for  those  jrears.  It  is  improbable,  how- 
ever, that  the  percentage  of  contributions  required  tmder 
this  act  will  be  sufficient  to  maintain  the  system  on  a  sol- 
vent basis  permanently.  It  will  be  necessary  eventually  to 
provide  higher  contributions  from  the  employees  or  the 
carriers,  or  both,  or  reduce  annuities.  ""^ 

It  is  in  part  a  recognition  of  the  necessity  of  working  out 
a  permanent,  enduring,  and  solvent  plan  that  this  act  pro- 
vides that  within  4  years  the  board  shall  make  a  special 
report  to  the  President  and  Congress  with  recommendations 
for  such  changes  in  this  retirement  system  as  may  be  neces- 
sary to  assure  its  adequacy  and  permanency.  The  experi- 
ence gained  under  the  administration  of  this  act.  pending 
such  a  report,  will  be  an  invaluable  preparation  for  the  more 
permanent  system  that  this  act  contemplates. 

It  is  to  be  hoped  that  the  board  will  proceed  to  make  such 
r^^ort  as  diligently  as  preparation  and  prudence  will  permit. 

ACCOMPLISHMENTS   Or  PRXSIOEKT  ROOSEVELT   AND   THE   SEVENTY- 

THDUI    CONGRESS 

Mr.  SABATH.  Mr.  Speaker,  if  the  Republican  financial 
and  industrial  leaders  had  the  interest  of  the  country,  or 
even  their  own  best  Interests,  at  heart  they  would  long  ago 
have  ceased  their  vicious  and  unworthy  attacks  upon  Presi- 
dent Roosevelt,  his  administration,  and  this  Congress. 

The  Republican  leaders  endeavor  in  every  way  to  becloud 
and  minimize  the  skchievements  of  this  great  administration, 
evidently  hoping  that  the  people  will  forget  the  destruction 
and  havoc  that  the  Republican  Party,  controlled,  as  always, 
by  the  country's  largest  financiers  and  "  big  business  "  in 
general,  brought  upon  the  Nation  during  the  Hoover  admin- 
istration. To  me  the  effrontery  and  audacity  of  this  coterie 
of  money  changers  is  nothing  short  of  amazing. 

If  President  Hoover  and  his  administration,  with  the  aid  of 
the  financiers  and  the  "  big  business  bo3rs  ",  had  possessed 
one-tenth  the  amount  of  horse  sense  that  has  been  dis- 
played by  President  Roosevelt,  the  crash  that  they  brought 
upon  us  through  their  avariciousness  and  disregard  for  fair 
business  practices  and  ethics,  if  not  prevented,  could  at  least 
have  been  greatly  minimized. 

The  strategists  of  the  Republican  Party  for  the  last  3 
months  have  been  utilizing  and  feeding  "  Issues "  to  the 
gentleman  from  New  York,  Mr.  Fish;  to  Mr.  Britten;  and, 
ot  late,  to  the  gentleman  from  Kansas.  Mr.  McOucin.  believ- 
ing them  beneficial  campaign  material;  and.  unfortunately 
or  premeditatively,  they  appear  to  be  sustained  or  espoused 
by  a  misguided  or  controlled  Republican  press  which  itself 
has  been  benefited  or  saved  from  bankruptcy  by  this  very 
administration. 

It  may  possibly  be  that  in  some  instances  the  press  un- 
wittingly has  permitted  itself  to  be  used  to  give  favored  and 
wide  publicity  to  these  adroit  attacks  on  the  President  and 
the  Congress,  but  in  many  cases  the  newspaper  publishers 
who  have  so  greatly  benefited  by  President  Roosevelt's  great 
recovery  program  have  willfully  gone  out  of  their  way  to 
assail  the  administration.  For  instance.  Mr.  Frank  Knox, 
publisher  of  the  Chicago  Daily  News,  returning  from  a  trip 
to  Europe,  sends  forth  an  intended  mighty  blast  against  the 
new  deal.  The  facts  are  that  the  criminal  inflation  policy 
of  the  Republicans  not  only  destroyed  prosperity  in  Amer- 
ica but  laid  low  the  European  nations  as  well.  He  knows, 
or  should  know,  that  only  the  election  of  Franklin  D. 
Roosevelt  saved  the  United  States  from  the  terrors  and 
withering  devastation  of  a  revolution  in  1932.  Instead  of 
criticizing  this  administration  Mr.  Knox  should  publicly  be 
thanking  it  for  having  saved  for  posterity  the  form  of  gov- 
ernment that  was  handed  down  to  us  by  Washington.  Jeffer- 
son, and  TJncoln. 
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The  special  Interests  during  the  Republican  administra- 
tion did  not  hesitate  to  inveigle  into  their  operations  some 
of  our  most  popular  and  prominent  citizens,  men  of  such 
good  repute  as  Colonel  Lindbergh.  Captain  Rickenbacker, 
and  even  the  sons  of  a  President  and  a  Vice  President  of  the 
United  States,  and  the  sons  of  United  States  Senators.  The 
manner  in  which  they  made  use  of  these  well-known  names 
to  further  questionable  and  nefarious  schemes  is  not  only 
greatly  to  be  r^nretted  but  is  to  be  unequivocally  condemned 
by  all. 

These  same  avaricious  interests  ddttauched  not  only  the 
Post  Office  and  Treasury  Departments,  some  of  these  very 
men  having  been  used  to  obtain  millions  in  income-tax 
refunds  and  illegal  air-mall  contracts,  but  debauched  our 
Army  and  Navy  also,  as  is  being  disclosed  by  new  evidencs 
that  almost  daily  is  coming  to  light. 

What  particularly  irks  me  is  that  the  very  men  who  de- 
stroyed private  industry  and  debauched  our  governmental 
institutions  are  not  only  unmanly  in  denjring  the  great 
progress  and  accomplishments  of  President  Ro(»evelt  and 
his  administration  but  they  add  insult  to  injury  by  grossly 
and  unwarrantably  misrepresenting  and  shamefully  dispar- 
aging his  policies  and  purposes. 

Also,  I  c^jserve  that  our  unworthy  critics  are  charging  that 
we  have  api»^priated  about  $23,000,000,000  in  the  last  two 
sessions  of  Congress.  Wholly  indifferent  to  truth,  the  Re- 
publican bosses  try  to  prejudice  the  people  by  saying  such 
large  saxns  have  been  "appropriated*^;  but  note  carefully 
the  fact  that  they  do  not  say  "  expended."  There  is  a  vast 
difference  between  the  two  words  "  appropriated  "  and  "  ex- 
pended." We  have  appropriated  large  sums,  not  to  spend 
but  to  loan  to  banks,  railroads,  insurance  companies,  build- 
ing and  loan  associations,  farmers,  home  owners,  to  busi- 
nesses, and  have  made  available  $5,000,000,000  for  additional 
loans  to  industries,  and  to  States,  municipalities,  and  to 
schools;  and  all  of  the  money  loaned  under  this  Democratic 
administration  will  be  repaid.  Never  doubt  that.  And  this 
will  be  in  direct  contrast  to  the  loans  made  by  the  Repub- 
licans to  such  institutions,  for  instance,  as  the  Dawes  bank 
and  to  certain  favored  railroads. 

The  Republicans  also  neglect  to  point  out  that  nearly 
$2,000,000,000  of  the  appropriations  of  this  Congress  were 
made  to  feed  the  hungry  and  starving,  and  to  provide  em- 
plojrment  for  600,000  men,  many  of  whom  have  served  their 
country  on  fields  of  battle. 

The  real  and  honest  truth  is  that  this  has  been  the  most 
economical  administration  in  many  years,  the  actual  cost  of 
government  having  been  reduced  by  more  than  25  percent  as 
compared  with  the  Hoovo*  administration.  Surely,  more 
men  have  been  employed,  but  that  was  necessary  for  the 
purpose  of  putting  into  execution  the  many  new  govern- 
mental activities,  such  as  the  building  of  new  public  works 
like  the  Tennessee  Valley  enterprise  and  other  projects  de- 
signed in  the  interest  of  providing  work  for  the  9.000.000 
men  still  out  of  employment. 

SVSN    MAirr    BTTSZinCSS    ICZN    DCCnVKD    BT    r-NSCBtTPVLOUS    PKOPAOAlfDA 

AOAXNST  AOBOmamATION 

Not  only  has  a  large  part  of  the  public  press  been  deceived 
by  the  continual  barrage  of  misrepresentations  plotted  and 
guided  by  the  President's  detractors  but  what  is  to  be  re- 
gretted even  more  is  the  fact  that  many  manufacturers  and 
business  men  ot  the  Nation  are  still  permitting  themselves 
to  be  hoodwinked  by  this  insidious  antiadministratlon  propa- 
ganda. Purely  political — ^Harding,  Co(Hidge,  and  Hoover — 
12  years  of  misrule — inflation  at  values — the  fictitious  and 
criminal  enhancement  of  stock  and  bond  issues— financial 
riot — ^that  "  prosperity  '  Hoovering '  around  the  comer  " — 
that  subversion  and  rape  of  State  banks— that  castigation  of 
the  staUlity  of  national  banks — untold  failures  of  both — ^loss 
of  homes  and  savings — decrees  of  courts  even  in  the  rural 
distrtcts  ignored  or  i^iysicaUy  resisted — ^thousands  of  mined 
business  men  driven  to  suicide — 16,000,000  men  out  of  em- 
ployment! And  now,  after  an  this,  we  behold  the  spectacle 
of  the  very  forces  responsiUe  for  this  havoc  and  destruction 
still  fostering  this  deplonUde  and  un-American  propaganda 
against  the  man  who  saved  the  Nation. 
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ICr.  fliMdcer.  tt  te  tar  this  reuoD  that  I  fed  honor-bound 
to  crnQ  attention  to  real  facta,  believing  that  evenrone  not 
blinded  by  prejudioe  will  concede  that  neTer  before  in  our 
history  has  an  admlnistraticMi  accomplished  as  nnich  for  the 
country  in  soch  a  short  vaoe  ot  time  as  has  the  adminl»- 
tratioa  of  PreaMent  Franklin  D.  RooeeTeli. 

No  Datfem  was  ever  so  prosperous  as  was  tbe  XThited 
States  dnrins  the  years  of  the  Wilson  administration. 

MoT«  people  were  employed  at  higher  wases  and  higher 
odaries  than  in  any  period  since  the  beginning  of  the  world. 

Wealth  had  been  accumulated  to  such  an  extent  that  by 
the  year  1920  this  country  had  33.000  milliottairea. 

The  value  of  property  and  farm  lands  increased  tre- 
mendously. 

The  total  wealth  of  our  Nation  reached  the  enormous  sum 
of  $460.000.0004Ma 

prom  1914  to  1929  our  fields  yielded  tremendous  crops,  we 
increased  oil  and  mineral  productions,  and  our  bank  d^iwslts 
reached  nearly  $50^)00.000.000. 

ROOVIB  KAO  OOTntTST   OM  TSaOS  Or  SBVOLXmOW 

President  CooUdge.  President  Hoover,  as  well  as  the  great 
financier.  MeDon,  all  maintained  in  1927  and  1928  that  we 
were  on  the  verge  of  stiU  greater  prosperity.  But.  lo  and 
behold,  in  1929  there  occurred  the  greatest  panic  in  the 
history  of  the  world,  a  panic  that  paralysed  M  percent  of 
the  Nation's  property  values,  so  that  on  Mar^  4,  1933.  when 
President  Roosevelt  was  inaugurated,  every  bank  in  the 
United  States  had  to  be  closed.  80  percent  of  the  plants. 
Aops.  and  factories  were  dosed,  18,000.000  persons  were  out 
of  employment,  millions  of  American  citizens  were  pauper- 
ised, the  life's  savings  of  millions  were  wiped  out.  and  hun- 
dreds of  thousands  of  farms  and  homes  were  taken  away 
from  the  owners,  hnndreds  of  thousands  of  persons  were  in 
the  bread  lines,  municipalities,  counties,  and  States  were  un- 
aUe  to  tted  the  millions  of  miemployed,  destitute,  and 
hungry  people,  and  menacing  rumblizigs  were  heard  all  over 
the  land,  "nraae  were  the  conditions — and  who  is  here  to 
deny  It?— that  existed  on  March  4,  1933.  All  this  tragic 
misery  and  suffering  was  brought  about  throui^  no  act  of 
Providence,  but  throu^  the  vicious,  avaricious  lust  and 
greed  of  big  financiers  and  business  "  leaders  "  of  this  Nation. 

Notwithstanding  such  conditions,  President  Hoover  and 
his  administration,  supported  by  the  very  congressional 
leaders  who  now  noWly  are  assailing  President  Roosevelt. 
did  not  make  a  single  effort  to  relieve  the  Intolerable  condi- 
tions of  1930,  1931.  and  1932.  President  Hoover,  Mr.  Mellon. 
and  other  Republican  leaders,  refused  to  listen  to  the  appeals 
of  the  masses,  of  municipalities,  counties,  and  States,  saying 
that  the  matter  of  relief  was  not  the  function  of  the  Federal 
Ooverxmient — that  that  was  the  sole  duty  of  States  and 
manidpalities — this  notwithstanding  most  monlcipalities 
and  States  already  had  shown  themselves  unable  to  cope 
with  the  situation  or  to  provide  sustenance  for  the  destitute 
and  hungry. 
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BOOSCTKLT  WOmmXD  FAST  TO  SATS  TRX  tUTtOK 

On  March  4.  1933.  President  Roosevelt  took  control  of  the 
ship  of  state  and  within  a  week  he  called  a  special  session 
of  Congress.  After  a  few  days,  with  unheard-of  speed,  the 
Democratic  Congress  started  to  pass  legislation  »T^ftktng  pos- 
sible the  reopening  of  many  banks  and  the  gradual  nopexx- 
ing  of  factories,  "the  President  devised  means  wbereiqr  the 
railroads  and  insurance  companies  were  saved  from  bank- 
ruptcy, and  immediately  started  to  advance  funds  to  munici- 
paUtiaa  and  States  with  which  to  feed  tiiair  destitute  and 
hungry.  Within  15  months  over  6,000.000  wace  earners  have 
been  put  back  to  work.  Of  the  96  percent  of  plants  and  fac- 
tories that  showed  tremoidous  losses  in  1931.  1933,  and  1933. 
more  than  50  percent  today  are  showing  profits.  Men  who 
had  been  forced  to  work  for  as  low  as  $0  per  week  and 
women  at  $3  a  week  are  now  **y«*«g  a  living  wage.  News- 
papers have  increased  their  drcolation  bgr  hundredi  of 
thomaiMls  and  th^  advertising  by  600  peioent.  wnm^tiiiTiy 
Is  beiDg  done  for  pec^ile  in  every  walk  of  life. 

T<<gifhirtnn  has  been  enacted  whereby  we  are  saving  homes 
of  farmers  and  of  city  dwellers.  C^reedy  financiers  and 
iMUikersare  being  evicted  from  managrmfsit  of  ^^^^vm^i  ji^ 


stitutions  and  dishonest  ofBcials  are  being  replaced  by  honetrt 
men.  The  credit  of  the  Nation  has  been  recstablishCfL 
Interest  on  our  indebtedness  has  been  reduced  by  nearly 
one-half.  Gold  heretofore  owned  and  controlled  by  the  f e*r 
has  beep  taken  over  by  the  Government  for  the  benefit  cif 
the  Naucm.  enabling  the  United  States  to  increase  its  prc- 
dnction  and  to  export  its  surpluses.  Legislation  has  been 
passed  to  regulate  gambling  stock  exchanges.  If  Republican 
leaders,  greedy  bankers,  and  financial  manipulators  had  any 
decency  or  farsightedness,  and  had  the  interest  and  the  wel- 
fare of  the  Nation  at  heart,  they  would  join  hands  with  us 
and  attain  credit  for  cooperating  in  accomplishing  relief  tC 
our  suffering  peoples.  But  again,  foolishly,  yes.  ignorantl:?, 
they  continue  to  minimize  and  hamper  in  every  concelvab^a 
way,  and  oppose  and  retard  our  earnest  efforts,  finding  fault 
with  our  every  act,  unfairly  and  dishonestly  criticizing  our 
achievements  in  the  most  ridiculous  and  unwarranted  man- 
ner. All  this  in  the  hope  they  will  be  able  to  mislead  and 
prejudice  the  peoide  against  one  of  the  most  courageous, 
able,  and  humane  Presidents  this  Nation  ever  had.  Regard- 
less of  your  attacks  and  misinformation  with  which  you  aio 
trying  to  feed  the  country,  my  Republican  cc^eagues,  you 
will  not  succeed  in  your  dishonorable  trickery.  You  may 
rave  about  the  "  brain  trust ",  about  legalized  murder,  and 
bring  f  mward  hundreds  of  Wirts  and  red  houses  in  Georgo 
town.  deride  the  progressive  and  conscientious  yoimg  men  in 
our  administration  whom  you  slur  as  "  wonder  boys  "  aiul 
"  punks  ";  jrou  may  ridicule  our  policy  as  being  against  tlie 
Constitution,  and  twittle  about  our  gold  and  currency  plans; 
yet  the  people  will  continue  to  trust  the  President  and  tlie 
Democratic  Congress. 

Therefore  I  advise  you  to  desist  in  your  filibuster  anl, 
instead,  help  us  bring  about  the  passage  of  laws  the  Presi- 
dent has  recommended,  and  let  us  adjourn  as  speedily  liS 
possible  and  go  home  to  our  districts;  and  instead  of  inflam- 
ing the  imfortunate  masses  with  your  untruthful,  insincere, 
rash,  and  ridiculous  statements,  tell  them  the  truth — ^tluit 
every  effort  is  being  made  by  this  administration  to  brlxis 
about  reemployment,  relief  and  better  conditions  for  all. 
Desist  from  your  destructive  activities;  repent  and  you  may 
be  forgiven. 

KNTIXS  NATION  IS  WTTR  TRS  nUESIDXNT 

I  repeat  that  the  plot  to  ruin  the  Roosevelt  administration 
through  misrepresentation  in  the  Nation's  newspapers  has 
failed  utterly.  Unprincipled  publicity  racketeers  have  nob 
been  able  to  rob  our  great  President  of  that  enduring  conil- 
dence  and  esteem  which  he  has  justly  earned  and  so  WfJl 
deserves. 

Tliis  is  proven  by  the  results  of  a  Nation-wide  poll  on  tlie 
popularity  of  the  Roosevelt  policies  that  has  been  going  en 
for  several  weeks  under  the  direction  of  the  Literary  Digest. 
This  periodical  always  has  been  strongly  Republican,  but  i>a 
various  polls  generally  have  been  conducted  fairly  and  with 
amazing  accuracy.  The  Digest,  for  instance,  predicted, 
weeks  in  advance  of  the  election,  the  outcome  of  the  last  two 
Presidential  elections,  and  the  revolt  of  the  people  agaimit 
prohibition. 

With  reference  to  the  poU  now  being  taken,  of  all  the  48 
States  of  the  Union,  Vermont,  the  rock-ribbed  Republican 
State,  is  the  only  one  that  has  not  given  our  present  Pre6i> 
dent  a  substantial  majority.  This  shows  that  his  efforts  and 
the  present  administration  have  complete  and  merited  con- 
fidence of  the  people  of  this  great  Nation. 

Mr.  l^ieaker.  I  have,  as  you  know,  been  a  Member  of  this 
body  for  very  nearly  28  years,  all  beautiful  and  inspiring 
years.  I  hope  I  may  be  pardoned  for  stating  a  fact  cf 
which  I  feel  I  am  entitled  justly  to  be  proud.  My  record 
for  continuous  membership  m  this  body  is  longer  than  ttuit 
of  any  other  of  the  435  i»esent  MeB^>ers  of  the  House  of 
Representatives.  In  a  few  words,  I  have  been  here  a  lono. 
kug  time. 

No*  Congress  In  whidi  I  have  served,  dmins  this  morw 
than  quarter  of  a  century,  has  been  more  diligent,  moiv 
conscientious,  more  able,  more  worthy,  more  aware  of  ii:B 
reapon.sihility  than  this  Seventy-third  Congress  now  about 
to  dose.    Its  reaxd  for  meritorious  legislation  win  be  dilfi* 
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cult  for  any  future  Congress  to  equal  and  impossible  to 
■surpass. 

KOOSEVZXT    WON    THX    OONVIDXNCB    OP    THB    NATION    BT    HIS    COVnAQX 

TO   ACT 

It  will  be  recalled  by  the  entire  American  people  that  the 
Hoover  administration  went  out  of  power  proclaiming  that 
prosperity  was  "  just  around  the  corner ",  when  it  was 
known  to  all  men  that  in  truth  it  was  revolution  that  was 
Just  around  the  comer. 

Mr.  Roosevelt  in  his  campaign  speeches  promised  that,  if 
elected,  obnoxious  prohibition  laws  responsible  for  the  in- 
visible and  criminal  "  government  by  bootleggers  "  immedi- 
ately would  be  repealed.  This  promise  was  carried  out  to  the 
letter,  as  the  entire  country  knows. 

He  promised,  also,  that  no  man  would  be  permitted  to 
go  hungry  or  freeze  during  his  administration.  And,  also, 
he  kept  that  promise  to  the  very  letter.  First  and  last, 
Franklin  D.  Roosevelt's  innermost  thoughts  as  President 
of  the  United  States  have  been  with  the  poor — ^the  forgotten 
man. 

President  Roosevelt  already  has  declared,  in  a  message  to 
Congress  which  amounted  practically  to  a  challenge  to  the 
money  changers  of  Wall  Street,  that  in  the  nesct  Congress 
he  would  submit  an  additional  program  based  on  these  three 
basic  fundamentals: 

First.  Security  of  the  home. 

Second.  Security  of  the  worker  In  his  Job  and  assurance 
of  his  livelihood. 

Third.  Security  of  social  insiu-ance. 

MAJOK  ACCOMPXOSHMKNTS  OF  THZ  SEVSNTT-THUIO  CONGBSSS 

Among  the  principal  accomplishments  of  President  Roose- 
velt and  the  Seventy-third  Congress,  briefly  stated,  were: 

Repeal  of  prohibition,  which  has  resulted  in  millions  in 
taxes  going  into  the  Treasury  instead  of  to  the  bootleggers 
and  racketeers. 

Tottering  banks  have  been  placed  on  flrm  foundations. 

Thousands  of  young  men,  unable  to  obtain  employment, 
have  found  healtii  and  usefulness  in  Civilian  Conservation 
camps. 

Child  labor  practically  hsis  been  abolished. 

Among  other  major  accomplishments  of  the  Seventy-third 
Congress  are: 

First.  Made  record  appropriations  of  $5,200,000,000,  more 
than  half  of  which  was  set  aside  for  aid  to  the  destitute. 

Second.  Passed  the  stock-market-control  bill,  bringing 
the  Nation's  securities  exchanges  under  Federal  regulation, 
which  will  prohibit,  in  the  future,  the  robbing  of  investors, 
as  occurred  during  the  Hoover  administration,  resulting  in 
the  panic. 

Third.  Passed  reciprocal  tariff  bill,  authorizing  the  Presi- 
dent to  reduce  or  Increase  tariffs  up  to  50  percent  and  to 
make  advantageous  "  Yankee  "  trade  agreements  with  other 
nations. 

Fourth.  Passed  Gold  Reserve  Act. 

Fifth.  Passed  silver  purchase  bill  authorizing  nationaliza- 
tion of  silver  and  establishing  a  bimetallic  reserve  composed 
of  25  percent  silver  and  75  percent  gold. 

Sixth.  Passed  general  revenue  bill  providing  few*  added 
Income  of  $417,000,000  by  increase  of  income  taxes  on  the 
rich,  who  undeniably  are  best  able  to  pay,  but  by  decreasing 
them  in  the  lower  brackets. 

Seventh.  Passed  communications  control,  placing  the 
Nation's  radio,  tslephone.  and  telegraph  ssrstems  imder 
Federal  regtdation. 

Eighth.  Passed  administration  air  mail  bill,  establishing 
a  new  policy  of  air-mail  contract  awards,  removing  huge 
frauds  against  the  Government  by  air-mail  contractors  from 
the  Hoover  administration. 

Ninth.  Housing  Act,  which  will  greatly  benefit  the  small- 
home  owner,  provides  for  a  billion-dollar  home  repair,  mod- 
ernization, and  building  drive  intended  to  rehabilitate  con- 
struction industry.  A  $200,000,000  fimd  is  provided  for  home 
modernization  loans.  National  mortgage  associations  are 
authorized.  Home  Owners'  Loan  Corporation  capital  is  in- 
creased to  $3,000,000,000.   A  mutual  mortgage  insurance  sys- 


tem is  authorized  as  well  as  a  guaranty  of  building  and  loan 
association  deposits. 

Tenth.  Railway  labor  bill,  creating  National  RaUroad  Ad- 
justment Board  representing  labor  and  industry. 

Eleventh.  Frazler-Lemke  mortgage  relief  bill,  providing 
for  a  virtual  6 -year  breathing  spell  to  farmers  unable  to 
obtain  readjustment  of  debts. 

Twelfth.  Crime  bills  giving  Federal  Government  power  to 
punish  organized  crime  through  interstate  commerce,  mniii, 
and  national  banking  laws. 

•niirteenth.  Bill  giving  Filipinos  independence. 

Fourteenth.  Bankruptcy  acts  revised,  providing  for  ad- 
justment of  municipal  and  corporation  debts. 

Fifteenth.  Bill  extending  by  1  year  temporary  bank  de- 
posits insiuunce,  and  increasing  the  guaranty  from  $2,500  to 
$5,000. 

Sixteenth.  Passed  labor  resolution  aimed  at  halting  the 
threatened  steel  strike  and  averting  other  industrial  con- 
flicts. 

Seventeenth.  Bill  to  compensate  widows  and  children  of 
war  veterans  who  served  before  November  12,  1918. 

Eighteenth.  Bill  making  available  $580,000,000  for  direct 
loans  to  industry,  giving  chance  to  many  small  but  honest 
business  men  to  get  back  on  their  feet. 

IMPORTANT    INVESnCATIONS    AUTBOBIZB» 

The  good  work  of  the  Seventy-third  Congress  will  con- 
tinue even  after  adjournment.  Thirteen  different  investi- 
gating committees  will  be  at  work  throughout  the  Nation 
delving  into  various  forms  of  graft  and  conditions  inimical 
to  the  welfare  of  the  American  people. 

I  have  the  honor  to  head  one  of  these  committees  to  in- 
vestigate the  working  methods  and  operations  of  so-called 
"bondholders'  protective  committees"  of  real  estate  reor- 
ganizations, of  bankruptcies,  or  of  receiverships.  No  less 
than  a  million  people  in  this  country  were  complaining  of 
the  treatment  they  got  in  the  reorganlzaticm  of  many  real- 
estate  failures.  We  will  hold  hearings  in  Chicago  and  else- 
where, and  I  promise  that,  as  chairman  of  this  select  com- 
mittee. I  will  go  to  the  very  bottom  of  this  subject  and  will 
bring  out  all  information  l«*ad1ng  toward  saving  every  dollar 
possible  for  imfortunate  bondholders. 

I    AM    PKOITD    or   KT   COOPBSATTON   WITH    THS   PUSXDKNT 

Mr.  Speaker,  I  am  indeed  proud  to  have  been  in  »{>osltion 
to  give  my  full  aid  and  cooperation  to  the  President  in  bring- 
ing about  enactment  of  the  excellent  legislation  recom- 
mended by  him.  I  am  gratified  to  have  had  opportunity  and 
privilege  of  aiding  the  people  in  their  hour  of  distress.  The 
legislation  placed  on  the  statute  books  by  the  Seventy-third 
Congress  shortly  will  bring  relief  to  the  needy  and  destitute 
of  the  entire  Nation,  whom  it  is  intended  to  benefit. 

I  wish  to  be  pardoned  if,  in  closing,  I  call  attention  also  to 
a  few  of  the  benefits  that  my  own  State,  city,  and  district 
will  derive  from  legislation  enacted  due  to  my  own  advocacy 
thereof.  I  refer  to  such  accmnpllshments  as  the  obtaining 
of  the  $40,000,000  loan  and  grant  for  the  sanitary  board;  of 
the  loan  for  the  construction  of  the  Cook  County  nurses' 
home;  of  the  loan  for  the  extension  of  Chicago's  waterworks, 
and  for  the  bridge  over  the  Chicago  River  to  connect  Lin- 
coln Park  with  the  South  Parks  Boulevard  system;  of  the 
appropriation  of  $175,000  for  A  Century  of  Progress;  of 
legislation  making  possible  pay  of  back  salaries  to  Chicago 
school  teachers  and  those  of  other  cities. 

Also,  I  sponsored  a  resolution  to  have  the  Government 
reimburse  Chicago  for  approximately  $100,000,000  expended 
on  the  great  canal  now  owned  by  the  Sanitary  District  of 
Chicago.  I  am  also  hopeful,  and  have  assurance,  that  before 
the  next  Congress  convenes,  the  proposed  immense  slum 
housing  project  in  my  district  will  have  been  started,  and 
that  the  proposed  airport  on  the  site  between  Ashland  Ave- 
nue, Throop  Street,  Twenty-second  Street,  and  the  Chicago 
River  will  be  imder  way;  that  a  new  post  ofiloe  will  be  in 
course  of  erection  in  my  district;  and  I  am  delighted  at  the 
prospect  that  a  new,  modem  stnictiu-e  is  to  replace  the  pres- 
ent dilapidated,  dd.  main  city  post  office  in  Chicago  now. 
used  by  various  governmental  bureaus  and  offices. 
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I  voted  for.  and  helped  to  secure,  passage  in  the  House  of 
the  so-called  "soldiers'  bonus  bill."  Unfortuziately  it  did 
not  pass  the  Senate,  but  we  did  succeed  In  obtaining  passage 
of  an  act  aldlnc  the  veterans.  I  will  do  eTerythlng  possible 
to  obtain  additional  favorable  action  tor  the  veterans  in  the 


I  am  pleased  and  gratified  that  I  voted  for  and  aided  the 
ymtmgr  of  the  Steagall  bUl,  which  not  only  will  aid  depoe 
itflcs  in  dosed  banks  that  were  members  of  the  Federal 
Reserve,  but  depositors  both  in  State  as  well  as  National 
banks. 

aL»-Aflts  roiBioafs  *jn>  vmMruo'natrT  nravKAircB  mt  taact  ooal 
In  addition  to  the  foregoing.  I  supported  and  aided  much 
general  legislation,  such  as  that  for  stock-  and  grain-ex - 
dMUtge  control;  the  huge  Public  Works  program;  legislation 
for  the  repeal  of  the  Prohibition  Act;  loans  to  States  and 
municipalities  to  feed  tlie  unemployed;  beneficial  legislation 
on  the  sliver  <|uestion;  investigation  of  post-office  frauds, 
which  will  save  the  Government  millions  annually;  bank- 
ruptcy and  receivership  investi^tlons;  and  now,  last  but 
not  least,  the  Investigation  of  bondholders'  protective  com- 
mittees. 

X  am  happT  to  have  been  Instrumental  in  bringing  about 
these  accomplishments,  and  I  promise  to  continue  my  efforts 
on  at  least  two  other  measures  of  progressive  legislation 
upoBi  which  I  have  had  my  heart  set  for  many  years,  namely, 
old>age  pensions  and  unemployment  Insurance.  TV>  both  I 
pledge  nqr  compiete  and  active  support. 
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Ifr.  AYXBS  of  Montana.    Mr.  Speaker,  under  our  spe- 
dbaUaed  system  of  industry  where  every  person  is  dependent 


upon  some  other  for  some  service  to  be  performed.  let  us 
realize  and  understand  that  evenrthing  Is  buUt  upon  farming 
and  acricultore.  Our  specialised  sjrstem  of  industry  would 
£  soon  fan  if  agriculture  were  not  maintained,  for  it  Is  the 
parent  of  all  our  industrial  system.  No  other  industry,  trade 
business,  or  calling  co\ild  survive  or  exist  without  It;  from  It 
the  Naticm  is  ted  and  clothed,  and  upon  it  all  most  depend. 

Our  iqwlaHard  system  of  industry  may  be  likened  unto 
and  compared  with  a  plant  or  a  tree.  The  roots,  body,  and 
trunk  of  a  tree  correspond  to  farming  and  agriculture,  and 
the  limbs,  branches,  twigs,  and  leaves  of  the  tree  represent 
the  xAber  Industries,  trades,  and  caBings.  AH  the  different 
parts  of  the  tree  are  dependent,  first,  upon  the  roots,  then 
uipoB  the  body  and  trunk.  Ihe  dtCFerent  industries,  trades, 
acid  caBings  cannot  suivlve  without  farming  and  agricul- 
ture any  more  ttian  the  hmbs,  branches,  twigs,  and  leaves 
ofa  tree  can  grow  and  survive  without  the  roots,  body,  and 
tvtsik  of  the  tree. 

When  the  limbs,  branches,  twigs,  and  leaves  of  a  tree  are 
withered  and  dying  from  drought,  we  do  not  sprinkle  the 
affected  part  imt  we  promptly  direct  water  to  the  roots  of 
the  tree,  and  this  win  be  carried  upward  by  the  vital  life 
currents  to  the  affected  parts.  It  Is  as  equally  folly,  in  try- 
ins  to  reetore  permanent  prosperity  to  industiy.  trade,  and 
callings,  to  start  with  them  as  it  would  be  to  try  to  bring  back 
the  growth  of  the  tree  by  sprinkling  the  leaves.  To  restore 
permanent  prosperity  to  industry,  trades,  and  callings  which 
have  grown  up  aroimd  farming  and  agriculture,  we  must 
first  restore  fanning  and  agriculture.  That  is  what  we  c^U. 
out  west,  just  ordinary  "  horse  sense." 

There  is  a  difference  in  controlling  and  Tna.int^in<T>g  prices 
of  industrial  and  manufactured  commodities  on  one  hand 
and  the  price  and  value  of  farm  and  agricultural  products 
on  the  other.  Prices  and  values  of  manufactured  products 
an  fiaed,  adjusted,  and  maintained  arbitrarily  by  the  deter 
mlnation  of  producers  or  by  agreements  among  manufac- 
turers, and  are  thereby  controUed  and  tnalntalnfd  at  win. 
Svoh  action  is  impossible  for  farm  and  acrlcultural  prod- 
ucts and  commodities  because  of  the  vast  number  of  Inde- 
pendent fanners  and  because  of  the  dements  *»vi  r!ftf>«^j»v>n» 
under  which  tbey  operate. 

Thte  prices  and  values  of  farm  products  and  commodities 
are  fljnd  and  determined  by  the  vohmie  and  suiwdy  of  money 
In  diculatton  oantrolhng  the  general  commodities  price  leveL 
Under  this,  farm  prices  rise  and  f  aU  as  money  in  circulation 
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is  increased  and  decreased.  History  reveals  to  us  and  ex- 
periences within  our  own  memory  tell  us  that  if  the  volume 
and  supply  of  money  is  increased,  farm  prices  rise  in  accord- 
ance with  the  increased  volume  of  money.  If  the  volume 
and  supply  of  money  is  decreased,  farm  products  fall  with 
the  decreased  supply  of  money.  If  the  volimie  of  money  is 
reduced  by  one-half,  prices  of  farm  products  will  fall  one- 
half.  If  the  volume  and  supi^  of  money  Ls  doubled,  farm 
prices  will  be  doubled;  in  other  words,  farm  and  agricultural 
products  are  at  all  times  subject  to  control  by  the  volume 
and  supply  of  money. 

When  this  crisis,  which  we  choose  to  minimize  by  calling 
it  a  depression,  fell  upon  us,  a  greater  volume  of  money  was 
in  circulation  and  higher  normal  values  and  price  levels 
prevailed.  The  farmer  was  selling  about  one-fourth  of  liis 
products  to  meet  his  taxes  and  interest;  this  left  him  the 
other  three-fourths  with  which  to  buy,  take,  use,  and  coa- 
stmie  the  products  of  the  mill,  factory,  manufacturer,  and 
the  workshop.  But  when  the  money  was  so  speedUy  con- 
tracted, taken  out  of  circulation,  and  collected  into  the  hands 
of  the  few  and  reduced  in  volume  and  supply,  it  Just  as 
speedily  forced  down  price  levels  and  the  farmer  was  soon 
compelled  to  sell  aH  of  his  products,  the  entire  four-fourths, 
to  pay  his  taxes  and  interest,  leaving  him  nothing  with  whi(ii 
to  buy,  use,  and  consume  the  products  of  the  factory,  mill, 
manufacturer,  ard  the  workshop.  This  destroyed  the  buy- 
ing and  consumLug  power  of  the  40,000,000  farm  population 
and  its  dependents;  that  left  both  the  employers  and  tlie 
employees  of  industry  unaUe  to  consume  their  own  output 
and  production.  This  soon  closed  the  factories,  mills,  and 
workshops  and  the  employees  of  these  places  were  then 
unable  to  imrchase  the  agricultural  products  at  any  price. 

From  this  we  see  that  the  failure  and  destruction  of  the 
farmer's  purchasing  and  consuming  power  reached  back 
through  all  the  different  Industries,  trades,  and  callings. 
It  left  the  little  merchant  without  his  local  trade,  the  whole- 
sale house  without  sale,  the  factory,  mill,  and  workshop 
without  orders,  all  industry  slowed  down,  and  brought  unem- 
plosmient  to  labor,  which  in  itself  destroyed  the  buying  and, 
consuming  power  of  another  30,000.000  people  and  their' 
dependents.  The  whole  industrial  system  resting  upon 
farming  and  agriculture  was  left  paralyzed,  as  was  also 
farming  and  agriculture,  and  the  people,  except  the  favored 
few  who  had  collected  In  the  money,  were  left  in  want, 
suffering,  and  distress  in  the  midst  of  plenty  and  abundance.; 

To  build  up  a  permanent  restoration  of  prosperity,  It  must 
first  be  restored  where  it  was  first  destroyed;  therefore,  we 
must  start  with  farming  and  agriculture.  "To  do  this  we 
must  use  the  same  power  and  means  which  were  used  to 
destroy  it.  The  power  of  money  was  used  to  destroy  pros-^ 
perity.  and  the  power  of  money  must  be  used  to  restore  it. 
The  steps  which  were  taken  to  destroy  must  be  retraced  in 
reverse  order  to  bring  back  and  restore  prosperity.  The 
volume  and  supply  of  money  which  was  contracted  anl 
withdrawn  from  circulation  must  be  restored  back  to  circu- 
lation. If  the  withdrawal  forced  down  values  and  the  farm 
price  levels,  so  the  restoration  of  money  back  to  circulatioa 
will  raise  values  and  farm  price  levels. 

The  Constitution  vested  in  Congress  the  power  to  coin 
and  issue  money  and  regulate  its  value,  but  the  Congress  has 
long  since  surrendered  and  relinquished  this  sacred  power[ 
to  the  Federal  Reserve  System  azid  its  banks.  aU  of  which  is 
nothing  but  a  private  banking  institution  without  obligation. 
to  the  people   or   responsibility  for  public   welfare.    ThO; 
power  over  money  is  in  this  monstrous  concern  which  is 
Issuing,  regulating,  and  controlling  the  value  of  money  in 
absolute  disregard  of  the  will  of  the  people.    Ihese  private 
bankers  who  were  Ir.  coctrol  of  our  money  system  when  this 
crisis  fell  upon  us  are  today  in  control  of  our  money  supply 
and  they  are  dictating  the  volume  and  value  of  it  and  aie 
directing  the  credit  and  extension  of  it  at  wilL 

Hie  President  azui  this  Congress  have  made  many  efforts 
to  correct  this  situation  In  an  orderly  manner,  but  the  flrus 
hand  of  the  Federal  Reserve  System  and  of  the  {Klvate  Intel  - 
national  bankers  are  found  reaching  in  on  all  sides. 

NOW.  MtUSpeaker,  this  Congress  should  not  adjourn  until' 
the  power  to  issue  money  and  regulate  its  value  is  taken  froini 
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the  Federal  Reserve  and  restored  back  to  the  Congress  where 
the  Constitution  placed  it.  I  have  signed  a  petition  to  vote 
against  adjournment  until  such  legislation  is  enacted,  and  I 
hope  that  a  majority  of  the  Members  may  do  likewise.  If 
a  majority  will  stand  pat.  we  can  get  results. 

Mr.  Speaker,  I  started  out  to  discuss  only  the  Frazler- 
Lemke  bill  to  refinance  farm  mortgages,  but  before  I  had 
well  started  on  my  preliminary  remarks  my  friend,  sitting 
beside  me  here,  the  gentleman  from  South  Dakota  [Mr. 
HzLOKBRAicDTl.  whlspcred  to  me,  "Judge,  tell  them  that  the 
'  Federal  Reserve  and  the  international  bankers  contracted 
the  currency  and  brought  down  farm  prices ".  hence  my 
diversion  to  let  my  friend  and  neighbor  from  South  Dakota 
know  that  I  knew  what  he  was  talking  about,  and  to  let  h<m 
know  that  I  knew  he  was  right. 

f  Mr.  Speaker.  I  do  hope  that  this  Congress  will  not  adjourn 
until  we  have  been  given  an  opportxmity  to  vote  for  the 
Prazier-Lemke  bill.  This  proposed  legislation  is  not  new. 
Senator  Frazier  has  had  it  before  the  Senate  for  several 
years.  It  has  had  extensive  hearings.  It  is  imderstood  by 
farmers  all  over  the  country.  A  great  many  State  legisla- 
tures, from  agricultural  States,  have  sent  in  memorials  ask- 
ing for  its  passage.  The  petitions  of  farmers  praying  Con- 
gress for  favorable  action  on  this  bill  fill  a  dozen  file  cases. 
The  farmers  of  the  country  know  the  difference  between  it 
.  and  the  presen'^farm  mortgage  set-up.  They  know  that 
under  the  present  system  a  great  part  of  the  interest  paid 
by  them  goes  to  private  banking  organizations,  which  are 
in  fact  loaning  Government  money.  They  know  that  under 
the  Frazier  plan  their  interest  money  would  be  paid  into  the 
Government  Treasury,  and  they  know  that  their  rates  would 
be  reduced  by  more  than  two-thirds.  They  are  opposed  to 
that  excessive  middleman  charge  for  the  handling  of  Gov- 
ernment money.  They  are  right,  and  they  are  entitled  to 
this  legislation — the  coimtry  is  entitled  to  it.  It  helps  every- 
one, except  the  money  changers. 

The  Democratic  platform  of  1932  declared  for  better 
financing  of  farm  mortgages  at  lower  rates  of  interest,  and 
it  is  up  to  us — the  majority  party  of  this  Congress — to  live 
up  to  that  pledge  by  passing  the  Frazier-Lemke  bill.  It  is 
the  most  necessary  piece  of  legislation  now  before  Congress. 
First,  because  it  provides  an  honorable  method  for  the 
farmer  to  save  his  home  and  farm,  his  means  of  livelihood, 
and  permits  him  to  continue  as  an  independent  home- 
owning  farmer.  Without  independent  home-owning  farm- 
ers, ttie  backbone  of  this  Nation  and  the  very  backbone  of 
civiliation  will  be  broken;  and.  second,  this  legislation  is 
necessary  because  it  provides  for  a  reasonable,  substantial, 
and  necessary  expansion  of  the  currency,  based  upon  a 
sounder  foundation  than  gold — the  producing  and  earning 
soil  of  the  Nation. 

Since  this  Congress  convened  in  March  1933  Treasury  re- 
ports disclose  that  we  have  had  a  decrease  of  the  total 
^  money  in  circulation  by  about  $960,000,000,  equaling  $8  per 
capita  for  every  man.  woman,  and  child  in  the  country. 
It  is  therefore  absolutely  necessary,  to  my  way  of  thinking, 
that  this  Congress  take  definite  steps  to  Increase  the  total 
money  in  circulation  in  order  to  raise  the  price  level  of 
farm  commodities  above  the  cost  level  of  production  and 
fixed  charges  such  as  taxes  and  interest. 

It  is  true  this  Congress  has  reduced  the  interest  rate  to 
farmers  borrowing  from  the  Federal  land  bank.  That  is 
good,  as  far  as  it  goes,  but  Congress  should  be  willing  to 
go  far  enough  at  least  to  give  the  farmer  an  equal  break 
with  the  railroads,  insurance  companies,  and  bankers,  all  of 
which  are  really  dependent  upon  him. 

The  railroads  alone  in  the  past  2  years  have  received 
Government  loans,  refunds,  and  adjustments  amounting  to 
more  than  $1,250,000,000.  and  their  loans  bear  an  Interest 
rate  of  only  a  small  fraction  of  that  which  is  required  of 
the  farmer.  This  money  being  loaned  to  the  railroads,  in 
the  most  part,  has  its  ultimate  goal  in  the  vaults  of  the 
banks,  wliich  only  helps  to  further  c<mtract  the  currency. 

The  farmers  of  this  Nation  in  general,  and  the  farmers 
and  ranchers  and  livestock  men  of  my  State,  whose  condl- 
tkm  7  know  better  than  those  of  other  places,  but  whose 


condition  I  am  sure  is  no  different,  have  been  reduced  to  a 
state  of  practical  serfdom  through  the  operation  of  the 
money  changers  who  contracted  the  currency  and  through 
the  burden  of  unbearable  interest  rates.  It  is  time  ttiat  we 
begin  to  realize  that  if  anyone  else  is  to  retrench  then  the 
collectors  of  interest  must  retrench.  If  the  farmer  is  to 
take  his  loss,  and  the  toller  is  to  take  his  loss,  and  the  little 
business  man  is  to  take  his  loss,  then  the  Shylocks  who  Uve 
by  the  toil  of  others  must  also  bear  their  share  of  the 
burden. 

The  Frazier-Lemke  bill  involves  the  principles  which  will 
do  Justice  to  the  men  and  women  of  America  who  are  en- 
deavoring to  hold  cm  to  the  property  which  they  have 
acquired  and  which  consists  of  producing  lands,  and  which 
is  not  merely  money  property.  The  plan  of  this  bill  is 
profitable  to  the  Government  and  profitable  to  the  farmer, 
and  when  profitable  to  the  f  armor  it  is  profitable  to  everyone 
in  this  country. 

This  bill  allows  the  Government  to  control  the  issuance  of 
money  instead  of  delegating  that  power  to  the  money  lender. 
This  bill  will  help  to  give  producing  property  its  just  dues. 
In  fact,  it  deals  exclusively  with  producing  property  and 
has  nothing  to  do  wiUi  money  property,  hence  the  Fed- 
eral Reserve  and  the  international  bankers  are  against  it. 

Mr.  Speaker,  during  the  special  session,  and  soon  after  this 
bill  was  introduced  in  the  House  I  signed  a  petition  to  bring 
it  to  a  vote  of  the  House.  That  petition  was  not  a  partisan 
political  move  and  the  signatures  upon  it  disclosed  that  it 
is  not  of  a  political  nature.  The  roll  of  the  145  signers  on 
that  petition  shows  almost  an  equal  number  of  Democrats  and 
Republicans,  and  it  shows  the  signatures  of  all  of  the  five 
Farmer-Labor  Members.  Among  the  signatures  are  the 
names  of  Members  of  prominence  on  both  sides  of  the  aisle. 
Until  the  closing  day  of  this  session  it  was  impossible  to  get 
the  required  number  of  signers  on  that  petition.  The 
strongest  lobby  of  the  entire  session  was  waged  against  that 
petition  and  the  earmarks  of  the  Federal  Reserve  and  the 
international  bankers  were  plainly  seen  in  that  lobby. 

We  who  are  supporting  this  bill  are  now  arguing  only  that 
it  be  brought  to  the  fioor  for  consideration.  We  are  simply 
asking  for  our  day  in  court.  We  are  only  asking  for  the 
right  to  be  heard.  That  right  should  not  be  denied  us,  and 
its  denial  is  at  the  peril  of  the  destruction  of  free  repre- 
sentatiozL 

To  my  Republican  colleagues  who  say  that  this  legislation 
is  being  held  up  by  the  Democrats.  I  answer:  This  bill  was 
held  up  by  both  the  Coolidge  and  Hoover  administrations. 
The  Republicans  had  power  then  to  correct  this  evil,  and 
they  did  not  do  it.  Diulng  all  that  time  they  worshiped  at 
the  shrine  of  high  interest  rates  sind  the  property  rights 
of  money.  The  responsibility  for  the  situation  of  today  is 
on  your  heads,  my  Republican  friends  on  that  side  of  the 
aisle. 

Now,  to  my  Democratic  colleagues  who  opixjsed  this  legis- 
lation. I  say  this:  Tou  are  not  keeping  faith  with  the  plat- 
form upon  which  you  were  elected  in  1932,  because  that 
platform  declared  for  the  better  financing  of  farm  mort- 
gages at  lower  rates  of  interest.  The  responsibility  for 
curing  the  evil  which  has  been  carried  on  to  this  administra- 
tion is  on  your  heads — our  heads  on  this  side  of  the  aisle — 
and  I.  for  one.  am  willing  to  share  any  part  of  that  responsi- 
bility and  help  bring  this  bill  to  the  floor  and  to  pass  it. 

The  passage  of  this  bill,  together  with  the  passage  of  an 
honest-to-God  silver  bill  and  not  a  makeshift  silver  biU  like 
we  have  passed,  and  the  enactment  of  the  bill  authorizinf 
the  payment  of  adjusted-service  certificates  win  all  work 
together  to  a  sufficient  and  substantial  expansion  of  the  cur- 
rency to  the  end  that  we  will  be  brought  back  to  prosperity 
with  the  same  speed  that  it  was  taken  from  us.  Let  lis  do 
these  things  before  we  adjourn.  Let  us  discharge  our  re- 
sponsibility as  men.  That  is  what  we  were  sent  here  for. 
Now,  let  us  keep  the  faith. 

THB  CXNTtAL  VAIXXT  nOntCT  OT  THS  STATK  OF  CALXrOimU 

Mr.  ENOLEBRIOHT.  Mr.  Speaker,  during  this  session  of 
Congress  I  introduced  in  the  House  Hit.  983S,  a  bill  author- 
izing the  Secretary  of  the  Interior  to  issue  patent  to  tho 
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Water  Project  Autbortty  of  the  State  of  California  for  aO 
public  laofds  of  tbe  United  States  situated  within  the  project 
boundaries  of  the  Kennett  Dam  and  Reservoir  of  the  Central 
Valley  project  of  the  State  of  CaUfomla.  By  the  provtsions 
ctf  the  bin  the  granting  of  these  public  lands  wUl  In  no  way 
adversely  affect  the  rights  of  any  settler  or  claimant  under 
the  mineral  or  public-land  laws  to  ocxnplete  a  claim  to  any 
portion  of  the  said  lands  which  has  been  lawfully  Inltiatedv 
and  the  title  of  the  Water  Project  Authority  at  the  State  of 
California  is  made  subject  to  any  such  valid  claim. 

Amonff  other  things,  it  also  provides  that  the  title  to  the 
lands  that  are  to  be  granted  shall  revert  to  the  United  States 
if  abandoned  or  transferred  to  any  person  or  entity  other 
than  to  the  State  of  California. 

The  purpose  of  the  bill  is  to  aid  In  the  constructlan  of  the 
Kennett  Dam  and  Reservoir  of  the  Central  Valley  im)ject 
of  California,  a  great,  necessary,  and  meritorious  public 
water  and  power  project  of  national  importance,  interest. 
axxl  o<moem.  The  Kennett  Dam,  420  feet  In  height  and 
storing  3.000,000  acre-feet  of  water,  is  the  vital  and  key 
unit  of  the  entire  project. 

rvnumm  or  nu  cnmAL  valuct  raojacT  of  caldtouixa 

The  Central  Valley  project  will  store,  control,  and  dis- 
tribute the  waters  of  the  two  great  rivers  of  California,  the 
Sacramento  and  San  Joaquin,  and  is  designed  to  meet  fuUy 
and  adeouatdy  the  present  and  Immediate  future  water 
problems  of  the  Sacramento  and  San  Joaquin  VaOej-s,  and 
of  the  upper  San  Frandaco  Bay  region.  It  will  also  provide 
a  lane  amount  of  hydroelectric  power  at  low  cost.  The 
major  objectives  of  the  project  are:  To  supply  water  for 
the  irrigation  of  semiarld  lands  now  under  cultivation  but 
not  having  an  adequate  supply  of  water;  to  devriop  hydro- 
electric power:  to  control  the  floods  of  the  Sacramento  and 
San  Joaquin  Rivers;  to  make  the  Sacramento  River  navi- 
gable from  its  mouth  250  miles  to  Red  Bluff,  and  the  San 
Joaquin  River  navigable  M  miles  above  Stockton;  to  control 
the  salinity  of  the  waters  of  the  Sacramento-San  Joaquin 
delta  area:  and  to  provide  fresh  water  for  industrial  use  in 
the  upper  San  Francisco  Bay  region. 

nxB  oasAT  aamAL  taixkt  or  CAurottKU 

The  Central  Valley  of  California,  composed  of  the  Sac- 
ramento and  San  Joaquin  Valleys,  lies  between  the  Sierra 
Nevada  Mountains  on  the  east  and  the  Coast  Range  on  the 
west  and  extends  from  Shasta  County  in  northern  Califor- 
nia to  Kern  County  in  south-central  California.  The  north- 
em  portion  of  the  valley,  known  as  the  Sacramento  Valley, 
is  drained  by  the  Sacramento  River,  which  rises  in  the 
Sierra  Nevada  Moimtalns,  near  the  northern  boundary  of 
the  State,  and  flows  400  miles  in  a  southerly  direction  to 
its  mouth  at  ColUnsvine.  at  the  eastern  end  of  Sulsun  Bay. 
an  arm  of  San  Francisco  Bay.  Ilie  southern  portion  of  the 
Central  Valley,  known  as  the  San  Joaquin  Valky,  is 
drained  by  the  San  Joaquin  River,  which  rises  in  the  Sierra 
Nevada  Mountains  In  the  central  portion  of  California  and 
flows  southwesterly  and  northwesterly  to  Sulsun  Bay.  where 
it  enters  Just  south  of  the  mouth  of  the  Sacramento  River 
Its  total  length  is  about  350  miles.  At  the  mouths  of  the 
Sacramento  and  San  Joaquin  Rivers  there  Is  an  extensive 
delta  region  reclaimed  from  the  c»lglnal  marshes  or  from 
lands  below  sea  leveL 

The  summers  of  the  region  are  loog  and  hot.  with  prac- 
tically no  rain,  while  tik  winters  are  short  and  mild,  with 
frequent  rains  and  practically  no  snow,  except  in  the  sur- 
rounding mountains.  The  average  annual  precipitation, 
including  the  mountain  areas,  is  about  42  inches  in  the 
northern  portion  of  the  basin  and  23  Inches  in  the  southern 
On  the  valley  Horn  the  prectpttatlon  varies  from  4  to  25 
inchrs  Most  of  the  run-off  occurs  from  December  to  March. 
Seasonal  variations  are  large,  with  dry  years  usually  occur- 
rtnf  in  cycles. 

The  central  Valley  contains  about  half  of  the  agricul- 
tural land  and  two-thirds  of  the  irrigated  land  of  the  State. 
Tbe  floor  odT  tbe  valley  is  a  flat  alluvial  plain  500  miles  long 
and  30  to  to  miles  wide,  between  the  foothill  ranges.  It 
containi  §,000,000  acres  of  agricultural  land  of  food  quality 
aad  suitable  for  brrlcattoD.    Three  miUloa  acres  at  this  land 


are  under  irrigation,  representing  two-thirds  of  the  total 
irrigated  land  of  the  State,  and  more  than  is  under  irriga- 
tion in  an  of  the  United  States  Reclamation  and  Indian 
Service  projects  of  the  whole  United  States.  The  lands  of 
the  Central  Valley,  in  general,  are  very  fertile,  but  rainfall 
during  the  growing  season  does  not  provide  sufBcient  mol:>- 
ture  for  crops  and  therefore  irrigation  Is  necessary  for 
profitable  farming. 

The  population  within  the  confines  of  the  Central  VaUey 
is  nearly  1,000,000.  Its  normal  aimual  value  of  farm  prod- 
ucts is  about  $310,000,000;  manufactured  products,  $265.- 
000.000;  and  mineral  production,  including  oil  and  gas. 
$73,000,000.  The  valley  is  a  commercial  back  country  to 
the  metropotitan  areas  of  San  Francisco  and  Los  Angeles, 
with  their  3,500.000  people,  and  these  areas  enjoy  a  lariPS 
wholesale  manufacturing  and  retaU  business  with  the 
valley.  Three-fourths  of  the  people  of  the  State  of  Cali- 
fornia are  dependent  in  some  measure  on  the  Central 
Valley  and  are  affected  by  its  prosperity  or  decadence. 


□TAIMBQUAXS    WA' 


SUPPLY 


The  importance  of  Irrigation  to  California  and  to  the 
Sacramento  and  San  Joaquin  Valleys  Is  well  demonstrattid 
by  the  fact  that  In  the  past  50  shears  almost  the  entire 
Increase  in  agricultural  development  and  production  hiu 
been  through  the  means  of  irrigation.  Practically  aU  of  tiie 
water  tear  irrigation  development  has  been  made  available 
through  private  Initiative  and  effort.  A  critical  and  serious 
water  shortage  has  developed  during  the  past  15  years  in 
large  areas  of  the  Central  VaUey  supporting  a  high  tyi» 
at  agriculture  development  and  civilization. 

The  easily  developed  irrigation  waters  are  now  practically 
aU  in  use,  and  large  areas  in  the  southern  part  of  the  valley, 
deriving  their  supply  from  underground  sources,  are  facing 
a  water  famine  through  overdraft.  Summer  stream  flow 
has  bec<Hne  Inadequate  while  large  unregulated  winter  flo^i's 
are  wasted.  With  reference  to  the  Inadequate  water  supply 
of  the  lands  now  tmder  cultivation,  the  United  States  Bureau 
of  Reclamation  in  1933  in  reporting  on  the  Central  Valley 
project,  stated  as  foUows: 

The  rapid  ezpaABlon  ot  irrigation  in  the  Great  Central  Valkty 
haa  resulted  in  a  use  and  demand  for  Irrigation  supplies  In  ezottiS 
of  the  water  supplies  available  in  several  portions  of  the  valley. 
This  Is  particularly  true  in  the  upper  San  Joaquin  Valley  where 
the  unregulated  flow  of  the  streams  has  been  fully  utilized  and 
the  available  underground  supply  has  been  drawn  upon  in  excetis 
of  Its  annual  replenishment.  Such  complete  utilization  at  the 
supply  Is  effected  in  this  area  that  very  little  of  the  run-o3 
escapes  in  normal  years.  It  also  applies  to  the  Sacramento-Saa 
Joaquin  Delta,  and  to  some  extent  to  the  Sacramento  Vallej'. 
The  large  upstream  diversions  on  both  the  Sacramento  and  Baa 
Joaquin  Rivers  have  diminished  the  flow  into  the  Sacramento* 
San  Joaquin  Delta  to  such  an  extent,  particularly  in  dry  years, 
that  the  salt  water  from  the  ocean  through  tidal  acti<m  has  ad- 
vanced into  the  channels,  rendering  the  water  unflt  for  irrigation 
and  endangering  agriculture  in  the  delta  region  and  the  indus- 
tries and  municipalities  in  the  adjacent  uppei  San  Francisco  Bay 
area.  In  the  Sacramento  Valley  proper  the  unregulated  supplies 
In  dry  years  are  not  siifQcient  to  meet  the  present  demand,  and 
irrigation  has  been  curtailed  thereby. 

These  water  shortages  have  attained  a  critical  stage. 
Lands,  homes,  and  towns  have  been  and  are  now  being* 
abandoned  because  of  lack  of  water.  More  than  1,000,000 
acres  are  affected,  and  imless  remedial  action  is  soon  taken, 
wholesale  abandonment  will  follow  with  a  property  value 
loss  of  perhaps  $100,000,000,  and  50,000  people  be  forced  to 
leave  their  farms  and  homes.  These  areas  are  highly  de- 
veloped, having  highways,  railroads,  schools,  churches, 
power,  telephone,  gas,  and  other  utilities.  Reversion  to 
desert  conditions  will  take  place  unless  water  is  supplied. 

In  the  southern  portion  ol  the  San  Joaquin  Valley  400,000 
acres  of  highly  developed  irrigated  lands,  supporting  a  large 
rural  and  urban  population,  are  Intensely  suffering  from 
water  shortage.  At  least  half  of  this  fertile  acreage,  repre- 
senting a  capital  value  of  $50,000,000,  in  land  values  alone, 
will  shortly  be  depopulated  unless  water  is  made  available. 
Irrigation  in  this  section  is  largely  with  water  pumped  from 
wells.  The  level  of  this  underground  water  has  been  low- 
ered to  such  an  extent  that  pumping  costs  have  become  pro- 
hibitive. The  pumping  drafts  have  been  in  excess  of  the^ 
replenishments,  and  there  is  but  little  (^portunity  for  in- 
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creasing  the  supply  by  more  intense  conservation  aiid  use 
of  the  water  from  local  streams,  since  such  waters  are  now 
almost  completely  utilized. 

In  the  delta  of  the  Sacramento  and  San  Joaquin  Rivers, 
located  at  the  head  of  San  Francisco  Bay,  another  water 
emergency  exists.  Here  there  are  nearly  one-half  tniiiinn 
acres  of  s<»ne  of  the  richest  agricultural  lands  in  the  State 
threatened  with  agricultural  extinction  by  the  recurring  in- 
vasions of  salt  water  from  the  Pacific  Ocean  through  San 
Francisco  Bay.  These  lands  of  peat  and  sedimentary  forma- 
tions, and  to  a  large  extent  below  sea  level,  have  been  re- 
claimed by  the  construction  of  levees  at  a  cost  of  $27,000,000. 
These  reclaimed  delta  islands  have  been  irrigated  with  water 
taken  fnan  the  500  miles  of  fresh-water  channels  surround- 
ing them.  The  combined  effects  of  irrigation  and  storage 
diversions  on  the  Sacramento  and  San  Joaquin  Rivers  have 
resulted  in  serious  Invasions  of  salt  water  into  the  delta 
channds,  thus  rendering  the  water  unsuitable  for  irrigation 
of  the  adjacent  lands.  In  the  very  dry  year  of  1931,  the 
advantages  of  irrigation  were  lost  to  more  than  70  percent 
of  the  delta  area  because  of  salt-water  conditions.  AT>T>v^it^ 
recurrences  of  Intrusion  of  salt  water  renders  the  lands 
sterile.  These  delta  lands  represent  a  capital  Investment  of 
$50,000,000  and  produce  annually  specialty  crops  with  a 
market  value  of  $30,000,000.  Wholesale  abandonment  of 
extensive  areas  must  result  if  the  invasion  of  salt  water  is 
not  stopped. 

On  the  shores  of  upptf  San  Frandaco  Bay,  immediately 
below  the  delta  of  the  Sacramento  and  San  Joaquin  Rivers, 
there  is  a  region  which  embraces  one  of  the  most  important 
Industrial  districts  of  the  State,  and  now  occupied  by  more 
than  100  industrial  plants.  These  plants  produce  annually 
manufactured  products  valued  at  over  $112,000,000.  The 
rate  of  growth  of  this  remaiicable  Industrial  section,  in  value 
of  products,  niunber  of  employees,  and  size  of  pay  roll  for 
some  time,  was  greater  than  for  the  State  as  a  whole.  Of 
late  years  the  area  and  the  industrial  plants  have  been 
greatly  handicapped  by  lack  of  a  dependable  supply  of  fresh 
water.  The  industries  of  the  region  are  largely  dependent 
for  their  fresh-water  supply  on  the  delta  region.  Like  the 
delta  lands,  the  existence  at  these  industries  is  menaced  by 
the  invasion  of  salt  water  and  serious  damage  has  already 
resulted.  Their  future  growth  and  prosperity  are  dependent 
<m  providing  an  adequate  available  supply  of  fresh  water. 

Due  to  stream  depletion  by  irrigation  diversions,  navi- 
gation on  the  Sacramento  and  San  Joaquin  Rivers  has  been 
seriously  impaired,  and  on  the  upper  reaches  of  these 
streams  it  has  been  abandoned. 

The  Central  Valley  has  also  other  serious  water  proUems 
n^ch  involve  flood  control,  domestic  use.  and  hydroelectric 
power. 

In  order  to  provide  plans  to  solve  the  water  problems  and 
requirements  of  the  Central  Valley,  in  1921  studies,  known 
as  "  the  California  water  resource  investigations ",  were 
initiated  under  authority  of  the  Cahfomia  Legislature  and 
carried  out  under  the  direction  of  the  State  engineer.  Dur- 
ing the  period  1921  to  1929  extensive  and  comi^te  investi- 
gations were  made,  and  these  studies  supplemented  by  re- 
ports of  Federal  agencies,  particularly  the  Bureau  of 
Reclamation  and  Corps  of  Engineers,  culminated  in  tbe 
plans  as  now  embodied  in  the  Central  Valley  project. 

THS    CBTTBAL    VAUJnr     PaOJSCT 

The  construction  calls  f<n-  a  great  dam.  420  feet  high,  at 
Kennett.  near  Redding;  a  conduit  from  the  delta  region  to 
Martines  to  furnish  water  to  industries;  a  huge  dam  at 
Frlant.  near  Fteaao,  with  canals  leading  north  to  Chow- 
chilla  River  and  south  to  Bakersfleld;  and  a  200-mile  trans- 
mission line  from  Kennett  to  Antioch.  The  Kennett  Dam 
will  hold  back  the  peak  flood  flows  which  now  rush  down  the 
Sacramento  River  Cansron,  endangering  life  and  property, 
and  waste  into  the  ocean  imused.  Thereby  a  fiood  peak 
from  the  main  river  win  be  eliminated  and  a  major  step  in 
the  final  conquest  of  the  flood  menace  in  the  Sacramento 
Valley  will  have  been  accomplished.  The  potential  annual 
flood  damage  win  be  reduced  $200,000.    Tliese  flood  waters 


Withheld  behind  the  Kennett  Dam  will  creste  «  great  lake 
covering  23,000  acres  and  storing  approximately  S.000.000 
acre-feet  of  water,  which  will  be  gradually  released  toto  the 
river  so  as  to  maintain  its  flow  at  not  less  than  5,000  secood- 
feet  throughout  the  s^ear.  Five  thousand  second-feet  mini- 
mam  stream  flow  will  make  the  Sacrunento  River  navigable 
from  Its  mouth  250  miles  to  Red  Bluff.  Thus,  as  a  great 
artery  of  commerce  the  Sacramento  River  will  supply  water 
transportation — the  cheapest  form  of  transportation— lor 
commodities  moving  in  and  out  of  the  Sacramento  VaUey. 
with  an  annual  saving  of  $300,000  to  the  farmo^  stockmen, 
municipalities,  and  other  interests  and  industries  of  the 
locality. 

The  maintenance,  of  the  Sacramento  River  at  5,000 
second-feet  minimum  flow  will  assure  a  dependable  water 
supply  at  aU  seasons  of  the  year  to  agricultural  lands  and 
municipalities  in  the  Sacramento  Valley,  and  will  remove  all 
threat  and  danger  of  the  curtailment  of  irrigation  in  the 
Sacramento  Valley  by  the  United  States  War  Departmmt. 
Under  the  Constitution  the  United  States  has  paramount 
authority  to  act  in  aid  of  navigation.  Many  times  threats 
of  Federal  interference  with  up-river  diversions,  during  pa- 
rlods  of  low  flow  and  at  the  greatest  irrigation  need,  have 
caused  water  users  to  restrict  voluntarily  their  use  of  water, 
damaging  themselves  thereby,  in  order  to  avert  Federal  in- 
terference. Maintezwnce  ot  the  Sacramento  River  at  this 
flow  will  lessen  pumping  lifts  and  save  many  thmyMindi  of 
dollars  in  annual  power  bills  to  Sacramento  VaUey  water 
diverters. 

The  constant  release  of  flood  water  stored  at  Kennett 
Dam  win  protect  from  ruination  by  salt  water  400.000  acres 
of  Sacramento-San  Joaquin  River  delta  lands.  Relieved 
from  salt-water  menace,  the  delta  landowners  wiU  withdraw 
their  present  action  by  law  to  stop  up-river  water  diverters 
in  the  Sacramento  and  San  Joaquin  "Valleys  from  using  cer- 
tain amounts  of  water.  The  outcome  of  the  pending  litiga- 
tion, involving  hundreds  of  landowners,  is  uncertain  and 
would  be  a  calamity  to  either  or  both  sides  of  the  contrt>- 
versy.  With  the  delta  region  freed  from  the  salt-water 
meiutce,  a  fresh-water  supply  adequate  in  quantity  and  rea- 
sonable in  cost  win  be  made  available  to  the  upper  flan 
Ftandsco  Bay  area.  The  conduit  from  the  delta  to  Marttoes 
WiU  preteive  the  future  proapei-ity  of  the  locality  and  make 
possiUe  its  further  growth  and  expansion 

The  construction  of  the  mant  Dam  and  developmentB  on 
and  from  the  San  Joaquin  River  wfll  make  the  San  Joaquin 
River  navigable  80  miles  above  Stockton.  It  wiU  assure  an 
adequate  and  dependable  water  supply  to  agricultural  lands 
and  municipaUties  in  the  San  Joaquin  Valley  and  rescue 
from  return  to  desert  over  200^)00  acres  of  highly  developed 
lands  producing  cr(98,  mostly  noncompetitive,  in  the  south 
San  Joaquin  VaUey  with  a  valuaticm  of  $50,000,000  and  an 
annual  crop  value  of  $20,000,000.  Within  S  years  there  Is 
grave  danger  of  50.000  people  being  forced  to  abandon  their 
farms  and  homes  if  this  section  is  not  sumlled  with  water. 

To  the  Los  Angeles  metropoUtan  area  the  maintenance  of 
its  trade  and  commerce  with  the  south  San  Joaquin  Valley 
is  of  vital  Importance.  Southern  California  water  projeets 
afford  no  relief  to  the  south  San  Joaquin  VaUey.  The  Cen- 
tral Valley  water  project  wiU  maintain  the  prosperity  of  tbe 
south  San  Joaquin  VaUey  and  thereby  directly  be  of  great 
benefit  to  the  business  interests  of  southern  California  and 
its  trade  and  coinmeroe.  To  the  San  Francisco  metropaifttaii 
area  tbe  maintenance  of  its  trade  and  commerce,  with  Its 
vast  Central  VaUey  hinterland,  is  an  abvtous  necessity, 
not  to  mention  the  direct  importanoe  to  it  of  the  malnlfr- 
nanee  and  omtinued  growth  of  the  upper  San  Francisco  Bfey 
industrial  area.  AU  of  the  dties.  towns,  and  villages  of  tte 
Central  Valley  depend  laigely  upon  agriculture  for  their  very 
existence,  and  if  vast  areas  continue  to  suffer  rtiin  fay  de- 
pleted and  inartequat^  water  siqnilies,  the  »««*t*— «  men  and 
urban  InhaMtants  of  the  valley  face  a  failing  source  of 
support,  which  wiU  bring  nottidng  less  than  despair  in  its 
wake.  To  aU  of  the  State  of  California  the  threatened 
destruction  of  so  great  a  portion  of  its  assessed  vahiatkm  and 
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the  sufferinc  of  so  lmrg«  a  namber  of  Its  population  are  mat- 
ters of  great  concern,  and  tfae  condition  must  be  remedied 
If  California  is  to  contlnne  to  be  a  hkupj  and  prosperous 
Oommonwealtb. 

Mr.  Speaker,  the  Central  VaDey  project  is  designed  to 
confer  benefits  the  extent  and  value  of  which  It  Is  impos- 
sible to  evaluate  in  terms  of  money.  The  alleviation  of 
human  misery  and  distress  cannot  be  measured  in  dollars 
and  cents. 

The  jjroject  does  not  provide  for  the  bringing  of  new 
land  under  Irrlgatlcm  cor  into  production.  Its  objective  ts 
for  the  maintenance  of  present  lands  now  or  recently  irri- 
gated. It  is  a  relief  measure  and  strictly  in  accord  with 
the  policies  enunciated  by  the  United  States  in  regard  to 
existing  farm  problems. 

Hydroelectric  power  will  be  developed  at  the  Kennett  Dam 
and  transmitted  to  a  central  substation  at  the  upper  end  of 
San  Pranclsco  Bay  for  distribution  into  the  northern  Cali- 
fornia power  market.  Substantial  revenues  will  be  obtained 
from  this  power  resource. 

The  plans  for  the  project  have  been  thoroughly  and 
carefully  worked  out  by  the  State  of  California,  under  the 
direction  of  State  Engineer  Edward  Hyatt,  and  participated 
tn  and  checked  by  the  Corps  of  Engineers  of  the  United 
States  War  Department  and  the  United  States  Bureau  of 
!!%eclamation.  Twelve  years  and  $2,000,000  have  been  spent 
tn  the  preparation  of  the  plans  for  the  project.  Committees 
of  Congress  have  also  personally  inspected  the  project  area 
and  the  developments  therein. 

Pdt  the  purpose  of  definitely  showing  the  views  of  the 
Federal  agencies  which  have  studied  and  reported  on  the 
project,  permit  me  to  quote  from  several  of  the  reports. 

In  pursuance  of  Senate  Resolution  No.  177,  Seventy-second 
Congress,  first  session,  the  Committee  on  Irrigation  and 
Reclamation.  United  States  Senate,  investigated  the  project 
In  1932  and  rendered  a  report  In  March  1933  (SJlept.  No. 
ISSS.  72d  Cong.,  2d  sess.).  The  following  statements  are 
taken  from  the  committee's  report: 

Prom  the  standpoint  of  Irrlgmtlon  the  committee  feds  thai  the 
greet  Oentral  Valley  project  of  Callfomla  Is  a  particularly  meri- 
tovlous  one.  since  It  la  prlmarUy  directed  to  the  preeervatton  of 
already  developed  and  producing  landa.  The  firoduetlve  rasouroee 
of  theee  lands  are  not  proq)eetlTe  aa  In  the  case  of  projccta  for 
developing  new  lands,  but  are  already  an  aaaet  to  the  Natkm. 

It  Is  the  conclusion  of  the  committee  that  Oongreea  Is  war- 
ranted In  grrlng  very  careful  ccmslderatton  to  participation  in 
and  asststanoe  In  the  flnanrtng  of  this  great  Oentral  Valley  fvoject 
of  Oallf  (mxla.  Dlreet  contributions  are  warranted  m  the  Interest 
of  tmprorement  of  naTlgatUm  and  flood  control,  the  amount  of 
which  must  be  determined  by  careful  Inveatlgatloo  of  the  oon- 
•tttuted  sendee  of  the  Federal  Oovemment  and  careful  consid- 
eration by  the  appropriate  commltteee  of  both  Houses.  It  Is 
farther  bellered  that  the  project  Is  a  {Mtrtleularly  meritorious  one 
far  conaldermtlon  by  Oongreee  of  furnishing  Interest-free  funds  in 
the  Interest  of  Irrigation,  and.  Incidentally,  funds  at  a  low  Interest 
rate  for  the  power  featuree.  Funds  directly  contributed  to  the 
project  In  behalf  of  navigation  and  flood  control  should  be  prop- 
erly safeguarded  by  suitable  goarmntles  ftom  the  State  as  to 
eonstructlon  and  operation.  Fuztds  loaned  for  the  project  ahould 
be  loaned  to  the  State,  and  repayment  guaranteed  by  the  State. 
In  conformity  with  this  conduslon.  the  committee  believes  that 
tt  woxild  be  appn^rlate  that  legislation  be  Introduced  which 
would  bring  the  matter  before  Congress. 

A  report  on  the  Sacramento.  San  Joaquin,  smd  Kern 
Rivers.  Calif.,  was  prepared  by  the  Corps  of  Engineers. 
United  States  War  Department,  in  pursuance  of  the  Rivers 
and  Hart>ors  Act.  approved  January  21,  1927,  imd  in  accord- 
ance with  the  provisions  of  House  Document  No.  308,  Sizty- 
alnth  Congress,  first  session.  The  report  was  printed  as 
House  Document  No.  191.  Seventy-third  Congress,  second 
•BKlon.  In  transmitting  the  report  to  the  Secretary  ot  War. 
IfaJ.  Om.  Lytle  Brown,  then  Chief  of  Engineers  of  the 
united  States  Army,  stated: 

After  due  consideration  of  these  reports  I  eoneor  tn  the  views 
and  recommendations  of  the  Board.  1^  oomprehenslve  State  plan 
for  the  ccnaerratlon  of  water  reeoureee  In  the  Central  Valley 
affords,  in  my  opinion,  the  best  general  plan  for  the  Improvement 
of  the  Sacramento  and  San  Joaquin  Rivers  for  navigation  and  for 
tte  proeecutlon  of  this  work  in  combination  with  the  deveK^nnent 
oC  water  power,  the  control  of  flooda.  and  the  needs  of  irrigation. 
Tbe  Federal  Intereet  In  water  conservation  on  the  Sacramento 
for  the  benslU  ot  navigation  wacrmnta,  in  my  opinion,  the 
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Federal  contribution  toward  the  work  recommended  by  the  Board. 
Plans  for  the  devrtopment  of  the  San  Joaquin  River  for  naviga- 
tion in  combination  with  izrlgatlon  do  not  appear  to  be  suffi- 
ciently advanced  to  warrant  a  definite  recommendation  at  this 
time.  Plans  for  the  Kennett  and  Keswick  Dams,  the  Friant  Reser- 
voir, and  irrigation  canals  in  connection  with  the  latter,  are  weU 
developed  from  an  engineering  standpoint-  and  may  be  promptly 
xindertaken  when  funds  for  the  purpose  are  made  available. 
Should  they  be  Incorporated  In  the  Public  Works  program  pro- 
vided in  the  National  Industrial  Recovery  Act.  the  Federal  con- 
tribution of  30  percent  of  the  cost  of  labor  and  material  employed 
on  the  project  as  provided  for  in  that  act  woiild,  from  the  figures 
preeented  by  the  division  engineer,  place  theee  projects  on  a  self- 
supporting  basis.  Subject  to  these  remarks  I  oonciir  in  the  con- 
clusions and  recommendations  of  the  Board. 

A  recent  report  on  the  project  was  rendered  by  the  War 
Department  and  printed  as  House  of  Representatives  Com- 
mittee on  Rivers  and  Harbors  Documtot  No.  35  (73d  Cong.. 
2d  sess.) .  In  the  letter  of  transmittal  to  Hon.  J.  J.  Maks- 
nxu>.  Chairman  of  tbe  Committee  on  Rivers  and  Harbors. 
House  of  Representatives,  dated  April  6.  1934,  MaJ.  Gen. 
E.  M.  MftrirhftTw   Chief  of  Engineers,  stated  as  follows: 

The  Federal  Interest  In  the  conservation  of  water  by  the  con- 
struction of  the  Kennett  Dam  largely  exceeds,  in  my  opinion,  that 
evaluated  by  the  division  engineer  and  the  Board,  since  by  rem- 
edjring  the  intrusion  of  salt  water  Into  the  delta  of  the  Sacramento 
and  San  Joaquin  Rivers.  It  eliminates  from  consideration  Federal 
participation  in  the  construction  and  c^>eratlon  at  great  cost  of 
locks  and  stnictures  to  prevent  such  intrusion,  and  assures  a  free 
and  open  passage  for  the  highly  Important  navigation  through  the 
channels  of  the  delta.  Based  on  this  aspect  of  the  case,  as  well  as 
the  direct  benefits  to  navigation  and  flood  control  on  the  Sacra- 
mento River,  I  find  that  the  general  and  Federal  benefits  from  the 
construction  at  the  Kennett  Dam  on  the  plans  now  pn^xwed  by 
the  State  warrant  a  special  direct  participation  of  the  Federal 
Government  of  (12,000,000  in  the  cost  of  this  structure. 

On  April  13,  1934.  the  Committee  on  Rivers  and  Harbors 
of  the  House  of  ReiM^sentatives  adopted  the  recommenda- 
tion of  the  Chief  of  Engineers  and  authorized  the  appro- 
priation of  $12,000,000. 

The  United  States  Bureau  of  Reclamation  investigated 
and  rqxnted  on  the  project  in  1933.  The  Bureau  found 
that  the  project  works  pnH;x>sed  were  feasible  of  construction 
and  operation;  that  the  project  was  worthy  of  financial 
assistance  from  the  Federal  Government;  and  it  was  eco- 
nomically and  financially  feasible  with  Justified  Federal 
financial  assistance. 

A  subcommittee  of  the  House  Committee  on  Approiala- 
tions  made  a  field  inspection  trip  over  the  project  in  1931. 
Although  it  did  not  render  a  report  <m  its  findings,  the 
members  of  the  c(Hnmittee  were  deeply  impressed  with  the 
tragedy  of  the  situation  and  expressed  themselves  individu- 
ally that  the  Federal  Government  should  take  part  finan- 
cially in  relieving  the  farmers  from  their  desperate  plight. 

Mr.  Speaker,  I  desire  also  to  call  your  attention  to  the 
Report  of  the  President's  Committee  on  Water  Flow,  trans- 
mitted by  the  President  to  the  Congress  on  June  4,  1934, 
and  being  printed  as  House  of  Representatives  Document  No. 
395  (73d  Cong.,  2d  sess.) .  llils  report  was  submitted  pursu- 
ant to  the  Norris-Wilson  resolution  of  February  2,  1934, 
which  requested  the  President  to  prepare— 

A  eomprehenalve  plan  for  the  Improvement  ^nd  development  of 
the  rfvers  of  the  United  Statsai.  with  a  view  to  giving  the  Congress 
information  for  the  guidance  of  legislation  which  will  provide  toe 
the  maylniUTn  amount  of  flood  control,  navigation.  Irrigation,  and 
dsrelopment  of  electric  power. 

The  committee,  composed  of  the  Secretaries  of  the  De- 
partments of  Interior,  War,  Agriculture,  and  Labor,  in  its 
report  selected  10  projects  or  drainage  basins  in  order  of 
priority  for  further  develojunent  when  comprehensive  plans 
have  been  prepared.  The  Sacramento-San  Joaquin  (Cen- 
tral Valley)  project  is  listed  as  no.  5  for  development  It 
is  stated  in  the  report: 

The  comprehensive  plan  previously  devekmed  by  the  CaUfar- 
m*  State  plan  for  water  conservation  and  Federal  agencies  has 
already  been  adc^ted  by  the  State  o*  CaUf  omla.  "  It  Is  the  most 
carefully  considered  and  complete  plan  of  its  ^rut  ever  drawn 
up",  according  to  the  technical  subcommittee  on  the  Padfle 
reglan. 

From  the  foregoing  quotations  it  is  apparent  that  the 
Central  VaDey  project  is  (me  of  great  merit  and  Justifies 
Federal  financing  to  bring  about  its  realization. 
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The  State  of  Caltfomla  has  taken  definite  steix  toward 
the  consummation  of  this  great  public  project.  Hie  State 
legislature  of  1933  passed  the  Central  Valley  project  act 
creating  the  Water  Project  Authority  of  the  State  of  Cah- 
fomia,  camposeA  of  five  State  officials,  to  construct  and 
operate  the  project  and  to  issue  and  sell  revenue  bonds  to 
defray  the  cost.  The  bonds  would  be  secured  by  revenues 
from  the  sale  of  water  and  power.  The  act  was  submitted 
to  a  referendum  vote  of  the  peo{de  at  a  general  State  elec- 
tion and  was  ratified  by  a  substantial  majority  vote. 

An  application  has  been  filed  by  tbe  Water  Project 
Authority  of  the  State  of  California  with  the  Federal  Kner- 
gency  Administration  of  Public  Works  for  the  financing  of 
the  Central  Valley  project  under  tide  provisions  of  the  Na- 
tional Industrial  Recovery  Act  of  1933.  The  application  is 
now  under  examlnati<m  by  the  PuUic  Works  Adminiatration. 

The  construction  a!  tbe  project  will  directly  and  takH- 
rectly  employ  25,000  men  for  the  next  3  years  and  put  into 
circulation  milUops  of  d<dlars.  thereby  restoring  purchasing 
power  to  thousands  now  dependent  upon  charts. 

In  terms  of  labor  and  material  to  buUd  the  project,  it  will 
require  186,2244)00  man-hours  of  labor,  6,628.000  cubic  yards 
of  concrete.  20,809.000  pounds  of  reinforcing  steel.  114,- 
643.000  pounds  of  stnictural  steel,  6,496,000  barrels  ot  ce- 
ment. 5.836,000  cubic  yards  of  rock.  3,302.000  cubic  yards  of 
sand  and  38,311,000  cubic  yards  of  excavation. 

I  am  convinced  that  this  project  is  as  carefully  plaimed, 
as  broadly  conceived,  and  as  worthy  of  Federal  finance  as 
any  project  of  its  kind  in  the  entire  United  States.  Its  «»- 
summation  will  prevent  wholesale  abandonment  of  himdx«ds 
of  thousands  of  acres  of  fertile  irrigated  lands  in  the  ex- 
pansive Central  Valley  of  Ciallfomia.  which  will  Jeopardize 
property  values  of  $100,000,000  and  directly  affect  the  live- 
lihood of  50,000  American  citizens.  The  tragedy  which 
would  follow  forced  abandonment  of  these  lands — *T>d  aban- 
donment will  inevitably  follow  if  an  adequate  water  supply 
is  not  secured — ^would  be  as  great  as  the  tracedy  which  comes 
in  the  wake  of  flood  or  fire.  Thousazids  of  self-supporting 
citizens  will  be  thrown  into  the  ranks  of  the  unemidoTed. 
Hundreds  of  millions  of  dollars  will  be  lost  to  the  tax  rolls, 
increasing  the  tax  burden  to  be  carried  by  others. 

Mr.  Speaker,  I  am  steadfastly  and  vigorously  using  every 
effort  to  make  possible  the  financing  of  the  Central  Valley 
project  through  Federal  funds.  It  is  of  national  interest 
and  concern,  and  the  Federal  Grovemment  should  earnestly 
consider  iV  with  the  view  to  authoriang  an  appropriation 
adequate  to  assure  its  early  construction. 

Tbe  described  lands  in  HJl.  9838  and  requested  to  be  pat- 
ented to  the  Water  Project  Authority  of  tbe  State  of  Cali- 
fornia are  located  within  the  project  boundaries  of  the 
Kennett  Dam  and  Reservoir,  the  key  unit  of  the  Central 
Valley  project,  and  the  title  to  the  same  is  necessary  in  the 
consummation  of  this  great  public  project 

VCTERAMS'   LEdSLATKm 

Mr.  FULI.ER.  Mr.  Speaker,  it  is  high  time  this  Govern- 
ment was  providing  compensation  for  deserving  widows  and 
dependent  minor  children  of  World  War  veterans  in  cases 
where  the  veteran,  before  his  death,  was  drawing  compensa- 
tion of  at  least  ao  percent  and  died  from  a  cause  other  than 
that  for  which  he  was  drawing  compensation.  ITiis  meas- 
ure. HM.  9936.  provides  that  in  such  cases  the  widow  shall 
draw  $22  per  month.  $30  where  there  is  1  minor  child. 
and  $4  for  each  additional  child;  where  there  is  no  widow 
but  a  surviving  minor  child.  $15  per  month. 

About  3  years  ago.  while  I  was  a  member  of  the  Worid 
War  Veterans'  Committee,  we  succeeded  in  piwar'ng  a  widows' 
bill  through  the  House  which  was  much  more  liberal  t>>ft*> 
this  measure.  In  my  opinion  no  <me  is  opposed  to  paying 
pension  or  compensation  to  widows,  minor  children,  and 
veterans  in  all  meritorious  cases,  especially  where  disabili- 
ties are  due  to  war  service. 

Since  I  have  been  a  Member  of  the  House  I  have  advo- 
cated and  supported  every  reasonable  legislative  measure 
in  behalf  of  the  American  war  veterans.  I  voted  for  a 
measure  to  increase  the  CivU  War  veterans'  pensioa  to  its 
present  rating. 


I  supported  the  measure  increasing  the  p*«*fi*?ni  of  Spanish- 
American  War  veterans.  For  5  years  I  was  a  igi»MTi?M^  of  ths 
World  War  Veterans'  Committee  of  tbe  House.  I  support«d 
the  measure  extending  the  period  of  presumption  to  Janu- 
ary i,  1630.  for  World  War  Tetexans.  I  voted  to  increase 
their  compensation  and  to  remo^  reatrlctioes  for  service 
cozmection.  One-third  of  my  tiate,  as  a  Member  of  Con- 
gress, has  been  taken  op  In  tbe  Interest  of  American  war 
veterans,  including  the  trial  of  hundreds  ot  cases  on  appeaL 
I  was  criticized  in  a  former  rf»'"pTttgn  for  bavlng  obtained 
so  many  pezisions  by  special  bills. 

I  suiHKirted  the  legislation  which  gave  to  the  non-service- 
connected  veterans  the  monthly  pensions  of  $12,  $18,  $34, 
and  $40.  I  supported  the  laws  which  allow  flOO  for  funeral 
expenses,  a  flag  for  the  drs^iing  of  the  eoOn,  for  the  liber- 
alization of  hospitalization,  and  for  giving  the  vetenuM 
preference  in  the  eivfl  servloe  and  other  positions  over 
persons  who  are  not  veterans. 

I  have  always  been  a  strong  advocate,  and  aa  every 
occasion  have  voted  for  the  full  casfa  payment  of  the  ad- 
justed compensation,  commonly  referred  to  as  the  "  bonus.** 
I  voted  to  pass  that  bill  over  President  Hoover's  veto.  I  agatai 
supported  this  measure  when  tt  passed  the  House  this  session. 
I  was  a  strong  supporter  of  the  legislation  which  per- 
mitted the  veterans  to  borrow  50  percent  of  their  bonus, 
and  accepted  that  measure  only  as  a  compromise  when 
nothing  else  could  be  obtained  during  the  administration  of 
President  Hoover. 

During  the  first  2  years  I  was  a  member  of  Congress,  at  a 
time  when  the  Republicans  were  in  control  of  every  branch 
of  the  Qovomnent,  I  was  at  least  instrumental  in  procuring 
for  my  district  a  veterans'  hospital,  which  Is  now  located  at 
Fayetteville. 

Tlie  worst  criticism  that  I  have  received  of  my  record  has 
been  for  my  liberality  in  supporting  veteran  legislation. 
When  the  Eeoncmiy  Act  was  preeented  during  the  Seventy- 
third  Congress,  as  the  Democratic  membership  will  reeaU, 
I  made  a  iq^eech  insisting  that  it  should  be  amended  inst^ar 
as  its  provisions  affecting  vetouns  were  conovned.  oontend- 
ing  it  would  practically  wipe  out  the  presumptive  cases,  the 
non-service-connected  cases,  the  Spanish-American  War 
veterans,  and  reduce,  to  an  unreasMiable  extent,  the  service- 
connected  cases  and  hospital  benefits. 

When  the  rule  was  presented  and  we  had  to  vote  for  or 
against  economy  in  govemm^it,  I  voted  for  the  Economy 
Act,  which  placed  me  in  a  portion  to  be  later  instrumental  in 
obtaining  much  benefit  for  the  veterans.  It  was  the  in- 
fluence of  these  friends  who  voted  for  the  Econcnny  Act  that 
brought  about  an  increase  of  $107,000,000  for  the  veteians 
during  that  session.  lite  Economy  Act  not  cmly  dealt  too 
severely  with  the  veterans,  but  it  also  Justly  i>iim<««i»^  a  lot 
of  gold  bricks  and  very  undeserving  cases  from  the  pension 
ToUs,  and  at  the  same  time  it  caused  a  saving  otherwise  of 
approximate  $500,000,000  aonutOly  in  salaries  and  govon- 
mental  expenses. 

I  was  one  of  those  who.  this  session,  worked  and  voted  fw 
the  compromise  on  veterans'  legislation  contained  in  the 
independent  offices  bill.  My  record  met  tbe  acid  test  when 
I  voted  to  pass  the  independent  offices  bill  over  President 
Roosevelt's  veto,  thereby  malcLng  it  a  law  and  thus  restoring 
29,000  deserving  presumptive  cases  of  World  War  veterans 
and  150,000  Spanish-American  War  veterans  on  a  basis  of 
75  percent  of  their  former  pensions. 

By  such  action  I  aided  in  carrying  out  three  of  the  four- 
point  program  of  the  American  Legion.  I  stand  on  the 
honor  roll  and  have  received.  ^inspHcited,  letters  of  com- 
mendation and  thanks  from  the  legislative  aTMl  executive 
heads  of  aH  the  veterans'  organizations  of  the  United  States. 

aoM  opposmoM 

Many  of  us  who  have  demonstrated  beyond  question  our 
loyalty  now  have  opponents  who  were  single,  physically 
qualified,  and  should  have  volunteered,  but  who  did  every- 
thing within  their  power  to  avoid  service  in  time  of  war. 
Now.  in  time  of  peace,  they  are  anxious  to  serve  tbe  veterans 
in  Congress.    Tbotr  caadidaey  is  often  lip  service  against 
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Ttie  Adjutant  Oeoeral's  Office  records  reflect  that  my  oppo- 
nent, who  was  about  30  years  of  age  during  the  war.  alwajrs 
single,  and  by  profession  a  lawyer,  failed  and  neglected  to 
volunteer:  was  later  drafted  and  claimed  exemption  on  the 
ground  that  he  had  aged  and  inflrm  parents  depending  upon 
him  for  support.  The  exKtnining  board  disallowed  his  claim, 
clMsifled  him  in  class  1-A.  and  upon  examination  he  was 
found  physically  qualified  for  general  military  service,  but 
before  he  could  be  placed  in  the  service  the  war  was  over. 
As  to  whether  or  not  he  went  home  and  played  sick,  or  used 
dilatory  tactics  which  his  profession  may  have  taught  him,  I 
am  not  officially  informed  and  do  not  care,  but  I  am  sure 
real  war  veterans  will  not  approve  of  such  a  candidacy  as 
■gainst  their  true  friend.  They  made  the  sacrifice,  left  good 
pocttions  and  homes  to  do  military  service  for  their  country, 
and  many  of  them  are  not  receiving  pensions  for  injuries, 
and  diseases  attributable  to  war  service. 

Personally,  I  am  not  worried  that  the  veterans  of  my 
district  will  be  guilty  of  ingratitiide.  I  know  that  practically 
all  the  veteran  leaders  and  those  familiar  with  veteran  legis- 
lation approve  of  my  congressional  record.  I  would  be  much 
surprised  to  learn  that  5  percent  of  the  veterans  of  my  dis- 
trict disapproved  of  my  work  in  their  behalf. 

I  have  supported  the  entire  program  of  President  Roose- 
velt except  on  veteran  legislation. 

THK  NXW  ECONOMIC   DK.U. 

Mr.  RICHARDSON.  Mr.  Speaker,  the  Seventy-third 
Congress,  during  its  life,  which  is  now  rapidly  drawing  to  a 
close,  has  dealt  almost  exclusively  with  economic  problems. 
At  the  President's  request  it  has  with  startling  rapidity 
tamed  out  a  series  of  legislative  enactments  which  have 
TltaUy  affected  the  citizenry  of  our  country  and  radically 
changed  the  national  economic  landscape.  This  novel 
collection  of  legislation  has  been  described  by  our  President 
as  the  "  new  deal." 

A  great  majority  of  our  people  are  convinced  that  a  new 
economic  deal  is  very  much  needed  in  this  country.  The 
necessity  for  a  new  deal,  Mr.  Speaker,  arises  out  of  the 
fact  that  America  has  learned  to  produce  more  than  its 
people  need  but  has  not  learned  to  distribute  so  that  all 
of  its  citizens  may  be  sure  of  at  least  the  necessities  of  life. 
In  building  oiur  marvelous  economic  structure  we  have  for- 
gotten the  necessity  of  economic  security  for  every  one  of 
our  citizens.  When  many  millions  of  our  people  suddenly 
find  themselves  without  employment,  without  a  place  in 
our  economic  structure,  and  wittiout  the  means  of  subsist- 
ence in  a  country  suffering  frc«n  surplus  production,  the 
necessity  for  a  new  economic  deal  becomes  very  evident. 
And  so  it  has  come  into  being. 

TiM  principie  on  which  the  new  deal  is  founded  may 
be  found  in  the  simple  statement  that  our  national  economy 
must  support  all  of  our  people.  The  purpose  of  every 
honest  economic  system  is,  of  course,  to  support  all  the 
people  who  are  dependent  upon  it.  There  is  no  excuse  for 
the  existence  of  indiistry,  agriculture,  imd  economic  organ- 
isati<n  unless  they  do  support  aU  of  tlie  people.  The  eco- 
nomic system,  and  not  the  Oovemment.  must  bear  the 
burden  of  support. 

The  purpose  of  the  new  deal  is  not  difficult  to  compre- 
hend. It  seeks  to  reconstruct  and  strengthen  our  national 
economy  so  that  all  of  our  citizens  may  be  supported  and 
receive  a  fair  share  of  production.  It  undertakes  to  build 
an  economic  structure  which  will  support  a  better  economic 
Uf e.  Its  very  minimum  requirement  is  economic  security  for 
every  American  citizen. 

Mr.  Speaker,  few  will  deny  the  necessity  and  few  will 
disparage  the  purpose  of  the  new  economic  deal.  There 
is,  however,  much  difference  of  opinion  as  to  the  method  of 
accomplishing  that  pinpose. 

Tb»  method  adopted  by  this  administration  has  been  that 
of  trial  and  error.  Procedure  has  been  experlmentaL  A 
sort  of  economic  laboratory  has  come  into  being.  This 
method  has  been  warmly  criticized.  Certainly  it  Is  not  the 
best  method,  but  it  may  have  been  the  only  available 
mcCiMML  The  crisis  last  year  was  acute.  A  threatened 
break-down  and  a  dangerous  undocurrent  made  qiuiek  action 
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perative.  A  lack  of  knowledge,  due  to  inexperience  in 
dealing  with  economic  problems  on  a  national  scale,  in- 
vented a  definite  and  precise  choice  of  method.  The  Ameri- 
can people  have  had  little  mental  training  in  the  solving  of 
broad  economic  problems.  It  is  only  very  recently  that  we 
nave  begim  to  think  of  our  economic  activity  as  national  in 
scope.  The  term  "  national  economy  "  is  very  new  in  our 
vocabulary.     These  terms  that  now  roll   glibly  from   our 

ngues.  such  as  heavy  Industry,  light  industry,  durable 
oods,  consumption  goods,  and  planned  economy,  were  used 
by  a  few  specialists  several  years  ago.  With  a  new  field 
ore  It  and  a  dangerous  crisis  pending,  the  method  used  by 
administration  seemed  the  only  one  available. 
^As  a  result  of  this  series  of  experiments  and  stopgap 
emergency  measures,  we  have  a  mass  of  legislation  which 
loes  not,  in  all  respects,  make  sense.  Taken  altogether, 
iiese  measures  do  not  constitute  a  correlated  plan.  But 
low  that  the  picture  is  more  or  less  complete  some  of  the 
:haracteristics  of  the  new  economic  deal  can  be  visualized 
Bdth  a  fair  degree  of  certainty. 

Generally  sj)eaking,  Mr.  Speaker,  there  exist  today  three 
lifferent  kinds  of  economic  systems — the  Socialist,  Fascist, 
and  capitalist.  The  term  "  capitalist "  is  popular  but  inac- 
curate. Capital  is  used  in  all  three  systems.  Perhaps  "  com- 
petitive-profit system  "  would  be  a  better  word  description. 

The  Socialist  system  is  based  on  public  ownership  of  the 
means  of  production.  Where  it  has  been  tried,  public  own- 
ership has  become  state  ownership.  The  system  involves 
actual  participation  by  the  government  in  economic  proc- 
esses. 

The  Fascist  S3rstem  retains  individual  ownership,  but  under 
It  the  government  creates  the  forms  within  which  economic 
activity  may  function.  The  government  organizes  and  con- 
trols the  economic  system. 

The  competitive-profit  system  is  purely  individualistic.  It 
Involves  private  property,  free  markets,  and  competition. 

Under  socialism,  therefore,  the  state  owns,  operates,  con- 
trols, and  plans.  Under  fascism,  the  state  neither  owns  nor 
operates,  but  it  does  control  and  plan.  Under  the  competi- 
tive-profit system — ^which  so  far  has  been  the  American  sys- 
tem— ^the  individual  owns,  dperates,  controls,  and  plans. 
Such  regulatory  legislation  as  has  heretofore  been  enacted 
In  this  country  has  had  for  its  main  purpose  the  preserva- 
tion of  free  markets  and  competition,  so  that  the  individual 
could  function  economically  without  interference. 

The  legislation  constituting  the  new  deal  smacks  of  all 
tTlree  systems.  An  examination  will  reveal  some  socialism. 
E*ublic  ownership  (government  ownership),  through  public 
corporations,  has  come  into  being.  The  codes  of  the  N.RJV. 
and  the  various  agricultural-control  regulations  are  fiavored 
slightly  with  fascism.  Most  of  the  new  legislation,  however, 
Is  based  on  the  retention  of  the  competitive-profit  system. 
Departures  from  that  traditional  American  system  are  to  be 
foimd  almost  exclusively  in  the  emergency  measures,  and  do 
not  indicate  that  the  administration  intends  to  abandon  that 
system.  Small  doses  of  socialism  and  fascism  have  been 
tried  as  stimulants.  They  are  temporary  expedients  calcu- 
lated to  keep  out  the  "  big  bad  wolf."  They  do  not  indicate 
the  nature  of  the  permanent  foundations  upon  which  will 
rest  our  future  national  economy. 

The  President,  in  his  recent  message  to  the  Congress,  in- 
cludes profits  and  competition  in  his  economic  scheme  for 
the  future.  Mr.  Richberg  and  his  NJR-A.  associates  sUte 
that  they  wish  to  retain  competition.  Even  Professor  Tug- 
well  does  not  seem  to  be  averse  to  profits.  In  fact,  the  gen- 
eral purpose  seems  to  be  not  to  destroy  our  competitive 
Uidividualistic  S3rstem  but  to  purify  it. 

There  is  not  much  doubt.  Mr.  Speaker,  that  industry, 
culture,  finance,  and  labor  have  not  played  fair  with 

e  competitive  individualistic  economic  ssrstem.    They  have 

n  accepting  its  benefits  without  m«iim<ng  jts  responsl- 

illties.    Social  values  have  been  largely  lost  sight  of  in  a 

thless  drive  for  profits.    There  has  been  plunder  but  not 
c  competition. 

The  new  economic  deal  does  not  seek  to  abandon  com- 
petition.   NJl^  by  establishing  minimiitn  wages  *nd  uni- 
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form  hours  of  labor  does  not  declare  war  upon  competltiozk 
It  simply  states  titat  competltioB  tfarouglt  the  lowering  of 
wages  and  the  lengliKnlng  at  working  hours  may  no  longer 
be  permitted  to  exist  in  enll^tened  America.  It  asserts 
that  exploitation  of  labor  is  no  essential  or  necessary  part 
of  economic  competitien.  It  seeks  to  civilize  competiticm  by 
limiting  it  to  competition  in  quality,  style,  {»d,  above  all, 
service.  It  substitutes  economic  competition  for  savage, 
cutthroat  competition — the  narrow  and  erroneous  Darrew 
ooneept.  It  outlaws  the  latter  type  oi  competition  as  un- 
social, and,  therefore,  nndesirable  in  a  deokocralie  nation. 
It  does  assert  that  in  the  future  competition,  imder  the  law, 
must  stand  the  social  test. 

American  economic  history  testifies  as  to  the  value  of  Uie 
competitive  free-marfcet  system.  There  seems  to  be  noth- 
ing In  our  pTOsesI  eeonomic  ^ffieultles  which  would  Indi- 
cate the  necesrity  at  adopting  seeialian  (h*  fascism  for  their 
solution.  Nevertheless,  many  American  peoi^e  and  some  of 
their  Representatives  in  Congress  ekunor  for  fimdamental 
changes  in  our  economic  aysbem.  Sur^y,  Mr.  Speaker,  V^s 
is  a  time  tor  sober  talk,  and,  above  all,  straight  thinking. 

A  little  strali^t  Oiinklng  riwuld  bring  us  to  the  eonduslen 
that  before  changing  to  a  new  economic  system  we  should 
be  certain  that  the  oM  system  has  failed  cmd  also  that  the 
new  system  offers  us  a  better  social  and  economic  Hfe.  We 
must  be  sure  America  ts  wrong  before  grrfng  Russlsai  or 
Fascist.  Perhaps  It  is  not  altogether  the  system  which  has 
failed.  For  years  we  have  hardly  given  it  a  fair  trli^  After 
all,  no  econwnic  system  can  function  satisfactorily  if  It  is 
motivated  1^  greed,  dishonesty,  and  a  low  standard  ol 
ethics  and  morality  in  high  i^laces. 

Of  one  thing  1  -am  sure:  We  shaH  not  win  by  making 
things,  cogs  in  the  wheel,  out  of  our  peof^.  There  is  a 
fundamental  differeztce  between  human  beings  and  things, 
and  the  same  hrws  do  not  apply  to  both.  In  America,  thank 
Ood,  we  still  recognize  that  deference.  Not  through  destroy- 
ing but  by  preserving  that  difference  Hes  America's  way  out. 

XXOOVCRY   LEGISLATION 

Mr.  WOIiVERTON.  Mr.  Speaker,  Use  last  4  years,  during 
which  the  country  has  experienced  the  most  distress^  con- 
ditions ever  suffered  by  this  Nation  in  a  time  of  depression, 
have  presented  problems  not  only  ol  a  flnftncial  and  eco^ 
nomic  character  but  likewise  of  a  social  character  i^ecting 
the  life  and  happiness  of  our  people. 

The  solution  of  these  problems  has  been  zu>  easy  tj^ak 
The  difficulty  has  not  arisen  entirely  because  of  the  »HT«»>?ftr 
and  variety  of  the  problems,  nor  the  intricate  questions  in- 
volved in  a  proper  soUitInn,  but  because  oX  the  fact  that 
many  such  problems,  to  be  properly  solved,  required  an 
apparent  reversal  of  loog-estabUsbed  policy  and  tiieoiy  ot 
government. 

Never  in  all  my  legislative  service  have  I  experienced  sueb 
wide-spread  and  intense  propaganda  carried  on  by  inter- 
ested parties.  AU  too  frequently  the  viewpoint  was  of  Bfii\t^ 
interest  rather  than  of  what  might  prove  the  greatest  good 
to  the  greatest  number^  In  a44itAon  to  this  were  appeals 
based  upon  party  regukucUy,  by  reason  of  which  lion- 
bers  of  Congress  were  expected  to  vote  blindly  for  or  *e^*pi4 
legislative  measures  upon  a  basis  of  partisandiip  without  any 
other  consideration. 

My  attitude  toward  the  problems  of  the  day.  and  the  legis- 
lation proposed  as  a  remedy,  has  been  at  all  times  based 
upon  the  fundamental  thought  that  the  tioaes  are  too  serkws^ 
suffering  too  general,  and  tha  need  of  b^  too  great  to 
permit  anythkig  otb»  than  the  good  at  the  country  and  Hft 
people  to  be  the  artaating  motive  in  the  votes  I  cast.  Ner 
have  I  been  deterred  from  thto  course  through  fear  that  to 
depart  from  what  has  been  to  what  should  be  is  in  ai^ 
way  detrimental  to  our  well-being  as  a  nation.  New  oot^t- 
tions  rewiire  new  remedies.  Constitutional  obJeetioMi,  made 
by  some,  to  increased  activities  by  ttie  Federal  Govemmci^ 
in  promoting  the  welfare  ol  our  people,  overlook  tib»  Xac^  that 
the  Cwistitution  is  a  living,  not  dead,  instnunent  of  gowau- 
ment.  It  has  survived  because  tin  Interpreti^ion  of  tta 
powers  and  restricttom  has  been  wisely  ooosklarcd  la  the 
light  of  changing  conditions 


The  intent  and  purpose  of  the  fkmmcn  of  the  OonstttotioB 
to  ctmf er  wide  power  in  the  effort  to  f^nn  a  more  perfect 
union  is  made  clear  and  emphatic  by  the  toroad  and  strong 
language  used  in  the  preamble  to  the  Coastitation.  to  wit: 

We.  tbe  people  of  tfas  U&tttd  atxtea,.  la  onler  to  form  a  mora 
perfect  Union,  establlsb  Jtistlce,  insure  domestic  tranquility,  pro- 
vt*0  lor  the  oomsMB  defcoM,  promot*  tbe  general  welfare,  nd 
secure  tlje  bleaatngv  of  tfberty  to  aunetviBs  and  oar  pcBtetttv.  &a 
ordain  and  estabUab  ttUa  Coaatltiitloa  tow  tae  Uaitod  8UtM  af 
America. 

These  vorde  are  frangfai  witik  nvsniiv.' 

the  master  phrase  of  the  Oustltiction. 

ideals  and  the  dontBsting  **«^*rH'  tt  tha  fiMuma  o<  ttia 
ConstUutlea  as  to  ttae  fnndamentat  pMvaaca  of  guveiumnt. 
All  that  follows  in  the  aefcf&l  mottrturar  of  the  Ccnstttottax 
aa  adopted  gathen  Impovtance  as  maas  to  aBeonolsh  the 
aims  and  purposes  set  forth  tn  the  worda  of  tttt  preamble. 
Ihtts  tt  seems  natural  that  Hi  amstnidBg  tlie  extent  of  tkm 
power  granieJ  or  the  prepfietj  of  the  metiiudi  adopted  bqr 
Congress  to  make  them  eHectmi,  eonsideratian  tfioidd  b» 
given  to  whether  the  objects  sotxi^  to  be  itlinfTirrit  are  e(>x»> 
slstent  with  the  declared  purposes  of  oar  Oovemment  as 
cQBtalBed  in  the  constitutianal  preamble. 

As  an  answer  to  the  constitutional  crttldsm  that  has  been 
dtareeted  against  legislatiao  adapted,  in  thla  tlae  of  emcr- 
egency.  by  Congress  tn  its  effort  to  ftrtavmh  justice  and 
proBBote  the  general  welfare  It  U  help^  to  consider 
carefully  the  opinion  laid  dcnm  by  the  great  Chief  Justloe 
MeiataJl,.  more  than  100  years  ago  in  ttie  Supieaie  Court  of 
the  United  States,  in  the  case  of  McQUIorh  against  Ktey- 
land,  wherein  he  said: 

But  we  think  the  aoimd  couatructlun  of  the  Constttattoa  nntst 
tdlow  to  ttxe  Ifatfcmal  Laglateture  timt  tatmi-rmUitn  «Hh  teniaet  to 
Uur  aoeana  by  which  the  porwwa  it  eosCsra  ar»  to  b»  cMtrtod  lato 
execution,  which  will  enable  that  body  to  perfonn.  the  high  dutiM 
fumAgoea  to  it  In  the  manner  most  beneficial  to  the  people.  Let 
tfie  end  be  legitimate,  let  it  be  wMliln,  the  scope  oC  the  Cosstf- 
tatiloD.  and  tdl  means  whieb  are  appniatlate.  wWch  are  ptemiy 
adapted  to  that  end,  which  are-  not  prohibited  but  eonslatent- 
wtth  the  spirit  and  letter  of  the  Constftution.  are  conatltutlonal. 

In  times  such  as  these  when  the  i^evailing  ecotMnde 
conditions,  if  iu>t  remedied,  would  tend  to  undennine  and 
destroy  the  business  life  of  the  eountxy,  and  threaten  our 
national  welfare  as  well,  there  otNnea  a  very  distinct  and 
definite  responsibility  azvd  duty  upon  those  in  Congress,  ntd 
the  other  branches  of  our  Oovermnent,  to  meet  the  situa- 
tion by  providing  adequate  remedies  witUn  the  si^t  and 
purpose  of  our  Government.  The  brockd  and  fundamental 
basis  of  Justification  as  set  forth  by  Chief  Justice  Manhatt 
not  only  gives  encouragement  to  those  who  strive  to  inswe 
Justice  and  promote  the  general  welfare^  even  thoogh 
by  means  heretofore  untried,  but  alsa  leaves  no  sulBcie&t 
excuse  to  those  who  through  fear  or  otherwise  refuse  te 
participate  in  the  endeavor  to  provide  for  the  coauaaa  good. 

It  would  prove  boOi  intaestix^  and  helpfiil  if  oMPortvaity 
were  afforded  to  speak  in  detail  of  aU  the  varied  legislation 
that  has  been  adopted  by  Congiesa  to  promote  reeovoy  and 
reconstruction.  Some  haa  been  tcsaporary  tn  duuraeto-.  de- 
signed merely  for  the  time  of  the  emexsency.  and  other  has 
been  legislation  of  a  permanent  nature  seeking  to  correct 
existing  weaknesses  that  have  been  shown  to  exist  and  to  es- 
tablish in  their  place  and  stead  principles  more  stable  and 
Iflcely  to  iBBiire  us  as  a  people  against  a  lecmreuue  of  the 
conditions  which  haw  broogbt  on  our  present  state  of  dla- 
tsessw  £tafllee  it  to  say  that  there  haa  been  no  pertod  In  the 
history  of  our  liation  rinee  the  Civil  War  when  so  many 
questions  vMaBy  affecting  haaiau  w^fare  have  been  decided. 
While  in  eome  testaneesv  madot  as  staMiafng  the  bank  sittta- 
tkD.  the  legislation  baa  shown  a  bmelictai  effect  and  tn 
some  other  Instanees  given  prandee  of  poaible  sueeess,  yet,  In 
large  part,  mrflrk-nt  time  haa  not  elapsed  t»  enable  any  defi- 
zdtB  cunduaions  tobexeadMdaatotlMdegrBeof  lAfanaterae- 
ons  take  had.  B«t  ivhatovor  may  Ito tto ftud  reeult,  reoog- 
nidng  tte  good  InbiBt  tt«t  kas  vMwpted  tito  effort.  It  shovdd 
be  the  hope  of  every  sincoe  American  who  places  the  w«l- 
Itea  a<  Ida  eooBtiy  ataove  att  ciee  tfeai  S  ami  siceeed.  And 
If  it  aoes.  the  sun  «g  imwjMBUj  wilt  tfdne  on  Repnbiieans  aa 

~  tft-TigMiiliw  of  emt 


/ 


:i2a26 


CONGRESSIONAL  I  :ECORD—HOUSE 


liQlttical  f^wMn"****  look  into  the  future  with  optimiam  and 
coorace  and  with  an  unf alterisf  desire  and  determination 
that  America  ahaU  triumph.  Tliia^  in  the  future  as  in  the 
past,  will  be  my  constant  endeavor. 
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Ifr.  KEIIjY  of  minols.  ICr.  Speaker,  under  leave  to  ex- 
tend my  remarks.  I  wlih  to  express  the  appreciation  of  the 
IHilish  Americans,  not  only  of  my  congressional  district  but 
throughout  the  Nation,  for  the  time  allotted  to  me  to  say  a 
few  words  relative  to  the  j<^t  resolution,  now  under  con- 
sideration, which  would  authorlae  and  direct  the  President 
of  the  United  States  to  proclaim  October  11  of  each  year, 
as  a  day  of  celebration  and  remembrance  of  the  life  and 
senrices  of  Brig.  Oen.  Casimlr  Pulaski 

The  11th  day  of  October  1779  Is  the  date  in  American 
history  of  the  heroic  death  of  Brig.  Gen.  Casimlr  Pulaski, 
who  died  from  wounds  received  on  October  0.  1779.  in  the 
siege  of  Savannah.  Oa.. .  during  the  Revolutionary  War. 
Pulaski  was  only  31  years  of  age  when  he  fell  at  the  head 
oi  his  tro<q?s,  and  the  millions  of  his  countrymen  who  have 
come  to  our  land  to  perpetuate  the  principles  and  ideals  he 
died  for.  are  not  unmindful  of  this  national  tribute  In  the 
passage  of  this  Pulaski  Memorial  Day  Resolution.  In  Illi- 
nois, my  own  State,  our  i>eople  meet  annually  to  bear  him 
tribute;  in  many  other  States  throughout  this  great  Nation 
celebrations  of  similar  nature  are  held;  therefcve.  it  is  most 
fitting  that  we  should  commemorate  in  a  national  way  the 
heroic,  adventurous,  and  patriotic  spirit  of  Casimlr  Pulaski 
bv  the  approval  of  this  resolution. 

This  great  Poli^  hero,  glowing  with  enthusiasm  for 
liberty,  came  fnnn  his  own  distressed  land  to  fight  upon 
our  shores  for  those  ideals  of  freedom  that,  for  the  time 
being,  were  crushed  in  his  beloved  Pcriand.  He  was  a  dash- 
ing, romantic  soldier,  who  had  already  achieved  a  reputation 
for  patriotism,  heroism,  and  strategy  that  made  him  an 
outstanding  figure  in  Bioope.  Being  forced  to  flee  his  own 
country,  he  came  to  our  land  and  saw  in  the  struggle  for 
American  independence,  an  opportunity  to  pursue  that 
bright  vision,  which  had  so  animated  him  in  his  career  as  a 
Polish  patriot,  and  he  transferred  to  George  Washington's 
cervice  those  remarkable  qualities  of  military  genius,  which 
everywhere  aroused  admiration  and  confidence.  Triisted 
and  admired  by  George  Washington,  and  inspiring  a  devo- 
tion that  only  the  comradeship  of  war  can  bring  about, 
Pulaski  went  to  his  death  dauntless  and  imafraid.  He  died 
on  October  11,  1779.  after  more  than  2  years  of  service  under 
our  flag. 

While  by  passing  this  re8(^ti<m  we  acknowledge  the  serv- 
ice this  gabant  young  officer  gave  to  our  cause  in  the  Revolu- 
tloKi.  we  win  at  the  same  time  oompUment  the  Polish  people 
who  have  contributed  so  much  toward  the  advancement  of 
our  country. 

The  spirit  of  General  Pulaski  has  undoubtedly  remained 
as  a  sacred  treasure  in  many  minds  and  it  ought  to  multiply 
itself  in  thoee  to  whom  it  is  made  known  so  that  future 
generations  may  be  reminded  of  the  debt  n^ch  ttiey  owe  to 
those  that  came  before  them. 
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Ut.  SNYDER,  lir.  Speaker,  it  was  most  pleasing  for  me 
to  learn  from  the  Bureau  of  Fisheries  that  Pennsylvania 
ranked  away  up  among  the  very  top  group  of  States  in 
raising  and  caring  for  flah.  It  is  also  gratifying  to  know 
that  the  sportsmen's  associations  of  the  State  of  Pennsyl- 
vania are  among  the  most  ethical  in  the  United  States. 

I  personally  know  the  streams  of  Pennsylvania  and  the 
personnel  of  the  mortamen's  organiaUfams  In  my  district, 
and  I  believe  that  with  the  encouragement  they  are  now 
receiving  from  the  Bureau  of  Fishories  that  not  only  my 
district  but  the  entire  State  and  MUion  wlU  grow  into  the 
attitude  of  mind  and  action  to  develop  this  great  sport  and 
industry. 

The  personnel  of  the  Bureau  of  Ftaherles  Is  very  line,  and 
the  qplrit  of  cooperatifan  Is  all  that  can  be  malted.  little  by 
little  the  Natlan  la  bamming  oonacioPB  of  the  faet  that  If 


has  a  citizenship  interested  in  fisheries  that  It  will  add 

uch  to  the  care  of  streams  and  watersheds  in  the  Nation. 

It  is  now  thoroughly  realized  that  most  of  the  natural 

uroes  of  the  country  must  be  ccxiserved  by  careful  plan- 

and  definite  action  on  the  part  of  the  Federal  Qovem- 

t.    There  is,  however,  a  wide-spread  belief  that  fish  will 

care  of  themselves.    This  attitude  is  entirely  erroneous 

d  might  be  fraught  with  great  danger  to  the  future  of 

r  food  and  game  fishes  if  it  were  not  for  the  fact  that 

Federal  Government,  through  the  Bureau  of  Fisheries,  is 

orking  in  many  directions  to  assure  perpetuation  of  this 

The  nature  of  the  work  of  this  Federal  agency 

iocs  not  attract  wide  attention,  and  its  activities  and  accom- 

lishments  are  therefore  little  known,  even  though  they  indi- 


affect  a  large  percentage  of  the  population. 

The  primary  fimctioa  of  the  Bureau  of  Fisheries  is  to 

information  upon  all  forms  of  aquatic  life  and  to 

pply  fish  for  replenishment  and  replaoem«it  of  the  stock 

ilsed  by  man.    The  scientific  investigations  which  have  been 

conducted  during  the  past  year  have  elicited  facts  which 

4ave  great  bearing  upon  the  measures  which  the  State  or 

Federal  Government  must  take  to  conserve  fish  life.    An 

ample  of  this  is  the  discovery  that  tlie  life  span  of  the 

unmercial  shrin4>  of  the  Gulf  of  Mexico  and  the  South 

Atlantic  is  but  1  year.    It  is  essential  to  have  facts  like  this 

order  to  determine  the  best  policies  for  prosecuting  the 

,  as  it  can  be  seen  that  the  shrimp  fishery,  imless 

regulated,  can  be  totally  destroyed  in  one  season. 

Congress,  realizing   the  importance  of   a  knowledge  of 

p-sea  fishes,  has  authoriaed  a  $500,000  research  vessel 

[or  the  Bureau  of  Fisheries  as  a  means  of  prosecuting  these 

and  the  Public  Works  Administration  has  granted 

funds  necessary  to  conduct  a  survey  of  waters  in  the 

onal  parks  and  national  forests.    At  sea,  in  addition  to 

shrimp  investigation  Just  mentioned,  the  Bureau  has 

aUe  to  predict  with  reasonable  accuracy  the  catch  of 

fisheries,  thus  enabling  the  commercial  fisherman  to 

intelligently  for  the  season.    This  new  vessel  will  allow 

Bureau  to  obtain  necessary  biological  data  on  many  more 

les,  thus  furnishing  the  necessary  backgroimd  for  con- 

uing  the  fisheries  on  a  sound  basis.     In  the  interior 

ters,  the  knowledge  obtained  from  surveys  determines  the 

d  and  amount  of  fish  to  be  planted  that  the  streams  and 

es  may  retmm  a  bountiful  harvest.   In  our  coastal  waters, 

fforts  are  being  made  to  extend  the  area  in  which  the  cul- 

ure  of  oysters  by  farming  methods  can  be  practiced.    In 

our  rivers,  where  dams  are  being  constructed  for  hydro- 

<tlectric  power  development,  important  fishes  may  be  de- 

troyed  if  they  cannot  reach  the  spawning  grounds.    Hence 

he  Bureau  of  Fisheries  is  giving  careful  study  to  the  work- 

ng  out  of  plans  for  ladders  or  other  devices  which  will  make 

t  possible  for  these  fish  to  surmount  the  dams  and  breed. 

hvestlgations,  both  at  sea  and  on  our  Great  Lakes,  on 

Ufferent  tsrpes  of  nets,  to  determine  which  will  be  most 

effective  in  permitting  the  escape  of  immature  flsh,  are  also 

i  useful  means  of  preventing  the  tremendous  wastage  arising 

^rom  the  capture  of  fish  below  market  size. 

While  the  information  obtained  by  the  scientific  staff  is 

1  both  to  the  Bureau  axui  the  States,  it  is  necessary 

go  beyond  the  mere  collection  of  statistical  data  and 

logical  information  and  actually  stock  the  streams,  lakes. 

"  coastal  waters  with  hatchor-produced  fish.    With  thl3 

iject,  the  Bureau  of  Rsheries  matnfjtini^  some  80  fish-cul- 

establishments  throu^ioot  the  country,  and  imtil  its 

vlties  were  somewhat  curbed  by  the  demands  for  econ- 

tt  annually  distributed  over  7,000,000,00  yoimg  fish 

egp-    During  the  present  year  its  hatchery  output  will 

approximately  two-thirds  of  this  figure.   These  fish  com- 

commercial  varieties  like  the  shad,  salmon,  whitefish, 

so  forth,  ^ilch  serve  as  a  basis  of  commercial  fisheries, 

they  also  izxslude  numerous  varieties  ot  game  fish  dis- 

to  puMle  waters  throughout  the  country  and  to 

national  fooests  and  national  parks.    Some  10,000,000 

are  Interested  In  seeing  that  their  favorite  ftshinji 

are  well  stocked.    Each  citizen  Is  entitled  to  his  share 

these  fish  produced  at  Bureau  of  Fisheries  hatcheries  as 

ar  as  they  will  go  in  the  face  of  greatly  tnrreastng  At^uy>t^, 
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In  order  to  eomrdlnate  these  activities  which  tie  in  with 
the  work  of  the  State  fls^  and  game  departments,  the  Com- 
missioner of  fisheries  has  been  ttie  leader  In  estaWifdiing  a 
National  Planning  Council,  whitdi  includes  representatives 
of  the  Federal  Government  interested  in  this  field  and  the 
State  fisheries  authorities.  One  meeting  has  already  been 
held  and  the  groundwork  laid  for  a  cooperative  attack  upon 
the  many  probl«ns  in  this  field.  The  purpose  of  this  is  to 
taisure  eccmomy  by  avcrtding  duplication  of  effort  and  over- 
lapping of  fimctlons  and  at  the  same  time  to  make  sure 
that  no  problem  will  be  overlooked. 

After  depending  upon  its  scientific  research  aiul  Its 
hatchery  activities  to  provide  an  adequate  stodc  of  fish,  the 
Bureau  of  Fisheries  goes  further  and  h^ps  In  their  wise  and 
economic  utilization  by  technical  research  and  the  collection 
of  detailed  statistics  on  the  status  of  each  fishery  through- 
out the  country.  As  an  example  of  this  work  I  would  men- 
tion the  development  of  uses  of  byproducts  of  the  fisheries. 
There  is  a  great  demand  for  cod-livo:  oil,  both  for  human 
consumption  and  for  the  feeding  of  stock  and  poultry.  The 
bulk  of  this  cod-liver  oil  has  been  imported;  but  studies  of 
the  Bureau  of  Fisheries  indicate  that  the  oils  obtained  from 
domestic  fish  are  even  more  vahuUale  and  can  be  produced 
in  sufficient  quantities  to  make  this  country  virtually  Inde- 
pendent of  foreign  producers.  Every  use  which  can  be  dis- 
covered for  fish  oils,  flshmeals.  or  any  other  Iqrproduct  is 
a  contribution  to  the  welfare  of  the  suffering  fishing  In- 
dustry and  to  the  country  as  a  whole.  In  addition  the 
Bureau  also  seeks  to  aid  the  fisherman  by  its  studies  on  the 
preservation  of  nets  and  fishing  gear,  lliese  studies  offer 
great  promise  that  the  life  of  this  expensive  equipment  may 
be  greatly  extended  with  a  saving  in  operating  costs  of  the 
fisherman  and  consequently  a  reduction  In  the  cost  of 
fish. 

The  Bureau  of  nsheries  realizes  that  a  multitude  of 
QXirtsmen's  organizations  throughout  the  coimtry  have  at 
heart  a  continuation  of  good  anting  for  everyone.  These 
sportsmen  are  willing  to  e:q;>end  their  own  time,  effort,  and 
funds  to  this  end;  and,  besides  cooperating  with  the  States, 
the  Commissioner  of  Fisheries  is  cooperating  vigorously 
with  these  semiprivate  organizations.  One  means  of  cooj^ 
eration  is  the  establishment  of  cooperative  nurseries, 
whereby  the  very  yoimg  fish  from  the  Federal  hatcheries 
are  taken  by  the  sportsmen  and  fed  and  reared  until  they 
attain  the  larger  size  necessary  for  their  survival  in  the 
streams.  In  other  words,  while  the  Federal  fish  hatcheries 
are  turning  out  a  raw  material  the  sportsmen  are  as.«»iim1ng 
the  obligation  of  providing  a  finished  product.  In  my  dis- 
trict one  club  has  spent  upward  of  $15,000  in  providing  a 
hatchery,  rearing  pools,  food,  and  attention  to  rear  the 
young  trout  which  the  Federal  hatcheries  distributed  at  an 
early  age  due  to  lack  of  Bpusx  and  funds  to  hold  them 
longer. 

The  Bureau  of  fisheries,  aside  from  furnishing  the  actual 
fMi,  has  furnished  the  technical  advice  and  Information  and 
other  assistance  necessary  to  make  this  somewhat  spe- 
cialized work  a  success.  It  Is  particularly  gratifying  to  see 
this  work  going  on  and  to  know  that  the  fish  produced  by 
this  means  will  aU  be  i^aced  to  public  waters  when  they  are 
potential  trophies  for  all  dasses  of  anglers  from  Hhe  hoy 
with  the  bent  pin  to  the  most  highly  scientifle  flshermaiL 

In  order  to  take  care  of  communities  In  Pennsylvai^ 
where  it  was  not  possible  to  estaUish  these  nurseries,  there 
have  been  hundreds  of  thousands  of  yoaag  trout  famished 
directly  to  the  sportsmen  th«siselves  who  assume  the  obli- 
gations of  frianting  them  in  the  streams.  Sinoe  up  to  tUs 
3rear  there  has  been  no  Federal  hatchery  in  the  State  of 
Pennsylvania  it  has  been  necessary  to  transport  these  trout 
from  hatcheries  In  otlser  States.  Specially  designed  and  con- 
structed railroad  cars  are  used  for  this  purpose  and  by 
July  1,  12  carloads  of  these  fish  win  have  gone  Into  the 
State  to  satisfy  the  demands  of  fish-hungry  Pennsylvanians. 

Congress  has  realized  the  desirability  ct  producing  the  fUb 
tn  the  area  where  they  are  to  be  planted  kdA  caught,  and 
consequently  authorized  a  large  Federal  hatchery  in  Penn- 
sylvania.   This  has  been  under  constructlan  in  the  eeotral 
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part  of  the  State:  and.  when  It  is  finally  completed,  it  wffl 
constitute  a  source  of  supply  of  better  and  larger  fish. 

It  goes  without  saying  that  no  fisherman  is  ever  satisfied 
and  for  this  reason  there  wUl  nev<tf  be  a  complete  conviction 
that  the  Fedotd  Government  is  doing  all  that  it  can  and 
should  to  mahitain  abundant  fishing.  However,  it  prob- 
ably can  he  said  with  equal  trutii  that  were  it  not  for  the 
activities  of  the  Federal  Bureau  of  fisheries  in  Pomsylvania 
and  throughout  the  country,  there  would  be  many  more  dis- 
satisfied anglers  than  there  are  at  present  and  the  catches 
oi  the  commn-cial  fishermen  would  be  well  below  tiie  {ureseot 
levtis.  It  is  confidently  hoped  that  efficiency  in  (Operation, 
the  employment  of  greater  cooperation,  both  with  the  States 
and  with  the  sportsmen  themselves,  will  enable  the  Bureau 
ot  Fisheries  to  dls<diar8e  its  obUgation  of  maintaining  and 
conserviDg  the  aquatic  resoivces  of  the  Natic«i  more  fully. 

VfTLSt  LIR  XW  THS  UMITKB  STATBS 

Mr.  SNYDER.  Mr.  Speaker,  these  industrial  days,  when 
men  are  prone  to  cut  down  our  timber  and  not  replace  it, 
and  pollute  our  streams,  it  Is  well  to  take  stock  of  our 
wild  life  in  the  United  States. 

When  the  white  man  came  to  Amerina  he  found  wild  life 
so  abundant  that  he  exlvmsted  his  vocabulary  in  tnring 
to  tell  the  story  to  his  friends  in  Europe.  Like  Adam  In 
the  Garden  of  Eden,  he  took  dominion  over  the  beast  of 
the  £eld  and  the  fowl  of  the  air.  In  this  dominion  there 
was  at  that  time  no  thought  of  conservation,  for  the  supply 
of  wild  life  was  apparently  inexhaustible,  like  the  trees  of 
the  forest  that  stretched  from  the  Atlantic  so  far  westward 
that  none  knew  its  limits.  The  great  resouroes  of  big-game 
antmala,  fur  bearers,  and  wild  fowl  to  the  early  American 
were  immense  stores  from  which  he  could  take  all  that  he 
wanted  without  thought  of  replenishment.  Of  his  own  live-, 
stock  he  harvested  only  the  Increase,  but  nature's  sumkf 
ef  wild  animals  was  to  him  a  mine  of  such  bounty  as  to 
aiqiear  to  be  beyond  the  realm  of  the  natural  laws  thai 
govern  animal  husbandry. 

Mr.  Speaker,  not  imtil  the  middle  of  the  nineteenth  ooi- 
tury  did  man  become  aware  of  the  inevitable  results  of  such 
heedless  exidoitatirai.  Warning  began  to  be  sounded,  one 
of  the  earliest  by  an  English  vortsman,  Herbert,  better 
known  by  his  pen  name  Frank  Forester,  who  visited  Amer- 
ica. With  the  quicker  critical  eye  of  the  stranger,  he  saw 
the  folly  of  the  American  wasting  his  substance.  He  pre- 
dicted then  the  extermination  of  the  heath  hen,  and  the 
prodigal  American  permitted  his  prediction  to  come  true. 
The  story  of  the  last  heath  hen  has  furnished  copy  for  the 
newspi4;)ers  within  the  past  year. 

Even  with  such  warnings  as  thoee  given  by  this  English- 
man, we  Amexlcans  in  the  last  century  failed  to  call  a  halt. 
In  fact,  two  of  the  most  astounding  outrai^es  against  Nature 
were  perpetrated  in  the  decades  that  followed  the  CivU  War. 
I  refer  to  the  extermination  of  the  passengi»r  pigeon  and  the 
slaugl^er  of  our  great  herds  of  buffalo.  Today  we  have  only 
museum  q^ecimeos  and  the  printed  records  of  the  sorry  taie 
of  the  passenger  pigeon.  Tlie  story  of  the  buffalo  is  another 
tale  of  slaughter,  and  only  the  establishment  of  preserves 
by  the  United  States  Govemmoit  has  saved  this  interesting 
animal  for  the  United  States. 

This  in  broad  terms  is  the  history  of  the  American  atti- 
tude toward  wild  life  during  the  flzst  four  cmturies  of  the 
white  man  on  this  continent. 

The  ^^M^  story  of  the  American  and  his  treatment  of 
wild  life  can  not  end.  however,  with  an  account  of  how  be 
has  dealt  directly  with  the  Mrds  and  the  animals.  The 
tndireet  results  of  his  etvUizatkm  tave  added  immesuehr  to 
the  havoc  Taking  waterfowl  as  a  specific  case,  ronsklgr 
the  effects  of  drainage  of  the  l»«edlng  and  wintering  grounds. 

As  a  natioa  we  have  been  dtBiUag  with  our  marshHuirt 
much  as  we  have  with  a  great  macny  other  natural  ve- 
sources  acting  first  and  conaUlering  the  eonwunifnrfis  latn. 
The  leralt  ti  znlllions  of  acres  of  drained  marnhf  and  lak«, 
repreaenting  In  many  cases  a  direct  ectmomlc  loss  to  tha 
Nation.  The  preliminary  r^xart  of  census  figures  tor  tkm 
year  1930  indicates  that  the  drainage  ditch  has  taken  sway 
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from  oar  waterfowl.  In  whole  or  in  part,  approximately 
T7,000.000  acres  In  the  continental  United  States.  There 
is  no  questicm  but  that  some  of  this  attrition  of  water  areas 
has  resulted  in  the  addition  of  valuable  farm  lands,  but  in 
some  regions  much  of  it  has  been  shown  up  as  a  rank  failure. 
On  Uterally  tens  of  thousands  of  acres  no  success  in  farming 
has  been  achieved  and  many  drainage  districts  are  heavily  in 
debt  or  are  defunct. 

Three-fourths  of  all  the  land  in  drainage  enterprises  In 
the  United  States  Is  situated  in  those  States  north  of  the 
CMiio  and  Missouri  Rivers  and  east  of  the  Rocky  Mountains, 
including  Missouri  and  Kansas.  Roughly  speaking,  this  vast 
area  includes  practically  aU  of  the  waterfowl-breeding 
ranges  found  in  the  United  States.  Included  in  this  region 
are  areas  that  at  one  time  were  Justly  famed  waterfowl 
resorts,  among  which  may  be  mentioned  the  Kankakee 
marshes  of  Indiana.  Thief  and  Mud  Lakes  in  Minnesota,  the 
Montezuma  Btorsh  in  New  York,  Mattamuskect  Lake  in 
North  Carolina,  and  Horicon.  Buena  Vista,  and  Trempealeau 
Marshes  in  Wisconsin. 

Consider  also  the  effect  on  wild  life  of  man's  pollution  of 
our  water  resources. 

We  have  been  heedlessly  polluting  our  streams  and  even 
defiling  the  seven  seas  with  the  off-scourings  of  our  civiliza- 
tion, and  while  the  pollution  of  streams  and  other  water 
areas  may  result  from  many  causes  such  as  civic  and  indus- 
trial waste,  pollution  by  oil  so  far  overshadows  all  other  types 
as  to  relegate  them  to  places  of  minor  importance.  If  the 
era  in  which  we  live  has  been  called  the  "Age  of  Steel", 
it  might  with  equal  significance  and  propriety  be  termed 
the  "Age  of  Oil ",  for  oil  in  a  thousand  wasrs  has  come  to  be 
the  driving  force  behind  our  contemporary  civilization.  It  is 
a  singular  irony  of  fate,  however,  that  this  same  oil,  a  resi- 
dual deposit  from  the  ancient,  vanished  life  of  the  earth, 
should  be  destined  to  cause  such  widespread  suffering  and 
destruction  to  varioxis  forms  of  present-day  aquatic  and 
avian  life.  Driving  the  wheels  of  industry,  making  possible 
the  development  of  an  age  of  transportation  by  land,  sea, 
and  air.  and  contributing  in  many  ways  to  the  comforts  and 
refinements  of  our  lives,  this  same  "  black  gold  "  when  im- 
properly handled  or  permitted  to  escape  beyond  the  bounds 
of  our  control,  is  to  be  reckoned  as  one  of  the  major  de- 
structive agencies  to  birds,  fishes,  and  other  forms  of  aquaUe 
life. 

Mechanical  ingenuity  also  has  placed  improved  tools  in 
the  hands  of  rw^n  and  these  have  resiilted  in  increased  kills. 
Improved  weapons  are  obviously  a  case  in  point,  but  likewise 
improved  transportation  facilities  have  added  to  the  annual 
toD  of  wild  life  that  man  has  taken.  In  war  time  the  most 
effective  device  of  any  combatant  nation  is  its  transporta- 
tion system.  The  terrifically  powerful  weapon  of  modem 
American  transportation  has  been  turned  against  the  Ameri- 
can game  species  with  results  that  no  intelligent  observer 
can  possibly  ignore. 

In  recent  years  all  these  disastrous  forces  operating 
against  the  wild  animals  have  been  seriously  augmented  by 
an  ever-increasing  number  of  hunters.  Seven  millions  of 
lieensed  gomners  go  afield  annually  and  it  Is  estimated  that 
an  additional  3.000,000  more  also  shoot  who,  for  one  reason 
or  another,  do  not  take  out  licenses. 

Mr.  Speaker,  as  a  result  ot  all  these  Inimical  agencies  and 
activities  the  game  species  of  the  United  States  have  dwln- 
iBed  to  a  point  where  open  shooting  seasons  of  (miy  a  few 
fpeeks  are  now  permitted.  We  are  actually  imparting  more 
pelts  of  fur-bearing  animals  than  we  export,  and  this  in  a 
country  that  was  once  perhaps  the  greatest  producer  of 
peltry  in  the  world.  Tills  situation  has  resulted  in  part 
from  lack  of  basic  biological  knowledge,  but  more  frtMn  our 
tallure  to  appreciate  our  fur  reaources.  The  total  annual 
catch  of  fur  animals  in  the  Uhlted  States  used  to  be  con- 
servatively valued  at  $65,000,000.  Financial  comditians  and 
continued  decrease  tn  the  natural  supply  have  reduced  the 
value  of  the  annual  catch  to  $20,000,000.  Fifteen  years  ago 
more  minks  were  trapped  annuiUly  in  Maine  than  are  ncm 
taken  In  the  entire  United  States. 

Our  State  and  Federal  legislatures  have  been  slow  in 
taking  effectire  recogniUon  of  the  problem  ot  wild  life  con- 


tervation.  As  early  as  1776  the  Keystone  State,  which  I 
lave  the  honor  to  represent  in  this  Congress,  adopted  a 
institution  that  included  provision  for  hunters.  This  ex- 
licitly  granted  to  the  Pennsylvanians  the  "  liberty  to  fowl 
hunt  in  seasonable  times  on  lands  they  hold,  and  all 

,er  lands  therein  not  enclosed."    Himting  was  thus  a  con- 

tutional  privilege,  and  not  until  many  years  later  did 

nnsylvania  place  restrictions  on  this  privilege.  This  is 
record  of  my  own  State.  Other  States  differed,  but  the 
greatest  variation  was  in  adopting  restrictions  rather  than 
n  adequately  restricting. 

The  reluctance  of  legislators  of  a  past  day  to  enact 
restrictions  that  have  been  deemed  unnecessary  or  futile 
is  wdl  reflected  in  the  declaration  of  a  senate  committee  of 
Ohio  in  a  report  on  a  game  bill  in  1857  that  "  the  passenger 
pigeon  needs  no  protection — the  snipe  too.  like  the  pigeon, 
will  take  care  of  itself,  and  its  yearly  nimibers  cannot  be 
materially  lessened  by  the  gun."  Consider  this  in  the  light 
of  the  story  I  have  Just  told  of  the  extermination  of  the 
wild  pigeon. 

Not  untU  the  beginning  of  the  twentieth  century  did  the 
Federal  Government  make  legislation  on  wild  life  by  pass- 
ing the  Lacey  Act.  which  dealt  chiefly  with  interstate 
traffic  in  species  illegally  killed  tmder  State  laws.  Only  21 
years  have  elapsed  since  the  passage  of  the  first  Federal 
migratory  bird  law.  only  16  since  the  enactment  of  the 
migratory  bird  treaty  act.  and  only  5  since  the  passage  of 
the  migratory  bird  conservation  act  of  1929. 

Mr.  Speaker,  legislation  has  thus  come  late  in  the  history 
of  wild  life  and  man  in  America.  Nevertheless,  for  many 
species  I  trust  it  has  not  come  too  late,  and  the  new  atti- 
tude is  a  great  encouragement  to  the  many  conservationists 
and  nature  lovers  who  had  grown  heartsick  with  a  long-de- 
ferred hope.  The  present  Congress  has  kept  alive  and  has 
quickened  the  newly  awakened  spirit  of  wild-life  conserva- 
tion in  high  places.  Three  Important  pieces  of  legislation 
on  wild  Ufe  have  been  written  on  the  Federal  statute  books 
this  year — the  Waterfowl  Hunting  Stamp  Act,  an  act  pro- 
viding for  coordination  of  Federal  functions  in  conservation, 
and  an  act  authorizing  the  establishment  of  fish  and  game 
sanctuaries  on  national  forests. 

Wild  life  is  a  national  resource  and  a  priceless  possession 
of  the  whole  public.  It  is  astonishing  with  this  in  mind  to 
realize  that  the  funds  needed  in  conserving  this  resomxe 
have  for  the  most  part  been  furnished  by  one  class  of  the 
public — the  licensed  sportsman.  It  is,  accordingly,  one  of 
the  arousing  enthusiasms  (tf  the  present-day  conservationist 
to  feel  a  spreading  sentiment  among  the  whole  people. 

This  sentiment,  furthermore,  is  directly  reflected  in  the 
attitude  of  this  administration.  The  new  deal  has  been 
extended  to  wild  life,  and  adequate  conservation  has  been 
recognized  as  an  important  service  to  citizens  of  all  classes. 

llie  administration,  in  its  great  interest  in  wild  life,  has 
found  that  conservation  can  be  an  integral  part  of  the  Na- 
tion's recovery  program,  and  to  this  end  has  allotted  three 
and  one-half  million  dollars  for  the  rehabilitation  of  both 
wild  life  and  human  resources. 

Under  the  leadership  of  Jay  N.  Darling,  the  Bureau  of 
Biological  Survey  is  now  putting  into  action  a  threefold 
program  designed  to  aid  all  forms  of  wild  life — migratory 
waterfowl;  upland  game;  song,  insectivorous,  find  orna- 
mental birds;  and  also  big-game  animab^  and  fur  bearer.). 
In  the  first  place,  work  has  begim  on  a  more  intensive  law- 
enforcement  campaign  Secozidly.  the  Bureau  is  improving 
greatly  the  refuges  now  under  its  administration.  And  the 
third  objective  in  this  new-deal  program  Ls  the  prompt 
but  careful  and  systematic  acquisition  of  more  refuge  areas. 

Eixperience  in  wild-life  administration  has  definitely  ee- 

jtabUshed  that  all  species — migratory  and  upland  game,  big 

game,  fur  bearers,  and  fishes — can  be  successfully  increased 

by  the  establishment  of  adequate  refuges  which  will  restore 

and  maintain  suitable  environmental  conditions. 

By  the  insistence  with  which  Congress  has  repeatedly  re- 
turned to  this  subject  over  a  long  term  of  years,  it  is  ob- 
vious that  this  body  relies  upon  and  desires  to  provide  a 
saoctoary  system  for  all  classes  of  game  and  for  all  valuable 
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forms  of  wild  life  that  will  be  national  in  purpose  and  com- 
prehensive of  future  needs. 

Mr.  Speaker,  the  Biological  Survey  is  now  actively  engaged 
with  plans  for  the  establishment  of  an  adequate  system  of 
sanctuaries  along  the  important  flight  lanes  of  the  migra- 
tory wildfowl,  ic^ng  the  funds  provided  by  Vbt  administra- 
tion together  with  the  revenues  from  the  Hunting  Stamp 
Act.  Overshooting  and  the  disastrous  efHects  of  the  coo- 
tinued  drought  on  tbc  great  nesting  grconds  have  reduced 
all  species  of  doclos — some  to  a  point  where  there  is  real 
danger  of  extinctiim  unless  the  refuge  program  is  <leveloped 
promptly.  It  is  hoped  that  eventually  between  $6,500,900 
and  $10JD004)00  will  be  available  for  the  acquisition  of  such 
areas,  for  dfldng  and  ditching  operations  to  raise  water 
levels  and  to  restore  water  on  projects  that  have  been  un- 
wisely drained,  for  inci«asing  the  pKoduction  of  natural  food, 
and  for  the  control  of  losses  occasioned  by  disease  and 
natural  enemies.  On  all  refuges  there  are  active  projects 
under  way  to  Improve  and  increase  the  usefulness  of  wild- 
life sanctuaries. 

These  activities,  while  primarily  in  the  interest  of  water- 
fowl, will  be  of  tremendous  value  in  the  preservation  of 
upland  nonmigratory  game  and  other  valuable  forms  of 
wild.  life.  T^  program  is  based  on  «  closer  coordination  of 
an  Federal  activities  in  connection  with  the  restoration  of 
wHd  life,  and  also  upon  a  closer  coordination  between  Fed- 
eral agencies  and  State  conservation  departoMmts. 

We  Americans  now  have  in  sight  a  happier  ending  than 
only  a  few  years  ago  could  have  been  seen  for  the  story  of 
wild  life  and  man  in  America. 

We  have  came  at  last  to  realize  that  we  are  dealing  with 
a  living  thing  that  wfJl  reiplenlsh  Itself  If  (mly  we  will 
properly  administer  it. 

And  in  conclusion.  Mr.  Speaker.  I  make  an  appeal  to 
every  American — not  only  the  sportsman  who  can  see  his 
thrilling  sport  continue  but  also  ttie  thousands  of  others 
who  find  interest  and  inspiration  In  the  creatures  of  the 
wild. 

OXm    KATZOXAX.    POWn    PaOGXAlC 

Mr.  RANKIN.  l£r.  Speaker,  one  would  think  from  read- 
ing the  propaganda  now  being  spread  by  the  power  lnttt«sts, 
that  the  Roosevelt  administration  was  unjustly  attempting 
to  destroy  the  property  of  Jq^itimate  pi^ic  utilities,  and 
that  it  was  confbiing  its  development  operations  exclusively 
to  the  Tennessee  Valley,  and  making  its  poiPer  program 
sectional  instead  ot  nationaL 

Under  the  heading  "  Ooverhment's  Crtme  ^gilnist  Util- 
ities ",  an  arti(de  published  in  Forbes  Magazine  ef  June  15, 
sajrs: 

How  long  wUl  the  cdlUons  of  frugal  tnOlTMwalB  and  fandlles 
who  h»ve  liiTested  ttelr  aavlags  in  puMlc  utiUiOeB  remain  tflenSy 
submissive  to  the  crknes  the  Oovemment  to  committing  agalact 
their  properties? 


Timt  one  question  sums  up  the  case  of  the  power  interests 
against  the  Roosevelt  program.  The  weakness  of  that  ques- 
Uon  is  that  tt  leaves  out  the  word  "  legitiRuiite  "  before  pd>- 
lic  utilities.  Tlie  contention  ol  the  power  interests  is  13iat 
all  investors  in  all  puMic-utility  ctodcs  are  entitled  to  a 
return  on  their  investaaents  at  the  expense  of  the  ultimate 
oonsumor,  while  the  poUcar  of  the  Roosevelt  ■dministradon 
is  to  base  the  rates  the  ultimate  consumer  Eball  pay  on  the 
actual  cost  of  production  and  distribution. 

Power  companies  have  been  known  to  tmy  a  power  plant 
for  a  few  thousand  dollars  and  then  write  it  up  to  a  mflhon 
doUars  or  more,  and  Uien  base  their  rates  on  the  value  of 
all  that  watered  stock  and  demand  Hut  ttae  ultimate  eon- 
autner  pay  a  rate  aiiWrtPirtiy  high  to  tuanmtoe  dividends. 
If  the  private  powor  ^^'^'^r*"*—  will  mocem  aU  ttie  wvter 
out  of  their  stodcs,  stop  PMins  outrageousty  iiich  salazlea 
to  their  executives,  quit  spending  eoomums  amuimts  of 
money  to  hire  lawyers  and  other  individuals  to  exert  po- 
litical influenee  on  public  officials,  atop  spending  so  mucb 
money  <m  newspaper  and  magazine  prapacaoda — ^if  they  will 
eliminate  ttuae  UBnecawary  elements  of  "  investnMot "  and 
base  their  rates  strictly  on  the  coot  of  production  and  dis- 
tribution.  they  cui  furnish  lights  and  power  anywhere  in 


taw  UUted  States  At  the  rates  laid  down  by  the  T.VA.  yaitf^ 
stick  in  the  Tupelo  eontract,  which  Is  as  follows: 

Ottt  or  TCT'mjo, 

Tupelo,  MiMM. 

8CAHBUUD  aiBiocimiLL  mtan  rtm  sBnrxcB  juattivi  wkmkkjmmt  t,  ima 

ATBllable  to  all  residential  costnaets  *t  local  dlstrUnxtton  aao- 
ockdary  voltage.  rtOter  2-wti«  or  8-wtre  ssrvloe,  as  munlclyaU^ 
may  require: 

Ttnt  60  kflowatt-faour^,  per  month,  at. 8  oenta  per  kllowatt- 
honr. 

Next  150  Idlovatt-houn.  par  month,  at  9  cents  per  kUowatt-twar. 

Next  200  lOlowatMioun.  per  aaonth.  at  1  cent  per  Idlowatt-hour. 

Xxcess :  Over  400  kUowatt-Sioiir^  par  month,  at  O^i  cent  per  kilo- 
watt-hour. 

MTlTitTnHni  monthly  bUl: 

S-ampere  meter,  as  kUowatt-faonrs.  T5  cents. 

IS-ampere  meter,  38^  Ulowatt-houra.  $1. 

80-ampere  meter,  50  kllowatt-houTB,  $1.50. 

BASIC  COKMXBCXAL  RATS  FOK  BBVICB  KmCIXVS  RBBITAaT   7,    ItSA 

ATallahle   to   commerdBl    customen  taking  anvlee   from  tb* 
monlctpaDty'a  aocoadary  system : 
First  2»  IclJowatt-houTB.  per  monm.  at  S  oents  per  kflowaSt-hoor. 
Next  750  kllovatt-houis.  par  month,  at  2  cents  per  feUowatt-hour. 

Next  1,000  knowatt-hours,  per  month,  at  1  cent  i>er  kUowatt-hour. 
Exoess:  Over  2,000  kllowatt-liours,  ya  mosOi,  at  0.8  cent  per 

twrmt.H 

Minimum  monthlT  Mil: 

6-ampere  meter.  50  kUowatt-houra,  SIJSO. 

15-ampere  meter,  6B%  kilowatt-hours,  82. 

M-ampepe  meter,  100  kUowatt-bonrs,  88. 

SiBTiharge:  Bajstc  cate  Bub|ect  to  a  suzcharga  Uimallf  establltfiad 
by  municipality  and  iBOdlAed  fton  Uaae  to  time  ••  nH  revenuea 
Improve  of  10  percent.  Siircharge  to  take  the  form  of  straight 
percentage  added  to  customers'  biUs. 

BASIC  TKVVtmOM.  RCTB  VOB   8BSVTCS.   XmCTm  RBXUAXT    7,    X«SA 

Available  to  Industrial  power  users  having  demands  In  exoess 
or  10  kikwatts.  Servioe  at  {ulmary-dlstrlbutlon  voltage  or  soeond- 
ary-distrfbutilon  vcdt^e  at  dlacmtlon  of  mtuHetpatlty. 

Demand  chai^:  #1  per  kilowatt  per  montii. 

Demand:  Maxinuim  integrated  SO-mlnute  period. 

Bncfgy  ctMrget 

FhBt  10.000  kltowaSt-^iouza  per  month  at  10  mills  par  kllowatt- 
hour. 

Wext  35.000  klIowatt-]aours  per  month  at  •  mills  per  kUowatt- 
boor. 

Next  65.000  kllowatt-houFS  per  month  ait  4  mfils  per  kUowmtt- 
hour. 

Next  400.000  kUowatt-hours  per  aasnth  at  8  boIUs  per  kUowtU- 
hour. 

Exoess  fyver  900,000  kilawatt-hotnv  per  month  at  3.5  mffls  per 
kOovatt-hour. 

The  average  domestic  consumpition  per  capita  In  Canada, 
where  tbey  have  public  ownership  of  power  utilities,  and 
have  had  for  many  years.  Is  more  than  seven  times  as  mu^ 
as  it  is  in  the  United  States.  The  average  per  capita  con- 
sumption in  Canada  is  more  than  850  kHowatt-hours  per 
monOi,  while  in  the  United  States  the  average  Is  5T)  kflo- 
watt-hours  per  month.  Yet  that  50  kUowatt-houzs  costs  a 
resident  trf  the  T^iited  States  as  much  as  the  350  kHowatt- 
honrs  tXMfts  a  resident  of  Canada. 

In  W1nn!^)eg,  Canada.  S50  kSowstt-hours  per  month  would 
cost  $3.08. 

In  Xiondcm.  Ontario,  Canada,  they  get  their  power  from 
Niagara  FslOs,  125  miles  away,  and  for  350  kHowatt-hours 
per  month  they  pay  $S  J9.  ] 

In  Windsor.  Canada,  where  they  get  their  power  from 
Niagsra  Ftfls,  250  ndles  away,  S50  kilowatt-txoun  per  monUi 
cost  exactly  $4.26. 

Windsor  is  rifhft  senses  tine  rtrer  from  Detrott.  IDch.  fii 
Detvoit.  350  kfiowatt-houn  per  raonlii  ooSt  fllJO. 

Tlie  figures  from  Wlimipeg,  LoAdon,  and  Windsor,  Canada, 
axe  up  to  date  and  Aow  wbat  Ught  aad  power  east  in  those 
pSaeesat  tliis  time. 

In  Tiaeoma,  Watfi..  where  fbef  have  an  exdnBtve  neu- 
Bicipal  aoDopoly.  Ifaeee  KO  lAowatt-hoars  per  month  cort 
$4.55. 

In  aeactOe.  Wksh^  wfaoe  they  2un«  «  mnniiilrai  plant  with 
prhrste  oompetitioa  to  divide  the  toad,  ttaeee  J60  kilowatt- 
hours  per  month  oeat  fftJt. 

In  Tvpeto.  Miss.,  aad  in  aB  the  etiier  laiauiy  served  by 
the  T.VA.,  where  tbe  ivdrtUk  ates  are  appUed.  the  SM 
kiiowsfcMaours  per  month  wMl  eoat  eKaetlr  !•• 

Now  kt  us  oee  wdMt  Iter  cost  tiewwlgn*  Auuordlag  to 
NJLUL.  «  xate  book  tawd  br  the  Nfltiomd  BeeMo 
lii^  Association  In  1931.  350  kilowatt-hours  per  month 
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far  residentltl  Ughtins  in  BUbee.  ArtaL.  would  cost  $18.40; 
In  Fort  Smith.  Arlu  $24.40:  Andalusia.  Ala..  $27.10;  Bir- 
mingham, Ala..  $24-75:  Denver,  Colo..  $18.10;  Danbury,  Conn., 
$16.28:  Wilmington,  DcL.  $16.50:  Miami.  PU..  $29.90:  Val- 
dosU.  Oa..  $12.66:  Bolae,  Idaho.  $15.90;  Quincy,  Bl..  $21.75: 
Indianapolis.  Ind..  $17.25;  Des  Moines.  Iowa,  $12.65:  Salina. 
Kans..  $13:  Ashland,  Ky..  $21;  Baton  Rouge.  Ia..  $33;  Bangor. 
Biaine.  $31.50:  Hagerstown.  Md.,  $13.20:  Boston.  Mass.. 
$26.25:  Winona.  Minn.,  $14.70;  Bay  City,  Mich..  $13.50:  Me- 
ridian. Wm^  $27.10:  Jefferson  City,  Mo.,  $10.15;  Reno,  Nev.. 
$21.50:  Scottsbluff,  Ncbr.,  $25.38;  Butte,  Mont..  $9:  Berlin, 
NJI.,  $25.20:  Asbury  Park.  N.J.,  $19.75:  Ithaca.  N.Y..  $32.30; 
Raleigh.  N.C..  $20.75;  Columbus.  Ohio.  $14.50:  Tulsa.  Okla.. 
$26:  Portland.  Oreg..  $7.89;  Pittsburgh.  Pa.,  $12.10;  Cohmi- 
bla,  8.C..  $24;  Chattanooga.  Tenn .  $16.60;  San  Antonio,  Tex., 
$25.50:  Richmond.  Va..  $22. 

The  difference  is  that  in  the  Canadian  provinces  above 
referred  to.  in  Tacoma,  and  Seattle,  Wash.,  and  in  Tupelo. 
Miss.,  and  all  the  other  territory  served  by  the  T.VA.,  the 
rates  are  based  purely  on  the  cost  of  production  and  dis- 
tribution; whereas,  in  the  other  places  referred  to.  in- 
variably, the  consumer  is  compelled  to  pay  rates  based,  not 
on  the  actual  cost  of  production  but  on  watered  stocks  and 
other  extravagant  expenditures  to  which  I  have  just  referred. 

What  the  administration  Is  trying  to  do  is  to  bring  these 
Ught  and  power  rates  down  all  over  the  country,  so  that  all 
the  American  people  may  enjoy  the  fullest  possible  use  of 
^toctricity  at  the  very  minimum  of  cost.  It  is  a  nation-wide 
policy  and  its  application  is  not  confined  to  the  Tennessee 
Valley  area.  Ifore  than  $80,000,000  of  Public  Works  fimds 
are  going  into  the  construction  of  four  great  projects  in  the 
.West  and  Northwest.  Two  of  them  are  on  the  Columbia 
River  in  Oregon  and  Washington  where  the  Grand  Coulee 
•  and  Bonneville  projects  have  been  described  as  the  "  Muscle 
Shoals  of  the  Northwest."  They  are  to  provide  a  yardstick 
for  the  measurement  of  electric  energy  rates  in  that  great 
northwestem  country,  just  as  the  T.VJL  has  done  in  tlie 
southern  and  border  States. 

For  continuing  construction  of  Boulder  Dam,  begun  In 
1931.  P.WA.  allotted  $38,000,000.  Boulder  Dam  Is  one  of 
the  engineering  marvels  of  the  world.  It  will  convert  the 
gorge  of  the  Colorado  River  into  a  lake  700  feet  deep  at 
the  dam  and  115  miles  long.  Water  stored  by  the  dam  in 
flood  seasons  will  be  released  in  dry  seasons  to  control  the 
flow  of  the  river  and  to  generate  power. 

Much  of  the  power  generated  at  Boulder  Dam  win  be  used 
to  pump  water  through  the  aqueduct  being  built  across  the 
Rocky  Mountains  from  the  Colorado  River  to  Los  Angeles. 
Tb»  aqueduct  is  being  constructed  by  the  Metropolitan 
Water  District  of  Southern  California.  Los  Angeles  also 
Is  building  a  transmission  line  to  carry  electricity  for  do- 
mestic and  power  use  in  the  city  and  surrounding  territory. 

Thus  a  yardstick  will  be  provided  for  the  consumers  of 
electricity  not  only  in  the  State  of  California  but  in  all  the 
adjoining  States. 

The  Seminoe  Dam  aiul  power  plant  on  tiie  North  Platte 
River,  near  Rawlins,  Wyow,  are  bting  built  as  part  of  what  is 
known  as  the  " Caq;)a--Alcova  project",  an  irrigation  and 
power  development  for  which  the  Oovemment  has  allotted 
812.000.000  to  start  work.  The  azmual  output  of  electricity 
win  be  about  150.000.000  kilowatt-hours,  which  can  be  pro- 
duced at  a  cost  of  2.4  mills  per  kilowatt-hour. 

What  a  3rardstlck  that  will  make  for  the  consumers  of 
electricity  in  that  great  Northwestem  country  where  they 
are  now  paying  among  the  highest  rates  of  any  section  of 
the  country  and  where  the  liberal  use  of  dectridty  will  be  so 
easentlally  necessary  in  the  years  to  come. 

Amoof  the  non-Federal  power  projects  being  built  with 
loans  and  grants  from  the  Public  Works  Administration  are 
two  in  Nebraska  on  the  Loup  and  Platte  Rivers.  A  loan  and 
grant  of  $7,300,000  was  allotted  for  the  Loup  River  project. 
and  $7,500,000  for  the  Platte  River  project 

The  administration  is  endeavoring  to  aid  the  consumers 
of  electric  Ufhts  and  power  in  every  section  of  these  United 
Tills  is  tbm  new  deal  for  the  users  of  dectrie 
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energy,  and  we  expect  to  carry  on  the  battle  until  these 
cheap  rates,  such  as  are  provided  in  the  T.VA.  yardstick,  are 
placed  within  the  reach  of  every  individual  under  the 
American  flag. 

We  are  Just  in  the  beginning  of  this  new  power  develop- 
ment. It  is  my  hope  to  see  every  available  and  necessary 
project,  from  the  Quoddy  project  in  Maine  to  the  Santee- 
Cooper  in  South  Carolina,  from  the  Savannah  River  in 
Georgia,  the  Tombigbee  in  Mississippi  and  Alabama,  to  the 
Red  River  in  Texas  and  the  Missouri  River  in  the  North- 
west— and  all  of  the  other  power  facilities  in  our  navigable 
streams  developed  into  one  grand  national  program  that  will 
furnish  cheap  electric  lights  and  power  for  every  home  in 
America  and  supply  it  to  every  industrial  and  commercial 
enterprise. 

PAXT    OF    THI    RXCORI)    OW    THX    8EVEMTX-TUIKS    CONGBES8 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  the  Seventy- 
third  Congress  was  the  busiest  Congress  in  the  history  of  the 
Nation.  It  began  in  extraordinary  session  which  convened 
on  March  9,  1933.  and  extended  until  the  early  hours  of 
June  16,  1933. 

The  second  session  convened  January  3,  1934.  The  gavel 
fell  in  final  adjournment  on  June  18,  1934.  The  distin- 
guished Speaker  of  the  House  of  Representatives,  in  the 
closing  moments  of  ova  last  session,  said  that  there  had  been 
more  work  done  with  less  talk  in  the  doing  of  it  than  in  any 
previous  Congr.'ess  in  our  history. 

ACTION    NOW 

The  President  of  the  United  States  in  his  Inaugural 
address  made  specific  reference  to  the  standstill  policy  of 
the  Hoover  administration.  He  stated  that  the  people  of 
this  country,  by  their  vote  in  1932,  had  signified  their  de- 
sire for  acticm  and  that  he  intended  to  give  them  action 
and  action  now.  No  person  who  is  acquainted  with  the 
governmental  functioning  whether  it  be  legislative  or  execu- 
tive, can  cast  doubt  upon  the  performance  of  this  inaugiutd 
promise  to  the  people. 

It  has  been  my  pleasure  and  privilege  in  service  upon  the 
Wasrs  and  Means  Committee  of  the  House  to  assist  Presi- 
dent Roosevelt  in  carrying  out  some  of  the  major  portions 
of  this  great  program.  There  were  197  roll  caUs  in  the  two 
sessions  of  the  Seventy-third  Congress,  and  with  the  excep- 
tion of  my  position  on  veterans'  l^islatlon,  I  have  been 
shoulder  to  shoulder,  eye  to  eye  with  the  President  of  the 
United  States.  I  did  not  vote  for  the  so-called  "  economy 
bill ".  which  was  prepared  Iqr  certain  gentlemen  who  desired 
pension  reform  legislation.  I  had  made  many  promises 
upm  the  subject  to  my  c(mstituents  in  the  District,  and 
likewise,  to  the  whole  people  of  Kentucky  in  the  State-at- 
large  race  in  1932.  In  casting  the  vote  I  did,  I  was  keeping 
my  word  to  them.  It  was  easily  apparent  that  such  vote 
could  be  misconstrued.  Others  may  have  broken  their 
pledges  for  reasons  sufficient  unto  themselves,  but  were  I 
to  have  gone  the  easier  road,  I  would  have  lost  respect  for 
myself. 

It  is  needless  for  me  to  suggest  that  my  position  has  been 
vindicated  by  subsequent  events.  This  vote  was  cast  in 
March  1933.  In  Executive  orders,  and  by  legislative  amend- 
ments of  June  16,  1933,  signed  by  the  President,  more  than 
$100,000,000  was  restored  in  veterans'  benefits.  There  have 
been  many  additional  millions  restored  since  that  time. 
And.  in  the  closing  days  ot  the  Congress,  a  pension  bill  for 
dependents  was  passed  that  went  further  than  any  legisla- 
tion that  was  on  the  books  at  the  time  of  the  passage  of  the 
objectionable  legislation.  More  than  60  percent  of  the  bene- 
fits have  been  restored. 

No  one  in  the  cotmtry  claimed  that  they  did  not  want 
service-connected  cases  fully  compensated.  Yet  the  so- 
caDed  "  Economy  Act "  took  thousands  of  service-connected 
cases  off  the  roIL  Many  of  them  have  been  restored  imder 
the  new  law.  There  were  certain  objectionable  features  in 
connection  with  war-risk  Insurance  that  was  in  that  bUl. 
I  took  the  position  then  that  It  was  unconstitutional,  and 
within  the  past  month  the  Supreme  Court  of  the  United 
States  held  that  it  was  unconstitutional  and  vcdd. 
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I  yield  to  no  man  in  my  loyalty  to  Rranklin  D.  Roosevelt, 
President  of  the  United  States  from  the  time  he  became 
the  nominee  of  our  party  until  now.  Franklin  D.  Roosevelt 
Is  a  man  who  believes  in  keeping  sacred  his  promise.  No 
President  of  the  United  States  has  ever  demonstrated  more 
fidelity  to  purpose  of  this  character  than  has  he.  I  have 
that  same  regard  for  my  pledges  and  commitments. 

I  do  not  feel  that  it  is  necessary  to  deal  longer  upon  this 
subject.  But  I  would  be  glad  to  call  attention  to  the  colloquy 
on  the  floor  between  my  colleague,  John  Yotjng  Bbowit  of 
Kentucky,  our  most  Utter  assailant  at  the  time,  and  mysdf , 
just  a  few  days  before  Congress  adjourned,  to  wit,  June  14, 
1934.  which  is  as  follows: 

Mr.  VnfsoN  of  Kentucky.  Does  not  the  gentleman  tblnk  be 
ought  to  be  fair  enough  today,  when  he  says  he  is  not  disloyal  to 
the  President  today,  to  state  that  a  man  who  foilows  the  dictates 
ot  his  conscience,  his  Judgment,  and  his  {hedges  to  a  constituency — 
and  I  am  referring  to  myself — was  not  disloyal  upon  a  previous 
occasion? 

Ifr.  BaowM  of  Kentucky.  Z  am  wUimg  to  admit  that. 

As  I  have  indicated,  some  of  the  most  important  portions 
of  the  Presidential  program  have  come  from  our  committee. 
I  have  given  him  the  most  loyal  cooperation  in  all  such 
matters.  I  have  been  honored  with  many  conferences  with 
President  Roosevelt  upon  legislative  problems.  I  am  the 
happy  ];x>ssessor  of  a  pen  with  which  he  signed  the  revenue 
bin  of  1934. 
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As  the  Agricultural  Adjustment  Act  was  reported  to  the 
House,  it  was  not  only  inoperative  as  to  hurley  tobacco  but 
in  my  opinion  it  would  have  been  quite  harmful  to  it  This 
condition  was  due  to  the  fact  that  the  parity  period  was 
fixed  originally  between  1909-14.  This  was  the  5  years  of 
the  cheapest  prices  for  burley  in  the  past  quarter  of  a  cen- 
tury. As  a  matter  of  fact,  the  parity  price  in  this  period 
was  10  cents  per  pound,  which  would  not  have  permitted  of 
any  benefit  payments  whatsoever  for  the  1933  crop,  as  the 
burley  average  for  1932  was  12.6  cents  per  pound.  In  order 
to  show  the  condition  that  obtained,  and  particularly  my 
efforts  to  remedy  such  harmful  provision,  I  would  refer  to 
my  speech  in  the  Congrissignal  Record  for  March  22,  1933, 
pages  708  to  709.  wherein  I  submitted  a  letter  addressed  to 
me  from  Mordecai  Ezekiel.  economic  adviser,  office  of  the 
Secretary,  together  with  certain  amendments  suggested  that 
would  permit  a  distinctive  parity  period  for  burley  tobacco 
based  upon  the  post-war  price  between  1919-28.  As  en- 
acted, it  was  actually  between  1919-29. 

Under  these  amendments  burley  tobacco  came  under  the 
Agricultural  Adjustment  Act.  Without  it  there  would  have 
been  no  marketing  agreements  and  no  benefit  payments, 
because  the  1933  average  was  greater  than  the  parity  price 
originally  called  for  in  the  bill.  We  realize  that  even  with 
these  amendments  and  these  advantages  the  burley  tobacco 
farmer  did  not  receive  for  this  1933  crop  the  price  actually 
justified.  But  when  we  recognize  that  this  crop  was  the 
second  largest  crop  in  the  burley  history,  and  that  the  Gov- 
r  emment  statisticians  told  us  that  upon  the  basis  of  history 
the  crop  would  probably  average  between  8  and  8V^  cents 
without  the  benefits  of  A.A  A.,  we  feel  that  we  have  served 
a  good  purpose  in  ascertaining  the  conditions  that  obtained 
and  being  able  to  secure  the  amendment  from  the  Agricul- 
tural Department  that  brought  many  millions  of  dollars  to 
burley  growers. 

Prank  C.  Taylor,  of  Lexington,  secretary-treasurer  Burley 
Tobacco  Growers  Association,  was  present  when  this  job 
was  done. 

The  fioor  price  for  the  1933  burley  crop  was  10.6  cents 
per  pound.  There  were  382.000,000  pounds  sold.  The  dif- 
ference of  2%  cents  per  pound  b^ween  actual  floor  price 
and  the  estimated  price  of  United  States  statisticians  means 
eight  to  ten  million  dollars  added  money  to  burley  growers. 
The  rental  payments  already  received  total  $4,000,000  to 
burley  tobacco  growers.  All  pasrments  have  not  been  made 
yet.  Checks  totaling  almost  half  a  million  dollars  have 
already  been  received  in  the  counties  of  my  congressional 
district. 


The  total  amount  of  rental  payment  for  Kentucky  Is 
two  and  one-half  millions  of  dollars  to  be  received  cm  Jmw 
20.  The  Department  of  Agriculture  advises  me  that  it  is  rea- 
sonable to  expect  $9,000,000  to  be  paid  the  burley  growers  of 
Kentucky  as  further  benefit  payments  for  the  reduction 
agreements.  Conservatively  speaking,  the  Department  of 
Agriculture,  through  Dr.  J.  B.  Hutson.  Tobacco  Adminis- 
trator, advises  me  that  they  can  figure  at  least  two  and 
one-half  times  the  amount  of  the  rental  paymoits  that  will 
be  paid  out  by  the  Government  as  added  bezMflt  payments. 
In  accordance  therewttti  there  win  be  paid  into  the  pockets 
of  burley  tobacco  growers  in  my  district  more  than 
$1,500,000  directly  resulting  from  the  amendment  changing 
the  parity  period  as  above  set  forth.  The  point  I  would 
make  is  that  there  would  have  been  no  burley  program 
whatsoever  except  for  the  change  in  the  parity  period. 
Tobacco  is  the  only  product  that  did  not  have  a  pre-war 
period  for  parity  price.  I  am  happy  in  having  been  of  some 
service  in  this  connection. 

THE  UST7AX.  VACATXOK  P^OOO  OF   ISSS 

There  was  very  little  vacation  for  me  in  1933,  which  was 
due  to  two  acts  of  my  own  choosing. 

First.  Th  esponsoring  of  a  rescduUoa  which  authorized 
the  Ways  and  Means  Committee  or  any  subcommittee 
thereto  to  work  in  vacation,  looking  toward  the  plugging  of 
lo(H>holes  in  the  revenue  acts. 

Second.  The  burley  conferences  in  Washington. 

I  will  discuss  the  latter  first. 

THB  waaixr  icAKaaimu  xjimmikhm 

I  am  pleased  to  record  that  I  was  present  in  every  public 
meeting  that  took  place  tn  Washington  in  the  summer  and 
fall  of  1933,  dealing  with  the  marketing  agreements  for  the 
1933  burley  crop.  It  is  not  my  purpose  to  go  into  detail  as 
to  the  work  that  I  did  in  respect  of  this  matter.  I  would 
prefer  any  of  the  tobacco  growers  from  the  Kentucky  coun- 
ties, who  were  pres^it.  to  testify  relative  to  my  worth  in 
this  connection. 

Speaking  first  of  the  grower's  contract.  No  one  present 
but  will  vouch  for  my  statement  that  I  was  fighting  for  the 
largest  cash  price  that  could  be  obtained  for  the  tobacco 
growers.  At  one  time  it  was  suggested  that  the  marketing 
agreement  should  call  for  an  average  of  10  cents  per  pound. 
I  feel  certain  that  every  person  present  will  vouch  for  my 
persistence  in  the  higher  price/  Twelve  cents  was  finally 
agreed  upon  between  thBOoverotaent  and  the  buyer.  If 
this  marketing  agreemog^j^^Uxed  for  a  10-cent  price,  the 
floor  average  for  burleyni^BSrhave  been  much  lower  tbui 
it  was,  with  the  result  In  losses  of  several  million  dollars  to 
ova  tobacco  farmers.  One  high  spot  in  these  conferences 
is  an  all-night  automobile  ride  to  reach  here  for  the  first 
scheduled  conference  between  the  Government  representa- 
tives and  the  tobacco  manufactiu«rs.  Dr.  M.  B.  Adams, 
Mr.  Gus  Brooks,  Dr.  Comer,  and  Mr.  Marshal,  all  of  Mays- 
ville.  Ky..  can  bear  witness  for  me  In  this  reowet,  as  they 
were  in  the  same  automoUle. 

Tt)bacco  is  the  money  cn^  of  my  district  and  State.  Any 
benefit  that  can  come  to  the  tobacco  grower  in  increased 
prices,  means  better  living  and  an  added  opportunity  for 
his  family.  It  is  not  necessary  for  me  to  make  a  promise 
of  efforts  ih  behalf  of  the  tobacco  growers  of  my  district  and 
State.  I  gladly  do  it.  but  prefer  to  point  to  my  efforts  and 
achievements  in  my  congressional  career. 

At  the  conferences  where  the  marketing  agreement  hear- 
ings were  held  I  caused  an  amendment  to  be  included  in 
the  contract  to  require  the  tobacco  manufacturers  to  make 
public  the  amount  of  tobacco  purchased  together  with 
prices  paid  therefor.    This  would  give  open  publicity  to  this 

transaction. 

anx 


This  was  the  tobacco-control  measure  that  those  who 
signed  the  reduction  program  were  much  interested  tai. 
More  than  90  percent  of  the  burley  growers  of  my  district 
and  State  executed  the  reduction  contracts.  The  control 
features  of  the  Kerr  biU  extended  over  a  period  a<  2 
yeais-the  life  of  the  redaction  contract.    Btz  pereest  of 
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the  production  of  any  county  may  be  allotted  to  such  per- 
sons who  for  good  reason  cannot  have  fair  allotment — two- 
thirds  of  whom  will  be  those  who  produce  less  than  1,500 
pounds  of  tobacco. 

The  purpose  of  this  bill  Is  to  prevent  the  spread  of  acre- 
age Into  territories  which  heretofore  hnve  never  produced 
tobacco.  It  gives  an  advantage  to  those  who  have  signed 
up  the  reduction  contracts.  Tliose  who  did  not  sign  up  the 
contract,  and  are  not  Inchided  within  the  6-percent  allot- 
ment, will  receive  about  the  same  price  for  the  tobacco  that 
they  would  have  received  had  no  reduction  program  been 
undertaken.  But  it  does  not  permit  such  outsider,  who  did 
not  sign  the  contract  or  who  is  not  included  within  the 
special  provision  of  the  bill,  to  receive  the  benefits  resulting 
from  tiie  tobacco  program.    I  spoke  in  favor  of  the  bilL 

TOBACCO  osAonra  BIXX 

This  biH  was  reported  out  of  committee  in  the  closing  days 
of  Congress.  It  is  the  first  time,  so  far  as  I  know,  that  such 
a  measure  ever  received  favorable  consideration  from  the 
House  committee.  That  it  would  have  been  enacted  into 
legislation  admits  of  no  doubt,  except  for  the  fact  that 
tobacco  growers  in  certain  sections  split  over  the  legislation 
until  the  last  hours  of  Congress.  Any  time  that  there  is 
division  in  the  ranks  of  farmers  or  laborers,  right  then  you 
may  k^now  that  delay  in  passage  of  legislation  will  result.  80 
far  as'  I  know,  tobacco  growers  of  Kentucky  were  unanimous 
In  their  support  of  the  Byms  Federal  grading  bill.  I  was 
very  active  in  its  behalf,  and  will  be  very  happy  to  continue 
my  efforts  in  behalf  of  this  or  similar  legislation. 

TBX  PLXraCSfO  or  THS  LOOPHOUCS  Df   THB  BSVCXXTS  KLL 

I  can  confidently  say  that  I  fhrst  made  the  suggestion  fw 
the  appointment  of  a  subcommittee  to  endeavor  to  stop  or 
plug  the  soles  In  our  tax  structure  whereby  the  income-tax 
payer,  particularly  favored  interests,  avoided  and  escaped 
payment  of  taxes  that  Congress  intended  should  be  paid. 
As  a  matter  of  fact,  the  first  work  done  along  that  line  was 
In  the  1932  revenue  bill,  at  which  time  I  offered  an  amend- 
ment, which  was  adopted  by  the  committee  and  the  House, 
eliminating  the  carrying  over  of  losses  beyond  the  year  in 
which  the  loss  was  sustained.  The  Senate  struck  It  out. 
This  was  months  before  the  exposes  made  by  the  Senate 
Investigating  committee.  It  was  under  this  section  that 
Morgan  t  Co.,  Kuhn.  Loeb  k  Co..  and  others  had  avoided 
payment  of  any  substantial  sums  in  taxes  for  1930  and  1931. 
because  of  losses  that  had  been  sustained  in  1932. 

Following  the  disclosures,  again  on  the  NJJIj^.  bill  I 
offered  this  amendment,  and  it  was  adopted  in  the  com- 
mittee without  a  dissenting  vote,  and  passed  the  House  and 
Senate  and  is  now  the  law. 

A  resolution  was  introduced,  authorizing  the  committee  or 
any  subcommittee  thereof  to  work  during  vacation  toward 
this  end.  I  had  charge  of  its  passage  on  the  floor.  Chair- 
man DoxTCHTOK  honored  me  with  an  assignment  to  this  com- 
mittee. With  weeks  of  study  and  effort,  we  submitted  our 
report  to  the  full  committee  the  first  part  of  December. 
Our  report  was  substantially  adopted  by  the  full  committee. 
Tht  revenues  picked  up  In  these  meritorious  changes  totaled 
more  than  $250,000,000  for  the  fuU  fiscal  year. 

We  have  a  similar  committee  appointed  to  continue  this 
work  and  to  particularly  view  the  regulations  of  the  Bureau 
of  Internal  Revenue.  I  am  honored  by  my  chairman  with 
appointment  to  this  committee. 

The  record  will  show  that  I  initiated  the  movement  to 
have  a  proper  adjustment  of  the  depreciated  allowances  in 
the  income-tax  reports.  Strange  as  It  may  seem,  in  many 
instances  more  than  100  percent  was  l)eing  taken  for  depre- 
dation. At  first  the  Treasury  did  not  take  to  my  notion  that 
m^ny  millions  of  dollars  could  be  picked  up  by  operating  in 
this  direction.  To  make  a  long  story  short,  they  finally 
■creed  to  diange  thetr  regulations  and  will  recover  into  the 
Treasury  $85,000,000  per  year  because  of  this  tightening  up 
on  this  Item. 

OLD-ACS    ZlCSCmANCS    AMD     U JIMMf Ul  I  MUf  C    nrSTTBAMCS 

These  are  social  problezns  that  were  given  considerable 
consideration  in  this  Congress.    However,  this  U  tha  first 


ongress  that  has  imdertaken  legislation  of  this  character, 
earings  were  held  before  a  subcommittee  of  the  Ways  and 
eans  Ccwnmittee  on  a  bill  introduced  by  Hon.  David  J. 
_,  of  Maryland,  looking  toward  the  creation  of  a  fund 
or  the  benefit  payments  to  unemployed  during  the  period  of 
he  depression.  It  is  a  very  comprehensive  question  as  to 
he  mechanics  of  it.  The  question  of  who  should  do  it — the 
'ederal  Government,  State  government,  or  both — how  the 
unds  should  be  raised — by  levying  a  tax  upon  the  employer 
ind  the  employee,  or  both,  and  the  rate  thereof — and  just 
vhat  amount  should  be  paid,  over  what  period  of  time,  and 
mder  what  condition.  Voluminous  hearings  were  held  but 
t  was  finally  thought  best  that  this  matter  go  over  until  the 
lext  session  of  Congress.  The  President  of  the  United  States 
s  very  much  interested  in  endeavoring  to  solve  this  problem. 
Very  closely  akin  to  the  unemployment  insursmce  is  the 
>ld-age  pension  legislation  that  was  pressed  for  action  In 
his  Congress.  There  were  many  problems  in  respect  of  it 
hat  were  kindred  with  the  unemplosrment  insurance.  Much 
iiought  and  consideration  was  given  to  this  character  of 
egislation.  A  special  resolution  was  passed  looking  toward 
i  thorough  investigation  of  the  various  methods  proposed 
M^d  plans  suggested  with  instructions  for  the  committee  to 
report  back  to  the  Congress. 

Legislation  of  this  character,  which  deals  with  the  support 
and  maintenance  of  the  aged  and  infirm,  touches  me  very 
much.  I  have  shown  genuine  interest  in  tiiese  problems  and 
will  be  happy  to  continue  such  efforts.  Ofttimes  I  am  in- 
clined to  think  that  the  material  things  are  generally  given 
first  consideration.  I  think  the  first  obligation  we  have 
toward  our  Government  is  the  preservation  of  that  splendid 
type  of  citizenship  that  has  grown  up  in  this  country.  The 
aged  must  have  our  very  best  thought  and  effort. 

LABOB 

In  the  closing  hours  of  the  Congress,  there  was  enacted 
Into  law  th3  Railway  Employees  Retirement  Act.  which  is  a 
forward  step  in  giving  consideration  to  the  railroad  men  of 
America.  I  hardly  think  that  it  goes  as  far  as  it  should  go. 
It  was  compromise  legislation.  Railway  men  had  divided 
into  two  groups  supporting  different  bills  looking  toward 
this  end.  And,  as  stated  in  respect  to  the  farmer,  so  it  Is 
with  the  workingman.  They  must  be  united  on  legislation 
to  effectively  put  it  across. 

It  is  the  thought  in  this  modem  day  that  consideration 
shoiild  be  given  to  those  who  had  grown  old  in  the  service 
of  industry.  That  is  the  thought  behind  this  biU.  and  it  Is 
a  forward  step.  It  serves  two  purposes.  It  cares  for  the 
aged,  and  in  permitting  of  retirement  and  maintenance  of 
the  old  employee  it  opens  up  an  opportunity  for  another 
workingman  to  make  a  living  for  himself  and  family. 

In  the  Railway  Labor  Act  passed  in  the  Sixty-ninth  Con- 
gress, provisions  were  made  for  adjustment  boards  to  settle 
minor  grievances  between  the  railroads  and  their  employees. 
Tlie  language  was  permissive,  but  there  was  no  thought  in 
the  minds  of  any  Member  of  Congress  that  such  minor 
grievances  would  not  be  determined  in  the  manner  therein 
set  forth.  Many  railroads  failed  and  refused  to  set  up  the 
adjustment  boards.  Thereby  many  just  complaints  of  em- 
ployees had  no  way  of  settlement,  with  constant  irritation 
and  loss  of  rights  to  which  they  were  justly  entitled.  This 
last  Congress  saw  the  passage  of  a  bill  amending  the  Rail- 
way Labor  Act  in  this  and  other  pcutlculars. 

NATIONAL   IMDTTSTUAL    UBCOVXaT    ACT 

The  National  Industrial  Recovery  Act,  passed  in  the  first 
sesslcai.  can  well  be  divided  into  several  parts: 

nrst.  Direct  relief,  which  carried  $500,000,000  for  relief 
to  the  needy. 

Second.  Public-works  title,  which  authorized  and  directed 
the  expenditure  of  $3,300,000,000  in  public  works;  $400,000.- 
000  of  this  was  specifically  earmarked  and  aUocated  for  the 
construction  of  primary  and  secondary  roads.  The  law  en- 
deavored to  localize  benefits  to  labor  and  furnished  the 
material  The  purpose  was  to  spread,  as  evenly  as  legislation 
could  do,  benefits  accruing  from  such  construction. 

Third.  VILA,  title:  This  portion  of  the  bill  saw  recogni- 
tion for  the  first  time  written  into  law  for  the  laboring 
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man.  vibich  called  for  the  setting  up  of  minimum  wages  and 

maximum  hours  of  labor,  with  provision  for  better  working 

conditions.    It  wrote  into  the  law  the  30-hour  week  as  it 

applied  to  Government  projects.     It  authorised  collective 

bargaining  on  the  part  of  labor  and  the  right  to  join  a  imlon 

of  their  own  choice.     Regardless  of  the  application,  the 

language  is  plain  and  not  subject  to  misinterpretation. 

Fourth.  There  were  other  sections  of  the  bill  dealing  with 

emergency    matters,    particularly    those    referring    to    the 

revenue. 

Hom  rtNAifcnro 

Home  Owners'  Refinancing  Act  was  approved  June  13, 
1933.  Under  it  we  have  seen  more  than  300,000  small-home 
owners  saved  from  foreclosure.  This  is  of  maximum  benefit 
to  the  owner  of  the  property,  saving  the  roof  over  their 
head  and  that  of  their  family,  and  likewise  it  is  of  benefit 
to  the  credit  condition  of  the  country  generally. 

The  past  session  has  seen  legislation  that  enlarges  the 
scope  of  the  spdendid  parcel  of  recovery  legislation. 

BANKINC   LSCISLATION — TUB  XXERGCNCT    BANKIKC   KSUXT   ACT 

This  legislation  was  approved  March  9.  It  was  under  this 
legislation  that  the  closed  banks  were  opened. 

The  Banking  Act  of  1933:  This  act  was  approved  June  16. 
and  created  the  Federal  Deposit  Insurance  Corporation, 
which  Insured  bank  deposits.  I  feel  that  I  should  state  in 
this  connection  that  I  had  supported  the  guaranty  bank 
deposit  bill  In  the  Seventy-second  Congress,  at  which  time 
it  was  severely  criticized.  However,  I  am  happy  to  see  the 
Insurance  of  bank  deposits  playing  such  splendid  part  In  the 
recovery  program. 

The  original  act  insured  deposits  up  to  $2,500,  but  tn  the 
second  session  this  amount  was  raised  to  $5,000. 

TASZrr  BILL 

Ifony  think  that  this  is  the  most  important  piece  of  leg- 
islation that  the  Seventy-third  Congress  has  enacted  into 
law.  It  came  from  the  Ways  and  Means  Committee,  and 
Chairman  DouGHToa,  in  contvt^  at  that  time,  gave  me  dis- 
tinct honor  in  permitting  me  to  close  the  general  debate, 
with  almost  an  hour's  time.  Tills  bill  gives  broad  authority 
to  the  President  of  the  United  States  to  make  trade  i^ree- 
ments  with  foreign  countries,  looking  toward  the  bexMflt  of 
American  agriculture  and  Industry.  It  permits  him.  tax 
effecting  such  agreements  to  raise  at  lower  tariffs  within  60 
percent  of  their  present  rates.  Those  unfriendly  to  the  leg- 
islation painted  pictures  of  terrible  possibilities.  Ttoeii  voiaal 
barrage  was  in  reality  a  lurid  picture  of  fear.  The  President 
three  tknes  in  his  message  stated  that  he  would  be  cautious 
in  the  hftnd^'T>g  of  this  stupendous  power,  and  that  the  pur- 
pose to  which  it  would  be  put  was  to  help  American  agricul- 
ture and  industry,  and  not  to  harm  it.  Much  can  be  ex- 
pected from  this  legislation.  However,  proceeding  cautiously 
and  with  care,  it  will  not  be  an  overnight  affair.  It  looks 
toward  lowerlxig  harmful  tariff  barriers  in  return  for  redp- 
rocal  or  like  consideration. 

There  was  some  discussion  that  war  debts  and  their  reduc- 
tion or  cancelatlcm  would  be  Involved.  A  big  hullabaloo 
was  being  raised  by  our  Republican  friends  in  this  regard. 
Their  fears  were  stilled  upon  the  adoption  of  an  amendment 
which  I  offered,  signifying  that  no  authority  over  war  debts 
was  included  in  the  powers  granted. 

THX   eOLO    BXPXAL — JOIUT   UMSfAVnOHI 

For  once  and  for  all  time  the  gold-standard  myth  has  been 
exploded.  Even  though  prior  to  the  passage  of  this  resolu- 
tion more  than  one- third  of  the  currency  of  this  country 
had  no  backing  in  gold  reserve,  the  reactionaries  and  par- 
ticularly the  international  bankers  had  built  up  in  this 
country  the  notion  that  going  off  the  gold  standard  would 
be  calamitous  in  the  extrane.  Well,  on  June  6.  1933,  we 
went  off  the  gold  standard  and  nothing  but  boieflt  has 
come  from  it. 

Mr.  Ferrell,  former  president  of  the  United  States  Steel 
Corporation,  in  testimony  before  our  coomiittee,  says  that 
the  only  trouble  in  going  off  the  gold  standard  was  that  we 
had  not  done  it  18  months  sooner. 


This  was  approved  January  30,  19S4,  which  authorlaed  the 
President  to  revalue  the  dollar  at  50  to  00  percent  of  tt« 
existing  statutory  gold  equivalent.  The  President  fixed  tho 
value  of  the  dollar  at  59  cents.  This  was  the  Ihmle,  for 
the  present,  of  coins  of  gold.  T^m  material  is  to  be  held  in 
the  Treasury  in  bullion  form  as  reserve  for  paper  currency. 
Some  $3,000,000,000  was  adfted  to  the  gold  values  held  by  the 

TreasiUT- 

This  had  quite  a  beneficial  effect  in  our  foreign  trade, 
which  has  perked  up  consideraUy  and  Is  playing  an  impor- 
tant role  in  the  recovery  program.  It  permits  foreign  eoun- 
tries  who  had  previously  devalued  their  medium  of  exchange 
to  buy  American-made  products.  In  Japan,  for  instance, 
where  it  formerly  took  5  yen  to  buy  one  didlar's  worth  of 
American  goods,  since  the  devaluation  of  our  dollar,  it  only 
takes  2  yen.  It  permits  us  to  compete  in  world  trade  with 
nations  who  have  heretofore  devaluated  their  medium  of 
exchange.  France,  several  years  ago,  devalued  its  franc  80 
percent.  England  cut  her  pound  about  30  percent  Prac- 
tically every  naticm  in  the  world  had  devalued  their  cur- 
rency, except  Uncle  Sam,  and  we  were  thereby  seriously 
handicapped  in  the  sale  of  American-made  products  in  the 
world  market. 

THB   aOXTS   KLL 

StiU  discussing  the  money  issues,  as  I  have  stated  many 
times  on  the  floor  and  in  Kentucky.  I  believe  that  the  expan-- 
sion  of  our  currency  will  do  mxidb.  toward  the  restoraticm  of 
our  prosperity.  My  thought  in  this  cozmection  is  that  there 
must  be  an  increase  of  commodity  values  to  the  level  of  those 
days  in  which  the  bulk  of  our  internal  debt  was  created.  In 
other  words,  a  man  should  have  a  doUar  todi^  akin  to  the 
debt  dollar  he  owes. 

Tlie  devaluation  of  the  gold  dollar  was  controlled  InflatHxi 
as  applied  to  our  external  ot  world  trade.  Internally  It  had 
no  marked  inflationary  effect.  Peeling  as  I  do.  I  have  sup- 
ported an  monetary  legislation  that  has  been  iM-esented  with 
this  end  in  mind.  Most  ai  it,  however,  has  bem  permissive. 
That  this  power  will  be  eventually  used.  I  verily  believe. 

However,  we  had  before  us  again  the  payment  of  the  ad- 
justed-service certificates  in  cinrency.  I  was  honored  wtUr 
the  privilege  of  closing  the  debate  on  this  important  legisla- 
tion. Naturally,  enactment  of  this  law  would  be  of  benefit 
to  the  soldiers  of  the  World  War,  but,  in  my  opinion.  Its 
benefits  would  go  far  beyond  that  group.  I  believe  that  this 
added  currency  with  certain  definite  control  features  would 
bring  about  the  increased  eommoiUty  prices  for  which  all  are 
aimed.  Bo  I  supported  the  legislation  which  passed  the 
House  overwhelmingly,  but  which  was  defeated  In  the  Senate. 

SILVXa  PUKCHABX  ACT 

While  we  are  on  the  money  question  it  might  be  well  to 
refer  to  the  silver  legislation  which  was  reported  by  our  com- 
mittee and  enacted  into  law  in  the  second  session.  It  directs 
that  the  monetary  stocks  of  the  United  States  shall  contain 
one-fourth  silver.  This  wiH  requhre  the  purchase  of  about 
1J300.000.OCO  ounces  of  silver.  It  will  give  a  broader  metallic 
base.  The  money  will  be  Just  as  sound.  The  Secretary  of 
the  Treasury  shall  issue  silver  certificates  to  the  amoimt 
paid  for  the  silver  bullion  which  is  used  as  a  reserve.  The 
Secretary  of  the  Treasury  may  issue  silver  certificates  in 
addition  to  the  actiial  cost  of  the  silver  and  up  to  the 
monetary  value  thereof,  which  Is  $1.29  an  oimce.  This  is 
an  expansion  of  currency — if  certificates  are  issued  as  against 
the  monetary  value,  it  will  be  a  more  extended  expansion  of 
ciurency.    This  latter  power  is  merely  permissive. 

This  bin  came  from  our  committee,  and  I  assisted  on  the 
fioor  in  its  passage. 

OTHXK  LXmLAXTOaf  BMACIXD 

It  is  impossible  for  me  to  discuss  in  detail  all  the  iegistaix 
tion  of  the  Seventy-third  Congress,  but  I  will  caQ  attention 
to  the  following  acts  which  are  of  much  signiflcance  in  the 
recovery  program: 

The  Securities  Exchange  Act,  which  is  a  regulatory 
ure  of  all  stock  and  bond  exchanges. 
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The  Loans  to  Industries  Act,  under  which  the  Federal 
Qovemment  may  relieve  small  Industries  who  are  unable  to 
finance  themselves  throusb  regular  banking  channels. 

The  Farm  Credit  Act  of  1933  granting  loans  for  the  pro- 
duction and  marfcetins  of  agricultural  products. 

The  Farm  Mortgage  Refinancing  Act  authorizing  the  Is- 
suance of  $2,000,000,000  in  bonds  guaranteed  by  the  United 
States  for  the  purpose  of  reflnanclng  farm  debts. 

The  Civil  Works  Emergency  Relief  Act. 

Tliere  are  dozens  of  other  Important  pieces  of  legislaUon. 
vhlch  the  President  sought  and  the  Congress  enacted,  with 
a  definite  view  of  aiding  naUonal  recovery. 

OOXCLXTSIOir 

I  realize  that  this  Is  a  rather  ragged  rfeum*  of  the  record 
of  the  Seventy-third  Congress.  I  feel  that  the  constituents 
of  Representatives  shocrld  know  the  magnitude  of  the  efforts 
of  the  Congress.  It  Is  proper  for  tliem  to  know  the  part 
their  Representative  played  In  this  hl'rtory-maklng  Congress. 

Mistakes  have  been  made,  but  the  comparison  of  condi- 
tions today  and  15  months  ago,  when  the  new  deal  began. 
Is  significant.  There  are  charges  of  extravagant  spending 
^nA  forlorn  lamentations  in  respect  to  the  future.  Those 
opposing  the  administration  paint  terrible  pictures  that  wily 
tear  could  inspire,  but  the  quesUcm  that  any  individual  can 
answer  for  himself  with  reference  to  the  success  of  this  ad- 
ministration Is,  "  Would  you  go  back  to  the  stagnation  of 
a  Hoover  administration  that  feared  to  do?"  The  answer 
reverberating  from  Lakes  to  Oulf,  tiom  coast  to  coast,  is  a 
fearless  "  no." 

oovmnccrT  coMrmnoR  with  parvAXi  nrr«paisB 

Mr.  SHANNON.  Mr.  Speaker.  I  have  read  the  extension 
of  remarks  of  Congressman  RosniT  F.  Rich,  of  Pennsyl- 
vania,  entitled  "  Government  Competition  with  Private  In- 
dustry: The  Condition  and  the  Remedy."  It  Is  a  correct 
statement  of  the  case. 

It  la  not  an  easy  task  to  dislodge  bureaus  from  business 
activities  rightfully  belonging  to  private  enterprise.  The 
Chairman  of  the  House  Committee  on  Expenditures  in  the 
Executive  Departments  stated  that  Uie  onUr  way  to  get  the 
Government  out  of  business  is  for  the  Congress  to  discon- 
tinue maicing  money  available  to  Government  departments 
to  manufacture  needed  supplies. 

The  speciousness  of  this  argument  is  demonstrated  by 
calling  attention  to  the  fact  that  millions  of  dollars  have 
already  been  appropriated  to  set  up  business  activities  in  the 
departments,  and  many  of  those  activities  can  continue  to 
function  without  the  appropriation  of  an  additional  dollar. 
Just  to  mention  a  few  cases  in  point: 

Representatives  of  the  Associated  General  Contractors  tes- 
tified before  our  special  committee  that  there  are  82  bureaus 
and  o£Bces  of  the  Government  with  authority  to  carry  on 
eonstnictlan  work  or  to  design  for  construction;  and  that 
one  governmental  agency  alone  owns  over  $50,000,000  worth 
of  plant  and  equipment  used  in  construction  and  mainte- 
nance work. 

Another  illustration  is  the  Government  clothing  factory 
at  Philadelphia,  equipped  to  manufacture  86  dllTerent  arti- 
des. 

Tlie  restaurant  equipment  In  the  post  ofBce  at  Chicago  Is 
said  to  have  cost  the  Government  $125,000. 

The  restaurant  equipment  in  the  Commerce  Building  at 
Washington  is  said  to  have  cost  over  $100,000. 

In  the  course  of  the  hearings  on  the  War  DeparUnent 
appropriation  bQl  for  1934,  when  testimony  was  being  given 
concerning  the  manufacture  of  imderwear  at  the  Phlladel- 
Ikhia  depot.  Mr.  Ccdlins.  chairman  of  the  subcommittee  of 
the  House  Committee  on  Appropriations,  commented: 


Tm;  there  la  an  added  thrill  when  •  man  wean  a  pair  of  draw- 
«n  manafactuxed  uimS«  Um  mipervlslan  of  some  Army  oflBeer. 

Brig.   Gen.  Henry  C.  Whitehead.   Quartermaster  Corps. 

United   States   Army,   when   testifying   before   our  special 

committee  concerning  the  manufacturing  activities  at  the 
Philadelphia  depot,  said: 


June  16 


We  have  hefetofore  manulactmred  handkerehiefs.  sheets,  and 
pillowcaaes.     That,  however,  we  are  no  longer  doing. 

Mr.  Cox.  When  did  you  suspend  those  activities? 

General  WnmHSAD.  I  think  about  6  months  ago. 

Mr.  Coat.  Why  did  you  suspend  those  activities? 

General  Whttkhkad.  We  manufactured  those  with  certain  ma- 
terials we  had  on  hand,  and  It  was  the  desire,  on  the  part  of  the 
depot,  to  keep  the  organisation  employed  when  there  was  a  slack 
in  other  things. 

Again,  Col.  E.  B.  Gregory,  of  the  Quartermaster  Corps, 
United  States  Army,  testified  before  our  special  committee 
concerning  the  business  activities  of  the  Jeffersonville,  Ind., 
plant: 

Mr.  Cox.  Just  what  Improvement  do  you  look  for  In  man\ifac- 
turlng  pans  and  pots  and  tables  and  these  ornamental  metallic 
articles  you  put  out?  There  is  no  Improveroent  that  you  look  for 
In  the  making  of  pans,  is  there? 

Colonel  GaxcoBT.  No.  As  far  as  that  la  concerned,  about  the 
tables,  the  Justification  was  to  provide  continuous  employment 
for  these  men. 

Hence  we  find  the  bureau  heads  defending  their  business 
activities  on  the  ground  that  they  want  to  perpetuate  them- 
selves and  their  personnel.  Under  similar  circum.stances 
private  enterprise  would  curtail  its  activities;  but  the  ten- 
dency of  Government  bxireaus  is  to  expand,  even  to  the 
extent  of  taking  on  useless  functions. 

I  find  that  the  dislodgment  of  the  bureaus  from  the  field 
of  business  in  competition  with  private  industry  Is  made 
more  difficult,  in  many  instances,  due  to  the  interrelation- 
ship that  exists  between  the  chairmen  of  congressional  com- 
mittees and  the  bureaus.  The  bureaus  are  thoroughly  in- 
trenched, and  the  bureau  heads  never  fsdl  to  convince 
giillible  committee  chairmen  that  the  Government  cannot 
function  without  them.  All  congressional  committee  chair- 
men are  not  imder  the  spell  of  bureau  officials,  but  many 
are. 

A  Congressman  recently  recited  the  case  of  a  bureau 
created  at  the  close  of  the  Civil  War.  known  as  the  "  Returns 
Office  of  the  Department  of  the  Interior",  whose  function 
was  to  keep  a  record  of  all  contracts  growing  out  of  that  war 
and  to  make  the  records  available  for  public  inspection. 
Tills  bureau  functioned  up  to  1928,  63  years  after  the  close 
<tf  the  War  between  the  States.  There  was  hardly  a  soldier 
d  the  contest  left,  and  the  niunber  of  visitors  to  the  bureau 
was  reckoned  at  5  or  19  per  year,  but  still  the  bureau  func- 
tioned. Well  can  It  be  said,  "once  a  bureau,  always  a 
bureau."  None  ever  die  voluntarily  and  very  few  legisla- 
tively.   The  birth  rate  is  vastly  in  excess  of  the  death  rate. 

Perfection  in  bureaucracy  is  reached — 

First,  when  a  dignified  salary  is  paid  the  bureau  head; 

Second,  when  special  fiscal  prerogatives  In  the  purchase 
of  living  supplies  are  accorded  the  bureau  in  the  way  of 
discounts,  and  so  forth;  and 

Third,  by  a  revival  of  the  assumption  of  the  ancient  doc- 
trine of  the  presumption  of  correct  motive  of  the  bureau 
head,  and  this  not  to  be  questioned  or  doubted  by  an 
unenlightened  public. 

Almost  every  department  head  is  averse  to  the  establish- 
ment of  an  accurate  method  of  cost  accounting  in  the  execu- 
tive departments  of  the  United  States,  and  so  went  on  record. 
One  of  the  department  secretaries  said  he  wanted  an  appro- 
iniation  to  be  used  as  a  yardstick,  to  determine  costs:  still 
he  wrote  to  the  Chairman  of  the  Committee  on  Expenditures 
In  the  Executive  Departments  that  he  was  opposed  to  being 
required  to  give  an  accounting  of  costs.  "Die  yardstick  that 
should  be  used  in  all  Government  matters  is  a  comixehensive 
method  of  cost  keeping. 

I  ccmfidently  believe  that  If  an  accurate  method  of  cost 
accounting  were  established  in  every  depcuiment  of  govei-n- 
ment — mtmicipal.  covmty.  State,  and  National — untold  mil- 
lions would  be  thereby  saved  to  the  public.  We  have  the 
spectacle  in  Washington  of  almost  every  bureau  head  pro- 
testing against  a  proposed  law  requiring  them  to  tell  what 
it  costs  to  carry  on  their  activities. 

We  have  the  Chairman  of  the  Committee  on  Expenditures 
in  the  Executive  Departments  asking  the  department  heads. 
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In  effect,  to  object  to  the  cost  accounting  bilL    This  is  tiie 

letter  he  wrote  them: 

Borm  Qtr  RspusKmATivas, 

CoacMrtTEx  on  Expmmruaaa  nt 

THE  Elx£cxrnvz  DsPASTMEirrs, 
WaaMngton,  D.C.,  January  23,  1934. 

DiaECTOB  OP  TBB  BUDGCT, 

Sbcbetabt  or  Wak. 
SxcKSTAaT  or  thx  Navt, 

SaCKSTAaT  OF  TRK  Tekasttst* 
Bbckstakt  or  CcuKxaca, 
Sbcutabt  or  Labob, 

CoaCPTROLLEB   GENSEAL, 

AOMINISTRATOB   Or  VETERANS'  ArrADtS: 

The  committee  has  been  asked  to  hold  a  bearing  on  the  attached 
bin.  HJl.  6038.  Before  doing  so  I  would  like  an  expression  from 
your  department  on  the  measure.  It  aeema  to  me  thia  tpould  prove 
very  costly  to  the  Government.  If  that  he  so,  can  you  estimate 
what  It  would  cost  jour  department  to  comply  with  such  a  law? 
Sincerely  yours, 

JoKV  J.  CocHEAK.  Cfioirman. 

And  every  department  head,  save  one,  followed  the  sugges- 
tion of  the  chairman  and  expressed  their  disapproval  of  the 
measure.  Comptroller  General  J.  R.  McCarl  was  the  excep- 
tion.   He  said  this: 

An  existing  condition  which  Is  sub^'ict  to  abuse  and  may  be 
corrected  by  the  enactment  of  legislation  along  the  lines  proposed 
by  the  bill  Is  the  present  poeslbUlty  of  expending  public  funds 
for  a  given  purpose  in  excess  of  express  appropriation  limitations 
for  such  purpose.  The  present  system  of  accounting  does  not 
disclose  the  contributions  obtained  from  other  sources  to  supple- 
ment limitations  expressly  fixed  by  the  Congress,  as  for  example 
the  diversion  of  inventorlea  and  aerviceB  paid  for  from  other  appro- 
priations; hence  the  will  of  the  Congress  may  in  a  given  case  be 
largely  defeated,  not  always  lu  a  deliberate  attempt  to  that  end 
but  becaiise  the  means  for  doing  so  are  readily  available. 

The  expense  Incident  to  maintaining  a  ccnnplete  cost-acoounting 
system  for  the  OevemoMnt  should  not  materially  increase  the 
expenditures  now  made  for  fiscal  accounting  as  it  seems  entirely 
feasible  to  operate  a  cost  system  in  conjunction  therewith  and 
the  present  facilities  and  personnel  should  to  a  great  extent  azKl 
under  proper  administration  absorb  the  additional  wortc  Involved. 
I  hesitate  to  ventxire  an  estimate  of  the  co£t  of  administering 
the  law,  because  of  Insufficient  data  available  upon  which  to 
predicate  such  an  estimate,  but  I  confidently  believe  that  through 
the  operation  of  a  proper  cost-accounting  system  there  will  re- 
sult economies  and  advantages  Unat  will  many  times  outweigh  the 
cost  thereof. 

Who  knows  better  than  the  Comptroller  General  of  the 
United  States,  with  12  years  of  continuing  experience  behind 
him,  the  overwhelming  need  for  the  reform  our  cost-account- 
ing bill  proposed?  It  is  aimed  at  the  very  thing  the  Comp- 
troller Cleneral  emphasizes  as  necessary  If  the  will  of  Con- 
grass  as  the  guardian  of  the  public  purse  te  to  be  executed. 
Yet  the  Chairman  of  the  Committee  on  Expenditures  In  the 
Executive  Departments  declared,  in  the  extension  of  his 
remarks  in  tiie  CoNGEBasiONAL  Rxcosd  of  June  16,  page 
12261: 

Daring  this  Congress  a  great  deal  of  time  htm  been  given  to  the 
question  of  government  In  business.  The  committee  of  which 
I  am  chairman  has  considered  this  matter  for  monUis.  No 
Member  of  Congress  in  recent  years  hAS  done  more  than  I  have 
to  remove  the  Government  from  competition  with  private 
Industry. 

What  an  opportunity  was  neglected  by  the  gentleman 
from  Missouri.  Our  bill  met  the  very  conditions  with  ^^ch 
Congress  Is  confronted.  Tor  all  the  future  controls  that 
might  be  put  upon  appropriaticuis  cannot  cure  the  condi- 
tions which  have  already  been  created  through  which 
dozens  of  bureaus  and  agencies  have  been  established,  each 
eager  to  spawn  a  new  activity  and  to  repossess  a  vested 
interest  in  the  maintenance  and  enlargement  of  Qovem- 
ment competition  with  the  citizen.  No  Member  of  Con- 
gress, no  official  of  the  Government,  no  accounting  office 
can  today  tell  the  public  the  actual  costs  of  Government 
operations.  No  department,  executive  establishment,  or 
Government  agency,  under  existing  methods  of  accounting, 
could,  if  it  were  willing  to  do  so,  report  with  accuracy  the 
•  costs  of  its  own  operations,  for  many  of  its  charges  are  paid 
out  of  appropriations  of  other  interrelated  Government 
agencies,  and  no  complete  picture  would  be  possible  until 
Government  agencies  are  required  to  keep  accounts  under 
a  system  that  would  reveal  their  costs  exactly  as  they  do 


ttsoaa^  ti  ptivrnte  buatoeBB  organliitinra,  Ttet  the  pe*ito 
are  entitled  to  know.  That  the  people  do  not  know;  nor 
does  Congress  know.  Those  ^rtio  block  the  attempt  to 
secure  that  information  are  keeping  the  secrets  of  pubhe 
extravagance  from  popular  and  congressional  knowledge. 
It  is  unfortunately  too  true  that  the  Committee  on  Expendi- 
tures in  the  Executive  Departments  "  considered  this  matter 
for  months  ",  to  use  the  words  of  the  dialrman  of  that  com- 
mittee. It  did  not  act.  There  was  much  evidence  that  * 
majority  of  the  members  of  tbe  committee  were  willing  to 
do  so.  but  imfortunately  the  committee  was  not  given  a 
chance  to  meet  and  express  its  opinion  on  the  bill  which 
had  been  so  long  the  subject  of  deliberation. 

What  the  country  needed,  what  Congress  desired,  was  not 
deliberation:  it  wanted  action,  and  it  deserved  to  get  it. 

Of  course  if  Congress  and  the  pecqde  knew  how  much  it 
cost  to  carry  on  these  business  activities  of  the  Government 
which  are  destructive  of  private  enterprise,  it  would  be  but 
a  short  time  until  they  would  be  dispensed  with. 

This  fight  is  not  an  easy  one  to  win.  It  will  take  time  to 
do  so.  A  rebuff  now  and  again  should  not  deter  those  who 
are  making  the  fight.    To  quote  from  Thomas  Jefferson: 


It  Is  an  encouraging  observatkn  that  no  good  measure 
ever  proposed  which  if  duly  pursoed  failed  to  prevaU  In  th« 
end.  •  •  •  And  you  will  be  supported  by  tt»  religious  preoept. 
"  Be  not  weary  In  well-doing." 

This  fight  is  all-important.  The  abuse  aought  to  be  cor- 
rected by  it  strikes  at  the  very  foundation  of  this  Govern- 
ment, for  the  Republic  cannot  survive  tmless  the  evils  grow^ 
ing  out  of  bureaucracy  are  eliminated. 

The  evils  of  government  in  business  are  recognized  by  the 
present  Pope,  who  stated  In  an  encylical  recently  Issued: 

It  is  wToog  to  withdraw  from  the  Individual  and  commit  to  the 
community  at  large  what  private  enterpvlae  and  industry  ean 
accomplish. 

The  deduction  to  be  made  from  this  statement  is  that 
when  the  citisen  is  deprived  of  an  opportunity  to  earn  a 
living,  not  only  is  he  injured  but  in  the  end  the  very  govern- 
ment itself  is  destroyed. 

Hence,  this  is  not  merely  a  fight  to  restore  opportunity 
to  the  citizens  of  this  country,  but  it  is  a  fight  for  the  preser- 
vation of  the  Republic.  Bureaus  should  limit  their  functions 
to  governmental  matters,  and  should  ke^  out  of  business 
activities  belonging  to  private  citls»is. 

Those  of  us  who  advocate  the  divorcement  of  Government 
and  business  are  right.  In  addition,  we  are  on  sound  Demo- 
cratic ground.  The  latest  utterance  of  the  Democratic  Party 
on  the  subject  was  in  the  platform  adopted  by  the  Dea«>- 
cratic  National  Convention  In  1932,  which  advocated — 

Tlie  removal  of  government  from  all  fields  of  private  enterprlaa 
eotocpt  where  necessary  to  develop  public  works  and  aatiiral  re- 
sources In  the  common  Interest. 

And  our  President  wrote: 

I  am  for  this  platform  100  percent. — PrankUn  D.  Roosevelt. 

T^t  plank  of  our  platform,  and  its  endorsement  by  the 
President,  ia  the  recognition  of  a  fundamental  philosoiHiy 
which  lies  at  the  bottom  of  our  Government,  for  the  func- 
tion of  our  Government  Is  political  and  not  economic  U 
was  established  to  perpetuate  and  protect  the  rights  of  the 
citizens.  To  that  end  the  10  amendments  were  written, 
without  which  the  Constitution  could  not  have  been  adopted. 
Those  amendments  were  precautions  taken  by  a  people 
familiar  with  seven  centuries  of  English-speaking  experi- 
ence. They  knew  from  the  history  of  the  English  race  the 
many  ways  through  which  kings  or  parliaments  or  power- 
ful minorities  could  overwhelm  helpless  individuals  or  dom- 
inated majorities.  They  knew  the  individual  was  the  dyna- 
mo of  progress;  that  through  him  and  his  activities  and 
his  desire  to  improve  his  own  conditioQ  and  that  of  his 
family,  new  standards  of  living  were  buUt  through  all  the 
ways  in  which  individualg  in  concurrence  with  their  talents 
Improve  the  society  of  which  they  are  a  part.  The  last 
thing  our  peoiple  had  in  mind  was  the  thought  that  their 
Government  would  beoome  a  great  and  often  unfair  com- 
petitor with  the  cttiaea  whose  activity  it  was  the  busineas 
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eC  Oovenunent  to  protect  uul  promote.  It  H  this  destruc- 
are  influence  of  Ooremment  as  a  maker  of  things  and  a 
perforxner^^f  senrlces  that  threatens  recovery  today.  It 
ip^tar^a  vast  unknown,  imcontrolled.  and  extravagant  ex- 
penditures in  every  form  of  business  activity.  Tht  evidence 
of  this  is  spread  over  the  face  of  the  record.  It  is  to  check 
»>ito.  and  to  make  Oovemment  activities,  where  properly 
encaged  in.  fair  in  their  competition  with  the  citizen,  to 
limit  them  to  thdr  approjHiate  fields,  and.  above  aU.  to 
OTfa**"**'  the  means  by  which  accurate  comparisons  can  be 
^■«to  between  Oovemment  and  private  (derations,  that 
cnir  cost-accounting  biU  Is  aimed.  It  is  therefore  of  the 
first  Importance  to  every  citizen. 

The  man  who  opposes  that  effort  consciously  or  imcon- 
aclo^ytiy  is  ma>r»"g  it  steadily  more  difficult  for  the  citizen  to 
earn  a  living.  It  is  piling  upon  the  citizen's  back  an  oilarg- 
Ing  bureaucracy  that  in  our  Federal.  State,  and  local  gov- 
ernments is  now  employing  1  person  in  12  among  our  popu- 
lation; with  the  natural  result  that  this  public  army  is 
seeking  new  activities  and  steadily  enlarging  the  over- 
whelming burden  of  taxation. 

Tlie  coat-accoimtlng  bill,  recommended  by  our  special 
committee,  had  the  endorsement  of  practically  every  busi- 
ness group  in  the  United  States,  including  the  National 
Associaticm  of  Manufacturers  and  the  United  States  Cham- 
ber of  Commerce.  Tsrpical  of  these  endorsements  was  Legis- 
lative Bulletin  No.  90  of  the  Industrial  Recovery  Service 
Bureau,  sponsored  by  the  Industrial  Club  of  St.  Louis  In  con- 
innction  with  the  St.  Louis  Chamber  of  Commerce.  Tliis 
bulletin  was  signed  by  Mr.  M.  M.  Drake,  director  of  the  In- 
diistrlal  Recovery  Service  Bureau,  and  stated,  among  other 
things: 

•  •  •  Thers  certidiUy  can  be  no  objection  to  the  Oovem- 
aaant  setting  up  its  cost*  on  the  aame  besU  as  private  enterprises. 
Without  such  records  no  one  can  determine  whether  It  Is  wise  for 
our  Oovemment  to  engage  In  these  actlvlttes. 

This  bOl  (HJt.  e03S)  has  been  referred  to  the  Committee  on 
Xipenditures  of  the  Krecutlve  Departments,  and  Is  slumbering, 
and  will  continue  to  slumber  unlew  pressure  Is  exerted  to  have 
hearings  held  on  It.  The  chairman  of  this  committee  Is  Congress- 
man JoHM  J.  CocHBAjr,  from  St.  Louis. 

Yes;  as  the  gentleman  from  St.  Louis  said,  the  bill  was 
slumbering  on  January  25,  1934;  and  verily  it  is  now  in  a 
state  of  deep  sleep. 

This  biU  was  introduced  on  June  10,  1933.  In  the  closing 
days  of  the  special  session  of  this  Congress;  hence,  it  was 
in  the  hands  of  Chairman  Cochrah  every  day  of  the  regu- 
lar session  which  convened  on  January  3,  1934.  The  first 
hearing  on  the  measure,  forced  by  commercial  interests  of 
this  coimtry,  was  on  February  21,  1934. 

The  Intrenched  bureaus  realize  the  importance  of  putting 
laglslatlon  objectionable  to  them  to  sleep.  It  Is  said  that 
when  Jupiter  formed  the  design  of  creating  Sleep  he 
mingled  the  Juices  wherewith  sleep  should  soothe  the  hearts 
of  mortals — herb  of  enjoyment  and  herb  of^safety. 

Bureaucracy  is  skilled  in  the  art  of  putting  measures  to 
sleep  In  committees.  The  herb  of  enjoyment  and  the  herb 
of  saefty  were  mingled,  and  the  cost  accounting  bill  wa2 
mtt  to  sleep  and  laid  away  in  the  portmanteau  of  Chatrmaz] 
CocBXAiv.    Bureaucracy  Is  breathing  easier. 

But  again  returning  to  Jupiter:  "  With  this  Juioe,**  he  said 
"  pour  slumber  upon  the  eyelids  of  mortals.  So  soon  as  it 
hath  touched  them  they  will  lay  themselves  down  motionlessi 
under  thy  power.  But  be  not  afraid:  they  shall  revive. 
and  in  a  while  stand  up  again  upon  their  feet." 

And  so  It  will  be  with  the  cost  accounting  bill:  it  shall  be 
rcfvlved.  and  all  that  will  be  necessary  to  bring  it  Intd 
successful  operation  as  a  law  win  be  the  perseverance  ol 
those  who  favor  it. 

KZIP  THS  HOMX  FIXXB  BTTXllIIfO 

Mr.  SNYDBR.  Mr.  Speaker,  the  people  in  my  district  an 
moA  wiU  te  forever  grateful  to  the  Seventy-third  Congress 
of  the  United  States  for  the  courteous  and  generous  treat- 
ment received  at  the  hands  of  this  Congress. 

Hie  people  in  my  district  rallied  to  the  Roosevelt  program 
in  a  big  way.  and  I  dare  say  that  this  very  hour  the  laymen 
made  up  of  the  miners  and  the  fanners  and  the  little  busi- 
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ness  m^,  as  well  as  most  of  the  big  business  men  and 
business  Institutions  in  my  district,  are  more  enthusiastic 
about  the  program  today  than  they  were  a  year  ago. 

Mr.  Speaker.  I  hear  you  ask  me  why  are  they  more  en- 
thusiastic about  the  program  today  than  they  were  a  year 
ago.  If  you  could  have  gone  with  me  to  the  streets  of  my 
]ft^4\ng  towns  on  a  Saturday  evening  a  year  ago,  and  then 
go  with  me  to  these  same  streets  in  the  same  towns  next 
Saturday  evening,  I  would  not  have  to  use  any  words  to 
tell  you  why.  You  would  see  with  your  own  eyes  the  con- 
trast. A  year  ago— few  people  on  the  streets  and  the  stores 
practically  empty;  today — the  streets  crowded  and  the  stores 
flUed  and  the  clerks  busy. 

Please  do  not  misunderstand  me.  I  do  not  mean  to  say 
that  everybody  Is  now  employed  who  would  like  to  work, 
but  I  do  wish  to  make  clear  to  you  that  the  several  busi- 
nesses of  my  district  have  picked  up  an  average  of  more 
than  50  percent^  and  that,  comparatively  speaking,  our 
people  are  socially  and  financially  50  percent  better  oft  than 
they  were  a  year  ago. 

ISx.  Speaker,  it  was  an  inspiration  to  hear  our  most 
worthy  majority  leader,  Mr.  Byrns,  say  that  it  made  him 
happy  to  i»rticlpate  In  the  activities  of  the  Seventy-third 
Congress  because  of  the  constructive  policy  which  it  pur- 
sued. I  am  glad  that  I  had  the  privilege  of  sitting  at  the 
feet  of  such  a  majority  leader  during  this  session.  I  am  also 
happy  that  I  was  privileged  to  occupy  a  seat  in  the  Congress 
of  the  United  States  when  we  have  as  our  Speaker  the 
gentieman.  scholar,  and  statesman,  Hon.  Hkhst  T.  RAmxr. 
I  am  glad  I  had  the  opportunity  to  play  a  small  part  in  set- 
ting up  the  administration's  program.  I  am  glad  I  had  an 
opportunity  to  confer  with  that  great  humanitarian  and 
statesman,  Franklin  D.  Roosevelt;  and  I  am  also  happy  to 
have  had  the  privilege  of  rubbing  shoulders  with  the  Mem- 
bers of  the  Seventy-third  Congress. 

Mr.  Speaker,  as  we  check  up  the  activities  of  this  Congress, 
it  seems  to  me  that  the  whole  purpose  was  to  make  our  sev- 
eral communities  and  the  Nation  a  better  place  In  which  to 
Uve  to  organize  our  social  and  econcxnic  fabric  so  that 
we  might  hand  to  our  children  a  more  stable  Oovemment;  to 
perfect  and  harmonize  the  workings  of  our  business  insti- 
tutions and  social  institutions  so  that  we  might  hand  to  our 
posterity  a  heritage  that  wlU  be  worth  while. 

According  to  the  figures  handed  me  by  the  relief  agencies 
In  my  congressional  district  March  1,  1933,  more  than  50 
percent  of  the  mexu  women,  and  children  in  the  district  were 
on  reUef .  Just  a  smaU  percent  of  the  taxes  could  be  col- 
lected because  men  had  no  work.  Mortgages  were  being 
taken  out  on  homes  and  farms.  Scores  of  business  houses 
and  stores  had  failed  and  were  falling.  The  ccmnty  treasury 
was  empty.  The  State  set-up  for  relief  was  practically  ex- 
hausted. The  masses  looked  toward  Washington  for  relief. 
And  Washington,  or  the  Federal  Oovemment.  responded. 

I  am  glad  that  I  sat  in  the  Congress  that  gave  to  the  needy 
of  the  Nation.  Since  March  1933  the  Federal  Oovemment 
has  given  to  my  congressional  district  most  liberally.  I  do 
not  have  all  of  the  figures,  but  in  part  they  are  as  follows: 

For  Federal  road  work,  Fayette  County,  m  1933 $339. 218. 00 

For  direct  relief,  Payette  County 1, 322.  762.  24 

for  C.WJL  program.  Payette  County,  November  1033- 

ICarch  1934 843,105.70 

For  Federal  road  work.  Somerset  County,  1933 319, 000. 00 

For  direct  relief,  Somerset  County  approximately  40  percent  at 
allotment  for  Payette  County. 

For  C.WJL  program.  Somerset  County,  approximately  same  ss 
allotment  for  Fayette  County. 

Added  to  this  we  now  leam  from  Relief  Administrator 
Harry  L.  Hopkins  and  the  agencies  attached  thereto  that 
sufficient  money  will  be  set  aside  for  Pennsylvania  to  look 
after  the  unemployed  for  the  next  year  in  even  a  better 
set-up  than  we  have  enjoyed. 

Not  all  figures  are  available  of  allotments  for  Pennsyl- 
vania, but  the  Bureau  of  Public  Roads  gave  me  the  following 
figures  this  morning: 

AUotmenU  to  Pennsylvania  for  public  roads 

1934 $9.  590.  000 

1935  -._, 5, 900,  000 

1988 6. 900, 000 
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,  itiis  means  that  Fayette  County  tn  proportion  will  receive 
during  the  next  3  years  about  the  same  allotment  from  the 
Federal  Government  for  highway  con8^^lction  as  it  received 
last  year,  when  the  State  received  $19,000,000  plus.  Somer- 
set County  will  receive  proportionately  the  same  allotment. 

The  Federal  Oovemment  also  sent  its  special  representa- 
tive to  my  county,  Fayette,  and  after  checking  up  on  the 
some  1.100  families  left  in  care  of  the  poor  directors  of  the 
county  they  generously  provided  for  some  650  of  these 
families  with  Federal  funds. 

Mr.  Speaker,  the  Federal  Oovemment  has  been  a  real 
Santa  Claus  to  my  people  in  my  district  in  many  cases,  as 
the  above  figures  and  contributions  show.  I  am  glad  that  I 
can  p(rint  to  these  facts  when  my  constituents  ask  me  what 
the  administration  has  done  directiy  for  them.  However,  I 
am  looking  forward  to  the  not  far-distant  time  when  the 
administrative  program  that  the  Seventy-third  Congress 
passed  will  function  in  such  a  way  that  all  these  people  in 
my  district  and  in  every  congressional  district  in  the  United 
States  will  have  work  at  a  living  wage  and  we  ?^  no  longer 
have  need  of  Federal  fimds  for  direct  relief  or  reemplo3rmait. 

I  for  one  do  not  look  with  favor  upon  the  Oovemment's 
going  into  business  to  any  degree  where  It  will  interfere  with 
private  business,  and  that  is  not  the  purpose  of  the  program 
of  the  Seventy-third  Congress.  The  purpose  is  to  stimulate 
business,  so  that  private  business  may  be  able  to  adjust  itself 
and  absorb  all  unemployment.  Of  course,  this  will  take 
time. 

I  am  looking  forward  to  the  time,  and  it  will  not  be  many 
years,  when  we  will  be  enjoying  prosperity  such  as  the  Na- 
tion has  never  enjoyed.  I  for  one  believe  that  we  must  have 
set-ups  in  our  buaness  institutions  so  that  they  can  operate 
and  enjoy  a  reasonable  living  profit  and  at  the  same  time 
pay  a  living  wage  to  those  emplojred  to  run  the  respective 
businesses. 

It  is  the  intent  and  the  purpose  of  the  NJEtA..  with  its 
several  codes  for  the  several  businesses  of  the  Nation,  to 
have  a  set-up  and  working  procedure  In  every  business  so 
that  the  operator  may  have  a  living  wage  as  well  as  the 
individuals  that  the  operator  employs.  It  will  take  several 
years  to  adjust  these  codes  and  business  practices  so  as  to 
bring  about  these  happy  conditions. 

Mr.  Speaker,  as  we  go  along  we  must  not  forget  the  Na- 
tion's most  outstanding  institutions.  We  must  not  forget 
those  citizenship-building  institutions  that  contribute  most 
to  the  happiness  and  prosperity  of  the  next  generation — 
the  schools  of  our  Nation.  The  schools  of  any  community, 
any  county,  any  State  are  closer  and  nearer  and  dearer  to 
both  students  and  parents  when  they  are  financed  by  the 
respective  communities  in  which  they  are  located,  or  the  re- 
spective States  or  counties,  as  the  case  may  be.  However, 
in  a  panic  or  crisis  like  this,  when  the  taxpayers  in  the  com- 
munities and  counties  are  burdened  bejrond  what  is  rig^t,  it 
is  only  fitting  that  the  Federal  Oovemment  should  step  In 
and  give  aid.  Ilicrefore  I  trust  that  the  allotment  this 
session  of  Congress  set  aside  for  public  institutions,  public 
works,  and  rehabilitation,  and  other  purposes,  will  be  suffi- 
cient to  reach  out  and  help  the  schools  of  the  Nation  wher- 
ever absolute  help  Is  needed.  In  my  own  district  and  in 
my  own  State  we  have  school  districts  that  are  financially 
bankrupt.  In  such  cases  we  should  encourage  the  fathers 
and  mothers  who  live  there  and  have  lived  there  to  keep 
their  homes  intact  by  taking  care  of  school  expense  until 
such  time  as  these  homes  are  no  longer  endangered  by  over- 
taxation. 

IKCESS 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  stand 
In  recess  until  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  accordingly  (at  11  o'clock  and 
32  minutes  pjn.)  the  House  stood  in  recess  until  Monday, 
June  18.  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
504.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Acting 
Secretary  of  War,  transmitting  a  copy  of  Resolution  No.  44 


of  the  Mtmidpal  Council  of  PiddK,  Provlnoe  Ilooos  Norte, 
PX.  relative  to  Public  No.  127.  Seventy-third  Camreos.  the 
New  PhUlM^ne  Independence  Act  (HJDoc.  Ho.  604).  was 
taken  from  the  Speaker's  table,  referred  to  the  Committee 
on  Insular  Affairs,  and  ordered  to  be  printed. 


f 


REPORTS  OF  COMMITTEES   ON   PUBLIC   BILLB  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT, 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
House  Report  No.  2058.  A  report  on  the  Seatrain  contract. 
Referred  to  the  House  Calendar. 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
House  Report  No.  2059.  A  report  pursuant  to  House  Resolu- 
tion No.  226  (72d  Cong.)  and  House  Resolution  No.  59  (7Sd 
Cong.).    Referred  to  the  House  Calendar. 

Mr.  ROOER8  of  New  Hampshire:  Committee  on  MUitaiy 
Affairs,  Subcfunmittee  No.  3.  House  Report  No.  2060.  A 
report  on  the  lnvestl|»ti<m  under  House  Resolution  No. 
275.    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  ?tii«, 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  MiUtary  Af- 
fairs. Senate  Joint  Resolution  108.  A  joint  resolution  au- 
thorizing the  Secretary  of  War  to  receive  for  instruction  at 
the  United  States  Milltsoir  Academy  at  West  Point.  Eloy 
Alfaro  and  Jaime  Ediiardo  Alf^iro,  citizens  of  Ecuador; 
without  amendment  (Rept.  No.  2044) .  Referred  to  the  Ccnn- 
mlttee  of  the  Whole  House. 

Mr.  RAM6PECK:  Committee  on  Claims.  8.  3248.  An 
act  for  the  relief  of  J.  B.  Walker:  with  amendment  (Rept. 
No.  2053) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  HH.  9384.  A 
bill  for  the  relief  of  Luther  M.  Turpin  and  Amanda  Turpin; 
without  amendment  (Rept.  No.  2054).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJR.  4258.  A  bill 
for  the  relief  of  Plora  Yost  (Ellnawski) ;  with  amendment 
(R^t.  No.  2055) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILU3  AND  RESOLXTTIONS 

Under  clame  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER  (by  request) :  A  bill  (HJt.  9949)  for 
the  relief  of  Walter  Motor  Truck  Co.,  Inc.;  to  the  Committee 
on  Claims. 

By  Mr.  McSWAIN:  A  biU  (HJl.  9950)  to  provide  for  the 
erection  of  a  tablet  to  the  memory  of  Ann  Pamela  Cunning- 
ham; to  the  Committee  on  Military  Affairs. 

By  Mr.  SNYDER:  A  bill  (HJi.  9951)  granting  a  pension 
to  George  C.  Shuckhart;  to  the  Committee  on  Pensions. 

Also,  a  bill  (Hit.  9952)  granting  a  pension  to  Arlington 
Shaffer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (Hit.  9953)  granting  a  pension  to  David  B. 
Lawson;  to  the  Committee  on  Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (HJt.  9954)  to  adjust  and 
equaUze  benefits  for  veterans  and  widows  and  dependents 
of  veterans,  and  for  other  purposes:  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  (HJt.  9955).  to  establish  the  Bureau  of  Vet- 
erans' Affairs  in  the  Department  of  the  Treasury  with  the 
Commissioner  of  Veterans'  Affairs  at  the  head  thereof,  to 
abolish  the  Veterans'  Administration  and  transfer  its  func- 
tions pertaining  to  veterans'  affairs  to  such  bureau,  to  adjust 
and  equalize  pensions  of  veterans  and  widows  and  depcmd- 
ents  of  veterans,  and  for  other  purposes  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  LLOYD:  A  bill  (HJt.  9956)  incorporating  the 
American  White  Croes  Association  on  Drug  AddictUtn;  to 
the  Committee  <m  the  Jodiciaiy. 
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By  Mr.  RANDOLPH:  A  tain  (HJl.  9967)  to  autborlze  ap- 
proprtetioos  for  the  reUef  of  unemploynient  ttaroush  the 
perfoanaoce  of  useful  public  work  on  land  under  the  con- 
trol of  the  FWest  Service,  and  for  other  purposes;  to  the 
Committee  on  AfrlcQltai*. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  9958)  to  adjust  the 
salaries  of  rural  letter  carriers,  and  for  other  purposes;  to 
the  Committee  on  the  Post  Oflke  and  Post  Roads. 

By  Mr.  McFADDEN:  A  resolution  (HJles.  451)  to  investi- 
gate fin^n/'ing  of  the  two  majof  party  national  conventions, 
and  for  other  purposes;  to  the  Committee  on  Rules. 


MEMORIALS 

XThder  clause  3  of  rule  X3t»i,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memcnial  of  the  Legislature  of  the 
Commonwealth  of  Massachusetts,  memorialising  Congress 
la  favor  of  legislation  providing  for  a  retirement  sa^stem 
for  railroad  employees:  to  the  Coounittee  on  Interstate  and 
Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State. of  New 
Jersey,  memorializing  Congress  to  enact  an  antilynching 
r;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BTT.T.S  AND  RESOLUTIONS 

XTtider  clause  1  of  rule  XXM. 

Mr.  CUMMIN08  Introduced  a  bill  (HH.  9959)  granting  a 
pension  to  Ethel  R.  Blake,  which  was  referred  to  the  Com- 
mittee on  Invalid  Pensions. 


PETITIONS,  ETC. 
U&der  dauK  1  at  rule  XXIT,  petitions  and  papen  wwe 
UIA  on  the  Oerk's  desk  and  lefened  as  follows: 

6176.  Bty  Ut.  JAMBS:  ResohiUon  from  Joaeph  L.  Stan- 
china,  president,  and  Joseph  A.  Canale,  clerk,  of  the  village 
of  P> apian.  Mich.,  favoring  the  passage  of  HJR.  7598;  to 
the  Committee  on  Labor. 

6177.  By  Mr.  LINDSAY:  Petition  of  the  Central  TTnlon 
Label  Coonell.  Brooklyn,  N.T..  urging  favorable  action  on 
the  Connery  M-hour  week  bill;  to  the  Committee  <m  Labor. 

617S.  Also,  telegram  from  Edward  F.  Caldwell  &  Co..  Inc., 
V.  P.  Von  Loosberg.  president.  New  York  City,  urging  vote 
against  substitute  for  Wagnor  labor  bill;  to  the  Committee 
on  Labor. 

5179.  Also,  petition  of  P.  Weidner  Printing  t  Publishing 
COm  Brooklyn.  N.Y.,  opposing  the  new  Wagner  labor  dis- 
putes bill;  to  the  Committee  on  Labor. 

5180.  Also,  telegram  from  David  Dubinsky.  president  In- 
ternational Ladies  Garment  Workers  Union.  New  York  City, 
favoring  Connery  30-hour  week  bill;  to  the  Committee  on 
lAbor. 

5181.  Also,  petition  of  the  Moatetion  Hoepltal  Ahmml 
Association.  New  York  City,  favoring  HJl.  7598.  the  unem- 
ployment and  social  insurance  bill;  to  the  Committee  on 
Labor. 

51tl  By  Mr.  O'MAIXXY:  Petition  signed  by  5.000  resi- 
dents of  the  Fifth  Wisconsin  District,  protesting  against  the 
exclusion  of  Judge  Rutherford's  programs  from  radio;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

5183.  By  Mr.  RUDD:  Petition  of  the  F.  Weidner  Printing 
ft  Publishing  Co.,  Brooklyn.  N.Y..  opposing  the  passage  of 
the  Wagner  disputes  bill;  to  the  Committee  on  Labor. 

5184.  Also,  petition  of  Bfirhaels  Bros..  Brooklyn,  N.Y.. 
opposing  the  Wagner  disputes  bill;  to  the  Committee  on 
Labor. 

§186.  Also,  petition  of  the  International  Ladies*  Garment 
Workers  Union.  New  York  City,  favoring  the  passage  of  the 
Oonnery  30-hour  week  bill;  to  the  Committee  on  Labor. 

6186.  Also,  petition  of  Edward  F.  Caldwell  k  Co..  Inc.. 
V.  F.  Von  Lossberg.  president.  New  York  City,  opposing  the 
substitute  for  the  Wagner  labor  bill:  to  the  Committee  on 
lAbor. 

5187.  Also,  petitifxi  of  the  Central  Union  Label  Council. 
Charles  E.  Sinnegen.  secretary.  Brooklyn.  N.Y..  urging  «iact- 


JUNE  18 


ment  of  the  Connery  30-hour  week  bUl;  to  the  Committee 
on  Labor. 

5188.  By  the  SPEAKER:  Petition  of  the  Daytona  Chamber 
of  Cooomerce.  Daytona  Beach.  Fla.;  to  the  Committee  on 
Wasrs  and  Means. 

5189.  Also,  petition  of  the  UnempIo3red  Citizens*  League  of 
Bethlehem.  Pa.;  to  the  Committee  on  Ways  and  Means. 

6190.  Also,  petition  of  M.  L.  Wilson  and  other?,  support- 
ing Senate  bill  3231  and  House  bin  9596;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

6191.  Also,  petition  of  Cragin  State  Bank  Depositors  Jus- 
tice QMnmittee;  to  the  Committee  on  Banking  and  Cur- 
rency. 

5192.  Also,  petition  of  the  Cragin  State  Bank  DepositorB* 
Justice  Committee;  to  the  Committee  on  Banking  and  Cur- 
rency. 

5193.  Also,  petition  of  S.  C.  Hoppes.  and  others,  supporting 
Senate  bill  3231  and  House  bill  9596;  to  the  Committee  oa 
[nterstate  and  Foreign  Commerce. 

6194.  Also,  petition  of  nimierous  employees  of  the  Minne- 
Eipolis  ft  St.  Louis  Railroad  Co.,  supporting  Senate  bill  3231 
Eind  House  bill  9596;  to  the  Committee  on  Interstate  and 
nneign  Commerce. 

6196.  Also,  petition  of  S.  8.  Sweet,  and  others,  supporting 
Senate  bill  3231  and  House  bin  9596;  to  the  Committee  on 
[nterstate  and  Foreign  Commerce. 

6106.  Also,  petition  of  the  New  York  County  Repul^caa 
Committee,  urging  adoption  of  the  amendment  to  sectioa 
301  of  Senate  bill  2910;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

5197.  Also,  petition  of  the  Seaton  Farmers  Grain  Co.. 
Seaton.  Hi;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6198.  By  Mr.  BOYLAN:  letter  from  the  Central  Union 
Label  Council  of  Greater  New  York,  representing  250,00() 
organized  workers  in  that  vicinity,  favoring  the  passage  of 
the  Connery  80-hour  week  bill;  to  the  Committee  on  Labor. 

5199.  By  Mr.  WHITE:  Petition  of  the  granges  of  the 
State  of  Idaho  opposing  the  repeal  of  the  long-and-short- 
haul  clause  of  the  Interstate  Commerce  Act;  to  the  Com« 
mlttee  on  Interstate  and  Foreign  Commerce. 


SENATE 

Monday,  June  18,  1934 

(Legislative  day  of  Wednesday,  June  6.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

MESSAGE  FROV  THE  HOTTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  annoimced  that  the  House  had 
passed  without  amendment  the  bill  (S.  3646)  to  amend  sec- 
tion 938  of  the  Revised  Statutes  to  vest  the  courts  with  dis- 
cretion to  refuse  to  order  the  return  of  vessels  seized  for 
violation  of  any  law  of  the  United  States;  and  to  amend 
subsection  (b)  of  section  7  of  the  Air  Commerce  Act  of  1926, 
as  amended,  to  provide  for  the  fotteiture  of  aircraft  used  in 
violation  of  the  customs  laws. 

The  message  also  announced  ttiat  the  House  had  agreed 
to  the  re^rt  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  hill  (HJt.  9830)  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1934,  and  prior  fiscal  years,  to  provide 
supplemental  general  and  emergency  appropriations  for  the 
fiscal  years  ending  June  30,  1934,  and  June  30,  1935,  and 
Cor  other  purposes. 

KRRCMJ.EO  BIU4I  AID  JOINT  RESOHJTIOKS  SIGNSP 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

S.  1639.  An  act  to  establish  a  Federal  Credit  Union  Sys- 
«m.  to  estahlish  a  further  market  for  securities  of  the 
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fUnited  States,  and  to  make  more  available  to  people  of  small 
means  credit  for  provident  purposes  through  a  national 
system  of  cooperative  credit,  thereby  helping  to  stabilise  the 
credit  structure  of  the  United  States; 

S.  2702.  An  act  to  amend  the  Civil  Service  Retirement  Act 
of  May  29,  1930,  and  for  other  purposes; 

S.3419.  An  act  to  exempt  articles  of  machinery  belting 
from  the  tax  on  floor  stocks  imposed  by  the  Agricultural 
Adjustment  Act; 

S.  3487.  An  act  relating  to  direct  loans  for  Industrial  pur- 
poses by  Federal  Reserve  banks,  and  for  other  purposes: 

S.  3526.  An  act  to  amend  the  Air  Commerce  Act  of  1926 
and  to  increase  the  efficiency  of  the  Aeronautics  Branch  of 
the  Department  of  Commerce  with  respect  to  the  develop- 
ment and  regulation  of  civil  aeronautics; 

S.  3528.  An  act  to  grant  permission  to  the  Willard  Family 
Association  to  erect  a  tablet  at  Fort  Devens.  Mass.; 

S.  3604.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  to  authorize  the  Bainbridge  Island  Chamber  of  Com- 
merce, a  corporation,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  Agate  Pass 
connecting  Bainbridge  Island  with  the  mainland  in  Kitsig;) 
County.  State  of  Washington  ".  approved  March  2.  1929; 

S.  3626.  An  act  referring  the  claims  of  the  TurUe  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dakota  to 
the  Court  of  Claims  for  adjudication  and  settlement; 

S.  3741.  An  act  to  convey  certain  lands  to  the  State  of 
South  Dakota  for  public-park  purposes,  and  for  other  pur- 
poses; 

8.3788.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  Boca  Chica.  Tex.; 

HJl.  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

Hit,  3636.  An  act  for  the  relief  of  Thehna  Lucy  Rounds; 

H JR.  9936.  An  act  to  c(Hnpensate  widows  and  children  of 
persons  who  died  while  receiving  monetary  benefits  for  dis- 
abilities directly  incurred  in  or  aggravated  by  active  military 
or  naval  service  in  the  World  War; 

H.JJtes.  330.  Joint  resolution  authorizing  certain  retired 
officers  or  employees  of  the  United  States  to  accept  such 
decorations,  orders,  medals,  or  jpiresents  as  have  been  ten- 
dered them  by  foreign  governments; 

H.JJles.  371.  Joint  resolution  authorizing  the  creation  of 
a  Federal  Memorial  Conunission  to  consider  and  formulate 
plans  for  the  construction,  on  the  apex  block.  Constitution 
and  Pennsylvania  Avenues,  in  the  city  of  Washington,  D.C., 
of  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
son, third  President  of  the  United  States  and  author  of  the 
Declaration  of  Independence;  and 

BJHes.  131.  Joint  resolution  providing  for  membership  of 
the  United  States  in  the  International  Labor  Organization. 

AMXZfBMXirr    TO    THE    BAmONG    ACT    OP    1933    AITD    THE    RDERAZ. 

RESESVE  ACT 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  BULKLEY.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Ohio. 

Mr.  BULKLEY.  Mr.  President,  hi  order  to  speed  the 
prospect  of  early  adjournment,  I  desire  to  withdraw  the 
pending  motion  to  proceed  to  the  consideration  of  the  bill 
(S.  3748)  to  amend  certain  sections  of  the  Banking  Act  of 
1933  and  the  Federal  Reserve  Act,  and  for  other  purposes. 

The  VICE  PRESIDENT.    "Rie  motion  is  withdrawn. 

PETITXOBrS  AND  MEMOBZALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  State  of  New 
Jersey,  which  was  ordered  to  lie  on  the  table: 

Joint  Resolution  6 

Joint  resoltttlon  memorializing  the  Congreas  for  the  acqtrlsltlon  by 

the  Federal  Government  of  the  Delaware  and  Rarltan  Canal 

Whereas  the  SUte  of  New  Jersey  has  recenUy  acquired  the 
Delaware  and  Rarltan  Canal  from  the  United  New  Jersey  RaUway 
&  Canal  Co.  after  abandonment  by  the  lessor,  the  Pennsylvania 
Railroad.  In  accordance  with  the  charter  of  the  United  New  Jersey 
Railway  &  Canal  Co.;   and 

Whereas  the  Federal  Oovemment  now  owns  and  operates  the 
greater  portion  of  the  Inland  watezways  from  Maine  to  Florida' 
llMrefore  be  It  <im  ,im 


BetUved  try  the  Stnmtm  ontf  Otnermi  AMaewMy  of  the  State  of 
New  Jersey, 

1.  That  the  Oovemor  and  LeglaUture  at  the  Btete  at  New 
Jersey  do  metnorlallae  the  Fedetal  Congress  to  eoaot  legialstlctt 

grovldmg  that  the  Federal  Oovemment  shaU  acquire  from  the 
tate  of  New  Jersey  at  a  cost  of  $1  the  property  of  the  I3eUwai« 
and  Rarltan  Canal,  togethfsr  wtth  such  land,  boildlngs.  and  equtp- 
ment  as  are  turned  ovtr  by  the  United  New  Jcney  Railway  * 
Canal  Co.  under  the  provisions  of  chapter  139  of  the  Laws  q<  19M. 

a.  That  the  Fsderal  Congress  provide  for  the  openUaa  of  tbm 
canal  for  navigaltle  purposes. 

Be  it  further  retolved,  That  this  J<rtnt  resolution,  signed  by  the 
Governor  and  under  the  great  seal  of  the  State,  be  transmitted 
to  the  Vice  Prealdent  of  the  United  States  and  the  Speaker  of  the 
House  of  RepresenUtlves.  as  the  presiding  ofDosrs  of  their  respec- 
tive branches  of  the  Federal  Congress. 

8.  This  l<^nt  resolution  shaU  take  effeet  Immediately. 

i^^oved  Jime  11,   1984. 

StATv  or  New  JksscT, 
DBPAanmrr  or  State. 

I.  Thomas  A.  Mathls.  secretary  of  state  of  the  State  of  New 
Jersey,  do  hereby  certify  that  the  foregoing  is  a  true  oqpy  of  a 
Joint  resolution  ]>as8ed  by  the  legislature  of  this  State  and  ap- 
proved by  the  Oov«rnor  the  11th  day  of  June,  AJ>.  1084.  as  taksa 
from  and  compared  with  the  original  now  on  file  in  my  oSoe. 

In  testimony  whereof.  I  have  here\into  set  my  hand  and  alBsed 
my  offldal  seal  at  Ttenton  thla  18th  day  of  Jrme  1984. 

[tauj.]  Thomas  A.  MAams. 

Secretary  of  Stete. 


Stats  or  New  Ji 
I.  the  Govamor  xt  the  SUte  ot  New  Jersey,  do  hereby  oertUy 
that  Thomas  A  llathla.  Bsq..  who  hath  signed  the  annexed  cer- 
tificate, and  whose  oAcLal  seal  is  thereto  annexed,  was.  at  the 
doing  thereof,  and  now  is.  eeerstary  of  state  of  the  State  of  Mw 
Jersey,  duly  appointed,  oommlasioned.  and  swam,  and  that  full 
faith  and  credit  are  to  be  given  to  his  official  attestations,  that  the 
said  signature  Is  In  the  proper  handmltlng  of  tt»  said  tliuuuas  A 
Mathls.  and  the  seal  his  seal  of  oOtoe.  and  that  the  said  cartifleafee 
is  in  due  form  of  law  and  by  the  proper  officer. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  caused 
the  great  seal  of  ttie  State  of  New  Jersey  to  be  hereunto  affixed, 
at  the  dty  of  Trenton,  in  said  Stats,  this  18tb  day  of  June,  la  tbs 
year  of  our  Lord    1984. 

A  Habbt  Moose.  Oovenior. 


By  the  Governor: 

[SBAL] 


TBoiCAS  A 
Seeretmry 


of  Stmte 


Mr.  FLETCHER  presented  a  petltton  signed  by  sondry 
citieens,  being  elective  ofBcers  of  the  Three-Score-and-Ten 
Club,  of  Miami.  Fla..  and  representhig  the  endorsement  of 
that  club,  praying  for  the  introduetitm  in  Congress  of  the 
following  legislation:  First,  a  bill  obUgating  the  Oovem- 
ment of  the  United  States  to  pay  to  every  dtteen  of  said 
Government  whose  record  is  free  from  criminality  and  who 
has  attained  the  age  of  60  years  a  monthly  pension  of  $200 
imtil  the  end  of  his  Uf  e  upon  the  sole  condition  that  he  or 
she  agrees  under  oath  to  spend  the  entire  amount  of  the 
pension  within  the  confines  of  the  United  States  during  the 
current  month  in  ^fiiilch  it  is  received;  and«  second,  a  bill 
creating  a  Nation-wide  Federal  retail  sales  tax,  or  any  other 
method  calculated  to  produce  the  revenue  necessary  to  meet 
the  requirement  of  House  bUl  No.  1,  which,  witii  the  accom- 
pansring  letter,  was  ordered  to  lie  on  the  table. 

BESOLUnOlC  OF  HATIOHAL  AX.T.EOTAWCE — SZPISSSION  OF  FAIXH  Z> 
THE  FEESIPEWT  AND  HIS  AOIONISTBATION 

Mr.  FLETCHER  presented  a  resolution  adopted  by  the 
Daytona  Beach  (Fla.)  Chamber  of  Commerce,  which  was 
ordered  to  He  on  the  table  and  to  be  printed  in  the  Rboobo. 
as  follows: 


A  BXBOLUTXON  OV  KATTOX AL  AXXEOXAIPCB  ADOPXH)  ST 
•BACH  CWtMSSS  OV  OOlOCaKX 


BATTOMA 


JOITB  11.  1884. 

With  a  full  realization  of  the  many  problems  now  ctmfrontlng 
the  administration  of  our  National  Government,  and  in  apprecia- 
tion of  the  tremendous  aooompUslmient  of  the  administration 
during  its  present  term  of  office  to  bring  ba^  to  our  country  a 
stote  of  peace  and  prosperity,  and  in  gn^cful  appreclatloi  of  the 
improved  business  and  «<T>»rr«»iai  ooDdition  of  our  own  community, 
due  largely  to  the  efforts  of  our  President.  FranlCUn  D.  Roosevelt, 
the  Congreas  of  the  Ulilted  States,  and  the  administration:  Be  it 
hereby 

Resolved  by  the  board  of  gooemoTM  of  the  Daytona  Beach  Cham- 
ber of  Cammeree,  in  regular  aeeeion.  That  we.  as  dtlaens  of  the 
city  of  Daytona  Beach.  Fla..  txpiess  our  faith  In  the  Prealdent  and 
the  administration,  and  that  from  this  day  we  wUl  go  forward 
with  renewed  effort  to  do  our  part  in  the  great  work  of  rehabilita- 
tion that  is  being  accomplished  throughout  the  Nation,  and  that 
we.  as  Americans,  henoef«arth  place  the  welfare  of  our  ooontry 
[  ^lM>ve  all  aatanal  interesto  of  f^ups  or  indlvlduaJs. 


•»f\n  4 
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to  an  off  ttaoM  tn  ftattMTtty.  be  tt 
Nattonal.  State,  eounty,  or  monlelpal.  and  llkewiee  to  the  ehain- 
ben  of  una— rrri  chrie  dmlam.  and  all  oumtwttnna  off  arery  oom- 
munttj.  that  oa  or  beCore  Jidf  ^  1M4,  tkay  hdiI  aa  iiiibimIiih  off 
faith.  tMltinni.  and  deienntaattoB  to  tba  rrealdant  m  ?raali- 


etttaen  off  tiieae  UBltad  Statea 
bdi«Tla«  In  tbe  fundamental 
prlaelplM  off  oar  <H>yuiuan».  and  wtth  a  fuU  raatlgartnTi  off  our 
duty  aa  loyal  AaBarteans  to  our  beloved  country,  our  Ooremsieat. 
and  toward  one  another. 

Dayioim  Baaeh  Chamber  off  rirm»wmmmf»  oraham  F.  WeMcer. 
areiddtnt;  ITii— 11  8.  Dymond,  aeiietary.  Ttaomae  J. 
■oebuck.  J.  Blatr  Dunn.  Jerome  A.  Bur«qtian.  Baaiy  P. 
Braee.  Jamee  L.  cartwrlfbt.  Ucal  W.  Cnnnlnfhani.  B.  B. 
FuUer.  Jr..  J.  Peter  (Uenn.  WUUam  Ooldenberi,  Aalph 

C.  Bbmoo.  ■dlaao  P.  Buff,  /amea  B.  Keith.  Xrneat  L. 
Padgett,  Tench  H.  Phllllpe.  Jack  L.  BoMnaon.  Aeklanrt 
X.  Stmi^.  J.  Balaton  Welle.  Ralph  W.  Blcharda.  Jeter 

D.  H'^H'"*".  Board  off  Oovemors. 

■kPOtTS  OP  OUMMITTKP 

Mr.  SHEPPARD.  from  the  Committee  on  Ccxunerce.  to 
wbich  WM  xcfetred  the  bUl  (8.  3733)  to  extend  the  times 
for  commendns  and  completixis  the  construction  of  a  bridge 
across  the  IQanurl  River  at  or  near  Rulo,  Nebr.,  reported  tt 
without  amendment  and  submitted  a  report  (No.  1467) 
thereon.  

Itr.  McZBLZjAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  vhich  was  referred  the  bill  <B.  3133)  amend- 
ing the  postal  laws  to  include  as  second-class  matter  religious 
perlodkala  puMtehing  parish  information,  reported  it  with 
amendments  and  submitted  a  report  (Na  14U>  thereon. 

XmOLLD   SILLS  AITS  JOOIT  mOLXTTIOIlS   raiSXNTZD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  mis, 
reported  that  on  the  16th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
UilB  and  joint  raaohitioos: 

8.  1103.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  certain  public  works  at  the  Naval  Air  Station. 
Pensaoola,  fla.; 

a  Iftl*.  An  act  to  amend  the  act  entitled  "An  act  to 
adjust  water>rlght  charges,  to  grant  other  rdtef  on  the 
Federal  irrigation  projects,  and  for  other  purposes**,  ap- 
pro'V'ed  May  25.  19a<,  with  respect  to  certain  lands  in  the 
lABgen  Valley  irrigation  district; 

a.  S17t.  An  act  authorising  the  Qeorge  Washington  Bi- 
centennial Oommission  to  print  and  distribute  additicmal 
sets  of  the  writings  of  George  Washington; 

S.  3331.  An  act  to  provide  a  retirement  system  for  railroad 
employees,  to  provide  unemployment  relief,  and  for  other 
purposes; 

8.  3541.  An  act  to  authorise  production  credit  assnrlatinna 
to  make  loans  to  oyster  planters; 

8.  3545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  coostmctiaD  of  a  bridge  across  the  St.  Clair 
Ripsr  at  or  near  Port  Huron,  Mich.; 

8.  3M5.  An  act  to  oGfbssrvs  and  develop  Indian  lands  and 
resources:  to  establish  a  credit  system  for  Indians;  to  pro- 
vide for  Mtfier  education  for  Indians;  to  extend  toward 
Indians  the  right  to  form  business  and  other  organizations; 
and  for  ottier  porpoees; 

8.  3743.  An  act  granting  the  consent  of  Congress  to  the 
State  Beard  of  PQblic  Works  of  the  Stote  of  Vtomont  to 
construct,  maintain ,  and  opotite  a  toll  bridge  across  Lake 
Champtain  at  or  near  West  Swanton.  Wt.; 

8.JJles.  59.  Joint  leamluUon  to  provide  for  tbe  expenses  of 
delegates  to  the  Ninth  Pan  American  Sanitary  Conference; 

8.JJte8.  lat.  Joint  resointlon  authorizing  the  Secretary 
of  War  to  raoehre  for  tngtmetioa  at  the  Uliited  States  Mili- 
tary Academy  at  West  Pohit.  Stay  AUkro  and  Jaime  Bduanlo 
Airaro,  flitli  IIS  of  Beoader;  and 

SJJtes.  117.  Joint  resolution  anthorlstng  the  President 
of  tbe  Utalted  States  to  present  the  Distiiv^shed  Itylng 
Cross  to  Emory  B.  Bronte. 


BUh 


By  Mr 

AMSHB. 


waiM  zwnoDTraa 
tntHMlDced.  read  tbe  first  time. 
tbe  second  time,  andrvtarred 


b^  unaxxi' 
follows: 


3M5)  to  prtwlde  for 


June  18 


they  enter  Interstate  or  foreign  commerce,  to  create  a  Fed- 
eral Motion  Picture  Commission,  to  define  its  powers,  and 
for  other  purposes;  and 

A  bill  (S.  3806)  to  prevent  the  obstruction  of  and  tmrdens 
upon  interstate  trade  and  commerce  in  copyrighted  motion- 
picture  films  and  to  prevent  restraint  upon  free  competition 
In  tbe  production,  distribution,  and  exhibition  of  copyrighted 
motion-picture  films  (a)  by  prohibiting  the  compulsory 
block  booking  of  copyrighted  motion- picture  films;  (b)  to 
compel  the  furnishing  of  accurate  synopses  of  all  pictures 
offered  to  theater  operators  before  the  same  have  been  re- 
leased and  reviewed:  and  (c)  to  amend  section  2  of  the 
Clayton  Act  to  make  it  apply  to  license  agreements  and 
leases  as  well  as  sales  in  interstate  commerce;  to  the  Com- 
mittee on  Interstate  Commerce. 

DrvBrxoATion  rxlativb  to  censobship  or  radio  bboaocasts 

Mr.  SCHALL  submitted  the  following  resolution  (SJles. 

275).  which  was  referred  to  the  Committee  on  Interstate 

Commerce: 

Whereaa  It  Is  generally  conceded  that  an  radio  broadcasting  li 
senaored  by  the  Federal  Radio  OommlsBlon  at  the  Roceevelt  admln- 
latratlon  before  It  can  be  put  on  the  air:  and 

Whereaa  the  Mew  York  HertUd  Tribune,  through  Its  publlaher 
llr.  Ogden  Beld.  has  made  this  fact  public:  and 

Whereas  the  Federal  Radio  Commission,  which  body  Is  in  charge 
of  the  oenaorshlp  of  free  speech  under  this  administration,  is  de- 
manding from  the  New  York  Herald  Tribune  the  evidence  eo  that 
it  can  try  and  acquit  Itself:  Therefore  be  It 

Retolved,  That  the  Senate  appoint  a  committee  of  at  least  four 
members,  evenly  divided  as  to  political  faith,  so  that  a  free  and 
Impartial  hearing  may  be  had;  and  for  the  p\irposes  of  this  reso- 
loton  the  committee,  or  any  duly  authorlaed  subcommittee  thereof. 
Is  ordered  to  hold  such  hearings,  to  sit  and  act  at  such  times 
and  places  during  the  sessions  and  recesses  of  the  Senate  In  the 
Seventy-third  Congress,  and  subeequent  Cbngreeses,  until  a  final 
report  shall  be  made,  to  employ  such  legia  and  clerical  and  other 
asalatants,  to  require  by  subpena  or  otherwise  the  attendance  of 
such  witnesses,  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  te6tim<»iy, 
and  to  make  such  ezpenditnres  aa  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  heartngs  shall  not  be  in  excess 
of  25  cents  per  hxindred  words.  The  expenses  of  the  committee, 
which  shall  not  exceed  $20,000,  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  <'h^<TTTti^n 

KXGXnjlTZON  or  TRAmC  IN  rOCO  AND  DSITCS — AMENDMUrr 

Mr.  COSTIGAN  submitted  amendments  intended  to  be 
proposed  by  him  to  the  bill  (a  2800)  to  prevent  the  manu- 
facture, shipment,  and  sale  of  adulterated  or  misbranded 
food,  drink,  drugs,  and  cosmetics,  and  to  regulate  traffic 
therein;  to  prevent  the  false  advertisement  of  food,  drink, 
drugs,  and  cosmetics;  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 

POST  PECK  DAH,  MOHTAXA 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Rscord  a  statement  by  ex-Oovemor  Weaver 
with  reference  to  the  Port  Peck  Dam  ix-oject  in  my  State. 
It  is  iust  a  formal  statement  with  reference  to  the  Fort  Peck 
Dam  and  what  It  will  do. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rscobd,  as  follows: 
BTATPiBrr  orFoaam  Gov.  AxTHm  J.  Wsavb,  or  NraaASXA,  as  to 

TBB    TtMT    PaCK    BaBSBTOIB    AMB    ITB    BSLATIOW     TO     THK     MaMT 

PoBtic  Bamnrs  Whkh  Wnx  Aocsua  to  tk«  Psopls  of  tbi 
ICissoinu  Vauxt  St&zbb  and  thz  Natios 

In  1008  "Riaodore  Booaevelt.  In  a  message  to  CongreaB.  said: 
.  **  Our  river  systems  are  better  adapted  to  the  needs  of  the  people 
tbaa  those  of  any  other  country.  In  extent,  distribution,  navl- 
gabillty.  and  ease  of  ive  they  stand  flrat.  Yet  the  rivers  of  no 
other  civilized  country  are  so  poorly  developed,  so  little  used,  or 
pUy  so  small  a  part  In  the  industrial  We  of  the  Nation  as  those 
of  the  United  States.  In  view  of  the  vaa  made  of  nveiv  ^aa- 
whors.  the  failure  to  use  our  own  is  "Tt^ntshlng.  and  no  thought- 
ful man  can  Ndieve  that  it  win  last.  ^^ 

"The  improvement  of  our  inland  wateiways  can  and  should  be 
made  to  pay  tar  Itself  so  far  as  pracUcabto  from  the  incidental  pro- 
ceeds from  water  power  and  other  uses.  Navigation  should  of 
CQurae,  be  free.  But  the  greatest  return  will  come  from  the  In- 
commerce,  growth,  and  proeperlty  of  our  people.  For  this 
wehave  ^r^dy  watted  too  long.  Adequate  fxmda  should  be  pro- 
vided, by  bond  iasoe,  if  neeesaary,  and  the  wwk  should  be  delayed 


The  sncceaaurs  of  nieodore  Booaevelt  have  eat^  recognlaed  the 
value  erf  the  natural  waterways  and  water  resources  of  our  country 
airt^advocated  their  development  and  use. 

PteMdoit  Franklin  D.  Roosev^  speaktng  at  St.  Paul.  Minn..  In 


Tbaraf ore  be  It 


*  J 


1934 


CONGRESSIONAL  RECORD— SENATE 


12341 


plan  their  development  without  delay."  Since  his  inauguration  as 
President  he  has  consistently  advocated  and  is  developing  the 
sound  national  policy  of  water  conservation  for  the  purposes  of 
flood  control,  navigation,  reforestation,  soll-eroslon  prevention, 
restoration  of  ground-water  levels,  water-power  development, 
domestic  water  supply,  and  many  other  beneficial  uses. 

The  Fort  Peck  navigation  reservoir,  now  in  process  of  con- 
struction, located  11  miles  above  the  mouth  of  the  Milk  River, 
on  the  main  stem  of  the  Mlssoxul,  in  eastern  Montana,  Is  one  of 
the  major  projects  in  this  regional  and  national  plan  of  develop- 
ment. As  Mxiscle  Shoals  is  the  keystone  In  the  plan  of  the  de- 
velopment of  the  Tennessee  Valley.  Port  Peck  will  be  the  key- 
stone In  the  development  of  the  rich  land  and  water  resoxiroes  of 
the  Missouri  Valley. 

Senator  OEoaca  W.  Norbis.  with  a  wonderful  vision  as  to  the 
dire  need  of  the  conservation  and  utilization  of  such  resources  in 
every  watershed  of  America,  in  1933  said,  when  discussing  his  pro- 
posed bill  for  the  development  of  the  Missouri  Valley.  "  that  Fort 
Peck  and  similar  projects  fit  in  the  proposed  plan  and  that  I 
woxUd  be  pleased  to  see  Fort  Peck  authorized  immediately." 
Therefore,  imder  the  leadership  of  the  very  able  Senator  from 
Montana.  Bubton  K.  Whexleb.  he  Joined  the  other  Senators  of 
the  Mlssoxirl  Valley  States  in  asking  the  President  to  authorize 
Port  Peck  and  to  complete  the  Missouri  River  navigation  project 
to  Sioux  City.  Iowa. 

The  movement  for  the  authorization  of  the  Fort  Peck  Dam  and 
Reservoir  was  initiated  by  the  Missouri  River  Navigation  Associa- 
tion on  data  secured  by  the  United  States  Army  Engineers  In 
their  studies  of  7  years  under  the  provisions  of  House  Doc\iment 
308.  This  project  was  submitted  to  the  President  in  June  1933  by 
a  delegation  of  United  States  Senators  from  the  Mlsso\irl  Valley 
States  headed  by  Senator  Wheeler.  In  October  1933.  after  the 
flnal  detailed  survey  had  been  flnlshed,  foundations  fully  proved, 
and  upon  the  recommendation  of  Gen.  Lytle  Brown,  Chief  of 
United  States  Army  Engineers,  it  was  authorlaed  by  the  President 
and  the  Public  Works  Administration. 

THZ  FACTS  ABOUT  TBX  FOBT  PECK  RESEBVOIB 

1.  Cost,  $70,000,000. 

a.  Type:  Earth  fill  with  chatmel  spillway. 

3.  Maximum  height.  231  feet  above  stream  bed. 

4.  Drainage   area   above   dam   site,    &7,725   square   miles. 

5.  Surface  area  at  normal  pool  level,  225,000  acres. 

6.  Storage  capacity  at  normal  pool  level,  20.000.000  acre-feet. 

7.  Approximate  length  of  pool  measured  along  thread  of  stream, 
174.8  miles,  and  pool  shore  line  me&sures  2.500  miles. 

The  Port  Peck  Reservoir  is  the  lowest-cost  storage  reservoir  ever 
found  in  the  United  States,  the  total  cost  being  about  S3 .50  per 
acre-foot,  whereas  most  proposals  of  this  kind  run  $8,  $10,  915,  and 
as  high  as  $24  per  acre-foot.  This  low  cost  is  due  mainly  to  the 
fact  that  there  is  not  a  city,  highway,  or  railroad  in  the  pool  area, 
and  that  practically  all  the  land  taken  is  owned  by  the  Govern- 
ment. Furthermore,  the  type  of  dam  ia  one  of  low  construction 
ooat. 

The  proposed  Fort  Peck  Reservoir  will  accomplish  the  follow- 
ing results: 

1.  Give  the  necessary  flow  to  provide  a  9-foot  navigation  channel 
in  the  Missouri  River.  Government  engineers  have  calculated 
that  the  additional  savings  in  transportation  charges  due  to 
greater  economy  In  operation  on  a  9-foot  chaimel  would  Justify  an 
expenditure  of  $40,000,000  over  and  above  the  cost  of  the  6-foot 
channel  on  the  lower  river  alone  (St.  Louis  to  Kansas  City). 

2.  Will  have  a  flood-control  value  of  millions  of  dollars. 

3.  Will  have  an  ultimate  power  value  of  $35,000,000. 

4.  WIM  make  possible  the  ultimate  irrigation  of  180,000  acres  oil 
fertile  land  by  furnishing  cheap  power  for  pumping  water.  This 
amo\int  of  land  will  fumiah  homes  of  80  acres  each  tot  2,250 
families. 

6.  Will  mean  the  stabilization  of  the  Missouri  River,  which  will 
prevent  the  annual  loss  by  erosion  of  38,000  acres  between  St. 
Louis  and  Sioux  City.  This  will  mean  an  annual  saving  to  the 
farmers  of  the  Missouri  Valley  of  $3,800,000. 

6.  Will,  through  stabilization  of  the  Missouri  River,  reclaim 
216,000  acres  of  land.  This  land  reclaimed  will  be  reasonably 
worth  $10,000,000.  In  addition  tbe  permanent  increase  In  value  of 
the  2,000,000  acres  of  bottom  land  in  the  Missouri  River  Valley, 
even  at  $10  per  acre,  will  amount  to  $20,000,000. 

7.  Will  Insure,  without  excessive  chemical  treatment,  an  abim- 
dant  water  supply  for  domestic  use  to  2.000.000  pec^le  in  20  grow- 
ing cities. 

8.  Will  provide  the  water  necessary  to  maintain  a  9-foot  channel 
In  the  Mlseiselppl  River  during  the  low-water  periods. 

».  Will  reduce  the  maintenance  charge  on  the  Missouri  River 
and  on  the  Mississippi  River  in  the  section  from  St.  Louis  to  Cairo. 
The  saving  estimated  at  $500,000  per  armum. 

10.  The  Chief  of  the  United  States  Army  Engineers  in  his  report 
of  these  projects  of  the  Missouri  Valley  watershed  under  House 
Doctiment  308  emphasizes  the  importance  at  vigorously  pressing 
to  completion  the  navigation  projects  from  the  mouth  of  the  Mis- 
Bourl  River  to  Sioux  City.  Iowa,  and  in  addition  the  building  of 
the  reservoir  at  the  site  of  Fort  Peck,  with  the  maximtun  practical 
capacity,  stating  that  "  this  is  calculated  to  promote  the  prosperity 
of  the  Mississippi  Valley  as  well  as  that  of  the  country  at  lai^." 

THE    BSLATION    OF    THE    FOBT    FSC&    PROJECT    TO    JAISSOmU    BIVSB 

NAVIOATIOM 

There  are  two  approved  projects  on  the  Missouri  River;  the  flrat. 
from  Kansas  City  to  the  mouth,  adopted  by  act  of  Congreaa.  Jtily 
29.  1912.  and  the  second  from  Kansas  City  to  Slouz  City,  adopted 


by  act  of  Congress.  January  31.  1037.  Tbeee  projeeta  oall  for  a 
channel  depth  of  6  feet  with  a  navigable  width  of  300  feet. 

The  regulation  work  on  the  lower  river  (Kansas  City  to  tbe 
mouth)  U  now  practically  complete,  and  barge  c^>erationa  will 
begin  about  July  1.  there  having  been  spent  on  this  project  for 
new  work  approximately  $55,000,000.  On  the  middle  rtvwr  (Kansas 
City  to  Sioux  City)  the  channel  work  will  be  completed  to  St. 
Joseph  in  1935.  The  section  from  St.  Joseph  to  Sioux  City  is 
being  rapidly  constructed.  There  has  been  spent  or  contracted  on 
the  stretch  of  the  river  between  Kansas  City  and  Slouz  City  about 
$27,000,000. 

When  the  first  project  was  adopted  in  1912.  the  plan  of  regula- 
tion for  obtaining  a  6-foat  channel  depth  was  based  upon  the 
gaging  and  dlsclwge  records  of  the  Government  agencies  dating 
back  to  1870.  The  work  was  planned  upon  the  basis  of  a  minimum 
discharge  at  Kansas  City  of  20,000  second-feet,  which  was  the 
lowest  record  up  to  1929.  The  engineers  are  still  agreed  that  with 
a  minimum  discharge  <rf  20,000  second-feet  at  Kansas  City  the 
work  installed  will  produce  a  6-foot  channel  depth. 

Bi^nnlng  with  1929  and  continuing  to  this  time,  a  aevere 
drought  period  has  extended  over  the  upper  Missouri  River  water- 
shed. During  these  years  of  drought  tbe  discharge  in  the  river 
has  frequently  dropped  below  the  necessary  20,000  second-feet, 
and  at  times  as  low  as  11,000  second-feet  at  Kansas  City.  The 
engineers  agree  that  a  6-foot  channel  depth  cannot  be  maintained 
when  the  river  falls  below  the  necessary  20,000  second-feet. 

The  engineers  account  for  a  loss  of  12.000  second-feet  In  the 
flow  of  the  Missouri  River  attributable  to  irrigation.  At  the  time 
the  first  project  was  adopted  there  was  a  small  amoiint  of  irriga- 
tion development  in  the  Missouri  River  Basin,  but  at  this  time 
6.055,147  acres  of  land  are  tinder  irrigation  in  the  upper  Missoxiri 
River  watershed.  In  addition  to  this  acreage,  new  projects  have 
been  considered  totaling  2,346,948  acres,  and  the  engineers  esti- 
mate that  it  would  be  possible  to  put  an  additional  5.000.000  acres 
of  land  under  irrigation. 

The  Federal  Government  has  spent  $62.988335  on  irrigation 
projects  in  the  upper  Missouri  Basin,  and  60  percent  of  the  water 
diverted  for  irrigation  is  used  on  Federal  projects. 

It  is  apparent  that  during  dry  years  we  cannot,  without  reservoir 
storage,  obtain  a  dependable  6-foot  channel  in  the  li41ssourl  River 
and  that  if  the  expenditures  of  the  Government  on  the  Missouri 
River  are  made  profitable  and  the  river  beneflt  shall  accrue  to  the 
public  it  will  be  necessary  to  replace  the  loss  of  flow  in  the  Mis- 
souri River. 


The  United  States  engineers  proposed  a  plan  which  will  not  only 
make  up  the  deficiencies  in  flow  reqxiired  for  a  6-foot  channel  but 
will  provide  a  flow  sufficient  for  a  dependable  8-  to  9-foot  channel. 
The  plan  proposed  was  to  build  a  large  Impounding  reservoir  known 
as  the  "Fort  Peck  Reservoir"  In  Montana,  which  will  store  the 
flood  waters  from  the  moimtain  area  to  be  discharged  during  the 
low-water  periods.  A  very  thorough  study  of  the  effective  opera- 
tion of  this  reservoir  has  been  made  by  the  engineers  based  upon 
gage  readings  of  the  Government  and  extending  back  over  a  period 
of  12  years,  which  has  convinced  them  of  the  entire  practicability 
and  effectiveness  of  this  reservoir  in  producing  the  reavilts  claimed. 

With  ttiis  reservoir  a  dependable  8-  to  9 -foot  channel  can  be  main- 
tained at  low  water  from  Sioux  City.  Iowa,  to  the  mouth  of  the 
river  giving  30,000  second-feet  discharge  at  Yankton,  S.Dak..  38.000 
second-feet  at  Kansas  City,  and  40.000  second-feet  at  Hermann.  Mo. 

No  more  work  in  the  stabilization  and  regulation  of  the  river 
wUl  be  required  with  this  reservoir  than  would  have  been  required 
under  the  adopted  6-foot  project. 


BVAJUUATION    OF    FOBT    PBCK 


ivont 


The  Fort  Peck  Reservoir,  authorised  by  the  PubUc  Works  Admin- 
istration primarily  as  a  navigation  reservoir,  has  great  value  for 
such  public  beneficial  purposes  as  flood  control,  power,  irrigation, 
soil-erosion  prevention,  land  reclamation,  and  domestic  water 
supply;    and  in  this  order  I  ahaU  present   briefly  tbeee  public 

boieflta: 

Navigation 

Beneflts  to  agriculture:  The  Missouri  Valley  territory  has  the 
longest  freight  haul  in  the  marketing  of  its  product  and  the  high- 
est transportation  cost  of  any  great  agricultural  section  in  the 

world. 

The  farmers  of  Kansas.  Nebraska,  and  the  Dakotas  pay  more  to 
ship  their  grain  to  European  markets  than  the  competitive  coun- 
tries of  Canada.  Argentina,  or  Australia  by  reason  of  the  long  rail 
haul  to  seaboard.  Wheat  can  be  shipped  to  Liverpool  from  the 
Interior  grain -producing  area  of  Canada  for  10  to  12  cents  a 
bushel  less  than  it  can  be  shipped  from  Kansas  or  Nebraska  to 
Liverpool. 

In  the  winter  of  1933-83  I  checked  the  railroad  rates  from 
Omaha  and  Interior  Nebraska  on  com  to  Pacific  coast  points.  It 
cost  034  cent  a  bushel  on  Nebraska  com  to  Los  Angeles  and  Ban 
Francisco  and  033  cent  to  Portland  and  Seattle.  From  Burling- 
ton. Iowa  (upper  Mississippi)  and  from  Peoria  and  Havana,  cm 
the  Illinois  River,  it  cost  only  0.16%  cent  to  0.18%  cent  a  busheL 
These  rates  and  many  like  them  are  eloquent  in  behalf  of  our 
fight  for  Justice.  A  sound  national  policy  requires  equal  <^ppor- 
tiinity  for  each  great  regional  area. 

The  Mlssoxul  Valley  States  must  no  longer  be  condemned  to  the 
fate  of  paying  freight  both  ways,  and  especially  when  through 
the  utilization  of  a  great  natural  resource  we  can  place  Industry 
In  the  midst  of  our  splendid  agriculture. 

It  la  worthy  at  notation  that  the  five  States  of  masonri.  Kaa- 
aas,  Iowa.  Nebraska,  and  South  Dakota,  based  on  a  S-year  aver- 
age, itfoduoe  1,800,000,000  bushels  of  grain  annuaUy.    The  history 
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of  ecBtera  at  population  prorea  that  population  and  pay  rolle 
follow  tndiuctry  made  ponlble  by  the  cheap  aaeembly  of  raw 
matertalfl  and  fuel.  

The  Mlaeoon  Valley  States  produce  a  great  surplus  ox  agn- 
eultural  products  and  In  the  main  supply  the  defldendee  in  the 
aastem  and  Southeastern  States. 

For  the  crop  year  1994-25  the  figures  were: 

■Mtem  States,  deficiency *^'92SS2 

Southern  States.  d«flcJency M'      .  ^SS. 

Western  States,  surplus 428.624.000 

(Authority:  UjB.  Department  of  Agriculture  Statistical  Bulletin 
No.  12.) 

Bghty-five  percent  of  Its  surplus  grain  and  grain  producto  Is 
o&arksted  in  the  territory  ninth  of  the  Ohio  and  Potomac  Rivers 
and  east  of  the  minols-Indlana  line.  It  Is  apparent  from  this 
that  transportation  is  a  most  serious  problem  to  the  prodttoers 
In  marketing  their  grain.  ,  „ 

Low-«o«t  naTlgatlon  on  the  Missouri  River  win  substantially 
reduce  the  cost  of  marketing  agrlctiltural  producta  produced  In 
the  Missouri  Valley  States,  and  this  saving  will  accrue  to  the 
producer.  Rata  maps  and  a  tabulated  estimate  on  savings  on 
grain  by  the  water  shipment  show  that  there  will  be  a  saving 
to  the  producer  by  the  water  movement  ranging  from  3  to  14 
oenta  a  bushel.  Such  a  saving  frequently  repreaenta  the  dif- 
ference between  a  profit  and  a  loss  to  the  prod\icer.  The  benefit 
In  savings  on  the  water  movement  will  extend  over  a  wide  area. 

Improvement  of  the  Missouri  River  for  navigation  furtilBhes  a 
substantial  and  permanent  element  of  farm  relief  In  a  rek^uctlon 
of  the  ooet  of  transportation  In  the  marketing  of  agrlcyitural 
producta  from  the  Missouri  Valley. 

navigation  will  furnish  a  chei^  mode  of  transportatlozl  that 
wlU  move  agricultural  producta  in  larger  vcdume  and  wUi  cause 
some  commodities  to  be  shipped  that  do  not  now  move  on 
account  of  the  high  freight  rata. 

Industrial  development:  The  Missouri  River  territory  ha*  been 
declining  In  Industrial  development  for  several  years  dxie  to  the 
■wiftLiwg  rata  structures  and  the  Influence  of  the  Panama  Canal. 
Trade  territory  on  the  western  coast,  formerly  held  by  Mlssoiirl 
River  Indxistrlal  and  commercial  Interesto.  has  been  almost  en- 
tirely lost  to  the  Atlantic  coast  Interesta.  as  commodities  can  be 
shipped  from  the  Atlantic  seaboard  through  the  Panama  Canal 
to  the  west  coast  In  many  Instances  at  one-half  of  the  freight 
rate  from  the  Missouri  River  to  the  wetit  coast. 

The  Missouri  Valley  needs  industrial  development  to  furnish 
a  nearby  consuming  market  for  ita  agricultural  producto.  We 
belteve  that  If  raw  materials  for  manufacture  can  be  shipped 
Into  the  Missouri  Valley  by  the  water  route  at  a  substantial 
saving  in  transportation  cost,  that  It  will  be  a  potent  factor  in 
bringing  about  Industrial  development.  The  cheap  assembly  of 
raw  materials  and  fuel  Is  the  basis  of  permanent  indus^  In 
every  great  industrial  section  of  America  and  of  the  world.  The 
opsDlng  of  the  Monongahela  River  and  the  Ohio,  so  that  cheap 
coal  could  get  into  Plttaburgh.  and  the  building  of  the  Soo  locks 
In  the  St.  Marys  River,  connecting  Lake  Superior  and  Lake 
Huron,  and  Improvement  of  the  Great  Lake  channels,  so  that 
cheap  Iron  ore  could  meet  the  cheap  coal,  are  the  factors  which 
have  made  Plttaburgh  a  great  steel  center  and  the  United  States 
the  master  (tf  the  steel  industry. 

It  la  noteworthy,  however,  that  from  1900  to  1925  the  water- 
way trafllc  In  the  Pittsburgh  <ystrlct  Increased  32,000.000  tons 
and  the  railroad  trafllc  in  that  district  Increased  118^)00.000  tons. 
The  Interstate  Commerce  Commission  reporta  show  that  water- 
ways have  been  natxural  adjuncta  to  railroads,  and  that  both  are 
indlspcsissible  In  the  development  of  permanent  and  successful 
Industry. 

effect  upon  railroads:  Without  doubt  navigation  of  the  Missouri 
Rlvw  will  take  some  tonnage  from  the  railroads,  but  it  Is  our 
belief  that  the  raUroads  are  as  vitally  Interested  in  the  develop- 
ment of  the  Missoiu^  Valley  as  any  other  group,  and  that  anjrthlng 
that  will  help  to  make  agriculture  moi-e  profitable  and  develop 
industry  In  the  valley  will  more  than  compensata  the  railroads  for 
any  loss  in  tonnage  they  will  sustain.  A  rallraad  cannot  prosper 
more  than  the  section  It  serves. 

Statistics    show    that    the    railroads    haul    on    an    average    of 
approximately  a.fi00  ton-mllee  of  freight  per  inhabitant  per  annum 
It  therefore  foUows  It  would  not  require  a  very  great  growth  of 
population  In  the  Mlssoxirl  Valley  to  more  than  make  up  for  all 
the  tonnage  the  water  lines  may  take  from  the  railroads. 

or  the  total  tannage  handled  by  the  barge  lines,  85  percent  Is 
aiso  handled  for  part  of  the  haul  by  the  rail  lines.  In  other  words. 
It  is  a  joint  movement  between  the  rail  and  water  lines;  and  an 
analysis  of  the  presumed  movemrat  shows  that  In  most  cajes  the 
railroads  will  receive  more  money  out  of  the  joint  movement  than 
the  barge  line.  In  an  assumed  rail -and -barge  movement  of  com 
frcsn  Iiincciin.  Nebr..  through  Kansas  City  to  Atlanta.  Oa.,  the 
rail  lines  would  receive  45  oenta  out  of  a  through-rail  rate  of  85 
cente  per  hundred  for  a  haul  of  738  mllee.  and  the  barge  line 
would  reeelve  8  eanta  for  a  haul  of  800  mllee.  and  there  would  be 
a  net  saving.  aCter  deduettx^  transfer  charges  of  8.4  cente  per 
hundred,  or  4.9  cento  per  busheL 

The  rallioafia  wUl  also  be  large  beneficiaries  from  Improvement 
of  the  MsBovrt  River  in  the  deerease  of  Hood  damage  to  their 
lines  and  property  in  the  Missouri  River  Valley.  StoUstlcs  show 
that  the  railroads  have  suffered  large  loeees  from  floods  in  the  past 
yean*  aad  alao  WMtaHmrt  large  expense  In  protecting  nOtroad 
property  froa  •Boroaohment  of  the  it' 


What  the  Missouri  Valley  asks  is  not  an  advantage  but  an  even 
1  ireak  in  the  competitive  domestic  and  foreign  markets.  aiKi  navl- 
laUon  on  the  Missouri  River  is  Indispensable  In  overcoming  the 
4  listing  trade  handicap. 

Flood  control 
ll»e  engliMers  have  given  this  reservoir  a  value  of  $5,000,000  for 
1  lood  control.  .         . 

In  this  estimate  of  the  engflneers  no  consideration  was  given  to 

1  Lood-control   values   above   St.   Joseph,  Mo.,   but  unquestionably 

here  wotild  be  a  large  amount  of  additional  valxje  accrxilng  on 

he  upper  Missouri  River,  as  proven  by  the  records  of  the  floods 

111  1881,  1903,  and  1909.     Flood -control  value  cannot  be  overlooked 

m  a  valley  which  from   1903  to  1929  sustained  flood  damage  to 

to  agricultural  land,  highways,  and  raUroads  alone  of  I46.000.000. 

Power 
The  engineers  have  given  an  initial  power  value  to  this  dam  of 
i5.381.000,  based  on  the  initial  installation  of  50.000  kllowatta.  A 
-  levelopment.  however,  In  combination  with  other  interests  would 
varrant  an  installation  of  400,000  kllowatta,  and  upon  this  basia 
•^rrt  Peck  has  an  ultimate  power  value  of  $36,000,000.  A  large 
Lmoiint  of  secondary  power  can  be  produced  from  this  plant  and 
»uld  probably  find  a  market,  although  it  has  not  been  taken  into 
nnslderatlon  In  the  primary  value  of  the  power  righto.  At  the 
Ime  other  hydroelectric  plante  are  short  of  vrater  durlnsr  the 
lummer  season  this  reservoir  would  bo  discharging  water  to  make 
ip  the  deficiency  in  fiow  in  the  MIbsoutI  River,  and  the  water  so 
Uscharged  could  easily  be  used  for  producing  secondary  power 
tnd  make  up  the  deficiencies  In  the  other  hydroelectric-power 

>lanta 

Irrigatkm 

On  the  main  stem  of  the  Missovirl  lUver  14  irrigation  projecte 
lave  been  investigated  and  on  the  Yellowstone  there  are  12 
rrlgatipn  projecte  upon  which  favorable  reports  have  been  made, 
rhe  total  acreage  in  the  26  projecta  Is  242,488.  Some  of  these 
jrojecto  are  planned  for  gravity  flow  and  Involving  long  take-out 
»nals,  and  some  of  them  are  pvunplng  projecta.  However,  they 
:ould  all  be  made  pumping  projecte,  and  from  the  reporto  of  the 
teclamation  Department  it  appears  that  pumping  projects,  where 
;he  power  cost  Is  low  and  the  lift  within  economic  bounds,  have 
iroven  more  successful  than  the  gravity  flow.  Eliminating  all 
and  in  the  26  projecto.  having  a  lift  above  an  economical  limit, 
eaves  about  180,000  acres  considered  feasible  for  pumping  irriga- 
ion. 

Several  of  these  projecto  have  been  partially  developed  but  have 
x>t  been  successful,  mainly,  as  we  understand,  on  account  of 
he  high  cost  of  power.  Fifty  thousand  acres  of  the  180,000  are  In 
he  Fort  Peck  Indian  Reservation.  Six  thousand  acres  are  in  the 
Salpln  bottoms  projecte  immediately  below  the  dam.  Twentj'- 
;wo  thoxisand  acres  are  In  the  Buford-Trenton  and  the  WlUiste-n 
jrojecto,  on  which  a  large  amount  of  woric  has  been  done,  and 
vere  planned  as  piimplng  projects.  We  understand  that  the  land 
nvolved  In  this  180.000  acres  Is  good  productive  soil  and  suitable 
'or  Irrigation. 

It  may  be  said  that  we  do  not  need  additional  land  put  Into 
>rodtictlon  at  t^i«  time,  although  the  people  of  this  drought- 
itrlcken  district,  which  has  suffered  five  consecutive  crop  fallxires. 
irould  take  serious  issue  with  this  statement.  It  will  be  arg\i«l 
that  we  shoiild  not  put  additional  lands  under  cultivation  when 
in  effort  is  being  made  to  curtail  production.  Investigation  will 
disclose  that  very  little  grain  is  raised  on  irrigated  land  in  that 
section,  but  that  the  principal  crops  are  sugar  beeto,  alfalfa  hny 
and  roughage  for  stock,  and  vegetables  for  local  needs.  The 
drought  this  year  has  left  much  of  the  country  in  the  vicinity  of 
the  proposed  Fort  Peck  Reservoir  without  feed  to  carry  the  stock 
through  the  winter.  If  the  lands  referred  to  had  been  under 
Irrigation  this  3rear  and  for  the  past  4  years,  the  situation  would 
have  been  greatly  relieved. 

We  may  not  need  additional  land  put  into  cultivation  at  this 
time,  but  it  should  be  borne  in  mind  that  this  dam  is  built  for  all 
time  to  come  and  vmquestionably  it  will  l>e  found  desirable  to 
develop  the  above-mentioned  lands  for  irrigation  a  few  years 
bence.  The  power  required  for  these  pumping  projecto  will  bring 
i  large  return  to  the  Government  from  this  reservoir  development. 

It  Is  generally  conceded  that  the  development  of  cheap  power 
wUl  bring  growth  and  prosperity  to  any  community  where  it  Is 
available.  The  following  is  quoted  from  the  ann\wl  report  of 
Oommissloner  of  Reclamation,  1932: 

"After  the  completion  of  construction  there  was  naturally  % 


trend  toward  a  power  consciousnefis  on  the  part  of  the  new  settlers 
who  found  power  lines  stretching  along  canal  banks,  inviting  use 
th9  main  lines  of  power -distribution  system  reached  Individual 
farms.  Most  water  users  were  eager  to  avail  themselves  of  ttie 
added  comfort  and  convenience  afforded  by  a  hydroelectric  de- 
velopment already  started  at  their  very  doors.  Growing  industries 
in  the  project  towns  and  l>eyond  the  project  boundaries  added 
their  pleas  for  the  purchase  of  power  for  private  and  municipal 
use." 

Doubtlees   a   direct   constnactlon   charge   could    not   be   levied 
against  the  lands  involved  in  these   Irrigation  projecta   but  the 


returns  to  the  Government  from  the  sale  of  power  would  be  the 
equivalent  and  In  the  end  would  protutbly  bring  a  larger  return 
on  the  project.  It  would  also  lessen  the  load  on  the  land,  as  it 
would  not  put  an  excessive  construction  charge  on  the  land  to 
be  paid  over  a  period  of  a  year.  Under  such  a  plan,  the  Govern- 
ment's only  investment  will  be  in  the  dam,  and  it  woxild  not  be 
contemplated  that  the  burden  of  any  land  development  would  be 
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placed  upon  the  Oovemment,   the  Government  furnishing  the 
tx>wer  at  low  cost  and  nothing  m<xe. 

Furthermore.  It  Is  fitting  to  observe  the  poeslbUity  of  the  use  « 
Dower  from  the  Port  Peck  Dam  for  pumping  surplus  for  domestic 
and  aericultural  uss  in  periods  of  extreme  drought  for  Important 
farm  areas  in  North  Dakota,  where  there  has  been  an  unprece- 
dented shrinkage  of  ground-water  levels  in  recent  years.  I  re- 
card  the  Devils  Lake  project,  so  intelligently  and  courageously 
ipcnsored  by  Senators  Ntx  and  Prazxex,  as  of  ^^;^«^,f"«^"  ^ 
necessary  for  the  preservation  and  welfare  of  a  civilization  estab- 
lished many  years  ago.  Surely,  whether  through  power  devel- 
oped from  Fort  Peck  or  locally  In  the  dlatre«»ed  ^°^-P^^ 
cbnservation  of  the  immense  water  supply  of  the  Mlsrouri  River 
Basin  will  give  the  relief  so  sorely  needed.  That  relief  through- 
out the  MlMouri  River  area  can  be  afforded  by  furnishing  ■upple- 
mental  water  is  based  on  the  soundness  of  the  propo^  Sf™^ 
Senator  Noiuus,  viz,  "that  a  reservoir  should  be  built  wherever 
there  is  a  natural  dam  site." 

Soil  erosion 

A  study  of  200  unimproved  river-miles  made  by  the  district 
engineer  at  Kansas  City  shows  an  annual  loss  of  48  »»«»  of  tlUAble 
land  per  mile.  On  the  river  mileage  from  Kansas  City  to  Sioux 
City  this  means  an  annual  loss  of  20.000  acres  of  rich  land.  At 
$100  per  acre,  ite  reasonable  value,  this  U  an  annual  loss  of 
$2  000.000  from  bank  erosion  on  this  one  section  of  the  river,  ii 
we  consider  the  whole  of  the  Missouri  River,  from  Sioux  City  to 
the  mouth,  as  an  tmlmproved  river,  the  annual  loss  from  erosion 
amounte  to  38.784  acres,  valued  at  $3,878,400 

For  soll-ero6ion  prevention  alone  there  will  be  justification  for 
an  investment  by  the  Government  of  $100,000,000  at  3.8  percent 

^The  Port  Peck  Reservoir.  In  the  opinion  of  the  engineers.  U 
essential  to  the  further  improvement  of  the  river  Inasmuch  also 
as  stabilization  of  the  river  and  ito  complete  bank  protection  ftop 
erosion,  the  saving  throiigh  bank-erosion  prevention  should  be 
credited  to  the  cost  of  the  reservoir. 

Land  reclamation 

Throuph  the  etabilizatlon  work  of  the  Missouri  River  channel 
and  control  of  the  flow  through  the  Fort  Peck  Reservoir  there  wiU 
be  reclaimed  216,000  acres  of  soujr  and  waste  land,  which  wm  De 
reasonably  worth  $12,000,000. 

Domestic  toater  supply 

Twenty  cities,  towns,  and  villages  with  a  population  of  2.000,000 
people  now  get  their  domestic  water  supply  from  the  Missouri 
River  The  constant  depletion  of  the  stream  flow  through  Irri- 
gation presento  a  serious  problem  to  these  cities.  It  is  apparent 
that  the  poUutlon  in  the  river  is  approximately  the  same  whether 
the  stream  flow  is  5,000  second-feet  or  200.000  second-feet.  How- 
ever, in  the  same  ratio  that  the  percentage  of  poUution  In  the 
water  Increases,  the  percentage  of  chemical  treatment  likewise 
Increases,  and  a  point  Is  reached  where  the  chemical  treatment 
becomes  so  severe  that  the  water  would  be  unfit  for  human  con- 
Bimiption.  This  really  presento  a  serious  problem  which  will  he 
entirely  eliminated  by  the  building  of  the  Port  Peck  Reservoir. 

MISSISSIPPI    XIVES    BXMEFil'S 

The  building  of  the  Fort  Peck  Reservoir  will  not  only  maintain 
the  necessary  discharge  In  the  Missouri  River  to  give  an  8-  to 
9-foot  channel  on  that  river  but  it  makes  up  the  known  defi- 
ciencies in  the  Mississippi  River  between  the  mouth  of  the  Mis- 
souri River  and  the  Ohio  River.  The  engineers  estimate  that  it 
requires  77.000  second-feet  fiow  to  this  section  of  the  Mississippi 
River  to  maintain  a  9-foot  channel,  and  the  discharge  from  the 
Port  Peck  Reservoir  will  be  sufficient  to  maintain  this  needed  fiow 
m  the  Mississippi  98  percent  of  the  time,  which  wiU  greatly 
Increase  the  dependabUity  of  the  barge  service  on  the  Mississippi 

River-  •  .^,     ^  .  <.  . 

We  are  Informed  that  it  has  been  Impossible  to  maintain  a 

9-foot  channel  on  this  section  of  the  Mississippi  River  during  the 
dry  period  of  the  last  3  years.  If  the  decree  of  the  Lake  diversion 
case  becomes  effective,  it  is  doubtful  whether  even  a  6-foot  chan- 
nel could  be  maintained  on  this  section  of  the  Mississippi  River 
during  such  low-water  periods  as  the  past  3  years. 

The   Fort   Peck   Reservoir   will   replace   the   deficiencies   arising 
either  from  low-water  flow  dvie  to  dry-weather  periods  or  from 
cutting  down  the  Lake  Michigan  diversion  and  give  a  dependable 
9-foot  channel  In  that  section  of  the  Mississippi  River. 
Savirigs  in  operation  and  maintenance 

Maintaining  the  necessary  minimum  flow  in  the  Missouri  River 
and  the  section  of  the  Mississippi  River  above  mentioned  will 
tremendously  reduce  the  cost  of  dredging  on  both  rivers. 

The  records  of  the  engineer's  office  show  that  In  the  10-year 
period  ending  with  the  fiscal  year  1931,  there  was  spent  for  dredg- 
int?  operations  on  the  Mississippi  between  the  mouth  of  ttie  Mis- 
souri River  and  the  mouth  of  the  Ohio  River  $3,970,500.  Dredging 
operations  are  mainly  needed  during  the  period  of  low-water  flow 
when  the  discharge  drops  below  the  77,000  second-feet.  It,  there- 
fore, follows  that  maintaining  the  necessary  discharge  through  the 
operation  of  the  Fort  Peck  Reservoir  woiild  greatly  reduce  the  cost 
of  dredging  In  this  section  of  the  MiaslsBlppl  River. 

It  is  impoaslble  to  make  any  esthnate  of  the  saving  In  dr^glng 
ooste  that  wwild  be  effected  in  the  Mississippi  and  MlasoiM  Rivers 
by  the  use  of  the  Fort  Peck  Reservoir,  but  we  believe  that  this 
saving  may  eventuaUy  reach  the  sum  of  $500,000  per  »nnum,  whld^ 
capuSized  at  5  percent  would  i^^^  f^J^P^^^J^^^^' 
which  should  be  audited  on  the  oort  of  tti«  Fort  F«ck  itenryour. 


It  Is  also  believed  that  the  regulated  stream  flow  on  the  Mla- 
sotxrl  River  produced  by  the  Fort  Peck  Reservoir  will  reduce  toa 
considerable  extent  the  cost  of  maintaining  the  regulation  worka. 
but  It  Is  Impossible  to  make  any  estimate  of  this  saving. 
A  e-rooT  cBAinna.  pbojbct 

Fort  Peck  guarantees  a  9-foot  channel  project,  extending  from 
Sioux  City  to  the  mouth.  800  miles.  The  <mly  additional  expense 
in  obtalziing  the  9 -foot  channel  above  that  of  the  present  author- 
ised 6-foot  channel  Is  the  ooet  of  the  proposed  reservoir. 

If  any  reasonable  valuation  Is  given  to  uses  other  than  navlga.- 
tion.  the  resulte  will  show  a  lower  cost  for  a  9-foot  channel  on 
the  Missouri  River  than  the  Ohio  River  or  the  proposed  9-foot 
channel  on  the  upper  Mississippi,  as  in  both  of  these  cases  the 
whole  cost  must  be  charged  to  navigation.  .  ^  _^     ^ , 

In  the  preliminary  report  of  Major  Young  on  9-foot^aMitf 
examination  on  the  lower  Missouri  River,  made  November  iw, 
he  finds  there  wovild  be  an  Increase  of  3,300.000  tons,  or  a.684,000.- 
000  ton-miles  per  annum,  on  a  9-foot  channel  over  that  ^^J^KJt 
6-foot  channel,  with  an  additional  saving  to  shippers  of  $4,900,000 
per  annum  over  and  above  that  saved  on  the  6-foot  channel 

operation.  ^       ^        _.       *«.« 

Major  Young  arrive*  at  this  additional  saving  by  uslng^e 
differential  reported  by  the  United  States  Towboat  Board  of  0592 
mile  per  ton-mile  less  in  operating  cost  on  a  9-foot  channel  than 
on  a  6-foot  channel.  This  Board  reported  labor  cost  60  percent 
less  and  investment  cost  41  percent  less  on  the  deeper  channel. 

On  the  basis  of  an  additional  saving  of  $4,900,000  Major  Young 
finds  that  this  saving  would  justify  an  expenditxu^  of  $40.000.000 
for  a  9-foot  chaimel  on  the  lower  Missouri  River.  This  biyMftoaent 
figure  is  deduced  by  setting  up  a  carrying  charge  of  4  percent: 

amortization,  2  percent:   annual  maintenance.  6  percent.      

This  would  seem  to  amply  justify  the  expenditure  for  the  reser- 
voir when  it  is  considered  that  It  will  produce  a  »-'<»t^channd 
fnxn  Siovix  City  to  the  mouth.  With  a  regulated  flow  It  wiU  be 
one  of  the  best  channels  in  the  United  States,  with  a  very  low 
operating  and  maintenance  coet. 

KATIONAI.   aSPSCT 

The  building  of  the  Port  Peck  Reservoir  and  the  completion  of 
the  Missouri  River  Channel  have  a  national  aspect,  which  Include: 

(a)  A  reduction  In  the  cost  of  transporting  foods  to  the  East- 
ern States  and  for  export. 

(b)  A  reduction  in  the  cost  of  transporting  steel,  coal,  ixmaoer, 
farm  machinery,  and  other  manufactured  producta  into  the  area 
of  the  Missouri  VaUey,  which  produces  46  percent  of  the  food 
and  feed  grains  of  the  United  States.  

(c)  A  national  gain  which  would  come  throtlgh  bringing  proe- 
pertty  to  the  Nation's  greatest  agricultural  section. 

(d)  A  sound  poUcy  In  the  decentralixation  of  Indiietry. 

(e)  The  equaUty  of  opportimlty  In  trade  relaUons  with  other 

sections  of  the  cotmtry.  .w    «»  .*     #  ♦!.-, 

(f)  Through  an  outlet  to  the  sea.  the  use  for  the  West  of  the 
inland  watervroys.  harbors,  and  the  Panama  Canal,  lor  which 
the  West  has  helped  to  pay.  ^  .  ,     ..     _     ,*,  «-. 

Canada  had  the  same  problem  of  a  great  Inland  agricultural 
area  far  removed  from  the  seaboard.  Canada  has  spent  hundreds 
of  millions  of  dollars  In  building  waterways  and  a  government- 
owned  railroad  Into  her  Inland  agrtctdtural  area  to  order  to  fur- 
nish cheap  tran^>ortatlon  to  that  land-locked  area,  knowing  that 
this  rich  fertile  section  could  not  prosper  and  grow  under  high 
transportation  cost.  And  as  a  result  of  what  our  neighbor  gov- 
emm«t  has  done,  wheat  can  be  shipped  from  this  agricultural 
section  ot  Canada  to  the  foreign  naarketa  fcff  10  to  12  cente  » 
bushel  less  than  from  Kansas  and  Nebraska.  

Secretary  of  War  Dem,  in  his  address  at  the  dedicatory  exer- 
cises to  the  Lakes-to-the-Oulf  waterways.  Jime  22.  1938.  made 
reterence  to  the  remarkable  Increase  in  Mississippi  Valley  river 
commerce,  as  follows:  ^    ^.      ^  , 

"In  contemplaUng  the  national  Investment,  the  tonnage  in- 
crease on  the  Mississippi  Valley  riv«»  to  recent  years  is  especially 
r^aasurlnit  Although  the  Ohio  River  Improvement  was  completed 
on^  ^1S>.  tte  tonnage  has  tocreased  from  6.000.000  tons  In 
1M2  to  22  OOoSoO  tons  to  1930.  The  Monongahela  River,  seaitsely 
more  «ian'  100  mUes  to  length,  carries  ann"*41y>»™«»* ,"  »^ 
M^e  Panama  Canal.  The  entire  Mississippi  system  In  1889  (the 
^^je^lTlhe  packet-boat  service)  carried  28.000^  tons.  In 
1929  with  hardly  two-thhxls  of  the  system  complete^nd  with 
thf 'vltol  water  routes  to  Chicago,  to  K^sas  Olty.  Omaha  imd 
Sioux  City  and  to  Minneapolis  and  St.  Paul  not  yet  connected 
SSS^aSStat?  or  standardized  channels,  the  Mteslsslppl  ^1^ 
«rrtedmore  than  61,000.000  tons.  Of  this  amount,  only  1398,828 
^  was  transported  by  the  Federal  Barge  Line  a  twaporary  «- 
nerimental  agency  desttoed  to  retire  from  the  field  of  operatton 
St  toS  will  i>f  Congress.  The  Lakes-to-the-Gulf  waterway  wUl 
now  wilarge  and  wcSance  the  eervlce  on  these  importMit  rlvwm. 
?SJ  SkSto-the-Gulf  waterway  Is  espectally  vital  to  the  Mlaate- 
siDDl  Valley  vmterway  system.  It  U  not  <mly  an  outlet  to  the  sea 
fo?  CW«S^iSiniiao*«  to«t  it  la  the  connecttog  link  between 
the  Mississippi  system  and  the  OrMt  Lakes— the  world's  two 
ereatest  inland  waterways.  Furthermore,  when  it  can  "^TT"** 
Sin  farmer*  of  the  upper  Mississippi  and  theupper  >a»ouzl 
Valleys  as  a  part  of  a  conttotums  water  route  from  those  distant 
JSKyi  to  world  markete.  Ite  value  wmhave  been  enhan«d  m«J 
toWL  This.  I  hope,  can  be  rodlaed  expedlttoualy  as  <»•  o<  *5« 
^W  lector,  neeeesary  to  the  restora^an  ««  o«"iP*S2^,^^ 
bees.  iUnerlon  agriculture.  With  the  rsrtorattnn  of  ag^lciiltaK^. 
prtvperlty  wlU  agato  come  to  '"  " 
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Aefenctf  cihI  statetnuaulilp 
Oar  two  irefttest  itmoveme*  are  our  land  and  water.  A«er  a 
century  of  espiottatton  and  neclect  of  the  Hatton's  reaoxircea  we 
are  bUslns  a  new  path  for  their  igptecttop.  derelopment.  and  use. 
No  more  Important  taak  taaU  with  the  Oovemment.  The  Presl- 
deBt  wtth  ran  vlalon.  oourace,  and  ooastrueUTe  statesmanship  has 
autUned  a  souxid  national  policy.  That  we  are  on  our  way  is  erl- 
deneed  by  the  report  of  the  Cabinet  oommlttee.  beaded  by  Hon. 
HaioUl  L  loksa.  fleeretary  of  the  Interior,  recently  submitted  by 
tiM  Prealilent  to  Ckmgress.  It  wUl  be  comforting  to  the  12,000,000 
of  people  who  live  in  the  Miseourl  Valley  area  tc  know  that  tlm^y 
dntfopmetbt  of  that  important  regkm  Is  approred  In  the  foUofWlng 
iMyiM^  of  the  Cabinet  cooomittee: 

"  Dependable  commercial  navigation  upon  the  main  river  be- 
tween 8toux  City  and  the  mouth  would  reduce  transportation  oosts 
In  the  movement  of  a  large  bulk  of  trade.  The  eseenUal  part  o< 
^Ki«  pvotjact  consists  of  the  following  items: 

"j^  Oonstmctlon  <tf  flood -control  works  for  the  protection  of 
elilee  aod  towns  in  the  vaUey. 

"  B.  Completion  at  the  ^T*«*<"g  navigation  project. 
"  C.  Completion  of  studies   of   proposed   irrigation  projects,  eo 
flit^  work  may  be  started  when  conditions  warrant. 

"  D.  The  continued  study  at  stream  How  and  ground  water  con- 
ditions. 

"  K.  The  provision  of  technical  assistance  and  leadership  in  the 
solution  of  local  problems  of  erosion  and  land  use.  The  Public 
Works  Administration  has  aUotted  funds  to  irrigation  and  power 
peojeoto  in  the  Platte  River  Basin  which  suggest  the  merit  ai  a 
oooaprehensive  development  of  this  combination  of  power  and 
irrigation  reaouzoes  on  the  Platte  River. 

"^ux  the  middle  r^on  It  was  considered  that  the  Federal  pro- 
gram Xor  the  IdssUaippl  and  lllssouri  Rivers  should  be  continued 
f.f^^  extended.  The  improvement  of  navigation,  the  protection 
of  ground-water  supplies,  and  their  relation  to  surface  run-off; 
flood  control  and  the  prevention  of  soil  erosion:  the  retirement 
of  submarginal  lands  from  agrlcultxire:  and  the  conseqiient  trans- 
fer <rf  population  to  more  productive  areas  are  some  of  the  poten- 
tialities of  this  region.  Farther  west  the  conservation  of  water 
ttacomsa  the  paramount  question,  if  large  and  inherently  proe- 
per««si  sections  are  not  to  be  dep<9ulated.  through  water  abortage. 
in  many  instances  where  man  has  already  built  his  civilization 
on  a  water  supply  which  is  subject  to  significant  limits  in  the 
best  season  and  to  very  critical  shrinkage  In  more  or  less  pro- 
longed periods  of  drought.  Here  the  mere  sufficiency  ot  the 
■apply  for  domestic  and  agricultural  use  transcends  all  other 
development,  because  it  Is  the  basis  on  which  clTlllzatlon  has 
bean  built  in  regions  wbwe  water  is  not  nativally  abundant.  If 
the  great  western  area,  dependent  upon  science  for  its  ezlstenoe. 
IS  tc  be  wisely  otlllflsd  and  conaerved.  and  Is  not  to  be  aban- 
doned to  the  desert,  then  aa  extensive  development  jMroipam  Is  to 
be  adopted."  .         

^  ODISCI.CSXOM 

The  canstrtwtlan  of  public  works  tn  the  IClssouri  VaDey  of  the 
character  referred  to  in  this  statement  and  those  In  prospect  mark 
ttM  iM^nntng  of  a  new  era  In  the  economic  life  of  the  region 
which  produces  a  large  part  of  the  Nation's  food.  What  has  been 
done  and  what  la  eootamplated  in  this  regional  program  would 
aot  have  been  poaslhle  wlthoot  reoognman  by  the  President  of 
Qugr  laolatlOD.  and  the  need  for  the  development  of  our  potential 
wealth. 

It  could  not  have  been  possible  wtthout  the  whole-hearted  sap- 
port  of  the  !•  Cmted  States  Senators  from  the  8  Itlsaoan  Valley 
StMae  and  the  many  Membei's  at  the  House  of  Representatives 
who  also  sponsored  this  eanae.    Their  pablic  service  In  this  regard 
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Che  Fort  Feck  Hiii  iiiti.  the  key  In  the  arch  in  this 

to  located  in  Mantaaa.  it  haa  been  fortunate  for 

for  the  wh<de  valley,  and  the  Nation  that  she  had  two  such 

as  the  veteraa  leader  for  Fort  Peek.  Buvroir  K.  Whsbleb. 

m,   a  fermer   Oovernor.   fxUly   versed   as   to 

eendfttAoBs  aod  aeeda. 

the  prsparatkw  of  thto  statement  I  acknowledge  the  ssstst- 

fmxUevimlj  as  to  etatlstical  data,  at  my  very  able  associate. 

at  the  Missouri  River  VavlgaUon  Aseorlstlon.  George 

.  at  Kaaeaa  City. 


P.WJl.  nOCMUt — AtnCLX  bt  sscxstaxt  iocis 
Mir.  DOBTBRICH.  ICr.  President.  I  ftsk  unanimous  caosasi 
to  have  prtBted  In  the  Rsoon  an  article  by  Hon.  Harold  L. 
Icktt.  Secretary  of  the  Interior  and  Federal  PubUc  Works  Ad- 
BiinMrator.  relafctre  to  tiie  hours  at  work  profkled  by  the 
P.WA.  program. 

tben  beinc  no  objection,  the  article  was  ordered  to  be 
prlntod  in  the  Rbcokb,  as  follows: 

IPram  ttsi  Nsw  Tock  Times  of  Sunday,  June  17,  lOM] 

Bmht  Humw  axs  XmBTT-axx  ltfn.T.mw  Houis' 
•T  F.WA.  FaoiauM — Omeaxtutr  Icxxa.  am  Amcnc- 
U»  ncx  FtBR  Tiasl  AccoacrLiamLBma  Uhsbb  tbs 
SSJ9QOjMt/IOO  Fujn 

By  Wmi"  X^  Ichas.  Fsderal  PvMie  Works  Admlnisfa-ator 
^yft^  yat^  vo  tortay  IsglalattaB  wws  eiiaiileil  voder  whieh  the 
ni^^^ri  ■>•&■>  ■■&  Bitfe  feD  toesBaftaSB  a  thaon— that  ctf  twiffH*  wwka 

m    a    Til to    sHwmlrtie    employmeBt— into    acAnal    pnwrttea. 

TViday  we  oMy  properly  take  stock  at  mxt  Fubtte  WoOa  SrtMtirte- 
tvatloB  program — no  longer  a  theory  but  an  aooompllahed  fact. 


Were  It  possible  to  condense  the  first  year^  achievements  Intd 
I  single  phrase  relating  to  employment.  It  would  be  that  the 
P.WJL  program  to  date  has  provided,  roughly,  1,418,000.000  houre 
jf  hcmest  work  at  honest  wages  on  direct  construction  site  em- 
>loyment  only  to  men  who  otherwise  would  have  passed  those 
sours  in  the  ranks  of  the  idle. 

Approximately  as  many  more — 1.468,000.000 — hours  of  direct  em- 
;>loyment  in  coming  months  are  assured  imder  P.W.A.  allotments^ 
plans,  specifications,  and  contracts  already  made. 

And  for  each  ho\ir  of  direct  employment  on  a  P.WA.  construc- 
tion Job  itself  some  2  hours  of  behlnd-the-llnea  work  is  made 
possible  on  materials  production  and  handling  In  forests  and 
factories,  shops  and  railroads,  mines  and  miUs.  There  Is  to  be 
considered  also  the  general  regenerative  effect  of  vast  pay  roIlB, 
which  I^^»a"a  purchasing  power  for  recovery  all  along  the  Une. 
MiTias  commr  covbkd 

No  simple  citing  of  eloquent  figures  begins  to  tell  the  story  otf 
the  first  year  of  P.WA.  It  is  an  agency  that  fights  the  battle  for 
recovery  on  many  fronts.  It  has  won  In  many  sectors  and  lost  in 
others.  It  has  made  errors,  corrected  Its  mistakes,  and  doubtlesa 
wlU  m*^»  more  errors  to  be  oorreeted  In  their  turn.  But  it  la 
proving  effecUve  in  bringing  some  fundamental  changes  in  our 
economic  condition  which  will  be  slower  to  be  recognlaed  than  the 
more  obvious  physical  public-works  Improvements, 

All  the  way  across  the  map  of  the  country  the  Public  Works 
program  is  at  work,  with  dirt  flying  from  Alaska  to  the  Panamaj 
Canal,  from  the  Virgin  Islands  to  Hawaii,  as  well  as  in  every  Stato 
and  almost  every  coxinty  of  the  United  States.  The  power  of 
P.WJl,  long  since  loosed  at  the  top,  is  showing  Its  effects  at  the 
bottom  in  the  form  of  employment  on  financially,  economically, 
and  socially  Justified  construction  projects. 

Dally  the  partially  informed  and  the  misinformed  are  passing 
judgment  on  the  P.WA.  program.  Its  friends  overpraise  it  and 
its  critics  overcondemn  it.  The  record  speaks  for  itself.  Itt 
shows  P.W.A.  as  a  wheel  horse  In  the  recovery  team  PrealdentI 
Roosevelt  has  hitched  together.    It  is  pulling  its  weight. 

I  am  satisfied  that  the  money  the  Nation  has  given  for  this 
phase  of  the  recovery  program  is  being  used  to  bring  the  greatest 
possible  return. 

Those  of  the  Public  Works  Administration  qualified  by  an  inti- 
mate knowledge  of  the  vast  program  to  know  whereof  they  might 
speak  have  refrained  and  will  refrain  from  making  forecasts  that 
may  prove  erroneous.  We  are  pioneering  a  new  frontier  for  which 
precedents  are  lacking. 

rSOOKAM    HOT   A   C17SS-ALL 

Sincere  but  injudiciously  lyric,  believers  in  the  public  works  as 
a  recovery  measure,  regarding  this  program  as  a  cure-all  for  most 
of  the  evils  that  beset  the  country,  have  prophesied  that  it 
would  end  unemployment.  It  alone  could  not  do  this.  No  euch 
program,  although  financed  by  the  Impressive  sum  of  83,300,- 
000.000,  could  wipe  out  unemployment  even  in  the  construction 
Industry.  In  which  only  a  few  years  ago  111.000,000,000  was  spent 
m  1  year  in  this  Nation. 

Equallv  off  balance  are  pronouncements  that  no  wide-spread  re- 
covery can  thus  be  accomplished.  In  this  category  belongs  the 
statement  of  former  President  Hoover,  who  on  May  22.  1932. 
wrote  "  *  *  *  It  will  be  found  that  less  tlxan  $100,000,000 
(and  this  Is  doubtful)  could  be  expended  during  the  next  fiscal 
year  beyond  the  program  of  the  Budget.  This  means  the  employ- 
ment of.  say.  less  than  400,000  men.     •     •     •  " 

During  the  first  year  P.W.A.  has  far  outrun  this  forecast. 
Many  times  such  a  result  has  actually  been  accomplL'-.hecl  to 
date  on  a  broader,  safer  public -works  program  than  had  been  con- 
ceived prior  to  President  Roosevelt's  inauguration. 

The  past  offers  only  one  opportxinlty  by  which  to  Judge  the 
enetgy  and  effectiveness  which  P.WA.  put  into  its  gigantic  task. 
In  a  year's  time  the  Reconstruction  Finance  Corporation  authorised, 
loans  of  Saa0,000,000  on  177  s^-liquldatlng  public-works  projects, 
while  P.WA.  in  less  than  a  year  allotted  its  entire  t3 ,300,000, 000 
fund  to  13.268  Federal  projects  and  2,407  non -Federal  projects. 
It  Is  only  fair  to  say.  however,  that  the  two  agencies  have  oper- 
ated under  different  legislation  and  regulations,  with  P.WJ^.  being 
allowed  greater  liberty  of  action. 

We  have  learned  from  bitter  experience  that  this  country  had 
planned  little  of  its  public  works  in  advance.  It  was  on  the  high 
road  to  being  a  Jerry-built  nation,  which.  Uke  TOpsy.  had  "  Just 
growed."  We  have  learned  that  we  must  plan  our  public  works 
in  advance  If  we  would  achieve  a  sensible  economy  and  that  local 
planning  must  go  hand  in  hand  with  State  planning  and  a  care- 
fully considered  long-range  national  plan.  P.W~A.  is  only  scratoh- 
ing  the  surface. 

We  have  learned  also  that  the  road  to  .salvation  for  the  taxpayers 
Is  to  take  pubUc  works  out  of  the  political  pork  barrel  and  estab- 
lish It  on  a  propo*  basis  so  that  every  project  into  which  money 
and  credit  are  poured  will  stand  on  its  own  merits  without  the 
baneflt  of  logrolling. 

U111.B  ADV&MCS  FlaaWMXlVa 

We  have  teamed  ttiat  a  great  public-works  program  to  be  kept 
free  at  waste  and  graft  must  be  baaed  upon  careful  supervl.'ston 
with  a  fuU  exerdae  of  all  safeguards.  Without  exercising  pre<-au- 
tton  and  moving  deliberately,  more  damage  than  benefit  may  retiilt. 

We  have  learned  that  timing  is  one  of  the  most  important 
faetoi*  involved  tn  a  public-works  program.  Public  works  should 
be  spaced  under  a  eartfuOy  considered  program  that  can  be 
de^aioped  aocordiag  to  the  real  need  of  the  hour.  Instead  of 
carryhag  e«t  a  aeftentlfleally  detennlaed  program,  P.W.A.  waa  cre- 
ated overnight  several  years  after  the  urgent  need  for  such  aa 
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Mency  was  manifest.  It  began  to  function  in  ««P2?*J°.f^S 
JTlMlstent  demand  that  It  was  really  required  to  start  <>«  •*  t»P 
«SLed  It  did  start  at  top  speed,  and  by  the  sheer  courage  and 
JS^ance  S  a  loyal  stS^wS^  worked  day  and  night,  throug 
the  summer  and  winter.  It  succeeded  in  overcoming  much  of  the 
handicap  under  which  It  began  to  work. 

TTHPOPTJIja    POLICnto 

In  the  fury  of  the  past  12  months  P.WA.  has  adopted  Mid  dung 
to  certain  poUcies  that  can  never  be  popular  and  which  do  not 
rep^SnTthe  easiest  way  around  political  dlfflcultles  But  we 
Saieve  these  policies  to  be  sound  and  they  have  and  will  be 
SrSvered  in.  These  poUcies  reveal  PWA.  as  a  recovery  agency. 
Mot  a  reUef  agency.     Among  them  are  the  following: 

1  Even  our  emergency  does  not  Justify  uneconomic  or  wasteful 
public-works  construction.  Every  P.W.A.  project  adopted  must 
be  socially  desirable  and  qualified  on  the  basis  of  a  careful  eco- 
nomic, engineering,  financial,  and  legal  examlnatton. 

2  Where  P.WJ^.  makes  loans,  repayment  is  expected  and  reason- 
able security  is  required  to  make  effective  such  repaym«^t 

3  PWA  wUl  not  connive  at  violations  of  legal  restrictions  on 
lociil  bodies  assuming  debts,  and  where  such  resmctions  exist  they 
mwtt  be  removed  by  legal  means  if  that  locaUty  wishes  to  share 
more  fully  in  the  P.WJl.  program.  w^^i^.^- 

Tp.MvI.  will  not  encourage  localities  to  become  ,»iopeleariy 
bankrupt,  no  matter  what  may  be  the  attitude  of  officials  of  those 

^°?^Air*proJect8  adopted  must  be  for  the  weUare  of  the  mort 
people  affected  and  not  for  private  profit. 

6  Public  money  is  guarded  by  P.WJl.  as  a  public  ^  J^^ 
and  any  misuse  of  it  will  be  dealt  wtth  as  betrayal  of  a  public 

**^orcement  of  these  pollcie?  has  remilted  In  the  rejectton  of 
numerous  projects  brought  forward  by  slnCTre  afJofa*«i  J^ 
Smost  univeril  plea  in  behalf  of  all  projects  is  that  they  wm 
furnish  w'.de  employment.  This  quality  is  ««°^'  ^'"^^S 
conclusive  Other  criteria  must  be  met.  Any  co°«*™'="°°'  ^"? 
perpetual-motion  machines  to  skyrockets  to  the  moon,  would  give 
Employment— not  necessarily  economically  useful.  .^^  ..  ,^, 
It  18  also  easy  for  applicants  to  claim  that  so  many  P«ople  ^m 
be  Riven  Jobs  on  a  particular  project.  P.W.A.  has  learned  by 
Splrlence^that  such  "^tements  are  "f>*l^y  JB!*"^^"!?  ^^ 
understatements  and  therefore  meaningless^  When  a  man  says 
a  certain  construction  project  wUl  give  2<^  "'"^  ^Z^'  ^fy.l'^ 
effect  saying  nothing.  It  might  give  200  men  work  on  the  Job 
lite  for  a  wiek  or  ^e  man  a  Job  for  200  ^«!*»- <»«P*°f ^  °^*^ 
mimner  of  buUding.  That  Is  why  we  must  figure  In  unite  of 
man-days  or  man-weeks  of  work. 

HOW   rUWO  WAS  ALX-OTTBD 

Quoting  stetistlcs  is  frequenUy  a  dull  and  always  a  dangerous 
business.  So  is  serving  as  Public  Works  Administrator  a  dangerous 
business.  Since  statistics  and  puMlc  works  »"  »»^°fVP  J?" 
gether  on  this  first  anniversary  of  P.WA..  t^efoUowUig.  despite  the 
danger  of  citing  figures,  is  offered  for  whatever  interest  It  may 

^*Th"e  entire  $3,300,000,000  fxmd  was  slotted  to  considered  and 
approved  projecte  by  January  1,  1934.  Of  this  sum,  appro^maUdy 
oSe-thlrd  was  allotted  by  concessional  enactment  o^  J^*;^"Y« 
order  Of  the  remaining  two-thirds,  approximately  11.400.000.000 
went 'to  Federal  construction  projects  throughout  the  countory 
under  the  supervision  of  some  60  Federal  agencies,  whUe  the 
remainder,  a  little  under  $1,000,000,000,  went  for  loans,  loans  plua 
grants,  or  grants  only,  to  various  local  govemmento,  or  for  con- 
struction m  the  public's  Interest.  .  _    w        w        

Some  16  000  Public  Works  construction  projecte  have  been  po- 
vlded  for.  and  the  majority  are  now  under  construcUon.    Many 

have  been  completed.  ^^  _4*i,^,*  «,«,*«.^. 

Contracte  have  been  awarded  or  work  started  without  contracts 

on  three-fourths  of  the  $2,000,000,000  aUotted  to  the  Federal  and 

non-Federal   projecte.    The  majority  of  the  work  will  be  com- 

^^VvSl  overYS<)0,000.000  of  the  fund  has  been  actually  paid  out 
to  date,  carrying  with  it  aU  the  regenerative  purchasing  power 

of  such  a  sxun.  ..  <nAK 

Approximately  $600,000,000  will  be  paid  out  during  the  7^  1 W6, 
going  for  such  long-term  construction  projects  as  the  Mldtown 
HuSlon  Tunnel,  the  Chicago  Sanitary  District  ««  Columbia 
River  dams,  the  Mississippi  River  work,  naval  building,  and  other 
stupendous  construction  Jobs  which  wUl  require  more  than  1  or  2 

years  to  complete.  .      ,, 

Although  employment  and  worth-while  achievements  result 
from  our  program,  enduring  utlllterian  monuments  to  the  recov- 
ery drive  constitute  the  chief  achievement  of  PWJ^.  The  success 
of  the  program  reste,  in  large  measure,  o^  the  quality  of  the 
many  thousands  of  Federal  and  non-Federal  building  Jobs  which 
dot  the  map  as  P.W.A.  funds  flow  Into  «>nstrucUon  work  In 
every  Stato  and  ever  section  of  the  country.  These  will  be  bri^y 
reviewed.  

rSD^KAL     PBOJBCTB 

PractlcaUy  aU  new  construction  work  now  being  done  by  the 
Federal  Government  is  under  *^otment  to  its  v^loyu  ^genci^ 
from  the  Public  Works  Administration.  Fitted  Into  the  compre- 
hensive Public  Works  program  are  many  Jobs  planned  earl  ei  and 
some  that  had  been  started  after  previous  Federal  examination 
but  which  could  not  be  carried  on  beca\ise  of  lack  of  funds.    Fed- 
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eral  conrtructlcm.  through  direct  u«e  of  CtorBrnttemt 
Government  piuTweea.  Includes  a  vast  variety  o'.^*-  f*?  •* 
flood  control  and  river  and  harbor  improvemente;  erectly  o« 
many  typea  of  pubUo  buUdlnge.  such  as  park  •*r^^^*''*^J^;*f^: 
houses  and  immigration  stetlons.  poet  ofllcee.  and  courthoujwa. 
SSTnaval  vesHSTlmprovemente  ctf  Navy  "^^f*  •^"^J^  ^°^ 
ing  and  other  Army  post  construction:  great  dams  and  pow«r 
^ta  on  rivers,  including  the  Missouri.  O^J»«*J»:^<^*^'  !^ 
Ttamesaee;  Irrtgatlon,  reclamation,  oonaenratlon  «'«^»2^^JS." 
PWJ^.  la  poui^Sig  over  $1,000,000,000  into  auch  oow^ctton.  much 
of^cS  ta^ot  generally  recognized  as  Public  Worluj|Ctl^. 

It  is  the  other  panel  of  the  picture  that  coines  doeer  home  to 
tlw  average  cltl«ei!^Thls  shows  what  buUdlng  U  bjtoe  donjaja 
result  of  the  P.W.A.  program  in  the  way  of  ""^■«5'f»*»- "**™*: 
hospitals,  power  plante.  watcrworto.  sewer  eyj*^.  and  o^ 
similar  fundamentally  sound  types  ^,,P^^^\,^^^^^^ ^ 
the  community  use  of  the  average  cltl«n.  Allotmente  for  this 
character  of  work  total  more  than  $1317,000,000. 

Had  It  not  been  for  the  public-works  program  It  Is  safe  to  My 
that  construcUon  of  these  badly  needed  P^^c  ^^^^^f^^ 
WOX2M  have  been  delayed  Indeflnltely.  for  Stetea.  munlclpaUtle^ 
and  other  types  of  political  subdivisions  were  tinable  to  borrow 
SSney  in  S^rlvate  Investment  market  for  building  purjH-es^  , 
No  matter  how  badly  the  improvemente  might  be  n»««i^  ^e 
money  could  not  be  obtained.    The  normal  sources  of  credit  had 

'^^hSw'p^VA.  stepped  into  this  breach  and  flUedthls  n^  U  mus- 
trated  by  two  aUotmente  to  New  York  Cl^.  T^,  .^1*7  »^  bum 
13  grade  and  4  high-school  bxiUdlngs  which  could  not  be  used 
because  It  could  not  get  the  money  to  buy  neceesary  '^iri^iH«»^ 
shop  equipment.  It  also  had  spent  $140/)00.000  on  a  ■«^,<J 
Ite  municipally  owned  and  operated  subway  system,  much  of  which 
could  not  be  utlllaed  because  f\mds  for  eq\ilpment  and  trains 
were  lacking  until  P.WA.  allotmente  replenished  the  money  stream 
and  revitalized  the  work. 

HONrBDEEAL    nOJSCXB 

The  $1,317,000,000  for  non-Federal  puipoaes  has  been  aUotted 
under  the  following  general  headings:  ,  „«  »    ♦.,„^. 

Highways:  Approximately  half  a  billion  dollars  of  P.WA.  funds 
haWbeen  going  into  highway,  road,  and  traU  improvemente  agreed 
upon  at  the  outset  as  a  ready  means  of  recovery  •"Pjfy"^  ^J 
unchallengeable  utUlty.  Over  8.500  road-buUdUig  or  road-Improve- 
ment projecte  were  Included,  totaling  80.000  mUee--more  than 
enough  to  girdle  the  globe.  Well  over  a  thouwmd  of  these  Jobs 
already  are  complete  with  traffic  rolling  over  them. 

PubUc  bodies'  aUotmente:  Stetes,  munlclpaUUes.  and  other  pub- 
lic bodies  wUl  use  $537392,000  aUotted  to  them  in  loans  and  grante 
to  buUd  practlcaUy  every  economically  and  soclaUy  desirable  type 
of  facUltrto  raise  the  standard  of  Uvlng,  promote  pubUc  healUi 
and  safety,  and  serve  pubUc  convenience  and  necessity,  Approxl- 
mately  $74,000,000  of  theee  aUotmente  were  made  for  school  and 
college  buUdlngs  of  all  descrlpUons:  •'l •«»'«»  'oj-^^^'S; 
$133000.000  ror  sewers  and  sewage-disposal  plants:  $30,000,000  for 
streete:  $20,000,000  for  hospitals:  $164,000,000  for  bridges  and  simi- 
lar structures:  $25,000.00fJ  for  Ught  and  power  Pjfnte:  and 
$2  500  000  for  recreation  faculties.  In  many  insUnces  P.WA.  oidy 
made  grante  of  30  percent  of  the  cost  of  labor  and  materials. 
whUe  the  balance  of  the  needed  funds  was  obtained  frona  other 
sources.  In  such  instances  P.WA.  was  able  to  cause  a  dollars 
worth  of  work -creating  construction  for  each  80  cente  of  Federal 

'"Rju^SShSSi:  P.WA.  has  aUotted  $200,000,000  in  round  figures 
to  raUroads  for  work-creattog  Joba.  This  money  is  being  used  to 
nut  long-idle  shop  and  track  forces  back  to  work,  to  purchase 

new  raS.  cars,  and  engines  and  to  co=^l*<»  «iectrlfl^"'S,°^  "?'' 
Pennsylvaniu  Railroad's  Unes  between  Waahlngton  and  PhUadel- 
phU^More  new  cars  and  engines  wUl  be  buUt  this  year  as  a 
h^ult  of  these  loans  than  aU  the  raUroads  in  the  United  Stetos 
^  purchased  in  the  last  3  years.  RaUroad  allotmente  are  swift 
to  causing  employment  and  effective  in  aiding  the  heavy  capital 
goods  industries. 

DxvxLoncKMT  irnsT  bb  blow 

Houslniz'  Allotmente  for  construction  of  modem  housing  for 
faSSSr^itTiSTtocomes  toted  $171,801,000  Of  ^^'J^-^^ 
covers  loans  to  privately  owned  but  publicly  regulated  ^rpora- 
Sons:  $128,671.00)  is  an  allotment  to  the  B«»«««~^„H$S*Si 
Corp^Uon  organized  by  the  Federal  Government  ^  ^^  ^OO^ 
represento  a  grant  for  subsistence  homesteads  IW«1«<*  J^f»^ 
is  onTof  the  greatest  social  needs,  besides  being  of  benefit  to  the 
SiffSrtS  buuSng  trades,  but  because  of  restrictive  land  and 
proSrt?  laws  ItBiust  necessarUy  be  a  slow  and  steady  d^^o^ 
m™M  Sstoad  of  one  of  swift  function.  In  *J^»»eglnnlng  P.WJl 
endeavored  to  function  effectively  in  the  low-oort  houstog  flgdby 
making  loans  to  limited  dividend  corporations  only.  It  developed 
that  most  of  the  projecte  that  came  before  it  were  conceived 
more  for  the  speculative  benefit  of  their  promoters  than  for  the 
advantage  of  the  people  who  need  modem  housing  at  a  low 
Drtce  Now  the  Government  is  solving  the  problem  by  working 
directly  through  ite  own  agencies  and  Is  devoting  ite  major  inter- 
est in  this  field  to  slum  clearance. 

The  future  policy  of  the  United  Stetes  with  reapect  to  pubUc 
works  wUl  be  determined  by  the  proper  authorities.  T»»e  "word 
of  the  first  year  of  P.WA.  under  ite  initial  authon«atlon  has  been 
made.  Conilderlng  the  magnitude  and  variety  of  the  taskand 
lack  of  experlenoe  to  serve  as  a  guide,  we  are  proud  of  that  reccro. 


i^/\-KTnj>T?QQiir\\i  A T    PT?.r.nPr> — RT?>I A'TT^ 
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**  u  H  UBUUM  IMS  FonrnATicnra 

MtmtAT  BtJTLKB  i 

Mr.  PES8.  Mr.  Presldeni,  I  uk  unanimous  craasent  to  \ 
bav«  printed  In  tbe  Rscou  a  Tery  brilliant  address  by  Hie 
President  of  Columbia  University,  delivered  at  the  com- 
nencement  exercises  of  the  university  on  June  5.  1934,  dis- 
cussing tbe  vortaeot  trends  of  tbe  times  in  reference  to  the 
new  things  that  we  are  introducing.  I  think  everyone  will 
like  to  read  it. 

There  beiiv  no  objection,  the  address  was  ordered  to  be 
printed  tn  the  Ricoao,  as  follows: 

xnrDKBJcofXHO  romnunoNa 
B7  mdioUM  Ifnmy  Butkr 

The  American  people  hare  frequently  made  It  uninlatakahly 
plain  tliat  they  are  either  averae  to  thinking  or  that  they  are 
unable  to  tMTi^  Taken  as  a  whole,  they  prefer  the  emotional  to 
the  intellectual  life.  They  would  chooae  to  follow  Rousseau  rather 
t^>n  Voltaire.  In  addition,  the  educational  theories  smd  methods 
which  hare  so  largely  preraUed  m  the  schools  for  wellnlgh  a 
generation  past  hare  distinctly  tended  to  make  thinking  unfamil- 
iar, dtstasttefxil.  and  repugnant.  One  result  Is  that  an  Idea  which 
attracu  the  German,  which  delights  the  Frenchman  or  the  Ital- 
ian, and  which  perpteTee  the  Bngtlshman.  Is  apt  tnt  to  irrttste 
aad  then  to  aztger  the  American.  He  httlsts  upon  preferrhig  what 
he  calls  facts  to  Meas,  quite  unmindful  that  a  fact  Is  only  the 
mark  which  an  Mea  makes  on  the  shifting  sands  of  human  ex- 
perience. As  a  Nation  we  pay  a  heavy  penalty  tat  thla  trait  of 
ours,  and  Jratt  now  we  appear  to  be  preparing  an  eapeelaHy  heavy 
payment,  of  the  existence  and  character  of  whSeh  we  seem  to  be 
quite  obUvlous. 

When  the  builders  of  the  American  Natton  devised  azid  formu- 
lated their  plan  of  a  social  aad  poUtical  system,  they  set  up  a 
carefully  deecrltwwl  government  and  gave  It  clearly  defined  and 
strtcCly  limited  powers.  By  tbe  terms  of  the  ninth  and  tenth 
amendments,  which  are  in  really  a  part  of  the  original  Const!- 
ttttlon  ot  tbe  XTnlted  Btafeea.  the  people  empbaslasd  In  strangest 
possible  lai^iuage  the  fact  that  all  powers  not  definitely  and 
specifically  delegated  to  goveraaaent  were  retained  by  themselves, 
nttrs  WM  thus  set  up  a  carafuDy  teatrleted  field  of  government 
OB  the  one  hand,  while  there  remained  a  far  wider  and  quite  In- 
definite field  of  liberty  on  the  other.  Tmn  time  to  time,  as 
might  naturally  be  ezpseted.  tbe  line  of  dlsClnoUoa  between  the 
field  of  govenunsot  and  the  field  of  liberty  was  moved  about  or 
made  more  elasUe  than  It  had  at  first  seemed  to  be.  The  line 
Itself,  howwvvr,  remained  and  stlU  remains.  Indeed.  Its  mainte- 
nance Is  sfintlsl  to  the  preservation  of  the  American  form  of 
government,  as  well  as  to  the  happiness  and  prosperity  ot  our 
people  and  to  the  achievement  of  their  Ideals. 

It  quickly  became  eharacterlstle  of  ttoe  American  people  that  a 
large  portion  of  their  putoUe  service,  perhape  even  a  major  por- 
tton.  was  I'enaered  by  them  voluntarily  In  the  field  of  liberty. 
Non>profit-«aaklng  Instttutlcns  ot  every  sort  and  kind  were 
brought  Into  existence  in  tbe  fl^d  of  liberty  to  render  pubUo 
semoe.  Quite  apart  from  the  ehnrehes.  which  were  to  be  wholly 
separate  from  government,  theee  were  InsUtuttons  of  Intellectxial, 
sodal.  and  philanthropic  public  service  at  the  very  highest  im- 
portance. While,  from  oiae  point  of  view,  these  were  tbe  outgrowth 
of  a  spirit  of  charity  and  philanthropy,  from  another  hut  far 
truer  point  of  view  tbey  were  the  oi^giowtb  of  the  spirit  of 
pubUe  servloa.  They  included  bosqpltals  and  homes  for  the  aged, 
tbe  lufina.  and  tbe  dependent.  Tbey  Inehidsd  libraries  aad  m\ise- 
inns,  eome  ot  which  have  now  gained  world-wide  reputation  and 
influence.  T%ey  included  a  host  ot  sdbools  and  eoUsges,  and  tn 
tbees  latar  years  at  Isast  a  doaen  or  more  unlversltlsa.  all  ct  which 
have  Tonlted  to  give  to  tbe  Amertcaa  people  a  high  and  rttetlngulshed 
plaoe  tn  the  intsUectual  llfS  of  tbe  modem  world.  These  tnstltu- 
Uoos  are  tn  no  eense  governmental,  but  they  are  In  every  sense 
public.  To  confuse  and  confound  the  distinction  between  govern- 
mental and  nongovernmental  with  that  between  public  and 
private  Is  to  turn  one's  back  upon  the  most  fundamental  principle 
of  our  chazmctcrlstically  Amvlean  clvUlmtKm.  In  just  recogni- 
tion of  tbe  public  service  by  instttutions  of  this  kind  in  the  field 
of  liberty,  pr^>erty  actually  ussd  by  them  has  loaig,  and  quite 
generally,  been  stsempt  from  taxation  for  the  support  of  govern- 
ment. Tbsre  is  now  probably  more  service  and  more  Important 
sen  Ice  In  our  American  Itfe  which  Is  puMle  but  not  governmental 
than  that  which  is  both  public  and  governmental.  No  nation  on 
tbe  Oontlnent  at  Surope  can  make  anything  approaching  the 
demoiMtratlon  that  the  American  perale  can  make  of  wlUingnees 
aad  power  to  oOer  public  service  In  u»e  field  of  liberty.  In  Eng- 
land the  same  dlsUiietloQ  exists  between  the  sphere  of  liberty 
and  the  amount  of  puMic  service  rendered  to  the  Bngltsh  people, 
and  in  many  ways  It  Is  less  striking  and  less  important  than 
that  which  has  eome  to  pass  in  this  country. 

A  strongly  marked  preeent  tendency  is  the  strangely  un-Ameri- 
can, even  anti-American,  one  of  turning  to  government,  particu- 
larly the  Federal  Government,  for  help  or  ttx  dole  whenever  any 
form  or  public  servioe.  btiilt  up  In  the  field  of  Uberty,  is  in  dotibt 
or  In  need.  Surely  it  must  be  dear  that  to  follow  this  course  is 
to  enter  on  the  path  of  destruction.  It  has  been  carefxilly  esti- 
mated that  before  the  preeent  depression  the  stupendous  sum  of 
nearly  two  and  one-quarter  bUllon  dollars,  an  amount  equal  to 
much  more  than  one-half  of  the  groes  income  of  tbe  Oovcmment 
of  tbe  United  Statee.  or  nearly  two-thlrda  of  tbe  then  anmial  In- 
eoMMoC  tbe  Brttlsh  Ootmiuaant.  and  a  warn,  alaaot  •(sa»l  to  tbrea 
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quarters  of  the  total  amount  of  the  then  annual  incomea  oftba 
French  and  German  Governments  combined,  was  annually  given 
by  the  American  people  for  the  maintenance  of  institutions  of 
public  service  in  the  field  of  liberty.  Not  only  has  the  effect  of 
tbeee  great  benefactions  upon  the  millions  of  givers  themselves 
been  magnificent  in  the  strengthening  of  character  and  of  moral 
purpose  but  by  the  administration  of  these  vast  sTims  with  wis- 
dom, with  foresight,  and  with  genxiine  public  spirit  our  people 
have  been  led  to  fine  Ideals  and  standards  of  public  health  and 
care,  of  education,  of  the  fine  arts,  and  of  social  and  economla 
servloe  of  every  sort  and  kind. 

If  this  vast  scheme  of  public  servloe  In  the  field  of  liberty  is 
not  to  be  destroyed,  then  a  scheme  of  taxation  for  the  support  of 
government  and  its  activities  mxist  be  devised  which  will  not- 
undermine  the  foundations  upon  which  It  rests  and  has  rested 
so  long.  To  wreck  or  even  to  cripple  these  tens  of  thousands  of 
public-service  xindertakings  would  be  to  strike  a  blow  at  the 
American  people  from  which  they  might  never  recover.  If  the 
soureee  of  supply  from  big-hearted  and  large-minded  men  and 
women  were  to  be  dried  up,  then  this  army  of  public-service  In- 
stitutions m\ist  look  forward  either  to  an  early,  if  llhgering,  death, 
or  to  being  taken  over  by  government  as  a  direct  and  huge  new 
charge  upon  the  taxpayer,  which  would  doubtless  be  even  worse 
than  death.  The  notion  that  social  theories  can  be  pleasantly 
and  daively  toyed  with  without  changing  the  course  of  clvUlza- 
tton  Is  quite  baseless.  If  men  in  official  place  can  be  induced  to 
think,  they  will  see  where  any  policy  must  lead  which  renders 
barren  the  field  of  Uberty  as  the  home  of  outstanding  and  llt«:ally 
colofl8&l  Dubllc  service 

Then  can  be  no  valid  objection  to  those  poUcies  on  the  part 
of  government  which  do  as  much  as  government  can  do  to  pre- 
vent one  citizen  from  unfairly  and  imjuatly  exploiting  his  fel- 
lows; but  care  must  be  taken  that  the  cure  be  not  worse  than 
the  dtseaae.  This  means  that  those  conditions  which  make  it 
poeelhle  for  the  honest  man  or  woman  to  give  generous  support 
to  pubUc  service  in  the  field  ot  liberty  mxist  not  be  destroyed 
because  dishonest  men  have  been  diaoovered.  What  government 
doae  Is  almost  certain  to  be  done  leas  weU  than  what  liberty 
does,  and  the  reason  Is  quite  simple.  In  the  field  of  liberty  the 
cbirice  of  the  doer  is  by  a  process  of  natxirai  selection  based  on 
fiUiees.  In  the  field  of  government  tbe  choice  of  the  doer  is  too 
often  baaed  on  importunity  tempered  by  political  avallabUlty. 

Surely  even  a  reasonable  measure  ot  reflection  will  make  it  doar 
to  every  one  that  If  the  power  and  opportimlty  to  render  mag- 
nlflcent  and  many-elded  public  swice  in  tlie  field  of  liberty 
U  to  be  destroyed  by  taxation,  and  If  thereby  activities  of  Gov- 
ernment are  to  be  multiplied  and  their  advantages  vigorou»ly 
competed  for  by  organized  and  self  seeking  minorities,  our  whole 
American  scheme  of  life  and  thought  and  Government  as  the 
fathers  conceived  it,  and  as  it  has  gone  so  splendidly  forward 
generation  after  generation,  will  have  come  to  an  end.  It  is  not 
neoeesary  to  destroy  a  great  human  achievement  by  open  and 
plainly  visible  attack.  This  end  can  be  even  better  and  more 
quickly  reached  by  undermining.  i>erhape  quite  \inoonsclously. 
tbe  foundations  on  which  it  rests.  < 

MOOERN   TKEMSS — ^AhOBZSS   BT   DB.   iXSXBT    SHAW 

Mr.  FESS.  Mr.  President,  I  aak  unanimous  consent  to 
have  printed  tn  the  Record  an  address  delivered  by  Dr. 
Albert  Shaw  at  the  commencement  exercises  of  Grinnell 
College,  in  which  he  discusses  modem  trends.  I  think 
everyone  would  like  to  read  this  address. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcobb.  as  follows: 

(From  the  Grinnell   (Iowa)   Register] 

DB.    AUnaX    SBAW     MAKCS    SmUUNO     AOOaZSS     TO     GKOntKU.    COUXCB 

OBADUATXS    TOOAT AmUJM    TO    TOXTMO    MXN    AND    WOMXN    TO    STAT 

AT    HOMX    AHO    WOSX    OUT    SAJLVATXOM    OV    THXMSSLVXS    AND    THXtB 
COKMUNITIXS 

or.  Albert  Shaw,  editor  of  the  Review  of  Reviews  azKl  a  grad- 
uate of  GrlnneU  College  of  the  class  of  seventy-nine,  told  this 
year's  grad\iates  at  the  commencement  exercises  this  morning 
that  tbisy  "  must  not  be  misled  by  the  glittering  phrases "  of 
the  "many  voices  raised  against  the  nationalistic  policies  thtit 
are  now  asserting  themselves  throughout  the  world,  erecting  bar- 
riers against  the  sweep  of  International  commerce  and  finance." 

Tlvoughout  his  addreas.  which  he  characterized  as  an  Informal, 
reminiscent  talk  by  an  lowan  to  lowans,  ran  a  theme  which  vrns 
counter  to  tbe  hlrtory  of  th^  development  of  the  western  Farm 
B^t.  He  argued  for  IbcaJ  industries  and  home  markets  as  against 
foreign  trade  and  commerce.  He  opposed  short-sighted  economla 
and  social  policies  that  in  Iowa  and  other  States  have  "by  sheer 
lack  of  fundamental  understanding  driven  many  of  her  best 
famlliee  to  northwest  Canada,  to  the  southwest  deserts,  to  the 
thin  lands  of  the  Gulf  States,  or  to  the  ind\istrlal  treadmills  and 
market  pits  of  Chicago." 

More  than  once  during  his  addreas  Dr.  Shaw  told  the  graduates 
that  present  social  and  economic  conditions  have  brought  an  end 
to  the  conditions  that  have  throughout  America's  growth  caiiaed 
young  men  and  women  to  leave  home  In  search  of  success  and 
fortune.  Today,  he  said,  the  greatest  opportunity  for  success  Ilea 
at  home,  and  he  urged  the  students  to  return  to  their  tiovana 
and  put  their  efforts  Into  upbuilding  their  local  community  and 
State. 

Then,  turning  to  preeent  affairs  with  reference  to  the  Federal 
Gowxunant  and  tba  zmw  deal,  ba  denied  aa^  parmanank  tpo^ 
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In  the  methods  being  used  to  end  unemployment,  urged  his 
hearers  to  equip  themselves  to  solve  their  own  problems.  kdA  mid: 
"The  eentlemen  at  Waahlngton.  including  the  admired  Cabinet 
member  from  this  State,  will  not  be  able  to  readjii.st  the  affairs  at 
Iowa  bv  virtue  of  what  they  can  do,  as  they  administer  offices  In 
the  District  of  Columbia.  At  fearful  cost  they  may  serve  you 
with  nalliatives— comfort  you  with  pomegranates,  as  in  the  beguU- 
Jm  Songs  of  Solomon.  Some  of  us  are  In  debt,  but  many  of 
vou  areTnot.  Washington  must  not  be  allowed  to  destroy  ymi 
thrifty  and  solvent  folks  for  the  supposed,  though  dubious,  benefit 
of  us  harrassed  borrowers  and  speculators."  _*  ,_  *k- 

In  opening  his  address,  Mr.  Shaw  stated  his  respect  ««  the 
oplnlonr«id  activities  of  youth.  He  urged  the  students  to  tWnk. 
t?  speak  their  opinions  fearlessly,  and  to  take  an  aggressive  pert 
m  the  affairs  of  the  day.  „w„^.»,. 

Calling  for  testimony  upon  his  own  "n^^ence  and  his  observa- 
tion ofhls  acquaintances  throughout  life,  he  "Id,  "  I  had  eteong 
convictions  when  I  was  a  student,  and  I  "P'-***^  them  boldly 
Mt  way  of  thinking  has  not  changed  very  much.  The  views  that 
jSi^w  hold  maybe  modified,  but  are  not  Ukely  to  "Ufler  vl^ent 
Overturn.  Your  Congressmen  and  your  State  lawmakers  may  be 
better  Informed  in  some  technical  mattera.  but  do  not  stand  in 

awe  of  them.     Cross-examine  them."  

In  support  of  his  statements  that  young  people  ^ould  and  can 
tj;  ^important  plaoe  In  pubUc  afl«^i«»;,  Mr.  Si^^w  cited  _^ 
fSt  that  "DoUiver  was  stumping  Iowa  at  21  "^^  b,'"i^«f„Vr^ 
lihmann  was  not  much  older.  Haines  spoke  with  the  voice  of 
iSthSS  whUe  yet  a  stripling."  He  declared  his  beUef  In  stin-dy 
Sf-SS»ce  urged  his  hWws  to  develop  personal  resourceful- 
SL,^S?her8Uted  that  democracy  Is  the  form  o«  gov^n^ 
wWch  this  Nation  needs,  and  that  the  schools  and  coU^w  sttU 
TSrnlah  the  means  to  develop  a  sane,  social,  democracy  d^-Pj**,^ 
i^riHrni  to  the  contraryT^*  Opponents  of  the  Jefferson  ideal  of 
Sb  S<^t2^stSS  ^bi  salJu"  labor  under  a  misapprehension 

**'TSd??S*dSSrbed  economic  condlUons  are  very  "i™"^- *\*  "^ 
to  form^  periods  of  depreeslon,  especially  with  reference  to  undM- 
SmkSueS^  He  explained  this  by  citing  the  development  of  Iowa 
i^other  Midwest^  states-rapid  development  falsely  ettmu- 
ISed  by  speculation  that  was  fostered  by  "  hundreds  of  thoumnds 
S  lo<3  ^Siey  lenders,  many  of  whom  we  jnfcc^'Sly^S^ 
^i^k«s"  Mortgages  were  pUed  on  farms,  and  ln"»ense  produ^ 
SSrSai  enWl^to  secilie  a  volume  of  crops  sufficient  at  low 
prices  to  meet  the  fixed  charges  of  Interest  *nd  taxee. 

Under  these  painful  drcumstancee  tbe  western  farmers  m- 
dlSSuon\SSnrt  the  outside  world  arose  untU  the  clamor  re- 
SSSded  thSughout  the  country.  He  asked  for  Prtntlng-prees 
SSJeTwlth  which  to  pay  off  his  mortg^-  He  demand^ 
monopoly  of  eastern  markets.  He  demanded  that  «»•  F»l|f«^ 
carry  bulk  freight  over  long  distances  at  rates  which  would  not 
pay  the  cost  of  operation.  The  lure  of  distant  m^kets  was  ruin- 
ing the  western  farmer  and  the  railroads  alike.  Very  high  rat«. 
in  contrast,  would  have  built  up  the  West  on  fou^tlons  of  nor- 
mal equiUbrlum.  They  would  have  forced  the  West  to  Import 
industries  and  consvime  its  own  farm  supplies. 

Distant  markets  are  always  precarious.  There  Is  no  pot  of  gold 
at  the  end  of  the  rainbow,  and  yet.  it  seems,  there  are  people  in 
Iowa  who  continue  to  believe  that  somewhere  in  Europe,  Asia,  or 
Africa  there  exists  foreign  markets  that  want  to  buy  articles  erf 
food  produced  in  stupendous  quantities,  for  export,  on  the  rich 
lands  furnished  freely  to  settlers  west  of  the  Mississippi  three 
generations  ago.  But  no  such  exhausUess  markets  exist  except 
briefly  when  these  countries,  far  away,  happen  through  war  or 
famine  to  have  lost  the  normal  balance  of  their  own  self-sufficing 
acUvltles.  But  for  our  tariffs,  ArgenUna  could  undersell  Iowa  as 
far  west  as  Chicago  or  Davenport.  Canada.  Australia,  and  New 
Zealand  coiUd  beat  you  hero  at  home.  Certainly  we  cannot  com- 
pete with  them  in  Europe. 

"Perhaps  Admiral  Byrd  may  help  Mr.  Brookhart  to  find  mar- 
kets for  the  surplus  oom-fed  products  of  Iowa  In  little  America 
at  the  South  Pole.  Certainly.  Mr.  Brookhart  does  not  understand 
conditions  in  France,  Germany.  Italy,  Pcdand.  CeechoriovaWa. 
and  Hungary  if  he  supposes  that  we  are  to  find  very  considerable 
markets  anywhere  from  the  English  Channel  to  the  Bosphorus 
for  the  food  products  of  the  United  States. 

"  Iowa  should  import  Industries  and  develop  home  markets.  In 
due  time  it  should  refuse  to  export  butter  fat,  or  to  impair  the 
permanent  wealth  that  inheres  in  Its  unequaled  expanse  of  rich 
soil." 

It  was  In  his  remarks  concerning  the  new  deal  that  Mr.  Shaw 
made  his  greatest  appeal  to  the  young  men  and  women  to  stay  at 
home  and  work  out  the  salvation  of  themselves  and  their  com- 
munities. .  ,  ^_^ 
"Your  chief  lob",  he  said,  "Is  to  mind  your  own  business, 
presumably  here  in  Iowa,  for  I  assume  most  of  you  •"/'"om  Iowa 
The  new  deal  is  almost  overwhelming  us  with  Ito  strenuous 
efforu  to  c\ire  our  misfortunes  by  the  appUcation  of  Federal  rem- 
ediee.  Some  of  them  are  as  benevolent  as  the  ministrations  of  a 
grandmother  to  a  sickly  child.  Others  are  so  drastic  and  «»  harsh 
as  to  be  terrifying  in  their  attempt  to  do  us  good  in  spite  trf  0"^- 
•elvee.  I  believe  that  the  benevolence  baa  been  ^eedleesly  im^ 
and  intrusive:  and  I  believe  that  the  aaserUon  of  Brtmauthorl^ 
has  been  far  too  meddlesome.  In  a  •UP«-P™^°  "^J*  '^^ 
bulls  in  china  shops,  or  too  much  Johnson  lnj>e»uty  "hops).  It 
wSl  aU  ^  modifleS^  so  let  us  be  good-tempered,  facing  facts  but 

avoiding  sarcasm  or  Invective.  k-,i«i.-.     But  I  woiild 

- 1  have  said  I  would  give  due  care  to  the  helpleea.    But  I 'jouia 

not  rob  the  thrifty  for  the  benefit  of  the  ln«w»P«^^'  *?^,,2? 
SSfSSa.    I  would  not  get  too  far  away  from  the  earlier  principle 
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that  most  people  can  help  tbemaelvw  If  they  m«<*-^^I  d«  »<**  '«J 

a  moment  believe  that  the  shortening  of  hours  and  the  increase  of 
wages  should  precede  resiimption  of  business  activity.      ... 

"  The  question  today  la.  What  are  you.  the  1W4  K™duat«  « 
OrlnneU  College,  proposing  to  do  about  all  of  this?  First,  otner 
things  being  equal  and  In  the  lack  of  distinct  call.  I^uld  say 
you  are  needed  In  the  SUte  of  Iowa  more  thwi  anywhere  dse. 
You  can  find  yotir  way  In  your  own  neighborhoods.  I  beueve  xn»x 
most  of  the  unemployed  could  make  a  living  without  Government 
aid  If  they  learned  to  use  their  eyes  and  their  hands  and  their 
brains  as  well,  and  had  not  supposed  that  they  could  always  rely 
on  somebody  else  to  employ  them  at  good  wages.  _  ^    ^  .  ^  ««,«« 

"  The  rushing  population  trends  that  once  seemed  to  take  young 
America  far  afield  are  no  longer  existent.  For  most  peojUe  the 
argument  is  all  in  favor  of  staying  where  they  belong,  mastering 
the  problems  of  their  own  community.  Most  of  you.  xmleas  divUM 
caU  takes  you  elsewhere,  may  find  It  best,  at  least  for  some  yeKs, 
to  live  and  labor  In  this  State,  for  somebody  Is  to  c*nTWi  the 
private  enterpriaee  and  pubUc  affairs  of  your  splendid  OomnKxi- 
wealth." 

TH«  NIW  »«AL — gMTORIAI.   TSOM   WHSKLKB   UTTmLUCKKCtM 

Bflr.  BARBOUR.  Mr.  President,  I  ask  unanlmoua  consent 
to  have  printed  In  the  Coworbssiohal  Rkcokd  the  editorial 
which  I  send  to  the  desk,  published  In  the  Wheeling  (W.VaJ 
Intelligencer  under  date  of  June  16.  1934. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Rkcord,  as  follows: 

{From  the  Wheeling  (W.Va.)  Intelligencer.  Saturday.  June  1«,  1W41 

UP  TO  TH»  PBBBmnrr 

As  tbe  weakness  and  dangers  of  the  new  deal  cune  r^ildly 
to  ll^t.  many  of  the  Presldenrr  supporters  are  hard  put  ta  It  to 
Justify  his  position  before  the  people  of  the  United  States^  They 
are  not  aU  poasesaed  of  the  polttical  courage  at  a  CMb  <f^^> 
JoHH  W.  Davis,  or  a  H*«aT  Flood  Bt«».  But  tbcy  know  tbat  tbe 
eo-caned  "recovery  program"  is  ''rrciDg.thMtitiBjma^toJbm 
deetmctton  of  constitutional  government,  and  win  bring  nttn  aa 
Its  final  Irult  unless  checked  in  time.  Bo  we  find  etalnog  tbeee 
apologlsta  attempting  to  differentiate  between  PreASent  Booaeveit 
aSd  ^e  Roosevelt  pwam  as  It  has  unfolded  before  tbe  American 
neoDle  dxirtng  the  past  15  m^itha.  .   -       _.  ^ 

Adieeslng^membew  of  the  Weet  Virginia  Bankers'  Aawslattoo 

the  other  day.  for  instance,  «o™>«  9»t:J^  ^.JP^I^^f^J^  SS 
told  his  hearers  that  Mr.  Booeevelfa  heart  la  In  the  right  plaoe. 
but  that  the  working  out  of  his  program  Is  in  d»n««5^.J»**^ 
Be  warned  against  demagogues  and  oommunlam.  WttttUy  as- 
serted that  "  men  who  do  not  understand  Amerinan  llD«^"f*  »" 
powerful  places  in  poUtlcs  and  educationr.  and  coodamned  tboee 
5^ho  do  not  Ixave  the  courage  to  support  ^^.P^^«f*  ^US* 
united  States  and  prevent  him  and  hte  CabJ^!*  ^SJ^^f*^ 
crowded  and  pushed  away  from  tbe  Arfterlcan  OoosUtotlon   .  as 

not  deserving  of  the  Con«tltutloo*s  protection.  

This  newspaper  agrees  that  the  condition  des^bed  by  Oov«xior 
Comwell  is  an  alarming  one.  "<»»««>*  ^S^  ll'L^rSKS^^ 
however,  that  Mr.  Roosevelt  Is  being  made  the  ^^^^.^S^ 
deslsnlng  manipulators.  It  cannot  dlaaaMielate  tbe  Booaeveit  pro- 
SSTthel^  dSl.  the  present  trend  of  allaira  in  toyarwBC^ 
Som  the  President  himself.  If  Mr.  Roosevelt  i«^«;«J««««»??  .g 
da^erSas  advtaers.  they  are  advisers  of  "•  o^^i  *S!2l'1L»X  ^ 
ai^Hcatlon  of  his  policies  is  to  Improper  ««f«;iJ*<TL~^  ^ 
c^iea  Preeklential  sanoUon  before  aesnmlng  tt»^  teaks.  U  be 
to^inT^SS^way  from  the   OonaWtutlon.  his  own  official 

household  Is  doing  the  pxisblng.  .^,^r..mti 

In  other  wordTno  one  can  reUeve  M^.^wsevett  <rf  reepoMjWN 
itv   for   the   new   deal   and   all   its   worka.    It   le   bis  program. 
Aether  w  nSt  he  Snoelved  it  indlvldully.  and  wbeUier  or  not 
S?  oi^  Slnd  worked  out  aU  or  any  of  the  det^  of  lU  tunc- 
tlonlng.  It  was  he  Who  announced  it  to  toe  Ain«iam  P^Pj^v  ^U 
JUSiiny  and  tremendous  popularity  which  rajde  ^P^^ 
ItTtoco^vable  that  any  other  man  at  •?£, o*^.*S^^2S 
lUstory  of  the  United  Statee  could  have  asked  for  and  "»*«» 
SS^wSr  reposed  to  Mr.  Rooeevelt.  or  that  a  Kovera^e^^  P^" 
Saniso  fantt^  to  outltoe  could  have  won  sanction  with  any 
i*MAr  TfMvwn mendati i?"  than  his  endorsement. 
*"^lS^£S^t  ?  wwisible  for  what  ba.  happened  ;^dU 
haDDentogVSirhe  armSdwlth  the  neeeeswy  pow«T  to  correct 
SfSSSf:    Nobody  but  l^^«jevjt  hJiM^tgtb^th^Jr^ 
dent  from  the  dilemma  deecribed  ^y  0<^«n«2«^  JSi^- 
he  alone  can  rid  bis  Government  of  demagogwas  ana  oommu- 
nW     He^  he  alone  can  drive  from  public  office  tb«e  who 
SSSi  S,wT^aSS   pSh   him   from   the   Oonjtttat^    Bj^ 
he  Tuone  can  see  to  It  that  his  sound  plana,  of  wtolrti  Governor 
Srn^5  speaks,  are  placed  to  reUable  ff^^^e^J^f^^  ^d^nrture 
It  does  thecountry  no  servloe  to  attempt  to  Plaoa  elaewbsre 
blame   fSrdLSrou*^  Roosevelt   policies.    The  P«J»d«nt   to   not 
SuS     K  hSTpl^Sam  were  being  twisted,  hi.  poUdea  warped  to 
fKppUcSton^^^^^uld  betbefl.attoknDWltandtotak0the 
necessary  corrective  steps. 

XHVXSTXGATXOM  OT  WAM  MUHITIOWS  l«l)USI«Y 

Mr  VANDEa^BERQ.  Mr.  President.  In  surrBying  the 
work 'of  this  Congress,  I  am  persuaded  that  nothing  in  the 
long  run  will  prove  of  more  lasting  advantage  to  human 
society  than  the  adoption  of  the  so.<»Ued  "  W-y«f ^J^ 
resohxtlon ".  which  has  Inaugurated  the  official  American 


-.^...v^'r.^-v^-r-K^r^-r^-k'^T   A  T        Trt  T7< /^ /^ T>  T\  OTT^XT  A  M^  L' 
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at  tta*  Brttlah  Oovanunanlw  and  a  lam  »liao«k  vqiMl  to 


Oowuflaait  asd  tl»  aav  deal,  b*  dented  aajr  pwrm^nim^  gDo4 


tttfirtlcfl*.    I  would  not  get  too  i«r  eway  irom  ww  ««u«»  t»......t». 
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moTcment  to  take  the  proAt  oat  of  war.  Our  special  ootn- 
mlttee  has  ortKoixtA  and  Is  at  work.  We  shall  proceed  with 
tA>nrff^U»>T>4Mat  In  OUT  grouzulwork  before  we  move  into  the 
open  with  public  hearings.  But  I  think  I  divulge  no  secrets 
when  I  say.  that  we  aheady  have  found  many  a  hot  trail. 
I  think  I  may  also  say  to  the  country  that  it  can  depend 
upon  our  committee's  dedication  to  fODow  the  trails  to 
the  bitter  end,  no  matter  who  may  be  hurt.  Better  to 
hurt  a  few  "dividends  from  death",  as  the  munitions 
business  has  been  eloquently  described,  than  needlessly  to 
hurt  mottaUy  the  t^^M«^^"^^*  of  young  men  who  win  be 
sacrificed  to  the  new  war. 

This  is  not  a  movement  in  blind  pacilVan,  I  am  not  a 
pactfiBt  in  the  profeesional  sense  of  that  word.  I  believe  in 
the  liefcase  of  na*^^***'>^'  homr  and  the  maintenance  of  the 
intesrll7  of  national  Independence.  We  cannot  disarm 
alone  in  an  armed  world.  We  cannot  leave  ooraelveB  at  the 
mercy  of  mad  dogs  in  the  international  kennel.  But  cer- 
tainly. luUess  we  are  tragically  blind  and  sordid  and 
cowardly,  we  can  discourage  and  mlntmlig  the  probabilities 
of  needless  war.  That,  in  my  Judgment,  it  precisely  what 
we  do  when  we  rob  it  of  its  profits. 

Oar  objective,  under  the  Senate  resolution  which  I  had 
the  honor  to  sponsor,  is  an  attack  upon  the  commercial 
motive  in  war  cmd  preparedness.  I  consider  this  commer- 
cial motive  to  be  pubUc  enemy  no.  1.  This  insidious  and 
sinster  tntTn«*"f»  of  this  commercial  motive  has  been 
well  identified  in  Europe.  It  encourages  war.  It  sells 
slaagtatcr.  It  disrupts  peace  conferences.  It  dtfeats  inter- 
national disarmament  by  mutual  agreement.  Unquestion- 
ably there  Is  leas  of  this  sort  of  thing  in  the  United  States. 
Indeed.  I  withhold  any  indictment  until  an  indictment  can 
be  sustained  by  proofs.  But  to  whatever  degree  it  exists, 
it  is  our  dedication  and  commitment  to  root  it  out.  I  dare 
to  assert  that  we  shall  succeed.  I  dare  also  to  assert  that 
this  is  the  most  practical  paciflism  yet  pursued. 

T%is  may  or  may  not  be  my  final  day  in  the  Senate  of  the 
United  States.  II I  do  not  return  to  the  Senate  next  year,  I 
beg  «f  my  colleagues  to  carry  on  with  this  investigation 
to  the  end  that  war  and  war  preparedness  shall  be  d«none- 
tlzed.  The  men  of  America  who  best  know  war — namely. 
the  honored  veterans  of  previous  conflicts — are  bdiind  this 
project  to  the  maximum.  The  women  of  America — the 
gold-star  mothers  of  jresterday  and  tomorrow — are  behind 
it.  Public  opinion  sanctions  it  aggressively.  Tet  we  cannot 
blink  at  the  fact  that  movnnents  of  this  nature  somehow 
seem  to  be  lured  into  i^geonhirfes  and  chloroformed. 

To  the  honor  of  this  session  let  it  be  noted  in  this  con- 
nection that  we  have  at  last  ratified  the  Geneva  Conven- 
tion of  19M  whi^  puts  the  international  arms  tndBc  under 
Ueenae,  regulation,  and  publicity.  It  took  9  shears.  But  it  is 
done.  I  hope  this  is  a  sign  of  the  times.  The  Senate's 
invesUcation  is  the  next  great  step.  We  cannot  take  Juris- 
diction of  the  subject  beyond  our  own  borders,  except  as  our 
own  monitions  may  prove  to  have  stimulated  external  strife. 
Bat  I  dare  to  hope  that  if  we  do  a  thorough  Job.  we  can 
shock  the  conscience  of  the  world  into  a  new  and  supple- 
mental international  agreement  which  will  pat  war  profits 
in  chains  an  round  the  globe. 

As  a  final  stimulus  to  this  work  whl^  we  have  under- 
taken under  the  sweeping  terms  of  the  Nye-Vandenberg 
rescdution.  and  as  a  final  challenge  to  our  own  public 
opinian,  I  ask  unanimous  consent  to  print  in  the  Rscoso 
an  tmtttnt  azttate  in  Harper^  Magairine  tor  May  by  John 
Gunther  cntttled  **  Slaui^ter  for  Sale  ",  and  also  an  article, 
more  directly  4t<««^»»riT*g  our  Senate  investigation,  which  I 
recently  caaftrihuted  to  the  Boston  Monitor. 

There  betaig  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Rxcoas.  as  follows: 

[ftem  Berper's  lii^rtiw  for  May  IftM] 
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By  John  ONmthar 

Xt  I  am  klOad  in  the  next  war  I  hope  th^  win  put  on  my  wblte 
eroai  •  notation  that  the  bullet  which  killed  me  ooet  e  fractlOQ 
of  e  eeot  to  meke  end  aoM  tor  3  cents  or  more.  Becoeone.  I 
tliaald' Uke  It  kaowa.  made  a  nice  pro&t  cm  my  eatliKkloaL 

Bullaita  do  not  eoat  mnch.  But  U  you  alioQi  IjWOjOOO  nmads 
aa  hour  at  930  per  tnoueand.  the  flgurae  mooat  up.    A  tWm  does 


not  cost  much — ^perhaps  S25.  But  equip  an  army  of  1.000,000 
men.  and  you  have  spent  sas.OOO.OOO.  A  machine  g:un  coets  about 
$640.  The  French  have  about  40.000  of  them.  A  37-mm  field 
gUD — what  the  Brltlah  call  a  1-pounder — ooets  about  Sl.OOO,  and 
each  shell  about  $15.  The  famous  French  75's  come  to  about 
$8,000  each.  They  are  expensive  and  Intricate,  with  fuzee  buQt 
with  the  costly  precision  of  watches.  Their  shells  coet  $24.05  each. 
anri  In  a  single  bombardment  over  44)00,000  may  be  fired.  The 
new  Christy  tanlu  In  America  cost  $26,000  each,  exclusive  of 
moUn-  and  armament.  A  big  tank,  complete,  costs  about  $80,000. 
A  bombing  plane  may  nick  your  budget  $100,000.  A  modem 
cnUser  costs  $11,000,000,  an  aircraft  carrier  $19,000,000.  and  a  big 
batUeshlp  almost  $30,000,000. 

Thus  war,  as  we  have  good  reason  to  know.  Is  expensive.  It 
coets  us  money.  We  pay  taxes.  But  war  also  makes  money — ^for 
some — a  lot  of  mc»iey.  Thus  the  munlttoos  business,  one  of  the 
strangest  In  the  world. 

We  know  who  fought  the  Battle  of  Shanghai  In  February  1932. 
We  remember  names  like  Chapel  and  we  recall  the  herolam  of  the 
Chlneee  Nineteenth  Route  Army.  The  Jt^wnese  victory  is  clear 
in  ovir  minds.  We  know  everything  about  the  Battle  of  Shanghai, 
In  fact,  except  the  meet  interesting  thing — who  made  the  moalt 
money  on  It.  ' 

The  world,  according  to  the  League  of  Nations,  spent  $4,370,- 
800,000  on  armament  last  year.  In  1  year,  mind  you.  This  sum 
ts  too  astronomical  for  ready  comprehension.  Suppose  I  had  that 
much  money  and  spent  It  at  the  rate  of  $10  per  day.  I  should 
still  have  some  left  after  more  than  a  million  years.  Suppoee 
It  should  be  transformed  Into  a  piece  of  tape,  mile  for  dollar;  Ife 
would  go  around  the  would  172.169  times. 

This  four-bllllon-odd  dollars  Is  a  global  sum.  reiMresentlng  the 
grand  aggregate  of  all  "  defense "  enendlture.  It  Includee  the 
coet  of  maintaining  as  well  as  equlppuig  umles.  It  is  the  graztd 
total  of  the  military  budgets  of  all  countries.  In  the  main  It  1^ 
Intranational  expenditure.  The  amount  spent  among  nations  In 
purchase  of  munitions  by  one  country  from  another — the  arms 
traffic  proper — is  insignificant  by  comparison.  But  according  to 
normal  standards  It  Is  quite  a  tidy  sum — perh^^iw  $300,000,000 
per  year. 

Getting  concrete  figures  on  the  munitions  business  is  about  as 
easy  as  breaking  out  of  a  Federal  Jail.  The  best  source  is  the 
Statistical  Yearbook  of  the  Trade  In  Arms  and  Ammunition,  pub- 
lished annually  by  the  League  of  Nations.  It  is  woefully  inade- 
quate. It  gives  only  the  figures  that  the  various  governments 
wish  to  be  published;  it  is  always  out  of  date;  It  does  not  include 
really  exjjenslve  items  like  battleships  and  airplanes;  and  It  takts 
no  account  of  smuggling,  of  the  crates  of  guns  on  Hambxirg 
wharf  marked  "  planoe  "  or  "  hardware."  However,  it  is  the  best 
thing  we  have  and,  despite  its  deficiencies,  it  contains  some  pearls 
ot  Information. 

The  total  value  of  acknowledged  exports  of  arms  and  ammuni- 
tion has  been  about  $60,000,000  per  year  since  1920,  according  to 
the  League's  figures.  In  1930  it  was  $«8,831.700;  In  1931  $44.- 
333,800.  There  are  always  discrepancies  in  the  amount  of  total 
exports  as  sigalnst  total  Imports.  Some  countries  cheat  in  ^vlng 
their  figxires.  Total  world  Imports  in  1930,  for  instance,  were 
given  as  $64,903,700;  in  1931  as  $40,060,400.  So  both  these  yeai-s 
about  $4,000,000  worth  at  arms  have  been  exported  somewhei'e 
I  but  Impcnted  nowhere — "  loet." 

One  can  even  name  the  countries  cheating.  I  read  in  a  New 
York  Times  dispatch  recently  that  France,  in  1929.  reported  ex- 
ports of  100.9  tons  of  cannon  to  Denmark,  559.9  to  Greece,  143.9 
to  Poland,  151.5  to  Japan,  132.5  to  Paraguay.  But  not  one  at 
these  countries  acknowledged  having  received  any  of  this  material. 
Great  Britcdn  admits  to  having  sold  Spain  $905,000  worth  of  gtms 
In  1929;  but  Spain  In  1929  records  the  total  value  of  her  muni- 
tions Imports  at  only  $6,200. 

The  root  of  the  munitions  problem  is  the  fact  that  only  highly 
Industrialized  countries  can  profitably  manufactxnre  appreciable 
quantities  of  arms.  These  countries  sell  to  those  less  Indus- 
trialised. Over  90  percent  of  the  total  arms  exports  of  the  world 
camee  from  10  countrlee;  about  66  percent  comes  from  Great 
Britain,  the  United  States,  France,  and  Caechoelovakla,  the  4 
greatest  exporting  countrlee.  Great  Britain  alone  accounted  for 
33.6  Mrcent  of  the  total  world  arms  traffic  in  1929,  30.5  percent 
In  1990.  and  38:2  percent  In  1931,  despite  the  fact  that  It  Is  the 
only  country  licensing  arms  exports.  Following  Great  Britain  In 
1981.  were  the  United  States  and  Ceechoslovakia,  each  with  lU 
percent  of  world  exports,  Switzerland  with  10.6  percent.  Franca 
with  1J6  percent.  Italy  with  6.4  percent,  and  Belgltmi  with  4.3 
percent.  The  great  Importing  nations  are  China.  India,  the  Brit- 
ish colonies,  and  the  South  American  Republics.  China  alone 
bovight  11.1  percent  of  the  world's  exports  of  arms  in  1931. 

Perhape  the  moet  Interesting  single  disclosure  at  the  handbocA 
relates  to  Germany.  Germany  la  forbidden,  as  we  all  know,  to 
export  or  Import  munitions  of  war.  Yet  In  cold  type  the  Ger- 
mans themselves  officially  admit  to  exports  of  f  1.624.250  in  rlAea 
in  1931.  $1,042,360  in  cartridges,  and  $1,676,750  in  exploeivee. 
"^xrtlng  weapons'*  perhaps? 

Tet,  in  1939,  13  countries,  including  Cfalna,  Japan.  France  (I), 
Spain,  and  Belgltmi  reported  Germany  as  their  chief  arms  ex- 
porter. •*  In  1980  " — I  quote  from  a  report  of  the  Foreign  Policy 
Aaaoelatloo  analjrsing  the  League's  figurei^'^^22  countries  gave 
Germany  as  the  first  or  second  largest  sbiu-ce  of  supply."  Tbrn 
total  Imports  from  Germany  were  given,  incidentally,  as  $7,641,544. 
a  sum  about  double  that  which  Germany  admits  to  having  ez- 
perted.  It  abould  be  noted  in  qualification  at  these  remarkable 
flgurae  that  eiporte  ttom  Germany  may  include  shipments  from 
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the  free  port  ot  Hamburg  of  non-German    (presumably  Caech) 

**The  great  arms  firms  of  the  world  are  Vlckers-Armstrong  In 
Enaland    Schneider-Creusot  in  France,  Mitsui  in  Japan,  Bethle- 
hem Steel   m  the   United   States,   and   Skoda   in   Czechoslovakia 
They  and  their  subsidiaries  probably  accoimt  for  75  percent  of 
the   world's   arms   production.     Explosives   and   ammunition    are 
nrovided  by  a  different  group  of  firms  closely  allied  to  the  arms 
firms,  like  the  du  Pont  concern  In  America,  and  Imperial  Chemical 
Industries,  Ltd.,  in  Great  Britain.  .....         ».   _ 

Each  arms  firm  closely  resembles  the  others.  Each  is  a  hup 
Industrial  combine,  uniting  blast  furnaces,  steel  mUls.  coal  fields, 
research  laboratories,  machine  shops,  fieets  of  ships,  coveys  of 
banks  hundreds  of  stockholders,  thousands  of  workmen  In  an 
aeslutiiiated  and  complicated  structure.  Each  is  subtly  and 
fonnidably  connected  with  the  government  to  which  it  pays 
taxes  and  In  return  supplies  the  means  of  national  aggression  or 
defense  Competition  with  State  arsenals,  which  also  produce 
arms  is  not  acute.  All  the  private  firms  do  an  International  bual- 
nesa'  but  fundamentally  they  are  pillars  of  their  own  States; 
they  are  as  important  in  naUonal  strategy  as  the  general  staff. 
Patriotism  does  not  mean  much  to  an  arms  merchant.  But  the 
best  business  is  the  business  done  at  home.  .       ,     * 

Skoda  in  Czechoslovakia,  I  wrote  after  visiting  the  main  plMit 
in  Pilsen.  is  several  things— en  arms  firm,  a  myth,  a  steel  works, 
a  microcosm  of  the  muniUons  Industry,  a  national  institution, 
a  nightmare  to  pacifists,  an  idol  of  patriots,  a  military  necessity 
to  at  least  three  countries,  and  a  whale  of  a  good  business  I 
have  met  several  of  the  directors  c:  Skoda.  They  are  quite  mild- 
mannered  gentlemen.  They  do  not  seem  ferocious;  but  their 
business  is  the  invention  and  manufacture  of  Implements  of  death. 
In  the  arms  business  the  Iron-and-steel  industry  reaches  Its 
most  monstrous  and  cunning  perfections.  You  see  the  great  lathM 
turnlnz  up  shavings  of  steel  as  easily  as  I  skin  a  peach;  the  giant 
presses  opening  their  Jaws  to  bite  50-ton  ingcts  as  I  snap  a 
match:  ponderous  drills  hollowing  out  solid  cylinders  of  steel 
for  e\in  barrels;  thotisands  of  miles  of  silky  copper  wire  winding 
round    and   round   the   shapely    tubes;    the   stamping    machines 


Montangesellschaft.    But  the  Alpine  concern  la  "owned"  by  tha 
German  Steel  Trtist.  .      «^,     - 

Skoda,  Itself  a  French  subsidiary,  has  a  8ubi«ldlary  in  Poiana. 
Both  Schneider  and  Vickers  have  interests  In  Rumania.  Vlckera 
has  or  had.  control  of  the  Vlckers-Teml  works  In  Italy  and  owna 
several  enterprises  in  Spain;  It  is  supposed  to  be  connected  with 
varioxis  Dutch  munitions  houses,  and  In  Japan  it  controls  the 
Nippon  Steel  Works,  which  is  part  of  the  great  Mitsui  combine. 

Krupp  once  the  great  German  arms  firm— it  employed  70,ooo 
men  In  its  big  day— is  supposed  to  control  the  Bofors  C^dnance 
Co.  in  Sweden,  which  is  aflllhited  with  the  Nobel  Interests.  Krupp 
has  also  connections  in  HoUand  and  Switaerland.  In  Munich  la 
the  Bayerlsche  Motorenwerke,  A.O.  Its  stock  has  risen  et^mously 
since  it  was  rep^jrted  to  have  received  a  subsidy  of  40,000,000  marka 
from  General  Goerlng's  Air  Ministry  to  stimulate  production  ot 
airplane  motors.  But  the  Bayerlsche  concern  la  partly  <>*?•<»  .'^T 
the  Flat  Co.  of  Itely.  Rhelnmetall  of  Duaseldorff,  one  of  the  big- 
gest indvistrlal  plante  In  Germany,  owned  partly  by  Krupp  and 
partlv  by  the  German  Nation,  is  closely  connected  with  arms  firms 
in  Switzerland  and  Austria.    So  international  ramifications  go. 

It  has  long  been  known  that  French  and  German  steel  produoere 
had  an  unwritten  xmderstandlng  during  the  war  not  to  bomb  ea^ 
other's  plants.  Lorraine  was  the  qtiletest  sector  In  France  for  the 
whole  period  of  the  war.  French  airmen  were  forbidden  to  noj?" 
the  holdings  of  Francois  de  Wendel  president  then  as  now  of  the 
Comlte  des  Forges.  In  the  Brley  Valley,  although  their  destructlcm 
would  have  saved  many  French  lives  by  depriving  the  Germans  of 
use  of  their  mineral  deposits.  But  De  Wendel— bright  feUow-— 
wanted  his  property  unharmed  when  the  war  should  be  over.  De 
Wendel's  brother,  incidentally,  was  a  naturalized  Gennan.  in 
return  the  Germjms  did  not  destroy  certain  French  mlnee— -in 
which  German  Industrlallste  themaelvee  had  an  Interest.  Thia 
story  was  first  told  by  Clarence  K.  Strelt,  now  Geneva  correspond- 
ent of  the  New  York  Times.  

The  same  tjiing  is  happening  again.  A  new  steel  company. 
Lorsar.  has  Just  b<5en  formed,  of  half  German,  half  French  capital. 
with  monopoly  rlghte  for  the  sale  of  some  Lorraine  steel.  It  waa 
announced  that  u  company  associated  with  Lorsar  was  ewazdea 


auletly  singing  as  they  punch  cut  keys,  flanges,  brackets,  chain  1  ^^  ^^^^j.  j^j.  2,&oo  tons  of  bar  steel  for  use  in  the  »«''  •^njj* 


links  and  brass,  bronze,  and  aluminum  parts;  the  laboratories 
where  cross-sections  of  steel  shine  under  the  optician's  microscope 
in  40  colors:  and  the  furnaces,  which  sometimes  cook  a  man. 
It  Is  quite  thrilling  and  Impressive.  And  it  ends  In  lacerated 
flesh,  BuQocated  lunjrs.  squashed  legs    mangled  bodies. 

Vickers  Is  the  big  boy  of  Industrial  Great  Britain  It  Is  capi- 
talized at  about  $80,000,000  and  has  some  80,000  stockholders.^^  It 
depends  very  largely  on  armament  orders  for  Its  existence.  Its 
chSlrman  h^  pleLantly  said.  Its  Pro^ts  were  over  ^^^-^J^^^y 
from  1927  to  1929.  Inclusive.  Even  in  1930.  with  profits  down  to 
£775.928,  it  continued  an  8-percent  dividend.  -^  ^    ,*   , 

Schneider-Creusot.  the  great  French  firm,  was  founded,  it  Is 
interesting  to  note,  by  a  young  German.  Eugen  Schneider,  who 
came  from  the  Saar  to  1836.  The  Scjinelder  concern  Is  a  ^y 
company  In  the  French  Steel  Makers'  AssociaUon,  ^he  celebrated 
Comlte  des  Forges,  which  supplies  it  with  »t«,«*««l-  ^^j**  »^  "^ 
firms  it  does  a  general  steel  business.  seUlng  anything  from 
bridges  to  monkey  wrenches;  but  its  fame  <;°»»«».i^°"  ?™{!: 
Schneider,  like  Vickers,  sells  all  over  the  world.  Its  profits  in 
1930  were  26,000.000  francs.  .„^., 

Skoda  is.  or  was,  a  subsidiary  of  Schneider,  but  such  fln*nclal 
matters  are  a  great  secret  in  Uie  arms  trade  and  no  one  «»»?[» 
«actly  h^  miny  Skoda  shares  Schneider  holds.  Skoda  is  the 
chief  arnS  purveyor  to  the  Balkans.  It  has  also  done  plenty  of 
Suslne^th  Jap^an  and  China.  In  1929  and  1930  Skoda  declared 
dividends  of  28'/;  percent.  The  most  Important  Pojl^ical  partyln 
Czechoslovakia  is  believed  to  control  a  majority  of  domestic  Skoda 

The'  chief  lUlian  arms  firms  are  Breda  in  Milan  and  Ansaldo 
in  Turin.     Their  markete  are  chiefly  Spain  and  Greece. 

The  UJ3.S.R.  exports  no  arms,  but  In  1930  the  Bolsheviks,  fear- 
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ing  war  In  the  Par  East,  spent  568.000.000  rubles  Importing  muni 
tlons,  and  in  1931,  251,000,000.  a  serious  drain  on  the  Five  Y>ar 
Plan      Russia   Is   building   a    munitions    industry    in    the   Urals. 


Chemicals  are  produced  at  Berezniki.  tanks  at  ChellaWnsk    and 
guns  at  the  new  machine  shops  in  Sverdlovsk,  modeled  on  the 

Krupp  works  at  Essen.  _.«»      •n.<» 

The  arms  companies  are  as  Incestuous  as  white  mice.  TOey 
play  together  and  breed.  This  is  because  they  are.  In  a  »ig^^ 
^nie.  noncompetitive;  good  business  for  o°e  ™e»^«  KO°**  j'Jf  *°*** 
for  the  others;  obviously  if  Schneider,  «y.  gets ji  big  order  fr^ 
country  X,  other  companies  will  have  better  chance  of  business 
ftom  country  Y.  which  is  X's  unfriendly  neighbor.  As  soon  as 
one  country  buys  a  new  mlllUry  Invention,  other  <:o"ftrte«„^ 
buy  it  also  Ariis  firms  may  underbid  one  another  for  a  contract 
in  a  single  State;  but  IntemationaUy  they  all  stand  *?  gaj»-  ,  . 
You  may  learn  the  details  in  two  remarkable  PampWete,  ^ch 
everyone  Interested  in  disarmament  shotrid  "ad  the  SeCTet 
international  and  Patriotism.  Ltd.,  both  published  by  the  Union 

o?  Democratic  Control.  London.  The  ^"^Lm'-^^l^^uJ^. 
particular  did  pioneer  research  work  in  the  field  Every  sutae- 
quent  writer  on  the  arms  traffic  owes  a  substantial  debt  to  It. 
^^e  arms  firms.  extraordinarUy  interrelated  and  intertwined 
lace  the  whole  world  in  their  net.  Schneider  and  Vickers  w^e 
connected  through  Sir  BasU  Zaharoff,  munitions  sajf?^^^ ,"ff*^" 
dlnary.  Schneider  controls  Skoda  through  a  French  holding  com- 
PM5^  the  union  Europ6enne.  An  allied  b^-°^  finances  a  big  Hun- 
iarlan  bank,  which  provides  loans  for  Schneider  siUes.  Tb^ 
Schneider  interests  a«  believed  to  control  an  Austrian  bank  atea 
wSch  is  interested  In  the  chief  Auatrlaa  steel  company,  the  Alpine 


fortifications  on  the  western  front.  In  the  deal  were  both  M. 
Dreux.  the  vice  president  of  the  Comlte  des  Forges,  and  the 
German  industrialist  Dr.  Roechling.  So  German  Intereste  make 
money  on  French  naUonal  defense.  Cannon  is  expensive:  cannon 
fodder  cheap.  ^  „.  ,.*..^, 

This  brings  up  another  point,  the  extreme  and  appalllngpoUtlcal 
Impartiality  and  detachment  of  the  arms  companies.  They  sell 
to  each  side  in  any  war.  They  sell  to  friend  and  foe  alike.  I 
might  add  to  my  modest  request  if  I  am  killed  In  the  next  war. 
I  hope  I  shall  not  be  shot  by  buUete  made  in  my  own  country. 

Look  at  the  British  record.  Following  are  total  arms  aales  by 
Great  Britain  to  both  aides  in  three  recent  wars: 

To  Japan  (1932) :  *  .,.  -  5^,,  4«| 

Rounds  small  arms  ammunition '       'mTi 

AutomaUc  machine  guns ^ 

Cartridge  cases JSiSS 

Pounds  high  exploelve ow.ww 

To  China  (1932)  :» 

Rounds  small  arms  ammunition-.—*———. 

Roimds  shot  and  shell ___— — ~.. 

Automatic  niachine  guns .;^ 

Pounds  high  explosive 

Revolvers 

Rlflee 

To  Bolivia  (Jantiary  1933-June  1988) :  »  •  mn  »*» 

Bounds  anunvmltlon ^. ■•  '■*'•  "Tl 

Machine  guns ^" "T 

Tanks 

To  Paraguay  (January  1983-^une  1988) :  • 

Cartridges 

Ammimltlon  belts _ 

To  Peru  (January  1933-^une  1933) :  •  iso  r«o 

Cartridges **•'  "^ 

Fuzes * — - 

Rounds  ammunition 

Aircraft  machine  guns — .....—- 

To  Colombia  (January  1933-June  1988) :  » 

Cartridges 

Kilograms  high  explosive 

Fuze  lighters 

Skoda  and  Schneider,  and  also  various  German  firms,  have  like- 
wise sold  with  Olympian  neutrality  to  both  sides  i*^, these  wars^ 

Thiols,  of  course,  an  old  story.  Pluck  a  bullet  out  at  th»^^ 
ot  a  British  boy  shot  on  the  northwest  frontier,  and  "Jte  as  not 
?ou  wlU  find  It  of  British  make.  Paul  Faure.  deputy  in  the  French 
Chamber,  is  In  possession  of  photographs  abowU^  JfF^^fJf  *ll!! 
of  Turkey  and  Bulgaria  buying  arms  at  Creusot  before  the  war 
which  during  the  war  were  used  against  French  troc^;  be  haa 
al^  a  nreclous  picture  of  Eugen  Schneider,  the  present  h^  erf 
thfiifS  a  yachting  party  4ith  the  ex-Kaiser  Wllhelm.  French 
munition  traffickers  helped  arm  Abdel-Krlmln  his  Morocco  aim- 
SSn  gainst  the  French!^  The  Turks  used  British  cannon  to  beat 
ScTBrttish  at  the  DardaneUes;  British  batUeahlpa  were  »unk  by 
^tlsh  mines.    1  was  shocked  and  pleased,  researching  through 
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» Men  Conquer  Guna,  an  Interesting  pamphlet  published  by  tha 
Federal  CotmcU  of  the  Churches  ol  Chrlat  In  Amrrlra.  p.  M. 
*  Patriotism,  Ltd.,  p.  52. 
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fUM.  to  ftnd  that  Skoda  ted  buUt  the  flagdilps  at  both  Um 

Ruastmn  and  Japanese  fleets  In  the  Rtuao-JapaBeae  War.  TIm 
Oreoo-Turkiah  War  la  1822  was  a  Jamboree  Xor  munlUoos  flttakers. 
/^g^«T%.  traAc  in  anna  between  belligerents  may  even  ivooeed  dur- 
IM  war  t1"**.  as  it  dtd.  through  "neutral "  imports  from  Bwltser- 
tmH  betwaan  France  and  Ctermany  in  the  Orcat  War.  Moat  re- 
fnaliliw  o(  all.  if  you  are  aeaaiUTe  about  these  things,  is  a  lawsoit 
brought  by  Krupp  against  Vlckers  in  1920.  Vickers  had  used  a 
patentad  Krupp  fuza  on  iU  sbeUs,  and  Krupp  claimed  overdue 
i^atty  on  138.000.000  fuaea.  For  every  sheU  used  to  kiU  a  German 
4in^i^  tha  war,  Krupp.  a  Oerman  firm,  wanted  its  recompense,  in 
Ikard  pmindT  sterling. 

X  bava  aakad  who  mads  money  out  of  the  Battle  <rf  ShanghaL 
litt  (M  took  at  Japanese  imports  of  arms  in  1930  and  1981.  Flfty- 
ooe  inrtieirt  at  Japansoe  Imporbtd  munitions  came  from  Oarmany 
(CMiTkiiisiinskla)  in  1A30.  80.5  paroent  from  Great  Britain,  IS 
piy^nt  fiam  |U|ig«iM«,  Mid  1  pcroaat  each  from  Ptancc  and  ^lain. 
In  1931  Ofaat  Britain  soppUad  §7.1  percent  of  Japanese  imparted 
wnt,  Oennany  19.4  percent,  Belgium  4  percent,  Praaoe  8  per- 
cent China  in  1980  bought  arms  from  Germany  (36.7  percent), 
ttmok  Balginm  (14  percent),  from  Great  Britain  (8.7  percent). 
n«m  tba  UnMod  States  (7.1  percent) — and  from  Japan  no  less 
♦^11  s7  psroanti  In  1980.  88.8  peroent  of  aU  J^ianese  arms  ez- 
t  want  to  China;  in  1981,  83.4  percent.  China  bought  more 
OQ^Hlkinl  at  its  munitions  from  the  country  sIm  was  fluting, 
Jspsnian  troops  at  y>«^"gK^  took  a  l-ln-8  chance  that  if  they 
ytumit  or  wounded  bullets  made  for  proAt  by  their  own  coun- 
trymen would  do  the  )ob. 

Day  by  day  I  sse  rvvealing  Itttle  items  in  the  newqiaperB 
port  of  white  rata  and  mice  from  Great  Britain  to  Fraaoe  has 
laeiaased  700  percent  in  the  past  6  months.  These  are  the 
>«%Hw*i«  moat  used  In  poison-gas  experiments.  The  Brno  Small 
Anns  itbi.  Co..  a  subsldla.ry  of  eOEoda,  has  Just  taken  on  lOtOO 
new  hanr^s.  Japan  recently  purchased  600,000  tons  ct  old  shlpi^ng 
in  ff»wt*»>«<  to  b(!  broken  up  for  scrap.  In  1933  Japan  bou^t  from 
the  United  States  28  percent  more  raw  cotton  than  in  1981.  300 
percent  more  kerosene  oil.  S3  percent  more  crude  petroleum,  16 
pMvant  more  lead.  Portugal  is  buying  torpedo  destroyers,  Turtey 
HyU^  boats,  and  Colombia  river  crulaera.  Niokal  is  oC  great  im- 
portance In  arms  manufacture.  Canadian  exports  of  fine  nickel 
inansaod  from  88,000  huzKtredwetght  to  246.000  hundredweight 
in  the  8  months  ending  September  1933.  as  against  the 
period  1M«  year:  exports  of  nickel  ore  increased  £rom  80,000 
hundredweight  to  330.000  hundredweight.  _ 

Germany  is  roaring  like  a  fwnaee  with  mxmitlooa  activity  < 
In  the  British  House  of  Commons  in  July  1938  it  was  announced 
that  German  imports  of  scrap  and  old  iron  in  the  first  4  months 
ot  1888  amounted  to  176.733  tons,  compared  with  18,318  tons  in 
the  fiTT'^nTttng  period  of  1938.  The  Germans  are  theoretlcalty 
**  dlsarmsd ".  but  any  munitions  expert  will  name  at  least  40 
German  Arms  that  are  manufacturing  arms  today  or  are  ready  to 
do  so  at  a  moment's  notice.  The  Berlin-Karlsruhe  Induetriewerke 
A.G.  *«»*  Just  added  to  the  firm  the  naoke  Deutsche  Munitions  und 
Waffenwerke  (German  Arms  and  Munitions  Works)  and  an- 
nounced that  thanks  to  the  InltlatiTe  of  the  mtler  government 
liiisinssi  has  increased  300  percent  in  the  past  4  months.  Krupp 
took  on  6,000  new  wwkers  In  1932. 

According  to  Le  Temps  of  NovMober  16,  1963.  presumably 
quoting  the  secret  French  dossier  on  German  rearmament.  th« 
whole  industrial  fabric  of  Germany  U  being  mllltarlaed.  Fac 
tones  yotMitiaUy  able  to  create  arms  are  being  supervised  oi 
ramodeled  by  military  commissions,  and  work  has  begun  manu 
faoCuring  trip^**  and  prototypea.  It  Is  well  known  that  th( 
time-lag  in  war  industry  Is  uncemfortably  important,  as  Majoi 
Litfebwre  has  pointed  out  in  his  valuable  Selentifle  DIsanasament 
DaqUte  our  immense  efforts  during  the  war,  hardly  any  American- 
in^H*!  munitions  reached  France  belore  the  armistice.  It  li 
always  the  first  tank,  the  first  new  machine  gun.  the  first  nev 
polKm  gm  that  takes  months  or  years  of  research  to  invent 
pwfect.  and  manufacture.  The  Germans  want  to  finish  thij 
apadework   now:    thus   their   cry  for   "mmplm"   weapons. 

Thsrw  Is  money  in  war.    There  is  money  in  fear  of  war.    Th4 
efaarti  in  Patriotism.  Ltd..  show  the  effect  of  international  event  i 
OB    munition    shares.    Schneider-Creusot.    Hotehklss    (a    Frenct 
flnchlne-gun  company  partly  British-owned),  and  Skoda  stockn 
skyrocketed  on  the  Paris  hoarse  from  the  time  Hitler  came  t<» 
power    In    Germany.    Previously,    on    publication    of    the    Mac- 
Donald    dtsatmament    scheme,    they    had    fallen   sharply.    Later 
ttey   wavered   when   the   world   economic   conference   convened 
they    soared    again    when    it    adjourned    in    failure.    Thereafter 
the  climbing  line  goes  almost  perpendicularly  upward.    Schneider 
shares  rose  almost  20  percent  in  3  days  following  frontier  dis- 
turbances in  the  Saar  last  April. 

war  searea  are  good:  real  wars  would  be  better.  The  profit  i 
of  arms  companies  now  are  considerable.  I  have  mentioned  th<  i 
high  dividends  paid  by  Schneider,  Skoda.  Vickers.  The  Sellier 
Beilot  Co.  in  Caechoslovakla.  an  ammunition  works,  has  Jtisi 
daclared  a  30  peroent  dividend — In  this  year  of  disastrous  eco^ 
nomlc  cristst  British  aviation  companies  report  their  beet  profit  i 
since  the  war.  But  this  is  a  pittance  compared  to  what  real  wai> 
wouM  brtng.  It  Is  estimated  that  munition  makers  in  wartlmn 
oovnt  on  between  300  and  300  pocent  profit.  Hiram  Mazixi 
tans  how  he  set  about  inventing  the  machine  gun  whld^  bsi 
coat  w««tto">«  of  human  lives  when  a  friend  in  Vienna  told  hte. 
"Bang  your  chemistry  and  electricity!  If  you  wtdi  to  faoak^ 
a  pUa  of  OMBsy.  invent  something  which  will  enable 
BuropaaiM  to  etrt  each  olhsf'a  throato  wtkh  peator  fheUMj. 


Re^less  and  inordinate  profiteering  to  teerttahto  to  the  arm* 
trafllc.  A  German  military  conunlsslon  found  that  private  manu- 
facturers charged  81.000  for  machine  guns  that  could  be  produced 
for  $250.  Mr.  Uoyd  George  has  revealed  that  shells  for  18> ' 
pounders  cost  22s.  6d.  when  his  Ministry  of  Munitions  was  set  up: 
the  price  was  promptly  reduced  to  12s.  Od.,  almost  100  percent. 
"When  you  have  85,000,000  sheUs,  that  saves  £35,000.000".  Mr. 
Uoyd  George  said.  He  added  that  he  reduced  the  price  of  Lewto 
guns  from  £165  to  £35  each,  and  presumably  the  makers  still 
profited. 

In  the  8  years  prior  to  the  World  War,  we  read  In  Man  ConqiMr 
Guns,  the  United  States  Steel  Corporation  earned  8180,000,000; 
In  the  8  war  years  1916-18  It  earned  8631.000,000.  In  1914  th« 
du  Pont  Co.  pHTOduced  2.265.000  pounds  of  powder:  in  1916, 
105,000.000;  In  1916,  287.000,000;  in  1917.  887,000.000;  In  1918, 
890.000,000.  When  Congress  investigated  these  sales  It  learned 
that  the  cost  of  production  was  approzhnately  36  cents  per  pound, 
the  cost  to  the  Government  40  cents. 

Let  there  be  no  mistake  about  it.  Arms  dealers  want  war. 
They  are  hypocrites  If  they  deny  this.  War  is  to  them  what 
milk  is  to  a  baby.    They  fatten  on  it. 

Inevitably  the  btbob  trafRckers  have  sought  to  Infhience  secretly 
public  opinion  and  political  behavior.    I  do  not  mean  that  they     ■« 
hire  personal  publicity  agents.    Quite  the  contrary.    Arms  manu- 
facturers are  very  secretive.     They  feel  a  sense  of  shame  at  the       •* 
business  they  are  in.    They  do  not  boast  about  their  trade  at 
dinner  parties.     In  fact,  they  are  In  something  of  the  position  of 
the  celebrated  men^iant   In  Norman  Douglass'  South  Wind  who 
manufactured  an  object  not  quite  politely  mentlonable;  the  less 
said   and  known   about  the  exact  nature  of  their  business  the 
better.    If    cornered,    they   say   that   if   they    do   not   sell    arms 
someone  else  will.    Or  that  they  are  In  the  legitimate  and  patri- 
otic   business    of    providing   for    the    national    defense    of    their 
countriee.   Or,  more  commonly,  that  they  sell  arms  only  as  an  item  . 
in  a  general  iron-and-steel  business.    And  indeed  Vickers  makes 
sewing  machines  as  well  as  cannon;  Skoda  produces  screw  drivers. 

Occasionally  in  the  Balkans  I  have  met  arms  salesmen.  Nice 
young  men  these,  with  liberal  expense  accounts  and  a  habit  of 
knowing  ordnance  olBcers  In  the  war  ministry  by  their  first  names. 
It  may  be  said  with  absolute  confidence  that  no  big  arms  con- 
tract has  ever  been  given  in  eastern  Europe  without  come  sort 
of  graft  attached.  The  young  salesmen  are  not  as  a  rule  as 
squeamish  as  their  bosses  at  home.  They  talk  quite  freely — about 
the  methods  of  their  competitors.  They  are  excellent  sources  of 
news.  The  best  way  to  le&m  Schneider  secrets  is  to  talk  to 
someone  from  Krupp. 

Arms  tralBckers  seek  to  buy  or  control  newspapers.  This  Is 
an  easy  and  ef&cacious  way  to  Influence  public  opinion.  A  news- 
PH>er  with  a  strong  nationalist  policy  may  urge  preparedness, 
foment  war  scares,  and  appeal  for  more  and  better  national  de- 
fense, l.e.,  cannon  orders.  It  has  not  been  easy  for  several  great 
French  newspapers  to  resist  the  steel  spocm  of  the  Comity  dea 
Forges. 

Arms  traffickers  delic^t  in  havtag  prominent  politicians  as 
stockholders.  Sir  John  Simon,  British  Foreign  Secretary,  who 
makea  speecfaea  at  Geneva,  was  a  stockholder  in  Imperial  Chemical 
Industries  until  recently.  Anumg  stockholders  In  Vickers.  as  of 
April  1932.  were  Lord  Hallsham,  British  Secretary  of  State  for 
War.  and  Sir  John  Ollmour,  Minister  of  Agriculture. 

There  is  no  doubt  that  Thyssen  and  other  great  Oerman  Indus- 
triallsts  »rui  cannon-makers  helped  to  finance  Hitler.  This  waa 
smart  business,  because  obvioiisly  Hitler  In  power  means  gun 
crders.  It  has  even  been  said — but  never  proved — that  French 
and  Caechoslovakian  munitions  makers  secretly  added  to  the 
funds  of  the  Nasi  party.  The  theory  vras  that  the  Nazis  would 
bring  open  German  rearmament  which  would  force  France  and 
Caechoelovakla  to  increase  their  armaments  and  thiis  buy  mcMre 
gims. 

The  arms  traffickers  have  great  indirect  influence  on  politics  in 
Central  Eiirope.  The  steel  (rf  the  gun  merchants  Is  the  ribbing 
of  many  a  treaty.  Rumania  and  Yugoslavia  have  very  Uttle  heavy 
Industry;  thus  their  partial  dependence  on  France  (Schneider) 
and  Czechoelovakla  (Skoda).  The  French  allies  are  faithXiU  allies 
not  merely  because  they  love  the  logic  and  lucidity  of  the  Q\ial 
d'Orsay  but  because  they  are  crucially  dependent  for  their  own 
national  defense  on  the  iron  fields  of  LcMralne.  Belgivun  pxir- 
chased  80  peroent  of  Its  arms  from  France  in  1923.  35  percent  in 
1929.  28  percent  in  1931.  Poland  got  58  pwcent  of  its  munitions 
imports  from  France  in  1927,  and  46  percent  from  Belgium  In 
1161.  In  1929.  94  percent  of  Rumania's  military  purchases  were 
from  France.  The  French  provided  85.8  j)ercent  of  Turkey's  Im- 
ports In  1931.  But  one  should  not  forget  the  obverse  of  the  pic- 
ture. In  1931  Yugoslavia  purchased  20.6  percent  of  its  total  arms 
imports  from  Germany  and  34.5  percent  from  Austria  (both  states 
forbidden  by  the  treaties  to  export  arms  I)  and  27.7  percent  from 
Italy,  its  chief  political  enemy.  One  can  understand  from  these 
flgnres  why  Yugoslavia  is  coming  to  be  considered  the  French 
ally  least  dependable  in  case  of  war. 

Arms  companies  are  a  factor  in  much  of  the  present  political 
unrest  in  Austria  and  Hungary.  Caeeh  firms  export  arms  to  Yugo- 
slavia, and  the  shipments  pass  through  Austria,  some  carloads 
being  occasionally  "  lost  "  in  transit.  And  consider  the  Hirtenberg 
case.  On  January  9.  1933,  nevrapaper  headlines  biased  with  newa 
of  a  cache  <tf  SOXMN)  rifles  in  the  Austrian  town  of  Hirtenberg, 
where  they  were  being  "  repaired  "  while  en  route  from  Italy  to 
Hungary.  ThesreUeally,  Hungary  is  a  disarmed  state:  and  the 
roared.  Just  as  thsf  had  roared  5  yaars  before  when  a 
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■M9«t  Shipment  of  Italian  machine  guns  bound  for  Hunguy  was 
iBtercentedat  the  town  of  St.  Gotthard  on  the  Austrian  frontier. 
Intematlonal  protests  forced  the  Austrian  Government  to  promise 
to  return  the  Hlrtenbei*  guns  to  Italy.  On  February  24  it  became 
known  that  the  genen3  director  of  the  Austrian  State  Railways, 
Dr  Seefehlner,  one  of  the  most  resi>ected  and  important  officials 
in  "the  country,  had  been  discharged  because  he  had  offered  soclal- 
St  n^lway  wta-kers  a  "  present "  of  160.000  schillings  (831.000  at 
nar)  to  route  the  guns  to  Himgary  after  all,  despite  his  govem- 
MUfs  promise  to  return  them.  His  plan  was  to  send  sealed  cars, 
emntv  to  the  Italian  frontier.  whUe  the  acttud  guns  should  pro- 
^  in  dead  secrecy  to  Budapest.  The  socialist  workers  decent 
and  loyal,  and  also  fearful  that  some  guns  would  be  lost  and 
would  remain  In  Austria  to  arm  their  enemies  the  Helmwehr, 
revealed  the  plot  and  protested  to  Chancellor  Dollfuss.  who 
squelched  the  scheme  and  summarily  fired  Seefehlner. 

Difficulties  in  the  way  of  international  supervision  or  control 
of   the  arms  traffic  are  almost   insuperable.     The  nonlndustrlal 
states  must  buy  arms  somewhere.    State  arsenals  even  In  the  In-  j 
dustrlal  states  are  not  siiffldent  to  care  for  all  the  needs  of  the  ; 
state  In  case  of  war.    The  considerable  world  trade  In  sporting  ^ 
jmns  and  ammunition,  as  well  as  arms  for  police  purposes,  is  legit-  , 
miate  enough.     Many  products  usefvU  in  the  arms  trade  are  use-  i 
ful  otherwise.     Ammonium  nitrate  Is  an  explosive;  but  it  Is  also  ; 
a  good  fertUizer.     Is  cotton  an  instrument  of  war  because  It  may 
b^me  nitrocellulose?     SUk,  I  learn  from  Lefebure,  may  be  used 
as  armor.    The  United  States  Government  has  listed  3,876  peace- 
time products  moblllzable  as  munitions  in  time  of  war. 

There  Is  moreover,  relentless  opposition  to  the  control  of  the 
arms  traffic  by  governments  from  the  point  of  view  of  national 
defense  The  League  of  NaUons  has  explored  the  ground  toward 
control  by  a  questionnaire  to  all  nations  asking  partlctilars  of 
their  state  and  private  munitions  works.  The  answer  of  the 
British  Government  Is  an  evasive  and  hypocritical  masterpiece. 
••  No  useful  p\irpose,"  says  the  reply.  "  will  be  served  by  attempt- 
ing to  Klve  a  list  of  private  uaiertaklags  such  as  Is  apparently 
required  to  answer  this  question.  •  •  •  His  Majesty's  Govern- 
ment •  •  •  regret  their  InablUty  to  give  a  detaUed  answer. 
France  and  the  United  States,  in  contrast,  gave  very  full  and  frank 
answers.  Some  coixntries,  for  instance  Czechoslovakia,  have  made 
no  answer  to  date  at  all.  ^.      ,  ^, 

Above  all  Is  the  fact  that  the  arms  trade  is  Indlssolubly  com- 
mingled with  the  general  iron  and  steel  industry,  and  the  elec- 
trical and  chemical  industries  as  well.  "There  is  only  one  way 
to  disarm  a  great  Industrial  state,  and  that  Is  to  destroy  aU  Its 
industries."  Gen.  J.  H.  Morgan,  of  the  Inter-Allied  Military  Com- 
mission that  sought  to  disarm  Germany,  has  said.  Another 
writer  on  arms,  Francis  Delalsi.  points  out  that  "  no  state  Is  rich 
enough  to  immobUize  the  capital  necessary  for  the  needs  of  Its 
defense."  Certainly  untU  private  profits  in  the  steel  and  chemi- 
cal biislnesses  are  eUmlnated  no  really  effective  arms  control  Is 
possible.  It  should  be  clear  that  the  problem  of  disarmament  is 
basically  industrial.  War  will  exist  as  long  as  private  profits- 
may  be  longer.  w     ,.  • 

Efforts,  however  vain,  to  control  the  arms  traffic  date  back  to 
1890.  when  the  Brussels  Act  was  signed  by  17  states  forbidding 
arms  sales  to  parts  of  Africa.  Of  course,  the  main  object  of  this 
embargo  was  to  prevent  sales  of  weapons  to  natives  who  might 
make  trouble  for  the  agents  of  white  Imperialism.  In  1919  a 
similar  embargo  for  China  was  signed  by  11  countries,  but  It 
was  never  seriously  effective. 

The  League  of  Nations  began  bravely  enough  in  1919  with 
article  23  of  the  Covenant,  entrusting  "the  League  with  general 
supervision  of  the  trade  in  arms  and  ammunition  with  the  corin- 
tries  in  which  control  of  this  traffic  Is  necessary  to  the  common 
interest."  Bad  Joke  this  seems  now.  Also  In  1919  the  Conven- 
ticm  of  St.  Germain  was  signed  by  23  countries,  limiting  arms 
exports  to  recognized  governments  of  other  states.    Idealism  ran 

high jn   1919.    But   the   convention   was   never   ratified  by  the 

big  producers  and  never  went  Into  effect. 

Soon  the  League  established  a  temporary  mixed  conunlsslon  to 
try  Its  luck,  and  In  1925  a  full-dress  arms  traffic  conference  met 
at  Geneva.  It  was  attended  by  44  nations,  and  it  produced  a 
draft  convention  which,  like  the  St.  Germain  Convention.  prt>- 
hlblted  arms  sales  except  by  government  license  to  other  gov- 
ernments. But  the  1925  convention  is  a  dead  letter,  because  it 
required  ratification  by  14  states.  By  1932.  13  states  had  ra«n^. 
and  the  United  States  virould  make  the  fourteenth.  But  both 
Great  Britain  and  France  ratified  only  on  condition  th»t  au 
other  producing  states  would  likewise  ratify,  which  has  not  been 

done. 

The  League  started  over  again.  A  special  conmilsBlon  was  ^ 
pointed  In  1926.  It  produced  nothing  but  pious  re«ol«t*ons. 
But  it  was  supposed  to  "  handle  "  the  arms  traffic,  and  thus  tne 
trafllc  was  excluded  from  consideration  by  the  preparatory  com- 
mission for  the  Disarmament  Conference  which  sat  from  1»26  to 
1931  As  a  consequence  there  was  no  mention  whatever  of  tne 
arms  traffic  on  the  agenda  of  the  World  Disarmament  Conference 
when  it  convened  in  February  1932— shocking  demonstration  of 
the  abject  refusal  of  governments  to  Intrude  on  the  provinoBOf 
munitions  making.  Not  till  the  summer  of  1932  did  the  con- 
ference, pestered  into  action  by  Mr.  Madarlaga,  of  Spain.  «*  «P 
an  arms  traffic  committee.  It  Is  still  working.  OnwhKtVk^ 
difficult  to  say,  the  disarmament  conference   as  a  whole  being 

dead  beyond  recall.  ...  «#  >«««»• 

To  the  Madarlaga  committee,  hovwver.  came  one  "JT  «^J?P^ 
America  had  refused  to  ratify  even  the  St.  Germain  Convention 


and  had  resolutely  faTorad  noninterference  with  arms  n^n*. 
But  in  November  1933  Hugh  Wilson.  American  MiPi»tM^»5  ^•^ 
announced  a  sudden  reversal  of  the  trmdittanal  Aaasnean  a«w- 
tude.  "The  United  SUtes  was  prepared  to  accept  8xq>srvlsion  of 
private  manufacture,  provided  that  sUte  manufactiua  was  also 
Supervised".  Mr.  Wilson  said.  Then  In  1933  President  Hoover 
asked  Congress  to  ratify  the  1935  convention  and  urged  Fr«B- 
dential  powers  to  enforce  an  arms  embargo.  The  areas  l^by 
foxight  savagely  to  defeat  the  measure;  it  succeeded.  »«*  J"«"^ 
der^  Roosevelt,  within  10  days  of  taking  o«ce.  let  it  be  known 
that  he  would  ask  for  the  same  authority.  To  date  final  action 
has  not  been  taken.  ^  .^   .  «.  —  - 

In  February  1933  the  French.  Spanish.  PoUsh.  and  Danish  Gov- 
ernments combined  to  produce  a  new  resolution  which,  granting 
the  mlllennltim.  might  have  Interesting  results.  It  suggests  con- 
centration of  all  arms  manufactvire  in  the  hands  of  the  stats, 
but  with  the  profits  of  individual  manufacturers  safeguarded  in 
that  the  state  would  take  over  their  production  only  at  the  point 
"where  the  product  undergoes  the  first  tranaformaticm  which 
renders  it  unfit  for  pacific  purposes  and  destines  It  eaclu^vely  for 
military  use."  It  will  be  noted  that  aU  measures  planned  by  the 
League  merely  suggest  (a)  government  control  of  prodiwtlon,  (0) 
restriction  of  sales  from  governments  to  governments.  Bach  state 
Is  entitled  to  pUe  up  within  Its  own  borders  whatever  mountains 
of  munitions  for  the  slaughter  of  fellow  men  it  thinks  it  needs. 

Every  writer  on  the  anns  traffic  I  have  encountered  has  enumer- 
ated the  charges  outlined  by  the  League's  temporary  mixed  com- 
mission m  1921.    The  report  says  that  armament  firms  hav*: 

1  Been  active  In  fomenting  war  scares  and  In  persxiadlng  tneir 
own   countries   to   ad<^t   warlike   poUcles   and  to   Increase  ^hair 

3.  Attempted  to  bribe  government  officials  both  at  home  and 

3  Disseminated  false  reports  concerning  the  mllltwy  and  naval 
expenditures  of  various  covmtrles  In  order  to  stimulate  armament 

"4^  Sought  to  influence  pubUc  opinion  through  the  control  0* 
newspapers  In  their  own  and  foreign  co\mtrles; 

5  Organized  Intematlonal  armament  rings  throt«h  ^»4«»^«« 
armaments  race  has  been  accentuated  by  playing  off  one  country 

"?  Organized  toitematlonal  armament  trusts  which  have  increased 
the  price  of  armaments  to  governments.  i«...-^-«^ 

These  charges  were  made  almost  15  years  ago;  with  In^^V^ 
force  they  hold  good  today.  I  do  not  think  that  arms  tr^kers 
aJJS;  «n  mSe  fwar;  they  simply  supply  the  fuel  for  Pj»"ci*n«. 
militarists,  "patriots."  But  armament  has.  one  ™«°«  "'•  » 
SrtaS  relation  to  disarmament.  And  "  Js  pbiln  that  nodto- 
armament  can  be  effective  In  the  world  If  private  arms  makers 
are  free  to  ply  their  trade  at  wlU.  _^  ^  ^  , .  ^  .^,  . 

Geti.  Sir  Herbert  Lawrence,  chairman  of  Vickers,  said  <«  AprU  4, 
1932,  "  Reductions  in  armaments,  under  tht  toflu«QC«  '?m,EI2K 
opinion  both  In  this  and  other  countrlea.  have  "f^ctf^L^ISfSl 
TOur  company's  trading  balance."  This  "^^klngly  denumstoatw 
?>,•  hMdthv  fear  of  Ornament  makers  for  disarmament  schemes. 
£d  toe  TaL  SLt  p,!SlS  disarmament  I.  the  one  thing  which 
^  Seai  toe  traSc.  Yet  the  tr^c  i*^"  "^^^^S"™?;"^ 
imposslble-a  tragic  paradox.  ■I^-**^*^?*^:??,^.  *™^Lj£»^ 
world  earning  cold  cash  profits  on  sma^ed  brains  or  smothwed 
lSi»  Sike  it  clear  that  disarmament.  fundamentaUy  an  indus- 
SSf  pJoblem,  is  impossible  to  achieve  under  the  present  economic 
system. 


[From  the  Christian  Science  Monitor.  Boston,  May  16,  19841 

DSUONZnZIKG  WAJI 

(By  Senator  A«thub  H.  Vandxhwoo,  member  of  theSenate  Oom- 
mlttee  to  Investigate  the  Munitions  Industry) 

The  Senate  of  toe  United  States  Intends,  if  PO^We,  *«>. £«>^- 
tl»Ww  trough  the  instrumentality  of  a  setect  commmeejpe- 
cmcJ^  oiSSSto  this  llfe^^vlng  task,  «»•  ,2f«J«  P"^*"  g 
Identify  whatever  malignant  IhAuencw  ««»«P^'  ^.^f*^^ 
monetMTT  profits  to  promote  toe  frictions  which  destroy  peace, 
Sid  t?1Ll?te  tS  SlSences  which,  through  «ipidity^P«jlr»  Jg 
Resistance  to  avoidable  and  n««"«"  co™^*.^H.^SJ!**IS,*5! 
Identification  succeeds,  necessary  and  adequate  remedies  wm  oe 

*^ft^f  commercial  motive  is  pubUc  *nemyno.  1.  «J°^^ 
hv  a  war-ttred  but  ever  war-threatened  world.  Against  tWs 
Semy  toe  £S  formal  and  official  assault  1-  °?r«tgf^£^^ 
America.  It  seeks  to  drive  toe  money-changw  '"J?.  *^  **°g2 
ofpeace.  It  alms  to  strike  the  doUar  •*»,^°»  t»*«.*^*2%??S 
S  SS  Republic.  So  far  as  Ameri«  <«i  set  ««J"5^°  "  S^P? 
to  strip  vrar  of  Its  yawning  cash  registers  and  to  give  nelghbor- 

^^558*ta^Vlew.  Is  practical  patriotism.  More.  It  to  practical 
pacifism  at  work  upon  a  rational.  resxUtful  formula. 

I  refer  to  the  select  committee's  tohora.  »>^  "gMialag  to 
Washington,  In  response  to  Senate  Res^utlon  Ho.  306,  ijhlch  was 
to^uSed  and  sponsored  by  Senator  Gbalo  Ntx  of  »•<»«»  »^ 
koto  and  myself  .The  personnel  of  toe  committee  to  ••  «o"o^ 
ISi:tiS  NTiTPopx.  of  Idaho;  Boifs.  of  Wg^Jngon;  CLa«^ 
Missouri;  G«oiio«.  of  Georgto;  Ba«»oub.  of  J'*^*;?*^^!!!?^ 
BKBO  of  Michigan.  After  several  uncertain  weeks,  the  Benato  cr- 
dain^  toe  committee  wltoont  dtosent.  TJ»  W^**^t"  T2 
made  by  Vice  President  Oamer.    Thus  we  take  the  tralL     The 
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country  nuy  b«  entirely  certain  th«t  the  qtiest  will  persist  to  th< 
bitter  end.  come  what  mmy.     Thia  !•  tbe  new  Armageddon. 

Paraphraatsg  Senate  Reacdutlon  No.  a06.  these  are  aame  of  ihti 
questlona  to  be  answered: 

What  Is  the  nature  and  extent  of  the  war-mmittlons  bxistneas 
the  United  States? 

What  la  tta  traffic  with  other  nations  where,  wlttln^y  or  other- 
wise, we  may  encourage  the  brutal  ends  and  alms  of  war? 

Is  existing  legislation  adequate  to  the  domestic  control  of  thli 
enginery  of  organised  death? 

Do  existing  treaties  suffloe  to  curb  unwelcome  export  of  Amert  • 
can  munitions  Into  other  lands  where  they — and  the  high-power 
salesmanship  behind  them — may  become  Impulse  and  stimulation 
to  bad  blood? 

Should  such  instrumentalities,  with  their  utterly  lar-reachln : 
ImpllcaUons.  be  put  under  closest  Federal  license  and  control? 

Is  it  perhaps  even  advisable  to  constitute  a  Government  monop> 
dy  In  respect  to  the  maniifacture  of  armaments  and  munitions? 

Bow.  In  the  unhappy  and  unthinkable  event  of  another  war 
involving  our  own  people,  can  we  equalize  Its  burdens,  democratia » 
lU  common  responsibilities,  and  assure  its  Immunity  to  the  scanj- 
dalous  curse  of  profiteers? 

Bow   may  we  best  promote  peace  In  respect  to  all  a<  thi 
suggested  factors?  . 

Could  any  questionnaire  come  closer  to  the  heart  of  humanity' t 
welfare?  It  Is  my  view  that  an  adequate  and  sustained  answer 
to  such  questions  as  these  can  become  the  greatest  peace  charter-  - 
the  greatest  new  emancipation — ever  written  in  America.  It  couli  1 
tcrmlikate  the  deadliest  brigandage  wtdch  stalks  the  highways  cf 


There  Is  nothing  new  in  this  psychology  which  condemns  an  1 
outlaws  the  commercial  nkotlve  in  tbe  eternal  struggle  betwee  i 
peace  and  war.  The  Nation's  vetertjis  themselves — those  wh) 
kxkow  best  the  batUe's  cost — have  tenaxtoiialy  pursued  this  thems 
from  the  first  hoxir  when  the  Amerioin  Legion  was  organized  ip 
the  aftermath  of  the  great  world  cutaclysm.  They  have  beefa 
demanding  Invocation  of  the  i>rincl])le  of  universal  service  ss 
that  the  citizen  at  home  hereafter  shidl  make  coounon  contribu- 
tion to  the  common  cause  along  with  the  citizen  in  uniform  wh ) 
treads  tbe  valley  of  the  shadow.  Thoy  have  been  correctly  toll 
that  it  cost  about  $25,000  per  casualty  to  kill  men  in  the  Worli 
War — horrible  contemplation! — and  they  demand  that  coupoi 
clippers  shall  enjoy  no  such  comfortable  revepue  in  the  untowarl 
event  of  Tenewed  slaughter.  They  know  about  the  excess  profit  s 
which  flowed  Into  hospitable  home  coffers  while  less  fortunats 
patriots  were  threading  alien  trenches,  at  grips  with  grief  ana 
under  perpetual  sentence  of  potential  death,  for  a  dollar  a  da  r 
and  less.  They  think  that  American  "equality"  should  be  moi^ 
literal — and  so  do  L 

This  phaso  of  the  problem  was  cfjivassed  in  1930-31  by  ah 
earlier  congressional  group— the  so-called  "War  Policies  Commis- 
sion " — upon  which  I  also  had  the  honor  and  the  privilege  of  serv^- 
Ing.  We  recommended  that,  in  the  event  of  another  war,  9  5 
percent  of  all  individual  and  corporate  Income  in  excess  of  the 
preceding  3 -year  average  should  be  taxed  Into  the  reservoirs  cf 
our  common  defense,  thus  creating  a  true  fraternity  of  reaourcts 
under  the  flag.     But  Congress  never  saw  fit  to  validate  this  neat 

Prospective  curb  upon  war  profits:  and  the  then  Secretary  of  tl  e 
"reasury  dlscouraglngly  advised  us  that  It  was  Impractical  to  wrl1  e 
a  war-tax  formula  until  we  are  actually  In  the  war  and  a^e 
oriented  to  the  contemporary  problem. 

That  will  not  do.  It  robs  the  proposition  of  Its  preventive  iA- 
fluence.  An  ounce  of  prevention  is  st  .11  worth  more  than  a  pour  d 
of  cure.  We  want  the  country  to  know  in  advance  that  the  nei  t 
war  will  be  no  picnic  for  anybody:  that  none  need  contemplate 
or  encourage  it  with  any  hungry  appetite  for  anticipated  profit  dr 
preferment:  that  there  will  be  no  favorites  in  counting  rooms  dr 
shipyards  or  other  soft  havens  of  safety  and  advantage:  and  thi.t 
it  will  be  hsU  for  everybody  if  It  is  hell  for  anybody,  borrow- 
ing Sherman's  frank  and  truthful  idiom. 

This  would  produce  the  evolution  of  an  Invincible  national  d4 
fense  of  the  national  destiny,  it  might  be  said  In  passing.  But  t 
also  and  particularly  means  that  war  decisions  hereafter  will  1  e 
made  In  the  full,  advance  knowledge  of  its  common  cost;  and  o 
whatever  extent  a  bloody  business  boom — God  save  the  mark  I-  - 
might  otherwise  dull  the  sensibilities  of  some  dtlaens,  this  son^d 
encouragement  to  war  will  be  withdrawn. 

This  new  select  committee  will  review  the  work  of  the  Wir 
Policies  Commission,  bring  it  down  to  date,  and — ^I  dare  to  hoie 
and  believe — give  its  objectives  and  Its  recommendations  new  life 
and  effective  molars. 

But  this  touches  only  the  rim  of  the  problem.  A  recent  magi- 
sine  article,  ably  tllemisserl  on  the  floor  of  the  Senate  by  the  bri  - 
UanV  and  courageous  Senator  Bobah,  of  Idaho,  disclosed  tl  e 
ramlflcatlons  of  the  Suropean  munitions  lobby,  its  vicious  Inte ' 
locking  Inflxtences  at  work  behind  the  continental  diplomat  c 
seensa,  Its  tirt'Tl^g  intrigues  against  peace,  and  its  miirderoits 
racket  In  selling  arms  to  both  belligerents,  whom,  at  the  sane 
time,  it  may  have  adroitly  inspired  in  a  given  situation  to  leap  i  it 
each  others'  throats.  The  black  extent  to  irtilch  the  oommerdil 
motive  may  thus  crash  out  every  hiunans  oonsldawtlon  axd 
evsry  Chrl^lan  or  patriotic  creed  Is  Indicated  In  the  suggesUc  a 
that  these  fftn^*vf"*»'  munitions  makers  have  often  sold  guns  '  o 
the  potential  anrmles  ot  their  own  govenunent  and  country — gui  is 
BObeequaatty  twrp***  bai^  upon  their  own  brethren,  who  becan  e 
tQdilMr  Uk  tbm  Bost  grueaosM  at  all  flratrtddca.    ClvlUsi 
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tton  cannot  Indefinitely  survive  sudi  blight.  The  insane  bn- 
parttallty  with  which  miinitlons  are  sold  In  the  world's  nuirket 
place  is  a  constant  invitation  to  this  fratricide,  because,  no  matter 
how  immedltated  may  be  the  ultimate  tragedy  at  the  moment  ot 
instant  sale,  who  can  be  sure  that  today's  friend  may  not  be 
tomorrow's  foe? 

It  is  often  stated — and  sometimes  dangerously  near  proved — that 
every  peace  conference  is  infested  with  facile  agents  of  these  mer- 
chants of  murder,  covertly  at  work  to  spread  the  poisons  of 
suspicion  and  doubt  and  hostility,  setting  nation  against  nation, 
encouraging  hates  and  fears,  lest  there  be  too  much  concord  for 
the  good  of  the  munitions'  treasvicies.  We  cannot  roam  the  world 
in  scrutiny  of  these  sxispicions;  but  we  can  assess  the  realltlea 
insofar  as  they  may  be  found  to  come  home  to  the  United  States. 

I  expressly  state  that  I  do  not  impugn  the  motives  of  any  par- 
ticular American  business  or  any  particular  American  captain  of 
Industry.  There  i»  ample  and  proved  patriotism  in  these  ranks. 
Never  can  you  safely  or  Justly  indict  a  class.  But  I  say  that  we 
all.  including  business  and  Industry  itself,  deserve  the  truth.  The 
truth,  nothing  else  or  less,  is  the  objective  of  this  new  clinic. 

Sketching  suggestively,  there  Is  the  Interesting  question — fre- 
quently raised  but  never  answered — as  to  the  degree  to  which 
American  munitions  makers  may  have  figured  in  the  frequent 
revolutions  which  have  plaigued  Central  and  South  America.  There 
Is  the  equally  Interesting  question  whether  there  la  any  con- 
sanguinity between  American  bonk  loans  in  these  areas  and  sub- 
sequent orders  for  American  war  materials  In  the  same  areas. 
There  is  much  Justified  curiosity  as  to  the  extent  to  which  mili- 
tary factions  In  China — not  to  mention  the  militarists  of  Japiui— 
have  been  served  from  the  United  States.  There  is  stUl  poignant 
memory  of  a  125,000  American  lobbyist  who  was  sent  to  Oenev* 
by  three  of  our  largest  warship  builders  to  bestir  opposition  to  any 
further  limitations  upon  navies  during  a  recent  conference  dedi- 
cated to  this  laudable  arui  highly  necessary  objective.  Indeed. 
there  are  innumerable  conundrums  to  be  solved  ere  our  own  house 
is  set  In  order. 

I  am  uot  a  believer  in  the  regimentation  of  American  private 
business.  But  my  conscience  cannot  escape  the  Inquiry  whether 
the  business  of  the  national  defense,  the  business  of  war  and 
peace,  the  business  of  manufactiiring  the  instnmientalltles  of 
mass  destruction  has  any  right  to  a  private  character  at  all.  It 
goes  to  the  roots  of  human  society,  its  safety,  its  tranquillity,  Its 
perpetuation,  its  dearest  aspirations.  It  Involvee  the  lives  and 
destinies  of  every  man,  woman,  and  child — born  or  jret  to  be  l)om. 
It  touches  every  home  and  hearthstone.  It  shadows  every  motaer's 
heart.  It  is  the  key  to  some  of  our  sweetest  spiritual  hopes.  Can 
such  a  thing  be  "  private  "  in  any  logical  or  appropriate  espe<*? 

An  ambitious  American  producer  has  perfected  a  shell.  Accord- 
ing to  his  own  -advertisement  respecting  this  new  shell,  "  its  i  rag- 
ments  become  coated  In  acid.  Wounds  cavised  by  these  fragnents 
mean  death  In  terrible  agony  within  4  hours.  Prom  what  wo  are 
able  to  learn  of  ooiulitions  in  the  trenches,  it  is  not  possible  to 
get  medical  assistance  to  anyone  in  time  to  prevent  fatal  residts." 
What  a  triumph !  "  Terrible  agony !  "  Death  guaranteed !  "  Tips  "■ 
over  there!    More  dividends  over  herel    Business  as  usual! 

I  repeat:  Can  such  a  thing  be  a  "  private  "  matter  In  any  logical 
or  appropriate  aspect?  And  bow  much  sterner  Is  the  challenge  if 
the  Inevitable  commercial  motive — playing  upon  one  of  our 
uiilversal  human  impulses — shall  be  foimd  to  Influence  decisions 
which  determine  peace  or  war. 

I  am  neither  pacificist  nor  militarist  as  those  terms  usually 
^Tply.  I  am  not  a  noncontender.  I  do  not  carry  chips  upon  my 
shoulders;  but  neither  do  I  carry  my  arms  In  a  sling.  I  believe 
in  an  adequate  national  defense  because  I  believe  that  unshared 
idealism  is  a  menace  and  that  an  impotent  Uncle  Sam  would  loee 
all  persuasive  authority  in  his  critical  contacts  with  other  great 
world  powers.  We  dare  not  disarm  in  an  armed  world.  I  believe 
in  unavoidable  preparedness  against  mad  dogs  in  the  international 
kennel.  But  I  believe  in  peace — and  in  the  futility  of  this  \in- 
natural,  illogical  thing  called  war — with  all  the  passion  of  my 
souL  Sometimes  my  friends  are  Impatient  with  me,  and  even 
question  my  fidelity  to  this  ideal,  because  I  do  not  always  leap  to 
the  embrace  of  every  patent  formula  which  pretends  to  promise 
peace.  But  I  do  not  want  any  shadow-boxing  formula  which  may 
keep  the  word  of  promise  to  the  ear  and  break  it  to  the  hope. 
I  am  a  realist.  I  want  practical  pacifism,  consistent  with  national 
honor  and  national  safety,  which  strikes  at  the  realities  and  serves 
them  effectually  and  with  some  degree  of  finality. 

This  nteans.  in  its  largest  sense,  maximum  world  dLsarmataent 
by  mutual  international  agreement.  Our  own  lonesome  disarma- 
ment might  set  a  thrilling  example,  but  it  would  first  isolate  and 
then  sterilize  our  ideals  in  respect  to  world  results.  I  believe  we 
are  ready  to  go  as  far  in  mutxial  arms  limitations  as  any  power  on 
earth.  0\ir  leadership  in  this  behalf  must  be  unflagging.  More 
power  to  all  such  efforts,  parUciUarly  at  the  moment  when  peace 
gasps  for  breath  on  many  a  distraught  and  uneasy  boundary  line. 

If  there  is  a  conunercial  motive  in  any  degree  retarding  these 
achievements.  It  Is  guilty  of  unutterable  treason.  To  extermlaate 
any  such  influences  Is  to  make  patriotism  real  and  to  make  religion 
practical. 

So  we  summon  this  public  enemy  no.  1  to  the  bar  of  publlo 
opinion  In  the  United  States.  We  put  the  culprit  on  trial.  We 
charge  hun  with  his  responsibilities.  We  Intend,  if  it  can  be  done, 
to  drive  him  to  the  gaUows  of  the  American  conscience. 

If   the   world   would   follow   stilt — ^forget   conquest   and   outlaw 
might  one  day  be  entombed  in  Its  own  sepulchar. 
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BinCZXVCT   IPPROPmiATXOHS— CWirHUnfCB   KIPOBS 

Mr.  rty>aM«  sulsmjttted  the  foUowtng  report: 

Tjie  cammlttec  of  conference  on  tJ»  dlaagreelng  votes  of 
tbe  two  Houses  on  the  amendmenU  of  the  Senate  to  the  MD 
(HJl.  9830)  making  appropriations  to  supply  deficiencies  to 
certain  appropriations  for  the  fiscal  year  ending  June  80, 
1934,  and  prior  fiscal  years,  to  provide  supplemental  general 
and  emergency  appropriations  for  the  fiscal  years  ending 
June  SO,  1834,  and  June  30,  1995,  and  for  other  purposes, 
having  met,  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  re«)ective  Houses 

as  follow*;  .^     *  w    ^ 

•niat  the  Senate  recede  ftom  Its  amendments  numbered 
37,  41,  42.  44.  62.  84,  96,  97,  101,  105,  106,  281.  and  284. 

That  the  Hoose  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  3,  4,  6,  7,  8.  10, 
11.  12,  13,  14,  15,  16,  17,  19.  20,  21.  22.  23.  24.  25.  26,  27,  28, 
30,  32,  33,  »,  at,  43,  46,  46.  47.  48.  49.  61.  62.  53.  54.  55.  66, 
57.  58.  61,  63,  64.  65,  66,  69.  70.  71.  73.  75.  76,  79,  80.  81,  82.  83. 
86.  87.  88.  89,  90,  91.  92,  93.  98,  102.  103.  107  to  265.  both 
Inclusive.  266.  267.  288.  269.  271.  272,  273,  274,  277,  278,  279, 
283,  285.  287,  288,  289,  290.  and  291,  and  agree  to  the  same. 
Amendment  numbered  6:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
line  1  of  the  matter  inserted  by  said  amendment  strike  out 
the  word  "unexpended"  and  insert  in  lieu  thereof  the 
word  **  unobligated  ";  and  the  Senate  agree  to  Qie  same. 

Amendment  numbered  9:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  9, 
and  agree  to  the  same  with  an  amendment  as  fonows:  In 
line  1  of  the  matter  inserted  by  said  amendment  strike  out 
the  word  "  unexpended  "  and  insert  in  heu  thereof  the  word 
"  unobligated  ";  and  the  Senate  agree  to  the  same; 

Amendment  numbered  18:  That  the  House  recede  from 
its  disagreement  to  the  amendmoit  of  the  Senate  numbered 
18,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Uen  at  the  sum  named  in  satd  amendment  insert  "  ^,- 
500  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  29:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
29,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $175,000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  31:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered 
31,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment  insert 
"  $300jOOO  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  34:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  34, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment  amended  to 
read  as  follows:  "  :  Provided.  That  persons  employed  here- 
under may  be  appointed  for  temporary  service  for  a  period 
not  in  excess  of  6  months,  without  regard  to  civil  service 
rules  and  regulations  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  35:  Th»t  the  House  recede  from  its 
(flsagreeznent  to  the  amenctaaent  of  the  Senate  numbered  35, 
and  agree  to  the  same  with  an  amendment  as  follows:  Li 
Heu  of  the  sum  named  In  said  amendment  insert  "  $50,000  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  39:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
3y,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  1  of  the  matter  inserted  by  said  amendment  strike 
out  the  word  "  unexpended  "  and  Insert  In  lieu  thereof  the 
word  "  unobligated  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
40,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Hne  1  of  the  matter  inserted  by  said  amendment  strike 
out  the  word  "  unexpended  "  and  insert  in  lieu  thereof  the 
word  "  unobUgated  T  and  the  Senate  agree  to  the  sama. 


Amendment  numbered  M:  Tliat  ttaft  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  nundftered 
60,  and  agree  to  the  same  with  an  amendment  as  follows: 
Before  line  1  of  the  matter  inserted  by  said  amendment  in- 
sert as  center  bead  "  Bureau  of  Agricaltaral  Economics "; 
and  tbe  Senate  agree  to  the  same. 

Amendment  numbered  50:  TbaX  the  House  recede  from 
its  disagreement  to  tbe  amendBsmt  of  the  Smate  numbered 
69,  and  agree  to  the  aame  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  in  said  amendmmt  insert 
"  $5,000  ":  azxl  the  Senate  agree  to  same. 

Amendment  numbered  60:  That  the  House  recede  fr(»i 
its  disagreement  to  the  amendment  of  tbe  Senate  immbered 
60,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  5  of  the  m&tter  inserted  by  said  amendment  insert 
in  the  first  blank  "  14  "  and  in  the  second  blank  "362"; 
and  the  Senate  agree  to  tbe  same. 

Amendment  numbered  67:  That  the  House  recede  fnun 
its  disagreement  to  tbe  amendmmt  of  tbe  Senate  numbered 

67.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  al  the  sum  "  $335,860  ",  where  named  in  said  amend- 
ment, insert  the  sum  "$260,000",  and  in  Ueu  of  the  simi 
"$246,460",  where  named  tn  said  amendment,  insert  tbe 
sum  "  $160,000  ";  and  the  Senate  agree  to  tbe  same. 

Amendment  numbered  68:  That  tbe  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numboed 

68,  and  agree  to  the  same  with  an  amendment  as  foBows: 
In  lieu  of  the  sum  named  in  said  amendmeit  insert 
"  $25,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  72:  That  the  House  recede  from 
its  disagreement  to  the  amemboent  ot  the  Senate  numbered 
72,  and  agree  to  tbe  same  wttb  an  amendment  as  fellows: 
In  hne  9  of  the  matter  Inserted  by  said  amendment  strike 
out  "  $dl490  "  and  hMiert  to  lieu  thereof  "  $80,000  "  and  in 
line  11  of  tbe  matter  inserted  by  said  amendment  strike  out 
"$1396,990"  and  insert  to  lieu  tiaereof  "  $1,580,$00  ";  and 
the  Senate  agree  to  tbe  same. 

Amendment  numbered  74:  That  the  House  recede  from  1» 
disMreement  to  tbe  amendment  of  tbe  Senate  mmibered  74, 
and  agree  to  the  same  with  an  amendment  as  follows:  Is 
lieu  of  the  sum  named  to  said  Hmf^vlment  insert "  $126,000  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbe-ed  77:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  tbe  Senate  numbered 

77,  and  agree  to  tbe  same  with  an  amendment  as  follows: 
In  heu  of  the  sum  named  to  said  ameidment  insert 
"  $100,000  ";  and  the  Senate  agree  to  same. 

Arn^mrfm^nt  mmibored  78:  That  the  House  recede  from 
its  dteagreement  to  the  amendment  of  the  Senate  numbered 

78.  and  agree  to  the  same  with  an  amendment  as  f (dlows: 
In  heu  of  the  sum  named  to  said  amendment  insert 
"  $76,000  "  and  the  Senate  a«ree  to  tbe  same. 

Amendment  numbered  85:  That  tbe  House  recede  from 
its  disagreement  to  the  ampfHlmipnt  of  the  Senate  numbered 
85,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  tbe  sum  named  to  said  amendment  insert 
•*  $15  jaw  ";  and  the  Senate  agree  to  tbe  same. 

Amendment  numbered  94:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  tbe  Senate  numbered 
94.  axxl  agree  to  the  same  with  an  amendment  as  fcdlows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  tbe 
foBowtog:  ^^_^^  , 

"Waterways  Treaty.  United  States  and  Qreat  Brttato; 
International  Jotot  Commission.  United  States  and  Ores* 
Brltato:  For  completing  necessary  special  or  technical  toves- 
tigatloDS  to  connection  with  matters  which  fall  withto  tbe 
scope  of  the  Jurlsdicttan  o<  toe  International  Joint  Commis- 
sion, including  tbe  same  objects  specified  under  this  head 
to  the  Department  of  State  Appropriation  Act^  1933,  $17,666.'* 

And  tbe  Senate  agree  to  the  same. 

amwutnt^nt  numbered  t6:  "niat  the  House  recede  tton 
its  disagreement  to  the  amendraestt  of  the  Senate  numbered 
96.  and  agree  to  tbe  sasse  with  an  amendsient  as  follows: 
In'  lieu  of  tbe  sum  ^afPH  to  said  amendment  insert 
"  $3SjN0  ";  and  titie  Senate  agree  to  tbe  same. 
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Amendment  numbered  99:  That  the  Hcnise  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

99.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  2  of  the  matter  Inserted  by  said  amendment  strike 
out  the  word  "the  "  where  it  occurs  the  second  time  and 
insert  in  lieu  thereof  the  following:  "  nnal  and  complete ' 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  100:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

100.  and  agree  to  the  same  with  an  amendment  as  follows: 
At  the  end  of  the  matter  inserted  by  said  amendment  insert 
the  following:  "  The  expenditure  of  such  sum  shall  be  sub 
Ject  to  the  receipt  of  assurances  satisfactory  to  the  Presi 
dent  from  such  governments  of  their  cooperation  in  such 
survey  and  construction  ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  104:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
104.  and  agree  to  the  same  with  an  amendment  as  follows 
In  line  9  of  the  matter  inserted  by  said  amendment  insert 
in  the  blank  "  14  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  270:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  niimbered 
370,  and  agree  to  the  same  with  an  amendment  as  follows 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  To  meet  the  emergency  and  necessity  for  relief 
in  stricken  agricultural  areas,  to  remain  availaUe  until  June 
M.  1035,  $535,000,000.  to  be  allocated  by  the  President  to 
supplement  the  appropriations  heretofore  made  for  emer 
gency  purposes  and  in  addition  thereto  f(^  (1)  making  loans 
to  farmers  for.  and/or  (3)  the  purchase,  sale,  gift,  or  other 
disposition  of,  seed.  feed,  freight,  summer  fallowing  and 
similar  purposes:  expenditures  hereunder  and  the  manner 
in  which  they  shall  be  incurred,  allowed,  and  paid,  shaU  be 
detomined  by  the  President,  and  may  include  expenditures 
for  personal  services  and  rent  in  the  District  of  Columbia 
and  elsewhere  and  for  printing  and  binding  and  may  be 
made  \(1thout  regard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes  ";  and  the  Senate  agree  to  the  same.    ^.^ 

Amendment  numbered  275:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
375,  and  agree  to  the  same  with  an  amendment  as  follows 
In  lines  15.  16,  and  17  of  the  matter  inserted  by  said  amend 
ment  strike  out  the  following:  "and  not  to  exceed  $60,000 
for  a  survey  of  the  effect  of  the  code  on  labor  conditions  in 
the  petroleum  industry,  fiscal  year  1933,  $2,096,000"  and 
insert  in  lieu  thereof  "  fiscal  year  1935,  $1,500,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  276:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
276.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  thi 
following:  " .  and  which  sum  is  a  part  of  the  $200,000.00( 
authorized  to  be  appropriated  by  section  1  of  the  act  entitlec 
'An  act  to  increase  emplojrment  by  authorizing  an  appro- 
priation to  provide  for  emergency  construction  of  public 
highways  and  related  projects,  and  to  amend  the  Pederai 
Aid  Road  Act,  approved  July  11,  1916,  as  amended  anc 
supplemented,  and  for  other  purposes',  approved  June  — 
1934  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  380:  That  the  House  recede  fron 
Its  disagreement  to  the  amendment  of  the  Senate  numberec 
380,  and  agree  to  the  same  with  an  amendment  as  follows; 
In  heu  of  the  sum  proposed  insert  "$5,000,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  382:  Tliat  the  House  recede  fron 
Its  disagreement  to  the  amendment  of  the  Senate  numberec 
282.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $2,000,000  ";  and  th« 
Senate  agree  to  the  same. 

Amendment  numbered  286:  lliat  the  House  recede  fron 
its  disagreanent  to  the  amendment  of  the  Senate  munberec 
380,  and  agree  to  the  same  with  an  amendment  as  follows 
Strike  out  lines  68.  69.  70.  and  71  of  the  matter  inserted  b3 
said  amendment  and  insert  in  lieu  thereof  the  following 
"  be  covered  into  the  Treasury  as  miscellaneous  receipts 
and  the  Senate  agree  to  the  sam«. 


Amendment  numbered  292:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

292.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  2  of  the  matter  inserted  by  said  amendment  strike 
out  "October"  and  insert  "December";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  293:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

293,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  ":  Provided  further.  That  not  exceeding  $30,000 
of  the  sum  herein  appropriated  shall  be  expended  for  con- 
struction of  a  retaining  wall  and/or  improvement  of  grounds 
of  Federal  building  at  Reno,  Nev.";  and  the  Senate  agree  to 
the  same. 

Alva  B.  Adams, 
Kkhnxth  McEIkllar, 
Jamss  F.  Byrnes, 
Fbkoerick  Halx. 
L.  J.  Dickinson, 
Managers  on  the  part  of  the  Senate. 

J.  P.  Buchanan, 
Edward  T.  Taylor, 
W.  A.  Ayrks, 
William  W.  Arnold, 
William  B.  Oliver, 
Managers  on  the  part  of  the  House, 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  conference  report  on 
House  bill  9830,  being  the  deficiency  appropriation  bill. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

Mr.  LA  FOLLETTE.  Let  us  have  a  quorum  before  that 
motion  is  put. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

BCr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  caUed  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Coctlgan 

Hebert 

Reynolds 

Aflhunt 

Coucens 

Johnson 

Boblnson.  Ark. 

Austin 

Davis 

Kean 

Robinson.  Ind. 

Bachman 

Dickinson 

King 

Russell 

BaUey 

DIeterlcli 

LaFoUette 

Schall 

Barbour 

Dill 

Logan 

Sheppartf 

Barkley 

Duffy 

Lonergan 

Shlpstead 

Black 

Long 

Smith 

Bone 

Fess 

McCarran 

Stelwer 

Borah 

Fletcber 

McGlU 

Stephens 

Brown 

Frazler 

McKellar 

Thomas.  Okla. 

Bulkier 

George 

McNary 

Thomas,  Utah 

Bulow 

Olbacm 

Murphy 

ThomiMon 

Byrd 

Glass 

Norbeck 

Townsend 

BTmes 

Goldsborougli 

Norrls 

Tydings 

Capper 

Gore 

Nye 

Vandenberg 

Caraway 

Harrison 

Overton 

Wagner 

Carey 

Patterson 

Walsh 

Clark 

Hatch 

PIttman 

Wheeler 

CooUdge 

Hatfield 

Pope 

White 

Mr.  ROBINSON  of  Arkansas.  I  announce  the  absence  of 
the  Senator  from  California  [Mr.  McAdoo],  occasioned  by 
continued  illness,  and  the  absence  of  the  Senator  from 
Florida  [Mr.  Trammxll],  the  Senator  from  Indiana  [Mr. 
Van  Nxnrs],  the  Senator  from  New  York  [Mr.  Copkland], 
and  the  Senator  from  West  Virginia  [Mr.  Nxxly],  who  are 
necessarily  detained. 

Mr.  HEBERT.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Rkkd]  is  absent  because  of  illness,  and  that 
the  Senator  from  Maine  [Mr.  Halx],  the  Senator  from  New 
Hampshire  [Mr.  KkyksI,  and  the  Senator  from  Rhode 
Island  [Mr.  Mxtcalp]  are  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  is  on 
the  motion  of  the  Senator  from  Artcansas  to  proceed  to  the 
consideration  of  the  conference  report  on  the  deflciency 
appropriation  bilL 

Mr.  LA  FOLLETTE.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Wisconsin. 
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Mr.  LA  PCHJUETTE.  I  wish  to  make  a  brief  statement 
before  the  motion  shall  be  voted  upon. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sen- 
ator trom  Wisconsin  making  a  statement? 

Mr.  DILL.  The  Senator  does  not  have  to  have  unanimous 
consent  for  that  purpose. 

The  VICE  PRESIDENT.    The  motion  is  not  debatable. 

Mr.  liOMO.    What?    The  oonferwice  report  is  not  ddbat- 

able? 

The  VICE  PRESIDENT.  The  motion  to  consider  the  con- 
ference report  is  not  debatable.  The  conference  report  It- 
8^  is  debatable,  but  the  motion  to  consider  the  conference 
T«port  is  privileged,  and  the  rule  expressly  provides  that  it 
is  not  debatable.  The  Chair  was  trying  to  ascertain  whether 
ttoere  was  objection  to  the  Senator  from  Wisconsin  pro- 
ceeding.   

Mr.  LA  FOLliTTE.  I  ask  unanimous  consent  that  I  may 
be  permitted  to  make  a  brief  statement. 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none,  aiwl  the  Senator  from  Wisconsin  will  proceed. 

Mr.  LA  FOLLETTE.  Mr.  President,  nearly  every  Senator 
in  the  Chamber  is  familiar  with  the  situation  which  con- 
fronts the  Senate  so  far  as  the  consideration  (rf  legislation 
Is  concerned.  The  wmference  report  on  the  deficiency  ap- 
propriation bill  is  absolutely  the  last  essential  measure  whirtx 
must  be  acted  upon  before  the  adjoimunent  of  the  Con- 
gress. Pending  on  the  calendar  is  Order  of  Business  No. 
1127.  being  the  bill  <8.  3266)  to  amend  the  Railway  Labor 
Act  approved  May  20.  1926.  and  to  provide  for  the  prompt 
disposition  of  disputes  between  carriers  and  their  employees. 

This  measure  has  beMi  carefuDy  considered  by  the  Senate 
Committee,  on  Interstate  Commerce.  A  measure  dealing 
with  a  similar  i^iase  of  the  Railway  Labor  Act.  although  not 
Identical  with  the  Senate  bin.  passed  the  House  several  days 
ago,  and.  as  I  understand,  is  still  on  the  desk  of  the  Vice 
President. 

This  measure  has  the  unanimous  and  ardent  support  of 
•very  one  of  the  standard  railway  labor  organizatl<m8. 

Mr.  LONO.    Mr.  President 

Tlie  VICE  PRESIDBNT.  Does  the  SenatOT  firom  Wiscon- 
sin yield  to  ttie  Senator  from  Louisiana? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  think,  to  all  good 
faith,  I  should  yield  only  for  a  question. 

Mr.  LONO.  That  is  all  I  was  going  to  ask.  I  understand 
that  this  bfl]  has  the  ^idorsnnent  also  of  the  admtoistra- 

tioii. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  not  authorised 
to  speak  for  the  administratiCMi. 

Mr.  DDJL.    Wen.  It  has. 

Mr.  LA  FOLLETTE.  But,  as  I  started  to  say  Just  a  mo- 
ment ago.  this  measure  has  the  ardent  and  unanimous  sup- 
port of  an  the  standard  railway  labor  organizations  of  the 
country,  according  to  my  information.  It  Is  a  vitally  fanpor- 
tant  piece  of  legislation  to  tb«n,  and  they  have  been  c<mcai- 
trating  their  efforts  to  secure  its  c(msiderati(m  before  the 
Congress  shaU  adjourn. 

It  is  my  understanding  that  the  measure  abo  has  the  en- 
dorsonent  of  the  spokesman  for  the  adminlstraticm  upon 
railway  labor  legislation,  namely,  the  Honorable  Josei^  B. 
Kastman.  Coordinator  of  the  Railroads. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Washington? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  DILL.  I  may  say  to  the  Senator  that  Mr.  Eastman 
prepared  the  bdU.  He  approves  the  an^zkdments  the  Sen- 
ate committee  has  adoi:^  and  appearing  in  the  bin  as 
reported  to  the  Senate.  He  represents  the  administration  In 
that  respect. 

Mr.  LA  FOLLETTE.  The  amendments  which  the  bfll 
proposes  to  the  Railroad  Labor  Act  are  essential  to  the 
continued  peaceful  relations  between  the  railroad  eqoplaTeea 
^nt\  the  carriers.  Tlie  opposition  to  this  Mil,  in  my  jodir- 
ment,  represents  a  smaU  minority  in  the  Senate. 

I  xoae,  however,  to  state,  Mr.  President,  that,  in  my  qpto- 
ksu  if  the  conference  on  the  d^kciency  biU  shall  be  dlmnwd 
of  prior  to  the  oonaklBatkm  b^r  the  Senate  of  the  taUl  pro- 


posing amendments  to  the  Reflwiij  Liber  Ad;  It  te  etax* 
that  the  biU  proposing  such  amendments  will  net  be  aeted 
uDon  at  this  neariop  of  Congress;  and  before  the  vote  sbeifld 
be  taken  on  the  motion  of  the  Senator  from  Arkanaas.  I 
wanted  to  expnes  upon  tt»  floor  of  the  Senate  my  flzm 
oonvictioa  that  the  Senate  diould  flxst  proceed  to  cuMMer 
Senate  bin  3266.  prcvosing  to  axnend  the  Railway  Labor 
Act;  and  then,  after  that  shaU  have  dispoeed  of,  proceed  to 
the  consideration  of  the  oonf  erenoe  report  on  the  defldcnef 
taUL 
Mr.  WAGNER.    Mr.  President,  wffl  the  Senator  yWd? 
The  VICE  PRESIDENT.    Doea  the  Senator  from  Wis- 
consin yield  to  the  Sctih*^^  from  Nev  Torkf 
Mr.  LA  FOIXBTTTL    I  yitid. 

Mr.  WAGNER.  I  desire  to  ask  the  apnatnr  a  question. 
Assuming  that  a  maJorllT  of  tlie  aenaton  favor  the  railway 
labor  bin,  would  it  be  possible  to  adjourn  the  Senate  so  kmg 
as  that  majority  should  stand  fhm  in  its  determination  that 
the  railway  labor  bUl  shaU  be  considered? 

Mr.  LA  FOLLETTE.    With  a  quaimcation  of  the  Senator*e 
statement,  of  course,  It  Is  not  possible  to  adjourn  the  Con- 
gress without  a  maj<^ty  of  the  Senate  consenting.    But  X 
have  been  present  too  often  to  the  closing  hours  of  the 
sessioiB  not  to  know  if  the  conference  report  on  the  de- 
flciency  bin,  whirfi  Is  the  last  measure  vitaHy  essent^ 
prior  to  final  adjournment,  shaD  be  diq;>06ed  of,  and  in  view 
ol  the  fact  that  a  resolution  to  adjourn  is  not  debataMe, 
that  when  sufficient  time  shaU  have  elapsed  Senators  wiU  be 
so  anxious  to  adopt  the  resolution  tor  final  adjournment 
that  it  win  not  be  possible  to  defeat  it 
Mr.  CLARK.    Mr.  President,  wffl  the  Senator  yidd? 
The  VICE  PRESIDKNT.    Does  the  Senator  from  Wls- 
consto  yield  to  the  Senator  from  Missouri? 
Mr.  LA  FOLLETTE.    I  yield. 

Mr.  CLARK.  Has  the  Senator  from  Wisconsto  to  his 
Mcperienee  ever  seen  a  situation  where  ft  was  possible  to 
muster  anything  like  the  necessary  number  of  votes  against 
a  final  adj<uimment  rescrfution,  presented  by  the  leattersfalp 
ot  the  body,  that  could  be  mustered  against  the  considera- 
tion of  any  partictdar  biU? 

Mr.  LA  FOLLETTE.  No.  I  may  say  to  the  Senator  from. 
Missouri  that  I  have  had  a  tragic  experience  upon  this  very 
question  time  after  time,  particularly  when  legislation  of 
great  importance  was  pending.  I  have  heard  the  same 
suggestion  as  that  of  the  Senator  from  New  York  [Mr. 
Wagnkr]  made  to  the  closing  days  of  other  sessions  of  the 
Congress,  that  if  a  majority  of  the  Senate  were  favorable 
to  a  certain  btS,  of  course,  the  Senate  would  not  adjourn 
until  that  biU  should  be  disposed  of. 

But  here  is  the  situation  with  which  we  are  going  to  be 
confronted,  and  we  mis^t  as  wen  speak  frankly  about  it: 
If  the  conference  repeat  on  the  deflciency  bin  Is  adopted^-aa 
I  have  stated  several  times,  it  is  the  last  absolutely  essential 
measure  tiiat  must  be  disposed  of  before  Itoal  adjournment- 
assume  that  we  have  an  oroortunity  after  the  conference 
report  has  been  disposed  of,  to  move  to  the  consideration  of 
the  railway  labor  bffl.  We  have  the  statement  made  by 
the  senior  Senator  ftom  Ddaware  [Mr.  Hasxiicgs]  that  he 
is  prepared  to  speak  at  any  length  necessary  to  defeat  the 
WlL  We  win  grind  Along  throufi^  the  afternoon  and  come 
toto  the  late  hours  of  the  night.  Senators  wffl  be  tired. 
Many  of  them  wffl  have  made  reservations  for  night  tratoa 
leaving  Washington.  The  resolution  for  final  adjournment 
wffl  be  laid  down,  it  wffl  not  be  debatable,  and  It  vrtH  be 
agreed  to.  Therefore,  I  say  that  every  Senator  who  wants 
to  have  action  upon  the  zaflway  labor  bffl.  or  upon  anj 
other  bin  that  Is  now  stffl  waiting  for  action,  should  vole 
against  the  motion  to  proceed  to  the  consideration  of  the 
conference  report. 

The  VICE  PRESIDENT.  TTie  question  Is  on  agreeinf  to 
the  motion  of  the  Senator  from  AriEansas  [Mr.  Bosxiiaoai] 
to  proceed  to  the  eonsideratlan  of  the  conference  report. 

Mr.  LA  FOLLETTE.  On  that  question  I  ask  for  the 
yeas  and  nays. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.    Is  the  demand  atconded? 
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The  yeas  and  nays  were  ordered. 
Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  POr  what  purpose  does  the 
Senator  rise? 

Mr.  WHEELER.    I  was  endeavoring  to  secure  recognition. 

The  VICE  PRESIDENT.  The  motion  before  the  Senate 
Is  not  debatable.  A  motion  to  proceed  to  the  consideration 
of  a  conference  report,  being  a  privileged  motion,  is  not 
dsbatable.  If  the  conference  report  shall  be  taken  up  it 
will  be  debatable.  The  yeas  and  nays  having  been  ordered, 
the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  Senator  from  Pennsylvania 
[Mr.  RcDl.  which  I  transfer  to  the  senior  Senator  from 
New  York  [Mr.  CopklawdI.  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LA  POLLETTE.  I  desire  to  announce  the  unavoidable 
absence  of  the  senior  Senator  from  New  Mexico  [Mr. 
Currmcl.    If  present,  he  would  vote  "  nay." 

Mr.  WHITE.  I  desire  to  announce  the  necwsary  absence 
of  my  coUeague  [Mr.  HauI.  If  he  were  present,  he  would 
vote  "  yea." 

Mr.  HEBERT  (after  having  voted  in  the  affirmative) .  I 
have  a  general  pair  with  the  Senator  from  Illinois  [Mr. 
Lswisl.  I  understand  if  present  he  would  vote  as  I  have 
voted  on  this  question.    Therefore  I  allow  my  vote  to  stand. 

Mr.  COSTIOAN.  The  Senator  from  West  Virginia  [Mr. 
NBlt]  is  unavoidably  absent.  If  present,  he  would  vote 
"nay." 

Mr.  T7DINOS.  I  have  a  general  pair  with  the  Senator 
from  Rhode  Island  [Mr.  Mxtcai.f],  which  I  transfer  to  the 
jimior  Senator  from  florida   [Mr.  Tluiaau,],   and   vote 

yea. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  annotmce  that 
the  Senator  from  California  [Mr.  McAoool  is  detained  from 
the  Senate  by  illness. 

I  also  wish  further  to  announce  that  the  Senator  from 
Tnrtiawft  [Mr.  Van  Nuts],  the  Senator  from  Texas  [Mr. 
ComcAixY],  the  Senator  from  Florida  [Mr.  Tbammxll],  the 
Senator  from  New  York  [Mr.  Copklamd],  the  Senator  fnxn 
Illinois  [Mr.  LkwisI.  and  the  Senator  from  West  Virginia 
[Mr.  Nkzlt]  are  necessarily  detained. 

Mr.  HEBERT.  I  wish  to  azmounce  that  the  Senator  from 
Connecticut  [Mr.  Walcott]  is  necessarily  absent.  If  pres- 
ent, he  would  vote  "  yea." 

I  also  desire  to  announce  the  following  general  pairs: 

The  Senator  from  New  Hampshire  [Mr.  Krrxs]  with  the 
Senator  from  Indiana  [Mr.  Vah  NvtsI; 

The  Senator  from  Maine  [Mr.  HaliI  with  the  Senator 
from  West  Virginia  [Mr.  Nxxlt];  and 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  California  [Mr.  McAdooI. 

The  Senator  from  Pennsylvania  [Mr.  Rkxd]  is  absent  on 
account  of  illness. 

Hi.  WALSH.  Mr.  President.  I  desire  to  announce  that 
the  Senator  from  Wyoming  [Mr.  OMahonkt]  is  detained  at 
the  Department  of  Agriculture.  He  is  expected  here  mo- 
mentarily, and  I  am  authorized  to  announce  that  if  he  were 
present  he  would  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Arizona 
[Mr.  HATonrl  and  the  Senator  from  Alabama  [Mr.  Bamk- 
HSAO)  are  detained  in  a  conference  at  the  White  House. 

The  result  was  announced — yeas  41,  nays  39,  as  foUows: 

YKA»— 41 


Loc»n 

Orerton 

Shlpstead 

Lone 

Plttmaa 

Thomas,  Okla. 

McCarran 

Pope 

Tbompaon 

lIoOlU 

Reynolds 

Vandenberf 

Norbeek 

Bobinaon.  Ind. 

Wacner 

Morris 

BusseU 

Wheeler 

Hye 

SchaU 

NOT  VOnNO— IS 

Hiae 

McAdoo 

Heed 

Harden 

Metcair 

TrammeU 

Keyes 

Neely 

VanNuys 

Lewla 

CMahoney 

WalooU 

Adams 

HasUncB 

Smith 

Aosttn 

DIeterlch 

Bebert 

Stelwer 

Bachman 

Duffy 

Sean 

Stephens 

Bailey 

Fssa 

Klnc 

Thorn  as.  Utah 

Barbour 

FletchCT 

Lonertan 

Townsend 

Barkley 

Oeorte 

licKeUar 

Tydlngs 

BulUcy 

Olbson 

McMary 

Wtalah 

Bulow 

Olasa 

llurithy 

White 

Byrd 

Ooldsboroush 

Oore 

Robinson.  Ark. 

OooUdga 

Harrlaon 

Sheppard 

NATS— 39 

Aahona 

Borah 

Caraway 

OoetlcsD 

Blacfc 

Brown 

Carey 

Oouiens 
Dam 

Dili 

BrlcksoB 

FraiEler 

Hatedi 

HatCeld 

Johnson 

LaFbUette 


Bankhead 
Connally 
Copeland 
Cutting 

So  the  motion  was  agreed  to,  and  the  Senate  proceeded  to 
consider  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HJi.  9830)  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1934,  and  prior  fiscal  years,  to  pro- 
vide supplementary  general  and  emerg«icy  appropriations 
for  the  fiscal  years  ending  June  30,  1934,  and  June  30.  1935, 
and  for  other  purposes. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  report. 

wAMMtaa'  RELisr 

Mr.  LONG.  Mr.  President,  I  wish  to  call  the  attention  of 
the  Senate  to  the  fact  that  I  am  again  having  trouble  over 
in  the  House  with  Senate  bill  3580. 

On  Saturday  night  a  conference  was  agreed  to  at  a  very 
late  hour,  at  an  hour  when  we  were  supposed  to  be  adjourn- 
ing. The  conferees  came  over  here  from  the  House,  and  we 
agreed  to  a  report;  and  the  conferees  of  the  Senate  and  of 
the  House,  of  whom  I  was  one,  signed  a  report. 

Over  in  the  House  they  say  they  have  misplaced  the 
papers.  They  say  that  they  are  over  here,  while  over  here 
we  say  that  they  are  over  there.  Personally,  I  think  they 
are  over  there.  It  took  them  7  hours  to  find  them  Saturday 
afternoon;  and  now  they  are  all  ready  to  go  ahead  with  a 
conference  report,  and  they  say  it  is  not  there. 

Mr.  President,  while  I  am  speaking  about  this  unusual, 
dislocated  report,  I  am  going  to  ask  that  my  friend  who  has 
come  from  the  other  House  consult  at  the  desk  here  and 
see  whether  or  not  the  original  papers  are  here,  and.  if  not, 
that  he  return  while  we  keep  up  the  quest.  While  this  for- 
aging proceeds,  I  want  the  Representative  to  go  back  and 
continue  the  search. 

I  am  informed  by  the  Parliamentarian  here  that  when 
this  conference  report  was  agreed  upon  last  Saturday  night, 
sometime  after  11  o'clock,  the  original  papers  should  have 
been  sent  back  with  the  announcement  that  they  had 
agreed.  I  understand  that  that  announcement  may  be  in 
the  Clerk's  hands  now.  They  are  digging  up  the  notifica- 
tion that  we  can  have  a  conference  which  we  have  already 
had;  and  I  understand  that  in-obably  it  is  in  the  hands  of 
the  Clerk  and  that  they  are  getting  up  the  necessary  papers 
so  that  they  can  send  them  over  here. 

I  want  to  help  the  House.  By  the  way,  Mr.  President,  an 
erroneous  ruling  was  made  here  the  other  night.  The  CHialr 
ruled  that  no  Senator  could  make  any  remarks  reflecting 
on  the  other  House.  I  looked  up  to  see  if  there  was  any 
rule  like  that  in  the  book,  and  there  is  no  such  rule.  On  the 
contrary,  when*  the  Senator  from  Nebraska  [Mr.  Nouisl 
was  referring  to  Speaker  Longworth  during  the  last  admin- 
istration. Vice  President  (Curtis  specifically  ruled  that  there 
was  no  such  rule  and  allowed  the  Senator  from  Nebraska — 
who  is  not  bad  at  that  kind  of  practice,  anyway — to  proceed 
with  his  remarks  ad  libitum. 

Now.  Mr.  President,  the  House  has  lost  the  papers  again. 
There  is  scHnething  miraculous  about  this.  There  is  a  malig- 
nant influence  pursuing  the  House  every  time  it  deals  with 
the  farm  bankruptcy  bilL  They  are  all  set,  ready  to  go,  and. 
lo  and  behold,  they  have  lost  the  papers  again.  [Laughter.] 
Everything  is  in  a  mysterious  confusion.  The  papers  are 
gone.  The  papers  cannot  be  foimd.  The  conference  report 
is  all  agreed  on;  it  is  all  signed,  sealed,  and  delivered  in  both 
Houses;  and.  lo  and  behold,  the  papers  turn  up  missing 
again. 

This  is  (me  of  the  most  peculiar  things  I  ever  heard  of. 
Ttylng  to  find  Dilllnger  is  one  problem,  and  tnring  to  find 
this  House  document  is  another  problem.    [Laughter.! 
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Why,  there  is  more  mystery  about  this  report  than  anyone 
would  have  supposed  possible.  If  I  were  Dillinger's  lawyer 
today,  and  were  trying  to  put  Dillinger  where  he  never  could 
be  found,  I  would  put  him  somewhere  in  the  Capitol  rii^t 
beside  the  report  on  the  farm  bankruptcy  WIL  [Laughter 
in  ttie  galleries.] 

The  VICE  PRESIDENT.  Let  there  be  order  In  the  gal- 
leries. The  Chair  requests  the  occupants  of  the  galleries  not 
to  express  themselves  audibly  one  way  or  the  other.  They 
are  guesU  of  the  Senate,  and  the  Senate  rules  require  the 
occupants  of  the  galleries  not  to  express  themselves  approv- 
ingly or  disapprovingly  of  anything  that  is  said  or  done  in 
the  Senate. 

Mr.  LONG.  Mr.  President.  I  received  word  around  12:30 
last  Saturday  afternoon  that  the  House  had  passed  the  farm 
bankruptcy  biU;  so  I  very  quickly  said,  "  Send  over  there  and 
get  them  to  aend  the  Mil  over  here,  and  let  us  agree  to  the 
amendment.  We  will  not  make  any  argument  about  it.  The 
creditors  have  got  a  great  deal  more  out  of  the  House  hill 
%y%tLn  they  got  out  of  the  Senate  bin,  but  we  will  not  make 
any  argument  about  It.  This  is  one  time  something  is  being 
done  for  the  farmer,  and  we  will  not  argue  for  the  whole 
loaf.  We  will  take  half  a  loaf.  We  will  take  a  quarter  of  a 
loaf.  Anythii«  that  they  get  throu^.  that  they  will  let  the 
farmer  have,  we  will  not  argue  about  a  bit."  So  they  said, 
"All  right;  the  bill  will  be  here  in  about  16  minutes.- 
That  was  arouzxl  12:30  or  1  o'clock.  I  watted  15  minutes, 
and  I  did  not  hear  anything  of  the  bilL  I  watted  another 
15  minutes,  and  I  did  not  hear  anything  of  It. 

Thm  I  waited  another  half  hour,  imtil  about  2  o'clock, 
and  I  got  hold  of  several  Representatives  and  two  or  three 
Senators,  who  told  me  to  stay  hwre,  and  they  would  go  over 
to  the  House  and  institute  a  search  for  the  bilL  So  they 
went  over  there  about  2  o'clock,  and  they  telephoned  back 
over  here— they  never  got  back  thwnselves;  every  time  we 
would  send  somebody  over  there  to  find  this  bill  he  would  get 
lost,  too  [laughter] — finally  they  telephoned  back  over  here 
about  2:15  that  the  bill  would  be  here  in  about  10  minutes. 
Then  I  watted  for  a  while,  and  3  o'clock  came,  and  there 
was  no  bill  here,  and  I  sent  scHne  mcx-e  people  over  there. 
They  went  over  and  tel^i^oned  back  that  the  bill  would 
be  here  in  about  15  minutes. 

I  waited  along  until  4  o'clock,  and  still  there  was  not  any 
Wll.  Finally  we  sent  out  another  searching  pa^rty  to  locate 
the  two  parties  that  had  previously  been  sent  over,  and  the 
bill  itself.  They  went  over  there  and  milled  around  the 
House.  Nobody  knew  where  the  bill  was.  It  had  been  passed 
by  both  Houses  of  Congress.  It  was  a  case  of  mysterious 
disappearance.  Same  said  it  was  in  the  Printing  Office. 
Some  said  it  was  in  the  enrcdling  room.  Some  said  it  was 
at  the  desk.  Farmers  out  tOl  over  the  country  were  wonder- 
ing when  the  bill  was  going  to  be  passed.  They  had  been 
promised  swne  relief.  Lo  and  behold,  at  aboUt  5  o'clock  a 
message  came  in  hare  that  the  bill  would  be  here  in  30 
minutes. 

So  we  waited  again.  The  30  minutes  ran  out,  and  we 
waited  around  and  waited  around.  Six  o'clock  came,  and 
still  no  bill.  We  k^>t  on  waiting  around,  and  about  6:30 
or  7  o'clock,  lo  and  behold,  the  heavens  opened  up.  and  in 
came  the  bilL  After  6  hours'  time  they  finally  succeeded 
in  bringing  the  bill  over  here. 

ThMi  we  undertook  to  have  the  House  amendment  agreed 
to  by  the  Senate.  Some  Senator  rose  up  and  said  that  the 
amendment  was  entirely  too  liberal  to  the  farmer— the 
amendment  whidi  gave  the  creditors  nwrc  than  they  had 
gotten  out  of  the  Senate  bilL  They  opposed  the  amendment. 
trying  to  kill  the  bill.  Then  we  undertook  to  debate  it. 
Finally  some  Senator  suggested,  or  several  Senators  sug- 
gested, that  if  the  biU  were  made  to  apply  only  to  indebt- 
edness previously  created,  there  would  be  no  objection  to  it. 
So  the  Senate  went  an  record  in  favor  at  sending  the  bill 
back  to  conference  with  instructions  that  it  should  be  made 
to  apply  oiriy  to  previously  incurred  indebtedness  and  mort- 
gages, and  it  went  to  conference  in  that  way. 

The  papers  were  supposed  to  come  over  h^e,  but  they 
never  got  over  here,  so  the  parliamentarian  tells  me,  and 
so  the  clerk  tells  me.    Now  they  are  lost  again.    The  «»- 


ference  means  nothing.  We  can  not  have  the  confereno» 
report  omisidered  over  there.  They  have  lo6t  the  paptfs, 
and  how  long  they  are  going  to  stay  lost  I  do  not  know. 

This  situation  roninds  me  very  mu<di  of  a  friend  I  have 
down  In  St.  Mary  Parish,  La.,  who  toW  me  how  he  got  up 
from  bis  bed  in  the  mcH-nJng.    He  said  to  me: 

"  I  wake  up  in  the  m<n-ning,  and  I  can  my  man,  and  he 
comes  and  brings  me  a  little  demi-tane.  I  drink  the  ooflee, 
and  I  fan  back  to  sleep  for  about  15  or  20  minutes. 

"  Then  I  wake  up  again,  and  I  call  my  man,  and  he  flxM 
me  a  common,  tepid  bath,  and  I  go  in  and  I  take  that  bath, 
and  then  I  take  a  shower.  Then  I  go  back  to  bed.  and  I 
sleep  about  30  minutes  more. 

"  Then  I  wake  up  and  I  can  my  man,  and  he  fixes  me  a 
very  cold  bath.  He  puts  a  50-ponnd  himk  of  ice  in  it,  and 
I  wrestle  with  that  vaaXSl  I  am  thoroughly  chilled.  Then  I 
can  my  man.  and  I  go  back  to  bed.  and  I  sleep  about  ^ 
minutes  more. 

"  Then  I  get  up,  and  I  take  a  real  hot  bath.  Just  as  hot 
as  I  can  stand  the  water.  Then,  after  I  have  taken  that 
bath,  I  go  back,  and  I  nod  for  15  or  20  minutes. 

"  Then  my  man  calls  me.  and  he  brings  me  a  second  cup 
of  coffee,  and  I  drink  that  cup  of  coffee.  Then  I  go  back  to 
bed.  azKl  I  sleep  15  minutes  more. 

""Th^  I  get  up  and  take  a  shower  bath,  and  I  go  back 
to  bed  and  sleep  about  30  mhiutes  more. 

"  Then  I  get  up  and  eat  breakfast,  and  I  am  1ft  for  th« 
balance  of  the  day."    [Lau^ter.] 
Mr.  LOGAN.    Mr.  President,  wffl  the  Senatcn-  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  ELentucky? 
Mr.  LONG.    Yes,  sir;  I  yield. 

Mr.  LOGAN.  I  believe  the  Senator  was  reared  in  th» 
country.  Did  he  ever  hear  of  snipe  hunting?  That  is  what 
the  House  seems  to  have  been  doing. 

Mr.  LONG.    I  am  glad  the  Senator  o^led  my  attention 
to  that.   That  is  Just  what  they  have  done.   I  never  thooghft 
about  their  playing  that  trick  on  me. 
We  used  to  do  that. 

Mr.  President,  Just  as  the  Senator  from  Kmtncky  saya. 
We  used  to  get  s<»ne  teSkm  from  the  city  who  bad  come 
out  into  the  country,  and  we  would  leave  him  with  a  sack, 
and  he  was  supposed  to  stand  there  and  hold  the  sack  dur- 
ing the  night,  out  somewhere  near  the  hrush  heaps  and  the 
thickets.  untU  we  could  drive  the  snipe  into  the  sack.  If 
he  did  not  have  any  better  sense,  he  would  stand  there  an 
night  long,  and  if  he  did  not— if  he  went  out  trying  to 
find  the  snipe — he  would  get  lost  out  In  the  thicket. 

Mr.  President,  the  city  boys  are  playing  this  thing  with 
us.  They  have  us  hokhng  the  sack,  waiting  for  them  to 
find  that  biU,  waiting  for  them  to  find  out  what  has 
han>ened  to  the  biU  again.  AU  is  in  canfnstan.  everything 
is  lost,  and  we  cannot  get  the  bilL 

My  friends  on  this  side  of  the  Chamber  assure  me  of 
their  wllling2iess  to  place  this  matter  before  the  Soiste 
when  we  can  get  the  conference  report  out  of  the  House. 
That  is  not  my  trouble.  The  trouble  is  that  we  cannot  get 
the  House  to  act— that  is.  we  cannot  get  the  bUL  we  camuC 
fiend  the  biU.  it  cannot  be  located. 

Mr.  President,  I  wonder  whether  I  could  get  una^mooa 
consent  to  have  the  Chair  appoint  a  committee  of  3  P«»- 
crats  and  2  Repubhcans  to  visit  the  House  of  Representa- 
tives and  try  to  find  the  bin. 

Mr.  ROBIJCSON  of  Arkansas.    Mir.  President,  wfll  the  Seo- 
atar  yield  to  me? 
Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.    I  have  just  been  informed 
that  the  papers  to  which  the  Senator  refers  are  oo  their 
way  to  the  Senate  now. 
Mr.  LONG.    Glory  be!     [Laughter.] 
Mr.  ROBINSON  of  Arkansas.    I  wUb  to  add  that  there  li 
no  disposition  on  this  side  of  the  GhaodMr  to  prevent  a  vote 
on  the  conference  report. 
Mr.  LONG.    I  understand  that. 

Mr.  ROBINSON  of  Arkansas.  On  the  oontrmxy.  it  is  the 
intentian  to  take  a  vote  on  the  confereuse  report;  Mad  I 
hope  the  Senator  win  give  us  the  (vportunity  to  proceed 
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with  the  conference  report  now  under  consideration,  since 
It  Is  «w»pft«riM**  to  dispose  of  other  matters  unless  that  may 
be  done. 

ICr.  LONG.  Mr.  President,  that  is  good  news.  I  am 
indeed  glad.  It  seems  as  if  the  only  way  we  can  get  any 
thing  started  here  is  for  me  to  make  a  speech.  I  did  not 
know  there  was  as  much  lodestone  in  my  remarks,  but  every 
fiwMt  I  get  up  I  am  of  material  assi.stance.  I  do  not  want  to 
delay  anything,  liay  I  ask  the  Senator  from  Arkansas 
whether  the  matter  has  been  voted  on  in  the  House? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  know.  I  assume, 
from  the  Senator's  statement,  that  the  conference  report 
should  be  here  first. 

Mr.  LONO.   Na   We  asked  for  the  conference.   Under  the 

rules  of  the  Senate  and  the  House,  the  House  consenting  to 

the  conference  has  to  vote  its  approval  of  the  legislation 

ftrst,  and  in  this  instance  we  asked  for  the  conference,  and 

^thegr  consented,  so  they  would  have  to  vote  first. 

Mr.  BARKLEY.  If  that  is  true,  the  papers  would  not  be 
on  their  way  here,  unless  it  had  been  adopted  in  the  House, 

Mr.  LONO.  Let  us  wait  a  while  and  see.  I  want  to  finish 
my  remarks. 

Mr.  ROBINSON  of  Arkansas.   Let  us  go  on  with  the  pend- 
ing conference  report.    Thii  Senator  can  take  the  floor  again 
if  he  feels  it  is  necesBary  (o  do  so  in  order  to  secure  action 
on  the  report  in  which  he  is  interested.    I  hope  the  Senatoi 
:  win  not  insist  upon  delaying  the  pending  conference  report 

Mr.  LONO.  I  know  that  the  Senator  is  aware  of  the  fact 
that  I  am  trying  to  do  but  one  thing.  I  am  tnring  to  get 
Justice  for  the  li^nners  of  this  country.  I  am  trying  to  dc 
that  mighty  hard,  and  I  have  huA  a  difficult  time.  I  aa 
only  a  lieutenant  In  this  matter.  I  am  following  the  lead  ol 
nMxre  worthy  leaders,  and  I  have  been  sounding  against 
almost  deafened  canditi<xis  trying  to  get  this  bill  flnallj 
completed,  a  bill  which  would  give  relief  to  the  farmers. 

Never  have  I  seen  such  mystery  about  anything  in  my  life 
as  about  this  bill,  which  has  already  passed  both  Houses  ol 
Congress.  It  has  been  delayed,  it  has  been  flimflammed,  it 
has  been  lost,  it  has  been  found,  it  has  been  resurrected 
and  then  it  dies  again.  There  never  was  anything  as  hard 
as  getting  this  bill,  which  has  been  passed  by  both  Houses 
of  Congress,  enacted  into  law.  I  have  never  seen  as  many 
things  done  in  my  lifetime  to  keep  the  farmer  from  havinc 
what  the  lawmakers  have  said  he  is  entitled  to.  as  have  beer 
done  with  this  measure.  It  is  enough  to  make  a  man  cry  or 
the  floor  of  the  Senate  when  he  sees  what  has  happened 
that  after  action  at  12  o'clock  on  Saturday  we  are  still  her* 
trying  to  get  someth^  doiM  to  put  through  a  bill  whicl: 
has  been  passed  by  both  Houses  of  Congress.  I  have  nevei 
seen  such  a  thing  happen  in  my  life  in  any  legislative  body 
In  any  Congress,  in  any  other  body. 

It  It  was  anybody  except  the  poor,  down-and-out,  disor 
ganized  destitute  farmer,  he  would  not  stand  for  this  thinj : 
a  minute.    It  could  not  be  done  to  anybody  except  th< 
farmer.    The  farmers  have  nobody  to  represent  them;  the; ' 
have  no  lobbyists  standing  outside  this  door;  they  have  n<> 
tdegraphic  service  shooting  wires  to  all  the  Members  o 
Coogrtos  telling  them  that  this  is  a  great  destruction  thai 
is  about  to  be  visited  upon  them;  but  somehow  or  othej' 
we  cannot  get  this  bill  finally  enacted  into  law.    We  canno  > 
get  that  done. 

I  hare  waited.    I  want  to  take  the  ordinary  course,  but 
have  already  been  subjected  to  too  many  funny  things, 
want  the  bill  to  come  in  here.    I  want  to  see  what  th 
House  has  done.    If  they  come  in  here  with  thoae  pape: 
and  it  appears  they  have  not  acted  on  them  in  the  othe: 
House — it  will  be  evident  that  it  is  an  absolutely  clear 
at  hocus-pocus — that  the  bUl  Is  not  to  be  finally  enacted. 

I  do  not  believe  it  is  coming  now.  I  believe  the  Senato: 
from  Arkansas  is  willing  to  do  what  is  right  about  the  mat 
ter.  He  assures  me  that  when  the  report  gets  here  he 
see  that  we  get  a  vote  on  it.  But  there  is  scmething 
up  the  creek.  We  cannot  get  the  bill  here.  I  do  not  be 
lieve  it  is  coming  now.  It  may  be.  I  do  not  believe 
approval  of  the  conference  report  Is  coming  in.  They 
not  going  to  let  tlw  farmer  have  It.    He  is  not  going  to  ge ; 


it.  Somehow  or  other  we  cannot  get  anything  done  for  the 
farmer. 

After  we  have  passed  a  bill  in  the  United  States  Senate 
for  the  farmers,  and  after  it  has  been  passed  in  the  House 
of  Representatives,  with  every  man  over  there  voting  for  it 
except  16,  still  we  cannot  get  anything  done  here  that  will 
assist  the  farmers  of  this  country.  That  is  the  condition 
we  are  up  against.  We  cannot  get  it  done.  There  is 
something  in  the  way,  something  wrong  all  the  time,  which 
makes  it  impossiUe  for  us  to  get  anything  done  for  the 
farmer. 

It  is  possible  to  get  through  a  bill  providing  the  benefits 
of  bankruptcy  for  the  railroads;  and  the  clerk  would  come 
to  the  door  and  say.  "  Mr.  President,  I  beg  to  inform  you 
that  the  House  has  consented",  but  we  cannot  get  this 
thing  through. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LONO.    I  yield.  ^ 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Senator  Is 
laboring  imder  a  misapprehension  as  to  the-  parliamentary 
status  of  this  matter,  as  I  tried  to  tell  him  Just  before  the 
Senate  convened. 

It  will  be  recalled  that  the  Senate  passed  the  bill  to  which 
the  Senator  from  Louisiana  refers,  it  went  to  the  House,  the 
House  adopted  a  certain  amendment,  and  sent  the  bill  back, 
whereupon  the  Senator  from  North  Dakota  made  a  motion  to 
concur  in  the  House  amendment  to  the  Senate  bill.  Tliat 
provoked  a  debate,  and  dining  the  course  of  the  debate  the 
Senator  from  Louisiana  moved  that  the  bill  be  sent  to  con- 
ference.   That  order  was  entered  very  late  Satxu*day  night. 

I  am  told  that  in  the  confusion  which  arose  incident  to 
the  pressure  in  both  Houses,  particularly  in  the  House  of 
Representatives,  the  ctHiference  was  not  formally  agreed  to 
by  the  House,  and  therefore  there  has  been  no  formal  con- 
ference authorized. 

I  called  the  majority  leader  of  the  House  of  Representa- 
tives this  morning  and  asked  him  the  status  of  the  matter, 
and  he  said  it  was  his  purpose  to  ask,  upon  the  convening 
of  the  House,  that  the  request  for  a  conference  be  agreed  to, 
and  that  the  conferees  be  appointed  by  the  Chair.  That  is 
probably  the  cause  of  the  delay  which  has  occurred  In  the 
matter  since  this  body  asked  for  a  conference. 

I  am  sure  that  if  the  SenaUn*  will  possess  himself  with  a 
little  more  patience  the  matter  will  be  worked  out  of  con- 
ference and  be  brought  back  to  the  Senate  in  due  course  for 
its  consideration.  As  I  have  already  stated,  it  is  my  expec- 
tation that  a  vote  will  be  taken  on  the  conference  report. 

In  times  like  these,  when  literally  hundreds  of  bills  and 
resolutions  are  being  brought  forward,  and  many  are  being 
disposed  of,  inevitably  it  sometimes  occurs  that  papers  are 
temporarily  ipisplaced.  I  do  not  think  the  Senator  ought 
to  infer,  from  the  fact  that  the  i)ap€rs  have  not  been  here 
exactly  when  he  expected  them,  that  there  has  been  some- 
one deliberately  trying  to  misplace  them   or   to   prevent 

I  have  given  the  Senator  my  assurance,  and  so  far  as  I 
have  control  of  the  matter  it  will  be  proceeded  with  in  due 
course. 

It  is  the  rule,  I  think,  that  the  papers  are  with  the  body 
which  asks  the  conference,  and  the  papers  will  be  with  the 
Senate  for  action  first,  in  all  probability,  unless  something 
with  which  I  am  not  familiar  has  occinred  to  change  the 
operation  of  the  rule.  As  soon  as  the  pending  conference 
report  diall  be  di^josed  of,  we  will  take  up  the  conference 
report  in  which  the  Senator  is  interested,  if  it  shaU  reach 
the  Senate  in  time. 

Mr.  LONO.  Mr.  President,  somebody  must  be  wrong.  I 
have  in  my  hand  the  conference  report.  The  conferees  wera 
appointed  on  last  Saturday  night;  they  came  over  to  the 
Senate,  and  I  have  in  their  handwriting  the  signed  confer- 
ence report.  u 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  If  the  Sena- 
tor will  permit  me  to  interrupt  him  again,  what  probably 
happened  was  what  I  have  known  to  happen,  during  30 
years'  experience  in  the  Congress,  a  great  many  times  whfla» 
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the  end  of  the  session  Is  approaching.  It  is  known  who  win 
be  the  conferees  under  the  rules  of  both  bodies,  and  fre- 
quently, in  anticipation  of  their  appointment,  the  conferees 
meet  and  work  out  tentative  agreements.  Of  course,  they 
cannot  be  acted  upon  xmtil  the  conferees  are  duly  appointed. 
As  I  said  to  the  Senator  from  Louisiana,  if  that  has  not 
been  done  I  shall  be  disappointed,  since  the  majority  leader 
of  the  House  of  Representatives  assured  me  that  it  woxild  be 
done  when  the  House  met  ttiis  morning. 

Mr.  LONO.  Mr.  President,  I  myself  went  over  to  the 
House  to  see  that  the  conferees  were  appointed,  and  they 
were  having  considerable  difficulty  getting  appointed.  They 
had  all  kinds  of  trouble.  Finally  they  came  over  here  and 
said  they  were  appointed. 

Whether  that  is  true  or  not,  it  would  do  no  harm  for  Con- 
gress to  continue  in  session  for  a  while,  anyway.  This  Con- 
gress ought  to  listen  to  me  for  a  while  before  it  goes  home. 
I  have  something  to  say  to  Congress  and  I  think  it  would  do 
Congress  no  harm  to  listen  to  me.  If  Senators  do  not  care 
to  listen  to  me  they  do  not  have  to  stay  in  the  Chamber. 
When  the  conference  report  finally  does  come  to  the  Senate 
I  win  know  what  to  do.  but  I  will  not  know  what  to  do  until 
it  finally  comes  over. 

The  farmers  of  Louisiana  have  sat  up  for  me  many  nights, 
and  they  are  willing  to  do  it  again.  I  cannot  tell  about  the 
city  politicians,  but  I  do  know  what  the  farmers  have  done  I 
and  what  they  are  willing  to  do  for  me.  When  It  has  been  1 
necessary,  they  have  sent  in  their  votes  for  me  about  90  to  1. 
That  has  been  done  by  them  sometimes  when  they  have 
needed  me  to  represent  them;  and,  Mr.  President,  I  am 
going  to  see  that  the  farmers  get  the  same  kind  cf  action 
at  my  hands  that  I  have  had  at  their  hands. 

Mr.  President,  I  have  never  had  so  many  funny  things 
happen  to  me  at  aoy  one  time  in  all  my  life.  I  went  over  to 
the  House  to  be  sure  about  it.  I  said  to  the  Members  over 
there.  "Be  sure  not  to  take  anything  for  granted.  Get 
appointed  now,  and  get  it  in  a  brown  bag  so  there  will  not 
be  any  question  about  it,  and  then  come  over  to  the  Senate 
and  we  will  soon  have  this  conference  report  on'  the  way." 

Later  on.  while  I  was  speaking  on  the  floor  of  the  Senate, 
I  saw  some  gentlemen  come  in  the  door  and  I  thought  they 
had  come  over  with  the  conference  r^wrt.  Then  someone 
came  over  and  whimpered  in  my  ear  that  the  House  had 
appointed  conferees,  and  I  went  into  the  cloakroom  and  met 
these  gentlemen  anid  they  assiued  me  that  they  had  been 
appointed.  Thereupon,  while  the  Senate  was  still  in  session, 
and  Just  before  the  time  it  recessed,  I  went  in  and  took  it 
up  with  them,  and  we  wrote  out  the  conference  report. 

Mr.  President,  the  flrst  excuse  which  came  in  was  that 
conferees  had  not  been  appointed.  I  should  say  rather  the 
first  excuse  was  that  they  could  not  find  the  papers.  That 
is  the  first  thing  they  came  in  with  as  an  excuse,  that  they 
could  not  find  the  papers.  One-half  hour  ago  my  friend 
from  Arkansas  [Mr.  Robinson]  said  that  they  were  on  their 
way  over  here,  and  I  call  the  attention  of  the  Senate  to  the 
fact  that  they  were  30  minutes  coming  here  with  th^n,  and 
the  chances  are  they  will  be  30  minutes  more  in  getting  here 
with  them. 

Again  I  will  say  that  it  will  not  hiirt  Congress  to  wait 
a  while  and  listen  to  me.  Do  ru>t  be  in  a  hurry.  Many 
people  have  gotten  into  their  buggies  and  have  driven  40 
miles  to  hear  me.  back  home.  If  Senators  do  not  desire  to 
hear  me.  they  can  retire  to  the  cloakroom.  I  am  iK>t  going 
to  talk  so  as  to  disturb  anyone  out  there.  [Laughter  in  the 
galleries.] 

The  VICE  PRESIDENT.  Will  the  Senator  suspend  for  a 
moment?  The  Chair  again  desires  to  admonish  those  in 
the  galleries  that  if  they  continue  to  disturb  the  Senate 
by  laughter,  or  otherwise,  the  Chair  will  have  to  ask  the 
Sergeant  at  Arms  to  clear  the  galleries.  If  the  aiidience 
wishes  to  hear  the  Senator,  kindly  keep  quiet,  and  it  will 
have  the  (^portunity. 

Mr.  LONG.  Mr.  President,  now  I  am  Infonned  again 
that  the  papers  have  not  been  found.  The  Senator  from 
Arkansas  [Mr.  RobxnsohI  rose  30  minutes  ago  and  said 
that  they  had  f  oimd  the  papers  and  that  they  were  cm  their 


way  over  here.  Now  the  message  is  that  they  have  rx* 
found  the  papers.  "Here  you  are  aiwi  h«e  you  ainl.** 
That  is  the  proposition  we  are  up  against.  They  are  B»l 
going  to  find  these  papers.  I  tell  the  Senate  that  something 
is  going  to  happen  some  way  or  other,  so  the  fanner  wfB 
not  get  the  benefit  of  the  passage  of  this  bilL 

The  railroad  bankruptcy  bill— that  is  now  a  law.  That 
went  through.  There  was  no  excitement  over  that  bill. 
The  railroads  had  $22,000,000,000  worth  of  debts.  There 
was  no  excitement  over  $22,000,000jQ00  worth  of  railroad 
debts,  and  therefore  the  bill  permitting  their  going  into 
bankruptcy  was  passed. 

The  corporations — ^no  one  knows  how  great  their  deMS 
are.  Municipal  corporations  have  probably  $20,000,000,000 
worth  of  debts.  The  farmers  have  $11.000,000,00«  worth  oi 
mortgages,  and  probably  $5,000,0004)00  worth  of  chattel 
mortgages  which  are  not  classed  with  the  other  mortgages. 
I  should  say  that  not  over  $11,000,000,000  of  farm  mortgages 
are  represented  in  this  legislation. 

I  desire  to  read  an  article  to  the  Senate  to  show  what  kind 
of  an  effort  is  behind  keeping  this  farm  bffl  from  passing. 
This  is  the  only  bill  I  have  seen  come  up  which  will  be  of 
gain  to  the  farmers  of  this  country.  I  know  about  the 
legislation  that  was  enacted  here  last  year,  which  provided 
that  if  the  farmer  would  put  up  $10  with  his  appUcation 
those  who  administered  the  law  would  consider  giving  him 
something.  Does  the  Senate  know  that  the  farmers  have 
up  more  $10's  than  they  have  received  in  loans  ia  irj 
country?  They  have  actuafly  contributed  $10  fees  with 
their  applications  amotmting  to  more  money  than  they 
have  gotten  in  loans  in  my  part  of  the  country. 

Now  I  understand  they  have  raised  that  fee  to  $25.  1  dO 
not  know  whether  that  is  true  or  not  I  shafl  be  very  glad 
to  hear  that  U  is  not  Some  one,  however,  told  me  last 
night  that  he  understood  that  fee  was  going  up.  But  they 
had  some  kind  of  a  hocus-pocus  outfit— and  I  say  that  to 
order  to  compliment  itr-they  had  some  kind  of  an  outat 
with  which  they  made  as  though  they  were  going  to  do 
something  for  the  farmers.  But  how  much  have  they  done? 
Three  thousand  farmers  have  been  dispossessed  of  ttielr 
homes  every  day  this  Congress  has  been  to  session.  Ttoee 
thousand  of  them!  Talk  about  doing  something  for  the 
farmers!  And  here— here  the  paper*  arc  lost  The  papers 
cannot  be  found.  The  conference  report  is  coming  over. 
No  there  Is  no  conference  report.  Nothing  is  seen  of  It 
And.  Mr.  President,  nothtag  is  certato  so  far  as  It  concerts 
relief  for  the  farmers. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  IXWG.    I  yield  tox  a  question. 

Mr.  CLARK.  In  addition  to  what  the  Senator  said  aboat 
the  fees,  his  statement  being  also  true  as  apirtled  to  mr 
State  and  many  other  States  to  which  Senators  have  de- 
scribed conditions  to  me.  that  more  money  has  actually 
been  taken  out  of  the  county  to  the  form  of  fees  for  appli- 
cations than  has  been  tun>ed  back  to  the  shape  of  loans; 
Is  the  Senator  also  aware  of  the  fact  that  to  many  of  these 
land  banks  not  as  much  as  20  percent  of  the  applicationa 
fOT  loans  on  farms  have  ever  been  acted  upon  to  any  way, 
shape,  or  form? 

Mr.  LCWO.  That  is  my  understanding,  Mr.  President  I 
think  20  percent  is  a  rather  high  figure.  And  Just  as  the 
Senator  from  Missouri  has  said,  there  has  been  more  taken 
out  of  the  farmers  to  the  way  of  fees  than  there  has  been 
returned  to  the  farmers  to  the  way  of  loans.  I  understand 
that  when  one  of  these  loans  is  made,  before  the  farmer 
gets  through  paying  for  the  title  and  the  abstract  and  for 
some  keen-eyed  lawyer  who  has  been  put  on  the  pay  roU. 
t^^  the  farrn^  does  not  know  whether  he  has  received 
anything  back  or  not    That  is  what  I  have  been  told. 

Here  is  a  splendid  article  pukdished  to  the  Washington 
Poet.  Politics  and  Peo^ple,  by  Elliott  Thurston.  I  do  not 
know  Mr.  Thurston.  I  have  nothing  against  Mr.  Thurston. 
He  is  making  a  Uving,  like  everyone  else  is  trying  to  make 
a  living,  and  he  is  writing  the  kind  of  thing,  no  doobt  whifCh 
ideases  the  peapie  i(iM>  view  the  matter  as  he  sees  it.  He 
says  this— well.  I  will  not  read  the  part  which  he  mM 
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about  me.  because  It  Is  not  Intended  to  pay  me  any  compli- 
ment, and  I  only  read  things  which  are  complimentary  of 
msrself  when  I  am  not  compeUed  to  do  otherwise: 

By  ndlylng  Senate  fann-bloc  forces  to  flgbt  for  the  blU  per- 
mlttlag  fanner*  to  plead  bankruptcy  and  so  retain  poeneBlon  of 
thetr  farms  for  at  least  0  years,  he  prodiioed  the  legtslatlre  Jam 
which  imlnnanrt  senatorial  tempers  and  coovlnoed  the  leaders  that 
time  was  needed  to  cool  off  and  to  effect  compromlae. 


Now  I  skip  and  read  Just  a  little: 

Nevertheless,  being  fearful  that  the  President's  poptilarlty  will 
not  last,  that  his  policies  will  coUapae.  that  a  fickle  public  will 
torn,  a  majority  of  Usmbsrs  of  Congress  are  bent  on  going  the 
Itmtt  to  si^ittfy  themselTss  with  their  own  constituencies,  so 
lo^  as  it  can  be  done  without  incurring  the  dlqpleasure  of  the 
White  House.  ThUM  the  House,  all  of  whose  Members  are  up  for 
tfaetlon  this  fall,  rushed  through  the  farmer  bankruptcy  biU  at 
the  eleventh  hour. 

Ur.  President,  why  did  they  not  accuse  these  timid  Con 
iressmen,  these  cowardly  representatives  of  the  people,  of 
belnc  timid  when  they  passed  the  railroad  bankruptcy  bUl? 
They  did  not  accuse  them  of  any  demagoguery  when  they 
voted  the  railroad  bankruptcy  bill.  Oh.  no.  Bdr.  President; 
that  was  an  act  of  high  patriotism. 

Why  did  they  not  accuse  them  of  something  tending  to- 
ward demagoguery  when  they  passed  the  corporation  bank- 
ruptcy tW?  Oh.  no;  nothing  like  that  could  be  heard  at 
that  time. 

Why  did  they  not  accuse  them  of  something  akin  to 
demagoguery  and  trying  to  get  votes  when  they  passed  the 
municipal  bankruptcy  bill?  Oh.  no;  they  would  not  do 
anything  like  that.  But,  lifr.  President,  when  it  comes  ta 
doing  something  for  the  farmers,  that  is  a  different  matter, 
Mo;  do  not  dare  to  do  anything  for  the  farmer.  Give  it 
to  the  railroads,  give  it  to  the  corporations,  give  it  to  anyone 
else,  but  do  not  dare  to  do  anything  for  the  farmer.  You 
are  a  demag(«ue  if  you  do  that.  Give  the  permission  for 
bankruptcy  to  the  railroads,  vote  for  bankruptcy  for  the 
municipalities,  vote  for  bankruptcy  for  the  corporations,  but 
do  not  dare  do  anything  for  the  farmers.  There  are  too 
many  of  them.  Itiey  have  no  place  in  the  Government  ex 
cept  to  vote  for  the  preacher  azid  receive  sacrament.  That 
is  the  end  of  their  rights  in  this  country. 

Let  me  continue  to  read: 

And  the  farm  bloc  In  the  Senate  shoved  It  into  the  hopper  with 
a  resultant  Janunlng  of  the  well-greased  machinery. 

Where  is  this  poor  farm  bloc? 

The  supporters  of  the  bill  think  It  a  vote  catcher. 

A  vote  catcher!  Why  was  not  the  railroad  bill  a  vote 
catcher?  I  call  the  attention  of  the  Senate  to  the  fact  that 
this  bill  has  not  gotten  over  to  the  Senate  yet — and  mj' 
friend  from  Arkansas  said  it  was  on  its  way.  It  has  not  yet 
arrived.  Mr.  President,  it  Is  not  coming.  No.  sir;  it  is  not 
coming.    It  Is  not  here  yet.    I  continue  quoting: 

Ttktiy  are  not  serlotialy  Interested  In  whether  It  Is  bad  eco- 
nomics, or  whether  it  Is  unoonstltutlonaL 

Unconstitutional!  Why.  it  was  passed  upon  by  the  Judi- 
ciary Committee  of  both  Houses  of  Congress.  It  was  p 
upon  by  the  best  lawyers  in  the  United  States.  It  was 
upon  by  as  good  lawyers  and  as  good  legislators  as  evei 
sat  in  Congress  or  ever  sat  on  a  court  bench. 

The  Senator  from  Arizona  [Mr.  AsHrnrsxl,  Chairman  o: 
the  Judiciary  Committee  of  the  Senate,  than  whom  there 
no  more  able  constitutional  lawyer  in  America,  was  aUe 
see  the  Constitution  whm  the  farmer  was  concerned  J 
the  same  as  he  was  able  to  see  the  Constitution  when 
railroads  were  concerned,  and  the  Smator  from  Arizona, 
valued  chairman  of  the  committee,  not  oxdj  took  his  owi 
study  but  called  in  lawyers  from  other  apbtna  to  brim 
before  the  c<Mnmlttee  a  report.  A  further  Independent  stud: 
was  made,  and  it  was  determined  that,  under  no  circum- 
stances, could  this  bill  be  held  to  be  unccmstitutional.  I  dc 
xMt  need  to  give  the  reasons  and  the  declsioQ:  I  have  already 
put  them  in  the  Raooao.    The  report  is  also  there. 

Yet  they  wUl  undertake  to  keep  this  MB  from  passing  oz 
th«  ground  of  unconstitutionally.  Did  the  Senator  fron 
Rhedft  Island  IMr.  Hbsbt]  make  any  argum«it  that  th< 
UD  was  UDOonatitutional  here  the  other  night?   Did  the  Sen 
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ator  from  Delaware  [Mr.  Hastinqs]  make  any  argument  that 
the  bill  was  unconstitutional  the  other  night?  There  was 
not  a  word  along  that  line.  I  think  there  is  not  now  a 
Senator  on  the  floor  who  disputes  that  the  bill  is  constl- 
tutlonaL  Nobody  is  attacking  it  now  on  that  ground,  so  far 
as  I  have  heard  lately. 
I  read  further: 

Their  Idea  Is  that  It  will  put  them  In  right  with  the  rural 
communities. 

I  want  to  say  to  the  Senate  that  they  cannot  afford  not 
to  put  themselves  in  right  with  the  rural  communities,  not 
so  much  for  the  sake  of  votes,  but  they  cannot  afford  to  let 
the  rural  communities  decay  any  further.  If  we  want  this 
country  to  be  held  up  we  have  got  to  do  something  for  the 
farming  communities.  If  we  expect  this  country  to  keep 
goixig  on.  we  have  got  to  do  something  for  them  whether 
we  get  any  votes  out  of  them  or  not.  The  fanners  cannot 
stand  what  is  going  on.  They  have  not  been  given  a  bit 
of  relief  since  this  session  of  Congress  has  been  sitting 
or  during  the  last  session  of  Congress,  so  far  as  I  can  see. 

It  may  be  claimed  that  some  good  was  done  to  them  by 
the  processing  tax.  A  friend  of  mine  sold  a  hog  last  week, 
I  think  it  was,  for  $13.50  and  got  about  $3.75  out  of  the 
hog,  the  balance  going  into  the  tax.  Senators  think  that 
is  doing  something  for  the  farmers.  I  guess;  perhaps  it  is. 
A  friend  of  mine  the  other  day  gave  me  figures  from  the 
New  Orleans  State  showing  that  out  of  a  bcJe  of  cotton  he 
could  not  buy  back  nearly  as  much  as  he  could  buy  pre- 
vious. I  am  not  saying  the  Senate  did  not  try  to  do  some- 
thing for  the  farmers;  I  am  not  saying  the  Senate  did  not 
want  to  do  something  for  them,  because  I  know  the  Senate, 
and  the  Senate  does  want  to  do  something  for  them,  and 
the  Members  of  the  House  also  want  to  do  something  for 
the  farmer,  but  we  are  up  against  a  fictitious  situation  here, 
the  like  of  which  I  have  never  seen,  which  I  cannot  fathom 
and  cannot  understand.  I  would  rather  never  see  Congress 
adjourn  if  It  had  to  sit  here  until  Gabriel  blows  his  horn 
than  to  see  ys  go  back  to  the  farmers  without  giving  them 
relief  at  this  session  of  Congress.  I  would  rather  see  Con- 
gress sit  here  until  January;  I  would  rather  walk  out  of 
here  and  loee  my  seat  and  never  be  allowed  to  come  back 
again  than  to  see  this  Congress  adjourn  under  the  kind  of 
a  situation  that  where  it  is  said  the  papers  are  lost  and  the 
farmers  cannot  be  given  any  relief.  The  papers  are  not  lost. 
They  will  be  here  and  then  they  will  be  lost  again.  No,  sir; 
we  are  not  in  any  fix  to  go  home.  We  want  these  papers; 
we  want  this  conference  report;  we  want  something  done 
with  this  bill,  which  passed  both  Houses  of  Congress  and 
which  we  cazmot  get  throu^  here  at  all. 

What  are  the  conditions  among  the  farmers?  What  Is 
this  bill  about  which  so  few  seem  to  know.  This  bill  has  not 
got  a  thing  under  the  sim  in  it  except  a  right  of  a  bankrupt 
farmer  to  go  Into  court,  with  the  consent  of  a  certain  num- 
ba"  of  creditors,  and  to  have  his  property  valued  at  what 
It  can  bring  today  or  better  than  that.  Then,  after  that,  if 
the  creditors  are  willing,  on  an  appraisal  that  Is  fixed  by  the 
court,  the  farmer  would  have  5^  years  to  pay  his  indebted- 
ness to  the  man  who  holds  the  lien  on  his  place.  That  is  all. 
The  creditor  does  not  have  to  take  that.  If  the  creditor  is 
not  willing  to  take  it,  then  the  only  thing  the  court  can  do 
is  to  give  the  man  a  moratorium  for  a  period  not  to  exceed 
6  years. 

Mr.  ROBINSON  of  Arkansas.    Will  the  Senator  yield? 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Arkansas? 

Mr.  LONG.    I  yield. 

The  VICE  PRESIDENT.  The  Chair  requests  the  Senate 
to  be  in  order.  This  is  a  question  that  the  Senate  ought  to 
consider. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  appears 
from  some  Investigations  I  have  made  that  the  House  had 
not  consented  to  the  conference  asked  by  the  Senate,  as  I 
stated  a  few  moments  ago.  but  that  Senators  and  others 
asked  that  a  conf erenee  report  be  prepared,  and  it  was  done. 
Ttut  original  papers  having  been  lost,  or  said  to  be  mislaid. 
and  a  controversy  having  arisen  as  to  where  they  were  lost 
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or  by  whom  they  were  lost,  now  it  appears  to  me  that  the 
proper  procedure  is  to  do  what  seems  to  be  the  sensible 
thing,  and  I  ask  unanimous  consent  that  a  copy  be  substi- 
tuted for  the  original  papers  of  the  conference  report,  and 
that  the  Senator  from  Loui^ana  be  permitted  to  present  the 
report.  I  know  that  this  is  an  unusual  luroceeding,  but  I 
think  it  is  a  inroper  request. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
asks  unanimous  consent,  in  view  of  the  original  papers  hav- 
ing been  lost,  that  a  copy  be  accepted,  and  that  the  Senator 
from  Louisiana  be  permitted  to  submit  the  conference  re- 
port, with  a  view  to  action  on  it  at  the  present  time.  Is 
there  objection? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  is  a 
conference  report  already  pending,  but  I  shall  make  a  re- 
quest for  consideration  when  the  conference  report  now  be- 
fore the  Senate  shall  have  been  disposed  of. 

The  VICE  PRESIDEaiT.  Is  there  objection  to  the  request 
of  the  Senator  from  Aitomsas? 

Mr.  THOMAS  of  Oklahoma.  Mi.  President,  in  order  that 
this  matter  may  be  handled  according  to  the  rules  of  the  re- 
spective bodies.  I  make  the  suggestion,  with  the  permission 
of  the  Senator  from  Louisiana,  if  we  diould  adopt  this  re- 
port here  that  that  would  not  insure  action  in  the  House; 
and  I  submit  a  coimter  unanimous-consent  proposal,  if  I 
may,  that  it  be  not  in  order  to  adjourn  until  the  Senate  has 
had  a  chance  to  vote  on  the  conference  report  under  the 
rules  of  the  Senate. 

Mr.  McNARY.    Mr.  President,  that  is  a  very,  very  unusual 
request. 
Mr.  ROBINSON  of  Arkansas.    I  shall  not  consent  to  that. 
Mr.  THOMAS  of  Oklahoma.    I  object,  then,  to  the  first 
request. 
Mr.  ROBINSON  of  Arkansas.    Very  well, 
•nie  VICE  PRESIDENT.    Objection  is  heard. 
Mr.  LONG.    Mr.  President.  I  think  perhaps  I  can  get  this 
situation  in  hand  if  I  am  informed  a  little  further,  and  I 
will  proceed  for  a  while.    It  is  very  apparent  that  we  are  all 
in  some  confusion,  for  whidi,  apparently,  none  of  us  are 
responsible.    I   appreciate   the   liberality   my  friend  from 
Arkansas  demonstrates  by  his  proposal,  and  I  do  not  think 
the  trouble  is  between  the  Senator  from  Arkansas  and  my- 
self at  all.    I  refuse  to  have  it  appear  in  that  way.    It  ia 
over  yonder.    Somewhere,  somehow,  something  is  going  on 
that  nobody  understands  here.    It  started  last  Saturday.    I 
was  afraid  of  it  then.    We  tried  to  get  a  rule  over  there 
permitting  the  House  to  take  up  the  biH  which  htbd  imani- 
mously  passed  the  Senate,  a  similar  bill,  I  think,  having 
unanimously  been  reported  by  the  House  committee.    I  am 
informed  now  that  someone  over  in  the  House  is  fixing  to 
make  a  motion  to  adjourn,  whether  we  do  or  not;  that,  at 
any  rate,  they  are  considering  that  kind  of  procedure  over 
there.    We  sent  this  farm  relief  bill  over  there  and  tried 
to  get  a  rule.    They  were  reporting  rules  out  just  as  fast 
as  they  wanted  them.    So  we  wanted  one  for  this  farm 
bankruptcy  biU,  which  is  designed  to  give  the  farmer  a 
chance  to  live.    That  is  all,  merely  a  chance  for  his  chil- 
dren to  have  something  to  eat.    We  tried  to  get  a  rule  over 
there,  but  their  ears  were  Just  as  deaf  to  that  plea  for  a 
rule  to  take  up  the  farm  bankruptcy  bill  as  though  they  had 
been  bom  without  ears.    Then  we  worried  around  until  last 
Saturday,  whoi,  lo  and  behold,,  (or  some  unusual  reason, 
they  managed  to  let  a  vote  be  taken  on  it  in  the  House,  and 
every  vote  in  the  House  except  16,  I  think,  was  cast  in  favor 
of  the  bill.    The  sentiment  of  the  House  at  that  time  was 
practically  unanimous. 
Mr,  DUFFY.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Louifii- 
ana  yield  to  the  Senator  from  Wisconsin? 
Mr.  LONG.    I  yield. 

Mr.  DUFFY.  The  Senator  has  expressed  himself  as  being 
very  much  coocemed  with  the  luroblems  of  the  farmers. 
In  the  conference  report  on  the  deficiency  bill,  which  is  be- 
fore the  Senate,  the  conferees  have  reported  In  favor  of  an 
appropriation  of  $525,000,000  for  the  drought-stricken  farm- 
ers of  Wisconsin  and  other  States  in  that  general  section  of 


tbe  country.  That  Is  the  most  important  thing  at  this  time 
for  the  farmers  in  that  region.  I  am  wondering  if  tb» 
Senator  does  not  believe  that  we  should  act  upon  that  con- 
ference report,  which  is  now  the  order  of  business  before  the 
Senate? 

After  that  shall  have  been  done,  the  Senator  can  resume 
the  floor,  if  necessary,  and  proceed  with  the  matter  he  is 
now  discussing.  In  other  words,  I  also  am  concerned  with 
the  problems  at  the  farmer,  and  certainly  the  most  pressing 
need  from  his  stancbx^t  at  this  momoit  Is  to  obtain  the 
funds  provided  in  the  deficiency  Wll  Just  as  sotm  as  possible. 

That  appropriation  is  a  very  Important  dement,  as  I 
und«-stand,  of  the  conference  report  on  the  deficiency  biU 
now  pending,  an  appropriation  of  $525,000,000  having  been 
agreed  to  by  the  conferees  instead  of  $450,000,000,  as  pro- 
vided in  the  bill  as  it  came  from  the  House. 

Mr.  LONG.  We  have  that  all  fixed  where  it  has  to  go 
through.  Tlae  Senator  need  not  worry  about  that;  we  have 
taken  care  of  tbaA;  the  item  is  part  of  the  deficiency  bin. 
and  we  have  got  to  pass  that.  So  my  friend  need  not  worry; 
that  bill  will  be  a  law  by  tomorrow  morning  or  the  day 
after  that,  at  any  rate.  Ttiey  have  an  adjournment  resolu- 
tion before  the  House.  I  understand.  When  I  begin  to 
smcdce  them  out  as  to  the  bill  v^ch  I  am  discussing  they 
want  to  adopt  an  adjournment  resolution.  Tbey  have 
adopted  an  adjournment  resolution  over  there  and  are  watt- 
ing on  us  to  adopt  it  Tliat  is  lirtiat  ttiey  have  done  from 
what  I  hear. 

■ZSSACK  FROM  CTE  BOITSX 

A  m«*»t«ftg^  from  the  House  of  R^iresentatives,  by  Mr; 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.3660.  An  act  to  grant  to  the  city  of  Monterey.  Calit, 
an  easement  for  street  purposes  over  certain  portions  of  the 
military  reservation  at  Monterey,  CaUf.;  and 

S.  3780.  An  act  for  the  relief  of  persons  engaged  in  the 
fishing  Industry. 

Hie  message  also  aimounced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  Joint  resolution 
(HJJies.  375)  to  effectuate  further  the  policy  of  the  Na- 
tional Industrial  Recovery  Act. 

The  message  further  announced  that  the  House  insisted 
upon  its  ameodmeBt  to  the  bill  (S.  3580)  to  amend  an  act 
entitled  "An  act  to  establish  a  oniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  IW8.  and 
acts  amendatory  thereof  and  suwlementary  thereto,  dis- 
agreed to  by  the  Senate:  agreed  to  the  ccmference  asked  by 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses  there- 
on, and  that  Mr.  Grigort,  Mr.  Ruwwnt,  and  Mr.  Kurtz  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

DKFICIENCY  APPROPRIATmUS — COHFKRXKCl   BTFORT 

Mr.  ROBINSON  of  Arkansas.  Tlie  message  Just  delivered 
shows  that  the  House  has  agreed  to  the  conference  the  Sen- 
ate asked  on  Saturday  night.  This  is  the  formal  action 
about  which  I  spoke  a  few  moments  ago. 

Mr.  LONG.    I  inquire  if  the  papers  have  come  over? 

The  VICE  PRESIDENT.    They  have. 

Mr.  LONG.    Have  they  come  back? 

The  VICE  PRSIDENT.  Let  the  Chair  mi^  a  statement, 
in  order  to  make  clear  the  situation.  There  has  not  been 
axiy  conferwice  as  yet  The  Senator  from  Louisiana  asked 
for  a  conference  on  this  bill  last  Saturday  night  The  pa- 
pers were  not  sex^  over  to  the  House.  As  the  Chair  under- 
stands, they  got  lost  in  some  way  between  here  and  the 
House  and  the  House  had  not  acted.  The  House  has  now 
acted  on  the  request,  and  agreed  to  the  conference,  and  as 
soon  as  the  conference  report  shall  be  agreed  to  and  signed 
and  submitted  to  the  Senate,  it  may  be  acted  on  in  the  ordi- 
nary manner. 

Mr.  LONG.  Mr.  President,  may  I  ask  the  Chahr  if  the 
message  from  the  House  shows  wfaa  were  afHPOinted  as  coj>- 
ferees  on  the  part  of  the  House?  If  it  does,  and  they  are 
who  I  think  they  are.  we  have  tbe  conlereaoe  report  ata>eady 
signed  up. 
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The  VICE  PRESIDENT.    The  clerk  will  read  the  xuunes  o 
the  conferees  appointed  on  the  part  of  the  House 
The  L2GISLATXVS  CI.KSK.    MessTS.  Grscort,  RuTTZir,  an( 

KXJITZ. 

Mr.  liONO.  Now  I  want  to  ask  my  friend  trooi 
Nevada 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  wish  t<i 
help  the  Senator  from  Louisiana.  I  think  hs  realizes  that. 
The  conferees  could  not  legally  agree  upon  a  report  befor(f 
they  were  appointed.  The  sensible  thing  to  do.  as  I  am  sun  i 
the  Senator  from  Louisiana  will  recognize,  is  to  have  aii 
immediate  meeting  of  the  conferees.  They  can,  of  course , 
accept  the  report  which  has  been  prepared  in  anticipation  o ' 
the  appointment  of  the  conferees. 

Ml-.  LONG.  I  thank  the  Senator  for  his  suggestion.  I  an  i 
going  to  ask  my  friend  from  Nevada  [Mr.  McCarran]  t» 
take  the  papers  for  such  use  as  he  sees  fit  to  make  of  then . 
call  the  conferees  together,  and  I  can  sign  my  name  to  th  t 
report  when  it  comes  back.  In  the  meantime  I  am  goin  ; 
to  talk  until  it  is  brought  back.    [Laughter  in  the  galleries. 

The  VICE  PRESIDKNT.    The  Chair  will  direct  the  Ser 
geant  at  Arms  to  clear  the  galleries  unless  order  is  main 
tained.    There  must  be  no  further  demonstrations.    We  ar^ 
not  going  to  have  a  show  in  the  Senate  today,  and  the  Chai^ 
is  going  to  insist  upon  order  beini;  preserved. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am  goln  : 
to  suggest  to  the  Senator  from  Louisiana,  in  view  of  all  tha ; 
has  transpired,  that  he  ought  to  attend  the  conference.  H  i 
ought  not  to  insist  on  occupying  the  floor  on  the  theory  tha ; 
the  c(»iference  report  is  not  coming  back.  Of  course,  w  i 
cannot  here  control  the  action  of  the  conferees  on  the  par  > 
of  the  House,  but  it  is  assumed,  aa  they  are  the  same  whi> 
have  acted  in  anticipation  of  their  appointment,  that  th^ 
report  will  be  forthcoming  very  sliortly.  I  believe  the  Sen 
ator  win  prejudice  his  case  by  further  pursuing  the  cours^ 
which  he  is  now  pursuing, 

BCr.  LONG.    As  I  imderstand.  my  friend  from  Arkansa^ 
will  not  permit  any  resolution  at  final  adjournment- 
Mr.  ROBINSON  of  Arkansas.   Mr.  President.  I  have  states 
to  the  Senator  from  Louisiana  that  I  shall  ask  and  insis; 
upon  a  vote  upon  the  conference  repOTt.    That  is  all  I  hav< ; 
a  right  to  do. 

Mr.  LONG.    Very  weU.    I  yield  the  floor 

The  VICE  PRESIDENT.  The  (juestion  is  on  agreeing  t^ 
the  conference  report  on  the  deficiency  bill. 

Mr.  DICKINSON.  Mr.  Presld<!nt.  I  shall  not  delay  thfe 
Senate  for  any  undue  length  of  time.  In  the  conference 
report  \vith  reference  to  the  personnel  to  be  employed  in  th  s 
General  Accounting  Office  to  make  audits  of  the  various  ney 
bureaus  in  the  Oovemmem 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  lowH 
yield  to  the  Senator  from  Idaho? 

Mr.  DICKINSON.    I  yield. 

Mr.  BORAH.  I  desire  to  ask  the  Senator  from  Arkanssjs 
[Mr.  Robinson]  a  question.  I  should  like  to  ask  him  cr 
someone  in  charge  of  the  conference  report  what  became  c  f 
the  item  with  reference  to  $5,000,000  for  building  a  road  ip 
Central  America. 

Mr.  ADAMS.    Mr.  President,  if  the  Senator  from  Arkansj^s 
will  permit  me.  I  shall  be  glad  to  answer  the  question. 
'     Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  ADAMS.  The  item  was  reduced  to  $1,000,000  nvcki 
motion  of  the  Senator  from  Idaho  himself,  as  I  remembe '. 
and  is  now  in  the  bill  subject  to  a  qualification  submittel 
by  House  Members  that  the  money  should  be  available  whe  i 
the  Central  American  countries  have  given  assurance  cf 
thetr  disposition  to  cooperate  in  the  survey  and  construc- 
tion. 

BCr.  BORAH.    The  item  still  remains  at  $1,000,000? 

Mr.  ADAMS.    Yes. 

Mr.  BORAH.    I  thank  the  Senator  fn»n  Colorado. 

Mr.  DICKINSON.  Mr.  President,  win  the  Senator  froifa 
Colorado  give  me  the  number  of  the  amendment  which  hs  s 
to  do  with  the  exemption  of  employees  in  the  General  Aq- 
counting  OiBce  from  dvU-service  requirements? 


Mr.  ADAMS.  It  Is  bmendmoit  numbered  34,  found  on 
page  2  of  the  conference  report  as  printed  in  iMunphlet 
form. 

Mr.  DICKINSON.  I  thank  the  Senator.  The  conference 
report  in  that  respect  reads  as  foUows: 

Amendment  numbered  34:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  34,  and 
agree  to  the  same  with  an  amendment  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment  amended  to  read  as  fol- 
lows: "Provided,  That  persona  employed  hereunder  may  be  ap- 
pointed for  temporary  service  for  a  period  not  In  excess  of  6 
months,  without  regard  to  clvll-servlce  rules  and  regtilations "; 
and  the  Senate  agree  to  the  same. 

I  want  to  confess  that  I  approve  of  that  amendment  and 
I  am  not  in  opposition  to  it.  I  simply  want  to  make  a  state- 
ment with  reference  to  it  before  it  is  adopted  by  the  Senate. 

It  is  my  judgment  tliat  we  ought  to  get  back  under  the 
rules  and  regulations  of  the  classified  civil  service  Just  as 
quickly  as  possible  in  the  matter  of  the  selection  of  the 
personnel  in  our  various  governmental  agencies.  In  the 
past  year  it  has  been  the  order  of  the  day  to  exempt  all  new 
employees  from  civil-service  requirements.  I  find  in  the 
repcrt  of  April  1934  that  there  were  added  and  are  now  em- 
ployed in  the  various  bureaus  of  the  Government  in  the  Dis- 
trict of  Columbia  8,338  temporary  employees,  while  in  the 
field  there  are  71,896  su<ii  employees;  that  there  were  added 
to  the  various  bureaus  of  the  Government  during  the  month 
of  April  20.529  new  emplosrees. 

The  point  I  am  presenting  to  the  Senate  is  that  if  we 
continue  to  exempt  from  the  classified  rules  and. regulations 
all  the  personnel  which  comes  into  the  Government  service, 
in  a  little  while  we  might  as  well  repeal  the  classified  civil 
service  law. 

In  support  of  my  statement.  I  ask  that  there  may  be 
printed  in  the  Rkcord  as  a  part  of  my  remarks  an  editorial 
appearing  in  the  Federal  Employee  for  June  1934  entitled 
"  Civil  Service  of  Federal  Government  Paces  a  '  Continuing 
Crisis'",  written  by  Luther  C.  Steward,  president  of  the 
National  Federation  of  Federal  Employees. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

The  article  is  as  follows: 

C3VIL  smvics  or  rxDnuu.  oovaanaxirt  facis  a  "  comtimulno  caisn  " 

(By  Luther  C.  Steward,  president  National  Federation  of  Federal 

Employees) 

The  crisis  confronting  the  Federal  civU-aerrice  system  is  a 
continuing  one. 

There  has  been  no  diminution  In  the  volume  of  political  pres- 
sure exercised  to  ijrocure  jobs  for  "  deserving  "  Individuals  whose 
qualifications  usually  bear  no  relationship  to  the  position  sought. 

In  many  Instances  administrators,  fully  aware  of  the  manifold 
dangers  d  such  thoroughly  Irresponsible  personnel  practice,  are 
fighting  the  good  fight  In  behalf  of  the  merit  system.  Whether 
they  win  the  Individual  battles  frequently  is  dependent  upon  the 
amount  of  pressure  against  which  they  have  to  contend. 

Not  q^llte  as  spectaciilar  as  some  months  ago,  it  nevertheless  is 
an  incontrovertible  fact  that  Job  seeking  and  wire  puUlrg  in 
behalf  of  Job  seekers — without  reference  to  the  merit  system — 
remains  the  most  fundamentally  important  problem  in  Waslilng- 
ton  today. 

It  Is  fallacious  to  assiune  that  the  merit  principle  is  Impregnably 
secure.  In  the  final  analysis  its  security  Is  dependent  upon  the 
acceptance  by  all  administrators  and  a  majority  of  legislators  of 
the  merit  system  as  the  only  sound  method  of  filling  posts  of 
public  re«^x}nslbUlty. 

Neither  all  administrators  In  Washington,  and  elsewhere 
throughout  the  Nation,  nor  scores  of  legislators  have  given  any 
evidence  of  their  acceptance  of  the  merit  system  as  opposed  to 
the  spoils  system. 

In  entirely  too  many  instances  the  merit  system  has  received 
lip  service  and  little  else. 

The  need  for  legislative  action  which  will  remove  virtually  all 
Federal  positions  from  the  grasp  of  the  spoilsmen  and  place  them 
vmder  the  civil  service  never  has  been  plainer  than  it  is  today. 

The  Ideal  of  a  Federal  public  service  which  will  be  of  maximum 
service  to  the  taxpayers  of  the  Nation,  at  a  minimum  of  expense, 
never  will  be  realized  untU  stepks  are  taken  to  make  imposelble 
the  recurrence  of  present  conditions. 

None  wUl  gainsay  the  truth  of  the  statement  that  "public 
ofllce  is  a  public  trust." 

But  it  must  be  recognized  that  every  public  office  Is  a  public 
trust.  Regardless  of  the  relative  Importance  of  the  position,  its 
Incumbent  is  as  much  an  officer  of  the  Government  as  is  the 
President  of  the  United  States.  The  service  stands  or  falls  upon 
tba  sum  oC  aU  its  units;  not  aln^ylta  strongest  ones. 
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If  tlie  FMeral  servlee  Is  to  be  iMklf  merit  and  htff  qpoOs  H  eannot 
hope  to  attain  the  geial  of  aehlevwaaent  it  rJgbtfy  seeks. 

The  NaUocal  PMeratlon  of  Federal  Bmployees  agaia  calls  st- 
tcntKm  to  these  facts. 

From  Its  inception,  the  National  Federation  of  Federal  Bm- 
ployees  haa  worked  unceasingly  to  broaden  aad  strmgtben.  the 
ctvll-servlce  system,  recognizing  that  the  merit  system  must  be 
tb«  basis  of  sound  personnel  adnilnlstration. 

Today  the  National  Federation  can  see  with  especial  clarity 
the  wisdom  of  the  course  It  has  followed,  and  finds  in  tbe  events 
of  recent  months  the  most  powerfxil  incentive  in  its  history  to 
pra^  onward  to  attain  the  goal  of  a  Federal  service  which,  tn 
every  branch  and  every  agency,  in  the  field  and  In  WashtTigton. 
Is  accorded  the  advuntages  ot  the  merit  system. 

In  this  campaign  the  Na«onal  Federation  of  Federal  Employees 
should  have  the  support  and  cooperation  not  only  of  all  Govem- 
naent  workcra  but  of  every  citizen  concerned  with  good  govran- 
ment. 

For  the  merit  system  is  the  public's  surest  protection  against 
the  costly,  wasteful.  Inefflclent,  and  often  corrupt  practices  which 
follow  in  the  train  of  the  spoilMnen. 

No  greater  and  mote  far-reachhig  probleDa  than  this  now  con- 
fronts the  American  people. 

wm  tlie  spoilsmen  be  allowed  to  continue  to  bwe  fronv  wlthinr 
or  v/QI  public  opinion  force  the  preservation  and  further  bxil- 
warking  of  the  civil  service? 

A  vigorous  reply  should  not  be  delayed. 

Mr.  DICKINSON.  The  April  report  to  which  I  have  re- 
ferred further  shows  that  there  were  2,493  so-called  "  tem- 
porary "  employees  placed  on  the  Federal  pay  roll  in  the 
Dtetrict  of  Columbia  alooe.  TMa  dor;8  not  include  the  295.- 
999  so-called  "  emergency  "  personnel  in  the  Emeri^ncy  Con- 
servation Corps  work  and  the  4.783  mHitary  supervisory 
oCScials  who  are  carrying  on  various  activities. 

I  want  further  to  suggest  that  the  exemption  for  6  months 
from  civil -service  requirements  is  not  a  remedy  for  the  sit- 
loUdotk.  In  other  words,  we  might  as  well  have  surrendered 
the  entire  amendment  as  to  have  ad<H>ted  that  limitation. 
The  5  DMmths'  limitation  lets  such  personnel  go  into  the 
pabUc  service  and  remain  6  m<mtl^.  Then,  if  they  want  to 
do  so,  th^  may  qualify  mider  the  civil-aervlee  requirement. 
There  is  nothing  in  the  amendment,  so  far  as  I  Imow,  ttant 
will  prevent  them  from  getting  aaoCher  6  months'  tempo- 
rary appointment. 

The  point  to  which  I  am  Inviting  attex^lon  is  that  these 
appointments  may  be  made  without  aMvoval  of  the  Civil 
Service  Commission  at  under  the  civil-service  rules  and 
regulations.  It  simply  opens  up  tbe  maUer  as  one  of  Fed- 
eral patronage.  I  do  not  want  this  to  be  taken  as  a  poUtlcal 
speech  for  the  reason  that  when  we  come  to  ctvil-serviee 
appointments  either  party  that  has  anyone  on  the  qualified 
list  has  a  chance  to  get  the  ai^minlmenL  Under  the  exemp- 
tion which  is  provided,  there  will  be  no  poasibllity  of  anyone 
securing  an  appointxnent  without  SH-oper  politictd  recMn- 
mendation. 

I  have  read  the  testimony  before  tbe  House  and  Senate 
committees.  In  order  that  the  matter  may  be  sNropeily 
brought  before  the  Senate  I  desire  to  ask  that  an  article 
by  George  D.  Riley,  published  in  the  Washington  Herald 
of  recent  date,  entitled  "A  Dangerous  Compromise",  may 
be  printed  In  the  Ricord  as  a  part  of  my  remarks. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  tbe  Rkcord,  as  follows: 

[From  the  Washington  Herald] 

A  DAN6ZBOUS   COMPROMTSK 

The  so-caUed  "  compromise  "  on  H  Jl.  9830  relative  to  employment 
of  persons  to  handle  General  Accounting  Office  is  vuisatisfact(H7 
from  tlw  standpoint  of  taxpayers  and  the  good  of  tbe  service  for 
a  numi>er  ot  reasoos. 

TtM  compromise  allowing  cxnployMs  to  be  appointed  for  "  not  Ii. 
excess  of  6  months  without  regard  to  civil  service  "  Is  sa  danger- 
ovis  as  the  precedent  to  be  established  under  the  original  clause. 
Sponsors  of  the  compromise  measure  stlQ  are  allowing  unqualified 
persons  to  serve  in  the  capacity  of  overseers  of  public  fvmds — to 
occupy  places  ot  public  trust  without  being  obligated  to  ftOflU 
conditions  laid  down  for  others  of  the  Nation's  trusted  personnel. 

Both  the  original  clause  and  the  compromise  are  conceived 
in  the  H>lrlt  of  spoils  Ostrtbtitlon.  We  asuxsdiy  can  avoid  sean- 
dais  which  invariably  attend  patrcmage  Jobs  when  publie  funds 
are  involved  by  tA««iJting  that  tbe  Civil  Servlee  Com  mission  con- 
Unue  to  srieet  competent  wwl»x«.  We  l»ve  had  enough  sranrtals 
wtoere  pubttc  mooeys  are  involved. 

Tbe  executive  oflkcer  of  <3«neral  AeceustlJig  OfBoe.  aeeordlng  to 
tcaascrlpt  from  th*  tadepeadeikt  efleeo  appropslatkm  blU  ~ 
for  l»a6  asBstred  Ctaaisman  Wooaanis.  that  ha  inbsnasd  to 
cotnytant  perssnasl   ttma.    vtwA  ssrvlce   soil*  tfor   P. 
Psrs  Is  the  testimony; 


"  Mr.  WoonsTTM.  How  will  they  be  selected? 

•*  Mr.  Battt.  Under  cMLsemee.  those  bwlag  elfH-SMflce  status. 

"llr.  WooDstrM.  WOI  tfiAf  be  emflxied  entirely  to  ciiU-seinco 
employees,  or  will  there  have  to  be  a  special  exsmlnst-ton  iar 
these  people? 

"Mr.  BArrr.  No;  we  take  people  they  have  on  tbe  register  or 
thoee  who  have  a  civil-service  status  and  are  without  employment, 
or  those  who  mdight  want  to  transfer  from  other  departments  to 
the  General  Accounting  Ofltee. 

"  Mr.  WooDBtjM.  You  say  you  take  the  ones  who  are  on  the 
register.  You  wUl  take  aeoeaatsfnts  trtta  thetr  aceocmttng  reg- 
ister, those  who  are  eUgfble  for  appulutiuentsr 

"Mr.  WoooauM.  Will  there  be  enough  on  the  c^rtJ-servtee  Hst 
without  another  ezaminatfon  being  brid?  * 

"Mr.  BaiTT.  -nie  OommlasioB  says  so."  

How  well  has  General  AecoontlBg  Offlee  lfv«d  «p  to  •««■ 
promise?  How  many  employsea  from  near-by  States  hsre  been 
put  on  without  such  protective  status?  How  many  from  Vir- 
ginia? How  many  from  RoantAe  and  other  cities  who  do  hot 
have  s\»eh  status  and  will  help  spend  P.WJ^..  funds? 

This  latest  HJl.  9830  provision  to  sidestep  protective  ctTfl 
service  Is  caie  <rf  tbe  most  vnwholesorae  and  most  mmutwary 
attempts  to  scuttle  the  classified  swvlee  yet  to  come  under  fl«r 
purvfew. 

The  Senate  committee  struck  oitt  the  final  clause  in  tbepre- 
viskm.  The  Senate  mrjst  save  the  gains  civil  service  has  aswle. 
We  hope  that  Senator  Dickinson  and  other  dvU-service  friends 
will  see  the  Immediate  danger  in  the  situation.  The  service  ean 
be  undermined  as  well  in  6  mcmths  as  in  2  years  through  era- 

Eloyraent  of  unqualified  help.     The  Nation's  Trcastsy  and  the 
andllng  of  expenditures  Is  no  place  for  spoilsmen. 

Mr.  DICKINSON.  I  also  ask  thai  an  artide  entitJad 
"  What's  Ahead  for  the  O.A.O.?".  by  Oeorge  D.  Rfley,  ap- 
pearing tn  the  Washington  Herald  of  June  4,  1934,  be 
printed  in  the  Ricoaa  as  a  part  of  my  reiaarks. 

There  bein«  no  objection,  tte  article  waa  ordered  to  be 
printed  in  the  Recoxo.  as  follows: 

[Prom  the  Washington  Herald,  Jtms  4^  1084) 

WBAT'S   AWESD   TBm    CJUO.! 


Saturday  tbe  deficiency  appropriation  bin,  ftsesl  year  1M4. 
committed  to  the  whole  House  by  Chairman  BocRAirAH. 

Utoder  heading  of  "General  Aeeevnting  CMBce "  this  wordhic 
Is  used:  , 

"Tb  enable  the  General  Aeoeontlng  OlBce  to  en^Hoy  psrsonnm 
to  examine  and  settie  and  to  audit  and  settle  the  aeeonnts  of 
receipts  and  expeniBttffes  of  gotemraental  agendes,  includlnf 
governmental  corporations  created  after  March  3.  1933.  and  to 
make  cwrent  the  an<fit  of  postal  money  order  and  Postal  Savli^ 
accoonts.  includlzag  rent  in  the  District  of  Cohunbla.  printing  ana 
binding,  offlee  equipmMst  and  supplies,  travrilng  ezpenaes.  and 
other  necessary  contingent  and  n^scrtlaneous  expenses,  fiaeal 
years  19S4  Mid  1936,  91,000,000:  Provided.  That  persons  employed 
hervoader  may  be  a;pmn«ed  fbr  temporary  service  without  regard 
to  ctvU-serrlce  rules  and  regidatlons.'' 

In  view  of  the  many  names  added  at  O.A.O.  lAd  promotAoos 
from  two  particular  States  In  recent  monttis,  this  priyvislon  dis- 
regarding clvU  sarvios  assumes  interesting  proportions.  This 
coiimm  has  watched  events  at  GJLO..  preferring  to  wait  before 
commentli^.  The  time  has  oome  to  speak  onee  more  of  condi- 
tions separate  and  ^>art  f^om  the  Ulegal  sepcoratlon  of  the  63. 

The  colloquy,  in  part,  between  James  L.  Baity.  AsslsUnt  Comp- 
troller General  and  «ecutlve  ofllcer  G~A.O.,  and  Representative 
WoooaoM,  Virginia  Coogressman-at-Urge,  dtirlng  disctmlon  of  the 
independent  ottoes  approprtetton  bill  for  1084  follows: 

"  Mr.  WooDBUM.  Will  you  have  to  dismiss  some  personnel  la 
view  of  the  reduction  In  your  appropriation? 

"Mr.  Battt.  We  wffl  have  to  dismiss,  based  upon  $1,800,  186 
people  and,  based  upon  $2,000,  we  will  havs  to  dismiss  bstWMa 
150  to  175  people. 

"  Aptffoxlmately  110  have  t)een  separated  at  OJIX3..  67  illegalqr. 

Agata  Bfr.  WooDBTTM.  addressing  Mr.  Bslty  during  discussion  of 
the  1935  independent  offices  appropriation  bill,  asked:  

**  Have  you  gotten  any  alloCmisnts  from  any  of  the  emergency 
ftuiids  of  the  Government?  " 

-Mr.  BArrr.  Yes,  sir;  from  the  appropriation  to  carry  out  th* 
National  Industrial  Recovery  Act. 

"  Mr.  WooDBXTH.  Bow  much? 

"Mr.  BAiXT.  $4604)00.  

"  Mr.  WoooaiTM.  In  reference  to  the  extra  amount  yon  got  CIKmb 
the  NJLA..  how  was  that  used  and  what  diaraetes  sC  srtdltKrtal 
employees  did  yon  put  on? 

"  Mr.  BaxTT.  It  has  not  been  used  yst.  Ws  an  Jnst  starting  now 
to  stfsct  ths  people  to  do  that  work. 

"  Mr.  WoooBonc.  How  wlB  they  be  seloetcdf 

"  Mr.  Baxtt.  Under  civil  sarvico;  thoss  having  olvtt  ssrvloe  statwa. 

"Mr.  WooDBTM.  Will  they  be  confinsd  snttrsly  to  civli-servtos 
employees,  or  will  there  have  to  be  a  special  Tamlnattop  for  thosa 
peMjis? 

•'Ut.  Baxtt.  Ko:  we  talcs  paapto  thsfy  have  on  the  rsflslsr.  or 
thoss  nbo  have  a  clvll-scrvtas  status  and  aryrlthowt  employmsoc 
or  those  who  might  want  to  tssoasfsc  tujuAMhar  departments  to 
tho  Genaral  Aceoonthag  OSee. 

•'  Mr.  Woonnm.  Tou  s^  you  take  ths  onss  wko  sm  on  ths 
later.    Ton.  will  take  fMSouBfeasts  tnaa  tX»ir 
those  who  are  tiiglbis  for  sppolntmentst 
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"Mr   Baitt.  Tern. 

-  Mr.  WoocBUM.  What  to  the  Moond  clumf 
"  Mr.  Baxtt.  TboM  with  dvll-aenrlce  sUUw  who  ax*  without  em 
ploymcxit. 

"Ut.  WoaoKUU.  How  many  ftddltlotud  emploTees  do  you  flgon 

yoa  wlU  haw  to  take  out 

"  Mr.  Baitt.  About  150. 

"Mr.  WoontuM.  WUl  there  be  enough  on  the  dvll-aervlee  Usti 

without  another  examination  being  held? 

"  Mr.  Bairr.  The  Ownmllon  aays  ao. 
"Mr.  WoooBXTM.  What  will  be  the  character  of  eenrlce  you  will 
require  of  theae  employeee    accounting,  clerical,  stenographic? 

"  Mr.  Baxtt.  They  ran  from  check  ■orters.  checkers,  that  Is,  those 
who  check  the  Touchers  against  the  abstract,  comptometer  oper- 
atora,  who  Terlfy  the  figures  of  the  accoxints,  stenographers,  typists. 
auditors,  and  so  forth.  Our  set-up  also  proTldes  for  the  tem- 
porary employment  of  a  few  attorneys  and  a  few  inTcstlgators. 

"Mr.  WoooavM.  WlU  they  all  come  troca  the  clTll-serTlce  lists, 
too? 

**  Mr.  Baitt.  Tee:  they  will  all  oome  from  clTU-eerrloe  lists. 

"Mr.  WioQUswoaiM.  Tou  say  that  the  total  amount  you  haTC 
reeelTcd  from  NJlJk.  Is  $606.0007 

"  Mr.  Baxtt.  Yes,  sir.  It  runs  for  2  fiscal  years.  The  rest  of  thU 
fleeal  year  and  the  next  fiscal  year." 

Tour  correapondent  has  searched  high  and  low  for  clues  t« 
ahow  some  reaaon  for  aelectlng  employeea  under  the  deficiency 
appropriation  bill  providing  $1,000,000  without  regard  to  "  civil- 
■arrloe  rulea  ^Tt<i  regulations." 

Who  la  reepcmslTiln  for  putting  over  this  change  In  attltudi 
toward  -selection  of  employees?    In  hearings  before  the  subcom 
mlttee  on  appropriations.  Mr.  Bttchaman,  chairman,  there  is  no 
record  of  a  deficiency  appropriation  In  the  amount  of  $l,000,00€ 
requested   by   OlA.O.    But,   however — 

When  the  Committee  on  Appropriations  reported  the  commlttet 
print  to  the  whole  House  June  2  bctfed  on  these  hearings  tiien 
appears  the  $1,000,000  item,  plus  the  provision  against  clvU-servic4 
employees. 

The  last  two  important  ]obe  at  OA.O.  were  filled  from  Virginia 

Slxioe  OwA.O.  has  separated  around  110,  and  according  to  Mr 
Baity  185  should  have  been  dismissed,  we  raise  the  question: 

How  much  of  the  million,  therefore,  will  be  used  to  8ta\|&  of 
the  apparent  deficit? 

This  latest  fund  allotted  In  addition  to  the  several  hundre< 
thousand  from  N.&-A.,  Is  "  mixed  ".  that  is,  any  part  can  be  paid  U 
permanent  and  any  part  to  temporary  workers. 

Section    4,    civil  service    rules:     Assignment    of    excepted    ei 
I^oyees.    A   person    appointed   without   competitive   examination 
under  section  3  of  this  rule,  or  by  authority  of  an  act  of  Ocmgreas, 
r^hall  not  be  assigned  to  the  work  of  a  competitive  classified  posi 
tlon.  without  approval  of  the  Commission  or  q;>eclflc  provision  ol 
Uw. 

The  million  Is  not  separated.  It  provides  both  for  dasslfled 
and  nonclassified  employees'  pay.  Possible  under  the  bill — $000,- 
900  to  political  employees  and  $10  to  classified  employeea. 

There  is  danger  in  CA.O.  that  every  employees'  Job  in  time  can 
be  wrecked  under  the  latest  fund  provision.  The  term  of  J.  R, 
McCarl  as  Comptroller  General  will  end  before  many  montha 
Who  plans  to  take  over  his  offloe?  Will  QJlXX  become  Jusi 
another  gravy  sloppool  tor  patronage? 

I  do  not  believe  Mr.  McCarl  would  allow  the  treatment  perma- 
nent employees  will  receive  at  CA.O.  if  he  had  full  knowledge  oi 
what  is  happening  and  what  is  contained  In  this  latest  bill. 

Jobs  of  2.000  GJLO.  employees  are  at  stakel  The  bill  cannot  hi 
passed  before  next  week-extd.    There  still  Is  tlmel 

ICr.  DICKINSON.    I  also  ask  to  incorporate  as  a  part  o 
my  remarks  a  statement  by  £.  Claude  Babcock.  Presiden . 
of  the  American  Federation  of  Government  Employees,  wltl  ■. 
reference  to  the  same  matter. 

There  being  no  objection,  the  statement  was  ordered  to  b  i 
printed  in  the  Rccoao,  as  follows: 

BASCOCX    FLATS    ATTACK    ON    CIVII.   SZSVICX    LAW BATS    SPOILS    STSm 

BXruaMS   IN  PLAN   roa   SOO   POUTICAL   jobs   in    OKNCBAI.  ACCOtrNTXMO 


WASRXNeTON. — vigorous  objectloo  to  the  appointment  of  400  U  > 
800  additional  employees  of  the  General  Accounting  Office  "  with 
out  regard   to   clvU-servlce   laws "   was   registered   by   E.    Claud(  i 
Babeock,   president   of   the   American  Federation   of   Oovernmen  . 
anployees.  affiliated  wltb  the  American  Federation  of  Labor,  at  th<  i 
meeting  of  the  Senate  Appropriations  Committee,  which  was  oon 
stderlng   the   deficiency   blU.   already  approved   by  the   House   o 
Representatives.    He  asked  the  committee  to  eliminate  from  tho 
blU  the  provision  which  would  pave  the  way  for  filling  the  piaosii 
with  poUtlcal  appointees  regardless  of  their  qualifications. 

Mr.  Babcock  pointed  out  that  the  General  Accounting  Offlo> 
must  give  final  approval  to  the  expenditure  of  many  bllUons  o: 
doUars.     He  said  it  is  Important  that  the  best  qualified  persons 
who.  he   believes,  can  be  selected  from  the  dvU-servlce  eliglbld 
list,  should  be  appointed. 

In  stressing  the  magnitude  of  the  work  he  told  the  committed 
that  Oomptnltar  General  McCarl  expects  to  handle  more  thai, 
12.000,000  voudiars  and  TIXMO.OOO  che^s  from  the  various  Gov 
emment  departments,  bureaua,  and  administrations. 

Mr.    Babeock    listed    half   a    doaen    or    more   reasoos    why    b( 
thought  poUtteal  appointees  should  not  audit  the  aooounta  an< 
the  $U100.000   appropriated  far  aaftartaa.    Be  contende<  i 
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that  political  ^>polntments,  "without  regard  to  the  civil -servlee 
laws",  would  constitute  a  serious  encroachment  on  the  merit 
system  and  "Invite  irregularities."  In  stating  his  objections  he 
expressed  belief  that  the  proposed  poUUcal  aet-up  might  lead  to 
"rascaUty  and  thievery." 

Mr.  DICKINSON.  Mr.  President,  I  am  simply  calling 
this  to  the  attention  of  the  Senate  in  the  hope  that  when 
we  add  new  personnel  in  any  bureau,  whether  it  te  a  new 
bureau  or  an  old  organization,  we  shall  cease  to  adopt  pro^ 
visions  that  the  civil-service  requirements  shall  be  sus- 
pended and  that  appointments  may  be  made  without  regard 
to  the  classified  service  rules  and  regulations. 

One  further  statement,  and  I  shaU  conclude. 

The  theory  that  better  and  more  competent  employees 
can  be  secured  for  the  service  by  having  them  appointed 
without  reference  to  the  civil-service  requirements  certainly 
cannot  be  sustained:  otherwise,  we  should  not  have  the 
dvil  service  law.  The  theory  that  these  Are  temporary  em- 
ployees I  do  not  believe  to  be  tenable,  for  the  reason  that  if 
we  are  to  continue  the  emergency  bureaus  their  disburse- 
ments should  be  audited.  If  they  are  to  be  audited,  cer- 
tainly the  duty  of  making  the  audit  will  be  imposed  upon 
the  General  Accounting  Office  not  only  for  6  months  but 
for  several  years — ^probably  3  or  4  years.  Therefore,  the 
personnel  gradually  allocated  to  this  service  will  sooner 
or  later  become  more  or  less  permanent  employees  of  the 
Government. 

Therefore,  I  think  it  was  a  mistake  to  permit  this  provi- 
sion to  go  into  the  bill.  Had  I  known  that  Congress  was 
to  continue  in  session  until  this  week.  I  probably  should 
have  held  out  longer;  but  I  did  not  want  to  see  the  adjourn- 
ment of  Congress  delayed,  and  at  tliat  time  I  had  no  advice 
that  it  would  be  delayed  over  Saturday  night.  It  has  been 
delayed;  but  I  wanted  these  remarks  to  go  into  the  Record 
with  reference  to  the  conference  report  before  it  is  adopted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

KZCXJLATIOH  OF  TOBACCO-CSOWXITG  IlfSTTSTRT 

Mr.  SMITH.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill  9690,  to  place  the 
tobacco-growing  industry  on  a  sound  financial  and  economic 
basis,  to  prevent  unfair  competition  and  practices  in  the 
production  and  marketing  of  tobacco  entering  into  the 
channels  of  interstate  and  foreign  commerce,  and  for  other 
purposes. 

The  bin  has  been  agreed  to  by  all  parties.  It  has  passed 
the  House,  and  has  been  unanimously  reported  by  the 
Committee  on  Agriculture  and  Forestry. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  South  Carolina. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
consider  the  bill. 

liCr.  SMITH.  Mr.  President,  certain  amendments  liave 
been  agreed  upon  which  I  send  to  the  desk  and  ask  to 
have  stated. 

The  VICE  PRESIDENT,  The  amendments  offered  by  the 
Senator  from  South  Carolina  will  be  stated. 

The  LiBGisuiTivs  Clerk.  On  i)age  4,  line  9,  it  is  proposed 
to  insert  a  comma  after  the  word  "tobacco"  where  it 
appears  the  first  time,  so  as  to  read: 

(b)  Tlie  tax  provided  for  by  subsection  (a)  of  this' section  shaU 
be  applicable  to  all  tobacco  harvested  in  the  crop  year  1934-35, 
except  Maryland  tobacco,  Virginia  sun-cured  tobacco,  and  cigar 
leaf  tobacco. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  4,  line  11,  it  is  proposed 
to  strike  out  "  two-thirds  "  and  insert  "  three-fourths  ".  so 
as  to  read: 

Thereafter  whenever  the  Secretary  of  Agriculture  determines 
that  the  persons  who  own,  rent,  share  crop,  or  control  three- 
fourths  of  the  land  customarUy  engaged  in  the  production  of  any 
particular  type  of  tobacco  favor  the  levy  of  the  tax  thereon  and 
that  the  imposition  of  the  tax  thereon  Is  neceeeary  for  the  orderly 
marketing  of  stieh  tobacco  in  interstate  and  foreign  commerce  and 
to  efleetuate  the  declared  policy  of  this  act,  he  shall  proclaim 
such  determination  at  least  60  days  prior  to  the  next  succeeding 
camp  year,  and  the  tax  shall  thereafter  apply  to  tcriaacco  of  such 
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type  harvested  durlag  the  crop  year  next  foUowlng  the  date  of 
such  prodamatloa. 

The  amendment  was  agreed  to. 

Mr.  FESS.  Mr.  President,  I  understand  that  this  Is  the 
same  measure  that  the  Senator  from  South  Carcdina  re- 
ferred to  the  other  day. 

Mr.  SMITH.    It  is. 

Mr.  FESS.  I  made  some  objectioa  then.  Sinoe  that 
time  I  have  made  some  Investigation,  and  I  have  no  objec- 
tion  to  the  bill. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  South  CaroUna. 

The  Legislative  Clerk.    On  page  5  it  is  proposed  to  strike 

out  lines  6  to  8,  both  inclusive,  in  the  following  words: 

(2)  Upon  tobacco  grown  by  giuwers  who  produce  toss  than 
2,000  pounds  of  tobacco  per  crop  year. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.    On  page  9  it  is  proposed  to  strike 
out  "(3) "  and  Insert  in  lieu  thereof  "(2)**,  so  as  to  read: 
(2)  Upon  tobacco  harvested  prior  to  the  crop  year  1984-35. 

The  amendment  was  agreed  to. 

The  Lbgislativb  Clerk.  On  page  6,  line  24,  tt  is  proposed 
to  strike  out  "  5  "  and  insert  in  lieu  thereof  "  6  ",  so  as  to 
read: 

(b)  The  Secretary  of  Agrlcnlttxre  may  issae  in  any  county, 
further  warrants,  covering  an  amount  of  tobacco  of  any  type 
not  in  excess  of  8  percent  of  the  amoxint  of  tobacco  of  such  tyi)e 
covered  by  the  warrants  Issued  to  all  contracting  prodiicers  In 
such  county,  to  persons  engaged  in  the  production  of  tobacco 
of  such  tyi>e  to  such  county  as  to  whom  the  Secretary  determines 
that  no  equitable  allotment  of  tobacco  acreage  or  prodvictlon  U 
possible  under  tobacco-reduction  contracts  offered  pursuant  to 
the  Agricultural  Adjustment  Act — 

■  And  so  forth. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  7  it  Is  proposed  to  strike 
out,  beginning  In  line  8,  all  after  the  word  "That**,  down 
to  the  word  "  prescribe  **,  In  line  10,  and  to  Insert  In  lieu 
thereof: 

warrants  covering  two-thirds  ot  ^e  amount  of  tobacco  allotted 
under  this  subsection  in  any  county  shall  be  Issued  to  growers 
whoee  allotments  are  1,600  pounds  or  less. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  9,  lines  24  and  25,  It  Is 
proposed  to  strike  out  "  or  by  imprisonment  not  exceeding 
one  year,  or  both  ",  so  as  to  read: 

(b)  Any  person  wUlfuUy  falling  or  refiislng  to  file  such  a 
return,  or  filing  a  willfully  false  return,  shall  be  guilty  of  a  mis- 
demeanor and.  upon  conviction  thereof,  shall  be  punished  by  a 
fine  of  not  more  than  $1,000. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  10,  Mne  7,  tt  Is  proposed 
to  strike  out  **tax  payment  **,  and  Insert  tn  lieu  thereof 
"  tax-payment  warrant ",  so  as  to  read: 

Sic.  9.  <a)  No  tax-payment  warrant  Issued  in  accordance  with 
this  act  may  be  transferred  or  assigned  either  in  whole  or  in  part, 
except  by  the  executor  or  other  legal  representative  of  a  deceased 
producer  to  whom  a  tax-payment  warrant  has  been  issued  tmder 
this  act.  Any  person  who  acquires  a  tax-payment  warrant 
from  another  person  or  who  transfers  a  tax-payment  warrant  to 
another  person  in  vloUtlon  of  the  provlshms  of  this  act,  or  who 
violates  any  provision  of  this  act,  diall  be  guilty  of  a  misde- 
meanor and  shall,  upon  ocmvlctlon  thereof,  be  fined  not  more  than 
$1,000  or  sentenced  to  not  more  than  6  months'  imprisonment, 
or  both. 

The  amendment  was  agreed  to. 

The  LEcnsLATivB  Clerk.  On  page  11,  line  6.  it  is  proposed 
to  strike  out  "  aifthorized  to  be  ",  so  as  to  read: 

Sac.  10.  (a)  The  prooeeds  dsrlvsd  from  the  tax  are  hereby  ap- 
propriated to  be  available  to  the  Secretary  of  Agriculture  for 
administrative  expenses  and  refunds  of  taxes  and  other  payments 
under  this  act. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  11,  line  22.  it  ia  proposed 
to  strike  out  **  authorised  to  be  "  and  to  insert  in  Ueu  ttiereof 
"herday  ",  so  as  to  read: 

(b)  Out  of  the  sums  available  to  the  Secretary  at  Agriculture 
iinder  the  Agricultural  Adjustment  Act*  as  amended,  such  sums  as 


may  be  neosssary  tor  admlnlstnttlTe  expenaesi  refuxMis  ^a 
and  other  payments  under  this  act  are  hereby  made  avaUable. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  I  understand  that  this 
bill  is  intended  to  benefit  the  growers,  and  I  am  in  cordial 
ssrmpathy  with  it.  There  are  some  manufacturers  using 
Habana  tobacco  whose  interests  I  think  might  be  served; 
and  I  offer  the  amendment  which  I  send  to  tl»  desk. 

Mr.  WALSH.    I  ask  to  have  the  amendment  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chiet  Clerk.  On  page  15,  line  8,  after  the  figures 
"  1934 ",  immediately  before  the  period,  it  is  proposed  to 
insert  a  semicolon  and  the  following: 

Except  that  to  the  case  of  tobacco  Imported  from  the  Republic 
of  Cuba,  such  quotas  shall  be  based  on  average  quanttttas  a( 
tobacco  so  Imported  during  the  crop  years  193^-33. 

Mr.  WALSH.  Mr.  President,  may  I  inquire  of  the  Senator 
whether  this  amendment  has  the  approval  of  aH  parties? 

Mr.  FLETCHER.  It  has  the  ai^noval  (tf  all  the  friends 
of  the  measure. 

Mr.  WALSH.    The  committee  is  In  favor  of  it? 

Mr.  FLETCHER.    Yes,  sir. 

Mr.  BARKLEY.  Mr.  President,  what  effect  win  it  hai^e 
upon  the  domestic  tobacco  crop? 

Mr.  FLETCHER.  It  simply  has  to  do  with  apportioninc 
the  importations. 

Mr.  BARKLEY.  It  will  have  no  effect  upon  the  domestic 
product? 

Mr.  FLETCHER.  Not  at  all.  The  amendment  is  agree- 
able to  all  f  ri«ids  of  the  measure. 

Mr.  FESS.  Mr.  President.  I  should  like  to  make  some 
inquiry  as  to  just  what  the  amendment  does. 

Mr,  FLETCHER.  It  places  the  tobacco  coming  in  from 
Cuba  on  the  basis  of  the  importations  of  1926  to  193S.  It 
includes  all  the  years,  I  think,  that  the  other  provision  does. 

Mr.  WALSH.  It  puts  a  quota  on  the  importations  of 
tobacco  from  Cuba  into  this  country.  Just  as  a  quota  was 
placed  upon  sugar. 

The  VICE  PRESIDENT.  Hae  question  Is  on  agreeinf  to 
the  amendment  offered  by  the  Senator  from  Florida. 

The  amendment  was  agreed  to. 

Mr.  SBflTH.  Biflr.  President,  then  is  a  further  amendment, 
to  which  I  think  all  parties  will  agree,  that  was  handed  to  me 
this  morning  by  the  Department.  It  is  to  amend  the  bill 
by  adding  to  it  the  following: 

That  the  first  sentence  of  subsection  S  o*  section  8  of  the 
Agricultural  Adjustment  Act,  as  amended,  is  further  amended 
to  read  as  ftdlows: 

"After  due  notice  and  opportunity  for  hearing,  to  issue  Ucensss. 

Under  the  act  as  it  now  stands,  no  provision  is  made  for 
notice  and  hearing  in  the  issuance  of  these  licenses;  and  as 
similar  language  occurs  in  other  paragraphs,  I  think  this 
amendment  ought  to  be  made. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  concur  in 
the  statemoit  just  made  by  the  Senator  from  South  Caro- 
lina. 

Mr.  BYRD.  Mr,  President,  I  object  to  the  amendment. 
It  is  entirely  foreign  to  this  measure.  It  relates  to  a  contro- 
versial matter. 

Mr.  SMITH.    As  I  have  explained.  Mr.  President 

Mr.  BYRD.  I  have  already  gone  over  the  amendment 
carefully,  and  I  am  unalterably  opposed  to  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  was  In- 
formed that  the  amendment  would  not  be  objectionable. 

Mr.  BYRD.    It  is  objectionable. 

Mr.  SMITH.    Very  well;  I  withdraw  the  amendment. 

The  VICE  PRESIDENT.    The  ampnrtmant  is  withdrawn. 

Mr.  GEORGE.  Mr.  President.  I  desire  to  ask  the  Senator 
from  South  Carolina  whether  the  growers  of  tobacco  in  all 
the  tobacco-growing  States  have  been  consulted  about  this 
measure? 

Mr.  SMITH.   All  of  them. 

Mr.  GEORGE.    They  are  all  famfflar  with  it? 

Mr.  SMITH.  They  are;  and  the  bUl  Is  the  result  of  con- 
ferences with  an  of  them. 

Mr.  WALSH.   Including  the  New  England  growers. 
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Tbe  VICE  PRESIDENT.  The  question  is  on  the  engroM  • 
ment  of  the  amendments  and  the  third  reading  of  the  bll . 

■me  amendments  were  ordered  to  be  engrossed,  and  th^ 
taOI  to  be  read  a  third  time. 

Tlie  biU  was  read  the  third  time  and  passed. 

OKOER  Oy  BUSDfSSS 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  DUIa  Mr.  President,  will  the  Senator  yield  to  me  fo^ 
a  moment? 

Mr.  ROBINSON  of  Arkrmsas.    Yes. 

Mr.  PT^-T.  I  am  very  rnxious  to  have  an  opportunity  fo ' 
the  consideration  of  the  x  z-lroad  labor  bill.  I  do  not  want  t  > 
be  unreasonable,  but  I  sbculd  like  to  have  an  opportunity  t  > 
move  to  take  tt  up.  to  see  whether  or  not  the  Senate  desire  i 
to  consider  it.    Whet  Ic  the  Senator's  purpose  in  tha; 

regard? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  I 
should  make  a  frank  statement  to  tlie  Senate  on  this  subject . 

I  favor  the  passage  of  the  railway  labor  bill.  I  have  beei  i 
Informed  that  it  will  meet  with  very  persistent  oppositior. 
and  that  It  will  require  an  Indefinite  length  of  time  to  dls  ■ 
pose  of  the  measure.  I  have  consulted  with  the  Preslden; 
about  It.  and  with  a  large  number  of  Senators.  It  is  felt  b^ 
thoae  with  whom  I  have  consulted  that  if  the  measure  coulA 
have  been  brought  forward  a  little  earlier  in  the  session.  1 : 
might  have  been  disposed  of  without  undue  delay:  but  th; 
President  thinks,  and  I  concur  in  that  statement,  that  if  th  s 
measure  is  to  be  taken  up  and  indefinitely  discussed,  it  hal 
better  go  over  until  the  next  session.  It  Is  not  of  an  emer  - 
gency  nature. 

While  I  realise  that  there  are  many  influences  that  woul  I 
like  to  see  the  matter  disposed  of  now,  it  seems  to  me  almos  t 
Impracticable  and  almost  impossible  to  do  so. 

It  is  my  purpose  to  move  an  executive  session,  and  thei. 
if  the  Senator  from  Washington  wishes,  in  view  of  the  state  - 
mant  I  have  made,  to  make  his  motion.  I  shall  not  object  t  > 
his  doing  so. 

Mr.  HEBERT.  Mr.  President,  will  the  Senator  yield  to  m ) 
for  one  moment?  '*. 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  fron  i 
Rhode  Island.  He  has  explained  to  me  that  he  wishes  tb 
ask  the  Senate  to  take  up  a  bill  which  I  believe  to  be  of 
some  importance  in  the  administration  of  the  criminal  lav  . 
If  it  shall  appear  that  it  will  require  any  considerable  dis- 
cussion. I  shall  ask  that  the  Senate  proceed  to  the  considers  - 
tion  of  executive  business. 

Mr.  HEBERT.  I  refer  to  Order  of  Business  1528.  Hou^e 
bill  9547.  to  amend  section  766  of  the  Revised  Statutes  ss 
amended.  

The  VICE  PRESIDENT.  The  Senator  from  Rhode  Islan  ± 
asks  unanimous  consent  for  the  lureeent  consideration  of  a 
bill. 

Mr.  WHEELER.    MT.  President 

Mr.  ROBINSON  of  Arkansas.    As  I  imderstand  it,  this 
is  intended  to  facilitate  the  administration  of  Justice. 

Mr.  WALSH.    Mr.  President,  this  bill  seeks  to  amend 
tion  766  of  the  Revised  Statutes.    That  section  relates 
habeas  corpus  proceedings  instituted  by  defendants  in 
inal  cases  which  are  pending  in  the  State  courts. 

The  present  law  provides,  in  effect,  that,  if  a  defendant 
a  criminal  case  pending  in  the  State  court  applies  for 
writ  of  habeas  oorpca  to  a  Federal  court,  all  proceedings 
the  State  court  pending  the  final  adjudication  of  said 
of  habeas  corpus  or  any  appeal  taken  from  a 
thereon  are  null  and  void. 

T^us  defendants  in  criminal  cases  In  the  State  courts  aie 
given  a  powerful  weapon  to  delay  proceedings  in  the  Sta  e 
eoorts  and  possibly  in  the  end  to  defeat  the  ends  of  Justic  e, 

A  striking  example  of  this  situation  occurred  recently  In 
an  important  murder  trial  Just  concluded  in  Massachusetljs. 
after  8  weeks  of  trial — the  Paber-MlUens  case.  Three  m< 
the  Millens  brothers  and  Irving  Faber  were  tried  and 
vlcted  of  first-degree  murder  of  two  policemen.  Th< 
ofBcers  were  murdered  by  these  men.  when  they  tried 
•Pfvehend  them  while  engaged  In  the  robbery  of  a 


Tlie  trial  has  been  one  of  the  longest,  U  not  the  longest,  ever 
held  in  our  criminal  courts  and  has  involved  tremendous 
expense  to  the  county  of  Norfolk.  Bffass. 

Early  in  the  trial  counsel  for  the  Millens  brothers  applied 
for  writs  of  habeas  corpus  in  the  Federal  District  Co\irt  of 
Boston,  alleging  that  his  clients  were  denied  due  process  of 
law,  because  the  Massachusetts  statute  in  capital  cases  pro- 
vides that  the  accused  shall  be  tried  by  a  jury,  and  that  con- 
sequently they  were  denied  a  trial  without  a  Jury. 

The  Federal  district  court  dismissed  both  petitions,  and 
the  defendants  have  perfected  appeals  to  the  circuit  court 
of  appeals.  It  Is  doubtful  if  these  appeals  can  be  disposed 
of  before  fall.  In  the  meantime  the  county  has  proceeded 
with  the  trial  to  its  conclusion,  and  if  this  statute  is  con- 
trued  closely  all  proceedings  in  the  State  court  from  the 
time  of  the  flUng  of  the  petitions  for  habeas  corpus  will  be  . 
declared  null  and  void. 

This  bill  merely  amends  the  law  so  as  to  make  a  stay  of 
proceedings  in  a  State  court  discretionary  with  the  Federal 
judge  before  whom  petition  for  habeas  corpus,  originally 
or  on  appeal,  is  pending.  The  defendants*  rights  are  fully 
protected  in  that  any  question  of  constitutionality  may  be 
reviewed  in  the  normal  manner  of  appeal  through  the  State 
courts  and  finally  by  the  Supreme  Court  of  the  United 
States. 

Mr.  ROBINSON  of  Arkansas.  A  stay  of  execution  has 
been  issued  under  a  habeas  corpiis  proceeding,  which  makes 
it  impossible  to  reach  a  conclusion  in  the  case  within  a 
reasonable  time.  It  is  the  existence  of  Just  that  sort  of 
condition  that  has  discredited  the  administration  of  Justice 
in  many  criminal  cases  in  the  United  States. 

Mr.  WALSH.  I  hope  the  Senator  from  Montana  will  let 
this  bill  go  through. 

Mr.  WHEELER.  Mr.  President.  I  wish  to  find  out  defi- 
nitely whether  I  correctly  understand  the  situation  with 
reference  to  Senate  bill  3266  and  House  bill  9861. 

An  overwhelming  majority  of  the  Members  of  this  body 
want  to  get  the  railway-labor  legislation  up  for  discussion 
and  for  passage.  I  venture  the  assertion  that  there  wUl 
not  be  10  votes  against  the  bill,  if  we  can  get  a  final  vote 
on  it.  It  has  passed  the  House  of  Representatives,  it  has 
been  approved  by  the  Committee  on  Interstate  Commerce, 
and  there  is  but  a  little  handful  of  men  on  the  floor  of  the 
Senate  who  are  objecting  to  it.  The  administration  has 
stated  that  they  favor  it.  and  practically  all  parties  have  so 
announced. 

While  making  my  fight  to  get  the  railroad  labor  bill  passed 
by  the  Senate.  I  am  made  aware  of  the  deep  concern  felt  over 
this  matter  by  many  House  Members  who  worked  so  hard 
for  its  passage.  Some  of  them  are  on  the  floor  at  this 
moment.  I  have  here  a  message  from  one  of  labor's  best 
friends.  Ross  Coluhs  of  Mississippi.  He  says.  "Will  the 
railroad  labor  bill  pass  the  Senate  as  it  passed  the  House? 
If  it  Is  to  go  back  to  the  House,  please  wire  me  immediately 
and  I  will  fly  back  and  continue  to  work  for  it.  It  is  unthink- 
able that  Congress  could  adjourn  without  passing  this  highly 
meritorious  iriece  of  legislation.  We  got  it  through  the  House 
under  Bos  Csossra's  leadership,  and  I  look  to  the  friends  of 
labor  to  put  it  through  the  Senate.  Hope  the  Pennsylvania 
Railroad  wont  be  able  to  defeat  It.  Who  is  going  to  answer 
the  statement  purporting  to  be  J.  Eastman's  position?  East- 
man merely  said  that  no  immediate  emergency  exists,  but 
that  the  measm^  certainly  should  be  passed.  Let  me  know 
immediately  if  there  is  anything  further  House  Members 
can  do  <xi  this.    It's  a  fight  the  people  mus^  win." 

The  question  Is  whether  or  not  we  will  allow  the  Penn- 
sylvania Railroad — and  I  shall  be  able  to  prove  definitely 
that  it  is  the  Pennsylvania  Railroad  that  Is  opposed  to  the 
passage  of  the  bill — in  the  closing  hours  of  this  session  to 
block  legislation  which  is  so  badly  needed. 

I  want  to  say  that  I  have  not  any  objection  to  the  Senate's 
going  into  executive  session,  but  I  do  feel  that  a  majority 
of  the  Members  of  the  Senate  are  entitled  to  know  whether 
or  not  we  are  to  have  an  opportunity  to  move  to  take  up 
the  railway  labor  bill. 
M^.  BARKI2Y.    Mr.  President,  will  the  Senator  yield? 
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Mr.  WHEELER.  Just  let  me  say  further  that  I.  for  one, 
shall  oppose  any  adjournment  of  the  Congress  until  we  get 
such  an  opportunity.  I  am  speakixig  not  only  for  myself  but 
also  for  a  large  number  of  other  Senators.  We  will  oppose 
an  adjournment  of  the  Congress  until  such  time  as  we  get 
an  opportimity  to  vote  on  taking  up  this  bill. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  to 
me  now? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  I  am  utterly  imable  to  understand  why 
there  is  any  serious  opposition  to  this  proposed  legislation. 
The  bill  was  worked  out  in  collaboration  between  the  rail- 
way-labor organizations,  the  Coordinator  of  Railroads.  Com- 
missioner Eastman,  and  the  railway  executives.  It  was 
unanimously  agreed  to  by  the  Committee  on  Interstate 
Commerce  of  the  House  and  by  the  Senate  committee 
without  objecti(»i.  There  is  no  minority  report.  I  had 
thought  that  no  objection  had  been  raised  to  the  bill,  but 
the  Senator  from  Washington  [Mr.  Dill]  advises  me  that 
there  is  some  objection.  I  cannot  understand  why  there 
should  be  any  solous  objection  to  the  enactment  of  the 
bill. 

Mr.  WHEELER.  The  only  objection  to  the  legislation  Is 
on  the  part  of  the  Pennsylvania  Railroad.  That  is  the  fact 
about  the  matter.  They  are  the  only  ones  seriously  oppos- 
ing the  legislation,  and  they  are  opposing  it  because  of  the 
fact  that  they  want  to  contribute  to  the  representatives  of 
the  company  unions,  and  thereby  control  those  representa- 
tives in  the  settlement  of  their  disputes. 

This  legislation  is  absolutely  necessary.  It  Is  absolutely 
necessary  that  It  should  be  passed  in  order  to  settle  labor 
disputes  which  are  pending,  and  vrhich  will,  in  my  Judgment, 
take  place  this  summer,  and  cause  serious  trouble. 

I  give  notice  now  that  I  and  a  number  of  other  Senators 
will  do  our  best  to  keep  the  Congress  from  adjourning  xmtil 
such  time  as  we  get  an  opportunity  to  vote  on  the  Irill. 

Mr.  BARKLEY.  Mr.  President.  If  I  may  interrupt  the 
Senator  for  a  moment,  this  bill  is  an  amendment  to  the 
Railway  Labor  Act.  of  which  I  happened  to  be  one  of  the 
authors  in  the  other  body  of  the  Congress.  By  experience 
it  has  been  found  that  this  amendatory  legislation  is  not 
only  desirable  but  is  necessary,  in  order  that  there  may  be 
real  arbitration  and  settlement  of  any  possible  railway  dis- 
putes within  the  next  few  months.  I  do  not  think  there 
are  any  in  anticipation,  but  it  certainly  is  desirable  that 
this  legislation  should  be  enacted  without  delay,  and  I  hope 
we  may  be  able  to  consider  the  bill  and  pass  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  hope  the 
bill  referred  to  by  the  Senator  from  Rhode  Island  may  be 
disposed  of.  and  then  I  shall  ask  for  Gin  executive  session. 
Then  the  Senator  from  Washington  may  make  his  motion. 

Mr.  WALSH.  Mr.  President,  may  we  not  have  a  vote  on 
this  matter? 

AMXNSMXITT  OP  CHUIINAL  LAWS 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Rhode  Island  that  the  Senate  proceed 
to  the  consideration  of  the  bill  (HJR.  9547)  to  amend  section 
766  of  the  Revised  Statutes  as  amended? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

NAVY  AND  UAXan  MKICORXAL 

Mr.  BARKLEY.  Mr.  President,  from  the  Committee  on 
the  Library  I  report  back  favorably  without  amendment  the 
Joint  resolution  (H.JJtes.  342)  authorizing  an  appropriation 
to  defray  the  expense  of  erecting  the  completed  Navy  and 
Marine  Memorial  Monument,  and  I  ask  unanimous  consent 
for  its  present  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  LA  POLLETTE.  Mr.  President,  it  is  not  my  purpose 
to  object  to  the  request  of  the  Senator  from  Kentucky,  but, 
so  far  as  I  am  ccmcemed.  until  we  get  the  railway  labor 
bill  before  the  Senate  and  secure  some  action  on  it.  I  diall 
object  to  the  Senate's  transacting  any  more  business  by 
imanlmous  consent. 

Mr.  ROBINSON  of  Arkansas.    Very  well,  Mr.  President. 


Mr.  LA  POLLETTB.  Z  am  golnc  to  atkit  to  this  an- 
nouncement. 

Mr.  BARKLEY.  Mr.  President,  the  Joint  resolution  to 
wbidh  I  have  referred  will  not  provoke  any  opposition. 

Mr.  LA  POLLETTE.  I  have  stated  that  I  would  not  ob- 
ject to  action  on  the  joint  resolution,  because  I  had  not 
served  tlw  notice,  but  I  am  now  serving  notice.  Tlie  Senate 
may  go  ahead  with  this  Joint  resdtutlan,  but  after  that 
shall  have  been  disposed  of,  so  far  as  I  am  concerned,  until 
we  have  a  chance  to  secure  some  action  on  the  railway  labor 
bill.  I  shall  object  to  any  more  business  being  transacted  in 
the  Senate  by  unanimous  consent. 

The  VICE  PRESIDENT.  Is  there  objection  to  proceeding 
to  the  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  tUrd  time, 
and  passed. 

KBSSACa  ntOM  TEX  Hoirsx 

A  message  from  the  House  of  Representatives,  by  Bfr. 
Haltigan.  one  of  its  clerics,  annoimced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  2043.  An  act  to  amend  the  act  of  May  22.  1928.  entiUed 
"An  act  to  authorise  the  collection,  in  monthly  installments, 
of  indebtedness  due  the  United  States  from  enlisted  men. 
and  for  other  purposes  "; 

S.  2987.  An  act  to  restore  homestead  rights  in  certain 
cases; 

S.  3186.  An  act  to  amend  the  Agricultural  Adjustment  Act. 
as  amended,  with  respect  to  farm  prices: 

S.  3874.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Qiam- 
plain  from  East  Alburg,  Vt.,  to  West  Swanton,  Vt.:  and 

6.3408.  An  act  to  provide  for  a  prdiminary  examina- 
tion of  Cromllne  Creek  in  the  State  of  New  York,  with  a 
view  to  the  control  of  its  floods. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  1825)  authoriKhig  the  Secretary  of  the  Interior 
to  issue  patents  to  the  numbered  school  sections  in  place, 
granted  to  the  States  by  the  act  approved  February  22. 1889, 
by  the  act  approved  January  25.  1927  (44  Stat  1026).  and 
by  any  other  act  of  Congress,  with  an  amendment,  in  whldk 
it  requested  the  ocmcurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  agreed 
to  the  following  concurrent  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

Hoxue  Concurrent  Resolution  47 

Resolved  by  the  Home  of  BepresenttOivea  (the  Senate  eoa- 
evrring).  That  when  the  Senate  shall  adjourn  as  of  the  legislative 
day  of  June  6,  1934,  and  the  House  of  Repreaentativw  eh^l 
adjourn  as  of  the  legislative  day  at  Jxme  1ft.  Xn4.  tlwy  ahaU  stand 
adjourned  sine  die. 

And— 

HoTue  Concurrent  Bssolutlon  4g 

Jtesolved  by  the  Hoxise  of  Repretentativet  (the  Senate  eoneur* 
rtng).  That  notwithstanding  the  adjournment  of  the  second  ses- 
sion of  the  Seventy-third  Congress,  the  President  of  the  Senate 
and  the  Speaker  at  the  House  of  RepressBtitlvss  be.  and  they 
are  hereby,  authorized  to  sign  any  enrcdled  bin  or  joint  resolu- 
tion diily  passed  by  the  two  Houses,  and  which  have  been  ex- 
amined by  the  Committee  on  Enrolled  BUls  of  each  House  and 
fo\uxl  truly  enrolled. 

.     ElfBOLLKD  BILLS  AHS  JOQrr  KXSOLtmOH  SKATED 

TbB  message  also  announced  that  the  Speaker  had  afllxed 
his  signature  to  the  following  enrolled  bills  and  Joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

S.  3660.  An  act  to  grant  to  the  city  of  Monterey,  Calif., 
an  easement  for  street  purposes  over  cotaln  portions  of  the 
miUtary  reservation  at  Monterey,  CaUf.; 

8. 3780.  An  act  for  the  relief  of  persons  engaged  In  the 
fishing  industry; 

H  Jl.  3726.  An  act  to  grant  a  patent  to  Albert  M.  Joihnaon 
and  Walter  Scott; 

Hlt.6462.  An  act  to  stop  injury  to  the  xmblie  gracing 
lands  by  preventing  ovorgraslng  and  soil  deterioration,  to 
provide  for  their  orderly  use,  improvement,  and  devekqpment, 
to  stabilize  the  livestock  Industry  dependent  upon  the  putallo 
range,  and  for  other  purposes; 
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•  H  JR.  7922.  An  act  authaitsizig  the  Secretary  of  Commer^ 
to  dispose  of  a  portion  of  tbe  Yaquina  Bay  Ughthoi 
Reservation,  Oreg.; 

HJt.  8910.  An  act  to  estabUsh  a  National  Archives  of 
United  States  Government,  and  for  other  purposes; 

HJl.  8954.  An  act  to  amend  an  act  approved  June 
1932  (47  SUt.  306).  entitled  "An  act  granMns  the  ca 
of  Congress  to  the  States  of  Montana  and  Wyoming 
negotiate  and  enter  into  a  compact  or  agreement  for 
▼taion  of  the  waters  of  the  Yellowstone  River  "; 

HH.  9046.  An  act  to  discontinue  administrative  furlougi 
in  the  Postal  Service; 

ILR.  9275.  An  act  to  provide  for  the  protection  and  pr  ;- 
aervation  of  domestic  sources  of  tin; 

HJt  9769.  An  act  to  amend  the  act  of  June  19.  1930  0  6 
Stat.  788),  entitled  "An  act  providing  for  the  sale  of  tie 
remainder  of  the  coal  and  asphalt  deposits  in  the  segregatisd 
mineral  land  in  the  C%octaw  and  Chickasaw  Nations.  OfcL  k.. 
and  for  other  purposes  "; 

H.R.  9826.  An  act  granting  the  consent  of  Ccoigress  to  tl  le 
State  highway  commission  to  construct,  maintain,  aid 
<q;)erate  a  free  highway  bridge  across  Eleven  Points  River  n 
the  northwest  half  of  section  31.  township  25  north,  range  3 
^west.  8  miles  northeast  of  Alton,  on  route  B  in  Oreg(n 
County.  Mo.; 

HJl.  9829.  An  act  to  amend  the  Agricultural  Adjustme  it 
Act  with  respect  to  the  processing  tax  on  hogs; 

H.J Jles.  365.  Joint  resolution  to  amend  the  Settlement  )f 
War  Claims  Act  of  J928.  as  amended; 

H.JJles.  366.  Joint  resolution  to  simplify  the  administri- 
tion  of  air-mail  routes  and  contracts: 

H.JjEles.  375.  Joint  resolution  to  effectuate  further  tie 
policy  of  the  National  Industrial  Recovery  Act;  and  I 

H.JJle8. 452.  Joint  resolution  to  provide  an  additional  ap- 
propriation for  expenses  of  special  and  select  committees  pf 
the  House  of  Representatives  for  the  fiscal  year  1935. 

XXSC'UTIVE    SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senat« 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to  tl^ 
consideration  of  executive  business. 

The  VICE  PRESIDENT.  Reports  of  cmnmittees  are  In 
order.  If  there  be  no  reports  of  committees,  the  calendar 
lain  order. 

TRX  CALElfDAK — XJUnm  STATES  TAUTT  COXMXSSXOH 

The  Chief  Clerk  read  the  nomination  of  Oscar  B.  Rydir. 
Of  Virginia,  to  be  a  member  of  the  United  States  Tariff  Coi|i 
mission. 

The  VICE  PRESIDENT.  Without  objection,  the  nomin|i- 
tk>n  is  confirmed. 

CTTSTOMS  SXKVICX 

The  Chief  Clerk  read  the  nomination  of  Fannie  Dix^n 
Welch  to  be  collector  of  customs,  district  no.  6,  Bridgeport. 
Conn. 

The  VICE  PRESIDENT.  Without  objection,  the  nomin|i- 
tion  is  confirmed. 

THE  JTTDICXAXT 

The  Chief  Clerk  read  the  nomination  of  William  C.  Le\^ 
to  be  United  States  attorney  for  the  western  district 
Oklahoma. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 


of 


XmnSD  STATES  MAISHAIJI 

"Hie  Chief  Clerk  read  the  nomination  of  William  H.  Mc- 
Donnell to  be  United  States  marshal  for  the  northern  dis- 
trict of  Illinois. 

The  VICE  PRESIDENT.    Without  objecUon.  the  nomin|i 
tion  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Sid  A.  Willis 
be  United  States  marshal  for  the  district  of  Montana. 

Tbe  VICE  PRESIDENT.    Without  objection,  tbe  nomin^ 
Uon  is  cooflrmed. 

Use  Chief  Clerk  read  the  nomination  of  Samuel  B.  Swiit- 
ney  to  be  United  States  '"'^^^nl  for  the  eastern  district  iof 
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Without  objection,  the  nomina- 


Tbe  VICE  PRESIDENT, 
tion  is  confirmed. 

DEPARTMEIfT  OF  COMMERCE 

The  Chief  Clerk  read  the  nomination  of  Jesse  E.  Murry. 
of  Washington,  to  be  supervising  inspector,  navigation  and 
steamboat  inspection. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
];x>stmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  lumnimous  consent 
that  the  nominaticHis  of  postmastera  be  confirmed  en  bloc. 

Mr.  DAVIS.  Mr.  President,  for  and  on  behalf  of  my 
colleague,  I  ask  that  the  nomination  of  James  J.  Law,  to  be 
postmaster  at  Wilkes-Barre,  be  passed  over. 

Mr.  FRAZIER.  Mr.  President,  I  ask  that  the  nominations 
of  Mildred  B.  Johnson  to  be  postmaster  at  Ashley.  NX>ak.. 
of  Herman  A.  Borcherding.  to  be  postmaster  at  New  Eng- 
land, NDak.,  and  of  Ray  S.  Long,  to  be  postmaster  at  Up- 
ham.  NJXik.,  be  passed  over. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that,  with  the  ex- 
ception of  the  nominations  referred  to  by  the  Senator  from 
Peimsylvania  and  the  Senator  from  North  Dakota,  the  other 
nominations  be  ccmfirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none  and  the  nominations  are  confirmed  en  bloc. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Pennsylvania  whether  his  colleague  Elilr.  ReeoI.  per- 
sonally objects  to  the  confirmation  of  the  postmaster  at 
Wilkes-Barre? 

Mr.  DAVIS.  My  colleague  would  not  interpose  his  per- 
sonal objection  to  the  confirmation  of  the  nominee  for 
postmaster  at  Wilkes-Barre. 

Mr.  McKELLAR.  Then  I  move  that  the  nomination  be 
confirmed. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Tennessee. 

Ibe  motion  was  agreed  to. 

The  VICE  PRESIDENT.    Tlie  nomination  is  confirmed. 

Mr.  FESS.  Mr.  President,  I  desire  to  ask  the  Senator 
fnnn  Tennessee  and  my  colleague  about  the  nomination 
for  the  post  ofSce  at  New  London,  Ohio. 

Mr.  BULKLEY.  I  had  supposed  that  the  nomination 
would  be  on  the  list,  but  I  do  not  see  it. 

Mr.  FESS.  I  asked  that  it  be  withheld  for  some  time, 
but  yesterday  I  gave  the  committee  my  consent  to  putting 
it  on  the  list. 

Mr.  McKELLAR.  On  page  13  will  be  found  the  nomina- 
tion of  John  L.  O'Hara  to  be  postmaster  at  New  London. 

Mr.  FESS.  That  is  the  one  to  which  I  refer.  I  have 
withdrawn  my  objection. 

Mr.  McKELLAR.    It  has  already  been  c<mfirmed. 

IN  THE  ARMY 

The  Chief  Clerk  read  sundry  nominations  for  promotions 
in  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the  nomi- 
nations be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

IN  THE  NAVT 

The  Chief  Clerk  read  sundry  nominations  for  appoint- 
ments in  the  Navy. 

Mr.  WALSH.  I  ask  that  the  nominations  in  the  Navy  be 
confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  ncmiina- 
Uons  are  confirmed  en  bloc. 

BOARS  OF  TAX  APPEALS 

Mr.  HARRISON.  Mr.  President.  I  report  favorably  from 
the  Committee  on  Finance  the  nomination  of  John  M.  Stem- 
hagen.  of  Illinois,  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Mr.  LEWIS.  Mr.  President,  I  beseech  tbe  Senate  to  in- 
dulge me  for  a  moment.    This  appointment  on  the  Board  la 
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that  of  a  gentleman  who  has  been  a  member  of  the  Board 
of  Tax  Appeals.  I  understand,  for  two  consecutive  terms, 
having  been  named  by  Republican  administrations.  I  pre- 
sented a  candidate  for  this  place,  and  have  had  conferences 
touching  his  qualifications  and  the  political  and  personal 
propriety  of  his  designation.  A  form  of  confusion  suddenly 
arose,  and  to  the  Secretary  of  the  Treasury  and  to  the  Presi- 
dent followed  considerable  and  sudden  perplexity.  The  Sec- 
retary of  the  Treasury  has  acted  under  a  very  honest  impres- 
sion, and  it  is  claimed  by  those  who  advocated  the  candidate 
I  presented  that  there  has  been  an  injustice  done  him.  The 
whole  dilemma  broke  upon  all  at  8  o'clock  on  the  Satiurday 
night  just  as  the  President  was  called  from  the  city.  The 
Secretary  of  the  Treasury  has  done  the  compliment  to  the 
candidate  I  had  presented  by  giving  the  claims  and  merits 
his  personal  attention.  The  President  of  the  United  States 
has  likewise  done  the  subject  the  compliment  of  giving  it 
consideration  and  assurance  of  correction  of  regrettable  in- 
justice. The  able  Chairman  of  the  Finance  Committee,  Mr. 
Harrison,  corroborated  this  record. 

The  error  as  I  see  it  has  been  caused  by  no  intentional, 
deliberate  wrong  to  arxyone.  particularly  my  candidate.  Hon. 
William  L.  Sullivan.  I  am  requested  by  the  candidate  him- 
self and  those  representing  him  to  cooperate  with  the  Secre- 
tary of  the  Treasury  in  trying  to  get  the  appointment  to  this 
Board  confirmed  so  that  the  Board  may  return  to  its  general 
business,  to  put  forth  the  opinions  now  not  finished.  In 
view,  sir,  of  this  attitude  of  kindliness  and  complimentary — 
I  mignt  say — disposition  on  the  part  cf  both  the  Secretary 
of  the  Treasury  and  the  President  to  the  candidate  I  pre- 
sented, and  in  view  of  the  desires  expressed  by  the  candi- 
date, Mr.  Sullivan,  to  aid  the  Government  in  the  process 
of  its  work— while  I  do  not  present  the  nominee,  the  Repub- 
lican, nor  approve  him  as  an  appointee,  I  but  obey  my 
Instruction  from  my  candidate  and  withdraw  opposition 
to  the  confirmation  of  th^  candidate  named  by  the  Secretary 
of  the  Treasury.  I  return  to  the  chairman  of  the  committee 
the  nomination  for  the  Board  of  Tax  Appeals,  and  I  ask 
that  the  President  and  the  Secretary  of  the  Treasury  be 
informed  of  the  action  and  of  the  reasons  as  given  by  me 
to  the  chairman  of  the  committee. 

Mr.  HARRISON.  I  ask  imanlmous  consent  that  the  nom- 
ination be  confirmed. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  Presi- 
dent immediately  be  notified  of  the  confirmation  of  this 
nomination. 

The    VICE    PRESIDENT.    Without   objection,    it    is   so 

ordered. 

SETTLEMENT  OF  DISPUTES  BETWEEN  CARRIERS  AND  EMPLOYEES 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  now  return  to  consideration  of  legislative 
business. 

The  motion  was  agreed  to,  and  the"  Senate  resumed  legisla- 
tive session.  j      « 

Mr.  DILL.  Mr.  President.  I  move  that  Uie  Senate  proceed 
to  the  consideration  of  the  bill  (S.  3266)  to  amend  the 
Railway  Labor  Act,  approved  May  20,  1926,  and  to  provide 
for  the  prompt  disposition  of  disputes  between  carriers  and 
their  employees. 

Mr.  FESS.  A  number  of  the  Members  of  the  Senate  who 
ought  to  be  present  are  absent.  I  suggest  the  absence  of  a 
quorum  and  ask  for  a  roll  calL 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Hebert 

Johnson 

Kean 

King 

LaPblletta 

Lewis 

Logan 

Lonersan 

Long 

liicCarran 

McOlU 


McNurr 

Metcalf 
Murpby 
Meely 

Norbeck 

KoiTls 

Nye 

CMahoney 

Overton 

Pattenon 

Plttman 

Pope 


BeynolO* 
Boblnaon.  Ark. 
Robinson.  Ind. 
RweeU 
SchaU 
Sheppard 
Shlpstead 
Gtanlth 
Stelwer 
Stephens 
Thomas,  Okla. 
Thomas,  Utah 


Tboxopaoa 

Townae&d 

TydlngB 

VandMiberg 

Wagner 

Walcott 

Walsh 

Wherter 

White 


Adams 

Ashurst 

Austin 

Bachman 

BaUey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 


Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Cajwcr 

Caraway 

Carey 

Clark 

Oonnally 

OooUdge 


Costlgan 

Couxans 

Cutting 

Davis 

Dickinson 

Dleterlch 

DIU 

Duffy 

Erlckson 

Fess 

Vietchar 


Ftasler 

George 

Gibson 

(Mass 

Ckddsborough 

Gore 

Harrison 

Hawtlngs 

Batch 

Ba^eld 

Baydon 
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Mr.  LEWIS.  Mr.  President,  I  announce  the  absence  of 
the  junior  Senator  from  California  I  Mr.  McAdooI.  occa- 
sioned by  illness;  also  the  absence  of  the  Senator  from 
Indiana  [Mr.  Van  Nuts],  the  Senator  from  Florida  [Mr. 
Trammell],  and  the  Senator  from  New  York  [Mr.  Cofb- 
land],  occasioned  by  official  business. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  haviitf 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Wash- 
ington [Mr.  Dill]  that  the  Senate  proceed  to  the  consid- 
eration of  Senate  bill  3266. 

Mr.  HASTINGS  obtained  tbe  floor. 

Mr.  LONG.  Mr.  President,  would  the  Chair  request  the 
Senator  to  suspend  in  order  that  the  Senate  might  receive 
a  message  from  the  House  of  Representatives? 

The  VICE  PRESIDENT.  Tlie  Senator  from  Delaware  will 
suspend  in  order  that  the  Senate  may  receive  a  message 
from  the  House  of  Representatives. 

MESSAGE  FROM  THE  HOtTSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
to  the  report  of  the  committee  of  conference  on  the  jBs- 
agreelng  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  biU  (HJt.  9046)  to  discontinue  adminis- 
trative furloughs  in  the  Postal  Service. 

Hie  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  House  to  the  bill  (S.  3580)  to  amend  an  act  entitled 
"An  act  to  establish  a  uniform  S3r5tem  of  bankruptcy 
throughout  the  United  SUtcs  ",  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto. 

The  message  further  announced  that  the  House  had  passed 
without  amendment  the  Joint  resolutioa  (SJJles.  115)  to 
provide  for  the  continuation  of  the  investigation  author- 
ized by  Senate  Resolution  No.  83,  Seventieth  Congress,  first 
session. 

OiTTLEMENT    OF    DISPUTES    BETWEEN    CAUUBBS    AND    EMPLOYEES 

Mr.  LONG.  Mr.  President.  I  move  that  the  Senate  take 
up  the  conference  report  on  Senate  bUl  3580. 

The  VICE  PRESIDENT.  The  Senator  who  has  the  re- 
port will  first  have  to  submit  it  to  the  Senate. 

Mr.  LONG.    It  is  submitted  to  the  Senate. 

The  VICE  PRESIDENT.  No;  the  message  from  the  House 
informs  the  Senate  of  the  action  of  that  body. 

Mr.  HASTINGS.    I  call  for  Uie  regular  order. 

The  VICE  PRESIDENT.  Tbe  regular  order  Is  the  motion 
of  the  Senator  from  Washington  [Mr.  Dill]  to  proceed  to 
the  consideration  of  Senate  bill  3266. 

Mr.  DILL.  I  call  attention  to  the  fact  that  my  motion 
is  pending. 

Mr.  HASTINGS.    Mr.  President 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  from 
Washington  [Mr.  Dill]  Is  pending.  The  Senator  from 
Delaware  [Mr.  Hastings]  Is  recognized. 

Mr.  LONG.  I  send  to  the  desk  a  conference  report  and 
ask  that  it  be  approved. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
yield  for  that  purpose? 

Mr.  HASTINGS.   No;  I  do  not  yield  for  the  moment. 

Mr.  LA  POLLETTE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
yield  to  the  Senator  from  Wisconsin? 

Mr.  HASTINGS.    I  yield. 
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Mr.  LA  FOUXrTTE.  I  desire  to  serve  notice  in  all  fair- 
ness on  the  Senator  from  Delaware  that  I  expect  to  Insist 
on  a  strict  enforcement  of  the  r\ile  that  be  cannot  jrield  for 
anything  except  a  question;  that  if  he  yields  for  the  trans- 
action of  any  business  it  will  have  to  be  considered  as 
terminattnc  one  of  the  speeches  which  he  has  the  right  to 
make  during  this  day  on  this  bill. 

Mr.  JOHNSON.  Mr.  President,  a  parliamentary  Inquiry. 
Is  the  motion  of  the  Senator  from  Washington  debatable? 

The  VICE  PRESIDENT.  It  is.  Anything  except  a  mo- 
tion to  proceed  to  consider  a  conference  report  is  debatable. 
A  motion  to  take  up  the  conference  report  is  not  debatable, 
but  a  conference  report  itself  is  debatable. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  say  to  the 
Senator  from  Wisconsin  that  for  the  moment  I  i»ropose  only 
to  show  to  the  Senate  the  difficulties  which  are  involved 
in  the  passage  of  this  bill  at  this  session  of  Congress.  I 
shall  not  take  a  long  time  in  doing  it.  But  I  do  want  the 
Senate  to  get  a  true  picture  of  this  situation.  For  that  pur- 
pose I  desire  to  call  attention  to  the  fact  that  there  is  no 
emergency  involved  at  all  in  this  legislation. 

I  &mlm  to  quote  from  Mr.  Eastman's  testimony,  to  be 
found  on  page  IS  of  the  hearing,  as  follows: 

The  fact  is  that  I  have  spent  considerable  time  with  the  raO- 
niMI  egneutlves  on  this  matter,  and  their  attitude  has,  on  the 
whole,  been  very  commendable. 

Mr.  DILL.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  DILL.  I  hope  better  order  will  be  maintained  in  the 
Senate.  I  am  anxious  to  hear  what  the  Senator  is  saying, 
but  I  cannot  do  so  on  account  of  the  disorder. 

The  VICE  PRESIDENT.  The  Chair  win  state  that  it  is 
very  difficult  to  get  Senators  to  refrain  from  conferences 
on  the  floor,  but  the  Chair  will  ask  Senators  kindly  to  re- 
frain from  talking.    . 

Mr.  HASTINGS.    The  Coordinator  states: 

The  conditions  have  been  improved  wry  materially.  The  Im- 
provement has  not  been  complete,  but  excellent  progress  has 
been  and  is  being  made.  I  do  not  now  suggest  legislation  because 
of  Immediate  need,  but  In  order  that  the  l<i:talatlve  sitoatlon  may 
be  elartlked  and  stablUaed.  and  proper  provlalon  made  for  the 
future. 

Again  I  desire  to  call  attention  to  this  language  on 
page  17: 

"Hie  National  Adjustment  Board  Is  to  handle  only  the  minor 
eaaee  growing  out  of  grievances,  or  out  of  the  interpratatkm  or 
application  of  agreements.  Provision  la  also  made  so  that  dead- 
locks wlU  be  tinposalhle. 


Again  on  page  18  Mr.  Eastman  states: 

X  kaow  that  the  railroads  wOl  present,  before  these  bearings 
are  through,  very  emphatic  objections  to  the  creatkm  of  this 
National  Adjustment  Board. 

I  may  say  that  I  confened  with  the  representatives  of  the 
railroads  before  maVtng  the  report  on  this  bill. 

They  wUI  probably  teU  you  that  It  is  something  like  shooting 
sparrows  with  a  lO-lnch  gun;   that  those  minor  disputes  ought 
to  be  considered  locally  and   net  by  a  na^innul    board  far  re- 
moved from  the  seat  of  conflict:  that  this  is  especially  true  of 
discipline  cases;  that  the  very  existence  of  a  national  board  will 
prevent  the  local  setUement  of  these  cases  as  they  ought  to  be 
settled;  that  the  tendency  for  the  parties  will  be  to  disagree  and  to 
"  pass  the  buck  "  to  the  national  board;   and  that  the  national 
board  will  bog  down  with  a  mulUtude  of  docketed  but  tmdedded 
cases,  to  the  dissatisfaction  and  great  expense  of  all  concerned. 
Now  I  do  not  wish  to  dismiss  these  objections  as  of  no  moment 
On  the  contrary  I  think  they  have  substance  and  that  you  ought 
to  give  them  very  careful  consideration.     Nevertheless,  I  believe 
t^t  this  experln»ent  of  a  national  adjustment  board  should  be 
triad,    m  the  first  place,  as  I  have  already  Indicated.  I  regard 
the  appointment  of  a  neutral  member  to  pn;vent  deadlocks  as  a 
provision  having  the  vary  greatest  of  Importaxwe. 

I  desire  to  caU  attenUon  to  these  three  points.  In  the 
flrst  place  the  Coordinator,  who  knows  about  these  matters, 
aays: 

I  do  not  now  suggest  legislation  because  of  Immediate  need. 

Mr.  DILL.    Mr.  President- 


The  PRESIDINQ  OPPICER  (Mr.  McGiu.  In  the  chair). 
Does  the  Senator  fn»n  Delaware  yield  to  the  Senator  from 
Washington? 

Mr.  HASTINGS.    I  yield. 
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Mr.  Dnx.  Is  the  Senator  familiar  with  the  letter  which 
t  he  Coordinator  on  the  14th  of  June  wrote  to  the  President 
about  this  proposed  legislation? 

I  Mr.  HASTINGS.    I  am  not  certain  that  I  am.    Was  the 
llttter  dated  June  14? 
Mr.  DILL.    Yes;  of  this  year. 

Mr.  HASTINGS.  I  am  quite  certain  that  I  have  not  seen 
tbat  letter. 

Mr.  DILL.  In  my  own  time  I  want  to  read  that  letter,  in 
\fhich  the  Coordinator,  I  think,  has  changed  his  views 
considerably. 

Mr.  HASTINGS.  I  have  before  me  the  hearings,  and  I 
V  as  depending  upon  the  hearings  in  order  to  ascertain  the 
Coordinator's  views. 

May  I  call  attention  that,  in  the  flrst  place,  he  says  there 
h  no  immediate  need;  in  the  second  place,  he  sasrs  that  the 
rational  adjustment  board  proposed  to  be  created  by  this 
fc  111  "  is  to  handle  only  minor  cases  growing  out  of  grievances 
cr  out  of  the  interpretation  or  application  of  agreements"; 
a  nd,  in  the  third  place,  he  calls  attention  to  the  fact  that 
t  lis  is  merely  an  experiment. 

So  we  have  from  the  Coordinator  three  statements  which, 
t<  >  my  mind,  are  very  important.  First,  he  sajrs  there  is  no 
iiamediate  necessity  for  such  legislation;  secondly,  that  it 
ii  intended  to  apply  only  in  minor  cases;  and  third,  after  all, 
it  is  wholly  an  experiment.  And  the  points  to  which  I  have 
G  tiled  attention  are  important  only  for  the  purpose  of  de- 
U  rmining  whether  this  kind  of  legislation  ought  to  be  taken 
u  >  this  late  in  the  session.  I  mean  by  "  this  late  hi  the 
s<ssion  ",  assuming  that  the  Congress  Itself  believes  and  the 
atuntry  as  a  whole  believes  that  the  Congress  has  been  in 
a  ssion  as  long  as  it  reasonably  ought  to  be  and  it  is  desirable 
f<  r  the  country  that  it  shortly  adjourn, 

I  agree  that  there  are  provisions  in  the  pending  railroad 
hill  that  are  worthy  of  discussion.  The  railroad  manage- 
ments are  not  objecting  to  the  wholp  of  this  bill;  they  would 
b<  delighted,  as  I  understand,  to  have  some  provision 
w  lereby  when  they  reach  an  agreement  with  their  men  its 
esecution  could  be  made  compulsory;  but,  Mr.  President,  I 
d«8ire  to  call  especially  the  attention  of  the  distinguished 
chairman  of  the  committee  to  one  other  very  great  difficulty 
that  is  involved  in  the  passage  of  this  proposed  legislation  at 
this  time.  I  call  his  attention  to  the  fact  that  as  the  House 
Pissed  this  bill  it  has  in  it  under  paragraphs  4  and  5  of  sec- 
tion 2  provisions  which  the  Coordinator  bitterly  opposes, 
id,  if  I  understand  his  letter,  he  believes  that  it  would  be 
"ter  to  pass  no  bill  than  it  would  be  to  pass  the  kind  of 
which  the  House  of  Representatives  has  passed.  If  the 
inator  from  Washington  has  not  examhied  the  House 
pBovisions,  I  call  his  attention  to  the  very  great  difference 
between  the  provisions  of  the  bill  as  passed  by  the  House  and 
tie  bill  which  has  been  recommended  by  the  Interstate 
Commerce  Committee  of  the  Senate;  and  I  suggest  that  in 
connection  with  those  differences  it  might  take  literally 
diys,  with  everyone  working  as  hard  as  he  could,  to  reach 
ai  agreement,  before  an  agreement  could  be  reached. 

[n  that  connection  I  desire  to  read  a  letter  in  order  that 
the  Senate  may  know  the  differences.  I  desire  to  read  a 
le  ter  of  date  June  to  the  Chairman  of  the  Committee  on 
In^rstate  and  Foreign  Commerce  of  the  House  of  Repre- 
scitatives  by  Mr.  Eastman,  in  which  he  points  out  the 
danger  of  so  amending  the  bill  which  he  had  prepared.  I 
wdnt  to  call  the  Senate's  attention  to  the  fact  that  the 
H^use  ignored  his  recommendation,  and  in  the  l^  are  the 
very  provisions  to  which  the  Coordinator  objects. 

rhis  letter,  which  is  directed  to  Representative  RATBrntir 
ca  Is  attention  to  the  fact  that — 

1  It.  J.  A.  Farqiiharson,  vice  president  and  legislative  representa- 
T  i  of  the  Motherhood  of  Railroad  Trainmen,  has  left  with  me  a 
coi  y  of  his  hriet  tiled  with  your  committee  In  support  of  amend- 
meats  of  bill  HJl.  9689  proposed  by  the  Association  of  RaUway 
La!»or  ExecuUves  in  lieu  of  paragraphs  4  and  5  of  section  2  of 
tlH  bm.  Th««  has  also  been  presented  to  your  committee  an 
argunaent  by  Mr.  R.  K.  OorkhUl  in  support  of  certain  other 
am  sndments  proposed  by  so-called  "  Independent "  organi2aitlon8. 
T+-:nay  clarify  the  situation  If  I  reply  to  these  communications. 
Earagraphs  4  and  5  of  section  2  of  HJl.  9689  merely  write  Into 
-^  permanent  law  and  clarify  provisions  of  the  Bankruptcy  Act 
Emergency  Railroad  Transportation  Act,  1933. 
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Mr.  President,  may  I  call  attention  to  the  fact  with  respect 
to  the  bill  which  was  presented  to  the  Senate  by  the  Coordi- 
nator and  which  is  now  before  the  Senate,  that  he  bases 
his  reconunendations  largely  upon  the  fact  that  this  provi- 
sion was  in  the  Emergency  Railroad  Transportation  Act,  but, 
In  reply  to  that,  it  ought  to  be  remembered  that  that  act 
was  to  run  for  only  a  short  time  and  was  not  intended  to 
be  permanent,  while  this  proposed  legislation  is  intended 
to  be  permanent. 

But  the  Coordinator  points  out — 

The  proF>osed  amendments  which  Mr.  Parquharson  undertakes 
to  defend  are  designed  to  protect  certain  so-called  *'  percentage 
contracts  "  which  his  brotherhood  has  with  some  of  the  railroads. 
These  contracts  are  so  out  of  harmony  with  the  spirit  of  railroad 
labor  relations  as  contemplated  by  the  Railway  Labor  Act,  the 
Bankruptcy  Act,  and  the  Emergency  Railroad  Transportation  Act, 
that  I  am  frankly  astonished  by  the  persistency  with  which  these 
amendments  are  urged.  In  my  testimony  before  your  committee 
I  pointed  out  that  they  are  designed  to  i>ermlt  the  so-caUed 
"standard  organizations"  to  enter  into  contracts  or  agreements 
with  the  carriers  which  are  prohibited  In  the  case  of  company 
unions,  such  contracts  or  agreements  being  of  the  closed-shop  or 
"  yellow  dog  "  variety. 

In  other  words,  Mr.  Eastman  takes  the  position  that  there 
should  be  no  "  yellow  dog  "  contracts  of  any  kind,  either  on 
behalf  of  the  railroads  or  on  behalf  of  the  unions.  As  I 
understand,  21  unions  operating  in  connection  with  21  class 
I  railroads  of  this  country  have  contracts  with  the  corpora- 
tions whereby  no  person  shall  be  employed  unless  he  agrees 
beforehand  to  become  a  part  of  that  union  and  to  be  bound 
by  the  rules  and  regulations  of  that  union.  In  other  words, 
that  is  the  "  yellow  dog  "  contract  which  has  been  con- 
demned by  every  Senator  on  the  floor  of  the  Senate,  so  far 
as  I  know,  who  has  had  anything  to  say  about  It.  That 
statement  refers  to  contracts  by  which  industries  employ  a 
person  and  make  him  agree  before  his  employment  that  he 
will  not  Join  certain  unions.  Ttokt,  as  I  recollect,  is  called 
the  "  yellow  dog  contract." 

In  these  21  instances 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDINQ  OPPICER.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Illinois? 

Mr.  HASTINGS.    I  yield. 

Mr.  DIETERICH.  At  this  point  I  ask  unanimous  con- 
sent   

Mr.  LA  POLLETTE.  Mr.  President,  I  warn  the  Senator 
from  Delaware  that  if  he  yields  he  may  lose  the  floor. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  comply 
with  the  request  of  the  Senator  from  Illinois,  but  the  Sen- 
ator from  Wisconsin,  who  knows  the  rules  very  much  better 
than  I  do,  has  warned  me  that  if  I  yield  for  the  purpose 
desired  by  the  Senator  from  Illinois  I  may  lose  the  floor  and 
not  be  permitted  to  finish  my  speech.  I  shall,  under  those 
circumstances,  have  to  decline  to  yield. 

The  PRESIDING  OFFICER.  The  Senator  from  Delaware 
declines  to  yield. 

Mr.  HASTINGS.  Mr.  President,  I  have  pohited  out  ^^lat 
the  "  yellow  dog  "  contract  means  to  most  of  us.  and  as  I 
have  said.  Senators  on  this  floor  have  condemned  it  and  have 
been  willing  to  do  anything  they  could  to  outlaw  the  "  yellow 
dog"  contract. 

But  the  21  railroad  organizations  have  made  a  contract 
already  with  the  railroads  which  prohibits  the  railroads 
from  employing  persons,  any  kind  of  persons,  until  those 
persons  agree  to  abide  by  the  rules  and  regulations  of  the 
railroad  organizations.  It  was  that  kind  of  a  contract 
which  Mr.  Eastman  condemned,  but  it  is  that  kind  of  con- 
tract which  the  House  has  written  into  paragraphs  4  and 
5  of  section  2. 

If  there  be  a  difference  of  opinion  between  the  House 
and  Mr.  Eastman  and  if  the  Senate  agrees  with  the  recom- 
mendations of  Mr.  Eastman  as  the  committee  did.  then 
we  have  a  serious  conflict  between  the  Senate  and  the  House 
which  may  not  be  ended,  as  I  pointed  out  a  moment  ago, 
without  debate  involving  a  very  great  length  of  time. 

Mr.  Eastman  continued: 

No  such  distinction  is  made  In  the  present  labor  provisions 
of  the  Emergency  Act,  which  the  standard  organizations  them- 
nlves  wrote,  and  I  am  at  a  loss  to  know  how  it  can  be  d«- 


fended.  It  la  not  necessary  to  repeat  here  an  that  I  aald 
In  my  statement  to  the  committee.  Bowerer,  the  trainmen  haro 
cleared  up  with  my  organization  a  few  points  as  to  which  I  was 
not  fiilly  Informed  at  the  time  of  my  statement. 

(1)  None  of  the  percentage  contracts  applies  to  the  road-train 
service.  Conductors  demoted  to  trainmen's  work  on  accoimt  of 
decrease  In  business  dlqtlaoe  trainmen,  and  trainmen  are  prt>- 
moted  to  conductors'  Jobs  without  any  friction  between  the  or- 
ganizations and  without  any  percentage  contracts.  Under  these 
clrtnunstanoes  a  percentage  contract  for  the  trainmen  In  road 
service  wovild  be  impossible. 

(2)  The  percentage  contracts  apply  only  to  yard  service;  IjB.. 
yard  conductors,  yard  brakemen,  and  switchmen.  The  contracts 
provide  that  at  least  75,  85.  or  100  percent,  as  the  case  may  be. 
of  these  dasses  of  employees  worklzig  in  a  yard  must  belong  to 
the  Brotherhood  of  Railroad  Trainmen  and  that,  In  one  Instance 
at  least,  the  carrier  must.  In  the  contract  of  employment,  pro- 
vide that  the  new  employee  shall  Join  the  trainmen's  organiza- 
tion within  a  limited  uxunber  of  days  from  his  employment. 
Thus  the  contract  provides  for  a  eloaed  shop,  In  whole  or  In  part, 
and  has  also  all  the  essential  features  of  the  "  yellow  dog " 
contract,  denying  freedom  of  choice  to  the  employees. 

(3)  The  Brotherhood  of  Railroad  Trainmen  have  the  contract 
for  the  yard-service  employees  on  between  140  and  150  class  I 
railroads,  but  on  only  23  roads  of  this  total  has  the  brotherhood 
been  able  to  negotiate  a  percentage  contract.  Ou  the  mmatalng 
one  hundred  and  twenty-odd  roads  where  the  trainman  have  the 
yard  contract,  they  are  in  position  to  make  the  yard-service  Jobs 
interchangeable  with  the  road-train  service,  protect  their  contracts, 
prevent  Illegal  strikes,  insure  division  seniority  for  yard-service 
employees,  and  generally  make  the  organization  much  more  flexible 
in  the  protection  of  their  members  and  the  railroad  than  under  a 
percentage  contract.  This  Is  so  because  the  percentage  Is  figured 
for  each  yard  separately,  and  hence  the  men  have  no  seniority 
rights  elsewhere  m  case  the  operation  of  a  yard  Is  abandoned 
through  consolidation,  lexigthenlng  of  divisions,  or  other  operating 
change. 

(4)  The  Brotherhood  of  Railroad  Traliunen  oould.  without  dif- 
ficulty, rewrite  the  percentage  contracts  to  conform  with  the  yard 
contracts  that  they  hold  on  the  great  majority  of  the  roads. 

(6)  The  percentage  contracts  of  the  Brotherhood  of  Railroad 
Trainmen  cover  not  more  than  10,000  en:iployees.  This  is  tpptoxX- 
mately  1  percent  of  the  total  of  railroad  employees.  The  pro- 
visions of  paragraphs  4  and  5  of  section  2  of  the  bill  will  aifect  the 
opportunity  of  freedom  of  choice  in  the  selection  of  representa- 
tives by  perhaps  400,000  employees  heretofore  included  in  com- 
pany-union groups.  Is  it  any  wonder  that  the  railroads  foster 
the  contentions  made  by  the  trainmen  in  the  hope  of  preventing 
the  passage  of  the  bill  or  imperiling  its  constitutionality?  The 
committee  members  will  appreciate  the  l^al  argiiments  that  will 
be  raised  in  behalf  of  the  company  unions  if  Congress  should 
prohibit  certain  practices  with  respect  to  them,  but  permit  the 
same  practices  with  respect  to  other  labor  organizations. 

(6)  In  Mr.  Farquharson's  brief,  attention  Is  called  to  certain 
contracts  of  the  Brotherhood  of  Locomotive  Firemen  and  Bnglne- 
men  in  the  South,  whereby  a  certain  percentage  of  men  employed 
as  firemen  are  promotable  men.  Apparently  Mr.  Farquharson 
would  have  It  appear  that  theee  contracts  of  the  firemen  are 
similar  to  the  percentage  contracts  of  the  trainmen.  This,  how- 
ever, is  not  the  case.  All  that  the  firemen's  contracts  provide  la 
tbat  a  certain  ratio  between  white  and  colored  firemen  shall  be 
maintained  for  reasons  havlxkg  absolutely  no  relation  to  member- 
ship or  nonmembership  in  labor  organizations  Tta*  percentage 
contracts  of  the  trainmen  for  yard  service  are  the  only  cloeed- 
shop  contracts  known  to  the  railroad  Industry. 

(7)  Long  experience  has  shown  that  whenever  management  is 
put  Into  position  to  assist  in  the  control  of  membership  in  a 
labor  organization,  it  will  find  ways  to  control  the  policy  and  prac- 
tices of  that  organization.  

(8)  The  Importation  of  labor  practices  in  other  Industry  as  a 
guide  to  Congress  in  framing  railroad  labor  legislation  presents  aa 
anomaly.  Heretofore,  the  railroad  labor  leadership  has  set  the 
model  to  which  labor  interests  in  other  industries  have  aooght  to 
attain.  Senator  Wacnkb  has  Joined  with  the  Committee  on  Inter- 
state Commerce  in  the  Senate  in  recommending  this  legUlatkm 
as  it  appears  in  HJl.  9680.  Mr.  Farquharson's  brief  Is  in  error  In 
nwnfTtlnfl:  that  the  United  BCine  Workers  write  only  cloeed-saop 
contracts.  The  fact  Is  that  whUe  the  check-off  may  be  written 
into  the  mlnos'  contracts.  It  applies  only  to  the  members  of  the 
union. 

I  am  confident  that  the  only  real  support  for  the  propoeed 
amendments  is  from  a  single  organization.  Nona  of  the  other 
standard  organizations  has  anything  to  gain  from  such  changes 
m  the  bill.  I  sincerely  hope  that  your  committee  wlU  not  imperil 
the  legislation  by  adoptlt^  these  amendments.  They  can  cauae 
only  trouble  and  are  Incapable  of  any  sound  defense. 

With  reelect  to  the  statement  filed  vidth  your  committee  by 
Mr.  R.  K.  Corkhlll,  I  have  not  been  favored  with  a  draft  of  the 
amendments  propcoed  by  Mr.  Todd  which  Mr.  Corkhlll  supports. 
The  bill  as  proposed  gives  every  latitude  to  Independent  unions, 
organized  in  accordance  with  the  bill,  to  ally  themselves  in  nm- 
tional  organizations  and  participate  In  the  s^eetlon  at  the  labor 
representatives  on  the  National  Adjustment  Board.  They  are  also 
given  every  opport\inlty  to  agree  with  managements  upon  any 
other  system  of  adjustment.  To  open  up  additional  avenues 
for  the  further  review  of  minor  grlevanoes  than  ttiose  pioWled 
In  the  bill  as  now  drawn,  would  be  defeattag  the  very  pmpnaas 
for  which  it  is  proposed  to  amend  the  RaUway  Labor  Act. 
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l£r.  President.  It  has  been  said  (m  the  floor  by  two  or 
three  Members  of  the  Senate  that  then;  is  no  opposition  to 
this  bill,  one  Senator  saying  that  the  opposition  comes  from 
only  one  railroad. 

I  desire  to  read  from  the  minority  report  a  letter  that 
was  written  by  A.  P.  Whitney,  president  of  the  Qrand  Lodge 
of  the  Brotherhood  of  Railroad  Trainm*2n.  dated  Cleveland. 
Ohio,  llay  21.  1934.  and  directed  to  secretaries  of  all  lodges, 
chairman  and  secretaries,  general  grievance  committees,  and 
leclslatlTe  boards  In  the  United  SUtes. 

I  call  attention  to  the  fact  that  this  letter  was  written 
before  the  House  had  acted  upon  this  bill.  It  was  written 
before  the  House  committee  made  its  report;  bxit  I  am  for 
the  moment  talking  about  the  Senate  bill,  and  that  which 
was  rec(Hnmen<ted  by  the  Senate  committee.  Here  is  what 
the  president  of  this  brotherhood  said  with  respect  to  it; 
and  I  particularly  invite  the  attention  of  the  Senator  from 
Wisconsin  [Mr.  La  Pollrte]  to  the  language: 

Obakb  l4>aoB  Ktormxtmocn  ow  iUnaoAo  TkAimmf , 
^  Cleveland.  Ohio.  Mat  21,  1934. 

Seeretmries.  «0  lodges:  chairmen  and  seeretariea.  general  grievance 
^/^ommitteea.  and  legislative  boards  in  tfie  United  States. 

DiAB  Baa  ajco  Bbothsu:  We  ar«  Intormad  Uiat  In  the  consld- 
ermtlOQ  of  propoaed  amendment*  to  the  Railway  Labor  Act,  tb« 
Senate  Committee  on  Interstate  Commerce  haa  recommended 
certain  changes  profXMed  by  the  Pederal  Coordinator  of  Trans- 
portatton  which,  ir  adopted,  will  strloiuly  interfere  with.  It  not 
destroy,  fundamental  rlghta  labor  hae  heretofore  enjoyed. 

la  section  2.  under  the  caption  "General  purposes",  the  Fed- 
eral Coordinator  has  recommended  an  amendment  which.  If 
enacted,  will  probably  prohibit  strikes  and  deprive  railway  workers 
of  what  little  democracy  and  freedom  of  action  they  now  enjoy, 
»od  In  llru  of  suggestions  made  by  the  standard  raUway  IiOmv 
organ  tsatlops  the  Senate  committee  has  recommended  amend- 
ments proposed  by  the  Coordinator,  known  us  paragraphs 
"fourth  "  and  ** fifth  "  of  section  3  which  would  destroy  eristtng 
peroentege  or  closed-shop  agreements  and  prohibit  such  agree- 
ments Iji  futtire.  and  in  paragraph  "  ninth  "  of  the  same  secUcn 
a  the  Coordinator  has  proposed  an  amendment  which  would  have 
the  effect  of  placing  Jurisdictional  questions  in  the  hands  of  the 
Federal  Ooremment  for  determination  which  the  (M'ganlzatlons 
heretofore  have  been  free  to  adj\ist  among  themselves  without 
interference  by  the  Ooverixment, 

There  can  t>e  no  question  but  that  the  Railway  Labor  Act  Is  in 
need  of  amendment  to  correct  its  admitted  weaknesses,  but  the 
railway  emj^oyees  of  the  United  States  would  t)e  far  better  oB 
to  have  the  law  continue  as  It  Is  than  to  be  shackled  by  amend- 
ments such  as  above  mentioned. 

It  Is  important  that  we  make  every  possible  effort  to  protest 
against  reactionary  ch&ngres  in  the  law  such  ss  above  referred  to, 
and  all  concerned  are  urgently  requested  to  write  or  wire  their 
Senators  and  Congressmen  vigorously  protesting  against  the 
adoption  of  amendments  to  the  Railway  Labor  Act  recommended 
by  the  Senate  Committee  on  Interstate  Commerce  axMl  known 
as  paragraphs  "  fourth  ".  "  fifth  ".  and  "  ninth  "  of  section  2.  and 
paragraph  captlooed  "  Oenwal  purposes"  In  section  2.  of  Senate 
bill  8   8366. 

United  SUtes  Senators  and  Congressmen,  respectivciy,  should 
be  addressed  in  care  of  the  Senate  Office  Bulldln«  and  the  Hoxise 
Office  Building.  Washington.  D.C. 
fraternally  yours, 

A.  F.  WHmrrr,  President. 

Mr.  President,  that  letter  evidently  had  some  effect  be- 
cause the  House  committee  and  the  House  Itself  have  made 
such  changes  In  the  House  bill  as  comply  with  the  criticisms 
contained  in  this  letter  of  Mr.  Whitney  under  date  of  May 
21.  1934;  bat  the  Coordinator,  the  person  on  whom  the  com- 
mittee of  the  Senate  relied  almost  entirely  with  respect  to 
this  bill,  and  who  drew  the  bill,  is  bitterly  opposed  to  the 
bin  as  now  passed  by  the  House.  I  submit  that  that  shows 
oonduslveiy  that  this  is  a  matter  of  such  controversy  that 
it  ought  not  to  be  rushed  through  the  Senate  in  the  last 
days  of  the  session. 

Mr.  President,  ws  were  told  on  Saturday  night  by  the 
distingtUriied  Seiuttor  from  IClchlgan  [Mr.  Cottzbns]  that  so 
far  as  he  knew  this  bin  was  being  oi^osed  by  one  great 
railroad  only.  azMl  that  one  great  railroad  was  responsible 
for  holding  up  its  consideration  in  the  Senate.  He  also  said 
something  about  the  railroads  having  prepared  the  minority 
report  I  have  xx>  hesitancy  in  saying  that  I  selected  a  few 
sentenees  from  objections  that  had  been  fUed  before  the 
committee  by  raihnoad  representatives;  but  I  do  not  see  axiy 
particular  objection  to  that  it  they  stated  the  matter  in 
language  that  I  regarded  as  suitable  to  me,  and  to  which  I 
wlUnc  to  plaoe  my  name. 
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I  desire  to  say.  however.  In  response  to  the  Senator's  sug- 
:e6tion  that  only  one  raih-oad  is  opposed  to  this  bill,  that  I 
iropose  now  to  read  to  the  Senate  some  of  the  tetegramd 

have  received  this  morning,  not  all  of  which  are  from 
oads,  but  some  are  from  railroad  OTganizations.    In  ad« 

tlon  to  that,  I  shall  later  call  attention  to  me  recortl 

owing  that  many  labor  organizations  are  opposed  to  ths 
(ill  as  written  by  the  Senate  committee. 

I  have  a  telegram  from  Boston,  signed  by  H.  M.  Comer- 
brd.  secretary  of  the  Independent  Brotherhood  of  Steam 
ind  Electric  Engineers,  saying : 

Ova  organization  opposed  to  bill  3266,  as  it  will  be  harmftd  W 
cur  organisation. 

Mr.  President  I  appreciate  that  someone  may  say  that 
that  is  a  company  union,  and  that  that  organization  ia 
sending  the  telegram  at  the  suggestion  of  the  railroad  by 
vhich  its  members  are  employed.  I  do  iK>t  know  whether 
t  lat  is  true  or  whether  it  is  not  true.  I  am  reading  the 
t&legrams  as  received  by  me. 

Anottier  telegram  from  Maiden,  Mass.,  signed  by  L,  P. 
( Kbbons,  president  of  the  Independent  Allied  Railroad  Shop 
(drafts,  states: 

1  wish  to  advise  you  that  the  passage  of  Senate  bill  No.  3266 
t  ireatens  the  destruction  of  the  organization  of  which  1  am 
p  resident,  and  urgently  request  you  to  oppose  this  bill.  This  also 
a  aplies  to  approximately  lOO/XX)  men  in  other  parts  of  the  United 
E  tates. 

•ftxjm  Chicago  I  have  a  telegram  from  H.  Q.  Taylor,  com- 
missioner (rf  weston  railroads,  sayingr 

Western  raUway  executives  in  session  today  have  been  advised 
tiat  it  was  stated  on  the  floor  of  the  Senate  that  the  only  rall- 
"^^d  opposing  present  labor  bill  was  Pennsylvania  Railroad.     We 

link  the  author  of  this  statement  has  been  misinformed.  It  la 
^ir  opinion  that  all  railroads  are  opposed  to  the  passage  of  this 
nieasure  and  that  some  of  the  brotho-hoods  themselves  are  like- 
wise opposed.  We  lielleve  the  measure  Ul-advlsed  and  wlU  tend 
t<i  disrupt  pleasant  relations  now  existing  between  management 
aijd  men,  and  It  will  l>e  a  step  backward  Instead  of  forward  to 
n  ake  any  change  in  present  Railway  Labor  Act. 

Another  one  from  Louisville.  Ky..  from  W.  R.  Cole,  presl- 
dmt  of  the  Louisville  &  Nashville  Railroad: 

I  understand  statement  has  been  made  that  only  one  railroad 
la  opposing  bUl  to  aniend  Railway  Labor  Act  and  set  up  national 
boards  of  adjustment.  This  is  not  true,  since  the  Association  of 
RiHway  Executives,  comprising  substantially  all  class  I  raU- 
rcads  in  the  United  States,  unanimously  opposes  the  passage  of 
tils  legislation.  I  respectfully  urge  that  the  Senate  decline  to 
eiiact  this  legislation  which  will  tend  to  disrupt  existing  har- 
n  onions  and  pleasant  relations  with  employees  without  any  cor- 
rtqxmding  benefit  to  them. 

Another  from  Chicago,  signed  by  H.  A.  Scandrett: 

As  president  of  Chicago,  MUwaxikee,  St.  Paul  &  Pacific  Railroad 
C }.  I  am  strongly  opposed  to  pending  bill  to  amend  the  Railway 
Lkbor  Act.  which  has  worked  successfully  since  Its  enactment  and 
uider  which  disputes  on  our  road  have  been  adjusted.  Men  on 
01  IT  railroad  belong  to  the  so-called  "  standard  organizations  "  To 
uisettle  present  conditions  by  a  new  law  and  substitute  new 
c<  ndltlons  tliat  are  apparently  unnecessary  and  will  not  be  as  well 
u  iderstood  as  those  of  the  present  law  would  constitute  a  menace 
U  the  satisfactory  relations  that  have  long  existed  between  the 
a  anagement  and  the  employees  on  this  railroad.  I  trust  you  may 
anslstently  oppose  it  and  earnestly  hope  the  bill  wUl  be 
d(  seated. 

Another  from  J.  J.  Pelley.  president  of  the  New  York 
N5W  Haven  &  Hartford  Railroad.  New  Haven,  Conn.,  saying:* 

»,1^  company  very  much  opposed  to  passage  of  bill  to  amend 
R  kUway  Labor  Act  and  set  up  national  boards  of  adjustment  and 
I  lope  every  possible  effort  wiU  be  directed  toward  its  defeat. 

Another  from  E.  E.  Loomis.  president  of  the  Lehigh  Valley 
RUfroad,  New  York  City:  ^ 

Most  essential  that  everything  possible  should  be  done  to  nrevent 
passage  of  proposed  railway  labor  blU;  It  is  obvious  scheme  5i  wurt 
c*  heads  of  raUway  labor  organisations  to  increase  their  o^Ser 

SSSJjJte  threatens  efficient  and  successful  operaUon 

Another  from  J.  L,  Lancaster,  president  of  the  Texas  * 
Pjciflc  RaUway  Co.,  from  Dallas,  Tex.: 

:n  conmaon  with  every  other  railroad  execuUve  of  my  acqualnt- 

**^  I   singly   oppose   pendUig   bill    to   amend   Railway   Labor 

and  set  up  national  boards  of  adjustment.    This  measure  un- 

-    -  dlscrUnlnates  agalast  cartaln  groups  of  employees  and 


acce. 

Ati 
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TO»*-—  distinctions  between  employees  not  made  in  present  labor 
provisions  of  Emergency  Railroad  Transportation  Act,  1933.  Its 
passage  undoubtedly  will  disrupt  existing  pleasant  relations  with 
employees,  and  I  most  •w>pti*t«oitiiy  am  opposed  to  any  legislation 
of  this  character. 

Another  from  A.  C.  Needles,  president  of  the  Norfolk  It 

Western  Railway  Co.,  from  Norfolk,  Va.: 

The  Norfolk  ft  Western  Railway  has  participated  in  opposition 
to  the  present  bill  designed  to  amend  the  RaUway  Labor  Act  and 
set  up  national  boards  of  adjustment.  I  therefore  want  to  ex- 
preoB  my  emphatic  opposition  to  the  passage  of  this  bill.  There 
Is  absolute  harmony  between  the  Norfolk  ft  Western  Railway 
management  and  its  employees,  and  I  brieve  this  situation  pre- 

•  vails  generaUy  throughout  the  country.  We  believe  that  the  bill 
xmder  consideration  would  discriminate  against  the  majority  of 

lOur  employees  and  is  neither  in  their  interest  nor  that  of  the 
carriers.  If  this  bUl  Is  not  passed,  I  am  firmly  of  the  opinion 
that  between  now  and  the  next  session  of  Congress  representa- 

i  tlves  of  employees  and  representatives  of  the  carriers  will  be  able 

'to  reach  an  agreement  upon  amendments  to  the  Railway  Labor 
Act  which  will  not  disrupt  satisfactory  relations  and  which  will  be 
greaUy  to  the  interest  of  a  large  majority  of  the  raihroad  employ- 
ees as  well  as  the  public  and  the  carriers;  I  earnestly  urge  your 
support  In  preventing  passage  of  this  blU  at  this  time 

I  have  here  a  telegram  from  Mr.  J.  J.  Bemet,  president 

of  the  Chesapeake  k  Ohio,  Nickel  Plate,  and  Pere  Marquette 

Railways,  as  follows: 

statement  that  the  Pennsylvania  Railroad  is  .the  only  one  op- 
posed to  bUl  to  amend  Railway  Labor  Act  Is  not  true.  This  act.  If 
it  becomes  a  law.  will  do  much  to  disturb  the  present  satisfactory 
relationship  existing  between  railroads  and  their  employees.  We 
are  opposed  and  hope  it  may  not  be  passed. 

The  following  telegram  has  been  received  from  Mr.  L.  A. 
Downs,  president  of  the  Illinois  Central  Railroad  System: 

It  is  my  earnest  conviction  that  existing  present  relations  be- 
tween raUroads  and  their  employees  would  be  very  seriously  dis- 
turbed by  enactment  of  bill  to  amend  Railway  Labor  Act  and  set 
up  national  boards  of  adjustment.  I  am  opposed  to  this  measture 
and  urge  that  it  not  be  passed. 

Mr.  George  B.  Elliott  wires  as  foUows: 

I  have  noted  statement  made  on  the  floor  of  the  Seiutte  to 
the  effect  that  the  principal  railroads  of  the  country  are  not 
opposed  to  the  pending  bill  amending  the  Railway  Labor  Act. 
Atlantic  Coast  Line  Railroad  Co.,  which  I  represent,  has  enjoyed 
harmonious  and  satisfactory  relations  with  its  employees  since 
the  passage  of  the  Railway  Labor  Act  In  1026.  Our  affairs  have 
been  regulated  in  accordance  with  the  terms  of  that  act  and  we 
have  had  no  difllctilty  in  adjusting  such  grievances  as  have  arisen. 
Atlantic  Coast  Line  Railroad  Co.  would  greatly  deplore  the  pas- 
sage of  the  pending  bill  because  in  Its  opinion  it  would  disrupt  the 
situation  which  has  enabled  It  and  Its  employees  to  live  together 
upon  satisfactory  terms  of  common  purpose.  I  sincerely  hope 
that  the  bill  will  not  become  law. 

The  following  wire  was  received  from  S.  T.  Bledsoe,  presi- 
dent of  the  Atchison,  Topeka  &  Santa  Fe  Railway  Co.: 

I  am  strongly  opposed  to  bill  now  xuuler  consideration  by 
Senate  proposing  amendment  RaUway  Labor  Act  and  establishing 
national  board  of  adjustment  for  railroads  and  their  employees. 
Relationships  between  this  company  and  aU  its  employees  are 
pleasant.  This  bill  Is  matter  of  serloxis  concern  to  us,  since  I 
believe  Its  tendency  wUl  be  to  Interfere  with  this  condition. 

Mr.  Charles  H.  Ewlng  wired  as  follows: 

Reading  Co.  and  the  Central  Railroad  Co.  of  New  Jersey 
strenuously  oppose  Senate  bUl  3266. 

The  following  is  from  J.  M.  Kum.  president  of  the  Santa 
Fe  Railway  Co. : 

St.  Louis-San  Francisco  Railway  Co.  very  much  opposed  to 
amending  RaUway  Labor  Act  and  setting  up  of  national  board  of 
adjustment,  as.  m  our  opinion,  will  have  a  tendency  to  disturb 
existing  pleasant  relations  with  employees.  Appreciate  very  much 
any  help  you  can  give  us. 

The  following  telegram  comes  from  Mr.  K  S.  French: 

BooTON,  Mass..  June  18,  1934. 
Hon.  D.  O.  HASTI17CS, 

United  States  Senate: 
Boston  ft  Maine  and  Maine  Central  Railroads  are  opposed  to 
enactment  of  Senate  biU  3266  which  amends  Railway  Labor  Act  of 
1926.  We  recommend  but  two  amendments  to  RaUway  Labor  Act: 
one.  providing  for  regional  and  system  boards,  and  two,  settlement 
of  deadlock  cases,  both  to  be  compulsory.  If  bill  3266  in  present 
form  Is  passed  it  wiU  disturb  present  arrangements,  wlU  increase 
costs  to  aU  concerned,  will  ttireaten  existence  of  some  of  our  labor 
organizations,  and  we  believe  will  accomplish  no  good  purpose. 
We  hope  bill  In  present  form  wiU  not  pass. 

X.  8.  FixNCH,  PreHieat, 


1  have  recetred  the  following  from  Mr.  J.  M.  Dayls: 

Nsw  TOBX.  N.T..  Juna  It.  19U. 
Hon.  DaifXBL  O.  HAsrrxiras, 

United  States  Senate: 
The  Delaware,  Lackawanna  ft  Western  Railroad  Oo.  Is  strongly 
opposed  to  passage  of  bill  amending  Railway  Labor  Act  and  setting 
up  national  boards  of  adjustment.  We  have  had  no  grievances  or 
disputes  which  we  could  not  adjust  to  satlsfactlm  of  aU  concerned. 
The  proposed  legltfaUon  If  enacted,  we  fear,  would  disturb  this 
pleasant  relationship  with  employees  particularly.  We  believe 
establishment  of  national  boards  of  adjustment  would  create  a 
new  and  untried  agency  for  settling  dlq)Utes  that  could  not  be 
made  to  function  successfiUly  and  would  prove  an  satisfactory  to 
both  management  and  employees. 

J.  M.  DsvB.  President. 

Mr.  M.  S.  Sloan  sends  the  foDowing: 

Nkw  Toax,  N.T..  June  li.  1934. 

Senator  Daxzsl  O.  HASranm: 

The  Missouri,  Kansas  ft  Texas  Railroad  is  opposed  to  amend- 
ment of  the  railroad  labor  act  and  setting  up  national  boards  of 
adjustment.  I  feel  that  any  amendment  to  the  present  Railroad 
Labor  Act  will  disturb  our  f>y««ting  pleasant  relations  with  our 
employees. 

IC  8   Slosm 

Chairman  of  the  Board.  MissouH.  Kansas  A  Texas  Raitroad  Co. 

I  have  also  received  the  following  telegrams: 

Clxvslsks,  Okio.  Juna  it,  1934. 
SenaUv  Dakisl  O.  Hasrtmis. 

Senate  Otflce  Building: 

Understand  that  a  misinformed  Senator  advised  the  Senate 
Saturday  evening  that  the  Pennsylvania  Railroad  was  the  only  one 
opposing  bill  to  amiend  the  RaUway  Labor  Act.  The  Association  of 
RaUway  Executives  unanimously  opposed  the  blU;  we  are  very 
definitely  opposed  to  it.  The  Railway  Labor  Act  of  1926  was  in- 
tended primarily  to  prevent  interruption  of  transp<»rtation  service 
and  has  done  this  effectively.  The  proposed  amendments  of  sec- 
tions of  that  act  are  not  Justified  and  will  disturb  rather  than 
Improve  fTJJrtiing  reUtionships  between  management  and  men. 
I  appreciate  your  attitude  and  hope  that  the  bill  will  not  be 

pnfiBfKl.  ^     g     D«KHXT. 

President  Erie  RaUroad  Co. 

Vww  ToMC  N.T,  June  It,  1934. 

Hon.  Danxzl  O.  Hasmfos:  ...        ,     ,. 

Newspapers  carry  sUtement  that  Pennsylvania  U  only  line  op- 
posing biU  to  amend  Railroad  Labor  Act.  under  discussion  In 
Senate  today.  This  statement  is  absolutely  contrary  to  facts. 
Vice  president  of  New  iTork  Central  expressed  strong  opposition  to 
bill  before  House  Committee  on  Interstate  and  Foreign  Commerce, 
not  only  on  behalf  of  New  York  Central  system  but  for  aU  other 
class  1  railroads,  on  grotmd  the  bill  as  proposed  U.  In  Judgment 
of  those  who  have  fw  many  years  handled  labor  matters,  unwise, 
and  m  many  respects  imworkable.  We  consider  naUonal  boards 
of  adjustment  would  Interfere  with  present  mut\iaUy  satisfactory 
arrangements  which  have  been  in  effect  since  1926.  and  adversely 
affect  amicable  relations  which  have  been  btUlt  up  between  man- 
agements and  so-called  "standard  labor  organisations"  with 
whom  we  have  agreements.  We  strongly  urge  that  no  action  be 
taken  at  this  session,  giving  railroads  and  labor  organisations  op- 
portxmity  to  undertake  to  work  out  mutually  satisfactory  plan 
before  next  session  of  Congress  which  will  overcome  obJecUons 
which  have  arisen  to  the  present  Railroad  Labor  Act.  We  firmly 
believe  such  voluntary  arrangements  are  more  effective  for  pro- 
ducing desirable  relations  with  employees  than  compulsory  action 
such  as  Is  here  proposed. 

F.  S.  WnxzAKSoir. 

8t.  Lous.  Mo..  June  It,  1934. 
Hon.  Danikl  O.  Hastihos, 

United  States  Senator  from  Delaware. 

Senate  Office  Building: 
Understand  Railway  Labor  Act  up  for  consideration  today.  Rail- 
roads have  serious  objections  to  this  bill.  Federal  coordinator. 
Mr  Eastman,  opposed  bill  in  recent  letter  Mr.  Ratbobm.  Pro- 
visions of  bill  carefully  considered  by  representatives  all  carriers. 
who  unanimously  consider  bill  detrimental  to  amicable  settlement 
labor  problems.  Speaking  for  Missouri  Pacific  Railroad.  Interna- 
tional Great  Northern,  Oulf  Coast  Lines  and  subsidiaries,  urge  you 
oppose  this  bill  as  adding  no  Improvement  to  act  of  1930.  RlmlUr 
message  sent  to  Senator  Dnx. 

L.  W.  Balvwiv. 


Gmcaoo.  IUk.  Jmma  It.  1934, 

Senator  Dairnn.  O,  Hasmfaa: 

Just  learned  that  Senator  Coumis  had  stated  the  PauMftvaiila 
Railroad  was  the  only  one  opposing  bill  to  amend  RaUway  Labor 
Act  and  set  \xp  national  boards  of  adjustment.  I  want  to  votoe  my 
very  emphatic  opposition  to  this  bill  as  it  would  tend  to  dlsturfo 
the  existing  very  pleasant  relations  between  this  company  and  Its 
employees,  and  I  hope  It  will  not  be  passed. 

mtstes  Book  Islmmd 


\- 


i2374 


CONGRESSIONAL  I  lECORD—SENATB 


Beoa<or  KAcroras.  off  D*lA«»te: 

Reference  bin  now  before  Senate  to  rsYlae  Ballwaf  Labor  Act. 
lOae.  It  would  be  very  unfortunate  to  Inuioea  oonAtlons  of  thlB 
bUl  In  Ua  preaent  form  on  abort  and  weak  lines,  and  we  bope  you 
may  use  your  tnfinenoe  toward  haying  blU  carried  orer  until  next 
■eailoQ  off  Oongreae  ao  that  In  the  meantime  cocatderatlon  vobj 
be  ftven  to  tta  tf ect  on  ihart  and  weak  Unaa. 

H.  W.  Puasna, 
Chairman  Souihem  Short  tint  RaOroad  Con/ereaee. 

9r  Favl,  lltmr^  /wne  If.  nu. 


^nderetand  statement  made  in  Senate  Saturday  that  Penned- 
vania  Ballroad  la  the  only  railroad  opposing  bill  to  amend  Railway 
Iiabor  Act  and  set  up  national  boards  of  adjustment.  Great 
Northern  Railway  firmly  opposed  to  this  Mil  and  belfeve  railroads 
genenUy  in  thla  reglan  take  same  position.  Hope  this  bill  will 
not  pass  as  beUere  It  wotild  disturb  exlstinc  barmonloos  relattoos 
wtfth  aMnj  greupa  off  our  smpjcqwes. 

W.   P.   KSNKBT. 

NoBMiaK,  Va..  lunt  li,  1934. 
Senator  Hukixl  O.  RAanwas, 

SenaU  OUle*  Building,  Waahingion.  D.C.: 
The  Vtrglnla  RaQway  la  oppoacd  to  the  present  Mil  designed  to 
amend  the  Railway  Labor  Act  and  set  up  national  boards  of 
adjustment.  I.  therefore,  want  to  express  my  empbtittc  opposition 
to  the  passaqe  of  thla  bill.  There  is  absolute  harmony  between 
the  Virginia  Railway  management  and  Ita  employees  and  I  bsllevs 
this  sltiiatlon  prevails  generally  throughout  the  country.  We 
betlew  that  the  bill  under  eonaUleratlon  would  dlscrlnifnato 
against  ths  majortty  of  our  employees  and  la  xtttther  In  thetr 
Interest  nor  that  of  the  carrtexs.  If  this  bill  la  not  passed  I  am 
flmly  of  the  cqitlnlon  that  between  now  and  the  next  srnirtnm  off 
CiiiigrsiMi  rsprteentatlTse  off  eni^oyees  and  le^jsesentaUTea  off  car- 
Timn  wm  be  able  to  reach  aa  agreement  upon  amendments  to  the 
Railway  Labor  Act  which  wIU  not  dlsupt  sattsfactory  relations, 
and  which  will  be  greaUy  to  the  Interest  of  a  large  majodty  of 
the  railroad  smptoyecs  as  well  aa  the  public  and  the  carriers.  I 
earnestly  urge  your  support  la  prevsatlag  the  passage  off  tUa  bill 
at  this  time. 

C.  Bttcholtz. 

Prtsident  Virginian  Railtoay. 

NOBFOLX.  Va..  June  18.  1934. 
aon.  oamsL  O.  HAmKoa. 

United  States  Senate: 
We  feel  that  the  bill  to  amend  Railway  Labor  Act  and  set  tqp 
naUonal  board  of  adjustment  would  be  seriously  oppoeed  to  the 
proper  IntcresU  of  southern  railroads  and  wckML  dletwb  rather 
than  foster  amicable  labor  rtiations.  Seaboard  Air  Line  RaOway 
has  never  had  company  unions  and  deals  exduslvrty  wtth  stand- 
ard raflway  labor  ergarrttatlona.  Our  relations  with  om  labor  are 
cordial  and  sattsfaetory  and  we  are  definitely  opposed  to  the  crea- 
tion of  a  national  board  of  adjustment  which  will  subslltuto 
remote  control  for  the  adjustmeBt  of  oeeastoxua  tabor  dUfec^oes 
whidi  occur  on  the  Seaboard  tn  place  of  the  machinery  now  In 
use  Which  proTldes  methods  off  adjustment  through  persons  thor- 
oughly famfUar  wtth  local  eondmona  and  with  the  proMerae  of 
our  own  railroad  In  which  both  labor  and  management  have  a 
coromon  Interest.  There  are  conditions  on  the  ralfroads  In  Uie 
Sooth  which  are  neceesarUy  pemliar  to  this  secUoa.  In  our  view 
It  will  be  tmpoaslMe  for  a  national  board  to  deal  aa  satisfactorily 
and  wtth  the  neeessary  int^lgent  an>reelatloB  off  eondltlone 
loetf  to  sovthera  raflreadi.  We  ttMsvfore  stnnigty  favor  regional 
beardi  with  a  nferee  or  other  ^ipeOate  oOcer  capable  off  reeolving 
any  deadlock  or  differencee  that  might  occur  in  a  regional  board. 

L.  R.  PowsLL.  Jr., 

HXNBT    W.    AMDXaSON, 

Jleeshirrff  of  Seaboard  Air  Line  Mailway. 

H»w  TOKK.  H.T..  /Kxe  If,  1934. 
Senator  DavsL  O.  RAemfoa, 

United  Statea  Senate: 
The  Southern  Pacific  Oo.  and  tte  wholly  owned  subsidiaries, 
operating  14.706  miles  of  track  In  eight  Western  and  Southwestern 
States,  and  water  nnes  between  Gulf  porte  and  North  Atlantic 
ports,  earnestly  urges  that  the  bill  to  set  up  national  boards  of 
adjustment  and  amend  the  Railway  Labor  Act  b«  not  passed. 
The  ultimate  effect  of  Its  Tarlous  prorislons  has  not  been  given 
BulSclent  consideration  and  the  bill  win  be  prodnctlve  of  tech- 
nical dlsputss  and  other  sources  of  Irrttatlon.  The  dtfltcolties  and 
delays  tn  dlqposteg  of  problems  of  agreements  as  to  facts  or 
Interpretotlons  of  contracte  are  apt  to  be  accentuated  by  appeal 
to  national  boards  aesessarfly  far  removed  from  the  scene  of  the 
dispute.  While  reeervatlons  In  the  bill  ^iparently  provide  for 
local  drffsriiUBstluu  where  the  raltroada  and  their  snployeee  so 
prafte-.  neserthelsas  the  ^trlt  of  the  sMasnre  U  othcrvrlse.  ^ostlfi- 
eatfoa  fbr  defarrlng  aettoa  la  touad  oa  the  broad  ground  alone 
that  after  the  exhaosUve  care  taken  to  pr^Mwation  off  Railway 
Labor  Act  fe^  Jotat  aeUoa  off  repeeesatotlves  off  oiaaagemeat  and 
empkiycea  In  1936.  and  ta  which  X  partlctpatted,  sitfklant  nsislil 
eratlon  hae  aot  beea  given  to  the  wledom  or  necessity  of  the 
lar-i "' ' 


EAI.B  HoijiEir. 


Ifr.  President.  I  also  received  from  BCr.  Hetcfaer.  repre- 
KMiting  tbe  railway  ezecottves,  a  cofty  of  a  letter  written  to- 
Seoi^ar  Cooxeks,  dated  June  IB,  in  which  be  aays: 


June  1§ 


Wasbikcton,  D.Cn  June  IS,  1934. 

Hon.   JSMSS   CotJBBSB, 

United  States  Senate,  Washington,  D.C. 

Dkab  Snt:  I  find  that  on  page  13306  of  the  Cumittssmutna, 
j-Jcamm  of  Saturday,  Jane  M.  you  are  reported  as  hariag  sa&d, 
la  dlviuestng  the  bin  to  amend  the  Railway  Labor  Act: 

**I  know  of  no  particular  objection,  esrept  from  tbe  Pennsyt- 
vania  Railroad,  which  has  tts  representattres  here  and  writes  ttoa 
rsport.    It  has  objection  to  the  railroad  labor  MU.'* 

I  am  merely  writing  to  say  that  jrou  are  mlslafonned  as  to 
the  lack  off  objection  <m  tbe  part  of  the  rallrocMls  of  the  country 
to  this  bUI.  As  counsel  for  the  Association  of  Railway  Executives^ 
I  am  In  a  position  to  say  definitely  that  the  railroads  off  the 
country  represented  by  this  association  and  by  the  ^lort  Line 
Railroad  Association  are  unanimous  In  their  exposition  to  this  bUL 

Perhaps  the  notion  that  the  Pnmsylvania  alone  is  opposing 
It  i^rows  out  of  the  fact  that  a  vice  president  of  the  Pennsylvania 
was  chairman  of  a  committee  appointed  hj  the  association  to 
jresent  Its  views  to  the  committees  of  Congress.  As  chairman, 
Jiia  vice  preeident  of  the  Pennsylvania  made  the  principal  state- 
ment In  opposition  to  the  MU.  but  statements  in  opposition  were 
hlso  made  by  a  vice  president  of  the  New  York  Central  and  by 
sthers. 

▼ery  truly  yours. 

&.  ▼.  Flxtcbsb. 

Mr.  nkSTTKOS.  Mr,  President,  I  do  not  desire  to  detain 
he  Senate  in  detcrmlntng^  the  question  now  before  it,  which 
s  whether  or  not  this  linll  shall  be  considered. 

I  have  before  me  the  Senate  hearings.  I  have  places 
narked  which  I  propose  at  some  time  to  read  to  the  Senate, 
lowing  that  there  are  a  great  many  organizations  which 
ire  very  much  opposed  to  this  bill.  There  is  one  witness 
done  who  represented  70,000  employees  who  are  opposed  to 
t.  There  are  independent  organizations  that  are  opposed 
»  it.  6o  that  the  idea  which  has  gotten  abroad  that  there 
s  no  opposition  to  this  bill,  except  from  a  very  few,  is 
isntirely  erroneous. 

But,  Mr.  President.  I  call  the  attention  of  the  distin- 

I  Tiiahed  chairman  of  the  committee  to  the  fact  that,  as  I 

]«reviously  pointed  out,  the  Coordinator  said  that  there  is 

]  ko  immediate  need  for  this  biH  in  the  first  place.    He  has 

tailed  attention  to  the  fact  that  it  only  relieves  the  raU- 

joads  and  employees  of  minor  differences,  and  thirdly,  he 

called  attention  to  the  fact  that  it  is  merely  an  experi- 

it.    Now,  I  say  to  the  distinguisbed  chairman  of  the 

iommittee  and  to  the  Senate  that  if  there  were  a  great 

lecessity  for  labor  legislation  affecting  the  railroads  and 

■  le  railroad  workers  themselves,  whether  they  be  in  the  or- 

tnlzation  or  not,  tf  it  were  true  that  there  Is  a  great  dc- 

id  for  it.  and  if  there  were  great  danger  involved  in  case 

'e  should  not  hurriedly  pass  this  bfll,  there  could  not  be 

ound  that  many  representatives  of  the  railroad  Interests  in 

1  bis  country  coming  here  and  unanimously  protesting  that 

}  re  do  not  take  it  iqa  at  this  time. 

When  the  Congress  is  called  upon  to  take  some  action 
Jffecting  the  raUroads  and  tbe  railroad  employees,  such  as 
passage  of  this  measure,  if  action  be  imperative,  tbe 
mate  will  find  the  call  coming  from  the  railroad  execn- 
.ves  as  quickly  as  it  comes  from  anyone  else,  because  they 
lesire  to  avoid  strikes  just  as  well  as  other  people  want  to 
jvoid  them.  So  I  say  there  is  no  imminent  danger,  there  is 
I  lo  great  necessity  for  hurrying  through  this  bilL  I  say  that 
ire  are  in  a  great  dispute  with  the  House,  and  unless  we 
1  wre  to  stay  here  for  many  days  it  would  be  useless  to  take 
t  bis  bill  up  and  take  the  time  of  the  Senate  in  discussing  it. 
Mr.  DILL.  Mr.  President,  I  desire  to  answer  one  state- 
laent  of  the  Senator  from  Delaware.  I  am  not  criticizing 
1  lim  for  the  statement  he  makes,  because  he  bases  it  on  the 
1  estimony  of  the  Coordinator.  I  have  before  me  a  copy  of  a 
l^ter  of  the  Coordinator,  signed  by  the  Coordinator  and  the 
stary  of  labor.  Miss  Perkins,  to  the  Pre^dent,  under 
.tc  of  June  14,  1934,  regarding  the  importance  of  passing 
proposed  legislation  before  Congress  shaQ  adjourn.  I 
not  read  all  of  it.  The  first  part  at  it  discusses  the 
qteps  whi(d)  have  been  taken. 

Mr.  HASnuoe.    Mr.  President,  may  I  inquh-e  to  whom  It 
It  addressed? 
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Mr.  DILL.  To  the  President  of  the  United  States,  Frank- 
lin D.  Roosevelt.    I  might  as  well  read  the  whole  letter, 

because  that  will  clarify  it. 

JuMS  14,  1934. 
Hon.  Pbanklin  D.  Roosivixt, 

The  White  House,  Washington,  B.C. 
DXAB  Mr.  President:  Senator  Dux  advises  that  the  amendments 
to  the  Railway  Labor  Act  as  reported  out  by  the  Senate  Committee 
on  Interstate  Commerce  In  S.  3266  apparently  are  not  slated  for 
passage  by  the  Senate,  especially  if  Congress  should  adjourn  by 
the  end  of  this  week.  The  situation  In  the  House  Is  somewhat 
better,  owing  to  the  fact  that  a  rule  was  granted  by  the  House 
Rules  Committee  to  facilitate  passage  of  the  House  bUl  HJl. 
9689.  Its  passage  by  the  House,  however,  is  not  certain.  Fvirther- 
more,  the  House  bill  differs  In  some  details  from  the  Senate  blU 
ao  that  in  the  event  both  Hoiises  should  pass  their  bills,  they 
would  probably  have  to  go  to  conference  to  be  harmonized. 

I  may  say  to  the  Senator  that  I  think  that  statement  is 
not  necessarily  true.  I  think  that  the  amendments  which 
will  be  adopted  in  the  Senate  will  make  it  imnecessary  to  go 
to  conference. 

The  Coordinator  has  drafted  amendments  to  the  Railway  Labor 
Act  designed  to  clear  up  ambiguities  therein,  provide  definite 
means  of  representation  of  employees  with  penalties  to  Insure 
management  from  interference  In  the  election  of  representatives. 
and  provide  for  compulsory  adjvistment  of  Individual  grievances. 
These  amendments  are  set  out  In  principle  in  the  Senate  blU 
8.  3266.  The  House  bill  HJt.  9689  has  some  changes.  The  dif- 
ferences are  not  too  grmt  for  a  proei>ect  of  harmonizing  them  in 
conference. 

This  is  the  part  I  wish  to  call  to  the  attention  of  the 
Senator: 

tflf  the  proposed  amendmento  are  not  enacted  so  as  to  provide 
an  orderly  system  of  elections  under  the  auspices  of  the  United 
States  Board  of  Mediation  to  decide  the  issue  of  representation,  a 
host  of  strike  threats  and  other  labor  difficulties  will  arise  this 
summer,  demanding  Presidential  intervention.  Similar  difficul- 
ties are  also  likely  to  result  because  of  the  unavailability  of  ade- 
quate grievance-adjustment  machinery  as  proposed  by  the  amend- 
mento. 

We  should  point  out  that  the  amendmento,  especially  as  con- 
tained m  the  Senate  bill,  are  the  result  of  long  and  careful  study 
by  the  Federal  Coordinator  and  his  staff.  The  railroad  labor  or- 
ganizations are  In  support  of  them  with  some  minor  changes. 
The  railroads,  however,  while  agreeing  that  the  Railway  Labor  Act 
is  defective  and  should  be  amended,  consider  that  this  should  not 
be  done  xintll  they  and  the  railroad  labor  organizations  are  in 
complete  agreement.  In  our  opinion  such  complete  agreement 
will  never  be  forthcoming  and  the  enactment  of  the  proposed 
amendmente  should  not  be  delayed  awaiting  such  agreement. 
The  thorough  study  of  the  situation  as  made  by  the  Coordinator 
should  be  sufficient  basis  for  action  by  Congress  at  this  time. 

It  Is,  therefore,  respectfully  urged  that  the  leaders  In  both  the 
Senate  and  the  House  be  requested  to  take  the  necessary  action 
to  make  svu-e  that  these  two  particular  bills.  S.  3266  and  H.R. 
9869.  be  not  permitted  to  go  by  default  and  that  all  possible 
be  done  to  bring  about  their  enactment.  If  this  Is  done  It  will 
not  only  fcH-estoll  almost  certoln  railroad  labor  difficulties  in  the 
near  future  but  wlU  progressively  Improve  railroad  labor  rela- 
tions, thus  furnishing  a  worthy  object  lesson  to  other  Industry. 
Respectfully  yours. 

The  Federal  CooRonvAToa  or  TaAMSPOSTATxoir. 
THE  Sbcketaxt  or  Laboe. 

Mr.  HASTINGS.  Mr.  President,  may  I  inquire  whether 
the  Senator  knows  anjrthing  as  to  any  evidence  to  support 
the  suggestion  of  strikes  and  labor  .disputes? 

Mr.  DILL.  Hie  only  evidence  I  have  is  in  conversation 
with  representatives  of  the  labor  organizations  during  the 
past  few  dajrs.  They  have  told  me  there  are  so  many  dis- 
putes pressing  ^^ch  there  is  an  inability  to  settle  that,  if 
some  such  legislation  as  this  shall  not  be  passed,  they  will 
feel  it  to  be  necessary  to  take  a  strike  vote  in  their  organi- 
zations. 

Mr.  HASTINGS.  I  desire  to  call  attention  to  the  fact  that 
it  was  (xily  on  April  10  when  the  Cowdinator  made  his 
statement  to  this  effect: 

I  do  not  now  suggest  legislation  because  of  Immediate  need  but 
m  order  that  the  legislative  situation  may  be  clarified  and 
stoblllzed,  and  proper  provisions  made. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  COSTIGAN.  It  may,  of  course,  be  assumed  by  Mem- 
bers of  the  Senate  who,  like  myself,  favor  this  measure, 
that  the  letter  which  the  Senator  from  WashingUm  [Mr. 
Dn.L]  has  Just  read  is  the  latest  wc«-d  from  Coordinator 
Eastman,  and  that  nothinjT  superseding  it  has  since  come 
from  the  same  source. 


Mr.  DILL.  Undoubtedly.  I  shall  not  discuss  at  this  time 
the  otheri?hases  of  the  bill  which  the  Senator  from  Delaware 
[Mr.  HasthtgsI  has  presented. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  BLACK.  As  I  understand,  we  are  about  to  vote  on 
whether  we  are  to  take  up  this  bill,  which  I  heartily  favor; 
but  I  also  heartily  favor,  if  we  take  up  the  bill,  meeting  early 
enough  and  sitting  late  enough  so  that  we  may  pass  it 
without  delay.  I  have  heard  various  intimations  that  there 
would  be  an  effort  to  delay  the  vote.  May  I  ask  if  it  is  the 
intention  of  the  Senator  in  charge  of  the  bill  to  stay  here 
tonight  on  this  measure,  if  the  Senate  shall  vote  to  take  it 
up,  and  to  insist  that  the  Senate  shall  remain  in  session  so 
we  may  push  it  f  oirward  to  a  rapid  completion? 

Mr.  DILL.  I  will  say  to  the  Senator  from  Alabama  that 
it  is  my  intention  to  press  this  bill  to  a  final  vote.  I  do  not 
desire  to  make  any  predictions  or  statements  now  as  to  how 
late  I  shall  ask  the  Senate  to  remain  in  session  until  we 
debate  it  a  while  and  see  what  the  points  of  difference  are 
and  see  how  the  Senate  feels  eJExmt  the  bill.  I  will  say 
further  to  the  Senator  that  it  is  my  purpose,  if  I  can  have 
a  majority  of  the  Senate  support  me,  to  keep  the  Senate 
from  adjourning  sine  die  imtil  this  proposed  legislation  shall 
have  been  passed,  or  at  least  voted  upon  by  the  Senate. 

Mr.  BLACK.  I  want  to  say  to  the  Senator  that  I  agree 
fully  with  him,  and  I  believe  that  the  temper  of  the  Senate 
is  such,  or,  at  least,  a  majority  of  the  Senate,  that  we  are 
willing  to  stay  here  tonight  and  tomorrow  night,  if  neces- 
sary, in  order  to  pass  this  bill  without  delay. 

Mr.  CMAHONEY.    Vir.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Wyoming? 

Mr.  DILL.    I  yield. 

Mr.  CMAHONET.  I  should  like  to  say,  if  the  Senator 
will  permit  me,  that  the  sentiment  Just  expressed  by  the 
Senator  from  Alabama  [Mr.  BlackI  is  shared  by  a  great 
many  Members  of  this  body — ^I  think  a  majority — and  I, 
for  one,  hope  that  the  Senator  will  continue  to  press  for 
a  vote  upon  this  bill. 

Mr.  DILL.  I  thank  the  Senator.  I  should  like  to  have  % 
vote  on  the  motion. 

Mr.  AUSTIN  and  Mr.  LONG  addressed  the  Chabr. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  j^eld? 

Mr.  LONG.  I  do  not  wish  the  Senator  to  yield.  I  want 
the  floor  in  my  own  right. 

Mr.  AUSTIN.  Mr.  President,  before  the  Senator  fnan 
Washington  yields  the  floor  I  should  like  to  ask  him  a 
question.  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Vermont? 

Mr.  DILL.    I  yield. 

Mr.  AUSTIN.  I  should  like  to  inquire  whether  the  com- 
mittee considered  amendments  desired  by  the  Brotherhood 
of  Railroad  Trainmen? 

Mr.  DILL.  Yes;  there  is  an  amendment  which  the 
Brotherhood  of  Railroad  Trainmen  desires  to  have  offered 
to  this  bill,  and  I  imderstand  the  Senator  from  Montana 
[Mr.  Whkkler]  will  offer  such  an  amendment. 

Mr.  AUSTIN.  There  are  several  pages,  I  think  two  pages 
and  part  of  another  page,  comprising  amendments  which 
they  desire.  Does  the  Senator  expect  those  amendments  to 
be  accepted  by  the  committee? 

Hit.  DILL.  No;  I  do  not  accept  the  amendments;  bat 
naturally  I  shall  ask  to  have  them  voted  on,  after  explain- 
ing why  the  Senate  committee  did  not  put  them  in  a  biU 
instead  of  the  provisions  which  are  in  the  bill. 

Mr.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  the  suggested  amendments  about 
which  I  have  made  the  inquiry,  and  also  to  have  printed  a 
letter  from  Mr.  S.  Aldis  Miller,  general  chairman  of  the 
Brotherhood  of  Railroad  Trainmen,  of  Vermont.  This  letter 
was  sent  to  the  Jimior  Senator  frwn  Vermont  [Mr.  Qnaowl 
and  myself  Jointly  from  that  brotheihood,  and  It  asserts 
that  the  passage  of  this  biU  tn  its  present  form  would  do 
gross  injustice  to  the  Brotherhood  of  Railroad  TVainmen. 
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TlMfeforc  I  ask  maanimous  cousoit  to  hare  it  pitnted  In 
thft  RaooKD  with  the  suggested  amendmenta. 

The  PRESmiNQ  OFFICER.  Without  objecticm.  the  mat« 
ter  win  be  lulsted  in  the  Ricorb. 

Ttie  letter  and  pfroposed  amendments  are  as  follows: 

BCOTRXBBOOO  OT  Rahjioao  Tlummsm. 

St.  Albaiu,  Vt.  Map  25.  1934. 
Ron.  Waiskn  R.  Ausmv. 
Hon.  Esnvr  W.  Oiaaoir. 

OntTuncnr:  When  I  wu  in  Waslilngton  I  called  and  advised 
yott  that  we  were  opposed  to  the  bill  6.  3366  (the  Railway  Labor 
Act).  I  alao  adriaed  you  that  if  certain  amendments  were  agreed 
to  that  It  might  change  our  attitude. 

If  you  will  kindly  confer  with  our  national  leglslatlTe  repre- 
■cntaUve,  Mr.  J.  A.  Farquharaon.  10  B  Street  SW.,  before  you  take 
any  action  on  thla  bill.  It  wotild  be  considered  a  great  faTor. 

In  Its  present  form  It  would  do  its  a  gross  injustice,  and  wa  hope 
you  will  expose  this  biU. 

We  are  also  very  much  interested  in  S.  2&19  and  HJC.  T4S0.  to 
— tahflah  a  6-hcur  day  for  railroad  industry,  and  we  understand 
this  is  oomlng  up  in  the  House  for  a  vote  Monday,  May  28. 

Another  bill  In  which  we  are  interested  is  the  committee's  sub- 
stitute bill.  8.  8231  and  HJl.  9596,  to  provide  a  retirement  system 
for  railroad  employeea,  and  any  support  that  you  may  give  this 
would  be  greatly  appreciated. 

Any  consideration  that  you  give  Mr.  Farquharaon  will  be  con- 
aldered  a  personal  favor  to  the  railroad  workers  in  Vermont. 
Fraternally  yours, 

8,  Alois  Mzllbi, 
G^nenl  Chairman.  Brotherhood  of  MaOroad  Trainmen. 
aBcnoN  1 — iwfTMRiojrs — rasr 

Page  a.  Una  4.  insert,  after  the  word  "transportation",  "of 
passengers  and  the  transportation." 

l^ts  amendment  la  intended  to  make  It  clear  that  the  act 
ahall  apidy  to  carriers  by  railroad  engaged  in  the  transportation 
of  passengers  as  well  as  piupexty.  It  was  undoubtedly  left  out 
through  oversight,  because  it  was  the  intention  of  the  Federal 
Ooordlnator  of  Transpc»tatlon  as  well  as  the  railway  labor  organi- 
sations to  make  that  point  clear. 

Insert  a  new  paragraph  on  page  4.  to  be  known  as  "  Paracraph 
8h(th  ",  reading :  *^ 

" Sixth.  The  term  'company  unl<Hi'  means  any  group  or  asso- 
ciation of  employees  formed  for  the  purpose  of  collective  bargain- 
ing, whether  or  not  same  shall  be  formally  oiganieed,  which  was 
ao  farmed  at  the  suggestion,  with  the  aid,  or  under  the  influence 
ol  any  carrier  or  carriers,  or  Its  or  their  officers  or  agents,  and/or 
whose  constitution,  bylawa.  or  actions  are  under  any  control  or 
influence  of  any  carrier  or  carriers,  or  ita  or  their  offlcers  or 
agentit." 

This  definition  Is  necessary  because  company  \inions  are  re- 
ferred to  in  section  2,  paragraphs  fourth  and  fifth,  appcarlnK  on 
pages  6  and  7. 

Amend  section  2,  paragraph  fourth,  page  6,  by  striking  out 
on  lines  9  and  10,  the  words  "  of  this  act  '  and  inserting  m  lieu 
thereof  the  words  "  of  making  or  revising  agreements  oonoeming 
ratas  of  pay,  rules,  and  working  conditions  ".  and  by  eliminating 
the  remainder  of  the  paragraph,  commencing  on  Una  10,  and  In- 
acrting  in  lieu  thereof  the  following: 

"No  carrier.  lU  cflloers,  or  agents  shall  deny  or  In  any  way 
question  the  right  a€  Its  employees  to  Join  the  labor  organization 
of  their  choice:  and  It  shall  be  unlawful  for  any  carrier  to  inter- 
fere in  any  way  with  the  organisation  of  employees,  or  to  use 
the  funds  of  the  carrier  In  maintaining  company  unions,  or  to 
Infiuence  or  coerce  employees  in  an  effort  to  induce  them  to  Join 
or  remain  members  of  such  c<snpany  \inions,  or  to  deduct  from 
the  wage*  of  employees  any  dues,  fees,  assessments,  or  other  oon- 
trlbutians  payable  to  company  unions,  or  to  collect  or  to  assist 
iB  the  eoUeetlon  of  any  such  dues,  fees,  asseesmenta,  or  other 
contributions:  Provided,  That  nothing  in  this  act  ■ha^ii  be  con- 
strued to  prohibit  a  carrier  from  nimlahing  free  transporUtion 
to  lU  employees  while  engaged  in  the  bualncas  of  a  labor  organl- 
■atlan." 

TlUa  ameadmsnt  la  designed  to  get  at  the  real  dUBcultlea  sur- 
rounding  the  repreaantatloa  and  the  right  of  the  employees  to 
orgaalaa.  TIm  camera  in  a  large  n\unber  of  liMtanoes  compel 
their  employees  to  take  membership  in  the  company  yn^on^. 
and  where  the  company  unions  are  not  entirely  financed  by  the 
earrlKa  tlMf  have  in  efTeet  a  clieek-oir  sysliem.  The  employees 
are  coerced  into  accepting  the  check-off  method  of  paying  dues, 
and  they  haaltate  to  formally  notify  the  officers  of  the  carrier 
to  dlsoontlnue  the  deduction  of  company-union  dues,  because 
wkfM  and  If  they  should  take  that  aetkm  it  U  a  notice  to  the 
oAoers  of  the  carrier  that  the  emidoyaas  are  no  longer  supporting 
the  company  union.  Thia  produoaa  a  condltloA  whKvby  ttaa  «n- 
ptoyaai  ar«  quite  fxaquently  subjected  to  dlscnmlnatloa  and  dlad- 
pUM  ta  order  to  Imprea  upon  them  tha  neoasstty  of  oontlaulBg 
ilM  tTTSMinny  untoo. 

Mmmaik  SMttoa  1.  paragraph  S.  hf  alrtklBg  out  on  Itoa  8  tba 
words  " lahor  ori>als>»i.nA  **  and  lasahlug  in  lieu  thaxaof  the  words 
**QQBBpany  ubSob.** 
-^  ■    ^  tag*  «i  designed  to  make  this  pangnph  eoMtstoal  wtth 

1.  pMraffaph  d.  be  ameadsd  hy  taaertlBg  on  Itna  S,  after 
-  to  ".  tha  WQida  "  data  for  ",  so  that  tt  wfU  laad  "  as  to 
dato  tot 


This  Is  designed  to  make  it  clear  that  the  reference  to  thd 
provisions  In  the  agreements  is  to  fix  dates  for  conferences.  Th» 
carriers  have  endeavored  to  improperly  construe  this  language  so 
as  to  include  all  provisions  of  agreements  if  such  agreements  mak« 
reference  to  conferences. 

Section  2,  paragraph  9,  page  9,  be  amended  by  Inserting  on  lino 
22.  after  the  word  "  who  ".  the  words  "  after  hearing." 

This 'is  necessary  In  order  to  aid  the  three  neutrals  in  deter- 
mining who  may  participate  In  the  election.  The  neutrals  should 
have  all  available  Itxformatlcn,  and  therefore  It  gives  the  parties 
In  interest  an  opportunity  to  be  heard  before  there  is  any  decision 
made  on  that  question. 

Section  8.  paragraph  2,  page  23:  Insert  on  line  8,  after  the  word 
"section",  the  following: 

"  If  such  voluntary  method  of  adjustment  Is  established.  It  shall 
preclude  the  pcuiiles  thereto  from  presenting  disputes,  either  orig- 
inal or  an  appeal,  to  any  board  of  adjustment  provided  for  in  this 
section." 

This  amendment  is  designed  to  make  it  clear  that  if  the  parties 
establish  voluntary  machinery,  then  such  arrangement  should 
handle  all  of  this  class  of  disputes  that  the  parties  desire  to  refer 
for  consideration,  and  there  should  be  no  appeal  to  either  of  the 
boards  established  by  this  act.  If  this  Is  not  made  clear,  then 
decisions  of  such  voluntarily  established  tribunals  might  be  ap- 
pealed by  either  party  that  may  be  dlssatlsOed  and  may  result  In 
nothing  but  endless  confusion  and  woxild  aggravate  rather  than 
contribute  to  efforts  to  obtain  settlement  of  such  controversies. 

Mr.  DILL.  Mr.  President.  I  will  say  to  the  Senator  that 
I  wiU  not  attempt  to  discuss  those  amendments  until  they 
come  up  in  the  regular  manner. 

AMENDMENT     OF     THE     BANKSUPTCT    LAW— CONTERENCK    KXPOIT 

Mr.  LONO  submitted  the  following  refxnt: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  3580)  to  amend  an  act  entitled  "An  act  to  establish, 
i  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  thereof 
ind  supplementary  thereto,  having  met,  after  full  and  free 
:onference,  have  agreed  to  reccxnmend  and  do  recommend 
o  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 

amendment  of  the  House  and  agree  to  the  same  with 

unendments  as  foUows: 

On  page  6,  second  line  from  the  bottom,  after  the  word 

court "  where  it  occurs  the  first  time,  insert  the  following: 

otherwise  the  original  appraisal  price  shall  be  paid  into 

XHirt." 

On  page  7,  line  2.  after  "  act ",  Insert  "  Provided,  hovoever, 
rhat  the  provisions  of  this  act  shall  apply  only  to  debts 
existing  at  the  time  this  act  becomes  effective." 
And  the  House  agree  to  the  same. 

HnxT  P.  Long. 
Pat  McCasrak. 
Arthur  R.  Robinson. 
Managers  on  the  part  of  the  Senate. 
W.  V,  Okegort. 
James  E.  Rurmr. 
J.  Banks  Kurtz. 
Managers  on  the  part  of  Vie  House. 


The  question  is  on  agreeing 
I  suggest  the  absence 


Hie  PRESIDINa  OFFICER, 
o  the  report. 

Mr.  LONERQAN.    Mr.  President. 
>f  a  quorum. 

The  PRESIDINO  OFFICER.    Tlie  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
I  uiswered  to  their  names: 


iLShurst 
Axistin 


lalley 


1  tarbour 
]iaitl«y 


:  lone 


]iulkley 

:  l^ilew 
]  tyrd 


Caraway 
Carey 

Clark 

ConcaUy 

OooUdge 

Costigan 

Couaens 

Cutttog 

Davis 

Dickinson 

DIstertsh 

OIU 


fticksMk 
rtetehar 


Oeoi'ge 

Olbaon 

OlasB 

Ooldsborough 

Gore 

Barrlson 

Bastings 

Batch 

Batfleld 

Bayden 

Biabsrt 

Johnson 

Kaan 

Wl»i» 

LaFMletto 
Lewis 


Lonergan 

Long 

McCarran 

MoOUl 

MrKellar 

McNary 

Metcalf 

Murphy 

Meely 

Norbeek 

Morris 

Mye 

Overton 


Plttman 
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Beynolds 

Shlpstead 

Thompson 

Walsh 

Robinson.  Ark. 

Smith 

Townsend 

Wheeler 

BoMnson,  Ind. 

Stelwer 

Tydlngs 

Whtto 

Bussell 

Stephens 

Vandenberg 

Schali 

Thomas,  Okla. 

Wagner 

Sheppard 

Thomas.  Utah 

WalcoU 

The  PRESIDINa  OPT^CER.  Eighty-nine  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  LONERGAN.  Mr.  President,  I  ask  that  the  confer- 
ence report  may  be  read. 

The  PRESIDINO  OFFICER.  The  clerk  will  again  read 
the  conference  report. 

The  report  was  again  read. 

Mr.  LONERGAN.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDINO  OFFICER.  The  Senator  will  state  his 
parliamentary  Inquiry. 

Mr.  LONERGAN.  If  the  Senate  shall  vote  not  to  agree 
to  the  conference  report  will  the  next  motion  be  to  rec(»n- 
mit  the  report  to  the  conferees  for  further  action? 

The  PRESIDING  OFFICER.  If  the  Senate  should  vote 
down  the  report  a  motion  to  recommit  it  to  the  committee  of 
conference  would  be  in  order. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    Tlie  Senator  will  state  it 

Mr.  CLARK.  It  would  be  necessary  to  ask  for  a  new  con- 
ference, would  it  not,  if  the  conference  report  were  rejected? 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
is  correct. 

Several  Senators.    Vote! 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

Mr.  LONERGAN.  Mr.  President,  I  think  we  ought  to 
understand  the  question  on  which  we  are  about  to  vote. 
This  is  the  most  striking  case  of  class  legislation  that  has 
been  presented  in  Congress  during  my  period  of  service.  It 
also  proposes  to  take  property  without  due  process  of  law. 
Farmers,  like  other  citizens,  may  resort  to  the  bankruptcy 
law.  Like  other  citizens,  they  may  make  an  arrangement 
with  their  creditors.  Tlie  biU  gives  the  sole  right  to  the 
farmer,  in  case  of  failure  to  agree  with  his  creditors,  to 
apply  to  the  court  for  the  appointment  of  appraisers,  and 
the  value  of  the  projjerty  placed  by  the  appraisers  shall  be 
considered  as  its  value  without  any  voice  on  the  part  of  the 
creditor. 

We  should  realize  before  we  cast  our  votes  that  millions 
of  dollars  of  mortgages  in  the  coimtry  are  held  by  Govern- 
mental agencies;  that  we  have  guaranteed  the  bonds,  princi- 
pal and  interest,  of  some  of  those  agencies;  that  we  are 
about  to  decide,  if  we  vote  favorably,  to  impair  the  security 
behind  those  bonds;  that  we  are  about  to  decide,  if  we  vote 
favorably,  to  impair  the  securities  which  are  held  by  the 
insurance  companies  of  the  coimtry  protecting  the  lives 
of  68,000,000  of  our  citizens.  Then,  too,  we  must  consider 
savings  banks.  ^ 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Connecticut  jrield  to  the  Senator  from  Massachusetts? 

Mr.  LONERGAN.    I  yield. 

Mr.  WALSH.  I  have  heard  it  said  that  the  insurance 
companies  of  the  country  hold  mortgages  on  farm  proper- 
ties, which  would  be  affected  by  the  legislation,  to  the 
amount  of  several  hundred  million  dollars,  and  that  there 
are  10.000,000  insurance  policyholders  who  would  be  thereby 
affected  by  the  legislation.    Am  I  camcX7 

Mr.  LONERGAN.  I  would  say  the  amount  is  far  in  ex- 
cess of  that  stated  by  the  Senator  from  Massachusetts. 
The  mortgages  on  the  farms  in  the  United  States  would 
probably  amount  to  more  than  a  billion  dollars,  most  of 
which  mortgages  are  held  by  Governmental  agencies,  by 
insurance  companies,  by  trustees,  administratorB.  and  execu- 
tors, representing  widows,  orphans,  dependents,  and  In- 
competents, and  savings  bonks.  And  we  are  asked  to  take 
a  step  which  will  nuJ»  possible  the  impairment  of  the  value 
of  those  securities. 

Mr.  President,  the  bill  has  not  been  considered  by  the 
Senate, 


Mr.  WALSH.  Mr.  President,  wm  the  Senator  yield 
further? 

Mr.  LONERGAN.    Certainly. 

Mr.  WAI^H.  When  I  asked  the  question  a  moment  ago  I 
was  quoting  from  m«nory  from  a  telegram  from  one  of  the 
insurance  companies,  namely,  the  John  Hancock  Mutual  L^fe 
Insurance  Co.  I  now  have  the  telegram  bef(M%  me  and  find 
that  that  company  alone  holds  $100,000,000  worth  of  the 
mortgages  on  farm  property  which  would  be  affected  by  the 
bill.  I  am  Informed  that  the  total  amount  of  farm  mort- 
gages held  by  all  insurance  companies  is  approximately 
$1,000,000,000.    Tlie  telegram  I  received  is  as  follows: 

Boston.  Mass..  June  14,  1934. 

Hon.  Datd  I.  Waisr. 

Untied  States  Senate: 
As  trustees  for  6,000.000  life-insurance  poUeyhcdders  who  own 
more  than  $100,000,000  invested  in  farm  mortgages,  we  re^wet- 
fully  present  to  you  the  necessity  of  motion  for  reconslderatiim 
of  Senate  bill  8580.  by  Senator  PaAEtca,  <^  North  Dakota,  amend- 
ing bankruptcy  act  to  permit  scaling  down  of  farm  mortgages, 
which,  we  are  informed,  was  passed  yesterday  under  unanimous 
consent  without  record  vote  or  debate. 

John  Hancock  MurnAi.  Ixr*  Insusamcs  Co.. 

Walton  L.  CaocKxa.  President. 

Mr.  LONERGAN.    I  thank  the  Senator. 

Mr.  President,  what  does  this  bill  provide?  It  provides 
that  ai^raisers  may  be  appointed  by  the  courts,  that  they 
may  fix  the  value  and  that  that  value  shaU  be  accepted 
by  everyone  concerned. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONERGAN.    I  yield. 

Mr.  LONG.    The  Senator  Is  in  error. 

Mr.  LONERGAN.    No;  I  am  not 

Mr.  LONG.  The  bill  provides  that  if  the  creditors  do  not 
agree  about  it,  then  the  court  shall  have  the  right  to  grant 
a  moratorium  to  the  debtor  during  such  emergency  upon  a 
rental  to  be  fixed  by  the  court.  The  Senator  is  in  error. 
The  trill  has  been  amended.  There  is  not  a  dime  an  insur- 
ance company  can  lose.  They  get  every  dime  the  property 
can  bring,  they  get  every  dime  they  could  get  otherwise  to 
save  their  lives.  The  Senator  should  read  the  bilL  The 
House  has  amended  it. 

Mr.  LONERGAN.  Mr.  President,  I  have  Just  listened 
carefully  to  the  reading  of  the  amendments  as  contained 
in  the  conference  report. 

I  am  satisfied  there  is  not  a  court  in  the  land  which  would 
uphold  the  bill  if  it  should  be  enacted  into  law,  because  it 
involves  the  taking  of  property  without  due  process  of  law. 
If  it  should  pass,  the  President  of  the  United  States  ought 
to  veto  it.  I  hope  the  Senate  will  reject  the  conference 
report. 

The  bankruptcy  law  should  be  uniform.  I  brieve  in  a 
moratorium  and  a  low  interest  rate.  The  farmer  should  be 
on  the  same  footing  as  (riJi^r  debtors.  I  am  opposed  to 
class  legislation.  I  want  it  imderstood  I  am  friendly  to 
the  farmer. 

Mr.  WALSH.  Mr.  President,  the  impending  vote  wiU  give 
Senators  an  opportunity  to  vote  for  the  first  time  on  the 
merits  of  the  bUL  To  be  sure,  the  vote  will  be  an  indirect 
vote,  but  it  will  at  least  give  us  an  <q?portunity  to  register 
our  protest  s^ainst  the  bill. 

I  want  very  briefly  to  state  that  I  c(msider  the  proposed 
legislation  very  dangerous  and  unsound.  It  is  most  re- 
grettable that  a  committee  of  this  body  should  have  allowed 
such  a  bill  to  pass  through  the  Senate  in  the  manner  In 
which  this  one  has  been  passed  Tlie  calendar  was  called, 
and  an  objection  was  made.  After  the  call  of  the  calendar 
had  been  completed  and  Senators  had  left  the  C?hambw  a 
lequest  or  a  motion  was  made  to  recur  to  the  bin  and  take 
it  up  for  consideration,  objection  having  previously  been 
made  to  the  consideration  of  the  bilL  It  was  taken  up  and 
passed  without  delate  and  without  a  roll  ealL  I  do  not 
mean  to  censure  anybody  or  erltlciae  anyttody,  bat  I  do  think 
the  members  of  the  C(»nmittee  on  the  Judiciary  who  were 
opposed  to  the  taUI  ought  to  ham  Imprasaed  upon  their  fel- 
low Senators  the  importaDoe  at  at  Isast  haTlag  a  diicivainn 
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ot  the  merits  of  the  talD  and  Inslflt  apon  an  opportunity  to 
have  a  vote  upon  the  bilL 

I  welcome  the  opportimity  which  ia  now  presented  to  have 
»  vota.  and  I  shall  request  that  there  be  a  record  vote,  so 
that  we  may  find  out  what  is  the  sentiment  of  the  Senate. 
I  ask  (or  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  FBS8.  Mr.  President,  when  the  bill  now  under  con- 
sideration was  called  on  the  calendar  I  objected  to  allow- 
ing it  to  be  passed  without  any  consideration  at  all.  At  the 
time  I  objected  to  it  I  had  not  carefully  examined  It.  Since 
that  time  I  have  given  it  more  careful  examination,  and  I 
must  confess  that — while  my  interest  in  the  farmer  is  acute, 
because  I  have  a  very  large  agricultural  constituoicy — ^I  am 
concerned  about  the  results  of  this  character  of  legislation. 

Mr.  President,  while  the  debtor  is  an  individual,  never- 
theless, when  considered  collectively,  the  debtors  In  the 
United  States  become  a  very  large  group.  We  ought  to 
realise  that  there  is  no  debtor  when  there  is  no  creditor; 
that  every  debtor  presupposes  a  creditor.  Tliere  Is  no  lend- 
ing unless  there  is  borrowing.  For  every  farmer  who  bor- 
rows money,  there  is  somebody  to  lend  it  to  him. 

While  my  sympathy  of  course  is  with  the  person  who  Is 
burdened  and  upon  whom  the  obligation  rests,  yet  there 
ought  to  be  some  consideration  for  the  other  party  to  the 
contract.  I  think  it  imfortunate.  since  so  many  borrowers 
become  the  debtors  of  one  person  or  one  company,  that  we 
should  lose  sight  of  the  one  person  or  one  company  merely 
because  of  our  interest  in  the  money  borrowers. 

Tliere  is  justice  involved  in  this  matter.  When  a  man 
borrows  money  he  ought  to  realize  that  the  day  will  come 
when  he  will  be  called  upon  to  pay  it.  He  ought  not  to 
expect  the  Oovemment  to  do  more  than  furnish  the  oppor- 
tunity to  make  the  payment  easier,  but  not  to  go  to  the 
extent  of  completely  disregarding  the  rights  of  the  other 
party  Involved  in  the  transaction.  The  creditor  ou^t  to  be 
considered  as  well  as  the  debtor;  and  we  make  a  mistake 
when  we  think  there  is  nobody  to  be  considered  or  nobody 
in  the  country  except  the  debtors.  That  group  is  large,  it 
is  true;  but  there  are  other  groups  n^ch  may  be  larger 
which  must  be  considered. 

When  we  come  to  a  pcrfnt  such  as  we  are  now  coming 
to  and  say  that  for  some  reason — as  to  which  an  explana- 
tion will  be  desired  on  our  part — ^we  are  going  totally  to 
disregard  the  equittes  in  the  case  and  allow  our  sympathies 
to  run  riot  with  us  and  violate  a  contract  because  <tf  oar 
sympathies,  we  ought  to  know  what  effect  that  win  have 
on  the  general  public. 

What  effect  win  the  «iactment  of  this  measure  have  on 
the  farmer  himself?  If  he  appeals  to  Congress  now  to  re- 
lieve him  txmn  his  oWigstlons,  where  will  his  credit  be  in 
the  next  4  years?  It  will  be  like  that  of  the  foreign  coun- 
tries that  have  repudiated  their  obligations  to  us.  If  there 
is  never  to  be  any  further  relationship  with  us  on  their 
part,  it  may  be  all  right;  but  they  expect  to  live  in  rela- 
ttoDshlp  with  us  in  the  future.  What  win  be  their  credit 
when  they  come  to  borrow  again? 

I  think  we  must  consider  the  farmer^  condition  with  that 
In  new.  What  will  be  his  situation  as  a  borrower?  It 
goes  without  saying  that  when  we  take  this  step  it  will  not 
be  the  end.  Not  only  that,  but,  referring  to  the  suggestion 
made  by  the  two  Senators  who  have  just  spaikea — the  Sen- 
ator from  Connecticut  [Mr.  LommcAii]  and  the  Senator 
from  Massachusetts  (Mr.  WslskI— what  will  be  the  effect. 
not  only  on  the  borrower  but  upon  the  creditor,  if  we  un- 
dermine the  creditor's  ability  to  eoUect  the  obligations  doe? 
What  win  be  the  ultimate  effect  upon  the  great  credit  forces 
d  the  country  in  their  integrity  and  their  afatUty  to  comply 
with  their  obligations  that  are  the  major  otaligaUons,  while 
these  are  merely  the  ancillary  ohUgations? 

I  do  not  want  to  do  anything  that  wiU  qpdgn«<TMt  the 
tnaranre  ffnpaniem  which  represetit  oUigations  to  6S.00Q,- 
OM  of  oor  people. 

Mr.  liONQ.    Mr.  President 

I  yield  to  the  Benatoc  Irom 
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Mr.  LONG.  I  wonder  why  that  argument  did  not  appeal 
to  the  Senator  when  we  were  voting  bankruptcy  for  the 
railroads. 

Mr.  FESS.  It  did,  Mr.  President;  and  it  was  also  in  my 
mind  when  we  voted  the  bankruptcy  law  for  the  farmer. 
The  Senator  has  forgotten  that.  The  question  came  up 
here  of  legislation  to  relieve  the  farmer,  and  to  relieve  Mm 
on  three  bases.  The  first  was  to  extend  the  time  of  ma- 
turity of  the  obligation.  I  was  in  favor  of  that.  The 
next  was  to  lower  the  rate  of  interest.  I  was  in  favor  of, 
that.  The  third  was  to  scale  down  the  principal  to  the 
degree  that  the  parties  could  agree  upon,  and  I  was  in  favor 
of  that.  The  bill  provided  for  setting  up  machinery  to  ad- 
just the  imfortunate  situation  of  the  fanner.  I  was  in  favor 
of  that,  and  we  enacted  the  biU.  but  we  enacted  no  such 
proposal  as  this. 

If  we  were  to  legislate  only  from  the  standpoint  of  our 
sympathies,  we  could  afford  to  do  this;  but  if  we  are  to  legis- 
late from  the  stan(^?olnt  of  the  creditor's  rights,  as  well  as 
those  of  the  debtor,  we  ought  to  go  slowly  about  this. 

Mr.  LONERGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Connecticut? 

Mr.  FESS.    I  yield. 

Mr.  LONERGAN.  Does  not-  this  bin  provide  that  in  case 
the  offer  of  the  debtor  is  refused  the  debtor  may  go  into 
court  and  have  appraisers  appointed,  and  in  that  case  the 
creditor  will  have  no  voice  in  fixing  the  value?  That  is  the 
proposition  here,  is  it  not? 

Mr.  FESS.    That  is  my  interpretation  of  it. 

Mr.  LONERGAN.  And  that  was  not  contemplated  in  the 
bills  ^lich  have  passed  here,  to  which  the  Senator  from 
Louisiana  has  referred. 

Mr.  FESS.    The  Senator  Is  correct  on  that  point. 

Whether  or  not  this  bill  will  ever  pass  the  test  of  the 
courts  is  a  question  to  be  determined  in  the  futin-e;  but  what 
I  am  thinking  about  Is  that  we  have  come  to  a  point  In  this 
body  where,  because  of  certain  conditions  In  the  past,  It  Is 
said  that  we  are  justified  in  canceling  obligations.  We  do 
unheard-of  things  here.  We  ought  to  realize  that  we  are 
dealing  with  the  structure  of  credit  and  that  we  may  be 
breaking  down  the  very  thing  upon  which  the  people  in 
whom  we  are  interested  may  have  to  depend.  I  think  we 
ou^t  to  go  rather  slowly  on  legislation  like  this. 

Mr.  FRAZIER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  FRAZIER.  I  desire  to  can  the  Senator's  attention  to 
the  fact  that  the  farmers  who  wiU  take  advantage  of  this 
measure  have  no  credit  left  and.  therefore,  cannot  very  well 
be  affected  in  the  manner  the  Senator  suggests. 

Mr.  FESS.  Mr.  President,  that  is  an  unfortunate  and  sad 
story.    It  is  very  sad. 

Mr.  FRAZIER.    It  certainly  Is. 

Mr.  FESS.  If  any  citizen  has  no  credit  left,  anything  we 
may  do  here  win  be  of  very  Uttle  consequence  to  him.  It 
never  pays,  however,  to  do  an  Injustice  and  commit  an  of- 
fense in  the  violation  of  sacred  and  contractual  relations 
merely  because  one  of  the  contractors  Is  unable  to  fulfUl  his 
contract.  When  we  are  thinking  of  one  of  them,  we  ought 
to  think  of  the  otiier  one.  If  there  can  be  a  cancelation 
or  reduction  by  agreement,  by  setting  up  some  sort  of 
machinery  whereby  both  can  be  benefited,  as  bankruptcy 
legislation  is  intended  to  do,  I  should  not  object  to  it. 

I  am  speaking  fnan  the  standpoint  of  a  very  large  aggre- 
gation of  agriculture.  My  State  is  agricultural  as  weU  as 
industrial;  I  am  not  without  sympathy  for  the  situation  in 
which  agriculture  finds  itself— not  at  aU.  WhUe  I  am  not 
out  of  sympathy  with  it,  I  know  that  my  people  want  the 
other  party  to  the  contract  considered  as  welL  I  know 
that  my  people  want  to  take  into  consideration  the  public 
weal  and  the  puhlic  Interest  when  they  are  aa^^ing  for  leg- 
islation. 

I  do  not  believe  that  in  the  ultimate  analysis  this  sort  of 
ttilng  is  good  for  the  farmer,  and  I  know  that  it  cannot  be 
good  for  the  public  if  it  breaks  down  the  credit  institutions 
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of  the  country.  For  that  reason  I  regret  that  the  proposal 
has  come  before  the  Senate  in  the  way  that  it  has.  wiUxout 
any  chance  for  deliberate  consideration,  and  I  shaU  vote 
against  it^ 

Mr.  SHIPSTEAD.  Mr.  President, '  it  seems  to  me  those 
who  argue  against  this  biU  argue  from  a  premise  that  I 
find  it  hard  to  believe  can  be  true.  They  argue  from  the 
'  point  of  view  that  the  mortgages  now  in  existence  can  be 
;  paid,  and  that  the  debts  can  be  paid.  I  do  not  believe  they 
can  be  paid.  If  they  could  be  paid,  this  measure  would  not 
be  here. 

Mr.  WALSH.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  SHIPSTEAD.  I  jrield  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH.  Is  not  that  true  as  to  many  home  owners 
who  are  not  farmers? 

Mr.  SHIPSTEAD.    Oh,  yes. 

Mr.  WALSH.  And  is  it  not  true  as  to  many  operatives 
.  in  mills  who  have  been  for  weeks  and  months  and  years 
out  of  emplosnnent? 

Mr.  SHIPSTEAD.  We  have  passed  a  corporation  bank- 
ruptcy law  applying  to  mills  and  other  corporations. 

Mr.  WALSH.    Why  not  make  it  a  general  law? 

Mr.  SHIPSTEAD.  I  think  that  might  be  a  good  thing. 
I  think  it  win  be  general  whether  we  like  this  measxure  or 
not.  We  shaU  have  either  partial  cancelation  or  wholesale 
repudiation:  and  if  we  admit  that,  I  think  we  must  admit 
that  this  bin  does  bear  in  mind  the  creditor,  because  it  wiU 
get  him  something  and  make  it  possible  for  the  debtor  to 
pay  a  debt  that  he  now  cannot  pay.  With  this  legislation 
providing  for  partial  cancelation  we  make  it  possible  for  the 
debtor  to  pay  whatever  can  be  paid. 

The  people  who  think  these  mortgages  can  be  paid  are 
just  as  badly  mistaken,  in  my  opinion,  as  were  the  people 
who  wrote  the  Treaty  of  VersaiUes  and  provided  for  the 
payment  of  reparations  to  France.  They  thought  they 
could  be  paid.  Of  course  they  could  not  be  paid,  and  they 
were  canceled  at  the  meeting  at  Lausanne.  Those  who  made 
vast  loans  to  Europe,  to  European  governments,  and  to 
European  corporations  evidently  believed  they  could  be 
paid.  Now  we  know  that  they  are  not  going  to  be  paid;  and 
what  good  does  it  now  do  to  think  of  the  creditor? 

The  private  debts  owed  by  Germany  in  Europe  have  now 
been  given  a  moratorium,  which  is  said  to  be  for  6  months. 
Senators  wiU  remember  that  the  Hoover  moratorium  was  to 
have  been  for  a  year,  but  now  it  is  permanent.  I  believe 
that  these  moratoriums  or  repudiations,  whatever  they  may 
be  called,  which  are  said  to  be  for  2  or  3  months,  are  only 
the  first  step  to  wholesale  repudiation  of  debts  that  cannot 
be  paid;  and  that  means  wholesale  bankruptcy. 

^igland  is  today  confiscating  the  fimds  of  Germany  in 
her  trade  balances  to  pay  her  nationals  what  is  coming  to 
them  on  German  bonds.  Think  of  it!  That  is  done  in  time 
of  peace.  Likewise.  aU  during  the  spring,  a  little  here  and  a 
little  there,  we  have  had  steps  leading  to  wholesale  repudi- 
sition.  In  my  opinion,  unless  something  is  done  partially 
to  cancel  these  debts,  the  movement  is  going  to  spread  like  a 
prairie  fire  aU  over  the  world  untU  private  debts  in  every 
country  are  repudiated.  When  nations  begin  to  repudiate 
and  when  nations  in  time  of  peace  begin  to  confiscate  trade 
balances  or  property  of  nationals  of  lar^ign  countries  for  the 
benefit  of  their  own  nationals,  a  condicion  is  starting  in  the 
world  which,  unless  something  is  done  to  lower  the  debt  bur- 
den, can  have  only  one  ultimate  conclusion,  and  that  is  that 
aU  values  wiU  be  wiped  out  and  we  shaU  have  wholesale 
repudiation. 

Mr.  THOMAS  of.  Oklahoma.  Mr.  President,  wiU  the  Sen- 
ator 3^1d? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  THOMAS  of  Oldahoma.  Is  it  not  a  fact,  in  the 
opinion  of  the  Senator,  that  this  bill,  if  passed,  wiU  only  give 
to  the  farmers  reUef  comparable  to  the  reUef  heretofore 
given  the  railroads,  the  corporations,  and  the  municipalities? 

Mr.  SHIPSTEAD.    That  is  my  understanding. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  ask  an- 
other question.    If  this  biU  passes,  and  the  buying  power  of 


the  dollar  Is  not  reduced— it  betaxg  at  this  time  $135  per 
dollar,  which  means  that  every  person  must  give  up,  in  serv- 
ices or  wealth  or  commodities.  $1.35  to  get  a  dollar — in  the 
opinion  of  the  Senator  is  it  possible  for  either  the  banks, 
the  railroads,  the  corporations,  the  cities,  ix  the  farmers 
to  meet  their  maturing  obligations  and  pay  their  fixlsting 
debts?  Is  it  possible  for  any  of  these  classes  to  pay  their 
debts  with  the  present  high-priced  dollar? 

Mr.  SHIPSTEAD.  No;  there  is  no  manner  in  sight  under 
which  these  debts  can  l>e  paid. 

Mr.  HASTTNGa    Mr.  President,  wQl  the  Senator  yield? 

Bffr.  SHIPSTEAD.    I  yield. 

Mr.  HASTINGS.  WiU  the  Senator  explain  whether  there 
is  any  good  reason  for  not  including  in  this  bin  the  me- 
chanic who  has  a  mortgage  on  the  home  in  which  he  Uves 
or  the  sman  grocer  who  finds  himself  in  great  difficulty 
and  unable  to  take  advantage  of  the  bankruptcy  law  now 
in  existence?  Is  there  any  reason.  I  ask  the  Senator,  why 
this  should  be  confined  to  the  farmer?  Why  should  it  not 
be  applied  to  every  individual  who  is  in  such  a  position? 

Mr.  LONG.  Mr.  President,  win  the  Senator  permit  me 
to  answer? 

Mr.  HASTINGS.  Win  not  the  Senator  ];lease  permit  the 
Senator  from  Minnesota  to  reply? 

Mr.  SHIPSTEAD.  I  should  be  glad  to  vote  for  a  bm 
along  that  line,  if  the  Senator  would  introduce  sudi  a 
bin,  because  I  think  it  is  coming  anyway;  and  the  sooner 
it  comes  the  better,  if  we  are  to  avoid  wholesale  bankruptcy 
and  chaos,  because  if  we  do  not  do  something,  we  wlU  drift 
into  a  situation  where  we  wiU  have  uncontroUed  Inflation, 
and  the  debts  wiU  be  wiped  out  in  that  way. 

Mr.  HASTINGS.  The  Senator  is  of  the  Impression,  as  I 
understand  him,  that  that  is  coming  anyway,  and  that  we 
might  just  as  wen  start  with  the  farmer.    Is  that  correct? 

Mr.  SHIPSTEAD.    I  did  not  state  that. 

Mr.  HASTINGS.  I  imderstood  the  Senator  to  say  that 
he  believed  general  repudiation  of  debts  was  about  to  be 
upon  us. 

Mr.  SHIPSTEAD.    Yes. 

Mr.  HASTINGS.  And  not  only  that  that  was  true  with 
respect  to  the  farmer,  but  that  it  applied  to  debts  of  all 
kinds. 

Mr.  SHIPSTEAD.    Yes. 

Mr.  HASTINGS.  Does  the  Senator  think  that  would 
apply  to  the  Government  debts  also? 

Mr.  SHIPSTEAD.  We  have  already  started  on  munici- 
pal debts  and  those  of  Government  subdivisions. 

Mr.  HASTINGS.  That  is  correct.  I  agree  with  the  Sen- 
ator; and.  if  we  pass  the  pending  bill,  we  wiU  be  just  that 
much  further  along. 

Mr.  SHIPSTEAD.  I  do  not  caU  this  a  wholesale  repudia- 
tion biU;  I  can  this  a  cancelation  bUl— a  biU  for  the  par- 
tial cancelation  of  debts.  We  have  one  of  two  ways  to  go, 
either  by  wholesale  baiikruptcy  or  by  inflation;  or  we  can 
take  the  middle  ground,  if  we  have  time  to  accomplish  it, 
by  having  a  partial  cancelation  of  debts  and  a  lowering  of 
interest  rates;  either  partial  cancelation  of  principal  or  re- 
duction of  interest  rates,  reducing  the  fixed  charges  on  the 
burden  of  debt  which  is  now  hanging  like  a  corpse  upon 
the  whole  economic  structure  in  this  country. 

I  do  not  want  to  delay  a  vote  on  this  blU. 

Mr.  FRAZIER.    Mr.  President,  win  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  FRAZIER.  I  wish  to  caU  the  attention  of  the  Sena- 
tor from  Delaware  to  the  fact  that  this  is  an  amendment 
to  the  present  Agricultural  Bankruptcy  Act. 

Mc.  WALSH.  Mr.  President,  as  I  imderstand  the  position 
of  the  S«iator — and  I  have  imderstood  his  position  to  have 
been  for  some  time  as  he  has  stated  it — ^It  Is  that  sooner  or 
later  we  wm  have  to  have  a  partial  horizontal  reduction  in 
aU  debts  in  the  United  States. 

Mr.  SHIPSTEAD.    Yes. 

Mr.  WALSH.  And  that  this  Is  a  movement  in  that  direc- 
tion. ccMnmencing  wil^  the  farmer. 

Mr.  SHIPSTEAD.    No;  not  commencing  with  the  farmer. 
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Mr.  WAIiSH.  The  Seoator  would  apply  It  in  a  troader 
way? 

lir.  HUlPtfl'EAD.  Not  commendng  with  the  farmer. 
We  started  first  with  mnnlctpallttea,  I  think. 

Mr.  liONQ.    With  railroads. 

lir.  SHIP8TEAD.    With  the  railroads  first? 

lir.  LONO.    Tes. 

lir.  8HIP8TBAD.  Then  corporaUons.  and  then  munlci- 
paMtifff 

lir.  LONO.    Then  CSermany. 

lir.  8HIPSTEAD.  This  is  part  of  a  series  of  bills,  which 
no  doubt  will  be  continued,  in  my  opinicm.  if  we  go  on 
traveling  the  way  we  are  now  traveling. 

liy  reason  for  believing  that  these  mortgages  cannot  be 
paid  is  that  last  year — the  Department  of  Agriculture  tells 
u»— the  farmers  of  the  United  States  had  an  income  of 
$6,000,000,000.  The  Secretary  of  Agriculture  says  that  this 
year  we  win  give  them  a  billion  dollars  in  benefit  payments 
of  various  kinds.  That  will  make  $7,000,000,000.  That  is 
$6,000,000,000  less  than  they  received  in  1926.  with  their 
fixed  charges  ol  interest  and  taxes  higher  now  than  they 
were  in  1926.  How  are  they  to  settle  their  indebtedness  and 
carry  a  burden  that  was  hard  enough  to  carry  in  1926,  with 
an  income  $6,000,000,000  less  than  it  was  in  1926? 

It  is  said  that  prices  of  farm  products  have  gone  up  some- 
what. Tliey  did  go  up  to  some  extent  on  wheat  last  year 
because  there  was  the  greatest  failure  in  the  wheat  crop  we 
have  had  in  50  years,  and  this  year  there  will  be  another 
failure.  What  i^wd  does  it  do  the  farmer  in  the  drought 
area  who  produces  no  wheat?  He  must  buy  his  supplies  at  a 
hl^ier  price  under  the  NJI.A.  He  pays  $1.50  for  overalls 
for  which  he  used  to  pay  75  cents.  If  the  prices  of  his 
farm  products  should  be  30  or  40  percent  higher,  the  increase 
would  be  more  than  taken  away  from  him  by  the  higher 
prices  he  would  have  to  pay  for  what  he  buys.  So  there  is 
no  permazient  relief  to  the  farmer  as  a  result,  so  far  as 
balancing  his  ledger  is  concerned.  The  farmer  win  have 
less  with  which  to  pay  his  fixed  charges  this  year  than  he 
had  last  jrear. 

Pacing  the  facts  of  the  xdcture  before  us.  as  we  should 
have  d<me.  with  ^e  Young-plan  bonds,  and  the  Dawes-plan 
bonds,  and  the  war  debts,  and  the  exportations  of  capital 
loans  abroad  to  the  amount  of  over  $20,000,000,000.  which 
wlD  never  be  collected,  we  could  not  see  far  enough  into  the 
future  to  foretell  the  default,  so  we  pay  the  price  now. 

lir.  HASTIN08.    Sir.  President 

The  PRESIDINO  OFFICER  (Mr.  RTitiszLL  in  the  chair). 
The  question  Is  on  agreeing  to  the  conference  report. 

Mr.  UONEROAN.    A  parliamentary  inquiry. 

The  PRESIDINa  OFFICER.    The  Srnator  will  state  it. 

Mr.  LONERGAN.  May  I  ask  the  Chah:  on  Just  what 
question  we  are  about  to  vote? 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report  on  the  bill  (S.  3580)  to  amend  the 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  more  commonly 
known  as  the  "  Farmer  Bankruptcy  Act.** 

lir.  LONEROAN.  What  I  wish  to  learn  is  this:  Does 
the  vote  come  first  on  concurring  In  the  Hcmse  amendments, 
and  then  will  there  be  another  vote  on  the  acceptance  or 
rejection  of  the  conference  report;  or  are  they  coupled? 

The  PRESIDINO  OFFICER.  The  only  question  at  Issue 
Is  whether  or  not  the  Senate  win  agree  to  the  report  of  the 
committee  of  conference  on  the  bQl. 

lir.  lONEROAN.    Thooe  opposed  wiU  vote  "  n«y  "7 

The  PRESIDINO  OFFICER.  That  is  correct.  On  the 
^^ucstlon  of  agreeing  to  the  oonf erenoe  report  the  yeas  and 
nays  have  been  ordered,  and  the  clerk  will  call  the  roU. 

The  legislative  dark  proceeded  to  call  the  roll,  and  lir. 
Aaams  answered  "  yea  "  when  his  name  was  called. 

lir.  HASTINOS.    Mr.  President,  I  desire 

Tho  PRESIDING  OFFICER.  The  Chair  will  state  that 
no  debate  is  in  order.  The  clerk  had  called  the  first  name 
on  the  roU.  and  the  Senator  from  Colorado  had  itsponded. 
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Mr.  HASTINGS.  Mr.  President,  all  the  while  I  was  en- 
deavoring to  get  the  attention  of  the  Chair,  but  there  waa 
so  much  noise  that  the  Chair  could  not  hear  me. 

Mr.  LONG.  A  point  of  order.  I  insist  that  there  be  no 
debate. 

The  PRESIDING  OFFICER.  Was  the  Semitor  from  Dela^ 
ware  seeking  recognition  before  the  clerk  began  the  calling 
of  the  roll? 

Mr.  HASTINGS.    I  was  seeking  recognition  as  soon  as 
the  Senator  from  Minnesota  took  his  seat.    I  was  on  my; 
feet  calling  for  recognition  by  the  Chair.  •' 

The  PRESIDING  OFFICER.  The  Chair  did  not  hear  the 
Senator  from  Delaware,  though  the  Chair  delayed  for  some 
moments  in  putting  the  question.  However,  in  view  oi  the 
statement  of  the  Senator  from  Delaware,  the  Senator  is 
recognized. 

^  Mr.  HASTINGS.  Mr.  President,  I  do  not  desire  to  take 
any  time  in  connection  with  this  matter,  and  what  I  say 
may  be  a  repetition  of  what  I  said  before,  but  I  do  want 
this  to  be  clearly  understood  in  the  Record,  that  there  has 
been  no  bankriu>tcy  legislation  which  is  in  any  sense  com- 
parable to  that  before  us. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mi-.  HASTINGS.    I  yield. 

Mr.  WAUSH.  I  wish  the  Senator  would  develop  that 
point.  It  has  been  asserted  again  and  again  on  the  floor 
that  other  bills  of  a  similar  character,  favcH^ble  to  rail- 
roads and  corporations,  have  been  enacted.  What  Is  there 
in  the  pending  bill  which  makes  it  so  vicious  c<Mnpared  with 
other  bankruptcy  measures? 

Mr.  HASTINGS.  I  will  say  this  to  the  Senator,  that  be- 
ginning a  year  or  two  ago  there  was  somewhat  of  a  depar- 
ture fl-om  the  old  bankruptcy  law  and  the  old  bankruptcy 
practice,  in  that  we  sought  to  prevent  persons,  railroads,  and 
corporations  fnxn  being  declared  bcmkrupt  by  calling  them 
"  debtors  ",  and  we  developed  to  some  extent  that  old  pro- 
vision of  the  bankruptcy  law  which  enables  a  bankrupt 
imder  certain  conditions  to  make  a  composition  with  his 
creditors. 

Mr.  WAI5H.  That  beneficial  law  api^ed  to  farmers,  as 
well  as  to  everybody  else? 

Mr.  HASTINGS.  That  was  one  law  which  appUed  to 
everybody.  In  this  new  act,  when  we  undertook  to  separate 
them,  we  had  different  sections  for  the  different  classes. 
There  was  first  developed  a  debtcnr  class,  composed  of  todi- 
vlduals.  That  was  the  first  one  that  was  adopted.  TTien 
there  was  that  one  which  pertained  to  railroads. 

Mr.  President,  in  that  connection  and  dm-ing  that  discus- 
sion an  effort  was  made  to  aid  the  farmers  by  making  it 
possible  for  them  to  avoid  expenses  which  would  be  appUca- 
ble  to  everybody  else,  by  providing  for  the  appointment  of 
commissioners  in  the  various  counties  who  would  know  more 
about  them  and  who  would  be  in  a  better  position  to  enable 
the  farmers  to  reach  an  agreement  with  their  creditors. 
TTie  details  of  that  I  cannot  give.  I  had  nothing  to  do  with 
preparing  that  section,  but  it  was  adopted  by  the  Senate. 

In  all  those  cases,  applying  to  each  of  those  individual 
classes,  nothing  could  be  done  under  the  law  unless  the 
debtor  could  get  75  percent  of  the  creditors,  in  some  in- 
stances, in  the  corporation  section  66%  percent,  to  agree 
that  the  best  Interests  of  the  particular  class  of  creditors 
made  it  necessary  for  them  to  reach  some  compromise  with 
the  debtor.  It  might  be  anything.  It  might  be  the  payment 
of  10  cents  on  the  dollar,  50  cents,  75  cents,  or  it  might  be 
an  extension  for  a  year  or  2  years  or  8  years,  and  on  what- 
ever condition  that  great  majority  of  the  creditors  might 
deckle,  the  point  being  that  the  only  effort  made  in  any  way 
to  affect  any  creditor  was  to  Induce  him  to  agree  to  what 
75  percent  of  the  creditors  considered  to  be  to  their  interest. 
No  one  ever  suggested  that  debtor  could  compel  aU  of  them 
to  agree. 

Mr.  WALSH.   Mr.  President,  will  the  Senator  yield? 
Mr.  HASTINGS.    I  yield. 

T^4.T;?^^.  '^?  Senator  has  made  that  very  clear. 
Ttukt  is  the  existing  law. 

Mr.  HASTENGS.   Hist  is  the  existing  law. 
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Mr.  WAUSH.  And  that  Is  as  far  as  we  have  gone  In  our 
previous  legislation. 

Mr.  HASTINGS.    That  Is  true. 

Mr.  WALSH.  What  is  there  In  this  bin  which  departs 
from  that  principle? 

Mr.  HASTINGS.  In  this  particular  bill  the  farmer  is 
preferred  merely  because  he  is  a  farmer,  although,  so  far  as 
I  know,  he  has  no  greater  right  in  this  country  than  the 
poor  grocery  man  on  the  comer  next  door  to  me,  or  the  poor 
mechanic  who  has  bought  a  larger  home  and  placed  a  laxger 
mortgage  on  it  than  he  can  take  care  of,  particularly  after 
he  has  lost  his  Job.  I  do  not  know  any  particular  reason 
why  the  farmer  should  be  preferred  to  him. 

Mr.  WALSH.  Or  the  white-collar  man  who  has  been 
out  of  employment  for  years  and  has  a  family  to  rear  and 
educate. 

Mr.  HASTINGS.  Of  coiu^  that  is  true.  What  this  par- 
ticular bill  undertakes  to  do  is  this:  It  permits  the  debtor 
merely  because  he  is  a  farmer  to  go  into  court  and  file  his 
petition  and  make  application  to  the  court  to  have  appraisers 
appointed,  and  if  he  has  a  $5,000  mortgage  and  owes  the 
bank  a  thousand  dollars,  and  owes  his  uncle  $2,500,  and  owes 
his  son-in-law  $300,  and  owes  the  grocer  $200,  and  owes 
someone  else  some  other  amount,  the  proposed  legislation 
would  enable  him  to  go  into  court,  and  the  court  would  be 
permitted  to  appoint  appraisers  and  the  appraisers  would 
look  at  his  property,  investigate  it,  ascertain  what  he  has, 
and  assess  the  value  of  his  possessions.  But  it  is  not  pro- 
posed to  do  what  we  have  been  accustomed  to  doing  In  this 
land  ever  since  any  of  us  knew  anything  about  it.  The 
creditors  are  not  permitted,  if  they  desire  to  do  so.  to  take 
his  property  from  him  and  to  sell  it.  We  do  not  permit  and 
insist  upon  75  percent  of  the  creditors  saying,  "This  is  to 
our  interest ";  and  therefore  to  the  25  percent,  "  you  must 
deal  through  us."  We  do  not  do  that  at  all.  Congress  itself 
fixes  the  terms,  under  which,  subject  to  the  appraisal,  an 
appraisal  in  these  times  when  the  courts  as  well  as  all  the 
farmer's  neighbors  are  infiuenced  by  his  distressed  condi- 
tion— ahd  the  appraisers  fixing  the  value  may  be  his  neigh- 
bors on  either  side  of  him,  and  they  may  fix  it  over  the 
protest  of  his  creditors  everywhere — the  farmer  Is  told, 
**  Now,  then,  you  are  perfectly  safe  In  the  place  where  you 
live.  You  may  stay  there  for  a  period  of  6  years,  so  long  as 
you  are  able  to  pay  1  percent  on  the  value  fixed,  although  it 
be  only  20  percent  of  the  debt  you  owe.  All  you  have  got  to 
do  for  6  years  is  to  pay  1 -percent  interest  on  that  amount, 
subject  to  this  requirement,  that  every  6  months  you  pay 
2^  percent  on  account  of  the  principal",  and  by  the  time 
those  6  years  are  up  then  he  proceeds  to  pay  Uie  regular 
interest  on  the  principal. 

Now,  in  all  fairness,  in  these  days  of  excitement.  In  these 
days  when  we  are  trying  to  help  the  distressed  everywhere, 
I  ask  what  is  the  position  of  the  poor  widow  who  has  a 
mortgage  on  that  man's  farm?  I  ask  what  is  the  position 
of  the  savings  fund  in  which  I  have  my  money  deposited, 
the  custodians  of  which  are  depending  upon  the  real  value 
of  that  land  for  their  particular  mortgage,  depending  on 
the  5  or  6  percent  interest  which  the  mortgagor  agreed  to 
pay?  If  the  amoimt  of  their  mortgage  has  not  been  de- 
stroyed, they  find  the  interest  being  cut  from  5  or  6  percent 
provided  in  the  mortgage,  to  1  percent.  And  that  goes  on 
for  a  period  of  6  years. 

Mr.  President,  I  ask  in  all  fairness,  let  us  stop  for  a 
.moment  and  think  Just  where  we  are  going.  Are  we  going 
to  admit,  as  the  Senator  from  Minnesota  has  indicated,  that 
we  are  about  to  repudiate  at  least  a  part  of  our  debts? 
That  we  are  about  to  cut  down  our  debts  and  going  to  do  it 
In  this  indirect  fashion?  If  we  are  going  to  undertake  to 
do  that  and  if  it  be  said  that  it  be  constitutional,  why  not 
face  the  situation  frankly  and  openly  and  declare  a  mora- 
torium on  all  debts  ever3rwhere  in  this  country  imtil  we  can 
get  cut  of  the  depression?  Is  anyone  in  favor  of  that? 
Indeed,  if  we  could  do  it  imder  the  Constitution  it  might  not 
be  a  bad  thing.  But  certainly  we  ought  not  to  pick  out 
one  particular  class  of  debtors  in  this  Nation,  regardless  of 
our  interest  in  th&na,  regardless  of  our  sympathy  for  them. 


and  regardless  of  their  distressed  condition.    We  ought  to 
apply  It  to  alL 

Within  a  week  we  have  appropriated  out  of  the  poldic 
treasury  $525,000,000  for  the  farmer.  For  God's  sake,  is 
there  to  be  no  end  to  it  at  some  time?  Does  there  not  come 
a  time  when  we  must  realise  that  sometime  these  d^yts 
must  be  paid,  unless  it  be  true  that  we  are  ready  now  to 
admit  that  this  Oovemmoit  never  really  expects  to  pay  its 
debts — and  I  am  very  much  afraid  that  Is  just  where  we  are 
landing. 

The  PRESIDING  OFFICER.  The  question  is  on  the  adop- 
tion of  the  conference  report  on  Senate  bill  3580. 

The  yeas  and  nays  have  been  ordered  and  the  clerk  wUl 
call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roIL 

Mr.  GORE  (when  his  name  was  called) .    "  Present." 

Mr.  McNART  (when  Mr.  JoHKsoir's  name  was  called). 
The  senior  Senator  from  California  [Mr.  JomrsoH]  Is  neces- 
sarily absent.  I  am  advised  that  If  he  were  present  he 
would  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
Announcing  my  pair  with  the  senior  Senator  from  Pennsy!-* 
vania  CMr.  RsedI.  I  transfer  that  pair  to  the  Senator  from 
New  York  [Mr.  Copelamd]  and  will  vote.    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  wish  to  cumounce  that  the  Senator  from 
Florida  [Mr.  Tramxxll],  the  Senator  from  Maryland  [Mr. 
Trsmcs],  the  Senator  from  Indiana  [Mr.  Van  Nuts],  the 
Senator  from  Virginia  [Mr.  Btkd],  and  the  Senator  from 
New  York  [Mr.  Copblakd]  are  necessarily  detained  from  the 
Senate. 

I  wish  further  to  announce  that  the  Senator  from  Missis- 
sippi [Mr.  StkphknsI,  the  Senator  fnxn  Ohio  [Mr.  Bxtuc- 
lxt],  and  the  Senator  from  Vlivinia  [Mr.  QimuI  are  de- 
tained by  an  important  c(HXunittee  meeting. 

Also  that  the  Senator  from  Utah  [Mr.  E^nro]  is  detained 
at  the  White  House. 

I  regret  to  announce  that  the  Senator  from  California 
[Mr.  McAdoo]  is  absent  due  to  continued  illness. 

Mr.  COSTTOAN.  The  Senator  from  West  Virginia  [Mr. 
Nkxlt]  Is  necessarily  absent.  If  present  he  would  vote 
"  yea." 

Mr.  WHITE.  I  desire  to  announce  the  necessary  absence 
of  my  colleague  [Mr.  HalkI.  If  present,  he  would  vote 
"  nay." 

Mr.  FESS  (after  having  voted  in  the  negative) .  I  inquire 
if  the  senior  Senator  from  Virginia  [Mr.  Glass]  has  voted? 

The  PRESIDING  OFFICER.  The  senior  Senator  from 
Virginia  has  not  voted. 

Mr.  FESS.  I  am  informed  that  I  may  transfer  my 
pair  to  the  senior  Seiuttor  from  Maine  [Mr.  Hals].  I  do  so, 
and  allow  my  vote  to  stand. 

Mr.  HEBERT.  I  wish  to  announce  the  following  general 
pairs:  The  Senator  from  New  Hampshire  [Mr.  Kms]  with 
the  Senator  from  Indiana  [Mr.  Vak  Nuts],  the  Senator 
from  Rhode  Island  [Mr.  Mxtcalt]  with  the  Senator  from 
Maryland  [Mr.  Ttdikgs].  the  Senator  from  Connecticut 
[Mr.  Walcott]  with  the  Senator  from  California  [Mr.  Mo- 
Adoo],  and  the  Senator  from  Wyoming  [Mr.  Cabkt]  with 
the  Senator  from  Ohio  [Mr.  Bulklit]. 

I  am  advised  that  the  Senator  from  New  Hampshire  [Mr. 
Kms]  and  the  Senator  from  Rhode  Island  [Mr.  MxrcALrli 
If  present  would  vote  "  nay." 

I  also  wish  to  axmounce  that  the  senior  Senator  from 
Pennsylvania  IMr.  Rkkd]  is  absent  on  account  of  illnen. 

Mr.  ROBINSON  of  Indiana  (after  having  voted  in  the 
affirmative).  I  note  the  absence  of  my  general  pair  the 
Senator  from  Mississippi  [Mr.  Stsphkns],  but  I  am  Informed 
he  would  vote  as  I  have  voted,  and.  tkuxetate,  I  wiU  let  my 
vote  stand. 

The  result  was  announced — ^yeas  60.  nays.  16,  as  follows:. 
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00  the  report  was  agreed  to. 

- 

SMTTlMMOt 

T  or  josrvTta 

aSTWKElf    CA»»m« 

AMB    mPLOTl 

Mr.  DILL.  I  renew  my  motion  that  the  Senate  proceed 
to  tbe  ooDSidoratUHi  of  JBenate  lull  3206,  to  amend  the  Rail- 
wajf  lAbor  Act,  and  so  forth. 

Tttt  PKBSSDIHQ  OVFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Washington. 

Mr.  CX>UZENS  obtained  the  floor. 

Mr.  KRICKeON.    Mr.  President 

Tbe  PRESIDINO  OFFICER.  Does  the  Senator  from 
Mtfihlgan  yield  to  the  Senator  from  Montana? 

Mr.  COUZENa    I  yield. 

Mr.  ERICK80N.  Mr.  Presidn^.  I  wish  to  move  that  the 
House  amendment  to  Senate  bill  1825  be  concurred  in. 

Mr.  LA  FQIlinTB.  Mr.  President,  what  is  the  question 
before  the  Senate  and  who  has  the  floor? 

Hie  PRISIDINO  OFFICER.  Tbe  Senator  from  Michi- 
gan has  the  floor  and  yielded  to  the  Senator  from  Mftwti>«^ 
to  make  a  requast  for  mianimous  consent. 

Mr.  LA  FOLLETTE.    I  object. 

Hie  PRESIDINO  OFFICER.  Objectioo  is  made.  Itie 
Senator  from  Michigan  will  proceed. 

Mr.  COUZBNS.  Mr.  President,  the  Senator  from  Dela- 
ware [Mr.  HAamfosl  read  a  number  of  telegrams  this  after- 
noon with  respect  to  the  statement  which  I  made  on  the 
Soor  Saturday  evening.  The  statonent  seems  to  have  been 
ovvrexaggerated  by  the  railroads  and  perhaps  by  the  press, 
because,  referring  to  the  Rxcoti).  what  I  really  said  was: 

X  know  of  ZK>  parttealar  objection  except  from  tJbe  Psnnsjrlvanla 
BsUrmmI.  vUoh  haa  Ita  rapreaentativca  iMra,  and  wrttas  tta  report. 
It  baa  objection  to  tba  railroad  Ubor  bUL 

When  I  made  that  statement  it  was  substantiaUy  accurate 
heeause  I  said.  "  I  know  of  no  particular  objecttan." 

This  morning  I  rec^ved  a  letter  from  the  Association  of 
Railway  Executives. 

Mr.  ROBINSON  d  Arkansas.    I  ask  again  for  order.  Mr. 


Hie  PRESIDINO  OFFlUifiR.    The  point  of  order  Is  well 


Mr.  BOBDiQON  of  Arkansas.  I  suggest  that  the  Sergeant 
at  AroM  be  instructed  to  request  Senators  who  are  carrying 
on  eonvenations  to  retire  from  the  Chamber  and  remain 
out  until  they  get  throutfi  with  their  conversation. 

Hie  PRESIDINO  OFFICER.  The  Sergeant  at  Aims  will 
request  the  guests  of  the  Senate  to  refrain  from  conversation 
and  Senators  desiring  to  converse  to  retire  to  the  cloakrooms. 
Hm  Senate  will  be  in  order,  and  the  galleries  will  refrain 
from  gmversatiop. 

Mr.  COUZEN&.  Tills  letter  to  dated  June  18  and  comes 
from  the  Aanciation  of  Railway  Ezecuttres  and  reads  as 
follows: 


f^  I  find  ttaaS  on  page  11087  of  tlie  Ccmmmmaitu.  Rboobd,  Satior- 
day.  June  16.  you  are  reported  aa  havlzig  aald.  dlscuaaing  tlie  blU 
to  ainand  tbe  BaUway  Labor  Act: 

"I  know  of  no  particular  otojectlon.  except  firom  the  Pennsyl. 
vanla  BaUroad.  which  haa  Its  >«|veaantaUvca  here  and  wrltea  to 
report  It  baa  objaetlon  to  the  railroad  labor  bill." 

I  am  nMrely  writing  to  aay  that  you  are  mlalnf  ormed  aa  to  the 
lack  of  obJeettOB  on  the  part  of  the  rallroada  oi  the  oountry  to 
thJa  bill.    As  eoonael  for  Um  AaaociaUon  of  Battway  XzacutiVH. 


June  18 


X  am  in  a  paattkxi  to  aaj  definitely  that  the  railroads  at  th« 
country  rqiresented  by  tSila  association  and  by  the  Short  Una 
Railroad  Association  are  unanlmoxisly  In  opposition  to  this  bill. 

Perhaps  the  notion  that  the  Pennsylvania  alone  Is  opposing  It 
grows  out  of  the  fact  that  a  vice  president  of  the  PennsylTanla 
was  chairman  of  a  conunlttee  appointed  by  the  aasoclatlon  to 
present  its  views  to  the  committees  of  Congress.  As  chairman,  thla 
▼Ice  president  of  the  Pennsylvania  made  the  principal  statement 
In  opposition  to  the  bUl.  but  statements  In  opposition  were  alsa 
made  by  the  vice  president  of  the  Mew  York  Central  and  by  othera. 

B.  V.  Fi.rrcHaa. 

He  is.  as  I  understand,  general  counsel  for  the  Associa- 
tion of  Railway  Executives. 

Mr.  President,  what  prompted  me  particularly  to  make 
that  statement  was  that  at  that  time  I  knew  of  no  objec- 
tion from  any  railroad  except  as  was  stated  primarily  in 
the  minority  report  submitted  by  members  of  the  Committee 
on  Interstate  Commerce.  The  minority  report  submitted 
by  the  monbers  of  the  Interstate  Commerce  Committee  Is 
dated  May  28.  Prior  to  reading  extracts  from  the  report,  I 
want  to  read  from  a  letter  which  was  sent  out  by  O.  Le- 
Boutiller.  chairman,  operating  committee.  New  York  State. 
Hiis  gentleman  is  a  representative  of  the  Long  Island  Rail- 
road,  which  is  a  subsidiary  of  the  Pennsylvania  Railroad, 
and  this  letter  is  addressed  to  members  of  the  operating 
committee,  whatever  that  may  be.  The  letter  frcmi  Mr. 
L^outiller  reads,  in  part,  as  f(^ows: 

We  have  been  reqtiested  to  hare  five  prominent  people  In  each 
county  In  the  States  of  New  York  and  New  Jersey  write  letters  to 
Senators  Wagnce  and  Copsuun)  of  New  York,  and  Senators  Kbaw 
and  Basboub  of  New  Jersey,  requesting  them  to  oppose  Senate 
bill  3266,  "A  bUl  to  amend  the  Railway  Labor  Act  by  creating 
national  boards  of  adjustment."  The  bill  Is  objectionable  be- 
cause— 

1.-  It  is  not  desired  by  a  large  group  of  railway  onidoyees.  prob- 
ably 65  percent. 

The  first  objection  stated  in  the  minority  report  is  as 
follows: 
It  la  not  desired  by  a  very  large  group  of  railroad  employees. 

The  second  objection  stated  in  the  propaganda  letter  Is: 

a.  Ralhroad  managenxent  Is  unanimous  In  Its  opinion  that  it  will 
not  work. 

The  second  statement  in  the  minority  report  is: 

Railroad  management  Is  unanimous  In  Its  opinion  that  It  will 
not  work. 

The  third  objection  in  the  propaganda  letter  is: 

8.  Kven  its  sponsor,  the  Federal  Coordinator  of  Transportation, 
admits  it  la  only  an  experiment. 

Objection  no.  3  in  the  minority  report  is: 

Kven  Its  sponsor,  the  Federal  Coordinator  of  Transportation, 
admits  It  Is  only  an  experiment. 

The  fourth  objection  in  the  propaganda  letter  is: 

It  deprives  railroad  employeee  of  their  elvU  liberty  in  compelling 
tbem  to  Join  certain  national  unions  not  of  their  choosing, 
against  ttielr  religious — 

And  I  wish  to  interpolate  here  the  statement  that  I  do 
not  understand  how  religion  has  anything  to  do  with  this 
measure  proposing  to  amend  the  Railroad  Labor  Act.  How- 
ever that  is  mentioned  in  the  letter — 

Against  their  religious  or  other  convictions.  If  they  desire  a  voico 
In  the  selection  of  the  members  of  this  tribunal  set  up  by  tt^\n 
bin  to  adjust  their  ccmtroversies. 

That  is  no.  4  in  the  propaganda  letter. 
Here  is  no.  4  in  the  minority  report: 

4.  If  railroad  employees  desire  a  voice  In  the  selection  of  tha 
members  of  the  tribunal  set  up  by  this  bill  to  adjust  their  contro- 
versies, they  will  be  compelled  to  Join  organizations  not  of  their 
choosing,  against  their  religloiis  or  other  convictions,  and.  In  thl$ 
seciae.  would  be  deprived  of  their  civil  liberty. 

It  is  a  strange  coincidence  that  objection  no.  4  of  tho 
mtnortty  report  and  objection  no.  4  in  the  propaganda  letter 
arc  practically  word  for  word  alike,  and  both  inject  the 
religious  issue,  for  which  I  am  unable  to  comprehend  the 
reasons. 

Objection  no.  5  In  the  propaganda  letter  reads: 

It  will  abrogate  contractual  relations  between  men  and  manage 
ment  which  have  satisfactorily  existed  for  many  years. 
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Objection  no.  5  of  the  minority  report  reads: 

It  will  abrogate  contractual  relations  between  employees  and 
carriers  which  have  satisfactorily  existed  for  many  years. 

.    Objection  no.  6  of  the  propaganda  letter  reads: 

It  will  foment  strife  In  the  railroad  world  where  peace  has 
reigned  for  8  years,  becaiise  a  minority  (35  percent)  wlU  be  given 
the  right  to  rule  the  entire  100  percent. 

Objection  no.  6  in  the  minority  report  is: 

It  will  foment  strife  in  the  railroad  world  where  peace  has 
reigned  for  8  years. 

Objection  no.  7  in  the  propaganda  letter  reads: 

Its  effect  on  railroad  service  will  be  adverse  to  the  users  thereof 
becatise  of  the  strikes  and  labor  troubles  which  will  arise. 

Objection  no.  7  of  the  minority  report  is: 

Its  effect  on  railroad  service  will  be  adverse  to  the  users  thereof. 

Objection  no.  8  of  the  propaganda  letter  reads: 

It  Is  not  In  the  public  Interest  because  it  will  disrupt  bans- 
portatlon  and  result  in  large  costs  to  the  users  thereof. 

Objection  no.  8  of  the  minority  reads: 
It  ts  not  in  the  public  Interest. 

So  the  writer  of  the  report  has  at  least  abbreviated  to  the 
extent  of  a  few  words  the  seventh  and  eighth  objections 
registered  by  the  chairman  of  the  operating  committee  to 
the  Railway  Labor  Act. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Delaware? 

Mr.  COUZENS.    I  yield. 

Mr.  HASTINGS.  Will  the  Senator  inform  me  as  to  the 
date  of  what  he  calls  the  "  propaganda  letter  "? 

Mr.  COUZENS.  It  is  dated  May  21.  and  the  Senator's 
minority  report  is  dated  May  28,  so  the  Senator  had  a  week 
to  digest  the  propaganda  letter  before  he  submitted  the 
minority  report. 

Mr.  BYRNES.    ISi.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  South  Carolina? 

Mr.  COUZENS.    I  yield. 

Mr.  BYRNES.  May  I  suggest  to  the  Senator  from 
Michigan  that  he  should,  perhaps,  be  charitable  enough  to 
believe  that  in  the  preparation  of  the  minority  report  the 
stenographer  may  have  made  a  mistake  and  gotten  hold  of 
the  propaganda  letter? 

Mr.  COUZENS.  It  was  evidently  copied  verbatim  from 
the  propaganda  letter  sent  out  by  the  Pennsylvania  Rail- 
road, which  was  the  Justification  for  my  statement  on  the 
fioor  of  the  Senate  Saturday  night  that  the  main  objection 
to  the  bill  came  from  the  Pennsylvania  Railroad,  and  that 
statement  is  verified  by  the  propaganda  letter  which  ap- 
pears in  the  minority  report. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  3^eld  to  the  Senator  from  Colorado? 

Mr.  COUZENS.    I  yield. 

Mr.  COSTIOAN.  There  appears  to  be  a  variation  In  the 
numbers.  How  does  the  Senator  from  Michigan  explain 
this  difference  in  mathematics? 

Mr.  COUZENS.  I  do  not  understand  that  there  is  any 
difference  in  numbers.  They  are  all  alike,  so  far  as  I 
can  see. 

Mr.  COSTIOAN.  My  understanding  was  that  the  Sen- 
ator from  Michigan  read  no.  8  in  one  case  as  being  the 
same  as  no.  7  In  the  other  case. 

Mr.  COUZENS.  No;  I  said  no.  8  had  been  abbreviated 
and  some  of  the  words  contained  in  the  propaganda  letter 
had  been  left  out  of  the  minority  report  filed  by  the  Sen- 
ator from  Delaware. 

I  do  not  want  to  delay  the  Senate,  but  I  wanted  to  ex- 
plain why  all  these  letters  came  today  from  railroad  offi- 
cials on  the  rather  insignificant  statement  I  made  on  the 
floor  of  the  Senate  Saturday  night  that  "I  know  of  no 
particular  objection."  I  did  not  say  there  was  no  other 
objection,  but  that  there  was  no  particular  objection,  be- 


cause the  minority  report  filed  by  the  minmity  of  the  Com- 
mittee on  Interstate  Commerce  was  In  almost  identical 
language  with  the  propaganda  letter  whtoh  was  sent  out  by 
the  Pennsylvania  Railroad. 

Mr.  HASTINOS.  Mr.  President,  the  Senator  from  Mich- 
igan [Mr.  CouzxNS]  has,  with  some  care,  undertaken  to 
show  that  the  minority  report  was  prepared  by  the  Perm- 
sylvanla  Railroad.  I  stated  this  morning,  with  respect  to 
the  charge  which  he  made  Saturday  night,  that  I  had  re- 
quested the  minority  report  to  be  prepared  for  me  by  a  man 
who  I  believed  knew  my  objections  to  the  bill.  Of  course, 
the  Senator  from  Michigan  ts  always  hopeful,  when  Sena- 
tors do  not  agree  with  him,  to  embarrass  them  if  he  can. 

I  do  not  care  anything  about  what  he  said  with  reference 
to  the  minority  report  and  about  its  agreeing  with  the  prop- 
aganda letter  which  was  sent  out.  I  should  think  he  him- 
self would  be  somewhat  embarrassed  to  have  said  on  the 
fioor  of  the  Senate  that  he  knew  of  no  particular  objection 
to  the  bill  except  by  the  Pennsylvania  Railroad,  when  he  is 
the  ranking  member  of  the  Interstate  Commerce  Committee, 
and  then  to  have  me  read  into  the  Record  this  morning  not 
only  what  counsel  for  the  railway  executives  said  about  It, 
and  to  call  attention  to  what  they  said  in  their  report  about 
it.  but  also  to  submit  telegrams  from  nearly  every  railroad  in 
the  coimtry  unanimously  objecting  to  it. 

The  Senatw  from  Michigan  said  that  is  not  Inconsistent 
with  what  he  said  because  he  merely  stated  he  knew  of  no 
particular  objection  to  It  except  from  the  Pennsylvania 
Railroad.  I  think  if  he  will  read  in  the  Ricou  tomorrow 
what  I  have  said  with  respect  to  the  telegrams  he  will  find 
there  is  some  real  reason  for  the  objection. 

Tlie  PRESIDINO  OFnCER.  The  question  is  on  the 
motion  of  the  Senator  from  Washington  that  the  Senate 
proceed  to  the  consideration  of  the  Senate  bUl  3266. 

Mr.  HASTINGS.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Cleric 
proceeded  to  call  the  roll. 

Mr.  BLACK  (when  Mr.  Bakkhbao's  name  was  called). 
The  Junior  Sefiator  from  Alabama  [Mr.  Bamkhxad]  Is  neces- 
sarily absent  from  the  Senate.  If  present,  he  would  vote 
"  yea." 

Mr.  FESS  (when  his  name  was  called).  Repeating  my 
previous  announcement  with  reference  to  my  pair,  I  withh(4d 
my  vote. 

Mr.  McNARY  (when  Mr.  Jomcsoir's  name  was  called). 
Making  the  same  annoimcement  as  heretofore  with  refer- 
ence to  the  absence  of  the  senior  Senator  from  California 
[Mr.  JcimsoN].  I  wish  the  Rxcobd  to  show  that  if  he  were 
present  he  would  vote  "  yea." 

Mr.  COSTIOAN  (when  Mr.  Neklt's  name  was  called). 
The  Senator  from  West  Virginia  [Mr.  Nxxly]  Is  necessarily 
absent.    If  present,  he  would  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Announcing  my  pair  with  the  senator  from  Pennsylvania 
[Mr.  RxxD],  I  transfer  that  pair  to  the  senior  Senator  from 
New  York  [Mr.  Copklahd],  and  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Mis- 
sissippi [Mr.  Stxphxks],  who  is  necessarily  absent.  I  am  in- 
formed if  he  were  present  he  would  vote  as  I  inopose  to 
vote  and  therefore  I  feel  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  California  [Mr.  McAdoo].  I 
am  informed  that  if  present  he  would  vote  "  yea  "  on  this 
matter  and  therefore  I  am  at  liberty  to  vote.    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LA  FOLLETTE.  I  was  requested  to  annownci!  the 
unavoidable  absence  of  the  senior  Senator  from  Idaho  [Mr. 
Borah].   If  present,  he  would  vote  "  yea." 

Mr.  WHITE.  I  announce  the  necessary  absence  of  my 
colleague  [Mr.  Halk].   If  present,  he  would  vote  "  yea." 

Mr.  ROBINSON  et  Arkansas.  I  desire  to  announce  that 
the  Senator  from  New  York  [Mr.  Copklaitd],  the  Senator 
from  Indiana  [Mr.  Van  Nuts],  the  Senator  from  Maryland 
[Mr.  Ttdxnos],  and  the  Senator  from  Florida  [Mr.  TtAM' 
WELL}  are  necessarily  detained  frcHn  the  Senate. 
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Tte  Jonlor  Setrntor  frcm  Caltfomia  iUx.  McAboo]  is  de- 
Uined  from  the  Scnale  by  Ulnefls. 

Tbe  Senator  from  Viri^nia  [Mr.  CKaosI.  and  the  SoMttor 
from  Mississippi  [Mr.  Stxphzms)  are  detained  in  an  im- 
t  committee  meetinc. 

I  am  authorized  to  state  that  aU  these  SexMtora.  if  pre»> 
cnt.  would  Tote  "  yea." 

ICr.  HBBERT.  I  desire  to  announce  that  the  Senator 
from  Fennayhrania   [Mr.  Rns]   is  absent  on  account  of 

I  annoiince  the  foUowinc  cenenl  pairs: 

The  Senator  from  New  Hampshire  [M:r.  Kktb]  with  the 
Senator  from  Indiana  [Mr.  Yah  NtttsI;  and 

The  Senator  from  Rhode  Island  [Mr.  MxrcsLr]  with  the 
Senator  from  Maryland  tUr.  Trsnos]. 

The  result  was  announced — yeas  7t,  najs  X  m  follows: 


Bobliuon,  Ark. 

Sotitniion,  nuL 

HuneU 

SduOl 

Sbeppard 

BtiipBtaMi 

Smith 

BUtwer 

TtoomM.Okla. 

TboBBAS,  Ut»b 

Tbompaon 


Mataan 
Aurtla 

BfeCtUBU 

Bftitef 


CutUac 

DkTlS 

XMcktiMM 


LaFoitetU 
Lsirts 


DUl 
Daffy 


Biuwu 
BulJd«v 


Byrtf 


Csppcr 

Oany 

CUric 
ConiuUly 


Borah 
CopeUzMl 


Long 
licCarraa 
■DOm 

Pletchav  UtK»\\m 

Prasler  IfcRkry 

0«erB»  Mijrphy 

Olbaon  Morrto 

Ooidaborousk        Vye 
Gore  OliiRhoaey 

Overtoil 
ftMetmok 
Ratfleld  Plttman 

Bkj^den  Popo 

Bebcrt  Beynolds 

HATS— a 
Tiiittiw  Nortaek 

KOT  TOniNQ— !• 

OUm 

Rale 

Johnaon 


Vaatfentwts 

Wagner 

waicott 

Walsh 

Wheeler 

White 


lletcaK 
Neely 


Stepbeae 

Tt%xnmen. 

Tytflaga 

VanRuya 

80  the  moCfOB  was  screed  to,  and  the  Senate  proceeded 
to  consider  the  MD  (S.  3366)  to  amend  the  RaUway  Labor 
Act  approved  May  20.  1926.  and  to  provide  for  the  prompt 
disposition  of  disputes  between  carriers  and  their  employees, 
which  had  been  reported  from  the  Committee  on  Interstate 
Commerce  with  amendments.  / 

Mr.  DILL.  Mr.  President.  I  ask  that  the  bill  be  read  lor 
amendment,     the    committee    amenhnents    to    be    firs* 


Tlie  PRSBIDIIfO  OFFICER.  Without  objection,  the  re- 
quest of  the  Senator  f  nun  Washington  is  agreed  to.  The 
ckTk  will  read  the  bilL 

The  Chief  Clerk  luoceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Interstate  Com- 
merce was,  on  page  1.  line  8.  after  "  First."  to  strike  out 
**  The  term  '  carrier '  includes  any  express  company,  sleeping- 
car  campany,  carrier  by  railroad,  sabiect  to  the  Interstate 
Commerce  Act,  any  company  operating  any  equipment  or 
facilities  or  furnishing  any  service  included  within  the  defini- 
tion of  the  terms  '  railroad  '  and  *  transportation '  as  defined 
in  the  Interstate  Commerce  Act ",  and  to  insert  the  f  oflow- 
tng:  "The  term  'carrier'  includes  any  express  company, 
sleeptnjT-car  company,  carrier  by  raihoad.  subject  to  the 
Interstate  Commerce  Act,  and  any  company  which  is  directly 
or  indirectly  owned  or  controDed  by  or  under  common  contrcd 
with  any  carrier  by  raiboad  ami  irtiich  operates  any  equii>- 
ment  or  facilities  or  performs  any  servioe  in  connection  with 
the  transportation,  receipt,  d^very,  elevation,  transfer  in 
transit,  refrigeration  or  icing,  storage,  and  handling  at  prop- 
erty  transported  by  railroad  ".  so  as  to  read: 

That  eectlon  1  <tf  tb*  Railway  Labor  Act  U  amended  to  read  as 


1. 


"  Mtrmmuiis 

In  this  act  and  for  the  piupuaea  of  tlila 


'ftnt.  The    term    '  carrier '    Incltidcs    any    expreas    companj, 
mmpany.  carrier  by  raflroad.  eabjeet  to  the  Ixrtenfeate 
act,  and  any  compemy  which  la  dttectly  or  tndlieetly 
ewaad  or  oomtioBed  bj  or  wader  eommoo  ceotrol  with  aay 


by  railroad  and  which  operate*  any  equipment  or  facilities  or  per-' 
forms  any  service  in  connection  with  the  transportation,  receipt. 
deUvery,  devatkm.  transfer  In  traastt,  refrigeration  or  Icing, 
storage,  and  handling  o(  property  transported  by  railroad,  and 
any  receiver,  trustee,  or  other  Indlvldiial  or  body,  ludicial  or  ott^cr- 
wlse,  when  In  tts  possession  of  the  badness  of  any  such  '  carrier  '." 

Bfr.  DILL.  Mr.  President,  I  desire  to  offer  an  amendment 
to  the  committee  amendment.  In  line  9.  page  2,  after  the 
word  "  service  ",  I  move  to  insert  the  words  "  other  than 
trucking  service."  This  is  an  amendment  which  was  put  in 
by.  the  House  which  I  think  is  an  improvement  on  the  bilL 

The  PRESIDINQ  OFFICER.  The  question  is  on  agreeingf 
to  the  amendment  off«ed  by  tlie  Senator  from  Washington 
to  the  amendment  of  the  committee. 

"Hie  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  2,  line  17,  after  the 
words  "  part  of  ",  to  strttoe  out  "  the  "  and  tosert  **  a  ",  so  as 
to  read: 

Provided,  however.  That  the  term  "  carrier  "  shall  not  Include 
any  street,  Interurban.  or  sob  urban  electric  railway,  unless  such 
railway  Is  operating  as  a  part  of  a  general  steam-railroad  system 
of  transpyortatlon,  but  shall  not  exclude  any  pcut  of  the  general 
steam-railroad  system  of  traci^xirtatkm  now  or  hereafter  operated 
by  any  other  motive  power. 

lityt  amendment  was  agreed  toi. 

The  next  amendment  was,  on  page  2,  Hne  20,  sifter  the 
word  "  power  ",  to  insert: 

The  Interstate  Cocmieroc  Commission  is  hereby  authorized  and 
directed,  upon  request  of  the  Mediation  Board  or  upon  cemipialnt 
of  any  party  Interested,  to  determine  after  hearing  whether  any 
line  operated  by  electric  power  falls  within  the  terms  of  this 
pruvlBO. 

So  as  to  make  the  proviso  read: 

Provided,  tiotoeoer.  That  the  term  "  carrier  "  rtuOl  not  Include 
any  street,  Interurban.  or  suburban  electric  railway,  unless  such 
railway  Is  eperattog  as  a  part  of  a  general  steam-railroad  system 
of  transportation,  but  shall  not  exclude  any  part  of  the  general 
steam-railroad  system  of  transportation  now  or  hereafter  operated 
by  any  other  motive  power.  The  Interstate  CommMx;e  Commission 
Is  hereby  authorized  and  directed,  upon  request  of  the  Mediation 
Board  or  upon  compIalBt  of  any  party  Interested,  to  determine 
after  hearing  whether  any  line  operated  by  electric  power  falls 
within  the  terms  ol  this  proviao. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  Hne  4,  before  the 
word  ** powers ",  to  sUike  out  "at"  and  insert  " or ",  so  as 
to  read: 

Fifth.  The  term  **  employee  "  as  used  herein  Includes  every  per- 
son in  the  servioe  of  a  carrier  (subject  to  Its  conttnnlng  author- 
ity to  supervise  and  direct  the  manner  of  rendition  of  his  service) 
who  performs  any  work  defined  as  that  of  an  employee  or  suhor- 
dtsate  offlclal  In  the  orders  of  the  Interstate  Commerce  Commis- 
sion, now  in  effect,  and  as  the  same  may  be  amended  or  inter- 
preted by  orders  hereafter  esktered  by  the  Commission  pursuant 
to  the  authority  which  is  hereby  conferred  upon  it  to  enter  orders 
amending  or  interpreting  such  existing  orders:  Provided,  however. 
That  no  occupational  daasiflcatlon  made  by  order  of  the  Inter- 
state Commerce  Commission  shall  be  construed  to  define  the 
crafts  according  to  which  railway  employees  may  be  organized  by 
their  voluntary  action,  nor  shall  the  Jurisdiction  or  powers  of  such 
employee  organizations  be  regarded  as  in  any  way  limited  or  de- 
fined by  the  proTlslona  of  this  act  or  bj  the  orders  of  the  Com- 
mission. 

The  amendment  was  agreed  to^ 

The  next  amendment  was.  on  page  5,  line  23,  after  the 
word  *'  the  ",  to  strike  out  "  purpose  "  and  insert  "  purposes  ", 
and  on  page  6,  line  1,  after  the  word  "  other  "  and  the  semi- 
colon, to  strike  out  "  and  no  carrier,  its  olBcers  or  agents, 
shall,  by  interference,  influence,  or  coercion,  either  directly 
or  indirectly,  in  any  manner  prevent  or  se^  to  prevent  its 
employees  fnun  designating  \aXx3T  organizations  or  persons 
who  are  not  employees  of  the  carrier  as  their  representa- 
tives "  and  insert  "  and  neither  party  shall  in  any  way  in- 
terfere with,  influence,  or  coerce  the  other  in  its  choice  of 
representatives.  Representatives  at  employees  for  the  pur- 
poses of  this  act  need  not  be  persons  in  the  emi^oy  of  the 
I' carrier,  and  no  carrier  ghaH,  by  interference,  influence,  oc 
coercion  seek  in  any  manner  to  prevent  the  designation  by 
its  employees  as  their  representatives  of  those  who  or  whichl 
are  not  employees  at  the  carrier  ",  so  as  to  read: 
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Third.  Representattrea.  for  the  purposes  of  this  act,  shall  be 
designated  by  the  respective  parties  without  Interference,  tnfitt- 
ence,  or  coercion  by  either  party  over  the  designation  of  represent- 
atives by  the  other,  and  zielther  party  shaU  in  any  way  interfere 
with,  influence,  or  coerce  the  other  in  Its  choice  of  representa- 
tives. Representatives  of  employees  for  the  piirposes  of  this  act 
need  not  be  persons  in  the  employ  of  the  carrier,  and  no  carrier 
shall,  by  Interference,  influence,  or  coercion,  seek  in  any  manner 
to  prevent  the  designation  by  Its  employees  as  their  representa- 
tives of  those  who  or  which  are  not  employees  of  the  carrier. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  6.  line  2S,  after  the 
word  "  organization  **,  to  insert  "  labor  representatives,  or 
other  agency  of  collective  bargaining  ";  and  on  page  7,  line 
6.  before  the  word  '*  labor  ",  to  strike  out  "  members  of  "»  so 
as  to  read: 

Fourth.  Employees  shall  have  the  right  to  (»rganlise  and  bargain 
collectively  through  representatives  of  their  own  choosing.  The 
majority  of  any  craft  or  class  of  employees  shall  have  the  right  to 
determine  who  shaU  be  the  representative  of  the  craft  or  class 
for  the  purposes  of  this  act.  No  carrier.  Its  officers  or  agents, 
shall  deny  or  in  any  way  question  the  right  of  its  employees  to 
Join,  organize,  or  assist  in  organizing  the  labor  organizaticm  of 
their  choice,  and  It  shall  be  unlawful  for  any  carrier  to  interfere 
In  any  way  with  the  organization  of  Its  employees,  or  to  use  the 
funds  of  the  carrier  In  maintaining  or  assisting  or  contributing 
to  any  labor  organization,  labor  representative,  or  other  agency 
of  collective  bargaining,  or  in  performing  any  work  theref<»".  <w  to 
Influence  or  coerce  employees  In  an  effort  to  induce  them  to  Join 
or  remain  or  not  to  Join  or  remain  members  of  any  labor  organiza- 
tion, or  to  deduct  from  the  wages  of  employees  any  dues,  fees, 
assessments,  or  other  contributions  payable  to  labor  organizations, 
or  to  collect  or  to  assist  in  the  collection  of  any  such  dues,  fees, 
assessments,  or  other  contributions. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  line  8.  after  the 
word  "  contributions  ".  to  insert  a  colon  and  the  following 
proviso: 

Provided,  That  nothing  in  this  act  shall  be  construed  to  pro- 
hibit a  carrier  from  permitting  an  employee.  Individually,  or  local 
represeotatives  of  employees  from  conferring  with  management 
during  working  hours  without  loss  of  time,  or  to  prohlhlt  a  car- 
rier from  furnishing  free  transportation  to  its  empk)yees  while 
engaged  In  the  business  of  a  labor  organization. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  hne  12,  after  the 
word  "  notice  ",  to  insert  a  colon  and  the  following  proviso: 

And  provided  further.  That  nothing  in  this  act  shall  be  con- 
strued to  supersede  the  provisl<ms  of  any  agreement  (as  to  con- 
ferences) then,  in  effect  between  the  parties. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  hne  18.  after  the 
word  "  employees  "  and  the  comma,  to  insert  "  as  a  class  as 
embodied  in  agreements  ";  in  line  19,  after  the  word  **  in  **,  to 
insert  "  such  agreements  or  in  ";  in  the  same  line,  after  the 
figure  "  6  ",  to  strike  out  "and  in  other  provisions ";  and  in 
hne  20,  after  the  word  "act",  to  strike  out  "relating 
thereto",  so  as  to  read: 

Seventh.  No  carrier.  Its  officers  or  agents,  shall  change  the  rates 
at  pay,  rules,  or  working  conditions  of  its  employees,  as  a  claas 
as  embodied  in  agreements  except  in  the  mannw  preacrlbod  In 
such  agreements  or  In  section  6  at  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  hne  8,  after  the  word 
"  arise  ".  to  strike  out  "  between  "  and  insert  "  among  ";  in 
Une  14.  after  the  word  "  the  ".  to  insert  "  receipt  of  the  '; 
and  on  page  10,  line  5,  after  the  word  "  eteetion  "  and  the 
comma,  to  strike  out  "  and  it  shall  **  and  insert  "  or  may 
appoint  a  committee  of  three  neutral  persons  who  shaU 
within  10  days  designate  the  employees  who  may  participate 
in  the  electicm.   The  board  shall ";  so  as  to  read: 

Ninth.  If  any  dispute  shall  arise  among  a  carrier's  employees 
as  to  who  are  the  representatives  of  such  employees  designated 
and  authorised  in  aceurdanoe  with  the  requirements  off  this  act. 
it  shall  be  the  duty  of  the  Mediation  Board,  upon  reqiiest  of 
either  party  to  the  dispute,  to  investigate  such  dispute  and  to 
certify  to  both  parties,  in  writing,  within  30  days  after  the  receipt 
of  the  invocation  of  its  services,  the  name  or  names  aC  the  Indi- 
viduals or  organizations  that  have  been  deeignated  and  author- 
ized to  represent  the  employees  Involved  in  the  dispute,  and 
certify  the  same  to  the  carrier.  Upon  receipt  of  such  certification 
the  carrier  shall  treat  with  the  representative  so  certified  as  the 
wpfeeentattve  off  the  craft  or  ciaas  for  ttw  purpoaM  at  Vbia  acsL   In 
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such  an  invcstigstiOQ,  the  Mediation  Board  shah  be  authorized  to 
take  a  secret  ballot  of  the  «npIoyees  involved,  or  to  utilize  aay 
other  appropriate  method  of  ascertaining  the  names  of  their  duly 
designated  and  authorized  reproeentatives  in  such  manner  as  shaU 
Insiu^  the  choice  of  representatlT^es  by  the  employees  without  in- 
terference, influence,  or  coercion  exercised  by  the  carrier.  In  the 
eoQduct  of  any  dectlon  for  the  purposes  herein  indicated  the 
board  shall  designate  who  may  participate  in  the  election  and 
establish  ^e  rules  to  govern  the  election,  or  n\ay  appoint  a  com- 
mittee of  three  n<^utral  persons  who  shall  within  10  days  designate 
the  employees  who  may  participate  in  the  election.  The  board 
shall  have  access  to  azMi  have  power  to  make  copies  of  the  booka 
and  records  of  the  carriers  to  obtain  and  utilize  such  information 
as  may  be  deemed  necessary  by  It  to  carry  out  the  purposes  and 
provisions  of  this  paragraph. 

Mr.  DILL.  Mr.  President.  I  wish  to  perfect  that  amend- 
ment to  agree  with  the  language  of  the  House  bill.  In  line 
6,  page  10.  after  the  word  "  who  **,  I  move  to  insert  the  words 
"  after  hearing." 

The  PRESIDINQ  OFFICER.  The  amemlment  to  the 
amendment  will  be  stated. 

The  Cmxr  Cuerk.  On  page  10,  line  6,  In  the  committee 
amendment,  after  the  word  "  who  ",  it  is  proposed  to  insert 
"  after  heating  ",  so  that,  if  amended,  it  will  read: 

or  may  appoint  a  committee  of  three  ne\itral  persons  who,  after 
hearing,  shall  within  10  days — 

And  so  fc»-th. 

The  amendment  to  the  amendment  was  agreed  tOw 

The  amendment,  as  amended,  was  agreed  to. 

The  reading  of  the  bin  was  resumed. 

The  next  amendment  was.  on  page  11,  line  8,  after  the 
word  "  require '"  to  strike  out:  "  any  employee  or  any  <^Bcer 
of  any  carrier  to  render  labor  or  service  without  his  consent 
or  to  authorize  the  issuance  of  any  orders  requiring  such 
service  or  to  make  illegal  the  failure  or  refxisal  of  any 
employee  individually  or  any  number  of  emploj^ees  coUeo- 
tively  to  render  labor  or  service  "  and  insert:  "  an  individual 
employee  to  reader  labor  or  service  without  his  consent, 
nor  shall  anything  in  this  act  be  construed  to  make  the 
quitting  of  his  labor  by  an  individual  employee  an  iBegal 
act;  nor  shall  any  court  issue  any  process  to  compel  the  per- 
formance by  an  individual  employee  of  such  labor  or  serv- 
ice, without  his  consent ",  so  as  to  make  the  proviso  read: 

Provided,  That  nothing  In.  this  act  ahaU  be  construed  to  require 
an  individual  em]>loyee  to  render  labor  or  service  without  his  eon- 
sent,  nor  shall  anything  In  this  act  be  construed  to  make  the 
quitting  of  his  labor  by  an  individual  employee  an  illegal  act: 
nor  shall  any  court  Issue  any  process  to  compel  the  pejrformanee 
by  an  individual  employee  of  such  labor  or  service,  without  hie 
consent." 

The  ampjidmftnt  was  agreed  to. 

The  next  amuidment  was.  on  page  13,  line  13.  after  the 
word  "  the  "  to  strike  out  "  Secr^^ry  of  Labor  "  and  tDaeri 
"  Mediation  Board  **.  so  as  to  read: 

(e)  If  either  the  carriers  or  the  labor  organisations  of  tb» 
emidoyeee  fail  to  aeleot  and  daatgnate  repiweutatlvee  to  the 
Adjustment  Board,  as  provided  in  paragraphs  (b>  and  <c)  of  tlda 
aectifm,  respectively,  wltiiin  60  days  after  the  passage  eC 
act.  in  case  of  any  original  aiyolntment  to  oAoe  of  a 
of  the  Adjustment  Board,  or  in  case  of  a  vacancy  in  any 
oflice  within  30  dajs  after  eodi  vacancy  occurs,  the  Miwft«tl<m 
Board  shall  thereupon  dhwotly  make  the  amKdntxient  and  rtuUI 
B^ect  an  Indivldvial  ajwwrlated  In  tntereat  wtth  the  carrlan  or 
the  group  of  labor  organlaattoiM  nt  employes,  whictMVcr  Ite  Is 
to  represent. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  IS.  Une  24.  before  tbe 
word  "  the  ",  to  insert  "  the  Secretary  shaU  notify  **;  hi  line 
25,  after  the  name  "  Mediation  Board  ".  to  strike  out  "  shaU 
be  so  advised  "  and  insert  "  accordingly  ";  on  page  14.  line 
1,  after  the  word  "advice",  to  insert  "the  Mediation 
Board  ";  and  in  line  5,  before  the  word  "  to  ".  to  strike  out 
"  Board."  and  insert  *'  Board  ".  so  as  to  read: 

ff  )^  In  the  evmt  a  dispute  arlsea  as  to  the  right  of  any  r*t*iT— * 
organization  to  participate  as  per  p>aragraph  (c)  of  this 
Ion  in  the  selection  and  deelgBaftkxi  of  XAne  labor  member*  of 
the  Adjustment  Board,  the  Secretary  of  Labor  ahall  inveaUgato 
the  claim  of  such  labor  organ  tzatloa  to  participate,  and  if  aiWh 
claim  In  the  Judgment  of  the  Secretary  of  Labor  has  merit,  the 
Secretary  shall  notify  the  Mediation  Board,  aooordingly,  and 
within  10  days  after  rec^pt  of  such  advice  the  Mediation  Board 
shall  request  those  aatkiiMl  lafeor  orsaolaatioxMi  duly  quaUfled  as 
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par  p«r«cr^h  (e)  of  thla  aectlon  to  partletpata  In  tha  selectloi 
•ad  designation  of  the  labor  members  of  the  Adjustment  Boan 
to  select  a  repreeentatly*.     Such  repreeentatlTe,  together  with  i 
representative  likewise  designated  by  the  claimant,  and  a  thlr< 
or  neutral  party  designated  by  the  Mediation  Board,  constltutlni 
a  board  of  three,  shall  within  30  days  after  the  ^>polntment  o 
the  neutral  member,  Investigate  the  claims  of  the  labor  organlza" 
tlon    desiring   participation   and   decide   whether  or   not.  it   waii 
organized  In  accordance  with  section  2  hereof  and  Is  otherwlwi 
properly   qualified   to   participate   In   the  selection   of   the   labor 
members  of   the   Adjustment   Board,   and  the  findings   of  suet 
boards  of  three  shall  be  final  and  binding 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  14.  line  17,  after  th< 
word  "  parUes  ",  to  strike  out  "  selecting  him.  it  being  in- 
tended hereby  that  the  members  selected  by  carriers  shall 
be  compensated  by  the  carriers  and  that  the  members  se4 
lected  by  the  national  labor  organizations  of  the  employee!; 
shall   be  compensated   by  the   organizations.    Each   arbi- 
trator "  and  insert  "  he  Is  to  represent.    Each  third   oi  • 
neutral  party  ",  and  on  page  15,  line  2,  after  the  word  "  sub 
slstencc  ".  to  strike  out  "  while  serving  as  an  arbitrator ' 
and  Insert  "  or  per  diem  allowance  In  lieu  thereof,  subjec^ 
to  the  provisions  of  law  applicable  thereto,  while  serving  a;i 
such  third  or  neutral  party  ",  so  as  to  read: 

(g)  Each  member  of  the  Adjustment  Board  shall  be  com 
pensated  by  the  party  or  parties  he  Is  to  represent.  Bach  thlr< 
or  neutral  party  selected  under  the  prf>vlslons  of  (f)  of  this  sectloi, 
shall  receive  from  the  Mediation  Board  such  compensation  as  thi  i 
Mediation  Board  may  fix,  together  with  his  necessary  travellnj 
expenses  and  expenses  actually  Inctirred  for  subsistence,  or  pe: 
diem  allowance  In  lieu  thereof,  subject  to  the  provisions  cf  lav 
applicable  thereto,  whUe  serving  as  such  third  or  neutral  party. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16,  line  5,  after  thr 
word  "  conductors  ",  to  Insert  "  sleeping-car  porters,  van 
maids  and  dining-car  employees  ",  so  as  to  read: 

Third  division:  To  have  Jxirisdlctlon  over  disputes  Involving  sta- 
tion, tower,  and  telegraph  employees,  train  dispatchers,  mahite- 
nanoe-of-way  men.  clerical  employees,  freight  handlers,  express 
•tatton.  and  store  employees,  signalmen,  sleeping-car  conductors, 
•leeplng-cax  porters,  and  maids  and  dining-car  employees.  ThU 
division  shall  consist  of  10  members,  5  of  whom  shall  be  selected 
by  the  carriers  and  5  by  the  national  labor  organizations  oi 
niployecs. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  17.  line  18,  after  th( 
word  "  paragraph  ",  to  strike  out  "(1)  -  and  insert  "(n) ",  anc 
on  page  18,  line  7,  after  the  word  "  arbitrators  ".  to  inser 
**  and  shall  fix  and  pay  the  compensation  of  such  referees 
80  as  to  read: 

(k)  Any  division  of  the  Adjustment  Board  shall  have  authority 
to  empower  two  or  more  of  its  members  to  conduct  hearings  anc 
make  findings  upon  disputes,  when  properly  submitted,  at  an: 
plaee  designated  by  the  division:  PTovided,  however.  That  fins 
awards  as  to  any  such  dispute  must  be  made  by  the  entire  dlvl 
•km  as  hereinafter  provided. 

<I)  Upon  failure  of  any  division  to  agree  upon  an  award  be' 
eanse  of  a  deadlock  or  inability  to  secure  a  majority  vote  of  th4 
division  members,  as  provided  in  paragraph  (n)  of  this  section 
than  such  division  shaU  forthwith  agree  upon  and  select  a  neu 
tral  person,  to  be  known  as  "  refwee  ",  to  sit  with  the  division  as  i 
member  thereof  and  make  an  award.  Should  the  division  faU  t< 
agree  upon  and  select  a  referee  within  ID  days  of  the  date  of  Um 
d— riloek  or  inability  to  secure  a  majority  vote,  then  the  division 
or  any  member  thereof,  or  the  parties  or  either  party  to  the  dis 
pate  may  certify  that  fact  to  the  Mediation  Board,  which  Boart 
shall,  within  10  days  from  the  date  of  receiving  such  certificate 
select  and  name  the  referee  to  sit  with  the  division  as  a  membei 
thereof  and  make  an  award.  The  Mediation  Board  shaU  be  bounc 
by  the  same  provisions  in  the  appointment  of  these  neutra 
r«f«r>es  as  are  provided  elsewhere  in  this  act  for  the  appolntmem 
of  arbitrators  and  shall  fix  and  pay  the  con^>ensatlon  of  sud: 
r«f( 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19.  line  9,  after  ttu 
word  "which",  to  strike  out  "the  road  of",  and  in  the 
same  line,  after  the  word  "carrier",  to  strike  out  "runs' 
AZMl  insert  "  operates  ",  so  as  to  read: 

(p)  If  a  carrier  does  not  oomply  with  en  order  of  •  division  a 
ttaa  Adjustment  Board  within  the  time  limit  In  cuch  order,  tlu 
peUtloner.  or  any  person  for  whoae  deficit  such  order  was  made. 
may  fUe  in  the  district  court  of  the  XTnlted  States  for  the  dlatrlci 
iB  which  he  realdee  or  In  which  la  located  the  principal  tqierattni 
ofloa  of  the  oarrlar.  or  through  which  the  carrier  oparatea.  a  pett- 
ttoa  •attlnc  Xorth  brlaOy  tba  causee  for  which  1m  clalaaa  i«Uat, 


and  the  order  of  the  division  of  the  Adjustment  Board  In  the 
premises.  Such  suit  in  the  district  cotirt  of  the  United  States 
shall  proceed  in  all  respects  as  other  clvU  suits,  except  that  on 
the  trial  of  such  suit  the  «nrf<ng«  and  order  of  the  division  ot 
the  Adjiistment  Board  shall  be  prima  facie  evidence  of  the  facts 
therein  stated,  and  except  that  the  petitioner  shall  not  be  liable 
for  costs  in  the  district  court  nor  for  costs  at  any  subsequent 
stage  of  the  proceedings,  unless  they  accrue  uix>n  his  appeal,  and 
such  costs  shall  be  paid  out  of  the  appropriation  for  the  expenses 
of  the  courts  of  the  United  States.  If  the  petitioner  shall  flnaUy 
prevail,  he  shall  be  allowed  a  reasonable  attorney's  fee,  to  be 
taxed  and  collected  as  a  part  of  the  costs  of  the  suit.  The  district 
courts  are  empowered,  imder  the  rules  of  the  court  governing 
actions  at  law,  to  make  such  order  and  enter  such  Judgment,  by 
writ  of  mandamus  or  otherwise,  as  may  be  appropriate  to  enforce 
or  set  aside  the  order  of  the  division  of  the  Adjustment  Board. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  after  line  18.  to 
insert: 

(w)  Any  division  of  the  Adustmsnt  Board  shall  have  authority. 
In  Its  discretion,  to  establish  regional  adjustment  boards  to  act 
in  its  place  and  stead  for  such  limited  period  as  such  division 
may  determine  to  be  necessary.  Carrier  members  of  such  regional 
boards  shall  be  designated  in  keeping  with  rules  devised  for  this 
purpose  by  the  carrier  members  of  the  Adjustment  Board  and  the 
labor  members  shall  be  designated  In  keeping  with  rules  devised 
for  this  purpose  by  the  labor  members  of  the  Adjustment  Board. 
Any  such  regional  board  shall,  during  the  time,  for  which  It  is 
appointed,  have  the  same  authority  to  conduct  hearings,  make 
findings  upon  disputes  and  adopt  the  same  (irocedure  as  the  divi- 
sion of  the  Adjustment  Board  appointing  it.  and  its  decisions 
shall  be  enforceable  to  the  same  extent  and  under  the  same 
processes.  A  neutral  person,  as  referee,  shall  be  appointed  for 
service  in  connection  with  any  such  regional  adjustment  board  in 
the  same  circumstances  and  manner  as  provided  in  paragraph  (1) 
hereof,  with  respect  to  a  division  of  the  AdJ\istment  Board. 

Mr.  WHITE.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  committee  amendment. 

The  PRESIDINa  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Crikf  Clexx.  On  page  21  It  is  proposed  to  strike  out 
all  of  line  19  and  all  of  20  to  and  including  the  word  "  to  " 
therein,  and  in  lieu  thereof  to  insert: 

TTpon  application  of  any  carrier,  or  of  the  representative  of 
labor  Involved  In  any  dlspuse  within  the  meaning  of  this  act,  tha 
appropriate  division  of  the  Adjustment  Board  shalL 

Mr.  DIUj.  Mr.  President,  what  is  the  purpose  of  that 
amendment?    I  do  not  have  It  in  printed  form. 

Mr.  WHITE.  Mr.  President,  the  committee  amendment 
as  it  is  drafted  makes  optional  in  the  divisions  of  the 
adjustment  board  the  appointment  of  regional  boards  to 
hear  the  disputes.  The  amendment  I  have  suggested  makes 
mandatory,  upon  the  application  of  any  party  to  a  contro- 
versy, the  appointment  of  a  regional  board  to  bear  the 
controversies. 

Under  the  bill,  four  divisions  are  set  up  imder  the  Adjust- 
ment Board.  The  Jurisdiction  of  the  divisions  depends  upon 
the  subject  matter  of  the  controversy,  but  the  bill  provides 
that  these  divisions  shall  have  their  headquarters  in  Chicago. 

I  think  that  means,  as  a  practical  matter,  that  if  a  dis- 
pute should  arise  in  the  State  of  Maine,  or  in  the  State  of 
Washington,  or  in  the  State  of  Texas,  or  where  not  through- 
out the  United  States,  the  controversy  would  be  moved  for 
hearing  to  Chicago.  The  people  of  my  section  of  the  coun- 
try believe  in  the  jMinciple  of  local  government;  and  there 
is  no  more  fit  opportunity  for  the  application  of  that  prin- 
ciple, so  it  seems  to  me,  than  in  hearing  and  settling  these 
disputes.  I  feel  very  strongly  that  when  a  controversy 
arises  in  any  section  of  the  country,  the  first  effort  to  adjust 
that  controversy  should  be  made  by  those  who  live  in  the 
neighborhood  of  the  controversy,  and  should  be  made  by 
the  parties  directly  involved  In  it.  The  provision  should  be 
mandatory  for  local  hearing,  and  that  is  all  that  is  sought 
by  the  amendment. 

Mr.  DILL.  Mr.  President,  the  effect  of  the  amendment  to 
the  amendment  would  be  to  make  the  national  board  prac- 
tically useless  and  worthless  if  either  party  to  a  dispute  de- 
sired a  regional  board,  because,  as  I  understand  the  Sena- 
tor's amendment,  if  either  party  made  application  for  the 
creation  of  a  regional  board  It  would  become  mandatory  to 
appoint  a  regional  board. 

In  the  hearings  on  the  bill  we  had  this  peeoUar  situation. 
TlM  representatives  of  the  railroads  and  the  representatives 
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of  the  employees  both  insisted  that  the  present  law  had 
failed.  They  said  that  we  must  have  some  board  with  power 
to  settle  these  disputes.  The  railroads  wanted  all  of  the 
regional  boards  made  mandatory  and  to  have  no  national 
boards  at  all.  !%«  employees'  representatives  insisted  that 
we  should  have  national  adjustment  boards  but  with  no 
mandatory  regional  boards. 

The  subcommittee,  in  framing  the  bill,  worked  out  this 
amendment,  which  iMwrides  that  any  division  of  the  na- 
tional board,  if  it  shall  decide  it  is  desirable,  may  set 
up  a  regional  board.  There  may  be  conditions  under  which 
it  is  desirable  to  have  regional  boards.  Tliere  may  be  an 
unusually  large  number  of  disputes  in  some  section  of  the 
country.  Tliere  may  be  disputes  of  a  certain  character  which 
make  it  desirable  to  have  regional  boards  in  order  to  get 
through  with  the  woiIe  or  to  have  men  especially  fitted  to 
handle  the  cases.  So  the  committee  believed  that  it  was 
desirable  to  give  each  of  these  divisions  of  the  board  of  ad- 
justment the  power  to  set  up  these  regional  boards  whezi, 
in  their  Judgment,  it  was  desirable.  So,  under  the  com- 
mittee amendment,  there  would  be  the  optional  right,  but 
the  proposed  amendment  of  the  Senator  from  Maine  would 
make  it  compulsory  to  set  up  regional  boards.  Since  the 
railroads  do  not  want  national  boards  at  all,  the  resiilt  would 
be  that  there  would  be  a  regional  board  in  practically  every 
dispute  that  was  raised.  I  hope  ^e  Senator's  amendment 
will  not  be  agreed  to. 

The  PRESIDING  OFFICER.  TTie  question  Is  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  line  IS,  after  the 
word  "  Second  "  and  the  period,  to  strike  out  "  Nothing  in 
this  act  shall  be  construed  to  prohibit  any  carrier  or  any 
group  of  carriers  and  its  or  their  employees  or  any  class 
thereof  from  agreeing  upon  the  settlement  of  disputes 
through  such  machinery  of  contract  and  adjustment  as  they 
may  mutually  establish "  and  to  insert  "  Nothing  in  this 
section  shall  be  construed  to  prevent  any  individual  carrier, 
system,  or  group  of  carriers  and  any  class  or  classes  of 
its  or  their  employees,  all  acting  throui^  thetr  representa- 
tives, selected  in  accordance  with  the  provisions  of  this  act, 
from  mutually  agreeing  to  the  establishment  of  system, 
group,  or  regional  boards  of  adjustment  for  tSie  purpose  of 
adjusting  and  deciding  disputes  of  the  character  specified 
in  this  sectlotL  In  the  event  that  either  party  to  such  a 
system,  group,  or  regional  board  of  adjustment  is  dissatis- 
fied with  such  arrangement.  It  may  upon  90  days*  notice 
to  the  other  party  elect  to  come  under  the  Jurisdiction  of 
the  Adjustment  Board  ",  so  as  to  read: 

"Second.  Nothing  in  this  section  shall  ba  construed  to  prevent 
any  individual  carrier,  system,  or  group  of  carriers  and  any  class 
or  rUiwis  of  its  or  their  employees,  aU  acting  through  their  repre- 
sentatives, selected  in  accordance  with  the  provlslosis  of  this  act. 
from  mutually  agreeing  to  the  eatablishment  of  system,  group, 
or  regional  boards  of  adjustment  for  the  pxxrpoee  of  adjusting 
and  deciding  disputes  of  the  character  specified  In  this  section. 
In  the  event  that  either  party  to  each  a  system,  group,  or  regiooal 
board  of  adjustment  is  dissatisfied  with  such  arrangement,  it 
may  upon  90  days'  notice  to  the  other  party  elect  to  come  under 
the  Jmlsdictlon  of  the  Adjustment  Board." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23,  line  8,  after  the 
word  "  abolished  ",  to  strike  out  "  except  that "  and  insert 
"  effective  30  days  from  the  approval  of  this  act  and  ";  in 
line  11,  after  the  word  "  the  ".  to  strike  out  "  passage  "  and 
Insert  "  approval ";  In  the  same  Kne,  after  the  word  "  shall  ", 
to  insert  "  continue  to  function  and  ";  in  line  19,  after  the 
word  "  shall ",  to  insert  "  begin  as  socm  as  the  membon 
shall  qualify,  but  not  before  30  dajrs  after  the  approval  of 
this  act,  and";  and,  on  page  24,  line  12,  after  the  word 
"  of  ".  to  strike  out  the  word  "  the  ".  so  as  to  read: 

Section  4  of  the  BaUway  Labor  Act  Is  amended  to  read  as 
foUows: 

**  NATIOWAI.  MBMATiaSf  WOAMB 

"  Sec.  4.  Pta-st.  The  Board  at  Madlatloa  Is  hereby  aholtshad.  effec- 
tive 30  days  from  the  approval  of  thla  act,  and  the  members,  secre- 
tary, oOleers.  assistants,  employees,  and  agents  thereof,  tn  offloe 
upon  tba  date  et  tte  appravaTaC  tMa  act.  abatt  oontlMva  to 


tlon  and  receive  their  salriee  for  a  period  of  SO  tfaya  froas  meh 
date  in  the  same  manner  ■•  thoogh  this  act  had  not  been  paoaeC 
There  Is  hereby  established,  as  an  independent  agency  In  tba 
executive  branch  of  the  Oovemacnt,  a  board  to  be  known  as  tha 
'  National  Mediation  Board ',  to  be  oompoeed  of  three  membera 
appointed  by  the  President,  by  and  with  the  advice  and  conaent 
of  the  Senate.  The  terms  of  cMBee  of  the  mendbers  first  appointed 
shall  begin  as  soon  as  the  Bsembers  shaU  qusJify,  but  not  before 
30  days  after  the  approval  of  this  act.  and  exjdn,  as  designated 
by  the  President  at  the  time  of  nomination,  one  on  February  1. 
19SS,  one  on  February  1.  1888.  and  one  on  February  1.  I9S7.  The 
terms  at  oAee  of  all  sueoesaars  shall  expire  8  years  after  tlM 
expiration  of  the  terms  tar  which  their  predecessors  ware  m>- 
pointed;  but  any  member  appointed  to  fill  a  vacancy  occurttng 
prior  to  the  expiration  of  tlia  term  for  which  his  predeceanr 
was  iq>pointed  atoaU  be  aqspotnted  ody  for  the  unexpired  tenn  of 
hla  predeoesaor.  Vacannkw  tn  the  Board  ahall  not  Impaftr  tiM 
powers  nor  affect  the  dntlas  at  tha  Board  nor  d  the  remaining 
members  of  the  Board.  Two  ctf  the  members  In  oacc  ahaU  oon- 
stltute  a  quorum  for  the  trmnsaetlaai  at  ttaa  buslneas  at  tba  Board. 
Each  member  of  the  Board  shall  reoetva  a  aalary  at  tba  rata  at 
410.000  per  annum,  togettier  with  nacaawary  traveling  and  nib- 
sic-tence  expenses,  or  per  diem  allowance  In  lieu  thereof.  aobJeO 
to  the  provisions  of  law  applicable  ttiareto.  while  away  from  tba 
principal  office  of  the  Board  on  busineas  requh«d  by  this  act.  Mo 
person  in  the  employment  of  or  who  Is  pecuniarily  or  otherwise 
Interested  in  any  organisation  of  empkyfeieB  or  any  carrier  rtiall 
enter  upon  the  duties  of  or  continue  to  ba  a  member  of  tba  Board." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24.  line  19.  before  the 

word  "  of  ",  to  strike  out  -  passage  "  and  insert  "  approval  •*, 

so  as  to  read: 

All  cases  refored  to  the  Board  ot  Mediation  and  unsettled  on 
the  date  of  the  approval  of  this  act  shaU  be  handled  to  conelualon 
by  the  MedlaUon  Board. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  SS,  line  22.  after  the 
name  "Adjustment  Board  ",  to  insot  "  regional  adjustment 
boards  established  under  paragraph  (w)  of  section  3  ",  so  as 
to  read: 

Third.  The  Mediation  Board  may  (1)  appoint  such  experts  and 
assistants  to  act  in  a  confidential  capacity  and.  subject  to  tha 
provisions  of  the  clvU-ecrvlce  laws,  such  other  oflloers  and  em- 
plo3rees  as  are  essential  to  the  effective  transaction  of  the  work  of 
the  Board:  (3)  In  accordance  with  the  Claaslflcatlon  Act  of  IMS. 
fix  the  salaries  of  such  experts,  assistants,  oflloers.  and  employeea; 
and  (3)  make  such  expendltxires  (Including  expend! tives  for  rent 
and  personal  services  at  the  seat  of  govcmaaant  and  alaewhera,  for 
law  books,  periodicals,  and  books  of  reference,  and  for  printing 
and  binding,  and  Indudlng  expendltvres  for  aalarlee  and  compen- 
sation, naceaaary  traTellng  expcnsas  and  expenses  actually  tneuirad 
for  subsistence,  and  other  necessary  expenses  of  the  Madia tlott 
Board,  Adjustment  Board,  regional  adjustment  boards  established 
under  paragraph  (w>  of  seetioB  8,  and  boards  of  arbitration,  in 
accordance  with  the  proviatona  of  thla  aeotlon  and  aeeiions  S  and 
7,  reapecttvaly) ,  as  may  be  neeeaaary  for  tba  eseentlon  of  tba  fvno- 
tions  vested  in  the  Board,  in  the  Adjustment  Board  and  In  tba 
boards  of  arbitration,  and  as  may  be  provided  for  by  the  Congnsa 
from  time  to  time.  AU  expenditures  of  the  Board  shall  be  allowed 
and  paid  on  the  presentation  at  itemised  vouchers  thanfor 
approved  by  the  chairman. 

The  next  ammdnent  was.  on  page  37.  line  4.  after  tbe 
name  "  Mediation  Board  ".  to  strike  out  "  or  the  Mediation 
Board  may  proffer  its  services  ",  so  as  to  read: 
rtTNcnoNs  or  aocBXATBOiv  aoaio 

8k.  5.  First.  Tba  paHlaa.  «r  aMbar  party.  t»  a  dlspvta  between 
an  employee  or  group  of  employees  and  a  earner  may  tmoto  tba 
services  of  the  Mediation  Beard  In  any  of  the  following 


TUm  amendment  was  agreed  to. 

The  next  amendment  was,  cc  page  2T,  line  10,  after  tbiB 
word  "  dispute  ",  to  insert  "  not  referable  to  the  Natknial 
Bo€u-d  of  Adjustment  and",  and  in  Uim  11,  after  the  word 
"  not ".  to  strike  out  "  settled  or  ",  so  as  to  read: 

(b)  Any  other  dispute  not  referable  to  tbe  Natlosal  Boaid  at 
Adjustment  and  not  adjuatad  tn  cooferenea  batpasu  tba  partJaa 
(H*  where  eonferencea  are  rtfnaad. 

The  ammdment  was  agreed  ta 

Tbe  next  amendment  was,  on  page  3T,  after  Hue  U,  to 
insert: 

The  Mediation  Board  may  proffer  its  seiiluaa  la  oaaa  aaf  Mbor 
aaaargency  la  f ovmd  by  It  to  ezlat  at  any  ttaaa. 

The  amendment  was  agreed  to. 

"nie  next  amendnwtit  was,  en  page  28.  line  14.  before 
the  word  "  tlie  **,  to  strike  oat  "  as  to  **  and  inseit  **«(  ".  ■» 
as  to  read: 
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Second.  In  sny  caae  In  which  a  oontroveny  aiiaes  over  ttu 
xnaanlng  or  the  application  of  any  agreement  reached  througl 
mediation  under  the  proTlslozu  of  thla  act.  either  party  to  th< 
aald  agreement,  or  both,  may  apply  to  the  MedlaUon  Board  foi 
an  Interpretation  of  the  meaning  or  application  of  such  agree- 
ment. The  said  Board  shall  upon  receipt  of  such  request  notlf] 
the  parties  to  the  controversy,  and  after  a  hearing  of  both  sldei 
give  Its  interpreutlon  within  80  dayiL 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  30.  line  1,  after  the 
w«rd  "  Board  ",  to  strike  out  "  or  a  member  thereof  ",  so  as 
to  read: 

(c)  When  an  agreement  to  arbitrate  has  been  filed  with  th< 
Mediation  Board,  or  with  one  of  its  members,  as  provided  by  thii 
Motion,  and  when  the  said  Board  has  been  furnished  the  namet 
of  the  arbitrators  chosen  by  the  parties  to  the  controversy  it  shaU 
be  the  duty  of  the  Board  to  cause  a  notice  In  writing  to  b« 
•erred  upon  said  arbitrators,  notifying  them  of  their  appoint- 
ment, requesting  them  to  meet  promptly  to  name  the  remaining 
arbitrator  or  arbitrators  necessary  to  complete  the  Board  of  Arbi- 
tration, and  advising  them  of  the  period  within  which,  as  pro- 
Tided  by  the  agreement  to  arbitrate,  they  are  empowered  to  name 
■uch  arbitrator  or  arhttraton. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  32,  line  18,  after  th< 
word  "  change  ".  to  strike  out  "  effecting  "  and  insert  "  ir 
agreements  affecting  ".  and  in  line  19,  after  the  word  "  for  " 
to  insert  "  the  beginning  of  ".  so  as  to  read: 

Sac.  6.  Section  6  of  the  Railway  Labco'  Act  Is  amended  to  rr^ul 
as  follows: 

"Smc  6.  Carriers  and  representatives  of  the  employees  shall 
ghre  at  least  30  days*  written  notice  of  an  intended  change  Ir 
agreements  affecting  rates  of  pay,  rules,  or  working  conditions 
and  the  time  and  place  for  the  beginning  of  conference  between 
the  representatives  of  the  parties  interested  in  such  intended 
changes  shall  be  agreed  upon  within  10  days  after  the  receipt  of 
aaid  notice,  and  said  time  shall  be  within  the  30  days  provided  in 
the  notice.  In  every  case  where  such  notice  of  Intended  change 
hss  been  given,  or  conferences  are  being  held  with  reference 
thereto,  or  the  services  of  the  Mediation  Board  have  been  re- 
qxtested  by  either  party,  or  said  Board  has  proffered  its  services, 
rates  of  pay,  riiles.  or  worldng  conditions  shall  not  be  altered  by 
the  carrier  until  the  controversy  has  been  finally  acted  upon  as 
required  by  section  6  of  this  act.  by  the  Mediation  Board,  unless 
a  period  of  10  days  has  elapsed  after  termination  of  conferences 
without  request  for  or  proffer  of  the  services  of  the  Mediation 
Board." 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  33,  line  11.  after  the 
figure  "  8  ".  to  strike  out  "  and  10  "  and  insert  "  10,  and  12  ". 
80  as  to  read: 


7.  The  RaUway  Labor  Act  la  amended  by  atrllclng  out  the 
words  "Board  of  MedlaUon"  wherever  they  appear  in  secUons 
7,  8.  10,  and  12  ctf  such  act.  and  Inserting  in  lieu  thereof  the 
worda  "Mediation  Board." 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  That  contpletes  the  commit- 
tee amendments. 

Mr.  DILL.  Mr.  President.  I  have  one  or  two  amendments 
which  I  should  like  to  offer.    The  first  ts  on  page  23. 

Mr.  HASTENQS.    Have  the  amendments  been  printed? 

Mr.  DILL.    No;  they  have  not. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Wash- 
ington offers  an  amendment,  which  the  clerk  will  state. 

The  CHur  Clox.  On  page  23.  line  18,  it  is  proposed  to 
strike  out  the  period  and  to  insert  a  comma  and  the  words 
**  not  more  than  two  of  whom  shall  be  of  the  same  political 
party  ".  so  as  to  read: 

XATIONAL  ICanATION  BOASD 

Sic.  4.  First.  The  Board  of  Mediation  is  hereby  abolished  effec- 
tive 30  days  tram  the  approval  of  this  act  and  the  members,  secre- 
tary. oOloers,  assistants,  employees,  and  agents  thereof  in  office 
upon  the  date  of  the  approval  of  this  act  shaU  continue  to  func- 
tion and  receive  their  salaries  for  a  period  of  30  days  from  such 
date  in  the  same  maimer  as  though  this  act  had  not  been  passed. 
There  is  hereby  established,  as  an  independent  agency  In  the 
executive  branch  of  the  Oovemment,  a  board  to  be  known  as  the 
"NaUonal  MedlaUon  Board",  to  be  compoeed  of  three  members 
•ppolntsd  by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate,  not  more  than  two  of  whom  shall  be  of  the  same 
poUUcal  party. 

M^.  DILL.  Mr.  President,  the  amendment  would  simply 
make  the  board  a  bipartisan  board.  I  think  it  was  over- 
looked fay  the  committee. 
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The  PRESIDINQ  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  DILL.  I  have  another  amendment  I  should  like  to 
offer  to  facilitate  the  transfer  of  employees  and  appropria- 
tions not  provided  for  in  the  bilL 

The  PRESIDINa  OFFICER.  The  clerk  will  state  the 
amendment.     -^ 

The  CHiEy  Clerk.  On  page  28,  line  22,  it  Is  proposed  to 
strike  out  the  quotation  marks,  and  after  line  22,  to  insert 
the  following: 

Fifth.  All  officers  and  employees  of  the  Board  of  Mediation  (ex- 
cept the  members  thereof  whose  offices  are  hereby  abolished), 
whose  services,  in  the  Judgment  of  the  Mediation  Board,  are  nec- 
essary to  the  efficient  operation  of  the  Board,  are  hereby  trans- 
ferred to  the  Board,  without  change  in  classiflcation  or  compensa- 
Uon;  except  that  the  Board  may  provide  for  the  adjustment  of 
such  classiflcation  or  ccJmpensatlon  to  conform  to  the  duties  to 
which  such  officers  and  employees  may  be  assigned.  All  unex-  . 
pended  appropriations  for  the  operation  for  the  Board  of  Medla- 
Uon that  are  available  at  the  time  of  the  abolition  of  the  Board 
of  Mediation  shall  be  transferred  to  the  Mediation  Board,  and 
shall  be  available  for  its  use  for  salaries  and  other  authorized 
expenditures. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  have  some  brief  amend- 
ments, in  the  nature  of  perfecting  amendments,  which  I 
should  like  to  offer. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LiGisLATrvE  Clerk.  It  is  proposed,  on  page  3,  line  2, 
to  strike  out  the  words  "  National  Board  of  Adjustment " 
and  to  insert  in  lieu  thereof  "  National  Railroad  Adjustment 
Board." 

Mr.  WALSH.  Mr.  President,  I  will  explain  the  reason  for 
the  amendment.  A  bill  somewhat  similar  to  the  one  now 
pending,  dealing  with  the  relationships  between  employers 
and  employees  in  industry,  has  been  pending  before  the 
Committee  on  Education  and  Labor  and  is  now  on  the  cal- 
endar. In  one  sense  the  board  proposed  to  be  created  by 
the  pending  bill  is  not  a  national  adjustment  board,  because 
it  does  not  deal  with  the  relationships  between  all  em- 
ployers and  employees.  It  only  deals  with  the  relationships 
between  railroads  and  their  employees.  Therefore  it  is 
proposed  to  call  this  board  the  "  National  Railroad  Adjust- 
ment Board."  The  other  board  will  be  called  the  "  National 
Industrial  Adjustment  Board."  The  Senator  from  Washing- 
ton [Mr.  Dill]  Is  in  accord  with  my  views  about  it.  I  think 
it  will  prevent  a  great  deal  of  confusion  if  we  call  this  the 
"  National  Railroad  Adjustment  Board  ",  in  view  of  the  fact 
that  it  deals  only  with  reference  to  the  problems  in  con- 
nection with  the  railroads. 

Mr.  DILL.    I  agree  with  the  Senator  from  Massachusetts. 

The  PRESmiNO  OFFICER,  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Massachusetts 
(Mr.  Walsh]. 

The  amendment  was  agreed  to. 

Mr.  DILL.  Mr.  President,  I  ask  unanimous  consent  to 
amend  the  name  in  other  places  where  it  may  appear  in  the 
bill. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

MESSAGES  FROM  THE  PKESmENT — APPROVAL  OP  A  BTT.t. 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  announced  that  on  June  16,  1934, 
the  PTBsident  had  approved  and  signed  the  following  act: 

S.  3723.  An  act  to  amend  the  Mineral  Lands  Leasing  Act 
of  1920  with  reference  to  oil-  or  gas-prospecting  permits 
and  leases. 

MESSAGE  PROM  THE  HOT7SI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  biHs  of  the  Senate- 

S.  101.  An  act  for  the  relief  of  Robert  Gray  Fry,  deceased; 

a  836.  An  act  for  tJie  relief  of  the  Edward  P.  Qruver  Co.; 
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B. 521.  An  act  for  the  rehef  of  Henry  Poole; 
S.  887.  An  act  for  the  relief  of  Lucy  B.  Hertz  and  J.  W. 
Hertz; 
8. 1072.  An  act  for  the  relief  of  Rufus  J.  Davis; 

8. 1118.  An  act  for  the  relief  of  George  J.  Bloxham; 

8. 1119.  An  act  for  the  relief  of  Fred  A.  Robinson; 

S.  1200.  An  act  for  the  relief  of  Elizabeth  Millicent  Tram- 
mell; 

S.  1287.  An  act  for  the  rehef  of  Leonard  Theodore  Boice; 

8. 1288.  An  act  for  the  relief  of  Otto  Christian; 

8. 1600.  An  act  for  the  relief  of  8.  G.  Mortimer; 

S.  1654.  An  act  for  the  relief  of  George  Tusko; 

8. 1758.  An  act  for  the  relief  of  B.  E.  Dyson,  former  United 
States  marshal,  southern  district  of  Florida; 

8. 1804.  An  act  to  authorize  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  F.  Colvin  in 
settlement  of  the  Northfleld  (Minn.)  iiost-ofBce  site  litiga- 
tion, and  for  other  purposes; 

S.  1993.  An  act  for  the  relief  of  the  Lower  Salem  Com- 
mercial Bank,  Lower  Salem,  Ohio; 

S.  2367.  An  act  for  the  relief  of  Emilie  C.  Davis; 

8. 2398.  An  act  for  the  relief  of  Nancy  Abbey  WiUlams; 

8. 2627.  An  act  for  the  relief  of  Arvin  C.  Sands; 

8. 2744.  An  act  for  the  relief  of  Anna  Carroll  Taussig; 

8. 2752.  An  act  for  the  relief  of  the  legal  beneficiaries  and 
heirs  of  Mrs.  C.  A.  Toline; 

8. 2875.  An  act  for  the  relief  of  Margoth  Olsen  von  Struve; 

S.  2919.  An  act  for  the  relief  of  Cornelia  Claiborne; 

8. 2957.  An  act  for  the  relief  of  the  rightful  heirs  of 
Wakicunzewin,  an  Indian; 

8.3016.  An  act  for  the  relief  of  the  Dongji  Investment 
Co.,  Ltd.; 

8. 3161.  An  act  for  the  relief  of  Mary  Seeley  Watson;  and 

8. 3335.  An  act  for  the  relief  of  Joanna  A.  Sheehan. 

"nie  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 

8. 60.  An  act  for  the  relief  of  Richard  J.  Rooney; 

8. 86.  An  act  for  the  relief  of  A.  L.  Ostrander; 

8. 255.  An  act  for  the  relief  of  John  Hampshire: 

8. 488.  An  act  for  the  relief  of  Norman  Beier; 

8. 740.  An  act  for  the  relief  of  WilUam  G.  Pulton; 

S.  847.  An  act  for  the  relief  of  Nez  Perce  Tribe  of  Indians; 

8. 1526.  An  act  for  the  relief  of  Ann  Enc^; 

8. 1803.  An  act  for  the  relief  of  certain  riparian  owners  for 
losses  sustained  by  them  on  the  drained  Mud  Lake  Bottom 
in  Marshall  County  in  the  State  of  Bftinnesota; 

8. 1901.  An  act  for  the  reUef  of  William  A.  Defamey; 

8. 1998.  An  act  for  the  relief  oi  the  estate  of  liiartin  Flynn; 

8. 2141.  An  act  for  the  relief  of  Roy  Lee  Groseclose; 

8. 2233.  An  act  for  the  relief  of  BGldred  F.  Stamm; 

8. 2561.  An  act  for  the  relief  of  Robert  R.  Prann; 

8. 2672.  An  act  for  the  rehef  of  Mabel  8.  Paricer; 

8. 2809.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  International 
Arms  and  Puxe  Co.,  Inc.;  and 

8. 2972.  An  act  for  the  relief  of  John  N.  Knauff  Co.,  Inc. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate; 

8. 365.  An  act  for  the  relief  of  Archibald  MacDonald; 

8. 1258.  An  act  for  the  relief  of  Charles  F.  Littlepage;^ 

8. 1498.  An  act  authorizing  the  Secretary  of  the  Interior 
to  pay  E.  C.  Sampson,  of  Billings,  M<»it.,  for  services  ren- 
dered the  Crow  Tribe  of  Indians; 

8. 1531.  An  act  fco-  the  relief  of  Elizabeth  Buxton  Hospital; 

S.  1585.  An  act  for  the  relief  of  the  Black  Hardware  Co.; 

8. 1753.  An  act  for  the  relief  of  Marcella  Leahy  McNemey; 

8. 2112.  An  act  for  the  relief  of  W.  H.  E^y  and  the  estate 
of  James  E.  Wilson; 

8. 2338.  An  act  for  the  relief  of  Robert  V.  Rensch; 

8. 2467.  An  act  for  the  relief  of  Axamaa  McCleilan; 

8. 2549.  An  act  for  the  relief  of  Albert  W.  Harvey; 

8. 2553.  An  act  for  the  relief  of  the  Brewer  Paint  and  Wall 
Paper  Co..  Inc.;  and 


&  2820.  An  act  for  the  rehef  of  N.W.  Ganincton  aiid  J.  S. 

Mitchen. 

The  message  requested  the  Senate  to  return  to  the  House 
the  bill  (S.  1948)  entitled  ''An  act  am*«rtiwy  the  act  entitled 
'An  act  authorizing  the  Court  of  Claims  to  hear,  determine, 
and  render  judgment  in  the  civilization-fund  r^ftJr"  of  the 
Osage  Nation  of  Indians  against  the  United  States',  ap- 
proved February  6. 1921  (41  Stat.  1097)." 

KKSOLLED  JOINT  StSOLTTTIOH  SXCKSB 

Tlie  message  also  announced  that  the  Speaker  had  affhwd 
his  signature  to  the  enrolled  joint  resolution  (H.JAes.  342) 
authorizing  an  appropriation  to  defray  the  expense  of  erect- 
ing the  completed  Navy  and  li&Krine  Memorial  Monument, 
and  it  was  signed  by  the  President  pro  tempore. 

ISSTAMCE   OP   PATEMTS  TO  CKSTAIN   MUMBEEXD   SCHOOL   SBCTXOHB 

Tlie  PRESIDING  OFFTCER  laid  before  the  Senate  tlie 
amendment  of  the  House  of  Representatives  to  the  bffl  (flk 
1825)  authorizing  the  Secretary  of  the  Interior  to  issoe 
patents  to  the  numbered  acho(d  secticms  in  place,  granted 
to  the  States  by  the  act  approved  February  22.  IMQ,  toy  the 
act  approved  January  25.  1927  (44  Stat.  1026),  and  by  any 
other  act  of  Congress,  which  was,  on  page  2,  line  9.  to  strike 
out  "  attaches  "  and  insert  "  attached  ". 

Mr.  ERICKSON.  I  move  that  t2te  Senate  agree  to  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

SETTLEMEHT    OP    SZSPtTTES    BETWEEN    CAUtXXBS    AND    EMPLOYEES 

Tlie  Senate  resumed  the  consideration  of  the  hiU  (8.  3266) 
to  amend  the  Railway  Labor  Act  ai^iroved  May  20.  192S^ 
and  to  provide  for  the  prompt  di^;x)sition  of  diqwtes  be- 
tween carriers  and  their  employees. 

Mr.  WALSH.  Mr.  President,  I  offer  a  further  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  stated 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Legislative  Clesk.  It  is  proposed,  on  page  21.  Una 
18.  at  the  end  of  section  3  (v).  to  add  a  new  section  to  read 
as  follows: 

The  reports  of  each  division  of  the  Adjustment  Boejrd  and  the 
anuTiAl  report  of  the  Mediation  Board  shall  state  In  detaU  alt 
cases  heard.  aU  actions  taken,  the  names,  salaries,  and  duties  cf 
all  agencies,  employees,  and  officers  receiving  compensation  from 
the  United  States  under  the  authority  of  this  act,  and  an  aocotmt 
of  aU  moneys  i4>pr(^riated  by  Congress  pursuant  to  the  authorltf 
conferred  by  this  act  and  disburaed  by  rach  agendaB,  employee^ 
and  officers. 

Mr.  WALSH.  Mr.  President,  the  Senator  from  Washhas- 
ton  is  in  accord  with  my  views,  and  favors  the  adoption  of 
that  amendment.  I  desire  to  say  in  exi^anati(»i  that  the 
language  is  copied  frran  the  bill  to  wtaleh  I  referred,  which 
is  pending  on  the  calmdar,  and  which  wUl,  undoubtedly,  be 
taken  up  for  discussion  and  decision  at  the  next  session  ef 
Congress. 

Mr.  President,  we  have  been  altogether  too  cardeas  about 
getting  reports  from  govenomental  boards,  and  this  amend- 
ment has  been  drawn  very  carefully  with  the  mirpose  and 
idea  in  view  of  having  boards  provided  for  report  to  Ceo- 
gress  in  detail  what  they  are  doing,  the  decisions  they  are 
making,  how  much  maoey  they  are  spending,  what  thete 
CTiployees  are,  and  their  salaries.  I  tliink  it  will  be  a  great 
help  to  the  Apjn'opriatioos  Committee  in  the  future  when 
such  boards  come  and  ask  for  «nployees,  to  find  out  the 
nature  and  character  of  their  work.  I  am  glad  the  Senator 
from  Washington  approves  the  amendment. 

Mr.  DILL.  I  see  no  objection  to  an  amendment  to  pro> 
vide  for  reports  which  might  be  hripfuL 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Maasartitiaetts 
[Mr.  Walsh]. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  BCr.  PresldeRt,  I  send  to  the  desk  an 
amendment  which  I  offer  and  ask  to  have  read. 

Tlie  niESIDINQ  OFFDCEEL    The  amendment  will  be 
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Tlte  ImnwiArm  Clbol    J%  Is  proposed  at  the  end  of  the 

bffl  to  insert  the  following: 

If  any  leetlon.  •ubnetton.  aentenee.  clause,  or  phrase  of  this 
act  la  for  any  reason  bald  to  be  unoonstltutlonal.  such  decision 
ahall  not  affect  the  TaUdity  of  the  remaining  portions  of  this  act. 
All  acts  or  parts  of  acts  inconsistent  with  the  provisions  of  this 
pet  are  hereby  repealed. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Montana. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.    I  offer  another  amendment. 

The  PRESIDINO  OFFICER.  The  clerk  will  read  the 
amendment. 

The  LsGiBLATivt  Clksk.  It  is  proposed,  on  page  6.  in  line 
20.  to  strike  out  the  language  beginning  with  the  word  "  no  ", 
and  ending  with  the  word  "contributions"  in  line  6.  on 
7.  and  to  Insert  in  lieu  thereof  the  following: 


Ho  carrier,  its  ofBcers.  or  agents  shall  deny  or  In  any  way  ques- 
tion the  right  of  its  employees  to  Join  the  labor  organization  of 
thrslr  choice,  and  It  shall  be  unlawful  for  any  carrier  to  Interfere 
In  any  way  with  the  organization  ot  employees,  or  to  use  the 
funds  of  the  carrier  in  malntalTilng  company  iinions,  or  to  Inilu- 
•Doe  or  coeros  employees  In  an  effort  to  Induce  them  to  Join  or 
remain  members  of  such  company  unions,  or  to  deduct  from  the 
wages  of  employees  any  dues,  feee.  asseasments,  or  other  contri- 
butions payable  to  company  unions,  or  to  collect  or  to  assist  in 
the  collection  of  any  such  dues,  fees,  mmuwiiii  iiiii.  or  other 
eontnbutioos; 

ICr.  WHEEI2R.  Ifr.  President,  let  me  say  with  reference 
to  this  amendment  that  this  is  the  identical  language  which 
was  adopted  in  the  House  bin  which  was  reported  favorably 
by  the  Interstate  Commerce  Committee  of  the  House  and 
passed  the  House  by  an  overwhelming  vote.  Practically  the 
only  change  in  this  section  is  that  it  substitutes  the  words 
"  company  unions  "  for  the  words  "  any  labor  organization  " 
throughout  that  section. 

Mr.  WAIBH.    Will  the  Senator  yield  for  a  question? 

Mr.  WHEELER.    I  yield. 

Mr.  WALSH.  Do  the  words  "  company  union  "  appear  In 
any  other  part  of  the  bill? 

M^.  WHEELER.  I  was  going  to  offer  the  amendment  with 
reference  to  section  5  as  well. 

Mr.  WAUSH.  I  suggest  tliat  the  Senator  make  the  lan- 
guage general — any  labor  organization. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Senator 
from  Massachusetts  that  all  the  railroad  brotherhoods  have 
agreed  that  this  was  the  language  they  wanted  in  the  bill. 
and  I  can  see  no  reason  in  the  world  why  we  should  permit 
them  to  contribute  to  comiMUiy  unions. 

Mr.  WAUSH.  I  am  not  in  sympathy  with  company 
unions,  but  I  have  felt  that  we  ought  not  to  draft  legis- 
lation which  appears  to  distinguish  between  labor  organi- 
sations. We  ought  not  to  use  language  which  denounces 
A  trade  union,  or  critlclKs  a  trade  union,  or  restricts  a 
trade  union.  This  principle  should  apply  to  company 
unions,  if  these  company  unions  are  free  and  independent 
of  their  employers. 

Mr.  WHEEUSR.  Mr.  President.  Mr.  Davis,  testifying 
before  the  Interstate  C<»nmerce  Committee,  objected  to  this 
paragraph.  He  was  protesting  on  behalf  of  the  company 
union  of  the  Pennsylvania  Railroad,  and  the  reason  he  was 
protesting  was,  of  course,  because  of  the  fact,  as  he  said, 
that  it  would  affect  that  particular  organization.  As  was 
pointed  out  by  the  distinguished  Senator  from  New  York 
[Mr.  WAcmta]  on  Saturday,  a  company  union  has  its  consti- 
tution written  for  it  and  it  is  on  the  pay  roll  of  the  com- 
pany; and  the  testimcmy  shows  that  the  wages  of  the  man 
who  testiflod  before  the  Interstate  Commerce  Coauncditee, 
Mr.  Davis,  were  being  paid  by  the  Pennsylvania  Railroad  Co. 
itself.    He  was  questicmed  upon  that  very  subject,  and  the 

tattimony  he  gave  is  to  this  effect 

Mr.  HASTINGS.    Mr.  President,  on  what  page  is  that, 
may  I  inquire? 
Mr  WHEBUSR,    lam  reading  now  from  page  45: 

1^  CBAmacsJi.  Of  oovrsa.  that  la  the  part  of  the  bill  that 
strikes  you  most.  Ton  ooold  still  have  your  system  boards  and 
have  your  company  organliation.  Tou  oould  do  that,  but  the 
part  of  the  bOl  that  strikas  dlzecUy  la  that  part  that  forbids 
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railroad  paying  the  salaries  of  representatives  of  the  organization. 

Mr.  Davis.  That   is  right. 

Senator  Hatch.  And  that  Is  where  It  would  destroy  the  com- 
pany union? 

Mr.  Davis.  Yes;  but  in  considering  the  bill  remember  we  dont 
want  to  lose  sight  of  the  fact  that  it  Is  premeditated  on  the  part 
of  some  organization  that  Is  demanding  a  national  organization. 
•  •••••• 

The  CHAnucAir.  The  part  that  hits  you  hardest,  or  really  destroys 
you,  is  forbidding  the  railroads  paying  the  cost  or  the  expenses 
of  the  company-union  representative. 

Mr.  Davis.  That  is  the  part  of  the  hill:  yes.  But  In  many  in- 
stances the  whole  bill  Is  predicated  on  the  basis  of  the  elimina- 
tion of  so-called  "  company  tinlons." 

Mr.  WALSH.  Mr.  President,  do  I  understand  the  Sena- 
tor's amendment  prevents  the  existence  of  a  company 
union?  Does  it  merely  prevent  a  company  union's  «»Yi«Hng 
through  contributions  made  by  the  employers? 

Mr.  WHEELER.  Exactly.  It  does  not  put  company 
unions  out  of  business,  but  it  does  absolutely  prevent  the 
companies  from  contributing  to  company  unions. 

Mr.  WALSH.  As  I  understand  the  measure,  there  Is  a 
later  provision  in  the  bill  which  permits  the  employer  to 
pay  representatives  of  the  employees  when  they  are  ac- 
tually engaged  in  collective  bargaining  during  working 
hours. 

Mr.  WHEELER.    Yes. 

Mr.  WAUSH.  And  the  Senator's  amendment  does  not 
interfere  with  that? 

Mr.  WHEELER.    No. 

Mr.  WALSH.  The  Senator's  amendment  Is  merely  for 
the  purpose  of  forbidding  any  other  kind  of  a  contribution 
by  an  employer  to  assist  in  maintAining  a  company  union. 

Mr.  WHEELER.    That  is  it,  exactly. 

Mr.  WALSH.  That  does  not  mean  that  an  employer  can- 
not give  money  for  an  athletic  field  or  for  a  hospital  or  for 
other  purposes,  but  he  must  do  it  through  some  other  group 
sr  organization  other  than  a  labor  union. 

Mr.  WHEELER.    That  is  correct 

Mr.  WALSH.  In  other  words,  he  must  keep  his  hands  off 
he  labor  organization  and  not  interfere  with  the  matter  of 
:ollective  bargaining. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Kentucky? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  While  under  the  terms  of  the  bill  as  it 
uut  been  reported  it  was  intended  to  make  the  language 
u-oad  enough  to  prevent  contributions  to  any  sort  of  labor 
>rganization,  including  a  company  union,  it  is  a  fact  that 
he  company  union,  especially  the  railroad  company  union, 
las  been  a  serious  problem  with  respect  to  the  question  of 
;ollective  bargaining  between  the  railroads  and  their  em- 
ployees. The  Senator's  amendment  omphfti^iTOj^  the  objec- 
;ion  to  making  contributions  especially  to  company  unions, 
^hile  the  language  reported  by  the  committee  is  broad 
mough  to  prevent  It,  it  is  felt  by  some  that  this  particular 
;vil  should  be  mentioned  by  name  and  emphasized  in  the 
)m. 

Mr.  WHEELER.    That  is  correct 

Mr.  HARKLEY.  The  bill  provides  that  if  there  Is  a  com- 
nittee  or  arbitration  board  set  up  representing  both  sides, 
U3d  the  committee  on  the  part  of  employees  is  made  up  of 
nen  who  are  employed,  there  shall  be  nothing  to  prevent 
he  railroad  from  paying  them  their  ordinary  compensation 
while  they  are  serving  the  company  union  In  settling  the 
luestion  which  is  involved. 

Mr.  WHEELER.  Mr.  President,  let  me  say  further  that 
n  reading  the  testimony  I  find  this  question  and  answer: 

The  Craismam.  I  want  to  get  this  clearly — get  this  clearly  In 
nind.  It  Is  the  theory  ot  yourself  and  others  that  you  can  repre- 
ent  men  In  a  dispute  and  be  paid — represent  them  fairly  and 
tilly  and  be  paid  by  the  person  against  whom  the  grievance 
s  taken? 

Mr.  Daw.  That  Is  right. 

On  the  floor  of  the  Senate  the  other  day  it  was  stated  by 
he  distinguished  Senator  from  Delaware  [Mr.  Hastings] 
hat  on  the  Pennsylvania- Railroad  the  men  and  the  com- 
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pany  had  gotten  along  for  a  long  period  of  time.  I  think 
that  Is  true,  but  is  true  because  of  the  fact  that  the  Penn- 
sylvania Railroad  pays  the  men  who  really  represent  the 
employees.  In  other  words,  the  man  who  is  representing 
the  employees  is  also  upon  the  pay  roll  of  the  Pennsylvania 
Railroad  Co.  and  he  is  being  paid  extra  money  for  the 
services  which  he  is  rendering.  No  lawyer  would  think  of 
permitting  a  person  on  the  other  side  of  the  lawsuit  to  pay 
him  any  compensation  nor  would  he  take  any  favors  from 
him  in  any  way,  !sh9»pe.  or  form.  The  organised-labor  men 
of  the  country  want  to  observe  exactly  the  same  kind  of 
ethics  with  reference  to  employees'  labor  organizations  that 
a  lawyer  would  observe  in  his  profession. 

I  can  see  no  reason  why  the  language  should  not  be  used 
and  I  am  sure  that  if  it  is  used,  as  it  was  contained  in  the 
bill  as  it  passed  the  House,  it  will  facilitate  the  passage  of 
the  bill  through  Congress. 

We  all  appreciate  that  we  are  coming  to  the  end  of  the 
session  and  everybody  is  anxious  that  the  bill  should  pass. 
If  the  House  provisions  should  be  adopted  it  would  un- 
doubtedly mean  that  the  bill  would  not  be  tied  up  in  con- 
ference. The  bill  would  be  much  more  quickly  reported  out 
of  conference  if  it  should  be  necessary  that  it  go  to  con- 
ference. 

Mr.  DILL.  Mr.  President,  I  desire  for  a  moment  to  ex- 
plain to  the  Senate  Just  what  the  amejidment  of  the  Senator 
from  Montana  involves.  It  involves  more  than  merely  a 
proposal  to  outlaw  the  company  union.  The  language  as 
written  by  the  Senate  committee  is  the  language  which  was 
recommended  by  Mr.  Eastman,  the  Coordinator  of  Railroculs. 
It  is  the  language  which  was  agreed  upon  by  the  subcom- 
mittee which  studied  the  bill,  and  by  the  full  committee 
which  discussed  it. 

I  invite  attrition  to  the  difference  between  the  language 
of  the  Senate  biU  and  of  the  amendment  offered  by  the 
Senator  from  Montana  which  is  the  language  of  the  House 
bill.  Both  {MTOvisicms  are  alike  except  that  the  language 
of  the  Senator's  amendment  limits  the  interference  of  the 
railroads  or  the  contributions  of  the  railroads  to  company 
unions.  The  Senate  committee  took  the  position  and  Mr. 
Rastman  took  the  position  that  it  should  be  broader  than 
that.  I  have  a  long  letter  from  Mr.  Eastman  to  the  effect 
that  If  we  are  by  law  to  prc^bit  the  railroads  f  rcnn  requiring 
employees  to  join  a  company  union,  if  we  are  by  law  to 
prohibit  the  railroads  from  making  any  contribuUon  to  any 
kind  of  a  company  union,  we  should  not  permit  the  em- 
ployees to  compel  the  ra^roads  to  make  mm  Join  a  certain 
union  \(^ch  the  men  might  In  that  way  be  able  to  force 
them  to  Join. 

Mr.  WHEELER.  There  is  nothing  in  the  bill  to  compel 
that. 

Mr.  DILL.  Oh  yea,  there  is.  I  know  the  bill.  When  we 
simply  forbid  their  interfering  with  the  joining  of  company 
unions  and  stop  at  that.  It  is  left  within  the  power  of  the 
standard  unions  to  c(»npel  the  railroad  companies  to  demand 
that  their  employees  shall  belong  to  the  standard  unicms. 
The  reasim  for  the  amendment  Is  a  demand  on  the  part  of 
the  trainmen,  the  yardmen,  the  yard  conductors,  the  em- 
ployees in  connection  with  yard  engines,  the  organization 
headed  by  Mr.  Whitney,  of  Cleveland. 
[  I  have  had  much  correspondence  with  him  about  it  and 
I  have  discussed  with  his  reiffesentatives  the  entire  matter, 
ril  have  great  sympathy  with  his  positicm,  but  cannot  agree 
to  what  he  desires.  They  have  been  able  to  use  the  strength 
of  their  union  to  establish  what  are  known  as  percentage 
contracts  with  certain  railroads.  Under  those  contracts 
they  have  in  effect  a  closed  shop  as  to  yard  trainmen  who 
are  emplojred  by  the  railroads.  On  some  railroads  it  is  75 
percent,  on  scnne  85  percent,  on  some  90  percent,  and  I 
think  100  percent  in  some  cases.  That  means  that  before 
a  man  may  be  employed  to  work  for  the  railroad  he  must 
join  the  railroad  trainmen's  organization.  They  are  strong 
enough  to  compel  that.    I  am  not  complaining  at  that. 

What  the  committee  objected  to,  and  the  positicm  I  have 
taken  r^resenting  the  committee,  is  that  if  we  are,  by  law, 
to  say  that  the  railroads  shall  not  ba  prrmtttud  to  sequire 


emplosrees  to  Join  a  otmpany  union  the  railroads  ^ouM 
not.  by  law,  be  permitted  to  compel  or  require  a  man  to 
join  some  other  union  that  the  union  officials  may  waai 
him  to  join.  In  other  words,  that  Is  the  wording  of  th« 
text  in  the  House  bin.  The  House  language  and  the  amend> 
ment  of  the  Senator  from  Montana  both  use  the  words 
"  company  union." 

There  is  nothing  in  the  language  of  the  amendm«it  of 
the  Senator  from  Montana  to  prevent  the  railroads  from 
saying  to  a  man  who  comes  to  woiic  for  than,  "  You  shall 
not  join  any  union  as  long  as  yoa  work  for  this  road  ",  or, 
if  the  union  is  strong  enough  to  compel  the  railroad  to  say 
to  the  man,  "  You  must  join  that  union  before  you  can  ba 
employed." 

This  provision  may  easily  become  a  sort  of  model  pAeoe 
of  legislation  on  this  subject  If,  by  law,  we  are  going  to  set 
up  a  prohibition  against  the  carrier's  requiring  its  employeea 
to  Join  a  company  union,  we  ought  not  to  leave  the  law  in 
such  form  that  the  companies  could  be  required  to  compel 
a  man  to  join  a  general  emplosrees'  union. 

Mr.  WAIiSH.  Mr.  President,  let  me  make  an  inqcdrj 
of  the  Senator.  Sometimes  agreements  are  made  between 
employees  and  employers  for  the  purpose  of  having  the 
employer  deduct  from  the  litrages  of  the  employee  the  dues 
which  are  paid  to  labor  organisations.  If  the  amendment 
proposed  by  the  Senator  from  Montana  should  be  adopted, 
a  railroad  carrier  or  employer  would  be  forbidden  to  deduct 
mcmey  for  dues  in  a  oompaziy  union. 

Mr.  DTTJi     Yes. 

Mr.  WALSH.  But  he  would  be  permitted  to  deduct  mon^ 
for  dues  in  any  other  kind  of  union. 

Mr.  DILL.  If  the  union  were  strong  enough  to  compel 
such  an  agreement.  The  committee  tO(A  the  position  that 
If  the  Congress,  by  its  sovereign  power,  were  to  lay  down 
a  provision  of  law  and  say  to  a  carrier.  "  You  shall  not  be 
permitted  to  require  that  your  employees  join  a  company 
union  ",  we  should  go  further  and  say,  "  You  shall  not  be 
permitted  to  require  that  they  join  any  particular  imlon. 
You  shall  not  Interf^e  with  than  in  joining  a  union." 

I  am  not  particular  as  to  what  the  Senate  does  In  thte 
situation;  but  I  do  want  the  Senate  to  understand  the  dif- 
ference between  the  provision  of  the  bin  as  reported  by 
the  committee  and  the  amendment  proposed  by  the  Senator 
from  Biontana.  The  one  prc^blts  a  railroad  from  requiring 
Its  employees  to  Join  a  company  union  and  stops  there. 
The  other  says  that  a  railroad  shall  not  require  its  men 
to  join  any  union;  it  shall  not  interfere  with  their  joining 
any  union  or  not  joining  a  union. 

That  is  the  difference  between  the  two  proposals. 

Mr.  President.  I  have  here  a  letter,  which  I  shall  not  take 
time  to  read,  from  Mr.  Eastman  to  Representative  Ratbubn, 
chairman  of  the  House  committee,  explaining  In  detail  the 
reasons  why  he  Is  opposed  to  the  language  in  the  House 
bilL  I  ask  to  have  it  printed  in  the  Ricoso  at  this  point 
as  a  part  of  my  remarks. 

Ihe  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

Itonuz.  CoosmHATOB  or  Tkahsfoktatiox. 

Wa$hinffton,  June  7,  2994. 
Hon.  Bam  Ratbttut, 

Chairman  Committee  on 

Interttate  and  Forelfn  Commerce, 

House  o/  Representatives,  Waahinffton,  DC 
ITr  Dbab  COHSxassicAM:  Mr.  J.  A.  Farqutaarson,  vloe  president  and 
legislative  representative  of  th«  BrotbarlMod  of  Railroad  TtatB-> 
vaiBD.,  has  left  with  me  a  oopy  of  his  brief  filed  with  yoor  com- 
mittee in  support  of  amendments  at  bUl  (HA.  0680)  proposed 
by  the  Association  of  Railway  Labor  Kzeeutlves  in  Ilea  of  paia- 
grai^is  4  and  6  of  section  3  of  the  bill.  Thten  has  alao  bsaa 
preeented  to  your  committee  an  argument  by  Ifr.  R.  K.  Oackhin 
In  support  of  certain  other  amendments  proposed  by  so-csBad 
"Independent"  organlaattons.  It  may  dartfy  the  situation  tf  I 
reply  to  these  communlcatlofna. 

Paragraphs  4  and  5  of  section  3  of  HJt.  9S89  merely  writs  tato 
the  permanent  law  and  dartfy  provlslatis  of  the  Banknaptey  Act 
and  Emergency  Railroad  ItanqxHtatlon  Act.  1983.  The  propB— d 
amendments  which  Mr.  Farquharson  undertakes  to  deftoad  ai» 
designed  to  protect  certain  so-called  "  percentage  contracts  "  whliA 
bis  brotherhood  has  with  some  of  the  railroads.  Tbssi 
art  so  out  U  hsnaony  wtttx  ttaa  whole  spirit  ol  xattraad 
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M  contemplated  by  the  Hallway  Later  Act.  the  Bankruptcy 
Act,  and  the  Btnergency  Railroad  Tnnsportatlon  Act,  that  I  am 
ttankly  astonished  by  the  persistency  with  which  theae  amend- 
■MOta  are  urged.  In  my  testimony  bRfore  yovir  committee  I 
pointed  out  that  they  are  designed  to  penait  the  so-called  "  stand- 
ard organizations  "  to  enter  Into  contract}  or  agreements  with  the 
carriers  which  are  prohibited  In  the  oise  of  company  unions, 
■och  contracts  or  agreements  being  of  the  "  closed  shop "  or 
**  yellow  dog  "  variety.  No  such  distinction  Is  made  in  the  present 
labor  provisions  of  the  emergency  act,  which  the  standard  (U-ganl- 
Mttlons  themselves  wrote,  and  I  am  at  a  loss  to  know  how  it  can 
be  defended.  It  Is  not  necessary  to  repeut  here  all  that  I  said  in 
my  statement  to  the  committee.  However,  the  trainmen  have 
cleared  up  with  my  organisation  a  few  points  as  to  which  I  was 
not  fully  informed  at  the  time  of  my  statement. 

(1)  None  of  the  percentage  contracts  applies  to  the  road  train 
■emce.  Conductors  demoted  to  trainmen's  work  on  account  of 
dacreaae  In  business  displace  trainmen,  and  trainmen  are  pro- 
moted to  conductors'  Jobs  without  any  friction  between  the  organ- 
isations and  without  any  percentage  cmitracts.  Under  these  cir- 
cumstances a  pe  centage  contract  for  the  trainmen  In  road  service 
would  be  impossible. 

(2)  The  percentage  contracts  apply  only  to  yard  service;  l.e.. 
yard  oondiictors,  yard  brakemen.  and  switchmen.  The  contracte 
provide  that  at  least  75,  85,  or  100  percent,  as  the  case  may  be,  of 
these  classes  of  employees  working  in  a  yard  must  belong  to  the 
Brotherhood  of  Railroad  Trainmen  and  that,  in  one  Instance  at 
least,  the  carrier  must,  in  the  contract  of  emplojrment,  provide 
that  the  new  employee  shall  Join  the  trainmen's  organization 
within  a  limited  number  of  days  from  his  employment.  Thus  the 
eootract  provides  for  a  closed  shop,  in  whole  or  in  part,  and  has 
also  all  the  essential  features  of  the  "  yellow  dog  "  contract,  deny- 
ing freedom  of  choice  to  the  employees. 

<S)  The  Brotherhood  of  Railroad  Ttalnmen  has  the  contract 
for  the  yard  service  employees  on  between  140  and  150  class  I 
railroads,  but  on  only  23  roads  of  this  total  has  the  brotherhood 
been  able  to  negotiate  a  percentage  contract.  On  the  remaining 
one-bundred-and-twenty-odd  roads  wher«  the  trainmen  have  the 
yard  contract,  they  are  in  position  to  make  the  yard  service  Jobs 
Interchangeable  with  the  road  train  service,  protect  their  con- 
tracts, prevent  illegal  strikes.  Insure  division  seniority  for  jrard 
service  employees,  and  generally  make  the  organization  much  more 
piexihle  in  the  protection  of  their  members  and  the  railroad  than 
imder  a  percentage  contract. 

This  Is  so  because  the  percentage  Is  figured  for  each  yard  sepa- 
rately, and  hence  the  men  have  no  seniority  rights  elsewhere  in 
ease  the  operation  of  a  yard  15  abandoned  throiogh  consolidation, 
lengthening  of  divisions,  or  other  operating  change. 

(4)  The  Brotherhood  of  Railroad  Trainmen  could,  without  dif- 
ficulty, rewrite  the  percentage  contracts  to  conform  with  the  yard 
oontracts  that  they  hold  on  the  great  majority  of  the  roads. 

(6)  The  percentage  contracts  of  the  lirotherhood  of  Railroad 
Trainmen  cover  not  more  than  10.000  employees.  This  is  approxi- 
mately 1  percent  of  the  total  of  railroad  employees.  The  provl- 
itoos  at  paragraphs  4  and  5  of  section  2  of  the  bill  will  affect 
the  opportunity  of  freedom  of  choice  in  the  selection  of  represent- 
atives by  perhaps  400.000  employees  heretofore  Included  In  "  com- 
pany union  "  groups.  Is  It  any  wonder  that  the  railroads  foster 
the  contentions  made  by  the  trainmen  in  the  hope  ctf  preventing 
the  passage  of  the  bill  or  tanpertllng  Its  constitutionality?  The 
committee  meml>ers  will  appreciate  the  legal  argiunents  that  will 
be  raised  in  behalf  of  the  "  company  unions  "  if  Congress  should 
prohibit  certain  practices  with  respect  to  them  but  permit  the 
same  practices  with  respect  to  other  labcr  organizations. 

(0)  In  liCr.  Ftrquharson's  brief,  attention  is  called  to  certain 
contracts  of  the  Brotherhood  of  Locomotive  Firemen  and  Engine- 
men  In  the  South,  whereby  a  certain  peromtage  of  men  employed 
as  firemen  are  promotable  men.  Api>arently  Mi.  Parquharson 
would  have  It  appear  that  theae  contracts  of  the  firemen  are 
similar  to  the  percentage  contracts  of  the  trainmen.  This,  how- 
ever. Is  not  the  case.  All  that  the  flrenwn's  contracts  provide  Is 
that  a  certain  ratio  between  white  and  colored  firemen  shall  be 
maintained  for  reasons  having  absolutely  no  relation  to  member- 
ahlp  or  nonmembership  In  labor  organlsatlona.  The  percentage 
eotttracts  of  the  trainmen  for  yard  service  are  the  only  "doeed- 
•hop  "  contracts  known  to  the  railroad  Industry. 

<7)  Long  experience  has  shovm  that  whenever  management  la 
put  Into  position  to  assist  in  the  control  of  membership  in  a  lab<»r 
organisation,  it  will  find  waya  to  control  the  policy  and  prac- 
tioas  at  that  organisation. 

(•)  The  Importatlan  of  labor  practleea  In  other  Indiistry  as  a 
gukte  to  Congrsas  In  framing  railroad-labor  legWatlon  prsaents  an 
anomaly.  Heretofore,  the  railroad  labor  leaderahlp  has  set  the 
BBOdal  to  which  labor  interests  in  other  Industry  have  sought  to 
•*teln.  Senator  Wumxa  has  Joined  with  the  Committee  on  Inter- 
state Commerce  in  the  Senate  in  reconunendlng  thin  legislation  as 
It  appears  In  H.R.  9688.  Mr.  Farquharson's  brief  Is  in  error  In 
iMWiliig  that  the  United  Mine  Workoa  write  only  doaed-shop 
oantracte.  The  fact  is  that  while  the  check-<tf  may  be  written 
tnto  the  miners'  contracts,  it  applies  only  to  the  members  of  the 
union. 

I  am  confident  that  the  only  real  support  for  the  proposed 
amflBdmsnte  is  from  a  single  organisation.  None  of  the  other 
standard  organisations  has  anything  to  gain  from  such  <'K««g^  |q 
ttie  bUl.  I  slnoerely  hope  that  your  committee  wlU  not  Imperil 
tlie  legislation  by  adopting  these  amcndmenta.  They 
eoly  trouble  and  are  incapable  of  any  sound  '^tnn. 
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^nth  respect  to  the  stetement  filed  with  your  committee  by 
IiCr.  R.  K.  Corkhlll.  I  have  not  been  favored  with  a  draft  of  the 
amendmenta  propoeed  by  Mr.  Todd  which  Mr.  Corkhlll  supports. 
The  bill  as  propoeed  gives  every  latitude  to  independent  imions.. 
organised  in  accordance  with  the  bill,  to  ally  themselves  in  na- 
tional organizations  and  participate  in  the  selection  of  the  labor 
repreeentatives  on  the  National  Adjustment  Board.  They  are  also 
given  every  opportunity  to  agree  with  managements  upon  any 
other  system  of  adjustment.  To  open  up  additional  avenues  for 
the  fiirther  review  of  minor  grievances  than  those  provided  In 
the  bill  as  now  drawn  would  be  defeating  the  very  purposes  for 
which  It  Is  proposed  to  amend  the  Railway  Labor  Act. 
Reqtectfully  yours, 

JosxPH  B.  Eastican. 

IiCr.  WALJ3H.  Mr.  President,  I  understood  the  Senator 
from  Montana  to  claim  that  his  amendment  only  emphasized 
the  forbidding  of  paying  money  by  employers  to  a  company 
union.  I  understand  the  Senator  from  Washington  dissents, 
and  sa3ra  the  amendment  goes  beyond  that  and  prevents  a 
company  union  existing. 

Mr.  DILL.  The  amendment,  by  stopping  with  the  words 
"  company  union  ",  permits  the  employees,  if  they  are  strong 
enough  with  the  union,  to  require  the  i-ailroad  to  say  to  a 
man  who  wants  work,  "  You  must  join  that  union  before  you 
can  work  for  this  railroad."  The  bill  provides  that  the  rail- 
road shall  not  interfere  with  the  man's  joining  or  not 
joining  any  union  whatsoever. 

Bfr.  WALSH.  Does  the  Senator's  bill  forbid  employers  to 
contribute  any  money  at  all  to  company  unions? 

Mr.  DILL.    Or  any  other  labor  organization. 

Mr.  WALSH.    There  is  no  question  about  that? 

Mr.  DILL.    There  is  no  question  about  that. 

Mr.  WALSH.  I  desire  to  ask  the  Senator  from  Montana 
why  we  should  go  beyond  that. 

Mr.  WHEELER.  Mr.  President,  I  can  best  explain  that 
matter  to  the  Senator  in  this  way: 

Quite  candidly,  I  tliink  the  Senator  from  Washington  is 
not  correct  in  the  interpretation  he  puts  upon  the  language. 
I  appreciate,  however,  that  the  interpretation  which  he 
places  upon  it  has  been  placed  upon  it  by  some  of  the  labor 
representatives;  but  let  me  read  the  language  of  the  bill 
itself  as  it  is  written.  It  is  on  page  6  of  the  Senate  bill, 
line  19: 

No  carrier.  Ite  officers  or  agents,  shall  deny  or  in  any  way  ques- 
tion the  right  of  ite  employees  to  Join,  organize,  or  amst  in 
organizing  the  labor  orgaxiization  of  their  choice,  and  it  shall  be 
unlawful  for  any  carrier  to  interfere  in  any  way  with  the  organi- 
zation of  its  employees,  or  to  use  the  funds  of  the  carrier  In 
maintaining  or  assisting  or  contributing  to  any  labc^  organization. 
labor  representative,  or  other  agency  of  collective  bargaining,  or 
In  performing  any  work  therefor. 

I  propose  to  strike  out.  In  effect,  the  portion  beginning  on 
line  24,  "  or  assisting  or  contributing  to  any  labor  organiza- 
tion, labor  representative,  or  other  agency  of  collective 
bargaining,  or  in  performing  any  work  therefor  ",  and  insert 
in  lieu  thereof  "  company  union."  Tliat  is  the  only  dif- 
ference in  the  provisions. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHKKT.KR.    I  yield. 

Mr.  HASTINOS.  I  wish  to  inquire  whether  or  not  the 
amendment  strikes  out  the  last  word  in  line  20  and  the  first 
four  lines  in  line  21,  "organize,  or  assist  in  organizing." 
I  think  that  language  is  stricken  out  in  the  House  bUL 

Mr.  WHEELER.    Yes;  that  is  correct. 

lifr.  HASTINas.  Is  that  language  stricken  out  in  the 
amendment  of  the  Senator  from  Montana? 

Mr.  WHEELER.    That  is  stricken  out  in  my  amendment. 

In  other  words,  let  me  say  to  the  Senator  from  Delaware 
that  the  language  used  in  my  amendment  is  taken  bodily 
from  the  House  amendment.    That  is  exactly  what  it  is. 

For  the  benefit  of  the  Senate,  let  me  say  frankly  that  I 
am  about  to  read  from  a  brief  submitted  to  me  by  the  labor 
representatives  themselves.  I  call  attention  to  the  fact  that 
Ikfr.  Eastman's  letter  was  written  before  the  Interstate  Com- 
merce Committee  of  the  House  acted  on  the  bill.  They 
heard  Mr.  Eastman,  the  representatives  of  the  railroads, 
and  likewise  the  labor  representatives.  After  hearing  the 
representatives  of  the  labor  organizations  and  the  others 
and  reading  Mr.  Eastman's  letter,  they  adopted  the  language 
the  labor  organizations  wanted. 
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I  submit  to  the  Senate  that  the  members  of  the  Interstate 
Commerce  Committee  of  the  House  are  anything  but  rad- 
icals; but  let  me  call  attention  to  this  brief. 

Organized  labcx*  throughout  the  United  States  has  almost  since 
Ita  inception  been  privileged  and  has  been  writing  percentage 
or  closed-shop  agreements  with  their  employers.  There  ore  many 
such  agreements  in  effect  on  the  railroads  of  the  United  States 
today.  The  Brotherhood  of  Locomotive  Firemen  and  Enginemen 
hold  such  contracts  with  many  railroads  in  the  Soirth  whereby 
fixed  percentages  of  men  employed  as  firemen  are  promotable 
men.  The  Brotherhood  at  Railway  Trainmen  holds  many  per- 
centage agreements  governing  yard  conductors,  yard  brakemen. 
switch  tenders,  car  retarder  operators  In  yard  service.  Tha 
amendment  of  the  blU  pomlts — 

As  I  have  suggested —  « 

Of  the  freedom  of  organization  of  employees  in  organizations 
established   without  employer   influence — 

There  cannot  be  any  question  at  all  about  that.  If  they 
are  established  without  employer  influence,  they  can  belong 
to  any  labor  organization  they  choose — 

and  is  necessary  to  protect  the  oollective-bargalnlng  strength  of 
the  contracting  labor  organization,  and  sustains  directly  the  piu:- 
pose  of  this  bill,  which  is  to  give  to  employees  the  right  to 
organize  without  employer  Influence. 

This  is  something  that  the  Senate  should  bear  In  mind. 
This  is  the  important  phase  of  the  matter: 

When  a  labor  organization  contracts  with  an  employer  it  as- 
sumes an  obligation,  and  as  long  as  that  obligation  exists  the 
employer  and  the  lalx}r  organization  should  be  free  to  T/rite  such 
contracts  as  both  believe  to  be  necessary  to  permit  of  each  ful- 
filling their  respective  contractual  ot^igation;  and  if  a  percentage 
or  closed -6hop  agreement  is  in  effect,  then  the  employer,  in  order 
to  fulfill  his  part  of  the  contractual  obligation  to  the  contracting 
organization,  should  be  privileged  to  exercise  svifflcient  infl\ience 
over  his  employees  to  maintain  the  obligation  lye  may  have  as- 
simied;  that  the  full  percentage  of  the  employees  working  shall  be 
members  in  good  standing  of  the  (U'ganlzatlon  with  which  he 
holds  the  contract. 

They  go  on  to  say: 

These  amendments  have  nothing  to  do  with  any  man  joining 
the  organization  of  his  choice,  but  they  are  necessary  to  protect 
the  agreements  the  men  have  entered  tnto  with  their  employer 
after  they  have  been  organised  In  keeping  with  the  spirit  of  the 
law. 

In  other  words,  some  d  the  railroad  organizations  are 
afraid  that  unless  this  provision  is  put  In  th«»  bill,  they  hav- 
ing had  contracts  with  the  railroads,  it  may  be  possible  for 
the  railroads,  through  some  manipulation,  to  get  around  the 
contracts  in  aome  way. 

Mr.  DILL.    Mr.  President 

Mr.  WHEELER.    I  yield  to  the  Senator  from  Washington. 

Bir.  DILL.  The  argument  K^cfa  I  think  appeals  to  all  of 
us  is  that  the  railroad  trainmen's  organisations  have  been 
able  to  build  up  their  organizations  to  a  point  where  they 
are  strong  enough  to  require,  in  many  railroads,  that  before 
men  can  work  in  that  particular  branch  of  the  service,  at 
least  75  or  85  or  90  percent  of  them  must  belong  to  the 
trainmen's  organizations.  They  took  the  position  that 
having  won  that  much  from  the  railroads,  they  ought  not 
to  be  handicapped  by  this  legislation.  I  may  say  that  that 
appeals  to  me,  but  I  felt  that  the  justice  of  the  matter  re- 
quired that  we  take  the  other  position. 

Mr.  WHEELER.  Mr.  President,  when  ttie  employees  of  a 
railroad  enter  Into  a  contract  with  the  railroad.  If  only  25 
percent  (XT  tbe  men  belong  to  the  organization,  how  Is  It 
possible  for  the  railroad  employees  to  comply  with  their  con- 
tract? ThB  other  employees  could  totally  disregard  the  con- 
tract, and  there  might  be  a  strike  upon  the  railroad  which 
would  not  be  controlled  by  the  railroad  men  themselves; 
but  if  the  railroad  employees'  organization  has  75  percent 
of  the  men  members  of  their  organization,  then  they  are  in 
a  position  to  be  held  legally  responsible  for  thrir  conduct, 
and.  in  addition  to  that,  they  are  much  more  able  to  force 
the  men  to  comply  with  the  terms  of  any  agreement  they 
may  enter  into  with  the  railroads 

It  seems  to  me  that,  as  a  matter  of  fact,  a  railroad  Itself, 
if  It  were  a  forward-looking  railroad,  would  much  prefer  to 
have  that  kind  of  a  contract  entered  into  with  its  employees 
than  to  have  a  contract  where  only  35  percent  of  the  em- 
ployees belonged  to  the  orgnnlmtton. 


Mr.  BASTINGS.  Mr.  President,  win  the  Senator  yield  to 
met 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINOS.  I  wanted  to  Inquire  whether  the  Sena- 
tor knew  whether  Mr.  Whitney,  representing  the  Qrand 
Lodge  of  the  Brotherhood  of  Railroad  Trainmen,  had 
changed  his  opinion  since  his  letter  of  May  20,  in  which  he 
said: 

The  railway  employees  of  the  United  Stetes  would  be  far  bstker 
off  to  have  the  law  continue  as  It  Is  than  to  be  ahaclrled  by 
amendments  such  as  above  mentioned. 

That  is,  an  amendment  such  as  is  now  in  the  Senate  com- 
mittee bill,  and  which  is  not  like  the  House  provision. 

Mr.  WHEELER.  Mr.  President,  I  would  say  to  the  Sena- 
tm-  from  Delaware  that  Mr.  Whitney  is  absolutely  in  favor 
of  the  particular  amendment  which  I  have  offered. 

Mr.  HASTINGS.  Is  he  opposed  to  the  hUl  If  the  Sena- 
tor's amendment  is  not  agreed  to? 

Mr.  WHEELER.  I  am  unable  to  say.  I  stated  a  momeDt 
ago  that  the  employer  itself  would  want  theae  amendments. 
The  representative  of  the  railroad  also  stated  this: 

Furthermore,  It  guarantees  to  the  employer  this  protection  that 
no  individual  can  start  a  frletlim  without  ooncurremM  of  th« 
contracting  organization  becausa  the  contracting  organisation 
makes  the  decision  as  to  whether  or  not  the  complaint  is  real  or 
fancied.  Further,  no  less  a  personage  than  United  Stetes  SeiMitor 
Wagkkx.  of  Mew  York,  chairman  of  the  Labor  Board,  and  oas 
who  has  dons  more  probably  than  anyone  else  In  an  effort  to 
bring  about  a  restoration  of  as  ae&ilj  normal  conditions  as  can 
be  hoped  for,  and  who.  as  chairman  of  the  Labor  Board,  has  done 
more  than  anyone  else  in  an  effort  to  establish  Industrial  peaoa 
has  said  In  his  labor  disputes  bill  (S.  2926),  which  he  Intro- 
duced :  "  Nothing  in  this  act  shall  preclude  an  employer  and  a 
labor  organization  from  agreeing  that  a  person  seeking  employ- 
ment shall  be  required  as  a  condition  of  employment  to  join 
such  labor  organlzatkA.** 

I  submit  the  amendment. 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  WAXjSH.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  moment? 

Mr.  HASTINOS.    I  yield. 

Mr.  WALSH.  I  think  it  would  be  very  helpful  if  we  had 
the  views  of  the  Senator  from  New  York  [Mr.  Wagmci]  in 
regard  to  this  amendment. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from 
Delaware  yield  to  me  a  moment? 

Mr.  HASTINGS.    I  yield. 

Mr.  WHEELER.  Tbere  is  another  amendment  which 
should  go  with  the  pencBng  amendment,  if  this  should  be 
adopted,  that  is,  on  page  7.  Une  17,  to  strike  out  the  words 
"labor  organization",  and  to  insert  in  Ueu  12iereof  the 
words  **  company  union."  I  adc  unanimous  consent  that  the 
two  amendments  be  voted  on  together. 

The  PRESIDIKO  OFFICER.  T^e  Senator  from  Montana 
asks  unanimous  consent  tbxt  he  be  permitted  to  offer  and 
to  have  as  pending  a  fmrther  amnidment,  and  that  when 
the  amendment  first  offered  is  voted  upon  the  two  amttid- 
ments  be  voted  on  together.  Is  then  objection?  Ttks  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  HASTINOS.  Mr.  President,  earlier  in  tiw  day  I  ad- 
dressed myself  to  this  siAjeet,  with  the  idea  of  iminiesslng 
upon  the  Senate  that  there  was  no  great  need  for  this 
legislation  at  this  session,  and  tliat  the  Coordinator  had  said 
as  much.  He  called  attention  to  the  fact  ftiat  it  dealt  with 
only  minor  diflicuKies,  and  he  also  said  that  it  was  an 
experiment. 

In  addition  to  ihtkt  I  caDed  attention  to  the  very  great 
difference  between  thfe  House  measure  and  that  nibkix  had 
been  reported  by  the  Senate  committee.  TIm  Senator  from 
Montana  has  offered  an  amendment  to  the  Senate  commit- 
tee bill,  and  if  it  were  adopted  there  would  be  very  little 
difDculty  in  agreeing  with  the  House. 

Tliere  is  this  other  difference,  however,  between  the  two 
bills.  The  House  bill  leaves  tbe  presoit  Mediatkm  Boatd 
in  existence,  while  the  Senate  committee  bin  abolishes  that 
Board  and  creates  an  entirely  new  board.  I  do  not  kncm 
how  very  Important  that  is.  and  I  do  not  know  that  tt  makes 
very  great  difference,  unless  it  be  to  take  care  of  the  members 
of  the  pressot  Boacd. 
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Mr.  President,  the  amendment  just  offered  by  the  Senawr 
from  Montana  is  very  important.  It  is  important  frcm 
the  standpoint  of  unions  dealing  with  21  railroads.  It  is  so 
Important  to  them  that  the  president  of  thetr  organlzatipn 
says: 

The  raOway  employees  of  the  United  States  irould  be  far  better 

ay 


off  to  have  the  law  continue  as  It  i* 
amendments  such  ss  aboTe  mentioned. 


than  to  be  shackled 


to 


rke 


So  that  from  Mr.  Whitney's  point  of  view  It  Is  better 
have  no  legislation  affecting  the  present  Railway  Labor  /jet 
than  to  have  it  as  written  by  the  Senate  ccHnmittee. 

&Cr.  President,  that  demonstrates  another  thing.  It  da  i- 
onstrates  what  I  have  undertaken  on  two  or  three  occasio  m 
to  point  out  to  the  Senate,  that  there  is  no  such  need  of  tl  is 
legislation  as  to  require  great  haste  on  the  pcu-t  of  Congn  ss 
and  on  the  part  of  the  Senate  at  this  late  horn*. 

But,  Mr.  President,  before  I  begin  to  discuss  this  matter 
in  detail  I  should  like  to  make  an  observation  which  I  te- 
llevc  is  sound.  I  think  that  the  Congress  of  the  United 
States  ought  not  to  lay  its  heavy  hand  upon  the  rights  of 
the  people  of  this  country  to  deal  with  each  other  in  tie 
way  they  think  best  unless  it  becomes  important  and  esse  i- 
tial  and  in  the  public  interest  to  do  so. 

As  I  undertook  to  point  out  earlier  in  the  day,  it  certair  ly 
cannot  be  said  that  there  is  any  great  demand  upon  the  pa  rt 
of  the  public  for  this  legislation,  because  the  executives  sf 
the  railroads  would  be  the  first  to  see  that  some  relief  mu  st 
be  given  in  order  to  enable  them  to  meet  a  serious  situati(  m 
upon  their  own  railroads. 
Bfr.  WHEELER.  Mr.  President,  will  the  Senator  yiel^? 
Mr.  HASTINGS.    I  yield. 

Mr.  WHEELER.  Apparently  the  Senate  does  not  agr 
with  the  Senator  from  Delaware,  because  when  the  vote  w4s 
taken  as  to  whether  we  should  take  up  this  measure  the:  e 
were  only  2  votes  against  doing  so. 

Mr.  HASTINGS.    Mr.  President.  I  must  say  in  that  con- 
nection with  that  I  would  have  been  agreeable  to  take 
this  measure,  as  I  have  been  all  this  session  and  sessio 
in  the  past,  upon  the  mere  suggestion  of  the  leader,  wheth 
it  be  on  the  Republican  side  or  whether  it  be  on  the  Dem 
cratlc  side  of  the  Chamber.    I  hesitate  to  repeat  what 
have  said  before,  but  it  might  be  worth  while  because 
largely  explains  my  particular  attitude  with  respect  to 
proposed  legislation  at  this  time. 

Of  course,  this  measure  is  sufficiently  Important  to 
made  a  special  order  of  business  of  the  Senate.  If  it  hiid 
been  suggested  by  the  leader  on  the  other  side  of  the  Chan  i- 
ber.  the  next  day  after  It  had  been  put  upon  the  calendar, 
that  it  be  made  the  unfinished  business  of  the  Senate,  t 
never  would  have  occurred  to  me  to  have  objected  to  It 
But.  I  have,  as  many  Senators  have,  given  serious  and  care- 
ful consideration  to  the  great  mass  of  legislation  which  w; 
being  laid  before  the  Congress  of  the  United  States.  We  ha 
watched  with  keen  Interest  what  was  being  passed  by 
House,  many  times  without  any  reasonable  consideration 
all.  many  times  without  anyone  having  an  opportunity 
raise  his  voice  in  protest  against  the  legislation.  We  are  ail 
concerned  in  adjourning  this  session  of  Congress  as  soon  t  s 
may  be.  having  in  mind  the  public  interest,  after  we  ha\  e 
taken  care  of  such  essential  blUs  as  the  admlnlstratlo  a 
insisted  upon  the  Congress  passing. 

I  am  not  one  of  tliose  who  hold  that  the  President  of  tl;  e 
United  States  has  not  and  ought  not  to  have  much  to  say 
with  respect  to  what  legislation  shall  be  taken  up  first  li 
the  Congress  of  the  United  States.  It  is  not  an  absolute  rlgt  t 
<tf  his — which  he,  of  course,  knows  and  realizes — ^but  he  s 
the  President  of  the  United  ^ates:  it  Is  his  duty  to  advi!  e 
the  Congress  about  the  state  of  the  Union,  and  he  may  ti  o 
that  in  such  a  way  as  to  Impress  upon  the  Congress  that 
legislation  which  is  of  the  greatest  importanoe.  and  whei 
he  does  that  it  is  but  reasonable  that  reasonable  men  in  tfa  b 
Congress  should  be  willing  to  consider  first  the  particular 
legislation  desired. 

60, 1  repeat,  if  this  measure  had  been  upon  the  President'  i 
piiitrmm.  if  it  had  been  laid  up  before  us  as  one  of  the  biD  1 
that  was  to  be  taken  up  at  this  session.  I  would  not  hav  i 


been  found  even  with  one  other  Member  opposing  it.  But 
I  thought  this  Congress,  if  it  were  possible  to  do  so,  was  to 
end  on  Saturday  night  last.  I  repeat  what  I  said  on  Satur- 
day with  respect  to  it.  We  on  this  side  cooperated  as  nearly 
as  we  could.  I  am  not  complaining  of  anyone.  I  am  as- 
suming that  whoever  made  these  agreements  did  what  they 
reasonably  could  to  carry  them  out.  So  I  am  not  complain- 
ing about  that.  But  I  do  insist  that,  having  a  program,  and 
having  given  us  to  imderstand  there  was  a  limitation  on  that 
program,  those  of  us  on  this  side  of  the  Chamber  have  the 
right  to  insist  upon  that  program  being  carried  out,  and 
that  the  action  here  be  limited  to  that  program  as  nearly  as 
we  may  be  able  to  do  it,  unless  something  has  transpired 
since  the  making  of  the  agreement  Itself. 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  there  Is  an 
Intimation  in  the  Senator's  statement  that  I  cannot  permit 
to  pass  unnoticed.  In  no  conversation  that  I  ever  had  with 
anyone  was  there  ever  an  expression  or  an  Implied  under- 
standing that  the  railway  labor  bill  would  not  be  taken  up. 
I  did  make  the  statement  that  I  had  talked  with  the  Presi- 
dent and  tliat  the  labor  joint  resolution  or  some  other  sub- 
situte  for  the  Wagner  bill,  if  the  Wagner  bill  could  not  be 
considered,  and  the  housing  bill  were  of  primary  importance. 
I  do  not  wish  to  be  put  In  the  attitude,  by  implication  on 
the  part  of  the  Senator  from  Delaware,  of  failing  to  carry 
out  my  agreement  and  understanding.  I  never  yet  in  all  my 
life  have  knowingly  failed  to  do  that. 

The  simple  fact  is  that  the  Senator  from  Delaware  was  in- 
terposing an  objection  here  to  the  consideration  of  the  rail- 
way labor  bill,  and  I  said  this  morning  that  if  he  were  to 
conduct  an  unlimited  and  indefinite  filibuster,  supported  by 
a  number  upon  the  other  side  or  upon  this  side  of  the  Cham- 
ber, that  it  was  the  feeling  of  the  President  and  of  myself 
that  this  bin  might  go  over  until  the  next  session.  But  I 
do  not  wish  to  be  put  in  the  attitude  of  having  made  an 
agreement  not  to  take  it  up,  when  it  was  never  mentioned  in 
any  conversation  I  ever  had  with  anyone. 

As  I  stated  this  morning,  I  am  for  this  bill.  No  one  ever 
proposed  to  me  that  it  should  not  be  taken  up.  But  I  did 
feel  that  if  it  were  to  result  in  a  prolonged  filibuster  it  would 
be  very  well  to  let  the  bill  go  over. 

The  bill  was  taken  up  by  a  vote  of  78  to  2,  as  I  remember, 
and  I  feel  that  the  Senate  could  and  should  take  a  vote 
on  it. 

Mr.  HASTINGS.  Mr.  President.  I  thank  the  Senator  for 
his  explanation.  But  may  I  Inquire  whether  it  was  not 
expected  by  the  Senator  from  Arkansas  that  it  would  be 
impossible  to  adjourn  this  Congress  by  Saturday  night  last 
and  include  in  the  program  anything  more  th^tn  the  three 
bills  which  were  discussed? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  caimot 
answer  that  question  either  in  the  afiarmative  or  the  nega- 
tive. We  have  passed  during  the  last  few  days  perhaps  100 
bills  and  concinrent  and  other  resolutions.  There  was  no 
discussion  of  any  bills  except  the  ones  to  which  I  have 
referred. 

Mr.  HASTINGS.  Mr.  President,  I  do  not  care  to  go  into 
any  details  with  respect  to  that.  I  thought,  and  I  know 
other  Senators  on  this  side  of  the  Chamber  thought,  that 
there  was  a  program,  and  that  what  we  would  do  the  bal- 
ance of  this  session  would  be  limited  to  that  program  tf 
there  were  serious  objections  made  to  extending  it.  How- 
ever that  may  be,  whether  there  was  an  understanding  or 
agreement — and  I  specifically  said  that  I  was  not  blaming 
anyone  for  not  being  able  to  carry  out  any  agreement — 

whether  there  was  or  whether  there  was  not 

Mr.  ROBINSON  of  Arkansas.    Mt.  President,   will   the 
Senator  yield  to  me  for  a  further  statement? 
Mr.  HASTINGS.    I  yield. 

.  Mr.  ROBINSON  of  Arkansas.  I  feel  that  it  is  a  mistake 
to  inject  at  this  juncture  a  controversy  such  as  is  Involved 
in  the  so-called  "  Wheeler  amendment."  In  view  of  the  fact 
that  the  bill  was  just  about  to  pass  at  the  time  the  amend- 
ment was  offered,  and  hi  view  of  the  further  fact  that  the 
Senator  in  charge  of  the  bill,  and  many  friends  of  the  bill, 
feel  that  the  amendment  should  not  be  urged,  I  think  per- 
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haps  the  Senator  from  Montana,  as  a  friend  and  supporter 
of  this  legislation,  might  very  well  see  his  way  clear  to  permit 
us  to  proceed  with  the  bill. 

Mr.  HASTINGS.  I  invite  the  attention  of  the  Senator  to 
the  fact  that  what  the  Senator  from  Montana  has  Inccnr- 
IX}rated  In  his  amendment  agrees  with  the  House  text. 

Mr.  ROBINSON  of  Arkansas.  The  provision  would  be  in 
conference  anyway;  but,  of  course,  if  it  is  incorporated  in 
the  way  suggested  it  would  not  be  in  conference. 

Mr.  McNARY.  Mr.  President,  inasmuch  as  a  controversy 
has  arisen,  I  think  I  should  say  something  as  one  who  par- 
ticipated in  the  conference  with  the  Senate  from  Aikansas 
[Mr.  RoBZNSOK]. 

I  think  a  week  ago  today  the  Senator  from  Arkansas 
brought  to  me  what  mig^t  be  called  a  legislative  program. 
I  submitted  it  to  the  Republican  caucus  as  it  was  subroitted 
to  me.  It  did  not  Include  the  railway  labor  bUL  It  was 
thought  the  bill  would  not  be  brought  up. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the  Sen- 
ator yield? 

Mr.  McNARY.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  The  question  was  asked 
me  what  measiu'es  I  felt  were  imperative  to  be  disposed  of 
before  adjournment  could  be  had.  and  the  measures  which 
were  mentioned  were  in  response  to  that  inquiry. 

Mr.  McNARY.  Very  welL  I  thtok,  then,  I  shall  go  fur- 
ther than  that. 

The  Senator  from  Arkansas.  In  his  own  handwriUng. 
brought  me  a  memorandum  of  the  program,  consisting  of 
the  permanent  appropriation  repeal  bill,  the  conservation 
of  Indian  resources  bill  of  the  Senator  from  Montana  [Mr. 
Whexler],  the  grazing  bill,  the  retirement  of  railway  em- 
ployees biU.  the  calendar,  the  Tugwell  nomination,  the  hous- 
ing l^.  the  relief  bill,  the  deficiency  bill,  and  the  Wagner 
bUl. 

At  that  time  I  expressed  the  hope  that  the  program  might 
permit  us  to  adjourn  last  Saturday.  There  was  no  reference 
made  to  any  other  bill.  I  took  the  progrtun  before  the  Re- 
publican caucus  and  they  agreed  to  cooperate  to  that  end. 
I  may  have  misunderstood  the  Senator  from  Arkansas,  but 
I  felt  certain  from  our  conversation  and  previous  ctmversa- 
tions  that  it  was  understood  we  would  carry  out  the  pro- 
posed legislative  program  and  adjourn  at  the  end  oi  that 
program. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  yield  further? 

Mr.  McNARY.    Certainly. 

Mr.  ROBINSON  of  ^kansas.  U  the  program  to  which 
the  Senator  refers  had  been  completed,  I  should  not  have 
insisted  upon  taking  up  the  bill  now  before  the  Senate.  I 
did  not  ask  to  take  it  up.  The  Senate  manifested  Its  desire 
to  take  it  up.    We  had  nothing  else  before  the  Senate. 

Mr.  McNARY.  I  was  not  opposed  to  the  bffl,  as  I  was  not 
opposed  to  many  bills  on  the  calendar,  but  we  were  working 
with  the  distinct  upd»standing  of  what  ora:  legislative  pro- 
gram would  be. 

It  was  not  until  Saturday  that  I  heard  from  the  SezuUor 
from  Arkansas  that  there  were  some  Members  who  desired 
to  proceed  to  the  consideration  of  what  is  now  the  unfinished 
business.  I  think  the  Senator  joined  with  me  when  I  ex- 
pressed the  hope  that  the  bill  would  not  be  brought  up.  I 
think  the  Senator  conferred  with  the  Senator  from  Wash- 
ington [Mr.  Dn.L]  about  the  matter.  They  both  talked  to 
me  about  it.  Thereafter  the  Senator  from  Ohio  [Mr.  Btruc- 
LKTl  attempted  to  bring  up  his  bin  to  amend  the  w^nkiT^ 
Act.  Thereafter  the  Senator  from  Washington  [Mr.  Dnx] 
stated  to  me: 


Inasmuch  as  the  program  which  X  was  wiUlng  to  help  carry  out 
has  been  modified.  If  not  destroyed.  I  am  going  to  move  to  bring 
up  the  raUway  lahor  bill. 

The  Senator  from  Delaware  IMr.  HAsmresl  is  exaetiy 
right  in  relying  upon  what  I  said  to  the  Repuhllon  caucus. 
The  Republicans  responded  to  my  wishes  in  the  matttf.  I 
rslied  ^hoDj  upon  the  understanding  that  this  blH  would 
not  be  caUed  upi 


I  am  not  comidaining  about  whaA,  happened  sidtsequently. 
but  there  was  the  understanding,  and  the  Senator  from  Del- 
aware is  precisely  correct  in  stating  the  belief  that  he  was 
somewhat  misled  in  the  matter.  I  think  there  was  an  en- 
largemexkt  of  the  program  much  against  the  general  under- 
standing. 

But  there  is  this  factor  irtxlch  mi^it  be  considered,  ttiat 
Saturday  night,  when  the  Senator  from  Washington  CMr. 
Dnxl  threatened  to  take  up  the  railway  labor  bill,  there 
was  a  httle  hostility  on  the  floor  of  the  Senate  and  we  de- 
cided to  recess.  Consequently  this  morning  he  had  a  per- 
fect right  to  make  it  the  unfinished  business  if  lie  had  the 
votes  to  do  so. 

I  say  this  in  the  Interest  of  what  I  believe  to  be  the  exact 
imderstanding  and  exact  facts,  and  to  mpport  the  conten- 
tion of  the  Senator  from  Delaware  [Mr.  Hastiivos}  that  bt 
beheved  the  program  was  confined  to  the  items  which  I  have 
stated  and  did  not  include  the  blU  which  is  now  the  un- 
finished business. 

Mr.  HASTINC3S.    I  thank  the  Senator  from  Oregon. 

Mr.  WHEELER.  Mr.  President,  am  I  to  understand  that 
the  Senator  from  Delaware  is  bitterty  oi^iofled  to  the  par- 
ticular amendment  which  I  have  offered? 

Mr.  HASTINGS.  Mr.  President  I  am  perfectly  frank  to 
say  that  I  think  the  amendment  which  the  Senator  has 
offered  is  very  much  more  objectionable  than  the  languase 
which  appears  in  the  biU  as  reported  by  the  Senate  Commit- 
tee on  Interstate  Commerce. 

Mr.  WHEELER.  Let  me  say  that  of  cocnrse  while  I  do 
not  agree  with  the  Senator  as  a  matter  of  fact  I  feel  that 
the  companies  themselves  would  be  in  a  much  better  posi- 
tion  to  deal  with  the  unions  with  my  amendment  in  the  biU 
than  with  it  out.  I  did  not  understand  the  Senator  to  state 
whether  he  was  particularly  opposed  to  the  paiticolar 
amendment. 

Mr.  HASTINGa  Mr.  President  during  the  last  several 
days  like  other  Senators  I  have  been  very  busily  engaged^in 
following  what  was  going  on  in  the  Senate  throat  kmg  and 
tedious  hoars.  I  made  particidar  complaint  about  having 
taken  up  the  railway  labor  bUl  in  violation  of  what  1  be- 
lieved to  be  the  understanding  because  I  had  told  the  per- 
sons who  approached  me  with  reowct  to  it  that  it  was  not 
on  the  program  and  that  I  would  not  therefore  take  the 
necessary  time  caref  ufiy  to  consider  and  prepare  the  various 
amendments  whi^  I  would  have  offered  to  the  biH  luuf  it 
come  iQ)  in  the  normid  and  regular  coarse  of  events. 

The  biU  is  not  a  measure  that  ought  to  be  passed  upon 
hurriedly.  It  is  not  a  biU  which  persons  can  easily  imder- 
stand. Much  study  and  a  careful  etmsideration  at  the  hear- 
ings ought  to  be  had  in  connection  with  the  partictilar  meas- 
ure now  before  us.  I  repeat,  it  oue^t  not  to  be  disposed  of 
quickly.    There  is  no  necessity  for  it  being  done  quidciy. 

No  great  harm  would  come  to  anyone  if  tibe  measore 
should  go  over  until  the  next  session.  But  if  It  be  practi- 
cally the  unanimous  opinion  of  the  Senate  that  the  bin  be 
taken  up  and  discussed  and  considered.  I  shaH  do  the  best 
I  can  to  discuss  it  as  inteiligently  as  I  can  so  that  when  we 
get  through  with  it  the  Soiate  wfll  at  least  have  an  oppor- 
tunity to  read  the  Rxcoso  rather  than  to  depend  upon  the 
hearings  and  other  papers  hi  connection  with  the  MU. 

I  think  the  most  intelligent  statement  that  was  made 
about  the  purpose  of  the  bffl  can  be  found  in  the  testimony 
of  Mr.  Rafrfinan.  the  coordinator,  which  begins  on  page  9  of 
the  hearings.  I  propose  later  to  caD  attention  particularly 
to  the  witnesses  who  are  opposed  to  the  biff.  I  shaU  show 
that  out  of  724.043  persons  there  are  47  J  percent  who  are 
represented  by  national  organiaatians;  and  those  who  are 
familiar  with  the  bffl  wffl  realise  ttiat  nothing  but  national 
organizations  can  be  of  any  ^assistance  to  the  worker.  Uh- 
less  a  man  belongs  to  a  national  organi«t1on.  he  has  no 
reprMsntatlon  at  aU  in  this  trcmcDdoos  national  board,  with 
aU  the  power  that  has  been  ghren  to  U. 

Mr.  HARRISON.    Mr.  President 

Tbn  PRESIDENT  pro  tempore.  Does  the  Oenatia  from 
Drawers  yield  to  the  Senator  from  MlasiSBtppl? 

Mr.  HASTENOS.    I  yMd. 


J2396 


CONGRESSIONAL  RECORD— SENATE 


June  18 


it 


Mr.  BARIUBON.  Hm  Senator  U  alwmys  so  affablt  am 
acoommodattni  that  Z  know  h«,  like  tha  rast  of  us,  wants 
lo  wt  this  session  of  Congress  adjourn  with  everyone  In  a 
flue  frame  of  mind.  X  know  his  objections  to  the  amen  1- 
Bsent  offered  by  the  Senator  from  Montana.  I  hope  that  Is 
one  of  the  main  causes  of  his  Intense  opposition  to  tils 
legislation.  If  the  Senator  from  Montana  would  agree  to 
withdraw  that  amendment,  I  am  curious  to  know  wheth  ir 
the  Senator  from  Delaware  would  be  a  Uttle  bit  mere 
temperate  in  his  long  discussion  of  the  bUl.  so  that  we 
oould  get  to  a  TOte  on  It  If  so,  we  will  make  an  awf  il 
onslaught  on  our  friend  from  Montana,  in  the  hope  th^t 
he  may  withdraw  the  amendment 

Mr.  HA8TINOS.    Mr.  President,  the  Senator  from  Mlsa 
slppl  is  always  so  genial  and  sweet  that  I  am  a  little  afraid 
to  say  "  yes  "  to  him  at  any  time. 

Mr.  HARRISON.  It  would  make  me  very  happy  if  tue 
Senator  would  say  "  yes." 

Mr.  HASTINGS.    I  am  sorry,  but  that  is  not  my  prlncl 
objection  to  the  bill,  and  the  withdrawal  of  the  amen 
ment  would  not  change  my  position. 

Mr.  WHEELER.  That  is  exactly  what  I  thought — ^thit 
it  would  not  change  the  Senator's  speech,  or  the  length  )f 
his  speech,  in  the  slightest  degree.  Consequently.  I  thliJc 
we  shall  have  to  suffer  and  listen  to  his  speech,  and  that  \  re 
would  have  had  to  do  so  whether  I  had  offered  the  amen(  - 
ment  or  not  I  will  say,  however,  that  I  should  not  be  in 
position  to  withdraw  the  amendment,  because  of  the  fact 
that  I  gave  my  word  that  I  would  offer  it. 

Mr.  HASTINOS.  The  Senator  from  Montana  does  not 
have  to  listen  to  the  speech. 

Mr.  President.  I  desire  to  read  the  statement  made  ly 
Mr.  Eastman,  because  it  is  the  best  way  to  present  son  e 
idea  as  to  what  this  legislation  is  about,  and  how  imports^t 
it  is  to  have  it  passed  now.  As  I  read  it  I  should 
Senators  to  observe  that,  as  Mr.  v^f^ma.n  says,  there  Is 
immediate  necessity  for  its  fiwctmynt. 

In  the  first  place.  Mr.  Eastman  gives  his  name — something 
that  is  well  known  now  to  most  people,  particularly  in  ttie 
railroad  world,  but  I  suppose  that  is  a  habit  that  he  has  ih 
these  hearings.    He  says: 

Ity  luune  U  Joseph  B.  Butman. 

Then  he  describes  who  he  is.    He  says: 

I  am  Federal  Coordinator  of  Transportation. 

My  recollection  is  that  in  order  to  take  this  position  1^ 
was  temporarily  relieved  as  a  member  of  the  Interstate 
Commerce  Commission. 

X  i4>pear  in  support  of  this  biU.  8.  3388. 

No  one  is  surprised  at  that,  because  it  will  be  recalled 
that  the  Senator  from  Washington  [Mr.  Dill]  says  M-. 
Kartman  wrote  the  bill;  and  I  know  very  well  that  he  ai;- 
peared  in  support  of  it  I  know  very  well.  also,  that  tr^r 
as  hard  as  I  might.  I  could  not  get  a  single  thing  change! 
in  the  committee  unless  inquiry  was  made  of  Mr.  Eastma  i 
as  to  what  he  thought  of  it  and  his  nod  of  head,  or  shaki^ 
of  the  head,  decided  the  question. 

He  says: 

Mr.  Chairman.  I  hare  prtpared  a  rather  brief,  compact  stot«  - 
ment,  intended  to  give  a  blrdseye  view  of  the  bill,  and  with  your 
permission  I  will  go  ahead  with  that. 

The  CRAiEMAif.  Oo  ahead. 

Ur.  Eastium.  When  the  Transportation  Act,  1930.  was  enacte< 
foUowing  the  return  of  the  railroads  to  their  private  owners  aft«  r 
the  period  of  Federal  control,  an  effort  was  made  to  provide  fcr 
^•or^wly  adjtistment  of  labor  controversies  with  the  aid  of  i 
governmental  agency.  The  Railroad  Labor  Board  was  created  for 
that  pxirpoae.  and  the  Intent  was  that  it  should  occupy  much  th  i 
same  Oeld  in  the  setUement  of  disputes  between  the  railroads  an  I 
their  employees  as  the  Interstate  Commerce  Commission  occupied 
in  the  settlement  of  disputes  between  the  railroads  and  their 
patrons.  The  Labw  Board  functioned  for  a  period  of  about  i 
yean,  but  the  results  were  satisfactory  neither  to  the  railroads  no  • 
to  the  employees.  The  trouble  was  that  while  it  foUowed  tho 
general  pattern  of  the  IntersUte  Commerce  Commission,  and  wai 
designed  to  be  an  impartial  Government  tribunal  for  the  setUe- 
mant  of  dlsputaa.  this  Labor  Board  was  given  no  authority  t> 
enforce  its  declatoae.  and  in  that  respect  differed  radloaUy  ttooi 
tha  Intetstata  Ccmmeroe  Commlssioa. 


X%  ieesMd  apparent  that  om  of  two  things  ahould  b«  doB»~ 
althar  the  Labor  Board  should  be  givan  real  authority,  or  it  should 
ba  disbanded  and  tha  sattSemant  of  disputes  left  to  a  procedure  of 
oonferance  and  nefotlauon  batwaan  the  ratlroada  and  thar  am- 
ployaas  with  tha  aid  of  a  govanuatntal  aganey  daalgatd  solely  for 
madlatloa  purpoaaa,  Tha  latter  eourta  was  foUowad  and  raaultad 
la  tha  praaant  RaUway  Ubor  Act.  That  aot  was  worked  out  In 
confaranoa  between  rapreaantatlvaa  of  tha  rallroada  and  rtpre. 
aantaUvaa  of  tha  employaaa  and  was  favored  by  both  aldaa.  It  waa 
nraakly  an  axpariiaant,  dapandaat  largely  upon  tha  good  faith 
and  good  wlU  of  tha  parUaa,  tha  skUl  oTtaa  Oovammant  madia- 
tors,  and.  In  the  last  aaalyala,  tha  power  of  public  opinion  in- 
formed in  emerganelaa  by  a  Praaidaatial  fact-finding  board.  Tha 
act  praaorlbed  a  definite  prooadura  for  coUactlva  bargaining  by 
Independent  parties  freed  from  tntarfaranea.  Influence,  or  coer- 
cion, and  set  up  machinery  for  mediation,  arbitration,  and  fact 
finding;  but  It  provided  no  penalties  or  other  specific  means  of 
anforoing  the  duUea  which  were  impoeed.  The  two  parttea  wished 
to  see  the  experiment  tried;  they  were  very  hopeful  of  good 
results;  but  neither  was  sure  of  the  outcome. 

This  Railway  Labor  Act  has  now  been  tried  for  a  period  of 
nearly  8  yeara.  It  has  served  a  very  useful  purpose  and  has 
brought  about  many  good  results,  but  experience  has  shown  that 
it  is  m  need  of  improvement.  The  bill  before  you,  8.  3266,  pro- 
poses such  Improvements.  It  does  not  depart  from  the  general 
principles  of  the  present  Railway  Labor  Act,  but.  Instead,  is 
designed  to  reinforce  those  principles  and  provide  for  their  more 
effective  application.  It  seelLs  not  to  overturn  but  to  perfect 
what  has  been  done. 

I  am  ready  to  answer  any  questions  as  to  the  details  of  the 
bill  to  the  best  of  my  ability,  and  before  I  conclude  shall  present 
certain  amendments  which  I  believe  should  be  made.  Etoubtlesa 
other  improvements  in  language  will  be  found  desirable.  Be- 
fore I  get  to  details,  however,  I  wish  to  Indicate  to  you  what  are 
the  salient  features  of  the  bill. 

In  the  paragraph  of  section  1  marked  "  First ".  there  Is  a  change 
In  the  present  definition  of  the  term  "carrier."  This  change  is 
Intended  to  bring  within  the  scope  of  the  act  operations  which 
form  an  Integral  part  of  railroad  transportation,  but  which  are 
performed  by  companies  which  are  not  now  subject  to  the  Railway 
Labor  Act.  The  most  Important  lUustratlon  is  found  in  the 
refrigerator-car  companies,  which  own  refrigerator  cars  operated 
by  the  railroads  and  perform  certain  functions  connected  with 
refrigeration  service.  Another  lUustratlon  is  found  in  the  com- 
panies to  which  railroads  have  on  occasion  contracted  out  their 
maintenance  work  on  equipment  and  even  on  way  and  structures. 
The  thought  Is  that  concerns  which  function  in  this  way  as  an 
integral  part  of  the  railroad  transportation  system  should  be 
subject  to  the  same  duties  and  obligations  with  respect  to  labor 
controversies  as  the  railroads  themselves  and  as  the  express  and 
sleeping-car  companies. 

Mr.  BYRD.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Virginia? 

Mr.  HASTINGS.    For  what  purpose? 

Mr.  BYRD.  There  are  two  House  bills  on  the  table.  In 
the  amendments  to  which  I  wish  to  get  the  conctirrence  of 
the  Senate. 

Mr.  HASTINGS.  I  think  I  shall  not  yield  for  that  pur- 
pose. Unless  the  Senator  wishes  to  ask  me  some  question 
about  the  address  I  am  making,  I  decline  to  yield. 

Hie  PRESIDENT  pro  tempore.  The  Senator  declines  to 
yield. 

Mr.  HASTINGS.  I  read  further  from  Mr.  Ea::tman's 
statement: 

This  object  is  attained  by  including  in  the  definition  of  "car- 
rier" any  company  'operating  any  equipment  or  faciliUes  or 
furnishing  any  service  included  within  the  definition  of  the  terms 
•  railroad '  and  '  transportation  *  as  defined  in  the  Interstate  Com- 
merce Act."  Perhaps  a  better  way  can  be  found  of  accomplishing 
the  desired  result,  but  it  was  thought  that  this  language  would 
serve  the  piirpose. 

I  may  say  that  in  reading  that  over  last  night  I  am  not  sure 
the  language  does  cover  all  companies  to  which  railroads  on  occa- 
sion have  contracted  out  their  maintenance  work,  and  it  perhaps 
shoiUd  be  examined  rather  carefuUy  from  that  point  of  view. 

The  Chairman.  I  am  Impressed  with  the  fact  that  instead  of 
defining  the  terms  in  this  bill  you  have  defined  them  as  defined  in 
some  other  bill. 

Mr.  Easticah.  Yes. 

The  Chaiucam.  That  Is  rather  poor  legislation.  Isn't  It,  gener- 

Mr.  EAsiTjfAif.  WeU,  the  definitions  in  the  Interstate  Commerce 
Act  are.  of  course,  definitions  of  long  standing. 

The  CHAttMAK.  I  am  not  objecting  to  it;  i  am  wondering  if 
they  should  not  be  written  into  this  biU. 

Mr.  Ea^man.  That  might,  perhaps,  be  better.  Some  paraphras- 
ing would  have  to  be  done  if  that  were  done  in  that  way 

The  CHASMAir.  The  very  fact  it  wovUd  have  to  be  done  to  a 
r^son  that  it  should  be  done.  If  you  define  the  terms  of  one 
act  by  another  act,  everybody  has  to  dig  it  up. 
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llr.  lasmtaif .  I  am  rum  soiw  ^w  Isamaga  as  tt  stands  deaa 
eovar  aU  that  it  Is  tntandad  to  oovar.  I  shall  ba  ^ad  W  give  tt 
fuxthar  ooaaMaratHm.  and  %o  iadloaee  laSar  any  eaaagas  whleh 
I  thlUk  oeghS  «D  ba  aaada. 

as  I  have  already  iadloalad.  it  is  aa  aaaaatial  faatura  of  the 
praaant  Itallway  Labor  Aot  that  tha  two  partlaa  whlah  aagaga 
m  ooUaotiva  bargatnlag  ahaU  ba  truly  rapraaaatatlve  of  tha  m- 
tarests  whleh  thay  puiport  to  rapraaant  and  whoUy  ladapandeBt 
or  each  olhar.  Tha  purpoaa  la  ra&aotad  in  tha  paragraph  at 
aaotton  a  mailcad  "  T^lrd  ".  whleh  raada  as  foUowa 

Senator  Waans.  Tou  do  aot  agree  that  thla  to  raallstlo  bar- 
gamiag  where  one  aide  oontroto  both  aldaa  of  the  table. 

Mr.  lUantaw.  No,  Indeed. 

Banator  Waama.  I  brotight  for  myaalf  a  shower  of  protaata  ba- 
oauaa  I  made  that  aaaartion  onoe. 

Mr.  MtmruAK  (reading) : 

**  Third.  RapreaantatlTaa,  for  the  purpoaaa  of  ttito  act,  ahall  be 
daalgnatad  by  tha  raapeetlva  partlaa  in  such  manner  as  may 
be  provided  in  their  corporate  organisation  or  unincorporated 
a«oclatlon,  or  by  other  means  of  ooileetlTa  action,  without  Inter- 
ferenoa,  influanoa.  or  coercion  ezerclaad  by  either  party  over  the 
aelf-organlsatlon  or  designation  of  repreaentativea  by  the  other." 

While  thto  provtoion  stated  a  noble  purpoae,  it  has  not  proved 
to  be  self -enforcing,  and  the  act  provided  no  other  means  of  en- 
forcement. Consequently  the  purposes  were  not  accomplished. 
Perhi^jB  r  should  say  it  waa  not  entirely  accomplished.  It  has 
baoi  aeoomnltohad  in  part.  Thto  faUiire  has  almdy  been  twice 
recognized  by  Congress  in  other  and  more  ei^icit  provtolons 
which  it  has  Inserted  in  other  statutes.  The  first  recognition  was 
In  the  amendment  to  the  Bankruptcy  Act,  which  beffanw  law 
on  March  3,  1933.  I  quote  paragtapha  (p)  and  (4i)  of  aaotloa 
77  of  that  amended  act,  which  read  as  follows: 

"(p)  NO  Judge  or  truatea  acting  under  this  act  shall  deny  or  In 
any  way  question  the  right  of  employees  on  the  property  under 
hto  Jurisdiction  to  Join  the  labor  organisation  of  their  choice,  and 
It  shall  be  iinlawful  for  any  Judge,  trustee,  or  receiver  to  interfere 
In  any  way  with  the  organisations  of  employees,  or  to  ttse  the 
funds  of  the  railroad  under  hto  Juttodlctlon  la  motnt^iiting  ^o- 
called  'company  unions ',  or  to  Infiuence  or  coerce  employees  In 
an  effort  to  induoe  them  to  Jpla-  or  ?«t~ftin  mrmhaia  of  aoeh  oom- 
pany  unions. 

"(q)  No  Judge,  trustee,  or  receiver  acting  imder  thto  act  shall 
require  any  peraon  aaaklng  employment  on  the  propMty  tmder  his 
Jurisdiction  to  sign  any  contract  or  agreement  promtoing  to  Jam 
or  to  refuse  to  Join  a  labor  organissaaton;  and  if  such  contract  has 
been  enforced  on.  the.  property  ptrior  to  the  property  coming  under 
the  Jurladlction  of  aald  judge,  trustee,  or  recelvw,  then  the  aald 
Judge,  tnutae.  or  .aeoalver,  aa  aoon  aa  the  matter  to  caUed  to  hto 
attention,  shall  notify  the  employees  by  aa  appropriate  order  that 
said  contract  haa  baen  dtooarded  and  to  no  longer  binding  on  them 
In  any  way." 

Mr.  President,  I  remember  very  distinctly  when  that 
amendment  waa  made  to  the  Bankruptcy  Act.  Of  couxae,  the 
principal  subject  before  the  Congress  at  that  time  was  the 
Bankruptcy  Act  and  Hie  texma  oi  it,  but  those  Interested  in 
seeing  that  the  members  of  these  fmn^ny  unions  were  not 
impoeed  upon  insistesl  upon  making  that  a  part  of  the  bank- 
ri9tcy  law.  It  amilied  only,  of  course,  to  that  particular 
condition  when  a  n^lroad  was  in  the  hands  of  a  receiver  or 
in.  the  hands  of  a  trustee,  and  It  was  not  of  very  great  im- 
portaaee  in  establishing  the  principle  which  Ckmgress  might 
expect  to  follow  in  the  future. 

Mr.  Eastman  continued: 


The  eeoond  reao0Dl«loa  wa»  In.  the  Bknergeney  Railroad  Trmna- 
portatlon  Act,  1933,  which  became  law  on  June  16.  1989.  Fara> 
graph  (e)  of  section'  7  ot  part  I  of  that  aot  reads  aa  follows: 

7  (a)  Carriers,  whether  under  control  of  a  Judge,  trustee,  re- 
ceiver, or  private-  management,  shall  be  required  to  comply  with 
tha  peovlslons  of  the  Baflway  Labor  Act  and  with  the  provlalons 
of  section  77.  paragraphs  (o),  (p).  and  (q).  of  the  act  approved 
March  3.  1033,  entitled  'An  act  to  amend  an  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throxigbout  the 
United  States  ",  approved  July  1,  1898,  an  act  amendatory  thereof 
and  supplementary  thereto.' " 

The  Coordinator  called  attention  to  ttie  fact  that  this 
having  been  put  into  tbe  Emergency  Railroad  Transporta- 
tion Act  of  1933,  although  that  was  a  temporary  act,  and 
was,  as  I  recollect  it,  to  last  for  only  3  years,  that  is  sufficient 
reason  for  writing  these  things  into  a  permanent  law»  be- 
cause Mr.  Eastman  said: 

Th\is  Congress  recognised  that  the  ip^c^fli*  provisions  »g«'«««» 
Interference  with  freedom  of  choice  in  the  selection  of  labor  rep- 
reasotatives  should  ba  aK>Ued  to  aU  railroads,  aa  well  as  to  those 
which  happened  to  be  under  tha  control  of  Jodgeo,  reoetvaxa,  or 
trustees. 

The  enforcement  of  ttiat  provision  of  the  Smargmoy  Act  has 
devolved  in  the  first  hxstsnce  upon  me,  and  I  have  dbne  my  heat 
to  induce  flnmpnaaor.  "Thre  dutf  ao  tb  do  haa  imaii  a  pkamnacm, 
because- 1  haw  no  qnsaMoa  whaSaaar  aa  ta  tba  aouodnaaa  of  the 
prioaigia  lzrralaad,.aMbada  sat  aaahowtaaaKWiM  la 
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by  aayoaa.  Let  om  aaaia  eliar  wint  that  prhwlpl*  Is:  It 
andartakas  to  outlaw  ao-oaUad  **«oaapaar  unlona"  or  to  proesotv 
•la  oauaa  of  tha  Amarloan  FedaraUoa  of  Labor.  Tha  prlaolpla  to 
alBBply  that  tha  aeaployaaa  ahan  ba  free  to  Jeta  and  ba  ivpraaairtsd 
by  any  labor  oriaa&aatloa  that  they  wtsh  to  Jola  and  to  have  as 
their  lepreaaatattva,  and  tttat  tha  rallroada  ahaU  m  aa  way  latar- 
Sara  with  thalr  traadom  of  oholea.  dtraeSly  or  inilractly.  ~ 
oompaay  ualoa  Is  what  the  empVoyaw  rmMf  want.  tiMy  m 
So  have  It,  and  tha  aame  H^pUaa  to  tha  Aiaarteaa  VtdaraSHm 
ftabor. 

X  Biay  aay  X  UM  tha  enraaaloas  **  eoe^paay  tmloa ' 
laaa  Psdarattoa  of  Labor  \  baaauaa  thoaa  era  tha 
oommonly  la  tha  dlaouaaloB  of  thto  auhjaat.  Aa  a  matter  of  taat. 
m  the  case  of  rallroada,  ala  of  tha  national  organlaatlona  are  &ot 
affiliated  with  tha  Amarlean  Federation  of  Xjabor. 

aaaator  Waotfaa.  X  am  vary  glad  you  era  brlxaglag  out 
points  80  vary  clearly.  In  leglalatlon  that  X  have  prepoaad 
of  the  railway  aituatlon,  X  have  attaomtad  tha  only  thing— and.  I 
think  that  to  the  puxpoae  of  tha  act— f  think  It  to  ao  asprsaaad  la 
language,  to  give  the  worker  a  free  choice  to  Join  any  union  he 
wants,  company  union  or  no  imion,  and  3ret  they  have  InMstad  hy 
givlng  him  free  ohoioe  that  It  craataa  a  large  WTitfrmal  tmlon.  X  do 
not  know  how  that  conditoion  to  reached,  but  It  has  bean  broad- 
east,  so  I  am  very  glad  you  are  dearlng  that  point. 

Mr.  BsancaM.  8o  f  ar  as  the  rallroada  are  eonoemed.  tha  prlndplo 
was  reoogniaed  In  the  RaUway  Ijabor  Act  of  1908,  and  as  I  hasw 
aald,  It  has  been  more  explicitly  recognlaad  in  tha  Bankn^toy 
Act.  and  finaUy  In  the  Kmergency  Railroad  Transportation  Act. 
So  far  as  thto  prlnblple  to  conoamed  there  to  Tinrfch«w»  u^^  whatevar 
m  S.  3286. 

To  imderstand  thto  oompany-uBlon  queation  you  must  reallae . 
the  influence  which  a  company  to  able  to  exart  ovar  Its  employaaa. 
if  it  cares  to  lise  it.  particularly  in  a  time  when  Joba  are  not  ta 
be  had  for  the  asking.  It  to  Uke  the  power  of  Ufa  and  death,  for 
It  meaaa  tha  powar  to  daprtva  a  maa  of  tha  very  means  of  sob- 
stotence.  The  infiuence  may  be  exerted  at  the  time  when  a  maa 
wants  a  Job,  by  making  him  agree  to  limit  hto  freedom  of  chotee 
in  the  matter  of  labor  organisations,  or  it  may  be  exerted  after 
he  becomes  an  employee,  by  Instilling  In  him  the  fisar  that  If  he 
doaa  not  do  as  the  company  wtohaa  ha  may  loae  hto  Job.  Bear  In. 
mind  that  there  are  any  niunber  of  plausible  nsaaona  whl^  may 
be  conjured  up  for  demotlan  (»■  dismissal,  and  that  tha  real  reaaoa 
need  not  be  brought  out  Into  the  open. 

Hi  addition  to  thto  uae  <tf  fear,  wMch  to  a  moot  potent  Instra- 
ment  of  influanoe  and  easy  to  employ,  there  to  the  hope  of  gala. 
Thto  to  utUised  by  paying  the  aalarias  of  oOcars  or  in  other  way* 
meeting  or  helping  to  meet  the  expenses  of  favored  organlzatlona 
and  extending  concessions  of  this  sort  to  them  which  would  not 
be  extended  to  organisations  whleh  are  not  favored. 

In  the  investigations  which  my  staff  has  made,  I  have  gone 
Bather  exhaustively  into  thto  matter,  and  I  entertain  no  doubt 
whatsoever  that  the  chief  reason  why  raUzoad  managements  prefer 
so-called  "company  untams "  to  beeanar  thay  can  mora  readily 
influence  thetr  poUdes  and  management  than  would  ba  tha  eaae 
with  national  oiganlzatloaa 

At  that  point  I  ahould  aay  X  do  not  naoassarUy  mean,  lefanlng 
So  Influence,  any  aintoter  Inttuenoe.  I  thliric  many  of  the  railroad 
manafsments  are  daalrooa  of  doing  what  they  regard  aa  bast  tor 
their  employees,  and  one  of  the  raaaona  why  thay  do  not  like  to 
aee  them  in  the  naaonal  orgwntvatlrn  to  bacauaa  they  wish  to 
preserve  them  from  what  thay  regard  aa  the  alalstar  Influence  of 
agttatma  on  the  outside.  So  that  whan  I  refar  to  "  inflnenea  ",  I 
do>  not  naeesaazlly  mean  aaytlUng  which  tha  employers  regard  aa 
m  any  way  sinister. 

Mr.  President,  I  desire  that  the  Senate  observe  what  Mr. 
Eastman  says  with  respect  to  company  unin"*  He  first  catti 
attention  to  the  fact  that  they  are  under  the  Influence  at 
IBie  railroad  executives,  and  then  he  points  out: 

I  do  not  necessarily  mean    •     »    •    sinister  hxfluence. 

He  says: 

I  think  many  of  the  rallnMMl  maaagamefxta  are  deairoua  at 
doing  what  they  regard  as  bsst  f^  their  employees,  and  one  of 
the  reasons  why  they  do  not  like  to  aee  them  In  the  national  or- 
ganiaation  to  because  they  wfafa  to  preeerve  them  from  what 
thay  xagazd  aa  the  slnlstar  Influence  of  agttators  oa  tha  outslda. 

Mr.  President.  I  ask,  why  is  It  necessary  for  the  Congress 
to-  take  action  which  will  destroy  that  relationship  between 
that  railroad  and  its  emplo3rees.  when  it  is  admitted  by  the 
one  m«a  who  knows  about  it  that  the  raifroad  managements 
are  desirous  of  doing  vihat  they  regard  as  best  for  their  em- 
ployees, and  the  only  reason  they  have  objected  ta  national 
organization  is  because  of  the  sdnMsr  tnfloence  at  agitators 
on  the  outside.  Tliat  of  itself  is  sufficient  reason  why  we 
should  not  at  this  moment  tear  down  what  has  been  built 
up^this  good  feeling  between  the  railroads  and  their  em- 
ployees aO  over  this  country.  Perhaps  it  is  not  true  with 
regard  to  all  the  railroads,  but  it  is  true  with  respect  to  most 
of  tlMm.  I  say  that  if  the  Coagiwsaeaimot  in  the  last  hoars 
of  its  session  find  some  better  job  to  do  than  that,  it  oug&t 
to  have  adjourned  weeks  ago. 
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But  let  us  see  xxyw  how  Important  this  legislation  is  from 
Mr.  Eastman's  point  of  view: 

Mor  do  I  hMW  any  doubt  m  to  the  (act  th«t  tliey  have  in  the 
past  played — I  refer  to  railroad  management* — a  large  part  In  both 
tha  initial  organization  and  the  subsequent  operations  of  these 
company  unlona.  Proof  of  this  fact  can  be  supplied,  if  necessary 
but  for  present  purposes  I  do  not  believe  it  to  be  necessary. 

Ifr.  President,  it  is  true  that  when  the  railroads  were 
turned  back  hy  the  Oovemment  to  the  owners  it  was.  in 
many  instances,  important  for  the  railroads  to  get  the  men 
to  organize  so  that  it  was  i>ossible  to  deal  with  them  and 
make  some  kind  of  contracts  with  them,  but  there  was  no 
particular  harm  in  that.  There  is  nothing  I  can  see  in  that 
of  which  anyone  may  complain. 

Ths  fact  la  that  I  have  spent  considerable  time  with  the  rallrocul 
eseeutlves  on  this  matter,  and  their  attitude  has  been  on  the 
whole  very  commendable — 

Now.  Mr.  President,  this  Is  the  Ckx>rdinator  speaking  on 
April  10  of  this  year: 

Tb«  eondltlona  have  been  improved  very  materially.  The  im- 
profrement  haa  not  been  complete,  but  ezeellent  progreaa  has  been 
and  la  being  made.  I  do  not  now  suggest  legialation  because  of 
Immediate  need,  but  in  order  that  the  leglalaUve  altuation  may  be 
clarlfled  and  atabUiaed  ajid  proper  provialon  made  for  the  future. 

«.  w.  CAatniGTov  ahs  j.  k.  iirrcHXLL 

Mr.  BYRD.    B£r.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  Bfr.  President.  I  am  perfectly  content 
to  yield,  with  the  distinct  imderstanding  that  I  do  not  by 
that  yield  the  floor. 

Mr.  BYRD.  I  should  like  to  ask  unanimous  consent  for 
Immediate  consideration  of  the  House  amendments  to  two 
Senate  bills.  First,  I  ask  the  Chair  to  lay  before  the  Senate 
the  amendments  of  the  House  to  Senate  bill  2620. 

Hie  FRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
2620)  for  the  relief  of  N.  W.  Carrington  and  J.  E.  Mitchell, 
which  were,  on  page  1,  line  8,  after  the  word  "  of  ",  where  it 
appears  the  first  time,  to  insert  "  all  claims  against  the  Gk>v- 
emment  of  the  United  States,  as. ",  and  in  line  10,  after  the 
word  "  tuberculosis  ",  to  insert  a  colon  and  the  following 
proviso: 

Prodded,  That  no  part  o*  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  cosmection  with  said  claim.  It  shall  be 
unlawfva  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appn^rlated 
In  this  act  In  excess  of  10  percent  thereof  on  accotint  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  KhaU  be  deemed  guilty  c<  a  misdemeanor  and  upon 
ooDvlctJon  thereof  ahall  be  fined  in  any  sum  not  exceeding  91.000. 

Mr.  BYRD.    I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 
The  motion  was  agreed  to. 

KLZZAaSTH  VOXtOK  HOSPITAL 

Mr.  BYRD.  I  now  ask  the  Chair  to  lay  before  the  Senate 
the  amendments  of  the  House  to  Senate  bill  1531. 

The  PRESn>INO  OFFICER  (Mr.  Pops  in  the  chair)  laid 
before  the  Senate  the  amendments  of  the  House  of  Repre- 
aenutives  to  the  bill  (S.  1531)  for  the  relief  of  Elizabeth 
Buxton  Hospital,  which  were,  on  page  1.  line  6,  after  the 
figures  "  $224.80  ",  to  insert  "  in  full  settlement  of  all  claims 
against  the  Government  of  the  XThited  States  ",  and  on  the 
same  page,  line  9.  after  the  word  "furlough",  to  insert  a 
colon  and  the  following  proviso: 

^rooWad,  That  no  part  at  the  amcront  appropriated  In  t^«#  act 
to  excess  of  10  percent  thereof  shall  be  p^d  or  delivered  to  or 
reo^ved  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
<rf  aarvtoes  rendered  in  amnectton  with  aald  claim.  It  ■Ht^ii  be 
unlawful  for  any  agent  or  agenta.  attorney  or  attonieya.  to  exact. 
eoUect,  withhold,  or  receive  any  sum  of  the  amount  Mmr(»nated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  servicee 
ruadered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  o< 
this  act  shaU  be  deemed  guUty  of  a  misdemeanor  and  upon 
convletlon  thereof  shall  be  fined  in  any  sum  not  exceeding  tl.OOO. 

Mr.  BYRD.    I  move  that  the  Senate  concur  in  the  amend- 
ments of  the  House. 
Tlw  motion  was  agreed  ta 


KicHAao  3.  nocurwT 

Mr.  HEBERT.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield  to  me  for  the  purpose  of  asking  unanimous  con- 
sent for  the  immediate  consideration  of  a  House  amendment 
to  Senate  bill  60? 

Mr.  HASTINGS.    I  yield. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  60)  for  the  relief  of  Richard  J.  Rooney,  which  was,  on 
page  1,  line  0.  after  the  word  "  Office  ",  to  insert  a  colon  and 
the  following  proviso: 

Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paAd  or  delivered  to  or 
received  by  any  agent  or  agenta,  attorney  or  attcnueys,  on  scco\int 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  accoimt  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  <rf 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  |1,000. 

Mr.  HEBERT.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

TAXATION   OP  MAirOPACTURnS  OP  POlKAUtS   AMD   KACRUnC   CXTICS 

Mr.  HARRISON.  Mr.  President,  wUl  the  Senator  from 
Delaware  jrield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BLACB:.  Mr.  President,  I  rise  to  a  point  of  order.  I 
desire  to  ask  if  the  Senator  from  Delaware  stiU  has  the 
floor? 

The  PRESIDING  OFFICER.  The  Senator  from  Delaware 
has  the  floor. 

Mr.  BLACK.  May  I  ask  If  the  rules  do  not  provide  to  the 
contrary? 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
[Mr.  Byrd]  and  the  Senator  from  Rhode  Island  [Mr.  HunT] 
asked  for  unanimous  consent  for  immediate  consideration  of 
House  amendments  to  certain  Senate  bills. 

The  PRESIDENT  pro  tempore.  The  point  of  order  Is 
overruled. 

Mr.  HASTINGS.  Mr.  President,  If  I  am  going  to  be 
annoyed  by  Senators  making  points  of  order,  I  shaU  have  to 
decline  to  3^eld.  I  am  perfectly  satisfied  to  accommodate 
SenatiM-s,  but  I  do  not  desire  to  be  embarrassed  by  serioua 
Interruptions  of  my  speech. 

The  PRESIDENT  pro  tempore.  The  Chair  may  state  to 
the  Senator  from  Delaware  that  when  unanimous  consent  is 
asked,  or  when  the  Chair  asks  the  Senator  to  suspend  his 
remarks  for  the  purpose  of  laying  before  the  Senate  a  mes- 
sage from  the  House  of  Representatives,  all  rules  are  set 
aside  by  virtue  of  such  unanimous  consent  and  the  Senator 
does  not  lose  the  floor. 

Mr.  HASTTNG&  Then  I  yield  to  the  Senator  from 
MississippL 

Mr.  HARRISON.  Mr.  President.  I  desire  to  ask  unanimous 
consent  for  the  immediate  consideration  of  a  House  bill.  It 
relates  to  the  taxation  of  certain  firearms  and  machine 
guns,    wm  the  Senator  yield  for  that  purpose? 

Mr.  HASTINGS.    I  yield,  provided  I  do  not  lose  the  floor. 

Mr.  HARRISON.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  the  biU  (HJl.  9741)  to  provide  for  the 
taxation  of  manufacturers,  importers,  and  dealers  in  cer- 
tain firearms  and  machine  guns,  and  so  forth. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJi.  9741)  to  provide  for  the  taxation  of 
manufacturers,  importers,  and  dealers  in  certain  firearms 
and  machine  guns;  to  tax  the  sale  or  other  disposal  of  such 
weapons;  and  to  restrict  importation  and  regulate  inter- 
state transportation  thereof,  which  had  been  reported  from 
the  Committee  on  Finance  with  an  amendment,  in  sec- 
tion 2.  paragraph  (2).  page  3,  line  16,  to  strike  out  "  $1,000  " 
and  insert  "  $500  ",  so  as  to  make  the  bill  read: 
Be  U  enacted,  ete..  That  for  the  purpoaes  of  thf^  act— 

wJ^  2?  if™  «**!*^  "  ™*'°*  •  •*»«««»  or  rtfle  having  a  bar- 
«*  «  "■  than  18  inohaa  la  loagth.  or  any  other  weapoo,  except 


1934 


CONGRESSIONAL  RECORD— SENATE 


12399 


a  pistol  or  revolver,  from  which  a  ahot  la  discharged  by  an  ex- 
plosive If  such  weapon  is  capable  of  being  concealed  on  the  per- 
son, or  a  machine  gun,  and  Includes  a  mufSer  or  silencer  for  any 
ftrearm.  whether  or  not  such  firearm  Is  Included  within  the  fore- 
going definition. 

( b )  The  term  "  machine  gun  "  means  any  weapon  which  shoots, 
or  Is  designed  to  shoot,  automatically  or  aemlautomatically,  more 
than  one  shot,  without  manual  reloading,  by  a  single  function  of 
the  trigger. 

(c)  The  term  "  person  "  includes  a  partnership,  company,  asso- 
ciation, or  corporation,  as  well  as  a  natural  person. 

(d)  The  term  "  conUnental  United  States  "  means  the  States 
of  the  United  States  and  the  District  of  Columbia. 

(e)  The  term  "  Importer  "  means  any  person  who  Imports  or 
brtngs  firearms  into  the  continental  United  States  for  sale. 

(f )  The  term  "  manufacturer "  means  any  person  who  is  en- 
gaged within  the  continental  United  States  in  the  manufacture 
of  firearms,  or  who  otherwise  produces  therein  any  firearm  for 
•ala  or  di^oaltlon. 

(g)  The  term  "  dealer  "  means  any  person  not  a  manxzfacturer 
or  Importer  engaged  within  the  continental  United  States  in  the 
business  of  selling  firearms.  The  term  "  dealer "  shall  include 
wholesalers,  pawnbrokers,  and  dealers  ta  used  firearms. 

( h )  The  term  "  interstate  commerce "  m^nTm  transportation 
ftom  any  State  or  Territory  or  District,  or  any  insular  possession 
of  the  United  States  (Including  the  Philippine  Islands),  to  any 
other  State  or  to  the  Dtstrict  of  Columbia. 

(i)  The  term  "  Commissioner  "  means  the  Commlasioner  of  In- 
ternal Bevenue. 

( j)  The  term  "  Secretary  "  means  the  Secretary  of  the  Treasury. 

(k)  The  term  "to  trancfer"  or  "transferred"  shall  include  to 
aell,  assign,  pledge,  lease,  loan,  give  away,  or  otherwise  dlqpose  of. 

S»c.  2.  (a)  Within  15  days  after  the  effective  date  of  this  act, 
or  upon  first  engaging  in  business,  and  thereafter  on  or  before 
the  1st  day  of  Jvly  of  each  year,  every  Importer,  manufacturer, 
and  dealer  in  firearms  ahaU  ngistei  with  the  collector  of  internal 
revenue  for  each  district  in  which  such  business  is  to  be  carried 
on  his  name  or  style,  principal  place  of  business,  and  places  of 
business  in  such  district,  and  pay  a  special  tax  at  the  foUowlng 
rates:  Importers  or  manufacturers,  $500  a  year;  dealers,  other  than 
pawnbrokers,  $200  a  year;  pawnbrokers.  $300  a  year.  Where  the 
tax  Is  payable  on  the  1st  day  of  July  In  any  year  It  shaD  be 
computed  for  1  year;  where  the  tax  Is  payable  on  any  other  day 
n  shall  be  computed  proportionately  from  the  1st  day  of  the 
month  in  which  the  liability  to  the  tax  accrued  to  the  1st  day  of 
Jvkij  following. 

(b)  It  shall  be  xinlawful  for  any  person  reqtilred  to  register 
under  the  provisions  of  this  section  to  import,  mantifactiire,  or 
deal  in  firearms  without  having  rt^tered  and  paid  the  tax  im- 
posed by  this  section. 

Sec.  3.  (a)  There  shall  be  levied,  collected,  and  paid  upon  fire- 
arms transferred  in  the  continental  United  States  a  tax  at  the  rate 
of  $300  for  each  firearm,  such  tax  to  be  paid  by  the  transferee, 
and  to  be  represented  by  appropriate  stamps  to  be  provided  by 
the  Commissioner,  with  the  approval  of  the  Secretary;  and  the 
stamps  herein  provided  shall  be  affixed  to  the  order  for  such  fire- 
arm, hereinafter  provided  for.  The  tax  imposed  by  this  section 
ahaU  be  in  addition  to  any  import  duty  imposed  on  such  firearm. 

<b)  AU  provisions  oT  law  (including  those  relating  to  special 
taxes,  to  the  assessment,  coUection,  remission,  and  refund  of 
internal-revenue  taxes,  to  the  engraving,  issuance,  sale,  aooounta- 
bUity,  cancelation,  azul  distribution  of  tax-paid  stamps  provided 
for  in  the  internal -revenue  laws,  and  to  penalties)  applicable  with 
respect  to  the  taxes  imposed  by  section  1  of  the  act  of  December 
17,  1914.  as  amended  (U.S.C.,  supp.  VII,  title  36,  sees.  1040  and 
1383),  and  all  other  provisions  of  the  internal-revenue  laws  shaU, 
Insofar  as  not  inconsistent  with  the  provisions  of  this  act,  be 
applicable  with  respect  to  the  taxes  imposed  by  this  act. 

Sk.  4.  (a)  It  shall  be  unlawful  for  any  person  to  transfer  a 
firearm  exc^t  in  piu^uance  of  a  written  order  from  the  person 
seeking  to  obtain  such  arUcle,  on  an  application  form  Issued  in 
blank  in  duplicate  for  that  piirpose  by  the  Commtssioner.  Such 
order  shaU  identify  the  applicant  by  such  means  of  Identification 
as  may  be  prescribed  by  regulations  under  this  act:  Provided, 
That.  If  the  applicant  is  an  individual,  such  Identification  «h#" 
Include  fingerprlnta  and  a  photograph  thereof. 

(b)  The  Commissioner,  with  the  approval  of  the  Secretary,  shaD 
oause  suitable  forms  to  be  prepared  for  the  purposes  aba>ve  men- 
tioned, and  shall  cause  the  same  to  be  distributed  to  coUecton  of 
internal  revenue. 

(e)  Kvery  person  so  transferring  a  firearm  shall  set  fbrth  in  each 
copy  of  such  order  the  manufactiurer'e  number  or  other  mark  Iden- 
tifying BQch  firearm,  and  shall  forward  a  copy  of  such  order  to  the 
Ownmlwrioner.  The  original  thereof,  with  stamps  afltaced.  shaU  be 
returned  to  the  applicant. 

(d)  No  person  shall  transfer  a  firearm  which  has  previously  been 
transferred  on  or  after  the  effective  date  of  this  act,  unless  such 
person,  in  addition  to  complying  with  subsection  (c),  transfers 
therewith  the  stamp-aAxed  order  provided  for  in  this  section  for 
each  such  prior  transfer,  in  compliance  with  such  regulations  as 
may  be  prescribed  under  this  act  for  proof  of  payment  of  aU  taxea 
on  such  firearms. 

(e)  If  the  transfer  of  a  firearm  Is  exempted  from  the  provisions 
of  this  act  as  provided  in  section  18  hereof,  the  person  transfer- 
ring such  firearm  shall  notify  the  Commissioner  of  the  name  and 
address  of  the  anpllrant,  the  nimiber  or  other  mark  Identifying 
such  firearm,  and  the  date  of  Ito  transfer,  and  shall  file  with  the 


Oommiaatoner  su6b  documento  ha  proof  thereof  aa  Ukt 

sloner  may  by  regulations  -prescribe. 

<f)  Importers,  manufacturers,  and  dealer*  who  haw  registerBd 
and  paid  the  tax  as  provided  for  in  section  2(a)  of  this  act  shall 
EK>t  be  required  to  conform  to  the  provisions  of  this  section  with 
respect  to  transactions  In  fireartos  with  dealers  or  manufacturera 
if  such  dealers  or  man\ifacturers  have  registered  and  have  paid 
such  tax.  but  shall  keep  such  records  and  make  such  reporto  re- 
garding such  transactions  as  may  be  prescribed  by  retfulationa 
under  this  act. 

Sbc.  5.  (a)  Within  60  days  after  the  effective  date  of  this  aet 
every  person  possessing  a  firearm  shaU  register,  with  the  collector 
of  the  district  in  which  he  resides,  the  nimaber  or  other  mark 
identifying  such  firearm,  together  with  his  name,  address,  plaoa 
where  such  firearm  is  usually  kept,  and  place  of  business  or  em- 
ployment, and.  If  such  person  Is  other  than  a  natural  person,  the 
name  and  home  address  of  an  executive  officer  thereof:  Providtd^ 
That  no  person  shaU  be  reqtilred  to  register  under  this  section 
with  respect  to  any  firearm  acquired  after  the  effective  date  of, 
and  In  conformity  with  the  proviBlons  oi  this  act. 

(b)  Whenever  on  trial  for  a  violation  at  section  6  hereof  tha 
defendant  is  shown  to  havs  or  to  have  had  poaseaaion  of  such 
firearm  at  any  time  after  such  period  of  60  days  without  having 
registered  as  reqiiired  by  this  section,  such  poeseesion  shall  ereats 
a  presxmiption  that  such  firearm  came  mto  the  poMWwInn  of  the 
defendant  subsequent  to  the  effective  date  of  this  act,  but  this 
presumption  shall  not  be  conclusive. 

Sxc.  6.  It  ShaU  be  unlawful  for  any  person  to  receive  or  poesees 
any  firearm  which  has  at  any  time  been  transferred  in  vtolattoa 
of  section  3  or  4  of  this  act. 

Sac.  7.  (a)  Any  firearm  which  has  at  any  time  been  transfMTe4 
in  violation  of  the  provisions  of  this  act  ahall  be  subject  to 
seizure  and  forfeiture,  and  (exo^t  as  provided  in  subsection  (b) ) 
aU  the  provisions  of  Internal-revenue  laws  relating  to  searches, 
seisures.  and  forfeiture  of  unstamped  articles  are  extended  to  and 
made  to  apply  to  the  articles  taxed  under  this  act,  and  Um 
persons  to  whom  this  act  applies. 

(b)  In  the  case  of  the  forfeiture  of  any  firearm  by  reason  of 
a  violation  of  this  act:  No  notice  of  public  sale  shall  be  reqxiirvd; 
no  such  firearm  shall  be  sold  at  pixbllc  sale:  if  such  firearm  Is  in 
the  possession  of  any  ofllcer  of  the  United  States  except  the 
Secretary,  such  officer  shall  deliver  the  firearm  to  the  Secretary; 
and  the  Secretary  may  order  such  firearm  deetroyed  or  may  sell 
such  firearm  to  any  State.  Territory,  or  poesession  (including  tha 
Philippine  Islands) .  or  political  subdivision  thereof,  or  the  District 
of  Coliunbia.  or  retain  It  for  the  use  of  the  Treasury  Department 
or  transfer  it  without  charge  to  any  Eaecutive  department  or 
independent  establishment  of  the  Government  for  use  by  it. 

Sac.  8.  (a)  Bach  manufacturer  and  Imports  of  a  firearm  shall 
identify  it  with  a  number  or  other  Identification  mark  approvad 
by  the  Commissioner,  such  nxmiber  or  znark  to  be  stamped  or 
otherwise  placed  thereon  in  a  manner  approved  by  the  Conunis- 
sioner. 

(b)  It  shall  be  unlawful  for  anyone  to  obliterate,  remove, 
Changs,  or  alter  such  number  or  other  Identifioation  mark.  Whan- 
ever  on  trial  for  a  violation  of  this  subsection  the  defendant  is 
shown  to  have  or  to  have  had  poesession  of  any  firearm  upon 
which  such  number  or  mark  shall  have  been  obliterated,  removed, 
changed,  or  altered,  such  possession  shaU  be  deemed  sutSdent 
evidence  to  authorize  conviction,  unless  the  defendant  explains 
such  possession  to  the  satisfaction  of  the  jury. 

Sec.  9.  Importers,  manufaettirers.  and  dealers  ahall  iDeep  such 
books  and  records  and  render  such  returns  in  relation  to  tlM 
transactions  in  firearms  specified  in  this  act  as  the  Commissioner, 
with  the  approval  of  the  Secretary,  may  by  regulations  require. 
Sbc.  10.  (a)  No  firearm  shaU  be  imported  or  brought  into  the 
United  States  or  any  Territory  imder  ite  control  or  Jurisdiction 
(Including  the  Philippine  Islands),  esoept  that,  under  regulations 
prescribed  by  the  Secretary,  any  firearm  may  be  so  imported  or 
brought  in  when  (1)  the  purpose  thereof  is  shown  to  be  lawful 
and  (2)  such  firearm  is  unique  or  of  a  type  which  cannot  be 
obtataed  within  the  United  States  or  such  Territory. 

(b)  It  shall  be  unlawful  (1)  fraiidulently  or  knowingly  to  Im- 
poart  or  bring  any  firearm  into  the  United  States  or  any  Territory 
under  its  control  or  jurisdiction  (including  the  Philippine  Is- 
lands), in  violation  of  the  provteltms  of  this  act:  or  (2)  knowingly 
to  assist  in  so  doing;  or  (3)  to  receive,  conceal,  buy,  sell,  or  in 
any  manner  facilitate  the  tran^xirtation.  concealment,  or  sals  of 
any  such  firearm  after  being  imported  or  brought  in,  knowing 
the  same  to  have  been  imparted  or  brought  in  contrary  to  law. 
Whenever  on  trial  for  a  violation  of  this  section  the  defendant  is 
shown  to  have  or  to  have  had  possession  of  such  firearm,  such 
poesession  shaU  be  dsemed  sufficient  evidence  to  authorise  con- 
viction imless  the  defendant  explains  such  possession  to  the 
satisfaction  of  the  Jiiry. 

Sac.  11.  It  shall  be  unlawful  for  any  perKm  who  is  requked  to 
register  as  provided  in  section  5  hereof  and  who  shall  not  havs 
so  registered,  or  any  other  i>er8on  who  has  not  in  his  possession 
a  Btamp-aiBxed  order  as  provided  In  ■action  4  hereof,  to  sh^a.  cany, 
or  deliver  any  firearm  in  Interstate  commerce. 

Sbc.  12.  The  Commissioner,  vrlth  the  i^^iroTai  of  the  Oeeretsry. 
Shan  prescribe  such  rules  and  regulations  as  may  be  aeoesaary 
for  carrying  the  provisions  of  this  set  into  effect. 

Sec.  13.  This  act  shall  not  apply  to  the  traasfer  of  firearms  (1) 
to  the  United  States  Government,  any  State,  ^Territory,  or  poascs- 
slon  of  the  United  States,  or  to  any  political  subdivision  thereof, 
or  to  the  District  of  Columbia:  (2)  to  any  peace  officer  or  any 
Federal  officer  designated  by  regtilation  of  the  Commissioner:    (3) 
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to  tiM  tranrf er  of  ahjt  firMum  vbleh  Is  unaernoMble  and  whkp 
!•  tr«ZMf«md  M  •  curtoalty  or  ornament. 

8ae.  14.  Any  penon  wbo  vloliUc*  or  falls  to  comply  with  taij 
d  the  requlremente  of  this  act  shall,  upon  ooDTlctlom,  he  nncd 
not  nuxe  than  t3.000  or  he  imprisoned  for  not  more  than  6  year  i, 
or  both.  In  the  discretion  of  the  court. 

8bc.  15.  The  taxes  Imposed  by  paragraph  (a)  of  section  6d0 
of  the  ReTcnue  Act  of  1936  (UJS.C,  supp.  VZI.  title  26.  see.  liac) 
and  by  section  610  of  the  ReTenue  Act  of  1833  (47  Stat.  160.  264 
■hall  not  apply  to  any  firearm  on  which  the  tax  provided  % 
Motion  3  of  this  act  has  been  paid. 

8bc.  16.  If  any  provlston  of  this  act.  or  the  application  theredf 
to  any  person  or  drcumstanoe.  Is  held  invalid,  the  remainder  <f 
tiM  act.  and  the  application  of  such  provision  to  other  persoiy 
or  drcumstannes,  shall  not  be  affected  thereby. 

Bk.  17.  This  act  shaU  taks  effect  Od  the  thlrUeth  day  after  tl^s 
date  of  Its  enactment. 

8k.  18.  This  act  may  be  dted  as  the  "  National  Firearms  Act 

The  PRESIDENT  pro  tempore.  Without  objection,  tb^ 
■mendznait  Is  agreed  to. 

Iflr.  GORE.  Mr.  Presideot,  I  offer  the  amendment  whic^ 
Z  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  bb 
stated. 

The  Chzxt  CLnx.  It  is  proposed  at  the  end  of  the  bill  t^ 
lasert  a  new  section  as  follows: 


10.  (a)  Parafp«ph  (2)  of  subsection  (a)  of  section  SSO  o  f 
tbs  Tariff  Act  of  1030.  as  amended.  U  amended  by  Inserting  afte  ■ 
tba  ^vords  "any  existing  rate  of  duty"  the  following:  "(except 
ta  I'M  ease  of  fermented  liquors,  spirits,  and  wines,  not  mor  > 
than  75  percent.)"  (b)  Para^^aph  (b)  of  stich  section  is  amendetl 
by  striking  out  ttie  period  after  the  words  "  now  payable  thereon 
and  Inser^ng  In  lieu  thereof  the  following:  "  (except  fermento . 
Uqiaors.  q»lrtts,  and  wines,  not  more  than  75  percent.)" 

lir.  HARRISON.    I  have  no  objection  to  the  amendment. 

The  PRESIDENT  pro  tempore.    Without  objection,  thd 
amendment  is  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  th< 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

T.   BROOKS   ALPOtS 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Dd- 
aware  yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  South  Carolina? 

Mr.  HASTINQS.    I  yield. 

hb.  BYRNES.  I  ask  unanimous  consent  for  the  immedi- 
ate consideration  of  the  bill  (HJl.  5543)  for  the  relief  of 
T.  Brooks  Alf  ord. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  5543)  for  the  relief  of  T.  Brooks  Alf  ord, 
which  was  ordered  to  a  third  reading,  read  the  third  time 
and  passed. 

iMvtsuGATioir  or  raraaAL  tmmu  boais 

Mr.  CAPPER.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Kansas? 

Mr.  HASTINOa    I  yield. 

Mr.  CAPPER.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  resolution  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Tljere  being  no  objection,  the  resolution  (SJles,  276)  was 
read,  considered,  and  agreed  to.  as  follows: 

Jtesolred.  That  Revriuttan  42.  agreed  to  Apia  11.  1032.  authoriz- 
ing and  directing  the  Committee  on  Agrfculture  and  ForesUy  to 
make  an  investigation  of  the  activities  and  operations  of  the 
Inderal  Parm  Board  created  by  the  Agrlcultaral  Marketing  Act 
approved  June  IS,  1020.  hereby  Is  continued  in  fuU  force  and 
affect  unUl  the  end  of  the  first  swnkm  of  the  SeventT-fourth 
Congress.  ^ 


o»  USFTrrCB  brwum  cauuxbs  ahs 
The  Senate  resumed  the  consideration  of  the  bin  (S.  3266) 

to  amend  the  Railway  Labor  Act  api»x>ved  May  20, 1926,  and 

to  provide  for  the  prompt  disposition  of  disputes  between 

carriers  and  their  employees. 
Mr.  WHEELER    Mr.  President.  I  am  going  to  object  to 

any  farther  unanimous-consent  requests  and  to  the  Senator 
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from  Delaware  [Iffr.  HAsniras]  yielding  except  for  a  question. 
I  am  going  to  Insist  that  the  rule  be  enforced. 

Mr.  HASTIN08.    Mr.  President,  I  continue  reading  from 
the  hearings. 

statutory  provisions  guaranteeing  Indqtendenoe— 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  for  a 
question? 

I  yield  for  a  question  only, 
desire  to  know  from  lihat  page  the 


Mr.  HASTINOS. 
Mr.   BLACK.     I 

Senator  is  reading. 

Mr.  HASTINOS.  Page  13,  at  the  very  bottom  of  the  page. 
I  am  sure  the  Senator  has  never  read  it,  and  that  is  the 
reason  why  I  am  reading  it  to  him. 

Mr.  BLACK.  May  I  ask  the  Senator  how  many  pages 
there  are? 

Mr.  HASTINGS.  In  this  particular  volume  there  are  168 
pages,  but  there  are  several  volumes,  so  if  Senators  desire 
to  go  to  dinner,  they  may  go  now. 

I  continue  reading: 

statutory  provisions  guaranteeing  independence  of  railroad 
labor  organizations  and  freedom  of  choice  to  employees  In  select- 
ing their  labor  representatives  plainly  belong  In  the  RaUway 
Labor  Act,  rather  than  in  the  Emergency  Railroad  Tranq>ortatlon 
Act.  1033.    The  latter  Is  a  temporary  measiue. 

Mr.  President,  I  have  already  called  attention  to  the  fact 
that  apparently  the  Coordinator  has  ceased  his  desire  to 
have  this  legislation,  because  some  such  provision  was  put  in 
the  Emergency  Railroad  Transportation  Act,  but  now  he 
says  there  must  be  an  amendment  to  the  Railway  Labor  Act, 
because  the  Tl-ansportation  Act  was  temporairy  only. 

I  continue  reading: 

8.  The  penalty  provisions  of  section  la  of  the  emergency  act 
were  drafted  before  the  introduction  of  section  7,  containing  the 
labor-protection  provisions,  and  were  never  redrafted  to  cover  the 
latter  provisions  adequately.  ConsequenUy  it  Is  at  least  doubt- 
ful whether  the  Coordinator  has  at  his  oonunand  adequate  means 
for  the  enforoement  of  the  prohibitions  of  section  7  (e).  I^>rtu- 
nately.  good  progress  has  been  made  In  securing  compliance  with 
those  prohibitions  without  naort  to  legal  processes.  The  legal 
point  Involved,  however,  is  one  which  might  cause  trouble. 

In  redrafting  the  provisions  for  Incorporation  In  the  RaUway 
Labor  Act.  all  of  these  points  have  been  kept  In  mind,  and  It  has 
also  been  the  endeavor  to  cover  q>eclficauy  the  varloxis  means 
whereby  railroad  managements  have  exerted  ot  sought  to  exert 
lUMlue  influence  upon  the  choice  or  conduct  of  labor  organizations. 

Enforoement  Involves  nothing  but  the  determination  of  the 
facts,  and  for  this  reason  It  has  in  S.  8366  been  definitely  placed. 
where  It  belongs.  In  the  hands  of  the  Department  of  Justice.  The 
penaltlee  provided  are  aimed  not  only  at  the  carriers  but  also  at 
their  officers  and  agents,  for  e]q>erlence  has  shown  that  a  vwy 
large  part  of  the  undue  Influence  Is  exerted  by  lesser  officials  who 
are  often  aUowed  to  pursue  policies  which  the  formal  announce- 
ments of  the  managements  disapprove. 

A  very  important  feature  Is  definite  provision  for  secret  elec- 
tions conducted  under  the  auspices  of  the  Natkmal  Mediation 
Board,  at  which,  when  doubt  exists,  the  employees  may  record 
their  actual  preference.  Recently  various  elections  of  this  kind 
have  been  conducted  in  an  orderly  way  \mder  the  auspices  of  the 
present  Board  of  Mediation  and  with  excellent  results,  but  It  is 
desirable  that  the  law  should  provide  explicitly  for  such  Sections. 

In  other  words,  the  Coordinator  Is  not  wlUing  to  let  well 
enough  alone,  but  he  desires,  at  a  time  when  there  is  no 
particular  necessity  for  it,  to  write  into  the  law  a  specific 
provision  which  he  may  be  able  to  enforce  at  some  time  in 
the  future. 

They  furnish  the  best  possible  means  of  determining  what  the 
amidoyees  really  want. 

I  come  now  to  the  provision  for  a  national  adjustment  board.    1 
i^nk  the  term  In  the  statute  is  "  xiatlonal  board  of  adjtvtment." 
The  RaUway  Labor  Act  now  provides  that  boards  of  adjustment    • 
"shaU  be  created  by  agreement  between  any  carrier  or  groups 
of  carriers,  or  the  carriers  as  a  whole,  and  Its  or  their  employees." 

You  will  note  that  the  duty  thus  Imposed  ts  definite  and  posl- 
"T»-_The  law  also  prescribes  the  procedtire  under  which  such 
adjustment  boards  shall  act  and  makes  their  decisions  "  final  and 
binding  on  both  parties  to  the  dispute." 

Theee  provisions  were  regarded  when  they  were  enacted  as  a 
vital  and  essential  part  of  the  act.  Three  national  boards  of 
adjtjstment  had  operated  during  the  period  of  VMeral  control, 
and.  on  the  whole,  very  successfully. 

Mr.  LEWia  Mr.  President,  would  the  Senator  from  Dela- 
ware be  greatly  inconvenienced  by  yielding  to  me  to  enable 
me  to  ask  unanimous  consent  to  have  a  bill  passed  by  the 
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Senate  which  has  three  times  passed  the  House,  and  passed 
here,  repaying  money  that  has  been  taken  from  a  taxpayer 
in  the  city  of  Chicago,  and  to  present  the  matter  within  one 
moment?    It  does  not  call  for  a  speech. 

If  the  Senator  would  allow  me  to  interrupt  him  long 
enough  to  ask  for  the  consideration  of  that  biU 

lii.  HASTINOS.  Mr.  President.  I  was  wondering  whether 
it  would  be  as  convenient  to  the  Senator  to  bring  up  the  blD 
around  9  o'clock  as  it  is  now. 

Mr.  LEWIS.  May  I  ask  the  Senator,  in  turn,  whether  he 
will  indicate  about  what  time  he  will  go  to  supper  tonight? 

Mr.  HASTINGS.  The  Senator  from  Illinois  will  have 
time  to  go  and  return  before  I  conclude. 

Mr.  LEWIS.  Then  I  take  it  the  Senator  means  I  must 
postpone  my  request. 

Mr.  HASTINGS.  Under  the  circumstances,  in  view  of 
some  objections  that  have  been  made,  I  think  I  ought  not 
to  yield. 

Mr.  LEWIS.    I  will  not  press  the  Senator  further. 

Mr.  HEBERT.  Mr.  President,  if  the  Senator  will  yield 
to  me.  I  desire  to  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  for  the  suggestion  of  the  absence  of  a 
quorum? 

Mr.  HASTH^GS.    I  yield. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Costlgan 

Hebert 

Pope 

Ashurst 

Coxizens 

Johnson 

Reynolds 

Austin 

Cutting 

Ke<m 

Robinson,  Ark 

ns^timftn 

Davis 

King 
LaPollette 

Robinson   Ind 

BaUey 

Dickinson 

RusaeU 

Bankhead 

Dleterlch 

Lewis 

SchaU 

Barbour 

Dill 

Logan 

Sheppard 

Barkley 

Duffy 

Lonergan 

Shlpstead 

Black 

Erlckson 

Long 

Smith 

Bone 

Fees 

McCarran 

Btelwer 

Borah 

Fletcher 

McGUl 

Stephens 

Brown 

Prazler 

McKellar 

Thomas.  Okla. 

Btilkley 

George 

McNary 

Thomas.  Utah 

Bulow 

Gibson 

Metcalf 

ThomjMon 

Byrd 

Glass 

Murphy 

Townaend 

Byrnes 

Goldsborough 

Norbeck 

Tydings 

Capper 

Gore 

Norrts 

Vandenberg 

Caraway 

Harrison 

Nye 

Wagner 

Carey 

Hastings 

CMahoney 

WalooU 

Clark 

Hatch 

Overton 

Walsh 

Connally 

Hatfield 

Patterson 

Wheeler 

CooUdge 

Hayden 

Pittman 

White 

The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Delaware  shield  to  me  for  a  moment  to  prefer  a  unanimous- 
consent  request? 

Mr.  HASTINGS.  I  prefer  not  to  yield  at  this  time.  lii. 
President. 

Mr.  Eastman  sajrs: 

The  employees  wanted  similar  boards  established  when  the 
railroads  were  returned  to  private  control,  but  the  carriers  were 
unwilling  to  agree  to  national  boards.  They  did,  however,  agree 
to  the  general  principle  Involved,  and  when  the  Railway  Labor 
Act  was  formulated  in  1026,  It  embodied  this  principle  In  the 
provisions  which  I  have  Just  quoted. 

The  fact  Is,  however,  that  this  obligation  which  the  law  imposed 
has  largely  been  disregarded.  No  national  boards  of  adjustment 
have  been  created,  and  there  are  only  four  regional  boards,  and 
aU  but  one  of  these  were  in  existence  prior  to  the  Railway 
Labor.  Act.  They  are  confined  to  the  train  service,  and  by  no 
means  all  of  the  carriers  participate  In  them. 


Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Wisconsin? 

Mr.  HASTINGS.    I  yield. 

Mr.  LA  POLLETTE.  I  have  been  very  much  interested 
In  the  remarks  of  the  Senator  from  Delaware,  but  I  am 
hopeful  that  something  may  be  done  to  permit  action  upon 
the  pending  amendment,  and  it  seems  to  me  that  if  the 
Senator  from  Delaware  were  willing  to  let  us  vote  upon 
the  amendment  offered  by  the  Senator  from  Montana, 
perhaps  his  primary  objection  to  the  bill  could  be  removed. 


That  would  not  deter  him  from  im)oeedlng.  In  ease  th» 
action  on  the  amendment  of  the  Senator  from  t^ranfmrm. 
were  not  to  his  liking.  Therefore,  I  am  very  hopefol  that 
the  Senator  from  Delaware  will  permit  us  to  take  action 
upon  the  amendment  offered  by  the  Senator  from  "Mmt^nm. 
without  prejudicing  his  right  to  the  floor,  or  any  of  his 
parliamentary  rights. 

Mr.  BYRNES.  Mr.  President.  I  desiie  to  suggest  the 
absence  of  a  quorum,  if  the  Senator  will  jUHd  for  that 
purpose. 

Mr.  HASTINOS.    I  yield. 

The  PRESIDENT  pro  tempore.  Tlie  suggestion  at  the 
absence  of  a  quorum  is  not  in  order.    A  quorum  has  Just 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Delaware  yield  to  me? 

Mr.  HASTINGa    I  yield. 

Mr.  BYRNES.  Mr.  President,  it  has  been  some  time  since 
a  quorum  was  declared  to  be  present. 

Mr.  LA  POLLETTE.  The  Senate  from  Arkansas  desires 
recognition.    Will  the  Senator  from  Delaware  yield  to  him? 

Mr.  HASTINOS.    I  yield. 

Bffr.  ROBINSON  of  Arkansas.  Mr.  President,  with  the 
consent  of  the  Senator  having  the  floor.  I  should  like  to 
ask  that  the  Senate  take  up  for  consideration  bills  which 
Senators  may  present  for  consideration  to  which  there  is 
no  objection. 

Mr.  HASTINGS.  If  the  Senator  will  Include  in  that 
unanimous-consent  request  a  ];nt>vifiion  ttiat  I  shall  not  lose 
the  floor  when  I  shall  desire  again  to  address  the  Senate 
on  this  subject,  I  shall  have  no  ob.lection. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  can,  of  course, 
resume  the  floor  if  he  wishes  to,  and  I  include  that  in  the 
request. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ar- 
kansas asks  unanimous  consent  that  the  Senator  from  Dela- 
ware shall  suspend  in  order  that  the  Senate  may  proceed  to 
the  consideration  of  unobjected  bills  on  the  calendar,  and 
then  that  the  Senator  from  Delaware  shaU  be  recognised  and 
have  the  floor  to  continue  his  speech.   Is  there  objection? 

Mr.  COtTZENS.    I  object. 

The  PRESIDENT  pro  tempore.  Objection  is  heard.  The 
Senator  from  Delaware  has  the  floor. 

Mr.  HASTINGS.  Mr.  President,  I  desh^  to  read  fur- 
ther  

Mr.  ROBINSON  of  Arkansas.  Ui.  President,  will  the 
Senator  yield  to  me  to  make  a  brief  statement? 

Mr.  HASTINOS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  My  attenticm  has  been 
called  to  the  fact  that  there  are  on  the  desk  several  Senate 
bills  with  relatively  unimportant  House  amendments,  which 
many  Senators  are  anxious  to  have  disposed  of.  I  should 
like,  if  it  is  possible  to  do  so.  to  have  opportunity  afforded 
for  dealing  with  those  measures.  I  realize,  of  course,  that 
any  Senator  may  object,  or  persist  in  his  objection. 

Mr.  COUZENS.  Mr.  Presidoit,  if  the  Senator  from  Del- 
aware is  to  occupy  the  Ooor  indeflnitely  to  discuss  what  Is 
already  a  matter  of  record,  I  do  not  Imow  why  we  should 
not  stay  here  until  he  shall  have  flnished  his  speech. 

Mr.  LA  POLLETTE.  Mr.  President,  will  not  the  Senator 
from  Delaware  yield  for  the  purpose  of  allowing  me  to 
suggest  the  absence  of  a  quorum? 

Mr.  McNARY.    Just  a  moment. 

Mr.  COUZENS.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  COUZENS.  Has  any  business  been  transacted  since 
the  last  quorum  was  called? 

The  PRESIDENT  pro  tempore.  No  business  has  be«i 
transacted. 

Mr.  COUZENS.  Then  I  make  the  point  of  order  that,  no 
business  having  been  transacted,  a  quorum  cannot  be  cidled 
at  this  time. 

The  PRESIDENT  pro  tempore.  The  point  of  order  Is 
well  taken. 

Mr.  McNARY.    Mr.  President 
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Tlie  PBESEDBNT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Oreson? 

Itr.  HASTINOS.    I  yield. 

Mr.  ACcNART.  I  think  the  Senator  from  Delaware  Is 
somewhat  misunderstood.  I  think  he  is  willing  to  have  a 
Toie  takoi  on  the  Wheeler  amendment,  and  later  a  vote  on 
the  bm.  provided  consent  is  given  that  no  other  bills  may 
be  taken  ixp  except  by  unanimous  consent. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  that 
Is  a  reasonable  requirement,  and  I  modify  my  request  to 
that  effect,  that  only  imobjected  bills  be  considered. 

Mr.  COUZENS.  Is  It  the  imderstandlng  that  the  Senator 
from  Delaware  now  is  wlUing  to  have  a  vote  taken  on  the 
Wheeler  amendment?  Is  that  the  understanding  of  the 
Senator  from  Delaware? 

Mr.  HASTINGS.  Yes;  I  am  wHling  to  have  a  vote  on  the 
Wheeler  amendment.  The  Senator  from  Oregon  has  stated 
my  position. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  hope  that  may  be 
agreed  to.  Tliat  Is  a  very  reasonable  request  on  the  part  of 
the  Senator  from  Delaware. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  Mr.  President, 
I  shall  move  for  consideration  of  the  conference  report  on 
the  housing  Mil  whenever  the  opportunity  shall  arise,  or  the 
occasion  may  afford. 

Mr.  HASTDI08.  The  suggestion  of  the  Senator  from 
Oregon  does  not  apply  to  conference  reports.  It  I4>plies  to 
new  matter  only. 

Mr.  ROBINSON  of  Arkansas.  Certainly,  and  my  request 
does  not  apply  to  conference  reports. 

The  VICE  PRESIDENT.  As  the  Chair  tmderstands.  the 
position  of  the  Senator  from  Delaware  is  that  bills  shall 
(Mdy  be  taken  up  by  unanimous  consent,  but  that  does  not 
apply  to  conference  reports. 

Mr.  HASTINGS.  And  that  we  shaD  take  a  vote  upon  the 
Wheeler  amendment  and  then  upon  the  bUl. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  no  conference 
report  Is  to  be  precluded  from  consideration. 

Mr.  HASTINOS.    I  have  no  objection  to  that. 

Mr.  ROBINSON  of  Arkansas.  And  unobjected  bills  only 
are  to  be  considered. 

The  VICE  RESIDENT.  The  question  is  on  agreeing  to 
the    amendment    of    the    Senator    from    Montana    [Mr. 

WHBLnl. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bill. 

Mr.  HASTINGS.  Mr.  President,  was  the  unanimous-con- 
sent agreement  entered  into? 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  has 
asBured  the  Senattv  from  Oregon  and  the  Senator  from  Dd- 
aware  that  there  win  be  no  bills  passed  by  the  Senate  except 
by  tmanimous  consent,  and  that  only  conference  reports 
win  be  considered.    Is  that  statement  correct? 

Mr.  ROBINSON  of  Arkansas.    That  Is  correct. 

Mr.  McNART.  Ih  conformity  with  the  usual  procedure, 
I  agree  that  we  should  enter  into  the  unanimous-consent 
acFBCBoent. 

Mr.  ROBINSON  of  Arkansas.  I  make  the  request  for 
uoanlraous  caoaeat. 

The  VICE  PRESIDENT.  IS  there  objection  to  the  unani- 
mous-consent request  ot  the  Senator  from  Arkansas?  The 
Chair  hears  none,  and  it  Is  so  wdered. 

"Rm  question  now  Is  on  the  engroasment  axKl  third  i«ad- 
tncof  thebilL 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
and  read  the  third  time. 

The  VICB  FRBSIDBNT.    Tbe  question  la.  Shall  the  bUl 


The  bin 

Mr.  R0BIM80N  of  Arkansas.  Mr.  President,  In  our  haste 
we  have  overlooked  a  parliamentary  situaUon  to  which  it  Is 
neceaary  to  give  sttention.  It  is  the  intention  of  the 
Senator  from  Washington  [Mr.  DzllI  to  substitute  the  text 
of  the  Senate  biU.  as  amended,  for  the  House  bUl  by  strik- 
ing out  aU  after  the  »nai»Hriy  clause,  and  for  t>»«>^  purpose 


I  shall  move  a  reconsideration  of  the  vote  by  which  the  blU 
was  passed,  in  (utler  that  the  SensCtor  from  Washington 
may  make  that  motion. 

Mr.  McNARY.    What  is  the  object? 

Mr.  ROBINSON  of  Arkansas.  The  object  is  to  substitute 
the  Senate  bill  for  the  House  bill;  that  is  to  say,  strike  out  all 
after  the  enacting  clause  in  the  House  bill. 

Mr.  DILL.  I  desire  to  have  House  bill  9861  substituted 
for  the  Senate  bill,  and  then  to  move  to  strike  out  all  after 
the  enacting  clause  of  the  House  bill  and  to  insert  the 
language  of  Senate  bill  3266,  as  amended  and  Just  passed 
by  the  Senate.  I  ask  first  that  the  vote  by  which  Senate 
bill  3266,  as  amended,  was  passed  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered. 

Mr.  DILL.  I  now  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  9861. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bUl  (HJl.  9861)  to  amend  the  Railway  Labor 
Act,  approved  May  20,  1926,  and  to  provide  for  the  prompt 
disposition  of  disputes  between  carriers  and  their  employees. 

Mr.  DILL.    Now  I  move  to  strike  out  all  after  the  enact- 
ing clause  of  House  bill  9861  and  to  insert  in  lieu  thereof 
i  the  language  of  Senate  bill  3266,   as  amended  and  just  i 
passed. 

The  motion  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bQl 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  DILL.  I  move  that  Senate  bill  3266  be  indefinitely 
postponed. 

Tlie  motion  was  agreed  to. 

LAWS  AND  RESOLUTIONS  07  THl  NINTH  PHILIPPINE  LEMSLATTTai . 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
ing  message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  documents,  ordered*' 
to  lie  on  the  table: 

To  the  Congress  of  tfie  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands  ",  I  trans- 
mit herewith  a  set  of  the  laws  and  resolutions  passed  by  the 
Ninth  Philippine  Legislature  during  its  third  regular  ses- 
sion, from  July  17  to  November  9,  1933,  with  the  exception 
of  Act  No.  4104,  which  wiU  be  transmitted  to  you  hereafter 
when  copies  have  been  received  from  the  Philippine  Tsinndg. 

Franklin  D.  Roosevxlz. 

The  White  House,  June  18.  1934. 

THE  RECORD  OF  THE  SEVENTY-THIRD  CONGRESS 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  ask  leave 

I  to  have  printed  in  the  Record  a  portion  of  a  statement 
published  in  the  New  York  Times  on  June  17  with  relation 
to  the  record  of  the  Seventy-third  Congress. 
There  being  no  objecUon,  the  article  was  (ordered  to  be 
printed  in  the  Record,  as  foUows: 
RnoBo  car  tbm  SsvsirrT-TKXto  Conobbss— ^CAO-Tnot   M*»«r   m 

M^-Po«J^M    »0«   N«W    DbaI.    SRAPBD — POWXB    TO    CaXST    THXK 

Out  Okamisd— EmaosircT  at  tk«  Outsxt— Baiocxko,  BcoNoatT. 
AHp  RnjKT  TuxLEa  nr  Pasr  Sbston.  EznouKG  thi  Wat- 
Thin  SWKKPINO  RDOBICS— CUIUKCT,  CrXUT.  iNTSBTUro.  TaMCUW 
AND  COICIIVMICATXONS  COVSUD  IN  LSOISUITION 

Washznqton.  June.— The  Seventy-third  Oongreee  met  in  soe- 
?^,*"**5***  •♦  the  eaU  of  Pwrtdent  WeeveUi^tnSn  of  MarcK. 
1933  and  remained  at  its  tasks  untU  the  early  morning  of  June  li 
of  the  same  year.    Under  the  terms  oC  the  Norrla   •  lame  duok  " 

iS*5?1SS^li!.™*l!?!f?,^w'*«^*'  **«*o«  '^  ^^  noon  of  Janu- 
J^i,  o«^^K!2?t*  **■  ^****™  l««vlng  behind  a  record  ol  activity 
hardly  approached  by  any  peace-time  Oongrees  in  thu  seneratton. 
The  nret  and  aecond  seeelons  of  the  Seventy-third  Consreee 
were  necesnry  and  indispensable  halves  of  the  whole.  Theflrst 
WM  somewhat   exploratory:    it   dealt   more   with   an   emergencr. 

J^J^**  ^^  ™°"  ■°"*"y  Progreselve:  It  dealt  with  more  long- 
range  refonns.  " 

PoUowlng  Its  quick  action  on  the  emergency  banking  bUl  on 
JUrch9^193»-^  bUl  was  propoeed^l^SS^  aSlsliSeS  In  7 
hours— Congress  turned  to  emergency  ecoaomlee  la  Um  Govera- 
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ment.  By  March  20  It  had  enacted  a  law  designed  to  save  nearly 
$1,000,000,000  in  ordinary  expenses  of  the  Oovemment. 

This  was  foUowed  3  days  later  by  a  bill  that  re-legallzed  beer, 
a  measure  which  zu>t  only  added  to  the  rapidly  depleting  revenues 
but  which,  for  psychological  effect,  was  also  considered  one  of 
the  first  strokes  of  political  genltis  of  the  new  administration. 

The  Agricultural  Adjustment  Act,  offering  both  relief  and  re- 
hablUtatian  to  agriculture;  an  act  establishing  forestry  camps  for 
wayfaring  yoimg  men,  direct  unemployment  relief,  farm  and  home 
mortgage  relief;  an  act  allowing  an  orderly  reorganinatlon  of  the 
finances  of  railroads,  and  an  emergency  measure  to  conserve  the 
Nation's  monetary  gold  reserves  foUowed  In  quick  succession  as 
Congress  moved  to  Improve  the  economic  conditions  of  the 
€»untry. 

But  there  were  some  long-range  measvires  even  In  that  first 
session.  Out  of  It  came  the  National  Industrial  Recovery  Act, 
the  keystone  of  the  administration's  entire  economic  program. 
Also  the  first  ventxire  of  the  Govemn\ent  into  the  use  and  con- 
servation of  natiual  resources,  the  Tennessee  Valley  Authority, 
w^ch.  according  to  ICr.  Roosevelt,  Is  but  a  forerunner  of  what  la 
yet  to  come. 

KBOOBD   or   SECOND    SESSION 

Meeting  here  In  January  for  the  second  session,  the  Seventy- 
third  Congress  put  throiigh  the  foUowlng  measures: 

The  Gold  Reserve  Act,  through  which  the  monetary  gold  in 
the  Oovemment's  vaults  was  practically  doubled' in  value. 

The  SUver  Purchase  Act,  which  gave  the  white  metal  more  of 
a  platee  In  the  monetary  system. 

The  Revenue  Act  at  1934.  whereby  It  was  sought  to  plug  up 
the  many  loc^holes  through  which  the  beneficiaries  of  large 
incomes  had  avoided  taxation. 

The  Securities  Exchange  Act,  imposing  a  system  of  Federal 
regulation  on  aU  stock  and  bond  exchanges. 

The  Corporate  and  Municipal  Bankruptcy  Acts,  under  which 
corp>oratlons  and  munlcli>alltles  may  readjust  their  finances. 

The  Loans  to  Indiistrlee  Act,  under  which  the  Federal  Oovem- 
ment may  go  to  the  assistance  of  solvent  Indiistrles  unable  to 
finance  themselves  throiigh  regular  banking  channels. 

The  naval  construction  act,  authorizing  a  Navy  up  to  the  full 
limit  of  the  London  Treaty. 

The  Communications  Act,  setting  up  a  special  commission  for 
Federal  regulation  of  the  telephone,  telegraph,  and  radio. 

The  antlcrlme  acts.  Implementing  the  Federal  Government  for  a 
more  vigorous  drive  on  gangdom. 

The  Sxigar  and  Cotton  Control  Acts,  supplementing  and  strength- 
ening the  Agricultural  Adjustment  Administration  in  enforcing 
production  control. 

The  tariff  act.  authorizing  the  President  to  negotiate  reciprocal 
treaties  to  stimulate  trade  with  other  nations. 

The  National  Hoiislng  Act,  seeking  to  pry  loose  private  capital  for 
much-needed  housing  improvements  In  tJie  country. 

The  Labor  Adjustment  Act  and  the  new  relief  and  pubUc  works 
appropriations  acts,  which  passed  in  the  closing  hours. 

Even  before  the  old  Congress  completed  Its  labors,  Mr.  Roosevelt 
had  outlined  an  ambitious  program  for  its  successor.  In  a  special 
message  he  announced  to  this  Congress  that  he  would  propose  to 
the  next  an  ambitious  social  program  through  which  he  expected 
to  Insure  to  all  Americans  a  greater  security  In  their  jobs  and  in 
their  homes. 

itflrriculture 

THS   HJijL..  TAMU  BSLUT  AND   DflXATTON  ACT 

(Approved  May  12,  1933.    PubUc  Law  No.  10) 

Provided  for  direct  agrlcxilttval  relief  by  authorizing  the  Secre- 
tary of  Agriculture  to  force  Increased  farm  prices  either  through 
allocating  production  or  through  leasing  of  land  for  the  purpoee 
of  withdrawing  it  from  production  and  to  license  and  tax  proces- 
sors of  agricultural  products  to  pay  the  cost  of  this  program. 

Arranged  for  farm-mortgage  relief  by  granting  authorization  for 
the  refinancing  of  farm  mortgages  at  4  ^ -percent  Interest  throxigh 
the  Issuance  at  not  more  than  $2,000,000,000  In  Oovemment  bonds, 
the  Interest  of  which — but  not  the  principal  would  be  guaranteed 
by  the  Oovemment. 

Authorized  a  broad  inflation  program  Involving  the  expansion 
of  Federal  Reserve  credits  by  as  much  as  $3,000,000,000  In  Treasury 
notes  secxired  not  by  gold  but  solely  by  the  credit  of  the  United 
States  Oovemment;  also  authorised  the  President  (in  the  so-called 
"  Thomas  amendment")  to  devalue  the  gold  content  of  the  dollar 
as  much  as  60  percent  and,  for  6  months  fr<xn  the  passage  of  the 
set,  to  aooept  up  to  $200,000,000  of  sUvcr  at  a  price  not  exceed- 
ing so  cents  an  ounce  In  payment  for  war  debts  due  from  any 
foreign  goremment  to  the  United  States. 

Empowered  the  Raeonctruetloa  Finance  Corporation  to  make 
loans  In  an  aggregate  not  exceeding  $60,000,000  to  drainage,  levee, 
irrigation,  and  almUar  districts. 

TKs  raax  cixdit  act  or  less 

(Approved  Jxme  16.  1933.    Public  Law  No.  75) 

Provided  for  organizations  within  the  Farm  Credit  Administra- 
tion to  make  loans  for  the  production  and  marketing  of  agricul- 
tural products  and  to  extezxd  agricultural  finance  facilities  throiigh 
regional  and  local  agencies. 

Created  a  production  credit  corporation  and  bank  for  cooper- 
atives in  each  of  the  12  Federal  land  bank  cities,  the  initial  capital 
of  each  production  credit  corporation  being  $7,600,000,  to  be  eub- 
•crlbed  from  a  $120,000,000  revolving  fund  established   by  the 


Reconstruction  Finance  Corporation  from  bateaees  available  $o 
the  Secretary  at  Agrtculture  under  previous  enactmmta. 

Approimated  a  $40XKN).000  Treasury  fund  and  also  $2.000j000  for 
administrative  expenses. 

Authorized  the  establishment  In  the  District  of  Columbia  of  m 
central  bank  for  cooperatives,  with  12  branch  banks  in  Federal 
land  bank  cities,  the  capital  stock  to  be  subecrlbed  by  the  Oover- 
nor  of  the  Farm  Credit  Administration  out  d  the  Agricultural 
Marketing  Act  revolving  fund  In  accordance  with  current  needs. 

Provided  that  intermediate  credit  banks  might  make  agricul- 
tural or  livestock  note  purchases  from  any  National  or  State  bank, 
agricultural  credit  or  livestock  corporation,  cooperative  savings 
Institutions  or  agrlcultxiral  associations;  and  that  loans  might  be 
made  on  Ehlpping  docmnents  or  warehouse  receipts  or  mortgages 
covering  agricultural  products  or  livestock  to  76  percent  of  market 
value. 

TBS  rsSM  xoKTGAcs  txamvAMcnco  ACT 
(Approved  Jan.  31.  1934.    Public  Law  No.  88) 

Created  the  Federal  Farm  Mortgage  Corporation,  with  a  capital 
of  $300,000,000,  to  aid  in  the  refinancing  of  farm  debts. 

Authorized  the  ooiporatlon,  with  the  approval  of  the  Secretary 
of  tlie  TVeasury.  to  issue  and  liave  outstanding  at  any  one  time 
bonds  in  an  aggregate  not  exceeding  $2,000X)00,000,  guaranteed 
both  as  to  Interest  and  principal  by  the  United  States. 

Granted  the  Ccaporatlon  permission  to  exchange  such  bonds, 
upon  application  of  any  Federal  land  bank,  for  conaolldated  farm- 
loan  bonds  of  equal  face  value  Issued  under  the  amended  Federal 
Parm  Loan  Act  and  to  exchange  sueh  ooneol  Mated  farm-loaa 
bonds  held  by  It  for  bonds  of  the  Carporation  of  equal  face  value. 

Provided  that  the  Carporation  m^ht  purchase,  for  ca^  such 
consolidated  farm-loan  bonds,  make  loans  to  Federal  land  banks - 
on  the  security  of  such  consolidated  bonds  and  Invest  its  funds 
In  mortgage  loans  xinder  section  82  of  the  Emergency  Farm  Mort- 
gage Act  of  1933. 

Granted  autbcnity  to  the  Land  Bank  Commissioner,  until  Feb- 
ruary 1,  1936.  to  make  loans  up  to  $600,000,000  on  behalf  of  the 
Federal  Farm  Mortgage  Carporation.  either  In  cash  or  in  bonds  of . 
the  Corporation. 

Made  available  a  revolving  fund  of  $40,000,000  to  the  Governor 
of  the  Farm  Credit  Administration. 

TBS  CBOP  U>AH  ACT 

(Annoved  Feb.  SS,  1084.    PubUo  Law  No.  07) 
Authorized  the  Governor  of  the  Farm  Credit  Admlnlstrmtl<m  to 
make  loans  to  farmers  dtiring  1934  for  crop  production  and  har- 
vesting, and,  to  an  extent  not  exceeding  $1,000X)00,  to  make  loans 
for  feed  and  livestock  in  drought  and  storm-strli^cen  areas. 

Reqxiired  as  security  for  such  loans  a  first  lien  on  all  crops 
growing,  to  be  grown  or  harvested  In  1934.  or  oa  livestock  loane 
to  bear  Interest  at  a  rate  not  exceeding  6Vi  percent. 
Appropriated  $40,000,000  to  carry  out  the  act. 

THS  CBOr  LOAN  USOLTmOIV 

(improved  liAu-.  10,  1984.    Public  Resolution  No.  16) 
Appropriated  $40,000,000  to  carry  Into  effect  the  Crop  Loan  Act 
of  Febniary  23,  1934,  providing  for  loans  to  farmers  for  crop  pro- 
duction and  harvesting  during  1984. 
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(Approved  Apr.  7.  1984.  Public  Law  No.  142) 
Amended  the  Agricultural  Adjustment  Act  so  as  to  include  six 
additional  basic  commodities — beef  and  dairy  cattle,  peanuts.  ry«, 
barley,  flax,  and  grain  sorghums— within  Its  benefits  and  appit^rl- 
ated  $200,000,000  out  of  the  Treasury  to  enable  the  Sectvtary  of 
Agriculture  to  finance  surplus  reduction  and  production  adjust- 
ments with  respect  to  these  commodities,  about  three-fourths  of 
this  sum  to  be  replaced  throtigh  processing  taxes. 

Appropriated  $50,000,000  to  reimbiuve  farmers  for  cattle  slain 
in  the  eradication  of  tuberculosis  and  enable  the  Secretary  of 
Agrlculttire  to  make  advances  to  the  Federal  Surplus  Belief  Corpo- 
ration for  the  irarchase  of  dairy  and  beef  products  for  distribution 
for  relief  purposes. 

THS  BAmcBXAa  oorroir  ooimoi.  act 
(Approved  Apr.  21,  1984.    Public  Law  No.  160) 

Declared  it  the  poUcy  of  Congress  to  promote  the  orderly  mar- 
keting of  cotton  in  interstate  and  foreign  comnneroe,  to  enable 
cotton  producers  to  stabilise  their  markets  against  undue  and 
exoeeslve  fluctuations  and  to  balance  production  and  oimsuii^ytloo 
more  effectively. 

Levied  a  tax  of  80  percent  of  the  average  central  market  price 
per  pound  of  lint  cotton  upon  cotton  in  excess  of  10,000,000  bales 
which  might  be  ginned  for  the  crop  year  1884-88.  The  mlntmura 
tax  levied  is  6  cents  a  pound. 

Fixed  10,000,000  bales  as  the  maximum  amount  of  oottoii  of  ttas 
cotton  harvested  in  the  crop  year  1884-86  that  ml|^t  be  marketwi 
exempt  from  payment  of  the  glxming  tax. 

Provided  that  no  State  should  receive  an  allotment  of  lees  than 
800,000  bales  of  cotton  If  in  any  1  of  6  years  preceding  the  enact- 
ment of  the  act  the  production  of  such  State  equaled  850.000 


Limited  the  operation  of  the  act  to  the  crop  year  1084-M.  with 
the  privilege  of  extending  it  an  additional  year  upon  proclamation 
by  the  President,  provided  two-thirds  of  those  interested  in  the 
land,  renters,  share  cioppsra,  or  otbsrwlae.  were  favorable  to  such 
an  extension, 


H 
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(^proved  ]i*7  0.  1984.     PuMle  Law  Mo.  913) 

Ibcrnded  sugar  beets  and  BUgarcane  u  basic  agrlcaltaral  com' 

naodltlaa  under  the  acrlcultvxcal  act;  fixed  tlie  Ocaatmtlc  produC' 

ttan  at  l.a0Oj0OO  too*  for  beet  sugar  and  960,000  tons  for  cant 

sugar. 

AuttkorlBed  tlis  Secretary  of  Agriculture  to  make  aDotmsnta  foi 
ImportatlDQdB  of  sugar  from  outside  the  conUnental  United  Stata 
and  provided  for  processing  taxes. 

Allowed  the  Secretary  or  Agriculture  to  purchase  not  In  exeeai 
of  SOOjOOO  tons  from  the  surplus  stocks  at  dlreet-consumptloz 
stigar  produced  In  the  XTIilted  States  beet-«ugiur  area  at  a  prlc< 
not  in  excess  of  the  market  price  for  dlrect-conmunptlon  sugar  or 
the  date  of  pxirchase  and  at  an  estimated  cost  of  $25,000,000.  ant 
to  dispose  of  this  sugar  by  sale  or  otherwise.  Including  dlstrlbu- 
tlon  to  any  organization  for  the  relief  oi  the  unonployed. 

(Approved  May  25.  1834.  Public  Resolution  No.  27) 
ProTlded  funds  to  enable  the  Secretary  of  Agriculture  to  eairj 
out  the  pnrpcees  of  the  Jonea-Oosmally  Item  BeUet  Act  of  AprU 
7.  liM.  and  also  the  Bar^lrhead  Cotton  OoBtrol  Act  of  AprU  21.  1834 
Made  available  to  the  Secretary  ot  A^c\il*xire  ttke  funds  naoea- 
sary  to  effect  the  pwposes  of  the  i»»«>-h««^  Act,  «Ti<»ti»t«Tig  the 
pniaM^  at  the  propoeed  cotton  taxea. 

Appropriated  $160,000,000  to  carry  out  the  Jcae»<k«nally  Act, 
ot  which  824.000.000  would  be  used  for  dlseaae  control.  835.000.000 
for  purchasing  of  dairy  products  to  be  dlatilbutad  for  relief, 
860.000j080  for  purchaalag  of  2.000.000  head  of  oows  to  be  dis- 
tributed for  relief.  844.000.000  for  benefit  payments  to  produoen 
cooperating  In  ttaa  program  to  control  production,  and  80.000.000 
for   porehaae  aad   dietrlbutton  a<   cattle  ftom  drought-stricken 


FABIC    MOSTOAOS    FOBXCLOSUBB    ACT 

f Approved  June  II.  1894.  PubUe  Law  Wo.  806) 
Amendedsectlon  S2  of  the  Emergency  Farm  Mortgage  Act  of 
188S  by  striking  out  the  words  "  which  has  been  foreclosed  at  any 
time  between.  July  1.  1831,  and  the  date  of  the  enactment  of  this 
act,  or  which  Is  foreclosed  after  the  enactment  of  tM«  act."  This 
amendment  enlarged  the  lending  authority  of  the  Land  Bank 
Commissioner  under  the  act  of  1833  to  permit  him  to  make  loans 
to  farmers  far  tlw  purpooa.  among  othera.  of  awtin^g  them  to 
redeem  and  repurchase  term  property  owned  by  them  prior  to 
foreclosure,  Irre^McUve  of  the  time  when  such  foredcaure  took 
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prorldNt  for  in  fhm  act.  aad  •«  leaat  onee  s  year  «■< 
review  the  ratea  In  order  to  be  asaured  that  no  unreasoxiable  niuAt 
Is  resulting. 

Authorized  the  Postmaster  General  to  designate  certain  atrnnatl 
routes  as  primary  and  secondary  and  directed  him  to  include  ak 
least  four  transcontlnaital  routes  and  the  eastern  and  westcn 
coastal  roiites  *nr>fmg  the  primary  routes. 

Allowed  low  bidders  30  days  in  which  to  qualify  for  service  under 
their  contracts. 

Outlawed  holding  companies,  maUng  It  imlawful  after  Decent 
her  31,  1834.  for  any  person  holding  an.  alr-matl  contract  to  buy. 
hold.  own.  or  control,  directly  or  Indirectly,  an  Interest  in  say 
other  aviation  properties  except  landing  fields,  hnngoT^  and 
ground  facilities  necessarily  Incidental  for  the  performance  ot  the 
atr-mall  contract. 

Prohibited  interlocking  directorates  and  limited  to  81%500  an- 
nually the  salaries  of  officers,  directors,  or  regular  employees  «t 
alr-mall  contractors. 

Directed  the  Secretary  of  Commerce  to  prescribe  maximum  and 
mlnlmuTn  fiylng  homv  for  alr-mall  pUota  and  to  determine  tha 
speed,  load  capacity,  and  safety  features  of  mall  planes. 

Prohibited  any  contracUw  fn»n  holding  Bkore  than  three  alr^ 
mall  contracts  after  October  1.  1834. 

Appropriation  nforiH 


ACT 

(ApfMoved  May  ai.  1884.  Public  Law  No.  241) 
Ptovlded  tha«  any  settler  of  homestead  lands  who,  during  the 
«lendar  years  1882.  1883,  or  1884.  found  It  necessary  to  lea^  his 
homestead  to  seek  employment  In  wder  to  obtain  the  neeeasttles 
of  life  for  himself  or  family  or  to  provide  for  the  education  of 
hu  children,  might  be  excused  from  compliance  with  the  re- 
quiremenu  of  the  homestead  laws  as  to  residence.  culUvatlon.  Im- 
praremeata.  expenditures,  or  payment  of  purchase  money. 


Airmma 


Conferred  < 
tiM  Air  Man 
firona  tha  War 
•fr  flsM.  aad 


ftwM«l  tks 
pilots  and 


ftdl  autbuilty  ta  conduct 

„ directly  by  glvlnc  Wm  aathodty  to  Noalve 

WMrtmnt  ^  naeeasary  pUasa,  equipment,  and 
•nahUng  the  Wte  Department  to  spMd  postal  air- 
"'  tha  Army  Air  Oocps  (^erated  tha  toutss. 

to  p^  Buhslstenes  and  oihar  aOotaants  to 
OS  atr-aaaU  diitv. 


OV   ItS4 

(Approved  June  12,  1834.    Public  Lav  Nb.  90S) 

AiinMHtasd  tha  Postmaster  OeasBal  to  award  asv  1-yaar  oon- 
trads  for  trannartattaia  of  air  mall  tar  initial  pirkHls  not  exceed- 
ing 1  year  to  the  lowest  responsible  bidders  tendering  sufielent 
jfuaranty  for  faithful  pcrfcraanoe. 

^^^  *f':J**"P— *■»■  ^tos  ttoBo.  9  cents  to  f  esnts  an  ounce. 

Authorised  Ctas  Prestrtuut  to  appotst  a  ■isiiwfcaisi  of  five  to  make 
S.T^!^S!f"^?i^^'  "***  wport  to  Oaa0ass  not  later  than  Febru- 
ary X.  1888,  rsmmmsnrtsttoas  of  a  broad  poUey  ooivsiIbc  all  nhasne 
ot  avis  tlon. 

Vtoi9idma  that  whaes  the  Postmastsr  General  hold  a  low  bidder 
was  not  responsible  or  qualUled.  the  latter  should  hava  a  xteht  ot 
•BPaalto  the  OasartnUar  OaMrmk  utesa  dadalan  wmild  bs  SaL 
^^nlatad  that  tha  baae  rata  ot  pay  which  might  bs  hid  and 
ixaptaO.  in  awardlag  sueh  eontzacts  should  In  no  ease  rgneod  SS% 
osBts  an  ahplane-mlle  for  transporting  a  mall  load  xiot  excsadlng 
800  pounds,  tha  rate  to  be  tncrsaasd  to  a  t»>>«n..i»»  load  of  42 
MBto  aaahplaaa-mUe  for  heavier  loads. 

Prohibited  tha  aale.  assignment,  or  transfer  of  wmtracto  wtth- 
owt  sgyroival  of  the  Postmaster  General,  who  may  grant  extension 

m!P?*f  '**  *  <W«tance  not  exceeding  100  miles. 

Bsnvd  tlia  Pi»imaitsr  General  ftom  awardlsg  contracts  for  alr- 
man  rootss  <r  axtsnding  such  routes  tn  excess  at  an  tg^rcattr  of 
»^000  miles  or  from  arranging  schedules  on  these  lines  which 
wewld    aaoe^tsfto    flftog    more    than    40,800,000    atrplaiw-mllea 

dteected  the  bttentete 

for  oacTTlng  tha  air 


iMAmorr  APPaopazATioifs  act 
(Before  the  President  for  signature) 

Provided  that  a  larger  number  ot  spedOtA  permanent  annizal 
appropriations  shall  be  subject  to  annual  consideration  and 
appropriation  by  Congress. 

Effective  July  1.  1935,  abolished  the  Army  recreation  fund  and 
covered  its  balance  into  the  Treasury. 

Required  that  unclaimed  moneys  in  trust  ftmds  be  deposited 
Into  and  disbursed  from  a  special  trust^fund  accoimt  authorized 
to  be  established  by  the  act,  but  certain  trust-fund  accounts,  In- 
cluding retirement  and  insurance  fxmds  are  exempted  from  the 
operations  of  this  provision. 

Prescribed  bookkeeping  methods  to  be  employed  In  handling 
outstanding  checks  of  the  Federal  Government. 

Required  the  Comptroller  General  of  the  United  States  to  w^Yg 
a  survey  at  certain  impropriations  and  funds  in  the  custody  of 
Government  ofllc«s,  in  which  the  Government  is  financially  con- 
cerned, and  to  report  to  Congress  annually  his  recommendations 
for  changes  in  existing  law. 

BanJetTig 

THE  KKXBGENCT   BAITKIirO  KXLXXr  ACT 

(Approved  Mar.  9.  1933.     Public  Law  No.  1) 

Confirmed  aU  previous  proelamatlona  of  President  Roosevelt  and 
the  late  Secretary  Woodln  issiwd  during  the  bank  crisis  that  con- 
fronted the  inauguration  of  the  new  Democratic  administration. 

Vested  in  the  President  and  made  appliccOile  to  peace-time 
emergencies  the  tremendous  World  War  powers  of  regulation  over 
transactions  In  credit,  cvirrency,  gold  and  silver,  incliiding  foreign 
exchange,  fixing  maximum  penaltlee  at  $10,000  fine  and  10  yeara' 
Imprisonment  for  violators. 

SnqMwered  the  Secretary  of  the  Treasiny  to  require  delivery  at 
tha  Treasury  of  all  gold  and  godd  certificates  held  by  anybody  in 
the  country. 

Authorized  the  President,  wtttout  Invoking  the  war  powers,  to 
fix  restrictions  on  the  *>*"^'."g  buainesa  of  Federal  Reserve 
members. 

Allowed  the  Comptrtdler  of  the  Currency  to  appoint  conserva- 
tors tor  any  national  bank  when  eonsldsred  necessary  to  oonserra 
*toasiiiets:  enabled  a  conservator  to  set  aside  for  withdrawal  by 
depoaltors  on  a  i&tahle  basis  such  amount  as  the  Comptroller  do- 
ddsd  might  be  safely  used:  permitted  the  Comptroller  to  allow 
banks  under  conservators  to  receive  new  deposits,  which  would  taa 
segregated  and  subject  to  wtthdrasml  without  restriction;  taO. 
pm^tted  the  reorganisation  of  national  banks  upon  the  ap- 
goir^of  the  OodoiiytrQUer,  and,  as  the  case  might  be,  either  of 
dsposttora  of  75  percent  of  total  deposits  or  holders  of  two-thirds 
of  the  outstanding  stock,  or  both. 

Provided  for  the  issuance  of  preferred  stock  by  national  banks 
^d  for  ths  piirchaae  of  preferred  stock  of  national  and  Stata 
bante  and  for  loans  upon  the  security  of  such  stock  by  tha 
Raoonstructlon  Finance  Corporation  when  necessary  to  supply 
fuxida  for  organization  or  reorganization  of  such  banks 

Authorised  Issuance  of  Fedoml  Reserve  bank  notes  redeemable 
In  lawful  money  of  the  United  States,  these  notes  to  be  Issued  to 
ths  value  of  100  percent  Government  obligations  depoaited  aa 
security  and  to  the  value  of  80  percent  of  the  notes,  drafts,  bille 
o*  "^•«ge.  ««i  bankers'  acceptances  depoeited  aa  security. 

Permitted  Federal  Reserve  banks  to  make  bank-note  advancea 
to  member  banks  on  time  or  demand  notes  secured  to.  the  satisfac- 
tion of  the  Reserve  bank,  but  not  ordinarily  eligible,  this  section 
having  a  maximum  time  limit  of  March  3.  1935. 

Authorized  Federal  Reserve  banks  to  make  90-daT  bank-noto 
advancM  to  any  individual,  partnership,  or  corporation  on  promis- 
sory notes  secured  by  Federal  obligations.  ^^ 

THX   BAKKUrO   ACT  OW    1833 

(Approved  June  If,  1833.    Public  Law  Mo.  08) 
Provided  for  the  eoerdlnation  of  Federal  Reserve  open-market 
arttvmas.  for  the  prevention  of  speculative  uses  of  ciedlt  for  reg- 
uftMon  off  mterlMBk  eaBtrol.  for  the  insucaaoe  ot  dspesits^ 
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member  banks,  for  regulation  of  their  operations,  for  separation 
of  security  aflUlates,  and  permitted  branch  banking. 

Embraced  in  its  scope  national  banks.  Federal  Reeerve  and  mem- 
ber banks.  Including  States  Morris  plan,  mutual  banks,  and  Postal 
Savings. 

Created  a  Federal  Open  Iiiazlcet  Committee,  one  member  selected 
by  each  Reserve  bank  directorate,  to  regulate  cqpen-market  activi- 
ties, and  provided  that  undue  \ise  of  bank  credit  may  subject  a 
member  bank  to  suspension. 

Created  the  Federal  Bank  Deposit  Insurance  Corporation,  and 
provided  for  a  deposits  insurance  fund  made  up  of  $150,000,000 
appropriated  by  the  Federal  Government  plus  stock  subecriptions. 

Provided  for  a  temporary  deposit  Insurance  fimd  from  January 
1,  1934.  to  June  30.  1934.  insuring  individual  dep>oslts  to  $2,500. 

Provided  that  after  July  1,  1984,  the  Corporation  should  insure 
the  deposits  of  all  member  banks,  deposits  under  $10,000  being 
fully  covered;  the  next  840,000,  75  percent;  over  $50,000,  50  per- 
cent. Deposits  in  nonmember  State  banks  holding  class  A  stock 
are  Insured  untU  July  1,  1936.  Membership  In  the  Insxirance  Cor- 
p<ntition  after  Jxily  1,  1936,  Is  limited  to  national  banks  and  mem- 
bers of  the  Federal  Reserve  System. 

Forbade  member  banks  to  act  as  agent  in  sectulty  loans  to 
brokers  or  dealers,  to  extend  credit  to  purchase  securities  xmder 
,  repurchase  agreement  from  any  afllliate,  to  invest  in  aflUlate  obli- 
gations, or  to  accept  obligations  of  affiliates  as  collateral  on  loans 
exceeding  10  percent  of  capital  or  surplvis. 

Provided  that  no  executive  officer  should  bcaxow  from  his  mem- 
ber bank  and  that  he  mxist  report  to  his  board  of  directors  con- 
cerning loans  from  another  member  bank. 

Permitted  Investment  transactions  without  recovirse  for  custom- 
er's account:  permitted  purchases  on  own  accoxint  under  controller 
regulations,  and  provided  that  the  secxulties  of  a  single  obligor 
should  not  exceed  10  percent  of  outstanding  Issues. 

Security  affiliates  not  permitted  after  1  year;  sectulty  corpora- 
tions prohibited  from  engaging  in  banking  business. 

Branch  banking  within  a  city  permitted  with  the  approval  of 
the  controller  wherever  State  banks  are  expressly  so  authorized; 
branch  banking  within  a  State  permitted  wherever  statutes  spe- 
cifically permit,  but  no  branches  permitted  beyond  the  city  unless 
unimpaired  capital  Is  at  least  $500,000.  or  minimum  of  $250,000  in 
Stetes  with  population  under  1.000,000  and  which  have  cities 
therein  of  mere  than  100,000  population,  or  a  minimum  of  $100,000 
In  States  under  500.000  population  which  have  no  cities  exceeding 
60.000  population. 

THX   STATX   BANK    Am   ACT 

(Approved  Mar.  24.  1033.    PubUc  Law  No.  4) 

Provided  that  during  the  then-existing  emergency  In  banking 
any  State  bank  or  trust  company  not  a  member  of  the  Federal 
Reserve  System  for  1  year  might  borrow  directly  from  Federal 
Reserve  banks  by  depositing  satisfactory  collateral,  the  same  as 
member  banks,  under  the  Emergency  Banking  Act. 

Permitted  the  Reconstruction  Finance  Corporation  to  lend  to 
Stete  banks  or  trust  companies  on  their  capital  notes  or  debentures 
Instead  of  on  preferred  stock  in  those  States  where  double  liability 
is  Imposed  on  the  preferred  stock;  also  gave  the  Reconstruction 
Finance  Corporation  the  right  to  sell  the  securitlee  in  ths  open 
market. 

THS    COX.LATKaAX,    SXCUKITT    ACT 

(Approved  Mar.  9,  1934.    Public  Law  No.  115) 
Extended  tot  1  year,  or  until  March  8.  1985,  the  time  In  which 
Federal  Reserve  banks  may  be  permitted  to  use  United  States 
bonds  as  security  for  the  Issuance  of  their  notes  and  credlte. 
Granted  permission  to  the  President  to  extend  It  2  years  further. 

THX   BAKK   DXPOSrr   ZNSTTBANCS  ACT 

(Approved  June  16,  1984.    PubUc  Law  No.  362) 

Amended  section  12B  of  the  Federal  Reserve  Act  so  as  to  extend 
for  1  year  the  temporary  plan  for  deposit  Insurance,  or  until  July 
I.  1935. 

Provided  that  beginning  July  1,  1934.  the  amount  eligible  for 
Insurance  should  be  $5,000  of  the  deposlte  of  each  depositor 
Instead  of  the  present  $2,600. 

Authorized  and  empowered,  but  did  not  direct,  the  Reconstruc- 
tion Finance  Corporation  to  make  loans  upon  or  piuxhase  the 
assets  of  any  bank,  savings  bank,  or  trust  company  closed  between 
December  31.  1929.  and  January  1.  1934.  and  the  affairs  of  which 
have  not  been  fully  liquidated  or  wound  up,  upon  such  terms  and 
conditions  as  the  Corporation  may  prescribe. 

In  making  such  purchase  of,  or  loans  on.  the  assete  of  any  closed 
bank,  the  Reconstruction  Finance  Corporation  sliall  appraise  the 
assete  in  anticipation  of  an  orderly  liquidation  over  a  period  of 
years  rather  than  on  the  basis  of  forced  selling  values  in  a  period 
of  bxisiness  depression. 

Directed  the  Reconstruction  Finance  Cori>oratlon  to  purchase 
the  obligations  of  the  Federal  Deposit  Insurance  Corporation,  on 
request  of  the  latter,  to  the  extent  of  $250,000,000. 

Postponed  the  termination  of  Insurance  of  nonmember  banks 
imtil  July  1.  1937,  and  permitted  nonmember  banks  to  obtain  the 
benefits  of  the  permanent  instirance  after  the  fxind  Is  terminated 
(on  July  1,  1935)  until  July  1,  1937. 

Bankrupted 

THX   arUNICIPAI.   BAKKBTTPTCT  ACT 

(Approved  May  24,  1934.    PubUc  Law  No.  251) 

Provided  that  during  an  emergency  period  of  2  years  cities  and 
local  taxing  unite  might  petition  Federal  courts  for  approval  of 


plans  for  readjustment  of  their  debte  if  endorsed  by  holders  of 
61  percent  of  their  outstendlng  obligations. 

Stipulated  that  the  plan  of  readjustment  should  XK>t  be  eon- 
firmed  by  the  Judge  imtil  It  had  been  approved  by  creditors 
holding  two-thirds  in  amount  of  each  class  of  claima  affected  by 
the  plan,  and  also  of  those  holding  three-fourths  in  amoimt  ot 
all  securltlea. 

THX  COBPOSATS  BAHKBUPTCT  ACT 

(Approved  June  7.  1934.    Public  Law  No.  296) 

Permitted  corporations  to  reorganize  with  the  consent  of  the 
majority  of  their  creditors,  under  the  guidance  of  the  courte.  and 
allowed  financial  compromises  in  many  instances  where  a  majority 
of  the  creditors  had  agreed  but  were  balked  by  minorities. 

Provided  that  a  petition  for  reorganization  of  a  corporation 
might  be  filed  by  any  creditor  or  stockholder  If  approved  by 
holders  of  25  percent  in  amount  of  any  dam  ot  creditors,  and  not 
less  than  10  percent  in  amount  of  all  claims  against  the  debtor; 
also  that  when  corporations  were  not  really  Insolvent  but  were 
xuoable  to  meet  maturing  obligations,  agreement  to  the  petition 
must  come  from  stockholders  representing  10  percent  of  any  class 
of  stock  and  5  percent  of  the  total. 

Stipulated  that  district  courte  or  any  of  their  Judges  should 
apportion  appolntmente  as  receiver  equltebly  amfrng  all  eligible 
persons,  firms,  or  corporations  within  the  district. 

Prohibited  the  appointment  as  receiver  of  any  person  related  to 
any  Judge  of  a  United  Stetes  coxirt;  also  prohibited  the  appoint- 
ment as  attorney  for  a  receiver  any  person  who  was  such  a  rela- 
tive or  a  member  of  a  law  firm  of  which  any  member  was  a 
relative  of  such  Judge. 

Commttntoofions 

THX    COMimnCATIONS    ACT    OP    1S94 

{Betan  the  President  for  signature) 

Created  a  Federal  Communications  Commission  of  seven  mem- 
bers to  regulate  the  Nation's  interstete  and  foreign  communica- 
tions' services  by  telegraph,  telephone,  cable,  tmd  radio. 

Abolished  the  Federal  Radio  Commission  and  transferred  Ite 
functions,  OS  well  as  regulatory  authority  over  telephone  and 
telegraph  now  vested  in  the  Interstete  Oommeroe  Commission, 
to  the  new  Communications  Commission. 

Repealed  the  Radio  Act  of  1927,  modified  the  method  of  aOo- 
catlng  broadcasting  frequencies  along  with  other  changes  re- 
garding radio;  amplified  the  radio  act  by  providing  for  the  modi- 
fication of  stetion  licenses  and  construction  permlte  where  the 
Commission  considers  such  action  in  the  puMIc  interest:  and 
directed  the  Commission  to  study  the  propoeal  that  Congress,  by 
stetute,  allocate  fixed  percentages  of  broadcasting  facilities  to 
particular  types  of  nonprofit  programs. 

Granted  the  Commission  wide  authority,  effective  July  1,  to 
regulate  interstete  communications'  systems  In  cooperation  with 
Stete  utility  commissions  regulating  radio,  wireless,  telephone, 
telegraph,  cables,  and  television. 

Empowered  the  President  in  time  of  war  to  take  over  radio 
and  wire  oflices  in  the  interest  of  national  defense. 

Prohibited  radio  broadcasting  of  any  information  concerning 
any  lottery,  gift  enterprise,  or  similar  scheme  offering  prizes 
dependent  upon  lot  or  chance. 

Crime 


THX  SIX 


CONTBOL  ACTS 


(Approved  May  18.  1934) 

Provided  ptmlshment  for  killing,  assaulting,  resisting,  apprmtnt, 
Impeding,  or  interfering  with  Federal  oflleets  whUe  performing 
their  official  duties  runiOng  down  crime.     (PubUc  Iaw  No.  230.) 

Applied  the  powers  of  the  Federal  Government,  under  the 
oommeroe  clause  of  the  Constitution,  to  extortion  by  means  of 
telephone,  telegraph,  radio,  oral  message,  or  otherwise.  (Public 
Law  No.  231.) 

Amended  the  act  forbidding  the  tran^xntatlon  of  kidnaped 
persons  in  interstete  commerce  to  provide  ptmishment  by  death 
If  the  verdict  of  the  Jtiry  so  recommends,  or  by  ln^alsonment 
for  such  term  as  the  court  shall  detoinlne.    (PubUe  Law  No.  SSS.) 

Made  It  unlawful  for  any  person  to  flee  from  one  Stata  to 
another  for  the  purpose  of  avoiding  prosecution  or  giving  testi- 
mony in  cases  involving  murder,  kidnaping,  burglary,  robbery, 
mayhem,  or  extortion  accompanied  by  threate  of  violence.  (PubUo 
Law  No.  233.) 

Provided  punishment  of  10  years'  Imprisonment  for  causing  or 
assisting  in  prison  mutiny,  riot,  or  escape.     (Public  Law  No.  234.) 

Provided  ptmishment  for  certain  offenses  ooznmltted  against 
banks  organised  or  operating  under  laws  of  the  United  Stetes  or 
any  membet  ot  the  Federal  Reserve  System.    (Public  Law  No.  339.) 

THS    CBUCX    PBZVEMTION    COMPACT    ACT 

(Approved  June  0.  1984.  PubUe  Law  No.  388) 
Granted  the  consent  of  Congress  to  any  two  or  more  Stetes  to 
enter  into  agreemente  or  compacto  for  cooperative  effort  and 
mutual  assistance  In  the  prevention  of  crime  and  In  the  an- 
forcenxent  of  their  respective  criminal  laws  and  poUdss.  and  to 
establish  such  agency.  Joint  or  otherwise,  aa  they  may  deem  de- 
sirable for  making  effective  such  agreemente  or  oompacfes. 


V 


r 
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FACZLZZATXOH    ACT 

(Approved  Jime  6,  1834.    Public  Law  Nb.  285) 
Ai^roprlated  as  a  reward  or  rewards  for  the  capture  of  anyone 
charged  with  vlolatlan  of  the  criminal  laws  of  the  United  Btotas 
or  any  Stete  or  of  the  District  of  OolumbU  the  sum  of  taSjDOQ. 
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to  hm  mnt  tan  tbm  Maaettkm  of  the  AttonMy  OMMnl  of  tlir 
United  States. 

Appropruted  aa  •ddltknuU  fMjOOO  a»  a  rrward  or  wwmt<i  tor 
tnfonaatlon  leadlag  to  the  arrest  of  aoj  such  person. 

ProrUted  that  IT  any  such  persooa  sbaD  be  killed  ta  realstlztg 
lawful  anest  the  Attorney  General  may  pay  any  part  of  the 
reward  to  the  persons  he  shall  adjudge  entitled  to  reestrs  theou 
but  no  part  of  the  ^ipropnaUaa  shall  be  paid  to  any  employee 
of  the  Department  of  Justiee. 

mentmu.  stolbm  raoi 


(improved  lAty  23.  1034.    Public  Law  No.  M«) 

Bctended  the  proTlslons  of  the  National  Motor  Vehlde  Tlieft 
Act  of  1819  to  other  stolen  property. 

Provided  for  110.000  fine  or  10  years'  Imprisonment,  or  both. 
tat  those  who  transport  or  cause  to  be  transported  any  stolen 
^oods,  wares  or  merchandise,  securltlea,  or  numey  valued  at  tS.OOO 
or  over;  also  the  same  ptinlshment  for  reoelTlng.  conoeaUnc  stor- 
tBf^^^arterinc  selling,  or  disposing  of  such  goods. 

Ccngnu  tem$ 


TwnrrxsTH  amzmumjott  utrawnaan  act 
(Approved  Jtine  5.  1034.  Public  Lew  No.  386) 
Provided  for  changing  the  time  of  the  meeting  of  Congress. 
the  beginning  of  the  terms  of  Members  of  Congress,  and  the  time 
when  the  electoral  votes  shall  be  coimted,  and  for  other  changes 
necaaaltated  by  the  adoption  of  the  twentieth  or  "  lame  duck " 
amendment  to  the  Constitution. 

Veteraiu 


ACT  or  itss 

(Approved  Mar.  30.  IMS.    PuUic  Law  No.  2) 

Repealed  existing  laws  relatlag  to  benefits  for  World  War  and 
apanlsh  War  veterans  and  auUiorlaed  the  President  to  fitf,fth"«h 
a  new  penaloa  system  within  broad  limits. 

Designated  four  groups  as  entitled  to  pensions:  (a)  Veterans 
vtth  sei  viee-connected  disabilities;  (b)  nonservlos  connected  of 
veterans  of  all  wars  since  the  Civil  War  where  such  rtifah^Titlit 
ware  permanent:  (c)  widows  and  children  of  those  who  served  In 
any  war  since  the  ClvU  War.  except  the  World  War.  (d)  widows 
eiai«U<so  of  men  who  died  ae  a  result  e<  service-connected 

iunee^ 

on  the  pension  rolls,  under  mandatary  provisions,  all 
actvaUy  disabled  in  the  World  War,  and  Spanish  War 
to  whom  psnsiooa  had  been  granted  because  of  age. 

Reenacted  the  existing  maximum  and  mtnitnuTin  rates  for  dls- 
ahiUtlsa  and  deaths;  $6  to  (375  a  month  In  the  case  of  disability 
and  $13  to  $7S  in  the  case  of  death. 

AathorlBed  the  President  to  maks  regulations  granting  pensions. 
ftalng  degree  of  disability  and  prescribing  service  connection,  and 
nduead  Civil  War  pensions  by  10  percent. 

Reduced  salaries  of  Senators  and  Reftfeeentattvee  from  f  10,000 
to  M.SOO  a  year  and  authorized  the  Preaident  to  reduce  all  other 
Federal  salariee  as  much  as  I£  percent  on  the  basis  of  reduction  in 
the  cost  of  livlttg  since  1938.  these  salary  cuts  being  ttmitad  to  be 
•ffeetlvt  untfl  Jtine  iO.  1984. 

Directed  the  President  to  Impound  and  return  to  the  Tteasury 
all  monigrs  saved  under  this  act. 

-     TRS    IKDXPKNDKNT    OmCXB    AFrSOPSISTIOW    ACT 

(Passed  over  Presidential  veto  Mar.  38.  1994.  PvUlc  Law  No.  141) 
Provided  for  the  reatoratlon  «f  the  18  peroent  pay  cut  of  Federal 
•MpldVWa  OS  tbm  basts  of  8  peremt  as  oC  Fehnmy  I.  1984:  »  per- 
«aii*aft>Aily  1.  1934.  and  the  wanalniny  5  percent  at  the  disBretkm 
of  tte  PMaiiaut  upon  the  basts  of  ooat-of-Ufrtnc  stodtss. 

fwtnpensstlcp  of  en^doyeee  at  tba  Federal  Oovem- 
8tl8j08O.00O  over  PresldeBt  Sooaevetra  Bndfei  estlosatea  for 


June  IS 


Provided  more  liberal  benefits  for  veterans  for  the  remainder  of 
1*84  and  ttaa  ^Ore  teeal  year  of  1981^  the  innrsasul 
m  Bwaxdsd  hstos  esthnated  by  the  Budget  Bureau  as 
8ia8;OOOcOO0  snd  sBbrafBtnc  increased  rijmfts  to  World 
«titttertly  ittwhlsd  in  ssmca.  lafnaarnl  payments  to 
jet  prawnnpUees,  pending  ^*-|r~T>l  of  thalr  caaas  en  appeal 
paymeata  to  Spanlsh-AnMncan  War 
ua  ttsms  for  panaiosie  prior  to  the  War  of  II 


WAoma  NAnowAL  smplotmsmt  STsmt  act 
(Approfvad  Jtme  6.  1983.    PuUle  Law  l«a  38) 

Provided  for  the  estahllahment  of  a  national  employment  system 
and  for  cooperation  with  the  States  In  the  piDiuotlon  of  such  a 
•ystem  by  creating  in  the  Dsoartment  of  Labor  a  bureau  known 
as  ^e  "IThlted  States  Employment  Service"  under  a  director 
appointed  by  tbm  Presktent  with  Senate  eonsent. 

Bmpowsrsd  the  Federal  Government  to  ooordinate  the  activities 
QfStata  employment  services  and.  where  States  do  not  establish  a 
i^stam  of  their  oim.  to  take  the  first  steps  to  that  direetton. 

Authortaed  an  ^wjropriation  of  fl  .500,000  for  the  first  year  and 
iB.00O.0QO  annuaOy  thereafter,  three-fourths  of  this  money  to  be 
AatcOafiad  to  the  States  to  assist  in  malntidnlBt  the  emxdoyment 
aarnoea.  on  condition  that  the  States  appropriate  an  equafamonnt. 
the  rest  to  go  for  admlnlstraUve  purpoeee. 


Asthorteed  approprtatlons  of  tS80/iao,Ot)0  for  read  work  In  the 
fiscal  year  1935.  and  8100.000,000  tn  the  fiscal  year  1996.  and  pro-, 
vlded  that  neither  of  these  grants  would  have  to  be  matched  by' 
the  States.     In  addition  there  has  been  provided  Federal  aid  of 
$125,000,000  for  road   work  In  each  of  the  fiscal  years    1936  t^ru^ 
1937,  a^iich  must  be  matched  by  the  States. 

Appropriated  $34,000,000  to  be  q>ent  during  each  of  the  next 
8  flacal  years  on  forest  hlf^ways,  main  roads  through  puhlls' 
lands,  roads  and  trails  in  national  parka,  and  Indian  reservation' 
foads. 

Home  Unandng 

HtnOi    OW1VSB9'    KXmf  AWCINO    ACT 


(BefOra  ttie  Pi-ealdeut  for  rignaftai«> 
norlded  fDr  the  tBemae  of  employment  by  avthertatai^  *l>pro- 
fior   ememswT  eonstmetioa   of   pwMle  highwaya  and 


(Approved  June  13.  1933.    Public  Law  No.  43) 

Provided  for  the  creation  of  the  Home  Owners'  Loan  Corpora- 
tion, with  $300,000,000  of  capital  to  be  provided  by  the  R.7.C.' 
and  authorization  to  iasue  $3,000,000,000  in  bonds  to  exchanoe- 
for  mortgages.  ; 

Stipulated  that  the  maximum  aid  to  be  given  to  a  home  owneri 
by  the  corporation,  through  exchange  of  bonds  for  mortgagee,  i 
would  be  the  equivalent  of  80  peroent  of  the  value  of  the  mort-; 
gaged  property,  not  exceeding  $14,000;  the  corporation,  in  this' 
refinancing,  to  exchange  its  bonds  up  to  the  permitted  maximvuni 
for  mortgages;  the  bonds  to  bear  Government-guaranteed  Interest* 
of  4  percent. 

Authorized  the  corporation,  after  making  such  an  arrangement, 
to  collect  from  the  home  owners  intereei  at  5  percent  on  the  rt- 
flnanced  mortgages,  the  home  owners  to  amortize  these  loans 
within  15  years. 

Provided  that  home  owners  unable  to  benefit  by  this  procedure, 
through  the  reluctance  of  mortgsge  holders,  might  borrow  up  to 
40  percent  of  the  value  of  their  properties  for  the  purpose  of 
reducing  to  that  extent  their  indebtedness,  these  loans  in  no 
event  to  exceed  6  percent  annually. 

Authorized  cash  loans  up  to  50  percent  of  the  value  of  homea 
where  comparatively  small  debts  were  held  against  such  properties. 

Provided  for  limited  loans  to  recover  homes  for  original  owners 
who  might  have  lost  them  by  forecioeure  or  forced  sale  In  3  years 
preceding  the  act. 

THB  BOMS  ownaas'  u>aw  act  or  isas 
(Approved  Apr.  27,  1934.     Public  Law  No.  178) 

Authorized  the  issuance  of  $2,000,000,000  of  b<»ds  by  the  Home 
Owners'  Loan  CorpOTatlon  which  might  be  sold  or  exchanged  for 
mortgages. 

Provided  that  bonds  be  guaranteed  as  to  principal  as  well  as 
Interest  by  the  tmited  SUtes. 

Provided  that  the  Secretary  of  the  Treasury  might  b\iy  and  sell 
theee  bonds  substantially  as  other  Government  bonds. 

Stipulated  that  the  Cai>oratlon  should  only  have  power  to  re- 
fund, home  mortgages  in  eases  where  the  home  owner  was  Involun- 
tarily in  default  at  the  time  the  Home  Owners'  Loan  Act  of  1933 
took  effect  and  was  now  unable  to  refinance  his  home  mortgage 
indebtedness.  ^^ 

Fomitted  the  Oorporatien  to  advanee  cash  in  an  aggregate  not 
eseeeding  $200,000,000,  not  only  to  aoake  necessary  repairs,  but  also 
for  rehabilitation,  modernization.  rehuUding,  and  cnlarEement  of 
b<une8. 

Authorized  the  Corporation  to  grant  an  extension  of  principal  or 
Interest  to  a  home  owner  where  Justified,  but  eliminated  the 
3-year  compulsory  moratorium  tn  the  act  of  1933. 

Provided  for  the  redemptton  of  homse  lost  by  the  owner  subse- 
quent to  January  I,  1880,  instead  oi  limiting  such  redemption 
cases  to  homes  ktst  within  3  years  prior  to  the  refunding  by  tha 
Corporation. 

Authorized  tha  HcBie  Owners*  Loan  Oorporatien  to  buy  bonds 
and  debentures  of  Federal  home-loan  bsLnks  and  to  make  ad- 
vances to  such  banks,  but  provided  that  not  exceeding  $50,000,000 
be  Invested  or  advanced  Jn  this  manner. 

Amended  the  Federal  Farm  Mortgsge  Carporation  Act  of  1984  t» 
provide  that  the  bonds  of  such  corporation  should  not  be  issued 
tax  excess  of  Its  assets. 

TRS  WAnOWAL  BOUBIHa  a€:t 

(Bsftors  ths  President  for  signatuxa) 
Rwrtded  a  comprehensive  program  of  home  flnancfng  and 
mortgage  insurance  and  that  financial  institutions  which  make 
loans  for  the  purpose  of  financing  alterations,  repairs,  and  im- 
provements upon  real  property  are  to  be  insured  up  to  20  percent 
of  the  total  of  such  loans. 

^fcrtahlished  a  program  of  mutual  mortgage  insurance  tuider 
wnich  first  mortgages  on  resldenthd  property  which  are  amortized 
may  be  insured  up  to  $18,000  in  any  case  and  up  to  80  percent  of 
appraised  value  of  the  property. 

Authorized  the  establishment  of  national  mortgage  associations, 
ea^with  a  capital  of  not  less  than  $5,000,000.  with  authority  to 
purchase  and  sell  first  mortgages  and  borrow  money  throujrh  the 
issue  of  securities.  ^ 

Created  a  corporation  under  the  supervision  of  the  Federal 
Home  Loan  Bank  Board  to  Insure  accounts  of  members  of  the 
Federal  loan-bank  system,  except  mutual  savings  banks,  and 
which  Is  required  to  insure  accounts  of  Federal  savmgs-and-loan 
associations  esUbllshed  under  authority  of  the  Home  Owners' 
Loan  Act  of  1933. 

Provided  for  the  appointment  of  a  national  housing  admlnls- 
O^tor  and  to  handle  the  housing  renovation  and  raodernlzaUon. 
the  mutual-mortgage  tnsuranee.  and  also  the  national-mortgage 
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Limited  to  an  aggregate  of  $200X100.000  the  total  liability  to  be 
incurred  by  the  administrator  for  the  Insmanoe  of  ««»Tt«»tai 
Institutions. 

Created  a  Savings  &  Loan  Insurance  Corporatitm  vrith  a  capital 
^of  $100,000,000  (M)  to  insure  the  accoimts  of  Federal  savings-and- 
locoi  associations. 

Insurance 

THS  nrsuxAifcz  compakt  loah  act 

(Approved  June  10.  1933.    Public  Law  No.  35) 

Authorized  the  Reconstruction  Finance  Corporation  to  sub- 
scribe to  insxirance  company  preferred  stock  of  any  class,  exempt 
from  assessment  or  additional  liability,  and  providing  a  revolving 
fund  of  $50,000,000  for  that  purpose,  the  object  being  to  relieve 
the  financial  strain  on  Insurance  companies  due  In  part  to  the 
banking  situation;  also  permitted  the  Reconstruction  Finance 
Corporation  to  make  loans  upon  such  stock. 

Stipulated  the  condition,  with  respect  to  such  loan  or  stock  pur- 
chases, that  the  insvirance  company  shoxild  have  unimpaired  capi- 
tal stock  or  should  fiunlsh  new  capital  equal  In  amount  and 
subordinate  to  that  bought  by  the  Reconstruction  Finance  Cor- 
pcMration;  that  no  officer  or  employee  of  the  Insurance  company 
should  receive  aggregate  compensation  in  excess  of  $17,500  an- 
nually or  In  excess  of  what  appeared  reasonable  to  the  Recon- 
struction Finance  Corporation;  and  that  the  Insurance  company 
must  not  Increase  salaries  nor  retire  stock  or  other  obligations 
while  its  obligation  to  the  Reconstruction  Finance  Corporation 
continued. 

Empowered  the  Reconstruction  Finance  Corporation  to  make 
loans  to  State  workmen's  compensation  funds  or  State  funds  tot 
Insurance  of  deposits  of  State  or  political  subdivisions  until  Jan- 
uary 23,  1934,  provided  dividends  or  other  payments  from  deposi- 
tory should  be  assigned  to  the  Reconstruction  Finance  Corporation. 

Amended  the  Emergency  Relief  and  Construction  Act  of  1982  so 
as  to  authorize  loans  for  repair  c»^  reconstruction  of  private  prop- 
erty; also  similar  loans  to  municipalities  or  public  agencies  author- 
ized, regardless  of  constitutional  or  other  legal  inhibitions  affecting 
the  collateral. 

Defined  self-liquidating  construction  as  any  such  project  the 
cost  of  which  should  be  returned  through  taxation  or  other  means 
within  20  yesirs. 

Amended  the  Emergency  Financing  Act  of  January  22.  1933.  so 
«s  to  permit  the  Reconstruction  Finance  Corp>oratlon  to  make 
loans  to  trustees  of  railroads  reorganized  under  section  77  of  the 
Bankruptcy  Act  of  March  3,  1933. 

Labor 

TRS    KICK-BACK    BACKXT    A^ 

(Approved  Jime  13.  1934.  Public  Law  No.  334) 
Made  It  unlawful  to  prevent  anyone  from  receiving  the  compen- 
sation contracted  for  in  connection  with  the  construction  of 
public  works  financed  by  loans  or  grants  from  the  United  States 
Government.  The  act  was  aimed  at  the  so-called  "  kick-back 
racket ".  by  which  a  contractor  pays  wages  at  the  rate  required  by 
the  Government  but  forces  employees  to  give  back  part  of  the  wages. 
Prescribed  a  maximum  penalty  of  $5,000  fine  or  imprisonment 
for  5  years,  or  both. 

TRS  LABOa  DISPUTES  JOUfT  BXSOLUTIUlf 

(Before  the  President  for  signature) 

Authorized  the  President  to  establish  a  board  or  boards  to 
investigate  issues,  facts,  practices,  and  activities  of  employers  or 
employees  in  controversies  arising  under  section  7a  of  the  National 
Industrial  Recovery  Act  or  which  are  burdening  or  obstructing,  or 
threatening  to  burden  or  obstruct,  the  free  flow  of  Interstate 
commerce. 

Empowered  any  board  so  established  to  conduct  an  election  by 
secret  ballot  of  any  of  the  employeee  of  any  employer  to  deter- 
mtoe  by  what  person,  persons,  or  organization  they  desire  to  be 
represented  In  order  to  insure  the  right  of  c^piployees  to  organize 
and  to  select  their  representatives  for  the  purposes  of  collective 
bargaining  as  defined  to  section  7a. 

Provided  that  any  such  board,  with  Presidential  approval,  may 
prescribe  such  rules  and  regulations  as  it  deems  necessary  to 
assure  freedom  from  coercion  In  reqjMct  to  all  elections. 

Limited  the  life  of  the  Board  or  Boards  established  under  the 
resolution  to  1  year  from  June  16,  1934,  unless  the  President  by 
proclamation  or  Congress  by  Jotot  resolution  should  before  June 
18,  1935,  declare  that  the  emergency  recognized  by  section  1  of 
the  National  Industrial  Recovery  Act  has  ended. 

Liquor 

TRS  BSXB-WIlfS  BSVUTUS  ACT 

(Approved  Mar.  22.  1933.     Public  Law  No.  8) 

Granted  permission  to  brewers  and  wine  makers  to  take  out  Im- 
mediate manufactxiring  permits  and  levied  a  tax  of  $S  on  every 
barrel  containing  not  more  than  31  gallons. 

Reenacted  portions  of  the  Webb-Kenyon  Act  as  a  protection  to 
States  whose  laws  prohibited  liquors  of  more  alcoholic  content 
than  8.2  percent  by  weight,  modified  all  sections  of  the  Volstead 
and  other  acts  relattog  to  liquor,  and  left  to  States  all  regulatory 
and  control  measures,  including  method  of  distribution. 

Imposed  no  restrictions  other  than  protection  to  dry  States  on 
beer  and  wine  of  8.3  percent  of  alcohol  by  weight  or  4  peroent  by 
volume. 


Required  wholesalers  to  take  out  annual  permits  at  $50  each 
and  retailers  at  $30  each.  Allowed  advertising  of  fermented 
liquors  by  newspapers,  magazines,  radio,  and  other  methods. 

Made  the  Hawley-4teKxit  Act's  import  duUes  applicable  to  Im- 
portations. 

LiqrroB  taxiko  Acr  or  itS4 


(Approved  Jan.  11,  1934.  Public  Law  No.  83) 
Designed  to  yield  $500,000,000  annually  In  revenue. 
Imposed  taxes  as  follows:  Distilled  spirits,  $2  per  gallon;  beer. 
$6  a  barrel:  wtoe  up  to  14  percent  alcoholic  content,  10  cents  a 
gallon:  up  to  31  percent.  30  cents;  34  percent.  40  cents;  and  over 
34  percent,  the  same  as  spirits,  $3;  champagne,  5  cents  half  pint; 
artificial  carbonated  wine  and  liqueurs,  cordials,  and  sweet  vrtoe 
fortified  with  brandy.  3Vi  cents  half  pint;  grape  brandy  and  wins 
q>lrits  used  to  fortifying  wtoes.  20  cents  gallon. 

Amended  the  Reed  Law  of  1917  to  permit  publications  carrying 
liquor  advertising  to  circulate  to  dry  States. 

DisTucr  or  Columbia  alcoholic  bsvxbacs  comtxol  act 
(Approved  Jan.  24,  1934.    Public  Law  No.  85) 

Permitted  sale  of  alcoholic  beverages  to  District  of  Columbia 
under  a  llcenstog  system. 

Prohibited  delivery  outside  the  District  of  Columbia  to  violation 
of  the  Isw  of  the  place  of  delivery. 

Provided  for  an  Alcoholic  Beverage  Control  Board  with  full 
power  to  issue,  transfer,  and  revoke  licenses. 

Prohibited  drinking  to  public  places. 

Money 

TRS   GOLD   aSPXAL   JOIKT   BSSOLUTIOir 

(Approved  June  6.  1933.    Public  Resolution  No.  10) 

Canceled  the  gold  clause  to  all  Federal  and  private  obligations 
and  made  them  payable  to  legal  tender. 

Repealed  the  final  sentence  of  paragraph  1  of  subsection  b  of 
the  Agricultural  Adjiistment  Act.  Farm  Relief,  and  Inflation  Act 
of  May  13.  1933.  to  provide  that  all  coins  and  currencies  of  the 
United  States,  including  Federal  Reserve  notes  of  the  Federal 
Reserve  banks  and  national  banking  associations,  should  be  legal 
tender  for  all  debts,  public  and  private,  public  charges,  taxes, 
and  duties,  except  that  gold  coins,  when  below  the  standard 
weight  and  limit  of  tolerance  provided  by  law  for  the  single 
pieoe.  should  be  legal  tender  only  at  valuation  in  proportion  to 
their  actual  weight. 

THB  OOLO  BBSBBVS  ACT  OF  XSS4 

(Approved  Jan.  80,  1934.    Publlo  Law  No.  87) 

Authorized  the  President  to  revalue  the  dollar  at  80  to  00  per- 
cent of  its  existing  statutory  gold  equivalent. 

Created  a  $3,000,000,000  stabilization  fund  out  of  the  Increased 
value  of  the  gold  accruing  as  a  result  of  devaluation  of  the  dollar, 
placing  it  in  the  sole  ch^^  of  the  Secretary  of  the  Treas\u7  and 
vesting  him  with  authority  to  expend  it  to  virtually  any  transac- 
tions he  might  deem  necessary  for  stabilising  the  dollar  abroad. 

Declared  the  coinage  of  gold  at  an  end.  the  metal  to  be  held  la 
bullion  form  to  the  Treasury  as  backing  for  paper  currency. 

Vested  to  the  Treasury  of  the  United  States  the  title  to  all  the 
Nation's  monetary  gold  stocks,  including  $3,600,000,000  held  by  the 
Federal  Reserve  banks. 

Removed  several  then  existing  restrictions  upon  the  Issxiance  of 
Government  securities,  provided  that  any  type  of  Government  ob- 
ligation might  be  purchased  with  any  other  type,  and  that  seeuri- 
ties  might  be  sold  privately,  and  authorised  ths  Issusncs  of 
$3JK)0,000,000  additional  Treasury  notes. 

Authorised  the  President  (to  the  Plttman  sliver  amendment), 
flrst,  to  pay  for  newly  mtoed  silver  in  certificates  instead  of  to 
silver  dollars;  second,  to  issue  certificates  against  the  sliver  bullion 
which  the  Treasury  would  be  thus  amassing;  third,  to  issue  certifi- 
cates against  all  free  silver  held  to  the  vaults  of  the  Trsasurr, 
fourth,  to  reduce  the  weight  of  the  silver  dollar  to  such  amounts 
as  might  be  necessary  to  matotato  a  parity  with  the  gold  dollar 
under  the  new  revaluation  policy;  and,  fifth,  to  increase  the 
seigniorage,  or  mtot  fee,  for  coinage  of  foreign  silver  or  silver  not 
produced  In  the  United  States  or  its  dependencies. 

TRS    SILVSa    FUBCHASB    ACT 

(Before  the  President  tox  signature) 
Declared  It  to  be  the  policy  <a  the  United  States  that  the  pro- 
portion of  silver  to  gold  to  the  monetary  stocks  of  the  United 
States  should  be  tocreased.  with  the  ultimate  objective  of  having 
and  matotaining  one-foiirth  of  the  monetary  valus  of  such  stocks 
to  silver. 

Authorized  and  directed  the  Secretary  of  ths  Tk«asury.  whMi- 
ever  the  proportion  of  silver  to  the  stocks  of  gold  and  silver  of 
the  United  States  Is  less  than  one-fourth  of  ths  monetary  value 
of  such  stocks,  to  purchase  silver,  at  homs  or  abroad,  for  present 
or  future  delivery,  at  such  rates  and  times  and  upon  such  terms 
as  he  may  deem  reasonable  and  most  advantageous  to  the  United 
States;  but  jnovlded  that  no  purchase  of  sllvsr  shonld  be  made 
at  a  price  to  eseess  of  its  monetary  value,  and  that  no  purchase 
of  sliver  situated  to  the  United  SUtes  on  May  1,  1984,  shoiild  be 
made  at  a  price  to  excess  of  60  cents  a  fine  ounce. 

Authorized  the  Secretsry  of  the  Treastiry.  with  approval  of  tbo 
President,  to  sell  any  aUvo*  acquired  \nider  the  terms  of  the  aet, 
at  su^  ratee  and  tinkes  and  upon  such  conditions  as  he  deemed 
reasonabls  and  advantageous,  whenever  the  market  prlss  of  sUvir 
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exceeded  tu  monetary  vmhie  or  tbe  monetary  value  of  the  itocks 
ot  adTcr  Is  greater  than  25  pcreent  of  the  Bxmetary  value  of  the 
•tocka  of  cold  and  aUver. 

Autfcorted  and  directed  the  Becretaiy  of  the  Treasury  to  lame 
and  place  "  In  actual  circulation "  aUver  certincatea  In  each 
densmlnatlons  as  he  might  pieBcrlbe. 

Provided  that  the  Treas\ir7  should  maintain  aa  aeeurlty  for  all 
alhrer  certificates  heretofore  and  hereafter  Issued,  and  at  the 
ynrf  outstanding,  an  amoiint  of  silver  bullion  and  standard  ailver 
dollars  equal  to  the  face  value  of  the  silver  certificates. 

Stipulated  that  all  silver  certlflcaXes  should  be  legal  tender 
tor  all  debts,  public  and  private.  pubUc  charges,  taxes,  dudes,  and 
dues,  azxl  should  be  redeemable  on  demand  at  the  Treasury  in 
•taadard  sQtct  dollars. 

Vested  In  the  Secretary  oC  the  Treasury,  with  approval  of  the 
PreaUtent.  the  power  to  laveetlfate.  regxUate.  and  prohlhlk  by 
Ucense  or  otherwise,  the  aequialUon.  UnportaUon,  exportation,  or 
transportation  of  silver,  "  and  of  contracts  and  other  arrange- 
ments made  with  respect  thereto",  and  to  reqvitre  reports  as 
to  the  facte  Involved,  whenever  neeeasary  to  effsetuate  the  policy 
<rf  tbe  law;  riotattons  to  be  punishable  by  maTtmum  fine  of 
tlO.OOO  or  not  over  10  years'  ixnprlsoui]:ient.  or  both. 

Authorised  the  President,  by  Saecutlve  order,  to  require  the 
delivery  to  the  mints  of  "  any  or  all  "  silver  by  whomever  owned 
or  poaessed.  this  aUver  to  be  coined  Into  sUver  dollars  or  other- 
wlae  added  to  the  monetary  stocks  as  the  President  may  de- 
termine; and.  provided  thai  there  shotild  be  returned  therefor  In 
standard  silver  dollars,  or  any  other  coin  or  currency  of  the 
United  States,  the  monetary  value  of  the  silver  so  delivered  less 
deductions  for  seigniorage,  brassage,  coinage,  or  other  mint 
charge& 

ProTlded  that  silver  withheld  In  violation  of  this  provtatem  be 
forfeited  to  the  Oovemment  aod.  in  addition,  persons  falling  to 
eoasply  with  the  provlaloQ  be  subject  to  a  penalty  equal  to  twice 
the  monetary  vahie  of  the  silver  withheld. 

Amended  the  stampntaz  provisions  of  existing  law  to  provide 
a  transfer  tax  on  silver  b\illlon  equal  to  50  percent  of  the  dif- 
ference between  the  price  for  which  any  interest  in  silver  is  to 
be  transferred  and  the  cost  of  the  bullion,  plus  allowed  expenses. 

Authorlaed  the  Commiasloner  of  Internal  Revenue  to  rebate  the 
tax  on  certain  transactions  in  ailver  which  are  not  of  a  specula- 
tive charaetar. 

MuniUons 

•an  AMMa  saix  axsoLcnoM 
(Approved  May  28.  1034.    Public  Resolution  No.  28) 

Provided  that  if  the  President  lasiied  a  proclamation  to  the 
effect  that  the  prohibition  of  the  sale  of  arms  and  munitions  of 
war  in  the  United  States  to  countries  engaged  In  armed  conflict 
In  the  Chaco  might  contribute  to  the  reestabhshment  of  peace 
between  the  beUlgrrents,  it  should  be  unlawf til.  except  iinder  such 
exceptions  as  the  President  might  prescribe,  to  s^  any  arms  ot 
munttlone  of  war  in  any  place  in  the  United  States  to  the  coun- 
tries engaged  In  the  Chaco  conflict  or  to  anyozte  acting  In  the 
interest  of  either  ot  these  countries. 

Fixed  a  maximum  penalty  of  910.000  fine  or  S  years'  tmprtaon- 
btcnt.  or  both. 

MrffoTutt  (te/mae 

TKK  NATIOHAI.   QUaXD   ACT   OF    1S33 

(AppTTVcd  JUD»  16.  193S.    Public  Law  No.  64} 
■Dded  tbe  National  Defense  Act  of  June  8,  1916.  so  aa  to 
tlM  Mattoaal  Ouasd  a  part  of  the  Army  of  the  United  States 
subject  to  order  to  active  duty  by  the  President  in  time  of  war 

a  — tl«i«al  encraency  to  exist. 


TRX  VINSON  irSVJU.  PABTrT  BHX 

<Approved  Mar.  27.  1»84.    PubUc  Law  No.  135) 
Approve  biUldiiv  tbe  Navy  up  to  and  not  beyond  the  limits 
I  iBKioui  types  of  ships  authorlaed.  first,  by  the  Washington 
litmltatlon  TntJ^  at  Fabrtaury  6.  1992.  and.  secondly,  by 
Locrtao  Naval  Limitation  Treaty  cH  April  aa.  laM. 
ApproprMtad  no  mamy  tar  such  oonstructlon. 
Authorlaed    tbe   PrsaltisHt.   sub|ect   to  the   provliiona  of   the 
London  and  Washington  tree  ties,  to  undertake  prior  to  December 
31.    1936,    the   construction  of   a    15.000-ton   plane   carrier,   99.200 
tons  of  destroyeffs.  and  S6.690  tons  ef  sulKnarliMS  to  replace  over- 


AwtlMiiaed  the  PreakleBt  to  ra^ace  vsasals  ta  th*  Nacvy  ia  the 

Oatftad  by  tbe  Waahtzigtan  and  Loodon  traatlsu  when 

Is  |w  ■lilted  by  these  treaties  and  to  procure  the 

aircraft  for  vcaaels  and  other  piupoeea  in  nxxmbers  oom- 

•  treaty  Hury. 

unleea  eoatraeters  would  agree  to  a  lO- 
llmlt  OB  vesaata  and  aircraft,  their  books  and 
to  be  eg— tantly  open  to  Mderal  Inspectten. 

TKMMJUOKM  OQKPS  rBBSOmfXI.  SC* 

(ApproTtd  May  a».  1934.    Public  Law  No.  ad3> 
Iflr  fhs  dMrtbutlon,  prosnoOen.  rsttremsBit.  and  dl»> 
«f  ujiiiiiilsiilfsisil  odleera  of  the  Marine  Corpai 
Applied  the  Ntory  ryatem  to  tbe  Karttio  Oaqpa  by  pbtctag  tbe 
'      — — ^■'  vndw  tttt  lama  governing  tbe  line 
of  tba  Kavy.  attpglatlng  that  of  tbe  au- 
of  oAoera  abovo  «ba  grade  at  colobrl.  oae  aball 
,.i^«^«*   t«o-tblnta  aball  ba 
ganarala  and  the  remainder  ahall  be  major  generala. 
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Provided  that  the  hcada  of  sfafT  departments  should  be  brigadier 
generals  while  so  serving,  that  proovatlon  to  ma)or  general  of  tho 
line  shall  be  by  the  President  from  brigadier  generals,  that  no 
marine  officer  shall  be  recommended  for  advancement  tinleaa  re« 
ceiving  the  recommendation  of  two-thirds  of  the  members  of  tba 
selection  board  and  that  selection  of  an  officer  for  promotion  shall 
not  be  Jeopardized  by  duty  la  a  staff  department,  aviation  ot 
other  technical  specialty. 

TBS   KAVT   PaOMOnON  ACT 

(Approved  May  29.  1934.     Public  Law  No.  2«4> 

Extended  to  the  gradea  of  lleixtenant  commandor  and  lleutefiant 
the  provisions  of  existing  law  with  reference  to  promotion  by  oelec- 
tlon  in  the  line  of  the  Nary  and  the  retirement  of  otBcers  not  on, 
the  promotion  list  or  found  profeaslonally  not  qualified. 

Authorlaed  the  President  to  ai^mlnt  as  Hutgns  In  the  Una  of  tbe 
Na\-y  all  midshipmen  thereafter  gradiiattng  from  the  Naval  Acad- 
emy, also  the  appointment  aa  ensigns  of  midstilpmen  who  wero 
graduated  In  the  class  of  1983  and  who  received  a  certificate  of 
graduation  and  an  honorable  discharge. 

Repealed  the  clauses  in  the  act  of  May  0,  1932,  which  provided 
for  the  commissioning  of  not  more  than  60  percent  of  each  claas 
graduating  ftom  the  Naval  Academy  beginning  with  the  class  of 
1933. 

THX  voaxiSN  sranows  act 

(Approved  May  29,  1934.    Public  Law  No.  200) 

Repealed  the  provision  In  the  act  of  March  S,  1933,  whleM 
required  as&lgnment  of  officers  of  the  Army,  Navy,  and  Marino 
Corps  to  permanent  duty  in  the  'IYY>plcs  and  at  certain  farei§i% 
stationa  to  be  for  not  lesa  than  3  years. 

Amended  existing  law  to  provide  that  no  officer  or  enlisted  mait 
of  the  Army  should,  except  upon  his  own  request,  be  required  to 
serve  in  a  ^bigle  tour  of  duty  for  more  than  2  years  In  the  Phillp<* 
pine  Islands,  on  the  Asiatic  station,  or  In  China,  Hawaii,  Puert« 
Rico,  or  the  Panama  Canal  Zone,  except  in  case  of  insiurection  oP 
of  actual  or  threatened  hostilities,  and  except  in  the  discretion  oC 
the  Secretary  of  War  for  temporary  emergencies. 

NatUmalitf 

THX  EOfCAL   NATIONAUTT  ACT 

(Approved  May  24.  1934.    PubUc  Law  No.  250) 

Amended  the  Cable  ImmigratioQ  Act  of  1922  relative  to  cltlsen* 
ship  and  naturalisation  so  as  to  remove  all  discrimination  againsi 
women  in  the  nationality  laws. 

Granted  to  mothers  the  power  to  transmit  American  citizenship 
to  children  born  abroad. 

Equalized  the  law  for  men  and  women  In  the  matter  of  renouno* 
ing  citizenship  upon  marrying  an  alien;  transmission  of  citizenship 
by  naturalized  citizens,  and  the  time  required  for  an  alien  marry* 
Ing  an  American  citizen  to  acqtilre  citizenship. 

PhiUppintt 

THX  Tfuuwat-M'pumx  Fmupran  iNDxreicssNcs  act 

(Approved  Mar.  24.  1934.    Pablle  Law  No.  127) 

Provided  for  recognition  of  complete  Philippine  IndependMic* 
and  withdrawal  of  American  sovereignty  on  the  4th  of  July  lmmo« 
diately  following  the  expiration  of  10  years  from  the  Inauguratioa 
of  the  new  Philippine  government  provided  for  In  the  act. 

Requested  the  President  to  negotiata  with  foreign  powers  for 
the  perpetual  neutralization  of  the  Philippines  If  and  when  inde- 
pendence shall  have  been  achieved. 

Authorized  a  constitutional  convention  to  meet  not  later  than 
October  1.  1934,  to  frame  a  constitution  toe  the  islands,  republlcaa 
tn  form,  and  containing  a  bill  of  rights. 

StlpTteted  that  prior  to  withdrawal  of  Anmlcan  sovereignty 
and  setting  up  complete  Independence  there  must  be  adopted  a 
constitution  of  the  government  of  the  Commonwealth  of  the 
Philippines,  thla  tcmposary  government  to  he  autonomous  and  8uh> 
Ject  to  reservatioBa  designed  to  safeguard  the  sovereignty  and 
responslbllltlee  of  the  imited  States. 

Contemplated  the  afaandanmeat  of  United  States  mllttary  reser- 
vations when  complete  independence  is  recognized  and  for  nego- 
ttatlona  oanoernlag  our  n&val  bases  and  fueling  stations  in  the 
nmtppiBea. 

Permitted  some  PbiUpptne  products  to  be  sent  lato  tbe  XTnltcd 
Statea  duty  free  la  limited  qttantitiea  until  American  sovereignty 
la  withdrawn. 

limited  to  a  maximum  aanual  quota  of  50  Immigranka  from 
the  Philippines  to  the  United  Statea  pending  complete  Inde- 
pendence. 

THX  PUnjPPTWK  CXntaSNCT   RZ3EF.VZ  ACT 

(Before  the  Preaident  for  signature) 

Authorized  and  directed  tbe  Secretary  of  the  Treasury  to  estab- 
lish on  the  books  of  the  Treasury  a  eredft  In  favor  of  the 
treasurer  of  the  Pbtflppine  Islands  f«r  §23,862,750.78,  being  an 
amount  equal  to  the  increase  In  value  (rcsulthog  from  the  re- 
duction of  the  weight  of  tbe  gold  dollar)  of  the  gold  equivaleati 
at  the  opening  of  business  oa  January  31.  1934,  of  the  balances 
maintained  at  that  time  ia  banks  in  the  continental  United 
Statea  by  the  government  of  the  Philippine  Tnii^Tif^y  ict  its  gold 
standard  fund  and  its  treasury  certificate  fund. 

Appropriated  out  of  the  receipts  covered  into  the  Treasury 
under  section  7  of  the  Gold  Reserve  Act  of  1934.  by  virtue  of  the 
reduction  of  the  weight  of  the  gold  dollar  by  proclamation  of  tho 
President  on  Janiiary  31,  1934,  the  amount  necessary  to  estaMiab 
the  credit  of  •23.862.750.78. 
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fovper  development 


the  TonntssBS  vaixct  AirrHoaiTT  act 
(Approved  May  18.  1933.    Public  Law  No.  17) 

Created  the  Teimesaee  Valley  Auth(»lty  to  maintain  and  operate 
properties  owned  by  the  United  States  near  Mxiscle  Shoals.  Ala.. 
In  the  interest  of  national  defense  and  for  the  agricxUtxoral  and  In- 
dustrial development  of  the  Tennessee  Vadley  and  to  Improve  navi- 
gation in  the  Tennessee  River  and  control  the  flood  waters  of  the 
Mississippi  and  Tennessee  Rivers. 

Authorized  the  Tennessee  Valley  Authority  to  acquire  real  estate 
and  build  dams,  power  houses,  reservoirs,  transmission  lines,  and 
power  projects;  unite  power  Installations  into  one  or  more  trans- 
mission line  systems,  contract  with  commercial  producers  for  fer- 
tilizers, manxifacture  experimental  fertilizers,  make  and  sell  ex- 
plosives to  the  Government  at  cost,  produce.  seU.  and  distribute 
power:  lease  nitrate  plant  no.  2  for  private  manufactxire  of  fer- 
tlllaer;  sell  $50,000,000  of  3  V^ -percent  50-year  bonds  to  finance  im- 
provements and,  with  Presidential  approval,  to  complete  Dam  No. 
a  and  the  steam  plant  at  the  no.  2  nitrate  plant  at  Muscle  Shoala. 

Ordered  the  construction  of  the  Cove  Creek  Dam  across  the 
Clinch  River  in  Tennessee,  with  a  power  transmission  line  from 
Muscle  Shoals. 

THX  BLscraic  bats  IWVXailGATIOW  xxsoltttxon 
(Approved  Apr.  14,  1934.     Public  ResoluUon  No.  18) 

Directed  the  Federal  Power  Commission  to  Investigate  and 
compile  the  rate  charged  for  electric  energy  and  its  service  to 
residential,  rural,  commercial,  and  industrial  consumers  through- 
out the  United  States  by  private  and  municipal  corporations  and 
to  report  to  Congress. 

Public  utilities 

THX   PUBUC    UTILrnZS   BBVTXW   ACT 

(Approved  May  14,  1934.     PubUc  Law  No.  222) 
Amended  section  24  of  the  Judicial  Code  with  respect  to  the 
Jurisdiction   of   district   courts   of   the   United   States    over   B\iits 
relating  to  orders  of  State  administrative  boards. 

Provided  that  no  district  court  should  have  Jurisdiction  of  any 
suit  to  enjoin,  suspend,  or  restrain  the  enforcement,  operation,  or 
execution  of  any  order  of  an  administrative  board  or  commission 
of  a  State  or  any  rate-making  body  of  any  State  political  subdivi- 
sion, or  to  enjoin,  suspend,  or  restrain  any  action  in  compliance 
with  any  such  order,  where  Jurisdiction  Is  based  solely  upon  the 
ground  of  diversity  of  citizenship,  or  the  repugnance  of  such  order 
to  the  Constitution  of  the  United  States,  where  such  order  (1) 
affects  rates  chargeable  by  a  public  utlhty.  (2)  does  not  Interfere 
with  Interstate  commerce,  and  (3)  has  been  made  after  reasonable 
notice  and  hearing,  and  where  a  plain,  speedy,  and  efficient  remedy 
may  be  had  at  law  or  In  equity  in  the  courts  of  the  State. 

Jtailroods 

THX    EMERCEIfCT    BAHJIOAD    TBANSPOaXATTON    ACT   OF    19S8 

(Approved  June  16.  1933.     PubUc  Law  No.  68) 

EstabUshed  a  system  of  railroad  control,  headed  by  a  Federal 
Coordinator  of  TranspOTtatlon  to  work  In  cooperation  with  the 
roads  and  with  labor  to  effect  economies,  but  not  at  the  expense  of 
wage  earners. 

Provided  that  appeals  from  the  decisions  of  this  Coordinator, 
appointed  by  the  President  with  Senate  consent,  might  be  taken 
to  the  Interstate  Commerce  Commission,  his  orders,  \inless  revtAed 
by  the  Commission,  to  have  the  force  and  effect  of  orders  of  tbe 
Commission. 

Authorized  the  creation  of  8  coordinating  committees  to  operate 
with  the  coordinator,  1  ejw:h  for  the  eastern,  southern,  and  western 
groups  of  roads,  each  committee  containing  7  members,  5  repre- 
senting the  major  roads,  1  representing  steam  roads  with  op- 
erating revenues  under  81,000,000  in  1932  and  another  represenUng 
electrical  systems  not  connected  with  steam  raUways.  The  act 
provided  that  the  railroads  were  to  be  assessed  81.50  a  mile  to 
cover  the  expenses  of  this  set-up. 

Required  the  coordinator  and  the  committees  to  encourage, 
promote,  and  require  action  by  the  carriers  to  avoid  waste  and 
preventable  exjjense;  to  promote  financial  reorganization  of  the 
carriers,  with  due  regard  to  legal  rights,  to  reduce  fixed  charges  to 
the  extent  required  by  public  interest  and  improve  carrier  credit, 
and  also  to  provide  for  the  Immediate  study  of  other  means  of 
Improving  conditions  surrounding  transportation  In  all  its  forms. 

Set  aside  the  antitrust  laws  whenever  necessary  to  carry  out  the 
coordinator's  orders. 

THE  BAILBOAO   ASSXSSUENT  ACT 

(Approved  June  18.  1934.    Public  Law  No.  340) 
Amended  the  Emergency  Transportation  Act  of  1933  to  Increase 
from  ei.50  to  $2  a  mile,  for  the  year  beginning  June  16.  1934.  the 
assessment  on  the  railroad  companies  to  meet  the  expenses  of  the 
Federal  Coordinator  of  Transportation. 

BAnJtOAO  RETIBEMEIfT   ACT 

(Before  the  President  for  slgnattu*) 
Provides   a   retirement   system   for   railroad   employees   for   the 
purpose  of  caring  adequately  for  aged  workers,  promoting  efflciency 
and  safety  in  interstate  transportation,  and  making  possible  more 
rapid  advancement  of  employees. 

Makes  the  duty  of  all  carriers  and  employees  subject  to  the  act 
to  perform  and  fulfill  the  obligations  it  imposed. 

Stipulates  that  each  employee  attaining  the  age  of  65,  w  com- 
pleting 30  years'  service,  shall  receive  soi  annuity,  to  begin  not 
mate  than  60  days  after  i^pUcaUon.    The  annuity  woiild  be  based 


on  the  service  period  of  the  employee  and  Is  to  be  the  sum  of  tttm 
amoiuits  determined  by  multiplying  the  number  of  years  of  serv- 
ice, not  exceeding  30  years,  by  the  fc^owlng  percentages  of  tbo 
monthly  compensation:  2  percent  of  the  first  $60.  IVk  percent 
of  the  next  aioo.  and  1  percent  of  the  compensation  in  excess  of 
$150.  The  "  monthly  compensation  "  is  to  be  the  average  of  the 
monthly  pay  of  the  employee,  but  no  part  of  any  monthly  pay  In 
excess  of  8300  is  to  be  recognized  In  determining  an  annuity. 

Provides  for  compulsory  retirement  at  the  age  of  85.  but  a  carrier 
and  employee  by  written  agreement  may  extend  the  time  for 
retirement  for  successive  1-year  perloda,  but  not  beyond  the  age 
of  70. 

Provides  that  employees  and  carriers  contribute  toward  tbe 
"railroad  retirement  fund",  to  be  kept  In  the  United  States 
Treasury. 

Creates  a  Railroad  Retirement  Board  to  admlnlstar  tbe  act. 

Baoooery 
(Api»x>ved  June  16,  1833.    PubUc  Iaw  No.  87) 

Declared  it  to  be  the  poUcy  of  Congress.  In  the  then  existing  na- 
tional emergency  of  wide-spread  unemployment  and  dlsorganlzatlcm 
of  Industry,  to  encourage  national  Industrial  recovery,  to  foster 
fair  competition,  and  provide  for  the  oonstructlon  of  useful  pubUo 
works. 

Covered  all  Industries  engaged  In  or  affecting  Interstate  or  for- 
eign commerce  and  provided  for  a  comprehensive  program  of 
public  works. 

Created  the  National  Recovery  Administration,  the  Industrial 
Recovery  Board,  the  Federal  Emergency  Administration  of  PubUe 
Workii  and  Board. 

Relieved  industries  or  Integral  units,  during  the  emergency. 
from  antitrust  restrictions  provided  that  they  were  to  function 
under  codes  of  fair  competition,  volimtary  or  lmpoaed/»greementa. 
or  Ucenses. 

Provided  for  the  adoption  of  voluntary  codes,  subject  to  tbe 
President's  approval,  if  the  adc^tng  body  was  of  open,  repre- 
sentative membership,  if  the  code  did  not  promote  discriminations 
or  monopolistic  practices  and  provided  labor  was  protected  by 
rights  to  collective  bargaining,  prohibition  of  "  yeUow  dog  ** 
contracts,  and  establishment  of  maximum  hours,  minimum  rates 
of  pay.  and  proper  working  conditions. 

Provided  that  codes  might  be  imposed  by  the  President,  upon 
his  own  initiative  or  complaint,  aftw  public  bearing,  to  eUmlnats 
abuses  inimical  to  the  pubUc. 

Authorized  employer-employee  agreements  on  maximum  hours, 
minimum  rates  of  pay  and  working  conditions,  standards  so 
established  to  have  the  same  effect  as  codes  of  fair  competition. 

To  avoid  administrative  conflict  with  the  Agricultural  Adjust- 
ment Act,  smthorlzed  the  President  to  delegate  to  the  Secretary  o< 
Agriculture  any  of  his  powers  and  functions  with  respect  to 
trades,  industries,  or  subdivisions  engaged  in  hanrtUng  agricul- 
tural commodities. 

Empowered  the  Federal  Trade  Commission,  on  the  President's 
request,  to  conduct  any  necessary  investigations. 

Provided  that  violations  of  codes,  agreements,  or  licenses  should 
be  deemed  vmfair  competition,  to  be  restrained  by  United  States 
district  courts  upon  appUcatlon  of  the  Attorney  Oeneral  or  dis- 
trict attorneys. 

Provided  for  petroletun  control,  empowering  tbe  Interstate  Com- 
merce Commission,  upon  the  President's  order,  to  Institute  pro- 
ceedings to  control  pipe  lines  and  fix  rates,  and  that  Interstate 
transportation  of  petroleum  drawn  from  storage  In  excess  ot 
amount  permitted  by  State  law  or  regtilations  might  be  prohibited. 

Stipulated  that  the  Federal  Emergency  Administration  for  Pub- 
lic Works  might  function  for  2  years,  and  authorised  its  Ad- 
ministrator to  prepare  a  program  covering  highways,  water  sys- 
tems, conservation  and  development  of  natural  resources.  ]»«- 
vention  of  soil  erosion,  water-power  and  electric-transmission  de- 
velopment, river  and  harbor  improvements,  flood  control,  low-cost 
housing  and  slum  clearance,  and,  subject  to  suspension  under 
treaty,  naval  and  aircraft  cozistructlon.  Army  houidng,  motorlsa- 
tlon.  and  mechanization. 

Terminated  loans  under  the  Emo^ncy  Act  of  1033  and  de- 
creased the  Reconstruction  Finance  Corporation's  outstanding  ob- 
ligations 8400.000.000. 

Appropriated  83.000.000.000;  established  a  2  ^ -percent  sinking 
fund;  aUotted  $400,000,000  for  State  highways  and  850.000.000  for 
national-forest.  Indlan-reservaUon,  and  puUlc-land  roads;  pro- 
vided a  825,000.000  revolving  fund  for  subsistence  homestead  loans 
to  facilitate  population  redistribution. 

Provided  for  revenue  from  these  sources:  CktfoUne  tax  Increased 
from  1  to  1  Vs  cents;  5-percent  excise  tax  on  dividends  paid  to  any- 
one other  than  domestic  corporation;  $1  per  81.000  excise  tax  on 
corporation  capital,  domestic  or  foreign,  en^loyad  in  United  States; 
5-percent  excess-profits  tax;  aU  to  terminate  on  President's  proc- 
lamation at  close  of  first  fiscal  year  that  Budget  is  balanced  or 
upon  repeal  of  the  eighteenth  amendment,  i^ilehever  should  come 
earUer. 

Effective  January  1,  1933,  amended  the  Revenue  Act  of  1932  to 
eUmlnate  net-loss  deductions  for  the  previous  year  and  Incremsed 
the  consoUdated  corporation  retxims  added  tas  from  tbree-fourtbs 
to  1  percent  for  1934  and  1936. 


THE    CTVIL    WOBKS    EMESCEIfCT 


ACT 


:      U 


■     J 


(Approved  Feb.  15,  1934.    Public  Law  No.  9S) 
Appropriated  an  additional  $950,000,000,  avaUahle  tmtU  June  80, 
1935.  for  continuation  of  the  Civil  Works  program  and  for  direct 
relief  purposes  under  autbarlty  of  the  Federal  Emergency  BcUef 
Act  of  1938. 
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▲utliartaKl    tbm    FedenU    Emergency    Belief    Adtntnlatrator      o 
m*k«  granta  for  rellet  within  any  State  directly  to  s»ch  pub^e 
aa  he  might  designate. 


■BooMsiauc'iioif  mvAHcs  coapoKATTON  axTawaioif  act 
(Approved  Jan.  20.  1934.    PubUc  Law  No.  84) 

Continued  the  functions  at  the  Reconstruction  Finance  Cor- 
poration Ks  a  lending  body  for  1  year,  or  until  February  1.  19Sp, 
atto'  which  It  would  become  only  a  llqtildatlng  corporation. 

Increased  the  borrowing  power  of  the  Reconstruction  Plnan^ 
Cacpacmtloa  by  fSSO.OOO.OOO. 

THS   MJTJC.  BXPOarS   BXSOI.OTIOM 

(Approved  Ifar.  36.  1834.    PubUc  BewJliiUon  No.  17) 

Declared  It  to  be  the  sense  of  Congress  that  In  any  loans  maJe 
by  the  Reconstruction  Finance  Oorpoiatlon  or  other  Federal  t  • 
■trumentallty  to  foster  exports  of  agricultural  or  other  produce 
provision  should  be  made  that  such  products  should  be  carrl4  d 
exclusively  In  vessels  of  the  United  Stittes,  unless  the  Shlppli  g 
Board  Bureau,  after  Investigation,  certified  to  the  Reconstructlc  a 
Finance  Corporation  that  such  vessels  were  not  available  In  su  '.- 
fldent  numbers,  or  on  necessary  sailing  schedule,  or  at  reasonable 
rates. 

RelU/ 


Mao.eoo,ooo  xatnoKHCT 


ACT 


(Approved  May  13.  1833.     PubUc  Law  No.  15) 

AvthorlBed   the  Reconstruction   Finance  Corporation  to   male 

itOOjQOO.OOO  available  out  at  Its  funds  for  emergency  relief  pu  - 

poses  to  be  spent  by  the  Federal  Emergency  Relief  Admlnlstratk  n 

created  by  the  act. 

Increased  by  8500.000.000  the  amoirat  of  notes,  debentures. 
bonds,  or  <flber  obligations  which  the  Reconstruction  Flnanie 
Corporation  was  authorized  by  section  9  of  the  Reconstructlc  n 
Finance  Corporation  Act  to  have  outstanding  at  any  one  tlms 
novldcd  that  10  days  after  the  Federal  Emergency  Relief  A<  - 
wtnlrtrator  had  taken  office  all  unobligated  balance  of  the  fun<i8 
autherlaed  under  title  I  of  the  Emergency  Relief  and  Constructlc  q 
Act  of  1889  should  be  available  for  the  purposes  of  the  Wagne  ' 
Lovla  Act  and  that  after  that  date  no  application  for  fun(  s 
tmder  that  title  should  be  approved  by  the  Reconstruction  Flnan<  e 
Corporation,  but  that  the  Federal  Emergency  Relief  Admlnlstrat(  r 
should  eooalder  and  certify  to  the  Reconstruction  Finance  Coi 
poratlon  the  paymenu  to  be  made  to  States  for  relief  work. 

acT 


czvzLiaN  oojtBsavAnoM  coars  acroaasxATioir 
(Approved  Mar.  81,  19S3.     Public  Law  No.  5) 

Axithorlaed  the  President  to  provide  work  for  tmsn^oyed  Amei  - 
lean  dtisens  In  the  construction  of  works  of  a  public  nature  li 
connection  with  the  reforestation  of  lands  belonging  to  tbe 
ITnlted  States  or  to  the  States,  the  prevention  of  forest  fires,  so  1 
eroalon.  plant  pest  and  disease  control,  and  the  construction  anl 
repair  of  trails  and  fire  lanes  In  the  national  and  Stata  forest  i. 
furnishing  these  citizens  with  subsistence,  clothing,  medical  atten- 
tion, hospitalization,  and  cash  allowances. 

Carried  no  direct  apprc^rlaUon.  but  authorized  the  President  tjo 
nae  unobligated  moneys  prevlourty  appropriated  for  public  worls 
estimated  at  8148.956.000. 

Waived  the  limit  ot  relief  loans  by  the  Beoonstruetlon  Flnan4e 
GorporaUon  to  the  States,  the  limit  having  been  set  originally  at 
15  percent  of  the  8300.000,000  fund  established  by  the  Unemplm 
msnt  RsUaf  Act  of  1883.  "^ 

Pxovldsd  tliai  tiae  President's  authority  under  the  Civilian  Cod 
asrvatlon  Corps  Act  shoukl  continue  tintu  March  31.  1935. 

not  t  M  uttjmc  I  ucricjxircT  act 

(Before  the  Prssidsnt  for  slgnaiturs) 

Apiiroprtated  a  total  at  about  81.750.000.000  (b)  to  provide  geij- 
sral,  sai»lsm«ntal  general,  and  emergency  apprcqjrlatlons.  of  whlc  i 
8880/KM.OOO  (m)  Is  £or  the  emergency  relief  and  pubUc  work  k 
8535.000i)00  (m)  for  drought  reUef.  and  865.000.000  (m)  for  road  i. 
In  addition,  authority  la  granted  to  the  Emergency  Relief  as  1 
PabUe  Wotte  Administrations  to  draw  on  the  Beconstmctlo  i 
Plxiancs  OnporaUon  for  another  8500,000.000  (m). 

Sscuritie* 

TBS  SBUUUTiBS  ACT  OT   ItSS 

(Annoved  May  37.  1983.    PubUc  Law  Nb.  SS) 
Bsqulrsd  filng  with  the  Fsdsral  Trade  Oonunlsslon  and  Uk 
transmission  to  prospsctlv  investors  the  fullest  p«— «>««ir  informs  - 
tlon  oonosmlac  new  sscurtty  Issuss  sold  In  Interstate  commn^ 
or  tlirou^  the  mails. 

Provided  for  the  filing  with  the  Oommlaslon  ct  sworn  stat^ 
asDia.  Inrliadlng.  among  other  things,  all  eommlsBlOBS  or  dlacoonl  • 
paM  or  to  be  paM.  directly  or  indlrecUy,  by  the  Issuer  to  tho  undei  • 
wrltar,  a  fun  description  of  all  factors  surrounding  the  phyalctl 
lawiance  o(  ths  sscurltlos.  names  of  directors  and  officers  of  tht 
lawimg  oompany.  names  of  holders  ot  10  percent  or  more  of  prto  r 
sseorttlss  Issued  by  the  company,  a  detailed  descrlpUon  at  tt( 
business  and  financial  condition  of  the  oompany.  and  ttM 
of  Itt  oflloers. 

Provided  for  the  lapse  of  30  days  after  the  filing  of  the  sworii 
statement  before  the  projected  security  could  be  sold  or  evep 

for  Eolation  at  the  act. 
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BCcsAKOB  acr  or  i»3« 


(Approved  June  6,  1934.     Public  Law  No.  391) 

Provided  for  the  regulation  of  securities  exchanges  and  over-the- 
ootmter  markets  operating  in  InterEtate  and  foreign  commerce  and 
through  the  malls  and  the  prevention  of  inequitable  and  unfair 
practices  on  such  exchanges  and  markets. 

Granted  far-reaching  control  over  the  exchanges  to  the  Federal 
Government  and  undertook  to  curb  excessive  speculation  and 
unethical  practices  and  protect  Investors. 

Established  a  bipartisan  SecurlUes  and  Exchange  Commission  of 
five  members,  appointed  by  the  President  with  Senate  consent,  to 
administer  the  act  and  also  to  take  over  from  the  Federal  Trada 
Ctjmmlsslon  the  administration  of  the  Sectirltles  Act  of  1933. 

Required  the  licensing  of  all  stock  exchanges  and  the  registra- 
tion of  all  listed  securities  with  the  new  Commission,  the  registra- 
tion statement  to  contain  10  categories  of  facts,  set  out  In  the  ««t, 
and  any  further  financial  statements  which  the  Commission  ml(;ht 
deem  necessary.  Corporations  with  registered  securities  to  be 
required  In  addition  to  file  periodical  reports  certified  by  Independ- 
ent public  accountants. 

Defined  the  functions  of  dealers,  brokers,  and  specialists,  banned 
manipulative  practices  to  establish  artificial  prices  for  securities, 
and  provided  penalties  of  810.000  or  3  years'  imprisonment,  or 
both,  for  those  willfully  and  knowingly  violating  Ita  provisions  or 
any  nile  or  regulation  made  imder  the  act. 

The  maximum  penalty  where  an  exchange  Is  the  violator  la 
8500.000. 

Provided  for  the  regulation  of  margins  and  brokers'  credit  by 
the  Commission  and  the  Federal  Reserve  Board,  and  that  the  Fed- 
eral Reserve  Beard  shou'd  prescribe  niles  and  regulations  with 
respect  to  the  amoxmt  Cf  credit  that  may  be  initially  extended 
and  subsequently  maintained  cm  any  secrurity  (other  than  an  ex- 
empted security)  registered  on  a  national  securities  exchange. 

Stipulated  that  for  the  Initial  extension  of  credit  such  rules  and 
regulations  should  be  based  upon  the  following  standard:  An 
amoimt  not  greater  than  whichever  Is  the  higher  of  (1)  55  per- 
cent of  the  current  market  price  of  the  security,  or  (2)  100  per- 
cent of  the  lowest  market  price  of  the  security  diiring  the  pre- 
ceding 36  calendar  months,  but  not  more  tl;^^T^  75  percent  of  tha 
current  market  price. 

Empowered  the  Federal  Reserve  Board  to  raise  or  lower  ths 
margin  requirements  for  the  initial  extension  or  maintenance  of 
credit  when  it  deemed  such  action  necessary. 

Granted  to  any  person  aggrieved  by  an  order  of  the  new  com- 
mission the  right  of  coTurt  review  In  the  Circuit  Court  of  Appeals 
of  the  United  States. 

Carried  several  modifying  amendments  to  the  Securities  Act  of 
1933  to  meet  criticlams  of  business  and  industry. 

Tariff 

KEcmocAij  TAxmr  acseememts 

(Approved  June  13.  1934.    PubUc  Law  No.  316) 

Authorized  the  President,  for  a  pericxl  of  3  years,  to  negotlats 
trade  agreements  with  foreign  govemmenU  without  the  tradi- 
tional advice  and  consent  of  the  Senate. 

Empowered  the  President,  by  proclamation,  to  raise  or  lower 
tariff  rates  by  not  more  than  50  percent. 

Provided  that  the  President,  before  entering  Into  reciprocal 
tariff-trade  agreements,  must  not  only  determine  that  trade  ex- 
pansion would  be  encouraged  but  that  foreign  duties  or  other 
important  restrictions  were  undxily  burdening  and  restrlcrtlng 
American  forelgrn  trade. 

Stipulated  that  every  foreign-trade  agreement  concluded  tmder 
the  new  act  should  be  subjecrt  to  termination  on  notice  to  the 
foreign  government  concerned,  at  the  end  of  not  more  than  3 
years  from  the  date  on  which  the  agreement  comes  into  force, 
and  thereafter  upon  not  more  than  6  months'  notice. 

Any  Interested  person  likely  to  be  affected  by  any  proposed  for- 
eign-trade agreement  must  be  given  an  opportunity  to  be  heart! 
before  the  trade  agreement  is  concluded. 

Taxation 

THE  (USOUKB  TAX  AND  POSTAOB  SATE  ACTT 

(Approved  June  16.  1933.    Public  Law  No.  78) 

Continued  the  Federal  1-cent-a-gaUon  gasoline  tax  another 
year  beyond  July  1,  1983. 

Authorized  the  President  tmtll  Jtine  30,  1934,  to  proclaim  such 
modifications  of  postage  rates  on  mall  matter  (except  that  In  the 
case  of  first-class  matter  the  rate  should  not  be  reduced  to  less 
than  3  cento  an  ounce  or  fraction)  as  after  a  stirvey  he  might 
deem  advisable  by  reason  of  increase  in  business,  the  interesta 
of  the  pubUc  or  the  needs  of  the  Postal  Service. 

Imposed  upon  electrical  energy,  sold  for  domestic  or  commer- 
cial consumption  and  not  for  resale,  a  tax  equal  to  3  percent  o£ 
the  price  for  which  so  sold,  to  be  paid  by  the  vendor. 

THE  BEVEMUB  ACT  OF   iaS4 

(Approved  May  10.  1934.  Public  Law  No.  316) 
Estimated  to  yield  $167,000,000  adcUtlonal  revenue  during  the 
fiscal  year  1935  and  $417,000,000  dviring  a  fuU  year's  operation 
from  Increased  taxes  on  capital— stock,  estates,  gifts,  income,  cap- 
ital gains  and  losses,  personal  holding  companies,  reorganizations, 
consolidated  returns,  partnerships,  and  miscellaneous. 

Removed  some  of  the  burden  on  small -Income  taxpayers  In  the 
"-**"****  income  "  class  and  shifted  it  more  to  those  whose  Incomes 
come  from  "  unearned "  sources,  particularly  <"  vidends  ^^M  tax- 
aznnpt  securities. 
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Bubstitutsd  a  flat  normal  rata  of  4  percent  on  aU  net  income  <hi 
tha  first  $4,000  of  net  income  and  8  percent  on  the  remainder,  and 
started  the  siirtax  at  4  percent  on  net  income  above  $4,000  instead 
of  1  percent  on  incomes  In  excess  of  $6,000. 

Levied  a  maximum  stirtax  of  59  percent  on  income  In  excess  of 
81.000.000.  as  in  existing  law.  but  rearranged  the  brackets  so  as 
to  give  a  slight  decrease  to  the  average  taxpayer  whose  income 
Is  less  than  $30,000  annually. 

Supplanted  the  existing  estate-tax  rates,  running  from  1  to 
45  percent,  with  a  new  schedule  ranging  from  1  to  60  percent. 

Provided  a  different  treatment  of  capital  gains  and  losses,  so  as 
to  yield  $30,000,000  additional  in  a  fuU  year;  a  special  tax  of  30 
and  40  percjent  on  the  adjusted  net  Income  of  personal  holding 
companies;  eliminated  consolidated  returns  for  all  corporations 
except  railroads;  tightened  up  provisions  relating  to  reorganiza- 
tion of  corporations  and  limltod  partnership  losses. 

Repealed  the  bank-check  tax  as  of  January  1,  1935;  eliminated 
entirely  the  t*x  on  soft  drinks,  canc«y,  and  cl(x:ks;  and  exempted 
from  the  fur  tax  aU  f\ir  articles  sold  by  the  manufacturer  for  less 
than  $75  and  from  the  Jewelry  excise  aU  artlc^les  sold  for  less  than 
835. 

Provided  for  publicity  on  certain  facta  relating  to  each  Inccnne 
return,  including  the  amotint  of  gross  income  and  credlta  against 
net  income  and  the  total  tax  paid. 

Plugged  up  various  loopholes  in  substantive  law  through  which 
taxes  had  been  legally  avoided. 

Imposed  a  prcx^sslng  tax  of  3  cents  a  pound  on  a  list  of  vege- 
table and  fish  oils  and  fats,  and  an  Impost  of  5  cente  a  pound 
on  c(xx>nut  oU  and  copra,  except  on  importa  from  the  PhiUpplnes. 
which  prcxiucta  woxild  bear  the  3 -cent  tax. 

Treaties  ratified 

BIO    CBAITDE    TKEATT 

(Ratified  Apr.  25,  1933) 
Signed  by  plenipotontiartes  of  the  United  States  and  Mexico 
on  February  1,  1933,  the  convention  provides  for  the  recrtlfieation 
of  the  Rio  Grande  in  the  El  Paso-Juarez  VaUey  by  undertaking 
works  to  relieve  the  towns  and  agrtcniltural  lands  of  the  vaUey 
ftom  fiocxl  dangers  and  to  seciire  at  the  same  time  the  stabillaa- 
tlon  of  the  international  boundary  line. 

EQUAL    EIGHTS    NATIONAIJTT    TBBATT 

(Ratified  May  34,  1934) 
Adopted  at  the  Pan  American  Conference  at  Montevideo  on 
December  36,  1933,  and  signed  by  plenipotentiaries  of  the  United 
States  and  19  other  countries  of  the  Western  Hemisphere.  It 
agreed  that  there  shaU  be  no  distinction  based  on  sex  as  regards 
nationaUty  in  their  legislation  or  in  their  prac^tlos. 

CUSAN   TREATT 

(Batifled  May  31.  1934) 

Abrogated  the  Treaty  of  Relations  of  May  33.  1903,  between 
the  United  States  and  Cuba,  which  embodied  the  Piatt  amend- 
ment, which  had  for  years  reserved  to  the  United  States  the  right 
to  Intervene  for  the  protecrtion  of  Cuba's  independence  and 
financial  Integrity. 

Continued  in  effect  the  agreementa  of  1903  with  respect  to  coal- 
ing stations  and  the  Ouantanamo  naval  base,  pencUng  further 
negotiations. 

Ratified  and  held  as  valid  all  acta  effected  In  Cuba  by  the  United 
States  during  ita  military  occupation  of  the  island  up  to  May  30. 
1903,  the  data  on  which  the  RepubUc  of  Cuba  was  established. 

TEADE  TS  AEMS  TBBATT 

(Ratified  June  16,  1934) 
Signed  at  Geneva  on  June  17.  1925,  by  the  United  States  and 
other  powers  and  provided  for  the  supervision  of  the  international 
trade  in  arms  and  ammunition  with  a  view  to  keeping  such  trade 
within  proper  channels,  this  control  to  be  exercised  by  each  sov- 
ereign Stata  within  ita  .own  territory  according  to  ita  own  laws 
enacted  or  to  be  enacted  to  make  the  convention  effective.  Rati- 
fied by  the  Senate  subject  to  the  reservation  that  the  convention 
shall  not  come  into  force  so  far  as  the  United  States  is  concerned 
until  It  shall  have  come  Into  force  In  respect  to  Belgium,  the  Brit- 
ish Empire.  Czechoslovakia,  Prance,  Germany,  Italy.  Japan,  Sweden, 
and  the  Union  of  Soviet  RepubUos. 

ANTIWAB  TEEATT    OW   NONACCiEXSSIOir 

(Ratified  June  15,  1934) 

Signed  at  Rio  de  Janeiro,  October  10,  1934.  by  Argentina,  Brazil. 
Chile.  Mexico,  Paraguay,  and  Uruguay. 

Condemned  war  and  advcx:ated  the  settlement  of  disputes  and 
controversies  through  the  pacific  means  established  by  interna- 
tional law;  declared  that  territorial  questions  must  not  be  settled 
by  resort  to  violence  and  that  parties  to  the  treaty  would  recog- 
nize no  territorial  arrangement  not  obtained  through  pacific 
means:  Provided,  That  if  any  party  to  a  dispute  should  fall  to 
ccxnply  with  these  obligations  the  contracting  States  would  make 
evMTT  effort  for  the  maintenance  of  peace  and  to  that  end,  as  neu- 
trals, should  adopt  a  common  and  solitary  attitude.  In  adhering 
to  this  treaty  the  Senate  declared  that  the  United  States  cUd  not 
thereby  waive  any  rlghta  it  has  under  other  treaties  or  inter- 
national law. 


of  Statea,  providing,  among  offasr  things,  tha*  no  State  bss  tho 

right  to  Intervene  in  the  internal  or  external  affairs  at  another; 
that  the  primary  Interest  of  States  Is  the  preservation  of  peace  and 
their  differences  should  be  settled  by  recognised  paclfiic  methods: 
that  the  territory  of  a  State  is  Inviolable  and  may  not  be  the 
object  of  tniUtary  occupation  nor  of  other  measures  of  foros 
Imposed  by  any  State  directly  or  Indirectly  or  for  any  motive 
whatever,  even  temporarily:  that  the  fundamental  rlghta  of  States 
are  not  susceptible  of  being  affected  in  any  mannsr  whatsoever 
and  that  the  poUtlcal  existence  of  a  State  Is  independent  at  recog- 
nition by  the  other  States.  Ratified  by  the  Senate  with  the  express 
reservation  presented  to  the  plenary  session  of  the  conference  at 
Montevideo  to  the  effect  that  the  United  States  Oovonunent  on 
all  of  Ita  international  associations,  relationships,  and  conduct  wlU 
follow  scrupulously  the  doctrines  and  poUdee  which  it  has  pur- 
sued since  March  4  which  are  embcxlied  in  the  different  addresses 
of  President  Roosevelt  since  that  time,  and  in  Secretary  HuU's 
peace  address  of  Deoembo-  15,  1933,  before  the  Seventh  Pan 
American  Conference,  and  in  the  law  at  nations  as  generally 
recognised  and  accepted. 

Fooottonol  aid 


VOCATIOKAI.  BDUCATtOir  MCt  OT  lta4 

(Approved  May  31,  19S4.  PubUc  Law  No.  345) 
Provided  for  the  further  development  of  vocational  educatloa  M 
an  emergency  measure  during  the  depression  by  appropriating 
$3,000,000  annuaUy  for  3  years,  commencing  July  1,  1934,  one-third 
to  be  aUotted  to  agrtculttiral  education,  one-third  to  home  eoo- 
nomics.  and  the  remainder  to  trade  and  indiistrlal  education. 

War  debts 


OOWVEKnOW  OH  RIGHTS  AND  DUTIES  OF  BTA^ 

(Ratified  June  15.  1934) 
Signed  at  Montevideo  on  December  36.  1933,  by  plenipotentiaries 
of  the  United  States  and  other  coxmtrtee  represented  at  the  Sev- 
enth Pan-American  Conference  and  defined  the  rlghta  and  duties 


JOBHSOH    DEBT    SBrAin.T    ACT 

(Approved  Apr.  13,  1934.    PubUc  Law  No.  151) 
Prohibited  financial  transactions  with  any  foreign  government 

In  default  In  the  payment  of  Ita  obligations,  or  any  part  thereof. 

to  the  Government  of  the  United  States. 
Imposed  a  fine  of  not  more  than  $10,000  at  Imprisonment  for 

not  more  than  5  yean,  or  both,  for  violation  at  this  act. 

WUi  life 

THE   WILD   LITE   COlfSESVATION    ACT 

(improved  Mar.  10.  1934.     Public  Law  No.  131) 
Provided  for  the  coordination  <a  Federal  effort  to  preesrvs  and 
Increase  our  natural  wlld*llfe  resources. 

Authorized  the  Secretaries  of  Agrlculttire  and  Commerce  topro- 
vlde  expert  assistance  to.  and  to  cooperate  with.  Federal,  State, 
and  other  agencies  In  the  rearing,  stocking,  and  Increasing  of 
game  and  fur -bearing  »ritm*iB  and  fish;  in  combating  diseases  and 
In  developing  a  Nation-wide  program  of  wUd-Ufe  conaervatlcm  and 
rehablUtatlon. 

Provided  for  such  Investigations  as  deemed  necessary  to  deter- 
mine the  effecta  of  domestic  sewage,  trade  wastes,  and  other 
poUutlng  substances  on  wild  life,  with  special  reference  to  birds, 
animals,  fish,  and  shellfish,  and  recommended  remedial  measures 
to  Congress. 

THE   FISH   AMD   GAME  SANCTUAET    ACT 

(Approved  Mar.  10,  1934.  Public  Law  No.  130) 
Authorized  the  President,  upon  recommendation  at  the  Secre- 
taries of  Commerce  and  Agriculture  and  with  the  approval  of 
State  legislatures  in  which  national  foresta  are  situated,  to  estab- 
lish by  proclamation  within  such  ttxngU  limited  areas  as  sanc- 
tuaries to  be  devoted  to  the  Increase  of  gams  birds,  game  sntmals, 
and  fish. 

Prohibited  htintlng  and  killing  of  any  wild  snimals  or  fish  In 
such  sanctuaries. 

Home  flnaneing 

THE  HATIONAI.   HOTTSUra   kCt 

(Before  the  President  for  signature) 

Provided  a  comprehensive  progrun  of  home  financing  and 
mortgage  Insiu-ance  and  that  financial  institutions  which  make 
loans  tcx  financing  alteratlcms,  repaln,  and  Improvementa  upon 
real  property  are  to  be  insured  up  to  30  percent  of  the  total  value 
of  such  loans  and  also  that  loans  may  be  made  vcpaa  the  security 
of  obligations  thus  insured. 

Established  a  program  of  mutual  mortgage  Insurance  under 
which  first  mor^^es  on  residential  property  which  are  amortized 
may  be  insured  up  to  $16,000  in  any  case,  and  up  to  80  percent  of 
the  appraised  value  of  the  property. 

Authorized  the  establishment  at  national  mortgage  associations 
each  with  a  capital  ot  not  less  than  86,000,000,  with  authority  to 
piu-chaae  and  seU  first  mortgages  and  bcnrow  money  through  the 
Issue  of  seciuities  up  to  10  times  their  outstanding  capital  or  the 
current  face  value  of  the  mortgages  which  they  bold  and  which 
are  insured  under  the  provisions  of  the  act. 

Created  a  Corporation  iinder  the  stqiervlalon  of  the  Federal  Home 
Loan  H*"*f  BcMrd  which  is  authorised  to  Insure  aooounta  ot  build- 
ing-and-loan  associations  and  similar  InstttutloDS,  and  which  Is 
reqiiired  to  insure  accoiinta  of  Federal  savlngs-and-loiui  associa- 
tions establiehed  under  authority  of  the  Home  Ownera'  Loan  Act 
of  1933,  such  insurance  to  be  for  the  fuU  withdrawable  cr  repur- 
ehasable  value  of  the  accounta  of  the  members  of  such  institutions 
with  a  85,000  limitation  upon  Insurance  of  any  such  member. 

Provided  for  the  appointment  by  the  Piesldent,  with  Senate  con- 
sent, of  a  national  housing  administrator,  to  serve  for  4 
who  would  sdminlster  the  hcnislng  renovation  and  _ 
the  mutual  mortgage  Insiaranoe,  and  the  natlonaJ  mflrtgage 
datum  features  at  the  act. 
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ftoHdwl  that  tbe  tgngtXm  Uabflttf  of  the  FMeral  Oovemmei  t 
by  iwon  of  lioiiw  ri  nnT>tlon  Kmum  should  not  ezeMd  taoo.OOO^ ). 
The  fonda  f (V  both  the  hcnaHBg-renoratloc  prognjn  and  it  e 
profnm  of  motoal  mortgaee  mranmce  are  to  be  made  avallab  e 
to  the  Admlnlatntor  by  the  R^.C.  oi-  from  any  funda  mat^ 
avaltaUe  to  the  PracUlent  (or  eoMrgency  purposes. 

Orwated  a  Savtags  and  Loan  Incuranoe  Oorporatlon,  with  a  capi- 
tal or  •lOO.OOOjOOO,  to  tiMfure  the  aoeounta  ot  Pedval  saTlngs-an^- 
loan  ■eeeeiatloae.  , 

Itlad  n********   bank*  to  hold  OoTemment-lnrored  mor  • 
covered  by  the  Ho«iali«  Act.  eren  tbough  the  martgag(» 
de^not  eooiLply  wRh  the  pceeent  statutory  limitation  of   6-ye^ 
maturity  and  SO  percent  of  the  apprataed  value. 

the  Bone  Owners'  Loan  Corporation's  power  to  taerle 
to  the  estent  of  an  additional  •l.OOO.OOO.aX).  thereby  raising 
to  a  total  of  $3,000,000,000. 

TRB  tWkBMt-lMMMX  TAMM  MOaTCAOB  ACT 

(Before  the  President  for  signature) 
Granted  under  the  bankruptcy  power  of  Con^reas  extensions 
time  to  distressed  farmers  tor  payment  of  their  debts  and  mort- 
gages and  permitted  them  to  remain  In  poaseasloo  of  their  proj  >- 
erty  during  the  period  of  such  extensions  while  payments  a  e 
being  made  under  the  terms  and  conditions  of  the  act. 

ProTlded  that  a  farmer,  whose  efforts  imder  the  present  agrl- 
e«Itural  eomposttlon  section  of  the  Bankruptcy  Act  to  secure  in 
adjXMtment  of  his  Indebtedneas  have  been  unauooessful.  mlglit 
ameod  his  petition  asking  that  he  be  adjudged  a  bankrapt  aid 
petition  for  an  appraisal  of  his  {property.  The  court  would  thin 
appoint  appraisers,  who  would  appraise  the  property  "  at  its  th<  n 
fair  and  reasonable  value  ".  not  neces&arlly  the  m.Arket  value  ^t 
the  time  of  such  appraisal. 

Directed  the  trustee  in  l>ankruptcy.  If  the  debtor  requests  aild 
the  lien  bolder  eonsenta.  to  agree  to  sell  to  the  debtor  a  part  rr 
all  of  the  bankrupt  estate  at  the  appraised  price  upon  spedfl^ 

TBS  KXU  TOBACCO  COMTSOL  ACT 

(Before  the  President  for  signature) 

Generally  similar  to  the  Bankhead  Cotton  Control  Act.  it  imposed 
a  tax  of  not  less  than  25  nor  more  than  33^  percent  upon  t^ 
price  sale  of  all  laaf  tobacco. 

Provldad  that  tas-eateraptlon  warrants  shoxild  be  Issued  to  grow- 
ers signing  crop-reduction  agreements  to  the  amount  of  the  quot|M 
specified  in  those  agreements. 

SUpulatAd  that  the  quota  for  each  county  may  be  increased  Iky 
not  more  than  6  percent  of  its  quota  so  as  to  provide  for  mer  L' 
torlons  casee  not  entitled  to  quotas,  or  for  those  whose  quotas 
would  be  leas  than  1.600  pounds. 

Provided  that  every  tobacco  grower  who  signs  a  reduction  agre^ 
ment  within  30  da]rs  after  the  passage  of  the  act  should  recel'  e 
all  of  the  benefits  received  by  growers  who  sign  at  the  time  of  t^e 
reduction  campaign. 


TaADS  com  ACT 

(Before  the  President  for  signature) 
Provided  for  the  establishment,  operation,  and  maintenance  (>f 
foreign-trade  aones  In  ports  of  en^  of  the  United  States  ai^d 
undertook  to  expedite  and  encourage  foreign  commerce. 

Vested  the  admialatratlon  of  the  act  in  a  board  eonststing  hf 
the  Oecretariaa  at  Commerce.  Treasury,  and  War.    Authorised  tt  U 
board  to  grant  to  COTporatioQa  the  privilege  of  establlahing.  o » 
•rating,  and  malntatixlag  fare%n-trade  aones  In  or  adjacent    » 
porks  oif  entry,  each  port  of  entry  to  be  entitled  to  at  least  oiie 

Provided  that.  In  the  case  qf  any  State  In  which  harbor  f aellltl  »s 
of  any  port  of  entry  are  owtked  aad  eoobolled  by  the  State  aiid 
In  which  State  harbor  facilities  of  any  other  port  of  entry  are 
owned  and  controlled  by  a  municipality,  the  board  should  nit 
grant  an  appUcaClott  by  any  puMie  corporation  for  the  establis:  i- 
maikt  of  any  aane  tn  auch  State  unleas  such  appUcatlOQ  has  be4& 
aattKvlaad  by  an  aet  of  ttte  laglalstnre  of  the  State. 

Defined  the  term  **  public  corporation  "  to  mean  a  State,  pollll 
cal  aabdlviMosi  tharoof.  a  munietpallty.  a  puhUe  agency  of  a  Stal  b, 
peUtteal   aubdlvMon  thareof .   or  municipality,   or   "  a  corpora^ 
municipal  Instrumentality  of  oae  or  more  Statao." 


TKs  Dox-caoaaaa  bahwat  lasob  act 
(Before  the  President  for  signature) 

Amended  the  BaUway  Labor  Act  ot  May  ao.  1800.  by  rewriting 
It  aad  ■■'*»^»*g  several  far-reaching  and  Important  changes  in  t]  le 
Mediation  Board  and  in  the  operatton  of  the  adjuatment  boards  io 

Cteatod  a  Itettaoal  RaQway  Adjustment  Board,  which  will  hatre 
f  Qor  dlvMoni.  the  members  to  ba  aalected  by  the  laU  caMeta  a^d 
labor  organ  laatlona 

Provided  tor  the  eatahltrtimewt  of  regional  or  ayafeam  boards  bt 
adjustment.  It  the  railroads  and  the  eanployesa  dsatre  to  eet  ^P 
•neh  boards  votuntarily. 

at  Board  of  Msdlatton,  nonalattng  of  fl#e 

a  new  and  amallar  board  called  t]« 

with  power  to  aelact  and  appolikt 

tt»  lualimntiiH  ef  the  Boarl. 

with  tka  MHM  Sttmtum  to  drtagato  tta  work  aa  the  Xnteratoit 
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speclllcany  provided  that  the  choice  of  representatives  of  any 
craft  shall  be  determined  by  a  majority  of  the  employees  votlnj 
on  the  question. 

KXPBKZMXNTAL    JITHISPRITbKNO    AKB     THX    NEW     DKAL — ^ASDEESa 

BT  JEROME  IV.  PRAJfK 

Mr.  BONE.    Blr.  President.  I  ask  unanimous  consent  to' 
have  printed  In  the  Record  an  address  by  Jerome  N.  Prank, 
general  counsel  of  the  Agricultural  Adjustment  Administra- 
tion, before  the  Association  of  American  Law  Schoc^,  thirty- 
first  anrpj^l  meeting  at  Chicago,  December  30,  1933. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

EXFEBUCENTAI.    JWHm  U  UEM  CC    AlfS    TUX    HXW    DBAX. 

(By  Jerome  N.  Prank,  general  counsel.  Agricultural  Adjustment 

Admlniatratlon.    Washington.    D.C.,    before    the    Association    of 

American  Law  Schools  thirty-first  annual  meeting,  in  Chicago. 
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One  of  the  most  Interesting  facts  some  of  us  lawyers  encoun- 
tered In  the  early  days  of  the  whirl  of  the  new  deal  In  Wanh- 
Ington  was  this:  There  were  two  kinds  of  lawyers  working  on 
the  new  deal.  The  first  were  admirably  adapted  to  aid  in 
setting  up  new  governmental  experiments.  They  did  so  with- 
out strain.  Unfatlgued.  they  coiild  work  18  hours  a  day  every 
day  in  the  week.  The  other  group  of  lawyers  worked  against  the 
ginain;  recurrently  they  stripped  their  gears;  they  were  confused 
and  soon  became  weary. 

Now,  the  surprising  fact  was  that  the  first  group,  on  the  whole, 
were  those  who.  consciously  or  unconsciously,  share  that  point 
of  view  toward  legal  techniques  which  have  come  to  be  known  as 
*"  realistic  jurisprudence.'* 

Equally  interesting  waa  the  fact  that  these  same  lawyers 
visually  found  as  their  most  congenial  clients  and  coworkers  a 
group  of  economists  who,  consciously  or  unconsciously,  share 
the  point  of  view  toward  economic  techniques  which  have  com* 
to  be  known  as  "  experimental  economics." 

Parenthetically,  let  me  say  that  realistic  jurisprudence  was 
an  unfortunate  label,  since  the  word  "  realism "  has  too  many 
conflicting  meanings.  In  the  light  of  its  congeniality  with  exper- 
imental economics,  I  suggest  that  realistic  Jurisprudence  be 
renamed  "  experimental  jurisprudence  "  and  that  those  who  lean 
in  that  direction  be  called  "  experimentalists." 

The  attitude  «of  the  exx>erimentalists  among  the  lawyers  and 
economists  cannot  be  adequately  compreseed  Into  a  few  words. 
But  briefly  it  can  be  described  thus:  These  men  are  critical 
students  of  institutions  who  are  committed  not  to  mere  detached 
study  but  are  devoted  to  action  on  the  basis  of  their  tentative 
Judgments.  They  are  constantly  skeptical  of  their  own  formula- 
tions, but  not  to  the  point  of  paralyzed  Inaction.  Especially  do 
they  repudiate  fixed  beliefs  as  to  the  eternal  validity  of  any  par- 
ticular means  for  the  accomplishment  of  desired  ends.  They  are 
ready  at  all  times  to  acknowledge  their  own  mistakes.  They  admit 
that  all  their  tentative  proposals  are,  and  in  the  nature  of  things 
mixst  be.  based  uf>on  partial  and  unavoidable  IgncH-ance,  for  they 
are  keenly  alive  to  the  shifting  nature  of  many  of  the  so-called 
"  facts  "  upon  which  all  human  action  is  based.  They  are  not — as 
some  of  their  detractors  would  have  it — delighted  with  human 
fallibility,  but  accept  that  fallibility  as  one  of  the  important  fac- 
tors which  must  tie  faced  honestly  and  courageously.  They  are 
devoted  to  increasing  the  use  of  reason,  but  unafraid  to  confess 
how  small  a  part  reason  has  heretofore  played  in  human  affairs; 
they  hope,  indeed,  that  by  recognition  of  the  Immense  stretches 
of  unreason,  its  proportions  can  be  reduced.  Their  skepticism  aa 
to  the  best  means  of  accomplishing  desired  ends  is  not  a  dilettante 
Iconoclasm;  it  is  more  hardy  and  athletic.  To  them,  skepticism  ia 
Indeed  a  means,  not  an  end  in  itself;  its  terminus,  they  think,  la 
not  the  mere  pleasxire  of  doubting  but  the  consequences  achievable 
only  through  effective  and  constructive  doubting. 

The  experimentalists,  be  they  economists  or  lawyers,  share  also 
these  attitudes:  They  tend  to  look  upon  himian  activities  with  the 
eyes  of  anthropologists.  Economics  is  often  thought  of  as  the 
relation  of  men  to  things.  The  experimentalists  see  It  rather  aa, 
in  large  part,  the  relations  of  men  to  one  another  with  respect  to 
things.  Economics,  thus  considered,  must  concern  itself  prlnci- 
paUy  with  human  customs,  habits,  and  beliefs.  It  has  to  do  with 
the  effects  of  the  interactions  of  thoae  customs,  habits,  and  beliefs. 
To  the  extent  that  the  folkways  are  unalterable,  economics  deala 
with  unalterablee:  but  to  the  extent  that  the  folkways  are  flexible 
and  variable,  economies  is  flexible  and  variable. 

IfOet  of  theee  experimentallata.  too.  are  characterized  in  these 
troubled  days,  by  their  primary  regard  for  the  Immediate.  They 
begin  with  the  present,  make  that  their  constant  point  of  refer- 
ence, work  backward  from  and  ttamni  to  It.  I  do  not  mean  for  a 
moment  that  they  neglect  the  past;  among  them  are  profound 
and  earnest  students  of  history.  The  point  Is  that  what  they  seek 
la  a  batter  futiire.  But  they  believe  that,  insofar  as  Intelllgenca 
can  play  a  part  in  shaping  the  future.  It  must  deal  InformBdly 
wtth  present  poaalhiUtiea.  They  regard  the  fnttire  not  aa  unlim- 
ited In  its  poasibilltles  but  as  conditioned  by  that  residue  of  the 
past  we  caU  the  "  preaent."  Yet  they  do  not  consider  that  condi- 
tioning as  an  unalterable  determination  of  what  is  to  come.  That 
la  to  say.  they  are  not  rigid  determlnlsts,  but  possibUista.  A 
considerable,  yet  limited,  variety  of  future  events  are  made  pc*> 
amie  by  paat  and  preaent  events;  within  the  Ihnlta  of  thoae  poa- 
h   nUaaai   and   IniilHtinn    wUl   play   tlkMr   parta. 
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within  those  llmlta.  tha  experimentalista  seek  to  increase  the  role 
of  inteUlgence. 

All  this  is  looaely  vague.  Partly  the  vagueness  is  inescapable. 
Largely  it  is  due  to  my  own  ineptitude  of  expression.  To  some 
extent  It  is  the  result  of  haste,  toe  I  must  confess  that  the 
pressure  of  work  has  forced  me  to  write  this  paper,  without 
opportunity  for  reflection  or  careful  revision,  just  in  time  to 
present  it  to  this  meeting. 

But  vague  though  it  is,  perhaps  this  brief  outline  will  serve, 
for  present  purposes,  to  describe  the  point  of  view  of  some  of 
the  men  who  are,  at  the  moment,  acting  as  humble  servants  of 
that  master  experimentalist.  President  Roosevelt. 

For  the  new  deal,  as  I  see  it,  means  that  we  have  taken  to  the 
open  road.  We  are  moving  in  a  new  direction.  We  are  to  be 
primarily  interested  in  seeking  the  welfare  of  the  great  majority 
of  our  people  and  not  In  merely  preserving,  unmodified,  certfdn 
traditions  and  folkways,  regardless  of  their  effect  on  hunuin  be- 
ings. That  Important  shift  in  emphasis  Is  the  vital  difference 
between  the  new-deal  and  the  old-deal  philosophy. 

It  is  the  leaders  of  this  new  movement  whom  the  experiment- 
alist lawyers  in  Government  fLod  it  delightful  to  serve.  Por  those 
leaders   repudiate   Sabbatarianism.     They   reject   the   notion   that 

J;ovemmentaI  devices  must,  at  all  costs  to  htiman  happiness. 
Ibe  with  inherited  principles  of  what  can  or  cannot  be  done  by 
Government  for  human  weU-belng.  When  they  see  that  those 
Inherited  principles  have  led  to  misery,  to  insecurity,  to  bread 
lines  and  broken  lives,  they  refuse  to  accept  those  principles 
as  Molochs  to  which  human  beings  must  be  offered  as  a  sacrifice. 
Principles  are  what  principles  do.  And  if  the  old  principles, 
which  the  high  priests  of  the  old  deal  worshiped,  dictated  the 
iinhappiness  that  we  call  a  "  depression ",  then,  say  those  men. 
those  principals  are  not  divine  but  satanic,  barbarous,  and  cruel. 
We  must  find  new  principles,  new  guides  for  action,  which  wiU 
tend  to  produce  happiness  and  security  in  the  place  of  anguish 
and  confusion. 

These  leaders  start  with  those  aims  and  ends  and  work  back- 
ward In  their  search  for  adequate  generalizations,  that  is  for  ten- 
tative principles  of  action.  Their  principles  are  the  result  of 
creative  thinking  in  the  Interest  of  what  Is  best  for  millions  of 
loaen,  women,  and  children.  Government  they  want  thoroughly 
to  humanUse.  Governmental  devices,  they  believe,  should  be  re- 
vised or  invented  with  human  welfare  as  their  constant  measure 
of  success. 

Now  you  can  see  why  the  experimental-minded  GovemnMnt 
lawyers  work  with  pleasure  for  such  clients.  For  experimental 
Jurisprudence  (heretofore  dubbed  realistic  Jurisprudence)  Is  erf 
like  mind  with  respect  to  legal  techniques.  It  has  frequently  ex- 
pressed Its  doubt  as  to  the  efficacy  of  legal  thinking  which  p\ir- 
ports  to  begin  with  so-called  "  legal  principles." 

It  inclines  to  the  belief — and  here,  for  lack  of  time  I  am  talk- 
ing sketchily — that  many  judges,  confronted  with  a  difficult  fac- 
tual situation,  consciously  or  unconsciously,  tend  to  commence 
their  thinking  with  what  they  consider  a  desirable  decision  and 
then  work  backward  to  appropriate  premises,  devising  syllogisms 
to  Justify  that  decision.  They  see  that  many  Judges  phrase  the 
two  vague  variables — the  so-called  "  facts  "  of  the  case  and  the 
so-called  "  rules  of  law  " — so  as  to  produce  opinions  aesthetically 
and  logically  satisfactory  In  support  of  Judgments  and  decrees  In 
accord  with  what  they  think  Just  and  right.  It  seems  to  those 
experimentalists  that  those  Judges  who  do  their  work  ^th  the 
most  dispatch  and  effectiveness  are  precisely  those  who  tend  con- 
eclously  thus  to  begin  with  their  conclusions  and  work  backward 
to  the  available  premises.  These  experimentalists  believe  that,  to 
the  extent  that  a  Judge  poees  to  himself  as  Jove,  to  the  extent 
that  he  denies  cr  fails  to  realize  his  own  human  fallibility,  to  the 
extent  that  he  actually  pictures  himself  to  himself  as  always  arriv- 
ing at  all  his  decisions  as  a  result  of  strictly  logical  reasoning  which 
iM^ins,  without  any  possibility  of  choice,  with  the  only  available 
applicable  rules  of  law,  to  that  extent  he  builds  up  friction  and 
Equanders  his  time  in  lost  motion.  Marshall,  Story,  and  Holmes, 
for  Instance,  were  effective  Judges  because  they  were  more  aware 
than  many  of  their  colleagues  of  their  own  thinking  processes,  be- 
cause, where  possible,  they  more  or  less  deliberately  selected  or 
created  those  premises  which  Justified  results  they  considered 
desirable. 

This  Is  an  abbreviated  statement  which,  because  of  its  brevity, 
may  seem  exaggerated.  I  ask  leave  to  Incorporate  by  reference 
other  writings  of  xajBtU  and  others,  such  as  Arnold  and  LleweUyn, 
in  which  this  point  of  view  is  more  elaborately  and  cautioiisly  set 
forth. 

What  Ls  true  of  the  Judge  is  no  less  true  of  the  lawyer.  If  he 
la  aware  of  his  technique,  if  he  sees  clearly  that  his  role  Is  to 
Justify,  if  possible,  what  his  client  desires,  he  can  work  with 
comparative  ease  and  precision.  But  if  he  must  attitudinize  to 
himself,  if  he  must  pretend  to  himself  that  he  always  begins  with 
undevlatlng  fixed  le^  principles  and.  by  sheer  good  luck,  happens 
to  arrive  at  a  logical  deduction  from  those  principles  which  merely 
happen  to  accord  with  his  client's  wishes,  then  he  wastes  time. 
jHxxreeds  unneoeesarUy  by  Indirection,  and  bums  up  his  energies 
needlessly. 

The  experimentalist  has  learned  from  experience  that  usually — 
of  course,  not  always,  but  In  most  cases,  if  he  starte  with  his 
conclusion,  he  can  find  satisfactory  premlaea.  There  are,  so  to 
speak,  plenty  of  vacant  premises,  or  at  any  rate,  premlaea  which 
can  be  sufficiently  repaired  or  remodeled. 

Notably  is  this  true  in  the  field  of  what  is  known  as  "  constitu- 
tional law."  Often,  too.  the  experimentalist  government  lawyer 
finds  that  the  same  la  true  in  the  interpretation  of  highly  ambigu- 


ous or  highly  generalised  atatutea.  Let  me  Illustrate  the  difference 
between  the  experlmentaliat's  and  the  Jovian  lawyer's  confronting 
an  act  of  Congress.  I  have  In  mind  an  int«^iew — which,  for 
obvtous  reasons,  I  am  changing  as  to  details — between  two 
brilliant  young  (government  lawyers,  Ifr.  Try-it  and  Mr.  Absolute. 
They  had  been  asked  whether,  under  a  certain  statute,  a  proposed 
program  for  the  reUef  of  the  destitute  would  ^  lawful.  Mr.  Tty-tt 
started  with  his  objective.  "This."  he  said,  "tea  daairabla 
result.  It  is  all  but  eaaenUal  in  the  existing  crtals.  It  meana 
raising  the  standard  of  living  to  thousands.  The  administration 
18  for  it.  and  Justifiably  ao.  It  Ls  obviously  in  line  with  the 
general  intention  of  Congrcas  aa  shown  by  legislative  hiatory. 
The  statute  is  ambiguoua.  Let  us  w<»'k  out  an  argimient.  If 
possible,  so  to  construe  the  statute  aa  to  validate  thia  Important 
program. 

But  Mr.  Abaolute  attacked  the  problem  dlfferenUy.  "He  mtist 
refuae".  he  said,  to  ctmalder  the  desirability  or  urgency  of  the 
proposed  project.  These  were  irrelevant  aapecte  of  the  problem 
which,  if  he  were  a  Judge,  he  would  be  compiled  to  Ignore.  He 
was  the  le^  adviser  of  Government  and  must  be  what  he  termed 
'  calmly  Judicial '.  aloof  "  and  indifferent  to  the  111  effecte  of  an 
adverse  conclusion."  That  the  project  would  be  uaelesa  if  ziot 
pr(»nptly  initlaUid  and  that  Congress  would  not  convene  for  many 
months  were  factors  he  had  no  right  to  take  Into  account.  Nor  waa 
It  important  that  delay  might  have  wide  political  conaequencea 
which  might  even  lead  to  disruption  of  Oovermkent  in  wide  areas 
of  the  country.  Such  political  poeslbllltlea  or  probabilltiea  were 
not  for  the  Judge  or  Govenunent  lawyer.  Tliey  were  reserved 
for  the  legislature.  If  he  were  a  Judge,  he  would  decide  that  tha 
true  pertinent  legal  principles  must  prevail  absolutely,  what- 
ever happened,  even  if  the  very  governmental  structures  of  which 
his  court  was  a  {Mit  was  wrecked  by  a  social  upheaval  resulting 
from  his  decision.  In  that  frame  of  mind,  and  no  other,  he  would 
approach  this  statute.  So  he  begaln  by  reading  and  rereading 
its  ambiguous  words,  in  the  light  of  principles  of  statutory  inter- 
pretations as  laid  down  In  reported  Judicial  opinions. 

It  is  Interesting  to  note  that,  after  many  hours  of  labor.  Mr. 
Absolute  agreed  with  Mr.  Try-It.  Their  written  opinions  wero 
interchangeable.  But  Mr.  Try-it  wrote  his  opinion  in  about  one- 
fifth  the  time  and  with  0.1  the  energy  used  by  Mr.  Absolute. 
Both  opinions  preserve  the  Jovian  fiction.  Neither  opinion  re- 
veals on  Its  fact)  any  concern  with  the  usefulness  or  social  value 
of  the  proposal  which  was  found  to  be  legally  valid.  But  I  sus- 
pect that  Mr.  Absolute  was  as  much  Infivtenced  aa  Mr.  Try-it  by 
those  factors.  The  difference  conslste  in  the  direct  and  indirect 
influence  of  those  factors  In  the  thotight  proceaaea  of  those  two 
lawyers. 

It  must  be  added  that  there  are.  of  course,  inatences  where  a 
desired  objective  is  impossible,  where,  for  Instance,  a  stetute 
plainly  and  unmistakably  or  by  clear  Implication  forbids  action, 
however  desirable,  where  the  action  is  outside  the  legislative 
Intent.  But  the  experimentalist  lawyer  Is  quicker  to  find  avenues 
of  escape  from  such  impasses  when  such  escapes  exist.  It  should 
be  said,  too,  that  while  tot  any  lawyer,  the  wlshea  of  his  client 
ought  to  be  paramount  where  achievable,  yet  If  those  wishes  are 
repugnant  to  him,  he  can  always  withdraw.  Thia  Is  peculiarly 
true  of  the  Government  lawyer;  if  the  executive  asks  him  how  he 
can  lawfully  do  something  which  is  revolting  to  the  lawyer,  the 
latter  can  always  resign. 

In  many  ways  those  who  sympathize  (whether  or  not  avowedly) 
with  experimental  Jurisprudence  have  found  It  easy  to  work  for 
the  new  deal.  It  is  not  only  because  they  are  leaa  procruatean 
and  more  flexible  In  their  techniques.  It  is  because  legal  insUtu- 
tlons  and  devices  are  constantly  viewed  by  them  aa  human  oon- 
trivazices  to  be  jiidged  by  their  everyday  human  consequences. 
They  are,  as  I  have  suggested  elsewhere,  followera  of  Holmes  aa 
the  founder  of  non-SucUdean  legal  thinking— a  kind  of  thinking 
which  makes  it  easy  to  test  legal  postulates  by  their  reeulte  in 
human  lives.  Accordingly,  the  experlmentallste  are  stimulated 
by  the  opportunity  to  help  contrive  new  governmental  agencies 
to  be  used  experimentally  as  means  for  achieving  better  restilto 
In  agrlculttire.  Industry,  labor  conditions,  taxation,  corporate  re- 
organization, municipal  finance,  imemployment  relief,  and  a  mxil- 
tltude  of  otber  subjects. 

It  may  be  worth  while  to  note  that  the  experimentalist  lawyers 
are  not  the  producte  of  any  one  law  schooL  They  come  from 
Columbia,  Harvard,  and  the  law  schools  of  the  Middle  axid  Par 
West.  The  eiqwrimentallst  attitude  may  have  been  fostered,  in  ite 
inception,  at  Columbia  and  Tale,  but  today  It  U  an  attitude  which 
has  spread  everywhere.    It  Is  pajt  ot  the  spirit  of  the  times. 

I  have  said  that  these  experimentalist  lawyers  worked  admirably 
with  the  experimentalist  economists.  I  ml^t  have  said  that  they 
and  those  eoonomlato  often  play  Interchangeable  rtdea.  the  lawyers 
ttiinirtwg  in  terma  o€  experimental  eoonomloa,  the  economlata 
thinking  In  terms  of  exp^Lmental  jurlsprudenoe.  It  Is  ptthmpm 
becaixse  their  ttiinklng  oontatxu  this  experimental  economic  ele- 
ment that  these  lawyers  are  denounced  aa  radleala.  Of  eourae  the 
term  "  radical  "  Is  merely  a  verbal  brick,  m  plana  of  giving  raanona 
for  disagreeing  with  an  idea,  it  is  the  habit  of  aome  people  to 
refuse  to  make  their  objection  explicit,  but  Inattoad  to  try  to 
demolish  the  proponent  of  the  Idea  with  an  enotton-stirrlng 
epithet. 

The  fact  Is.  that  If  the  word  « radical "  meana  a  mthleaa. 
thoughtless  destroyer  of  eherlahed  Inatltutlons.  thoae  who  poae  aa 
the  enemlea  of  the  ao-called  ** radleala"  are  thautaelvaa  the  naoa* 
danMToua  of  radicals.  They  are  reeUaaaly  Ignoring  the  graveat 
kind  tO.  evUa.  which,  rather  than  tlM  oonectlvaa  batng  arnUed 
to  thoae  evils,  are  the  seal  dangers  to  the  aodal  ordsr.    For  If 
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fMc*  tmt  imdcrmlnM  th«  present  American  •ystem.  It  will  1  • 
bacftuae  of  tba  atubbom  and  blind  rcfnsal  of  a  few  powerf  il 
baacflrtartaa  of  tbe  old  order  to  accept  iroprfwementa.  and  ( if 
t2Mlr  attacka  on  and  obstruction  to  needed  revlalona,  of  tradi- 
tional buBlnaas  practices.  Let  me  briefly  Indicate  what  I  mean. 
Th«  ma|ortty  of  the  American  people  are  still  devoted  to  ttts 

rot  sTBtem.  They  still  believe  that  there  la  substantial  worlh 
using  the  desire  for  Individual  profit  as  one  of  tbe  ln^xirtaiit 
iBoanttvas  In  getting  done  the  necessary  work  of  the  world.  A  - 
tfaoagh  tha  pro&t  system,  as  It  haa  worked  recently,  seema  to  hai  e 
workad  poorty.  most  Americans  believe  that.  fH-operly  controUel. 
It  can  work  walL  As  long  ss  the  ma)<»1ty  of  the  American  pec^e 
oonttnoe  to  cherish  that  system.  It  would  be  Impossible,  even 
snyona  eanaldared  It  desirable,  to  abandon  It  In  favof  of  another 
system.  To  do  so  would  be  to  fly  in  the  face  of  our  cinreiit 
L*  Tbe  course  of  the  wlae  statesman  today  la  clear,  if  l^e 
to  avert  complete  break-down.  He  will  seek,  so  far 
to  eliminate  the  evil  aspects  of  tbe  profit  system. 
vSl  gtw  that  system  a  fair  trlaL 

Vtr  ttia  truth  la  that  the  profit  system  has  not  heretofore  be^ 
given  a  fair  trial.  As  I  sea  the  new  deal.  It  la  to  be  an  elabora  e 
I  of  sKparimanta  which  wUl  seek  to  show  that  a  social  econoB  y 
be  made  to  work  for  human  welfare  by  readlustments  which 
the  rtsstiu  for  private  financial  gain  still  operative  to  a  cox 
•stant.  It  will  permit  tbe  profit  system  to  be  tried.  f<  >r 
the  flnt  time,  as  a  coaaeloualy  directed  meana  ot  promoting  tie 


We  an  to  use  the  method  of  tetel  and  error  to  demonstrate 
wbat  CKtent.  wh«i  modified  ao  as  to  make  It  work  at  Ita  best,  the 
profit  motive  can  adequately  promote  social  well-being.  It  Is  £o 
iDBger  to  go  on  vneurbed.  anarchistlcally.  and  ungulded.  We  aie 
to  have  the  oppwtunlty  to  see  how  an  Inttillgently  controll<il 
facet  eeonooalcs.  supplemented  by  Important  nonprofit  devlcfs 
M^  aa  PuhUe  Works,  the  PMeral  Surplus  Relief  Corporation  as  d 
others,  can  bring  an  abundant  and  secure  life  to  the  majority  i  if 
our  dtlsens.  We  have  witnessed  in  the  past  few  years  how  prof  t 
eooDoalaa,  If  not  Intelligibly  directed,  can  lead  to  a  smash -u  i. 
Our  people  have  lost  faith  in  the  hlt-or-mlss  way  of  running  ot  r 
industries  and  our  agrlcultiu'e.  But  the  "  old  dealers  ",  in  or  ov  t 
of  Dolitles,  rttxim  to  recognlae  the  dangerous  antagonism  of  ttie 
hulk  at  our  people  to  the  old  ways  in  their  iindirected  form.  Tt: 
"old  dealers'*  wan  to  reatore  botii  the  evU  and  the  good  of  tl:e 
lt3S~aB  days.  If  they  were  suocesaful.  they  would  In  short  order 
dsatroy  ooo^letely  what  can  be  preserved  of  thoee  old  wayi. 
In  thalr  iBdlscrtokinate  reverence  for  the  past,  they  are  Invltlo  ; 
chaos  and  parhapa  vloaent  destruction. 

And  yet  they  hurl  the  word  "  radical  "  at  those  who  are  trying  ^ 
Aem  that,  stripped  of  its  worst  features  and  IntelUgently  revlsec  . 
the  traditional  economics  of  America  can.  In  cocislderable  part,  t  e 
conaerved.  They  denounce  those,  engaged  in  that  experlmen ;, 
who  would  eliminate  any  small  feature  of  the  preexisting  anax- 
^istic  method  of  conducting  Industry  or  banlcing.  They  aiB 
playing  the  role  of  tbe  Bourbons,  they  are  fostering  violent  change  <. 
In  their  reatstaaoe  to  unavoidable  modifications  of  Instltutlors 
unaontrolled  workings  have  produced  untold  miseries  a^ 
dlaeootent. 
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Z  cite  the  following  as  an  nitsstratlon  ot  the  extreme  and  absur  1 
Aoraetar  ef  their  opposition  to  duoiges  in  what  they  oonslder  tt  e 
sacredneas  of  the  old  order:  There  la  an  Industiy  the  componeni  b 
of  which  have  nrequently  hten  In  the  courts  with  respect  to  tbe  r 
jBegad  violatioas  of  the  aatttrust  laws.  They  have  asked  tt » 
Sactstary  of  Agriettlture  to  enter  Into  an  sgreement  with  thci  a. 
which  would  grant  them  substantial  exrmptlons  from  the  rlgois 
of  the  Hharmaw  Act.  It  has  been  suggested  that  tf  thoee  ezemi  - 
tloaa  are  granted  to  that  industry.  thuH  reversing  a  40-7ear-o]  1 
fovemmental  antitrust  policy,  the  Secrwtary  <hould  rssMre  tl  s 
Hghtto  anuntne  their  book»~-of  course.  keq;>t^  confidential  tt  e 
iBfotinatten  he  thus  ohtalna — since  in  no  other  way  than  throufi  1 
■oeh  aeesai  to  the  books  can  he  accmatety  ascertain  whether  as  1 
to  what  extent  the  induatry  ezerdsse  these  ezemivCton  prlvllegea  i  a 
the  interest  of  or  adversely  to  the  farmers  and  consumers.  Th  s 
right  to  ewwntne  books  haa  been  gexwrally  asked  by  the  Agrlcu  - 
toral  Adjustment  Administration  of  industries  seeking  such  e  - 
emptlona.  and  this  right  has  been  generally  granted.  Tet  ths 
particular  tnduatry  has  repudiated  the  suggestion  that  it^s 
traatad  tn  like  manner,  intimating  that  those  who  advocate  sue  i 
book  eramlnatton  are  dangerous  rovolutlenariea  who  are  seekii  | 
to  subvert  the  fundamental  principles  on  which  American  bus  - 
ness  has  bean  conducted  and  thi«atenlng  to  overturn  the  prof  t 

*A  gaihled  axoarpt'lrom  this  paper  haa  received  sonae  clroulatla  n 
and  has  provoked  oommant  which  indicates  a  mlsundantandtng  <  t 
the  maaning  of  the  word  "fOUtwaya."  That  word  was  Invents  1 
9Murs  ago  when  a  grsat,  oonservative  profwawa  of  political  eoon  - 
OKy.  WlUlaaa  Graham  Bumnsr.  puhUahad  his  book  in  1000  ealle  1 
"  PoUnraya.'*  Ho  thsra  sUted  that  he  had  formed  that  word  o  i 
the  anatagy  of  words  already  in  use.  "I  maan  by  it."  he  sahl. 
*lhe  popular  ussf  s  and  tradlUoos.  when  they  Inelade  a  jo^. 
nent  that  thoy  an  conducive  to  soelatal  weitan.  and  when  the  y 
eaeart  a  coarelon  on  the  iadivtduia  to  eonferm  to  thesn.  althoug  % 
thay  an  not  ooordlnated  by  any  authority."  In  other  word  i. 
"foikwafa"  aaaona  the  weU-estahUahed  civtoms  of  tbe  oountrr. 

It  la  IntWMtlng  to  note  that  on  the  same  day  when  thu  pan  r 
waa  dailested.  and  befon  the  same  esseciatlen.  Judge  Jooeph  i  L 
■utrhasna.  of  tt»  VJB.  Ctreutt  Court  of  Appeals  for  the  Fifth  GU  - 
«f  bow  bis  tbavght  bad  bosB  snrtrbsrt  by  Sumner  § 


system  in  toto.  Their  attitude  Is  almost  humorous  when  It  is  re* 
membered  that  the  Bureau  of  Internal  Revenue  already  has  com- 
plete access  to  their  books.  This  kind  of  resistance  to  such 
moderate  measures  Is  Indicative  of  the  die-hard  Bourbonlsm  which 
condemns  any  change  as  dangerously  destructive.  For  it  Indi- 
cates that  there  are  still  some  rock-ribbed  standpatters  in  thia 
country  who  have  forgotten  all  too  soon  the  disastrous  adven- 
tures of  Insull  and  Krueger,  the  closing  of  the  banks,  the  shut- 
ting down  of  schools,  the  horrors  of  unemployment,  the  outrageous 
consequences  of  an  unplarmed  economy  to  millions  of  farmers  aad 
their  families.  In  their  stupid  forgetfulness  they  urge  us  to  go 
back  as  soon  as  possible  to  an  era  of  drunken  prosperity,  which 
led  inevitably  to  this  prolonged  and  horrible  morning-after.  But 
the  bulk  of  our  people  are  not  thus  forgetful.  They  want  peace- 
ful, tranquil,  well-ordered  lives.  The  "  old  dealers  ",  I  repeat.  In 
their  blind  opposition  to  the  great  experiment,  are  indeed  the 
extreme  radicals.  For  the  Bourbons  are  always  the  fomenters  of 
violent  and  destructive  revolution. 

As  a  result  of  an  economic  catastrophe,  we  are  in  the  midst, 
then,  of  a  period  when  experimentation  Is  an  imperative  necessity, 
the  old  folkways  brought  us  to  the  verge  <rf  break -down.  Thoee 
folkways  need  to  be  revised.  And  a  great  leader  Is  hard  at  work 
on  that  job.  He  is  trying  to  give  the  forgotten  man  a  decent  life, 
free  of  gnawing  Insecurity  and  with  adequate  leisure — alms  made 
possible  of  achievement  by  the  remarkable  accomplishments  of 
applied  science  in  modern  times.  Perhaps  within  the  near  future 
these  alms  can  be  worked  out.  If  and  when  they  have,  then 
perhaps  experimentation  can  be  diminished,  although  I  happen 
to  believe  that  it  has  a  permanent  value.  But  In  the  present 
erfslB  it  Is  indispensable.  In  that  crisis,  experimental  Jurispru- 
dence can  and  should  perform  an  important  and  useful  function. 
And.  I  submit,  a  Jurisprudence  which  does  not  today,  in  some 
measure,  fulfill  that  function  is  of  little  value. 

I  said  previously  that,  at  [>resent,  most  of  the  experimentalists, 
becaiue  of  their  Interest  in  a  better  future,  have  a  primary  regard 
for  the  Immediate.  I  do  not  mean  by  that  to  indicate  that  they 
are  not  interested,  and  intensely,  in  spectUative  and  historical 
studies.  To  llliistrate  from  first-hand  Information,  if  I  may: 
I  consider  myself  a  humble  experimentalist  and  I  can  report  that 
about  a  year  ago  I  spent  many  a  night  hour,  after  the  day's 
routine  taslts  were  over,  striving  to  work  out,  from  available 
material  relating  to  so-called  "  primitive  "  communities,  the  social 
functions  of  courts  and  lawyers.  Nch:  would  it  be  proper  to  por- 
tray experlmentalism  as  prosily  utilitarian.  Jurisprudence,  ex- 
perimental or  otherwise,  can  be  an  amusing  game,  and  intellec- 
tual games  should  not  be  disparaged  even  by  the  practical  mind(!d. 
The  history  of  mathematics,  for  Instance,  shows  that  what  begina 
as  an  Intellectual  game  may  turn  out,  centuries  or  decades  later, 
to  be  amazingly  practical.  But  at  this  juncture  of  the  world'a 
afTalrs,  a  jurl^rudenee  which  is  primarily  an  amusing  game  seems 
trilling.  And  it  Is  the  ability  of  experimental  Jurisprudence  easily 
to  lend  itself  to  present  practical  imdertaklngs  to  which  at  the 
moment  I  direct  your  attention. 

MATIOMAI.  RICOTSRY  aSKZHISTBATION 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  on  the  National 
Administration,  appearing  in  the  Cleveland  Press  of  June 
6,  19S4. 

There  being  no  objection,  the  article  was  ordered  to  b« 
pirlnted  in  the  Rccokb,  as  follows: 

114.000  Ifoax  Jobs  Hbss  Snvcx  BnrrH  or  Blux  EAai.x 
By  Ira  Welborn 

This  month  marks  the  first  anniversary  of  the  Blue  Eagle,  trade- 
mark of  the  Roosevelt  administration,  and  the  occasion  finds 
Cleveland  a  happier  place  In  which  to  live  by  the  following  factors, 
among  others: 

The  president's  Manket  agreement  for  a  40-hour  week  atkd  a 
minimum  wage  of  $16  for  every  employee  has  been  signed  by  06 
ptercent  of  Cleveland's  90.000  businesses. 

Wages  of  IndiKtrial  workers  have  been  lifted  from  50  oenta  per 
hoxir  to  an  average  of  60  cents. 

Unemployed  have  been  reduced  from  1M.00O  aa  of  March  1933 
to  84j000  now — new  Joba  for  114.000  workers. 

Labor  complaints  affecting  about  ao.000  Cleveland  workers  have 
been  adjusted,  with  restitution  of  tao.146.14  to  the  workers. 

In  1,822  cases,  employers  and  workers  have  sat  across  the  table 
and  ironed  out  complaints  by  the  workers. 

Of  the  wage  earners  who  were  working  6  days  a  week  a  year 
ago,  92  percent  now  are  enjoying  two  holidays  a  week. 

Sweatshops  In  Cleveland,  in  the  year  have  been  practically 
dllminated. 

In  14  cases  the  Blue  Eagle  has  been  taken  frotn  Cleveland 
firms.  Some  were  returned,  some  firms  now  face  proaecxttlon 
under  Federal  and  State  regulations. 

Clevelaxid  workers  are  protected  by  the  Ohio  recovery  act,  pro- 
viding penalties  for  violation  of  industrial  codes. 

Ocmcurrently  with  its  Mrthday  period,  the  NJIJL  is  now  issuing 
its  code  emblems,  a  new  type  of  Blue  Eagle  which  denotes  com- 
pllanoe  with  a  particular  industrial  code,  whereas  the  original 
es0e  signified  acceptance  of  the  Prsaidenf  s  recovery  act  of  a 
year  ago. 

Thla  embtem.  surmounted  by  the  familiar  Blue  Eagle  with  its 
talons  full  of  cogwheels  and  Ughtnlng  bolta.  carries  the  large  word 
m  red.  •*  ODde"  aad  the  ajiprtlatinn  "  Bastaurant  (or  other)  indua- 
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try."    There  Is  a  permit  number  and  the  year  1934.    It  will  replace 
the  older  Blue  Eagle. 

STAKTKD   TXAS   AOO 

Local  application  of  the  N.R-A.  began  last  year  after  signature 
on  June  16  of  the  President's  Recovery  Act.  This  bound  the 
signers  to  adopt  a  40-hour  maximum  week  and  a  $15  minimum 
wage.  The  Blue  Eagle  emblem  was  to  be  dlq)layed  as  a  token  this 
agreement  had  been  adopted. 

Demand  of  the  pe<^le  put  that  over.  Merchants  dropping  into 
a  theater  invariably  saw  the  Blue  Eagle  emblazoned  on  the  screen 
and  could  not  help  being  Impressed  by  the  cheers  that  aroee  from 
the  audience.  They  saw  the  plea  for  patronage  only  for  firms  that 
displayed  the  Blue  Eagle:  they  hurried  to  sign  up. 

Offices  were  opened  In  the  Terminal  Tower,  later  to  be  trans- 
ferred to  the  Bulkley  Building  on  Euclid  Avenue.  Acceptances 
flooded  In. 

WOSKZaS   BXMKriT   riBST 

Clearly  the  workers  got  the  benefit  at  the  outset;  the  employers 
were  forced  to  "  catch  up  the  slack."  The  employers  could  not 
raise  prices  at  once  nor  immediately  Increase  the  volume  of  their 
business,  yet  their  labor  costs  had  been  Increased. 

Business  had  felt  the  first  exercise  of  a  new  principle  in  govern- 
mental regulation  of  Industry;  it  was  being  deprived  of  the  privi- 
lege of  jockeying  labor  costs  vrlthout  limit  to  meet  the  other 
exigencies  of  commerce. 

Then  came  the  formation  of  codes  for  various  Industries.  Work- 
ers were  given  the  right  to  organize  for  collective  bargaining  with- 
out any  peril  to  themselves.  Scores  of  new  labor-union  units 
sprang  up  In  Cleveland,  with  resultant  bargaining  that  has  In 
many  cases  resulted  in  increased  wages  and  shorter  hours. 

An  example  of  the  effect: 

A.  J.  O'Hem,  commissioner  of  the  code  authority  for  motor- 
vehicle  dealers,  cites  that  there  has  not  been  a  failure  in  that 
business  since  the  NJl_A.  stepped  in.  and  that  "we  wouldn't  go 
back  to  horse  trading  in  the  automobile  biisiness  for  anything. 
Everybody  Is  making  better  profits." 

SALKS   CUMB   «8    PBKCEirr 

Some  small  bvtsinesscs,  with  increased  expenses  and  no  corre- 
sponding Increase  In  gross  profits,  were  unable  to  weather  the  gap 
between  static  business  and  heavier  overhead.    Some  were  pinched. 

Commerce  reports  show  that  for  the  first  quarter  of  this  year 
retail  sales  in  Cleveland  were  45  percent  higher  than  for  the  final 
quarter  of  last  year. 

Recently  a  young  lady  dropped  Into  Cleveland  from  New  York. 
She  began  a  shopping  tova  that  lasted  a  month,  during  which 
she  "  shopped  "  every  major  store  in  Cleveland. 

She  inspected  15.000  garments  and  found  90  percent  of  them 
bore  the  Blue  Eagle  of  the  manufacturer.  The  young  lady  was  an 
Inspector  for  the  cloak,  coat,  and  suit  industry. 

HON.  DAinZL  C.  ROPKR 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcobb  an  editorial  appearing  in  the 
Maury  Democrat  of  June  14.  1934,  concerning  Secretary  of 
Commerce  Daniel  C*  Roper. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

BOPKX   AttD   NSPOTTSM 

The  Republican  press  and  allied  new  deal  critics.  f<>Uowlng 
their  Insatiable  penchant  for  criticism  and  In  desperation  for 
legitimate  justification,  persist  in  running  the  g^amut  of  diatribe. 
They  have  now  fallen  upon  that  ancient  last  resort  and  are 
vociferously  lamenting  and  condemning  nepotism.  The  favorite 
pastime  is  to  magnify  the  mote  in  the  Democratic  eye.  oblivious 
of  the  beam  that  chances  to  obscure  their  own  vision. 

The  latest  defendant  in  the  cause  of  virtuous  Republicanism 
versus  abominable  nepotism  Is  the  Honorable  Daniel  C.  Roper, 
Secretary  of  Commerce,  whose  record  of  public  service  is  a  tribute 
to  the  exemplary  balance  of  qualities  exemplified  by  this  typical 
American  patriot.  Mr.  Roper  is  publicized  becaiise  of  the  fancied 
in^jroprlety  of  members  of  his  family  holding  Oovemment  posi- 
tions. Even  if  there  were  not  mitigating  circumstances,  it  is  ex- 
tremely biased  opinion  that  wotild  Indict  this  usefiil  and  dis- 
tinguished public  official  on  such  a  filmsy  and  imworthy  allega- 
tion. An  American  citizen,  interested  in  its  history,  traditions, 
and  institutions,  Bfr.  Roper  has  the  right  to  rear  a  large  family 
of  children  and  they  have  the  equal  right  to  give  expression  to 
their  respective  talents  in  any  field  of  service  for  which  they  were 
trained. 

Mr.  Roper  Is  a  distinguished  South  Carolina  lawyer,  publicist, 
educator,  churchman,  whose  high  conception  of  public  service  and 
civic  duty  influenced  a  career  of  consistent,  meritorloxis  advance- 
ments, beginning  with  minor  State  legislative  service  and  emerg- 
ing through  various  official  capacities  to  that  of  an  important  and 
befitting  Cabinet  post  under  President  Roosevelt. 

Distractions  incident  to  political  life  have  never  diverted  or 
lessened  his  interest  in  and  devotion  to  home.  The  congenial 
family  circle  bespeaks  the  noble  quality  of  reverence  for  and 
exemplification  of  the  best  ideals.  Likewise  the  home  is  the  center 
of  hospitality  and  from  which  radiate  the  graces  appreciated  by 
people  who  cherish  the  best  traditions  of  oiir  national  life. 

Having  grown  up  immediately  following  the  Civil  War.  Mr. 
Roper's  conception  of  paternal  responsibility  was  to  give  his 
family  as  broad  an  attitiide  toward  their  country  aa  posdJde  aad 


avoid  sectional  feeling  among  than.  Accordingly,  It  was  the 
parental  decision  that  no  two  children  would  be  educated  at  the 
same  institution  and  not  any  two,  if  poasible,  in  the  same  State. 

Seven  children,  fortimate  in  the  possession  of  natural  endow* 
ments,  enhanced  by  the  additional  advantage  of  educatianal  op- 
portunities, compose  the  Roper  hoxisehold.  8ho\ild  such  a  father, 
such  a  patriot,  be  ridiculed  and  satlrlaed  because  some  of  his  flock, 
of  their  own  merit  and  initiative,  craved  careers  for  themartves 
In  Oovemment  service?  On  the  other  hand,  intelligent  opinion 
will  commend  the  ambitious  spirit  of  ^he  opulently  reared  children, 
who  choee  to  establish  their  own  individuality,  independent  of 
parental  political  Infiuence,  notwithstanding  that  a  proud  father 
would  be  Justified  in  any  legitimate  means  in  launching  his 
dependents  upon  professions  suited  to  their  wills  and  tempera- 
ments. 

Two  of  the  Roper  sons  wear  the  uniform  of  the  country,  one 
an  Annapolis  graduate,  the  other  a  West  Pointer  and  instructor 
at  the  Academy.  Assuredly  it  Is  well  known  that  political  counter- 
felts  could  not  survive  the  testing  crucible  of  these  two  notable 
institutions  where  Army  and  Navy  officials  are  molded.  Moreover, 
their  achievements  are  worthy  of  parental  pride  and  of  emulation. 
A  third  son  draws  the  munificent  sum  of  $200  per  month  for 
services  with  the  prohibition  unit  and  a  fourth  \a  inspector  for  the 
Reconstruction  Finance  Corporation.  Both  were  employed  be- 
cause of  their  peculiar  fitness  for  the  work  and  because  of  non- 
political  civil-service  status.  A  talented  daughter  equipped  herself 
for  a  technical  career,  rather  than  for  luxurious  indolence  and 
social  activities.  She,  too.  Is  imder  civil  service  and  is  a  valued 
expert  economist  with  the  Tariff  Commission,  whose  relatlonahlp 
with  a  Cabinet  member  is  of  no  concern  or  interest  to  her  em- 
ployers. A  filth  son.  by  reason  of  his  expert  organisation  ability, 
is  executive  secretary  of  the  Democratic  National  Comznlttee. 
Another  daughter  Is  married.  Incidentally,  the  wife  of  son  John 
W.  Roper  is  a  former  Maury  County  Tennessean,  a  daughter  of  the 
distinguished  Colonel  Nelson. 

Is  this  interesting  group  of  children  to  be  penalised  and  have 
their  talents  and  ambitions  circumscribed  becaxiae  of  the  ofBclal 
and  political  standing  of  their  father?  If  the  Oovemment  service 
is  to  be  pxirged  of  such  personnel,  then  we  fear  for  the  efficiency 
of  such  a  reformed  policy.  There  is  so  miich  to  commend  and 
emulate  in  the  Roper  record  that  Insinuations  of  nq;>otl8m  are 
revolting.  They  belie  a  feeling  of  rank  and  unworthy  partisan 
prejudice  on  the  p«tft  of  those  who  would  point  the  biased  finger 
of  accusation.  If  this  be  nepotism  then  nepotism  is  not  derogatory 
to  our  beet  interests,  and  the  ciistom  is  unlnently  worthy  of 
perpetuation. 

HESSAGK  rSOM  THE  HOXTSI 

A  message  from  the  House  of  Representatives,  by  lir. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

8.  173.  An  act  for  the  relief  of  William  Martin  and  John 
E.  Walsh.  Jr.; 

S.  1818.  An  act  for  the  relief  of  W.  P.  Fuller  k  Co.; 

8.  1822.  An  act  for  the  relief  of  Harold  Borenson; 

8.  1972.  An  act  for  the  relief  of  James  W.  Walters; 

8.  2156.  An  act  for  the  relief  of  the  American-La  France 
ft  Foamite  Corporation  of  New  York; 

8.  2322.  An  act  for  the  relief  of  A.  J.  Hanlon; 

8.  2584.  An  act  for  the  relief  of  Elmer  Kettering; 

8.  3092.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims,  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee 
Indian,  for  the  value  of  certain  lands  now  held  by  the 
United  States;  and 

8.  3533.  An  act  to  amend  the  act  entitled  "An  act  creating 
the  Mount  Rushmore  National  Memorial  Commission  and 
defining  its  powers  and  purposes",  approved  February  25. 
1929,  and  for  other  purposes. 

Hie  message  also  announced  that  the  House  had  passed  a 
Joint  resolution  (HJJftes.  376)  to  provide  an  appromlation 
to  enable  the  United  States  Army  to  send  certain  units  to 
participate  in  the  international  celebration  at  Fort  Niagara. 
N.Y..  in  which  it  requested  the  concurrdfitce  of  the  Senate. 

The  message  further  requested  the  Senate  to  return  to 
the  House  of  Representatives  the  engrossed  bill  (8.  3374) 
to  extend  the  times  for  commencing  and  comiAeting  the 
ccKistructiOQ  of  a  bridge  across  Lake  Champlain  from  East 
Albany,  Vt.,  to  West  Swanton.  Vt. 

Tlie  message  also  announced  that  the  House  had  agreed 

to  Senate  Ccmcurrent  Resoluti<m  No.  21.  aa  foUowa: 

• 

iZesoZred  by  the  Senate  (the  Houte  of  Jtopre— atsttees  eomciir- 
ring) ,  That  there  is  hereby  established  a  Joint  congressional  con- 
mittee  to  be  composed  of  three  Senatora,  to  be  ai^mlnted  tj  the 
President  of  the  Senate,  and  three  Members  of  the  Bouse  of  Rep- 
resentativeB,  to  be  i^jpolnted  by  the  Bprnkm  of  the  Boose  ot 
Sepresentatlvea.  to  Inquire  into  and  r^ort  to  Ooogress  to  what 
extent.  If  any.  the  Federal  Oovemment  should  partlcipete  ta  the 
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Oentannlal  of  tba  Independence  of  the  RepfobUc  of  Texas,  to  Ife 
bstd  In  tbe  at»«e  of  Texas  in  the  year  IBM. 

Tha  expeuaea  of  tlM  committee.  Includlnf  neceaaary  clerl^ 
aaatfltanca  and  traveltng  ezpena^  whldi  shaU  nofk  exceed  $6.0C  3, 
aball  be  paid.  one-haU  from  the  contingent  fond  of  the  Sena » 
•nd  ooe-haU  from  the  contingent  fond  of  tbe  Hooae  of  Bepresef  ■ 
tattvea.  upon  Toucbera.  apinroved  by  the  cbatrman. 

cxsrrsxmAi.  or  ZKusrarsEKcx  or  tee  bkpttblic  or  TEXxs-f- 
APPOZKTHrNT  or  coMMrrrEX 

Under  the  terms  of  Senate  Concorrent  Resolution  No.  2|l. 
estabUahing  a  joint  committee  to  inrestlgate  tbe  (luestlcn 
of  participation  by  the  Government  in  the  Centennial  of 
the  Independence  of  the  Republic  of  Texas,  the  Vice  Prea  - 
ileBt  appointed  Mr.  Coin«ALi.7.  Mr.  McGill.  and  Mr.  Attst^ 
as  members  of  the  committee  on  the  part  of  tbe  Senate. 

ooMCuaBSRcx  or  thx  sikati  nv  rovsi  AMSfDiizinrs  to  satAfn 

BIIliS 

ISx.  ROBINSON  of  Arkansas.    Mr.  President,  under  t^e 
unanhnoas-consent  agreement  Just  entered  it  is  now 
order  to  take  from  the  table  Senate  bills  whi(^  hare  bedn 
passed   by   both  Houses  and   to   which  there   are  Hou^ 
aBoendments. 

The  VICE  PRESIDENT.  As  the  Chair  imderstan(ls, 
nearly  all  the  House  amendments  which  are  now  to  be  la  d 
down  provide  the  10-percent  limitation  on  attorneys'  fees. 

The  VICE  PRESIDENT  severally  laid  before  the  Sena  e 
ttie  amendment  or  amendments  of  the  House  of  Representa- 
tives to  bills  of  the  Senate,  as  follows: 

llie  ammriment  of  the  House  of  Representatives  to  the 
bin  (8.  2SS>  for  the  relief  of  John  Hampshire,  which  was  (pi 
1.  Une  11  after  the  word  "  contract ",  to  insert: 
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Tbat  no  part  of  ttaa  amount  appropriated  In  tt  la 
In  axcaaa  of  10  pereant  thereof  ahall  be  paid  or  d^vered  o 
or  reeclTad  by  any  o^est  or  agents,  attorney  or  attorneys,  qa 
afeeouni  of  services  randered  in  connection  wtth  said  dalm. 
shall  be  unlawful  for  any  agent  or  agents,  attOTney  or  attomeyk, 
t»  esaoi,  coItoet«  wlthhokl.  or  reoelve  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  accoui  it 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pm- 
vCUona  of  this  act  ahall  be  daemed  guilty  of  a  misdemeanor  and 
upon  oonvletkm  thoraof  shall  bs  fined  In  any  sum  not  axceerilr  g 
•fooo. 

The  unoidment  of  the  House  of  Representatives  to  tte 
bill  (S.  740)  for  the  relief  of  William  O.  Fulton,  which  wis 
on  page  1.  line  11.  after  the  llgures  "  1922  "  to  Insert: 

:  ^rooWsd,  Thai  no  part  oT  the  amount  an>rapxlatsd  In  t&la  m  !t 
m  exceaa  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta,  attorney  or  attorneys,  on  acconu  it 
of  aer^Flces  lendeied  in  connection  wtth  said  dalm.  Zt  shall  l« 
unlawful  for  any  agent  or  agenta.  attomsy  or  attorneys,  to  exact, 
eoUect.  wlthhsM,  or  receive  any  sum  at  the  anxNint  apprt^ulaVd 
in  this  act  la.  ciceas  of  10  paroant  thveof  on  account  of  servlci « 
rendered  in  oonnM;tlon  with  said  dalm.  any  contract  to  the  oon- 
ftrary  notwithstanding.  Any  person  violating  the  provisions  of  th  s 
Mft  shaH  be  dsaoMd  (uUty  of  a  mtadeoManor  and  upon  oonvletu  d 
ttMssof  shall  ba  fined  la  any  sum  not  ssceadlng  (1.060. 

Tbe  ameDdment  of  the  Boon  of  Representatives  to  tl  e 
bill  (a  1901)  for  the  relief  of  William  A.  Delaney.  which  wi  m 
at  the  proper  place  hi  the  bffl  to  inert  a  cdoa  and  tte 
tuUuviDg  pro^riso: 

yrosigid.  That  no  part  of  the  amowit  appropriated  In  this  a  it 
In  exceas  of  10  pocent  thereof  shall  be  paM  or  delivered  to  <s 
rsoelved  by  any  agent  or  agents,  attorney  or  attomsys,  on  aocoui  it 


(tf  sei  vitas  rendered  in  connection  with  said  claim.  It  shaU 
txnlawflU  Cor  any  agent  or  agenta,  attorney  or  attemeya.  to  esadt. 
eoUsett  withhold,  or  receive  any  sum  at  the  —«*«""*  ^proprlat*  d 
m  this  act  la  eaoeaa  of  10  percent  thereof  on  aeoount  of  servio  a 
rendered  In  connection  with  said  dalm.  any  contract  to  the  ooi  - 
trary  an*wlltislaiidliig.  Any  person  violating  the  provisions  of  th  s 
iBBmsd  guilty  of  a  mlartwmeaaor  and  upon  oonvteUo  a 
be  fined  In  any  sum  not  — **^>hi»j  $i,000. 


The  amgndment  of  the  House  of  Representativee  to  tl  e 
Mn  (&  2141)  for  the  rehef  of  Roy  Lee  Oroaeeloee.  whkli 
was,  on  page  1.  line  12.  after  the  name  "West  Virginia  ".  io 


i>rov«dMC.  That  no  part  of  the  amount  appropriated  m  this  a  t 
oC  10  peresBt  therwtf  shall  be  piild  or  deUvared  to  iir 
by  any  agent  or  agenta.  attorney  or  attecasya  on  aeoouiit 
mwi&m  ml  in  oanaoetaon  with  said  dalm.  It  shaU 
unianrful  for  any  eganl  or  agsnfea  attorney  or  attemeya  to 
eoUact.  wtthhoM.  or  laealve  any  soa  of  the  amount  appraprlatdd 
ftt  this  aol  tn  saoeas  of  !•  pcrosnt  thereof  oo  socouat  at 


trary  nothwithstandlng.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guUty  of  a  mlsdemeancv  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  of  the  House  of  Representatives  to  the 
bill  (S.  86)  for  the  relief  of  A.  L.  Ostrander,  which  was,  on 
page  1.  line  10.  after  the  word  "  project  ",  to  insert: 

:  Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connecti<xi  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  ta  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  dalm,  any  contract  to  the  ctm- 
trary  notwithstanding.  Any  person  vlolatin3  the  provisions  at 
this  act  shall  be  deemed  guilty  of  a  mlBciemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  (1.000. 

The  amendment  of  the  House  of  Representatives  to  the 
bill  (S.  488)  for  tbe  relief  of  Norman  Beier,  which  was  on 
page  1,  line  7,  to  strike  out  "  and  satisfaction  of  "  and  insert 
"  all  claims  against  the  Government  of  the  United  States 
for." 

The  amendments  of  the  House  of  Representatives  to  the 
bill  (S.  2561)  for  the  relief  of  Robert  R.  Prann,  which  were 
on  pa^e  1,  line  5,  to  strike  out  all  after  "  $3,375  "  down  to 
and  including  the  name  "  New  York ".  where  it  appears 
the  second  time  in  line  1,  i>age  2,  and  insert  "  which  amoimt 
is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  in  full  payment  of  all  claims 
against  the  United  States  for  extra  work  performed  under 
contract  with  the  War  Department,  dated  May  12,  1925.  for 
the  construction  of  a  section  c^  wan  east  of  San  Augustin 
Battery,  San  Juan,  Puerto  Rico." 

The  amendment  of  the  House  of  Representatives  to  the 
bill  (S.  2672)  for  the  relief  of  Mabel  S.  Parker,  which  was, 
on  page  1,  line  12,  after  the  word  "  General ",  to  insert: 

:  Provided.  That  no  part  of  the  amoimt  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accotmt 
of  services  rendered  in  connection  with  said  claim.  It  shaU  be 
tmlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  anuxunt  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  accoxint  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  tha  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  tn  any  sum  not  exceeding  $1,000. 

The  amendment  of  the  House  of  Representatives  to  the 
bill  (S.  2972)  for  the  relief  of  John  N.  Knaufl  Co.,  Inc.,  which 
was  on  page  2,  line  6,  after  the  word  "  session",  to  insert: 

:  Provided,  That  no  part  of  the  amotint  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shtOl  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  exceaa  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  wtth  said  claim,  any  con' 
tract  to  the  contrary  notwithstanding.  Any  person  violating  tha 
provlalotts  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  convlctton  thereof  shall  be  fined  In  any  sum  not 
exceeding  914)00. 

The  amendment  of  the  House  of  Representatives  to  the 
bill  (S.  »47)  for  the  relief  of  the  Nez  Perce  Tribe  of  Indians, 
which  was.  on  page  1,  lines  7  and  8,  to  strike  out  the  vrord 
"  hereafter." 

Tbe  amendment  of  the  House  of  Representatives  to  tbe 
bill  (8.  1526)  for  the  relief  of  Ann  Engle,  which  was,  on 
page  1.  line  6,  to  strike  out  "  $1,500  "  and  insert  "  $3,000." 

The  amendment  of  the  House  of  Representatives  to  the 
Wll  (8.  1908)  for  the  relief  of  the  esUte  of  Martin  Flynn. 
which  was.  on  page  1.  Hue  12.  after  the  wwd  "  lease  ".  to 
Insert: 

:  ProrMad,  That  bo  part  at  the  amount  iq>proprlated  In  this  act 
In  exceas  of  10  percent  thereof  ahall  be  paid  or  deUvered  to  at 
raeetved  by  any  agent  or  agenta,  attOTney  or  attameys,  on  accotint 
of  services  rendered  In  connection  wtth  said  elatan.  It  shall  be 
unlawtol  for  any  agent  or  agenta,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  tx  receive  any  sum  of  the  amount  apprc^irlated 
to  tWsact  In  excess  of  10  percent  thereof  on  account  of  services 
rtxuiertd  In  connection  with  said  claim,  any  contract  to  the 
oaatrary  notwlthrtandlng.  Any  person  violating  the  provisions 
of  thla  act  shaU  be  tteemed  g«llty  cf  a  misdemeanor  and  upon 
'-"'-  thsrsoC  ShaU  be  fine*  ta  eof  auaa  not  ninssfllng  tl/MKV 
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The  aaaendment  of  tbe  Hoase  of  Representatives  to  the 
biU  (S.  2233)  for  the  relief  of  MUdred  F.  Stamm,  whkii 
was.  on  page  1,  Une  7,  to  strike  out  tlu  word  "compensa- 
tion ",  and  insert  "  settlement  of  all  claims  against  the 
Government  of  the  United  States." 

The  amendments  of  the  House  ot  Representatives  to  tbie 
bill  (S.  365)  for  the  relief  of  Archibald  MacDcmald.  which 
were,  on  page  1.  line  7,  to  strike  out  "  to  reimburse  him  " 
and  insert  "in  full  settlement  of  all  claims  against  tbe 
Government  of  the  United  States  ",  and  on  the  same  page. 
Une  9,  after  the  name  "  Putnam  "  to  insert: 

:  Provided.  That  no  part  oi  the  amount  appropriated  In  this  act 
In  excess  of  10  pereent  thereof  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attco-ney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  ^le  amoiuit  approprtated 
In  this  act  in  exceas  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  didm,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  tl.OOO. 

The  amendmoits  of  the  House  of  Representatives  to  tbe 
biU  (S.  1258)  for  the  reUef  of  Charles  F.  Uttl^;»age,  which 
were,  on  page  1.  Une  «.  strike  out  "$3,090"  and  inaert 
"  $2,000  ".  and  on  page  2.  line  4.  after  the  name  "  UtUe- 
p&ge  "  to  insert: 

:  Prodded.  That  no  part  of  the  amoimt  appropriated  In  this  act 

In  excess  of  10  percent  theteof  ehtJl  be  paid  m  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  aei  vices  rendered  tn  connection  wt^  said  datan.  It  shall  be 
unlawfxil  for  any  agent  or  agents,  attmney  or  attorneys,  to  eaact. 
collect,  withhold,  or  recetve  any  sum  of  the  amount  a|iproprlated 
la  this  act  la  exoeas  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vi<rfatteg  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  mlsdemeaow  and  upcm  con- 
vlctlozi  thereof  shaU  be  fined  in  any  sum  not  exceeding  $UK)0. 

The  amendments  of  the  House  of  Representatives  to  the 
biU  (S.  1498)  authorizing  the  Secretary  of  the  Interior  to  pay 
E.  C.  Sampson,  of  Billings,  Mont.,  for  services  raulered  the 
Crow  Tribe  of  Indians,  which  were,  on  page  1.  Une  6.  after 
the  word  "  States  ",  to  insert  "  and  in  fuU  settlement  of  all 
claims  against  tbe  Govenunent  of  the  United  States  ".  and 
on  page  2,  line  5.  after  the  word  "  tribe  "  to  insart: 

:  Provided,  That  no  part  of  tbe  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shaU  be  paid  or  detlvevBd  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  dalm.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  vr  attorneys, 
to  exact,  coilect,  withhold,  or  receive  any  sum  of  the  amoiint 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  eontract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  mlademeanor  and 
upon  conviction  thereof  shall  b«  fined  in  any  sum  not  exceeding 
(1.000. 

Tbis  amendments  of  the  House  of  Representatives  to  the 
bffl  (S.  1585)  for  the  reUef  of  the  Black  Hardware  Co.. 
which  were  on  page  1,  line  5,  after  the  word  "  appropriated  ", 
to  insert  "  and  in  full  settlement  of  all  claims  against  the 
Government  of  the  United  States'*;  on  iNtge  1,  line  7.  to 
stnke  out  "  $12,288.11  to  fully  "  and  insert  "  $7.998i>4  ";  aod 
on  page  2,  line  5,  after  the  word  **  law  ",  to  insert: 

:  Provided.  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  dalm.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  wlthliold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

Tbe  am^idments  of  the  House  of  Representatives  to  tiie 
bill  (S.  1753)  for  the  relief  of  Marcella  Leahy  McNemey, 
which  were,  on  page  1,  line  6,  after  the  word  "  Department ", 
to  insert  "  In  fuU  settlement  o<  all  (daims  against  the  Gov- 
ernment of  tbe  United  States  ";  and  on  the  same  page.  Use 
11,  after  the  word  "  act ",  to  Insert  "  :  Provided,  That  no 
part  of  the  amoimt  appropriated  la  this  act  la  exeeas  at  10 
Lxxvm 788 


percent  thereof  dsafi  be  paid  or  doiivcnd  to  of  i*euelved  %y 
any  ag»it  or  agents,  i^toniey  or  atlonieys.  on  account  of 
services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attameys,  to 
exact,  ooUeet.  witfaboM.  or  reoeive  any  sum  ot  the  amovmt 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  servioes  roodered  tn  cannectlon  with  said  claim, 
any  contract  to  ttie  contrary  notwithstanding.  Any  person 
Tiolati23g  the  provisions  <d  tbis  act  ihaU  be  deemed  fuDty 
of  a  misdemnanor  and  upon  oanvktkm  tbereor  shall  be 
fined  in  cmy  simi  not  exceeding  $1^900." 

The  amendments  of  tbe  House  of  R^oesoitatiyes  to  the 
bill  (S.  2112)  lor  the  relief  of  W.  H.  Key  and  the  estate  of 
James  £.  Wilson,  which  were,  on  psge  1.  Has  7,  to  strike 
out  "  as  compensation  "  and  insert  **  in  fun  settlemsnt  of  all 
claims  against  the  Government  of  the  Uhited  States'*;  on 
the  same  page,  line  7.  tJter  tbe  word  "  quarter  ".  to  insert 
"  of  tbe  ";  and  on  page  a.  lice  5.  after  the  woxd  "  laad  ".  to 
inseii  "  :  Provided,  That  no  part  of  the  amount  approfviated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  in  oonneetkm 
with  said  claim.  It  thaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attomeyB,  to  exact.  ooUect,  wttbhokl,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  tfaezeof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  oontracy 
notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 

turn." 

Tbe  amendmente  of  tbe  Hoose  of  JEtepresentatives  to  tbe 
bin  (S.  2338)  fdr  the  refief  of  Robert  V.  Renach.  whlc^ 
were,  on  page  1,  line  7,  to  strike  out  "  to  reimbuzse  him  " 
and  insert  "  in  full  settlement  of  all  claims  sgainst  tbe  Oor- 
emment  of  the  United  States";  and  on  page  2,  Une  11, 
after  the  word  "  expense  **  to  insert: 

:  l*ro««ded,  Ttiat  no  part  of  tbe  amount  approprlatad  In  tbls  act 
In  eneas  of  10  percent  thtreaf  rtkaO  be  paid  or  daBvcrad  to  or 
reoelved  by  any  agaat  or  ageate,  attorney  or  attemeya,  on  aeoouat 
of  services  rendered  In  ooaneottoa  with  aald  dataa.  It  ahaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  wfthhoid,  or  receive  any  mim  of  the  amocmt  appropriated 
in  thla  act  in  emrtm  of  10  peteent  tfaareof  on  aooount  of  ■miIusu 
rendered  tn  connection  with  aatd  dalm,  any  contract  to  tlie  con- 
trary notwithstanding.  Any  po-acm  violating  tha  provUioaa  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
vicUon  thenar  abaB  be  fiafsd  la  any  aom  not  errfmrttng  $1,000. 


Tbe  amen<hnentB  of  the  House  <rf  Represoitatiyes  to  the 
bill  (S.  a4«7)  for  the  rdief  of  Amman  McCMlan,  which 
were,  on  page  1,  line  6,  to  strike  out  "  as  oompeoBation  "  and 
insert  "  in  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  ";  and  on  page  1.  line  6,  after 
"Agriculture",  to  insert: 

:  Provided,  That  no  part  of  the  amount  apprc^riated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
reoelved  by  any  agent  or  agents,  attorney  or  attomeja,  on  account 
of  services  rendered  in  connection  with  aald  dalm.  It  shall  be 
\inlawful  for  any  agent  or  agenta,  attorney  or  attorneys,  to  asact, 
collect,  withhold,  or  receive  any  sum  of  the  tunount  appropriated 
In  this  act  in  excess  of  10  pereent  thereof  on  aooount  of  servioes 
rendered  In  connection  with  aald  dalm.  any  contract  to  tha  coa- 
trary  notwithstanding.  Any  person  violating  the  provlstona  af 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction tlMreof  shall  be  fined  in  any  sum  not  exceeding  Sl/MM. 

The  amendments  of  the  House  of  Representatives  to  the 
bin  (S.  2549)  for  the  relief  of  Albert  W.  Harvey,  which 
were,  on  page  1,  Uses  «  and  7,  to  strSce  out  "being  tbe 
amount  expended  by  **  and  to  insert  "  in  full  settiement  of 
aU  claims  against  the  Oovemment  of",  and  on  page  1. 
line  10,  after  "Oovemment",  to  insert: 

:  Provided.  That  no  part  of  the  anunmt  appropriated  in  this 
act  in  excess  of  10  percent  thereof  diall  be  paid  or  dettrered 
to  or  received  by  any  agent  or  agenta,  attomejw  or  attankeya,  on 
aooount  of  so^toea  rendered  ia  connectton  wtth  aald  daiai.  It 
shall  be  unlawful  for  any  agent  or  agenta,  attorney  or  attamryi, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  m  thla  act  ta  CKoeoa  of  10  percent  thereof  on 
account  of  servioeB  jnendaved  in  connection  with  aald  dalm.  any 
wmttact  to  the  contrary  nulwlthatandlng.    Any  pcraan  violating 
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tb»  provmlaos  of  tills  kct  ■hall  b«  deemed  guilty  oi  a 

And  upon  oonrlctlon  thereof  sliall  be  fined  In  any  sum  not 

Inc  114)00. 

The  amendments  of  the  House  of  Representatives  to  tne 
tam  (S.  2553)  for  the  relief  of  the  Brewer  Paint  k  WaU  Pakr 
Go^  Inc.  which  were,  on  page  1.  line  5.  after  the  w^rd 
**  incorporated  ".  to  Insert  "  out  of  any  money  in  the  Tri 
not  otherwise  appropriated  ";  in  the  same  line,  to  strike  <>ut 
"  $1.198J29  "  and  to  insert  "  $S46.80  ";  and  on  the  same  pajse. 
line  10.  after  the  name  "  Virginia  ",  to  inaert: 


:  Provided.  That  no  part  ot  the  amount  appropriated  In  this 
In  excess  of   10  percent  thereof  shall   be  paid   or  delivered 
or  received   by   any   agent  or   agents,   attorney  or  attorneys. 
•eooont  of  sei  ilces  rendered  in  connection  with  said  claim, 
■hall  be  unlawful  for  any  agent  or  agents,  attorney  or 
to  exact.  coUect.   withhold,  or  receive  any  sum  of  the 
appropriated    In    thla    act    In    excess    of    10    percent   thereof 
aoCDtmt  of  services  rendered  In  connection  with  said  claim, 
eontract  to  the  contrary  notwithstanding.    Any  person  violating 
the  proTlslona  of  this  act  shall  be  deemed  guilty  of  a  mliwlemea:  lor 
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and  upon  conviction  thereof  shall  be  lined  In  any  sum  not 
ceedlng  11.000. 

The  amendment  or  amendments  of  the  House  to  the  fore- 
going bills  of  the  Senate  were  severally  agreed  to. 

CLAms  or  nrmtHATXCHAL  amks  a  ruzi  co.,  nic. 
The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  biU  (S.  2999) 
conferring  Jurisdiction  upon  the  Court  of  Claims  to  hear 
determine   the  claims  of  the  International  Arms  b 
Co..  Inc..  which  was,  to  strike  out  all  after  the 
clause  and  in  lieu  thereof  to  insert  the  following; 

That  Jurisdiction  Is  hereby  conferred  upon  the  Court  of  <'^»<tn*. 
notwithstanding  the  lapse  of  time  or  any  statute  of  llmltatl  ms 
or  any  defense  becatise  of  any  awards  previously  made  by  the  y  ft 
Department  or  other  authority  of  the  United  States  or  any  alle  ^ 
acceptances  thereof  by  tlie  International  Arms  it  Puze  <  X>.. 
Ihc,  to  hear  and  determine,  upon  the  basis  of  Just  Mxnpensatl  sn, 
the  claims  of  the  said  International  Arms  *  Poae  Co..  Inc.  gn  w- 
Ing  out  of  oontracU  no.  O-104S-65»-A.  dated  January  1,  1118. 
and  P-19219-4797-A.  dated  November  5,  1918.  with  the  Unl  «d 
States  and  the  amendments  and  modifications  thereof:  ProvUed. 
however.  That  from  any  decision  or  Judgment  rendered  In  i  ny 
suit  presented  under  the  authority  of  this  act  a  writ  of  certloiarl 
to  the  Supreme  Court  of  the  United  States  may  be  i^jplled  for  by 
either  party  thereto,  as  Is  provided  by  law  In  other  cases. 

llr.  WHITE.  Mr.  President,  on  behalf  of  the  Sena  or 
trom  New  York  [Mr.  CopelanvI,  I  move  that  the  Senikte 
concur  In  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

M'KULL-AUJCAH    CONSTRTTCTXOM    CO..    INC. 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  ccn- 
sent  for  the  immediate  consideration  of  House  bill  5668,  t  u- 
thorizing  the  reli^  of  the  McNeill-AIlman  Construction  C  o^ 
Inc.,  and  so  forth.  It  merely  provides  them  the  oppor  u- 
nity  of  filing  their  claims  in  the  United  States  Court  of 
Claims.  This  bill  has  passed  the  House,  and  it  was  ;-e- 
ported  favorably  by  the  Committee  on  the  Judiciary  of  1  he 
Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imn  le- 
diate  consideration  of  the  bill? 

There  being  no  objection,  the  bin  (HJl.  5668)  authorl^  Qg 
the  relief  of  the  McNeill- Allman  Construction  Co..  Inc.,  a  ad 
so  forth,  was  considered,  ordered  to  a  third  reading,  nad 
the  third  time,  and  passed. 

LxcsRsmc  or  a&cx  tracks  m  thx  distuct  or  coluxbi/i 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Order  of  Business  15  t5. 
being  the  bill  (ILR.  7906),  pertaining  to  ii<v>T^ging  rsce 
tracks  in  the  District  of  Columbia,  and  to  provide  for  th  ;ir 
regulation.  The  bill  has  been  passed  by  the  House  a^d 
reported  favorably  by  the  IXstrict  Committee. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BACHMAN.    I  object. 

Mr.  CAPPER.    I  object. 

The  VICE  PRESIDENT.  Objection  Is  heard,  and  the  l^ill 
win  be  passed  over. 

AVTBOaSTT  TO  SIGir  KKSOUJD   BXUS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
attention  of  the  Senator  from  Oregon  [Mr.  McNait]  a  id 


other  Senators.  whUe  I  ask  unanimous  consent   for   the 

immediate  consideration  of  House  Concurrent  Resolution 

No.  48.  which  reads,  as  foUows: 

Beaolved  by  t;i«  House  of  Representatives  {the  Senate  con- 
curring). That  notwithstanding  the  adjournment  of  the  second 
session  of  the  Seventy-third  Congress,  the  President  of  the  Senate 
and  the  Speaker  of  the  House  of  Representatives  be.  and  they 
are  hereby,  authorized  to  sign  any  enrolled  bUl  or  Joint  resolu- 
tion diily  passed  by  the  two  Houses,  and  which  have  been 
examined  by  the  Committee  on  Elnrolled  Bills  of  each  House 
and  found  truly  enrolled. 

Mr.  McNARY.  Mr.  Presid»3t,  does  that  conform  to  the 
usual  practice? 

Mr.  ROBINSON  of  Arkansas.  I  win  state  to  the  Senator 
from  Oregon  that  it  does  conform  to  the  usual  practice. 

The  VICE  PRESIDENT.  Without  objection,  the  resolution 
is  agreed  to. 

ADDinONAI.    COOTTRMATIONS    Or    POST-OmCX    NOmNATIOIVS 

As  in  executive  session. 

Mr.  McKEr.I.AR.  Mr.  President,  this  afternoon  the 
President  sent  in  a  number  of  nominations  of  postmasters. 
They  have  been  approved  by  the  Senators  from  the  three 
States  in  which  the  appointments  are  made,  namely,  Ohio. 
'^^rgina.  and  Wisconsin.  I  ask  unanimous  consent,  as  in 
executive  session,  that  these  nominations  of  postmasters 
may  be  confirmed. 

The  VICE  PREBiDEan'.    Is  there  objection?    Without 
objection,  the  nominations  are  confirmed. 
The  nominations  of  postmasters  confirmed  are  as  follows: 
Ohio:  Berea,  Felix  J.  Moley;  Youngstown,  John  J.  FarrelL 
Virginia:  Suffolk.  Samuel  S.  Stallings.  ^ 

Wisconsin:  Elmwood.  John  A.  Qinsbach;  Mason.  Phulp 
A.  Kinney;  Neshkoro,  Bernard  J.  Rabbitt;  Phillips,  Joe 
Kolar;  Prairie  du  Sac,  Albert  L.  Ehret;  Prairie  Farm.  Paul 
G.  Pederson;  Rib  lAke,  John  J.  Voemastek;  Taylor,  Charles 
M.  Dunn. 

NoxncATioir  or  kasgx  h.  roKTmn 

As  in  executive  session, 

Mr.  McKELLAR.  Mr.  President,  the  nomination  of  Madge 
H.  Fortune  to  be  postmaster  at  Newport.  Oreg.,  was  con- 
firmed by  the  Senate  earlier  in  the  day.  I  ask  that  two 
letters  written  to  the  Senator  from  Oregon  [Mr.  Srxiwn] 
be  placed  in  the  Record  at  his  request. 

The  VICE  PRESIDENT.  Without  object,  the  letters  wiU 
be  printed  in  the  Rxcord  as  requested. 

The  letters  referred  to  are  as  follows: 

TxxAsintxs's  Omcx  Lorcouf  Couwtt, 

Toledo.  Oreg^  June  8,  1934. 
Hon.  Pkedxxick  Sixiwaa. 

Senate  Chamber,  Washington.  D.C. 
Dkax  Senatos:  Your  wire  received  and  In  reply  wm  say  that  X 
have  kept  out  of  the  fight  for  postmaster  at  Newport  and  other 
places  in  the  co\inty.  I  feel  that  this  is  a  Democratic  matter  and 
the  more  they  muddy  the  water  the  better.  I  have  not  attempted 
to  learn  the  facts  at  Newport,  but  what  little  I  do  know  Is  that 
the  people  there  appear  to  be  against  Mrs.  Portxine.  They  have 
been  trying  to  get  me  to  take  part  in  the  fight,  but  nothing  doing. 
I  believe  that  to  the  victor  belongs  the  spkoUs  and  it  is  up  to  our 
good  Democratic  friends  to  select  what  they  want. 

The  people  of  Lincoln  Coiuity  are  appreciative  of  the  good  work 
being  done  by  you  and  McNast. 
With  very  best  wishes,  I  ^n^i 
Sincerely  yours, 

ISA  Waos. 

DncocxATxc  Stats  Cornui.  CoMMrrm, 
_        _  Toledo,  Oreg.,  June  3.  1934. 

Hon.  Fkkdxsick  Ststwxx. 

Seruitor  from  Oregon.  Washington,  D.C. 

Dbax  Sa:  May  I  recall  myself  to  you  In  the  beginning?  I  met 
you  In  Tillamook  after  your  speech  in  the  hotel  in  October  1932. 
I  told  you  that  I  was  supporting  you  for  the  Senate.  I  kept  my 
WOTd.  Wherever  I  went  I  put  In  a  word  for  you.  knowing,  as  I 
did.  that  you  would  represent  the  best  Interests  of  Oregon. 

I  am  now  writing  for  the  people  of  Newport  In  regard  to  the 
post  offlce  there.  Ninety-five  percent  of  the  citizens  have  serious 
objections  to  the  confirmaUon  of  Madge  Fortune  for  the  ofllce, 
and  I  am  asking  you  to  do  aU  you  can  to  secure  the  appointment 
of  one  of  the  other  applicants. 

If  I  co\ild  see  you.  I  could  teU  you  the  nature  of  these  objec- 
^ons,  which  you  must  realize  are  serious,  or  I,  who  endorsed  Mrs. 
Fortune  when  she  first  made  her  application,  would  not  rescind 
the  endorsement.  It  Is  utterly  useless  to  appeal  to  Walter  Pierce 
or  Oarl  Donaugh.  and  General  Martin  U  not  In  this  district.  Both 
Mr.  Donaugh  and  Ooogressman  Pleros  faU  to  "^nrliltr  the  wishes 
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of  the  dtteens  and  are  not  famfttsr  with  the  sttusilott.  sad  Ooa- 
gwesmsn  Mott  w«s  supported  by  Mr.  Fortune,  so  there  to  not 
•ny  help  for  the  cittaens  there. 

If  you  would  get  into  communication  with  Lee  Williams,  of 
Newport.,  or  the  American  Legion,  or  with  Ira  Wade.  in  Toledo. 
I  am  sure  they  wlU  finnlsh  you  wtth  all  the  Information  you 
woukl  require  to  assure  you  that  we  are  working  for  the  best 
Interests  of  the  community.  The  entire  town  of  Newport  is 
depending  on  you  to  asBlst  them  in  this  deplorable  situation. 
Sincerely, 

ItOWKMAST  SCBXHCaC. 

The  Amertcsn  Legion  are  eBdorslng  Mrs.  Ruty  Hayman  for  t3ie 
ofllce.  Mrs.  Hajrman  is  also  endorsed  by  Mark  Weatherford,  of 
Albany:  Richard  Delch,  of  Portland;  and  many  other  prominent 
cftlaens,  besides  95  percent  of  the  patrons  of  the  Newport  oflBce. 
The  appointment  of  either  Mrs.  Hayman  or  Walter  K.  Belt  would. 
In  my  estimation,  solve  this  difllcult  situation. 

ROSSaCABT    ScBBtCK. 

DiPORXATXcnr  or  cnTAnr  mxar  skaickh 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  869)  to  provide  for 
the  deportation  of  certain  ahen  seamen,  and  for  other  pur- 
poses. ^ 

The  VICE  PRESIENENT.    Is  there  objection? 

Mr.  WHTTO.    I  object. 

The  VICE  PRESIDENT.    Objection  is  heard. 

BOSTON  STORK  CO. 

Mr.  BAHjET.  Mr.  Presidait.  I  bA  unanimous  cooaent 
for  the  immediate  consideration  of  the  bill  (HJL  7292)  for 
the  relief  of  the  Boetm  Store  Co..  a  corporation.  Chicago. 
Ql..  the  bill  having  passed  the  House  ttiee  times  and  hav- 
ing been  reported  favorubly  by  the  Senate  Committee  on 
CTatms 

Mr.  LEWIS.  Mr.  President.  I  Join  with  the  Senator  from 
North  Carolina  in  the  request. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  M<^ART.    Mr.  President,  is  this  a  House  blB? 

Mr.  BAIunr.    It  is. 

Mr.  McNARY.    What  is  the  nature  of  the  bill? 

Mr.  BAILEY.  It  is  a  bill  for  the  relief  of  the  Boston  Store 
Co..  of  Chicago,  which  purchased  some  cots  from  the  United 
States  Government.  The  cots  proved  to  be  defective.  The 
claim  has  been  an)roved  by  the  War  Department.  Mr. 
Hurley,  when  Secretary  of  War,  recommended  payment  of 
the  claim  in  the  sum  of  $6,286,  the  liquidated  damages  in 
the  transaction. 

Mr.  McNARY.  Was  the  bill  referred  to  a  Senate  com- 
mittee? 

Mr.  BAILEY.  It  has  been  passed  upon  by  the  Senate 
Committee  on  Claims  and  is  on  the  calendar,  reported 
favorably. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bin? 

There  being  no  objection,  the  bill  (H JR.  7292)  for  the  rdlcf 
of  the  Boston  Store  Co.,  a  corporation.  Chicago,  m.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 
raiNTXMc  or  MAinrscaiPT.  kxport  crxdxt  ZKstnuifCK  xh  tvauon 

TODAY 

Mr.  LONERGAN  submitted  the  following  resolution  (Sites. 
277),  which  was  referred  to  the  Committee  on  Printing: 

Resolved.  That  the  manuscript  entitled  "  Export  Credit  Insur- 
ance in  Europe  Today  ",  prepared  by  Stella  K.  Margold.  be  printed, 
with  tllustrattons,  as  a  document. 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  n^ilch 
the  foregoing  resolution  was  Tetemd,  reported  it  without 
amendment,  and  it  was  considered  by  unanimous  consent 
and  agreed  to. 

vobnncATioN  of  nrviAir  lxqttos  laws 

Mr.  WHEELER.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bUl  (HJR.  8662)  to 
modify  the  (H^eration  of  the  Indian  liquor  laws  on  lands 
which  were  formerly  Indian  lands.  The  bill  has  passed  the 
House  of  Representatives,  has  been  recommended  by  the 
Interior  Department,  and  has  the  approval  of  the  Commit- 
tee on  Tndi^p  Affairs.  It  merely  provides  that  hereafter  the 
special  Indian  liquor  laws  shall  not  apply  to  former  Tn^<«^n 
lands  now  outside  of  any  existing  Indian  reservation. 


nie  VICE  PREBUXarr.  The  senator  fivmlltataittBafcs 
unanimous  consent  for  the  praaaut  eamddecatfon  of  a  bfll 
which  the  clerk  will  read  by  title. 

Mr.  WAUBH.  Mr.  President,  pending  fhat.  I  Aoold  Uko 
to  call  attention  to  the  fact  that  there  are  some  40  or  SO  bills 
on  the  calendar  which  have  been  reported  and  placed  ttiere 
since  the  last  call  of  the  calendar.  These  measores  have  had 
no  day  in  court.  It  would  not  take  long  to  call  the  calendar 
from  the  point  at  whidi  we  last  left  off.  I  ask  onantanoos 
consent  that  the  Senate  begin  the  conskleratian  of  blBs  oa 
the  calendar  at  the  last  number  called  on  the  recent  call  of 
the  calendar. 

Mr.  FESS.    I  object. 

The  VICE  PRESIDENT.  Let  ttis  Cbair  amj  to  tbe  Senator 
from  Massachusetts  that  at  the  present  time  the  Rfnator 
from  Montana  has  a  nnanimoas-ctmsent  request  pendtog- 

Mr.  WALSH.    Very  w^;  I  shall  return  to  my  request  later. 

The  VICE  PRESIDENT.  Is  there  objectimi  to  the  request 
of  the  Senator  from  Montana  to  proceed  to  the  consideratJoa 
of  a  bin  which  the  clerk  win  state  by  title? 

The  Lkgislaxxvk  Cuok.  A  bill  (HJEL  8682)  to  modify  the 
operation  of  the  Indian  fiquor  laws  on  lands  which  were 
formerly  Indian  lands. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  FESS.  Mr.  President,  what  does  the  proposal  involve? 
Does  It  call  for  an  expenditure? 

Mr.  WHEELER.  It  calls  tot  no  expenditure  of  any  kind 
or  character. 

Mr.  FESS.    What  does  the  biU  propose  to  accomplish? 

Mr.  WHEELER.  At  the  present  time,  under  the  laws  of 
the  United  States,  certain  liquors  cannot  be  sold  upon  Indian 
lands  notwithstanding  the  fact  that  they  are  outside  of 
reservations.  The  bfll  provides  that  such  liqu<Mv  may  be 
sold  ix-orided  the  lands  are  outride  of  the  reservation.  The 
bin  has  passed  the  House,  has  the  recommoadation  of  the 
Department  of  the  interior,  and  the  Committee  on  Ihifian 
Affairs  has  favorably  reperted  it. 

There  is  an  old  law  on  the  statute  books,  enacted  many 
years  ago,  providing  that  no  liquor  should  be  sold  on  Indian 
reeervationB  or  on  uxf  land  owned  by  the  Indians  subject  to 
the  United  States  laws. 

Mr.  FESS.    Was  the  biH  unanimously  reported? 

ISi.  WHEELER.  Yes.  It  passed  the  House  and  was 
unanimously  reported  by  the  CcMnmittee  oo  Indian  Affairs. 

llie  VICE  PREIUDEVrr.    Is  there  objection? 

There  being  no  objection,  the  IriQ  (HJl.  8662)  to  mo^Hfy 
the  (^leration  of  the  Indian  liqwx'  kiw  on  lands  which  wn« 
formerly  Indian  lands  was  ctmsidered.  ordered  te  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  ho^eafter  the  qjedal  Indian  liquor  laws 
shall  not  apply  to  former  Indian  lands  now  outside  of  any  existing 
IXMUan  resenmtioa  m  any  ease  where  the  land  Is  ao  tonger  held 
by  Tnrii^ri^  Under  trxist  patents  or  under  any  other  form  of  deed 
or  patent  which  contains  restrictions  against  aUenatlon  without 
the  coBsent  of  some  aOcial  at  the  United  States  Oovenunent: 
rrvattied.  however.  That  nothing  In  this  set  sfaaU  be  construed  to 
discontinue  or  repeal  the  provisions  of  the  Indian  Uquor  laws 
which  prohibit  the  sale.  gift,  barter,  exchange,  or  other  dlspaaitlon 
of  beer,  wine,  and  other  liqnars  to  Indians  of  the  (Masses  set  forth 
m  the  act  at  January  SO.  107  (38  StatX.  SOS),  and  sactkm  Ml, 
Utle  »,  of  the  United  States  Code. 

PROPOSED  CALL  OP  CALKHBAR 

Mr.  WALffll.  Mr.  President,  I  now  renew  my  request  for 
unanimous  consent  that  the  calendar  be  caDed  for  House 
bills  only,  hogiivning  at  the  point  where  the  last  call  of  the 
calendar  was  suspended. 

The  VICE  PRESHHENT.    Is  there  objection? 

Mr.  COSTIGAN.    Mr.  President,  I  object. 

The  VICE  PRESIDENT.    Objection  is  heard. 

AMENDKXirT  OF  SZCUNSTK  U  CXlOH  rXKAJTCX  COXPOKATXOH  ACT 

Mr.  FLETCHER.  Mr.  President.  I  ask  unanimous  con- 
sent to  proceed  to  the  consideration  of  the  biU  (S.  3785) 
to  amend  the  Reconstruction  Rnance  Corporation  Act  so  as 
to  extend  the  provisions  thereof  to  private  corporaUona  to 
aid  in  oonstrocting  and  BMintainlng  facilities  for  the  saar- 
keting,  storing,  warehousing,  and/or  processing  of  forest 
products.  It  is  a  very  short  biU.  which  was  referred  to  the 
Committee  on  Banking  and  Currency  and  has  been  reported 
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favorably  by  that  committee  without  amendment.  I  undc  r- 
stand  the  House  is  favorable  to  it.  I  think  it  will  take  qut 
a  moment  to  dispose  of  it. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  KINO.  Mr.  President,  reserving  the  right  to  obje^ 
I  ask  tor  an  explanation  of  the  bilL 

Mr.  FLETCHER.    It  was  reported  by  the  Committee  to 
Banking  and  Currency.    It  is  a  short  bill  and  merely  ai 
thorizes  loans  by  the  Reconstruction  Finance  Corporatlqn. 

The  VICE  PRESIDENT.    Is  it  a  Senate  biU? 

Mr.  FLETCHER.    It  is. 

Ml.  COUZENS.  Mr.  President,  may  I  ask  the  Senat^ 
from  Florida  if  it  is  the  reforestation  bill? 

Mr.  FLETCHER.    Yes;  it  is. 

Mr.  COUZENS.    I  object 

The  VICE  PRESIDENT.    Objection  is  heard. 

WILLIAM  8.  STXWAU 

Mr.  SHEPPARD.    Mr.  President,  I  ask  unanimous  conseiit 
for  the  present  consideration  of  House  bill  5122.  Order 
Business  1442.  for  the  relief  of  William  8.  Steward, 
merely  extends  the  jurisdiction  of  the  Employees'  Compens^ 
tion  Commission  to  a  man  working  for  the  Oovemment. 

The  VICE  PRESIDENT.    The  clerk  will  state  the  title 
the  bilL 

The  LnnsLATxvs  Clbk.  A  bill  (HJl.  5122)  for  the  rel|sf 
of  William  S.  Steward. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  preseht 
(xmsideration  of  the  bill?  I 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read  tike 
third  time,  and  passed. 

BILLS  OF  rNTKXPLKAOXX 

Mr.  HEBERT.  Mr.  President.  I  ask  unanimous  conseit 
for  the  present  consideration  of  Senate  bill  1538,  Order  kf 
Business  1317.  to  amend  the  interpleader  statute.  This  b  U 
merely  extends  the  provisions  of  the  interpleader  statute, 
which  now  affects  only  certain  classes  of  insurance  coni- 
panies,  to  any  other  individual  or  corporation. 

Mr.  COUZENS.    Mr.  President,  is  not  this  a  Senate  bil  ? 

Mr.  HEBERT.    It  is  a  Senate  bill. 

Mr.  COUZENS.  Can  the  Senator  secure  action  on  it  ty 
the  House  at  this  session? 

Mr.  HEBERT.  My  desire  is  to  have  the  Senate  expreie 
its  approval  of  the  bill,  because  it  has  had  very  great  coi  - 
sideration.  A  committee  of  the  American  Bar  Associaticn 
has  been  working  on  it  for  several  we^s;  a  careful  report 
has  been  drafted,  and  I  think  the  bill  ought  to  be  passed  1  y 
the  Senate. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  title  >f 
the  bill. 

The  LsGiSLATrvi  Cldx.  A  bHI  (S.  1538)  authorizing  pe  - 
sons,  firms,  corporations,  associations,  or  societies  to  fl  e 
bills  of  interpleader  or  bills  in  the  nature  of  intei-pleade  r. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  presei  it 
consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  fitnn  the  Committ^  e 
on  the  Judiciary  with  an  amendment  to  strike  out  all  aft<ir 
the  enacting  clause  and  to  insert: 

nuit  subsection  26  of  Mctlon  24  of  the  Jadlelftl  Code.  i« 
amended  (n.S.C..  title  28.  eec.  41  (26) ) .  be.  and  the  aame  Is  heret  y. 
amended  to  read  as  rollows: 

"(26)  Origrinal  Juiicdlctlon  of  bllla  of  Interpleader— twent  - 
ctzth:  (a)  Of  sulta  In  eqtUty  begun  by  bills  of  Interpleader  m-  bli  Is 
16  the  nature  of  bills  of  Interpleader  duly  verlfled.  filed  by  ax  y 
person,  flrzn.  corporation,  association,  or  society  having  In  his  <  >r 
Its  custody  or  possession  money  or  property  of  the  value  of  $5(0 
or  more,  or  hsring  Issued  a  note.  bond,  certificate,  policy  of  Incu  -- 
ance,  or  other  instrument  of  the  value  or  amount  of  $500  or  mor  s. 
or  providing  for  the  delivery  or  payment  or  the  loan  of  money  <ir 
property  of  such  amoxint  or  value,  or  being  under  any  obUgatioa 
written  or  unwritten  to  the  amount  of  $500  or  more,  if — 

"(1)  Two  or  more  adverse  claimants,  citizens  of  different  State  i. 
are  claiming  to  be  entitled  to  such  money  or  property,  or  to  ax  y 
one  or  more  of  the  benefits  arising  by  virtue  of  any  note,  bon  I. 
certificate,  policy,  or  other  Instrument,  or  arising  by  virtue  of  aiy 
such  obligation;  and 

"(11)  The  complainant  (a)  has  deposited  such  money  or  pra]i- 
erty  or  has  paid  the  anxmni  of  or  the  loan  or  other  value  of  sue  X 


Isstrmnent  or  the  amount  due  under  such  obligation  Into  the 
registry  of  the  court,  there  to  abide  the  Judgment  of  the  court; 
or  (b)  has  given  bond  payable  to  the  clerk  of  the  covirt  In  such 
amount  and  with  such  surety  as  the  court  or  Judge  may  deem 
proper,  conditioned  upon  the  compliance  by  the  complainant  with 
the  future  order  or  decree  of  the  court  with  respect  to  the  subject 
matter  of  the  controversy.  Such  a  null  In  equity  may  be  enter- 
tained although  the  titles  or  claims  of  the  conflicting  claimants 
do  not  have  a  common  origin,  or  are  not  identical,  but  are  adverse 
to  and  independent  of  one  another. 

"(b)  Such  a  suit  may  be  brought  in  the  district  court  of 
the  district  In  which  one  or  more  of  such  claimants  resides  or 
reside. 

"(c)  Notwithstanding  any  provision  of  the  Judicial  Code  to 
the  contrary,  said  court  shall  have  power  to  issue  its  process  for 
all  such  claimants  and  to  issue  an  order  of  injunction  against 
each  of  them,  enjoining  them  from  instituting  or  prosecuting 
any  suit  or  proceeding  in  any  State  court  or  in  any  United  States 
court  on  account  of  such  money  or  proi>erty  or  on  such  insti-u- . 
ment  or  obligation  until  the  further  order  of  the  court;  which 
process  and  order  of  injunction  shall  be  returnable  at  such  time 
as  the  said  court  or  a  Judge  thereof  shall  determine  and  shaU  be 
addressed  to  and  served  by  the  United  States  marshals  for  the 
respective  districts  wherein  said  claimants  reside  or  may  be  found. 

"(d)  Said  court  shall  hear  and  determine  the  cause  and  shall 
discharge  the  complainant  from  further  liability;  and  shall  make 
the  Injunction  permanent  and  enter  aU  such  other  orders  and 
decrees  as  may  be  necessary  or  convenient  to  carry  out  and  enforce 
the  same. 

"(e)  In  any  action  at  law  in  a  United  States  district  court 
against  any  person,  firm,  corporation,  association,  or  society,  such 
defendant  may  set  up  by  way  of  equitable  defense,  in  accordance 
with  section  274b  of  the  Judicial  Ck>de  (U.S.C..  title  28,  sec.  398). 
any  matter  which  woxild  entitle  such  person,  firm,  corporation, 
association,  or  society  to  file  an  original  or  ancillary  blU  of 
interpleader  or  bill  In  the  nature  of  Interpleader  in  the  same 
court  or  in  any  other  United  States  district  court  against  the 
plaintiff  in  such  action  at  law  and  one  or  more  other  adverse 
claimants,  under  the  provisions  of  paragraph  (a)  of  this  sitb- 
sectlon  or  any  other  provision  of  the  Judicial  Code  and  the  rules 
of  court  made  pursuant  thereto.  The  defendant  may  Join  as 
parties  to  such  equitable  defense  any  claimant  or  claimants  «ho 
are  not  already  parties  to  such  action  at  law.  The  district  court 
In  which  such  equitable  defense  Is  interposed  shall  thereby  pos- 
sess the  powers  conferred  upon  district  courts  by  paragraphs  (c) 
and  (d)  of  this  subsection  and  by  section  274b  of  the  Judicial 
Code. 

"Sec.  2.  The  act  entitled  'An  act  authorizing  casualty  com- 
panies, surety  companies,  insurance  companies  or  associations  or 
fraternal  or  beneficial  societies  to  file  bills  of  interpleader', 
approved  Kfay  8.  1928  (U.S.C.,  supp.  m.  title  28,  sec.  41  (26) ), 
is  hereby  repealed.  Said  repeal  shaU  not  affect  any  act  done 
or  any  right,  accruing  or  accrued  in  any  suit  or  proceeding  had 
or  commenced  under  said  act  hereby  repealed,  prior  to  the  pas- 
sage of  this  act,  but  all  such  acts  or  rights,  suits  or  proceedings 
shall  continue  and  be  valid  and  may  be  prosecuted  and  enforced 
in  the  same  manner  as  if  said  act  had  not  been  repealed  hereby." 

The  amendment  was  agreed  to. 

llie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  amend 
section  24  of  the  Judicial  Code  by  conferring  on  district 
courts  additional  jurisdiction  of  bills  of  interpleader." 

SxvuuL  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Let  the  Chair  state  to  the  Senate 
that  it  Is  very  difBcult  to  keep  order;  but.  so  far  as  the  Chair 
can  do  so,  he  is  going  to  protect  Senators  in  their  oppor- 
tunity to  object  to  these  bills,  because  his  individual  experi- 
ence is  that  at  times  like  this  bills  are  passed  in  both  House 
and  Senate  which  probably  ought  not  to  be  passed.  So  Sen- 
ators will  have  an  opportunity  to  object. 

JOHN  M.  GT7AY 

Mr.  ASHURST.  Mr.  President,  as  in  executive  session,  I 
ask  unanimous  consent  for  the  consideration  of  the  nomi- 
nation of  John  M.  Quay,  nominated  by  the  President  to  be 
United  States  marshal  for  the  district  of  New  Hampshire. 

I  have  been  unable  to  convene  the  Committee  on  the  Judi- 
ciary, but  I  have  secured  the  approval  and  O.K.  of  the  two 
Senators  from  the  State  of  New  Hampshire,  and,  I  think, 
11  members  of  the  Committee  on  the  Judiciary.  To  be  en- 
tirely accurate,  I  should  state  that  the  senior  Senator  from 
New  Hampshire  [Mr.  Kmcs]  is  not  here,  but  I  talked  with 
his  secretary,  and  his  secretary  advises  me  that  I  am  au- 
thorized to  say  to  the  Senate  that  the  senior  Senator  from 
New  Hampshire  approves  the  nomination;  and  my  worthy 
friend  the  junior  Senator  from  New  Hampshire  [Mr.  Bkov/nI 
approves  it. 
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Tbt  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arizona?  Hie  Chair  hears  none.  The 
clerk  will  read  the  nomination. 

The  legislative  clerk  read  the  nomination  of  John  M. 
Quay,  of  New  Hampshire,  to  be  United  States  wrftrrhal  for 
the  district  of  New  Hampshire. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

SUPPRESSION  OF  LVWCHIWO 

Mr.  COSTIGAN.  Mr.  President.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Senate  bill  1978,  Order 
of  Business  750,  to  assure  to  persons  within  the  jurisdiction 
of  every  State  the  equal  protection  of  laws,  and  to  punish  the 
crime  of  lynching. 

Mr.  SMITH  (and  other  Senators).    I  object. 

The  VICE  PRESIDENT.    Objection  Is  made. 

TRANSPER   OP  LANDS   POR   PARK   PACILITIBS 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  bill  3724,  Order  of 
Business  1507.  a  bill  which  I  submitted  to  the  majority  and 
minority  leaders.  The  passage  of  this  bill  is  very  much 
desired  by  the  Secretary  of  the  Interior.  There  is  abso- 
lutely no  objection  to  the  bill  so  far  as  I  know.  It  involves 
no  appropriation. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  tiUe  of 
the  bill. 

The  liEGisLATivK  Clkrk.  a  bill  (S.  3724)  to  aid  in  pro- 
viding the  people  of  the  United  States  with  adequate  facili- 
ties for  park,  parkway,  and  recreational  area  purposes,  and 
to  provide  f oa*  the  transfer  of  certain  lands  chiefly  valuable 
for  such  purposes  to  States  and  political  subdivisions 
thereof. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  CAREY.  Mr.  President,  I  diall  have  to  object  to  the 
consideration  of  that  bill  at  this  time.  I  desire  to  have  an 
opportunity  to  see  what  it  provides. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyo- 
ming object? 

Mr.  CAREY.  At  this  time  I  object.  I  wish  to  see  what 
the  bill  contains. 

The  VICE  PRESIDENT.    Objection  is  heard. 

AMERICAN   CITIZENSHIP   OP  PUERTO  RICANS 

Mr.  b:ing.  I  ask  unanimous  consent  for  the  present  con- 
sideration of  House  bill  5330,  Order  of  Business  1426.  The 
bill  has  passed  the  House,  and  has  been  unanimously  reported 
by  the  Senator  from  Maryland  [Mr.  Tydings]  from  the 
Committee  on  Territories  and  Insular  Affairs. 

I  wiU  state,  in  brief,  the  purpose  of  the  bill.  I  think  it  is 
an  act  of  Justice.  There  were  a  number  of  pers(ms  living 
in  Puerto  Rico  when  that  island  became  a  part  of  the 
possessions  of  the  United  States  who  happened  to  be  out  of 
the  island  at  the  time,  so  that  they  do  not  come  in  the 
category  of  citizens.  They  are  now,  therefore,  people  with- 
out a  home.  They  cannot  be  citizens  of  Spain;  they  are  not 
citizens  of  the  United  States;  but  they  still  have  their  prop- 
erty and  their  possessions  in  Puerto  Rico.  There  are  250 
of  them.    The  bill  was  passed  unanimously  by  the  House. 

Mr.  BORAH.    How  does  the  bill 'correct  that  situation? 

Mr.  KING.    It  gives  them  citizenship  in  Puerto  Rico. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  title  of 
thebilL 

The  Legislative  Clerk.  A  bin  CH.It.  5330)  to  amend  the 
act  of  March  2,  1917,  entitled  "An  act  to  provide  a  civil 
government  for  Puerto  Rico,  and  for  other  purposes.** 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

VERTNER    TATE 

Mr.  BAILEY.  Mr.  President,  I  ask  unanimous  consult  for 
tbe  present  consideration  of  House  bill  4447.  Order  of  Busi- 
ness 1390,  for  the  relief  of  Vertner  Tate. 


This  is  a  bill  wtaldi  has  passed  ttie  House  and  been  ap- 
proved by  the  committee  of  the  Soiate.  It  is  favorably  re- 
ported and  is  recommended  by  the  Department  of  Justice. 

Mr.  HEBERT.  May  I  ask  the  calendar  number  of  tbe 
UU? 

Mr.  BAILEY.  It  is  Order  of  Business  1390.  It  is  a  bill 
for  the  relief  of  Vertner  Tate. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  title  of 
thebilL 

The  Lbcislativb  Clkrk.  A  bill  (HJl.  4447)  for  the  relief 
of  Vertner  Tate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

ASSOCIATIONS  OP  PROBXTCKRS  OP  AQUATIC  PRODUCTS 

Mr.  WAIiCOTT.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  bill  9233,  Order  of 
Business  1436.  The  bill  passed  the  House  without  objection, 
and  has  a  favorable  report  from  the  Department  of  Com- 
merce. 

The  VICE  PRESIDENT.  The  dexk  will  state  the  title  of 
the  bill. 

The  Legislative  Clerk.  A  bm  (HH.  0233)  authorizing 
associations  of  producers  of  aquatic  products. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MEASTTREXENT  OP   VESSELS  USINa   PANAKA   CANAXi 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  for 
the  present  consideration  of  House  bill  7667,  Order  of  Busi- 
ness 1350. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  Utle  of 
tbe  bllL 

The  Lbcislativb  Clbbk.  A  bill  (HJEl.  7667)  to  provide  for 
the  measurement  of  vessels  using  the  Panama  Canal,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  WAGNER.     I  object. 

Mr.  WHITE.    I  object. 

The  VICE  PRESIDENT.    Objection  Is  heard. 

D.  p.  TTIER  corporation  AND  NORPOLK  DREDGING  CO. 

Mr.  BYRD.  Mr.  President,  I  ask  unanimous  consent  for 
the  present  consideration  of  House  bin  7163,  Order  of  Busi- 
ness 1449,  for  the  relief  of  the  D.  P.  Tyler  Corporation  and 
the  Norfolk  Dredging  Co. 

This  bill  is  for  the  purpose  of  paying  judgments  that  have 
already  been  rendered  against  the  United  States  Govern- 
ment to  the  extent  of  |14,727.1L  Hie  bill  has  the  approval 
of  the  Secretary  of  War.  The  judgments  have  already  been 
rendered  by  the  courts. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  title  of 
the  bill. 

The  Legislative  Clerk.  A  bill  (Hit.  7163)  for  the  relief 
of  the  D.  F.  Tyler  Corporation  and  the  Norfolk  Dredging  CO. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  present 
consideration  of  the  bill? 

Mr.  McNARY.  Mr.  President,  we  are  moving  so  rapidly 
that  it  is  difficult  to  know  just  what  is  being  done. 

The  VICE  PRESIDENT.  The  Chair  is  giving  every  Sen- 
ator an  (H^portunity  to  object  after  the  title  of  the  bill  is 
stoted. 

Mr.  McNARY.    The  Vice  President  always  does  that. 

Tlie  VICE  PRESIDENT.  The  Chair  thanks  the  nmitnr 
from  Or^on. 

Is  there  objection  to  the  present  consideration  of  the  bffl? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 
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BZSPOSAL  OV  SKTTGGLXI)  MnCRAIVDISB 


lir.  WALSH.  Mr.  President.  I  ask  unanimous  consent  foi 
the  Immediate  consideration  of  House  Joint  Resolution  322 
Order  of  Business  1540. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  UUe  o4 
the  Joint  resolution. 

T1^  LMCjshATnx  Clerk.  Joint  resolution  (H.JJles.  322) 
to  provide  for  the  disposal  of  smuggled  merchandise,  to  au- 
thorize the  Secretary  of  the  Treasury  to  require  imported 
articles  to  be  marked  in  order  that  smuggled  merchandise 
may  be  identified,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
aider  the  Joint  resolution,  which  had  been  reported  from  the 
Committee  on  Finance  with  amendments,  on  page  2.  line  3 
after  the  word  '*  thereof  ",  to  insert  '*  abroad  ";  and  in  line  5 
after  the  words  "  United  States  ",  to  insert  "  in  which  case 
it  may  be  sold  abroad  ".  so  as  to  make  the  Joint  resolution 
read: 

Eetolved,  etc..  Th«t  wtiere  under  existing  law  any  forfeiture 
eondemnation  or  abandonment  of  watchea,  watch  movements,  oi 
parts  thereof  under  the  customs  laws  Is  declared  by  the  collector 
ol  cuatoms,  or  any  forfeiture  Is  decreed  by  any  court,  the  Secretary 
o*  the  Treasury  Is  hereby  authorized  to  place  the  same  with  the 
departments  or  bureaus  of  the  Federal  Oovernment  for  expert- 
mental,  scientific,  or  educational  purposes,  but  not  for  sale  oi 
personal  use;  and  In  the  event  of  such  merchandise  not  being 
required  or  desired  by  the  Federal  Government,  it  shall  be  de- 
stroyed, unless  the  Secretary  of  the  Treasury  shall  find  and 
determine  that  the  sale  thereof  abroad  would  not  bring  the  mer- 
chandise Into  competition  with  similar  products  maniifactured  In 
the  United  States,  in  which  case  it  may  be  sold  abroad :  Provided 
That  if  such  merchandise  contains  any  recoverable  precious  metal 
or  precious  stones,  such  precious  metal  and.  or  precloiis  stones 
■haU  be  sold  at  public  auction,  or  such  metal  or  precious  stones 
reclaimed  to  the  pront  of  the  United  SUtes  only.  In  the  discretion 
of  the  Secretary  of  the  Treasury:  And  provided  further,  That  the 
payment  of  compensation  to  informers  as  now  provided  by  law 
•hall.  In  the  case  of  any  such  merchandise  which  is  placed  with 
the  Federal  Oovemment  or  Is  destroyed,  be  paid  in  the  same 
manner  and  under  the  same  conditions  as  now  provided  by  law 
except  that  such  compensation  shall  be  csdculated  on  the  bisls 
of  15  percent  of  the  dutiable  value  of  such  or  similar  merchandise 
as  found  by  the  United  States  appraiser,  but  such  compensation 
shall  not  exceed  tSO.OOO  in  any  case. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
Joint  resolution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time,  and  passed 

The  title  was  amended  so  as  to  read:  "  Joint  resolution  to 
provide  for  the  disposal  of  smuggled  merchandise." 

FRAKK  S.  GIAU>— KKCONSn>ERATION  AlfS  RECOMlOTrAL 

ICr.  McKELLAR.  Mr.  President,  as  in  executive  session, 
at  the  request  of  the  Post  Office  Department.  I  ask  unani- 
mous consent  that  the  confirmation  of  the  nomination  of 
Prank  R.  Oiard  to  be  postmaster  at  Pawtucket,  RJ..  be  re- 
considered and  that  the  nomination  be  recommitted  to  the 
Committee  on  Poet  Offices  and  Post  Roads. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Tennessee?  The  Chair  hears  none 
and  it  is  so  ordered. 

KZCKIPTS    niOV    THX    FBOCBSSnTG    TAX 

Mr.  DICKINSON.  Mr.  President.  8(»netime  ago  I  made 
aVtatement  with  reference  to  the  receipts  under  the  proc- 
essing tax  provided  in  the  Agricultural  Adjustment  Act. 
call  attention  to  a  statement  which  was  put  into  the  Rkcoro 
under  date  of  June  11,  1934,  at  page  11082,  by  Representa- 
tive Taan.  which  gives  acune  very  interesting  information 
with  refermce  to  the  processing  tax  and  the  expenditures. 

I  also  call  attention  to  the  fact  that,  according  to  the 
statement  put  into  the  Rxcoas  by  the  Senator  from  Ten- 
nessee [Mr.  McKsLuut]  tmder  date  of  April  30,  1934.  the 
estimate  oi  the  collections  under  the  processing  tax  up  tc 
July  1  was  $409,019,450.  The  estimate  put  in  by  me  about 
the  same  time  was  that  it  would  amount  to  $348,091,274.79. 

I  call  attention  to  the  fact  that  under  date  of  June  14 
1934,  it  is  du>wn  that  the  processing  tax  to  date  hai 
amounted  to  $349,740,556.28. 
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In  connection  with  these  figures,  I  ask  permission  to  in- 
sert in  the  Record  an  editorial  from  the  Kossuth  County 
Advance  entitled  "No  Progress  Toward  Parity  tn  the  Last 
Year." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

NO     PaOCIUESS     TOWABO     PAaTTT     IN     THS     LAST     TSAS 

As  everyone  recalls,  there  ^\'a8  a  sensational  rise  in  prices  a  year 
ago.  In  which  agricultural  products  participated,  com  on  farms 
rising  to  50  cents.  Then  there  was  a  recession  which  caused  so 
much  grumbling  among  mldwestem  farmers  that  President 
Roosevelt  addressed  a  radio  speech  to  them  in  which  he  deflnlt<3ly 
promLsed  restoration  of  parity  between  agricultural  and  other 
prices.    "  Do  It  we  will  "   he  said. 

It  was  a  year  on  May  15  since  the  agrlcultural-adjiistment  bill 
was  passed,  and  it  Is  time  now  for  a  preliminary  assessment  of 
results.  No  long-time  assessment  is  yet  possible.  The  act  In 
question  defined  its  objective  as  the  restoration  of  the  1909-14 
exchange  power  of  agricultural  products  for  other  products. 

Figures  now  released  by  the  Agricultural  Department  Itself 
show  that  this  objective  has  not  been  achieved,  and  that  In  fact 
there  has  been  on  the  whole  no  progress  whatever  toward  restora- 
tion of  parity.  The  following  table  gives  the  comparative  slt^iia* 
tlon  as  of  May  15.  1933.  and  May  15,  1934: 

Percent      Parity 
1933  1934 

Cotton,  pound 66  73 

Com,  bushel 69  63 

Wheat,  bushel 64,  66 

Potetoes,  bushel .... €l  87 

Hogs,  hundredweight . .i— ,l..-.«.._     63  36 

Beef,  hundredweight . . 74  66 

Eggs,  dozen 71  66 

Wool,    poimd . 97  110 

This  means  that  com.  for  example,  rated  69  percent  of  tlie 
1909-14  average  price  on  May  15.  1933,  and  in  spite  of  all  tliat 
has  been  done  has  In  the  last  year  advanced  only  8  points,  stiU 
lacking  37  points  of  parity.  whUe  hogs,  beef,  cattle,  and  eggs 
have  dropped  Instead  of  advancing.  The  word  "  dropped  "  here 
does  not  necessarily  mean  a  drop  in  price — which  may  In  fact 
have  advanced — but  a  drop  In  comparative  standing  for  exchange 
purposes. 

The  only  farm  product  In  the  table  which  has  reached  and 

exceeded  parity  is  wool,  but  it  had  only  a  short  distance  to  go 

to  reach  parity,  and  It  was  not  included  In  the  adjtistment  pro- 

{  gram.     Besides  it  Is  of  comparatively  smaU  Interest  In  the  Cixn 

Belt. 

The  reason  tfcat  farm-product  prices  have  not  made  a  better 
comparative  showing  Is  that  the  modest  betterment  which  has 
occurred  has  been  offset  by  rises  in  prices  of  products  the  farmer 
must  buy.  Thus  while  the  average  prices  of  farm  products  rose 
from  an  index  number  of  62  to  the  figure  74  In  the  year  ending 
Bday  15,  the  prices  paid  by  farmers  for  goods  they  buy  advanced 
from  an  Index  number  of  102  to  the  figure  121,  and  as  a  res'olt 
the  ratio  of  prices  received  by  farmers  to  prices  they  pay  remains 
at  61,  or  exactly  what  It  was  a  year  ago. 

The  foregoing  facts  seem  to  Justify  the  following  comment  by 
George  E.  Roberts  In  the  Jiine  National  City  Bank  (New  York) 
economic  letter: 

"  The  AA.A.  has  been  in  operation  1  year,  and  plainly  It  Is  In 
cwder  to  consider  why  Its  results  have  been  so  disproportionate  to 
its  tremendous  efforts  and  enormous  expenditures.  It  is  certain 
that  its  difficulties  have  not  been  wholly  of  Its  own  making,  ot 
even  entirely  on  the  side  of  the  farmer,  but  have  come  In  impor- 
tant degree  from  outside  of  agriculture. 

"  Rising  costs  and  prices  In  the  Industries  under  the  N  Jl.A. 
program  have  t>een  at  the  expense  of  the  farmer,  advancing  the 
prices  of  everything  he  buys,  and  they  have  placed  the  AJiJi.  In 
the  position  of  aiming  at  goals  which  are  constantly  moving 
higher.  Thus  the  disparity  is  kept  alive.  This  Is  the  obvious  con- 
tradiction of  the  recovery  program.  It  gives  to  the  effort  to  re- 
establish the  balance  between  agriculture  and  Industry  the  charac- 
ter of  a  movement  around  a  circle,  each  pursuing  the  other  but 
falling  to  meet." 

riKAL   ADJOXTRNICXNT  | 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  the 
Chair  to  lay  before  the  Senate  the  House  concurrent  reso- 
lution, relating  to  final  adjournment.  I  will  state  that  the 
resolution  provides  that  when  each  House  shall  haye  com- 
pleted its  labors  on  this  legislative  day  it  adjourn  sine  die. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  concurrent  resolution  coming  over  from  the  House  of 
Representatives,  which  will  be  read. 

The  Chief  Clerk  read  the  resolution  (H.ConJtes.  47),  as 
foUows: 

Resolved  by  the  House  of  Representative*  {the  Senate  concur- 
rimg).  That  when  the  Senate  shall  adjoxim  as  of  the  legislative 
day  oi  June  6.  1934.  and  the  House  of  Representatives  shaU 
adjourn  as  of  the  legislative  day  of  June  16.  1934.  they  shall 
-*-— •  adjoumed  sine  die. 
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The  ^CB  PIRBBIDEHT.  Tbtt  Chair  «Mh>  to  eall  the 
attention  of  the  Senate  to  the  following  letter  received  from 
the  President  of  the  United  States: 

Warn  Hoom, 
W^alUngton.  Jume  It.  1934. 
Hon.  JoBM  N.  Qaamnt. 

President  of  the  Seumte,  Washington,  D.C. 
IfT  Dsaa  Mb.  Pbbbibemt:  Before  the  final  adjournment  of  tlM 
Ssnsts  of  the  Sevanty-thlrd  Congress,  I  want  to  send  through 
you.  to  the  Members  thereof,  my  alnoete  oompltmspts  and  good 
wlsbes. 

This  Congress  will  go  down  in  history  as  one  of  Urge  ac- 
complishment fbr  the  national  good.  May  X  add  to  this  my  own 
f seUng  of  deep  satisfaction  in  the  fins  spirit  of  ooopsratton  which 
has  existed  between  the  legislative  and  executive  branches  of 
the  Government. 
May  you  all  have  and  enjoy  a  w^-cemed  holiday. 
Very  sincerely  yoxus. 

FuAxauJx  D.  BoossvBLT. 

Mr.  BORAH,  lifr.  President,  the  session  Just  closing  has 
been  a  most  arduous  one,  more  so,  I  believe,  than  any  I 
have  ever  attended  with  the  possible  exception  of  those 
during  the  war  period. 

I  think  I  speak  the  sentiments  of  all  MeBibers  of  this 
body  when  I  say  that  we  profoundly  apiM-eciate  the  fair- 
ness, the  impartiaUty,  and  the  abihty  with  which  the  Vice 
President  has  presided  over  the  proceedings  of  the  fienate  at 
this  session. 

To  the  end  that  we  may  hare  this  ezpressfoa  in  permanent 
form.  I  ask  for  the  reading  of  the  resolution  which  is  upon 
the  desk. 

The  legislative  clerk  read  the  resolution  (BJOes.  278)  as 
follows: 

Resolved,  That  the  Senate  hereby  expresses  its  profound  appxe- 
oiation  of  the  vigilance.  Impartiality,  and  distinguished  abiUty 
with  v^ch  the  Vice  President.  Hon.  John  H.  Gamer,  has  pre- 
sided over  the  proceedings  of  this  body  during  the  eventful 
session  now  drawing  to  a  dose. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  would 
undoubtedly  be  embarrassing  to  the  Vice  President,  now  in 
the  chair,  to  put  the  question  on  the  rescdution  Just  read. 
I  ask  that  the  Senate  endorse  the  rescdution  by  a  rteing  vote. 

The  resolution  was  unanimously  agreed  to.  Senators  ris- 
ing and  applauding. 

The  VICE  PRESIDENT.  Senator  Bokah,  Senator  Robxh- 
80N.  Members  of  the  Senate.  I  hope  you  will  indulge  me  for 
lust  a  moment  to  say  that  when  I  came  fnmi  the  House  ot 
Representatives  to  the  Senate  to  preside  over  it  I  felt  a  ^^ry 
great  weakness,  as  it  were.  I  was  apprdienalve  ttiat  I  coifld 
not  preside  in  the  Senate  as  I  Bad  in  the  House  of  Rep- 
resentatives, and  I  am  not  so  certain  that  I  have  been  so 
successful  here  as  I  was  in  the  House. 

I  do  appreciate  this  expression  of  your  confidence.  I  may 
have  been  a  little  hasty  at  times,  but  on  every  occasion. 
Senators.  I  have  undertaken  to  protect  the  rights  of  each 
individual  Senator.  So  long  as  I  shall  preside  over  tine 
Senate  I  hope  to  be  able  to  facilitate  the  business  of  the 
Senate,  but,  in  doing  so.  I  assure  you  that  it  wiU  be  my 
desire  to  protect  the  rights  of  every  Senator;  and  that  is 
one  of  the  obligations  of  a  presiding  oflicer. 

I  am  appreciative  of  this  resolution,  and  I  wish  yon  all 
health  and  happiness  until  next  January.    LApplause.] 

XKPKOVElCKirT  IH   HOOBDIG   STAnAaSS   AMD   OOlTDmONS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  yet 
remains  to  be  disposed  of  the  conference  report  on  the 
housing  bill.  The  report  has  been  agreed  to,  but  has  not 
Fet  been  taken  up  in  the  House  of  Representatives. 
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Mr.  ROBINSON  of  Arkansas.  I  ask  permission  to  have 
printed  in  the  Record  a  radio  address  to  be  delivered  by 
myself  on  the  evening  of  June  25.  1834. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none,  and  it  is  so  ordered. 

The  address  is  as  foUows: 

It  is  of  course  Impossible  In  this  brief  aooofimt  of  what  your 
Government  ts  doing  to  make  a  complete  comparison  of  the  plat- 
form pledges  to  which  ^e  national  administration  is  committed, 
and  the  measures  enacted  in  redemption  of  those  pledges.  How- 
ever, an  outline  of  the  picture  may  be  presented  for  yon. 


Mo  bettn-  way  ct  tagtadi^  wiignsts  Mmr  «Ma  »y  ttfOlag  yev 
that  the  achievemoits  ct  the  Oongress  repreasBt  the  fttlflllment  of 
the  Onnocratlc  platform  endorssd  by  him  109  pereent  when 
Franklin  D.  RxMevslt  aoeepted  the  aomlnatlon  for  the  PreaMeney. 

It  makes  not  difference  what  phase  of  the  new  deal  you  may 
have  in  mind,  you  will  find  the  roots  of  the  fctea  In  the  dedsra- 
Uon  of  prlnci]3les  made  by  the  Democrats  la  the  Chicago  ooBvsa- 
tion.  There  Is  ample  proof  that  the  admteistratleti  program  for 
national  recoA-ery  meets  with  the  approval  of  a  majority  of  ttao 
dtiaens,  and  that  this  approval  in  no  sense  rests  on  mere  iisillaiii 
considerations. 

When  the  convention  met  there  was  a  terrible  nm  on  some  at 
the  greatest  oi  the  Chicago  banks  that  was  an  object  lesson  of  the 
desperate  character  of  the  national  sttnatlon.  It  threatened  the 
ruin  of  some  of  the  largest  financial  establislunentB  in  the  United 
States,  with  the  InevltaMe  corollary  of  the  nxln  of  thousands.  IX 
not  millions,  (if  depositors.  With  this  object  lesson  before  tu.  the 
Democratic  platform  proclaimed: 

"  We  advocnte  quicker  methods  of  realizing  on  assets  for  the 
relief  of  depositors  of  suspended  banks,  and  a  more  rigid  super- 
vision of  national  banks  for  the  protection  of  depositors  and  the 
prevention  of  the  use  of  theli  moneys  In  speculation  to  the  detrt" 
ment  of  local  credits. 

"The  severance  of  affiliated  security  companlss  from,  and  the 
divorce  of  the  investment  banking  business  from,  commercial 
baztts,  and  further  restriction  of  Federal  Reserve  banks  in  per- 
mitting the  use  of  Federal  Reso-ve  faculties  for  speculative 
purposes." 

liiat  was  the  in?omlBe.  The  fulfillment  began  on  the  very  day 
nranklin  D.  Roosevelt  assumed  tbe  Fresldeucy,  for  he  declared  a 
banking  holiday  in  order  that  It  might  be  ascertained  what  banks 
were  solvent  iind  what  banks  could  be  given  crutches  that  would 
enable  them  to  keep  open  with  safe^  to  their  depositors.  Con- 
backed  this  up,  flrst,  with  an  emergency  measure  and  finally 


with  permanent  banking  laws  which  provided  safer  use  of  the 
assets,  requirtid  insurance  of  bank  dQ>Qslts  in  limited  amount.  aaS 
prevented  the  undue  diversion  of  funds  from  commercial  to  specu- 
lative purposes. 

And  there  has  not  been  a  single  bank  fafltire.  or  even  a  run  on 
a  bank,  since  this  administration  began.  whUe  banks  were  falling 
at  the  rate  of  hundreds  a  day  before  its  advent. 

T%e  three  great  problems  the  sdmlnlstration  had  to  meet  were 
the  problem  of  unemployment — ^there  were  16.000.000  of  our  people 
out  of  work—the  plight  of  the  farmers,  whose  products  were  sell- 
tng  below  i^at  It  cost  to  grow  them,  and  who  faced  the  loss  of 
their  homesteads  throxigh  mortgage  foreclosures;  and.  third,  the 
rehabilitation  of  industry,  so  that  the  factories  and  mills  might 
again  become  the  Indices  of  active  business  instead  of  silent  monu- 
metits  to  disaster. 

The  pledges  to  meet  aU  of  these  elements  in  oar  economic 
prostration  will  be  fotmd  In  the  Democratic  platform.  Time  is 
not  available  on  this  occasion  to  recite  that  historic  document, 
hut  I  hope  that  my  hearers  wlU  take  the  trouble  to  read  it  over 
now,  so  that  they  may  realize  how  closely  the  promises  of  our 
ctmvention  have  been  carried  out  by  the  Ck>ngreas. 

A  huge  publlc-buildlng  program,  iBduding  loans  to  the  States 
for  financing  their  own  i»>Jeets  of  road  construction,  parks,  and 
other  enterprises  was  enacted.  Axtd  this  expenditure  of  bUUons 
of  dollars  broke  the  unemployment  impasse  and  enabled  millions 
of  people  who  otherwise  would  have  become,  or  would  have  con- 
tinued, objects  of  charity  to  maintain  their  s^f -respect  and  sup- 
port their  families.  Half  a  mUlion  young  men  who  had  come  to 
working  age  with  no  opportunity  to  find  work  were  taken  care  of 
In  the  forester.  The  money  spent  on  these  citiaen  conservation 
camps  was  by  no  means  wasted.  I  brieve  that  in  the  protection 
of  standing  timber  from  being  destroyed  by  fire,  the  creation  of 
ftn  lanes,  the  destruction  of  undeft>raBh,  and  other  means  of  fire 
^eventlon,  have  saved  the  full  cost  of  this  emergency  work. 
When  you  add  to  the  saving  what  has  been  accomplished  by  the 
touUdlnig  of  dams  and  other  processes  to  check  aoU  erosion  it  wlU 
be  foiuad  that  the  Oovemment  made  a  sound  Investment  in  this 
regard.  It  may  also  be  worth  notloe  that  one  of  every  $4  paid  to 
them  have  been  sent  home  by  the  men  In  the  Conssrvation  Ooipa 
to  their  families.  As  to  the  value  of  building  up  the  character 
of  these  young  men  and  saving  them  from  the  humiliation  of 
becoming  dependents  at  the  very  start  of  their  adult  life,  no  stat- 
IsUclan  can  ever  give  an  accurate  estimate  on  how  much  this  haa 
meant  to  the  country. 

Now,  as  to  the  NJlJl.,  which  Is  a  favertte  potnt  af  attack  from 
some  of  the  opponents  of  the  President's  prograon;  reoently  I 
listened  to  a  talk  made  by  the  head  of  one  of  the  great  d^wK- 
ment  stores  of  the  oovmtry — Itr.  Bdward  A.  FUene.  of  Boatcm. 
He  asked  his  hearers — ^btislness  men  all  «f  Vbma — if  any  of  thwn 
were  willing  to  go  back  to  the  precede  aystem  of  cutthroat  compe- 
tition. He  alsi}  spoke  of  the  coeaplalnts  that  some  of  them  have 
aaade  as  to  Oovemment  control  of  their  buatnaH.  ref  eniag  to 
the  code  provisions  for  mlnlmium  wages  and  for  hours  of  labor. 
and  asked  them  who  controlled  tbetr  bualneas  la  tlie  old  period. 
He  assumed  that  all  of  th«a  would  he  glad  to  pay  fair  wi^ee  and 
to  have  reasonable  hoiirs  of  employment.  T^ey  had  not  baaa 
able  to  do  this  because  the  sweatshop  BBwrafactmrer  and  the 
child-labor  exploiter  was  able  by  the  competition  of  his  lower 
costs  to  compel  them  likewise  to  underpay  their  pe(^>le.  And  so. 
he  pointed  out  tbMt  the  man  who  ooatroUad  their  busincaaaa  la 
the  years  previous  to  IBSa  was  the  ohlaeter. 

Recently  I  had  orfrasicwi  to  gather  a  number  of  items  Srook 
various  newsiMLjiers  relative  to  the  effect  of  the  new  deaL 
Among  them  was  a  atatemeot  toy  ftedetick  H.  Scker,  preaident  eC 
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tb»  MKropoUtea  Life  ImormiiM  Oo^  who,  after  e  tour  of  ttiB 
country.  noountMl  tbm  condlttom  he  bed  obeerred  In  the  Souili. 
Idddle  Weet.  end  Narthveet.  He  Mid  the  nllroeds  ere  better,  tb  • 
real  eetete  ettostton  le  better,  and  the  former  evil  etete  at  in- 
duetry  hae  begun  to  reepond  to  treatment. 

From  the  Mew  York  Herald  Tribune— from  Ite  newe  oolumni, 
not  Ita  editorial — ^I  quote:  "  Weetlnghouae  orders  up  67  peroex  t 
to  iaoj387.M8  In  the  ftnt  quarter;  March  bookings  set  mark  fcr 
2Vk  Tears." 

Alao  note  an  Associated  Press  dlqjatch  from  Des  Ifcdnes.  lowii, 
recording  the  retirement  ot  script  currency.  And  from  the  Ne'r 
York  Time*,  reporting  on  the  first  quarter  of  this  year:  "  Stei  1 
rate  at  53  percent,  the  best  since  August."  "  Heavy  bookings  wit  i 
hlgber  price  near  make  a  good  outlook  **.  says  Iron  Age.  An  1 
Cram  Toungstown,  Ohio,  came  a  message  under  the  headHn(  . 
"  Bteel  bookings  rise:  busineas  at  Toun^town  area  this  mont  i 
22  percent  ahead  ot  1933." 

Again  let  me  quote  trom  the  New  York  Herald  Tribune.  :  t 
refers  to  the  earnings  of  the  New  York  Central  Railroad  anl 
says:  "Jump  in  first  quarter.  Net  operating  Income  up  la 
$gjlll.l95.  against  $8,536,007,  with  rise  In  March  even  Ehari>e-. 
Gains  of  14  roads  abrupt  last  month.  Earnings  show  advance  (f 
aOi.4  percent  over  1933;  gross  over  38  percent  higher." 

X  note  also  in  a  report  published  last  week  that  the  Pennsy  - 
muila  Railroad  recalled  8JM0  furloxighed  employees  In  mid  Jun  ; 
that  a  tUe-manuf actxirlng  company  In  New  York,  doeed  since  193  I. 
had  reopened,  as  have  steel  plants  in  Ooatesvllle.  Pa.,  and  in  ha  f 
a  doaen  other  places.  The  Reynolds  Tobacco  Co.  had  put  on  72  5 
new  workers.  I  could  go  on  with  the  list  indefinitely,  but  I  thli  t 
enough  instances  have  been  cited  to  convince  you  that  we  aie 
progreeslng  pretty  well  deq;)ite  what  some  of  our  political  oppc- 
nents  have  been  saying.  Let  me  read  you  now  a  brief  extract  froi  a 
a  statement  of  the  Royal  Bank  of  Canada,  which  is  not  conoeme  1 
with  poUtios  in  the  United  States  and  which,  in  fact,  represents  s 
finanrtmi  clientele  in  competition  with  our  own  banking.  Ths 
Mpcrt  says :  "  Deq>lte  the  wave  of  pessimism  which  swept  ov<  r 
iww  York  in  May  and  inundated  the  seoarlty  market,  the  reoovei  j 
In  busineas  and  indxistry  in  the  United  Statee  during  the  past  yea  r 
la  an  «tt»«««t^j  spectacle  to  the  outside  world.  With  an  increaie 
ot  about  25  percent  in  commodity  prlcee  and  100  percent  in  si» 
eurlty  prices,  the  index  of  business  activity  in  March  1834  wis 
carried  44  percent  above  that  of  the  previous  March.  Althoiig  \ 
these  comparisons  may  seem  to  exaggerate  the  improvement.  Xm- 
caose  they  are  contrasts  between  preeent  conditions  and  those  <f 
March  1933,  which  was  the  absolute  nadir  (tf  the  depression,  yit 
the  flguree  for  March  1933  ware  only  a  little  below  thoee  of  Decen  - 
ber  1933  or  January  and  February  1933.  It  la  theee  compartsoi  s 
that  account  for  the  general  state  of  quiet  confidence  which  ■ 
characteristic  of  meet  parts  of  the  United  States  at  the  presezt 
time  as  compared  with  the  panic  and  despair  eazly  in  1933." 

Altogether,  my  friends,  we  seem  to  be  getting  along  pretty  wel . 
and  the  reasm  we  are  getting  along  pretty  well  Is  because  tlii 
President  of  the  United  States  and  the  Congrees  of  the  Unite  1 
Statee  had  the  coinage  and  capacity  to  conceive  and  carry  out  » 
definite  recovery  plan.  The  Congress  which  adjourned  last  Moe> 
day  has  performed  a  service  to  the  pec^le  of  this  country  lu* 
matched  in  our  history.  I  am  proud  to  have  been  a  Member  (f 
that  body,  despite  the  jibe  of  our  political  adversarlee  that  we  wei  s 
a  "  rubber  stamp  "  Congrees.  We  were  anything  but  that.  It  s 
the  constltutkmal  duty  of  the  President  to  suggest  legislation.  :  t 
Is  the  constitutional  duty  of  Congress  to  act  on  such  recommendi  >- 
tions.  Kvery  measure  we  enacted  was  debated  at  length.  Many  <  t 
the  President's  propnwels  were  modified  and  amended.  Sometime  e 
we  found  Members  of  our  own  side  of  the  Senate  in  opposition  1  o 
details  of  the  President's  preaentations.  Many  times  a  large  pn  - 
portion  of  the  Republicans  In  the  Senate  voted  with  us.  In  shoi  t, 
what  was  done  by  the  Seventy -third  Congrees  was  the  matured 
Judgment  of  a  majority  of  that  body. 

llie  forgotten  man  was  remembenjd  in  oar  legislation,  aid 
we  were  careful  in  taking  care  of  him  that  no  undue  reetrlctloa 
should  be  placed  on  busineas.  even  the  businesses  that  ezplolt4d 
our  people  so  gravely  in  past  years.  I  think  we  did  a  good  Job.  an  d 
if  you  ever  look  at  the  Literary  Dlgest'H  poll  and  observe  the  vot^a 
of  a  vast  croes  section  of  our  population  you  will  see  that  in  a 
proportion  of  3  to  1  the  people  are  In  accord  on  this  eetlmaie 
of  the  President's  polldee  as  enacted  Into  law.  In  fact,  huge  ta 
was  Franklin  D.  Rooaevelt's  majority  in  the  election  of  19S2.  tl  e 
pt^ular  majority  for  the  things  he  titands  for  Is  constderab  y 
greater.  All  of  which  means  that  the  ixnintry,  after  n>ore  than  a 
yeskrii  experience  with  him  in  the  White  House,  has  confidence  la 
his  Judgment  and  Is  satlafied  that  he  bas  made  good  on  promlsts 
in  the  Democratic  platform  to  which  ho  subscribed  on  the  day  I  e 
was  nominated  for  the  Presidency. 

JOHN  MAKSHAU. — ADOUESS  BY  POSTMASm  GXinCBAL  PAKLXY 

lilr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  leave 
to  have  printed  In  the  Rgcots  an  address,  to  be  deliverecl 
June   20,   1934,   by   Postmaster   General  Farley,  on  John 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Cha  r 
hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  leaie 
to  have  printed  in  the  Rscoas  an  address,  to  be  delivered  o  a 
June  ao,  1934.  by  Postmaster  General  James  A.  Farley  at  tb  e 
oommencement  azerdaes  of  the  John  Marnhall  CoUege  d 
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lAW,   State  Normal   School,   Jersey  City.  NJ^ 
Marshall. 
Hie  address  is  as  follows: 

When  I  received  a  suggestion  from  your  aoremar.  the  Honorable 
A.  Harry  Mbore.  over  a  year  ago  to  come  here  to  deliver  your  com- 
mencement address  I  could  hardly  refuse.  I  entertain  for  him 
and  his  high-minded  and  virile  public  service  an  extremdy  high 
regard;  I  ooimt  him  as  a  sincere  and  loyal  friend;  I  knew  that  if 
he  were  the  friend  of  your  institution,  your  institution  must  have 
rendered  a  distinct  service  to  deserve  this  friendship.  I  am  hs4>py 
to  be  with  you.  While  economic  conditions  of  my  own  youth 
denied  me  the  privilege  of  a  specialized  education  in  an  institu- 
tion of  this  type.  I  feel  that,  nevertheless,  we  can  find  a  common 
basis  of  understanding.  Bducaticm,  to  perform  its  function  prop- 
erty, should  broaden  and  amplify  the  vision,  increase  the  human 
understanding,  and  give  one  the  incentive  of  service  to  the  many 
as  weU  as  to  self.  Life  itself,  fully  lived,  does  this.  If  education 
misses  this  modest  mark,  it  hits  only  the  edge  of  the  target  and 
not  the  btillseye.  The  answer  is  that  college  Itself  does  not 
make  the  man;  it's  what  you  do  with  what  the  coUege  gives  you 
that  counts.  The  yardstick  is  not  the  time  spent  at  the  books; 
it's  what  service  you  render  to  the  community  afterward  that  really 
measures  yoxu*  stature. 

That's  what  I  conceive  to  be  the  yardstick  by  which  John 
Marshall,  your  patron,  preferred  to  be  measured. 

One  ot  Justice  Marshall's  biographers  has  said  he  would  have 
been  chief  Justice  of  any  country  in  which  he  was  bom.  That  is 
perhapa  unduly  laudatory,  but  the  facts  of  his  rise  from  young 
manhood,  his  service  in  the  fight  for  liberty  in  the  Revolution  his 
winter  st  VaUey  Porge  with  Waiiiington.  his  great  capacity  f«r 
work,  his  fine  legal  mind,  all  seen  to  lend  weight  to  the  estimate. 
The  story  of  his  achievement  in  the  law  Is.  In  a  measure,  proof  of 
what  I  have  said.  No  long  collegiate  course,  no  superb  advantages 
of  training  afforded  to  the  young  man  of  today,  none  of  the  con- 
veniences of  the  preeent  highly  specialised  system  of  courts  were 
his.  A  course  of  lecturee  while  he  was  still  an  ofllcer  in  the  Revo- 
lutionary Army  was  about  the  extent  of  his  legal  training.  Poa- 
seaslng  as  he  did  a  clear,  incisive  mind,  the  law  to  him  became  an 
orderty  process  of  thinking,  and  his  subsequent  career  as  a  Jxnist 
was  to  be  dedicated  to  the  service  of  his  cotmtry.  He  roee  in 
standing,  his  clients  increased,  his  abUlty  grew.  Later,  when  he 
had  become  Chief  Jostloe.  with  his  fame  well  eetabllshed.  few  could 
doubt  the  eetimatlon  in  which  he  was  held.  All.  however,  did  not 
agree  with  him.  and  the  historian  tells  that  John  Randolph,  ques- 
tioning one  of  Marahall's  opinions,  said:  "Wrong,  all  wrong — but 
no  man  in  the  United  States  can  tell  why  or  wherein  he  Is  wrong.** 

The  constant  conflict  between  the  State  rights  advocates  and 
the  Marahall  interpretationa  of  the  Constitution  was  a  distxirblng 
factor  for  many  years.  The  evidence,  to  my  mind,  shows  thut  11 
Marshall's  l^gal  and  judicial  philosophy  of  nationalism  had  not 
had  the  supporting  iron  arm  <A  his  enemy,  Andrew  Jackson,  the 
story  of  our  Union  mli^t  have  been  different.  In  the  crucial  South 
Carolina  secession  crisis,  prior  to  the  CivU  War.  Jackson  in  1833 
gave  force  and  vigor  to  the  M^^*'*"  theory  of  Federal  union.  In 
effect  the  executive  had  joined  with  the  judicial  branch  of  the 
Oovemmcnt  to  protect  the  unity  of  the  Nation. 

Z,  of  course,  did  not  come  here  to  discourse  upon  the  life  or 
public  service  of  an  illustrious  Chief  Justice  of  the  United  States, 
the  man  whose  name  you  have  revered  in  the  founding  of  this 
law  schooL  That  I  can  safely  leave  to  the  scholars  of  jurispru- 
dence  and   to   historians   of   the   law. 

But  here  in  the  United  Statee  in  these  day*  of  strife  and  effort, 
when  a  new  concept  of  service  is  being  made  effective  in  the  Oov- 
emment,  the  cry  has  frequently  gone  up  that  many  of  the  laws 
and  measures  planned  to  effect  economic  recovery  for  the  country 
are  unconstitutional.  "  Unconstitutional  " — the  learned  men  of 
the  law  proclaim. 

John  Marshall,  great  interpreter  of  the  Constitution,  if  he  were 
alive  today,  I  am  sun  would  be  on  the  side  of  the  new  deal. 
I  do  not  mean  politically,  for  as  I  read  my  hlst(»7,  he  might  not 
have  been  a  liberal  of  the  present.  I  mean,  however,  that  if 
Jiistlce  Marshall  were  called  upon  to  interpret  the  constitutionality 
of  Rome  of  the  measures  of  the  new  deal,  he  would  decide  In 
their  favor.  Why?  you  may  ask.  Because  I  believe  Marshall,  in 
his  original  interpretation  of  the  relative  powers  of  the  Pederal 
Government  over  those  of  the  States,  caught  the  spirit  of  the 
rights  of  the  many  as  against  the  few.  He  believed  that  although 
the  Pederal  powers  were  limited,  they  were  supreme,  and  adequate 
to  the  great  national  piirpoees  for  which  they  were  given.  He 
further  indicated  that  to  be  adequate,  the  power  of  adopting  such 
means  as  were  necessary  to  carry  out  the  purposes  was  implied,  if 
the  means  were  not  specifically  prohibited  by  the  Constitution. 

In  short.  I  believe  the  alms  of  the  new  deal  are  the  rights  of 
the  many.  To  correct  evUs  which  have  disturbed  thoee  rights, 
certain  recovery  measures  are  necessary.  Under  these  conditions 
whatever  is  necessary  to  achieve  the  recovery  of  thoee  rights  to  the 
people  should,  in  spirit,  fall  under  the  protecting  wing  of  the 
Constitution. 

When  the  critics  of  today  atack  the  new  deal  from  the 
standpoint  of  its  constltuUonallty,  it  is  my  belief  that  they  are 
not  so  much  against  the  letter  of  the  laws  taken  to  achieve  It  as 
they  are  against  the  spirit  of  It.  They  attack  that  much  more 
in^xxtant  point  under  the  smoke  screen  ot  xmconstitutionality 
of  some  of  the  recovery  legislation,  because  they  cannot  acquiesce 
to  the  new  spirit  of  the  tlmee — ^the  Rooeevelt  doctrine  of  a  new 
deal  for  the  many  as  against  the  few. 
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In  this  manner,  and  for  this  reason.  I  believe  that  if  John 
Marshall,  the  Justice,  were  alive  today  and  slttlzxg  In  his  black 
robes  in  the  Suprenve  Court  of  the  United  States,  he  would,  if 
called  upon,  decide  in  favor  of  the  new-deal  legislation. 

Just  as  Marshall's  view  of  the  rights  of  the  States  and  their 
relation  to  the  power  and  might  of  the  Federal  Union  was  In  a 
sense  the  foundation  stone  for  the  growth  of  the  solidarity  of 
the  United  States  as  a  Nation,  just  so  does  the  same  conception 
today  in  Roosevelt's  new-deal  program  give  it  force.  One  took 
the  basic  law  and  made  it  a  vehicle  for  a  Nation's  growth;  the 
other  Imposes  an  economic  doctrine  of  fairness  and  equality  to 
the  many  over  a  ruthless  system  of  exploitation  that  had  run 
riot  over  a  span  of  12  years. 

The  crossroadB  at  which  we  fotmd  ourselves  as  a  Nation  in 
early  November  of  1832  was  just  as  vital  as  the  crossroads  at 
which  the  Nation  stood  in  IdOl.  when  Marshall .  became  Chief 
Justice.  And  as  Marshall  met  and  solved  his  impoftant  problems 
in  the  light  of  service  to  a  Nation  yet  to  feel  its  »ower,  in  the 
same  manner  did  Franklin  D.  Roosevelt  attack  the  ^problems  that 
faced  him  when  he  took  over  the  direction  of  the  Nation's  affairs 
on  March  4  a  year  ago. 

I  commend  you  to  the  law  as  a  profession.  I  see  In  It  an 
opportunity  for  service  such  as  Is  afforded  by  few  professions. 
Too  often  today  the  law  Is  made  the  vehicle  for  private  gain  and 
private  a£Buence.  Sometimes,  too,  it  is  used  to  protect  wrong- 
doing. I  hope  and  tnist  that  yoxu*  conception  of  the  duty  you 
have  as  lawyers  does  not  permit  ever  of  an  attitude  of  mind  such 
that  the  prostitution  of  your  talents  to  an  illegal  or  unlawful  end 
would  be  possible. 

In  the  county  of  New  YcM-k  State  where  I  was  bom  and  raised  I 
learned  to  look  up  to  the  lawyers.  They  were  men  above  the 
average  in  mental  stature;  they  were  generally  leaders  of  the 
community;  they  were  men  to  whom  people  could  go  with  their 
troubles  confident  that  there  would  be  a  human  and  understand- 
ing soul  to  give  advice.  I  Imagine  It  was  pretty  much  the  same 
In  other  average  communities  of  the  country. 

Lately,  it  is  needless  for  me  to  point  out,  there  has  been  a  wave 
of  criminality  in  this  covmtry.  I  charge  a  great  deal  of  the  dis- 
respect of  the  law  during  recent  years  to  the  evils  of  the  eight- 
eenth amendment  to  the  Constitution,  the  unpopularity  of  which 
encouraged  disrespect  of  all  laws.  ^4)plly,  this  cause  has  been 
removed.  As  you  go  out  from  the  halls  of  this  school,  there  is  a 
great  opportxinlty  for  each  of  you  to  aid  in  restoring  to  the  laws 
of  the  land  the  healthy  respect  and  reverence  to  which  they  are 
entitled. 

The  Attorney  General  of  the  United  States  recently  called  at- 
tention to  the  threatened  distressing  break -down  of  the  agencies  of 
law  and  order.  He  charged  that  "certain  members  of  the  bar. 
skirting  close  to  criminality  ".  to  use  his  own  words,  "  permit  the 
cloak  of  the  legal  profession  to  protect  notorious  enemies  of 
society."  In  this  I  am  forced  to  agree.  We  see  too  often  an 
alliance  between  lawyers  and  the  criminal  classes,  an  alliance 
which  adds  to  the  already  Irksome  delays  of  the  law  and  permits 
the  subversion  of  the  alms  of  justice. 

To  the  young  man  of  today  in  the  legal  profession  there  la  a 
vast  field  of  promise  tihead.  No  doubt  exists  In  my  mind  as  to 
the  greater  posaibility  for  success  now  over  that  of  a  generation 
ago.  The  long  years  of  apprenticeship  that  previously  existed 
have  to  a  great  extent  been  reduced.  Attractive  fields  for  Bp>ecial- 
ization  lie  ahead.  Toung  men  today  occupy  high  positions  of 
trust  In  the  legal  world  In  both  the  Government  and  private 
practice.  Don't  get  the  idea  that  I  mean  the  trail  ahead  is  strewn 
with  roses.  As  a  layman  looking  at  the  law,  I  feel  quite  sure 
that  It  is  no  different.  In  the  main,  from  other  professions.  There 
Is  no  substitute  for  hard  work.     Industry  has  its  own  rewards. 

One  American  writer  has  said  that  the  way  in  which  a  univer- 
sity should  function  In  the  preparation  for  a  career  is  to  promote 
the  imaginative  consideration  of  the  general  principles  underlying 
that  career.  This  gives  the  student,  he  maintains,  an  opportunity 
to  exercise  imagination  during  the  apprenticeship  of  whatever 
profession  he  chooses.  There  Is  a  good  deal  of  truth  in  this  idea. 
Imagination  is  frequently  the  motive  force  behind  your  work; 
the  zeal  and  spirit  with  which  you  approach  your  work  derives 
from  it.  A  modem  colloquial  way  of  describing  it  is  that  It  makes 
it  possible,  whatever  the  profession,  to  "  know  what  it  Is  all  about." 
I  have  seen  it  in  the  political  world  time  and  time  again. 

This  brings  me  to  a  subject  in  which  I  am  very  much  interested. 
I  should  like  to  suggest  to  you,  trained  in  the  fundamentals  of 
the  law.  to  turn  your  mind  to  the  political  Interests  of  yoxir  com- 
mvmlty.  Whatever  city  or  community  you  live  in,  I  am  svu«  you 
will  be  amply  repaid  for  taking  an  active  Interest  In  your  gov- 
ernment. The  measure  of  your  Interest  is  likely  to  become  the 
measure  of  the  quality  of  your  government. 

I  have  seen  often.  In  the  operations  of  the  Government  In 
Washington,  where  the  man  with  the  legal  mind  often  has  a 
better  sense  of  proportion  than  the  man  whose  training  does  not 
include  the  law.  This  Is  noticeable  to  a  degree  In  the  law-making 
branch  of  the  Government — the  Congress  of  the  United  States. 

In  my  own  sphere  of  activities  it  has  been  my  lot  to  be  in 
almost  dally  contact  with  the  President  of  the  United  States. 
There  have  been  conferences  frequently  at  which  problems  of  a 
legal  nature  have  come  up  for  intensive  discussion.  I  count 
President  Franklin  D.  Roosevelt  the  possessor  of  one  of  the  keenest 
legal  minds  in  the  entire  Government.  I  have  seen  him  in  meet- 
ings with  the  most  eminent  lawyers  of  the  Government  depart- 
ments and  with  outside  lawyers  of  national  renown. 

In  all,  he  has  indicated  a  grasp  of  the  law  and  legal  problems 
that  has  frequently  been  bewildering  to  the  members  of  the  con- 


ference. Rls  legal  training,  I  am  sure,  has  gl^«n  him.  more  than 
any  other  one  l<hlng,  the  ability  to  see  through  a  problem  and  get 
to  the  bottom  of  a  situation.  His  legal  training  functions  better. 
I  am  sxu-e,  be<;ause  of  a  superb  imagination  and  spirit,  a  keen 
sympathy  for  the  right,  a  sincere  respect  and  deep  human  under- 
standing of  the  problems  of  the  average  man.  The  President's 
own  legal  tralrJng.  his  own  background  of  the  law,  I  feel  certain, 
has  been  one  of  the  mainsprings  that  has  made  the  various 
measures  of  the  new  deal  successful  and  effective  vehicles  In 
the  Roosevelt  program  for  the  economic  recovery  of  o\u  country. 

BUILOING    CZTXZKHS — ^ADDRESS    BY    POSTKASTER    GEIfSRAL    PAKUCT 

Mr.  ROBINSON  of  Arkansas.  Mr.  Pr^ident.  I  ask  per- 
mission to  have  printed  in  the  Rkcord  an  address,  to  be 
delivered  June  27.  1934.  by  Postmaster  General  Farley,  oa 
building  citizens. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  leave 
to  have  pilnted  in  the  Rscots  an  address  to  be  delivered 
June  27,  1934,  by  Postmaster  General  James  A.  Farley,  at 
the  Rotary  International  Convention  in  the  Masonic  TUnpIe 
in  Detroit,  Mich.,  on  building  citiwais. 

The  address  is  as  follows: 


I  am  glad  of  the  oppra-ttmity  to  wldreai  wltat  X  consider  to  be 
the  most  representative  business  gathering  that  can  assemble  in 
the  United  States  or.  for  that  matter,  in  the  world. 

Your  membership  erobraces  not  only  those  of  industrial  and 
ccnnmerclal  eminence  but  the  men  who  have  devoted  thcmeelvee 
to  the  prosperity  of  their  respective  communities,  thanks  to  the 
democratic  principles  of  your  organization,  whose  membership  Is 
concerned  with  smaU  as  weU  as  large  enterprises.  Though  its 
local  units  are  devoted  to  advancing  local  welfare,  we  all  know 
that  proq;>erlty  is  contagious,  and  that  one  city's  progress  is  an 
incentive  to  every  other  city.  The  material  effects  of  business 
slumps  do  not  long  outlive-the  passing  of  the  period  of  depression. 
It  is  different  with  Uke'psychologioal  effects.  Next  year's  profits 
may  wipe  out  last  sev's  loeees,  but  the  scars  left  by  such  stresses 
as  the  average  individual  has  gone  through  during  the  past  few 
years  will  be  seen  and  felt  over  a  vastly  greater  period.  Conse- 
quently. In  any  solution  of  our  national  eooncnnlc  Ula,  more 
attention  had  to  be  given  to  rebuilding  character,  morale,  and 
self-confidence  than  to  rebuUding  commerce,  manufacture,  and 
agriculture.  An  Integral  part  of  the  recovery  program  of  Presi- 
dent Franklin  D.  Roosevelt  la  to  retain  and  reinforce  the  sell- 
reliance  of  our  citizens.  The  President  has  felt  that  U  any  other 
way  were  possible  of  maintaining  a  distressed  man  or  woman,  that 
man  or  woman  should  not  be  made  the  recipient  of  direct  charity. 
Hence.  Instead  of  a  dole,  the  administration  has  sought  to  provide 
a  job. 

It  may  be  that  In  some  cases  the  job  was  not  Important;  that  Is, 
that  it  was  not  an  absolutely  necessary  piece  of  work.  It  seems 
to  me  that  objection  on  that  score  is  mere  carping.  The  work 
that  has  been  done  under  the  various  emergency  agencies  has  all 
tended  to  the  Improvement  of  the  country. 

I  might  specifically  mention  the  Civilian  Conservation  camps. 
which  keep  approximately  300.000  young  men  at  work  cleaning 
up  the  forests,  creating  fire  lanes,  building  dams  against  flood 
erosion,  and,  in  short,  doctoring  our  woods  to  the  end  that  neither 
the  destructive  elements  nor  ravaging  insects  shall  take  their 
annual  toll  of  millions  of  dollars'  worth  of  timber. 

That  was  an  important  piece  of  work,  but  more  important  was 
the  effect  upon  twice  the  300.000  young  men  themselves — the 
turnover  practically  doubles  the  nvmiber  who  have  avaUed  them- 
selves of  the  opportunity  afforded  by  the  C.C.C. 

Here  these  lads,  coming  fresh  from  school,  found  themselves  In 
a  world  destitute  of  employment.  There  were  no  places  for  them 
in  industry,  either  for  the  technically  educated  or  the  others'. 
The  problem  was  to  keep  these  new  arrivals  in  the  field  of  citizen- 
ship from  swelling  the  ranks  of  the  unemployed  and  starting  in 
life  as  vagrants  and  drifters.  So  we  sent  them  to  the  woods, 
paying  them  just  enough  so  that  they  might  contribute  something 
to  the  support  of  their  families.  It  would,  perh^;>s,  surprise  you 
to  know  that  out  of  the  average  of  $30  a  month  paid  to  the  mem- 
bers of  the  forest  battalions,  $60,030,000  was  sent  by  them  to  their 
homes  before  the  end  of  1  year.  Certainly,  boys  capable  of  that 
amount  of  home  loyalty  snd  self-denial  were  worth  saving. 

The  subsistence  tracts,  the  home  and  farm  mortgage  relief 
agencies,  and  aH  the  kindred  measures  touch  at  some  point  the 
same  desire  to  preserve  our  people's  pride  and  make  them  feel 
that  they  are  members  of  our  great  Commonwealth  and  not  merely 
paupers  dependent  upon  it  for  support. 

It  is  easy  eno\igh  to  figure  out  in  doUars  and  cents  the  gains  In 
business,  the  higher  prices  of  commodities,  and  the  promising 
figures  of  employment,  but  there  is  no  process  by  which  we  can 
indicate  the  greatest  gain  of  all — the  gain  in  public  morale.  To 
a  group  of  business  men  such  as  yourselves  It  is  obvloxis  that  joxi 
are  entitled  to  a  straight  business  talk.  I  do  not  pretend  that 
you  should  not  be  concerned  with  your  Government.  We  know 
by  experience  that  government  has  at  various  times  affected  you 
for  good  and  for  ill.  We  must  remember  that  the  only  legitimate 
aim  of  government  must  be  the  general  welfare  of  the  country. 
That  general  welfare  cannot  be  served  by  special  favors  to  par- 
ticular groups  or  particular  Industries — by  making  It  easy  for  a 
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tvw  iBdlTldtnl*  or  i^  few  tateqiTliM  to  pil«  up  great  fortUDee, 
while  the  remalzKler  of  the  country  is  left  to  get  what  svistenaace 
It  can  from  what  drops  from  the  rich  man's  table.  We  all  know 
when  the  people  at  large  are  prosperous,  when  everybody  who 
wants  a  job  can  be  reasonably  sure  of  a  job,  when  wages  are  high 
enough  so  that  the  wage  earner  does  not  have  to  pinch  every 
penny  tn  order  to  keep  allTe,  that  business  Is  good — all  bxislness  is 
good.  Under  such  circumstances  the  bl^  prizes  go  to  those  whoee 
elBciency  and  whose  ingenuity  Is  greater  than  that  of  their 
competitors. 

AU  that  buBiness  has  a  right  to  ask.  and  I  think  all  that  busi- 
ness generally  does  ask,  is  that  the  rules  shoiild  be  impartial,  so 
that  everybody  will  have  a  fair  show  to  make  the  best  of  his 
advantages  and  opportunities.  All  my  life  I  have  been  hearing 
the  demand  for  a  business  administration.  That  is  what  those  at 
present  in  control  of  ottr  Government  are  trying  to  give  you.  I 
have  only  to  suggest  to  you  that  you  consult  your  own  ledgers 
and  note  how  much  more  black  ink  and  how  much  less  red  Ink 
appears  on  your  accounts  this  year  than  last. 

I  dislike  to  recall  unhappy  days.  But  let  me  remind  you  that 
for  a  period  of  more  than  S  years  every  business  thermometer  had 
shown  a  steady  decline.  You  were  forced  to  cut  wages  and  salaries 
all  along  the  line  to  make  up  in  some  degree  for  the  paralysis  of 
trade.  You  could  not  collect  what  was  owing  to  you.  and  a  great 
many  of  you  were  wondering  If,  in  turn,  you  could  take  care  of 
your  own  obligations.  The  appalling  reports  of  bankruptcies,  the 
collapsing  of  banks,  the  apparently  endless  sequence  of  disasters 
had  put  the  country  Into  a  desperate  frame  of  mind,  of  which  no 
man  could  prophesy  the  outcome.  All  you  had  to  lean  on  then 
were  hopes  that  some  day  the  bottom  would  be  reached  and  your 
anxiety  was  to  hold  on  vmtll  the  tides  turned. 

That  was  the  condition  when  the  Roosevelt  administration  came 
la.  I  doubt  if  any  President  ever  confronted  as  serious  a  situation 
as  did  President  Roosevelt  when  he  came  to  the  White  House  on 
March  4,  193S. 

Suppose  the  new  admlnlstratlan  had  been  willing  to  let  things 
drift,  to  ptamlt  the  liquidation  processes  to  go  on  unchecked — ^I 
wonder  then  whether  there  woxild  have  been  any  Rotary  Club 
Convention  In  Detroit. 

I  am  not  telling  you  that  business  has  reached  a  status  satis- 
factory to  any  of  us.  but  I  am  telling  you — or  rather,  your  own 
account  books  aze  telling  you — ^that  had  you  dreamed  that  within 
a  year  you  would  be  doing  as  well  as  you  are  doing  you  would  have 
thought  tt  a  vision  of  paradise. 

I  am.  of  course,  aware  that  there  has  been  some  criticism  of 
■ome  details  of  the  President's  recovery  program.  For  the  most 
part,  these  have  emanated  from  special  sources  with  a  particular 
Interest,  though  I  would  not  stiggest  anything  like  a  reflection 
upon  aU  of  the  administration  critics.  Undoubtedly  there  are 
many  more  or  less  disinterested  people  among  them  who  believe 
sincerely  that  any  departure  tram  old  customs  and  biislness  habits 
must  be  wrong.  

They  are  the  same  group  that  in  the  past  have  opposed  every 
progressive  step  our  Government  has  taken. 

Tliey  are  the  psychological  descendants  or  survivors  of  the  peo- 
ple who  fought  so  bitterly  against  the  establishment  of  the  Fed- 
eral Reserve  Bank  System,  which  the  whole  world  now  halls  as 
perhaps  the  greatest  agency  for  the  stabilization  of  fiscal  affairs 
ever  enacted. 

They  are  of  the  same  school  of  thought  that  declared  that  the 
enactment  of  the  antitrust  laws  meant  the  end  of  American  com- 
mercial and  financial  enterprise.  They,  or  their  psychological  an- 
cestors, were  the  ones  who  so  long  delayed  the  adoption  of  the 
Income  tax.  Add  to  these  the  politicians  who  think  there  may  be 
some  advantage  In  picturing  OTir  Government  as  bent  on  socialism 
or  communism  or  some  other  Ism.  and  you  come  pretty  near  having 
a  complete  list  of  the  opponents  of  the  new  deal. 

It  wotild  be  no  exaggeration.  I'm  sxire.  to  say  that  these  tcXka 
are  not  against  the  recovery  policies  for  any  better  reason  than 
that  they  represent  the  program  of  an  administration  which  they 
do  not  like. 

Except  for  those  who  are  natxirally  critical  of  change  or  prog- 
ress, they  would  be  equally  loud  in  their  clamor  If  our  President 
had  taken  the  opposite  course  and  done  nothing  to  check  the 
downward  tendency  of  the  3  years  from  1929  to  1933  and  had  of- 
fered the  country  nothing  beyond  smug  assertions  that  periods 
of  depression  were  manifestations  of  natiire  that  must  be  borne 
patiently  imtll  some  mysterious  cycle  brotight  us  around  to  nor- 
mality again. 

The  administration  has  striven  to  keep  partisan  politics  out  of 
the  effort  to  reestablish  prosperity.  Ma^  of  the  people  In  key 
positions  In  the  various  agencies  that  are  administering  the 
new-deal  processes  are  of  opposite  political  faith  to  that  of 
the  administration.  A  multitude  of  men  eminent  In  the  com- 
mercial and  financial  world  have  been  drafted  for  Government 
service  during  the  past  year.  They  are  of  every  pc^tlcal  com- 
plexion and  of  none,  and  frequently  these  men  have  brought  with 
them  their  own  subordinates,  for  they  naturaUy  wished  to  have 
with  them  in  their  governmental  cafHtdty  the  men  and  women 
whose  efficiency  had  been  demonstrated  in  their  own  business 
aSiairs. 

Notwithstanding  all  this,  various  spokesmen  of  greater  or  leas 
Importance  In  the  minority  party  have  arraigned  the  administra- 
tion and  soiight  to  convey  the  Impreaslon  that  the  President  did 
not  know  what  he  was  about;  that  he  was  being  polled  and  hauled 
in  all  directions  by  impractical  theorists  so  taken  with  their  own 
pet  Ideas  that  they  gave  no  heed  to  the  affect  of  thmn  idea*  on 
the  Nation's  welfare. 


Now.  let  me  tdl  yoo  a  few  things  about  our  President— and  I 
jpiMilr  as  a  business  man  and  as  ons  of  long  acquaintance  with 
:  hranklln  Delano  Rooaevelt,  both  in  and  out  of  office.  I  know  of 
LO  man  with  a  more  definite  mind  than  his.  I  know  of  no 
{ xecutive  less  likely  to  be  swayed  by  impractical  theories,  regard- 
]  ees  of  their  source,  than  the  President. 

It  has  alvrays  been  his  habit  to  consult  authorities  on  every  side 
(it  every  important  question  and  then  to  make  up  his  mind.  To 
;  laten  to  cur  critics,  one  wo\i!d  think  that  the  various  elements  of 
'  he  recovery  program  were  haphazard  adventures  made  on  the 
I  pwr  of  the  moment  because  some  professor  whi5p>ered  to  him  the 
'  professor's  own  favored  views  of  political  economy.  Let  me  tell 
'  ou  that  there  is  nothing  sporadic  about  this  program.  It  was 
'  worked  out  In  Mr.  Roosevelt's  mind  before  he  was  even  nominated 
lor  the  Presidency.  He  knew  exactly  what  he  was  going  to  be 
i  aced  with  when  he  came  to  the  White  House.  He  had  studied 
(  very  phase  of  the  impending  situation.  From  the  histories  and 
)  rem  living  authorities  be  learned  all  that  one  man  can  learn  of 
1  he  crises  that  have  beset  nations,  of  the  methods  that  have  suc- 

<  eeded.  and  of  those  that  have  failed.  There  Is  nothing  impiUsive 
I  ibout  him.  except  the  impulse  to  serve  his  country,  and  you  may 
] «  sure  that  his  head  Is  C(x>l  and  his  feet  are  on  the  ground  all 
1  he  time. 

J\i8t  remember  when  you  hear  him  charged  with  Ignoring  the 
I  Xmstltutlon  and  abandoning  all  the  landmarks  of  sotind  economy 
'  hat  the  man  they  are  talking  about  served  two  terms  as  the 
I  3ovemor  of  the  most  populous  State  In  the  Union,  and  that  he 
'  ras  one  of  the  great  Governors  of  that  State.  The  people  of  that 
I  State  recognized  ^^^m  as  one  of  the  wisest,  most  carefxil,  and  effl- 
ftent ''executives  that  ever  sat  in  the  State  house  at  Albany.  The 
MTger  responsibilities  of  the  Presidency  have  inspired  him  to 
I  Tester  effort  and  have  speeded  up  his  mind  and  will. 

He  knew  just  what  he  was  driving  at  when  he  made  his  In- 
augural speech.  His  program  was  no  secret  to  those  about  him, 
ncluding  the  leaders  of  the  Senate  and  House  of  Representatives 
He  asked  for  certain  authorities,  which  Congress  granted  him, 
Lnd  he  proceeded  to  carry  out  the  work  with  an  energy  and 
ndustry  that  seems  to  most  of  us  almost  superhuman.  There 
ire  no  limits  to  his  hours  of  labor. 

He  Is  at  the  btislness  of  government  before  he  leaves  his  bed 

n  the  morning;  he  lunches  at  his  desk  In  the  Executive  offices 

o  save  the  time  it  would  reqviire  to  go  to  the  White  House  and 

»ack.    He  is  at  his  task  at  night  long  after  most  of  us  have  gone 

'  o  sleep.     And  the  miracle  of  it  is  that  he  seems  to  thrive  on  it. 

'  Tnder  a  regime  that  would  give  most  of  us  nervous  prostration. 

:   am  glad  to  be  able  to  report  to  you  that  his  health  Is  excellent. 

hat  his  appetite  never  falls  him,  and  that  when  he  does  go  to 

1  led  he  sleeps  like  a  child. 

Now.  let  us  see  where  his  activities  have  brought  us.  I  speak 
1  0  you  as  a  business  man  to  business  men.  As  Postmaster  Gen- 
I  ral  I  head  perhafts  the  blgg^est  business  in  the  world — the  Postal 
i  iervlce  of  the  United  States.  In  this  service  there  are  approxl- 
]  lately  245.000  employees,  both  men  and  women.  For  the  fiscal 
;  ear  1933  the  gross  revenues  of  the  Department  were  $687,631,364.48, 
I  nd  for  the  same  period  the  Department's  expenditures  were 
I  699,887,186.36. 

When  this  administration  took  over  the  Poet  Office  Department 
i  i  was  deeply  in  the  red,  the  net  deficit  dtulng  the  preceding 
:  iscal  year  having  amounted  to  $152,246,188.50.  In  the  first  year 
I  f  the  Roosevelt  administration  the  postal  deficit  was  reduced  to 
I  50.683,605.46. 

I  know  the  danger  of  prophecy;  I  know  that  In  the  Post  Office 
]  tusiness,  as  in  every  other  business,  unforeseen  happenings  may 
:  oake  hash  of  any  budget;  but  my  hope  is — and  that  hope  Is 
.  ustlfled  by  our  pay  rolls,  our  expense  account,  and  our  Increasing 
:  ncome — that  by  the  end  of  this  fiscal  year  the  Post  Office  De- 
Murtment'a  revenues  and  expenditures  will  be  approximately 
Mtlanced  for  the  first  time  in  many  years.  I  do  not  make  this 
I  tatement  In  any  spirit  of  boasting. 

The  Post  Office  business,  like  every  other  business,  soars  during 
>eriods  of  prosperity  and  declines  when  the  tide  of  trade  recedes. 
>erhaps  the  course  of  events  In  the  Postal  Service  Is  as  good  an 
index  as  we  can  get  of  the  trend  of  the  times. 

There  are  a  thousand  Indications  that  the  general  c\irrent  of 
( ommerce  Is  moving  proportionately  in  the  same  direction.  I  was 
'  alklng  the  other  day  with  the  advertising  manager  of  one  of 
'  he  big  radio  broadcasting  companies,  who  told  me  that  that 
( ompany  had  signed  80  percent  of  its  advertising  clients  for  time 

<  n  the  air  this  summer.  This  summer's  biisiness  being,  Incl- 
I  ientally,  the  greatest  in  the  history  of  the  organization,  they 
:  tave  actually  had  to  turn  away  business  because  the  available 
'  Ime  on  the  air  was  so  crowded.  As  you  all  know,  advertising 
1  Igures  come  pretty  near  telling  the  tale  of  commercial  progress. 
]  f  you  want  any  more  evidence  of  this  branch  of  the  subject. 
1  ead  your  own  newspapers  and  compare  their  advertising  pages 
1  oday  with  those  of  the  first  3  months  of  last  year. 

I  do  not  mean  to  tell  you  that  we  have  been  suddenly  lifted 
1  rom  a  pit  to  a  moimtaln  top.  We  have  stUl  a  considerable  way 
1  o  go  before  we  get  back  to  the  figures  we  like  to  see.  But  we 
I  re  cm  our  way.  The  statisticians  tell  me  that  the  general  bual- 
]  teas  index  shows  an  average  rise  of  26  percent  over  what  it  was 

<  urlng  the  first  3  months  of  1933. 

Of  course,  certain  Industries  are  way  above  this.  For  Instance, 
4  onstruction  shows  an  increase  of  136  percent  over  that  period, 
i  i  lot  of  this  Is  undoubtedly  due  to  the  expenditure  of  Govem- 
]  lent  funds  for  public  works,  and  bo  forth.  There  are  some  Incl- 
(  ental  figures  in  this  connection  that  ought  to  cheer  you;  for 
t  Tample.  residential  buildings  are  worth  much  more  today  than 
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early  last  year,  and  nonraatdentlal  buSdings  are  also  rated  at  an 
increased  value.  ,.     ^   ... 

Df  si  peodvotloB  la  up  189  pereeat,  due  to  some  exteat  to 
public  tulldlziga.  but  zatme  to  the  revtval  at  the  automobile  tadno- 
try  and  purcbaaos  ^  the  rallioadB.  Automobile  production.  i&- 
ddentany.  Is  up  100  percent,  and  the  car  loadings  are  up  21  p»- 
eent.  Deportmeat-etore  aalee  teenased  27  percent,  and  the  farm 
Income  57  percent.  All  of  which  represents  considerable  pragrsas 
for  1  year.  Perhaps  the  most  encouraging  figiires  of  all  are  that 
the  cost  of  Uvtng  has  Incxeaaed  only  3  percent.  whOe  ttie  pay  rolls 
aggregate  56  percent  man  than  they  did  In  the  spring  of  1933. 

Some  peopte  feel  that  the  stock  exc^ianges  really  tell  the  story. 
21  we  had  n"t>'<"g  to  go  on  but  the  wails  of  those  who  are  oppos- 
ing Govenunent  r^umtion  of  the  securities  market,  we  might 
fhinfc  that  Wan  Street  and  La  Balle  Street  were  draped  in  crepe. 
But  again  the  statisticians  oodm  to  our  rescue  and  tell  us  that 
stock  prices,  calculated  on  a  basis  of  nearly  100  issues,  are  67  par- 
oent  over  what  they  were  in  the  first  quarter  of  1833.  and  th»t 
bond  prices  averaged  about  71 -percent  Increase. 

Some  of  you,  perhaps,  may  believe  that  the  measure  of  recovery 
tncUeated  might  have  come  about  anytMw,  even  without  the  later- 
vention  of  the  Govenunent  and  the  talg  relief  measures.  I  ^oat 
know  what  there  is  on  which  to  base  such  a  surmise.  With  banks 
txunbllng  one  after  anotlMr.  ImnkraptotaB  coming  thick  and  fast, 
with  14,000,000  or  15.000,000  people  out  of  work,  all  of  us  must 
shudder  at  the  Idea  of  What  ial|^  have  oorae  to  pass  in  thU 
eounti7  had  not  a  strong  and  aotiee  aiaa  stepped  In  and  takea 
charge. 

Those  who  liold  the  theory  of  spontaneo\is  recovery  cite  the  cir- 
fiUBiBtances  of  England's  balanced  budget  to  support  tijelr  hypothe- 
sis. The  books  of  the  British  treasury  take  no  aocount  of  Ita  dobt 
to  the  United  States.  Do  you  think  it  would  have  helped  our 
situation  any  to  have  repudiated  that  same  debt,  which  we  owe  to 
our  own  people  who  bought  the  Liberty  bonds  in  order  that  the 
money  might  be  loaned  to  England  in  her  extremity? 

Even  leaving  that  impossibility  out  of  conjdderatlon.  how  aaany 
of  you  would  have  been  willing  or  able  to  pay  the  British  tax 

There  was  only  one  thing  to  be  done,  as  I  see  ft.  and  the  Trmi- 
A^n*-  did  ♦>>"»  thing.  It  cost  a  lot  of  money — not  so  much  as 
some  of  you  may  think.  For  hundreds  of  minJons  have  been  re- 
paid to  the  Heoonstruetion  Flnaoce  Coiporatlon  and.  as  we  motint 
upward,  you  will  find  that  the  homes  and  farms  eaved  from  fore- 
closing by  the  intervention  of  the  Government  agencies  will  pay 
back  a  large  proiportica  of  the  loan. 

As  to  the  reality  of  «ur  pro^reas  toward  complete  recovecy.  let 
me  cite  the  fact  to  you  that  since  1920  there  has  not  be^n  a  period 
where  commercial  falluree  were  as  iew  as  during  the  first  3  months 
of  the  present  year,  and  the  liabilities  in  those  failures  are  smaller 
than  they  hav«  been  at  any  time  tn  M»  last  20  yaass. 

That.  I  think,  i^ves  you  the  picture  of  our  peesent  Htuatioa.  I 
think  It  is  colorful  enough  to  satisfy  anybody  who  does  not  expect 
to  recover  overnight  bJL  the  ground  that  was  lost  dvtrlng  4  dlsas- 
troiM  years.  Above  all,  H  ehouid  reflect  to  no  small  degree  the 
spirit  of  recovery  that  is  in  the  air — recovery  oi  huaiaeaa,  recovery 
of  finance,  recovery  of  agriculture — but,  above  alL  the  recovery  in 
the  morale  and  backbone  of  the  American  peopHe. 

nftnounoiML  ctajBtaMnmi  a  fobt  hiacmu.  n.t. 

llr.  WAGNER,  llr.  Presid^it,  I  ask  unankaous  cooseat 
tfaat  Hk  Senate  pnocccd  to  tfae  eonrtderation  al  the  Joint 
resolution  (HJHes.  S76)  to  provide  an  appropriatiui  to 
enable  the  United  States  Army  to  send  certain  units  to  par- 
ticipate in  the  interaatiaDal  oekbration  at  Fort  Niasaia,N.7. 

The  VKX  PRBBnnSNT.    Is  ttere  objection? 

There  being  no  objection,  the  Joint  resotoitioa  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

sTAmncNT  as  to  •Bovsaa  bill 

Mr.  BARiQ£Y.  Mr.  President,  for  the  information  at  the 
Betmtor  from  Aitsanute  [Mr.  RonmoHl  and  also  for  the 
information  of  the  Soiate,  it  ought  to  be  steted  that  the 
eonferencc  report  on  the  IsouMng  bill  has  been  signed,  but 
the  draftsmen  "will  not  be  ready  to  report  it  untU  about  8 
o\;loek.  It  nrast  be  acted  <m  first  Isy  Uie  House.  Tbe  con- 
ferees on  the  part  of  the  House  estiBtiated  that  wtthin  SO 
minntes  after  it  is  taroi^Kt  up  in  the  House  it  will  be  passed. 
I  ttiink  the  Semitor  from  Aiikansas  and  the  Senate  ought  to 
know  that,  so  as  to  govern  themselves  as  to  the  procedure 
between  now  and  somewhere  in  the  neighborhood  of  8:30 
tonight. 

aXXntSD    PXBSORNKL    or   KATT   AXd   KARIVZ    COfKPS 

lb.  THOMAS  of  Ut^i.  Mr.  President,  I  ask  unanimous 
consent  for  the  present  consideration  of  Order  of  Business 
1511,  being  House  biH  4554,  to  amend  section  4808  of  the 
Revised  Statutes  OJ.S.C..  title  24,  sec.  8)  to  prevent  dis- 
criminatory reductions  in  pay  of  the  retired  persomd  ^ 
the  Navy  and  Marine  Corps. 


Tht  VICB  FRBSIDKirr.    Ib  (here  ohJeetkAT 

Mr.  M<^ART.  Mr.  PreitdeBt,  I  eo«ld  not  unAerstaad  the 
request,  cncept  as  it  refecred  to  a  bfll  on  Uie  calendar.  What 
is  the  substanoe  of  tt? 

The  VICE  PRESIDENT.    The  deik  viH  read  the  bUL 

Mr.  WALSH.  Mr.  PresMeBt,  I  hope  (he  Senator  wffl  mt 
object  to  the  consideration  of  1t»e  blH. 

The  Chief  Clerk  read  the  hOl  <HJt.  4554)  to  amend  «ec- 
tion  4808  of  (he  Revised  Statutes  a7JB.C..  tMe  34.  see.  8)  to 
prevent  discriminatory  redactions  In  pay  of  the  retired  per- 
sonnel of  the  Navy  and  Marine  Corps. 

Mr.  WAUSH.  Mr.  "President,  both  Vbm  !7aval  Committee 
of  Vbe  Howe  aad  the  Rand  Committee  of  the  Senate  have 
approved  this  measure.  It  is  a  very  meritorious  one.  It 
prevents  the  deduction  of  20  cents  a  day  for  hoepitallEBtion 
purposes  from  Oie  pay  of  retired  ofBcers  aixl  retired  pilvates 
in  the  Marine  Corps  and  (he  Navy.  That  dedut^ion  is  made 
vnder  an  old  law  wtiioh  erui^t  to  be  abolie^ed. 

The  VICE  PRESIDENT.  Is  there  eibjoction  to  (be  praseat 
consideration  ^  the  taffl? 

There  being  no  d^ection.  (he  bffl  was  coosidered.  or- 
dered to  a  tUrd  reading,  read  the  third  time,  and  passed. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  I  was 
interrupted  a  few  mmnentw  ago  I  was  about  to  state  that  the 
conference  repent  on  the  homing  bill  is  not  ready.  Tbe 
Senator  from  Kentucky  [Mr.  Bamxlmy}  iiaa  in  the  meantime 
made  a  statement  fxplainlng  the  situation.  In  order  that 
Senators  may  have  the  opportunity  of  refreshing  themselves 
by  taking  <tinner,  I  mavt  a  recess  until  8:30  o'clock  Hals 
evening. 

The  motion  was  agreed  to;  aad  (at  7:35  o'clock)  tbe  Sem- 
ate  took  a  recess  until  8:30  o'clock  pjn. 

On  the  fTpiratif>B  of  the  recess  the  Senate  reassembled. 


Mr.  ROBDRBON  Of  Artnnsaa.    I  ask  for  the  present 
sUkeration  of  (he  cMiuuueut  Tesohrtton  rdatiwe  to 

adjoummeat. 

The  VICE  FfODSniEIIT.  Tbe  oQncQReat  reaolotkm  win 
be  read. 

The  ooneurxeDl  resflhttlan  (H.Oon.lUs.  47>  was  read,  as 

foOows: 

Reaolved  by  ^e  Jfeaae  of  HepreaentoCfeee  {the  BenmU  eoa- 
curring),  THat  «heB  tbe  AeMite  ekall  aKtJaara  aa  eS  the  leglala- 
tlve  «qr  a<  Jvne  4.  »»4.  ""*  «*•  *«*  e<  neiaeeeuUtaew  eban 
adjourn  aa  ef  the  lc«MattaB  «af  of  June  10.  1M4.  tkey  «baU 
stand  adjourned  aine  die. 

Mr.  McMARY.  Mr.  Freaident,  do  I  laadsrstaod  from  the 
Senator  from  Arkansas  that  after  the  passage  of  this  con- 
current resolution  the  session  may  be  ended  by  motion? 

Mr.  ROBDfSON  of  Arkansas.  Yes;  the  effect  of  ^}^^^^ 
permit  eadi  House  to  adJotDm  when  tt  fltudl  have  concluded 
its  labors  on  this  le^dative  day.  Of  course,  I  ttoaB  not 
make  a  motion  to  adjonm  untO  the  housing  conference 
report  tfiaH  have  been  agreed  to. 

The  VICE  PRESIDBRT.  Tbe  ^Nation  is  on  agreeing  to 
the  concturent  res^itton. 

Tbe  ooncarrent  reaohxtioB  was  agreed  to. 

MBSSACS  ntOM  TBI  SOOM 

A  message  from  tbe  House  of  Representatives,  by  Mr. 
TTqitiga^".  one  of  its  derks.  announced  that  the  House  had 
passed  without  aww>n«to»*nt  ^^  following  tdlls  of  the  Senate: 

S.  294.  An  act  for  the  relief  of  Stanton  &  Jonesj 

a.  r79.  An  act  for  the  relief  of  Frederick  Q.  Baiter; 

8.418.  An  act  for  the  rdief  of  WiOiam  H.  Connors.  aOas 
Jobn  H.  CoonoiB,  ahas  Michael  W.  H.  Connocs; 

S.  527.  An  act  for  the  relief  xA  UlUan  Morten; 

B.854.  An  act  for  the  relief  of  the  Ingram-Day  Lofflber 

Co.; 
S.8T9.  An  act  for  tbe  relief  «f  Howell  K.  Stevbsns; 
8.  IMl.  An  act  for  the  relief  of  Alice  E.  Broaa; 
S.  1162.  An  act  for  the  relief  of  Virginia  Houghton: 
S.  1168.  An  act  Cor  the  relief  of  Mary  T.  Spear; 
8.  1382.  An  act  far  the  MJHef  «f  Uldrlc  Tborapacn.  *-; 
a  1505.  An  act  for  the  relief  of  Thomas  E.  Read; 
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8. 1557.  An  act  far  the  relief  of  Harry  Lee  Shaw; 

a  1707.  An  act  for  the  relief  of  Carloe  C.  Bedsole; 

8. 1992.  An  act  for  the  relief  of  Arthur  R.  Lewis; 

8. 2227.  An  act  for  the  relief  of  Harold  S.  Shepardson; 

8.2238.  An  act  to  provide  for  the  payment  of  damages 
to  certain  residents  of  Alaslca  caused  by  reason  of  extend- 
inf  the  boundaries  of  Mount  McKinley  National  Park; 

8. 2272.  An  act  for  the  relief  of  Bert  HCoore; 

8. 2343.  An  act  for  the  relief  of  Herbert  B.  Matthews; 

8. 2357.  An  act  for  the  relief  of  Arthur  Bussey; 

8. 2470.  An  act  for  the  relief  of  Erik  Nyhn: 

8. 2613.  An  act  for  the  relief  of  Jewell  Maness; 

8. 2617.  An  act  for  the  relief  of  the  estate  of  Jennie 
Walton; 

8^2619.  An  act  for  the  relief  of  E.  Clarence  Ice; 

8.-2606.  An  act  to  confer  Jurisdicticm  on  the  Court  of 
Claims  to  hear  and  determine  the  daim  of  Carlo  de  Laca; 

8.2810.  An  act  for  the  relief  of  Alice  F.  Martin,  widow, 
and  two  minor  children; 

8. 2906.  An  act  for  the  relief  of  Ransome  Cooyate; 

&  3160.  An  act  for  the  relief  of  Charles  E.  Secord; 

8. 3192.  An  act  for  the  relief  of  Arthur  Hansel; 

8. 3394.  An  act  for  the  relief  of  the  Orier-Lowrance  Con- 
struction Co.; 

8. 3499.  An  act  for  the  relief  of  Ifichael  nitz; 

8.3516.  An  act  for  the  relief  of  the  Morgan  Decorating 
Co,; 

8.3517.  An  act  authorizing  the  Court  of  Claims  to  hear, 
consider,  adjudicate,  and  enter  Judgment  upon  the  claims 
against  the  Utiited  States  of  J.  A.  Tlpplt,  L.  P.  Hudson, 
Chester  Howe.  J.  E.  Arnold.  Joseph  W.  QiUette,  J.  S.  Bounds, 
W.  N.  Vernon.  T.  B.  Sullivan.  J.  H.  Neill.  David  C.  McCaDib, 
J.  J.  Beckham,  and  John  Toles; 

8. 3562.  An  act  for  the  relief  of  Robert  Rayl;  and 

8. 3656.  An  act  for  the  relief  of  Robert  N.  Stockton. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate  severally  with  an  ammd- 
ment.  in  which  it  requested  the  concurrence  of  the  Senate: 

S.  2074.  An  act  for  the  relief  of  James  R.  Mansfield; 

8. 3122.  An  act  for  the  relief  of  H.  N.  Wilcox;  and 

8. 3486.  An  act  for  the  relief  of  George  L.  Rulison. 
"^  Use  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  amendments. 
In  which  it  requested  the  concurrence  of  the  Senate: 

&  2720.  An  act  for  the  relief  of  George  M.  Wri^t; 

8. 3872.  An  act  for  the  relief  of  Marie  Loiiise  Belanger; 

8. 2873.  An  act  for  the  relief  of  Stella  D.  Wickersham; 

8. 3156.  An  act  for  the  relief  of  Mary  Angela  Moert;  and 

8. 3264.  An  act  for  the  relief  of  Muriel  Criehton. 

Msn  or  Buspi«sa 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand that  there  are  a  few  other  bills  that  come  within  the 
unanimous -consent  agreement.  After  they  shall  have  been 
diqxtsed  of  it  is  my  purpose  to  move  a  further  recess  until 
the  Senate  shall  be  called  to  order  by  the  Vice  President 

OBOBGI  M.   WUGBT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  Hooae  of  Representatives  to  the  bill  (8.  2720) 
for  the  relief  of  George  M.  Wright,  which  were,  on  page  1, 
line  6,  after  the  figures  "  $545.03  ",  to  insert  "  in  full  settle- 
ment of  all  claims  against  the  Government  of  the  United 
States  ".  and  on  the  same  page,  line  8,  after  the  figures 
**  1934  ",  to  insert  a  colon  and  the  following  proviso: 

Provided.  TbMt  no  part  at  the  amount  a.ppx(qprl*ted  In  tbls  act 
In  esoess  of  10  percent  thereof  ituUl  be  paid  or  delivered  to  or 
reostved  by  any  agent  or  agents,  attorney  cir  attorneys,  on  account 
of  serrlcea  rendered  in  oonnectlan  with  paid  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
colteet.  withhold,  or  recelTe  any  sum  of  the  amount  appropriated 
la  this  act  In  ezcees  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vtolattiig  the  prortelona  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  11.000. 

The  VICE  PRESIDENT.  Without  ohjection,  the  amend- 
ments oi  the  House  will  be  concurred  in. 
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Ttie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
I  lent  of  the  House  of  Representatives  to  the  bill  (S.  3122) 
f  3r  the  relief  of  H.  N.  Wilcox,  which  was,  on  page  1,  line  15, 
I  fter  the  word  "  Reed  "  to  insert  a  colon  and  the  following 
jrovlso: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
1&  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
r  scelved  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
cf  services  rendered  In  connection  with  said  claim.  It  shall  be 
t  nlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
c  oUect.  withhold,  or  receive  any  s\im  of  the  amount  appropriated 
li  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
isndered  in  connection  with  said  claim,  any  contract  to  the  con- 
1  rary  notwithstanding.  Any  person  violating  the  provisions  of  this 
I  et  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
1  tiereof  shall  be  fined  in  any  sum  not  exceeding  tl,000. 

The  VICE  PRESIDENT.  "V^thout  objection,  the  amend- 
1  Dent  of  the  House  will  be  concurred  in. 

CXORGX  L.  KXTLXBOir 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 

1  oent  of  the  House  of  Representatives  to  the  bill  (S.  3486) 

or  the  relief  of  George  L.  Rulison.  which  was,  on  page  1. 

Ine  12,  after  the  name  "  Indiana  "  to  insert  a  colon  and 

he  following  proviso: 

Provided,  That  no  part  of  the  amount  appropriated  In  thla  act 

Q  excess  of   10  percent   thereof  shall  be   paid  or   delivered  to 

ir  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 

( loimt   of   services   rendered    in   connection   with   said   claim.    It 

I  hall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 

o  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 

appropriated    In    this    act    In    excess    of    10    percent    thereof    on 

itccoimt  of  services  rendered  in  connection  with  said  claim,  any 

( ontract  to  the  contrary  notwithstanding.     Any  person  violating 

1  he  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor 

I  Ad   upon   conviction   thereof  shaU    be   fined   In   any   s\im  not 

( xceedlng  11.000. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
]  aent  of  the  House  wUl  be  concurred  in. 

JAMZS  t.  MAHSnXLO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 

loent  of  the  House  of  Representatives  to  the  bill  (S.  2074) 

or  the  relief  of  James  R.  Mansfield,  which  was.  on  page  1, 

ine  13.  after  the  word  "  act ",  to  insert  a  colon  and  the  fol- 

owing  proviso: 

Provided,  That  no  part  of  the  amoxint  appropriated  In  this  act 
n  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
;  eceived  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
I  if  services  rendered  in  connection  with  said  claim.  It  shall  be 
mlawful  for  any  agent  or  sgento.  attorney  or  attorneys,  to  exact. 
»llect,  withhold,  or  receive  any  sum  of  the  amoimt  appropriated 
n  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
endered  in  connection  with  said  claim,  any  contract  to  the 
iontrary  notwithstanding.  Any  person  violating  the  provisions 
tf  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
x>nvlctlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  VICE  PRESIDENT.    Without  objection,  the  amend- 
nent  of  the  House  will  be  concurred  in. 

XAXT  AHQXLA  MOXRT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3156) 
for  the  relief  of  Mary  Angela  Moert,  which  were,  on  page 
\,  line  6,  after  "  1930  ".  to  insert  "  in  fuU  setUement  of  aU 
daims  against  the  Government  of  the  United  States  ",  and 


m  page  1.  line  10.  after  the  name  "  Kentucky  ".  to  insert  a 

:olon  and  the  following  proviso: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
n  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
eceived  by  any  agent  or  sgents.  attorney  or  attorneys,  on  account 
>f  servloee  rendered  in  connection  with  said  claim.  It  shall  be 
mlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
ioUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
n  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
endered  in  connection  with  said  claim,  any  contract  to  the  con- 
xary  notwithstanding.  Any  person  violating  the  provisions  of 
\hiM  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
rlction  thereof  shall  be  fined  in  any  sum.  not  exceeding  $1,000. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
nents  of  the  House  will  be  concurred  in. 
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The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  2873) 
for  the  relief  of  Stella  D.  Wickersham.  which  were,  on  page 
1,  line  6.  to  strike  out  "  Stella  D.  Wickersham  ",  and  on  the 
same  page,  line  7,  to  strike  out  "  her  husband." 

The  VICE  PRESHHa^T.  WitJiout  objection,  the  amend- 
ments of  the  House  will  be  concurred  in. 

KAKIK  LOUISX  BXLANGKR 

■Rie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (6.  2872) 
for  the  relief  of  Marie  Louise  Belanger,  which  were,  on 
page  1.  line  6.  to  strike  out  "  Marie  Louise  Belanger  ",  and 
on  the  same  page,  line  7,  to  strike  out  "  her  husband." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments of  the  House  will  be  concurred  in. 

ICURIEL  CUCHTON 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3264) 
for  the  relief  of  Muriel  Criehton,  which  were,  on  page  1. 
line  6.  to  strike  out  "$10,000"  and  insert  "$5,000",  and 
on  the  same  page,  line  7,  after  the  wOTd  "  claims  "  to  insert 
"against  the  Government  of  the  United  States." 

The  VICE  PRESIDENT.  Without  objection,  the  «m«Dd- 
ments  of  the  House  will  be  concurred  in. 

SIPAHIAN  OWNKRS,   XUD  LAKX   BOTTOM.   MUTlf. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  to  the  bill  (S.  1803)  for  the  relief  of  cer- 
tain riparian  owners  for  losses  sustained  by  them  on  the 
drained  Mud  Lake  bottom  in  Marshall  Coimty.  in  the  Stata 
of  Minnesota,  which  was  to  strike  out  all  after  the  enacting 
clause  and  in  lieu  thereof  to  inswt  the  following:    ^ 

That  the  Secretary  of  the  Treasury  Is  authorized  to  pay.  out  oi 
any  money  in  the  Treasury  not  otherwise  appropriated  and  the 
appropriation  d  which  Is  hereby  atrthortzed,  not  to  exceed  the 
following  stuns  of  money,  if  their  claims  are  properly  adjusted  to 
the  satisfaction  of  the  Secretary  of  the  Interior,  to  the  following 
persons,  or  their  heirs,  assigns,  or  legal  representatives: 

A  N.  Eckstrom,  $2,792.25;  Marglt  Vaule.  S3.8d4.80:  Bernard  Lar- 
son, $57.24:  F.  H.  Wellcome  CX)..  $1,027.30;  L.  M.  Larson,  $3,164; 
Mrs.  Gusta  Petterson,  $58038;  Ava  Luella  Dale.  $1321.52;  Elmer 
Odle,  $2,638.08;  George  E.  Olson,  $2,32536;  J.  M.  SUbcrsteln. 
$1,860.28;  R.  Rlerson.  $1.77039;  Ruth  Lyons  Rose,  $106.71;  Clarence 
Larson.  $1,671  J6;  Mrs.  G.  B.  Johnson.  $528.01;  Christian  Btirck- 
land.  $1370.88;  Karen  Knutson.  $1,622.80;  Nels  A.  Posen.  $964.60; 
Christian  Larson  Ring.  $28930;  Elizabeth  Risberg.  $3,128.58;  Axel 
Nelson.  $3.62030;  G.  F.  Cabman,  $301.69;  D.  B.  BakKe.  $3,482.70; 
and  Frank  W.  Erlckson,  $1,930.68. 

Mr.  SHIPSTEAD.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

LAKK    CHAMPLAIH   BRIDGE,   EAST   ALBX7EG,   VT. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  requesting  the  Senate  to 
return  to  the  House  the  engrossed  bill  of  the  Senate  (S. 
3374)  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  Lake  Champlain  from 
East  Alburg,  Vt.,  to  West  Swanton,  Vt..  and,  without  objec- 
tion, the  request  of  the  House  was  complied  with. 

JfZSSAGE  FKOM  THE  HOUSE 

A  message  from  the  House  of  R^resentatlves.  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  joint  reso- 
lution (HJHes.  322)  to  provide  for  the  disposal  of  smuggled 
merchandise,  to  authorize  the  Secretary  of  the  Treasury  to 
require  imported  articles  to  be  marked  in  order  that  smug- 
gled vpi^rnUi^nAit^  may  be  identified,  and  for  other  purposes. 

The  message  also  announced  that  tbe  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJl.  9861)  to 
amend  the  Railway  Labor  Act  i^HK'ovBd  May  M,  1026.  and 
to  provide  for  the  prompt  disposition  of  disputes  between 
carriers  and  their  employees. 

EimOLLED  BILLS  AMD  JOUfT  RESOLTTTION  SICKED 

The  message  also  annovnced  that  the  Speaker  had  affixed 
his  signature  to  the  f (lowing  enrolled  bills  and  joint  resohi- 
tion.  and  they  were  signed  by  the  Vice  President: 


&  tOl.  An  act  for  the  relief  d  Robert  Oray  Fry.  deceaaed: 
8. 336.  An  act  for  the  relief  of  the  Edward  F.  Gruver  Co.: 
S.  1072.  An  act  for  the  relief  of  Rufus  J.  Davis; 

8. 1118.  An  act  for  the  relief  of  George  J.  Bloxham; 

8. 1119.  An  act  for  the  relief  of  Fred  A.  Robinson; 

S.  1200.  An  act  for  the  relief  of  Elizabeth  Millicent  Tram- 
mell; 

8. 1287.  An  act  for  the  reUef  of  Leonard  Theodore  Boloe; 

8. 1288.  An  act  for  the  relief  of  Otto  Christian; 
8. 1600.  An  act  for  the  relief  of  8. 0.  Mcnttaner; 

S.  1758.  An  act  for  the  relief  of  B.  E.  Dyson,  former  United 
States  mftTith^i,  southern  district  of  Florida; 

8. 1825.  An  act  anthoriElng  Wm  Secretary  of  the  Intexior 
to  issue  patents  to  the  numbered  school  sections  in  place, 
granted  to  the  States  by  the  act  aw)roved  February  22.  1889, 
by  the  act  approved  January  25,  1927  (44  Stat.  1036),  and 
by  any  other  act  of  Congress; 

S.2043.  An  act  to  amend  the  Act  of  May  22.  1928,  en- 
titled "An  act  to  authorize  the  collection,  in  monthly  in- 
stallments, of  indebtedness  due  the  United  States  from  en- 
listed men,  and  for  other  purposes  "; 

S.  2367.  An  act  for  the  relief  of  Emilie  C.  Davis; 

S  2398.  An  act  for  the  relief  of  Nancy  Abbey  Williams; 

8. 2627.  An  act  for  the  relief  of  Arvin  C.  Sands; 

8. 2809.  An  act  for  conferring  jurisdiction  upon  the  Court 
of  Claims  to  bear  and  determine  the  claims  of  the  Interna- 
tional Arms  and  Fuze  Co..  Inc.; 

S.  2875.  An  act  for  the  relief  of  Margoth  Olson  von  Stmve; 

S.  2919.  An  act  for  the  relief  of  Cornelia  Claiborne; 

S.2957.  An  act  for  the  relief  of  the  rightful  heirs  of 
Wakicunzewin.  an  Indian; 

8.2987.  An  act  to  restore  homestead  rights  in  certain 
cases; 

S.  3161.  An  act  for  the  relief  of  Mary  Seeley  Watson; 

8. 3185.  An  act  to  amend  the  Aglcultural  Adjustment  Act, 
as  amended,  with  respect  to  fann  prices: 

S.  3408.  An  act  to  provide  for  a  preliminary  examination 
of  Cromline  Creek  in  the  State  of  New  York,  with  a  view 
to  the  control  of  its  floods; 

8.3580.  An  act  to  amend  an  AOt  entitled  ^'An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto: 

8.3646.  An  act  to  amend  section  938  of  the  Revised 
Statutes  to  vest  the  courts  with  discretion  to  refuse  to  order 
the  return  of  vessels  seized  for  violation  of  any  law  of  the 
United  States;  and  to  amend  subsection  (b)  of  section  7  of 
the  Air  Commerce  Act  of  1926,  as  amended,  to  provide  for 
the  foifeiture  of  aircraft  used  in  violation  of  tbe  customs 
l&ws* 

H.R.  5543.  An  act  for  the  relief  of  T.  Brooks  Alford; 

HJl.  9547.  An  act  to  amend  section  766  of  the  Revised 
Statutes,  as  amended; 

HJl.  9830.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30. 1934.  and  prior  fiscal  years,  to  provide  aupplementol 
general  and  emergency  appropriations  for  the  fiscal  years 
ending  June  80.  1934,  and  June  30.  1935,  and  for  other 
purposes:  and 

S.JJies.  115.  Joint  resohitton  to  provide  for  tbt  conttaoa- 
tion  of  the  investigation  authorized  by  SJles.  83,  Seven- 
tieth Congress,  first  session. 

LIST  or  AXRPLAKE  ACCnUQTTS  SXNCE  JAHtTAXT   1.    I9S4 

Mr.  McKELLAR.  Mr.  President,  just  a  word  before  we 
close,  about  air  mail.  Our  good  friends  on  the  other  gkle  of 
the  aisle  had  a  great  deal  to  say  about  the  unhappy  and 
unfortunate  loss  of  life  to  tbe  Amy  \fiklta  When  the  Army 
was  carrying  the  mails.  It  was  most  regretloMe  that  11 
Army  filers  lost  their  lives  durixig  the  3*^  aMoUM  wtom, 
the  Army  was  carrying  the  mails.  Our  friends  on  the 
other  side  attempted  to  make  much  cuM.  of  this  great  loss 
of  life,  and.  of  oeurse,  H  was  nest  tttstresaiBgr  and  I  am  tiot 
minimizing  this  loss  of  11  Jtvea. 

On  the  other  hand.  «8  I  atleoptod  to  petot  oat  «t  tbe 
time,  there  were  losses  quite  as  large,  and  indeed  very  much 
larger,  in  the  other  fields  of  aviation.    In  fact,  Mr.  President. 
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takixig  an  the  aviation  In  this  country,  we  have  lost  more 
than  25  lives  a  month  ever  since  last  January.  The  total 
amounts  to  151.  It  U  a  terrific  total,  but  these  figures  show 
that  all  that  was  said  to  the  Senate  and  all  that  was  said 
tn  propaganda  in  the  newspapers  and  otherwise  was  no 
doubt  said  for  the  purpose  of  influencing  legislation. 

The  facts  are  that  the  Army  did  a  splendid  Job  in  carry- 
ing the  mails.  Their  losses  were  extremely  small  in  com- 
pariaon  with  other  aviation  losses.  uaA  I  want  here  and  now 
to  say  that,  in  my  Judgment,  the  Army  did  a  splendid  Job 
under  Oeneral  Foulois. 

It  was  unfortunate  that  these  11  lives  were  lost,  but  it 
no  more  unfortunate  than  the  ottier  aircraft  accidents 
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wh  ch  occurred  all  along  and  which  have  been  occurring  all 
ale  ig  during  the  life  of  aviation. 

'  "he  aviation  bill,  as  passed  by  the  Congress,  is  a  wonderful 

stc^  in  a  forward  direction,  not  in  obtaining  the  carriage  of 

air  mail  at  far  less  cost  but  in  giving  far  greater  facilities 

a  far  larger  number  of  people  enjoying  these  facilities. 

in  my  Judgment,  it  has  made  aviation  much  safer 

country. 

ask  unanimous  consent  to  append  to  these  remarks  a 

of  the  accidents  that  have  occurred  since  January  1. 

"liiere  being  no  objection,  the  list  was  ordered  to  be  printed 
in  ;he  Rscoro,  as  follows: 


Z4tt  •imctUnU  i*  lektiuUd  air  tntttpormio*  fnm  Jwm.  1,  t9H,  to  June  14, 1994,  " 'g^^ 


Date  and  piM* 


Ainnui 


ASXAIOAS 

Jaq.  27.  MalTwa... 


CAUrOKHU 

FMt.  a.  Van  Najs... 


IC  WOmington  Harbor 


COHXKTICtTT 


(RoMeO  S.  Riiss.  pOot. 

<H    Myers,  copilot 

iMn.  Vara  ChrisUan. 


8.  A.  Moralioaae.  pQot. 


P.  L.  W.  Se«tt,piM. 
,E.  ChatUe.  not  (ivaa. 


Extent  of 
injury 


None. 


.do. 


}■- 


A.  O.  Ci 
EUsabetb 
8.  Stain 
K.  W 

B.  Bataa 
U.X 


Parker. 


Hillebrand. 


do ( 


ICar  Ml  Bathal 

Jan.  UL  JadoonTlDe — 


tub.  a,  Atkntn^. 


U.  Wolf,  pflot. 
{L.  Lataon.  oopOot. 
U«oeB  Push,  itai 


1.  r.  Boekman.  pOot. 


R.  K.  SoOUt.  pOot.. 


T.  J.  Halra.  pOot — . 


MlMottM 


Mw.  «^  PMarsbari... 
KsnTuorr 

Mb.  m  BrTUitTflla.. 


Mar.i^ 


Jan.  SI.  St.  7i 


>w 


jMBuStNawk. 


mw  TOAK 

1%  BjtwBom..-. 


IR.  T.  Jobnaon.  pOot 

T.  W.  Campbatl  eonQat. 
[H.  Hurley,  ttewardaea... 


A.  H.  Dewitt,  pOot. 


O.  W.  Brfll.  pile*. 


8.J.  NalnB.1 


H.  H.  HaDoway,  pOei.. 


Minor. 


Nooe. 


.do. 


I- 


FMal. 


S.  B.  Dryw,  pOat. 

fC.  HoDvook.  pOot. 
U.  Barron.  oopUot. 

UaiHoSta: 


No 


EEl 


CD.  T.  Stal  ted 
r  Beri-. 
H.  WaDM 
W.  T. 
Jean 
J.  P. 
Roaa 

A.  Baylor 
,M.  M 


W(  MMn.. 
McC  Dwan.. 
Ama  toK..._ 
Padi  Btto 


Oildaa.. 


9,  no  nami  ■  givai 


Isamplea 
iPreedman.. 
'{Kambect 

Sbapiro. 

Qui5t-.. 

raoknian 


.. do...— 


arm  Ed<  rarda 


Mor  to. 
Hoik  id. 


fV( 
J.  L. 
Mr 


fP.A. 
P.  M 
A.  B.  Fia4 

D.  Van 
CM 
CD. 
A.  OUver 
J.  C  Bi 
T.  AQan 
W.  K 
H.  Soxtoi. 
W.N 
O.  M. 


Ed  nond. 


W 

|R.  Sbaroi 
\Mi»Sae 


rr.  oibbo^. 

K.  8. 

Nina: 

I.  Small. 

O.  J.  0'C|>nnot. 


Cofk 


H.  V. 
W.  Priel. 

W.  P. 

E.  P. 

Mr.  Oart^watta... 


O.  E.  Jon  a. 

rw.  Badei . 
H.  C 
W.  A.  Ci 
H. 


to  Uu  Atromutiea  Bmek,  Depsrtmettt  of  Commeret,  nd  armfed  ekrtmolotkaUt 


Extant  ol 
injury 


'N<Me. 


Minor. 


Minor. 


Nona.. 


.do.. 


I  rary 

Im  uram. „ 

Ro  lotpb 


Dirden. 


B4a 


W  letien. 


Sdtna  dar 


Delaney. 


Halnn. 

Moi  itcomery. 


Badei- 1 

A.c2r!::r:::::( 


PataL. 


^Minor. 

None... 

Minor. 
Nona.. 


None... 

^Patal.. 


Otber  personnel 


Extent  ol 
injury 


r:ail.   paaaenKer,    and 
espreas. 


Mafl  and  oxpreaa. 


Kind  of  flyinc 
ensaged  in 


rMaO,   paaMoger,   and 
\    express. 


Panencer  and  axpreas. 


Dtu 


,   and 


axprea. 


rail,    passenger,    and 
a 


expras. 


Paaaenger  and  express. 


Mall,   paanmer.   and 
express. 


Mafl  and  express. 


Do. 


MaO, 


and 


MaO  and  passengw. 
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^«.,.«4.i.^i4.««^^^«:^*-*^ 


Date  and  place 


OHIO 

Feb.  10k  Clavsland.. 


May  10,  Clevdand. 


PZKMTLTAIIU 


Jane  l,  Plttsborgb 

•OTTtanaKocA 
Jan.  6,  Sioux  Pans 

RNNKSSSB 

Mar.  16^  Old  Hk^ory. 

OTAH 


Feb.  23.  Salt  Lake  City... 


Abman 


T.  R.&owa,  paot- 


rw.  p.  McPail.  pOot- 


W.  Raymond,  oopilot — 


Extent  ot 
injury 


Passeagen 


} do- 


Trow  8ebree,  pilot.. . ._.—. 
R.  M.  Tbonitan,  pflot 

J.  8.  Prlcsr.  pOot 


|X>.  A.  Andemon,  pflot 

<E.  O.  Danieison,  copiHot... 
IMary  Carter,  stewardess... 


Minor. 
None.. 


.do. 


WtM. 


E.  C.  Pofteroi.. 
L.  V.  Dorr 

F.  H.  Rietar... 

B.  T.  Morse... 
T.  DeAddario.. 

W.  P.  Suter 

H.  aretricy 

J.  Weigert 

V.  H.  McVay.. 


MelviUa 

Laviaen 

Arter 

Matiea 


rj.  P.  Morris 

J.  H.  Oanaicbaal. 


■«-)- 


Extent  of 
injury 


-dO.- 


H.  W.  Tofllamira... 

L.  W.  Ooodrich 

Virginia  C5able 

C.  H.  Dolson 

J.  V.  McClaflen 


O.  L.  Waflcer — 

J.  J.  Sterling 

M.  Zinsmaster 

B.  McLaugblin _ 

E.  W.  Bergiuid .- 


OtlNr  pentHinel 


Extant  of 
injury 


.do. 


Fatal. 


EladorSylag 
]ln 


Mall  and 


Passencer  and 


Da. 
MsQ  and  expns. 

and 


UM  of  McidevU  in  wrwaU  and  miteeUananu  ammerciat  and  drilian  firing  from  Jan.  1,  1934,  to  ^"w  U.  /»»4.  "  rtparted  ta  the  Atnmsaact  BmnA.  Departmnt  tf  Otmmmt 

and  arrauQtd  ckronoUtgicaUf  6y  SleUM 


Date  and  plaee 


AIABAMA 

Jan.  13,  Montjfomery 

Jan.  26.  Montgomery 

Feb.  14,  Mobile 

Fab.  Itt,  Doftban 

Mar.  1,  Falrbope... 


Mar.  7,  Faonsdale — ~ 

AprO  22,  Sylacaoga. 

May  4,  Binning hnm 

May  e,  Flotanoe. — 

May  2S,  Birmingham 

June  2.  Winfield 

June  11.  OneonU* 


Airman 


C.  E.  Womack,  pHBt  ..^... 

B.  R.  Armistaad.  pilot 

A.  Eoblberg,  i^ot 

JL  Monroe,  pilot 


Asmnu 


Feb.  22. 
Feb.  28. 


Mar.  3,  Phoenix. — 
Mar.  3,  Winslow — 
Mar.  SO,  Tucson — 

April  11.  Mesa 

May  8,  Tucson 


{ 


ABKAMSAS 

Apr.  0.  Little  Rock 

May  13.  Heber  Springs.. 

CAUrOBKU 


K.  a.  CanthM.  pilot< 

I.  K.  McWmfams,  pflot-. 
J. T.  Croflord.  pilot..... 
J.  O.  Foster,  pilot. 


L.  BanTenutf,  pilot 

H.  B.  Mussey,  pilot 

O.  Qarriaoa,  pttot 


Extent  of 
tejury 


None... 
Minor. 
None.. 

do. 


NOB0... 

Minor. 

Nooe... 

. do- 

do- 

do. 


:;:( 


Passeagers 


Mn.  A.  KMdbarg. 

M.  Wefr,  Jr 

[%  no  mmaa  i^vtn. 


[RebaWaMi.. 
iJeada  Wystt. 


Extent  of 
injury 


N<»s — 


I- 


Minor. 


^dai^nce  E.  Harris,  pflot*... 
lP.  O.  Odneal.  pilot  • 


J.  M.  Qreer,  pQut.... 


C.  C  Entar,  pOot 

I.  O.  BeaU,  pOot 

R.  F.  Chatfleld-Taylor,  pllot- 

H.  D.  Baker,  pilot 

R.  F.  Cb&tfleld-Taylor,  pOot. 


H.  M.  Hamilton.  pOot. 
P.  V.  Casey,  pilot 


Jan.  5,  Van  Nnys- —. 

Jan.  8,  Palm  Springs 

Jan.  9.  Oakland 

Jan.  14,  Long  Beadi 

Jan.  16.  Long  Beach 

Jan.  21,  Ontario 

Jan.    23,    MurriaU    Hot 
Spriogs. 

Jan.  M.  Oakland „. 

Jan.  28,  Los  Angeles' 

Jan.  28,  San  Joaqsia 1! 

Jan.  29.  Ventura. 

Feb.  1.  Palm  Binings... 


C  C  Bisliup.  pilot.. 
R.  C.  Rlddell.  i^k>t. 


W.  M.  Packer,  pilot 

to.  8.  Rose.  pUot 

\L.  O.  Smith,  student 

J.  H.  RoBser,  pilot 

O.  W.  Ingham,  pilot 

M.  J.  Nathan,  pilot 


na.  K.  Klrchner,  pilot. 
\A.  Fa 


Foster,  student. 


'C  C.  Robinson,  pilot 

A.  Hedman,  student 

J.  V.  Allen,  pilot 

fR.  P.  RlddeD,  pUot 

IK.  Brott,  student 


None... 


do 


.-.do- 

do. 

....do. 
—.do. 
....do. 


Pat^. 


rfOOB. 


do„ 

}FataL.- 

N(»e.- 

do- 

do.. 


Minor. 


>«• 


ooa- 


>  No  otber  details  giv^ 


R.  Brooks.. 
'Fatal  aoeident.  dataik  onkaowa. 


FataL. 
JNoie.. 


H.  Banett 

J.  Luck  hart-. —.-.- 

B.  MoUey 

Q.  MaagoM 


EF- 


.*>.- 


ti.  Suiith. 
1,  no  nam 
jL.  Sands. 
L.  Biuwu. ....... 

[W.  D.  Tremalne. 
P.  Dy«rt-. 


C  W.  WaOaoa. 


/Louise  Breeding.. 
\MabeI  Breeding- 


MzsIw.'m.' 


A.  MHler 


}- 


Nfloa 

do 

do 


fNona. 


ZvOSB- 


fJjiMia. 


Other  pemnnal 


Extent  of 
injury 


Kind  of  flying 
engaged  In 


InstrufltiaaaL 
Pleaaure. 

Crow-ooQBtfy. 


}sight  wslt. 
Ferrying. 
Sigbt-aaatag. 


FataL. 
iCoUtaba. 


Da. 
Pleasoia. 

Instmetieaal. 

*  Details  unknown,  no  tatalltlas 


Da. 

Instructional. 

Do. 

Do. 
Pleeenre. 
InstraetiottaL 


Pleason. 
InstrucUonaL 


Pleaevaa. 
Do. 
Do. 

lastraetlaaal. 

Plsasore. 
Do. 
Da 

InstracCionaL 


.I'l 


n-. 


>■ 

V",' 


.»*■ 

--<-,*  1 

,j  .  - 

r 

-•1*1 
■ '  - 1 


-•i* 


I  *  ^  1 

:'  ii 

:« 
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DateftiidplM* 


CAUrofKinA 

y«b.  S,  Oraoorflto 

W9b.  4.  Al 
Fieb.  4.  Lm  Ai  _ 
Ptb.  10.  D«l  Mar. 

Fab.  10,  Compton... 


Pab.  11.  Lob  Ai 

r*b.  11.  Bumafaont 

Fab.  B.  Dal  R«T 

Fab.  14,  Burbank 

Fab.  Ift,  Santa  Moniea... 

Fab.  !«.  Byron 

Fab.  17,  Sao  Matao 

Fab.  U.  San  Diafo 

Fab.  25.  Pahn  City 

Mar.  4.  Pculoma 

Mar.  4.  Frtant 

Mar.  4.  BaOflowar 

Mw.  7,  Oakland 

Mir.  7,  Palo  Alto 

Mar.  10.  Los  Aocalaa 

Mar.  IS,  Labae 

Mar.  13,  Sanu  Barbaiaw- 

Mir.  14.  Alamada 

Mar.  17.  Los  Annlaa 

Mar.  n.  Mount  Shasta.- 


Sztantof 
Injury 


Extent  of 
injury 


Mm.  33.  Oakland 

Apr.  1,  Albambra 

Apr.  C  Sacramonto 

Apr.  S,  Los  Anseka... 
Apr.  8,  San  Psdro 

Apr.  8.  Fresno. 

Apr.  •.Los 

Apr.  M.  Saratov 

Apr.  1«,  Imthirood 

Apr.  30,  KniKbtt  Landia(_ 

Apr.  21,  Suttar  Baiin 

Apr.  33;  Mooro^fei 

Apr.  28.  Lynnwood 

Apr.  2B,  Lone  Baaeta 

Apr.  30.  Los  Anfaias 

May  4.  Los  Anralas 

May  «.  Bakar^sld. 

May  ft.  Barkaiay 

May  6,  Halfmoon  Bay 

Mayo,  VIsaUa -, 

May  6,  Woodland 

Mcy  8,  Bobbins — 

May  15,  Burbank 

May  15.  Stockton 

May  30,  Sao  Jo 


A.  M.  Blakalay,  pUot 

B.  C.  Cbaae.  pilot 

R.  W.  Babcock.  pilot 

a.  F.  Carpenter,  pilot.. 

(it.  Wnie,  pilot 

iK-valyn  Stanflald,  stadeat.. 

X.  R.  Simpeoa.  pilot. 

R.  M.  Weller.  pUot 

O.  H.  Strimple.  pilot 

0.  C.  Freeman,  copilot 

Mazlne  Lowe,  pilot 

H.  Burroughs,  pilot 

Zearl  W.  Ridley,  pilot 

R.  Martinet,  pilot 

R.  B.  Danham.  pUot 

J.  D.  Odom,  pilot 

E.  J.  Mazxa.  pilot — 

T.  T.  Moaradick.  pOot 

M.  F.  Barkow.  pilot 

Andrew  P.  Lunden.  pilot* 

J.  3.  Hitehcock.  pilot* 

J.  8.  Rickkeb.  pilot 

F.  Dolan.  pilot - 

R.  O.  Clarke,  pilot 

D.  Coirigan,  pilot ._ 

L.  R.  Givens,  pilot 

R.  T.  DawaoD.  pilot 

W.  A.  Brander.  pilot 

C.  F.  Robie.  pilot 

C.  J.  Dunbar,  studant 

R.  Fattaoly.  pik* 

Kay  Johnston,  pilot. 

M.  Rins.  pilot 

J.  R.  Dennts  pilot ^ 

fR.  F.  Shiriey.  pilot 

[H.  H.  Hopkins,  stadeot 

T.  F.  MarriQ.  pilot 

R.  K.  DoTaalt.  pOot 

K.  B.  Seboadsack.  pOoft 

C.  A.  Friberr,  pilot 

1.  Fagarsky,  pilot 

K.  Irwto,  pilot — . 

P.  E.  Anderson.  pBot 

M.  O.  Mason,  pilot 

rj.  R.  Winters,  pilot 

E.  NordbofT,  student  ... 

C.  B.  Reed,  pilot 

O.  H.  Chllaon.  pilot 

H.  D.  Chriatman.  pUai 

R.  J.  RoiJcr.  pilot 

V.  K.  Chakeriao.  pilot 

H.  H.  Weoars.  pilot 

E.  P.  Moe.  pilot 

F.  B.  Tomick.  pilot 

B.  R.  Newel,  irflot _ 

J.  O.  Harris,  pilot 


{ 


I  NOM 

Minor 

Nona 


}.::;< 


{ 


May  ».  PorterrOla : 

May  21.  Van  Noja 

May  23;  Inglawood 


May  23,  Burbank 

May  at,  LaneaRtar 

Mayas.  Alamwla 

May  27.  Santa  Maria... 
May  38.  Los  .Vngaka — 
May  38,  WataonvUla.... 

May  SO,  Burbank 

May  SO;  Alamada 

May  SO,  Sanu  Paola.... 

iuBaS.  Alamada. 

Joaa  3,  Mosrow  Station. 
Jnaa  3.  San  Dieco 


ooLoaaiM 


Mar.  18.  Danvar. 
Apr.  18.  Danrer. 

Apr.  2%  Poablo 

Fab.  IS,  Glastoabort. 
Apr.  I.  Bartiord 


Apr.  H.  Bridcepoat,i^... 

Apr.  18,  Lewisboro — ... 

Apr.  38,  StratTord 

MaySl.  NawHavw.... 

inaa  3.  Norwalk 

JnaaS.  near  Bartted — 


'OrOOLCMBU 

May  30,  Washiactaa 

*CoUlaioa. 


Noaia.-. 


.do. 


Minor. 

Nooa.. 
.....do. 
do. 


F.  O 


Hai  ritt— 


Backw  inkla 


B.  M.  Bb  -kow 


Da  raon.  8r. 


R.  T 

F.  Bohas^ck 


Stock  rt- 


C.  H. 

i 


Qa  Tin 


C 


Bland  ar 

Hemu  0 


W.  O.  Bv  efaanan 


}- 


H.  J.  Bultt.  pilot 

J.  Banincbek,  pilot 


K.  P.  Qardnar.  pOot 

L.  8.  Morris,  pilot — 

Kalman  Irwin,  pilot — ... 

R.  H.  Brandt,  pilot 

M.  B.  Scboles.  pilot 

P.  W.  Hurst,  pilot — 

J.  W.  Mann,  pilot — 

J.  M.  Kohach.  pilot 

Cbing  Tim  Kook.  pilot 

8.  W.  Rudolph,  pilot 

A.  M.  Beckwiib.  pilot 

C.  P.  Kaaney.  pilot ... 

T.  J.  Jenkins,  pilot—.. 


W.  C.  Rsed,  pflot 

iC.  L.  Reavli.  pilot 

iM.  A.  Marysall.  studaot. 

C.  B.  Simmons,  pQot.... 


{ 


Daryar.  pilot 

M.  DeWidd.  pBot 

H.  MacDonald.  air  crav 

R.  Q.  WUMams,  pCot 

R.  D.  Jackson,  pilot 

T.  B.  Roy,  pilot 

F.  W.  Sook  pUot. 

B.  B.  Wetberell,  pOot 

O.  C.  McOinlay.  pilot 


W.  8.  Elliott,  pilot.. 


....do.. 
...-do.. 
....do-, 
.-..ao-- 


FataL. 
Nona.. 


Fatal.. 

Minor. 
Nona.. 
....do. 
..-.do. 


{ 


/R.  C. 
\Rutb  B. 


.do. 
.do. 


Severe. 

do. 

Nona.. 
...do- 
Fatal.. 


Nona.. 

Fatal.. 

B<inor- 


..-.do. 
Nona.. 
Fatal.. 

Nona.. 

....do- 
-...do. 
...-do. 

do. 

Fatal.. 


R.  Hulsa 


C.  Wort!  ington.. 
OUva  M<  Davitt. 


M.  Ktac 


M. 
M. 


Barktw.. 
Bctan  adar 


Dif 


M.J 

»■ 

MlasFl 
R.  SooU 


f 


Fljaa 


} 

H.  JqM 

Vno  n 
.  C.  Tiykir 


1,1 


fa  Jun*  ti,  im,  — 
aatst— ConUnoed 


June  18 
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rMn.  O.  M.  Johnson. 
VA.  E.  Joti  oaoo.. 
B.  Paaaoi.. 


r.:::::~-::} 


Nona.. 


Nona. 


Nona.. 

..do... 


Nona., 
niodl'. 


Nona.. 


Minor. 


Fatal.. 
Minor. 
Nona.. 


};: — 


Sit  iman 


.Jr- 

Converse- 


}Fatal. 


Fatal 


Nooa. 
..do.. 


Oavaia. 


None. 
Fatal. 


.do. 


Kind  of  flying 
engaged  tn 


f  Minor. 


giTao- 
ir 


h 


-do. 


N( 


iDStmetiOBaL 

Sight-seeioK. 

InstructionaL 

Pleasure. 

InstructionaL 

Pleasure. 
Do. 

Do. 

Do. 
InstructionaL 
Pleasure. 
InstructionaL 

Pleasure. 

In.stniotionaL 
Pleasure. 
InstructionaL 
Pleasure. 

InatroctioaaL 

Do. 
Pleasora. 

Do. 

Do. 
InstructionaL 
Pleasure. 

Da 

IniitructionaL 

Pleasure. 
InstructionaL 

Do. 
Pleaaure. 

InstructionaL 

Phaaora. 

Dow 

Do. 

Croes-ooantry. 
Business  flytaf. 
Plaaaura. 

Do. 
Expert  mentaL 

InstructionaL 

Bosioess  flying. 
Plaaaura, 

D& 

Do. 
InstructionaL 
Cropdusting. 

Motion  pictura. 
Pleasure. 
Da 

Da 

InstructionaL 
Pleasora. 

Do. 

Do. 
Sight-aaeing. 
Pleasure. 

Do. 
InstructionaL 

Do. 

Do. 
Pleasura 

Da 

Da 

Da 


Da 
InstructionaL 

Bight-seeing. 


t^  ^*eddnti  ta  prtf^  ••*  mUcMmetmt  tammtni^  umi 


emUimn  Jl|ria«  fnm  Jan.  t.  tm,  to  Jtac  14.  ftU  aa  r 
aad  arrmmtU  eknmalottnUr  bg  9Mm    Coatiaoad 


«alk« 


Date  and  plaoe 


rUMUDA 

Jan.  16,  Daytona  Baaob — 

Jan.  1«.  Miami 

Jan.  2.\  Tampa  Bay 

Jan.  27,  West  Palm  Beach.. 
Fab.  3,  Miami 

Fab.  20,  Fort  Myers. 

Fab.  3S.  Lake  City 

Feb.  2fl,  Tampa 

Mar.  3,  Daytona  Beach... 

Mar.  10.  Panama  City 

Mar.  14.  Miami 

Mar.  25,  St.  Petersburg... 
Mar.  31,  Boca  Raton. 

Apr.  22,  Fort  Laoderdala.. 

May  3,  De  Laod_ 

May  13,  Orlando 

May  l.H,  Tampa 

May  21.  Fort  Lauderdale. 

June  5.  Live  Oak. 

May  l«,  Tampa 


AiraHi 


OBOBtHA 

Jan.  21.  Atlanta 

Fab.  24.  Royston 

Mar.  22,  Union  City. 

Mar.  38,  DubUa 

Mar.  31.  Dublin 

Apr.  27.  Palmetto 

May  7.  Atlanta 

May  24.  Albany 

May  2h,  Savaanab... 
June  1,  QrifliB 


Barbara  W.  Soutbgate.  pilot.. 

J.  DuPuy.  pilot 

Ora  C.  LiminR,  pilot 

Pilot  unknown ,. 

A.  T.  Mitten,  pilot 

C.  B.  Ruby,  pilot 

M-  X.  Merrill,  Jr.,  copilot 

J.  B.  Dickens,  pilot — 

E.  Femandex,  pilot 

E.  B.  Bont,  pilot 

E.  O.  Cooper,  pilot 

M.  B.  Pardo,  pilot 

M.  R.  PelHng.  pilot 

M.  H.  Pardo,  pilot 

F.  L.  Ounter,  pilot 

L.  W.  Boyt,  pilot 

F.  E.  Boequist,  pilot 

J.  M.  Stephenson,  pflot 

D.  B.  Salkind,  pilot 

A.  Brewer,  pilot.. 

Jack  Raymond,  pilot 


Extant  of 
injorr 


None 

Minor 

Nose 

....do 

..-.do 

}..-.do, 

do 

Fatal 

Severe 

Nona 

do 

do...... 

-do.. 


Margaret  Kimball 

Princess  De  Pulignao.-. 
J.  C.  Yooog 


Extent  of 
iaianr 


Nona- 
Severe. 
Nona.. 


C.  Mangan..._.».....i  N( 

fC.  H.  Nelson *\ 

\Mrs.  Millar r 

P.'P.Hwitl"""!" 


{ 


ISAJBO 

Mar.  lA,  Coeor  d'Aleoa.- 

Apr.  25,  Boise 

May  6,  Soda  Springs 

lunRia 


Jan.  3,  Joliat.. 


Jan.  20,  Taylor  Springs.... 

Feb.  4.  Northbrook 

Feb.  12.  Eaiit  St.  Louis.... 
Feb.  21,  Qleoviaw 


Feb.  22,  Chieaco. 


Mar.  4.  LawreMarffla.. 
Mar.  4.  Chio^o 


R.  F.  Shaw,  pflot 

Annette  Oipaon.  pUot. 

T.  E.  Wages,  pilot 

R.  O.  Clarke,  pflot 

L  Laaaa.  student 


H.  C.  Barron,  pilot. 


do.. 


%  DO  names  given I  Nona 


do... 

do... 

do 

do 

Fatal 

None 

Fatal _ 


None., 
do. 


'ID.  D.  Bennett 

tJ.L.  Garland 


B.  Bemdon.  Jr.,  pilot.. 

B.  Blevins,  pilot 

B.  C.  Sapp.  pflot 

H.  O.  Strachan.  Jr 

L.  W.  Tbomas,  pilot... 


J.  L.  McDaniels.  pOot. 

R.  Crowder,  pflot 

W.  A.  Oeorge,  pilot 


klinor.. 

[Nona... 

do.. 


:::} 


Nona. 


L.  J.  Raymond 

Mrs.  W.  I.  Drew-... 
B.  W.Jonas 


E.  McEweos.. 


R.  V.  Cote,  pflot. 


^.    A. 

|W.  B. 
^L.  W. 
ID.  Til 


Mar.  11.  Oaklawn 

Do 

Apr.  8,  East  St.  Louis. 

May  4.  Sterlinc 

May  «.  Abingdna 

May  6.  Elmhurst 

May  12,  Elmhuill 

May  20,  Buda 

Jane  0,  UodgUns 


A.  Barwood,  pflot 

V.  C.  Taylor,  pflot 

J.  B.  Lambert,  pflot 

E.  A.  Ranguette,  pilot 

|W.  B.  Lester.  Jr.,  pflot 

Putney,  air  craw 

Tilden.  air  craw 

C.  B.  Nlckloy.  pflot 

C.  W.  Lehr.  pflot — 

W.  8.  Brenxa.  student _.. 

K.  A.  Hughes,  pilot 

D.  I.  Webb,  pilot 

fB.  E.  Buckley,  pflot 

\Q.  Kerns,  student ... ...... 

E.  P.  Jacoby,  pilot . 

8.  M.  ToUay,  pflot 

E.  A.  Springer,  pilot 

a.  E.  DraznUt,  pflot... 

K.  a.  Raid,  pOot_ 

E.  Wetherdon,  pflot 


IBDUIIA 

Ffcb.  4,  Gary 


InstructionaL 
EzperimentaL 

Demonstration. 

Pleasure. 
Instructional. 
Advertising. 
Business  flying. 
Department  of   Coa* 
meroe  inspectioa. 


Mar.  8,  Michigan  City 

Mar.  21,  Evansvflle 


Apr.  12.  North  Uberty. 

Anr.  2n.  Muncte 

May  14.  Munde 

May  30.  New  Castla — 
Jone  10,  Valparaiso 


....do. 
..-.do. 

do. 

—.do. 
FataL. 


Nooe.. 

do. 

Fatal- 


Severe. 


Fatal- 
Nona — 
.....do.. 
Minor.. 
do.. 


Fatal, 
-do-, 
—do.. 


Nona.. 


Other  pocaannel 


Extent  of 
Injury 


I w.  Bughea. ...... 

[B.  Gentry 

B.  S.  Sherman 

X  no  names  given. 


L  no  name  givan 


J.  B.  Cc^tt 


JNooa 

..do 

.-do 


J.  P.  MUtaaka-... 
O.  Whitney 


^Nona- 
Fatal. 


Minor 

do 

None 

do 

).— do 


fN.  Jankovich.  pilot 

[T.  Z.  CoUings.  studant. 


R.  L.  Myrick,  pflot. 


IOWA 

Apr.  22,  Monot  Ayr 

May  7.  Grand  Jtmction.. 

May  30.  Muscatina. 

Jime  1,  0.sage 

KABSAB 


Jan.  24,  Syraeoaa 

Fab.  17,  Goodlaad- 

Mar.  14,  Wichlte 

Apr.  20.  Kaosaa  City 

Apr.  2S,  Uirard- 

Apr.  27,  Joaetian  City 

I  No  other  details  given. 

LZXVZZX ^7M 


rC  R.  Weber,  pilot 

[A.  L.  McLoughlio.  student. 

E.  WalU.  pilot 

C.  M.  Gross,  pflot 

E.  G.  Bridges,  pilot 

Unknown .... 

0.  L  Bernard,  pflot 


B.  B.  S.  Poole,  pilot 

J.  O.  Dutton.  pilot 

M.  Lokavsky,  pilot 

F.  J.  Wawerka,  pflot 


L.  BnOoek,  pOot 

L.  M.  Atkinson,  pilot 

W.  R.  Hansen. 
J.  W.  Atkins, 


R.  C.  Downing,  pilot... 

rC.  Eannady,^(4 

\F.  DiUon.  studaot 


....do.. 
.— do.. 
....do- 
.— do- 

Minor.. 

Fatal... 


O.  Raognatte. 


Conovar 

Bobba 


2,  DO  names  ^vso. 


Fatal. 


Nooa. 


Fatal.. 
Nooe.. 


Minor. 


Fatal, 
-.do.. 


Nooa. 


B.  Knight,  (pao- 
,    tator. 


offiytBf 


Plaaaura. 

Da 

Do. 

Do. 
DamooatratioA. 

Croas-oooBtry. 

Pleaaara. 
Da 
Da 
Da 
Da 


R.  Palmer. 


[None.. 
do- 


.do... 


Minor.. 

Nona 

.....do- 
Fatal... 
None — 


Minor. 
Fatal... 
do. 


Minor. 


/H.  Taylor 

\D.  Fifleld 


(Mrs.  R.  L.  Myrkdt. 

{L.  Dickerson 

IK.  Briumkaaai 


1,  DO  name  givan 


W.  Rioe. 
J.  Henick. 


Nona. 


Severe. 
..do—. 


None. 


Fatal 


-1 


Fatal. 


FataL. 
..do— 


Pleasora 

Demonstration. 

EiparimaotaL 
loatnettonaL 
Exptfiiaonferi. 
Plaaaora 
Obl 


Da 
Da 
Do. 
InatractlonaL 


t 


11 


.:.ll 


Sight  aaaing. 
InatraotioaaL 
PloaBora 
Da 


KxparimantaL 
Pleasora 
Da 


Departmant  < 

meroe  teat. 
Advertisiog. 
PlainBi. 
InstmctiooaL 


3   'I 


ExpailmaofBl 

Pleasora 
InstructionaL 


Plaaaoia 
Sight-saalnc. 

InstructionaL 

Pleaaore. 

Da 

Da 
InatraotianaL 

tght  eeeing. 

InstructionaL 


> 


Da 
Croaa-ouuutiy. 

iBStroctiooaL 

Do. 
Da 
Da 

U 

PI 


Da 
Da 


Plaaaura 


Da 


v". 

A, 
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I  cMtin  jffHif/Na  Jtm.  1,  IML  to  .Am«  14.  tm,  «  ri 


««^  ffiirg^  eknnaiatiemUf  >l 


EAmA>— continiwd 

lUy5,WlcWt» 

May  8.  HoBtnctoa 

JoiM  4,  Dishlaml 


KAJilUUT 

Apr.  1,  LooisTil*... 

lOVWUMA 

Jul  38,  Monroa. 
r«b.  a,  RpBidtfi 
Feb.  S.  Tu«ip*iM. 
F*b.  a  Nev  OriML . 
Feb.  14.  N««r  Oilwni. 
Feb.  i«,  Stm  OH  I  Ml 
F«b.  17.  N«w  OrlMM. 
Mar.  1&.  \mtKpmm  ... 

Apr.  S,  Jawntnti 

Apr.  i,  Ateundite 

Apr.  l«,MyT». 

Apr.  30.  PaturMB.. 

May  U  Naw  OriMua. 

MAOIB 


D.  P.  hgrj,  pilot... 
W.  D.  Jcarap,  pOcA. 
X.  8.  Olno.  pilot-. 


B.  C.  Oaocfik  pOoC 


IBS. 


H.  H.  FalwWld.  pilot 

H.  C.  AnaMtm^  Jr.,  pilots 

B.  P.  BauBiag,  pUot 

E.  8.  Kekel.  pilot 

.  M.  NabaD.  pOot 

H.  K.  Naiimann,  pilot 

C.  M.  KanilT.  pilot 

W.  S.  UoriMby.  pilot 

H.  C.  Anostronc.  Jr.,  tOoL. 

J.  H.  Kelkiy.  pilot 

W.  8.  Youac  pilot. 

H.  P.  Williams,  pilot- 

fj.  K.  Lyia.  pilot 

IP.  Baraaa,  stodant 


« 


ral».S. 
Mw.i, 
May  23.  M 

May  a.  Aucoaia.. 


J. 

SB.  Meant 


Jan. 
Jas. 

Fab.  2.  Cambridpa 

Fab.  33,  Bmnswiek 

Mar.  U^  ChOlDiD 

Mm.  11,  BMkrna. 


Apr.  14.  Tlillfiwa 

Apr.  lA,  BaltlBioaa. 

Do 

May  LRockTtlla 

May  It,  Kdtavood..... 

Msyn^BayRMia-.- 


Jaa.  31.  Eaat 
Mar.  S,  Beatoa. 
Mar.  7,  r 
M«.  14,  FraBkUn. 

Apr.  X  Sbaroo , 

Apr.  3,  NerthaaiptoB. 

AW.  la.  m^iMlt 

May  C  Baefconk. 

May  C,  BaDOTW. 
Maytt, 


Jan.  11.  MaryiriOa — 
Feb.  le.  Moikataa... 

Fab.  IS,  Detnll 

FM>.  3X  Albtoa. 


Apr. 


,  3i,  A4rfaa 

•TBoyy  Oak 


Apr.  33^  Semahis 

May  31.  Flint 

May  37,  BoacoTwiiiflB 
MVV, 


39m.U,Ul 

Mar.  t.: 

Mar.  38,  MinoMVoMa 

Apr.  7,  Winooa 

Apr.  IJi.  MinoeapoUa.. 

JooaA,  N«w 


Jan.  8,  Tuniea.. 

May8,M«rMiaB... 
May  12.  Laurel 

vm 


Feb.  0.  Canaaa  City. 

Feb.  17.  JopBn 


F^.  17, 

Feb.  »,  rUuTville.. 
Apr.  15,  St.  J 


Hi) 


A.  H.  Jonaa,  pilot 

O.  L.  Dyer,  pOot..... 
P.  B.  Miebard.  pttat. 
S.  O.  Pnaton.  pOaC. 


CD.  Bathka,pfl«t.. 

R.  L.  Baaa,  pilot. 

H.  a.  Btraehan.  Jr.. 
W.  T.  Hanlay,  pflot 

J.  R.  Mom.  pOot 


B.  Dae.  pik 
B.  WTMoail 
O.  J.  Dora,  pOot 

B.  W.  Dinta.  pilot. 

M.T.cCk;  pilot 

O.  T.  Weymoutb,  pilot. 

B.  B.  Baiv.  pOot 


W.  a.  Ctepln.  pOaC 

S.  Zanarray,  Jr..  pilot........ 

J.  W.  Farlay,  pilot 

J.  K.  Barber,  pilot 

J.  Qataida,  pilot. 

C.  B.  teidar.  pilot 

B.  M.  Yoetaim,  pilot 

B.  8.  Bowlaad.  pilot 

W.J.  Qytrk.  pilot 

M.  - 


Extent  at 
injury 


NOM. 


N«B».. 

.„...d> 

IktaL. 


Miaer. 
No 


. do. 

do. 

do. 

. do. 


FataL. 
Mo 


N« 


-do. 

.do 


FMaL.. 


do.... 


a.  Wood,  pooi.. 


pilot. 


.  pilot 


B.  R 
L.L. 
O. 

C.  D.  BanUuU,  pilat 

M.  Tbaa^  pOat 

Maqaret  C.  Spitx.  frilot 

F.  R.  SoQivan.  pOot 

A.  Grabam,  pilot ..»,.. 


O.  R.  Lucns,  pOot 

X.  B.  Baltb,  pilot 

Mareaite  MaroenlUar.  pOot 

W.  W.  Oiddia«i.  pilot 

'R.  H.  Welch,  pilot.. 

,F.  A.  Knaoer.  student 

R.  A.  Locber,  pilot 


L.  C.  Sbaonoo.  pilot 

E.  P.  Parke,  pilot . 

J.  B.  Daalak. 


I 

i 


O. 

B.  RobMOB.  pilot—. 

R.  C.  Rietaerda.  eopikit 

O.  E.  StAniK,  pilot .... 

F.  E.  Wlnans,  student 

J.  C.  Qilleepie- 

W.  M.  Smith,  pOot 


PS3  MBCBfl 


Jibn.  W 

,w.  w 

XMeOlMf 


1  i.  JOMUp. 

Tli  Khtoa 


Mr.  Lenei  iberger 


L.F.  Or« 


B.  Oraoli 


C.  C. 

O.  Flowe 

L.MoOta4a.. 


L.LiaotU. 


X.  O.  Siki  a. 
I  Gladys  S<4utbard 


rw.  c.  p« 
.M.  B 


J.O 


Miaor. 

.--.-do. 


C. 


Lb(  m: 


"f. 


-do-- 


i 


Fatal... 

Nona.-. 
do- 


O. 


W.  B.  Ai  Mwortb 


E.  Berle]. 


atate»~€«itiniiad 


Utiu  AenmmmOa  Brmmek,  Depmtwumt  tf  Oim 


) 


:±i 


Extent  of 
injury 


Fatal- 
do.. 


NOM.. 


Nono 

Minor. 


Me 


JNona.. 


FataL. 


N«H.. 


Otkir  panonnel 


N' 


Mea.  B.  1 1,  achneider. 


grren- 
Jkooby.. 


J.D 

1.  aoM 
(Mrs.  O 
{O.  Jacob] 
(Mrs.  M.   VMU 

8.  Ncrrin  [ton — . 

M.  Bij  gs- 

B.  B.  M<  rrison 

1,  BO  nan » 


Bryoe 


i::::::} 


Me 


Mone. 
..do.  - 


.do. 


Noae-. 


Extent  of 
injiiry 


Kiadofflytai 
engasedin 


ExperimentaL 
Pleasure. 
Do. 


Sicht-seeint. 


InstmctionaL 
Pleasure. 
Business  flyinc- 
Exhibitioa. 

Do. 
Racing. 
Exhibition. 
InstmctionaL 
neasora. 

Do. 

Do. 

Do. 

InstmctionaL 


piaunzSk 
Do. 
Da 
Da 


Do. 
InstractiooaL 


Do. 

Sigbt-seelnc. 

Pleasure. 
InstracUooaL 

Do. 
Plensor*. 

Do. 
InstmctionaL 

Pleasure. 


lusti  uctiunaL 
Do. 


Business  flying. 

Ferryiag. 

Pleasure. 

Instmctiooal. 

Pleasure. 

iTutmetionaL 

Pleesnre. 


Do. 

Do. 
Instructional 
Ferrymg. 
Pleasure. 
Sisht-saeing. 


Do. 


Do. 

Instructional. 


Plaasuia. 

InstmctionaL 
Do. 
Do. 

Do. 

Pleasure. 


bKtmctionaL 
Pleasure. 
Do. 


Do. 

Demons  tratioi 

InstmctionaL 


1934 
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oad  aiiaeeiiaaeeM  eemaurdo/ «Ml 


cipiiisa  flping  frvm  J*u.  1,  19H,  to  Jwu  H,  !««,  as  rf»srtodto*« 
aa^arra«#t<<Aroaelaf«c«flr*yaN«w    OoBttoned 


Date  and  plaoe 


insaoTTBi — continued 

Apr.  19.  St.  L«ais  Ckxxnty. 

ADr.  37,  Oooae  Idand 

May  8,  Robertsm. 

May  21,  Alma 

May  «,  Marshall 

May  27,  Springfield 


AtaiaB 


iffurcAiu 

Mar.  1ft.  Wbdom 

May  7,  Glendive 


WXIBABXA 

Jan.  38,  Superior 

Feb.  1,  Aurora 


Apr.U. 

May  Vi,  LiDooia 

HSTAXkA 

Mar.  33,  Bawttaorna.. 
May  4,  Rano 


J.  a.  Balillp.  pQot 

Else  F.  Peabody,  pOot... 
B.  Bemdcm.  Jr.,  pilot — 

F.  W.  Oladlsh.  pilot 

R.  E.  Ugbtfoot.  pilot* — 

.D.  Officer.  pUol« 

R.  L.  Proctor,  pilot 


{: 


A.  8.  Mooney,  Jr..  pHot.. 
D.  B.  Goodwin,  pilot 


O.  Fields,  pflot 

O.  Singer,  pilot 

J.  B.  McFaddan.  pikit. 

0.  O.  Jonea.  pOot 

J.  V.  MefMle.  student- 


Extent  o( 
injury 


Nona 


Nona- 

.  do 

....do 

do. 

—-do 


-do- 

-dO- 


ftsseugers 


FL.  Ottaea... 
IJ.  Etarbardt. 


N 


X.  A.  Mapta. 


T.BelMilta.. 


XxtOBtOf 

injury 


N« 


Mlaor- 


Jaa.  13;  Claraoiaat. 
Apr.  38,  DoTsr 


Jaa.  6,  CakhreD 

Feb.  &.  Butdiinson's  MiUs 
Mw.  1,  Newark. 

Mar.  8,  Basbrouck  Beights. 

Mar.  8,  Trenton. 

Mar.  17,  Readingtoa 

Mar.  19.  Camdoa 


Mar.  SS.  Newark 

Apr.  15.  Butler 

Apr.  27,  Moonaebia-.. 

May8.  New  Market.. 
May  15,  Newark 


Other  paraoanal 


Extent  ol 
Injury 


EtedofAylag 
^la 


Inotroottoaal 

Bariae«fly«a» 

iBstfuotioaaL 


InstroetloaaL 


Coauaarelal* 


May83.Bigbtstowa.. 
Joaa  S.  Atlantic  Otty. 

nw  MSZKO 
Apr.  18,  RosweO 


T.  R.  Morrill,  pilot.. 
F.  P.  Di  Piatro.  pikt 


O.B.  Reod.jpilot. 
J.  D'Aroy.  pOot 


8.  K.  Prtnea^  pOot 

J.  B.  Croaman  HI.  piM 

R.  L  Bason,  pilot 

Louia  F.  Wemar.  pOoC.. 

J.  E.  Thropp.  pQot 

A.  Burstein,  pUot 

F.  M.  Williams,  pikit... 

R.  B.  Blaeklar,  pOot 

W.  J.  Barry,  pOot — 

C.  J.  WeDstead.  pikit 

L.  J.  Markwith,  pilot 
R.  L  Bason,  pilot 


L.  B.  Dksk,  pUot. 
8.  Sobwarts,  pQot 


J.  X.  Grfanmatt.  pOoi 


Jan.  10,  Flushing.  Long  la- 

knd. 
Jan.  20,  Mineola,  Long  la- 


Fab.  4.  Mineola.  Loag  Is- 
land. 
Fab.  18,  Rocbeatar 


! 


Mar.  8.  Rooaerelt  Field.... 

Mar.  10.  Now  York  City... 

Mtf.  18,  Long  Uand 

Mar.  19,  Annonk 

Apr.  1,  Syracuse.. — 

Apr.  2.  Syracuse 

Apr.  8,  BiogbamtoB 

Apr.  8.  Rye ^ 

Apr.    17,    Valley    Stream, 
Lonx  Island. 

Apr.  20.  Cattaraugus 

Apr.  35,  AimoBk — 

May  2.  Farmingdala 

May  2,  Armonk 

May  X.  BuHalo 


May  4.  Malone 


May  ft.  FuttoB 

May  ft.  Brooklyn 

May  7,  Brooklyn 

May  7.  Roosevelt  Piekl.— . 

May  10,  Schenectady 

May  la,  Fiahkill 

May  19.  Pouehkeepsie 

May  22.  NorU>  Beach,  Long 

Island. 
May  21,  York 

•CoIlisiflO. 


A.  B.  Bagley.  pik* 

A.  Berbat,  student 
L.  Lowry,  pilot 

T.  D.  Raa,  student 

R.  T.  Barbin,  pilot 

W.  C.  Langley.  student- 

G.  R.  Stratton.  pilot 


Rappoport,  pilot 

M.  C.  MouM,  stndeat 

B.  B.  Cannii«« 
J.  B.  Rtntoul,  pilot 
R.  W.  Kaiser,  student 
A.  B.  Mattock,  pilot 

F.  E.  Casey,  pilot 

M.  E.  Phoenix,  pikit 

C.  P.  Bowa,  pOot 

J.  L.  Lary,  pOot 

R.  R.  Rogers.  pOot 


R.  X.  Berth,  pOoC 

X.  Thaw,  pilot.... 
/E.  J.  Taylor,  pOot 
lEdith  T.  Huntington,  copilot 

J.  K.  Jones,  pilot 

Mra.  A.  Harwood.  student 

X.  F.  Menlan,  pilot 

C.  B.  Ryder,  studoat 

C.  X.  Dnftvt.  pOot 


L.  W.  BoOy,  pOot 

T.  B.  WUUama,  pikit 

A.  C.  Bussy,  pilot 

B.  R.  Munch,  pilot 

J.  M.  O'Loary.  pikit „ 

Jaoqueline  Cochran.  pOoi.. 

X.  d.  Wbitaon.  pikit 

T.  Solberg.  pilot 


K.  D.  Clark,  pttai 


% 

"1*1 

r-'i 


( ■ 


1^>A 


vum 
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'•iHlAi 


Btol  mmi  tMWm  fhltm§fnm  Jmm,  t.  U  »4. 


■BW  Toas— eontinaed 

M«T  30.  Foada 

Jam  3,  VtaUBC  Laag  Ii 

land. 
June  3.  KoomwtlftW%M.. 
Jam  i,  BoQMMlt  rtM.. 

Mora  cuM>LaiA 

Jul  «.  MOIbrook. 
Jan.  4k 


}■ 


Jan.  15.  lUlsiKti 

Jan.  2S.  Kitty  Bavk. 
Feb.  6.  FaTOttcTillB.. 
Feb.  18.  ~ 


Mar.  X  Einstoo 

liar.  7,  La  Qranca 

liar.  •,  Wiastoa-Sakm 

Mar.  ae^IUleleh 

Apr.  X  Winston-Satom 

Apr.  U.  QibaaoTiUa 

Apr.  as.  BtMky  MooDt 

Mar  n.  Hish  Point 

Mar  ta.  ATdn 


e 


■Oam  DAKOTA 


Mar.  %  ValhT  CUT- 
Apr.  X  WOtoD 


OHIO 


Jan.  It,  Flndtoy- 
Jaa.  H.  Mo«ol. 
Fab. »,  Yc 

Fab.  10,  Soatb 


Mar. 
Mar. 
Mv 

Apr 
A«r. 
Apr 
Apr. 
Apr. 
Apr 


4,T>nnm.. 


t,  Pn"<Ny*^wl 

II.  North  Bon  Uaad. 

1,  VoanKstowB 

«,  Faii«ald  Ouaatj 

13,  Bi 

21.  CWTaland. 
May  5.  Clevalaod.. 
May  7,  BhM  .-Ulu— 
May  13.  Baa>TiJlK_ 
May  IS,  Lake  Erie. 
Mayas,  Dayton.. 
May  30.  ManOald  *. 

May  30.  AteoB. 


H.  K.  Brown,  pflot 

A.  O.  KoethUabttsar.  pilot. 

'ff.  Wolf,  pflot _.._..—. 

^anUiam,  pitni  


Q.  P.  Enaa.  pAIot. 


Held,  pilot.... 
pUot 


M.  K 

H.  Culkn. 

J.  J.  Dcasobac.  pilot 

O.  H.  Tonkin,  pilot 

W.  A.  Bohanoon.  pilot. 

B.  D.  Sbeedy,  pilot 

H.  Loi«.  pilot 

8p«u,  stad«nt 

D.  ll  Lamm,  pilot 


gxtcntol 
injory 


None. 


Mteor. 

Nona.. 

do. 


Fanlcr 


p.  rmit) 
\L.  - 

{ 


L.  S.  MoOinnis.  pilot 

M.  8.  Kimunerer.  pilot... 

C.  O.  Hill.  Jr.,  pilot 

D.  F.  MeLaan.  pilot 

JL  S.  Lae.  pilot 


P.  F.  DaTia.  pilot. 
J.  L.  (kn.  pilot — 


{R.IL  Bentacb,  pilot. 


\&.  K.  Hal^taad.  itadeat — 
pilot 


X.  As«T.  pOot 

IL  BynUcy.  pUot 

F.  W.  Donston.  pilot 

K.  R.  Cola,  pilot 

O.  DeSileimi.  smdent 


June  3.  YorksviDa. 


OKULBOHa 


Wtb.  18.  Roff. 
Mar.  «.EnU. 


Apr.  10k  OklabooM  Ctty. 

May  28.  MoAlMlar 

June  a.  AHm 


oaaooai 

Apr.  n,  Coraelioa 

Apr.  a,  Tillomuak 

May  27.  Waidport 


mntamrMMU 

Jan.  S.  Ptttaborch 

Jan.  ia,Taiaaqaa.    .. 

Mar.  e,  BoDlon 

Mar.  18,  Malvam.... 
Mar.  38,  Dravoalmii. 

Mar.  28,  PtaOadalphia 

Apr.  8,  MoatoanviDa 
Apr.  8,  Kmlanton 
Avr.  17.  Plaannt 

Apr.  181  CarUata 

MayXTcck 

May  8,  CtaambetatarK— 

May  8,  (Miphant 

May  8.  WiUov  Qam.. 

May  IX  Cooaray 

May  13.  Olypbaat 

•  JUportad  Cital.  ae 


Pattarsoo.  pilo: 

£.  W.  Dickmac.  piiot- 

R.  E.  WUt.  pilot 

C  Boat,  pilot. 


T.  A.  JoDCi.  pilot 

F.  J.  Budd,  pilot 

H.  8.  Moniaon.  pilot. 

L.  £.  Knit,  pilot 

M.  J.  Koecic.  pilot 

C.  B.  Potter,  jiilot 

R.  E.  Bumpier,  pilot 

A.  C.  Lawzanoe,  pilot 

M.  HvsbarKer.  pilot 

C.  H.  Caldv.  poet— 


do- 


Subya  Paari  Berao.  pOot 

8mltb,  pflot 


F.  C.  CoIUas.  pOot 

E.  P.  Oardner,  pilot... 
8.  L.  Hnrst,  pOot. 
J.  Boiers.  pilot — 


X.  J.  Ball,  pilot.. 
X>.  K.  BiiaMll.  pilot.. 

J.  R.  Ball,  pilot 


O.  F.  roBehka.  pOot. 

O.  T.  Weyraoutn,  pilot... 

C.  B.  Bur  mood,  pilot 

H.  C.  Hastinra,  pilot. 

W.  R.  Kunkehnan.  pBot.. 

fW.  Q.  Nichols,  pilot 

\H.  Daring,  uudeot 

H.  L.  Foas,  pilot. 

C.  D.  Dotterer.  pikit. 

Wayne  Slwwea,  pilot. 


C.X 


a.  Q.  Naocte.  pUot.. 
I^  M.  Duakle.  nikit. 

P.  V«jpi>«»«y    p^trt 

J.  F.  Oonway;  pOot.. 
m.  .MaaL  pilot.. 
IH.  MoKMiaey. 


do. 

do. 

-...do- 

[Mloor. 

On 

Si 


.do. 
.do. 


}• 


do. 
JMaL. 


Nam. 


FataL 


Minor. 


Ja. 


jOo. 


jda- 


UlOu 


Nime 


FataL- 
Nooa.- 

do. 

do- 

xlo. 


...do. 
do. 


Ko 

Minor. 


fatal... 
None... 

do.. 

.....do.. 


P)  nencers 


F.  La  C(  ginaoi. 
M-SLIuonar.. 


1.  no  nai  le  given 


J.  Q.  Sti  iwbridge. 


n.  Qraai  r.. 
L.  Hani  l. 


Elrst. 
I  nai  les 


liens  Br  ran 

L  A.  Hiiee 
K.  F. 
T.  Hm 

W.  H 
3.  no 

R  She 
V 

a.C.a4rdaar 
O.  Johnson 
Mrs.  O 
D.  8.  Lc) 
(Mn>I>- 


/R  Shepl  >an 
\V.  Deaku. 


Civen. 
lard 


Fotuacm 


StelU  Hi  htfiald 


Galea  nn 


r.'Skbai 


F.  M. 
Mn.L. 


B.  S«ea  y 


/MnD 
ID 
3.  no 


names 


T>.  John  on. 

L.  Huds  >n 
H.  Hsy^ 

/Bob 

\ClaraD« 


MeOl  ksBon 


,  to  Jmm  ti.  1884,  •• 
atotea— Continoad 


tt  Hu  jtotumOo  Snuckf 


June  1A 

Department  af  C^mmtnm 


d) 


-_do 

..do. 

JFatal... 

Nona... 


Piul. 


L  Krug 


8wa  lencr 


Swadeoer \ 

given 


iiaynes 


Extent  of 
injury 


fKona. 


Serere \ 

Minor /- 


Nona. 


.do. 


None 

-.do-... 


Severe. 
None.. 


Minor. 


None.. 


Nooa. 


FataL. 


Nona.. 


None. 


Minor. 


Fatal 

Severe 

None 

Ldo 


None- 


Otkv  iwiiiiiiMil 


) 


Extent  of 
injury 


Kind  of  flyiaf 
engaged  ta 


Craes-oomlry. 

lastmotioaBL 

Pleasure. 

InstructioBaL 
Pleasoia. 


Da 
Da. 
Da 
Da 

yorryia*. 

Pler.sure. 

InstructiooaL 
PleasuM. 

Da 

Da 
Da 

Da 

Demnnttrattna. 

Sight-aeelnj. 

Pleaaua. 


Instroctional. 
Pleasure. 


Instruftirwiil 

Pleasum. 
Do. 

InstmcttoaaL 

Da 
Bo-sioess  flying. 
Pleasure. 
Instructional 
Si«bt-<ieeinc. 
Ferrying. 
Pleasure. 

Da 
InstructiooaL 

Do. 
Pleasure. 

Do. 
Business  flyinz. 
InstmotionaL 

Pleasure. 
Sight- iielm 


InstmctlonaL 
Pleasore. 

Da 

Da 


EzparimentaL 

PIcMiure. 

Photography. 


TnstructionaL 

Do. 
Terrylng. 
EiperimentaL 
FlMuure. 

InstructionaL 

Pleasure. 

InstructiotiaL 

Pleasure. 

Crass-oonntry. 

Pleasnia 

Do. 
InstructionaL 

Do 

KxperimentaL 
Plaanira 


fl934 
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Data  and  place 


:  HJumtTAMiA— centtnoed 

1  May  18,  Franklin 

'May  18,  Indiana 

( May  27,  BlairrvUle 

]  May  27,  Dayton. 


'  May  27,  Philadelphia. . 

KHODK  ISLAMD 

I  Jan.  27.  HOlajtrova 

I  May  27,  Smithnald 

aotTTH  CAMmxak 
I  Feb.  IX  Spartanbarg.. 


BOCTH  DAKOta 


■  mm.  11.  Sioux  Falb.. 
I  Mar.  21,  Sioux  Falls.. 


J.V  Halle,  pflot 

S.  B.  Stiekel.  pilot 

H.  M.  Harkeom,  pilot.. 
R.  A.  Rainay.  Jr.,  pilot. 
B.  A.  Susan,  pilot 


E.  W.  Bfb«r,paot.-. 
H.  Q.  Dolbei^  pilot. 


Z.  D.  QranviDe,  pOot 


t  Apr.  15,  Belle  Foorebe. 
|M^4.RedOwi 


TBNNI 


en 


Jan.  18,  Westmoreland... 

Feb.  17,  Knoxville 

May  31.  Hiiaon 

May  r.  Middleborg 

TKXAl 

Jan.  8,  ChildreaB 

Jan.  10,  Dallas 

Jan.  24.  Dallas 

Jan.  27,  Houston ..... 

Jan.  27.  San  Antonio 

Feb.  2.  Anetin 

Feb.  4.  Mundy 

Feb.  12.  Prankjton 

Mar.  24,  El  Paso — 

Apr.  1,  Throckmorton 

Apr.  1,  Livingston 

Apr.  3.  San  Antonio 

Apr.  7,  Raymoodville — 

Apr.  13.  Van 

Apr.  IS,  Crosbyton 

Apr.  18,  Qrand  Prairie... 

Apr.  18,  LewisyQla 

May  1,  Beaumont . 

May  1,  Mineola _.i_ 

May  5.  Hoast<m ... 


May  30,  Wink 

May  21,  Sherman 

May  28,  Stamford.. 

June  3,  Malnkoft 

Jnne  S,  Satrama .~.. 

June  8,  Hico 

xrtAM 

May  17,  Price 

May  25,  Salt  Lake  City. 
May  28,  Torrey 


W.  Hhnlehs,  pOot.... 
/F.  W.  Stewart,  pilot. 
\H.  J.  Welde,  student- 

R.  E.  Lyman,  pilot.. 

J.  J.  Forbes,  pilot 


H.  L  CoTbeck,  pilot.. 

J.  Cochran,  pilot 

O.  L.  Broyles,  pilot.. 
A.  J.  Snyder,  puot... 


P.  R.  PoweQ,  pOot 

W.  A.  Flowers,  pilot 

A.  O.  Russell,  pilot 

D.  P.  Odom.  pilot 

J. 

fF. 


Extant  of 
injury 


Nods- 

.....do. 
Minor. 
None.- 
.....do. 


....do. 

Fatal.. 


M.  Watson,  Jr.,  pilot. 

R.  Haile.  pilot 

O'Brien,  student 

C.  A.  Steffen,  pilot 

R.  Z.  Olass.  pilot 

K.  D.  Rosier,  pOot 

8.  DonaeU,  pilot — 

A.  D.  McQueen,  pilot — 
J.  E.  Lytic,  pOot 


7.  H.  Rodgers,  pQot. 


L.  C.  Bowie,  pilot ^ 

C.  Ferguson,  pilot _ 

E.  C.  Keeney,  pUot 

H.  W.  Fowler,  pUot 

F.  8.  EstlU.  pilot 

J.  B.  Jarrett,  pilot _. 

R.  T.  aiyn,  pilot 


.do. 


Minor. 
..-do. 
Severe. 
None.- 
....do- 


....do. 
Minor. 
None.- 
FataL. 


K.  &«Brode 

M.  C.  MaCas. 


B.  J.  BuDsrd.. 
R,  Wflkins 


O.  Cotbsek 

F.  Thomas 


-do. 


do.- 

None 

do.. 

do_ 

Severe 

do. 

Fatal. 
None... 

do- 

do. 

do_ 

Fatal... 


-rj 


TERUonr 


May  5.  Burlington. 


TntomA 


Jan.  28.  Alexandria. 


Feb.  4,  Norfolk 

Mar.  8,  Fredericksburg 

Mar.  17,  Norfolk 

Apr.  8.  Lynchburg 


H.  B.  Lynch,  pilot 

1*.  Riley,  pQot _ 

W.  F.  Curry,  student 

J.  L.  Montgomery,  pilot. 

M.  T.  Dodd,  pilot 

L.  L.  Hobbe,  pUot 

E.  R.  Lynch,  pilot 


J.  R.  Lund,  pilot 

H.  A.  Fisher,  pitot 

H.  H.  Sharman.  pilot... 


W.  H.  Wlnovaw.  pQot. 


} 


Apr.  21.  Franconla 

Apr.  23.  South  Washington- 
Apr.  18.  Walker 

Apr.  22,  Alexandria 

May  I.  Alexandria 

May  6.  Alexandria 

May  8.  Norfolk 

Jday  20^  South  HiU 


C.  C.  Coppage.  pflot. 

fF.  M.  Snyder,  pilot 

[F.  D.  Smith,  student — .. 

D.  L.  Noyee,  pilot ..-. 

H.  8.  Cobb,  pilot 


R.  D.  Apperson.  pilot 

J.  E.  Stewart,  pflot 

A.  Parker,  pilot 

O.  Johnson,  pilot -_ 

Unkliown.  pilot 

J.  8.  Shima.  pflot 

H.  J.  Burrows,  pilot 

O.  C.  Edwards,  pilot 

J.  D.  DaBnchanane,  Jr..  pilot.. 


Nona... 

-...do_ 
Minor.. 
None... 

FataL.. 

None.. 

do. 


2,  names  not  i^van. 


Extant  of 
injury 


None.. 
Minor. 


Nem. 

Fatal. 


rA.  B.  Smith 

,N.  L  Smith 

J.  Beason 

,0.  V.  Pavnter 

C.  R.  QillUand... 


{ 


J.  L.  Donald 

C.  Morea 

J.  Butler 

8.  Biuecaoa 

[L  M(irton..I 

IJ.  Roberta 


Fatal. 


...do 

None 

.....do-... 
Severe 

Fatal 


None.. 

do. 

do- 


do 


do 

[Fatal 


None.. 
do. 

do. 

Minor. 

None.. 

do. 

.do. 


do. 

Minor. 
Nona.. 


i.  Poale 

L.Roee — 

J.  M;«gaa 

O.  K.  Hargraves. 

R.  H.  Meyer 

Gladys  Wood 

F.  Burnett 

R.  Grady 

B.  Anderson 

O.  Feaslsr 

,W.  Ravel 


A.L.  CI 


rL.  M.  Wflliamson. 
,W.  Blair 


n.  Uttletoba 


rfons... 
Mtnor. 

nitaL.' 


,.ao I— 


Other  peraomiol 


Extent  of 
injury 


[..do... 
Nona.. 


FataL.^ 
•Minor. 


Fatal. 


B.  Olsen 

V  DO  names  'i^van. 


Fatal. 


.do. 


Nona. 

H)"f^': 

JNone. 


fLflUan  Oingras... 

H.  Ginoas 

W.N.  Prior 

Mrs.  W.  N.  Prior. 

T.  B.Weld 

$.  Bossonnetta 


{? 


F.  Boyleo-. 
V.  MayfisM — 


rj.  Camm 

lM.  Maya 

itoC  jTr."  Tudir." 


Fatal. 
..do- 


■fiOHB. 


}..*... 


[None. 
None.' 


CCola — 

J.  F.  Brightman 

L  BO  nama  given 


Nooa. 

...do.. 
„.do.. 


Klndofllytac 

1  in 


Da 
Da 

D«L 

Da 


Dol 


Dou 


Do. 

Do. 

Da 


Da 
Da 


Da 

Business  flying 

Pleasoia 

InstruetioBiL 

Da 


lusti  iMiUflnai 


Bight  ssetng 

Ciumuiiuiitiy. 

Da 
Sight-eseiiw. 


Da 
Da 

Da. 


lusUuetlonaL 

Da 
Da 

DOl 


Do^ 


r.H 


I, 


'iyr\ 


f 
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'.miaeiHK 


\v$mminM  mii 


/IK  ,  to  Junt  li,  /«4,  a*rcpor<«fl»flte 


wuRuraroH 

Jan.  S.nrk 

Jml  7,  VaneoaMr. 


{? 


ten.  7, 

Jul  21,  Bndy . 

?«b.  10,  Bryn  Mswt 

Mar.  10,  OlTmpte 

Mar.  U,  Yakima 

Mar.  M,  Payallap ...«. 

Mar.  21.  LoDf  B«ach ! 

Apr.  10,  Pankwatar 

Ajv.  2at  Tacoma — _. 

May  11,  SaatUa 

May  12,  aaQaim 

May  17.  PortAniBlea.. 
May  aSk  Banimfaam 

▼nOCTA 


L.J.OIa*,lr.,BiM. 
R.  r.  Ywnit.  pttoTV.. 

J.  A.  W^oar,  pilot. 

R.  O.  Bndy,  pilot.. 

C.  A.  Bronaon.  pilot.. 
O.  Wonytii,  pilot. 
C.  D.  McAlUstar, 

A.  E.  Merrill,  pilot 

C.  B.  Strantaal,  pilot 

C.  C.  Maad,  pilot. 
fO.  V.  Oiiilili,  pHoC. 
lO.  W.  Tbompaon.  stodeDt. 
J.  OrarbiU,  pilot. 
W.  K.  Paialey.  pilot.. 

E.  C.  acabam.  pilot. 


■-{S: 


ru>.  X  Rlehwood 

Apr.  li,  Prinoctoo 

Apr.  15,  Morvaotown.. 
Apr.  28,  Huntington—. 


Mar.  2B.  MOwankea. 
Apr.  U,  Mil 


Apr.  21,  Milwaakaa C.  B.  Wibon.  pilot 


J.  M.  Sudiuu,  pililt. 


w.r. 


Jao.  4.  Oaiaa  Cn*-. 
7an. «.  Bada.. 


Jan.  l2.F«iat 
Jan.  27. 


K.  Lamb,  1 


O.  n.  Uabel  pilot 

G.  T.  TlMJupBon,  pilot 

O.  D.  atathars,  t*kit 

B.  W.  Bopart,  ptkA. 


r.  J.  Henuif,  pilot... 
W.  r.  Oevltk.  pilot. 


reb.  8,  Bathei 

Tib.  U.  MeCartltf-. 
Mar.  15,  PatrtMnka... 

Apr.  &,  MoQnth 

May  S,  I^Borman 

May23,  VaMaa. 

Jam.  ft,  KaaakaHk.. 


Jan.  ft,  SaMnal 

Jan.  2X  Qolf  Paninaula 

Jan.  aft,  Tampion 

Fab.  M,  Randal 

A^.I.Laa 


aoim 

Mar.  2S.  Paramariba  Doteh 
Oulana. 


B.  Baalay,  pBut. 
A.  J.  Valtey,  pHot.. 

▲.  MMiau,  pilot 


T.  8.  Brtlaui8li.li,  pAot — 
r.  V.  roBadk.  pilot. 
E.  D.  Pacaroa,  pilot- 
C.  Q.  Unwn, 

J.  D.  Fialay,  pilot 

X.  B.  Can,  pOot 


XUtabath  Moody,  pOoi. 
O.  R.  rarabam,  pilot.. 
A.  K.  Bluail,  pBat — 
W.  R.  WalMT,  Jr., 


R.  W.  Tkaw.  pilot.. 


sxcKntnrG  rtm  womMamm  t«abb  ^rticlb  bt  alohbo  b.  tatXpOX 
Mr.  FESS.  ICr.  Preskleiit,  I  ask  nnanimous  conaent  to 
hRve  printed  In  the  Rbcors  an  article  appearing  in  tiie 
Satiirday  Xveniaf  Post  of  June  16.  1934,  entitled  "  Dickering 
for  Foivlgn  Ttede  ^  by  Alonao  B.  Taylor.  The  article  speaks 
of  foreign  trade  m  affected  by  the  taxlff  legislation. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcobo.  as  toiUows: 

{Firom  the  Saturday  Brenlng  Post  of  Jun*  16.  IBM] 

DiCKXaiMO   FOB   FOUXSN   TItADM 

By  Alonao  E.  Taylor 
Til*  Secretary  of  State  and  the  Secretary  of  Agriculture  have 
formally  aet  forth  the  p>olley  of  the  admtoistratlon  in  the  promo- 
tion of  foreign  •emmerce.  For  Secretary  Hull,  the  pre— nt  attua- 
tlon  constttutee  an  emergency,  demanding  procedure*  appropriata 
to  an  aaaatpeacy.  Sx-8ecretary  of  State  Stlmnon  SHpporta  his 
■iirrr— nr  Far  Secretary  Wallace,  the  task  ia  the  l>eginnlngof  a 
long-term  adluataaent  of  agrlcuTtviral  production.  If  our  exports 
of  farm  products  remain  at  their  present  low  level,  the  Secretary 
regards  ss  tDevltable  the  withdrawal  fxxm  coltlvatloa  of  more 
than  S0m^JM»  acres  «f  term  land.  U  is  the  aooepted  view  that 
export  tirade  Is  not  to  be  gestored  toy  a  rertral  «f  for^gn  lending, 
nor  toy  ^ptm  rabaldy,  nor  midt  dumping.  It  is  accepted  that  a 
sutoatantlal  IncMase  of  exports  Is  to  toe  secured  only  through  an 
of  iBMiiifH.  with,  yerhap^  the  um  of  ahari-tflEm  ravolTlag 


June 


ErpflTimeatd. 
Croafr-ooatiLTT. 

PMUUPB- 

OnMB-coontry. 
Do. 
•Do 

InstructionfkL 
Oroas  oouutry. 


Pleaaara. 
Croaa-ooontry. 
Parrying. 
Fleasura. 
Da 


ciMlts.    Whst  Is  the  profit  and  hew  ranch  the  price  of  sueli 
tr  ide  expansion? 

rhe  extent  of  the  decline  In  foreign  commerce  is  bad  enough, 
without  being  accurately  measiirable.    All  countries  have  marched 
the   down-trade   procession.     For   the   purpose   of   this   state- 
it    may    toe    aooepted    that    the    f<M^lgn    commerce    of 
world  has  declined  by  nearly  two- thirds,  with  more  redue- 
In  value  than  In  voltmie;  It  is  reported  that  the  quantity 
of  our  exports  fell  from  132   In   1929   to  69  in   1923.   and 
value    index    from    115   to   87.    The    injury   to   the    loss    of 
trade   depends   largely  on  the   extent  of   the   decline   of 
trade.    Befc»«  the   depression,  the  export  market  pro- 
an  outlet  for  about  10  i>eroent  of  movable  goods  produced 
this  coxintry;  this  was  reduced  to  6  percent  In  1933.     It  Is  the 
silnultaneous  kies  at  home  and  abrocul  which  occasions  the  proe- 
trfitlon  of  indastry.    If,  in  1934,  our  total  production  on  domes- 
account  were  that  of  1928,  we  could  tolerate  with  relatively 
little  injury  the  low  exports  of  1933.    And  If  we  were  to  recover 
1938  export  trade,  that  would  do  us  little  good  If  our  dotnestlo^ 
were  to  remata  at  the  1983  level.    Nevertheless,  recovery  tn' 
trade  is  Important  enough  to  deserve  the  attention  of  all, 
it  Is  of  direct  Importance  to  large  export  Industries  aiKl' 
some  indirect  importance  to  Industries  not  engaged  in  export. 

THSZS   ^CPQKT   OIISSXTONS 
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Whe&ever  one  spwsl-a  «f  espaosioa  of  foreign  oommerce,  one  M- 
t€  rs  "to  export  'Of  goods.    No  one  worries  about  imports;  the  sOIa 
o^icem  is  to  get  them  cheaper.    It  Is  this  one-eided  emphasis  oax 
tiada  which  dnmlnataa  aU  Aiacuasion  on  the  savlval  of  tm-' 


1934 


CONGRESSIONAL  RECORD— SENATE 


12439 


elgn  commerce,  to  every  country.  Just  as  in  oxir  own.  It  to  sought 
to  expand  export  of  goods  as  much  as  possible;  and  In  return 
therefor,  to  Import  as  little  as  possible.  Capital  and  labor  Join  In 
this.  To  a  large  extent,  what  Is  implied  U  the  exchange  of  sur- 
pluses, actual  or  potential. 

Three  practical  questions  arise,  more  or  less  in  every  country, 
though  with  different  emphasis,  whenever  a  government  starts 
to  promote  foreign  trade.  The  first  is  the  question  of  meth- 
ods— the  tactics  and  strategy.  The  second  is  the  choice  of 
the  imported  goods  to  be  accepted.  The  third  is  the 
influence  of  foreign  debt.  Each  of  these  questions  ia  one  of  prac- 
tice, not  of  theory;  they  ultimately  Involve  every  employer  and 
worker  in  export  industries,  and  to  some  extent  In  domestic 
industries. 

1.  Methods:  A  decade  ago  It  was  hoped  that  foreign-trade 
barriers  might  be  demolished,  or  reduced,  through  collective 
international  action.  An  international  economic  conference  in 
1927  was  attended  by  55  countries;  another  one,  in  1933,  was 
attended  by  66  countries.  The  more,  the  less  merry.  There 
have  been  numerous  smaller  conferences,  such  as  the  so-called 
"  truce-to-tariffs  conferences."  It  was  sought  in  these  confer- 
ences to  raise  exports  and  imports,  check  dumping  and  unfair 
competition.  These  conferences  failed  completely.  The  faUures 
were  not  accidental  but  Inherent;  therefore,  bilateral  negotiations 
have  since  become  the  wder  of  the  day.  This  newer  method  has 
an  obvious  difliculty  in  a  wcwld  where  favored-nation  treatment 
has  been  so  widely  accepted.  Nevertheless,  more  than  a  hxuidred 
such  reciprocity  agreements  between  two  countries  have  already 
been  concluded. 

Lowering  of  tmp<Ht  tariff  duties  on  both  sides  does  not  (Mrcomplish 
much.  This  to  due  to  the  fact  that  recent  trade  barriers  consist  par- 
ticularly ta  impediments  outside  of  tariff  duties.  Special  licenses  are 
exacted;  amoxmts  and  xises  of  imports  are  limited;  burdensome 
conditions  of  admission  are  imposed;  biUs  of  exchange  are  with- 
held; even  embargoes  are  imposed.  For  illustration,  Germany, 
France,  and  Italy  permit  only  small  importations  of  wheat,  even 
If  the  high  duties  were  paid.  Without  question.  If  the  only  tariff 
harriers  had  been  import  duties,  foreign  trade  would  not  have 
fallen  to  Its  present  low  position.  Therefore,  the  chief  objective 
In  negotiations  between  coxmtrles  to  to  get  rid  of  the  special  bar- 
riers; thereafter,  a  lowering  of  tariff  duties  may  be  sought,  tout 
to  really  a  secondary  objective. 

It  to  this  clrcimistance  which  makes  it  expedient  to  conduct 
such  negotiations  by  executive  action  and  not  by  legtolation.  In 
nearly  all  countries,  the  executives  now  have  broad  powers,  wide 
limits  within  which  to  negottote.  if,  step  by  step  In  each  nego- 
tiation, congresses  and  parliaments  have  to  be  consxilted.  quick 
decision  would  be  impossible.  Only  a  small  body  or  a  central  au- 
thority can  rapidly  offer  or  accept  permissive  or  mandatory  quotas, 
or  make  barters,  like  the  Farm  Board  swap  of  wheat  for  coffee. 
And  quotas  and  barters  loom  large  in  the  new  system.  For  good 
or  111,  for  the  time  being  the  trend  to  away  from  the  legislative 
body  and  toward  the  executive. 

THB  FLAW  IN  XXECUTIVB  ACTIOlf 

Negotiations  by  special  oommlsslons  directly  under  executives 
have,  however,  one  unfortunate  feature — the  interests  Involved  do 
not  receive  the  open  hearings  that  would  be  accorded  to  them 
before  tariff  commissions  and  congressional  committees.  But  In 
other  countries  it  has  been  foxmd  that  this  difliculty  may  be  cir- 
cumvented by  painstaking  technical  preparation  of  the  case. 
Negotiations  will  be  easy  whenever  we  have  a  negative  merchandise 
balance  of  trade,  but  difficult  when  we  have  a  positive  balance. 
In  1932,  45  countries,  mostly  small,  sold  to  us  more  than  they 
purchased  from  us;  64  countries,  Including  the  four  largest  traders, 
bought  from  us  more  than  they  sold  to  us.  CJollectlvely  coiisld- 
ered.  the  difficult  countries  outnumber  the  easy  countries.  All 
countries,  taken  together,  do  not  enjoy  a  balance  of  dollar  ex- 
change. Since  we  have  no  special  barriers  to  trade  off,  we  stand 
at  a  disadvantage.  We  may  sell  goods  for  overpriced  silver,  but 
that  will  not  help  much. 

a.  Which  added  imports  of  goods  are  to  be  accepted?  In  every 
country,  but  especially  in  the  creditor  cotuitries,  arise  the  practical 
questions  of  naming  the  goods  which  are  to  be  received  in  return 
for  the  acceptance  by  the  other  countries  of  the  added  named 
exports.  Each  country  endeavors  to  accept  the  goods  least  dto- 
turbing  to  its  internal  economy.  Goods  may  be  divided  Into  three 
overlapping  groups — ^raw  materiato;  semifinished,  and  finished 
goods  of  general  use:  and  luxury  goods.  To  a  siuprtolng  extent, 
most  countries  try  to  hope  that  it  may  be  possible  to  take  the 
added  imports  in  the  form  of  raw  material.  Now,  of  oovuse,  thto 
to  Illusory.  In  most  covmtries,  raw  materiato  stand  on  the  free 
Itot.  with  an  occasional  exception,  like  copper  in  the  United  States. 
Even  a  country  encouraging  artificial  silk  hesttotes  to  put  a 
duty  on  raw  natural  silk.  It  might,  of  course,  be  poaslble  to  con- 
tract for  supplies  in  excess  of  current  needs.  But  there  to  little 
purpose  for  the  Importing  Industries  to  do  so,  piling  up  stocks  for 
future  use:  and  little  purpose  for  the  exporting  country,  unless 
paid  in  advance.  Since  Brazil  now  bums  the  coffee  she  cannot 
sell,  why  should  we  build  up  stocks  of  coffee  In  thto  coimtry? 
Raw  materiato  occupy  a  large  place  in  foreign  trade,  but  it  to 
hardly  to  be  expected  that  the  place  can  be  enlarged  in  a  trade 
agreement. 

Luxury  goods  are  a  small  part  of  foreign  commerce.  Most  coun- 
tries have  a  few  pecxillar  products — objects  of  art,  porcelains, 
glassware,  handicraft  textiles — which  provoke  little  competition  In 
other  countries.    Of  course,  it  to  sought  to  enlarge  the  transfer  of 


sach  luzory  goods.    But  tbia  la  dlfflctat  to  aoeompUsh.  espMlally 
in  a  depresaion.    Something  can  toe  done  In  thto  direction,  tout  not 

much.    Staples,  not  luxuries,  dominate  commerce.  

For  the  most  part,  the  negotiations  must  deal  openly  with  etmk" 
petitive  goods.  Some  debtor  countries,  like  Germany,  export 
largely  the  manufactures  of  imported  raw  materiato;  others.  Ilka 
Argentina,  export  out  of  strictly  domestic  reeouroea.  WtMOtirtir 
we  negottote  with  another  country,  in  return  for  added  exports  to 
that  country  we  mxist  select  certain  goods  on  the  list  of  tha  prod- 
ucts of  that  country.  These  selected  goods  will  compete  dlrtetly. 
but  perhaps  only  regionally,  more  or  less  sevarriy.  with  domestle 
produeto.  n,  as.  and  when  we  negottote  with  Japan  and  Caedko- 
slovakto,  Japan  will  press  c^erings  of  textiles  and  CaecAkOslovakla 
will  press  offerings  of  leatherware;  such  added  Importe  of  theaa 
as  we  accept  will  displace  domestic  textiles  aiul  laatberwara  tn  the 
home  market.  It  would  be  both  foolish  and  dtohooast  to  do^a 
thto  dilMnma.  But  involved  to  not  mertij  a  raduetlon  of  domaat>a 
output  through  direct  foreign  oompetiticn;  a  €toeic»  batwaaa 
American  industries  to  enforced. 

A  8CHEDT7I.X  OF  DOKXBTIC  IMUUBUXn 

A  country  will  be  able  to  offer  us  a  number  of  artlelaa  whlcli 
compete  with  differeut  domestic  producte.  Whan  a  aalectlon 
between  the  offered  foreign  srUclea  to  mads,  it  invcdvaa  a  daelaton 
between  our  domestic  industries.  The  domestic  Indxiatriea  ara 
not  aU  of  equal  rank  and  importance,  and  thto  to  parUcularly  true 
in  respect  of  tobor.  In  effect,  it  will  be  neoaasarj  to  afact  a 
schedule  of  domestic  industries,  some  being  termed  more  aaaen'- 
tlal,  more  indigenous,  vested  with  a  larger  public  Interaat — In 
short,  more  important  than  others.  Regional  altercations  ara 
provoked.  Urban  industries  are  likely  to  be  aacrincert  for  fann 
producte.  The  particular  Industries  ruled  against  in  such  a  daa- 
slficatlon  will,  of  course,  object;  and  in  every  country,  tha  nago- 
tiatlon  of  a  bilateral  trade  agraament  to  attended  with  baart- 
bumlngs.  A  ch<rice  must  also  toe  made  toetwaan  foreign  goods 
and  between  foreign  countries — for  example,  are  both  Japanese 
and  Russian  matches  eesentialf  Once  the  articles  are  agreed  on. 
are  the  prices  to  toe  free  or  fixed?  Of  the  employmant  gained  by 
export  expansion,  how  much  to  lost  in  import  expansion?  All 
sides  tortotle  with  thorns  of  contenUon.  The  German  case  to  ex- 
aggerated tout  typical.  ^,  ,^    w- 

3.  Influence  of  foreign  debt:  Our  trade  problem  would  ba 
simple  if  we  were  not  a  creditor  country.  There  are  alx  nat 
creditor  countries  In  the  world— the  United  Stetes.  Great  Britain. 
France,  Switzerland.  Belgium,  and  Holland.  All  the  others  are  nat 
debtor  oountrles — more  than  50  In  number.  The  creditor  oountrlea 
have  loaned  to  the  debtor  countries,  or  invested  directly  in  various 
enterprises,  the  equivalent  of  more  than  H0.000.000/)00:  the  total 
may  approach  $50,000,000,000.  The  sum  annuaUy  due  the  creditor 
coiwtries  to  cover  service  charges  of  debts,  dividends  on  direct  in- 
vestmente.  and  banking  and  shipping  charges  to  mora  than  equiv- 
alent to  •8.000,000,000  and  It  may  approach  $44)00,000^)00.  Ooaa 
to  a  billion  dollars  from  abroad  to  anniially  due  American  Investors. 
When  it  to  recalled  that  the  total  reported  Importe  of  the  woiid 
in  1933  were  not  more  than  $12,000,000,000.  the  weight  of  the  sum 
due  the  six  creditor  coxmtrles  becomes  highly  significant.  Tha 
net  effect  of  receipt  of  theee  service  charges  to  to  disturb  the  recip- 
rocal transfer  of  goods  for  goods.  Whenever  a  creditor  country 
aocepte  goods  in  payment  ot  foreign  debt,  such  Importe  bring 
about  no  corresponding  exports.  Obviously,  if  theaa  debt  atiitoa 
charges  did  not  extot,  the  six  creditor  countries  would  enjoy  a 
larger  trade  In  goods  with  the  debtor  oountrles.  In  each  nego- 
tiation between  a  creditor  and  a  debtor  country,  commercial  In- 
tereste  are  played  oB  against  financial  interests.  We  can  spUt  tha 
disturbing  Influence  of  foreign  debt  on  reciprocal  trade  in  goods 
Into  five  separate  Interventions,  and  Illustrate  their  somewhat 
paradoxical  relations.  ^  ^ 

(a)  The  lenders  in  the  credltop  countries  are  not  governments — 
we  are  considering  here  only  commercial  debte,  not  war  dabta  or 
reparations — they  are  mdivlduato  and  corporations  who  bay  In- 
vested their  money  al>road  instead  of  at  home.  They  expect  regu- 
lar retxims  from  foreign  investments,  just  as  from  domaatle. 
They  wUl  use  their  infiuenoe  to  have  it  stipulated  in  trs^  agree- 
mente  that  certain  anunmte  of  foreign  exchange  In  the  debtor 
countries  shall  be  placed  at  the  di^Msal  a'  the  buiiowMS  in  thoaa 
coimtrles  for  payment  of  foreign  debt.  If  tha  borrowara  In  tha 
debtor  countries  default,  either  throt^  lack  of  eamhg^or  througii 
inability  of  transfer,  the  lenders  In  the  creditor  oonntrlea  oombUw 
to  take  acUon;  and  before  the  lenders  feel  themsalvaa  drlvan  to 
accept  a  m<H-atorlum,  they  will  tise  every  influence  to  prevent 
trade  negotiations  from  assigning  to  them  a  subordinate  poaltkm. 

(b)  The  borrowers  in  the  debtor  oountrles  may  ba  govem- 
menta— national,  Stete,  municipal — or  private  Indivldaals  and  cor- 
porations. Over  the  field  of  foreign  investment,  perhaps  half  tiM 
foreign  lendlngs  have  been  to  governments,  or  to  nationals  for 
which  govemmento  are  responsible.  The  boriowera  do  not  wtoh 
to  default;  in  particular,  the  govemmente  do  not  wish  to  default 
on  their  obligations  to  private  lenders  abroad.  Thto  rectitude  to 
dicteted  partly  by  principle  and  partly  by  prudence,  ataoa  tbey 
hope  to  borrow  again  in  the  f  utiure — an  ezpectetlon  that  protoiUrfy 
will  be  long  deferred  In  realtoatlon.  Debtors  hare  often  borrowed 
afresh  in  order  to  pay  their  Interest;  thto  to  now  out  of  tha 
question. 

VXKUOSLB 


Whenever  a  debtor  country  has  the  usual  positive  bslsnoe  of 
merchandise  trade,  the  borrowers  seek  to  have  the  balance  of 
foreign  exchange  turned  over  to  them,  in  whole  or  In  part,  for 
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payment  of  debte  abnmi.  Jn  aooM  tntanrrw  tta*  lenden  In  one 
eountry  farmtil»to  •  eehedule  with  tbm  bomywers  In  the  other 
country,  ••  has  been  done  hetween  the  United  States  end  Braall. 
In  ererj  debtor  eouatcy  the  borrowen  will  etmgBle  with  the 
■»e>1t)g  to  eUtm  the  uee  of  a  balanoe  of  foreign 
tf  each  la  available,  or  eren  to  create  euch  a  balanoe 
tteoHigk  I  f  ^^lajHt  of  Importa. 

(c>  In  the  creditor  oottatrlee  are  doaaeotlc  taduetrles  with  which 
the  export  IndueUt—  of  debtor  eountrlee  compete  directly.  These 
tndurtxlai  in  the  creditor  oountrtes  object  to  baring  the 
vfeei  flooded  with  oompeUng  good«i  received  tram  the 
dri>«or  oouBtrtae  In  pornMnt  of  debt.  If  tbe  United  Kingdom 
were  lo  reoelTe  froBi  iMr  debtors  the  larger  p«xt  of  their  paymexts 
la  the  form  of  farm  products,  the  product)  nutrkets  would  be 
and  acrtculture  prostrated.  To  aTc4d  this,  a  system  of 
sea  set  Ufk.  H«r»>*ing  tbs  amounts  of  the  denominated 
prwtaetB  that  will  be  accepted  by  the  United  Kingdom  We 
do  bdC  wtah  to  have  our  exported  raw  cotton  retiim  to  us  In 
manufactured  form.  We  are  glad  to  have  Brazil  pay  us  with 
coffee,  but  we  would  not  permit  Brazil  to  pay  us  with  chilled 
beef.  Ovx  negotiations  with  Argentina  will  sti-lke  a  snag — ^the  fact 
that  their  exports  we  so  like  ours.  In  each  of  the  creditor 
countries  are  important  domestic  Indxistrles  which  defend  their 

Krtton.  using  the  strongest  efforts  to  prevent  any  agreement  cur- 
ing the  home  market. 

(d)  In  ea^  of  the  creditor  eountxiee  are  Important  export  tn- 
dustrles  which  are  indirectly  Involved.  When  a  large  part  of  the 
Impart  requirements  of  a  creditor  country  is  covered  by  dowries 
of  goods  oo  payment  of  foreign  debt,  this  deprives  tbe  export  In- 
diistrles  of  trade  which  wotUd  have  come  to  them  reciprocal  to  th9 
Imports  If  debt  payments  did  not  exist.  They  get  one-way  trade 
Instead  of  two-way  trade.  If  one  wlU  take  tbe  export  trade  of  the 
six  creditor  countries  and  picture  the  difference  with  Uuree  to  four 
blUloa  dollars  of  Imports  oo  a  reciprocal  basis  and  on  a  debt  basis, 
respecttvcly,  one  wfU  reallae  how  much  bettiir  off  the  export  in- 
dustries would  be — for  the  time  being  and  at  the  preeent  jMiee 
levels— If  thoee  countries  were  not  creditors  and  debt  payments 
did  not  SKlst.  There  Is  truth  as  well  as  cynicism  In  the  sugges- 
tion of  the  Ocrman  oOlclal  that  our  cotton  exports  may  be  oMve 
valuable  to  us  than  colleetloo  at  Oerman  debt.  Tbe  export 
Industries  oppose  tbe  efforts  of  the  lenders — their  fellow  cltlaens — 
In  the  creditor  countries;  they  urge,  in  the  interest  of  employ- 
ment for  their  workers,  that  imports  of  goods  should  be  paid  for 
with  eaports  of  goods  today,  and  not  be  received  In  payment  of 
eaports  of  goods  one  or  several  decades  ago. 

(e)  Finally,  the  consumers  In  the  debtor  countries  arise  In 
protest.  If  large  eaports  frooi  ths  4iebtoT  countries  are  made  to 
the  a>edltor  countries  tn  payssent  of  debt,  this  means  that  exports 
from  the  credltcv  Into  ttte  debtw  countries  are  restrained.  The 
debtor  country  has.  naturally,  a  positive  balance  of  merchandlBe 
trade — that  is,  a  balance  of  foreign  exchange  accrues  regularly 
to  the  debtor  country.  This  balance  of  foreign  exchange  may  be 
ussd  either  for  debt  payment  or  to  pay  for  imports  of  goods. 
Oonsumcrs  wish  It  used  for  Imports  of  goods,  in  order  to  maintain 
their  standards  of  Uvlng  or  to  fscllltats  developments.  The  con- 
sumer class  In  BrsEll  wishes  to  use  the  balance  of  fcr^gn 
exchange,  sseured  through  the  export  of  coffee,  for  the  purchase 
«f  goods  to  be  Imported,  not  for  the  pajrment  of  debt.  The  con- 
■umar  dasaea  la  the  debtor  countries  use  their  influence  with 
tbe  ntfotlatera  to  keep  debt  payments  down  to  a  low  level  la 
ordar  that  Imports  may  be  brought  to  a  high  lev^ 

Broadly  consldsred,  we  meet  here  a  conflict  between  present 
trade  and  past  trade.  Vorelgn  lending  means  export  of  goods  to 
be  paid  for  later  with  Imported  goods.  When  such  debts  are  paid, 
this  maans  tha  copehtdlng  act  of  an  old  bargain;  m  the  end  the 
timOlUM  country  receives  much  more  goods  than  it  sends  out. 
Paying  debts  with  goods  reeembles  installment  buying;  reciprocal 
exchange  Is  Uke  a  caah  buslneBs.  Paying  debt  is  a  deferred 
trada:  reciprocal  trade  Is  an  tmmwHate  trade — goods  pass  either 
slnnrttanfonsty  or  wtthln  tha  same  rsaBOP.  In  a  depreaslon  with 
wida-sprsad  unemployment,  reciprocal  and  immediate  trade  makes 
aa  appeal  over  past  trade.  The  one  engages  production  shnul- 
tanaoosly  on  both  sldss;  the  other  only  on  the  one  side.  No  one 
wtmSkf  wlahes  to  default  tm.  dsbts»  to  undermine  the  sanctity  of 
iciralgn  oaatraets.  But  a  two-way  new  trade  is  regarded  as  better 
thaa  a  nam  wsy  6UL  trade,  when  the  price  level  is  low  and  the 
^aluine  of  conuneree  depressed.  Incidentally  renkarked.  tbe  John- 
•oa  Act  may  haprove  cash  trade. 

JM 1 MMM  ATIOWSI,    UOBSS   TSAISIfO 

As  a  oonchidtnc  observation,  it  is  to  be  remarked  that  bilateral 
trade  negotiations— agreements  between  two  countries  which  dis- 
regard other  oountrlea — Include  not  merely  goods  and  equities, 
thsy  Involve  also  skill  la  negotiation.  If  one  will  survey  a  series 
of  thsas  screeaaents,  it  will  become  apparent  that  usually  there 
ve  boCtar  horse  traders  on  the  one  side  than  on  the  other.  For 
example,  to  use  a  large  Illustration,  it  Is  complained  in  Great 
Britain  that  the  Dmalalona  outtradad  tha  mother  country  in 
tte  adaytloa  of  imperial  pwference.  The  Anglo-Sexons  will  be 
■Mtchad  against  tha  Tattns,  tha  Caucasians  against  tha  Ifongoll- 
aas.  In  fortlMamlng  nscotlations,  tha  Unitad  States  will  be  trad- 
ing with  master  bargain trs.  In  a  sense,  the  new  policy,  here 
and  abroad,  represents  supersedence  of  economic  method  by  politi- 
cal method.  Negotiations  are  slow,  but  faster  than  results.  Bcon- 
omlsts  tn  general  are  "  from  Missouri "  on  the  whole  proposition. 
tn  all  oountrlea.  It  la  always  difficult  to  measure  the  help  or  harm 
0t  a  trade  pollcj;  tt  win  be  doubly  dlfllcutt  this 
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So-called  reciprocity  is  anathema  to  protectionist  and  free- 
trader alike;  but  doctrine  has  yMded  to  experiment.  It  remains 
tc  be  seen  whether,  in  the  aggregate,  the  system  of  bilateral  trada 
84  reements  will  not  make  more  enemies  than  friends. 

ORIKlfTAL    TRADE — LETTER   DV   NEW  YORK   TIMBS 

ICr.  FESS.    Mr.  President,  I  ask  unanimous  consent  to 

hi  ive  printed  in  the  CoNCREssaoNAL  Record  a  letter  on  orien- 
ts 1  trade,  as  affected  by  the  silver  legislation,  by  Basil  C. 
talker.  ai>pearing  in  the  New  York  Times  of  June  13,  1934. 
Tben  being  no  objection,  tbe  letter  was  ordered  to  be 
pi  inted  in  the  Record,  as  follows: 

(From  the  New  York  Times,  Jime  13,  1934] 

OS  aOTTAS.  TXABB — AH  AMALTSIS  OF  TRS  SXLVXa  THEOXT  IN  CONNSCXIOIC 

THEHEWTTH 

T(  the  Enrroa  or  Trs  Nrw  Yokk  Tnras: 

In  yesterday's  financial  section  of  The  Times  I  re<wl  with  great 
In  lerest  Mr.  Carmical's  story  on  far  eastern  rivalry  in  wcvld  Indus-* 
tr  r.  Ify  interest  sprang  from  my  own  lifelong  study  of  and  actlv- 
It '  in  that  field.  He  is  quite  right  in  drawing  attention  to  tha 
tr  >mendous  competitive  polwer  created  by  combining  cheap  orien- 
ts labor  with  modem  occidental  industrial  methods  and  machia- 
ei  f.  It  is  a  menace  which  has  long  been  apparent  to  those  of  ua 
wl  io  have  had  occasion  to  keep  in  close  touch  with  far  eastern 
d4vek>pmenta,  although  it  seems  to  be  attracting  general  notloa 
oi  ly  in  connection  with  the  great  Industrial  depraealoa  throu^ 
w:  ilch  the  world  Is  passing. 

It  Is.  however,  unfortunate  that  Mr.  Carmical  seems  to  haw 
b<en  misled  himself  in  confusing  his  basic  thesis  with  matters 
w!  lich  are  strictly  temporary  and  passing  phenomena  of  the  cur- 
rc  Bt  depreesion.  This  is  particularly  to  be  regretted,  since  tt 
results  in  tiurnlng  this  otherwise  excellent  article  into  more  ot 
H  e  fallacious  silver  propaganda  with  which  we  have  been  deluged 
nwnUy. 

Mr.  Carmical  reminds  me  of  my  own  early  contacts  with  the 
C  ilna  trade.  In  quoting  the  Lancashire  cotton  men  in  support  of 
tl:  e  connection  between  high  prices  for  silver  and  booming  Chinese 
trkde.  For  many  years  I  accepted  this  as  gospel,  until  my  own 
studies  on  other  lines  forced  me  to  reexamine  this  old  tradition 
more  critically.  I  then  found  that  the  cotton  merchante  bad  con- 
fiscd  temporary  coincidences,  having  a  strictly  limited  causative 
re  latlon  over  short  periods  of  time,  with  tbe  actual  facte  of  baslo 
trmds.  The  latter  quite  definitely  contradict  this  theory  of  sil» 
vc  r*s  high  pttrchaslng  power  being  the  cornerstone  of  oriental  trada 
activity.  The  error  ia  merely  another  phase  of  that  pernlcioua 
fa  lacy  that  a  depreciated  currency  Is  a  trade  advantage. 

Both,  of  course,  assume  that  Imports  are  paid  for  with  money  of 
it  a  importing  country  rather  than  with  merchandise  exports  and 
ex  sorted  services  or  capital  (which  last  is  not  a  major  factor  in  tha 
CI  Inese  situation) .  In  my  own  mind  I  have  always  questioned 
tbe  claim  of  the  silvwites  and  dismissed  it.  Mr.  Carmical's  re- 
aesertlon  of  this  theory  led  me  today  to  plot  the  average  rate  of 
tte  Shanghfd  tael  and  of  the  Hong  Kong  dollar  for  the  11 -year 
p«rlod,  1930-30,  and  to  plot  for  the  same  period  the  general  lm> 
p<rts  into  China  and  the  exports  of  Chinese  producte,  expressed 
b(th  tn  hatkwan  taels  and  in  United  States  gold  dollars.  I 
uted  a  copy  of  the  1931  Commerce  Yearbook,  published  by  the 
U:  ilted  States  Department  of  Commerce,  which  hapi>ened  to  be 
hindy. 

The  results  were  what  might  have  been  expected,  and  were 
ft  Uy  confirmatory  of  the  well-estaMished  fact  that  importe  de- 
pi  nd  on  general  trade  activity  and  not  on  the  fiTictuatlons  in  tha 
p  Ice  of  the  monetary  unit  or  medium.  The  cmre  of  the  two 
Bl  ver  currencies  dropped  very  sharply  in  1920-21  (or  rather  tha 
Slianghal  tael  did,  as  quotations  for  the  Hong  Kong  dollar  wera 
not  available  for  those  2  years).  Thereafter  imtil  1926  there 
fc  flowed  a  period  of  relative  stability,  and  in  that  year  a  steady 
ai  d  fairly  rapid  downward  trend  set  in  which  continued  into  1933. 

Throughout  the  1920-31  period  general  imports  e.vpressed  In 
hi  Ikwan  taels  showed  a  generally  rising  trend,  increasing  con- 
st lerab!y  more  than  50  percent  In  a  period  of  time  during  which 
tie  Shanghai  tael  declined  from  an  average  value  of  $1.18  to  an 
aierage  value  In  1930  of  fO.42.  Silver  down  over  60  percent,  tm- 
pC rts  up  over  50  percent.  The  curve  of  exports  of  Chinese  prod- 
u<  ts  (excluding  reexporte)  also  showed  a  rise  of  eqtial  amount, 
a]  proximately  500.000.000  taels  untn  1930,  tn  which  year  they 
IM  gan  to  turn  down  in  reflection  of  the  depression. 

Tlie  curves  of  the  lmp<Mi»  and  exports,  converted  Into  United 
81  ates  goM  dollars,  also  fail  to  show  any  consistent  relation  with 
tl  e  curves  recording  the  fluctuations  of  the  Shanghai  and  Hong 
Kong  cxirrencles.  In  the  two  great  depression  periods,  character- 
ise by  faOlng  prices  all  over  the  world,  in  1930-21  and  again  in 
IS  28-30,  the  Import  curve  showed  precipitate  drops.  It  is  on 
tleae  two  accidental  movemente,  separated  by  nearly  a  decade 
fr  ms  tuth  other,  that  the  sllverites  must  hang  their  case. 

On  examining  these  we  find  that  a  great  part  of  the  drop 
!s  obvlotialy  a  reflection  of  the  mere  mathematics  of  converting 
d«  predated  silver  taels  or  dollars  into  theoretically  stable  gold 
d<  liars,  and  this  factor  has  nothing  to  do  with  the  volume  of 
tt  e  importe.  In  fact,  it  wo\ild  appear  that,  mathematically,  tha 
st  ttistics  in  hatkwan  taels  are  more  accurate  indices  of  the  trada 
movement,  since  sliver  and  the  general  world  commodity  prloa 
lerel  aj^iroatlmated  each  other's  fluctuations:  so  that  using  hal* 
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kwan  taals  permlta  eomparlaon  of  thlags,  tf  aot  Identical,  at 
least  nuithematlcally  similar  or  rdated. 

The  flw^  disproof  of  the  sllvertte  theory  is  fovmd  In  the  re- 
markable pcvallellsm  of  the  curves  of  importe  and  exporto  ex- 
priisncifl  la  gold  dollars.  Svea  when  dollars  are  used  to  measure 
the  movemente.  It  socinn  that  there  Is  a  close  relationship  be- 
tween exporte  and  Importe  and  very  little  between  either  and 
the  exchange  level  of  sUver  currencies. 

IncldentaUy,  Mr.  Carmical  repeatedly  refers  to  "  the  four  treaty 
partB."  Then  are  many  times  four  treaty  porte,  and  George 
E.  Sokolsky,  a  noted  authority  on  China  and  a  dlstingui^Md 
contributor  to  the  Times,  mentions  more  than  80  treaty  porte, 
marte.  and  customs  stations  In  his  boc^  the  Tinder  Box  of  Asia. 

Basn.  C.  WALxaa. 

Maw  Toax,  June  11,  IWM. 

FKBISOM  or  THX  PRXS8 — SDITORIAL  Df  STATS,  OP  COLUMBIA,  S.C. 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  appearing  in 
Stote.  of  Columlda,  S.C..  entitled  "Attempt  of  Desperate 
Partisans  to  Bamboozle  the  Press." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Ractuu),  as  follows: 

[From  the  Columbia  (S.C.)  Stete.  May  38.  1934] 

ATTXICPT  or  DESmaTS  PAXTXSANS  TO  BASCBOOZLX  THX  PBXS8 

Suddenly  and  from  unexpected  quarters  are  arising  champions 
of  the  freedom  of  the  press. 

Gentlemen  who  have  heretofore  been  mute  on  that  subject  are 
now  clamorously  demanding  that  the  constitutional  rlghte  and 
alleged  coastltutloaal  rlf^te  of  newq;>apers  to  publish  any  aad 
everything  shall  be  jirotected. 

Here  Is  a  letter  from  Senator  Thomas  D.  Schall,  of  Minnesota, 
addressed  to  the  editor  of  the  State,  and  doubtless  colncldently 
sent  to  every  other  editor  ol  a  dally  newspaper  In  the  country — at 
the  Government's  expense: 

**  Tou  have  doubtless  noticed  my  campaign  against  press  censor- 
ship. To  date  ahaoet  every  attempt  In  this  direction  has  been 
defeated,  but  great  danger  lies  ahead.  Congress  U  being  forced 
by  the  President  to  adjourn  in  order  that  the  administration  of 
our  Government  be  left  entirely  in  the  hands  <tf  the  bureaucrate 
with  no  voices  privileged  anywhere  to  speak  that  the  people  may 
know  of  what  is  moving  behind  the  secretive  scenes.  Ws  have 
already  seen  the  Treasury  install  a  press  gag  rule.  Other  de- 
partmente  have  contemplated  the  same  thing.  When  Congress 
leaves  all  public  information  may  be  throttled.  I  think  the  news- 
papers should  Join  with  me  In  an  attempt  to  organize  an  Insur- 
ance against  such  a  condition  imtU  the  next  meeting  of  Congress. 

**  For  this  reason  I  am  Introducing  this  resolution  tn  the  Senate 
to  appoint  a  special  committee  to  hold  until  the  next  session  of 
Oongreas.  Ite  function  will  be  to  inquire  Into  and  expoee  any 
and  all  attempte  to  keep  the  news  of  what  is  happening  from  tha 
pubhc.  Such  a  committee  will  guarantee  your  newspaper  against 
any  encroachment  on  the  freedom  granted  tt  \uider  the  Consti- 
tution. 

"  May  I  have  the  support  of  your  newspaper  In  this  campaign? 
If  the  farces  are  so  strong  that  such  a  resolutkm  caimot  be 
passed  I  intend  to  keep  in  touch  with  every  move  directed  toward 
censorship  and  in  this  case  may  I  have  the  support  of  your 
correspondent  or  your  news  service  and  your  news  columns  la 
printing  the  facte  so  that  the  public  may  know  what  is  tran- 
q>iring?  " 

Mr.  ScHAU,  is  one  of  the  most  partisan  Republicans  la  the 
country.  He  Is  the  same  gentleman  who  recently,  on  the  floor 
of  the  Senate,  charged  that  the  wife  of  the  President  was  using 
her  position  as  such  to  sell  to  hotels  and  others  the  product  of 
a  furniture  factory  esteblished  by  her  and  several  other  women, 
at  huge  proflte.  He  is  the  same  gentleman  who  did  not  respond 
to  Mrs.  Roosevelt's  request  that  he  come  to  the  White  Hoiise  to 
receive  her  personal  stetement.  and  who.  when  Mrs.  Roosevelt 
utterly  exploded  every  aUegatlon  he  had  made,  showing  her  fac- 
tory was  esteblished  to  give  employment  to  artisans — men  work- 
ing with  their  hands — and  made  no  profit  and  sold  to  no  hotela, 
had  not  the  grace  or  sufflclent  love  of  the  liberty  of  truth  to 
make  retraction. 

Others  may  and  probably  will  be  caught  with  the  sort  of 
political  chaff  which  Senator  Schau.  Is  scattering  for  the  con- 
sumption of  newspi^ier  birds.    The  Stete  declines  to  be  duped. 

From  one  source  or  another  we  are  receiving  every  day  this 
propaganda  about  the  menace  to  the  liberty  of  the  pnm.  We  are 
unmoved  by  It  because  we  are  unafraid,  and  we  are  imafrald 
because  we  have  faith  la  the  honesty  and  wisdom  of  the  Presi- 
dent of  the  United  States. 

From  the  same  partisan  sources  were  recently  launched  repents 
that  the  Literary  Digest  had  been  requested  to  siispend  publlea- 
tlon  of  the  poll  on  Ite  zww  deal  balloting  xintU  after  tha 
congressional  elections,  and  that  Postmaster  General  Farley  had 
(H^ered  that  copies  of  the  magaalne  containing  the  poll  be  kept 
out  of  the  malls.  To  both  the  editor  of  the  Literary  Digest 
issued  categorical  denials  to  squelch  the  persistent  nunora. 
Those  Ues  had  two  Intents — one  to  infer  the  poU  U  going  agalast 
the  President  and  the  other  to  iXDjAj  the  administration  Is 
using  dictatorial  m»th«^*.  and  subordinating  public  agencies 
of  the  Government  to  political  ptirpoaes. 

The  Stote  does  not  hold,  nor  does  any  other  publication  giving 
aa    honest    Interpretatioa    of    tha    liberty    or    rlghta    of    tha 


that  new^H^MTs  have  the  right  to  pcMlsh  tba 
(Aaaa  of  officials  or  departmeate  of  Oovaramaat  wlaaa 
oflldalB  regard  such  pubUcatlan  as  premature  aad  pMbaUy  harm- 
ful. Hardly  a  week  passes  without  that  polat  eoaalag  up  la 
business  or  pollttcal  circles  In  South  Carolina. 

"When  Ooagreas  laavea  (adjourns)  all  puUlo  lafomatton  ouy 
be  throttled",  declares  Seaator  Schaxx.  Tha  publle  Is  not.  aad 
never  vriu  be  dependent  upon  Oongreas  for  news.  Itawepapat  men 
In  Washington  kaow  naore  about  what  Is  golag  on  thaa  do  all 
the  Members  of  Ooagreas.  Aad  they  kaow  how  to  gat  tho  aawa. 
Bven  should  a  Dapartaaaat  of  the  Ooveramaat  attampt  to  apply 
a  gag  rule,  aad  refuse  the  press  teglthmate  latonaatloa.  what 
would  be  the  result?  Correspondento  would  Immediately  tall  back 
upon  rumors,  and  reports,  whleh  would  be  far  mara  dtotucWaf  to 
the  admlalstraUoa  thaa  tha  pubUeatloa  of  aay  lagMmata  aafwa. 
It  was  long  ago  dlaeovered  In  Waahlagtaa  aad  slaaivlisri  that 
fraakaeas  la  dealtag  wltti  the  preas  Is  by  far  tba  beat  poUey. 

Ia  a  statemeat  acoompaaylag  his  letter  Seaator  llc?itSH.  aaya: 

"The  President  has  attempted  to  eq>lala  away  tha  attampts 
of  his  subordinates  to  mussle  the  press,  but  to  ma  aad  to  numy 
others  here  his  protesta  meaa  aothlag.  His  i^ipoiataaa  would  aot 
dare,  nor  his  legislative  laadoa  presume,  to  enact  such  measuraa 
unless  they  believed  there  was  aa  acqxilaaoaaoe  oa  hla  part." 

We  resent  that  Insulting  reference  to  tbm  PraaMant.  Senator 
Schau.  practically  accuses  him  of  doubla-deallaf  dlshoaesty. 

It  seems  to  us  that  a  band  of  RepubUeaa  poUtlelaBa,  havtag 
the  backing  of  the  most  coanlciious  partlaaas  amoag  Bapublloaa 
newspapers,  are  launching  this  propaganda  la  a  daapuata  at- 
tempt to  array  sections  of  ths  Democratic  press  agalast  tha  ad- 
minlstratloa. 

SnrATOK  KKIIIIKTH  M*KBLLSK 

Mr.  BACHMAN.  Bffr.  President.  I  ask  uoanlmous  consent 
to  have  printed  In  the  Rbookd  an  editorial  appearing  In  tbe 
Nashville  Banner  en  June  5,  1984.  relating  to  the  rmomhrn- 
tlon  of  my  colleague  [Mr.  McKxllar]. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

SSMATOB  M'KBXSa 

A  nomlnaUon  for  the  fourth  time  to  the  United  States  Saaata 
Is  a  distinction  assured  to  Mr.  MdExLLsa  which  only  one  other 
Tennessean  shares.  Isham  O.  Harris.  "King  laham."  as  he  was 
called  la  his  later  yaars«  was  elaetad  by  tha  laglslatuna  of  1877. 
1883,  1880.  and  1895.  Mr.  HarrU  awad  from  March  4.  U77.  to  hla 
death  in  18»7. 

Mr.  M^w»  T  AM  was  the  first  United  States  Banakor  from  Tsa- 
neasee  to  be  choaea  by  a  direct  vote  of  tba  pat^pla.  Tha  amaad- 
meat  to  the  Constitution  making  that  process  maadatocy  waa 
pn^Msed  to  the  legislatures  of  tha  savaral  States  1^  tha  Slzty- 
second  Congress.  May  16.  1913.  aad  waa  declared  to  have  been 
ratifled  In  a  procIamaUon  by  the  Secretary  of  State  May  SI.  1918. 

The  amendment  was  strongly  favored  m  every  part  of  tha  ooua- 
try  except  the  South.  Of  tha  13  Stataa  not  raeordad  In  Its  favor. 
9  were  In  the  South— Alabanui.  Florida.  Oaorgla,  Kentuekr,  Ixnil- 
Blaaa.  Marylaad.  Mississippi.  South  CaroUna,  aad  Vtalnla.  Tha 
other  three  States  were  Delaware,  Bhoda  Ulaad,  and  Utah. 

Mr.  MdKMLLMM,  after  three  terms  la  tha  Bouaa.  aatared  tha  Sen- 
ate March  3,  1917.  Without  doubt  his  renomlnatlon  maana  that 
he  will  be  reelected  In  Hovamher  by  an  oferwhatmlty  majority, 
and  at  the  conclusion  of  his  naxt  tearin,  la  1940.  ha  will  have  beaa 
a  Member  of  the  Senate  for  33  yaara.  a  parlod  loager  by  3  yaaca 
than  that  of  the  record  of  Mr.  Harris,  which  to  tha  praaaat  tima 
sete  a  record  tn  the  annals  of  tha  State. 

The  circumstance  that  Mr.  **^»^**«  rsoelvea  tha  eommlartop  of 
his  party,  practically  without  (qnwsltlon,  to  defend  tto  priaditfea 
and  to  serve  the  Commonwealth  and  Natloa  la  Ite  hl^aat  lagli- 
latlve  body  must  be  accepted  as  unerring  proof  of  hla  atrcmg  hold 
upon  Ite  confidence,  and  excellence  of  his  reoord.  his  grsM  per- 
sonal popularity,  and  recognition  of  his  notable  and  proven  equip- 
ment for  service  of  the  oountey  at  a  crucial  period  la  Ita  history. 

Many  high  and  deserved  tributes  to  Senator  MrKmxJM  have  ap- 
peared in  the  press  of  his  State.  The  following  from  tba  Marshall 
Gasette,  one  of  the  foremost  country  aawspapers  of  tha  State, 
published  In  an  ftgrlcultural  community,  may  be  fairly  accepted 
as  reflecting  the  Mntlmento  of  tha  great  body  of  dttaena  toward 
a  man  v^oo  has  iilways  closely  Identified  hlmaatt  with  tha  Uvea 
and  tnteresto  of  the  man  oa  the  farm  aad  la  tha  lactory.  Said 
that  newspaper: 

"Senator  McKsixAa'a  record  reflaets  dlatlaet  eaadlt  tqpon  hla 
loyal  and  grateful  ooastltueBcy  aad  aotwlthatandlag  hla 
service,  beginning  In  tha  House  several  years  ago  aad  three 
la  the  Seaate,  he  Is  emerglBg  lato  hU  period  of  greataat  uaefutnaaa. 
havlag  acqvttlntanoe,  prestige,  and  aggreastva  ability, 
he  Is  one  of  the  moat  eneriptle  men  In  the  National  Capital. 
Chairman  at  tbe  Important  Seaate  OoBuaittae  oa  Poat  CAoa 
Post  Roads;  ranking  membor  of  the  powerful  Appropriatlona  aad 
Civil  Service  Commltteea;  and  member  of  tha  Library 'Oomaitt- 
tae,  Bulea  Committee,  Tarrltorlsa  and  Inauiar  Aflalia  Oommlttae. 
The  Appnqirtationa  Committee  has  to  do  with  avary  dollar 
by  the  Government  In  every  governmental  activity. 

"The  sums  sre,  of  oouzae,  varied,  and  there  la  ao  maa  la 
Seaate  who  haa  akore  expert  knowledge  of  the  dlspoMtlon  aad  use 
of  theee  approprlatloas  thaa  has  Senator  MrlKmtJkn  naturally, 
the  committee  that  fixes  the  expensss  of  ths  OovamnMWit  la  oaa 
of  tha  moat  Importaat  in  tha  Senate,  aad  amoh  of  tha  woik  haa 
'  darfflTrl  vn  Mv  rtyniWtr*  ^yf*^  ***^  fjiiitit  — rt<i«    la 
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bir  mall. 


•PfKxmA  tba  McKailar-Btack  bfll  nfulatlag 


iKth 
of 


an.  imooiii|iRnDlstn(  tot  at 

p»ft,  and  pclTUccB  tn  aU  tonam  from  ttoa  begUmtng  of 

Ba  has  num  bean  known  to  eompromlae 

rl^rt  er  ta  Tlolato  his  oonaclcnttoua  oaaTftettons  for  ttaa  Mka 

~  ~         tha  eooalBteiit  trlaod  of  ftba  famer. 

tba   rilashlfl    war  Teteran.   cfiamrionliig   tbelr 

for  tMlslatlnm   In  thatr  lataraat.  and  achlerlxig 


to  ■tabilAM  hl^w^r  bfalldii« 
and  State  funds  bj  Insuring  a  work  program 


for 


on*  of  tbapAonaer  BharaiHons  of  ICuseto 

String  vlsaaltasd  tba  po— tbtiW—  of  tba  great 

TsllsT  •M'ty  bt  tba  Wtlaon  administration,  and  few  men 

In  public  Ufa  bava  dooa  more  for  tba  mmsiimmatlon  of  tbe  great 

tbat  la  daattnad  to  mean  eo  much  toward  tba  bamiA- 

people  of  Teiinwesfn  and  ttaa  floutb/* 

r-GAarwuGST  ioas  act 
Itr.  President,  I  ask  unanlmons  consent 
to  baw  prtntod  In  the  Bioou>  the  statement  by  tbe  Presi- 
dent oi  it0  U&tted  Btates  upon  stgning  tbe  Hajden-Cart- 
wrtgtatRoad  Act 
Ibere  beiof  no  objectton.  the  statement  was  ordered  to  be 

printed  in  the  Raooaa.  as  follows: 

Juira  M,  liS4. 


used  by  more  tban 
and  imyro  wiiwent 

of  smA  wfli  be  of 

TtM  Bayden-Cartwrlgbt  act 

wttb  »edB>  .  ^   ^_^ 

tba  aasEl  %  yttn  of  far^veacblng  proportions  and  toeueflts. 

Highway  work  under  tbe  NaWrmal  nanuiery  Aat  now  U 

than  90  percent  under  eoatiact  or  advertised  for  contract,  and 

Is  asoMsary  to  sustain  highway  empUvmant  on 

adaq^iala  and  reasonable  scale  for  the  xematnlng  period  of 

aet  also  prurldes  for  a  gradual  tapering  off  of  emergency 
and  lays  tba  foondatkm  for  a  return  to 

C<^  tba  "t»a2iX)0.000  anthcrlaed  to  be  axpanded  by  tbe  aet 
finjDOOjSOe  is  allottad  for  IMtaral  participation  with  the  States  In 
highway  bufldlaff.  of  which  sum  •aoo.OOOjOeo  wHl  be  a  FedsKsl 
graaft  wad  tbe  remaining  taaoflOOjOOO  the  Federal  portion  of  regu- 
lar Federal  aid  for  the  flseal  yean  ISM  and  iaS7.  to  be  matrnert  by 
tlw  atatas  oa  a  80-80  besla  Tha  balance.  imjOOO.000.  Is  to  be 
i^pOled  at  Ilia  nts  of  gaUNOjOOO  anniiany  to  highway  aotmtles 
tn  tha  PfiVrrif  Iwrests.  nattcmsl  parka,  Indian  reeenratlons.  and 
tha  pabbc  lands.  Tnrlmt^HT  the  oontnbutions  to  be  made  by  the 
fftetr-  and  tte  tSM^OOOjOOD  which  wm  be  cairlad  over  from  'the 
gaBOjOOOMO  aparaiMrlatad  by  Ooagraas  last  year,  tba  total  sum  to 
ba  paM  oat  tor  highway  ooostriKtloa  during  tha  S-yaar  period  wlU 
be  laora  ttea  a  *^*»*>"»  dnUara. 

Ika  act  peovldss  that  StaSea.  to  be  ellglbte  fcr  fttH  participation 
ta  fbdaat  sM.  mast  oontlaue  to  um  for  roads  at  laast  whatever 
of  tbatr  reiiiimsa  from  g***^*^*^  and  oOmt  tasaa  on  motor 
as  la  turn  aatbcrtssd  by  law  to  be  aspepdad  Car  highway 
Notlee  Is  also  given  to  tbe  44  Btato  lagMatoxas  Which 
tfirt.  jaar  that  ^inmatfiluwl  oncnancy  grants 
an  to  ba  abaadooad  and  that  thara  Is  to  be  a  return  io  the  eetab- 
plaa  which  requtrea  that  the  BUtas  ifeall  meat  the  F«deral 
ant  half -way  In  paying  tba  ooet  of  new  construcUon. 
laportaat  peoTliions  of  the  aet  provide  safer  traflle 
aad  tha  t**********""  of  baaards  to  padeatHans  and  ve- 
raSe.  fieetiaisflnn  of  advance  surreys  aad  plant  for  future 
highway  eoBsferuotton.  meeting  wnaiaancy  i«|iatrs  on  the  Federal- 
ati  ^away  ■jUiii  tn  tbe  event  of  damage  by  floods  or  hurrl- 
aad  «»f«r*lTi"«"C  the  cooparaUve  surveys  fcr  tbe  propoeed 


It  Is  taapcrtaat  to  note  that  tha  snais  nkantlonad  above  represent 
oaiy  aa  aathorlaatloB  by  tha  rui^ieai  and  not  an  approprlatton. 
FOBds  for  work  to  ba  done  the  firat  year  tha  aet  Is  In  effect  are 
eoBtalTted  tn  the  d^ldancy  ^jproprlatlan  bm. 

Mr.  TBOICAS  Of  Oklahoma,  Mr.  Presklent.  I  ask  nnanl- 
Bkow  eoBsent  to  baiw  printed  in  tbe  Raooia  a  radio  address 
dottvered  ky  Boa.  Jaa  JoBwaosi.  Repreaentattre  from  Okla- 
Iwaa,  on  faliiiilij  Jane  1«.  1134.  on  tbe  silbteet  of  **Aeeom- 
pltehmwOa  of  tbe  Ntw  DeaL* 

niere  betv  no  eblection,  the  addroM  was  <«ttered  to  be 
pitatid  bi  tha  Raooaa.  as  follows: 


OMabOfna.  to  his  radio  aadleaee  aad  pertlcularty  to  hie  oob- 

I  tltuenta  in  the  great  State  of  Oklaheaaa. 
■ven  dining  his  oomparattvtfy  short  service  lir.  Jorhson  has 

I  ktiiOned  a  position  of  leaderrtitp  in  tbe  House  ee  one  of  thoee  wha 
tave  been  relied  upon  to  aalst  in  passing  the  leglslatton  necea- 
ary  to  tulng  about  tbe  reooTery  program  of  the  President.    He 

:  ■  an  able,  tlrtieee  worter  both  on  the  floor  and  in  his  committee 
work,  and  be  has  won  tbe  confidence  and  esteem  of  all  of  hie 

iioUeaguee  by  his  conscientious  discharge  of  tbe  duties  devolving 

upon  him  and  his  devotion  to  the  interest  of  not  only  his  con- 
itttosttts  but  the  pec^le  of  tbe  entire  country.  It  has  been 
Aembars  like  him  to  whom  the  President  has  looked  and  xzpon 
rhom  he  has  relied  In  estabUablng  the  so-called  new  deal,  which 
B  Intended  to  restore  to  the  plain  people  of  the  country  the  control 
If  their  Govemment.  His  record  in  Ckingreas  Is  dessrring  of  the 
ilgh  commendation  of  those  whom  he  has  so  faithfully  served. 
Ifr.  JoHnaoir.  Friends  and  fellow  AsaerlcMM,  my  subject  Is  tbe 
tooompUshments  of  the  new  deal.  It  wiU,  of  course,  be  Impoe- 
lible  to  touch  more  than  a  few  high  spots  in  the  few  minutes 

allotted  me. 

The  eecond  sfmslon  of  the  Seventy-third  Coogreee  win  eoon  be 
Ustory.  It  is  doubtful  if  one  lieml)«  of  either  House  could  ba 
ound  who  is  wholly  satlsfted  with  all  legtslaUon  enacted.  It  has 
Men  the  most  strenuoiis  session  in  the  8  years  I  have  been  in 
:k>ngreaB.  and.  taken  as  a  whole,  the  Seventy-third  Oongrees  has 
nade  a  record  of  whleb  the  country  can  t>e  Justly  prowd. 

Need  I  remind  you  of  the  terrible  predicament  in  which  our 
Mople  foimd  themaelvee  when  Franklin  D.  Roosevelt  was  inaugu- 
■ated  Prealdent?  Practically  every  bank  in  America  had  dosed. 
^  bank  holiday  had  been  declared  in  a  majority  of  tbe  States.  All 
>uslness  was  at  the  lowest  ebb  In  the  history  of  the  Republic. 
>ir  farmers  were  In  the  depths  of  despair.  Ifllttons  had  been 
irtven  from  tbetr  homee  through  no  fault  of  their  own.  Multi- 
plied millions  of  men,  wunen.  and  children  walked  the  streets  and 
ilghways  lookh^  for  Jobs  they  could  not  find.  Actual  starvation 
itared  many  in  the  face.  The  old  order  had  failed  utterly.  Tbe 
ML  idea,  to  attempt  to  reatore  prospertty  by  pouring  mlUlons  of 
lollars  Into  falling  banks,  defunct  corporations,  and  big  buslnees 
fenerany.  had  completely  ooUapeed.  The  last  2  years  of  the 
ioover  administration  undoubtedly  will  go  down  as  tbe  blackest 
jage  In  American  history. 

The  terrible  situation  demanded  Immediate  and  drastlo  action. 
Drltlcs  of  the  President  and  bis  program  no  doubt  would  like  to 
rorget  that  pitiful  picture.  A  few  overae&lous  Democrats  are  say- 
ng  the  depreeslon  is  over  and  everyone  is  prospering.  On  the 
>ther  hand,  a  few  astremaly  partisan  Republicans  are  declaring 
Jiat  conditions  are  worse  tban  xmder  tbe  Hoover  regime  and  that 
;he  country  U  going  etralgbt  to  tha  bowwows.  Neither  picture  Is 
n  keeping  with  the  fltcta.  Biit,  admitting  there  have  been  mls- 
takaa  xmder  the  new  deal.  It  muat  also  be  admitted  there  baa 
tMMi  no  Uck  of  actkm  on  the  part  of  the  President.  He  has 
MDoonstrated  that  he  Is  not  afraid  to  tackle  glganUe  taaks  nor 
rantuie  down  untrodden  patba.  Nor  has  Coagrees  beea  afraid  to 
(oUow  such  an  indomitable  and  fearless  leader. 

The  special  seaslon  cf  Oongrssa  called  by  Preeldent  Rooeevatt 
qtdckly  passed  12  major  eoostruetlva  administration  bieasurea  to 
start  the  new  deal  recovery  program.  Then  came  the  second 
■essinn  of  the  Sevanty-Chlrd  Ooagrass,  which  convened  last  Janu- 
ary, and  which  op  to  now  baa  paased  more  than  25  major  admln- 
Is^atlon  iiisaiures 

During  the  special  session,  following  the  Inauguration,  tha 
distinguished  RepuMlcan  floor  leader  announced  that  the  minor- 
ity wmild  go  alei«  vrttb  tbe  President  aad  assist  rather  than 
retard  his  recovery  program.  In  falmees  to  the  minority  Mem- 
bers, the  reeord  iSiows  tliat.  geaeraUy  q>aaktng,  our  Republican 
firtends  did  eooperato  during  tbe  flxst  sssslon.  But,  during  the 
_.oond  seaslon  w»e  country  sgaln  expected  that  oppoeltton  leaders 
would  be  patrloU  instead  of  partisans  and  co<q[)erato  to  the  full- 
it  eatent. 

But.  thoee  of  you  who  hava  Ilatened  over  the  radio  for  the  past 
fvetal  weeks  to  the  many  ttaadee  cf  abuae  and  erittdsm  agi^nst 
ths  Roosevelt  administration  know  what  has  hi^pened.  The  Re- 
publican leaderrtilp  of  the  House  has  employad  every  parlia- 
mentary manewar  known  and  eooae  heretofore  imknown  In  an 
aSbrt  to  block.  forsaCall.   and  erlppla  the   Presidents  raoovery 


The   House   filibuster   started    when   the   Literary   Digest  poO  I 
showed  that  tha  Presktait  and  his  poUdes  ware  gaining  strength 
metssrt  of  losing  ground  In  Statea  where  opposition  of  a  fbnnldabia  : 
ebaraeter  might  have  been  aapactad  to  dev^op.    Results  of  prl<-  | 
alsctlons   In  widely  eeattered   Stafeee  revealed   Democratic 
of  tba  House  who  had  loyally  supported  the  new  deal 
b^ng  renominated  by  Impreitva  majorltlee  and  ware  polling  | 

Iiseord   votes  in  bevetofbre  Republican  strongholds.    Progressiva  | 
Republicans,  disgusted  with  the  leadership  of  Mellon.  MUls.  and 
"organ,  were  rteasrtlng  tha  Oiand  Old  Party  by  tbe  millions. 

With  tba  November  tfaettons  In  tbe  oOng.  It  was  apparent  that 
tt  was  time  for  the  opposition  to  do  something  at  once  or  frankly 
admit  tbetr  poimcal  bankruptcy.  Tbe  opposition  leaders  are  not 
pelittcal  amateurs.  Thay  wera  at  tba  balm  here,  directing  the 
IsgMatlve  destlnlee  of  tha  country  whan  many  of  tha  Demoeratio 
Msaibars  who  came  into  ofltoe  nearly  2  yearn  ago  were  "  propheta 
la  tba  political  wademsas**  crying  out  against  the  follies  of  an 
admlnlstratlan  that  was  floundering  around  In  a  swamp  of  inde- 


tn  an  effort  to  flnd  a  way  out  of  tba  depreasion. 

The  practical  effect  of  tba  filibuster  should  be  apparent  to  the 

country.    It  was  a  deliberate  effort  to  paratyae  orderly  procedure 

la  the  Houae  aad  iitiansss  tha 
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But  some  of  the  would-be  leaders  on  the  minority  side  are 
now  insisting  they  resorted  to  fUlbxistering  tactics  in  order  to 
help  the  farmer.  I  think  it  Is  fair  to  ask  what  these  same  gen- 
tlen^en  did  to  help  the  farmer  during  all  those  years  in  which 
they  controlled  the  Oovemment.  We  recall  that  they  passed  the 
Farm  Board  bill,  which  coet  the  fanners  hundreds  of  millions  of 
dollars,  and  tbe  only  thing  it  accomplished  was  to  provide  soft 
Jobs  for  the  faithful  and  help  relieve  the  farmers  of  their  farms. 

How  childishly  forgetful  our  Republican  friends  seem  to  be  in 
complaining  now  of  gag  rules.  Have  they  so  soon  forgotten  the 
Iron-clad  and  cold-blooded  gag  rules  they  employed  when  the 
Republican  majority  shoved  the  Hawley-Smoot  tariff  bill,  the 
Hoover  Farm  Board  bill,  and  other  partisan  legislation  through 
the  Congress? 

Time  does  not  permit  me  to  go  into  detail  nor  so  much  as 
mention  all  the  stepe  taken  by  the  President  nor  bills  passed  by 
Congress  in  an  effort  to  relieve  the  depression  this  administra- 
tion inherited  from  the  old-guard  leadership  of  a  reactionary  ad- 
ministration. But  to  my  mind  nothing  is  more  striking  in  sum- 
ming up  the  accomplishments  of  the  new  deal  than  the  coura- 
geous action  tcJcen  by  the  President  in  discarding  the  policy  of  the 
gold  standard,  which  was  fast  closing  our  banks  and  paralyzing 
cranmerce. 

The  action  of  the  President  in  placing  an  embargo  on  gold  and 
suspending  gold  payments  was  the  first  step  in  giving  this  Nation 
a  sound  and  adequate  cxurency.  His  action  saved  the  banks  of 
the  country  and  permitted  the  resumption  of  commerce. 

Then  followed  the  Federal  guarantee  of  bank  deposits,  a  step 
that  restored  confidence.  The  mere  conaideration  of  such  a  step 
would  have  made  prior  reactionary  administrations  shudder  with 
holy  horror. 

Some  of  theee  same  bitter  partisans,  and  I  am  ashamed  to  say 
a  few  so-called  "  Democrats  ",  were  unreasonable  in  their  criticism 
of  the  Prealdent  and  Congress  when  the  Agricultural  Adjustment 
Act  was  passed,  declaring  It  to  be  tmconstltutlonal  and  un- 
American.  But  It  is  significant  that  theee  self-admitted  states- 
men offered  nothing  In  its  place  to  bring  parity  prices  and  a  hope 
of  prosperity  to  the  farmers.  This  act  saved  the  farmers  of  the 
South  and  West  from  complete  collapse  and  sent  millions  of 
much-needed  cash  into  practically  every  State  in  the  Union,  which. 
of  course,  was  reflected  in  better  buslnees  in  practically  every  town 
and  hamlet  In  the  country.  It  is  unfortunate,  however,  that  prices 
of  most  farm  commodities  have  not  risen  in  proportion  to  the 
necessities  that  the  farmers  have  to  buy.  But  we  are  no  longer 
selling  cotton  at  4  to  6  cents  a  pound  and  wheat  at  25  to  30  cents 
a  bushel,  the  sorry  spectacle  we  witnessed  \inder  Republican  rule. 

Again  critics  of  the  new  deal  have  pointed  to  the  vast  svuns 
being  spent  for  public  works  and  emergency  relief.  Our  people 
will  have  no  sympathy  for  such  attacks  nor  take  the  time  to  count 
the  cost  as  long  as  little  children  continue  to  cry  for  food  and 
as  long  as  millions  of  men  and  women  are  out  of  work  and  begging 
for  an  opportunity  to  earn  an  honest  livelihood. 

Foes  of  the  Roosevelt  administration.  In  a  desperate  effrart  to 
discredit  the  new  deal,  have  critiaed  its  foreign  policy.  One 
thing  Is  certain,  foreign  governments  know  that  President 
Roosevelt  has  a  definite  foreign  policy.  The  new  deal  proposed 
to  be  fair  to  foreign  governments,  and  Congress  has  followed  the 
President's  suggestion  by  enacting  a  fair  and  Just  reciprocal  tariff 
act.  This  act  will  aid  in  obtaining  foreign  oxitlets  for  products 
of  the  American  farmer  instead  of  paralyzing  the  agriculttiral 
export  market,  as  was  the  case  in  the  passage  of  the  Hawley-Smoot 
Tariff  Act,  the  most  un-American  and  Indefensible  tariff  law  ever 
enacted. 

Likewise,  the  President  and  the  Congress  have  taken  a  definite 
and  decided  stand  on  the  issue  of  war  debts  that  foreign  govern- 
ments owe  this  country.  It  is  not  a  weak,  vacillating  stand,  but 
one  of  courage  and  fair  play  to  the  American  taxpayer.  Had 
former  administrations  shown  the  same  degree  of  ootirage.  tha 
problems  now  confronting  us  might  have  been  avoided.  It  Is 
now  generally  conceded  that  the  Hoover  moratorium  was  one  of 
the  most  ill-advised  and  aerlous  blunders  made  by  that  adminis- 
tration in  Its  conduct  of  foreign  affairs.  It  was  an  overt  gesture 
of  cancelation  without  authority  to  accomplish  its  purpose.  When 
the  Hoover  moratorium  resolution  was  being  steam-rollered 
through  Congress  by  tbe  same  Republican  leaders  who  now  com- 
plain of  Democratic  gag  niles.  I  took  this  floor  and  predicted 
that  It  would  rise  up  to  plague  and  embarrass  the  party  that 
fostered  It. 

We  pointed  out  then  that  this  Govemment  should  not  cancel 
nor  scale  down  thoee  war  debts  to  unappredative  governments 
that  are  arming  to  the  teeth  for  anotho'  war.  They  now  threaten 
to  repudiate  their  debte.  but  if  they  do  they  will  be  marked  as 
bad  International  credit  risks,  and  will  be  unable  to  borrow  money 
to  prosecute  future  wars.  Therefore,  our  Insistence  on  the  pay- 
ment of  these  debte  Is  undoubtedly  a  great  forward  step  in  the 
cause  of  world  peace. 

When  Congress  followed  the  President's  suggestion  to  give  him 
authority  to  forbid  the  shipment  of  munitions  of  war  to  bel- 
ligerent nations  it  marked  another  milestone  in  the  cause  of  peace. 
If  vre  can  take  the  profite  out  of  war  for  the  munition  makers 
and  then  go  a  step  fxirtber  and  eliminate  the  profite  of  war  for 
the  international  bankers.  This  administration  will  fiuther  lessen 
the  likelihood  of  future  wars.  What  if  such  a  policy  shall  dry  up 
the  springs  of  Ill-gotten  gains  of  American  millionaire  mimitlon 
nuikers  and  International  money  lendera.  It  will  turn  the  same 
streams  <a  industry  from  death-dealing  to  life-giving  channels. 

For  the  past  quarter  oi  a  century  Congress  has  telked  about 
regulating  stock  markste  aad  eliminating  gambling  in  producte 


of  tba  farm.  The  Sevanty-thlrd  Congress,  la  spite  of  tbe  haa- 
dreds  of  lobbylsta  that  swanned  the  NaUonal  Capital,  has  aetoaUy 
enacted  a  law  to  regulate  stock  exdianges  and  protect  tbe  Anksrl- 
can  investor.  It  didn't  go  as  far  as  some  of  us  have  bean  advocat- 
ing, but  it  is  certainly  a  forsrard  step  in  the  right  dlraetlOB,  aad 
wm  eliminate  wholesale  gambling  and  mantpulatloo  en  the  part 
of  wbite-coUared  parasttee  who  have  robbed  tbe  Amerloan  people 
of  billions  of  doUam  and  have  wrought  poverty,  baartaehea,  aad 
sxiicides  by  the  wholesale. 

Of  oourse,  some  of  us  are  disappointed  because  our  pot  meas' 
ures  have  not  been  enacted  into  law.  but  whan  wa  recall  that 
there  are  430  Members  of  the  House  with  many  divergent  vlewa, 
I  submit,  ladles  and  gentlemen,  that  tba  Sevanty-thlrd  Con- 
gress has  done  a  reasonably  good  Job.  For  thla.  mu^  credit  la 
due  to  the  courage  aad  wlae  leadanh4>  of  our  Isadsrs  la 
Especially  should  I  mention  that  great  piugi— slia  fRaa  tba 
of  Illinois,  the  Honorable  Rmfar  T.  Raxxsr,  Speaker  of  the  Bouaa, 
and  oiu-  beloved  floor  leader.  Joa  Brmaa,  both  of  whom  bava  dem- 
onstrated that  they  poaaeaa  every  qxiallty  of  eoufagaofue  and  In- 
telligent leadership. 

Look  at  the  picture  of  things  today  and  remember  ooodltloDa 
as  they  were  18  short  months  ago  and  I  fetf  that  you  must  agree 
that  the  people  of  America  have  a  new  hope  and  a  new  outlook 
on  life.  They  know  that  a  brighter  day  has  dawned  and  that  wa 
are  slowly  but  surely  working  our  way  out  of  difloultlas  which 
seemed  Impossible  to  overcame.  And  they  also  kaow  that  tha 
credit  tar  this  new  hope,  this  new  day.  and  this  new  deal  be- 
longs to  that  big,  warm-hearted,  far-algbtad,  eourageous  Aaiesleaa, 
the  greateet  President  this  country  has  had  In  tbe  past  century, 
our  own  beloved  Franklin  Delano  Rooaevelt. 

oomzTioira  xa  naotroBT-cnaacsa  akbas 


Mr.  LA  FOUiETTE.  Mr.  President,  I  ask  unafdmoQs  con- 
sent that  a  telegram  which  I  received  this  mominf  from  tbe 
dean  of  the  Wisconsin  CoUege  of  Agriculture  dealing  with 
the  drought  situation  may  be  printed  in  tbe  Ricoks. 

There  being  no  objection,  tbe  telegram  was  ordered  to  be 
printed  in  tbe  Rkcoro,  as  follows: 

Mamaoir.  Wis.,  Jun*  19,  1934. 
Senator  Roaarr  M.  La  FoLUcna.  Jr.. 

Sen*t«  OJSHoe  BuiUHn^,  Washington,  D.C.: 
Drought  conditions  in  the  food-|»oducing  area  of  this  country 
constitute  a  national  calamity.  Situation  is  a  disaster  that  cannot 
be  dealt  with  on  a  montb-to-mooth  basis,  but  stepe  must  Imme- 
diately be  taken  to  make  adequate  provision  for  feed  for  livestock, 
food  for  huinan  needs  for  the  next  12  months  and  seeds  for  1985 
planting.  Permanent  pasturee  and  hay  fields,  clover,  alfalfa,  blue- 
grass,  and  timothy  lire  dried  up  in  more  than  70  percent  of  tbe 
agricultural  producing  counties  of  Wisconsin.  Tbe  farmer's  only 
chance  for  feed  this  year  is  from  emergency  crope  which  cannot  be 
produced  wltboxit  heavy  general  rains  within  next  few  daya. 
Chances  for  emergisncy  crops,  feeds  are  dwindling  every  day. 
This  means  that  relief  must  be  continued  and  expanded  to  enable 
drought-stricken  farmers  to  have  bases  of  operation  and  In  turn 
hiunan  relief  wiU  have  to  be  continued  and  expanded  In  thoee 
rural  oommunltlea.  Federal  Government  must  take  stepe  now  to 
provide  adeqiuite  feed  to  Insure  retention  and  productl<m  of 
foundation  herds  In  ths  drought-visited  Stetes  or  the  Nation's 
food  supply  wUl  be  imperiled  for  years  to  come. 

Cans  L.  Ch>utjui  aui , 
2>esn  and  Dtreetor  Witoonttn  CoUege  of  AgrietUture. 

THS  AOMDaSTRATZOW'S  SUCAK  BILL  OT  1SS4 

Mr.  BARKLET.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  tbe  Rscosb  an  article  appearing  in  tbe 
Democratic  Digest  for  June  1934,  prepared  bar  tbe  Senator 
from  Colorado  [Mr.  Costigan].  entitled  "Tbe  Administra- 
tion's Sugar  Bill  of  1934." 

There  being  no  objection,  the  article  was  ordered  to  ba 
printed  in  the  Rsooas,  as  follows: 

[From  the  Democratic  Dlgsst.  June  19MI 

TBS  aawnasTaaTunr'B  suasa  snx  or  lese 

By  Senator  fttwaaa  P.  Coanoax.  cf  Oolarado 

The  Sugar  Act,  whl^  was  signed  by  President  Rooaevelt  oa  May 
9.  1934,  Is  a  new  and  constructive  treatment  of  a  rmnpllfatea. 
contentious,  and  far-flung  farm  problem.  The  law  Is  expaetad  to 
prove  more  graarally  aooeptoble  to  widely  scattered  sxsar  groupa 
tban  any  other  legbdatlve  enactment  by  Coograss  pQeelMa  at  this 
time.  Public  opinion  will  doubtlcM  wish  to  gtva  the  aafsgaards 
ot  the  law  a  fair  trial  during  the  S-ysar  life  of  tha  aspermwpt. 
Tbe  act.  In  part,  sulistltutes  a  test  of  tha  combination  cf  a  mora 
moderate  tariff  and,  so  far  as  needed  to  assors  pre-war  purchas- 
ing returns  for  farmers,  direct  bounties  to  fanaara  tnelead  of 
Indirect  subsidies  to  siigar  companies  thnnigh  higher  and  higher 
tariffs  which,  for  years,  have  also  stimulated  Waad  oooapatltlaB. 
and  ther^y  have  proven  tnrreaslngly  unaatlafaetcty  to 
producers,  and  especially  to  farmers.  In  thla  eouatry. 

The  act  adds  sugar  beete  aad  sugar  cane  to  other 
modltlee    in   the   Agricultural    Adjustment    Act.    The 
taxes  it  axxthoriBes  will  take  effect  on  the  saaia  day  on  whioh 
tariff  duties  on  Cuban  sugar  of  one-half  cent  a  pound  are  levied 
under  our  flexible  tariff  law.    It  will  Impoae 
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equl^altiit  tn  anioan*  to  tte  yi'0|jo«<iil  ivdaetkm  la  duttea;  quota* 
Umltins  uaporta  of  mitmt,  mt  well  m  doinwtlc  prodoctlcm.  baaed. 
•zoapt  for  tba  continexital  United  State*,  on  aaaM  reaaonaJsle  rule 
ot  avence  OMirkctlng  or  production  during  a  lobatantlal  period. 
Air  the  continental  United  SUtea  alone  quotaa  are  definitely  In 
tlM  law  of  1.560.000  ebort  tona  of  beet  sugar  and  380j000  tons  of 
eane  sugar  out  of  a  total  estimated  domestle  oonsomptlon  next 
year  of  6.4624X)0  sbort  tons,  raw  Talue,  with  an  added  allotment 
to  continental  United  States  production  of  at  least  SO  percent  of 
any  Inereaaed  oonsumptlan  of  sugar  above  that  estimated  amoimt. 
Tbm  si^ar  law.  In  fact,  combines  tne  following  merits:  Stability  of 
returns  to  farmers  rather  than  free  play  to  speculatara;  better 
prteca  per  ton  for  beets  and  cane,  without  added  sugar  prices  for 
oooaumefs.  and  possible  improved  living  conditions  for  field  work- 
era  and  thetr  families,  mdudlng  safegittrds  against  child  labor. 

President  Boooevelt's  total  estimate  of  sugar  oonsumptlan  for 
tba  first  year  was  left  unchanged  in  the  law,  but  Congress  added 
100.000  abort  tcma  to  the  President's  "  preliminary  and  temporary  " 
flgiires  for  continental  beet  sugar.  The  President's  suggested 
quotas  In  his  sugar  message  to  Congress  of  February  0,  1934.  were 

asfoUowe: 

Short  ton* 

1,450.000 

280. 000 

035, 000 

821, 000 

1.037,000 

1.944,000 

6.000 


Continental    beeta — . — ..... — 

Louisiana  and  Florida 

Hawaii 

Puerto  Rico .. 

Philippine  Islands 

Virgin' isriBdsniiriiiiii3iziirri.iiiii 


Total 6, 452.  000 

The  increase  In  the  qtnrta  for  domestic  beets  necessitates  an 
aggregate  reduction  in  other  quotas  sufficient  to  balance  that 
increase 

For  the  domestic  sugar  indvistry,  and  especially  domestic  growers. 
tbe  saving  anchor  of  the  plan  Is  the  proposed  inclusion  In  the 
Agrlcxilttual  Adjustment  Act  at  sugar  beets  and  sugar  cane  ss 
basic  agricultural  commodities.  This  amendment  to  oin*  funds 
mental  agricultural  law  was  first  presented  by  me  and  approved 
by  the  Senate,  but  not  the  House,  a  year  ago,  and  again  offered 
by  me  at  the  opening  of  the  present  ses&ioa  of  Congress.  Fortu- 
nately, the  amendment,  now  written  into  law.  together  with  the 
collection  of  procesalng  taxes,  wiu  malce  posalble  through  benefit 
payments  a  program  of  moderate  but  better  and  more  stable 
prices  for  sugar  farmera.  aa  before  stated,  without  Increased  prices 
to  American  consumers — a  decided  novelty  iin  the  history  of  sugar 
tariffs  and  of  agricultural  relief. 

Under  the  flexible  tarlif  rule  provided  In  the  tariff  Uw  of  1930 
a  redaction  of  about  half  a  cent  p«r  pound  in  our  sugar-tariff 
duties  was  unanimously  recommended  thlti  year  by  the  Repub- 
lican Tariff  Commission.  In  acoordance  with  that  recommenda- 
tion. Preaident  Rooeevelt  when  atgnlng  the  Sugar  Act  simul- 
taneously reduced  the  tariff  one-half  cent  a  pound.  The  effect  of 
that  tariff  reduction  would  ordinarily  have  been  to  lower  sugar 
prices  and  further  somewhat  reduce  the  slender  inoomes  of  our 
sugar  fanners.  The  new  siigar  law,  however,  has  permitted 
Preaident  Boosevelt  to  offset  that  reduction  by  adding  a  process- 
log  tax  on  sugar  exactly  equal  to  the  tariff  reduction.  This 
means  that,  finally,  prices  so  far  aa  affected  by  taxes,  sboxild 
remain  where  they  were  before  the  tariff  reduction,  and  that 
a  fund  can  be  collected  out  of  the  procesalng  tax  sufllclent  to  pay 
our  siigar-growlng  farmera  enough  to  assiue  them  much  needed 
pre-war  parity  ptioee  for  their  beets  and  cane 

The  necessity  for  and  extent  of  quota  restrictions  on  production 
here  and  absoad  la  a  subject  on  whk^  opinions  have  differed  and 
win  differ.  Leaders  of  the  sugar  Industry,  however,  in  their  dis- 
cussions of  their  proposed  quota  or  stabilization  agreement  last 
summer  and  fall  acc^ted  the  principle  and  prepared  the  way 
for  prompt  action  on  the  legislation  Jiut  enacted 

It  should  also  be  borne  m  mind  that  there  are  further  possl- 
bi!iUes  of  profit  for  our  domestic  sugar  producers  in  marketing 
codes  which  are  yet  to  be  written. 

It  Is  memorable  that  the  Rooeevelt  administration  has  proven 
In  this  law  Its  determination  to  give  first  place  to  the  welfare  of 
farmers  rather  than  the  prices  of  stocks  and  bonds.  Here  is  a 
program  which  makes  some  ^elp  available  for  farmers  without 
Increasing  the  load  on  consonMrs.  It  is  a  striking  example  of  the 
possibilities  of  national  planning.  It  provldea.  through  quota 
restrlcUona  and  tariff  red\>ctiooa.  our  first  check  in  many  years 
on  unregtilated  and  deatructlve  production  and  competition  at 
borne  and  abroad.  It  undertakca  to  limit  Cuban  sugar  production 
for  the  continental  American  market  to  about  half  ot  Cuba'i 
earUer  sugar  exports,  yet  glvea  that  distracted  laland  a  chance  to 
r— ■tabltsh  stable  government  and  create  larger  markets  In  which 
«•  mAy  s^  American  exports.  Furthermore.  It  begins  the  procesa 
of  pRpartac  the  PhOlppln*  Islands  for  tba  etasmge  wblch  now 
appears  aaaurad  to  an  Independent  statiaa.  which  will  almost  cer- 


tahCklT  limit  their  tariff -free'  sales  in  t^Ms  country.  It  also  permit! 
the  Prcsldant  to  use  the  processing  taxca  on  sucar  Itom  such 
Important  cugar-produdng  areas  as  Puerto  Rioo.  Hawaii,  and  the 
PttHpptiwa.  le^aetlvely.  in  segregatsd  funds  for  the  benefit  of 
general  agrteulture  In  those 

A  noval  and  original  provision  in  tba  law  grow*  oat  of  the 
effort  or  tbe  mtfx  industry  in  the  stanmer  and  fall  of  1983 
qnantnw^iity  to  adopt  what  is  known  aa  tbe  ataMllsatlMi 
OMat.  By  conmon  consent  a  contract  was  attempted  to  be 
efttated  tato  batwecn  all  sugar  prodnoers  lateraalad  In  tbe 
of  tbdlr  prodDcta  In  tba  markets  of  the  continental  XTnttad  Btatea. 
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To  fxirther  safegtuurd  growers  of  beets  and  cane  in  this  country 
a  clause  was  inserted  in  the  stabillaatlon  agreement  providing 
that  the  Secretary  of  Agric\ilture  might  determine  disputes 
between  growers  and  processors  of  sugar  and  that  the  decision 
of  the  Secretary  wtiuld  be  final.  Following  that  precedent,  sub- 
division 3  of  section  4  of  the  new  sugar  law  provides  that  all 
agreements  authorized  by  the  act  relating  to  sugar  beets,  sugar 
cane  or  their  products  may  contain  provisions  which  will  limit  or 
regulate  child  labor  and  wUl  fix  minimum  wages  for  workera 
or  growers  employed  by  producers  or  processors  who  are  partiea 
to  such  agreements;  that  the  Secretary  of  Agriculture,  on  request. 
Is  authorized  to  adjudicate  any  dispute  as  to  any  of  the  terms 
under  which  such  commodities  are  to  be  grown  or  marketed;  and 
that  the  decision  of  the  Secretary  shall  be  final.  During  the  life 
of  the  new  law,  it  appears  certain  that  these  provisions  will  attract 
attention.  Complaints  have  been  registered  for  years  with  Oov- 
emment  agencies  against  Inadequate  returns  received  by  worker* 
in  sugar-beet  fields  and  against  reported  conditions  of  child  labor. 
The  specified  provisions  of  the  law  are  not  only  humanitarian, 
and  therefore,  in  line  with  the  entire  course  of  President  Roose- 
velt's new  deal,  but  also  have  the  original  feature  of  a  pioneer 
effort  to  eliminate  an  unusual  type  of  commercialized  child  labor. 
As  a  result  of  long  official  experience  with  perplexing  sugar 
problems  as  a  member  of  the  United  States  Tariff  Commission. 
I  am  convinced  that  President  Roosevelt  and  the  Department  of 
Agriculture  have  Inaugurated  a  program  which,  with  due  allow- 
ances for  different  views.  Is  so  sensible  and  balanced  that  It  give* 
promise  of  sounder  economic  conditions  In  the  United  States  and 
in  our  Island  Territories  and  poeseaalons.  This  application  of  new- 
deal  principle  to  the  siigar  industry  Is  certain  to  rank  among  the 
most  noteworthy  of  the  legislative  achievements  of  this  remark- 
able admlnlstratliHi. 

FUBUC    PATXNO    FOX    PUBLXCTTT    OP    DnCOCkATS — ARTXCLS    FKOK 
THS  PHILADELPHIA  INQUIKXK 

Mr.  HASTINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  written  by  Paul  J. 
McGahan,  entitled  "Public  Paying  for  Publicity  of  Demo- 
crats ",  appearing  In  the  Philadelphia  Inquirer  of  May  13. 
1934. 

•niere  being  no  objection,  the  article  was  ordered  to  bo 

printed  in  the  Rscobo,  as  follows: 

[From  the  Philadelphia  Inquirer,  May  13,  1934] 

PuBUC  Patiko  Fob  Publzcttt  or  Democsats — Bisgist  Pbopaoaksa 
Set-Up  in  History  of  EirHxa  Party  is  Sadolo  on  Taxpatexs: 
Costs  Hundrxds  or  Thousands  or  Dollaxb  Yeablt — Ne.\»lt  100 
"  Baixthoo  "  ExrEE-rs  Are  at  Work  in  Cafitax.  Laudinq  Nxw 
DcAL  Agencies;  Mant  Rooskvelt  Caacpazsn  Aidss  Now  OM 
Umxtbd  Statxs  Fubucist  Pat  Boll 

By  Paul  J.  MeOahan 

Washington,  May  13, — ^The  present  Democratic  administration 
has  established  the  most  elaborate  pubUclty  organization  down 
through  the  Federal  Government  that  has  ever  been  set  up  by 
any  political  party. 

Each  of  the  regular  departments  of  the  Government  has  a  pub« 
Uclty  set-up,  and  the  publicity  staffs  of  the  emergency  organiza- 
tions m  several  Instances  are  of  xmusual  size. 

A  survey  by  the  Inquirer  reveals  that  almost  100  publicity 
writers  are  scattered  throvighout  the  Government  set-up  in  Wash- 
ington, with  similar  agents  In  the  field. 

And  here  in  Washington  the  mimeographed  and  printed  output 
provides  work  for  llteraUy  hundreds  of  subordinate  employees. 

An  Interesting  fact  in  this  connection  is  that  not  less  than  half 
a  doeen  of  the  publicity  agents  connected  with  the  Presidential 
campaign  effort  of  Mr.  Roosevelt,  then  employed  by  the  Demo- 
cratic National  Committee,  are  now  holding  responsible  pubUclty 
positions  under  the  Federal  Government. 

Hundreds  of  thousands  of  dollars  annuaUy  are  estimated  to  be 
the  cost  of  these  promotional  activities  In  behalf  of  the  new  deal. 

Not  only  Is  tbe  taxpayer  deluged  with  presentations  of  the  ideas 
of  the  administration  and  recitations  of  its  activities,  but  he  i* 
taxed  to  pay  the  expeiues  and  also  to  pay  the  postage  bill,  which  1* 
enormous. 

There  is  no  medium  of  publicity  and  propaganda  which  has  been 
overlooked  in  the  promotion  of  the  "  alphabet "  agencies  set  up 
under  Democratic  aegis  to  assist  in  the  return  of  national  recovery. 

The  radio,  the  motion  picture,  the  billboard,  personal  appearance, 
and  newspaper  and  magazine  publicity  in  every  guise — from 
straight  news,  Interview  and  statement  to  signed  articles  by  mem- 
bers of  the  much-discussed  "  brain  trust  **,  Cabinet  members,  lead- 
ing officials,  and  the  President  and  Mrs.  Rooeevelt — ^have  figured. 

Nothing  is  taken  for  granted,  nor  Is  there  anything  haphazard 
about  this  publicity  effort.  It  has  grown  steadily  since  Mr. 
Rooeevelt  came  into  ofllce  on  March  4,  1933,  and  right  now  may 
be  said  to  be  functioning  in  a  amooth-working  and  synchroniaed 
fashion. 

So  tiaborate  indeed  is  the  set-up  that  there  is  even  an  intelli- 
gance  section  which  makes  a  daily  digest  and  analysis  of  the  new* 
and  editorial  reaction  throughout  the  cotintry  of  what  the  admin- 
istration and  the  Government  are  doing. 

There  Is  nothing  cheap  about  it. 

Coat  does  not  enter  into  the  picture  at  any  point. 

Whatever  it  Is  nacesaary  to  spend  is  spent. 
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No   drones,   however,   are   retained   in   service   very   long.    The 

Kbllclty  men  must  produce.  Almost  without  exception  the  pub- 
ity  personnel  has  been  recruited  from  the  ranks  of  thoroughly 
trained  and  experienced  newspaper,  advertising,  and  public  Interest 
promotion  fields  of  endeavor. 

AU.   raOMT-PAGS    MSN 

LlteraUy  every  high  official  of  the  administration  acts  with  the 
front-page  display  regarding  his  activity  as  a  goal  almost  as  im- 
portant as  the  project  he  Is  pushing. 

In  recent  months  In  the  Congress  there  has  been  a  gathering 
of  storm  clouds  over  this  publicity  and  promotional  activity. 
Republicans  have  Inveighed  against  It  because  of  the  partisan 
advantage  at  the  expense  of  the  Nation's  taxpayers  which  It  has 
given  the  Democratic  administration.  Democrats  have  protested 
phases  of  it  becaure  of  their  disagreement  with  the  policies  which 
have  been  projected  and  boosted.  Congressmen  and  Senators 
of  both  parties  have  deplored  that  so  much  baUyhoo  has  actuaUy 
befogged  recovery  Issues. 

It  Is  even  proposed  in  the  House  that  there  be  an  Investigation 
of  the  publicity  ex[>endltures. 

This  has  support  because  the  lawmakers  beUeve  that  they  are 
not  getting  the  credit  in  the  public  mind  for  their  part  in  for- 
mulating the  legislation  for  the  national  recovery  program:  but 
that  instead,  and  none  too  subtly,  it  is  being  claimed  for  the 
executive  branches  of  the  Government. 

Congressman  Hamilton  Fish,  RepubUcan.  of  New  York,  has 
pending  at  the  present  time  a  biU  on  the  subject. 

It  must  be  said  In  behalf  of  the  administration  that  It  is  not 
making  any  particular  efforts  to  hide  its  head  under  a  bushel  in 
this  matter  of  publicity  promotion. 

This  writer,  as  a  Washington  correspondent  of  the  Inquirer.  Is 
on  aU  the  malUng  lists  and  receives  daily  the  diverse  output. 
Much  of  It  has  no  place  in  a  metropoUtan  daUy.  Much  of  it  is 
of  assistance  In  the  preparation  of  articlea.  In  the  material  that 
foUows  from  this  point  the  effort  is  made  to  present  a  first- 
hand pictxire  of  the  situation  as  revealed  by  personal  contact  with 
each  of  the  agencies  in  question. 

ttptcal  balltboo   STCnT 

The  story,  it  is  believed,  speaks  for  itself.    Its  highlights  are: 

The  new  deal  maintains  a  day-by-day  check  on  the  results 
of  its  publicity  and  promotion  activities  as  reflected  in  about  400 
newspapers  throughout  the  country.  It  does  this  through  the 
medium  of  the  Division  of  Press  InteUlgence  for  the  United  States 
Government,  which  is  headed  by  a  woman  and  is  housed  in  the 
huge  Department  of  Commerce  BuUding. 

The  fimctlon  of  this  organization,  which  Includes  a  personnel 
of  about  20  individuals,  is  carefuUy  to  scan  the  newspapers,  care- 
fuUy  clip  from  them  all  Items  relating  to  governmental  actlvltle*. 
Index  and  file  these,  and  then  to  prepare  for  daily  issue  a  mimeo- 
graph paimphlet  which  under  various  departmental  headings  sum- 
marizes the  Items  of  news  and  editorial  comment,  gives  the  file 
number  of  the  clipping,  and  the  date  of  Its  appearance. 

This  daUy  puUication  has  appeared  so  regularly  that  the  issue 
of  May  4  was  no.  183.  That  issue  was  a  mimeographed  booklet 
printed  on  both  sides  of  the  sheets  and  aggregating  130  pages  of 
single-spaced  typewriting.  How  many  dippings  this  meant  had 
been  filed  away  was  not  indicated,  but  It  represented  many  hun- 
dreds. 

TENNKSSEX   VALLXT    "  VBIOW  " 

The  Tennessee  Valley  Authority  Is  one  new-deal  agency 
behind  which  there  is  lots  of  "  vision."  It  was  brought  into 
being  as  a  consequence  of  the  dreams  of  Senator  Gxosox  W. 
Noaais.  Republican  separatist,  of  Nebraska,  who  was  a  supporter 
of  President  Roosevelt  against  the  RepubUcan  nominee,  former 
President  Hoover.  It  is  being  financed  with  an  allotment  of 
$50,000,000  frcnn  P.W.A.  funds  made  to  it  by  the  Board  headed 
lay  Administrator  Harold  L.  Ickes,  erstwhile  Progressive  and  pres- 
ent Democratic  Cabinet  member. 

This  organization  has  a  publicity  force  oi  four  persons,  one 
of  whom  Is  stationed  in  Washington,  another  at  KnoxviUe,  which 
Is  the  main  ot&ce,  one  at  Muscle  Schools,  and  the  fourth  at  Chat- 
tanooga with  the  EF'.H-A.  Asssisting  these  producers  of  publicity 
is  a  smaU  force  of  clerks  and  mimeographers  and  other  necessary 
aides. 

Its  publicity  output  is  not  Inconsiderable  and  ha*  been  on  a 
basis  of  two  or  three  releases  a  week. 

There  is  wide-spread  use  of  malUng  lists  of  franked  mall.  One 
of  these  lists  embraces  aU  of  the  publications  in  the  Tennesaee 
VaUey.    Another  has  Nation-wide  range. 

r.VJi.'B    KCW    WKIKKLB 

Indeed,  It  was  the  T.VA.  which  devised  a  new  wrinkle  in  the 
promotion  and  propaganda  field  when  It  entered  Into  a  4-month 
contract  with  a  leading  advertising  agency  of  New  York  City, 
which  wsis  announced  by  Director  E.  LiUenthal  on  AprU  23. 

This  is  the  first  time  a  department  of  the  Federal  Government 
has  retained  an  advertising  and  merchandising  agency  for  con- 
sulting services.     The  cost  is  $10,000. 

Under  the  regime  of  Postmaster  General  James  Farley,  the 
Post  Office  Department  has  reached  new  heights  of  political  ac- 
tivity, and  in  publicizing  the  many  Farley  speeches  and  those 
of  the  four  Aisslstant  Postmaster  Generals  It  has  been  the  medium 
of  disseminating  countless  reams  of  political  propaganda. 

The  publicity  department,  termed  a  "  bureau  of  Information ", 
consists  of  a  modeEt  set-up  of  two  men,  a  secretary,  and  a  mes- 
aanger.    But  the  mimeographing  and  mailing  section  la  quit*  a 


large  one.  since  there  are  apeetal  mailing  list*  eeatalnlaf 

3,600  and  3,000  name*  and  addreaae*.  to  which  mat*rtal  la  **»$ 

very  frequently. 

in-itan.  vaopAOAiniA 

During  the  recent  air-mall  emtoogUo.  the  publicity  output 
reached  a  peak,  and  the  Department's  declaration*  and  atatamant* 
on  the  situation  were  given  not  only  newqiaper  and  magaalne 
distrlbiition.  but  also  to  the  varlou*  air  trax^MTt  companle*  and 
associations. 

The  Post  Office  Department  doe*  not  enter  up  (In  reportinf  tho 
cost  to  the  Government  of  the  free  maU  privUe^s)  any  eatlmata 
of  its  own  expenditure*.  Nor  can  It  eatimate  with  any  degre*  off 
accuracy  Just  what  the  free  postage  diatrllmtlon  of  govemm*&tal 
agency  publicity  and  propaganda  ooeta  annually. 

The  deluge  of  franked  and  penalty  poetage-ftee  governmental 
maU  in  the  current  fiscal  year  wiU  doubtlees  be  revealed  in  a 
greatly  increased  loss  of  revenue  to  the  Oovanment. 

How  Intimately  the  story  of  the  emergency  actlvltle*  of  tha 
administration  have  been  sent  into  the  hand*  of  th*  people  of  tha 
country  Is  partiaUy  revealed  In  the  annual  report  submitted  by 
the  PubUc  Printer  who,  in  addition  to  the  flaeal  year  of  lOSS.  alao 
submitted  a  survey  of  the  actlvltle*  of  the  Government  Prtnttng 
Office  for  the  5  Vi -month  period  between  last  June  and  tha  mlddla 
of  December.    This  was  when  thing*  were  hitting  on  all  aix. 

In  that  time  a  total  of  503,309,916  copiea  of  various  kind*  off 
printing  were  ordered  for  the  new  emergency,  inoluding  the  Na- 
tional Recovery  Administration,  Agricult\iral  Adjiistment  Adminis- 
tration, Public  Works  Administration.  ClvU  Work*  Administration. 
Federal  Emergency  Relief  AdmlnistratKm,  Xmtfgenoy  Oonaenratlon 
Work,  and  ao  on. 

The  so-called  "  regular  eatabUahment*  **  of  the  Oovamment  hava 
had  pubUclty  or  lnf<»inatlon  aervloe*  for  many  yeara,  and  under 
the  new  deal  theee  have  been  oontlnued  on  an  even  kaal  aad 
with  relatively  Uttle  change. 

ariLL  xoax  pubucrt 


A  very  considerable  voliune  of  publicity  Issue*  from  the  various 
Independent  offices  of  the  Government.  Tha  tariff  Coounla- 
sion,  the  Federal  Trade  Conunl**ton,  the  Federal  Power  Comml*- 
slon,  the  Federal  Radio  Commission,  the  ClvU  Swloo  Commis- 
sion, the  National  Advisory  Committee  for  Aeronautloa,  tbe  Board 
of  Tax  Appeala,  the  Farm  Credit  Administration,  the  Smlthaonlan 
Institution.  aU  issue  pubUclty  matter  and  maintain  on*  or  mora 
persons  definitely  assigned  to  the  taak  of  iU  preparation  and  l**a- 
ance.  Their  req>ectlve  malUng  list*  ar*  varied,  but  all  aza  quits 
extenaive. 

Of  aU  the  agencies  of  the  new  deal  the  National  Baoovary 
Administration  ha*  been  the  moat  pubUclB*d.  even  at  tlma*  over- 
shadowing Preaident  Boosevelt  hlmeelf. 

It  has  had.  of  courae.  Gen.  Hugh  8.  Johnson,  of  "  erack-dowa  ** 
and  other  fame,  a*  it*  plctureeque  and  colorful  center. 

And  it  ha*  had  the  beat  organised  and  moat  efficient  Publlo 
Relation*  Division. 

And  at  one  atage  of  the  gams,  when  tb*  situation  was  hottast.  t$ 
had  the  thoroughly  competent  tenricee  of  Cbarle*  Michsahwn.  ths 
long-time  publicity  man  for  the  Democratic  National  Committee, 
who  was  loaned  to  take  the  overseer's  Job  until  mattera  straight- 
ened out. 

Right  now  it  has  a  PubUc  Relation*  Dlvlaton  whleh  aggregatss 
about  36  persona,  and  which  is  admitted  to  hav*  bean  aa  high  as 
50  in  personnel  during  the  past  year. 

This  PubUc  Relaticms  Divlaion  ha*  had  the  taak  of  preparlnff 
and  iasuing  apot  publicity,  of  providing  spaaksra  through  its 
Speakers'  Bureau,  and  of   handling  tha  radio  programa. 

$S, 000,000   COST   ALSBADT 

The  NaUonal  Beoovery  Administration  1*  no  cheap  affair.  It  has 
had  allotted  to  It  thus  far  for  operating  expen***,  aocordlng  to  tbs 
latest  announcement*  from  Public  Works  Administrator  lekaa. 
more  than  $8,000,000.  The  latest  report*  from  tbs  ClvU  8*rvlos 
Commission  show  that  it  has  a  small  army  of  almost  34KX>  em- 
ployees. Salaries  in  the  Public  Relations  Division  rxm  from  $1,000 
to  $6,800  per  year. 

The  publicity  activities  at  tb»  N  JLA.  have  been  highly  effldent. 
Trained  men  with  wide  newspi4>er,  magaalne.  advartislnf ,  and 
publicity  backgrounds  have  been  retained.  Long  hour*  have  been 
matter  of  fact  and  the  inefficient  have  not  survived.  Aa  nnusnsi 
excellence  and  falme**  of  output  ha*  been  the  reeoit. 

The  Publlo  Relations  Dltlslon  has  worked  on  the  theory  that  the 
activities  here  in  Waahington  were  In  the  nature  of  a  jrabllo 
hearing,  where  the  plain  facta  oS  what  transpired  desai^ad  a 
larger  audience  than  merely  thoee  In  attendance. 

Just  a  few  dajrs  ago  It  paaaed  the  6,000  mark  la  Ita  geaeral  asws 
releasee.  With  the  detailed  statementa,  which  ware  given  ratbar 
restricted  clrcttlatlon.  its  ou^ut  has  been 
13.000  and  16,000  releases. 

kJUk..   PX7BLICX8T* 

It  Is  freely  admitted  at  AJkJL  headquarters  tbat 
leas  than  35  persona  engaged  In  preparing  publicity  to  be 
Prompt  and  efficient  delivery  of  the  publicity  material  la  made  to 
the  offlcee  of  the  Waahington  oorreapondenta.  and  la  addltkm  aa- 
other  huge  mailing  list  of  aew^M^iers  and  pnbUcattocM  tliroaghoat 
the  country  Is  maintained. 

The  output  of  the  publicity  servlc*  I*  huge  and  varied.  It  la- 
cludes  news  announcementa.  tbe  text*  of  q>eeche*  aaade  by  Wal- 
lace, Davla.  Tugwell.  Crlatgaii,  aad  otfaer  ofltrlals  of  tha  A  h  Am 
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th«  detalto  of 
of  ott»er  detail. 

One  day's  output  consisted  of  six  "  handouts  ",  oae  e€  which  con- 
sisted of  90  mlmecgraphad  pages — this  being  a  list  of  benefit  and 
seatal  pftymcnts  with  details  about  each  county  in  each  State  In 
the  Onloa.    The  others  buUked  13  pages. 

A«rtfcfc*r  tffploal  day's  output  consisted  of  11  articles  corerlng 
aa  pa«M.  At  faaquaat  intervals  the  A.AJk.  Issues  a  News  Digest, 
which  avaragce  four  or  five  slngle-q>aced  mimeographed  pages. 

The  PutoUe  Works  AdmlnL«trattoa  was  established  under  the 
pcoMilons  at  the  WatlT'nfil  Recovery  Act.  and  after  a  false  start 
«r  two  Bouatsrj  o(  the  Interior  Harold  L.  Ickes  was  designated 
••  PutoUc  Works  AdBslatatrator.  This  was  last  July,  and  thereafter 
the  wide-spread  organlsatkn  whleh  now  numbers  In  excess  of 
g^fOO  enployees  was  set  up. 

A  nseesMiry  part  of  this  set-up  was  the  aetlon  on  praas  rtiatlons, 
In  which  thsxe  ai«  4  men.  9  weoten  secretartes  and  clo-k,  and  1 
m^iBsnger  aach  of  the  four  publicity  men  Is  a  newq;>aper  writer 
^Tii^  sxeoutlve  of  established  reputatloa  and  ability. 

Thm  prass-rolatlons  section  has.  since  It  was  set  up  less  than  a 
year  i«Ok  0Tan  wide  tfttmA  distribution  to  about  700  news  releases. 
y;yfi^  hulk  wsU  over  30.000  pages.  They  have  averaged  from  a 
K^t^im  pangraph  on  a  single  page  to  closely  Jammed  60-  and  70- 
page  vohunea,  giving  details  concerning  at  times  as  many  as  several 
hundred  local  projects  to  which  Federal  funds  bad  been  assigned 

yaTMPtitUSH— OTATUmi  T  or  8SKATOK  THOXAS  P.  GOXK 

Mr.  BAILBY.  Mr.  President,  I  ask  nnantmoua  consent  to 
hftve  tnaerted  in  tbe  Rccors  a  statement  tfy  Senator  Gori 
Appearing  in  the  Washington  Post  of  today 
- .  Tkan  bitfng  no  objaction,  the  article  was  ordered  to  be 
in  the  RaooRa,  as  follows: 
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(From  the  Washington  (D.C.)  Fost.  June  18.  1M41 
OoBB  Tiaiom  Nation's  Dbcat  nr  PATzaifALXsic — Bats  Old  Okcsks, 

■T  aOWWlCBVr.  C^OBD  "  Mossl  " 


Tbokas  p.  Goat,  Democratic  Senator  from  Oklahoma,  was  In  a 
phlioeeiihteal  mood  when  a  Poet  reporter  chatted  with  him  In 
hts  dSee  reeenfly. 

"tti.  anelBBt  Greece",  he  began.  "Perldes  Inaugurated  the 
feedlBg  ef  the  peei^e  out  of  the  puUle  treaaury.  A  hundred 
ysara  latn-  Plato  found  that  he  had  so  eoo^rieCely  debmiched  the 
athiinlanw  tint  ttiey  were  red  need  to  pauperism.  Instead  d. 
wurtUag  tliey  hung  aiwund  the  mvket  pLaee  gosslplag  and  then 
characters  were  so  weakened  that  the  sUte  was  forced  to  hire 
lisikailiiii  to  iefepd  It  tmn  bivaston,  so  said  Plato. 

"Several  hundred  years  later  In  Borne,  the  Gracel^  began  to 
sell  com  at  lesa  than  the  asarket  price.  The  tarmsra  were  ruined, 
tart  ttM  papulaee  cried  fer  more  laver*.  As  thne  went  on.  free 
wine  and  eBtortohunent  follewed  and  the  polltlelaas  soon  began 
ihelr  bMdlng  against  eacb  sthsr  for  ttie  favf^  of  their  oonstftu- 
ents.  As  is  bound  to  happen  In  a  democracy  mder  aueh  ooadl- 
mm  admlBlslrwtlon  gav*  at  a  reduced  imto  was  ivom- 
hy  tiM  poltueians  vrtw  wlrtied  to  supersede  It. 

Mostaal  y— r***  are  not  without  their  algntteancc 
fm  e«r  oOTBlrf  toAaif .  A  paasrBaltstAe  giisei  wteni  Is  bound  tc 
deatroy  the  saU-rtiianoe  and  self-respect  of  the  people.  When 
ttoaae  •HrltaMsa  go,  everythtog  goea.  Tbcae  are  the  vlrtnes  whict] 
%af«  aBSde  «ar  eoontry  great  and  thoee  virtues  alosM  will  kee| 
ua  greet." 

nsntnr  Oomi  hellevea  Ids  votee  prove  he  haa.  throughout  a  lon^ 
osissr  in  the  Seaato.  aeted  etrlotly  and  courageously  aeeordinf 
to  his  Himlamental  tbeorlM  of  goeemment.  He  haa  been  a  Mem* 
her  of  the  Senate  for  17  regular  sees  tons  and  six  extra  sessions, 
and  during  that  time  he  has  never,  to  use  his  own  words.  "  voted 
to  take  a  dollar  out  at  one  man^  pedtet  and  put  it  as  a  gift  intc 
I  feel  that  a  man  who  earns  a  dollar  has  a  little  bet 
rt^t  to  tt  than  anybody  tise.     He  must  give  up  a  oertaiz 

of  tt  tn  taacea  to  his  Govermnent  in  return  for  seeurtty, 
IS  entitled  to  dlRioee  ct  the  feet  as  he  eeee  fti." 
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laa  always  suppoitod  bUla  to  compeaeato  vetcrani 
Hisatrlti  la  aervlce.  but  such  bUla.  he  maintalna.  are  the  paymeni 
mt  a  OoTrmmanT  debt  and  not  a  gift.  He  alao  made  a  touchini 
coaeaHkMi  to  his  prlndplea.  If  such  it  can  be  called,  when  h* 
voted  a  peaston  to  the  widow  of  the  man  who  diacovered  th< 
yeUew  fever  maaqulto  during  the  Spanish  War  and  died  aa  d 
rewilt  of  his  eclSfBtlflc  research. 

Ihe  netnt  TugweU  IkaarlBg  brought  to  tight  the  rtiatp  deavagt 
which  exists  in  ttM  Democratlo  ranks  between  su^  Senators  tn 
Ocaa,  BaauiT.  of  North  OaroUna:  Braa.  at  Virginia;  Sbcxth,  of  Souti  i 
Owollna.  and  the  more  radical  membera  of  the  same  party.  aiM 
theae  eonaldered  It  a  heertening  experience  when  the  huge  au 
dience  that  crowded  the  committee  room  thne  and  time  agalx 
broke  into  hearty  and  spontaneous  applause  whenever  they  de 
fended  their  beliefs  and  their  rights  to  free  speech.  On  that  oc 
OHitor  ax.Aaa.  of  Virginia,  waa  not  preaent,  but  no  men 
be  made  of  XhH  group  without  indudtag  the  name  o 
who  ftaai  and  laat  has  v^htid  the  tradtttana  of  a  niTIWan^ 


rAuurr 

"Aa  a  matter  of  fact  **.  continued  Senator  Goax.  **  my  Ideas,  Ilki  i 
a^y  behavior,  are  the  result  of  a  definite  code  of  convletlons.    I  an 
an  old-f aiUkmed  Jefferaonlan  Democrat,  of  whom  ttiere  axe  ver 
saw  left  uuoadaya.  and.  Itto  jBeersen.  I  am  eoovtoeed  that  Hbt 
people  who  are  the  least  governed  are  the  beet  govoned.    Thlii 


does  not  mean  that  the  degree  of  government  may  not  changd 
temporarily  to  suit  conditions,  but  such  changes  do  not  alTeet  tho 
fundamental  theory. 

"  Every  individual  In  our  democracy  has  certain  InallenaiMe 
rights.  Even  the  ragged  street  urchin  has  rights  which  the  Army 
and  the  Navy  put  t<^ether  may  not  take  away  from  him.  If  that 
Is  not  so.  then  our  whole  democratic  conception  has  no  meaning. 

"We  have  attonpted  tn  this  country  to  reconcile  power  and 
liberty.  The  majority  must  liave  the  power,  but  they  may  not) 
infringe  upon  tbe  liberties  of  the  minority. 

"Another  truth  which  otir  contemporaries  must  rediscover  is 
that  all  movement  la  not  Improvement.  Some  things  cannot  bo 
changed.  The  rotation  of  the  seasons  and  tbe  covuse  of  the  planete 
are  fairly  fixed.  fir»n«».  equally  unchangeable  are  fundamental 
instincts,  impulses,  passtons,  and  laws  of  human  nature.  Before 
we  begin  to  experiment,  we  should  first  ask  ourselves  honestly, 
'  Cun  these  things  be  done  and  should  they  be  done?  '  There  is  not 
much  use.  for  example,  in  attacking  the  multiplication  table  and 
the  law  of  gravity  (that  goes  for  those  monetary  experts  who 
would  attempt  to  make  something  out  of  nothing),  nor  can  wo 
reduce  the  mountains  by  ralalng  tlie  sea  level — ^you  can  apply 
that  as  you  please. 

iCXIONS   TKIUMPK 


"We  should  not  forget  that  to  all  public  legislaUon  there  aro 
always  primary  and  secondary  reactions  and  often  the  secondary 
or  fixtal  reactions  are  the  ones  that  count.  The  eighteenth  amend- 
ment Is  the  best  illustration  of  this.  Another  good  Illustration 
was  the  legislatl<m  concerning  gold  in  1864.  Gambling  In  gold  was 
so  rampant  at  the  time  that  the  Congress  passed  regulations  to 
stop  It,  with  the  result  that  the  premium  on  gold  was  Immediately 
doubled,  and  this  legislation,  as  In  the  case  of  the  eighteenth 
amendment,  had  to  be  rescinded.  I  am  afraid  some  of  our  experi- 
menters today  do  not  sufBel«itly  consider  the  dangers  of  theeo 
seooixlary  reactions. 

"  Let  me  Illustrate  my  point  again.  An  engineer  weighs  carefully 
before  he  builds  a  bridge  Just  how  much  stress  and  strain  his  steel 
must  bear.  Likewise  himian  nature  can  endure  only  so  much 
stress  and  strain,  itneix  of  our  multiplicity  of  recent  legislation 
is  i:n^Mf^"g  too  much  strain  upon  our  pe<^e.  The  upshot  of  It  all 
win  be  that  this  strain  will  in  turn  react  upon  Coztigress  and  the 
recuUs  may  be  very  dangerous. 

OUB    FAST   IGMOISD 

"But  It  seems  to  be  the  fashion  today  to  Ignore  completely  the 
lessons  of  experience  and  history.  Bvery  generation  goes  through 
^hu  to  some  extent,  but  oun  Is  an  extreme  example  of  indlfler^ 
ence  to  the  teachings  of  the  past. 

"I  was  "TT"!"-^  this  week  when  we  passed  the  silver  bill  to 
h^>^^r  one  Senator  say  that  he  was  not  so  much  concerned  about 
what  the  Government  could  do  for  silver  as  he  waa  about  what 
all  ver  could  do  for  the  people.  In  1890.  under  the  Sherman  Pur- 
chasing  Act,  4.600.000  oimcea  of  silver  were  purchased  monthly, 
or  about  $154.000XK}0  worth  in  3  years,  and  yet  sUver  went  down. 
It  waa  one  of  the  causes  that  i»oclpitoted  the  financiail  collapse 
of  1803.  According  to  the  last  bill,  we  can  buy  $2,000,000,000 
worth  of  silver.  If  the  price  does  not  go  up.  we  could  purchase 
one-third  of  the  world's  supply.  If  $160,000,000  for  silver  created 
a  panic  in  the  nineties.  I  dare  not  contemplate  what  would  hap- 
pen if  this  new  bill  la  carried  into  effect. 

ovxaxxAO  MiTura  asASoif 

"  Experiment  has  Its  uses,  but  It  ought  to  supplement  aiMl  not 
supersede  experience.  We  got  out  of  past  depressions  through 
hard  work  and  low  prices.  Today  the  vast  amount  of  private 
debte  makes  us  unwilling  to  take  this  course.  8o  the  Government 
tB  t«*<"g  over  most  of  these  debts.  How  the  p>eopIe  are  ever  going 
to  pay  the  taxes  and  earn  a  living  is  more  than  I  can  see. 

"  There  was  a  Chlneee  scholar  named  Wang-An-Shih  who  trle4 
every  single  thing  that  we  are  doing  away  back  in  the  eleventh 
century.  He  gave  subsidies  to  the  fanners  and  Inflated  money. 
He  fixed  prices,  bought  up  all  the  surplus  grain,  and  generally 
ooBtroUed  the  agrlctilture  and  business  of  the  country,  until 
the  country  groaned  under  the  national  debt  and  the  army  oC 
bureaucrato  that  had  to  be  supported.  Finally  the  people  could 
stand  it  no  longer  and  banished  him.  but  the  country  had  been 
so  weakened  morally  and  financially  that  the  Tartar  hordes  found 
no  resistance  when  they  swept  down  from  the  north.  This  Is  a 
bit  of  history  that  we  ml^t  all  ponder  to  our  advantage,  and  it 
should  warn  us  not  to  follow  in  this  ancient  prime  minister's 
footsteps. 

"Perhaps  the  most  practical  way  of  summing  up  my  simple 
creed."  concluded  Senator  Qoax,  "  is  to  tell  you  the  6-word  plat- 
form on  which  I  ran  and  was  reelected  in  1930.  It  was  this: 
'  Less  taxes,  more  trade,  no  trusta.' " 

OtSCIPlX     or    XSALRT 

Senator  G<»x  recalled  that  he  frequently  had  said  he  could 
compress  his  economic  philosophy  Into  a  single  sentence:  "  I  do 
not  believe  in  fairiea." 

"I  am  often  told."  he  continued,  "that  I  am  less  progressive 
or  radical  than  when  I  first  came  to  the  Senate.  It  reminds  me 
of  a  rannnn  ball  fired  at  night.  If  a  flash  of  lightning  should 
come  while  the  ball  Is  in  the  air  tt  looks  like  It  is  standing 
stiU. 

"I  am  still  going  as  fast  as  a  cannon  ball  but  I  am  not  going 
as  fast  as  lightning." 

Referring  to  this  campaign  promise.  Senator  Goax  said  m  his 
latest  speech  on  the  tariff: 
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"  six  words  and  three  promisesi  Z  have  tried  to  keep  those 
premises  in  good  faith.  I  still  think  they  point  the  way  out. 
Less  taxes  would  lighten  our  burdens.  More  trade  would  increase 
our  strength,  the  equivalent  of  reducing  our  burden.  Let  me  say 
In  passing  that  we  are  often  reminded  of  the  forgotten  maT)  if 
I  were  called  upon  to  identify  the  forgotten  man.  I  should  point 
out  the  taxpayer.  I  sometimes  feel,  I  sometimes  fear,  that  he  la 
the  forsaken  man.  bleeding  at  every  pore." 

KECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
stand  in  recess  until  called  to  order  by  the  President  of  the 
Senate. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  8  o'clock  and  33  min- 
utes p.m.)  the  Senate  took  a  recess  subject  to  the  call  of 
the  Vice  President, 

At  10  o'clock  and  38  minutes  pjn.  the  Senate  reassembled 
upon  being  caUed  to  order  by  the  Vice  President. 

MESSAGE  FROM  THE  EOT7SE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  announced  that  the  House  had  agreed  to  the  re- 
port of  the  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJR.  9620)  to  improve  housing  conditions;  to  provide 
emplojrment;  to  provide  for  the  insurance  of  mortgages;  to 
insure  the  savings  in  savings  and  loan  associations  and  simi- 
lar institutions;  to  amend  the  Federal  Home  Loan  Bank  Act, 
Home  Owners'  Loan  Act  of  1933,  the  Federal  Reserve  Act, 
and  the  Farm  Credit  Act  of  1933,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  th?  Senate  to  the  bill  (HJl.  9690)  to 
place  the  tobacco-growing  industry  on  a  sound  financial  and 
economic  basis,  to  prevent  unfair  competition  and  practices 
In  the  production  and  marketing  of  tobacco  entering  into 
the  channels  of  interstate  and  foreign  commerce,  and  for 
other  purposes. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate,  numbered  1,  to  the 
bill  (HJl.  9741)  to  provide  for  the  taxation  of  manufactur- 
ers, importers,  and  dealers  in  certain  firearms  and  machine 
guns,  to  tax  the  sale  or  other  disposal  of  such  weapons,  and 
to  restrict  importation  and  regulate  interstate  transporta- 
tion thereof,  and  that  the  House  had  disagreed  to  the 
amendment  of  the  Senate,  numbered  2,  to  the  said  bill, 
asked  for  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Doughtom. 
Mr.  Samttel  B.  Hill,  Mr.  Cullen.  Mr.  Woodeuft,  and  Mr. 
CocziRAN  of  Pennsylvania  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3248)  for  the  relief  of  J.  B.  Walker,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

ENROLLED  BILLS  SIGNED 

The  message  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President : 

S.  60.  An  act  for  the  relief  of  Richard  J.  Rooney; 

S.  86.  An  act  for  the  relief  of  A.  L.  Ostrander; 

S.  173.  An  act  for  the  relief  of  William  Martin  and  John 
E.  Walsh,  Jr.; 

S.  255.  An  act  for  the  relief  ,of  John  Hampshire; 

S.  521.  An  act  for  the  relief  of  Henry  Poole; 

S.  847.  An  act  for  the  relief  of  the  Nez  Perce  Tribe  of 
Indians; 

S.  887.  An  act  for  the  reUef  of  Lucy  B.  Hertz  and  J.  W. 
Hertz; 

S.  1258.  An  act  for  the  relief  of  Charles  F.  Littlepage; 

S.  1498.  An  act  authorizing  the  Secretary  of  the  Interior 
to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  services  ren- 
dered the  Crow  Tribe  of  Indians; 

S.  1526.  An  act  for  the  relief  of  Ann  Engle; 

S.  1531.  An  act  for  the  relief  of  Elizabeth  Buxton  Hospital; 

S.  1585.  An  act  for  the  relief  of  the  Black  Hardware  Co.; 

S.  1654.  An  act  for  the  relief  of  George  Yusko; 

8. 1753.  An  act  for  the  relief  of  Marcella  Leahy  McNemey; 


S.  1804.  An  act  to  authoriae  the  transfer  of  certalB  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  F.  Colrln  in 
settlement  of  the  Northfleld  (Minn.)  post-office-site  littga- 
tion.  and  for  other  purposes; 

S.  1822.  An  act  for  the  rdief  of  Harold  Sorenson; 

8. 1901.  An  act  for  the  relief  of  William  A.  Delaney; 

6. 1993.  An  act  for  the  relief  of  the  Lower  Salem  Com- 
mercial Bank.  Lower  Salem.  Ohio; 

S.  1998.  An  act  for  the  relief  of  the  estate  of  Martin 
Plynn; 

S.  2112.  An  act  for  the  relief  of  W.  H.  Key  and  the  estate 
of  James  E.  Wilson; 

8. 2141.  An  act  for  the  relief  of  Roy  Lee  Oroseclose; 

S.  2156.  An  act  for  the  relief  of  the  American-La  France 
ft  Foamite  Corporation  of  New  York; 

8. 2233.  An  act  for  the  relief  of  Biildred  F.  Stanun; 

8. 2322.  An  act  for  the  reUef  of  A.  J.  Hanlon; 

S.  2338.  An  act  for  the  reUef  of  Robert  V.  Renach; 

8. 2467.  An  act  for  the  relief  of  Ammon  McCleOan; 

S.  2549.  An  act  for  the  relief  of  Albert  W.  Harvey; 

8. 2553.  An  act  for  the  relief  of  the  Brewer  Paint  k  WaU 
Paper  Co.,  Inc.; 

8. 2620.  An  act  for  the  relief  of  N.  W.  Cmrrlngton  and  J.  B. 
Mitchell; 
'  8. 2672.  An  act  for  the  reUef  of  Mal)el  B,  Parker; 

8. 2744.  An  act  for  the  relief  of  Anna  Carroll  TaoHlg; 

8. 2972.  An  act  for  the  relief  <tf  John  N.  Knauff  Co..  Ine.: 

8. 3016.  An  act  for  the  relief  of  the  Dongji  Investmnit  Co^ 
Ltd.;  and 

8. 3335.  An  act  for  the  relief  of  Joanna  A.  Hhw>han 

ncPROVXMKMT  OT  BOUSUrG  STANDAaOS  AMD  COmUTIOKB— OOKFSa- 

EKCB  RSPOIT 

Mr.  BULKLEY  submitted  the  report  of  the  committee  of 
conference  on  the  disagreeing  votes  of  the  two  Houses 
on  the  amendments  of  the  Senate  to  the  bill  (ILR.  9620)  to 
improve  housing  conditions;  to  provide  employment;  to  pro- 
vide for  the  insurance  of  mortgages;  to  Insure  the  savings 
in  savings-and-loan  associations  and  similar  tnstttutious;  to 
amend  the  Federal  Home  Loan  Bank  Act,  Home  Owners' 
Loan  Act  of  1933.  the  Federal  Reserve  Act,  and  the  Farm 
Qi-edit  Act  of  1933;  and  for  other  purposes. 

(For  conference  report  see  House  proceedings  of  today.) 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  conslderatioa  of  the  conference  report. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  report. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  ta 

RECORD  MADE  BY  SXyXNTT-THIXD  COKGRE8S 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  public 
press  is  carnring  an  Interesting  story  headed  "  Unusual  Leg- 
islative Record  Made  by  Seventy-third  Congress."  This  story 
has  been  prepared  by  the  International  News  Service.  It 
gives  a  list  of  the  biUs  passed  during  this  Congress,  including, 
of  course,  the  different  sessions. 

I  ask  unanimous  consent  that  the  story  giving  the  list  of 
the  legislation  passed  during  the  Seventy-third  Congress 
under  the  headline  to  which  I  have  referred  be  printed  in 
the  Record  at  this  point  In  the  proceedings. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

UmmiTAL  LsQiaLAnvB  Bacoas  MAm  bt  Savmiiii-TRiBa   riiwneiai 
By  International  News  Servloe 

The  Seventy-third  Congress  may  go  to  Ha  death  today  after 
■TWftMing  the  greatest  legiidatlTe  record  erw  credited  to  an  Ameri- 
can Congress. 

The  record  Included  theee  meaaures: 


axssxoif.  MABCH  e  TO  rmnt  is.  teas 

Emergency  Banking  Act.  authorizing  a  bank  hotldsy. 
National  Economy  Act.  slashing  Oovemment  pay  and 
beneflto. 
Bill  modifying  Vc^stead  Act  to  legalise  SJS  beer. 
BiU  authorising  Federal  Peearie  loana  to  Stete  banks. 
Truth  in  Securities  Act,  protecting  InTeatocs. 
Unemployment  relief  blJUa,  creating  Federal  raUeC 
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Afpdcnitwnl 
Plm  hnadn 

Norrls  Musde  Shoals  bUI,  paroTldlxig  for  OoTeminent  opmXian 
at  project. 

Olau  w^Tifc^f  Act.  wtth  Iti  pannlj  of  depoatts. 

XMU  imlljtQad  relief  blU. 

Amendment  of  KaUoiMl  Soacfloay  Act.  lightening  economy  on 


Act  talcing  Dnlted  States  off  tba  gold  standard. 

Hug*  pubUo-WQiks  expendltwraa. 

Bilge  clyU-wcrks  program. 

Matlooal  Industrial  Becovery  Act.  establishing  the  N.BJL 


3in>  sassioN,  jaxuabt  s  to  jmn  is,  i«s« 
Fletebar-Sairbara  bill,  nssflin  Psderal  OMnmlwton  to  regulate 

BOIs  tor  dtrset  loans  to  farmen  said  far  rellnsnclng  of  farm 

mill  {^n^fti 

Act  termlBattog  prahlbttlon  by  ri«*'t«g  nev  taxes  on  aloohollc 
liquors. 

Bill  authcrlBing  new  naral-eoostructlon  program  to  establish 
b-6-S  ratio. 

BUI  prorMUng  far  independenoe  of  PhUlpplns  Wands. 

BUI  /■^«ti««t«tg  the  Beooofltruction  Vlnanoe  Corptnmtlon. 

A  new  rerenue  act^  Increasing  Federal  taxes.  Including  Income 


Connally  bill,  tnrlnrtlng  cattle  under  AJLA. 

Bi Tit- head  blU  providing  for  Btderal  soperrlskm  of  cotton 
taxdustry. 

Black  bUl  revising  Federal  alr-maU  contracts. 

New  Corposats  BasA^vtaiy  Act. 

Bin  pcnnlttliv  mmldpalltlM  to  go  tbroagh  a  form  of  laank- 
nmfecy. 

ContlnuatlMi  at  dvfl-worto  jirogram^^    __^_^^ 

A  *******ii^1^f*?y'  at>pi'o|ir1at!lon  for  puMtc-works  acttrttles. 

DUl  Act.  creating  Federal  commission  to  regulate  aU  forms  off 
commualesMoa. 

Series  at  antlcrlme  bills,  gtrlng  Oovemment  |rMiter  power  to 
■tscap  vtit  vsrkNM  crinstnal  aetlfltles.  IndudlBg  ndoaplng. 

Wheeler  bill.  llberallzlDg  Fedval  siqiervislon  of  Indian  tribes. 

BlU  authorizing  direct  Federal  loans  to  IndusfaT". 

BtB  dlreettng  new  retirement  pay  for  railroad  employees. 

■Mr  stlw  ask  prorldttig  for  »  pcroeot  sUver  in  l}atkm*8  money 


Liberalisation  ot  Knonomy  Act  toward  Oovemment  workers  and 
war  veterans. 

Deposits  guarantee  MU  with  SteagaU  smeBdmezrt  providing  re- 
lief for  baoyc  ^tepoaltflra. 

And  probably: 

BUI  creating  Federal  conciliation  boards  to  avert  strikes. 

President  Pooeey tit's  new  housing  act. 


POSXaCASZSt  AT  nTOK, 

Mr.  McKEULAR.    Mr.  President,  as  in  executive  session, 
at  the  mtaa^  9t  tbe  two  Senators  from  Oklaiuxna,  I  zeport 


f  amrmUy  from  tbe  Committee  on  Post  OflOees  sad  Post 
Roads  the  nomination  of  Theodore  C.  Bam^ng  to  be  post- 
fluwter  at  Prror.  CMcla.,  and  I  ask  nnanlmocs  consent  that 
the  nomination  be  confirmed  at  this  time. 

The  VICE  PRESIDENT.  Is  there  ohJecttesi?  The  Chair 
hears  none,  and  the  nomination  is  confirmed.  Without 
objection,  the  President  will  be  notified. 

mormcAnom  «o  thk  ntauaMm: 

Mr.  ROBINSON  of  Arkansas.  I  present  a  resohttion  and 
ask  for  Its  immedii^  cosisidefation. 

•nie  VICE  PRESIDESrr.  The  clerk  will  read  the  resolu- 
tion. 

The  resolution  (Sites.  279)  was  read  and  agreed  to,  as 
follows: 

Jte4oIred,  That  a  committee  of  two  Senators  be  i^jpolnted  by 
the  President  of  the  Senate  to  jotn  a  similar  committee  appointed 
by  the  Hotue  of  Bf^vesentatlves  to  watt  upon  the  President  <rf  the 
United  States  and  Inform  hiss  that  the  two  Houses,  having  com 
pleted  the  bxislness  of  the  praseot  session,  are  ready  to  adjourn 
tmless  the  President  has  soum  other  ^rttwtTurni^-^trl^n  to  make 
to  threra. 

Tlie  VICE  PRESIDENT  appointed  Mr.  Robinson  of  Ar- 
kansas and  Mr.  McNaky  as  the  coozmlttee  under  the 
resolution. 

Mr.  ROBINSON  of  Arkaaaas.  Mr.  President.  I  now  move 
that  the  Seaake  stand  in  reeess  mtil  the  committee  shall  be 
ready  to  report. 

Ttke  mo^ioD  was  agreed  to;  and  «t  10  o'clock  and  42 
minutes  pjn.  the  Senate  took  a  recess. 

On  the  fTpiration  of  the  recess  at  U  otloek  pjn.  tbe 
Senate 
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lAider  the  terms  of  the  joint  resolution  (S.Jltes.  93) 
authorizing  the  creation  ot  a  Federal  memorial  commission 
to  consider  and  formulate  plans  for  the  construction,  on  the 
western  bank  of  the  Mississippi  River,  at  or  near  the  site  of 
old  St.  Louis,  Mo.,  of  a  permanent  m«norial  to  the  raea 
who  made  possible  the  territorial  expansion  of  the  United 
States,  particularly  President  Thomas  JeSerson  and  his  aides, 
Livingston  and  Monroe,  who  negotiated  the  Louisiana  Pur- 
chase, and  to  the  great  explorers.  Lewis  and  Clark,  and  tbe 
hardy  hunters,  trappers,  frontiersmen,  and  pioneers  and 
others  who  contributed  to  the  territorial  expansion  and 
development  of  the  United  States  of  America,  the  Vice  Presi- 
dent appointed  as  members  of  the  commission  on  the  part 
of  the  Senate  Mr.  Barkuts-.  Mr.  Van  Nuys,  and  Mr.  DAVia. 

J.   a.    WALXZX 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  3248) 
for  the  relief  of  J.  B.  Walker,  which  was.  on  page  1,  to 
strike  out  lines  3  and  4,  and  down  to  and  including  "  $346-84  *• 
in  line  5,  and  insert  **  That  the  Secretary  of  the  Treasury  be, 
and  he  is  hereby,  audiorlzed  and  directed  to  accept  th^ 
sum  of  $346.64  in  full  settlement  of.**  j 

The  VICE  PRESIDENT.  "Without  objection,  the  amendf 
ment  Is  agreed  to.  i 

TAXATION   or   MANIjrACTTTkaS  OT  FXKKARKS  AKB   MACHINC  ^VM 

The  VICE  PRESn^NT  laid  before  the  Senate  the  action 
of  the  Howe  of  Representatives  disagreeing  to  the  amendr 
ment  of  the  Senate  numbered  2  to  the  tdU  (HJl.  9741)  to 
provide  for  the  taxation  of  manufacturers,  importers,  and 
dealera  in  certain  fireaims  and  machine  guns,  to  tax  the  sale 
or  other  disposal  of  such  weapons,  and  to  restrict  importatian 
and  regulate  interstate  transportation  thereof,  and  asking 
for  a  oonfereace  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon. 

Mr.  HARRISON.  Mr.  President,  I  move  tiuit  the  Senats 
recede  from  Senate  amendment  numbered  2. 

The  motion  was  agreed  to. 

Mr.  LONERGAN.  Mr.  President.  I  a^  unanimous  con- 
sent for  the  immediate  ctmsideration  of  the  concurrent  res- 
ointkm,  whidi  I  send  to  the  desk. 

The  VICE  PRESIDENT.    Is  there  objection? 

TbM«  being  no  objection,  the  Senate  proceeded  to  con- 
sidn:  the  ccxKurrent  resolution  (SX^on.  Res.  84),  which  was 
read  as  follows: 

Senate  Conerurrent  Besolutlon  M 

Resolved  by  the  Senate  (the  Mmue  of  Jtepreaentatives  ooa- 
eurring).  That  the  Clerk  of  the  House  is  authorised  and  directed. 
In  the  enrollment  of  the  bUl  (HJl.  9741)  to  provide  for  the 
taxation  of  maatifactxireis,  trnporters,  and  dealers  In  certain  flre- 
■zxxis  and  ma/^irw  guns,  to  tax  the  atUe  or  other  disposal  of  such 
weapons,  and  to  restrict  importation  and  regulate  Interstate  tranti- 
portation  thereof,  to  insert  after  line  22,  on  page  4  of  the  Hoiue 
bill,  the  foUowlng: 

(c)  Under  such  mies  and  regnlatlonB  as  the  Commissioner, 
with  the  approval  of  the  -Secretary,  may  prescribe,  and  upon 
proof  of  the  exportation  of  any  firearm  to  any  foreign  eountiy 
(whether  exported  as  part  of  another  article  or  not)  with*  respect 
to  which  the  transfer  tax  under  this  section  has  been  paid  by 
the  manufacturer,  the  Commissioner  ahail  refxind  to  the  manu- 
factiirer  the  amount  of  the  tax  so  paid,  or,  if  the  manufactarer 
waives  all  claim  for  the  amount  to  be  refunded,  the  refund  shaU 
be  msfde  to  the  exporter. 

Mr.  HARRISON.  Mr,  President,  this  concurrent  resolu- 
tion is  offered  as  a  follow-up  to  House  bill  9741.  wliich  was 
passed  earlier  in  the  evening.  The  Treasury  Department 
has  no  objection  to  it. 

The  VICE  PRESIDENT.  Without  objection,  the  concur- 
rent resolution  is  agreed  to. 

MsssAcx  nam.  thx  hdusx 
SnfaBequenUy,  a  message  from  the  House  of  Representa- 
tives.  by  Mr.  Haltigan,  one  of  its  clerks,  announced  that  the 
House  had  concurred  in  the  foregc^ng  Senate  Concurrent 
Resolution  24.  i 


WOTIFTCftTTOW  TO  THK  PKZSIDENT 

Mr.  ROBINSON  of  Arkansas  and  Mr.  McNART  appeared* 
and 


1934 


CONGRESSIONAL  RECORD-^SENATB 


Mr.  BQSINBON  of  Arkansas  said:  Mr.  President,  your 
committee  appointed  to  notify  the  President  that  the  Senate 
has  completed  its  labors  and  is  ready  to  adjourn  and  to 
inquire  of  the  President  whether  he  had  any  further  oem- 
municatioQ  to  make,  have  performed  that  duty  and  b^  leave 
to  report  that  the  Presldeni  states  he  has  no  further  ccnn- 
.munication  to  make. 

tBJUUKNMENT  SINX  BH 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  pursuant  to 
the  concurrent  resolution  heretofore  adopted,  I  move  that 
the  Senate  do  now  adjourn. 

The  motion  was  agreed  to;  and  (at  U  o'clock  and  6 
minutes  pjn.)  the  Senate  adjourned  sine  die. 


CntOLLED  BILLS  AND  JOINT  RZSOLTTTIONS  SIGNXD  SXJBSXQUKNT  TO 

nXAL  ASJOUUaCXNT 

Tlie  Speaker  of  ttie  House  of  Representatives  and  the 
President  pro  tempore  of  the  Senate,  under  authority  of 
House  Concurrent  Resolution  No.  48.  signed,  after  ftaial 
adjournment,  the  following  enrolled  bills  and  joint  resolu- 
tions, which  had  been  examined  by  the  Committee  on 
Enrolled  Bills  and  found  truly  enrolled,  and  they  were 
delivered  to  the  committee  to  be  presented  to  the  President 
of  the  United  States: 

On  June  19,  1934: 

S.  365.  An  act  for  the  relief  <a  Archibald  MacDonald; 

S.  418.  An  act  for  the  relief  of  William  H.  Connors,  alias 
John  H.  Connors,  alias  Michael  W.  H.  Connors; 

S.  488.  An  act  tcr  the  relief  of  Norman  Beler; 

S.  527.  An  act  for  the  relief  of  Lillian  Morden; 

S.  740.  An  act  for  the  relief  of  William  G.  Fulton; 

S.  1505.  An  act  for  the  relief  of  Thomas  E.  Read; 

S.  1557.  An  act  for  the  relief  of  Harry  Lee  Shaw; 

8. 1707.  An  act  for  the  relief  of  Carlos  C.  Bedsole; 

8. 18GS.  An  act  for  the  relief  of  certain  riparian  owners 
-for  losses  sustained  by  than  on  the  drained  Mud  Lake  bot- 
tom in  Marshall  County  in  the  State  of  Minnesota; 

8. 1818.  An  act  for  the  relief  of  W.  P.  Fuller  ft  Co.; 

8. 1992.  An  act  for  the  reUef  of  Arthur  R.  Lewis; 
-     8. 2074.  An  act  for  the  relief  of  James  R.  Mansfield; 

S.  2227.  An  act  for  the  relief  of  Harold  S.  Shepardsan; 

S.  2273.  An  act  for  the  rdief  of  Bert  Moore; 

S.  2343.  An  act  for  the  reilet  of  Herbert  X.  Matthews; 

S.  2357.  An  act  for  the  relief  of  Arthur  Buasey; 

S.  2561.  An  act  for  the  reUef  of  Robert  R.  Prann; 

S.  2613.  An  act  for  the  relief  of  Jewell  Manees; 

S.  2617.  An  act  for  the  relief  of  the  estate  «f  Jennie 
Walton; 

8. 3610.  An  act  for  the  relief  of  E.  Clarence  lee; 

S.  2720.  An  act  for  the  relief  of  George  M.  Wright; 

6. 3873.  An  act  for  title  reU^  of  Marie  Louise  Belanger; 

6. 2878.  An  act  for  the  relief  of  Stella  D.  Wickersham; 

S.  2906.  An  act  for  the  relief  of  Ransome  Oooyate; 

8. 3132.  An  act  fw  the  r^ef  et  H.  N.  Wilcox; 

8. 3156.  An  act  for  the  relief  of  Mary  Angela  Moert; 

S.  3160.  An  act  for  the  relief  of  Charles  E.  Secord; 

8. 3192.  An  act  for  the  relief  of  Arthur  Hans^; 

8. 3348.  An  wA  for  the  r^ef  of  J.  B.  Walker; 

8. 3264.  An  act  for  the  relief  (rf  Muriel  Crichton; 

8. 3486.  An  uct  for  the  relief  of  George  L.  Ruliaon; 

8. 3533.  An  aot  to  amend  the  act  entitled  "An  act  creating 
the  Mount  Rushmore  National  Memorial  Commission  and 
defining  its  powers  and  purposes  ",  approved  Petouary  35, 
1929,  and  for  other  purposes; 

8. 8656.  An  act  for  the  relief  of  Robert  N.  Stockton; 

H Jl.  4444.  An  act  for  the  rtiief  of  Lt.  James  Floyd  Terrell, 
Medical  Corps.  United  States  Navy; 

HJl.  4447.  An  act  for  the  rdief  of  Yertner  'nite; 

H.R.4554.  An  act  to  amend  section  4808  of  the  Revised 
Statutes  (UjS.C,  title  24.  sec.  3)  to  invvent  discriminatory 
reductions  in  pay  of  the  retired  personnel  of  the  Navy  and 
Marine  Corps; 

ILR.  5122.  An  act  for  the  rdief  of  ^nUiam  8.  Steward; 

ULXVAJl "mt 


HJL  68S0.  An  «st  lo  amenfl  tbe  «et  «f  Mhroh  X  ttn. 
entitled  **An  act  to  provide  a  eiVQ  govenunent  tor  ruito 
Rico,  and  for  other  purposes  **; 

HJt.B668.  An  act  authorislnt  the  relief  e(  tlie  MfcNtfU- 
Alhnan  Construction  Co.,  Inc.,  of  W.  S.  MdisUl,  Lee  AUaan, 


and  John  Alhnan,  stociduddecs  of  the  McNeill- Allman 
struction  Co.,  Inc.,  and  W.  X.  MeNeili.  dtasolutlan 
McNeill-Allman  Censtruction  Co..  to  sue  in  the  United  States 
Court  of  CSaims; 

HJl.  7161.  An  aot  for  the  veUef  of  tbe  XX  F.  Tartar  Onr- 
porstion  and  the  Norfolk  Oredginc  C04 

HJl.  7392.  An  act  for  tbe  relief  of  the  Boston  BUxn  Ob^ 
a  corporatian.  Ghlcafo,  m.: 

HJl.8663.  An  act  to  modify  the  opentlan  of  the  Indian 
liquor  laws  on  lands  which  were  formoiy  Indian  lands; 

B.JEL  9333.  An  act  aotharlztng  — worintloriH  of  produoen  of 
aquatic  products; 

H.R.  9620.  An  act  to  enooorage  Improvement  in  housing 
standards  and  conditions,  to  provide  a  system  of  mfl^nt^ 
mortgage  insurance,  and  for  otbo*  purposes; 

HJl.  9690.  An  act  to  place  the  tobacco-growing  IndoiIrT 
on  a  sound  ftuatiola]  and  soonomic  basis,  to  prevent  uaCair 
competition  and  practioes  tn  the  prodnction  and  marketing 
of  tobacco  entering  ii^  the  channds  of  interstate  and 
foreign  oommeroe,  and  for  other  purposes; 

HJl.  9741.  An  act  to  provide  for  the  tazatlon  of  manu- 
facturers, importers,  and  dealers  in  certain  ilreanm  and 
machine  guns,  to  tax  the  sale  or  other  disposal  at  mch 
weapons,  and  to  restrict  Importatian  and  regulate  Intenfcate 
transportation  thereof; 

HJl.  9661.  An  act  to  amend  tbe  Raihvaj  iMbar  Act  ap- 
proved May  20,  1926.  and  to  provide  for  the  prompt  dlspa- 
gition  of  disputes  between  carriers  and  theh"  cmpluyesa; 

HJJle6.S32.  Joint  resohiUon  to  provide  for  tbe  illiiBiinI 
of  smuggled  merchandise,  to  authorise  tbe  Secretary  at  tbe 
Treasury  to  require  imported  articles  to  be  marked  in  order 
that  smuggled  merchandise  may  be  identified,  and  for  other 
purposes;  and 

HJT  Jles.  376.  Joint  resotution  to  provide  an  appropriation 
to  enable  the  United  States  Army  to  send  certain  units  to 
participate  in  the  International  Celebration  at  Fort  Mlaganu 
N.Y. 

On  June  22,  1934: 

8. 1382.  An  act  for  tbe  relief  at  Uldrte  Thompson,  Jr. 

On  June  23,  1934: 

HJl.  9667.  An  act  "T^^^f^tng  tbe  Independent  Offices  Ap- 
propriation Act  of  1935. 

XNIOLLXO  BILLS  UKP  JOXHT  BBOLTmom  VUBBreB 

The  followiztg  enrcdtod  bills  and  joint  resoiirtions,  here- 
talan  duly  signed  by  the  Presiax^  Offloers  of  the  two 
Houses,  were  presented  to  tbe  President  of  tbe  United  States 
hy  the  Committee  on  fbrrolled  Bills: 

On  June  18.  1934: 

6. 101.  An  act  for  the  r^ef  of  Robert  Gray  Fty,  deceased; 

8.336.  An  act  tat  the  rdief  of  the  Bdward  F.  Omvcr 
Co.; 

8. 1072.  An  act  for  the  relief  of  Rufus  J.  Davte; 

S.  1118.  An  act  for  the  relief  of  George  J.  Bloxham; 

B.  1119.  An  act  for  the  relief  of  JPnd  A.  Robinson; 

8. 1300.  An  act  for  tbe  relief  of  EHxabeth  MilUcent  Ttam- 
mell; 

8. 1287.  An  act  for  the  relief  of  Leonard  Theodore  Bolce; 

B.  1388.  An  act  for  tbe  relief  of  Otto  Christian; 

8. 1600.  An  act  for  the  relief  of  8.  G.  Mortimer; 

8. 1639.  An  act  to  establUi  a  Federal  Credit  Union  System, 
to  establish  a  further  market  for  securities  of  ttie  Uidted 
States,  and  to  make  more  availalde  to  people  of  small  means 
credit  for  provideBt  purposes  through  a  national  system  of 
cooperative  cr(;dit,  thereby  helpbig  to  ■»*HWFf  tbe  credit 
structure  of  thp  United  States; 

8. 1758.  An  act  for  tbe  Tehef  of  B.  E.  Dyson,  farmer  United 
States  marshal,  southern  district  of  Florida; 

8. 1825.  An  act  aatbortsing  the  Secretary  of  tb^  Interior 
to  issue  patents  to  tbe  nmnbered  school  sections  in  place. 
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gnnted  to  the  States  by  the  act  approved  Febfuaxy  22 
188t.  by  the  act  approved  January  25,  1927  (44  Stat.  1026) 
and  by  any  other  act  of  Congress; 

a  2043.  An  act  to  amend  the  act  of  May  22.  1928.  en- 

,  titled  "An  act  to  anthorlae  the  collection.  In  monthly  Install- 

i  ments.  of  indebtedness  due  the  United  States  from  enlisted 

aaen.  and  for  other  purpoaes  "; 

&  2367.  An  act  for  the  reUef  of  EmiUe  C.  Davis; 

B.  2398.  An  act  for  the  relief  of  Nancy  Abbey  Williams: 

B.  2627.  An  act  for  the  relief  of  Arvin  C.  Sands; 

8. 2702.  An  act  to  amend  the  dvO  Service  Retirement  Act 
of  May  29.  1930.  and  for  other  purposes; 

8. 2809.  An  act  for  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claims  of  the  Interna^ 
tlooal  Arms  and  Puze  Co..  Inc.; 

8. 2875.  An  act  for  the  relief  of  Margoth  Olson  von  Struve; 

8. 2919.  An  act  for  the  relief  of  Cornelia  Clatrbome; 

8.2957.  An  act  for  the  relief  of  the  rightful  heirs  of 
Wakicunzewin.  an  Indian; 

S.  2987.  An  act  to  restore  homestead  rights  in  certain 


8. 3161.  An  act  for  the  relief  of  Mary  Seeley  Watson; 

8. 3185.  An  act  to  amend  the  Agricultural  Adjustment  Act, 
as  amended,  with  respect  to  fum  prices; 

8. 3408.  An  act  to  provide  for  a  preliminary  examination 
of  Cromline  Creek,  in  the  State  of  New  York,  with  a  view 
to  the  control  of  its  floods; 

8.  3419.  An  act  to  exempt  articles  of  machinery  belting 
from  the  tax  on  floor  stocks  imposed  by  the  Agricultural 
Adjustment  Act; 

8. 3487.  An  act  relating  to  direct  loans  for  indiistrial  pur- 
poses by  Federal  Reserve  banks,  and  for  other  purposes; 

8. 3526.  An  act  to  amend  the  Air  Commerce  Act  of  1926 
and  to  increase  the  efficiency  of  the  Aenmautics  Branch  of 
the  Department  of  Commerce  with  respect  to  the  develop- 
ment and  regulation  of  dvll  aeronautics; 

8. 3528.  An  act  to  grant  permission  to  the  WUlard  Family 
Association  to  erect  a  tablet  at  Fort  Devens,  Mass.; 

8. 3580.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 

Udi  a  uniform  system  of  bankruptcy  throughout  the  United 

.  States  ".  approved  July  1. 1898,  and  acts  amendatory  thereof 

and  supplementary  thereto; 

8. 3604.  An  act  to  revive  azMl  reenact  the  act  entitled  "An 
act  to  authorise  the  Balnbridge  Island  Chamber  of  Com- 
merce, a  corporation,  its  succesMrs  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  Agate  Pass 
connecting  Balnbridge  Island  with  the  mainland  In  Kitsap 
County.  State  of  Washington  ",  approved  March  2,  1929; 

8. 3626.  An  act  referring  the  claims  of  the  Turtle  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dakota 
to  the  Court  of  Claims  for  adjudication  and  setUonent; 

8.3646.  An  act  to  amend  section  938  of  the  Revised 
Statutes  to  vest  the  courts  with  discretion  to  refuse  to  ordei 
the  return  of  vessels  seized  for  violation  of  any  law  of  the 
Uhited  States;  and  to  amend  subsection  (b)  of  section  7  d 
the  Air  Commerce  Act  of  1926.  as  amended,  to  provide  foi 
the  forfeiture  of  aircraft  used  In  violation  of  the  customs 
laws; 

8.3660.  An  act  to  grant  to  the  city  of  Monterey.  Calif., 
an  easement  for  street  purposes  over  certain  portioos  o^ 
the  military  reservation  at  Monterey.  Calif.; 

8.3741.  An  act  to  convey  certain  lands  to  the  State  od 
South  Dakota  for  public-park  purposes,  and  for  other  pur- 


8.3780.  An  act  for  the  relief  of  persons  engaged  in  the 
fishing  industry; 

8. 3788.  An  act  to  extend  the  times  for  commencing  an^ 
completing  the  construction  of  a  bridge  across  the  Ric 
Qrande  at  Boca  Chica,  Tex.; 

BJMes.  115.  Joint  resolution  to  provide  for  the  continua- 
tion of  the  investigation  authorized  by  Senate  Resolution  83 
Seventieth  Congress,  first  session;  and 

BJMes,  131.  Joint  resolution  providing  t<x  membership  ol 
the  United  States  in  the  International  Labor  Organization 

On  June  19.  1934: 

8. 60.  An  act  for  the  relief  of  Richard  J.  Rooney; 

a  86.  An  act  far  the  relief  of  A.  L.  Ostrander; 


a  173.  An  act  for  the  relief  of  William  Martin  and  John 
E.  Walsh,  Jr.; 

8. 255.  An  act  for  the  relief  of  John  Hampshire; 

a  294.  An  act  for  the  relief  of  Stanton  ft  Jones; 

a  365.  An  act  for  the  relief  of  Archibald  MacDonald; 

a  379.  An  act  for  the  relief  of  Frederick  G.  Barker; 

8. 418.  An  act  for  the  relief  of  William  H.  Connors,  alias 
John  H.  Connors,  alias  Michael  W.  H.  Connors; 

S.  488.  An  act  for  the  relief  of  Norman  Beler; 

a  521.  An  act  for  the  relief  of  Henry  Poole; 

a  527.  An  act  for  the  relief  of  Lillian  Morden; 

8. 740.  An  act  for  the  relief  of  William  O.  Fulton; 

8.847.  An  act  for  the  relief  of  the  Nez  Perce  Tribe  of 
Indians; 

8. 854.  An  act  for  the  relief  of  the  Ingram-Day  Lumber 
Co.; 

8. 879.  An  act  for  the  relief  of  Howell  K.  Stephens; 

S.  887.  An  act  for  the  r^ef  of  Lucy  B.  Hertz  and  J.  W. 
Hertz; 

S.  1161.  An  act  for  the  relief  of  Alice  E.  Broas; 

8. 1162.  An  act  for  the  relief  of  '\nrglnia  Houi^ton; 

8. 1163.  An  act  for  the  relief  of  Mary  V.  Spear; 

8. 1258.  An  act  for  the  relief  of  Charles  F.  Littlepage; 

8. 1498.  An  act  authorizing  the  Secretary  of  the  Interior 
to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  services  ren- 
dered the  Crow  Tribe  of  Indians; 

8. 1505.  An  act  for  the  relief  of  Thomas  E.  Read; 

a  1526.  An  act  for  the  relief  of  Ann  Engle; 

S.  1531.  An  act  for  the  relief  of  Elizabeth  Buxton  Hos- 
pital; 

8. 1557.  An  act  for  the  relief  of  Harry  Lee  Shaw; 

a  1585.  An  act  for  the  relief  of  the  Black  Hardware  Co.; 

8. 1654.  An  act  for  the  relief  of  George  Tusko; 

S.  1707.  An  act  for  the  relief  of  Carlos  C.  Bedsole; 

a  1753.  An  act  for  the  relief  of  Marcella  Leahy  McNemey;. 

a  1803.  An  act  for  the  relief  of  certain  riparian  owners 
for  losses  sustained  by  them  on  the  drained  Mud  lAke  bot- 
tom in  Marshall  County  in  the  State  of  Minnesota; 

S.  1804.  An  act  to  authorize  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  P.  Colvtn  in 
settlement  of  the  Northfleld  (Minn.)  post-office  site  litiga- 
tion, and  for  other  purposes; 

a  1818.  An  act  for  the  relief  oi  W.  P.  Fuller  ft  Co.; 

8. 1822.  An  act  for  the  relief  of  Harold  Sorenson; 

a  1901.  An  act  for  the  rell^  of  William  A.  Delaney; 

a  1972.  An  act  for  the  relief  of  James  W.  Walters; 

a  1992.  An  act  for  the  relief  of  Arthm:  R.  Lewis; 

a  1993.  An  act  for  the  relief  of  The  Lower  Salem  Com- 
mercial Bank.  Lower  Salem,  Ohio; 

a  1998.  An  act  for  the  relief  of  the  estate  of  Martin 
Ptynn; 

a  2074.  An  act  for  the  relief  of  James  R.  Mansfield; 

a  2112.  An  act  for  the  relief  of  W.  H.  Key  and  the  estate  ^ 
of  James  K  Wilson; 

a  2141.  An  act  for  the  rdief  of  Roy  Lee  Orosedoae; 

a  2156.  An  act  for  the  relief  of  the  Amerlcan-lA  France 
ft  Foamite  Corporatlan  of  New  York;  ^  i 

a  2227.  An  act  for  the  relief  of  Harold  8.  Shepardson; 

a  2233.  An  act  for  the  relief  of  Mildred  F.  Stamm; 

a  2238.  An  act  to  provide  for  the  payment  of  damages  to 
Mrtaln  residents  of  Alaska  caused  by  reason  of  extending 
the  boundaries  of  Mount  McEinley  National  Park; 

8. 2272.  An  act  for  the  relief  of  Bert  Moore; 

8. 2322.  An  act  for  the  relief  of  A.  J.  Hanlon; 

S.  2338.  An  act  for  the  relief  of  Robert  V.  Rensch; 

a  2343.  An  act  for  the  relief  of  Herbert  K  Matthews; 

8. 2357.  An  act  for  the  relief  of  Arthxnr  Bussey; 

8. 2467.  An  act  for  the  relief  of  Ammon  McClellan; 

a  2470.  An  act  for  the  relief  of  Erik  Nylin; 

a  2549.  An  act  for  the  relief  of  Albert  W.  Harvey; 

S.  2553.  An  act  for  the  relief  of  the  Brewer  Paint  and  WaU 
Paper  Co..  Inc.; 

8. 2561.  An  act  for  the  relief  of  Robert  R.  Prann; 

a  2584.  An  act  for  the  rdief  of  Elmer  Kettering; 

8. 2613.  An  act  for  the  relief  of  Jewdl  Maness; 

a2617.  An  act  for  the  relief  of  the  estate  of  Jennie 
ifaUaa; 
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a  2610.  An  act  for  t2>e  relief  of  E.  Clarence  Ice; 

a  2620.  An  act  for  the  relief  of  N.  W.  Carrhigtan  and 
Jt  K.  Mitchell; 
-f  a  2672.  An  act  for  the  reli^  of  Mabel  a  Paricer; 

a  2720.  An  act  for  the  relief  of  George  M.  Wright; 

S.  2744.  An  act  for  the  relief  of  Anna  Carroll  Tauasic: 

a.  2752.  An  act  for  the  reUef  of  the  legal  beneficiaries  and 
heirs  of  BCrs.  C.  A.  Tbiine; 

S.  2806.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  ttie  claim  of  Carlo  de  Lnca; 

8. 2810.  An  act  for  the  relief  of  Ahee  F.  Martin,  widow, 
and  two  minor  children; 

8. 2872.  An  act  for  the  relief  of  Marie  Louise  Belanger; 

8. 2878.  An  act  for  the  relief  of  Stella  D.  Wiekersham; 

8. 2906.  An  act  for  the  relief  of  Ranseme  Cooyate; 

a  2972.  An  act  for  the  relief  of  John  N.  Knai:df  Co.,  Inc.; 

S.  3016.  An  act  for  the  relief  of  the  Dongjl  Investment  Co, 
Ltd.; 

a  3092.  An  set  to  cenfer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Chenrfcee  Indian, 
for  the  value  of  certain  lands  now  held  by  the  United  States; 

S.3122.  An  act  for  the  reUef  of  H.  N.  WUcox; 

S.  3156.  An  act  for  the  relief  of  Mary  Angela  Moert; 

S.  3160.  An  act  for  the  relief  of  Charles  E.  Secord; 

8. 31^.  An  act  for  the  relief  of  Arthxir  Hansel; 

8. 3248.  An  act  fior  the  relief  of  J.  B.  Walker; 

8.  3264.  An  act  for  the  relief  of  Muriel  Chrichton; 

8. 3335.  An  act  for  the  relief  of  Joanna  A.  Sheehan; 

a.  3394.  An  act  for  the  reli^  of  the  Orier-Lowrance  Con- 
struction Co.; 

S.  3486.  An  act  fcr  the  relief  of  George  L.  RuUnaon; 

a  3499.  An  act  for  the  relief  of  Michael  mtz; 

8.3616.  An  act  for  the  relief  ot  the  M<Hrgan  Decorating 
Co.; 

o  a  3517.  An  act  authorizing  the  Court  of  Claims  to  hear, 
consider,  adjudicate,  and  enter  judgment  upon  the  claiBM 
against  the  United  States  of  J.  A.  Tippit.  L.  P.  Hudson. 
Cliefiter  Howe,  J.  E.  Arnold,  Joseph  W.  Giliette.  J.  6.  Bounds, 
W.  N.  Vernon.  T.  B.  Sullivan,  J.  H.  Nt^ll.  David  C.  McCallib. 
J.  J.  Becktuun,  and  John  TOles; 

8. 3533.  An  act  to  amend  the  act  entitled  "An  act  creat- 
ing the  Mount  Roshmere  National  Memorial  Commiarion 
and  defining  its  powers  and  purposes",  approved  February 
2&»  1929.  and  for  other  purposea; 

8. 3562.  An  act  for  the  i«lief  of  Robert  Rayl;  and 

S.  3656.  An  act  for  the  relief  of  Robert  N.  Stockton. 

Ob  June  22.  1984: 

a  1382.  An  act  for  the  relief  of  Uldrlc  Thon^son.  Jr. 

APPROVALS  OF  Bn.I.S  AMD  JOUTt  UESOLTTTXOIIS' 

llie  President  ^  the  United  States,  subsequent  to  the  final 
adjournment  of  the  second  session  of  tlie  Seventy-tMrd 
Congress,  informed  the  Secretary  of  the  Smata  that  he  had 
ai>proved  acts  and  joint  resoJutions,  as-  follows; 

On  June  18,  1934: 

a  858.  An  act  to  amend  ssctien  M  of  the  Tending  With 
the  Enemy  Act,  as  amended; 

a  1735.  An  act  to  amend  an  act  approved  May  14..  1926 
(44  Stat.  555) .  entitled  "An  act  authoriBng  the  Chippewa 
Indians  of  Minnesota  to  Mdunit  ctauan  to  title  Court  of 
Clahns"; 

8. 213t.  An  act  for  the  relief  of  Charles  J.  Webb  Sobs  Co. 
fioc; 

8. 2248.  An  act  to  protect  trade  and  commerce  agslBflt 
interference  by  vlolenoe,  threats,  coercion,  or  IntimidHitlsn: 

8. 8147.  An  act  to  MDsend  the  act  appi<eved  J^ine  28,  HtHt 
(47  StatJi.  337) ; 

8. 3151.  An  act  to  convey  to  the  King  Hffl  Irrigation  Dis- 
trict. State  of  Maho,  aB  the  interest  of  the  United  States  hi 
the  King  BHH  Federal  reclamation  project,  and  for  other 
purpeeee; 

8. 3290.  An  act^  creating  the  Florence  Bridge^  Commission 
and  authorizing  said  commission  and  ttx  successors  and  as- 
signs to  cuBSti  uet.  maintain,  and  operate  a  bridge  across  the 
JtkOssoun  River  at  or  near  FhireDer.  Nebrr 


a  8443.  Aa  act  to  prtMrlde  for  the  creation  of  the 
National  Monument  in  the  State  of  Kentucky,  and  for  other 


8. 3541.  Ad  act  to  authorise  production  crecttt  assoctatlopa 
to  make  loaac  to  oytter  phmters; 

8. 3545.  An  act  to  extend  the  tiaiea  for  owncneinf  and 
oomplcttng  the  eonstmetion  of  a  biMm  mxaae  the  8t.  Glair 
River  at  or  near  Fort  Huron.  MictL» 

8. 3645.  An  act  to  eonaeive  and  devtfep;  fiadleB  lands  and 
resources;  to  ertahiish  a  credit  lyston  for  Indiana;  to  ptovidb 
for  higher  education  for  Indians:  to  extend  toward  Indians 
the  right  to  form  burinese  aad  other  organtiatlons;  and  for 
other  purposes; 

8. 8742.  Aur  act  granting  the  oonsent  of  Congress  to  the 
State  Board  of  Public  Works  of  the  State  of  Vermont  to 
coBstruct.  maintain,  and  oparate  a  toU  hsMge  acrow  Late 
caiaraplain  at  <a  near  West  Swantcm,  Vt; 

6. 3765.  An  act  to  enable  the  PostsuMter  General  to  witl^ 
hold  commi&iians  on  false  returns  aoade  bgr  pestnustere; 

S.  3766.  An  act  to  amend  the  act  oititled  "An  act  author- 
isEing  the  Pc«tmaster  Oeseral  to  adjust  certain  daias  of 
postmasters  for  loss  by  butglazy,  flse,  or  other  unavoMshls 
casualty  ",  approved  March  17,  1882,  as  aoaeaded; 

8. 3779.  An  act  to  amend  section  4  of  "An  act  to  amend  an 
act  oititlad  'An  JMt  te  estftblish  a  unifenoa  system  of  bsnk- 
nvtcy  throughout  ttie  United  Statee '.  anproved  July  1, 1808^ 
and  acts  amendatory  thereof  and  sttpptementary  thereto "» 
approved  June  7.  1934; 

UM.  206.  An  act  for  the  zeUef  of  Pierre  E.  Teets; 

HJEi.  462.  An  act  for  the  relief  of  Laur»  a  Crampton; 

H.B  471.  An  act  for  the  relief  of  Physlciaoa  and  Suzveons 
Hospital,  Ltd.; 

H.R.&a9.  An  act  for  the  relief  of  Morris  Spirt; 

HJ^  1306.  An  act  for  the  rdief  of  ClaKence  A.  Wimi^: 

H  Jl.  1308.  An  act  tar  the  rehcf  of  John  Parker  Clark.  8r.: 

H.R.  1»45.  An  act  for  the  reUef  of  John  Parker  Clark.  Jr.; 

UJSL 1702;  An  act  for  the  veUsf  of  BCicfaael  PetruoeUi; 

UH.  aesSi  Aa  act  for  tte  relief  of  Jeanie  Q.  iQPlea; 

H Ji.  2326.  An  act  for  the  relief  of  Bnma  R.  H.  TMBUi; 

HJL  2669.  An  act  fox  tlie  veUef  of  Paul  L  Merrle; 

HJtt.  3176.  An  act  for  the  reUet  of  Ernest  Elmore  Haft; 

HJEl.  3818.  An  act  te  retmhurse  Eari  V.  Lackia  tar  injuitai 
sustained  h¥  *i^^  aoeidratal  disohacBe  of  e  pistol  in  *'^*^  hands 
of  a  soldier  in.  the  Uaitod  Statee  Aoajr; 

Hit.  8688.  itaiactferthtreUef  efWttliMaflhcldon; 

HJEl.  3748.  An  act  for  thezehcf  of  Mary  Ortaiki: 

HJL  3913.  iba  act  for  the  leUef  of  Rolaad  TnlMlijr; 

HJL  4083.  An  act  tar  the  xeMef  of  John  J.  Osreeran; 

HJl.  4253,  An  act  for  the  relief  of  Inuzn  Geldwater; 

KJL  4387.  An  act  for  the  xaMei  of  Mary  A.  Rockwell; 

HJEL  4446.  An  act  for  the  rslief  sf  S.  K  Hall; 

HJL  4869.  An  act  for  the  velief  ot  Cadston- 
neerlng  Corporati<m; 

HJL  4670.  An  act  for  the  vcUsf  of  I#ann  IX  DMte.  Jr.^ 

HJL55M.  Anactfortherdtaf  of  WlSiamJ.KsnsIr; 

HP  6686.  An  act  withnriaing  tte  control  of  floods  In  tte 
Salmon  River,  Alaska; 

HA.  5809.  An  act  to  provide  corapensaiifln  for  Betert 
Rayford  WUoonsnt  for  Injuries  received  in.  citieem'  mJlitory 

KJt.68a4.  A&aetfortteretefof  MahsK 

HA.  6350.  An  act  foe  tte  leliof  of  Aithnr 

HJ».6696.  Anactfor  ttexetef  of  WflUasaT-Bocte; 

HJl.  6898.  An  act  Mitteciiing  tte  city  of  8toNion, 
and  tte  county  of  Huchanan,  Mo.,  or  either  of  ttem,  or  tte 
States  of  ELtinsas  uid  Mlssfwirl.  or  ettter  ef  them,  or  tte 
highway  depiirtments  of  such,  atataa.  acting  Jointly  or  sifn- 
ally,  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Wlssonrl  Biver  at  er  near  At<tfi1snn,  Kane; 

HA.  6998.  An  act  for  tte  rdief  ef  Chpl.  ftsnk  J.  He- 
Ctmnack; 

H.H.  706:7.  An  act  fhr  tte  rdilcf  of  8L  Anthony's  Bbspl- 
tar  at  Michigan  City,  lOtd^  Dr.  BoassO  A.  CHbncce;  Anil^ 
Moben,  nurse;  and  tte  Btmnncr  Wiartaary; 

HA.  7121.  An  act  aiifhotlttng  tte  Sscxetacy  of  tte  Ikaa*- 
nry  to  my  "Dt.  K.  W.  Fieanon.  of  never,  &DakL.  and  llie 
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Peabody  Hospital,  at  Webster.  SJ3ak^  for  medical  services 
and  supplies  furnished  to  Indians; 

HJl.  7212.  An  act  to  remove  the  limltaGon  upon  the 
extension  of  star  routes; 

HJl.  7230   An  act  for  the  relief  of  J.  B.  Hudson; 

HJl.  7272.  An  act  for  the  relief  of  John  W.  Adair; 

HJl.  7301.  An  act  to  authorize  the  Postmaster  General  to 
charge  an  additional  fee  far  elfecting  delivery  of  domestic 
registered,  insured,  or  coUect-on-dellvery  mail,  the  delivery 
of  which  is  restricted  to  the  addressee  only,  or  to  the 
addressee  or  order; 

HJL  8115.  An  aet  f or  the  relief  of  Bfay  L.  Marshall, 
administratrix  of  the  esUte  of  Jerry  A.  Utchfleld; 

HJl.  8544.  An  act  making  receivers  appointed  by  any 
United  States  courts  and  authorised  to  conduct  taxj  business, 
or  oonducticg  any  business,  subject  to  taxes  levied  by  the 
State  the  same  u  if  such  business  were  conducted  by  private 
individuals  or  corporations; 

HJl.  8912.  An  act  to  amend  section  35  of  the  Criminal 
Code  of  the  United  SUtes; 

HJl.  9007.  An  act  to  amend  section  11  of  the  District  of 
Columbia  Alcoholic  Beverage  Control  Act; 

HJl.  9234.  An  act  to  amend  section  601  (e)  (2)  of  the 
Revalue  Act  of  1932; 

HJl.  9326.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Susquehanna  lUver  at  or 
near  York  Pumace.  Pa.; 

HJl.  9371.  An  act  to  authorize  the  incorporated  town  of 
Douglas  City,  Alaska,  to  undertake  certain  municipal  public 
works.  Including  construction,  reconstruction,  enlargement, 
extension,  and  improvements  of  its  water-supply  ss^stem; 
and  construction,  reconstruction,  enlargement,  extension, 
and  improvements  to  sewers,  and  for  such  purposes  to  issue 
bonds  in  any  sum  not  exceeding  $40,000; 

HJl.  9401.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toU  bri^e  across  the  Susquehanna  River  at  or 
near  Mlddletown.  Dauidiln  County,  Pa.; 

HJl.  9402.  An  act  to  authorize  the  Incorporated  town  of 
Fairbanks,  Alaska,  to  undertake  certain  municipal  public 
worka,  including  construction,  reconstruction,  and  extension 
of  sidewalks;  construction,  reconstructton.  and  extension  of 
sewers;  and  construction  of  a  combined  city-hall  and  fire- 
department  building,  and  for  such  purposes  to  iasiie  bonds 
in  any  svaa  not  exceeding  $50,000; 

H.  R,  9476.  An  act  to  empower  certain  members  of  the  Di- 
vision of  Investigation  of  the  Department  of  Justice  to  make 
arrests  In  certain  cases,  and  for  other  purposes; 

HJl.  9526.  An  act  authoriztaxg  the  city  of  Port  Arthur. 
Tex.,  or  the  commission  hereby  created  and  its  successors, 
to  construct,  ni«*<T>«^*Ti,  and  operate  a  bridge  over  Lake  Sa- 
bine at  or  near  Port  Arthur.  Tex.; 

HJl.  9571.  An  act  granting  the  consent  of  Congress  to  the 
county  conmiissloners  of  Essex  County,  in  the  State  of  Mas- 
sachusetts, to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Merrimack  River  In  the  city  of 
Lawrence,  Mass.; 

HJl.  9617.  An  act  to  authorize  the  reduction  of  the  re- 
quired distance  between  liquor  distilleries  and  rectifying 
plants  and  to  authorise  higher  fences  around  distilleries; 

HJl.  9618.  An  aet  authorizing  the  Sistersville  Bridge  Board 
of  Trustees  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Ohio  River  at  Sistersville.  Tyler  County.  W.Va.; 

HJl.  9622.  An  act  to  amend  subsection  (a)  of  section  23 
of  the  District  Alcoholic  Beverage  Control  Act; 

HJl.  9645.  An  act  to  extend  the  times  for  conmienclng 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Washington.  Mo.; 

RJl.  9721.  An  act  authorizing  the  Spencer  County  Bridge 
Commission,  of  Spencer^  County,  Ind^  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  Ohio  River  between 
Rockport.  Ind..  and  Owensboro,  Ky.; 

HJl.  9946.  An  act  providing  for  the  ratification  of  Joint 
Resolution  No.  59  of  the  Legislature  of  Puerto  Rioo,  am>roved 
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iy  the  Governor  May  5,  1930.  imposing  an  import  duty  on 


(offee  imported  in  Puerto  Rico; 

S.J Jles.  108.  Joint  resolution  authorizing  the  Secretary  <rf 
Var  to  receive  for  instruction  at  the  United  States  Mili- 
ary Academy  at  West  Point  Eloy  Alf  aro  and  Jaime  Eduardo 
Jfaro.  citizens  of  Ecuador; 

SJJles.  117.  Joint  resolution  authorizing  the  President  of 
United  States  to  present  the  Distinguished  Flying  Cross 

Emory  B.  Bronte; 

S  J  Jles.  130.  Joint  resolution  to  amend  section  72  of  the 

ting  Act.  approved  January  12.  1895.  and  acts  amenda- 

thereof  and  supplementary  thereto,  relative  to  the 

itment  of  public  doctonents.  and  section  85  of  the  same 

t  fixing  the  date  of  the  expiration  of  the  f  ranldng  privi- 
lege to  Members  of  Congress; 

1  H.J  Jles.  295.  Joint  resolution  authorizing  appropriation 
for  expenses  of  representatives  of  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  RepuUic 
for  purpose  of  examining  claims  of  either  Government 
I  igainst  the  other  and  for  expense  of  proceedings  before  an 
1  unpire,  if  necessary; 

H.J Jles.  325.  Joint  resolution  extending  for  2  years  the 
jme  within  which  American  claimants  may  make  applica- 
ion  for  payment,  under  the  SetUement  of  War  Claims  Act 
)f  1928,  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
.0.  1936,  the  time  within  which  Hungarian  claimants  may 
nake  application  for  payment,  imder  the  Settiement  of  War 
nalms  Act  of  1928,  of  awards  of  the  War  Claims  Arbiter; 

H.JJles.  341.  Joint  resolution  authorizing  an  appropria- 
ion  for  tiie  participation  of  the  United  States  in  the  Inter- 
lational  Celebration  at  Port  magara,  N.Y.;  and 

H.JJles.  370.  Joint  resolution  to  protect  the  revenue  by 
■egulation  of  the  traffic  in  containers  of  distilled  spirits. 

On  Jime  19,  1934: 

8. 504.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
nake  a  long-term  contract  for  the  supply  of  water  to  the 
Tnlted  States  naval  station  at  Guantanamo  Bay,  Cuba; 

S.  822.  An  act  to  amend  the  act  entiUed  "An  act  to  ammd 
I  lection  217.  as  amended,  of  the  act  entitied  'An  act  to  codify. 

vise,  and  amend  the  penal  laws  of  the  United  States', 
pproved  March  4,  1909  ",  approved  January  11,  1929,  with 
t  to  the  use  at  the  mails  for  the  shipment  of  certain 
and  medicines  to  cosmetologists  and  barbers; 

S.  3040.  An  act  to  give  the  Supreme  Court  of  the  United 

tates  authority  to  make  and  publish  rules  in  actions  at  law; 

S.  3096.  An  act  for  the  relief  ci  John  T.  Garity; 

S.  3285.  An  act  to  provide  for  the  regulation  of  interstate 
ixxd  foreign  communication  by  wire  or  radio,  and  for  other 
purposes; 

[  S.  3487.  An  act  relating  to  direct  loans  for  industrial  pur- 
poses by  Federal  Reserve  banks,  and  for  other  purposes; 

S.  3526.  An  act  to  amend  the  Air  Commerce  Act  of  1926 
uod  to  increase  the  efficiency  of  the  Aeronautics  Branch  of 
Lhe  Department  of  Conunerce  with  respect  to  the  develop- 
ment and  regulation  of  civil  aeronautics; 

S.  3530.  An  act  relating  to  Philippine  currency  reserves  on 
deposit  in  the  United  States; 

S.  3646.  An  act  to  amend  secticm  938  of  the  Revised  Stat- 
utes to  vest  the  courts  with  discreti(m  to  refuse  to  order  the 
return  of  vessels  seized  for  violation  of  any  law  of  the 
United  States;  and  to  amend  subsection  (b)  of  section  7  of 
the  Air  Commerce  Act  of  1926,  as  amended,  to  provide  for 
the  forfeiture  of  aircraft  used  in  violaticm  of  the  customs 
laws; 

S.3696.  An  act  authorizing  the  President  to  make  rules 
nod  regulations  in  respect  to  alcoluHic  beverages  in  the 
Canal  Zone,  and  for  other  purposes; 

S.  3739.  An  act  to  authorize  the  President  to  transfer  to 
the  Govemmoit  of  Haiti  without  charge  to  that  Govern- 
ment certain  property  of  the  United  States  in  Haiti; 

S.  3788.  An  act  to  extend  the  times  for  conunencing  and 
completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  Boca  Chlca,  Tex.; 

HJl.  194.  An  act  to  refund  to  Caroline  M.  Eagan  income 
tax  erroneously  and  illegally  collected; 
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HJl.  887.  An  act  donating  bronze  trophy  guns  to  the 
Oohoes  Historical  Society,  Cohoes,  N.Y.; 

HJl.  1503.  An  act  to  amend  the  act  entiUed  "An  act  to 
create  the  California  Debris  Commission  and  regulate  hy- 
draulic mining  in  the  State  of  California  ".  m>proved  March 
1.  1893.  as  amended; 

HJl.  1567.  An  act  amending  sectlcm  1  of  the  act  of  March 
3.  1893  (27  StatJi.  751).  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  of  any  United  States 
court; 

HJl.  1731.  An  act  to  make  provision  for  suitable  quarters 
for  certain  Government  services  at  El  Paso,  Tex.,  and  for 
other  purposes; 

HJl.  2418.  An  act  for  the  relief  of  certain  claimants  at 
Leavenworth,  Kans.,  occasioned  through  damage  to  property 
inflicted  by  escaping  prisoners; 

HJl.  3243.  An  act  for  the  relief  of  Harry  B.  Good,  admin- 
istrator de  bonis  non  of  the  estate  of  Ephraim  N.  Good, 
deceased; 

HJl.  3357.  An  act  to  amend  section  99  of  the  Judicial  Code 
(UJS.C,  tiUe  28.  sec.  180).  as  amended; 

HJl.  5736.  An  act  for  the  relief  of  Shelby  J.  Beene,  Mn. 
Shelby  J.  Beene,  Leroy  T.  Waller,  and  Mrs.  Leroy  T.  Waller; 

HJl.  5947.  An  act  authorizing  adjustment  of  the  claim  of 
the  Western  Union  Telegraph  Co.; 

HJl.  6625.  An  act  for  the  relief  of  Charles  Farr; 

H.R.  7348.  An  act  to  amend  section  3937  of  the  Revised 
Statutes; 

HJl.  7387.  An  act  for  the  relief  of  Royce  WeUs; 

HJl.  7816.  An  act  for  the  relief  of  Oswald  H.  Halford. 
Hunter  M.  Henry,  William  C.  Home,  Rupert  R.  Johnson, 
David  L.  Lacey.  William  Z.  Lee,  Fenton  F.  Rodgers,  Henry 
Freeman  Seale,  Felix  M.  Smith,  Edwin  C.  Smltli.  Robert  S. 
Sutherland,  and  Charles  G.  Ventress; 

HJl.  8514.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  convey  a  part  of  the  post-office  site  in  San  Antonio, 
Tex.,  to  the  city  of  San  Antonio.  Tex.,  for  street  purposes. 
In  exchange  for  land  for  the  benefit  of  the  Government 
property; 

HJl.  8700.  An  act  to  establish  a  Code  of  Laws  for  the 
Canal  2k>ne.  and  for  other  purposes; 

HJl.  8910.  An  act  to  establish  a  National  Archives  of  the 
United  States  Goveniment.  and  for  other  purposes; 

HJl.  8954.  An  act  to  amend  an  act  approved  Jime  14.  1932 
(47  Stat.  306) ,  entitled  "An  act  granting  the  consent  of  Con- 
gress to  the  States  of  Mcntana  and  Wyoming  to  negotiate 
and  enter  into  a  compact  or  agreement  for  division  of  the 
waters  of  the  Yellowstone  River  "; 

HJl.  9123.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Sixteenth 
National  Convention  of  the  American  Legion  at  Miami.  Fla^ 
during  the  month  of  October  1934; 

HJl.  9143.  An  act  providing  educational  opportunities  for 
the  children  of  soldiers,  sailors,  and  marines  who  were  kiUed 
in  action  or  died  during  the  World  War; 

HJl.  9178.  An  act  to  regulate  the  business  of  life  insur- 
ance in  the  District  of  Columbia; 

HJl.  9547.  An  act  to  amend  section  766  of  ttie  Revised 
Statutes,  as  amended; 

HA.  9745.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  purchase  silver,  issue  silver  certificates,  and  for  other 
purposes;  and 

HJl.  9830.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30, 1934.  and  prior  fiscal  years,  to  provide  supplemental 
general  and  emergency  appropriations  for  the  fiscal  years 
ending  June  30.  1034.  and  June  30.  1935,  and  for  other  pur- 
poses; 

S.J Jles.  59.  Joint  resolution  to  provide  for  the  expenses  of 
delegates  of  the  United  States  to  the  Ninth  Pan  American 
Sanitary  Conference; 

SJr JEles.  131.  Joint  resoluticm  providing  for  memberdiip  of 
the  United  States  in  the  International  Labor  Organization; 
and 

HJ Jles.  375.  Joint  resolution  to  effectuate  further  the 
policy  of  the  National  Industrial  Recovery  AOL 


On  June  20,  19S4: 

S.J  Jles.  13B.  Joint  resoihittan  to  amcDd  an  act  entitled  "An 
act  to  place  the  cotton  Industry  on  a  aoimd  oommerdal 
basis,  to  pre^'ent  unfair  oompetttioQ  and  practices  in  putting 
cotton  into  the  channels  of  intentate  and  foreign  com*' 
merce,  to  provide  funds  for  paying  additloMJ  benefits  undie 
the  Agricultural  Adjustment  Act,  and  for  other  purposes  ** 
(PubUc.  Na  169,  73d  CongJ,  approved  April  21, 1984. 

On  June  21,  1934: 

S.  555.  An  act  to  authorize  the  acquisition  by  the  Iftilted 
States  of  the  land  upon  which  the  Seneca  Indian  School, 
Wyandotte.  Oktau,  Is  located; 

S.  1118.  An  act  for  the  relief  of  Oeorge  J.  Bloxham; 

S.  1119.  An  act  for  the  relief  of  fk«d  A.  Rotainton: 

S.  1600.  An  act  for  the  relief  of  8.  CS.  Mortimer; 

S.  1825.  An  act  authorising  the  Secretary  of  the  Interior 
to  Issue  patents  to  the  numbered  school  aecttaca  In  plaoiw 
granted  to  Xhe  States  by  the  act  approved  February  2^ 
1889,  by  the  act  approved  January  25.  1927  (44  Stot.  UXN). 
and  by  any  other  act  of  Congren; 

S.  2627.  An  act  for  the  relltf  of  Arvtn  C.  flands; 

S.2987.  An  act  to  restore  homestead  rigiits  In  oertai& 
cases; 

HJl.  541.  An  act  for  the  reUef  of  John  P.  Leonard; 

HJl.?414.  An  act  for  the  relief  of  Frank  Salisbury,  ex- 
ecutor of  the  estate  of  Emerson  C.  Salldmry.  deceased; 

HJl.  2439.  An  act  for  the  reUef  of  William  O.  Burrea^ 
deceased; 

HJl.  3032.  An  act  for  the  relief  of  Paul  Jetaut; 

HJl.  3296.  An  act  for  the  relief  of  Carl  P.  Castieberry; 

HJl.  4579.  An  act  for  the  relief  of  Dr.  Charies  T.  Granger; 

HJl.  4838.  An  act  for  the  relief  of  the  Maasachusetti 
Bonding  &  Insurance  Co..  a  corporation  organised  and  exist* 
ing  imder  the  laws  of  the  State  of  Maanchusetts; 

HJl.  7922.  An  act  authorizing  the  Secretary  of  Commerotf 
to  dispose  of  a  portion  of  the  Yaquln*  Bay  Tighthnuse  Res- 
ervation. Oreg.; 

HJl.  7953.  An  act  for  the  relief  of  the  DaUaa  County 
Chapter  of  Uie  American  Red  Cross; 

HJl.  7982.  An  act  to  frtabllsh  a  national  military  park  at 
the  battiefleld  of  Monocacy,  Md.; 

HJl.  8833.  An  act  to  authorise  tbe  coinage  of  50-«eiil 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  Colony  of  Oonnecttent;  * 

HJl.  8930.  An  act  to  provide  for  the  canstmctton  and 
operation  of  a  vessel  for  use  in  research  work  with  respect  tm 
ocean  fisheries; 

HJl.  9861.  An  act  to  amend  the  Railway  Labor  Act  ap- 
proved May  20,  1926.  and  to  provide  for  the  prompt  disposi- 
tion of  disputes  between  carrlezs  and  tbeix  cmptoyees;  and 

HJl.  9904.  An  act  to  amend  sectbm  5  of  PohUc  Act  No.  Z 
of  the  Seventy-second  Congress,  as  ammrisd 

On  June  22.  1934: 

S.  2702.  An  act  to  amend  the  Civil  Serrloe  Retiremeai 
Act  of  May  29.  1930.  and  for  other  purposes; 

S.  3528.  An  act  to  gnmt  pprmiwrion  to  the  Willard  FuxnOw 
Association  to  erect  a  tablet  at  Fort  Devena.  Mass.; 

S.  3604.  An  act  to  revive  and  reecaet  the  sot  entitled  *'An 
act  to  ^n*^>v*Hyf  the  i*«t<«hHrfgii*  Trfot*^  f^anilnir  of  Coin- 
merce,  a  corporaticm,  its  socceasorB  and  aaaigns.  to  construe!; 
maintain,  and  operate  a  bridge  across  Agate  Pass  connect- 
ing Bainbridge  Island  with  the  mainland  In  BIttsap  County; 
State  of  Washington  ",  approved  March  2,  1929; 

S.  3618.  An  act  to  grant  a  portion  of  the  Vtart  Douglas 
Military  Reservation  to  the  University  of  Utsli.  Salt  lAks 
City.  Utah; 

S.  3655.  An  act  to  amend  the  act  entttled  "An  act  for  pre- 
venting the  manufacture,  sale,  or  transportation  of  adul- 
terated or  misbranded  or  poiaooous  or  detetertous  foods, 
drugs,  medicines,  and  liquors,  and  fbr  regolaling  trafBc 
therein,  and  for  other  purposes  ".  approved  Jane  80. 1906,  as 
amended;  and 

S.  3660.  An  act  to  grant  to  the  dty  of  Monterey,  Calif.,  aa 
easonent  for  street  purposes  over  certain  portions  of  the 
military  reservation  at  Monterey.  Calif. 

HJl.  740.  Aa  act  for  ttie  relief  of  Wade 
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HJl.  1354.  An  ftct  far  the  reUef  of  C.  V.  Mason;  | 

HJ%.  3705.  An  act  for  the  relief  of  Julia  E.  Smith; 

HJl.  3791.  An  act  for  the  relief  of  Gustav  Welhoelter; 

HJl.  3793.  An  act  for  the  relief  of  Anthony  Hogue: 

HJl.  4224.  An  act  to  authorize  the  Postmaster  General  to 
bire  vehicles  from  postal  employees; 

HJl.  5031.  An  act  for  the  relief  of  Edith  L.  Peeps; 

HJl.  5<06.  An  act  for  the  relief  of  W.  R.  McLeod; 

HJl.  6238.  An  act  for  the  reUef  of  M.  R.  Welty: 

HJl.  6284.  An  act  for  the  relief  of  John  R.  Novak; 

HJl.  6366.  An  act  mating  appropriation  to  restore  water 
of  high  mineral  content  on  land  owned  and  controlled  by 
the  Federal  Qovemment; 

HJl.  6497.  An  act  for  the  relief  of  James  Henry  Green; 

HJl.  7373.  An  act  for  the  relief  of  Donald  K.  Warner; 

HJl.  7438.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  XTnited  States  to  the  dty  of  Wilmington.  DeL, 
toA  from  the  dty  of  Wilmington.  Del.,  to  the  United  States; 

HJl.  7670.  An  act  relating  to  conveyance  of  letters  by  prl- 
Tate  hands  without  conpensation,  or  by  special  messenger 
employed  for  the  particular  occasion  only; 

HJl.  7893.  An  act  for  the  relief  of  Ralph  LaVera  Walker; 

HJl.  8108.  An  act  for  the  relief  of  Jeannette  Weir; 

HJl.  8468.  An  act  to  amend  section  393  of  Utie  5  of  the 
VBlted  Statw  Oodo; 

HJl.  8986.  An  act  to  authoriie  the  Secretary  of  the  Treas- 
ury to  amend  the  contrmct  for  sale  of  post-ofDoe  building 
and  site  at  flndley.  Ohio;  and 

HJl.  9836.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  rotnmtwilon  to  construct,  maintain,  and  oper- 
ate a  free  hl^way  loidge  across  Eleven  Points  River  in  the 
Hm  half  of  sec  31.  T.  35  N..  R.  3  W..  8  miles  northeast  of 
Alton,  on  route  B  in  Oregon  County,  Mo. 

On  June  33.  1934: 

8. 3l78.  An  act  authorizing  the  Gtoorge  Washington  Bicen- 
tennial Commission  to  print  and  distribute  additional  sets 
of  the  writings  of  George  Washington;  and 

HJl.  9404.  An  act  to  authorize  the  formation  of  a  body 
corporate  to  insure  the  more  effective  diversification  of 
prison  industries,  and  for  other  purposes. 

On  June  24,  1934: 

HJl.  7264.  An  act  for  the  relief  of  M.  N.  Upinskl; 

HJl.  7631.  An  act  for  the  relief  of  Arthiir  A.  Bum.  Sr., 
and  J.  tL  Ryland;  and 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K. 
Bowen.  deceased. 

On  June  25. 1934: 

8. 3562.  An  act  for  the  relief  of  Robert  Rayl; 

Q.  3404.  An  act  authorizing  loans  from  the  Federal  Emer- 
gency Administration  of  Puldic  Works  for  the  construction 
at  certain  municipal  buildings  in  the  District  of  Columbia, 
and  for  other  purposes; 

HJl.  3416.  An  act  for  the  rdlef  of  Mrs.  George  Logan  and 
her  minor  children.  Lewis  and  Barbara  Logan; 

HJl.  3084.  An  act  authralzing  the  sale  of  portions  of  the 
Pueblo  lands  of  San  Otego  to  the  city  of  San  Diego,  Calif.; 

HJl.  3636.  An  act  for  the  relief  of  Thelma  Lucy  Rounds; 

HJl.  4953.  An  act  for  the  rdief  of  Theodore  W.  Beland; 

HJl.  6623.  An  act  authorizing  the  Secretary  of  Commerce 
to  lease  certain  Government  land  at  Woods  Hole,  Mass.; 

HJl.  8919.  An  act  to  adjust  the  salaries  of  rural  letter 
(Barriers,  and  for  other  purposes;  and 

HJl.  9233.  An  act  authorizing  associations  of  producers  of 
aquatic  products. 

On  June  26,  1934: 

8. 101.  An  act  for  the  r^ef  of  Robert  Gray  Fry.  deceased; 

&  173.  An  act  for  the  reUef  of  William  Martin  and  John 
B.  Walsh,  Jr.; 

8. 255.  An  act  for  the  reUef  of  John  Hampshire; 

8. 336.  An  act  for  the  rdief  of  the  Edward  F.  Graver  Co.; 

8. 379.  An  act  for  the  relief  of  Frederick  G.  Barker; 

8. 418.  An  act  for  the  relief  of  William  H.  Conncnv.  alias 
^ohn  H.  Connors,  alias  Michael  W.  H.  Connan; 

8. 488.  An  act  for  the  relief  of  Norman  Beier; 

8. 521.  An  act  for  the  relief  of  Henry  Poole; 

a  551.  An  act  for  the  relief  of  A.  W.  HoUand; 


8. 740.  An  act  for  the  relief  of  William  G.  Fulton; 

S.  847.  An  act  for  the  relief  of  the  Nez  Perce  Tribe  of 
Indians; 

S.  879.  An  act  for  the  relief  of  HoweU  K.  Stephens; 

S.  1072.  An  act  for  the  relief  of  Rufus  J.  Davis; 

S.  1161.  An  act  for  the  relief  of  Alice  E.  Broas; 

8. 1162.  An  act  for  the  relief  of  Virginia  Houghton; 

S.  1163.  An  act  for  the  relief  of  Mary  V.  Spear; 

S.  1200.  An  act  for  the  relief  of  Elizabeth  Mlllicent  Tram- 
mell; 

S.  1258.  An  act  for  the  relief  of  Charles  F.  Llttlepage; 

S.  1288.  An  act  for  the  relief  of  Otto  Christian: 

S.  1498.  An  act  authorizing  the  Secretary  of  the  Interior 
to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  services  ren- 
dered the  Crow  Tribe  of  Indians; 

S.  1526.  An  act  for  the  relief  of  Ann  Engle; 

8. 1531.  An  act  for  the  relief  of  Elizabeth  Buxton  Hospital; 

S.  1557.  An  act  for  the  relief  of  Harry  Lee  Shaw; 

S.  1585.  An  act  for  the  relief  of  the  Black  Hardware  Ca; 

S.  1639.  An  act  to  establish  a  Federal  Credit  Union  8ys- 
ton.  to  establish  a  further  market  for  securities  of  the 
United  States,  and  to  make  more  available  to  people  of  small 
means  credit  for  provident  purposes  through  a  national  sys- 
tem of  cooperative  credit,  thereby  helping  to  stabilize  the 
credit  structure  of  the  United  States; 

S.  1707.  An  act  for  the  relief  of  Carlos  C.  Bedsole; 

8. 1753.  An  act  for  the  reUef  o?  Marcella  Leahy  McNemey; 

8. 1758.  An  act  for  the  relief  of  B.  E.  Dyson,  former 
united  States  marshal,  southern  district  of  Florida; 

&  1803.  An  act  for  the  reUef  of  certain  riparian  owners 
for  losses  sustained  by  them  on  the  drained  Mud  Lake  bot- 
tom in  MargHftii  County,  in  the  State  of  Minnesota; 

S.  1804.  An  act  to  authorise  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  F.  Colvin  in 
settlement  of  the  Northfleld,  Minn.,  post-offlce-site  litigation, 
and  for  other  purposes; 

8. 1818.  An  act  for  the  relief  of  W.  P.  Fuller  k  Co.; 

8. 1822.  An  act  for  the  relief  of  Harold  Sorenson; 

8. 1901.  An  act  for  the  relief  of  William  A.  Delaney; 

8. 1972.  An  act  for  the  relief  of  James  W.  Walton; 

S.  1993.  An  act  for  the  relief  of  the  Lower  Salem  Commer- 
cial Bank,  Lower  Salem,  Ohio; 

S.  1998.  An  act  for  the  relief  of  the  estate  of  Martin 
Plynn; 

S.  2043.  An  act  to  amend  the  act  of  May  22.  1928,  en- 
titled  "An  act  to  authorize  the  collection,  in  monthly  install- 
ments, of  indebtedness  due  the  United  States  from  enlisted 
men,  and  for  other  purposes  "; 

S.  2074.  An  act  for  the  relief  of  James  R.  Mansfield; 

S.  2112.  An  act  for  the  relief  of  W.  H.  Key  and  the  estate 
of  James  E.  Wilson; 

S.  2141.  An  act  for  the  relief  of  Roy  Lee  Groseclose; 

8. 2333.  An  act  fm*  the  relief  of  Mildred  F.  Stamm; 

S.  2323.  An  act  for  the  relief  of  A.  J.  Hanlon; 

S.  2338.  An  act  for  the  relief  of  Robert  V.  Rensch; 

S.  2343.  An  act  for  the  relief  of  Herbert  E.  Matthews; 

S.  2357.  An  act  for  the  relief  of  Arthiu:  Bussey; 

S.  2367.  An  act  for  the  relief  of  Emilie  C.  Davis; 

S.  2398.  An  act  for  the  relief  of  Nancy  Abbey  Williams; 

S.  2467.  An  act  for  the  relief  of  Ammon  McClellan; 

8. 2470.  An  act  for  the  reUef  of  Erik  Nylin; 

S.  2549.  An  act  for  the  relief  of  Albert  W.  Harvey; 

8.  2553.  An  act  for  the  relief  of  the  Brewer  Paint  and  Wall 
Paper  Co.,  Inc.; 

8. 2561.  An  act  for  the  relief  of  Robert  R.  Prann; 

8. 2584.  An  act  for  the  relief  of  Elmer  Kettering; 

8. 2613.  An  act  for  the  relief  of  Jewell  Maness; 

S.  2619.  An  act  for  the  relief  of  E.  Clarence  Ice; 

8. 2620.  An  act  for  the  relief  of  N.  W.  Carrington  and  J.  & 
Mitchell; 

S.  2720.  An  act  for  the  relief  of  George  M.  Wright; 

S.  2806.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  Carlo  de  Luca; 

S.  2809.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  Interna^ 
tional  Arms  and  Fuze  Co.,  Inc^ 
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8. 2872.  An  act  for  the  relief  of  Marie  Louise  Belanger; 

S.  2873.  An  act  for  the  relief  of  Stella  D.  Wickersham; 

S.  2919.  An  act  for  the  relief  of  Cornelia  Claiborne; 

S.  2957.  An  act  for  the  relief  of  the  rightful  heirs  of 
Wakicunzewin,  an  Indian; 

S.  3016.  An  act  for  the  relief  of  the  Dongji  Investment  Co., 
Ltd.; 

S.  3122.  An  act  for  the  relief  of  H.  N.  Wilcox; 

S.  3160.  An  act  for  the  relief  of  Charles  E.  Secord; 

S.  3161.  An  act  for  the  relief  of  Mary  Seeley  Watson; 

8. 3192.  An  act  for  the  relief  of  Arthur  Hansel; 

S.  3248.  An  act  for  the  relief  of  J.  B.  Walker; 

S.  3264.  An  act  for  the  relief  of  Muriel  Crichton; 

8.  3335.  An  act  for  the  relief  of  Joanna  A.  Sheehan; 

S.  3408.  An  act  to  provide  for  a  preliminary  examination 
of  Cromline  Creek,  in  the  State  of  New  York,  with  a  view  to 
the  control  of  its  floods; 

6.3419.  An  act  to  exempt  articles  of  machinery  belting 
from  the  tax  on  floor  stocks  imposed  by  the  Agricultural 
AdJ\28tment  Act; 

S.  3533.  An  act  to  amend  the  act  entitled  "An  act  ereattaig 
the  Mount  Rnshmore  National  Memorial  Coo^miS8ion  and 
defining  its  powers  and  purposes  ",  approved  February  35, 
1939,  and  for  other  purposes; 

a  3656.  An  act  for  the  reUef  of  Robert  N.  Stockton; 

8. 3764.  An  act  to  reduce  the  fee  to  aoccmipany  i^ipllea- 
tions  for  entry  as  aecocxi-class  matter  of  publications  of 
limited  circulation; 

HH.  IISS.  An  act  for  the  relief  of  SOas  B.  Lawrenoe; 

HJL  3419.  An  act  for  the  relief  of  W.  B.  Ford; 

HJl.  4666.  An  act  for  the  relief  of  Jerry  O'Sbea; 

HJl.  5123.  An  act  for  the  relief  of  William  S.  Steward; 

HJl.  7107.  An  act  for  the  relief  of  Frank  Baglione; 

HJl.  7161.  An  act  to  provide  for  the  refund  or  abatement 
of  the  customs  duty  on  altar  candlesticks  and  cross  imparted 
for  the  Church  of  the  Good  Shepherd,  ^^ymp^i^  Tenn.; 

HJl.  7163.  An  act  for  the  relief  of  the  D.  F.  T^ler  Cor- 
poration and  the  Norfolk  Dredging  Co.; 

HJl.  7393.  An  act  for  the  relief  of  the  Boston  Store  Co.,  a 
corporation.  Chicago,  m.; 

HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8737.  An  act  for  the  relief  of  the  First  8Ute  Bank  * 
Thrust  Co.,  of  Mission,  Tex.; 

HJl.  9410.  An  act  providing  that  permanent  appropria- 
tions be  subject  to  azmual  consideration  and  i^ipropriatlon 
by  Congress,  and  for  other  purposes; 

HJl.  9741.  An  act  to  provide  for  the  taxation  of  manofac- 
turers,  importers,  and  dealers  in  certain  flrearms  and  ma- 
chine guns,  to  tax  the  sale  or  other  dispoesd  of  such  weapons, 
and  to  restrict  importation  and  regulate  interstate  tranqw- 
tation  thereof; 

HJl.  9769.  An  act  to  amend  the  act  of  June  19.  1930  (46 
Stat.  788).  entitled  "An  act  providing  for  the  sale  of  the 
remainder  of  the  coal  and  asphalt  deposits  in  the  segregated 
mineral  land  in  the  Choctaw  and  Chickasaw  Nations,  Okla- 
homa, and  for  other  purposes  "; 

HJl.  9839.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  the  processing  tax  on  hogs; 

S.JJles.  115.  An  act  to  provide  for  the  conttaination  of  the 
Investigation  authorized  by  SJSes.  83,  Seventieth  Congress, 
first  session. 

HJJles.342.  Joint  resolution  authorlztng  an  iu)propria- 
ti<m  to  defray  the  expense  of  erecting  the  completed  Navy 
and  Marine  Memorial  Monument; 

H.J Jles.  366.  Joint  resolution  to  stmpUfy  the  administra- 
tion of  air-mail  routes  and  contracts; 

H  J  Jles.  371.  Joint  resolution  authorizing  the  creation  of 
a  Federal  memorial  commission  to  consider  and  formulate 
plans  for  the  construction,  on  the  apex  Uock,  Constitution 
and  Pennsylvania  Avenues,  in  the  city  of  Washington,  D.C., 
of  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
son, third  President  of  the  United  States  and  author  of  the 
Declaration  of  Independence; 

H.J Jles.  376.  Joint  resolution  to  provide  an  appropriation 
to  enable  the  United  States  Army  to  send  certain  unite  to 


participate  in  the  International  C^bration  at  Fort  Niagara, 
N.Y.;  and 

H.J  Jles.  452.  Joint  reaoluticm  to  provide  an  additional  ap- 
propriation for  expenses  of  special  and  select  committees 
of  the  House  of  Representatives  for  the  fiscal  year  1935. 

On  June  27.  1934: 

S.  86.  An  act  for  the  relief  of  A.  L.  Ostrander; 

S.  365.  An  act  for  the  relief  of  Archibald  MacDonald; 

S.  887.  An  act  for  the  relief  of  Lucy  B.  Hertz  and  J.  W. 
Hertz; 

S.  1382.  An  act  for  the  relief  of  Uldric  Thompson.  Jr.; 

8. 1505.  An  act  for  the  relief  of  Thomas  E.  Read; 

8. 1510.  An  act  to  amend  the  act  entitled  "An  aot  to 
adjust  water-right  charges,  to  grant  other  relief  on  the  Fed- 
eral irrigation  projects,  and  for  other  purposes  ".  approved 
May  25.  1926.  with  respect  to  certain  lands  in  the  LangeU 
Valley  Irrigation  District; 

a  2272.  An  act  for  the  relief  of  Bert  Moore; 

8. 3617.  An  act  for  the  reUef  of  the  estate  of  Jennie 
Walton; 

8. 3753.  An  act  for  the  reUef  of  the  kgal  beneflclartce  aadi 
heirs  of  Mrs.  C.  A.  ToUne; 

8. 3875.  An  act  for  the  relief  of  Margoth  Olaen  vcm  Stru^; 

8. 3906.  An  act  for  the  relief  of  Ranaome  Cooyate; 

&  3973.  An  act  for  the  reUef  of  John  N.  Knauif  Co..  inc.; 

8.  S3S1.  An  act  to  provide  a  retirement  system  of  railroad 
employees,  to  provide  unemidoyment  relief,  and  for  other 
purposes; 

HJl.  3395.  An  act  for  the  relief  of  the  estate  of  White  B. 
Bfiller; 

HJl.  5330.  An  act  to  amend  the  aot  of  Maxtb.  3.  1917.  en- 
titled "An  act  to  provide  a  civil  government  for  Puerto  Rteo, 
and  for  other  purposes  "; 

HJl.  5668.  An  act  authoriring  the  reUef  of  the  MbNeill- 
AUman  Construction  Co^  Inc.;  of  W.  E.  McNeill.  Lee  Aiim^n 
and  Jctm  Allman.  stodklMdders  of  the  McNeUl-Allman  Con- 
struction COn  Inc.;  and  W.  E.  McNeill,  dissolutioo  agent  of 
McNeiU-Allman  Construction  Co.,  to  sue  in  the  United 
States  Court  of  Claims; 

HJl.  8662.  An  act  to  modify  the  operation  of  the  Indian 
liquor  laws  on  lands  which  were  formerly  Indian  lands; 

HJl.  9630.  An  act  to  encourage  Improvement  in  housing 
standards  and  conditions,  to  provide  a  system  of  tn^tiia^ 
mortgage  insurance,  and  for  other  purposes; 

HJl.  9867.  An  act  amending  the  Independent  OOees  Ap- 
propriation  Act  of  1935; 

HJJles.  330.  Joint  resohition  authorizing  certain  retired 
ofBcers  or  employees  of  the  United  States  to  accept  such 
decorations,  orders,  medals,  or  presents  ae  have  been  ten^ 
dered  them  by  foreign  governments;  and 

H.JJles.  365.  Joint  resolution  to  amend  tbe  Settlement' of 
War  Claims  Act  of  1938.  as  amended. 

On  Jime  28,  1934: 

8. 3517.  An  act  authorizing  the  Court  of  Oahna  to  hear, 
consider,  adjudicate,  and  enter  Judgment  upon  the  claims 
against  the  United  States  of  J.  A.  Tippit,  L.  P.  Hudscm, 
Chester  Howe,  J.  E.  Arnold,  Josei^  W.  Gillette,  J.  8.  Bounds, 
W.  N.  Vernon,  T.  B.  SuUlvan.  J.  H.  Neill,  David  C.  ***<^n*^_ 
J.  J.  Beckham,  and  John  Toles; 

S.  3580.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  imif  orm  system  of  bankruptcy  throaghoat  the  United 
States  ".  approved  July  1, 1898,  and  acts  amendatory  thereof 
and  suppiouentary  thereto; 

HA.  6463.  An  act  to  stop  injury  to  the  public  grazing 
lands  by  pnventtng  overgrazing  and  soil  deterloratloii;  to 
provide  for  their  orderly  use.  Improvement,  and  dewilop 
ment;  to  stabilize  Uie  livestock  industry  dependent  apon 
the  public  range;  and  for  other  purposes; 

HJl.  9690.  An  act  to  place  the  tobacco-growing  Industry 
on  a  sound  financial  and  economic  basis,  to  prevent  unfair 
competition  and  practices  in  the  production  and  marfcelloir 
of  tobacco  entering  into  the  channels  of  interstate  and  for- 
eign commerce,  and  for  other  purposes;  and 

HJl.  9936.  An  act  to  ccHnpensate  widows  and  children  of 
persons  who  died  wfaUe  receiving  monetary  benefits  for  die- 
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•bUitles  directly  Incnmd  In  or  aggravated  by  actlye  military 
or  naval  service  in  the  World  War. 

OOAmOVALS  OP  VXLXa  AX9  JOZRT  RISOLUTIOIIS 

-^  Tlie  President  of  the  United  States,  on  June  26.  1934. 
iBBoed  the  following  statemmt  for  the  press,  a  copy  of  which 
be  transmitted  to  the  Secretary  of  the  Senate: 

"Hie  Constitution  of  the  United  States,  with  reference  to 
taUls  presented  to  the  President  by  the  Congress,  provides: 

**  If  any  biU  shall  not  be  returned  by  the  President  within 
10  dasrs  (Sundasrs  excepted)  after  it  shall  have  been  pre- 
sented to  >>*rn  the  same  shall  be  a  law,  in  like  manner  as  if 
he  had  signed  it,  unless  the  Congress  by  their  adjournment 
prevent  its  return,  in  which  case  it  shall  not  be  a  law." 

In  the  past  it  has  been  customary  in  most  cases  involving 
vetoes  for  the  President  to  withhold  his  signature,  thereby, 
in  effect,  allowing  the  bill  to  die  without  becoming  a  law. 

The  President  has  desired,  however,  to  take  a  more  afiSrm- 
ative  position  than  this,  feeling  that  in  the  case  of  most 
legislation  reasons  for  definite  disapproval  should  be  given. 
"Hieref  ore,  he  has  written  on  the  copy  of  each  bill  the  words 
"  Disapproved  and  signature  withheld  ",  and  has  appended 
in  every  case  a  brief  statement  giving  the  reason  or  reasons 
for  disapproval. 

The  bills  identified  below  have  been  vetoed  by  the  Presi- 
dent, and  the  reasons  which  lead  to  their  disapproval  are 
contained  in  the  foUowing  statements: 

HJl.7711.  "I  disapprove  HJ%.  7711.  entitled  'An  act  to 
permit  postmasters  to  act  as  disbursing  officers  for  the  pay- 
ment of  traveling  expenses  of  officers  and  employees  of  the 
Postal  Service.' 

**  Section  4  of  Executive  order  of  June  10.  1933.  No.  6168. 
relating  to  the  organization  of  executive  agmcles.  inovldes 
in  part: 

** '  TlM  function  of  disbursement  of  monesrs  of  the  United 
States  exercised  by  any  ag«icy  is  transferred  to  the  Treas- 
ury Department  and.  together  with  the  office  of  disbursing 
clerk  of  that  DesMulment,  Is  consolidated  in  a  Division  of 
Disbursement,  at  the  head  of  which  shall  be  a  chief  disburs- 
tug  officer.' 

"  That  consolidation  of  disbursing  functions  is  now  being 
perfected,  subject  to  the  provtslons  contained  in  Executive 
Orders  Nos.  6727  and  6728,  of  May  29,  1934.  and  I  am  there- 
fore not  in  favor  of  this  bill,  which  would  apparently  in- 
validate, to  the  extent  therein  set  forth,  the  consolidation  of 
disbursing  functions  as  provided  in  said  Executive  order  of 
June  10.  1933." 

S.  1358.  "  I  disapprove  Senate  Mil  1358  entitled  'An  act  to 
provide  for  the  improvement  of  approaches  to  the  National 
Cemetery  tuid  the  Confederate  Cemetery  at  Fayetteville, 
Ark.' 

".This  bio  would  require  the  Higtiway  Depcutment  of  the 
State  of  Arkansas  to  expend  not  to  exceed  $12,800  out  of 
Public  Works  allocations,  in  the  construction  of  an  18-foot 
concrete  pavement  on  approaches  to  the  National  Cemetery 
and  to  the  Confederate  Cemetery  at  Fayetteville,  Ark. 

"  The  Qovemment-owned  approach  road  to  the  National 
Cemetery  was  conveyed  to  the  cltj'  of  Fayetieville  by  the 
Secretary  of  War  on  July  7.  1926.  pursuant  to  the  act  of 
March  3.  1925  (43  Stot.  1104).  and  the  city  assumed  the 
obligation  to  maintain  that  road. 

"  nils  bill  would  divert  Public  Works  funds  granted  to  the 
Highway  Department  of  the  State  of  Arkansas,  which  are 
required  to  be  expended  under  the  provisions  of  the  Federal 
Highway  Act.  to  the  construction  of  streets  in  a  city  that  are 
not  part  of  the  Federal  highway  system. 

"Tbe  improvement  of  any  particular  road  and  the  tjrpe 
of  Imivovements  which  shall  be  made  are  engineering  mat- 
ters to  be  determined  in  the  light  of  traffic  conditions  and 
the  availability  and  suitability  of  materials.  The  policy  of 
determining  these  matters  and  what  roads  shall  be  so  im- 
proved imder  our  Federal  aid  highway  system  has  been 
wisely  vested  in  the  Secretary  of  Agriculture,  and  I  am  not 
In  favor  of  departing  from  that  policy  as  proposed  in  this 
WIL" 

HJR.  8587.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7,  1916,  to  William  Thomas. 


June  18 


"  This  bill  is  defectively  drawn:  and  in  addition  the  War 
Department  has  no  record  of  the  injury  alleged." 

HH.  4957.  An  act  for  the  relief  of  F.  M.  Peters  and  J.  T. 
Akers. 

"  I  caimot  agree  that  reasonable  care  was  exercised  by 
these  postmasters,  and  must,  therefore.  aN)rove  the  recom- 
mendation of  the  Post  Office  Department." 

HJR.  8728.  An  act  authorizing  the  Secretary  of  War  to 
lease  or  sell  certain  lands  or  buildings  known  as  "  Camp 
Eagle  Pass.  Tex.",  to  the  city  of  Eagle  Pass.  Tex. 

"  I  cannot  approve  this  bill  in  its  present  form.  The 
object  is  worthy,  but  the  Government's  rights  are  not  suffi- 
ciently protected." 

H H.  363.  An  act  for  the  relief  of  James  Moffitt. 

"  It  does  not  seem  reasonable  to  believe  that  malaria  and 
large  doses  of  quinine  prevented  this  man  from  Imowing  he 
was  deserting,  in  view  of  the  fact  that  he  thereafter  stayed 
in  Chicago  for  a  year  and  then  went  home  without  appar- 
ently trying  in  any  way  to  clear  his  record." 

HJl.  3161.  "  I  disapprove  House  bill  no.  3161.  enUUed  'An 
act  for  the  relief  of  Henry  Harrison  Griffith.' 

"  llie  bill  authorizes  and  directs  the  Employees'  Compen- 
sation C<»nmission  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7,  1916.  to  a  former  civil 
employee  of  the  United  States  in  the  same  manner  and  to 
the  same  extent  as  if  application  for  such  benefits  had  been 
made  within  the  1-year  period  required  by  sections  17  and 
20  of  the  Compensation  Act. 

"The  bill  is  objectionable  because  it  does  not  limit  the 
benefits  to  the  date  of  the  approval  of  the  bill,  and  further, 
the  bill  as  drawn  does  not  authorize  the  Commission  to 
examine  into  the  merits  of  the  claim." 

HA.  2632.  An  act  for  the  relief  of  Wilson  G.  Bingham. 

"  Because  this  officer  voluntarily  resigned  4  years  after 
the  close  of  the  World  War.  he  should  not  now  be  reinstated 
and  retired  as  a  captain. 

"  I  would  approve  a  bill  to  extend  to  him  the  benefits  of 
the  Emergency  Ofllcers'  Retirement  Act" 

HJi.  8517.  An  act  to  provide  for  needy  blind  persons  of 
the  District  of  Colimibia. 

"I  am  compelled  to  agree  with  the  adverse  reports  on 
this  bill  made  by  the  Commissioners  of  the  District  of 
Columbia  and  the  Director  of  the  Budget. 

"  I  therefore  reluctantly  disapprove  the  bin." 

S.  3446.  An  act  to  authorize  the  Postmaster  General  to 
receive,  operate,  and  maintain  for  official  purposes  motor 
vehicles  seized  for  violations  of  the  customs  laws. 

"  Disapproved  because  I  do  not  wish  to  establish  the  habit 
of  providing  passenger  automobiles  for  postal  employees." 

HH.  3054.  An  act  for  the  relief  of  Christopher  Cott. 

"  Nothing  in  this  record  extenuates  the  circumstance  of 
desertion  except  his  service  during  the  actual  war  period. 
The  bill  is  therefore  disapproved." 

HJl.  5018.  An  act  to  correct  the  naval  records  of  former 
employees  of  the  crews  of  the  revenue  cutters  Algonquin  and 
Onondaga. 

"  Tills  bill  is  disapproved  because  It  stretches  the  imagi- 
nation to  declare  men  on  a  revenue  cutter  for  17  days  on 
the  Great  Lakes  in  August  1898  to  be  entitled  to  all  the 
privileges  oi  Spanish  War  veterans." 

HJl.  1766.  An  act  to  provide  medical  services  after  re- 
tirement on  annuity  to  former  employees  of  the  United 
States  disabled  by  injuries  sustained  in  the  performaiice 
of  their  duties. 

"I  am  disapproving  this  bill  because  I  fear  that  if  this 
principle  is  established  it  will  grow  and  grow  like  war  pen- 
sions, and  that  would  be  a  pity  for  our  children  and  grand- 
children-" 

HA.  5864.  An  act  to  authorize  the  pasrment  of  expenses 
of  delegates  of  the  Yakima  Confederated  Tribes  of  Indians 
while  on  a  mission  to  represent  such  tribes  before  Congress 
and  the  executive  departments  at  the  seat  of  government, 
and  for  other  purposes. 

"I  understand  the  established  policy  is  to  charge  vx- 
penses  of  this  character  to  tribal  funds  instead  of  to  the 
Treasury.    Tlie  bill  is  therefore  disapproved." 
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on  JmiB  2T,  im,  the  f  oOowing  Wfls  and  Joint  reaolatlons 
were  likewise  disapproved: 

HA.  3S9S.  An  act  for  the  rdkf  of  St.  JjoOgen  Catliolic 
Church  of  Qermantown,  Henry  County.  Mo. 

"Seventy  years  have  elapsed  since  the  end  of  the  Civil 
War.  During  this  polod  no  Ccxigress  has  ever  seen  fit 
either  to  grant  an  award  of  this  claim  or  to  refer  it  to  the 
Court  of  Claims.  To  approve  this  bill  would  open  up  many 
claims  for  damages  alleged  to  have  been  caused  by  Union 
forces  in  the  Civil  War." 

HA.  8513.  An  act  to  authorize  the  coinage  at  80-oent 
pieces  In  commemoration  of  the  boyhood  home  (tf  Gen. 
Tliomas  J.  (Stonewall)  Jackson. 

"Although  I  have  approved  several  bills  to  authorize  issu- 
ing 50-cent  pieces  to  commemorate  anniversaries  of  the 
founding  of  States.  I  have  announced  that  hereafter  such 
coinage  should  be  greatly  limited. 

"  While  the  boyhood  home  of  General  Jackson  is  of  great 
Interest  to  an  Americans.  I  do  not  believe  that  a  special 
coinage  of  50-cent  pieces  is  Justified." 

HA.  8644.  An  act  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the 
Mavy. 

'*The  Treasury  Department  is  definitely  opposed  to  the 
approval  of  this  measure.  The  question  rests  larlmarily  on 
the  need  of  the  Coast  Guard  for  additional  warrant  officers. 
The  Secretary  of  the  Treasury  states  categOTlcally.  'If  the 
bill  was  enacted  the  number  of  chief  warrant  otRcen  ap- 
pointed would  far  exceed  the  number  needed  for  the  proper 
conduct  of  the  Coast  Guard.'  In  view  of  this  there  is  no 
question  that  disapproval  is  called  for." 

S.  1103.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  certain  public  works  at  the  naval  air  station, 
Pensacola.  Fla. 

"This  bin  authorising  an  expenditure  ol  over  $5,000,000 
for  Navy  aeronautical  purposes  is  premature.  Final  deci- 
sion as  to  priority  of  Navy  flying  developments  has  not  jret 
been  made.  If  it  seems  advisable  to  Include  Pensacola  next 
winter,  a  request  for  an  adequate  appropriation  and  not 
merely  an  authorization  wfll  then  be  made." 

S.3626.  An  act  referring  the  claims  of  the  Turtle  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dc^ota 
to  the  Court  of  Claims  for  adjudication  and  settlement. 

^  While  the  purpose  of  this  is  good,  it  does  not  cure  the 
objections  raised  by  me  in  the  veto  of  a  similar  blU,  6.  326, 
on  May  10,  1984.'* 

8.8780.  An  act  for  the  rriief  of  persons  engaged  in  the 
fishing  industry. 

"  Tills  bin  is  unnecessary  because  the  act  authorizing  loans 
to  industries  includes  the  fishing  industry." 

S.  3092.  An  act  to  confer  Jin-isdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  raider  Judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  Indian, 
tor  the  value  of  certain  lands  now  held  by  the  United  States. 

"  Disapproved  because  this  bifi  ties  the  hands  of  the  Court 
of  Claims  and  prevents  an  equitable  determination." 

8. 854.  An  act  for  the  relief  of  the  Ingram-Day  Lumber  Co. 

"  Disapproved  because  no  provision  is  made  for  the  Gov- 
errunent's  counterclaim." 

HA.  5543.  An  act  for  the  relief  of  T.  Brooks  Alf ord. 

"A  pcrtloQ  of  this  sum  appears  Justifiable,  but  not  the 
whole  amount." 

S.  1387.  An  act  for  the  rdief  of  Leonard  Theodore  Boioe. 

"  The  record  is  so  clear  in  this  case  that  it  would  not  be 
last  to  attempt  to  change  it  by  congressional  action." 

S.  3499.  An  act  for  the  relief  of  Michael  nitz. 

"m  Bpiie  ot  this  manii  ocoeUent  record  as  a  soldier  and 
civil  employee,  this  biU  would  single  him  out  for  special 
reward.    It  must,  therefore,  be  disapproved." 

8. 1654.  An  act  for  the  relief  of  George  Yuska 

"  I  cannot  feel  that  the  circumstances  disclosed  are  suffi- 
ciently extenuating  to  Justify  the  approval  of  this  bin." 

8. 2810.  An  act  for  the  relief  of  Alice  F.  Martin,  widow, 
and  two  minor  children. 

"  This  bill  is  similar  to  HA.  6246  and  must  be  disapproved 
for  the  same  reasons  given  in  my  veto  message  of  June  16, 
X934." 
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record." 

6.S1S6.  An  act  tar  the  relief  of  Mary  Azvela  Mbert. 

"  Tliis  bin  departs  from  a  kng-astabUihad.  sound  poUcj 
cf  the  war  Depeatment." 

8.127.  An  act  for  the  relief  of  UUian  Morden. 

^  There  mast  have  been  thonsands  of  similar  cases  of 
Infhiensa  during  the  Wcrid  War.  I  cannot  open  up  thie 
broad  field." 

a2227.  An  act  for  tbe  relief  of  Baroid  a  Shepardson. 

"  Disapproved  because  the  statements  do  not  seem  to  me 
to  Justify  or  condone  the  oflienae." 

HA.  8T26.  An  act  to  grant  a  patent  to  Albert  M.  JOhnaoa 
and  Walter  Scott 

"  While  I  am  In  sympathy  with  the  purpose  of  this  bin.  Z 
must  disapprove  it  because  tt  does  not  property  safeguerd 
the  GovenunenL" 

a  SS16.  An  act  for  the  relief  of  tbe  Morgan  Decoratlnc 
Co. 

"  Disapproved  because  I  do  not  believe  that  an  obligation 
of  the  Federal  Government  has  been  sufikdoitly  estabUshed." 

8.  M.  An  act  for  the  relief  of  Richard  J.  Booney. 

"  From  a  careful  perusal  of  Senate  Report  473.  I  cannot 
bring  myself  to  the  tvtnrJivAnn  HtxaX  this  claim  for  $75  has 
sufficient  merit." 

a  2744.  An  act  fcr  tbe  rdief  of  Anna  CarroU  Taussig. 

"  This  case  has  been  before  Congress  in  the  form  of  » 
relief  biU  for  approximately  IS  years.  It  never  reeelTed 
favorable  conskler«tion.  Most  of  the  postal  records  in  the 
case  were  destooyed  by  the  authority  of  Cangress  as  nseleas 
papo^.  I  presume  that  former  Congresses  were  conviaeed 
that  the  claims  had  no  merit." 

6. 3486.  An  act  for  the  relief  of  Gteorge  L.  Rnllson. 

"  This  bin  violates  the  general  rule  that  no  officer  or 
employee  can  create  a  valid  claim  by  Incurring  obhgatkns 
wiiieh  he  Is  not  legally  required  or  authorized  to  Incur." 

S.JAes.  106.  Joint  resolution  authorizing  loans  to  fmtt 
growers  f<Hr  rehabilitation  of  orchards  during  the  year  1834. 

"  There  is  no  necessity  for  this  biU  because  its  purpose  cam 
be  accomiriished  with  funds  appropriated  for  the  relief  of 
stricken  agricultural  areas  and  made  available  by  me  in  the 
Farm  CredH  Administration." 

HA.  4554.  An  act  to  amend  section  4808  of  the  Revised 
Statutes  (na.C..  title  24.  sec.  8)  to  prevent  discriminatsry 
reductions  in  pay  of  the  retired  personnel  of  the  Navy  and 
Marine  Corps. 

"  There  is  no  more  reason  to  relieve  ofloers  and  men  oa 
the  retired  Ust  from  the  assessment  of  20  cents  per  month 
for  the  Navaa  Hoi^tal  fund  than  there  would  be  to  relieve 
those  on  the  active  list." 

HA.  4447.  An  act  for  the  relief  of  Vertner  Tate. 

"  Tills  prcqiosed  blU  is  not  desirable  for  the  reason  that  it 
would  set  an  unwise  precedent." 

S.  2672.  An  act  for  the  relief  of  Mabel  8.  Parker. 

"This  bin  is  disapproved  because  it  would  create  tbe 
precedent  of  granting  relief  upon  the  ground  of  ignorance 
of  the  law." 

HA.  8688.  An  act  for  the  relief  of  SteUa  K  Whitmore. 

"  "nils  bm  is  disapproved  because  relief  can  be  granted 
upon  proper  application  to  tbe  Treasury  Dq^ertment  and 
also  because  of  technical  defects." 

8. 1508.  An  act  providing  for  the  final  enrollment  of  the 
Indians  of  the  Klamath  Indian  Reservation  in  the  State  of 
Oregon. 

"  This  bm  Improperly  ercludes  certain  Indians  from  exist- 
ing rights." 

8. 3185.  An  act  to  amend  the  Agricultural  Adjustment  Act, 
as  amended,  with  respect  to  farm  prices. 

"  This  bm  is  disapproved  because  of  the  difficulties  wbU^ 
have  been  pointed  out  In  memoranda  from  the  Department 
of  Justice,  the  Department  of  Agriculture,  and  the  Agricul- 
tural Adjustment  Administration." 

HA.  9145.  An  act  to  authorize  the  attendance  of  tbe 
Marine  Band  at  tbe  National  Encampment  of  th£  Grand 
Army  of  the  Republic  to  be  held  at  Rochester,  N.Y.,  August 
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14.  15.  and  16,  1934,  and  at  the  National  Canvention  of  th » 
I>i8abled  American  Veterans  at  the  World  War,  to  be  hel  1 
at  Colorado  Springs,  C<do..  daring  the  first  week  in  Jul' 
and  at  the  annual  convention  of  the  Thirtieth  Division  c : 
the  American  Expeditionary  Force,  to  be  held  at  Ashevflli 
N.C..  on  September  28,  29,  and  30.  1934. 

"  If  we  start  to  send  the  Marine  Band  to  varloas  convert^ 
tlons  in  different  parts  of  the  country,  we  will  go  beyond  th » 
scope  of  the  duties  ctmtemplated  for  such  bands  and  inter- 
fere with  the  opportimity  of  private  bands  to  secure  emj- 
I^oyment.    The  bill  is,  therefore,  disapproved." 

HH.  9046.  An  act  to  discontinue  adminlstrathre  furlough^ 
In  the  Postal  Service. 

"  There  is  no  valid  reason  why  the  Postal  Service  shoulA 
be  especially  exempted  from  the  provisions  of  law  that  aiq>l  r 
to  all  of  the  other  Oovemment  departments.  Farthermor4, 
the  Postmaster  General  reports  that  the  limltatians  pn 
posed  in  the  bill  will  have  no  present  effect  oa  the 
tration  of  the  postal  personneL  nnaUy,  it  appears  to 
an  unnecessary  limitation  on  the  administrative  au 
customarily  vested  In  the  Executive." 

On  June  28,  1934,  the  following  bills  and  Joint  resolution 
were  likewise  disapproved: 

H J^.  4444.  An  act  for  the  relief  of  Lt  James  Floyd  Terrel^ 
Medical  Corps,  United  States  Navy. 

"  Disapproved  because  no  negligence  on  the  part  of 
Oovemment  emplosree  is  shown  and  because  ofBcers 
men  on  duty  at  naval  shore  stations  should  protect 
own  property  by  insurance." 

H.JJies.  323.  Joint  resolution  to  provide  for  the  disp 
of  smuggled  merchandise,  to  authorize  the  Secretary  of 
.Treasury  to  require  imported  articles  to  be  marked  in  ordi 
that  smuggled  merchandise  may  be  identifled.  and  for  othe^ 
purposes. 

"  This  bill  is  disapproved  at  the  ur^nt  solicitation  of  thf 
Treasury  Department.    The  whole  subject  of  the  disposal 
smuggled  merchandise  is  being  studied,  and  it  is  hoped 
a  better  method  than  the  one  provided  in  this  bin  can 
evolved." 

S.  2238.  An  act  to  provide  for  the  payment  of  damages 
certain  residents  of  Alaska  caused  by  reason  of  extendini 
the  boundaries  of  Motmt  McKinley  National  Park. 

"  Disapproved  for  the  reason  set  forth  on  the  report  o ' 
the  Secretary  of  Interior  to  the  Chairman  of  the  Committer 
on  Claims." 

S.  294.  An  act  for  the  relief  of  Stanton  k  Jones. 

"  This  claim  has  been  tried  on  its  merits  by  the  Court  cK 
Claims  and  petition  dismissed.  The  procedure  now  pro- 
posed is  decidedly  unfair  to  the  Oovemment.  and  I  musi. 
therefore,  disapprove  the  bUL" 

S.  2156.  An  act  for  the  relief  of  the  Amerlcan-L*  Pranois 
ft  Foamite  Corporation  of  New  York. 

"Because  I  am  inclined  to  agree  with  the  opposition 
the  present  and  former  Secretaries  of  the  Treasury  to  this 
bill.  I  must  disapprove  it." 

S.  3741.  An  act  to  convey  certain  lands  to  the  State 
South  Dakota  for  poldic  park  purposes,  and  for  otheir 
purposes. 

"  I  am  disapproving  this  bill  at  the  earnest  request  of  tbb 
Department  of  Agriculture.  I  appreciate  the  desire  of  ths 
State  of  South  Dakota  to  add  to  its  existing  State  park  th|B 
large  area  of  national-forest  land  lying  north  and  south  of  1 
Nevertheless.  I  do  not  think  the  time  is  ripe  for  a  fln^ 
determintion  of  the  problem.  So  many  changes  are  In  proc  - 
ess  In  the  administration  and  development  of  Oovemment  - 
owned  land,  both  State  and  National,  that  I  think  the  fln4l 
policy  should  become  more  clear  and  defhilte." 

H Jl.  9275.  An  act  to  provide  tax  the  protection  and  pro^ 
erratlon  of  domestic  sources  of  tin. 

"  Ttie  national  policy  concemlng  tin  is  now  under  exami 
nation  by  a  committee  especially  empowered  by  the  Housb 
of  RepresentatlTes.    It  is  undesirable  at  the  present  time  t » 
take  partial  action  which  may  be  Inconsistent  with  tq» 
ultimate  rfM^twrn^mrfatinna  of  thls  Committee." 


S.  3394.  An  act  for  the  relief  of  the  Qrler-Lowrance  Con- 
struction Co. 

"  It  would  be  inconsistent  with  the  whole  record  for  me 
to  approve  this  bilL" 


NOMINATIONS 

Executive  nominatUms  received  bv  tfie  Senate  June   18 
{legislative  day  of  June  6),  1934 

Uhited  Stars  Makshal 
John  M.  Ouay.  of  New  Hampshire,  to  be  United  States 
marshal,  district  of  New  Hampshire,  to  succeed  Alfred  J. 
Chretien,  term  expired. 

POSnCASTXKS  ' 

OHIO 

Felix  J.  Moley  to  be  postmaster  at  Berea,  Ohio,  In  place 
of  L.  H.  Maechtel,  transferred. 

John  J.  FarreU  to  be  postmaster  at  Youngstown,  Ohio,  in 
place  of  B.  E.  Westwood.  Incumbent's  commission  expired 
March  22,  1934. 

vntGimA 

Samuel  S.  Stallings  to  be  postmaster  at  Suffolk,  Vs.,  to 
place  of  Hersey  Woodward.  Jr.  Incumbent's  commission 
expired  Janiiary  16,  1934. 

WISCONSZV 

John  A.  Ginsbach  to  be  postmaster  at  Elmwood,  Wis, 
in  place  of  O.  W.  Groot.  Inciunbent's  commission  expired 
April  22,  1934. 

Philip  A.  Kinney  to  be  postmaster  at  Mason.  Wis.,  In 
place  of  C.  I.  Larson.  Incumbent's  commission  expired 
December  18,  1933. 

Bernard  J.  Rabbitt  to  be  postmaster  at  Neshkoro,  Wis.. 
In  place  of  C.  C.  Good.  Incumbent's  commission  expired 
May  7.  1934. 

Joe  EdOlar  to  be  postmaster  at  Phillips.  Wis.,  in  place  of 
C.  D.  Sullivan.  Incumbent's  commission  expires  June  20, 
1934. 

Albert  L.  Ehret  to  be  postmaster  at  Prairie  du  Sac,  Wis., 
in  place  of  B.  E.  McCoy.  Incumbent's  commission  expired 
June  10,  1934. 

Paul  G.  Pederson  to  be  postmaster  at  Prairie  Farm.  Wis., 
in  place  of  Edith  Best.  Incumbent's  commission  expired 
May  7.  1934. 

John  J.  Voemastek  to  be  postmaster  at  Rib  Lake,  WixL, 
in  place  of  Herman  Jacob.  Incumbent's  commission  expires 
June  20.  1934. 

Charles  M.  Dunn  to  be  postmaster  at  Taylor,  Wis.,  in 
place  of  Harry  Bradl^,  removed. 


CONFIRMATTONS 

Executive  nominatUms  confirmed  by  the  Senate  June  It 
ileffislative  day  of  June  8),  1934 

VwTxwn  SxATXs  ATToamnr 

William  C.  Lewis  to  be  Uhited  States  Attorney  for  the 
western  district  of  Oklahoma. 

UnrxD  SxATBi  Maksham 

William  H.  McDonneU  to  be  United  States  m^rKhftl  for 
the  northern  district  of  Illinois. 

Sid  A.  Willis  to  be  United  States  m*rtfh«|i  far  the  district 
of  Montana. 

John  M.  Guay  to  be  United  States  tniM-«>i*i  district  of 
New  Hampshire. 

Samuel  E.  Swinney  to  be  United  States  marshal  for  the 
eastern  district  of  Oklahoma. 

SnpxavisiHG  Inspkctoi,  Navioatzoii  ard  Stkajcboat  Ikspkctxon 

Jesse  E.  Murray  to  be  supervising  inspector,  navigation 
and  steamboat  inspection. 

MxMsn  or  xhs  Boabs  or  Tax  AmALs 

John  M.  Stemhagen  to  be  amember  Board  of  Tax  i^peala. 
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Membkx  or  THX  Uhited  States  Taiot  Ccnaossxoir 

Oscar  B.  Ryder  to  be  a  member  of  the  United  States  Tariff 
Commission. 

Collector  or  Customs  Sehvice 

Fannie  Dixon  Welch  to  be  collector  of  customs,  district  no. 
6,  Bridgeport.  Conn. 

Promotzohs  m  the  REcmjui  Aamr 

To  be  colonels,  Medioal  Corps 

Mahlon  Ashf ord  Howard  McCrum  Snyder 

Edward  Godfrey  Huber  Gaifirid  Lesley  McKlnney 

Arthur  Newman  Tasker 

To  be  captain,  DenUU  Corp$ 
William  Thomas  Williams 

Promoticmts  m  the  Natt 


To  be  Ueutenants 

Harmon  V.  Briner 
Thomas  EL  Wright 
Robert  L.  Taylor 
Bernard  F.  Roeder 
Joseph  E.  Flynn 
Edward  M.  Day 
Charles  T.  Booth.  2d 
Edward  A.  Wright 
Harold  B.  Russell 
Francis  B.  Merkle 
Henry  E.  Brossy 
Edwin  B.  Hooper 
William  B.  Braun 
Arthur  N.  Daniels 
Lee  A.  Ellis 
Damon  M.  Cummings 
Walter  P.  Schoeni 
Ronald  K.  Smith 
Willis  M.  Thomas 
Alfred  E.  Sharp,  Jr. 
Elliott  M.  Brown 
Clifford  T.  Janz 
Henry  Mulllns.  Jr. 
Peter  G.  Powell.  Jr. 
John  O.  Miner 
Bafford  E.  Lewellen 
Joseph  V.  Eliehlbauch 
Richard  R.  Hay 
John  B.  FeUows,  Jr. 
Frank  C.  McAllister,  Jr. 
Thomas  R.  Kxirtz,  Jr. 
Theodore  A.  Torgerson 
Victor  A.  King 
Ward  Bronson 
Charles  F.  Sell 
Charles  C.  Klrkpatrick 
Sinclair  B.  Wright 
Charles  O.  Cook,  Jr. 
Millard  J.  EQein 
John  D.  Crowley 
Benjamin  P.  Field.  Jr. 
EUiott  E.  Marshall 
Gerald  L.  Ketchum 
Samuel  E.  Nelson 

To  be  paymasters  with  rmmk 

Raphael  Goring 
FUlmore  S.  C.  Layman 

To  be  chief  pay  derk 
William  O.  Stelnke 


(.junior  grade) 

William  H.  Johnsen 
Richard  N.  Antrim 
Andrew  L.  Young.  Jr. 
Thomas  W.  Hogan.  Jr. 
Frederic  S.  Stetnke 
Jack  B.  Wilhams 
Ernest  B.  EUsworth.  Jr. 
John  R.  Moore 
Nathaniel  E.  Warman 
Madison  Hall,  Jr. 
Daniel  A.  Stuart 
R(rt)ert  E.  C.  Jones 
Marvin  J.  Jensen 
James  C.  Dempsey 
Walter  J.  Stewart 
Harrington  M.  Drake 
Francis  W.  Hoye 
Alvin  F.  Richardson 
Robert  D.  King 
Joseph  B.  Swain 
Richard  S.  Andrews 
Hylan  B.  Lyon 
Augustus  H.  Alston.  Jr. 
Raymond  H.  Jacobs 
Ernest  W.  Longton 
John  A.  Myer 
John  F.  Just 
Norman  E.  Smith 
ftands  D.  CMnUey 
Thomas  C.  Phifer 
Ronald  J.  Woodaman 
Robert  W.  Cooper 
BaymoodH.  Baas 
Alvin  A.  Jones 
Andrew  P.Stewart 
Ralph  O.  Gillette 
Donald  8.  Graham 
Justin  L.  Wlckena 
Frederick  J.  Brash 
Lawrence  B.  Cook 
John  D.  Cashman 
DeAUey  L  Davis 
Ebfi.  Codka 
WiBiam  BL  Parsons 


«/  lieutenant  commander 

George  E.  Daffy 
William  E.  McCain 


William  F.  Croft.  Crossville. 
Ruth  Duffey.  Dadevllle. 
Bessie  S.  Combs,  Fairfax. 
John  B.  Davidson,  Ftirt  Payne. 
Oscar  W.  Freeman,  Gadsden. 
Leonldas  M.  Lane,  Jr«  iliMiiiiilBii 


Alven  H.  Powell.  Hackleburg. 
Lawrence  F.  Howell.  Moultfln. 
Howard  M.  Cummins.  Reform. 
Samuel  H.  Tatum.  Roanoke. 
Harry  J.  Wllters,  Robertsdala. 
Leslie  D.  Strather,  Shawmut. 
Morgan  M.  Pearson.  Wadley^ 

Asizom 
Andrew  T.  Kilcrease,  Casa  Cfrande. 
Joe  H.  Little,  Glendale. 
Annie  L.  Kent.  Parker. 

osKumia 

Lee  Roy  Jordan,  BatesviHe. 
Fred  M.  Johnson,  Huttig. 
Edward  H.  Taber,  Leachville. 
Ben  W.  Walker.  Lewisville. 

CALXfOEKZA 

William  D.  Mathews,  Fort  Janes. 
John  Carlos  Rose,  Mllpitas. 
George  H.  Treat,  San  Andreas. 
Orton  P.  Brady,  Upland. 
Fannie  R.  WiUey,  Winton. 

COLORADO 

Frank  J.  Keicher,  Akron. 
William  H.  Harrison,  Cortes. 
Herman  H.  Brown.  Eagle. 
Harold  W.  Riffle,  Eckley. 
William  H.  Rhoades,  Jr.,  Kit  Carstn. 
Dorothy  E.  Mahoney,  Biintom. 
Charles  F.  Horn.  Pueblo. 
Byron  M.  Norrls,  Walden. 
Roxie  R.  Broad,  Wheat  Ridge. 

DKLAWAIS 

William  O.  Biartin.  Lewes. 
John  E.  Mayhew,  Mllford. 
Henry  B.  Mitchell.  MOlaboro. 
Cyrus  E.  Rlttenhouse.  Newark. 
Charles  J.  Dougherty,  New  Castte. 
Josepli  H.  Cox.  Seaford. 
William  H.  Draper,  Wyoming. 

rLORZftS 

Ira  C.  Williams,  Dania. 
LeRoy  E.  Diggana,  Deltay  Beach. 
Thc»nas  G.  Ozmo',  Femaoiitaia. 
Jesse  E.  Franklin.  Glen  St.  Mary. 
William  C.  Johnson,  Jensen. 
Julia  E.  Seabloom,  Ormond  Beach. 
Frederick  A.  Camell,  Ormond. 


Joseph  H.  Gross,  Alamo. 
Jere  W.  Chamlee,  Canton. 
Francis  B.  Maddox.  LawrencevUle. 
Lida  Simpson.  NoreroBS. 
Harry  L.  Wingate,  Pelham. 

HAWSB 

Marie  Rlankership,  Koloa. 


Glenn  H.  Sanders,  Moscow. 


Harry  C.  Stephens,  Aahkf . 
William  G.  Gerbing,  Ashland, 
William  J.  Fahey,  BloomtngtODu 
Haael  E.  Wood.  Bluf  ord. 
Bernard  G.  Finnegan,  Bradford. 
Alice  DiBon.  Braidwood. 
John  H.  Knies.  Breese. 
Esther  R.  Webb,  Buda. 
John  B.  Ryan.  Crete. 
Jerry  J.  Zeman.  Fox  Rivw 
Amelia  K.  Fink.  Frankfort* 
Carl  B.  Saur.  Matta. 
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Sophie  Benhart,  lff>dtTmh. 
Biargaret  M.  Maue,  Mokeim. 
Joe  W.  Wilson,  Morrison. 
Blanrhf  B.  Hood.  Mound  City. 
George  R.  Davis.  Mount  Sterling. 
Jotm  F.  McCann.  Oglesby. 
Clarence  M.  Stevens,  Pecatonica. 
John  P.  LenntHi.  Plalnfleld. 
David  W.  Leigh.  Ramsey. 
Herman  C.  Tlalemann.  Roselle. 
Alfred  J.  Oeiseman.  Shannon. 
Edgar  V.  Qalloway.  Shawneetown. 
TJ1"*"  R.  M.  Clasen,  Union. 

nraxurA 
Ray  H.  Zeigler.  Bristol. 
Fletcher  T.  Strang,  Culver. 
Jacob  M.  Hight.  Etna  Oreen. 
Orace  O.  Weldoi,  Prancesville. 
Ralph  W.  Klmmerling.  Frankton. 
Pearl  E.  Barnes,  Hamlet. 
Blanche  Anglln.  Leesburg. 
Blven  Cobum.  Medaryvllle. 
Lloyd  A.  Rickel,  Mentone. 
Ora  Stiver,  New  Paris. 
Joseph  C.  Whitesell.  Plymouth. 
Alton  L.  Metzger,  Rossville. 
Earl  C.  McLain.  Swayzee. 
Orel  R.  Small,  Walton. 

IOWA 

Willis  C.  Hussey.  Albert  City. 

Tilda  O.  Nye,  Allerton. 

William  S.  Olexa.  Batavla. 

Walter  O.  Lane.  Baxter. 

M.  Lenore  Fatland.  Cambridge. 

Joseph  F.  Rettenmaier,  Carroll. 

Oeorge  P.  KilUnger.  Carson. 

Richard  Tomke.  Clarion. 

Nettie  Blair  Lewis.  Columbus  Junction. 

Vernon  M.  Hill,  Davis  City. 

Bernard  B.  Dolecheck,  Diagonal. 

Anthony  F.  Schrup.  Dubuque. 

Albert  E.  Newell,  Eddyville. 

Myrtle  E.  Smith,  Bdgewood. 

Lawrence  J.  Rotii,  Fairfield. 

Gerry  M.  Hougham,  Fort  Des  Moinea. 

Lorenzo  A.  Mullican,  Tndiannla. 

John  Moeller.  Ireton. 

Herman  L.  Walker,  Kalona. 

John  N.  Day,  Klemme. 

Vtank  F.  Koorad,  Tacona. 

James  Lowell  Csut,  Tamont. 

Jessica  E.  Pryor.  Leon. 

Harley  C.  West,  Unden. 

Violet  A.  Shirk.  Linn  ChDve. 

Frank  O.  Huebsch,  McGregor. 

Anna  L.  Staudt,  Marble  Rock. 

Wayne  Taylor,  Mitchellvllle. 

Bert  McKlnley,  Morning  Sun. 

Lee  R.  Evans.  Mystic. 

Opal  H.  Wallace.  New  Market 

Alfred  B.  Callender,  Ocheyedan. 

James  O.  Casey,  Osage. 

James  O.  Floerschlnger,  Oxford. 

Raymond  A.  Oleason,  Ruthven. 

Charles  E.  Miller,  St.  Ansgar. 

Orlow  L.  Goodrich,  Scranton. 

Leroy  S.  Oambs,  Smithland. 

Alice  B.  Smouse,  Vinton. 

Walter  Ward.  Wall  Lake. 

Teresa  V.  Moroney,  Waukon. 

Henry  A.  Falb.  West  Bend. 

Ben  R.  Shine,  Winthn^. 


Lacel  G.  M08B.  Atlanta. 
Car^  Olson.  Baxtne. 
Ivan  R.  Cordlll.  Bern. 


June  18 
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Vaclav  Sajner,  Bison. 

Jane  Waters,  Bonner  Sprlngi. 

Samuel  E.  Notestine,  Burdett. 

James  D.  Egbert,  Cimarron. 

Asa  I.  Cox,  Colony. 

Mildred  F.  Atkinson,  De  Soto. 

Carl  A.  Gibson,  Dighton. 

Charles  A.  Hegarty.  Kfflngham. 

Page  Manley.  Elk  City. 

Vesta  Velma  McClung,  Elkhart 

Henry  J.  Kuckelman.  Everest. 

Elbert  Holcomb,  Predonia. 

Ivan  J.  DeVore.  Frontenac 

Homer  I.  Shaw.  Galesburg. 

Fred  V.  Morgan.  Greeley. 

John  L.  A.  Wainscott,  Hazelton. 

Dale  Graves,  Healy. 

Ivan  R.  Mort,  Hill  City. 

Thomas  £.  Murphy,  Hoisington. 

William  A.  Hess,  Humboldt. 

Elias  J.  Borders,  Ingalls. 

Charles  R.  Hollenberg,  Irving. 

Harry  T.  Fish,  La  Crosse. 

Michael  A.  Hilgers,  Lansing. 

Lottie  Victor,  Lamed. 

Joseph  E.  Gardiner,  Leavenworth. 

Hazel  Craft.  Lewis. 

Charles  H.  Wilson.  Mollne. 

Otis  S.  Lambeth,  Moran. 

Carl  Eickholt,  Offerle. 

Vernon  P.  Walker,  Otis. 

Edmund  C.  Turner,  Overland  Park. 

Lawrence  W.  Leisure,  Pleasanton. 

Clarence  S.  Brumbaugh.  Sabetha. 

James  J.  Owen,  St.  John. 

Basil  E.  Palmer,  Sedan. 

George  J.  Smith,  Summerfleld. 

Victor  Gibson,  Sylvia. 

Greever  Allen,  Tonganoxle. 

James  A.  Hanks,  Wetmore. 

Milo  R.  Housh.  Winchester. 

aCMTUC&T 

Katy  Mullins,  Mount  Vernon. 
Bess  S.  May.  Prestonsburg. 
Carroll  E.  Withers.  Providence. 
J.  Rowland  Garman,  Smiths  Grove. 

Samuel  Haas,  Alexandria. 
William  P.  Bridenthal,  Bunkle. 
Marvin  A.  Kent,  De  Qulncy. 
Victor  E-  Green,  De  Ridder. 
Solomon  C.  Knight.  Elizabeth. 
Alceste  J.  Robichaux,  Harvey. 
Philip  C.  Girlinghouse,  Jena. 
Vivien  Swords,  Kinder. 
James  O.  Broulllette,  MarksviUe. 
Leon  S.  Haas,  Opelousas. 
Eula  M.  Jones,  Trout. 
Arthur  Deshotels,  Washington. 
John  R.  Romero,  Welsh. 
Irma  L.  Batey,  Wlsner. 

MAIRI 

Thomas  G.  Burdin,  Turner. 

MAHTLARS 

Robert  Conroy,  Forest  Glen. 
Malcolm  F.  Caplan.  St.  Michaels. 

MASSACHT7SKTTg 

John  P.  Brown,  Bass  River. 
John  R.  McManus,  Concord. 
Rasrmond  W.  Comiskey,  Dover. 
John  J.  Quinn,  East  Douglas. 
Charles  A.  Cronln,  Lawrence. 
Frank  P.  Todd.  Rowley. 
William  J.  Fkrley,  South  Hanson. 
Alice  C.  Bedlon,  South  Duzlniry. 


Dorothy  L.  Schuster,  WeMeet. 
Philip  J.  Gallagher,  Wobum. 

laCHXOAH 

Harold  L.  Muchler.  Bad  Axe. 
Frank  J.  Nothelfer,  Hemlock. 
Sidney  Reynolds.  Howard  City. 

MxmmoTA 

Gertrude  M.  McGowan.  Appleton. 
Timothy  Hurley,  Bird  Island. 
George  H.  Malven.  BrowervUle. 
Henry  A.  C.  Saggau,  Ceylon. 
Robert  H.  Burrill.  Hawley. 
Stella  C.  Olson,  Karlstad. 
Ada  L.  Davies.  Kasota. 
Robert  A.  Collopy.  Lake  Elmo. 
Ignatius  F.  Lano.  Long  Prairie. 
Lawrence  B.  Setzler.  Maple  Plain. 
Arthur  P.  Rose,  Marshall. 
Milla  Tagley,  Mentor. 
Chester  J.  Gay.  Moose  Lake. 
Alphonse  F.  Scheibel,  Mountain  Lake. 
John  P.  Lanto,  Nashwauk. 
Arthur  A.  Van  Dyke,  St.  Paul. 
Richard  F.  Lamb,  Slayton. 
Isaac  B.  Dybdal.  Wendell. 

lOSSOUU 

Albert  W.  Mueller,  Altenburg. 
Claude  M.  Reid,  Aurora. 
Henry  E.  Roper,  Bemle. 
Charles  C.  Oliver,  Bloomfleld. 
Joe  C.  Alexander,  Branson. 
Samuel  W.  Vaughn,  Bogard. 
Arthur  J.  Clasrton,  Bnmswlck. 
Samuel  B.  McCollum,  BuckUn. 
Roy  D.  Holland,  Butler. 
John  M.  Warren,  Cardwell. 
Gladjrs  I.  Smith,  Cassville. 
Floyd  L.  Decker,  Crocker. 
Ralph  W.  Cox,  Dalton. 
Ora  G.  Moore,  Eaglevllle. 
George  T.  Barker,  Everton. 
Charles  A.  Lawrence,  Fenton. 
Gamett  S.  Cannon,  Fomfelt. 
Claud  W.  Boone,  GainesvlUe. 
C.  O.  Raine,  Jr.,  Hasrtl. 
Joe  G.  Harms,  Kesrtesville. 
Walter  Manley,  Liberty. 
Frank  E.  Sibley.  Matthews. 
Elmer  S.  Foster.  Neelyville. 
Ethel  L.  Lauderdale,  Wellington. 
Earl  E.  Lamberson,  Wheaton. 

MOMTAXA 

Gladys  Shannon.  Bonner. 
Ethel  E.  James,  Broadus. 
Alvln  O.  Lien,  Brockton. 
Lewis  W.  Petterly,  Eureka. 
Cleola  Ralston,  Glacier  Park. 
Charles  A.  Berkner,  Highwood. 
Henry  C.  Wilcox,  Joliet. 
Clarence  J.  Morgan,  Judith  Gap. 
David  L.  Williams,  Moore. 
Peter  J.  Herbst,  Plevna. 
Sophia  J.  Guthrie,  Reedpoint. 
John  D.  Johnston,  Richey. 
John  C.  Abrahamson,  Roberts. 
Rudoli^  P.  Petersen,  Rudyard. 
Albert  J.  Dorris,  Thompson  Falls. 
Charles  A.  Akofer.  Valier. 
Lucy  B.  Cullen.  Wibaux. 
Sarah  C.  Brady.  WilsalL 
Ella  V.  Mlllsap,  Winnett. 
David  R.  Bowen,  Worden. 
Margaret  M.  CoUigan.  Walkervllls. 


Clarence  D.  Gottula,  Adams. 
Margaret  C.  Tomek,  David  Ctty. 
Claude  J.  Wright,  Aurora. 
Helen  W.  Schneider,  Elmwood. 
John  H.  Holden.  Gordon. 
Peter  P.  Braun.  Henderson. 
Hugo  Stevens,  Kilgore. 
Charles  P.  Beushausen,  Loup  City. 
Martha  P.  Westfall.  Polk. 
Edward  ISmerine,  Scottsbluff. 
Ferdinand  H.  Renter,  Syractm. 
Lula  Newman.  Wallace. 
William  Stuart  Campbell.  Waterioo. 

mw  SAKPSHXKI 

Joseph  A.  Desrosiers,  Greenville. 
William  P.  Keating.  BUL 

MKW  jnsxT 
Warren  Bckerson,  Closter. 
Verona  K.  Christie,  Fanwood. 
William  H.  Thcnnpson.  Farmlngdale. 
Joseph  Corse,  Jamesburg. 
Benjamin  J.  Haulboskey,  Leonardo. 
Herbert  Schulhafer,  Linden. 
Edward  J.  Gleason,  New  Brunswick. 
Mary  B.  Naughton,  Port  Monmouth. 
Thomas  H.  Hall.  Vineland. 

MKW   MtXIOO 

Gertrude  E.  White,  Melrose. 
F^ank  D.  Crespln,  Vaughn. 


)i\ 


Kenneth  W.  Hagadom,  Almond. 

Mayme  Meegan,  Altmar. 

James  D.  Cheesman,  Andover. 

Edgar  L.  Kams.  Arkport. 

Gerald  Aldrich,  Bemus  Point 

I^da  H.  Armstrong,  Berlin. 

Mildred  E.  Brown.  Bliss. 

William  R.  Krohn,  Bolton  Landing. 

Kathei-ine;  H.  Gallagher,  Brentwood. 

Gerald  K.  Woods.  Castorland. 

Vincent  L.  Bleenan,  ChurchviUe. 

Michael  G.  Gaffney,  Clinton. 

Jacob  A.  Pishbaugh,  Cold  Water. 

Corliss  R.  Pitkin,  Corinth. 

Joseph  C.  Miller,  Croton  Falls. 

Francis  D.  Van  Annan,  EUenburg  Depot 

Henry  A.  Dye,  Forestville. 

Austin  W.  Stitt,  Frewsburg. 

George  D.  Nolan.  Glens  Falls. 

Frank  G.  Farmer,  GlowersvillB. 

Ethel  M.  Martin,  Hamlin 

Agnes  H.  Mead.  Hannibal. 

Charles  Hogsm,  Harrisville. 

Hugh  C.  O'Neill.  Holcomb. 

Rosral  B.  Ingersoll,  Houghton. 

John  T.  OTieary.  Irvingtoo. 

Elloy  R.  Ganey.  Jamestown. 

James  T.  McConnell,  Jameeville. 

Rae  M.  S<:hoonmr!£er,  Kerhonkaan. 

Thomas  F.  Tobin.  Kiiigs  Park. 

Benjamin  R.  Gerow,  Liberty. 

Charles  R.  S.  Mastin,  Lyons  Falls. 

Andrew  E.  Rsran,  Manchester. 

William  F.  Agnew,  Majrfleld. 

Mary  J.  Morgan,  Medford  Station. 

Richard  P.  Stanton,  Millbrook. 

Clayton  C.  Young,  Moira. 

Elizabeth  M.  Trainor,  Monaey. 

Isidore  Smith.  Mountain  Dale. 

Thomas  A.  Banta.  Newfane. 

John  Flinn,  New  Hyde  Park. 

John  H.  Moore.  North  Cohocton. 

Charlwt  P.  Bundle, 


!• 
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Robert  C.  McCarthy.  Pahnym. 
lixMlsay  J.  Holllster,  Jr..  Port  Henry. 
Michael  J.  CofFey.  Port  Leyden. 
James  F.  Moffett.  Schenectady. 
Morgan  A.  lonik.  Sharon  Springs. 
Harold  E.  Morrell.  South  New  Berlin. 
Prank  Kilcoin.  Swan  Lake. 
John  H.  Burke.  Tarrytown. 
John  T.  Clark.  Tuxedo  Park. 
Raymond  J.  Buckley,  Valley  Stream. 
Ftaton  J.  Taylor.  Warsaw. 
Hugh  P.  Maher.  Washlngtonville. 
Jeremiah  F.  Healy,  Williamstown. 
Frank  M.  Campbell,  Wilson. 
Charles  E.  Meyers,  Wurtsboro. 
Quy  H.  Wall,  Toungstown. 

NORTH   CASOLXKA 

William  M.  Jefferson,  Belmont. 
Samuel  B.  Hovis,  Bessemer  City. 
Ike  R.  Forbes.  Cramerton. 
Ftench  W.  Graham.  KTkin. 
Clarence  G.  Pike,  Fremont. 
Robert  H.  Edwards.  Goldsboro. 
Stei^ien  C.  Clark,  High  Point. 
Bbepperd  Strudwick.  Hillsboro. 
John  L.  Williams,  Kenansville. 
Carl  H.  Hand.  Lowell. 
jolm  V.  Highflll,  Mayodan. 
William  8.  Harris.  Mebane. 
Leon  S.  Venters.  Rlchlands. 
^jnUiain  E.  Brown.  Rocky  Point. 
Eugene  J.  Tucker,  Roxboro. 
James  M.  Hall,  Roseboro. 
Roy  Prillaman.  Stoneville. 

irORTH  DAKOXA 

Andrew  O.  Williams.  Bottineau. 
George  W.  Mclntjrre,  Jr..  Grafton. 
Norton  T.  Hendrlckson,  Hoople. 
Hans  C.  Nelaon.  Washburn. 

OHIO 

Felix  J.  Moley.  Berea. 
Enoch  W.  Carman.  Belmont. 
Ella  M.  Manson.  Apple  Cre^. 
Charles  J.  Slezak,  Brecksville. 
Charles  M.  Easley,  Bloomdale. 
Hettie  Woodward.  Chesterhill. 
Jessie  K.  Dilworth.  Cortland. 
Paul  W.  Burkhardt.  Edon. 
lM>  R.  Jones.  Forest 
RoUand  R.  Pettay,  Freeport. 
Albert  K.  Merriman.  Gallipolis. 
Claude  K  Archambeault.  Holgate. 
Henry  B.  Qrevey.  Hamilton. 
William  A.  Ellsworth.  Hudson. 
Pearl  L.  Selts.  Liberty  Center. 
Lois  Black,  McDonald. 
Charles  A.  Hart.  Minerva. 
Harold  H.  Wisman.  Montpelier. 
John  L.  CHara,  New  Lozuion. 
dark  W.  Mathias.  Northfleld. 
Ntile  Stinebaugh.  Republic. 
CharteB  R.  Gampher.  Jr..  Rossford. 
Oeorte  M.  Towle.  SardlA. 
Edward  H.  Richner.  Twlnsburf. 
WlDiam  T.  QoUing.  Sycamore. 
John  J.  nureU.  Toungstown. 

Albert  A.  Johnson.  Bartlesyllle. 
JUDM  Jones  Quarles,  Jr..  Fairfax. 
Tteodore  C.  Bowling.  Pryor. 

oaxGOK 
Barry  Burke,  Astoria. 
Mae  M.  Humphrey.  Boring. 
Hampton  T.  Pankey,  Central  Point. 
Albert  H.  Fasel.  Estacada. 
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Thomas  R.  Roe,  Gaston. 
Benjamin  F.  Turner.  Mauphx 
Madge  H.  Fortune.  Newport. 
Henry  R.  Crawford,  Salem. 
Ruby  I.  Loundree,  Sandy. 
Frank  H.  Fawk.  Willamina. 
Howard  F.  Butterfleld,  Woodbum. 

PKNKSTLVAMIA 

Charles  W.  Goerman.  Ambridge. 

Daniel  E.  Hartman.  Benton. 

Arthur  Rabb,  Bloomsburg. 

Rebecca  A,  Murphy,  Cherry  Tree. 

Leo  Walker,  Clairton. 

Ruth  R.  DufTord.  ClintonvUle. 

Amy  A.  Short,  Conway. 

John  C.  Ellenberger,  Dayton. 

Miranda  S.  Bard,  Denver. 

Earle  H.  Crummy,  Dravosburg. 

Ethel  G.  Davis,  Duncansvllle. 

George  V.  Beech,  East  Pittsburgh. 

Albert  F.  Buck,  Emaus. 

Laura  E.  Rich.  Enola. 

Charles  H.  Adams,  Esterly. 

Charles  H.  Wilson,  Fairchanee. 

Glenn  C.  BCs^rs,  Gardners. 

Raymond  R.  Kinsinger.  Halifax. 

Ramsey  S.  Black,  Harrisburg. 

Charles  A.  Hanlon,  Hazleton. 

Walter  C.  Blessing,  Hellam. 

Tliomas  H.  Black.  Hershey. 

James  B.  Candy,  Langhome. 

Russell  B.  Pool,  Lansdale. 

Helen  P.  Harter.  Laurelton. 

Martha  M.  Ross,  Library. 

Lehman  L  Leister,  McAllstCTvffle. 

John  J.  Haughey,  McKeesport. 

Leo  A.  Donahoe,  McKees  Rocks. 

Robert  O.  Lambom,  Madera. 

Emery  C.  Mahaffey.  Mahaffey. 

Leon  E.  Sheidierd,  Malvern. 

Lucian  Westbrook,  Matamoras. 

Elijah  H.  FoUmer.  Milton. 

Joseph  L.  Meehan,  Montrose. 

George  W.  Burgner.  Morrisville. 

Mabelle  C.  Creen,  Mountainhome. 

J.  Earl  Sheafler,  New  Bloomfleld. 

Richard  A.  Steen,  New  Castle. 

Ellis  Walter.  New  Enterprise. 

Mayme  A.  Moore.  Oakdale. 

William  M.  Turner.  Plttsbiu-gh. 

Harold  L.  Heimbach,  Quakertown. 

Dora  Cowen,  Roscoe. 

Emma  R.  Dexter.  Roulette. 

James  W.  Casey,  Rouseville. 

Michael  J.  V.  Kelly,  Silver  Creek, 

Allen  J.  Noble,  South  Mountain. 

John  L.  Kramer,  Springboro. 

Robert  J.  Miller,  State  CoUege. 

Ronald  S.  Kayzer,  Tioga. 

Charles  H.  Gretzinger.  TrumbauersviUe. 

Claude  E.  Minnich,  Wiconlsco. 

James  J.  Law,  Wilkes-Barre. 

James  R  Detwiler,  Williamsburg. 

James  Richard  Hancock,  Williamstown. 

Orlando  J.  Shank,  Windber. 

Charles  M.  Boyer,  York  Springs. 

rxnotTo  uco 
Cesar  Rossy,  dales. 

IHODX  XSLAHD 

Grace  B.  Almy,  Little  Compton. 

SOUTH  CAKOLZKA 

Oscar  Tuck,  Westminster. 

SOUTH  DAKOTA 

George  E.  Hagen.  Armour. 
Marlon  C.  Stewart,  Cresbard. 
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Clarence  W.  Richards.  KlmbaH. 

JoeeiAdne  C.  Eggerling,  Orient. 

C^rvUle  U.  Melby,  Summit. 

Fae  Thompson,  8t.  Lawrence. 

Kathryn  M.  McCoy.  Tulare. 

W.  Clyde  Bidleman.  Wessington  SpriosM. 

TKNNESSKX 

Albert  A.  Tkusler.  Jonesboro. 
Harry  M.  Calloway.  Lenoir  City. 
Burleigh  L.  Day,  Pressmen's  Home. 
Hughes  H.  Hunt,  Rives. 
William  A.  Rhea.  Somerville. 

TEXAS 

Marguerite  A.  Mullen,  Ahce. 
Winnette  D.  DeGrassi.  Amarilla. 
Hunter  H.  McWiUiams,  Atlanta. 
Jesse  Wier,  Best. 
Stephen  S.  Perry,  FreeporL 
n«d  Boothe,  Gonzales. 
Allen  A.  CoUet,  Handley. 
Charlotte  M.  Boyle,  La  Porte. 
Jciba  E.  McClain.  Roscoe. 
Kirby  L.  Bcudder,  Slaton. 
Tom  W.  Hines.  Venus. 
Botert  K.  Phillips.  Weatherford. 
Lou  A.  fiDoBaa,  Yorktown. 

VKRMONT 

Smith  M.  Matson,  Dorset. 
Lawrence  E.  Mascm.  Newbury. 
ASsoa  L.  Bsty,  Ricfaf ord. 
Henry  C.  BzMin.  Rutland. 

VIRCnOA 

Irven  M.  Keller,  Abingdon. 
Samuel  S.  Brooks,  Appalaohia. 
Sidney  H.  Bamett.  Bluefield. 
Franklin  O.  Caffrey,  ThimpftiM, 
Utah  A.  Amburgey,  Castlewood. 
Lena  S.  Perkins,  Cedar  Bluff. 
Horton  S.  Carter,  Clinchport. 
Charley  D.  Lay,  Coebu^n. 
Robert  W.  Ervin,  Dante. 
J.  Henry  Miller,  Elkton. 
Annie  G.  Davey,  Evington. 
Claude  B.  Nolen,  Perrum. 
Johnnie  Wilson,  Fieldale. 
Gerdena  S.  Pettit,  Fredericks  HalL 
Fred  Adams,  Galax. 
Beveridge  B.  Cox,  Gate  dty. 
Clyde  DeHaven.  Hillsvllle. 
James  G.  Albert.  Honaker. 
Wills  W.  Flannagan.  Lebanon. 
Eloise  C.  Hay,  Madison. 
Augustus  W.  Aston.  Meadowvlew. 
J<mB  L.  Gibold.  Pembroke. 
John  P.  Kelly.  Pennington  Gap. 
SoUati  Baach.  Pocahontas. 
Eugene  P.  Whitman.  Pulaski. 
Alonzo  C.  Humpftuiey.  Remington. 
Fnjok  D.  Gdeznan,  Rose  Hill. 
Joseph  S.  Rasnick,  St.  Paul. 
Yemon  C.  GrifBth,  Bhensmdoah. 
^^nceot  W.  Joyner,  Smittafirid. 
William  A.  Coates,  South  Washington. 
Garvis  E.  Lemley.  Stephens  City. 
Janie  J.  Boyd.  Stonega. 
Samuel  8.  StaDlngs.  Suffolk. 
Uoyd  Sunenbergo*.  Monterey. 
Ftank  T.  Witten.  TaaeweU. 
John  8.  Hinegardner,  Weyers  Cave. 
Ifargaret  M.  FuMon.  Wise. 

Jos^h  F.  Lavigne,  Cusick. 
niomas  E.  Skaggs,  Everett. 


David  P.  Cunningham,  North  Bend. 
Walter  Glhring,  Rockford. 
Walter  W.  Undley,  St.  John. 
Grace  A.  Johnston.  Ordng. 
E.  Morris  Starrett,  Port  Townsend. 
Leo  B.  Reed,  Redmond. 
Joseph  A.  Wolf,  Roy. 
George  Rodman,  Wapato. 
Joseph  H.  Gill,  Washtucna. 
Fairlelgh  B.  Wilkins.  Yakima. 

WBST  VntdNXA 

Peter  H.  liawless.  Berwind. 
Jess  HUl,  Davy. 
Carl  Hinton.  Hinton. 
Byron  L.  Osbum,  Kenova. 
WHliard  I.  Gulley,  McComas. 
Grover  C.  Walker,  Omar. 
Ann  H.  Wetherby,  Welch. 

wnsoonsEH 

Vernon  A.  Martin,  Amherst. 
Bernard  G.  S(dkramske,  BoyoevlUe. 
Leo  A.  fflden.  Deer  Paik. 
John  A.  Gtnehach,  Elmwood. 
Claude  E.  Rochon,  Fk)rence. 
William  S.  Casey.  Knapp. 
HaUie  M.  Norris.  La  Fange. 
James  F.  Trainer,  I^rndcm  Station. 
Ruth  S.  Foley.  Malnen  Rock. 
Philip  A.  Kinney.  Bftason. 
George  L.  Barrett.  Maxomanie. 
Anna  C.  Buhr.  liforlon. 
Bernard  J.  Rabbitt,  Neshkoro. 
Gregory  C.  natiey,  Oconto  Falls. 
Joe  Kolar,  Phillips. 
Albert  L.  Ehret,  Prairie  da  Sac. 
Paul  G.  Pederson,  Prairie  Fann. 
William  Murray.  Presoott. 
John  J.  Voema«bdc.  Rfli  Li^. 
Charles  M.  Dunn.  Taylor. 
Clarmce  H.  Bodden,  Theresa. 
Arnold  A.  Conklin,  Vesper. 
Donald  M.  Warner,  Whitehall 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  18«  1934 

(LeffislaUve  day  of  Friday,  June  tS,  1$U) 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  12  o*clock  noon. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  imantmoiis  consent  that 
it  shall  be  in  order  today  to  call  Senate  bills  on  the  Consent 
Calendar  and  the  Private  Calendar  which  are  unobjected 
to,  and  also  Senate  bills  which  are  on  the  Sfteakex'a  dedc 
where  similar  bills  have  been  reported  by  the  House  com- 
mittees and  are  pending  on  either  one  of  these  calendars. 

I  submit  this  request.  Mr.  Speaker,  for  the  reason  that 
we  have  a  number  of  these  Senate  bUla.  I  do  not  know 
whether  all  of  them  wiU  be  passed,  or  that  any  number  of 
them  will  be  passed,  but  I  do  think  they  ought  to  be  con- 
sidered.   Some  are  very  important. 

It  is  perfectly  evident — and  I  have  been  ao  informed,  Z 
may  say,  iirivately — that  the  House  biUs  irtiich  are  sent  over 
to  the  Senate  at  this  late  date  will  in  all  probability  receive 
no  consideration  unless  it  is  a  matter  of  the  znoet  urgent 
importance  that  they  be  given  consideration.  It  teems  to 
me,  therefore,  that  whUe  we  are  waiting  for  the  Senate  to 
act  upon  certain  matters  pending  in  that  body,  inasmuch  as 
the  House  has  only  the  conference  report  on  the  housing 
bills  to  consider — and  I  do  not  think  that  is  yet  ready — 
that  we  might  spend  the  time  pasting  some  legislatioo 
which  will  really  be  of  moment  and  wbldb  wQl  have  an 
opportunity  of  becoming  law.  For  this  reason  I  submit  Qais 
request,  Mr.  Speaker. 


t,( 


I 


12464 


CONGRESSIONAI,  RECORD— HOUSE 


\ 


June  18 


1934 


CONGRESSIONAL  RECORD—HOUSE 


22465 


Mr.  BKEUj.  ICr.  Speaker,  will  the  gentleman  yield  for  i  ^ 
qneBtion? 

Mr.  BYRNa    I  yiekL 

Mr.  SNEUk  Mr.  Speaker.  I  am  wining  to  cooperate  witi  i 
the  gentleman  if  we  can  have  the  understanding  that  then ) 
will  be  some  order  in  the  calling  of  these  bills,  that,  for 
instance,  those  on  the  Private  Calendar  win  be  called  first , 
followed  by  those  on  the  Consent  Calendar,  or  vice  versa 
and,  also,  that  we  zm^  have  a  list  of  the  Senate  bills  tha . 
ar«  on  the  Speaker's  table  so  that  we  can  follow  them  ai 
wcB  as  possible  and  know  something  about  what  is  befort; 
the  House  at  the  time,  and  also  that  we  have  such  ordei 
In  the  House  that  we  will  know  what  is  going  on.  We  wU . 
cooperate  if  order  is  kept  and  we  are  given  a  list  of  tht! 
bins  it  is  proposed  to  take  up. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  goitleman  yield? 

Mr.  BTRN8.    I  yield. 

Mr.  HOEPPEL.  Mr.  Speaker.  It  is  not  my  Intention  t> 
object  to  the  unanimous-consent  request  submitted  by  th» 
majority  leader;  but  we  are  going  home;  we  are  going  t» 
get  a  weD-eamed  vacation  to  which  we  are  so  much  entitled . 

May  I  not  remind  the  House  that  there  are  a  large  numbe  r 
of  abandoned  C.C.C.  camps  which  could  be  turned  over  t> 
the  Boy  Scouts  of  America,  to  organizations  of  Sons  o'. 
Veterans,  to  young  girls  of  the  Y.W.CA..  and  to  other  or- 
ganizations  of  this  type.  A  bill  is  pending  in  the  Hous^ 
irtiich.  if  fnactf^  into  law.  will  give  hundreds  of  thousand  t 
of  Americans,  the  poor  boys  and  girls  of  America,  a  chano  i 
to  build  up  their  health  and  strength  in  the  great  out-of- 
doors  this  summer  through  the  use  of  these  camps. 

Mr.  BLANTON.  Mr.  Speaker,  if  the  goiUeman  from  Ten  - 
nessee  will  srleld.  I  want  to  ask  hin^  whether  he  will  not 
modify  his  request  so  that  it  will  be  understood  that  no  bill 
wfll  be  called  which  has  already  been  voted  upon  by  th^ 
House  adversely  during  this  session? 

Mr.  SNEUi.    Mr.  Speaker,  I  think  that  is  fair. 

Mr.  BLAWTON.    May  not  that  be  understood? 

Mr.  BYRNS.  Under  the  circumstances  I  take  it  therfe 
would  be  numerous  objections  to  the  consideration  of  such  k 

wn.  I 

Mr.  BLANTON.  So  that  aU  the  Members  interested  wl  I 
ziot  have  to  stay  here  every  minute  the  House  is  in  session  t  > 
watch  the  calendar,  but  may  have  time  to  attend  confer- 
ences. May  it  not  be  understood  that  these  bills  which  hav  i 
been  voted  upon  already  and  defeated  will  not  be  called  up  * 

Mr.  O'CONNOR.  Mr.  Speaker,  does  the  gentleman  mea  i 
where  a  roll  caU  has  beoi  had  on  a  biU? 

Mr.  BLANTON.  No;  where  the  bill  has  been  called  ui . 
debated,  and  voted  upon  and  defeated. 

Mr.  BYRNS.  Mr.  Speaker,  let  me  say  to  the  gentlemai 
from  Texas  that  I  do  not  know  to  what  bills  the  gentlema  i 
refers. 

Mr.  BLANTON.  There  are  some  of  than  that  we  have 
during  the  session  debated  tn  the  House  and  defeated  by  i 
vote  of  the  House. 

Mr.  BYRNS.  Inasmuch  as  it  requires  unanimous  conser  t 
for  the  consideration  of  any  one  of  these  bills,  it  seems  t) 
me  that  the  gentleman  from  Texas  is  not  taking  any  chano  i. 

Mr.  BLANTON.  But  it  would  require  us  to  stay  here 
every  minute,  and  there  is  much  other  important  work  to  fa  e 
done.  There  are  some  very  important  conference  reporlp 
we  are  watching  in  the  Senate. 

Mr.  TRUAZ.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  TRUAX.  wm  not  the  gentleman  withhold  the  call- 
ing of  the  Senate  bills  on  the  Private  Calendar  for  a  f e  r 
moments  until  we  can  get  our  bills  over  hen? 

Mr.  BYRNS.  The  bOIs  are  aU  here  ready  to  be  handel 
to  the  gentleman  from  Ohio  or  anycme  who  wants  them. 

Mr.  TRUAX.  Another  question.  Mr.  Speaker,  if  the  gen  - 
tleman  win  permit.  When  the  conference  report  on  tfae 
farm  bankruptcy  bill  is  brought  in.  win  it  be  in  order  to  ca  1 
tt  up  at  any  time? 

Mr.  BYRNS.  This  request  wm  not  interfere  with  anr 
matter  of  privilege;  this  is  simply  permissive  and  makes  i  i 
order  the  calling  of  Senate  bills  on  these  two  calendars  an  i 
the  caning  of  Setoate  bills  which  may  be  on  the  Bpeakrf  i 


table.  Of  course,  it  does  not  do  away  with  any  preferential 
matters  or  any  matter  that  is  privileged;  and  the  question 
of  the  consicteration  of  a  conference  report  or  the  sending 
of  a  bin  to  conference,  I  assiune.  would  be  in  order  at  any 
time. 

Mr.  TRUAX.  Would  the  gentlonan  state  that.it  can  be 
called  up? 

Mr.  BYRNS.    Certainly. 

Mr.  HASTIN08.  WUl  the  gentlonan  yield  to  me  for  a 
moment? 

Mr.  BYRNS.  May  I  say  to  the  gentleman  from  Ohio  that 
the  gentleman  from  New  Hampshire  intends  to  ask  unani- 
mous consent  to  speak  for  10  minutes  to  discuss  a  report 
wMch  he  filed  on  the  Air  Corps  situation,  and  the  gentle- 
woman from  iCff^n*^«t  [Mrs.  McCarthtI  would  like  to  have 
10  minutes  also.  I  think  both  of  the  requests  should  be 
granted.  This  wiU  give  ample  time  tor  the  gentleman  to 
get  his  bearings. 

Mr.  HASTINGS.    WiU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman  fnnn  Oklahoma. 

Mr.  HASTINGS.  I  want  to  know  whether  the  gentle- 
man's request  would  cover  the  cases  that  have  been  knocked 
off  the  Consent  Calendar  by  three  objections?  I  ask  in 
order  to  know  if  I  win  have  to  remain  here  to  object  to 
certain  of  those  bills? 

Mr.  BYRNS.  No.  Biy  request  appUes  to  those  trills  on 
the  calendars  which  have  not  been  reached  and  which  have 
not  been  called. 

Mr.  HASTINGS.  Tlie  gentleman's  request  went  a  Uttle 
further.  It  said  "  Senate  bUls  on  the  Speaker's  desk."  I  have 
in  mind.  Just  to  be  frank,  an  alternate  Budget  bin  which 
we  have  killed  by  hitting  it  on  the  head  four  or  five  times. 

Mr.  BLANTON.  The  gentleman's  request  does  not  em- 
brace bills  which  have  been  killed. 

Mr.  HASTINGS.  It  is  not  a  biU  that  has  been  kined. 
The  bin  was  on  the  Consent  Calendar  and  there  have  been 
three  objections.  It  is  not  on  the  Ccxxsent  Calendar  now. 
I  want  to  ask  the  gentleman  from  Tennessee  whether  I  must 
sit  here  aU  day  long  and  watch  that  particular  sort  of  a 
bin.  I  am  opposed  to  it.  and  if  I  am  here  I  am  going  to 
object. 

Mr.  BYRNS.  May  I  say  to  the  gentleman  from  Okla- 
homa that  I  do  not  know  of  a  more  diligent  and  attentive 
Member  ctf  the  House  than  is  the  gentleman  from  Okla- 
homa. I  expect  to  sit  here  every  minute  of  the  day  myself, 
and  I  imagine  the  gentleman  win  be  here  also. 

Mr.  HASTINGS.  I  know  I  am  going  to  sit  here  unless  I 
get  assurance  that  a  biU  of  that  kind  win  not  be  called  up. 

Mr.  BYRNS.  The  gentleman  wiU  imderstand  that  I  can- 
not distinguish  between  these  biUs. 

Mr.  HASTINGS.  This  bin  is  not  on  the  Consent  Calendar 
now.    It  has  been  stricken. 

Mr.  BYRNS.  If  it  is  not  rai  the  Consent  Calendar  it  win 
not  be  caned. 

Mr.  HASTINGS.  I  thank  the  gentleman  from  Tennessee. 
That  satisfies  me. 

Mr.  BYRNS.  If  my  request  is  granted  we  win  begin  at 
the  place  we  left  off. 

Mr.  TABER.    Win  the  gentleman  yield? 

Mr.  BYRNS.    1 3rield  to  the  gentleman  from  New  Ycn-k. 

Mr.  TABER.  Do  I  understand  the  gentleman's  request  to 
be  that  we  shaU  can  bills  on  the  Private  Calendar  that  have 
passed  the  Senate  first,  under  the  proposal  which  he  is  sub- 
mitting? 

Mr.  BYRNS.    Yes. 

Mr.  TABER.  That  win  give  those  who  are  following  these 
bills  an  opportunity  to  know  what  is  going  on.  Tiien,  I 
would  suggest,  if  it  is  not  too  much,  that  those  bills  on  the 
Speaker's  desk  and  which  are  not  on  the  calendar  be  listed, 
so  that  one  list  may  be  ftimished  to  each  side;  then  that 
they  be  caned  in  definite  order,  so  that  everybody  may  know 
what  is  coming  up.  It  would  seem  as  if  that  Is  not  too 
much  to  ask. 

Mr.  BYRNS.  I  think  the  gentleman's  request  Is  entirely 
proper;  and  if  it  can  be  done,  we  win  have  it  daoe.  1  as- 
sume that  can  be  done. 


Mr.  TABER.  We  oui^t  not  to  can  those  bills  that  are 
not  listed  on  the  calendar  after  each  side  has  been  fmnished 
a  list  of  them. 

Mr.  BYRNS.    I  win  endeavor  to  get  that  list 

Mr.  TABER.  The  practice  win  be  to  caU  the  calendar  in 
its  regular  order? 

Mr.  BYRNS.  My  idea  in  including  the  Consent  Calendar 
bills  is  that  this  is  Unanimous  Consent  Day.  The  Unanimous 
Consent  Calendar  has  preference  today,  and  I  thought  in 
view  of  that  fact  we  would  take  up  the  Senate  bills  first — 
there  are  about  13  or  14  of  them  on  the  Consent  Calendar — 
1  thought  we  would  consider  them  first,  then  go  to  the 
Private  Calendar,  and  then  take  up  the  bills  on  the  Speaker's 
desk. 

Mr.  JENKINS  of  Ohio.  The  bills  on  the  Consent  Calendar 
should  be  caned  first,  because  it  is  the  shortest  calendar. 

Mr.  BYRNS.    Yes. 

Mr.  TABER.  And  only  caU  up  for  consideration  Senate 
bills.    This  does  not  apply  to  House  bills? 

Mr.  BYRNS.  Yes.  Mr.  Speaker,  in  order  that  there  may 
be  no  misunderstanding,  may  I  resubmit  my  request. 

Mr.  Speaker,  I  ask  unanimous  consent  that  it  may  be  in 
order  today  to  call  up  Senate  bills  on  the  unanimous  Consent 
Calendar  and  on  the  Private  Calendar,  and  also  Senate  Mils 
on  the  Speaker's  desk  which  do  not  appear  upon  either  one 
of  those  calendars,  and  where  there  has  been  a  similar  House 
bin  reported  by  the  committee  and  the  House  bin  is  on  the 
calendar,  to  begin  where  the  House  left  off  on  a  previous 
occasion  with  reference  to  both  requests. 

Mr.  BLANTON.  The  gentleman  did  not  say  "bUls  un- 
objected to." 

Mr.  BYRNS.  May  I  supplement  my  request  by  stating 
only  those  bills  which  are  imobjected  to  shan  be  considered. 

Mr.  BLANTON.  And  one  objection  win  stop  them.  It  is 
understood  that  only  bills  unobjected  to  win  be  considered, 
and  one  objection  win  stop  any  bin? 

Mr.  O'CONNOR.  Not  on  the  Consent  Calendar.  That  is 
not  the  nile. 

Mr.  BYRNS.  The  Consent  Calendar,  I  understand,  be- 
gins  

Mr.  BLANTON.  With  respect  to  the  Private  Calendar, 
one  objection  win  stop  any  biU;  and  the  Consent  Calendar 
Is  to  be  caned  under  the  regular  Consent  Calendar  rule. 

Mr.  BYRNS.    Certainly. 

Mr.  MAPES.  Mr.  Speaker,  supplementing  the  question 
of  the  gentleman  from  Texas,  is  it  understood  that  one 
objection  win  prevent  the  bringing  up  of  any  of  the  bills 
in  the  three  classes  to  which  the  gentleman  has  referred? 

Mr.  BYRNS.    Yes;  that  is  what  is  in  my  mind. 

Mr.  MAPES.  With  that  understanding.  I  have  no  objec- 
tion. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  reserving  the 
right  to  object,  what  are  the  three  classes? 

Mr.  BRITTEN.  The  three  classes  have  Just  been  de- 
scribed by  the  majority  leader. 

The  House,  Mr.  Speaker,  would  like  to  know  the  order 
in  which  the  bills  are  to  come  up;  and,  as  I  understand,  the 
suggestion  has  been  made  by  the  gentleman  himself  that 
the  Senate  bills  which  are  on  the  Speaker's  table,  prior  to 
their  coming  up,  win  be  listed  and  the  list  presented  to 
both  sides  of  the  House,  so  that  the  Members  win  know 
exactly  what  is  to  be  taken  up. 

Mr.  BYRNS.    I  shan  endeavor  to  do  that. 

Mr.  SHALLENBERGER.  And  the  further  understanding 
is  that  the  bills  on  the  Speaker's  table  must  also  have  been 
favorably  reported  by  a  committee  of  the  House. 

Mr.  BYRNS.  Yes;  and  be  on  one  or  the  other  of  these 
two  calendars. 

Mr.  BRITTEN.  And  the  House  understands  that  the 
order  in  which  these  bills  win  come  up  win  be  the  order  in 
which  the  request  was  presented  to  the  House  Just  now. 

Mr.  BYRNS.  They  wlU  be  taken  up  in  the  order  in  which 
they  appear  upon  the  calendar. 

Mr.  BRITTEN.  And  the  Senate  bills  on  the  Consent 
Calendar  win  be  called  first. 


Mr.  BYRNS.  The  Consent  Calendar  wfll  be  caDed  first* 
in  my  judgment,  if  this  request  is  granted,  and  then  wiU 
come  Senate  Mis  on  the  Private  Calendar. 

Mr.  BRITTEN.  And  subsequently  we  wiU  take  up  th* 
Senate  bills  on  the  Speaker's  table. 

Mr.  BYRNS.    That  is  my  idea. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  should  like  to  have  it  made  dear  how  we  are  going 
to  handle  the  Consent  Calendar,  as  there  is  some  confusion 
about  it.  The  ordinary  rule  by  which  you  handle  the  Con- 
sent Calendar  is  that  the  first  time  one  objection  is  required 
and  three  objections  are  necessary  wtiere  a  UU  has  already 
had  one  objection.  Are  we  proceeding  under  the  rules  re- 
quiring three  objections  where  there  has  already  been  one 
objection? 

Mr.  BLANTON.  Certainly,  but  if  a  btH  has  been  objected 
to  by  three  objectors  it  is  off  the  calendar  entirely. 

Mr.  BYRNS.  My  request  does  not  involve  any  departure 
from  the  rule  with  recq;>ect  to  the  Consent  Calendar  as  to 
the  requisite  numl)er  of  objections. 

Mr.  WHITE.  Mr.  Speaker,  reserving  the  right  to  objeet» 
I  want  to  ask  our  leader  if  it  is  intended  that  we  shan  apply 
the  same  rule  to  bills  on  the  Speaker's  table  and  that  on* 
objection  win  prevent  theb:  consideration? 

Mr.  BYRNS.    Yes. 

Mr.  BLANTON.  Certahily;  otherwise  it  would  not  be 
unanimous  consent 

Mr.  GLOVER.  BfCr.  Speaker,  reserving  the  right  to  obJect» 
unless  this  is  confined  to  bills  that  have  passed  the  Senate 
and  are  here  for  consideration  by  the  House,  I  shan  object. 

Mr.  BYRNS.  That  is  exactly  my  request  The  request 
applies  only  to  Senate  bins. 

Mr.  GLOVER.  Senate  bills  that  have  been  messaged  over 
here  azul  have  not  been  considered. 

Mr.  BYRNS.  Yes;  and  the  bin  must  be  on  oaxb  of  the 
two  calendars. 

The  SPEAKER.  Is  there  objectian  to  Use  request  of  the 
gentleman  from  TenxMssee? 

There  was  no  objection. 

STATEMZHT 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  on  roU  can  193  the 
names  of  Mr.  ElNTrrs  Bill,  of  Washington.  Mr.  Howaid.  and 
Mr.  Atkrs  of  Montana  do  not  appear  because  they  were  then 
engaged  in  a  conference,  and  I  ask  unanimous  consent  that 
they  may  be  excused  from  answering  that  ron  can. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

USSAOX  nOM  THS  SXHATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  azmounced  that  the  Senate  had  passed  without  amend- 
ment a  bin  and  joint  resolution  of  the  House  of  the  follow- 
ing titles: 

HH.  9547.  An  act  to  amend  section  766  of  the  Revised 
Statutes,  as  amended;  and 

H.J Jles.  342.  Joint  resolution  authorizing  an  appropriation 
to  defray  the  expense  of  erecting  the  oomideted  Navy  and 
Marine  Memorial  Monument 

The  message  also  annoimced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bin  (HJt.  9830)  entitled  "An  act  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  jrear  ending  June  30.  1934,  and  prior  fiscal  years,  to 
provide  supplemental  general  and  emergency  appropriations 
for  the  fiscal  years  ending  June  30,  1934,  and  June  SO,  1935, 
and  fOT  other  purposes." 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  ^niiich  the  concurrence  of  the  House  is 
requested,  a  bin  of  the  House  of  the  following  title: 

HH.  9690.  An  act  to  place  the  tobcuxo-growing  industry 
on  a  sound  financial  and  economic  basis,  to  prevent  xmfair 
competition  and  practices  in  the  productim  and  toaifu^hm 
of  tobacco  entering  into  the  channels  of  interstate  and 
foreign  commeroe,  and  for  other  puzposee. 
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Mr.  TABVBR.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoio  by  publishing  a  letter 
from  the  Comptroller  General  ocmstruing  the  prorisions  of 
HJl.  9404.  known  as  the  **  prison  industries  bilL" 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
centleman  from  Georgia? 

niere  was  no  objection. 

Mr.  TARVER.  Mr.  Speaker.  uiK!er  the  leare  to  extend  my 
'  ranarks  in  tbs  Racoas,  I  Include  the  following  letter  from 
the  Comptndler  General  o(Histruing  the  provisions  of  HIL 
•404.  known  as  the  "  prison  industries  bill ": 

CoicPTsoujat  OxiriBAL  or  thx  Unxxxd  Statib, 

WoMhington.  June  14.  1934. 
Tht  Honorable  the  ArroKirrr  Gsnsxai.. 

an:  Tbtre  wm  eooaldcred  la  a  conference  of  today  with  the 
DtTBCtor  and  AMlstant  Director  Bureau  of  Prljcns,  Department  of 
Justice,  the  effect  of  the  amendment  adopted  June  18.  1034,  by 
tbm  Senate  to  HJL  M0«.  entitled  "A  bill  to  aothorlae  the  forma- 
tion of  a  body  eorporate  to  Insiire  the  more  effecttre  dlTerslllea- 
tlon  of  prison  Industrlea.  and  for  other  purpoaes  ",  whereby  there 
was  struck  out  section  4  of  the  bill  as  passed  by  the  House  and 
Inaerted  In  lieu  thereof  a  new  section  4.  as  follows: 

"  Sac  i.  The  Secretary  of  the  Treasury  Is  hereby  aQtharlaed  and 
directed,  upon  the  formation  of  the  corporatk>n.  to  transfer  to  a 
fund  to  be  known  as  the  '  prison  industries  fund '  all  balances 
then  standing  to  the  credit  of  the  prison  tndustrlee  working- 
capital  fund.  All  moneys  imder  the  control  of  the  corporation 
■ball  be  depoalted  or  oovered  into  the  Treasury  of  the  United 
States  to  the  credit  o7  said  fund  and  withdrawn  therefrom  only 
pursuant  to  accountable  warrants  or  certlflcates  of  settlement 
issued  by  the  Oeneral  Aeooontlng  Office.  All  valid  claims  and 
obligations  payahLs  out  of  said  fund  shall  be  assumed  by  the 
corporation.  The  corporation  is  hereby  authorized  to  employ  the 
aforesaid  fund,  and  any  earnings  that  may  hereafter  accrue  to  the 
corporation  as  operating  capital  for  the  ptirpoees  enumerated  In 
the  said  act  of  liiay  27.  1830.  and  In  accordance  with  the  laws 
gener&llv  applicable  to  the  expenditures  of  the  several  depart- 
ments and  establishments  of  the  Ooverrjnent.  and  also  for  the 
payment  of  ccnnpensation  In  such  aotLounts  as  the  Attorney 
General  may  authorise  to  Inmates  of  peiml  Institutions  or  their 
dependents  for  injuries  suffered  In  any  L^dustry:  Prxyvided,  That 
In  no  event  shall  oompensation  be  paid  Is  a  greater  amount  than 
that  proTldad  In  the  Federal  Employees'  Oon^iensatlon  Act  of 
September  7.  1916,  as  amended.  AccouJits  of  ail  receipts  and 
disbursements  of  the  corporation  shall  be  rendered  to  the  General 
Acooimtlng  Office  in  such  manner,  to  such  extent,  and  at  such 
times  as  the  Comptroller  General  of  the  Ignited  States  may  direct 
for  settlement  and  adjiistment  pursuant  lo  title  m  of  the  act  of 
JWM  10.  1921  (42  Stat.  38),  and  such  aoocuntlng  shall  include  all 
fiscal  transactions  of  the  oori)oration.  wJiether  involving  appro- 
priated moneys,  capital,  or  receipts  from  other  sources:  Provided 
further.  That  the  Comptroller  Oeneral  of  the  United  States  Is 
hereby  authorlaed  tn  his  discretion  to  sanction  the  use  of  moneys 
provided  and  authorlaed  by  law  for  the  operation  of  such  corpora- 
tion and  to  allow  credit  for  Items  not  otherwise  allowable  in 
accordance  with  law  if  and  when  established  to  be  reasonably 
necessary  to  a  proper  functioning  of  the  legally  authorlaed  activi- 
ties of  the  corporation." 

It  Is  the  Tlew  of  this  office  that  this  section  as  adopted  by  the 
Senate — 

( 1 )  Creates  a  fund.  "  Prison  Industries  fund  ",  consisting  of  the 
balances  now  standing  to  the  credit  on'  the  prison  industries' 
working-capital  fund,  the  earnings.  If  any,  of  the  corporation — 
which  fund  will  continue  available  as  a  no-year  fund  for  the  legal 
tSMS  of  the  corporation,  and  unless  ttje  law  be  subeequmtly 
changed,  the  section  does  not  contemplate  or  require  that  such 
fund  be  reapproprlated.  annuaUy.  or  oClwrwlae,  for  the  uses  of 
the  corporation,  ruture  appropriations,  if  any.  will  be  oontroUed. 
of  coiirse.  by  the  appropriating  language  employed. 

(3)  Said  fund,  under  the  Senate  amendment,  wUl  be  subject 
to  the  same  prooeduie  as  now  generally  obtains  with  reepect  to  the 
uses  of  approi»latlons  provided  for  the  Government  departments 
end  establlahments:  that  Is,  purchases  mntst  be  made  pursuant  to 
sacUon  3709.  Revised  SUtutca.  etc  and  th«e  will  be  applicable 
the  limitations  contained  in  the  laws  generally  appUcable  to 
expenditures  of  the  aeveral  departments  and  eetahUshments  of 
the  Gorvemmeni.  The  yardstick  stated  in  the  Senate  amendment 
Is  the  act  of  May  27.  1930.  and  the  laws  generally  afq^eable  to 
the  expenditures  of  the  several  departments  and  establishments 
of  the  GovemnMnt. 

(3)  The  second  proviso  of  the  above-quoted  amendment  has 
no  bearing  on  legally  authorlaed  eipendtttires  of  the  corporation 
and  is  not  a  restriction  on  the  preceding  part  of  the  amendment, 
but  it  wlU  permit  the  corporation — If  and  when  shown  by  the 
facts  to  be  reasonably  neoeesary  to  a  proper  functioning  of  the 
legally  authorlaed  activltlea  of  the  corporation — to  use  Its  funds 
when  neither  the  act  of  May  27,  1930,  nor  the  laws  generally 
applicable  to  the  expenditures  of  the  several  departments  and 
establishments  of  the  Government  would  deariy  permit  of  such 
use.  thus  allowing  a  reasonable  degree  of  latitude  on  the  part  of 
the  corporation,  but  not  the  latitude  that  it  would  have  had 
before  the  adoption  of  the  Senate  amendment  and  the  yardstick 
stated  In  the  preceding  paragraph  henot.  That  is  tc  say,  the  final 
provlao  in  section  4  m  amm¥l>id  la  for  tbs  purpoae  oooly  o<  per- 


mitting the  expendltiire  of  duly  appropriated  moneys  for  ptirpoaea 
not  otherwise  allowable  in  accordance  with  law  on  the  authari« 
cation  of  the  Comptroller  General.  That  the  words  "  not  otherwlaa 
ftllow&ble  in  accordance  with  law  "  apply  to  and  modify  the  worda^ 
"authorized  In  his  discretion  to  sanction  the  use  of  moneys  pro- 
vided and  authorlaed  by  law  ".  and  that  the  meaning  of  this  pro- 
viso Is  not  to  extend  the  authority  of  the  Comptroller  General 
beyond  that  otherwise  authcwlzed  by  law  over  the  expenditures 
or  disbursements  of  the  corporation  herein  created  nor  make  hinx 
an  administrative  officer  in  the  affairs  of  the  corporation. 

(4)  The  debiting  of  the  prlaon-lndustrlea  fund,  with  amounts 
from  time  to  time  for  expenditure  and  the  crediting  accounts  of 
Usbursing  officers  on  the  books  of  the  Treasury  with  such  anunuits 
lubject  to  check,  will  be  in  accordance  with  the  same  procediire 
oow  obtaining  in  the  debiting  of  appropriations  and  crediting  ac- 
x>unts  of  other  disbursing  officers  of  the  Government  on  the  booka 
9f  the  Treasury. 

(5)  The  said  amendment  requires  that  accounts  of  the  dto- 
Imrsing  officer  or  officers  of  the  corporation  be  rendered  of  re- 
ceipts and  disbursements  as  other  disbursing  officers  of  the  Gov- 
smment  are  required  to  render  accoimts.  but  the  frequency,  etc.. 
at  rendering  the  account  is  to  be  prescribed  on  the  basis  of 
Donditions  as  they  may  arise  from  time  to  time  in  the  operation 
>f  the  corporation. 

Respectfully. 

J.  R.  McCasx., 
CbmptrolZer  Oeneral  of  ttie  United  State*. 

yatFLxnotf  or  thz  nooo-coirrROL  project  on  thk  mzssxssippx 

UVES 

Mr.  WILSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recokd  and  include  therein  a 
letter  from  the  President  of  the  United  States  on  the  flood 
jontrol  of  the  Mississippi  River. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Mr,  WTUSON.  Mr.  Speaker,  the  Committee  on  Flood  Con- 
Tol  has  had  under  consideration  and  completed  hearings  on 
proposed  amendments  to  the  Flood  Control  Act  of  May  IS. 
1928. 

I  Under  the  privilege  given  me  to  extend  my  remarks  In  the 
Record,  I  include  a  letter  from  the  President  of  the  United 
States  and  comments  thereon  from  a  number  of  my 
colleagues. 

Thi  Wnrra  Hotrsx, 
Washington,  June  16,  1934. 

Dkas  Ma.  WnjON:  In  relation  to  conference  on  the  flood-control 
Jroject  In  the  alluvial  valley  of  the  Mississippi  River  and  addl- 
;lonal  legislation  required  to  insure  its  completion,  also  the  condl- 
Jon  of  property  owners  whose  land  areas  are  taken  and  used  for 
he  passage  of  flood  waters,  on  the  plan  designed  and  essential  for 
he  execution  of  the  project,  I  advise  as  follows: 

The  project  for  flood  control  of  the  Mississippi  River  and  Its 
;rlbutarles  in  its  alluvial  valley  from  Cape  Girardeau,  Mo.,  to  the 
lead  of  Passes  was  approved  and  adopted  as  a  national  under- 
jtklng  by  the  act  of  May  15.  1928,  to  be  prosecuted  under  th« 
lirectlon  of  the  Secretary  of  War  and  supervl&ion  of  the  Chief  of 
Snglneers. 

For  this  purpose  the  sum  of  $325,000,000  was  authorized  to  be 
ippropriated.  Of  this  sum  there  Is  remaining  unappropriated 
ibout  970,000,000. 

The  main  features  of  the  project  are  now  more  than  70  percent 
»mplete. 

Other  features  of  the  project  concerning  which  there  were  at  the 
time  of  its  adoption  differences  of  opinion  both  as  to  engineering 
reattires  and  financial  requirements  in  its  ultimate  completioa 
require  further  study. 

Under  the  authority  of  a  resolution  adopted  by  the  Commltt^e 
m  Flood  Control  of  the  House  of  Representatives,  a  review  of  the 
jroJect  l3  now  being  made  by  the  Chief  of  Engineers  of  the  United 
States  Army  to  ascertain  what  changes  or  modifications  shoiild  be 
nade  in  relation  thereto  in  its  final  execution  in  respect  to  engi- 
neering features  and  authorizations  for  expendltiires  required. 

This  Important  undertaking  must  be  completed.  When  the 
■eport  on  the  review  Is  submitted.  I  shall  further  communicate  to 
the  Congress  with  recommendations  for  such  additional  authorize - 
:ions  and  legislative  changes  as  may  be  necessary  and  to  provide 
'or  a  fair  and  equitable  adjustment  to  the  property  owners  and 
ocal  Interests  affected  by  the  execution  of  the  project. 

Such  recommendations  as  will  follow  would  not  prejudice  thg 
formulation  of  a  comprehensive  plan  for  the  Mississippi  drainage 


RooexvxLT. 


Very  sincerely  yourSk 

FsAinajK  D. 
Hon.  Rnxr  J.  Wn.soir, 

Cliatrman  Committee  on  Flood  Control. 

House  of  Bepresentatives,  Washington.  DXr. 


(TATXMSNT  OF  HON.  WHXIAM  J.  DarVXB.  EIPRKSEirrATIVX  IK  CONCSaSS 
raOM  THE  STATE  OV  ARKANSAS,  rOBMKR  ITEMBEB  OF  THE  COMlfrrTSB 
OM    nx>00    CONTBOI.,    AND    PSESXMT    MMUItER    OV    TBS    COMlCnTSB   OJf 

muLKa 

,  DSAS  JuDGX  Wilson:  I  have  Jvist  read  the  letter  from  the  Preal- 
iMit  In  relation  to  additional  authorizations  for  the  completioa 
xf   the   Mlaslsalppl   fiood -control   project,   and    certain   anggested 

;  Ttndlflcatlona  thwrelTi.  «"*^'"^«"g  "  to  provlda  loa  a  lalz  ^"i  equl^* 
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table  adJtBrtment  to  the  propeity  owners  and  local  tntereda 
affected  by  the  execution  of  the  project." 

I  slxkoerely  congratulate  you  upon  securing  the  commitment 
jrom  the  Xzeeutlve:  and  as  a  c<^eague  in  a  district  which  be  has 
the  honor  to  represent,  many  landowners  along  the  projected  levee 
lines  are  vltaUy  affected.  I  take  the  opportunity  of  expressing  my 
cemmendatlon  for  your  long  and  determined  battle  for  the  estab- 
llahment  of  such  rights.  You  have  met  with  many  disappoint- 
ments. Including  unyielding  opposition  from  past  administrative 
lieada  and  their  administrative  leaders  in  the  Halls  of  Oongreas, 
which  sorely  tried  your  patience;  but  standing  in  the  attitude  ot 
a  personal  contact  with  you  and  an  official  interest  in  the  cause. 
I  have  found  you  unwavering,  persevering,  and  at  aU  times  unwill- 
ing to  lessen  your  energetic  action  or  to  concede  ultimate  defeat. 
^Tou  have  won  a  great  victory  for  your  people  and  for  the  Mls- 
Blaslppl  Valley,  which  Justifies  the  confidence  which  you  have 
received.  While  the  benefits  remain  to  be  Incorporated  in  the 
law  yet,  with  this  unqualified  endorsement  by  the  Executive,  It 
remains  but  a  formal  action  by  the  committee  over  which  you 
preside  to  draft  the  measure  for  the  favorable  consideration  which 
It  will  receive  In  the  next  session  of  the  Congress. 

With  assorances  of  continued  high  esteem* 

Yoor  friend.  ^   , 

W.  J 


■TATBlCXirr  OF  HOW.  FKANK  «,  MMSa,  ««F««SKWTATIV«nC  CONCXaSS 
FBOM  ILUWOIB  AHD  VGOUEM.  CHATBMAN  OF  THX  COMaOTTEB  OK  WlOfM 
COHTBOL 

The  letter  from  President  Roosevelt  to  Representative  WnJ»if, 
Chairman  of  the  Committee  on  Flood  Control,  gives  definite  assur- 
ance for  the  completion  of  the  project  for  fiood  control  of  the 
Mlaslaslm>l  River  In  Its  aUuvlal  valley,  as  was  Intended  by  the 
Congress  In  the  passage  <rf  the  Flood  Control  Act  of  May  16,  1938. 

By  this  act  the  United  States  assumed  the  responsibility  of  con- 
trolling and  carrying  the  flood  waters  of  the  Mississippi  River 
andlte  trllmtarlee  In  Its  aUuvlal  valley  under  definite  contr<d 
from  Cape  Crtrardeaxx.  Mo.,  safely  to  the  Gulf  of  Mexico  without 
local  ocmtrlbutlcm.  except  as  stated  In  the  act. 

The  National  Rivers  and  Harbors  Congreas.  an  organization  Na- 
tion-wide In  scope  and  character,  of  which  I  have  the  honor  to  be 
president,  for  the  Improvement  and  utlll«atlOD  of  our  waterways 
for  aU  purposes,  will  give  fuU  support  to  the  prompt  and  final 
completion  of  this  great  project  as  recommended  by  the  President 
and  also  to  the  comprehensive  plan. 

The  present  Chairman  of  the  Flood  Control  Committee.  Hon. 
RiLKT  J.  WiLaoK,  of  Loulalana,  formerly  president  of  the  National 
Blvers  and  Harbors  Congress,  has  worked  imceaslngly  for  the 
people  of  the  valley  In  endeavoring  to  secure  amendments  of  the 
Plood  Control  Act,  and  he  Is  enUUed  to  the  highest  praise  for  his 
untiring  activities. 

OOOFES.    A    BKPBBSBMTATTVa    IN    COHOBSaS 

*M9*mn  or  TH>  ooiucrms  on  flood 


axATsicKirr  or  hon. 

FBOM  TCmnEBSBB  AKD 
OOMTBOIi 

It  Is  With  very  great  interest  and  appreciation  that  I  have  read 
the  letter  erf  June  16  from  the  President  to  the  genUeman  from 
Louisiana,  Mr.  WXLaoN,  Chairman  of  the  Flood  Control  Committee 
of  the  House,  on  the  In^wrtant  subject  of  flood  control.  I  desire 
to  very  highly  commend  and  congratulate  Mr.  Waaoit  on  his 
accomplishments  on  this  matter.  I  know  from  repeated  con- 
ferences with  him  on  this  subject  that  he  has  been  untiring  m 
his  work  and  diligent  In  his  efforts  to  secure  relief  and  beneflts  In 
this  matter.  He  has  not  only  rendered  a  great  service  to  the 
people  of  his  district  but  to  the  people  of  the  district  of  Tenn«eee 
which  I  have  the  honor  to  represent,  as  weU  as  the  whole  terri- 
tory affected,  by  the  splendid  work  he  has  done.  

It  is.  Indeed,  gratifying  to  have  the  statement  at  our  great 
President  that — 

"This  In^xMtant  xuulertaklng  must  be  ccmipleted.  When  the 
report  on  the  review  Is  submitted,  I  shall  ftirther  oMomunlcate  to 
the  Congrees  with  recommendations  for  such  additional  au- 
thorlntlons  and  leglslaUve  changes  as  may  be  necessary  and  to 
provide  for  a  fair  and  equitable  adjustment  to  the  property  owners 
and  local  Interests  affected  by  the  execution  of  the  project." 

I  am  ooolldent  that  our  President  and  the  Congress  will  con- 
tinue the  efforts  being  exerted  In  the  interest  of  our  people  eo 
TttaUy  affected  by  this  important  problem. 

ROM.    WIU.IAM    M.    WHXTTINCTON,    BKPBKSEWTAnVB    ZX 
THB  STATB  OF  MZSSXBBIFPI  AND  MTMWCT  OF  TKB  COM- 
ON  FLOOD  CONTBOL 

Dbab  Mb.  WILSON :  The  letter  of  President  Franklin  D.  Rooaevelt 
to  you  dated  June  18,  1934,  emphasizing  that  the  flood  control  of 
the  lower  Mississippi  VaUey,  with  due  regard  for  the  rights  o*  all 
of  the  people  of  the  lower  Mississippi  VaUey,  Is  most  gratifying 
and  reassuring. 

The  commendation  of  the  President  ts  a  further  reoognlUon  of 
your  valuable  servloes  as  Chairman  of  the  Flood  Control  Committee 
of  the  House  of  Representatives  and  Is  a  confirmation  of  the  wise 
policy  promoted  by  you  In  sec\irlng  the  adoption  of  a  resolution 
by  the  Oonunlttee  on  Flood  Control  of  the  Hovise  of  Representa- 
tives for  a  review  of  the  adc^ted  project,  and  at  the  same  time  Is 
also  a  o(Xiflnn»tlon  of  yovtt  leadership  in  secxiring  the  adoption  of 
a  reeolutUm  authorizing  and  requesting  the  President  to  submit 
oomi»ehenslve  plans  for  national  flood  controL  

Your  M^Mrtence  and  familiarity  with  the  flood-control  probienM 
of  the  lower  Mississippi  Valley  will  be  greatly  needed  in  the  ex- 


pansion of  the  adopted  prujeets  to  provide  fkwd  eontrol  alocg  t>» 
trlbutartes  and  to  compensate  property  owners  f or  ^jliinifj" 
sustained  In  the  ocecuUon  of  aU  plans  for  adequate  protection  m 
flood  control. 

Very  sincerely.  . 

WIC.  M.  WniTTKOTOW. 

MXCXSSXTT  FOR  LIOHTIHO  AND  KJUlPFIHa  WITH  KAPIO  KANOI 
BBACONS  DBMCT  AIE-MAXL  ROUTK  BKTWKSN  DKMVia  ANB  KAN- 
SAS CTTT 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Rxcoks  and  Include 
therein  a  petition  by  the  Governors  of  Kansas  and  Colorada 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rxoord.  I  include  the  following 
Joint  petition  of  the  Governor  of  Kansas  and  the  Oovenaor 
of  Colorado  and  application  by  them,  on  b^ialf  of  their  re- 
spective States,  addressed  to  the  Federal  Emergency  Admin- 
istration of  Public  Works,  for  allocation  of  funds  to  light 
and  equip  with  radio  range  beacons  the  direct  air  rout* 
between  Denver  and  Kansas  City,  so  that  the  air  mail  may 
be  nown  by  night  between  these  two.  the  largest  and  most 
important  cities  between  the  Missouri  River  and  the  Pacific 
coast. 

Although  this  application  was  presented  several  months 
ago,  it  has  not  yet  been  acted  upon.  In  tbla  petition  and 
application,  Qovemar  lAndon  and  Governor  Johnson  dem- 
onstrate the  vital  importance  to  the  people  of  Kansas  and 
of  Colorado  of  establishing  night  air-maU  service  ov«r  the 
direct  route  between  Denver  and  Kansas  City.  In  order  to 
have  the  air  mail  flown  by  night  over  this  direct  route.  It  la 
necessary  that  the  route  be  lighted  and  provided  with  radio 
range  equipment.  Since  the  dlsoontinuance  in  February 
1934  of  service  by  day  over  this  direct  route  across  eastern 
Colorado  and  Kansas,  the  argument  presoited  for  installa- 
tion of  facilities  for  night  flying  is  even  more  cogent. 

On  Tuesday.  June  12.  I  Inserted  in  the  Riooao  a  letter 
addressed  to  Hon.  James  A.  Farley,  Postmaster  General,  in 
whidi  is  pointed  out  how  inadequate  is  the  present  air-mafl 
service  between  Denver  and  Elansas  City  and  how  necessary 
to  the  commercial  Intercommunication  between  these  dtiee 
and  the  Intervening  terriUuT  is  the  eatahllttfiment  of  night 
air-mail  service  by  the  direct  route.  This  letter  to  the  Post- 
master General  bears  28  signatures,  including  those  of  all 
the  Senators  and  all  the  Representatives  from  Colorado, 
wanoftA,  and  Missouri,  except  two  Representatives  who  are 
In  accord  with  the  other  members  of  their  delegation  but 
whose  signatures  could  not  be  secured  prior  to  the  time 
the  letter  was  delivered. 

On  Saturday,  June  16,  I  Inserted  in  the  Rscoas  a  reK^- 
tion  adopted  by  the  General  Assembly  of  the  State  of  Colo- 
rado, urging  the  necessity  for  equipping  for  ni^t  flyftDg  the 
direct  air-mail  route  between  Denver  and  Kansas  City,  and 
the  vital  Importance  of  establishing  air-mail  sendee  tay 
night  betwem  these  ttro  cities  over  the  direct  route  aeroas 
eastern  Colorado  and  Kansas. 

Chambers  of  cooomerce  and  other  commercial  organiza- 
tions and  numerous  business  men  and  other  dtiaeos,  not 
only  of  Kansas  City  and  of  Denver  but  also  of  other  towns 
and  cities  In  Colorado  and  Kansas,  have  earnestly  peti- 
tioned for  the  establishment  of  this  direct  air-mail  route, 
to  be  flown  by  night  between  Denver  and  Kansas  City. 

I  submit  that  there  should  be  provided  without  further 
delay  the  necessary  equipment  for  night  flying  over  this 
direct  route  and  that  there  should  be  estabUsbed  this  ahr- 
mall  service  to  supply  the  needs  of  over  three  mllllan  peo- 
ples-equipment and  service  which  is  demanded  by  commer- 
cial organi2ations  and  business  men,  by  governors,  by  State 
legislatures,  and  by  the  entire  delegations  in  Congress  from 
the  States  of  Kansas.  Missouri,  and  Colarado. 

The  petition  of  the  Governors  of  Kansas  and  Colorado, 
omitting  the  accompanying  maps  and  exhibits.  Is  as  follows: 

APPLICATIOir  CW  TH»  STATB  OF  K>W(m  AMB  THB  WATB  OT  OOUJBAIKI 
FOe  ALLOCATION  09  TUmm  TO  LIOBT  AMP  WQUTT  WXTM  BAmO  BANOB 
8XACONS   THX  AXB-KAO.   BOOTS   FBOX   DKMVBB   TO   XAHSAS 

To  the  PCBUC  WOBXS  Admuiibibation, 

WashiHfttm,  DC.: 

We.  AUred  M.  Landon.  Oovemor  of  tbe  8U*e  of  —  - 

■dwin  C.  JoibuKMi.  Oovemor  of  the  Stete  of  Oci'^^^SS^*^ 

apply  for  a  PMeral  appropriation  for  the  puipow  of  llgtatlng  the 
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rtatloM   azMl 
ptaamt  tta* 


wltlk    t&tqwf    TMllO 
_   OA  ttw  rfofWMlrt 
tollowlng: 

1.  Govt:  The  total  eost  of  the  project  wUl  afmooBi  to  approzi- 
maMtf  1006.716,  M  la  ihown  In  detail  on  exhibit  A.  attached 
hereto.  It  will  involve  the  oonstructlcm  of  two  regular  radio 
ranee  statloes.  one  to  be  located  at  Sallna.  Kaas..  and  the  other 
atDenver,  Oolo..  and  the  eef  hllehmwnt  ot  a  marker  radio  range 
beacon  to  be  located  at  Ooodland.  Kans.  The  llgtitlnc  will  In- 
votf  tte  hwtallatlDn  for  the  sao-mlle  route  of  ifipfCK&naitely  as 
twacwii  Ughta.  Ttai  emergency  i*«««*«t<^  fl«lda  will  be  required,  of 
which  3  in  Kanfun  and  8  In  Colorado  will  have  to  be  con- 
•braeted.  The  ftokte  now  in  uae  at  Topeka,  Fart  BUey,  Sallna, 
and  Ooodland  are  suitable  for  lighting  and  can  be  oMained  at 
BO  ceat  to  the  aevemmant  other  than  neoeaeary  lunMOTeuieBt^ 
In  eonnectlon  with  the  fields  which  will  require  construction,  we 
beg  to  call  ettentlan  to  the  fact  that  the  land  ■aeeewiry  tor 
each  fldde  can  at  the  preeent  time  be  aoqutred  at  a  wy  namtnal 
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Tbla  route  le  one  of  the  tiielrat  and  most  feasible  RNiles  la  the 
country  to  improre  with  lighting  facuraee  by  reaeon  of  the  com- 
pvattvely  flat  terrain  and  by  reaeon  of  the  aviOlablUty  of  eleetne 
euiiant  nam  teeros  all  akmg  the  roote.  The  flat  tvraln  enablea 
the  UghU  to  be  placed  at  great  dIeUnrwe  apart  and  ttw  avmll- 
ahiUty  of  the  electric  current  prevents  any  great  oonstruetian 
eJipeuee  for  earryhag  the  in  neeeij  eleetricty  to  tke  petnta  where 
the  Ughte  are  used. 

a.  Public  interest  involved:  The  dty  of  Denver  Is  the  meto«f»- 
oUs  of  the  Rocky  ItounUln  region.  It  hae  a  poywlatlan  of  825.- 
000  and  is  ttSeally  situated  as  the  Industrial  and  eemmerelal 
oenter  eC  a  vast  telaad  emptre.  It  Is  ataaeet  eooMMy  the  center 
ot  the  West  the  center  of  the  territory  bounded  by  Canada  on 
the  north.  Mexko  on  the  eouth,  the  Iflsrtsrtppi  River  on  the 
Mat.  and  the  Pacific  coast  on  the  west.  It  Is  the  largest  manu- 
gaeturlng  dty  between  the  lOasoun  River  and  the  PBctte  coast. 

It  is  the  tomlnos  of  eevea  great  railroad  systems  whloh  with 
tbair  oonnectloas  reach  out  Into  every  dlreetiaga,  wwalrtng  It  the 
traiMportatlon  center  of  the  territory.  It  U  Ukewtee  the  center  of 
wn«rwiTmni««atto«t  for  the  regloo.  being  headquartos  for  the  ttie- 
yslem.  telegraph  syitem.  and  radio  eommunlcatian  iriants. 
■rtet  tesiltorji  haa  an  estimated  population  of  djOtOOOO 
It  la^  made  up  of  Colorado  and  the  five  sorroandtng 
SUtes  of  Nebraska,  Kansas.  New  Mexico,  Utah,  and  Wyoming. 
While  some  parts  of  theee  States  He  outside  Denver^  most  favor- 
able radius,  this  la  offset  by  the  fact  that  pa>«s  of  Booth  Dakota. 
Montana,  Td^yy\  Artema,  Oklahoma*  and  the  Tbsao  Paidtaiidle 
are  open  to  Denver  bustneee.  In  this  wide  area  Denver  oocoples 
a  tmH[Xie  position.  TRiere  is  no  other  dty  even  i^qproaehlng  It 
la  abn  vai  oommerdaJ  importance  wtthm  a  radhn  of  BOO  mllea 
In  any  dtioetkm.  Omaha  U  5SS  mllao  (rallread)  ftvm  Denver. 
Salt  LaIbs  City  Is  «35  mllm  distant.  Kansas  City,  Mo^  the  nearer 
larger  dty.  U  640  miles  away. 

Administrative  headquarters  are  Iaca;ted  in  Denver  for  the  heet- 
aogar.  mtnlng.  eoal,  abeep.  and  cattle  indxiirtrtea.  aa  witfl  aa  for  all 
llnao  of  tBsuziinee. 

Denver  is  the  ruiwil  ^«v»iiii«*i>*i—  center  for  the  entire  West. 
"Diere  are  over  60  bureaus  and  commissions  of  the  Ftodaral  Oov- 
erement  in  Denver.  Including  one  of  the  three  Vultad  States 
■ants  and  one  of  the  niliiiiahinir  It  has  the  ^aatast  number 
of  governmental  bureaus  and  administrative  ofltoea  of  any  ct^ 
ootilda  of  WaahlactoA.  DjC..  and  has  three  large  ffedsral  buUd- 
Ings  for  the  purpose  of  housing  the  administrative  offlcee.  In 
addition  to  these  bureaus,  the  largest  Army  hospttal.  ntmlmaos 
Til  final,  and  an  Army  poat  are  loeated  In  Dawer.  A  Hat  of  tho 
luiiasus  **"<  hsadquartass  of  the  Federal  OtasoBoaaaBt  oatahlldMd 
tn  Denver  la  ettachtrti  ae  exhibit  B. 

The  atr-mall  Tonta  paaaes  through  the  center  of  Kanaas.  TIOm 
tMtaflH  aoaaa  at  Iho  rtchest  aiprlcaltaral  teRMory  In  the  wortd. 
The  enormoue  wheat,  com  and  eaittla  f  udoathm  af  Baaaaa  la 
rlsalad  toy  f«w  otlMr  Btatea  hi  the  Union.  In  IBM  the  ealae  of 
tta  crop  and  Svestoek  amounted  to  $868,000,000  and  la  1980  to 
•660.060^0.  It  is  one  of  the  fonr  greatest  eaMlo-produdng 
Otatos  in  the  UaiOQ.    fUty  percent  of  all  the  aattta  looelved  a* 

the  aaooad  largest  livestock  market  tn  the  weckL 

*>iT*"i  Qty  la  UkBWlse  the  Immediate  eastern  center  to  and 
through  whMi  tba  vast  majwlty  of  the  hurtaaas  of  the  Rocky 
Iflooatatn  raglon  goea  as  wtXX  aa  nearly  all  the  biialaaas  «f  Tansaa, 

The  tenth  Pedasal  nisarM  dtetrtet  has  Ms  oan^nd  bank  la  Kan- 
sas 01^  and  Its  branch  bank  In  Denver.  The  Investigation  which 
was  tnade  at  the  time  the  Federal  Reserve  dMrteta  wore  estahllAied 
uhouod  eonduslvely  that  Denver  Is  move  Justfj  haked  to  Fansas 
GNy  hi  a  bOBlnoaB  way  than  to  any  other  etty  la  the  eountxy  aad 
through  F^T-*-  City  to  all  eastera  poiata. 

Denver  haa  no  direct  air-mail  or  passenger  communlcatlan. 
etther  east  «r  west,  with  facilities  for  night  operation.  An  alr- 
maU  eervlce  out  of  Denw  la  on  atuh  Unea  north  or  oonth  to 
oonneet  with  uMlern  aad  weetern  plaaes.  except  for  the  stable, 
unllfhted  nnzte  tma  Denver  to  Kansas  City. 

ntofs. — ^Thla  day  aarvioe  was  dlaoonttnaed  hi  FSbrtavy  16S4  ao 

bsluaen  Danior  aad  ITonaao  Ot^.) 

it  Is  hardly  naoaaaary  to  point  oat  the  ^oot  vohia  not  only  to 
the  State  of  ranaaa  and  to  Denver,  but  to  the  Btote  of  Obiarado 
and  to  the  entire  Ihsiij  MoouOata  region^ of  having  ^e  beat  pos- 
it 
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mequlpped  with  radio-range  beaeooo  can  render  adequate  alr-maU 
M-  comm\uilcatlon  service,  nor  be  entirely  safe  for  passenger  send- 
ee. The  Statee  of  Ccdorado  and  Kansas  feel  that  they  are 
mUtled  to  a  direct  line,  equipped  with  aU  available  applianoin 
ivual  in  other  parts  of  the  country  for  the  safe  transportation  tif 
isaB<iii(t»iiB  and  mall,  and  all  of  the  advantages  In  saving  of  tlm» 
ind  acceleration  of  business  from  its  capital  to  the  industrliil 
jenttfs  with  which  it  does  businese.  This  direct  air-mall  route 
tom  Denver  to  frfiiTrrT  City  would  connect  immediately  with  St. 
iionls  and  with  the  air  llnea  running  from  St.  Louis  to  Philadel- 
>hia  and  New  York. 

The  public  importance  of  lighting  and  radio  equipment  on  air- 
nail  lines  is  so  obvious  that  the  Federal  Government  has  equippod 
ind  r^^intMtrtmA  24.000  miles  of  radio-equipped  routes,  19.500  miles 
3f  which  are  also  equipped  with  lights.  As  there  is  only  a  total 
3f  96,000  mllee  of  air-mail  routes  in  the  United  States.  It  is  at 
TiK^  apparent  that  the  Oovemment  has  considered  this  equipment 
o  cssentail  that  it  has  left  only  a  very  small  percentage  of  its 
mtlre  routes  unUghted.  the  560  miles  between  Denver  and  Kansiis 
CSty  being  the  outstanding  route  of  any  length  which  has  not 
received  this  Government  attention.  For  more  than  4  years  this 
ilr  line  has  been  in  oonttnnous  operation  and  under  the  handi- 
cap of  an  unllghted  system.  For  2Vi  years  of  that  period  It  has 
seen  operating  under  a  Government  mall  contriK:t.  In  other 
vords,  night  mall  has  been  eliminated  from  direct  transportation 
setween  Denver,  central  Kansas.  Elansas  City,  and  the  East.  This 
s  the  only  route  of  any  size  in  the  United  States  which  has  been 
ntablished  for  this  length  of  time  which  haa  not  been  supplied 
9y  the  Government   with   lighting   and  range   facilities. 

fNoTB.— This  petition  was  prepared  before  February  1934.  when 
Ste  day  service  was  discontinued  over  the  direct  route.  There  Is 
low  no  direct  air-maU  service  between  Denver  and  Kansas  City. J 

8.  Present  night  service  out  of  Denver:  At  the  present  time,  in 
arder  for  air -mail  delivery  the  foUowlisg  day  In  any  eastern  or 
sestem  dty.  the  letter  mxist  be  maUed  by  8:20  in  the  afternoon 
md  taken  on  a  stub  line  to  Cheyenne,  where  It  catches  throufth 
>lanes  east  to  Omaha  and  Chicago  or  west  to  Salt  Lake  City  and 
Jan  Francisco.  Not  only  is  this  a  serious  handicap  in  the  way  of 
Ime  to  the  people  of  Colcn'ado  and  the  Rocky  Mountain  region, 
>ut  as  soon  as  the  pound-mile  basis  is  adopted  In  contracting  air 
wfiii  an  enormoTis  saving  to  the  Government  will  be  possible 
hrongh  the  tise  of  the  direct  routes  rather  than  through  the  Indl- 
■ect  mile-consuming  detours  which  are  involved  In  the  present 
light  air-mall  routing  of  Colorado  and  Denver  mail.  Over  a  p«- 
iod  of  time  this  saving  to  the  Government  would  more  than  repiiy 
he  cost  of  lighting  the  direct  line  from  Denver  to  Kansas  City 
ind  so  enahlLog  direct  communication  by  air  mall  from  Denver 
'  o  the  east. 

If  a  night  schedule  were  jxisslhle  from  Denver  to  Kansas  City, 
md  tt  would  be  made  poasihle  by  the  lighting  we  are  requesting, 
Ik  letter  could  be  mailed  in  Denver  at  6  o'clock  in  the  evening, 
irrive  in  y«tT^«^"i  City  by  10  o'clock,  and  catch  the  eastern  plane 
or  Philadetphla  and  New  York  in  time  for  deUvery  in  the  regular 
Boming  mall  the  foUowtng  morning.  This  would  give  overnight 
lervice  not  only  to  Kansas  City.  St.  Lovds,  and  Chicago,  but  to  the 
BBStem  pc^ts  as  welL  At  the  present  time,  in  order  to  get  the 
advantage  of  such  service,  the  mall  miiat  be  completed  early  in 
itm  afternoon  and  thus  very  much  business  is  delayed  a  full  24 
aooTB  in  delivery  to  the  eastern  points. 

The  same  advantage  would  accnie  as  to  commxinicatk>n  from 
Am  east  to  the  west  by  lighting  the  route.  Under  the  preeent 
adlxect  system.  It  la  ImposslMe  to  have  delivery  in  Denver  or 
xntral  Kansas  of  a  letter  mailed  late  in  the  afternoon  In  New 
Tork,  until  the  second  morning.  With  this  route  lighted,  it 
would  be  possible  to  mall  a  letter  la  New  York  late  in  the  after- 
Doon  and  have  It  dtflvered  in  Denver  on  the  first  oiail  the  follow- 
ing morning.  This  would  bs  of  Inestimable  value  to  the  peoiils 
of  this  XOgUA. 

4.  Benefit  from  a  public-works  standpoint:  The  use  of  this 
DBoney  by  the  Federal  Government  for  the  labor  and  equipment 
LMiinuiSfi  for  Hg^tiwg  this  route  will  directly  contribute  to  tbe- 
rovlval  of  proqpert^  and  la  directly  in  Line  with  the  type  of  thing 
rieslgnfiil  to  be  doxM  under  the  Federal  approi»iatlon  for  public 
oocka.  This  has  already  been  made  evident  by  the  appropriation 
trom  this  fund  of  money  to  improve  tbe  airways  on  the  Omaha- 
Ohloago  route  and  on  the  New  York-Boston  route. 

The  type  of  equipment  invtdved  la  a  special  type  of  radio  trans- 
mitter which  enables  a  plane  flying  blind  to  stay  upon  its  course. 
It  Involves  all  of  the  usual  labor  and  material  Involved  In  the 
construction  of  a  radio- transmission  station  as  well  as  the  pur- 
chase from  electric  companies  of  the  q)eciallBed  type  of  trana- 
mltter  aeceasary  for  this  work.  It  also  involves  the  labor  and 
material  necessary  for  the  construction  and  installation  of  the 
revolving  beacons  and  the  emergency  landing  fields,  which,  it? 
torn.  Include  the  grading  and  conditioning  of  thoee  fields.  All  ot 
the  apedalteed  equipment  used  for  this  purpose  is  necessarily 
caaaufaotured  by  hand;  It  cannot  be  manufactured  by  machine 
nor  stamped  out  in  quantity.  The  work  Is  so  delicate  and  so 
spectallaed  that  It  can  only  be  done  by  hand  labor.  The  manu- 
factore  of  this  material  calls  for  increased  activity  on  the  part  of 
the  production  oompanles  and  the  plartng  of  the  beacons  involves 
the  labor  of  men  all  along  the  route  from  Kansas  City  to  Denv(>r. 

6.  Military  value  of  llfl^ted  route:  The  largeet  Nation^  Guard 
base  in  the  Rocky  Mountain  region  is  located  in  Denver.  In  addi- 
doQ.  Fnrt  Logan  and  Flteslmons  Oenotd  Ho^ltal  are  large  mili- 
tary units.  At  Fort  Riley,  Kans.,  directly  on  this  air-maU  route. 
Is  located  one  of  the  large  Army  posts,  and  the  Army  Air  Corps 

at  Kansas  City.    The  importance 
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at  air  eonununloatlaa  betwoea  each  military  p(dnts  Is  self -evldeat.  | 
It  Is  not  adequate  that  the  route  be  available  in  the  daytime  alone 
hut  is  equally  important  that  night  communication  he  made  pos- 
alhle.  It  haa  been  generally  conceded  by  all  military  authorities 
fftmntmr  With  the  Army  air  maneuvers  held  in  1931  that  it  would 
have  been  impossible  for  the  Aimy  to  have  nincUoned  as  it  did 
were  It  not  for  the  asslBtance  rendered  by  commercial  facilities 
such  as  airports,  mantenance  bases,  and  navigational  aids. 

6.  The  prt^Moed  rouU  for  lighting:  The  preeent  alr-maU  route 
between  Denver  and  Kanrr*  City,  which  Is  the  most  direct  and 
feasible  route  available,  U  weU  equipped  with  mtmlcipal  airports. 
Weather  reports  indicate  that  it  has  more  available  flying  days 
than  either  the  route  to  the  north  or  to  the  south.  The  company 
now  operating  this  route  in  the  daytime  has  shown  an  xmusually 
high  percentage  of  completed  schedules,  which  proves  the  con- 
tention that  the  route  Is  feasible. 

The  general  route  running  from  east  to  west  Is  Kansas  City 
to  Topeka,  Topeka  to  Fort  Riley,  Fort  RUey  to  Sallna,  Sallna  to 
Russell.  Russell  to  Wakeeney,  Wakeeney  to  Oakley,  Oakley  to 
Ooodland.  Ooodland  to  Stratton.  Stratton  to  Arriba.  Arriba  to 
Peertrall,  and  Deertrall  to  Denver.  AU  of  thoee  towns,  except 
Russell,  Wakeeney,  and  Oakley  in  Kanwaw,  and  Stratton,  Arriba, 
and  Deertrall  in  Colorado,  have  fairly  good  ahports  already  avaU- 
able.  Without  very  great  additional  expense  the  Department 
ootild  establish  emergency  fields  at  the  towns  of  Russell,  Wa- 
keeney, and  Oakley  in  Kansas  and  Stratton,  Arriba,  and  Deer- 
trall In  Colorado,  thus  completing  the  route  between  Denver 
and  Kansas  City,  so  far  as  the  necessary  airports  are  con- 
cerned.    •     •     • 

(NoTX. — Since  this  petition  was  prepared  emergency  landing 
fields  have  Iseen  constructed  at  Lawrence,  Wakeeney,  and  Oakley 
In  Kansas  and  at  Burlington.  Llmon,  and  DeertraU  in  Colorado.) 

An  air-mail  map  is  attached,  the  portion  in  red  showing  the 
unllghted  alr-mall  routes  In  the  United  States. 

On  behalf  of  the  State  of  Kansas  and  the  State  of  Colorado, 
we  respectfully  urge  that  this  appropriation  be  made  from  the 
Federal  fund  as  a  Federal  appropriation  In  the  Interest  of  the 
people  In  the  States  of  Kansas  and  Colorado  and  the  Rocky 
Mountain  region.  ^        ^        __  .  , 

In  view  of  the  fact  that  an  Improved  airways  have  been  Feder- 
ally Improved  and  supervised,  it  la  requested  that  this  project  be 
turned  over  to  the  Aeronautics  Branch  of  the  Department  of 
CoQunerce  for  construction  and  supervision. 

The  following  maps  are  attached  hereto: 

1.  Map  showing  the  alr-mall  routes  of  the  United  States  and 
the  equipment  thereof;  lighted,  unllghted,  radio  equipped. 

a.  Detail  map  of  air-mail  route.  Denver  to  Kansas  City,  showing 
location  of  projected  fields  and  radio  stations. 

[■»At.i  AuvED  M.  Lakdoh. 

Governor  of  Kan»a3. 

(SBAI.]  Ed  O.  JoHiraoN, 

Governor  of  Colorado. 

TOBACCO   TAX  IXDTTCTXON  BILL 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Recoks  on  the  bill 
Introduced  by  me,  HJl.  9441.  and  include  therein  excerpts 
from  the  report  and  excerpts  from  the  hearings. 

The  SPEAKZR.    Without  objection,  it  is  so  ordered. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  it  is  my  purpose 
to  set  forth  herein  the  facts  with  reference  to  the  tobacco 
tax  reduction  efforts  in  the  Seventy-third  Congress,  as  they 
revolve  around  HJl.  9441,  introduced  by  me,  for  a  40-percent 
reduction  of  all  tobacco  taxes. 

On  the  day  before  the  hearings  closed  on  the  general 
revenue  bin.  gentlemen  representing  two  of  the  10-cent 
cigarette  manufacturers,  appeared  before  the  Ways  and 
Means  Committee  and  suggested  a  10-percent  reduction  for 
the  10-cent  cigarettes.  However,  each  of  the  witnesses 
went  on  record  firmly  for  a  more  substantial  reduction  of 
tobacco  taxes.  Subsequently,  Hon.  Robbkt  L.  Dougbzom, 
Chairman  of  the  Ways  and  Means  Committee,  named  a 
subcommittee  of  five  to  make  a  study  of  the  tobacco  taxes. 
He  honored  me  with  the  chairmanship.  Tlie  other  members 
on  the  committee  were  Messrs.  John  W.  McCobmack.  of 
Massachusetts;  Ashtow  C.  SHALUCWBraoBR,  of  Nebraska; 
Isaac  Bachakach.  of  New  Jersey;  and  Roy  O.  Woodruff, 
of  Michigan.  No  member  of  the  subcommittee  represented 
tobacco-growing  territory  or  tobacco-growing  States  except 
myself. 

Hearings  were  held  tar  6  days.  And.  as  quickly  as  the 
testimony  of  these  witnesses,  which  covered  440  pages,  was 
printed,  our  subcommittee  made  Its  report  of  finding  to  the 
full  committee.  It  was  a  unanimous  report  with  one  ex- 
ception, the  gentleman  from  Michigan  [Mr.  Woobbuft],  who 
asked  for,  and,  was  granted  an  extau  day,  following  the 
meeting  of  tlie  subcommittee,  in  which  to  make  up  his  mind 
flfl  to  whether  he  would  recommend  the  40-percent  hori- 
.MOtal  cut  to  the  full  ctimmittm. 


I  can  attcaitlaD  to  the  fact  that  the  report  of  the  sab- 
committee  ia  printed  in  fun  in  the  Cohobisszoiial  Rscom, 
June  1,  1934.  on  pages  10232  to  10234.  under  exteoskm  oi 
remarks  of  Htm.  Robsbt  L.  DotraHTOv,  Chairman  <tf  tte 
Ways  and  Means  Ccnunlttee. 

Tlie  report  of  the  subcommittee  was  filed  April  !•,  1934. 
On  April  19  Governors  and  representatives  of  GoveniorB  of 
eight  tobacco-producing  States  met  in  Washington  and 
adopted  resc^ticms  endorsing  the  40-percent  holsontal  cut 
in  tobacco  taxes  recommended  by  the  Vinson  suboommtttee. 
Kentucky.  North  Carolina.  Virginia,  Tennessee,  Soutti  Caro- 
lina,  Oeorgla,  West  Virginia,  and  Maiyland  wore  repre* 
sented  In  that  meeting.  Tht  Ooveraor  of  KentiKiky  sent  as 
hlB  representative  Hon.  Desha  Brecklzxzldge.  of  ItfTingtoin. 
Ky.  At  the  invitation  of  these  gentlemen  I  attended  ttadr 
conferences.  likewise  I  appeared  with  them  at  their  coo* 
ferenoe  in  a  body  with  Secretary  Wallace  and  Hon.  Chester 
Davis,  Administrator  of  the  Agricultural  Adjustment  Act, 
to  whom  the  resolutions  were  tendered.  On  the  foUowtnf 
morning  Mr.  Doughton  and  I  had  a  conference  with  8eci«- 
tary  Wallace  on  the  subject,  and  following  that  eonferenoe 
we  had  conference  with  Dr.  J.  B.  Butson.  the  Tobacco 
Administrator. 

It  was  the  next  Tliursday,  April  26.  in  a  conference  with 
President  Roosevelt,  Mr.  Dottchtoh,  and  myself  that  the 
President  concluded  that  the  protflem  was  of  wch  moment 
that  he  desired  a  Cabinet  committee  to  make  a  study  of 
tobacco-tax  reduction.  It  was  on  that  day  that  the  Cabinet 
committee,  composed  of  Mr.  Morgenthau,  Secretary  of  the 
Treasury;  Mr.  Wallace,  Secretary  of  Agriculture;  and  Mr. 
Douglas,  Director  of  the  Budget,  was  derignated  by  the 
President  to  make  a  study  of  this  question.  It  was  our 
understanding  that  this  Cabinet  committee  would  report  In 
its  own  way  to  the  President  of  the  United  States. 

In  the  first  paragraiA  of  the  subcommittee's  report,  imder 
the  ^AftHing  "  The  Fiscal  Situation  ",  we  said: 

It  was  oxir  original  purpose  to  hear  the  representatlvee  of  agri- 
culture and  the  OYeasury  before  the  subcommittee.  Conditions 
over  which  we  had  no  control  prevent  such  hearing  by  the  sub- 
committee, if  our  conclusions  are  to  reach  the  fuU  onmmlttee 
before  the  tax  bill  U  flnaUy  considered.  Then,  we  recognise  the 
fact  that  the  qiiestion  of  revenues  would  in  any  event  be  finally 
detwmlned  by  the  full  committee,  so  we  present  our  views  upon 
the  evldenoe  which  has  been  presented.  In  the  event  that  no 
action  can  be  taken  in  the  present  revenue  bill,  we  wUl  awatt 
your  determination  as  to  the  manner  In  which  you  wlab  to  pro- 
cure the  further  evidence  desired. 

If  any  further  statements  were  necessary  we  can  say  that 
our  purpose  for  closing  the  hearings  at  that  time  and  sub- 
mitting the  matter  to  the  fuU  committee  was  the  dedre  to 
secure  the  passage  of  the  legislation.  We  had  ha^cd  to  get 
it  on  the  general  revenue  bin  and  even  after  it  pawed  the 
Senate  we  hoped  to  be  able  to  put  it  (m  In  conference,  due 
to  certain  language  that  the  Senate  bad  inserted,  affecttng 
the  tax  on  the  large  cigarette  manufacturers.  Tben,  as 
stated  in  our  report,  we  recognise  that  the  Budget  problem, 
or  the  matter  of  revenue,  was  a  matter  in  irtiiidi  the  fuU 
committee  would  be  deeply  concerned. 

However,  when  the  President  of  the  United  States  took 
the  forward  step  of  i^nMinting  a  Cabinet  committee  to 
advise  him,  we  immediately  put  in  our  time  with  ttoe  mem- 
bers of  that  committee  indlviduaUy  and  in  Joint  conferenoes, 
endeavoring  to  secure  this  much-needed  relief  to  tbe  tobaeoo 
growers.  Certainly,  after  the  President  had  appointed  the 
Cabinet  committee  to  make  this  study,  the  ehainnan  of  ttia 
fuU  committee,  Mr.  Doughxom,  would  not  have  been  war- 
ranted in  having  further  hearings  until  the  Cabinet  com- 
mittee had  reached  its  conclusions.  It  may  be  that  tbe 
gentleman  from  Michigan  [Mr.  Woodbott]  did  not  know 
of  the  appointment  ol  this  CaMnet  eommtttee  and  the  vari- 
ous meetings  and  conf  o'ences  held  with  it.  As  a  matter  of 
fact,  Mr.  DouoHTOif  and  I.  both  Jointly  and  severally,  bad 
numerous  conferences  wltb  the  gu&tlemen  composing  tltt 
Cabinet  committee,  and  genycmen  who  woemaking  tbe 
studies  in  their  reqiMotlve  Jurisdiction.  Ootatnly. 
conferences  were  bad  for  tbe  purpose  of  dMeteptag  tbe 
elusions  favorable  to  tobaoco-taz  reduction  tat  this  m>^ 
jjjfOXL  one  off«ri«n  tbcnt  was  a  coof erenoe  wbkh  citimdtfid 
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irn*"  tiM  rilinfl  ooonalttee  iiA  otber  nqpre- 

of  both  tt»  TreMixry  and  Acricultiire  Depari- 

4m  iiie  Ways  and  Meam  Committee  room  in  the 
CapttoL  We  Blibt  say.  that  in  an  that  time,  ao  one.  either 
in  the  Trearory  or  Agriculture  made  an  attempt  to  defend 
ttepreKOttotecco  taxes.  We  heard  much  about  the  status 
0(  the  Budset.  hut  it  was  our  hope  that  with  tno  tuJl  yean 
to  so  the  lurrrairi  consumption  ot  eigarettes,  becauso  of  the 
nduoed  prtces  therefor,  would  mate  the  deflott  at  the  end 
of  the  fhKal  year  1936  "«giy*»*  if  any  deficit  at  au. 

ao  moBh  was  done  in  cepJHfOTrm  with  both  the  Trwvury 
aad  Agrteiiituxa  leiaeaentattvee  ecteaquent  to  the  fiUng  of 
the  ivport.  Such  was  the  oondltton  which  obtatnwd  when 
the  matter  was  tacoi«fat  bcCbre  the  fuU  Committee  on  Ways 
MiA  iiHBM  en  the  a4th  day  af  ICay  1994.  At  that  tine  Mr. 
WteotOTT  ta^  eacpression  to  his  views,  bath  as  to  the 
jnver  coum  to  pucsae  in  the  waj  of  tax  rediiotioQ.  and 
Ukfwte  tn«*«**i^  that  farther  heaclncs  be  hekL  After  oome 
1  hooxB'  dIflOUMten.  in  whioh  many  meootbers  of  the  com- 
mittee took  part,  he  moved  that  further  hearings  be  held. 
That  is  one  way  of  killiiw  lagtelatkm— to  ran  a  hill  off  on  a 
,mi4nfit  po^«««wy  that  ttie  matter  awaited  the  Cabinet 
committee's  report  before  favorable  action  could  be  secured. 
bat  being  dostraus  of  pcomotkig  this  meritorious  legislatiDn 
^  It  man  favorable  position  toward  passage  the  knowledge 
that  ofen  a  day  in  the  closing  session  of  Congress  might  spell 
the  difference  between  success  and  failure-^  mofod  as  a  sub- 
stltote  that  the  bill  introduced  19  me,  calling  for  a  40-perceiit 
hariaoDtal  cut.  HJL  9441,  be  favorably  reported  to  the 
Hoote.  A  xott-can  vote  was  had  on  this  suhetttat^;  proposed 
by  me.  Qfrcntern  members  of  the  oommlttee  voted  to  re- 
port the  tatn  favorably  to  the  House.  2  voted  against  it, 
and  3  voted  present.  The  gentleman,  other  thssn  Mr. 
WooMXTTF.  who  voted  against  It,  did  so  because  of  his  sin- 
cere feeling  that  the  Treasuzy  status  would  not  permit  of 
such  reduction  at  this  time. 

Not  only  did  the  full  committee  have  the  benefit  of  the 
^^■Mw^Tiy  of  the  three  gentlemen  advocathif  the  so-caQed 
"giaduated  taK^  who  awwared  before  the  committee  in 
bat  In  addition.  «b  I  stated,  they  had  some  S  hours' 
befdre  the  vote  was  taken.    So,  when  my  friend 

4HM3minates  his  views  as  a  mhioritar  report,  whi^ 

,  ynpexiy  does,  I  would  spertflrany  call  attwittnii  to 

ttie  feet  that  it  Is  In  troth  a  minority  report,  ft  Is  signed 
by  Mr.  Woooawr  alone. 

The  report  of  the  full  committee  was  filed  by  Boo.  Roanr 
L.  DooeBSOw.  Chabman  of  <he  Ways  and  Means  Osmmlttee, 
OB  June  4,  19S4.  II  is  practloaBy  the  report  of  the  sobcom- 
■tittee.  8o  ttere  Is  no  need  to  repeat  Use  facts  stated 
or  •»  eoBduslens  of  the  ftill  cemmtttoe.  as  they 
the  leport  ef  the  sttbeomujMtee.  Vvery  efltart  was 
to  seoiwo  favorafcle  consMeratton  ef  Oils  measm^e. 
I  aiwooed  afeQ  T>M8day.  June  11.  fften  we 
that  It  was  not  thooght  best  to  brtec  ftds  matter 
.  jt  Ms  niBihni    We  realiaed  vthm  we  started 

_ ipe  had  a  bard  row  to  hoe.   Ttte  noiiey  that 

the  tobacco  brings  into  the  Treasury  Is  so  larte  and  oertahi. 
•Bfl  flm.  00  OMy  to  coaeot,  that  It  is  a  dDDotft  matter 
to  Jtetiab  fhat  yteM  by  «m  vedactton  in  the  tax  rate. 

JB>OMWtemff  oftBltted  there  would  toe  a  tranendoos  In- 
enate  hi  dgaoslte  eonsmnptlon  with  the  redooed  prioe  whii^ 
wotfi  c«Me  from  the  passage  ef  omr  bffl.  R  is  a  dUBoolt 
MMtter  to  asoertaln  the  lanroMr  m  faOt.  tbo  eetlmatew 
wore  [bsmiifl  at  AScfent  ttees.  At  one  tixae  it  was  esti- 
to  199S  there  wouM  be  an  toorease  of  4S.0t9AM0.- 
ver  aetoal  oensomptton  to  ua  If  TV^-eent 
■i  19  orwt  psteas  prevafled. 

ItlsadiBoult  matter  for  bm  to  veooneUe  the  statemeiitB 
Mr.  WoosBWvr  with  ttie  testlaMBty  offered  tv  the 
itftooted  for  whem  he  speaks.    In  «m  first 
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an  present  with  us  today.  We  haoe  had  ^e 
on  tobacco  for  many  montte.  It  goes  back  to  the  farmer 
in  benent  payments.  One  of  ttie  lO-cent-dgarette  manu- 
facturers to  whom  he  refers  did  not  sign  the  marketing 
agreement,  and  the  other  was  gtven  by  the  Federal  Ckat' 
emment  what  was  thought  to  be  a  more  favorable  positton 
in  the  marketing  agreement  for  hurley.  The  NJaJL  costs 
have  been  with  us  for  some  time,  yet  we  have  the  lO-oect 
cigarettes  manufactured  by  six  ocmipanies. 

In  reading  this  language  tn  which  my  friend  says  he  is 
solicitous  about  the  tobacco  grower,  although  he  does  net 
represent  any,  it  occurs  to  me  that  what  one  manufacturer 
of  10-cent  cigarettes  actually  fears  ts  the  Increased  price  to 
the  fanner  for  his  tobacco,  in  the  event  there  was  increased 
consumption  due  to  the  reduced  price  of  cigarettes.  Any 
time  that  the  Interest  of  the  farmer  conflicts  with  any  In- 
terest of  tobacco  manufactarers  you  will  find  me  on  Qie 
side  of  Che  tobacco  growers.  We  would  repeat  that  our  bUl, 
in  event  the  popidar  prices  are  made,  does  not  change  the 
unit  profit  of  cigarette  manufacturers  to  any  appreciible 
degree.  We  state  that  it  does  not  increase  their  profit  but 
actually  lowers  it  one-tenth  of  1  cent  per  pack.  That  re- 
duction in  profit  goes  as  to  all  cigarette  manufacturers. 
With  the  Tnmifmn  that  all  cigarette  manufacturers  are  mak- 
ing, we  think  this  is  only  fair. 

The  subcommittee  and  ttie  fuU  committee  thought  that 
cigarette  manufacturers,  even  iq?  to  the  end  of  1933,  had 
been  the  most  prosperous  group  in  the  United  States.  That 
APpUeB  to  aU  cigarette  manufacturers.  The  majority,  and 
so  far  as  I  know,  an  members  of  the  cwnmlttee,  with  the 
possible  exception  of  Mr.  Woonanrr.  would  oppose  the  pas- 
sage of  any  law  that  would  give  cigarette  manufacturers 
more  profit  per  unit.  And.  frankly.  I  do  not  believe  It  would 
be  possible  because  of  ttie  enormous  profits  made  by  cigarette 
manufactuiera— all  of  them— to  pass  any  legislation  that 
would  permit  added  profits  to  tium.  In  any  event,  I  do 
not  stend  for  such  legidation;  and  HJR.  9441  did  not  permit 
any  added  profit  per  unit  at  the  favored  commercial  prices 
of  19  cents  for  the  standard  brands  and  2-for-16-cents  for 
the  so-called  "  present  10-cent  cigarettes." 

I  feel,  as  did  the  Wajrs  and  Means  Committee,  that  the 
reduction  in  taxes  woidd  bring  these  cheiM^er  and  more  popu- 
lar prices  to  the  oigarette  consumers  at  a  saving  of  some 
$190,009,009  per  year.  We  reach  that  conclusion  because  of 
certain  express  Etateoaents  in  the  hearings  that  such  oouid 
be  done.  W^  aoote  from  Mr.  Junius  Parker  upon  that  point, 
who  repreisented  the  standard-brand  cigarette  manufw:- 
tnicrs,  and  likewise  the  tesUmony  of  Col.  Wood  F.  Axkm. 
who  was  H^^nwg  as  president  of  the  Axton-Fiaher  Co.,  man- 
ufaeturets  of  w^^*^  10-oent  dgaiettes. 

Mr.  Fctker  (pp.  119-111  of  tho  tobacco  hearings)  saym: 

Mr  Pauob.  If  the  tax  iB  reducad  tm  propcMd  to  glJO.  and  ttaa 
iiiiMiit  inatliiifrlnn  es  tax  of  e3JB  li  added  to  the  propoMd  tax 
o(  glJO,  yoa  Imve  $4^8.  Now.  $4.18  U  approximate  the  price 
eharged  by  the  T«»T>wf^^t.iiTwm  of  cheap  cigarettes  for  thetr  prod- 
oeta:  tbetr  actual  prlee  bi  H-lt,  or  1  cent  higher  than  my  oompti- 
t<rtt"P.  and  you  wm  zeaaunker  that  tbla  la  the  popodnet  which  !• 
■old  by  tbem  to  reUll  at  10  oanta.  It  provldea  a  margin  af  IS  pep- 
oent  for  distribution. 

ICr.  VHTBOif .  Do  I  imdetstand  you  to  eay  that  If  there  wotdd  toe  a 
redootion  of  40  paroeat  in  the  eJoarctte  tax  that  the  tD-oallHl 
"  standard  hiaoda  ".  which  are  sold  to  wholcealen  or  Jobbera.  ttm 
f^ff^  to  t>"'Tn  of  nicta  atandard-hrand  clgarettea  would  be  $4.18 
per  thoxisand?  _^    _^ 

Mr.  PaaKB.  X  eay  sot  mete  than  that.  Otfaerwlae  you  WOTdd  not 
gat  a  10-eent  price. 

Mr.  VZMstm.  It  would  not  be  more  than  thatt 

Mr.  PaaKXB.  It  would  not  be  more  than  that. 

Mr.  Ttmoir.  Tou  aay  what  you  term  the  "  cheaper  brand  **  td. 

Mr.  PAaaaa.  I  am  eemlng  to  that  la  a  moment,  Mr.  Ohatrmaa. 

Mr.  VxmoK.  That  today  it  !■  aelllng  for  $419  per  thousand? 

Mr.  PAXKxa.  Tee. 

Mr.  SauxonaMHk.  X>o  you  mean  to  saty  that  you  wouM  take 
tbe  eattre  reduction  at  the  tax  off  the  cost  ot  your  dgarcStesf 

Mr.  PaansL  I  do. 

Mr.  BRAixBWBSMia.  Tbu  wIU  take  It  all  offT 

Mr.  PttKB.  we  wffl  tiAe  It  aU  off. 

30r.  naiiiiaMiin   Tou  wfll  not  kaap  any  of  itt 

Mr.  FmmKm.  That  Is  the  point  of  my  statement. 

I  mean  to  say  that  there  Is  not  a  manufacturer  of  standard 
ctgarettaa.  s  this  tax  to  pot  to  91  JO.  tbat  can  keep  a  cent  of  tbo 
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'  CoL  Wood  P.  Axton  (p.  215  of  the  tobiuxjo  hearings)  says: 
Mr.  VDiBOK.  •    •     •    How,  what  wUl  a  40-percent  reduction  In 

tax  mean  for  the  companies  that  are  now  manufacturing  and 

selling  at  retaU  a  10-cent  package  of  cigarettes? 
Mr.  AxTov.  They  could  be  sold  at  1%  cents  a  package  at  retaU. 

We  do  not  have  to  conclude  that  cigarette  manufacturers 
would  in  the  future  be  bound  by  such  statements.  Many, 
Judging  the  future  by  the  past,  would  say  that  such  testi- 
mony should  not  be  given  much  weight.  But  there  is  an 
economic  side  of  it,  which  lends  strength  to  the  conclusion 
that  the  reduction  in  the  retail  price  of  cigarettes  would  be 
as  agreed  to  by  them  in  the  hearings.  Passing  this  tax  on 
in  its  entirety  enables  them  to  reach  the  popular  prices.  It 
is  a  popular  price  and  it  breaks  with  small  change  in  a  very 
I  happy  manner.  Industry  seeks  such  popular  price.  The 
growth  of  5-  and  10-cent  stores  is  proof  conclusively  of  the 
benefit  of  these  popular  prices.  It  is  recognized  by  the 
industry,  the  grower,  and  the  Oovemment  that  these  popu- 
lar prices  mean  greater  volume.  Greater  volume  means 
competition  for  the  various  grades  of  cigarette  tobacco  and 
consequently  a  much  higher  price.  We  had  the  Big  Pour 
with  us  in  the  period  between  1919-29,  At  that  time  there 
was  not  a  10-cent  cigarette  on  the  market.  The  average 
price  of  burley  in  this  10-year  period  was  23  cents  plus  per 
pound.  It  was  a  period  that  saw  increased  consumption  of 
cigarettes.  The  Government  recognizes  that  there  would  be 
tremendous  increase  in  cigarettes  because  of  the  reduced 
price,  and  it  was  upon  that  basis  that  we  expected  to  make 
up  the  deficit  in  the  Federal  Treasury  resulting  from  the 
reduced  rate. 

But  it  is  not  necessary  to  depend  upon  either  the  agree- 
ments that  the  retail  price  would  be  reduced  or  the  good 
business  judgment  in  reducing  the  price.  It  would  be  a  very 
simple  matter  to  insure  such  reductions.  In  fact,  I  agreed 
with  the  Agriculture  Department  within  a  very  few  minutes 
after  I  heard  their  suggestion  to  au  amendment  that  cer- 
tainly would  effectuate  this  purpose. 

I  had  a  conference  in  my  office,  which  was  held  on  the 
12th  day  of  May  1934,  as  I  recall  it.  Dr.  J.  B.  Hutson, 
Tobacco  Administrator,  suggested  that  language  that  would 
make  certain  retail  prices  at  10  cents  for  the  standard  brand. 
It  was  simply  this:  To  make  the  reduced  taxes  effective  only 
in  the  event  the  wholesale  price  was  not  in  excess  of  $4.10 
per  thousand.  This  was  the  price  to  which  the  standard- 
brand  manufacturers  agreed  to  go,  and  which  is  8  cents  a 
thousand  less  than  the  wholesale  price  for  the  present  10- 
cent  cigarettes.  I  agreed  to  the  suggestion.  Cigarettes 
retailing  for  more  than  10  cents  would  have  to  pay  the 
present  tax.  Immediately  one  might  say  that  such  a  propo- 
sition would  be  a  graduated  tax,  or  a  tax  on  ad  valorem 
value.  It  certainly  is.  No  one  has  ever  heard  me  say  that  I 
disapproved  a  graduated  tax  on  tobacco  products.  Not  only 
have  they  not  heard  me  say  it,  but  I  do  not  disapprove. 
Bowever,  it  is  a  question  of  what  sort  of  a  graduated  tax 
one  would  have  presented.  The  suggestion  agreed  to  has 
the  graduated  principle,  and  I  favor  it.  But  that  Is  some- 
thing that  would  be  of  benefit  to  the  farmer.  That  is  some- 
thing that  would  insure  almost  100  percent  of  the  cigarettes 
to  be  sold  at  10  cents  or  less  per  pack. 

I  have  no  quarrel  with  the  gentleman  from  Michigan  with 
reference  to  his  attitude  toward  tobacco  monopoly  as  is 
stated  in  the  report  dated  September  25,  1911,  or  as  it  exists 
today.  There  is  no  doubt  in  my  mind  but  that  the  Big  Four 
flxes  the  prices  the  farmers  receive  for  their  tobacco.  I 
have  no  doubt  but  that  the  demand  for  the  manufactured 
product,  coupled  with  the  size  of  the  tobacco  crop,  are  nat- 
ural factors  in  their  conclusions  in  respect  of  the  price 
which  they  will  pay  for  the  raw  material.  No  one  can  deny 
that  the  price  the  farmer  gets  for  his  tobacco  is  much  too 
low.  Our  bill  would  increase  the  demand  for  manufactured 
products  and  in  that  moment  Increase  the  demand  for  the 
raw  material.  This  demand,  coupled  with  the  reduction 
program  affecting  tobacco,  would  have  brought  a  real  price 
to  the  tobacco  farmer  for  his  products.  Ttuly  I  believe  that 
it  would  have  made  tobacco-producing  sections  the  brightest 
spot  in  the  agricultural  program.  I  believe  that  it  would 
have  brought  to  the  tobacco  grower  a  price  in  excess  of  his 


ooet  of  production.  It  would  have  brought  him  a  Urine 
price  for  his  efforts. 

The  theme  song  of  my  friend  from  Michigan  seems  to  bo 
that  unless  they  get  a.  10-percent  differential  two  cigarette 
manufacturers  wUl  go  out  of  business.  I  have  scrutlnlaed 
the  record  closely,  and  I  cannot  see  where  his  fears  are 
Justified.  Certainly  such  statements  do  not  appear  in  the 
hearings  at  which  these  gentlemen  testtfled.  Pour  of  the 
six  10-cent  cigarette  manufacturers  favored  the  40-pereent 
horizontal  cut  without  any  differential  embodied  therein. 
These  four  concerns  are  the  Continental  Tobacco  Co..  Larua 
ft  Bro.  Co.,  Philip  Morris  b  Co..  Ltd..  and  the  Penn  Tobacco 
Co.  The  two  10-cent  cigarette  manufacturers  who  sou^t 
the  10-percent  differential  for  their  product  are  the  Axton* 
Fisher  Tobacco  Co.  and  the  Brown- Williamson  Tobacco  Co. 
But  it  should  be  made  clear,  once  and  for  all,  that  these 
gentlemen  do  not  oppose  a  horizontal  tax  reduction.  If  such 
conclusion  can  be  drawn  from  the  minority  report.  I  hasten 
to  correct  it.  These  gentlemen,  without  hesitation,  stated 
that  there  should  be  a  substantial  reduction  in  tobacco  taxes. 
But  they  desired  to  include  in  the  flat  reduction  also  a  dif- 
ferential treatment  for  their  product.  TO  make  this  clear 
beyond  misunderstanding.  I  quote  from  page  162  of  the 
record  In  the  testimony  of  H.  M.  Robertson,  representing 
Brown- Williamson  Tobacco  Co.: 

Mr.  BoBxaTsoH.  The  proposal  which  has  been  made  this  moratBg 
Is  not  a  proposal  for  a  tax  reduction.  We  are  making  a  proposal 
for  the  clas^ficaticm  at  cigarettes  on  the  basis  of  seUlag  prloe  and 
a  graduated  tax  based  on  the  respecUve  classes. 

In  answer  to  Mr.  VtMsoir's  qtiesUon,  this  la  not  a  proposal  for  a 
reduction  of  taxes. 


I  believe  there  shoxild  be  a  reduction  in  taxaa.  Wa  think  the 
preeent  rates  of  taxes  on  cigarettes  are  unconseUmabla.  This  is 
simply  a  question  as  to  the  methods  of  taxing  the  various  olassea 
of  cigarettes. 

It  is  from  the  lips  of  Mr.  Robertson  that  we  procured 
the  term  "unconscionable"  as  applied  to  the  tobacco-tax 
rate  in  the  majority  report.  Mr.  Robertson  was  seeking  a 
30-cent  per  thousand  added  profit  for  his  10-cent  cigarettes 
in  advocating  the  differential  proposition.  But  no  one  could 
have  been  stronger  in  their  statements  that  the  tax  rates 
were  " imconscionably  high"  and  that  there  would  be  a 
material  increase  in  consumption  if  the  retail  price  were 
reduced. 

We  turn  to  the  testimony  of  Colond  Axton  on  this  point- 
pages  214-215,  tobacco  hearing: 

Mr.  VmsoN.  Now,  in  regard  to  the  hortaontal  cut.  yoo  favor  a 
substantial  reduction  in  the  tobacco  tax? 

Mr.  Azxoif.  Tea.  sir. 

Mr.  VmaoH.  How  far  would  you  go  in  that  reduction.  Oolonel? 

Mr.  AzTOM.  I  hate  to  tell  people  where  to  go  when  they  have  got 
to  get  the  money  out  of  It. 

Mr.  Viiraoir.  You  need  not  be  too  modest  about  that.  JuaC  give 
us  yow  views.  ^^  ^        ^    __^  ..^ 

Mr.  AzTON.  In  order  to  do  any  good,  you  would  have  to  get  tbo 
tax  on  cigarettes  down  ao  that  cigarettes  could  be  sold— the  regular 
16-oent  clgarette»-«ould  be  sold  for  10  oents.  They  are  aslllng  for 
12\i  cents  now;  and  If  you  bring  them  down  and  aeU  them  for  11 
cents,  you  have  not  accomplished  much.  Tou  have  not  dona  any- 
thiiw.  and  you  have  Just  wasted  your  revenue.  U  you  bring  thea 
down  to  seU  them  at  10  centa.  I  am  of  the  opinion  tliat  you  woidd 
seU  more  cigarettes,  llkere  Is  psychology  In  the  lO-osot  huslnsaa 
and  that  is  the  reason  these  folks  axe  trying  to  get  us  oat  of  it. 

BIr.  VzHsoif.  You  have  given  consideraUe  thought  to  tbs  Mb- 
Ject.  so  let  me  ask  you  what  reduction  In  tax  Should  be  tmpoeed 
that  would  pnmit  the  sale  of  the  standard  brand  of  dgantta.  tho 
so-caUed  "  16-oent  cigarette  ".  or  "  UV^-cent  dgarette".  and  whIA 
would  retsil  with  the  same  profits  that  they  make  now.  the  aaaw 
profits  to  the  manufacturer  and  the  same  praflts  to  the  distribut- 
ing end  of  the  business? 

Mr.  AzTOH.  I  think  I  had  a  copy  of  that. 

M^.  VnfaoN.  Here  is  the  vpet,  Ookmet  (handing  paper  to 
ness]. 

Mr.  AzToir.  I  can  these  "  18-«ent  dgarettto  -  bars. 

Mr.  Vntaoir.  Tou  are  referlng  to  what  someoaae  dse  baa 
to  as  the  "  standard  brand  **? 

Mr.  AzTOH.  Tea.  sir. 

Mr.  VziraoK.  Now.  what  reduetkm  In  tax  woOld  pcnatt  tbs*  i 
age  of  dgazettes  to  seU  f  or  a  dliaa.  wtth  tba  asaaa  praOta  to 
manufacture  and  to  the  distributors? 

Mr.  AzTOH.  This  would  not  give  them  quite  sa  mneh 
they  could  get  along  with  a  llttla  ttt  Ish.  aanrbaL    A 
tax  would  ooat  the  ratatlar  tJM  eaote  and 
fipnte. 
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T^tX  wcnnd  b»  OJa  «r  l  cent  mora  tbxa  the  »- 

taSkn  get  to  ertUnc  your  cigarette  now?  ^w     -^  ii^ 

lir.  AnoM.  Yw.  air.     Re*Uy.  ttMt  U  not  trciUlnc  the  jretaller 
fatr. 

WtaU  I  VMit  to  do,  Cotosel.  to  to  try  to  point  tbia 

he  ptoflta  the  ewwe 

Mr.  JJCTOM.  Tee.  etr. 

Mr.  Ymemi.  Of  course,  yow  con  moke  eny  eomment  you  aeare. 
fg^ge  «e  4o  tiMkt.  tout  I  do  not  irent  ttiat  confused.  Now.  wbst 
«m  o  40«pereent  reduction  In  tax  aoean  lor  tbe  oompontBO  that 
•M  BOW  manvtactwlng  «id  a^ti«  at  retoU  a  10-oent  poekJee  eC 


AxTosr.  They  could  t:e  eold  at  7%  cents  a  package  at  retail. 
Voioow.  IHot  woaM  permit  the  so-coBed  "  10-oent  dga- 
I  **  to  artl  tor  t%  eents  a  pack? 
Mr.  Jkxwom.  WMh  1 JS  oente  preAt  to  the  retaUer  and  Jobber. 
Mr.  VzKOQM.  That  would  bring  them  one-tenth  of  1  cent  per 
poek  leee  profit  than  they  are  getttog  at  the  present  time? 
Mr.  Anow.  Tea.  air. 

Mr.  McOnewanr.  If  aU  of  the  redactton  of  the  tax  wore  taken 
^  at  the  rotaU  price,  how  U  the  producer  gothg  to  beceflt? 
**>    AxTOM.  That  Is  Just  what  I  am  talking  about  there.     It 
leave  us  to  a  Uttle  bit  worse  flz  than  before,  just  on  that 


Z  will  tea  you  how  the  producer  would  benefits  The  producer 
would  bexMfH  no  doubt  by  Incxeasad  supply  of  tobacco  being  sold. 
I  i^rx  ^f*^  ^  these  other  gentlemen  on  that. 

Ttien  you  wouM  have  to  raise  your  prtee  to 


What  la  tbatt? 
MoOoajcACK.  As  the  price  to  the  producer  Inooaaes,  by  an 
equaUaatlon  of  the  law  of  supply  and  demand,  your  production 


And  you  hare  got  to  ehargo  a  higher  price  to 


Mr.AxToir 
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the  retailer,  have  you  not? 

Mr.  ArroN.  Yes.  sir. 

Mr.  McCoaJCAcx.  What  if  you  got  a  40-percent  reduction?  You 
eouM  not  cut  your  price  to  7%  cents  a  package,  could  you? 

Mr.  VnraoK.  You  coiild,  and  make  the  ^n^t  you  are  making 

BOWf 

Mr.  Abvow.  Te^  sir. 

Mr.  Vxiiaosr.  And  by  decreasing  profit  one-tenth  of  1  cent  for 
the  dlstrlbuthm.  hut  they  would  hawe  an  added  amount  of  nles? 

Mr.  AxTOM.  They  take  about  one-balf  away  from  us  aeer. 

Mr.  McCoaMAOC.  The  price  to  the  producer  would  have  to  re- 
main the  same? 

Mr.  Azxoii.  Mo. 

Mr.  VmsoM.  The  Increased  demand  for  the  tobacco  would  natu- 
rally bring  about  an  increased  price  Ux  it.  wouUL  It  not? 

Mr.  AxTtnr.  Yes.  sir. 

Mr.  MoCeaicacK.  Aad  the  Inereoeed  price  would  hove  to  .be 
paasad  on  to  the  oostsusaer.  would  It  not? 

Mr.  AxTOtf.  In  some  Inslanfyg.  Wheie  the  proOt  Is  down  thto 
as  ours  is.  we  would  have  to  pass  It  on.  I  think  that  theae  other 
ieitows  getting  M  cents  a  peiond  more  for  their  tobacco  than  we 
are  getting  for  ours,  they  might  not  have  to  pass  It  on.  I  do  not 
think  they  would.  Thoy  would  gst  th^is  owt  of  increased 
business. 

I  do  not  know  anyone  In  KentorJcy  who  knows  as  much 
about  manufactured  dgaretteB  ae  CoL  Wood  F.  Azton,  of 
Louisville.  He  controls  tbe  Axton-f^sher  Tobacco  Co..  and 
baa  made  a  success  of  it.  He  is  a  most  splendid  gentleman. 
Re  stated  that  a  40-percent  horizontal  cut  would  permit 
tiM  sfeandaid  bnmd  to  a^  for  10  cents,  and  tfae  present 
10-cent  pack  to  sell  two  for  15  cents.  There  can  be  no 
CoestkiD  about  ttiat  testtmony-  Tbt  fear  of  belnc  put  out  of 
bnrtnran  with  this  4<H;wrcent  boriaontal  cut  is  not  borne  out 
iQT  tbe  crJdeuoe  in  the  bearings  «r  anything  that  has  come 
to  mr  attention  since  the  hearings.  I  would  not  be  mis- 
VMtei^iqnd.  Undoubtedly,  the  10-csnt  manufacturer,  at 
laaal  two  of  Item.  Brown- Wiliiamsoa  and  Aston-FMtier. 
want  this  added  ^  oents  per  thousand  profit,  whether  their 
price  ts  7)&  or  10  cents  per  pack.  But  I  do  not  think  that 
tbe  Coagnm  of  the  United  States  to  going  to  pass  a  law  that 
will  bring  about  sndi  added  profit  to  cigarette  manufaetorers. 
Iluut  to  no  need  to  repeat  all  the  statements  of  tbe  si^- 
committee  with  reference  to  their  omclustoni  as  to  this 
difTerentlal  bring  disadwantagvous  to  the  fanner.  We  quote 
tnm  the  sidioMMwittee  report  <m  this  point: 

Tbwre  waa  almoat  coiaplete  unanimity  at  opUakm  aasoag  the 
growers  teottfyUng  that  there  would  be  a  matartal  lodiaotloB  to  the 
for  the  tobacco  crop  tf  such  plan  (lO-fiareeiU  differential) 


sMklng  condition  which  we  have  found  to  the 
lack  of  knowledge  upon  thto  stibiect.  The  pre-war  tax  was 
tlJB  par  th-rrnaaml  oigaretles  and  8  oeata  per  pound  on 

Tlito  tax  waa  tnereaaed  Uzst 


to  |1j6S  per  thousand  cigarettes  and  10  ^  cents  per  pound 
on  Viewing  and  enyiiring  tobacco.  A  short  time  thereafter, 
and  yet  in  the  war  period,  cigarette  taxes  were  increased  to 
$2.05  per  thousand  cigarettes,  and  the  tax  on  chewing  and 
smcddng  to  13  cents  per  pound.  This  was  the  highest  war- 
time rate.  After  the  ei^hteentti  amendment  had  been  rati- 
fied to  replace  taxes  on  beer,  wines,  and  liquors,  the  present 
rate  of  $3  per  1.000  cigarettes  and  18  cents  per  pound  od 
(dewing  and  smoking  tobacco  was  made  effective  February 
25,  1919.  Tliere  was  no  particular  method  in  effecting  thlg 
increase.  As  a  matter  at  fact,  tiiere  was  no  graduated  tax 
or  differential  theory  applied.  Tobacco  taxes  were  simply 
increased  practically  50  percent  as  the  result  of  the  prohibi- 
tion amendment.  I  quote  from  the  Honorable  Franlg 
Crowther.  of  New  YoiX  upon  this  subject  (pp.  147-148  oC 
tobacco  hearings) : 

Mr.  Cbowthib.  Mr.  Chairman.  I  Just  want  to  say  this:  I  haya 
been  a  memtjer  of  this  committee  for  a  number  of  years  dtirlng 
which  theee  taxes  have  been  dIseuBsed.  I  think  It  Is  perfectly  fair 
to  say  that  at  no  thne  was  there  ever  any  dlacueslon  of  the  rel»< 
tive  percentage  of  tax  to  value  ot  the  commodity  tovolved.  W* 
did  not  have  anyone  on  the  committee  then  as  well  versed  and 
able  to  present  the  ease  xa  the  tobacco  people  as  the  gentleman 
from  Kentu^.  Mr.  yzMSOW.  does  now. 

As  I  remember  It.  these  was  no  acgwnent  about  It.  Mr.  Doom« 
tow  was  interested,  but  I  do  not  remember — and  I  think  he  will 
bear  me  out— that  there  was  any  discussion  as  to  the  heavy  tax* 
heavy  to  comparisMi  to  ttom  value  of  the  commodity.  It  was  )ust  a 
queetl<«  of  the  committee  needing  a  oource  at  revenue:  this  waa 
an  easy  source  and  so  they  took  it.  They  just  picked  the  rate  of 
13  out  of  the  air  and  put  on  aU  that  the  traffic  wotild  bear.  I  dc» 
not  thtok  you  wUl  find  In  any  of  the  hearings  any  diBcuseion  of 
the  merits  of  the  question  of  the  percentage  of  the  tax  as  cooapared 
with  the  value  of  the  coaomodlty  iteeU. 

Naturally,  I  was  pleased  to  have  him  bear  witness  to  my 
efforts  in  thto  respect,  but  I  would  point  out  tliat  in  refer- 
ence to  fixing  the  present  tobacco-tax  rates — an  increase  of 
50  percent  over  those  then  extoting — thto  member  of  th« 
ocnimittee  said: 

It  was  Just  a  question  of  the  oommtttee  needing  a  source  of 
iwvenne:  this  was  an  easy  souroe.  azKl  so  they  took  it.  They  Just 
picked  the  rate  of  $3  out  of  the  air  and  pxrt  on  aU  that  the  trafllo 
would  bear.  I  do  not  think  you  will  And  in  any  of  the  hearlnga 
any  discussion  of  the  merits  of  the  question  of  the  percentage 
of  the  tax  as  compared  with  the  vaivie  of  the  commodity  Itself. 

Ifaturally,  the  ratio  of  the  value  of  the  raw  material  to  tha 
tax  to  a  question  of  supreme  importance.  This  ratio  in 
tobacco  to  unconscionable. 

When  there  was  no  thought  and  no  particular  reason  for 
using  the  present  rate  except  to  get  more  money,  it  is  incon- 
ceivable to  me  why  any  person,  even  with  superflctol  knowl- 
edge of  the  subject,  would  not  desire  the  greatest  possible 
reduction  that  could  be  obtained.  How  anyone  can  figure 
that  a  10-percent  reducti(xi  affecting  less  than  10  percent  o£ 
the  manufactured  cigarettes  to  a  reasonable  tobacco-tax  re- 
duction  to  past  my  compr^ension.  Particularly  is  this  truo 
when  the  10-cent-cigarette  manufacturers  themselves  tes- 
tify that  there  should  be  a  greater  reduction  in  the  tobacco 
tax.  Their  idea  would  be  that  the  10-percent  differential 
should  be  placed  tn  the  law  upon  the  lower  tax  rate.  I  do 
not  believe  that  there  should  be  any  taxes  on  tobacco  prod- 
ucts. I  would  appreciate  hearing  from  anyone  who  thinks 
that  there  should  be  a  tax  upon  the  products  manufactured 
from  thto  agricultural  product — all  persons  connected  with 
the  Treasury  are  excluded  from  participating  in  this  poll. 
I  grant  you  that  in  the  old  days  thto  tax  may  have  iiad  a 
flavor  of  prohibition  against  the  use  of  products  that  were 
thought  to  be  harmful  to  health  and  by  some  thought  to  be 
immoral.  Certainly  the  day  to  past  when  such  argxonents 
can  be  made  effectivriy  in  favor  of  such  tax. 

Tobacco  to  the  only  agricultural  product  that  to  called 
upon  to  stand  an  excise  tax  burden  by  the  Federal  Govern- 
ment. It  to  the  only  agricultural  product  that  has  both  an 
excise  and  a  processing  tax.  Comparing  the  value  of  the 
raw  material  and  the  tax  upon  the  manufactured  product, 
tobacco  has  the  heaviest  tax  burden  in  the  United  States, 
and  yet  it  requires  the  hardest,  most  tiresome  labor  of  all 
agriculture  lu-oducts  to  produce. 

Anything  that  tncreases  the  price  of  a  commodity  that 
to  sold  to  the  pubUc  will  certainly  retard  Its  movement  andr 
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x«6trici  Its  consumption.  Nothing  can  be  more  certain  than 
that.  If  not,  the  way  to  make  all  farmers  prosperous  and 
all  industry  prosperous,  to  to  tax  farm  products  and  manu- 
factured products  at  a  very  high  rate.  If  there  were  no 
Federal  taxes  upon  cigarettes,  tiie  present  10-cent  cigarettes 
could  be  sold  for  4  cents  per  pack  with  the  same  profit. 
The  standard  brand  could  be  sold  for  6V^  cents  per  pack 
with  the  same  profit.  It  to  hard  for  the  3.000,000  American 
citizens  In  thto  country,  who  are  dependent  in  the  main  for 
the  money  they  receive  from  tobacco  grown  by  them,  to  un- 
derstand why  they  should  be  borne  down  and  burdened 
by  thto  unconscionable  Federal  tax.  In  the  measure  imder 
dtocussion,  we  did  not  seek  to  take  it  all  off  at  one  time. 
Practical  conditions  certainly  barred  the  way.  We  were 
unable  to  take  off  40  percent  of  thto  load  at  thto  time.  But 
the  fight,  in  our  opinion,  has  not  been  in  vain.  We  believe 
much  valuable  information  has  been  gathered  together 
through  the  hearings,  and  many  folks  in  key  positions 
have  received  helpful  information  relative  to  our  cause. 
We  know  of  no  better  way  to  close  these  remarks  than 
the  paragraph  with  which  we  closed  the  subcommittee 
report: 

We  feel  that  this  propoeod  horizontal  reduction  of  40  percent  of 
the  taxee  on  tobacco  products  will  protect  best  the  toterest  of  the 
farmer,  wUl  save  untold  millions  of  doUars  annually  to  the  wage 
earners  and  the  tobacco  consiuners  of  this  country,  will  provide 
a  proper  and  Just  return  of  revenues  to  the  Treasury,  ultimately 
iY>^t.king  up  for  temporary  decrease,  all  without  any  added  profit 
per  unit  to  the  manufacturers. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  include 
therein  an  article  by  Feed  C.  Kelly,  in  a  magazine  of  April  21, 
cm  Robbing  Kentucky. 

Ilie  SPEAKER.    Is  there  objection? 

Mr.  RICH.    I  object. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  resolution  I  send  to  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

House  Ckmcurrent  Resolution  47 

Resolved,  by  the  House  of  Representatives  (the  Senate  conew- 
ring ) .  That  when  the  Senate  shall  adjourn  as  of  the  legislative  day 
of  June  6.  1934,  and  the  House  of  Representatives  shall  adjourn 
as  of  the  legislative  day  of  Jvme  IS,  1934,  they  shall  stand 
adjourned  stoe  die. 

Mr.  MONAGHAN  of  Montana.  Docs  thto  set  the  day  for 
adjournment? 

Mr.  BYRNS.    Only  the  legtolative  day. 

Mr.  MONAGHAN  of  Montana.  To  vote  for  this  would  be 
a  vote  against  the  labor  dispute,  which  was  to  be  enacted 
during  thto  session  of  Congress  and  has  not  been  passed  by 
the  Senate. 

Mr.  SNELL.  Mr.  Speaker.  I  would  like  to  ask  the  major- 
ity leader  a  question.  Has  the  gentleman  any  information 
as  to  when  the  Senate  will  get  through? 

Mr.  BYRNS.  Not  the  slightest.  I  want  to  say  to  the 
gratleman  from  Montana  that  the  House  has  passed  the 
bill  to  which  he  refers,  and  my  imderstanding  to  that  the 
bill  to  to  be  taken  up  in  the  Senate  today.  Of  course,  thto 
does  not  set  any  particular  date.  It  to  the  purpose,  I  will 
say  to  the  gentleman,  that  the  House  shall  remain  in  session 
imtil  the  Senate  has  dtoposed  of  certain  matters  pending 
before  it. 

Mr.  OTiiALLEY.  The  Senate  recessed  from  June  6  and 
the  House  recessed  from  June  15.  By  the  passage  of  thto 
resolution  the  House  can  adjourn  at  any  time  within  the 
next  15  minutes,  if  it  sees  fit. 

Mr.  BYRNS.  That  to  true,  but  I  hope  the  House  win  not 
be  as  foolish  as  that. 

Mr.  CMALLEY.  Then  what  to  the  hurry  about  the  reso- 
lution? 

Mr.  BYRNS.  For  the  reason  that  I  think  it  will  hurry  up 
some  bilto  in  the  Senate. 

Mr.  CMALLEY.  Mr.  Speaker,  any  labor  man  in  thto 
House  who  votes  for  the  resolution  votes  to  lose  the  labor 
bilto  in  the  Senate. 

Mr.  BYRNS.  He  does  not  by  any  means.  Thto  resolu- 
tion to  not  proposed  with  that  Idea  in  mind  at  alL    The 


House  has  passed  these  bilto  and  tt  to  up  to  the  Senate  to 
act  upon  them. 

Mr.  MONAGHAN  of  Montana.  What  possible  good  can 
thto  accompli^?  If  we  are  going  to  wait  until  the  Senate 
acts  upon  theae  measures,  we  can  then  adopt  the  resolution 
for  adjournment. 

Mr.  BYRNS.  Of  course,  we  could  do  that;  but  I  have 
Just  said  to  the  gentleman  that  in  my  opinion  the  passage 
of  thto  resolution  will  help  to  hurry  up  the  situation  in  the 
Senate,  so  that  it  will  act  on  pending  matters. 

Mr.  BLANTON.  And  to  it  not  a  fact  that  usually  we  pan 
an  adjournment  resolution  a  week  before  adjournment? 

Mr.  BYRNS.    That  to  true  in  most  instances. 

Mr.  CMALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  resolution  be  read  again.    I  could  not  get  the  date. 

The  SPEAKER.  Without  obJecUon,  the  Clerk  will  again 
report  the  resolution. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
resolution. 

The  SPEAKER,  llie  question  to  on  agreeing  to  the  reso- 
lution. 

Tlie  question  was  taken,  and  the  resolution  was  agreed  to. 

On  motion  of  Mr.  Bnurs.  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  passed  was  laid  on  tbe  table. 

AtJTHOiaTT  TO  8IGM   IKBOLUED   BILLS 

Mr.  BYRNS.  Mr.  Speaker.  I  offer  the  foUowhig  concur- 
rent resolution,  which  I  send  to  the  Clerk's  desk  and  ask  to 
have  read. 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  48 

Resolved,  by  the  House  of  Representatives  (the  Senate  oon- 
curring).  That  notwithstanding  the  adjournment  of  the  second 
session  of  the  Seventy-third  Congress,  the  President  of  the  Sen- 
ate and  the  Speaker  of  the  House  of  Repreaentatlvee  be,  and  they 
are  hereby,  auth(»-lzed  to  sign  any  enrc^ed  bills  or  Joint  resolu- 
tions dvUy  passed  by  the  two  Houses  and  which  have  been  exam- 
ined by  the  Committee  on  EnroUed  Bills  of  each  Ho\iae.  and 
foimd  duly  enroUed. 

•nie  SPEAKER.  Tbe  question  to  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Byrws,  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the 
table. 

EXTCirsioii  or  skmaiks 

Mr.  SCHULTE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcobs  by  placing  therein  a 
letter  received  the  other  day  from  the  Inland  Steel  Co.,  In 
my  dtotrict.  in  reply  to  a  letter  that  I  had  placed  in  the 
Record  from  one  of  their  emplo]rees  relative  to  chiseling  on 
the  NJIA. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    I  object. 

KXSXGKATIOH  OF  A  XEMBn 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

Nbw  Tosk.  K.T. 

Hon.  HBHav  T.  Raikkt. 

Speaker  of  the  House  of  Representatives: 

I  have  the  honor  to  Inform  you  that  X  sent  my  reetgnatlOB  aa 
a  Member  of  Congress  to  Governor  Lehman  to  take  effect  Imme 
diately.    Permit  me  to  extend  my  heart-felt  thanks  to  you  and 
to  my  ooUeagues  to  Congress  for  their  courteslea  aad  friendship 
and  to  wish  them  and  you  long  years  of  happinev. 


raOERAL    TSADB    COXMXSSZOII    1«  vaSIXGATIOai    or    tITIUTXSS 

Mr.  RANKIN.  Mr.  Speaker,  I  move  to  suspend  the  ndes 
and  pass  Senate  Joint  Reeolution  115.  to  provide  for  the 
continuation  of  the  investigation  authorized  by  Senate  Reso- 
lution 83.  Seventieth  Congress,  first  session,  which.  I  send 
to  the  desk  and  aak  to  have  read. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  the  Federal  Itade  Commission  ba.  and  1ft 
is  hereby,  authorlaed  and  directed  to  proceed  under  the  Senat* 
reeolution  aforesaid  untU  it  has  toe— ilgated  such  a<  said  cor- 
poraUons  as  to  its  Judgment  should  be  toveetlgated.  but^^ 
tovestlgatlon  shall  be  completed  and  the  JSanamisatnn'a 
report,  with  recMamendatJone.  shall  be  aubmtttad  to  tba 
not  later  than  the  flat  Mninrtay  to  January  "^'^ 
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Mr.  SMEIlib  Mr.  Speaker,  do  I  imderstand  that  we  are 
going  to  have  suspensloiis  before  we  take  up  the  Private 
Calendar?     

The  SPEABZR.    HUs  is  the  only  one. 

Mr.  SMELL.  Who  knows  about  this  and  what  committee 
it  came  from? 

Mr.  RANKIN.  Mr.  Speaker,  this  resolution  has  akvady 
passed  the  Senate.  A  similar  resolution  was  introduced 
by  me  in  the  House.  Houae  Joint  Resolution  333,  and  has 
been  reported  by  thd  Committee  on  Interstate  and  Foreign 
Commerce.  It  has  the  approval  of  the  administration  and 
of  the  Federal  Trade  Commission. 

Mr.  SNELL.    Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.  Without  obtection.  a  second  will  be  con- 
sidered as  ordered. 

There  was  no  objection. 

Mr.  BLANCHARD.  Why  the  necessity  for  a  second  reso- 
lution? I  was  under  the  Impression  that  this  authority 
already  existed. 

Mr.  RANE3N.  Mr.  Speaker,  the  Federal  Trade  Commis- 
sion has  been  making  these  investigations.  They  are  not 
throui^  and  they  wanted  this  time  extended.  This  extends 
the  time  to  January  1936  within  whicb.  to  complete  this 
investigation  a;id  make  their  report 

Mr.  SNELL.  TUIs  la  an  investigation  made  of  the 
utilities? 

Mr.  RANKIN.    Yes. 

Mr.  SNELL.    Very  well;  let  It  go. 

The  SPEAKER.  The  question  is  on  the  motion  to  suspend 
the  rules  and  pass  the  Senate  Joint  resolution. 

The  question  was  taken;  and  two- thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  Senate  Joint 
resolution  was  passed. 

A  motion  to  reconsider  the  vote  whereby  the  rules  were 
suspended  and  the  bill  was  passed  was  laid  on  the  table. 

xxTxnsioir  or  ■kmarks 

Mr.  KNUTSON.   Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcou>  by  inserting  a  letter. 
The  SPEAKER.    Is  there  objection? 
Mr.  SCHULTE.    Mr.  Speaker.  I  object. 

MMXT  UM.  COtPS 

Mr.  ROOERS  of  New  Hampshire.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  10  minutes  to  discuss  the 
report  filed  by  the  Military  Affairs  Committee  on  Saturday 
on  House  Resolution  275. 

The  SPEAKER.  Is  there  objection  to  the  reqiKSt  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  am  not 
at  all  surprised  that  the  House  is  a  bit  restless.  I  am  my- 
Mlt.  I  have  stayed  up  nearly  all  night  for  the  last  week 
attempting  to  prepare  for  the  information  of  the  House  and 
the  citizens  of  this  country  a  report  which  goes  to  the  very 
heart  of  our  Government,  and  which  every  patriotic  Amer- 
ican citiaen  ought  to  take  the  time  to  read  and  to  digest. 
From  it  you  will  see  that  we  must  prepare,  so  far  as  military 
aviation  in  the  War  Department  in  this  Nation  goes,  to  have 
a  house  cleaning  which  will  Insure  progress,  honesty. 
decency,  and  patriotic  develoinnent  of  the  Air  Corps,  to 
jKhich  this  country  is  entitled  and  which  it  was  Intended  it 
should  have  by  virtue  of  the  Air  Corps  Act  passed  by  this 
body  on  July  2,  1926.    [Apidause.] 

Ttilrty  years  ago.  when  I  was  a  child  of  13. 1  became  in- 
terested In  gaaoUne-propelled  vehicles.  I  had  an  old  second- 
hand Indian  xnotorcyde,  1^  hOTsepower,  sin^  cylinder, 
that  cost  $210  and  weighed  110  pounds.  I  rode  it  day  after 
day  for  12  miles,  back  and  forth  to  school,  over  the  rock 
ribbed  roads  of  old  New  Hampshire,  carrying  my  dinner 
box  on  the  handlebars,  and  many  tiines  I  fdl  off  and  lost 
my  dinner  before  I  got  to  schooL 

I«ter  on  I  had  the  opportunity  to  drive  automobiles. 
During  the  World  War  I  had  a  brother  in  the  Air  Corps, 
and  he  used  to  "  kid  "  me  about  being  afraid  to  go  up  in  the 
atr.  I  had  an  opportimity  to  take  my  first  ride  in  an 
ahrplane,  an  old  Avro  English  plane,  with  a  French  Le  RlMme 
rotary  motor  in  tt,  which  was  worn  out  wlMin  I  ««dI  up.    It 
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came  down  with  a  crash.  The  machine  was  smashed  up, 
but  for  some  reason  or  other  I  survived. 

During  the  Sixty-eighth  Congress,  when  I  first  became  a 
Member  of  this  body.  I  was  a  member  of  the  Committee  on 
Foreign  Affairs,  but  I  was  also  given  a  place  on  the  Lampert 
committee  which  investigated  aviation  at  that  time  fully 
and  carefully.  Coming  back  here  in  the  Seventy-second 
Congress,  I  had  the  honor  of  being  made  chairman  of  sub- 
committee no.  3.  having  charge  of  all  questions  relating  to 
military  aviation,  on  the  Military  Affairs  Committee  of  this 
House.  Since  that  time  and  through  this  Congress  I  have 
worked  in  complete  cooperatlcm  with  the  other  members  on 
that  committee,  Mr.  Hill  of  Alabama,  Mr.  Montbt,  Mr. 
Haxter.  Mr.  James.  Mr.  Plumlxt.  Mr.  Goss.  and  Mr.  Kvalk. 
We  have  for  4  months  made  a  thorough  investigation,  a  com- 
plete investigation — I  will  not  say  complete,  because  we  are 
not  through  yet  under  House  Resolution  275.  but  we  have 
thoroughly  investigated  military  aviation.  On  last  Saturday 
we  filed  a  report  in  this  House  which  I  hope  you  will  all  read. 

I  will  Just  take  time  to  read  the  first  paragraph,  and  I  ask 
you  to  listen  to  this  first  paragraph  because  I  think  it 
illustrates  perfectly  the  spirit  which  animates  every  member 
of  that  committee.    This  report  is  unanimous: 

■nie  Conunltt«e  on  lillltary  Affairs  shortly  after  the  convening 
of  Congress  In  January  began  hearings  looking  to  the  enactment 
of  legislation  for  the  enlargement  of  the  Army  Air  Corps  and  for 
the  promotion  of  Its  efficiency  and  effectiveness.  The  committee 
contemplated  action  to  give  a  more  Jvist  recognition  In  the  matter 
of  promotion  to  the  very  fine  personnel  who  make  up  the  rank 
and  file  of  the  Air  Corps.  The  committee  wished  to  provide  the 
necessary  plane,  equipment,  and  materiel  to  make  the  Air  Corps 
at  least  the  equal  of  any  air  force  in  the  world  comparable  In 
size.  The  committee  realizes  the  power  and  the  tremendous  po- 
tentialities of  the  Air  Corps,  operating  not  only  in  conjunction 
with  ground  force,  but  more  specially  as  an  independent  fighting 
force.  The  committee  believes  that  Inevitably  the  Air  Con>8  is 
destined  to  become  our  first  line  of  defense,  and  surely  It  affords 
the  most  economical  means  of  frontier  defense.  Unfortunately, 
the  hearings  disclosed  conditions  in  the  command  and  adminis- 
tration of  the  Air  Corps  that  moved  the  committee  to  ask  the 
House  of  Representatives  to  set  up  a  special  investigating  com- 
mittee provided  for  in  House  Resolution  275. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr.  McFARLANE.  In  order  that  the  Membership  of  the 
House  may  have  full  opportunity  to  read  and  study  that 
report.  I  would  like  to  ask  the  gentleman  if  it  has  been 
placed  in  the  Coitgrxssional  Record? 

Mr.  ROGERS  of  New  Hampshire.  It  has  been  published 
and  is  out  today. 

Mr.  McFARLANE.  I  wish  the  gentleman  would  put  that 
in  the  Rkcoro,  so  that  we  can  all  study  it. 

Mr.  ROGERS  of  New  Hampshire.  Without  objection.  I 
will  be  very  glad  to  do  it. 

The  report  is  as  follows: 

[HJSept.  No.  2060.  78d  Cong.,   2d  seas.] 

LHVJBfriGATTOW   OT   PBOirrKSBIMO  IH   mUTAST   AJBOArT,   TTNDDt   BOXTaS 
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llr.  BooxBS  of  New  Ham{>shlre.  from  the  Committee  on  MUltary 
Affairs,  submitted  the  following  report  ptirsuant  to  Hoxise  Resolu- 
tion 275: 

Hie  Committee  on  ICllltary  Affairs  shortly  after  the  conTen«'\  ^ 
hag  of  Congress  in  January  began  hetulngs  looking  to  the  enact- 
ment of  legislation  for  the  enlargement  of  the  Army  Air  Corps  - 
and  for  the  promotion  of  its  efficiency  and  effectiveness.  The 
committee  conten^lated  action  to  give  a  more  ]xist  recognition 
in  the  matter  at  promotion  to  the  very  fine  personnel  who  make 
\ip  the  rank  and  fUe  of  the  Air  Corps.  The  committee  wished  to 
provide  the  necessary  planes,  equipment,  and  materiel  to  maka 
the  Air  Corps  at  least  the  equal  of  any  air  force  in  the  world 
comparable  in  size.  The  committee  realizes  the  power  and  the 
tremendoxis  potentialities  of  the  Air  Corps,  operating  not  only  In 
conjtinction  with  ground  forces  but  more  especially  as  an  Inde- 
pezKlent  fighting  force.  The  committee  believes  that  Inevitably 
the  Air  Corps  is  destined  to  become  our  first  line  of  defense  and 
surely  It  affords  the  most  economical  means  of  frontier  defense. 
Unfortunately  the  hearings  disclosed  conditions  in  the  command 
and  administration  of  the  Air  Corps  that  moved  the  committee 
to  ask  the  House  of  Representatives  to  set  up  the  special  investi- 
gating committee  provided  for  in  House  Resolution  275.  It  Is  the 
hc^M  of  the  committee  that  the  conditions  set  out  herein  below 
will  be  remedied  before  the  convening  of  the  next  session  of 
Congress  and  that  at  that  time  the  committee  may  go  forward 
with  its  plans  fcHr  the  Army  Air  Corps. 

By  virtue  of  House  Resolution  275.  authorizing  and  directing  Um 
Committee  on  Military  Affairs  to  inquire  into  ^vA  InvestlgatA 
alkn>d  pcofltettlxig  ta  military  aircraft.  liregulaEttlca  la  tba 
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Ing  of  public  property  by  the  War  Department,  profiteering  In  the 
purchase  of  property  from  public  funds,  and  other  matters  in 
which  the  problem  of  national  defense  is  involved,  subcommittee 
no.  3  of  the  Committee  on  Military  Affairs  of  the  House  of  Rep- 
resentatives is  conducting  extended  hearings  and  said  subcom- 
mittee hereby  reports  to  the  House  certain  violations  and  evasions 
of  law  and  Army  regulations  by,  also  the  gross  misconduct  and 
inefflclency  of,  Maj.  Gen.  Benjamin  D.  Foulois.  Chief  of  the  Air 
Corps  United  States  Army,  and  other  executive  officers  under  his 
command.  By  reference  report  no.  1506.  House  Calendar  No.  263 
fUed  on  May  7,  1934,  reUtlve  to  the  $7,500,000  allocated  to  the  War 
Department  for  the  purchase  of  airplanes  out  of  Public  Works 
Administration  funds.  Is  made  a  part  hereof.  We  expect  at  a 
later  date  to  report  further  as  to  the  results  of  our  investigation 
Into  other  matters  referred  to  us  by  virtue  of  said  HJl.  275. 

On  July  2,  1926.  Public  Law  No.  446.  Sixty-ninth  Congress.  HJl. 
10827  entitled  "An  act  to  provide  more  effectively  for  the  national 
defense  by  increasing  the  efficiency  of  the  Air  Corps  of  the  Army 
of  the  United  States  and  for  other  pxirposes "  was  enacted  into 
lAW  Under  Its  provisions  the  purchase  and  procurement  of  air- 
craft by  the  Army  are  regulated.  The  provisions  thereof  pertinent 
to  this  report  are  as  follows:  ,  ...w    «  

"  Sec.  10  <k) .  The  Secretary  of  War  or  the  Secretary  of  the  Navy 
may  at  his  discretion  purchase  abroad  or  in  the  United  States 
with  or  without  competition,  by  contract,  or  otherwise,  such  de- 
signs aircraft,  aircraft  psuia.  or  aeronautical  accessories  as  may 
be  necessary  in  his  Judgment  for  experimental  purposes  In  the 
development  of  aircraft  or  aircraft  parts  or  aeronautical  accessor- 
ies of  the  best  kind  for  the  Army  or  the  Navy,  as  the  case  may  be. 
and  If  as  a  result  of  such  procvu-ement.  new  and  suitable  designs 
considered  to  be  the  best  kind  for  the  Army  or  the  Navy  are 
developed,  he  may  enter  into  contract,  subject  to  the  requirements 
of  paragraph  (j)  of  this  secUon.  for  the  procxirement  in  quantity 
of  such  aircraft,  ah-craft  parts,  or  aeronautical  accessories  with- 
out regard  to  the  provision  of  paragraphs   (a)    to   (e)   Inclusive. 

•*{q)  In  the  proc\irement  of  aircraft  constructed  according  to 
designs  presented  to  any  individual,  firm,  or  wMporatlon  prior  to 
the  passage  of  this  act,  which  designs  have  been  reduced  to 
practice  and  found  to  be  suitable  for  the  pvirpoee  Intended  or 
according  to  such  designs  with  minor  modifications  thereof,  the 
Secretary  of  War  or  the  Secretary  of  the  Navy,  when  In  his  opinion 
the  Interests  of  the  United  States  will  be  best  served  thereby,  may 
contract  with  said  individual,  firm,  or  corporation,  at  reasonable 
prices  for  such  quantities  of  said  aircraft,  aircraft  parts,  w 
aeronautical  accessories  as  he  may  deem  necessary:  Provided. 
That  the  action  of  the  Secretary  of  War  or  the  Secretary  of  the 
Navy.  In  each  such  case,  shall  be  final  and  conclusive. 

"(t)  Hereafter  whenever  the  Secretary  of  War.  or  the  Secretary 
of  the  Navy  shall  enter  Into  a  contract  for  or  on  behalf  of  the 
United  States,  for  aircraft,  aircraft  parts,  or  aeronautical  acces- 
sories, said  Secretary  is  hereby  authorized  to  award  such  contract 
to  the  bidder  that  said  Secretary  shall  find  to  be  the  lowest 
reR>onsible  bidder  that  can  satisfactorily  perform  the  work  or  the 
service  required  to  the  best  advantage  of  the  Government;  and 
the  decision  of  the  Secretary  of  the  Department  concerned  as  to 
the  award  of  such  contract,  the  Interpretation  of  the  provisions  of 
the  contract,  and  the  application  and  the  administration  of  the 
contract  shall  not  be  reviewable,  otherwise  than  as  may  be  therein 
provided  for.  by  any  officer  or  tribunal  of  the  United  States  except 
the  President  and  the  Federal  courts." 

The  legal  application  and  purposes  of  these  provisions  of  law  as 
applicable  to  the  Army  were  passed  upon  by  the  office  of  the  Judge 
Advocate  General  of  the  United  States  Army  by  approved  memo- 
randa dated  May  17,  1929.  and  A\igust  3.  1929.  addressed  to  the 
Assistant  Secretary  of  War.  The  Judge  Advocate  General  held  that 
under  section  10  (k)  of  the  Air  Corps  Act  of  July  2.  1926  (supra), 
quantity  procurement  of  aircraft  and  accessories  must  be  made 
only    after    advertisement    pvirsuant    to    section    870C,    Revised 

Statutes.  ^     ,      ,     J  ^ 

Subdivision  10  (t)  of  the  Air  Corps  Act  (supra)  clearly  defines 
the  only  method  by  which  aircraft  procurement  In  quantity  can 
be  obUlned,  that  is,  by  competitive  bidding,  a  policy  definitely 
established  by  law  not  only  in  the  Air  Corps  Act  of  1926  but  also 
by  section  3709  of  the  Revised  Statutes  March  2,  1861.  and  the 
act  of  March  2.  1901. 

In  addition  to  illegal  procurement  of  aircraft  and  accessories 
tmder  the  provisions  of  (k)  and  (q)  of  the  Air  Corps  Act  of  1926. 
procurement  was  illegaUy  made  by  an  aUeged  compUance  with 
Army  Regulations  (par.  9.  AJl.  5-160). 

Further  iinlawful  procurement  was  made  allegedly  m  c<»apu- 
ance  with  Army  Regulations  ^240.  1-2.  dated  October  1,  1982, 
Which  reads  In  part  as  follows: 

"Without  competition,  general  authorization:  Supplies  may  be 
procured  without  competition  only  when  It  Is  impracticable  to 
secure  competition  or  when  pxirchase  without  competition  is  ex- 
pressly authorized  by  statutes." 

Despite  the  provisions  of  the  Air  Corps  Act  of  1926  and  the 
interpretations  thereof  by  the  Judge  Advocate  General  the  evi- 
dence discloses  deliberate,  willful,  and  IntenUonal  violations  of 
law  by  the  Chief  of  the  Air  Corps,  aided  and  abetted  by  his  assist- 
ants in  charge  of  prociirement. 

As  a  result  of  continued  violations  of  provisions  of  the  Air  Corps 
Act  of  1926  and  various  subterfuges  which  were  begun  immediately 
following  the  passage  of  the  act  and  continually  used  by  the 
Procurement  Division  of  the  Air  Corps  to  evade  the  clear  intent 
mod  piupoae  of  the  act  in  regard  to  the  procurement  of  aircraft 
In  quantity,  there  has  developed  a  pernicious,  unlawful  system 
detilmental  to  the  progress  of  the  Air  Coipe  of  the  United  States 


and  to  the  adequacy  of  our  national  air  defenss.  nils  ^«tsm  baa 
restUted  in  fav<x1tl8m  and  discrimination,  which  section  8708  of 
the  Revised  Statutes  and  section  10  (t)  of  the  Air  Corps  Act  sought 
to  eradicate  by  prescribing  competitive  bidding.  In  the  Army  Air 
Corps. 

The  method  by  which  those  In  charge  of  the  Air  Corps  were  able 
to  continue  to  violate  the  law  and  to  impose  upon  the  ooxmtry 
their  ideas  of  administering  the  Air  Corps  dekpite  the  explicit 
language  of  the  statute  was  the  simple  means  of  flouting  the  law 
repeatedly  with  Impunity.  Under  the  terms  of  the  Air  Corps  Act 
the  Secretary  of  War  has  determinattons  of  procurement  and  pur- 
chase, and  that  office  has.  as  the  records  disclose,  heretofore  relied 
on  the  Assistant  Secretary  of  War  for  Air.  and/or  the  Chief  of  the 

Air  Corps.  . 

The  details  of  national  defense  being  confidential  we  deem  it 
inadvisable  to  present  a  detaUed  discussion  of  the  preeent  In- 
efllcient  status  of  the  Air  Corps  as  to  equipment,  management,  uod 
personnel.  However,  we  feel  that  the  slt\iatlon  is  such  aa  to  m«rtt 
the  concern  of  thoec  most  vltaUy  Interested  and  charged  with 
the  prime  duty  odT  national  defense. 

In  December  1927  MaJ.  Gen.  Benjamin  D.  Foulois  was  appointed 
Assistant  Chief  of  the  Air  Corps,  and  has  served  In  m  executive 
capacity  continuously  since  that  time.  On  Jime  1.  1929.  he  tod: 
charge  of  the  MatArlel  Division  at  Wright  Field,  Dayton,  Ohio,  a 
branch  office  of  the  Chief  of  the  Air  Corps,  and  served  there  for  I 
year.  His  duties  under  thU  assignment  Included  aU  mattm 
relative  to  bids,  negottattona.  and  preparation  of  conteacts.  On 
July  1.  1930,  he  returned  to  Washington  as  Assistant  Chief  of  the 
Air  Corps  and  on  December  22,  1981.  he  took  office  as  Chief  of  the 

It  Is'^pparent  that  from  the  period  of  1927  to  date  ^jj^^ 
General  Foulois'  assignments  made  a  knowledge  of  the  Air  Oovp* 
Act  of  1926  and  the  interpretations  thereof  by  the  Judge  Advo- 
cate's Department  of  the  Army,  as  approved  by  the  Secretary  or 
Assistant  Secretary  of  War,  prerequisite  for  the  fulfillment  <rf  aU 
duties  During  his  terms  as  Assistant  Chief  of  the  Air  Corps.  Chief 
of  the  Materiel  Division  (pKxnirement) ,  Assistant  and  Acting 
Chief  of  the  Air  Corps,  and  Chief  of  the  Air  Corps,  the  deUberate 
and  IntenUonal  violations  of  law  In  connection  with  the  pro- 
curement of  aircraft  and  accessories  have  continued  with  his 
sanction  and  approval. 

He  even  testified  under  oath  that  In  the  Interest  of  government 
he  had  "overlooked  the  Army  regulations  and  broken  them 
hundreds  of  times — and  I  will  break  them  again." 

During  the  course  of  more  than  4  months  of  extended  hearings 
held  by  this  subcommittee.  Major  General  FovUoU.  his  assistant 
chief.  Brig.  Gen.  Oscar  Westover,  hU  executive  assistant.  CoL 
Jacob  E  Plckel.  and  others  attached  to  the  office  of  the  Chief  of 
the  Air  Corps,  appeared  as  witnesses.  Their  testimony  accenttiated 
the  deliberateness  with  which  the  law  has  been  violated  and  ig- 
nored. _  ^    w  .. 

On  February  1.  1934.  Major  General  Foulois  appeared  before 
the  House  Military  Affairs  Committee  to  discuss  the  situation 
relative  to  the  Air  Corps.  He  was  later  given  an  opportunity  to 
examine  his  remarks.  In  order  to  fully  acquaint  the  House  with 
the  situation  with  which  this  subcommittee  was  confronted  on 
his  subsequent  appearances,  and  to  fully  demonstrate  the  In- 
accuracy and  unreliability  of  his  testimony,  certain  porUons  of 
his  original  testimony  of  Pebriiary  1,  1934.  are  here  set  forth 
together  with  the  alterations  thereof  by  Major  General  Fotilols. 
omiGzwAi.  TXsnMOJrr  altxxxd  isbtimowt 
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"For  20  years,  Mr.  Chairman, 
at  least  20  years.  I  fought  con- 
sistently against  the  Army  Gen- 
eral Staff,  trying  to  build  up 
aviation  within  the  Army. 

"  I  announced  to  the  Chief  of 
Staff  In  his  office.  4  days  ago.  In 
the  presence  of  the  Deputy 
Chief  of  Staff,  that  the  steps 
that  they  were  taking  at  that 
time — ^that  was  4  days  ago — ^to- 
ward the  building  up  of  Army 
aviation,  were  the  first  steps,  to 
my  knowledge.  In  the  psist  20 
years  that  had  been  Initiated  by 
the  General  Staff  Itself. 

"That  has  been  my  experi- 
ence, as  I  say.  for  over  20  years. 
in  trying  to  build  up  aviation. 
The  main  obstacle — ^the  main 
blocking  element — ^in  the  War 
Department  has  been  the  War 
Department  General  Staff. 

"  In  saying  that.  I  am  not  Im- 
pugning the  integrity  of  any 
particular  individual  member  of 
the  General  StaJt  nor  criticising 
any  particular  member  of  the 
General  Staff.  The  General 
Staff  is  made  up  of  InteUlgmt 
men — made  up  of  men  who 
have  been  trained  in  otber 
branches  of  the  service.  Nlaety- 
nlne  percent  of  tbmm.  have  no 


"For  30  years.  Mr.  Chairman, 
at  least  20  yean.  I  have 
struggled  consistently  against 
the  War  Department  General 
Staff.  In  my  efforts  to  build  up 
aviation  within  the  Army. 

"  I  announced  to  the  Chief  of 
Staff,  in  his  office.  4  days  ago.  in 
the  presence  of  the  Deputy 
Chief  of  Staff,  that  the  steps 
that  they  were  taking  at  that 
time,  that  is  4  days  ago.  toward 
the  building  up  of  Army  avia- 
tion were  the  first  real  ooa- 
structlve  steps,  to  my  knowl- 
edge, in  the  past  20  years,  tliat 
had  been  Initiated  by  tbe  War 
Department  General  Staff  itself. 

"This  has  been  my  experl- 
enoe.  as  I  say,  for  over  90  yean. 
In  trying  to  build  up  avlatftaa. 
Tbe  main  obstacle,  to  the 
rapid  development  of 
in  tbe  War  Department 
my  belief  been  tbe  War  ' 
ment  General  Staff. 

"  In  sayiiv  tble.  X 
lag  tbe  Oeneral  Staff    . 
now  existing  In  tbe  War 
ment.    I  am  not  Imimgnmg 
Int^inty  of  any  partlaiilMr 
dividual  member  of  tbe  War 
partment 
leialng   any  _ 
of  tbe  General  Staff, 
eral  Staff  Is  assde  up  of 
adcntloai  and  IntaiUgattk 


k    'i\ 
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knowledge    of    aTlatlon    except 
what  tbej  nmd  out  of  book*. 


"Tbls  Is  a  practical  problem 
that  bae  got  to  be  bandied  by 
practical  men  trained  in  avla- 
tkm  and  at  the  eame  time  wbo 
have  Just  as  much  knowledge, 
training,  and  experience  on 
General  Staff  work  and  organl- 
ja<^^»rw  of  yi0  Army  and  the 
other  branches  at  the  serrlee  as 
any  mfin**t-  «f  the  Oensral 
Staff. 


"That  Is  the  basts  on  which 
I  want  to  start  In  connection 
with  building  np  an  organisa- 
tion within  the  Anny.  under  the 
War  Department,  uiat  can  go 
ahead,  keep  up  to  date,  and  not 
bs  imMDptml  and  hindered  by 
the  routine  methode  that  ham- 
per and  hinder  the  Army  now. 


"We  cannot  operate  under 
thoee  methods.  We  cannot  op- 
erate at  a  qwed  of  4  miles  an 
hour,  the  q>eed  of  Infantry.  We 
are  hitting  It  up  around  a  speed 
of  aoo  miles  an  hour.  Today 
the  psychology  of  the  develop- 
ment of  aviation  requires  that 
the  organisation  must  be  speed- 
ed up,  and  the  rest  of  the  Army 
h«e  got  to  pull  up  lU  q>eed  If 
we  ar»  going  to  get  anywhere. 


"  T  will  gtv9  yon  the  very  latest 
action  of  the  Oeneral  Staff. 
Tou  have  had  It  yourself  In  this 
bllL 

"The  day  before  yeafcerday.  In 
the  erenlzig.  I  preeented  to  you 
a  draft  of  a  prapoaed  piece  of 
UgWatlon  which  I  delivered  to 
you  Informally  xuider  the  dlreo- 
ttotts  of  the  Chief  of  Staff.  If 
you  have  read  It,  you  win  re- 
mMiiher  that  there  was  a  pro- 
Tlso  in  that  first  draft  that  I 
sMhmfttert  the  day  before  yester- 
day that  fixed  a  ratio  between 
tkmjLrmj  and  the  IVavy  to  what 
we  felt  was  nscessary  to  take 
ears  of  the  Amy  Mr  Corps  In 
ttils  ffanaral  move  to  bolld  up 
tha  air  defsnase  at  the  United 


"  Wlthm  M  boars  they  changed 
that.  The  paper  that  you  have 
on  your  dew  now  I  do  iMt  have 
a  copy  of.  It  was  suppoaed  to 
have  been  tttmUh^d  to  me.  but 
I  did  not  neeelva  It.  It  was  pr»- 
santsd  to  you  fonsaUy  and  oA- 
daUy  veer  the  signature  of  the 
or  War.  Tliat  een- 
an  amblgiMus  dause  In  It. 
I  went  before  the  Deputy  Chief 
of  Staff  and  the  Chief  of  Staff 
last  night,  and  tt»sy  aaked  me  to 
read  tt.  I  laad  tt.  and  the  very 
point  that  I  teooght  out  was 
that  thai  pronso  sets  a  maxl- 
BMMn  ttsaltatloB  on  what  we  can 
do.  InsMs  of  M  ho«B«  they  had 
the  poUey.  I  asked  the 
for  it.  It  la  lost  a  Utile 
to 
tal 
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but  made  up  chiefly  of  men 
who  have  been  trained  In  the 
groiutd  branches  of  the  service 
95  percent  of  whom  have  practi- 
cal^ no  knowledge  of  aviation 
except  what  they  have  read  out 
of  bcoks. 

"Army  aviation  is  a  ivactlcal 
end  highly  technical  problem 
that  must  be  devel<^)ed  and 
controUed  by  the  practical  air- 
men trained  In  practical  avia- 
tion, and  who.  through  their 
own  knowledge,  tralnhag,  and 
experience  on  staff  work  and 
general  organization  of  the 
Army,  as  well  as  the  other 
branches  of  the  service,  are  bet- 
ter fitted  In  my  experience,  to 
develop  Army  aviation  than  the 
nonflylng  members  of  the  Oen- 
eral Staff. 

"The  foregoing  Is  the  basis 
upon  which  to  start  In  connec 
tlon  with  building  up  an  effi- 
cient and  economical  air  or- 
ganization within  the  Army,  un 
der  the  War  Department:  an 
organization  that  can  go  ahead, 
keep  up  to  date,  and  not  be 
hampered  and  hindered  by  the 
routine  War  Department  Oen- 
eral Staff  systems  and  methods, 
which  now  guide  and  govern  the 
development,  organization,  train- 
ing, and  operations  of  the  Army 
Air  Corps. 

"  We  cannot  efficiently  operate 
under  the  existing  system  and 
methods.  We  cannot  operate  at 
a  qieed  of  4  miles  an  hour,  the 
speed  of  the  Infantry.  We  are 
now  operating,  in  the  air,  at 
speed  of  300  miles  an  hour.  To- 
day, the  psychology  of  the  devel- 
opment of  aviation  requires  that 
all  other  military  org^uilzatlons 
m\i8t  increase  their  speed  of 
operations,  and  the  rest  of  the 
Army  must  be  reorganized  with 
this  in  view,  if  It  ever  expects 
to  effectively  use  the  modem 
military  weapons  of  war. 


"  The  day  before  yesterday.  In 
the  evening.  I  presented  to  you, 
Mr.  Chairman,  a  draft  of  a  pro- 
poeed  piece  of  leglalaUon  which 
I  dtiivered  to  you  informally 
under  the  direction  of  the  Chief 
of  Staff.  You  will  remembei 
that  there  was  a  proviso  In  thai 
first  draft  that  I  submitted  th« 
day  before  yesterday,  whlct 
fixed  a  ratio  in  aircraft  between 
the  Army  and  the  Navy;  a  ratlc 
which  the  Chief  of  Staff  con- 
sidered neeeenry  to  properly 
take  care  of  the  Army  Air  Corpc 
in  this  general  move  to  build  up 
the  air  defenses  of  the  Unlte<3 
States. 

"Within  34  hoars  the  first 
draft  was  ^Maged.  The  hen 
draft  that  you  have  on  yotu 
desk  now  I  do  not  have  a  oopj 
of.  It  was  supposed  to  hav< 
been  fximlahed  to  me.  but  I  dl<! 
not  receive  it.  It  was  preeente<i 
to  you  formally  and  offi<dall5 
over  the  signature  of  the  Secre- 
tary of  War.  The  new  draft 
contains  an  ambiguous  clause 
I  visited  the  Deputy  Chief  ol 
Staff  and  the  Chief  of  Staff  lasl 
night  and  they  asked  me  to  rea<! 
It.  I  read  It.  and  the  point  thai 
stood  out  was  that  the  new  for- 
mal draft  fixed  a  maximum  11m- 
ItatloD  of  2.000  atr^anes.  Is 
other  worat.  wlthm  34  hoars  th« 
War  Departaaeat  Qemenl  Stafl 
poUey    had    rhangert^     I 
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But  I  got  no  explazuition.  I  did 
get  an  explanation  from  a  Oen- 
eral Staff  officer  this  morning  to 
the  effect  that  it  was  put  in 
there  deliberately  for  the  piir- 
poses  of  ambiguity.  Whom  are 
they  trying  to  fool?  You?  Me? 
Or  Bomeozie  else? 

"  I  am  suspicloxis.  As  I  say. 
I  foiight  them  for  20  years,  and 
I  think  they  are  trsrlng  to  fool 
you  and  trying  to  fool  me. 


"Mr.  James  brought  out  the 
point  that  should  be  kept  in 
mind  in  connection  with  this 
very  thing.  A  lot  of  this  is  cov- 
ered in  a  concrete  case,  but  It 
represents  the  trouble  that  we 
have  had  in  the  past  20  years. 
It  iB  the  very  ambiguity  which, 
in  the  final  analysis,  ^ves  the 
responsibility  to  the  Oeneral 
Staff  to  do  as  they  blame  please. 
That  is  why  that  provision  is 
in  there,  in  my  opinion. 


June  18 


AL' 


Tarmcoirr — contln  ued 


vised  to  the  effect  that  thai 
amendment  provided  for  more 
leeway  In  securing  the  nuraber 
of  airplanes  desired.  I  hsd  a 
different  explanation  from  a 
Oeneral  Staff  c^cer  this  morn- 
ing to  the  effect  that  it  was  put 
in  there  deliberately  for  the 
purposes  of  ambiguity. 

"  Mr.  James  brought  out  this 
very  point,  and  it  should  be 
kept  In  mind  in  connection  'slth 
these  hearings.  It  is  this  very 
ambiguity  which.  In  the  ^nal 
analysis,  may  give  to  the  Oat- 
eral  Staff  full  authority,  in  the 
future,  to  fix  any  limitation  on 
Army  aircraft  they  may  desire. 

"Mr.  James  has  also  brougbS 
out  the  point  that  these  pclnte 
must  definitely  be  fixed  by  law. 
If  you  want  to  have  them  tbm 
way  they  ought  to  be. 


"The  very  point  that  I  am 

trying  to  develop  is  the  necessity 
of  having  an  independent  or- 
ganization that  can  function 
without  a  lot  of  obstruction." 


"The  vital  point  that  I 
trying  to  develop  Is  the  n«x»8- 
slty  of  having  an  independent 
Army  Air  Corps  organlzttion 
that  can  function  efQcic  ntly 
outside  of  the  present  cumber- 
some Oeneral  Staff  system." 
Further  in  this  testimony  Major  General  Foulols.  in  dlsctualng 
the  procurement  for  the  Air  Corps  xmder  the  Public  Works  Ad- 
ministration, stated  that  under  the  old  routine,  the  Chief  of  the 
Air  Corps  would  have  been  called  upon  by  the  Assistant  Secrc^tary 
of  War  for  Air  to  prepare  the  program.    He  further  stated: 

"  Now  without  an  Assistant  Secretary  of  War  for  Air  that  pro- 
gram is  brought  up  by  the  Oeneral  Staff  without  even  consulting 
the  Chief  of  the  Air  Corps." 

In  our  previous  report  we  pointed  out  the  falsity  of  this  state- 
ment by  setting  forth  an  official  communication  dated  November 
20.  1033.  addressed  to  the  Chief  of  the  Air  Corps  from  the  Budget 
Ofllce  of  the  War  Department,  advising  him  of  the  availability  of 
funds  for  the  procurement  of  aircraft  and  requesting  advice  Uiere- 
on  "  indlcatiag  the  monthly  apportionment  desired."  Major  Gen- 
eral  Foulols  further  teetlfied: 

"  We  have  no  control  over  our  bombs,  our  machine-gun  ammu- 
nition, our  guns,  our  radio  equipment,  all  of  which  go  to  make  up 
a  combatant  fighting  military   airplane." 

As  to  this  statement,  we  call  attention  to  the  testimony  of  MaJ. 
Gtan.  Hugh  A.  Drum.  Deputy  Chief  of  Staff,  who.  when  his  atten- 
tion was  called  to  Major  Oeneral  Poxilois'  testimony  in  regard  to 
the  matter,  testified  under  oath,  in  part,  as  follows: 

"  If  he  has  not  represented  the  needs  of  the  Air  Corps  in  ma- 
chine guns  and  bombs  and  radio  equipment,  and  so  forth,  he  has 
neglected  his  duty.    No  doubt  there  is  a  control,  because  all  the 
money  we  want  is  never  given  us,  naturally." 
Major  General  Foulols  also  testified: 

"  I  never  have  an  opportunity  "  I  never  have  an  opportunity 
to  defend  the  request  for  the    to  defend  the  requests  for  laany 


things  that  we  need:  pay  of  the 
Army  Air  Corps,  the  Reserve 
officers  that  we  are  supposed  to 
have;  the  Reserve  officers  that 
are  supposed  to  be  on  extended 
active  duty — all  of  those  ele- 
ments, anything  that  has  to  do 
with  pay.  with  Reserve  officers, 
with  armament,  machine  guns, 
bombs.  Signal  Corps  equipment 
(that  is.  radio),  are  all  imder 
other  branches  of  the  War  De- 
partment, and  I  am  expected  to 
take  the  responElbillty.  It  ia 
the  Chief  of  the  Air  Corps  that 
has  the  responsibility  for  build- 
ing up  the  Air  Corps  and  he  is 
not  allowed  to  make  the  recom- 
mendations, or  if  he  does  make 
the  reoonunendatlons.  no  atten- 
tion Is  paid  to  him — he  is  never 
called  in  to  defend  his  own 
recommendations,  he  is  never 
called  in  to  defend  the  requests 
for  amounts  of  money,  either 
before  the  Budget  Director  or 
before  Congress.  Yet,  when  the 
la  aUoited,  tt  la  usually 


of  the  things  that  we  need,  such 
as  pay  of  the  Army  Air  CoriM, 
the  pay  of  Reserve  officers  that 
we  are  required  to  have;  the 
niunber  of  Reserve  officers  that 
are  required  to  be  on  extended 
active  duty,  or  anything  else 
that  has  to  do  with  pay,  with 
armament,  machine  inins, 
bombs.  Signal  Corps  radio  e<iuip- 
ment.  all  of  which  are  tnder 
other  branches  of  the  War  De- 
partment. It  Is  the  Chief  of  the 
Air  Corps  who  is  charged  with 
the  responsibility  for  buUding 
up  the  Air  Corps;  yet  he  1^  not 
called  upon  to  make  full  re<x)m- 
mendatlons,  or  if  he  does,  on  his 
own  initiative,  make  such  re<x)m- 
mendatlons.  War  I>epartinent 
priorities  usually  render  such 
recommendations  of  no  value. 
He  is  seldom  called  in  to  defend 
his  recommendations,  in  cornec- 
tion  with  funds  appropriated  to 
other  branches  for  Air  C'orpe 
pxupoees.  He  is  never  called  la 
to  defend,  before  the  DlTDCiar 
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enoited  regardless  of  his  own 
.recommendations,  and  in  the 
.end  he  is  harnessed  with  a 
jreBponslblUtiy  to  get  the  thing 

done.** 


of  the  Budget,  or  before  Oon- 
gress,    funds    estimated    for    by 
other    branches    for    Air    Corpe 
purposes.      Yet.   with   all   these 
financial  restrictions  and  handi- 
caps, the  Chief  of  the  Air  Corps 
is  held  responsible  for  the  effi- 
cient and  economical  adminis- 
tration   and    operation    of    the 
Army  Air  Corps." 
In  order  to  emphasize  the  falsity  of  this  testimony  and  as  fur- 
ther evidence  of  his  deliberate  attempts  to  mislead,  certain  records 
of  the  War  Department  are  set  forth. 

Wax  Dbpastmxnt. 
Thx  ADJTrTAKT  Odcxral's  Orno, 

Nopember  *,  1929. 
Bubject:   War  Department  appropriations. 
To:  The  Chief  of  Finance. 

Hereafter,  Chiefs  of  War  Department  branches  and  bureaxis  will 
be  present  during  the  entire  time  that  hearings  are  being  held 
for  appropriations  pertaining  to  their  respective  branches  by  the 
Director  of  the  Bureau  of  the  Budget  and  by  committees  of 
Congress. 
By  order  of  the  Secretary  of  War: 

E.  S.  Ktmbat.t..  Adjutant  General. 

WAa  DzPAKTicxirr, 
Omcs  or  thx  Bctwet  Omcaa. 

Washington,  August  IS,  1930. 
Subject:  Hearings  on  War  Department  eeUmatee,  fiscal  year  1932, 
before  the  Biireau  of  the  Budget.  ' 

1.  The  hearings  on  the  War  Department  estimates  for  the 
fiscal  year  1932  before  the  Director  of  the  Bureau  of  the  Budget 
ere  schedtiled  for  1 :  30  p.m..  August  25.  26.  27.  29,  and  September 
a  3  5  8,  0.  Each  ann,  service,  or  bureau  wUl  be  Informed  as 
much  in  advance  as  possible  of  the  date  and  hovu  its  represen- 
tatives wUl  be  required  to  appear.  

2.  The  Chief  of  Staff  wUl  open  the  hearings  at  1 :30  pjn..  August 
26.  and  it  is  desired  that  each  chief  of  arm.  service,  or  bureau  of 
the  War  Department  be  present  at  that  time. 

8  In  general,  the  order  of  the  hearings  wlU  be  that  in  which 
Ihe  appropriations  appear  in  the  bill,  beginnhig  with  depart- 
mental salaries  foUowed  by  printing  and  binding,  contingent  and 
military  items.  The  nonmUitary  items  will  be  taken  up  in  the 
order  in  which  they  occur  in  the  bill  after  compleUon  of  aU 
military  items. 

4  In  order  that  this  office  taay  have  reowd  of  the  names  of 
witnesses  to  appear,  and  the  portion  of  the  estimates  which  eacb 
will  explain,  it  is  requested  that  thte  office  be  furnished,  on  or 
before  Augvist  23,  with  a  list  of  the  appropriation  titles  pertaining 
to  your  activity.  Including  departmental  salaries  and  prlnUng  and 
binding,  with  names  of  the  witnesses  who  will  appear  to  explain 

6  In  connection  with  the  hearings  now  sched\iled  and  the 
hearings  to  be  held  by  the  committees  of  Congress,  your  attention 
is  invited  to  letter  of  November  8,  1926.  from  The  Adjutant  Oen- 
eral to  the  chiefs  of  branches,  as  follows: 

"Hereafter  chiefs  of  War  Department  branches  and  bureaxis 
will  be  present  during  the  entire  time  that  hearings  are  being 
held  for  appropriations  pertaining  to  their  respective  branches  by 
the  Director  of  the  Bureau  of  the  Budget  and  by  committees  of 
Congress."  ^  ^ 

By  authority  erf  the  Secretary  of  War: 
'  R.  Ij.  CAajncHABL, 

Malor  General, 
Budget  Officer  for  the  War  Department. 

Was  Dxpaxtment, 
OmcB  or  THX  Budget  Omcxa, 
Washington,  September  22,  1933. 
Subject:  Hearings  by  Deputy  Chief  of  Staff  on  military  estimates. 

fiscal  year  1935. 
To  the  chiefs  of  arms,  services,  and  bureaus:  ^.^^^ 

1  For  the  purpose  of  preparing  a  general  plan  for  the  justifica- 
tion of  the  military  estimates  of  the  War  Department  for  the  fiscal 
year  1935.  and  to  conduct  a  rehearsal  of  the  testimony  to  be  pre- 
sented by  each  chief  of  arm.  service,  or  bureau  before  the  Biireau 
of  the  Budget,  hearings  will  be  conducted  before  the  Deputy  Chief 
of  Staff  in  the  general  council  room.  State,  War.  and  Navy  BiUld- 
Jng.  beginning  Monday.  October  2,  1933.  and  continuing  from  9 :80 
ajn.  to  12  m.  and  1:30  p.m.  to  4:30  p.m.  each  day  tmtll  completed. 
Hearings  will  include  approved  changes  in  language. 

2  The  schedule  of  the  hearings  wlU  follow  in  sequence  the  ar- 
rangement of  appropriations  as  carried  in  the  Appropriation  Act. 
1934.  beginning  with  the  Assistant  Chief  of  Staff.  0-2.  estimate  for 
"Contingencies,  MUitary  InteUlgence  Division",  and  concluding 
with  the  National  Board  for  the  Promotion  of  Rifle  Practice. 

3  Each  chief  of  arm.  service,  or  bureau,  accompanied  by  such 
assisUnts  as  will  be  present  at  the  B\ireau  of  the  Budget  hearings, 
will  attend.  Notification  of  the  date  and  hoiu"  of  branch  hearings 
will  be  furnished  through  the  fiscal  officers  concerned. 

By  authority  of  the  Secretary  of  War: 

P.  W.   COLKMAM. 

Major  General, 
Budget  Officer  of  the  War  Department. 


The  attentioa  of  the  Depoty  ChleC  of  Staff.  Major  OetMral 

Dnmi.  was  called  to  the  statement  of  Major  General  FotOols  as 
quoted  above,  and  at  the  reqxiast  of  the  auboommlttee  he  attended 
a  hearing,  was  duly  sworn  as  a  wltneas.  and  testifled  thai  Ma)ar 
Oeneral  Foiilois  had  every  opportunity  to  "  appear  before  the 
Budget  Advisory  Oommlttea  and  before  the  Bureau  of  the  Budget 
and  before  Congress,"  He  also  said  that  Major  Oeneral  PoulolB 
"  has  every  opportunity  to  present  the  views  and  reoommendai- 
tions  btfote  the  program  for  the  year  has  been  made  up  before 
the  Budget  Advisory  Committee  or  Bureau  of  the  Budget  and 
Congress  on  ev^ythlng  that  pertains  to  the  Air  Corps,  wheiher 
it  U  supplied  by  the  Air  Corps  or  some  other  twaadi." 

After  characterizing  the  above-quoted  statement  <rf  Major  Gen- 
eral Foulols  as  a  mlsstotement  of  fact.  Major  General  Drum  fur- 
ther emphasised  that  Major  Oeneral  Foulols  has  "  an  opportunity 
to  make  his  sUtement  on  anything  that  pertains  to  his  branch 
and  question  of  money  for  reserve,  the  question  of  bombs,  maohlne 
guns,  radio  equipment — and  there  is  an  <^>portxjnlty  afforded  blaa 
in  his  appearance  and  statements  to  cover  thoee  subjects.  There 
Is  no  restriction  on  him.  He  is  ordered  to  do  it,  and  he  Is  neglect- 
ing his  duty  If  he  does  not  pi^esent  them." 

In  corroboration  of  his  testimony.  Major  Oeneral  Drum  sub- 
mitted a  memorandiun  prepared  by  the  Chief  of  the  Budget  and 
LeglslaUve   Planning   Branch   of   the   War   Department   ahovlnf 

that — 

"as  the  firat  step  In  the  preparation  of  the  tentative  direetlvea 
for  the  mUltary  estimates  for  the  fiscal  years  1982  to  1»86.  bo^ 
inclusive,  all  chiefs  of  arms,  branches,  and  biveaua  were  directed 
to  communicate  dlrecUy  with  each  Interseted  dlvlsioa  of  the 
Oeneral  Staff,  submitting  thereto  their  reoommendationa.  If  any. 
as  to  new  activities  pertahiing  to  their  respective  offices  to  be 
provided  for,  or  former  activities  to  be  abandoned  or  modified  ia 
tbe  estimates  for  the  fiscal  year  under  conslderaUon. 

"In  conformity  therewith,  the  Chief  of  Air  Corpa  each  year 
submitted  the  predicted  requirements  of  the  Air  Corps  if  per- 
sonnel, material,  and  training,  and  made  such  recommendations 
with  reference  to  Ordnance  Department.  Signal  Corps,  and  Organ- 
ized Reserve  requirements  as  were  pertinent.  Oeneral  Foulols 
became  Chief  of  the  Air  Corps  on  December  22.  1081.  At  that  time 
the  Appropriation  Act  for  the  fiacal  year  X8S2  was  financing  cur- 
rent expenditures.  The  MiUtary  Subcommittee  of  the  House  Ap- 
propriations Committee  was  holdhig  hearings  on  the  fiscal  year 
1933  estimates,  the  Air  Corps'  portion  of  which  was  prsssated  by 
Oeneral  Foulols  on  January  6.  1932.  The  call  for  recommeodaitoos 
concerning  the  fiacal  year  1934  directive  was  made  on  December 
80.  1931.  8  days  after  Oeneral  FouloU  took  office.  On  January 
12  1932.  General  Potilols  signed  a  memorandum  for  the  Assistant 
Chiefs  of  Staff.  O-l.  0-3.  and  0-4.  setting  forth  the  r^^JfT™??!! 
of  the  Air  Corps  for  the  tenUtlve  direcUve.  fiscal  year  1934.  T^ 
memorandum  covered  th*  field  of  Air  Corpt  oetivitiM  and  ttaUd 
the  requirements  in  great  detail.     (Italics  ours.) 

••  On  Maroh  31.  1932.  Oeneral  Foulols  appeared  in  If^on  before 
the  Budget  Advisory  Conmiittee  and  with  the  aid  of  five  m|^ 
ants  pnientad  the  Air  Corps'  estimates  for  the  fiscal  year  1M4. 
Before  forwardUig  the  report  of  the  Budget  Advisory  Committee 
for  approval  by  higher  authority,  the  budget  officer  for  the  War 
Department  on  June  30.  1932.  Informed  the  Chief  of  Air  Oorpa  oC 
its  irecommendatlons  concerning  Air  Corps  activities  and  hisUueted 
him  to  submit  any  statement  oonoemhig  these  reoommendaU^ 
he  saw  fit.  In  reply  thereto,  the  then  Acting  Chief  of  Air  Corpe 
(Oeneral  Westover)  on  June  22.  1933.  submitted  areclama  reaaid- 
Ing  the  recommendations  on  the  number  of  pUots  and  alrplanea 
and  the  amount  of  equipment  to  be  provided.  "^^ J|«S*™*^  "^ 
carefully  conaidared  by  the  successive  reviewing  autborlttes  at  the 
time  the  Budget  Advisory  Committee's  report  '««,«»«J»*|fv,*»^ 
an  additionsJMunount  aggregating  •1.068.014  over  that  ^ow^*^ 
the  Budget  Advisory  Committee  was  ■Plotted  to  the  Ahr  Oo^. 
Oeneral  Westover  was  present  and  Mesented  the  A^5J°°^Pi5^ 
tentioM  at  the  meeting  of  the  general  councU  which  recommended 
toe  toSeie  On  October  20,  1?J2.  0*neral  Fouloi,  •W^Sf^J*/^ 
Mr.  Koop.  Director  of  the  Budget,  and  per»onaUp  presented  the  AUr 
CorprlstimateB.  On  December  14.  1932.  '»«  ,Pr«»«*f«*  <'^  J*^ 
Corpa'  estimates  before  the  mmtarf  subcommittee  of  the  House 
Approprlationa  Committee."     (Italics  ours.)  ^^ 

"  Before  tlie  War  Department's  expenditure  program  for  theflsoal 
year  1934  could  be  promulgated,  the  Incoming  Dbector  of  pe 
Bureau  of  the  Budget  Imposed  a  limitation  on  the  amounts  thai 
could  be  withdrawn  from  the  Treasury  during  the  fiscal  year 
1984.  The  Chiijf  of  the  Air  Corps  did  not  parUclpate  In  the  nsgo- 
UaUons  and  conferences  which  took  place  at  that  thi»  hetweox 
representatives  of  the  Secretary  of  War  and  of  the  Wrector  of  the 
Bvjvau  of  the  Budget,  for  the  reason  that  the  Director  of  tbe 
Bureau  of  the  Budget  prescribed  that  no  one  except  the  Imme- 
diate advisers  of  the  Secretary  of  War  should  be  informed  to  the 
matter.  However,  the  War  Department's  representative  did  suc- 
ceed in  having  the  limitation  of  $18,557 J»18.  origlna]^  tapoaed^ 
the  Air  Conjs  by  the  Director  of  the  Bureau  of  the  Bodcrt.  niaeA 
to  $20,612,400.  As  soon  as  the  limiting  Air  Corps  figure  was  Anally 
prescribed  by  the  Director  of  the  Bureau  of  the  Budget,  the  Chief 
of  Air  Corps  was  promptly  infcnrmed  of  the  amount  th^  bad  been 
allotted  to  his  establishment,  and  was  requested  to  consider  the 
effect  on  Air  Corps  acUvitles  and  to  submit  recommendatlooa 
concerning  poesible  transfers  to  his  approprtatlon  from  oilier  op- 
proprlatlons.  at  the  same  time  indicating  the  appropriatlODS  Uk^ 
TOuld  be  reduced  and  the  reasons  therefcv.  In  rq?ly  the^  Chief  of 
Air  Corps  rrcommended  ttiat  $150X)00  should  be  transffwed  from 


1Q5/1 


CONGRESSIONAL  RECORD— HOUSE 


12479 


^f 


1M78 


CONGRESSIOMAL 


1 


tlMi  VM  sppsonil. 

"On  VMmMry  13.  IMS. 
far  tta*  Hwlitant  ChteCi  at  Steff.  O-l,  O-S,  anA  O-^  wCtiiag  factl 
Xt»  requtraaeste  at  the  Air  Oorps  for  tbc  taatstm  dlnctive. 
yov   m&.    Abqk»c  Uw   rTwnnwndattoni  oowlag  tbe  x«qati«' 
ai  tbm  Mix  Gbrpa  i*m  lzielu«e«  the  toUowtos:  *  It  !•  raeom 
OtAt  than  b*  »o  ttmltttc  tgtam  ntUcb  win  pravant  tbt 
ol  prognaM  ^  tlM  Qtxtnuiea  Tli|WiiliiM  iit 
nal  Ootra  for  tbm  yimiiwm—t  oC  BAtvrlml  provUlad  toy  Omm  D» 
partBMitB  tar  UM  t)7  th«  Air  Ctorps.    Tlili  recgmmendattan  In 
•obmlttMl  wltli  yartteidar  raiarmea  towwd  wmcming  emimmtm  toi 
iba  nil— ij  boaoba,  —china  guna,  and  radio  aato.'    Ob  July  11 , 
1N9,  Oaaaral  -Wtatorer  paraooaHy  appaarad  before  the  Budget  Ad 
riMey  nMiiiilltiii  and  praaauted  the  Air  Oorpe'  reqxiirementa  tii 
the  detail  tta^  doalnit     Tha  Badfai  AdrlBory  Oonaotttce  care 

bweaue  aad  ecaaoitad  «lth  Air  Oarpa'  rapraaentaUvaa  to  aaauKr 
Itaaif  that  the  Atr  Oorpe  waa  propeily  prorlded  for  in  such  eett  • 
matea.  Atth«mfft%  afonled  on  Vf^ortunity  by  the  Budget  ogiem' 
for  the  War  Department  to  Hmta  attjf  Aiaagr^ement  with  the  ree 
ommamdmtinmn  of  the  Bmd§et  AiwUoef  Committee,  the  Chief  o' 
Air  Corpa  Ad  wot  aoaU  himwHf  of  the  opportunttf.     (ItaUc  ours. 

"  Oar  Oeteher  f »,  1923,  General  FotOoia  pertom^ 
tan  the  rapreaantatlve  of  the  Bureau  of  the  Budget  (Coloait  1 
Daaber>  wbo  worn  ewmlntng  the  Wiar  Dcpartmeat'e  atlnaataa  tai  tb  i 
oflae  at  tba  budga<  oflleer  ftir  the  War  Departaaant 
the  Air  Ooapa*  raiivlraiDeiitB.  On  Novewtber  13.  1933,  Genermt  F&u  ■ 
Ma  piwcwalHf  appeared  beface  the  Aaelatant  DIraetor  of  «b» 
Di— du  at  tfea  Budgat  (Mr.  Lemy)  who  waa  eonduetlng  bearlnga  li  i 
tba  Buiadu  at  tfee  Budget  oa  the  War  Departmest^  wllyiataa  aii(  I 
read  a  feeMal  staileBeBt  eiaifaaiiilint  Air  Cope  reqalrementa.  Vol ' 
lowlzig  thla.  he  fepUed  at  length  to  qaartlona  ivopounded  to  bin  i 
aad  dlwiJi  tbe  aeMrttlea  of  his  astabllahmant  at  length.  Oi t 
Fe^nuujf  14,  1934,  Oeneral  To^Ooie  appeared  pai  wwaHy  before  thi  i 

of  the  House  Apprc^jclattona  Oommltte » 
Atr    Oorpe  raqulreinente    In   the 
(MaHea  oan.) 

**0n  llaveft  M.  1M4.  Oeneral  Peulois  signed  a  memorandnm  fa  r 
the  aa^BtBB*  dUedi  of  ataif.  O-l.  OS,  and  O-i.  aattlag  forth  tb » 
iw|liliad>aMti  ef  the  Air  Obrpe  for  the  teataave  direetlve. 
ywr  IMS.  Tfee  budget  adrlatay  eoBBinlttee  baa  not  held  bearing  i 
oa  the  Air  Ooraar  eatto^atee  but  General  Foulola  wm  be  given  tb<  i 
ef  preawnting  the  Air  OorpC  requlieaieBte  at  tho 
Tbe  teatatl-ve  direettve  prorldaa  for  '  tba  ooa^letlai  i 
of  the  0  year  A^  Oorpa 

~  With  saCannee  to  the  eoetavl  of  the  Chief  of  Air  Oorpe  ovei ' 
batba.  oMiar  aaaakaaltloa.  maehlwa  gune.  and  radio  eqn^Mnent, 
bwraaua  other  than  Air  Oaepe  ave  foqutred  by  law  to  proeura, 
ataae.  and  laaBa  ao^  Itam.  In  tble  raqieet.  the  Air  Corpe  la  li  i 
the  aame  poaltlon  aa  ether  laaiilim,  aerTleee«  einsept  that  dnoe  tbi 
of  ttae  Air  Oorpa  Act  of  Jtity  X  19SM.  the  Air  Oorpe  ha  i 

the  Chtar  of  Abr  Oorpa  la  iUottad 

•y-valna  baala.  and  eredtta  aia  aatabMabeit  1^ 

wbldi  laaoa  to  the  Air  Corpe  tbe  Itami 

ta  v^  U>  the  aaMMnt  of  money  value  avallabU. 

not  be  Bhangart  If  fuada  tor  tbaea  parpoi 

'  Air  Oorpa,  lamf/   Thm  daeiai 

of  faada  to  be  carried  in  War  Daportment 

would  be  aaada  by  the  aaaao  authoclt ' 


fUB  opyortBBU  f 


A  iloitBfl  aaaaqM*  of  lalamanagement  and  tnefflclency  on  ttia 
port  of  MblW  Oeooral  Foulola  la  apparent  ftom  bla  actlona  cr 
faltaraa  to  aofc  la  ooaneetkai  with  the  irtana  and  preparatloaa 
to  the  liaaawMloUmi  of  the  air  matt.  lfa|ac  Oenenl 
taatllloil.  tmdtf  oath,  on  Mareh  1.  UM.  that  bo  \ 
ef  tte  probability  that  the  Amur  Ate  Oavpa  might 
on  to  earvy  the  mail  on  fblraary  9.  USA,  aad  that  wbc^ 
'Wbothor  or  not  tho  oakwira.  man.  and  aatartal  were  in  auc  i 
ataXo  aad  tralatnit  and  coadltton  to  do  it  **  he  tbUI  the  Awalatar  t 
Poataaatae  Oanacat  that  he  waa  "quite  certain "^  that  the  A  r 
Cgrpa  ooubX  baaiBo  the  Job  and  that  ZM  thought  he  would.  ^ 
rCbiy  to  mora  paraonneT  and  material  in  a  weak  or  10  daja. 
fUrtlMr  Ualtnail  that  be  waa  then  given  10  daya  to  prmare  fi|r 
ttmaiportaSlon  of  the  air  malL  The  teetbnony  alao  ahows  thi  t 
Oea.  Oacar  Waatover,  AadaUoit  Chief  of  the  Air  Corps,  wti  a 
pint  tn  dMUCB  of  the  air-mall  operatkma  the  day  Conowls  ( 
tat  trvBttoctatloD.  was  not  conanlted  by  Majt  r 
or  any  oQiar  ofloar  with  zaf  eronce  to  the  cot  - 
of  the  Atr  Ooqia  for  the  proper  handling  of  the  air  ma4> 
the  fact  that  Brtgadler  Oeneral  Weatorer  i 
that  he  tiialinai.l  that  he  woold  ordtaailly  be  oob1« 
ta  eatfi  a  move.    Bngadlar  Oeneral  Wketover  alao  taattthit 

a>  KDllDaw.  la  imeid  to  thfc  inmaaltion:  

Martng  the  oiCher  factors,  daagar.  equlpcDen' '. 

flU  thoae  other  tactoi  i 
la  auumntau  wRii  it,  ifo  jaa  feel  that  at  that  tino  you  wo<$ 

la  favor  of  caKxylns  the  mail  Iqr  the  . 
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**  Oeneral  Waavovaa.  I  doubt  whether  I  would.  I  certainly  *»oid4 
have  consnltBd  with  the  War  Department  oflSclals  with  referenee 
to  their  oompUcattona.  the  question  of  leasing  and  doing  tiilnga 
of  that  kind.  I  mean  there  are  ao  many  angles  to  it  that  it  'vould 
have  taken  acme  time  to  have  reached  a  decision. 

"  KCr.  Rooaas.  You  would  not  have  felt  like  doing  it  until  you 
had  eoaalderable  time  to  look  Into  the  matter  further? 

"  General  Waaxovsa.  Tee.  sir. 

**  Mr.  Rooaaa.  Tou  would  not  bave  been  ready  at  that  time  ? 

•*  Oeneral  Wmuvuu  I  would  not  have  been  ready.  I  woiild  not 
have  made  an  inunedlate  decision." 

An^arently  after  a  realiaatlon  of  the  detrimental  effect  cif  bio 
testimony  Brigadier  General  Westover  conveyed  to  the  comrcilttco 
the  Impression  that  he  may  not  have  been  In  Washington  when 
the  decision  for  the  transportation  of  the  air  mail  was  madi;,  btit 
later,  undoubtedly  realizing  the  serious  nature  of  testimony  under 
oath,  wrote  the  committee  on  March  14.  1934,  that  be  wa»  "  otk 
duty  and  available  in  this  city  (Washington)  from  the  let  to 
the  »th  of  February.     •     •     •." 

Major  General  Pbulols  further  testified  In  answer  to  the  qusstlon 
"what  experience  had  they  (Army  pUots)  had  in  night  flying 
before  they  took  up  the  mail  work  "  replied : 

"  I  thtnk  nearly  practically  every  one  of  the  officers  employed  on 
this  averagred,  even  before  they  graduated  from  the  training  center, 
SO  to  40  hours  of  night  flying:  and  the  men  that  are  employed  now 
on  the  lines,  with  possibly  an  isolated  exception  here  and  there 
averaged,  I  would  say,  50  to  60  hours  at  the  beginning  on  night 
flying.    They  had  that  exi>erlence  before  going  on  the  lines.'" 

From  records  submitted  to  the  committee  It  appears  that  D.  O. 
Lowry,  second  lieutenant.  Air  Corps,  had  only  17  ^  hours'  night 
flying  TJp  to  the  tlau  of  his  fatal  Injury  while  carrying  the  maO; 
another,  W.  M.  Reld.  second  lieutenant.  Air  Corpe  Eeaerve.  had 
only  8H  hours'  nt^t  flying  prior  to  hU  crashing  while  cairying 
the  mall.  Other  ofllcers  involved  In  night  crashes  on  regular  mall 
runs  iiad  the  following  hours  of  night  flying:  H.  L.  DIetz,  s-acozul 
lieutenant,  I£eserve,  34  hours  25  minutes;  N.  R.  Burnett,  bscond 
lieutenant.  Air  Cotim,  13  hovirs;  and  C.  P.  Hollsteln,  second  lieu- 
tenant. Reserve,  9  hours  50  minutes. 

In  cfmnectlon  with  accidents  incident  to  administration  work 
connected  with  the  air  mail,  the  records  show  the  following: 


Sight  flytnff 


G.  F.  MbDermett,  second  lieutenant.  Reserve..^ 
J.  H.  Bothrock.  second  lieutenant,  Btaei  va— — .. 

W.  S.  Poooek,  aacocid  litutenaat,  Reaerv* 

N.  M.  Cnnaley,  aeeand  lieutenant.  Reaerve 
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la 

• 
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Further  testimony  before  the  committee  showed  the  total  laek 
of  preparation  made  by  the  Chief  and  Assistant  Chief  of  th»  Air 
Conie  for  the  wrifare  of  the  personnel  engaged  in  the  carryljig  of 
the  mall,  the  preparation  In  regard  to  their  per  diem  allowances, 
working  conditions,  and  the  availability  of  hangars  within  vrhleh 
the  planee  were  to  be  housed  dtuing  the  time  for  necessary  rtpalrs 
aad  laapeetloa. 


Daring  the  oourae  of  hla  testimony  Major  General  Vovilote  was 
questioned  under  oath  regarding  the  procurement  of  aircraft  and 
acceasorlee  under  the  Air  Corps  Act  of  1936.  He  testified  In 
answer  to  a  direct  quastioo  that  in  the  purchase  of  planes  there 
waa  no  real  oooapetltlve  bidding,  that  it  was  practically  all  iiego> 
tiatod  Innlnaan.  aad  thai  the  purchase  of  planes  "  has  been  cliiefly 
under  the  negotiated  ivatem  almoat  entixely  for  the  past  3  or  4 
years." 

This  testimony  vras  corroborated  by  the  evidence  of  Brigadier 
General  Westover.  who  testified,  in  part,  as  follows: 

"  Mr.  TTraaaa  Waa  it  the  intention  of  the  Air  Corps  at  that  time 
to  purcbaee  by  ocmipstttive  bidding  or  negotiated  contract? 

"  Oeneral  Waerovaa.  It  was  the  intention  to  purchase  by  nego- 
tiated contract  and  recommendations. 

"  Mr.  Roe— a   That  being  in  accordance  with  the  usual  practice? 

"  Oaaeral  Waaxovaa.  That  being  in  accordance  with  the  practice 
that  had  existed  since  about  1937  os  1928.  when  the  Air  Corpti  Aet 
of  1936  was  actually  put  in  practice. 

"Mr.  Roaaaa.  That  was  In  accordance  with  the  understanding 
of  tho  mranlng  of  the  Air  Corps  Act  of  1930? 

"General  Wbsxdvol  I  have  atudled  the  Air  Oorpa  Act  c^uita 
frequently,  and  I  have  never  had  any  reservations  about  conclud- 
ing that  the  negotiated  contracts  were  entirely  within  the  law 
and  probably  Intended  by  that  act. 

"  Mr.  Jambs.  Have  you  ever  read  any  declaion  of  the  Jxidga  Ad- 
vocate General? 

-  General  Wasrovxa.  I  have. 

"  Mir.  jAtaa.  Do  you  see  any  that  corroborate  your  view? 

"  General  Wasrovnt.  No.  sir. 

"Mr.  JaaoBB.  Do  you  aee  others  that  were  the  exact  opposite  of 
what  you  state? 

"Genana  Wterovaa.  I  have.  air. 

*Mt.  Jaxxs.  All  you  have  seen  have  been  the  decisions  of  the 
Judge  Advocate  General  stating  that  what  you  were  doing  waa 
In  vloSatlon  of  the  law;  isnt  that  true? 

"Oaxural  WmuviA.  I  believe  that  la  right. 

"Mr.  jAjns.  As  a  Bwcrn  oflleer  of  the  Government,  you  know 
that  the  Judge  Advocate  General  has  ruled  that  you  cant  p\ir- 
ehase  planes  in  quantlte  under  (k).  don't  yo\i? 

"  General  Wtorova.  I  have  understood  that  decision;  yes,  sir. 

"  Mr.  Jascb.  You  know  that  Is  so,  dont  you? 

I  dcttt  get  your  pimit.  Mr.  Jamea. 


t9ASUk 
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"BCr.  jAMSa.  You  know  that  the  Judge  Advocate  General  baa 
rendoed  a  decision  that  you  ouinot  purchase  planes  in  quanUty 
under  (k),  dont  you? 

"  General  Wasrovaa.  I  know  that;  yes,  sir." 

On  being  further  pressed  as  to  whether  or  not  he  had  approved 
contracts  for  purchases  under  section  10  (k).  Brigadier  General 
Westover  stated  that  he  had  approved  no  contracts,  that  he  had 
nothing  to  do  with  the  approval  of  contracts,  and  that  "  when 
'and  if  it  becomes  my  duty  to  approve  those,  I  will  be  fully  in- 
formed.   I  am  talking  about  my  casual  knowledge  at  the  present 

time." 

Realizing  on  reflection  that  the  testimony  so  given  was  con- 
'trary  to  the  dociimentary  evidence  available  to  the  committee. 
Brigadier  General  Westover,  by  letter  dated  AprU  9,  1934,  wrote 
this  subcommittee   as  follows: 

"  With  reference  to  corrected  testimony  on  page  481  to  the  effect 
that  •  I  have  never  approved  any  contracts  for  aircraft ',  it  shoiild 
be  understood  that  at  times,  as  Acting  Chief  of  the  Air  Corps  in 
the  absence  of  General  Poulols,  it  becomes  my  duty  to  recom- 
mend to  the  Assistant  Secretary  of  War  approval  or  disapproval  of 
contracts  in  accordance  with  established  procedxire  and  the  policy 
of  the  Chief  of  the  Air  Corps.     •     •     •  " 

An  Inspection  of  the  chart  of  purchases  annexed  to  this  report 
and  marS:cd  "  Exhibit  A"  will  disclose  the  many  instances  in  which 
Brigadier  General  Westover  approved  contracts  for  the  procurement 
of  aircraft  and  accessories  and  the  value  thereof. 

It  should  be  noted  here  that  in  the  purchase  of  Army  airplanes 
no  performance  guaranty  whatsoever  other  than  weight  and  bal- 
ance is  required  from  the  successful  vendor,  a  deplorable  condition 
which  would  not  be  tolerated  in  private  Industry  and  which  Is  not 
permitted  in  other  branches  of  our  National  Government. 

As  another  piece  of  testimony  showing  the  unreliability  and  dis- 
'  honesty  of  Major  General  Foulols,  we  call  attention  to  the  general's 
'  statement  before  the  Hovise  Committee  on  Military  Affairs  on  Feb- 
•ruary  1,  1934.  relative  to  the  treatment  received  by  him  from  the 
^  other  members  of  the  Drum  Board.  In  commenting  on  the  flnd- 
I  Ings  of  the  Drum  Board  he  testified,  in  part,  as  follows: 

"  There  are  a  lot  of  things  in  there  that  I  disagree  with;  there 
are  a  lot  of  things  in  there  that  I  agreed  with  in  the  Interest  of 
'  harmony,  and  also  to  the  fact  that  five  members  of  that  board — and 
il  was  often  the  minority  member  on  lots  of  things  that  had  to 
'happen  and  that  were  discussed — there  were  a  great  many  things 
!  that  I  was  voted  down  on  in  handling  the  parliamentary  procedure 
I  In  working  up  that  report  that  you  have  here     •     •     •." 

When  this  testimony  was  called  to  the  attention  of  MaJ.  Gen. 

Hugh  A.  Drum,  the  Deputy  Chief  of  Staff,  and  Brig.  Gens.  George 

■a.    Slmonds   and   Charles   E.    Kllboume,    members    of   the    Drimi 

'  board,  they   testified   that  Major  General   Fovaols*  sUtement  as 

■  quoted  was  incorrect  and  false.  ^ 

The  present  inefficient,  expensive,  and  unproductive  system  of 
procurement  of  airplanes,  as  carried  on  by  and  through  the  Chief 


of  the  Air  Corps,  Is  indeed  well  illustrated  In  the  praaent  axperl- 
ence  of  the  Air  Corpe  with  ia«  Boeing  P-3«  jdanea.  purobaaad  la 
TlolaUon  of  law  in  January  and  February  1933  under  Army  »«gtt- 
latlona  (AJL-6-340)  without  proper  teata.  at  a  contract  price  of 
$1,388,500.17.  ^  ^  ^  .*  . 

Approidmatdly  03  planes  have  been  delivered  to  date,  and  it  Is 
admitted  that  before  the  contract  U  completed  the  planea  will  be 
obsolete.  The  direct  cause  for  this  state  of  aSaim  Is  constant 
alterations  In  specifications  after  the  award  of  a  contract,  reeutt- 
Ing  in  unreasonable  and  unjustifiable  delay.  Thla  situation  de- 
velops at  Wright  Field,  a  branch  office  of  the  Chief  of  the  Air 
Corps,  and  an  essential  factor  in  the  system  of  unlawful  procure- 
ment which  must  be  abolished.  w-  .» 
The  desirability  for  a  concise  and  summary  report  make  It 
inadvisable  to  fuUy  detail  all  of  the  evidence  praeented  to  us 
concerning  the  Inefllclency  of  the  Air  Corps  under  MaJ.  Gen- 
Benjamin  D.  Poulols,  but  the  record  i»  rqdete  with  such  facts. 

We  desire  imanlmoualy  at  this  time  to  inqneaa  upon  the  Con- 
gress and  the  citizens  of  the  United  SUtes  of  America  that  our 
Investigations  are  constanUy  showing  that  thousands  of  patriotla 
young  men  throughout  the  NaUon.  enlisted  In  the  Air  Oorpa. 
have  in  tho  past  and  are  now  fervently  rendering  xmsflflsh  and 
patriotic  service  in  an  earnest  endeavor  to  establish  and  maintain 
an  Army  Air  Corps  of  which  America  may  well  be  proud. 

Our  report  would  not  be  complete  without  calling  attention  to 
the  type  of  young  men  who  make  up  the  tactical  xinlts  of  the 
Air  Corpe.  They  come  from  West  Point,  from  the  universitiea. 
colleges  and  technical  schools  of  America,  and  finer  personnel  can- 
not be  obtained.  That  these  officers  and  men  should  be  equipped 
with  proper  planes  and  aeronautical  supplies  goes  without  saying. 
Under  the  system  of  procurement  in  vogue  these  they  have  not 
been  recei^•ing.  This  Inquiry  discloses  the  necessity  for  open  tinre- 
stricted  competition  in  the  pxirchase  of  planee  and  materia, 
the  crying  need  of  frequent  and  aggressive  design  competition, 
and    the    expenditure   of    reasonable    amounts    for    experimental 

purpoees.  _ 

In  conclusion,  however,  vre  find  it  neoeaaary  to  r^>ort  that  we 
are  most  firmly  convinced  from  the  evidence  and  records  sub- 
mitted that  before  any  substantial  progrees  in  the  upbuUdmg 
of  the  morale  and  the  materiel  of  the  Army  Air  Corps  can  be 
attained,  MaJ.  Gen.  Benjamin  D.  Foulola  must  be  relieved  from 
hla  position  as  Chief  of  the  Air  Corps.  We  unanimously  recom- 
mend that  the  Secretary  of  War  take  such  action  without  delay. 

Wm.  N.  RoGKBa.  CfMirman. 

Lism  Hnx. 

NUMA    F.    MOXTxr. 

Dow  W.  BABm. 

W.    FaAWK    jAXBi. 

KowAXD  W.  Gosa. 

ChABIXS   a.   PLUlfLST. 

Paul  J.  Kvalx. 


Exhibit  A 


Contract  Ko. 


WaSse-t306 


WfiU8C-iS73       41,003.00 


Amount 


ContrBCtor 


t3i,aoaoo 


WS35a«M04I 


WSS8w>-4853 


WSUM^-4GW 


W5Uac-47W 


187. 65a  00 


148,77210 


X,SM.01 


n.07L00 


Marrol  Carbo- 
rstarCo. 


Oenanl  Elsctrie 
Ca 


Apiaeval 


Wright  Aero- 
nautical Cor- 
poration. 


Consolidated 
AsbcToft  Ilan- 
oock  Co.,  Ins. 


KoUinnan  In- 
strumeat  Co., 
Inc. 


ApproTvd  Jnzw  33,  IfiSl,  by 
direction  o(  the  Secretary 
of  War  onder  tbe  provi- 
sions of  sec.  10  Oc),  sot  at 
July  2,  1928.  F.  Trubee 
Davison,  Assistant  Secre- 
tary of  War. 

Approved  Sept.  19. 1931,  by 
direction  of  the  Secretary 
of  War  under  tlie  provi- 
siona  of  see.  10  Ol),  act  of 
July  2,  1926.  F.  Trubee 
Davison,  Assistant  Secre- 
tary of  War. 

Approved  Oct.  10,  19S1,  by 
direction  of  the  Secretary 
of  \^'ttr  under  the  pro- 
visions of  sec  10  (a),  act  of 
July  2,  1928.  F.  Trubee 
Davison.  As^rtant  Secra- 
tary  of  War. 

Approved  Oct.  29,  1931,  by 
direction  of  the  Secretary 
of  War  ondor  tbe  pro- 
visions of  sec  10  (q),  act 
of  July  3, 1920.  F.  'Tiubee 
Davison.  Assistant  Seert- 
tary  of  War. 

Approved  Nov.  6, 1931.  F. 
Trabee  Davison,  Assist- 
aot  Secretary  of  War. 


Amirovad  Dec  14.  1931.  F. 
iSrabee  Davison,  Assist- 
ant Secretary  of  War. 


Foal  diargen 
and 
ries. 


9  special  noKxle 
boxes,  8  spe- 
cial turbine 
wheels  and 
tests  thereof. 


90  turbo    lo- 
percbargen. 


83  Wright 
B-fl75-K  en- 
gines, spare 
parts,  aiMi 
data. 


Any  Botadoa  bv  any- 
one oonaacted  with 
tbe  office  of  tbs 
lodge  Advocats 
Oeneral 


1,300 


engine 
units, 
B-L 


1,001  sltl 
meters,  type 
C-6,  and 
data. 


Jnne33,ig31.    George 

F.Hill,maior.Ja<l«* 
Advocau  Oensrsl'a 
DwartmsDt. 


Sept.  17. 1931.  Lacal- 
ly  soiDoiant  Ma]. 
George  P.  Hill, 
Judge  Advocate 
General's  Depart- 
ment 

Oct.  LS,193L  LanDy 
■affieient.  Mai. 
Oeorge  P.  Hill, 
lodga  Advocats 
General's  Depart- 
ment. 

Oct.3S,Uil.  Lwal^ 
sofficieot.  Maf. 
Oeorge  P.  HiA, 
Judge  Advocate 
General's  Depart- 
msnt. 

Nov.  S.  1981.  LanOr 
sufficient.  MaL 
Oeorge  P.  Hill. 
Jadgi  Advocate 
General's  Depart- 
ment. 

Dec.  9. 1931.  LepHv 
suffleiSBt.  MaJ. 
George  P.  HIO, 
Judge  Advocate 
Oencral'i    Dapart- 


Reeooimeartatloni  far  approval 


At  Wrl^  Field 


Approval  recommeodad 
June  20,  1931.  Lt.  CoL 
H.  H.  Arnold,  Air 
Corps,  Acting  Chief  of 
DlvSan. 


Approval  reoomraended 
Sept.  8,  1931.  For  the 
Chief  of  tbe  Mat«riel 
Division;  Lt.  CoL  H. 
H.  Arnold,  Air  Corp^ 
czeoativa. 

Approval  recommended 
Oct  9.  1931.  For  the 
Chief  of  tbe  Mat^rM 
Division,  Lt.  Col.  H.  H. 
Arnold.  Air  Corps,  si- 
eeotiva. 

Approval  recoQUOModed 
Oet  33.  1981.  For  tbe 
Chief  d  the  Mat«nol  Di- 
vision. Lt.  Col.  H.  H. 
Arnold.  Air  Corps,  as- 
ecotiva 


Apnoval 
dot  31,  1981.  For  tbe 
Chief  of  the  Matteial  Dl- 
Tidon.  Capt.  A.  K. 
Joms,  Air  Corps,  acting 
SKseotlva. 

Approval  raeonuneoded 
I^.  3,  1981.  For  the 
C&Bf  of  tbe  MatfrW 
Diviaioa.  Lt.  C<4.  A.  W. 
Bobins,  AJr  Corps  es- 
aoutiva.^ 


In  office  of  the  Chief  of  tbs 
AJr  Corps 


Approval 
Janaa,  1981;  Ma}.  Oan. 
J.  K.  Factaat,  Air  Corpa. 
Chief  of  the  Air  Corps. 


Ipproval 
Sept.    11 


reoonuaendod 
.  11,  1981:  BrlK. 
Gen.  B.  D.  Foolols,  AJur 
CorpL  Aedac  Chief  of 
thsAff  Cocpa 

Approval  rscommepded 
Oct.  IS,  UBl;  Brig.  Gen. 
B.  D.  Foolols,  Air 
Corpa  Aetii«  ChM  of 
tha^  Corpa 


Approval  tacoipmendad 
Get.  38.  mi;  LC  OoL 
Ira  Loopoaekv,  Air 
Corps.  Asdnf  Chbf  of 
tbs  Air  Corps. 


Approval 
Nov.  8.  Utl;  Mai.  0«a. 
J.  B.  Feobat,  Air  Corpa, 
Chitfofttas  Air  Corpa 


Approval  reeoBUBaDdad 
Dee.  8, 1S81;  Brig.  0«i. 
B.  D.  Foulola,  Air 
Corpa  Aettng  Chief  af 
tbs  Air  Corpa 


1934 
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i  r— OoBttnued 


No.     *«»w»iiit 


tWB-nSt 


W8U 


r 


WSUmtStU 


WA35M-«37fl 


W5S5ac-^S383 


wtntc-am 


WS36ae-Mlfl 


WnBae-M49 


Wt3Sa&-54aO 


Wi3S*o-«3Q0 


Cflotnetoc 


n.nLs 


.oe 


Bi^HCM 


UI.4 


n.ii0.M 


si.aoo.aG 


a^sdoo 


0.190^00 


174,iU40 


u.9a.x 


uf^ooaco 


Wr1«M      Ai 
muitial  Cor- 


The     Pntt    A 
WhUuey  Air- 
Oo. 


adwtyicC«r- 


OortlM    A«r»- 
pUii»AM«tor 


Tlw  Ftatt  * 
Whitney  Air- 
craft C<k 


WriKhtA 
tk«lCorp<ir»- 
tkm. 


EcUpw  AvlatJoo 
Corpontioo. 


AnMrion  Csble 
Co.,  loe. 


W«tlin|tei 
Cu. 


DootfasAlrcnft 
Col.  in 


Wright  A«o- 
matkBl  Oor- 
pontioo. 


DoutfaBAJrtrvft 
Co.,  Iml 


S.06ail0  fioeinc  Airplane 
Co. 


WOfttae^Mn 


m.7»ii3 


The     Pratt    * 
"  Co. 


IrvlBg     Air 
Chat*    Co., 


ApproTkl 


Approved  Inoe  2R,  IRS,  tf 
direction  of  the  Secretary 
of  War  amlar  the  pro- 
vtatovefaee.  l«(q),actar 
Jnly  ^  ins  P.  Tmbee 
DaTtoon.  AnMant  Saoo- 
taryaTWar. 

Apofxrved  June  90,  tSP.  by 
dBecUnu  of  the  Secretary 
e(  War  under  tbe  pre- 
vWans  ofMC.  10  (k),  act  of 
Joly  S.  1000.  K.  Tmbee 
Da^iaon.  AtiritaBt  Oecie 
tary  o(  War. 

Approved  Jnae  30,  ISO.   J. 
Trubee  Dovjaoii, 
ant  Beoraury  d(  Wi 


Approved  Jona  301  1*>%  by 
direetioo  of  the  Socretary 
of  Wer  OBder  tke  piovi- 
aioos  of  aecL  10  HO,  oBt  of 
July  3,  UOB.  F.  Trubee 
Diivisoo.  Assistant  Seen- 
tary  of  War. 


Approved  June  m  im.  by 
dliwtloD  ef  the  Seoratary 
of  War  under  the  provi- 
•io-ns  of  sec.  10  (q),  aot  of 
Jaly  X  IMB.  F.  Tmbee 
I>iriaoo.  Aaslstaat  8ea«- 
tary  of  War. 

Approved  Aug.  30,  1933,  oo- 
oer  tiM  provbioDS  ef  par. 
4  r  (4).  Army  RegulattoDS 
Vm.  F.  H.  Payne,  The 
Aiaistaot  Seorelary  of 
War. 

Approved  BepC  19,  1983. 
F.  H.  Payne,  Tbe  Aieiat- 
ao(  Secretary  of  War. 


Approved  Sept.  30,  1033. 
F.  H.  Payne,  Tbe  Assist- 
ant Secretary  of  War. 


Approved  Oct.  %  19BX 
F.  O.  Payne.  Tbe  Airiat- 
ant  Secretary  ef  Wee 


Approved  Dec  7,  1983,  by 
Unction  of  the  Soentary 
ef  War  mder  the  provi- 
siooB  of  aeo.  10  (q)  ef  the 
act  of  July  3,  WKL  F. 
Tmbee  Davisoo.  Assistant 
Secretary  of  War. 

Approved  Nov.  3,  1332, 
DBder  the  provislaa!  of 
par.  4  R  (4).  Army  llnnia 
tiens  5-940.  F.  U.  Pvyne, 
The  .^ssislBBtSeeratacyaf 
War. 

▲moTed  Dee.  7,  1833,  b^ 
directicti  of  the  Secretary 
«r  Wiar  ■ada-  the  pnvi- 
sfcne  of  ser.  10  (k>,  oct  ef 
July  2,  1931.  F.  Trabee 
Darisoo,  Aaristant  Seero- 
tary  of  War. 

Apiwoved  Nov.  28,  19331 
Brig.  Qen.  H.  C.  Pratt, 
Air  Corpik  OhM  MM«rM 
Divbioa. 


Approved  Dee.  S,  1902,  by 
direction  of  tha  Soonbrr 
the  provi- 


War 

of 

War 


Hmm  of  aeoL  M  (Q) 
j«ir3;Hii  P.B. 


of 

ef 


▲pnravod  Nov.  SOt 
F.  H.  Payne,  The. 
idt  Becntary  of  War. 
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R- 
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Spare 
typ« 
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aei 
cal 


aero  laa 


Pl 
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mode 

44,aiil 
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-la; 
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P-u 
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p- 
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June  1$ 


en- 

jnre 
and 


es,  1 
air- 
type 
40A, 
P«rt«, 


feet 
Ible 


yards 
rized 
cottoA  sir- 
plane  fabric. 


0-9SB. 


obser  ration 


ones, 

I»rta, 


(JMa. 


pirtal 


for 

IISO 

V-1570 

ti- 


1     ami  hibian 
ob^er  (ration 


ane, 
YO- 
data. 


for 
P-13, 

H-12D, 

and 

Boo- 

aii^ 


ti. 


YIR- 

aero- 

en- 

spare 
and 


v-i. 


Any  notation  br  anyfe 
eoe  connected  irith 
the  office  of  tbe 
Judge  Advocato 
Oeoanl 


Jane  27. 1992.  LeraBr 
sufficient.  MaJ. 
Ooorgo  P.  Hill, 
>ndge  Adveeate 
Qeaaral'a     Dopart- 


JuseSO,  1SS2.  LegaQy 
sufficient.  MaJ. 
George  P.  HHl. 
Judge  Advocate 
General's  Dopst- 
raent. 

Jane  38. 1933  LegaDy 
sufficient.  Sfal. 
George  P.  Hill, 
Judge  AdTocate 
Ocnatal's  Depart- 
ment. 

June  aa  1032.  Legally 
sufficient.  Mai. 
George  P.  Hffi, 
Judfe  Advocate 
Oeoeial's  Deport- 
ment 


Ang.37, 1932.  LegallT 
sufficient.  Via]. 
George  P.  Hill, 
Judge  Advocate 
GeuMiJ's  D^Mrt- 
ment. 

S«>t.  U.I93^  LagaDy 
safficient.  MaJ. 
George  P.  HiU. 
Jud^e  Advooate 
General's  Depart- 
ment. 

Sept.  2S,  1932.  LeftaHy 
sufficient.  Ma]. 
George  P.  Hill. 
Judge  Advocate 
Qeaerai's  Deport- 
ment. 

Oct  26,  193Z  LegaDv 
safficient.  MaJ. 
Oeorgo  P.  HiU, 
jQdge  Advocate 
General's  Depart- 
ment. 

Dec  6,  193Z  LeriDy 
safficient.  \Ui. 
George  P.  Bill, 
Judge  Advocato 
Oenrial's  Depart- 
ment 

Nov.  %  1931  LegaOy 
safficient  Mai. 
Oeor^  P.  Bill, 
Jadgo  Advooata 
Qeneral'a  Depart- 
ment 

Dec  7,  1992.  Legally 
safficient  Mai. 
Oearge  P.  HiU, 
Jodge  Advocate 
Ocncral's     Depot*- 


Boooounandations  for  approval 


At  Wright  Fidd 


Dec  3,  1833.  Legally 
■offleient.  Ma]. 
George  P.  Hill, 
Judge  AdTooato 
General's  Depari- 
mont 

Nov.2S,l0B3.  LegaDT 
sufficient.  Maf. 
George  P.  Hill, 
Judge  Advocato 
General's     Depart* 


Approval    reeommended 

June  21,  1933.  For  tbe 
Chief  of  the  MatAriei 
Division,  Lt  OoL  A.  W. 
Robina,  Air  Cerpa.  «i- 
ocattva. 

Approval  racoounandad 
June  27,  1032.  For  the 
Chief  of  tbe  Mat«riel 
Division.  Lt  CoL  A.  W. 
Robins,  Air  -Cfiiyi,  «- 
ecotfra. 

Approval  recommended 
June  25,  1032.  For  the 
Chief  of  the  MatArlol 
Divi.^n,  Lt.  Coi.  A.  W. 
RoUna,  Air  Corps,  ax- 
ecu  tiva. 

Approval  recommended 
June  27.  103Z  For  tbe 
Chief  of  the  Materiel 
Division,  Lt.  Col.  A. 
W.  Robins.  Air  Cecpa, 
eaeeotlve. 


Approra]  reeoinniended 
Jane  29.  1933.  For  the 
Chief  of  the  Materiel 
Division,  Lt  Col.  A. 
W.  Robins,  Air  Corps, 
asecntive. 

Approval  recommended 
Aug.  22,  1932.  Lt.  CoL 
A.  W.  Robins,  Air 
Corps.  Acting  Chief 
Materiel  DivUon. 


Approival  leoommended 
Sept  9,  1933.  For  the 
Chief  of  the  Mat«ria]  Di- 
vMon.  Lt  Col.  A.  W. 
Robins,  Air  Corpa,  eieo- 
atlve. 

Approval  recommended 
Sept.  21  193Z  For  tbe 
ChiefoftheMat«riel  Di- 
vision, U.  CoL  A.  W. 
RoUm,  Air  C«rpe,oaeo- 
utive. 

Approval  recommended 
Oct  22,  1932.  For  tbe 
Chief  of  the  Materiel  Di- 
vision, Lt  CoL  A.  W. 
Robins.  Air  Corps,  eseo- 
utlve. 

Approval  recommended 
Nov.  29.  1082.  Far  the 
Chief  of  the  Mat«rtel 
Division.  Lt  Col.  A.  W. 
R^rins,  Air  Corps,  ax- 
aeuUve. 

Approvnl  recommended 
Oct.  n,  1933L  For  the 
Chief  of  the  MatMel 
Division,  Lt.  Col.  A.  W. 
Robins.  Air  Corpa,  ex- 
ecutive. 

Approval  recommended 
Nov.  28.  1932.  For  the 
Chief  of  tbe  Matfciel 
Division.  Lt  CcA  A.  W. 
Robins.  Air  Corps,  ex- 
eootive. 


la  offlee  of  the  Oilier  e  n 
Abr  Corpa 


Approval  recommended 
Nov.  23,  1932.  For  the 
Chief  of  the  Mattriel 
DivMoa.  U.  Coi.  A.  W. 
Robins,  Air  Corps,  ex- 
ecotlva. 

Approval  recxunsaendod 
flov.  21,  198X  For  tbe 
Chief  oT  the  Materiel 
Division,  Lt  CoL  A,  W. 
Robins,  Air  Corpa,  ex- 
wuUvak 


Approval  raoonuaoiidod 
June23, 1032;  Brig.  Qen. 
O.  Westover,  Air  C(Kp8. 
Acting  Chief  of  tfat  A^ 
Corpa. 


Approval    reconmoiided 

Jane  28, 1932;  Brig.  3en. 
O.  Westover,  Air  Curpa, 
Acting  Chief  of  tfaii  Air 
Corpa. 


Approval  recommended 
June  27, 1932;  Brig.  Gen. 
O.  Westover,  .\ir  0<irp«, 
Acting  Chief  of  tbo  Air 
Corpa. 

Approval  loooauneaded 
Jiuc  2S,  1933;  Brig.  Oeot 
O.  Westover,  Air  Corps, 
Acting  Chief  of  thii  Air 
Corps. 


Approval    reeommeDdoA 

June 30, 1932;  Brig.  Uen. 
O.  Westover,  Air  Corps, 
Acting  Chief  of  tbe  Air 
Corps. 


Approval     reoom  mended 

Aug.  25, 1982;  MaJ.  Gen. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  tlM  Air 
Corps. 


Approval  Recommended 
Sept  12, 1932;  Brig.  Geo. 
O.  westover.  Air  Corps, 
Acting  Chief  of  the  Air 
Corps. 

Approval  recommended 
Sept.  2«i,  1932:  Brig. Gen. 
O.  Westover.  Air  Corps, 
Acting  Chief  of  the  Air 
Corpa. 

Approval  recoTiniendod 
Oct.  24.  1932;  MaJ.  Gen. 
B.  D.  Foulois.  Ah-  Corps, 
Chief  of  tbe  Air  Corps. 


Approval  lecommoided 
Nov.  30, 1932;  MaJ.  Qen. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  the  AU 
Corps. 


Approval  teoommendjd 
Oct  31,  19:i2.  Ma}. 
Gen.  B.  D.  Foulois,  Air 
Corps,  Chief  of  the  Air 
Corps. 

Approval  recommended 
Nov.  80, 1932;  MaJ.  Gen. 
R.  D.  Foalota,  Air 
Corps,  Cbrief  of  the  Air 
Corps. 


Award  aiHproved  Nov.  11, 
1932,  by  Brig.  Gen.  O. 
Westaw,  Air  iimtm, 
Acting  Chief  of  tbe  Ak 
Corpa. 


Approval  noommended 
Nov.  20, 19*2;  Brig.  Qen. 
O.  Westover,  Air  Corps, 
Acting  Chief  of  the  Air 
CorpoL 
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gTHiBJT  A — Oontinned 


Contract  No. 


t  WfiUae-6627 


W535ao-6537 


W535ac-^SB3 


W636ac-£00e     37fi,«6L00 


Amount 


$36,578.06 


Contractor 


KoDsman  Ib- 
gtrument  Co., 
Inc 


Approval 


74,804.00  Sperry    Qyro- 
aeope  Co.,  Ine. 


38,237.32 


W53Sae-M27 


WW  S35  ao- 
663X 


Allison    Engi- 
neering Co. 


Bellanea  Air- 
craft Corpora- 
tion. 


60B,32a00|  Wright  Aero- 
nsatlcal  Cor- 
poration. 


t88.8&2.« 


W  C35  ao-5«42 1. 201. 117. 50 


635ae-68S2 


83.314.10 


do 


Boeing  Airplane 
Co. 


W  636  ac-^666  2. 07a  88a  &1 


WSSSac-SflOO 


W  636ac-fiO0SJ.  Oil,  607.31 


88, 63a  00 


Tbe  Pratt  A 
Whitney  Air- 
craft Ca 


Tbe    Glenn   L. 
Martin  Co. 


AKNOvad  Jan.  4, 19S3,  tmder 

the  provisions  of  par.  4  (a). 
Army  Regolations  6-24a 
F.  H.  Payne,  The  Assist- 
ant  Secretary  of  War. 

Approved  Jan.  4, 1933,  imder 
the  provisions  of  par.  4  g 
(1),  Army  regulations  6- 
340.  F.  'Trabee  Davisoa, 
Assistant  Secretary  of 
War. 

Approved  Jan.  *S,  1933,  by 
direction  of  the  Secretary 
of  War  under  the  provi- 
sions of  sec.  10  (k),  act  of 
July  2,  1928.  F.  Trubee 
Davison,  Assistant  Secre- 
tary of  War. 

Approved  Jan.  17,  1938,  by 
direotloa  of  the  Secrrtary 
of  War  under  the  provi- 
sions of  sec.  10  (k),  act  of 
July  2,  1926.  F.  Trabee 
Davison,  Assistant  Secre- 
tary of  War. 

Approved  Mar.  1,  1933,  by 
direction  of  the  Secretary 
of  War  under  the  provi- 
slons  of  sec.  10  (q),  act  of 
July  2,  1920.  F.  'Trabee 
Davisoa,  Assistant  Secro- 
tary  of  War. 
...do 


KoUsmaa  In- 
strument Co., 
lac. 


The  PraU  A 
WhUney  Air- 
craft Co. 


Approved  Jan.  24,  1933, 
lUKler  the  provisions  of 
paragraph  g  (1),  Army 
Regulations  6-340.  F. 
Trabee  Davison,  Aasift- 
ant  Secsetary  of  War. 


Approved  Feb.  13,  198S,  by 
direction  of  the  Secretary 
of  War  under  the  provi- 
sions of  sec.  10  (k),  act  of 
July  3,  1927.  F.  Trubee 
Davison,  Assistant  Secre- 
tary of  War. 

Approved  Jan.  24.  1933,  by 
direction  o(  the  Secretary 
of  War  under  the  provi- 
sions of  sec  10  (k),  act  of 
July  2,  1936.  F.  'Trubea 
Davison,  Assistant  Seao- 
tary  of  War. 


8,161  tbormora- 
etars    and 

data. 


Indicator  and 
tubo 
blias. 


1  Allison 
V-1710-laer- 
onautkalen- 
giae,  spare 
parta,  »po- 
dal  tools, 
and  data. 

10  transport 
airplanes, 
typo  0-27A. 
spare  p«ta, 
and  data. 


64  Modd    V 

1670-^  ■« 
onoBtical  e&- 
ginaa,  spare 
parts,    and 
data. 

62  model  TBr■ 
18^0-17aaro• 
naotioal  m- 
ginea,  span 
parts,  and 
data. 


Ill  type  P-36A 
airplanes, 
spare  parta, 
and  data. 


Any  notation  br  aa^ 
ODB  connected  with 
the  office  of  tia 
Judge  Advocate 
Gaowal 


Arorovad  Fab.  21«  1998. 
F. Trabee  Davison.  Assiat- 
aot  Secretary  of  War. 


Approved  Feb.  21,  1818,  by 
dueetion  of  tbe  Secretary 
of  War  undar  the  provi- 
sions of  sac.  U>  (0).  act  of 
July  2,  1006.  F.  'Trubea 
Davison,  Assistant  Secre- 
tary of  War. 


I  type  TB- 
1830-1  aero- 
nautical en- 
gines,  ox- 
baust  stacks, 
and  data. 

12  model  YB- 
13,  12  model 
YB-12.  and 
14  model 
YB-10  bom- 
bardment 
airplanes, 
spare  parts, 
static  test 
parts,  and 
data. 


000  attimelirs, 
type  C-S, 
handbaok, 
and  data. 


an  typo  R- 
1340-27  aero- 
nautical en- 
gines, span 
parts,     and 


ReetMnmoadations  fbr  approval 


At  Wright  Field 


Jan.  4,  1831  I"*^ 
sufficient.  Maj. 
George  P.  Hiil. 
Judge  Advooata 
General's  Depart- 
ment. 

do 


d« 


Jan.  11 1983.  Legalbr 
safficient  Maf. 
George  P.  HUl, 
Judge  Advooata 
Oenaral's  Devort- 
mant 

Mar.  1, 1083.        _ 

suffieioat.  Ml 
George  P.  Hil 
Judge  Advocato 
Oenaral's  Dopart- 
mant 

Mar.  1,1688.  Laol^ 
sufflcioat.  Mai. 
George  P.  Hill. 
Judge  Advooata 
Oenaral's  Dopart- 
mant.  May  U, 
1983.  Legally  snlB- 
dent.  MaJ.  Oeorn 
P.  Hill.  Judge  Ad- 
vocate Qeneral's 
DeiMkrtment. 

Jan.  33, 1933.  LegallF 
•ufliclent.  MaT. 
George  P.  Hill, 
Judge  Advocate 
Genoa's  Depart- 
ment Mar.  1, 1933. 
Legally  sufficient 
Mil  (George  P.  HiQ, 
Jadge  Advooata 
Oeaeral'i  Depart- 
ment 

Feb.  11.1913.  LagaDy 
safficient.  Maf. 
George  P.  Hill, 
Jadge  Advocate 
Qeaerai's  Depart- 
meat. 

Jan.  24. 1983.  LegaDT 
sufficient  MaL 
Oeons  P.  HUl 
Jadge  Advooate 
General's  Depart- 
ment Mar.  1, 1933. 
Legally  sufficient, 
MaJ.  George  P.  HiU, 
Judge  Advocate 
Oenarai's  Depart- 
ment May  36, 1938. 
Legally  sofBdant. 
Maj.  Qoerge  P.  HOI, 
Jodaa  Advocate 
General's  Depart^ 
ment.  Nov.  21, 1038. 
Lnally  saffident 
^LJos.I.MeMaU- 
len.  Judge  Advocate 
QeMral's  Depart- 
ment. 
Feb.  17.1933.  LegaQy 
suffident.  Mai. 
Oeorce  P.  HiU, 
Jades  Advocate 
General's  Depsrt- 
ment 
I da 


Mar.  1,  1983.  Lefal- 
Iv  soffldant  Mai. 
Oeorga  P.  HiQ. 
Jadge  Advooata 
General's     Dqarlp 


Approval  wwmaiaanflod 
Dec  28,  19BX  For  the 
CbW  of  tbe  MatitW 
Division,  Lt  0<d.  A.  W. 
Robins,  Air  Corps,  ex- 
eeotfve. 

Approval  recommended 
Doc  IS,  1983.  For  the 
ChM  of  the  MatOritf  Di- 
visku,  Lt  CoL  A.  W. 
Robiiu,  Air  Corps,  ex- 
eentlve. 

Approval  recommended 
Dec  28.  183X  For  tbe 
Chief  of  the  Mat«riel  Di- 
vision. Lt  Col.  A.  W. 
Robins.  Air  Corps,  ex- 
ecutive. 

Approval  reoonunenctod 
Jan.  9,  1838.  For  tha 
Chief  of  tbe  Mat4riel  Di- 
vision, Lt.  Col.  A.  W, 
Robins,  Air  Corps,  ex- 
eoutive. 

Aniroval  reeomraeadod 
Kh.  24.  1933.  Fior  the 
Chief  of  the  Mat«rid 
I>lvlBlon,U.Col.A.W. 
BoMnw,  Air  C-orps,  ex- 
eeatlve. 

Amroval  reoomBaodad 
l^b.  13.  1933.  For  tbe 
Chief  of  the  MatAriel 
IMvision.LtCol.A.W. 
Robins,  Air  Corps,  ax- 
esutiva. 


Approval  reeoiiiniondart 
Jan.  16,  1933.  For  the 
Chief  of  tbe  Matidel  Di- 
vision, Lt.  CoL  A.  W. 
Robins,  Air  Corps,  ex- 
ecutive. 


Approval  recomraondod 
Fob.  6,  1933.  For  tbe 
Cbiefofthe  Materiel  Di- 
vision, Lt.  Col.  A.  W. 
Robins,  Air  Corps,  sx- 
eeativew 

Approval  recommended 
Jan.  18,  1933.  For  the 
Chief  of  the  Materiel 
Division,  Lt.  Col.  A.  W. 
Robins,  Air  Corps,  ex- 
ecutive. 


In  office  of  the  Chief  of  tha 
Air  Corps 


Approval  raeammendcd 
Feb.  la  1983.  For  the 
Chief  of  tbe  Materiel  Di- 
vision. Lt.  Col.  A.  W. 
Robins.  Air  Corps,  asao- 
otlva. 

da 


.3ai932;  Ma].  Gen. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  Um  Air 
Corps. 

Approval  reoominended 
Dacr,1932.  Me^Qaa. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  the  Air 
Corps. 

Approval  reconunended 
Jan.  3,1933.  Brig.  Qan. 
O.  Westovsr.  Air  Corps, 
Aotiac  ChM  of  the  Air 
Corps. 


Approval  recommended 
Jan.  IX 1838.  Brig.  Oca. 
O.  Westover,  Air  corps, 
Aodag  Chief  of  the  Ilr 
Corps. 


Approval  noommended 
Feb.  27, 1083;  Ma].  Qen. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  the  Air 
Corps. 


Approval  reoommandad 
Feb.  20, 1983;  MaJ.  Qf^ 
B.  D.  Foulois,  Air 
Corps,  Chief  of  tha  Ak 
Corps. 


Approval  racoomsttded 
Jan.  12, 1833;  Brig.  Oa& 
O.  Westover,  Air  Corps, 
Acting  CUef  of  tha  Air 
Corps. 


Approval  racommanded 
Feb.  8,  1833;  Ma).  Qeo. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  the  Air 
Corps. 


Approval  reconunended 
Jan.  19, 1833:  Brig.  Qen. 
O.  Westover,  Air  Corps, 
Acting  Chief  of  tha  Air 
Corps. 


?      1 


hi 

i 

r. 


f5>.  18, 1983;  Ma|.  Oao. 
B.     D.     ~ 
Corps,  Chief 
Corpa. 


Foolflis.    Air 
!hief  ofUw  Ak 
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CONGRESSIONAL 


XsHooT  A  —Oofnttnned 


Cwtnci  No 


AnMmut 


wcMM-ens 


wnsae-tTsa 


WIUacSTdS 


WBSae-5i38 


Contnetor 


$l«k4aa.«  Ttae  Pntt  * 
Whitaey  Alr- 
cnltOo. 


eu^aoaoo  consolidated 
▲ircnft  C«f^ 


Apfvovil 


Wa6ae-S743 


wnsae^M 


iraBa0-«74a 


Watao-ttU 


«37,l(U.ai 


G8a32s.a 


440130100 


loacTi&oo 


22X25100 


U.S13S 


Curtis  Aero- 
piana  A  Mo- 
tor C«..  Ine. 


Wrletat    A«ro- 
naatioal  Cor- 


wsumesm   23a,naoo 


wosae-aso 


W<3Sac-S8S7 


was 


m$um»-sm 


lAbcraft 
Co.,  IM. 


Tba    Pratt    * 

Wtaitaoy  Air^ 
cranCa 


DooclasAJreraft 
Ca.  Ia«. 


Tba  OaartiMT 
Sdantifle  Cor- 
poration. 


Tba  Pratt  A 
WhilDar  AJr- 
eraftCo. 


It«i 


ApproTed  Mar.  2,  19M,  by 
(iirection  oi  the  Secretary 
of  War  under  the  provi- 
sioiM  of  section  10  (ti),  act 
of  July  2,  IflSL  F.  Trabaa 
DaTlson.  Aadstaat  Secra- 
taryofWar. 

Approrad  Mar.  1.  IflSS,  by 
dtiectioa  of  tbe  Secretary 
of  War  under  the  jwoti- 
gioos  of  sec  10  (k),  act  of 
July  2,  1028.  f.  Tmbea  " 
Davison,  Ai 
taryofWar. 


ApproTBd  Mar.  1,  108S.  by 
directksn  of  tba  Secretary 
of  War  ondar  tba  provi- 
aions  of  sec  10  (k),  act  of 
July  2,  192S.  F.  Trabaa 
Davison,  AjBiatant  Sacra- 
taryofWar. 
Approved  Mar.  %  1«3,  by 
direetioa  of  tba  Sacratary 
ol  War  oadv  tba  provi- 
■kms  of  ne.  10  (q),  aet  of 
Joly  2,  igao.  F.  Trabaa 
Davlaoa.  Aaaistam  Sacra- 
tary of  W». 
Approved  Mar.  2,  1933.  by 
dSacUoa  of  tba  Oacaatary 
of  War  uadar  tba  tnm- 
riou  of  aaotkn  10  fk).  aet 
efialy2.l«31  F.  Trabaa 
Davten.  Aj  ' 
y  of  war. 


aotype 


YR- 

naro- 
naati<^  en- 
spare 
and 


Kinea. 
parta. 


P-W 

airplays,    4 
A-11 


4    type 
itrpli 
type 


tary 
...do 


117.  SOL  30 


lMl40aOO 


47. 971 88 


•1.M10Q 


xt,tn.m 


Wrlcbt  Aartv 
naatlcal  Cor- 
poratioa. 


Boeinc  Airplane 
Ca 


Wright      Aaro- 
naatiealCa 


FalrobOd  A«tal 
Camera  C«r- 


Approvad  May  3,  10S3, 
under  tbe  prorWoos  of 
par.  4  K  (1),  Army  Raca- 
lations  6-240.  Harry  H. 
Woodrinc.  AMiaunt  Sao- 
ntaryof  War. 


Approved  May  U,  1983.  by 
dkaoUon  of  tbe  Secretary 
of  War  under  tbe  pro- 
Tialan  of  aectlon  lO  (q). 
act  of  July  2.19211.  Harry 
n.    Woodrin|.   Assistant 


airplavi,  1 
skeleti  10  air- 
plane, 
P-30, 
ton 


and 
46  type 
Curtiii 
tael 
pla 
spare 
and 


ail  plane, 

A-11, 

Vba, 

ditk 


type    / 
pbotor 


A-12 

at- 

aifw 

mas, 

•rta. 


s  pii 
diU. 


92  model 
1820-3  1 
nautkil 


parts, 
data. 

2*  type 


Doocaa 

ssrralio' 


0-OA 
ob- 
nalr^ 
spare 


parts, 
data. 

24modiIT&- 

SU-0     oaro- 
nanti^al  eo- 
Bpare 
and 


parts, 
data. 
OmodalJ 
ampMhtan 

transi  a.-tair- 


c-asB 


plane  i, 
parts, 
data. 
CbanKii 
type 


cameqar- 
type 


Approvad   May   11,    li 
under   tbe   p«  err  lawns 


19n, 


remopeli 
76 
can 
44  type 

Uaat 
cal 
span 
and 


Eir.  4  f  (4),  Army  Raro- 
tions  S-24a      Harry  H. 
Woodrinc.  AasiBtant  Sao- 
retaryof  War. 
Approved    May   22,    1083, 
under  tba  provisions  of 

Cir.  4  r  (4),  Army  Raco- 
Cions  »-24&     Harry  H. 
See- 


Tba  TsaeaN» 
villa  Co. 


WoodriaK_ 
rotary  of  War. 
Approved  May  ML  1933, 
onder  tbe  proviaMB  of 
ntn«ranh  4  g  f^.  Army 
kscubtSoasS-lML  Harry 


H.   WoodrtaM^  J 
aacwitary  ofWsr. 
Approved  May  V»,  lOn,  on- 
der tbe  nrerWena  of  par. 

»-a«L    Bany  H.  Woed- 


tmjtiWt 


'SSTt 


lanryH.  WeoArtni; 


Tbe 

of 


esse  n 


for 

^1 


Sparei 

type 


1  2- 
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June  IB 


type 
stele- 


YRr- 

naro- 

spare 

and 


..spare 
and 


<Mgnn 

into 

(Mand 

repair  in;  and 


eUng 
I  CM 


Any  notatJon  br  any- 
one connectan  with 
tbe  olBce  of  tbe 
Judge  Advocate 
Qeneral 


NoTATiOH.— floe  cen- 
tral files  fcv  lecal 
sufflcieQcy  by  Judce 
Advocate  Oentf^ 
Mar.  1, 193S. 


Mar.  1,  1933.  Legal- 
ly saffldent.  Msl. 
George  P.  HiU, 
Judge  Advocate 
General's     Depart- 


Reoommendationi  for  approval 


At  Wrigbt  Field 


..do- 


.dOL. 


.d» 


do... 


Approval  recommended 
Feb.  23,  rnXi.  For  the 
Chief  of  the  Materiel 
Division,  Lt.  Col.  A.  W. 
Robins,  Air  Corps,  ez- 
ecatlve. 

Approval  recommended 
Feb.  27,  1933.  For  the 
Chief  of  the  Materiel 
Division,  Lt.  Col.  A.  W. 
Robins,  Air  Corpa,  ez- 
ecotive. 


.-do- 


Approval  recommended 
Feb.  1933.  For  the 
Chief  o;  the  MatArial  Di- 
vision. Lt.  Coi.  A.  W. 
RoUns,  Air  Corps,  as- 
acntlve. 

Approval  recommended 
Feb.  38,  1933.  For  tbe 
Chief  of  tbe  Mat«ri^ 
Division.  Lt  Col.  A. 
W.  Robins,  Air  Corps, 
cxacativei 


.do 


.do 


May  1.1033.  LegaHy 
sufficient.  Ma]. 
Oeorse  P.  Hill, 
Judge  Advocate 
General's    Depart- 


ty>e 

em 

A-1600- 

lutt- 


cifines, 
•  rwta. 


Spare  i  »ts  far 
type  R-I8a»- 
BaMocautl- 

caleiigiaaB. 


100  upi^  wing 

iblies 

Boeing 

P-12 


«talsr 
V-W70 


aenMoctteal 
engiiea. 


Twaot^-aiiSM 
inch 


ty-tav 

'  n  0  h 

and 


witb^huttara 
and 
4S6  gtentor 
aaaei  abUea, 
typeO-1. 


May  II.  1933.  LegaDy 
sufficient.  MaJ. 
George  P.  Hill, 
Judge  Advocate 
General's  Depart- 
ment. 

June  23,  1933.  Leaal- 
ly  sufficient  kfal. 
George  P.  HUl, 
Judge  Advocate 
General's  Depart- 
ment. 

May  11, 1933.  Legally 
sofflcient  MaL 
George  P.  Hm, 
Judge  Advocate 
General's  Depart- 
ment 

May  20, 1983.  LenDv 
soffieieat  Mai. 
George  P.  HUl. 
Jodge  Advocate 
OaneraTs  Depart- 
ment 

May  2S,  1033.  LenOy 
saffldent  Mai. 
George  P.  HID, 
Judge  Advocate 
General's  Depart- 
ment 

May  11, 190.  LagaQy 
safficMot.  Mai. 
George  P.  HiU. 
Judge  Advoeate 
Gensrafa  DapacV 
It 


May  20, 1981  Lafally 
suffieiant  Mai. 
George  P.  mu, 
Jadge  Advoeate 
Depart- 


Approval  recommended 
Apr.  21,  1933.  For  tbe 
Chief  of  the  Material 
Division.  Lt  CoL  A. 
W.  Robins,  Air  Corpe, 
•locotive. 


Approval  recommended 
May  «,  1933.  For  the 
Chief  of  the  Materiel 
Division.  Lt  CoL  A. 
W.  Robins,  Air  Corpa, 
executive. 


Approval  recommended 
May  5,  1933.  For  tbe 
Chief  of  tbe  Materiel 
Division.  Lt  Col.  A. 
W.  Robins,  Air  Ccrpa, 
eincutiva. 

Approval  recommended 
May  17,  1933.  For  tbe 
Chief  of  the  MatMel 
Division.  LtCoLA.W. 
Robins,  Air  Corpi^  oz- 
ecutiva 

Approval  reeonunended 
(no  data).  For  tbe  Chief 
of  tbe  MatMel  Division. 
Lt  CoL  A.  W.  Robins. 
Air  Corps,  ezeootlve. 

Approval  recommended 
May  8,  1933.  For  tba 
Chief  of  tbe  Mat«riel 
Dlvlafam.  Lt  Col.  A. 
W.  Robins.  Ak  Corps, 


In  office  of  the  Obief  of  tbe 
Air  Corps 


Approval 
May  16,  19S3.  For  tbe 
Cblafef  tbe  Matlrial  Dl- 
viaioiL  Lt  CoL  A.  W. 
Bobina.  Air  Cecpa,  eno- 


Approval  recommended 
Feb.  27, 1933;  MaJ.  Gen. 
B.  D.  Fonloia.  Air 
Corpa,  Chief  of  the  Air 
CoriM. 


Approval    recommended , 
Feb.  28, 1933;  Ma].  Gen.  i 
B.     D.     Foulois,     Air  I 
Corps.  Chief  of  the  Air 
Corps. 


Da 


Approval  reoommended 
Mar.  1,  1993;  MaJ.  Geo. 
B.  D.  F  uloia,  Air 
Corps,  Chief  of  the  Air 
Corpa. 


Da 


1934 
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CcntraotNo. 


Wa6ao-«06 


Aipomt 


$67^743.60 


Oontraotor 


Boeing  Airplaas 
Co. 


106,7IS.00l  BdipasAviatlea 
Oorpocattai. 


W63Sao-6011     9«.822.46 


Dk 


Dm 


Approval    recommended 
Apr.  24, 1983;  Ma].  Gen. 
B.     D.     Foolois,     Air ! 
Corps.  Chief  of  the  Air 
Corpa. 


Approval  reeonmsBded 
May  10, 1833;  Ma].  Oen. 
B.  D.  Foulois,  Air 
Corps,  Chief  of  the  Air 
Corps. 


Approval  recommended 
May  8,  1033;  Ma].  Oen. 
B.  D.  PouJoia.  Air  Corps, 
Chief  of  the  Air  Corpa. 


Approval  recommended 
May  18, 1933;  Maj.  Oen. 
B.D.  Foulois,  Air  Corps. 
Chief  of  the  Air  Corps. 


Approval  leooDioended 
May  23, 1933;  Ma].  0«L 
B.  D.  FouMa,  Air 
Corps,  Chief  of  the  Air 
Corps. 

Approval  reoommended 
May  10, 1933;  MaJ.  Gen. 
B.  D.  Foolois,  Air 
Ccrpa.  ChW  of  the  Air 
Corpa. 


W635ae-fiB28 


WSSSae-eMS 


W636ac-^»44 


W635ao-0010 


W635ae-«m      41362.00 


241086.74 


«aoaoo 


833,648.00 


l8L48a00 


Awnval 


AHMOved  Us9 18, 1981 OB- 

dar  the  provuions  of  par.  4 

t(4),  Army  Regulations 
240.  Harry  H.  Wood- 
rinc. The  AssWant  Sooie- 
taryofWar. 


Aroroved    Jone    1, 
Harry  H.  Woedring.  ) 
dstant  Boerstary  ^W 


1983. 
As- 


Donglass 
craft  Co. 


Alr^ 


W6S6ae-0000 


W6S6ae-0079 

W63Sae-008l 

W636ac-0084 

iraiae-«l06 


Approval 
May  17, 18S3:  Ma].  Oen. 
B.  D.  Foolois,  Air 
Corps,  Chief  of  the  Air 
Cerpa. 


8i.4oaoo 


27.82100 


6i6aaoo 


Sperry      Qyro- 
soope  Co.,  Inc. 


ITollipnan  I» 
strameot  Co, 
Inc. 


The  Pratt  A 
Whitney  Air- 
otaftCa 


EclipaaAviatkm 
Corporation. 


John  A.  Boeb- 
Ung'sSonsCo. 


Marvel  Oar- 
bureter  Ca 


Approved  Ang.  18, 
under  tbe  provisiaos  of 
section  10  (q),  aot  of  July 
2,  1926.  Oeoris  H.  Dsn, 
Secretary  of  War. 

Amvoved  Jtma  l,H83,nader 
tbe  provisions  of  par.  4  g 
(I),  Army  Begnlations 
6-240.  Harry  uT  Wood- 
ring,  Assistant  Secretary 
ofWar. 

Aanoved  Jane  31  tt33, 
Harry  H.  WoodringLAa- 
sistant  Ouuetaiy  of  Wsr. 


Approved  Mae  28, 1981  by 
direction  of  tbe  BetPstary 
of  War  ondar  the  pnivt- 
sions  of  aaetton  18  (q),  Mk 
of  July  8,  laaat  Harry  H. 
Woo^lax,  AJBtataat  Soe- 
retaryof  War. 

Approved  Jone  21  1981 
Harry  H.  Woodriag. 
Assistant  Secretary  « 
War. 


Spare  ports  lor 
P-12,  P-4aB. 
P-12C,  P- 
12D,  P-12E, 
and  P-12F 
Boeing  aix^ 
Tiienea 

673  starter  a»- 


BtypeCMBS 
obaarvation 
airplanes, 
spere  parte, 
and  data 

Indicator,  con- 
troller, shaft, 
and  tabeaa- 
aanbliea. 


800  altlmetara 
type  O^ 
and  data 


188  type  TB- 
UOO-llaero- 
naotioal  en- 


ports, 
data 


and 


_..-da-. 


Continental 
Electrio  Ca, 
Inc. 


Hurley-Town- 
sendCorporv 
tlon. 


2160a00|  Tbe  Steel  Prod- 
ucts Englneer- 
IwCo. 

89.a»100|  TbeB.O.  Cor- 
poration. 


81.423.00 


8105132 


87.ua  00 


Boeing  Airjtlane 
Co. 


Dooglas  Aircraft 
Co..  Inc. 


Wright  Aero- 
naotical  Cor- 
poratioa 


Approved  Inna  38, 1981  ^ 
dlreetiao  of  the  Secretary 
of  War  oBdsr  Urn  pravi- 
sions  of  aaa  18  ft),  act  ef 
July  2.  1931  Hairy  H. 
Woodrinc,  Asslatsnt  Sao- 
rotary  ^war. 

Approved  Joae  21  1983; 
Harry  H.  Wootklna  Ao- 
ststant  Boeiotary  of  War. 


—do. 


.da... 


da... 


Approved  Sept.  19, 1933;  no- 
der  the  provisions  of  para- 
crapb  4  g  (4).  Army  Bego- 
latioos  6-240;  Hanj  H. 
Woodrinz,  Acting  Secre- 
tary of  War. 


Approved  Nov.  16, 1931  on- 
dar the  provisions  <rf  para- 
graph 4g  (4),  Army  Bam- 
btions  6-340.  Harry  H. 
WoodriiM.  Assistant  8ao- 
letaryafWar. 

da - 


168  type  A-3 
energisers 
and  data 


1,102,808 
exta 
fMecabla 


87  Marvel 
Chandler 
type  M-6 
fuel  chargea 
and  data 


148  portable 
electric 
powcrplants, 
^peC-L 


41000     spark 
pkiCL 


200  type  O-i 
gun  camera 
aaaembBea 

31000  vsKk 
plugs  and 
UO  gap-aat- 
ting  tools. 


Spare  parts  for 
P^12,  P-12B, 
P-  I  2  C  , 
P-12  D , 
P-1 2  E , 
■■d  P-12F, 
Booing    air- 


Any  notation  br  any- 
one connected  with 
the  office  of  the 
Jadge  Advooato 
Ooneral 


Hay  18, 1888.  LafiBr 

SOffiCMBt.  M«]. 

George  P.  Hffl, 
Jadge  Advoeate 
General's  Depari- 
mant 

Jans  1.  1081  LagaBy 
saffldent  Mai. 
Qearge  P.  HiU, 
Judge  Advoeate 
Qeasral's  Depart- 
ment. 

August  II,  1933.  Legal- 
ly sufficient.  Ma]. 
Qeorge  P.  HiU, 
Jodge  Advocate 
Qeneral's  Depart- 
ment 

Jone  1,  1981  LegaDv 
sofflcient  Ma). 
George  P.  Hm, 
Jodge  Advocate 
Qeneral's  Deport 
moot 

Jnnel  ISC  Lagaily 
saffldent  MaL 
Gaoiie  P.  fM, 
Judge  Advocate 
Qeneral's  Depart 
mmt 

do 


Jane211931  LecaDy 
sitfEldent  Mai. 

George     P.     HOI, 
Judge  Advocate  Gon- 


At  Wright  FWd 


MaSTu.  U88.    For  tte 
Chief  of  the  MatMal  ZM- 
vkioa    Li.  CoL  A.  W. 
Robing  Air  Oorpg 
ntiva 


Mi»»»  1981  Tvtte 
Chiaf  <d  the  Matjriel 
DivWoa  U.  CoL  A.  W. 
Bobfais.  Air  Corpa  eiao- 
ntiia 

Approval  reoommended 
Aof .  1  1983.  For  the 
CUafoftboMat4riel  Di- 
vision. Lt  CoL  A.  W. 
Bobtna  Air  Corps,  azeo- 
otiva 

Approval  reconuneDded 
May  31  1981  For  tbe 
Chief  of  the  MatMel  Di- 
vision. Lt  Col.  A-  W. 
RoUas.  Air  Oorpa  aae- 
ntiva 

Approval  recommended 
l&iy  SL  1983.  For  tbe 
CbWof  tbe  Matlrlel  Dl- 
Thdon  Lt  C<^  A.  W. 
RoMns,AlrCona, 
otiva 

do  ■ 


Jone  84. 1981  LaaaDv 
soffldent.  Ma). 
Qeorge  P.  HIU, 
Jadge  Advooato 
Qeneral's  D^wrt- 
ment. 

Peadl  notation,  "No- 
tation in  general 
flies"  June  24,  1981 
LsgaUy  saffldent 
Mai.  George  P.  HiU, 
Jadge  Advocate 
Qeneral's  Depart- 
ment 

June  24, 1983.  Legally 
sBfficient  Ma]. 
aeorgeP.Hm,Jodas 
Advocate  Generates 
D^Mirtment 

June  28, 1933.  Legally 
sufficient  CoLJoa 
L  McMullen,  Judge 
Advocate  General's 
Departmeot 

_dA  ■    --         .  .« 


Approval  recommended 
Jone  lA  1933.  For  the 
Chief  <7the  MatWd  Di- 
vWoa Lt  CoL  A.  W. 
BoMas,  AJr  Oorpa  ea- 
•ouHva 

Aanoval  reoonuneodod 
JOM  21  1938.  For  tbe 
Chief  of  the  MatMel  Di- 
vision. Lt.  Col.  A.W. 
Robins.  Air  Corpa  ex- 
ecotiva 

Approval  reeommeDdad 
Jone  21.  1983.  For  tbe 
Chid  of  the  Material  Di- 
vidoa  Lt  Col.  A.  W. 
RoUns,  Air  Corpa  u- 
eootiva 


Approval  reoommended 
Jone  21  1981  For  ttae 
CtaMofthoMatlrial  Di- 
vision. Lt  CoL  A.  W. 
HctAaa,  Air  Corpe  ez- 
eootiva 

do^ 


.._.4ol. 


laeOoeaf  tbe  CtakTorOM 
Air  Corpa 


ApHwal 
llay  11 1983;  Ma].  Oen. 
B.    D.     " 
OorpaChMi 
Oospa 


Fooloia,    Air 
hMof  the  Air 


Arnoval 
iSay  31  1931  Ma}. 
Ooa  B.  D.  Fooloia 
Air  Corpa  Chief  of  the 
Afr  Ccrpa 

Approval  leoonuneoded 
Atu.  7,  im  Brig.  Geo. 
O.  Weatover.  Air  Corpa 
Acting  Chief  of  the  Air 
Corpa 

Approval  locommended 
Iday  31 1983;  Ma].  Ooa 
B.  D.  Foolois,  Air  Corpa 
Chisf  of  tU  Air  Corpa 


Approval  teoommeoded 
Jone  1  1083;  MaJ.  Ooa 
B.  D.  Foulois,  Air 
Corpa  CtaMofthe  Air 
Corpa 

Da 


do. 


Spare  parts  far 
Douclas  air- 
planes. 


1080 
ezhaost  80*, 
lor  Wright 
asronaaticnl 


^9eptUL1931  LegaUy 
■offident.  Col.  Jos. 
I.  McMullen,  Judge 
Advocate  Qenermrs 
D^Mitment. 


Nov.  13, 1933.  LegaDy 
■nffletent.  CoL  Joe. 
I.MoMoDn^Jwte 


Advooato 


Nov.  11983.  LegaDy 
saffldent  CoLJoa 
LMfMnBsn.Ji 
Advoeate 


Jme»,  1983.  For  the 
Chief  of  tbe  MatOrial 
Division.  U.  CoL  A. 
W.  RoMna  Air  Corpa 
oaaeativa. 
Approval  reeomnMnded 
BepC.  11  1983.  For  the 
Chief  of  tbe  Matftiel 
Division.  LlCflLlBob- 
ert  QooMek.  Air  Oorpa 


Azyproval  i  eouwi  i  iisnrtf  d 
Vvr.  8,  1988.  Par  tbe 
Chief  of  tholCoMiMM- 
vMao.  LLOelBatart 
GooMek»Atar  CocsaMO- 


Approvol  recommended 
Joos  21.  1988.  Brie. 
Gea  O.  Westover,  Air 
Corpa  Aotiag  CUsf  of 
thaSCocpa 

Approval  leeomnMDdod 
June  23. 1S83;  Brig.  Oea 
O.  Westover,  Air  Corpa 
Acting  Ctatef  of  tbe  Air 
Corps. 

Approval  tecommendod 
Jone  81 1983:  Brig.  Oen. 
O.  Westover,  Air  Corpa 
Attij^  Chief  of  the  Air 
Corps. 


Approval  leuimmended 
June21 1983;  Brig.  Oea 
O.  Westovor,  Air  Corpa 
Acting  Chief  of  tba  A? 
Corpa 

Da 


Da 


rone  34, 1983;  Br%.  Ooa 
O.  WeMover.  Air  Cerpa 
A«tii«  Chiaf  of  tha  Air 
Corpa 


ApBCwal 
BaJM,  U 1988:  Brig.  Oea. 
OVWaatover,  AJrOaipa 
Acting  Chief  of  tiM  Air 
Catva 


ISet  St,  1988.  Per  tho 
OlMoftkaMaMrtallM- 
U.  OeL  Bob«t 
Air    Ohm 


«4bje4 


nnMnPF.SSTOKAT, 
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A--OQntlnu«d 


N*^ 


Wl»M-«322 


m^moo 


4IIOOBLO0 


WattM-«3C       X7.SU.00 


Tht 


K1«etrie 
BtorM*  B«»- 
tanrCo. 


C«ntiataUl  Air- 
cnft    *^^'** 


Kan  00 


Boafaif  lirpkuM 
Ca 


kvanwi  Nov.  10.  im, 
Harry  H.  Woodriac.  Tto 
AatixUnt    Bocrcury    of 


ApproT«d  Feb.  IX  1934,  by 
direetkn  of  the  Socntary 
of  W»r  onder  Um  pron- 
■kws  or  9M.  10  (k).  act  of 
July  2,  1830;  Harry  H. 
Woodring.  Ttaa  AjiMaat 
Socntary  of  War. 


1.800     stinco 
b«tt«riiL 


Van 
o  t   t 

0-14 


D;  k 


aaroDM  deal 


ApRvrod  FA  1;  ItU,  na- 
dar  tba  proTiaioaa  ctjom- 
grtpta4  ( (4),  Army  Ban- 
btiODa  &-MOL  Harry  H. 
Woodrioc  Tba  AaMant 
Bovntary  «f  Wac 


0  n  K  i 


no. 


er»ok(  as* 
cranki  tiaft 


asaom 

asd 

r  al  a 

thereto 

raporU 

cylind^. 


in 


cyl  odw 


TaQwhait 
park 
brake 
lation 
lot 
13E 


and 

t  i  n  g 

iistal- 

pnrta 


typ<s 
ail 


AppvoTod 
Harry  H. 


Wac 


M«.    8.    1084. 

Woodrioc  Tba 
fiaontary    o( 


i2r 

pianeo. 


uaooo 

mercai 
cotton 
plan* 


rards 

U*d 

air 

Mbrle. 


Ifr.  ROGERS  of  New  Hampshire.  B£r.  Speaker.  I  ask 
unaziimous  consent  that  the  report  which  was  filed  on  last 
Saturday  pursuant  to  House  Resoluti(Hi  275  be  printed  as  a 
part  of  the  Ricou).  This  request  is  made  at  the  request  of 
a  great  many  Members  of  the  House. 

The  SPEAKER.  Is  there  objectlcm  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objectlcxi. 

Mr.  ROGERS  of  New  Hampshire.  I  will  read  the  conclu- 
sion of  that  report  before  I  proceed  with  my  remarks. 

In  conclusion,  howerer,  we  find  It  necessary  to  report  that  we 
are  most  firmly  oonyinoed  from  tbe  eyldenoe  and  records  sub- 
mitted that  before  any  substantial  progress  In  tbe  upbuilding  of 
tbe  morale  and  tbe  materiel  of  the  Army  Air  Corps  can  be 
attained.  Ilaj.  Oen.  Benjamin  D.  Poiilols  must  be  reUeved  from 
hiB  position  as  Chief  of  the  Air  Corps. 

Our  report  includes  a  report  which  was  made  on  May  7. 
1934.  relative  to  the  use  of  $7,500,000  under  the  P.W.A., 
showing  the  illegalities  connected  with  that  attempted  pur 
chase.  It  also  includes  evidence  of  the  Illegal  procurement 
under  subdivisions  (k)  and  (q)  of  the  Air  Corps  Act  of  1926. 
and  in  alleged  compliance  with  Army  regulations.  In  can 
nection  with  Army  r^ulations  which  have  the  force  of  law 


June  %S 


as 

P  • 
0-1 


Any  notatioa  by  aay. 
one  eoDBaoted  with 
tba  office  of  ttaa 
Jadfo  Advocate 
0«oatal 


£A 


p- 

p- 

Ir  • 


Not.  14,  MSS.  Lesal- 
ly  soffldent.  Col. 
Jos.  I.  McMoUan, 
Jadg*  AdToeat* 
Qfloaral's  Depart- 
ment. 

Memoraodom  Feb.  0, 
1034,  for  tb*  Assist- 
ant 8*eretary  of 
War.  sUtinr  "Tba 
contract  is  now  in 
proper  form  and. 
upon  approTal  by 
tba  Assistant  Sec- 
retary of  War,  wlU 
b*  lefally  safflcient 
for  tb*  purpose  con- 
tamptated.  CoL 
Kyle  RockH',  Jade* 
AdTocat*  OeneraPs 
Department,  acting 
Jaoff*  AdTOcat* 
0«n«ral. 

Memorandom  Feb.  1, 
1034.  for  Tbe  Assist- 
ant Secretary  of 
War.  stadnr  "Tbe 
contract  is  in  proper 
farm  and.  upon  ap- 
proral  by  Tba  As- 
sistant Secretary  of 
War.  wffl  b*  lai^kny 
•offietait  for  tba 
parpoaa  contem- 
platad."  For  tb* 
Jadg*  AdTooat* 
Oenatal:  Mai.  My- 
ron C.  Cramer, 
Jadg*  AdToeat* 
QencraTs  Depart- 
ment. Ctatef  of  *•» 
tkm. 

Memorandom  Feb.  13, 
1934.  for  Tbe  Assist- 
ant Secretary  of  War, 
stating:  "WTien  cer- 
tain alteration  is 
made  and  contract 
approved  by  Tbe 
Assistant  Secretary 
of  War  it  will  b* 
legally  salBciwnt  for 
tbe  purpose  contem- 
plated." For  tb* 
Judge  AdToeat* 
Qenwal:  Ma).  Mr 
ran  O.  Cramer, 
Jndg*  Advocat* 
Qeoaral's  Daoart- 
ment.  Cbief  of  seo- 
tioo.  Tbirdandon* 
ment.  Offloe  CbM 
of  tb*  Air  Corps. 
F*b.28,1984,to'ni* 
Assistant  Seerotary 
of  War,  stating  cot^ 
raetion  bas 
afrnfinr**ihn1 


Raeomnwndatloas  for  approval 


At  Wright  FWd 


Approval  recommended 
Vlor.  S.  1933.  For  tb* 
CbM  of  the  Mat«rW  Di- 
vision. Lt  CoL  Robert 
Ooolrick.  Air  Corps, 
acting  esecutlv*. 

Approval  reoommcDdad 
Jan.  S.  1934.  For  the 
Cbiaf  of  tb*  Material  Di- 
vision: Msi.  E.  L.  Hoff- 
man. Air  Corps,  acting 
•neatlve. 


Approval  recommended 
Jan.  10.  1994.  For  tbe 
Chief  of  tb*  Materiel  Di- 
vision: Lt.  CoL  Robort 
Ooolrick.  Air  Corps,  act- 
ing •xacntiva 


Approval  recommended 
Jan.  81,  1934.  For  the 
Chief  of  tbe  Materiel  Di- 
vision. Lt.  Col.  Robert 
Oootaick,  Air  Corps,  act- 
ing exeontiva. 


In  offlc*  of  the  Chief  of  tba 
Air  Corp* 


Approval  recommaodod 
Nov.  10,  1833.  MaL 
0«a.  B.  D.  FoaMaTAir 
Corps,  CbM  of  tb*  Air 
Corps. 


Approval 


recMHiHeiidsd 

4,  1984;  Mai.  0«D. 
B.  D.  Foolois,  Air 
Corp*.  ChM  of  tb*  Air 
Co^ 


Approval  lecommendad 
Jan.  19, 1984;  MaL  Ota. 
B.  D.  Foolois,  Afr 
Corps,  CbM  of  the  Air 
Corpa 


Approval  recommended 
Feb.  2,  lOM.  Mai.  '3«n. 
B.  D.  Foolois,  Air 
Corps,  CbM  of  the  Ak 
Corps. 


and  to  which  an  officer  in  our  Army  is  obligated  to  Klve 
compliance  Major  General  Foulois  testified  before  our  com- 
mittee under  oath  that  he  had  "overlooked  Army  regula- 
tions hundreds  of  times  ";  and  he  said:  "  I  will  break  tliem 
again." 

In  connection  with  the  honor  and  integrity  of  the  man 
at  the  head  of  our  Air  Corps,  Mr.  Speaker,  I  call  attention 
to  the  fact  that  he,  testifying  before  our  committee  on  I^b- 
ruaiy  1  of  this  year,  said — ^I  will  read  you  what  he  said 
originally  and  then  show  you  how  he  changed  it: 

I  will  give  you  the  latest  action  of  the  General  Staff.  Day 
before  yesterday  in  the  evening  I  presented  you  a  draft  of  a 
proposed  piece  of  legislation  which  I  delivered  to  you  Informally 
under  direction  of  the  Chief  of  Staff.  Within  24  hours  they 
changed  that.  The  paper  you  have  on  your  desk  now  I  did  not 
have  a  cc^y  of.  It  was  supposed  to  have  been  furnished  to  m% 
but  I  did  not  receive  it.  It  was  presented  to  you  formally  and 
officially  over  the  signature  of  the  Secretary  of  War.  That  <x)n- 
talns  an  ambiguous  clatise  in  It.  I  read  It.  I  asked  the  reasor.  for 
It.  but  I  got  no  explanation. 

He  changed  this  testimony  he  had  given  before  the  Com- 
mittee on  Ifilitary  Affairs.  When  he  first  testified  on  tb* 
subject  he  said  under  oath  and  in  all  seriousness: 

I  asked  the  reason  for  It,  but  I  got  no  explanation. 
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He  changed  this  to  read: 

I  asked  the  reason  for  It,  and  was  adrlaed  to  tbe  effect  that  ttw 
amendment  {vovlded  for  more  leeway  In  aecuring  th«  number  o( 
airplanes  destred. 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  gentleman  from  New  Hampshire 
be  allowed  to  proceed  for  10  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Tills  same  man  testi- 
fied be/ore  our  committee  that  the  complete  program  of 
procurement  ot  the  Army  Atr  Corps  is  now  drawn  by  the 
General  Staff  without  even  consulting  the  Army  Air  Corps. 
You  will  have  in  the  report  before  you  official  records  dis- 
proving and  showing  the  falsity  of  that  charge,  wherein 
time  after  time  he  is  shown  to  have  been  consulted,  how  he 
appeared  before  various  committees  and  gave  full  recom- 
mendations as  to  what  he  desired  for  the  Air  Corps  of  the 
United  States  Army. 

Let  me  say  a  word  in  connecticm  with  the  conduct  of  the 
air  mail  by  the  Air  Corps  of  the  United  States  Army.  Major 
General  Foulois  testified  under  oath  while  befcoe  our  com- 
mittee that  he  assured  the  Assistant  Postmaster  General 
that  the  Air  Corps  wsis  ready  to  take  over  the  air  mdil  and 
to  go  ahead  with  it:  that  It  was  in  proper  condition  to  take 
over  this  service.  But.  Mr.  Speaker,  he  gave  that  assurance 
without  even  calling  in  or  consulting  a  single  one  of  his 
assistants,  including  the  Assistant  Chief  of  the  Air  Corps, 
General  Westover.  General  Westover  appeared  before  our 
committee  and  told  us  that  if  he  had  been  asked,  he,  the 
Assistant  Chief  of  the  Atr  Corps,  would  not  imder  those 
circumstances  have  been  ready  to  have  recommended  that 
the  Army  Air  Corps  was  in  condition,  on  such  short  notice, 
at  that  time  to  carry  the  mail. 

Major  General  Foulois,  testifying  under  oath  before  our 
committee,  said  that  Anny  pilots  then  carrying  the  mail  In 
night  flights  averaged  50  or  60  hours  of  night  flying.  This 
testimony  was  given  us  under  oath. 

To  the  contrary,  the  records  of  the  War  Department  show 
that  Lieutenant  Lowry.  who  was  killed  in  night  flying  of 
the  mails,  had  only  17 V^  hours'  night  flying:  Lieutenant 
Reed,  who  cracked  up  carrying  the  mail,  had  only  8Vb  hours 
of  night  flying;  Lieutenant  Dietz  had  only  24  hours;  Lieu- 
tenant Hollstein.  9;  Burnett,  13;  and  other  crashes  incidental 
to  carrsrlng  the  mail  involved  lieutenants  with  only  13.  6,  12. 
and  21  hours. 

General  Foulois  said  they  had  from  30  to  60  hours  of 
night-flying  experience — a  lie,  a  falsehood;  that  is  all  there 
is  to  it.  This  was  told  us  by  the  Chief  of  tbe  Air  Corps 
under  oath,  as  shown  by  the  record. 

Another  instance,  equally  Important.  Is  the  following: 
The  Air  Corps  bought  136  P-26  Boeing  pursuit  planes 
illegally  under  Army  Regulations  without  comi>etition.  As 
a  result  of  that,  the  contract  has  been  held  imlawful.  It 
will  be  recalled  that  there  was  a  fatal  crash  which  caused 
the  groimding  of  those  136  planes. 

Here  is  a  most  astounding  situation  with  reference  to  the 
purchase  of  these  136  Boeing  pursiiit  P-26-A  planes,  which 
were  groimded  following  a  fatal  accident,  as  you  will  re- 
member. The  Army  air  pilots  were  permitted  to  operate 
those  planes,  although  the  official  War  Department  Air  Corps 
records  show  that  a  technical  report  had  been  made  of  an 
Inspection  on  February  19,  1934,  by  two  Army  pilots.  Lieu- 
tenant Hm  and  Captain  Strahm — an  inspection,  if  you 
please,  which  ended  with  these  words.  This  is  the  official 
report  in  regard  to  these  planes  which  they  jpermitted  to  go 
on  fljring: 

The  landing  characteristics  are  excellent,  except  that  the  head- 
rest structure  contains  no  bracing  of  any  sort  to  take  the  shock 
of  a  nose-over,  and  to  the  event  of  a  nose-over  serious  tojury 
would  be  tocurred  by  the  pilot.  This  condition  la  considered 
extremely  dangerous. 

Tliat  Is  the  finding  of  the  pilot  inspectors:  and  yet  they 
permitted  those  ships  to  be  used  until  a  man  was  killed. 


ICr.  CARTER  d  CaUf omiA.  What  Is  tiM  date  of  tl» 
report? 

Mr.  ROGERS  of  New  Hampshire.  TbB  date  of  th«  itw% 
is  February  19.  1M4.  before  this  man  was  kitted  and  tfas 
ship  grounded  as  a  result  of  the  accident. 

In  this  mcMiilng's  paper  we  find  Major  General  Ftmlcdsf 

criticism  of  our  report,  based  on  what?    He  says,  as  Quoted 

In  todaj^s  Washlngtcm  Post: 

It  is  to  be  regretted  that  the  abote-menttoned  Invwtlgattat 
committee  during  the  last  4  months  bas  oKxducted  Its  heart nga 
to  secret  rather  than  to  open  sessions  to  order  that  all  ttM  teau<* 
mony  and  all  the  facts  oould  be  made  available  to  the  public. 

The  answer  to  that  Is  that  we  started  in  in  the  nature  of 
a  grand  jury.  We  did  not  want  to  besmirch  anyone.  Major 
General  Foulois  had  friends  on  the  committee.  We  dedded 
to  get  to  the  bottom  of  the  iwoposition  befoce  we  did  any- 
thing, which  was  perfectly  proper,  but  In  addition  to  tbat» 
Mr.  Speaker,  Major  General  Foulois  himself  came  before  our 
committee  and  asked  that  they  be  kept  secret  and  executive. 
Yet  he  complains  because  they  were.    He  said: 

It  is  regretted  that  tbe  oonunlttee  has  atmply  quotad  •xUmuf 
from  its  hearings. 

What  would  this  House  think  if  we  put  In  every  word  <tf 
the  testimony  that  has  gone  in  before  that  oonunlttee  for 
4  months?  It  is  in  the  record.  It  Is  available  to  him,  it  is 
available  to  anyone;  and  if  our  veracity  is  doubted.  I  am 
sure  we  shall  be  glad  to  open  them  up  tothe  world  and  let 
them  see  the  nature  of  the  testimony. 

Mr.  Speaker,  may  I  say  that  this  has  beat  an  unpleasant 
duty  to  the  Members  of  this  committee,  but  we  must  hav« 
the  truth,  and  I  want  to  leave  with  you  what  I  believe  to 
be  the  unanimous  feeling  of  all  the  committee,  that  it  is  a 
duty  and  we  must  perform  it.  no  matter  where  the  sparks 
may  fall  or  whom  they  may  bum.  In  conclusion,  may  I  leave 
with  you  tbe  words  of  my  most  distinguished  predecessor  in 
this  House  of  Representatives,  Daniel  Webster,  a  former 
Representative  in  this  House  from  the  district  I  now  hav<e 
the  honor  to  represent.    He  said: 

Your  whole  concern  to  this  case  Is  to  do  your  duty  and  let  eaa» 
sequences  take  care  of  themselves.  A  sense  at  duty  pursues  ua 
ever.  It  Is  omnipresent  like  the  Deity.  If  we  take  to  ourselves 
the  wings  of  the  morning  and  dwell  to  the  uttermost  parts  at 
the  earth,  duty  perfcvmed  or  duty  violated  is  stUl  with  us  for 
our  happtoess  or  our  misery.  If  we  say  that  the  dsrrnees  ahaa 
cover  us  to  the  darkness  as  to  the  light,  our  oMlgattons  are  yeS 
with  us.  We  cannot  escape  their  power  nor  flee  from  ttaett 
presence.  They  are  with  us  to  this  life;  wlU  be  with  us  at  it* 
close,  and  in  that  vast  scene  of  tooonceivable  solemnity  which  Ilea 
yet  further  onward  we  shaU  stlU  find  ourselves  surroundad  by 
the  consciousness  of  duty,  to  pato  us  wbower  it  has  been  vio- 
lated and  to  console  us  insofar  as  Almighty  Qod  may  have  given 
us  grace  to  perform  it. 

[Here  the  gavel  felLl 

KXTXNSZON  or  KKMABia 

liCr.  SCHULTE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  a  letter  in  the  Record  at  this  point  tnxn  the  Inland 
Steel  Co.,  dated  June  6.  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  letter  is  as  follows: 

Jaojan  8mL  Co., 
CMmgo,  June  9.  19S4. 
The  Honorable  William  T.  Schultx, 

The  House  of  BepretenUtivea,  Houte  Ofiee  BuOdinf, 

WaaMugton.  DC. 

Dkas  Sn:  In  the  OowoaaasioKAi.  BaoosD  of  May  21  you  rnMtrtad 
a  letter  which  you  received  from  an  employee  of  tbe  tV  strip 
mm  of  the  Inland  Steel  Co. 

This  mill  employs  between  600  and  700  men,  and  during  tli« 
period  from  January  1  to  June  1.  1934.  there  ware  a  total  oC  12 
men  who  have  been  employed  on  emergency  work  that  liava  ex- 
ceeded the  48  hour  or  S-day  week  provisions  of  the  steel  coda. 
TlM  total  ntunber  of  hours  worked  by  these  19  men  to  esoess  of 
tbe  provifllans  of  tbe  code  was  00.  Dorttig  this  period  the  toSal 
man-hours  worked  to  this  mill  was  to  exoaas  oC  000.000.  Tba 
woi^  performed  by  these  men  was  strictly  of  an  emergency  nature 
so  that  the  mill  oould  operate  Its  legtdar  turns  and  em^oy  th« 
000  to  700  men.  who  otherwise  waald  have  been  unaUe  to  wofk 
until  tbe  repairs  wa«  made. 

The  steel  code  provides  that  no  one  shaU  work  to  esoeas  of  40 
hours  per  week  over  a  0  months'  period,  or  more  than  48  hours 
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or  e  days  tn  kixy  1  ««ek.  and  th«t  each  negation  shall  be  reported 
to  the  American  Iron  and  Steel  Institute  with  an  explanation  of 
cuch  Tldatlon.  During  the  first  6  months'  period  of  the  operation 
of  the  atori  code,  the  Inland  Steel  Co..  employing  between  8,000 
f.wut  9,000  people,  did  not  hare  a  single  violation  of  the  40-hour 
prtrrlalon.  and  such  other  vlolatlonB  which  are  covered  by  the 
emergency  provisions  of  the  steel  code  were  negligible,  this  com- 
pany having  one  of  the  best  records  In  the  Industry. 

We  are  giving  you  these  facts,  as  we  believe  the  Impression  con- 
veyed by  your  statement  as  recorded  In  the  Congksssiomal  Rxcoid 
la  erroneous  and  unfair,  and  we  trust  you  will  give  this  communi- 
eatlon  equal  publicity  to  that  of  the  letter  reported  In  the  Ctow- 
cxiasioNAi,  RmcomD. 
Your*  truly. 

If.  Srvn 
Aasistant  to  President. 

ISPOBT  or  BVKSAU  OW  AOUCUI.TintAL  XCONOIQCS 

llr.  LAMBETH.  Mr.  Speaker,  by  directum  of  the  Com- 
mittee on  Printing,  I  send  to  the  desk  a  privileged  resolution 
(Rept  No.  2062)  and  ask  for  its  Immediate  consideration. 

Tlie  Clerk  read  the  resolution,  as  fcdlows: 
House  Resolution  450 

jtesotvetf,  That  the  repc^  of  the  Bureau  of  Agricultural 
■ooiwcnlcs  of  the  Department  of  Agriculture  on  the  Farmers'  Tax 
Problem,  transmitted  to  the  Chairman  of  the  Committee  on  Agrl- 
eulture  of  the  Ho\ue  of  Repreecntatlvee  Jxine  16,  1934,  be  printed 
with  lll\istrmtlons  as  a  House  document. 

Tlie  resolution  was  agreed  to. 

A  motion  to  reconsider  was  Isdd  on  the  table. 

MMPomr  or  tbm  coiofiTm  on  hodgeatiom 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  imanimous  consent 
to  file  %»v1  have  printed  in  the  Rxcou>  a  report  from  the 
Oommittee  on  Immigration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  report  is  as  follows: 

Jmfs  18,   1934. 
TlM  foUowlng  resolution  was  unanimously  adopted  by  the  Com- 
mittee on  Immigration  and  Naturalization  In  executive  session  on 
June  18.  1934,  and  the  chi^lrman  of  the  committee  was  directed 
to  yaaert  same  in  the  CoNoasssioNAL  Rkc(»d: 

To  the  Seereterg  of  Labor  and  to  the  Commissioner  of  lmmi{rration 
and  Natnr^ization: 
Noth withstanding  the  action  of  the  House  of  Representatives 
vpon  the  bill  HJl.  9735,  and  in  response  to  numerotis  re- 
<IUMts  from  our  oolleaguea  in  the  House  that  some  administrative 
action  be  taken  during  the  recess  of  Congress  with  regard  to  non- 
criminal aliens  whose  deportation  has  been  held  in  a  suspended 
etettin.  and  whose  deportation  would  operate  to  separate  family 
dreiee, ^nd  place  members  of  their  families  left  behind  subject  to 

Ev»t«  or  public  charity.  It  is  the  sense  of  the  Committee  on 
migration  and  Naturalization  of  the  Hoxise,  meeting  in  execu- 
tive seaalon  of  June  18.  1934.  pursuant  to  a  call  lasued  by  the 
chairman  of  this  conunlttee— 

That  in  aU  cases  which  have  heretofore  been  placed  In  suspended 
status  by  reason  of  the  fact  that  investigation  by  the  Immlgra- 
ttoQ  and  Naturalization  Service  has  revealed  that  the  alien  in- 
volved is  clearly  df  the  non-crlmlnal  class  of  aliens,  and  that  the 
lleportatlon  of  the  alien  would  operate  a  distinct  hardship  by 
separation  of  a  family  circle,  including  citizens  of  the  United 
Btates  by  birth  or  naturalization,  and  that  the  separation  thus 
aOMted  would  have  the  effect  of  placing  those  members  of  the 
family  circle  left  behind  subjects  for  public  or  private  charitable 
TCUef,  should  be  given  spedsd  consideration:  and 

ThMX  In  such  cases  It  Is  suggested  that  the  proper  officials  of 
tbe  Immigration  and  Naturalization  Service,  upon  the  approval  of 
the  Secretary  of  Labor,  should  fxirther  suspend  deportation  pro- 
ceedings during  the  continuance  of  the  recess  of  Congress  and 
until  after  the  next  Congress  has  convened. 

Aurr  an  cokps  ihvcbtxoatzoii 

Mr.  HTTJi  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  3  minutes  in  reference  to 
the  report  of  the  Military  Affairs  Committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HTTJi  of  Alabama.  Mr.  Speaker,  as  the  chairman  of 
ttke  special  Investigating  committee,  the  gentleman  from 
New  Hampshire  [Mr.  Rogkxs]  has  Just  told  the  House  that 
eommlttee  has  been  working  for  4  months  on  the  tnvesti- 
fmtkm.  Tlie  committee  has  worked  almost  dally,  meeting 
mornings  and  afternoons,  and  often  remaining  in  sermon 
far  Into  the  evening. 

Tnyt  committee  has  heen  actuated  by  one  moUve,  and  that 
to  get  the  facts,  to  ascertain  the  truth,  and  then  to  do 
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that  which  in  the  Judgment  of  the  committee  was  best  for 
the  Air  Corps  of  the  Army  and  best  for  the  country.  There 
has  been  no  politics  and  there  has  been  no  partisansLip. 
The  report  is  unanimous  and  is  signed  by  4  Democrats.  3 
Republicans,  and  1  Parmer-Laborite.  The  minority  mem- 
bers have  worked  without  stint  and  have  labored  as  ardu- 
ously as  those  of  the  majority.  I  wish  it  were  possible  this 
morning  to  pay  tribute  to  each  member  of  the  committee  for 
his  faithful  and  devoted  work. 

We  all  know  that  in  the  accomplishment  of  any  great 
task  there  must  be  a  guiding  hand.  "Hiere  must  be  a  direct- 
ing head.  Tlie  resolution,  the  courage,  the  ability,  and  the 
indefatigable  efforts  of  the  chairman  of  the  committee,  the 
gentleman  from  New  Hampshire,  has  given  to  the  comirdt- 
tee  the  fine  leadership  which  made  it  possible  for  the  com- 
mittee to  make  its  comprehensive  report.  In  paying  my 
respect  and  my  tribute  to  the  untiring  work  and  the  able 
leadership  of  the  gentleman  fnmi  New  Hampshire  [Mr. 
RoGKKS]  I  know  that  I  voice  the  sentiments  of  each  tmd 
every  member  of  the  committee.     [Applause.] 

When  the  gentlemen  of  the  House  read  this  report,  I  want 
them  to  know  that  the  basic  Air  Corps  Act  of  1926,  which 
provided  for  the  establishment  and  the  development  of  the 
Army  Air  Corps,  was  the  product  of  the  Committee  on  Mili- 
tary Affairs. 

[Here  the  gavel  fell.} 

Mr.  TTTTJ.  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  intxseed  for  1  additional  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  since  the  passage  of 
the  act  this  committee  has  day  in  and  day  out  endeavored 
to  do  all  it  could  for  the  development  of  the  Army  Air  Corps. 
Tbne  and  again  on  this  floor  the  committee  h£is  fought  i:he 
battles  of  the  Army  Air  Corps.  It  has  indeed  been  the 
friend  of  the  Air  Corps.  The  sentiments  of  the  committee 
on  the  Air  Corps  are  to  be  found  in  the  first  paragraph  of 
the  report  read  a  few  minutes  ago  on  this  floor  by  liie 
chairman,  the  gentleman  from  New  Hampshire  [Mr.RoGnsl- 

I  hope  that  the  President  of  the  United  States,  as  ilie 
Commander  tn  Chief  of  the  Army,  and  the  Secretary  of  ^'^ar 
will  take  steps  to  remedy  the  conditions  set  out  in  the  report, 
and  that  when  Congress  convenes  next  January  the  Com- 
mittee on  Military  Affairs  as  the  agent  of  this  House  nray 
go  forward  with  its  plans  and  its  program  for  the  develop- 
ment and  the  enlargement  of  the  Air  Corps,  its  efficiency 
and  its  effectiveness.    [Applause.] 

[Here  the  gavel  fell.] 

PERMISSION   TO   ADDRESS   THE   HOT7SI 

Mr.  EAOLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  upon  the  general  subject  of 
the  Private  Calendar. 

The  SPEAKER.  Is  there  objectlcm  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  EAGLE.  Bdr.  Speaker.  I  have  in  recent  times  upon 
the  floor  objected,  deliberately,  knowingly,  intentionally,  In 
order  to  bring  a  given  matter  to  the  attention  of  the  House, 
to  the  further  consideration  of  anything  upon  the  Privtite 
Calendar,  but  In  the  closing  day  and  hours  of  this  session 
I  will  not  offend  any  gentleman  or  gentlewoman  in  tliis 
House  by  further  objection  to  the  Private  Calendar.  [Ap- 
plause.] 

I  take  this  occasion  to  say  that  I  make  no  request  as  a 
concession. 

I  will  make  no  request  to  return  to  my  bill  that  was 
cruelly  and  unjustly  slaughtered  under  the  unanimous- 
consent  rule  applicable  to  the  Private  Calendar  by  the  arbi- 
trary and  unreasonable  objection  of  one  Member.  [Ap- 
plause.] I  want  to  say,  however,  that  any  calendar  of  the 
House  of  Representatives  at  any  time  is  a  failure  under 
which  one  Member  may  object  to  the  consideration  of  a 
bill  that  a  Senate  committee  has  investigated  and  unani- 
mously passed;  that  the  Senate  have  considered  and  unaiii- 
mously  passed;  that  the  Bouse  Committee  have  considei-ed 
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and  unanlmoasly  passed;  and  that  is  now  upon  the  PriTKte 
Calendar  for  passage.  It  is  wrong  for  the  rules  to  give  tbe 
power  to  one  person  arbitrarily  to  c^Ject  to  the  conslderatkm 
of  such  a  bill,  thus  mining  the  work  of  many  consdentiaiu 
men  for  2  years'  time. 

I  think  the  rules  of  the  House  ouglit  to  be  amended  so  as 
to  require  objection  of  at  least  six  Members  to  prevent  can- 
skleratioa  of  a  bill  upon  the  Private  Calendar;  and  If  I  am 
returned  for  the  Sevexxty-fourth  Congress  either  the  rule 
shall  be  so  amended  or  there  shall  be  not  one  sin^e  private 
bill  passed  in  ttie  Seventy-fourth  Congress.    [AppiiMiae.] 

Mr.  KNUTSON.  Mr.  Speaker,  I  now  renew  my  unani- 
mous-consent request  to  extend  my  remarks  in  the  Rkcord 
by  including  therein  a  letter  referred  to  fay  me. 

The  SPEAKER.  Is  Uiere  obJecticHi  to  the  request  off  the 
gentleman  from  Miimesota? 

There  was  no  objection. 

MINMKSOTA  FIRX  SUVrERERS'  CLAUCS 

Mr.  KNUTSON.  Mr.  Speaker,  there  has  been  so  much 
misinformation  disseminated  about  the  Minnesota  fire  suf- 
ferers' claims  that  I  desire  to  insert  In  the  Recors  a  plain 
statement  of  fact  for  the  information  of  the  House.  Since 
making  his  remarks  on  the  subject  some  days  ago.  Repre- 
sentative Cox  has  assured  me  that  his  statement  had  no 
reference  whatever  to  the  merits  of  the  claims,  but  rather 
to  the  manner  in  which  one  or  two  of  the  claimants'  r^nre- 
aentatives  had  atteiiu>ted  to  steam-roller  the  reUef  measure 
through  the  House. 

Mr.  Speaker.  I  declare  without  fear  of  successful  contra- 
diction that  the  fire  sufferers'  claims  are  lust  claims.  They 
have  so  been  declared  by  President  Rooeev<dt  and  Attorney 
General  Cummlngs.  They  have  been  passed  upon  by  our 
judiciary  and  after  a  full  and  complete  Investigation  7,000 
out  of  the  original  15,000  claims  were  disallowed  as  being 
outside  the  area  where  the  railroads  have  been  legally 
adjudged  as  being  responsible  for  the  terrible  holocaust  in 
1918  that  laid  waste  1^00  square  miles  and  destroyed  a  num- 
ber of  cities  and  hamlets,  thousands  of  homes,  millions  of 
dollars  worth  of  property,  not  to  mention  ttie  loss  of  over 
fiOO  human  hves. 

Chief  Justice  J.  P.  Devaney,  of  Minnesota  Supreme  Court, 
has  set  the  acts  forth  quite  fully  in  a  letter  to  our  colleague 
[Mr.  HoiDALxj  which  I  herewtOi  insert  as  a  part  of  my 
remarks.    Ilie  letter  follows: 


1TM*"»»  or  CKzsr  jttsticx  nEVAifrr,  or  iuhumota  sxxrvMMx  coobt — 
BB  mzntKsoTa  ras 


■at  11,  1984. 

Bon.  EnrsB  Hoidaz.b, 

Member  of  Congress,  Washisiffton,  DJB, 

Mt  Dbar  Conorissican  :  In  response  to  your  letter  of  the  lOCh 
Instant  tn  which  you  request  me  to  make  a  brief  statement  of  facts 
concerning  the  Minnesota  forest  fire  eases  of  OetOber  1918  a  \ai. 
for  the  reUef  of  claimants  Is  now  pending  bsfore  Onngrsss.  will  say: 

It  ^ves  me  great  pleasure  to  relate  to  you  the  facts  within 
my  knovriedge  concerning  this  great  catastrophe.  Bsily  tn  the 
year  1919  I  became  associated  with  other  atteraeys  tn  rsprsssnt- 
Ing  a  large  group  of  claimants  la  ths  lioose  Lake  Lawler  Soo  Line 
atea. 

We  tried  the  Anderson  case  In  this  district  In  the  faU  tit  1919 
and  secured  a  Jury  vndlct  In  favor  of  the  plalntUT.  The  case 
was  taken  to  the  Supreme  Court  and  was  there  afllrmed.  Tbe 
rule  of  law  applicable  to  the  fire  cases  there  laid  down  was  never 
disturbed. 

In  the  spring  of  1920  the  so-caned  "CSoquet  eaass"  were 
grouped  under  a  stipulation  for  a  trial  before  five  district  Judges 
on  the  question  of  UabUlty  and  at  about  the  same  time  a  group 
of  between  800  and  IjOOO  cases  In  the  Moose  Lake  area  was  agreed 
to  be  tried  under  a  similar  stipulation  before  the  same  district 
Judge. 

The  Cloquet  eases  were  determined  by  the  Judges  about  the 
middle  of  September,  and  by  that  determination  llabmty  was  fixed 
upon  the  Railroad  Administration  for  the  destruction  of  the  ctty 
of  Cloquet,  and  this  case  was  later  afflrmed  In  the  Supreme  Court. 

Following  the  Cloquet  Judge  declskm  and  on  September  SO, 
1920.  we  began  the  trial  of  the  Moose  Lake  cases.  This  trial  ooiv- 
tlnued  with  a  few  short  Intermissions  untfi  May  1927.  The  evi- 
dence was  then  concluded,  but  because  of  the  great  numbsr  at 
witnesses  the  amoimt  of  territory  covered  and  the  enormous 
amount  of  detail  work  necessary  to  analyze  the  various  cases, 
decision  was  not  made  by  the  Judges. 

X  feel  safe  in  saying  that  In  the  great  Bs«|aslty  of  these  eases 
there  was  little  question  but  that  the  plaintiffs  would  reearcr  ths 
full  amount  of  their  loss. 

In  July  1921  the  Cloquet  case  was  decided  In  theSupreme 
Ceort,  scut  eonslderable  effort  was  floade  to-  '"'"        '" 


not  only  tf  atf^idieatea  eaass  but  thoas  Mat  ye* 

It  was  safe  to  say  liability  would  be  etahiliihed. 

Ooe  can  hardly  appreciate  the  eoodltlon  of  these  claimants. 
Their  homes  and  aU  their  perscMial  heimigtiiga.  esoept  what  they 
had  on  the:tr  backs  at  the  time  of  the  fir*,  was  destroyed.  T^ey 
had  neither  property,  money,  nor  credit.  Money  had  to  be  raised 
to  meet  the  necessary  expenses  of  the  witnesses  and  plaintiffs 
while  the  cases  were  being  tried.  The  courts  of  the  district  were 
literally  glutted  with  actions.  Many  thousands  wars  pending.  It 
vras  humanly  Impossible  to  determine  all  of  these  cases  separately 
within  any  reaaomble  time  After  the  detennlnatlcm  in  tbe 
Cloquet  case  the  Railroad  Administration  aanounoad  that  It 
would  be  thetr  policy  from  VMtk.  on  to  Insist  upon  the  trial  of 
each  case  to  a  Jiiry  and  to  a  final  determination  In  the  Supreme 
Oourt,  and  that  no  cases  would  be  permitted  to  be  groxqped. 
This  policy  of  the  AdmlnistraUoo.  In  view  of  the  then  oondlttona. 
amountod  to  a  denial  at  Justice,  for  they  wdl  knew  MaX  Vhm 
claimants  in  their  destitute  condlUoo.  wera  powerless  to  continue 
such  an  unequal  fight  against  the  United  States  Government. 

Prior  to  the  grouping  of  these  eaass.  It  was  specifically  an- 
aovmced  that  the  admlntstrstlon  wanted  sobm  dstermlaattlve 
adjodicatioo— eomethlog  that  would  be  outstanding  and  for  that 
season  the  Cloquet  cases  were  groxiped  because  tfaey  afforded  an 
excellent  oi^xtftunity  to  determine  a  large  amount  of  rtinn^ss 
and  broad  scope  of  territory  and  also  sffordsd  as  good  a  defease 
as  the  adminlstrattoa  had  hoped  to  preaeBt  hi  any  case.  We  were 
also  advlse<i  that  If  the  claimants  suooeeded  m  that  ease,  they 
would  be  iwld  100  eents  en  the  dollar  ior  thsir  losses.  Bat  If 
they  were  defeated,  the  Gorexnment  would  pay  nothing,  and  It 
would  practleaUy  determine  the  eentro^crsy. 

We  found  a  reversal  of  announced  poUcy  and  a  change  of  at- 
titude on  the  p«urt  ef  the  administration  when  they  were  defeated 
In  the  Clociuet  cases.  Thetr  (the  Psitmart  AdmlnlatnOoQ)  sub- 
seqtient  conduct  Indicated  vny  clearly  that  they  were  Intent  upon 
making  as  small  a  settlement  as  possible  with  the  claimants. 
They  were  In  a  position  to  fores  such  ssttlsmsat  aad  procsadsd 
to  do  so. 

When  judgments  were  entered  In  the  variow  cases,  demand  waa 
made  for  fiayment  and  payment  waa  refused.  XTzuler  the  Federal 
statutes  tlie  Director  Oeneral  was  Instructed  to  promptly  pay 
final  Judgments.    This  he  refused  to  do. 

In  the  fall  of  1931.  after  final  determinsttmn  la  the  doqust 
ease,  the  I>irectar  Gennml  proposed  a  somewhat  general  ssttle- 
ment  In  which  he  Insisted  that  all  datsrmlnad  cases  be  Included 
sad  offered  50  percent  of  the  net  loss,  provided  everyone  aooepted 
the  aettlen:«nt:  otherwise,  no  one  waa  to  be  paid.  In  this  pro- 
posal he  stipulated  further  that  each  elalaaant  must  prepare  and 
file  with  vrtm  an  itemteed.  varlfled  statemimt  setting  forth  in 
great  detail  each  Item  of  loss.  _ 

As  I  hare  indicated,  rtatrnimta  wwe  to  great  distieas — many 
were  Uving  on  charity.  They  knew  that  the  Oovemment  could 
oontiniie  litigation  indefinitely,  and  siny  settlement  that  woxild 
give  them  partial  rehef  they  wars  oanB|>eUed  to  aco^t. 

The  fact  that  they  were  not  permitted  to  levy  an  execution 
;  to  enforce  payment  at  thetr  ]ud|^nenU  was  a  determining  factor 
in  comp^ng  this  settlement.  Aftear  their  aooeptance  of  the 
proposal,  tliey  filed  vertfled  slatemeuts  of  loss  asid  the  railroad 
claim  agents  and  investtgntors  csrefuUy  examined  and  scmtlnlasd 
ths  ctadms  and  the  administration  Itself,  contrary  to  the  dsites 
%Tk^  wtBhes  of  tbe  datoaant,  fixed  and  determined  the  amount  of 
the  lose.  rttKXi  they  applied  the  BO  pereent  to  aoOh  determined 
amount.  The  result  was  that  In  practleaay  every  IXBtance  ctatm- 
ant  did  not  receive  In  excess  <A  85  percent  of  his  actual  loss. 

What  yo\xr  bill  proposes  to  do,  as  I  understand  It.  is  to  provide 
for  the  payment  to  thase  claimants  whose  losses  were  absolutely 
adjudicated,  ttie  balance  of  the  amount  the  Oovanuncnt  detn- 
aained  they  lost.  It  Is  not  a  case  of  t^  ordinary  railroad  settle- 
ment where  a  claimant  insists  upon  a  targe  amount  and  a  ooot- 
promlse  amount  is  agreed  upon  and  then  paid  In  fan. 

These  claimants  were  first  eompallad  to  Itemize  and  verify  their 
loss,  then  the  railroad,  after  a  complete  Investigation,  arbitrarily 
determined  the  amount  of  the  loss  and  then  paid  than  only  half 
of  that  determined  amount 

I  know  it  is  hard  for  anyone  who  did  not  actually  go  through 
this  lltigatiDn,  and  know  the  terrible  conditions  that  existed,  to 
understand  tte  nature  of  this  transaction  I  do  not  hesitate  In 
saying  that,  in  my  Judgment,  this  amounts  to  ooeretoa  and  duress 
arising  fTon:.  necessity  and  poiwwty  and  the  tmequal  poaitlon  of  the 
Utigants.  The  Railroad  Administration  had  a  rev<^vlng  ftmd  of 
8800.000.000  out  of  whleh  these  claims  oould  be  paid,  "niey  spent 
In  the  nelgbborbood  of  a  ndlllon  dollars  defending  the  cases.  Tbe 
Utlgatlon.  continued  over  a  period  of  about  7  yean.  Ute  Admin- 
istration abnolutely  refused  to  even  make  an  offer  of  setOement  in 
a«y  district  whese  adjudication  was  not  had  and  llabOHy  fixed. 

It  is  difflcrult  to  make  a  brief  statement  of  the  facts  touching 
thMs  caaes.  The  fire  extended  over  some  1^09  sqiuars  milss  oi 
territory;  more  than  7,000  h(Hnes  were  destroyed;  more  than  500 
people  loet  their  lives;  upward  of  2,000  people  wa«  so  badly 
Injured  amy  needed  medical  attentlen. 

Mo  one  who  knows  ths  tacts  can  fall  to  sympathlas  with  thess 
peofUe  and  their  cause. 

When  they  come  before  Congress  asking  for  tbe  balance  of  their 
loss  ss  determined  by  the  Railroad  Adminlstratlan  officials  they 
are  only  asking  for  Jxistloe.  When  this  aoMMmt  Is  paid  in  full  the 
Oovemment  wlU  have  made  a  fair  eettleraent  of  thase  losses. 

The  thing  that  appeals  to  me  partlrMlarly  in  this  situation  Is 
that  In  the  first  Instance  the  Railroad  Admlnlsfcnrtlom  invited  a 
by  Xba  district  Judges  axal  tha  uuurti  of 
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of  tb«  questloa  of  haUaUr,  asd  whan  that  <iafBStloti  wm  deter- 
mined they  abeolutely  Igncred  the  flndlngs  of  courts  cf  our  State. 
I  do  hope  this  statement  may  be  of  senrloe  to  you  In  bringing 
this  just  cause  to  the  attention  of  Congress  In  the  Interest  of  the 
people  of  Minnesota. 
Reqjectfully  submitted. 

Jomr  P.  DcTAirrr. 
Chief  Justice  Minneeota  Supreme  Court. 

Tlie  settlement  that  we  have  heard  so  much  about  was  no 
aettlement  at  all,  and  thoee  who  drove  the  bargain  for  the 
Government  have  no  reason  to  be  proud  of  their  action. 
niey  took  an  unfair  an<i  imsportsmanlike  advantage  of  the 
claimants,  who  had  lost  everything  in  the  world  but  the 
clothes  on  their  backs,  and  settled  with  them  for  30  and  40 
eants  on  the  dollar.  In  proof  of  that  statement  I  herewith 
append  a  short  statement: 

taOASOZMO  S.   TTO 

Xvery  claim  aifected  by  this  blU  has  been:  (1)  determined  as  to 
liability  by  five  district  Judges  and  (2)  determined  as  to  amoxint  of 
damage  either  (a)  by  way  of  a  Judgment  c»'  (b)  by  way  of  admis- 
sion by  the  RaUway  Administration  after  extensive  Investigation. 

Each  of  the  claims,  where  liability  and  extent  of  damage  were 
so  determined,  were  thereafter  arbitrarily  discounted  by  the  Rail- 
way Administration. 

1.  The   following   cases    are    selected    at   random   to   show 
•stent  of  the  discount  where  Judgments  had  been  secured: 


the 


Ni 


of  jndcmeat  cfedttor 


A.  R.  Petenon 

FhilUpHaU 

CbarlM  Luw 


Tout. 


Amount  of 
Jadgmaot 


$30.27101 
8,079.14 


H78S.SS 


Amoant 
paid  by 

OOVWD- 

nieat 


$n.g7X«7 
S,  47a  00 

2,4n.n 


17,»1«.43 


Amoost 

arbitrarily 

diaooanted 

by  Oov- 

enunent 


$18,288.M 
s,aoo.i4 

S.  351 83 


31,863.21 


In  every  case  Involved  in  this  bill  where  a  Judgment  was  secured 
■Imllar  dlacoxints  took  place. 

a.  The  following  cases  are  selected  at  random  to  Illustrate  the 
extent  of  the  discount  where  the  liability  was  found  by  the  Court 
and  the  amount  of  damage  was  fixed  and  determined  by  the 
RaUway  Administration,  which  amoimt  was  thereafter  arbitrarily 
discounted. 


Name  of  datmant 


Tbaram  Kuiise  (Cloqnet) 

OttoBusch  (tarmer) 

JanMB  R.  Grady  (teiMr) 

Astoo  Dombraakv  (broMr) . 

Krick  Lundbers  (nrmar) 

0)a  Jobnson  (faniMr) _ 

Oecrfe  A.  Parker  (IBrmer) 

Kdmiund  .\rchambaalt  (farniar). 

TnA  A.  Baicom  (fvmcr) 

Baory  f-  Ccktaa  (mectaanie) 

rrad  A..P«Mnoo  (faniMr) 

CbwW  D«Wltt  (nwcfaanic) 

JotiB  Iwasko  (teTDar) 


ToUL. 


Amount  of 

kns  claimed 

by  flra 

luflaran 


|a.8r.«> 
13.134.50 

33.07(175 

aa42aoo 

la  M7.  60 

11571.50 

11.81&35 

».  385.05 

8,781.50 

0^130.50 

3.078.50 

8,783.58 

18.878.40 


158,848.54 


Amount  of 
loflBdetor- 
mined  by 
Railroad 
Admin  i»- 
trati<m 


t2,80a00 
7.9Qa00 

izooaoo 

laooaoo 

cooaoo 

8.5oaoo 

T.ooaoo 

6,000l0O 

4,ooaoo 
4,ooaoo 
ft,fioaoo 
8,7aaoo 
ix,ooaoo 


Amoant 

paid  by 

Oovwn- 

mcnt 


M,  45a  00 


H.  40a  00 

3.ioaoo 
4.8oaoo 
4,ooaoo 
14oaoo 
3.8oaoo 
zsoaoo 
a.ooaoo 
Looaoo 
ueoaoo 
3,eoaoo 

3,375.00 

8,soaoo 


Amount 
arbitrarily 
diaooanted 


4aos&ao 


|3,4r.«3 
0,074.50 
18. 17a  75 
18.438100 
8,447.80 
8,771.50 
0,Qia35 
7,386.05 
7.181.60 

4.5aas» 

8,478.50 

6,407.58 

13,375.40 


118.611.54 


■v«7  claim  affected  by  this  bill  Is  based  on  similar  judgment  or 
determination  by  the  Railway  Administration  IteeU. 

FACTS 

1.  The  foregoing  Is  Illustrative  at  the  treatment  accorded  every 
claimant  who  will  be  affected  by  this  bill. 

2.  Under  this  bill  no  claimant  will  recover  anything  except  the 
difference  between  the  amount  of  damage  fixed  and  determined 
either  (a)  by  Judgment  or  (b)  by  the  RaUway  Admlnlstratlaai 
Itself  after  fuU  investigation,  and  the  amount  thereafter  paid  by 
the  Government  after  making  its  arbitrary  discount. 

3.  The  accuracy  of  the  foregoing  can  be  ascertained  by  referring 
to  the  records  of  the  Railway  Admlnlstratlcm  ixip%  here  ta 
Washington. 

lylr.  Speaker,  is  there  anycme  in  this  House  who  will  con 
tend  that  such  settlements  were  not  accepted  under  duress? 
Please  bear  in  mind  that  these  people  were  destitute,  many 
being  on  the  relief  rolls.  They  were  unable  to  prosecute 
their  claims  in  the  courts,  as  Justice  Devaney  has  so  well 
pointed  out.  Perhaps  they  made  a  mistake  in  not  marching 
on  to  Washington  and  throwing  themselves  onto  the  Gov- 
emment.  Tliat  seems  to  be  one  ot  the  most  efDcadous 
methods  for  getting  things  dooe  that  I  know  of,  but  in  aU 
seriousness,  my  frtends,  I  ask  your  earnest  consideration  of 
this  legislation  that  when  this  is  asatn  tarooilii  op  Sn  the 


Seventy-foixrtli  Congress  you  win  know  the  truth  and  ctice 
you  are  in  possession  of  the  facts  this  legislation  will  iiass 
the  House  unanimously,  as  it  already  has  passed  the  Senstte. 
TUs  is  the  third  tiTnp  a  similar  measure  has  been  favortibly 
reported  out  by  the  Claims  Committee  of  the  House,  wliere 
it  received  most  careful  consideratian. 

I  thank  you. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  to  read  an  editorial  fi-om 
the  New  York  Times. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

WHY  GKUCAKT  DKTAULTS 

Mr.  CELLER.  Mr.  Speaker,  there  is  an  editorial  appear- 
ing in  the  New  York  Times  which  I  would  like  to  preeent 
to  the  House: 

WBT    CSRMANT    DSrAULTB 

When  Germany  annovmced  suspension  of  payments  on  long-  :uid 
middle-term  debts  Dr.  Schacht  declared  that  the  chief  reason  for 
the  default  was  the  lack  at  an  exceas  of  exports.  The  Lonlon 
Times  retorted  that  this  defense  is  reminiscent  at  the  murd-a-er 
who  having  slatn  both  his  parents  pleaded  for  mercy  on  the 
ground  that  he  was  a  orphan. 

There  is  obvious  Justification  for  this  charge.  By  persecution 
not  only  <a  the  Jews  but  of  Socialists  and  Liberals,  Oermiiny 
antagonized  world  opinion  to  an  extent  probably  imparalleled  in 
peace  times.  The  resulting  boycott  of  German  goods  has  l>ien 
both  wlde-B{x««d  and  spontaneous,  and  It  can  only  be  Intenstled 
by  the  stupid  efforts  of  some  of  the  German  leaders  to  break  it 
by  further  threats. 

Another  reason  for  Germany's  present  inability  to  make  p:»y- 
ments.  Insofar  as  that  Inability  Is  real.  Is  the  policy  she  lias 
pursued  in  the  last  2  years  of  encouraging  her  exporters  to  ^ise 
the  proceeds  of  their  sales  in  the  United  States,  for  example,  to 
buy  dollar  bonds  In  this  market.  It  is  estimated  that  in  this 
way  some  9300.000,000  of  German  bonds  have  been  repatriated. 
They  have  been  brought  att  prices  of  from  26  to  50  cents  on  iJie 
dollar,  so  that  the  cost  to  the  Germans  has  probably  not  b(«n 
in  excess  of  SIOO.OOO.OOO  to  $160,000,000.  The  amount  would  hi^ve 
been  sufficient  to  have  i>ald  the  service  on  Germany's  foreign 
obligations  here  several  times  over  In  the  next  6  months. 

Hitler  and  his  gang,  however,  are  stubborn.  It  will  take 
much  more  punishment  at  the  hands  of  an  outraged  woi'ld 
to  bend  them. 

The  bo3rcott  must  be  omtlnued. 

Hitler,  pursuing  a  studied  course  of  neglect  of  the  good 
name  of  Qermany.  will  shatter  whatever  remains  of  tter 
credit.  Dr.  Schacht  pleads  for  a  spirit  of  good  will.  Tliis 
is  sheer  arrogance.  Germany  can  only  get  good  will  if  it 
gives  good  wilL 

I  suppose  Dr.  Ernst  Hanfstaengel  Is  presumably  an  emis- 
sary of  good  wilL  Let  us  examine  his  credentials  in  tl^iat 
regard.  It  is  reported  that  this  same  Hanfstaengel  stood  by 
and  laughed  when  Mrs.  Pease,  wife  of  Major  Frank  Pease. 
World  War  veteran  and  anti-Communist,  suffered  great  in- 
dignities and  underwoit  harrowing  experiences.  It  is  said 
that  Mrs.  Pease  appeared  at  the  Amerika  Institute  in  Berlin 
in  protest  against  having  been  brutally  beaten,  kick<Hl, 
threatened,  frightened  nearly  to  death  by  Nazis,  and  at 
having  beesi  made  black  and  blue  from  head  to  foot  from 
beatings  from  Nazi  hoodlums. 

eOie  has  been  dragged  from  her  hotel  in  her  nightgown,  fltJig 
into  a  stone,  ice-cold  cell,  her  shoulder  blade  thrown  out  of  Joint, 
held  in  the  cell  for  28  hours  incommu nlcado,  "  BertlIIone<l ". 
beaten,  sneered  at.  threatened  with  sexual  assaiilt,  witnessed  :he 
beating  to  death  of  some  poor  Jew  before  her  cell  door,  lost  ler 
voice  through  fright.  •  •  •  flung  head  first  Into  a  filthy  bath- 
tub in  which  the  outlet  was  plugged  up  with  •  •  •  bro]:en 
teeth  and  the  hair  of  previous  victims,  and  on  top  of  it  aU  cau){ht 
plexnlsy.  from  which  she  nearly  died  in  Brussels,  and  was  fiat  on 
her  back  for  2  months,  and  is  still  badly  Injured  from  It  all. 

Hanfstaengel  laughed  at  all  that! 

Incidentally,  Mrs.  Pease  is  a  RadcUffe  graduate  ot  the  diss 
1909.  the  same  year  in  which  Hanfstaengel  received  tiis 
degree  from  Harvard.  Radclifle  is  affiliated  with  Harvtotl 
Unlverstty.  Incidentally  she  is  also  first  cousin  of  Hir- 
vard's  former  president.  Dr.  Abbott  Lawrence  Lowell,  a 
Mayflower  descendant,  and  a  daughter  of  the  American 
Revolution. 

No,  indeed.  Hitler.  Hanfstaengel.  and  their  gang  of  tria- 
rauders,  hooligan^  and  tosrturers  can  expect  no  quarter. 
Ttu^  give  ncme. 
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Mr.  HOIDALE.  Mr.  SpaUc^.  I  ask  unanlmoas  consent 
to  address  the  House  for  5  minutes. 

Mr.  TRUAZ  and  Mr.  OtX>NNOR  rose. 

Mr.  TRUAX.  Mr.  Speaker,  reserrlnc  tixe  right  to  object, 
and  I  would  not  like  to  object  to  the  request  of  the  gentle- 
man from  Minnesota,  we  are  here  for  the  purpose  of  con- 
sidering Senate  bills  on  the  Consent  Calendar  ai^  Senate 
bills  on  the  Private  Calendar.  If  we  are  to  continue  in  this 
fashion  for  an  hour  more,  we  might  just  as  well  not  take 
up  these  calendar  bills. 

Mr.  HOIDALE.  May  I  modify  my  reqiiest  then  and  ask 
unanimous  consent  to  address  the  House  for  5  minutes 
after  the  conclusion  of  coisideration  of  the  calendar  bills? 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  HOIDALE.  Mr.  Speaker.  I  have  taken  up  so  little  of 
the  time  of  this  body  on  the  floor  ihai  I  am  sure  that  I  will 
be  forgiven  for  asking  Uie  privilege  of  speaking  to  you  for 
a  few  moments  this  morning. 

I  did  not  take  the  floor  for  that  purpose,  but  while  I  am 
on  my  feet  I  want  to  take  this  occa^on  to  say  goodfoj^  to 
the  Members  who  sit  before  me.  I  have  enjoyed  this  brief 
experience  with  you,  and  I  want  to  say  that  I  have  learned 
to  appreciate  and  respect  ^e  Members  of  Hds  body  wtth 
whom  I  have  become  acquainted.  Should  fortune  favor  me, 
I  will  be  within  hailing  fiifftpi"^"  of  this  House  after  my  term 
here  expires,  and.  if  so,  I  shaU  ^p  over  here  from  time  to 
time  for  an  hour  of  delightful  relaxation  and  inspiration. 

A  few  days  ago  the  gentleman  from  Oeorgia  [Mr.  Cox] 
arose  in  his  seat  and  made  the  following  statement: 

Mr.  speaker.  I  want  to  give  the  Membership  of  this  House  a 
warning  and  put  them  upon  their  guard.  I  am  satisfied  there  Is 
operating  here  in  the  city  of  Wuhington  at  this  time  a  crooked 
lobby  in  the  interest  of  the  adoption  of  Minnesota  fire  claims.  It 
Is  the  boldest  attempt,  Mr.  Speaker,  to  overreach  the  memberrtUp 
of  a  gre«t  legislative  body  that  I  can  conceive  of  being  made, 
and  if  this  bill  Is  adopted  it  will  develop  into  a  political  scandal. 

I  am  sure  that  the  gentleman  dM  not  mean  to  reflect  upon 
any  member  of  the  Minnesota  delegation  by  his  very  caictic 
language.  It  is  true  that  men  representing  the  8.000  claim- 
ants, involved  in  the  Mixmesota  fire  claims,  have  been  here 
to  proanote  the  interest  of  these  fire  sufferers,  but  they  have 
been  men  of  good  reputation  and  high  standing  at  home 
delegated  to  help  in  obtaining  long  delayed  justice  for  these 
claimants,  and  I  deny  that  there  has  been  any  uuri'updon 
or  any  use  of  money  in  any  way. 

Mr.  COX.    Mr.  Speaker,  will  the  geoUeman  yield? 

Mr.  HOIDALE.  If  the  gentleman  does  not  use  up  too 
much  of  my  time. 

Mr.  COX.  I  have  no  desire  to  use  the  gentleman's  time, 
but  I  would  like  to  say  that  I  had  no  intention  whatever  of 
reflecting  upon  any  member  of  the  Mixmesota  delegation, 
nor  did  I  have  any  intention  of  attacking  the  merits  of  the 
claim.  I  trust  the  gentleman  will  not  press  me  for  a  dis- 
closure at  this  time.  The  gentleman  is  in  large  part  respon- 
sible for  my  having  voted  to  give  a  rule  for  the  consideratloa 
of  this  bill.  If  the  rule  is  called  up  I  will  vote  for  it,  but  do 
not  commit  myself  on  the  bttt  for  I  do  not  bow  know  how  I 
will  vote.  The  gentleman  and  his  State  colleagues  have 
labored  most  eamesly  in  behalf  of  the  bill,  and  my  very  high 
regard  for  them  naturally  makes  me  want  t«  go  along  with 
them.  My  objection  is  to  some  of  the  methods  used  by 
others  in  advancing  the  bill  and  not  to  the  bill  Itself. 

Mr.  HCHDALB.  I  am  very  glad  to  have  the  gentleman 
Indicate  that  he  does  not  reflect  upon  the  IDnnesota  dele- 
gation or  the  merits  of  the  claim. 

Mr.  COX.    Not  at  all.  sir. 

Mr.  HOIDALK  I  do  not  live  In  the  district  which  was 
laid  waste  in  the  smoldering  ruins  after  this  terrible  flie. 
That  district  has  now  no  Representative  in  Ccmgress.  I 
spcmsored  tlie  bill  becanse  I  became  convinced,  after  fUU 
invesUgadon.  that  8.000  families  had  been  grossly  wronged 
and  cheated  fa  an  imfUr  settlexnent  wtdctt  drcnmstanoes. 


thttt  caBed-  for  our  pttr  and  syAipB&y.  fbroed  tbem  to  acMpt 
because  thej-  had  no  choice — no  other  way  oat.  Every 
avenue  of  escape  from  a  cruel  situation  was  dosed  agatnafc 
them:  8.000  ttomes  reduced  to  ashes.  SOtt  human  behigs  dead 
in  the  ruins,  and  2.000  in  the  hoapital  as  a  result  of  tanras 
resulting  f  roca  attempts  to  save  their  own  U^rea  and  the  Uves 
of  their  diiktrcn. 

I  say  I  beoune  conTtaiocd  that  this  is  a  just  dahn  entitled 
to  consideration,  but  I  am  not  alone  in  that  ccuvkiton. 
Three  govcimars  o(  Minmaota  have  joined  in  the  appeal;  tlia 
legislatmre  of  my  State  has  on  two  or  three  occasinns  ap- 
pealed to  Congress  for  this  relief.  Tlie  Committee  on 
Claims,  after  extensive  hearings  covering  over  300  printed 
pages,  have  at  three  different  times  reported  the  bill  favor- 
ably. 
Mr.  O'CONNOR.  Mr.  Speaker.  wfU  the  gentleman  yield? 
Mr.  HOmAT.R.  I  yieM  to  ttaa  distinguisfacd  and  ahle 
member  of  the  Rules  Committee; 

Mr.  O^COKNOR.  I  want  to  say  that  as  the  matter  of  the 
Minnesota  Fire  Claims  was  presented  to  the  Roles  Com- 
mittee, we  were  f  avoraUy  Impremed  wtttit  the  mortts  of  these 
claims.  We  thought  the  bill  ongitt  to  be  «tven  an  oppor- 
tunity In  ttre  Hhose  and  we  reported  an  onmttiw  rule  whldi 
might  have  laovided  for  su^  eonatderation.  Tbt  dlstte- 
guidaed  gentleman  from  Mtameaola  IMr.  Honautl,  who  is 
now  addressing  the  Houae»  has  toiled  arduously  and  faith- 
fully for  months  In  taelwU  of  tbe  Deevie  «f  MtKmeaeta  to 
work  out  the^e  claima  and  to  haive  them  presented  to  the 
House  under  the  general  xuks  ot  the  Haoac.  and.  I  may 
say  further.,  it  Is  ondy  because  of  tiifi  parliamentary  pro- 
cedure at  the  close  of  this  session  that  prevents  the  gentle- 
man from  accomplUidns  the  leeoit  for  iriiidi  he  has  eo 
strenuously  struggled.  Because  of  his  most  strenuous  Alerts 
to  have  this  matter  finally  determined  by  tbe  Concrem  tn 
behalf  of  thousands  of  the  people  of  his  State,  he  deecrves 
their  continmKi  approvaL  He  has  put  up  one  of  the  best 
fights  I  have  ever  seen  In  this  House.  I  am  confident  he 
will  succeed  in  tbe  next  Cengresa. 

Mr.  HOIDALE.  I  ttiank  the  gentleman  from  Mew  York 
for  his  frank  statement  and  also  for  his  friendly  expresston 
of  good  will  to  my  distxessed  people. 

The  chief  justice  of  the  Supreme  Court  of  the  State  of 
Minnesota  hai  given  tt  his  endorsement  and  has  stated  lUs 
reasons.  Ihe  Attorn^  General  has  gene  over  the  files  and 
records  and  has  approved  the  Mil  as  merttorleus;  tbe  Prest- 
dent  has  Joined  in  that  conclusion ,  The  Senate  Clateis 
C^Mnmittee  reported  the  bill  unanimously  and  the  Oenate 
passed  the  bUl  a  few  weeks  ago.  And  here  we  stand  again 
today  with  our  backs  to  the  waB  with  every  door  dseed 
against  fair  ctmsideration. 

And  bi  the  I'aee  of  this  sftuatieBi.  we  are  eoafkonted  with  a 
reckless  and  miwarranted  chairge  that  the  effort  to  get 
this  bill  passed  is  infested  with  fraud. 

In  the  name  of  thmBianflff  who  have  suffered,  and  whoae 
rights  up  to  this  boor  have  been  denied;  In  the  name  of 
churches,  societies,  and  civic  organisations  that  have  joined 
in  a  protest  ai^ainst  this  wrong,  I  deny,  not  only  on  my  own 
behalf,  but  m  behalf  of  the  Minnesota  delegation,  any' 
ins&iuation  that  this  cfeUm  Is  nnwortliy  of  tbe  support  which 
we  have  given  tbe  hffl. 

In  practically  every  matter  that  comes  before  this  Oon- 
gress,  there  mt  peofiht  here  urging  upon  Members  ttie  merits 
of  their  cause.  They  have  a  perfect  right  to  do  so  unless 
they  resort  to*  impr^;)er  methods. 

It  is  ratJwr  remai^alde  that  In  ttiis  session  an  tmtidr 
protest  should  hare  been  made  against  a  Mil  ttxAt  se^s  to 
reimburse  peoirfe  who  are  poor  and  belptesi.  We  woidd  do 
better  to  leaeive  oar  soom  and  fire  tot  those  wbo  carmsAlj 
attempt  to  tnfiuence  CXiugxess. 

There  Is  real  merit  In  ttie  Hfhiweaota  fire  faOL 
people  are  entitled  to  fUr  consideration,  and  we  in 
will  keep  up  tiie  fig^t  until  it  is  won. 

n  right  and  jnsttoe  is  entitled  to  triumph,  this  bOl  sboold 
pass  here  and  now  without  any  farther  delsy.  bj  nnsntmw 
consent. 

[Here  the  gavel  feU.] 
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Mr.  KVALB.  Ur.  Speaker.  I  ask  tmantmoris  consent  thai 
tbe  time  of  my  colleague  from  Minnesota  be  extended  2 
Twiniit<»«  in  order  that  I  may  ask  a  question  in  his  time. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlanan  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker.  I  would  like  to  inquire,  with 
the  permission  of  my  colleague  from  Minnesota,  of  the 
ipyn^imnftn  from  Georgia  [Mr.  Cox],  whom  we  all  love  and 
admire,  who  has  an  enviable  reputation  for  integrity  and 
honor  and  high  purpose,  if  he  will  not  come  clean  with  re- 
spect to  the  insinuations  and  the  indefinite  statements  he 
has  made  against  the  sponsors  of  this  bilL 

I  think  we  are  entitled  to  this. 

If  there  is  a  crooked  lobby  here.  I  want  to  know  It  and  I 
want  to  know  speciflcaUy  who  they  are,  because  those  of 
us  who  have  fought  for  this  biU  for  years  do  not  know  that. 

Irfr.  COX.  Mr.  Speaker,  if  it  will  be  any  satisfaction  to 
the  gentleman.  I  would  be  ideased  to  say  that  I  had  no 
reference  in  my  statement  to  any  Member  of  this  body. 
I  do  not  imderstand  that  Congressmen  are  in  the  habit  of 
conducting  a  lobby.  There  is  no  Member  of  this  body  who 
stands  higher  In  my  estimation  than  the  gentleman  himself. 
and  I  regret  that  my  understanding  of  my  duty  was  such 
as  to  have  caused  me  to  do  something  which  the  gentleman 
thinks  resulted  In  injury  to  innocent  parties. 

Mr.  E:VALE.  And  yet.  most  unfortunately,  Mr.  Speaker, 
let  me  state  definitely  to  my  friend  from  Georgia  that  oi 
course  he  is  doing  irreparable  injury  to  this  UU  and  the 
individuals  who  are  directly  concerned  In  its  progress. 

[Here  the  gavel  felL] 

Mr.  KVALE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAEXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Bir.  KVALE.  These  people  are  the  victims  of  the  gen- 
tleman's statement.  I  have  no  direct  Interest  In  the  blU 
except  from  a  sense  of  Justice.  Please,  will  not  the  gentle- 
man state  definitely  to  whom  he  refers? 

Mr.  BLACK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KVAI&    I  yield. 

Mr.  BLACK.  I  have  had  this  bill  In  the  Committee  on 
Claims.  Originally,  it  had  back  of  it  the  support  of  Mr. 
Pettenger,  a  Congressman  from  Minnesota,  and  largely  due 
to  his  efforts,  and  the  efforts  of  the  other  gentlemen  from 
Minnesota,  the  bill  was  reported  at  this  session.  It  was 
due  to  their  efforts  and  a  letter  from  the  President  of  the 
United  States  that  the  bill  was  reported  again  in  this  Con- 
gress. I  have  been  in  contact  with  this  bill,  necessarily,  as 
Chairman  of  the  Claims  Committee,  and  I  have  seen  no  indi- 
cations at  all  of  any  corrupt,  vldous,  or  crooked  lobby  in 
connection  with  the  MIL 

Mr.  KVALE.  And  as  the  gentlonan  has  stated,  the  Presi- 
dent of  the  United  States  has  specifically  asked  for  the 
passage  of  this  bill,  and  the  Attorney  General  has  also 
ruled  upon  it  and  has  said  the  bill  has  merit  and  should 
be  enacted  into  law,  and  for  the  life  of  me  I  caimot  un- 
derstand why  these  statements  have  to  be  made  against  a 
measure  of  this  kind  or  why  these  poor  victims  up  there  are 
thereby  forced  to  continue  in  thetr  distress. 

Mr.  BLACK.  That  letter  is  In  the  report  of  the  ccxnmlttee 
on  this  bill. 

Mr.  KVALE.  The  gentleman  Is  correct.  Still  we  find  our- 
adves  defenseless  against  statonents  of  this  kind,  except  to 
deny  them  with  all  the  force  at  our  command.  Once  more, 
and  finally,  will  not  the  gentleman  from  Georgia  please  tell 
us  what  this  corrupt  lobby  It?  We  win  be  the  first  to  de- 
nounce it  and  drive  it  out.    The  bin  stands  on  its  own  merits. 

Mr.  COX.  Let  me  say  to  the  gentlonan  that  I  have  said 
all  I  expected  to  say  at  this  time.  and.  as  for  that  matter,  all 
that  I  want  to  say  at  any  time. 

Mr.  KVALE.  I  am  sorry  the  gentleman  declined.  Of 
course  I  cannot  compel  him  to  reply  as  I  desire.  But  his 
action  here  is  not  in  keeping  with  his  unvarying  candor  and 
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THS  COHSKHT  CALEKOAl 

The  SPEAKER.  The  Clerk  will  call  the  first  Senate  bill 
on  the  Consent  Calendar. 

The  Clerk  called  the  Wll  (S.  3374)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridgo 
across  Lake  Champlain  from  East  Alburg.  Vt.,  to  Wes** 
Swanton.  Vt. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  ete^  That  th«  times  for  commencing  and  com- 
pletlng  the  construction  of  a  bridge  acroes  Lake  Cbamplaln  from 
East  Albxirg.  Vt.,  to  West  Swanton.  Vt.,  authorized  to  be  built  by 
Jed  P.  Ladd,  bis  heirs,  legal  repreeentatlves,  and  assigns,  by  tho 
•ct  of  Congress  approved  March  2,  1929,  heretofore  revived  and  re-* 
enacted  by  act  of  Congress  approved  June  15,  1933,  are  extended 
1  and  3  years,  respectively,  from  June  15,  1934. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

TO  AllKin>  THI  AGEXCDLTintAL  ASJTTSTlCZirT  ACT 

The  Clerk  called  the  next  Senate  bill  on  the  calendar, 
S.  3185,  to  amend  the  Agrlcult\iral  Adjustment  Act,  as 
amended,  with  respect  to  farm  prices. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  would  like 
to  hear  from  the  sponsor  of  the  bill.  I  ask  that  it  be  passed 
over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

L08SIS    USULTIKO    nOM    KBADICATION    OV    THX    MJUIlTUKAHXAir 

nmr  fly 

The  Clerk  called  the  next  Senate  bin  on  the  calendar, 
S.  1800,  to  provide  for  an  investigation  and  report  of  losses 
resulting  from  the  campaign  for  the  eradication  of  the 
Mediterranean  fruit  fly  by  Uie  Department  of  Agriculture. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object,  this  bill 
proposes  to  appropriate  $10,000  to  investigate  how  much 
damage  has  been  done  dtrus-frult  crops  by  the  Mediter- 
ranean fruit  fly. 

Mr.  SEARS.  Mr.  Speaker,  In  1929  the  Mediterranean 
fruit  fly  was  discovered  in  Florida  by  the  Agricultin^  De- 
partment of  the  United  States.  It  was  discovered  on  Gov- 
ernment property  by  a  Government  agent.  The  hearings 
conducted  by  Congress  will  show,  on  page  4.  that  Dr.  Newell 
was  designated  as  a  Federal  officer. 

Mr.  SNELli.    Will  the  gentleman  jrleld? 

Mr.  SEARS.    I  yield. 
*  Mr.  SNELL.    Was  he  a  paid  officer  or  was  he  transferred 
as  a  medical  officer  to  carry  out  the  regulations  of  the  State 
of  Florida? 

Mr.  TABER.    He  was  never  on  the  Federal  pay  roIL 

Mr.  SEARS.  That  may  be  true.  But,  on  page  36  of  the 
hearings,  let  me  call  your  attention  to  this  statement.  Mr. 
Wood.  01  Indiana,  was  chairman  of  the  committee: 

The  CHintacAH.  On  whose  advice  did  you  destroy  this  property? 
Was  that  on  your  own  Initiative? 

Dr.  Campbxll.  That  was  on  the  initiative  of  the  Department  at 
Agrlcalture.  in  the  firm  beUef  that  those  products  were  hosts  to 
this  pest,  as  had  been  reported  from  different  sections  of  the 
world. 

TTie  Ckaxxmah.  How  did  you  come  to  that  opinion? 

Dr.  Campbsu..  As  I  stated,  we  have  never  had  any  experience 
with  this  fly  In  this  country.  The  only  information  would  be 
that  reported  in  the  literature  as  to  what  the  fly  woiild  attack. 
If  there  had  been  reported  from  Bermuda  tht>  fact  that  the  files 
would  attack  beans,  and  we  had  put  beans  on  the  list  as  one 
of  the  products  which  could  not  be  grown  or  shipped,  and  sub- 
sequently made  actual  tests  with  Uve  flies  by  giving  them  nothing 
bat  that  one  article,  and  determined  that  they  would  not  attack 
the  beans,  we  promptly  removed  beans  from  the  prcdiiblted  list. 
We  made  the  release  as  aoom  as  we  coxild.  Our  purpose  in  pro- 
hibiting the  shipment  of  the  products  reported  as  plant  hosts  was 
to  prevent  the  spread  of  the  pest. 

Mr.  CARPENTER  of  Kansas.    WHl  the  gentleman  yield? 

Mr.  SEARS.    Yes. 

Mr.  CARPENTER  of  Kansas.  The  statement  has  been 
made  that  there  was  conslderatde  Federal  money  appro- 
priated and  spent  to  eradicate  the  fruit  fly,  but  that  there 
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a  trait  fty  eaptuzetf.  and  tfaat  rcfwards  wen 
offered  for  the  capture  of  one  single  fly. 

Can  the  gentleman  inform  ns  how  many  Bfiediterranean 
trult  flies  were  captured  or  destroyed,  or  whether  there  was 
any  considerable  number  of  than? 

Mr.  TRUAX.  Mr.  Speaker,  I  can  answer  the  gentleman. 
That  is  like  the-com-borer  moth  and  the  gjrpsy  moth  they 
are  tiylzig  to  capture  now.  This  bill  provides  for  the  ap- 
pointment of  a  commission,  a  board  oi  five  members,  to 
be  paid  $10  a  day  to  go  out  and  make  investigation  of  some- 
thing that  is  water  over  the  wheel.  They  have  nearly  MOO 
new  employees  down  in  the  A.A-A.  Cannot  the  gentleman 
find  somebody  down  there  who  could  take  care  of  the  situa- 
tion?   

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  I  have  asked 
the  gentleman  from  Florida  that  question  in  good  faith. 

Mr.  SEARS.  Mr.  Speaker,  I  say  to  my  friend  frankly 
that  I  am  not  an  expert  on  the  fruit  fly,  and  I  ctotd)t  if  there 
ever  was  a  fruit  13y  there;  but  the  Government  of  tbe  United 
States  said  that  there  was,  and  the  Oovemment  proposed 
the  quarantine,  and  under  the  rules  of  the  Oovemment  our 
crops  were  destroyed.  Tomatoes  were  destroyed,  and  then 
the  Government  said  that  they  did  not  have  to  be. 

Mr.  TRUAX.  That  Is  tsrpical  of  the  bureaucracy  down 
in  the  Department  of  Agriculture.  They  spent  $20j0O04)OO 
cm  the  European  com  bcM'er. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  SEARS.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SEARS.  Have  there  been  three  objections  to  this 
bin? 

The  SPEAKER.    It  is  not  necessary  to  have  three. 

BAHKRX7FTCT  ACT 

Mr.  GRBOORY.  Mr.  Speaker.  I  present  a  conference  re- 
port upon  the  bill  (S.  3580)  to  amend  an  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ",  approved  July  1,  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto,  and  ask  unanimous 
consent  that  the  statement  be  read  in  lieu  of  the  report 

The  SPEAEXR.  The  gentleman  from  Kentucky  presents 
a  conference  report  and  asks  unanimous  ccmsent  that  the 
statement  be  read  hi  lieu  of  the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  r^jMirt  (Rept.  No.  2063)  and  statement 
are  as  follows  : 

CORFOmrCI   KSPOST 

The  committee  of  conference  on  the  (fisagreelng  votes  of 
fhi  two  Houses  on  tbe  amoidments  of  the  House  to  the  bCQ 
(S.  3S80)  to  amend  an  act  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  189S.  and  acts  amendatory  thereof 
and  sumdementary  thereto  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  and  agree  to  the  same  with  aomKl- 
ments  as  follows:  On  page  6,  second  line  from  bottom,  after 
the  word  **  court "  where  it  occurs  the  first  time,  insert  the 
following:  "  otherwise  the  orlglxud  appndsal  price  shall  be 
paid  into  court."  On  page  7,  line  2,  after  "act".  Insert 
"Provided,  however.  That  the  provisl<ms  of  this  act  shaU 
apply  only  to  debts  e'g<«t<T^g  at  the  time  this  act  becomes 
effective  ";  and  the  House  agree  to  the  same. 

W.  V.  GasooKT, 
Jamis  E.  Ruvmr, 
J.  Banks  Kurtz, 
Mmuitferg  on  the  part  o/  the  Homae. 

HUKT  P.  LOHQ. 

Pat  BicCAUAW. 
AsTHUK  R.  RoBnreoir, 
Managers  on  tfte  part  of  the  Senate, 


The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  tiie  two  Houses  on  the  amend- 
ment of  tbe  House  to  the  bill  (S.  SSM)  to  amend  an  act 
entitled  ''An  act  to  establish  a  uniform  system  of  bankruptcy 
tiiroughout  the  United  States  **»  apisoved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto,  submit 
the  following  statement  In  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  axul  recommended  in 
the  accompansring  conference  report. 

The  Senate  passed  the  so-called  "  Fnuder-Lemke  bSL** 
The  House  struck  out  all  after  the  enacting  clause  and 
Inserted  the  so-called  "McKeown  uat"  The  conference 
agreement  contains  the  provlsians  of  the  McKeown  bUl  with 
two  modifications:  First,  tt  Is  provided  that  if  the  reap- 
praised price  is  not  acceptable  to  the  lien  holder,  the  original 
appraisal  price  diall  be  paid  into  court,  and,  second.  It  is 
provided  that  the  provisions  of  the  act  shall  apply  only  to 
debts  existing  at  the  time  the  act  becomes  efCectlve. 

W.  V.  GXXGOKT. 

Jamxs  E.  RumH, 
J.  Barks  Kvits, 
Managert  on  the  part  of  the  House^ 

The  SPEAKER.  Without  objection,  the  conference  report 
will  be  agreed  to. 

Mr.  PEYSER.    Mr.  Speaker,  I  object 

Mr.  GREGORY.  I  move  the  adoption  of  the  conference 
report  

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  moticm  to  reconsider  the  vote  whereby  the  coiilenoce 
report  was  agreed  to  was  laid  on  the  table. 

LBAVK  TO  Al^aaaSS  THS  BOUSX 

Mr.  BYRNS.  Mr.  Speaker,.  I  aak  unanimous  consent  tha* 
the  gentlewoman  from  Kanaas  CMrs.  MoCaxtst]  may  ha>«« 
10  mizmtes  In  whicfa  to  address  the  House. 

Tbe  SPEAKER.    Is  there  ohlectkm? 

Mr.  MOTT.  Mr.  Speaker,  maeulm  the  right  to  ohleet,  I 
shall  not  object  to  this  particalar  request,  but  I  shall  dbjeet 
to  any  other  tmiiniranMa^jwMgnt  rcQuests  to  address  tfaa 
House  until  we  get  this  Consei^  and  Private  Calendar  oul 
ef  the  way.  There  are  many  very  meritoriaas  bills  on  theaa 
ealendars.  and  I  think  they  om^  to  be  dlspoaed  of. 

The  SPEAKER.  Is  there  ohieetlan  to  the  lequast  of  the 
gentlonan  frtmi  Tennessee? 

There  was  no  oblecttqn. 

Mrs.  McCarthy.  Mr.  Speaker.  I  h(dd  in  my  hand  an 
article  from  the  Washington  Post,  which  appeared  In  the 
issue  of  June  12  last  we^  TUa  article  was  called  to  my 
attention  by  several  of  my  ccHeagnes.  and  they  suggested 
that  I  owe  tt  to  mysdf  to  answer  tt  here  on  tbe  floor  and 
correct  the  gross  misrepresentations  made  tax  it.  It  seems 
that  our  Republican  Oovemor  of  Kansas,  in  his  efforts  to 
elect  his  campaign  manager  to  succeed  me  in  office,  is  even 
carrying  the  ISsht  to  the  press  of  the  National  CapltaL  These 
same  articles  have  appeared  in  the  papers  throughout  the 
State  of  Kansas.  I  can  take  care  of  myself  there.  I  am 
not  asking  any  odds  of  anytiody.  (Applause.]  Those  mis- 
representations win  be  cmrected  there,  when  I  get  on  the 
stump;  but  whiui  he  throws  down  the  gaantkt  on  my  own 
doorstep.  I  am  going  to  flgbt  badL  Remember  my  inittab 
are  K.  O^— and  "  B^iocx-oinr  *  McCaktbt  ti  on  the  Job. 
CAppUiuse  and  laughter.] 

I  introduced  two  bills  eaily  this  session  for  the  protec- 
tion of  the  Kansas  farmers,  to  protect  them  against  the  city 
chlselers  who  were  putting  oat  wheat  this  year  to  take  ad- 
vantage of  an  increased  price  because  of  a  reduced  produc- 
tion. The  representation  is  now  made  that  Ilntroduced  those 
bUIs  so  every  farmer  would  have  to  be  licensed  in  order  to 
put  out  an  acre  of  wheat  A  more  gross  misstatement  could 
not  be  made.  I  call  attention  to  the  bills  I  introduced. 
They  gpfriflra^^  state  that  tliey  cover  only  expansion  of 
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acreage.  Provision  is  made  that  any  fanner  can  rotate 
his  crops,  he  can  plant  the  maximum  number  of  bushels 
of  wheat  that  he  ever  grew  on  his  land,  he  can  plant  as 
much  wheat  as  he  grew  this  year  or  last  year,  but  if  he 
attempts  to  expand  that  acreage  to  such  an  extent  as  to 
Imperil  the  wheat  industry  because  of  ttie  already  exi.stlng 
overproduction,  then  my  bill  gives  an  option  to  the  Secre- 
tary of  Agricalture  to  license  that  operation. 

Another  bill  I  introduced  would  put  an  equalization  tax 
on  the  excessive  wheat  produced  on  those  additional  acres. 
I  Introduced  these  bills  when  it  was  called  to  my  attention 
that  two  bankers  In  my  district  had  this  year  put  out  134 
quarters— not  acres— of  wheat.  Tlieir  operations  could 
wiiiufy  the  reduction  of  dozens  of  the  farmers  in  the  adjoin- 
ing area.  So  my  idea  was  to  curtail  the  chiseler  in  agri- 
culture much  the  same  as  the  r>^<'«^^^T  under  the  NJUL  is 
curtailed  under  a  code,  and  we  cannot  get  results  in  our  co- 
operative efforts  unless  everyone  goes  along.  So  far  the 
efforts  of  the  farmer  for  volimtary  cooperation  have  been  of 
little  avail  without  protection  of  the  Federal  Government 
Ninety-seven  percent  of  the  wheat  farmers  of  my  State  are 
with  me  and  signed  the  allotment  contracts.  What  incentive 
is  there  to  all  of  these  farmers  to  say,  "We  are  going  to 
reduce  our  acreage  15  percent  so  we  will  get  a  price  that  will 
insure  us  at  least  the  cost  of  production",  when  someone 
else  says.  "AH  right;  we  will  Jump  in  and  take  advantage  of 
the  Increased  price  "? 

Mr.  JONES,    wm  the  gentlewoman  yield? 

Un.  MCCARTHY.    I  yield. 

Mr.  JONES.  I  wanted  to  state  that  it  was  my  privilege 
to  handle  the  farm  legislation.  I  want  to  state  in  that  con- 
nection that  the  lady  from  Kansas  was  very  helpful  and  co- 
operated all  along  the  line  in  the  handling  of  the  legislation 
and  procuring  its  adoption.  Her  advice  and  assistance 
were  very  valuable.  I  recall  also  on  the  other  point  which 
the  lady  mentioned,  that  she  spcte  to  me  about  the  measures 
to  which  she  refers,  and  she  emphasised  the  fact  that  she 
was  only  trying  to  prevent  the  diiselers  from  destroying  the 
program,  that  some  of  the  large  producers  who  refond  to 
go  Into  the  program  were  planning  to  expand  their  prodoc- 
tion  and  thus  take  advantage  of  those  who  were  working 
together,  and  she  wanted  to  prevent  their  doing  so.  In  that 
^be  was  eminently  correct,  because  If  the  program  were  de- 
stroyed at  an  it  could  only  be  destroyed  by  those  who  stayed 
on  the  outside  and  were  too  seUlsh  to  cooperate  in  the  farm 
program  to  reduce  the  huge  surplus  that  had  hong  over  the 
market  for  years  and  depressed  the  price  to  the  ruinous  level 
of  less  than  25  cents  per  bush^  Whoever  wrote  the  article 
the  lady  mentions  evidently  did  not  know  the  facts.  [Ap- 
plause.] 

Mrs.  McCarthy.  I  wish  to  thank  the  very  able  Chair- 
man of  the  Committee  on  Agriculture  for  his  contribution. 
I  am  glad  he  made  these  remaiics.  because  it  recalls  to  me 
the  fact  that  I  took  the  floor  in  this  House  and  defended  the 
allotment  plan  when  that  bill  was  here  for  passage,  and  some 
of  my  Republican  colleagues  from  the  State  of  Kansas  rose 
In  opposition  to  that  measure. 

The  bills  wliich  I  introduced  were  only  in  furtherance  of  the 
success  of  the  allc^ment  plan.  You  wiU  remember  that  when 
my  bills  were  introduced  I  Uxdc  the  floor  and  called  atten- 
tion to  the  report  of  the  Department  of  Agriculture  that 
had  Just  been  released,  stating  that  they  were  forced  to 
admit  that  the  reduction  in  wheat  acreage  was  only  4  per- 
cent last  year  and  that  the  reduction  over  the  base  period. 
1929-31.  was  only  7ut  percent.  It  was  because  of  these  dis- 
couraging reports  in  our  efforts  to  reduce  production  15  per- 
cent and  also  because  of  the  reports  of  chiweltng  in  my  own 
district  and  adjoining  States  that  I  sought  to  aid  these 
farmers.  I  am  one  of  them.  I  grew  up  on  a  farm  in  western 
w^T>m>«  The  older  children  of  our  family  were  gtris.  and  I 
woi^ed  in  the  field.  I  fed  the  pigs  aiul  milked  the  cows,  and 
I  am  proud  of  that  fact.  My  relatives  are  farmers  in  my 
district.  I  would  be  the  last  one  on  earth  to  introduce  any 
legislation  in  this  House  that  would  harm  them  In  any  way. 
(Applause.] 

It  is  my  personal  opinion  that  we  have  not  gone  as  far  as 
we  should  or  as  far  as  we  must  in  Inflating  the  currenoy. 
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Argentina,  Australia,  and  the  Orient  have  a  price  of  from 
$41  to  $46  for  their  gold  ounce,  while  we  fix  the  price  at  $35 
an  ounce.  When  we  inflate  still  further,  the  price  of  wheat 
is  going  to  go  up,  and  there  will  be  still  more  chiseling  by 
those  not  dependent  on  the  soil  for  their  living  but  who  will 
plant  wheat  as  a  speculative  investment. 

Now,  tills  article  insinuates  that  I  am  for  permanent  regi- 
mentation of  agriculture.  I  call  attention  to  section  7  of 
my  bill,  which  reads  as  follows: 

This  act  shaU  ceaae  to  be  in  effect  whenever  the  President  pro- 
claims that  the  national  economic  emergency  In  relation  to  agri- 
culture has  been  ended. 

I  do  not  know  of  anyone  who  is  for  regimentati<m  or 
permanent  regulation  of  agriculture.  I  have  not  heard  a 
single  Member  of  this  House  urge  ttiat  we  give  the  Federal 
Qovemment  permanent  control  of  agriculture.  No  such 
measure  lias  been  introduced  in  this  House. 

Let  me  HiKtingiiish  my  bills  from  the  cotton  and  tobacco 
bills.  Those  bills  were  brought  in  here  at  the  re<iue5t  of  a 
majority  of  the  people  in  those  industries.  That  was  a 
control  bin  for  the  entire  Industry,  whereas  my  bill  only 
seeks  to  control  the  excess  production  and  expansion. 

Now,  the  article  goes  on  further  to  say: 

The  Kansas  farmer,  who  Is  an  inherent  mugwump,  a  capitalist, 
and  normally  a  fairly  prosperous  and  substantial  citizen,  who 
raises  wheat  easily  and  cheaply,  doesnt  like  to  be  held  back  In 
his  favorite  crop  to  give  a  break  to  farmers  In  States  less  favored, 
and  the  A, A. A.  has  thought  It  wise  to  handle  him  gingerly.  Re- 
publicans are  preparing  to  do  some  hard  pounding  against  Sirs. 
Katbbtm  ICoCsxrar.  Democratic  Representative,  who  recently 
Introduced  a  compulsory  wheat-restriction  bill  along  the  pattern 
ot  the  Rankhxad  cotton  bill — 

And  so  on.  I  want  to  apologize  to  the  Members  of  this 
House  for  having  to  take  tlielr  time  in  the  closing  hours 
to  mmtion  a  thing  of  this  kind;  but.  as  I  said  before,  when 
a  political  fight  is  carried  clear  to  the  Nation's  Capital,  X 
feel  that  I  owe  it  to  mjrself  and  my  constituents  to  reply. 

I  thank  you.    [Applause.] 


THZ  COlfSXNT  CALXIVBAI 

Hie  SPBAEZR.  The  Clerk  will  call  the  next  bUl  on  tha 
Consent  Calendar. 

nDXXAL  PAnOHAGX 

The  Clerk  called  the  bill  (S.  1884)  to  prevent  the  use  of 
Federal  official  patronage  In  elections  and  to  prohibit  Federal 
officeholders  from  misuse  of  positions  of  public  trust  for 
private  and  partisan  ends. 

The  SPEABXR.    Is  there  objection? 

Mr.  TRUAX.    lb.  Speaker,  I  object. 

PATXNTs  TO  mnaaxo  school  sxctzons  zr  vabiotts  statss 

The  Clerk  called  the  next  bill,  S.  1825.  authorizing  the 
Secretary  of  the  Interior  to  issue  patents  to  the  numbered 
school  sections  in  place,  granted  to  the  States  by  the  act 
approved  February  22,  1889.  by  the  act  approved  January 
25,  1927  (44  Stat.  1026),  and  l^  any  other  act  of  Congress. 

Mr.  ELT8E  of  California.  Reserving  the  ri^t  to  object, 
I  should  like  to  ask  the  sponsor  of  the  Ull  to  explain  its 
provisions. 

lii.  AYERS  of  Montana.  Mr.  Speaker,  under  the  present 
law  in  the  Western  States,  where  land  grants  go  to  the 
State,  there  is  no  provision  for  a  patent.  In  order  to  per- 
fect an  abstract  you  have  to  take  in  the  enabling  act  of  the 
State  and  the  law  authorizing  the  grant  to  the  State.  This 
is  only  to  authorize  the  Qovemment  to  Issue  patents  in 
pursuance  of  a  law  already  made. 

Mr.  ELTSE  of  California.  That  is  where  land  has  already 
been  transferred  to  the  State? 

Mr.  AYERS  of  Montana.    Yes. 

Mr.  ELTSE  of  California.  This  provides  a  means  by 
which  a  State  can  carry  out  its  title  and  transfer  the  land? 

Mr.  AYERS  of  Montana.  Carry  on  a  sale  or  deed  or 
transfer  to  individuals  or  otherwise.  It  perfects  the  chain 
of  title.         

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tlie  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  shall  upon 
tbe  application  by  a  State  cause  patents  to  be  Issued  to  the  num- 
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bered  aehool  seetfona  In  plaoe.  granted  for  the  si^port  of  conunon 
schoolB  by  the  act  approved  February  23.  1S8S,  by  tbe  act  i^^proved 
January  25,  1927  (44  Stat.  1026).  and  by  any  other  act  oi  Congress, 
that  have  been  surveyed,  or  may  hereafter  be  surveyed,  and  to 
which  title  has  vested  or  may  hereafter  vest  In  the  grantee  States, 
and  which  have  not  been  reconveyed  to  the  United  States  or 
exchanged  with  the  United  States  for  other  lands.  Such  patents 
shall  show  the  date  when  title  vested  tn  the  State  and  the  extent 
to  which  the  lands  are  subject  to  prior  conditions,  limitations, 
easements,  or  rights,  tt  any.  In  all  inqiiiries  as  to  the  character 
of  the  land  for  which  patent  is  sought  the  fact  shall  be  deter> 
mined  as  of  the  date  when  the  State's  title  attaches. 

With  the  following  committee  amendment: 

Page  a,  line  10.  strike  out  the  word  "  attaches  "  and  insert  tn 
lieu  thereof  the  word  "  attached." 

Hie  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  fluod  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  DISNEY.  Mr.  Speaker,  day  before  yesterday  the  bill. 
S.  1948.  an  act  amending  the  act  entitled  *'An  act  authoriz- 
ing the  Court  of  Claims  to  hear,  determine,  and  render  Judg- 
ment in  the  civilization  fund'  claim  of  the  Osage  Nation  of 
Indians  against  the  United  States",  approved  February  6. 
1921,  was  passed  by  the  House  and  sent  back  to  the  Senate 
with  an  amendment,  llie  Senate  committee  refuses  to  agree 
to  the  bill  as  passed  by  the  House.  Bftr.  Speaker,  I  ask 
unanimous  consent  that  ttie  House  recall  the  bill  with  the 
view  (rf  taking  out  the  amendment  and  passing  the  bill  as 
originally  passed  by  the  Senate. 

Mr.  ELTSE  (rf  California.  Mr.  Speaker,  at  tfate  time  I 
object. 

DKSCRirTBS  NATKHTAL  rOKXST 

The  Clerk  caHed  the  next  bill.  S.  2934.  to  Include  within  the 
Deschutes  National  Forest,  in  the  State  of  Oregon,  certain 
public  lands  wltMn  the  exchange  boundaries  ttiereof . 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eratton  of  the  bilT? 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  BLANCHARD.  Mr.  Speaker,  will  not  the  gentieman 
reserve  his  objection? 

Mr.  TRUAX.  Yes,  Mr.  Speaker;  I  withhold  the  objection 
to  permit  the  gentieman  to  make  an  explanation. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  for  the  time  being. 

Mr.  TRUAX.  I  objected.  Mr.  Speaker,  because  the  Pres- 
ident has  announced  that  he  is  undertaking  a  thorough  and 
comprriienslve  survey  of  the  National  and  State  park  ssrstems 
of  this  country. 

Mr.  BLANCHARD.  Is  it  the  gentleman's  Intention  to 
object  to  the  bill  in  any  event? 

Mr.  TRUAX.    I  diall  object  to  the  bill  in  any  event. 

Mr.  BLANCHARD.  Then,  Mr.  Speaker.  I  withdraw  my 
request. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  WC«iCOTT.    Mr.  Speaker,  a  parliamentary  InQuiry. 

The  SPEAKER.    The  gentieman  will  state  it. 

Mr.  WOLCOTT.  There  seems  to  be  some  confusion  as  to 
whether  we  are  proceeding  under  the  r^ular  Craisent  Cal- 
endar rules.  If  we  are,  then  two  of  the  Wlls  have  been 
passed  over  on  one  objection  when  there  should  have  been 
three,  they  having  been  objected  to  at  the  last  call  of  tiie 
calendar. 

The  SPEAKER.  We  are  proceeding  under  the  special 
order  adopted  this  morning  pursuant  to  the  unanimous- 
consent  request  of  the  gentleman  from  Tfennessee. 

BIr.  WOLCOTT.  But  two  of  the  bills  which  have  been 
objected  to,  including  this  last  one,  needed  three  objections. 

The  SPEAKER.  Not  under  the  rule  adopted  by  the  House 
this  morning:  one  objection  is  sufllcieraL 

M^.  JENKINS  of  Ohio.  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER.    The  gentieman  will  state  it. 

Mr.  JENKINS  oT  Ohio.  If  the  Speaker  will  permit,  if  we 
are  proceeding  undo:  the  regular  rules  for  the  consideration 
of  bills  on  the  Consent  Calendar,  it  will  take  three  objections 
to  iMrevent  consideration  of  tbe  last  bUL 

The  SPEAKER.  One  objection  is  sufficient;  we  are  not 
proceeding  under  the  Consent  Calendar  rule  but  under  the 


unanimous-consent  request  that  w»8  submitted  this  mom- 
ing. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  a  father  parlia- 
mentary Inquiry. 

The  SPEAKER.    Tlie  gentieman  wiU  state  it. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  do  not  want  to 
disagree  with  the  Ciiair.  but  I  beheve  this  very  question  was 
propounded  by  the  gentleman  from  New  York  [Mr.  CCOw- 
KORl  to  the  majority  floor  leader  and  the  understanding 
was  that  we  w^e  proceeding  acconttng  to  the  regiUar  rules 
for  the  f!a.iHTig  of  tiie  Ccmsent  Calendar. 

Mr.  THUAX.  Mr.  Speaker.  I  remember  distinctly  that 
the  majority  floor  leader  stated  to  the  contrary. 

Mr.  JENKINS  of  Ohio.  I  am  not  personally  interested  In 
this,  Mr.  Speaker;  my  only  purpose  is  to  ascertain  exactly 
what  was  agreed  to. 

Mr.  TRUAX    Mr.  j^peaker.  a  parliamentary  Inaulry. 

Hie  SPEAKER.    The  gentieman  will  state  it. 

Mr.  TRUAX.  Tht  majority  leader  was  asked  that  very 
question  several  times,  and  he  stated — and  the  Speaker 
stated — that  (me  objection  would  be  sufBcient  to  prevent  the 
consideraU(m  of  a  bill. 

"Hie  SPEAKER.    That  is  the  remembrance  of  the  Chair., 

Mr.  MAPEa  Mr.  Speaker.  I  asked  the  majority  leader, 
the  gentleman  from  Tennessee,  that  specific  question;  and 
his  reply  was  that  one  objection  would  prevent  the  con- 
sideration of  a  bill. 

AX7TH0RXTY  OF  COKXITm  ON  ACCOTTHTS  TO  COH9UCT  XHI  HOD8I 

aasTAURAirr 

BCr.  COX.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  tiie  Rkcors  and  to  include  therein  a 
report  of  the  special  committee  to  Investigate  the  House 
restaurant. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Recoks,  I  include  the  following  report  of  the 
sjiecial  committee  to  investigate  the  authority  of  the  Com- 
mittee on  Accounts  to  control  and  manage  the  Hoow 
restaurant: 

[HJtept.  No.  1930.  78d  Cong..  9d  MM.] 

Aui'Huan  r   OF  CoanciTncB  on  Acoottmts.  Rovb  or  Bnaa^ 

seht&tzvb 

lir.  lln.i.xa,  from  the  special  committee  appointed  In  pursuaaea 
til  House  Rewdutlon  SSe,  snbmltted  the  following  report. 

The  committee  to  whom  was  referred  the  eubjecl  matter  c( 
House  Ree<^utlon  236.  baring  bald  hearings  and  completed  tiM 
Investigation  as  therein  directed,  report  as  foUows: 

The  first  inquiry  directed  to  be  made  by  the  said  resolution  la. 
"By  what  authority  the  Committee  on  Accounts  oontrols  and 
manages  the  conduct  cS.  the  House  restaurant." 

The  authority  was  vested  In  the  Ooauntttee  on  Aoeotmts  by  a 
resolutioo  unanimously  adopted  by  tbe  House  el  Beprasentatlvsa 
on  Jime  2,  1921.  reading  as  follows: 

"  Resolved,  That  there  should  be  paid  out  of  the  contingent  ftmd 
of  the  House  such  sums  as  may  be  neeessary  to  make  such  altera- 
tions and  improvements  of  tbe  rooms  occupied  by  the  rsstaurant 
of  the  House  of  Representatives  and  to  reequlp  the  resUtirant  wHh 
sanitary  fixtures  and  utensils  as  may  In  tbe  Judgment  of  tSw 
Committee  on  Accounts  be  deemed  advisable  and  aaoesaary.  aad 
Tintil  otherwise  ordered  by  tbe  House  the  managenaent  of  tbe 
House  restaurant  and  all  other  matters  connected  therewith  AaU 
be  under  the  direction  of  tlM  Committee  on  Accoomta." 

There  have  not  been  any  additional  onlexa  ot  dinettatm  glvm 
by  the  House.  „ 

The  second  and  only  other  inquiry  made  Is,  "  By  what  aothortty 
said  committee  or  any  members  thereof  issued  ami  enfacecd  ralaa 
or  instructions  whereby  any  dtlaen  of  tbe  United  States  Is  tfia- 
criminated  agaliut  on  accoimt  of  race,  color,  or  creed  tn  aald 
House  restaursnt,  grtRroom,  or  other  poblle  appurtenaniy  ~ 
faelllttei  connected  thcrswltH  imdcr  tba  s^^ervlalaa  et  tbm 
ot  Representatives." 

Since  the  Committee  on  Accounts  has  had  oontnd  of  ttie 
tavQvnt  VBder  and  by  vlrtae  of  the  ]<eaohrtloB  tarsnm' 
forth,  at  the  first  session  of  each  Congreaa  the  foUowtag 
has  been  unanimousiy  ps«srJ  by  tbe  aald  committee: 

"That  tbe  chairman  be  authorized  to  report  oat  all 
resolutions  without  a  meetUig  ot  the  committee,  and  that 
chairman  be  empowered  to  use  bis  own  dlseretloQ  In  AsaltBg  wMfc. 
lAembers  in  regivd  to  telegraph,  trtepbone.  and  aU  ether  uistf  ■ 
of  accounts,  including  the  management  of  the  Houae  restaxxraiA 
and  aU  rules  and  r^ulatkms  pertaining  to  same/*  _  ^ 

Under  this  isartiutlnn  tha  Ooauntttae  en.  AeesontB  has  drticatM 
to  its  chairman  the  duty  of  "*«^""g  and  enforcing  ^^^^  1<*  ,5^ 
management  of  the  rsstaurant.    Tba  zestaurant  w.^..    ■ 
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for  tbm  QM  and  eon^enlenoe  of  Members  of  the  Hoiiae  of  Bepre- 
■entatlTes.  It  la  not  a  public  restaurant  nor  waa  It  Intended  by 
tba  House  that  it  should  be  operated  as  such.  It  Is  now  operated, 
as  tt  has  been  since  it  was  first  established,  for  the  xise  and  con- 
Tmlence  of  the  Members  of  the  House  and  there  has  been  no 
dlscrlinlnatlan  in  serving  the  Members  of  the  House  or  their 
guests.  ^  . 

Therefore,  we  recommend  that  the  authortty  to  operate  Mid 
omtrol  the  restaurant  remain  vested  in  the  C5ommlttee  on  Ao- 
oounts,  and  that  the  committee  continue  to  operate  the  res- 
taurant for  the  convenience  and  use  of  the  Members  of  the  House 
and  their  guests. 

KXHOBrrr  uwroKt 

The  undersigned  members  of  the  select  committee  of  the  House 
vt  RspreeenUUves,  appolnUd  by  the  Speaker  pursuant  to  House 
Resolution  No.  236.  report—  ^^^*^ 

(1)  That  the  Accounts  Committee,  by  Hoxise  resolution  adopted 
June  S.  IMl.  has  full  control  and  management  of  the  restaurant 
of  the  House  of  Representatives.  

(2)  That  In  practice  the  chairman  of  said  committee  has  oeen 
pvmltted  to  assume  full  personal  control  of  the  management  of 
said  restaurant. 

(S)  That  as  an  Irrportant  adjimct  to  said  restaurant  Is  that 
•action  set  apart  for  the  public  and  designated  "  Public." 

(4)  That  in  issuing  an  order,  rule,  or  regulation  denying  service 
In  said  public  restaxxrant  to  any  person  on  account  of  race  or 
odor,  said  chairman  exceeded  his  authority.  In  violation  of  the 
fourteenth  amendment  to  the  Constitution. 

(5)  It  Is  recommended  that  said  discriminatory  order,  rule,  or 
nsulatlon  be  forthwith  rescinded. 

P.   H.   MOTWIHAH. 

L.   T.   McPaaasir. 
Trx  Consent  CALKifBAX 

CtOMLCfS  CKKXK,  STATI  OF  ITKW  TOBK 

The  Clerk  called  the  next  bill.  S.  3408,  to  provide  for  a 
preliminary  examination  of  Cromline  Creek  in  the  State 
(tf  Nfew  York,  with  a  view  to  the  control  of  its  floods. 

Mx.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  to  ask  a  question,  it  is  my  imi>ression  that  this  bill 
was  passed  Saturday;  that  the  gentleman  from  Louisiana 
[Mr.  Wilson]  called  up  a  bill  with  reference  to  some  creek. 
sod  the  name  sounded  to  me  as  though  this  might  be  the 
Mune  bill. 

Ijie  SPEAKER.    It  was  objected  to  last  Saturday. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my 
objection;  there  is  no  objection  on  the  minority  side. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  is 
heraby.  authorlaed  and  directed  to  cause  a  preliminary  examlna> 
tkm  to  be  made  of  Cromline  Creek  in  the  State  of  New  York, 
with  a  view  to  control  of  Its  floods.  In  accordance  with  the  pro- 
Tlslons  of  section  3  of  an  act  entitled  "An  act  to  provide  for  the 
control  of  the  floods  of  the  Mississippi  River  and  of  the  Sacra- 
msoito  River.  Calif.,  and  for  other  purposes",  approved  March  1. 
1917.  the  coat  thereof  to  be  paid  from  appropriations  heretofore  or 
Itsreafter  made  for  examinations,  surveys,  and  contingencies  of 
rtwrs  and  harbors. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BKI9GX  ACKOeS  XBSISSZPFZ  BlVXa,  ST.  LOUS,  MO. 

The  Clexk  called  the  next  bUl.  S.  3493,  to  revive  and 
svenact  the  act  entitled  "An  act  authorizing  H.  C.  Brenner 
^  Realty  k  nnance  Corporation,  its  successors  and  assigns. 
**^*to  construct.  maJT^t^*".  and  operate  a  bridge  across  the 
Mississippi  River  at  or  near  a  point  between  Cherokee  and 
Ceage  Streets.  St  Louis.  Mo.",  approved  February  13.  1931. 
Tbit  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration ol  the  bUl? 
Mr.  ZIONCHBCK.    Mr.  Speaker.  I  object. 

ST.  CBOxz  xsuuiB  NATioicAL  MOHtmiarx 
The  Clerk  called  the  next  bill.  8.  1947.  to  provide  for  the 

creati<»i  of  the  St.  Croix  Island  National  Monument  located 

near  the  mouth  of  the  St.  Croix  River  in  the  State  of  Maine, 

and  for  other  purposes. 
Mr.  TRUAX.    Mr.  Speaker,  reserving  the  rit^t  to  object. 

will   this   Ull   require   an   appropriation   by    the   Federal 

Oovemment? 
Mr.  I^ROUEN.    No.    A  number  of  similar  bUls  have  been 

passed  at  this  session.    It  contains  the  reservation  that 

the  United  States  Oovemment  shall  not  contribute  any 
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money  until  all  the  lands  have  been  given  by  the  State  and 
individuals  by  donation. 

Mr.  YOUNG.    Mr.  Speaker,  will  the  gentieman  yield? 

ISx.  TRUAX.    I  yield. 

Mr.  YOUNG.  The  administration,  the  protection,  and 
development  of  this  monument  must  be  undertaken  by  the 
Federal  Government.    Am  I  not  correct  in  this? 

Mr.  DeROUEN.  No;  not  until  these  provisions  are  com- 
plied with. 

Mr.  YOUNG.    Section  4  of  the  bill  states: 

The  administration,  protection,  and  development  of  the  afore- 
said national  monument  shall  be  exercised  under  the  direction  of 
the  Secretary  of  the  Interior. 

The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill? 
Mr.  TRUAX.    Mr.  Speaker,  I  object. 

BamCX  ACROSS  MTSSTSSIPPI  RIVKR.  BXTTZNDOR7,  IOWA 

The  Clerk  called  the  next  bill.  S.  3269,  relating  to  the 
c(M3struction,  maintenance,  and  operation  by  the  city  of 
Davenport,  Iowa,  of  a  lu^dge  across  the  Mississippi  River  at 
or  near  Tenth  Street  in  Bettendorf ,  State  of  Iowa. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  this  a  toll  bridge? 

Mr.  JENKINS  of  Ohia  It  may  be  a  toll  bridge,  but  it  is 
to  be  operated  by  a  political  subdivision,  the  city  of  Dav- 
enport. HereUtfore  the  gentleman  tram  Ohio  has  made  no 
objection  to  municipally  owned  toll  bridges. 

Mr.  TRUAX.  Is  it  to  be  a  bridge  operated  by  private 
capital? 

Mr.  JENKINS  of  Ohio.  I  do  not  know  about  that;  but 
heretofore  the  gentleman  has  not  objected  to  this  type  of 
bill  where  the  bridge  was  to  be  operated  by  a  munlcliMlity^ 

Mr.  TRUAX.  Is  it  recommended  by  the  Department  of 
Agriculture,  by  Dr.  Tugwell? 

Mr.  JENKINS  of  Ohio.  I  do  not  know.  His  recommenda- 
tion does  not  go  very  far  with  me. 

Mr.  TRUAX.  In  the  absence  of  the  doctor's  recommen- 
dation. I  shall  be  ccmipelled  to  object. 

Mr.  COCHRAN  of  Missouri  Will  the  gentieman  withhold 
his  objection? 

Mr.  TRUAX.    Yes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  have  just 
entered  the  Chamber,  being  absent  a  few  minutes  for  lunch. 
I  had  no  idea  that  the  Consent  Calendar  was  going  to  be  called 
this  morning.  There  was  no  indication  that  it  would  be 
called  when  I  left  20  minutes  ago.  I  was  interested  in  a 
bill  on  the  Consent  Calendar  and  it  was  reached  while  I 
was  absent.  I  want  to  thank  the  gentleman  frran  Wash- 
ington [Mr.  ZioNCHKCK],  for  objecting  to  the  bill.  I  had 
spoken  to  my  colleague  in  charge  of  bridge  bills  and  was 
assured  he  would  not  ask  that  they  be  called  up.  He  too 
was  lUtNsent.  and  I  am  sure  he  would  have  protected  me  had 
he  been  here.  The  bill  I  refer  to  provided  for  a  toll  bridge 
in  my  own  city  to  be  built  by  a  private  IndivlduaL 

I  have  stood  on  this  floor  for  8  years  and  objected  to  bills 
of  that  character,  and  I  want  the  Rkcord  to  show  that  I 
am  absolutely  opposed  to  that  bridge.  If  I  had  been  here 
I  would  have  objected  to  the  Mil  mjrself ;  and  I  will  guarantee 
if  there  is  any  attempt  to  pass  the  bill  on  the  floor  of  this 
House,  we  are  going  to  have  a  few  roll  calls  before  it  is 
draae.  There  is  no  necessity  for  the  construction  of  the 
bridge.  It  is  within  2  miles  of  a  free  bridge  on  which  the 
city  of  St.  Louis  has  expended  nearly  $10,000,000  in  order  to 
let  you  and  everybody  else  go  over  free.  Why  such  a  bill 
should  be  reported  to  this  House,  I  do  not  knoijir.  It  is 
simply  a  policy  and  that  policy  should  be  discontinued. 

Mr.  ELTSE  of  California.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  3^1d  to  the  gentieman 
from  California. 

Mr.  ELTSE  of  California.  Did  we  not  authorize  a  bridge 
at  St.  Louis,  which  was  the  gentieman's  bill,  a  few  days  ago? 

Mr.  COCHRAN  of  Missouri.  No.  That  was  not  my  bill. 
I  have  never  introduced  a  toll-bridge  bill.  That  was  a  bi& 
introduced  by  the  gentleman  from  Illinois  [Mr.  SchaxtxrI, 
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In  order  to  give  ttie  city  of  Bast  Bt  Louis.  HL.  the  right  to ' 
iMiild  a  bridge. 

Mr.  THOMPSON  of  Illinois.  Mr.  Speaker,  I  demand  the 
regular  order. 

Mr.  COCHRAN  of  Missouri.  I  have  never  objected  to  a 
dty  btiilding  a  bridge.  I  object  to  private  individuals  build- 
ing toll  bridges  and  fleecing  the  public.  I  want  the  Rkcoso 
to  show  I  am  opposed  to  a  toll  bridge  promoted  by  individ- 
uals in  my  own  city  the  same  as  I  would  oppose  a  similar 
bill  in  your  city  or  State. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  this  bill? 

Mr.  THOMPSON  of  Illinois.  Mr.  Speaker,  reserving  the 
ri^t  to  object.  This  is  a  most  unusual  bill  and  is  not  the 
customary  bridge  bill.  It  is  a  bill  that  will  give  the  Daven- 
port Bridge  Commission  of  Davenport.  Iowa,  additional  au- 
thority to  proceed  with  construction  it  has  started  under 
previous  legislation.  I  dislike  very  much  to  object  to  a  bill 
sponsored  by  the  gentleman  from  Iowa  [Mr.  JacobsknI.  but 
I  shall  be  forced  to  object  unless  the  words  "  State  of  Illi- 
nois "  are  stricken  out  of  the  bill. 

This  bill  purporis  to  give  the  dty  of  Davex^xnt  and  the 
Btate  of  Iowa  the  power  of  eminent  domain  to  come  into 
the  State  of  Illinois  and  condemn  property  under  regular 
condemnation  proceedings.  Including  properiy  used  for  park 
purposes.  If  the  author  of  the  bill  is  willing  to  strike  out 
the  words  "State  of  Illinois"  I  will  offer  no  objection; 
otherwise  I  shall  be  oldiged  to  object. 

Mr.  Speaker,  inasmuch  as  I  do  not  see  the  sponsor  of  the 
bill  here,  I  a^  unanimous  consent  that  this  bill  may  go 
over  without  prejudice. 

Mr.  TRUAX.  Mr.  Speaker,  I  object.  We  are  In  the 
•closing  days  of  the  session. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
'Bideration  of  the  bill? 

Mr.  TRUAX.    I  object. 

AMOfDMOfT  TO  AGRICXTLTTJRAL  ADJTTSnfKNT  ACT  AS  ASUMUCS 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
letum  to  No.  301  on  the  Consent  Calendar  and  take  up  the 
Wl  (8.  3185)  to  amend  the  Agricultural  Adjustment  Act, 
as  amended,  with  respect  to  farm  prices.  Tliis  bin  was  called 
up  while  I  was  out  a  few  moments  looking  after  the  baok- 
'Tuptoy  Mil.  I  think  this  is  a  good  measure  and  I  do  not 
helleve  anyone  will  object. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  tram  Texas? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

•nie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  section  2  (1)  of  the 
<^rlcultxiral  Adjustment  Act,  as  amended,  is  amended  to  read  as 
follows:  "To  establish  and  maintain  such  balance  between  the 
production  and  consmnptlon  of  agricultural  commodities,  and 
such  marketing  conditions  therefor,  aa  will  reestablish  prices  to 
farmers  at  a  level  that  will  (A)  give  agricultural  commodities  a 
purchasing  power  with  respect  to  articles  that  farmers  buy,  equiv- 
alent to  the  purchasing  power  of  agriculttiral  commodities  In  the 
base  period:  and  (B)  reflect  current  farm  labor  coats.  Interest 
payments  on  farm  indebtedness  and  taxes  on  farm  property,  as 
contrasted  with  such  costs,  interest,  and  taxes  during  the  base 
period." 

6bc.  a.  Section  •  (c)  of  the  Agricultural  Adjustment  Act,  aa 
•amended,  is  amended  to  read  as  foUows: 

"(c)  For  the  purposes  of  part  2  of  this  title,  the  fair  eachange 
value  of  a  commodity  shaU  be  the  price  therefor  that  will  (A) 
give  the  commodity  the  same  ptirehaslng  power,  with  respect  to 
articles  farmers  buy,  as  such  commodity  had  during  the  base 
period  specified  in  section  2;  and  (B)  reflect  current  farm  labor 
costs.  Interest  payments  on  farm  indebtedness,  and  taxes  on  farm 
property  as  contrasted  with  such  costs.  Interest,  and  taxes  during 
the  base  (>eriod  specified  in  section  2;  and  the  current  average 
farm  price  and  the  fair  exchange  value  shall  be  ascertained  by  the 
Becretary  of  Agriculture  from  available  statlstlos  of  the  Depart- 
ment of  Agricvtlture." 

71)e  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 


muaanuiqaB  or 

The  Clerk  called  the  next  bin.  a  9043.  to  amend  the  ad 
of  May  22. 1928.  entitled  "An  act  to  authoriae  the  collection, 
in  monthly  installments,  of  Indebtedness  due  the  United 
States  from  enUsted  men,  and  for  other  purposes.** 

Mr.  TRUAX.  Bdr.  Speaker,  reserving  the  right  to  object. 
I  should  just  like  to  kzu>w  what  this  bin  proposes  to  do, 
whether  it  gives  the  Secretary  of  War  more  authority  to  col- 
lect claims  from  enlisted  men  or  less  authority? 

Mr.  THOMPSON  of  Tlltnnts,  Mr.  Speaker,  the  bin  under 
consideration,  S.  2043.  was  reported  by  me  on  behalf  of  the 
Committee  on  MHitazr  Affairs.  TTuxnq^  a  mtistaky  of  the 
printer  the  name  of  my  coUeague.  Mr.  Tbompson  of  Texas. 
was  placed  here. 

May  I  say  to  the  gentieman  from  Ohio  tiiat  the  bUl  S. 
2043  proposes  to  amend  the  act  of  May  22.  1928.  to  give  the 
Secretary  of  War  authority  to  cancel  indebtedness  of  en- 
Usted men  upon  the  expiration  of  ttieir  term  of  enlistment 
so  that  they  may  be  honorably  disehiurged.  For  Instance.  Uf 
you  will  permit  me  to  cite  an  example,  we  win  say  that  two 
enlisted  men  went  out  on  a  Oovemment  truck  and  damaged 
the  truck.  Assume  that  a  board  of  officers  was  appointed  to 
flx  the  damages  of  the  truck.  It  may  be  tiiat  the  enlistment 
of  one  of  the  men  expired  in  2  years  and  the  other  one  in 
30  days.  It  is  unfair  on  the  face  of  the  situation,  and  ttiSa 
bin  proposes  to  give  the  Secretsry  of  War  the  right  to  cancel 
the  charges  against  the  enlisted  men. 

Mr.  TRUAX.  This  biU  does  not  take  anything  away  from 
the  soldier,  but  in  certain  cases  it  gives  him  something? 

Mr.  THOMPSON  of  Illinois.  It  favors  him.  He  can  go 
out  of  the  Army  with  a  dean  bin  of  health. 

Mr.  TRUAX.  It  does  not  affect  him  like  the  Economj 
Act? 

lifr.  THMOPSON  of  niinols.    No. 

Bilr.  TRUAX.  Mr.  Speaker.  I  withdraw  mj  resenration  cff 
ofojectiozL 

There  being  no  objection,  the  Clerk  read  title  bill,  » 

foUows: 

Be  it  enacted,  ete^  That  the  act  of  BCay  22.  1928  (4S  Stat.  008). 
entitled  '*An  act  to  autborlxe  ttw  collection,  to  monthly  tostall- 
ments.  at  Indebtedness  due  the  United  States  from  enlisted  men. 
and  for  other  purpoaes",  Is  hereby  amended  by  the  allmtnation  of 
the  third  proviso  of  that  act  reading  as  follows:  "And  providsd 
further.  That  the  Secretary  of  War,  vmdcr  such  regulations  as  ha 
shall  prescribe,  may  cause  to  be  remitted  and  canceled,  upon 
honorable  discharge  of  the  enlisted  man  troax  the  serrloe,  any  su^ 
Indebtedness  inctirred  during  the  current  enlistment  and  remain- 
ing xmpidd  at  the  time  of  dlaoharyi ";  and  ths  substitutioo  tbare- 
for  of  the  following:  "And  provided  further ,  That  the  Secretary  ol 
War  may  cause  to  be  remitted  and  canorted  any  part  of  such 
Indebtedness  remaining  unpaid  either  on  bimorable  dlacAxarge  of 
the  enUsted  man  from  ttw  aanriee  or  prior  thereto  v^wn  in  his 
(pinion  the  interests  of  the  Oovemment  are  beet  served  by  sucli 
action." 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  wmi 
laid  on  the  tal^. 

THK  DBSCHUTSS  NATIOIIAL  fOBBT 

Mr.'MOTT.  ULr.  Speaker.  I  ask  unanimous  conamt  to  xe- 
tum  to  calendar  no.  387,  the  bin  (S.  2924) .  to  Include  wttta- 
in  the  Deschutes  National  Forest,  in  the  State  of  Oregoo. 
certain  public  lands  within  the  exchange  boundaries  thereof. 

Mr.  TRUAX.  Mr.  Speaker.  I  object  to  returning  to  any 
bin  at  this  time. 

Mr.  ELTSE  of  California.  Win  the  gentleman  reserve  hia 
objection  a  moment? 

Mr.  TRUAX.  It  would  be  of  no  use,  because  I  am  goinc 
to  object  to  returning  to  any  biU. 

Mr.  ELTSE  of  California.  I  simply  wanted  to  inform  the 
gentieman  that  we  just  permitted  the  gentleman  from  Texas 
[Mr.  JoNzs]  to  return  to  a  bin  that  we  had  passed  over  and 
the  gentieman  from  Ohio  did  not  object  to  that 

Mr.  TRUAX.  I  wUl  withdraw  my  objection  to  returning 
to  the  bill,  but  reserve  the  risM  to  object  to  the  bUL 

The  clerk  read  the  title  of  the  bflL 

Mr.  MOTT.  Mr.  Speaker.  I  think  the  gentleman  from 
ilX^hio  £Mr.  TtanxJ  ii  Jaborlnc  under  a  misapprehension  as 
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to  what  this  bin  is.  and  If  he  wffl  state  his  objection  again  1 
shall  see  if  I  cannot  remove  that  misapprehension. 

Mr.  TRUAX.  Mr.  Speaker.  I  stated  a  short  while  ago 
that  the  President  of  the  United  States  in  a  recent  message 
to  this  CoDgrtss  stated  most  emphatically  that  he  was  un- 
dertaking a  complete,  thorough,  and  comprehensive  survey 
of  the  park  system  and  of  all  the  national-park  lands  with 
reference  to  «^««omh»Tig  data  and  information  so  that  a 
Nation-wide  plan  may  be  undertaken.  Now,  what  is  the 
emergency  that  requires  us  to  pass  private  bills  for  any 
State  in  the  face  of  the  President's  self-expressed  desires 
and  wishes  in  the  matter? 

Mr.  MOTT.    If  the  gentleman  will  permit,  of  course,  in 
the  first  place  this  is  not  a  private  bill,  neither  is  It  a  b" 
wtiich  would  interfere  in  any  way  with  the  President's  pro 
gram  in  regard  to  a  survey  of  the  national-park  system. 

Mr.  TRUAX.    I  understand  that,  but  it  ha^  been  repo: 
and  is  on  the  Private  Calendar. 

Mr.  MOTT.  No;  it  is  not  on  the  Private  Calendar.  It 
is  on  the  Consent  Calendar. 

Let  me  say  to  the  gentleman  that  in  compliance  with  the 
President's  message  recommending  a  survey  of  the  National 
Park  System,  the  Committee  on  the  Public  Lands,  of  which  1 
am  a  member,  recently  reported  out  a  bill  for  that  purpose 
and  it  has  since  passed  ttie  House  by  unanimous  consent 
Ttie  survey  suggested  by  the  President  will  be  undertaken 
However,  this  has  to  do  with  national  parks  and  has  nothinj 
whatever  to  do  either  with  the  public  domain  or  with  th< 
national  forests. 

All  this  bill  provides  is  this:  The  Deschutes  National  For- 
est is  a  national  forest  imder  the  jurisdicticxi  of  the  Depart- 
ment of  Agriculture.    Surrounding  this  national  forest  arr 
other  public  lands,  part  of  which  are  forest  lands  whicl 
properly  should  be  within  the  forests.    Both  the  Secretar 
of  the  Interior,  who  has  charge  of  the  public  domain.  an( 
the  Secretary  of  Agriculture,  who  has  charge  of  the  foreste , 
have  agreed  that  this  bill  should  be  passed  in  order  tha. 
there  may  be  Included  in  the  Deschutes  National  Fores  > 
other  public  lands  within  a  radius  of  5  miles  which  aro 
forest  in  character.    There  can  be  no  possible  objection  t<i 
this  bill. 

Mr.  TRUAX.  This  tract  of  land  includes  many  acres  o 
grazing  land. 

Mr.  MOTT.  It  includes  smaD  grazing  areas  mixed  witli 
forest  lands.  It  is  forest  land  in  character  and  contains 
very  little  grazing  land. 

Mr.  TRUAX.    According  to  Mr.  Ickes.  it  does. 

Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  PIERCE.  I  am  well  acquainted  with  the  facts  In  thi  i 
matter.  There  is  some  grazing  land.  I  may  say  to  my  col  ■ 
league,  on  the  high  slopes. 

Mr.  MOTT.  There  may  be  a  little  grazing  land — ther; 
la  a  little  grazing  land  on  all  forest  land. 

Mr.  PIERCE.  However,  there  is  no  harm  in  the  bill  at  al . 
It  simply  extends  the  boundaries  of  the  Deschutes  Nations  i 
Forest  and  includes  land  which  ought  to  be  included. 

Mr.  MOTT.  And  I  may  say  it  has  nothing  whatever  t> 
do  with  the  President's  program.  We  have  already  passei  i 
that  measure. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  in  192  \ 
some  45.000  acres  of  public  land  of  a  forest  character  wai 
withdrawn  from  a  national  forest.  This  withdrawal  wa  t 
recommended  by  the  Department  of  Agriculture.    I  cazmo ; 


see  why,  at  this  late  moment,  when  we  are  trying  to  con 
alder  legislation  that  affects  all  of  the  people,  such  as 
farm  bankruptcy  bill,  as  to  which  the  House  adopted  a  con 
ference  repeat  without  a  single  dissenting  vote,  and  whi 
we  hope  will  be  enacted  into  law  within  the  next  hour  or 
and  when  we  are  all  desirous  of  considering  important  bi 
and  getting  away  from  here,  and  especially  in  view  of  thfe 
fact  that  the  President  has  specifically  told  the  Congress 
that  he  wants  to  make  his  own  survey  of  all  this  lane. 
why  it  should  be  considered  now.    For  this  reason,  I  am 
forced  to  object  to  the  bin. 

Mr.  MOTT.    WUl  the  genUeman  withhold  his  objection 
a  moment? 


Mr.  GLOVER.    Regular  order.  Mr.  Speaker. 

The  SPEAKER  pro  tempore  (Mr.  O'Cohhob).  Is  there 
objection  to  the  present  consideration  of  the  bHI? 

Mr.  TRUAX.    Mr.  Speaker,  I  withhold  my  objecticnx 

Mr.  GLOVER.    Regular  order.  Mr.  Speaker. 

Tlie  SPEAKER  pro  tempore.  The  gentleman  cannot 
withhold  his  objection  if  the  regular  order  is  demanded,  btit 
a  gentleman  to  demand  the  regular  order  must  rise  in  his 
place.    The  regular  order  has  not  been  demanded. 

Mr.  GLOVER.    Mr.  Speaker,  I  demand  the  regular  order. 

llie  SPEAKER  pro  tempore.  The  regular  order  has  becji 
demanded.  Is  there  objection  to  the  present  consideration 
of  the  bill? 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

•niere  was  no  objection. 

BSIBGB    ACROSS    THB    STRAITS    OT    MACKINAC 

The  Clerk  called  the  next  bill  on  ^e^  calendar,  H.11. 
9653,  granting  the  consent  of  Congress  to  the  State  of  Mich- 
igan, by  and  through  the  Mackinac  Straits  Bridge  Au- 
thority, its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  toll  bridge  or  series  of  bridges  across  toe 
Straits  of  Mackinac  at  or  near  a  point  between  St.  Ignace. 
Mich.,  and  the  Lower  Peninsula  of  Michigan. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DONDERO.    I  object. 

Mr.  MAPES.    Mr.  Speaker,  I  Join  in  the  objection. 

NXZ  PBRCB   TRIBB   OT  UTOIAIVS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
S.  847.  for  the  relief  of  the  Nez  Perce  Tribe  of  Indians. 

There  being  no  objection,  the  Clerk  read  the  bOl,  as 
follows: 

Be  it  enacted,  etc..  That  the  act  of  C<Higre88  approved  Pebninry 
20.  1929  (46  Stat.  1249).  entitled  "An  act  for  the  reUef  of  the  Nes 
Perce  Tribe  of  Indians  ",  be  amended  by  Inaerting  the  foUowIng 
provision  at  the  end  of  section  4  thereof,  namely :  "  Provided,  Tliat 
any  necessary  coets  and  ezpenBes  heretofore  or  hereafter  Incxirred 
by  the  attorneys  for  the  said  Nes  Perce  Tribe  of  Indians  in  the 
prosecution  of  proceedings  under  this  act.  under  the  terms  end 
provlslotu  of  the  attorneys'  contract  approved  by  the  Secretary  of 
the  Interior,  shall  be  paid  out  of  the  funds  of  the  said  Indians  in 
the  Treasury  of  the  United  States  upon  pnpcT  vouchers,  to  be 
examined  and  approved  by  the  Commloiioner  of  Indian  Affairs." 

With  the  following  committee  amendment: 

On  page  1.  line  8.  strike  out  the  words  "  or  hereafter." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

TO  RESTORE  HOMESTEAD  RIGHTS  IN  CERTAIN  CASES 

The  Clerk  called  the  next  bill  on  the  calendar.  S.  2987,  to 
restore  homestead  rights  in  certain  cases. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  hereafter  any  person  who  has  benito- 
fore  made  entry  under  the  homestead  laws  on  any  lands  embraced 
within  any  reservation  ceded  to  the  United  States  by  the  Indian 
tribes,  and  has  paid  tot  his  land  the  sum  of  at  least  $1.25  per 
acre,  shall,  upon  proof  of  such  facts,  if  otherwise  qualified,  be 
entitled  to  the  benefit  of  the  homestead  law  as  though  such  f orner 
entry  had  not  been  made;  but  the  provisions  of  this  act  sliaU 
not  apply  to  any  person  who  has  failed  to  pay  the  full  price  for 
his  former  entry  or  whose  former  entry  was  canceled  for  fraud: 
Provided.  That,  in  maldng  any  new  homestead  entry  as  autlicv- 
ized  by  this  act  or  the  prior  similar  acts  of  Febniary  20,  1917  (39 
Stat.  926).  and  February  25,  1926  (43  Stat.  981),  such  entry  sJiaU 
not  include  any  land  to  wtilch  the  Indian  title  shall  not  have  been 
tvUj  extinguished. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PREI.nmfABT  XXAIONATZON  OP  THE  NISQITALLT  BIVEB.  WASH..  FOR 
PLOOD-COfHTROL  PI7RP06BS 

The  Clei^  called  the  next  Senate  bm  on  the  calendar, 
8.  1388,  to  provide  for  %  preliminary  examination  of  the 
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Nlsqually  River  and  its  tributaries  In  the  State  of  Washing- 
ton, with  a  view  to  the  control  of  its  floods. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  MAPES  reserved  an  objection. 

Mr.  TRUAX.  Reserving  the  right  to  object,  what  exam- 
inations are  to  be  made? 

Mr.  YOUNG.    I  object. 

Mr.  MOTT.  Will  the  gentleman  withhold  his  objection? 
Many  similar  bills  have  been  passed  at  this  session. 

Mr.  YOUNG.    I  Will  withhold  the  objection. 

Mr.  MOTT.  This  is  the  usual  bill  for  preliminary  ex- 
amination on  a  river  or  a  part  of  a  river  with  a  view  to 
flood  control.  Before  any  money  can  be  appropriated  or 
used  for  flood  control,  the  Army  Engineers  must  make  a 
survey,  and  the  committee  to  which  this  was  referred  are 
of  the  opinion  that  a  preliminary  survey  should  be  made. 
It  takes  very  little  money  to  make  a  survey.  The  machinery 
for  doing  the  work  is  in  eMstence  in  the  War  Department, 
and  the  expenditure  is  very  slight.    Most  of  it  is  paper  work, 

Mr.  OOSS.  I  think  the  words  "  and  directed  "  should  be 
stricken  out  and  make  the  bill  a  pure  authorization. 

Mr.  MOTT.  If  the  gentleman  makes  that  as  a  precedent, 
I  will  not  object. 

Mr.  GOSS.    It  is  the  policy  we  have  adopted  at  this 

session. 

Mr.  TRUAX.    What  Is  the  amendment? 

Mr.  OOSS.  In  line  4,  strike  out  the  words  "  and  dh^cted  " 
so  as  to  make  the  bill  a  pure  authorization.  When  you  say 
"  authorized  to  appropriate  "  and  then  say  "  the  cost  shall 
be  borne  from  appropriations  heretofore  made**,  It  makes 
an  appropriation. 

Mr.  TRUAX.  Would  the  gentleman  give  us  a  deflnition  of 
the  words  "  authorized  and  directed  "? 

Mr.  OOSS.  Mr.  Speaker,  when  we  authorize  something 
to  be  done  it  is  a  pure  authorization,  but  where  we  say 
"  authorized  and  directed  "  it  requires  an  operation  upon  the 
authorization;  and  we  have  consistently  objected  to  these 
directions  in  the  bills  at  this  session  and  insisted  upon 
making  it  a  pure  authorization. 

Mr.  TRUAX.  Is  not  that  the  same  as  authorizing  an 
appropriation  from  the  Committee  on  Appropriations? 

Mr.  GOSS.  No:  it  is  not.  This  would  make  the  bill  a 
pure  authorization. 

Mr.  TRUAX.  An  authorization  to  the  Committee  on 
Appropriations  is  an  ai^iiropriation  from  the  Treasury,  is  it 
not? 

Mr.  GOSS.  Not  at  all.  When  we  authorize  an  appropria- 
tion to  be  made,  the  appropriation  has  to  be  recommended 
by  the  Budget  and  then  come  up  to  the  Committee  on 
Appropriations  for  action;  but  you  say  at  the  end  of  the 
bill  that  you  are  causing  this  survey  to  be  made,  you  are 
directing  it  to  be  made,  and  paid  for  by  moneys  appro- 
priated heretofore  or  hereafter.  That  would  not  make  it 
necessary  to  go  before  the  Committee  on  Appropriations. 

Mr.  TRUAX.  I  think  that  is  entirely  unnecessary,  because 
the  Secretary  of  War  has  expressed  his  approval  of  this 
examination,  and  if  he  is  authorized  he  will  make  it. 

Mr.  GOSS.  You  are  only  authorizing  him  to  make  it. 
You  are  not  giving  him  the  money,  but  if  j^u  direct  him 
to  make  it  that  is  another  matter.  ^      i 

Mr.  TRUAX.  Give  him  the  authority,  and  he  will  get 
the  money  and  do  the  work. 

Mr.  CK>SS.  It  would  be  stronger  if  we  offered  the  amend- 
ment on  page  2.  to  be  paid  from  appropriations  hereafter  to 
be  made.    Then  it  would  make  it  a  separate  operation. 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  permitted  to  go  over  without  prejudice. 

Mr.  MOTT.  Mr.  Speaker,  will  the  gentleman  withdraw 
that  for  a  moment?  This  is  the  last  time  that  we  will  be 
able  to  consider  a  bill  that  comes  up  on  this  calendar. 

Mr.  YOUNG.  And  I  say  to  the  gentleman  that  we  should 
not  be  considering  it  at  alL  We  should  have  gone  home. 
The  country  wants  this  Congress  to  adjourn.  The  country 
does  not  want  it  to  sit  here  indulging  in  the  expenditiire  of 
any  more  of  the  taxpayers'  money.    I  insist  upon  my  moUoo. 


The  SPEAKER  pro  tempore.  Tlie  gentleman  from  Ohio 
asks  unanimou'3  consent  that  the  bill  be  passed  over  with- 
out prejudice.    Is  there  objectian? 

There  was  no  objecUoQ. 

prxlhhnabt  kxaxixatxoh,  coltjiibia  rivxi 

Tlie  Clerk  called  the  bill  (S.  3431)  authorizing  a  prelimi- 
nary examination  of  the  lower  Columbia  River,  with  a  view 
to  the  controlling  of  floods. 

Tlie  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  make  a  similar  request,  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PARKER.  Mr.  Speaker,  I  reserve  the  right  to  object. 
The  last  two  bills  called  were  reported  by  the  Flood  Control 
Committee.  I  do  not  see  the  genUeman  from  Ixmislana 
[Mr.  Wilson],  the  chairman  of  the  committee,  at  the  mo- 
ment. As  a  member  of  the  committee,  I  want  to  explain  to 
the  House  that  these  bills  do  not  authorise  surveys,  they 
merely  authori:se  preliminary  examinations  and  cost  practi- 
cally nothing.  What  little  expense  there  is  in  making  the 
preliminary  examination  comes  out  of  an  appropriation 
that  has  already  been  made.  I  think  inasmuch  as  a  great 
number  of  similar  bills  have  passed  this  session,  there  Is  no 
reason  why  these  last  two  should  be  held  up.  If  I  remember 
correctly,  the  gentleman  from  Washington  [Mr.  Sioth]  is 
interested  in  one  bill  and  the  gentleman  from  Oregon.  Gen- 
eral Martin,  Is  sponsoring  the  other  one.  I  was  present 
at  the  committee  meeting  when  they  were  voted  out  I 
know  It  is  not  going  to  take  any  money  out  of  the  Treasury. 

Mr.  GOSS.    Oh.  yes;  It  does. 

Mr.  PARKER.  It  authorizes  a  preliminary  examination. 
I  wish  It  could  be  given  the  same  consideration  as  the  others. 

Mr.  WERNER.  The  Army  engineers  conduct  the  exami- 
nation. 

Mr.  PARKER.    Yes. 

Mr.  WERNER.  And  they  would  be  working  on  something 
else  if  they  did  not  do  this? 

Mr.  "PABXER.    Yes. 

Mr.  TRUAX.  Is  it  not  a  fact  that  you  can  go  to  tba 
Committee  on  Rivers  and  Harbors  and  get  an  autborlaation 
from  them,  that  they  can  order  the  engineers  to  do  this 
work  without  any  special  enactment? 

Mr.  PARKER.    No. 

Mr.  MOTT.  Oh,  that  Is  not  the  fact,  because  the  Rivers 
and  Harbors  Committee  have  no  jurisdiction  whatever. 

Mr.  TRUAX.    I  am  Inquiring  for  Information. 

Mr.  PARKER.    It  has  been  given  to  you. 

Mr.  YOUNG.    Mr.  Speaker,  I  insist  on  the  regular  order. 

The  SPEAKER  pro  tempore.  The  regiilar  order  Is  de- 
manded. 

Mr.  MOTT.    Mr.  Speaker,  I  reserve  the  rliht  to  object. 

The  SPEAKER  pro  tempore.  The  regular  order  Is  de- 
manded. The  question  is.  Shall  the  bill  be  passed  over  with- 
out prejudice?    Is  there  objection? 

Mr.  WOLCOTT.    I  object. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  YOUNG.    Mr.  Speaker.  I  object 

TBB  PRIVATE  CALXNSAB 

The  SPEAKER  pro  tempore.    That  completes  the  Ust  of 
Senate  bills  on  the  Consent  Calendar. 
The  Clerk  wiU  call  the  flrst  Senate  biU  on  the  Private 

Mr.  TRUAX.    Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  not  a  quorum  present 
The  SPEAKER  pro  tempore.    The  Chair  win  count. 
Mr.  TRUAX-    Mr.  Speaker,  I  will  withdraw  that  for  the 

time  being. 

Mr.  WEIDEMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  refer  to  Calendar  No.  577  for  the  reason  that  I  was  in 
New  York  as  a  member  of  an  investigating  committee  when 
this  bin  was  called,  and  I  did  not  have  an  opportunity  to 
present  the  matter  to  the  House. 

The  SPEAKER  pro  tempore.  To  what  calendar  Is  the 
gentleman  zef erring?. 
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Mr.  WEDBIiMf.  To  Calendar  Mo.  577  on  the  Frirste 
.Calendar. 

Hie  SPEAKER  pro  tempore.  Tbe  gentieman  is  referring 
to  a  Houae  bill,  which  cannot  be  considered. 

Mr.  WEIDEMAN.  It  has  already  passed  the  Senate, 
a  3092. 

Tbt  SPEAKER  pro  tempore.  The  Chair  will  state  that 
his  understanding  of  the  agreement  this  morning  was  that 
those  bills  whicb  are  on  the  Speaker's  table  and  are  not 
on  these  calendars  will  be  taken  up  after  the  call  of  the 
calendars. 

Mr.  WEIDEMAN.  I  shall  withhold  my  request  for  the 
time  being. 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  the  first 
Senate  bUl  on  the  Private  Calezvlar. 

»TrHiw)  J.  Booitsr 

tbe  Clerk  called  the  first  bill  on  the  Private  Calendar, 
8.  80.  for  the  rdief  of  Richard  J.  Rooney. 
There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  Thmt  the  Secretary  of  the  Treasury  be,  and  he 
li  hereby,  autborlaed  and  directed  to  pay  to  Richard  J.  Rooney 
oat  of  any  mooey  In  the  Treasury  not  otherwise  appropriated. 
ItM  sum  of  $7S.  In  full  settlement  of  all  claim  against  the  Got- 
SRUnant  for  loss  suffered  by  him  by  reason  of  a  delay  in  delivery 
of  nglsteied  letter  numbered  44336  on  the  put  of  the  Dnlted 
State*  post  ofBce. 

With  the  following  coiunittee  amendment: 
Page  1.  Uae  •.  after  the  word  "  office  ",  Inaert  the  foUosrlng: 
**  Provided,  That  no  part  of  the  amount  i4>pr(9riated  In  tills  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
•f  eei»ltjsa  lendered  in  connection  with  said  datm.  It  shall  be 
unlawful  fior  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ooUaet.  withhold,  or  reoeive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions 
of  t*>^  act  stwU  b*  rtesninrt  guUty  of  a  misdemeanor  and  upon 
convictk»  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendment  was  agreed  to. 

The  Senate  bill  as  amended  was  ordered  to  be  read  a  third 
yme.  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KUfBX   X.   MTT.Ln 

The  Clerk  called  the  next  bill,  8.232.  conferring  Juris- 
diction upon  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  r^^*^  of  Elmer  E.  Miller. 

The  SPEAKER  pro  tempore.  Is  there  ohjfctlon  to  the 
present  consideration  of  the  bUl? 

Mr.  TRUAZ.    Mr.  Speaker,  I  object. 

Mr.  LAMBEBTSON.  Will  the  gentleman  withhold  that 
for  a  moment? 

Mr.  TBUAZ.    I  will  withhold  it. 

Mr.  LAMBERTSON.  This  man  Bfiller  at  one  time  lived 
In  the  city  of  Topeka.  Senator  Cappxs  knows  him  very 
WiU.  fienator  Cafpxs  thinks  this  is  a  very  just  biU.  It  is 
dmply  to  give  him  permission  to  go  to  the  Court  of  Claims. 
That  is  all. 

Mr.  TRUAX.  Does  the  gentleman  think  we  ought  to  go 
back  to  1922.  1923.  and  1924.  and  pay  this  man  the  differ- 
ence in  his  aakUT.  between  $3,000  and  $4,000  a  year? 

Mr.  LAMBERTSON.  That  is  not  the  questian.  It  is  only 
a  question  of  allowing  hhn  to  go  to  the  Court  of  Claims 
to  sue. 

Mr.  TRUAZ.  I  know  that:  but  I  have  a  letter  from  the 
Court  of  Claims  recommending  against  the  passage  of 
such  a  bin. 

Mr.  LAMBERTSON.  Senator  Cappn  knows  this  man 
personally.  I  do  not  know  him  at  all.  It  Is  only  a  juris- 
dictkinal  proposition. 

Mr.  TRUAX.  Mr.  Speaker,  I  aflk  unanimous  consent  tbaX 
this  bin  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
reoueat  of  the  gentleman  from  OMot 

There  was  no  objectioa. 
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KswAKD  r.  cnuvn  eo. 

The  Clerk  caUed  the  next  biU.  8.336.  for  the  relief  aC 
the  Edward  F,  Gruver  Co. 

There  being  no  objection,  the  Clerk  read  the  biU  a3 
foUows: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  Is  authorized  to  adjust  and  settle  the  claim  of  the  Edward 
P.  Qruver  Co..  to  an  amount  not  to  exceed  S200  for  leather  labeLi 
furnished  the  Federal  Radio  Commission,  notwithstanding  an.7 
provision  of  law  requiring  such  supplies  to  be  obtained  from  tha 
Oovemment  Printing  Office. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

ASCHZBALS  MACDOHAL9 

The  Clerk  caUed  the  next  bill.  S.  365.  for  the  reUef  of 
Archibald  MacDonald. 
There  beins  no  objection  the. Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be,  and 
he  Is  hereby  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Archibald  liac- 
Donald.  postmaster  at  Putnam.  Conn.,  the  sum  of  $143.86  to 
relmbtirse  him  for  payment  of  loss  of  postal  funds  due  to  ttie 
faUure  of  the  First  National   Bank   of  Putnam. 

With  the  foUowing  comn>lttec  amendments: 

Page  1,  line  7.  after  the  figures,  strllce  out  the  words  "to  reim- 
burse him  "  and  Insert  In  Ueu  thereof  "  in  full  settlement  of  all 
claims  against  the  Oovemment  of  the  United  States." 

Page  1.  line  10,  after  the  word  "Putnam",  insert  a  «don  and 
the  following: 

"Provided,  Tbat  no  part  of  ttie  amoimt  appropriated  in  thla 
act  iu  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  unlawfiil  for  any  agent  or  agents,  attorney  or  at- 
torneys, to  exact,  collect,  wtihhold.  or  receive  any  sxim  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percert 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  pei- 
son  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  la 
any  sum  not  exceeding  f  1,000." 

The  committee  amendments  were  agreed  ta 
The  bill  as  amended  was  ordered  to  be  read  a  third  tiran, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ROBBING   XXNTUCKT 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  I  ask  tmanimous 
consent  to  extend  my  own  remarks  in  the  Rbcobd  and  t) 
include  an  article  written  by  Mr.  Pred  C.  Kelly  in  the  April 
21  edition  of  Professor  Moley's  magazine  Today,  on  the  sub- 
ject Robbing  Elentucky. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker.  I  have  asked  the 
permission  Of  the  House  to  insert  in  the  Record  an  article 
written  by  Pred  C.  Kelly,  and  published  in  the  April  21,  1934. 
issue  of  Prof.  Raymond  Moley's  magazine  Today,  under  tho 
title  "  Robbtog  Kentucky."  I  have  asked  for  this  privilegs 
because  many  of  the  people  who  need  to  read  this  article 
will  not  have  the  dime  necessary  to  buy  It  in  Professor 
Moley's  magazine. 

This  article  comes  at  this  time  with  peculiar  and  in^- 
pressive  force,  at  a  time  when  the  pooled  interests  of  Ken- 
tucky are  placing  increased  burdens  upon  the  poor  in  that 
State  and  riding  more  ruthlessly  over  the  people  than  ever 
before  in  the  history  of  the  State.  They  have  just  con- 
cluded a  legislative  session  that  has  taken  the  tax  off  th)) 
lands  of  the  rich,  that  has  removed  the  tax  from  the  public 
utilities  in  Kentucky,  that  has  taken  the  real -estate  tax  oft 
the  railroads,  off  the  coal  and  on  lands,  off  the  lands  of  non- 
resident owners  with  their  million-dollar  play  estates  in 
Kentucky,  and  has  placed  a  crushing  tax  of  3  percent  on  tho 
meat  and  bread  of  the  workmen,  on  the  milk  and  school 
books  of  the  children,  and  on  the  bare  necessities  of  life. 
This  was  necessitated  because  of  the  greed  of  the  pooled  in- 
terests in  control  of  Kentucky's  government.  In  order  that 
taU  office  buildings  mi^it  go  wntaTed.  in  order  that  power 
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companies  might  be  free  from  taxation,  and  in  order  that  ( 
the  other  interests  in  Kentucky  might  reap  a  special  ad- 
vantage, the  people  of  Kentucky  must  shoulder  the  entire 
burden  of  taxation,  while  all  about  them  they  see  organized 
wealth  go  untouched. 

Already  in  the  State  of  Kentucky  the  power  companies, 
through  their  influence  with  the  tax  commission,  were  pay- 
ing much  less  on  the  actual  value  of  their  proi>erty  than 
the  average  citizen.    Let  me  illustrate. 

The  Kentucky  utilities  was  passing  taxes  on  $28,000,000 
approximately,  but  lists  its  assets  in  Poor's  1930  Public  Util- 
ities Book  as  $55,986,771.  or  twice  as  much.  The  Louisville 
Qas  ii  Electric  pays  taxes  on  a  value  of  $30,000,000,  but  lists 
its  assets  as  $76,769,062.  and  so  on  and  on  through  the  entire 
list  of  those  who  are  on  the  inside  and  who  take  an  advan- 
tage not  accorded  the  average  citizen  of  Kentucky.  But 
henceforth  they  are  required  to  pay  no  tax  unless  perchance 
the  power  companies  and  the  railroads  and  other  great  cor- 
porations take  up  the  habit  of  eating  and  wearing  clothing. 
And  all  tMs  has  been  done  in  the  name  of  the  farmers  and 
small  home  owners  of  Kentucky,  but  the  real  benefit  goes  to 
the  power  companies,  the  railroads,  and  the  entrenched 
interests  of  the  State.  Let  the  farmer  know  ^^en  he  buys 
clothing  and  his  hoes  and  his  rakes  and  other  farm  equip- 
ment that  he  is  pasring  this  3-percent  tribute  in  order  that 
the  great  interests  of  Kentucky  might  go  untaxed. 

Let  the  citizenship  of  Kentucky  read  the  following  story, 
written  at  the  instance  of  this  new  magazine,  which  is  an 
unofficial  voice  of  the  new  deal  in  the  Nation,  and  let  the 
citizenship  of  Kentucky  know  that  Kentucky  is  out  of  step 
with  the  new  deal,  that  it  is  bearing  a  crushing  burdm  of 
taxation,  that  its  poor  are  himgry  and  its  naked  unclothed 
because  Kentucky  has  refused  to  respond  to  the  new-deal 
leadership  of  Franklin  D.  Roosevelt,  but  Is  strangled  and 
destroyed  by  the  same  group  of  Interests  that  has  made  a 
mockery  of  democratic  government. 

The  story  is  as  foUows: 

BOBBIMO     KXITTUCKT 

Backroads,  by  Fred  C.  Kelly 

Kentucky  Is  a  State  of  amazing  contrasts,  contradictions,  para- 
doxes. It  keeps  the  visitor  in  a  state  of  bewildering  su]^>rlae. 
Ome  wonders:  How  can  such  things  be? 

It  woxild  be  unwise  to  offer  InsiUt  to  a  Kentucklan  as  an  Indi- 
vidual. From  motives  of  self-preservation  alone.  I  should  hesitate 
to  try  to  take  a  native  Kentuckian's  pocketbook  from  him.  He 
will  not  tolerate  being  robbed  In  a  small,  retaU  manner.  But 
when  he  is  betrayed  and  preyed  xipon  wholesale  by  highly  organ- 
ised selfish  Interests  seeking  special  privileges  at  the  expense  of 
the  people,  he  likes  it.  At  any  rate,  he  permits  it.  If  he  fights 
at  all.  It  Is  to  defend  the  very  forces  that  rob  hlm. 

I  heard  more  than  one  Kentucklan  say :  "  We  have  the  worat- 
goVemed  State  in  the  Union."  They  said  It  xisuaUy  in  a  tone 
of  helpless  resignation,  as  if  overwhelmed  by  its  inevitability.  A 
few  regarded  It  as  amusing;  but  the  attitude  of  the  majority 
with  whom  I  talked  was:  "It  has  always  been  this  way.  What 
can  one  do?  " 

I  saw  shocking  slums  and  hundreds  of  people  who  hsul  not  had 
eno\igh  coal  aU  last  winter — and  yet  Kentucky  has  some  of  the 
richest  coal  fields  in  the  United  States. 

Though  Kentucky  has  vast  natural  resources,  a  homogeneous 
American  population  and  no  bonded  debt,  the  legislature  and 
Governor  have  announced  their  Inability  to  contribute  $1  for  each 
$8  of  nUtt  tvaida  provided  by  the  Federal  Oovemment. 

imtx  povcrrr 

Hxuidreds  of  families  in  LoulsvlUe  and  elsewhere  cannot  afford 
to  buy  gas  for  cooking  what  Uttle  food  they  have,  while  great 
utility  ccHnpanles  pipe  gas  from  Kentucky  and  seU  It  In  Detroit  and 
New  York. 

I  saw  dire  poverty  wlthtn  the  shadow  of  the  dome  of  the  State 
capitol  at  Frankfort,  yet  the  State  legislature  has  spent  money 
appropriated  for  relief  measures  for  routine  expenses,  and  the 
regular  session  of  the  legidature  adjourned  without  determining 
means  for  raising  revenues. 

ChUdren  suffer  from  malnutrition  while  farms  that  would  rap- 
port the  greatest  dairy  herds  on  earth  are  devoted  to  race  horses. 

Magnificent  farms  of  from  1.500  to  4,000  acres  of  the  richest 
soU  the  sun  shines  on  do  not  produce  axi  oimce  of  food  for 
human  consiunptlon;  whole  families  try  to  exist  off  poor,  washed- 
out  hillside  patches  that  oouM  hardly  be  expected  to  rapport  a 
goat. 

While  worthy  people  die  from  lack  of  medical  care,  a  beautiful 
building  on  a  model  farm  Is  elaborately  equipped  with  costly 
devices  for  giving  violet-ray  treatments  to  horses. 

No  head  of  any  city  government  and  no  State  official  In 
tucky  Is  as  highly  paid  as  are  men  In  charge  of  hoise  farms. 


Tlie  most  pn^ti^le  enterprteea  In  Kenttteky  are  devoted  not  to 
necessities  but  to  luxurtaa— tobaooo  and  whisky. 

CBAKSmfO   PBOPX.a 

Kentucky  people.  eq;>eclally  in  the  larger  cities,  are  probably 
the  most  charming  to  be  found  anywhere  In  the  world,  and  yet 
I  never  met  people  more  inclined  to  accept  poverty  right  before 
their  eyes  as  a  zuitxiral  condition  for  which  they  think  there  is 
no  remedy. 

In  certain  Kentucky  counties  where  the  soU.  as  well  as  the  tim- 
ber, is  rapidly  being  removed,  and  it  is  difficult  to  eke  out  the 
barest  kind  of  Uvlng.  the  population  Instead  of  decreasing,  as 
might  be  expected,  has  actually  been  increasing.  Younger  mem- 
bers of  famlllea  hire,  who  have  left  home,  find  that,  bad  sa  It  Is. 
life  here  Is  better  than  In  the  great  Industrial  centers  where  they 
were  once  employed. 

In  coxmties  wtiere  the  more  "dangerous"  Kentuckians  Uve. 
where  men  shoot  one  another  for  minor  grievances,  church  mem- 
bership is  high.  A  carefully  con^jlled  study  of  families  In  one 
such  coimty  show»  that  four-fifths  of  the  people  go  to  chxirch. 

One  might  go  on  indefinitely  listing  these  strange  contrast*.  A 
few  of  these  are  highly  amxialng.  For  example,  the  outstanding 
resident,  the  most  sought-after  resident,  of  lortngton,  Is  not  a 
man  or  woman,  but  a  horse.  Half  a  mlUlon  people  have  coma 
and  signed  Man-o '-War's  guest  book.  Who  else  in  Kentucky  can 
show  evidence  of  so  much  admiration?  As  many  tdghway  slgna 
point  the  direction  where  Ifan-o'-War  may  ba  Man  as  iadloata 
the  location  of  the  birthplace  of  Iilnooln 

Slan-o'-War  alone  brought  in  VM6,000  In  race  winnings  To* 
people  are  hxuigry. 

In  1931  one  Kentucky  stable  had  winnings  of  man  than 
$422,000.    But  thousands  la  Kentucky  lack  food. 

VAJUfXaS  OBOW  POOBIS 

As  the  farmers  grow  poorer,  the  towns  look  better  and  better. 
Indeed,  all  over  Kentucky  are  charming  Uttle  cities,  with  beau- 
tiful. weU-kept  homea.  and  an  ateDaq>here  of  proaparlty.  though 
aU  over  the  countryside  axe  fanners  whose  negleotad  buildings 
indicate  a  desperate  lack  of  money.  These  farmscs  are.  presum- 
ably, of  the  same  strain  as  the  city  folk,  sad  the  sharp  contrast 
In  conditions  must  all  point  to  one  fact — that  the  f annsrs'  moosy 
aU  goes  to  town. 

Though  relatively  few  voters  in  Kentw^  are  fully  aware  of  it. 
the  State  government  is  blpartlaan.  Regardless  of  wbsihsr  Demo- 
crats or  Republicans  ars  In  olBoe,  the  power  bshlnd  th*  govern- 
ment remains  the  same.  This  power  Is  triangular — utility  inter- 
ests and  racing  interests  In  alUanne  with  poUttdaas  in  control  of 
both  parties.  When  RepubUcans  are  ae«nlngly  In  power.  Demo- 
crats get  about  40  percent  ot  the  appointive  oOees.  When  th* 
voters  grow  weary  of  Republican  rule  and  elect  Democrats,  then 
RepubUcans  get  only  40  percent.  Instead  of  60  percent,  of  the 
appointments,  and  Democrats  give  the  same  kind  of  rule  their 
predecessors  did.    This  has  gozM  on  for  years. 

There  was  a  time  when  horse  racing  in  Kentucky  was  purely 
a  sport,  controlled  by  men  whose  sole  Interest  In  it  was  the&  love 
of  horses  and  the  race  Its^.  Tbey  bad  only  about  10  days  of 
racing  each  year  and,  while  there  was  plenty  of  money  wagered, 
gambling  was  not  exactly  the  primary  .purpose  of  running  the 
horses.  Today  the  men  who  oontrcd  horse  racing  In  Kentxicky  are 
no  longer  picturesque  sportsmen  but  profit  seeking  business  men 
out  for  the  money. 

These  racing  i>eople  desire  favors  from  tbe  Kentucky  State 
government.  They  want  their  gambling  kept  permanently  legal- 
ised. Kentucky  people  love  horses  and  racing  and  would  not 
wiah  to  stop  It;  but  there  Is  always  a  chance  of  agitatton  against 
so  much  gamUlng,  or  at  least  to  make  the  big  profttesn  of  betting 
pay  to  the  State  a  substantial  share  of  the  swag.  This  the  racing 
people  do  not  care  to  do.  and  hence  their  desire  to  control 
legislation. 

Utmty  people  In  the  Stat*  alao  want  special  prlvllag**.  regard- 
ing taxes,  franchlsss,  and  Oovemment  assistanos  in  getting  th* 
highest  possible  rates.  Thus  the  utilities  Interests  and  racing 
Interests  have  a  common  bond — to  help  each  other  get  favorabl* 
leglalatlon.  DlstUlera.  coal-mine  owners,  and  railroads  also  want 
siMdal  nonnnsslnnn  from  time  to  time.  They  may  have  thcnv— If 
they  work  in  hearty  cooperation  with  utility  and  raoing  interests. 

Here  we  have  the  answer  to  Kentucky's  inabiUty  to  provide 
money  for  relief  of  suffering,  for  Its  faUure  to  raise  the  $1  to 
match  every  99  from  the  Federal  Oovemment.  Tbe  State  lacks 
revenue  because  the  big  taxpayers  get  tax  concessions  and  do 
not  contribute  tlielr  full  share.  ICost  of  tb*  taxes  must  coats 
from  those  who  cannot  pay  aU  that  Is  needed.  As  a  result,  Ken- 
tucky has  been  steadUy  running  behind  in  Its  flnanoes.  The 
State  constitution  forbids  Issuing  bonds  for  more  than  $800/M)0 
without  a  vote  of  the  perole.  and  th*  people  have  voted  down 
bond  Issues.  But  th*  poUticlans  have  got  around  this  by  Issuing 
Interest-bMurlng  warrants  for  overdue  debts  and  Cbcsa  nam 
anMnmt  to  more  than  9IBXX)0.000. 

Meanwhile  Kentucky  people  who  know  what  Is  going  on  In  their 
government,  and  deplore  It,  feel  helpless.  Tturj  look  back  to  the 
days,  long  ago,  when  a  young  man  named  GoMmI  fought  control  of 
the  State  by  powerful  railroad  Interests  and  was  ssMSlTiitBd^ 

A  pievlouii  leglalature  did  aiqproprlat*  $160,000  for  a  Stat*  audit 
or  investigation,  with  a  view  to  governmental  eoonainles,  but  as 
this  wotUd  lead  to  fewer  Jobs  for  politicians,  nothing  whatever 
has  been  done.  The  State  has  130  counties,  many  of  them  pur- 
posely small,  so  the  county  seat  might  be  easily  accessible  In  days 
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of  oxcarts.  Stndents  of  OoTeminent  ny  that  today,  wtth  aoto* 
mobiles  and  paved  roads,  not  Diore  than  26  coantlea.  aad  perhaps 
only  15.  are  necessary.  This  might  saTO  enough  In  needless  hire 
of  ooxinty  officers  to  take  excellent  care  of  all  undemoiirlahed 
people  throughout  the  State.    But  no  such  move  seems  likely. 

In  certain  Kentucky  counties  about  the  only  cash  income  ever 
noelted  by  individuals  is  in  the  form  of  pension  checks.  It  was 
In  these  counties  that  voluntary  enlistment  was  ao  high  during 
the  World  War  as  to  attract  national  attention.  Here,  peopls 
thought,  everylxxly  must  be  a  bom  hero.  But,  Kentucklans  as- 
sure me.  this  was  not  exactly  the  reason  for  so  many  enlistments. 
Tb  young  men  who  had  grown  up  In  a  county  where  the  only 
people  i^o  ever  had  any  cash  were  war  veteran*,  a  war  looked 
mw  s  good  thing  to  attend.  They  were  xised  to  shooting,  any- 
how, and  gave  no  thou^t  to  possible  dangers  ta  warfare.  They 
went  to  war  to  gain  economic  security. 

Schools  in  certain  counties,  when  they  exist  at  an,  have  been  a 
tr>^i^M  of  revenue  for  unscrupulous  township-school  trustees  who 
have  MHK^nted  teachers  not  for  their  ability  but  for  their  wlll- 
tiignees  to  pay  a  fee  of  from  10  to  25  percent  of  a  year's  salary. 
^Heie,  then.  Is  the  paradox  of  Kentucky.  With  Its  rich  re- 
eources  of  land  and  minerals  and  a  population  of  only  two  and 
one-half  mfllloB  people.  It  might  have  a  prosperity,  a  complete 
absence  of  poverty,  that  could  serve  as  a  model  for  the  whole 
country.  Instead,  the  pcdltlclans  have  comlrlved  to  let  the  people 
be  steadily  robbed  and  have  convinced  the  people  there  is  nothing 
to  be  done  about  It.  Kentucky  is  a  ideeping  beauty.  One  won- 
ders If  there  exists  within  the  State  a  jvxrag  prince  capable  of 
waking  ber  np. 

Tsa  PUTATX  Cazxhbax 

<aotaR  T<»Ln 

The  Clerk  called  the  next  bm,  B.  i:i32.  for  the  reUef  of 
George  Voelta. 

lix.  aONCHBCK.  Reaeivlng  the  rUiht  to  object,  it  seems 
there  Is  no  question  about  the  IlabOity  in  this  case.  The 
Post  OOkot  Department  admits  It  is  liable.  Tbere  was  neg- 
llgenoe  on  the  part  of  the  truck  drlyer. 

Mr.  ELANCHARD.  I  was  concerned  about  the  extent  ct 
the  tnjunr  and  the  condition  of  the  claimant. 

Mr.  aONCHBCK.  That  is  the  question  I  had  In  mind. 
Five  thousand  dollars  for  a  brc^en  lei;  is  much  more  than 
has  usually  been  granted  in  these  cases. 

Mr.  TRUAZ.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  pawtd  orer  without  prejudice. 

Tlte  SPEAKER  pro  temiMire.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objectloo. 

OniKAXU  CAXXKIK6  CO.,   ZHa 

ne  Clerk  called  the  next  bill,  a  2807.  for  the  relief  o^ 
the  Qermania  Catering  Co..  Inc. 

Tbit  8PSABXR  pro  tempore.  Is  there  objection  to  th« 
pceemt  ooDsideratioo  of  the  billf 

Mr.  TRUAX.    Mr.  Speaker.  I  object 

Mr.  KVALB.    Mr.  Speaker,  a  parUsmentary  Inquiry. 

Hm  8PBAKSR  pro  tempore.    The  gentleman  will  state  it 

rMt.  KVALB.  Does  the  understanding  entered  into  pur 
snant  to  tbtt  unanimous-consent  request  of  the  majority 
leader  include  House  bills  where  identical  Senate  bUls  an 
on  the  Speaker's  table? 

Thb  SPSAKER  pro  tempore.  Such  bills  are  not  to  hi 
caQed  untfl  after  the  Senate  bUls  on  the  Consent  Calendar 
and  the  FrlTate  Calendar  are  consldfred. 

OTTO  CmiBTIAR 

The  Clerk  called  the  next  bill.  8.  1288.  for  the  relief  o 
Otto  Christian. 

Hm  SPEAKER  pro  tempore.  Is  there  objection  to  thi 
present  consideration  of  the  bm? 

There  was  no  objection. 

Tlw  derk  read  the  bill,  as  f<^ow8: 

B«  tt  luettd,  ste.  That  tbs  Prealdent  oC  tbs  Untted  States  bs 
and  ha  la  herelyy.  autborlBed  to   summcm  Otto  Christian,   latti 
-oaptatn.  MedtaU  Corps  of  the  Regular  Army  of  the  Unltod  States , 
bston  a  rettrlag  board  for  the  piirpoae  of  a  hearing  of  his  cas< 
and  to  inquire  Into  an  facts  touching  upon  the  nature  of  hi 
rtlMhtimaa.  to  determins  and  report  the  dlwahnuiss  which  in  iti 
jQdgjaent  hairs  produead  his  Incapacity  and  wbeibar  such  dls- 
ahOtties  were  Incut wd  during  his  active  aenrlce  In  the  Army  anc 
were  In  Une  of  doty;  that  if  the  fin^inp  of  tnch.  board  are  in  thi 
alBnnatlTe  the  Prsaldsnt  la  further  authanasd.  In  his  discretion 
to  nominate  and  appoint,  by  and  with  the  advloe  and  oonaent  o 
tbs  Senate,  tbe  said  Otto  ChrlstUa  a  captain  in  the  Medical  Oorpi  > 
and  to  pUes  him  immediately  thereaher  upon  the  retired  lis 
of  the  iitaf  wMi  the  same  larlvIlegM  and  retired  pay  as  are  not 
or  nay  hsraafter  be  provided  by  law  or  regulation  for  the  officer 
of  the  Regular  Army:  Jtovidcd.  That  the  said  Otto  Christian  ahal 
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not  be  entitled  to  any  ba«*  pay  or  aDowanoe  by  the  passage  of 
this  act. 

"Hie  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LXONARD  THKOOORX  BOICX 

The  Clerk  called  the  next  bill,  S.  12S7,  for  the  relief  of 
Leonard  Theodore  Boice. 

Ttie  SPEAKER  pro  tempore.  Is  there  objection  to  fhp 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Cleric  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Leonard  Theodore  Bolce.  who  was  a  second  lieutenant  of 
Infantry.  National  Army,  and  was  formerly  attached  to  Head- 
quarters Company.  Three  Hundred  and  Sixth  Ammvmitlon  Train. 
ff^aii  hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a  second 
lieutenant  of  Infantry  on  the  10th  day  of  August  1918:  Provided, 
That  no  back  pay.  compensation,  benefit,  or  allowance,  excepting 
active-duty  pay,  shaU  be  held  to  have  accrued  prior  to  the  passage 
of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BOBXBT  J.  Foem 

The  Clerk  called  the  next  bin.  S.  168,  for  the  relief  of 
Robert  J.  Poster. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  another  bUl  to  restore  an  honorable  discharge  to  a 
man  who  received  a  didionorable  discharge.  Every  one  of 
these  bills  that  have  been  passed  by  Congress  have  been 
vetoed  by  the  President  I  ask.  therefore,  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tonpore.  Is  there  objection  to  the 
request  of  the  gentleman  from  CXiio? 

There  was  no  objection. 

DAH  DAVIS 

The  Clerk  called  the  next  bill.  S.  531.  for  the  reUef  of  Dan 
Davis. 

Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  oonsideration  of  the  bill? 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object.  I 
should  Uke  an  exidanation  of  the  bUL 

Mr.  McFARLANE.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bin  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

Tliere  was  no  objection. 

jAxn  J.  joaoAir 

The  Clerk  called  the  next  bill.  S.  707,  for  the  relief  of 
James  J.  Jordan. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

Mr.  WHITE.  Mr.  Speaker,  will  not  the  gentleman  witl>- 
hold  his  objection  to  permit  an  explanation? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  reserve  my 
objection,  but  I  would  remind  the  gentleman  that  the  Presi- 
dent has  vetoed  all  bills  of  a  similar  nature  that  have  been 
passed  this  session. 

Mr.  WHITE.  Mr.  Speaker,  this  bill  has  been  considered 
and  it  passed  the  Senate.  There  are  very  extenuating  cir- 
cumstances in  this  case.  The  claimant  served  throiu^out 
the  Spanish-American  War,  served  his  entire  enlistsn^it,  but 
because  some  officer  reprimanded  him  in  the  Philippines  he 
was  discharged,  and  now  in  his  old  age  he  is  to  be  deprived 
of  all  the  benefits  of  his  service  to  the  Nation  in  three 
campaigns. 

Mr.  Speaker,  I  ask  that  this  bin  be  passed.  It  is  a 
meritorious  bilL    Give  the  President  a  chance  to  consider  it. 

Mr.  HANCOCK  of  N^w  York.  The  President  has  vetoed 
all  bills  of  this  character. 
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M^.  TRUAX.  Mr.  Speaker.  I  a^  unanimous  consent  that 
the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

CUkYTON  M.  THOMAS 

The  Clerk  caUed  the  next  bill.  S.  2661.  for  the  relief  of 
Clayton  M.  Thomas. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

CHAKLX8  F.  LTrTLKPAGX 

The  Clerk  called  the  next  bill.  S.  1258.  for  the  relief  of 
Charles  F.  Llttlepage. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
jiresent  consideration  of  the  bill? 

TTiere  wsis  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Charles  P.  Little- 
page,  of  Charleston.  W.Va..  the  sum  of  $50  per  month  from  De- 
cember 14.  1931.  In  an  amount  not  to  exceed  $3,000,  In  full  satis- 
faction of  his  claim  against  the  United  States  for  Injuries  suffered 
when  struck  by  a  United  States  mall  truck  at  Charleston.  W.Va.. 
on  December  14.  1931:  Provided,  That  before  any  payment  Is  made 
to  the  claimant.  Charles  P.  Llttlepage.  a  trustee  be  appointed,  and 
that  reimbursement  be  made  to  the  Mountain  State  Hospital. 
Inc..  Charleston.  W.Va.,  In  full  satisfaction  of  all  ho^ltal  and 
medical  expenses  Incurred  by  Charles  F.  Llttlepage. 

With  the  foUowing  committee  amendments: 

Page  1.  line  8.  strlks  out  "$3,000"  and  Insert  In  lieu  thereof 
•  $2,000." 

Page  2,  line  S.  after  the  word  "  Llttlepage  "  Insert  the  following 
proviso: 

"  Provided  further,  That  no  part  of  the  amo\int  appropriated  m 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shaU  be  xml  awful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  i^ 
jvoprlated  In  this  act  In  excess  of  10  percent  thereof  on  aocoiut  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  pro- 
Tlalons  of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and 
upon  convlctlcm  thereof  shall  be  fined  m  any  sum  not  exceeding 

ttooo.'* 

The  committee  amendments  wa«  agreed  to. 

The  bill  as  ammided  was  ordered  to  be  read  a  third  time, 
was  read  the  tihrd  time  and  passed,  and  a  motion  to  reeoa- 
Bider  was  laid  on  the  table. 

KLIZABXTH  BUXTON  HOSPITAL 

The  Clerk  caUed  the  next  bill.  S,  1531.  for  the  relief  of 
EUzabeth  Buxton  Hospital. 

Mr.  McFARIiANE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  should  Uke  to  have  this  bill  explained. 

Mr.  BLAND.  This  claim  arises  from  hospital  treatment 
of  a  marine  who,  while  on  shore  leave,  was  taken  with  ap- 
pendicitis and  carried  to  this  hospital.  I  personaJly  investi- 
gated this  case.  The  hospital  authwities  made  every  effort 
to  reach  the  authorities  at  the  Hampton  Roads  Naval  Base 
to  advise  that  the  man  was  in  the  hospital,  but  they  could 
not  get  in  touch  with  the  ofllcials  at  the  naval  base. 

Mr.  McFARLANE.    Did  they  authorize  the  operation? 

Mr.  BLAND.  There  was  not  time  to  do  that,  llie  man 
really  died  in  the  hospital  as  a  result  of  this  attack  of  ap- 
pendicitis. They  had  to  operate  on  him  as  soon  as  they  got 
him.    They  could  not  get  him  over  to  the  naval  base. 

Mr.  McFARLANE.    How  much  does  the  claim  involve? 

Mr.  BLAND.  Two  hundred  and  twenty-four  dollars.  The 
Department  has  reported  it  favorably,  but  there  was  the 
technical  objecticHi  of  their  not  having  reached  the  naval 
officials. 

Mr.  McFARLANE.    What  was  the  date? 

Mr.  BLAND.  The  bill  was  introduced  very  shortly  after 
that,  as  soon  as  it  was  turned  down  by  the  Department  on 
account  of  failure  to  reach  the  proper  officials.  Tlie  hospital 
authorities  thought  they  had  reached  the  naval  officials,  for 
they  called  the  naval  base  and  told  them  to  notify  the 


officers  they  had  to  operate  on  him  at  once,  for  tt  was  a  eaaa 
of  life  and  death. 

Mr.  McFARLANE.    How  long  afterward  before  he  died? 

Mr.  BLAND.  He  died  3  or  4  days  afterward— almost  im- 
mediately afterward.  He  was  in  a  practically  dying  condi- 
tion when  they  got  him. 

Mr.  WALTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  WALTER.  Is  there  not  evidence  to  show  that  the 
charge  for  services  was  very  reasonable? 

Mr.  McFARLANE.  That  is  what  I  have  been  trying  to 
find  out. 

Mr.  Speaker,  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  preeent  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tteesoxy  be.  aad 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treastiry  not  otherwise  appropriated,  to  Blsabeth  Buxton 
Hospital,  of  Newport  News,  Vs..  the  sum  of  $334.80  for  servlaes 
rendered  to  late  Pvt.  Frederick  Loyal  Kert,  United  States  Uarlne 
Corps,  from  February  9  to  February  15,  1930,  while  on  furlough. 

With  the  following  committee  amendments: 

Page  1,  line  6.  after  "$334^0 ^  add:  "In  full  setaemMit  o(  all 
claims  against  the  Government  of  the  United  States." 

Page  1,  line  10.  after  the  word  "furlough",  add  the  following 
proviso: 

"Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  peroen'.  thereof  shall  be  piaid  or  deUvered  to  or 
received  by  any  agent  or  agenta,  attorney,  or  attomeys,  on  aocotmt 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
xmlawful  for  any  agent  or  agents,  attorney,  or  attomeys,  to  exact. 
coUect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thoeof  on  account  of  serrloes 
rendered  In  oonnectton  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  stiaU  be  deemed  guhty  of  a  misdemeanor  and  inxm  con- 
viction thereof  shaU  be  lined  In  any  sum  not  BTneerttng  •tOOO." 

Tlie  comimttee  amendments  were  agreed  to. 

Ttm  bUl  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

OOKPAOmX    GXinaiSX.1    TaAmATLAMTtQUI 

The  Clerk  called  the  next  bill.  S.  1692.  for  the  relief  of 
the  Compagnie  Oenerale  Trtinwatlantkpie. 

Mr.  ZIONCHECK.  Mr.  TRUAX.  and  Mr.  BLANCHARD 
objected. 

crrxuiATioRAX.  KBcaimLi  itsmm  oo. 


The  Clerk  called  the  next  bin.  &  1693.  for  the  reUef  of 
the  International  Mercantile  Marine  Co. 
Mr.  ZIONCHECK  and  Mr.  TRUAX  objected. 

JOHN  P.  XORBXL 

The  Clerk  called  the  next  bill,  a  2664.  for  the  relief  of 
John  F.  KorbeL 

Mr.  TRUAX.  Mr.  Speaker,  will  the  chahnan  of  the  com- 
mittee explabi  this  biU? 

Mr.  BLACK.  I  cannot  add  anything  for  the  gentleman's 
information.    He  has  the  report  the  same  as  L 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  oonsent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Cttilo? 

There  was  no  objection. 

SAMUn.  L.  wnx8 

■nie  Clerk  called  the  next  bill,  S.  2677.  for  the  relief  of 
Samuel  L.  Wells. 

Mi.  TRUAX.  Mi.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

TXirUNX  KOBAO 

The  Clerk  called  the  next  bill.  S.  2709.  for  the  relief  of 
Trifune  Korac. 
Mr.  ZIONCHECBL    Mr.  Speaker,  I  object 
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The  Clerk  called  the  next  bill.  8,  2809.  conferring  jmis- 
dktlan  upon  the  Court  of  dabns  to  bear  and  determine  the 
elatee  at  the  Intemattonal  Arms  b  Poxe  Co^  Inc. 

Ifr.  HOPS.    Ifr.  Speaker.  I  object. 

lir.  EZXX>M.    wm  the  genUeman  withhold  his  objection? 

ICr!  BLOOM.  Mr.  Speaker,  this  bin  has  been  gone  over 
bj  the  Senate  and  by  the  House  conunlttee.  A  member  of 
the  gentleman's  own  committee,  the  genUeman  from  Wis- 
consin tMr.  Blawchako]  has  gone  over  the  bUl.  Tlie  bill 
merely  gives  Jurisdiction  to  the  Court  of  Claims  to  hear  this 
matter. 

Mr.  HOPS.  I  may  say  to  the  gentleman  that  my  objec- 
tion t&  the  bill  is  that  while  it  is  merely  a  jurisdictional 
bill  and  gives  the  claimant  the  ri^t  to  sue  tn  the  Court 
of  Claims,  yet  tt  provides  that  the  suit  shall  be  brought 
under  such  terms  and  conditions  as  to  preclude  any  defense 
which  the  Govenmient  of  the  United  States  may  have  to 
the  claim.  I  should  have  no  objection  to  a  bill  which  wookl 
pennit  them  to  go  to  the  Court  at  Claims  and  also  allow  the 
Court  of  Claims  to  hear  any  defense  which  the  Govern- 
ment of  the  United  States  might  have.  I  do  object  to  a 
bill  of  this  kind,  whk^  provides  that  the  Government's 
hands  shall  be  tied  so  far  as  a  dtf ense  Is  concerned. 

Mr.  BLOOM.  Mr.  Speaker,  the  Senate  bill  has  been  cor- 
rected and  '•***"f^  to  meet  just  the  condition  which  the 
gentteman  speaks  of. 

Mr.  HOPE.  Ttte  House  amendment  Is  not  so  objection- 
able as  the  Senate  bm.  but  It  is  sUU  somewhat  objectionable 
on  that  eeore. 

Mr.  BLOOM.  This  Is  agreed  to  by  the  Senate  and  the 
House  coomiittee  after  a  thorough  invesOgatioa  by  every- 
(me  who  has  gone  into  the  matter.  Tlie  gentleman  from 
Texas  CMr.  Blairom]  and  the  gentleman  from  Wisconsin 
[Mr.  BuurcHAKsl  have  gone  into  this  thing.  We  are  only 
trying  to  get  before  the  Court  of  Clalma.  I  am  sure  the 
gentleman  should  not  object. 

We  have  given  them  all  the  amendments  that  they  have 
asked  for,  and  this  is  merely  allowing  this  concern  to  go 
before  the  Court  of  Claims.  We  have  given  tbem  every- 
thing they  have  asked  for  just  to  gpet  Into  the  Court  of 
Claims.  Tlie  gentleman  from  Wlsoonaln  [Mr.  Blahchasb] 
wiB  lof  CRD  the  gentleman  that  he  has  gone  over  tt  very 
carefully. 

Mr.  HOPS.  Mr.  Speaker,  I  withdraw  my  leoervation  of 
objection. 

•mere  being  no  objection,  the  Clerk  read  ttie  bin,  as 
follows: 

Be  tt  enacted  tte^  Th*t  tarlMUetlon  Is  bereby  eonferred  npoo 
th«  Court  of  Claliui,  noCwraMtaadUag  tbe  lapse  at  time  or  any 
■lateite  of  UmtUUona,  «r  aay  award  or  awsrds  janvknoaly  nuM 
and  aeeeptsd  by  the  Intematloiial  Arms  A  Fuse  Co.,  Inc.,  to  bear 
a^d  determine  the  claims  of  the  said  Intemattooal  Arms  A  Pxx 
Co..  iDe..  giovtBg  oat  of  oontraets  no*.  O-104>  5Be  A.  dati 
jMhvutry  1.  1918.  and  P-19319-4797-A.  dated  liowvmber  6.  1918, 
vtth  the  United  States  and  the  amendments  and  modlAcatlans 
thereof,  tn  aocordanoe  with  the  terms  of  these  oontractB,  i 
amended  and  modified,  tofether  with  dalms  tor  storage.  ewlc< 
and  work  incident  thereto  and  lendeMd  In  oonnectton  thatewith. 
and  tn  considering  the  af  onsald  claims  the  court  shaU  gliw  the 
United  States  credit  fcr  any  and  aU  payments  heretofore  made 
by  the  United  States  on  acoouat  of  said  contracts:  Provided, 
however,  lliat  If  the  Oourt  of  Claims  determines  that  the  amount 
due  the  International  Arms  A  Puse  Co..  Inc.  uiMler  the  claims 
abore  set  forth  Is  lees  than  the  amounts  previously  paid  the  said 
International  Arms  A  Pom  Co..  Inc.  by  the  United  States  In 
oonnectlron  with  the  said  contracts,  the  Court  of  Claims  Shan 
have  jurlsdletlon  to  and  render  judgment  against  the  Intema- 
tlonai  Arms  A  Fuse  Co..  Inc..  for  the  difference  between  the 
amounts  found  to  be  due  the  Interns tinnal  Arms  A  Fuse  Co^ 
Inc  and  the  amounts  heretofore  paid  the  Intematlanal  Arms  A 
Fuae  Co..  Inc.:  And  provided  further.  That  from  any  decision  < 
JodfnMnt  ranasied  tn  any  anlt  ycaasiited  under  the  authority  of 
this  act  a  writ  of  certtorwl  to  the  Siqveme  Oooit  of  the  United 
States  may  tw  applied  for  by  either  party  thereto,  as  la  provided 
by  law  m  other  caaee. 

With  the  following  committee  amendment: 

StrUie  out  ah  after  the  oaaettng  olanse  and  Inawt  the  foBowlng: 
**  lliat  Jurlsdletlan  Is  hereby  conferred  xxpaa  the  Oeort  of  Clalma 
aotwlthstamllnf  tha  lapse  of  tlms  or  any  statute  of  llmttatkiBii 
or  any  defense  beeaoM  of  any  awardi  pretloOtfy  made  by  ttie  Wax 
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Dspartmant  or  oChsr  antlMVtty  etf  tiia  United  States  or  any  alleged 
acceptances  thereof  by  the  Intemattonal  Arms  A  Puse  Ca.  Inc. 
to  hear  and  determine,  upon  the  basis  of  j\ist  compensation,  the 
claims  of  the  said  International  Arms  A  Poxe  Co..  Inc..  growing 
out  of  contracts  nos.  O-1O48-680-A.  dated  January  1,  1918. 
and  P-19219-4797-A.  dated  November  6.  1918.  with  the  United 
States  and  the  amendments  and  modlflcatlons  thereof:  PrcfAded. 
however.  That  from  any  decMon  or  Judgment  rendered  In  any 
suit  preeented  under  ttw  authority  of  this  act  a  writ  of  certiorari 
to  the  Supreme  Cotzrt  of  the  United  States  may  be  applied  tat  hy 
either  party  thereto,  as  Is  provided  by  law  In  other 


The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

rRXO  0.  CLAKK  CO. 

Tlie  Clerk  called  the  next  bill.  S.  377.  for  the  relief  of 
the  Fred  Q.  Clark  Co. 
Mr.  ZIONCHECK  and  Mr.  TRUAX  objected. 

STARLXT  A.  JKBMAN,  UtCKIVKR  POS  A.  J.  PETEXS  CO..  ZWa 

The  Clerk  called  the  next  bill,  S.  1132.  for  the  relief  of 
Stanley  A.  Jerman.  receiver  for  A.  J.  Peters  Co..  Inc. 

Mr.  TRUAX  and  Mr.  HANCOCK  of  New  York  objected. 

Mr.  THOMASON.  Win  the  gentlemen  withhold  their  ob- 
jection? 

Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  TRUAX     I  withhold  my  objection. 

Mr.  THOMASON.  This  Is  simply  a  Jurisdictional  bill 
giving  these  people  the  rig^t  to  sue  in  the  Court  of  Claims. 
May  I  say  briefly  the  situation  is  that  during  the  war  these 
people  sold  a  lot  of  hay  to  the  Government. 

Mr.  TRUAX.    And  they  made  a  k>t  of  money. 

Mr.  THOMASON.  No.  There  is  nothing  in  the  recOTd 
to  show  that.  Later  it  was  asserted  that  the  hay  was  not 
up  to  standard.  Still  later  fraud  charges  were  brought 
against  these  people,  the  Oovemment  admitting  the 
charges  were  not  justified  and  withdrew  them.  Still  later 
a  civO  suit  was  threatened,  but  the  Government  had  no 
evidence  upon  which  to  base  the  suit.  The  charges  were 
aU  withdrawn,  and  the  only  objection  In  the  world  the 
War  Department  has  to  the  Mil  is  that  in  some  way 
or  other  the  pKpen  are  now  scattered  and  hard  to  obtain; 
therefore,  they  think  these  people  should  not  have  the  right 
to  sue.  The  Oovemment  threatened  criminal  and  civil 
suits. 

Mr.  BLACK.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  this  bill? 

Mr.  TRUAX.  BCr.  Speaker,  I  object  This  bUl  pays  a  lot 
of  money  to  some  war  profiteers. 

Mr.  THOMASON.    It  does  not  pay  one  cent. 

Mr.  TRUAX.    Mr.  Speaker.  I  object.' 

J06XPB  GORMAir    ] 

The  Clerk  called  the  next  biU,  &  421,  for  the  relief  of 
Joseph  Gorman. 

Mr.  BLANCHARD  reserved  the  right  to  object 

Mr.  TRUAX.  Mr.  I^?eaker.  this  is  another  one  of  the 
bills  like  the  ones  the  President  has  vetoed. 

Mr.  BLACK.    Mr.  Speaker,  the  regular  order. 

Mr.  TRUAX.    I  object  Mr.  Speaker. 

nsD  K.  mnnr  # 

The  Clerk  called  the  next  bill,  S.  754.  for  the  relief  of 
Fred  M.  Munn. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bin  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  (tf  the  gentleman  from  Ohio? 

There  was  no  objection. 

CRAXUa  C.  PLOTD 

The  Clerk  called  the  next  bill.  &  841.  for  the  relief  of 
Charles  C.  Floyd. 

Mr.  TRUAX.  Vb.  Speaker.  I  ask  unanimous  consent  that 
this  bin  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  C^o? 

There  was  no  objection. 
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GKORGX  W.  RXSS 

The  Clerk  caUed  the  next  Joint  resolution.  Senate  Jc^t 
Resolution  94,  to  retire  George  W.  Hess  as  director  emeritus 
of  the  Botanic  Garden. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 

TAMPA   MARIirK    CO. 

The  Clerk  caUed  the  next  biU,  S.  826,  for  the  relief  of 
the  Tampa  Marine  Co.,  a  corporation,  of  Tampa,  Fla. 

Mr.  TRUAX,  Mr.  Speaker,  reserving  the  right  to  object, 
this  bin  is  for  the  sum  of  $38,337.50.  It  is  an  old  claim, 
nice  many  others  that  we  have  objected  to  here,  and  I 
therefore  object  to  the  consideration  of  this  biU. 

GXORGE  J.  BLOXHAM 

The  Clerk  caUed  the  next  bill,  S.  1118,  for  the  relief  of 
George  J.  Bloxham. 

There  being  no  objection,  the  Clerk  read  the  biU,   as 

fonows: 

Be  it  erutcted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  is  hereby,  authorized  and  directed  to  credit  the 
account  of  George  J.  Blozham,  poetmaster  at  Sheldon,  Iowa,  in 
the  sum  of  S53.90  due  the  United  States  on  account  of  the  loss 
resulting  from  the  dosing  ot  the  First  National  Bank  of  Sheldon. 
Zowa. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pctssed.  and  a  motion  to  reconsider  was  laid 
on  the  table. 

VRXD  A.  KOBXirSOH 

The  Clerk  caUed  the  next  bUl.  S.  1119.  for  the  reUef 
of  Fred  A.  Robinson. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Ck>mptroUer  General  of  the  United 
States  be,  and  is  hereby,  authorized  and  directed  to  credit  the 
account  of  Fred  A.  Robinson,  pKWtmaster  at  Estherrille,  Iowa,  In 
the  Bum  of  $65.05,  due  the  United  States  on  account  of  the  loss 
resulting  from  the  closing  of  the  First  National  Bank  of  Esthw- 
▼lUe,  Iowa. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Ainr  EMGUE 

The  Clerk  caUed  the  next  biU.  S.  1526.  for  the  reUef  of 
Ann  Engle. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Ann  Engle,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
pf  $1,500  in  full  settlement  of  all  claims  against  the  Government 
for  personal  injuries  caused  as  a  resxilt  of  an  accident  involving  an 
Army  vehicle  near  Garden  City,  Long  Island,  N.T.,  on  October  1, 
1930:  Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  siim  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  giillty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  foUowlng  committee  amendment; 

Page  1,  line  6,  strike  out  "  $1,600  "  and  Insert  in  lieu  thovof 
"  $3,000." 

The  committee  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  read  a  third  Ume. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

8.  G.  MOBTHCn 

The  Clerk  called  the  next  Senate  biU  on  the  calendar. 
S.  1600.  for  the  reUef  of  S.  G.  Mortimer. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 

fonows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  Is  authorlBsd 
and  directed  to  credit  the  accounts  of  S.  O.  ICorUmer,  poetmaster 
at  Belle  Fourcbe,  BJSak.,  In  the  amount  of  $178i»2,  such  sum 
representing   certain   amounts   charged   against   the  said  S.   O. 


Mbrtlmer  by  reason  of  his  dqMsIt  of  fmids  of  the  United  States 
in  the  First  National  Bank  of  Belle  Fourche.  SJSak..  and  the 
subsequent  closing  of  such  bank. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

icAKCKixA  LXAHT  ic'incsHrr 

The  Clerk  called  the  next  bin  on  the  private  calendar, 
S.  1753.  for  the  relief  of  MarceUa  Leahy  McNemey. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 

foUows: 

Be  it  enacted,  ete..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay  to  llaroella  Leahy 
McNemey,  widow  of  Owald  Francis  McMfemey.  late  Foreign 
Service  officer.  State  Department,  the  sum  of  $3A00.  being  1 
year's  salary  of  her  deceased  husband,  who  died  while  In  the 
Foreign  Service;  and  there  Is  hereby  authorised  to  be  appropri- 
ated, out  of  any  money  In  the  Treasury  not  otherwise  wpco- 
prlated,  a  sufficient  sum  to  carry  out  the  purpose  of  this  act. 

With  the  foUowing  committee  amendment: 

Page  1,  line  0,  after  "  Department  **  Insert  **  In  full  settlement  of 
all  claims  against  the  Government  of  the  United  States." 

Page  a,  Une  1,  after  the  word  "act".  Insert  "Provided.  That 
no  piart  of  the  amount  appropriated  In  this  act.  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  servloea 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact  oollaet  with- 
hold, or  receive  any  rvan  of  the  amount  i^ypronrlated  in  thla  aet 
in  excess  of  10  i>eroent  thereof  on  account  of  serrloes  re&derMl 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlcUon 
thereof  shaU  be  fined  In  any  stun  not  exceeding  $1,000." 

The  bin  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  tiU>le. 

inT.PBKn  r.  stajoi 

The  Clerk  called  the  next  Senate  un  on  the  private 
calendar.  S.  2233.  for  the  relief  of  Mildred  F.  Stamm. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 

fonows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  i»  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  apiffoprlated,  to  Mildred  F.  Stamm, 
of  Washington,  D.C.,  the  sxun  of  $1,000  In  full  compensation  for 
Injuries,  permanent  and  otherwise,  resulting  from  a  driver  of  a 
United  States  Naval  Air  Station  track  n^Ugently  running  Into 
and  upon  MUdred  F.  Stamm  whUe  she  was  In  an  automobile  at 
Sixteenth  Street  and  Constitution  Avenue  NW..  Washington.  D.O., 
on  the  12th  day  of  February  1932,  and  said  Injuries  resulting  tram 
no  fault  of  the  said  Mildred  F.  Stamm:  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amoxuit  appropriated  In  this  act  In  exoees  of  10 
percent  thereof  on  accoimt  of  nervlce*  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shaU  be  deemed 
gxiilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be 
fined  In  any  siun  not  exceeding  $1,000. 

With  the  fonowing  committee  amendment: 

Page  1.  Une  7,  strike  out  "compensation"  and  insert  "settle- 
ment of  all  claims  against  the  Oovemmant  of  the  United  Statea." 

The  committee  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motim  to  recon- 
sider was  laid  on  the  table. 

lOBXHT   B.   FkAinr 

The  Clerk  called  the  next  blU  on  the  Private  Calendar. 
S.  2561,  for  thereUef  of  Robert  R.  Prann. 

The  SPEAKER  pro  tempore.    Is  there  objectioai? 

Mr.  TRUAX.    I  object. 

Mr.  MALONET  of  Connecticut.  Win  the  gentleman 
withhold  his  objection? 

Mr.  TRUAX.    I  wUL 

Mr.  MAIiONEY  of  Connecticut  This  is  for  money  that 
this  man  expended  to  do  this  work,  and  the  only  reason  he 
has  not  been  paid  is  that  the  money  that  was  allotted  to 
pay  it  has  been  dlss^tad.  B  la  approved  by  the  Camp- 
tndler  OeneraL    He  does  not  even  ask  for  Interest 
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Mx.  TSUAX  Docs  Vbe  fenftteman  mean  to  say  ttutt  tbe 
funds  to  be  used  to  pay  this  claim  were  deposited  in  an 
institution  that  collapsed? 

Mr.  MALONEY  of  Connecticut.  No;  it  was  a  fund  let 
apart  to  pay  tar  these  Puerto  Sican  matters,  and  it  was 
expended. 

Mr.  BLACK.    Ik  was  expended  for  other  purposes. 

Mr.  MAIONET  of  Connectkut.  Here  is  a  letter  from  the 
Con^}troUer  General  approving  of  this  bill. 

Mr.  BLACK.  Tlkare  was  a  question  as  to  whether  this 
should  be  paid  by  Puerto  Rico  or  by  the  General  Govern- 
ment. There  is  no  question  but  that  this  man  did  the 
work^  and  no  question  about  its  value.  The  only  question 
was  this  complicated  situation  between  the  Government  of 
the  United  States  and  Puerto  Rico. 

Ux.  TRUAX.    I  withdraw  the  objection. 

The  Clerk  read  the  bill,  as  f  oUowa: 

Be  it  enacted,  etc..  That  the  Comptroner  Oeneral  of  the  United 
States  la  hereby  autborlaed  and  directed  to  certtfy  for  payment 
to  Bobert  R.  Ptann.  of  Ban  Juan,  Puerto  Rico,  the  sum  of  t33'75. 
of  wMeb  amount  tl.S24.98  shall  he  paid  out  of  any  money  In 
the  Trvasnry  not  ottaerwlae  appropriated  and  $1,650.02  by  the 
a]^)ilcatlon  for  the  pnrpoee  of  the  twdanoe  of  moneys  approprhited 
by  Ftierto  Slco  for  xise  by  the  TTnlted  States  In  the  reconstruction 
and  rcmod^ng  of  the  old  San  Jvaca  waUs.  which  balance  Is  now 
held  In  a  apeelal  depoelt  account  (symbol  no.  23813)  In  the  office 
at  \hm  nutted  States  district  engineer,  second  district.  New  York. 
V.T.:  Provtrted.  That  no  parr,  of  the  amount  appropriated  In  this 
•el  ttx  excess  of  lO  percent  thereof  shall  be  paid  or  deUvered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
cottat  of  servtces  rendered  in  conzMCtlon  with  said  claim.  It  shall 
be  uxtbMFftd  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exsiet.  oeAact.  withhold,  or  recetre  any  sum  of  the  asKmnt  appro- 
priated In  thla  act  in  excess  of  10  percent  thereof  on  account  of 
sanrlosa  raadared  In  cooaactioB  with  said  dalm.  any  contraet  to 
the  contrary  notwithstanding.  Any  person  violating  the  provl- 
docs  of  this  act  shall  be  deemed  gaUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  aof  sum  uok  eaceeOlxag 
•1,000. 

With  ths  following  committee  amendaoent: 

Page  1.  strtke  out  aU  after  the  figures  "13^73  ^  In  Hue  S. 
down  to  and  Including  the  words  "  New  York  "  on  line  2.  page  2. 
and  tnaert  the  foUowhig:  "  which  amount  Is  hereby  appropriated 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  in 
taJi  payaaant  of  aU  clalzns  aoainst  the  United  States  for  eitra 
work  petftmaad  under  ecntraet  with  the  War  Department  daced 
May  12.  1936,  tor  tXhs  construction  of  a  sectloa  of  waU  east  of 
San  Augusttn  Battery.  San  Joan.  Puerto  Blco." 

like  committee  amendment  was  agreed  ta 

The  bm  as  amended  was  ordered  to  be  read  a  ttiird  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


June  15 


K.  w.  CAaaniaTocf  and  j.  b. 

ThB  Clerk  called  the  bOl.  S.  2639.  for  the  reUef  of  N.  W. 
Ourrlngton  and  J.  S.  Mitchell. 

Tbera  being  no  (Atlection.  the  Clerk  read  tb»  laiU,  as 
foilows: 


B#  it  twacts^.  etc.  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay  to  N.  W.  Carrlngton. 
Ouinbaxton.  Va..  and  J.  B.  Mitchell.  XUchmood.  Va..  out  of  any 
money  in  the  Treasxiry  not  otherwise  asfuropriated.  the  sums  of 
•1.020  and  •1.200,  respectlTely,  in  full  settlement  of  Federal  in- 
demnity for  the  destrnctiwi  of  their  cattle  tn  IfiflS  and  1926 
which  were  found  to  be  affected  with  tulierculoaia. 

Wtth  the  following  committee  amer^dments: 

Page  1.  line  8.  after  the  word  "at"  inaart  "all  clakBS  against 
tae  Oovenunent  <rf  the  United  States,  as. ' 

At  the  end  of  line  U.  aftar  the  word  "  tuberculoels  "  strike  out 
the  period.  Insert  a  colon  and  the  following:  "Provided.  That  no 
pari  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  daUvcred  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
rwmrtlciB  with  said  claim.  It  sh^  be  uilawftxl  for  any  agent  or 
agents,  attorney  or  attanMfs.  to  exact,  eottcct.  wtthtaold,  or  receive 
any  sum  «<  the  asBOunt  approprlatad  In  thla  ace  tn  ezoeas  of  10 
percent  thereof  on  account  of  sorlces  rend»ed  in  conaecUon 
with  said  claim,  any  contract  to  the  contrary  notwithstanding, 
any  psnan  notatlng  the  pMiviBioaa  a£  tlits  act  shall  ba  deotned 
gaOty  of  a  miadcmeanor  and  upon  oonvlcUan  UmtboS  shall  be  lined 
In  any  sum  not  exceeding  •I. 000." 

Tbe  eonosittce  amenrtmento  were  agreed  to  and  tbe  bill  as 
to  be  lead  a  third  ttaa.  was  mmA  the 
and  a  saottoD  ta  mocslder  laid  on 


ABVIN  c.  aufss 

The  Clerk  called  the  bill  (S.  2627)  for  tbe  relief  of  Arvin  a 
Sands. 

There  being  no  objection,  the  Cleric  read  the  bill,  as 
follows: 

Be  it  eriacted.  etc..  That  the  Comptroller  Oeneral  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  allow  and 
credit  to  the  accounts  of  Arvin  C.  Sands,  postmaster  at  Mallard. 
Iowa,  the  sum  of  •78.21,  being  the  amount  due  the  United  Statea 
OB.  account  of  loss  resulting  from  the  cloelng  in  1927  of  the  first 
National  Bank  of  Mallard,  Iowa. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  s 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MABEL  S.  PAKEXX 

The  Clerk  called  the  biU  (S.  2672)  for  the  relief  of  Mabel 
S.  Parker. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol« 

lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  amt 
he  hereby  is,  authorized  and  directed  to  pay,  out  of  any  moneX 
In  the  Treasury  not  otherwise  appropriated,  to  Mabel  S.  Parker,  «c 
Plpestooe,  Minn.,  the  sum  of  •205.96,  in  full  satisfaction  of 
her  claim  against  the  United  States  for  transportation  chargaft 
Inctirred  in  shipping  her  automobUe  from  White  River,  Ariz.,  tq 
Pipestone,  Minn.,  pursuant  to  an  authorlaatlon  by  the  Commissi 
rtcMier  of  Indian  Affairs  on  October  20,  1832,  su^  claim  having 
been  subsequently  disallowed  by  the  Comptroller  Oeneral. 

With  the  following  committee  amendment: 

At  the  end  c^  the  bill,  strike  out  the  period,  and  insert  a  0(4o^ 
and  the  following: 

"Provided,  That  no  part  of  the  amoimt  appropriated  In  this  act 
tn  escesB  of  10  percent  thereof  shall  be  paid  or  dellrered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  bf 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  ezactL 
ooUeet,  withhold,  or  receive  any  sum  of  the  amount  approprlatea 
In  this  act  In  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  wtth  said  claim,  any  contract  t4» 
the  contrary  notwithstanding.  Any  person  violating  the  p>rovl« 
sions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  ahaU  be  fined  In  any  sum  not  exc^^Ung 
•1,000." 

The  committee  amendment  was  agreed  to,  and  the  bill  as 
amended  was  ordered  to  be  read  a  third  time,  was  read  tha 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  oa 
the  table. 

ANSON  H.  PEASX 

The  Clerk  called  the  bill  (S.  838)  for  the  relief  of  Anson  H. 
Pease. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  the  claimant  in  this  bill  saya 
that  he  does  not  care  whether  the  bill  is  enacted  or  not* 
Therefore,  I  object. 

MAcx  coppra  co. 

The  Clerk  called  the  bill  (S.  3349)  conferring  JurisdictiO!< 
upon  the  Court  of  Claims  to  hear  and  determine  the  Ha-iw^ 
of  the  Mack  Copper  Ca 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

JOHN  BAMPSHnm 

The  Clerk  called  the  bill  (S.  255)  for  the  relief  of  John 
Hampshire. 

There  being  no  objection,  the  Cterk  read  the  bH!,  as 
fcHIows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  mooey  in  the  Treasury  not 
otherwise  appropriated,  to  John  Hampshire,  of  Grants  Pass.  Oref:., 
the  sum  of  •32,715.81  In  full  satisfaction  of  his  riftim  against  Vt» 
United  states  fo*  damages  ictfulttng  from  the  suspension  tH 
work  under  his  contract  with  the  United  States  no.  I-lp-TU 
dated  July  29,  1927,  for  road  construction  and  Improvement  la 
Mount  Rainier  National  Park  in  the  State  of  Washington,  sucia 
suspension  having  been  made  necessary  by  the  failure  to  prcxvld^ 
adequate  appropriations  to  permit  tbe  eontlnaance  of  the  worts 
In  accordance  with  suck  ceateact: 

With  the  following  eomraittee  amendment: 

At  the  end  of  the  bill  strike  out  the  period,  insert  a  cofcm.  and 
k»  foUowmg: 

"  ProeMed.  T^mX  no  pvt  of  tha  aaaefont  spproprlated  tai  tbla  mOt 
ia  tmcmm  of  10  parent  tbaccoT  shaU  be  paid  or  d^lnrered  to  oit 
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received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim,  It  shall  be  un- 
lawful for  any  agent  or  sigents,  attorney  or  attorneys,  to  exact,  col- 
lect, withhold,  or  receive  any  sum  of  the  amovmt  appropriated  In 
this  act  in  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered in  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  •1,000." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

SUrUS   J.   DAVIS 

The  Clerk  called  the  bill  (8.  1072)  for  the  relief  of  Rufus 
J.  Davis. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasxxry  not  otherwise  appropriated,  to  Rufus  J.  Davis, 
Hope  Mills,  N.C..  the  sum  of  •1,223.50,  in  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  arising  out 
of  personal  injuries  sustained  by  him  as  the  result  of  an  accident 
involving  a  United  States  Army  truck  on  North  Carolina  State 
Highway  No.  22,  on  March  18.  1928:  Provided.  That  no  part 
of  the  amoxint  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  eum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  tbentd  ahall 
be  fined  In  any  sum  not  exceeding  91,000. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

B.  X.  DYSOir 

The  Clerk  called  the  biU  (8.  1758)  for  the  relief  of  B.  K 
Dyson,  former  United  States  marshal,  southern  district  of 
Florida. 

There  being  no  objection,   the  Clerk  read  the  biU  as 

Be  it  enacted,  etc..  That  the  Oeneral  Accoimtlng  Offlce  Is  hereby 
authorized  and  directed  to  credit  the  accounts  of  B.  E.  Dyson, 
former  United  States  marshal,  southern  district  of  Rorlda,  In  the 
amoimt  of  •  1.060  disallowed  by  certificate  of  settlement  no. 
P-22358-J,  dated  December  18,  1931,  representing  payments  made 
to  Frank  A.  Kopp  for  services  rendered  as  bailiff  while  also  hold- 
ing an  appointment  as  deputy  marshal  at  a  compensation  of 
•175  per  annum. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

WILLIAM  A.   DELANXT 

The  Clerk  called  the  bill  (S.  1901)  for  the  relief  of  William 
A.  Delaney. 
There  being  no  objection,  the  Clerk  read  the  bill  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
l«ed  and  directed  to  pay,  out  of  any  money  In  the  Treasxiry  not 
otherwise  appropriated,  to  William  A.  Delaney,  former  captain. 
Medical  Corps,  United  States  Army,  the  sum  of  •133.53,  in  full 
satisfaction  of  his  claim  against  the  United  States  arising  out  of 
a  payment  made  by  the  Quartermaster  Corps,  United  States  Army, 
to  Daniel  E.  Anthony,  a  soldier  who  fraudulently  represented  him- 
self to  be  a  second  lieutenant  entitled  to  such  payment,  and  for 
which  payment  the  said  William  A.  Delaney  was  held  accountable. 

With  the  following  committee  amendment: 
At  the  end  of  the  bill  strike  out  the  period.  Insert  a  colon  and 
the  following:  "Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agents  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  •1.000." 

The  committee  amendment  was  agreed  to,  and  the  bill,  as 
amended,  was  ordered  to  be  read  a  third  time,  was  read  the 


third  time,  and  passed,  and  a  motion  to  noonsider  teld  oa 
the  table. 

lOT    LEE    G10SECL08E 

Itie  Clerk  called  the  biU  (8.  2141)  for  the  relief  of  Roy 
Lee  Orosedose. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Roy  Lae  Ohroseolose, 
of  Alderson,  W.Va.,  the  sum  of  •37.50.  in  full  satisfaction  of  his 
claim  against  the  United  States  for  damages  to  his  automobile 
resulting  from  a  coUision  on  May  28.  1933,  on  State  highway  no.  S. 
3H  miles  west  of  Alderson,  W.Va.,  when  such  automobile  was 
struck  by  a  cow  owned  by  the  Federal  Industrial  InitttutUm  for 
Women.  Alderson,  W.Va. 

With  the  following  ctmimittee  amendment: 

At  the  end  of  the  bill  strike  out  the  period,  Inant  a  colon  and 
the  following: 

"Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  i>aid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accotmt 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawfxil  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ct^ect.  withhold,  <x  receive  any  sum  of  the  amount  appn^julated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  servloea 
rendered  in  connection  vdth  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  prorisions  of 
this  act  shall  be  deemed  guilty  of  a  ml.'wlemeanor  and  upon  oou- 
vlctlon  thereof  shall  be  fined  in  any  sum  not  exceeding  •l/>00.'* 

The  committee  amendment  was  agreed  to.  and  the  biU. 
as  amended,  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

lOBEKT  V.  SERBCH 

Tht  Clerk  called  the  next  bill,  a  2338.  for  the  relief  of 
Robert  V.  Rensch. 
There  being  no  objection,  the  Clerk  read  as  ttSkm: 

Be  it  enacted,  etc..  That  ttae  Secretary  of  the  Treasury  be,  and 
he  hereby  U,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  of  the  United  States  not  otherwlae  i^^voprlated. 
the  sum  of  •138.50  to  Robot  V.  Bana^,  of  St.  Paul.  Minn.,  to 
reimburse  him  for  expenses  in  said  sum  Iscnrrsd  and  piald  by  him 
as  assistant  United  States  attoniey  for  the  district  <n  Minnesota, 
on  behalf  of  the  United  States  of  America,  with  the  approval  of 
the  Attorney  Oeneral  of  the  United  States  of  America,  in  the  trial 
of  the  case  (rf  United  States  of  Amertea  against  Wilbur  B.  Poahay. 
and  others,  in  the  dty  of  Mlnneapolla.  m  said  district,  beiwsea 
August  81,  1931,  and  6ept«nber  SO,  1981.  which  said  sum  was  duly 
paid  to  said  Robert  V.  Rensch  by  the  United  States  manbai  tor 
said  district,  and  subsequently  and  on  the  20th  day  of  October 
1933  refunded  by  said  Robert  V.  Rensch.  under  protest,  to  said 
United  States  marshal,  by  reason  of  the  fact  that  on  tSie  8d  day  of 
March  1933  the  Comptroller  Oeneral  of  the  United  Statea  of  Amer- 
ica refused  to  allow  credit  to  the  said  United  States  marshal  for 
vouchers  covering  said  stun  for  said  expense. 

With  the  following  committee  amendments: 
Page  1,  line  7,  after  the  word  "  Minnesota  ",  strike  out  the  words 
*  to  reimburse  him  "  and  insert  In  lieu  thereof  "  in  ftill  settlement 
of  all  claims  against  the  Oovemment  of  the  United  States  ":  page 
2,  after  line  14.  insert  a  colon  and  the  following:  "  PrxJvided.  That 
no  part  of  the  amoxint  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wltlihold, 
or  receive  any  sum  of  the  amo\int  appropriated  in  this  act  In  ex- 
cess of  10  percent  thereof  on  account  of  services  rendered  in  con- 
nection with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  Shall 
be  fined  in  any  stun  not  exceeding  SI. 000." 

The  committee  amendments  were  agreed  to. 

The  biH  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ISmOR  GREENSPAN 

The  Clerk  called  the  next  bill,  8.  2373,  for  the  relief  of 
Isidor  Greenspan. 

The  SPEAB331  pro  tempore.  Is  there  objection  to  the 
present  consideraticm  of  the  bill? 

Mr.  TRUAX.  Reserving  the  right  to  object,  Mr.  Speaker, 
this  bill  seeks  to  refund  $1,500  to  the  claimant,  repre- 
senting a  fine  paid  by  a  violator  of  law,  which  was  subee- 
quenUy  held  unconstitutionaL   Under  that  procedure  I  have 
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a  atatement  fnm  the  Cbart  of  Claims  tlMt  If  the  Congrais 
pursues  this  policy  the  Treasury  will  be  looted  of  about  i 
biUlon  dollars  and  the  country  will  be  further  bankrupte< . 

Further  reserving  the  right  to  object,  I  want  to  say  tha  t 
we  members  on  this  committee  who  have  saved  the  taz|- 
payers  nearly  $20,000,000  are  often  subject  to  harsh 
dsm.    For  Instance,  a  Member  on  this  ^de  just  approa 
my  desk,  and  for  the  reason  that  I  was  bus?  and  could 
listen  to  him.  said.  "  I  am  coming  into  your  State  ani 
campaign  against  you ".  and  he  is  a  Democrat.     I 
"  Then  you  will  make  votes  for  me." 

Mow,  these  last  dozen  bills  that  have  been  passed  wtthou ; 
objection  are  meritorious  bills.  They  arc  for  comparative!  r 
floaall  sums.  This  committee  does  not  propose  to  be  rushe  1 
off  its  feet  at  this  moment.    I  make  the  point  of  no  quorun . 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  TRUAZ.  If  we  have  to  be  here  all  evening  over  i 
lot  of  bills  that  should  have  been  objected  to,  and  theii 
we  are  gotog  to  have  a  night  session  tonight 

The  regular  order  was  demanded. 

Mr.  TRUAZ.    Well.  then.  I  make  the  point  of  no  quarun . 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  TRUAX.  Mr.  Speaker,  there  are  two  gentlemen  ti 
this  House  that  I  always  defer  to.  and  that  is  the  Honorabl ; 
HsMST  T.  Raott.  the  ^m^er  of  the  House,  and  our  grea  t 
floor  leader.  Jos  Btrks.   I  withdraw  the  point  of  no  quonm . 

The  SPSAEZR  pro  tempore.  Is  there  objection  to  tbf 
present  cansideraUoo  of  the  bill? 

Mr.  TRUAZ.    Mr.  Speaker,  I  object. 

WftlfCT  ASBST  Wn.MAlW 

The  Clerk  called  the  next  bill,  S.  2398,  for  the  relief  <^ 
Nancy  Abbey  Williams. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  tbe  Secretary  of  the  Treasury  be.  anh 
be  Is  hereby.  satborlaMl  and  dlreeted  to  redeem  In  favor  of  Vvoc  f 
Abbey  WlUlams  8!4  percoit  United  States  Treasury  note.  serHB 
C-1M0-3S.  no.  518S  B.  In  the  denomination  of  SIOO.  Issued  Jai- 
uary  10.  1938.  called  for  redemption  December  16.  1031,  without 
Interaat  and  without  preaentatton  of  said  ncAe.  which  Is  allege  1 
to  have  been  lost,  stolen,  or  destroyed:  Provided.  That  the  sail 
note  shaU  not  hare  been  prerloualy  presented:  And  provided  fut  - 
ther.  That  tte  said  Nancy  Abbey  Williams  shaU  first  file  in  ttis 
Tfecsjrary  Department  a  bond  in  the  penal  sum  of  double  tt  b 
aBkooBt  at  th»  principal  at  said  note  in  such  form  and  with  sue  ft 
oorporate  survty  as  may  be  aeo^tahle  to  the  Secretary  at  Ha 
Itaasury  to  Indemnify  and  save  harmless  the  United  States  tro^ 
any  loss  oti  acooont  at  the  note  hereinbefore  daacrlbed. 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  tl:  e 
third  time,  and  passed,  and  a  modon  to  reoooslder  was  lai|l 
OD  the  table. 

SlOIOir  SC'CLXLUUI 

The  Clerk  called  the  next  bill.  S.  2467.  for  the  relief  4f 
Ammon  BicClellan 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  sCe..  TlMtt  tbe  SscreCary  oT  tbo  Treasury  be.  add 
he  Is  hereby,  authorised  and  directed  to  pay  to  Amman  IfteCleUai  u 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  tt  e 
sum  at  •STB.aT.  as  compensation  for  servloes  rendersd  from  Jufy 
18.  1888.  to  August  81.  1838.  in  the  Department  at  Agrloatture. 

With  the  following  committee  amendments: 

Psge  1.  Una  8.  after  the  figures,  strike  out  the  words  "  as  oooi- 
pensatlon'*.  and  insert  in  lieu  thereof  "tn  full  settlement  of  sfl 
claims  against  the  OoTemment  of  the  United  States." 

Page  1.  line  9.  after  the  word  "Agriculture  **.  maert  a  colon  az^ 
tbe  toQowlng: 

"Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  pooent  thereof  shall  be  paid  or  dallvcrad  to  <  r 
received  by  any  agent  or  sgents,  attorney  or  attameys.  on  accoui  t 
at  seivlcea  rendered  m  connection  with  said  datm.  It  Mhall  le 
unlawful  for  any  agent  or  amenta,  attorney  or  attomsys,  to  exac  V, 
ooUect.  withhold,  or  receive  any  sum  at  the  amount  appropriate  1 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  servloa 
rendered  in  connection  with  said  claim,  any  contract  to  tie 
contrary  notwithstanding.  Any  person  violating  tbe  provisions  <if 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  Mpoa  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  tlfiOO." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  tim^, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reco4- 
siider  was  laid  on  tha  tabia. 


nDKLxrr  tkttst  oo.,  baltxkorx,  id. 

The  Clerk  called  the  next  bin.  a  1461.  for  the  payment  of 
the  claims  of  the  Fidelty  Trust  Co.  of  Baltimore,  Md.,  and 
others. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tbe 
present  consideration  of  the  bill? 

Mr.  TRUAX.  Reserving  the  right  to  object,  Mr.  Speaker, 
here  is  a  bill  that  appropriates  $100,000  for  the  relief  of  tbe 
Fidelity  Trust  Co.  on  a  claim  incurred  back  in  1914.  It  has 
run  the  statute  of  limitations. 

BIT.  PAT.MTSANO.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  PALMISANO.  This  affects  20  different  trust  com- 
panies in  20  different  States.  It  Is  a  case  that  has  gone  to 
the  Supreme  Court  of  the  United  States,  and  it  is  through 
a  decision  of  the  Supreme  Court  that  this  bill  ctmes  here. 
I  hope  the  gentleman  will  not  object.  It  only  permits  them 
to  file  their  claims. 

Mr.  TRUAX.  Tes;  but,  Mr.  Speaker,  that  Is  the  very 
procedure  that  the  Court  of  Claims  objects  to.  They  say 
it  will  open  the  way  to  looting  the  Treasury  and  bankrupting 
the  country  of  millions  of  dollars. 

Mr.  McFARLANK    Mr.  Speaker,  regular  order. 

Mr.  TRUAX.    liT.  Speaker.  I  object. 

HXntS  OP  WAKXCURZXWnf 

The  Clerk  called  the  next  bill,  S.  2957,  for  the  relief  of 
the  ri^tf  ul  heirs  of  Wakicunzewin.  an  Indian. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  the  respective  heirs 
of  Wakicunzewin,  deceased  Sisseton-Wahpeton  aUottee.  as  deter- 
mined by  the  Secretary  of  the  Interior  pursuant  to  existing  law, 
the  sum  of  $2,888.90,  as  follows:  Waste,  $481.48;  Canlrumazwln, 
$481.48:  Hotonnahowln,  $340.74;  Tlcahdelyotanke,  $240.74;  Mnlm- 
apeon,  or  Charles  Boesdl,  $240.74;  Cetanhote,  or  Orayhawk, 
$120.37;  Eankadutana.  or  Charles  Blackbird.  $60.20;  George 
Young,  $60.19;  Cankutopewln.  $481.48;  and  George  Track,  $481.48: 
Provided,  That.  In  the  discretion  of  the  Secretary  of  the  Interior, 
the  amount  due  any  beneficiary  may  be  deposited  to  the  credit 
of  the  Individual  and  handled  In  the  same  manner  as  other  indi- 
vidual Indian  moneys:  Provided  further.  That,  should  any  of  the 
persons  named  herein  be  not  Uvlng  upon  the  date  of  the  pasaige 
of  this  act,  his  or  her  share  shall  be  credited  to  and  become  a  part 
of  the  estate  of  such  beneficiary. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
OQ  the  table. 

BOBSKT    GKAT   nrv,   SBCBASB) 

The  Clerk  called  the  next  bin.  8.  101,  for  the  relief  of 

Robert  Gray  Fry,  deceased. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  ete^  That  In  the  administration  of  any  laws  con- 
ferring rights,  benefits,  and  privileges  upon  honorably  discharged 
soldiers  Robert  Gray  Fry,  deceased,  shall  be  held  and  considered 
as  having  been  honorably  discharged  from  the  military  service  of 
the  United  States  on  July  31,  1866,  late  of  Company  H,  Twenty- 
eighth  Regiment  Iowa  Volunteer  Infantry:  Provided,  That  no 
bounty,  back  pay,  pension,  or  allowance  ahall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  thtrd  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

OmCERS  AND  KMPLOTZES  OF  THK  FOKXXGIV  SKRVXCZ 

The  Clerk  caUed  the  next  bill.  S.  380,  for  the  relief  of 
certain  officers  and  employees  of  the  Foreign  Service  of  the 
United  States  who,  while  in  the  course  of  their  respective 
duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature. 

The  SPEAKER  pro  tempore.  IS  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  ZIONCHECK  and  Mr.  BLANCHARD  objected. 

ELIZABETH  MZLLICKNT  TRAXMEIX 

The  Clerk  called  the  next  bill,  8.  1200,  for  the  relief  of 
Elizabeth  IkCllicent  Trammell. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANCHARD.    Mr.  Speaker.  I  object. 
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Mr.  McREYNOLDS.  Mr.  Speaker,  will  not  the  gentleman 
withhold  his  objection  a  moment? 

Mr.  BLANCHARD.  Mr.  Speaker,  I  withhold  my  objec- 
tion to  permit  the  gentleman  to  make  an  explanation. 

Mr.  McREYNOLDS.  This  is  a  bill  to  pay  a  year's  salary 
to  the  widow  of  an  officer  who  died  while  in  the  Foreign 
Service  of  the  United  States. 

Mr.  BLANCHARD.  I  understand  it  is.  I  have  discussed 
the  matter  with  Members  who  have  acted  as  official  objectors 
in  the  past.  It  is  contrary  to  the  policy  that  has  been 
established  to  pass  bills  of  this  kind.  Furthermore,  the 
President  has  vetoed  at  least  one  similar  bill. 

Mr.  McREYNOLDS.  I  think  the  gentleman  is  mistaken. 
If  I  remember  correctly,  in  that  case  the  man  did  not  die 
while  in  the  Service,  but  after  he  had  been  retired.  There 
have  been  at  least  half  a  dozen  bills  of  a  similar  nature 
paying  a  year's  salary  to  widows  of  officers  who  died  in  the 
Foreign  Service,  and  every  one  of  them  has  been  passed 
this  session. 

Mr.  BRITTEN.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, it  is  customary,  as  I  understand,  to  pay  widows  of 
officers  who  die  in  the  Foreign  Service  1  year's  salary. 

Mr.  McREYNOLDS.  Yes;  where  the  husband  dies  in 
active  service. 

Mr.  HANCOCK  of  New  York.  As  a  matter  of  fact,  I 
hesitated  to  participate  in  this  discussion  because  I  am  in- 
terested in  this  particular  bilL  I  shall  be  pleased  to  see  it 
pass,  but  I  want  to  be  sure  it  does  not  establish  any  new 
poUcy. 

Mr.  McREYNOLDS.  No;  this  bill  does  not  establish  any 
new  policy.  A  number  of  these  bills  have  been  passed  this 
session. 

Mr.  HANCOCK  of  New  York.  I  would  be  pleased  to  see 
this  bill  put  through,  but  has  there  not  been  a  suggestion 
that  this  matter  be  taken  care  of  by  general  legislation? 

Mr.  McREYNOLDS.  This  has  been  the  way  it  has  been 
taken  care  of  in  the  past. 

Mr.  BLANCHARD.  Will  the  gentleman  give  me  the  as- 
surance that  this  has  been  the  practice  in  the  past? 

Mr.  McREYNOLDS.  This  has  been  the  practice  during 
this  session  and  last  session. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  withdraw  my  objec- 
tion. 

Mr.  McREYNOLDS.  There  are  five  or  six  similar  bills 
following  this  one. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection  the  Clerk  read  the  Senate  biU 
as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorlssed  to  be  ap- 
propriated, out  of  any  money  in  the  Treasury  not  otherwise  ap- 
Nopriated,  to  Elizabeth  Mllllcent  Trammell,  widow  of  H.  Brie 
Trammell.  the  late  third  secretary  of  American  Embassy  at  Rio 
de  Janeiro.  Brazil,  the  sum  of  $3,000.  equal  to  1  year's  salary  of 
ber  deceased  husband. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KMILIX  C.  DAVIS 

The  Clerk  called  the  next  bill.  S.  2367.  for  the  relief  of 
Emilie  C.  Davis. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  Chairman  of  the  Committee  on  Foreign  Re- 
lations whether  the  next  five  or  six  bills  are  not  oi  the 
same  general  character? 

Mr.  McREYNbLD&    They  are. 

Mr.  HOPE.  Granting  a  year's  salary  to  widows  of  oflScers 
"Who  died  in  the  Foreign  Service. 

Mr.  McREYNOLDS.    Yes;  they  died  while  In  the  Service. 

Mr.  HOPE.    And  outside  of  the  United  States? 

Mr.  McREYNOLDS.    Yes;  I  thhak  so. 

Mr.  BLANCHARD.  Mr.  Speaker,  if  the  gentleman  will 
permit,  referring  to  Calendar  No.  826.  a  bill  for  the  relief 
of  Cornelia  Claiborne,  does  the  gentleman  recall  this  biU? 

Mr.  McREYNOLDS.    Yes." 

Mr.  BLANCHARD.  Is  this  biU  likewise  in  the  same 
category? 


Mr.  McREYNOLDS.    Yes. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  yield. 

Mi.  BRITTEN.  Several  of  the  succeeding  bills  are 
for  the  relief  of  parties  bearing  names  of  a  very  foreign 
character.  I  assume,  of  course,  they  are  all  American  citi- 
zens and  the  husbands  died  while  in  the  Service? 

Mr.  McREYNOLDS.  Yes.  I  assume  they  are  American 
citizens;  I  did  not  trace  their  genealogy. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  sad 
be  hereby  is,  authorized  and  directed  to  pay.  out  of  any  moovsy 
in  the  Treasury  not  otherwise  appropriated,  to  Bmllls  O.  Davis, 
widow  of  Raymond  Davis,  late  Foreign  Service  oflBoer  of  the  Uhlted 
States,  and  formerly  American  consul  at  Aden.  Arabia:  Paris, 
France;  Rosario.  Argentina:  and  Pragvie,  Csechoslovakla,  tb«  sum 
of  $4,500.  being  1  year's  salary  of  ber  deceased  husband. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAHOOTH   OLSSM   VON   STXTTVI 

The  Clerk  called  the  next  blU.  8.  2875.  for  the  relief  of 
Margoth  Olsen  von  Struve. 

The  SPEAKER  pro  tempoi^.  Is  there  objection  to  the 
present  consideration  of  the  bUl? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasuiy  not  otherwise  appn^nlated.  to  Margoth  Olsen  von 
Struve.  widow  of  Henry  C.  van  Struve.  late  American  consul  at 
Tenerife.  Canary  Islands,  the  sum  ot  $5,000,  equal  to  1  year's 
salary  of  her  deceased  husband. 

Sec.  a.  That  there  Is  hereby  authoriaed  to  be  apptt^rlatsd.  out 
of  any  money  In  the  Treasizry  not  otherwise  approprli^tsd.  a  suffi- 
cient sum  to  carry  out  the  purpose  ot  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

OOKirXLU  CLAIBOBin 

The  Clerk  called  the  next  bill.  S.  2919.  for  the  relief  of 
Cornelia  Claiborne. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  pays  a  year's  salary  to  the  widow. 

Mr.  McREYNOLDS.  Yes;  in  character  it  is  Just  like  the 
others. 

Mr.  TRUAX.   When  did  the  death  of  the  officer  occur? 

Mr.  McREYNOLDS.    On  the  8th  day  of  June  1927. 

Mr.  TRUAX.  And  this  is  the  estaldished  custom  in  such 
cases? 

Mr.  McREYNOLDS.    Yes. 

Mr.  TRUAX.    Mr.  Speaker,  I  have  no  objection. 

The  SPEASZR  pro  tempore.  IS  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Cleik  read  the  bin,  as 
follows: 

Be  it  enacted,  etc,.  That  there  Is  hereby  autharlsed  to  be 
appropriated,  out  of  any  money  in  the  Treasury  not  otherwlas 
appropriated,  to  Cornelia  Claiborne,  widow  of  Hamilton  Cabell 
Claiborne,  late  American  consul  at  Frankfort.  Germany,  tbe  sum 
of  $7,000.  being  1  year's  salary  of  her  deceased  husband,  who  died 
while  in  the  FOreiga  Service. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reccmsider  was  laid 
on  the  table. 

ICART  SZBIXT  WAT80V 

The  Clerk  called  the  next  biU.  8.  3161,  for  the  relief  of 
lilary  Seeley  Watson. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  ccmsideration  of  the  bUl? 

There  being  no  objectloik  the  Cleric  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Treasury  be.  and 
be  Is  hereby  authoiized  and  directed  to  pay  Mary  Seeley  Watson, 
widow  of  the  late  John  J.  Crittenden  Watson,  formerly  Foreign 
Service  oAoer.  American  consulate,  Dundee,  Scotland,  the  sum  at 
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$S.OOO.  being  1  jmr^  salAry  of  ber  daeMwd  tamtazul,  irHo  medkrf 
lUnoM  Incurred  wbile  In  tbe  Consular  Service:  and  tbere  U  here  ay 
auttaortaed  to  be  appropriated,  out  of  any  money  tn  the  Treast  ry 
not  otberwlae  appropriated,  a  ■niWrtent  sum  to  carry  out  the  pi  r- 
p«M  Of  this  act. 

With  the  following  committee  amendments: 

Pa«e  I.  Une  5.  strike  oxit  the  words  "  the  late." 
Page  1.  line  5.  after  the  word  "  Wateon  -  strike  out  the  wo^d 
"  f oraufty  "  and  Uwert  in  Iteu  thereof  the  word  "  late." 
Page  1.  line  8.  ktrike  out  the  words  "of  Illness  Incurred.' 

llkr.  MCRXYNOU3&    Mr.    Speaker.    I    ask    that    thdse 
amendments  be  not  concurred  in.    They  were  merely  (ie> 
mxiptim  to  ahow  th*t  tbe  party  really  was  In  tbe  Service, 
"me  committee  amendments  were  rejected.  I 

T^e  bin  was  ordoed  to  be  read  a  third  time,  was  read  toe 
third  time,  and  passed,  and  a  moClcm  to  reconsider  was  lafd 
on  ^9  tah?^ 
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The  Cleric  called  the  next  bill,  S.  250.  for  the  relief  pf 
Vnd.  Herrick. 

Hr.  HOfKJHECK.    Mr.  Speaker,  reserving  the  right 
object,  may  we  have  an  exxHanation  of  this  bill? 

Mr.  Mcduffie.  Mr.  speaker,  Mr.  Herrick  Invested  moire 
than  a  million  dollars  imder  a  contract  to  buy  certain  ti  i- 
y^iff\^iw\^  and  ccrtaiB  timber.  He  constructed  a  sawmill  fcpd 
built  a  railroad. 

Mr.  gQNCHBCK.    What  year  was  that? 

Mr.  McDUFFIE.  I  do  not  recall  the  year — about  1928 Jar 
1929.  When  the  depression  came  and  after  he  put  up  $50,0  DO 
to  bind  him  to  the  contract,  he  went  broke  and  into  tpe 
hands  of  a  receiver.  The  Qovemment  or  the  receiver  sold 
hte  holdings,  including  aH  he  had  invested,  for  $52,000  more 
than  the  origlDal  price  the  Goverxunent  agreed  to  sell  tpe 
timber  to  this  gentleman  for.  He  is  now  getting  along  in 
years,  being  75  or  80  years  old.  He  has  lost  all  of  his  worl  I's 
goods,  and  this  claim  for  $50,000,  I  think,  is  a  very  merito- 
rious elate.  It  is  his.  The  Government  has  made  more 
than  this  deposit  over  and  above  the  price  Mr.  Herrfck 
agreed  to  pay.  "Hie  Government  has  this  amount  of  B  lT. 
HexTick's  money  and  should  retinn  it.  The  Qovemmoit  t  as 
lost  nothing,  but  Mr.  Herrick  has  lost  aU.  The  Govemmc  at 
has  profited  more  than  this  amount.  This  bill  should  pass. 
Let  tis  do  this  justice  to  a  good  citixen. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  McDTTPFIE.   I  yiekl  to  the  gentleman  from  Oregon 

Mr.  PIERCE.  Tbere  was  a  big  tract  of  timber  in  cent:  al 
Oregon,  (vad  the  ripe  timber  was  attacked  by  beetles.  T  le 
Forest  L^rvice  put  it  up  for  sale.  Herrick  was  the  his^  st 
bidder.  He  bid  $2.80  per  1.000  feet.  The  GoverxmMnt 
required  him  to  build  a  railroad  and  a  big  sawmilL  1  [r. 
Herrick  spent  $1,800,000. 

The  Forest  Service  had  demanded  that  he  put  up  a  bo  od 
and  $50,000  in  Government  bonds  to  make  good  his  contra  ct. 
He  could  not  go  on.  Tliey  have  had  a  big  investigation  In 
the  Senate  by  a  subcommittee  anwinted  by  the  Senate  a  id 
there  is  a  large  book  covering  the  investigation  in  t  le 
library.  Finally  they  concluded  that  Herrick  was  not  Tat 
fault,  and  that  he  should  be  allowed  to  go  (m  and  finish  his 
contract.  Mr.  Greeley,  at  that  time  head  of  the  For  set 
Service,  dnnanded  that  Mr.  Herrick  put  up  $50,000  in  ca$h, 
which  he  dkL   He  put  up  the  $50,000  in  cash. 

Mr.  ZIOIfCHECK.    In  what  year? 

Mr.  PIERCE.  This  was  In  1928.  Mr.  Herri<^  went  Mto 
the  hands  of  a  receiver.  He  has  spent  $1,800,000  and  his 
creditors  were  paid  $800,000  by  the  company  that  bought  tpe 
timber. 

Mr.  aONCHECKL    Was  the  $50,000  a  bond? 

Mr.  PIERCE.  No;  It  was  money  demanded  by  Gkreeley  a^ 
paid  in  cash. 

Mr.  ZIONCHECK.    Demanded  for  what  purpose? 

Mr.  FIERCB.  As  Uqoidated  damages  became  he  had  dot 
done  the  work  quickly  enooi^  He  did  not  cot  a  sti^  of 
ttaber  uxl  had  iK>t  taken  oat  a  tree.  He  had  buflt  the  ra  1- 
road  and  had  Jiist  about  completed  the  mllL  Tlie  new  It  m 
w«nt  in  and  spent  $3,000,000  more;  $5,000,000  has  been  spc  ni 
OB  tlili  •ntatprlM  «Bd  it  has  been  a  financial  ton  up  to  da  «. 


Mr.  McDUFFIE.  And  the  Governmoxt  is  $52,000  better 
off  than  it  was  under  Herrick's  contract. 

Mr.  PIERCE.  Yes.  When  they  resold  the  timber,  they 
received  %2M  a  thousand;  and  Herrick's  bid  was  $2.80  a 
thousand.  The  Government  received  $52J>00  in  addition  to 
the  $50,000  that  he  put  up  in  spot  cash. 

Mr.  2:iONCHECK.  How  old  did  the  gentleman  say  Mr.. 
Herrick  is? 

Mr.  PIERCE.    He  is  in  his  seventies.    He  was  worth  at 
one  time  $7,000,000.    He  built  railroads,  sawmills,  and  CA'ery- 
thlng  else  and  was  one  of  the  best  men  to  employ  men  that 
we  had  in  the  West    He  turned  over  everything  to  hisr 
creditors. 

Mr.  MOTT.  Mr.  Qreeley  himself  suggests  that  this  money 
be  turned  back. 

Mr.  PIERCE.    Tea. 

Mr.  MOTT.  Mr.  Greeley's  report  recommends  that  It  b» 
paid  back  to  Fred  Herrick. 

Mr.  TRUAZ.  The  Department  refused  to  make  a  recom- 
mendation, and  they  have  refused  to  make  a  recommenda- 
tion  not  only  once  but  several  times. 

Mr.  PIERCK  I  do  not  know  about  that,  but  Gre^y 
recommends  that  it  be  paid. 

Mr.  TRUAX.  How  much  is  it  proposed  to  pay  to  thia 
man? 

Mr.  PIERCE.  It  Is  proposed  to  pay  him  $50,000.  In 
ottier  words,  to  give  him  his  $50,000  back. 

Mr.  TRUAX.    Why? 

Mr.  PIERCK  Because  the  Treasury  of  the  United  S^tea 
has  no  ris^t  to  it. 

Mr.  THUAX.    Why? 

Mr.  MOTT.  Because  the  Government  sold  the  timber  amd 
received  $52,000  more  than  their  liquidated  damages. 

The  regular  order  was  demanded. 

The  SPEIAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  object  until  they  can  pet  a 
recommendation  from  the  Department  of  Agriculture  that 
this  claim  be  favorably  acted  upon. 

SAXtTZX,  W.  CAKTZS 

The  Clerk  called  the  next  bin,  S.  35S,  to  authorize  the 
Court  of  Claims  of  the  United  States  to  hear  and  determine 
the  claim  of  Samuel  W.  Carter. 

Mr.  WHITE.  Mr.  Speaker.  I  object  If  there  is  jastice 
to  any  bill  before  the  House,  it  is  the  one  which  has  just 
been  objected  to. 

HARRY  P.  EOLLDXa 

The  Clerk  called  the  next  bill.  S.  1281.  for  the  relief  of 
Harry  P.  Hollidge. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object 

nXD  HEIRXCX 


Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Private  Calendar  No.  849,  and  to  the  h\\\,  S.  250, 
for  the  relief  of  Fred  Herrick. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  ZIONCHEXIK  Mr.  Speaker.  I  have  no  particular  ob- 
jection to  the  request,  and  the  oxily  reason  I  object  to  the 
unanimous-consent  request  is  that  I  resent  the  attitude  of 
anyone  in  objecting  to  every  bill  which  may  come  up  slrnply 
because  his  bill  was  objected  to.  I  will  have  no  objection  to 
making  the  same  request  a  little  later. 

Mr.  TRUAX.  Mr.  Speaker,  I  object  to  the  bringtos  in 
here  of  bills  for  $50,000  and  $100,000  at  the  last  moment 
and  then  gentlemen  trying  to  force  you  to  withdraw  your 
objection.   I  shall  not  withdraw  my  objection. 

B.  C.  SAKPSOir 

The  Clerk  called  the  next  bm.  &  1498,  authorizing  the 
Secretary  of  the  Interior  to  pay  E.  C.  S%mpGon,  of  Billings, 
Mont.,  for  services  rendered  the  Crow  Tribe  (rf  Tndiana 

Tliere  being  no  objecUon,  the  Clerk  read  the  bai  as 
foIIowB: 

J9«  it  ciMTted.  etc.  Thai  the  Sacretazy  of  the  Intarlor  ba,  aad 
be  hereby  la.  authorized  and  directed  to  pay.  upon  proper  vouch>- 
—    out  of  the   tribal   fxinda  beloagtag   to  the  Crow  Trtbe  c€ 

la.  Urn  TMMury   oC  tha   Unttad   B%a»m, 
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a  aum  not  exceeding  $000  to  S.  O.  Bampaon,  Irrigation  engineer, 
of  BllllngB,  Mont.,  employed  by  the  Crow  Tribe  to  inveetlgate, 
report,  and  teetlfy  In  the  manner  of  the  claims  pending 
in  the  Court  of  Claims  entitled  "The  Crow  Tribe  of  Indians 
against  the  United  States",  arising  out  of  construction  of  Irriga- 
tion project  within  the  Crow  Beeervatlon  with  tribal  funds: 
Provided,  That  the  said  S.  C.  Sampson  shall  submit  with  his 
vouchers  satisfactory  evidence  of  services  rendered  the  said  tribe. 

With  the  following  committee  amendments: 

Page  1.  Une  6.  after  the  word  "SUtes"  Insert  "and  in  full 
settlement  of  aU  claims  against  the  Oovenunent  of  the  United 
States":  on  page  2.  line  1,  strike  out  the  word  "manner"  and 
Insert  the  word  "matter";  and  at  the  end  of  the  bill  Insert: 
"And  provided  further,  Tliat  no  part  of  the  amoxint  appropriated 
In  tills  act  in  excess  of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  In  connection  with  said  claim. 
It  ahaU  be  imlawf ul  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  c<xnmlttee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THX  LOWKB  SALKK  COKIIXSCZAL  BANK 

The  Clerk  called  the  next  bill.  3.  1993,  for  the  relief  of 
The  Lower  Salem  CoD3merclal  Bank,  Lower  Salem,  Ohio. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  redeem  in  favor  of  Tbe 
Lower  Salem  Commercial  Bank,  Lower  Salem,  Ohio.  4% -percent 
United  States  Treasury  notes,  series  B-1927,  nos.  99886,  90891, 
99893.  99893.  99894,  9989S  in  the  denomination  of  $100  each,  and 
61646  in  the  denomination  of  $500,  dated  May  15,  1923,  matured 
March  15,  1927.  without  interest  and  without  presentation  of  the 
said  notes  which  are  alleged  to  have  been  lost  or  destroyed:  Pro- 
vided, That  the  said  notes  shall  not  have  been  previously  presented 
and  paid:  And  provided  further.  That  the  said  The  Lower  Salem 
Commercial  Bank  shall  first  file  in  the  Treasury  Department  a 
bond  in  the  p>enal  sum  of  double  the  amoiint  of  the  principal  of 
the  said  notes  in  such  form  and  with  such  corp>orate  surety  as  may 
be  acceptable  to  the  Secretary  of  the  Treasury  to  indemnify  and 
save  harmless  the  United  States  from  any  loss  on  account  of  the 
Treasury  notes  hereinbefore  described. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

W.  R.  KIT  Am)  THX  KSTATB  OX  JAMBS  K.  Wn^SON 

The  Clerk  called  the  next  bill,  S.  2112,  for  the  relief  of 
W.  H.  Key  and  the  estate  of  James  E.  Wilson. 

There  being  no  objection,  the  Clerk  read  the  blU,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $160  to 
W.  H.  Key  and  the  estate  of  James  E.  Wilson,  their  heirs  or  assigns, 
as  compensation  for  the  northeast  quarter  northeast  quarter  sec- 
tion 31,  township  7  south,  range  8  west.  Hxuitsville  meridian, 
Lawrence  County,  Ala.,  erroneously  deeded  to  the  United  States 
of  America  by  George  E.  Bamett,  trustee  of  8.  E.  Gardner  (bank- 
rupt), by  deed  dated  March  21,  1918,  and  recorded  among  the 
land  records  of  Lawrence  County  in  libre  2,  folio  148,  March  23, 
1918:  Provided,  That  the  said  W.  H.  Key  and  the  estate  of  James 
E.  Wilson,  their  and  each  of  their  heirs  or  assigns,  shall  quitclaim 
to  the  United  States  all  of  their  rights,  title,  and  Interest  In  and 
to  the  said  described  land: 

With  the  following  committee  amendments: 

Page  1,  line  7,  after  the  word  "  assigns  ",  strike  out  the  words 
"  as  compensation "  and  insert  in  lieu  thereof  "  in  full  settle- 
ment of  all  claims  against  the  Government  of  the  United  States." 

Page  1,  line  9,  after  the  word  "  quarter  ",  Insert  the  words  "  of 
the." 

At  the  end  of  the  bill  Insert:  "Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
ahaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  accoxint  of  services  rendered  in  oonnac- 
tion  with  said  claim.  It  shall  be  unlawfxil  for  any  agent  or 
•gents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or  re- 
ceive any  stun  of  the  amount  apprt^iriAted  In  this  act  in  axoew 
of  10  percent  thereof  on  account  of  aervlOM  rendered  in  rionneo» 


tlon  with  said  claim,  any  ooDtraet  to  the  contrary  notwtthstaad- 
ing.  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  mlsdemean<»'  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  thli*d  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

UMS.  CHAILM  L.  UEKD 

The  Clerk  called  the  next  bill.  8.  2142.  for  the  relief  of 
Mrs.  Charles  L.  Reed. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  eon- 
sent  that  the  bill  be  passed  over  without  prejudice,  witli 
the  rii^t  to  call  it  up  again  today. 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

ISTATK  OP  JOSXPH  T.  TnrSXBWOOD 

Tlie  Clerk  caUed  the  next  bill.  S.  2431.  for  the  relief  of 
the  estate  of  Joseph  T.  Underwood. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object* 
here  is  a  bill  that  is  a  dandy.  This  seeks  to  go  back  to  1919 
and  1920  and  pay  a  brokerage  fee  of  $282,075.  The  con- 
tract was  for  $11,250,000.  ' 

Mr.  COCHRAN  of  l«flssourl  and  Mr.  VLtDUFFER  rose. 

Mr.  COCHRAN  of  Missouri  In  the  first  place,  why  do 
you  not  read  the  bill?  Tour  statement  shows  you  have  not 
even  read  the  bilL 

Mr.  TRUAX.  I  have'  read  the  report  on  the  bin  which  is 
an  analjrsis  of  the  bilL 

Mr.  COCHRAN  of  Missouri.  The  bill  provides  for  the 
pasmient  of  $10,000,  as  a  brokerage  fee  to  a  man  who  made 
the  Government  $750,000.    That  seems  fair. 

Mr.  TRUAX.    Yes. 

Mr.  COCHRAN  of  Missouri.  Here  Is  a  man  who  sold 
ships  for  the  United  States  Qovemment  on  the  promise  that 
he  would  get  a  commission.  The  Government  agreed  to  sell 
for  over  $11,000,000.  He  found  a  buyer  when  the  Shipi^ac 
Board  could  not  find  one. 

Mr.  McDUFFIE.  And  the  Government  did  get  three- 
quarters  of  a  million  dollars  on  that  sale. 

Mr.  TRUAX.    When  was  that? 

Ur.  COCHRAN  of  Missouri.    In  1920. 

Mr.  TRUAX.    Where  is  this  man  now? 

Mr.  COCHRAN  of  Missouri.  He  is  dead.  TUs  win  90  to 
his  estate. 

Mr.  TRUAX.  And  you  want  to  get  some  money  for  his 
estate?      

Mr.  COCHRAN  of  Missouri.  Tlie  bill  has  passed  the 
Senate,  and  I  cannot  conceive.  If  the  gentleman  has  read  the 
report  carefully,  how  he  can  object. 

Mr.  TRUAX.  The  claim  has  run  the  statute  of  limita- 
tions.   

Mr.  McDUFFIE.  Yes;  like  many  claims  against  the 
Government. 

Mr.  COCHRAN  of  Missouri.  There  should  be  no  pleading 
by  the  United  States  of  the  statute  of  limitations  on  a  just 
claim.  The  statute  of  limitations  does  not  apply  to  the 
Congress.  They  come  here  because  they  could  not  get  a 
settlement  with  the  Government  department. 

Mr.  TRUAX.  The  gentleman  is  right  when  he  says  there 
is  no  statute  of  limitations  so  far  as  Congress  is  concerned 
with  respect  to  the  enactment  of  private  bills,  but  there  is 
such  a  statute. 

Mr.  McDUFFIE.  May  I  say  to  the  gentleman  there  should 
never  be  a  limitation  when  equity  and  good  conscience  are 
involved. 

Mr.  COCHRAN  ot  Missouri  Absolutely;  I  agree  with  the 
gentleman  from  Alabama,  and  every  Member  of  Congress 
should  agree  with  him. 

Mr.  TRUAX.  The  gentleman  from  Alabama,  yirhom  1 
regard  as  one  of  the  ablest  men  in  this  House,  thinks  we 
ouc^t  to  abrogate  the  statute  of  limitations  in  certain  cases. 

Mr.  McDUFFDE.  I  think  this  Congress  can  sit  as  a  court 
of  equity  regardless  of  tbe  statutes  or  anj  law  barring  claims. 
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X  think  ttali  li  an  iqaitaUe  cklm  lAd  thai  )■  tlX  I  wlah  ^ 
mj  to  ttke  fOBtkiBan. 

Mr.  TKUAZ.  I  do  ZMt  doubt  the  genUeman*tt  Bincerlty  kt 
•U.  but  I  Mk  the  gentleman  if  he  llrmly  believes  this  Cob- 
greas.  sitting  as  tt  ts  now  and  with  bills  fired  through  hee 
wtth  the  rapldtty  of  a  machhw  gun.  can  act  as  a  court  yt 
tttaH^  on  any  data  aad  consider  It  falrlj  and  Justly. 

Mr.  COCHRAN  of  Missouri.    Mfty  I  ask  the  gentlem4n 
one  question,  in  all  faimeas?    Thlf.  sale  was  consumma 
throQidl&  the  efforts  of  this  man,  the  purchaser  defaulted 
the  Oovemment  received  $750,000  thereby.    Does  not 
genttonMin  feel  that  $10,000  should  go  to  the  one 
for  the  tranaactian? 

Mr.  TRUAX.    How  much  has  already  been  paid? 

Mr.  COCHBAN  of  Missouri.    Nothing.    The  original 
provided  for  a  large  amount;  the  Senate  cut  it  to  $10 
because  the   company   defaulted  In  its  agree 
claimant  had  an  agreement  with  the  Oovemment  he  wo 
be  j;)aid,  but  he  was  never  paid. 

How,  when  the  Oovemznent  geta  $750,000  for  noi 
and  this  man  was  the  one  responsible  for  putting  into 
United  States  Treasury  the  $750,000,  why  should  you  not 
wining  to  give  him  $10,000  for  enriching  the  Treasury  to 
extent  of  $750,000? 

Mr.  TRTIAX.    There  are  many  men  i^o  have  enrich^ 
the  Trouiury  and  enriched  themselves  at  the  same  time 
times  over. 

Mr.  COCHRAN  of  MlssourL    But  this  Is  not  such  a  ca4e. 
13Us  man  was  a  broker  acting  for  the  Oovemment.    This 
a  fair  claim.    I  have  no  interest  in  it.    My  desire  is  to  s^ 
the  Government  act  fairly  toward  those  with  whom  it  makies 
contracts  and  agreements. 

Mr.  TRUAX.  Let  me  say  to  the  gpntlpman  that  we  odly 
appropriate  $5,000  for  loss  of  Bfe,  and  you  are  asking  h^ 
for  $10,000.    [Cries  of  "  Regular  orderl  "1 

If  the  regular  order  is  going  to  be  called  for,  I  object. 


W.  BABVKT 

The  Cterk  oaBed  the  next  Snate  bffl  on  the  Private  Cid- 
endar,  8.  2549,  for  the  relief  (rf  Albert  W.  Harvey. 

There  beinc  no  ohJcetkm,  the  Clerk  read  the  hill, 
follows: 

Be  it  enacted,  etc..  That  th«  Saavtwy  of  Hw  Twury  be,  mhA 
be  hereby  Is.  authorised  aod  directad  to  pay  to  AlbMt  W.  Harv  if, 
Rutland,  Vt..  out  of  anj  money  in  the  Ttaaawy  aot  ofetacrw  w 

>y 

m 


^>proprlated.  the  sum  of  949  J5.  being  the  amount  expended 


far  danagea  Inevrred  In  an  accident  In  which 
aotomobUe  was  selaed  by  a  Federal  prcdilbltlon  agent  In  tte  p^r- 
Xanaaaoa  ot  him  dutlae  for  the  ~ 


With  the  following  committee  amendments: 


to 


1.  line  i.  Kter  the  llguree  *•  fM-lS  ",  atrlke  out  the  iro^ds 
tbm  MBODBt  wpatMlfrt  by"  and  tnavt  "infill  aattla 
at  aU  claims  against  the  Oovamaeat  ct  the  United  Btates  ol 
and  after  the  word  "  OoTemment "  in  line  11,  page  1.  Insa  t 
"  yrosMsd,  That  no  part  of  the  amonnt  i^ypsoprlsted  In  this  4ct 
in  ezeeas  of  10  percent  thereof  shall  be  paid  or  delhrered  to 
reoatvad  fcgr  any  agent  or  agnaxts.  attoniey  or  atturn^a.  on  i 
count  of  SCTTloes  rendered  in  connection  with  said  dates.    It  ah^ 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
exact,  coUeet,  wtthhold,  or  receive  any  sum  of  the  amount  appi  o- 
prlated  in  this  act  In  saccaas  of  10  percent  fhsaaof  ea  aeeotmt  |af 
serrloea  randvad  In  OQanactlaB  with  said  claim,  any  eontract 
the  contrary  notwithstanding.     Any  penon  violatftag  the 
Tlsians  of  this  act  shall  be  deemed  gimty  of  a  mlsdemaanor  ~ahd 
upon  conviction  thereof  shall  be  flasd  In  any  sum  not  excecl 
li^r  $1,000.  ^ 

The  committee  amendments  were  agreed  to. 

The  Mil  as  amended  was  ordered  to  be  read  a  tbtrd  tinie. 
was  read  the  third  time,  and  passed,  and  a  motion  to  reco|i- 
aUer  was  laid  on  ttie  table. 

xaxwix  PAxmr  a  wall  papix  cc.  nrc. 

The  Clerk  oaDed  the  next  eenate  fam.  S.  aU3.  for  the  : 
lief  of  the  Brewer  Paint  li  WaU  Paper  Oo^  Inc. 

The  SPEAKER  pro  tempore.    Is  there  ohleetion? 

Mr.  SEONCSBCK.    Mr.  a^*— fc— -.  this  claim  amounts 
$UM1J9.    The  amount  dns  Is  $M0J0;  and  wtth  the  ri^ 
to  aoMOdneiit.  I  win  not  object. 

tbtt  camk  read  the  faUl.  as  foDowa: 


ha  la  hereby, 
^  Wall- 


aothorlBed  and  directed  to  pay  to  the 
Oo,  Xne„  the  sum  c(  |l,881  JO.  te  toll 


Pa^Dt 
of 


all  etalxas  agatast  the  Oovemment  oa  aaaeiint  of  estra  palatlaf  • 
work  performed  under  contract  no.  WS174-qm-33,  dated  AprU  a^ 
1031.    in    connection   with    the   construction    of    three    barraoka 
buildings  at  Langley  Field.  Va. 

With  the  following  committee  amendments: 

Page  1,  line  6.  after  the  word  "  Incorporated  ",  insert  "  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated." 

Page  1.  line  11.  after  the  word  "Virginia"  insert:  "Provided. 
That  no  part  of  the  amount  appropriated  in  this  act  In  exceaa 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  reoelved 
by  any  ^;ent  or  agMits,  attorney  or  attorneys,  on  account  of 
senrices  rendwed  In  connection  with  said  claim.  It  shaU  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
coUect,  withhold,  or  receive  any  sum  of  the  amovmt  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  servloea 
reewlered  In  connection  with  said  dalm.  any  contract  to  the  con- 
trary notwlthstandli^.  Any  person  violating  the  provisions  of 
this  act  BbaU  be  deemed  gxjilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
01.000." 

The  committee  amendments  were  agreed  to. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  offer  the  foUowlns 

amendment. 

The  Clerk  read  as  follows: 

Page  1,  line  8.  strike  out  the  flguzes  "1381J9"  and  insert 
"  0*6.80." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  ttiird  time,  and  passed,  aad  a  motion  to  recon- 
skier  was  laid  on  the  table. 

MXS.  c.  A.  TOLnn 

The  Clerk  called  the  bill  (8.  3753)  for  the  relief  of  the 
legal  beneficiaries  and  heirs  of  Mrs.  C.  A.  Tollne. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  wonder  tf  I  can  get  some  information  about  this 
bilL  The  bill  originally  was  for  the  relief  of  C.  A.  Toline, 
who  survived  his  wife,  she  having  been  killed  in  an  accident. 
Subsequently,  as  I  was  informed.  Dr.  Tollne  died,  and  I  am 
Inquiring  now  as  to  whether  there  are  any  legal  heirs — ^I 
mean  direct  heirs,  children. 

Mr.  WEAVER.    I  am  smre  that  there  are  heirs. 

Mr.  BLANCHARD.  There  are  heirs  undoubtedly,  but  are 
there  any  dose  relatives? 

Mr.  WEAVES^  I  am  sorry  that  I  cannot  inform  the  gen- 
tleman. Perhaps  the  gentleman  from  Illinois  [Mr.  Thomf- 
boh]  can  do  HxbIL 

Mr.  BLANCHARD.  The  gentleman  from  Illinois  [Mr. 
Thompson]  spoke  to  me  about  it  the  other  day;  but  since  Z 
talked  to  him.  I  have  received  information  that  Dr.  Toline 
has  died. 

Mr.  THOMPSON  of  Illinois.  I  do  not  understand  what 
the  gentleman  means  about  surviving  Dr.  Toline.  I  did  not 
know  that  he  was  dead.  He  is  now  employed  with  the  Vet- 
erans' Administration  as  a  dental  surgeon  at  some  place  in 
Mr.  WzAVXR's  district. 

Mr.  BLANCHARD.    And  there  is  no  question  about  that? 

Mr.  THOMPSON  of  Illinois.  No;  he  is  Just  as  alive  as 
any  of  the  rest  of  us.  The  gentleman  rather  shocked  me 
when  he  said  that  he  was  dead. 

Mr.  BLANCHARD.  I  did  not  say  that  he  was  dead.  Z 
stated  that  information  had  come  to  me  which  indicated  he 
had  since  died.    If  I  am  wrong,  I  withdraw  whatever  I  did 


Mr.  THOMPSON  of  IIliiiQis.    The  gentleman  Is  wrong. 
Mr.  BLANCHARD.    Then  I  have  no  objection  to  the  bill. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  being  no  objection,  the  Clerk  read  the  bill,  m 
follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorlaed  and  directed  to  pay  to  the  legxd  bene- 
gyfatrlee  and  heirs  of  Mrs.  C.  A.  Tollne.  out  of  any  money  In  the 
Deasrury  not  otherwise  appropriated,  the  sum  of  06.000  In  full 
settlement  of  aU  claims  against  the  Government  on  account  of 
the  death  of  Itrs.  C.  A.  Tollne,  which  occurred  Norember  7.  1933. 
at^eNatlonal  IfUltary  Home  for  DtsaUed  Yohmteer  Soldlera, 
Wlaoooaln:  Provided,  That  ao  part  of  the  amount  appropriated  in 
thda  act  to  exeeaa  of  10  percent  thereof  shall  be  paid  or  dcUverad 
toorrecrtved  by  any  agent  or  agcoita,  attorney  or  attorneys,  on 
•flawmt  of  esrirtese  rendeied  In  connection  wtth  said  datm.  It 
ttall  be  unlawful  for  any  agent  or  agenta.  attorney  ot  attorneys. 
M  aiiaot,  collect,  withhold,  or  reoelva  any  sum  of  the  ^ww«iw4 
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anpr(H>nated  in  thla  act  in  exoeas  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shaU  be  fined  In  any  sum  not  exceeding 
•1.000. 

Tlxe  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a^  motion  to  reconsider  laid 
on  the  table. 

JOHH  N.  KNAXTPr  CO..  ZHC. 

The  Clerk  called  the  bin  S.  3972,  for  the  relief  of  John  N. 
Knauff  Co.,  Inc. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object  to  this  bUL 

Mr.  BLACK.  Mr.  Speaker,  wiU  the  gentleman  withhold 
his  objection? 

Mr.  TRUAX.    Yes. 

Mr.  WHITLEY.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  WHITLEY.  This  biU  has  been  approved  by  the  Treas- 
ury Department.  This  is  a  corporation  in  New  York  with 
$7,000  of  capital.  They  had  a  Job  for  $7,000  to  repair  a 
Government  hospital.  Extra  work  on  it  amounted  to 
$19,000.  The  Court  of  Claims  awarded  this  amoimt.  Tliere 
were  claims  of  other  amounts  for  damages  for  not  being 
furnished  with  an  elevator,  but  those  things  the  Court  of 
Claims  did  not  allow.    They  allowed  $19,000. 

Mr.  TRUAX.  What  year  was  this  claim  Incurred;  what 
year  were  these  services  performed? 

Mr.  WHITLEY.  I  think  the  Court  of  Claims  made  the 
report  on  it  last  year. 

Mr.  TRUAX.    In  what  year  did  the  claim  originate? 

Mr.  WHITLEY.    I  could  not  say  that. 

Bilr.  TRUAX.  This  claim  was  incurred  some  shears  ago. 
What  3rear? 

Ml.  BLACK.    Nineteen  hundred  and  twenty-one. 

Mr.  TRUAX.    Thirteen  years  ago. 

Mr.  BLACK.  This  is  the  net  result  of  the  whole  thing. 
Both  Houses  authorized  the  Court  of  Claims  to  conduct  the 
hearings  to  find  the  facts  and  determine  liability.  They 
have  done  that.  Congress  has  acted  on  it,  the  Court  of 
Claims  has  acted  on  it,  the  Treasury  Department  has  acted 
on  it,  and  for  14  years  this  man  has  been  denied  his  money. 

Mr.  TRUAX.    Why? 

Mr.  BLACK.  Because  the  Government  has  not  paid  it. 
If  the  gentleman  objects  now,  he  nullifies  the  work  of  a 
previous  Congress,  of  the  Court  of  Claims,  and  of  the 
Treasury  Department. 

Mr.  TRUAX.  Has  any  provision  been  made  to  provide 
revenue  with  which  to  pay  this? 

Mr.  BLACK.  That  is  always  taken  care  of  through  the 
Committee  on  Appropriations. 

Mr.  TRUAX.  Yes;  and  it  brings  about  a  greater  and 
greater  deficit  every  year. 

Mr.  BLACK.  On  the  other  hand,  why  should  this  man 
who  has  been  owed  this  money  by  the  Government  carry 
on  the  Grovemment?  According  to  a  previous  Congress  and 
the  Treasury  Dejsartment,  he  has  done  his  work  and  the 
Government  has  not  paid.  That  is  aU  there  is  to  it.  Why 
should  he  kick  in  $20,000  for  the  Government  when  the 
gentleman  and  I  are  not  called  upon  to  do  any  such  thing? 

Mr.  TRUAX.  Would  the  gentleman  agree  to  start  print- 
ing presses  going  to  issue  some  new  money  to  pay  this? 

Mr.  McFARLANE.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  BLACK.  Oh,  let  us  work  this  thing  out.  This  does 
not  need  any  new  money.  The  man  Is  entitled  to  his 
money. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

JOANHA   A.   SHEXHAM 

The  Clerk  caDed  the  next  bill,  S.  3335,  for  the  relief  of 
Joanna  A.  Sheehan. 

Mr.  WHITE.  Mr.  Speaker,  we  are  not  proceeding  in  an 
orderly  manner.  These  bills  are  not  receiving  proper  atten- 
tion.   I  make  the  point  of  no  quorum. 


The  SPEAKER  pro  tempore.    The  Chatar  will  eounl 

Mr.  WHTTB.  Mr.  Speaker.  I  withdraw  the  point  of  no 
quorum. 

JOHH  n.  KM Aurr  co..  nrc. 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  860  (S.  2972)  for  the  relief  of  John 
N.  Knauff  Co..  Inc.  The  gentleman  from  Ohio  [Mr.  Tkuaz] 
has  agreed  to  withdraw  his  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  ftom  New  York  [Mr.  Black]? 

There  was  no  objection. 

The  Clerk  caUed  the  bUl  (S.  2972)  for  the  xeUef  of  John  N. 
Knauff  Co..  Inc. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $19,088.78 
to  John  N.  Knauff  Co..  Inc..  In  fUU  settlement  of  all  claims  against 
the  Oovemment  for  damage  and  losa  Incurred  by  said  corporatloa 
in  complying  with  the  orders  of  the  Surgeon  CSeneral  of  the  United 
States  or  his  representatives  on  contract  duly  executed  between 
the  Government  of  the  United  States  and  the  plaintiff  corporation 
on  January  28.  1920,  providing  for  the  T"^*1ng  of  certain  repairs 
and  alterations  for  the  United  States  In  the  United  States  PubUo 
Health  Service  Hospital  at  Hudson.  Jay.  and  Staple  Stxvets,  New 
York  City.  In  1930  and  1921.  as  found  by  the  Court  of  Claims  and 
reported  In  Senate  Document  No.  128.  Seventy-third  Oongreas, 
second  session: 

With  the  following  committee  amendment: 
Page  3.  line  7.  after  the  word  "  session  ",  Inasrt  a  colon  and  the 
foUowing:  "  Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered 
to  or  received  by  any  agent  or  agenta.  attorney  or  attorneys,  on 
acooimt  of  services  rendered  In  connection  with  said  fU1"i  It 
shall  be  lulawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact.  coUect.  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shaU  be  deemed  guilty  of  a  mlsdsmeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  uTroerllng 
♦1.000."  ' 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  HARLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  up  Calendar  No.  448. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ohio 
[Mr.  Harlan]  asks  unanimous  consent  to  return  to  Calendar 
no.  448.    Is  there  objection? 

Mr.  ZIONCHECK.    Reserving  the  right  to  object 

Mr.  BLANCHARD.    Is  it  a  Senate  biU? 

Mr.  HARLAN.    It  is  a  Senate  bilL    It  passed  the  Senate. 

Mr.  BLANCHARD.    Has  it  been  objected  to  here? 

Mr.  HARLAN.  It  has  not.  When  it  came  up  in  the  House 
somebody  asked  that  it  go  over  until  10  o'clock  that  night, 
or  9:30,  or  whenever  it  was. 

Mr.  RANKIN.  Suppose  the  gentleman  waits  until  we  fin- 
ish the  calendar,  and  then  we  can  return.  The  gentleman 
has  had  one  show  at  his  bill  and  we  have  not. 

The  SPEAKER  pro  temp<ne.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio  [Mr.  Haklan]? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

JOANNA  A.  WHSltHAW 

The  aerk  called  the  bill  (S.  3335)  for  the  relief  of  Joanna 

A.  Sheehan. 

There  being  no  objection,  the  deilc  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  aufhorlaed  and  directed  to  redeem.  In  favor  of 
Joanna  A.  Sheehan.  of  Haverhill.  Msassi  hiisatrs.  United  States 
Liberty  Loan  permanent  cotq>on  bond  numbered  8314M,  in  the 
denomination  of  $1,000,  of  the  third  4^'s,  Issued  May  9,  1918, 
matured  Septembo-  15.  1938.  without  preeentatton  of  said  bond, 
the  said  bond  having  been  lost,  stolen,  or  deatroyad:  ProvUad, 
That  the  said  bond  shall  not  have  been  previously  preeanted  and 
paid:  And  provided  further.  That  the  said  Joanna  A.  Sheehan 
shall  first  file  In  the  Treasury  Department  a  bond  in  the  penal 
sum  of  double  the  amount  of  the  principal  of  the  aald  Liberty 
Loan  bond.  In  soch  form  and  with  such  surety  or  soNtlaa  aa  may 
be  acc^table  to  the  Secretary  of  the  Treasury,  with  oondltlon  to 
Indemnify  and  save  harmless  the  United  States  from  any  loss  on 
account  of  the  Uberty  Loan  bond  hereinbefore  deaoribad:  Pro- 
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vUted,  That  no  p«rt  of  th«  amount  appropriated  in  thla  act  ti 
ezcMS  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
reeelTed  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  lii  connection  with  said  claim.  It  shall  I3» 
\inlawful  for  any  ag^nt  or  agents,  attorney  or  attorneys,  to  ezac< , 
collect,  withhold,  or  receive  any  sum  of  the  amoiint  appropriate! 
in  this  act  tn  excess  of  10  percent  thereof  on  account  of  services 
rrodered  in  connection  with  said  clahn.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  qC 
this  act  shall  be  deemed  giillty  of  a  misdemeanor  and  upon  con^ 
Tlctlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  th^ 
third  time,  and  passed,  and  a  moticn  to  reconsider  was  lal^ 
on  the  table. 

AKTHTTI  BUSSXT 

The  Clerk  called  the  next  bill.  8.  2357.  for  the  relief  o : 
Arthur  Busaey. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Bir.  TRUAX.  Reserving  the  right  to  object,  this  bill  is  f  o : 
nearly  $30,000.  It  has  run  the  statute  ol  limitations.  There  • 
fore  I  object  to  it. 

LVCT  B.  RXtTZ  AHD  J.  W.  HXIIZ 

TtuB  Clerk  called  the  next  bill.  8.  887.  for  the  reUef  c : 

LQcy  B.  Hertz  and  J.  W..Hertz. 

Ttusre  being  no  objectkxi.  the  Clerk  read  as  follows: 

B«  it  enacted,  ete^  That  the  Secretary  d  tbe  lyeasttry  is  author  • 
laed  and  directed  to  pay  to  Lucy  B.  Hertz  and  J.  W.  Berts,  out  c  t 
any  money  in  the  Treasvuy  not  otherwise  appropriated,  the  suzi 
at  $1,500,  In  full  satisfaction  of  all  claims  against  the  United  State  i 
on  account  ct  Injxnles  sustained  tm  Kbruary  18,  1031,  when  the  r 
were  struck  bj  a  bus  belonging  to  the  United  States  Indian  Sen  • 
loe:  ^rovfdetf.  That  no  part  of  the  amoimt  appropriated  in  th  ■ 
act  In  excess  of  10  p«oent  thereof  shaU  be  paid  <»  delivered  to  <  r 
received  by  any  agent  or  agenta,  attorney  or  attorneys,  on  aeooux  % 
d  sarrlcce  rendered  in  cocmectUm  with  said  claim.  It  shall  t» 
unlawful  for  any  agent  or  agents,  attorney  or  attomeys,  to  esiK; ; 
coUect,  withhold,  or  receive  any  sum  of  the  amount  appropriate  1 
in  this  act  m  excess  of  10  percent  thereof  on  account  of  service  ■ 
rendered  in  connection  with  said  claim,  any  contract  to  tbe  cor  - 
trary  notwithstanding.  Any  person  violating  the  provisions  of  th  ■ 
act  shall  be  deemed  guilty  of  a  mlsdrmeannr  and  \xpoQ  convlctlo  i 
thereof  shall  be  fined  in  azxy  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motian  to  reconsider  was  lai  1 
on  the  table. 

AXTHm    BTTSSST 

Ifr.  CASTELLOW.  Mr.  Speaker,  during  the  confusioi 
Calendar  No.  863  was  called  and  I  did  not  hear  whst 
happened  to  It. 

The  SPEAKER  pro  tempore.  That  biU  was  objected  to  b  r 
the  gentleman  from  Ohio  [Mr.  Trttax]. 

Mr.  COX.  Mr.  Speaker.  I  ask  unanimous  consent  to  retur  i 
to  Calendar  No.  863,  8.  2357.  for  the  relief  of  Arthur  Busse: '. 

like  SPEAKER  pro  tempore.  Is  there  objection  to  tha 
request  of  the  gentleman  from  Georgia? 

T%ere  was  no  objection. 

Tlie  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  th» 
present  consideration  of  the  biU? 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  shaU  be  gla  1 
to  have  the  gentleman  frcm  Georgia  make  a  statement. 

Mr.  CASTELLOW.    I  shall  be  glad  to  make  a  statemen ,. 

In  1918.  during  the  progress  of  the  war,  the  Qovemmei  t 
decided  to  buUd  a  cantonment  in  the  TUrd  District  cf 
Georgia.  Just  south  of  Columbus,  and  for  that  purpose  the  7 
filed  condemnation  proceedings  against  certain  real  estat . 
Bd[r.  Arthur  Bussey's  real  estate  was  included.  They  agree  1 
upon  teiBia.  There  was  no  trouble  about  the  transaction,  a  s 
far  as  the  real  estate  was  concerned;  but  before  there  was 
any  agreement,  before  oondemnation  proceedings  were  is- 
sUtoted,  ttte  Government,  through  its  agent,  through  oes 
MaJ.  John  Paul  Jones,  took  charge  of  the  property,  ant . 
Mr.  Speaker,  when  the  Government  takes  charge  throug  i 
Jolm  Paul  Jones,  that  property  to  taken  chargt  of.  Tiu  f 
would  not  permit  the  claimant  to  withdraw  or  remove  !i  b 
PfTsonal  piopeity.  Be  has  been  trying  to  get  a  aettlemex  t 
for  that  pmwnal  propeity  ever  since  that  time.  Finally  I  b 
filed  suit  In  the  Oourt  of  Claims.  Tbe  Court  <tf  Claims  ina<!  b 
a  special  finding  of  f»ct,  but  they  have  returned  a  judgxnem 
that  the  Unttad  Steteai  tbroagti  iU  agenU  and  inrtnmieif 
taUttos.  have  damaged  Mr.  Buonj  tn  tbe  sum  of  |58.897^ 


The  Senate  Just  cut  that  in  two.  He  Is  not  asking  for  any 
interest,  although  he  has  been  out  of  the  use  of  his  property 
for  15  shears  or  more. 

Mr.  UMSTEAD.    Will  the  gentleman  3^eld7 

Mr.  CASTELLOW.     I  yield. 

Mr.  UMSTEAD.  As  a  member  of  the  War  Claims  Com- 
mittee I  examined  the  report  of  that  claim  very  carefully, 
and  I  want  to  say  to  the  gentleman  from  Ohio  [Mr.  Truax] 
that  in  my  Judgment  fairness  and  Justice  demand  that  this 
bill  be  passed.  Furthermore,  I  can  see  no  good  reason  why 
the  United  States  Committee  on  Claims  cut  this  amount  in 
half.  If  it  was  possible  to  get  it  all,  without  having  to  go 
back  to  the  Senate.  I  think  Justice  would  demand  that.  I 
hope  the  gentleman  will  not  object  but  will  promptly  permit 
this  bill  to  pass. 

Mr.  TRUAX.  I  would  say  to  the  gentlemen  interested  in 
this  bill 

Mr.  UMSTELAD.  I  have  no  interest  in  the  world  in  this 
bilL 

Mr.  TRUAX.  But  to  gentlemen  who  are  interested  in  the 
bill,  that  every  bill  that  comes  here  on  the  Private  Calendar 
is  Just  and  fair,  and  no  doubt  that  is  a  sincere  statement 
made  by  every  gentleman  who  speaks  for  the  passage  of  such 
a  bill,  but  again  I  must  call  attention  to  the  fact  that  each 
and  every  one  of  these  bills  has  run  the  statute  of  limita- 
tions; that  you  cannot  get  a  recommendation  from  the 
Treasury;  that  you  cannot  get  a  recommendation  from  the 
department  involved. 

These  bills  provide  no  method  for  raising  the  revenue  with 
which  to  pay  the  claims.  The  Wajrs  and  Means  Committee 
and  the  President  of  the  United  States  are  faced  with  the 
stem  problem  of  raising  billions  of  dollars,  not  to  pay  claims 
going  back  12,  14,  and  16  years  but  to  keep  people  from 
starving,  to  clothe  people,  to  provide  for  10,000,000  unem- 
ployed.   

Mr.  WOLFENDEN.  Mr.  Speaker.  I  dfimand  the  regular 
order. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

BLACK  HARDWAKX  CO. 

The  Clerk  called  the  next  bill,  S.  1585,  for  the  relief  of  the 
Black  Hardware  Co. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Trefisury  not  otherwise  appropriated,  to  the  Black  Hard- 
ware Ck).,  a  Texas  corporation,  with  principal  offices  at  Oalveston. 
the  Bimi  of  $12,888.11  to  fxilly  refund  to  said  company  the  differ- 
ence between  the  rate  of  customs  duties  erroneously  assessed  and 
collected  from  it  on  cc»TUgated  iron  bars  at  Galveston,  Tex., 
between  December  30,  1924,  and  September  27,  1926,  under  para- 
graph 304  of  tbe  act  of  1922,  and  the  rate  of  duty  assessed  and 
coUected  on  the  same  class  of  merchandise  in  the  same  customs 
district,  at  Houston,  Tex.,  during  the  same  period,  under  para- 
graph 312  of  said  act,  without  the  knowledge  of  said  company, 
and  which  latter  rate,  subsequently,  was  decided  to  be  according 
to  law. 

With  the  following  committee  amendments: 

Page  1,  line  5,  after  the  word  "appropriated",  Insert  the  fol- 
lowing :  "  and  In  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States." 

Page  1.  line  8.  strike  oat  $12388.11  to  folly ",  and  Insert  In 
lieu  thereof   "  $7,998.04  to ". 

Page  2,  line  6.  after  the  word  "law",  insert  the  following  pro- 
viso: "Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attor- 
neys, to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  ^iproprlated  In  this  act  in  excess  of  10  percent  thereof 
on  au^count  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
miademeanor  and  upon  conviction  thereof  shaU  be  fined  In  ajuy 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  Mil  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moUon  to  reconsider  was  laid 
on  the  table. 


1934 


The  Clerk  called  the  next  bill,  S.  1633,  for  the  relief  of 
Emma  Fein. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 

Mr.  TERRY  of  Arkansas.  Mr.  Speaker,  wUl  the  gentleman 
withhold  his  objection? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  withhold 
my  objection  to  permit  the  gentleman  to  make  an  explana- 
tion. 

Mr.  TERRY  of  Arkansas.  Mr.  Speaker,  this  is  a  bill  to 
provide  for  the  relief  of  the  widow  of  Mr.  Fein,  who  was  in- 
jured in  1913  on  the  Panama  Canal  by  the  negligence  of  an 
employee  of  the  Oovemment. 

Mr.  HANCOCK  of  New  York.  That  is  the  difQculty  with 
It.  We  have  objected  consistently  to  all  bills  goiiig  back 
prior  to  the  passage  of  the  act  of  1916. 

Mr.  TERRY  of  Arkansas.  Under  the  Compensation  Act 
of  1908  as  amended  in  1911,  Mr.  Fein  received  a  year's  salary. 

Mr.  HANCOCK  of  North  Carolina.    All  the  law  allowed. 

Mr.  TERRY  of  Arkansas.  That  was  all  he  was  entitled  to 
under  the  compensation  act  then  In  force.  Bis  foot  had  to 
be  amputated. 

For  a  year  after  that  he  got  his  salary,  but  he  lingered  on 
from  1913  to  November  1919,  when  he  died.  The  most  he 
could  get  under  the  oompoisation  act  in  force  at  that  time 
was  1  year^  salary. 

This  bill  is  to  provide  tear  the  relief  of  his  widow  and  three 
children.  The  widow  had  to  take  care  of  Mr.  Fein  from 
1914  to  1919,  the  year  he  died. 

Major  General  Goethals,  in  charge  of  the  Panama  Canal, 
said  that  this  was  a  meritorious  claim.  Tliere  is  no  dispute 
about  the  negUgrace  of  the  employee  of  the  Government 
which  caused  his  foot  to  be  amputated;  and  I  ask  the  gentle- 
^ian  to  withdraw  his  objection. 

Mr.  HANCOCK  of  New  Yoric.  Mr.  Speaker.  I  would  like 
to  make  an  exception  for  the  gentleman,  but  I,  myseU,  intro- 
duced a  number  of  bills  for  casualties  on  the  Panama  Canal. 
They  were  objected  to.  I,  personally,  have  objected  to 
others  during  this  session  for  injuries  sustained  prior  to  the 
Compensation  Act  of  1916.  It  would  not  be  fair  to  the  other 
Members  to  let  this  bill  pass  after  having  objected  to  other 
similar  bills;  and  I  feel  I  must  object.  I  do  not  like  to  do 
it,  of  course. 

Mr.  TERRY  of  Arkansas.  Under  the  Compensation  Act 
of  1916.  the  man  would  have  to  die  within  6  years.  Mr.  Fein 
did  not  die  within  6  years  after  the  injury. 

Mr.  WOLFENDEN.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 

NORTHFIXXD,  MINN.,  POST-OFFICE  STTK 

Ttke  Clerk  called  the  next  bill.  6.  1804,  to  authorize  the 
transfer  of  certain  real  estate  by  the  Secretary  of  the  Treas- 
ury to  C.  F.  Colvin  in  settlement  of  the  Northfleld,  Minn., 
post-ofBce  site  lltigaticm.  and  for  other  purposes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  tbe  right  to 
object,  may  I  have  an  explanation  of  this  bill? 

Mr.  HOIDALE.  Mr.  Speaker,  this  matter  is  in  litigation. 
This  is  a  bill  to  authorise  the  dista-ict  attorney  of  Minnesota 
to  compromise  a  claim  involving  title  to  real  estate  on  which 
a  post-offlce  building  is  to  be  built,  and  which  work  can  go 
ahead  next  week  if  this  defect  in  the  title  can  be  settled. 

Mr.  ZIONCHECK.  What  does  the  Treasury  Department 
have  to  say  about  the  bill? 

Mr.  HOIDALE.  They,  apparently,  do  not  understand  the 
litigation. 

Mi.  ZIONCHECK.  Has  the  gentleman  tried  to  explain 
the  situation  to  the  Treasury  Departmmt? 

Mr.  HOIDALE.  The  gentleman  from  Washington  [Mr. 
fixxTH],  a  member  of  the  Claims  Committee,  went  into  it 
very  carefully. 

Mr.  BLANCHARD.  Mr.  Speaker,  will  the  gentleman  tell 
me  the  name  cf.  the  claimant? 

Mr.  HOIDALE.    There  Is  no  particular  claimant.    This 
is  an  act  authorizing  the  district  attorney  of  Minnesota  to  j 
compromise  a  lawsuit  pertaining  to  the  Utle  of  real  estate 
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tipon  wiiidi  a  post  ofllce  is  to  be  built.  This  building  work 
is  hdd  up  because  of  a  defect  in  th^  title. 

Mr.  ZIONCHECK.  The  Tr^tsury  Department  says  that 
the  bond  was  required  in  order  to  save  the  Govemm^it 
harmless,  and  they  oppose  the  bQl. 

Mr.  HOIDALE.    But  they  did  not  understand  the  matter. 

Mr.  ZIONCHECK.  I  think  it  is  ttie  duty  of  the  gentle- 
man to  go  down  and  clarify  tbe  matter  so  far  as  the  Treas- 
ury Department  is  coaoemed.  They  are  responsible  and 
they  are  the  authority  In  tbese  questioos. 

Mr.  Speaker,  I  object. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  demand  the 
regular  ord«. 

The  SPEAKER  pro  tempore.  IS  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  Withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  biU,  m 
foUows: 

Be  it  enaeied.  ete..  mat  the  United  States  dIsMct  attorney  rep- 
reaentlng  the  United  State*  in  the  oondemnatlon  prr>f*ww1lngs  for 
the  procuremtent  of  a  site  (Including  the  Colvin  tract  of  19  feet 
by  66  feet)  for  the  post  oOee  at  Northfleld.  Minn.,  is  aathorlsed 
to  enter  Into  a  written  sttpolat^on  with  C.  P.  Oolvtn  rjid  hla  wife 
and  other  p«rsona,  if  any.  having  aaj  Interest  whatever  in  eoieh 
tract,  providing  for  the  aooeptanoa  by  the  said  C.  F.  Colvin  of 
$1,640  in  fuU  payment  for  the  north  portion  of  the  Colvin  tract, 
such  portion  being  the  north  U  feet  of  the  west  66  feet  of  lot  1. 
hloek  84.  of  the  town,  now  etty,  at  MorthAeld.  Rice  County,  ICbm., 
and  In  full  satisfaction  of  all  dahns,  and  any  judgment  In  favor 
of  the  said  C.  F.  Colvln.  his  wlCs,  and  such  other  persona,  or  any 
of  them,  arising  out  of  the  condemnation  of  such  tract,  and 
providing  for  the  tnmafer  to  tbe  said  C.  F.  C(dvln  by  the  United 
SUtea  of  aU  right,  title,  and  Interest  of  the  United  Stetee  In  tbe 
aouth  portion  of  tbe  Odvln  tract,  such  portion  being  the  south  10 
feet  of  the  west  6*  feet  at  tbe  north  22  feet  of  such  lot  2.  The 
Secretary  of  the  Treasury  Is  authorised  and  directed,  upon  tbe 
flUng  of  such  stipulation  In  the  court  In  siich  pnioeedings,  to 
transfer  to  the  said  C.  F.  Colvin  all  the  right,  title,  and  interest 
of  the  United  States  in  tbe  sosth  poctfton  of  the  Colvin  tract 
described  in  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
ttiird  time,  and  passed,  and  a  metion  to  reconsider  was  laid 
on  the  table. 

MAEXZN   TLTtnK 

The  Clerk  called  the  next  bill,  S.  1998,  for  the  relief  of  the 
estate  of  Martin  Flynn. 

There  being  no  (Section,  tbe  Clerk  read  the  bill,  as 
follows: 


Be  it  enacted,  etc..  That  the  Seerstexy  of  tbs  Treasury  is 
thorized  and  directed  to  pay.  out  of  any  money  In  the  Treaaury 
not  otherwise  appropriated,  to  the  estate  of  Martin  Flynn.  de- 
ceased, of  Des  Moines,  Iowa,  tbe  sum  of  SS,810,  in  fuU  satisfaction 
of  its  claim  against  the  United  States  for  expenses  incurred  by 
the  estate  in  restoring  to  their  orlgioal  condition  the  fifth  and 
sixth  floors  of  the  Flynn  Building,  Des  Mc^nes,  Iowa,  which  were 
vacated  on  8ept«nber  SO.  1920.  by  the  United  States  Vstemns' 
Bureau,  at  the  expiration  of  its  lease. 

With  the  following  committee  amendment: 

Page  1,  after  line  11,  insert  *  colon  and  the  foUowlng:  "Pro- 
vided. That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  att<Hiiey  or  attomsys,  on  accouAt 
of  services  rendered  In  oonneotion  with  said  claim.  It  ShaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attcmeya,  to  exact. 
coUect,  withhold,  or  receive  any  exaa.  of  the  amount  appropriated 
In  this  act  in  excess  of  10  pMcent  Xtmanat  on  accoimt  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  tbe  con- 
trary notwinistandlng.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  iqxm  con- 
viction thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  tbe  table. 

AHMA  casaoLL  XAxnazo 

•fhe  Clerk  called  the  next  bill.  S.  2744.  for  the  reUef  <tf 
Anna  Carroll  Taussig. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
the  distinguished  Chairman  of  the  Claims  Committee  knows 
that  it  is  the  policy  to  pay  only  $2,500  for  an  accident  in- 
stead of  $5,000? 

Mr.  BLACK.    That  is  not  so. 
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lir.  TRUAX.  Why  Is  It  not  so?  That  Is  what  we  ha^ « 
been  doing  here  right  alUmg.  We  have  been  passing  $5,(M|0 
tax  a  death  claim. 

Mr.  BLACK.    Tea. 

Mr.  TRUAX.    Is  this  a  death  case? 

Mr.  BLACK.    It  is  worse  than  death. 

Ur.  TRUAX.    What  is  it? 

Mr.  BLACK.  This  woman  has  been  physically  impaire^. 
She  had  to  have  an  eye  removed  and  the  other  eye  is  of  vei  y 
little  service  to  her.  and  all  on  account  of  the  negligence 
of  a  post-ofBce  truck  driver. 

Mr.  TRUAX.    They  are  always  negligent. 

Mr.  BLACK.    The  Department  says  so  itself. 

Mr.  TRUAX.  Mr.  Speaker,  I  withdraw  my  reservation  ^t 
objection. 

There  being  no  objection,  the  Clei^  read  the  bill,  as  f  o 

lows: 

B«  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  arid 
he  hereby  is,  authorized  and  directed  to  pay,  out  of  any  mon<  y 
In  the  Treasxiry  not  otherwise  appropriated,  to  Anna  Carre  11 
Taussig  the  sum  of  $5,000,  in  full  settlement  of  all  claims  agalni  t 
the  Oovemment  for  permanent  Injuries  sustained  while  rldlxg 
in  an  automobile  which  was  run  Into  by  a  large  poet-offlce  au1  o 
truck  used  in  the  mall  senrlce.  owned  by  the  United  State  i, 
whereby  Anna  Carroll  Taussig  lost  her  right  eye  and  was  pei - 
mjuiently  scarred  and  disfigured:  Provided,  That  no  part  of  tie 
amount  appropriated  in  this  act  in  excess  of  10  percent  there<if 
■hall  be  i>ald  or  delivered  to  or  received  by  any  agent  or  agent  i. 
attorney  or  attorneys,  on  aocotmt  of  services  rendered  In  cox,' 
section  with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  recel'  e 
any  sum  of  the  amount  appropriated  in  this  act  In  excess  of  '.  0 
percent  thereof  on  account  of  services  rendered  in  connectlc  n 
with  said  claim,  any  contract  to  the  contrary  notwlthstandln  i 
Any  person  violating  the  provisions  of  this  act  shall  be  deem*  d 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shall  fe 
fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  la|d 
on  the  table. 

soNGJi  iNVKsnoirr  co..  ltd. 

■>•  The  Clerk  called  the  next  bill,  8.  3016,  for  the  relief  of  tl^e 
Dongji  Investment  Co..  Ltd. 

There  being  no  objection,  the  Clerk  read  the  bill,  ^ 
ffdlows: 

Be  it  enacted,  etc..  That  Private  Law  No.  238,  Berenty-seco^d 
Congress,  entitled  "An  act  for  the  relief  of  the  DongJI  Investmeiit 
Co..  Ltd.",  be,  and  it  is  hereby,  amended  by  deleting  from  llnis 
6  aQ4-'6  the  words  "  in  excees  of  the  amount  of  the  performanfe 
bockd  given  by  such  oompany." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  t&e 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

IIHIWH  a  CO. 


The  Clerk  called  the  next  bill,  S.  1214,  for  the  reUef 
Zinsser  &  Co. 
Mr.  ZIONCHECK  and  Mr.  TRUAX  objected. 


CXOKOX  TT7SK0 

The  Clerk  called  the  next  bill,  8.  1654,  for  the  relief  ^ 
Qeorge  Yusko. 

There  being  no  objection,  the  Clerk  read  the  bill,  ^ 
follows: 

B«  it  enacted,  etc..  That  In  the  administration  of  the  pensl<in 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  up<n 
persons  honorably  discharged  from  the  United  States  Army  Oeori  ;e 
Tucko  shall  be  held  and  considered  to  have  been  honorably  dl  i- 
charged  as  a  private.  Company  D,  One  Hundred  and  Pifty-sevem  h 
Regiment  United  States  Infantry,  on  April  ao,  1919:  Proridei, 
That  no  compensation,  retirement  pay,  back  pay.  pension,  or  oth  sr 
benefit  shaU  be  held  to  have  accrued  by  reason  oX  this  act  prior  %o 
Its  passage. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tl  e 
third  time,  and  passed,  and  a  motion  to  reconsider  was^lai  d 
on  the  table. 

HXHST  POOLS 

Tht  Clerk  called  the  next  biU,  8.  521,  for  the  relief  4f 
Henry  Poole. 

There  being  no  objection,  the  Clerk  read  the  bill,  4^ 
loUows: 


June  18 


>f 


Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  oon« 
ferrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Henry  Poole,  who  was  a  member  of  Company  D,  Seven- 
teenth Regiment  United  States  Infantry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mlll> 
tary  service  of  the  United  States  as  a  member  of  that  organiza- 
tion on  the  8th  day  of  April  1899:  Provided.  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

k.  L.  OSTHANDn 

The  Clerk  called  the  next  bill,  8.  86.  for  the  relief  of  A.  L. 
Ostrander. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  A.  L.  Ostrander,  of  Yakima,  Wash.,  the 
simi  of  $270  in  full  satisfaction  of  his  claim  against  the  United 
States  for  compensation  for  services  rendered  during  the  year  1931 
as  a  member  of  the  land  designating  committee  for  the  Wapato 
project,  Washington,  In  connection  with  the  designation  of  irriga- 
ble lands  of  such  project. 

With  the  following  committee  amendment: 

On  page  1,  after  line  10,  Insert  a  colon  and  the  following: 
"  Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
iinlawful  for  any  agent  or  agents,  attorney  or  attraneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  accoxint  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  ufmn  convic- 
tion  thereof   shall  be   fined   in   any  sum  not  exceeding   $1,000. 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ROSXAN  BXIXB 

The  Clerk  called  the  next  bill.  8.  488.  for  the  relief  of 
Norman  Beler. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  see  a  copy  of  the  bill. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  Is  it  not  possible  to  return  to  the 
House  bills  that  are  on  the  Speaker's  desk  instead  of  con- 
tinuing with  the  Senate  bills?  There  seems  to  be  a  lack  of 
general  preparation  in  connection  with  the  Senate  bills  at 
the  present  time. 

Mr.  BLANCHARD.  If  the  majority  leader  is  here,  may  Z 
make  the  suggestion  that  we  recess  for  a  half  hour? 

Mr.  BLACK.    Let  us  go  on. 

Mr.  BLANCHARD.  I  am  willing  to  make  the  recess  for 
an  hour,  but  we  should  get  caught  up  with  these  bills. 

Mr.  BTRNS.  Call  one  or  two  more  bills,  and  we  will  see 
what  progress  can  be  made. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,500 
to  Norman  Beler,  Brooklyn,  N.Y.,  In  full  settlement  and  satisfac- 
tion of  Injuries  sustained  by  him  when  struck  by  a  truck  of  the 
Post  Office  Department:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shaU  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attor- 
ney or  attorneys,  on  accoimt  of  services  rendered  in  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 
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With  the  foUowing  cotamittse  amendment: 

On  page  1,  line  7.  strike  out  "and  satisfaction  of"  and  Insert 
tn  lieu  thereof  "at  11  olaims  against  the  Ooveraaient  of  the 
United  Btetes  tar." 

The  committee  amendment  was  agreed  to. 

The  bUl  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WILLIAK  G.  rTTLTON 

The  Clerk  called  the  next  bill.  8.  740.  for  the  relief  of 
William  O.  Pulton. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Bt  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay  to  William  O.  Pulton, 
of  Annapolis  Junction,  Md.,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  ot  $l.Sa8,  in  ftill  settlement  of  all 
claims  against  the  Oovemment.  for  damage  to  crop  on  the  Camp 
Meade  Reservation,  lid.,  for  which  he  had  entered  into  con- 
tract With  the  United  States  Army  authorities  at  Camp  Meade 
tm  May  18.  1923. 

With  the  following  committee  amendment: 

Page  1.  line  10.  after  "  1933  ",  insert:  *  Provided.  That  no  part  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
otmnectlon  with  said  claim.  It  Chall  be  unlawf\il  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  s\un  of  the  amount  impropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  con- 
nection with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  vicdating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THB  TOBACCO  IMOUSTST 

Mr.  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (Hil.  9690)  to  place  the 
tobacco-growing  industry  on  a  sound  financial  and  economic 
basts,  to  prevent  unfair  compe^ion  and  practices  in  the 
production  and  marketing  of  tobacco  entering  into  the  chan- 
nels of  interstate  and  foreign  commerce,  and  for  other  pur- 
poses, with  Senate  amendments,  and  more  to  ooncur  in  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bin. 

The  8PEAKZR.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Page  4,  line  9.  after  "  tobacco  "  where  It  occurs  the  first  time. 
Insert  a  comma. 

Page  4,  line  Xl.  strike  out  " t^o-thirds "  and  insert  "three- 
fourths." 

Page  6,  strike  out  lines  6  to  6.  inclusive. 

Page  6.  line  9.  strike  out  "(3)"  and  insert  "(2)." 

Page  0.  line  34.  strike  out  **  5  percent  "  and  insert  "  6  percent  " 

Page  7,  line  e.  strike  out  all  after  "  That "  down  to  and  including 
**  preecribe  "  in  line  10,  and  insnt  "  Warrants  covering  two-thirds 
of  the  amount  of  tobacco  allotted  under  this  subeectlon  In  any 
county  shall  be  Issued  to  growers  whose  allotments  are  1.500 
pounds  or  less." 

Page  9,  lines  34  and  26.  strike  out  "or  by  Imprisonment  not 
exceeding  1  year  or  both." 

Page  10,  line  7,  strike  out  "tax  payment"  and  Insert  "tax- 
payment  warrant." 

Page  II,  line  6,  strike  out  "authorised  to  be." 

Page  11,  line  22.  strike  out  "authorised  to  be "  and  Ixuert 
"  hereby." 

Page  15,  line  8,  after  "  193S-1934  ",  Insert  "  except  that  in  the 
case  of  tobacco  Imported  from  the  Republic  of  Cuba,  such  quo&s 
shall  be  based  on  average  quantities  of  tobacco  so  imported  during 
the  crop  years  192a-33." 

The  Senate  amendments  were  agreed  to. 

aEMTBMMUL  OT  THK  UrbKPEMDEMCX  OF  THX  UPUBLIC  OT  TEXAS 

Mr.  LANHAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  concurrent  resolution 
(S.ConJtes.  21),  and  agree  to  the  same. 

The  Clerk  read  the  concurrent  resolutioa  as  follows: 


Seaate  Omcuiient  Keeolxitton  fll 
Beaotved  by  the  Senate  {the  House  of  Mepmentattvae  eom» 
currin^).  That  there  Is  hereby  estabUahed  a  Joint  oongreaalonal 
committee  to  be  composed  of  three  Senators,  to  be  appointed  by 
the  President  of  the  Senate,  and  three  Members  of  the  House  of 
Represenutltes.  to  be  appointed  by  the  Speaker  of  the  House  ot 
Represratatives.  to  inqr^re  into  and  report  to  Ooagreas  to  what 
extent,  if  any,  the  Federal  Oovemment  should  participate  in  the 
Centennial  of  Independence  of  the  Rejmbllc  of  Tszas.  to  be  held 
in  the  State  of  Texas  in  the  year  1936. 

The  expenses  of  the  conmilttec.  Including  necessary  clMteal 
assistance  and  traveUng  expenses,  which  shall  not  esoeed  $6,000. 
shall  be  paid,  one-half  from  the  oontlzigent  fond  of  the  SenatCb 
and  one-half  from  the  contingent  fund  of  the  Rouse  of  Repre- 
sentaUves.  upon  vouchers,  approred  by  tbe  ctialruaji. 

Mr.  SNETJi  Mr.  Speaker,  is  this  a  unanimous-consent 
rwiuest? 

Mr.  LANHAM.  It  is.  It  is  the  matter  about  which  X 
spoke  to  the  minority  leader  a  few  days  ago. 

This  has  reference  to  the  centennial  celebration  of  tht 
establishment  of  the  independence  of  the  Republic  of  Tsxas. 
and  the  resolution  provides  for  the  i4}pointment  of  3 
Members  of  the  House  and  3  Members  of  the  Senate 
to  see  to  what  eattent  it  would  be  propo-  or  appropriate  for 
the  P^ederal  Government  to  participate  In  this  centennial. 

Mr.  SWICK.  Mr.  Speaker,  reserving  the  right  to  object, 
was  not  this  resolution  objected  to  the  other  day? 

Mr.  LANHAM.  It  was,  but  ttie  gentlemen  who  objected, 
upon  investigation  of  the  matter,  have  said  they  have  no 
objection. 

Ut.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  is  there  any  reason  why  this  celeteation  should  be 
distinguished  from  the  tercentenary  exposition  we  are 
holding  now  out  in  Wisconsin? 

Mr.  LANHAM.  I  am  not  objecting  to  that  one,  bat  I  may 
say  to  the  gentleman  that  this  celebration  Is  unique  in  view 
of  the  fact  that  the  State  of  Texas  was  a  Republic  for  • 
years  and  established  its  independenoe  very  much  u  ttie 
Colonies  established  theirs. 

Mr.  BLANCHARD.  I  appreciate  that,  and  that  1$  tkm 
only  reason  that  would  prevent  an  objection.  I  think  It  Is 
for  that  reason  there  has  been  no  objection  heretofore. 

Mr.  LANHAM.  Yes;  and  the  establishment  of  its  tnde- 
pendence.  of  course,  was  partld^ted  in  by  Americans  from 
all  over  the  country  and  therefore  this  is  an  American 
proposal. 

Mr.  SHELL.  What  is  expected  to  be  done?  Is  this  goinf 
to  cause  the  Government  to  spend  a  lot  of  moneyt 

Mr.  LANHAM.  This  is  ttanply  to  taivectigate  and  see  to 
what  extent  the  Federal  Oovemment  sboukl  partictpata. 
The  State  legislature  has  appropriated  some  money  for 
initial  purposes  and  has  appointed  a  committee. 

Mr.  SNELL.  I  think  it  is  reaUy  a  crime  the  way  w«  an 
going  into  these  oelebratione  and  spending  the  peopleU 
money  for  them,  and  I  think  it  is  a  matter  for  which  yoo 
gentlemen  may  be  held  respon^ble. 

Mr.  LANHAM.  This  is  simply  for  the  purpose  of  having 
the  investigation,  I  may  say  to  the  gentleman  from  New 
York,  and  the  celebration  will  not  be  held  until  some  time  ia 
1036. 

BCr.  SNELL.  But  I  know  what  It  Is  godng  to  lead  to.  and 
the  only  reason  the  matter  is  brought  in  here  is  in  order 
to  get  a  Federal  appropriation. 

Mr.  LANHAM.  No;  not  necessarily.  This  is  slmpty  to 
find  out  to  •^fhnt  extent  the  Federal  Oovemment  should 
participate,  and  Texas  is  closely  linked  with  the  Federal 
Government  in  its  whole  history  and  they  have  many  things 
in  common. 

Mr.  SWICK.    Mr.  Speaker,  win  the  gentlenum  yield? 

Mr.  LANHAM.    Yes. 

Mr.  SWICK.  It  seems  to  me  the  Federal  Oovemment 
has  participated  to  some  extent  with  TIexas  when  Texas 
has  received  $47,000,000  against  $8,000,000  that  they  haf» 
paid  out. 

M^.  LANHAM.    IB  What  retpeet? 

Mr.  8WICK.    In  proifiiilng  taxes. 

Mr.  IiAKBAlC  Of  oourse,  that  ie  «uite  apart  from  thit 
matter. 
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The  SPEAKER,  la  tbere  objectioa  to  tbe  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  concmrent  resolution  was  agreed  to. 

lir.  PIERCE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  840  on  the  Private  Calendar. 

me  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

ifr.  HOPE.    I  object. 

ICr.  COIiMER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  No.  756  on  the  Private  Calendar. 

llr.  HOPE.  Reserving  tbe  right  to  object,  what  Is  this 
bin? 

Mr.  COLMER.  It  Is  a  Senate  bill  inadvertently  passed 
over. 

Mr.  HANCOCK  of  New  York.    Was  the  bill  objected  to? 

Mr.  COLMER.  It  was  passed  by  the  Senate  but  has  never 
been  up  in  the  House. 

Mr.  HOPE.    I  object. 

Mr.  PIERCE.  Mr.  Speaker,  I  again  renew  my  request  to 
return  to  No.  849  on  the  Private  Calendar.  The  gentleman 
from  Ohio  will  withdraw  his  objection  if  I  accept  an  amend- 
ment. 

Mr.  TRUAX.  I  wiU  withdraw  the  objection  U  the  gen- 
tleman will  accept  an  amendment  of  $25,000  instead  of 
$50,000. 

Mr.  PIERCE.    I  wiU  agree  to  that  amendment. 

The  SPEAKER.  The  gentleman  from  Oregon  asks  unani- 
mous consent  to  return  to  Calendar  No.  849. 

Mr.  WOLFENDEN.    I  object. 

MAXTZir-WAUH,   ZHC. 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  416  on  the  Private  Calendar  (HJl. 
4606) .  for  the  relief  of  Martin- Walsh.  Inc. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLACK.  The  gentleman  who  objected  has  withdrawn 
hii  objection. 

Mr.  HOPE.  Was  the  bin  objected  to  on  this  tide  of  the 
Booae  or  oa  tiM  other? 

Mr.  BLACK.    It  was  on  our  side. 

Tliere  being  no  objection,  by  unanimous  consent  the  Clei^ 
read  the  Senate  bill.  S.  173.  as  follows: 

Be  tt  enacted,  etc  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  aothorlaed  and  directed  to  pay  to  WUllazn  liartln 
and  John  ■.  Walah.  Jr.,  who  have  succeeded  to  and  are  the  sole 
owners  of  all  right,  title,  and  Interest  of  Martln-Walah.  Inc..  In 
and  to  the  within  elalm,  out  of  any  money  in  the  Treasury  not 
ottasrwlae  appropriated,  the  sum  of  HJOlJbO  in  full  settlement  of 
all  claims  against  the  United  States.  Such  sum  is  the  amount 
of  excess  duties  levied  and  coUected  from  ICartln-Walah.  Inc..  by 
the  coUector  of  the  port  of  New  Tork  on  31  distinct  entries  eorer- 
Ing  hnportatlons  of  kiaft  wrapping  paper  from  Sweden  and  Nor- 
way daring  the  years  1932  and  1038:  Provided,  That  no  part  of 
the  amount  ^i»x>plrated  Ui  this  act  In  excess  of  10  percent 
thereof  shaU  be  paid  or  deUvered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  serrloes  rendtfed  In 
connection  with  said  claim.  It  shaU  be  unlawful  for  any  agent 
or  agents,  attomsy  or  attorneys,  to  exact,  collect,  withhold,  or 
rec^ve  any  sum  of  the  amount  appn^irlated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  sei  vices  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
KuUty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  11,000. 

TiM  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  blD  was  laid  on  the  t^Jde. 

Mr.  COLMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  756  to  consider  a  similar  Senate  bilL 

ISx.  HANCOCK  of  New  York.  Mr.  Speaker,  I  object  to 
returning  any  more  bills.  If  we  are  going  to  ]egtslat.e  in  this 
way.  we  win  never  get  finished.  It  Is  obviously  unfair  to 
go  back  to  Ulls  when  we  have  not  the  reports  here. 

HSnS  or  JAMXS  TAYLOI,  DICXASXD  CHnOKBB  DIDZAK 

Mr.  WEI  HEM  AN.  Mr.  Speaker.  I  ask  unanimous  consmt 
for  the  present  ctmsideration  of  the  bill.  S.  3092.  and  I  do  so 
for  tltlB  w— on:  At  the  time  that  this  was  reached  In  regular 
Rtvmte  Calendar  Z  was  In  New  Tork  as  a  member  of  an 


vestigating  ccmimittee  and  I  had  no  opportunity  to  be 
The  bill  has  been  passed  by  the  Senate. 

Mr.  HANCOCK  of  New  York.    There  is  no  one  here  who 

ows  what  the  bill  is. 

Mr.  WEIDEMAN.  It  is  577  on  the  calendar.  I  talked 
with  the  gentleman  from  Kansas  [Mr.  Hops]  about  it.  He 
objected  to  it  the  last  time  it  was  considered. 

Mr.  HOPE.  Is  that  the  blU  that  refers  to  the  Court  of 
Claims  the  claim  to  certain  lands  in  North  Carolina? 

Mr.  WEIDEMAN.    Yes. 

The  SPEAEZR.    Is  there  objection? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  have  no  ob- 
jection to  this  particular  bill;  but  my  point  Is  that  if  we 
are  going  to  legislate  in  an  orderly  manner,  we  should  pro- 
ceed with  the  regular  call  of  the  calendar.  When  we  go  back 
like  this  you  are  catching  us  by  surprise.  We  have  not  our 
reports  here;  we  cannot  remember  what  the  bills  are.  It 
UB  obvious  that  at  the  time  it  wtut  first  reached  someone 
objected  to  it.  We  do  not  know  who;  and  this  helter- 
skelter  scramble,  taking  up  by  unanimous  consent  bills  that 
were  objected  to  a  week  or  a  month  or  6  months  ago,  is  not 
roing  to  produce  good  results. 

The  SPEAKER.  Is  there  objection  to  returning  to  the 
>ill? 

There  was  no  objection. 

Mr.  GOSS.  Mr.  Speaker.  Is  this  a  matter  for  unanimous 
!onsent? 

Tlie  SPEAKER.  It  is  unanimous  consent  to  return  to  a 
>m  numbered  577  on  the  Private  Calendar.  We  have  re- 
umed.  and  now  the  bill  is  being  reported  to  see  if  there  is 
>bJection  to  its  present  consideration.  Hie  Clerk  will  report 
he  bin. 

The  Clerk  read  as  follows: 

8.3093 

,  Ln  act  to  confer  jurisdiction  upon  the  Ck>urt  of  Claims  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  the  heirs 
of  Jesse  Taylor,  deoeased  Cherokee  Indian,  for  the  value  of 
certain  lands  now  held  by  the  United  States 

Be  it  enacted,  etc..  That  jurisdiction  is  hereby  conferred  upon 
;he  Court  of  Claims  to  hear,  determine,  and  render  final  judg- 
:  nent  upon,  notwithstanding  any  statute  of  limitations,  any  rule 
I  >f  such  court,  or  any  provision  or  jHrlnelple  of  law  to  the  contrary, 
he  claim  of  the  heirs  named  in  the  last  will  and  testament  of 
Tames  Taylor,  deceased  Cherokee  IiuUan  (as  recorded  in  the 
iSoe  of  the  clerk  of  the  Superior  Cotirt  of  Cherokee  County. 
V.O.).  for  the  value  of  certain  lands  (including  the  value  of 
limber  and  other  property  removed,  sold,  or  otherwise  dlqpoeed 
>f ,  from  such  lands) .  being  the  lands  conveyed  to  the  United 
states  by  one  Levi  Stevens  and  wife  on  March  15,  1869,  in  com- 
nomlse  settlement  of  an  indebtedness  dus  the  United  States  by 
>ne  X.  B.  Olmsted  (37  StatJi.  189).  and  theretofore,  in  18S6  and 
[869.  located,  surveyed,  and  sold  by  the  State  of  North  Carolina 
»  the  said  James  Taylor  (HJXw.  No.  187,  64th  Cong.,  1st  sees.), 
knd  on  July  6.  1913  (37  StatX.  189),  transferred  to  the  jurls- 
Uctlon  of  the  Secretary  of  Agricultxire,  to  be  administered  as  a 
lart  of  the  national  forest  reeerves  under  the  provisions  of  the  act 
>f  March  1,  1911  (36  StatJi.  961).  The  Court  of  Claims  shall  hear, 
letermlne,  and  render  Judgment  on  such  claim  without  prejudice 
lased  on  the  findings  made  by  such  court  in  Congressional  Case 
Vo.  1347,  James  Taylor  against  United  States  (HJX>c.  No.  187, 
Mth  Cong.,  l8t  sess.).  The  court  shall  advance  the  claim  on 
ts  docket  for  hearing,  but  shall  not  take  Jurisdiction  xinder 
;hls  act  unless  the  said  heirs  of  James  Taylor  (or  so  many  of 
;hem  as  may  choose  to  Join  in  the  petition)  file  in  such  court  a 
jetltlon  setting  forth  such  claim  within  6  months  from  the  date 
tf  approval  of  this  act.  The  Court  of  Claims  shall,  if  it  renders 
udf^nent  for  the  said  heirs,  or  for  any  of  them,  allow,  in  iMldlUon 
o  Uie  amount  thereof,  such  eum.  as  the  covut  may  deem  Just,  in 
ieu  of  the  value  of  tbe  use  of  said  lands  from  March  16.  1869, 
mtU  the  amoxmt  of  the  Judgment  is  paid  to  said  heirs,  and 
tttomeys'  fees  for  the  attorney  or  attorneys  representing  the  said 
Heirs  in  court  in  an  amount  not  to  exceed  20  percent  on  the 
unount  of  the  Judgment. 

Sbc.  3.  There  is  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  to  pay  the  amount  of  any  Judgment  rendered 
U3d  sum  in  lieu  of  use  and  attorneys'  fees  allowed  pursuant  to 
:hls  act.  The  amoxint  of  such  judgment  and  the  simi  in  Ueu  of 
Lise  and  attorneys'  fees  allowed  shaU  be  pedd  by  the  Secretary  of 
the  Treasury  upon  presentation  of  a  duly  authenticated  copy  of 
the  Judgment  of  the  Court  of  Claims,  together  with  a  certificate 
Crom  the  Secretary  of  Agricultvu-e  stating  that  the  Secretary  has 
looqpted  delivery  at  a  conveyance  to  the  United  States  of  all  the 
right,  title,  and  Interest  of  the  said  heirs  in  and  to  the  lands 
referred  to  In  section  1  of  this  act. 

The  SPEAKER.    Is  there  objection? 
There  was  no  ohjectioD. 
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The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  (HH.  7643)  was  laid  on  the  table. 

AMSBICAN-LA  riAVCK  *  FOAMTR  COBPORATIOV  OT  VZW  TOBK 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Senate  bill  2156.  which  was  objected  to  a  few  mo- 
ments ago  by  the  gentleman  from  Washington  [Mr.  Zioii- 
CHKCK],  but  who  has  since  withdrawn  his  objection. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker.  I  am  going  to  object 
untn  I  get  this  thing  straightened  out.  Is  this  one  of  the 
bills  that  was  objected  to  a  few  moments  ago? 

Mr.  MEAD.     Yes. 

Mr,  BLANCHARD.    I  have  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

Mr.  TRUAX.  Mr.  Speaker,  if  we  are  going  to  continue 
to  recall  bills,  I  insist  on  reading  a  letter  that  I  have  from 
the  Court  of  Claims  justifying  the  position  that  I  have 
taken  with  respect  to  refunding  taxes  and  other  claims  that 
date  back  years  ago. 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gMitleman  from  Ohio  be  pennitted  to  read  the  letter 
to  which  he  refers. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TRUAX.    The  letter  reads  as  follows: 

Mt  Dkak  Mr.  Tsuax:  I  notice  that  on  yesterday  you  objected  to 
a  blU  for  payment  to  a  bank  of  certain  taxes  alleged  to  have  been 
wrongfully  coUected  about  1920,  a  claim  which  has  for  a  long 
time  been  barred  by  the  statute  of  limitations.  1  wish  to  com- 
mend your  action  in  so  doing. 

I  know  of  no  policy  so  dangerous  as  the  one  for  which  this  biu 
would  furnish  a  precedent.  The  number  of  such  dalms  Is  legion. 
The  amount  thereof  would  run  into  the  bUllons  of  doUars  and 
If  allowed  would  utterly  swamp  the  Treasury. 

Tou  will  remember  that  back  In  Civil  War  times  an  Income  tax 
was  levied  and  continued  in  force  until  1870  when  it  was  repealed 
PlnaUy  In  1895  the  law  was  held  to  be  unconstitutional.  An 
enormous  amoimt  of  money  was  coUected  under  It.  but  none  of  It 
was  ever  refimded  except  to  a  very  small  number  of  people  who 
had  commenced  their  actions  to  court  to  recover  It  back  within 
the  period  of  limitations.  I  could  cite  nximerous  examples  of  the 
same  kind  where  himdreds  of  mUllons  are  Involved  and  there  are 
innvunerable  individual  cases  where  the  tax  has  been  overpaid  and 
the  overpayment  not  discovered  tmtll  after  the  statute  of  limita- 
tions has  run. 

I  have  shown  that  it  is  impossible  to  do  exact  justice  in  matters 
of  taxation,  that  practlcaUy  aU  taxes  at  times  work  out  unfairly 
as  between  different  parties  which  are  subject  thereto,  and  that 
there  are  some  taxes  which  always  work  out  unfairly.  The  most 
equitable  method  Is  to  fix  a  time  both  for  the  Government  and 
the  taxpayer  in  which  these  matters  wiU  be  closed.  There  is  no 
more  reason  for  the  taxpayer  to  get  back  money  after  the  statute 
of  limitations  has  expired  than  there  Is  for  the  Government,  after 
the  expiration  <rf  this  period,  to  ccdlect  taxes  which  originally 
ought  to  have  been  pcdd  by  the  taxpayer,  and  there  are  many 
more  cases  where  the  tax  has  been  vmdercoUected  than  where  It 
has  been  overcoUected.  In  both  Instances  so  long  a  tin*  has 
expired  that  It  is  dlfllcxilt  to  get  at  the  exact  truth  in  the  matter 
tf  It  depends  on  the  facts  In  the  case.  As  an  exan^le  of  how 
lenient  the  Government  is.  I  might  mmtion  the  flurt  that  I  tried 
to  get  an  amendment  Inserted  in  the  Income-tax  law  In  substance 
that  where  a  taxpayer  totenUonally  omitted  any  specific  item  of 
Income  subject  to  tax  the  statute  of  limitations  should  not  nm 
against  the  Government  as  to  such  item.  I  thought  that  the  fact 
that  the  taxpayer  knew  aU  about  the  matter  and  the  Govemmen 
knew  nothing  was  a  good  reason  for  adopting  such  an  amendment, 
but  it  did  not  prevaU. 

I  hope  you  will  continue  to  make  objections  to  any  bills  of  • 
similar  character  that  may  be  called  up.  On  account  of  my  posi- 
tion I  do  not  wish  to  be  quoted  to  the  matter.  I  express  myself 
freely  to  relaUon  to  such  bills  and  always  <^>po6e  them.  One 
bill  in  partlciilar  came  before  that  committee  for  the  return,  to 
certain  States  of  the  South,  of  many  millions  of  doUars  which 
had  been  collected  under  a  tax  subsequently  declared  to  be  un- 
constitutional. It  had  a  great  deal  of  influence  back  of  it  and 
may  again  be  revived.  The  bankruptcy  of  the  Treasiury  would 
be  inevitable  if  a  pcfllcy  of  approval  of  such  bills  should  ones  be 
adopted. 

Very  truly  yours, 

[Ai^lause.] 

Mr.  Speaker,  I  know  that  it  will  be  good  reading  to  the 
taxpayers  back  home. 
[Laughter.] 


I  will  ny  to  any  of  you  gentleami  that  Iwve  bQls  for 
$50,000  or  for  $100,000,  that  you  are  trying  to  rush  throucb 
here,  that  you  can  talk  to  the  fentkman  who  wrote  ttalg 
letter. 

I  win  say  to  you,  moreover,  that  tf  any  of  yen  bring  out 
a  bill  today  or  any  other  day  for  $50,000  or  $10,000,  tha$ 
goes  back  16.  or  18,  or  20  years,  yoo  will  not  get  25  vot« 
on  a  record  vote. 

Mr.  OliALLEY.    WIU  the  gentleman  yMd? 

Mr.  TRUAX    I  yield. 

Mr.  CMALLEY.  Whenever  there  has  been  undercoUec- 
tion  of  taxes  by  the  Gtovemmoit,  do  not  the  tax  evaders 
always  plead  the  statute  of  limitations  wbenrei  they  can 
get  away  with  it? 

Mr.  TRUAX.  Of  coarse  they  do.  What  Is  the  statute 
of  limitations  for,  if  it  is  not  to  stojfi  such  enormous  raids 
on  the  Treasury  of  the  Government? 

Mr.  MEAD.    Mr.  Speaker,  I  ask  for  a  vote  on  the  blU. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay,  out  oC  any  money  in 
the  Treasury  of  the  United  States  not  otherwise  appropriated. 
to  the  American-La  France  and  Focunlte  Corporation  of  New  York, 
successor  to  the  American-La  Prance  Plre  Engine  Co.,  Inc.,  all 
sums  inegaUy  coUected  by  the  Internal  Revenue  Bureau  as  excise 
taxes  upon  fire-fighting  apparatus  from  the  Amerfcan-La  Prance 
Plre  Engtoe  Co.,  Inc.,  \mder  the  Revenue  Act  of  1916.  the  Revenue 
Act  of  1917,  and/or  the  Revenue  Act  of  1918,  not  heretofore  re- 
funded, and  aU  claims  for  refund  heretofore  filed  by  the  Ameri- 
can-La Prance  Plre  Engine  Co.,  Inc.,  whleh  have  VtOt  been  allowed 
ShaU  be  considered,  notwithstanding  any  statute  of  llmltaticns 
prohlMUng  such  refund. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

nrcsAM-DAT  LUKBia  oa 

Mr.  COLMER.  Mr.  Speaker.  I  ask  unanimous  consent  i» 
return  to  Private  Calendar  No.  756,  and  ask  for  the  immedi- 
ate consideration  of  a  Senate  bill  of  similar  character, 
S.  854. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker.  I  am  going  to  object 
until  we  get  this  straightened  out. 

Hoir.  Amnoro  8.  prall 

Mr.  O^ONNOR.  Mr.  ^^eaker,  on  June  11  the  gentlemaa 
from  Alabama  [Mr.  StbagallI  gave  a  lundieon  to  his  com- 
mittee in  honor  <rf  the  gentleman  from  New  Ywk,  Mr.  Axkxxo 
S.  Prau.,  who  is  retiring  from  Congreas.  The  mlnutee  of  that 
luncheon  were  taken  down,  and  I  ask  unanimous  consent 
that  they  may  be  inserted  in  the  Rxcou. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  ttoa 
gentleman  from  New  Yoi*? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  today  the  dlstlngulelwd 
genUeman  from  Alabama,  Mr.  HnriT  B.  Steaoall,  CStalr- 
man  of  the  Committee  on  Banking  and  Currency,  tendered 
a  luncheon  to  that  committee  in  honor  of  the  gentlemaa 
from  Hew  Tortc.  the  Honorable  Aimnra  8.  Fball,  a  mrinhwr 
of  that  committee,  who  is  retiring  from  Congress  at  the  eloae 
of  the  session.  Some  time  ago  Mr.  Pkaix  was  appointed  by 
the  President,  and  confirmed  by  the  Senate,  as  a  member 
of  the  Federal  Radio  Commission,  and  it  is  generally  under- 
stood that  with  the  consolidation  of  that  Commission  with 
the  new  Communications  Commission  he  will  become  a  mem- 
ber of  that  all-embracing  body.  I  take  this  opportunity  to 
express  my  regret  of  the  retirement  of  Mr.  Praxx  from  Con- 
gress. He  entered  this  body  in  the  Stacty-eighth  Ctmgress  at 
the  same  time  I  and  many  Members  of  the  House  came  here. 
He  was  immediately  elected  a  member  of  this  very  impor- 
tant Committee  of  the  House,  and  has  continually  served  on 
that  committee  and  is  now  the  aeoood  ranking  Bsember. 

During  these  six  Congresses  tiiat  he  has  been  a  Member 
he  has  given  all  hU  time  to  the  coountttee  and  to  the  floor 
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of  the  Hotcse:  because  of  his  previous  experience  in  business 
and  public  aerrice  he  came  to  this  body  especially  equipped 
to  serve  his  constituents  and  country  well,  particularly  in 
matters  relating  to  banking  and  business. 

It  is  a  matter  of  personal  regret  to  me  and  to  the  other 
monbers  of  the  New  York  delegation  and  to  the  many  other 
friends  he  has  made  here  in  the  House  oi  Representatives  to 
learn  that  he  Is  leaving  this  body. 

I  am  sure  that  every  Member  joins  me  in  wishing  him  the 
greatest  happiness  and  success  in  his  new  work. 

Mr.  Speaker,  I  now  ask  unanimous  consent  that  the  re- 
main made  at  the  limcheon  tendered  Mr.  Pkau.  may  be 
inserted  in  the  Rmcokd. 

The  matter  referred  to  follows: 


maumm  or  uMrtMaMmATma  co: 


ON    BAKXnfO    AND    CUUOMCT 


Hknst  B.  8TSA04U.  (ehalrxnan).  Alabuna;  T.  Auor  Golosbob- 
0T70B.  ICarTlJLnd:  Amnxo  8.  Pbau.,  New  York;  Jdt  Busbt.  Missis- 
sippi; M^f-^^w  K.  RscLLT,  Wlaconstn:  P&ivnk  Hancock,  Nortb 
CaroUna;  Cltvb  WnxiAMS.  MlMourl;  Wsslet  E.  Disnxt,  Oklahoma; 
O.  H.  Cioaa,  Tczaa;  Bsbnt  Spbno.  Kentucky;  EteNvza  Chusch, 
Oallfomla;  Pamnas  M.  Bbown.  Michigan:  Prxd  J.  Sisson,  New 
York;  Jams*  L  Fablkt.  nilnola;  Jamxs  A.  Mjoks.  Illinois,  Hkbman 
P.-KorrtMMAwm.  Connecticut;  Jamxs  Q.  Scbusham.  Nevada;  Robsbt 
Lues.  ManaehUMtts;  Cauou.  L.  Bkxdt.  MaLie;  Eowabo  L.  Stokbb, 
Pennsylvania;  John  B.  Hoxxmsa.  Ohio;  Jsass  P.  Wolcott.  Mlchl- 
gftn;  Psna  A.  Caviockxa.  New  Jersey;  Jamxs  Simi-son,  Jb.,  nilnols; 
Hamilton  71bh«  Ja.,  New  York. 

HON.   HXNBT  B.   8TBA0AZ.L 

Tbere  are  not  supposed  to  be  any  formalities  at  this  meeting. 
X  wanted  the  members  of  the  Committee  on  Banking  and  Cur- 
rency to  have  a  party  and  final  meeting  with  Mr.  Pkaix  before  he 
leaves  US  to  assume  his  duties  in  the  new  position  that  awaits 
him  before  the  rrsssfimhllng  of  the  next  Cingress. 

I  have  served  on  this  committee  for  a  icng  time;  to  be  exact, 
since  March  1915.  It  has  been  my  pleasuie  to  know  with  some 
degree  of  intimacy  aU  the  members  of  the  committee  during  all 
these  years.  We  have  had  on  our  list  durljig  that  time  many  of 
the  country's  ablest  men  and  greatest  statesmen.  Every  Member 
of  Congress  cannot  reach  a  front  place  as  a  statesman.  It  Is  a 
very  rare  exception  to  the  rule  when  we  fi:id  a  Member  of  Con- 
gress who  does  not  measure  up  to  the  high  standard  of  citizen- 
ship, who  is  not  after  all  a  gentleman  in  the  truest  sense  of  that 
word.  Mr.  Pball,  we  know,  is  a  gentleman  in  all  that  the  word 
Implies;  and,  also,  he  measures  up  to  the  r4>quirements  of  states- 
manship befitting  a  man  for  great  service  in  the  Congress  of  the 
United  States.     (Applause.) 

We  know  his  loyalty;  his  unselfishness;  his  devotion  to  bis 
friends;  his  devotion  to  his  party;  his  devotion  to  his  country; 
we  know  his  devotion  to  the  administration,  that  honors  Itself  in 
recognizing  Mr.  Pbaxx  as  worthy  of  a  most  responsible  and  con- 
fidential connection  with  that  administration.  But  we  love  Mr. 
Pbaix.  not  so  much  for  aU  these  things,  bu"  we  love  him  because 
of  his  personal  charm;  his  delightful  personality;  hts  love  for  his 
friends;  his  kindness;  his  gentility;  his  consideration,  never  fall- 
ing tat  a  moment  to  function  In  a  most  lefined  way  in  all  the 
contacts  with  those  of  us  who  have  enjoyed  his  friendship  and 
his  association  and  who  have  labored  with  him  during  these 
many  years. 

Mr.  Pbaix,  you  leave  us  with  the  confidence  and  esteem  and 
admiration  and  love  and  affection  of  every  member  at  the  Com- 
mittee on  Banking  and  Currency. 

We  chall  fondly  cherish  the  recollection  of  our  association  with 
you,  and  we  bid  you  Godspeed  in  any  activity  or  endeavor  in 
which  3rou  may  engage.  Opeaklng  for  aU  the  membership  of  this 
eommlttee,  I  congratulate  the  administration  upon  Its  selection 
of  you  for  this  Important  poaltlon.  because  It  could  not  have 
found  within  the  confines  of  the  Republic  a  gentleman  more 
worthy  of  the  confidence  or  better  fitted  to  carry  on  the  great 
work  of  this  administration,  which  commar.ds  the  confidence  and 
sanbodles  the  hopes  and  aspirations  of  the  American  people  in 
this  hour. 

We  bid  you  Godspeed;  we  dlsllks  very  much  to  see  you  leave  us; 
but  we  wish  you  hairiness  and  abundant  success  In  your  new 
■etlTlty.     (Prolonged  applause.] 

■ON.  O.  ■.  CBO— 

A  little  while  ago  somebody  said  that  Cioas  has  opposition  In 
his  district  for  reelection.  Therefore,  before  the  chairman  made 
his  Introductory  remarks.  I  had  thought  that  this  was  to  be  a  fare- 
weU  luncheon  for  me.  (Laughter.]  I  venture  the  prediction  that 
many  of  us  who  wlU  leave  here  within  a  tevr  days  will  not  return. 

There  Is  one  thing,  gentlemen,  that  I  want  to  say  most  sin- 
cerely, and  It  is  this:  I  have  never  known  a  finer  group  of  men 
than  we  have  on  the  OMnmlttee  on  Banking  and  Currency  of 
the  House  of  Representattves. 

I  know  that  Mr.  Pball  Is  all  right;  but  the  remainder  of  yoti. 
too.  are  all  right.  I  oould  even  put  up  with  our  friend  Hamilton 
PxBH.     (Laxighter.] 

This  committee  worked  and  has  worked  with  such  a  nonpartisan 
wptxit  and  I  want  to  say  that  there  is  not  a  member  of  this  com- 
mittee whom  I  do  not  love;  and  that  applies  especially  to  my  dear 
old  friend.  Mr.  Lttcs.  of  Massachusetts.  (Applause.]  There  Is 
something  strange  irmnet'tefl  with  my  reiatftoos  with  Mr.  Lues. 
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^hen  I  came  here  I  acquired  a  prejudice  against  blm  fbr  some 
n  ason.  One  day  while  on  a  street-car  together,  we  became  engaged 
ii  conversation,  and  thereafter  I  became  a  member  of  this  com- 
n  Ittee.  and  since  then  I  have  felt  that  one  shoxild  never  make  up 
h  m  mind  until  he  has  bad  a  chance  for  careful  study  and  mature 
consideration  of  a  man;  for,  if  ever  there  was  a  man  with  a 
h»art  of  gold,  that  man  Is  our  dear  friend  Mr.  Lucb.  [Prolonged 
a  >plauBe.] 

Brother  Pball,  we  shall  remember  you;  and  we  shall  continue 
t<  I  try  to  emiilate  you  and  your  good  work.  We  want  you  to  come 
X»  I  see  MB.  You  are  going  where  life  will  be  worth  while,  while  we 
aiall  be  twisting,  and  turning,  and  suffering  here.     (Applause.] 

BON.   JXFT   BTJBBT 

Mr.  Chairman,  I  think  I  occupy  a  more  pecular  situation  with 
ngard  to  Mr.  Pkalx  than  any  other  member  of  the  Committee  on 
Banking  and  Currency.  It  Is  this:  He  and  I  came  to  the  House 
together.     We  came  here  In  the  Sixty-eighth  Congress. 

In  oxir  early  days  of  service  here  I,  with  Blr.  Wlngo.  had  occa- 
aon  to  talk  with  Mr.  Pball  for  a  long  time  In  his  office,  and  I 
gathered  an  exceedingly  lovely  and  enduring  Impression  of  Mr. 
PiALL  on  that  occasion. 

I  have  nothing  especial  to  add  to  what  the  chairman  has  said 
a  >out  Mr.  Pball,  except  to  say  that  all  the  things  he  said  were 
e  [pressed  much  better  than  I  could  have  said  them,  and  all  he 
St  id  is  heartily  endorsed  by  me  and,  I  am  sure,  by  all  other 
members  of  the  committee. 

Since  Mr.  Pball  and  I  came  to  the  House  together,  I  feel  espe- 
c  aUy  close  to  him,  as  I  do  to  every  Member  of  the  Congress  who 
e  itered  In  the  Sixty-eighth  Congress.  I  did  not  come  Immedl- 
a»ly  to  the  Conunlttee  on  Banking  and  Currency.  Por  6  years 
I  served  on  another  committee.  I  then  asked  that  I  might  be 
aislgned  to  the  Committee  on  Banking  and  Currency;  which  was 
d  me.     I  ranked  next  to  Mr.  Pball,  therefore  it  may  be  readUy 

0  jserved  that  few  vacancies  have  occtirred  during  that  0  years. 
Mr.  GoLjasBOBOuGB.  How  are  you  getting  along  with  Mr.  Bbxllt 

n>w?     (Laughter.] 

Mr.  Bttsbt.  We  have  made  up.  Mr.  Rbxllt  likes  me  and  I  like 
h  im.     ( Laught^-.  ] 

I  want  to  say  that  I  am  sure  there  Is  no  better  representation 
li  I  the  House  than  the  membership  of  the  Committee  on  Banking 
a  Id  Currency. 

I  am  exceedingly  appreciative  of  every  one  of  you.  Regardless 
o  what  we  say  while  working  In  the  committee,  you  are  the 
g  eatest  of  men.     (Applause.] 

Since  Mr.  Pball  is  to  leave  us  tar  his  new  field  of  service  as  a 
n  ember  of  the  Federal  Radio  Commission,  I  assure  him  that  I  do 
n  gret  to  see  him  go.  His  affability,  diplomacy,  and  personal  charm 
« Lll  lend  much  to  his  efficiency  in  his  new  work,  and  his  powers 
o:  dlacrlmlnation  and  sense  of  fair  play  and  jiistice  will  assure 
e  'erybody  going  to  that  Commlaeion  an  eqiiitable  determination 

0  his  cause.  I  wish  t<x  him  the  greatest  pleasvu-e  in  his  new  work 
a  id  feel  that  the  covmtry  may  confidently  expect  of  him  a  service 
tliat  cannot  be  surpassed  by  any  man.     [Applause.] 

BON.    T.    A.    GOLOSBOBOT7CB 

James  Russell  Lowell  once  said  of  Thomas  DeQulncey  that  he 
pjssessed  "the  grace  of  perfect  breeding,  everjrwhere  persuasive, 
aid  nowhere  emphatic."  That  is  the  thought  I  should  like  to 
have  with  my  coUeagues  of  the  Committee  on  Banking  and  Cur- 
n  incy  concerning  Mr.  Pball.  I  am  very  sorry  to  say  that  he  cannot 
sty  so  much  for  me.     [Applause.] 

BON.   WXSLST   B.    OZSNXT 

Mr.  Chairman,  I  like  Mr.  Pball.  I  like  him  tat  many  reasons, 
among  those  being  the  reasons  mentioned  by  the  chairman;  and 
far  the  additional  reason  that  as  soon  as  he  takes  over  his  new 
( uttes  with  the  Federal  Radio  Comimlsslon  I  have  a  definite  prom- 

1  le  that  he  will  arrange  for  free  radio  service  for  me  as  long  as 
]  am  In  the  Congress.     [Laughter.] 

I  have  enjoyed  an  association  with  every  member  of  the  com- 
iilttee  here  and  particularly  Mr.  Pball.  because  of  his  geniality; 
I  nd  then.  too.  I  like  his  sarcasm  that  Is  used  against  some  other 
t  lembers  of  the  committee — whom  I  will  not  name — when  they  get 
IDO  gay  In  committee.  We  know  that  when  he  starts  It  he  is 
1  flually   very   effective.     And   I   have   noticed   a  tendency   of   Mr. 

1  BALL  to  be  wholeheartedly  for  the  administration. 

My  love  for  Mr.  Pball  amounts  to  more  than  my  respect  for 
lAoet  men.  I  know  him  rather  Intimately  and  that  knowledge 
I  mounts  to  an  enthusiasm,  so  to  speak.  It  can  best  be  Ulus- 
1  rated  by  a  story  we  heard  the  other  day  concerning  two  boys 
t  X  Sunday  School.  It  Illustrates  how  a  man  for  no  special  reason  at 
I U  will  form  a  Judgment  of  another  man  and  stay  by  him  thro\igh 
111  the  vicissitudes  and  tergiversations.  The  teacher  Inquired 
<f  one  of  the  boys  as  to  whom  God  has  sent  to  save  the  world. 
I  nd  the  boy  promptly  answered,  "  President  Roosevelt."  The  boy 
I  ext  to  him  nudged  him  and  said,  "  No;  It  was  Jesus  Christ.^ 
'  be  boy  replied.  "  Shut  up,  you  damn  Republican."  [Laughter.] 
]  regardless  of  what  may  be  said  about  Mr.  Pball,  I  come  to  his 
(  efense  immediately.  Moreover,  I  love  him  beca\ise  of  a  few  of 
1  be  stories  he  tells.    That  has  endeared  him  to  me. 

I  thought  when  the  chairman  was  launching  upon  his  encomium 
cf  Mr.  Pball  that  I  would  teU  about  the  man  at  the  banquet  In 
1  ennsylvanla  who  was  referring  to  his  friend.  He  said,  "  We  love 
1  tr.  Potts;  he  is  so  famous  that  we  have  named  three  cities  for 
I  Im,  namely,  Pottsdam.  Pottsvllle,  and  Chambersburg ";  but  the 
c  ^airman  left  that  out. 

I  like  Mr.  Pball  becatise  he  agrees  with  me  that  this  conunlttee 
I  uiuld  have  at  least  one  or  two  good  lawyws  and  two  or  three  com- 
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petent  sUUstlclans  at  Its  beck  and  caU,  even  tlKMigb  they  work 
only  1  hour  a  week,  so  that  the  departments,  with  an  arrogance 
that  is  distasteful,  will  not  frame  bills  and  send  them  down  to  the 
committee  and  say.  "  Pass  these  bUls  as  Is."  I  should  prefer  that 
they  let  vis  know  what  bills  they  want  passed  and  let  us,  with  our 
facilities  and  wisdom,  work  out  the  bUls.  We  could  work  out  such 
a  plan  If  we  had  the  organization  to  do  It. 

Referring  to  other  members  of  the  committee,  we  learn  to  love 
each  other  here.  We  have  our  rounds  and  spats  and  we  talk  about 
each  other,  but  most  of  that  we  do  not  mean;  and  when  we  get 
together  on  an  occasion  like  this  we  are  a  big  family.  It  ts  a 
great  honor  to  be  a  member  of  the  Committee  on  Banking  and  Cur- 
rency, and  it  is  a  matter  of  great  satisfaction  and  profit  to  have 
been  associated  with  Mr.  Pball. 

Mr.  Pball,  I  wish  you  abundant  success  and  pleasure  In  every 
future  activity;  and  I  hope,  like  that  great  "  brain  twister  ",  Ham- 
SAON  Fisa,  you  stay  by  the  administration.     (Applatise.] 

BON.    BAMILTOM   VmB,    JB.    ^ 

Being  one  of  the  new  members  of  the  Committee  on  Banking 
and  Currency,  I  am  not  here  to  make  a  si>eech.  I  am  here  to 
make  a  few  observations  and  remarks  only. 

The  main  observation  is  that  the  chairman  has  well  expressed 
the  viewpoint  of  every  member  of  this  committee.  We  know  that 
Mr.  Pball's  appointment  to  the  Federal  Radio  Conunlsslon  Is  a 
credit  to  the  great  Democratic  Party,  to  New  York  City,  and  to 
the  great  Empire  State.  We  Republicans  of  New  York  State  feel 
It  is  a  signal  honor  to  our  State  to  be  represented  on  the  Federal 
Radio  Commission  by  Mr.  Psall,  and  It  Is  our  hope  that  he  will 
well  loc^  after  cnxr  domestic  affairs. 

If  the  Democratic  Party  would  only  follow  the  example  It  Is 
now  about  to  demonstrate  to  the  Nation,  namely,  that  tbere  are 
men  in  that  great  party,  men  who  have  served  a  long  time  In 
the  Congress  of  the  United  States,  men  who  have  the  experience 
ttxat  comes  from  long  training  and  service  here,  and  would  select 
only  those  men  to  hold  the  key  positions  In  yoxur  administration, 
you  could  well  fill  every  position  from  the  Membership  of  the 
Bouse  of  Representatives,  taking  the  chairman  and  the  ranking 
member  and  the  next  ranking  member,  far  more  efficiently  and  far 
better  for  your  own  party  and  the  public  good  than  by  going  out 
Into  the  highways  and  byways  and  appointing  men  who  are  not 
Democrats  and  who  never  voted  your  ticket.  If  this  is  the  begin- 
ning of  such  good  appointments,  you  will  restore  confidence  In 
America,  and  your  party  may  remain  in  power  another  4  years. 
(Applause.] 

SON.  MXCHABL  K.  BSnXT 

Mr.  Stsagall.  Mr.  Pball.  and  the  other  members  of  the  Com- 
mittee on  Banking  and  Currency  of  the  House  of  Representa- 
tives. I  am  pleased  to  be  here  today  as  one  of  the  guests  of  the 
chairman  of  our  committee  to  join  In  a  much-deserved  tribute 
of  appreciation  to  Mr.  Pball,  who  will  shortly  take  up  his  duties 
as  a  member  of  the  Federal  Radio  Commission. 

Our  honored  chairman  has  one  very  bad  habit,  and  It  is  that 
when  he  starts  out  to  talk  about  a  man  or  any  other  subject  he 
exhausts  the  theme  and  leaves  nothing  else  for  others  to  say. 
Mr.  Sttagall  has  paid  a  wonderfiil  tribute  to  Mr.  Pball,  both  as  a 
man  and  as  a  member  of  this  Important  committee,  and,  of  course, 
as  chairman  of  the  conunlttee  he  is  In  a  very  good  position  to 
accurately  appraise  Mr.  Pball's  worth  In  these  two  lines.  Our 
chairman  has  really  left  nothing  for  the  remainder  of  ua  to  do 
except  to  say  "  amen  "  to  an  the  good  things  he  has  said  about 
Mr.  Pball. 

I  first  met  Mr.  Pball  when  I  became  a  member  of  this  com- 
mittee In  December  1930.  Since  that  time  I  have  learned  to  ad- 
mire him  as  a  man  and  appreciate  his  extraordinary  ability  and 
hlB  services  as  a  member  of  this  committee.  I  have  no  doubt 
at  all  but  that  the  Banking  and  Currency  Committee  of  the 
House  of  Representatives  Is  a  great  committee.  If  not  the  greatest 
committee  of  the  House,  althoxigh.  there  may  be  some  doubt  as  to 
whether  or  not  we  are  an  entitled  to  be  designated  as  grsat 
members  of  a  great  committee.  There  can  be  no  doubt  at  all 
but  that  this  committee  has  had  to  deal  with,  and  in  the  future 
win  have  to  deal  with,  problems  vital  to  the  industrial  and  eco- 
nomic futxnre  of  o\ir  country. 

When  I  came  b«u:k  to  Washington  In  Deeembsr  1960,  after  aa 
exile  of  IS  years  from  the  House.  I  deUberataly  sought  membership 
on  this  committee,  and  that  I  am  on  this  committee  today  Is  not 
due  to  any  recognition  on  the  part  of  the  Committee  on  Waya  and 
Means  of  any  peculiar  fitness  I  had  to  serve  on  this  parttenlaz 
committee,  but  rather  to  my  own  efforts  to  sell  myself  to  the 
membertiilp  of  the  Committee  on  Ways  and  Means  as  having  soma 
fitness  for  membership  on  this  great  oomaalttee. 

While  Mr.  Pball  is  leaving  a  very  Important  commitee,  he  is 
entering  upon  a  field  of  activity  as  a  member  of  the  Federal  Radio 
Commission  of  equal  Importance,  if  not  of  greater  hnportaaoe.  to 
the  country  as  a  whole,  than  his  Commlttae  on  Wanking  and 
Currency. 

The  radio  is  in  Its  Infancy,  and  the  problons  that  will  have  to 
be  solved  by  the  Federal  Radio  CommlssicHi  are  just  as  dltBcult 
and  vital  to  the  futvu^  of  our  country  as  the  problems  that  have 
been  considered  and  wiU  be  considered  by  this  Comaolttee  on 
Banking  and  Currency. 

I  have  no  doubt  but  that  Mr.  Pball  will  in  his  new  pestttOB  be 
able  to  render  efficient  service  to  the  country  and  that  hts  vscoKtl 
on  the  Federal  Radio  Commission  wlU  meet  the  highest  eapecta" 
tkm  of  his  very  many  friends  and  admirers  and  justify  the  Judg- 
ment of  the  President  in  selecting  him  for  one  «C  the 
Important  governmental  sgrncles.     [IpulST— 4 


I  want  to  take  this  occasion  to  endorse  what  Ut. 
weU  and  fittingly  said,  and  to  add  in  my  own  rl^t  my  stnesre 
tribute  of  respect  and  admiration  for  our  dlstlng^ilshwl  friSBd 
from  Massachusetts.  Mr.  Lucb. 

I  think  that  Mr.  LrcB  Is  one  of  the  cowntoyis  reaDy  greact  omu, 
even  when  measxired  by  the  highest  standards.  I  think  he  Is  ops 
of  the  real  statesmen  that  X  know  In  the  Congress;  and,  notwith- 
standing that  there  were  once  political  dliferenees  of  oplalon  he* 
tween  us,  they  seem  for  the  time  to  have  vanished,  I  am  glad  to 
say,  with  the  onf»>mlng  of  the  ttouhiesome  times  and  perplexing 
problems  which  we  find  at  hand. 

I  know  no  man  who  has  met  more  fearlessly,  more  ably,  mora 
tactfuUy,  more  patrlotlcany.  more  creditably  the  demands  upon 
statesmanship  as  a  Representative  In  the  Oongrsss  than  has  ICr. 
Lmx  In  this  Important  Committee  on  Banking  and  Currency  and 
In  the  House  of  Repreeentattves.  [Applause.]  And  what  I  my, 
Mr.  LtrcE.  is  the  Judgment  of  this  committee  and  the  opinion 
of  the  Mouae  of  Repreeentatlves  on  both  sides  of  the  aisle.  How. 
we  should  like  to  hear  from  you.    [Prolonged  a^lause.1 

BON.  noaov  lucb 

Ho  reward  for  the  attempt  to  be  of  puMlc  serrloe  eouMbe 
precious  than  the  words  that  have  Just  been  spol 
never  come  back  to  the  Bourn,  I  shall  treasure  them  as  a 
that  I  have,  in  some  measure,  succeeded  in  trying  to  put  what- 
ever judgment  and  cxperlenoe  and  training  X  may  have  bsA  at 
the  servioe  of  my  country. 

I  have  been  long  in  leglalattve  bodlea;  the  greater  part  of  a 
generation.  I  early  learned,  and  slace  X  have  hr4l  the  knowledge 
confirmed,  that  the  best  gift  brought  by  legislative  ssrvloe  Is  that 
which  U  to  be  found  In  the  frtendshipa  <me  makes.  And  along 
with  it  goes  gratitude  for  the  opportunity  by  these  assoelatkaM 
year  after  year  to  aoqulTe  a  hiibK  regard  for  teaate  human 
nature,  a  higher  regard  for  the  better  quiaitlm  of  men.  a  stranger 
bdlef  In  the  merits  of  the  system  of  government  under  whleb 
we  Uve.  a  system  that  puts  into  poCBklons  of  respoBslblllty 
irbo  share  with  myself— aU  share  with  myself— ttie 
that  we  are  trying  to  devote  our  ttvw  to  the  vrifars  of 
In  all  this  eiverlenoe  nothing  has  oonflrmed  me  mesa  In 
Judgments  than  the  work  of  this  committee.  _ 

I  didlke  even  to  refer  to  myself  as  a  member  of  the  minority  oa 
as  having  been  a  member  of  the  majority,  because  from  the  day 
I  oame  to  the  committee  psrtisanshlp  ef  ths  baser  eort  has  bean 
out  of  sight  and  forgotten. 

As  I  look  back  over  the  16  yean  I  have  served  on  the  Com- 
mittee on  Banking  and  Currency,  I  find  it  hard  to  reeaU  a  singla 
Instance  whan,  behind  closed  doors  and  in  executive  eessioo.  any 
man  has  sought  partisan  advantage  by  his  vote  or  by  his  speech. 
This  has  made  our  committee  the  most  efleotlve  oommlttee.  1 
thtn^;  in  the  House.  To  be  sure,  we  do  not  stand  high  in  the 
Judgment  of  some  of  the  extremists^  who  abuse  us  for  not  em- 
barking upon  unknown  seas,  who  desire  that  we  should  leap 
before  we  look,  who  would  drive  us  if  they  oould  into  rash  posi- 
tions; but,  after  aU,  they  are  only  a  small  part  of  the  House.  Hf 
belief  is  that  the  thoughtful  men  of  the  House,  thoee  more  is- 
perlenced  In  pvbUc  affairs.  beUeve  that  the  JudgmeaU  of  thla 
committee  are  soimd  and  patriotic. 

X  want  to  transgress  for  one  moment  my  intention  not  to  lefet 
to  majcHlty  and  minority  by  exprtssing  my  gratitude  as  a  member 
of  the  minority  for  the  care  and  wisdom  iised  by  the  majority 
leaders  In  filling  the  empty  places  on  the  majority  side  tn  thla 
Ooogrees.  It  was  a  matter  of  the  gravest  importance  that  sober- 
minded,  level-headed,  prudent,  experienced  men  should  be  placed 
iqxm  this  committee  In  order  that  we  might  handle  these,  ths 
biggest  problems  of  our  day.  Judiciously  and  to  the  public  advan- 
tage. X  have  been  particularly  pleased  at  the  sense  of  public  doty 
shown  by  the  new  members  on  the  Democratto  aide.  X  am  sun 
my  Mlow  members  on  the  BepubUean  side  wlU  not  want  me  tn 
talk  in  the  same  vein  about  them,  for  it  ml|ht  seem  that  there 
were  some  prsjudloe  In  the  matter;  but  the  eommlttee  as  a  whola 
has  been  l&e  best  oommlttee  upon  which  X  have  ssrred  m  th0 
geiiMsflrin  in  which  I  have  be«i  tn  pabUe  hfe. 

And  w  are  sorry  that  there  Is  to  leave  the  oommlttee  Mr. 
Pbsu..  X  should  be  deemed  rspetltious  If  I  added  to  cqptnloas  so 
wen  sipmrnril  of  Mr.  Pbaix.  One  Mature  cf  his  servlee  here  has 
teraptd  attention.  He  reiaeeents  or  has  In  his  district,  X  pre- 
snaee.  mere  peat  banking  InsUtutlona  than  any  otbsr  district 
in  the  United  SUtea.  Tto  be  sure.  It  mny  be  said  that  those  Wb« 
do  the  votbog  tbere  are  the  Janitocs.  NCvertbelem,  the  taok  lliat 
he  represents  this  dlstrlet  is  slgnlflcaaA  la  this  partleniar:  I  h»?v 
■ever  heard  anybody  intimate,  as  has  bsen  mere  than  lathnsfted 
about  some  of  the  rset  of  us.  that  he  has  been  euhject  to  the 
Iniiuenee  cf  ftnanetal  interssts.  Be  has.  on  the  contrary,  narer 
ittuiwn  tmpmpvr  regard  cf  the  nature  of  his  district.  B»  hae 
repffwentwd  his  district  and  his  State  accurately,  wlssly.  weU:  for 
that  reason  we  regret  that  he  leaves  oa. 

He  goes  to  a  field  of  broader  cmportunlty,  for  the  radio  in  the 
shaping  of  public  opinion  already  Is  one  of  ths  most  powmfuL 
Influences  tn  our  pollttcal  and  social  relatlona.  It  Is  going  to 
become  more  and  more  powcrfuL  Penonally.  I  am  ngretfui  that 
we  did  not  foDow  the  lEngHath  examplH  of  keqitng  the  radio  com- 
pletely under  governmental  centred.  We  have  aEoived  it  to  re- 
main in  private  hands  and  have  thereby  exposed  the  countzy  to 
very  serious  dangers.  I  am  glad  that  a  man  Uke  Mr.  Pball  Is  to 
be  one  of  thoee  who  will  in  the  years  tanmedlattiy  befon  vm 
secure  us  not  merely  more  enjoyable  entertainment,  not  merely 
but  shaU  secure  to  us  an  opportunity  for  the  proper 
cf  pittite  opialatt  through  the  pnasBtatSmi  cf  both  sidsa 
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of  an  great  lasum  by  men  capable  of  «nligbtenlng  uul  Ixifonnlng 
th«  public.  80  he  Icatm  what  waa  a  gnat  reqKmslblllty  for  <me 
tbat.  In  my  Judgment,  U  far  greater.  And  we  who  know  him  so 
w«U  may  be  thankful  that  he  will  have  a  share  In  this  teemen- 
doiisly  Important  work.  His  personality  has  already  received  such 
cmnmendatlon  and  such  deserved  tribute  that  I  need  not  add 
thereto,  except  to  exptttm  my  own  gratitude  that  I  have  known 
Ammra  8.  Psaix  and  the  hope  that  I  shall  know  him  for  many 
years  to  oome.     (Prolonged  applause.] 

BOM.    B.   p.   KOrPLEMAOTlf 

Mr.  Lnca,  In  speaking  of  the  newer  members  of  this  committee, 
developed  an  Interesting  thought.  Like  Mr.  Reiu.t,  I.  too.  sought 
a  place  In  this  group,  the  Committee  on  Banking  and  Currency. 
Z  felt  myself  honored  when  I  was  selected  for  such  service. 

As  I  have  oome  to  know  the  members  of  this  committee  I  have 
learned  to  look  up  to  each  and  every  one  of  you.  I  confess  that 
Z  have  felt  myself  quite  unable  many  times  to  understand  those 
complleated  matters  which  so  often  confronted  us. 

Zn  this  connection  It  may  be  of  interest  to  some  of  you  to  know 
that  I  went  to  Mr.  Lues  one  day  and  said,  "  I  come  to  you.  as  an 
older  member  of  the  committee,  for  Information."  I  proceeded  to 
tell  him  my  problem.  Mr.  Lues  answered.  "  I  have  been  on  the 
Committee  on  w*»fc^«r»e  and  Currency  15  years  and  Z  myself  cannot 
answer  that."  Z  felt  cheered  to  think  that,  perhaps,  after  all, 
looking  upon  Mr.  Lues  as  one  at  the  really  great  men  <a  this  c<xn- 
mlttec,  Z  was  not  quite  so  hc^ieless  as  Z  had  thought. 

Oft^  Z  have  gone  to  Chairman  Stbaoaix  with  perplexing  prob- 
lems. Be  has  always  been  courteous,  understanding,  helpful. 
That  has  been  most  gratifying. 

While  on  my  feet  Z  want  to  unburden  myself  of  a  grievance  Z 
had  temporarily  entertained.  Then  Z  shall  be  hi^pler  for  having 
•spreesed  myself. 

Z>urlng  my  campaign  an  able  resident  at  my  district,  a  young 
auua  who  gives  deep  thou^t  to  things  ooneeming  eoonomlcs. 
came  to  me  with  the  propoaal  that  this  Oovemment  must  come 
to  the  rescue  of  small  industry  and  business.  He  developed  a 
number  of  interesting  Ideas.  He  used  to  write  to  me.  Z  did  not 
pay  so  much  attention  to  him  until  Z  sensed  a  clamor  throughout 
ttaa  country  supporting  his  suggestion.  Z  then  Introduced  such  a 
bUl,  and  natxirally  Z  was  anxlovis  to  beoome  a  member  of  the 
•nboonmilttee  to  further  that  proposed  legislation.  Z  talked  to 
many  members  of  the  committee,  but  Z  failed  of  selection.  Now 
that  the  battle  for  this  nsesssary  element  of  national  lecoveiy 
Is  over  and  the  battle  >s  won.  and  we  have  that  bUI  oomlng  out 
of  conference,  and  It  is  soon  to  become  law,  Z  aasure  you  that  Z 
have  no  grievance. 

I  want  to  say  to  Mr.  Pbau.  that  Z  appreciate  very  much  the 
■plendM.  thorough,  hard  work  he  did  in  connection  with  that 
takportant  leglslatlan.  Zt  Is  a  fitting  monument  to  his  wisdom 
and  perseverance.  Z  appreciate  his  work  in  connection  with  that 
lefftelaUon  as  much  as  If  Z  myself  had  accomplished  it.  Z  have 
nothing  but  praise.    Z  want  everybody  here  to  know  that. 

Z  confidently  and  gratlfylngly  look  forward  to  seeing  Mr.  Pbau. 
the  great  sueoese  In  his  new  woi^  that  he  has  been  on  the  Com- 
mittee on  '»*"^«"t  and  Currency.  Like  the  remainder  of  the 
mambers  of  this  committee  and  the  House.  I  wish  him  every  suc- 
oees  and  happlnees  In  whatever  imdertaklng  he  may  be  engaged. 
(Applause.) 

ROM.  CLTOB  ww.t.TA— 

ICr.  Chairman.  Z  have  been  thinking  as  Z  have  listened  to  these 
encomiums  of  various  members  of  this  committee  that  it  is  com- 
forting and  consoling  to  be  a  member  of  a  committee,  all  members 
of  whleb.  without  proof,  admit  that  their  committee  U  the  greatest 
of  eommlttees.     [Laughter.] 

I  am  sure  that  Mr.  Psaix,  after  listening  to  the  remarks  here 
today,  win  regret  that  it  has  fallen  to  his  lot  to  leave  the  associa- 
tion and  the  company  of  such  great  and  good  men  as  are  on  the 
Committee  on  Banking  and  Cunreney.     (ijatighter.] 

Now.  In  aU  solousnees.  Z  think  this  Is  truly  a  wonderful  com- 
mittee. Zt  is  good  for  us  to  oome  together  on  an  occasion  like 
this,  because  there  is  a  feeling  of  hospitality,  of  good  will,  of  good 
fellowship  around  the  banquet  table  that  does  not  exist  In  a  com- 
mittee room.  Whatever  oui  dUTerences  may  be,  and  we  have  them; 
whatever  our  dllferenoes  of  opinion  may  bn.  and  we  have  many 
of  th«n.  sooner  or  later  It  has  been  our  good  fortune  In  dealing 
with  all  major  legislation,  practically,  to  get  together;  conse 
quently  Z  feel  that  we  have  made  oursehree  felt. 

Zt  is  needlees  for  me  to  speak  of  my  high  esteem  and  regard 
for  our  departing  friend.  Mr.  Phaix;  and  Z  regret,  as  you.  the 
remainder  of  the  members  of  this  committee,  do  his  leaving.  Zt 
has  been  a  genuine  and  endiulng  pleasure  to  associate  with  him. 
to  have  enjoyed  his  companionship  and  counsri;  and  we  bespeak 
for  him  the  highest  siiooeas  and  greatest  aclUevement  In  the  new 
field  of  useful nees  to  which  he  has  been  called.     [Applause.] 

BON.  paarrms  m.  bboww 

^)eaklng  as  one  of  the  "  freshmen  "  on  the  majority  side,  Z  ap- 
preciate what  the  distinguished  gentleman  from  Massachusetts. 
Mr.  Lnes.  hss  said.  Z  would  not  be  contentful  to  leave  the  words 
and  praise  there.  1  think  that  the  older  members  on  the  minor- 
ity have  been  deservedly  praised;  but  I  bell);ve  that  the  younger 
members  on  the  minority  side  also  deserve  a  i^XMl  wcard. 

Z  have  new  served  on  a  legislative  committee  before.  As  a 
uraetldng  lawyer  In  my  State  Z  have  had  some  contact  with  legla- 
lative  matters. 

I  want  to  say  a  word  of  tribute  to  a  gentleman  who  will.  Z  am 
sure,  be  with  us  the  oomlng  year,  at  least  I  hope  be  wlU  be;  a 
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gentleman  who  has  been  of  Inestimable  service  to  this  Important 
c  smmlttee;  and  Z  refer  to  the  gentleman  from  Ohio,  Mr.  HoLUSTsa. 
( Applause.  ]  He  is  among  the  very  best  lawyers  on  the  minority 
s  de.     Z  think  that  his  painstaking  assistance  In  shaping  legislation 

0  r  this  committee  in  recent  months  of  hard  work  has  been  a  most 
Suable  contribution.     [Applause.] 

Moreover,  I  think  we  ought  to  comment  upon  the  regrettable 
f^^  that  one  of  the  younger  members  on  the   Republican  side 

ho  has  exhibited  much  promise  is  about  to  leave  us.  Z  refer  to 
okir  good  friend  Mr.  Simpson,  of  Illinois.  [Applause.]  Z  am  sure 
t  lat  every  member  of  the  committee  regrets,  from  the  personal 
s  Andpoint,  his  leaving.     His  views  have  been  presented  to  the  com- 

1  Llttee  tersely,  understandlngly,  coxirteously,  convincingly,  and  Z 
^ink  his  work  has  been  outstanding.     [Applause.] 

I  want  to  express  my  kindly  feeling  for  Mr.  Pbaix  by  calling 
sjttentlon  to  an  article  I  read  a  few  days  ago  on  the  sporting  page 
cT  one  of  the  New  York  City  newspapers.  It  concerned  the  Dean 
brothers,  pitchers  for  the  St.  Louis  Cardinals,  who  have  made  an 
e  avlable  record  for  their  baseball  team.  The  article  said  that  these 
toys  are  extraordinary  men;  that  they  put  up  a  great  game  when 
(laying  against  Pittsburgh.  Cincinnati,  Boston,  and  other  teams 
ti  the  National  League,  but  when  they  went  up  against  the  big 
city  they  became  flaming  sngels  of  vengeance  representing  the 
I  nail  town's  resentment  toward  the  big  city,  and  pitched  baseball 
tiat  could  not  be  equaled.  That  expresses  the  feeling  of  some 
^m  the  smaller  cities  toward  the  big  city. 

When  I  went  in  1924  as  a  delegate  to  the  Democratic  National 
donventlon  for  the  first  time,  I  commenced  to  realize  that  there 
tere  human  beings  in  the  city  of  New  York  Just  like  there  were 
Ip  the  rest  of  the  country. 

I  want  to  say  to  the  gentleman  from  New  Ycvk  [Mr.  Pball]  that 
liiy  association  with  him  has  confirmed  my  Judgment,  and  I  am 
V  sry  happy  to  have  had  the  experience  of  associating  with  him.  Z 
I  incerely  feel  that  my  life  is  richer  as  a  result  of  that  ezperlenca. 
I  Applause.] 


Hoir.  J. 


I.  rABixr 


As  one  of  the  young  members  of  the  Committee  on  Banking  and 
<huTency  Z  have  thoxight  about  this  committee  and  the  great  men 
<n  it,  and  of  my  misgivings  when  Z  was  chosen  to  be  one  of  Its 
members. 

Z  came  to  Washington  with  the  thought  that  Z  was  not  going 
Up  attempt  to  get  In  the  Raooao  much;  that  Z  woxild  let  dlscre- 
t  ion  be  the  better  part  of  valor,  and  learn  from  those  who  had  ripe 
eq>erlenoe  In  the  work.  Before  coming  here  Z  had  for  a  number 
qt  years  sat  at  the  head  of  a  table  in  a  business  enterprise  where 
usually  said  ultimately,  ''We  will  do  it  this  way  or  that  way." 
thought  that  Z  had  learned  in  those  years  of  experience  a  little 
diplomacy,  but  Z  found  after  going  on  this  conunlttee  and  aaso- 
( latlnf  wtth  men  like  Mr.  Stbaoau.  and  Mr.  Paux  and  Mr.  Luca 
1  Etat  Z  did  not  know  anything  at  all  about  diplomacy.  They  can 
t  hlk  longer  and  farther  around  a  thing  than  any  group  of  men  I 
lave  evo*  met  In  my  whole  life.    [Laughter.] 

Z  had  been  used  to  saying  "  yes  **  and  "  no  "  to  business  propo> 

iltlons;   however,  here  Z  learned  that  they  said  things  J\ist  as 

4  mphatlcally  but  only  In  a  decidedly  different  way.    My  service  on 

1  tiis  committee  has  been  an  InteresUng  one.    Z  would  not  want  to 

Ick  out  any  man  as  ideal  among  the  group  comprising  this  Im- 

t  committee.    All  members  of  the  committee  are  all  right. 

Z  came  to  the  committee  Z  was  interested  in  seeing  what 

various  gentlemen  of  the  committee  looked  like.    Z  have  gone 

.bout  the  world  quite,  a  great  deal,  and  Z  find  that  the  buildings 

I  n  Paris  and  Copenhagen  look  about  like  the  buUdlngs  do  in  New 

fork   City   and   Philadelphia;    but   hiiman   nature   and   men   are 

Ufferent  everywhere.    Zt  seems  to  me  that  with  all  the  millions  of 

luman  beings  no  two  have  been  created  exactly  alike.    They  do 

lot  think  in  Just  the  same  way;  and  sometimes  Z  have  here  in  the 

oommlttee  thought  silently,  and  once  In  a  while  when  bored  to 

ears  offered  a  suggestion  while  somebody  was  taking  hours  to  say 

lomething  that  did  not  mean  anything  to  me  and  little  to  the 

tountry,  it  is  wonderful  that  the  Almighty  Ood  did  not  create  all 

)eople  alike.    This  has  been  a  fine  school  for  me. 

Z  have  no  reason  to  think  that  Z  win  not  be  returned  to  the 
lOuse;  bxit  if  for  any  reason  the  clouds  become  more  dark  as  the 
lays  go  on,  Z  reserve  a  rain  check  on  some  of  you  to  come  and 
1  lelp  me.     [Laughter.] 

Unfortunately,  there  la  no  rule  by  which  we  may  aeciirately 
ineasure  a  man's  worth  to  society.    We  have  a  rule  by  which  we 
I  olleet  silver  coins,  we  measure  grain  in  bushels,  we  measure  other 
'  hlngs  by  poxinds  and  by  the  yard,  but  there  is  not  a  nile  of  that 
1  dnd  that  can  be  adopted  or  applied  to  a  human  and  his  relatlon- 
hlp  to  the  world.     About  the  only  rule  that  Z  know  of  Is  the  rule 
hat  measures  a  man's  worth  by  what  be  actually  is  willing  to  do 
1  or  society.    Z  have  found  in  this  committee  a  group  of  gentlemen 
rho  have  no  selfish  ambitions.    Z  used  to  hear  a  great  deal  about 
lew  Yortc  City  bankers.    I  have  associated  with  those  fellows  In 
lew  York  City  some.     Z  have  heard  about  international  bankers, 
I  knd  Z  suspected  that  when  I  got  down  here,  and  particularly  on 
hiB  committee,  Z  would  be  besieged  on  every  hand  for  some  special 
:  avor.  but  I  soon  learned,  happily,  that  this  is  a  myth.     Nothing 
'  hat  I  have  come  in  touch  with  here  makes  me  think  that  there 
:  B  a  single  man  on  this  important  committee  who  is  not  animated 
I  olely   by   patriotic   interest   in   his   country   and   interest   In   his 
ellow  men.     Fortunes  or  misfortunes,  it  does  not  make  any  dif- 
erence,  when  one  gets  down  to  the  last  analysis,  a  person  endures 
n   the   acquaintances   he   makes.     I   shall   prize   as   part   of   my 
oeager  wealth  In  this  world  my   acquaintance  with  the  distin- 
guished membos  of  this  committee,  and  particularly,  as  he  Is  laav- 
ng  us.  our  good  fnand.  Mr.  Pbau.,  of  New  York. 
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that  ha  li  aboot  to  fo  tnto  an 
I  am  not  so  sure  of  that.  Z  ireeelved  a  petltton  reoenttj  _ 
by  leXWO  persons  of  my  district  asking  for  the  freedom  of  tha 
radto.  (Laughter.]  I  aospeet  that  every  other  Ooogreasman  haa 
ted  atmflar  iimii—ta  and  If  you.  Mr.  Paaix.  can  deal  saturjlngly 
with  suBb  a  crowd  In  your  aeer  posttkm.  I  know  yon  «m  hava 
the  best  of  suooeas.     [Ijnighter.) 

Z  destze  to  paj  my  compilments  to  the  distinguished  gentleman 
tram  New  York.  Mr.  Paaix,  In  an  old  toast.     Moat  of  you  *' — 
hosrd  this  toast  long  ago.  but  It  more  oorrecUy  lepiaaeati 
•eoCimeats   than   any  other   suggestion   I  oould   make  a* 
time.    This  toast  Is  credited  to  Ople  Iteed. 

One  tramp  to  another 

Here's  to  you.  my  pal.  and  may  you  live  a  thousand  years. 

irml  to  sorts  cheer  thtti«B  thro\igh  this  Tale  of  tears. 

And  may  wa.  the  ntrmmlttttt.  Uve  a  thousand  too— a  thooaand 

less  a  day; 
For  we  ahsuld  regret  to  be  ban  and  know  that  you  have  tons  a«>f . 

lApplause.] 


BON. 


a.    CAVICCHZA 


«gr  him.    I 

that  be  la  ahouft  to 

of  «M 

going  to  taring  credit  to 
~  by  his  honest,   ^  ' 
ha  wfil  reader  a 
Wo  whit  you 


tor 


Pball  Is  one  of  the  men  who  comes  fr<mi  the  great  matrop- 
oUs.  Z  have  known  many  who  came  from  Manhattan  and  Brook- 
lyn, bat  I  fiMl  Btooogly  lor  Mr.  Pball  because  he  comas  from  the 
Uttle  yiaad  known  as  the  "Borough  of  Stoten  Island",  aor* 
rounded  by  water. 

Zt  looks  as  though  he  has  been  In  ezUe.  The  State  of  New 
Jersey  has  built  three  bridges  to  conneet  the  State  of  New  Jersey 
with  that  Island.  Z  do  not  think  It  wlU  do  much  good.  We  are 
■artously  thinking  of  snneaing  Oreater  New  T«rk  to  Mvv  lermy  ao 
as  to  make  a  zval  town  of  It.     [ZAUghter.] 

Refetm^  to  my  work  on  this  Committee  on  Banking  and  Cur- 
rency, when  I  teat  cama  hare  Z  heard  gentlemen  from  Xba  South 
TCfer  to  o«r  part  of  tte  uwilij  as  tha  piaee  ohmee  tha  bantara 
eome  and  every  Msmher  of  Oongrem  Is  a  pawn  In  tha  hinds  of 
Wall  Street.  Z  myadf  have  no  particular  Uklng  for  hankera.  par- 
tlealarly  durli^  the  test  a  or  8  years,  because  they  have  refnaed 
to  dlaeouBt  aotaa  I  hava  oflerad  them.    [Z^ughter.] 

Z  think  that  when  we  get  M  or  IB  man  to 
evary  seetlon  of  tha  oountry  In  an  Intimate  wi^r  >ueh  aa  this 
mlttee  has  been  doing,  every  member  trying  his  best  to  properly 
hte  dlBtirtet.  that  wa  get  to  understand  one  another  and  do 
rak.  I  ahaoU  ngret  to  thhsk  that  whAla  Z  haaa  haan 
alactad  a  MeoQier  of  OoiMveas  as  a  Wwpuhifaian  any  ast  a(  mlna  te 
based  upon  pxirely  partisan  conslderatlonB.  partlculaily  in  theae 
days  when  everybody  Is  trying  to  bring  back  |ha  oonflfdanoe  and 
prosperity  of  our  eommoa  oountry. 

Z  am   tiWLmt^  a  great  dcaL    1  coaaaider 
course.    Z  alwaya  try  to  be  a  student  and  li 

Z  am  very  sorry,  indeed,  that  Mr.  Pbau.  Is  leaving  ua.  Z  do 
hqpe  that  he  msy  have  congenial  onmpantomailp  and  surrouad- 
h^rs  In  hla  new  poaltloa  of  responafbOlty,  and  tbaet  he  may  be 
able  to  be  of  even  greater  aanrtea  in  Ma  now  wotk;  but  Z  woadar 
what  his  thought  la  wkmn  ha  reoognteea  that  he  wW  hava  48S 
Members  of  Coc^ess  and  96  Senators  asking  for  special  faversl 
[Ijiughter.]  Then  Z  venture  to  suggest  he  win  wish  lie  ware  back 
here  on  the  Oomaalttee  on  Banking  and  Cutraney  of  this  Bouse, 
[lisughter.] 

Z  do  wish  you.  I*.  Vhsu..  the  •maej  bast  fortiiaa.  Ton  xiahly 
deserve  It.  I  hava  enjoyed  knowing  you.  and  Z  shall  he  swalng 
you  again.  If  you  do  not  extend  us  a  May  West  invitation,  we 
win  ourselvea  take  it.  Wa  win  90  vp  to  aet  you  somettane. 
[Applause.]  ' 

Z  also  wish  to  testify  to  my  high  regard  and  deep  agectton  for 
all  members  of  tha  Committee  on  ^»«"'^»»g  and  Currency. 

These  oompUmanto  remind  me  of  the  fact  that  many  yeata  ago 
when  I  was  a  young  man  I  ran  for  and  was  deeted  to  the  Stete 
senate.  A  yoimg  aaan  with  about  three  shaete  to  tha  wind  Intro- 
duced SM  at  a  polltkial  masting.  He  said.  "  Bact  this  y«u«  man 
to  the  Stete  senate  and  the  white  sails  of  commeroe  will  dot  the 
rivers  of  Kentucky,  the  smoke  from  her  factories  will  obscure  the 
heavens,  the  mountains  will  belch  forth  their  minerals,  and  a 
brighter  gsmlture  will  adorn  her  soil."  Z  said  to  htes.  ^'Otaat 
goodness,  Jim,  Z  cannot  do  that."  He  rejoined,  "liken  Zll  take 
it  all  back."  [Laughter.]  Although  Z  disclaim  tha  compliment 
to  myself.  Z.  as  a  monbcr  of  this  committee,  would,  Z  think,  will- 
ingly acoispt  without  proof  all  the  fine  coMpttmaate  that  hava 
been  paid  here.    We  need  ao  proof  of  our  gpeetacna    We  admtt  it. 

Z  deeply  appreciate  the  privfl^^e  of  being  a  member  of  this 
Important  committee.  When  I  beeaaw  a  member  of  the  ooounlttee 
I  recognlBBd  tery  aoon  tha  fine  quaUttas  of  our  dspaitUii 
Mr.  Pball.  Z  recognlaed  his  fine  appearancw,  his  aoMtetly 
the  many  fine  qualities  that  woiild  make  him  an  Ideal  ITsntnrtry 
colonel.  Thereupon  I  wrote  to  the  Oovemor  of  Kentudcy.  sug- 
gesting that  he  amfce  Mr.  Auul  a  eolonel,  beeauss  by  so  dotag  he 
would  honor  himself  and  our  State.  The  Oovaraar  penmptty  sent 
me  his  commission;  but,  unfortunately,  he  did  not  send  a  horse. 
[Laughter.]  The  Inference  at  least  was  that  Colonel  Pball  him- 
aalf  would  bs  compalied  to  provide  hie  moimt. 

A  Kentucky  colonel  must  have  aeveral  qualttlw.  Be  must  be  a 
man  of  fine  appearance.  Colooel  Pball  Is  that.  He  must  be 
brave  and  fearless.  Ootonel  Paau.  is  that.  He  should  carry  his 
liquor  well.    Z  have  not  Investigated  that.     [Laxighter.] 

Sertoudy.  Z  want  to  say  that  Z  atneereiy  ttUnk  that  every  mem- 
ber of  this  i,<iBuiHttrff  WlU  feel  a  genuine  rapot  that  Ik-,  mau. 
is  leaving  us.    We  all  have  a  deep  affection  and  kindly  regacd 


Mr.  Chalramn  and 
great  pleaaure  for  ma  to 

i?«tA«ng  and  Cwioncy.  and  the  only  unpleaeant  thing  that 
to  me  at  the  present  tlase  Is  that  wa  are  fOlnc  to  teas  tha  pi 
and  profttahte  rirsnpenlimshtii  wa  have  anjofad  arith  our 
ufrr^^  who  la  about  to  teavo  ns.  1*.  Paau^    (Appmuse.] 

Whan  Z  eama  here  aa  a  new  Mwher  of  tha  nongtam  and  It  was 
leamad  that  Z  had  racaivad  tha  prtvOafa  and  honor  of  haonmfn  a 
MSiiihfr  of  thte  important  rmmmlttae^  I  waa  happy  that  I  cowM 
look  to  my  senior  eoltei^^m  from  Maw  Torlc  City,  Mr.  Paau 
advlee  and  oouim^  as  ha  una  tha  only  una  Z  kaesr  on  tha 
mlttee.  Z  ahaU  mlaa  that  advloa  and  rnnniiil.  if  I  hava  tha 
to  be  ratumsd  to  tha  Conpam  and  aaraa  on  thia  andaaot 
mlttee. 

Z  heartUy  agma  with  aU  that  has  been  aald  wtth  aeapact  to  vattf 
of  pnrpcae  and  freedom  ftoati  partiaanahin  In  thla   msnailltaa 
Thoea  factora  have,  acoaading  to  my  oam  obaeiialUwi.  thoeeagMy 
eharactolsed  the  work  of  this  eommlttae. 

Comparisons  are  alwaya  futile  and  freouentty  Invidious,  and  X 
oould  not  single  out  any  member  on  elliiar  aide — on  either  one 
aide  or  tha  othar-«ad  aay  that  Z  haaa  aniorad  hla  aaaoelBttoa  and 
benafltad  from  hte  adetoe  moaa  than  Z  hawe  team  tha  otham.  iiaiiaiil 

mlttae  and  tte  gtaatai'  aipeiianoa  said  aeretea  la  tha  ■anaa. 

who  I  had  known  only  by  lapwtahna.  to  laam  that  aO  of  thair 
la  apparently  antaatafl  Iqr  tha  aate  potpdaa  «t  uaaiflag  mm 
iha  Muaualttea  tar  tha  ftoaae  «f  ttuiiiaiinii 
Btanate  at  tha  ^mola  paaple  of  tha  UMtad 


ill 

m 


to  tha  bai 
States.    [Applause.] 


to  hte  rapreanidattea.  m  ftet.  ^  tha  (paat  ei^  at  Ite^  TWtk.    I 

but  Z  did  not  know  him  peraonally.  Z  waa  weU  acqiiaintad  wtth 
d  wo*  he  had  doaa  hft  a  aMe  aapaeltf  ta  hla  boow  city 
fola  ta  the  aate  of  aamnnal  vanat  that  wa  are  to  ton 
ar.    Z  haiea  acjorad  hte  aaaoetefioa  aad  hava  baan  tf- 


by  tha 


dcaln.Z 
Mr.  8: 
quently 
haa  dispteyad 
eontrary  to  the  partteuter  viewB  I 
Tha  only  other  thing  I 
iBtaodueed  aoaoa  par 

of  my  faaOy— haeauw  I 
»-^wamad  aaa  whan  I 
out  of 
trylaga 

hi 


taea 

fva-i 

afaHmr  ba 


aft  that  time, 
of  bna  te  tMa:  Wa 
I  reoaU  that  tha 

been  uadar  pallt- 

that  Ihadahablt  «C 

In  oOTirt  wuaii  Z 

thaatnetrutea 

Z  would  tatoe  too  prood- 


and  U  Z 
the  otho- 


of  the 


a  part  la 

ataog  that  Una.  I  win 


Z  ttaea  enjoyed  tha  wwk  «f  tha  past  a 
Tha  only  regret  is  that  wa 
for  another  seaiton  of  tt 


than  Z  can  ten 
thataU  of  UBWUZ 
[Apptaaae.] 


ICr.  Chairman  aad  gaatiaBMn  of  tha 
a  great  prIvUaga  aad  honor  for  a 


of  sadi  dtetlDguiabed  aad  outer  ending  aldltty  aa  has 
Z  ahaa  iiaasiiilifs  the  Intereattag  work  of  thte  amiaant 
tor  aaacor  ysars  to  ooow.  and  I  aqpaet  to  paoSt  graat^^  tram 
Z  hwoteamflrt  by  bates  Maaetotad  with  aa  flaa  a  ateai  a 
I 


itr.  Chairman  and  gientleman  of  tha  Oommlttee  on  Banking 
and  Currency.  Z  think  It  bath  ttUgtavO.  aad  apprapilate  that  our 
dlsHivuiJhad  ctiatnnan  haa  aean  fit  to  ataffa  this  Uttte  parte  in 
honor  of  the  able  and  dlstlngairited  santlaman  imm  Saw  Xoilt 
flfr.  PBSX2.].  who  haa  awt  vtth  ua  partnpe  for  tha  teat  tteaa.  Za 
hoaonag  him  wa  brtag  honor  to  ootaelvea. 

l"ar  4  years  on  Ihla  aommlttBa  X  liava  doatity  and  prnfltaltfy 
oheerfed  the  eitectivcnete  of  Mx.  Pasxx'a  wodt  aad  tha  wtednni 
of  his  dellbaratlona.  Thm;^  calm  and  rowpoard  ta  aetten.  his 
detanainatlon  has  bean  at  tlmai  diaamlaf.  Willing  to  glva  and 
take,  aa  an  men  mnst  at  ttmea  in  matteta  of  lagldatlan.  ha  haa 
held  firmly  to  prindplea  and  nocTirtlnaa  'Dtmag  tha  preaant 
aeesinn  of  Oongrem  no  man  on  tha  ccnunittae  haaxandarad  a  moaa 
inodlgiouB  servioe  or  has  baen  man  fatthfUl  la  aapport  of  ttw 
measuree  sponsored  by  the  artmlnlsttatlop.  lynfafllngly  fair  at  all 
times,  he  has  neverthdem  tliiwuN'  flmt  of  the  PreakLenfa  wiahea 
and  glaan  hla  beat  of  mental  aad  ptayrical  eaaagy  to  tha  canytog 
out  of  hte  propam.    Bte  wock  la 


hi^  mark  in  bH  dlstlngiilwhil  political 


The  maatartui 


12522 


CONGRESSIONAL   flECORD— HOUSE 


tnwrw^  In  which  h«  h«"<«t^  almost  ■liigl«-h«n«ted  the  hiU  d«- 
■Igned  to  afford  dlzvct  loana  to  amall  and  medium-slaed  tndiu- 
trlM  and  biinln— fn  was  a  fsat  of  which  any  man  might  be  Justly 
proud. 

ICr.  Chairman.  Ammra  8.  Pbajll  to  not  only  an  able  legislator 
and  a  formidable  character  but  he  U  also  a  dell^^tful  gentlooian 
In  Its  h^est  sense  and  best  meaning.  To  know  him  Is  to  like 
y%twn  and  to  be  Impressed  with  the  sweetness  of  his  nature. 
Though  he  halls  from  the  other  part  of  this  great  Nation,  with 
A  different  background  and  tradition  from  mine,  I  have  always 
tut  at  perfect  ease  In  his  company.  I  think  I  can  truthfully  say 
thMt  any  good  man  can  be  congenial  with  Ajthzno  S.  Pbau.. 

Hto  absence  from  this  committee  and  from  the  Congress  will  be 
eonsplcuoudy  missed.  It  is  but  prop^,  however,  that  men  who 
attain  unto  high  place  by  merit  and  distinguished  serrlce  should 
be  given  greater  responsibilities.  We  all  rejoice  with  him  In  the 
new  and  higher  honor  which  has  been  conferred  upon  him  by  our 
great  leader,  and  we  bid  him  farewell  with  an  abiding  assurance 
and  confidence  that  he  will  discharge  the  responsibilities  of  his 
new  assignment  with  benefit  to  the  Oovemment  that  he  serves 
•ad  with  credit  to  hlnuelX.  I  should  feel  very  unhappy  If  I  did 
not  know  that  in  his  new  position  *'  a  friend  could  always  trine 
In  on  him."  I  shall  miss  his  charming  association  and  attractive 
personality. 

liy  tribute  to  him  would  not  be  fully  complete  if  I  did  not 
•tate  that  in  my  opinion  Amnifo  Pbaix  in  his  work  and  In  his 
life  understood  perfectly  the  truth  of  the  saying:  "Do  well  thy 
part;  there  all  the  honcff  lies." 

nam.  aitntno  a.  paaxx 

ICr.  Btkjmuj.  and  my  flicods  o<  the  committee,  I  deeply  appre- 
elata  the  thoughtfulness  and  generosity  of  otir  chairman  for  call- 
ing us  together  to  break  bread  In  my  honor  after  12  years  of 
MTvlce  on  this  Committee  on  Banking  and  Currency. 

During  the  years  of  my  association  with  him.  I  have  learned 
to  love  HxNBT  8TBAOAU..  and.  while  we  have  not  always  been  in 
complete  accord  In  our  work  here,  after  the  decks  have  cleared 
and  legislation  pending  before  us  has  been  reported  favorably 
or  adversely.  It  has  never  left  a  scar  to  mar  that  friendship  so 
long  existing. 

I  wish  to  voice  my  appreciation  for  their  fine  cooperation  and 
support  of  those  members  who  served  under  my  chairmanship 
on  the  subcommittee  which  had  imder  consideration  more  than 

00  bills  introduced  amending  the  Reconstruction  Flnaiux  Cor- 
poration Act.  I  dare  say  no  subcommittee  of  any  committee  of 
Congress  has  been  more  painstaking  or  generous  in  Its  public 
beartngs.  its  consideration  of  legislation,  or  its  final  condualons 
thereon. 

Z  wish  to  assure  all  the  members  of  the  committee,  regardless 
of  their  political  complexion,  that  I  deeply  appreciate  the  many 
courtesies  extended  by  them  during  the  fdeaaant  hours  we  have 
^Mnt  together.  While  to  err  Is  but  human  and  I  may  have  often 
•rrsd  in  Judgment.  I  have  ever  been  mindful  of  my  duty  to  the 
people  of  the  Nation;  and  In  these  dosing  hours  of  my  service 
on  this  committee,  I  h<^  that  whatevw  I  have  done  will  re- 
dound with  credit  and  honor  to  my  country,  my  State,  my  home 
cosnmunlty.  and  to  my  friends.  It  to  ml^ty  nice  to  strew  flowers 
while  we  live  and  it  has  been  most  pleasing  to  listen  to  yo\ir 
tributes  of  praise  and  admiration.  Kvery  member  of  thto  com- 
mittee, however,  has  contributed  of  hto  talents  ftom  time  to  time 
for  the  benefit  of  our  country  and  to  you  much  credit  to  due. 
Z  do  not  recall  an  Instance,  and  I  have  sMred  under  Republican 
and  Democratic  majorltiea,  when  parttoan  politics  has  ever  had 
•  place  or  played  a  part  In  the  work  of  oxir  committee. 

It  was  a  privilege  and  a  pleasure  to  have  been  assigned  to  the 
Committee  on  Banking  and  Currency  of  the  House  ot  Representa- 
ttvaa  upon  my  election  to  the  Sixty-eighth  Congress  and  to  have 
•erved  continxiousiy  on  thto  committee,  liembership  on  thto 
committee  offered  me  many  opportunitiea  for  service  to  the 
Nation  and  to  the  administration.  Ify  service  during  the  past 
•tz  terms  has  been  exclusively  confined  to  thto  committee,  and 

1  am  sure  no  Member  of  any  Congress  has  more  thoroughly 
•nioyed  the  honors,  the  assoclattons,  or  the  friendships  that  have 
been  mine.  Ify  retirement  from  Ccmgress  to  frMight  with  pleas- 
urable recollections  of  the  past  and  with  keen  regret  in  the 
tbooght  that  in  the  future  I  shall  no  longor  see  servloe  upon 
this  committee  or  in  the  House.  Friendships  that  I  hold  dearest 
I  have  made  dxutng  my  six  terms  in  Congress;  and  in  the  years 
to  come,  in  the  hours  of  reminiscence,  it  will  be  my  delight  to 
recall  the  happy  years  spent  with  you  all. 

The  President  has  honored  me  by  appointment  to  an  Important 
post,  and  here  agatn  you  may  be  assured  of  my  unselfish  devotion 
to  the  work  of  the  Commtosicm  on  which  I  will  serve,  to  the  ad- 
ministration that  has  honored  me  by  appointment,  and  to  the 
country  which  I  have  served  in  the  past.  I  trust  my  every  act  will 
merit  your  admiration.  I  trust  I  shall  always  have  your  confi- 
dence, your  esteem,  your  love,  and  affection,  and  that  no  act  of 
mine  wUl  ever  cause  you  to  regret  It. 

Be  assured  of  my  sincere  appreciation  cf  your  kind  words  of 
today  and  of  my  continued  friendship  and  esteem  in  the  dajra 
to  follow.     [Applause.] 

Mr.  Stsaoau..  We  have  enjoyed  havtng  you  with  us,  MT.  Paazx. 
and  we  very  much  dislike  to  see  you  go. 

The  meeUng  will  now  adjouni. 


June  18 


Mr.  B7RNS.    Mr.  Speaker.  I  think  It  Is  evident  that  we 
■re  not  golnc  to  get  very  far  for  a  little  while  in  the  con- 


slderatlan  of  bills  on  the  Private  Calendar.  Gentlemen  on 
the  other  side  and  on  this  side  have  spoken  to  me.  and 
they  have  said  that  they  will  be  compelled  to  object  to  these 
bills  unless  they  are  given  a  few  minutes  in  order  to  acquaint 
themselves  with  the  provisions  of  the  bills  that  are  to  be 
callc-d  up.  I  refer  particularly  to  the  gentlemen  on  both 
sides  who  are  charged  with  the  responsibility  of  looking 
over  these  bills.  I  am  also  told  that  at  5:30  it  is  hoped  the 
conferees  on  the  housing  bUl  will  be  ready  to  report  to  the 
Congress  so  that  that  matter  can  be  taken  up  and  disposed 
of  at  that  time. 

It  occurred  to  me  that  what  the  House  should  do  imder 
the  circumstances  is  to  take  a  recess  until  5:30.  In  order 
that  it  may  have  the  concurrence  or  nonconcurrence  ot  all 
the  Membership,  I  ask  unanimous  consent  that  the  House 
stand  in  recess  until  5:30  o'clock. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  Brurs]? 

Mr.  Mcduffie.  Reserving  the  right  to  object,  after  the 
recess  will  it  be  permitted  to  continue  with  Senate  bills  on 
the  Private  Calendar?  I  have  no  bills  on  the  calendar,  but 
there  are  some  meritorious  bills  which  ought  to  be  con- 
sidled. 

Mr.  BYRN8.  The  gentleman  knows  my  position.  For 
weeks  I  have  been  trying  to  get  all  of  these  bills  on  the 
Private  Calendar  disposed  of.  Certainly  I  am  not  going  to 
object  to  the  continuation  if  we  can  proceed  in  order  and 
have  these  bills  considered,  but  I  do  think,  in  view  of  the 
confusion  at  the  present  time,  that  we  are  not  going  to  get 
very  far.  Perhaps  after  we  dispose  of  the  c<»iferenoe  report 
we  might  be  able  to  do  something. 

Mr.  HOPE,  Reserving  the  rlgtit  to  object,  can  the  gai- 
tleman  tell  us  if  it  is  the  plan  and  Intention  to  take  up 
some  of  these  biDs  at  a  later  time,  whether  he  will  proceed 
with  Senate  bills  now  on  the  calendar  or  take  up  bills  on 
the  Speaker's  desk? 

Mr.  BYRNS.  That  is  entirely  for  the  House,  under  the 
order  which  was  made  by  the  House  at  the  opening  of  the 
session.  If  the  House  wishes  to  take  up  bills  on  the  Speaker's 
table,  of  course  that  will  be  done. 

Mr.  MARTIN  of  Massachusetts.  But  it  must  be  done  by 
another  unanimous  consent  request. 

Mr.  HOPE.  I  think  we  should  determine  that,  in  order 
that  those  of  us  who  are  to  be  prepared  on  these  bills  may 
have  an  opportunity  to  be  better  prepared  when  the  bills 
come  up. 

Mr.  BYRNS.  The  gentleman  is  asking  me  to  decide  be- 
tween two  conflicting  elements.  Some  want  to  take  up 
bOls  on  the  Speaker's  taUe  and  others  want  to  proceed  with 
the  Private  Calendar.  I  have  no  objection  to  either  purpose 
because,  as  I  have  said  many  times,  I  have  not  had  a  bill  on 
the  Private  Calendar. 

Mr.  BLACK.  Reserving  the  right  to  object,  after  recess 
could  we  not  proceed  on  the  Private  Calendar  with  Senate 
bills  that  have  not  been  acted  upon,  and  if  we  finish  those 
we  can  then  go  to  the  business  on  the  Speaker's  table? 

Mr.  BYRNS.  That  was  the  order  that  was  made  at  the 
opening  this  morning. 

Mr.  MARTIN  of  liiassachusetts.  And  I  think  that  should 
be  lived  up  to. 

Mr.  CMALLEY.  Reserving  the  right  to  object,  how  about 
bills  on  the  Speaker's  desk  that  are  not  on  the  Calendar? 

Mr.  BYRNS.    They  will  have  to  come  afterwards. 

Mr.  Speaker.  I  renew  my  request. 

The  8PEASLER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  Brurs]  ? 

There  was  no  objection. 

Accordingly  (at  4  o'clock  and  66  minutes  pjn.) ,  the  House 
took  a  recess  imtil  5:30  o'clock  pjn. 

Arm  Rxciss 

The  recess  having  expired,  the  House  was  called  to  order 
I  by  the  Speaker  at  5:30  o'clock  pjn. 

MxssAGi  nou  THX  msmxifT 
A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
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,of  his  secretaries,  who  also  informed  the  Houee  that  on  the 
ifoUowinc  dates  the  President  approved  and  signed  bills  and 
'm  Joint  resohitioD  at  the  House  ct  the  foUowing  tiUes: 
On  June  16.  ISM: 

HJl.  1769.  An  act  for  the  relief  of  Jeannette  S.  JeweU; 
HH.  5357.  An  act  for  the  relief  of  Alice  M.  A.  Damm; 
HA.  5369.  An  act  providing  for  the  issuance  of  patents 
jUpon  certain  conditions  to  lands  and  accretions  thereto  de- 
'tomined  to  be  within  the  State  of  New  Mexico  in  aocordanoe 
I  with  the  decree  of  the  Supreoie  Court  o<  the  United  States 
entered  April  9.  1938; 

HJt.  6781.  An  act  to  authorize  appropriations  to  pay  the 
anniMl  liiare  of  the  Utatted  States  an  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  aeso- 
dated  unions; 

H JR.  7781.  An  act  for  the  relief  of  Rosemimd  Pauline 
Lowry;  and 

HJl.  8fS9.  An  act  to  repeal  certain  laws  providing  for  the 
protection  of  sea  lions  in  Alaska  waters. 
On  June  18.  1984: 

Hit.  8761.  An  act  to  hicreaee  employment  by  authorlxing 
an  appropriation  to  provide  for  emergency  construction  of 
public  highways  and  rdated  prolects.  and  to  amend  the 
Pederal  Aid  Road  Act.  approved  July  11.  1916.  as 
axtd  supplemented,  and  for  other  parpoees; 

HJl.  9828.  An  act  to  provide  for  the  establisfament, 
tion,  and  maintenance  of  foreign-trade  sones  in  ports  of 
entry  of  the  Untt«i  States,  to  expedite  and  cnooiuagie  forslan 
eommerce,  and  for  other  paipoeeB; 

HJl.  9646.  An  act  to  authorize  the  acquisition  of  additiOQal 
land  for  the  Upper  Miasiasippi  River  Wild  life  and  Fish 
Refuge;  and 

H.J  Jles.  373.  JoiBt  reaoiotion  to  protect  the  revenue  by  re- 
quiring infonatLtkaa  coooeming  the  dlsposttioa  of  substances 
used  in  the  nanafacture  of  dirtlBed  sptrtts. 

fU  STUCK  XKSSAGX  TROV  TRZ  SEH ATS 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  hill  (&  3580)  entitted  "An  act  to  asoend  an  act  entitled 
'An  act  to  firtsblifih  a  uniform  system  of  bankruptcy 
thiXNighout  the  United  States '.  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto." 

The  messaise  also  annfTiinffi»d  that  the  Senate  had  paesedf 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles: 

HJl.  5543.  An  act  for  the  reOef  of  T.  Brooks  Alford; 

HJl.  9741.  An  act  to  provide  for  the  taxatk)n  of  manu- 
facturers, importers,  and  dealers  in  certain  firearms  and 
Tn%r*^'w  guns,  to  tax  the  sale  or  other  disposal  of  such 
weapons,  and  to  restrict  Importation  and  regulate  interstate 
tranqnrtation  thereof; 

HJl.  9861.  An  act  to  amend  the  Railway  l4thar  Act  ap- 
juroved  May  20.  1986,  and  to  provide  for  the  prompt  disposl- 
^on  of  disputes  between  carria*s  and  thdr  emplos^ees;  and 

H.J Jles.  322.  Joint  resolution  to  provide  for  the  dlspossl 
of  smuggled  merchandise,  to  authorise  the  Secretary  of  the 
Treasury  to  require  imported  articles  to  be  marked  In  order 
that  smuggled  merchandise  may  be  identified,  and  for  other 


The  mrftsgr  also  ««twi«i»M^*rt  that  the  Senate  screes  to  the 
amendments  of  the  House  to  bills  of  the  Rmitr  of  the 
foUowiv  titles: 

8.1t8&  An  act  anthoriaing  the  Oecjetaiy  ef  the  Infeerior 
to  issue  patents  to  the  nmaliered  school  sections  in  place, 
granted  to  the  States  by  the  act  approved  Febraary  22. 1689, 
by  the  act  approved  Januaiy  25.  1927  (44  Stat.  1626).  aad 
by  any  oilier  acte  cf  Oongreas;  and 

S.  8889.  An  act  conferrlnK  Jm-iadietian  upon  the  Ooiui  of 
GteiBB  to  baar  anS  <lHlniiitwi  the  daims  of 
tional  Arms  and  Fuse  Co.,  Inc. 


Ur.  DESNET.  Ur.  SpealDor.  I  daalre  to  lenew  a  tmaai- 
mous-coBsent  request  I  automttted  cuUar  tn  the 
to  leoaU  tran  the  Senate  the  WB  (8.  1M8> 
act  entitled  "An  act  aiitlw  lalin  Oie  Ooort  of  Claima  to 
hear,  detenuine,  and  rendar  jod^Bsnt  in  the  ctvOiaation- 
fund  claim  of  Um  On«a  Jiatlon  of  XndlaBS  againat'the 
United  States  ",  approved  Ttttamazy  6.  1981.  This  bitt  was 
passed  the  other  day  by  the  Hotaae  with  an  amendmoit. 

The  SPEAE3B.    Is  there  ebjeetiim  to  tlie  request  of  the 
gentieman  fnun  Oklahoma? 

There  was  no  objection. 

MOUNT  KiTSHiaan  wfttiosrAL  mwwust.  comnssToiw 

Ifr.  KXIlilR.    Mr.  Spenker.  I  ask  vnaahwMs  oonaaH  f or 
the  preeeBt  ooMldarattoo  ef  llw  UH  <&  8688).  an  act  to 
am»d  the  act  entitled  "An  act  uaaltog  Ite  linmt 
more  National  Memorial  Commission  and  defining  its 

16.  1989.  and  for  other 


tte  bm. 


U  ttwM  obfaoliott  to  Om 


The  BPBASKR. 
gentlentan  f^^om 

There  being  no 
follows: 

Be  tt  enacted,  etc..  T^gt  wctlon  »  ot  the  «et  sptmed  "Aa  •<*  «: 

■iiilniin:  tt>  pofMTs  «n(l  puipuiiM  ".  mam  ill  Pakrasiy  aft.  IflM.  li 
smwMled  by  tMUBt  «t  «be  end  ttwfeaf  «be  foUoving  nam  m^sbo^; 
"  It  by  KMon  of  deatb.  dlnldUty.  or  otbsr  onm.  taj  tBdtvMosl 
to  ^itram  fanetto&B  «re  aaalgnod  qnder  this  ■ecgoit  has  beoi  « 
■hall  be  rendered  unabto  to  pMifona  MMh  foaetlaaa.  toe  OoobiI^ 
•ton  la  satbortBed  «b  daatgaaS*  or  eaptey  auch  othor  ponon  ■•  tt 
deenois  competent  to  perform  sach  lusctlons." 

ace.  2.  Section  5  of  racb  set  of  Wbramrj  38.  mi.  Is  anwffKHw 
to  read  aa  fottowa:  

-aaci.  Thmm  ii  fcaieey  aaMmlaH  to  to  awmiaiaSiit  toa  sma 
of  not  to  exceed  $2SajMe  tor  tba  furpaaa  af  4alMytog 
of  awb  memorial  and 

pilated  ptnsoant  to  this  act  Aalfbe  advanced  to  the 
•aid  Oommtaakm  tNaa  tteeto  ttme  ky  the  Saeretary  of 

for  to 


this  act." 

Sac  8.  Any  funds 
Tinder  the  piuvlsluua  ot  soch  act  of 
made  available  for  ezpandttore 


__aTaaah>a  for  aspandttcr: 
TCbraary  to^  int.  arc  hataby 

to"" 


The  bill  was  ordered  to  be  read  a  third  time,  waa  xead  tt» 
tliird  ttaae.  and  paaaed.  aad  a  mottan  to  lecoaakte  waa  laid 
on  the  table. 

WOOOIOW    WOMOBK 

Mr.  MARTIN  of  Colorado.  Mr.  Speatoc  I  aak  tinantonua 
consent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  tAtfedton  to  the  request  of  the 
gentleman  from  Ootoraiof 

lliere  was  no  dDJection. 

Mr.  MARTIN  flf  Ooletndo.  Mr.  »iaii  i .  the  dtoma^mi 
provoked  hy  the  raeaiution  authorlatog  the  Onitod  Stataa  to 
irartirtimttt  to  the  Tiitmiatlniial 
fvompfeed  me  to  give  tUMuailan  to 
eonvietiona  in  onder  thait  they  any  find*  piaea  in  ti»  Cm- 


to  a 
«f  tiite 
to«te 

•f  itotio^«nd 
fdnce  St  the  hand  of 
p^tfjifm  of  the 


I  wonder  when  the  peapte  «< 

of  the  nsponrfhttttea  and 
Nation  in  the  affairs  of  the  world,  and 
song  of  international  hate  aaaitoi 
the  WarM  Oomi.  and  toke  ttaeir 
(ha  taUe  in  the  oonneilB  of  the 
would. 


the 


ttaavcDdtatof 


rising  of  the  mamiag  am  time  WW 
he  was  plai^ng  for  the  verdict  of 
mankind  will  be  for  him. 

Woodrow  Wilson  ranks  with 
those  w(»>Id  statesmen  who  briong  to  the  future  ef  all  peo- 
ples.  Only  America  eoidd  five  two  SUA  men  to 

in 
illip 


4   . 


nation.   His  ennnctatlen  ti  tbe 


^*^^^^^^v>Tr%r^r^Tr\.^T  a  t 


(T%         TT/\YTC1T1 


T.'. 
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tioQ  of  peoples  has  already  glren  tbe  world  sew  nations. 
His  14  points  have  given  the  world  a  charter  of  International 
relationships  which  will  be  studied  and  followed  by  states- 
men centuries  after  the  critics  of  Woodrow  Wilson  have  all 
been  forgotten.  His  is  the  one  endiiring  name  that  came  out 
of  the  World  War.  He  lighted  a  new  torch  to  guide  the  feet 
of  wiftwwnrf  toward  the  goal  of  universal  brotherhood,  toward 
the  day  envisioned  by  the  poet: 

Till  the  w«r  drum  throbbed  no  longer 

Aztd  the  battle  ftici  were  furled. 
In  tbe  parliament  of  man. 

The  federation  at  the  wotUL 

MxxMMSiom  or  ikmaiict 

ICr.  BUCHAHAN.  Mr.  Speaker.  I  understand  that  each 
lffT*^h»T  of  the  House  has  been  granted  permission  to  extend 
his  xemarks  In  the  Rsoou.  I  wish  to  submit  an  additional 
reQoeet. 

Mr.  Speaker.  I  ask  unanimous  consent  that  each  member 
of  the  Appropriations  Committee  may  have  the  privilege  of 
tnr^P'<<"g  in  extensions  of  his  remarks  any  tables  or  jULtten 
bearing  on  the  fiscal  relations  of  the  Government.  I  under- 
stand th&ve  is  s<xne  question  as  to  the  printing  of  certain 
tables. 

Mr.  e:vaLS.  Mr.  Speaker,  reserving  the  right  to  object 
merely  to  ask  a  question,  is  the  Chairman  of  the  Appropria- 
tions Committee  sure  that  the  Committee  on  Printing  will 
accede  to  this  order  of  the  House  if  the  request  is  granted, 
that  they  have  no  arbitrary  rule  which  will  prevent  the 
printing  of  very  valuable  information? 

Mr.  BUCHANAN.  That  is  exactly  why  I  am  submitting 
this  nTtm>iTnmifc./vtfMwit  request. 

Mr.  8NELL.  I  understood,  if  the  gentleman  will  permit, 
that  the  majority  leader,  if  he  has  not  already  done  so,  will 
ask  unanimous  coosent  tor  all  Members. 

Mr.  BUCHANAN.  Tes;  but  there  seems  to  be  some  ques- 
tion whether  a  Member  may  have  a  taUe  in  his  remarks* 
and  I  want  to  be  sure  that  this  privilege  is  extended  to  each 
member  of  the  Committee  on  Appropriations. 

Mr.  OOSS.  The  gentleman  is  referring  to  all  members  of 
the  Appropriations  Committee? 

Mr.  BUCHANAN.  I  am.  The  gentleman  knows  I  treat 
•vforybody  alike. 

The  8PBAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tfexas? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  caU  the  next  Senate  bill 
on  the  Private  Calendar. 

THB  mvAn  CALXimAa 

The  Clerk  caUed  the  next  Senate  bin,  8.  1527,  for  the 
reUef  of  Charles  A.  Lewis. 

Itr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  say  to  the  House  that  at  the  time  I  read  the  letter 
troBx  a  Justice  of  the  Court  of  Claims  I  did  not  mention  the 
name  of  the  wxlter,  and  this  caused  some  merriment,  some 
hMighter,  and  some  aiq;>lause.  This  letter  is  fr<»aa  one  of 
the  preaent  Judges  of  the  Court  of  Claims  in  Washington. 
D.C.  So  you  can  readily  understand  why  he  does  not  wish 
his  name  to  be  used,  for  somebody  might  try  to  take  him 
away  from  his  position. 

Now,  may  we  have  an  explanation  of  the  Unf 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  In  the  ab- 
aence  of  the  gentlewoman  from  Ne%  York,  there  seems  to 
be  no  one  here  to  explain  It. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
tbt  MH  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 


*^»iif^.- 


iOM  WWOM.  THS  PKBSmXMT— PHILXPmni  XSLAHM 

The  SPEAKER  laid  before  the  HOose  the  following  mea- 
aaie  from  the  President  of  the  United  States  which 
lead  and  togMher  with  the  acoompanylnf  papefs  leferied 
to  the  committee  on  Insular 


To  the  Cotigren  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands  ",  I  trans- 
mit herewith  a  set  of  the  laws  and  resolutions  passed  by 
the  Ninth  Philippine  Legislature  during  its  third  regular 
session,  from  July  17  to  November  9,  1933,  with  the  exoei>- 
tion  of  act  no.  4104,  which  will  be  transmitted  to  you  here- 
after when  copies  have  been  received  from  the  Phillpirine 

Islands. 

FKAHKLZir  D.  RooexvKLZ. 

Tmi  WRin  HousK,  June  18,  1934, 

TBX  PRIVATI  CALZKDAa 
SOTTTHZRIT  PRODX7CTS  CO. 

The  Clerk  called  the  next  Senate  bill,  S.  1629,  for  tbe 
relief  of  the  Southern  Products  Ca 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  distinguished  Chairman  of  the  Committee  on 
tbe  Judiciary  to  explain  tnis  bill? 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  this  is  a  bill  to 
pay  the  sum  of  $13,051.19  to  the  Southern  Products  Co.,  of 
Dallas,  Tex.,  for  the  cost  of  ronoval  and  the  cost  of  recon- 
ditioning 9,097  bales  of  cotton  from  its  place  of  storage  in 
the  Bush  Terminal  Co.  warehouse,  Brooklyn,  N.Y..  the  dam- 
age being  caused  to  the  cotton  by  climatic  and  other  causes 
during  its  enforced  removal  and  while  it  was  exposed  to  the 
weather  after  removal  from  the  Bush  Terminal  warehouse 
as  a  result  of  the  commandeering  of  the  entire  storage  ware- 
house on  the  3d  of  January  1918  by  the  Secretary  of  War. 

Mr.  TRUAX.    It  was  during  the  war  period? 

Mr.  SUMNERS  of  Texas.  Yes;  it  was  during  the  war 
period.  They  were  compelled  to  remove  this  cotton.  It 
cost  them  $15,000  to  recondition  the  cotton,  according  to 
their  claim. 

Mr.  TRUAX.  Has  this  claim  run  the  statute  of  limita- 
tions? 

Mr.  SUMNERS  of  Texas.  The  Court  of  Claims  said  that  it 
could  not  entertain  Jinisdiction  under  the  Lever  Act,  or 
under  either  one  of  the  other  acts  on  the  ground  that  the 
Federal  Government  exercising  eminent  domain  is  not  com' 
peQed  to  bear  the  expense  incurred  by  people  who  move 
their  property  from  the  property  condemned. 

Mr.  TRUAX.  The  gentleman  did  not  answer  my  question, 
as  to  whether  the  claim  has  run  the  statute  of  limitations. 

M^.  SUMNERS  of  Texas.  What  I  am  trying  to  say  Is 
that  there  is  no  tribunal  to  which  they  could  go.  So  it 
would  be  difficult  to  determine  what  would  be  the  limitation 
whra  there  is  no  way  they  could  turn. 

Mr.  TRUAX  The  gentleman  from  Texas  has  had  a  large 
number  of  meritorious  bills  i>assed  which  have  not  been 
objected  ta  Does  not  the  gentleman  think  that  during  the 
closing  hours  of  a  session  we  should  hesitate  before  passing 
a  bill  refunding  $13,000  for  a  loss  incurred  during  the  war, 
especially  when  there  accompanies  the  bill  no  recommenda- 
tion of  the  departments  of  the  Oovemment? 

The  regular  order  was  demanded. 

Mr.  TRUAX    Mr.  Speaker,  I  object. 

WALKS  ISLASS   PACKIMO   CO. 

The  Clerk  caUed  the  next  bill,  S.  1666.  to  carry  out  the 
finrtinga  of  the  Court  of  Claims  in  the  case  of  the  Wales 
Island  Packing  Co. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

Mr.  BLACK,    wm  the  gentleman  reserve  his  objectlont 

Mr.  HANCOCK  of  New  York.    Yea. 

Mr.  BLACK.  This  Mil  has  been  in  Congress  a  great  many 
years.  It  has  been  reported  favorably  by  committee  after 
committee,  and  there  is  no  question  about  the  llal^lity  or 
the  injury.  Tha  bfll  has  f aOen  down  in  Congress  in  tbe 
past  for  sevena  reaaooa.  You  have  tbe  Court  of  Claimi^ 
flndtng  hero. 
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Mr.  HANCOCK  of  New  Yoric.  My  imderstandtng  is  that 
the  Court  of  Claims  found  adversely  to  the  claimant. 

Mr.  BLACK.    No;  that  is  not  so. 

Mr.  HANCOCK  of  New  York.  This  is  a  claim  over  30 
years  old. 

Mr.  BLACK.    Yes. 

Mr.  HANCOCK  of  New  York.  The  claim  has  been  re- 
jected by  the  Court  of  Claims.  It  does  not  seem  to  me 
that  we  should  make  an  award  of  $100,000  in  this  off-hand 
manner.  It  is  a  bill  on  which  we  ought  to  have  suspension 
of  the  rules  and  some  discussion. 

Mr.  BLACK.  This  bill  is  one  of  the  bills  I  had  intended 
to  take  up  under  a  rule  that  the  Rules  Committee  granted 
me  where  we  could  have  had  discussion.  Of  course.  It  is  late 
In  the  day.  It  is  not  exactly  fair  to  say  that  this  bill  has 
zu>t  had  any  consideration.  It  has  been  under  considera- 
tion for  a  great  many  years. 

Mr.  ELTSE  of  California.    Is  this  claim  30  years  old? 

Mr.  HANCOCK  of  New  York.    It  arose  in  1903. 

Mr.  ELTSE  of  California.    Mr.  Speaker.  I  object. 
w.  P.  Tuixxa.  a  co. 

The  Clerk  caUed  the  next  bill.  S.  1818.  for  the  relief  of 
W.  P.  Puller  &  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

B«  it  enacted,  etc..  Th»t  tbe  claim  of  W.  P.  Philter  &  Co..  of  Ban 
PranclBCO,  Calif.,  against  the  United  States  for  damages  alleged 
to  have  been  catised  by  a  collision  on  or  about  November  29,  1912. 
In  San  Francisco  Harbor,  between  their  ateamer  Sunol  and  tbe 
Government  tug  Aitffel  IHand,  then  in  the  ■ervlcc  of  the  Immigra- 
tion Bureau  of  the  Department  of  Commerce  and  Labor,  may  be 
rued  for  by  the  said  W.  P.  Puller  &.  Co.  In  the  District  Court  of 
the  United  States  few  the  Northern  District  of  California,  eltttog 
as  a  court  of  admiralty  and  acting  under  the  nUes  governing  sach 
court,  and  aaki  court  shall  have  Jurisdiction  to  hear  and  deter- 
mine such  suit  and  to  enter  a  judgment  or  decree  for  the  amount 
of  such  damages  and  costs,  if  any,  as  ahaU  be  found  to  be  due 
against  the  United  States  in  fav(y  of  the  said  W.  P.  F^iUer  &  Co. 
or  against  the  said  W.  P.  Fuller  *  Co.  in  favor  of  the  United  States 
upon  the  same  principles  and  measmres  of  liability  as  in  like  cases 
in  admiralty  between  private  parties  and  with  tbe  same  rights  otf 
appeal:  Provided,  That  such  notice  of  the  said  suit  shaU  be  given 
to  the  Attorney  General  <rf  the  United  States  as  may  be  provided 
by  order  of  the  said  court,  and  It  shall  be  the  duty  of  the  Attorney 
General  to  cause  the  United  States  attorney  in  such  district  to 
appear  and  defend  for  the  United  SUtes:  Prcwkled  further.  That 
said  suit  shaU  be  brought  and  commenced  within  4  months  of  the 
date  of  the  passage  of  this  act. 

Sec.  2.  The  District  Court  of  the  United  SUtes  for  the  Northern 
District  of  California,  in  the  adjudication  of  such  claim.  Is  authar- 
lacd  in  its  dlscntlOB  to  permit  the  use.  in  addition  to  any  eridenoe 
which  may  t>e  offered  in  such  suit,  any  affidavits  or  other  written 
docimients  In  the  files  of  the  United  States  Department  of  Labor, 
or  in  the  flies  of  the  said  W.  P.  Puller  *  Co..  relating  to  or  bearing 
upon  such  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
onthetaMe. 

RAIOLD  SORKXSON 

The  Clerk  called  the  next  bill,  S.  1822.  for  the  relief  of 
Harold  SorensoiL 

There  betaig  no  objection,  the  Clerk  read  the  bill,  as 

ft)Dows: 

Be  it  enacted,  etc..  That  the  Comptroner  General  Is  authorised 
and  directed  to  credit  the  aooounts  of  Harold  Sorenson.  major. 
United  States  property  atul  disbursing  officer,  North  Dakota  Na- 
tional Guard,  in  the  amoont  of  #1.518:91.  rq}reaenttag  the  credit 
diaallowed  in  such  aooeunts  by  reason  of  tbe  payment  ot  sueb  sum 
by  such  Harold  Sorenson  during  the  year  1920,  out  of  funds  of  the 
United  States,  for  certain  worlc  in  connection  with  the  constroc- 
tioa  of  a  water-supply  system  near  Camp  Grafton.  NJ3ak..  pur- 
suant to  obligations  incurred  altar  the  termlxmtlon  of  tbe 
authority  fcr  sxich  obligations 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  tbe 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

JSIOS  W.  WALTXKS 

The  Clerk  called  the  met  bin.  S.  1972,  for  the  reUef  of 
James  W.  Waltos. 

Mr.  TRUAX.  Mr.  Speaker,  leseiilng  ttie  rli^t  to  object, 
may  I  inquire  what  has  become  of  Privale  Calendar  No.  895? 


The  8PKABZR.  The  hill  the  gentleman  refers  to  itm 
objected  to. 

Mr.  TRUAX.    I  withdraw  my  reservation  of  objection. 

There  being  no  (Ejection,  Xbie  Clerk  read  the  bill,  as 

follows: 

Be  n  enacted,  etc..  That  the  Comptroner  General  of  the  United 
States  be,  and  he  hereby  Lb,  authorised  and  directed  to  paaa  and 
allow  credit  for  In  the  settlement  of  the  dlaburslag  accounts  of 
James  W.  Walters,  captain.  Ordnance  Department.  United  States 
Army,  an  item  in  the  sum  of  •2,(126.76.  representing  a  shortage  In 
the  disbursing  account  of  lohn  D.  Oallagfaer,  dTtliaa  daz^  em- 
ployed at  the  Baritan  Arsenal,  NJ..  for  which  said  James  W. 
Walters  has  been  held  accountable:  Provided,  That  any  amounts 
stopped  against  the  pay  of  Captain  Walters  on  account  of  tlda 
disallowance  which  is  daazed  by  the  re—fs  of  thia  act  shaB  also 
be  refunded  to  him. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A.   J.  HAHLOIff 

The  Clerk  called  tbe  next  bill,  &  2322.  for  the  reUef  of 
A.  J.  Hanlon. 

There  being  no  objecticm,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  ete^  That  the  Comptroller  General  of  the  Unltad 
States  be.  and  be  is  hereby,  authorised  and  directed  to  credit  ttw 
accounts  of  A.  J.  Hanlon.  special  dlsb\irslng  agent.  Bureau  «( 
Prohibition.  San  Juan.  PJt..  with  the  svim  of  i29S.7S.  aaid  sum 
representing  the  amount  paid  on  vouchers  to  Juan  R.  Tolsda. 
prohibition  agent,  as  per  diem  in  Ueu  of  subsistence  for  the  period 
June  13  to  July  21.  1929.  irtxlch  sum  was  dtaallowed  by  the  Getierml 
Accounting  Office. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  tbe  table. 

cum  KETmiNO 

The  Clerk  called  the  next  bOI,  a  2584,  for  the  rellif 
of  Elmer  EZettering. 

There  being  no  objection,  the  Clerk  read  the  biU,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  redeem  in  favor  of  Klmer 
Kettering.  MeUette,  S.Dak..  United  SUtes  registered  notes  nos. 
L-128QS44  and  L-ia80846  (uncalled)  in  the  denomination  at  M*> 
eadh  of  the  Victory  Liberty  Loan  4K^^ero«nt  oonvertlble  gold 
notes  of  1922-23.  registered  in  the  name  at  Klmer  Kettering,  wltti- 
out  presentation  of  the  notes  which  are  alleged  to  have  been 
stolen  in  a  maU  rubbery  after  having  been  asrtgned  In  Mask  by 
the  registered  payee:  Provided.  That  tbe  said  notes  shall  not  haw 
been  presented  to  the  Departinent;  And  provided  further,  ttoAX 
the  said  Elmer  Kevtcrlng  shall  first  file  in  the  Treasury  Depart- 
ment a  bond  in  the  fwnal  sum  of  double  tbe  amount  of  tbe 
IHincipal  of  the  said  notes,  in  such  form  and  with  such  corporate 
surety  as  may  be  aooeptiaiie  to  the  Secratarj  of  tlte  Treasury  with 
condition  to  Indemnify  and  save  harmless  the  United  States  ttam. 
any  claim  on  aocount  of  tbe  notes  hereinbefore  described. 

Tbe  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  moiian  to  reconsider  was 
laid  on  tbe  table. 

OaCHlGK  M.  WtlGHT 

The  Clerk  caOed  tbe  next  bin.  8.  2720.  for  tbe  relief  of 
George  M.  Wright. 

There  bdng  no  objection,  the  Clerk  read  the  bOd.  m 
follows: 

Be  ft  enacted,  etc..  That  the  Oecretary  of  tbe  Tteasory  be.  and 
be  Is  hereby,  anthoiissd  aad  tflreetad  to  rsTund  and  pay,  out  at 
any  money  in  the  Treasury  no4  otiMisslsii  appropriated,  to 
U.  Wright,  Great  Falls,  8X!..  the  sum  at  tStfiXS.  for  tnooma 
erroneously  collected  for  the  taxable  year  1924. 

With  the  following  committee  amendments: 


On  page  1.  Una  7.  Insert  the  weras  "  la  full  sstOemMit  td  an 
elalms  against  the  Government  of  the  United  States",  aad  am. 
page  1,  line  9.  after  the  flgores  "  1994 ",  Insert  a  ccdon  and  tbe 
follovmig:  "Provided,  That  xm  part  of  the  amount  lyptupristed 
in  this  act  in  excess  at  10  pereent  tbersoC  Aall  be  paid  or  dsllT- 
ered  to  or  received  ^  any  sgent  or  agents,  attorney  or  attotaeys, 
on  aocount  of  servloes  rendered  in  connection  with  said  dalxn.  It 
shall  be  imlawful  for  any  agent  or  agants.  sttomey  or  attorosys. 
to  exact.  ooUect.  wtthludd,  or  reeetvs  any  sum  at  Xba  amssnt 
appropriated  In  this  aet  in  eaosas  of  10  pacvent  thereof  ob 
of  services  rendered  in  connection  with  said  claim,  any 
to  the  contrary  notwithstanding.    Any  persom  noiattiig  ths  pee- 
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vtatoaa  of  this  act  ■hall  be  deemed  guilty  of  a  mlademeanor  and 
upon  conrictlon  tliereof  shall  be  fined  In  any  sum  not  exceeding 

Tbe  committee  amendments  were  agreed  to. 

TTie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ixrtnn)  or  TAxn  coLLScnD  nou  BTnLonfo-Ain>-LOAiv 

ASSOdAnOIVS 

The  Clerk  called  the  next  bill,  S.  2816,  to  extend  the  time 
for  the  refunding  of  taxes  erroneously  coUected  from  cer- 
tain bullding-and-loan  associations. 

Ur.  BLANTON.    Mr.  Speaker,  I  object. 

CHUOK£X  rUKL  CO. 

The  Clerk  called  the  next  bill.  S.  2871,  giving  Jurisdic- 
tion to  the  Court  of  Claims  to  hear  and  determine  the  claim 
of  the  Cherokee  Fuel  Co. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

KAtT  LOUISX  BILAHaXX 

Hie  Clerk  called  the  next  UU.  8.  2872.  for  the  relief  of 
Mary  Louise  Belanger. 

Mr.  HANCOCK  of  New  York.  B4r.  Speaker,  reserving  the 
rll^t  to  object,  will  the  gentleman  make  a  brief  explanation 
of  this  bill? 

Mr.  RU7FIN.  Mr.  Speaker,  what  I  say  in  reference  to 
fhls  bill  is  also  applicable  to  the  following  bill.  These  bills 
were  introduced  in  the  Senate  by  Senator  Cuuuc,  a  Demo- 
crmt.  and  Senator  PATTssaoN,  a  Republican. 

The  transaction  arises  out  of  the  death  of  two  men  who 
went  into  a  Government  hospital,  wtiich  was  under  the 
direction  and  control  of  the  Department  of  Justice.  These 
men  were  in  no  way  connected  with  the  hospital.  They 
were  sent  there  by  the  local  gas  and  electric  company  to 
fix  a  gas  meter.  While  In  this  ho^tal  one  of  them  struck 
a  match,  an  explosion  ensued,  and  both  of  the  men  were 
killed. 

Mr.  HANCOCK  of  New  York.  Does  the  Department  ad- 
mit liability? 

Mr.  RU7FIN.  Yes.  The  Departmrait  of  Justice  investi- 
gated this  matter  thoroughly.  This  was  a  hospital  for  the 
criminal  insane  which  came  under  tlie  control  of  the  De- 
partment of  Justice. 

Mr.  HANCOCK  of  New  York.  This  is  a  companion  bill  to 
Private  Calendar  No.  905? 

Mr.  RUFFIN.  It  is  a  companion  bill.  The  two  men  were 
killed  in  the  same  accident.  One  biU  immediately  follows 
tbe  other. 

Mr.  HANCOCK  of  New  York.  Would  the  gentleman  be 
willing  to  accept  an  amendment  that  this  claim  of  $5,000  is 
in  full  settlement  of  all  claims  against  the  Qovemment  of 
the  United  States? 

Bir.  RUPPIN.  If  the  gentlonan  desires  to  offer  such  an 
amendment,  I  will  accept  the  amendment,  as  I  do  not  want 
this  matter  delayed. 

M^.  HANCOCK  of  New  York.  That  is  oor  usual  practice 
when  we  pay  $5,000  in  a  death  case,  to  make  sure  that  the 
payment  is  made  in  full  settlement  of  aU  claims  against  the 
United  States  Qovemment. 

Mr.  RUPPIN.  I  have  no  objection  to  that;  and  if  the  gen- 
tleman win  prepuv  tbe  amendment  and  also  have  It  v;>ply 
to  the  next  bill,  it  will  be  perfectly  aU  right. 

Mr.  BOILEAU.  Bfr.  Speaker,  as  I  understand,  these  men 
were  both  employees  of  a  local  gas  company. 

Mr.  RUFPIN.    They  were  agents  of  the  gas  company. 

Mr.  BOILBAU.  Were  they  not  employees  of  the  gas  com- 
pany at  the  time  and  were  they  not  working  for  the  gas 
company? 

Mr.  UUJVIN.    Yes;  I  think  they  were. 

Mr.  BOILSAU.  Did  they  get  compensation  under  the 
Workman's  Compensation  Act? 

Mr.  RUPPIN.    No. 

Mr.  BOILEAU.  Have  you  not  a  workman's  comxmuatlon 
act  In  Toor  State? 
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Mr.  RUPPIN.  We  have  one,  but  these  men  have  not  been 
given  any  compensation,  and  I  am  not  sure  whether  they 
would  come  under  it  or  not. 

Mr.  BOILEAU.  If  they  were  there  as  employees  of  the 
gas  company,  it  would  seem  to  me  there  would  be  liability 
under  the  workman's  compensation  act. 

Mr.  RUFFIN.  I  do  not  know  about  that.  I  know  the 
Department  of  Justice  went  into  this  very  thoroughly  and 
admitted  they  ought  to  be  paid,  and  it  was  reported  in  that 
way. 

Mr.  MHUOAN.  And  admitted  that  the  accident  was 
caused  on  account  of  the  construction  of  the  building. 

Mr.  RUFFIN.  They  admitted  more  than  that.  The  in- 
vestigation disclosed  that  the  agents  of  the  Oovemment  had 
actual  knowledge  of  the  fact  that  there  might  be  trouble 
and  they  had  this  knowledge  in  suflttcient  time  so  that  by 
the  exercise  of  due  care  they  could  have  corrected  the  defect, 
but  did  not  do  so. 

Mr.  BOILEAU.  That  is  what  these  men  were  there  for, 
was  it  not? 

Blr.  RUFFIN.  No;  It  was  not  on  accoimt  of  that  defect 
at  aU.  The  agents  of  the  Oovemment  had  actual  knowledge 
of  the  fact  that  by  reason  of  the  construction  of  the  building 
somecme  might  be  hurt.  These  men  went  there  for  the 
purpose  of  putting  in  a  gas  meter. 

Mr.  BOILEAU.  It  seems  to  me  that  if  there  Is  a  work- 
men's c(»npensation  law  in  the  gentleman's  State,  these  men 
would  come  under  that;  but  I  have  no  disposition  to  object 
to  the  bin  if  the  official  objectors  think  it  is  all  right. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  In 
full  settlement  of  all  claims  of  Marie  Louise  Belanger  against  the 
OoTemment  on  account  of  the  death  of  her  husband,  Alfred 
Belanger.  caused  by  an  explosion  In  the  meter  house  of  the  Federal 
Hospital  for  Defectlye  Delinquents,  at  Springfield,  Mo.,  on  Septem« 
ber  15,  1933:  Provided,  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  de« 
Uvered  to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  servlcee  rendered  In  connection  with  said  claim. 
It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  stun  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
vlstons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•1.000. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  HawoocK  of  Vvm  York:  In  line  8. 
after  the  word  "claims",  strike  out  the  words  "of  Marie  Louise 
Belanger." 

Page  1,  llzM  7.  strike  out  the  words  "  hM*  husband." 

Tbt  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recoD- 
sider  was  laid  on  the  table. 

BUSGX  ACK088  LAKI  CHAMPLAZN 

Mr.  HOLMES.  Mr.  Speaker,  my  attention  has  been  called 
to  the  fact  that  one  of  the  first  bills  on  the  Consent  Calendsjr 
which  was  passed  this  aftemon  was  Senate  bill  3374.  to  ex- 
tend the  times  for  commencing  and  completing  the  construc- 
tion of  a  bridge  across  Lake  Champlain  from  East  Alburff, 
Vt..  to  West  Swanton.  Vt.  I  imderstand  that  by  unanimous 
consent  the  Speaker  recognized  the  gentleman  from  Ver- 
ment  and  a  Senate  bill  was  passed  authorising  the  State 
of  Vermont  to  build  this  bridge;  and.  in  view  of  this  fact.  I 
ask  unanimous  consent,  Mr.  Speaker,  that  the  action  taken 
with  respect  to  S.  3374  be  vacated. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 
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Trk  Puvatc  Cauekdar 
sxxllk  d.  wickxssbax 

The  Clerk  called  the  next  bill,  S.  2873,  for  the  r^ief  of 
Stella  D.  Wicker^am. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
what  Is  this  bill? 

Mr.  RUFFIN.  This  is  a  companion  bill  to  the  one  I  have 
Just  explained.  These  two  men  were  killed  in  the  same 
accident. 

Mr.  TRUAX.    What  is  the  amount  involved? 

Mr.  RUFTIN.  Five  thousand  dollars,  and  there  are  no 
attorneys'  fees. 

There  being  no  ohjecticxi.  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  95,000  In  full 
settlement  of  all  claims  of  Stella  D.  Wickersham  against  the  Oov- 
emment on  accovmt  of  the  death  of  her  husband,  Robert  L.  Wlck- 
•rsham.  caused  by  an  explosion  In  the  meter  hoiise  of  the  Federal 
Bospttal  for  Defective  Delinquents,  at  Springfield.  Mo.,  on  Septem- 
ber IS,  1933:  Provided,  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connection  with  said  claim.  It 
■hall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact.  coUect,  withhold,  or  receive  any  Bum  at  the  amoiuit  ap- 
propriated in  this  act  In  excess  of  10  percmt  thereof  on  account 
ot  services  rendered  In  cozuiection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and 
upon  oonvlctlofn  thereof  shaU  be  flnad  In  any  sum  not  exceeding 
•1.000. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  offer  an 

amendment. 

Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bahcocx  of  Ifew  York:  Page  1.  line  6. 
after  the  word  "  claims  ".  strike  out  the  words  •*  of  Stella  D.  Wlck- 
ersham ";  and  on  page  1.  line  7,  strike  out  the  words  "  her 
husband." 

me  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FRBSKMT  STATUS  OF  THX  PHIUPPINES 

Mr.  PATMAN.  Mr.  l^»eaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  insert  a  speech  on  the 
present  status  of  the  Philippines  by  Mrs.  Camilo  Osias,  the 
wife  of  the  Commissioner  from  the  Phihppines. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscoao,  I  include  the  following  speech  on  the 
present  status  of  the  PhiliiH>ines.  by  Mrs.  Camilo  Osias,  tbe 
wife  of  the  Commissioner  from  the  Philii^iines: 

THS  PaXSKNT  PHnjPPINS  BTATUB 

By  Mrs.  Ddefonsa  C.  Osias 

Ladles  and  gentlemen.  80  years  ago,  on  August  IS.  the  Spanish 
flag  was  hauled  down  from  the  battlements  of  the  walled  city  of 
V^w«*  and  the  Stars  and  Stripes  was  hoisted  In  Its  place.  The 
oocaskm  marked  the  final  triumph  of  American  arms  over  the 
tottering  power  of  the  once  mighty  kingdom  which  ruled  the 
Phlllpptnee  for  nearly  4  centuries. 

Four  months  after  that  momentous  event,  on  December  10,  1898, 
the  Treaty  of  Parts  was  signed,  by  virtue  of  which  Spain  ceded  the 
PhlllpplDsa  to  tbe  United  States.  The  cession  was  protested  by 
PUlplno  diplomatic  agents  In  Paris  on  the  contention  that,  since 
the  PUlplno  revolutionary  forces  under  General  Aguinaldo  had  all 
but  completely  demolished  the  Spanish  dominion  In  the  ««i«»"«« 
before  the  arrival  of  the  American  Army  and  Navy,  the  l^xinlalx 
Oovemment  did  not  possess  a  clear  and  cloudless  title  to  convey  to 
the  United  States  under  a  treaty  of  territorial  cession  and  transfer 
Off  sovereignty. 

The  protest  was  Ignored,  the  treaty  was  negotiated,  and  in  due 
course  It  received  the  ratification  of  the  United  States  Senate. 
Since  then  the  validity  of  that  treaty  has  never  been  seriously 
challenged. 

Let  me  say  at  Uda  point  that.  aoeordHig  to  the  decisions  of  tbe 
Federal  Supreme  Ckjvirt,  the  treaty  of  Paris  has  not  made  the 
Philippines  an  integral  part  of  the  American  body  politic,  having 
become  merely  a  territorial  possession  to  which  the  Constitution 


has  not  followed  the  flag  and  over  whleh  OPUgiMS  haa 
and  absolute  power  of  regulation,  government,  and  dfa^weal. 

The  Inevitable  happened.  >ven  before  the  American  people 
knew  that  the  PhUtpplnes  was  not  reaDy  the  name  at  a  new 
ballad  nor  yet  a  new  brand  of  canned  goods,  tbe  ouesttoB  d 
the  future  political  status  of  the  archipelago  of  7,000  tsTamta. 
populated  then  by  7.000.000  people  and  sow  1^  14.000.000,  beeaaae 
a  footbcdl  of  American  partisan  polltlca. 

As  the  first  rumblings  of  the  Presidential  campaign  of  1900 
arose  in  the  West  in  a  crescendo  of  oonfUsed  voices,  that  peer! aw 
leader  at  popular  causes,  WUllam  Jennings  Bryan,  thundered  that 
the  taking  over  of  the  Pblllpptnes  lUKler  any  condition  was  • 
dangerous  and  vmconstltutlonal  venture  In  Imperialism.  So  wbea 
he  became  the  standard-bearer  of  the  embattled  deosoeraey  whieh 
had  suffered  defeat  4  years  before  <»i  the  Issue  of  bimetalusm.  be 
promptly  made  the  PhlUpplBe  question  the  paraoiou&t  taeue  of 
that  quadrennial  tiaetoral  ooatast. 

Mr.  Bryan  went  down  In  defeat.  fTastrated  for  the  Mcood  Mmm 
in  his  efforu  to  achieve  the  PreaMency.  The  American  people 
elected  WUllam  McKlnley  as  thetr  Chief  Maglatrate.  And  eo. 
naturally.  America's  PhlUpptne  polley  took  form  and  dirsetten 
\mder  the  giUdance  of  President  MeKliiiey  and  the  BepubUcaa 
Party. 

Tto  identify  that  poUcy  one  muak  needs  refer  to  the  hlstarte 
document  penned  by  the  then  Bmentmtj  of  War  EMtau  Boot,  known 
as  the  "McKlnley  instructlODs  to  the  Pint  PhUlpntot  Oomml*-' 
aion."  Its  leaasurlng  nuassga  of  good  wBl  to  the  Filipino  p«>pl* 
acquired  the  impresslveness  of  a  celestial  bcnedletloa  when  M 
revealed  the  ^>lrtt  of  AmOTlea  wttti  tbe  goMen  words,  **  The  PMl- 
Ipplnes  are  oura,  not  to  explott  toot  to  develop,  to  etvUlai.  to 
edticate,  to  train  In  Um  sdeitoe  of  •^•govemaaeat." 

Now,  as  I  look  back  In  retrcMpact  upon  ttie  happy  and  cventfvd 
years  since  our  brioved  country  baa  been  under  tbe  Stars  and 
Stripee.  I  am  suffused  with  an  breatatftala  sentiment  that.  iMofar 
as  the  Philippines  alone  ware  eonoemcd.  the  defeat  of  Mr.  Bryan 
In  1800  was  one  of  those  eaaaa  whldi  the  poet  daaerlbaa  aa 
"  defeats  more  triumphant  than  vletartea.'* 

For.  Impelled  by  dealgn  and  MnartlBg  under  a  militant  aatl- 
Impertailat  criticism,  the  IfcKtnley  administration  proceeded  to 
work  out  a  Philippine  plan  iaqptoad  by  the  noMe  purpoae  to 
serre.  predicated  on  a  square  deal  for  all  and  directed  to  tba 
achievement  of  the  well-being  and  oootentment  of  the  FUtpteo 
msssm  It  was  a  program  nobly  eoBfeetved  and  aebly  aaacotad. 
By  It  America  gave  the  world  an  object  lesson  of  national  mag- 
nanimity and  International  fair  play. 

America's  work  In  the  PhlUpplnea.  carried  out  \inder  American 
supervision  largely  by  the  FTUplnoa  tbamselvee.  oonsists  in  tbe 
establishment  of  representative  government,  the  implantation  oi 
the  rule  of  equality  before  the  law,  the  Implementation  of  demo> 
cratic  principles,  the  separation  of  church  and  state,  the  diffusion 
of  public  instruction,  the  adoption  of  modem  sanitation,  the 
enhancement  of  material  progress,  the  elevation  of  the  standard 
of  living,  the  maintenance  of  domestic  peaoe.  the  aasuranoe  of 
international  security,  and  the  Inauguration  of  the  reglnw  of 
equal  opportunity  for  every  FiUptno.  poor  and  rich  alike. 

As  we  come  now  to  the  consideration  of  the  present  jMlItlcal 
status  of  the  Philippines,  we  are  reminded  by  the  outstanding 
mileatones  in  the  process  of  gradually  extending  the  boon  dl 
self-government  to  the  Filipino  people.  It  Is  well  that  we  should 
ever  keep  them  in  mind  In  order  that  thoee  who  worked  for 
their  realisation  may  not  escape  our  grateful  recognition. 

Fcdlowlng  the  occupation  of  Manila,  a  military  govammant  waa 
eatabllshed  with  American  generals  at  the  helm.  Two  years  after, 
with  the  reports  of  the  Denby  commission  and  ths  Schurmann 
commission  before  It,  Congress  establlsbed  civil  govammant 
through  the  Spooner  amendment  to  the  Army  approp^tloa  bUL 
Then  on  July  1,  1903.  sponsored  by  Congressman  Cooper,  that 
grand  old  man  who  recited  Rizal's  Last  Farewell  poem  on  tbe 
floor  of  Congress  way  back  In  1899.  tbe  first  Philippine  organia 
law  was  enacted  and  promulgated. 

That  law  was  superseded  by  the  Jones  act  on  August  39,  lAlg. 
And  now  we  have  the  Tydlngs-McDulBe  Act.  which  is  tbe  virtual 
reenactment  of  the  Hawes-Cuttlng  maasxue.  approved  by  Ooo- 
gress  on  March  23.  1984.  and  signed  by  Fraaldant  Booaavalt  aa 
the  following  day. 

On  May  1  last,  exactly  86  years  to  tba  day  of  Admiral  Dew«y*a 
naval  victory  m  Manila  Bay.  the  Philippine  Ueglslatura  unaai* 
mously  approved  a  concurrent  resolution  aooepClag  tbe  Tjilliipi 
ifCDuffle  Act  pursuant  to  section  17  thereof,  wbicb  requlras  tbat 
ratifying  action  before  the  act  could  go  into  affect. 

That  historic  session,  aa  you  will  recall,  waa  traaamittod  to  tba 
united  States  by  radio  short  wavea.  I  triad  to  catch  every  wort 
that  was  uttered  on  that  stirring  occasion .  The  dMsrtng  and 
applause  were  truly  Inspiriting.  Z  eould  see  In  n^  Blind's  sgra  tba 
great  assemblage  all  aglow  with  hope  and  expectation.  I  conld 
feel  the  enthusiasm  tempered  by  tba  saber  aptwactatten  of  tba 
new  responsibilities  assumed.  And  I  oould  imagine  the  repercna- 
slons  that  went  all  over  the  archipelago.  brtiMlng  the  tidings  of 
the  new  day.  That  night,  in  Washington.  X  slept  proudar  af 
myself  and  of  my  Filipino  birtbrlgbt. 

President  Quezon's  speech  In  Engliah  and  that  of  flcnator  O^ 
mena'B  in  Spanish  were  symbolic  of  the  two  cultural  influeneea 
that  permeate  the  Philippine  civilization.  And  the  rendition  of 
The  Star-Spangted  Bazmer  was  a  reminder  of  tha  fact  that  Philip- 
pine independence  was  not  yet  a  reality  and  that  our  country 
would  sUll  be  for  about  a  decade  more  under  American  sovereignty. 


4ArAO 
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with  tbs  aoeeptaDc*  ct  the  T7dlngB-lfcZ>ulBe  Act  by  our  legla- 
IfttuM.  only  1  of  Its  17  prorisloxis.  aeetlon  8,  went  Into  effect.  The 
rest  of  the  proTtslons  will  go  into  operation  upon  the  Inauguration 
of  the  Philippine  Commonwealth,  which,  according  to  preeent 
plana,  will  taike  place  on  or  about  January  1,  1935. 

Thia  section  8  should  concern  us  seriously  at  this  time.  It 
provides  that  not  more  than  50  Filipinos  can  enter  the  United 
States  a  year.  This  quota  does  not  Include  bona  flde  students. 
toorlsts,  merchants  on  a  temporary  visit,  public  officials  on  a 
misalon.  and  others  of  similar  classifications.  An  ambitious  but 
poor  nilpino  youth  who  wants  to  come  here  and  work  his  way 
through  school  is  barred  unless  he  comes  within  the  quota. 

Under  the  same  section  the  Filipinos  who  are  already  In  the 
XTnttad  Statea.  numbering  between  50.000  and  75,000  men,  women. 
and  ehUdren.  are  considered  as  aliens  \inder  the  Federal  Immigra- 
tloo  Acta  of  1017  and  1934  and  all  other  laws  of  the  United  States 
relating  to  the  Immigration,  excliislon.  or  expulsion  of  aliens.  To 
■ay  that  this  pronslcm  Is  harsh  is  to  put  it  mildly,  for  the  same 
law  that  enjoins  it  require*  the  Filipinos  to  male  tain  true  faith 
and  aUsglanoe  to  the  United  States. 

Z  desire  now  to  make  a  rapid  review  of  some  of  the  salient 
proTftslons  of  the  new  organic  law. 

The  Philippine  government  has  a  bonded  Indebtedness  owing 
to  American  banking  syndicates  approximating  (75.000,000.  The 
tntarest  on  this  debt  and  the  winking  fund  absorb  about 
$5,000,000  annually  of  the  total  Income  of  the  Philippine  govem- 
mant.  which  now  amoxints  to  around  $30.000,000 — a  very  consid- 
erable proportion  Indeed. 

To  Insure  the  llqxildatton  of  this  bonded  obligation,  the  Phlllp- 
plns  Commonwealth  is  directed  to  levy  export  taxes  on  Philippine 
goods  shipped  to  the  United  States  after  the  sixth  year  from  the 
inauguration  at  the  Commonwealth.  And  to  make  the  Insurance 
doubly  effeeUve,  the  American  High  Commissioner,  by  direction 
td  the  Prealdeot  of  the  United  States,  is  authorized  to  take  over 
the  control  of  the  customs  offices  In  the  event  of  default  or  non- 
payment of  the  debt  or  the  interest  thereon  and  ooUect  revenue 
and  use  it  to  pay  the  amounts  In  default. 

UnUl  the  Commonwealth  government  Is  inaugurated,  there  are 
no  tonnage  reetrkftlons  on  the  free  entry  of  Philippine  Imports 
to  the  United  Statee.  Thereafter,  there  shall  be  mit»«Tmim  qiiotas 
on  duty-free  sugar,  coconut  oil,  and  cordage.  The  Industries 
affeeted  have  been  complaining  that  the  quotas  are  altogettMr 
too  low.  placing  the  PhlUm>lnee  In  a  highly  dlaadvantageoiis  pod- 
tkm.  The  s\igar  Industry  especially,  which  Is  the  Ifiarting  Indtia- 
try  In  oiu*  country  and  the  principal  source  of  revenue  of  our 
govemment,  is  making  titanic  efforts  to  secure  a  more  liberal 
treatment  from  the  Amerloan  Oopgrees. 

Besides  theee  reetrlctlve  provisions  In  the  Tydlngs-lfcDuffle  Act, 
Congress  has  recently  approved  a  law  placing  stigar  on  a  tonnage 
limitation  and  under  administrative  control  and  regxilation.  and 
another  law  placing  an  excise  tax  on  coconut  oil  that  is  about 
one  and  a  half  tlmee  as  much  as  the  price  of  that  c(Msunodlty. 
Theee  have  been  protested  as  violations  of  the  terms  of  the 
Tydlngs-McDuffle  Act,  but.  I  regret  to  say,  the  protest  has  proved 
unavailing.  We  still  hope,  however,  that  Congress  may  eventually 
revnae  Itself  and  give  the  Phlllpplnee  a  square  deal. 

I  have  set  forth  some  of  the  sacrllicee  that  our  country  will 
■hoolder  under  the  new  organic  law.  There  are,  of  coarse,  certain 
oompensatlons  for  theee  sacrlfloaa.  and  *f«««g  them  are  that  we 
$han  have  a  ecoatltutlon  drafted  by  ouredvee.  a  government  con- 
tfoeted  by  ouraelvee.  a  chief  executive  elected  by  ourselves,  and. 
above  all.  a  definite,  mandatory  legislative  provision  creating  a 
f>ee  and  Independent  Philippine  nation  after  a  specified  period 
of  time  mentioned  in  the  statute. 

Whether  theee  compensations  are  commensurate  with  the 
•MTlfieee  are  matters  for  an  honest  difference  of  opinion.  The 
matwlal  fact  is  that  the  l^dlngs-McDuffle  Act  Is  an  actuality. 
It  Is  a  vital,  vibrating  reality. 

Indeed,  the  new  dispensation  brings  us  satisfactions  as  well  as 
obligations,  sf^rltual  refreshment  together  with  matoial  burdens. 
It  ^ves  xis  joy  aa  well  as  pain,  the  pain  that  makes  Joy  all  the 
•weeter  and  life  the  more  IntereeUng. 

I.  for  one.  am  determined  to  give  my  heart  and  my  hand,  be 
they  ever  so  feeble,  to  the  suooeaaful  operation  of  the  Independence 
legists rion  and  the  glorloui  oonsmnmatlon  of  Its  supreme  purpoee. 

I  want  to  spread  the  contagion  of  optimism  and  good  will.  I 
wish  to  banlah  doubt,  divlekm.  and  discord.  The  phantom  of 
fear  must  be  laid  low.  The  phlloeophy  of  de^MOr  must  be 
•hattared.    We  must  succeed,  succeed  greatly,  succeed  herttfcaUy. 

Tbsee  sentiments  PQestes  me  and  enrapture  my  soul.  I  wish  I 
cQOld  tug  upon  the  beeitstiliias  of  every  FUlplno  and  Inspire  him 
to  the  serene  contsmplatlan  of  his  dntles  to  the  land  of  his  birth. 
He  must  not  be  a  recreant,  he  must  not  be  a  derelict.  Rather,  a 
valiant  fighter,  he  must  be  among  the  Invincible  hosts  of  liberty. 

We  are  face  to  faee  with  dsetlny.     Ood  Is  with  us.  I  know 

the  angels  have  whl^ered  so.    Our  oountoryl    There  she 

and  there  she  win  stand  forever,  spartltng  in  the  Orient 


Mow,  as  we  are  entering  the  mansion  of  oar  highest  aspirations 
i#s  may  well  repeat  In  affectionate  apostrophe  to  our  beloved 
eoontry  the  majestic  and  Imperishable  words  of  Henry  Wadsworth 

Oar  hearts,  oar  hopes,  are  an  with  thee. 
Our  hearts,  our  hopes,  our  prayers,  our  loan. 
Our  faith  triumphant  o'er  our  fears. 
Are  an  with  thee,  ars  aU  with  theel 


June  18. 


nrmHATXONAL  CSLKBEATIOII  at  TOm  HIAGASA,  M.T. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
'or  the  immediate  consideration  of  a  joint  resohxtton  (HJ. 
Res.  376)  to  provide  an  appropriation  to  liable  the  United 
States  Army  to  send  certain  units  to  i)articipate  in  the 
[ntemational  Celebration  at  Fort  Niagara.  N.T.,  ^vhich  I 
send  to  the  Clerk's  desk. 

The  Clerk  read  the  House  Joint  resolution,  as  follows: 
Etouse  Joint  Resolution  376 

Resolved,  etc..  That  to  enable  the  War  Department  to  pay  the 
ixpenaes  of  participation  of  certain  units  of  the  Army  of  the 
Jnlted  States  In  the  events  and  ceremonies  Incident  to  the  Inter- 
latlonal  Celebration  at  Fort  Niagara,  N.Y.,  imder  such  regulations 
ks  the  Secreary  of  War  may  presolbe.  there  Is  hereby  an?roprlated, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
nun  of  $6,000,  to  remain  available  imtll  June  30.  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
Et  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 


CHKBOKSK  FUn.  CO. 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  Na  903  so  that  the  gentlemen  who 
objected  may  reconsider  their  objections. 

Mr.  TRUAX.  Bfr.  Speaker.  I  objected  to  the  bUl  and  I 
presume  I  shall  object  again  if  we  return  to  it. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
wUl  the  gentleman  withhold  his  request  imtil  we  get  through 
with  the  Private  Calendar? 

Mr.  SHANNON.    This  is  a  Private  Calendar  bffl. 

Mr.  RANKIN.  We  are  now  considering  Senate  bills  on 
the  Private  Calendar  and  we  do  not  want  to  start  the  policy 
of  returning  to  bills. 

Mr.  SHANNON.    It  is  only  two  bills  removed. 

Mr.  HANCOCK  <a  New  York.  Mr.  Speaker,  I  am  going  to 
insist  that  we  finish  the  calling  of  the  calendar  before  we 
return  to  any  bills. 

Mr.  RANKIN.  I  shall  help  the  gentleman  to  be  allowed 
to  return  to  the  bill,  but  we  do  not  want  to  start  that 
policy  now. 

OSOIGX  LAWLXT  *  80K  COkPOkATIOH 

Tlie  Clerk  read  the  next  Senate  bill  on  the  calendar, 
S.  3047.  to  carry  out  the  findings  of  the  Court  of  Claims  in 
the  case  of  ae<H^e  Lawley  li  Son  Corporation.  Boston,  Mass. 

The  SPEAKER.    Is  there  objection?  i 

Mr.  BLANTON.    I  object. 

ICAKT  AKGSLA  MOKXT 

The  Clerk  read  the  next  Senate  bill  on  the  Private  Calen<- 
dar,  S.  3150,  for  the  relief  of  Mary  Angela  Moert. 

There  b^ng  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  tt  enacted,  ete^  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hweby,  authorised  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Mary  Angela  Moert 
the  sum  of  $30  for  service  rendoed  In  nursing  one  Sgt.  Albert 
WeUa.  Conpany  A.  Eleventh  Regiment  United  Statee  Infantry,  for- 
merly stationed  at  Fort  Knox.  Ky.,  who  was  injured  June  6,  1931. 
and  admitted  to  Sts.  Mary  and  Kllsabeth  HQq)ltal.  Louisville.  Ky. 

With  the  following  committee  amendments: 

Page  1.  line  6,  after  the  figures  "  $30  "  Insert  "  In  fuU  settlement 
of  aU  claims  against  the  Government  of  the  United  States."  And 
at  the  end  of  the  blU  Insert:  " Provided,  That  no  part  of  the 
amsfont  n^n-oprlated  In  this  act  in  excess  of  10  percent  thereof 
shaU  be  piald  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tlen  with  said  dalm.  It  shaU  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  cbUect,  withhold,  or  reoelve  any 
sam  of  the  amount  ^qproprlated  In  this  act  In  excess  of  10  percent 
thereof  on  acooimt  of  services  rendered  in  connection  with  said 
dalm.  any  ctmtract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  .-» 
misdemeanor  and  upon  conviction  thereof  shaU  be  fin  Ml  In  any 
som  not  exceeding  $1,000." 


The  amendments  were  agreed  to. 
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The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

AXTHT7S  HAMSZL 

The  Clerk  read  the  next  Senate  bill  on  the  Private  Calen- 
dar, 8.  3192,  for  the  relief  of  Arthur  Hansel 

There  being  no  objection,  the  Clerk  read  the  blU.  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  and  In  fuU  settlement 
against  the  Oovemment,  the  sum  of  $2,500  to  Arthur  Hansel  for 
Injuries  sxistalned  when  struck  by  an  ambulance  of  the  Second 
Motor  Transport  Company.  Brooklyn,  N.Y..  on  October  11.  1932: 
Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
accoxmt  of  services  rendered  in  connection  with  said  plalm.  It 
shaU  be  unlawful  for  any  agent  or  agents,  attorney  or  (ittomeys, 
to  exact,  collect,  withhold,  or  receive  any  stun  of  the  amount 
i4)proprlated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwlthstsindlng.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  gxiilty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  sum  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

XUKIXL  CXICHTON 

The  Clerk  read  the  next  Senate  bUl  on  the  Private  Calen- 
dar, S.  3264,  for  the  relief  of  Muriel  CrichtOTL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  TTeasxuy  be,  and 
he  is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Muriel  Crlchton,  of 
Washington,  D.C.,  the  sum  of  $10,000.  in  full  and  final  settlement 
of  all  claims  for  hospitalization  and  medical  and  other  charges 
and  expenses  and  for  pain,  suffering,  and  damage  to  her  person, 
Cesultlng  from  an  injiiry  siiffered  by  her  as  the  result  of  being 
knocked  down  by  an  employee  of  the  Senate  at  or  near  the  east 
door  of  the  Senate  Chamber  on  March  28.  1933 :  Provided,  That  no 
part  of  the  amount  apprc^riated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawfxU  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  the  figures  "  $10,000  "  and  Insert  the 
figures  **  $6,000." 

Page  1,  line  7,  after  the  word  "claims".  Insert  "against  the 
Oovemment  of  the  United  States." 

nie  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

UNION  ntON  WOKXB 

The  Clerk  read  the  next  bill  on  the  Private  Calendar, 
8.  3322,  to  carry  out  the  findings  of  the  Court  of  Claims  in 
the  case  of  the  Union  Iron  Works. 

The  SPEAKESl.    Is  there  objection? 

Mr.  BLANTON.    I  object. 

BAXKT  LXX   SHAW 

The  Clerk  read  the  next  Senate  bill  on  the  Private  Cal- 
endar, S.  1657,  for  the  relief  of  Harry  Lee  Shaw. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  OT  any  Uws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army,  Harry 
Lee  Shaw  shaU  be  held  and  considered  to  have  been  honorably  dis- 
charged as  a  captain.  Medical  Corps.  United  States  Army,  on 
December  6.  1918:  Provided.  That  no  compensation,  retlr«nent 
pay,  back  pay,  pension,  or  other  benefit  shaU  be  held  to  have 
•ocrued  by  reason  of  this  act  prior  to  Its  passage. 


Tlw  bm  was  ordered  to  be  read  a  third  tfane.  was  read  the 
third  time,  and  passed,  and  a  moiioD  to  reooiisider  was  laid 
on  the  table. 

■owns  80UTHXBN  OBXDGZNa  CO. 

Tlie  Clerk  caUed  the  bffl  (S.  1690)  for  the  relief  of  th» 
Bowers  Dredging  Co. 
The  SPEAKER.   Is  there  objection? 
Mr.  BLANTON.    I  object. 
Mr.  TRUAX.    I  object. 

BOCn  p.  AKX8 

The  Clerk  called  the  biU  (8. 1587)  to  amend  an  act  entitled 
"An  act  to  recognize  the  high  public  service  rendered  by 
Maj.  Walter  Reed  and  those  associated  with  him  in  the  dis- 
covery of  the  cause  and  means  of  trannmiaston  of  yellow 
fever  ",  apiM-oved  February  28.  1929,  as  amended,  by  indud- 
ing  Roger  P.  Ames  among  those  honored  by  said  act. 

The  SPEAEXR.   Is  there  objection? 

Mr.  008S.    Mr.  Speaker.  I  object 

Mr.  BUCHANAN.  Mr.  Speaker,  wffl  the  gentleman  with- 
hold his  objection? 

Mr.  OOSS.  The  subcommittee  that  orighiaDy  heard  this 
bill  refused  to  report  it  out.  and  after  reconsideration  they 
did  luring  it  out.  I  was  one  of  those  on  our  own  committee 
that  voted  against  it.  My  objection  is  this.  This  Roger  P. 
Ames  was  acting  in  the  line  of  duty,  and  was  not  In  a  class 
with  these  othn-  people. 

Mr.  FTTZPATRICK.  He  took  the  same  chances  as  the 
others. 

Mr.  OOSS.  He  was  doing  his  duty  as  a  doctor,  while  tha 
other  people  that  are  Involved  went  out  there  to  go  through 
these  experiments. 

Mr.  BUCHANAN.  How  about  Major  Reed,  who  stayed 
here  in  Washington? 

Mr.  OOSS.  The  subcommittee  originally  refused  to  re- 
port this  out.  I  reserved  my  rights  in  the  committee  and 
voted  against  it. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANC(X:K  of  New  York.    BCr.  Speaker.  I  object 

FZKST  GEANin  NATIONAL  BANK.  AUOUSTA,  MAINS 

The  Clerk  called  the  biU  (S.  1853)  to  authorte  the  Secre- 
tary of  the  Treasury  to  execute  an  agreement  of  indemnity 
to  the  First  Granite  National  Bank.  Augusta,  Maine. 

The  SPEAKER.    Is  th»e  objection? 

Mr.  BLANTON.  If  the  author  of  the  bill  is  here.  I  should 
like  to  know  why  the  Oovemment  should  provide  this  in- 
demnity.   If  he  is  not  here,  I  object. 

The  SPEAKER.    Objection  is  heard. 

RIO  GSANDK  80UTHXXN  MAILKOAD  CO. 

The  Clerk  called  the  bffl  (S.  1858)  authorizing  the  adjust- 
ment of  the  claim  of  the  Rio  Orande  Southern  Railroad  Co. 
The  SPEAKER.    Is  there  objection? 
Mr.  BLANTON.    Mr.  Speaker,  I  object 

KOSSX   DKT   DOCK   *  KSTAIR   CO. 

The  Clerk  called  the  bffl  (S.  8280)  to  carry  out  the  find- 
ings of  the  Court  of  Claims  tn  the  case  of  the  Morse  Dry 
Dock  *  Repair  Co. 

The  SPEAKER.    Is  there  (riijectlonf 

Mr.  TRUAX.    Mr.  Speaker.  I  object 

Mr.  BLANTON.    I  object 

HOWXU.  K.  STKyHMS 

The  Clerk  called  the  bill  (S.  879)  far  the  relief  of  Howell 
K.  Stephens. 

There  being  no  objecti<m.  the  Clerk  read  the  bCQ.  as 
follows: 

Be  it  enacUd.  etc.  That  In  the  administration  of  any  laws  oon- 
ferrlng  rights,  privileges,  and  beneflU  upon  honorably  discharged 
soldiers  HoweiJ  K.  Stephens,  who  was  a  jMrtvate.  Medical  Depart- 
ment, United  Statee  Army,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  swrloe  td 
the  United  Statee  on  the  asth  daa  of  October  1919:  ProNded> 
That  no  back  pay.  oon^iensatlon.  benefit,  or  aOowaiioe  ahsll  be 
held  to  have  accmad  prior  to  tlie  pMsage  at  this 


LXZVin- 


-790 


12590 


CONGRESSIONAL  KECORD— HOUSE 


The  Un  «M  ordered  to  be  rtad  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  rec(Huider  laid  on 
the  table. 

ARTUUB  1.  LXWXS 

The  cnerk  called  the  bill  (S.  1992)  for  the  relief  of  Arthur 
B.  Lewis. 
There  being  no  objection  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  adminlstnitlon  at  the  peaeUm 
laws  or  any  laws  conferring  rights.  prlTlIeges,  or  benefits  upon 
persons  honorably  dlschargecl  from  the  United  States  Army  Arthiir 
R.  Lewis  shall  be  held  and  considered  to  have  been  honorably 
discharged  as  a  private.  Second  Company  (Mobile).  Coast  Artillery 
Corps,  January  IS.  193i:  Provided,  That  no  compeasaticn.  retire- 
ment pay,  back  pay,  pension,  or  other  benefit  shall  be  held  to 
bave  aoerued  Iqr  reaaon  of  this  act  prior  to  Ita  paseage. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motitm  to  reconsider  was  laid 
on  the  table. 

THOHAS  B.  BXAD 

The  Clerk  called  the  bill  (S.  1505)  for  the  relief  of  Thomas 
X.  Read. 
There  being  no  objection,  the  Clerk  read  the  bill,  as 


Be  tt  emmettA,  ete..  That  In  ttaa  administratkm  of  any  !•<»■  eon- 
favrlac  rtghta^  prlTUegea,  and  bcneflta  upon  honorably  discharged 
■okUers  ThOBia*  S.  Read,  otherwise  known  as  "  Tbooutf  OrUBths  ", 
who  was  a  member  of  Company  I.  Twenty-sixth  Reginient  United 
tWatts  Vohtnteer  Infantry.  shaU  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  serrlce  of  the 
Ualted  StaUa  a*  a  member  of  that  organization  on  the  I2tb  day 
0*  February  1900:  Provided,  That  no  bounty,  back  pay,  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of  this 


The  Ml!  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reccostder  was 
laid  oo  the  table. 

CUHTIS  JXTT 

The  Clerk  called  the  bill  (S.  792)  for  the  relief  of  Curtis 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHABD.    Mr.  Speaker,  I  object. 

VICTOBIA   AHCONGK 

The  Clerk  called  the  bill  (S.  2585)  authorizing  and  direct- 
ing the  Secretary  of  the  Interior  to  cancel  patent  in  fee 
Issued  to  Yieloria  Arcocge. 

The  SPSAKER.    Is  there  objection? 

Mr.  TRUAZ.    Mr.  Speaker.  I  object. 

SKMMK  a   TKXBST    CO. 

l%e  Clerk  called  the  bin  (S.  1760)  for  the  relief  of  the 
Snare  fc  Trieat  Co..  now  Frederick  Snare  Corparatlon. 
The  SPEAKER.    Is  there  objection? 
Mr.  BLANTOn.    I  object. 
Mr.  TRUAX    Mr.  Speaker.  I  object. 

tVaUM  A.  SSBT 

Tbit  Clerk  called  the  bill  (a  1786)  for  the  zeUef  of  LuciUe 

A.  Abby.        

The  SPEAKER.    Is  there  obdeetion? 

Mr.  BLAMCHARD.    Mr.  Speaker.  I  object. 

ooLuxa  MjarurACTVKon  co. 

The  Clerk  called  the  bill  (S.  2242)  for  the  rrilef  of  the 
Collier  Manufacturing  Ca.  at  BamesviUe.  G«k 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  OWEN.  Will  the  genUeman  withhold  his  objection 
for  a  moment? 

Mr.  TRUAX.  I  objected,  but  I  will  withhold  It  for  the 
gentleman  to  make  a  statement. 

Ms.  OWEN.  This  bfU,  Bfr.  Speaker,  corers  a  case  as 
follows:  Tlie  Collier  Manufacturing  Co.  was  approached 
during  the  war  and  asked  to  manufacture  certain  knit 
underwear  for  the  soldiers.  An  agreement  was  reached 
between  the  Oovomment  and  the  CoUior  Manufacturing  Co., 
bat  when  the  eoatract  was  to  be  made,  the  contract  was 
taken  in  the  naaie  of  a  firm  of  New  York  brokers,  Clifton 
Ooodrtch.   Ttis  was  done  at  the  *«<ftJ»n^  of  tte  Qovemment 
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in  order  to  ^cpedite  the  manufacture  of  the  shirts.  Subcpe- 
quently  the  contract  in  que6ti(m  was  terminated  because  tha 
war  was  about  to  end.  The  items  of  damage  and  th« 
specifications  in  the  account  are  beyond  dispute.  The  whole 
question  is  whether  or  not  this  bill  should  pass  because  the 
contract  was  not  made  with  the  Collier  Manufacturing  Co., 
but  was  made  through  its  agents,  Clifton  Goodrich,  the 
bonds  required  by  the  Government  having  been  executed  by 
Clifton  Goodrich. 

Mr.  TRUAX.  Mr.  Speaker,  here  la  the  report  of  Georger 
H.  Dem.  Secretary  of  War: 

For  the  reasons  set  forth  In  the  above  findings  and  for  tha 
further  reason  that  the  matter  has  already  been  adjudicated,  this 
Department  recommends  tint  the  abore  bill  be  not  repiirted 
favorably. 

Mr.  OWEN.  Adjudicated  upon  the  basis  that  this 
claimant- was  not  a  party  to  the  contract,  but  its  agenta 
were,  with  the  knowledge  of  the  Government. 

Bfr.  TRUAX.  I  am  willing  to  fallow  Mr.  Dem.  I  object  to 
Ithebill. 

BXBT   MOOaX 

The  Clerk  caHed  the  next  blU,  S.  2272.  for  the  relief  of 
Bert  Moore. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  tt  ejMcted,  ete^  That  the  Secretary  of  the  Treasury  be.  ami 
tie  Is  hereby,  authorized  and  directed  to  pay  to  Bert  Uoore.  o«i 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
Biun  of  $2,600  in  full  settlement  of  all  claims  for  Injxirles  sus- 
tained by  reason  of  being  shot  and  serlovialy  wounded  by  a  mili- 
tary guard  at  Port  Logan  H.  Roots  on  the  night  of  AprU  2M, 
1936:  Provided.  That  no  piut  of  the  amotint  appropriated  in  this 
set  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
at  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  to  excess  of  10  percent  thereof  on  account  of  service* 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  viola tln«  the  provisions  of 
this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

"Hie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsido:  was  laid 
on  the  table. 

ESTATE  OF  JENWIK   WALTOH 

The  Clerk  called  the  next  bill:  S.  2017.  for  the  relief  of 
ihe  estate  of  Jennie  Walton. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
txe  hereby  is.  authcwlzed  and  directed  to  pay,  out  of  any  money 
In  the  Treastiry  not  otherwise  appropriated,  to  the  estate  of 
Jennie  Walton,  late  of  Bantry.  NJDak.,  the  sum  of  $4,000,  In  full 
satisfaction  of  its  claim  against  the  United  States  for  damages 
trom  an  automobile  accident  on  Highway  No.  6,  near  Belcotirt. 
^•I>«lc..  within  the  Turtle  Bftountaln  Indian  Beservation.  on  Octo- 
Der  6.  1931. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

X.  CLARBHO  ICK 

The  Clerk  called  the  next  bill,  S.  2619,  for  the  relief  of 
S.  Clarence  Ice. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastnry  be  and 
le  is  hereby,  authorized  and  directed  to  pay  to  E.  Clarence  Ice  out 
)f  any  money  in  the  Treasury  not  otherwise  appropriated '  the 
mm  at  $3,000,  In  full  settlement  ot  all  claims  against  the  Oovem- 
nent  on  accovmt  of  the  death  of  his  son,  Corp  Egbert  J  Ice 
who  was  killed  August  15,  1933.  while  in  the  performance  of  his 
lutlee  with  the  IMstrict  <rf  Columbia  National  Guard  at  Camp 
Ubert  C.  Ritchie:  Provided.  That  no  part  of  the  amoxint  appro- 
>riated  In  this  act  In  excess  of  10  percent  thereof  shaU  be  paid  or 
lellvered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
aeys,  on  account  of  services  rendered  in  connection  with  said 
Jm.  It  shall  be  unlawful  for  any  agent  or  agents,  attomey  or 
ittomeys.  to  exact,  collect,  withhold,  or  receive  any  sum  of  tha 

( jBount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
iccount  of  services  rendered  in  connection  with  said  claim    any 

contract  to  the  contrary  notwithstanding.     Any  person  violating 
he  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor 

iind   upon    con\lctioa   thereof   sbaU    be    fined  in   any   tnim    not 

exceeding  $1,000. 
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The  bin  was  ordered  to  be  read  a  third  time,  was  read 
fhe  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

RANSOME  COOTATI 

The  Clerk  called  the  next  bill.  S.  2906.  for  the  relief  of 
Bansome  Cooyate. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,000  to 
Bansome  Cooyate,  of  the  Zuni  Reservation  in  New  Mexico,  in  fuU 
■atlsfactlon  of  his  claim  against  the  Government  of  the  United 
States  for  Injuries  received  whUe  a  student  at  the  Albuquerque 
Boarding  School,  NJCex.:  Provided,  That  in  the  discretion  of  the 
Secretary  of  the  Interior,  the  amount  herein  appropriated  may 
be  held  as  Individual  Indian  money  by  the  Superintendent  of 
the  Zunl  Agency,  N.Mex.,  and  disbursed  to  the  beneficiary  at  the 
rate  of  $30  a  month. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

C.  O.  MITXR 

The  Clerk  caOed  the  next  bill,  S.  S366.  for  the  relief  of 
C.  O.  Meyer. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  refunds  $15,000  to  a  bonding  c(»npany,  and  therefore 
I  object. 

GKORGK  L.  tULXSON 

The  Clerk  called  the  next  bill.  S.  3486.  for  the  relief  ai 
George  L.  Rulison. 
There  being  no  objecticm.  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  George  L.  Rulison. 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $e00,  in  tan  settlement  of  aU  claims  against  the  Govern- 
ment, for  ezpenditxires  made  by  said  George  L.  Riilison  between 
November  1,  1927,  and  July  1,  1928,  for  office  renUl  and  steno- 
graphic and  other  service  in  connection  with  the  performance  of 
Sla  dutlea  as  United  States  attorney  and  as  assistant  United  State* 
attorney  at  South  Bend.  Ind. 

With  the  following  committee  amendment: 

Page  1,  line  12,  after  the  word  "Indiana  "  insert  a  colon  and  the 
foUowlng:  "J'ropWed,  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  ooUect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  convicUon  thereof  shall  be  fined  In  any  sum  not  exceediz^t 
$1,000." 

The  committee  amendment  was  agreed  to. 

Tlie  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LXLUAM  MOROXH 

Tlie  Clerk  called  the  next  bill.  S.  527,  for  the  relief  of 
XJUian  Morden. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Lillian  Morden 
the  sum  of  $3,463.20,  In  full  settlement  of  aU  claims  against  the 
Oovemmesxt  for  medical  expenses  incurred  as  a  result  of  con- 
tracting f««hMmita  and  other  ailments  while  employed  as  a  student 
ntirae  In  the  HffK't'^i  Department  of  the  Army  at  Fort  Dodge,  Des 
Moines,  Iowa;  and  that  said  Lillian  Morden  shall  be  admitted  to 
•uch  Army  hospital  as  may  be  directed  by  the  Surgeon  General  of 
the  United  States  Army  for  necessary  care  and  treatment. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 

third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table. 

TBtXSA  DB  FUV06T 

■nie  Clerk  called  the  next  bill,  S.  762,  for  the  relief  of 
Teresa  De  Prevost. 
Mr.  BLANCHARD.    Mr.  Speaker,  I  object 
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Tlie  Clerk  called  the  next  bffl.  S.  568,  for  the  relief  of 
Winifred  Meagher. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  the  sponsor  of  the  bill  here  to  explain  it?  If  noi,  I  ask 
unanimous  consent  that  it  be  passed  over  without  pnjndloe. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

JAMB  1.  MAMSrZKLS 

The  Clerk  caUed  the  next  tiill,  S.  2074.  for  the  reltaf  of 
James  R.  Mansfield. 
There  being  no  obJecti<m.  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  la  author- 
ized and  directed  to  pay.  oiit  of  any  mosmj  In  the  Treasury  noa 
otherwise  appropriated,  to  James  B.  liaasfleld.  the  sum  of  $m9 
a  month  for  the  remainder  of  his  natural  Ufe,  as  oompenMtton  for 
a  permanent  difability  resulting  from  injuriee  received  by  him  on 
or  about  January  4,  1936,  while  eiMlstlng  a  nrohlbltlaix  ifntt  In 
making  a  raid  on  an  UUdt  stUl  on  Waktans  Bldg*.  Bhea  Oounty. 
Tenn.  Such  monthly  payments  ahaU  be  made  through  the  tTnttad 
States  Employees'. Compensation  Oommlsslon  and  Shall  date  from 
the  approval  of  this  act.' 

With  the  following  committee  amendment: 
Page  2,  line  1,  after  the  word  "  act "  tnaert  a  odon  and  the 
following:  "Prwidad,  That  payments  hereunder  ihaU  be  in  fuU 
setUement  of  all  claims  agidnst  the  Oovemmcnt  of  the  United 
States  for  such  permanent  disability  of  James  B.  UaxiatMA: 
Provided  further.  That  no  part  of  the  amount  appropriated  in 
thU  act  in  excees  of  10  percent  thereof  shaU  be  paid  or  d^vered 
to  or  received  by  any  agent  or  agents,  attorney  or  attomeya.  on 
account  of  servloee  rendered  In  connection  with  said  claim.  It 
ShaU  be  unlawful  for  any  agent  or  agenta,  attorney  or  attorneys, 
to  exact,  cdUect.  withhold,  or  receive  any  sum  of  the  amotuU 
araroprlated  In  this  act  In  exceM  of  10  percent  thoreof  on  account 
(S  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
vlstons  of  this  act  ahaU  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

Ibe  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  (urdered  to  be  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

■STATS  or  MU.  Domnz  wugbt 

Tlie  Clerk  called  the  next  bill.  8.  2336,  for  the  relief  of 
the  estate  of  Mrs.  Donnie  Wright,  deceased. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  YOUNQ.    Mr.  Speaker,  I  object 

HXKBXST  X.  MATTHXWS 

Tlie  Clerk  caOed  the  next  bill.  8.  2343.  for  the  relief  of 
Herbert  E.  Matthews. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  SUtee  Snq>loyees'  Compen- 
sation Commission  is  hereby  authorised  to  consider  and  deter- 
mine the  claim  of  Herbert  S.  Matthews,  of  Johnson  Cltv,  Tenn.. 
formerly  employed  by  the  Federal  Barge  Unas,  operated  by  the 
Inland  Waterways  Corporation,  aboard  the  steamer  Memphit,  In 
the  same  manner  and  to  the  lame  extent  as  If  mppUemtUm  tor  the 
benefito  of  the  United  States  Bmployees'  Compenaatloa  Act  had 
been  made  within  the  l-year  period  required  by  sections  17  and 
30  thereof:  Provided,  That  no  benefits  shaU  accrue  ptlcr  to  the 
approval  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  taUe. 

DR.  1.  W.  RARWOOD 

The  Clerk  called  the  next  biU.  S.  2501.  for  the  relief  of 
Dr.  R.  N.  Harwood. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

Mr.  HANCOCK  of  New  York.    Bfr.  Speaker.  I  object 

JSWXLL  uunsB 

Ttie  aerk  called  the  next  bin,  8.  2613.  for  the  rdlef  of 
JeweU  Maness. 

There  being  no  objection,  the  Clexk  read  the  hSO,  as 
follows: 
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Be  U  enacted,  etc.,  TtMfe  MCttaes  IT  Mid  90  of  the  Mt  entitled 
"An  act  to  pcoTlds  ooanpenwitlfin  for  en^tloyees  of  tb*  United 
9t«tca  floflertng  tapaxtea  wbfle  hi  the  perfonnanoe  of  their  duties, 
and  for  other  purposes  ".  approved  September  7,  1916.  as  amended, 
aiv  hmtbf  waind  In  f  aror  at  JmvnU  Man  f  us,  widow  at  Ward  W. 
Manfisi.  iarraarifl.  former  transfer  nuiU  elerlL.  Union  Depot.  Jack- 
son. Ttam..  and  the  United  States  Bmployees'  Compensation  Com- 
mlmfcm  ts  aotfaorlaed  and  dlreeted  to  consider  and  determine  her 
claim  for  compensation  on  acoouat  of  her  husband's  death  not- 
withstanding the  limitations  in  the  Obb*  yaiafraph  of  sectk>n  10 
of  the  said  act:  f>roi7kted.  That  compensation.  If  any.  shall  com- 
mence from  and  after  the  date  of  the  passage  of  this  act. 


The  bin  wu  ordered  to  be  read  a  third  t|me.  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

KDWZir  C.  JtSMRKX 

Tht  dak  caOed  the  next  bill,  a  Ml?,  for  tbe  relief  of 
Btfwfn  C.  Jexmey.  reeeim  of  tbe  First  Natl<mal  Bank  of 
Nam  toil.  Mfl" 

Mr.  BLAirrON  and  Mr.  TBUAX  objected. 

WS  mrST  WATCH  THBSE  PUnTAR  BXXXS 

Mr.  BLANTON.  Mr.  Speaker,  there  has  afa-eady  been 
paid  to  the  claimant  in  tbda  case  by  the  Ux^ted  States  the 
hose  sum  of  $371,92&,  and  I  am  not  willing  that  it  shall  take 
out  of  the  Treasury  any  further  tax  money  of  the  peoide. 
That  was  my  reason  for  objecting. 

The  bill  I  objected  to  a  mcHnent  ago.  Calendar  No.  910. 
woold  have  paid  out  of  the  Treasury  the  sum  of  $166,284.S3. 
I  felt  that  money  should  not  be  paid  to  this  corporation. 

Another  bill  I  objected  to  was  the  Boston  UU,  which 
sought  to  take  out  of  the  Treasury  the  sum  of  $92,781. 

I  objected  to  the  biH  sedcing  to  pay  to  the  Cbenkee  Fuel 
Co.  the  sum  of  $30,562.48.  because  the  evidence  shows  that 
the  Oovemment  has  alrea^  paid  this  oninpany  every  dollar 
that  to  due  them. 

We  must  watch  these  private  bills  seeking  to  take  large 
sums  of  money  out  of  the  Tteasory.  dse  it  wlU  bankrupt 
the  Oovemment. 

Mr.  Speaker,  at  this  Juncture  I  ask  unanimous  consent 
to  extend  my  remarks  to  give  my  rea8<His  for  objecting  to 
a  number  of  bills  on  the  calendar. 

Tbe  SPBAXXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  TRUAX.    Mr.  Speaker,  I  make  the  same  request. 

The  SPEAKER.    WMhout  objeeticm.  it  is  so  ordered. 

Tliere  was  no  objection. 

H.  H.  WILCOX 

The  Clerk  caDed  the  next  bill.  S.  3122,  for  the  rdief  of 
H.N.  WUeooL 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  f  ol- 
lowi: 


Be  tt  enmetet,  etc..  Thai  tbe  Secretary  of  the  Tmasuij  be.  and 
be  li  beirehT.  aathavHed  aad  dlreeted  to  pay  to  H.  If.  WQeox.  out 
of  anj  money  ta  the  Treaanry  not  otfaerwlae  apptoprlated.  the 
sum  of  $119  In  foil  settlement  of  all  claims  agalxist  the  Oorem- 
uMUt  tot  h<wpHal  and  medical  expensea  tncurred  as  a  result  of 
lajtirlea  eustalned  hy  H.  N.  WHook  and  Bdson  Reed  in  an  exploekm 
aboard  the  gasoitne  flahlng  boat  Coctelof  on  December  8,  1988: 
^^ovided.  That  before  any  payment  la  made  to  the  rtahnant.  H.  N. 
Wilcox,  that  reimbursement  be  made  to  the  Ti  iiiisilals  Boapttal, 
I»e^  at  Fall  Btver.  liaas.  and  Dr.  C.  H.  Bryant,  at  Tiverton.  BJ.. 
In  tvH  satlafartkm  of  aU  hospital  and  medical  expenses  Incurred 
by  H.  IT.  wneoz  and  Kdson  Reed. 

With  the  following  committee  amendment: 

Page  a.  line  3.  after  the  word  "  Reed  ",  Insert  the  f (dlowlng  pro- 
"ProvMai  further.  That  no  pert  at  the  amotmt  approprtated 
In  this  act  In  excess  of  10  percent  thereof  shaO  be  pakl  or  (Mlv- 
ered  to  or  reoelved  by  any  agent  or  aflents.  attorney  cr  attotueyB. 
on  account  of  serrloss  rendered  In  connection  with  said  elalniL  It 
shall  be  unlawful  for  any  agent  or  a^nts,  attorney  or  attorneys, 
to  exact.  ooUset,  withhold,  or  receive  any  sum  of  the  amoiant  ap- 
prtq>rtated  In  this  act  In  exceae  of  10  percent  thereof  on  account  of 
serTlcee  rendered  In  conneetkm  wMh  eakt  claim,  any  contract  to 
the  eontrary  aotwtthataadlag.  Any  person  vloletli^  the  pcwvl- 
Bloiis  of  this  act  Shan  be  deemed  grdlty  of  a  mlsdemeanar  and 
upon  oonrlctlon  thereof  shall  be  fined  In  any  sum  not 

•ijsoo,- 
Tlie  committee  amendment  was  agreed  to. 
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TTie  bin  as  amended  was  ordere  to  be  read  a  thtrd  time, 
iras  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHARLSS  K.  SZCOKO 

The  Clerk  called  the  next  bin.  S.  3160.  for  the  relief  of 
iHiarles  £.  Secord. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
ollows: 


. 


Be  tt  enacted,  etc..  That  the  Etecretary  of  the  Iteasmy  be.  and 
e  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
he  Treasury  not  otherwise  appropriated,  to  Charles  B.  Secord  the 
I  rum  of  $500,  In  full  settlement  of  all  claims  against  tbe  Oovem- 
inent,  for  Injuries  received  through  the  negligent  operation  of  m 
ootor  vehicle  by  a  prc^xlMtlon  agent  working  under  tbe  Treasury 
Department  of  the  United  States  Oovemment:  Provided.  That  no 
lart  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
«nt  thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
IT  agents,  attorney  or  attorneys,  on  accovmt  of  services  rendered 
n  connection  with  said  claim.  It  shall  be  vmlawful  for  any  agent 
r  agents,  attorney  or  attorneys,  to  exact,  cc^ect.  withheld,  or 
1  eceive  any  sum  of  the  amount  appropriated  in  this  act  In  esoes* 
If  10  percent  thereof  on  account  of  services  rendered  in  connec- 
ion  with  said  claim,  any  contract  to  the  contrsury  notwlthstand- 
ng.  And  person  violating  the  provlalons  of  this  act  shall  be 
teemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
>e  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
hlrd  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
m  the  table. 

aOBSRT  K.  STOCBTOS 

The  Clerk  called  the  next  bill.  S.  3656,  for  the  relief  of 
[Robert  N.  Stockton. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
oilom: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
M  Is  hereby,  authorized  and  directed  to  pay  to  Robert  N.  Stockton. 
)ut  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 

I  nun  of  S4.000  in  full  settlement  of  all  claims  against  the  Govem- 
nent  for  injuries  received  on  January  7.  1933,  while  he  was  asslst- 
ng  Federal  enforcement  offlcers  in  apprehending  bootleggers,  said 
Stockton  being  the  night  marshal  of  Amory,  Miss. :  Provided,  That 
lo  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
>ercent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
Lgent   or   agents,   attorney   or  attorneys,   on   accoxint   of   servlcea 

:  -endered  in  connection  with  said  claim.  It  shall  be  uxilawful  for 
iny  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlth- 
lold,  or  receive  any  sum  of  the  amount  appropriated  in  this  act 
n  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
xmnectlon  with  said  claim,  any  contract  to  the  contrary  notwith- 
itandlng.  Any  person  violating  the  provislona  of  this  act  shall  be 
leemed  gtillty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
)e  fined  In  any  sum  not  exceeding  11,000. 

The  bill  was  OTdered  to  be  read  a  third  time,  was  read  the 
htati  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
m.  the  table. 

CAXLOS  C.  BKDSOUE 

The  Clerk  called  the  next  bill,  a  1707,  for  tbe  relief  of 
i^arlos  C.  Bedsole. 

Mr.  LAMBERTSON.    Mr.  Speaker,  reserving  the  right  to 
( tbject,  and  I  shall  not  object,  there  ts  a  clerical  mistake  in 
calendar,  in  that  Calendar  No.  835  is  carried  as  a  House 
instead  of  a  Senate  bill.     It  should  have  been   the 
te  bill,  for  the  Senate  bill  has  been  in  the  committee 
6  weeks;  and  I  should  like  recognition.    I  ask  imanimous 
t  to  return  to  Calendar  No.  835  and  pass  the  Senate 

Hie  SPEAKER.  The  Chair  will  recognize  the  gentleman 
or  that  purpose  a  little  later. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
LS  follows: 

Be  tt  enueted,  etc..  That  the  Secretary  of  the  Treasury,  on  eer* 

lltkcatlon  by  the  Secretary  of  the  Interior,  be,  and  he  Is  hereby. 

(authorized  and  directed  to  pay  to  Carlos  C.  Bedsole.  of  Natchlto- 

hes.  La.,  out  of  any  money  in  the  Treasury  not  otherwise  appro- 

irlated,  such  s\mi.  not  to  exceed  •1.000,  as  may  be  found  by  the 

Secretary  of  the  Interim  to  be  the  fair  and  reasonable  value  of 

n  Improvements  placed  by  said  Bedsole  upon  lot  5,  section  18, 

1  ofwnshlp  14  north,  range  4  east,  Locdatana  meridian,  prior  to  the 

<  ate  of  final  cancelation  of  his  homestead  entry.  General   Land 

HBce  serial  niunbered  0U29.   which  was  allowed  December   17, 

937,  covering  said  laad. 
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Tlie  bUl  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

J08XPH  M.  THOltSS 

The  Clerk  called  the  next  bin.  S.  3059,  for  the  relief  of 
Joseph  M.  Thomas,  alias  Josei^  Tliomas,  alias  Thomas 
OT)onneU. 

Mr.  BLANTON.  Mr.  Speaker,  this  man  has  entirely  too 
many  aliases.    I  object. 

SAKOIS  8.  SHXPASSSOir 

The  Clerk  called  the  next  bill.  S.  2227,  for  tbe  relief  of 
Barold  S.  Shepardson. 

Tliere  being  no  objection,  the  Clerk  read  the  bOl.  as 

fcdlows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
•dldiers  Harold  8.  Shepardson.  late  of  Ccxnpany  A,  Fo\irteenth 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  April  28.  1905,  from  the 
military  service  of  the  United  Stotes:  l*rot;id«d.  That  no  bounty, 
back  pay,  pension,  or  allowances  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

wnxiAM  H.  CONirOU 

The  Clerk  called  the  next  bill.  8.  418,  for  the  relief  of 
William  H.  Coimors,  alias  John  H.  Connors,  alias  Michael 
W.  H.  Connors. 

Mr.  TRUAX  Mr.  Speaker,  reserving  the  right  to  object, 
jnay  we  have  an  explanation  of  the  bill? 

Mr.  MARTIN  of  Massachusetts.  I  may  say  to  the  gen- 
tleman this  is  a  bill  that  has  passed  the  House  on  three 
different  occasions.  In  the  past  it  has  gone  to  the  Senate 
too  late  to  get  action.  This  year  Senator  Walsh,  of  Mas- 
sachusetts, Introduced  the  bill  and  it  has  come  over  to  the 
House.  The  bill  is  one  where  a  man  had  two  terms  of 
service  in  the  Regular  Army  which  were  satisfactory  and 
won  for  him  an  honorable  discharge.  When  he  made  an- 
other enlistment  he  specified  he  must  be  placed  in  the  light 
iullllery  instead  of  the  heavy  artillery.  This  was  not  done 
and  he  deserted,  and  several  weeks  later  reenllsted  and  again 
gpedfled  he  wanted  to  go  into  the  light  artillery. 

Mr.  BLANTON.  Why  was  it  necessary  to  have  three 
different  aliases? 

Mr.  MARTIN  of  Massachusetts.  If  the  gentleman  will 
look  at  the  calendar  he  will  find  Connors  kept  his  last  name 
aH  the  time.  In  the  case  of  one  enlistment  he  dropped  the 
word  "MichaeL" 

Mr.  O'CONNOR.  Mr.  Speaker,  I  shaU  not  object  even 
though  he  dropped  the  "  O  "  off  of  his  name. 

Mr.  McCORMACK  of  Massachusetts.  ISx.  Speaker,  I  re- 
member this  bill  very  well  and  I  hope  the  gentleman  win 
Stot  object. 

Mr,  BLANTON.  Since  his  last  name  was  "  Connors  **  even 
Without  an  "  O  "  there  must  be  some  good  In  him,  so  I  will 
not  object. 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  my  reservation 
Of  objection  for  the  same  reason. 

)    lliere  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws 
bonferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  William  H.  Connors,  alias  Scton  H.  Connors,  alias 
yinh^jti  w.  H.  Connors,  who  was  a  member  of  Battery  C,  Sixth 
Regiment  United  States  Pleld  Artillery,  Fort  Bliss,  Tex.,  shall 
benafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  aervloe  of  the  United  States  as  a  private 
of  that  organisation  on  the  14th  day  of  October  1914:  Provided, 
Thftt  no  botmty.  back  pay,  pension,  or  allowance  shall  be  held 
to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  taUe. 

^  J.  B.   WAUCn 

The  Clerk  called  tbe  next  bUl,  8.  3248.  for  the  relief  of 
J.B.  WaDuE. 


Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
on  this  and  the  next  two  bills  becauae  thfej  were  only 
printed  this  afternoon. 

Mr.  BLANCHARD.  Itiat  Is  true,  and  I  am  foinf  to  ofejoct 
to  theUlL 

Mr.  BLANTON.  Tliere  has  not  been  a  dianee  to  give 
them  any  study  whatever,  and  they  oui^  not  to  be  oaUed. 
I  object  to  all  three  of  them. 

The  SFEAKZOl.  That  finishes  the  eaU  of  tkke  Frlvato 
Calendar. 


Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  cooaent  to 
return  to  Private  Calendar  Na  849.  the  bin  (a  250)  for  the 
relief  of  Pred  Herrick.  A  more  righteous  bill  was  never  put 
through  this  body. 

Tlxe  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnun  Oregon? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  have  the  gmtleman  state  what  this  bill  is? 

Mr.  PIERCE.  This  Involves  the  datm  for  the  return  of 
$50,000  to  a  man  who  put  it  into  the  Treasury  of  the  United 
States  when  it  was  not  due  this  Oovemment 

Mr.  TRUAX.    What  Is  the  age  of  the  man? 

Mr.  PIERCE.    He  Is  in  the  seventieB. 

Mr.  TRUAX.    Has  he  any  dependents? 

Mr.  PIERCE.  Yes.  He  has  a  wife.  He  has  a  child  also 
in  the  hospitaL 

Mr.  TRUAX.    A  child  In  the  hosi^talf 

Mr.  PIERCE.    Yea. 

Mr.  TRUAX.    A  wife  and  a  child? 

Mr.  PIERCE.    Yes;  he  also  has  other  children. 

Mr.  TRUAX.  If  the  gentleman  will  aoi^id  tbe  biH  and 
make  it  $25,000  I  shall  not  object. 

Mr.  PIERCE.  This  Is  Senator  Snrwn'ft  blU.  Since  wo 
recessed  I  saw  Senator  Stxiwbr.  and  he  says  It  is  a  Juit 
claim  for  every  dollar. 

Mr.  BLANCHARD.  An  amendment  wouM  not  do  any 
good  at  this  late  date. 

Mr.  PIERCE.  Senator  Snown  thinks  it  should  be  passed 
for  ttie  fuU  amount,  llils  man  did  no  damage  to  the  Oow^ 
emment. 

Mr.  TRUAX.  That  Is  no  reason  why  the  Oovemment 
should  hand  him  $50,000. 

Mr.  PIERCE.    Tliey  took  the  money  from  him  lUegaDy. 

Mr.  THUAX.  They  took  it  away  from  thousands  of  others 
and  did  not  refund  the  money  either. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Oregon? 

Tliere  was  no  objection. 

•nie  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  blU? 

Mr.  TRUAX.    Mr.  Speaker.  I  object 

wnnnuED  MXAGHn 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unantanous  consent  to 
return  to  Private  Calendar  No.  080.  the  bill  (8;  688)  for  tho 
relief  of  Winifred  Meagher.  Tills  biU  was  passed  without 
prejudice  and  it  came  up  while  I  was  busy  on  the  other  side 
of  the  Chamber. 

Mt.  BLANCHARD.    What  Is  Private  Calendar  980? 

Mr.  BLACK.  This  Is  a  bill  to  permit  the  dependents  of 
Dr.  Meagher  of  my  county  to  go  to  the  Court  of  Claims  in 
order  to  determine  whether  or  not  there  Is  liability  on  tho 
part  of  the  United  States  Oovemment  for  his  death. 

Mr.  TRUAX.    How  much  money  is  claimed? 

Mr.  BLACK.    Tlie  bill  does  not  give  tbe  amoont. 

Mr.  TRUAX.    I  know,  but  how  much  is  claimed? 

Mr.  BLACK.  Dr.  Meagher  was  one  of  the  most  prominent 
physicians  in  my  county.  Tbe  facts  are  that  be  was  attend- 
ing a  mUitazy  f^H«Ht«nin  in  Pennsylvania  on  ground  eon- 
trailed  by  tbe  Oonreinnient  and  while  there,  a  cement  pOlar 
fell  on  him  and  killed  him.  nils  man  bad  a  yery  fins  stand- 
ing.   Bib  keiit  bis  family  in  fine  ctreomstanoss. 

Mr.  TXKJAX.    What  year  was  this? 
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About  S  yews  acoi  All  thej  ask  Is  to  be 
tHofwed  to  go  to  ttie  Coib^  of  Clmtans.  Hict  are  not  aflUof 
for  an  appropriation. 

Mr.  TRUAJL    How  much  moDey  are  tliey  aiklnc? 

Mr.  BLACK.    The  bill  does  not  provide  that. 

Mr.  TBUAX.  U  the  feiitteman  wlU  amend  the  biH  so 
tliat  it  provides  $5,000. 1  shall  not  object 

Mr.  BLACK.  The  difficulty  with  that  is  if  we  amend  the 
tam  it  will  be  impossible  to  pass  it  I  want  to  put  this 
request  on  personal  grounds  to  a  certain  extent.  I  have  done 
a  lot  of  work  on  this  commUtfm 

Mr.  TRUAX.  The  gentleman  wants  this  bill  passed  be- 
cause tt  U  his  bOL 

Mr.  BLACK.    I  want  this  bill  passed  very  much. 

Mr.  BLAMTON.  Mr.  Speaker,  there  ought  to  be  a  limita- 
tion here  as  to  the  amount  that  may  go  to  the  Court  of 
Claims.  This  man's  legal  representatives  could  go  there  and 
claim  $100,000,  and  there  is  no  limitation  whatever  upon  the 
amount  of  damages.  If  the  gentleman  tnm  New  York  wUI 
fcAow  the  rale  that  he  has  adopted  In  his  committee  and 
fix  the  amount  o<  ttiis  claim  at  a  maximtun  of  $5,000  before 
golBff  to  the  Court  of  Claims,  I  shall  not  object 

The  aPBAKBt.    IS  there  objection? 

Mr.  BLANTON.  I  object  to  the  bill  in  Its  present  form, 
Mr.  Speaker. 

Mr.  BYRNS.  Mr.  Speaker.  I  want  to  remind  the  House 
that  under  its  previous  order,  as  soon  as  this  calendar  has 
been  completed,  we  take  up  bills  on  the  Speaker's  table, 
and  there  are  about  20  such  bills  to  be  considered.  I  think 
in  fairness  to  those  who  are  interested  in  such  tills  on  the 
Speaker's  table  we  ought  to  consider  them  now. 

sxAmov  a  jovib 
Mr.  LAMBSRTBON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  return  to  Calendar  No.  935.  On  account  of  a  cluri- 
c^  mm  the  bill  ia  on  the  calendar  as  H  Jt  3400.  when  it 
rixMld  be  8.  SM.  This  is  doe  entheiy  to  a  clerical  error,  in 
that  the  House  bill  was  reported  instead  of  the  Senate  biU; 
and  I  thetafare  ask  unanimows  oocksent  to  return  to  this 
number  and  consider  the  Senate  bill.  S.  294,  which  is  now 
on  the  Ogtrnketa  table.  This  was  due  purely  to  a  clerical 
«n«r,  aa  the  gentleman  from  Oklahoma  [Mr.  C«arwu6Kxl 
win  testify. 

Tka  fiPBAKHL    Oiliadar  No.  935  la  a  House  tafD. 

Mr.  LAMBERTBON.  Yes;  and  Um  Senate  Ua  was  in- 
tiilad  to  be  nportad,  as  both  the  gentleman  irooa  Okla- 
hoBM  CMr.  CAarmuanz]  and  the  gentlwnan  from  North 
DakoU  [Mr.  Sncuatl  wlU  taatify.  but  the  Cletk  reported 
ov  Bowe  bm  which  was  before  the  oommifttee  instead  of 
leiwttiuc  the  Soiato  MU. 

Mr.  BLANTON.    Was  the  Senate  faffl  passed? 

Mr.  UkMBBBTSON.  Tbe  Senate  bill  passed  the  Senate 
on  Aprfl  7f . 

I  ask  unanimous  oonsent,  Mr.  Speaker,  that  tb»  House 
bill  be  taken  off  and  the  Senate  bm  be  considered  In  Ito 


Mr.  SINCLAIB.  Mr.  Speaker,  It  wns  the  tastentian  of  the 
rsanmittss  to  report  the  Senate  bU  initfad  of  ths  Bouse 
UL 

Mr.  BIAMCSABD.  Mr.  Speaker,  a  partlammtaiy 
Inquiry. 

Hm  SFKAKBR.    The  gentleman  will  state  it 

Mr.  BLAliCHARXX  Will  not  that  biU  be  reached,  if  It  Is 
on  tbe  Sipsaksrt  tahls? 

Tba  SHBAEDt  Tlie  Bouse  bm  has  not  bean  taken  ttp 
at  an.       

Mr.  TJfcMHKirmuw.  I  understand  that  ICr.  Speaker,  azkd 
I  porpoaely  M  It  «o  hy  beeanse  a  Senate  taffl  was  hxtcndsd  to 
be  pot  OB  the  calendar  In  tta  place.  The  Senate  Mil  was 
in  Afrll  and  was  ie|)uited  out  2  waeks  a«o.  but  the 
of  lepuitliv  the  Senate  un,  reported  my 


The  SFKAKXR.    Xi  the  gentteman  dlsrusrfng  a  mlHtaky 

made  by  the  oksk  of  the  oooonlttoe? 

~ltr.  TiUMWRTSOW.    Yes;  the  derk  of  the  Committee  on 

War  Claims.    Ybs  derk  reported  out  my  bin  hataad  of  tbe 

bUL    The  tntwitlon  was  to  report  out  the  Senate  hoi. 
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md  I  therefore  ask  unanimous  consent  for  the  present  con- 
lideratlan  of  Senate  bill  294. 

Mr.  TRUAX.    I  object,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Kan.'ta.s  [Mr.  I^oc- 
isrtson]  asks  unanimous  consent  for  the  present  considera- 
ion  of  the  Senate  bill.  S.  294.  for  tbe  i^^het  of  Stanton  9t 
ones. 

Mr.  TRUAX.    Ifi:.  Speaker,  I  wiUidraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
ikS  follows: 

Be  tt  enacted,  etc..  That  whereas,  due  to  conditions  brotight 

tbont  by  the  late  war  with  Ocrmany,  Stanton  ft  Jones  raftered 

MS  in  performing  revetment  work  at  Pel  Mean  Bend,  Mo.,  under 

I  ontract   with   the   Kn^ineers'   OfOee.   dated   June    12.    IBIS;    and 

1  rhereas,  becaiiae  of  equitable  and  moral  considerations.  It  Is  the 

1  atention  of  Congress  that  the  said  Stanton  &  Jones  shall  be  reitn- 

tursed  t<«  whatever  losses  and/or  damages  were  suffered  by  them 

a  performing  the  work  In  question  begun  during  the  period  oC 

he  late  war  with  Gennany,  the  said  claim  Is  hereby  referred  to 

he  Court  of  Claims  of  the  United  States  to  be  adjudicated  upon 

be  basis  of  such  losses  and/or  damages  with  instructions  to  deter- 

1  nine  from  the  evidence  already  submitted,  and  such  additional 

I  Tldence  as  either  party  may  desire  to  submit,  the  amotint  of  any 

I  ach  losses  and/or  damages,  and  the  said  court  is  hereby  given 

urtsdictlon  and  instructed  to  render  judgment  for  the   azaount 

( if  such  loases  and/or  damages  as  may  be  foxind  to  have  been  sof- 

ered  by  the  said  Stanton  tt  Jones  in  the  performance  of  tbe  said 

rork  begun  during  the  late  war  with  Germany:  Provided,  That 

ult  shall  be  brought  in  said  co\irt  within  4  months  from  the  date 

hat  this  act  becomes  effectlTe. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
hird  time,  and  passed,  and  a  motion  to  reconsider  and  • 
Imilar  House  bill,  HJl.  2408,  were  laid  on  the  table. 


ORDXlt   or    BUSIMKSS 

Mr.  BYRNS.    Mr.  I^)eaker,  a  parliamentary  inquiry. 
The  SPEAEZR.    The  gentleman  will  state  it. 
BSr.  BYRNS.    Under  the  order  of  the  House  at  the  be- 
Innlng  of  the  session  today  for  the  consideration  of  Senate 


>llls  on  the  Speaker's  table  where  a  similar  biU  is  upon  the 
Calendar,  to  be  called  after  the  conclusion  of  con- 
>tlon  of  bills  on  the  Private  Calendar,  will  those  biUs 
called  In  their  order  by  the  Clerk  beginning  at  the  star? 
The  SPEAKER.    They  will  be  called  in  their  order.    The 
erk  will  can  the  first  of  the  Senate  bills  on  the  Speaker's 


CHnOKKE   TtnCL   CO. 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Private  Calendar  No.  903,  the  bill  (S.  2871) 
giving  jurisdiction  to  the  Court  of  Claims  to  hear  and  deter- 
mine the  claim  of  the  Chorokee  Fuel  Co. 

Mr.  HOPE.  Mr.  Spectker.  reserving  the  right  to  object* 
irhat  is  this  biU? 

Mr.  BLACK.  This  is  the  blU  that  the  gentleman  from 
:>hlo  objected  to  because  he  mifi^»>rehended  the  situatioiu 

Mr.  HOPE.  Mr.  Speaker.  resoVing  the  right  to  object, 
:  should  like  to  have  the  gentleman  explain  the  bill. 
I  Mr.  SHANNON.  It  is  a  dispute  over  a  sale  of  coal  under 
i  Qovemment  contract  for  the  War  Departm^it,  and  all 
ihey  want  to  do  is  to  have  the  matter  heard  in  the  Court 
tf  Claims. 

The  SPBAXSR.  Is  there  ohjeetion  to  returning  to  Private 
Calendar  No.  903? 

Mr.  HOPE.  Mr.  Speaker,  I  am  reserving  the  right  to 
ibject,  imtil  the  gentleman  can  explain  the  bill. 

Mr.  OLOVER.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  object  to  retximinff  to 
Private  Calendar  No.  903. 

ssTBUi  suasxs 

Mr.  UMBTEAD.  Mr.  Speaker,  I  ask  unanimous  oonsent 
io  return  to  Calendar  No.  863,  8.  2357.  for  the  rdlef  of 
fkrtfaur  Bussey. 

The  SPEAKER.    li  there  ohJectiaDf 

Mr.  TRUAX.  Mr.  Speaker,  I  object  to  returning  to  any 
luaabtx  until  we  have  finished  this  calendar. 

Mr.  BLANTON.    Mr.  Speaker,  this  bill  involves  $29,000. 

Mr.  UMSTEAD.  Will  the  gentleman  reserve  his  objection 
ind  let  me  make  an  explanation?  I  want  to  say  at  the 
ralset  ttuit  I  have  no  intei^eet  in  tMs  biB.  The  gentlonan 
or  whose  relief  this  bUl  is  proposed  does  not  Uve  In  my 


n/\XT/^T>"r^c*riTrk"VT  a  T     Tir^r*r\TtT\      tt/\ttc»i:» 
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district  or  to  my  State.  But  as  a  member  of  the  War 
Claims  Committee,  I  endeavored  to  look  Into  the  merits  of 
this  claim.  I  want  to  urge  gentlemen  who  have  objected 
to  the  bill  to  give  it  their  attention  before  they  object  again. 
I  wish  they  would  read  the  report  before  they  interpose  an 
objection. 

Dining  the  war.  under  the  right  of  condemnation  possessed 
by  this  great  Nation  of  ours,  the  Government  went  into  the 
State  of  Georgia  and  condemned  the  property  of  a  citizen 
of  that  Conamonwealth  who  owned  1,782  acres  of  land. 
Among  other  things,  he  operated  a  creamery,  a  nursery,  a 
dairy,  and  necessarily  in  the  operation  of  that  tremendous 
plant  there  was  considerable  personal  property.  The  United 
SUtes  Government  took  charge  of  it  completely  and  did  not 
give  the  owner  of  the  property  an  opportunity  to  remove 
his  personal  property  from  the  farm. 

Much  of  it  was  destroyed— his  hogs,  his  cattle,  his  hoes, 
pitchforks,  tools  of  every  kind,  and  everything  he  had  that 
could  be  used  by  the  Government  was  taken  and  used. 

Mr.  BLANTON.  Right  there.  I  want  to  call  attention  to 
the  fact  that  the  War  Department  by  its  Secretary.  George 
Dem,  says  this:  "  By  reason  of  the  consideration  herein  set 
forth,  the  War  Department  is  unequivocally  opposed  to  the 
legislation  embodied  in  this  bill."  Docs  the  gentleman  think 
we  are  going  to  pass  a  bill  when  the  Secretary  of  War  says 
that  he  is  unequivocally  opposed  to  the  legislation? 

Mr.  TRUAX.    And  it  goes  back  16  years. 

Mr.  BLANTON.  And  it  goes  back  16  years  at  a  cost  to 
the  taxpayers  of  $29,000,  and  I  object. 

Mr.  COX.  Will  the  gentleman  withhold  his  objection? 
I  think  the  gentleman  from  Texas  Is  speaking  of  one  bill 
and  the  gentleman  from  North  Carolina  of  another  bill. 

Mr.  UMSTEAD.  The  gentleman  from  Texas  is  not  dis- 
cussing this  bill.  There  is  no  such  statement  from  the  Sec- 
retary of  War  in  the  report  on  the  biU  now  being  considered. 

Mr.  BLANTON.  Well.  I  want  to  know  how  we  can  know 
which  bill  is  under  consideration  when  there  is  so  much 
confusion  on  the  floor  of  the  House. 

Mr.  UMSTEAD.    We  are  discussing  Calendar  No.  863. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    I  object. 

Mr.  UMSTEAD.  Will  not  the  gentleman  withhold  that 
until  I  can  make  a  further  explanation? 

Mr.  TRUAX.  Mr.  Speaker.  I  would  say  to  the  gentle- 
man that  thousands  of  citizens  of  this  country  have  suf- 
fered losses.  There  is  no  lobby  organized  to  press  claims 
for  them. 

Mr.  MOTT.   Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  COX.  Mr.  Speaker,  was  the  objection  just  offered 
made  to  House  bill  863  or  to  a  different  bill?  As  I  under- 
stand it.  it  was  made  to  a  different  bilL 

The  SPEAKER.  The  objection  was  to  returning  to  Cal- 
endar 863.  The  Clerk  will  caU  the  first  bill  on  the  Speaker's 
table,  commencing  with  the  star. 

SOBXST  KATL 

The  Clerk  called  the  bill  (S.  3562)  for  tbe  relief  of  Robert 
Rayl. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker.  I  reserve  the  right  to 
object.    How  much  does  this  bill  carry? 

Mr.  ROBINSON.  It  does  not  carry  anything.  This  bOl 
is  just  to  clear  title  to  a  farm. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  is  hereby,  authorized  and  directed  to  Issue  patent  to  Robert 
Rayl  on  desert-land  entry,  Blackfoot,  Idaho,  no.  039881.  entered 
by  him  November  17,  1925,  for  the  northwest  qtiarter  and  the 
west  half  southwest  quarter  section  15,  township  11  south,  range 
17  east.  Boise  (Idaho)  meridian. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
jald  on  the  table. 

A  similar  House  bill.  Hit.  5419,  was  laid  on  the  table. 


CULO  91  Loca 


The  Clerk  called  the  bill.  S.  2806,  to  confer  JurladicUon 
on  the  Court  of  Claims  to  hear  and  determine  tbe  claim  of 
Carlo  de  Luca. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  objeft. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection?  This  is  merely  a  bill  to  confer  juris- 
diction on  the  Court  of  Claims  to  hear  and  determine 
this  claim. 

Mr.  ZIONCHECK.    I  withdraw  my  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  of  the  United 
States  be,  and  it  is  h««by,  given  Jurisdiction  to  hear  and  deter- 
mine the  claim  of  Carlo  de  Luca,  and  to  award  him  Jxist  com- 
pensation for  losses  and  damages,  If  any.  which  he  may  have 
suffered  through  action  of  the  United  States  Shipping  Board 
Emergency  Fleet  Corporation  in  commandeering  or  requisitioning 
two  certain  contracts  dated  June  25.  1917.  which  the  said  Carlo 
de  Luca  owned  and  which  he  had  with  the  Standard  Shipbuilding 
Corporation  of  New  York  for  the  construction  and  delivery  of 
two  certain  ships  designated  as  "  halls  12  and  18  ":  and  to  enter 
decree  or  Judgznent  against  the  United  States  for  ittch  just  com- 
pensation, if  any,  notwithstanding  the  bars  or  defenses  of  any 
alleged  settlement  or  adjustment  heretofore  made  or  of  tea 
Ixidlcata,  lapse  of  time,  laches,  or  any  statute  of  limitation:  Pro- 
vided, however.  That  the  United  States  shaU  be  given  credit  f«r 
any  sum  heretofore  paid  the  said  Carlo  de  Luca  by  reason  of  said 
action  of  the  United  States  Shipping  Board  and/or  the  United 
States  Shipping  Board  Emergency  Fleet  Corporation. 

8>c.  2.  Such  claim  may,  \inder  section  1  of  this  act.  be  tnstl-* 
tuted  at  any  time  within  4  m<mths  fmn  the  approval  of  this  act. 
Proceedings  in  any  s\iit  broxight  in  the  Court  of  Claims  under  this 
act,  appeals  therefrom,  and  payment  of  any  Judgment  therein 
^hall  be  had  as  in  the  case  of  claims  over  which  such  court  has 
Jurisdiction  TUder  section  145  of  the  Judicial  Code,  aa  amended. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  I  do  this  to  say  that  unless  order  can  be  maln^ 
tained  so  that  we  can  hear  what  is  going  on.  there  wiU  be 
no  more  private  biHs  passed  tonight. 

The  SPEAKER.  The  question  is  on  tbe  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  paswd,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill.  HJt.  7824,  was  laid  on  the  table. 

BM.TCT  OF  tIPAUAH  OVTiraaS,  MAXSHAU.  OOUMTT,  MZmi. 

The  Clerk  called  the  bill  (S.  1803)  for  the  relief  of  certain 
riparian  owners  for  losses  sustained  by  them  on  the  drained 
Mud  Lake  bott<Hn  in  Marshall  County  in  tbe  State  o( 
Minnesota. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  should  like  to  know  what  this  bill  is  about. 

Mr.  KVALB.  Mr.  Speaker,  the  bill  is  for  the  payment  d 
damages  and  for  riparian  rifl^ito  to  certain  owners  d  land 
on  a  dry  lake  bottom,  who  were  the  victims  of  a  mistaken 
opinion  rendered  by  tbe  Attorney  General  to  tbe  Secretary 
of  the  InteriOT  stating  that  these  were  pnbUc  lands. 

Squatters  came  in  and  did  great  damage  to  tbe  land  and 
owners  thereof.  The  actual  owners  for  a  number  of  fears 
have  kept  up  their  taxes.  Eventually  tbe  matter  went  to 
the  Supreme  Court  of  tbe  United  States,  where  a  ruUnf  was 
made  in  favor  of  tbe  landowners,  and  this  is  a  bslated  eflort 
to  bring  them  some  measure  of  justice. 

It  Is  recommended  by  the  Department  of  tbe  Interior. 
There  is  no  objection  to  tbe  biU. 

I  must  regretfully  say.  in  good  faith  to  tbe  Committee  on 
the  Public  Lands,  some  minor  amendments  wore  offered  at 
the  time  the  bill  was  favorably  reported,  so.  at  tbe  risk  of 
endangering  the  fate  of  the  measure  in  these  dostng  boors, 
I  shall  ask  to  substitute  the  House  language,  in  acoosdance 
with  the  desh«  of  tbe  Public  Lands  Committee,  and  then 
take  my  chances  on  trying  to  have  the  bill  go  tbroogb  tba 
Senate,  as  amended  by  us,  in  these  last  mimites. 

Mr.  TRUAX.    What  is  tbe  amount  of  money  inrOIyed? 

Mr.  KVALE.    Thirty-seven  thousand  dollars 
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Ut.  BUhCX.  Abcmt  S  yean  to.  All  they  mak  li  to  be 
•Omred  to  go  to  tte  Coort  of  Clmkns.  They  are  not  asking 
for  sm  appropriation. 

Mt.  TRUAX.    How  much  mooey  are  they  asidnf  ? 

Mr.  BLACK.    The  bill  does  not  provide  that. 

Mr.  TSUAZ.  If  the  ffeotleman  will  amend  the  bill  so 
llmt  it  provklM  $5.000. 1  shall  not  ohjeeb. 

Mr.  BLACK.  The  difficulty  with  thaiD  is  if  we  amend  the 
WU  it  will  be  impossible  to  pass  it.  I  want  to  put  this 
request  on  personal  grounds  to  a  certain  extent  I  have  done 
a  lot  of  work  on  this  commit tw 

Mr.  TRUAX.  The  gentleman  wants  this  hill  passed  be- 
caiae  !t  Is  his  btn. 

Mr.  BLACK.    I  want  this  bill  paased  very  much. 

Mr.  BLANTON.  Mr.  Speaker,  there  oufl^t  to  be  a  limita- 
tion here  as  to  the  amount  that  may  go  to  the  Court  of 
Claims.  This  man's  legal  representatives  could  go  there  and 
elBlm  $100  JOO.  sod  tben  is  no  limitation  whatever  upon  the 
amount  of  damages.  If  the  gentleman  from  New  York  wHl 
MBaw  the  rale  that  he  has  adopted  in  his  committee  and 
fix  the  amoRmt  of  this  claim  at  a  maximum  of  $5,000  before 
going  to  the  Court  of  Claims,  I  shaD  nc>t  object. 

The  SFSAKJEK.    Is  there  objection? 

Mr.  BLANTON.  I  object  to  the  bill  in  its  present  form, 
Mr.  Speaker. 

Mr.  BTRNS.  Mr.  Speaker.  I  want  to  remind  the  Rouse 
that  under  its  previous  order,  as  soon  as  this  calendar  has 
been  completed,  we  take  op  bills  on  the  Speaker's  table, 
and  there  are  about  20  such  bills  to  be  considered.  I  think 
in  fairness  to  those  who  are  interested  in  such  hlDs  on  the 
Speaker's  table  we  ought  to  consider  tbem  now. 

gUMTom  a  aomBs 
Mr.  ItAMBSRTBOM.  Mr.  Speaker.  I  aA  uiwnbnoQS  eon- 
sent  to  return  to  Calendar  No.  935.  Qa  aocount  at  a  dol- 
ooi  oner  the  bill  is  on  the  calemiar  a»  HH.  MOt,  when  it 
riuuU  toe  8.  SM.  TUs  is  due  cnttrdy  ix>  a  clerical  error,  in 
that  the  House  bill  was  reported  instead  of  the  Senate  bill; 
axad  I  theref ore  ask  unanimous  ccavwnt  to  return  to  this 
number  and  consider  the  Senate  bill.  &  204,  which  is  now 
on  the  Speaker's  table.  This  was  due  purely  to  a  clerical 
enor.  aa  the  gentleman  txom  Oklahoma  IMr.  C«arwBi6BZJ 
wffltosUty. 

The  fiPBASXR.    Celendar  No.  836  is  a  Hone  MB. 

Mr.  LAMBBRTSON.  Yes;  and  the  Senate  biU  was  in- 
tietded  to  be  nported.  as  both  the  gentleman  Iran  Okla- 
hoB*  CMr.  CAKrwuonl  and  the  gexitteBEuoi  from  North 
Dakota  IMr.  Bmcijua]  wiU  testify.  b«t  the  Oerk  reported 
ay  Howe  WU  which  was  before  the  committee  ine^ead  of 
reporting  the  Senate  MIL 

Mr.  BLANTON.    Was  the  Senate  bill  paand? 

Mr.  liAMBXBTSON.  The  Senate  bill  passed  the  Senate 
on  Aprfl  27. 

I  ask  unanimous  oonoent,  Mr.  Speaker,  that  Om  Bouse 
bill  be  taken  off  and  the  Senate  bill  be  considered  In  its 

Mr.  SDfCLAIB.  Mr.  Speaker,  it  was  the  inlentian  of  the 
ceoHBtttoe  to  report  the  Senate  biU  iostead  of  the  Bouse 


Mr.  BLANCHARD.  Mr.  Speaker,  a  parliamentary 
toquiry* 

The  SPEAKSR.    The  gentleman  will  state  it 

Mr,  BLANCBABD.  wm  not  that  blU  be  reached.  If  H  is 
on  the  fl^;Maker^  table? 

nw  SFBAKXR.  The  Bouse  bID  has  not  been  taken  up 
at  en.     

Mr.  LAMBSRTBON.  I  understand  tliat,  Mr.  Speaker,  and 
I  purpoeely  let  It  go  by  because  a  Senate  bfll  was  Intended  to 
be  put  oa  tte  calendar  to  tti  plaoe.  The  Senate  Mil  was 
In  April  and  was  lepmted  out  1  weeks  ago.  bat  the 
of  leportlng  th0  flwiatte  bill,  xeiHvted  my 

ai  the  tenttanan  dlaeomlnv  a  mistake 
of  the  ooaroBlttoe? 

;  the  deric  tt  tbt  CooBmlttee  on 

fMmk  leporled  out  nsy  bOI  tngfeart  of  the 

to  Topott  out  the  Snafee  Mil, 
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I  therefore  ask  unanimous  consent  for  the  present  con- 
4deration  of  Senate  bill  204. 

Mr.  TRUAX.    I  object,  Mr.  Speaker. 

The  SPEAEjBR.  Ihe  gentleman  from  Kansas  [Mr.  iMt- 
tsonJ  adcs  unanimous  consent  for  the  present  considera- 
don  of  the  Senate  bill.  S.  294.  for  the  Relief  of  Stanton  A 
Jnnes. 

Mr.  TRUAX.    Mr.  Speaker,  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  tt  enacted,  ete^  That  whereas,  diie  to  conditions  brotight 
a»oat  by  the  late  war  with  Ocrmany.  Stanton  ft  Jones  suffered 
h  sees  in  performing  revetment  work  at  PeUlcan  Bend,  Mo.,  under 
o  mtract  with  the  Enginsers'  Office,  dated  Jiuie  12,  1918;  and 
whereas,  because  of  equitable  and  moral  considerations,  tt  is  the 
1]  itention  of  Congress  that  the  said  Stanton  &  Jones  shall  be  relm- 
t  lined  for  whatever  losses  and/ or  damages  were  suffered  by  them 
1 1  performing  the  work  in  question  begim  during  the  period  ot 
t  le  late  war  with  Oermany,  the  said  claim  is  hereby  referred  to 
t  le  Court  of  Claims  of  the  United  States  to  be  adjudicated  upon 
t  kc  basis  of  such  losses  and/or  damages  with  instructions  to  deter- 
zi  line  from  the  evidence  already  submitted,  and  such  additional 
e  rldence  as  either  party  may  desire  to  submit,  the  amount  of  any 
rich  losses  and/or  damages,  and  the  said  co\irt  is  hereby  given 
Jurisdiction  and  instnicted  to  render  judgment  for  the  amount 
o '  such  toasea  and/or  damages  as  may  be  found  to  have  been  sof- 
fi  red  by  the  said  Stanton  it  Jones  in  the  performance  of  the  said 
Kork  begun  dvuing  the  late  war  with  Oermany:  Provided,  That 
8  lit  shall  be  brought  in  said  court  within  4  months  from  the  date 
t  lat  this  act  becomes  effective. 

Tte  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
tiird  time,  and  passed,  and  a  motion  to  reconsider  and  a 
s  milar  House  bill.  H  Ji.  2408,  were  laid  on  the  table. 


ORSnt    <^    BUSIWBSS 

Mr.  BYRNS.    Mr.  [^?eaker.  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BYRNS.  Under  the  order  of  the  House  at  the  be- 
ginning of  the  session  today  for  the  consideration  of  Senate 
fa  Us  on  the  Speaker's  table  where  a  similar  bill  is  upon  the 
I  rlvate  Calendar,  to  be  called  after  the  conclusion  of  con- 
s  deration  of  bills  on  the  Private  Calendar,  will  those  bills 
tp  called  in  their  order  by  the  Clerk  beginxilng  at  the  star? 

The  SPEAKER.  They  will  be  called  in  their  order.  The 
dlerk  will  caD  the  first  of  the  Senate  bills  on  the  Speaker's- 


CHXaOKZX   TVKL   CO. 

Mr.  SHANNON.  Mr.  Speaker.  I  ask  unanimous  conseni) 
tb  return  to  Private  Calendar  No.  903,  the  bill  (S.  2871) 
mvtng  Jurisdiction  to  the  Court  of  Claims  to  hear  and  deter- 
t  line  the  claim  of  the  Cherokee  Fuel  Co. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object, 
^hat  is  this  bin? 

I  Mr.  BLACK.  This  is  the  bUl  that  the  gentleman  from 
Ohio  objected  to  because  be  misapprehended  the  situation. 
J  Mr.  HOPE.  Mr.  Bjftaker,  resa*viDg  the  right  to  object. 
^  should  hke  to  have  the  gentleman  explain  ibe  bill. 

Mr.  SHANNON.    It  is  a  dispute  over  a  sale  of  ooal  under 

Oo'vemment  contract  for  the  War  Depaurtment,  and  all 
Ihey  want  to  do  is  to  have  the  matter  heard  in  the  Courii 
qf  Claims. 

The  SPEAKER.  Is  there  objection  to  returning  to  Private 
Calendar  No.  903? 

Mr.  HOPE.  Mr.  Speaker.  I  am  reserving  the  right  to 
(^ject,  imtil  the  gentleman  can  explain  the  bill. 

Mr.  QLOVER.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  object  to  returning  to 
txlTate  Calendar  No.  903. 

jATHua  Buaajti 

Mr.  UMSTEAIX  Mr,  Speaker,  I  ask  unanimoos  oonaenft 
1 »  return  to  Calendar  No.  883.  S.  2357.  for  the  relief  of 
i  xthur  Buseey. 

The  SPEAKER.    IB  there  obJectionT 

Mr.  TRUAX.  Mr.  Speaker.  I  object  to  returning  to  any 
4umbar  until  we  have  flnished  this  calendar. 

Mr.  BLANTON.    Mr.  Speaker,  this  bill  Involves  $39,000. 

Mr.  UMSTBAD.  Will  the  gentleman  reserve  his  objection 
ind  let  me  make  an  explanation?  I  want  to  say  at  th<> 
1  otwt  UmiI  I  have  ne  intereet  to  this  bill.  The  gentleman. 
Iv  whoee  relief  this  bill  is  proposed  does  not  live  In  my 
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A  similar  House  bill,  BJt.  5419.  was  laid  on  the  table.        |     Mr.  KVALB.    Thirty-seven  thousand  doUara. 
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district  or  in  my  State.  But  as  a  member  of  the  War 
Claims  Committee,  I  endeavored  to  look  into  the  merits  of 
this  claim.  I  want  to  urge  gentiemen  who  have  objected 
to  the  bill  to  give  it  their  attention  before  they  object  again. 
I  wish  they  would  read  the  report  before  they  interpose  an 
objection. 

During  the  war,  under  the  right  of  condemnation  possessed 
by  this  great  Nation  of  ours,  the  Government  went  into  the 
State  of  Georgia  and  condemned  the  property  of  a  citizen 
of  that  Commonwealth  who  owned  1.782  acres  of  land. 
Among  other  things,  he  operated  a  creamery,  a  nursery,  a 
dairy,  and  necessarily  in  the  operation  of  that  tremendous 
plant  there  was  considerable  personal  property.  The  United 
States  Government  took  charge  of  it  completely  and  did  not 
give  the  owner  of  the  property  an  opportunity  to  remove 
his  personal  property  from  the  farm. 

Much  of  it  was  destroyed— his  hogs,  his  cattle,  his  hoes, 
pitchforks,  tools  of  every  kind,  and  everything  he  had  that 
could  be  used  by  the  Government  was  taken  and  used. 

Mr.  BLANTON.  Right  there,  I  want  to  call  attention  to 
the  fact  that  the  War  Department  by  its  Secretary.  George 
Dem,  says  this:  "  By  reason  of  the  consideration  herein  set 
forth,  the  War  Department  is  unequivocally  opposed  to  the 
legislation  embodied  in  this  bill."  Does  the  gentleman  think 
we  are  going  to  pass  a  biU  when  the  Secretary  of  War  says 
that  he  is  unequivocally  opposed  to  the  legislation? 

Mr.  TRUAX.    And  it  goes  back  16  years. 

Mr.  BLANTON.  And  it  goes  back  16  years  at  a  cost  to 
the  taxpayers  of  $29,000,  and  I  object. 

Mr.  COX-  Will  the  gentleman  withhold  his  objection? 
I  think  the  gentleman  from  Texas  is  speaking  of  one  bill 
and  the  gentleman  from  North  Carolina  of  another  bill. 

Mr.  UMSTEAD.  The  gentleman  from  Texas  is  not  dis- 
cussing this  bill.  There  is  no  such  statement  from  the  Sec- 
retary of  War  in  the  report  on  the  bill  now  being  considered. 

Mr.  BLANTON.  Well,  I  want  to  know  how  we  can  know 
which  bill  is  under  consideration  when  there  is  so  much 
confusion  on  the  floor  of  the  House. 

Mr.  UMSTEAD.    We  are  discussing  Calendar  No.  863. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    I  object. 

Mr.  UMSTEAD.  Will  not  the  gentleman  withhold  that 
until  I  can  make  a  further  explanation? 

Mr.  TRUAX.  Mr.  Speaker,  I  would  say  to  the  gentle- 
man that  thousands  of  citizens  of  this  country  have  suf- 
fered losses.  There  is  no  lobby  organized  to  press  claims 
for  them. 

Mr.  MOTT.   Mr.  Speaker,  I  demand  the  regidar  order. 

The  SPEAB331.    Is  there  objection? 

Mr,  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  COX-  Mr.  Speaker,  was  the  objection  Just  offered 
made  to  House  bill  863  or  to  a  different  bin?  As  I  under- 
stand it,  it  was  made  to  a  different  bilL 

The  SPEAKER.  The  objection  was  to  returning  to  Cal- 
endar 863.  The  Clerk  will  caU  the  first  bill  on  the  Speaker's 
table,  commencing  with  the  star. 

BOBBBT  RAYL 

The  Clerk  called  the  bill  (S.  3562)  for  the  relirf  of  Robert 
Rayl. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker.  I  reserve  the  right  to 
object.    How  much  does  this  bill  carry? 

Mr.  ROBINSON.  It  does  not  carry  anything.  This  bUl 
is  Just  to  clear  title  to  a  farm. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

fie  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  ts  hereby,  authorlaed  and  directed  to  Issue  patent  to  R^«t 
Rayl  on  desert-land  entry.  Blackfoot.  Idaho,  no.  039881.  entered 
by  him  Noyember  17,  IWft.  for  the  northwest  quarter  and  the 
ivest  half  southwest  quarter  section  16.  township  11  south,  range 
17  east,  Boise  (Idaho)  meridian. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill.  BJl.  5410.  was  laid  on  the  table. 


CAXLO  Dl  LOCA 


The  Clerk  called  the  bin,  S.  2806,  to  confer  Jurisdiction 
on  the  Court  of  Claims  to  hear  and  determine  the  claim  of 
Carlo  de  Luca. 

The  SPEIAKER.    Is  there  objection? 

Mr.  ZIONCHECBL    Mr.  Speaker,  I  object. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentlonan  with- 
hold his  objection?  This  is  merely  a  bill  to  confer  Juris- 
diction on  the  Court  of  Claims  to  hear  and  determine 
this  claim. 

Mr.  ZIONCHECK-    I  withdraw  my  objection. 

The  SPEAKER.    Is  there  objection? 

Ihere  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  of  the  United 
States  be,  and  it  Is  h«reby,  given  Jurisdiction  to  hear  and  deter- 
mine the  claim  of  Carlo  de  Luca.  and  to  award  him  Just  com- 
pensation for  losses  and  damages,  if  any.  which  he  may  have 
suffered  through  action  of  the  United  SUtee  Shipping  Board 
Emergency  Fleet  C<aTX)ratlon  in  commandeering  or  requlaltloninc 
two  certain  contracts  dated  Jime  25,  1917,  which  the  said  Carlo 
de  Luca  owned  and  which  he  had  with  the  Standard  ShlpbiUlding 
Corporation  of  New  York  for  the  construction  and  delivery  of 
two  certain  ships  designated  as  "  hulls  12  and  13  ":  and  to  enter 
decree  or  Judgment  against  the  United  States  for  such  Just  com- 
pensation,  if  any,  notwithstanding  the  bars  or  defenses  of  any 
alleged  settlement  or  adjustment  heretofore  made  or  of  rse 
Judicata.  \&p»e  of  time,  laches,  or  any  stotute  of  limitation:  Pro- 
vided, however.  That  the  United  SUtec.  shaU  be  given  credit  tor 
any  stim  heretofore  paid  the  said  Carlo  de  Luca  by  reaeoa  of  said 
action  of  the  United  States  Shipping  Board  and/or  the  United 
States  Shipping  Board  Emergency  Fleet  CorporatloxL 

8«c.  2.  Such  claim  may.  luider  section  1  of  this  act.  be  Instl* 
tuted  at  any  time  within  4  months  from  the  approval  of  this  act. 
Proceedings  in  any  sxiit  brought  In  the  Court  of  Claims  under  this 
act.  appeals  therefrom,  and  payment  of  any  judgment  therein 
shall  be  had  as  in  the  case  of  claims  ovw  which  such  court  has 
jurlsdlcUon  under  section  145  of  the  Judicial  Code,  as  amended. 

Mr.  BLANCHARD.  ISx.  Speaker.  I  move  to  strike  out  the 
last  word.  I  do  this  to  say  that  unless  order  can  be  main- 
tained so  that  we  can  hear  what  is  going  <m,  there  will  be 
no  more  private  bills  passed  tonight. 

The  SPEAKER.  The  question  is  on  the  third  reading  at 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pasMd,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  biU,  B  Jt.  7824.  was  laid  on  the  table. 

ltl^.T«>  OF  KXPAKIAK  OWmEBS,  MAKSHAT.T.  OOUVTT,  Mlini. 

The  Clerk  called  the  Wll  (S.  1803)  for  the  relief  of  certain 
rlpcurlan  owners  for  losses  sustained  Iv  them  on  the  drained 
Mud  Lake  bottom  in  Marshall  County  In  the  State  U 
Minnesota. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  should  like  to  know  what  this  biU  Is  about. 

Mr.  KVALE.  Mr.  Speaker,  the  bill  Is  for  the  payment  of 
damages  and  for  riparian  rlfi^ts  to  certain  owners  o*  land 
<m  a  dry  lake  bottom,  who  were  the  victims  of  a  mlstekm 
oitolon  rendered  by  the  Attorney  General  to  the  Secretary 
of  the  Interior  stating  that  these  were  public  lands. 

Squatters  came  in  and  did  great  damage  to  the  land  and 
owners  thereof.  The  actual  owners  for  a  number  of  years 
have  kept  up  their  taxes.  Eventually  the  matter  went  to 
the  Supreme  Court  of  the  United  States,  where  a  ruling  was 
made  in  favor  of  the  landowners,  and  this  is  a  belated  effort 
to  bring  them  some  measure  of  Justice. 

It  ts  recommoided  by  the  Department  of  the  Interior. 
There  is  no  objection  to  the  bOl. 

I  must  regretfully  say.  In  good  faith  to  the  Committee  on 
the  PubUc  Lands,  some  minor  amendments  were  offered  at 
the  time  the  bill  was  favorably  reported,  so.  at  the  risk  of 
endangering  the  fate  of  the  measure  In  theoe  doehag  Iwura, 
I  shall  ask  to  substitute  the  Bouse  language.  In  aecorduwo 
with  the  desire  of  the  Public  Lands  Committee,  and  then 
take  my  chances  on  tryinf  to  have  the  bm  go  thzoogh  th« 
Senate,  as  amended  by  us,  in  theoe  laat  minntea. 

Ut,  ntUAX.    What  18  the  amount  of  money  tnrblvedt 

Mr.  KVALE.    Thhly-eeven  tiiousand  doUan. 
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A  similar  House  bill.  HJt  6419,  WM  law  on  tne  UW^        |     mp.  b.vai-b.    iiu«y 


;tcu  MAVUoaMau 
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ICr.  TRUAX.  Mr.  SpodEcr.  I  lanre  heretofore  objected  to 
all  bOte  ol  $30.0M  and  over.  I  am  aony  that  I  shall  have  to 
•kilect  to  this. 

lb.  KVALE.  But  this  Is  reconunended  by  the  Depart- 
ment. 

Mr.  TRUAX.    When  were  theee  claims  lacunred;  what 


Tlwy  were  bade  about  1915.  Tlie  actkm 
ot  the  Smyreroe  Court  was  in  ISSS. 

Mr.  TRUAX.  I  am  opposed  to  going  back  and  pasiikff 
claims  originating  in  1915,  when  we  provide  no  means  Cor 
raising  the  revenne  wtth  which  to  pay  the  claim. 

Mr.  BIVALE.  But  the  Committee  on  PuUic  Lands  ap- 
proves this. 

Mr.  TRUAX.    The  Committee  on  PoliUc  Imnds  does  not 


Mr.  KVALB.  But  the  Department  will  offer  no  objection 
to  the  paaaage  of  the  bilL 

Mr.  TSUAX.  No:  th«y  will  not.  but  how  will  the  money 
beralKd? 

Mr.  KVALB.  But,  oh.  the  geotieman  om^  not  to  take 
B  out  of  theee  poor  people. 

Mr.  TRUAX.    Oh.  9S  percent  of  the  peofiie  are  poor. 

Mr.  XTALC.    Do  not  take  it  eut  of  these  people. 
'    Mr.  TBUAX.    Bow  many  peoide  are  involved? 

Ifer.  KTAUL  Ocwital  families:  tbej  are  enumerated  k& 
11m  bin  and  the  ftaad  disposition  is  left  to  ttie  approval  and 
aitisfactlan  of  tt»  Secretary  of  the  Interior. 

Mkr.  ATERS  of  Montana.  These  ai'e  people  whose  lands 
had  been  takesi  away  from  them. 

Mr.  TRDAX.    Let  «b  take  care  of  all  <tf  them. 

Mr.  BOXLBAU.    Wm  the  gentlemar  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  BOILBAU.  Ttds  Is  not  a  claim  of  tnjMO  for  one 
pwBQB.  There  axe  a  number  of  pe<3ple  who  individuaUy 
have  a  number  of  small  claims,  whicli  all  together  amount 
to$S74M)0. 

Mr.  KVAUS.  Exactly,  and  I  am  profouncUy  grateful  to 
my  friend  from  Wisconsin  for  his  clear  and  helpful 
iCatement. 

Mr.  TRUAX.  Then  the  i37.000  does  not  go  to  any  one 
private  individual  or  banking  corparadon? 

Mr.  BOQiEAU.    No. 

Mr.  BLAMTON.  This  is  the  first  time  I  have  ever  seen 
the  gentleman  from  Ohio  outtalked. 

The  BFEAKBR.    Is  there  ohlecttont 

Tlkere  was  no  objection. 

Mr.  KVAUS.  Mr.  Speaker.  I  move  to  strike  out  all  after 
the  martlng  daase  in  the  Senate  hill  and  Insert  the  House 
bill.  HJl.  8004.  In  lieu  thereof. 

The  8PEAKBR.    The  Clerk  will  report  the  biH. 

ItesClerk  read  as  f<dlows: 

Be  it  tnaeted,  0te^  Th»t  the  Seentery  of  tha  Trtmamrj  Is  ati- 
tbortwd  to  pay.  out  of  any  moavy  in  tfan  Treaaury  act  oChanrton 
tf^rcpttatmA,  and  tba  ayproprtatton  at  wtaleh  la  hereby  authosiaed. 
ttka  taUomimti  auma  «t  aaaney  to  tha  lOUowtng  fenooB  or  their 
\mtgnm,  or  l«gal  repiasentatlTaa ;  A.  N.  Sdcatram.  $2,793.25; 
▼atde.  eSAMJO;  Bnnard  liuaon.  •67.a«;  K.  O.  PUduw. 
•:  L.  M.  IiasKm.  mu^  Mka.  CKiata  PaUarana.  aarTO-S?; 
Ava  LueUa  Oafte.  •Mai.SS:  BUaar  Otfto.  tajflsaet:  Oaotve  B.  Olaon. 
•JUOSJU:  J.  M.  BtlbctataiB.  •l.seo.aa;  Feter  CairlstianMm.  a786.M: 
IJW.  Rvth  LjoiM  Boaa.  $196.71;  Maiy  C.  Koran. 
MB.  atBSTjOl:  UXM.  O.  B.  .Mtmanw.  VSMJOl: 
•Ijrvajt:  Karan  BJ&itfaan.  •607J0:  Bagalvat 
a.  Jioa.  9iJHiJ»:  Mala  A.  Paaan.  tM4.M:  Chrttlan  Lazaon  Ring. 
Kbatn  Blabaii.  $8,198.98:  Axel  NetKm.  $S.e90.3<>:  O.  F. 
D.  B.  Bakka.  $8iMa.78:  aa«  Vkank  W.  Brlekaon. 
$14H0.88.  The  raxna  ol  sMsay  paid  vmtat  tha  awtliorlty  hareoX 
tiktdi  ka  In  taU  and  Baal  eartlenwt  at  aU  daMa.  iVm^nrte.  and 
elBlBQa  of  the  perapiia  maivteg  tha  aama  and  of  thalr  hein,  aadgna. 
or  legal  rapreaintatl^ee  agalnak  tha  United  Btalea  en  aceount  of 
the  HBeaB  awNaiMea  vf  xaata.  ■■foiig&  tna  apcang  vp  at  thair 
landaoa  tha  dealaad  Mad  X^aka  Nitfaan  la  Maiahall  Oavnty  la  eeJd 

AiimimIiiwI  oflered  by  Mr.  Kvsis: 

'  Tliat  the  Secretary  of  the  lYeaaory  la  au- 
to pay,  oat  of  any  aioney  in  the  Ttaaaury  not  othenrlae 
'    \  sroprlatloa  of  whleh  la  hmhy  autherlaed. 

to  tta  fODowtDg  parwws.  or  thalr  helx^  *-t*i*-,  or  legal 
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fee:  A  H.  ■ekakreet.  tt.7Ba.ai:  MargH  Vaola.  $SJi4Ae; 
Barnard  LarKia.  $87.84;  F.  H.  Wallcoma  Cc  $1,027^10;  L.  M.  Laraon, 
$81j$4;  Itra.  OuaU  Fettereon.  $880.38;  Ava  Luella  Dale.  $2,821.82; 
Odle.  $aj38J08:  Oeoma  B.  Olaon.  $2,825.85:  J.  If.  BUberatelu. 
$1,880.88;  R.  RleraoQ.  $1,77038;  Ruth  Lyons  Roae,  $198.71;  Clar- 
laoaon.  $1,871.88;  lira.  O.  B.  Johnaon,  $638.01;  Chrlatlaa 
Burckland.  $1,870.88;  Karen  Knutaon,  $1,522.80;  Nela  A.  Foeaia. 
$864.50:  Chrlatlan  Laraon  Ring,  $289.20;  Elizabeth  EUaberg,  $8,- 
188.58;  Axel  Nalaon.  $S,e20.S0;  O.  F.  Caahman.  $301.69;  D.  B. 
$8,482.70;  and  Ftank  W.  Brlckaon.  $1X)80.68. 


Tlie  amendment  was  aereed  to. 

Use  bfll  as  amended  was  ordered  to  be  read  a  third  tlm'% 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
vas  laid  on  the  table. 
A  similar  House  tdU  was  laid  on  the  table. 


CJAL  LXBSOW.  ALIAS  CAXL  UNDO 

Hie  Clerk  caUed  the  next  bill.  S.  3673.  for  the  relief  of 
Carl  lindow,  alias  Carl  Lindo.  deceased,  a  similar  House 
bill,  H.R.  7365,  being  on  the  calendar. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  object. 

RXDKRICK  a.  BAKKKE 

The  Cl^k  called  the  next  bill,  S.  379,  for  the  relief  of 
Frederick  G.  Barker,  a  similar  House  bill.  HJR.  5021.  being 
on  the  calendar. 

There  being  no  objection,  the  Clerk  read  the  Soiate  trill. 
as  follows: 

Be  it  enacted,  etc..  Tlist  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authcniaed  and  dhwcted  to  pay,  out  of  any  moHey  In 
the  Treasury  not  otherwlae  appropriated,  to  Frederick  O.  Barker, 
of  Cleveland,  Ohio,  the  sum  of  $3,000  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  Injiirlea 
received  November  14,  1919,  when  a  United  States  mall  truck 
eolUded  with  hhn. 

•Hie  wn  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  OR  the  tat)le. 

A  similar  House  bill  was  laid  on  the  table. 

lOCHAXL  ILlTZ 

The  Clerk  called  the  nesct  bill.  S.  3499.  for  the  relief  of 
Michael  Sitz,  a  similar  House  bill,  HJEl.  6280.  being  on  the 
calendar. 

The  SPEAKER.    Is  there  objecti<m? 

Mr.  HOPE.  Resenring  the  right  to  object,  will  the  gentle- 
man please  explain  this  bill? 

Mr.  JAMES.  This  is  a  bill  to  put  Michael  Ilitz  on  the 
retired  list.  There  is  a  long  letter  from  the  War  Depart^ 
ment,  but  I  will  read  the  last  two  paragn^hs  from  the 
letter. 

Mr.  HOPE.  Does  the  War  Department  make  a  favorable 
recommendation  ? 

Mr.  JAMES.    The  War  Department  states  as  follows: 

In  the  last  few  years  as  a  civilian  en^>loyee  of  the  War  Depart- 
he  has  rendered  ezceUent  service  to  the  Oovem- 
ment.     •     •     • 

The  War  Department  is  consistently  opposed  to  si>eclal  legls> 
lattoci  of  this  guxaral  character,  but  in  view  of  the  precedent 
whldi  edata.  no  objection  is  interposed  to  the  enactment  of  thla 
bill. 

The  War  Department,  therefore,  does  not  desire  to  interpose  any 
objection  to  the  enactment  of  thU  leglalatlon. 

Mr.  HOPE.    I  withdraw  my  objection.  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
lawa  or  any  laws  conferring  rights,  prtvUe^,  or  benefits  upon 
persons  retired  from  the  United  States  Army  Michael  Ultz,  who 
■erred  as  master  sergeant.  Hospital  Corps,  shall  be  held  and  cod- 
sidMvd  to  have  been  retired  as  captain,  military  storekeeper. 
United  States  Army,  on  June  28.  1916:  Provided,  That  no  pension, 
pay.  or  bounty  shall  be  held  to  have  accrued  pilar  to  the  passage 
of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

rWLLCm  MIVnKSXLF  CO. 

The  Clerk  called  the  next  bill,  S.  3469,  for  the  relief  of 
the  Yellow  Dilvmaelf  Co.,  a  similar  House  bill.  HJl.  3711, 
betag  on  the  calendar. 

Mr.  BLANTON.    Mr.  Speaker.  I  object. 
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SaZK  NTUH 

The  Clerk  called  the  next  bill,  S.  2470,  for  the  relief  of 
Erik  Nylin,  a  similar  House  bill.  HJR.  3866.  being  on  the 
calendar. 

There  being  no  objection,  the  Clerk  read  the  Senate  biU, 
as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  is  hereby  authorized  to  consider  and  deter- 
mine, in  the  same  manner  and  to  the  same  extent  as  if  application 
for  the  benefits  of  the  Employees'  Compensation  Act  had  been 
made  within  the  1-year  period  required  by  sections  17  and  80 
thereof,  the  claim  of  Erik  Nylin,  on  account  of  disability  caused 
by  his  employment  in  the  service  at  the  United  States  at  Ellm. 
Alaska :  Provided,  That  no  benefits  shall  accrue  prior  to  the  enact- 
ment of  this  act. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

vnomiA  HOUGHToir 

The  Clerk  caUed  the  next  bill,  S.  1162,  for  the  relief  of 
Virginia  Houghton,  a  similar  House  bill,  HJR.  4916,  being  on 
the  calendar. 

There  being  no  objection,  the  Clerk  read  the  Senate  bUl, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Trefisxiry  be,  and 
he  is  hereby,  authorized  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $3,000  to  Virginia  Hough- 
ton, of  Chevy  Chase,  Md.,  as  payment  in  full  for  personal  injuries 
a\istalned  by  being  struck  by  an  atitomobile  driven  by  Pvt.  Cyrus 
L.  Scribner,  United  States  Army,  on  AprU  22,  1931.  at  Washington, 
D.C.:  Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawftil  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  grullty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

MAST  V.  SPXAR 

The  Clerk  called  the  next  bill,  S.  1163,  for  the  relief  of 
Mary  V.  Spear,  a  similar  House  bill  being  on  the  calendar. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  can  the  gentleman  from  Maryland  inform  us  as  to 
whether  the  Senate  bill  has  been  reported  by  the  committee? 

Mr.  LEWIS  of  Maryland.    It  has. 

Mr.  BLANCHARD.  Is  that  true  also  of  Calendar  Nos.  749 
and   751,   representing   claims   growing   out   of   the   same 

Mr.  LEWIS  of  Maryland.  Yes;  they  are  Uke  bills.  The 
Senate  has,  perhaps,  reduced  the  amounts  reported  by  the 
House. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  apprc^rlatod,  the  sum  of  $5,000  to  Biary  V.  Spear, 
of  Chevy  Chase,  Md.,  as  payment  In  full  for  personal  Injuries 
sustained  by  being  struck  by  an  autcHnobile  driven  by  Pvt.  Cyrus 
L.  Scribner,  United  States  Army,  on  April  22,  1931.  at  Washing- 
ton. D.C. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moUon  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill,  HJl.  4917.  was  laid  on  the  table. 

ALZCX  K.  BROAS 

The  Clerk  called  the  next  bill,  S.  1161,  for  the  relief  of 
Alice  E.  Broas. 
There   being  no  objection,   the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  to  pay,  out  of  any  money  In  the  Trwisury 
not  otherwise  approprUted,  the  sum  of  $2,500  to  Alice  S.  Broaa. 
Of  Chevy  Chase,  Md„  as  j?ayment  in  full  for  personal  Injurlea 


wwtatnad  by  being  strode  by  an  autoBkoblla  drtrea  by  Prt.  Cyras 
L.  Scrtbnar.  United  Stataa  Anny.  on  AprU  28.  1981.  at  Waab- 
Ingtoti.  D.C. 

Tile  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider 
and  a  similar  House  bill  (HJl.  4918)  were  laid  on  the  table. 

nroaAX-DAT  LUMsn  oo. 

The  Clerk  called  the  nest  bill.  &  854,  for  the  relitf  of  the 
Ingram-Day  Lumber  Co. 

Mr.  BLANTON.    Jdr.  Speaker.  I  object. 

Mr.  COLIdER.  Mr.  Speaker,  will  the  gentleman  withhold 
his  (Ejection? 

Mr.  BLANTON.  I  withhold  my  objection  to  permit  the 
gmtleman  to  make  an  explanation. 

Mr.  COLMER.  I  should  Uke  to  know  the  grounds  of  ths 
gentleman's  objection.  I  may  say  to  the  gentleman  from 
Texas  that  this  bill  is  for  damages  growing  out  of  the 
furnishing  of  certain  war  materials  to  the  contract<M'  who 
was  building  tug  boats. 

The  Supreme  Court  of  the  United  States  has  fixed  the 
amount  to  which  this  claimant  was  entitled  at  142.000. 

Mr.  BLANTON.  If  they  were  entitled  to  only  $42,000. 
why  was  the  biU  introduced  claiming  $53,000? 

^4r.  COLMER.  The  difference  represents  interest.  The 
bin  was  introduced  by  my  predecessor.  The  interest  item 
was  eliminated  in  the  committee  with  my  approval. 

Mr.  BLANTON.    What  dOes  the  Department  say  about 

this  bill?  -^^ 

Mr.    COLMER.     The   Department's   representauv*   was 

before  the  committee. 

Mr.  BLANTON.  What  does  the  report  from  the  Depart- 
ment state;  is  it  favorable  or  is  it  unfavorable? 

Mr.  COLMER.  I  would  not  say  as  to  that.  The  Depart- 
ment had  its  representative  before  the  committee. 

Mr.  BLANTON.  Mr.  Speaker,  may  I  ask  my  colleague 
from  Texas  [Mr.  PatmawI  if  he  has  personally  Investigated 
this  case? 

Mr.  PATMAN.    I  have. 

Mr.  BLANTON.  And  the  gentleman  is  satisfied  that  the 
claim  is  meritorious? 

Mr.  PATMAN.    Yes. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

GRini-LOWRKKCl   COWSTKUCTIOK    CO. 

The  Clerk  called  the  next  bill,  S.  3394.  for  the  relief  of  the 
Grier-Lowrence  Construction  Co..  a  similar  House  bill  being 
(m  the  calendar. 

Mr.  HOPE.    Mr.  Speaker.  I  object. 

SQUAW  ISLAND  IHKIOHT  TS8XZKAL  CO. 

The  Clerk  called  the  next  bUl  8.  3482,  conferring  Jurisdic- 
tion upon  the  Court  of  Claims  of  the  United  States  to  hear, 
consider,  and  render  judgment  on  the  claim  of  8<iuaw  Island 
Freight  Terminal  Co..  Inc.,  of  Buffalo.  N.Y..  against  the 
United  States  in  respect  of  loss  of  property  occasioned  by  the 
breaking  of  a  Government  dike  on  Squaw  Island,  a  similar 
House  bill  being  on  the  calendar. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

MOmffT  M'KnCLKT  KATXONAL  PAIK 

The  aerk  called  the  next  biU,  8.  2288,  to  provide  for  the 
payment  of  damages  to  certain  residents  of  Alaska  caused  by 
reason  of  extending  the  boundaries  of  Mount  McKinley  Na- 
tional Park,  a  similar  House  bill  being  on  the  calendar. 

Mr.  TRUAX.    Blr.  Speaker,  I  object. 

Mr.  DIMOND.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection. 

Mr  TRUAX.    I  withhold  the  objection. 

Mr.  DIMOND.  Mr.  Speaker,  this  is  a  bill  to  enable  cer- 
tain residents  of  Alaska  to  present  claims  to  the  Govern- 
ment. ^  ^ 

Mr.  TRUAX.    When  did  the  claims  ortginatef 

Mr.  DIMOND.  In  1932.  We  merely  ask  permission.  Mr. 
Speaker,  if  I  may  be  permitted  to  address  the  House,  to 
present  the  claims  to  the  Secretary  of  the  Interior  for  ad- 
judication and  then  either  the  Government  or  the  daimanto 
may  sue  in  the  Court  of  Claims.    It  simply  gives  theee  people 


■, 


^:ii 


r. 
f 


;--^i 


19f»fi 


f!n>JnRF.SWTnN  AT- 


RF.rORn — TTOTTRF 


jTrMw  1R 


ioo>i 


nnNORERSTONAL  RECORD— HOUSE 


12539 


U>  «D«  nDowtBg 


or  UMir  Hfen^  alint,  or  XBgal  ■ 


JOT.  aunnxjjn.    mx.  apeaxer,  i  ooject. 


12538 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


a  chance  to  present  their  dftims;  and  It  will  be  the  cmis 
chance  they  will  ever  haye.    The  action  is  taken  promptly. 

Mr.  TRUAX.  On  page  4  of  the  report  I  notice  the  De- 
partment states  that  for  reasons  stated  the  Department  ii 
opposed  to  the  enactment  of  this  bin.  signed  by  the  Acting 
Secretary  of  the  Treasury. 

Mr.  DIMOND.  Yes.  Mr.  Speaker.  We  went  to  the  De- 
partment and  asked  them  to  take  Jurisdiction  of  the  clainv 
but  they  ^d  they  could  not  because  they  did  not  have  Juris- 
diction: "^The  only  thing  we  can  do  is  to  present  this  bill 
It  looks  as  though  we  have  been  given  the  run-aroimd. 

There  being  no  objection,  the  Clerk  read  the  bill,  at 
foUows: 

Be  tt  enacted,  etc..  That  the  Beeretary  <^  the  Interior  Is  hereto] 
authorlaed  and  directed  to  ascertain  and  determine,  either  from 
such  investigations  as  he  has  heretofore  catiaed  to  be  made,  or  Is 
any  oiher  manner  he  may  deem  neceeeory,  the  anu>unt  at  property 
lowes  and  damages,  it  any.  sustained  by  C.  L.  Phunb.  D.  K.  Btubbs 
and  other  residents  of  Alaska,  who  are  citlaens  of  the  United 
States  and  property  owners  within  the  area  included  within  th« 
botmdarles  of  Mount  McKlnley  National  Park  under  and  by  ▼Irtw 
of  the  act  of  Conffesa  entitled  "An  act  to  rerlse  the  boundary  ol 
the  Mount  McKlnJey  National  Park.  In  the  Territory  of  Alaska, 
and  tea  other  purposes  ".  approved  March  19.  1932  (Public,  No.  63 
7Sd  Cong.).  Such  determination  by  the  Secretu^  of  the  In- 
terior shall  be  made  only  after  the  persons  claiming  to  hav« 
sustained  such  property  losses  and  damage  shall  have  filed 
eUlms  for  the  sanve  with  the  Secretary:  Provided,  however.  Thai 
an  such  claims  shall  be  filed  within  90  days  after  the  date  of  tht 
enactment  of  this  act. 

Bac.  a.  The  Beerettxy  of  the  Interkir  shall,  as  soom  ••  possible 
after  the  expiration  (it  the  period  for  filing  such  claims,  determine 
the  amount  of  si>ch  losses  and  damage  and  shall  advise  eact 
claimant  In  writing  by  registered  mall  of  his  determination,  anc 
any  claimant  shall  have  the  right,  within  6  months  after  the 
reoelpt  of  such  advice  regarding  his  detemnlnatlnm.  to  appeal  fron 
the  decision  and  determination  of  the  Secretary  to  the  Unlte<: 
States  Court  of  Claims,  and  the  Court  of  Claims  la  hereby  glvei 
Jurtsdirtlon  to  hear  said  appeal  to  Judgment. 

Skc.  S.  There  Is  hereby  authorised  to  be  appn^ulated  the  sum 
of  $76,000,  or  so  much  thereof  as  may  be  necessary,  for  the  pur* 
poses  of  this  act.  and  the  Secretary  of  the  Interior  is  herebi 
directed  to  cause  payment  to  be  made  of  the  sums  determined  b^ 
him,  or  by  the  United  States  Court  of  Claims  on  appeal  from  hli 
determination,  to  be  due  to  the  respective  claimants.  Such  pay- 
moBts  shall  be  made  upon  sach  vouchers  as  the  Secretary  may 
preacrlbe. 

The  bill  was  ordered  to  be  read  a  thhrd  time,  was  rea^ 
the  third  time  and  passed,  and  a  motion  to  reconsider,  and 
•  similar  House  bill.  HJEl.  6177.  were  laid  on  the  table. 

MORGAN    DXCOSATZNG    CO. 

Hie  Clerk  called  the  next  bm.  S.  3516,  for  the  relief 
of  the  Morgan  Decorating  Co.,  a  similar  House  bill  being 
on  the  calendar. 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  bill. 
as  follows: 


the  Uhlted  States,  acting  throtigh  the  Bureau  of  In- 
dian AlTalrs.  Department  of  the  Interior,  in  the  fall  of  1930 
entered  Into  a  eontract  with  certain  persons  doing  business  imdei 
the  name  of  Morgan  Decorating  Co.,  residing  at  Devils  Lake 
NJ>ak.,  In  which  the  said  Morgan  Decorating  Co.  was  employecl 
to  do  certain  painting  and  deoorattng  In  connectlan  with  the 
eoostructloQ  of  a  hospital,  school,  and  nurses'  home  at  the  Turtle 
Mountain  Indian  Agency,  Belooxirt.  NJ>ak..  and  In  such  agreement 
and  contract  the  said  Morgan  Decorating  Go.  were  requested 
and  directed  to  hold  their  mtlre  force  In  readtasM.  not  only 
to  complete  such  work  at  said  agency  but  addltlcmal  work  of 
like  kind  In  connection  with  the  construction  and  repair  of 
▼Mtloui  btilkltiy  In  other  parts  of  the  country  usder  the  Juris- 
diction of  the  Bureau  of  T"««*"  Affairs:  and 

Whereas  the  said  Morgan  Decorating  Co.  relied  upon  such  agree- 
ment and  accepted  such  Inatractlons  in  good  faith  and  declined 
other  contracts  and  labor  and  held  themselvea  in  readiness  at 
all  times  to  perform  work  that  might  be  assigned  to  them  In 
accordance  with  such  contract  for  a  period  of  4V^  months;  and 

Whereas  the  Bureau  at  Indian  Affairs  thereafter,  without  excuse 
or  Justification.  faUad  In  aU  respects  to  carry  out  the  terms 
of  said  contract  and  [finally  refuaed  to  permit  the  said  Morgan 
Deooratlag  Co.  to  perform  the  work,  or  any  part  of  It.  covered 
by  said  contract,  although  they,  the  Morgan  Decorating  Co., 
stood  ready,  able,  and  wlulng  at  all  timea  to  petfusm  the  same, 
with  the  reexilt  that  said  Morgan  Decorating  Co.  was  left  without 
employment  or  oiher  work  for  a  period  of  4)4  momtha,  all  through 
no  fault  on  thetr  part;  and 

Whereas  the  said  Morgan  Decorating  Oo.  sustained  a  loss  by 
reason  at  such  breach  of  contract  In  the  sum  of  $6,912:  Therefore 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  the  Morgan  Deco- 


rating Co..  of  Devils  Lake,  NJ)ak.,  the  sum  of  $5,000  In  full  settle- 
ment  of  all  claims  against  the  United  States  for  damages  s\i8talned 
by  the  said  Morgan  Decorating  Co.  by  virtue  of  the  breach  on 
the  part  of  the  United  States  of  a  contract  made  and  entered 
Into  between  the  Bureau  of  Indian  Affairs  and  said  Morgan 
Decorating  Co.  In  the  fall  of  1930  for  certain  painting  and 
decorating  in  connection  with  the  construction  of  a  hospital, 
school,  and  nurses'  home  at  the  Turtle  Mountain  Indian  Agency. 
Belcourt.  NJ>ak. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  bill,  HJl.  1213,  was  laid  on  the  table. 

C.  B.  DICKINSON 

The  Clerk  called  the  next  bill,  S.  1895.  for  the  reHef  of 
C.  B.  Dickinson,  a  similar  House  bill  being  on  the  calendar. 
Mr.  TRUAX.    Mr.  Speaker,  I  object 

OVnCXRS  AND  KMPLOTXES  OP  TH2  FORKIGN  SXSVICB 

The  Clerk  called  the  next  bill,  S.  380,  for  the  relief  of  cer- 
tain oflBcers  and  employees  of  the  Foreign  Service  of  the 
United  States  who,  while  in  the  course  of  their  respective 
duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature,  a  similar  House  bill  being  on  the 
calendar. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

AIICX  r.  MARTIN 

The  Clerk  called  the  next  bill,  8.  2810,  for  the  relief  of 
Alice  F.  Martin,  widow,  and  two  minor  children,  a  similar 
House  bill  being  on  the  calendar. 

There  being  no  obj^tion,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be,  and  he 
is  hereby  autnarlzed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  apprt^ulated,  to  Alice  F.  Martin  the  sum  of  $1,800. 
being  the  gndrulty  of  6  months'  pay  for  the  support  of  said  Alice 
F.  Martin,  widow,  Elizabeth  Ruth  Martin,  and  Catherine  Mary 
Martin,  minor  children,  of  the  late  Oeorge  F.  Martin,  captain. 
Emergency  Officers'  Reserve  Corps,  who  died  at  Walter  Reed 
Hospital  May  31,  1919. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill.  HJl.  8614,  was  laid  on  the  table. 

PXTBLIC  SEBVICK  COORDINATED  TRANSPORT  OF  NXWARK 

The  Clerk  called  the  next  bill,  S.  1084.  authorizing  adjust- 
ment of  the  claim  of  the  Public  Service  Coordinated  Trans- 
port of  Newark,  N.J..  a  similar  House  bill  being  on  the 
calendar. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

TTLDRIC  THOMPSON,  JR. 

The  Clerk  called  the  next  bill,  S.  1382,  for  the  relief  of 
Uldric  Thompson.  Jr.,  a  similar  House  bill  being  on  the 
calendar. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  from  New  York  wishes  to  explain  this  bill. 
What  amount  Is  sought  to  be  recovered? 

Mr.  O'CONNOR.    Two  thousand  dollars. 

There  being  no  objection,  the  derk  read  the  Senate  bin, 
as  follows: 

Be  tt  enacted,  etc^  That  Jurisdiction  Is  hereby  conferred  tipoa 
the  Cotirt  of  Claims  of  the  United  States,  notwithstanding  the 
lapse  of  time  or  the  statute  of  limitations,  to  hear,  determine,  and 
render  Judgment  under  the  act  of  July  1,  1918  (40  Statli.. 
ch.  114,  pp.  704,  705),  on  the  claim  of  Uldric  Thompson.  Jr., 
for  the  use  of,  or  the  manufact\ire  by  the  United  States  without 
license  of  the  owner  thereof,  or  the  lawful  right  to  use  or  manu- 
facture war  material  \inder  certain  inventions  of  said  Uldric 
Thompson.  Jr.,  described  in  or  covered  by  Letters  Patent  Nos. 
1237362  and  1256836,  respectively:  Provided.  That  the  records 
of  the  War  Department  as  to  such  man\ifacture  and  use  iindcr 
these  patents  shall  be  available  to  the  court  and  to  the  claimant: 
Provided  further.  That  from  any  decision  In  any  soilt  prosecuted 
iinder  the  authority  of  this  act  an  appeal  may  be  taken  by  eithtf 
party  as  is  provided  for  by  law  in  other  cases. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  (HJl.  1122)  was  laid  on  the  table. 
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«.  A.  Tipprr  R  aXm 

The  Clerk  called  the  next  bill,  S.  3517.  authorizing  the 
Court  of  Claims  to  hear,  consider,  adjudicate,  and  enter 
Judgment  upon  the  claims  against  the  United  States  of 
J.  A.  Tipplt,  L.  P.  Hudson,  Chester  Howe,  J.  E.  Arnold, 
Joseph  W.  Qillette.  J.  S.  Bounds.  W.  N.  Vernon,  T.  B.  Sulli- 
van, J.  H.  Neill,  David  C.  McCallib.  J.  J.  Beckham,  and 
John  Toles,  a  similar  House  bill  being  on  the  calendar. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  what  the  bUl  is  all  about? 

Mr.  ROGERS  of  Oklahoma.  This  Is  a  Jurisdictional  bill. 
It  does  not  grant  any  sum  at  alL  It  Just  asks  that  the 
court  be  given  jurisdiction. 

Mr.  BLANCHARD.    What  amoimt  is  Involved? 

Mr.  ROGERS  of  Oklahoma.  There  is  no  amount  stated 
In  the  bilL    It  has  to  be  settled  by  the  court. 

Mr.  BLANCHARD.    What  are  they  claiming? 

Mr.  ROGERS  of  Oklahoma.    Whatever  the  court  allows. 

Mr.  BLANCHARD.  That  might  be  a  nickel,  but  the  gen- 
tleman must  have  some  idea  of  the  amount  involved. 

Mr.  ROGERS  of  Oklahoma.    It  is  not  stated  in  the  bill. 

Mr.  BLANCHARD.    Well,  I  ask  that  it  go  over. 

The  SPEAKER.  -Is  there  objection? 

Mr.  BLANCHARD.    I  object. 

CRUR-LOWRRNCE  CONSTRUCTION  CO. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Private  Calendar  No.  795.  the  bill  (HJl.  7170) 
for  the  relief  of  the  Grier-Lowrence  Construction  Co. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  shall  interpose  no  objection  to  returning  to  this  bill 
in  order  to  enable  the  gentleman  from  North  Carolina  to 
explain  it — ^however,  I  want  to  reserve  the  right  to  object 

to  the  bill. 

Mr.  BLANTON.  We  went  into  It  very  otrefully.  It  In- 
volves $74,000. 

Mr.  HOPE.    It  involves  an  expenditure  of  $74,000. 

Mr.     BLANTON.    Does     the     Department     recommend 

against  it? 

Mr.  HOPE.  The  Department  does  not  recommend  it 
either.  I  am  not  objecting  to  returning  to  the  bill,  but  I 
am  reserving  my  objection  to  considering  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  imanimous  consent 
to  substitute  the  Senate  bill,  S,  3394,  for  the  House  biU  7170. 
The  Senate  passed  a  similar  Senate  bUl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  DOUGHTON.  This  bill  was  considered  by  the  Com- 
mittee on  the  Judiciary  and  has  a  unanimous  report.  It  was 
reported  unanimously  by  the  Claims  Committee  of  the  Sen- 
ate and  has  passed  the  Senate,  and  there  is  no  objection  to 
It  by  the  Secretary  of  the  Interior.  It  is  a  claim  of  the 
Grier-Lowrence  Construction  Co.  in  connection  with  the 
construction  of  the  Memorial  Bridge,  llie  claim  is  for 
money  lost  where  it  was  clearly  shown  that  the  fault  was 
the  fault  of  the  Government  and  not  the  contractor.  A 
reading  of  the  report  wlU  fully  prove  that. 

Mr.  HOPE.  May  I  ask  the  gentleman  if  it  is  not  a  fact 
that  the  Arlington  Memorial  Bridge  Commission  has  turned 
this  claim  down  at  least  twice  after  having  given  it  full 
consideration? 

Mr.  DOUGHTON.  They  turned  it  down  on  a  legal  tech- 
nicality. 

Mr.  BLANTON.  There  was  a  unanimous  committee  re- 
port on  the  bill? 

Mr.  DOUGHTON.    It  was  imanimously  reported. 

ICr.  BLANTON.  And  there  were  some  awfully  good 
law3rers  on  that  committee? 

Mr.  DOUGHTON.  Yes.  The  contractors  went  broke. 
One  of  the  contractors  lost  his  home  as  a  result  of  the 
Government  failing  to  carry  out  its  part  of  the  contract. 


When  the  c<»npany  first  moved  In  with  thielr  equipment 
to  begin  work  they  found  another  company  occupgrlng  the 
site  and  they  were  compelled  to  move  away,  and  after  they 
had  moved  to  another  place  they  were  called  back.  They 
were  hampered  in  every  way,  and  this  claim  does  not  cover 
half  of  their  losses.  I  therefore  hope  the  gentleman  wUl  not 
object. 

Mr.  HOPE.  Has  the  gentleman  from  Nbrth  CmroUna 
given  careful  study  to  this  bill  personally? 

Mr.  DOUGHTON.  I  have  given  It  diligent  study,  re- 
peatedly, and  I  have  no  doubt  in  the  world  about  its  merits. 

Mr.  HOPE.  And  the  gentleman  is  thoroughly  familiar 
with  all  the  facts  in  connection  with  the  case? 

Mr.  DOUGHTON.    I  am. 

Mr.  HOPE.  And  is  willing  to  state  he  regards  this  as  a 
Just  and  fair  claim  against  the  Govensment? 

Mr.  DOUGHTON.  I  am  willing  to  state  on  my  personal 
responsibility  that  I  have  not  the  slightest  doubt  about  its 
being  absolutely  Just. 

Mr.  HOPE.  Mr.  Speaker,  in  view  of  the  gentleman's  ex- 
cellent explanation  of  the  bill,  I  withdraw  my  objection. 

AMXBICAK    SCHOOLS    PACK    CSIBIS 

BAr.  LUNDEEN.  Mr.  Speaker,  reserving  the  ril^t  to 
object.  I  want  the  Rkcoro  to  show  that  I  oppose  adjourn- 
ment of  this  Congress  until  we  have  made  adequate  pro- 
vision for  our  schools,  colleges,  and  universities,  and  ade- 
quate appropriations  for  the  educational  sjrstem  of  our 
country,  by  no  means  forgetting  the  students  themselves. 

FEDsaAi.  An>  roB  scbooia 

Officials  Of  the  American  Federation  of  Teachers  inform 
me  that  over  a  hundred  million  dollars  is  owing  to  teachers 
in  this  country  at  the  present  time.  This  House  has  passed 
an  amendment  to  the  loans  to  industry  bill  giving  the  Re- 
construction Finance  Corporation  powo:  to  loan  "  upon  full 
and  adequate  security  "  up  to  $75,000,000  to  school  districts 
or  other  similar  public-school  authorities  "  for  the  purpose 
of  payment  of  teachers'  salaries."  This  is  not  a  grant;  it 
is  a  loan  which  has  to  be  repaid.  And  it  is  for  overdue 
salaries  alone:  it  makes  no  provision  for  the  opening  of 
schools  next  fall.  It  does  not  even  cover  the  entire  debt  to 
the  teachers  alone. 

SCHOOLS    AM   CLOBZNO   VT   THS   TROTTBAIfOS 

But  even  if  this  debt  to  teachers  were  covered  by  this 
amendment,  we  would  still  be  faced  with  the  fact  that  about 
2,600  rural  schools  failed  to  open  last  fall,  and  no  one  knows 
how  many  more  will  remain  closed  next  September.  On 
January  1  last  the  National  Education  Association  estimated 
that  about  20,000  schools  would  be  dosed  by  April  1.  1934. 
The  entire  cost  of  scho(ds.  including  salaries,  buildings,  and 
all  other  expenses,  amounts  to  less  than  3  percent  of  the 
entire  national  income.  Even  under  the  guise  of  economy 
no  one  can  attempt  to  Justify  the  demobilization  of  our 
schools.  

yn  ICTTST  STAT  OM  THX  JOB  Of  THIS  CKOOM 

If  we  adjourn  and  go  home  now  without  standing  by 
education,  we  shall  have  failed  miserably  in  our  duty  to  our 
schools,  colleges,  and  universities,  our  teachers,  our  children, 
and  the  future  of  this  Nation.  We  must  do  more  than  pay 
the  teachers,  more  than  open  the  schools  We  must  pro- 
vide for  a  new  program  of  expansion  and  improvement  in 
our  whole  educational  system,  from  the  primary  grades  to 
graduate  university  courses.  Schools  must  be  kept  abreast 
with  the  times,  and  students  must  be  given  an  opportunity 
to  vision  the  future. 

'(TfTFT^^»   STClHDrTB   XTT8T   BB  AXOBP 

We  should  take  time  to  deliberate  on  the  possibilities  of 
setting  up  a  Government  credit  system  for  students  who 
wish  to  attend  schools,  colleges,  and  universities  and  have 
not  the  financial  means  to  do  so.  8ueh  a  system  would 
revive  the  hopes  and  ambitions  of  thousands  of  young  men 
and  women  whose  dreams  for  hi^^ier  education  have  crashed 
on  the  rocks  of  economic  disaster. 

For  the  past  6  months  we  have  been  burled  in  a  mass  of 
legislation  by  which  we  have  tried  to  dig  this  country  oat 
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of  an  whfn.    But  if  to  oar  wnl  to  provide  the  bare  ptajrslca 
oecessities  of  life  we  oreziook  the  mental  devriopment  o: 
our  people — if  we  foreet  education — then  we  may  phxngr 
into  darkness  for  centuries  to  come.    Bven  tbou^  all  om 
present  physical  necessities  may  be  provided,  education  hi 
our  hope  for  the  future. 
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Umi'«U    SrrATBS    SUSSAU    or    BTDCATION    GZVB    STAKTUlfO    0TATISTXCS 

On  January  IS,  1934,  In  a  speech  on  the  floor  of  the 
House.  I  called  to  the  attention  of  Members  of  thi^  Hou» 
the  startling  facts  and  fli:ures  published  by  the  Unitec 
States  Bureau  of  Education,  proving  beyond  a  doubt  thai 
our  schools  are  in  danger  of  collapse.  We  may  adjourn  to-j 
night  and  go  home,  but  sooner  or  later  we  shall  have  to  face 
the  fact  that  we  are  gradually  demobilizing  our  American 
schools,  colleges,  and  universities.  I  shall  not  detain  the 
Members  of  this  House  tonight  to  elaborate  upon  the  figures 
which  I  quoted  in  my  speech  on  January  15.  They  can 
be  found  in  the  Congmesszowal  Ricou>.    I  say  to  the  BCem- 


bers  of  this  House  that  I  am  opposed  to  adjourning  this 
Congress  until  we  can  go  home  and  tell  our  people  that  theii 
teachers  wiU  be  paid  and  their  schools  wiU  open  next  fall 

LBT  US  HAVB  TBAMWOKK  BSTOKX  IT  IS  TOO  LATX 

Congress  may  adjourn  but  I  wUl  not  give  up  Uie  ship, 
will  remain  in  Washington  until  I  am  assured  that  the 
Director  of  Federal  Relief  Emergency  will  set  aside  fundf 
siifficient  to  protect  the  finest  and  best  syston  of  schools  ic 
an  the  world,  and  until  our  splendid  and  self-sacrificinc 
corps  of  teachers  are  given  fair  consideration  at  the  hand; 
of  those  who  allot  our  funds.  I  wiU  do  my  best,  but  I  neec 
your  cooperation.    Let  us  have  teamwork. 

AlfOTCHT  rSDBL&TIQN  OF 

For  information,  write  Selma  M.  Borchardt.  1741  Pari 
Road  N.W.,  Washington.  D.C.  Miss  Borchardt  is  the  best 
informed  ittxaon  on  the  needs  of  our  teachers  and  schools 
I  have  met  in  many  a  day.  She  is  wide-awake,  able,  anc 
conscientious  in  her  endeavor  to  protect  our  system  ol 
education.  She  is  an  the  Job  in  Washingt<m.  I  want  ever; 
Ctmgreasman  within  the  souxkI  of  my  voice  to  rouse  th< 
cofuntry  to  the  peril  that  threatens.    Save  our  schools. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill 
S.  3394.  as  follows: 

B^  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  anc 
he  !■  herelqr.  authcvlzed  and  directed  to  pay  to  the  Orler- 
Lo^rrence  Oonstructlon  Co.,  of  StatesvUle,  N.C.,  out  of  any  mone] 
In  tbe  Treasury  not  otherwise  appropriated,  the  sum  at  974.723.97 
In  fttU  settlnnent  at  aU  claims  against  tbe  Oovemment  of  tb« 
Pnltad  States  oo  account  of  extra  work  performed  by  tbe  Orler- 
Lomrence  Construction  Co.  for  wblch  no  payments  bave  bees 
made,  aad  deductions  imposed  under  contract  dated  lilay  18,  1929 
for  the  ooDstnaetlon  at  foundations  for  the  strueturea  comprlslnt 
tha  fertdge  plaaa  and  water  gate  at  the  ArUngton  Memorial  Brldgi 
project.  Washington.  D.C:  Frovidai^  That  no  part  at  the  amouni 
apfiroprlated  In  this  act  In  ezeeas  at  10  percent  thereof  shall  b« 
paid  or  deUvered  to  or  received  by  any  agent  or  agents,  attome] 
or  attorneys,  on  accovint  of  serrlces  rendered  In  connectlcHi  wltt 
said  claim  It  shall  be  unlawful  for  any  agent  w  i^ents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  o) 
the  amount  ^propriated  in  thla  act  In  btckm  of  10  percenl 
theraof  on  aecount  of  servlcae  rendered  In  connection  with  salt 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  persoi 
▼tolattag  the  ptofteKitia  of  this  act  shall  be  deemed  guilty  (tf  t 
mjartemgaaor  aad  upon  conviction  tbueof  shall  ba  fined  In  ans 
not  aiKeedlzig  $1,000.  ^ 


The  Mil  was  cuxlefed  to  be  read  a  third  time,  was  read  ttu 
third  tisne,  and  passed,  and  a  modon  to  reconsider  was  laic 
OA  the  table. 

9.  M 


Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  the  gentlemai 
has  withdrawn  his  objection  to  the  bin  (8.  3517)  authorizing 
tb0  Oourt  of  Claims  to  hear,  oonslcter.  adjudicate,  and  entn 
Jwtgntent  upon  the  claims  agalnzjt  tbe  Dkiited  States  o^ 
J.  A.  Tlppit.  L.  P.  BudaoD.  Chester  Howe.  J.  B.  Arnold 
Jmetii  W.  QiDette.  J.  8.  Bounds,  W.  N.  Vernon.  T.  B.  Sulli 
vm,  J.  H.  Nelll.  David  C.  McCalUb.  J.  J.  B«y.kham,  and  Jofar 
Tbiea.  and  I  ask  unanimous  canaait  to  return  to  that  bill 
which  is  Calendar  No.  1001. 

Hie  flPXAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  fran  Oklahomaf 

There  was  no  objection. 


There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  Is  hereby  authorlaed 
to  hear,  consider,  and  adjudicate  the  claims  against  the  United 
States  of  J.  A.  Tlppit.  L.  P.  Hudson.  Chester  Howe.  J.  E.  Arnold. 
Joeeph  W.  GUlette.  J.  8.  Bounds,  W.  N.  Vernon.  T.  B.  Sullivan, 
J.  H.  Nelll.  David  C.  McCallib.  J.  J.  Beckham,  and  John  Toles  for 
services  rendered  and  e:cpenses  Incurred  In  connection  with  tha 
Identification,  enrollment,  removal,  allotment,  and  subsistence  of 
lilsslsslppl  Choctaw  Indians  to  enable  them  to  acquire  citizenship 
In  the  Choctaw  Nation  of  Oklahoma,  and  to  render  Judgment 
therein  in  such  amoxint  as  may  be  found  to  be  legally  or  equitably 
due  each  claimant,  after  deducting  such  Eum  or  sums  the  claimant 
may  have  collected  or  received  from  the  Indian  or  Indians  benefited 
by  the  said  services  or  expenses:  Provided.  That  nothing  herein 
contained  shall  be  construed  to  create  any  obligation  not  hereto- 
fore existing  In  law  or  equity  against  the  United  States  In  Its 
governmental  capacity  or  as  trustee  for  the  individual  Indians 
receiving  the  benefit  of  such  services  and/or  expenses:  Provided 
further.  That  the  Jurisdiction  hereby  conferred  shall  be  limited  to 
claims  for  services  rendered  and  exp>en8e8  incurred  on  behalf  only 
of  such  Indian  or  Indians  as  were  enrolled  as  cltixens  of  the 
Choctaw  Nation  under  tbe  provisions  of  the  Choctaw -Chickasaw 
supplemental  agreement  approved  by  the  act  of  July  1,  1902,  and 
ratified  by  the  Choctaws  and  Chlckasaws  <m  September  25,  1902 
(32  Stat.  641,  651-652).  and  the  provisions  of  this  act  shall  not  be 
construed  as  authorizing  the  consideration  or  adjudication  of  any 
claim  tor  services  rendered  and  expenses  Inctirred  on  behalf  of  any 
person  not  so  enrolled. 

Sec.  2.  No  claim  herein  autharlaad  to  be  submitted  to  the  Court 
of  Claims  shall  be  heard  or  adjudicated  by  the  court  unless  a 
petition  duly  verified  by  affidavit  of  the  claimant  or  by  his  heirs, 
executtxv.  or  administrators,  or  by  his  or  their  agent  or  attorney, 
shall  be  filed  within  1  year  from  the  date  of  this  enactment, 
falling  in  which  the  claim  shall  be  forever  barred.  The  petition 
shall  fully  set  forth  the  claim,  what  persons  are  owners  thereof  or 
interested  therein,  and  when,  and  upon  what  consideration,  such 
persons  became  so  interested.  The  petition  shall  further  set  forth 
that  no  assignment  or  transfer  of  said  claim  or  any  part  thereof 
or  interest  therein  has  been  made,  except  as  set  forth  in  the  peti- 
tion; that  the  claimant  is  jiistly  entitled  to  the  amount  therein 
claimed  from  the  United  States  after  allowing  all  just  credits  and 
offsets,  and  that  the  petiUoner  believes  the  facts  as  stated  in  the 
petition  are  true.  The  said  petition  shall  contain  an  itemized 
statement  of  the  amount  or  amounts  claimed  to  be  due,  together 
with  a  full  accounting  for  all  sums  had  and  received  from  tbe 
Indian  or  Indians  benefited  by  the  services  rendered  and  expenses 
Incurred. 

Sec.  3.  All  Judgments  and  decrees  entered  by  the  Court  of  Claims 
under  the  provisions  of  this  act  shall  be  subject  to  review  by  the 
Supreme  Court  as  provided  In  section  3  of  the  act  of  February  18, 
1925  (43  Stat.  936,  939). 

Sxc.  4.  The  Attorney  General,  or  his  assistants  under  his  direc- 
tion, shall  appear  for  the  defense  and  protection  of  the  Interests 
of  the  United  States  In  all  actions  filed  in  the  Court  of  Claims 
under  the  provisions  of  this  act,  with  the  same  power  to  interpose 
counterclaims,  offsets,  defenses  for  fraud  practiced  or  attempted 
to  be  practiced  by  claimants,  and  other  defenses.  In  like  manner 
as  he  is  required  to  defend  the  United  States  in  other  siilts  in  said 
court. 

Sac.  6.  That  in  the  hearing  of  any  suit  or  suits  brought  in  said 
court  under  the  provisions  of  this  act  the  Court  of  Claims  is  hereby 
authorized  to  admit  in  evidence  with  such  weight  as  to  the  court 
may  seem  proper  all  depositions  and  other  competent  evidence 
Introduced  in  evidence  and  constituting  a  part  of  the  record  in  said 
court  in  the  case  entitled  "  Estate  of  Charles  P.  Winton  and  others 
against  Jack  Amos  and  others  ",  Docket  No.  29821. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  were  laid  on  the  table. 

AKTHTTS  BXTSSST 

Mr.  UMSTEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  863,  the  Senate  bill  2357,  for  the 
relief  of  Arthur  Bussey. 

Tlie  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  f(d]ows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Arthin:  Bussey  tha 
sum  of  $29.848J)3  in  full  satisfaction  of  his  claim  against  the 
United  States  for  damages  for  loss  of,  or  damage  to.  personal 
property  consequent  upon  the  taking  of  his  plantation.  Riverside. 
In  Chattahoochee  Co\inty.  Oa..  for  mllltitfy  p\irposes,  ttader 
tha  act  of  July  2,  1917. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  tbe  ♦•flMa 
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XNOaAlf-DAT  LTTMBn  CO. 

Mr.  COLMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Private  C^ender  No.  756,  the  bill  (S.  854)  for  the 
relief  of  the  Ingram-Day  Lumber  Co..  and  for  the  immediate 
consideration  thereof. 
The  Clerk  read  the  Utie  of  the  biU. 
The  SPEAKER.  Is  there  objection  to  the  re<iuest  of  the 
gentleman  from  Mississippi? 

Mr.  ELTSE  of  California.    Mr.   Speaker,   reserving  the 
right  to  object,  I  would  like  to  ask  the  gentleman  from  Mis- 
sissippi how  much  is  involved  in  this  bill. 
Mr.  COLMER.    Forty-two  thousand  dollars. 
Mr.  ELTSE  of  California.    And  how  old  is  the  claim? 
Mr.  COLMER.    The  claim  grows  out  of  the  World  War, 
but  the  Shipping  Board's  attorneys  contested  the  matter 
for  8  years  in  the  courts  and  went  through  to  the  Supreme 
Court  of  the  United  States  to  settle  the  amount,  and  this  is 
why  it  has  not  been  adjudicated  sooner. 

Mr.  ELTSE  of  California.  Tliey  w&at  through  to  the  Su- 
preme Court? 

Mr.  COLMER.  On  the  question  of  the  amount  that  was 
due  the  claimant  by  the  contractor  who  had  engaged 
to  purchase  this  timber  for  the  purpose  of  building  these 
tugs  for  the  Shipping  Board. 

Mr.  ELTSE  of  California.  It  has  been  reduced  to  Judg- 
ment? 

Mr.  COLMER.    Yes. 
.    Mr.  ELTSE  of  California.    And  afBrmed  by  the  Supreme 
Court? 

Mr.  COLMER.    But  not  as  against  the  United  States. 
•    Ux.  ELTSE  of  California.    I  understand  that. 
Mr.  COLMER.    That  is  the  amount  of  the  Judgment:  yes. 
Mr.  ELTSE  of  California.    I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

There  being  no  objecticm,  the  Clerk  read  the  Senate  bHI,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tha  Treasury  is  author- 
ised and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Ingnm-Day  Lumber  Co.,  a  Wla- 
«onsln  corporation,  the  sima  of  $42,789i>6.  in  full  satisfaction  of 
its  claim  against  the  United  States  Shipping  Board  Emergency 
neet  Corporation  and  against  the  estate  of  Sydney  C.  McLooth, 
of  Marine  City,  Mich.,  for  dimiages  arising  out  of  the  breach  of  a 
contract  under  which  the  said  Sydney  C.  McLouth  agreed  to  pur- 
chase from  the  said  Ingram-Day  Lumber  Co.  certain  lumber  which 
was  to  be  used  in  the  manufacture  of  tugs  for  the  said  United 
States  Shipping  Board  Emergency  Fleet  Corpwation:  Provided, 
That  no  part  of  the  amotmt  appropriated  in  this  act  In  exoeas  of 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shaU  be  unlawful  for  any 
agant  or  agents,  attorney  or  attorneys,  to  exact,  coUect,  withheld, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provlslonB  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moti(xi  to  reconsider  was  laid 
on  the  table. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  make  the  point  of 
order  that  there  is  no  quorum  present.  I  will  withdraw  it, 
however.  If  we  can  have  order  in  the  House. 

The  SPEAKER.  The  House  will  be  in  order,  and  gentle- 
men will  take  their  seats. 

J.   B.   WALKSX 

Mr.  BLANTON.  Mr.  Speaker,  through  an  error  I  objected 
to  Calendar  No.  1009.  It  Involves  only  $300.  I  thought  it 
was  another  matter,  and  I  ask  unanimous  consent  to  va- 
cate the  proceedings  and  go  back  to  that  bUL 

The  SPEAKER.  Is  there  objection  to  returning  to  Cal- 
endar No.  1009? 

There  was  no  objection. 

The  Clerk  read  the  biU  (a  3248)  for  the  relief  of  J.  B. 
Walker,  as  follows: 


Be  it  ettaeted,  ete.  That  the  Attorney  Oeaeral  Is  anlhartaed  aad 
directed  to  apply  to  the  District  Coiut  for  the  Saatera  Diatrlci  of 
South  Carolina  for  an  order  to  settle,  for  the  sum  at  9346^,  the 
Ju<^ment  recovered  by  the  United  Statea  agalnat  J.  B.  WallcMr. 
of  Buffton,  S.C..  as  surety  upon  the  appeal  bond  given  In  th* 
case  of  United  States  against  Woodrow  Jenkins,  such  bond  havlxig 
been  forfeited  becatise  of  the  willful  default  of  said  Woodrow 
Jenkins,  who  was  subsequently  rearreatad  at  an  cxpenaa  to  tha , 
united  Statas  of  •346.04,  including  the  oosts  of  suit  to  raoovw 
judgment  on  such  bond. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tha 
third  time,  and  passed,  and  a  moti(m  to  reconsider  was  laid 
on  the  table. 

Mr.  RICH.  Mr.  Speaker.  I  make  the  point  that  there  is 
no  quorum  present. 

The  SPEAKER.  The  gmtleman  from  Pennsylvania  makes 
the  point  of  order  that  no  quorum  is  present  The  Chair 
will  count. 

Mr.  RICH.  Mr.  Speaker.  I  win  withdraw  that  point  of 
order. 


Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  stand 
in  recess  until  8:15,  when  the  conference  report  on  the 
Housing  bill  wUl  be  ready. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock  and 
15  minutes  pjn.)  the  House  stood  in  recess  until  8  o'clock 
and  15  minutes  pjn. 


The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  8  o'clock  and  15  minutes  pjn. 

1.  B.  WALKDt 

The  SPEAKER.    The  unfinished  busineas  la  ooncurrinff 
in  the  Senate  amendmoit  to  the  bill  S.  8248. 
The  Clak  read  the  Senate  anwDrtmrnta  as  foOows: 
Page  1.  strike  oat  lines  8,  4.  and  6  and  Insort  "  that  the  8ecr»> 
tary  of  the  Treasury  be,  and  ba  la  hereby,  authorlaed  and  dlreetad 
to  accept  the  sum  at  $349.04  in  fuU  settiefnact  U." 

Mr.  SNELL.    What  bill  Is  that? 

Mr.  BLANTON.    That  Is  the  bill  that  Involves  $300. 

The  SPEAKER.  The  questioQ  to  on  concurring  in  tht 
amendments. 

The  amoidments  were  concurred  In. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

rUHTUJOt  MKSSAGI  nOK  TBS  SXHATS 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  axmounced  that  the  Senate  had  passed  with- 
out f\mmnAm»nt  bUls  and  a  Jolut  resolution  of  the  House 
of  the  following  titles: 

TTR  4444.  An  act  for  the  relief  of  Lt.  James  Floyd 
Terrell.  Medical  Corps,  United  States  Navy; 

HH.  4447.  An  act  for  the  rdief  of  Vertner  Tate; 

H Jl.  4554.  An  act  to  amend  section  4808  of  the  Revised 
Statutes  (U.S.C..  title  24,  sec.  3),  to  prevent  discriminatory 
reductions  in  pay  of  the  r^ired  personnel  of  tbe  Navy  and 
Marine  Corps; 

HJt.  5122.  An  act  for  the  relief  of  William  S.  Steward: 

HJl.  5330.  An  act  to  amend  the  act  of  March  2,  1017. 
entitled  "An  act  to  provide  a  civil  government  for  Puerto 
Rico,  and  for  other  purposes  "; 

HR.  5668.  An  act  authorizing  the  relief  of  the  McNein- 
Allman  Construction  Co.,  Inc.  of  W.  E.  McNeill,  Lee  AU- 
man.  and  John  Allman.  stockholders  of  the  McNelll-AUman 
Construction  Co.,  Inc.,  and  W.  E.  McNeill,  diasotutkm  agent 
(rf  McNelll-Allman  Construction  Co.,  to  sue  in  the  United 
States  Court  of  Claims; 

BJR.  7163.  An  act  for  the  relief  of  the  D.  F.  'Drier  Cor- 
poraUon  and  the  Norfolk  Dredging  Co.; 

HJl.  7292.  An  act  for  the  relief  of  the  Boston  Store  Co.* 
a  corporation,  Chiokgo,  QL; 

HJl.  8662.  An  act  to  modify  the  operation  of  the  Indian 
liquor  laws  on  lands  jihich  were  formerly  Indian  lands; 

HJl.  9233.  An  act  authorizing  associations  of  produoexg  of 
aquatic  products:  and 
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R  J JRea.  97S.  Jofnt  resolution  to  proride  an  anpropriatkn  i 
to  enaUe  the  United  States  Army  to  send  certain  units  to  par  • 
tidpate  in  the  international  celebration  at  Fori  Niagara.  N.12 . 

Tt\t  mrnmge  also  announced  that  the  Senate  had  acreo 
to  the  foUowlns  concurrent  resolutions: 

EouK  OoDcurmit  RwKduUOB  4ft 

amolvM  bf  th«  Route  of  lUprMtnimHoet  {tht  StnmU  ooneur 
rinp).  That  when  the  Senate  ahaU  adjown  aa  of  tha  lefMatlvii 
day  of  Juna  0.  10S4.  and  the  House  of  BapraaenUUTea  ahaU  ad 
)oum  aa  of  the  laglahUlTe  day  of  Jane  15.  1834.  they  ahaU  ataw 


Bouae  Concurrent  Reaolutlon  48 
»y  tht  Howae  of  iieprajewlartaea  (th*  Sonaio  eomiow 
rfn^).  That  notwlthatandlng  the  adjotimment  of  the  aacond  ai 
aton  of  the  aaventy-third  Congraaa.  the  President  of  the  Benatt 
and  the  Speaker  of  the  Boiiae  of  Repreaentatlvea  be.  and  they  art  i 
bfBreby.  authorlaed  to  atgn  any  enrolled  Mil  or  Joint  reaolutkn 
duly  paaaed  by  the  two  Houses  and  which  have  been  examine* 
by  the  Commlttae  on  BnroUed  Bllla  of  each  Houaa  and  foan< 
truly  enrolled. 

The  meesage  also  announced  that  the  Senate  had  passed  t  b 
bill  of  the  following  title,  in  which  the  concurreDoe  of  th<s 
House  is  requested: 

8. 1538.  An  act  to  amend  section  24  of  the  Judicial  Cod  ^ 
by  conferring  on  district  courts  additional  jurisdiction  o 
biUs  of  infettpleader. 

Tlie  message  also  announced  that  the  Senate  agrees  to  th(  i 
amendments  of  the  House  to  bills  of  the  Senate  of  ttw 
foDowing  titles: 

8. 60.  An  act  for  the  relief  of  Richard  J.  Rooney; 

S.  86.  An  act  for  the  relief  of  A.  L.  Ostrander; 

S.  255.  An  act  for  the  vrilef  of  John  Hampshire; 

a  865.  An  act  for  the  relief  of  Archibald  MacDonald; 

8. 488.  An  act  for  the  relief  of  Norman  Beier; 

a  740.  An  act  for  the  relief  of  William  O.  Pulton; 

a847.  An  act  for  the  relief  of  the  Nex  Ferce  Tribe  of 


a  1258.  An  act  for  the  rdief  of  Charles  P.  Uttlepage; 

a  1498.  An  act  authorising  the  Secretary  of  the  Interior  t< 
pay  X.  C.  Hanmarm,  of  Binings,  MonL.  for  aerrloeB  rendere< 
the  Crow  TMbe  of  Indians; 

a  1526.  An  act  for  the  relief  of  Ann  Engle; 

a  1531.  An  act  for  the  reUef  at  EUaibeth  Boston  Hospital 

a  1586.  An  act  for  the  relief  of  the  Black  Hardware  Co. 

a  11SS.  An  act  for  the  relief  of  llarceUa  Leahy  McNemay 

8. 1803.  An  act  for  the  relief  of  certain  ripartan  ovnvs  fo 
kMses  sustained  hf  them  on  the  drained  llliid  lake  bottoni 
in  liarshaU  County  in  the  State  of  Minmaota; 

8. 1901.  An  act  for  the  relief  of  William  A.  Delaney: 

a  Itti.  An  act  for  the  reUef  of  the  estate  of  liartfn  Rynn 

a  20T4.  An  aet  for  the  relief  of  James  R.  Mansfield; 

8.  tin.  An  act  for  the  rdtef  of  W.  H.  Key  and  the  estati  i 
of  JuMS  a  Wilson; 

a  2141.  An  aet  for  the  rebef  of  Roy  Lee  Oroseclose; 

a  2233.  An  act  for  the  relief  of  Bfildred  P.  Stamm; 

a  2338.  An  act  for  the  relief  of  Robert  V.  Rensdi; 

a  2467.  An  act  for  the  r^ef  of  Ammon  MoCleOan; 

8. 2549.  An  aet  fer  the  relief  of  Albert  W.  Bmrrey; 

8. 2553.  An  act  ftar  ttw  reUef  of  the  Brewer  Paint  and  Wa$ 
Paper  Co.,  Inc.: 

8. 2561.  An  act  for  the  relief  of  Robert  R.  Praon; 

8. 2620.  An  aet  for  the  rdlef  of  N.  W.  Carrington  and  J.  1 
Ifitcfaell; 

S.  2672.  An  act  for  the  reUef  of  Mabel  8.  Parker; 

8. 2726.  An  aet  for  the  leHef  of  George  M.  Wright; 

8. 2872.  An  aet  for  the  rriief  of  Marie  Louise  Belanger; 

8. 2t73.  An  aet  for  the  relief  of  Stefia  D.  Wickerdiam; 

a  2072.  An  aet  fOr  the  rtHet  of  John  N.  B^nauff  Co..  Inc 

a  8123.  An  aet  for  the  reUef  of  H.  N.  WUcoz; 

a  3156.  An  act  for  the  relief  of  Mary  Angela  Moert; 

a  SMi.  An  act  fbr  the  relief  of  J.  B.  Wa&er; 

a  3264.  An  act  for  the  rrilef  of  MurM  Crtcfaton;  and 

8.  t6M.  Ab  act  for  the  rriief  of  George  L.  RuUson. 

The  mesnge  also  announced  that  the  Senate  had  dtrecte< 
Hunt  Ilia  WU  <a  2874)  to  extend  the  tfanee  for  eoramendni 
and  iiiiiHnlsH[i6  the  eenstmction  of  a  bildge  acrosB  Laki 
Cbaaiplite  tnm  Wm^  AAwrg.  Vt..  to  West  Swaaton.  Yt..  b( 
returned  to  the  House,  in  compliance  wMi  its  request. 


June  18 
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Mr.  McUUPFlE.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  cmsideration  of  the  bill  (S.  1666)  to  carry 
out  the  flnftingn  of  the  Court  of  Claims  in  the  case  of  the 
Wales  Island  Packing  Co.  It  is  Calendar  No.  895.  I  dis- 
cussed this  bill  with  several  gentlemen  who  have  given  it 
their  attrition.  It  is  a  bin  that  involves  an  award  by  the 
Court  of  Claims  amounting  to  $100,000.  The  award  was 
made  In  1931  to  a  New  York  c(u-poration  which  has  built 
its  plant  on  Canadian  soil,  and  the  damages  grew  out  of  an 
award  made  by  the  Alaskan  Boundary  Commission. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  reserve  the  right 
to  object.  Is  ttiis  the  biD  that  the  gentleman  from  New 
York  [Mr.  Hakcock]  objected  to  awhile  ago? 

Mr.  McDUPFDS.  Yes.  I  endeavored  to  find  the  gentle- 
man.    I  heard  that  he  had  withdrawn  his  objection. 

Mr.  ELTSE  of  California.  I  was  talking  to  him  a  few 
moments  ago.  and  be  did  not  say  anything  to  that  effe<;t. 

Mr.  McDUFPIE.  Mr.  Speaker,  the  Court  of  Claims  has 
passed  upon  this.  These  gentlemen  have  not  been  negligent 
in  an  effort  to  present  their  claim  to  Congress.  The  only 
court  that  could  deal  with  this  question  is  the  Court  of 
Claims. 

Mr.  BLACK.  There  has  been  a  Court  of  Claims  adjudica- 
tion on  the  amount. 

The  SPEAE3IR.    Is  there  objection? 

Mr.  BLANCHARD.    Mr.  Speaker,  I  object. 

Mr.  TRUAX.  Mr.  Speaker.  wiU  the  gentleman  from  Ala- 
bama 3rield? 

Mr.  McDtTPPIE.    Yes. 

Mr.  TRUAX.  Is  this  the  bin  that  I  objected  to  this  after- 
noon. Involving  the  expenditure  of  $100,000? 

Mr.  McDUFFIK.    Yes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  YOUNG.  Mr.  Speaker,  there  has  been  objection  to 
this  bill.       

The  SPEAKER.    Im  there  objection? 

Mr.  BLANCHARD.    Mr.  Speaker,  I  object. 

DISPOSAL  or  SMUGGLKD  HXRCHANOISI 

Mr.  McCORMACBL  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  House  Joint  Resolutian 
822,  to  provide  for  the  dlqxnal  of  smuggled  merchandise,  to 
authmiae  the  Secretary  ci  the  Treasury  to  require  imported 
arddes  to  be  marked  in  order  that  smuggled  merchandise 
may  be  identified,  and  for  other  purposes,  with  Senate 
amendments  thereto,  and  concur  in  the  Senate  amendments. 

"nie  SPEAKER.  Tbe  guitteman  frcnn  Massachusetts 
adcs  unanimous  consent  to  take  frcnn  the  S])eaker*s  t-alda 
House  Joint  Resolution  322.  with  Senate  amendments 
thereto,  and  concur  in  the  Senate  amendments.  The  Clerk 
will  report  the  Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  foUows: 

Page  a.  line  4.  after  the  word  "  thereof  ".  Inaert  "  abroad." 
Page  a.  line  6.  aftar  "  United  Statea  ".  Inaert  "  In  which  oaiie  t« 
may  be  sold  abroad." 

Mr.  RANKIN.  Mr.  Speaker.  I  reserve  the  right  to  object. 
What  is  the  object  of  this  resolution?    Let  me  say  to  ths 

gentleman  from  Massachusetts  that  it  looks  to  me  as  if  this 
Is  a  movement  to  restrict  our  foreign  trade.  If  jovl  are 
going  to  force  every  country  that  ships  goods  into  the 
United  States  to  mark  them  In  order  to  hamper  the  sale  of 
those  goods  in  this  country,  I  am  opposed  to  it. 

Mr.  McCORMACK.  Might  I  say  to  my  friend  that  that 
part  of  the  biU  has  been  stricken  out  The  mariring  part  is 
not  in  the  biU. 

Mr.  RANKIN.    Very  wdl. 

Mr.  McCORMACK.  I  assure  my  friend  on  my  honor  and 
on  my  word  that  the  marking  part  of  the  blU  is  out  of  the 
bin. 

Mr.  RANKIN.    Mr.  Speaker.  I  wlttidraw  my  objection. 

Mr.  MOIT.  Mr.  Speaker,  if  the  marking  part  is  out  of 
the  bin  what  good  does  it  do? 

Mr.  McCORMACK.  Watches  are  smuggled  Into  this 
country  and  they  are  sold  in  competiUon  with  the  domestic 
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product.  In  one  case  a  lot  valued  at  $240,000  was  sold  for 
$90,000  and  immediately  they  were  advertised  in  the  news- 
papers as  smuggled  watches  secured  May  25,  1034,  from  the 
United  States  Government  and  sold  for  $5.  when  the  duty  is 
$4.50.  This  is  for  the  purpose  of  protecting  our  domestic 
watch  factories. 

ISi.  JENKINS  of  Ohio.  This  WU  is  one  reported  out  by 
the  Ways  and  Means  Committee. 

Mr.  McCORMACK.  Reported  out  xmanimously  and  passed 
the  House  unanimously.  This  is  to  concur  in  minor  amend- 
ments put  on  by  the  Senate. 

Mr.  MOTT.    I  withdraw  my  reserv^titm  of  objection. 

Mr.  BLANTON.  It  is  to  protect  American  watchmakers 
in  the  United  States. 

Mr.  McCORMACK.    Absolutely. 

The  gpFATTPTR     Is  there  objection. 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  concurring  In  the 
Senate  amendments. 

The  Senate  amendments  were  concurred  in. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendments  were  concurred  In  was  laid  on  the  table. 

THI  HrrLER  INVASIOlf 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  therein  a 
speech  delivered  over  the  radio  by  our  colleague  the  gentle- 
man from  New  York  tMr.  Sokers]  containing  extracts  and 
data  from  Government  documents. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  imder  leave  granted  me  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
speech  by  Congressman  Ahdrkw  L.  Somxrs,  Sixth  District, 
New  York,  over  WOR.  7:30  pjn.,  Sunday,  June  17,  1934. 

THX  BTTL^  nrVASIOlf 

Germany's  action  In  declaring  a  moratorium  on  all  foreign  In- 
debtedneaa  for  6  months  not  otUy  gives  Waahlngton  great  concern 
but  will  alao  prove  a  bitter  pill  to  many  at  the  Oerman  pooplo  in 
the  United  Statea.  This  moratorlimi,  of  course,  is  the  forerunner 
at  complete  repudiation.  Repudiation  at  times  may  inspire  our 
sympathy  rather  than  excite  our  contempt  if  the  debtor  has  made 
lux  honest  and  intelUgent  effort  to  meet  hts  obligations. 

In  the  ease  of  Germany,  however,  this  sympathy  is  not  justtftod. 
Germany  has  succeeded  in  disposing  of  more  than  one  billion  dol- 
lars' worth  of  bonds  in  America.  These  are  held  mostly  by  Amer- 
icans of  German  blood  who.  knowing  the  reputation  for  integrity 
enjoyed  by  the  former  German  Governments,  made  the  natural 
mistfJce  of  >«"ming  that  the  new  Govemment  inherited  similar 
Virtues. 

This  repudiation  does  not  come  as  a  surprlae  to  thoae  who  are 
familiar  with  HiUer's  ambitions  and  have  watched  his  financial 
manipulation  during  the  last  year.  Judging  from  the  reports,  he 
is  determined  to  construct  a  war  machine  that  staggers  our  Imag- 
ination. If  we  but  examine  his  appropriations  for  the  past  year, 
we  will  nnd  it  shows  an  increase  in  mUitary  budget  of  more  than 
•140,000,000.  $16,000,000  at  which  went  tar  foreign  jnxipaganda. 
This  xmwarranted  expenditure  for  gas,  armament,  and  airplanes 
may  very  properly  be  reaented  by  thoae  Americana  to  whom  Qa- 
tOMXij  owes  money,  for  it  is  their  money,  and  it  hi4>pen8  to  repre- 
sent a  simi  which  would  pay  15  times  over,  the  annual  interest 
reqtUrements  of  the  German  GoTemment's  direct  obligation  to 
the  American  people. 

Under  the  circumstances,  the  expenditure  of  this  vast  sum  in 
mlUtarlzlng  every  phase  of  Gemuin  life  is  indefensible,  but  the 
thing  that  will  be  resented  most  by  the  American  people,  is  the 
use  of  millions  of  dollars  belonging  to  the  headers  of  German 
bonds  to  flood  the  United  States  with  propaganda  designed  to 
destroy  our  institutions,  to  disrupt  our  society,  and  to  aline 
American  against  American. 

Hitler  today  finds  himself  without  an  issue.  He  has  no  definite 
economic  plan  with  which  to  lead  the  German  people  out  of  the 
despair  of  the  depression.  Yet  his  Imagination,  noiirlshed  by 
dreams  of  the  heroic  ages,  leads  him  to  use  every  means  to  hold 
control.  He  waves  the  sword  and  wars  upon  a  defenseless  group 
of  his  own  nationals  In  order  to  draw  attention  from  his  short- 
ccnnings  and  strengthen  tils  own  prestige. 

To  gain  financial  suppwrt  from  this  country,  he  sends  his 
agents  into  every  city  and  town  to  spread  by  decadent  rtiettwlc, 
bis  poisonous  propaganda. 

Before  his  ascension  to  the  chancellorBhlp.  we  had  but  600 
Germans  on  yisitors'  visas  in  this  country.  In  the  first  8  months 
of  his  control,  this  numl)er  increased  tenfold.  These  are  the 
people  who  are  organizing  the  Friends  of  New  Germany,  the 
DJLWJ^..  and  other  organizations  so  obnoxioiis  to  thoughtful 
Americans.  In  this  respect.  Hitler,  wtiose  mind  is  enslaved  by 
the  oonsciousneas  of  immortal  fame,  insiilts  the  intelligence  of  our 
people.    If  he  knew>UB  better,  he  would  realize  that  we  do  not 


express  our  naUonaUsm  tn  waves  of  prajudlea.  Ttta 
pec^le  have  grown  great  through  tolerance,  and  the 
jority  at  them  ahaU  always  ranam  true  to  the  tdarant  prtnetplea 
upon  which  thla  Oovenunent  waa  founded,  and  no  movamant 
antagonistic  to  theae  principles  can  enjoy  any  dagraa  of  aoooaaa. 
Thus  it  is  that  the  likelihood  of  Nasl-lam'a  gaming  oontrol  In 
America  is  Indeed  remote,  but  the  eatabllahmsait  of  un-AnMitoaa 
organisations  oreatad  by  foreign  propaganda  ean  praaant  a  for* 
mldable  problem,  especially  If  theae  orpuilaatlaaa  are  lad  by  p«r> 
eons  laeldng  a  high  degree  of  character  and  totelltganoa.  Whan 
these  organlaatlQoa.  iniplxed  by  nothing  but  blind  prajudlca  oaa 
take  a  oourae  ia  oppoalUon  to  the  Intereat  of  their  natghbota,  tbmf 
are  likely  to  set  up  a  movement  that  can  seriously  mtaifsn  with 
our  progress,  and  at  the  same  time,  provide  a  constant  mMtaoe  to 
every  decent  anplratlon  of  our  people. 

The  congressional  commlttae  now  mvastlgating  the  Hitler  moiva- 
ment  in  America,  has  definitely  proved  that  this  movement  Is 
not  qiontaneous.  but  is  carefuUy  planned  and  dlreetad  by  the 
German  Government  which,  as  has  been  stated,  appreprlatad  more 
than  $15,000,000  to  sow  a  racial  discord  in  the  United  Statea 
with  the  iiltimate  view  of  creating  Nasi  sympathy  in  this  country. 

This,  in  Itself,  is  an  act  of  war,  and  all  Germany's  pledgea  of 
peaceful  intention  are  thereby  definitely  contradicted.  While  Btt- 
lo-'s  lips  speak  empty  phrases  of  peace,  his  hands  are  busilv 
engaged  in  building  the  strongest  military  system  in  the  world. 
There  is  a  discr^M^cy  that  we  may  w^  pause  to  ponder. 

The  extent  to  which  the  Nad  Government  has  penetrated  influ- 
ential circles  In  this  country  was  brought  out  when  it  was  re- 
vealed that  the  man  who  was  so  active  in  organising  the  Presi- 
dent's ball.  Ciirl  Byolr,  has  been  receiving  large  sums  of  money 
from  the  German  Government  as  one  of  its  promotion  agenta. 
In  addition  t»  that,  we  learn  that  a  retired  Slavic  priest  waa 
supplied  fvrnd^  by  the  German  consul  m  New  Tcrk  tor  pubUah- 
Ing  the  antl-4Bemitic  Uterature. 

Consiils  in  three  other  large  dtlea  were  also  instrumental  in 
spreading  thiii  sort  of  literature,  the  purpose  of  which  waa  to 
convey  a  meaeage  to  the  American  Christians  beaeerhlng  them  to 
organise  against  Americans  of  Jewish  blood  because  of  the  many 
high  posts  thu  latter  held  in  our  p<dltical  system.  This  attempt 
on  the  part  of  a  foreign  government  to  aline  Americans  against 
/^in^Ti<»»T»«,  iB  an  impertinence  that  calls  for  the  strongest  con- 
demnation, and  it  places  the  German  Ambassador.  Dr.  Luther, 
who  is  charged  with  having  financed  part  of  this  propaganda,  in 
the  embarrassing  position  of  finding  his  usefxUneaa  as  a  friendly 
repreeentaUve  definitely  terminated,  there  remaining  but  one 
iray  in  which  to  aerve  the  interest  of  aU  conoamed  and  that 
Is  by  the  immediate  presentation  of  his  resignation. 

This  oongredslonal  coonmlttee  has  performed  a  splendid  servlea 
to  the  American  people,  by  deOnitriy  oonneetlng  thla  vlokma 
prapoganOa  with  the  G«nnan  Government  Itaalf.  bat  ao  far.  onlv 
the  Burfaoe  has  been  scratched.  When  the  whtda  story  Is  told, 
I  am  confident  that  the  Nasi  movement  In  America  wUl  ba 
ended  forever.  .  ^ 

The  attempt  to  control  our  National  Oxiard.  the  estabUahmant 
of  a  wlde^q»«ad  eaplonage  system  wlthm  our  bordars,  tba  use  oC 
our  lecture  platforms,  our  press,  our  unlversltlea.  and  our  aebodla. 
and  the  continuous  distribution  of  llbrtous  llteratura  along  with 
the  estabUshment  of  more  than  ao  storm  centan  In  our  nrlno^Ml 
cities,  and  tlie  attempt  to  organise  storm  troopa  wearing  Nasi 
unlfarma,  *r>t^  the  movement  to  gain  control  of  our  mfsrcbant 
marine,  are  (nly  a  few  of  the  actlvltlea  that  are  so  nauseating 
to  our  aenae  of  decency.  In  connection  with  our  nuTCbant 
marine,  I  dealre  to  can  the  attention  of  the  oongrcattonal  oom- 
mtttee  to  the  poaslbllity  that  Nazi  agenta.  not  satlsflsd  with  using 
German  steamship  linea  as  a  means  of  transferring  agents  and 
propaganda  t3  this  country  in  violation  of  the  Immigration  and 
other  laws.  <ire  also  attempting  to  utilise  the  United  States 
Steamship  Lines  for  this  purpose.  Uj  information  is  that  a 
number  of  steamers  of  the  United  States  Lines  have  a  preponder- 
ance of  Germans  in  their  crews  who  openly  flaunt  their  Nasi 
sympatliles  and  don  Nazi  uniforms  upon  touching  Oerman  ports. 
That  diuing  the  winter  slack  season,  ships  of  the  United  States 
Lines  left  our  ports  undermanned,  only  to  take  on  Germans  wbo 
were  Nazi  at  Oerman  ports.  These  additions  to  the  ships'  draws 
were  agents  who  daeerted  the  monent  the  United  States'  sliaras 
were  reached.  Purthermore.  Jewish  employees  m  the  kosher 
kitchens  of  the  United  States  Lines  have  been  penaeutad  by  thaas 
Nazis. 

Inasmuch  as  the  heads  of  the  United  States  Lines  have  dla- 
avowed  any  sympathies  with  Nazia.  and  inasmuch  as  these  prae- 
tices  are  reposted  to  be  continued,  it  may  be  thought  that  they 
are  part  of  the  Nazi  propaganda  machine  m  this  country. 

In  the  light  of  what  is  tranq>iring,  the  vUit  of  Dr.  Hanfstaengl 
to  this  country  is  a  deliberate  affront  to  the  intelllgenoe  of  the 
American  people. 

From  past  experience  with  Sltler  repreaentatlvaa.  It  la  bbvlons 
that  the  attempt  to  place  Hanfataengl's  visit  on  a  purdy  personal 
and  unotBdal  basis  is  ridiculous.  Han&itaengl  Is  the  personal 
prees  repreeentative  of  Adolf  Hitler.  Bead  his  purrty  personal 
biograpl^  in  the  twenty-flfth  annlveraary  volume  of  the  Harvard 
1009  Class  Year  Book,  and  you  see  that  there  Is  no  division  be- 
tween his  peramal  and  his  ofBdal  life.  With  the  best  Intentions 
in  ttie  world,  iwd  we  deny  that.  Hanfstaengl  Is  still  thee  ' 
of  the  Hitler  Govemment  m  this  country. 

We  who  believe  in  the  freedom  of  the  Individual. 
that  indlvidtial  Is  an  enemy  of  our  mtensta^  will  not  deny 
Hanfstaengl  the  right  to  enter  this  country,  but  tba  membeis  oC 
his  class  of  the  body  of  dUsens  at  large  have  tkis  right  and 
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iplof  Um  rtght  to  mjUce  tt  ele«r  to  him  that  he  to  i  a 
•  mttor  wtth  vhom  mU-naptetUns  Amertouu  wlih 
to  have  no  IraAe.  tor  tbM  to  a  poMoful  land  and  w*  are  nst 
bxltneil  to  aoibraae  the  vlattor  who  Maka  to  plaroa  the  assnor  ' 
oor  coBtaataant. 

llM  hlatory  of  America  to  the  atory  of  haUrogeneova  p«oM8, 
vetldnc  oat  a  common  deatlny.  atrlT^  for  peaee  and  aaeurtir 
rather  tbaa  war  and  cotMiueat.  Set-hades  tb«e  have  been  In  tl  m 
past,  aosaa  i!toliitagialli>t  Inftuencea  may  appear  In  ttM  futxira.  bi  it 
tlaat  a  natlorial  spirit  has  at  last  arrived  cannot  be  tanfar  quel- 
ttoned.  To  foster  thto  sptarlt.  to  protect  one  another,  to  lire  ai  d 
to  let  lire,  and  to  eooperate  for  our  mutual  advaatace  and  o^ 
■mutual  advanooaent,  that  is  your  duty  and  mine. 

nMsam  roossvklt  Am  tbm  sxvnrrr-TBXRS  oowckkss 

Iffr.  UNDERWOOD.  Ur.  Speaker.  I  ask  muuilxnous  ooi  i- 
•ent  to  addrew  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objeciloiL 

Ur.  UNDERWOOD,  lir.  Speaker.  I  do  not  deem  It  necei- 
sary  to  review  extensively  the  record  of  President  Roo«i- 
Tdlt  axxl  the  Congress.  The  honest,  constructive,  and  siii- 
cere  leaderdiip  of  the  man  who  has  occupied  the  Whi  e 
House  since  March  4,  1633,  in  behalf  of  the  average  men 
and  women  of  this  country  is  known  in  every  American 
home.  The  American  people,  loyal,  patient,  and  patriot! :, 
have  an  abiding  faith  and  hope  that  progress  has  been  ma(  e 
and  a  soiutkm  will  be  found  for  the  ills  which  confroi  t 
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THB   OU  CamCB   AT  woaK 

With  the  wonderful  and  magnificent  record  of  the  Roos^- 
ytlt  administration  vividly  in  mind,  it  is  my  intention  o 
review  briefly  the  record  of  the  old  guard  and  the  old  gai  g 
that  were  driven  from  power  in  the  last  election.  The  neiw 
deal  of  Rooaevelt  has  brought  renewed  hope  and 
to  the  American  people.  In  our  country,  it  is  the  pri' 
of  an  to  freely  criticize;  however,  criticism  should  be  o 
structive.  not  destructive.  Today  this  repudiated 
that  wrote  the  darkest  pages  in  the  history  of  our  count 
is  again  attempting  to  deceive  and  hoodwink  the  Amerii 
people.  With  the  express  purpose  of  misleading  and  coi 
eealing  the  real  truth,  they  are  creating  a  smoke  screen 
hide  their  manipulations  and  trickery.  They  want  the 
pie  to  forget  the  4  shears  of  dreadful  ruin  behind  thi 
Tbej  were  the  directing  trains  of  the  Hoover  period  thit 
lUDg  over  our  country  like  the  darknww  of  night. 

This  is  the  same  gang  that  groped  along  in  the  dark  ai  d 
asked  what  could  be  done  to  remedy  the  situation.  Thisls 
the  same  old  gang  of  false  prophets  that  caused  the  financi  H 
structure  of  the  Nation  to  totter,  that  caused  industry  o 
languish,  that  caused  14,000.000  of  patriotic  American  m^n 
and  women  to  be  denied  their  right  to  work.  They 
the  directing  brains  of  the  Hoover  period.  Do  we  not  ] 
a  ri^t  to  recall  the  condition  of  our  coimtry  when 
Government  was  directed  by  their  leadership  and 

It  was  their  blind,  stupid  policy  in  the  managwnent 
our  Qovemment  that  was  responsible  in  large  part  for 
widespread  human  misery  and  suffering  In  a  time  not 
acaicity  bat  of  overabundance  and  plenty.  With  the 
fol  record  erf  min  behind  them,  they  warn  us  against 
velt  progress.  They  ask  the  American  people  to  return 
and  their  discredited  leadership  to  power.  The  Amei 
peoide  were  tired  of  this  selfishness;  they  were  tired  of 
btaDdnlns  and  bungling;  they  were  tired  of  this  misrepre- 
sentation of  conditions;  they  were  tired  of  waiting  aid 
watching.  The  American  peoirie  rightfully  demanded  ac^fi, 
relief,  and  a  new  deal.  Let  these  critics  who  sit  in 
positions  in  the  affairs  of  our  Nation  tell  the  pe(H>Ie 
truth;  let  us  pull  the  curtain  aside  and  give  them  a 
pk^XETt.  In  so  doing,  you  wfll  find  some  of  the 
causes  of  the  American  panic  and  serious  economic  coi 
tkn.  Tou  wHl  find  some  of  the  real  reasons  for  our  uni 
cadcnUd  ttnonpioyment.  untold  faD  in  commodity 
and  the  tmmeasured  economic  losses  that  threatened 
cluJlenged  the  very  foundation  of  our  Government  and  o\ 
economic  and  political  system.  You  will  find  some  of  the 
tml  naBOfis  for  the  unequal  and  unfair  distriboUon  of  ti  e 
ve«Kb  of  oor  oountxy;  yes;  you  wUl  find  the  reasons  wty 


the  average  man  and  the  average  woman  of  our  fair  Ile« 
public  is  not  today  enjojrlng  the  prosperity  to  which  theF 
are  rlghtfuUj  entitled. 


VAMIC  XM  A  Z.AJD  OT 

The  depression  and  panic  under  Hoover  and  the  Old 
Guard  leadership  was  indeed  terrible.  There  had  been  no 
shortage  of  g(dd  and  goods.  There  had  been  no  Nation- 
wide famine  or  flood.  Our  factories  and  granaries  were  full. 
America  "  enjoyed  "  under  the  Hoover  administration  its  first 
panic  in  a  land  of  plenty.  Our  people  said  by  their  action 
at  the  polls  that  these  abuses  must  be  corrected  or  else  our 
Government  would  collapse.  Tliere  was  a  grim  determina- 
tion that  Government  must  be  restored  to  the  people.  Tliey 
were  sick  and  tired  of  the  misrepresentation  of  conditions, 
lack  of  leadership,  and  the  waiting  and  watching  policy  for 
something  better  to  come  along. 

SFSCTTUiTION  SAMPAITT 

The  press  boasted  of  the  Hoover  market  with  Wall  Street 
waving  the  Hoover  flag.  Speculating  tendencies  were  en- 
couraged. The  people  were  led  to  believe  by  acquiescenca 
or  sflence  that  many  of  these  investments  were  soimd,  safe, 
and  secure.  Tlie  markets  went  to  unreasonable  and  diszy 
heights.  Domestic  and  foreign  stocks  and  bonds,  good  and 
bad.  skyrocketed  and  soared.  Unsuspecting  American  citi- 
aens.  lacking  knowledge  of  the  true  conditions,  dreamed  of 
the  day  when  they  would  be  millionaires.  Financial  houses 
and  big  banking  institutions  became  encMinously  rich  in 
commissions  and  fees.  Billions  of  dollars  of  good  American 
money  were  invested  in  practically  worthless  foreign  bonds 
and  securities  which  were  unloaded  upon  the  American  peo- 
ple for  the  purpose  of  making  gigantic  and  unholy  profits 
aggregating  millions  of  dollars  In  the  way  of  commissions 
and  loans.  Many  of  these  bonds  are  worth  about  10  cents 
on  the  dollar  today.  Millions  of  dollars  of  good  American 
money  were  tied  up  in  business  abroad.  Foreign  countries 
still  owed  us  more  than  $11,000,000,000  on  their  debts,  while 
our  principal  European  debtor  nations  were  spending  ap- 
proximately $2,000,000,000  annually  for  armies  and  navies 
that  endanger  the  peace  of  the  world.  Thousands  of  banks 
closed  their  doors,  business  was  ruined,  and  the  tax-burdened 
farmer  was  selling  his  products  at  less  than  cost  at 
production. 

CHABTTT  SROTTLO  BSGHV  AT  ROICS 

Hunger  and  despair  were  spreading  among  the  masses. 
MiUions  of  loyal,  patriotic  American  citizens  were  out  of 
work,  without  purchasing  power,  and  were  unable  to  buy. 
Ibe  European  nations  were  given  a  moratorium  or  donation 
by  the  Hoover  administration  while  overburdened  American 
taxpayers  were  compelled  to  pay  the  bill.  Thousands  of 
mortgaged  fjurms  and  small-home  owners  in  the  city  were 
facing  foreclosure  and  bankruptcy.  It  would  have  been  » 
great  and  glorious  thing  for  the  American  people  if  charity 
had  begun  at  home.  No  relief  was  given  to  the  American 
farmer  burdened  with  debts.  No  relief  was  given  to  tha 
small-home  owner,  the  merchant,  and  business  man,  facing 
bankruptcy  and  ruin.  Unrestrained  greed  and  gambling 
were  encouraged,  helping  to  bring  about  the  deplorable  con- 
ditions of  the  country  which  faced  President  Roosevelt  upon 
his  inauguration.  Greed  and  special  interests  were  deter- 
mined to  rule  or  ruin. 

These  same  interests  would  destroy  our  representative 
CSovemment,  your  Government  and  mine;  they  would  rule 
over  all  of  us  or  ruin  us.  Tliey  are  still  represented  today  by 
the  same  discredited  leadership  that  believes  In  and  encour- 
ages gigantic  mergers,  monopolies,  and  trusts  to  rob  the  peo- 
ple. Tbe  American  people  cannot  and  will  not  forget  thig 
discredited  and  repudiated  leadership. 

A  nw  DEAL  Am  A  MXW  OAT 

On  ^e  eve  Of  the  inauguration  of  Franklin  D.  Roosevelt, 
the  Nation  was  set  for  tragedy.  The  financial  structure  of 
the  country  was  trembling  in  the  balance.  Changed  and 
unusual  conditions  rightfully  demanded  reversal  of  beliefs 
and  opinions.  That  was  the  case  on  March  4,  1933,  and  It 
is  true  today.  There  must  be  a  redistribution  erf  the  wealth 
of  this  countiy  so  that  the  average  man.  the  farmer,  tha 
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lalMnlng  man  and  woman.  Urn  oull  merchant  and  Imsififiiw 
man.  and  those  who  depend  upon  toU  for  thehr  Uvinc  shall 
liave  a  fair  aiiare  of  the  retoms.  The  future  ot  the  country 
depends  upon  the  satisfaction  of  its  people.  Hie  masses  of 
the  people  who  constitute  the  great  backbone  of  this  Re- 
public must  have  an  equal  opportunity.  If  the  average 
American  citizen  is  not  permitted  to  earn  and  enjoy  his 
share  of  our  natural  resources,  then  I  hesitate  to  say.  I  fear 
to  predict,  what  will  happen  to  the  country  which  we  all 
love  so  much. 

Facing  these  unusual  conditions  President  Roosevelt  has 
given  Congress  and  the  country  a  recovery  program  that  has 
set  our  faces  toward  the  rising  sun  of  a  new  day  and  a 
new  deaL  Tbe  accomplishments  of  the  administration  since 
President  Roosevelt  took  ofBoe  on  March  4.  1933,  stand  out 
l^kp  guideposts  along  the  highway  and  beacon  lights  along 
the  shore.  Fault-finding  critics,  struck  with  terror  a  short 
time  ago.  are  offering  destructive  criticism  without  ideas  of 
substitute  for  the  Roosevelt  program  of  progress,  happiness, 
and  prosperity.  No  one  will  deny  that  business  is  improv- 
ing. Agricultural  lu-osperity  is  now  slowly  reviving;  confi- 
dence and  hope  are  returning;  n^iiii«nK  of  Jobless  men  and 
women  are  marching  back  to  work.  We  are  on  the  road  to 
full  eoonomic  recovery. 

BO   TOO  WAJtT  TO  TDBJV  BACKt 

Yet,  we  find  standing  in  the  middle  erf  the  highway,  the 
dUi  familiar  discredited  leadership  which  asks  us  to  turn 
back.  What  have  they  to  offer  to  our  people  who  vividly 
rem«nber  the  suffering  they  underwent  until  these  critics 
passed  from  power?  Where  was  their  leadership  then? 
Where  were  they  ^^en  the  Hoover  prosperity  vaytti  ex- 
ploded? What  were  they  doing  when  millions  of  layl, 
patriotic  American  citizens  were  out  of  woric,  without  pur- 
chasing power,  and  were  unable  to  buy?  Where  were  they 
when  the  darkest  pages  in  the  financial  history  of  our  coun- 
try were  written,  the  ecnifidence  of  the  American  public 
trembled,  and  the  inflationary  bubble  had  burst?  Where 
were  they  when  the  wild  orgy  of  speculation  crashed? 
They  were  insisting  with  Hoover  that  prosperity  was  Just 
around  the  corner,  and  that  all  the  evidence  indicated  that 
the  worst  effects  of  the  crash  would  pass  within  60  days. 
They  confidently  predicted  with  Hoover  that  if  we  continued 
the  policies  which  he  advocated,  that  the  poorhouse  would 
vanish  from  among  us;  that  poverty  would  be  banished 
from  the  Nation.  These  same  critics  were  issuing  false  and 
misleading  statements  that  brought  on  the  inevitable  crash 
and  tragedy,  which  wiU  always  remain  as  the  darkest  pages 
in  our  history. 

The  American  people  wiU  not  forget  such  things  In  IS 
months.  They  cannot  forget  the  crash  of  banks  and  the 
loss  of  their  hard-earned  savings.  They  wiH  not  forget  the 
selfish,  sordid,  and  greedy  legislation  that  destros^ed  our 
foreign  credit  and  markets,  which  brought  unemployment  to 
the  millions  of  industrial  workers  who  were  thrown  upon 
private  charity  or  else  starved. 

"niis  same  old  guard  and  old  gang  urge  you  to  go  back 
to  the  barren  days  of  Hooverism.  They  would  have  you 
forget  the  picture  of  min.  havoc,  destitution,  and  suffering 
wrought  by  their  policies  and  lack  of  leadership,  lliey 
would  have  you  forget  their  helplessness  in  striving  the 
serious  problems  that  challenged  the  very  foundation  of  our 
economic  and  political  system.  They  advocated  then,  and 
they  would  have  you  return  today,  to  a  syston  of  privilege 
through  which  a  small  group  of  the  greedy  and  sdbQsh  be- 
came wealthy  while  the  average  man  became  a  pauper. 
They  made  no  effort  to  correct  the  wrongs  on  which  they 
thrived.  They  preferred  to  remain  stationary  in  the  hope 
of  preserving  the  system  of  privilege  that  would  continue 
to  exploit  the  American  peoide  for  the  bnieflt  of  the  few. 

TRB   aHADOW   IS   LIITD 

Let  ns  revleir  for  a  moment  the  picture  that  confronted 
President  Roosevelt  and  the  Congress.  It  was  the  picture 
of  despondency  and  despair.  It  was  the  picture  of  lost  con- 
fidence. It  was  the  i^ture  of  closed  banks.  He  siiua^ely 
met  the  issues.    He  has  made  mistakes,  no  doubt,  as  we  all 


dn,  bat  Presidisit  RooMtfiit  hm  an  open  mlad  that  eui  Im 
rdiad  iipon  to  correct  thna  If  he  finds  them. 

Confldenoe  has  been  restored  by  the  reoovery  program^ 
Tlie  depositors  in  the  bai^  now  f esi  sale  because  Rooserdt 
has  made  banks  safe.  Tbe  crooked  and  greedy  spemlattnn 
of  H^wiiHwg  ixMtitutkm  has  been  regnlatad  and  controUad. 

Roosevelt  l^iMkmMp  baa  placed  mlHians  of  Jobless  men 
and  women  at  gainful  emplosrment  The  cloud  is  slowly 
lifting  from  the  tank.  RMaev«li's  pottcias  have  put  new 
hope  and  new  heart  Into  the  tillers  of  the  soil  Industry, 
commerce,  and  agriculture,  which  were  bankrupt,  wtsgnsnt, 
and  prostrate  und«r  the  rule  <rf  the  CM  Guard  and  Hoover 
lead^ship,  are  now  ollmbing  slowly  upward.  The  new 
deal  of  Roosevelt  has  brought  this  about.  The  people  today 
have  more  c(»afldence,  more  courage,  and  more  bop^,  Tbey 
will  not  return  to  the  false  prophets  who  told  us  that  ooodl- 
tions  were  improving  when  everyone  knew  that  they  were 
growing  worse.  The  American  people  believe  in  Roosevelt 
and  his  progrton  of  iffogress  and  hope.  Tliey  believe  In  his 
policies  (rf  Government;  they  believe  in  his  courage,  his 
statesmanship,  and  the  great  humanitarian  principles  whleh 
he  advocates.  They  believe  in  his  past  performances  and 
have  faith  in  bis  promises  for  the  future,  "nicy  are  aoiktty 
behind  his  banner  and  his  courageous  leadership  d  a  graat 
liberal  party. 


They  behevo  tn  his  program  of  social  inauranee,  land  nfctt- 
ization,  and  housing.  They  believe  hi  hla  prindplea  of  kfift- 
latlon  that  it  is  our  duty  under  our  social  system  to  work 
out  and  devise  means  that  wlB  care  for  and  ■mrtnt  the  eldsrly 
and  deserving  men  and  women  of  our  Nation,  who,  througb 
no  f  emit  of  their  own.  meet  deBtitution  and  want,  wlttiont  the 
necessities  of  life  or  the  means  of  providing  a  UveUbood  for 
thonsetves.  Ihey  bdleve  in  his  Iftglsbittnn  whidi  wlU  rem- 
edy and  coTRiet  for  the  laboring  man  and  wonan  of  tiiii 
country  many  of  the  inJustioBS  which  eziated  In  the  pas! 

Unemployment  Insurance,  oU-age  pensions,  and  ottiir 
social  ref onm:  are  having  thoughtftd  conslderatton.  We 
must  reorganize  our  entire  Industrial  lystan.  Those  tirtio 
toil  with  human  hands  must  have  reasonable  boors,  fair 
and  decent  wages,  and  a  Just  share  of  the  wealth  oC  the 
country.  Tbia  should  not  alarm  us,  beeanse  too  mxtth  9t 
the  wealUi  and  industrial  resources  of  the  country  haw 
been  concentrated  in  the  hands  of  the  few.  This  deprei 
ston.  under  ttie  leadership  of  President  Roosevi^  can  be 
overcome.  Bvery  laboring  man  and  weman  Is  entitled  to 
his  share  according  to  his  ability,  needs,  and  opportunRif. 
aociAL  LaoTtn.A'nott — ^wa  mier  ravb  vatxw  xa  ma  rvivtm 

A  noble  beginning  has  been  made  by  the  admhUstratUm, 
and  the  ultimate  objective  Is  to  make  it  possible  for  Ameri- 
can families  to  live  as  Americans  should.  Our  great  liberal 
leader  believes;  that  a  wise  government  may  help  Its  people 
hi  the  necessary  readjustments;  he  believes  that  the  soelal 
and  ec<»iomic  conditions  confronting  us  are  not  tanpeartble 
of  solution;  that  it  is  possible  for  our  Govenuneat  to  adopt 
a  dear  policy  for  the  coDtrcA  and  derdopment  of  our  natural 
resources,  to  the  end  that  all  our  people  wO!  prosper  and 
be  happy.  Tc>  ttiis  end  and  to  promote  tbt  general  welfaie 
provided  by  the  Constitution,  President  RooeereH  has  stated 
that  in  the  next  session  of  Congress,  in  addition  to  the  pro- 
gram that  is  ata-eady  tn  effect,  tt  is  the  tetention  of  the 
administration  to  undertake  the  great  task  of  furtheriat  the 
security  of  the  citizen  and  his  family  through  social  insur- 
ance, a  security  wiildi  wUl  provide  rdlef  from  distress  of 
unemirik>yment  and  old  age. 

The  three  great  objectives  wh&A  our  President  has  tn 
mind— Oie  setnntty  of  the  home,  the  security  of  ItvdflMod, 
and  the  security  of  social  Insoranee— are  promises  which 
appeal  to  every  patriotle  American,  and  cuosUlule  a  birth- 
right wtilcfa  belongs  to  every  individual  and  every  family 
willing  to  woilL 

Tbese  stepc;  will  be  undertaken  in  the  next  Congress  at 
being  essential  to  the  fnttUment  of  measures  abeady  taken 
by  the  admhiistratkm  toward  rdlef,  recovery,  and  recon- 
BtmetiQtt.    Tbeae  thtngs  nmst  be  accoiiipMsbcd  for  htiman 
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happliiess.  Those  who  a<!TOcate  erolng  back  to  the  old  dasjs 
and  the  old  deal  offer  no  substitute  for  the  gains 
made  or  for  the  future  solution  of  our  economic  and  soc; 
ills.  The  American  people  wiQ  cooperate  with  Preside 
Roosevelt  and  dedicate  themselves  to  the  principles  whli 
be  advocates,  to  a  recovery  of  the  old  and  sacred  rights  ttk 
which  mankind  has  consttmtly  struggled — homes,  livelihoo< , 
and  individual  security. 

THZ  OLD  OAKO  WILL  ATTSICFT  A  OOMX-BACX 

With  the  wreckage  of  thebr  discredited  leadership  stll 
smoking,  the  old  gang  at  the  old  deal  wlH  make  a  detei- 
mined  effort  to  return  to  power  in  the  November  election  l 
Tliey  will  seek  seats  In  Congress  in  order  that  they  mar 
thwart  the  future  policy  of  President  Roosevelt  and  retar  I 
the  working  of  the  recovery  measures  already  adopte<  - 
Tliey  will  attempt  to  win  these  elections  by  every  meatB 
of  deception  and  trickery  known  to  politics  in  addition  tp 
the  lavish  expenditure  of  money.  In  the  elections 
held  in  some  of  our  States,  men  who  under  Herbert  Hi 
had  a  controlUng  voice  In  the  formation  of  poUdes 
brought  the  Nation  to  starvatl<»i  and  panic,  have 
public  office.  In  other  parts  of  our  land  former  meml 
of  the  Hoover  Cabinet  and  little  cabinet  have  declared 
Intention  to  preach  the  doctrine  of  government  by  Watl 
Street.  Mills.  Mellon,  and  Hoover  in  the  Congress  of  tti» 
United  States.  In  these  campfdgns  the  question  before  ai  r 
people  will  not  be  simply  the  election  of  a  Republican  or  i 
Democrat.  The  only  issue  Involved  in  these  campaigns  wi  1 
be  a  choice  between  the  old  and  the  new  desds.  The  Amei  - 
lean  people  must  not  and  will  not  be  misled.  If  the  prograi  & 
abready  in  action  Is  to  be  completed  our  PresldeDt  must  taai  e 
the  active  support  of  a  friendly  Congress. 

He  has  given  us  the  promise  of  a  future  program  ^^c  i 
will  further  guarantee  to  our  families  the  opportunity  1o 
engage  in  productive  enteipcrise  and  full  security  in  time  ( f 
adversity.  President  Roosevelt  has  fulfilled  every  promlie 
so  far  made  to  the  American  people.  His  strength  lies  la 
their  continued  support  and  co(^)eration.  He  is  making  % 
supreme  effort  to  lead  us  to  a  new  day  filled  with  prosperlt  f 
and  happiness  for  all  Americans.  We  must  not  let  hlia 
(town.  This  must  be  done  in  justice  to  all.  Tlie  futuie 
welfare  of  our  country  depends  upon  the  satisfaction  (f 
our  people.  We  want  all  of  our  citizens  to  be  prosperois 
and  happy.    We  must  not  turn  back. 

Mr.  RANKIN.    Mr.  Speaker,  a  few  days  ago  Mr.  Rice  \  ^ 

Means,  a  former  Republican  Senator  from  Colorado,  who  s 

now  editor  of  the  National  Tribune,  made  a  vicious  acd 

unwarranted  attack  on  the  President  of  the  United  States 

in  ^rtiich  he  said: 

PrMklect  Pntnklln  D.  Rooaevelt  la  the  greatest  enemy  of  wiir 
Tetenns  thMt  has  ever  been  in  the  Wblte  Houee. 

I  want  to  take  this  occasion  to  denounce  that  statement 
as  absolutely  untrue.  A  more  unjust  charge  was  never  mad  i. 
It  Is  a  slander  against  the  President  which  is  without  aiy 
justification  whatsoever. 

I  do  not  believe  that  President  Roosevelt  is  the  enemy  ( if 
anyone— certainly  not  of  our  ex-service  men.  There  his 
never  been  a  more  humane  Individual  at  the  head  of  th  s 
Qovemment  than  Franklin  D.  Roosevelt.  I  have  not  ahrac  s 
agreed  with  him  on  veterans'  legislation,  but  whmever  le 
has  been  convinced  that  he  has  made  a  mistake,  he  has  m  >t 
hesitated  to  correct  it  I  did  not  agree  with  him  on  tie 
so-called  "economy  bill",  because  I  thought  that  it  wext 
too  far:  but  a  majority  of  the  Injustices  wrought  by  thit 
measure  have  been  corrected,  and  I  believe  the  reaDy  wai  - 
disabled  veterans  of  this  country,  especially  the  Woiid  Wt  r 
veterans,  are  better  satisfied  and  more  contented  today  tha  a 
they  have  been  for  many  years. 

Mr.  Means  knows,  or  ought  to  know,  that  Presldeiit 


Harding.  President  CooUdge.  and  Presidmt  Hooiver  vetoed 
veterans'  legislation.  Did  he  say  that  they  were  enonies  4f 
war  veterans  because  of  those  vetoes?  No;  Mr.  Me 
has  lauded  them  to  the  skies  and  supported  both  lA*. 
OooUdge  and  Mr.  Hoover  for  reelection,  and  would  have  sui  - 
parted  Mr.  Harding  for  reelection  If  Mr.  Harding  had  Uvei. 


I  yield  to  no  man  In  my  devotion  to  the  disabled  veteraaa 
of  this  country.  I  have  stood  by  them  through  thick  and 
i;hin  and  they  know  it.  I  know  the  President's  feelings  on 
this  subject  as  well,  perhaps,  as  any  man  In  public  life,  and 
I  know  that  his  attitude  has  never  been  Inspired  by  any  ill 
will  toward  the  veterans  of  the  World  War.  the  SpaniEih- 
American  War,  or  any  other  war. 

When  Mr,  Roosevelt  agreed  to  approve  the  vrtdows  and 
orphans  Mil,  ccHnmcmly  referred  to  as  the  Rankin  bill,  he 
showed  that  he  was  the  best  friend  the  unfortimate  de- 
pendents of  the  World  War  veterans  have  had  in  the 
White  House  since  the  close  of  that  cozifllct.  This  measure 
goes  into  the  desolate  homes  of  13,900  cases  of  widows  and 
orphans  of  World  War  veterans  who  were  suffering  from 
direct  service-connected  disabilities,  many  of  whom  had 
their  eyes  shot  out,  their  arms  shot  off,  their  legs  shot  off, 
or  were  otherwise  maimed  and  disfigured  in  the  firing  line 
on  the  western  front.  These  unfortunate  dependents  of  our 
brave  heroes  have  been  neglected.  I  have  tried  for  years  to 
get  something  done  for  them.  I  have  failed  because  of  a 
lsu:k  of  cooperation  on  the  part  of  former  Presidents  of  the 
United  States.  But  when  these  facts  were  laid  before  Presi- 
dent Roosevelt,  he  Immediately  saw  the  injustice  that  had 
been  done  them  and  agreed  to  help  correct  it.  I  can  never 
forget  the  expression  on  his  face  when  I  first  told  him  that 
there  were  men  whose  eyes  were  shot  out  on  the  western 
front,  and  who  had  groped  their  way  through  life  until 
they  died  from  other  causes,  whose  widows  and  orphans 
were  not  drawing  a  penny;  and  when  I  t<^  him  of  the  men 
whose  arms  and  legs  had  been  shot  off  or  who  had  been 
maimed  and  disfigured  for  life  on  the  firing  line,  but  who 
had  died  of  other  causes,  and  whose  widows  and  orphans 
were  going  through  this  terrible  panic  without  drawing  a 
nickel,  and  never  had  drawn  a  nickel,  even  before  tha 
economy  bill  was  passed. 

When  I  left  that  conference,  I  said  to  myself  that  he  was 
one  of  the  most  reasonable  and  most  himiane  men  I  had 
ever  seen  in  such  an  exalted  position.  His  preelection  words 
came  to  me  when  he  said.  "  We  will  try  something;  and 
if  it  doesn't  woiic.  we  will  try  something  else."  He  does  not 
claim  to  be  infallible,  nor  do  his  friends  claim  infallibility 
for  him;  but  when  he  sees  that  a  mistake  has  been  made,  he 
does  not  hesitate  to  correct  it. 

Mind  you.  during  all  the  years  that  these  deserving  widows 
and  orphans  have  been  neglected,  during  the  dark  and  trying 
hours  of  the  world's  greatest  panic,  when  many  of  these 
unfcHtunate  dependents  of  our  brave  veterans  have  gone 
hungry  and  suffered  from  cold  and  privation,  Mr.  Rice  Means 
was  drawing  a  pension,  which  he  called  "  retirement  pay  ", 
under  the  so-called  "  Emergency  OflBoers'  Retirement  Act  **, 
of  $2,880  a  year,  although  at  the  same  time  he  was  drawing 
a  lucrative  salary  as  editor  of  the  National  Tribune.  Not 
only  that,  but  Mr.  Means  was  a  Member  of  the  Senate  and 
helped  to  put  the  Emergency  Officers'  Retirement  Act 
through  and  to  pass  it  over  the  President's  veto. 

Right  here  let  me  pause  and  pay  my  tribute  of  respect 
to  President  Coolldge.  who  has  now  passed  away,  for  his 
courageous  and  patriotic  action  In  vetoing  that  biU.  I  said 
then  and  I  say  now  that  It  was  one  of  the  most  vicious  and 
unjust  pieces  of  legislation  ever  placed  upon  the  statute 
books  of  the  United  States,  and  that  Mr.  Coolldge  deserved 
the  gratitude  of  the  Nation  for  vetoing  it. 

It  was  lobbied  through  both  Houses  by  a  little  group  of 
selfish  ex -officers  who  wanted  to  get  theznselves  on  the  pen- 
sion roll  at  rates  that  could  not  be  justified  In  common 
justice  or  In  common  honesty.  I  helped  to  lead  the  fight 
against  it  In  the  House.  I  said  then  and  I  say  now  that  its 
passage  was  the  greatest  outrage  against  the  rank  and  file 
of  World  War  veterans  and  their  widows  and  orphans  that 
has  ever  been  perpetrated  by  the  American  Congress.  Four 
of  us  ex-service  men  who  were  Members  of  the  House  went 
to  the  White  House  and  asked  President  Coolldge  to  veto 
that  measure.  Two  of  us  were  Democrats— Hon.  Jacob  Ij, 
MzLLiGAK.  of  Misouri,  and  myself — and  the  oth^  two  wa« 
Republicans— Hon.  Robert  Q.  Simmons,  of  Nebraska,  who  is 
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now  out  of  Congress,  and  Hon.  Bird  J.  Vincent,  of  Michigan, 
who  has  since  passed  away. 

It  was  the  outrageous  pensions  paid  these  ex-oiBcerB  under 
the  Emergency  OfQcers'  Retirement  Act  that  created  such  a 
wave  of  resentment  against  the  ex-service  men  throughout 
the  country.  Not  only  did  the  disabled  enlisted  men  suffer 
as  a  result  of  that  criticism  but  the  really  disabled  officers 
who  were  Injured  in  line  of  duty  were  made  to  suffer  as 
welL  They  placed  on  that  roll  men  who  were  already  draw- 
ing salaries  of  10  or  12  thousand  dollars  a  year.  There  was 
one  man  on  the  roll  who  was  drawing  a  salary  of  $12,000 
a  year,  yet  drawing  a  pension,  or  retirement  pay.  of  $1,275 
a  year  and  running  for  Governor  of  his  State.  One  man 
who  was  in  the  Judge  Advocate's  Department  fell  off  a 
horse  in  Coblenz,  Germany,  in  April  1919,  5  months  after 
the  war  closed,  and  broke  his  leg.  I  am  told  that  be  has 
long  since  ceased  to  limp  and  that  he  has  one  of  the  most 
lucrative  law  practices  in  his  State.  Yet  he  was  placed  on 
the  roll  at  $2,625  a  year  pension,  or  retirement  pay,  for  Ufa. 
For  the  same  disability  a  wounded  buck  private  would  have 
received  $30  a  month,  and  that  only  so  long  as  the  buck 
private  could  prove  that  he  was  disabled  to  that  extent, 
while  the  emergency  officer  was  placed  on  this  roll  for  life 
whether  he  recovered  or  not. 

I  have  before  me  a  list  of  those  retired  emergency  offi- 
cers, and  I  am  going  to  cite  just  a  few  more  instances  of  the 
effect  of  that  measure.  I  see  here  one  man  who  served  only 
1  month  and  19  dajrs,  yet  he  was  drawing  a  pension  or 
retirement  pay  of  $1,600  a  year.  Here  is  another  who 
served  in  the  Medical  Corps  for  4  months  and  9  days,  who 
was  drawing  $1,800  a  year,  and  another  one  who  served  2 
months  and  24  days  and  was  drawing  $1,800  a  year  imder 
this  Emergency  OfBcers'  Retlranent  Act.  Here  Is  anottier 
one  who  served  2  months  and  12  ABys  and  who  was  drawing 
$1,500  a  year,  and  another  who  served  2  months  and  11 
days,  and  was  drawing  $1,800  a  year  under  that  act. 

There  are  numbers  of  such  examples  In  this  list,  which 
will  be  found  in  House  Doctuuent  No.  802  of  the  third  session 
of  the  Seventy-first  Congress. 

The  disabled  veterans  from  the  rank  and  file  hare  been 
pimished  because  of  this  unjust  measure  for  which  they 
were  in  no  wise  responsible.  Not  only  that,  but  these 
retired  emergoicy  officers  crowded  Into  the  Veterans' 
Bureau,  got  themselves  on  the  retirement  list  with  pay,  and 
at  the  same  time  drew  their  salaries  from  the  Government. 
They  passed  on  each  other's  cases  until  this  list  became  a 
national  scandal.  At  the  same  time,  they  were  so  unrea- 
sonable in  passing  upon  the  claims  of  the  disabled  enlisted 
men  thai  we  had  to  come  to  Congress  to  get  rdief  for 
the  men  from  the  rank  and  file  who  were  suffering  from 
tuberculosis.  Insanity,  cancer,  paralysis,  and  other  slmilar 
maladles. 

Tet.  Mr.  Means,  who  helped  to  put  ttiis  unjust  measure 
throueh  the  Senate,  and  who  became  one  of  its  chief  bene- 
ficiaries, would  have  the  country  believe  that  because  Presi- 
dent Roosevelt  has  tried  to  correct  these  inequalities  he  Is 
an  enemy  of  the  war  veterans.  If  President  Roosevelt 
had  left  these  retired  emergency  officers  on  the  list  and 
permitted  the-m  to  draw  these  enormous  pensions,  or  retire- 
ment pay,  which  Uie  author  of  the  bill  said  on  the  floor 
of  the  House  was  a  "  pension  based  on  rank  ".  which  I  eon*> 
tended  then  and  contend  now  violate  every  principle  of 
American  institutions— if  President  Roosevelt  had  left  them 
ail  021  the  roll,  even  though  he  had  not  come  to  the  rrilef 
of  the  distressed  widows  and  orphans  of  those  battle-scarred 
men  who  have  passed  away,  then,  I  dare  say,  Mr.  Means 
would  have  been  praising  him  instead  of  making  his  vicious 
attack.  I  am  sure  he  would  have  done  so.  under  those 
circumstanoes,  if  Mr.  Roosevelt  had  been  a  Republican 
President. 

Mr.  Speaker,  the  Ust  of  these  retired  emergency  ofBceis 
is  too  long  for  me  to  read  it  all  into  the  Riooto;  but  I  am 
going  to  read  the  list  from  my  own  Btate  of  Mlaslaiippl, 
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■howtag  the  nanm.  nitfi  ttwm,  Wagtbt  ot  mrrio^  and  amoant 
of  retirement  pay  they  were  drawing  under  that  tnlqultoiil 
bill.    The  list  for  Mississippi  In  1932  was  as  follows: 

,  Missisttppi 
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A^ams,  Winfred  Cooper  (Chubby),  Coring... 

A)«suidflr,  C«M8h)s  Dent,  VaMen 

Ayaock,  William  Jasper,  Denm ,  ,  ■ 

Berkley.  Claud  Douglas,  SUte  tAtM . 

Bamwwl,  Frank  Hayoe,  Ortwn««od ^.. 

Baylla,  Oeenre  Warren.  ColomMa. .... 

Beams,  Douglas  Eugene,  QroeaviQe 

Beckett,  Clinton  Qeorge,  Golfport 

Btank^ny  B.,  Red  Liek. . 

Britt,  Wallace  Leslie,  Jackaon 

Buckingham,  H*nry  O.,  BUoxl 

Bumea,  Joeeph  StAttloo,  Natehea 

Caihoon,  Walter  NornuiD.  Cantoa..... 
Cwr,  Hilton  Rice,  Water  VaUey. 


CItrfea,  Cyrus  Aufostaa.  Jaokaon _^.._ 

Coker,  Perry  Ander.  Brookhavea __....— 

Crawlev,  David  Ephrains,  Kosolaaink......._^ 

DaniaL  Sam  BardflDiaa.  Btkni —,...■ 

Gray,  Robert  Ellington,  QuL'port 

ara)'Mn,  Thomas  Jfedtaoa,  BmiI... ....... 

Oi«en  Curtis  Taylor,  Jadaon .— .-_^> 

Qrlfln,  Oarnett  William,  Oul/pcrt 

Ooy,  Thomas  ieasa,  Maeoa ..>.>...... ^. 

Hainilt«n,  Warinc,  Oattteatxirs ^..^ 

Benson,  Edward  New«n,  Philadelphia 

Hill.  Marion  Lawrence,  BOoiL ^~.^..^ 

HiocheUir,  Jotm  William,  Jackam. 
HoatJ,  Bnmond  Clyde,  Canton.... 
Huc!:ins,  Clev^nd  Paul,  Bilozl.. 
Kent,  Henry  Cowles,  Indtanok  .. 

Ixjfton.  Albert  Columbiu,  Lodeh 

Lottflrboe,  OeorM,  Cryatal  8oriiip ^ . 

McCalmooL  JoQO  A...  Matlmtan . 

MeHenry,  Wiley  B«nkliM,  Sow 

McVey,  Brie  A,  Lanbert 

Middieton,  Csleb  3.,  Oul/port 

Miller,  Tnaeb  Lotm,  nutteabuiB... 

Moore,  William  MIIoqb,  YaBM>  Cif 

Morgan,  I.«wls  RHey.  CkiHport. . 

Mwpliy.  luam  B.,  Wtniia 

Obenrtunidt,  liftoa  P.,  BracUxav 
Owens,  wniiam  R.,  Columbia... 
Pecry,  Arnold  Liddell,  Jackson.. 
Pfe^AV,  Unor  F^  New  Albtar.. 
Polk.  PhU  RnaKn.  Mtfgan  City. 
Powell,  Henry  Bradford,  Ocean  Sprinca. 

Price,  FrtBk  Ray,  Uttoa ~, 

Reedy,  John  Dennis,  IlatUeftbuit 

RUey,  Franklin  Call.  Meridian 

Bbambiagar,  Kslmai  Ulnar,  QBlfport 

Rosaen,  Preney  B^artbaga. 


S^wartt,  OroTW  blav«iMd,  dortaOklll ..^ 

See.  Mart,  Agrfcnltaral  and  Medumioal  OoDega. 
Wdkar,  Ctaola  Samltta,  aaaitarfuin. 


Ware,  Robert  Lowery,  Crystal  Spriocs. 

Watson.  Henry  Willte,  Lexington 

WayiMb.  Bartm  Lm.  Ahmimx.. 
Williams.  Neal  M.,  Raymond. 


Yataa,  Riley  Barber,  Qreenwood..._. 
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11.909.00 
1.9R>.0tt 
1.99a  99 
1.800.09 
I.r9.fl9 
1.899.99 
1.999.09 
&9I0.OO 
1.8m  00 
1360.00 
1.80aO9 
1.99ft  00 
1.375.09 
1. 909  99 
1.876  00 

i.aoao9 

l,900i09 

1,6«:00 

tmoo 

1,900.00 
1.900109 
1.909  09 

i.8r&.oo 

1.990.00 
1.900.00 

\,m.m 

1,999.09 
1. 371 09 
1.99909 

i,8oaoo 
i.6oaoo 

1,100.00 
X70D.O9 
1.997.44 
1.99a  09 
1.909  99 
1.39109 
194a  99 

li«aoo 

1.37&09 

i.8raLg9 

LSOOlOD 
1,99909 
1.376.00 
1.909.90 
l.909i« 
1.8I&00 
1.900100 
1.90a99 
1.379.99 
1,909.00 
1.99a  99 


1,999.00 
1.379.99 
1.S79  09 
1.9ML00 
1,379.99 
1.999  00 


cuDZT  sTsrm  for  xhdiaits,  xtc.,  smovsisnasr 

Mr.  BUCHANAN.  Mr.  Speaksr.  I  ask  unanimous  consent 
to  the  present  consideration  of  a  resolution  which  I  send  to 
thedesk. 

The  Clerk  read  as  follows: 

99)sA  i«soluUOD  to  pttevki*  an  i^iproprtetloa  Car  wottAaX  eleetions. 

and  pfttUminary  ^•lining  to  oarry  Into  effect  toe  act  entitled 

"An  act  to  coneerve  and  devdop  Indian  landa  and  naooreea, 

to  eetabiish  a  oredtt  syBtcm  for  Indians,  to  provide  for  Higher 

education  for  Tndlnwt.  to  extend  toward  Indians  the  right  to 

form  business  and  other  organizations,  and  for  other  purposes  ** 

Resolved,   etc..  That  there   is   hereby   appropriated,   from  any 

money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 

$00,000  to  dsftay  the  txpeneee  of  apeelal  4aectk»ie  on  Xadlan  ntcr- 

yatlons.  and  expenses  incident  to  preliminary  plaanlag  9o  eany 

Into  effect  the  provisions  of  the  act  entttled  "An  act  to  oonaerva 

and  develop   Cadian  lands  and  lesoureea.  to   establtsh   a  credit 

■yatem  of  Indians,  to  proflde  for  hlghsr  •dueattao  for  toJIans. 

to  extend  toward  Indians  the  rtgltt  to  form  buainaas  sad  oChar 

organisations,  and  for  other  purpoaes  ".  which  apnroprlation  shaU 

be  available  for  pay  of  emplt^ees.  printing  and  binding,  porebase 

of  equ^nnent  and  suppUea.  travrttng  exponiwe.  and  an  mbur  nee- 

sasary  eqyeaaes:  PmrtOeA,  Tlias  of  the  fnrsgnim  amcwmt  no*  «• 

saceed  flO/MO  shaU  be  avaUaUa  for  pefsonal  ■9SH9as  in  tha  Dlstelet 

of  Columbia. 

The  SPEAKER.  Is  there  objectioii  to  the  requot  of  tb» 
gentleman  from  Texas  LMr.  BvcbahuiJ? 
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Mr.  SNELL.  Reterving  the  right  to  object,  let  us  flxid  opt 
K^iat  this  is. 

Mr.  BRITTEN.    Well.  Mr.  Speaker.  I  object. 
The  SPEAKER.    Objection  is  beard. 

PATBXCK  HEWIT  WALSH 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unaniznoos  consent  f^ 
the  present  consideration  of  Private  Calendar  No.  571  (3. 
170)  for  the  relief  of  Patrick  Henry  Walsh. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Well,  Mr.  Speaker,  reserving  the  right 
object,  it  seems  to  me  it  is  pretty  late  to  go  back  to  th^ 
Private  Calendar  bills.    If  you  let  one  of  them  go  through 
you  will  have  to  let  them  all  go  through. 
^  Mr.  BLACK.    Let  us  see  what  the  merits  are. 

Mr.  inUAX.  Reserving  the  right  to  object,  I  should  Ute 
to  know  what  the  bill  is. 

Mr.  BLACK.    Mr.  Speaker,  this  is  a  biU  for  the  relief 
Patrick  Henry  Walsh.    Mr.  Walsh  was  struck  by  a  post-ofOte 
truck.    The  bill  calls  for  $3,000.  a  very  small  amount  for  qls 
Injuries.    He  is  permanently  injured. 

Mr.  SNELL.    I  withdraw  my  reservation  of  objection. 

Mr.  BLANTON.    Could  an  Irishman  named  "  Patrick  " 
Injured  for  so  small  an  amount? 

iCr.  BLACK.    Nobody  knows  what  happened  to  the  trui 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  New  York  [Mr.  Black]? 

Mr.  HANCOCK  of  New  York  and  Mr.  ELTSE  of  Calif  < 
objected. 

rzuAuis,  MACHzm  Guns,  xrc 

Mr.  SAMUEL  B.  HILL.    Mr.  Speaker,  I  ask  unanlmotis 
ccmsent  to  take  from  the  Speaker's  table  the  bill  (HJl.  974 
to  provide  for  the  taxation  of  manufacturers.  Importers, 
dealers  in  certain  firearms  and  machine  guns,  to  tax 
sale  or  other  disposal  of  such  weapons,  and  to  restrict 
portation  and  regulate  Interstate  transportaticHi  thereof. 
I  move  to  concur  in  Senate  amendment  no.  1  and  disagree 
Senate  amendment  no.  2. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Washington? 

Mr.  SNEIIj.  Reserving  the  right  to  object,  let  us  find  o^ 
what  this  is  about. 

Mr.  SAMUEL  B.  HILL.  This  Is  an  act  to  provide  for  ihb 
taxation  of  manufacturers,  importers,  and  dealers  of  fire- 
arms and  machine  guns. 

Mr.  BLANCHARD.    Reserving  the  right  to  object,  what 
this  all  about? 

Mr.  BLANTON.  This  Is  to  stop  gangsters  from  buyi^ 
machine  guns. 

Mr.  JENKINS  of  Ohio.    Reserving  the  right  to  object, 
this  the  pistol  bill? 

Mr.  SAMUEL  B.  HTTJi 

Mr.  JENKINS  of  Ohio, 
and  Means  Committee? 

Mr.  SAMUEL  B.  HILL, 
and  Means  Committee. 

Bfr.  BLANCHARD.    Reserving  the  ri^t  to  object,  I  wa^t 
to  ask  what  the  Senate  amendments  did  to  this  bin? 
^  Mr    SAMUEL  B.   HILL.    Senate   amendment  no.    1. 
irtiich  we  are  asking  to  concur,  reduces  the  licenses 
wholesalers,  maniifacturers,  and  Importers  from  $1,000 
$500. 

Mr.  McPADDEN.    Reserving  the  right  to  object,  let 
gentleman  explain  it. 

Mr.  SAMUEL  B.  HILL.    I  am  calling  up  this  House 
9741.  which  is  the  firearms  bill,  for  the  purpose  of  mi 
to  concur  in  Senate  amencbnent  no.  1.  which  reduces 
license  tax  on  maniifacturers,  wholesalers,  and  im; 
from  $1,000  to  $500  per  yeu.    I  am  moving  to  disagree 
Senate  amendment  no.  2.  which  is  an  amendment  to  ami 
the  reciprocal  tariff  act  by  excepting  fermented  and 
spirits  and  wines  from  the  50-percent  provision,  mairing  it 
percent  instead  of  50  percent. 

The  SPBAKKR.    Is  there  objectknt 

Mr.  MCFAIU3EN.    Mr.  Speaker,  I  object 


This  Is  the  fhearms  bUL 
Which  was  reported  by  the  Wa^ 

Which  was  reported  by  the  Wa  rs 


BAXKT   B.   A.    LTTDWZO 

Mrs.  GREENWAY.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (S.  2757) 
for  the  relief  of  Harry  H.  A.  Ludwig. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  is  this  a  private  bin? 

The  SPEAKER.    It  is. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  withdraw  my  objec- 
tion. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  is  this  bill  a  Private  Calendar  bill? 

Mrs.  QREENWAY.     It  is  not. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  will  the  gen- 
tlewoman trom  Arizona  explain  the  bill? 

Mrs.  GREENWAY.  This  is  a  biU  which  passed  the  Sen- 
ate today.  Mr.  Ludwig  was  an  employee  of  the  War  De- 
partment who  failed  to  get  his  annuity  through  ignorance 
on  the  part  of  officials  in  the  War  Department,  who  wrote 
an  apology,  and  offered  to  assist  him  in  every  way  they 
could. 

Mr.  HANCOCK  of  New  York.  What  Is  the  present  status 
of  the  bill? 

Mrs.  GREENWAY.  tt  has  passed  the  Senate  and  Is  on 
the  Speaker's  desk. 

Mr.  HANCOCK  of  New  York.  Was  the  bffl  called  this 
afternoon? 

Mrs.  GREENWAY.  No;  it  has  Just  come  over  from  the 
Senate. 

Bir.  HANCOCK  of  New  York.  How  much  money  is  in- 
volved. 

Mrs.  GREENWAY.  The  amount  cannot  be  fixed  at  the 
present  time.  It  relates  to  an  annuity  under  clvil-eervlce 
regulations  which  annuity  the  claimant  failed  to  receive. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

BirrxK  ROOT  nuuoATzoM  nancT 
Mr.  MONAGHAN  of  Montana.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker^  table  the  bin  (S. 
3116) .  an  act  to  amend  sections  3  and  4  of  the  act  oi  July  3, 
1930.  entitled  "An  act  for  the  rehabilitatian  of  the  Bitter 
Root  irrigation  project,  Montana." 
Mr.  SNELL.    Mr.  Speaker.  I  object 

TTlflTKD  STATBS  NAVAL  ACADSlfr 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  wish  to  call  the  attention  of 
my  colleagues  to  an  Important  resolution  I  shall  introduce 
at  the  next  session  of  Congress  to  Investigate  why  the 
Naval  Academy  requirements  are  so  severe  that  9  out  of  10 
of  the  boys  we  nominate  fail  to  pass.  [Laughter.]  Oh,  you 
have  all  had  the  same  experience;  and  we  want  to  find  out 
why  these  boys  fail.  Tliis  Investigation  should  be  conducted 
by  the  next  Congress,  and  I  shall  ask  your  favorable  con- 
sideration of  a  resolution  providing  for  such  an  investigation. 

XXTUISIOH   or   RmiffABKg 

Mr.  DRIVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoto  by  inserting  an  address 
made  by  a  Government  official  on  certain  phases  of  drainage 
and  Irrigation. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  object.  , 

CaMTKNMlAL   OF   THK   INDEPUIUKHCI   OF  THX  XXPUBUC   OF   TXXAS  ' 

The  SPEAKER.    The  Chair  announces  the  appointment 
of  the  following  committee: 
The  Clerk  read  as  follows: 

Punnant  to  the  provlslonB  of  Senate  Ooncurrent  Beaolntion  21, 
the  Chair  appoints  tut  memhen  of  the  Joint  ooaunlttee  to  Inquire 
Into  and  report  to  Congreas  to  what  extent,  if  any,  the  Federal 
Government  should  participate  in  the  ft«nt«m«<fv^  of  the  inde- 
pendence of  the  RepubUc  of  Texas,  to  be  held  in  the  State  of 
Tasas  in  the  year  1036,  the  foUowlng  Members  of  the  House:  The 
gfmtlwnan  from  Texas.  Ifr.  Lakham.  the  genttanan  trom  Mew 
York,  Ifr.  Bi.oom.  and  the  gentleman  from  Ms— iihiisMtts.  Ilk. 
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Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  ranarks  with  respect  to  the  l^ll, 
8.  2238.         

The  SPEAKER.    The  gentleman  has  that  permission. 

FOREIGIf  DEBTS 

Mr.  STOEXS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  STOKES.  Mr.  Speaker.  I  simply  want  to  take  a  few 
minutes'  time  on  a  question  which  has  not  been  considered 
by  the  House  as  fully  as  it  should  have  been.  That  Is  the 
question  of  the  cancelation  of  the  foreign  debts.  May  I 
bring  to  the  attention  of  the  House  a  statement  from  the 
President? 

The  President  has  clearly  pointed  out  in  his  recent  mes- 
sage on  foreign  debts  the  fact  that  the  repayment  of  the 
debts  will  have  a  tendency  to  injure  the  foreign  trade  of  the 
United  States.    He  said: 

It  is  a  simple  fact  that  this  matter  of  the  repayznent  of  debts 
contracted  to  the  United  States  during  and  after  the  World  War 
has  gravely  compUcated  our  trade  with  the  borrowing  nations  for 
many  years. 

The  total  value  of  dome?.tlc  exports  trom  the  United  States 
during  the  year  1929  was  $5,145,000,000.  while  this  value  fell 
off  in  1932  to  $1,572,000,000. 

This  is  a  plain  statement  of  fact;  and  without  knowing  the 
facts,  we  cannot  deal  Justly  with  any  subject. 

It  is.  of  course,  a  plain  business  proposition  that  when  one 
nation  borrows  money  from  another  the  loan  is  expected  to 
be  paid;  but,  as  is  pointed  out  in  the  statement  above  men- 
tioned, there  are  other  circumstances  connected  with  the 
loans  which  must  be  considered. 

Mr.  Samuel  Harden  Church  recently  said: 

We  were  entirely  unprepared  for  participation  in  such  a  conflict, 
and  15  months  elapsed  before  we  were  ready  to  put  an  army  on 
the  battle  front.  In  the  meantime  the  Allied  Powers  were  bearing 
the  whole  bnint  of  the  fighting,  with  the  loss  of  nearly  the  whole 
chivalry  of  a  generation  comprising  10,000.000  killed  and  20,000,000 
grievously  wounded,  and  while  providing  the  men.  they  also  fur- 
nished the  materials  and  the  money  to  win  a  war  in  which  we 
were  then  engaged. 

Let  us  also  keep  in  mind  the  fact  that  most  of  this  money  was 
spent  in  the  United  States  at  a  large  profit  to  our  labor  and 
capital. 

We  can  best  Judge  the  futvtre  by  the  past;  let  ua  look  back  at 
history. 

At  the  end  of  the  Napoleonic  wars  aU  the  countries  of  E\irope 
were  in  debt  to  England.  The  burden  was  so  great  that  commerce 
was  paralyzed  until  England  canceled  them  all,  with  one  or  two 
exceptions,  and  after  that  there  was  a  season  of  universal  pros- 
perity. In  which  England  reaped  the  greatest  profits. 

The  case  for  a  reconsideration  of  the  whole  question  of  inter- 
allied indebtedness,  however,  does  not  rest  merely  upon  the  nature 
of  the  debts.  Opinions  may  differ  legitimately  as  to  the  precise 
part  which  the  huge  reparation  and  war-debt  payments  have 
played  In  creating  the  deplorable  financial  and  trade  conditions 
prevailing  throughout  the  world  today,  but  that  they  have  been 
one  of  the  major  factors  is  not  reaUy  open  to  question. 

The  British  Government  pointed  out  in  their  note  of  the  Ist  of 
December  1932  to  the  United  States  OoTemment  commercial  loans 
are  normaUy  of  a  self -liquidating  character.  "The  market  loans 
thus  raised  during  the  last  hundred  years  have  converted  whole 
territories  from  desolate  swamps  or  uninhabited  plains  to  flourish- 
ing provinces  teeming  with  human  life  and  producing  great  addi- 
tions to  the  real  wealth  of  the  world.  Such  productive  loans 
directly  afford  the  means  whereby  the  borrower  can  repay  them 
with  interest  and  at  the  same  time  become  more  prosperous.  But 
reparati<Mis  and  war  debts  represent  expenditure  on  destruction. 
FertUe  fields  were  rendered  barren  and  populous  cities  a  shattered 
ruin.  Such  expenditure  Instead  of  producing  a  slow  and  steady 
accumulation  of  wealth  destroys  in  a  few  hours  the  stored-up 
riches  of  the  past.  Like  shells  on  which  they  were  largely  spent, 
those  loans  were  blown  to  pieces.  They  have  produced  nothing  to 
repay  them,  and  they  have  left  behind  nothing  but  fresh  com- 
plications. 

I  should  like  to  bring  to  your  attention  the  following  from 

the  British  note  of  June  4: 

The  revenues  of  the  United  Kingdom  are  sterling  revenues, 
whereas  the  debt  payments  to  America  have  to  be  i&iade  in  dol- 
lars or  in  gold.  In  order  to  sectire  the  nifeans  to  pay.  therefore, 
any  sums  available  in  sterlixtg  woxUd  have  to  be  tranafarred  aoroas 
the  exchange. 


The  attempt  to  tramrftor  amounta  of  this  magaltode  wovdd  •• 
Its  imraedlato  effect  cause  a  sharp  deprsetatloB  of  Ksctlag  agalnsil 
the  doUar,  whksh  would  not  be  ecuMlctaot  with  tiM  mo—Cery 
poUcy  of  the  United  States  Government. 

The  Ccnnmittee  for  the  Oooslderatioa  of  Intergovern- 
mental Debts  stated  tn  1982: 

We  do  not  regard  recovery  in  commodity  prtoee  as  a  mere 
theoretical  a8s\imptlon.  One  of  the  chief  oontribtitory  causes  of 
the  present  low  commodity  level  Is  the  dislocation  of  •xchangea 
arising  from  the  necessity  of  making  payments  in  doQan  in  the 
United  States,  m  order  to  meet  this  situation,  the  debtor  coun- 
tries have  resorted  to  their  only  recourse,  cutting  down  their 
imports  and  speeding  \ip  their  exports  In  an  aSort  to  obtain  a 
balance  of  trade. 

World  lecoveiy  can  be  greatly  improved  by  stable  foreign 
exchanges,  and  it  is,  therefore,  up  to  us  to  help  bring  this 
desirable  end  about. 

Tlie  New  York  Times  stated  in  an  editorial  dated  June  t, 
1934,  as  follows: 

Americans  ought  not  in  oonsiateney  to  object  to  aucli  a  raeott- 
sideratton  and  readjustment.  In  tbeir  own  affairs  they  are  dolag 
the  same  thing  on  an  enormous  acate.  Oontractual  intarwt  ratae 
have  been  set  up  in  several  Statea.  Insuranoe  companies  and 
banks  and  tmstees  have  been  compeUad  to  makie  Uxff*  —crUlo— 
In  salvaging  as  much  as  poaalbto  of  their  iaiiaslmeuta  and  !•• 

Time  and  patience  and  study  MOd  instruction  of  to*  pubUe  wUl 
be  necessary,  but  in  the  and  some  tonn  of  compromue  will  ha 
neoeesary. 

The  Baltimore  Sun  In  an  editorial  said: 

strange  as  it  may  now  seem,  the  dviUaed  world  may  yet  come 
to  recognise  Senator  Hibam  JosanoH,  BepubUcan.  of  Cailfomla. 
as  the  man  who  broke  a  vicious  circle  while  seelrlng  to  strengthen 
it.  His  bUl  barring  European  defaulters  from  the  Amoloan  os^rt- 
tal  market  confronted  the  British  Government  with  a  chotoe  of 
paying  nothing  or  paying  in  full,  and  aha  has  paid  T*^>«'»g 

But  let  US  bear  in  mind  that  Great  Britain  has  offered  to 

pay  according  to  her  capacity,  and  in  this  amnection  they 

have  stated  as  follows: 

His  KfCaJesty's  Govenunent  wish  to  reiterate  that.  whUe  suspend- 
ing further  payments  untU  it  becomes  possible  to  discuss  an  ulti- 
mate settlement  of  intergovernmental  war  debts  with  a  reaaonabla 
prospect  of  agreement,  they  have  no  intention  of  repudiating 
their  obligations,  and  will  be  prepared  to  enter  upon  further  dis- 
cussion of  the  subject  at  any  time  when  in  the  opinion  of  the 
President  such  dLscussion  would  be  likely  to  produce  results  of 
valxie. 

In  regard  to  our  war  advances  of  $4,277,000,000  to  threat 
Britain,  payments  totaling  $2,025,000,000  have  been  made 
up  to  date  by  Great  Britain  to  the  United  States.  Tet.  de- 
spite these  payments,  the  nominal  amount  of  debt  still  out- 
standing as  at  June  15,  1934,  amounts  to  $4,713,785,000.  The 
total  foreign  debts  owed  to  America  amount  to  $12,000,- 
000.000. 

AMENDICXVT  TO  BAILWAT  LABOK  ACT 

Mr.  CR06SER  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  desk  bill,  HJl.  9861,  to 
amend  the  RaUway  Labor  Act  approved  May  20.  1928.  and 
to  provide  for  the  prompt  disposition  of  disputes  between 
carriers  and  their  employees,  with  Senate  amoadment,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  blU. 

The  SPEAKER.  The  Clerk  will  r^^ort  the  Senate  amend- 
ment. 

The  Senate  amendment  is  as  tcikmn: 

strike  out  aU  after  the  enacting  clause  Mid  insert: 
"That  section  1  of  the  Railway  Labor  Act  is  amended  to  read 
as  foUows: 

'  DBrxxmoita 

*  SacTzoir  1.  When  vised  in  this  act  and  for  the  purpoaae  of  this 


" '  Hie  term  "  carrier  "  tncUides  any  aspws  company,  rtniplnt 
car  company,  carrier  by  raOroad.  subject  to  the  Interstate  Com- 
merce Act,  and  any  company  which  is  directly  or  Indtiectly  owned 
or  controlled  by  or  under  common  oontrol  with  any  cantttr  by 
railroad  and  which  operates  any  equlivnant  or  facilitiea  or  per- 
forms any  service  other  than  trucking  service  in  oooasetloa  with 
the  transportation,  receipt,  deUvery,  uevatlon.  transfer  in  transit, 
refrigeration  or  icing,  storage,  and  handling  of  ytv/ytiif  trans- 
ported by  railroad,  and  any  receiver,  trustee,  or  other  Individual  or 
body,  Judicial  or  otherwise,  when  In  the  poase—ion  of  the  bustaasa 
of  any  such  "  carrier  " :  Provided,  however.  That  the  term  "  car- 
rier "  shall  not  IncJudf  any  irtraet.  Interurban.  or  sabWban  eleetrte 
raUway.  unleaa  su^  rallwmy  la  operating  as  a  part  of  a 
steam-railroad  system  of  transportation,  but  shaU  not 
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part  at  tbm  geaml  staam-rmflRMMl  •jsfeem  of  tnuuportatlon  n(m 
or  hmwmttm  operated  by  Mxy  oUmt  mottv*  power.  The  InterstaU 
Ckmuneroe  Oommlaclon  U  iMreby  authorized  and  directed  upon  re- 
qxjeet  of  the  Mediation  Board  or  upon  complaint  of  any  part; 
Interested  to  determine  after  hearing  whether  any  line  operated  bs 
electric  power  falls  within  the  terms  of  this  prorlao. 

" '  deeoDd.  The  term  "Adjustment  Baud  "  means  the  Natlona 
BaUroad  Adjustment  Board  created  by  this  act. 

** '  Third.  The  term  "  Mediation  Board "  means  the  National 
Mediation  Board  created  by  this  act. 

•* '  Fourth.  The  term  "  commerce  "  means  commerce  among  the 
■ereral  States  or  between  any  State,  Territory,  or  the  District  ol 
Columbia  and  any  foreign  nation,  or  between  any  Territory  or  the 
District  of  Columbia  and  any  State,  or  between  any  Territory 
and  any  other  Territory,  or  between  any  Territory  and  the  Dis- 
trlet  of  Columbia,  or  within  any  Territory  or  the  District  of 
Columbia,  or  between  points  in  the  same  State  but  through  any 
other  State  or  any  Territory  or  the  District  of  Columbia  or  any 
foreign  nation. 

" '  Fifth.  The  term  "  employee  **  ••  used  herein  Includes  every 
person  in  the  serrloe  of  a  carrier  (subject  to  its  continuing  author- 
ity to  supervise  and  direct  the  manner  of  rendition  of  his  service) 
:^ho  performs  any  work  defined  as  that  of  an  employee  or  sub- 
ordinate olBclal  in  the  orders  of  the  Interstate  Commerce  Com- 
mission now  in  effect,  and  as  the  same  may  be  amended  or 
Interpreted  by  orders  hereafter  entered  by  the  Commission  pur- 
suant to  the  authority  which  Is  hereby  conferred  upon  It  to 
enter  orders  amending  or  interpreting  such  existing  orders: 
Provided,  however.  That  no  occupational  classlflcatldn  made  by 
order  of  the  Interstate  Commerce  Commission  shall  be  construed 
to  define  the  crafte  according  to  which  railway  employees  may  be 
organised  by  their  voluntary  action,  nor  shaU  the  jurisdiction  oi 
powers  of  such  employee  organizations  be  regarded  as  In  an^ 
way  limited  or  defined  by  the  provisions  of  this  act  or  by  the 
orders  of  the  Commission. 

•* '  Sixth.  The  term  "  repreeentatlve  **  means  any  person  or  per^ 
sons,  labor  union,  organization,  or  corporation  designated  elthex 
by  a  carrier  or  group  of  carriers  or  by  its  or  their  employees,  to 
act  tor  It  or  them. 

•*  •  Seventh.  The  term  "  district  coTirt  "  Includes  the  Suprem« 
Court  of  the  District  of  Columbia:  and  the  term  "drciilt  cotirl 
Of  appeals"  Includes  the  Court  at  Appeals  of  the  District  al 
Columbia. 

"  •  This  act  may  be  cited  as  the  "  Rall^vay  Labor  Act."  ' 

••  S«c.  2.  Section  2  of  the  RaUway  Labor  Act  Is  amended  to  read 
as  follows: 

" '  czmaAL  PTTSPosss 

*"8bc.2.  Ths  purposes  of  the  act  are:  (1)  To  avoid  any  Inter- 
ruption to  commerce  or  to  the  operation  of  any  carrier  engage( 
therein:  (2)  to  forbid  any  limitation  upon  freedom  of  assoclatlor 
among  employees  or  any  denial,  as  a  condition  of  employment  oi 
otherwise,  of  the  right  of  employees  U3  Join  a  labor  organiza- 
tion: (3)  to  provide  for  the  complete  indep>endence  of  carriers 
and  of  employees  in  the  matter  of  self-organization  to  carry  out 
the  pvirpoaes  of  this  act;  (4)  to  provide  .'for  the  prompt  and  order  1] 
settlement  of  all  disputes  concerning  rates  of  pay,  rules,  or  work- 
ing conditions;  (5)  to  provide  for  the  prompt  and  orderly  settle- 
ment of  all  disputes  growing  out  of  grievances  or  out  of  the 
Interpretation  or  application  of  agreements  covering  rates  of  pay 
rules,  or  worUng  conditions. 

**  '  OnmAL   DTTTXIS 

-  •  Plrst.  It  shall  be  the  duty  of  all  carriers,  their  officers,  agents 
and  employees  to  exert  every  reasonable  effort  to  make  and  main- 
tain agreemente  concerning  rates  of  pa/,  rules,  and  working  con- 
ditions, and  to  settle  all  disputes,  whether  arising  out  of  th< 
application  of  such  agreemente  or  otiierwise.  in  order  to  avoic 
any  interruption  to  commerce  or  to  the  operation  of  any  camei 
trowing  out  of  any  dispute  between  the  carrier  and  the  employees 

** '  Second.  All  disputes  between  a  carrier  or  carriers  and  its  oi 
their  employees  shall  be  considered.  an(f..  If  possible,  decided,  wltt 
all  expedition,  in  conference  between  representatives  deslgnatec 
and  authorised  so  to  confer,  respectively-,  by  the  carrier  or  carrien 
and  by  the  employees  thereof  interestect  in  the  dispute. 

" '  Third.  Representatives,  for  the  purposes  of  this  act.  shall  ht 
designated  by  the  respective  parties  without  interference,  influ- 
ence, or  coercion  by  either  party  over  the  designation  of  repre- 
sentatives by  the  other;  and  neither  party  shall  In  any  wa3 
Interfere  with,  influence,  w  coerce  ttie  other  in  Ito  choice  o: 
representatives.  Representatives  of  employees  for  the  purposes  o: 
this  act  need  not  be  persona  In  the  employ  of  the  carrier,  anc 
no  carrier  shall,  by  interference,  influence,  or  coercion  seek  In  an] 
manner  to  prevent  the  desi«;&atlon  tiy  Ite  employees  as  tfaei 
r^neaentatlves  of  those  i^ho  or  which  are  not  onployees  of  th< 
carrier. 

"•Pbiirth.  Kmployees  ShaU  have  the  rlg^t  to  organise  anc 
bargain  collectively  through  representatives  of  their  own  choosing 
The  nuijorlty  of  any  craft  or  class  of  employees  shall  have  th4 
right  to  determine  who  shall  be  the  i-epresentatlve  of  the  crafi 
or  class  for  the  purposes  of  this  act.  No  carrier,  its  officers  o: 
agents,  shall  deny  or  in  any  way  c[uestion  the  right  of  Its 
employees  to  Join,  organize,  or  assist  in  organizing  the  labo] 
organisation  of  their  choice,  and  it  shall  be  unlawful  for  anj 
carrier  to  Interfere  in  any  way  with  Wie  organization  of  its  em- 
ployees, or  to  use  the  funds  of  the  carrier  in  maintaining  oi 
assist tng  or  contributing  to  any  labor  organization.  labor  repre- 
-  "itatlTs.  or  oflhar  acency  of  ooUecttTS  bazialnlng.  or  in  perform- 
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Ing  any  work  therefor,  or  to  Influence  ch*  coo-ce  employees  In  an 
effort  to  induce  them  to  Join  or  remain  or  not  to  Join  or  lemain 
members  of  any  labor  organization,  or  to  deduct  from  the  wages 
of  employees  any  dues,  fees,  assessmente,  or  other  contributions 
payable  to  labor  organizations,  or  to  collect  or  to  assist  in  the 
collection  of  any  such  dues,  fees,  assessments,  or  other  contribu- 
tions: Provided.  That  nothing  in  this  act  shall  be  construed  to 
prohibit  a  carrier  from  permitting  an  employee,  individiially,  or 
local  representatives  of  employees  from  conferring  with  manage- 
ment during  working  hours  without  loss  of  time,  or  to  prohibit 
a  carrier  from  furnishing  free  transportetlon  to  its  emplojrees 
while  engaged  in  the  business  of  a  labor  organization. 

" '  Fifth.  No  carrier,  its  officers,  or  agents  shall  require  any 
person  seeking  employment  to  sign  any  contract  or  agreement 
promising  to  join  or  not  to  join  a  labor  organization;  and  if  any 
such  contract  has  been  enforced  prior  to  the  effective  date  of  this 
act.  then  such  carrier  shall  notify  the  employees  by  an  appropriate 
order  that  such  contract  has  been  discarded  and  Is  no  longer 
binding  on  them  in  any  way. 

"  '  Sixth.  In  case  of  a  dispute  between  a  carrier  or  carriers  and 
its  or  their  employees,  arising  out  of  grievances  or  out  of  the 
interpretation  or  application  of  agreements  concerning  rates  of 
pay.  rules,  or  working  conditions,  it  shall  be  the  duty  of  the  desig- 
nated representative  or  representatives  of  such  carrier  or  carriers 
and  of  such  employees,  within  10  days  after  the  receipt  of  notice 
of  a  desire  on  the  part  of  either  party  to  confer  in  respect  to  such 
dispute,  to  specify  a  time  and  place  at  which  such  conference 
shall  be  held:  Provided,  (1)  That  the  place  so  specified  shall  be 
situated  uix>n  the  line  of  the  carrier  Involved  or  as  otherwise 
mutually  agreed  upon;  and  (2)  that  the  time  so  specified  shall 
allow  the  designated  conferees  reasonable  opporttmity  to  reach 
such  place  of  conference,  but  shall  not  exceed  20  days  from  the 
receipt  of  such  notice:  And  provided  further.  That  nothing  in  this 
act  shall  be  construed  to  supersede  the  provisions  of  any  agree- 
ment  (as  to  conferences)  then  in  effect  between  the  parties. 

" '  Seventh.  No  carrier,  Its  officers,  or  agents  shall  change  the 
rates  of  pay,  rules,  or  working  conditions  of  Its  employees,  as  a 
class  as  embodied  in  agreements  except  in  the  manner  prescribed 
in  such  agreements  or  in  section  6  of  this  act. 

" '  Eighth.  Every  carrier  shall  notify  its  employees  by  printed 
notices  !n  such  form  and  posted  at  such  times  and  places  as  shall 
be  specified  by  the  Mediation  Board  that  all  disputes  between  the 
carrier  and  its  employees  will  be  handled  in  accordance  with  the 
requirements  of  this  act,  and  In  such  notices  there  shall  be 
printed  verbatim,  in  large  type,  the  third,  fourth,  and  fifth  para- 
graphs of  this  section.  The  provisions  of  said  paragraphs  are 
hereby  made  a  part  of  the  contract  of  employment  between  the 
carrier  and  each  employee,  and  shall  be  held  binding  upon  the 
parties,  regardless  of  any  other  express  or  Implied  agreements 
between  them. 

" '  Ninth.  If  any  dispute  shall  arise  among  a  carrier's  emploj'ees 
as  to  who  are  the  representatives  of  such  employees  designated  .md 
authorized  In  accordance  with  the  requirements  of  this  act.  It 
shall  be  the  duty  of  the  Mediation  Board,  upon  request  of  either 
party  to  the  dispute,  to  investigate  such  dispute  and  to  certifv  to 
both  parties,  in  writing,  within  30  days  after  the  receipt  of  "the 
Invocation  of  its  services,  the  nsune  or  names  of  the  individuals 
or  organizations  that  have  been  designated  and  authorized  to 
represent  the  employees  involved  in  the  dispute,  and  certify  the 
same  to  the  carrier.  Upon  receipt  of  such  certification  the  carrier 
shall  treat  with  the  representative  so  certified  as  the  representa- 
tive of  the  craft  or  class  for  the  pxirposes  of  this  sict.  In  such  on 
investigation,  the  Mediation  Board  shall  be  authorized  to  take  a 
secret  ballot  of  the  employees  Involved,  or  to  utilize  any  other 
appropriate  method  of  ascertaining  the  naooes  of  their  duly  desig- 
nated and  authorized  representatives  in  such  manner  as  shall  in- 
sure the  choice  of  representatives  by  the  employees  without  in- 
terference, infiuence,  or  coercion  exercised  by  the  carrier.  In  the 
condxjct  of  any  election  for  the  purposes  herein  indicated  the 
Board  shall  designate  who  may  participate  In  the  election  and 
establish  the  rules  to  govern  the  election,  or  may  appoint  a  com- 
mittee of  three  neutral  persons  who  after  hearing  shall  within  10 
days  designate  the  employees  who  may  participate  in  the  election. 
The  Board  shall  have  access  to  and  have  power  to  make  copies  of 
the  books  and  records  of  the  carriers  to  obtain  and  utilize  such 
information  as  may  be  deemed  necessary  by  It  to  carry  out  the 
purposes  and  provisions  of  this  paragraph. 

" '  Tenth.  The  willful  failure  or  refusal  of  any  carrier.  Ite  officers 
or  agente  to  comply  with  the  terms  of  the  3d,  4th,  6th,  7th,  or  8th 
paragraph  of  this  section  shall  be  a  misdemeanor,  and  upon  con- 
viction thereof  the  carrier,  officer,  or  agent  offending  shall  be 
subject  to  a  fine  of  not  less  than  $1,000  nor  more  than  $20,000  or 
Imprisonment  for  not  more  than  6  months,  or  both  fine  and  im- 
prisonment, for  each  offense,  and  each  day  during  which  such 
carrier,  officer,  or  agent  shaU  willfully  fall  or  refuse  to  comply 
with  the  terms  of  the  said  paragraphs  of  this  section  shall  con- 
stitute a  separate  offense.  It  shall  be  the  duty  of  any  district  at- 
torney of  the  United  States  to  whom  any  duly  designated  represen- 
taUve  of  a  carrier's  employees  may  apply  to  institute  in  the  proper 
court  and  to  prosecute  under  the  direction  of  the  Attorney  Gen- 
eral of  the  United  States,  all  necessary  proceedings  for  the  en- 
forcement of  the  provisions  of  this  secUon.  and  for  the  punishment 
of  all  violations  thereof  and  the  costs  and  exp>en8es  of  such  prose- 
cution shall  be  paid  out  of  the  appropriation  for  the  expenses  of 
the  cotirte  of  the  United  States:  Provided,  That  nothing  in  this 
act  shall  be  construed  to  require  an  indlvidiial  employee  to  render 
labor  or  service  without  his  consent,  nor  shall  anything  In  this 
act  be  construed  to  make  the  quitting  of  his  labor  by  an  indi- 
vidual employee  an  Illegal  act;  nor  shall  any  court  issue  any  proc- 
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«ss  to  oompel  the  perfonnacioe  by  an  Indfvldual  ^mplojee  of  aoofa 
labor  or  servlee.  without  his  consent.' 

"BBC.  S.  Seetton  S  of  the  BaUway  Labor  Act  is  amended  to 
nmA  as  tOUamm: 

"  '  NAnOMAL  BOABO  or  AOJimTICSMT — OaiXVairCBB — DtTBtPaKTATIOK  OT 

AOKEKICEMTS 

" '  Sec.  S.  First.  There  ts  hereby  established  a  Board,  to  be 
known  as  the  "  National  Railroad  Adjustment  Board  ",  the  mem- 
bers of  which  shall  be  selected  within  30  days  after  approval  of 
this  act,  and  it  Is  hereby  provided — 

"'(a)  That  the  said  Adjustment  Board  shall  consist  of  36  mem- 
bers, 18  of  whom  shall  be  selected  by  the  carriers  and  18  by 
such  labor  organizations  of  the  employees,  national  In  Kxspe. 
as  have  been  or  may  be  organized  in  accordance  with  ttie  pro- 
visions of  section  2  of  this  act. 

*"(b)  The  carriers,  acting  each  through  its  board  of  directors 
or  Its  receiver  or  receivers,  trustee  or  trustees,  or  throtigh  an 
officer  or  officers  designated  for  that  pxirpose  by  such  board, 
trustee  or  trustees,  or  receiver  or  receivers,  shall  prescribe  the 
rules  under  which  ite  representatives  shall  be  selected  and  shall 
select  the  representatives  of  the  carriers  on  the  AdJ\istment 
Board  and  designate  the  division  on  which  each  such  representative 
shall  serve,  but  no  carrier  or  system  of  carriers  shall  have  more 
than  one  representative  on  any  division  of  the  Board. 

"'(c)  The  national  labor  organizations,  as  defined  In  paragraph 
(a)  of  this  section,  acting  each  through  the  chief  executive  or 
other  medium  designated  by  the  organization  or  association 
thereof,  shall  prescribe  the  rules  \inder  which  the  labor  members 
of  the  Adjustment  Board  shall  be  selected  and  shall  select  such 
members  and  designate  the  division  on  which  each  noember  shall 
serve;  but  no  labor  organization  shall  have  more  than  one  rejffe- 
sentetive  on  any  division  of  the  Board. 

""(d)  In  case  of  a  permanent  or  temporary  vacancy  on  the 
Adjustment  Board,  the  vacancy  shaU  be  filled  by  selection  In  tha 
same  manner  as  in  the  original  selection. 

"'(e)  If  either  the  carriers  or  the  labor  organizations  of  the 
employees  fall  to  select  and  designate  representatives  to  the  Ad- 
justment Board,  as  provided  In  paragraphs  (b)  and  (c)  of  this 
section,  respectively,  within  60  days  after  the  passage  of  this 
act.  In  case  of  any  original  appointment  to  office  of  a  member 
of  the  Adjustment  Board,  or  in  case  of  a  vacancy  in  any  such 
office  within  30  days  after  such  vacancy  occurs,  the  Mediation 
Board  shall  thereupon  directly  make  the  app>ointment  and  shall 
select  an  individual  associated  In  interest  with  the  carriers  or 
^e  group  of  labor  organizations  of  employees,  whichever  he  Is  to 
represent. 

'"(f)  In  atme  event  a  dilute  arises  as  to  tbe  right  of  any 
national  labor  organization  to  participate  as  per  paragraph  (c) 
of  this  section  in  the  selection  and  designation  of  the  labor 
members  of  the  Adjustment  Board,  the  Secretary  of  Labor  Shan 
Investigate  the  elatan  of  such  labor  organization  to  participate, 
and  if  such  claim  in  the  Judgment  of  the  Secretary  of  Labor 
has  merit,  the  Secretary  shall  notify  the  Mediation  Board  accord- 
ingly, and  within  10  days  after  receipt  of  such  advice  the  Media- 
tion Board  shall  request  those  national  labor  organizations  duly 
-qualified  as  per  paragraph  (c)  of  this  section  to  participate  In 
the  selection  and  designation  of  the  labor  members  of  the  Adjtist- 
ment  Board  to  select  a  representative.  Such  representative,  to- 
gether with  a  representative  likewise  designated  by  the  claimant, 
and  a  third  or  neutral  party  designateO  by  the  Mediation  Board, 
constituting  a  board  of  three.  Shall  within  SO  days  after  the  ap- 
pointment of  the  neutral  member,  Investigate  the  claims  of  the 
labor  organization  desiring  participation  and  decide  whether  or 
not  it  was  organized  in  accordance  with  section  2  hereof  and  Is 
otherwise  properly  qualified  to  participate  in  the  selection  of  the 
labor  members  of  the  Adjustment  Board,  and  the  «nri<rtg»  of 
such  boards  of  three  shall  be  final  and  binding. 

"'(g)  Each  meralier  of  the  Adjustment  Board  ^all  be  com- 
pensated by  the  party  or  parties  be  Is  to  represent.  Each  third  or 
neutral  party  selected  under  the  provisions  of  (f)  of  this  section 
shall  receive  from  the  Mediation  Board  such  compensation  as  the 
Mediation  Board  may  fix,  together  with  his  necessary  traveling 
expenses  and  expenses  aetuaOy  incurred  for  subsistence,  or  per 
diem  allowaaca  In  Ueu  thereof,  subject  to  the  provisions  of  uw 
applicable  thereto,  while  serving  as  such  third  or  neutral  party. 

"  '(h)  The  said  Adjustment  Board  shall  be  composed  of  four 
dlvUlons.  whose  prooeedlngs  shall  be  Independent  of  one  another, 
and  the  said  divisions  as  well  as  the  number  of  their  members 
shall  be  as  follows: 

"'First  division:  To  have  Jurisdiction  over  diqfwtes  Involving 
train-  and  yard-service  eznploj'ees  of  carrters:  that  Is,  engineers, 
firemen,  hostlers,  and  outside  hostler  helpers,  eosuluctors,  tndn- 
men,  and  yard-service  employees.  This  division  shall  consist  cf 
10  members,  5  of  whom  shall  be  selected  and  deaignated  by  the 
carriers  and  S  of  whom  shall  be  selected  and  designated  by  the 
national  labor  organizations  of  the  employees. 

" '  Second  division:  To  have  Jurisdiction  over  disputes  Involving 
machinists.  boUermakers.  blacksmiths,  sheet-metal  workers,  electri- 
cal workers,  carmezi,  the  helpers  and  apprentices  of  all  the  fore- 
going, ooach  cleaners,  power-house  employees,  and  railroad-shop 
laborers.  This  division  shall  consist  of  10  members,  6  of  whom 
shall  be  selected  by  the  carriers  and  6  by  Vtut  national  l^or 
organizations  of  the  employees. 

" '  Third  division :  To  have  Jurisdiction  over  disputes  lnv«l\4ng 
station,  tower,  and  telegraph  employees,  train  dispatchers,  main- 
tenanoe-of-wa^  men,  clerical  employees,  freight  handlers. 


stetlon.  and  store  employees,  signal  raax.  ilwplTig  nar  ooadi 

alaeping-car  porters,  and  maids  and  tftaJag-ear  anmloytes. 

division  shall  consist  of  10  nkembera,  6  cf  wbfliB  shall  be 

hy   the   carriers  and   6  1^  the  nation ai   labor  crganlzatiooa  of 

employees. 

" '  Fourth  division:  To  have  Jurisdiction  over  disputes  involvtat 
employeee  of  carriers  directly  or  indirectly  engaged  in  transporta- 
tion of  passengers  or  property  by  water,  and  all  other  employ— 
of  carriers  over  which  Jtulsdlction  is  not  given  to  the  first,  second. 
and  third  divisions.  This  division  shall  consist  of  6  members.  3 
of  whom  shall  be  selected  by  the  carriers  and  3  by  tbe  nf>**""** 
labor  organizations  of  the  employees. 

"  '(i)  The  disputes  between  an  em^oyee  or  group  of  employaaa 
and  a  carrier  or  carriers  growing  out  of  grlenmces  or  out  of  tbia 
interpretation  or  application  of  agreemente  concerning  rates  of 
pay,  rules,  or  working  conditions,  incl tiding  cases  pending  and 
imadjusted  on  the  date  of  i^aproval  of  this  act,  shall  be  handlad  im 
the  usual  manner  iip  to  and  including  the  chief  operating  oOoor 
of  the  carrier  designated  to  handle  such  diaputas;  but.  falling  to 
reach  an  adjustment  in  this  manner,  the  disputes  may  be  ialaiied 
by  petition  of  the  parties  or  by  either  party  to  the  approprlafee 
division  of  the  Adjustment  Board  with  a  full  statement  of  tha 
facts  and  all  supporting  date  bearing  upon  tba  dlaputee. 

"  '(J)  ParUes  may  be  heard  either  In  person,  by  ooansel.  or  b|r 
other  representatives,  as  they  may  respecUvely  elect,  and  tba  sev- 
eral diviaioos  of  the  Adjustmant  Board  shaU  give  due  notloa  of 
all  hearings  to  the  employee  or  employees  and  the  oairlar  or 
carriers  involved  in  any  dl^mtaa  submitted  to  them. 

*"(k)  Any  division  of  the  Adjtistment  Board  shall  have  attthcrttf 
to  empower  two  or  more  of  ite  members  to  conduct  hearings  anA 
make  findings  upon  disputes,  when  properly  submitted,  at  any 
place  designated  by  the  division:  Provided,  however.  That  final 
awards  as  to  any  such  dlapate  moat  ba  mada  by  tlM  entire  divlaton 
as  hereinafter  pirovlded. 

"  '(1)  Upon  faU\ire  of  any  division  to  agrae  npon  an  award  be- 
cause of  a  deadlock  or  Inability  to  ascure  a  majority  vote  of  tbe 
divialoii  members,  as  provided  la  paragraph  (n)  of  this  seetton. 
then  st2ch  divlslan  shall  fortbvttti  agxae  upon  and  select  a  neutrit 
person,  to  be  kmamu  as  "  aefoeee  ".  to  att  with  th»  divlslan  as  a 
member  thereof  and  make  an  award.  Should  the  division  fall 
to  agree  upon  and  select  a  referee  wUhln  10  days  of  the  date  of 
the  deadlock  or  Inability  to  secure  a  majority  vote,  then  the  divi- 
sion, or  any  member  thereof,  or  the  parties  or  either  party  to  tba 
dispute  may  certify  that  fact  tc  the  Mediation  Board,  which  Boari 
^khall.  within  10  days  from  the  date  of  receiving  such  certifloata. 
select  and  name  the  referee  to  sit  with  the  division  as  a  vifnhrr 
thereof  and  make  an  award.  Hie  Mediation  Board  ^uOl  be  bountf 
by  the  same  provisions  in  the  appointment  of  tbeee  neutral  referees 
as  are  provided  elsewhere  in  this  act  for  the  appointment  of  arbi- 
trators and  shRll  fix  and  pay  the  compensation  of  such  referees. 

"'(m)  The  awards  of  the  sev«td  divisions  of  the  Adjustment 
Board  shall  be  stated  In  writing.  A  oopy  of  the  awards  shall  be 
furnished  to  the  respective  parties  to  the  controversy,  and  the 
awards  shall  be  final  and  binding  tyxm  both  partlee  to  the  dis- 
putes, except  insofar  as  they  shall  contain  a  money  award.  In 
case  a  dispute  arises  Involving  an  Interpretation  of  the  award  tbe 
division  of  the  Board  \ipon  request  of  either  par^  shall  interpret 
the  award  In  the  light  of  the  dispute. 

"'(n)  A  majority  vote  of  all  members  of  tlie  division  ci  the 
Adjustment  Board  shall  be  competent  to  make  an  award  with 
reinject  to  any  dlqiute  strtnnttted  to  It. 

'^'(o)  In  case  of  an  award  by  any  division  of  the  Adjustment 
Board  in  favor  of  petitioner,  the  division  of  the  Board  shall  make 
an  order,  directed  to  the  carrier,  to  make  the  ward  effective  and 
If  the  award  Includes  a  requirement  for  the  payment  of  money, 
to  pay  to  the  employee  the  sum  to  which  he  Is  entitled  tindar  the 
avrard  en  or  before  the  day  named. 

"  *tp)  If  a  carrier  does  not  comply  with  an  order  of  a  dlvlalaa 
of  the  Adjustment  Board  within  the  time  Umlt  in  such  order,  tbe 
petitioner,  or  any  person  for  whose  benefit  such  order  was  made, 
may  file  In  the  District  Court  of  the  United  States  for  the  dis- 
trict In  which  he  resides  or  In  which  Is  located  the  principal 
operating  offloe  of  the  carrier,  er  threogh  wlileb  the  carrier  oper- 
jitea,  a  petition  setting  forth  brieay  the  causes  for  whiefa  be 
claims  reUef.  and  tbe  order  of  the  division  of  the  Adjustment 
Board  in  the  premises.  Such  suit  In  the  District  Court  of  tbe 
United  States  tiiatl  prooeed  In  all  req»eots  as  other  ctvfl  satta. 
except  that  on  the  trial  cf  auCh  suit  tbe  flodlngs  and  order  of 
the  divlsi(m  of  the  Adjustment  Board  shall  be  prima  fade  eri- 
denoe  of  the  facts  therein  stated,  and  except  that  tbe  petitioner 
ehall  not  be  llaMe  for  coste  In  tbe  district  court  nor  for  coats 
«t  any  subseqxueit  stage  of  tbe  proeeedlngB,  uolese  they  aeerae 
tipon  his  appeal,  and  such  ooste  shiril  be  paid  oat  of  the  appro- 
priation for  the  ezpenaes  of  the  ooxnts  of  the  United  States.  V 
the  petltloiier  shaU  finatty  prevail,  be  *all  be  allowed  a  reaaon- 
abte  attorney's  fee,  to  be  taxed  and  coUected  as  a  part  cf  ttM 
costs  of  the  suit.  The  dlatrlet  ooorte  are  empowered,  under  the 
rules  of  the  court  governing  aetlone  at  law.  to  Boake  such  order 
and  enter  suc^  Judgment,  by  writ  of  mandamus  or  otberwlae. 
as  may  be  appropriate  to  enforce  or  aet  adde  the  order  of  tbe 
division  of  the  Adjuatmeist  Board. 

*"(q)  All  actions  at  law  based  upon  tbe  provisions  of  this  sec- 
tion shall  be  be^un  within  2  years  from  tbe  ttaae  the  cause  of 
action  aocrues  under  the  award  of  ttie  dlvlstoo  of  the  Adjurtment 
Board,  and  )»ot  after. 

*"<r)  Tbe  several  divisions  of  the  AdJusUnent  Board  «iaXI 
maintain  boadqvarters  In  Ghloafo,  IlL.  meet  ngalarly,  and  oon- 
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ttau*  IB  wiMliiii  K)  long  as  ttaer«  la  pending  b«f or*  tbe  dlvlalon 
any  matter  within  Its  Jtirladlctlon  which  has  been  submitted  far 
tta  consideration  and  which  has  not  been  disposed  of. 

"'(s)  Whenerer  practicable,  the  several  divisions  or  subdivi- 
sions of  the  Adjiistment  Bocu^  shall  be  supplied  with  suitable 
quarters  in  any  Federal  biiilding  located  at  its  place  of  meeting. 

•"(t)  The  Adjustment  Board  may.  subject  to  the  approval  of 
the  liediatlon  Board,  emptloy  and  fix  the  compensations  of  such 
assistants  as  it  deems  necessary  in  carrying  on  Its  proceedings. 
The  compensation  of  such  employees  shall  be  paid  by  the  Media- 
tion Board. 

"•(u)  The  Adjtistment  Board  shall  meet  within  40  days  after 
the  approval  off  tMn  act  and  adopt  such  rules  as  It  deems  neces- 
sary to  control  proceedings  before  the  respective  divisions  and 
not  in  conflict  with  the  provisions  of  this  section.  Immediately 
following  the  meeting  of  the  entire  Board  and  the  adoption  of 
such  rules,  the  respective  divisions  shall  meet  and  organize  by  the 
aelMtion  of  a  chairman,  a  vice  chairman,  and  a  secretary.  There- 
after each  division  tihaU  annually  designate  one  of  its  members  to 
iict  as  chairman  and  one  of  its  members  to  act  as  vice  chairman: 
Provided,  however.  That  the  cliairmanshlp  and  vice  chairmanship 
of  any  division  shall  alternate  as  between  the  groups,  so  that 
both  the  chairmanship  and  vice  chairmanship  sliall  be  held  alter- 
nately by  a  representative  of  tbe  carriers  and  a  representative  of 
the  employees.  In  case  of  a  vacancy,  such  vacancy  shall  be 
filled  for  the  unexpired  term  by  the  selection  of  a  successor  from 
the  same  group. 

*"(v)  Each  division  of  the  Adjustment  Board  shall  annually 
prepare  and  submit  a  report  of  its  activities  to  the  Mediation 
Board,  and  the  substance  of  such  report  shall  be  included  in  the 
annual  report  of  the  Mediation  Board  to  the  Congress  of  the 
United  States. 

" '  The  reports  of  each  division  of  the  Adjtistment  Board  and 
the  annual  report  of  the  Mediation  Board  shall  state  in  detaU 
aU  oMMs  heard,  all  actions  taken,  the  names,  salaries,  and  duties 
of  all  agencies,  employees,  and  ofDcers  receiving  compensation  from 
tlM  United  States  under  the  authority  of  this  act.  and  an  account 
of  all  moneys  appropriated  by  Congress  pursiiant  to  the  authority 
eoaferred  by  this  act  and  disbursed  by  such  agencies,  employees, 
ftnd  ottccrs. 

**  '(w)  Any  dlTlslon  of  the  Adjustment  Board  shall  have  author- 
1^,  tn  Its  discretion,  to  establish  regional  adjustment  boards  to 
•at  In  its  place  and  stead  for  such  limited  period  as  such  division 
may  determine  to  be  necessary.  Carrier  members  of  such  regional 
boards  shall  be  designated  In  keying  with  niles  devised  for  this 
pnrpoee  by  the  carrier  members  of  the  Adjustment  Board,  and 
the  labor  members  shall  be  designated  in  keeping  with  niles 
dSTtoed  for  this  purpose  by  the  labor  members  of  the  Adjiistment 
Board.  Any  such  regional  board  shall,  during  the  time  for  which 
It  Is  appointed,  have  the  same  authority  to  conduct  hearings,  make 
findings  upon  disputes,  and  adopt  the  same  procedure  as  the  dlvl- 
■lon  of  the  Adjustment  Board  appointing  it,  and  its  decisions  shall 
be  enforceaMe  to  the  same  extent  and  under  the  same  processes. 
A  neutral  person,  as  referee,  shall  be  appointed  tor  service  in  con- 
nection with  any  such  regional  adjustment  board  in  the  same  cir- 
cumstances and  manner  as  provided  in  paragraph  (1)  hereof,  with 
req)eet  to  a  division  of  the  Adjustment  Board. 

" '  Second.  Nothing  in  this  section  shall  be  constrtied  to  prevent 
any  individual  carrier,  system,  or  group  of  carriers  and  any  class  or 
classes  of  its  or  their  employees,  all  acting  through  their  represent- 
aUvee.  selected  in  accordance  with  the  provisions  of  this  act, 
from  mutually  agreeing  to  the  establishment  of  system,  group,  or 
regional  boards  of  adjxistment  for  the  purpose  of  adjusting  and 
deciding  disputes  of  the  character  specified  in  this  section.  In 
the  event  that  either  party  to  such  a  system,  group,  or  regional 
board  of  adjustment  Is  dissatisfied  with  such  arrangement,  it  may 
upon  90  days'  notice  to  the  other  party  elect  to  come  uiider  the 
jurisdiction  of  the  Adjustment  Board.' 

"  Section  4  of  the  Bailway  Labor  Act  Is  amended  to  recul  as 
toUoiws: 

"  '  NATION&I,    MEDIATION    BOA>0 

*"8K.  4.  First.  The  Board  of  Mediation  is  hereby  abcdlshed. 
effective  30  days  from  the  approval  of  this  act  and  the  members, 
secretary,  officers,  assistants,  employees,  and  agents  thereof,  in 
ofllce  upon  the  date  of  the  approval  of  this  act,  shall  continue  to 
function  aiul  receive  their  salaries  for  a  i>eriod  of  30  days  frmn 
such  date  in  the  same  manner  as  though  this  act  had  not  been 
passed.  There  is  hereby  established,  as  an  Independent  agency  in 
the  executive  brancii  of  the  Oovemment,  a  Board  to  be  known  as 
the  "  National  Mediation  Board  ".  to  be  composed  of  three  mem- 
bers appointed  by  the  President,  by  and  with  the  advice  and  con- 
sent of  the  Senate,  not  more  than  two  of  whom  ahall  be  of  the 
same  political  party.  The  terms  of  othoe  at  the  members  first  ap- 
pointed shall  begin  as  soon  as  the  members  shall  qualify,  but  nof 
before  30  days  after  the  i4>proval  of  this  act.  and  expire,  as  deslg- 
n^ed  by  the  Preei<tent  at  the  time  of  nomination,  one  on  February 
1,  1935,  one  on  February  1,  1936,  and  one  on  Febnuu7  1.  1937.  The 
terms  of  office  of  all  success<vs  shall  expire  3  years  after  the  ex- 
piration of  the  terms  for  which  their  predeceasom  were  appointed: 
but  any  member  appointed  to  fin  a  vacancy  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed 
shall  be  appointed  only  for  the  tmexplred  term  of  his  predoceasor. 
Vacancies  in  tbe  Board  shall  not  impair  the  powers  nor  affect  the 
duties  ot  the  Board  nor  of  the  remaining  members  of  the  Board. 
Two  of  the  members  in  oOlce  shall  constitute  a  quorum  for  the 
transaction  of  the  business  of  the  Board.  Sach  member  of  tbe 
Board  shall  receive  a  salary  at  the  rate  of  $10,000  per  ^«tiiim   to- 
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I  ether  with  necessary  traveling  and  sobslstence  ezpenses,  or 
( lem  allowance  In  lieu  thereof,  subject  to  the  provisions  oi  the 
1  iw  i^pllcable  thereto,  while  avray  from  the  principal  office  of  tho 
I  oard  on  business  reqiilred  by  this  act.  No  person  in  the  employf 
zient  of  or  who  is  pecuniarily  or  otherwise  interested  in  any  ort 
e  anizatlon  of  employees  or  any  carrier  shall  enter  upon  the  dutle* 
c  t  or  continue  to  be  a  member  of  the  Bocu^.  I 

"  'All  cases  referred  to  the  Board  of  Mediation  and  tinsettled  on 
t  M  date  of  the  approval  of  this  act  shall  be  handled  to  concl\wloi|i 
t  y  the  Mediation  Board.  { 

"  'A  member  of  the  Board  may  be  removed  by  the  President  for 
tiefflciency,  neglect  of  duty,  malfeasance  in  office,  or  ineliglbilltj|, 
t  ut  for  no  other  cause.  I 

" '  Second.  The  Mediation  Board  shall  annually  designate  a 
riember  to  act  as  chairman.  The  Booxd  shall  maintain  Its  prindj* 
pal  office  in  the  District  of  Columbia,  but  it  may  meet  at  any 
other  place  whenever  it  deems  It  necessary  so  to  do.  The  Board 
may  designate  one  or  more  of  Its  members  to  exercise  the  func|- 
t  ons  of  the  Board  In  mediation  proceedings.  Each  member  of  the 
^oard  shall  have  power  to  administer  oaths  and  afHrmatlons.  Th^ 
I  oard  shall  have  a  seal  which  shall  be  judicially  noticed.  Tlie 
I  oard  shall  make  an  annual  report  to  Congress.  I 

"'Third.  The  Mediation  Board  may  (1)  appoint  such  expertjs 
aid  assistants  to  act  in  a  confidential  capacity  and,  subject  tlo 
t  le  provisions  of  the  clvll-servlce  laws,  such  other  officers  anjl 
enployees  as  are  essential  to  the  effective  transaction  of  the  work 
0'  the  Bocurd;  (2)  in  accordance  with  the  Classification  Act  of 
1  >23,  fix  the  salaries  of  such  experts,  assistants,  officers,  and  ein- 
F  [oyees;  and  (3)  make  such  expenditures  (including  expenditure!* 
f  >r  rent  and  personal  services  at  the  seat  of  government  and  else- 
tihere,  for  law  books,  periodicals,  and  books  of  reference,  and  fc|r 
p  rlntlnf,    and   binding,    including    expenditures   for    salaries    anid 

0  mipensation,  necessary  traveling  expenses  and  expenses  actually 
1:  icurted  for  subsistence,  and  other  necessary  expenses  of  the 
B  [edlatloQ  Board.  Adjustment  Board,  Regional  Adjustment  Boania 
e  (tablished  under  paragn4>h  (w)  of  section  3,  and  boards  of  arbl- 
t-aUon,  In  accordance  with  the  provisions  of  this  section  anxl 
fl  xrtlons  3  and  7,  req)ectlvely) ,  as  may  be  necessary  for  the  execU- 
t  ion  of  the  functions  vested  in  the  Board,  in  the  Adjustment 

1  oard,  and  in  the  boards  of  arbitration,  and  as  may  be  provided 
fir  by  the  Congress  from  time  to  time.  All  expenditures  of  the 
I  oard  ahall  be  allowed  and  paid  on  the  presentation  of  ItemlMd 
ifouchers  thvefor  approved  by  the  chairman.  j 

" '  Fourth.  The  Mediation  Board  Is  hereby  authorized  by  lip 
crder  to  assign,  or  refer,  any  portion  of  its  work,  btisineas,  <» 
fimctions  arising  under  this  cm-  any  other  act  of  Congress,  or 
ZBferred  to  it  by  Congress  or  either  branch  thereof,  to  an  indi- 
vidual member  of  the  Board  or  to  em  employee  or  employees  of 
t  M  Board  to  be  designated  by  such  order  for  action  thereon,  and 
t  y  its  order  at  any  time  to  amend,  modify,  supplement,  or  rescind 
tny  such  assignment  or  reference.  All  such  orders  shall  take 
<  DTect  forthwith  and  remain  in  effect  until  otherwise  ordered  by 
t  He  Board.  In  conformity  with  and  subject  to  the  order  or  orden 
c  f  the  Mediation  Board  in  the  premises,  any  such  Individual  mem- 
ler  of  the  Board  or  employee  designated  shall  have  power  and 
I  uthonty  to  act  as  to  any  of  said  work,  business,  or  functions  so 
iBslgned  or  referred  to  him  for  action  by  the  Board.'  1 

"  Fifth.  All  ofBoers  and  employees  of  the  Board  of  Medlatldn 
(except  the  members  thereof,  whose  officers  are  hereby  abolished) 
^  fhoee  services  in  the  Judgment  of  the  Mediation  Board  are  necee- 
isry  to  the  efficient  operation  of  the  Board  are  hereby  transferred 
to  the  Board,  without  change  in  classification  or  compensation; 
except  that  the  Board  may  provide  for  the  adjustment  of  sucih 
( lassification  or  compensation  to  conform  to  the  duties  to  whlcllx 
each  officers  and  employees  may  be  assigned.  | 

"All  unexpended  appropriations  for  the  operation  of  the  BoaM 
( f  Mediation  that  are  available  at  the  time  of  the  abolition  i€ 
1  he  Board  of  Mediation  shall  be  transferred  to  the  Mediatlo|n 
]  loard  and  shall  be  available  for  its  use  tot  salaries  and  other 
« uthorlzed  expendittires.  T 

"  Sbc.  5.  Section  5  of  the  Railway  Labor  Act  Is  amended  to  reM 
I  ■  follows :  I 

"  '  FUNCTIONS    OF    IfZDIATION    BOAXO 

•"Sxc.  6.  First.  The  parties,  «  either  party,  to  a  dispute  be- 
t  reen  an  employee  or  group  of  employees  and  a  carrier  may  invoke 
t  le  services  of  the  Mediation  Board  In  any  of  the  following  cases: 

"'(a)  A  dispute  concerning  changes  in  rates  of  pay,  rules,  or 
V  orklng  conditions  not  adjusted  by  the  parties  in  conference. 

"'(b)  Any  other  dispute  not  referable  to  the  National  Railroflid 
j  ^justment  Board  and  not  adjusted  in  conference  between  the 
parties  or  where  conferences  are  refused.  ' 

"•The  Mediation  Board  may  proffer  Its  services  in  case  aijiy 
I  kbor  emergency  is  found  by  it  to  exist  at  any  time. 

" '  In  either  event  the  said  Board  shall  promptly  put  itself  tn 
e  jmmunication  with  the  parties  to  such  controversy,  and  shikU 
t  se  Its  best  efforts,  by  mediation,  to  bring  them  to  agreement.  If 
sjch  efforts  to  bring  about  an  amicable  settlement  through  mft- 
<i  tation  shall  be  imsuccessfiil,  the  said  Board  shall  at  once  en- 
deavor  as  Its  final  required  action  (except  as  provided  in  par. 
Sd  of  this  section  and  In  sec.  10  of  this  act)  to  induce  tlM 
lartiea  to  submit  their  controversy  to  arbitration,  in  accordanjoe 
vlth  the  provisions  of  this  act. 

" '  If  arbitration  at  the  request  of  the  Board  shall  be  refused  hy 
one  cv  both  parties,  the  Board  shall  at  once  notify  both  parties 
i  1  ^ting  that  its  mediatory  efforts  have  failed  and  for  30  days 
t  sereafter,  unless  in  tlie  Intervening  period  the  parties  agree  to 
a  rbttratlon,  or  an  emergency  board  shall  be  created  tinder  section 
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W  of  tiala-  act,  no  change  ahatl  be  made-  In  Mm  ralao  of  pay,  rules, 

or  working  conditions  or  established  practices  in  effect  prior  ta 
the  time  the  dispute  arose. 

" '  Seoood.  In  any  oase  in  whUA  a  aanta<overBy  arises  over  tlie 
meanlng^  or  the  application  of  any  a^iaauiant  reached  through 
mediation  under  the  provisions  of  this  act,  either  party  to  the 
said  agreement,  or  both,  may  apply  to  the  Mediation  Board  for 
an  intsrpretatloD  of  the  meaning  or  application  of  such  agree- 
ment. The  said  Board,  shall  upon  reoeipt  of  such  requsKt  notify 
the  parties  to  the  controvovy,  and  after  a  hearing  of  both  sides 
give  its  interpretation  within  30  da3rs. 

"'Third.  The  Mbdlatlm  Board  shall  have  the  following  duties 
with  respect  to  the  arbitration  of  disputes  luider  section  7  of 
thla  act: 

"  '(a)  On  failure  of  the  arbltratoEs  named  by  the  parties  to 
agree  on  the  remaining  arbitrator  or  arbitrators  within  the  time 
set  by  section  7  of  this  act,  It  shall  be  the  duty  of  the  Mediation 
Board  to  name  such  remaining  arbitrator  or  arbitrators.  It  shall 
be  the  duty  of  the  Board  in  naming  such  arbitrator  or  arbitrators 
to  appoint  only  those  whom  the  Board  shall  deem  wholly  disin- 
terested in  the  controversy  to  be  arbitrated  and  impartial  and 
without  bias  as  between  the  parties  to  such  arbitration.  Should, 
however,  the  Board  name  an  arbitrator  or  arbitrators  not  so  dis- 
interested and  Impartial,  then,  upon  proper  investigation  and 
presentation  of  the  facta,  ti»  Board  shall  promptiy  remove  such 
arbitrator. 

"  '  If  an  arbitrator  named  by  the  Mediation  Board.^  in  accordance 
with  the  provisions  of  this  act,  shall  be  removed  by  suoh  Board 
as  provided  by  this  act.  or  if  such  an  arbitrator  refuses  or  is 
unable  to  serve.  It  shall  be  the  duty^  of  the  Mediation  Board, 
promptly,  to  select  ^nfftyu^r  arbltrattn'.  in  th»  same  manner  as  pro* 
vided  In  this  act  for  an  orl^nal  appointment  by  the  Madlatian 
Board. 

"'(b)  Any  member  or  the  Mediation  Board  Is  authorised  to 
take  the  acknowledgment  of  an  agreement  to  arbitrate  under  this 
act.  When  so  acknowledged,  or  when  acknowledged  by  the  partlea 
before  a  notary  publle  or  the  dark  of  a  district  court  or  a  eiroolt 
court  of  appeals  of  the  XThlted  States,  such  agreement  to  arbi- 
trate shall  be  delivered  to  a  member  of  said  Board  or  transmitted' 
to  said  Board,  to  ba  lUad  in  Ua  offlca. 

"  '(c)  When  an  agreemont  to  arbltate  has  bean  filed  with  tba 
Mediation  Board,  or  with  one  of  its  members,  as  provided  by  thia 
section,  and  when  the  said  Board  has  been  furnished  the  names 
of  the  arbitrators  chosen  by  the  partlee  to  the  eonttweisy  it  diall 
be  the  duty  of  the  Board  to  cause  a  notice  in  wrttlng^  to  he  served 
upon  said  arbitrators,  notifying  them  of  their  appointment,  re- 
questing them  to  meet  promptly  to  name  the  remiUnlng  arbitrator 
or  arbitrators  necessary  to  complete  the  Board  of  Arbitration,  and' 
advising  them  of  the  period  within  whk^  as  pvovidad  by  the 
agreement  to  arbitratak  liiyey  are  empowered  to  nama  such  arMttator 
or  arbltratorSb 

'"(d)  Either  party  to  an  arbitration  desiring  the  reconvening  of 
a  board  of  arbitration  to  pass  upon  any  controversy  arising  over 
the  m»ATiiTig  or  application  of  an  award  may  so  notlTy  the 
Mediation  Board  in  writing,  stating  in  such  notice  the  question  or 
qusatlons  to  be  submitted  to  such  reconvened  Board.  The  Media- 
tion Board  shall  thereupon  promptly  communicate  with  the  mem- 
bers of  the  Board  of  Arbitration,  or  a  subcommittee  of  such  Board 
appointed  for  such  purpeaa  pursuant  to  a  provision  in  tiie  agree- 
ment to  arbitrate,  and  arrange  for  the  reconvening  of  said  Board 
of  Arbitration  or  subcommittee,  and  shall  notify  the  respective 
parties  to  this  controversy  of  the  time  and  place  at  whi(^  the 
Board,  or  the  subcommittee,  will  meet  for  haarlnga  tipon  the  mat- 
ters in  controversy  to  be  submitted  to  it.  No  evidence  other  than- 
that  contained  in  the  record  filed  with  the  original  award  shall 
be  received  or  considered  by  such  reconvened  Board  or  subcom- 
mittee, except  such  evidence  as  may  be  necessary  to  inustBate  the 
Interpretations  suggested  by  the  parties.  If  any  member  of  the 
origlrial  Board  is  unahla  or  unwilling  to  serve  on  such  reconvened 
Board  or  subcommittee  thereof,  another  arbitrator  shall  be  named. 
In  the  same  mannw  and  with  the  same  powara  aad  duttoa  as  such 
original  arbitaator. 

"  '(e)  Within  60  days  after  the  approval  of  this  act  every  canrler 
shall  file  with  the  Mediation  Board  a  copy  of  each  contract  with  its 
employees  in  effect  on  the  Ist  day  of  April  1934,  covering  rates  of 
pay,  rules,  and  working  conditions.  U  no  contract  with  any  craft 
or  class  of  its  employees  haa  been  entered  into,  the  carrier  shall 
file  with  the  Mediation  Board  a  statement  of  that  fact  Izicluding 
also  a  statement  of  tbe  rates  of  pay,  mles,  and  working  conditions 
qipllcabtB  in  ^!W""g  with  such  craft  or  class.  When  any  new 
contract  is  executMl  or  change  is  made  in  an  exlating^  contract  with 
any  class  or  craft  of  its  employees  covering  rates  of  pay,  rules,  or 
working  conditions,  or  in  those  rates  of  pay,  rulte,  and  wtaidng 
conditions  of  employees  not  covered  by  contract,  the  carrier  shall 
file  the  same  with  the  Medlatton  Board  within  30  days  after 
such  new  contrast  or  change  in  wxlatlng  contract  has  been  executed 
or  rates  of  pay.  rtiles.  and  working  conditions  have  been  made 
sffisctlva. 

"  *  (f)  The  HMlatlon  Board  shall  be  the  custodian  of  all  papers 
and  doouments  heretofore  filed  with  or  traosftersed  to  tSie  Board  of 
Mediation  bearing  upon  the  settlsmant,  adjustment,  or  detar- 
minattcm  of  disputea  between  carriars  and  their  employees  or 
upon  mediation  or  arMtmtlon  proceedlnge  held  under  or  pursoaat 
tO'ttte  pcovlatons  of  any  aot  of  Cosigreae  in  mapect  thereto;  and  tha 
President  is  authorised  to  designate  a  custodian  of  the  reeoads 
and  propvty  of  the  Board  of  Mediation  untU  the  transfer  and 
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dfeUvery  of  suohi  recorda  to  tba  MadlattHt  Boaid  and  to 
the  transfer  and  daUvery  to  tha  Msdiwttnn  Board  of  any 
stich  pi4>er8  and  documents  filed  with  It  or  in  its  possession.' 

"  Sac.  6.  Section  6  of  the  Railway  Labor  Act  is  amended  to  read 
sa  fbUnwa: 

"'Sbc.  6.  Camexa  and  leproscntatlvaa  of  tbe  employaaa  itMU 
give  at  least  30  days'  written  notice  of  an  Intanrtad  changiB  Ux 
agreements  afltcttng  ratss  of  pay.  rules,  or  working  conditions,  and 
the  time  and  plaoa  for  tiM  beginning  of  cuaftoence  between  ttia 
repreeentatives  of  the  parties  Intersstad  In  wimA  Intended  ahamwi 
shall  be  agreed  upon  withki  10  days  after  tha  raoelpt  of  said 
noUce,  and  said  time  shall  be  within  the  30  days  provided  in 
the  notice.  In  every  case  where  svich  netiee  of  intended  change 
has  been  given,  or  conikranosB  are  being,  held  with,  rsfseensa 
thereto,  or  thc^  services  of  tha  Msdlattoa  Boaiid  havabewi  rsqwaatsd 
by  either  party,  or  said  Board  has  proffered  its  servloea.  ratsa 
of  pay,  ndeis,  or  working  condlttona  shall  not  be  altered  by  the 
carrier  until  tha  cootrovera|F  has  been  flnaUy  acted  upon  aa  ra- 
quired  by  section  6  of  tela  acVhy  tlia  Madtotlon  Board,  iinlm  a 
period  of  10  days  has  ela^iaed  after  termint^ion  of  oonleranaes 
without  request  for  or  proffer  of  the  servioes  of  the  Mfedlatlon 
Board.' 

"  Sac.  7.  The  Ballway  Labor  Act  la  amanded  tay  itrlklnc  out  tba 
words  '  Board  of  Mediation '  wheneaex  teey  appear  In  sectlaas  7« 
8.  10.  and  12  of  imch  act,  and  inserting  in  neu  thereof  the  worda 
*  Mediation  Board.' 

"8fec.  8.  If  aav  ssctlon.  subssctlon.  sentonoe,  elatiss.  or  phtasa 
of  this  act.  la  for  any  raaaoa  held  to  be  oncoastttutloaal.  anclfe 
decision  shall  not  affect  the  validity  of  the  remaining  partkia* 
of  this  act.  All  acts  or  parts  of  acts  Inconsistent  with  the  pro- 
visions  of  tbiB  act  are  hweby  repeaiadL** 

Mr.  O'COIfNOR.  Mr.  Speaker.  I  kA  nnaoimoas  coMWut 
thBCt  the  readbig  of  the  Senate  amendments  be  dispexised 
with,  and  that  the  gentleman  from  Ohio  lUr.  Oroana]' 
expiatn  the  chxinges  between  the  Senate  bill  and  tbe  BMn 
blU. 

The  SPEAKISR.  la  there  objecticm  to  tbe  reonast  of  tbA 
gentleman  from.  New  York? 

There  was  na  obiectian. 

Mr.  CR08SEIR  of  Ohio.  BCr.  ffptaktr.  since  the  Bouaa 
pajBsed  tb»  biU  last  week  I  base  earnestly  ^ideavared  ta  ha^ 
tbe  Senate  pass  the  bUL  in  ezacUjr  tbe  form,  in  which,  th* 
House  passed  it.  It  was*  however,  impossible  ta  induce  thoea 
in  charge  of  the  bill  ki  the  Senate  to  agree  to  mj  ieqiiest» 
and  so  the  bill  passed  tbe  Senate  in  the  form  im  vhich  it  ia 
now  before  us.  While,  however,  it  is  true  that  the  bill  aa 
passed  by  the  Senate  difliers  considerably  in  detail  ffcem  th» 
bill  as  it  passed  tbe  House*  nefm:theless  the  bill  aa  it  pastn<l 
tbe  Senate  and  as  it  is  now  betoxe  vs.  dearly  tstahlishfw  tba 
main  prlnciiile  grnhndtert  in  the  bill  a»  it  passed  the  House. 
It  proUbita  the  creation,  maint<mHiirei  or  support  by  nil^ 
roads  of  any  miion.  In  abort,  we  shall  no  longer  hAvt  eon^ 
pany  unions  in  the  sense  of  rompany-controUed  unions. 

Mr.  Speaker.  I  feel  that  I  would  be  unmindful  of  my  dnfty 
to  a  greiat  pihieipl»  if  because  ef  some  diflsmsces  in  detail 
between  the  Simate  bUl  and  House  hfil  I  were  now  to  aek 
that  this  biU  be  sent  te-  canf^eBce  and  tbesetay  leopavdize 
tbe  enactmenlr  of  UUr most  imge&taait  meaaarc.  IMgplMuatJ 
I  have  been  advised  by  the  Chairman  of  tb»  Senate  lBtar>- 
state  Commerce  Committee  that  ttiere  is  no  poesihHIty  9i 
the  Senate's  yielding  in  regard  to  the  mattera  as  to  whiehr  ii 
differs  from  tiie  House.  To  send  the  bUl  to  confeicnoew 
therefore,  at  tbe  last  minute  of  the  session  wonld  siaq^ 
mean  that  there  would  be  bo  legislaition  on  the  subject  under 
oonsideratiQn. 

Mr.  Speaker,  I  feel  that  tl^  Ufl  aa  It  passed  the  Seante 
so  clearly  outbnrs  eoms>aBy<-«mitroiled  unians  that  it  wmdd 
be  not  only  imwise  but  f  ooU^  if  I  diA  not  new  WKwalMWdbr 
aok  tbe  House  to  conenr  m  the  Senate  amendments. 

The  Board  providad  by  tbe  present  Baiiway  Labor  Mt 
consists  of  five  memhsss.  This  ttiil  pcovides  for  the  subali' 
tution  of  a  Boiird  of  thsee  members  in  aceonlBace  wMi  thn 
recommendftticms  of  the  BaUway  Coordinator..  Mr.  Aatman. 
He  felt  that  that  would  be  a  more  eflkient  body.  It  is  alai> 
BTOvided  that  the  new  Beard  aiaall  be  biparlisss.  Tlwt  im 
one  ef  ttw  anumdioents  yrMOi  tiM  Senate  adapted. 

The^ottaer  ia  in  regard  to  the  proirjaieoa  aa  tie  the  right  of 
freedom  of  oam  t)»  ecganlaa  and  ta  adhaee  ta  so^  lahee 
unions  as  tiicgr  maff  themaeirar  cheaee.  I  fe^  that  when  all 
is  said  and  done  the  language  here  ahaekifcaly  assurea  Ite 
men  the  sight  ta  Jai»  any  ei«aaiiatioa  that  they  may 
taipm.    Thjalsiigiiage  iahaoadsa  ba  thatmspect 
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Iflngiii^gff  of  the  House  bfll«  but  there  is  no  doubt  that  it 
does  absolutely  prohibit  the  creation,  support,  and  main- 
tenance of  unions  by  raihroad  companies. 

TtMS  Senate  bill  assures  the  men  absolute  freedom  to  Join 
any  labor  union  that  pleases  them  and  makes  it  possible  for 
them  to  organize  and  maintain  any  labor  union  they  may 
see  fit  to  establish.  The  only  prohibition  is  against  the 
control  of  labor  imions  either  by  seduction  or  coercion  on 
the  part  of  railroads.     [Applause.] 

I  would  not  be  true  to  my  trust  if  I  were  to  be  responsible 
for  «i»^riiTig  this  bill  to  conference  at  this  late  hour  when 
Congress  is  impatient  to  adjourn,  and  no  doubt  will  adjourn 
in  a  comparatlTely  few  minutes.  I  should  feel  that  in  doing 
80  under  the  circumstances  I  would  be  sending  the  bill  to  its 
death.    I  will  not  assimie  such  a  responsibility. 

Mr.  Speaker,  this  bill  when  it  becomes  law  will  not  only 
plaoe  the  organization  of  labor  on  a  soimd  and  free  basis 
but  it  will  also  give  new  empha.<dfl  to  the  fundamental  prin- 
ciples of  democracy.  Ihe  main  principle  of  the  bill  is  also 
the  very  essence  of  democracy  itself,  in  that  it  gives  not 
osily  the  right  but  encouragement  to  men  to  think  and  speak 
In  the  way  they  may  think  to  be  right  cm  pubUc  affairs. 
Tlie  greatest  duty  we  have  imposed  upon  us  as  American 
citizens  is  the  duty  of  preserving  the  right  of  freedom  of 
thought,  speech,  and  press,  because  imless  men  are  free  from 
the  fear  of  consequences  incident  to  their  speaking  the  truth 
as  they  see  it,  then  they  cease  to  grow  to  the  stature  of  true 
manhood.  This  is  indeed  true  not  only  of  men  belonging  to 
labor  unions  but  of  those  in  every  walk  of  life.  I  repeat, 
tborefore,  that  we  must  not  only  assure  men  of  the  right  to 
tb^T^ir  and  speak  what  they  honestly  believe  to  be  the  truth 
but  we  must  give  them  every  possiUe  encouragement  to  do 
■o.  Only  in  this  way  does  truth  come  to  the  attention  of  the 
world  as  rapidly  as  it  should.    [Applause.] 

In  the  particular  field  to  which  this  bill  spedflcally  applies, 
namely,  that  of  railway  labor,  the  enactmmt  of  this  meas- 
ure into  law  win  free  such  labor  once  and  for  all  time  from 
the  feeling  that  railway  workers  must  Join  a  so-called  "  com- 
pany union"  in  order  to  avoid  oppression  by  the  railway 
company  creating  such  uTiinn  Such  men  from  now  on  can 
hcdd  their  heads  erect  and  feel  that  they  can  negotiate 
through  representatives  freely  chosen  by  themselves  in 
regard  to  any  dispute  they  may  have  with  the  owners  of 
the  railroads.  They  will  thus  not  only  became  better  rail- 
way workers  but,  in  fact,  nobler  citizens.  With  the  passage 
and  approval  of  this  bill  railway  labor  in  the  United  States 
will  have  procured  what  may  well  be  called  "  railway  labor's 
Mftg"ft  Carta."     [Applause.] 

Mt.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CR08SER  of  <^iio.    I  yield. 

Mr.  OXX>NNOR.  The  gentleman  wHI  recall  that  when  the 
House  bill  was  here  the  gentleman  from  Maryland  [Mr. 
Cole]  and  myself  pointed  out  that  section  5  was  scxnewhat 
vague  and  that  it  might,  under  the  language  of  that  section, 
permit  "yeUow  dog"  contracts.  Has  that  been  corrected 
by  the  Senate? 

Mr.  CROSSER  of  Ohio.  I  did  not  agree  with  the  gentle- 
man at  the  time  as  to  his  construction  ti  the  language  in 
question.  I  believe,  however,  that  the  bill  as  passed  by  the 
Senate  removes  all  doubt  as  to  that  matter. 

Mr.  O'CONNOR.  I  should  like  to  hear  from  someone  as 
to  whether  this  criticism  was  met  by  the  Senate. 

Mr.  MONAQHAN  of  Montana.  If  the  genUeman  will  per- 
mit. I  believe  the  objection  of  the  gentlonan  from  New  York 
and  the  g«Qtleman  from  Maryland  was  met  by  the  Senate. 
However,  I  would  not  positively  guarantee  that. 

Mr.  MAPCS.  Mr.  Speaker,  reserving  the  rl^t  to  object, 
and  I  do  not  intend  to  object.  I  desire  to  point  out,  perhaps 
a  little  more  in  detail,  what  I  imderstand  to  be  the  more 
Important  differences  between  the  House  and  Senate  biUs. 

As  Members  will  recall,  one  of  the  controversies  which 
arose  in  the  consideraticm  of  the  bill  in  the  House  was  over 
the  language  on  page  7  of  the  House  bill,  three  lines  of  which 
I  Shan  read,  being  lines  10.  11.  and  12: 

Ro  carrier,  Ita  oOeen.  or  agents  ahtH  require  any  penon  weklng 
nmpiofnMaxt  to  atgn  any  oozitract  or  agreemant  pronUalng  to  Join 
or  zkoft  to  Join  a  company  unkxix. 
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TUs  was  the  language  of  the  House  bin.  Its  purpose  was 
to  prevent  a  carrier  from  requiring  anyone  seeking  employ- 
ment to  agree  to  Join  a  company  union  as  a  condition  of 
securing  such  employment.  Some  thought  that  this  lan- 
guage was  necessary  in  order  to  protect  the  percentage  con- 
tracts in  which  the  trainmen  are  especially  interested.  The 
trainmen  have  contracts  with  a  limited  number  of  carriers  in 
which  the  carriers  agree  to  employ  not  less  than  a  certain 
percentage  of  trainmen  who  belong  to  the  railroad  brother- 
hood. Others  believe  that  the  trainmen  are  unduly  alarmed 
over  this  language  and  that  their  percentage  contracts  will 
be  protected  or  honored  in  any  event.  I  may  say  further 
that  the  Coordinator  of  the  railroads  took  a  position  against 
that  provision  in  the  House  bill.  He  preferred  the  bill  as  it 
was  originally  introduced  in  that  respect  and  as  the  Senate 
has  passed  it. 

The  Senate  amendment  strikes  out  the  words  "  a  ccnnpany 
union  "  and  carries  the  words  "  any  labor  organization."  i 

The  question  confronting  the  House  now  is  whether  to 
send  the  bill  to  conference  because  of  this  difference,  and 
thereby  run  the  risk  of  failure  of  the  legislation  entirely,  or 
to  accept  the  Senate  amendment  and  send  the  bill  at  once 
to  the  President  for  his  approvaL  I  am  inclined  to  agree 
with  the  gentleman  from  Ohio  [Mr.  Csossn]  that  it  is  wiser 
to  take  the  latter  course.  There  is  too  much  involved,  too 
much  good  in  the  legislation,  to  run  the  risk  of  having  it 
an  go  by  the  board  by  sending  it  to  c(mf  erence  in  these  last 
minutes  of  the  session.  i 

The  House  bill  carried  a  specific  definition  of  company 
unions.  The  Senate  has  stricken  out  the  paragraph  con- 
taining the  definition  of  company  unions.  I  am  not  sure 
that  I  understand  the  full  significance  of  that  change,  but 
I  doubt  if  it  has  much  significance  in  view  of  the  other  pro- 
visions of  the  bilL 

"niere  is  one  other  provisicm  that  some  of  us,  for  personal 
reasons,  are  quite  concerned  about.  That  is  the  Senate 
amendment  which  abolishes  the  present  Board  of  Mediation. 
Some  of  us  have  known  the  Chairman  of  the  Bocu-d  of  Medi- 
ation for  a  great  many  years  and  have  watched  the  work  of 
the  Board  since  it  was  created,  and  regret  very  much  that  the 
Senate  saw  fit  to  adopt  an  amendment  to  aboUsh  it.         | 

I  refer  to  the  former  distinguished  Member  of  this  House 
and  former  Chairman  of  the  Committee  on  Interstate  and 
Foreign  Commerce.  Mr.  Winslow.  llie  Senate  abolished  the 
present  Board  of  Mediation,  which  consists  of  5  members, 
after  a  period  of  30  days  from  the  approval  of  the  act,  and 
substitutes  a  new  board  of  3  members,  with  the  provision 
which  the  gentleman  from  Ohio  has  stated,  that  not  more 
than  2  members  shall  be  members  of  any  one  political 
party. 

Personally  I  very  much  regret  the  abolition  of  the  Board 
of  Mediation.  I  think  that  Board  has  performed  a  very 
efficient  and  meritorious  service.  Since  its  creation,  since 
the  passage  of  the  original  Railroad  Labor  Act.  there  has 
been  no  serious  dispute  upon  the  railroads  that  bas  not 
been  amicably  settled,  and  I  believe  the  Board  of  Media- 
tion is  entitled  to  no  small  amount  of  credit  for  that 
condition. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Our  former  colleague  from  Massachu- 
setts, Mr.  Samuel  Winslow,  is  (me  of  the  most  efficient  and 
ablest  men  in  the  United  States  and  one  of  the  fairest  of 
men.  is  he  not? 

Mr.  MAPES.  I  think  that  is  so.  Personally.  I  take  the 
same  position  as  the  gentleman  from  Ohio.  I  do  not  care 
to  object  to  the  consideration  of  the  legislation  or  vote 
against  it  on  accoimt  of  the  legislative  situation  simply  on 
account  of  that  one  feature.  I  do  express  the  hope,  however, 
that  due  to  the  fairness  and  the  ability  and  the  par- 
ticular adaptability  of  Mr.  Winslow  for  the  position  which 
he  occupies  that  the  President  will  give  serious  consideration 
to  appointing  him  as  the  Republican  member  of  the  new 
board.    [Applause.] 

Mr.  Speaker.  I  withdraw  my  reservation  of  an  objection. 
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Mr.  CONNERY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  CROSSER  of  Ohio.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  CONNERY.  Merely  to  make  the  situation  clear.  As 
I  understand  it.  the  gentleman  from  Ohio  agrees  with  the 
gentleman  from  Michigan  that  he  would  like  to  have  every- 
thing originally  in  the  House  bill,  but  in  these  closing  hours 
of  legislation  rather  than  lose  that  wonderful  principle  in 
this  bill  he  desires  to  agree  to  the  Senate  amendm^its. 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  I  yield  now  to  the 
gentleman  from  Montana  [Mr.  MomaghanI. 

Mr.  MONAOHAN  of  Montana.  Mr.  Speaker.  I  rise  to 
state  for  the  benefit  of  the  House  that  in  as  poor  health  as 
the  genUemian  from  Ohio  [Mr.  CrossxiI  is,  he  has  remained 
in  the  Senate  even  without  bothering  to  eat  meals  on  many 
occasions  during  the  last  2  days  to  try  to  get  this  bill  con- 
sidered. He  has  worked  earnestly,  sincerely,  and  untiringly 
in  the  interest  of  the  bill  with  a  mind  single  to  peace  on  the 
railroads,  a  peace,  which  may  set  an  example  in  ottier  indus- 
tries. Let  us  hope  that  this  will  open  up  an  avenue  to  re- 
stored peace  to  this  Nation  in  all  labor  disputes.    [Applause.] 

Mr.  FULLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CROSSER  of  Ohio.    Yes. 

Mr.  FULLER.  We  have  not  had  an  opportunity  to  exam- 
ine the  bill,  but  it  is  generally  riunored  around  here  that 
the  terms  and  provisions  of  this  Senate  amendment  require 
the  employees  of  every  railroad,  regardless  of  their  financial 
condition,  to  be  unionized  before  they  can  get  any  benefit. 

Mr.  CROSSER  of  Ohio.    It  does  not  require  any  such  thing. 

Mr.  MEAD.  The  truth  of  the  matter  is  that  the  employee 
of  any  railroad  can  Join  a  union  of  his  own  choice.  It  is 
not  necessary  that  it  shall  be  a  railroad  brotherhood  now 
in  existence. 

Mr.  FULLER.    Does  he  have  to  Join  the  union? 

Mr.  MEAD.    No.    It  is  left  with  the  individual 

Mr.  CROSSER  of  Ohio.    Mr.  Speaker.  I  ask  for  a  vote. 

The  SPEAKER.  Is  there  objecton  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  DUNN.  Mr.  Speaker,  is  it  the  gentleman's  opinion 
that  the  Brotherhood  of  Trainmen  and  all  other  railroad 
employees  are  satisfied  with  this  biU  in  its  present  form? 

Mr.  CROSSER  of  Ohio.  From  the  standard  of  true  labor 
legislation  it  is,  I  think.  100  percent  satisfactory  to  th^m- 

The  SPEAKER.  The  question  is  on  concurring  in  the 
Senate  amendment. 

The  Senate  amendment  was  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  table. 

icAinrrACTunns  or  ckstain  rraxABMs  and  machimx  cam 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (HR.  9^1) 
to  provide  for  the  taxation  of  manufacturers,  importers,  and 
dealers  in  certain  firearms  and  machine  guns,  to  tax  the 
sale  or  other  disposal  of  such  weapons,  and  to  restrict  im- 
portation and  regulate  interstate  transportation  thereof, 
with  Senate  amendments  thereto,  and  consider  the  same. 

The  SPEAKER.  The  gentleman  from  Washington  asks 
unanimous  consent  to  call  up  House  bill  9741,  with  Senate 
amendments  thereto,  and  consider  the  same  at  this  time. 
Is  there  objection? 

Mr.  McFADDEN.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Since  my  previous  objection,  the  gentleman  from 
Washington  [Mr.  Hill]  has  assured  me  tliat  he  will  insist 
on  the  elimination  of  the  duty  pertaining  to  the  importation 
of  wines  in  this  pistol  bill,  to  which  my  objection  was 
directed.  I  objected  to  the  inclusicm  of  a  change  in  the 
tariff  on  the  importation  of  wines  into  the  United  States. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  reserve  the  right  to 
object  to  inquire  whether  ttiis  meets  the  approval  of  the 
people  who  are  interested  in  sport  and  sporting  arms,  from 
the  standpoint  of  tbe  use  of  those  arms  for  ordinary  pur- 


Mi.  SAMUEL  B.  HILL.    TbM  National  Rifle  Assodatton 
approves  the  bO. 
The  SPEAKER.    Is  there  objectioaf 
Tliere  was  no  objection. 


The  SPBAKER.  TIkb  QeA  wfO.  icport  tShe  first  Seottfei 
ammdment. 

The  Clerk  read  as  follows: 

Page  S.  Una  16.  sMka  out  -gl^Xtt"  and  IbmH  "•SCO.** 

Mr.  SAMUlSi  B.  BILL.  Mr.  Speaker,  I  move  to  condS 
tn  the  Senate  amendmeat  no.  1. 

The  motion  was  agreed  to. 

The  SPEAKE]%.  The  derk  will  report  the  second  Soiate 
ammdment. 

The  Cleric  i-ead  as  tcSloms: 

Page  11.  after  Itae  18.  Inaart: 

"Sac.  19  (a)  paragraph  (2)  ot  rabaaetlott  (a)  of  aectSoa  StO  of 
the  Tariff  Act  of  1080.  as  amended,  la  ameadad  by  tnaertlag  attar 
the  words  '  any  eKlsUng  raU  of  duty '.  the  following:  '(aaoapt 
in  the  case  of  fermented  liquors,  qilrlta.  and  wines,  not  mora  than 
75  percent).* 

"(b)  Paragraph  (h)  of  sudt  aacttoiMi  amandcd  by  atrlklng  oat 
the  period  after  the  words  'now  payabto  therecm'  and  insattlng 
In  lieu  thereof  the  /oUowlng:  '(except  fanaentad  Uquora.  q>irlt^ 
and  wines,  not  more  than  79  percent) .'  ** 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker.  I  move  that  tba 
House  disagree  to  the  Senate  amfrwiment  no.  2  and  ask  for 
a  conference. 

The  motion  was  agreed  to. 

The  Chair  appointed  the  following  conferees:  Mr.  DoDck- 
TOK.  Mr.  Samuki.  B.  Hn.L.  Mr.  Cmxor,  Mr.  WooDKtnrr,  Mr. 
Cochran  of  Pensjsylvania. 


Mr.  BYRNS.  Mr.  Speaker,  we  have  not  yet  received  the 
conference  report;,  although  I  am  expecting  it  any  moment. 

I  a;sk  unanimous  consent  that  the  House  stand  In  recess 
subject  to  the  call  of  the  Chair. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Accordingly  (at  9  o'clock  and  14  m1niit.es  pjn.)  the  Hooae 
stood  in  recess  si^bject  to  the  call  of  the  Chair. 


Aim 

The  recess  having  expired,  the  Bouse  was  called  to  order 
at  10  o'clock  pjn.  by  the  Speaker. 

HATIOHAL  HOTTSnTG  ACT 

Mr.  STEAGALL.  Mr.  Speaker.  I  caU  up  the  foUowinf 
conference  report  on  the  bill  (HJl.  9620)  to  improve  bousiiig 
conditicms;  to  provide  employment;  to  provide  for  the  insur- 
ance of  mortgages;  to  insure  the  savings  in  savings-and-loMi 
associations  and  similar  institutions;  to  amend  the  Federal 
Home  Loan  Bank  Act.  Home  Owners'  Loan  Act  of  19S2.  the 
Federal  Reserve  Act,  and  the  Farm  Crecttt  Act  of  18S3:  and 
tor  other  purposes. 

coimrasiicz  kxpobt 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJl.  9920)  to  improve  housing  conditions;  to  provide 
employment;  to  provide  for  the  Insurance  of  mortgages;  to 
insure  the  savings  in  savings-and-loen  associations  and 
similar  institutiCRis;  to  amend  ^e  Federal  Home  Loan  Bank 
Act.  Home  Owners'  Loan  Act  of  1933,  the  Federal  Reserve 
Act,  and  the  Farm  Credit  Act  of  1933;  and  for  other  pur- 
poses, having  met.  after  fun  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  House  recede  ttom  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same  wttti  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  Ineeti  the  following: 

"  That  this  act  may  be  eited  as  the '  NMIonal  Bousing  Aet.' 

"  TtXLK  I — ^HoxTsnra  RxBOVATxoir  amo  MosxunzATZoH 

"aUBATK»    OP  VXDBULX.  KOUSOre   AJDMXmSTIAXIOir 

"  Sbctxdiv  1.  The  President  Is  authorised  to  ereate  a  Fstf- 
eral  Ho<istng  Admii^stratiOQ.  all  of  the  powers  of  wfaieh 
diaU  be  exerdsed  by  a  Federal  Housing  Administrator  (hete- 
taiBfter  referred  to  ae  the  'Adrnteletrator').  who  shall  be 
appointed  by  the  Praeldenft,  br  and  with  the  advice  and  eao- 
aenk  of  the  Senate,  shall  hold  office  for  a  term  at  4  yearsi 


I; 


MAP'P'i* 


rw\\jr*'DTr>cfomxr  M    T>i?nr\'Dn     nnxjQV 
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«Dd  sb&n  recelre  compensation  at  the  rate  of  $10^0  pe' 
annum.  In  order  to  carry  out  the  provisions  of  this  tltl*  i 
and  titles  n  and  m.  the  Administrator  may  establish  sucl . 
agencies,  accept  and  utilize  such  voluntary  and  uncom 


pensated  services,  utilize  such  Federal  officers  and  employees 
and.  with  the  consent  of  the  State,  such  State  and  loca 
officers  and  employees,  and  appoint  such  other  officers  ant 
employees  as  he  may  find  neceesary,  and  may  prescribe 
their  authorities,  duties,  responsibilities,  and  tenure  and  fl: 
their  compensation,  without  regard  to  the  provisions  o 
other  laws  applicable  to  the  emplojrment  or  compensatioi 
of  officers  or  employees  of  the  United  States.  The  Admin- 
istrator may  delegate  any  of  the  functions  and  powers  con- 
ferred upon  hJTw  under  this  title  and  titles  n  and  m  to  suet 
officers,  agents,  and  employees  as  he  may  designate  or  ap- 
point, and  may  make  such  expenditures  (including  expendi- 
tures for  personal  services  and  rent  at  the  seat  of  govern- 
ment and  elsewhere,  for  law  books  and  books  of  reference 
and  for  paper,  printing,  and  binding)  as  are  necessary  tc 
carry  out  the  provisions  of  this  title  and  titles  n  and  m 
without  regard  to  any  other  provisions  of  law  governing  th< 
expenditure  of  public  fimds.  All  such  compensation,  ex- 
penses, and  allowances  shall  be  paid  out  of  funds  made 
available  by  this  act. 

"msuBAVcB  or  ForAircux.  iwsTxrornoim 

"  Skc.  2.  The  Administrator  is  authorized  and  empowered , 
upon  such  terms  and  conditions  as  he  may  prescribe,  to  in- 
sure banks,  trust  companies,  personal  finance  companies, 
mortgage  companies,  building  and  loan  associations,  install- 
ment lending  companies,  and  othei  such  financial  institu ' 
tlons.  which  are  approved  by  him  as  eligible  for  credit  insur 
ance.  against  losses  which  they  may  sustain  as  a  result  o 
loans  and  advances  of  credit,  and  i^urchases  of  obligations 
representing  locuxs  and  advances  ol'  credit,  made  by  then, 
subsequent  to  the  date  of  enactm^it  of  this  act  and  prior  t<  > 
January  1,  1936.  or  such  earlier  date  as  the  President  ma: 
fix  by  proclamation,  for  the  purpose  of  financing  alterations , 
repairs,  and  improvements  upon  real  property.    In  no  caa 
Shan  the  insurance  granted  by  the  Administrator  under  thi  \ 
section  to  any  such  financial  institution  exceed  20  percen 
of  the  total  amount  of  the  loans,  advances  of  credit,  and  pur 
chases  made  by  such  financial  institution  for  such  purpose 
and  the  total  liability  incurred  by  the  Administrator  foi' 
such  insurance  shall  in  no  case  exceed  In  the  aggregate ! 
$200,000,000.    No  insurance  shall  be  granted  under  this  sec 
tkm  to  any  such  financial  Institution  with  respect  to  an: 
obligation  representing  any  such  loan,  advance  of  credit,  o 
purchase  by  it  the  face  amount  of  which  exceeds  |2,000;  noi 
unless  the  obligation  bears  such  interest,  has  such  maturity , 
and  contains  such  other  terms,  conditions,  and  restzlctiona , 
M  the  Administrator  shall  prescribe. 

"UkAira  TO  nMAHdAL  utaniTimumm 

"  8x0.  3.  Tlie  Administrator  is  further  authorized  and  em- 
powered to  make  loans  to  institutions  which  are  insurec 
under  section  2,  and  to  enter  into  loan  agreements  with  sucl 
Institutions,  upon  the  security  of  obligations  which  meet  th< 
requirements  prescribed  under  section  2.  Such  loans  or 
agreements  may  be  made  for  the  fuU  face  value  of  the  obli- 
gations offered  as  security,  and  shall  be  at  such  rates  ant 
upon  such  terms  and  conditions  as  the  Administrator  shal 
determtne. 

"  ujuxAXtoM  or  rUMMI 

**  Sac.  4.  For  the  purposes  of  carrying  out  the  provisions  o 
this  title  and  titles  n  and  m.  the  Reconstruction  Finance 
Corporation  shall  make  available  to  the  Administrator  sucl 
funds  as  he  may  deem  necessary,  and  tixt  amount  of  notes 
debentures,  bonds,  or  other  such  obligations  which  the  Cor- 
poration is  authorized  and  empowered  to  have  outstandlni 
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at  any  one  time  under  existtng  law  to  hereby  Increased  bs 
an  amount  sufficient  to  provide  such  funds:  Provided,  Tlia 
the  President,  in  his  discretion,  to  authoriasd  to  provide  sucl 
funds  or  any  portion  thereof  by  allotment  to  the  Administra- 
tor from  any  funds  that  are  available,  or  may  hereafter  Im 
mads  avaihibiB,  to  the  Presldmt  for  emergency  purposes. 


"  Skc.  5.  The  Administrator  shall  make  an  annual  report 
to  the  Congress  as  soon  as  practicable  after  the  1st  day  of 
January  in  each  year  of  hto  activities  under  thto  title  and 
titles  n  and  HE  of  this  act. 

"TrrU    n — ItOTVAL    MCHtTOACB    IKSTTBAITCB 
"  UTLWmOWS 

"  Section  201.  As  used  in  thto  title — 

"(a)  The  term  '  mortgage '  means  a  first  mortgage  on 
real  estate  in  fee  simple  or  on  a  leasehold  (1)  imder  a  lease 
for  not  less  than  99  years  which  to  renewable,  or  (2)  under 
a  lease  having  a  period  of  not  less  than  50  years  to  run 
from  the  date  the  mortgage  was  executed,  upon  which  there 
to  located  a  dwelling  for  not  more  than  four  families  which 
to  used  in  whole  or  in  part  for  residential  purposes,  irrespec- 
tive of  whether  such  dwelling  has  a  party  wall  or  to  otherwise 
physically  connected  with  another  dwelling;  and  the  term 
'  first  mortgage '  means  such  classes  of  first  liens  as  are 
commonly  given  to  secure  advances  on,  or  the  impaid  pur- 
chase price  of,  real  estate  under  the  laws  of  the  State  in 
which  the  real  estate  to  located,  together  with  the  credit 
instnunents,  if  any,  seciired  thereby. 

"  (b)  The  term  '  mortgagee '  includes  the  original  lender 
undo*  a  mortgage,  and  hto  successors  and  assigns  approved 
by  the  Administrator;  and  the  term  '  mortgagor '  includes 
the  original  borrower  under  a  mortgage  and  hto  successors 
and  assigns. 

**  XrOTTTAIt  If  OSTQACS  LNSUBAMCB  FUKO 

"  Skc.  202.  There  to  hereby  created  a  Mutual  Mortgage 
Insurance  Fund  (hereinafter  referred  to  as  the  'Fund'), 
which  shall  be  used  by  the  Admintotrator  as  a  revolving  fund 
for  carrying  out  the  provisions  of  thto  title  as  hereinafter 
provided,  and  there  shall  be  allocated  immediately  to  such 
Fund  the  sum  of  $10,000,000  out  of  funds  made  available 
to  the  Administrator  for  the  purposes  of  thto  title. 
"ZRSUSANCS  or  icorrcAGzs 

**  Skc.  203.  (a)  The  Administrator  to  authorized,  upon  ap- 
plication by  the  mortgagee,  to  Insure  as  hereinafter  pro- 
vided any  mortgage  offered  to  htm  within  1  year  from  the 
date  of  its  execution  which  to  eligible  for  insurance  as  here- 
inafter provided,  and,  upon  such  terms  as  the  Admintotrator 
may  prescribe,  to  nutke  commitments  for  the  insiuing  of 
such  mortgages  prior  to  the  date  of  their  execution  or  dto- 
bursement  thereon:  Provided,  That  except  with  the  approval 
of  the  President  (1)  the  aggregate  principal  obligation  of 
all  mortgages  on  pr(H)erty  and  low-cost  housing  projects 
existing  on  the  date  of  enactment  of  thto  act  and  insured 
under  thto  title  shall  not  exceed  $1,000,000,000,  and  (2)  the 
insurance  of  mortgages  on  property  and  low-cost  housing 
projects  constructed  after  the  passage  of  thto  act  shall  be 
limited  to  a  similar  amount. 

"(b)  To  be  eligible  for  insurance  under  thto  section  a 
mortgage  shall — 

"(1)  Have,  or  be  held  by,  a  mortgagee  approved  by  the 
Admintotrator  as  responsible  and  able  to  service  the  mort- 
gage properly. 

"(2)  Involve  a  principal  obligation  (including  such  Ini- 
tial service  charges  and  appraisal  and  other  fees  as  the  Ad- 
mintotrator shaU  approve)  in  an  amount  not  to  exceed 
$16,000,  and  not  to  exceed  80  percent  of  the  appraised  value 
of  the  property  as  of  the  date  the  mortga^  to  executed. 

"(3)  Have  a  maturity  satisfactory  to  the  Administrator, 
but  not  to  exceed  20  years. 

"(4)  Contain  complete  amortization  provisions  satisfac- 
tory to  the  Administrator  requiring  periodic  payments  by 
the  mor^agor  not  in  excess  of  hto  reasonable  ability  to  pay 
as  determined  by  the  Administrator. 

"(5)  Bear  Interest  (exclusive  of  premium  charges  for  in- 
surance) at  not  to  exceed  5  percent  per  anniun  on  the 
amount  of  the  principal  obligation  outstanding  at  any  time, 
or  not  to  exceed  6  percent  per  annum  if  the  Administrator 
finds  that  in  certain  areas  or  under  special  circumstances 
the  mortgage  market  demands  it. 

"(6)  Provide,  in  a  maimer  satisfactory  to  the  Administra- 
tor, for  the  application  of  the  mortgagor's  periodic  payments 
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(exclusive  of  ttie  amount  allocated  to  interest  and  to  the 
premium  charge  which  to  required  for  mortgage  insurance 
as  hereinafter  provided)  to  amortization  of  the  principal  of 
the  mortgage. 

"(T)  Contain  such  terms  and  provisions  with  respect  to 
insurance,  repairs,  alterations,  payment  of  taxes,  default 
reserves,  delinquency  charges,  foreclosure  proceedings,  an- 
ticipation of  maturity,  additional  and  secondary  liens,  and 
other  matters  as  the  Administrator  may  in  hto  discretion 
IH«scrIbe. 

"(c)  The  Administrator  to  authorized  to  fix  a  premltmi 
diarge  for  the  insurance  of  mortgages  under  thto  section  (to 
be  determined  in  accordance  with  the  risk  involved)  which 
in  no  case  shaU  be  less  than  one-half  of  1  percent  nor  more 
than  1  percent  per  annum  of  the  original  face  value  of  the 
mortgage,  and  which  shall  be  payable  annually  in  advance 
by  the  mortgagee.  If  the  Administrator  finds  upon  the  pre- 
sentation of  a  mortgage  f  cnr  insurance  and  the  tender  of  the 
initial  premium  charge  that  the  mortgage  compiles  with  the 
provisions  of  thto  section,  such  mortgage  may  be  accepted 
for  insurance  by  endorsement  or  otherwise  as  the  Adminto- 
trator may  prescribe ;  but  no  mortgage  shall  be  accepted  for 
insurance  imder  this  seetion  unless  the  Admintotrator  finds 
that  the  project  with  req>ect  to  which  the  mortgage  to 
executed  to  economically  sound. 

"(d)  The  Admintotrator  to  authorized  and  directed  to 
make  such  rules  and  regulations  as  may  be  necessary  to 
earry  out  the  provisions  of  thto  section. 

"PAncxHT  or  nraxnuaroB 

"  Ssc.  204.  (a)  In  any  case  in  which  the  mortgagee  under 
an  insured  mortgage  diall  have  foreclosed  and  taken  posses- 
sion of  the  mortgaged  property  in  accordance  with  regula- 
tions of,  and  within  a  period  to  be  determined  by.  the  Ad- 
ministrator, or  Shan,  with  tte  consent  of  the  Administrator, 
have  otherwise  acquired  such  property  from  the  mortgagor 
after  default,  the  mortgagee  shall  be  entitled,  upon  the 
prompt  convesrance  to  the  Administrator  of  title  to  such 
property  satisfactory  to  him  and  the  assignment  to  him  of 
all  claims  of  the  mortgagee  against  the  mortgagor  arising 
out  of  the  mortgage  transaction  or  f(»%closure  proceedings, 
to  receive  the  benefits  of  the  insurance  as  hereinafter  pro- 
vided. Upon  such  conves^ance  and  assignment  the  obliga- 
tion of  the  mortgagee  to  pay  the  annual  premium  charges 
for  insurance  shall  cease  and  the  Admintotrator  shall  issue  to 
the  mortgagee  debentures  having  a  total  face  value  equal  to 
the  value  of  the  mortgage  on  the  date  of  the  delivery  of  the 
property  to  the  Administrator,  and  a  certificate  of  claim,  as 
hereinafter  provided.  For  the  purposes  of  thto  subsection, 
the  value  of  the  mortgage  shall  be  determined  by  adding  to 
the  amount  of  the  principal  of  the  mortgage  which  to  un- 
paid on  the  date  of  such  delivery  the  amount  of  all  pay- 
ments which  have  been  made  by  the  mortgagee  for  taxes  and 
Insurance  on  the  property  mortgaged  in  accordance  with 
rules  and  regulations  prescribed  by  the  Administrator. 

"(b)  The  debentures  issued  by  the  Administrator 
under  thto  section  to  any  mortgagee  shall  bear  interest 
at  a  rate  determined  by  the  AdmintotratcM-  at  the  time 
the  mortgage  was  offered  for  insurance,  but  not  to  ex- 
ceed 3  percent  per  annum,  payable  semiannually  on  the 
1st  day  of  January  and  the  1st  day  of  July  of  e&di  year, 
and  shall  mature  3  years  after  the  1st  day  of  July  following 
the  maturity  date  of  the  mortgage  in  exchange  for  which 
the  debentures  were  issued.  All  such  debentures  shall  be 
subject  only  to  such  Federal,  State,  and  local  taases  as  the 
mortgages  in  exchange  for  which  they  are  issued  would  be 
subject  to  in  the  hands  of  the  holder  of  the  debentures  and 
shall  be  a  liability  of  the  fund  only;  except  that  debentures 
issued  in  exchange  for  mortgages  insured  under  thto  sec- 
tion prior  to  July  1.  1937.  shall  be  folly  guaranteed  as  to 
principal  and  interest  by  the  United  States.  In  the  event 
that  the  amount  in  the  fund  to  insufficient  to  pay  upon  de- 
mand, when  due.  the  mrincipal  of  or  Interest  on  any  de- 
bentures so  guaranteed,  the  Secretary  of  the  Treasury  shall 
pay  to  the  holders  the  amount  thereof  whi(di  to  hereby  au- 
thorized to  be  appropriated  out  of  any  money  in  the  Treas- 
ury not  otherwise  appropriated,  and  thereupon  to  the  extent 


ef  the  amount  so  paid  the  Secretary  of  the  Treasury  shaB 
succeed  to  all  rights  of  the  bidders  of  such  drijentures. 

"(e)  The  certificate  of  claim  issued  by  the  Adndntotratar 
to  any  mortgagee  shall  be  for  an  amount  which  the  AdmiD- 
istrator  determines  to  be  sofBdent,  when  added  to  the  f^oe 
value  of  the  debentiu-es  issued  to  the  mortgagee,  to  equel 
tbe  amount  which  the  mortgagee  would  have  received  if. 
at  the  time  of  the  conveyance  to  Che  Administrator  <tf  tbe 
property  covered  by  the  mortgage,  the  mortgagor  had  re- 
deemed the  property  and  paid  in  full  all  obligations  laader 
the  mortgage  and  those  arising  out  of  the  f  areekMure  pio- 
ceedings.  Bach  su^  certificate  of  (daim  shaU  provide  that 
there  shall  accrue  to  the  h<dder  of  such  eertiflcate  wltii 
respect  to  the  face  amount  ot  such  certificate,  an  tncremeoit 
at  the  rate  of  3  percent  per  annum.  The  amount  to  wtaleb 
the  bolder  of  any  such  certificate  sball  be  entitled  shall  be 
detomlned  as  provided  in  subeeetlen  (d) . 

"(d)  If  the  net  amount  realized  from  any  propeity  eon- 
veyed  to  the  Administrator  under  thto  section  and  the  riefnii 
assigned  therewith,  after  deducting  all  expenses  Ineorred  by 
the  Administratar  in  handling,  dealing  with,  and  dispiwing 
of  such  property  and  in  collecting  such  claims,  exceeds  Vbm 
face  amcimt  of  the  debentures  Issued  tn  exchange  for  ttie 
mortgage  covering  such  property  plus  aU  interest  paid  on 
such  debentures,  such  excess  shall  be  divided  as  follows: 

"(1>  If  such  excess  to  greater  than  the  total  amount  pay- 
able under  the  certificate  of  dalm  Issued  in  ooonection  with 
such  property,  the  Administrator  shall  pay  to  the  holder  of 
such  eertiflcate  the  fu&  amount  so  payable;  and  any  eaeess 
remaining  thereafter  shall  be  paid  to  the  mortgagor  of  such 
property. 

"(2)  If  such  excess  to  equal  to  or  less  than  the  total 
amount  payal^  under  such  eertiflcate  of  claim,  ttie  A4- 
ministrator  shall  pay  to  the  holder  of  such  oertiilcate  the 
full  amount  of  sudli  eaccess. 

"(e)  Notwithstanding  any  other  provision  of  law  reletlng 
to  the  acquisition,  handling,  or  disposal  of  real  property  by 
the  United  States,  the  Administrator  shaU  have  power  to 
deal  with.  rent,  renovate,  modernize,  or  sell  for  casta  or 
credit,  in  hto  discretion,  any  prof)ertieB  conveyed  to  him  in 
exchange  for  debentures  and  oertiflcates  of  claim  as  pco- 
vided  in  thto  secticm;  and  notwithstanding  any  c^her  provi- 
sion of  law,  the  Administrator  shaU  also  have  power  to  pur- 
sue to  final  collection,  by  way  of  compromise  or  otherwise, 
all  claims  against  mortgagors  assigned  by  mortgagees  to 
the  Administrator  as  provided  in  thto  section. 

"(f)  No  mcH'tgage  or  mortgagor  shall  have,  and  no  certifi- 
cate of  claim  shall  be  construed  to  give  to  any  mortgagee  or 
mortgagor,  any  right  or  interest  in  any  property  conveyed  to 
the  Administrator  or  in  any  claim  assigned  to  htm;  nor  shall 
the  Administrator  owe  any  duty  to  any  mortgagee  or  mort- 
gagor with  respect  to  the  handling  or  disposal  of  any  aueh 
property  or  the  collection  of  any  such  claim. 

"  CUiSSIFTCATTON   OT   MOHTOAGBB   AITD   KEINST7BAKCE   rUKS 

"Sec.  205.  (a)  Mortgages  accepted  for  insurance  under 
thto  title  shall  be  so  classified  into  groups  that  the  mcntgages 
in  any  group  shall  involve  substantially  similar  risk  char- 
acteristics and  have  similar  maturity  dates.  Premhnn 
charges  received  for  the  insurance  of  any  mortgage,  the 
receipts  derived  fran  the  property  covered  by  the  mortgeje 
and  claims  assigned  to  the  Administrator  in  connection 
therewith,  and  all  earnings  on  the  assets  of  the  group  ac- 
count, shall  be  credited  to  the  account  at  the  group  to  which 
the  mortgage  to  assigned.  The  principal  of  and  interest  paid 
and  to  be  paid  on  dri>entures  lesued  in  esdiange  for  any 
mortgage,  payments  made  or  to  be  made  to  the  auirtcegee 
Mid  the  mortgagor  as  provided  in  sectkm  SM,  and  expenees 
incurred  in  the  handling  of  the  property  covered  by  the 
mortgage  and  in  the  collection  of  claims  assigned  to  the 
Administrator  in  connection  thcrewtth,  tbtH  be  charged  to 
U>e  account  of  the  group  to  which  such  mortgage  to  assigned. 

"(b)  The  Admintotrator  shall  also  provide,  in  addition  to 
the  several  group  accounts,  a  general  reinsurance  8u;count, 
the  credit  in  which  diall  be  available  to  cover  charges 
■gainst  such  group  accounte  i^iere  the  amounts  credited  to 
such  accounts  are  Insufficient  to  cover  such  charges.    Oen- 
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«ml  exDenaea  at  operstiaii  of  the  Federal  Housizig  Artmlnte- 
tratioD  under  this  title  may  be  allocated  in  the  diacretion  of 
the  Administrator  among  the  several  group  accounts  or 
charged  to  the  general  reinsurance  account,  and  the  amount 
allocated  to  the  fund  under  section  202  shall  be  credited  to 
the  general  reinsurance  account. 

"(c)  Whenever  the  credit  balance  in  any  group  account 
exceeds  the  remaining  xmpaid  principal  of  the  then  out- 
standing mortgages  assigned  to  such  group  by  an  amoimt 
equal  to  10  percent  of  the  total  premiimi  pasrments  which 
have  theretofore  been  credited  to  such  account,  the  Admin- 
istrator shall  terminate  lie  insurance  as  to  that  group  of 
mortgages  (1)  by  paying  to  each  of  the  mortgagees  holding 
an  outstanding  mortgage  assigned  to  such  group  a  sum  suffi- 
cient, if  such  mortgage  is  in  good  standing,  to  pay  off  such 
mortgage  in  full,  the  payment  in  each  case  being  for  the 
benefit  and  account  of  the  mortgagor,  and  (2)  by  trans- 
ferring the  remainder  ot  such  credit  balance  to  the  general 
reinsurance  account  provided  for  in  subsection  (b) . 

"(d)  If  the  credit  balance  in  any  group  account  fails  to 
exceed,  until  the  Goal  year  prior  to  the  maturity  date  of 
the  mortgages  assigned  to  such  group,  the  remaining  unpaid 
principal  of  the  then  outstanding  mortgages  assigned  to  such 
group  by  an  amount  equal  to  10  percent  of  the  total  premium 
payments  whxh  have  theretofore  been  credited  to  such  ac- 
count, the  Administrator  shall  terminate  the  insurance  as 
to  that  group  of  mortgages  (1)  by  transferring  to  the  general 
reinsurance  account  provided  for  in  subsection  (b)  an 
amount  equal  to  10  percent  of  the  total  premium  charges 
theretofore  credited  to  such  group  account,  and  (2)  by 
distributing  the  remainder  of  such  credit  balance,  if  any,  pro 
rata  to  the  mortgagees  for  the  benefit  and  account  of  the 
mortgagors  of  the  mortgages  assigned  to  such  group. 

"(e)  No  mortgagor  or  mortgagee  of  any  mortgage  insured 
under  this  title  shall  have  any  vested  right  in  the  credit 
balance  in  any  such  account,  and  the  determination  of  the 
Administrator  as  to  the  amount  to  be  paid  by  him  to  any 
mortgagee  or  mortgagor  under  this  title  shall  be  final  and 
conclusive. 

"(f)  In  the  event  that  any  mortgagee  under  an  insured 
mortgage  forecloses  on  the  mortgaged  property  but  does  not 
convey  such  property  to  the  Administrator  in  accordance 
with  section  204,  or  in  the  event  that  the  mortgagor  pays 
the  obligation  under  the  mortgage  in  full  prior  to  the  matu- 
rity thereof,  the  obligation  to  pay  the  premiimi  charge  for 
Insurance  shall,  upon  due  notice  to  the  Administrator,  cease, 
and  all  rights  of  the  mortgagee  and  the  mortgagor  under 
section  204  shall  likewise  terminate.  Thereupon  the  mortga- 
gor shaD  be  entitled  to  receive  a  share  of  the  credit  balance 
of  the  group  account  ot  the  group  to  which  the  mortgage 
has  been  assigned,  in  such  amount  as  the  Administrator  shall 
determine  to  be  equitable  and  not  inconsistent  with  the  pres- 
ervation of  the  K>Ivency  of  the  group  account  and  of  the 
fund. 

**  nrvxBTxxKT  <v  rvma 

-**  8bc.  206.  Moneys  in  the  fund  not  needed  for  the  current 
(niwrations  of  the  Federal  Housing  Admtnistratifm  shall  be 
deposited  in  the  Treasury  of  the  United  States  to  the  credit 
of  the  fund,  or  invested  In  bonds  or  other  obligations  of 
the  United  States.  The  Treasurer  of  the  United  SUtee  is 
hereby  directed  to  pay  interest  semiannually  on  any  amoimt 
so  deposited  at  a  rate  not  greater  than  the  prevailing  rate 
on  long-term  Government  bonds,  such  rate  to  be  computed 
on  the  average  amount  of  such  bonds  outstanding  during 
any  such  semiannual  period.  The  Administrator  may,  with 
the  approval  of  the  Secretary  of  the  Treasury,  purchase,  at 
not  to  exceed  par.  in  the  open  market,  debentures  issued 
under  the  provisions  of  section  204.  Debentures  so  pur- 
ciMsed  Shan  be  canceled  and  not  reissued,  and  the  sev«-al 
group  accounts  to  which  such  debentures  have  been  charged 
shall  be  charged  with  the  amoimts  used  in  twoWtiy  such 
purchases. 

••U)W-COST    BOTTBnffa    IRHUBAirCS 

**  Sac.  207.  The  Administrator  may  also  insure  first  mort- 
gages, other  than  mortgages  deflZMd  in  section  201  (a)  of 
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this  title,  covering  property  held  by  Federal  or  State  instru- 
mentalities, private  limited  dividend  corporations,  or  mu- 
nicipal corporate  instnunentalities  of  one  or  more  States, 
formed  for  the  purpose  of  providing  housing  for  persons  of 
low  income  which  are  regulated  or  restricted  by  law  or  by 
the  Administrator  as  to  rents,  charges,  capital  structure,  rate 
of  return,  or  methods  of  operation.  Such  mortgages  shall 
contain  terms,  conditions,  and  provisions  satisfactory  to  the 
Administrator,  but  need  not  conform  to  the  eligibility  re- 
quirements of  section  203.  Subject  to  the  right  of  the 
Administrator  to  impose  a  premiimi  charge  in  excess  of,  or 
less  than,  the  amount  specified  for  mortgages  defined  in 
section  201  (a) ,  the  provisions  of  sections  204  and  205  shall 
be  applicable  to  mortgages  insured  under  this  section:  Pro- 
vided, That  the  insurance  with  respect  to  any  low-cost 
housing  project  shall  not  exceed  $10,000,000. 

"  TAZATIOM    PBOVISZONV 

"Sbc.  208.  Nothing  in  this  title  shall  be  construed  to 
exempt  any  real  property  acquired  and  held  by  the  Ad- 
ministrator under  this  title  from  taxation  by  any  State  or 
political  subdivision  thereof,  to  the  same  extent,  according 
to  its  value,  as  other  real  property  is  taxed. 

"STATISTICAL   AMB   XCOMOICIC   SURVCT8 

**  Sxc.  209.  The  Administrator  shall  cause  to  be  made  such 
statistical  surveys  and  legal  and  economic  studies  as  he 
shall  deem  useful  to  guide  the  development  of  housing  and 
the  creation  of  a  sound  mortgage  market  in  the  United 
States,  and  shall  publish  from  time  to  time  the  results  of 
such  surveys  and  studies.  Expenses  of  such  studies  and 
surveys,  and  expenses  of  publication  and  distribution  of  the 
results  of  such  studies  and  surveys,  shall  be  charged  as  a 
general  expense  of  the  fund. 

"  TiTiiB  m — Natiokal  Mobtqaox  AaSOCIATIOIfa 

"OBATIOX    AMD    POWXB8    OT    NATIONAL    MOSTOAGS    ASSOCIATIOira 

"  SKcnoN  301  (a)  The  Administrator  is  further  authorized 
and  empowered  to  provide  for  the  establishment  of  national 
mortgage  associations  as  hereinafter  provided,  which  shall 
be  authorized,  subject  to  rules  and  regulations  to  be  pre- 
scribed by  the  Administrator,  (1)  to  purchase  and  sell  first 
mortgages  and  such  other  first  liens  as  are  commonly  given 
to  sectire  advances  on  real  estate  held  in  fee  simple  or  under 
a  lease  for  not  less  than  99  years,  under  the  laws  of  the 
State  in  which  the  real  estate  is  located,  together  with  the 
credit  instruments,  if  any,  secured  thereby,  such  mortgages 
not  to  exceed  80  percent  of  the  appraised  value  of  the 
property  as  of  the  date  the  mortgage  is  purchased;  and 
(2)  to  borrow  money  for  such  purposes  through  the  issuance 
of  notes,  bonds,  debentures,  or  other  such  obligations  as 
hereinafter  provided. 

"(b)  Any  nimiber  of  natural  persons,  not  less  than  five 
may  apply  to  the  Administrator  for  authority  to  establish 
a  national  mortgage  association,  and  at  the  time  of  such 
ai^lication  shall  transmit  to  the  Administrator  articles  of 
association,  signed  and  sealed  by  each  of  the  incorporators 
and  acknowledged  before  a  Judge  of  any  court  of  record  or 
a  notary  public,  which  shall  contain  (1)  the  name  of  the 
association.  (2)  the  place  where  its  principal  office  or  place 
of  business  is  to  be  located,  and  (3)  such  information  with 
respect  to  its  capital  stock  as  the  Administrator  may  by 
regulation  require.  If  the  Administrator  is  of  the  opinion 
that  the  incorporators  transmitting  the  articles  of  associa- 
tion are  responsible  persons  and  that  such  articles  of  asso- 
ciation are  satisfactory  in  all  respects,  he  shall  issue  or  cause 
to  be  issued  to  such  incorporattn^  a  certificate  of  approval, 
and  the  association  shall  become,  as  of  the  date  of  issuance 
of  such  certificate,  a  body  corporate  by  the  name  set  forth 
in  its  articles  of  association. 

"(c)  Each  national  mortgage  association  created  under 
this  section  shall  have  succession  from  the  date  of  its  organ- 
ization unless  it  is  dissolved  by  act  of  its  shareholders,  or  Its 
franchise  becomes  forfeited  by  order  of  the  Administrator 
as  hereinafter  provided,  ch-  it  is  dissolved  by  act  of  Congress, 
and  shall  have  power — 

"(1)  To  adopt  and  use  a  corporate  seaL 

"(2)  TO  make  contracts. 
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"(8)  To  sue  and  be  sued,  complain  and  defend,  in  any 
court  of  law  or  equity.  State  or  Federal. 

"(4)  To  conduct  its  business  in  any  State  of  the  United 
States  or  in  the  District  of  Ck>lumbia  and  to  have  cne  or 
more  offices  in  such  State  or  in  the  District  of  Columbia,  one 
of  which  (^ces  shaill  be  designated  at  the  time  of  organiza- 
tion as  its  principal  office. 

"(5)  To  do  all  things  as  are  necessary  or  incidental  to  the 
proper  management  of  its  affairs  and  the  proper  conduct  of 
its  business. 

"(d)  No  association  shall  transact  any  business  except 
such  as  is  incidental  to  its  organization  until  it  has  been 
authorized  to  do  so  by  the  Administrator.  Each  such  asso- 
ciation shall  have  a  capital  stock  of  a  par  value  of  not  less 
than  $5,000,000,  and  no  authorization  to  commence  business 
shall  be  granted  by  the  Administrator  to  any  such  associa- 
tion until  he  is  satisfied  that  such  capital  stock  has  been 
subscribed  for  at  not  less  than  par  and  paid  in  fuU  in  cash 
or  Government  securities. 

"(e)  Each  national  mortgage  association,  for  the  pur- 
pose of  all  actions  by  or  against  it,  real,  personal,  or  mixed, 
and  all  suits  in  equity,  shall  be  deemed  a  citizen  of  the  State 
in  which  its  principal  office  is  located. 

"(f)  No  individual,  association,  partnership,  or  corpora- 
tion, except  associations  organized  under  this  section,  shall 
hereafter  use  the  words  'national  mortgage  association', 
or  any  combination  of  such  words,  as  the  name  or  a  part 
thereof  under  which  he  or  it  shall  do  business.  Every  indi- 
vidual, partnership,  association,  or  corporation  violating  Uiis 
prohibition  shall  be  guilty  of  a  misdemeanor  and  shall  be 
punished  by  a  fine  of  not  exceeding  $100  or  imprisonment 
not  exceeding  30  days,  or  both,  for  each  day  during  which 
such  violation  is  committed  or  repeated.  The  provisions 
of  section  5243  of  the  Revised  Statutes  shall  not  apply  to 
associations  created  under  this  title. 

"  OBUCATIONS    or    NATIONAL    MOBTGACS    ASSOCIATIOKS 

"  Sxc.  302.  Each  national  mortgage  association  is  author- 
ized to  issue  and  have  outstanding  at  any  time  notes,  bonds, 
debentures,  or  other  such  obligations  in  an  aggregate  amount 
not  to  exceed  (1)  10  times  the  aggregate  par  value  of  its 
outstanding  capital  stock,  and  in  no  event  to  exceed  (2)  the 
current  face  value  of  mortgages  held  by  it  and  insured  under 
the  provisions  of  title  n  of  this  act,  plus  the  amount  of  its 
cash  on  hand  and  on  deposit  and  the  amount  of  its  invest- 
ments in  bonds  or  obligations  of,  or  guaranteed  as  to  prin- 
cipal and  interest  by,  the  United  States.  No  national  mort- 
gage association  shall  borrow  money  except  through  the  is- 
suance of  such  notes,  bonds,  debentures,  or  other  obliga- 
tions, or  issue  any  such  notes,  bonds,  debentures,  or  other 
obligations,  except  with  the  approval  of  the  Administrator 
and  under  such  rules  and  regulations  as  he  shall  prescribe. 

"  orvxsTMUfT  or  wvhob 

"Sec.  303.  Monejrs  of  any  national  mortgage  association 
not  invested  in  first  mortgages  or  other  liens  as  provided  in 
section  301,  or  in  operating  facilities  approved  by  the  Ad- 
ministrator, shall  be  kept  in  cash  on  hand  or  on  deposit. 
or  invested  in  bonds  or  other  obligations  of,  or  guaranteed 
as  to  principal  and  interest  by  the  United  States;  except 
that  each  such  association  shall  keep  and  maintain  such 
reserves  as  the  Administrator  shall  by  rules  and  regulations 

prescribe. 

"  iCAirAamENT  or  ACQUIRB}  pbopsrtisb 

"Sbc.  304.  Subject  to  such  rules  and  regulations  as  the 
Administrator  shall  prescribe,  any  national  mortgage  as- 
sociation shall  have  power  to  deal  with,  rent,  renovate,  mod- 
ernize, or  sell  for  cash  or  credit,  or  otherwise  dispose  of. 
with  a  view  to  assuring  a  maximum  financial  return  to  the 
association,  any  property  acquired  by  It  as  a  result  of  fore- 
closure proceedings. 

**  XZAMINATIONS   AND  LTQUISATIOir 

"Sxa  305.  Tlie  Administrator  shsdl  have  power  to  pro- 
vide for  the  periodic  examination  of  the  affairs  of  every 
national  mortgage  association  and  shall  have  power  to  ter- 
minate the  existence  of  any  such  association  aiKi  order  its 
liquidation  and  the  winding  up  of  its  affairs  in  any  case  in 


whidti  the  Administrator  finds  that  the  association  is  violat- 
ing any  provisions  of  this  title  or  any  rule  or  regulation 
thereunder,  or  in  any  case  in  which  he  finds  that  th« 
association  is  conducting  its  business  in  an  unsafe  and  un- 
businesslike manner.  In  any  case  in  which  the  Adminis- 
trator finds,  upon  examination  of  the  affairs  of  any  such 
association,  that  the  capital  cf  such  association  is  substan- 
tially impaired,  and  if.  within  30  days  after  the  Adminis- 
trator has  notified  the  association  of  the  existence  of  such 
impairment,  the  capital  is  not  restored  to  the  satisfaction  of 
the  Administrator,  he  shall  terminate  the  existence  of  such 
association  and  shall  order  the  liquidation  and  winding  up 
of  Its  affairs.  The  expenses  of  examination  of  any  such 
association  shall  be  assessed  up<m  and  paid  for  by  the 
association  in  such  manner  and  under  such  rules  and  regu- 
lations as  the  Administrate  shall  prescribe.  For  the 
purposes  of  this  section,  examiners  a^xrinted  by  the  Ad- 
ministrator shall  be  subject  to  the  same  requirements, 
responsibilities,  and  penalties  as  are  applicable  to  examiners 
under  the  national  banking  laws  and  the  Federal  Resurw 
Act,  as  amended,  and,  in  the  exercise  of  their  functions* 
shall  have  the  same  powers  and  privileges  as  are  vested  ill 
such  examiners  by  law. 

"mULMB   AND   KNOTTLATIOIfB 

"  Sbc  306.  The  Administrator  shall  have  power  to  provide 
by  rules  and  regulations  for  the  liquidation,  reorganization, 
consolidation,  or  merger  of  national  mortgage  associations, 
including  the  power  to  anMint  a  conservator  or  a  receiver  to 
take  charge  of  the  affairs  of  any  such  association,  to  requlra 
an  equitable  readjustment  of  Its  capital  structure,  to  release 
it  from  the  control  of  a  cooservator  or  receiver,  and  to  per- 
mit its  further  operation. 

"  TAXATION  PSOnSXONS 

"  Sec.  307.  National  mortgage  associations  tbaH  be  sub- 
ject to  taxation  to  the  same  extent  as  State-chartered  cor- 
porations, except  that  no  State  or  political  subdivisian 
thereof  shall  impose  any  tax  on  any  such  association  or  ita 
franchise,  capital,  reserves,  surplus,  loans,  income,  or  stock, 
or  its  seciulties  or  the  income  therefrom,  at  a  greater  rate 
than  that  imposed  by  such  State  on  corporations,  domestic 
or  foreign,  engaged  in  similar  business  wlthhi  the  State. 
Nothing  herein  shall  be  construed  to  exempt  the  real  prop- 
erty of  such  associations  from  taxation  by  any  State  or 
political  subdivision  thereof,  to  the  same  extent,  according 
to  its  value,  as  other  real  property  is  taxed. 

"  UPOBITAEEBS  OT  rCSLXC  XONmi 

"  Skc.  308.  When  designated  for  that  purpose  by  the  Secre- 
tary of  the  Treasury  any  national  mortgage  association  shall 
be  a  depositary  of  public  money,  except  receipts  from  cus- 
toms, under  such  regulations  as  may  be  prescribed  by  said 
Secretary;  and  it  may  also  be  employed  as  a  financial  agent 
of  the  Government;  and  it  shall  perform  all  such  reasonable 
duties  as  a  depositary  of  public  money  and  financial  agent  of 
the  Oovemment  as  may  be  required  of  it.  Any  national 
mortgage  association  may  act  as  agent  for  any  other  instru- 
mentality of  the  United  States  when  designated  for  that 
purpose  by  such  Instrumentality. 

"TtTLS  IV — ^INSUKANCB  OT  SAVINGS   ANO  LOAN   AOCOVNTS 

"  pp'iJimoNS 

*'  SicnoN  401.  As  used  in  this  title — 

"(a)  The  term  '  insured  institution '  means  an  institution 
whose  accounts  are  insured  under  this  title. 

"(b)  The  term  'insured  member'  means  an  individual, 
partnership,  association,  car  corporation  which  holds  an  in- 
sured account. 

"(c)  The  term  '  insttred  account '  means  a  share,  certill- 
cate,  or  deposit  account  of  a  type  approved  by  the  Federal 
Savings  and  Loan  Insurance  Corixnmtion  which  is  held  by  an 
insured  member  in  an  insured  institution  and  which  is  hi- 
sured  under  the  provisions  of  this  title. 

"(d)  The  term  '  default '  means  an  adjudication  or  other 
official  determinati<m  of  a  court  of  competent  jurisdiction 
or  other  public  authority  pursuant  to  which  a  cmiservatar, 
receiver,  or  other  legal  custodian  is  appointed  for  an  insured 
institution  fa:  the  purpose  of  liquidation. 


«ASi*A 
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"CBBATIOir    or    FSBOUL    SAVIMG8    A1R>    LOAX    mSUkAMCM    CCttPOBATIOir 

"  8«c.  402.  (a)  There  Is  hereby  created  a  Federal  Savings 
ftnd  Loan  Insurance  Corporation  (hereinafter  referred  to  as 
the  '  Corporation ') ,  which  shall  insure  the  accounts  of  in- 
stitutions eligible  for  insi^ance  as  hereinafter  provided  and 
shall  be  under  the  direction  of  a  board  of  trustees  to  be 
composed  of  five  members  and  operated  by  it  under  such  by- 
laws, rules,  and  regulations  as  it  may  prescribe  for  carrying 
out  the  purposes  of  this  title.  The  members  of  the  Federal 
Home  Loan  Bank  Board  shall  constitute  the  board  of  trus- 
tees of  the  Corporation  and  shall  serve  as  such  without  addi- 
tional compensation.  Tlie  principal  office  of  the  Corpora- 
tion shall  be  in  the  District  of  Columbia. 

"  (b)  The  Corporation  shall  have  a  capital  stock  of 
$100,030,000,  which  shall  be  divided  into  shares  of  $100  each. 
The  total  amount  of  such  capital  stock  shaU  be  subscribed 
for  by  the  Home  Owners'  Loan  Corporation  which  is  hereby 
authorized  and  directed  to  subscribe  for  such  stock  and 
make  payment  therefor  in  bonds  of  the  Home  Owners'  Loan 
Corporation.  The  Corporation  shall  issue  to  the  Home 
Owners'  Loan  Corporation  receipts  lor  pasnnent  for  or  on 
account  of  such  stock,  which  shall  serve  as  evidence  of  the 
ownership  thereof,  and  the  Home  C»wners'  Loan  Corpora- 
tion sliall  be  entitled  to  the  payment  of  dividends  on  such 
stock  cut  of  net  earnings  at  a  rate  equal  to  the  inter&it  rate 
on  such  bonds,  which  dividends  shail  be  cumulative. 

"(c)  Upon  the  date  of  enactment  of  this  act.  the  Corpo- 
ration shall  become  a  body  corporate,  and  shaXi  be  an  in- 
atnunentahty  of  the  United  States,  imd  as  such  shall  have 
poiwer — 

**(!)  To  adopt  and  use  a  corporat43  seal. 

"(2)  To  have  succession  until  dissolved  by  act  of  Con- 
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**(3)  To  make  contracts. 

'*(4)  To  sue  and  be  sued,  complain  and  defend,  in  any 
court  of  law  or  equity.  State  or  FederaL 

"(5)  To  appoint  and  to  fix  the  compensation,  by  its 
jMMurd  of  trustees,  of  such  officers,  emi^oyees.  attorneys,  or 
•cents,  as  shaU  be  necessary  for  the  performance  of  its 
duties  under  this  title,  without  regard  to  the  provisions  of 
any  other  laws  relating  to  the  emploiionent  or  compensation 
ol  officers  or  employees  of  the  United  States.  Nothing  in 
this  title  or  any  other  provision  of  law  shall  be  construed  to 
prevent  the  appointment  and  compensation  as  an  officer, 
attorney,  or  employee  of  the  Corporation,  of  any  officer,  at- 
torney, or  employee  of  any  board,  corporation,  commission, 
establishment,  executive  department,  or  instrumentality  of 
the  Government.  The  Corporation,  with  the  consent  of  any 
board,  corporation,  commission,  establishment,  executive  de- 
partment, or  instrumentality  of  the  Government,  including 
any  field  service  thereof,  may  avail  itself  of  the  use  of  infor- 
mation, services,  and  facilities  thereof  in  carrying  out  the 
provisions  of  this  title. 

"(d)  For  the  purposes  of  this  title,  the  Coriwration  shall 
)iave  power  to  borrow  money,  and  to  issue  notes,  bonds, 
debentures,  or  other  such  obligations  upon  such  terms  and 
conditions  as  the  board  of  trustees  may  determine.  Monesrs 
of  the  Corporation  not  required  for  current  operations  sliall 
be  deposited  in  the  Treasury  of  the  United  States,  or  upon 
the  approval  of  the  Secretary  of  the  Treasury,  in  any  Fed- 
eral Reserve  bank,  or  shall  be  invested  in  obligations  of,  or 
guaranteed  as  to  principal  and  interest  by,  the  United 
States.  When  designated  for  that  purpose  by  the  Secretary 
of  the  Treasury,  the  Corporation  shall  be  a  depositary  of 
public  money  under  such  regulations  as  may  be  prescribed 
by  the  Secretary  of  the  Treasury,  and  may  also  be  employed 
M  fiscal  agent  of  the  United  States,  and  it  shsdl  perform  all 
auch  reasonable  duties  as  depositary  of  public  money  and 
fiscal  agent  as  may  be  required  of  it. 

"(e)  AH  notes,  bonds,  debentures,  or  other  soch  obligations 
Issued  by  the  Corporation  shall  be  exempt,  both  as  to  prin- 
cipal and  interest,  frtun  all  taxation  (except  surtaxes,  estate. 
Inheritance,  and  gift  taxes)  now  aar  hereafter  imposed  by 
the  United  States,  by  any  Territory,  dependency,  or  posses- 
iloin  thereof,  or  bjr  any  State,  county,  municipiaity.  or  local 
taxing  authoority.    The  Corporatioa.  Including  Ita  frau^ilse. 


capital,  reserves,  surplus,  and  income,  shall  be  exempt  from 
all  taxation  now  or  hereafter  imposed  by  the  United  States, 
by  any  Territory,  dependency,  or  possession  thereof,  or  by 
any  State,  county,  municipahty,  or  local  taxing  authority, 
except  that  any  real  property  of  the  Corporation  shall  be 
subject  to  State.  Territorial,  county,  mimicipal.  or  local  tax- 
ation to  the  same  extent  according  to  its  value  as  other  real 
property  is  taxed. 

"(f)  The  Corporation  shall  make  an  annual  report  of  its 
operations  to  the  Congress  as  soon  as  practicable  after  the 
1st  day  of  January  in  each  year. 

"(g)  No  individual,  association,  partnership,  or  corporation 
shall  use  the  words  '  Federal  Savings  and  Loan  Insurance 
Corporation ',  or  any  combination  of  any  of  these  words 
which  would  have  the  effect  of  leading  the  public  in  general 
to  believe  there  was  any  connection,  actusilly  not  existing, 
between  such  individual,  association,  partnership,  or  cor- 
poration and  the  Federal  Savings  and  Loan  Insurance  Cor- 
poration, as  the  name  under  which  he  or  it  shaU  hereafter 
do  business.  No  individual,  association,  partnership,  or 
corporation  shall  advertise  or  otherwise  represent  falsely 
by  any  device  whatsoever  that  his  or  its  accounts  are 
insured  or  in  anywise  guaranteed  by  the  Federal  Savings 
and  Loan  Insurance  Corporation,  or  by  the  Government  of 
the  United  States,  or  by  any  instnunentality  thereof;  and 
no  insured  member  shall  advertise  or  otherwise  represent 
falsely  by  any  device  whatsoever  the  extent  to  which  or 
the  manner  in  which  its  accounts  are  insured  by  the  Federal 
Savings  and  Loan  Insurance  Corporation.  Every  individual, 
partnership,  association,  or  corporation  violating  this  sub- 
section shall  be  punished  by  a  fine  of  not  exceeding  $1,000, 
or  by  imprisonment  not  exceeding  1  year,  or  both. 

"  IHSTTBAirCK    OF   ACCOUNTS    AMD    XLIdBIUTT    FlOVISIOIfS 

"  Sec.  403.  (a)  It  shall  be  the  duty  of  the  Corporation  to 
insure  the  accounts  of  all  Federal  savings  and  loan  ass(x;la- 
tions,  and  it  may  insure  the  accoimts  of  buildlng-and-loan. 
savings  and  loan,  and  homestead  associations  and  coopera- 
tive banks  organized  and  operated  according  to  the  laws  of 
the  State.  District,  or  Territory  in  which  they  are  chartered 
or  organized.  I 

"(b)  Application  for  such  Insurance  shall  be  made  imme- 
diately by  each  Federal  savings  and  loan  association,  and 
may  be  made  at  any  time  by  other  eligible  institutioiju. 
Such  applications  shall  be  in  such  form  as  the  Corporation 
shaU  prescribe,  and  shall  contain  an  agreement  (1)  to  pay 
the  reasonable  cost  of  such  examinations  as  the  Corporation 
shall  deem  necessary  in  connection  with  such  insurance,  and 
(2)  if  the  insm^nce  is  granted,  to  permit  and  pay  the  cost 
of  such  examinations  as  in  the  judgment  of  the  Corporation 
may  from  time  to  time  be  necessary  for  its  protection  and 
the  protection  of  other  insured  institutions,  to  permit  the 
Corporation  to  have  access  to  any  information  or  report  with 
respect  to  any  examination  made  by  any  public  regulatory 
authority  and  to  furnish  any  additional  information  with 
respect  thereto  as  the  Corporation  may  require,  and  to  pay 
the  premium  charges  for  Insurance  as  hereinafter  provided. 
Each  applicant  for  such  insurance  shall  also  file  with  its 
application  an  agreement  that  during  the  period  that  the 
insurance  is  in  force  it  will  not  make  any  loans  beyond  50 
miles  from  its  principal  office  except  with  the  approval  ^f, 
and  pursuant  to  regulations  of,  the  Corporation,  but  any 
applicant  which,  prior  to  the  date  of  enactment  of  this  act, 
has  been  permitted  to  make  loans  beyond  such  50-mile 
limit  may  continue  to  make  loans  within  the  territory  in 
which  the  applicant  is  operating  on  such  date;  will  not, 
after  it  becomes  an  Insured  institution,  issue  securities 
which  guarantee  a  definite  return  or  which  have  a  definite 
maturity  except  with  the  specific  approval  of  the  Corpo- 
ration, or  issue  any  securities  the  form  of  which  has  not 
been  approved  by  the  Corporation;  will  not  carry  on  any 
sales  plan  or  practices,  or  any  advertising,  in  violation  of 
regulations  to  be  made  by  the  Corporation;  will  provide 
adequate  reserves  satisfactory  to  the  Corporation,  to  be 
established  in  accordance  with  regulations  made  by  the 
Corporation,  before  paying  dividends  to  its  insured  mem- 
bers; but  such  regulations  shall  require  the  building  uploC 
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reserves  to  5  percent  of  all  insured  accounts  within  a 
reasonable  period,  not  exceeding  10  years,  and  shall  prohibit 
the  payment  of  dividends  from  such  reserves,  or  the  pay- 
ment of  any  dividends  if  any  losses  are  chargeable  to  such 
reserves. 

"(c)  The  Corporation  shall  reject  the  application  of  any 
applicant  if  it  finds  that  the  capital  of  the  applicant  is 
impaired  or  that  its  financial  policies  or  management  are 
unsafe;  and  the  Corporation  may  reject  the  application  of 
any  applicant  if  it  finds  that  the  character  of  the  manage- 
ment of  the  applicant  or  its  home  financing  policy  is  incon- 
sistent with  economical  home  financing  or  with  the  purposes 
of  this  title.  Upon  the  approval  of  any  application  for  in- 
surance the  Corporation  shall  notify  the  applicant,  and 
upon  the  payment  of  the  initial  premium  charge  for  such 
insurance,  as  provided  in  section  404.  the  Corporation  shall 
Issue  to  the  applicant  a  certificate  stating  that  it  has  become 
an  insured  institution.  In  considering  applications  for  such 
insurance  the  Corix>ratlon  shaU  give  full  consideration  to  all 
factors  in  connection  with  the  financial  condition  of  appU- 
cants  and  insured  institutions,  and  shall  have  power  to  make 
luch  adjustments  in  their  financial  statements  as  the  Cor- 
poration finds  to  be  necessary. 

"(d)  Any  applicant  which  applies  for  Insurance  under 
this  title  after  the  first  srear  of  the  operation  of  the  Cor- 
IMration.  shall  pay  an  admission  fee  based  upon  the  reser/e 
fimd  of  the  applicant  which,  in  the  judgment  of  the  Cor- 
poration, Is  an  equitable  contribution. 

**  racmtrMB  on  nfstrsANcs 

"  Sec.  404.  (a)  Each  institution  whose  application  for  in- 
surance is  approved  by  the  Corporation  shall  pay  to  the 
Corporation,  in  such  manner  as  it  shall  prescribe,  a  premium 
charge  for  such  insurance  equal  to  one-fourth  of  1  percent 
of  the  total  amount  of  all  accounts  of  the  insured  members 
of  such  institution  plus  any  creditor  obligations  of  such 
Institution.  Such  premium  shall  be  paid  at  the  time  the 
certificate  is  Issued  by  the  Corporation  under  section  403, 
and  thereafter  annually  until  a  reserve  fund  has  been  estab- 
lished by  the  Corporation  equal  to  5  percent  of  all  Insured 
accounts  and  creditor  obligations  of  all  insiu-ed  institutions; 
except  that  under  regulations  prescribed  by  the  Corporation 
such  premium  charge  may  be  paid  semiannually.  If  at  any 
time  such  reserve  fund  falls  below  such  5  percent,  the  pay- 
ment of  such  annual  premium  charge  for  insurance  shall  be 
resumed  and  shall  be  continued  until  the  reserve  is  brought 
back  to  such  5  percent  For  the  purposes  of  this  subsection, 
the  amount  in  all  accounts  of  insured  members  and  the 
amount  of  creditor  obligations  of  any  institution  may  be 
determined  from  adjusted  statements  made  within  1  year 
prior  to  the  approval  of  the  application  of  such  Institution 
for  insurance,  or  in  such  other  manner  as  the  Corporation 
may  by  rules  and  regulations  prescribe. 

"(b)  The  Corporation  is  further  authorized  to  assess 
against  each  insured  institution  additional  premiums  for 
insurance  until  the  amount  of  such  premiums  equals  the 
amount  of  all  losses  and  expenses  of  the  Corporation;  except 
that  the  total  amount  so  assessed  in  any  one  year  against 
any  such  institution  shall  not  exceed  one-fourth  of  1  ipercent 
of  the  total  amount  of  the  accounts  of  its  insured  members 
and  its  creditor  obligations. 

'*  PATMXNT  OF  INSTTSAMCS 

"Sec  405.  (a)  Each  institution  whose  application  for 
insiu-ance  under  this  title  is  approved  by  the  Corporation 
shsdl  be  entitled  to  Insurance  up  to  the  full  withdrawable 
or  repurchasable  value  of  the  accounts  of  each  of  its  mem- 
bers and  investors  (including  individuals,  partnerships,  asso- 
ciations, and  corporations)  holding  withdrawable  or  repur- 
chasable shares,  investment  certificates,  or  deposits,  in  such 
institution;  except  that  no  member  or  investor  of  any  such 
Institution  shall  be  insured  for  an  aggregate  amount  in 
excess  of  $5,000. 

"(b)  In  the  event  of  a  default  by  smy  insured  institution 
the  Corporation  shaU  promptly  determine  the  insured  mem- 
bers thereof  and  the  amount  of  their  insured  accounts,  and 
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shall  make  available  to  each  of  them,  aft«r  notice  toy  mail 
at  his  last-known  address  as  shown  by  the  books  of  the 
insured  Institution,  and  upon  surrender  and  transfer  to  the 
Corporation  of  his  insured  account,  either  (Da  new  insured 
account  in  an  insured  institution  not  in  default.  In  an 
amount  equal  to  the  insured  account  so  transferred,  or  (3) 
at  the  option  of  the  insured  member,  the  amount  of  his 
account  which  is  insured  imder  this  section,  as  f(dlows:  Not 
to  exceed  10  percent  in  cash,  and  50  percent  of  the  re- 
mainder within  1  year,  and  the  balance  within  3  years, 
from  the  date  of  such  default,  in  n^rotiable  non-interest- 
bearlng  debentures  of  the  Corporation.  The  Corporation 
shall  furnish  to  all  insiu-ed  institutions  a  certiflcate  stating 
that  the  insurance  of  accounts  in  such  institution  is  to  be 
paid  in  the  manner  described  in  this  subsectiozL 

**  LXQT7TDATXOH    Or   INStntXD   ZMSTUUllOIfS 

"  Sxc.  406.  (a)  In  order  to  facilitate  the  liquidation  of  in- 
sured institutions,  the  Corporation  is  authorized  (1)  to  con- 
tract with  any  insured  institution  with  respect  to  the  making 
available  of  insured  accounts  to  the  Insured  members  of  any 
Insured  institution  in  default,  or  (2)  to  provide  for  the  organ- 
ization of  a  new  Federal  savings  and  loan  association  for 
such  purpose  subject  to  the  approval  of  the  Federal  Home 
Loan  Bank  Board. 

"(b)  In  the  event  of  a  Federal  savtngs-and-Ioan  asso- 
ciation is  in  default,  the  Corporation  shall  be  appointed  as 
conservator  or  receiver  and  is  authorized  as  such  (1)  to  take 
over  the  assets  of  and  operate  such  association,  (2)  to  take 
such  action  as  may  be  necessary  to  put  it  in  a  sound  and 
solvent  condition.  (3)  to  merge  it  with  another  insured  in- 
stitution. (4)  to  organize  a  new  Federal  savlngs-and-loan 
association  to  take  over  its  assets,  or  (5)  to  proceed  to  liqui- 
date its  assets  in  an  orderly  manner,  whichever  shall  appear 
to  be  to  the  best  interests  of  the  insured  members  of  the 
association  in  default;  and  in  any  event  the  Corporation 
shall  pay  the  insiurance  as  provided  in  section  405  and  all 
valid  credit  obligations  of  such  association.  The  net  pro- 
ceeds which  may  arise  from  the  orderly  liquidation  of  the 
assets  of  any  such  association,  after  reimbursement  of  the 
Corporation  oi  all  amounts  paid  by  it  for  such  insurance, 
shall  be  distributed  pro  rata  amcmg  the  shareholders  of  the 
association. 

"(c)  In  the  event  any  insured  institution  other  than  a 
Federal  savlngs-and-loan  association  is  in  default,  the  Cor- 
poration shall  have  authority  to  act  as  conservator,  receiver, 
or  other  legal  custodian  of  such  insiu'ed  institution,  and  the 
services  of  the  Corporation  are  hereby  tendered  to  the  court 
or  other  pubUc  authority  having  the  power  of  appointment. 
If  the  Corporation  is  so  appointed,  it  shall  have  the  same 
powers  and  duties  with  respect  to  the  insured  institution  in 
default  as  are  conferred  upon  it  under  subsection  (b)  with 
respect  to  Federal  savlngs-and-loan  associations.  If  the  Cor- 
poration is  not  so  appointed  it  shall  pay  the  Insiu'ance  as 
provided  in  section  405,  and  shall  have  power  (1)  to  bid  for 
the  assets  of  the  Insured  institution  in  default,  (2)  to  nego- 
tiate for  the  merger  of  the  insured  institution  or  the  transfer 
of  its  assets,  or  (3)  to  make  any  other  disposition  of  the 
matter  as  it  may  deem  in  the  best  interests  of  all  concerned. 

"(d)  In  coimection  with  the  liquidation  of  insured  insti- 
tutions in  default,  the  Corporation  shall  have  pover  to  carry 
on  the  business  of  and  to  collect  all  obligations  to  the  In- 
sured institutions,  to  settle,  compromise,  or  release  claims  in 
favor  of  or  against  the  insured  institutions,  and  to  do  all 
other  things  that  may  be  necessary  in  connection  therewith, 
subject  only  to  the  regulation  of  the  court  or  other  public 
authority  having  jurisdiction  over  the  matter. 

"(e)  The  Corporation  shall  make  ui  annual  report  to 
the  Congress  of  the  operation  by  it  of  insured  institutions  In 
default,  and  shall  keep  a  complete  record  of  the  administra- 
tion by  it  of  the  assets  of  such  insured  institutions  which 
shall  be  subject  to  inspection  by  any  ofScer  of  any  such 
insured  institution  or  by  any  other  interested  party,  and.  If 
any  such  insured  institution  is  operated  under  the  laws  of 
any  State.  Territory,  or  possession  of  the  United  States,  or 
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«f  the  District  of  Otdumbia.  such  annual  report  shall  also  be 
filed  with  the  public  authority  which  has  Jurisdiction  over 
the  insured  institutloo. 


June  IS 


ATTOir    OF    LHSUKAICCS 

"  Sk.  407.  (a)  Any  institution  which  is  insured  under  the 
provisions  ctf  this  title  may,  upon  not  less  than  90  days' 
written  notice  to  the  Corporation,  terminate  Its  status  as  an 
ittsored  institution  upon  a  majority  vote  of  its  shareholders 
entitled  to  vote,  or  upon  a  majority  vote  at  its  board  of 
directors  or  other  similar  foveming  body  which  is  author- 
ized to  act  for  the  tnstitutlon.  Thereupon  its  status  as  an 
kisured  Institution  shall  immediately  cease  and  aU  rights  of 
its  insured  members  to  insurance  under  this  title  shall  imme- 
diately terminate:  but  the  obligation  of  the  institution  to 
pay  the  premium  charges  for  insiu'ance  shall  continue  for  a 
period  of  3  years  after  the  date  of  such  termination. 

"(b)  The  Corporation  shall  have  power  to  terminate  the 
insured  status  of  any  insist  institution  at  any  time,  after 
90  days'  notice  In  writing,  for  violation  (rf  any  provision 
of  this  title,  or  of  any  rule  or  regulation  made  thereunder, 
or  of  any  agreement  made  pursuant  to  section  403.  In  the 
event  the  insured  status  of  any  insured  institution  is  so 
terminated  it  shall  be  unlawful  thereafter  for  it  to  advertise 
or  represent  itself  as  an  insured  institution,  but  the  insured 
accounts  of  its  members  existing  on  the  date  of  su^  terml- 
natiaci  dudl  eontlnue  as  such  for  a  period  oi  5  years  there- 
after, and  the  institution  shall  be  required  to  continue  the 
payment  of  the  iiremium  charge  tm  insurance  during  such 
6*year  period. 

"   TlTLS  V — MaeOJLAKWOVB 

"  Sscnoif  501.  SecUon  10  (a)  of  the  Federal  Home  Loan 
Bank  Act  is  amended  to  read  as  follows: 

" '  8bc.  10.  (a)  Each  Federal  home  loan  bank  Is  author- 
ised to  make  advances  to  Its  members,  upon  the  security  of 
home  mortgages,  subject  to  such  regulaticHis.  restrictions, 
and  limitations  as  the  board  may  prescribe.  Any  such  ad- 
vance shall  be  subject  to  the  following  hmitations  as  to 
amount: 

"  '(1)  If  secured  by  a  mortgage  insured  under  the  provi- 
dons  of  title  n  of  the  National  Houshing  Act,  the  advance 
■lay  be  for  an  amoimt  not  in  excess  of  90  percent  of  the 
unpaid  principal  of  the  mortgage  loan. 

"  '(2)  If  secured  by  a  home  mortgage  given  In  respect  of 
an  amortized  home  mortgtige  loan  which  was  for  an  original 
term  of  8  years  or  more,  or  in  cases  where  shares  of  stock, 
which  are  pledged  as  security  for  such  loan,  mature  in  a 
period  of  Z  years  or  more,  the  advance  may  be  for  an  amount 
not  in  excess  of  65  percent  of  the  unpaid  principal  of  the 
home  mortgage  loan;  but  In  no  case  shall  the  amount  of  the 
advance  exceed  60  percent  of  the  valu^  of  the  real  estate 
■ecurtng  the  hone  mortgage  loan. 

*"  (S^  If  aeeured  by  a  home  mortgage  given  in  respect 
of  any  other  home  mortgage  loan,  the  advance  shall  not  be 
for  ui  amount  in  excess  of  50  percent  of  the  unpaid  prin- 
c^p^  of  the  home  mortgage  loan:  but  in  no  case  shall  the 
amoimt  of  such  advance  exceed  40  percent  of  the  value  of 
the  real  estate  securing  the  home  mortgage  loan.' 

**8bc.  502.  The  Federal  Home  Loan  Bank  Act  is  further 
amended  by  adding  after  section  10  thereof  the  following 
new  section: 

" '  8ic.  10a.  UntU  July  I,  1036.  each  Federal  home-loan 
bank  li  authorised  to  make  advances  to  its  members,  in 
order  to  enable  such  members  to  finance  home  repatrs,  im- 
provements, and  alterations.  Such  advances  shall  not  be 
subject  to  the  provitions  and  restrictions  of  section  10  of 
this  act,  but  shall  be  made  up<m  the  security  of  notes  repre- 
senting obligatioos  inctnred  pursuant  to,  and  insurable 
under,  section  2  of  the  National  w^nriT^  Act.  Advances 
made  under  the  terms  of  this  section  tSbaJl  be  at  such  rates 
of  interest  and  upon  such  tarms  and  conditians  as  shall  be 
determined  fay  the  Fedoal  Home  Loan  Bank  Board.' 

*'8bc.  503.  Bectlon  11  of  the  Federal  Home  Loan.  Bank 
Act  is  anaended  to  read  as  follows: 

** '  Ssc.  11.  (a)  Bach  Federal  home-loan  bank  shall  have 
power,  subject  to  rules  and  tegwIatWM  preeeribed  by  the 


to  borrow  and  give  security  therefor  and  to 
terest  thereon,  to  issue  debentures,  bonds,  or  other  obli- 

ations  upon  such  terms  and  conditions  as  the  Board  may 

pprove.  and  to  do  all  things  necessary  for  carrying  out  the 

provisions  of  this  act  and  all  things  incident  thereto. 
" '  (b)  The  Board  may  issue  consolidated  Federal  home- 
n  bank  debentures  which  shall  be  the  joint  and  sever.ol 

bligations  of  all  Federal  home-loan  banks  organized  and 

xlsting  under  this  act,  in  order  to  provide  funds  for  any 
ch  bank  or  banks,  and  such  debentures  shall  be  issued 

pon  such  terms  and  conditions  as  the  Board  may  prescribe. 

o  such  debentures  shall  be  Issued  at  any  time  if  any  of  the 
ts  of  any  Federal  home -loan  bank  are  pledged  to  secure 
iny  debts  or  subject  to  any  hen,  and  neither  the  Board  nor 
tny  Federal  h(»ne-loan  bank  shall  have  power  to  pledge 
1  ny  of  the  assets  of  any  Federal  home-loan  bank,  or  volun- 
turily  to  permit  any  lien  to  attach  to  the  same  while  any 
cf  such  debentures  so  issued  are  outstanding.  The  deben- 
tures issued  under  this  section  and  outstanding  shall  at  no 
tfme  exceed  five  times  the  total  paid-in  capital  of  all  the 
IMeral  home-loan  banks  as  of  the  time  of  the  issue  of 
such  debentures.  It  shall  be  the  duty  of  the  Board  not  to 
1  sue  debentures  under  this  section  in  excess  of  the  notes  or 
c  bligations  of  member  institutions  held  and  secured  under 
section  10  (a)  of  this  act  by  all  the  Federal  home-loan 
tanks. 

"'(c)  At  any  time  tiiat  :io  debentures  are  outstanding 
I  nder  this  act.  or  in  order  to  ref imd  all  outstanding  consoli- 
( ated  debentures  issued  under  this  section,  the  Board  may 
i£ue  consolidated  Federal  home-loan  bank  bonds  which 
£  !iall  be  the  joint  and  several  obligations  of  all  the  Federal 
lome-Ioan  banks,  and  shall  be  secured  and  be  issued  upon 
s  iich  terms  and  conditions  as  the  Board  may  prescribe,      i . 

*"(d)  The  Board  shall  have  full  power  to  require  any 
I'ederal  home-loan  bank  to  deposit  additional  collateral  or 
t3  make  substitutions  of  collateral  or  to  adjust  equities 
letween  the  Federal  home -loan  banks. 

"  '(e)  Each  Federal  home-loan  bank  shall  have  power 
t3  accept  deposits  made  by  members  of  such  bank  or  by 
sny  other  Federal  home-loan  bank  or  other  instrumentality 
c  f  the  United  States,  upon  such  terms  and  conditions  as  the 
]  oard  may  prescribe,  but  no  Federal  home-loan  bank  shall 
t  ransact  any  banking  or  other  business  not  authorized  by 
t  lis  act. 

"  '(f)  The  Board  Is  authorized  and  empowered  to  permit, 
cr  whenever  in  the  Judgment  of  at  least  four  members  of 
t  le  Board  an  emergency  exists  requiring  such  action,  to 
require.  Federal  home-loan  banks,  upon  such  terms  and 
c  onditions  as  the  Board  may  prescribe,  to  rediscount  the  disi* 
c  ounted  notes  of  members  held  by  other  Federal  home-loan 
tanks,  or  to  make  loans  to,  or  make  deposits  with.  such, 
c  ther  Federal  home-loan  l)anks,  or  to  purchase  any  iMnds  w 
( ebentures  Issued  under  this  section. 

'"(g)  Each  Federal  home-loan  bank  shall  at  all  tlmw 

I  ave  an  amount  equal  to  the  simis  paid  in  on  outstanding 
capital  sul>scriptions  of  Its  members,  plus  an  amount  equal 
t )  the  current  deposits  received  from  its  members,  invested 

I I  (1)  obligations  of  the  United  States.  (2)  deposits  in  bank^ 
c  r  trust  companies.  (3)  advances  with  a  maturity  of  not  to 
ecceed  1  year,  which  are  made  to  meml)ers  or  nomnemtiet 
borrowers,  upon  such  terms  and  conditions  as  the  l)oard 
B  lay  prescribe,  and  (4)  advances  with  a  maturity  of  not  to 
exceed  1  year,  wlilch  are  made  to  memt>ers  or  nonmcmber 
t  orrowers  whose  creditor  liabilities  (not  including  advances 
f  om  the  Federal  home-loan  bank)  do  not  exceed  5  per- 
cjnt  of  their  net  assets,  and  wliich  may  be  made  without 
t  le  security  of  home  mortgages  or  other  security,  up<Mi 
sich  terms  and  conditions  as  the  t>oard  may  prescribe. 

**'(h)  Such  part  of  the  assets  of  each  Federal  home-loan 
b  ink  (except  reserves  and  amounts  provided  for  in  sutwec- 
ton  (g))  as  are  not  required  for  advances  to  members  or 
n  onmember  Iwrrowers,  may  be  invested,  to  such  extent  as  the 
b  ink  may  deem  desirable  and  subject  to  such  regulationsi 
r«trictions,  and  limitations  as  may  be  prescril)ed  by  tho 
bMurd.  in  obligations  of  Uie  United  States  and  in  sueb 
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securities  as  fiduciary  and  trust  funds  may  be  invested 
in  under  the  laws  of  the  State  in  which  the  Federal  home- 
loan  bank  is  located.' 

"  Sec.  504.  The  Farm  Credit  Act  of  1933  Ls  amended  by 
adding  after  section  86  thereof  the  foUowlng  new  section: 

" '  Sec  86a.  With  the  approval  of  the  Governor  of  the 
Farm  Credit  Administration  and  imder  rules  and  regula- 
tions to  tje  prescril)ed  by  the  Production  Credit  Commis- 
sioner, production-credit  associations  organized  under  the 
provisions  of  the  Farm  Credit  Act  of  1933  are  authorized 
and  empowered  (without  regard  to  the  provisions  of  this 
act  relating  to  the  requirement  for  the  ownership  of  class  B 
stock  or  any  other  limitations  therein  contained)  (1)  to 
make  loans  to  farmers  for  the  purpose  of  enabling  them  to 
make  home  alterations,  repairs,  and  improvements.  (2)  to 
sell,  discount,  assign,  or  otherwise  dispose  of  any  loans  made 
by  them  under  the  provisions  of  tills  section,  under  such 
restrictions  and  limitations  as  to  endorsement  and  liability 
as  may  t)e  approved  by  the  Governor  of  the  Farm  Credit 
Administration.  (3)  to  avail  themselves  of  the  t)eneflts  of 
insurance  under  the  provisions  of  section  2  of  the  National 
Housing  Act.  and  (4)  to  do  all  such  things  as  may  t)e 
reasonatxly  necessary  to  carry  out  the  provisions  of  this 
section.' 

"  Sec  505.  (a)  Section  24  of  the  Federal  Reserve  Act.  as 
amended,  is  amended  by  adding  at  the  end  of  the  third  sen- 
tence thereof  the  following :  '  Provided,  That  in  the  case  of 
loans  secin*ed  by  real  estate  which  are  insiu'ed  under  the 
provisions  of  title  n  of  the  National  Housing  Act,  such 
restrictions  as  to  the  amount  of  the  loan  in  relation  to  the 
actual  value  of  the  real  estate  and  as  to  the  5-year  limit  on 
the  terms  of  such  loans  shall  not  S4>ply.' 

"(b)  Section  24  of  such  act,  as  amended,  is  further 
amended  by  adding  at  the  end  thereof  the  following  new 
paragraph: 

" '  Loans  made  to  finance  the  construction  of  residential  or 
farm  buildings  and  having  maturities  of  not  to  exceed  6 
months,  wtiether  or  not  secured  by  a  mortgage  or  similar 
lien  on  the  real  estate  upon  wliich  the  residential  or  farm 
building  is  l)eing  constructed,  sliall  not  l>e  considered  as 
loans  secured  by  real  estate  within  the  meaning  of  this 
section  but  shall  he  classed  as  ordinary  commercial  loans: 
Provided.  That  no  national  banking  association  shall  Invest 
in.  or  t)e  liable  on,  any  such  loans  in  an  aggregate  amount  in 
excess  of  50  percent  of  its  actually  paid-in  and  unimpaired 
capital.  Notes  representing  such  loans  shall  t)e  eligible  for 
discount  as  commercial  paper  within  the  terms  of  the  second 
paragraph  of  section  13  of  the  Federal  Reserve  Act,  as 
amended,  if  accompanied  by  a  valid  and  binding  agreement 
to  advance  the  full  amount  of  the  loan  upon  the  completion 
of  the  building  entered  into  by  an  individual,  partnership, 
association,  or  corporation  acceptable  to  the  discounting 
bank.' 

"  Sec  506.  (a)  The  first  sentence  of  section  4  (c)  of  the 
Home  Owners'  Loan  Act  of  1933,  as  amended,  is  further 
amended  to  read  as  follows: 

"  '(c)  The  Corporation  is  authorized  to  issue  Iwnds  in  an 
aggregate  amount  not  to  exceed  $3,000,000,000,  wliich  may 
l)e  exclianged  as  hereinafter  provided,  or  which  may  ht 
sold  by  the  Corporation  to  obtain  funds  for  carrying  out  the 
purposes  of  tliis  section  or  for  the  redemption  of  any  of 
its  outstanding  bonds  called  in  for  retirement:  and  the 
Corporation  is  further  authorized  to  increase  its  total  t>ond 
issue  in  an  amount  equal  to  the  amount  of  the  txmds  so 
called  in  and  retired.' 

"(b)  Section  4  (m)  of  the  Home  Owners'  Loan  Act  of  1933. 
as  amended,  is  amended  by  striking  out  '  $200.000.000 '  and 
Inserting  in  lieu  thereof  '  $300,000,000.' 

"Sec  507.  Subdivision  (6)  of  section  2  of  the  Federal 
Home  Loan  Bank  Act  is  amended  so  as  to  read  as  follows: 

"  '(6)  The  term  "  home  mortgage  "  means  a  mortgage  upon 
real  estate,  in  fee  simple,  or  on  a  leasehold  (1)  xmder  a 
lease  for  not  less  than  99  years,  which  is  renewable,  or  (2) 
under  a  lease  having  a  period  of  not  less  than  50  years  to 
run  from  the  date  the  mortgage  was  executed,  upon  which 
there  is  located  a  dwelling  for  not  more  than  three  families. 


and  shall  Include,  in  addition  to  first  mortgages,  such  claaoea 
of  first  liens  as  are  commonly  given  to  secure  advances  on 
real  estate  \rr  institutions  authorized  under  this  act  to 
l)ecome  memtiers.  under  the  laws  of  the  State  in  which  the 
real  estate  is  located,  together  with  the  credit  Instruments, 
if  any.  secured  thereby.'  * 

"  Sec  508.  (a)  Section  2  (c)  of  the  Home  Owners'  Loan 
Act  of  1933.  as  amended,  is  amended  by  striking  out  '  under 
a  renewable  lease  for  not  less  than  99  years '  and  inserting 
in  Ueu  thereof  '(1)  under  a  lease  for  not  less  than  99  years 
which  is  reniiwable.  or  (2)  tmder  a  lease  liaving  a  period 
of  not  less  than  50  years  to  run  from  the  date  the  mortgage 
was  executed.' 

"(b)  Section  4  (c)  of  such  act.  as  amended.  Is  amended 
\xy  striking  out '  under  a  lease  renewable  for  not  less  than 
99  years'  and  inserting  in  Ueu  thereof  '(1)  under  a  lease 
for  not  less  ttian  99  years  which  is  renewable,  or  (2)  under 
a  lease  having  a  period  of  not  less  than  50  years  to  run 
from  the  date  the  mortgage  was  executed.' 

"  Sec  509.  Section  6  of  the  Federal  Home  Loan  Bank  Act 
is  amended  by  striking  out  '  $1,500 '  in  sut)section8  (c)  and 
(e) .  and  inserting  in  lieu  thereof  '  $500.' 

"  Sec.  510.  The  act  entitled  'An  act  relating  to  contracts 
and  agreements  under  the  Agricultural  Adjustment  Act*, 
approved  January  25.  1934,  is  amended  by  inserting  l)efore 
the  period  at  the  end  thereof  a  comma  and  the  following: 
'  The  Federal  Farm  Loan  Act,  as  amended,  the  Emergency 
Farm  Mortgs.ge  Act  of  1933,  as  amended,  the  Federal  Farm 
Mortgage  Corporation  Act,  as  amended,  the  Farm  Credit 
Act  of  1933,  as  amended,  and  the  Home  Owners'  Loan  Act 
of  1933,  as  amended.' 

"  Sec  511.  Section  22  of  the  Interstate  Commerce  Act,  as 
amended,  is  further  amended  by  adding  at  the  end  thereof 
the  following  new  sentence:  '  Nothing  in  this  act  shall  pre- 
vent any  carrier  or  carriers  subject  to  this  act  from  giving 
reduced  rate^i  for  the  transportation  of  commodities  to  t>e 
specified  by  the  Commission  as  hereinafter  provided,  to  or 
from  any  section  of  the  country,  with  the  object  of  improv- 
ing Nation-wide  housing  standards  and  providing  employ- 
ment and  stimulating  industry,  if  such  reduced  rates  have 
first  t)een  authorized  l>y  order  of  the  Commission  (with  or 
witliout  a  hetirlng) ;  but  in  such  order  the  Commission  shall 
specify  the  c(xnmodities  as  to  which  this  provision  ihAU  be 
declared  effective  and  shall  specify  the  period  during  which 
such  reduced  rates  are  to  remain  in  effect.' 


"  Sec  512.  (a)  Whoever,  for  the  purpose  of  dtytainlng  any 
loan  from  tho  Federal  Housing  Administration  or  the  Fed- 
eral Savings  and  Loan  Insurance  Corporation,  or  any  exten- 
sion or  rene^cal  thereof,  or  the  acceptance,  release,  or  sub- 
stitution of  security  therefor,  or  for  the  purpose  of  inducing 
the  Administxation  or  the  Corporation  to  purchase  any 
assets,  or  for  the  purpose  of  influencing  in  any  way  the  ac- 
tion of  the  Administration  or  the  Corporation  under  this  act, 
makes  any  silatement,  knowing  it  to  t>e  false,  or  willfully 
overvalues  any  securits^,  shall  t)e  punished  by  a  fine  of  not 
more  than  $5,000,  or  by  iminisonment  for  not  more  than  3 
years,  or  tx)^. 

"(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits 
any  obligation  or  coupon,  in  imitation  of  or  purporting  to  tw 
an  obligation  or  coupon  issued  imder  authority  of  tl^  act, 
or  (2)  passes,  utters,  or  publishes,  or  attempts  to  pass,  utter, 
or  put>lish,  any  false,  forged,  or  counterfeited  obligation  or 
coupon  purporting  to  have  t)een  so  issued,  knowing  the  same 
to  t>e  f £dse,  forged,  or  counterfeited,  or  (8)  falsely  alters  any 
obligation  or  coupon  so  issued  or  purporting  to  have  been 
so  issued,  or  (4)  passes,  utters,  or  publishes,  or  att^upts  to 
pass,  utter,  or  publish,  as  true,  any  falsely  altered  or  spuri- 
ous obligation  or  coupon,  so  issued  or  purporting  to  have 
been  so  Issued,  knowing  the  same  to  l>e  falsely  altered  or 
spurious,  shall  l)e  punished  k>y  a  fine  of  not  more  than 
$10,000.  or  \xy  imprisonment  for  not  more  than  5  years,  or 
both. 

"(c)  Whoever,  being  connected  in  any  capcu:ity  with  the 
Federal  Housing  Administration  or  the  Federal  Savings  and 
Loan  Insurance  Corporation,  (1)  emt>ezzles.  alistracts,  pur- 
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Mm.  or  wOIfiinj  mlmpplte  ftny  moDeTs,  lands,  secmttles, 
or  otiier  tbtamB  of  nUae,  whether  brtrmgtng  to  the  Admtote- 
tration  or  the  Corporation  or  idedged.  or  otherwise  Intrusted 
to  the  Admlntetratkm  or  the  Corporation,  or  (2)  with  Intent 
to  defnuki  the  Administration  or  the  Corporation,  or  any 
other  body,  politic  or  corporate,  or  any  individual,  or  to  de- 
ceive any  offloer,  auditor,  or  fTaminw  of  the  Administration 
or  the  Corporatian,  maJces  any  false  entry  In  any  bo(dc 
rmort,  or  statemfTit  of  or  to  the  Administration  or  the  Cor- 
poration, or  without  being  duly  authorised  draws  any  order, 
or  issues,  puts  forth,  or  assigns  any  note,  debenture,  bond, 
or  other  such  obligation,  or  draft,  bill  of  exchange,  mort- 
gage. Judgment,  or  decree  thereof,  shall  be  punished  by  a 
fine  of  not  more  than  $10,000,  or  by  imprisonment  for  not 
more  than  5  years,  or  both. 

"  earuukmuTT  rmowismm 

"  Sic.  513.  If  any  provision  of  this  act,  or  the  applleation 
thereof  to  any  person  or  circumstances,  is  held  Invalid,  the 
remainder  of  the  act,  and  the  application  of  such  provlslan 
to  other  persons  or  circumstances,  shall  not  be  affected 
thereby." 

And  the  Senate  agree  to  the  same. 

TtmX  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  to  the  title  of  the  bin.  and  agree 
to  the  same. 

HcotT  B.  Stkacau.. 

T.  AUUr  QOLOSBOROirGB, 

Ammvo  S.  Praix. 
RoBUT  Luck. 
Managers  on  the  part  of  the  House, 

Boanr  P.  Wagkxx, 
ALsm  W.  Baskut. 

ROBKST  J.  BVUCIXT, 
JOHH  O.  TOWICSXNS,  Jr., 

Fbxdxsick  Btxxwkk, 
Managers  on  the  part  of  the  Senate, 

sisxMMjan 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill 
(HJl.  9620)  to  improve  housing  conditions;  to  provide  em- 
ployment; to  provide  for  the  insurance  of  mortgages;  to 
insure  the  savings  in  savings-and-loan  associations  and 
similar  institutions;  to  amend  the  Federal  Home  Loan  Bank 
Act,  Home  Owners'  Loan  Act  of  1933.  the  Federal  Reserve 
Act,  and  the  Farm  Credit  Act  of  1933;  and  for  other  pur- 
poses, submit  the  following  statement  in  explanatlon^of  the 
effect  of  the  action  agreed  upon  by  the  conferees  and  recom- 
mended in  the  accompanying  conference  report: 

Title  I  of  the  House  bill  provided  for  the  establishment 
of  a  Corporation  with  a  board  of  directors  of  not  less  than 
5  nor  more  than  7  members  to  be  selected  by  the  President 
from  existing  governmental  agencies  to  insure  flni^nrial  in- 
stitutions which,  after  the  date  of  enactment  of  the  act  and 
prior  to  January  1.  1936.  or  such  earlier  date  as  the  Presi- 
dent might  fix.  ml^it  make  loans  for  the  purpose  of  financ- 
ing alterations,  repairs,  and  improvements  to  real  property. 
The  aggregate  amount  of  such  insurance  was  not  to  exceed 
$200,000,000  and  In  no  case  was  any  financial  Institution 
to  be  insured  against  losses  in  an  amount  more  than  20  per- 
cent of  the  total  amount  of  the  loans  made  by  it  and  in 
BO  case  were  obligations  representing  loans  in  excess  of 
$2,000  to  be  Insured.  It  was  also  provided  in  title  I  that 
the  Corporation  might  Insure  amortized  mort^u^es  on 
owner-occupied  bufldlngs  or  low-cost  housing  projects  where 
the  mortgages  covered  property  having  a  present  appraisal 
value  of  not  more  than  $20,000  or  where  the  original  prin- 
cipal obligation  Involved  was  not  in  excess  of  80  percent 
of  the  apcvaised  value  of  the  property  in  the  case  of  houses 
constructed  after  the  passage  of  the  act.  or  60  percent  of 
the  appraised  vahie  in  the  case  of  existing  homes.  There 
was  also  a  limitation  that  no  mortgage  diould  be  Insured 
on  a  low-cost  housing  project  in  an  ^miyinit  in  excess  of 
$5,000,000.  Tlie  Insurance  of  mortgages  on  t^xixtfng  homes 
and  low-cost  hoaslng  projects  xmder  section  105  of  the 
House  bm  was  Umlted  to  not  to  exceed  $1,000,000,000.  and 
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t  le  iBsarance  on  homes  and  low-cost  housing  projects  con-i 
8  ructed  after  the  passage  of  the  act  was  limited  to  a- 
s  milar  amount. 


mtles  I  and  n  of  the  Senate  amendment  contained  sind- 
lir  provlsioDS  for  such  insurance  of  flnancial  institutioni^ 
14ans.  and  insurance  of  amortised  mortgages,  and  provided 
t  they  should  be  under  the  administration  of  a  Federal 
administrator,  to  be  appointed  by  the  President,  by 
with  the  advice  and  consent  of  the  Senate.    The  flnll 
o  matters  were  covered  by  title  I  of  the  Senate  amend- 
b,  and  title  H  established  in  considerably  more  detail 
the  House  provision  (sec.  105)  the  system  of  mutual 
e-mortgage  insurance. 
The  conference  agreement  retains  the  provisions  of  th* 
>te  amendment  but  extends  the  limitation  on  low-coat 
projects  from  $5,000,000  to  $10,000,000.    The  limhr 
tion  upon  jthe  aggregate  amount  of  insurance  permitted  on 
es  and  low-cost  housing  projects  is  retained  under  the 
inference  agreement,  except  that  with  the  approval  of  th» 
dent  the  limitati<Mi  may  be  removed. 
tie  conference  agreement  also  retains  the  provisions  of 
Senate  amendment  that  no  mortgage  is  to  be  insio^ 
the  principal  obligation  exceeds  $16,000,  and  that  n» 
ance  is  to  be  granted  in  excess  of  80  percent  of  th» 
praised  value  of  the  property  as  of  the  date  the  mortgage 
lal  executed. 

Title  n  of  the  House  bUl  authorised  the  Home  Ownen* 
L  >an  Corporation  to  subscribe  for  shares  of  Federal  8aving»« 
a  id-loan  associations,  building-and-loan  associations,  home^ 
s  ead  associations  or  coc^perative  banks,  to  make  deposits  ov 
p  irchase  certificates  of  deposit  in  savings  banics  and  buUdn 
iig-and-loan  associations,  and  to  make  loans  to  insiutmos 
CI  mpanies  which  are  members  of  a  Federal  home-loan  bank, 
t  tr  the  purpose  of  contributing  to  the  emplojmient  of  labor 
li  L  the  construction,  repair,  and  improvement  of  homes  and 
sfiall  business  prc^wrtles  and  tar  refinancing  existing  mort- 
The  aggregate  amount  of  the  funds  of  the  Corpora-- 
to  be  used  for  such  purposes  was  not  to  exceed  $500,<* 
.000.  and  the  amount  of  the  bonds  which  the  Corporati<M^ 
authorized  to  have  outstanding  was  increased  frooi, 
$i.OOO.O00,G00  to  $3,500,000,000. 

There  was  no  similar  provision  in  the  Senate  bill  witl|> 
n  spect  to  the  activities  of  the  Home  Owners'  Loan  Corpora* 
tim.  but  it  was  provided  in  the  Senate  amendment  (seo. 
54  6)  that  the  authorization  for  the  Corporation  to  issu0 
b<«Jds  should  be  increased  by  $1,000,000,000,  and  that  th* 
linitation  of  existing  law  with  respect  to  advances  for 
n  pairs  and  improvements  of  homes  covered  by  mortgages 
b  !ld  by  the  Corporation  should  be  increased  from  $200,000.^ 
M  0  to  $300,000,000. 

The  conference  agreement  eliminates  title  n  of  the  Hous» 
b  U  but  retains  the  Senate  provision. 

Title  m  of  the  House  bill  and  the  Senate  amendment 
p  ovided  for  the  creation  of  national  mortgage  associations 
wiich  are  authorized  to  purchase  and  sell  mortgages  and 
tc  borrow  money  for  such  purposes  through  the  issuance  ol. 
bonds  and  debentures.  Under  the  House  provision  such 
a:  soclations  were  to  be  supervised  by  the  Federal  Home  Loaa, 
B  knk  Board,  while  under  the  Senate  amendment  they  wer«^ 
t<  be  supervised  by  the  Federal  Housing  Administrator. 
Uider  the  House  biH  the  national  mortgage  associations 
w  are  authorized  to  issue  debentures  in  an  aggregate  amount 
ni  >t  to  exceed  15  times  the  aggregate  par  value  of  their  out- 
st  ending  capital  stock,  but  in  no  event  to  exceed  the  current 
fice  value  of  mortgages  held  by  them  and  insured  under 
tl  e  provisions  of  the  bill,  plus  the  amount  of  cash  and  its 
e<uivalent  and  bonds  or  obligations  of  the  United  States, 
n  the  Senate  amendment  the  first  limitation  upon  the 
is  nuance  of  debentures  was  fixed  at  10  times  the  aggregate 
pi  r  value  of  the  outstanding  capital  stock  of  the  associations 
a]  id  this  provision  was  retained  In  the  conference  agree- 
ment. The  Senate  amendment  also  provided  that  mort- 
gi  ges  which  were  to  oe  purchased  and  sold  by  the  associa- 
tijms  were  not  to  exceed  80  percent  of  the  appraised  value 
the  property  as  of  the  date  the  mortgages  were  purchased. 

retains   the  provisions  of   the 
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T  le  conference  agreement 
8t  nate  amendment. 
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Title  IV  erf  the  House  bin  provided  for  the  creation  of  a 
Federal  Savings  b  Loan  Insmrance  Corporation  to  be  imder 
the  supervision  of  a  board  of  trustees  consisting  of  the  mem- 
bers of  the  Federal  Home  Loan  Bank  Board.  The  cor- 
jwration  was  authorized  to  insure  accounts  of  members 
of  Federal  savings-and-loan  associations  and  of  building- 
and-loan.  savings-and-loan,  and  homestead  associations  and 
cooperative  banks,  whether  or  not  they  were  members  of 
a  Federal  home-loan  bank,  but  no  account  was  to  be  in- 
sured in  an  amount  in  access  of  $2,500.  Institutions  eligi- 
ble for  insurance  were  required  to  submit  at  the  time  of 
their  application  to  the  corporation  for  insurance  an  agree- 
ment not  to  issue  securities  of  which  the  form  had  not  been 
approved  by  the  corporatian,  or  to  violate  such  necessary 
and  reasonable  regulations  as  might  be  made  by  the  trus- 
tees for  the  protection  of  the  corporation. 

The  Senate  amendment  contained  a  similar  provision  for 
the  establishment  of  a  corporation  which  was  to  insure  the 
accounts  of  members  of  Federal  avings-and-loan  associa- 
tions and  other  members  of  the  Federal  home-loan  bank 
system  except  mutual  savings  banks  and  insurance  com- 
panies, but  the  amount  of  any  account  which  might  be 
insured  was  limited  to  $5,000.  The  institutions  which  were 
insured  under  the  provisions  of  the  Senate  amendment  were 
required  to  submit  with  their  application  an  agreement  pro- 
Tiding,  among  other  things,  that  they  should  not  make  any 
loan  dining  the  period  the  Insurance  was  in  force  beyond 
100  miles  from  their  principal  office,  that  they  would  not 
issue  securities  which  guarantee  a  definite  return  or  which 
have  a  definite  maturity,  that  they  would  not  carry  on  any 
sales  plan  or  practices  in  violation  of  regulations  made  by 
the  corporation,  and  would  provide  adequate  reserves  satis- 
factory to  the  corporation,  but  should  have  reserves  at  least 
equal  to  5  percent  of  all  their  insured  accounts  within  a 
period  of  not  to  exceed  10  years.  Insured  institutions  were 
required  to  pay  to  the  corporation  a  premium  charge  for 
insurance  equal  to  (me-half  of  1  percent  of  the  total  amount 
of  all  accounts  of  its  insured  members  plus  any  creditor  obli- 
gations of  such  institutions,  and  it  was  provided  that  an 
additional  (me-fourth  of  1  percent  might  be  assessed  by  the 
corporation  against  each  such  institution  until  the  amount 
of  such  premiums  equaled  the  amount  of  all  losses  and  ex- 
penses of  the  corporatioiL  The  total  assessments  against 
any  such  institution,  however,  under  the  Senate  provisions 
were  not  to  exceed  one-half  of  1  percent  of  the  total  amoimt 
of  all  accounts  of  its  insured  members  and  its  creditor 
obligations. 

The  conference  agreement  retains  the  provisions  of  the 
Senate  amendment,  except  that  the  benefit  of  insurance  is 
extended  to  Institutions  of  the  class  specified  in  the  House 
hill,  whether  or  not  they  are  members  of  the  Federal  home- 
loan  bank  system,  the  premimn  charge  for  insurance  is 
reduced  from  one-half  of  1  percent  to  one-fourth  of  1  per- 
cent, and  with  respect  to  the  limitation  upon  the  making  of 
loans  it  is  provided  that  the  institutions  are  to  agree  not  to 
make  loans  beyond  50  miles  from  their  principal  office  except 
with  the  approval  of  the  Corporation,  but  that  any  appli- 
cant which  prior  to  the  date  of  enactment  of  the  act  has  been 
permitted  to  make  loans  beyond  such  50-mile  limit  may 
continue  to  do  so  within  the  territory  in  which  the  applicant 
is  operating  on  such  date.  An  exception  is  sdso  made  with 
respect  to  the  limitation  upon  the  issuance  of  securities 
guaranteeing  a  definite  return  or  which  have  a  definite 
maturity  so  as  to  provide  that  such  securities  may  be  issued 
with  the  specific  approval  of  the  Corporation. 

Title  V  of  the  House  bill  contained  a  number  of  miscella- 
neous amendments  to  existing  law  supplementing  the  pro- 
visions made  by  the  preceding  titles  of  the  bill.  Among 
these  was  a  provision  amending  the  definition  of  "home 
mortgage  "  in  the  Home  Owners'  Loan  Act  of  1933  which 
was  eliminated  under  the  conference  agreement.  The  Sen- 
ate amendment  contained  a  provision  eliminating  from  the 
provisions  of  the  Federal  Reserve  Act  (reUting  to  loans 
aecured  by  real  estate)  loans  which  are  insured  under  the 
provisions  of  the  National  Housing  Act. 


Tlie  Senate  amoidment  also  added  a  provtston  extending 
the  relief  afforded  by  the  act  approved  January  25,  1924 
(relating  to  contracts  and  agreements  under  the  Agricul- 
tural Adjustment  Act  to  Include  the  Federal  FUm  Loan 
Act  and  the  Home  Owners'  Loan  Act. 

The  conference  agreement  retains  this  provision  and 
extends  it  to  othor  acts  relating  to  the  Farm  Credit 
Administration. 

HXNXT  B.  Stxaoall. 
T.  Alan  Gk>xj>8BoaonGS. 
Amnvo  S.  Peall. 
Robert  Luck. 
Managers  on  the  part  of  the  House, 

Mr.  STEAGALL.  Mr.  Speaker.  I  ask  unanhnous  consent 
that  the  stat(;ment  may  be  read  in  Ueu  of  the  mxnrt. 

The  Clerk  read  the  statement. 

Mr.  STEAGALL.  Mr.  Speaker,  title  I  of  the  House  bUl 
provided  for  the  establishment  of  a  Home  Credit  Insurance 
Corporation.  Under  the  House  biU  the  corporation  would 
have  been  administered  by  a  board  of  five  members  ap- 
pointed by  the  President  and  selected  from  existing  Govern- 
ment boards.  Hie  Senate  bill  provided  for  the  administra- 
tion of  the  home-credit  Insurance  activities  by  an  adminis- 
trator instead  of  by  a  corporation,  and  the  administrator 
would  be  appointed  by  the  President,  confirmed  by  the  Sen- 
ate, and  his  salary  would  be  fixed  at  $10,000.  The  provisions 
of  the  Senate  bill  were  accepted  in  conference  and  are 
embodied  in  the  report  submitted  to  the  House.  The  meas- 
ure as  agreed  up«m  provides  for  the  insurance  of  flnanr.lal 
institutions  making  loans  for  repairs,  alterations,  and  Im- 
provement of  real  estate.  The  total  amount  that  may  be 
used  is  $200,000,000.  and  loans  for  such  purposes  cannot 
exceed  $2,000.  and  the  insurance  Is  limited  to  20  percent  of 
the  loans.  The  House  bill  authorized  insin-ance  of  mortgage 
loans  on  low-cost  housing  projects  not  to  exceed  $5,000,000 
on  such  mortgages.  The  bill  as  reported  would  limit 
each  project  up  to  $10,000,000.  No  insurance  may  be  ex- 
tended upon  a  morte^ge  where  more  than  80  percent  of  the 
value  of  the  property  is  covered,  nor  where  the  total  value 
of  the  propeity  exceeds  $20,000. 

In  that  connection  I  should  like  to  say.  in  view  of  the 
changes  made,  that  the  plan  finally  adoi)^  was  at^roved 
at  the  suggestion  of  the  administration.  Under  the  pro- 
visions of  the  House  bill  the  Insurance  on  homes  and  low- 
cost-housing  projects  was  limited  to  $1,000,000,000  on  such 
projects  azul  the  same  limitation  upon  insurance  of  loans 
upon  homes.  The  provision  is  retained  with  a  proviso  that 
such  limit  may  be  removed  with  the  approval  of  the  President. 

Title  n  of  the  bill 

ISi.  BLANCHARD.    wm  the  gentleman  yield? 

Mr.  STEAGALL.  Will  the  gentleman  excuse  me  for  just 
a  moment? 

Mr.  BLANCHARD.  I  want  to  propound  a  questioin  with 
reference  to  title  n  so  that  the  gentleman  may  discuss  it. 

Mr.  STEAGALL.  I  was  about  to  begin  a  dlscusslan  of 
title  n,  but  I  will  yield.  However,  before  I  yield,  let  me  say 
to  the  gentleman  from  Massachusetts  [Mr.  Lues]  that  I 
shall  3rield  him  such  time  as  he  may  desire. 

Mr.  BLANCHARD.  I  am  perfecUy  willing  to  defer  imtO 
the  gentleman  has  made  his  statement.  I  wanted  it  dis- 
cussed with  reference  to  the  bullding-and-Ioan  associations, 
as  to  what  effect  title  n  has  had  upon  them  shice  this  biU 
left  the  House. 

Mr.  STEAGALL.  I  will  say  to  the  House  that  title  n 
of  the  bill  as  it  passed  the  House  has  been  eliminated  in 
part.  Title  n  of  the  House  bill  authorized  the  Home  Own- 
ers' Loan  Corporation  to  subscribe  for  shares  of  Federal  sav- 
ings-and-loan associations,  building-and-loan  associations, 
homestead  associations,  or  cooperative  banks,  to  make  depos- 
its or  purchase  certificates  of  deposit  in  savings  banks  and 
building-and-loan  associations,  and  to  make  loans  to  insur- 
ance companies  which  are  members  of  a  Federal  home-loan 
bank,  for  the  purpose  of  contributing  to  the  employment  of 
labor  in  the  construction,  repair,  and  improvement  of  homes 
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and  snaB  bmluw  properties  and  for  reniiaiirtng  ««i«Mi>p 
mortgages.  Tlie  aggregate  amonTit  of  Uie  fuixls  of  tbe  cor- 
poratlon  to  be  used  for  such  purposes  was  not  to  exceed 
$960,000,000,  and  tbe  Mnfwmt  of  the  txxids  which  the  corpo- 
ration was  authorized  to  have  outstanding  was  increased 
from  $2,000,000,000  to  $3,500,000,000. 

There  was  no  similar  provision  In  the  Senate  bill  with 
respect  to  the  activities  of  the  Home  Owners'  Loan  Corpora- 
tion, but  it  wag  provided  In  the  Senate  amendment  (sec. 
506)  that  the  authorization  for  the  corporation  to  issue 
bonds  should  be  increased  by  $1,000,000,000.  and  that  the 
limitation  of  existing  law  with  respect  to  advances  for  repairs 
azid  improvements  of  homes  covered  by  mortgages  held 
by  the  corporation  should  be  Increased  from  $200,000,000  to 
$300,000,000. 

The  eonferenee  agreement  eliminates  title  n  of  the  House 
bill,  but  retaizjs  the  Senate  provision. 

The  report  as  agreed  upon  retained  the  provisions  of  title 
n  of  the  House  bin,  which  provided  for  an  increase  of  the 
funds  of  the  Home  Owners'  Loan  Corporation  in  the  amount 
of  $1,000,000,000.  One  hundred  million  dollars  of  that  addi- 
tional sum  to  be  sopi^ed  the  Home  Owners'  Loan  Corpora- 
tion may  be  devoted  to  repairs  and  renovation,  in  addition 
to  $200,600,000  of  the  Hrane  Owners'  Loan  Corporation  fund 
made  available  for  that  purpose  out  of  funds  constituting 
the  $3,000,000,000  supplied  In  the  former  enactment  at  the 
Congress. 
Bir.  MOTT.  Will  the  gentleman  yield? 
ICr.  arrBAOAU*.  I  win  ask  the  gentleman  to  let  me  pro- 
ved briefly.  I  wish  to  say.  Mr.  Speaker,  that  tbe  House 
provisloii  !n  this  bin  providing  for  the  creation  of  national 
mortgage  associations,  ^^lich  was  adopted  by  the  House  as 
an  anwndment,  has  been  agreed  upon  by  the  conferees,  and 
it  is  adopted  In  the  same  form  In  which  it  passed  the  House. 
[Applause.]  Such  associations  are  not  to  be  permitted  to 
make  loans  and  the  tax -exemption  f  eatings  are  eliminated. 
Ttneatt  associations  may  only  purchase  or  sell  mortgages. 

Under  the  House  provision  such  associations  were  to  be 
supervised  bj  the  Federal  Home  Loan  Bank  Board,  while 
under  the  Senate  amendment  they  were  to  be  supervised 
by  the  Federal  Boiialng  Administrator.  Under  the  House 
MU  tlie  natiosial  atortgage  associations  were  authorized  to 
lame  debentuiea  la  an  aggregate  amount  not  to  exceed  15 
ttanes  the  aggregate  par  value  of  their  outstanding  capital 
stock,  but  In  no  event  to  exceed  the  current  face  value  of 
mortgages  held  by  them  and  insured  under  the  provisions  of 
tile  bin,  plus  the  amount  of  cash  and  its  equivalent  »t\(\ 
bonds  or  (rt)llgatlons  of  the  Uhlted  States.  In  the  Sezuite 
amendment  the  fta^  limitation  upon  the  \i^afnAr\rm  of  (Xe- 
bentures  was  fixed  at  10  times  the  aggregate  par  value  of 
the  outstanding  capital  stock  of  the  assodatlcms  and  this 
provisloa  was  retained  tax  the  conference  agreement.  The 
Senate  amendment  also  provided  that  mortgages  which  were 
to  be  pondiased  and  sold  by  the  assodatians  were  not  to 
exceed  80  percent  of  the  appraised  value  of  the  property  as 
of  the  date  tbe  mortgages  were  purchased.  The  conference 
agreement  retains  the  provisions  of  the  Senate  amendment. 
The  Senate  1)111  defined  the  kind  of  mortgages  that  may  be 
insured  for  the  purpooe  of  efTectlng  the  development  ctf  low- 
cost  housing  projects.  They  are  limited  to  property  held 
by  Federal  or  State  instrumentalities,  private  limited  divi- 
dend corporations,  or  mutual  corporate  State  instrumentali- 
ties estaUisfaed  to  provide  housing  for  persons  of  low  income 
and  regulated  by  law  as  to  rents  or  return. 

Mr.  Speaker,  title  V  of  (his  bill  deals  with  general  pro- 
vtslODs  that  I  do  not  deem  It  necessary  to  consume  the  time 
of  the  House  In  discussing  at  this  hour.  Bir.  Speaker,  we 
are  sure  that  this  legislation  win  enable  the  Home  Owners' 
Loan  Corporation  to  continue  the  splendid  service  being 
rendered  for  the  relief  of  home  owners.  We  believe  that 
the  legislation  win  bring  a  revival  of  ooostruction  and  build- 
ing activities  In  tbe  United  States,  and  win  accomxdlah 
tar-reacbtaig  and  snbrtantial  reempioyment  of  labor.  It  Is 
a  major  effort  of  tbe  administration  to  find  relief  frtm 
the  general  iMiirnijo  from  which  tbe  Ifaitlon  baa  suffeied 
during  recent  years.    [Applause.] 


June  IJ? 


t     '  %e  Borne  Loan  Bank  Board  was  autborlnd  by  the  House 
btl  to  create  a  Federal  savings-and-loan  insurance  corpo- 
rat  on  to  insure  accounts  of  members  of  Federal  savlngs-and-> 
loaa  asoclatlons,   of  building-and-loan.   savings-and-loan. 
hoo  aestead  associations,  and  cooperative  banks.    WheUier  or 
not  members  of  a  home-loan  ^»**'fc'.  any  account  might  ba 
Insured  up  to  $2,500.    The  Senate  bill  contained  a  similar 
prevision,  but  permits  insurance  up  to  $5,000  for  each  ac- 
coi  at.    The  Senate  provision  Is  retained.    The  institutions 
whch  were  insured  under   the  provisions  of   the  Senate 
ammdment  were  required  to  submit  with  their  application 
an  agreement  providing,  among  other   things,   that   they 
should  not  make  any  loan  during  the  period  the  insurance 
waj   In  force  beyond  100  miles  from  their  principal  office, 
tha ;  they  would  not  issue  securities  wiiich  guarantee  a  defi- 
nite   return  or  which  have  a  definite  maturity,  that  thej 
woiJd  not  carry  on  any  sales  plan  or  practices  in  violation 
of    egulations  made  by  the  corporation,  and  would  provide 
ade  luate  reserves  satisfactory  to  the  corporation,  but  should 
ha^  e  reserves  at  least  equal  to  5  percent  of  all  their  insured 
ace  >unts  within  a  period  of  not  to  exceed  10  years.    Insured 
institutions  were  required  to  pay  to  the  corporation  a  pre- 
mii  m  charge  for  insurance  equal  to  one-half  of  1  percent  of 
the  total  amount  of  aU  accounts  of  Its  Insiued  members  plus 
any  creditor  obligations  of  such  institutions,  and  it  was  pro- 
vide d  that  an  adrtittonal  one-fourth  of  1  percent  might  be 
assessed  by  the  corporation  against  each  such  institutloa 
unt  1  the  amount  of  such  premiums  equaled  the  amount  of  all 
loass  and  expenses  of  the  corporation.    The  total  assess- 
mei  its  against  any  such  institution,  however,  under  the  Sen- 
ate provisions  were  not  to  exceed  one-half  of  1  percent  of 
the  total  amount  of  all  accoimts  of  its  Insured  members  and 
its  creditor  obligations. 

Tbe  conference  agreement  retains  the  provisions  of  tbe 
Senate  amendment,  except  that  the  benefit  of  insurance  is 
e]rt<nded  to  institutions  of  the  class  specified  in  the  House 
UU,  whether  or  not  they  are  members  of  the  Federal  home- 
loai  1  bank  system,  the  premlmn  charge  for  insurance  is  re- 
due  kI  from  one-half  of  1  percent  to  one-fourth  of  1  percent, 
and  with  respect  to  the  limitation  upon  the  making  of  loans 
it  li  provided  that  the  institutions  are  to  agree  not  to  make 
loax  s  beyond  SO  miles  from  their  principal  ofllce  except  with 
the  approval  of  the  corporation,  but  that  any  applicant 
wh«  prior  to  the  date  at  enactment  of  the  act  has  bem 
peritiitted  to  make  loans  t>eyond  such  50-mile  limit  may 
ooonnue  to  do  so  witiiin  the  terttory  in  which  the  applicant 
is  o  )eratlng  on  such  date. 

1  r.  LUCE.  lir.  Speaker,  it  would,  of  course.  In  this  junc- 
ton  be  unwise  and  superfiuous  to  attempt  discussion  of  the 
deti  lis  of  the  conference  report. 

I  wish  first  to  say  that  the  conferees  have  devoted  many 
hou  rs  to  tbe  careful  study  of  these  details,  and  their  agree- 
ment may  attest  the  satisfaction  that  the  conferees  feel  at 
harmonizing  their  differences. 

Ill  general,  this  blU  has  three  purposes,  "nie  first  is  to 
emt  ark  upon  the  insuring  of  mortgages.  While  my  doubts 
con  Inue.  I  drown  them  In  my  hopes,  for  I  sincerely  hope 
tiiai  this  new  extension  of  the  field  of  insurance  may  help 
breik  the  Jam  and  start  up  the  construction  industry. 
The  second  feature  of  the  blU  concerns  the  creation  <rf 
natj  onal  mortgage  associations.  I  still  have  my  doubts  about 
the  wisdom  of  that,  still  believing  that  the  Insuring  of  mort- 
gage s  ought  either  to  be  left  to  private  enterprise  or  whoDy 
taki  n  over  by  the  Oovemment.  and  tiiat  hybrid  institutions 
of  t  lis  sort  run  the  same  dangers  that  faced  the  joint-stock 
lane  -bank  S3r8tem.  I  pray  that  the  event  may  not  be  the 
sam  J.  The  third  provision  of  the  bill  is  the  Important  pro- 
vislcn.  to  me,  for  my  chief  interest  has  been  that  of  the 
tbrl  t  Institutions  of  tbe  country.  Grave  apprehensions 
have  been  felt  by  these  Institutions  lest  the  creation  of 
nati  mal  mrtrtgage  associaticms.  with  advantage  in  the  way 
of  tix-exempt  securities,  might  lead  to  competition  that 
won  d  drive  an  the  thrift  Institutions  to  the  wan.  The  wis- 
dom of  the  House  in  taking  away  the  tax  exemption  has  beoi 
acce  ?ted  by  the  conference  committee  and  fortified  by  ad- 
ditic  nal  provisions  which  we  think  wlU  secure  equal  and 


1934 


CONGRESSIONAL  RECORD— HOUSE 


125S7 


fair  competition  between  these  new  associations  and  tbe 
thrift  institutions  of  the  coimtry.  And  I  may  say  that  the 
most-thoughtful  men  among  the  leaders  of  the  thrift  insti- 
tutions are  of  the  belief  that  as  the  matter  now  stands 
there  wlU  be  competition  on  equal  footing  and  that  the 
building-and-loan  associations,  the  savings  banks,  and  aU 
kindred  institutions  may  not  fear  the  prospect. 

Title  n.  as  we  put  it  in  the  biU,  has  disappeared  as  such. 
Advantages  accrue  to  the  thrift  Institutions  in  other  re« 
spects  that  wiU  make  them,  I  believe,  of  greater  usefulness. 
Therefore,  sir,  without  further  entering  upon  discussion  of 
detaU,  I  would  say  that,  in  my  own  judgment,  the  House  wiU 
be  warranted  in  accepting  the  report  of  the  conference  com- 
mittee, may  feel  assured  that  a  step  ahead  has  been  taken 
and  that  however  grave  the  dangers  involved,  we  have 
brought  every  safeguard  we  could  think  of  to  protect  the 
thrift  institutions  of  the  coimtry  and  the  people  of  the  coun- 
try. We  hope  we  have  contributed  something  toward  the 
most  important  step  now  to  be  taken  for  recovery — ^renewal 
of  activity  in  the  building  field.    [Applause.] 

Mr.  BOLTON.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  BOLTON.  Can  the  chairman  of  the  committee  teU 
us  what  the  known  or  contingent  liabiUties  of  this  biU  are 
to  the  Federal  Government?  For  instance,  in  title  n  as  I 
imderstand,  is  $200,000,000.  What  are  the  total  liabiUties  of 
this  bin  to  the  Federal  Government,  or  what  are  tbe  con- 
tingent liabilities  to  the  Federal  Oovemment? 

Mr.  8TKAGALL.  We  do  not  expect  any  Oovemment  loss 
under  the  operation  of  this  blU.  The  insurance  tiUe,  to 
wluch  the  gentleman  refers,  covering  renovation  and  repairs, 
is  limited  in  amount  to  $200,000,000. 

On  mortgages  the  limitation  is  $1,000,000,000  on  exist- 
ing projects  and  another  biUion  dollars  on  new  projects. 
TTiese  provlsirais  may  be  extended  upon  order  of  the 
President. 

The  other  provisions  of  the  biU  provide  for  a  mutual  In- 
surance and  under  plans  which  place  the  burdens  upon 
the  Institutions  to  be  Insured  and  which  levy  specific  charges 
for  the  purpose  of  raising  funds  to  take  care  of  losses. 

Mr.  Speaker,  I  move  the  previous  question  upon  the  adop- 
tion of  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  RANKIN.  Mr.  Speaker.  I  rise  to  question  of  the  privi- 
leges of  the  House  and  offer  a  resolution  which  I  send  to  the 
desk. 

The  Clerk  read  the  resolution,  as  foUows: 

Whereas  It  Is  proposed  that  an  entertainment  be  held  In  tbe 
BaU  of  the  Hoxise  of  Representatives  immediately  after  the  Con- 
gress adjourns  for  the  purpose  of  broadcasting  to  the  country 
certain  alleged  songs,  miislc,  and  so  forth,  and 

Whereas  such  a  performance  Is  contrary  to  the  wishes  of  the 
majority  of  the  thlnldng  Iifembers  of  Congress,  for  the  reason  that 
It  will  be  sent  out  to  the  country  as  the  performance  of  Congress 
itself,  and  Immediately  reflect  discredit  upon  the  House  of  Repre- 
sentatives and  hold  this  body  up  to  ridicule  and  subject  it  to 
criticism  and  contempt:  Ther^ore  be  It 

Resolved,  That  such  an  entertainment  in  the  Hall  at  tbe  HOuae 
of  Representatives  be,  and  it  Is  hereby,  forbidden. 

Mr.  FULLER.  Mr.  Speaker,  a  point  of  order.  Tbe  reso- 
lution is  not  privileged.  It  is  not  contemplated  that  any- 
thing shaU  be  done  until  after  the  House  adjourns. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  to  be  heard  on  tbe 
I>oint  of  order. 

The  SPEAKER.  The  Chair  wOl  bear  tbe  gentleman  on 
the  point  of  order. 

Mr.  FULLER.    On  the  point  of  order  only. 

BCr.  RANKIN.    I  wiU  be  my  own  judge  of  that. 

Mr.  FULLER.    Not  entirely  your  own  judge. 

Mr.  RANKIN.  Mr.  Speaker,  anything  that  goes  on.  any- 
thing that  is  carried  on  on  the  fioor  of  this  House  that  tends 
to  hold  the  Congress  of  the  United  States  up  to  ridicule  and 
contempt  is  a  violation  of  tbe  rules  of  tbe  House.  [Ap- 
plause.] 


I  can  the  Speaker's  attention  to  tbe  fact  that  since  I  have 
been  a  Member  of  this  House,  on  one  occasion  a  Member 
came  into  the  House  of  Representatives  on  Sunday  for  the 
purpose  of  addressing  a  great  gathering  in  the  gaUeries, 
with  the  very  best  intention.  There  was  to  be  no  broadcast- 
ing, no  monkey  show,  and  3^t  it  was  held  by  tbe  then 
Speaker,  the  distinguished  gentleman  from  Massachusetts. 
Mr.  Glllett,  that  that  was  a  violation  of  the  rules  of  the 
House. 

To  hold  a  performance  such  as  was  attempted  to  be  held 
here  the  other  night,  and  to  broadcast  it  over  the  country 
at  a  time  when  we  are  going  home,  when  tbe  pef^le  are 
looking  to  the  Congress  and  expecting  It  to  maintain  that 
dignity  that  has  characterized  it  throughout  the  shears,  and 
to  ca^  the  climax  here  by  putting  on  a  show  that  would  be 
ridiculous  and  bring  Congress  into  ridicule  and  contempt* 
I  submit,  is  a  violation  of  the  rights  of  the  Membership  of 
the  House,  and  we  have  a  right  to  protest  by  the  adoptloa 
of  this  resolution.    [Applause.] 

The  SPEAKER.  The  Chair  Is  ready  to  rale.  Does  tha 
gentleman  desire  to  be  heard? 

Mr.  FULLER.    Not  if  tbe  Chair  is  ready  to  rule. 

llie  SPEAKER.  Tbe  Chair  reads  from  tbe  House  rules 
and  Manual:  '' 

Questions  of  privilege  shall  be,  first,  those  affecting  ths  rights  of 
the  House  collectively.  Its  safety,  dignity,  and  the  integrity  cA  Its 
pi'in'ewtlngB. 

Tbe  object  of  tbe  resolution  is  to  reach  something  which 
might  occur  afto:  tbe  adjournment  of  the  Etouse,  but  tbe 
Chair  thinks  it  is  a  close  questiozL  Tbe  House  controls  tb« 
use  of  its  own  Chamber  even  after  it  adjourns;  therefore  tbe 
Chair  prefers  to  submit  the  question  to  the  House. 

Mr.  RANKIN.  Mr.  Speaker,  I  move  tbe  previous  queatJon 
on  the  adoption  of  the  resolution. 

Tbe  previous  question  was  ordered. 

Tbe  SPEAKER.  Tbe.  question  is  on  tbe  adoption  of  tbe 
resolution. 

Tbe  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


:1 


imiTXD   STATES  TXRRITORIAL   ESPAHSXOir  KKMOKUL   COlOaSSXOV 

Pursuant  to  the  provisions  of  Senate  Joint  Reabhition  03, 
the  Chair  appointed  as  members  of  tbe  Uhlted  States  Terri- 
torial Expansion  Memorial  Commission  the  following  Mem- 
bers of  the  House:  Mr.  Sandlxm,  of  Louisiana;  Mr.  Kxi.t.w, 
of  Illinois;  and  Mr.  THTTBsroir,  of  Iowa. 

SPXCXAL  COKIIITTEX  TO  CONDUCT  XNVXSTZGATZOIIS  09  TB3LtJmxm 

COMDZTXOIIB 

The  8PE1AKER  laid  before  the  House  tbe  foDowlng  com- 
munication from  the  President  of  tbe  United  States: 


Tzn  Wkrk  Hoidbb, 
Washington,  Jun4  1€,  1934. 
The  Honorable  Hzmcr  T.  BAXirrr. 

Speaker  of  the  House  of  Representatives. 

Mr  Dkab  Bia.  Spbakss:  I  am  transmitting  herawlth  a  copy  of  a 
concurrent  resolution  adopted  by  the  PhlllppliM  Legislature  on 
May  a.  1934.  You  will  observe  that  this  resofutlOQ  requests  ms  to 
appoint  a  committee,  including  an  economic  enert,  to  oondoct 
K*^HTig«  and  Investigations  in  the  Phllln>lne  Taiands.  in  aooord- 
anoe  with  my  message  to  Congress  at  liarcll  2,  1M4. 

It  does  not  seem  to  me  appropriate  that  I  should  appoint  such 
a  committee  at  this  time,  since  the  constitution  which  may  be 
adopted  under  the  provisions  of  the  Independence  Act  has  not  yet 
been  ratified.  Since,  however,  the  Congress  has  been  giving  oloao 
attention  to  the  relations  between  this  Oovemment  and  tbm 
Philippine  Islands,  it  has  occurred  to  me  that  the  Senate  and  the 
House  of  Representatives  might  oanslder  It  useful  and  opporttme 
At  this  moment  to  appoint  a  committee  eonitsting  at  probably 
three  of  the  Members  at  each  hnaeii  at  tbe  Leglaiatan  for  tbe 
purpoee  of  Investigating  the  present  conditions  In  the  Pbllipplnes 
and  reporting  to  the  Congress  thereon.  It  Is  therefore  to  the 
end  that  any  action  which  may  be  deemed  approptiate  in  the 
jRemlses  may  be  taken  by  the  Congress  that  I  am  transmitting  to 
you  a  copy  of  the  resolution  aforementioned. 

I  am  oommunlcatlng  In  tha  same  sense  to  tbe  President  of 
the  Senate. 

Very  sincerely  yours, 

TuAKKUM  D.  Booesvaur. 

(Bndosure) 

The  SPEAKER.  Without  (Ejection,  the  accompanying 
resoluticm  of  tbe  Fbillppixie  Legislatare  win  be  prbited  In 
tbe  RjtcoKB. 
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I  oiuc  oai  provisions  wnicn  we  tmnk  will  secure  equal  and 
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Tlie  aaaevmnt  rasoluttoa  adoptod  br  tte  SUUpplxie  Leg- 
islature la  aa  follows: 

OoBCuiraxt  Banlutioa  JSo.  68«  adopted  by  PbiUppln*  LeflaUtuze 

on  May  a.  1034 

Oaofcuimt  r— otutton  InvlUac  a  conuntttae  ct  the  aovamment  of 
Um  nutad  States  to  conduct  ***»''*rgT  and  Inapectlaoa  In  th« 
PUUpptne  Talanrta  for  tbe  yuipuaa  of  aaoertalntng  sach  tmper>- 
IHHitkaam  and  Inaqnaittlaa  a*  nay  aalat  m  tlte  Tydlngv-McDuffle 
Zaw 


tn  his  meeaage  to  Oongreaa  of  ICareh  2.  1934,  xaeom- 
Unt  the  appraval  of  a  PhlUpplJU  Uidepandanca  leglalatlon.  tbe 
Praaldent  of  the  XThlted  States  stated:  "  I  do  not  believe  that  other 
I  of  the  original  law  need  be  dianged  at  this  time.  Where 
Off  inaqiialttlea  odat,  I  am  confidant  that  they  can 
attar  proper  hearing  and  In  fatmeas  to  both  peoi^te  ": 
It  la  the  dealxe  of  the  Philippine  LeglsUtura  that  an 
aothorlaed  committee  of  the  Government  of  the  United  States 
and  tnveatlgatloDs  in  due  time  in  ttie  Philippine 
fiDr  tba  pmrpoea  of  aaieitsliiliig  such  tanpasfeetlana  and 
In  the  Tydtnga-MoDuffle  Aot:  Mow,  there* 
Cora,  be  tt 

Aesotoed  by  the  »enat9  (the  Htmm  of  Representatives  of  tJle 
Fhilippines  concurring).  That  the  President  of  the  United  States 
ha  rum  leaf  Bd>  and  he  Is  hanb^  reqoaated.  to  appoint  a  committee, 
Including  an  economic  expert,  to  oonduct  hearings  and  liiTWtlga 
tlona  in  the  FhlUpplne  Islands,  In  aocordazkce  with  his  mttswagip  to 
Gongreas  of  March  a,  1984.  the  egpensee  of  said  committee  and 
ta  be  berae  by  the  Philippine  gowiunent. 


Tlxe  SPEAKER.  Pursuant  to  the  suggestion  of  the  Presi- 
dent of  tiie  U^xited  States,  the  Chair  appoints  the  following 
ICembers  to  rein-esent  the  House  of  Representatives  on  the 
special  committee  to  conduct  hearings  and  investigations,  in 
the  nxSlppine  Inlands,  pursuant  to  Concurrent  Resolution 
Ha  93,  adopted  bj  the  FMIipptne  Legi^ture  on  BCky  2. 19S4: 
The  gentleman  from  Alabama  CMr.  McDtnrxi],  the  gentle- 
man from  West  Vhrgtaxia  CMr.  SMxxk],  the  gentleman  from 
Missouri  [ICr.  LosmJ,  and  the  gentleman  ftom  Kaine 
nor.  Bsnnrl. 

Kxnnaiov  or  ksxakks 

Mr.  smAOAZiL.  Mr.  Speaker.  I  aak  unanimous  consmt 
that  all  Members  may  have  5  legislative  days  within  which 
to  extend  their  remarks  on  the  Wftiiff<ng  wm 

The  SPEAKER.    The  Members  have  that  privHega. 

JXnXKSON.  VMHOHAL    XZPANSXQN    M^MnarAT,    AS80CXATZ01I 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unanimous 
conseat  to  extend  my  mnarks  in  the  Rkcoso  on  the  appoinU 
ment  of  the  committee  just  read  and  to  jncVidf  therein  a 
brief  sketch  of  the  historic  aspects  of  the  Tv^uisia^pft  Pur- 
chase prepared  by  the  afwofitatinn 

The  SPEAKER.  Is  there  objection  to  the  reQuest  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCratAIf  of  Missouri.  Mr.  Speaker,  to  keeping  with 
the  proTisiooff  of  the  re9(rfution  which  pr^yidea  for  the  crea- 
tion of  a  natioaar  commission  to  be  known  as  the  "  United 
States  Tferritorlal  Expansion  Memorial  Commission",  ln>- 
troduced  in  the  Senate  by  Bennett  Chaisip  Clark,  and  in  the 
House  by  myself,  for  the  purpose  of  acquiring  a  suitable 
8it«  and  deigning  and  constructing  a  p«inanent  memorial 
teeing  the  Mlssiwiippt  River  at  St.  Louis  to  commemorate 
the  aohiftvemcnts  of  Thomafi  Jeffwsoci  and  the  men  who 
made  possible^  the  ekpansim  of  the  United  States  beyond 
ttut  origjual  Colonies  on  the  Atlantic  coast  westward,  the 
Piesident  win  name  3  membos,  the  Vl<:e  President  3  mem- 
bars*  and  yoit  the  Speaker  af  the  House  of  BepxeatntatiyaB, 
}  membera. 

I  have  just  been  informed  that  following  your  action  in 
■auftlDc  three  Members  of  tba  House,  who  will  serve  on  the 
rowimiBslan,  tbe  Tlee  Prerident  has  Ukewise  named  the 
three  MaxJttn  of  tbe  Senate.  Thoee  named  tap^i  Senators 
W.  BaiKLrr.  of  Kwtuokj;  Frederick  V^  Nuts,  of 
■  J.  Dkvm,  of  FsnnsirlnHiia;  and  Repie^ 
•ep^v<g  JoHK  N.  awamw.  of  Loulriana:  Hlorr  E.  Kkclkk. 
of  Hhnois;  and Lum  Ttnrurxon,  of  Ibwa.  Senator  Bauurr, 
of  Kentucky,  and  Repreaentative  KauLm  aee  '^'rfrmim  of 

the  HlMMj  f% mean  of  their  respective  bodies. 

The  President  wUl  to  the  very  near  future  name  lepre- 
Ir  pleeM  OB  ttM  Commiarian. 


— -^— »-  «^^F^^^^^^y    ^^HP    ^-^^^^i^^p^Hv  m-ww^^ma^Kmtm^  Jtmtm^tmiaamtimmm    ^HlVIAiWFHU 

Association,  organised  about  a  year  ago.  Is  compoMA  ol  v^^ 
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1  c^splrited  dtiama  of  St  Leuis,  who  wffl  cooperate  witK 
t  le  Commission.  The  oBUseam  of  this  association  are:  Ber« 
I  Mrd  P.  Dickmann,  mayor  of  St.  Louis,  honorary  chairmant 
Charles  Nagel,  former  Secretary  of  Commerce  and  Laboi^ 
honorary  vice  chairman;  Rolla  Wells,  former  mayor  of  St. 
I  ouis,  honorary  vice  chairman;  Luther  Ely  Smith,  chairmani 
'  orton  May/Carl  P.  G.  Mey«-,  n:-ank  C.  Rand,  vice  chair* 
en;  John  G.  Lonsdale,  treasurer;  Tom  Gilmartin,  secretary, 
[embers  of  executive  committee  and  chairmen  of  special 
ttees:  Plan  and  scope.  Judge  Jesse  McDonald,  chair- 
;  press  and  puWicity,  W.  C.  D'Arcy,  chairman;  finance^ 
ey  Maestre,  chairman;  legislation.  Gale  P.  Johnson* 
man,  William  J.  Gibbons.  Isaac  H.  Orr;  historical  dati^ 
le  Gill,  chairman;  legal.  Charles  P.  Williams,  chairs 
transportation,  CoL  Albert  T.  Peiidns,  chairman^ 
takers:  Mrs.  George  Gellhom.  chairman,  Claude  B.  Ricksp 
Max  CRell  Truitt;  Mrs.  E.  M.  Grossman,  executive 

Mr.  Speakor,  the  proposed  Jefferson  National  Expansion 

:emorial  will  be  composed  of  two  construction  projecta,  ttM- 

fallows: 

Plrst.  It  is  proposed  to  acquire  a  tract  on  the  west  bank,  of 

Miaaissippi  of  "  Old  St.  Louis  ",  extending  back  three 

ks  from   the  levee.   coi^4irising   the   historic   focus  of 

ional  Expansion  to  the  original  frontier  capitaL  of  uppef 

misiana.  with  a  vista  ext^mdlng  from  the  old  courthouse 

Fourth  Street  to  the  river.    On  this  tract  will  be  built  a 

ge  memorial  monument  to  Thomas  Jefferson  and  tlie  other 

statesmen,  patriots,  pioneers^  hunters,  trappers,  and 

intlersmen  who  fostered  the  National  Expansion  move- 

,t.    It  is  proposed  that  there  be  memorials  of  the  varloua 

states,  affording  opportunity  to  set  forth  the  contrlbutioa 

'  participation  of  the  States  to  the  expansion  and  devel« 

iment  of  the  Nation. 

Second.  It  is  also  proposed  to.  build  a  highway  or  drive 
ng  the  entire  river  front  of  the  city  of  St.  Louis  on  a 
*,  which  is  now  owned  by  the  city,  and  can  be  utilized, 
highway  will  form  a  much-needed  connection  between 
great  network  of  United  States  highways  entering  the 
cipy  from  the  north  and  south,  and  will  permit  easy  access 
pleasure  and  business  automotiiles  to  the  central  part  of 
the  city.  The  building  of  such  a  highway  is  to  conformity 
|th  the  Government's  plans  to  establish  a  system  af  na- 
,1  highways,  as  it  will  be  free  from  the  toterf erences  of 
ciJDSs  trafBc,  and  will  be  of  great  value  to  travelers  from  aU 
ptxts  of  the  country  entering  St.  Louis. 

The  most  charactaristlc  new  product  of  today,  leisure 
tl  Qe,  would  be  devoted  here,  both  by  citizens  and  visitors,  in 
vi  iwtog  a  beautiful  and  educational  national  monument  to 
tl  e  pioneers  and  their  great  adventures  and  achievements. 

An  empire  of  fertile  land,  millions  of  people,  a  storehouse 
ol  the  Nation's  wealth,  a  broad  expanse  where  the  plain 
piople  could  strive  for  and  achieve  the  ideals  of  libertyi 
^mocracy  and  todependence  between  the  Mississippi  and 
Pacific  Ocean — this  Is  what  "niomas  Jefferson  save  to 
young  American  Nation  to  1803  when,  by  the  stroke  of 
pen,  he  made  possible  the  extension  of  our  boundaries 
im  ocean  to  ocean.  Mare  exactly,  ever  2,000.000  square 
16s  of  territory,  which  today  represents  values  totaling 
—  than  $165,000,000,000.  and  for  which  he  obligated  our 
vemment  to  pay  approximately  $15,000,000  in  cash.  The 
and  his  deed  deserve  a  national  memorial.  St,  Louis  is 
natural  gateway  of  the  West,  where  Jefferson's  vision 
d  its  greatest  impetus  and  development.  It  was  on  the 
a  of  the  "  Fa^er  of  Waters  "  that  the  West  began;  and 
atl  this  place,  one  of  the  most  historic  spots  to  America,  the 
-Sposed  memorial  should  stand  for  all  time. 
President  Pranklto  D.  Roosevelt  to  his  book.  Looking 
Fcrward,  said: 

Ve  have  in  our  own  hlatory  thrae  men  who  chiefly  stand  out 
the  uolveraallty  of  their  Intereat  and  of  their  taiowledge-i 


fOl 


BtQj^aaln  Pranktou  Thomas  Jefferaon,  and  Theodore  Roosevelt. 


at 


three  knew  at  flrat  hand  every  croae  current  of  national  and 

h.  S^f^^*^"**-    ^  !^  '•«•  ?«••«<»  o*  »  profound  cul- 
TOi «  m  the  heat  aenae  of  the  wort,  and  yet  aU  throe  undMstood 

S'Jf!Kf!2^!£fL*5f«^***,.5  opportumty—the  hopes  and  fears 
Qf'l^llonar  <rf  thetr  ffehow  helngs.    All  true  culture  flhaJly  cornea 


do  rn  to  an  appredatlon  of  Jiist  that. 


12570 


CONGRESSIONAL 


RECORD— HOTTRR 


Jttmw  Ifi 


piause.j 


1934 


CONGRESSIONAL  RECORD— HOUSE 


12569 


And  of  the  three,  I  tbixik  that  Jefferson  was  In  many  ways  the 
deepest  student — the  one  with  the  most  Inquiring  and  diversified 
Intellect  and,  above  all.  the  one  who  at  all  times  looked  the 
farthest  Into  the  futxire,  examining  the  ultimate  effects  on  human- 
ity o*  the  actions  of  the  present. 

Jefferson's  methods  were  usuaUy  Ulustratlve  of  government 
based  upon  a  universality  of  Interest.  I  can  picture  the  weeks 
on  horseback  when  he  was  traveling  Into  the  different  States  of 
the  Union,  slowly  and  laboriously  accximulatlng  an  understand- 
ing of  the  people  of  his  coxintry.  He  was  not  only  drinking  In 
the  needs  of  the  people  In  every  walk  of  life,  but  he  was  also 
giving  to  them  an  understanding  oi  the  easentlal  principles  of 
self-government. 

Mr.  Speaker,  uiMer  the  permission  granted  by  the  House. 
I  am  tocluding  excerpts  from  the  brochure  prepared  and 
published  by  the  press  and  puWicity  committee  of  the  Jeffer- 
son National  Expansion  Memorial  Commission.  Mr.  W.  C. 
D'Arcy  is  chairman  of  that  committee.  I  am  sure  this  his- 
torical data  will  be  of  toterest  to  the  people  of  the  country. 
as  well  as  educational: 

Jdtbesoh's  Visxom  or  Oxjm  National  Expansion 

Romantic — dramatic — Is  the  fact  that  exactly  a  quarter  century 
after  Thomas  Jefferson,  as  a  member  of  Governor  Patrick  Henry's 
council  during  the  Revolutionary  War,  had  paved  the  way  to  the 
Louisiana  Purchase  by  securing  Virginia's  support  for  the  expedi- 
tion to  drive  the  British  out  of  the  old  Northwest.  He  made  his 
vision  come  true  by  signing,  in  1803,  the  treaty  with  Napoleon  for 
the  cession  of  that  territory  by  Prance. 

Jefferson's  vision  of  oiir  national  expansion,  which  he  saw  must 
come  to  pass  If  the  original  Colonies  were  to  be  a  great  nation, 
has  been  fulfilled.  "  Where  there  is  no  vision,  the  people  perish  ", 
but  where  there  Is  vision,  such  as  Jefferson  had,  a  great  nation 
must  be,  and  was,  the  Inevitable  resiilt. 

And  the  people  believed  that  liberty  could  only  be  preserved  by 
an  expanding  country.  Jefferson  had  helped  to  foster  this  idea 
when  he  had  aided  in  establishing  democratic  government  across 
the  Ohio  at  Uarletta  In  the  old  Northwest  Territory,  and  beyond 
the  mountains  in  Kentucky. 

His  ambitious  dream  for  the  United  States  of  America  did  not 
end  there.  Even  the  Mississippi  did  not  limit  his  glorious  project. 
When  Napoleon  hop>ed  to  embarrass  England.  Livingston,  of  New 
York,  and  Moiu-oe,  of  Virginia,  drove  a  bargain  and  bought  Lou- 
isiana— with  imdefined  boundaries — ^for  what  would  now  buy  no 
more  than  a  valuable  block  in  a  city  of  that  domain. 

Radiating  from  "  Old  St.  Louis "  on  the  banks  of  the  Missis- 
sippi, expeditions  went  forth,  new  boundaries  were  defined  and 
established  until  the  dreams  of  Thomas  Jefferson  became  history — 
the  Louisiana  Purchase  gave  \is  to  the  Rocky  Moxintalns.  a  claim 
reaching  to  the  Pacific  and  to  the  Mexican  border.  Texas  brought 
us  to  the  Rio  Grande,  and  the  far  Northwest  gave  us  the  stepping 
stone  to  Alaska. 

HISTOSIC   GIOTTNS 

The  west  bank  of  the  Mississippi,  stretching  for  15  miles  as  the 
eastern  boundary  of  St.  Louis,  is  fraught  with  a  wealth  of  historic 
associations.  In  particular,  the  blocks  between  the  levee  and 
Third  Street,  from  the  Eads  Bridge  south  to  Poplar  Street,  have 
been  the  scene  In  succession  of  the  government  and  culture  of 
Prance.  Spain,  and  the  United  States,  with  British  dominion 
abutting  the  eastern  shore. 

Here  came  Capt.  Amoe  Stoddard  In  1803  representing  President 
Jefferson  as  well  as  France  to  take  possession  of  LouLiiana.  The 
flag  of  Spain  was  lowered,  the  flag  of  Prance  was  raised  to  signify 
the  reacquisition  by  Napoleon  2  years  before;  then  the  Lilies  of 
France  came  down  and  the  Stars  and  Stripes  were  raised  over 
America's  new  domain.  To  this  s|X)t  had  previously  come  the 
explorers  Joliet,  Pere  Marquette,  and  La  Salle. 

Later  came  the  Germans  under  Gottfried  Duden  and  Carl 
Schurz.  Scandinavians  came  through  St.  Louis.  sc»ne  bound  for 
the  Northwest,  and  sons  of  other  nations.  Such  famous  men  as 
Zebulon  Pike,  Benton,  Robert  E.  Lee,  Doniphan,  Doiiglas.  Lincoln, 
Sherman.  Blair.  Mark  Twain,  James  B.  Eads,  and  Eugene  Field 
were  here.  St.  Louis  was  a  starting  point  for  the  Santa  Fe  Trail, 
the  Oregon  Trail,  the  fur-trading  enterprises,  the  Lewis  and  Clark 
expedition,  the  migration  to  Texas  under  Moses  and  Stephen  F. 
Austin,  and  the  Porty-nlners — a  myriad  of  unknown  pioneers 
and  n-ontlersmen.    This  Is  sacred  ground  in  American  history. 

MEMOKIAL  TO   NATIONAL   EXPANSION    NSEDXD 

What  a  march  of  hlstmlc  sequences!  Figures  of  national  Import 
lived  here  In  the  early  days.  However  honored  by  pageants, 
presentations,  and  Presidential  praises,  the  United  States  has  thus 
far  had  no  adequate,  permanent,  national  memorial  to  thoee  men 
who,  as  pioneers,  gave  to  our  Government  and  held  for  p>osterity 
an  area  west  of  the  Mississippi  double  that  east  of  it. 

It  is  well  to  honor  Jefferson,  Lewis  and  Clark,  Livingston,  and 
Monroe,  and  that  galaxy  of  statesmen,  patriots,  and  pioneers  who 
had  this  great  vision  of  the  national  expansion  that  was  to  be. 
Bvery  great  movement  must  have  Its  leaders.  They  should  be 
honored. 

And  we  should  honor  the  unknown  pioneers  who  came  from 
New  England  and  New  York,  Virginia.  Maryland,  the  Carollnas, 
and  Georgia  and  formed  a  westward  movement  that  la  one  of  the 
marveU  of  the  history  at  the  world. 


Unknown  pioneers.  Indeed;  bat  they  brought  with  them  the 
Puritan  sturdlneas  to  conquer  the  wilderness.  The  Cavaliers  and 
Piedmont  frontiersmen  left  their  Impress  upon  some  of  these 
brave  men  and  women.  Unknown,  tout  within  a  few  years,  over 
a  million  had  crossed  the  mountains.  Continuing  the  march,  gen- 
erally with  the  wharf  of  "  Old  St.  Louis  "  as  the  gateway  to  tbe 
miraculous  wonders  of  the  West,  these  sttirdy  frontiersmen  fol- 
lowed the  streams  to  the  land  of  promise.  And  the  women  bore 
the  hardships  of  the  new  country  as  heroicaUy  as  did  the  men. 

These  unknown  pioneers  planted  the  Ideals  of  the  East  and 
South  in  the  fresh  soil  of  the  West,  and  history  can  teU  no  more 
stirring  story  than  that  embodied  In  the  myriads  who  reached 
St.  Louis,  went  to  the  Northwest  along  the  Mlssoiirl,  the  Oregon 
TitUl.  the  paths  of  the  fur  traders,  or  turned  to  the  Southwest, 
some  to  Texas,  others  to  New  Mexico.  Arlaona.  and  Callfomta. 
Destiny  itself  and  the'  work  of  these  unknown  pioneers  demon- 
strated that  the  United  States  of  America  coiild  and  should 
reach  from  coast  to  coast. 

'ANaiON 


THS  FOCUS  OP  NATIONAL 

Geogr^>hlcalIy,  no  point  west  of  Plymouth  Bock  la  filled  with 
the  algniflcance  attached  to  the  spot,  now  the  foot  of  Market 
Street,  on  the  St  Louis  Levee,  orlglnaUy  marked  by  Pierre  La<deda 
Llguest  in  1764  when,  with  an  engineer's  keen  perception,  he 
biased  trees  on  the  river  bank  to  mark  the  spot  named  by  him 
"  St.  Loiiis." 

Nations  are  great  as  they  honor  the  cardinal  vlrtuas.  Is  there 
any  spot  where  the  romance  of  justice,  prudence,  and  fortitude 
foxind  better  root  than  In  this  birthplace  of  the  lOasisalppl  Valley 
and  the  Far  West? 

These  heroic  attributes  made  possible  the  foundation  of  the 
first  Catholic  diocese  between  the  Rockies  and  the  Father  of 
Waters;  these  quaUUes  brought  Methodlsta,  BaptlsU.  Presby- 
terians. Episcopalians  to  start  their  expansion  to  the  west,  north, 
and  south. 

Spiritual  values,  Indeed,  but  with  such  a  background  of  faith 
it  was  natural  for  Lewis  and  Clark  to  outfit  here  their  expedition 
up  the  Missouri  to  the  Northwest;  for  Zebulon  Pike  to  push  his 
explorations  beyond  the  peak  named  In  his  honor;  for  the  "  forty- 
niners  "  to  consiune  weary  and  dangerous  months  In  the  overland 
trip  to  California:  here  where  the  old  courthouse,  overiooklng  the 
river.  Is  still  standing  In  which  the  Dred  Scott  case  was  first  tried. 

History  tor  the  Nation  was  made  here — in  pc^tlcs,  in  discoveries. 
In  transportation,  in  religion.  In  trade. 

History  for  the  Nation  was  made  here — yet  no  adequate,  per- 
manent, national  memorial  stands  to  encoiirage  the  emulation  by 
posterity  of  the  noble  quallUes  that  made  this  history. 

That  Is  why  the  Jefferson  National  Expansion  Memorial  Asso- 
ciation Is  askliag  Congress  to  reoognlae  adequately  this  historically 
holy  ground. 

STASTTNG  POINT  OP  THS  DIBOOVKSXBS  0(P  THS  WaSTBEN  KMPIU 

Rich  in  the  lore  of  this  country  have  been  the  associations  con- 
nected with  "  Old  St.  Louis."  Priests  from  Quebec  French  engi- 
neers from  New  Orleans,  beheld  the  beautifxil  dty  of  St.  Louis. 
Father  De  Smet  pushed  on  to  carry  the  cross  to  the  western 
Indians;  2>bulon  Pike  started  from  St.  Louis  in  1805  to  map  the 
upper  Mississippi  and  later  penetrated  the  Rockies  and  discovered 
the  mountain  named  for  him. 

What  more  Interesting  page  Is  there  In  American  history  than 
the  Journey  of  Meriwether  Lewis  and  William  Clark  up  the  Mis- 
souri River  to  Ortf^on  and  the  Pacific?  The  seed  planted  by  Jef- 
ferson came  .Into  full  flower  with  this  expedltlrn.  Equipped  and 
ready  tor  the  Journey,  the  expedition  waited  at  Wood  Blver  on  the 
east  bank  of  the  Mississippi  near  St.  Louis,  ready  to  start  when 
the  Louisiana  Purchase  became  a  fact.  Stirring  to  the  imagina- 
tion Is  the  picture  of  Lewis  and  Clark  presenting  the  record  of 
their  Journey  to  Jefferson  in  the  White  House  upon  their  return 
to  Washington.  It  was  a  moment  great  for  Jefferson  and  great 
for  the  Nation.  Lewis  afterward  was  Governor  of  Louisiana  Terrl- 
Uxj.  Clark  rettimed  to  St.  Louis,  became  Governor  of  Missouri 
Territory,  completed  a  tiseful  life,  and  was  burled  here. 

Father  Peter  John  De  Smet,  bom  In  Belgium,  American  Jesuit 
missionary,  traveled  160.000  miles  as  a  missionary  discoverer  in 
the  trans-Mississippi  country.  Almost  contemporary  with  Gott- 
fried Duden,  of  Germany,  he  told  E^urope  of  this  great  West,  col- 
lected a  million  francs  in  Europe  for  his  work.  A  missionary  to 
the  Indians  in  truth  but  also  a  missionary  of  Information  to  the 
land  of  his  birth. 

In  1810  Stephen  H.  Long  started  from  St.  Louis  to  go  to  the 
Rocky  Mountains;  Longs  Peak  was  named  after  him.  William  H. 
Ashley  led  an  expedition  from  St.  Louis  to  explore  the  Yellowstone 
In  1822. 

Daniel  Boone  visited  here  and  established  a  home  a  few  miles 
away  near  the  banks  of  the  Missouri  on  land  given  to  him  by  tbe 
Federal  Government. 

A  glorious  succession  ot  American  discoverers,  but  the  Natltm  as 
a  nation  has  never  honored  them  with  an  adequate,  permanent. 
national  memorial. 

MISSIONS  OP  THS  PIONSBBB  OP  SST.WTOIt  CXWlSaaU  HBS 

No  chapter  telling  of  proud  achievement  is  greater  than  the 
story  of  the  religious  leaders  and  mtaslonarlfis  who  crossed  "the 
Father  of  Waters  "  at  St.  Louis.  Marquette.  La  Salle,  JoUcC  cams 
down  the  river.  The  Des  Peres  Mission  at  St.  Louis,  established  In 
1699,  was  the  first  in  the  entire  Mississippi  Valley,  shortly  followed 
by  Cahofcla  across  the  rlvor. 
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Ho  aooBer  had  Laelede  founded  8t.  Louta  tbmn  JcoHli  prlects 
oetobntwl  bjam  cm  th«  river  ttoot.  Petber  Olbanlt  buUt  the  fiiet 
permanent  church  kn  1770,  and  later  on  8t.  Louia  was  the  eeat  at 
the  first  Catholic  dlooeae  between  "  the  Pather  of  Waters  "  and  the 
Bocky  Mountains.  On  the  front  of  the  old  Prench  Cathedral 
standing  at  Second  and  Walnut  Streets  are  carved  the  words:  "  Ma 
Malson  Sera  A|>peUee  L*  Malaon  De  Prlere."  ("  My  house  shall  be 
called  a  house  oC  prayer.") 

Protestants  were  not  long  In  arrlrlng  and  we  find  Ber.  John 
Clark  planting  Methodism  in  Mlsso\iri  in  1798.  By  1804  it  was 
estimated  that  1.000  Protestants  were  in  the  Terrltoty  of  Louisiana. 
Tliomas  Mxialclc  organised  the  first  Baptist  Church  in  1807  at  Fee 
Pse.  cm  the  road  between  St.  Louis  and  St.  Charles.  In  1811 
Salmon  Olddings  established  the  first  Presbyterian  Church  near 
the  leyee.  In  1810  John  Ward  founded  the  first  Protestant  Epls- 
oc^mU  Church,  and  It  was  on  the  bank  of  the  historic  river. 

Circuit  riders,  bringing  solace  and  news  from  the  outside  wcK-ld 
to  the  lonely  settlers:  priests,  celebrating  mass  for  widely  separated 
parishioners;  evangelists,  who  answered  the  longing  for  emo- 
tional righteousness.  Prcm  these  beginnings  throughout  the 
oovmtry  have  gone  devoted  ministers  and  missionaries  establish- 
ing churches,  hospital  orphanages,  seminaries.  coDeges.  until,  "  the 
great  Middle  West  in  the  early  part  of  the  nineteenth  century 
became  the  site  of  the  purest  Americanism." 

Stgnlflcant  Indeed  is  the  fact  that  early  St.  Louis  could  look 
with  reverence  \ipoa  a  ao-foot  cross  placed  on  top  of  the  bluff  to 
the  west  of  the  city. 

uxLTtOT  zBcroaraifcm 

Rom  the  very  beginning,  "  Old  St.  Louis  "  has  been.  In  the  mlll- 
taiy  sense,  of  strategic  importance.  The  Brlttah,  who  atten^ted 
to  wrest  Louisiana  from  Spain  and  strengthen  their  hold  on  the 
Province  of  Quebec  (then  recently  extended  by  act  of  Parliament 
to  the  Ohio  and  Mississippi),  believed  that  St.  Jjouia  was  the  key 
to  the  situation.  If  Port  San  Carlos,  which  the  Spanish  had 
erected  near  the  river  as  a  protection  to  St.  Louia.  could  be  cap- 
tured, the  Spanish  hold  west  of  the  MlsslsBlppl  would  be  harrassed. 
In  1780  British  soldiers  accompanied  Indians,  who  mxirdered  a 
number  of  the  settlers.  In  the  battle  around  the  fort  the  British 
and  Indians  were  driven  back  from  the  Mlfslsalppi  to  the  north, 
and  from  that  time  forward  Great  Britain  gave  up  all  efforts  to 
acquire  the  Territory  Included  in  the  Louisiana  Purchase. 

St.  Louis  produced  the  man  who.  falling  help  from  Virginia, 
financed  George  Rogers  Clark's  expedition.  CoL  Prancis  Vigo,  bom 
Italian  but  always  American  In  his  sympathies,  provided  $30,000  In 
raq>onse  to  Clark's  appsals  made  on  frequent  visits  to  St.  Loxils  In 
ITira.  Vigo  also  Journeyed  through  the  wilderness  to  Vlnccnnes 
and  brought  back  to  Clark  the  information  that  enabled  the 
-  Hannibal  of  the  West  "  to  carry  out  the  capture  of  Ptwt  SackvUle. 

In  1814  Zachary  Taylor,  then  a  captain,  led  regulars  from  St. 
I^uls  to  Wisconsin,  accompanying  volunteer  troops  from  Bfflssourl. 
^Ro^«t  ■•  !»••  ^»ent  a  years  here  as  an  engineer  for  the  Federal 
Qoterameat,  and  kept  St.  Louis  on  the  river  by  diverting  the  chan- 
nel of  the  Mississippi  to  the  west  of  Bloody  Island,  the  battle- 
ground of  duelists. 

Grant  sold  wood  on  this  river  front.  He  married  Julia  Dent  in 
a  house  which  is  still  standing  in  this  neighborhood. 

Gen.  William  Henry  Harrison,  afterward  "  Okl  Tippecanoe  ",  as 
Governor  of  Indiana  Territory,  became  the  first  American  Gov- 
ernor of  upper  Louisiana,  and  at  St.  Louis  perfected  the  first  code 
of  laws  for  the  district. 

General  Lafayette  In  1825  made  St.  Louis  the  western  terminus 
of  his  famous  visit  to  the  nation  he  had  helped  establish. 

XXiring  the  Mexican  War  Colonel  Doniphan  started  the  longest 
march  known  to  American  military  history,  when  St.  Louis  troops 
want  to  Fort  Leavenworth,  and  thence  overland  to  Santa  Vte  then 
to  ChlhiMtfitta.  and  eventually  back  to  Missouri. 

Kohle  fivurse  Indeed.  They  belong  to  the  Nation— to  tti  hlstary. 
len.  and  ideals.  ' 

_^  I?  Jefferson  had  not  had  the  vision  to  push  through  the  Loulalana 
Porehaae.  Cuetar.  8am  Hooston.  aad  the  Austins  might  not  have 
been  figures  in  oar  nattonal  e|Mc. 

Military  leaders  starting  from  St.  Louis  helped  conquer  the 
wfldemess.  Beginning  with  Lewis  and  Clark  and  down  through 
that  long  procession  of  hardy  soldiers  marched  John  C.  Pt«mont 
to  the  Padflc;  Gen.  William  H.  AJOHtj.  who  found  the  way  to  the 
mah  Basin:  Major  Sibley,  together  with  Josetdi  C.  Brown  and 
Oaptatn  Gamble,  who  marked  the  Santa  Pe  Trail. 

St.  Louis  was  the  site  of  first  early  Army  posts,  tedudlng  Fort 
BrtlefKitalne  eatablisbed  In  1805.  Jefferson  Barracks,  adjoining 
SC  Louis.  DOW  the  eentral  barracks  of  ttaa  United  Statea.  was 
commeneed  in  18M. 

An  adequate  permanent  national  memorial  to  the  mlUtary 
leaders  of  the  national  expansion  would  alone  be  worthy  of  the 
attention  of  Cbngreas. 


focus  or  SASLT  IBAMSPOSTATXOar 

ttaa  ttBM  that  De  Soto  In  1641  tramped,  waded,  aad  fought 
his  way  across  to  the  Mississippi  near  i*«>mp^ti>  down  to  1027  when 
Lindbergh,  backed  by  "  The  Spirit  of  St.  Louis  ".  made  his  memor- 
able flight  to  Paris.  "  Old  St.  Louis  "—gateway  to  the  West— has  had 
tts  part  In  the  development  of  transportation.  Laclede  and  the 
Original  Thirty  In  1784  came  up  the  river  to  Fort  Chartzes  and 
8k.  Louis  from  Ifew  Orleans  by  boat.  Soon  the  lonely  hocaeman 
on  land,  the  piroguea.  ke^boata.  batteaux  on  the  rivers,  aad  then 
Wicholaa  Booaeeslt  (pa*eraal  saeeetor  of  two  Prssidnits) .  who  put 
the  fiiat  steamboat  on  the  Ohio  and  tiw  —    '  
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Boosevelt  had  worked  with  Pulton  la  the  East  and  brought  ^ 
bride  on  his  trips  down  and  up  the  Ohio  and  Mississippi.  He 
sought  to  establish  permanent  lines  of  communication  between 
the  markets  of  the  East  and  the  production  of  the  West.  These 
achievements  were  followed  by  the  railroads  which  were  described 
in  the  fifties  by  Thomas  H.  Benton,  in  one  of  his  notable  speeches 
in  the  Senate,  as  follows: 

"  Behold  the  extended  and  ramified  system  of  railroads  from  the 
Mississippi  to  the  Atlantic!  What  is  It  but  an  extended  fan  I  The 
top  on  the  Atlantic  Coast,  the  spokes  converging  to  St.  Louis. 

"  I  have  demonstrated  the  rationality  of  this  work  (the  building 
of  the  railroads  to  the  Pacific  Ocean) — ^Its  practicability — and  the 
means  in  our  hands  for  making  it;  I  do  not  expatiate  upon  its 
Importance.  When  finished  It  wlU  be  the  American  route  to  Asia, 
and  will  turn  the  Asiatic  commerce  of  Europe  through  the  heart 
of  America.  It  will  make  us  mistress  of  that  trade — rich  at  home 
and  powerful  abroad— aud  reviving  a  line  of  oriental  and  almost 
fabulous  cities  to  stretch  across  our  continent." 

Even  in  1847,  when  Abraham  Lincoln  took  his  family  to  WaiMl- 
Ington  for  his  service  In  Congress,  it  was  necessary  to  take  a 
2-day  stage  ride  from  Springfield  to  St.  Louis  and  rest  at  Scott's 
Hotel  before  proceeding  to  the  Capital. 

River  traffic  also  aided  greatly  in  developing  the  western  co>im- 
try.  One  of  the  dramatic  episodes  in  the  river  trade  was  the 
race  of  the  steamboats  Robert  E.  Lee  and  the  Natchez  from  New 
Orleans  to  St.  Louis  In  1870— time:  3  days.  18  hours.  14  minutes. 

Finally   the   great   bridge   across   the   Mississippi   was   buUt   at 
St.  Louis  by  Eads,  who  used  caissons  for  the  first  time  In   1870 
No  wonder  Eads  went  from  the  site  of  "  Old  St.  Louis  "  to  become 
the  father  of  the  Jetties  at  the  mouth  of  the  river. 

Ttansportatlon  carried  out  Jefferson's  vision  by  utilizing  tha 
fortitude,  ingenuity,  and  perseverance  of  those  who  gathered 
on  and  around  the  banks  of  the  river  at  "  Old  St.  Louis." 

COMMXaCIAI.   ZMPOSTAIfCS   OF   SSSLT   KXPAJTBION 

When  lAdede  choee  a  levri  tract  on  a  rocky  ledge  about  80 
reet  above  the  Mississippi  River,  he  declared :  "  I  have  found  a  lo- 
»tion  where  I  will  form  an  establishment  that  will  some  day 
become  one  of  the  finest  cities  of  America." 

Laclede's  prophecy  came  tnie,  and  from  the  beginning  !«»« 
oommercial  expansion  of  the  United  States  used  St.  Louis  and  its 
river  routes  as  the  point  from  which  to  carry  on  this  national 
?tupose. 

^  the  river  at  "  Old  St.  Louis  "  was  established  the  first  trading 
jost  In  this  section  of  the  United  States.  From  this  post  went 
Jie  traders  up  and  down  the  streams  bringing  back  furs  In 
L808.  leading  citizens  formed  the  Mlssoxiri  Pur  Co..  and  established 
xwts  beyond  the  Rocky  Mountains,  even  placing  one  on  the  Co- 
umbla:  John  Jacob  Astor.  in  1819,  established  a  branch  of  the 
American  Fur  Co.  in  St.  Louis,  and  sent  out  his  men  to  the  West 

In  the  original  pxnrhase  of  Louisiana  were,  as  finally  defined 
jy  the  treaties.  Included  about  1,000,000  square  miles.  Later  were 
Mlded  to  the  national  domain  Texas.  California,  and  Oregon  now 
mbracing  the  States  of  Washington.  Oregon,  and  Idaho.  Except 
or  the  extreme  South,  commercial  enterprises,  like  the  fan 
nentioned  by  Benton,  spread  to  the  west,  north,  and  south  from 
he  river  at  "Old  St.  Louis.-  Railroads,  steamboats,  and  even 
kvlatlon  found  St.  Louis  a  favored  point  of  origin. 

(nSAT   HZSTOBICAI.   QXTSSTIONS   OF  STATSSMAKSHIP   ANSWSBXD    »nt»^ 

A  country  esteMlahed  by  the  French,  ruled  by  the  Spanlah   and 
developed   by   the   United   States,    naturally  has   a  cosmopoUtan 
character.     At  no  other   time   has   a  continent   been   discovered. 
<«nquered.  and  dvillaed  within  three  centuries. 

With  the  influx  of  settlers  first  attracted  by  Spanlah  grants. 
^  Middle  West  was  the  forum  for  the  eetUementof  national 

Missouri's  admission  to  the  Union.  colncldentaUy  with  Maine 
|VM  preceded  by  national  debates  of  the  most  far-reaching  char- 
Jefferson  in  1820  wrote:    "The  Missouri  question  is  the  most 
>ort«itou8  one  which  ever  yet  threatened  the  United  States     In 
1  he^oomiest  moment  of  the  BevoluUonary  War  I  never  had  any 
upprehenslons  equal  to  what  I  feel  from  this  sotirce." 
It  was  John  Qulncy  Adams  who  said  that  this  compromise  was- 
The  title  page  to  a  great,  tragic  voliune." 

The  Dred  Soott  case  originated  in  the  old  courthouse,  which 
I  ail  stands  within  the  confines  of  old  St.  Louis,  and  which  may 
iroperly  be  a  part  of  the  permanent  national  memorial.  On  the 
I  teps  of  this  same  courthouse  slaves  were  sold  at  execution  sale. 
Webster  and  caay  came  to  St.  Louis  and  confirmed  their  repu- 
1  atlon  by  fl?eaking  to  enthusiastic  audiences.  Clay  could  well  do 
lo.  for  Missouri  produced  Edward  Bates,  also  an  advocate  of 
:  Qternal  Improvements.  Bates  afterward  was  Attorney  General  in 
.  incoln's  first  Cabinet.  *«««»»»* 

jarfuaoK*B  "  stxadvast  ramrDBBip  roa  th«  csxat  wxst  " 
Theodore  Roosevelt  in  Winning  of  the  West 
The  flzBt  of  these  expeditions  was  planned  by  Jefferson  hlm- 
iBlf   and   authorized    by   Congress.    It   was   purely    a   voyage  of 
jxploration.  planned  with  intent  to  ascend  the  Missouri  to  Its 
lead,  and  thence  to  cross  the  continent  to  the  Pacific     The  ex- 
Ilorers  w«re  carefuUy  Instructed  to  report  upon  the  eeoeranhv 
Ihysical  characteristics,  and  zoology  of  the  region  travwaed    as 
5NBU  as  upon  its  wild   human  denizens.     Jefferson   was   fond   of 
idenoe.  and  to  appreciation  of  tha  rtrrtrahllity  of  non-remunet»- 
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tlve  scientific  obaervatlon  and  investigation  be  stood  honorably 

distinguished  among  the  public  men  of  the  day.  To  him  Justly 
belongs  the  credit  of  originating  this  first  exploring  expedition 
ever  undertaken  by  the  United  States  Government. 

Jefferson  •  •  •  deserves  well  of  all  Americans,  in  the  first 
place  because  of  his  services  to  science,  and  In  the  next  place, 
what  was  of  far  more  importance,  because  of  his  steadfast  friend- 
ship for  the  great  West  and  his  appreciation  of  Its  magnificent 
tatura. 

THX  scaacH  or  tbx  nao 

Albwt  J.  Beverldge 

In  1789  the  flag  of  the  Republic  waved  over  13  States  and 
their  savage  territory,  which  stretched  to  the  Mississippi,  to  Ctm- 
ada.  to  the  Florldas.  The  timid  minds  of  that  day  said  that  no 
new  territory  was  needed,  and,  for  the  hour,  they  were  right. 
Bat  Jefferson,  through  whose  intellect  the  centuries  marched — 
Jefferson  acquired  that  imperial  territory  which  swept  from  tha 
Mississippi  to  the  mountains,  from  Texas  to  the  British  poases- 
■ions,  and  the  march  of  the  flag  began! 

The  infidels  to  the  gospel  of  liberty  raved,  but  the  flag  swt^>t 
on!  The  title  to  that  noble  land,  out  of  which  Oregon,  Waah- 
Ington,  Idaho,  and  Montana  have  been  carved,  was  \mcertaln: 
Jefferson,  strict  constructionist  of  constitutional  power  though  he 
was,  obeyed  the  impulse  within  him.  whose  watohword  then  vaA 
whose  watchword  throughout  the  world  today  is  "  Forward  ";  an- 
other empire  was  added  to  the  Republic,  and  the  march  of  the 
flag  went  on! 

Those  who  deny  the  power  of  free  Institutions  to  expand 
urged  every  argimient.  but  the  people's  Judgment  approved  the 
command  of  their  blood,  and  the  march  of  the  flag  went  <hi1 

ULXGXST   CONQUEST   PKACErUU.T   ACHIXVKD 

James   G.  Blatoe 

For  the  advantage  of  his  country,  not  xuiderstanding  the 
dangers  of  war,  yet  ready  to  engage  in  it  for  the  control  at  the 
great  waterway  to  the  Gulf,  the  President  (Jefferson)  made  the 
largest  conquest  ever  peacefully  achieved,  and  at  a  cost  so  small 
that  the  total  sum  exi>ended  for  the  entire  Territory  does  not 
equal  the  revenue  which  has  since  been  collected  on  its  soil  In  a 
single  month  in  time  of  great  public  peril.  •  •  •  The  acqui- 
sition of  LoxUsiana  brought  Incalculable  wealth,  power,  and 
prestige  to  the  Union,  and  mxist  always  be  regarded  as  the  master- 
stroke of  policy  which  has  advanced  the  United  States  from  a 
comparatively  feeble  nation,  lying  between  the  Atlantic  and  the 
Mississippi,  to  a  continental  power  of  assured  strength  and  bound- 
less promise. 

WOOOaOW   WILSON'S   PBAISS 

Thomas  Jefferson  was  a  great  leader  of  men  becaxise  he  imder- 
Btood  and  interpreted  the  spirits  of  men.  •  •  •  Jefferson  felt, 
more  than  any  other  American  of  his  time  except  Benjamin 
Franldin.  his  close  kinship  with  like  thinking  spirits  everywhere 
else  in  the  civilized  world. 

COOUDGB  ON  JErrSBSON 

When  our  Government  had  been  established  and  given  strength 
and  direction  under  Washington,  the  great  instrument  which  In- 
sured that  it  should  forever  remain  dedicated  to  the  voice  of  the 
people  was  again  Thomas  Jefferson. 

CHAMP   CLABX'n  COMICXMT 

I  tell  you  when  we  became  a  world  power.  It  waa  on  the  30th 
day  of  April  1803,  when  Thomas  Jefferson  bought  from  Napoleon. 
for  a  song,  the  Louisiana  Territory.  That  was  the  greatest  trans- 
action in  real  estate  ever  suggested  on  this  earth,  and  I  never 
^hiTik  of  Thomas  Jefferson  without  blessing  him  in  his  grave. 
*  •  *  If  it  hadn't  been  for  him.  men  couldnt  have  lived  where 
X  live  and  be  American  citizens.  It  was  the  greatest  of  all  Thomas 
Jefferson's  works. 

MA«»  TWAIN  DESCXIBXS  "  THX  PATHKB  OF  WATSSS  "  nOM  LXTB  ON  THI 

MISSISSIPFI 

The  Misslasippi  Is  well  worth  reading  about.  It  Is  not  a  com- 
monplace river,  but  on  the  contrary  is  in  all  ways  remarkable. 
Considering  the  Missoiui.  Its  main  branch,  it  Is  the  longest  river 
in  the  world — 4.300  miles.  It  seems  safe  to  say  that  it  Is  also 
the  crookedest  river  in  the  world,  since  in  one  part  of  its  Joiu^ey 
it  uses  up  1,300  miles  to  cover  the  same  groxind  that  the  crow 
would  fiy  over  in  675.  It  discharges  3  times  as  much  water  as 
the  St.  Lawrence,  25  times  as  much  as  the  Rhine,  and  338  times 
as  much  as  the  Thames.  No  other  river  has  so  vast  a  drainage 
basin;  it  draws  its  water  supply  from  28  States  and  Territories: 
from  Delaware  on  the  Atlantic  seaboard,  and  from  all  the  country 
between  that  and  Idaho  on  the  Pacific  slope — a  spread  of  46  de- 
grees of  longitude.  The  Mississippi  receives  and  carries  to  the  Gulf 
water  from  54  subordinate  rivers  that  are  navigable  by  steamboats, 
and  from  some  hundreds  that  are  navigable  by  fiats  and  keels. 
The  area  of  its  drainage  basin  is  as  great  as  the  combined  areaa 
of  England.  Wales.  Scotland.  Ireland.  France,  Spain.  Portugal,  Ger- 
many, Austria.  Italy,  and  Turkey;  and  almost  all  this  wide  region 
is  fertile;  the  Mississippi  Valley  proper  is  exceptionally  so. 

(It  was  in  the  late  fifties  that  Mark  Twain  learned  to  be  a  pilot 
on  the  Mississippi.  He  paid  $100  toward  the  $500  fee  required  for 
learning  the  river,  took  one  boat  from  St.  Louis  to  New  Orleans. 


and  <m  his  r^ura  deckled  to  q«li.    Rla  book.  IM»  on  tba 

sippi.  was  the  fruitful  result  of  this  experience.) 

OL*  KAN  aiVBl 

The  word  "  Mississippi  "*  is  from  two  Algonquin  ladiaa  words, 
"  mlsl '.  great,  and  "  sipl ".  rtv«r.  The  greatneas  of  this  river  and 
of  the  valley  it  drains  are  quatotly.  biit  powerfully,  iixpra— art  la 
the  ancient  song  of  the  Southern  negroes.  Ol*  Man  River — 

or  man  river  dat  ol'  man  river. 

Re  must  know  sumpto',  but  dont  nj  aothla*. 

He  jes  keeps  roUto', 

He  keeps  on  rolUn'  along. 

He  dont  plant  taters,  he  dont  plant  ootton. 

And  dem  dat  plants  'em  la  soon  forgotten: 

But  ol'  man  river,  he  Jes  kaepa  rolUn'  along. 


Monroe,  Marbola,  and  Livingston  executed  at  Paris  the  Louisi- 
ana Purchase,  April  80,  1808.  Livingston  declared:  **  ntm  tills  day 
tha  United  States  take  tbalr  place  among  the  powers  of  flivt 
rank." 

Said  Jefferson  to  Congress.  October  17,  1803 :  "  Whilst  the  prop- 
erty and  sovei-elgnty  of  the  Mississippi  and  Its  waters  secure  an 
uncontrolled  navigation  throu^  their  whole  course,  free  ftooi 
ooUision  with  other  powera,  and  the  dangoa  to  our  peace  ftom 
that  source,  tlie  fertility  of  tite  oountzy,  its  climate,  and  extent, 
promise,  to  due  season.  Important  aids  to  our  TYeasury,  an  ample 
provision  tat  ova  posterity,  and  a  wide  spread  for  the  blessings 
of  freedom  and  equal  laws." 

May  28,  1780,  Indians,  Inspired  and  accompanied  by  the  BrlUah 
from  Canada,  attacked  the  village  of  St.  Louis.  TUe  tight  centered 
around  the  fcrt  named  San  Carlos,  or  St.  Charles,  on  the  levee 
of  old  St.  Louia.  It  waa  the  hope  of  the  English  to  estaUlsh 
a  western  limit  to  the  territorial  expansion  of  the  United  States, 
or  recapture  some  of  the  tejrltory  east  of  the  river,  which  George 
Rogers  Clark  had  added  to  the  national  domato  by  his  expedition 
against  Kaska^kla.  Cahokla,  and  Fort  Sackville.  Izihahitante  of  St. 
Louis  resisted  this  attack  valiantly  and  the  Indians  were  repulsed. 
If  the  Indians  had  succeeded  the  coiuve  of  history  might  have 
been  changed.  A  small  battle,  but  great  to  its  resulte  for  the 
Nation. 

No  more  striking  sample  of  the  spirit  of  the  United  Statea  can 
be  recalled  th:ui  when  Jefferson,  that  great  exemplar  of  expansion, 
received  MeriV7ether  Lewis  and  William  Clark  in  Washtogton.  after 
their  historic  expedition  up  the  Missouri  and  down  the  Colum- 
bia River  to  Its  mouth.  After  their  report  to  the  Government, 
no  informed  man  could  doubt  that  the  United  States  ulttmat^y 
would  reach  the  Pacific. 

Sitting  tmder  the  "  Judgment  Tree ".  Daniel  Boone  acted  as 
Judge  and  heiud  disputes  by  authority  of  the  ^MUilah  syndic  or 
commandant.  Congress  gave  Boone  lands  for  his  noble  exploito 
as  a  pioneer.  Boone's  sons  made  salt  at  Boone's  Lick  at  Boonvllle 
and  sold  it  to  St.  Louis.  Kentuckians  and  others  from  the  South- 
em  States  followed  Boone  toto  MlssourL 

It  was  Boone  who  to  1824-25  acted  as  guide  for  Gottfried  Duden. 
practical  German  man  of  letters.  After  Daniel  Boone  had  shown 
Duden  the  rich  soil  along  the  Missouri.  Duden  returned  to  Ger- 
many, wrote  a  book  of  350  pages,  which  proved  a  beat  seller, 
and,  as  a  consequence,  the  great  German  Immigration  of  1833 
began,  to  be  followed  by  that  of  1848.  This  immigration  gava 
to  the  United.  Statea  such  men  as  Carl  Schurs,  Ptans  Slgal.  and 
Joseph  Pulltier. 

I  am  sure  that  the  Jefferson  National  Ezi>ansion  Memorial 
Association  will  welcome  the  cooperation  of  the  iiublic  offi- 
cials and  citizens  of  the  various  States  which  comprise  the 
area  covered,  by  the  Louisiana  Purchase  to  the  end  that  the 
outstanding  memorial  of  all  times  will  be  erected  on  the 
shores  of  the  lifisslssippi  River  at  St.  Louis  to  commemorate 
this  epochal  achievement. 

EZTKRSIOn  or  BKMAkKS 

Mir.  SNYDER.  Mr.  Speaker.  I  ask  unanimouA  consent  to 
extend  my  remarks  in  the  Rkcoro  and  to  include  therein  a 
statement  of  Gen.  Hugh  Johnson. 

Mr.  BLANCHARD.    I  object.  Mr.  Speaker. 

OORUCCTZOM 

Mr.  CHAPMAN.  Mr.  Speaker,  a  few  days  ago,  on  the 
passage  of  tlit  bill  to  create  a  pioneer  national  monument  in 
Kentucky  and  commemorate  the  bicentennial  anniversary  of 
the  birth  of  the  great  pioneer,  Daniel  Boone.  I  asked  and 
received  permission  to  revise  and  extend  my  remarks  on  that 
subject  at  tliat  point  in  the  RECoao.  This  was  not  shown  in 
the  Record  on  the  following  day,  imd  I  therefore  desire  to 
renew  the  riiquest. 

TtM  SPEAKER.  Is  there  objection  to  the  reciuest  of  tbQ 
gentlonan  from  Kentucky? 

There  was  no  objection. 
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Mr.  CARTWRIGHT.  Mr.  Speako'.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rkcoro  on  road  legisla- 
tion, and  to  Include  a  brief  statement  by  President  Roose- 
velt on  this  subject  made  this  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  as  we  come  to  almost 
the  closing  momenta  of  the  second  session  of  the  Seventy- 
third  Congress.  I  am  very  happy  to  announce  that  I  have 
Just  this  afternoon  returned  from  the  White  House,  where 
I  was  summoned  by  the  President  to  witness  the  gigriing 
of  the  Haydej>-Cartwright  road  bin,  introduced  In  the  House 
bqr  me  sod  sponsored  in  the  Senate  fay  the  distinguished 
gentleman  from  Arizona,  Senator  Hatddt. 

The  passage  of  this  road  bUl  is  undoubtedly  one  of  the 
most  importairt  of  any  measures  enacted  during  this  ses- 
sion. It  marks  a  new  era  in  road  building  tfaroui^out  the 
ooontry  and  means  mvicb.  to  the  great  State  of  Oklahoma. 
I  trust  I  may  be  pardoned  for  adding  that,  after  g^gT'<"g 
the  bill.  President  Roosevelt  presented  me  with  the  beautiful 
ftwntain  pen  used  by  him  in  signing  it.  It  Is  needless  for 
me  to  say  that  I  prize  it  very  highly. 

Following  is  the  statement  made  by  the  President  upon 
signing  the  Hayden-Cartwright  Road  Act: 

Am  long  •■  tha  (wuU  of  the  Natlen  ars  uMd  by  more  Uutn 
MjOOOfiOO  automobiles  and  trucks,  construction  and  Improve- 
ment of  roads  will  be  of  major  Importance. 

The  Haytfen-Oartwrlgiit  Act  seeks  to  etabUlse  highway  buUdlng 
with  Inderal  and  State  funds  by  insuring  a  work  program  for  the 
next  3  years  of  far-reaching  proportions  and  benefits^ 

Highway  work  under  the  National  Recovery  Act  now  ts  more 
than  90  percent  under  contract  or  advertised  for  contract,  and  the 
new  progzam  Is  aeoeesary  to  sustain  highway  employment  on  an 
adequate    and    reasonable    scale    for    the    remaining    period    of 


The  act  also  provides  for  a  gradxial  ti4>erl2is  off  of  emergency 
highway  expenditures  and  lays  the  foundation  for  a  xvCum  to 
normal  expenditures. 

Of  the  $622,000,000  authorised  to  be  expended  by  the  act,  •450.- 
oeo.OOO  Is  allotted  for  federal  parUdpatlon  with  the  SUtes  In 
highway  bunding,  of  which  rum  $900,000,000  wlU  be  a  Federal 
grant,  and  the  ranalnlag  •250,000.000.  the  Federal  portion  of  reg- 
ular Federal  aid  for  the  fiscal  years  lOM  and  1967,  to  be  matched 
by  the  States  on  a  50-50  basis.  The  balance,  •72,000,000,  Is  to  be 
applied  at  the  rate  of  •24.000,000  annually  to  highway  activities 
In  the  naUooal  forests,  national  parks,  Indian  reservations,  and 
the  public  lands.  Including  the  contrlbulkms  to  be  made  by  the 
States  and  the  •230j000,000  which  wUl  be  carried  over  from  the 
•400.000.000  appropriated  by  Congress  last  year,  the  total  sum  to  l»e 
patd  out  for  highway  eonstruction  during  the  S-year  period  win 
be  more  than  a  billion  dollars. 

The  act  provides  that  States,  te  be  eligible  for  fuU  participation 
to  Federal  aid.  must  continue  to  \ise  for  roads  at  least  whatever 
portion  of  thetr  revenuee  from  gascdlne  and  other  taxes  on  motor 
vtthlclea  is  now  authorlaed  by  law  to  be  expended  for  highway 
purpoMs.  Itotioe  to  also  given  to  the  44  State  legislatures  which 
will  convene  early  ntit  year  that  unmatched  emergency  grants  are 
to  be  abandoned  and  that  there  is  to  be  a  return  to  the  established 
plan  which  requires  that  the  8Ute  shaU  meet  the  fWeral  Govern- 
ment haifway  la  paying  the  cost  of  new  coostmction. 

Ottier  Important  provisions  of  the  act  provide  safer  trafflc 
faclllUee  and  the  elimination  of  hasaatte  to  pedestrian  and  vehlcu- 
^  ttwSie,  preparation  of  advimce  surveys  and  pians  for  future 
hlg^^*y  construction,  meeting  emergency  repairs  on  the  Federal- 
aid  hlgtrway  system  in  the  event  of  damage  by  floods  or  hurricanes, 
and  continuing  the  co(^)eraUve  surteys  for  tbe  propoBod  Inter- 
American  Highway. 

It  Is  Important  to  note  that  the  sums  mentioned  above  represent 
only  an  authorisation  by  the  OsBgrHiii  and  not  an  appropriation. 
Funds  for  work  to  be  done  the  first  year  the  act  is  In  ^ect  are 
cwntatned  ta  the  tfefidmcy  appropriation  bill. 


JOINT  UOOLVTUm 

ifr.  WHTTB.  Mr.  Speaker,  I  ask  unanhnoos  consent  to 
extend  my  Mimii%,i  in  the  Raoou  and  to  include  at  this 
poiBt  a  eapy  of  a  5oint  rcMlatiQe  latroduoed  by  rayidf. 

Tlie  SPEAKER,  is  there  objection  to  Qw  requeet  of  the 
gentleman  from  Idaho? 

uMK  WW  BO  ohJectioB. 
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The  matter  Peferred  to  follows: 

Joint  resolution  to  facilitate  an  advantageous  payment  of  Inter- 
governmental debts  owed  to  the  United  States  by  the  acceprAnoa 
of  indestructible  metals  to  be  stored  as  reserve  for  defense 
preparedness 

Resolved,  e*e„  That  In  order  to  provide  for  an  ample  supiHy 
of  metals  and  indestructible  oonmioditles  to  be  held  in  reserve 
and  made  available  for  the  manufacture  of  defense  armament 
and  mxinltions,  and  to  provide  a  feasible  means  for  secxiring  the 
repayment  of  the  Intergovernmental  debts  owed  to  the  United 
States  by  the  acceptance  of  goods  and  commodities  without  dis- 
turbing international  trade,  or  cause  competition  with  products 
of  American  labor,  and  to  secure  a  reduction  of  the  world  market- 
able stock  of  surplus  metals,  the  President  Is  authorized  from  the 
date  of  the  enactment  of  this  Joint  resolution  to  accept  in  pay- 
ment from  any  foreign  govemnwnt  on  account  of  any  Indebt- 
edness thereof  to  the  United  States,  Indestructible  metals,  silver; 
copper,  lead,  zinc,  tin,  nickel,  arsenic,  ferro-chrome.  ferro- 
manganese.  Iron,  and  other  useful  metals,  and  commodities,  In 
•uch  quantities,  at  such  prices,  and  upon  such  terms  as  the 
Prertdent  nuiy  prescribe,  such  metals  to  be  stored  and  h^d  In 
reserve  as  a  preparedness  and  defense  measure  for  Government  vote 
in  the  manufacture  of  defense  armament  and  munitions  In  case 
of  national  emergency. 

Mr.  O'CONNOR.  Mr.  Speaker,  we  are  at  the  threshcdd 
of  the  close  of  the  regular  session  and,  let  us  hope,  the  last 
session  of  the  Seventy-third  Congress. 

After  the  gavel  shall  fall  on  the  adoption  of  the  concur- 
rent resolution  to  adjourn  this  Congress  sine  die,  practically 
all  of  us  shall  then  depart  for  our  homes  in  the  435  congres- 
sional districts;  435  of  us  who  have  lived  or  worked  to- 
gether since  March  4  of  last  year  will  separate.  Seme  of 
us  may  never  meet  again!  Either  retirement,  failure  of 
reelection,  or  the  unseen  and  unpredicable  hand  of  divine 
Providence  will  surely  prevent  the  accompli^unent  of  our 
unanimous  wish  to  again  foregather  in  this  Hall  on  January 
3  next  to  again  shake  each  other's  hand  with  the  warmth 
of  real  friendship. 

If  you  will  pardon  a  personal  note,  permit  me  to  say  that 
I  have  been  present  at  the  adjournment  of  14  sessions  of 
this  House.  The  feeling  that  comes  over  me  is  difficult  of 
exact  description.  One  at  times  feels  It  is  like  class  day, 
when  we  leave  college.  Men,  associated  together  for  years, 
separate  to  the  four  comers  of  this  country;  yes,  even  to  all 
imrts  of  the  world,  most  of  them  never  to  meet  again. 

Here  tonight  there  has  been  a  lot  of  frivolity,  a  lot  of 
"  horse  play  ",  but  if  I  can  discern  the  real  feelings  behind 
the  boyish,  laughing  masks  on  the  faces  of  most  of  the 
Members  here,  I  can  see  evidence  of  the  same  pang  I  now 
reel  for  the  fourteenth  time— that  straining  at  the  heart- 
strings one  always  feels  at  parting  from  a  friend. 

We  are  all  friends  here — ^friends  in  the  real  sense  of  the 
arord.  There  ts  no  politics,  there  is  no  partisanship,  in 
riendshlp.  We  have  our  differences  of  political  opinion, 
ocraUc,  Republican,  Farmer-Labor.  We  fight  meas- 
es on  the  floor  to  support  our  political  principles.  Some- 
iimes  some  of  us  forget  ourselves,  as  humans  always  did  and 
ilwasrs  will,  and  engage  In  acrid,  bitter,  or  even  personal 
passages  at  arms.  None  of  us  mean  it.  There  is  not  a  man 
JT  woman  here  who  has  not  the  same  goal  In  mind — ^to  do 
he  best  thing  possible  for  the  benefit  of  all  our  fellow 
jiUzcns  in  this  country  we  all  love  and  serve.  Our  only 
I  iiff erences  are  the  ^proaches  to  the  solution  of  the  problems 
IS  we  individually  see  them. 

It  has  always  impressed  me  as  an  Irrefutable  truism  that 
»  man  or  woman  ever  was  or  ever  could  be  elected  to 
<  Congress  who  did  not  love  his  couzitry  and  his  colleagues. 

We  have  been  particularly  fortunate  in  this  Congress  in 
lie  type  of  leadership  we  have  worked  under,  on  both  sides 
^  that  mytiiicai  "aisle."    Presiding  over  us  as  Speaker  has 
that  progressive,  forward-looking  Jeffersonian,  our  own 
ived  HsMKT  T.  RaufKY,  of  Illinois.    At  all  times  has  ha 
patient,  courteous,  and  friendly.    His  parliamentary 
will  rank  with  those  of  his  great  predecessors.    May 

and  his  charming  wife  enjoy  doziog  this  summer  a  much- 
4e8erved  rest  on  their  farm. 
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"  Jos  "  Btkks,  beloved  by  every  Member  of  this  body,  has 
led  our  great  majority  with  all  the  force  and  aU  the  vigor 
•nd  aU  the  Inherent  fairness  and  pleasantness  that  he  has 
displayed  throughout  his  long  service  in  the  House.  May 
he  bask  peacefully  in  the  quietude  of  the  Tennessee  Valley 
imtil  we  reconvene. 

Another  great  leader,  the  gentleman  from  Alabama,  the 
Honorable  WnxxAM  B.  Bankhxad.  deserves  equal  commenda- 
tion for  his  leadership  in  this  session. 

Tou  of  the  minority  have  been  ably  led  by  the  dis- 
tinguished gentleman  from  Potsdam  (UJ3A.),  the  Hon- 
orable Bkktranb  H.  Skkll.  Long  trained  in  politics  and 
leadership  in  this  House,  he  has  been  partisan  to  his  party, 
but  kindly  to  us,  the  "  enemy."  We  have  made  him  "  mad  " 
at  times.  That  has  been  one  of  the  methods  we  have  used 
to  brighten  the  otherwise  dull  humdnun  of  the  legislative 
machinery.  He  has  often  thought  we  were  in  earnest  when 
we  were  only  trying  to  "  get  a  rise  "  out  of  him. 

Many  other  leaders  and  outstanding  Members  might  I 
mention,  but  time  will  not  permit.  Suffice  it  to  say  we  have 
all  enjoyed  woridng  with  you  all,  and  treasure  the  privilege 
of  having  been  associated  with  you. 

As  for  you  so-called  "wild  fellows",  not  only  from  the 
•*  woolly  "  West,  but  from  all  sections  of  the  country,  per- 
haps we  have  "  tamed  "  you  8(unewhat,  but  then  again  maybe 
you  will  not  be  so  useful  for  the  taming. 

It  has  alwasrs  been  my  firm  convicUon  that  every  man 
and  woman  in  this  House,  no  matter  what  any  other  Mem- 
bers may  think  of  him  or  her,  serve  some  useful  purpose 
in  the  composite  scheme  of  our  united  attonpt  to  solve  the 
problems  of  our  peoide. 

To  you  all  and  to  each  other  we  say,  good-bsre,  and  may 
Ood  be  with  you  till  we  meet  again. 

Mr.  KVALE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  4  minutes. 

The  SPEAKER.  Is  th^e  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  in  view  of  the  absence  of  what 
might  have  been  convivial  and  good-spirited  greeting  to 
each  other  on  this  evening  of  departure,  I  ask  unanimous 
consent  to  read  a  short  extract  from  an  address  by  a  be- 
loved Member  of  this  House,  the  gentl^nan  from  Nebraska 
[Mr.  Howard!,  on  the  21st  of  March  last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  EkVALE.  The  gentleman  from  Nebraska  [Mr. 
Howako],  who  is  seated  at  the  majority  table  here  as  I  read 
this,  then  said: 

Some  day  each  of  us  who  now  holds  Membership  in  this  House 
will  be  caUed  away  from  service  here,  perhaps  by  a  discriminating 
constituency  or  by  a  Higher  Power.  In  that  day  I  shall  be  content 
If  my  coUeagues  who  remain  shall  pay  but  one  tribute  to  my 

eemory,  and  that  will  be  to  speak  of  me  as  one  who  was  loyal 
'  his  friends.  A  sage  has  said  that  friendliness  is  a  gift  from 
the  gods,  and  I  am  believing  that  precloiis  gift  will  be  vouchsafed 
to  every  mortal  willing  to  receive  it.  To  my  every  coUeague  here, 
and  particularly  to  those  of  lesser  years,  before  whom  the  path- 
way of  life  looms  long,  let  me  plead  acceptance  of  the  gift  of 
friendliness.  When  halting  ct  two  pathways  plain,  not  knowing 
which  is  best  to  take,  loae  sight  of  self  and  selfish  gain  and  make 
a  choice  for  friendship's  sake.  True  friends  are  God's  best  gifts 
to  earth;  true  friendships  are  the  priceless  boon.    Let  us  strive  to 

£rlae  them  at  their  worth,  nor  lose  them  from  our  Uvea  too  soon. 
le  brave  to  serve  your  real  friends;  therein  the  proof  of  friendship 
lies.  Trust  friendship's  tcoigue  to  q>eak  amends  for  aU  your 
faults  In  other  eyea 

And  to  my  venerable  and  weD-bdoved  friend  from  Ne- 
braska, whom  I  have  watched  and  f (flowed  ever  since  his 
arrival  In  the  Sixty-eighth  Congress,  when  I  served  as  sec- 
retary to  my  father  until  his  death,  in  1929,  and  since  thm 
as  a  Member  of  this  body,  let  me  say  that  I  doubt  that  any 
Member  of  this  House  has  a  richer  rii^t  to  claim  a  realm 
and  wealth  of  warm  friendship,  regardless  of  party  and  be- 
lief, than  our  friend  from  Nebraska  [Mr.  HowAXsl.  [Pro- 
longed applause.] 

May  his  summer  be  sweet  and  restful  and  pleasant,  as  that 
of  every  associate  of  ours  In  this  House,  regardless  of  where 


oar  feet  may  lead  us  during  this  summer  and  aotcimn;  and 
may  those  of  us  who  voluntarily  depart  from  this  Chamber 
and  sit  for  the  last  night  In  this  seat  of  responsibaity  canrj 
with  us  the  friendliness  of  this  body.  And  may  those  who 
Involuntarily  are  sitting  here  for  the  last  time  this  evenlnc 
remember,  also,  that  they  carry  with  them  the  frioidly  re- 
gard of  tbose  of  us  who  have  served  with  them,  attributing 
to  them  a  conscientiousness  and  sincerity  ct  porpoee.  regard- 
less of  the  differences  that  from  day  to  day  may  have  faUm 
between  usi. 

I  thank  my  friend  from  Nebraska  from  my  heart  for  the 
thought  he  has  left  with  us.    [Amdause.! 

comcrTTKS  to  wait  ow  tub  pebudknt 

Mr.  BYRNS.    Mr.  Speaker,  I  present  a  resolution  azul 

ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows:  . 

Bouse  neeolutjon  453 

Jtesoleed.  Tbat  a  committee  of  two  ICembers  be  appointed  by 
the  House  to  j<dn  a  similar  committee  appointed  by  tlM  Seoato 
to  wait  upon  the  President  of  the  United  States  and  Inform  taUn 
that  the  two  Hoiises  have  completed  the  bualnesa  of  the  preasBft 
session  and  are  ready  to  adjourn  unless  the  Preeldent  bas  aoma 
other  conuiiiuilcatlon  to  make  to  them. 

"Hie  resolution  was  agreed  ta 

The  SPEAKER  appointed  as  a  committee  on  the  part  off 
the  House  Mr.  Btsks  and  BCr.  ShblXm 


Mr.  BYRNS.  Mr.  Speaker,  It  wfU  be  necessary  for  the 
House  to  remain  In  session  to  receive  a  report  that  the  con- 
ference report  on  the  houstog  Idll  has  been  adopted  by  Um 
Senate.  I  move  that  the  House  stand  In  recess,  subject  to 
the  call  of  the  Speaker. 

Mr.  FOLUSR.  Mr.  Speaker,  I  ask  unanimous  consent  that 
inasmuch  lis  the  Marine  Band  is  present,  and  as  many  are 
assembled  here  from  the  city  of  Washington,  to  permit  the 
BCarine  Band  to  entertain  us  during  the  recess  with  a  few 
selections. 

Bfr.  BLANTON.  Mr.  Speaker,  before  we  take  the  recesi^ 
win  the  gentleman  from  Tennessee  permit  me  to  ask  anaoi- 
mous  consent  to  proceed  for  half  a  minute.  I  thank  my 
colleagues  for  not  objecting. 

Mr.  Speaker,  I  want  to  say  to  you,  sir.  that  this  House  off 
Representatives,  In  the  Congress  of  the  Ui^tted  States,  has 
one  of  the  most  efficient,  impartial,  and  courteous  Speakers 
that  it  has  ever  had  in  its  entire  history. 

I  also  want  to  say  that  we  have  the  finest  majority  leader 
of  any  parliamentary  body.  We  also  have  one  of  the  great- 
est minority  leaders  the  Republicans  have  ever  had  in  the 
House  of  Representatives. 

We  have  here  now  exactly  the  right  number  of  Democrats 
and  exactly  the  right  number  of  Republicans.    [Laui^ter  J 

We  have  now  the  most  reliable,  efficient,  and  finest  set  of 
officers  and  employees  in  this  House  of  Representatives  that 
any  parliamentary  body  has  ever  had  anywhere  in  the  world. 

I  cordially  Invite  all  of  you  colleagues  to  visit  me  in  Abl^ 
lene  this  summer.    [Laughter  and  aiHdause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  tba 
gentleman  from  Arkansas? 

BCr.  RANEIIN.  Mr.  Speaker,  reserving  the  right  to  objed^ 
I  have  no  objection  to  the  Marine  Band  playing  during  tbs 
recess;  that  is  legitimate  and  dlgniflert. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  motion  of  Mr.  Btbhs  was  then  agreed  to. 

Accordingly  (at  10  o'clock  and  S  minutes  pjn.)  the  Houss 
stood  in  recess  subject  to  the  call  of  the  Speaker. 


The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  11:15  o'clock  pjm. 

rUITUKR  MKSSAGS  FIOII  TBI  SKHATS 

A  further  message  from  the  Senate,  by  Mr.  Home,  tts 
enrolling  derk,  announced  that  the  Senate  agrees  to  tbs 
report  of  the  committee  ot  conf  erenoe  on  the  dtncreelDK 
votes  of  the  two  Houses  on  the  amendments  to  Hie  hOL  CHJUj 
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An  set  to  iicuiim>  limam>wagiit  tn  lumsliis 
runwaana,  to  provide  a  fsnitem  of  mutual 
tammBoe:  and  for  otho-  purpoMi.'* 

alK>  announced  that  tlie  Senate  recedes  from 
tU  anendnaent  na  a  to  the  bUl  (JUL  9741)  entitled  "An 
•et  to  pKOVlde  for  tbe  taxation  of  manuf acturera,  Impcrtcrs, 
and  dealtre  In  certain  firearms  and  machine  giins,  to  tax  the 
■ale  cr  otter  dlwpoeal  of  sodi  weapmis,  and  to  restrict  Im- 
pnrtoMmi  and  legulate  interstate  transportatton  thereof." 

The  message  also  announced  that  the  Senate  had  passed 
a  ooocurrent  iwoliitlon  of  the  following  title,  in  wiileh  the 
concurrence  of  the  House  Is  requested: 

S.Con.  Res.  24.  Concurrent  resolution  authorizing  the 
enrollment  with  an  amendment  of  the  biU  (ILR.  9741)  rela- 
tive to  the  taxation  of  firearms. 

ooMMrrm  or  MonncAZZow 

Mr.  BYRNS.  Mr.  Speaker,  your  committee  appointed  to 
MMn  a  IOdb  committee  on  the  part  of  the  Senate  to  Inform 
the  Prestdent  of  ttae  United  States  that  the  Congress  Is 
readj  to  adjourn,  and  to  ask  him  if  he  has  any  further  com- 
■mnlcaMoa  to  make,  has  performed  that  duty.  We  are  dl> 
rectcd  by  the  President  to  Inform  the  Congrtsss  that  he  has 
no   fiurther   communication   to   sutamlt  to   the   Congress. 


Mr.  BYRNS  assumed  tbe  chair  as  Speaker  pro  tempore, 
soir.  RxmT  T.  lAiifrr.  spxaxb  or  thx  hottsx  or  axpaxsnnA- 


Mr.  Speaker,  I  offer  tbe  foUowlng  resolution 
ULItos.  464)  and  ask  for  Its  immediate  oomideraUon. 
The  Clerk  read  as  follows: 

^Besoived.  That  the  thanka  at  the  Hmim  are  prennted  to  tbe 
BosmM*  Bbnbt  T.  BaoRT.  Speakv  of  the  Bouee  ctf  HepiueMiU- 
Uvea,  tar  the  able,  laajMutlal.  and  '"g^mri  laaaaer  in  which  he 
hae  pTMlded  over  the  dellharatlonc  and  pezfonned  the  arduoiu 
<taiim  at  the  Chair  during  the  pieeent  torm  of  Cangnm. 

The  SPEAKER  pro  tempore  (Mr.  Btihs).    Is  there  ob- 
jection to  the  present  consideration  of  the  resolution? 
There  was  no  objection. 

Tbe  SFKAXXR  pro  tempore.    Hie  Chair  recognises  the 
gentleman  fhnn  New  York  [Mr.  SxbllI. 

Bir.  SNXLL.  Mr.  Speaker,  it  gives  me  great  pleasure, 
from  a  pertwial  standpoint  and  on  behalf  of  tbe  minority, 
to  present  this  resolution.  The  Speaker  and  I  have  been 
warm  personal  friends  for  a  great  many  years.  I  have  great 
admiration  for  his  manhood,  his  character,  and  his  leglala- 
tive  ability.  There  Is  no  doubt  but  that  the  people  of  his 
dMrlet  fujyiy  appreciate  thoee  characteristics,  for  they  have 
kept  him  so  long  in  the  Rouse  of  R^;»csciitatlves  that  he  is 
now  dean  la  servioe  in  this  House.  Ttie  majority  has  shown 
Its  appreciation  of  Mr.  lUniKr  by  electing  him  to  the  highest 
posttlon  In  Its  power.  Of  course,  we  have  often  dfsagieed  on 
poUtlcal  matters,  and  some  matters  not  political,  but  if  this 
BOose  Is  to  be  ps«slded  over  by  a  ZSemocrat,  I  cast  my  vote 
for  tbe  Boaorable  BxmtT  T.  RADfrr,  of  Illinois.  [Applause.! 
While  I  have  this  opportunity  I  also  wish  to  pay  my  per- 
sonal respects  to  the  able,  genial,  and  efBclent  leader  of  the 
majority.  [Applause.]  During  the  years  I  have  been  a 
Member  of  this  House  I  cannot  recall  any  session  of  Con- 
gress where  the  majority  leader  had  such  a  difficult 
lisk  as  had  Mr.  Brms  during  the  present  seaston.  There 
are  very  few  Congresses  that  have  had  so  many  and  such 
difficult  problems  before  it,  and  the  irentleman  from  Tte- 
nessee.  Mr.  Btxhs.  has  safely  guided  all  the  administration 
measures  throu^  the  House  of  Representatives  and  won 
•dmlratkm  and  respect  on  both  sides  of  the  aisle. 

I  take  this  opportonity  to  thank  him  for  the  thoughtful 
and  c<mrteous  attention  he  has  at  all  times  given  to  the 
■dnortty  iMder.  W  bsv*  had  some  tilts  on  the  floor. 
That  is  a  natural  consequenoe;  but  I  know  that  as  far  as 
each  of  us  Is  emccraed  any  of  those  oontacts  and  the 
memory  «f  tham  died  with  the  settixw  sun. 

I  wish  to  take  this  opportunity  to  thank  the  Members 
9i  ibm  mlBOXt^  for  the  loyal  cooperation  and  support  they 
hav»  tti9mx  mb,  and  to  an  my  oolleaguai  I  extend  my  fasart- 
tth  felicitations.    May  you  all  soon  go  to  your  homes  and 
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enjoy  the  rest  and  comfort  to  whldi  you  are  entitled  aftei? 
the  hard  work  of  the  Seventy-third  Congress.    [Applause.] 

The  SPEAKER  pro  tempore.  The  question  is  on  ttht 
adoption  of  the  resolution. 

The  resolution  was  unanimously  agreed  to. 

Mr.  6NELL  assumed  the  chair  as  Speaker  pro  tempore. 

The  SPEAKER  pro  tempore  (Mr.  Skill)  .  The  Chair  rec- 
ognizes the  gentleman  from  Illinois  [Mr.  RAnrxrl. 

Mr.  RAINEY.  Mr.  Speaker.  I  deeply  appreciate  the  reso- 
lutions which  ha^'e  Just  been  presented  by  my  friend  the 
minority  leader,  and  which  have  just  been  unanimously 
adopted  by  the  House.  I  reciprocate  the  kindly  feeling  the 
minority  leader  has  expressed  for  me.  As  he  has  stated, 
for  cmny  years  we  have  been  close  personal  friends,  and  if 
ever  we  have  a  Republican  House — and  I  hope  it  will  ba 
many  years  in  the  future  [laughter] — I  hope  to  have  tha 
pleasure  of  being  here  and  of  addressing  the  present  speakiar 
representing  then  the  majority  side,  wtiich  perhaps  at  some 
distant  future  may  be  in  control.    [Laughter  and  applause.] 

During  the  period  of  time  I  have  had  the  honor  of  pre- 
sl<Ung  over  this  body,  I  have  tried  to  be  fair  to  both  sides  of 
the  Chamber,  to  treat  Members  on  both  sides  of  the  Cham- 
ber with  the  courtesy  to  which  they  were  entitled  from  the 
presiding  officer. 

I  Thei-e  are  435  Members  in  the  American  Congress.  Thera 
are  615  members  in  the  British  Parliament.  There  are  ex- 
actly 616  members  In  the  French  Chamber  of  Deputies.  But 
Itn  the  British  Parliament  there  are  seats  for  only  200.  and 
Sometimes  the  members  sit  in  the  galleries.  This  is  the 
largest  deliberative  body  assembling  in  the  largest  numbers 
among  the  nations  of  the  world,  but  in  this  body,  in  spite  ot 
all  that  Is  said  about  it — and  I  have  visited  the  parliaments 
af  the  world — the  best  order  prevailed.  [Applause.]  la 
sther  parliaments  there  are  Intense  disturbances  on  the 
oor  and  physical  encounters.  Here  the  encounters  are  in- 
Uectual.  and  order  has  been  preserved  in  the  American 
ongress  better  than  in  any  other  parliament  in  this  world. 
An  historic  Congress  is  about  to  end  its  second  and  its 
ast  session.  In  this  Congress  we  have  enacted  more  legisla- 
ton.  we  have  done  more  work,  and  we  have  talked  less  than 
n  any  other  Congress  in  the  history  of  this  Republic. 

I  wish  you  all  now  as  you  leave  for  your  vacations  a  pleas- 
mt  summer.    I  wish  you  all  good  health,  much  happiness, 
prosperity,  and  a  safe  return.     [Applause.] 
The  SPEAKER  resumed  the  chair. 

Mr.  BYRNS.    Mr.  Speaker 

The  SPEAKER.  The  Chair  recognizes  the  gentleman 
'ram  Tennessee. 

Mr.  BYRNS.  Mr.  Speaker,  after  a  session  lasting  for  S]^ 
nonths  Congress  is  about  to  adjourn  and  the  Members  to 
return  to  their  homes. 

In  my  Judgment,  as  has  been  stated,  this  Congress  has 
Men  the  most  momentous  Congress  that  ever  assembled  In 
he  history  of  the  Nation.  No  war  Congress  was  ever  con- 
!ronted  with  the  many  serious  and  important  problems  thtit 
tave  confronted  this  Congress.  In  the  war  Congress  about 
kn  that  was  necessary  to  be  done  was  to  make  the  appro- 
jriatlons  necessary  to  carry  on  the  war  and  to  provide  the 
Unds  out  of  which  the  appropriations  could  he  made ;  but  in 
his  Congress  every  subject  has  been  considered;  bills  of 
'ar-reachlng  nature  have  been  enacted  into  law;  and,  if  I 
any  Judge,  I  may  say  that  the  present  session  of  Con- 
has  been  even  a  more  important  session  than  the  extra 
on  in  that  more  legislation  and  more  measures  have 
enacted.  Every  Member  of  Congress  has  been  under 
pressure  during  this  present  session  and  the  session 
There  have  been  no  laggards  in  Congress;  and  I 
one  and  all  can  return  to  their  constituents  with  the 
of  duty  well  done  and  a  sincere  effort  upon  their 
t  to  relieve  the  distressing  conditions  of  the  country. 
I  want  to  take  this  occasion  to  join  in  the  tribute  that 
been  paid  to  our  distinguished  and  beloved  Speaker, 
e  enjoys  the  confidence  and  the  respect  of  every  Member 
'  Congress  on  both  sides  of  the  aisle.  [Applause.3  He  has 
.^.  ^^  Congress,  as  has  been  stated,  longer  than  any 
( »ther  Member;  and  he  has  served  with  an  ability  and  an 
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earnest  devotion  to  duty  which  has  served  to  emitear  him  not 
(mly  to  his  constituents  but  also  to  the  people  of  the  entire 
country. 

I  wish  to  Join  in  the  tribute  which  he  has  paid  to  the 
distinguished  minority  leader,  the  gentleman  from  New 
York  [Mr.  Snxll].  [Applause.]  He  has  ably  and  faithfully 
represented  his  party  upon  the  floor  of  this  House.  I  want 
to  thank  him  for  his  cooperation.  I  want  to  thank  him 
for  the  friendship  which  exists  between  us.  While,  as  he 
has  stated,  there  have  been  times  when  we  have  seriously 
differed  on  problems  and  measures  which  have  come  before 
the  House,  those  things  were  quickly  forgotten,  because  he 
was  doing  his  duty  as  he  saw  it  and  I  was  a^;empting  to  do 
mine. 

I  want  to  take  this  occasion  to  thank  my  Democratic  col- 
leagues, the  Democratic  membership  of  this  House,  for  their 
cooperation,  for  their  S3rmpathy,  and  for  their  patience  with 
me  as  the  majority  leader  during  this  term  of  Congress.  I 
am  indebted  to  each  one  of  them. 

I  would  not  overlook  thanking  the  monbers  of  the 
minority  for  their  cooperation  and  their  friendly  sjrmpathy. 
I  feel  that  I  have  never  served  in  a  Congress  which  has  ex- 
hibited greater  patriotism  and  a  more  sincere,  earnest  ef- 
fort to  serve  their  country  and  the  people  whn  sent  them 
here  than  have  the  Members  of  the  Sev^ity-thlrd  Congress. 

Mr.  Speaker,  I  Join  In  the  hope  that  the  Members,  when 
they  return  to  their  homes,  will  enjoy  the  vacation  which 
they  are  to  have  between  now  and  the  next  Congress  and 
that  all  of  us  may  meet  here  in  equal  proportion  [laughter] 
when  the  next  Congress  assembles;  that  every  one  of  3rou  on 
both  sides  of  this  Chamber  may  have  a  pleasant  summer 
and  an  enjoyable  vacation;  that  we  may  come  back  here  In 
Janiiary  determined  not  only  to  continue  our  efforts  In 
behalf  of  the  people  but  also  with  the  determination  to  stand 
in  the  f utiu^  as  we  have  in  the  past,  for  the  great  country  in 
which  we  live  and  which  we  are  hi^py  to  serve.    [Applause.] 

Mr.  COX.  Mr.  Speako*.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.  Is  there  obJectl(m  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  as  has  been  said  by  our  distin- 
guished friend,  the  leader  of  the  majority,  the  second  session 
of  the  Seventy-third  Congress  is  fast  coming  to  an  end,  but 
may  we  not  hope.  Mr.  Spe&ker,  that  this  is  but  a  parting 
to  meet  again. 

Mr.  Speaker,  speaking  from  a  legislative  standpoint,  I  am 
sure  It  is  the  consensus  of  opinion  of  all  that  there  is  no 
man  in  the  country  that  has  contributed  more  to  the 
recovery  of  the  Nation  than  the  distinguished  gentleman 
who  presides  over  this  body.  He  has  been  patient  of  toil, 
serene  amidst  alarm,  and  inflexible  in  faith.  Diligent  as 
he  has  been  to  fill  his  mind  with  knowledge,  he  has  not 
permitted  material  things  to  crowd  upon  the  spiritual,  love, 
Joy,  and  worship. 

Mr.  Speaker,  as  has  been  said,  we  have  differed  here  In 
this  body,  but  we  differed  in  peace  and  tolerance.  Beneath 
It  all  there  has  been  the  grim  determination  common  to 
all  that  this  Nation  shall  live.  In  love  of  country  there  is 
no  distinction  to  be  made  between  Democrats  and  Repub- 
licans, and  it  pleases  me  tremendously  that  the  Speaker 
of  this  House  and  the  leader  of  the  majority  have  found  it 
agreeable  to  them  and  in  accordance  with  right  to  pay 
tribute  to  the  leader  of  the  minority,  the  gentleman  from 
New  York  [Mr.  Snxll],  who  is  In  truth  and  in  fact  a  great 
American.    [Applause.] 

The  SPEAKER.  The  Chair  lays  b^ore  the  House  the 
following  concurrent  resolution. 

The  Clerk  read  as  follows: 

BNAIX  CONCTTBIXNT  BBSOLUnOM   *4 

Resolved  by  the  Senate  (the  House  of  Repreaentativea  concur- 
ring). That  the  Clerk  of  the  House  is  authorized  and  directed,  In 
the  enrollment  of  the  bill  (HJl.  9741)  to  provide  for  the  taxation 
of  maniifacturers.  Importers,  and  dealers  In  certain  firearms  and 
machine  guns,  to  tax  the  sale  or  other  disposal  of  such  weapons. 
fnd  to  restrict  Importation  and  regulate  Interstate  trazuportatlosi  1 
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Vbtncft,  to  tDMiti  aftae  ttna  IS. 
foUowlng: 

"(c)  Under  such  rules  and  regulatlaais  as  tbe  Oommlastoner. 
with  the  approval  of  the  Secretary,  may  invscrlbe.  and  upon  proof 
of  tbe  ezporta.tioa  of  any  ttrearm  to  any  foreign  eauntry  (whether 
exported  as  part  of  anoihw  articte  or  not)  wttb  reapect  to  which 
tha  transfer  tax  imder  this  section  has  been  paid  by  tbe  manu- 
facturer, the  CommlBslonar  shall  refund  to  tbe  manufactorer  tbe 
amount  of  tlie  tax  so  paid.  or.  If  the  manufacturer  watvea  aU 
claim  for  the  amount  to  be  refunded,  tbe  refund  shall  be  made 
to  the  exportiv. 

Ihe  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  concurrent  rescdution  was  agreed  ta 

Mr.  PARSONS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  Is  tbe  end  of  the  session;  we  are  aU  tired,  and  we 
are  ready  to  adjourn.  I  am  not  going  to  object  to  the 
gentleman  from  Illinois  speaking,  but  I  shall  object  to  any- 
one else  exc<?pt  the  majority  leader  or  the  minority  leader. 

The  SPEAKER.  Is  thore  objection  to  the  request  of  the 
genttenan  from  Illinois? 

There  was  no  objectkm. 

Mr.  PARSONS.  Mr.  Speaker,  we  have  had  a  great  trtbolt 
paid  here  to  the  Speaker  of  the  House  by  the  minority 
leador.  the  gentleman  from  New  York  [Mr.  Saxu.].  A  great 
tribute  has  bem  paid  to  the  minortty  leader  by  the  Speaker 
of  the  House,  and  a  well-deserved  tribute  has  been  paid 
to  both  of  them  by  the  majority  leader.  Sv«t  membw  of 
this  House  Joins  in  these  tributea. 

I  rise  for  the  purpose  of  paying  tribute  to  thoae  irtu> 
really  do  the  work  of  the  House  but  who  are  sekiom  men- 
tioned, the  Parliamentarian  and  Assistant  Parliamentarian, 
the  Official  Reporters  of  d^Mttes,  the  Journal  and  enrolling 
clerks  and  their  assistants,  the  Sergeant  at  Arms  and  his 
assistant,  the  Doorkeeper  and  his  assistants,  the  pair  derki, 
the  tally  derit  the  reading  clerks,  the  floor  manager  and 
assistant  manager  of  the  majori^  and  the  minority,  the 
clerks  oA  committees,  and  the  secretaries  of  the  Meinbers 
of  the  Congi-ess. 

Without  these  en^doyees  of  the  House  who  function  effi- 
ciently every  day,  and  without  our  secretaries  who  take  care 
of  our  mail  and  of  the  multitudinous  duties  coming  to  us, 
we  as  Members  of  the  Congress  would  not  be  able  to  function 
in  behalf  of  our  constituents  in  the  way  we  do;  and.  as  I  sat 
here  tonight  and  listened  to  these  tributes,  with  which  we  all 
agree,  paid  to  the  great  men  who  have  served  In  this  House 
for  30  years,  20  years,  and  12  years,  it  seemed  only  fair  to 
me  that  every  Member  of  this  House  should  rise  in  tribute 
to  these  faithful  secretaries  and  employees  of  the  House. 
[Applause.] 

CHKOLLZD  BILLS  AHB  JOnfT  KXSOLUTXOKS  SZOWD 

Mr.  PARSONS,  from  the  Committee  on  Enndled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  joint  resolutions  of  the  House  of  the 
f oUowing  tiUes,  which  were  thereupon  signed  by  the  Speaker: 

HJl.  3726.  An  act  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott; 

HJEL  4444.  An  act  for  the  relief  of  Lt  James  noyd  TerreQ, 
Medical  Corps,  United  States  Navy; 

nR,  4447.  An  act  for  the  relief  of  Vertner  Tate; 

HJl.  4554.  An  act  to  amend  secti(m  4808  of  the  Revised 
Statutes  (UJSX;..  title  24,  sec.  3)  to  prevent  discriminatory 
reductions  in  pay  of  the  retired  personnel  of  the  Navy  and 
Marine  Corps;  

HJl.  5122.  An  act  for  the  rdlef  of  wnUam  8.  Stewazd; 

HJR.  5330.  An  act  to  amend  the  act  of  March  2,  1917,  en- 
tiUed  "An  act  to  provide  a  civil  government  for  Puerto 
Rico,  and  for  other  purposes; 

HR.  5543.  An  act  for  the  relief  of  T.  Brooks  Alford; 

HB.  5668.  An  act  authorizing  the  relief  of  the  McNeUl- 
Allman  Construction  Co.,  Inc.,  of  W.  E.  McNeill.  Lee  AThw^w 
and  John  Allman.  stockholders  of  the  McNeOl-AUman  Con- 
struction Co.,  Inc.,  and  W.  E.  McNeill,  dlBsohition  agent  of 
McNeill-Allman  Constructicm  Co..  to  sue  in  the  United  States 
Court  of  Claims; 
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HJft.64fa.  Aa  ftd  to  stop  iidiffy  to  ttw  pnbtte  pMdng  lands 

by  preventing  overgrazing  and  soil  deterioration,  to  proride 
for  tbelr  orderly  use.  improrement,  and  develoianent.  to 
■fahfllie  the  liTestock  takdustry  dependent  upon  the  publle 
ranee,  and  for  other  purpoeea; 

HJt  7163.  An  act  for  the  reUef  of  the  D.  P.  lyier  Cor- 
poration and  the  Norfolk  Dredging  Co.: 

HJL  7292.  An  act  for  the  reUef  of  the  Boston  Store  Co.. 
a  corporation.  Chicago.  HI.; 

HJL  7922.  An  act  authorizing  the  Secretary  of  Commerce 
to  dispose  of  a  portion  of  the  Yaquina  Bay  T.ighthDuge  Res» 
ervation.  Oreg.; 

HJi.  8662.  An  act  to  modify  the  operation  of  the  Izidian 
hquor  laws  on  lands  which  were  formerly  Indian  lands; 

HJL  8910.  An  act  to  estahUah  a  National  Archives  of  the 
United  States  Qovemment.  and  for  other  purposes; 

HJL  8964.  An  act  to  amend  an  act  approved  June  14,  1932 
(47  Stat  306).  entitled  "An  act  granting  the  consent  of 
Congress  to  the  States  of  Montana  and  Wyoming  to  nego- 
tiate and  enter  into  a  compact  or  agreement  for  division 
of  the  waters  at  the  Yellowstone  River  "; 

HJl.  9046.  An  act  to  discontinue  administrative  furloughs 
In  the  Postal  Service; 

HJt.  9233.  An  act  authorizing  associations  of  producers  of 
aquatic  products; 

H.R.  9375.  An  act  to  provide  for  the  protection  and  pres- 
ervation of  domestic  sources  of  tin; 

HJl.  9647.  An  act  to  amend  section  766  of  the  Revised 
Statutes,  as  amended; 

H Jl.  9620.  An  act  to  encourage  improvement  in  hnnstng 
standards  and  conditions,  to  provide  a  system  of  mutual 
mortgage  insurance,  and  for  other  purposes; 

HJt.  9690.  An  act  to  place  the  tobacco-growing  industry 
on  a  sound  fhumcial  and  economic  basis,  to  prevent  unfair 
competition  and  practices  In  the  productdon  anrf  marketing 
of  tobacco  entering  into  the  channels  of  Interstate  and  for- 
eign commerce,  and  for  other  purposes; 

HJl.  9741.  An  act  to  provide  for  the  taxation  of  manufac- 
turers, importers,  and  dealers  In  certain  firearms  ^v4  ma- 
dUne  guns,  to  tax  the  sale  or  other  disposal  of  such 
weapons,  and  to  restrict  importation  and  regulate  interstate 
transportatian  thereof ; 

H.R.  9769.  An  act  to  amend  the  act  of  June  19,  1930  (46 
Stat.  788).  entitled  "An  act  providing  for  the  sale  of  the 
remainder  of  the  coal  and  asphalt  deposite  in  the  segre- 
gated mineral  land  in  the  Choctaw  and  Chickasaw  Nations, 
Oklahoma,  and  for  other  purposes  **; 

HJL  9826.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  commission  to  c(Histruct,  mi^iwtftiT^  aj^d 
operate  a  free  highway  bridge  across  Eleven  Points  River  in 
the  northwest  half  of  section  31,  township  25  north,  range  3 
west.  8  miles  northeast  of  Alton,  on  route  B  tn  Oregon 
Coontir.  Ma.; 

HJL  9829.  An  act  to  amend  the  Agricultural  Adjustment 
Aet  with  respect  to  the  processing  tax  on  hogs; 

HJL  9830.  An  act  making  appropriations  to  sui>ply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing Jime  30,  19S4,  and  prior  fiscal  years,  to  provide  supple- 
mental general  and  emergency  appropriations  for  the  fiscal 
years  ending  Jmie  30,  1934.  and  June  30, 1935,  and  for  other 


RECORD— HOUSE 


June  IS 


HJL  9661.  An  act  to  amend  the  Railway  Labor  Act  ap- 
proved May  20,  1926,  and  to  provide  for  the  prompt  disposi- 
tion of  disputes  between  carriers  and  tlieir  employees; 

HJi.9M7.  An  act  amending  the  Independent  Offices  Ap- 
propriatioQS  Act  of  1935; 

HJJEtes.322.  Joint  resolution  to  provide  for  the  diigyvefti 
of  smuggled  merchandise,  to  authorize  the  Secretary  of  the 
Treasury  to  reouhre  Imported  articles  to  be  marked  In  order 
that  smuggled  merchandise  may  be  identified,  and  for  o^ltn 


HJ Jles.  342.  Joint  resolution  authorizing  an  approprla- 
tioD  to  defray  the  expense  of  erecting  the  compMed  Navy 
and  Marine  Memorial  Monument; 

H.J  Jtes.  365.  Joint  resolution  to  amend  the  Settlement  of 
War  Claims  Act  of  1S28»  as  amrndsd; 


H.J Jles.  368.  Joint  Tssoiiittan  to  simplify  the  admlnistnM* 
tion  of  atr-mail  routes  and  contracts; 

H.JJtes.  375.  Joint  resolution  to  effectuate  further  tbn 
policy  of  the  Natiocal  Industrial  Recovery  Act; 

H.J Jtes.  376.  Joint  resolution  to  provide  an  apprtqslatiaol 
to  enable  the  United  States  Army  to  send  certain  units  to 
participate  in  the  international  celebration  at  R>rt  Niagara^ 
N.Y.;  and 

Hjr Jtes.  452.  Joint  resolution  to  provide  an  additional 
appropriation  for  expenses  of  special  and  select  committees 
of  the  House  of  Representatives  for  the  fiscal  year  1935. 

The  Speaker  announced  his  signature  to  enrolled  ^^t 
and  Joint  resolutions  of  the  Senate  of  the  following  titles: 

S.  60.  For  the  relief  of  Richard  J.  Rooney; 

S.  86.  For  the  relief  of  A.  L.  Ostrander; 

8. 101.  For  the  relief  of  Robert  Qray  Fry,  deceased; 

S.  173.  For  the  relief  of  William  Martin  and  John  B, 
Walsh.  Jr.; 

S.  255.  For  the  relief  of  Jcton  Hampshire; 

8. 294.  For  the  relief  of  Stanton  &  Jones; 

S.  336.  For  the  relief  of  the  Edward  F.  Oruver  Co.; 

6. 365.  An  act  for  the  relief  of  Archibald  MacDonald; 

8. 379.  For  the  relief  of  Frederick  Q.  Barker; 

S.  418.  An  act  for  the  relief  of  William  H.  Connors,  allai 
John  H.  Connors,  alias  Michael  W.  H.  Connors; 

S.  488.  An  act  for  the  relief  of  Norman  Beier; 

8. 521.  For  the  relief  of  Henrv  Poole; 

8. 527.  An  act  for  the  relief  uf  Lillian  Morden; 

8. 740.  An  act  for  the  relief  of  William  Q.  Fulton; 

S.  847.  For  the  relief  of  the  Nez  Perce  Tribe  of  Indians; 

8. 864.  For  the  relief  of  the  Ingram-Day  Lumber  Co.; 

S.  879.  For  the  relief  of  Howell  K.  Stephens; 

S.  887.  For  the  relief  of  Lucy  B.  Hertz  and  J.  W.  Hertz; 

S.  1072.  For  the  relief  of  Rufus  J.  Davis; 

S.  1118.  An  act  for  the  relief  of  George  J.  Blozham; 

8. 1119.  For  the  relief  of  Fred  A.  Robinson; 

&  1161.  For  the  reUef  of  Alice  E.  Broas; 

S.  1162.  For  the  relief  of  Virginia  Houghton; 

8. 1163.  For  the  relief  of  Mary  V.  Spear; 

S.  1200.  For  the  relief  of  Elizabeth  Mlllicent  "n^unmeli; 

S.  1258.  For  the  relief  of  Charles  P.  Littlepage; 

8.  1287.  For  the  relief  of  Leonard  Theodore  Bolce; 

S.  1288.  For  the  relief  of  Otto  Christian: 

S.  1382.  An  act  for  the  relief  erf  Uldric  Thompson,  Jr.; 

8.1498.  Authorizing  the  Secretary  of  the  Interior  to  pay 
E.  C.  Sampson,  of  Billings,  Mont.,  for  services  rendered  th« 
Crow  Tribe  of  Indians; 

S.  1505.  An  act  for  the  relief  of  Thomas  E.  Read; 

8. 1526.  For  the  rdief  of  Ann  Sngle; 

S.  1531.  For  the  relief  of  Elizabeth  Buxton  Hospital; 

S.  1557.  An  act  for  the  relief  of  Harry  Lee  Shaw; 

S.  1585.  For  the  rehef  at  the  Black  Hardware  Co.; 

8. 1600.  For  the  relief  of  S.  G.  Mortimer; 

8. 1654.  An  act  for  the  relief  of  George  Yusko; 

S.  1707.  An  act  for  the  relief  of  Carlos  C.  Bedsole; 

S,  1753.  An  act  for  the  relief  of  Marcella  Leahy  McNemey; 

S.  1758.  An  act  for  the  relief  of  B.  E.  Dyson,  former  United 
States  marshal,  southern  district  of  Florida; 

8. 1803.  An  act  for  the  relief  of  certain  riparian  owners 
for  losses  sustained  by  them  cm  the  drained  Mud  Lake  hot- 
t<Mn  in  Marshall  County  in  the  State  of  Minnesota; 

8.1804.  An  act  to  authorize  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  P.  Colvln  in 
settlement  of  the  Northfleld.  Minn..  post-ofBce  site  litiga- 
tion, and  for  other  purposes; 

S.  1818.  An  act  for  the  relief  of  W.  P.  Puller  ft  Co.; 

8. 1822.  An  act  tat  the  relief  of  Harold  Sorenson; 

S.  1825.  An  act  authorizing  the  Secretary  of  the  Interi<»  to 
issue  patents  to  the  numbered  school  sections  in  place. 
granted  to  the  States  by  the  act  approved  February  22,  1889, 
by  the  act  approved  January  25, 1927  (44  Stat.  1026) ,  and  by 
any  other  act  of  Congress; 

8. 1961.  An  act  for  the  relief  of  William  A.  Delaney; 

8. 1972.  For  the  relief  of  James  W.  Walters; 

8. 1992,  An  act  for  the  relief  of  Arthur  R.  Lewis; 

8. 1993.  For  the  relief  of  The  Lower  Salem  Commercial 
j  Bank.  Lower  Salem,  Ohio; 
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8. 1998.  For  the  relief  of  the  estate  of  IfCartin  nynn; 

8. 2043.  To  amend  the  act  of  May  22,  1928,  entitled  "An 
act  to  authorize  the  collection,  in  montlily  installments,  of 
Indebtedness  due  the  United  States  from  enlisted  men,  and 
for  other  purposes"; 

8. 2074.  An  act  for  the  relief  of  James  R.  Mansfield; 

8.2112.  For  the  relief  of  W.  H.  Key  and  the  estote  of 
James  E.  Wilson; 

8. 2141.  For  the  relief  of  Roy  Lee  Groseclose; 

8.2156.  For  the  relief  of  the  American-La  Ftance  and 
Foamlte  Corporation  of  New  York; 

S.  2227.  An  act  for  the  relief  of  Harold  S.  Shepardson; 

8. 2233.  An  act  for  the  relief  of  Mildred  F.  Stamm; 

S.  2238.  An  act  to  provide  for  the  payment  of  diunages  to 
certain  residents  of  Alaska  caused  by  reason  of  extending  the 
boundaries  of  Mount  McElnley  National  Park; 

8. 2272.  An  act  for  the  reUef  of  Bert  Bfoore; 

8. 2322.  An  act  for  the  relief  of  A.  J.  Hanlon; 

8. 2338.  An  act  for  the  relief  of  Robert  V.  Rensch; 

8. 2343.  An  act  for  the  relief  of  Herbert  E.  Matthews; 

8. 2357.  An  act  for  the  relief  at  Arthur  Bussey; 

8. 2367.  An  act  for  the  relief  of  Emilie  C.  Davis; 

B.  2398.  An  act  for  the  relief  of  Nancy  Abbey  Williams; 

S.  2467.  An  act  for  the  rehef  of  Ammon  McCIellan: 

8. 2470.  For  the  relief  of  Erik  NyUn; 

8. 2549.  For  the  relief  of  Albert  W.  Harvey; 

S.  2553.  For  the  rehef  of  the  Brewer  Paint  &  Wall  Paper 
Co.,  Inc.; 

S.  2561.  An  act  for  the  relief  of  Robert  R.  Prann; 

8. 2584.  For  the  relief  of  Elmer  Kettering; 

S.  2613.  An  act  for  the  relief  of  Jewell  Maness; 

S.2617.  An  act  for  the  relief  of  the  estate  of  Jennie 
Walton; 

8.2619.  An  act  for  the  relief  of  E.  Clarence  Ice; 

S.  2620.  For  the  reUef  of  N.  W.  Carrington  and  J.  E. 
Mitchell; 

S.  2627.  For  the  relief  of  Aryin  C.  Sands; 

S.  2672.  For  the  relief  of  Mabel  S.  Parker; 

S.  2702.  An  act  to  amend  the  Civil  Service  Retirement  Act 
of  May  29,  1930.  and  for  other  purposes; 

S.  2720.  An  act  for  the  relief  of  George  M.  Wright; 

S.  2744.  An  act  for  the  relief  of  Anna  Carroll  Taussig; 

S.  2752.  An  act  for  the  relief  of  the  legal  beneficiaries  and 
heirs  of  Mrs.  C.  A.  TOline; 

8.2806.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  Carlo  de  Luca; 

S.  2809.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  at  the  International 
Arms  and  Fuze  Co.,  Inc.; 

8. 2810.  An  act  for  the  relief  of  Alice  F.  Martin,  widow,  and 
two  minor  children; 

S.  2872.  An  act  for  the  relief  at  Marie  Louise  Belanger; 

S.  2873.  An  act  for  the  relief  of  Stella  D.  Wickersham; 

S.  2875.  An  act  for  the  relief  of  Margoth  Olsen  von  Struve; 

8. 2906.  An  act  for  the  rehef  of  Ransome  Cooyate; 

S.  2919.  An  act  for  the  relief  of  Cornelia  Claiborne; 

S.2957.  An  act  for  the  rehef  of  the  rightful  heirs  of 
Wakicunzewin.  an  Indian; 

S.  2972.  An  act  for  the  relief  of  John  N.  Knauff  Co.,  Inc.; 

S.  2987.  An  act  to  restore  homestead  Tights  in  certain 
cases; 

S.  3016.  An  act  for  the  rehef  of  the  Dongjl  Investmoit  Co.. 
Lto.; 

8.3092.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased.  Cherokee 
Indian,  for  the  value  of  certain  lands  now  held  by  the 
United  Stetes; 

S.  3122.  An  act  for  the  reUef  of  H.  N.  Wilcox; 

8. 3156.  An  act  for  the  relief  of  Mary  Angela  Moert; 

8. 3160.  An  act  for  the  relief  at  Charles  E.  Secord; 

8. 3161.  An  act  for  the  reUef  of  Mary  Seeley  Watson; 

S.  3185.  An  act  to  amend  the  Agricultural  Adjustment  Act, 
as  amended,  with  respect  to  farm  prices; 
Lxzvm ^TBS 


8. 3192.  An  act  for  ttie  relief  of  Arthur  Hansel; 

S.  3248.  An  act  for  the  relief  of  J.  B.  Walker; 

a  3264.  An  act  for  the  reUef  of  Muriel  Crichton; 

S.  3335.  An  act  for  the  rdlef  of  Joanna  A.  Shetiian; 

8. 3394.  An  act  for  the  relief  of  ttie  Qrior-Lowrance  Con- 
struction  Co.; 

S.  3408.  An  act  to  provide  for  a  preliminary  examlnatkn 
of  Cromline  Creek  in  the  State  of  New  Yc^.  with  a  view  to 
the  control  of  its  fioods; 

8. 3486.  An  act  for  the  relief  of  George  L.  RuUson; 

8. 3487.  An  act  relating  to  direct  loans  for  industrial  pur- 
poses by  Federal  Reserve  banks,  and  for  other  purposes; 

S.  3499.  An  act  for  the  relief  of  Michael  Hits; 

8.3516.  An  act  for  the  relief  of  the  Morgan  Decorating 
Co.; 

8. 3517.  An  act  authorizing  the  Court  of  Claims  to  hear, 
C(»sider,  adjudicate,  and  enter  judgment  upon  the  claims 
against  the  United  States  of  J.  A.  Tlppit,  L.  P.  Hudson,  Ches- 
ter Howe.  J.  E.  Arnold.  Joa^iih  W.  Gillette.  J.  8.  Bounds.  W. 
N.  Vernon.  T.  B.  Sullivan,  J.  H.  Nelll,  David  C.  McCaUib,  J.  J. 
Beckhaxn.  and  John  Toles; 

S.  8526.  An  act  to  am«id  the  Air  Commerce  Act  of  1926 
and  to  increase  the  efflciency  of  the  Aeronautics  Branch  of 
the  Department  of  Commerce  with  respect  to  the  develoiH 
ment  and  regulation  of  civil  aeronautics; 

S.  3528.  An  act  to  grant  permission  to  the  Willard  Family 
Association  to  erect  a  tablet  at  Fort  Devens,  Mass.; 

8. 3533.  An  act  to  amend  the  act  entitled  **An  act  creating 
the  Mount  Rushmore  National  Memorial  Commission  and 
defining  its  powers  and  purposes",  i^^proved  February  25, 
1929,  and  for  other  purposes; 

8. 3562.  An  act  for  the  relief  of  Robert  Rayl; 

S.  3580.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  sjrstem  of  bankruptey  throughout  the  United 
States  ",  approved  July  1, 1898.  and  acts  amendatory  thereof 
and  supplementary  thereto; 

8.  3626.  An  act  r^errlng  the  dahns  of  the  Turtle 
Mountain  Band  (»:  Bands  of  CSiippewa  Indians  of  North 
Dakota  to  the  Court  of  Claims  for  adjudtcation  and  settla- 
ment; 

8. 3646.  An  act  to  amrad  seetKm  938  of  tiae  Revised  Stat- 
utes to  vest  the  courts  with  discreUon  to  reftise  to  order  the 
return  of  vessels  seized  for  violation  of  any  law  of  the 
United  Stotes;  and  to  amend  sotasectian  (b)  of  section  7  of 
the  Air  Commerce  Act  of  1926,  as  amended,  to  provide  for 
the  forfeiture  of  aircraft  used  in  violation  of  the  customs 
laws; 

8. 3656.  An  act  for  the  relief  of  Robert  N.  Stockton; 

8. 3660.  An  act  to  grant  to  the  city  of  Monterey,  Calif.,  aa 
eaaonent  for  street  pmpuses  over  certain  portions  of  the 
miUtary  reservation  at  Maoteny,  Calif.; 

8.  3741.  An  act  to  convey  certahi  lands  to  the  State  of 
South  Dakota  for  puUic-park  purposes,  and  tar  other 
purposes; 

8.3780.  An  act  for  the  relief  of  persons  engaged  in  the 
fishing  industry; 

8.  3788.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  ai  bridge  across  the  Rto 
Grande  at  Boca  Chica,  Tex.; 

8.Jites.  115.  Joint  ResdutioQ  to  provide  for  the  continmr 
tion  of  the  Investigation  authoritgd  by  SJles.  83,  Seventieth 
Congress,  first  session;  and 

SJrites.  131.  Joint  resolution  providing  for  membership 
of  the  United  States  in  the  International  iMtaar  Organia»» 
tion. 

Bzixs  Am  9<mn  usoluhums  nssaimD  to  the  nMscmn 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  joint  resolutions  of  the 
House  of  the  foUowtog  titles: 

H.R.  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

HJR.  3357.  An  act  to  amend  section  99  of  the  Judicial  Code 
(UJSX;.,  title  28,  sec.  180) .  as  amended; 

HJt.  3636.  An  act  for  the  relief  of  Thehna  Lucy  Rounds; . 
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nn.  3726.  An  act  to  grant  a  patent  to  Albert  M.  Jdhnson 
and  Walter  Scott: 

HH.  4444.  An  act  f  or  tbe  reUef  of  U.  James  Floyd  Terrell. 
Medical  Corps,  United  States  Navy; 

HJi.  4447.  An  act  for  the  relief  of  Vertner  Tate: 

HJl.4554.  An  act  to  amend  section  4808  of  the  Revised 
Stotutes  (U5.C.,  title  24.  sec.  3)  to  prevent  discriminatory 
rediKtions  in  pay  of  the  retired  personnel  of  the  Navy  and 
Marine  Corps; 

HJl.  5123.  An  act  for  the  relief  of  William  8.  Steward; 

HJl.  5330.  An  act  to  amend  the  act  of  March  2.  1917, 
entitled  "An  act  to  provide  a  civil  government  for  Puerto 
Rico,  and  for  other  purposes; 

HJl.  5543.  An  act  for  the  relief  of  T.  Brooks  Alford; 

HJl.  5668.  An  act  authorizing  the  relief  of  the  McNeill- 
AUman  Construction  Co^  Inc^  of  W.  E.  McNeill,  Lee  All- 
man,  and  John  Allman.  stockholders  of  the  McNeill-ADman 
Construction  Co..  Inc..  and  W.  E.  McNeill,  dissolution  agent 
of  the  McNeill-Allman  Construction  Co..  to  sue  in  the 
United  States  Court  of  Claims; 

HJl.  6462.  An  act  to  stop  injury  to  the  public  grazing 
lands  by  preventing  overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use.  improvement,  and  development, 
to  stabilize  the  livestock  industry  dependent  upon  the  public 
range,  and  for  other  purposes; 

HH.  7163.  An  act  for  the  relief  of  the  D.  F.  Tyler  Cor- 
poration and  the  Norfolk  Dredging  Co.; 

HJl.  7292.  An  act  for  the  relief  of  the  Boston  Store  Co„  a 
corporation.  Chicago,  QL; 

HJl.  7922.  An  act  authorizing  the  Secretary  of  Commerce 
to  dispose  of  a  portion  of  the  Taqulna  Bay  Ughthouse  Res- 
ervation. Oreg.; 

HJl.  8662.  An  act  to  modify  the  operation  of  the  Indian 
liquor  laws  on  lands  which  were  formerly  Indian  lands; 

HJl.  8910.  An  act  to  establish  a  National  Archives  of  the 
United  States  Government  and  for  other  purposes; 

HJl.  8954.  An  act  to  amend  an  act  approved  June  14. 
1932  (47  Stat.  306) .  enUUed  "An  act  granting  the  consent  of 
CoDgress  to  the  States  of  Montana  and  Wyoming  to  negoti- 
ate and  enter  into  a  compact  or  agreement  for  division  of 
the  waters  of  the  Yellowstone  River; 

HJl.  9046.  An  act  to  discontinue  administrative  furloughs 
in  the  Postal  Service; 

HJl.  9233.  An  act  authorizing  associations  of  producers  of 
aquatic  products; 

HH.  9275.  An  act  to  provide  for  the  protection  and  pres- 
ervation of  domestic  sources  of  tin; 

BLR.  9547.  An  act  to  amend  section  766  of  the  Revised 
Statutes,  as  amended; 

HJl.  9020.  An  act  to  encourage  improvement  in  housing 
standards  and  conditions,  to  provide  a  system  of  mutual 
mortgage  tnsorance,  and  for  other  purposes; 

HJl.  9690.  An  act  to  place  the  tobacco-growing  industry 
on  a  smuKi  flnanrial  and  economic  basis,  to  prevent  imf air 
competition  and  practices  in  the  production  and  marketing 
of  tobacco  entering  into  the  channels  of  interstate  and  for- 
eign commerce,  and  for  other  purposes; 

HJl.  9741.  An  act  to  provide  for  the  taxation  of  manu- 
facturers, importers,  and  dealers  in  certain  firearms  and 
machine  gims,  to  tax  the  sale  or  other  disposal  of  such 
weapons,  and  to  restrict  importation  and  regulate  Interstate 
transportation  thereof; 

HJl.  9769.  An  act  to  amend  the  act  of  June  19,  1930  (46 
Stat.  788),  entitled  "An  act  providing  for  the  sale  of  the 
remainder  of  the  coal  and  asphalt  deposits  in  the  segre- 
gated mineral  land  in  the  Choctaw  and  Chickasaw  Nations, 
Oklahoma,  and  for  other  purposes; 

HJl.  9826.  An  act  granting  the  consent  of  Congress  to  the 
state  highway  commission  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  Eleven  Points  River 
in  the  northwest  half  of  section  31.  township  25  north,  range 
3  west,  8  miles  aortbeast  of  Alt<ui.  on  route  B  in  Oregon 
County,  Mo.; 

HJl.  9829.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  ttie  processing  tKK  od  hogs; 


I  HJl.  9830.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1934,  and  prior  fiscal  years,  to  provide  supplemental 
era!  and  emergency  ai^proprlations  for  the  fiscal  years 

ding  June  30,  1934.  and  June  30,  1935,  and  tor  other 
purposes; 

HJl.  9861.  An  act  to  amend  the  Railway  Labor  Act  ap- 

oved  May  20.  1926,  and  to  provide  for  the  prompt  dls- 
tion  of  disputes  between  carriers  and  their  employees; 

HJl.  9867.  An  act  amending  the  Independent  Offices  Ap- 
on  Act  of  1935; 

HJl.  9936.  An  act  to  compensate  widows  and  children  of 
who  died  while  receiving  monetary  benefits  for  dis- 
bilities  directly  incurred  In  or  aggravated  by  active  military 
naval  service  in  the  World  War; 

HJ Jles.  322.  Joint  resolution  to  provide  for  the  disposal 
smuggled  merchandise,  to  authorize  the  Secretary  of  the 
ury  to  require  imported  articles  to  be  marked  in  order 
t  smuggled  merchandise  may  be  identified,  and  for  other 
>urposes: 

H.J Jles.  330.  Joint  resolution  authorizing  certain  retired 
officers  or  employees  of  the  United  States  to  accept  such 
I  iecorations.  orders,  medals,  or  presents  as  have  been  tend- 
ered them  by  foreign  Governments; 

HJJles.  342.  Joint  Resolution  authorizing  an  appropria- 
don  to  defray  the  expense  of  erecting  the  completed  Navy 
md  Marine  Memorial  Monument; 

H.J Jles.  365.  Joint  resolution  to  amend  the  Settlement  ot 
Wax  Claims  Act  of  1928.  as  amended; 

H.J Jles.  366.  Joint  resolution  to  simplify  the  administra- 
ion  of  air-mail  routes  and  contracts; 

H.J Jles.  371.  Joint  resolution  authorizing  the  creation  of 

Federal  Memorial  Commission  to  consider  and  formulate 
>lans  for  the  construction,  on  the  apex  block.  Constitution 
ind  Pennsylvania  Avenues,  in  the  city  of  Washington,  D.C., 
>f  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
lon.  third  President  of  the  United  States  and  author  of  the 
Declaration  of  Independence; 

HJ  Jles.  375.  Joint  resolution  to  effectuate  further  the 
)olicy  of  the  National  Industrial  Recovery  Act; 

H  J  Jles.  376.  Joint  resolution  to  provide  an  appropriation 
o  enable  the  United  States  Army  to  send  certain  units  to 
>articipate  in  the  international  celebration  at  Fort  Niagara, 
».Y.;  and  ^ 

HJ  Jles.  452.  Joint  resolution  to  provide  an  additional  ap- 
propriation for  expenses  of  special  and  select  committees  of 
iht  House  of  Representatives  for  the  fiscal  year  1935. 

rUETUD   KKSSAGK  FROM   THX   PRXSIDKNT — APPROVALS 

A  further  message  from  the  President  at  the  United  States 
announced  that  on  the  f(^owing  dates  he  approved  and 
signed  bills  and  Joint  resolutions  of  the  House  of  the  follow- 
ing titles: 

On  June  16.  1934: 

HJl.  7697.  An  act  for  the  relief  of  William  Chinsky. 

On  June  18.  1934: 

HJl.  206.  An  act  for  the  relief  of  Pierre  E.  Teets; 

HJl.  452.  An  act  for  the  relief  of  Laura  B.  Crampton; 

HJl.  471.  An  act  for  the  relief  of  Physicians  and  Siu-geons 
Hospital.  Ltd.: 

HJl.  529.  An  act  for  the  relief  of  Morris  Spirt; 

HJl.  1306.  An  act  for  the  relief  of  Clarence  A.  T^^mley; 

HJl.  1308.  An  act  for  the  relief  of  John  Parker  Clark,  Sr.; 

HJl.  1345.  An  act  for  the  relief  of  John  Parker  Clark,  Jr.; 

HJl.  1792.  An  act  for  the  relief  of  Michael  Petrucelli; 

HJl.  2038.  An  act  for  the  relief  of  Jeanie  G.  Lyles; 

HJl.  2326.  An  act  for  the  relief  of  Elmma  R.  H.  Taggart; 

HJl.  2669.  An  act  for  the  relief  of  Paul  I.  Morris; 

HJl.  3176.  An  act  for  the  relief  of  Ernest  Elmore  Hall; 

HJl.  3318.  An  act  to  reimburse  Earl  V.  Larkln  for  injiiries 
sustained  by  the  accidental  discharge  of  a  pistol  In  the  hands 
of  a  soldier  in  the  United  States  Army; 

HJl.  3606.  An  act  for  the  relief  of  William  Sheldon; 

HJl.  3748.  An  act  for  the  relief  of  Mary  Orinski; 

HJl.  3912.  An  act  for  the  relief  of  Roland  Zolesky; 

H.B.  4082.  An  act  for  tbe  relief  of  John  J.  Corcoran; 
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HJl.  4253.  An  act  for  the  rdief  of  Laora  Ooldwater; 
HJl.  4387.  An  act  for  the  relief  of  Mary  A.  Rockwell; 
H.R.  4446.  An  act  for  the  relief  of  E.  E.  Hall; 
HJl.  4659.  An  act  for  the  relief  of  Carleton-Mace  Engi- 
neering Corporation; 

HJl.  4670.  An  act  for  the  relief  of  Lyman  D.  Drake,  Jr.; 
HJl.  5584.  An  act  for  the  relief  of  William  J.  Kenely; 

HJl.  5665.  An  act  authorizing  the  control  of  floods  in  the 
Salmon  River.  Alaska; 

HJl.  5809.  An  act  to  provide   compensation  for   Robert 
Rasrford  Wilcoxson  for  injuries  received  in  citizens'  military 
training  camp; 
7     HJl.  6324.  An  act  for  the  relief  ot  Mabel  Carver; 

HJl.  6350.  An  act  for  the  relief  of  Arthur  Smith; 

HJl.  6696.  An  act  for  the  relief  of  William  T.  Roche; 

HJl.  6898.  An  act  authorizing  the  city  of  Atchison.  Kans., 
and  the  county  of  Buchanan.  Mo.,  or  either  of  them,  or  the 
States  of  Kansas  and  Missouri,  or  either  of  them,  or  the 
highway  departments  of  such  States,  acting  Jointly  or  sev- 
erally, to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near  Atchison.  Kans.; 

HJl.  6998.  An  act  for  the  relief  of  Capt.  Frank  J.  McCor- 
mack; 

HJl.  7067.  An  act  for  the  reUef  of  St.  Anthony's  Hospital 
at  Michigan  City,  Ind.:  Dr.  Russell  A.  Gilmore;  Emily 
Molzen.  nurse;  and  the  Hummer  Mortuary; 

HJl.  7121.  An  act  authorizing  the  Secretary  ot  the  Treas- 
ury to  pay  Dr.  A.  W.  Pearson,  of  Peever,  SJDak..  and  the 
Peabody  Hospital,  at  Webster.  SJ:>ak.,  for  medical  services 
and  supplies  furnished  to  Indians; 

\     HJl.  7212.  An   act   to   remove  the   limitation   upon  the 
extension  of  star  routes; 

HJl.  7230.  An  act  for  the  relief  of  J.  B.  Hudson; 

HJl.  7272.  An  act  for  the  relief  of  John  W.  Adair; 

HJl.  7301.  An  act  to  authorize  the  Postmaster  General  to 
charge  an  additional  fee  for  effecting  deUvery  of  domestic 
registered,  insured,  or  coUect-on-delivery  mail,  the  delivery 
of  which  is  restricted  to  the  addressee  only,  or  to  the 
addressee  or  order; 

HJl.  8115.  An  act  for  the  reUef  of  May  L.  Marshall, 
administratrix  of  the  estate  of  Jerry  A.  Litchfield; 

HJl.  8544.  An  act  making  receivers  appointed  by  any 
United  States  courts  and  authorized  to  conduct  any  business, 
or  conducting  any  business,  subject  to  taxes  levied  by  the 
State  the  same  as  if  such  business  were  conducted  by  private 
individuals  or  corporations; 

HJl.  8912.  An  act  to  amend  section  35  of  tbe  Criminal 
Code  of  the  United  States; 

HJl.  9007.  An  act  to  amend  section  11  of  the  District  of 
Columbia  Alcoholic  Beverage  Control  Act; 

HJl.  9234.  An  act  to  amend  section  601  (c)  (2)  of  the 
Revenue  Act  of  1932; 

HJl.  9326.  An  act  granting  the  consent  of  Congress  to  t^ie 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  SusQuehanna  River  at  or 
near  York  Furnace,  Pa.; 

HJl.  9371.  An  act  to  authorize  the  incorporated  town  of 
Douglas  City,  Alaska,  to  undertake  certain  mimicipal  pubUc 
works,  including  construction,  reconstruction,  enlargement, 
extension,  and  improvements  of  its  water -sui^ly  sjrstem; 
and  construction,  reconstruction,  enlargement,  extension, 
and  improvements  to  sewers,  and  for  such  purposes  to  issue 
bonds  in  any  sum  not  exceeding  $40,000; 

H.R.  9401.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  toU  bridge  across  the  Susquehanna  River  at  or 
near  Middletcwn.  Dauphin  County.  Pa.; 

HJl.  9402.  An  act  to  authorize  the  incorporated  town  of 
Fairbanks.  Alaska,  to  undertake  certain  municipal  public 
works,  including  construction,  reconstruction,  and  extension 
of  sidewalks:  construction,  reconstruction,  and  extension  of 
sewers;  and  ccmstruction  of  a  combined  city-hall  and  fire- 
department  building,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $50,000; 

HJl.  9476.  An  act  to  empower  certain  members  of  the  Di- 
vision of  Investigation  of  the  Department  of  Justice  to  make 
arrests  in  certain  cases,  and  for  other  purposes; 


HJl.  9526.  An  act  authoriring  the  city  of  Port  Arthur, 
Tex.,  or  the  commission  hereby  created  and  its  successors, 
to  construct,  maintain,  and  operate  a  Inridge  over  Lake  Sa- 
bine at  or  near  Port  Arthur,  Tex.; 

H.R.  9571.  An  aict  granting  the  consent  ot  Congress  to  tbe 
coimty  commissioners  of  Essex  County,  in  the  State  of  Mas- 
sachusetts, to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Merrimack  River  In  the  city  of 
lAwrence,  Mass.; 

HJl.  9617.  An  act  to  authorize  the  reduction  of  the  re- 
quired distance  between  liquor  distilleries  and  rectifsring 
plants  and  to  authorize  higher  fences  around  distilleries: 

HJl.  9618.  An  act  authorizing  the  SlstersvUle  Bridge  Board 
of  Trustees  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Ohio  River  at  Sistcrsville,  Tyler  County,  W.Va.; 

HJl.  9622.  An  act  to  amend  subsection  (a)  of  section  23 
of  the  District  Alcoholic  Beverage  Control  Act: 

HJl.  9645.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mla- 
souri  River  at  or  near  Washington.  Mo.; 

HJl.  9721.  An  act  authorizing  the  Spencer  County  Bridge 
Commission,  of  Spencer  County.  Ind..  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  between 
Rockport.  Ind.,  and  Owensboro,  Ky.; 

HH.  9946.  An  act  providing  for  the  raUHcation  of  Joint 
Resolution  No.  59  of  the  I  legislature  of  Puerto  Rico,  approved 
by  the  Governor  May  5,  1930.  imposing  an  import  duty  on 
coffee  imported  in  Puerto  Rico; 

H  J  Jles.  295.  Joint  resolution  authorizing  appropriaticm 
for  expenses  of  r^;>resentatives  of  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  Repiddic 
for  purpose  of  examining  claims  of  either  Government 
against  the  other  and  f  <»:  expense  of  proceedings  bef  v«  an 
umpire,  if  necessary; 

H  J  Jles.  325.  Joint  resolution  extending  for  2  years  the 
time  within  which  American  claimants  may  mi^  applica- 
tion for  payment,  under  the  Settlement  of  War  Claims  Act 
of  1928.  of  awards  of  the  Mixed  Claims  Commlssioa  and  the 
Tiripartite  Claims  Commissicm.  and  extending  until  March 
10.  1036,  the  time  within  which  Hungarian  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter: 

H  J  Jles.  341.  Joint  resolution  authorising  an  appropria- 
tion for  the  participation  of  the  United  States  in  the  Inter- 
national CelebratioD  at  Fort  Niagara.  N.T.;  and 

H  J  Jles.  370.  Joint  resolution  to  protect  the  revenue  by 
regulation  of  the  traffic  in  containers  of  distilled  spirits. 

EXTENSIOlff   or  RXXKAIKS 
IKTXRNATIOKAL    LABOR    ORGAMIBATIOff 

Mr.  McREYNOLDS.  Mr.  Speaker,  on  Saturday  night. 
June  16,  1934,  the  rules  of  the  House  were  suspended  and 
Senate  Joint  Resolution  131  providing  for  memberaihlp  of  the 
United  States  in  the  Intematl<mal  Labor  C^vanliatlon  was 
passed  by  more  than  two-thirds  vote.  Being  so  mshed  at 
that  time  that  I  did  not  have  an  opportunity  to  express 
ms^self  fully  on  this  resolution  and  being  granted  the  privi- 
lege of  extending  my  remarks  I  desire  to  add  the  following 
as  further  Justification  of  our  action. 

The  National  Industrial  Recovery  Act.  one  of  the  earlier 
of  the  great  efforts  for  restoration  and  prosperity  in  this 
country,  has  as  its  particular  objective,  the  Improvement  in 
the  standards  and  conditions  of  living  of  the  tens  of  mUlloiis 
of  families  viiose  support  is  derived  from  a  vast  variety  of 
manufactiuring  and  mercantile  pursuits.  Increasing  wages 
and  decreasing  hours  of  labor  as  better  technical  methods 
and  higher  efficiency  dev^p  are  ends  sought  in  this 
legislation. 

The  Agricultural  Adjustment  Act  has  similar  alms  in  be- 
half of  that  immense  portion  of  our  population  who  are 
engaged  in  agriculture.  By  careful  weighing  of  needs  and 
calculations  of  supply,  effort  is  made  to-avold  the  waste  of 
producing  what  cannot  be  sold  for  as  modi  as  it  costs,  and 
to  conserve  the  farmers'  energy  for  the  production  of  what 
may  not  only  fulfill  thefa-  country's  necessity  but  abo  make 
for  themselves  a  reasonable  living. 
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Act  with  reqpect  to  ttie  procesBlxxg  tMC  on  bogs; 


HJl.  4082.  An  act  for  the  relief  of  Jdbn  J.  Corcoran; 
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As  everytme  knows,  the  prodnctdve  capacity  of  the  XTnlted 
States  in  numerous  great  fundamental  fields  of  production, 
both  agricultural  and  extractive  and  manufacturing,  have 
been  developed  and  geared  to  a  market  larger  than  that  of 
this  ^country.  Export  of  American  goods  to  other  countries 
in  profitable  exchange  for  products  needed  in  the  United 
States  always  has  been  and  always  will  be  a  vital  part  of 
the  national  economy  of  the  United  States. 

Tbat  is  why  the  Congress  has  Jusrt  enacted  the  Reci- 
procity' Tnule  Agreements  Act,  by  means  of  which  the 
President  has  been  given  amide  powcors  to  take  effectual 
steps  to  build  up  our  f  ordgn  trade. 

.Higher  standards  of  living  for  agriculturists  and  for  wage 
earners  freguently  mean  higher  costs  which  must  be  re- 
flected in  the  prices  which  are  chargecl  for  goods  wherever 
sold.  Such  being  the  case,  the  prevalence  of  low  standards 
of  wages  in  other  countries  makes  more  difficult  the  full 
enjoyment  of  the  benefits  that  ought  to  be  derived  from 
reductions  in  tariff  duties.  The  difficulty  is  twofold.  In 
the  first  place,  the  competition  of  producers  whose  wage 
costs  are  low  may  deprive  American  i>roducers  of  the  ex- 
X)ected  markets,  notwithstanding  success  on  the  part  of  the 
Government  in  persuading  other  governments  to  lower 
barriers  to  trade. 

In  the  second  place,  low  wages  in  other  coimtrles  and 
other  inferior  standards  of  living  decretise  purchasing  power 
and  make  the  demand  for  the  products  of  American  agri- 
culture and  other  industry  in  other  countries  less  than 
should  be  the  case.  On  loth  these  grounds,  accordingl>. 
the  success  of  the  administration's  program  of  reciprocal 
trade  should  be  definitely  enhanced  in  proportion  as  stand- 
ards of  living  in  other  countries  may  be  leveled  up  so  as  to 
i4>proach  rising  standards  of  living  in  the  United  States. 

We  in  the  United  States  believe  that,  aided  by  a  bountiful 
nature,  we  have  made  our  standards  of  living  the  highest 
in  the  world.  We  take  legitimate  pride  in  that  faith.  We 
prcqxne  to  keep  on  increasing  and  improving  these  stand- 
ards. 

But  we  can  proceed  faster  and  farther  in  this  direction  if 
standards  are  also  being  raised  in  most  of  the  other  coun- 
tries of  the  world.  Our  expOTters  know  very  well  that  if 
their  competitors  in  other  countries  underpay  their  em- 
ployees, force  long  hours,  and  neglect  health,  safety,  and 
other  conditions  making  tos  the  welfare  of  labor,  they  can 
quote  prices  that;  other  things  being  equal,  win  cut  under 
the  prtoes  that  can  be  quoted  by  the  managers  of  enterprises 
irture  better  standards  are  maintained.  The  result  is  that 
low  standards  in  any  country  are  a  menace  to  high  stand- 
ards in  aU  the  other  countries. 

We  in  the  United  States  are,  accordingly,  limited  in  the 
control  of  our  own  recovery  and  of  our  own  permanent  wel- 
fare by  the  conditions  of  labor  prevailing  in  otter  countries. 
We  cannot,  of  course,  control  the  econtunic  practices  of  other 
eountrles,  bat  we  can  Infhience  such  practices,  and  that  not 
merely  by  example.  We  can,  by  active  participation  in  an 
organization  set  up  for  the  purpose  of  improving  labor  con- 
ditions, do  our  part  in  their  gradual  betterment  throughout 
the  world. 

With  a  view  to  such  long-term  improvement.  House  Joint 
Resolution  368,  which  is  Identical  with  Senate  Joint  Resohi- 
tion  131,  already  passed  by  the  other  body,  has  been  brought 
forward  and  has  been  favorably  reported  with  the  approval 
of  yauT  Committee  on  Foreign  Affairs.  It  is  sponsored  by 
the  DQMTtment  of  Labor,  and  I  have  ascertained  on  inquiry 
that  it  has  the  fuU  approval  of  the  other  interested  Depart- 
ments— the  Departments  of  Agriculture,  State,  and  Com- 
merce. 

The  resolution  provides  for  the  participation  of  the  United 
States  in  the  International  Labor  Organization,  an  instru- 
mentality maintained  by  some  60  countries  with  the  sole 
objective  of  improving  labor  conditions.  Canada,  with  its 
wdl-known  high  standards,  our  great  southern  neig^tibors. 
Mexico  and  BrmsO.  indeed,  the  entire  Western  Hemisphere 
except  Costa  Rica  and  Ecuador,  take  part  in  the  Intem*- 
tional  Labor  OrganinUlon.  A  few  we^s  ago  Nicaragua 
ttistlngiiishwi  Itaetf  bar  adopting  at  a  single  stroke  alnost  the 
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>ntire  group  of  labor  conventions  proposed  by  the  organiza- 
lon  during  the  15  years  since  its  first  general  conference 
'  ms  convened  here  in  Washington. 

The  great  industrial  countries  of  western  Europe  and  those 

I  if  the  Fhi  East — Japan,  China,   and  India — are  likewise 

aembers  of  the  Intemati(xial  Labor  Organization,  and  so 

susceptible  of  the  influence  of  the  United  States,  working 

that  organization.    This  Government  has,  indeed, 

begun  in  fact  to  take  part  in  the  organization.    The 

on  before  us  is  to  make  our  participation  in  this 

ork  regular  and  more  effectual. 

By  the  terms  of  its  charter,  no  coimtry  participating  in 
e  International  Labor  Organization  may  be  asked  to  adopt 
measure  which  would  "lessen  the  protection  afforded 
its  existing  legislation  to  the  workers  concerned."    Thus, 
hile  seeking  to  raise  standards  everywhere,  the  labor  or- 
tion  Is  prevented  from  lowering  standards  anywhere. 
;t  accordingly   is  the  effectual   agency  of   high-standard 
iimtrles   for   helping   to   raise   the   standards   of    other 
untries. 

The  organization  operates  chiefly  as  a  conference  to  draft 
conventions.    These  conventions  set  up  standards  of  labor 
jonditions.    They  become  operative  and  obligatory  in  any 
rticular  country  when  that  country  adopts  them  accord- 
to    its    constitutional    method    of    ratifying    treaties, 
ong  the  more  noteworthy  of  the  30  or  40  conventions  thai 
been  put  forward  are  those  dealing  with  the  limitaticxi 
hours  of  labor;  waem-piarnaeDt;  child  labor;  labor  at  sea; 
en's  c<Hnpensation;   nif^t  work;  dangm>us  employ- 
rient;  agricultural  labor;  old  age,  sickness,  and  other  form.'} 
tf  insurance;  forced  laJoor;  and  the  creation  of  minimum 
<  rage-flxing  machinery. 
When  it  accepts  full  membership,  the  United  States  can 
ert  a  large  influence  in  determining  what  shall  be  sub- 
of  futin-e  conventions  and  In  making  them  as  stringent 
d  far-reaching  as  possible.    In  this  way  it  can  help  to  set 
standards  for  the  world  that  are  at  least  as  high  as  its 
Humanity  and  economic  self-interest  alike  demand 
course. 
Awaiting  the  time  when  conventions  can  be  perfected,  the 
,bor  organization  makes  recommendations,  which  may  bo 
ought  of  as  expressions  of  enlightened  public  opinion,  for 
consideration  of  the  naticmal  governments.     Its  per- 
t  office  employs  himdreds  of  people  who  give  theii* 
time  to  collecting  and  publishing  Information  of  all 
ds  relating  to  the  welfare  of  labor  and  the  improvement 
labor  conditions.    This  Information  has  long  been  of 
value  to  our  own  Department  of  Labor,  which  has 
titilized  and  contributed  to  it 
I  am  not  contending,  of  course,  that  the  participation  of 
United  States  in  the  International  Labor  Organization 
immediately  or  fuUy  take  away  the  competition  which 
•w  standards  and  adverse  labor  conditions  in  other  coun- 
offers  to  the  commerce  of  the  United  States.    Nor  can 
unfavorable    effect   upon   improvement   of    American 
dards  be  quickly  dispelled.    But  here  Is  a  means  toward 
ends.    It  is  a  simple  means.  Involving  no  considerable 
tions,  and  it  can  be  made  in  the  long  nm  an  effective 
cans.    Tlie  more  indirect  consequences,  moreover,  are  of 
t  imp<ntance.    The  motto  of  the  organization  is  "  Si  vis 
m  cole  jiisticiam  " — if  you  wish  peace,  cultivate  justice, 
is  the  belief  of  those  who  know  the  organization  best  that 
is  making  a  definite  contribution  toward  both  peace  and 
ity. 

Y   or  RXCOBP  IH   THl   TWO   SESSIONS   OF  THX  SXVEKTT- 
THIRD  CONGRESS.   1933  AND   1934 

lix.  CARPENTER  of  Kansas.  Mr.  Speaker.  I  wish  to  take 
occasion  to  state  that  since  I  have  been  a  Member  of 
ongress  I  have  been  present  and  attended  every  session  of 
body.  I  have  not  missed  a  single  roll-call  vote  during 
2  years  and  have  only  missed  two  quorum  calls;  one 
when  I  was  down  town  on  departmental  business,  at- 
pting  to  get  the  head  of  the  Regional  Agricultural  Credit 
rporation  to  pay  a  claim  to  a  constituent  of  mine,  and  the 
>ther  time  was  when  I  was  on  a  special  delegation  to  see  the 
?re8ident  at  the  White  Hoose  in  regard  to  drought  relief. 


vision  oi  invesugaucjii  oi  uie  Ajepttn.iucm»  ui  «iusvu>b  im 
arrests  in  certain  cases,  and  for  other  puxposea; 


for  themselves  a  reasonable  living. 
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I  have,  for  the  most  part,  registered  my  opinion  on  the 
more  important  pieces  of  legislation  and  questions  up  for 
consideration  by  Congress.  I  have  refused  to  be  merely  a 
rubber  stamp  or  "  yes  "  man  and  have  represented  my  dis- 
trict in  keeping  with  my  campaign  promises  in  the  manner, 
in  my  judgment,  the  majority  desired  to  be  represented. 

I  advocated  during  these  times  the  reduction  of  salaries 
of  Congressmen  and  other  substantial  cuts  all  along  the  line 
from  the  President  on  down.  I  introduced  bills  to  this  effect 
and  paid  back  part  of  my  salary  and  mileage  to  the 
Government. 

I  have  opposed  and  voted  against  increased  expenditures 
and  new  taxes;  at  the  same  time  I  have  voted  and  supported 
such  emergency  expenditures  as  were  necessary  to  provide 
sufficient  work  and  relief  to  keep  our  people  from  starving 
and  suffering. 

I  voted  to  repeal  the  law  creating  the  Farm  Board. 

I  voted  and  advocated  at  all  times  tariff  legislation  that 
would  be  beneficial  to  agriculture. 

I  introduced  a  bill  providing  for  heavy  export  tax  on  all 
money  taken  out  of  this  country  and  invested  in  industries 
in  foreign  countries. 

I  voted  on  all  occasions  for  legislation  providing  better 
opportunities  for  the  farmers,  the  artisans,  the  tradesmen, 
and  laborers  of  all  classes  including  railroad  employees  and 
protection  against  lowering  the  standard  of  their  occupation 
and  employment. 

I  opposed  and  voted  against  all  legislation  that  would 
weaken  our  antitrust  laws  and  insisted  at  all  times  that  we 
have  more  stringent  antitrust  laws  and  better  enforcement 
to  prevent  evils  resulting  from  combines  and  trusts. 

You  will  find  upon  checking  up  that  I  have  supported 
President  Roosevelt  in  all  the  great  and  constructive  meas- 
ures that  have  generally  been  recognized  as  necessary  and 
helpful,  and  have  opposed  and  voted  against  such  of  the 
program  as  has  proven  to  be  unjust  and  harmful. 

I  have  advocated  and  supported  sound  currency  expansion 
and  for  this  reason,  among  others,  I  have  voted  for  and 
supported  silver  legislation,  the  soldiers'  bonus  bill,  and  the 
Frazier-Lemke  bill,  which  latter  bill  also  provides  for  a 
more  comprehensive  farm-mortgage  relief  plan  and  money 
to  be  loaned  to  the  fanners  at  IVi -percent  interest  and 
1^  percent  on  the  principal. 

I  have  also  supported  what  was  known  as  the  "  Simpson 
cost-of -production  plan",  providing  for  a  minimum  price 
for  agricultural  products. 

My  record  is  as  follows: 

1933  8FBCIAL  8XS8I01V 

Voted  for  Emergency  Ranking  Act.  to  open  closed  banks 
of  the  Nation. 

Voted  for  Agricultural  Relief  Act 

Voted  for  Farm  Mortgage  Relief  Act. 

Voted  for  act  to  prohibit  exportaticm  of  arms  and  muni- 
tions of  war. 

Voted  for  reduction  of  postage  rates.  

Voted  for  railroad  bill,  providing  benefits  to  employees. 

Voted  for  Unemployment  Relief  Act. 

Voted  for  Muscle  Shoals  and  Tennessee  Valley  develop- 
ment. 

Voted  for  relief  to  home  owners  in  respect  to  their  mort- 
gages. 

Voted  for  cost  of  production  for  agricultural  products 
(passed  Senate,  defeated  in  the  House). 

Voted  for  expansion  of  currency,  known  as  the  "  Thomas 
Act." 

Voted  for  Securities  Act  to  make  the  seller  as  well  as  the 

buyer  beware. 

Voted  for  Connally  amendment  to  Independent  office  ap- 
propriation bills. 

Voted  for  amendments  to  independent  offices  bill  to  return 
grants  to  veterans  taken  away  from  them  in  the  economy 
bin. 

Voted  for  Reforestation  Act. 


Voted  for  gold  devaluating  bill  to  imitect  currency  of 
United  States. 

Voted  for  CivU  Works  program  on  bin  making  an  addi- 
tional appropriation. 

Voted  for  Revenue  Act  of  1934  to  reenforoe  income-tax 
laws. 

Voted  for  Dies  silver  bill,  otherwise  known  as  "American 
agricultural  surplus  products  bUl**,  to  proooote  foreis& 
bu3^ing. 

Voted  for  tariff  bill,  providtng  for  reciprocal  trade  agree- 
ments. 

Voted  for  securities  exchange  bill,  known  as  the  "  fletcher- 
Raybum  bill." 

Voted  for  silver  bill. 

Voted  for  Women's  Equal  Rights  National  Act  permitting 
citizenship  rights  to  chUdren  through  the  mothers  as  well  as 
the  fathers,  and  removing  all  sex  discrimination. 

Voted  for  motion  to  discharge  Ways  and  Means  Committea 
from  further  consideration  of  the  bonus  bill  in  order  to  get  a 
vote  on  the  bill  in  the  House. 

Voted  for  bonus  bill,  otherwise  known  as  "  bill  for  immedi- 
ate pasrment  of  adjusted -service  certificates,  and  controlled 
expansion  of  currency." 

Voted  for  bill  to  amend  section  12B.  Federal  Reserve  Act, 
so  as  to  extend  for  1  year  temporary  plan  for  deposit  in- 
surance, and  for  other  purposes. 

Voted  for  Vocational  Educational  Act. 

Voted  for  Johnson  bill  to  prevent  interference  of  Federal 
courts  with  State  courts  and  commissions  in  rate  cases. 

Voted  for  bill  to  guarantee  the  farm-toan  bonds. 

Voted  for  bill  to  guarantee  the  bonds  of  the  Home  Owners' 
Loan  Corporation. 

Voted  for  Senate'  amendment  no.  22,  restoring  veteran 
benefits. 

Voted  for  Senate  amendment  restoring  veteran  benefits. 

Voted  to  pass  the  independent  offices  appropriation  bin 
over  the  veto  of  the  President. 

Voted  for  so-called  "  Norris  resolution  "  concerning  Fed- 
eral appointments. 

Voted  for  public  roads  bill,  authorizing  appropriation  for. 

Voted  for  De  Priest  resolution  to  investigate  discrimina- 
tion in  House  restaurant. 

Voted  for  National  Housing  Act. 

Voted  to  prohibit  the  sale  of  arms,  ammunition,  and  muni- 
tions of  war  to  nations  engaged  in  warfare  in  the  Chaco. 

Voted  for  Johnson  bill,  forbidding  loans  to  foreign  debton 
who  are  in  default. 

Voted  for  bill  to  establish  foreign-trade  zones. 

Voted  for  bill  to  prevent  competition  of  prison  industries. 

Voted  f  CH>  air  mail  bill  authorizing  the  making  o(  ton- 
porary  contracts. 

Voted  for  conference  report  (m  air  malL 

Voted  for  limited  participation  in  Chicago  Worid's  Fair. 

Voted  for  rural  route  Mil  and  to  authorize  the  Postmaster 
General  to  preserve  rural  routes. 

Voted  f <»-  railway  pension  bill. 

Voted  for  Railroad  Labor  Act.  to  provide  for  prompt  dis- 
position of  disputes  between  carriers  and  their  employees. 

Voted  for  bill  to  amend  bankruptcy  laws  to  provide  rrilef 
to  farm  mortgagors,  known  as  Frazler-Lempke  bankruptcy 
bill. 

Voted  for  compensation  for  widows  and  children  of  vet- 
erans receiving  compensation  for  disability  directly  incurred 
in  active  duty  in  the  World  War  and  who  died  of  non- 
service-connected  disability. 

Voted  for  bill  to  establish  a  Federal  Credit  Union  system 
to  provide  for  small  loans. 

Voted  for  the  Grazing  Act  known  as  the  Taylor  bill  to 
protect  the  public  lands. 

I  voted  against  and  opposed  the  fcdlowing  bills  and 
measures: 

1«83  8PBCIAI.  SnSIOlf 

Voted  against  economy  hm  that  rej^ealed  all  veterans' 
benefits  subsequent  to  Civil  War. 
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Voted  ftsainst  VILA,  and  appropriating  of  $3,500,000,000 
out  of  the  Treasury. 

Voted  against  St.  Lawrence  River  Waterway  project. 

Voted  against  national  liquor  law. 

Voted  against  liquor  law  in  the  District  of  Columbia. 

Voted  against  action  against  the  Lowell  habeas  corpus 
proceedings. 

Voted  against  $40,000  appropriation  for  International  In- 
stitute of  Agriculture,  1933. 

Voted  against  resolution  to  investigate  picture-show  busi- 
aea.  which  amounted  to  a  junketing  trip  to  HoUsrwood. 

Voted  against  compromising  the  Judipnent  and  releasing 
the  claims  of  the  United  States  Government  against  those 
iBvotved  in  the  Teapot  Dome  oil  scandal. 

1M4  BBBSION 

Voted  against  wanfc-h*H>H  cotton  bill  limiting  and  licensing 
production  of  cotton. 

Voted  against  Kerr  tobacco  bill,  second  step  in  limiting 
and  licensing  agrictilture  products. 

Voted  against  resolution  authorizing  appropriaUon  for 
expenses  of  representatives  of  the  United  States  to  meet  at 
Istanbul,  Turkey,  for  purpose  of  examining  claims. 

Voted  against  conference  report  on  Bankhead  bin. 

Voted  against  census  bill,  roll  call  172.  defeated  on  this 
roll  call. 

Voted  against  census  bill,  roll  call  180. 

Voted  against  motion  that  the  House  stand  in  recess  be- 
cause I  desired  consideration  of  Frazier  bill. 

Voted  against  act  creating  inland  waterway  corporation 
to  operate  on  Columbia  and  Snake  Rivers. 

Voted  against  bill  to  authorise  annual  appropriation  to 
meet  losses  sustained  by  officers  and  employees  In  Fortign 
Service  of  the  United  States  by  reason  of  currency  exchange. 

Voted  against  Post  Office  appropriation  bill  for  the  estab- 
lishment of  a  Federal  furniture  factory  at  Reedsville,  W.Va. 

Voted  against  Senate  amendment  no.  14  restoring  full  pay 
to  Federal  officers  and  employees. 

Voted  against  Senate  amendment  to  increase  Federal  em- 
ployees' salaries  in  full 

Voted  against  resolution  to  appoint  a  committee  to  inves- 
tigate oil  code;  if  such  bill  had  passed  it  would  have  ad- 
versely affected  Kansas  oil  fields. 

Voted  against  bill  establishing  Everglades  National  Park 
^Florida. 

Voted  against  bill  to  permit  Members  of  Congress  to  bor- 
row, take  over,  form,  and  make  contracts  with  certain 
governmental  agencies. 

Voted  against  appropriaticm  of  $23,862,650.78  to  the  gov- 
ernment of  Philippine  Islands  by  reason  of  reduction  of  the 
weight  of  gold  dollar,  which  appropriation  practically 
amounts  to  a  gift  to  the  Philippine  Islands  (defeated  on  first 
consideration).  Voted  against  said  bill  the  second  time 
before  the  House  for  consideration. 

Voted  against  Joint  resolution  providing  for  membership 
of  tlie  United  States  in  the  International  Labor  Organiza- 
tion of  the  League  of  Nations. 

In  addition  to  these  votes.  I  signed  petitions  to  discharge 
the  committee  and  to  bring  the  following  bills  the  com- 
mittees refused  to  report  out  for  consideration  upon  the 
floor  of  the  House: 

The  Frasier-Lemke  farm  mortgage  reUef  bilL  Was  one 
of  the  early  signers  of  this  petition. 

The  cost  of  production  bill  for  agricultural  products  in- 
troduced by  Congressman  Swank,  ol  Oklahoma,  and  gener- 
ally known  as  the  "  Simpson  cost  of  production  biU." 

The  Wearin  bill  to  prevent  direct  buying  of  hogs  and 
other  livestock  by  the  packers. 

I  wish  to  caU  ytna  attention  to  some  of  my  statements 
and  remarks  in  the  CoMCRXssioirAL  RxccxtD: 

SBTTTIVD    OF    SAXJOtT    AMD    Mn.EAOE 

"In  regmM  to  mllMgB,  I  might  say  that  by  automobae  It  Is 
abcnit  1.200  mile*  from  liarlon  to  Waahlngton.  At  20  cents  a  mUe 
going  to  Waahlngton  and  back  to  Marlon.  I  woiild  be  entitled  to 
about  SfiOO.  which  la  now  reduced  25  percent,  making  $375  due. 
Za  making  my  elalm  for  mileaga  I  amt  to  the  Committee  on  Ac- 
counts the  followlztg  letter: 


QoaClIXTTSE  ON  ACCOITMTS.  -   -      ^ 

Waahington,  D.C. 
OsMTLsaniv:  My  expenses  Incurred  In  coming  to  Washington  ai# 
a^  foUows: 

T  raveling    expenses - $26. 40 

G  asoUne  and  oil — — 18. 10 

F  »  express 23. 00 


June  18 


Making  a  total 66.60 

I  traveled  In  my  own  car,  for  which  I  am  making  no  charge, 
n^  for  the  expenses  of  my  family. 

When  you  allow  my  claim  for  mileage.  X  wish  you  would  Just 
allow  It  for  $66.50. 

Very  truly  yoxirs, 

Randolph  CAarorrsB. 

Therefore  I  only  Intend  to  keep  this  amoiint  for  each  one  of 
oiy  trips,  making  $133  for  the  round  trip.  So  that  my  action  In 
regard  to  the  salary  reduction  bill  is  sincere  on  my  part.  I  will,  as 
have  repeatedly  announced  before  coming  to  Washington,  re- 
tiim  to  the  Government  all  over  $7,500  a  year,  and  I  believe  that 
a  1  other  Members  who  are  sincere  In  regard  to  economy  in 
g  ivemment  should  do  the  same  thing."  (Ck>NcxzssioNAL  Rscoas. 
1  ar.  16,  1933.  p.  672.) 

O  UECnON  TO  PATICXMT  OT  A   TXAX'S  SAUUtT  TO  WmOWS  Of  COMGI 


Mr.  Cabpkmtsb  of  Kansas.  Mr.  Speaker,  a  parliamentary  in- 
qjilry. 

The  SPKAXza.  The  gentleman  will  state  it. 

Mr.  CAaPENTca  of  Kansas.  If  this  motion  is  carried,  does  it 
lAean  that  these  widows  are  given  the  money  carried  in  the 
^nate  amendment? 

The  Spkakzr.  Yes. 

Mr.  CASPBifTSB  of  Kansas.  For  myself,  I  want  to  protest  against 
tills  practice,  and  I  should  like  to  have  an  opportunity  of  voting 
a  gainst  a  continuance  of  the  practice  of  giving  widows  of  Repre- 
»  ntatlves  and  Senators  this  money  that  the  widows  of  no  other 
c  ass  of  people  get.  (Conobxssional  Rbcobo,  May  24.  1033.  p. 
4p99.) 

There  are  certain  items  in  this  bill  that  I  am  fundamentally 

c^>posed  to  and  wish  to  take  this  occasion  to  register  my  oppoei-   | 

t^n  to  them  and  to  state,  if  the  opportunity  had  been  avallabliu   | 

would  have  voted  against  them.  | 

These  items  appear  in  title  1  on  page  2  of  the  bill,  appropriat- 
ing the  sum  of  $8,500  each,  a  full  year's  salary,  to  eight  widows 
0  '  deceased  Congressmen,  and  the  s\xm  of  $8,600,  a  jrear's  salary,  to 
t  le  daxighters  of  a  deceased  Congressman,  amounting  in  ail  to  the 
siun  of  $76,600.     (CoNoaassioNAi.  Rboobs.  June  4,  1M4.  p.  10427). 


COOBTAMT    LBGISLATIVB    MSASUSaS    AfTeUTUTC    BOONOMIC    WKLFAXX    OF 

THIS   COTTNTST 

I  wish  to  state  that  among  the  most  important  matters  of 
legislation  affecting  the  economic  welfare  of  this  country,  in  my 
Judgment,  are: 

First.  Tariff  legislation  that  will  enable  us  to  resiune  our  trad- 
iiLg  with  the  rest  of  the  world. 

Second.  Legislation  that  will  give  us  an  expansion  of  the  cur- 
r  mcy  wherein  we  will  have  an  adequate  but  sound  medliun  of 
e  (Change .  and  I  believe  this  can  best  come  about  through  re- 
E  Lonetlzation  of  silver,  which  will  give  us  a  medium  of  exchange 
t>  trade  with  that  part  of  the  world  that  has  only  silver  with 
vhlch  to  purchase  ova  products. 

Third.  The  legislation  as  provided  in  the  Sectzrities  Exchange 
/  ct  of  1934,  known  as  the  "  Fletcher- Ray  bum  bill ",  the  object 
ct  which  is  to  prohibit  pxue  speculation  in  sectirities  and  com- 
Eioditles  and  to  prohibit  a  creating  of  a  false  or  misleading 
8  jpearance  of  active  trading  in  any  security  registered  on  the 
rational  stock  exchange  and  prohibit  transactions  which  involve 
lo  change  in  the  beneficial  ownership  of  such  security. 

While  I  believe  it  is  proper  to  have  legitimate  markets  for 
cur  agricultural  products  and  other  commodities,  yet  the  welfare 
of  the  whole  public  should  not  rest  upon  the  operations  of  the 
gEunblers  upon  our  stock  and  market  exchanges.  The  farmer 
^'ho  has  raised  his  products  in  the  sweat  of  his  brow  has  been 
at  the  mercy  of  these  gamblers.  This  need  of  such  legislation 
bas  been  recognized  for  a  long  time  and  the  Fletcher-Raybum 
till  endorsed  by  President  Roosevelt  is  the  first  sincere  step  in 
t  le  direction  of  eliminating  these  corrupt  practices.  Of  course, 
t  lis  monster  that  has  had  this  Nation  by  the  throat  these  many 
5  Bars  is  not  going  to  give  up  without  a  fight  and  a  struggle. 
I  bwever,  they  are  going  to  have  a  difficult  time  In  obtaining 
8  ay  sympathy  from  the  people  of  the  country  when  it  is  revealed 
t  lat  from  1928  to  and  including  1933  the  Wall  Street  brokers  were 
t  taking  money  to  the  tune  of  two  thousand  million  dollars,  while 
t  lelr  customers  lost  sixty-five  thousand  million  dollars.  With  the 
8  iggested  tariff  legislation,  expansion  of  the  currency,  and  proper 
s  »ck-market  legislation  the  depression  can  be  cured  and  agri- 
culture,  which  must  be  prosperous  if  the  rest  of  the  coxintry  Is 
t)  be  prosperous,  and  business  in  general  vrtll  again  be  put  on 
ttielr  feet  without  any  artificial  stimiilants  in  the  form  of  process- 
ing taxes  or  regimentation.  (Conoiessional  Rxcobo,  May  2,  1934. 
S.  7968-7959.) 

WX    AXB    ALL    IN   THC    SAMS    BOAT   IN    THIS    DEPKESSIOM 

We  are  all  in  the  same  boat  in  this  depression,  and  the  war 
^^etc^ans  and  their  friends  never  did  and  do  not  now  object  to 
rsasonable  cuts  in  compensation  to  assist  this  country  in  bal- 
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anclng  its  Budget,  and  are  willing  to  make  the  same  patrlotlo 
sacrifices  now  for  our  country  that  they  did  during  the  wars  In 
which  they  were  engaged. 

The  Government,  since  the  time  the  economy  bill  was  passed, 
has  seen  fit  to  spend  billions  of  dollars  in  an  earnest  endeavor  to 
help  Its  citizens  out  of  this  terrible  depression:  therefore,  I  wish 
to  state  that  I  am  very  much  in  favor  of  the  Senate  amendments 
to  the  Independent  offices  bill  in  behalf  of  the  veterans,  especially 
including  the  World  War  and  Spanish- American  War  veterans, 
which  rectifies  the  injustices  created  in  the  economy  bUl. 

I  am.  however,  opposed  to  retximing  to  the  Federal  employees 
at  this  time  their  full  16-percent  cut,  restoring  them  to  their 
full  status  before  the  economy  bill  was  passed  and  leaving  the 
whcde  burden  of  the  economy  upon  the  veteran. 

As  has  been  suggested  to  me,  I  hardly  beliere  it  is  the  spirit 
of  this  Congress  that  the  restoration  of  benefits  to  the  disabled 
veteran  is  a  raid  on  the  Treasury  while  restoration  of  pay  to  the 
Federal  employee  is  a  patriotic  duty. 

There  is  a  great  deal  of  misinformation  going  out  over  the 
country  to  the  effect  that  the  Increase  in  veteran  benefits  is 
going  to  wreck  the  economy  program  of  the  Oovemment  and 
cost  the  Oovemment  $334,246,824,  when  the  truth  of  the  matter 
is  that  the  total  veteran  benefit  included  in  these  amendments 
will  only  amovint  to  $118,253,700,  whereas  the  cost  of  restmlng 
Federal  employees  their  15  percent  will  be  $215,003,124.  The  peo- 
ple In  my  district — and  I  know  this  to  be  true  all  over  the  United 
States — are  In  the  terrible  economic  situation  they  are  in  because 
of  the  depression.  Oovemmental  expenses  have  been  cut  to  the 
core,  coxu'thouse  officials  who  do  three  times  as  much  work  as 
most  of  the  Federal  employees  get  from  $60  to  $80  a  month,  and 
the  girls  who  work  in  their  offices  $40  a  month.  School  teachers 
in  rural  schools,  where  they  can  get  a  Job  at  all,  $40  a  month;  and 
we  even  flnri  those  with  masters'  degrees  teaching  in  our  rural 
schools  for  salaries  of  not  over  $60  a  month.  In  addition  to  this, 
we  have  thoiisands  of  people  who  are  very  h^py  to  get  a  few 
hours'  work  a  week  at  30  to  40  cents  an  hour  under  the  C.WA. 

Federal  employees  in  my  district  are  not  yelping  for  Increase 
in  salaries,  they  are  very  happy  they  have  their  Jobs,  and  are 
graciously  accepting  their  cuts,  which  Is  very  small  in  comparison 
with  the  cut  in  cost  of  governmental  services  performed  for  the 
State  and  local  governments,  and  the  people  in  general  who  are 

Eying  the  bill  and  doing  all  tlie  suffering  are  not  in  favor  of 
eping  this  office -holding  aristocracy  tqi  in  the  style  In  which  It 
has  been  accustomed.  I  would  not  be  in  favor  of  cutting  any- 
one's salary  that  was  $1,000  or  less  a  year,  and  would  be  in  favor 
of  restoring  Federal  employees'  salaries  when  ivosperity  has  been 
ret\u-ned  to  the  rest  of  the  country.  It  is  Just  merely  the  appli- 
cation of  Judgment  and  fairness  to  all  concerned. 

And  the  worst  of  all  would  be  the  increase  of  the  Congrees- 
men's  salaries.  I  cannot  conceive  how  any  Congressman  can  go 
out  and  face  the  veterans  and  the  people  in  his  district,  telling 
than  how  necessary  It  was  to  cut  them  down  with  one  hand, 
whereas  with  the  other  he  increased  his  own  salary:  therefore.  I 
am  supporting  the  Borah  amendment  prohibiting  the  increase  at 
this  time  of  all  governmental  salaries  over  $6,000  per  year.  As  a 
matter  of  fact.  I  think  the  Congressmen's  salaries  shovild  be 
reduced  under  existing  conditions  and  until  prosperity  has  again 
been  returned  to  their  country,  and  this  was  the  first  bill  I 
Introduced  In  Congress  last  year,  and  which  was  introduced  prior 
to  our  voting  on  the  economy  bill.  For  my  part  I  do  not  believe 
that  the  cut  in  compensation  to  the  disabled  service-connected 
veteran  should  be  any  greater  percentage  than  the  percentage  of 
cut  to  the  Federal  employee."  (Comsbxssional  Bacoao.  Mar.  14. 
1894.   pp.  4622-^4523.) 

AmaroacxNT  to  stxikk  out  $40,000,000  roa  kctunus  ok  zncokx 

TAXSS 

Mr.  CAaPENTEB  of  Kansas.  Mr.  Chairman.  I  offw  an  amendment. 

The  Clerk  read  as  foUows: 

"Amendment  offered  by  Mr.  CAaPBrm  of  Kansas:  On  page  IS. 

strike  out  lines  7  to  17,  inclxislve." 

Mr.  CAapsMTsa  of  Kansas.  Mr.  Chairman,  .this  amendment  Is 
for  the  purpoee  of  striking  out  that  part  of  this  biU  that  appro- 
priates $40,000,000  for  refunds  on  Income  taxes.  I  am  opposed  to 
this  practice  of  the  Oovemment  in  reftinding  income  taxes.  As  I 
understand  the  income  tax  law,  these  amounts  are  paid  in  voltin- 
tarlly,  on  voiiintary  income-tax  statements:  and  if  the  persons 
m^<"g  out  their  own  income-tax  statements  make  a  mistake,  it 
to  their  own  mistake.  If  they  cannot  add  properly,  and  if  they 
cannot  present  proper  informaticm.  it  is  their  own  fault.     •     •     • 

Now.  what  is  this  bill?  This  bill  presupposes  that  the  Oov- 
emment is  going  to  levy  some  illegal  taxes  and  then  it  is  going  to 
be  necessary  to  refund  those  erroneous  and  illegal  taxes,  and 
it  presupposes  that  some  people  are  not  going  to  be  able  to  add 
and  that  they  will  make  mistakes  and  wiU  turn  in  more  tax 
money  than  they  should. 

Another  thing,  we  have  this  $40,000,000  now.  Let  us  keep  it. 
Just  think  what  $40,000,000  would  do.  Forty  million  dollars  would 
be  enough  to  put  over  the  four-point  program  of  the  American 
Legion  that  is  being  suggested  here,  or  enough  to  reestablish  the 
Spanish-American  War  veteran  to  where  he  was  before  the  econ- 
omy bill  was  passed.  Yet  we  are  going  to  turn  It  back  to  those 
people  who  have  found  out  that  we  have  appropriated  $40,000,000 
and  it  is  here  for  them,  and  by  some  hook  or  crook  or  lawyer  or 
national  committeeman  or  somebody  who  has  some  Influence  and 
who  has  probably  been  employed  In  the  Internal  Revenue  Depart- 
ment and  Is  well  acquainted  with  the  Bureau,  they  are  going  to 
get  t*'*"  money  back  sgain.    All  of  you  fellow  Members  who  have 


been  denouncing  this  thing  time  after  time  and  who  Intend  to  go 
out  In  the  next  campaign  and  make  as  much  <a  an  issue  of  it  as 
]rou  can.  and  tiOk  about  protecting  the  taxpayers'  money,  this  la 
the  time  to  put  a  stop  to  that  sort  ct  thing.''  (CoNsaEssxoNsa 
Rkoko,  Jan.  26,  1934,  p.  1360.) 

THX  PBOPLX  or  THIS  COUMMI    DO  NOT  WANT  ANT  OOU;    TBXT  WANT 

TO  woix  vx>a  THxn  icoHrr 

The  people  of  this  oountzy  do  not  want  any  dole.  They  want 
to  work  for  their  money.  We  are  not  going  to  let  people  starve 
in  this  country.  You  have  heard  that  tinie  after  time,  and  we. 
as  citizens,  do  iKit  propose  to  let  the  needy  starve.  Oh.  it  Is  fine 
to  appropriate  money  and  let  the  contractors  take  all  the  money, 
but  this  is  the  first  time  when  Government  money  has  gone  o^ 
to  the  forgotten  nxan.  the  little  man  at  the  bottom.  Here  Ls  relief 
starting  at  the  bottom  and  going  up  Instead  of  starting  at  the 
top  and  going  down.  Of  course,  we  should  not  spend  any  more 
money  than  we  need  to.  We  should  try  to  balance  otir  Budget 
and  save  our  money  In  ttmee  when  we  are  making  it  so  that  we 
will  have  it  on  hand  in  times  of  sickness  and  when  we  noed  it. 
That  is  the  porJtion  of  thto  country  today.  A  nation  is  nothing 
but  a  cooperative  society,  anyway,  oiganlaed  to  help  the  pe<q;»le 
obtain  aome  pnitection  or  some  benefit  that  they  could  not  obtaia 
atone.    (Conobkssional  Raooss,  Jan.  3S.  1034,  p.  1196.) 
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Mr.  Chairman,  coming  from  a  strictly  agricultural  district,  a* 
I  do,  I  feel  it  is  my  duty  to  urge  upon  this  Congress  the  adpptloa 
of  what  is  knovrn  as  the  '  ftader  bUl.'  I  am  glad  that,  being  one 
of  the  new  Dem  ocratlc  Members  of  this  House  from  Kansas,  along 
with  my  lady  colleague  who  has  just  addressed  you,  I  am  in  ao- 
cord  with  her  on  this  matter  as  representing  the  farmers.  And  I 
believe  aU  the  rest  of  our  coUef^ues  in  Kansas  are  also  in  acoorl. 
I  am  glad  we  are  all  here  on  the  Job  this  aftsmoon  instead  ol 
g^Ang  to  the  ball  game. 

Now.  I  favor  the  Fraater  bill  for  the  reaaon  that  It  gives  ua  a 
lower  rate  of  interest:  but  primarily  X  am  In  favor  of  it  because  I 
think  the  greatest  emergency  Viglslatfcm  we  eould  consider  we  havs 
not  had  an  opportxuilty  to  consider,  and  that  is  the  expansion  of 
tbe  c\irrency.  To  my  mind  that  Is  the  only  way  I  can  eoncelvo  of 
brlngli«  back  prosperity  to  this  country  la  the  near  future.  lfo$ 
hafving  an  opportunity  to  get  the  Ftaalaar  bill.  If  we  cannot  get 
that,  I  say  that  next  I  am  in  favor  of  the  pi  went  bill  and  will  vo«« 
for  it  when  the  time  comes.  Ftzst.  If  we  taavs  an  opportontty  %o 
vote  to  recommit  the  praaent  bUl.  wtth  lastruotlQOs  to  the  Agri- 
culture Oommtttee  to  amend  by  aatastitatlng  the  nraaler  bAU.  I 
will  vote  to  recommit  it  aooordtni^.  If  we  have  no  eabh  oppar> 
tuntty.  or  such  a  motion  to  reoonuntt  fails,  then  Z  will  vote  far 
the  present  bill,  as  I  said,  on  the  theory  it  is  the  only  availabls 
mortage  relief,  and.  so  far  as  I  am  eonoemed.  do  everything  I 
can  to  make  It  a  success. 

The  gentleman  from  Arkansas  |Mr.  ax.ovia1  called  my  atten- 
tion to  a  bill  which  he  had  Introdneed.  which  fn  aoms  lespeets 
may  be  better  than  the  Fraaler  bin,  X  do  not  know.  The  gentla- 
man  stated  it  was  before  the  Ways  and  Means  Oommlttse.  Z 
said.  "Why  do  you  not  present  tt  as  an  amendment  before  tlia 
Committee  on  AgrlcultureT  "  The  gentleman  aald,  "  That  commit^ 
tee  would  rule  it  out  tmder  the  rule." 

Tflstsrday  when  my  colleague,  Mr.  MoOuaxw,  waa  ^waking, 
trying  to  ex|daln  to  the  fiannars  the  rules  of  the  Bouse  and  whv 
we  could  not  consider  the  Ftasler  bill,  I  asked  blm.  "  Do  you  tSiiok 
our  fanners  give  a  snap  of  their  Angers  tar  the  ndes  of  tho  Houss?  " 
I  wish  to  say  that  when  there  are  sotfh  tmportant  matters  as  tt» 
Fraaler  biU  pfT>d«T*g  *>m1  we  are  tcdd  that  the  roles  of  the  Bouse 
prevent  our  considering  It.  the  farmers  of  Kanssi  and  the  farmars 
of  the  Nation  do  not  give  a  damn  for  the  mlsa  of  this  House." 

(CONGBXSSIONAL  RXCOID.   ApT.   12,    lOSS,  O.  161S.) 

I  believe  the  Oovemment  should  either  get  into  the  mortgage 
bnsinees  or  out  of  the  mortgage  bneinees,  and  for  ths  reason  pait 
stated  that  this  biU  does  not  go  far  enoogh,  and  fdr  the  furtliar 
reason  I  am  in  favor  of  giving  the  farmer  the  real  relief  needsC 
and  in  favor  of  restoring  pra^erlty  to  agrlealtare,  I  am  support- 
ing the  Fraaler  bill,  with  Its  lower  rates  at  Intsrest.  In  fact  I 
have  pronoiaed  my  farmers  to  suiH;>ort  it.  (OowMERasioNAL  R»ooa». 
Jan.  16,  1024,  p.  748.) 

XS7AN8iON   OF  TBS   CUaBXNCT   AND   BZLVBB 

Instead  a<  the  medliun  of  exchange  controlling  the  wealth,  the 
wealth  of  the  oounlay  should  control  the  medium  of  exchange;  in 
other  words,  instead  of  the  taU  wagging  the  dog,  the  dog  should 
wag  the  tall.  It  may  be  that  the  medium  of  exchange  In  ordinary 
transactions  of  business,  of  course,  would  not  have  to  be  of  such  a 
great  volimie.  but  it  has  been  manifested  that  this  amount  of  gold 
has  been  altogether  too  small  and  therefore  if  we  ahould  broaden 
our  base  and  remonetLae  silver  and  issue  a  certain  amount  of  cur- 
rency instead  of  tax-exempt  b<mds.  sxu:h  action  would  thereby 
increase  am  medium  at  exchange  sufflciently  to  lubricate  our  busi- 
ness and  keep  the  channels  of  trade  moving. 

Most  all  forms  of  expansion  of  the  currency  are  denounced  by 
thoee  opposing  expansion  as  fiat  money.  How  have  we  been 
transacting  business  here  prior  to  the  debacle  of  March  1933?  I 
should  Judge  over  90  percent  by  the  medium  c€  exchange  was  in 
the  form  of  notes,  bank  checks,  and  drafts,  which  did  not  even 
have  the  fiat  of  the  Government  behind  them  and  were  nothing 
but  paper  money.  While  the  Oovemment  now  has  more  gold 
stored  up  in  the  Treasury  than  It  has  paper  money  outstanding, 
yet  what  kind  of  currency  do  we  have  in  this  country  today?  Fri- 
marlly  It  Is  backed  by  gold,  but  practically,  since  the  payment  In 
gold  Is  Buq)ended  and  we  are  prohibited  from  possessing  it  or  goU 
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certinc«t«s.  an  we  hay*  beblnd  this  paper  money  Is  the  credit  of 
the  Nation.  Sliver,  except  to  a  limited  degree.  Is  not  recognized: 
and  yet  we  are  warned,  of  all  things,  to  beware  of  printing-press 
money,  and  lo.  that  is  all  we  have.  We  have  Just  as  much  paper 
money  as  someone  In  the  Treasviry  says  we  shall  have:  and  yet  the 
Constitution  of  the  United  States  says  that  Congress  shall  be 
the  one  to  determine  this.  Just  let  Congress  attempt  to  deter- 
mine how  much  currency  we  should  have  and  hear  the  experts 
begin  to  howl  and  tell  us  that  Congress  is  attempting  to  ruin  the 
country  (Concbbssiowai.  Racoao,  Mar.  28.  1934.  pp.  6660-5061). 

TARM  axLizr 

The  people  In  this  district  and  State  want  to  be  heard  on  this 
qioesUon  today.  This  is  their  day.  They  want  to  go  along  with 
this  bill,  because  the  President  has  given  us  the  promise  if  It  is 
not  a  good  bill,  if  It  does  not  work  out  successfully,  he  will  be 
the  first  one  to  tell  us.  Short  years  ago  the  people  in  this  country 
were  happy  and  prosperous,  but  then  came  the  black  storm  clouds 
of  the  Fordney-McCumber  tariff,  followed  by  the  Smoot-Hawley 
tariff,  and  laid  them  low.  Their  overhead  expenses  had  so  In- 
creased that  in  order  to  keep  going,  looking  for  a  better  day  they 
had  always  been  promised,  it  was  necessary  to  resort  to  mortgaging 
their  farms.  Men  who  were  wealthy  and  well-to-do,  who  came  out 
across  the  Plains  and  developed  this  great  country,  who  had  gone 
through  the  droughts,  the  cold  winters,  and  the  grasshopper 
years,  and  conunenced  with  a  homestead  of  160  acres,  then  gradu- 
ally accumulating  a  few  quarters  of  land  nearby,  looking  forward 
to  the  day  when  hey  could  leave  a  quarter  for  each  child,  have 
gradually  witnessed  these  quarters  of  land  slipping  one  by  one 
awsy  from  them,  and  now  the  mortgage  on  the  old  homestead, 
where  all  the  children  were  bom,  is  being  foreclosed. 

You  can  talk  about  brain  storms  all  you  want  In  regard  to 
this  bill,  but  I  want  to  tell  you  that  the  farmers  of  my  district. 
State,  and  Middle  West  are  the  ones  who  have  been  having  the 
brain  storms  the  last  few  years  wondering  what  Is  gotng  to  happen 
to  them.  You  can  talk  about  socialism  being  in  this  bill  all  you 
want,  but  I  want  to  tell  you  the  farmer  on  the  plow  when  he 
thinks  of  all  that  he  ts  overcoming  is  almost  seeing  red  out  In  our 
country. 

What  has  been  the  result  of  all  this?  It  has  resulted  In  bank 
failure  In  our  towns  and  cities.  Oo  out  with  me  over  my  district, 
as  I  went  over  it  the  last  9  months;  the  little  towns  where  the 
best  building  in  town,  the  one  that  was  the  most  modem  and  In 
which  the  people  seemed  to  take  the  most  pride,  the  bank  build- 
ing, with  a  sign  on  the  door  saying,  '  This  bank  Is  closed  and  In 
the  hands  of  the  bank  commissioners.'  Some  of  these  nice  build- 
ings which  had  in  former  years  hoxiaed  thriving  banks  were  now 
turned  into  restaurants  and  garages.  The  lumber  yards  in  these 
towns,  that  used  to  be  the  beehive  of  activity,  are  closed,  with  a 
sign  on  the  door  saying,  '  If  you  desire  to  use  the  scales,  see  BCr. 
Smith,  at  the  filling  station.'  Most  of  these  little  towns,  and  even 
the  larger  towns,  have  more  empty  buildings  than  buildings  that 
are  occupied.  The  people  can  no  longer  buy,  and  finally  this  con- 
dition extended  back  Bast  and  engulfed  the  whole  Nation.  The 
prosperity  that  the  people  in  the  East  were  enjoying  from  1920  up 
until  1029  could  not  stay  up  in  the  air,  with  nothing  to  support 
It;  either  agriculture  had  to  come  up  on  the  same  plane  of  prices 
and  prosper  with  the  industrial  and  spec\ilative  East  or  else  they 
had  to  come  down  to  It.  The  result  was  the  farmer  was  not 
permitted  to  come  up.  and  finally  thla  false  prosperity  had  to  fall 
to  the  level  with  agriculture. 

Now  It  is  finally  recognized  that  we  cannot  have  permanent 
prosperity  in  this  country  unless  the  farmer  is  proq;>erous. 

That  prosperity,  therefore,  cannot  be  restored  in  this  country 
until  the  farmer  becomes  prosperous. 

"  It  must  follow  that  the  farmer  cannot  become  prosperous  until 
he  receives  an  honest  price  for  his  products. 

Personally.  Mr.  Speaker.  I  woiild  prefer  to  see  aU  Government 
regulations  done  away  with  and  agriculture  returned  to  its  own 
channel  of  trade,  but  the  emergency  Is  so  acute  and  we  are  lost 
In  a  dense  swamp  of  governmental  control.  It  does  no  good  to 
rail  against  it:  it  ia  necessary  that  we  get  out  of  it:  and  so  this 
to  the  legislation,  so  far  as  the  farmers  are  concerned,  the  emer- 
gency legislation  that  they  are  locddng  and  praying  for.  I  might 
also  say  that  they  are  also  desiring  a  cheaper  dollar.  This  bill 
may  not  milt  everyone.  Personally,  I  shoiild  like  to  have  seen  the 
first  provision  in  the  bill  dc  away  with  the  Farm  Board.  Next, 
I  am  not  so  well  satisfied  with  the  processing  fee  charged  Here, 
and  I  do  not  know  how  the  marginal -land  proposition  will  work 
out  However.  I  do  believe  it  has  in  it  some  semblance  of  price- 
fixing  povrer.  which  I  think  Is  necessary  at  this  time.  No  bill  can 
be  presented  that  will  suit  everyone."  (CoMOBaBstoNAL  Rbcobd, 
Mar.  22.  1933.  pp.  73»-740.) 

As  I  have  repeatedly  stated.  It  la  now  generally  recognised  that 
we  cannot  have  permanent  prosperity  in  this  country  xinleas  the 
farmer  is  prosperous — that  prosperity,  therefore,  cannot  be  re- 
stored in  this  coTintry  until  the  fanner  becomes  prosperous.  It 
miist  follow  that  the  farmer  cannot  become  prosperous  \mtll  he 
receives  an  honest  price  for  his  products.  The  present  price  and 
the  price  he  has  been  receiving  for  the  past  few  years  are  not 
honest  prices;  they  are  dishonest  and  deflated  prices,  which  con- 
ditions have  been  going  on  for  so  long  that  he  has  been  reduced 
to  almost  abject  poverty. 

He  has  been  unable  to  pay  his  taxes,  his  Interest,  his  debts, 
or  to  pay  anything  that  req\ilred  cash.  The  price  at  farm  prod- 
uct* up  to  now  has  been  so  low  that  all  the  cash  money  he  has 
seen  the  past  few  years  are  a  few  pennies.  These  are  not  idle 
words,  but  have  been  admitted  and  readmitted  by  all  those  who 
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ire  familiar  with  the  farmer's  condition,  stated  and  restated  almost 
everyday  here  om  this  floor  in  Congress,  echoed  and  reechoed 
Uiroughout  the  length  and  breadth  of  this  country,  until  the 
n>xirts  of  the  land  have  stayed  tbe  sheriff  in  his  foreclosure  pro- 
ceedings. Every  State  legislature  has  granted  all  the  assistance 
X  could,  and  Congress  has  passed  a  law  Intended  to  give  the 
Tanner  a  breathing  spell  for  a  few  years.  Incidentally  practically 
rvery  other  business  in  this  coiuitry  is  in  the  same  condition  as 
kgric\ilture. 

We  have  In  this  country  the  past  months  been  confronted 
with  one  emergency  after  another  which  has  exploded  at  our 
reet.  We  have  met  them  with  such  actions  as  seem  best,  but 
imless  we  are  able  to  stop  this  terrible  deflation  and  Increase  the 
>rlce  of  products,  all  these  former  emergency  measiires  will  have 
leen  in  vain.  We  must  either  have  a  cheaper  dollar — that  is,  a 
lollar  on  a  par  with  the  price  of  the  dollar  when  our  debts  were 
created — or  all  our  debts  will  automatically  cancel  themselves, 
md  next  will  go  the  credit  of  this  Government.  We  cannot  con- 
Unually  drain  this  credit  without  replenishing  It.  Give  us  a 
dieaper  dollar  and  nine-tenths  of  our  trouble  will  be  over.  Taxes 
sUl  not  seem  too  high,  interest  and  debts  can  be  paid,  the  old 
homestead  saved,  people  will  have  money  to  spend.  Jobs  will  be 
available,  and  we  will  again  be  able  to  appreciate  o\ir  form  of 
government  of,  for,  and  by  the  people  and  enjoy  life  as  we 
ihould     (CoMOBxssjONAL  RscoBO,  May  2,  1933,  p.  2748). 

LABOR  AND  THX  OAn-ROAO  BILL 

Mr.  Chairman,  I  rise  to  make  this  comment:  We  as  a  Nation, 
luring  the  dark  hours  of  the  financial  depression  that  we  have 
seen  passing  through  the  past  3  years  and  are  now  passing 
through,  owe  a  great  debt  of  gratitude  to  the  labor  of  this  country 
md  especially  to  organized  labor. 

They  have  been  true,  loyal  soldiers,  making  great  sacrifices 
Tor  tUclr  homes  and  country.  It  1b  noticeable  we  have  had  less 
labor  trouble  and  fewer  strikes  than  ever  before  during  a  period  of 
Like  conditions,  and  during  such  period  labor  has  suffered  more  and 
taken  more  on  the  jaw  than  anyone  else.  Why  have  they  co- 
operated with  this  country  to  such  a  great  extent?  Because  of 
their  patriotism  and  for  the  reason  first  of  all  they  are  true,  loyal 
American  citizens.  American  labor  ts  the  last  one  who  wants  any 
x>mmunism  in  this  country;  it  is  fighting  it  harder  than  anyone 
else.  We  cannot  therefore  pass  laws  that  will  result  In  more 
unemplo3rment.  We  should  not  pass  a  railroad  law  that  will 
result  in  fewer  jobs  on  the  railroad.  The  railroad  employees  are 
our  finest  and  highest  type  of  citizen;  they  have  been  reduced  and 
cut  time  after  time.  When  this  panic  first  struck  the  country 
&nd  the  heads  of  the  railroads  met  here  in  Washington  with 
E*resldent  Hoover  they  announced  they  would  not  discharge  their 
employees,  when  as  a  matter  of  fact  they  were  discharging  them 
then  and  continued  to  do  so  in  Increasing  nimibers  in  direct  vio- 
lation of  this  agreement.  The  railroad  brotherhoods  and  other 
railroad  labor  organizations  have  met  every  trying  situation  with 
;reat  fortitude.  They  have  taken  care,  throiigh  their  lodge  dues 
und  contributions,  of  their  unfortunate  brothers.  They  are  at 
the  end  of  their  rope.  It  is  absolutely  Impossible  for  them  to  take 
care  of  and  provide  for  all  discharged  n^road  employees. 

We  are  soon  to  consider  the  railroad  bill,  and  if  we  pass  this 
bill  let  us  pass  it  with  such  amendments  as  will  give  the  utmost 
irotectlon  to  the  railroad  employees  and  the  public  (Congses- 
QONAL  Recosd,  June  1,  1933,  p.  4782). 

lf.B.A.    AND    THX    COHSTITCTION 

The  farmers  of  this  co\intry  were  denied  the  privilege  of 
tlxing  their  prices  when  the  Simpson  cost-of-production  amend- 
ment was  turned  down  in  the  House  a  couple  of  weeks  ago;  yet, 
under  title  I,  the  first  part  of  this  bill,  that  has  no  relation  to 
the  public-works  part  of  the  bill,  monopolies  and  tnists  are  per- 
Imitted  to  increase  and  fix  the  price  of  products  they  expect  to 
sell  to  the  farmer. 

There  is  another  feature  of  this  proposed  bill,  which  under 
the  rule  cannot  be  amended  except  by  the  Ways  and  Means  Com- 
mittee, that  may  lead  to  a  dictatorship  over  all  the  industries  of 
this  country  and  which  could  result  in  disadvantage  to  the  little 
man  and  the  little  Industry  through  favoritism  of  this  system 
to  the  more  powerful.  Sertous  doubt  has  arisen  as  to  the  con- 
stitutionality of  such  an  act.  And  if  because  of  the  present  so- 
called  "  emergency  "  the  Supreme  Court  should  hold  this  act  as 
constitutional,  such  decision  in  itself  might  result  in  what  would 
amount  to  an  abandonment  of  the  Constitution.  This  old  Con- 
stitution has  carried  ua  through  all  the  storms  of  the  past  into 
seas  of  prosperity,  has  made  us  the  greatest  nation  and  people 
in  the  history  of  civilization.  The  storm  of  the  Civil  War  that 
It  withstood  was  worse  than  the  present  storm.  It  stood  by  us 
then  and  will  stand  by  and  carry  us  thnnigh  the  present  storm. 
Then,  in  our  hysteria  of  the  present  hour,  we  should  not  abandon 
It,  for.  if  we  do.  not  one  can  forteU  the  future;  let  us  stay  by  it 
and  ride  the  storm  out  to  prosperity  and  a  better  day.  (Cow- 
OBaaszoMAL  Rbcood.  May  26,    1933,   p.  4402.) 

TRI    COTTON    CONTBOL    BILL 

Generally  when  a  proposition  of  this  sort  comes  up  which 
only  affects  one  section  of  the  coimtry  it  is  the  usual  practice 
to  say.  "  Well.  If  this  only  affects  that  section,  all  right;  let  them 
have  It."  This  is  what  I  would  be  pleased  to  do  in  this  case. 
But  when  such  a  revolutionary  measure  as  this  comes  up  for 
serious  consideration  by  this  Congress,  of  which  I  am  a  Member. 
I  do  not  see  how  I  can  sit  here  and  keep  my  mouth  closed,  or 
how  I  can  explain  to  my  farmers  back  home  why  I  sat  here 
and  permitted  such  a  measure,  that  may  be  the  beginning  of  like 
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legislation  sffeettng  all  agrlcnltursl  coaimodftlea,  to  pmb  this 
body  without  my  'protest.  I  am  in  favor  of  any  voluntary  prop- 
osition for  the  r^rulatlon  of  agricultural  commodities,  or  any- 
thing else  in  this  country,  but  I  am  opposed  to  the  InvoltmtMy 
servitude  that  1*  incorporated  in  this  bill.  This  is  the  first  step 
in  establishing  the  Oovemment  of  this  cotintry  as  the  landlord 
of  every  farmer  In  the  United  States,  and  it  ts  first  step  that 
I  am  opposing. 

What  does  this  law  propose  to  do?  In  short,  it  gives  tbe 
Secretary  of  Agricxilture  the  right  to  tell  every  cotton  producer 
Just  how  many  bales  of  cotton  he  can  raise.  Tb  my  mind,  this 
ia  against  tbe  principles  on  which  tbto  Nation  was  founded,  axkd 
would  lettd  ua  into  a  sort  at  Russian  communistic  state  in  this 
coxintry. 

I  think  there  are  other  ways  to  adjust  our  agricultural  diffi- 
culties In  this  coimtry.  such  as  tariff  legislation,  silver  legislation. 
and  providing  the  naked  and  htuigry  with  our  surplus  conunodl- 
ties.  As  I  have  said,  in  my  opinion,  siich  legislation  as  is  included 
in  this  proposed  Bankhead  bill  is  against  the  principles  upon 
which  this  Government  was  established,  those  principles  that 
were  responsible  for  the  Boston  tea  party.  Evidently  the  tea  was 
good,  but  the  tax  was  not  so  good,  and  the  tax  is  not  so  good  in 
this  blU. 

I  have  had  some  legislative  experience,  both  here  and  In  other 
legislative  bodies,  and  It  has  been  my  experience  that  it  Is  the 
dertre  of  every  legislator  to  include  some  kind  of  a  tax  provision 
in  hto  proposed  bill.  I  do  not  know  of  any  provislan  in  the  Con- 
stitution, either  of  my  State  or  of  the  Federal  Government,  that 
provides  that  every  bill  Introduced  In  either  the  State  l^lslature 
or  In  the  Congress  of  the  United  States  must  Include  some  variety 
of  a  new  tax.  If  any  merlt<»ious  bill  is  brought  before  the  legis- 
lative assembly,  either  State  or  national,  that  does  not  have  a 
new  tax  provision  in  it.  it  does  not  get  very  far.  but  if  you  can 
suggest  some  kind  of  a  new  tax  to  further  add  to  the  burden  of 
the  already  tax-burdened  i>eople  of  this  country,  the  bin  generally 
has  very  little  difficulty  in  being  enacted  into  law. 

Congress  in  this  emergency  has  already  delegated  considerable 
power  of  taxation  to  the  Secretary  of  Agriculture,  and  if  we 
keep  constantly  creating  additional  taxes,  where  is  this  power 
of  taxation  going  to  lead  \is? 

Those  advocating  thla  propoaed  legislation  appear  to  have 
great  hopes  for  its  success  and  therefore  I  say.  I  fear  its  sucoess 
so  far  as  the  future  liberty  of  the  citizens  of  this  covmtry  are 
concerned,  more  than  Its  failure.     •     •     • 

The  principal  reason  therefore,  given  for  this  kind  at  legis- 
lation at  this  time  is  baaed  upon  a  declaration  of  emergency. 
I  care  not  what  the  emergency  is.  it  Is  not  great  enoiigh  to  start 
this  country  on  a  course  of  further  governmental  interference 
that  will  lead  us  to  such  a  state  wherein  we  will  be  denied  the 
**  blessings  of  liberty  to  ouraelves  and  our  posterity  ".  as  set  forth 
in  the  preamble  of  the  CoosUtution  of  the  United  States."  (C<m- 
OBESsioNAL  Rbcobo,  Mar.  15,  1934,  p.  4459.) 

OSJXCTIOll    TO    PBOCESSINQ    TAX    ON    CATTLB    AMD    OTHXa    GOVBUnCBirr 

bONTROL 

However,  in  my  Judgment,  this  la  merely  the  secoiul  step  in 
establishing  the  Department  of  Agriculture  and  the  Secretary  of 
Agriculture  as  the  landlord  over  all  tbe  farms  in  thto  country. 
As  I  have  heretofore  stated  on  this  floor.  I  am  in  favor  of  any 
voluntary  means  of  regulating  agriculture  sitrplus  or  any  other 
kind  of  surpluses  In  this  country,  but  I  am  not  for  any  com- 
pulsory plan  included  in  this  and  in  the  cotttm  control  bill. 

You  may  ask  me  what  would  be  my  plan  to  take  care  of  tbe 
surpluses.  My  reply  is  that  my  plan  would  be  for  the  Govern- 
ment to  set  a  minimum  price  for  domestic  consumption  upon  all 
our  agricultural  products  and  then  provide  or  Iniild  Oovemment 
warehouses  where  the  surpluses  could  be  stored.  Thase  ware- 
houses could  be  built  or  supplied  by  the  P.W-A.  funds  or  any  other 
emergency  funds  and  operated  by  the  Government  to  permit  the 
fanners  to  store  their  surplus  in  these  Government  warehouses. 
Such  warehouses  could  be  fiimished  and  maintained  with  very 
little  expense  to  th?  Oovemment.  almost  Infinitesimal  with  tbe 
amount  that  is  being  collected  by  processing  and  other  taxes  and 
being  spent  by  the  Oovemment  according  to  the  present  methods 
in  payment  of  nonproduction  o(  agricultural  products. 

If  such  a  plan  was  adopted  we  would,  in  case  of  drought  or 
other  shortage,  as  in  the  days  of  Egypt,  always  have  available 
wheat,  foods,  and  supplies  on  hand  for  the  country,  and  we  would 
not  run  the  risk  entailed  from  plowing  under  and  destroying 
crops,  food  products,  and  other  surpluses. 

My  principal  objection  to  this  sort  of  legislation  is  that  the 
next  step  would  be  to  bring  in  a  similar  bill  in  regard  to  wheat, 
and  that  would  affect  me  directly,  llien,  in  the  next  progressive 
step  would  be  similar  legislation  in  regard  to  com,  and  then  hogs, 
and  then  cattle.  Tbe  farmers  out  in  my  country  are  now  object- 
ing to  the  processing  tax  on  hogs.  Their  experience  has  been  that 
instead  of  increasing  the  price  of  hogs  it  has  decreased  the  price 
erf  hogs  to  the  producers.  A  great  deal  of  vrorklng  capital  of  the 
farmers  in  my  country  la  raised  from  the  production  of  boga, 
and  the  present  condition  of  the  bog  business  ia  the  worst  thing 
that  we  have  to  combat  out  there  today.  The  great  fear 
In  my  coxmtry,  which  Is  a  large  cattle-producing  country,  is  that 
a  processing  tax  may  be  placed  upon  cattle.  I  am  abso- 
lutely opposed  to  such  a  tax.  and  I  am  objecting  and  letting  my 
objections  be  known  in  every  way  possible  to  such  a  tax. 
The  price  of  cattle,  and  especially  heavy  cattle,  la  bettor 
now  than  it  has  been  for  several  years,  soth  fact  has  brought 
a    great    deal    of    encouragement    to    the    cattle    indiistry.      All 


of  this  without  any  imwwliig  tax  or  gDvcramcntal  taterference 
in  ttkta  busUMMi.  TbereCora  tbe  eatUMaea  ertoe  with  fMur 
and  trembling  every  morning  as  they  face  tbe  hot  cun  and  tbs 
prospects  of  a  drotight  condition  for  fear  a  prooessing  tax  will  be 
placed  upon  cattle,  and  that  sueb  tax,  aooordtng  to  their  expert- 
ence  with  bogs,  vrill  result  In  the  price  of  eettie  bsiag  radooad  to 
the  fanner  and  tbe  cattleman"  (CoxoBBMioMax.  BMOoaa,  Juae  S. 
li»4,  p.  106U>. 

FOB   WIDOWS    AKD    OBPHAKS    Of    S»»V1C»-OOM  MtUlMM    VSXakAirS 


Mr.  ^;>eaker.  In  the  status  of  dvUlaaUon  that  we  are  living  in 
now.  and  In  tbe  standards  of  lirtng  and  tbe  path  of  social  legis- 
lation that  we  are  on.  this  is  one  of  tbe  steps  along  tbe  right 
direction. 

In  our  legislation  during  this  session  we  baee  been  kteklae 
forward  to  taking  care  of  tbe  needy.  That  is  what  tbto  Go'vem* 
ment  Is  doing.  In  this  connection  we  sbotild  first  look  after 
those  who  have  some  service  connection  wttb  the  Government,  and 
this  class  would  include  tbe  veterans  who  fought  for  tbe  Oov- 
emment and  for  tts  maintcnmnce,  and  after  tbey  have  answered 
tbe  last  call  we  should  look  after  tbelr  widonsa  and  orphans. 

I  am  pleased,  as  a  member  of  tbe  Werttf  War  ▼eterans'  Com- 
mittee and  a  Member  of  the  Oongress.  tbst  I  am  gotsg  to  be  able 
to  take  home  with  me  some  relief  for  these  people. 

As  has  been  stated,  in  every  congressional  district  we  bavo 
cases  of  this  kind.  They  are  on  our  doorstep  and.  therefore,  on 
behalf  of  these  wldovra  and  children  who  are  le^rtng  to  us  for 
relief,  I  wish  to  express  my  appreciation,  along  with  tbe  otber 
members  of  the  committee,  of  the  hard  work  and  tbe  good  work 
that  our  chairman  has  done  with  respect  to  tbto  bUL  It  would 
not  have  done  any  good  to  have  brought  up  a  bill  here  and  for 
all  of  us  to  have  made  a  lot  of  speeches  In  favor  of  the  veterans 
unless  we  were  going  to  get  tbe  biU  tbroogb.  Thto  to  exactly 
what  the  chairman  of  our  committee  has  stated  time  afto'  time — 
that  he  wanted  to  get  through  a  blU  that  would  amount  to 
something.     (Cohgbbssiomai.  Bsoobd,  June  16,  IdM.  p.  12147.) 

With  the  permission  of  CoDgressmaB  Jobh  W.  PUvhagan. 
Jr.,  of  Vii-ginia,  I  am  copying  tables  setting  forth  tbe  com- 
parisons of  bank  failures,  trade,  business,  and  income  under 
the  Hoorer  admlnistraticm  and  tbe  Rooserelt  administra- 
tion, and  the  percentages  of  Increase  in  employment,  pro- 
duction, and  business  from  March  1933  to  March  1934.  taken 
from  his  ranarks  on  pages  11243  and  1124»-119M  at  the 
CoNCMssioivAL  RxcoKD  of  June  12,  1934. 
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President  Roosevelt  on  June  8  sent  a  message  to  the  Con- 
of  tbe  United  States,  in  which  he  states: 


Tou  are  eooapletlng  a  work  begun  in  March  1933  which  wm  tM 
regarded  for  a  long  time  as  a  splendid  Justification  of  the  Tltalit] 
of  repreeentatlTe  goremment.  I  greet  you  and  eiq>res8  once  mon 
my  appredatka  of  the  oooperatlan  which  has  proved  so  effective 

The  message  recognizes  that  the  first  responsibility  of  thij 
Nation  is  the  welfare  of  the  people  of  this  country  and  espe- 
eially  to  insure  to  them  the  safety  of  the  hc»ne,  the  family 
and  the  security  of  the  individual  as  provided  in  the  Consti- 
tuUon  of  the  United  States. 

The  President  makes  the  following  statement  In  hli 
message: 

Among  our  objectives  I  place  the  security  of  the  men.  women 
and  children  of  the  Nation  first. 

There  has  been  a  great  deal  said  lately  about  the  Con- 
stitution  of  the  United  States.  In  this  connection,  the  Presi- 
dent is  looking  to  the  Constitution  of  the  United  States  tc 
obtain  these  objectives.    He  states: 

If.  as  oar  Ooostttutlon  ttfls  us,  oar  Federal  Qovemment  wai 
•BtabUahed.  among  other  things,  "to  promote  the  general  wel- 
f^kre  ".  It  is  our  plain  duty  to  provide  for  that  secortty  upaa  whldi 
welfare  depends.  ' 

It  la  very  gratifying,  therefore,  that  we  have  a  man  a 
the  head  of  this  country  who  really  feds  in  his  heart  genuine 


sympathy  for  the  ordinary  cltiaen  and  is  willing  at  all  tima 
to  help  all  tbe  people  of  this  ooontry.  Inrtadlng  the  Iai3Der4 
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the  laborers,  and  those  engaged  In  all  Industries,  with  relief 
In  the  form  of  action,  not  merely  l^  words,'  boards,  commis- 
sions, or  investigations. 

COSTZGAM-WAGlfZK  AHTILTHCHXIfO  BZLL 

BCr.  SU'l'PHlN.  Mr.  Speaker  and  Members  of  the  House, 
in  the  few  remaining  uays  of  the  session  there  is  one  bill 
that  I  believe  is  most  meritorious  and  Justified  and  should 
receive  our  favorable  consideration  before  adjournment. 
That  is  the  Costigan- Wagner  antilynching  bill  and  its  com- 
panion bill  introduced  in  the  House  by  Congressman  Foas. 
of  California.  Par  too  long  has  America  been  held  up  to 
shame  and  ridicule  throughout  the  world  because  of  the 
unrestrained  activities  of  lawless  mobs  which  have  lynched 
and  even  burned  human  beings  at  the  stake.  Among  the 
victims  have  been  not  only  men  but  also  women  and  even 
children.  Approximately  5,053  Ijmchings  have  dis^rraced  our 
country  since  1882. 

Surely  there  is  not  a  Member  of  this  House  who  is  opposed 
to  this  measure.  No  civilized  race  would  tolerate  or  approve 
any  measure  which  would  tend  to  deprive  any  person  of  life, 
liberty,  or  in-operty  without  due  process  of  law.  nor  deny  to 
any  person  within  its  jurisdiction  adequate  security.  It  Is 
undoubtedly  true  that  everything  possible  has  been  done  to 
deter  lynchings.  but  nevertheless  they  have  occurred.  This 
so  vlt^ly  affects  the  honor  of  the  Nation  and  the  very  char- 
acter and  integrity  of  our  institutions  that  I  trust  you  will 
think  me  Justified  in  speaking  very  plainly  about  it. 

I  oppose  the  mob  spirit  which  has  recently  here  and  there 
very  frequently  shown  its  head  amongst  us.  not  in  any  single 
region  but  in  many  and  widely  separated  parts  of  the 
country. 

lliere  have  been  lynchings,  and  every  one  of  them  has 
been  a  blow  at  the  heart  of  ordered  law  and  humane  Jus- 
tice. No  man  who  loves  America,  no  man  who  reaDy  cares 
for  her  fame  and  honor  and  character,  or  who  is  truly  loyal 
to  her  institutions,  can  Justify  mob  action  whUe  the  courts 
of  Justice  are  open  and  the  Qovemments  of  the  States  and 
the  Nation  are  ready  and  able  to  do  their  duty. 

We  proudly  claim  to  be  the  champions  of  donocracy.  If 
we  really  are  in  deed  and  in  truth,  let  us  see  to  It  that  we  do 
not  discredit  our  own.  How  can  we  preach  democracy  to 
other  peoples  if  we  disgrace  our  own  by  ];»x>vlng  that  it  is, 
after  all,  no  protection  to  the  weak? 

I  therefore  very  earnestly  and  solemnly  beg  that  this  Con- 
gress pass  this  much-needed  legislation. 

PAXTXAL  SXPOST  OF  SXSVICX  BXHSXSED 

Mr.  STltONO  of  Texas.  Mr.  Speaker,  when  the  Demo- 
cratic administration  came  into  power  March  4,  1933,  idl 
are  familiar  with  the  fact  that  12  years  of  Republican  rule 
had  brought  absolute  ruin  to  our  country. 

Our  President.  Franklin  D.  Roosevelt,  is  standing  bravely 
at  the  hefan  and  guiding  the  ship  of  state  back  to  a  safe 
Ibarbor  where  all  the  people  can  oxjoy  peace,  prosperity, 
and  happiness.  Our  Presidoit  has  been  very  frank  and 
outspoken  with  the  people.  His  task  is  the  greatest  known 
to  mankind  today.  He  needs  and  should  have  the  help 
of  all  citizens  of  this  Nation  to  bring  our  Oovemment  back 
to  the  people.  No  one  can  afford  to  spend  time  in  fault- 
finding; what  is  needed  Is  real  service. 

I  desire  to  give  in  this  statement  a  few  facts  and  brief 
mention  of  services  I  have  rendered  as  Congressman  at  large 
for  Texas. 

There  are  162  Monbers  of  Congress  now  serving  their  first 
terms  in  that  body.  It  has  been  stated  in  newspapers  that 
this  Congress  has  passed  more  beneficial  legislation  for  all 
the  people  than  has  any  former  Congress  within  the  history 
of  the  Nation-  One  reason  assigned  for  this  splendid  service 
Is  the  fact  that  the  162  new  Members  participating  in  the 
proceedings  of  Congress  have  recently  come  direct  from  the 
people,  and  well  know  the  people's  needs. 

I  consider  it  a  great  honor  to  have  participated  In  the 
sessions  of  the  Seventy-third  Congress  as  my  first  term  ^^d 
rendered  all  the  service  possible  in  the  efforts  to  taring 
this  great  country  of  ours  back  to  normal  condltiona.  where 
all  the  people  may  be  properly  served,  without  favoritism 
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to  any  special  class  or  Interests,  for  I  believe  in  and  shall 
contend  for  "equal  ri^ts  to  all  and  special  privileges  to 
none." 

There  are  measures  now  pending  which  I  have  introduced 
and  feel  sure  will  be  enacted  if  I  am  fortunate  enoufi^  to 
serve  another  term  in  Congress. 

I  cannot  take  the  time  and  space  here  to  discuss  all  these 
measures,  and  will  mention  those  which  most  affect  the 
interests  of  the  people.  Aside  from  farming,  the  oil  busi- 
ness is  bringing  more  money  into  Texas  than  any  other  busi- 
ness; therefore,  our  people  are  largely  concerned  about  the 
production  of  oil.  the  transportation  cl  same,  and  the  manu- 
facturing of  oil  products. 

I  feel  the  producers  of  Texas  oil.  the  refiners,  and  the 
landowners,  also  the  consumers  of  oil  products  are  receiving 
unfair  treatment  in  the  administration  of  the  oil  oode.  It 
Is  stated,  by  those  in  position  to  know  the  facts,  that  the 
production  of  oU  in  Texas  has  been  reduced,  under  the  oU 
code,  to  less  than  one-half  of  1  percent  of  the  possible  pro- 
duction. Notwithstanding  this  fact,  there  is  being  shipped 
from  the  California  oil  fields,  by  way  of  the  Panama  Canal, 
to  our  Gulf  ports  and  Atlantic  ports  an  average  of  81,000 
barrels  of  oil  and  its  products  per  day.  these  shipments 
passing  right  by  our  front  door  in  Texas.  The  gasoline 
thus  shipped  has  been  selling  in  New  York  at  12  V^  cents  per 
gaUon  after  being  shipped  more  than  5.000  miles,  while  the 
same  quality  of  gasoline  has  been  selling  in  the  States  oi 
Oregon  and  Washington,  less  than  500  miles  from  the  Cali- 
fornia oil  fields,  at  16  cents  per  gallon. 

The  freight  rate  on  oil  from  California  shipping  points  to 
New  York  is  55  cents  per  barrel,  while  the  freight  rate  from 
Texas  points  to  New  York  is  19  cents  per  barreL  There  is 
also  being  shipped  into  Gulf  ports  and  Atlantic  ports  of  this 
country  from  other  nations  about  130.000  barrels  of  oil 
per  day. 

It  will  be  seen  there  are  about  210,000  barrels  of  oil  shU>ped 
each  day  into  territory  which  should  be  supplied  with 
Texas  oil.  while  the  oil  production  in  Texas  is  reduced  to 
less  than  one-half  of  1  percent  of  the  possible  production. 
Counting  this  oil  at  $1  per  barrel,  which  is  being  shipped 
into  Texas  territory  from  the  Pacific  coast  and  from  other 
nations,  causes  a  loss  to  Texas  oil  producers  of  $210,000  per 
day,  or  more  than  $75,000,000  each  year. 

I  have  a  bill  now  pending  before  Congress  to  divorce  pipe 
lines  from  oil  production.  The  term  "  pipe-line  divorce  "  Is 
Just  so  much  Greek  to  a  great  number  of  people;  yet  pipe- 
line divorce  is  a  matter  greatly  affecting  all  of  our  citizens. 
To  Illustrate  the  situation.  I  ask  you  to  Imagine  that  you 
are  one  of  five  coal-mine  operators,  all  earning  your  live- 
lihood by  producing  coal  which  you  sell  to  customers  at  a 
distant  point;  one  of  these  five  coal  producers  owns  a  rail- 
road serving  the  mines  and  extending  to  the  xwint  of  con- 
sumption of  your  product. 

Let  us  say  that  it  costs  each  of  these  five  coal  miners  $1 
per  ton  to  produce  their  coal  and  deliver  it  on  the  cars  be- 
longing to  the  one  owning  the  railroad,  and  that  the  rate  of 
transportation  from  the  mine  to  the  market  te  $1.50  per  ton. 
Let  us  assume  still  further  that  the  actual  cost  of  trans- 
portation from  mine  to  market  is  50  cents  per  ton. 

Is  It  not  obvious  that  the  four  coal  miners  who  do  not  own 
the  railroad  each  pay  to  the  miner  who  does  own  the  rail- 
road $1  per  ton  profit,  and  that  this  $1  per  ton  profit  will 
enable  the  miner  owning  the  railroad  to  undersell  his  four 
competitors  to  the  extent  of  $1  per  ton? 

However,  In  the  oil  industry  the  penalty  exacted  by  the 
owners  of  the  pipe-line  systems  gives  them  a  further  advan- 
tage than  that  indicated  in  the  foregoing  example.  Tbis 
advantage  consists  in  the  ability  of  the  pipe-line  owners  to 
absolutely  fix  the  price  paid  thetr  competttors  for  their 
product.  In  the  oil  Industry  it  is  unquestioned  that  the 
owners  of  the  pipe  lines  invariably  fix  the  price  paid  pro- 
ducers for  their  oil. 

Price  fixing  in  the  production  end  of  ttie  Industry  does 
not  necessarily  affect  the  consuming  public  to  any  great 
extent,  but  it  does,  however,  enable  the  parent  or  aflUlates 
of  the  pipe-line  company  to  sell  their  finished  product  to 


the  consnmtng  public  at  a  price  betow  ttiat  which  tbdr 
competitors  can  afford  to  adL 

Ninety-five  percent  at  the  crude  oU  of  this  coantxy  ii 
transported  by  the  pipe-line  compantoa  owned  or  oontroOed 
by  19  integrated  oU  coimxinies,  and  due  to  such  control 
these  19  companies  can  and  do  raise  or  lower,  not  only  the 
prtee  at  citide  oil.  but  the  price  <rf  gasoline  to  the  ultimate 
consumer  as  well,  and  this  wtth  absolute  disregard  of  the 
natural  law  of  supply  and  demand. 

During  the  years  of  this  depression  these  ptpe-line  oom- 
panies  have  paid  dividends  averaclnc  above  25  percent  per 
annum  on  their  net  Investment,  and  I  submit  that  audi 
phenomenal  earnings  clearly  tndirat#  the  nlstenoe  at  an 
uneconomic  factor  into  wtakli  the  consumlnf  pabUc  riioald 
caPBTuIly  inquire.  The  Rumble  OO  ft  Rftflnlng  Oo^  a  sub- 
sidiary of  Standard  Oil  of  New  Jersey.  testWfid  before 
the  Legislature  of  the  State  of  Texas  that  while  their  pro- 
ducing and  refining  operations  were  creatlxif  a  net  loss 
of  $5004)00  per  month  each,  ttidr  ptpe-ttns  opermttans 
were  yielding  a  net  revenue  at  $IJ60QJ0Q^  per  month:  audi 
unbalanced  profits  and  losses  are  a  dear  index  of  unuauol 
conditions  in  the  oil  Indcjstry. 

Toe  only  protection  betwem  the  cootumlDg  public  and 
extortionate  prices  for  gasoline  and  other  oil  ptoducto  Is  tlw 
independent  operator  in  the  oil  Indostry,  and  tt  Is  through 
control  of  the  pipe  lines  that  the  major  dl  rontpantpw  are 
slowly  but  surely  exterminating  the  oompetitioQ  of  the  inde- 
pendents. 

Unless  legislation  of  the  character  which  I  have  intro- 
duced in  Congress  Is  enacted  at  an  early  date.  I  am  con- 
vinced that  m(Hiopoly  will  c(mtrd  the  petroleum  tndustnr  oC 
this  country,  and  that  the  consumers  wffl  foot  the  hUL 
What  this  bill  will  be  was  indicated  at  a  recent  oQ-legUla- 
ti(m  hearing  before  the  United  States  Senate  when  the  geiu 
eral  manager  of  the  American  Mbtoriste  ACToriation,  MT. 
Keefe,  testified  that  it  was  the  purpoee  at  the  tntagratod 
companies  to  increase  their  retail  prices  of  gasoline  1  cente 
per  gaUon.  By  divorcing  the  oil  pipe  lines  from  shlpfwr 
ownership,  the  independente  to  the  dl  todustry  wiU  he 
jdaced  <ni  a  paxtty  with  the  maKv  companies  and  unfair 
practices,  resulting  in  unfair  prices  to  the  consuming  pub- 
lic, wiU  be  eliminated. 

I  have  put  forth  all  efforts  possible  to  secure  legislation 
whldi  will  overcome  this  great  Injustice  bdng  heaped  upon 
Texas  oil  producers.  I  believe  some  rdlef  wlU  be  reaBaed 
soon,  and  permanent  relief  before  the  end  at  the  next  term 
of  Congress. 

There  is  a  wide  difference  of  opinion  among  oH  operators, 
and  among  Congressmen  from  dl-produdng  Stotes.  as  to 
the  remedy  which  should  be  applied  to  telng  lustlce  and 
permanoit  relief  to  ail  concerned.  lliiB  betoc  so,  I  bdisve 
Congress  acted  wisely  to  refusing  to  enact  leglaiation  at  ttiis 
time,  but  authorized  that  a  committee  be  appointed  to 
fhrarrrngMj  luvcstlgate  condltjons  prevailing  in  the  oil  busi- 
ness timiughant  the  corarizy  and  report  Ite  flnrtims  to  the 
next  session  at  Congress  next  January.  I  am  sure  this  com- 
mittee, authorized  by  Congress,  win  be  conipoifirt  of  able, 
oonsdoitious  men  irtio  will  stneerdy  perform  their  duty,  and 
I  firmly  believe  thetr  report  as  to  ocndittons  prevailing  to 
the  oil  business  will  enable  Congreas  eaxty  to  ttie  next 
session  to  enact  measures  which  will  cause  all  ocmcemed  to 
the  oil  business  to  receive  a  square  deaL 

Another  issue  which  is  causing  all  good  citizens  much 
concern  is  the  great  votome  of  otne  bdnc  ronmi1tt»>d 
throughout  the  Nation.  I  have  been  aotivdy  supporting  ail 
measures  which  I  beUevod  would  protect  ti»  lil^  and  property 
of  our  people  agatost  the  depredatien  of  criminals:  for  the 
principal  function  of  govnnment  is  the  protoetkm  of  life  and 
property  at  Ite  cttlims.  

I  have  discovered  that  organised  ortme,  to  a  large  tray, 
esiste  to  the  Capital  City  of  our  Hatton.  Tim  onlF  eflosC  X 
could  make  at  this  time,  toward  ahditfrtng  tLls  liulsmnsto, 
was  to  give  notice  to  the  publie  dBdals  wtaooe  dutj  tt  la  to 
enf oroe  the  law  to  the  District  of  Cdnmhia  and  tte  State  ot 
Maryland,  that  action  will  be  taken 
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people:  for  I  learned  these  facts  too  late  to  izistitute  an 
Investigation  at  the  present  session  of  Congress.  Therefore. 
I  made  before  the  House  of  Representatives  the  following 
statement,  which  is  printed  in  the  CoifoasssiOHAL  Rxcxxs  of 
June  16: 

QAMMUHa  WIEMM  TRB  KATXOlf'S  CATITAL 

ICr.  &rwom  at  Texas,  lir.  ^Makar,  Z  aak  unanlmotia  consent  to 
addrMS  the  House  for  5  minutes. 

The  Spemmm^.  Is  there  objection  to  the  request  of  the  gentlemaa 
from  Tezss? 

Tbien  was  no  objeetkm. 

ICr.  SrsoMo  of  Texas.  Mr.  Speaker.  I  desire  to  msJce  a  statement 
to  the  House  concerning  crime  at  the  seat  of  otir  Nation's  Ci^ltal. 
I  will  make  this  statement  feeling  sure  that  each  Ifember  of  this 
Oongreas  desires  to  see  the  law  of  our  Nation  reign  supreme,  and 
eapectally  in  the  city  of  Washington,  where  the  laws  are  made 
tor  the  purpose  of  protecting  the  citizenship  of  this  Nation. 

There  Is  in  the  State  oi  Maryland,  just  over  the  line  of  the 
ZMrtrlct  of  Columbia,  one  of  the  largest  gambling  dives,  no  doubt. 
In  the  whole  world.  This  gambling  den  has  representatives  at 
many  places  In  the  dty  of  Washington  who  will  convey  posons  In 
automobiles  who  desire  to  visit  this  lawless  den  and  parUdpate  In 
gambling.  The  person  so  conveyed  to  the  gambling  den  mxut  first 
satisfy  the  representative  of  this  den  that  he  has  money  he  ex- 
pects to  use  In  gambling  when  he  arrives  at  this  lawless  place.  I 
am  further  Informed  that  If  any  person  visiting  this  gambling  hell 
wins  money,  the  prt^rletcr  of  that  den  will  furnish  him  tranq>or- 
tatton  back  to  the  dty  and  a  guard  to  see  that  he  la  not  held  up 
and  robbed  m  returning  to  the  city  with  his  Ill-gotten  wealth. 

There  are  also  large  gamMlng  places  ^thln  the  dty  of  Wash- 
ingtoo.  and  I  have  the  names  of  the  persona  operating  such  places 
and  the  street  nimiber  of  same.  I  have  information  showing  that 
these  gambling  dens  have  representatives  whose  special  duty  it  Is 
to  aolldt  Oovemment  employees  to  visit  these  gambling  dnia. 

X  am  alao  Informed  that  there  la  a  apeclal  gambling  place  of 
large  proportlona  in  the  dty  of  Waahington.  especially  for  women, 
and  that  the  proprietor  of  this  den  has  women  representatives 
•oUdttng  patrons  amcmg  the  women  of  our  Capital  City. 

My  flzst  Intention  was  to  aak  Congress  for  a  committee  of  in- 
vestigation, but  I.  being  a  member  of  the  Committee  on  Accounts, 
know  what  it  costs  the  Ooverxunent  to  carry  on  such  Investlga- 
tloos  and  decided  to  make  this  statement  and  nc»tlfy  the  offloers 
la  the  District  of  CcAumbla  whoss  duty  It  Is  to  nje  that  all  laws 
are  properly  enforced  and  also  to  notify  the  proper  olBoers  In  the 
State  where  the  Immense  gambling  concern  Is  located.  Just  over 
the  line  out  of  the  District  of  Columbia,  If  they  do  not  enforce 
the  laws  and  put  an  end  to  this  awful  crime— alxtx)et  In  the 
shadow  of  the  OmjAUA  of  our  Nation — Chat  I  will  at  the  next 
session  of  Congress  ask  for  an  InvasUgatlon  and  take  steps  to  have 
such  officers  Impeached  who  faU  or  refuse  to  •nforoe  the  laws 
■gainst  gambling. 

Tlie  Committee  on  Accounts,  of  which  I  am  a  member, 
supervises  expenditure  of  public  funds  in  many  iTiatanriPft- 
Doxlng  the  past  year  this  committee  has  reduced  expendi- 
tures several  hundred  thousand  dollars.  I  feel  highly  hon- 
ored to  present  herewith  a  letter  from  the  Chairman  of  the 
Oommittee  on  Accounts,  which  came  unsolicited  by  me: 

Mr  Dkab  mil  Saowo:  With  the  near  doae  of  the  Beventy-thlrd 
nwigraaa.  Z  wtth  to  aay  to  you  in  writing  what  I  have  ao  many 
tteas  said  la  paraon.  and  vxpnm  to  you  my  deep  appreciation  of 
ftnr  fine  work  as  a  member  of  the  Cosnmlttee  an  Aooounts  and 
tiM  cooperatloa  that  you  have  at  aU  times  given  me  as  chairman 
d  the  committee. 

Aa  you  know,  ours  la  more  or  less  an  tmpleasant  committee; 
that  is.  we  have  to  ooostantty  say  "  no  ~  to  the  ever-present  d»- 
■aands  for  inflFuasid  aaqpendltnres  In  the  House.  Dmlng  your 
•atlze  sarvloa  on  the  committee  you  have  atood  for  the  atrlcteet 
•cooomy.  and  your  vote  haa  always  been  cast  In  favor  of  holding 
down  expenditures  and  against  the  creation  of  new  posltlaos.  It 
has  been  a  great  pleasure  to  me  to  have  been  associated  with  you 
and  work  with  you.  and  you  well  know  that  I  bold  you  In  the 
tejghfst  respect  and  esteem. 

With  best  wishes.  I  am. 
Sincerely, 

LxmiaAT  C.  Wummm, 
Chairman  Committee  on  Aeeounta. 

I  am  also  a  member  of  other  committees  which  are 
CtvoA  much  opportunity  for  service,  namely,  the  Pensions 
and  Census  Commltteea,  and  the  Committee  on  Tenitortes. 
HtM  Coutus  Committee  reported  a  bill  to  the  House,  which 
was  adopted,  requiring  the  enmneratian  of  aU  unempkored 
etttaens  of  the  XThited  States,  and  other  daU  as  aid  to  the 
■dmlTiWratloa  In  carrying  out  measurea  of  relief.  Ttae  tak- 
lac  of  this  osnns  would  have  given  more  than  100.000  people 
■•feral  montlur'  evoikxyment.  and  would  not  have  caDed  for 
cxtara  apiainwIatlofM.  as  this  service  would  have  been  paid 
for  with  fund*  set  asdde  for  the  unemployed.  This  measure 
failed  to  paM  the  ffrT^t^, 
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The  Pensicnis  Committee  has  refused  applications  for  pen- 
sions to  widows  of  Army  officers,  which  ofDcers  have  drawn 
big  salaries  for  many  years,  and  upon  retiring  from  service 
have  drawn  large  pensions  until  death,  leaving  estates 
valued  at  $50,000  and  more.  These  widows  have  splendid 
homes,  and  are  living  in  comfort;  therefore  our  Pensions 
Committee  concluded  it  would  be  an  injustice  to  grant  sudi 
pensions,  especially  when  there  are  World  War  veterans 
and  families  who  are  in  great  need  of  help  from  our 
Oovemment. 

The  Committee  on  Territories  has  approved  measures 
permitting  the  Territories  of  Alaska  and  Hawaii  to  issue 
securities  with  which  to  secure  funds  for  public  improve- 
ments. 

I  came  to  Washington  to  enter  upon  the  duties  of  Con- 
gressman with  but  one  object  in  view,  to  render  the  very 
best  service  possible  to  aU  the  people.  This  I  have  en- 
deavored to  do  in  as  active  a  way  as  possible. 

I  fully  realize  when  any  person  passes  from  this  life, 
and  stands  to  receive  the  reward  to  be  allotted  by  the 
Supreme  Ruler  of  the  universe,  the  only  asset  of  worth 
will  be  the  services  rendered  to  manklncL  I  am  allowing 
this  great  but  plair.  truth  to  fully  control  my  actions  as 
a  servant  of  my  people. 

I  win  add  a  greater  truth,  which  may  sound  unusual  in 
connection  with  governmental  affairs  or  matters  political, 
3ret  there  is  no  reason  why  it  should  not  be  stressed  in  the 
most  impressive  manner  possible  and  heeded  by  all  who 
desire  that  right  should  prevail  If  the  teachings  of  the 
Man  of  Galilee  were  properly  respected  by  all  and  fully  com^ 
plied  with  in  our  daiib^  life,  it  would  correctly  solve  all  prob- 
lems, rightfully  adjust  all  issues,  and  in  reality  give  us  a 
government  of  the  people,  by  the  people,  and  for  the  peophk 

rrr  its  psovmi  ah  ronzst  monztakt  sTsmc 
Mr.  TiEMTTR.  Mr.  Speaker,  I  am  addressing  the  Members 
of  this  House  not  as  a  Republican,  not  as  a  Democrat,  not 
as  a  partisan,  but  as  a  citizen  of  the  United  States;  more 
concerned  with  the  problems  that  confront  this  Nation  of 
ours  than  with  party  politics  and  party  politicians;  more 
concerned  with  the  welfare  of  all  the  people  than  with 
political  patronage  or  the  enrichment  of  a  few.  I  would 
rather  take  130,000,000  men,  women,  and  children  one  step 
up  along  the  highways  and  bjrways  of  civilization  than  a 
few  individuals  a  million  miles. 

I  regret  to  say  to  you  that  this  Nation  is  still  in  agony-~ 
that  millions  are  still  hungry  and  in  rags  in  the  midst  of 
plenty,  and  that  millions  more  are  on  a  disguised  dole 
system.  I  dei^ore  the  fact  that  this  Congress  is  about  to 
adjourn  without  giving  any  fundamental  rdief  to  the  crying 
needs  of  the  country.  I  regret  that  during  this  session,  as 
during  the  special  session,  no  legislation  has  been  seriously 
considered  by  this  Congress  that  would  meet  the  needs  and 
requirements  of  the  country.  All  that  this  Congress  has 
done  is  to  plunge  the  country  further  into  debt — authoriz- 
ing billions  more  of  tax-exempt  interest-bearing  bonds — 
plunging  the  Nation  further  into  the  "  red." 

The  present  Congress  appropriated  12,000,000.000  to  the 
Secretary  of  the  Treasury  with  which  to  gamble  in  gold, 
foreign  exchange,  and  such  other  foreign  instruments  and 
securities  as  he  deems  necessary  to  stabilize  the  exchange 
value  of  the  dollar  abroad.  I  had  thought  that  we  had 
gotten  enoufl^  of  this  class  of  securities  during  the  previous 
administration,  when,  under  the  theory  to  increase  the 
buying  power  of  foreign  exchange,  Krueger  and  the  inter- 
national bankers  were  encouraged  to  unload  on  our  un- 
suspecting public  billions  of  questionable  foreign  bonds  and 
securities;  history  repeats  itself,  so  does  ignorance.  In  the 
handling  of  this  $2,000,000,000,  the  Secretaxy  of  the  Treasury 
need  render  no  account  to  the  Congress  or  to  the  peoide  of 
this  Nation.  His  manlpiilations  with  foreign  international 
bankers— foreign  racketeers— will  remain  a  secret,  a  dosed 
book  to  the  public. 

I  am  confident  that  if  the  Secretary  of  the  Treasury 
attonpts  to  gamble  in  foreign  exdbange  and  securities,  that 
the  result  will  be  that  the  Gtovemment  of  the  United  States 
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will  have  on  its  hands  several  bUllon  more  of  worthless 
foreign  bonds  and  securities.  I  do  not  believe  ihaX  the 
Secretary  of  the  Treasury  can  enter  that  game  with  the 
ETuropean  gamblers  and  manipulat<»^  and  come  out  vic- 
torious. Anjrway,  it  is  not  an  honorable  or  legitimate  game. 
In  our  courts  gaming  contracts  are  held  void.  Even  if,  in 
these  market  manipulations,  the  Secretary  of  the  Treasury 
should  be  successful,  how  could  he  collect  from  our  EJuropean 
friends  who  already  have  refused  to  pay  us  what  they 
legitimately  owe?  My  advice  to  the  Secretary  of  the  Treas- 
ury is  to  stay  at  home.  If  our  Government  must  gamble, 
let  It  gamble  with  its  own  people.  I  am  afraid  we  are  getting 
altogether  too  internationally  minded. 

Such  a  dollar  is  not  an  honest  dollar.  Such  a  monetary 
system  is  corrupt.  It  has  outlived  its  usefulness.  It  has 
grown  senile  with  age.  What  this  Nation  needs  and  wants 
is  a  monetary  system  based  on  the  average  price  level  of  the 
principal  commercial  commodities  and  not  on  one  or  two 
commodities,  least  of  all  upon  the  gold  commodity.  When 
we  get  that  system,  then  the  debtor  will  b^  able  to  pay  his 
debts  with  an  honest  dollar  of  approximately  the  same  value 
when  pay  day  comes,  as  it  was  when  the  obligation  was  con- 
tracted. Let  us  provide  an  honest  monetary  system — an 
honest  dollar  with  which  we  can  correctly  measin'e  the 
things  produced  by  the  brain  and  muscular  energy  of  our 
people,  and  then  we  need  not  worry  about  its  exchange 
value  in  foreign  markets.    That  will  take  care  of  itself. 

As  emergency  measures,  let  Congress  give  to  the  farmers 
the  Prazler-Lemke  bill — ^let  it  pay  the  soldiers  what  it  owes 
them  in  cash.  It  will  not  then  be  necessary  for  cities 
throughout  the  Nation  to  issue  trade  money — scrip— there 
will  be  enough  real  money  to  do  the  Nation's  business.  As 
a  permanent  remedy,  let  Congress  give  the  farmers  the  cost 
of  production  plus  a  reasonable  profit  for  that  part  of  their 
proiducts  consumed  within  the  United  States.  Let  Con- 
gress pjiss  HJl.  3834.  a  bill  that  I  have  introduced  for  the 
purpose  of  establishing  the  Bank  of  the  United  States, 
owned,  operated,  and  controlled  by  the  Government  of 
the  United  States,  in  charge  of  a  board  of  directors  con- 
sisting of  one  director  from  each  State.  That  would  give 
us  a  national  currency,  and  not  a  currency  manipulated  by 
WaU  Street.  Give  to  that  bank  the  control  of  the  money 
and  the  credit  of  this  Nation,  let  it  take  up  all  the  tax- 
ex^npt  Interest-bearing  outstanding  bonds,  let  it  supply  us 
with  ample  units  of  exchange  with  which  to  measure  the 
energy  of  our  people,  and  then  we  will  never  again  find  a 
condition  where  millions  are  hungry  in  the  midst  of  plenty, 
where  everything  is  to  be  done  and  nothing  being  done, 
because  we  have  not  a  sufficient  medium  of  exdiange,  not 
sufficient  money. 

Give  to  this  bank  the  $4,878,500,000  of  paper  money  whidi 
our  Government  now  gives  to  the  Federal  Reserve  and  na- 
tional banks— add  $2,000,000,000  more— use  it  as  a  revolving 
fund  with  which  to  take  up  the  $32,000,000,000  tax-exempt 
Interest-bearing  bonds  and  certificates  of  indebtedness  that 
will  be  outstanding  at  the  end  of  this  year— and  you  wiU 
save  this  Nation  $1,120,000,000  in  interest  each  year.  In  ad- 
dition, this  money,  used  as  a  revolving  fund,  would  be  suffi- 
cient to  do  the  Nation's  money  and  credit  busbiess.  With 
that  much  money  used  as  a  revolving  fund,  the  bank  of  the 
United  States  could  not  only  take  care  of  the  needs  of  the 
Federal  and  State  Governments,  but  could  provide  a  suffi- 
cient medium  of  exchange  for  all  of  its  people.  If  this  bank 
charged  1  percent  interest  for  this  service,  it  would  make 
another  $800,000,000  net  profit  annually. 

But  if  the  Government  should  take  this  money  away  from 
Oie  international  bankers  and  use  it  as  it  was  Intended  to  be 
used  by  the  Constitution  of  the  United  States,  then  the  Wall 
Btieet  Journal  will  yell  "fiat  money."  It  Is  sound  money 
when  the  Government  gives  it  to  the  banks  for  nothing  save 
the  cost  of  printing,  but  when  the  Government  uses  It  in 
the  interest  of  all  the  people,  then  it  becomes  flat  money — 
greenbacks. 

In  1864,  President  Lincoln  had  issued  and  outstanding 
$447300,203  of  greenbacks — paper  money  without  anything 
back  of  it  save  and  except  the  credit  of  the  Oovemment  of 


the  United  States.  In  1933,  there  were  stffl  outstanding  and 
in  circulation  $346,681,016.  These  greenbacks  have  been  in 
constant  and  are  still  in  use  In  transacting  the  Nation's 
business.  No  one,  not  even  a  banker,  refuses  to  take  them. 
If,  in  place  of  issuing  these  greenbacks.  President  Lincdn 
had  Issued  tax-exempt  5-percent  interest-bearing  bonds,  the 
interest  to  date  on  these  bonds  would  amount  to  over  $11,- 
500,000,000.  The  people  of  this  Nation  cannot  be  foded 
much  longer — they  are  going  to  get  the  Frazier-Lemke  WD 
as  an  emergency  measure  and  the  Bank  of  the  United  States 
as  permanent  legislation — ^they  wHl  not  submit  longer  to  the 
issuing  of  tax-exempt,  interest-bearing  bonds  so  that  the 
International  bankers  can  clip  billions  in  coupons  out  of  the 
misery  and  the  suffering  of  the  toiling  masses. 

The  statement  was  made  on  the  floor  of  this  House  that 
the  people  were  prasring  and  crying  that  Congress  adjourn. 
I  am  sorry  that  I  cannot  agree  with  that  statement  because 
I  know  that  the  farmers  are  praying  and  aylng  that  Con- 
gress remain  in  session  until  It  has  passed  the  Praider- 
Lemke  bill.  I  know  that  the  veterans  of  the  World  War  are 
begging  and  praying  that  we  stay  here  until  the  soldiers 
are  paid  in  cash.  I  know  that  the  unemployed  and  those  on 
a  disguised  dole  system  are  begging  and  prasring  that  we 
stay  In  session  until  something  fundamental  is  done  to  meet 
the  deplorable  conditions  that  sttll  exist.  Consequently,  X 
am  forced  to  believe  that  the  begging  and  crying  for  ad- 
journment comes  rather  from  the  international  bankers  and 
politicians,  and  not  from  the  people. 

It  has  been  said  that  those  in  power  never  learn  anything 
from  the  fate  of  their  predecessors.  Tliose  in  charge  of  the 
legislation  In  the  special  session  and  in  charge  of  the  legis- 
lation during  this  session,  certainly  have  not  learned  any- 
thing from  the  fate  of  the  preceding  administration.  Not 
only  are  they  as  indifferent  about  the  Frasier-Lemke  WD  as 
the  previous  administration,  but  they  are  equally  indlflerent 
on  the  cost  of  production  for  that  part  of  the  farm  products 
consumed  witliin  the  United  States.  Surely  no  honest  or 
intelligent  person  wants  to  continue  to  consume  the  farmcni* 
products  below  the  cost  of  production. 

Whenever  we  came  within  striking  distance  of  having 
enough  signatures  on  the  petition  at  the  Speaker's  dedc 
to  bring  the  Frazier-Lcmke  bin  out  on  the  floor  for  dis- 
cussion and  passage,  some  invisible  force,  working  through 
subterranean  r'htinnrfx,  seems  to  be  able  to  get  some  Mem- 
bers to  withdraw  their  names  from  that  petition,  and  when 
the  required  number  of  signatures  were  flnally  obtained 
the  gag  rule  was  adopted  for  the  express  purpose  of  pre- 
venting this  and  other  progressive  legislation  from  beisf 
voted  on  at  this  session  of  Ccmgress.  I  am  not  entirely  un- 
familiar with  that  Invisible,  subterranean  force.  I  know 
scHnething  about  the  threat  of  loss  of  patronage,  but  I  can 
assure  the  Members  of  Congress  that  the  people  of  this 
Nation  are  no  longer  soiously  concerned  as  to  who  is 
appointed  as  their  postmaster.  Tbef  dfimand  somethisf 
more  fundamental.    They  demand  the  Frasier-Lemke  bilL 

I  have  taken  occasion  before  to  correct  erroneous  state- 
ments made  by  Members  of  Congress  concerning  this  bilL 
Yet.  in  spite  of  this  fact,  these  erroneous  and  incorrect  state- 
mmts  persist.  Needless  to  say.  these  statements  are  based 
tipon  misinformation  by  Members  who  talk  too  readily  on 
subjects  on  whidh  they  are  not  informed  and  who  accept 
rumors  as  fads  when  the  facts  chould  have  been  readily  and 
easily  ascertained. 

Tbis  bill  has  been  before  Congress  for  SVi  years.  In  the 
Senate  it  has  had  three  extensive  hearings.  Tliese  hearings 
were  printed.  The  first  consisted  of  128  pages  devoted  ex- 
clusively to  the  bill;  the  second  of  219  pages,  including  other 
bills;  and  the  third  00  pages  devoted  exclusively  to  this  bill. 
No  Congressman,  therefore,  is  excusable  who  misquotes  or 
misrepresents  this  Mil.  Tet  some  of  those  who  have  with- 
drawn their  names  have  attempted  to  Justify  their  action  by 
incorrect  statisments  and  misinterpretations  of  the  bill.  The 
cold  and  indisputable  fact  remains  that  they  withdrew  their 
names  when  we  were  within  a  few  signatures  of  g(^ng  over 
the  tcq?.  and  that  they  withdrew  their  names  when  those 
who  opposed  this  bUl  BBSds  their  drive  to  get  names  removed. 
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X  am  compelled  to  conclude  that  this  was  the  cause  of  the 
withdrawal  of  the  names  rather  than  the  assumption  of  facts 
which  do  not  exist  except  in  the  minds  of  those  who  with- 
drew their  names  and  who  have  not  reinstated  them  or 
those  who  have  withheld  their  names  and  are  attempting  to 
justify  their  action  before  their  electorate. 

However,  on  Saturday,  June  2.  as  you  all  know,  we  suc- 
ceeded in  getting  sufficient  signatiires  to  discharge  the 
committee  and  bring  the  Frazier-Lemke  bill  up  for  discus- 
sion and  passage.  One  hundred  and  forty-five  Members — 
in  spite  ctf  the  subterranean  force — in  spite  of  the  opposi- 
tion of  three  cabinet  officers  and  the  leadersliip  of  the  ma- 
jority and  minority  alilce — ^have  placed  their  names  on  the 
petition  with  the  determination  that  they  stay  there  and 
that  the  Members  of  Congress  be  given  an  opportunity  to 
vote  on  this  bilL 

This  bill  is  a  nonpartisan  measure.  Of  the  145  Members 
who  have  signed  the  petition,  about  half  are  progressive 
Democrats  and  the  other  half  progressive  Republicans  and 
Farmer-Laborites.  This  bill  would  pass  if  it  ever  got  to  a 
vote  and  roll  call.  Even  such  conservative  papers  as  the 
New  York  limes  and  the  Wall  Street  Journal  conceded  that. 
When  we  finally  got  the  required  145  signatures,  they  gave 
up  the  ghost  and  sliouted  "  inflation."  The  farmers'  homes 
were  about  to  be  saved — there  was  about  to  be  an  intelligent 
expansion  of  the  currency — which  would  make  it  unneces- 
aaxy  for  the  Government  to  seU  more  tax-exempt  interest- 
bearing  bonds,  which  would  have  put  an  end  to  the  disguised 
dole  system. 

Under  the  rule,  this  bin  would  have  come  up  for  a  vote 
on  Monday.  Jime  11.  The  rule  provides  that  when  145 
Members  have  signed  a  petition  to  discharge  a  committee, 
that  then  the  bill  can  be  brought  up  on  the  second  or  fourth 
Monday  of  the  month.  It  further  provides  that  the  145 
signatures  must  be  on  the  petition  for  7  legislative  days 
before  the  Monday  on  which  it  Is  brought  up.  The  friends 
of  the  bill  felt  confident  that  it  would  be  brought  up  on 
June  11  and  passed  by  a  large  majority;  that  at  last  the 
fanners,  and  thereby  aU  the  people,  would  get  Justice. 

But  then  something  happened.  There  was  an  apparent 
filibuster  by  the  bellwethers  of  the  Republican  Party 
against  some  unimportant  bills.  This  filibuster  apparently 
was  started  because  of  an  imwarranted  decision  made  by  the 
Speaker  when  he  refused  to  recognize  the  fact  that  there 
was  not  a  quorum  present,  although  the  Cohgrxssional  Rxc- 
OBD  shows  that  to  be  a  fact.  Somebody  must  have  been 
asleep — generally  those  matters  are  revised  so  that  the 
Kkcord  wHl  Justify  the  actions  of  those  in  control. 

As  I  have  stated  before,  the  petition  must  be  signed  7 
legislative  d&ys  before  it  can  be  brought  up.  Under  the 
rules,  as  you  know,  by  recessing  from  one  day  to  another. 
any  number  of  daiys  can  be  put  into  one  legislative  day. 
Before  the  passage  of  the  gag  rule,  the  young  Democratic 
colts  were  promised  that  this  gag  rule  would  not  be 
used  against  farm  or  other  pending  legislation,  but  after 
these  Monbers  had  been  tricked  into  voting  for  the  gag 
rule  the  majority  leader  quietly  moved  that  the  House 
recess  on  Wednesday.  June  6,  1934.  and  continued  to  recess 
each  day.  On  Saturday  before  last  a  motion  was  made  to 
recess  until  12  o'clock  Monday.  Protests  were  heard — a 
roll  call  was  demanded,  but  the  House  was  adjourned  with- 
out a  roll  call.  This  is  Monday,  June  18,  and  the  Rxcoro 
shows  that  we  are  on  the  second  legislative  day  since 
Wednesday.  Jime  6.  although  we  have  l)een  in  session 
every  day  since  that  time.  This  gag  rule  not  only  gags 
the  Members  of  the  House,  but  it  gags  the  will  of  the 
Nation. 

There  are  many  Members  <m  both  sides  who  feel  that  this 
filibuster  was  a  frame-up  between  the  reactionary  leaders 
of  both  parties.  They  feel  that  there  cannot  be  so  much 
pretended  bitterness  one  minute  between  these  leaders  and 
all  sunshine  the  next.  They  fed  that  these  bellwethers 
cannot  be  fighting  mad  one  minute  and  put  their  arms 
around  each  other  the  next,  and  that  is  Just  what  has  takoi 
place.  But  be  that  as  it  may,  we  have  a  right  to  draw  our 
conclufrtons.  and  that  is  the  conclusion  that  wi^^tt  of  us 
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have  drawn.  It  was  a  frame-up  to  get  the  laroper  atmos- 
phere so  that  the  progressives  would  support  the  gag  rule. 
There  is  further  evidence  of  this  fact  because  the  majority 
leaders  of  the  House  promised  the  progressive  Democrats,  as 
stated  before,  that  this  rule  would  not  be  used  against  the 
Frazier-Lemke  bill  and  other  progressive  legislation.  That 
was  the  promise,  but  it  has  not  been  kept. 

I  am  convinced  that  if  this  Nation  is  to  grow  and  prosper, 
our  whole  system  of  government  must  once  more  be  made 
responsive  to  the  will  of  the  people.  Washington  is  too 
close  to  the  international  bankers — ^it  is  too  far  away  from 
the  130.000,000  men,  women,  and  children  of  this  Nation. 
The  whole  atmosphere  is  wrong.  It  is  hoary  with  age, 
seniority  rights,  party  regularities,  and  corroded  with  time — 
it  is  too  bureaucratic.  We  are  fast  approaching  a  feudal 
syst«m  with  the  bureaucrats,  the  lords,  sind  the  barons  here 
in  Washington,  and  the  feudal  vassals  in  the  cities  and 
towns>  and  with  the  farmers  and  the  laboring  people  as  the 
feudal  serfs. 

Ttds  condition  can  only  be  remedied  when  the  people  are 
aUe  to  correct  these  evils  by  laws  they  themselves  enact. 
Therefore,  I  have  introduced  House  Joint  Resolution  356 
amending  the  Constitution  so  as  to  provide  for  the  national 
initiative  of  legislative  measures  by  the  electors.  Many 
States  in  the  Union  now  have  the  initiative  including  the 
referendum,  but  the  latter  is  not  necessary  because  a  law  can 
be  repealed  by  an  initiated  measiure  the  same  as  it  can  be 
defeated  by  referendum.  The  initiative  in  these  States  has 
been  a  success.  As  a  whole,  better  laws  have  been  initiated 
by  the  people  than  those  passed  by  the  legislatures,  and  the 
fact  that  the  people  can  make  their  own  laws  has  made  the 
legislators  more  responsive  to  their  will. 

Under  the  proposed  amendment,  10  percent  of  the  electors 
at  large  from  a  majority  of  States  may  propose  any  measure 
by  initiative  petition.  Every  such  petition  must  contain 
the  fidl  text  of  the  measure  and  must  be  filed  with  the  Secre- 
tary of  State  of  the  United  States  not  less  than  120  days 
before  the  election  at  which  it  is  to  be  voted  upon.  The 
Secretary  of  State  is  required  to  mail  certified  copies  to  the 
Governors  of  all  States  with  instructions  that  same  be  placed 
upon  the  ballot  at  the  next  congressional  election.  The 
veto  power  of  the  President  does  not  extend  to  measures 
Initiated  by  the  electors  and  they  can  only  be  amended  or 
repealed  by  two-thirds  vote  of  all  the  Members  elected  to 
each  House. 

I  want  to  say  to  Members  of  this  Congress,  I  have  been 
telling  my  constituents,  "  You  must  organize  and  make  your 
influence  felt."  The  reason  for  all  organized  government 
and  taxation  is  that,  as  a  group,  people  are  more  powerful 
and  have  more  protection  than  as  individuals.  This  is  true 
as  long  as  those  in  charge  of  a  government  ];)erfonn  their 
sacred  duty  and  impartially  protect  the  lives,  liberty,  and 
property  of  all.  Patriotism  is  the  feeling  that  you  are 
somebody.  It  is  the  feeling  that  you  belong  to  a  nation 
that  is  not  only  powerful,  but  that  is  interested  in  your 
welfare.  The  contract  between  the  individual  and  his  na- 
tion is  reciprocal  He  tacitly  agrees  to  protect  the  nation 
in  time  of  dango-,  even  unto  death,  and  that  nation  tacitly 
agrees  to  protect  him  in  his  life  and  liberty  and  property. 
This  is  the  compact  between  the  nation  and  the  individual. 
Without  this  feeling  of  security  and  reciprocity  there  can 
be  no  true  patriotism  cm  the  part  of  the  individual;  there 
is  no  nationalism.  In  union  there  is  strength,  patriotism, 
nationalism. 

FXOEKAL  DEPOSIT  IKSUSAHCK  AND  BANK  PAT-OIT  BILLS 

Mr.  RRTT.IiY.  Mr.  Speaker,  I  wish  to  address  myself  to 
two  features  of  the  pending  bill:  First,  the  provision  extend- 
ing the  temporary  period  of  the  bank-deposit  guaranty 
law  from  July  1,  1934.  to  July  1,  1935,  and  also,  for  raising 
the  amount  guaranteed,  during  that  period,  from  $2,500 
to  $5,000.  Second,  to  that  provision  of  the  bill  which  pro- 
vides for  the  liquidation  of  the  frozen  assets  in  all  banks 
of  the  country,  State  and  National,  that  have  closed  their 
doors  since  January  1.  1929. 

At  the  last  session  of  Congress  a  law  was  passed  providing 
for  the  insuring  of  bank  deposits,  not  by  the  Govemzn^it 
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but  by  the  banks.  However,  under  the  terms  of  this  law, 
the  Treasury  of  the  United  States  was  to  furnish  $150,- 
000,000  as  the  Government's  contribution  to  the  bank-in- 
surance fimd.  This  $150,000,000  representing  the  amount  of 
money  that  the  Treasury  had  received  from  the  Federal 
Reserve  banks  in  the  shape  of  a  franchise  tax  since  these 
banks  were  instituted. 

The  Federal  Reserve  banks  under  this  law  were  required 
to  pay  into  this  fund  one-half  of  their  surpluses,  or  about 
$141,000,000,  the  balance  of  the  fund  necessary  to  insure 
bank  deposits  to  be  furnished  by  the  banks  as  a  result  of 
assessments. 

This  law,  as  it  went  into  what  might  be  called  "  partial 
^ect "  on  January  1,  1934,  provided  that  up  to  July  1,  1934, 
an  bank  deposits  up  to  $2,500  were  to  be  insured  tn  fulL 
This  law  provided  further  that  on  July  1.  1934.  all  the  bank 
deposits  up  to  $10,060  were  to  be  insured  in  fuD;  from 
$10,000  to  $50,009,  to  the  extent  of  75  percent  of  the  amount 
of  the  deposit;  beyond  that  limit  the  insurance  was  to  cover 
SQly  60  percent  of  the  deposit.  The  idea  of  Congress  being 
that  during  this  preparation  and  perfecting  p&riod  there 
should  be  an  insurance  to  the  amount  of  100  percent  of 
deposits  up  to  at  least  $2,500  to  take  care  cf  frtoA  might 
be  caned  the  "  smaU  depositor  ",  who  can  iU  afford  to  lose 
his  savings.  Such  a  limited  insurance  would  prevent,  to  a 
large  extent,  any  runs  on  the  banks,  because  95  percent  <tf 
aU  our  depositors  have  deposits  not  in  excess  of  $2,500  to 
ttieir  account  in  the  bank. 

About  5  months  have  passed  since  this  guaranty  of  bonk 
deposit  law  went  into  effect,  and  the  results  so  far  have  been 
▼ery  satl^aetory.  In  fact,  the  workings  of  the  law  during 
this  temporary  period  hax^e  more  than  met  the  expectation 
of  its  sponsors.  Not  a  single  bank  has  failed  since  last  Jan- 
uary and  bank  deposits  have  increased,  it  is  estimated,  in 
the  sum  of  more  than  $2,000,000,000. 

It  may  be  asked,  if  the  law  has  worked  so  satisfactorily, 
why  not  have  it  go  Into  fuU  effect  on  July  1.  next,  as  pro- 
vided in  the  original  law?  I  say  that  law  has  worked  satis- 
factorily, because  in  the  few  months  it  has  been  in  opera- 
tioB  it  has  accomplished  two  of  the  purposes  for  which  the 
fatw  was  written — the  prevention  of  losses  to  depositors  and 
the  keeping  of  the  money  of  the  country  in  the  banks,  and 
not  in  stockings,  mattresses,  and  vaults,  for  the  use  of  com- 
merce and  industry. 

Many  banks  f  aUed  in  the  past  3  or  3  shears  that  never 
should  have  faUed.  and  never  would  have  failed  if  we  had 
had  a  bank-guaranty  deposit  law  on  the  statute  books  of 
this  coimtry.  People  drew  their  money  out  of  the  banks 
and  compeHed  many  banks  to  close  their  doors,  because  they 
had  lost  confidence  in  the  soundness  of  our  banking  system. 

We  have  in  this  country  only  about  $6,000,000,000  of 
money  and  $40,000,000,000  of  bank  deposits,  so  it  is  quite 
evident  that  if  the  depositors  begin  to  draw  out  their  money 
through  fear  for  the  safety  of  their  savings  it  would  not 
take  long  to  close  aU  the  banks  of  the  eoimtry. 

In  extending  the  period  for  the  operation  of  the  tempo- 
rary provisions  of  the  bank-guaranty  deposit  law.  Congress 
has  voiced  no  lack  of  confidence  in  the  merits  of  the  law. 
but  rather  has  bowed  to  the  judgment  of  the  Oovemment 
officials  who  are  charged  with  the  duty  of  administering 
the  law. 

The  (^dals  of  the  PWerri  Deposit  Insurance  Corpora- 
tion— Chairman  Crowley.  Director  Bennett,  and  ComptroUer 
of  the  Currency,  Mr.  O'Connor— have  aU  appeared  before 
the  WATiiriwg  and  Currency  Ctxmnittee  and  urged  the  pas- 
sage of  a  bill  providing  for  the  extension  of  the  temporary 
features  of  the  guaranty-bank  deposit  law  for  1  year.  These 
men  are  an  friends  of  the  guaranty-bank  deposit  law.  This 
bin  is  not  being  passed  at  the  demand  of  the  opponents  of 
the  Federal  Deposit  Insurance  Corporation,  but  rather  at 
the  request  of  the  friends  of  the  hrw. 

There  is  no  question  but  that  a  great  many  bankers  are 
opposed  to  the  insuring  of  bank  deposits,  but  it  can  also 
be  stated  as  a  fact  that  the  great  majority  of  the  bankers 
are  in  favor  of  such  a  law.  and  It  Is  my  Judgment  that  the 


hxiger  this  law  is  In  opera^on  the  more  firlends  It  wQI  have 
unong  the  bankers. 

The  passage  of  the  present  MH  does  not  mean  that  the 
guaranty  deposit  law  win  not  be  repealed.  The  adminis- 
trators of  the  Federal  Deposit  Insurance  Corporation  have 
aU  expressed  their  confidence  in  the  wisdom  of  the  legisla- 
tion and  their  beUef  that  it  wiU  be  a  permanent  feature  of 
our  bankiiig  system. 

It  may  be  stated  that  when  the  Federal  Reserve  law  was 
passed  the  great  maJ(Hlty  of  the  bankers  of  the  country 
were  opposed  to  it.  As  Uxe  oiqpositioa  to  the  Federal  Re- 
serve System  by  the  bankers  faded  away,  so  it  is  confidently 
beheved  that  opposition  of  rartain  bankers  to  the  guaranty 
deposit  law  wiU  likewise  fade  out  of  the  picture. 

The  provisian  of  the  pending  biU  that  provides  for  tbt 
liquidation  of  assets  in  banks.  State  and  NatiODal,  that  havt 
dosed  since  January  1,  1929.  Is  intended  to  release  aboat 
$1,000,000,000  to  the  deposttm  of  then  banks  without  any 
great  cost  to  the  Oovemment.  Tbis  tallX  cantemplates  ttwt 
the  Federal  Deposit  Insurance  Ihcorpotatkm  shaU  purchase 
the  assets  of  these  closed  banks  not  at  their  present  value 
but  at  a  value  based  upon  wbal  they  are  fairly  believed  to 
be  worth  when  liquidated  over  a  period  of  aevexal  years. 

One  reason  ^Oxj  baz^  depositars  have  suffered  greatly  M 
a  result  of  bank  f aihives  is  because  of  tbB  forced  sale  of  the 
assets  of  the  ck)sed  banks.  "Riis  new  Inr  proposes  to  baU 
up  the  sale  of  these  assets  until  indnstrial  and  bostnets  con- 
ditions win  make  it  possible  to  sell  the  same  at  a  more  ad- 
vantageous price.  The  Federal  DQXirit  Insunaice  Corpora- 
tion can  loan  on  these  assets  if  it  sboold  see  fit  to  do  ■» 
instead  of  purchasing  the  same.  When  the  assets  are  pcr- 
ehased  by  this,  corporation  and.  tn  the;  ewriU  more  sboiddbe 
realieed  than  paid  for,  thm  this  exeess  wfH  go  to  tbe 
depositors. 

The  Reeonf!tmction  Finance  Corporatioa  to  date  has 
loaned  on  the  assets  of  doeed  banks  about  |09>.oao,oa9 
wbkik  has  been  paid  to  the  depositorB,  and  it  is  estimated 
that  this  bin  wUl  rdease  to  the  deposiCars  about  $1,000,- 
000,000  DKxe. 

It  is  possible  that  this  corporattan  may  kae  some  maaer 
by  this  law,  that  is  providinc^  a  too  opttanisUc  appraisal  is 
made  of  the  a-'ssets  of  the  closed  bazAs.  Howeter,  the  payinf 
out  at  this  time  of  $1306.000,000  to  mimons  of  depositors 
cannot  help  but  have  a  boaefldal  effect  on  ecooomle  eooodi- 
tiona  and  moiiey  lost  by  the  Oovemmeiit  wiU  probaldy  be 
made  19  by  the  reduction  in  rd&ef  ains.'opilattops> 

The  so-caUcd  "  McLeod  biU  ".  which  has  been  on  the  fnmt 
pages  of  the  papers  of  the  country  for  the  past  month  or 
so,  would  pay  aU  the  d^^osltors  in  nstlmisl  beaks  and  In 
mffmher  banks  of  the  Federal  Diaienie  System  in  toll,  re- 
gardless of  the  assets  of  these  baaks.  In  other  words,  un- 
der the  terms  of  the  licJjtod  bill,  the  Gkyremmcttt  would 
take  over  the  assets  of  all  dosed  banks^  pay  tbe  deposttors 
off  in.  full,  no  matter  ^i^iat  tbe  assets  of  the  bank  might  bs 
worth.  Of  course,  under  the  MeLsod  UU  the  Gofvermnent 
would  be  holding  the  bag,  aad  wookl  have  to  stand  all  hsak 
losses  since  1929,  which  it  has  been  estimated  wovdd  amount 
to  about  $2,000,000,000  if  aU  the  closed  banks  of  the  country 
were  treated  alike,  and  they  all  should  be  treated  alike  if 
the  Government  is  going  into  the  business  of  «**»^*»g  att 
the  losses  c^  our  bank  failures  since  the  panic  began. 

The  McLeod  blU  makes  no  provisioa  for  payine  off  tbs 
depositors  in  closed  State  banks.  Tbe  pfnrting  biU  Includes 
In  its  operations  State  banks  as  wen  as  natlooal  banks  and 
m^aber  banks  of  the  Federal  Reserve  System. 

It  is  difficult  to  see  why  a  d^ositor  in  a  dosed  Stats 
bank  is  not  entitled  to  just  as  generous  treatment  from  ths 
Government  as  those  in  a  national  bank  or  a  member  bajak 
of  tlie  Federal  Reserve  System. 

If  the  United  States  Government  should  pay  in  foU  de- 
positors in  an  closed  United  States  banks  a  principle  would 
be  established  that  would  wreck  the  United  States  Treasury 
{US  no  treasury  was  ever  wrecked  before.  Svery  citisen  who 
has  lost  money  through  investment  in  land  banks  or  in  insti- 
tutions supervised  by  the  Federal  Government  would  be  look^ 
ing  to  the  United  States  Treasury  for  reimbursemei^ 
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AD  deposlton  to  doaed  bonks  can  bA  is  that  tbe  a<yvem- 
ment  provide  for  tbe  payment  In  full  at  this  time  what  is 
coming  to  them  under  a  fair  apiHaisal  of  the  assets  of  tbeir 
banks,  and.  of  course,  if  as  a  result  of  an  orderly  liquidation 
of  the  assets  of  these  banks  over  a  period  of  time  more  is 
realized  from  the  said  assets  than  they  were  appraised,  the 
excess  wiU  and  should  go  to  the  depositors. 

BBAU.  THX   FABMXHS   OB   THX   COMPAHIZS   CXT   THX  TOBACCO-TAX 

.  xxDucnoNr 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  the  Ways  and 
Means  Committee  has  held  extensive  hearings  on  the  ques- 
tion of  reduction  of  the  presoit  tax  on  tobacco  products  and 
has  reported  to  the  House  a  bill  calling  for  a  40-percent  re- 
duction in  the  tax  on  tobacco  products.  Tobacco  products 
last  year  paid  into  the  coffers  of  the  Federal  Oovemment  in 
excess  of  $400,000,000.  and  this  reduction  in  the  tsoc  will 
amount  to  an  excess  of  $165,000,000.  The  farmer  in  the 
year  1932  received  for  his  crop  $68,000,000.  while  the  com- 
panies took  a  net  profit  in  the  same  jrear  of  $146,000,000. 

I  am  interested  in  this  tax-reduction  program  being  so 
enacted  that  the  benefit  will  go  to  the  farmers  of  the  United 
States;  l>ut  unless  it  is  so  written,  it  is  rank  hjrpocrisy  to 
hold  out  to  the  farmers  the  lure  d  tax-reduction  benefit 
and  then  leave  them  to  the  tender  mercies  of  the  tobacco 
companies.  In  other  words,  unless  this  law  i:^  written  so 
that  the  Government  makes  it  compulsory  that  the  reduc- 
tion be  paid  to  the  farmers,  the  farmers  will  get  no  benefit. 
This  reduction  is  sufficient  in  size  to  have  made  the  1932 
crop  bring  $160,000,000  more  than  the  amount  paid  by  the 
companies  to  the  farmers  for  the  crop,  or  to  have  made  it 
krlng  almost  four  times  as  much. 

I  have  previously  set  out  in  a  speech  on  the  fioor  of  this 
House  the  amonmt  of  bemuses  drawn  by  the  presidents  and 
vice  presidents  of  the  various  tobacco  companies.  In  the 
year  1932  the  president  of  the  American  Tobacco  Co..  Mr. 
BUI,  drew  in  salary  and  bonuses  $1,051,630  and  in  that  same 
year  the  34  leading  tobacco  companies  had  a  net  profit  of 
$137,000,000.  With  the  memory  of  this  excessive  profit  and 
with  the  receipt  on  the  part  of  company  nfflHftii^  of  exorbi- 
tant bonuses  such  as  that  of  Mr.  wni  they  jret  went  into 
the  mai^et  the  next  year  and  bought  the  farmers'  crxjp  for 
the  lowest  price  in  the  history  of  the  tobacco  market. 

I  submit  therefore  to  you  as  the  representatives  of  Amer- 
ica's tobacco  farmers  that  unless  you  write  the  law  in  an 
Iron-bound  fashion  so  as  to  make  the  companies  pay  this 
tax  reduction  to  the  farmers,  the  farmers  will  get  no  benefit 
from  it  but  that  it  will  inure  exclusively  to  the  profit  of  the 
tobacco  companies. 

As  evidence  of  the  soundness  of  my  position  in  this  matter, 
I  submit  that  the  tax  placed  on  tobacco  intxlucts  during  the 
^>anish-American  War  period  caused  an  Increase  cm  the 
part  of  the  manufacturers  in  the  price  of  their  product,  but 
that  in  1901  and  1902  when  there  was  a  reduction  of  from 
$1^  to  54  cents  per  thousand  on  cigarettes,  the  companies 
<Ud  not  reduce  their  prices  but  rather  mahitained  the  same 
price  level  and  thus  added  the  reduction  in  tax  as  an  addi- 
tkmal  profit. 

Tlie  fanners  have  been  led  to  believe  that  if  the  tax  were 
reduced  the  companies  would  sell  at  a  lower  price  and  that 
c<msumpdon  would  be  increased.  The  history  of  the  prac- 
tices of  the  tcibticco  companies  refutes  this  argument.  We 
should  write  into  the  law  that  either  the  consumer  or  the 
farmer  must  be  given  the  benefit  of  this  tax  reduction. 
The  tobacco  companies  have  made  more  net  profit  during 
this  depression  than  any  other  business  in  America.  I  have 
no  antipathy  toward  these  companies.  I  want  them  to 
make  a  fair  profit,  but  in  writing  a  law  I  believe  that  first 
coDsideratlon  should  be  given  to  the  down-trodden  farmers, 
second  consideration  to  the  consuming  public,  and  that  the 
manufacturers  should  not  be  allowed  to  pocket  this  tax 
reduction. 

We  have  the  power  to  write  such  a  law.  We  can  provide 
that  cigarettes  sold  In  excess  of  the  present  market  price 
kes  the  tax  reduction  shall  be  subject  to  the  same  old  tax. 
This  would  make  it  compulsory  that  the  consumer  receive 
the  braeOt  of  the  tax  reduction.    On  tbe  other  band,  we 
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can  set  aside  tbe  tax  reduction  at  approximately  $160,000,000 
into  a  special  fund  to  be  paid  direct  to  the  farmers  through 
the  AJLA.  tobacco-reduction  contracts.  We  have  the  ma- 
chinery already  set  up  in  the  Department  of  Agriculture  for 
the  disbursement  of  this  money  direct  to  the  farmer  on 
either  an  acreage  or  a  poundage  basis. 

In  the  hearings  before  the  Ways  and  Means  Ccxzunittee, 
there  appeared  a  large  delegation  of  farmers  pleading  for 
this  tax  reduction,  under  the  impression  that  they  would  get 
the  benefit  of  this  program.  I  am  reliably  informed  that  a 
great  many  of  these  delegates  were  financed  by  the  tobacco 
companies,  and  that  their  expenses  were  paid  to  Washing- 
ton for  this  trip.  I  ask  them  to  turn  back  to  the  hearings 
before  this  committee  and  read  the  statement  of  the  counsel 
for  the  Big  Four  tobacco  companies,  Mr.  Junius  Parker, 
and  they  will  see  from  his  statement  how  little  the  farmer 
can  expect  in  actual  benefits  from  this  tax-reduction  pro- 
gram unless  this  Congress  so  writes  the  law  as  to  guarantee 
the  farmer  a  benefit. 

On  page  126  of  these  hearings,  Mr.  Parker,  in  answer  to 
the  question  "  Does  any  thought  of  cost  of  production  enter 
into  the  price  that  the  buyer  pays  for  the  tobacco?  ",  replied. 
"  I  should  not  think  so." 

In  answer  to  the  further  question.  "  You  buy  the  tobacco 
at  the  price  you  can  get  it;  that  is  a  correct  statement,  is  it 
not?  "  Mr.  Parker,  representative  of  the  tobacco  companies, 
answered.  "  Yes,  sir." 

"  You  have  your  buyers  and  you  buy  it  at  the  price  you 
can  get  it."  To  which  statement  Mr.  Parker  replied,  "  Yes, 
sir." 

"  If  it  is  below  the  cost  of  production,  the  poor  farmer  has 
to  bear  the  burden."  And  Mr.  Parker  to  this  statement 
answered.  "  It  sounds  rather  brutal,  but  it  is  true." 

Now.  I  submit  to  the  farmers  of  America  and  to  you 
gentlemen  of  the  House  of  Representatives,  who  ought  to 
take  care  of  the  farmers'  interests  in  the  writing  of  this  law, 
that  if  we  leave  the  farmers  to  the  tender  mercies  of  these 
companies,  according  to  the  statement  of  their  own  repre- 
sentative, these  companies  wHl  buy  the  farmers'  crop  at  the 
lowest  price  they  can  get  it.  Our  duty  seems  to  me  cl^ar. 
There  should  be  no  quibbling  in  this  matter.  We  should 
write  this  law  so  that  the  Agricultural  Department  will  pay 
this  tax  deduction  direct  to  the  farmer,  or  we  should  so 
frame  the  law  that  if  the  consimier  does  not  get  the  benefit 
the  companies  cannot  take  the  excess  profit  If  we  do  this, 
the  ccmipanies  will  still  have  their  million-dollar  bonuses  for 
their  presidents  and  other  officials,  but  the  farmers  of  this 
country  will  get  at  least  twice  the  present  price  for  thfijir 
product  and  the  consumer  w£Q  buy  at  a  lower  cost. 

THX  ACCOMPUSHMXHTS  OF  THX  SXVXMTT-THnU>  CONGKKSfl 

Mr.  SWEENEY.  Mr.  Speaker,  today  lOAXkB  the  close  of 
the  Seventy-third  Congress,  and  in  my  opinion  the  most  im- 
portant Congress  that  ever  sat  in  the  history  of  the  United 
States.  Loyal  and  cooperative  aexyice  has  been  rendered  to 
the  President  and  to  the  people  of  the  Nation. 

The  course  of  this  Congress  was  charted  on  March  4,  1933, 
when  there  appeared  on  the  Capitol  steps  at  Washington  a 
man  to  whom  the  people  of  this  country  had  entrusted  their 
future.  Fate  had  placed  in  his  hands  the  destiny  of  the 
world.  Confidence  beamed  in  his  countenance.  His  virile 
voice  repeated  the  oath  of  ofllce.  and  then  to  the  multitude 
of  people  assembled  before  him  and  to  every  metropolis  and 
crossroad  of  this  land  radio  carried  his  thrilling  message; 
thrilling  to  the  toilers  who  had  no  work;  thrilling  to  the 
farmers  whose  produce  rotted  in  warehouse  and  granary; 
thrilling  to  the  citizens  who  feared  that  rectitude  and  honor 
would  never  return  to  public  places,  and  after  all  thmiiT^g 
to  the  despairing  foes  of  privileged  public  plunder,  greed, 
and  avarice. 

President  Roosevelt's  Inaugural  address  was  comparable 
to  Lincoln's  second  inaugural  address  for  its  courage,  brevity, 
and  quality  of  statesmanship.  The  signal  for  the  new 
deal  was  sounded  in  the  mandate  given  to  the  Seventy- 
third  Congress  of  the  United  States,  empha^zing  its  respon- 
sibilities and  duties  to  the  people  of  our  great  country.  The 
Nation  can  never  tocget  PresUeot  Roosevelt's  true  appraisal 


1934 


CONGRESSIONAL  RECORD— HOUSE 


12593 


of  the  economic  and  social  distress  whbih  confronted  oar 
people  on  Biarch  4,  1933.    In  part  he  said: 

Tct  our  dlstreas  oomM  from  no  f aUur«  of  •ubstaaoa.  We  are 
stricken  by  no  plague  of  loeiute  compmxwd  with  tbe  perUs  our 
forefathers  conquered  because  they  believed  and  were  not  afraid. 
We  still  have  much  to  be  thankfTil  for.  Nature  still  offers  her 
bounty,  and  human  efforts  have  multiplied  it.  Plenty  Is  at  our 
doorstep,  but  a  generous  use  of  It  languishes  in  the  very  sight  of 
the  supply.  Primarily,  this  Is  because  the  rules  of  the  exchange 
of  mankind's  goods  have  failed,  through  their  own  stubbornness 
and  their  own  Incompetence  have  admitted  their  failure  and  have 
abdicated.  Practices  of  the  unscrupulous  money  changers  stand 
Indicted  In  the  court  of  public  opinion,  rejected  by  the  hearts  and 
minds  of  men.  The  money  changers  have  fled  from  their  high 
seats  In  the  temple  of  our  civilization.  We  may  now  restore  that 
temple  to  the  ancient  truths. 

Five  days  after  the  President  was  inaugurated,  Congress 
convened  in  extraordinary  session.  A  bank  holiday  was 
declared.  The  Executive  w£is  given  power  to  suspend  all 
operations  of  our  banking  structure.  The  next  day  every 
banking  institution  in  the  United  States  closed  its  doors. 
Control  of  the  banks  was  designed  for  the  protection  of  the 
depositors.  The  money  changers  had  looted  and  destroyed 
the  lifesavings  of  millions  of  depositors.  Sound  banks  were 
immediately  reopened.  Unsound  and  defunct  institutions 
were  seized  by  the  Government.  Conservators  were  placed 
in  charge  to  salvage  what  was  left  of  the  liquid  assets. 
Federal  and  State  indictments  came  forth  to  punish  those 
criminally  responsible. 

March  22.  1933.  marked  the  passage  of  what  is  called  the 
"  relegalized  beer  bill ",  assuring  considerable  revenue  to  the 
Government  and  the  destruction  of  the  illicit  traflftc  result- 
ing from  the  enactment  of  the  sumptuary  legislative  law 
known  as  the  "  Volstead  Act." 

In  rapid-fire  order  the  Agricultural  Adjustment  Act,  offer- 
ing relief  to  the  great  farming  regions  of  the  country,  was 
enacted.  Later,  the  most  important  legislation  designed  to 
meet  the  emergency  was  created.  This  was  the  National  Re- 
covery Act.  This  measure  relieved  industrial  or  trade  asso- 
ciations from  the  operation  of  the  Sherman-Clayton  Anti- 
Trust  Law.  provided  they  would  function  under  codes  of  fair 
competition,  agreements,  and  licenses.  It  insured  for  labor 
the  right  of  collective  bargaining  under  the  terms  of  section 
7  (a) ,  title  I.  and  outlawed  the  "  yellow  dog  "  contract.  It  was 
my  privilege  to  support  this  constructive  legislation,  as  it  was 
to  endorse  from  the  floor  of  the  House  in  the  Seventy -second 
Congress  the  Norris-LaGuardia  Act,  which  put  a  limitation 
on  the  power  of  Federal  Judges  to  issue  preliminary  in- 
Jimctions  in  labor  disputes  without  full  hearing,  and  nullify- 
ing the  "  yellow  dog  "  contract.  Thousands  of  industries  are 
now  operating  under  codes  supervised  by  the  Government, 
which  spells  a  new  day  for  both  capital  and  labor,  if  the 
Governmental  supervision  remains  active. 

It  was  my  pleasure  to  support  the  Civil  Works  Emergency 
Act  in  the  extra  session  and  later  in  the  regular  session  to 
support  the  amendment  providing  $950,000,000  to  continue 
the  Civil  Works  program  for  direct  relief  purposes.  No  one 
can  fully  estimate  the  value  of  the  Civil  Works  Administra- 
tion relief  program  last  winter  and  early  spring.  This 
work  was  a  godsend  to  millions  of  men  and  women  out  of 
employment  and  in  danger  of  actual  starvation  because  of 
the  break-down  in  local  relief  agencies. 

The  Norris  "  lame  duck  "  amendment  to  the  Constitution; 
the  repeal  of  the  eighteenth  amendment:  the  Guarantee  of 
Bank  Deposits  Act;  the  Tennessee  Valley  Authority  Act; 
which  provides  Gtovemment  operation  of  Muscle  Shoals;  and 
the  resolution  providing  for  the  United  States  going  off  the 
gold  standard;  all  these  bills  received  my  approval  and 
support. 

Perhaps  the  most  noteworthy  legislation  enacted  in  the 
Seventy-third  Congress  was  the  Home  Owners'  Loan  Act, 
which  permits  the  smaD-home  owner  to  save  his  only  place 
of  shelter  from  the  cruel  process  of  foreclosure  smd  evic- 
tion. I  pleaded  for  this  kind  of  legislation  in  the  Seventy- 
second  Congress  and  enthusiastically  supported  the  re- 
created act  of  1933  and  the  amendment  guaranteeing  both 
principal  and  interest  of  the  bonds  of  the  Home  Owners' 
Loan  Corporation. 
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Hundreds  of  thoosands  of  yomng  men  hate  been  taken 
off  the  streets  and  placed  in  emidoyment.  where  they  re- 
ceive compensation  in  addition  to  subeigtooe,  clothes,  and 
medical  attention  by  virtue  of  the  Civilian^  Conservation 
Corps,  as  autliorized  by  the  reforestatitm  program  approved 
March  31,  1933. 

I  have  enumerated  some  of  the  Important  measures 
enacted  during  the  extra  session.  The  regular  session,  which 
convened  January  3.  1934,  was  equally  prominent  in  the 
character  of  its  legislation;  the  many  measures  under  con- 
sideration were  designed  to  carry  on  the  recovery  program 
of  the  new  deal  sponsored  by  the  great  President  of  the 
United  States. 

The  Philippine  Independence  Act;  the  new  revenue  act, 
increasing  Federal  taxes,  including  income  taxes;  the  revi- 
sion of  the  air-mail  contracts;  the  Fletcher-Raybum  bill, 
creating  a  commission  to  regulate  the  stock  exchanges;  the 
payment  of  adjusted-service  certificates,  commonly  known 
as  the  "bonus  bill";  the  Silver  Purchase  Act;  and  ttie 
revaluation  of  gold;  all  these  measures  received  my  support 
and  vote. 

The  closing  days  of  the  Seventy-third  Congress  witnessed 
the  passage  of  the  Crosser  Act,  providing  old-age  security 
for  railroad  employees.  Railroad  retirement  acts  have  been 
attempted  many  times  before.  I  was  happy  to  vote  for  this 
measure,  with  every  confidence  that  it  will  be  approved 
by  the  President  of  the  United  States. 

It  is  to  be  regretted  that  the  Wagner  Labor  Disputes 
Act  did  not  rec^ve  considerate  attention  in  the  early  days 
of  this  session.  However,  as  a  friend  of  organised  labor  I 
supported  the  resolution  granting  to  the  President  power 
to  appoint  a  commission  for  the  adjustment  of  industrial 
disputes.  This  resolution  contains  a  clause  guaranteeing  to 
labor  the  right  of  collective  bargaining. 

I  did  not  support  the  Economy  Act  of  1933,  because  of  a 
gag  rule  which  prevented  the  offering  of  amendments  to 
protect  the  disabled  veterans  of  the  World  War.  the  aged 
Spanish- American  War  Veterans,  and  the  Federal  employees 
who  had  suffered  financially  for  a  period  of  1  year  as  a  re* 
suit  of  the  furlough  system  enacted  under  the  Hoover  Ad- 
ministration. I  believe  my  judgment  was  vindicated  when 
the  Congress,  including  a  large  numb^  of  the  President's 
party,  voted  to  override  the  veto  to  the  independent  offices 
supply  bill,  thereby  restoring  to  the  dbtressed  veterans 
the  consideration  they  justly  deserve,  and  to  Federal  em- 
ployees 10  percent  of  their  pay  cut,  which  in  my  humble 
opinion  was  justified  by  the  increase  in  commodity  prices. 

I  was  glad  to  sponsor  successfully  the  antifurlough  bill. 
seeking  to  discontinue  administrative  furious^  in  the  Postal 
Service.  It  was  a  disappointment  when  the  Mead  bill,  guar- 
anteeing 100  hours  par  month  to  Postal  substitutes,  did  not 
receive  Executive  approbation.  In  the  metr(H;)olitan  districts, 
where  substitutes  suffer  most,  receipts  are  increasing  and 
every  effort  wiU  be  made  to  solve  Uie  problem  in  these  areas. 

Two  equally  important  matters  were  under  consideration 
during  the  present  session  of  Congress — ^the  Connery-Black 
30-hour  week  bill,  and  the  McLeod  bank  pay-off  bilL  I 
signed  petitions  to  discharge  committees  on  both  of  these 
measm-es  for  the  purpose  of  securing  action.  The  Connery- 
Black  bill  failed  of  sufficient  signatures.  The  McLeod  bOl. 
although  having  sufficient  signatures,  was  precluded  from 
receiving  action  in  the  House  by  a  parliamentary  situation. 
An  amendment  to  the  Steagall  Act,  however,  through  a  per- 
missive featiu-e  authority  was  extended  to  the  Reconstruct 
tion  Finance  Corporation  to  take  over  the  liquid  assets  of 
distressed  banks  to  pay  depositors  off  In  propcntion  to  their 
value. 

Another  piece  of  consiaaictive  legislation  was  the  act 
granting  loans  to  industry,  which  received  in  the  early  days 
of  the  session  my  whole-hearted  support. 

It  was  my  pleasure  to  lead  a  delegation  of  both  Repub- 
lican and  Democratic  Congressmen  to  the  White  House  and 
present  to  the  President  of  the  United  States  arguments  in 
support  of  a  national  housing  act.  In  my  presentation  to 
the  Executive  I  pointed  to  the  fact  that  approximately 
40.000  skilled  workmen  in  Cleveland  were  out  of  vork.  mom 
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of  them  for  as  loz«  a  period  of  time  as  3  years;  that  they 
would  benefit  by  the  passage  of  such  lefislation;  and  that 
the  condition  in  Clevekind  among  this  class  of  craftsmen  was 
but  a  cross  section  of  the  entire  country.  It  was  pointed 
out  that  the  necessity  for  the  construction  of  new  homes 
was  apparent  to  all  of  us.  The  President  gave  very  sym- 
pathetic attention  to  our  plea,  which  resulted  in  the  National 
Emergency  CoubcU  drafting  the  National  Housing  Act, 
which  was  passed  in  the  closing  dasrs  of  the  session.  ITiis 
act  provides  for  loans  for  construction  of  new  homes  and 
for  repaln,  at  a  low  rate  of  Interest  and  long-term  credit, 
with  mortgages  Insured  by  the  Oovemment  up  to  a  certain 
amount. 

I  have  consistently  supported  all  legislation  tending  to  lib- 
eralize our  Immigration  laws,  to  reunite  families  and  loved 
ones  who  arc  separated  by  severe  restrictkms  imposed  by 
statutes. 

In  summing  up  the  activities  of  this  great  Congress,  let  me 
express  my  gratitude  to  my  constituents  of  the  Twentieth 
Ohio  Congressional  District  who  made  it  possible  for  me  to 
participate  in  the  deliberations  of  this  historic  legislative 
body.  Members  of  Cangreas  should  never  become  public 
^mbber  stamps,  but  should  express  thf.-  Indepexuient  Judgment 
^thelr  coxistltuents  expect  of  them  when  entrusted  with  the 
responsibilities  of  their  office. 

President  Roosevelt  is  quoted  as  saying  he  does  not  ex- 
pect to  be  right  all  the  time,  but  If  he  Is  rii^  75  percent  of 
the  time  he  wUl  be  absolutely  happy.  I  am  thoroughly  in 
accord  with  that  phUosoidiy,  and  I  do  feel  that  the  people 
of  the  great  cosmopolitan  Twentieth  District  of  Ohio  will 
agree  that,  as  their  humble  servant  during  this  session  of 
Congress,  I  have  assisted  materially  In  the  reorganization 
of  oar  polltlral.  social,  and  economic  structure. 

mOCXJr  MY  ABMIXBS 

Mr.  REECE.  Mr.  Speaker,  mider  leave  to  extend  my  re- 
marks In  the  RxcoRD.  I  wish  to  present  an  address  delivered 
by  my  able  colleague,  the  Honorable  J.  Will  Tatlor.  on  the 
occasion  of  the  Lhicoln  dinner,  in  Nashville,  Tenn.,  February 
12,  1934.  It  is  a  thoughtful.  Illuminating,  and  phil06<q;^cal 
discussion  of  the  economic  and  political  trend  of  the  times 
and.  as  such,  is  wen  worth  the  attention  of  the  Members  of 
Congress,  as  well  as  thoughtful  American  citizens  generally, 
"nie  address  is  as  follows: 

Mr.  CbAinuAn  and  fellow  BcpubUcans,  we  have  agmin  aasem- 
bled  to  commemorate  the  blrtb  of  tlie  immcxtal  Llnootn.  but.  as 
ve  asatn  eoBtemplate  hla  greatneas  and  the  tremendoiw  Ixkfluence 
of  hla  life  and  esample  throughout  the  earth,  we  are  brooght  to 
the  grim  realization  of  the  utter  futility  of  any  effort  we  can  pos- 
sibly make  to  do  Jiistlce  to  hla  memosy.  Lincoln,  like  Washing- 
ton, occupies  (och  an  exalted  place  In  the  world's  history,  that 
any  attempt  to  appraise  his  service  to  mankind  partakes  of  a  sacrl- 
legloQS  moclnry.  Nevertheless,  my  friends,  it  Is.  Indeed,  meet 
AMt  proper  that  we  obaerre  this  occasion,  because  in  doing  so  we 
not  only  honor  the  great  emancipator  but  we  likewise  honor  our- 
selves. With  due  humility,  therefore,  we  rcTerently  once  more 
summon  from  the  shades  at  the  past  the  hallowed  shadow  at  his 
poloesal  figure. 

Bfr.  Chairman,  this  Is  our  fourth  consecutive  celebration  of  this 
event,  and  while  the  party  which  Lincoln  founded  does  not  enjoy 
the  same  measure  at  power  and  prestige  which  it  had  on  the  three 
tanner  occasions,  it  is.  Indeed,  gratifying  to  observe  that  your 
loyalty  and  enthusiasm  to  the  cause  has  In  nowise  abated.  This 
magnUloent  meeting  is  a  most  positive  and  conclusive  demonstra- 
tion that  loaves  and  fishes  are  not  indlapensable  to  your  party 
fealty.  Too  show  by  your  preesnce  here  tonight  that  while  your 
heads  may  be  bloody  they  are  stlU  unbowed. 

While  it  is  tme  that  in  the  last  campaign  we  sustained  a  most 
overwhelming  and  decisive  defeat,  however,  there  is  consolation 
in  the  fact  that  there  are  worse  things  than  defeat.  For  is  It 
mat  written  that  "  the  Lord  loveth  those  that  he  chasteneth  "7 

We  were  not  defeated  on  account  of  any  f aUure  on  our  part 
or  on  the  part  of  thoee  charged  with  administrative  responsibility, 
my  friends.  We  wnre  defeated  purely  because  our  party  had  the 
mlafortune  to  be  in  power  at  a  time  when  oosMlttloBa  beyond 
human  control  dethnmed  reason,  and  frensled  dlaoontent  dictated 
the  actions  of  men.  No  President  in  the  history  of  our  BepubUc 
ever  strove  harder  to  stem  the  tide  of  adverse  condltians  than 
did  President  Hoover,  and  he  might  have  succeeded  had  he  had 
the  sincere  support  and  cooperation  from  the  legislative  branch 
of  the  aoveramant  to  which  he  was  entitled.  But  during  his 
entire  4  years  of  office  he  had  a  Senate  on  hU  hands  which  was 
positively  mimical  and  sought  in  every  ooneeivable  way  to  nullify 
or  abort  hla  every  effort  to  break  the  backbone  of  the  greatest 
d^NHliA  tn  tha  wocM'a  history.  I  know  it  la  oontanded  that  a 
majortty  of  the  flmiite  was  Bepxablican.  but  as  ons  who  was  on 


the  ground.  1  say  unto  you  that  this  so-eidled  "majority' 
purely  fictitious  and  hsrpocrltical.  The  country  knows  that  there 
was  and  still  Is  a  little  group  In  the  Senate  of  the  United  States 
masqxieradlns:  under  the  color  of  Republicanism  who  did  more  to 
embarrass  President  Hoover  than  all  of  the  Democrats  of  that  body 
combined. 

These  wolves  In  sheep's  clothing  bored  from  within,  and 
that  sort  of  opposition  Is  not  only  the  most  Insidious  and  cow- 
utlly,  but  the  most  deadly  and  damnable  also.  During  the 
last  2  years  of  his  administration  the  House  was  Democratic,  and 
M  such,  they  put  politics  above  patriotism.  Forgetting  the  fine 
example  set  by  the  Republicans  in  Congress  during  the  critical 
[lays  of  the  Wilson  administration,  this  Democratic  majority  was 
•rilling  and  did  sacrifice  the  welfare  of  the  co^mtry  for  purely 
partisan  advantage.  They  were  wilUng  that  the  depression  might 
go  on,  with  Its  attendant  human  misery,  inspired  by  the  hope  of 
political  flesh-pots  patronage  and  party  plunder. 

In  spite  of  this  atmosphere  of  hostility.  President  Hoover  evolved 
that  great  instrument  for  industrial  relief  and  recovery,  known  as 
the  "  Reconstruction  Finance  CJorporatlon."  which  he  virtually 
wrung  from  a  reluctant  and  recalcitrant  Congress.  But  for  this 
highly  constructive  measxire  there  would  have  followed  such  a 
wholesale  collapse  of  banking,  railroad,  and  llfe-Lns\irance  Insti- 
tutions throughout  the  country  that  would  have  startled  the 
w<»ld.  We  can  all  remember  how  he  was  pilloried  by  an  un- 
friendly press  and  scathingly  denoTinced  by  his  enemies  in  and 
out  of  Congress  for  this  important  piece  of  legislation.  We  can 
also  well  remember  how  this  criticism,  with  increased  volimie. 
venom,  and  intensity,  continued  throughout  the  Presidential  cam- 
paign. And  yet,  my  friends,  a  few  days  ago  we  witnessed  the 
Congress,  dominated  by  an  overwhelming  Democratic  majority, 
praise  the  work  of  the  RJ.C.  and  unanimously  vote  to  extend 
the  life  of  this  Invention  of  President  Hoover  for  another  year, 
after  injecting  into  Its  vitals  850  millions  of  new  money. 

"  Oh,  consistency,  thou  are  Indeed  a  precious  Jewel  I  " 

I  realize,  Bfr.  Chairman,  that  anyone  making  criticism  of  the 
present  administration  inevitably  Invitee  the  charge  of  being  un- 
patriotic and  a  Tory;  nevertheless  some  of  its  acts  have  been  so 
extremely  radical  and  so  palpably  un-American  that  I  do  not  hesi- 
tate to  subject  myself,  if  necessary,  to  this  Indictment. 

The  gross  misrepresentation  that  was  Indulged  in  by  the  Demo- 
eratie  Party  during  the  campaign  of  1932  through  skilled  and 
Kmaclenceless  propagandists  employed  and  paid  to  smear  President 
aoover  and  his  administration  is  still  fresh  in  our  memory.  And 
n  addition  to  this  cajnpalgn  of  misrepresentation,  the  cred\illty  of 
I  discontented  electorate  was  constantly  fed  and  fired  by  every 
Mmcelvable  promise  of  Utc^ian  reform  that  the  fertUe  brains  of 
ihe  moet  Ingenious  magicians  could  Invent.  The  earth  and  the 
liUness  thereof  was  promised  with  a  facility  and  prodigality  that 
ransoends  description.  Already  the  administration  has  either 
gnored  or  directly  violated  many  of  its  preelection  pledges,  and 
ust  how  many  more  may  be  set  at  naught  only  the  future  can 
vveal. 

Mr.  Chairman,  a  few  days  before  the  November  election  of  1933, 
n  order  to  allay  widespread  suspicion  that  he  did  not  stand  for 
nund  money,  the  Democratic  candidate  for  President,  in  the  most 
unphatlc  and  unequivocal  terms,  pledged  himself  to  the  mainte- 
lance  of  our  traditional  sound-money  basis.  Apprehensive  that 
this  announcement  might  not  sufllce  to  satisfy  those  Intc-ested  la 
Knancial  security,  he  procured  that  weU-known  authority  on 
Knance.  the  venerable  Senator  Glass,  of  Virginia,  to  arise  from  a 
dck  bed  and  over  a  national  radio  network  address  the  country 
sacking  up  what  Candidate  Roosevelt  had  said  and  guaranteeing 
the  faithful  performance  of  his  prcwnise. 

Alas,  my  friends,  what  has  happened  in  the  meantime? 

Immediately  following  the  inaugxiratlon  last  March,  the  devalua- 
tion of  the  American  dollar  began,  and  to  all  intents  and  pur- 
xiees,  we  went  off  and  continued  off  the  gold  standard;  end  a  few 
lays  ago,  at  the  urgent  behest  of  the  White  House,  a  supine  Con- 
gress not  only  confirmed  this  poUcy  but  by  solemn  enactment 
iially  reduced  the  value  of  the  dollar  to  from  50  to  60  centa 
the  President  might  determine.    It  is  true  that  the  Govem- 

icnt  by  some  sort  of  legerdemain  did  net  a  profit  of  more  than 

800,000.000  by  this  transaction.  This  staggering  sum  as  a  so- 
ndled  "  equalization  fund  "  has  been  placed  in  the  hands  of  one 
[nan,  the  Secretary  of  the  Treasury,  with  which  to  play  the  mar- 
kets of  the  world  in  a  gigantic  gambling  stratagem.  And  it  la 
[reely  predicted  by  those  skilled  in  international  finance  that 
irhen  Uncle  Sam  arises  from  the  green-covered  table  his  twenty- 
eight  hundred  million  will  have  evaporated  Into  thin  air.  If  our 
experience  in  this  adventure  shall  be  similar  to  o\ir  past  experience 
In  diplomatic  relations  with  European  nations,  Uncle  Sam  will  ba 
exceedingly  lucky  if  he  escapes  with  his  shirt. 

Instead  of  Jeopardizing  this  $2,800,000,000  in  a  gambling  ven- 
ture, in  my  Judgment,  it  would  have  been  far  better  to  apply  it 
to  the  payment  of  the  remainder  of  the  bonus  to  the  World  War 
rcterans.  In  addition  to  discharging  a  solemn  debt  of  honor 
which  we  will  be  farced  to  meet  in  1945.  and  with  funds,  too^ 
that  cost  Uncle  Sam  absolutely  nothing,  we  could  have  put  this 
tremendous  sum  into  inunediate  circulation,  thus  greatly  enhanc- 
ing the  President's  pet  program  of  inflation. 

Mr.  Chairman,  we  were  told  by  the  administration  that  inflation 
would  stimulate  the  prices  of  farm  commodities,  but  the  exact 
reverse  has  been  true.  It  is  a  well-known  fact  that  the  prices  of 
•grioultural  products  except  those  that  have  enjoyed  a  Govern- 
ment subsidy  have  steadily  declined  since  the  beginning  of  the 
devaluation  of  the  dollar.  As  a  direct  result  of  the  act  devalue 
kUng  gold,  foreign  debts  due  this  country  were  automatically 
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reduced  40  percent,  and  instead  of  the  dollar  being  stabill«ed  its 
value  continues  vasclllating.  visionary,  and  extremely  uncertain. 

The  American  dollar  which  a  year  ago  was  at  a  premium  in 
every  mart  in  the  world  Is  today  on  its  knees  in  the  world's  money 
markets  passing,  If  at  aU,  at  a  dlscoxint.  Oh,  my  friends,  but 
yesterday  the  American  dollar  might  have  challenged  the  finan- 
cial resources  of  the  earth— now  lies  it  there  and  none  are  so 
poor  as  to  do  it  reverence. 

And  Mr.  Chairman,  it  might  not  be  amiss  to  add  that  while 
the  President's  so-caUed  "gold  bill"  was  under  consideration  In 
the  Senate  a  few  days  ago.  the  same  Senator  Glass  who  on  the 
eve  of  the  election  In  1932  imderwrote  Candidate  Roosevelt's 
pledge  for  sound  money,  arose  in  the  Senate  Chamber  and  de- 
nounced the  measure  as  not  only  utterly  unsound,  but  highway 
robbery,  and  a  cowardly  betrayal  of  the  confidence  of  the  American 

people.  . 

During  the  campaign  the  Democratic  candidate  promised  in  the 
event  of  election  to  put  every  idle  man  and  woman  in  the  Nation 
immediately  to  work  at  a  living  wage.  Coming  from  the  Presi- 
dential candidate  of  a  great  political  party,  of  course,  this  promise 
was  accepted  in  good  faith  and  naturally  had  a  powerful  infiuence 
on  the  result  of  the  election.  It  Is  contended  by  the  friends  of 
the  administration  that  some  fotir  or  five  million  people  have  been 
put  to  work,  but  by  the  same  process,  my  friends,  the  adminis- 
tration might  have  employed  four  or  five  times  that  many.  Pay- 
ing workers  out  of  the  public  tlU  and  with  taxpayers'  money  Is  a 
simple  operation  so  far  as  those  in  charge  of  the  C.W.A.  are  con- 
cerned; but  what  about  the  already  overladen  taxpayers  who  wiU 
ultimately  have  to  bear  the  burden?  If  the  Democratic  adminis- 
tration considers  this  an  achievement  and  can  get  any  possible 
consolaUon  out  of  it.  it  U  certainly  welcome  to  the  glory. 

As  a  Member  of  Congress.  Mr.  Chairman.  I  have  endeavored  to 
go  along  with  the  administration  in  its  recovery  program,  and 
have  uniformly  dMie  so^  exo^t  in  the  case  of  the  so-called  "  Econ- 
omy Act",  which  I  <^poeed  because  of  its  injustice  to  the  ex- 
service  men,  their  widows  and  children.  With  great  agony  of 
heart  and  anguish  of  soul,  I  voted  for  the  administration's  "  gold 
bill",  on  the  hypothesis  that  the  American  people  had  commis- 
sioned President  Roosevelt  as  their  leader,  and  I  did  not  wish  to 
put  myself  in  the  attitude  of  being  an  obstructionist. 

But.  my  friends,  diulng  the  past  few  months  I  have  witnessed 
in  this  coxmtry  a  series  of  happenings  that  must  have  ntiade  the 
sacred  remains  of  Washington,  Jefferson,  and  Lincoln  turn  over  in 
their  graves  and  wonder  whether  after  all  their  sacrifices  were 
really  worth  while.  1  have  seen  constitutional  government 
ravished  and  reduced  to  a  travesty.  I  have  seen  hitherto  boasted 
State  sovereignty  offered  up  on  the  Moloch  of  centralized  power. 
I  have  seen  the  Congress  of  the  United  States  absolutely  abdicate 
Its  authority  to  the  Executive.  I  have  seen  a  dictatorship  spring 
up  which  mtist  have  made  the  noses  of  Herr  Hitler,  Stalin.  Mus- 
Bollnl,  and  Mustapha  Kemal  of  Turkey  turn  green  with  envy. 
Independence  In  private  business  Is  a  thing  of  the  past,  and  indi- 
vidual liberty  Is  only  a  memory.  Paternalism  Is  rampant,  and  local 
initiative  and  responsibility  have  completely  broken  down.  Munic- 
ipiditles,  counties.  States,  and  Individuals  have  practically  ceased 
to  function  as  such,  and  are  looking  to  Washington  for  relief  aiul 
deliverance.  Under  this  terrific  strain  the  Federal  Treastuy  is 
going  into  the  red  at  the  rate  of  more  than  fifteen  million  a  day, 
and  the  question  is  how  long  we  can  stirvlve  the  ordeal.  Of 
course,  those  who  are  enjoying  the  benefits  of  this  governmental 
maima  cry  out  "  on  with  the  dance  ".  but  who  is  going  to  pay  the 
fiddler? 

I  am  reminded  of  the  colored  woman  who  was  bragging  about 
her  husband.  She  said:  "Sambo  is  sure  good  to  me.  He  brings 
me  in  more  washing  than  I  can  do."  The  American  taxpayer 
mxist  feel  that  this  administration  is  siire  good  to  him,  because 
It  is  spending  more  money  than  he  can  poesibly  rake  and  scrape. 
That  great  Democrat,  Orover  Cleveland,  once  said  that  the  people 
were  supposed  to  suppwrt  the  Government  and  not  the  Govern- 
ment to  support  the  people.  This  administration,  however,  has 
probably  never  heard  of  that  great  exponent  and  disciple  of 
democracy. 

During  the  last  campaign  a  great  deal  was  said  about  the 
forgotten  man.  His  miserable  plight  afforded  a  constant  theme 
for  both  the  Democratic  press  and  the  Democratic  spellbinders, 
of  whom  there  were  legion.  It  seems  to  me  that  the  forgotten 
ones  of  today  are  clearly  the  American  taxpayers  and  the  Ameri- 
can veterans.  They  seem  to  have  been  completely  overlooked  and 
Ignored  by  the  "  brain  trust "  in  its  promtOigation  of  the  benevo- 
lent new  deal. 

Mr  Chairman.  If  we  were  making  real  progress  toward  national 
rehabilitation  it  would  be  an  entirely  different  picture,  but  are 
we?  Within  the  last  10  days  Harry  L.  Hopkins,  generalissimo  of 
the  C.WJL  branch  of  the  alphabetical  administration,  made  the 
following  startling  statement: 

"We  have  got  the  bull  by  the  tall,  and  we  are  afraid  to  hang 
on  and  afraid  to  let  go." 

He  said  ftuther: 

"  We  are  spending  tens  of  thousands  of  dollars  Just  to  Investi- 
gate cases  of  graft  that  fairly  fill  the  air.  The  lid  is  liable  to  blow 
off  any  minute.  Some  of  oxir  projects  are  '  loxisy '  and  we 
know  It." 

A««t  in  one  f<t*^i  eUmas.  Hopkins  declared  with  great  emphasis: 

"  The  whole  thing  la  a  '  flop.'  " 

Mr.  Chairman,  in  view  of  what  Mr.  Hopkins  has  said  and  what 
we  ourselves  already  know.  I  wonder  if  when  an  investigation  of 
the  C.WA.  U  made  hmeafter.  It  wOl  not  be  found  that  Hog 


Island,  with  all  of  Its  gruesomness,  win  smell  like  new-mown 
hay  in  comparison. 

It  is  charged,  my  friends,  that  the  reUef  activities  under  the 
C.W-A  are  permeated,  and  honeycombed  with  partisan  p<flitlca. 
favoritism,  nepotism,  and  dovmrlght  graft.  Alas,  what  a  sad 
commentary!  John  J.  Ingalls.  the  great  Kansas  oraUx'  and  states- 
man, once  said :  "  No  one  but  an  Indian  will  scalp  the  dead."  Any 
party  or  Indlvldiial  that  would  condescend  to  coin  profit  and 
advantage  out  of  the  misery  of  hiunan  unfortunates  belongs  in  the 
same  category  thus  characterized  by  the  brilliant  Ingalls;  because 
if  they  vrould  do  this,  they  certainly  would  not  hesitate  to  sca^ 
the  dead. 

My  friends,  I  regret  that  time  will  not  permit  me  to  go  through 
the  gamut  of  the  various  and  divers  and  sundry  alphabeUMl 
agencies,  with  their  Inniunerable  high-salaried  personnel  scattered 
throughout  the  land,  which  have  been  set  up  by  the  present 
administration.  They  are  more  multitudinous  than  the  lice  of 
Egypt,  and  more  pestiferous  than  the  frogs  and  grasshoppers  that 
drove  poor  old  Pharoah  to  desperation  and  despair. 

Under  the  great  A.A.A.,  we  are  reg\Uating  the  birth  oontrol  of 
pigs  by  the  certain  method  of  slaughter  of  the  mother  hog,  to 
stimulate  the  price  of  pork,  tons  and  tons  of  meat  were  destroyed 
while  millions  of  American  people  were  starving  for  food.^  Thou- 
sands of  acres  of  growiztg  wheat  and  cotton  were  plowed  under 
at  a  cost  of  several  hundred  iwininn^  to  the  American  taxpayer; 
and  yet  this  same  Mr.  Hq;»klns  said  a  few  days  ago  that  the  cotton 
crop  this  year  would  be  a  normal  one.  Think  of  destroying  acres 
upon  acres  of  cotton  and  wheat  ready  to  be  hartesfsd  when  mil- 
lions of  American  people  are  naked  and  starvingt  A  few  days  ago 
they  burned  up  200,000  bushels  of  bfue  grass  sssd  In  Kentucky 
with  the  express  purpoee  of  stimulating  the  price  of  the  rsmaindsr. 
Why  biuni  it  up.  Why  not  distribute  it  among  the  ooUegea,  the 
churches,  the  cemeteries,  the  parks  and  other  pubUe  institutions 
throughout  the  country  to  beautify  their  groimds? 

It  occurs  to  me  that  the  C.C.C.  might  have  found  good  uss  for 
those  seeds  in  their  battle  with  eroaion  throughout  the  oountry. 

My  friends,  I  may  be  dximb.  I  certainly  cannot  harmonhw  this 
program  of  destruction  with  sound  economic  reason — especially 
when  there  is  so  mtich  penury,  distress,  and  destitution  through- 
out the  length  and  breadth  of  the  land.  But.  Mr.  Chairman,  this 
seems  to  be  the  philosophy  of  the  great  "  brain  trust ".  cuut  who 
would  have  the  temerity  and  the  hardihood  to  challenge  or  gain- 
say the  wisdom  and  Infallildllty  of  this  Immaculate  aggregation? 

But  the  pathos  of  the  whole  proposition  is  that  all  these 
things  have  been  done  by  a  puty  which  in  the  past  has  boastsd 
of  its  <^pasltion  to  bxireaucracy  and  centralised  authority  I 

God  save  the  mai^l 

Since  the  days  of  Thomas  JMTezaon  and  Old  Hlokory  Jackaott 
the  Democratic  Party  has  inrlded  itsdf  on  its  opposition  to  the 
FMeral  Government  invading  the  functlona  of  the  States. 
State's  rights  has  been  their  one  outstanding  religious  fetish.  I 
have  heard  them  denounce  Republican  bureaucracy  until  the 
very  welkin  rang.  But  today  there  are  more  bureaus  in  Wash- 
ington than  the  proverbial  Carter  had  oats.  There  is  seldom  a 
day  that  a  new  bureau  or  conunission  is  not  bom.  and  on 
Sundays  and  holidays  the  new  deal  gives  birth  to  twins  and 
triplets.  It  is  said  that  a  man  was  found  in  an  alley  in  Wash- 
ington City  a  few  days  ago  and  that  he  was  so  daaed  by  Intogd- 
cants  or  otherwiee  that  he  didnt  even  know  what  oommlssloc 
he  was  on. 

You  will  also  recall,  my  frlenda.  that  during  the  campaign  the 
Democrats  loudly  denounced  what  they  denominated  the  "  robber- 
tariff"  policy  of  the  Republican  Party.  They '  insisted  that  a 
majority  of  our  ills  was  directly  chargeable  to  our  tariff  lawa; 
and,  although  this  administration  has  been  in  power  almost  11 
months,  and  a  completely  Democzatic  dominated  Congress  has 
been  in  session  for  more  than  6  momths  of  that  time,  not  one 
single,  solitary  gesture  even  has  been  made  toward  a  revision 
of  the  tariff.  It  has  been  an  open  secret  tar  sometime  that,  as  a 
matter  of  fact.  Democrats  are  rapidly  becoming  more  tariff- 
minded  than  Republicans. 

Mr.  Chairman.  I  must  not  l^^p'^t  on  your  indulgence  longer. 
I  dont  want  to  put  myself  in  the  category  of  the  f^ow  who, 
after  speaking  so  long  that  he  exhausted  the  patience  of  his 
audience,  by  way  of  apology  said  that  he  had  forgotten  to  observe 
his  watch.  Whereupon  a  fellow  in  the  audience  yelled  out,  "  Ton 
dont  need  a  watch,  my  friend,  what  you  need  is  a  calendar." 

However,  I  cannot  conclude  my  remazks  without  commenting 
briefly  on  <»e  other  matter  which  is  certainly  of  paramount 
imp<^tanoe.  

Mr.  Chairman,  if  during  the  campaign  the  Democrats  stressed 
one  promise  more  aggressively  than  another  it  was  the  unequivocal 
pledge  of  their  Presidential  candidate  to  balance  the  Budget  and 
reduce  the  national  debt.  When  Woodrow  Wilson  was  inatigtirated 
President  of  the  United  States  our  natKmal  debt  was  only  91.000.- 
000.000.  When  8  jrears  later  he  relinquished  oAce.  our  national 
debt  had  reached  the  sta^erlng  and  almost  Incomprehensible 
aggregate  of  $28,000,000,000.  This  was  the  exeeedlnglv  crucial 
and  dismal  situation  which  confronted  Warren  O.  auiUng  when 
he  assumed  the  Presidency  on  Mar^  4,  1921.  During  tay  12 
years  of  Republican  rule,  by  a  strict  and  economical  adherence 
to  the  Budgetary  law  enacted  by  a  Republican  Oopgress.  our 
national  debt  was  reduced  to  17  billion.  However,  by  vlrtos 
of  the  recovery  acttvitles  sponsored  by  Presldeat  Hoover,  whl^ 
included  a  pubUc-bulldlng  program  eosting  naarty  a  billUm.  aad 
funds  for  the  BJ'.C.  amounting  to  another  9  hllltone,  and  otMr 
rscovsry  projects,  when  Mr.  Hoover  w«Bt  <«*  ?*S*2^  ""fSi 
I  19g8.  our  publle  debt  was  ^(proximately  990.0004100/100.    DarlBC 
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IS  fWHS  oar  Bodget  was  guairtod  with  acrupoloas  TlgOAiioe. 
with  the  result  that  when  Ifir.  HooTcr  retired  from  oOoe,  It  was 
practtcsUy  bslSBoed. 

When  th*  RooMf*«tt  •dmlnlstratlon  •tuted  off  It  g«v«  glowing 
promiM  ot  faUUDment  of  Ite  pledge  to  maintain  a  balanced  Budget 
aad  raduce  the  natlnnal  debt.  It  gaTe  notice  that  drastic  econo- 
mies wcKild  be  Insagurated.  It  had  C<»grees  pass  a  bill  author- 
iBlng  the  dlsoontlnuaaoe  of  useless  and  unnecessary  bureaus 
and  the  consolidation  ot  others.  Under  the  laah  of  the  White 
House  whip,  the  OoQgreas  also  passed  what  is  Icndwn  as  the 
**  Xoonomy  Act  **,  which  tO(A  15  percent  from  all  Ooyemment  em- 
plojrees  and  either  deprived  the  veterans  of  the  Nation  <^  their 
pftMlcims  or  reduced  their  pension  ratings  to  a  mere  pittance.  As 
a  result  oX  this  ruthless  legislation,  thomsands  at  sick  and  disabled 
Americans  who  had  honorably  worn  the  Natton's  uniform  were 
ruthlessly  evicted  from  Government  hospitals  without  any  pro- 
vision tor  food  or  clothing,  and  along  with  hundreds  ot  thousands 
ai  their  romraiVw  thrown  upon  the  cold  charity  of  the  world.  The 
public  was  given  to  understand  that  this  utterly  indefensible  ac- 
tion of  the  admlnlstratlsQ  was  based  on  necessary  economy. 
A  shudder  of  horror  went  over  the  Nation  at  this  act  of  cruel  in- 
gratitude to  those  who  had  sacriflced  their  health  In  the  service 
of  the  colors  and  to  the  widows  and  orphans  of  those  who  had 
made  the  supreme  sacrlfloe.  But,  reassured  that  it  was  a  neces- 
sary economy  and  that,  after  all.  the  veterans  would  be  dealt  with 
In  a  spirit  of  the  most  sympathetic  cooslderatlan.  the  wave  of 
Indignation  soon  subsided. 

But.  my  frtesds,  Instead  of  dealing  with  the  veterans  gently  as 
they  promised,  the  veterans  were  treated  like  so  many  impostors, 
and  so  great  was  their  hxmilll&tlon  and  chagrin  that  many  of 
them  died  of  sheer  shock  and  dlsiqipointment,  and  hundreds  of 
ottters  sought  solace  tn  suldde.  And  Instead  of  applying  the 
MOOXOO.OOO  which  they  tocA  from  the  veterans  under  the  pre- 
tense of  balancing  the  Budget,  they  proceeded  to  apply  it  and 
Innumerable  additional  millions  to  finance  the  great  alphabetical 
Ftankenstetn  that  has  sprung  up  In  this  country.  Not  only  the 
present  generatlaD.  but  gen«atlons  unborn  will  writhe  and  sweat 
under  the  tax  burdens  Inflicted  by  this  gigantic  monster,  even  as 
ths  ehlldren  of  Israel  writhed  and  agonised  In  Egyptian  bondage. 

And  In  the  meantime,  the  boys,  who  with  elastic  step  and  in 
the  flower  of  youth  in  1917  went  forth  with  every  assurance 
of  i^de  and  gratitude  and  with  every  promise  of  future  appre- 
ciation that  the  Knglleh  language  could  convey,  are  today  walk- 
ing the  hi^ways  and  byways — that  Is.  those  that  came  back,  and 
those  that  are  able  to  walk — and  like  the  poor  unfortunate  man  of 
Jericho,  who  fell  among  thieves,  they  tread  the  wine  press  of 
disease  and  destitution  while  Uncle  8am,  like  the  proud  indif- 
ferent Pharisee,  passes  by  on  the  other  side.  It  seems.  Mr. 
Chairman,  thst  this  administration  has  no  time  to  waste  on  the 
veterans,  their  widows,  and  orphan  ehlldren.  It  Is  too  busy  plow- 
ing xip  cotton,  planning  birth  control  of  pigs,  conducting  dancing 
schools,  planting  sa;>llngs,  and  making  bonfires  of  Muegrass 
seed.  But  a  good  samarltan  will  come  along  some  day  Who  will 
bear  the  groans  of  the  disabled  soldiers  and  the  walls  of  their 
widows  and  dilldren.  and  he  wUl  not  be  so  occupied  with  the 
material  things  of  earth  that  he  cannot  find  time  to  bind  up  their 
wounds  and  wipe  away  their  tears.    And  God  speed  that  hour. 

I  have  faith  In  the  spirit  of  American  )U8tloe  to  believe  that 
this  ghastly  aiMl  disgraceful  condition  cannot  continue  Indefinitely. 
And  before  the  present  session  of  Ckmgrees  comes  to  a  dose,  I 
predict  that  the  God  of  rl^t  and  Justice  wUl  so  quicken  Its  con- 
sdenee  that,  regardless  of  any  Influence  that  may  be  exerted,  it 
will  expiate  this  foul  crime  committed  against  our  disabled 
horoes  and  wipe  this  ignominious  stain  from  our  national 
sscutc'heon. 

Among  the  various  aooompllshmenta  of  the  **  brain  trust "  there 
Is  one  that  stands  out  most  signal  and  commanding,  and  that 
Is  the  two  systems  of  bocAkeeplng  which  Its  experts  In  account- 
ancy have  evolved  and  Inaugurated.  They  Twfntajn  two  ledgers — 
one  ledger  they  use  for  the  normal  Budget  and  the  other  for 
the  emergency  Budget.  When  they  discover  that  the  normal 
Budget  Is  about  to  show  a  deficit  a  messenger  ts  promptly  dis- 
patched to  the  ofllce  of  the  Secretary  of  the  Interior,  lir.  Ickes. 
and  sufllelent  emergency  funds  are  immediately  allocated  to  bring 
the  narraal  Budget  back  Into  balance  again.  Tills  ridiculous 
operation  Is  repeated  Uke  the  directions  on  a  pstent-medldne 
bottle  "  as  often  as  Is  necessary." 

Of  course  the  whole  perfomaanoe  Is  a  cheap,  transparent  subter- 
fuge and  clearly  shows  that  the  Government  at  present  Is  In 
the  hands  of  a  lot  of  financial  quacks  and  tyros.  Under  this  non- 
chalant, lackaday.  slipshod  system  appropriations  thst  have 
been  disapproved  and  rejected  by  Oong'ess  because  of  Its  effort 
to  maintain  a  normally  balanced  Budget,  by  this  art  of  hocus- 
poeua  are  provided  for  out  of  emergency  relief. 

lust  now  our  so-called  "  emergency  Budget "  shows  a  nice  little 
deficit  of  more  than  $7,000,000,000.  and.  accardlx«  to  the  President 
hlmsstf .  our  natlotisl  debt  wUl  ^gregate  thirty-two  bllUoos  at 
the  end  of  the  fiscal  year  IMS.  This  means  that  at  that  time  the 
annual  Interest  charge  on  our  public  debt  will  be  OMsre  than  the 
amount  of  the  total  natiooal  d^bt  when  the  Democrats  took  charge 
In  1913.  But  what  else  could  you  expect,  my  frtaads,  from  a 
gaatleman  who  as  Oovsnwr  of  a  great  State  ran  It  9114.000,000  In 
the  red,  fotdng  his  suooeesor  to  resort  to  a  sales  tax  to  nksst  ths 
State'*  flnanrtal  rnnrpffyles  And  lot  a  Uttle  later,  when  this 
f oraaer  Goveracr  toeeasM  Presldsnt  aad  weam  at  his  satalUtes  men- 
tioned a  salsa  tax  to  malntoin  a  hslannail  Budcst.  he  threw  up  his 
m  dligask  had  dfMUrad  tbaX  te   was  lwntt94  at  tht 
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suggestion.  Personally,  I  have  always  opposed  a  sales  tax;  but, 
bad  as  It  is.  the  Government  may  ultimately  have  to  reaort  to  It 
to  meet  the  exlgenciee  of  the  situation. 

My  friends,  I  realize  that  statistics  are  dull  and  tedlcnis,  but  in 
order  not  to  be  deceived,  please  ponder  these  figures  for  a  moment. 

On  Janxiary  1,  1933,  there  were  3.800,000  families  on  relief  in  the 
United  States.  Averaging  3 14  persons  to  the  family,  we  had  a  total 
of  about  12  million  people  on  our  relief  rolls.  On  January  1  of 
this  year,  the  nvunber  of  families  on  relief  had  increased  to  7 
million,  or  by  the  same  token,  25  million  people. 

Has  normal  employment  increased  under  the  NH^.? 

The  code  was  adopted  in  September  of  last  year.  At  that  tlm* 
according  to  figures  compiled  by  the  American  Federation  of 
Labor,  normal  employment  was  74.3  percent.  In  October  it  was 
73.9  percent.  In  November  It  was  72.4  percent.  And  in  December 
it  had  gone  down  to  71.8  percent. 

In  the  light  of  this  revelation.  I  ask  you,  where  are  we  headed? 

Unless  we  change  our  system,  only  the  living  God  can  answer. 

There  is  one  thing  certain,  however,  and  that  is  we  can't  drink 
and  spend  oiu*  way  back  to  prosperity. 

Bfy  remedy  woxild  be  to  provide  for  direct  Government  loans  to 
private  industry  through  the  medium  of  the  RJ'.C,  whereby  real 
pay  rolls  would  be  estabUshed  and  genuine  purchasing  pow^ 
created,  thereby  employing  our  idle  workers  at  living,  decent 
wages.  I  would  then  establish  agricultural  colonies  to  provide 
for  those  unable  to  compete  in  Industry.  I  would  furnish  them 
tools  and  seeds  and  give  them  a  chance  to  earn  something  for 
themselves.  In  this  way  they  would  regain  their  self-respect  and 
relief  would  inevitably  come  to  the  taxpayers  of  the  Nation. 

So.  In  conclusion,  my  friends,  in  this  solemn  presence  tonight, 
let  us  highly  resolve  that  the  martyrdom  of  our  Illustrious  patron 
saint  shall  not  have  been  made  in  vain.  Let  us  renew  oiu*  faith 
in  the  prc^>o6itlon  that  "  governments  derive  their  Just  powers 
from  the  consent  of  the  governed  "  and  not  from  their  coercion. 
Let  us  rededlcate  and  reconsecrate  ourselves  to  the  preservation 
of  the  institutions  of  Liberty  for  which  the  immortal  Lincoln 
sacrificed  everything  that  he  had— even  his  life — to  the  end  that 
"government  of  the  people,  by  the  pec^e.  and  for  the  people 
shall  not  perish  from  the  earth." 

THK  BATTLK  IS  OH 

Mr.  LEMEE.  Mr.  Speaker,  the  battle  is  on — ^we  have  had 
several  sldrmishes — the  farmers  have  again  been  betrayed 
by  the  reactionary  standpatters  of  both  parties.  A  bipar- 
tisan coalition  against  the  Prazier-Lemke  bill  was  formed 
between  the  reactionaries  of  the  Republican  and  Democratic 
Parties.  All  the  power  these  bellwethers  could  exert  has 
been  brought  upon  the  Members  who  signed  the  Frazier- 
Lemke  petition  to  withdraw  their  names  and  upon  others 
not  to  sign.  In  spite  of  this  we  obtained  the  required  145 
signatures,  only  to  be  delayed  by  the  gag  rule  and  the 
end  of  the  session.  The  battle  lines,  however,  are  being 
drawn  tighter  and  tighter  an  all  fronts,  and  will  continue 
until  the  November  election,  when  the  people  of  this  Nation. 
I  am  confident,  will  win  a  final  and  complete  victory.  In 
the  last  election  we  drove  the  money  changers  from  the  first 
fioor  into  the  basement,  ix^ere  they  are  still  mixing  the 
medicine  and  influencing  the  l^;islation  of  this  Nation.  In 
the  next  election  we  will  drive  them  out  of  the  basement 
and  permanently  out  of  Washington.  Let  the  standpatters 
of  both  parties  beware. 

In  the  meantime,  progress  is  being  made.  The  American 
Federation  erf  Labor,  through  its  president.  William  Oreen. 
has  come  to  the  aid  of  the  fanners — to  the  aid  of  all  the 
people  of  this  Nation — to  the  support  of  the  Frazier-Lemke 
bill.  Hundreds  and  thousands  of  farmers,  bankers,  busi- 
ness and  professional  men  and  women  throughout  the  Na- 
tion have  written  and  wired  their  Members  of  Congress 
demanding  to  know  under  whose  Instruction  and  direction 
these  bellwethers  acted  when  they  opposed  the  only 
emergexAcy  farm  refinancing  legislation  before  this  Con- 
gress— the  legislation  that  will  give  real  and  not  make- 
believe  relief,  not  (mly  to  the  fanners  but  to  130,000.000  men, 
women,  and  children.  They  demanded  that  their  Represen- 
tatives in  Congress  ignore  these  bipartisan  bellwethers  and 
sign  the  petition  to  discharge  the  committee  and  to  bring 
the  Frazier-Lemke  farm  refinancing  bill  out  on  the  floor 
for  discussion  and  passage. 

The  international  bankers  would  now  lead  us  to  believe 

that  there  has  already  been  an  expansion  of  the  cxirrency 

this  Is  absolutely  false.  Not  only  has  there  not  been  an 
expansion  of  the  currency,  but  daring  the  first  year  of  this 
administration  there  has  been  a  contraction,  a  deflation 
equal  to  $9  J3  per  capita.  The  Tl-easury  reports  show  that 
on  Fetamary  28,  1933.  then  was  $52^  per  capita  circuia- 
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tion  while  on  Pebniary  28,  1934,  there  was  $42.40.  Tlius,  tn 
spite  of  all  the  wild  and  exaggerated  claims  of  expansion, 
there  has  been  a  deflation  of  $9.83  per  capita.  In  order  to 
cover  up  this  deflation  we  have  borrowed  billions  of  dc^lars 
and  issued  tax-exempt  interest-bearing  bonds  to  bolster  up 
our  tottering  f^^t"^*^^  structure,  but  there  is  dangor  ahead 
because  we  cazmot  borrow  ourselves  out  of  debt.  We  cannot 
save  ourselves  from  a  final  accounting — from  Judgment 
Day — by  a  further  contraction  of  the  currency  and  accumu- 
lation of  the  wealth  of  this  Nation  tn  the  hands  of  a  few — 
In  the  hands  of  the  coupon  dippers. 

There  is  danger  ahead — the  Government  is  still  trying  to 
get  prosperity  by  boirowing — by  issuing  billions  more  of 
tax-exempt  interest-bearing  bonds.  By  the  end  of  this  year 
this  Nation's  debt  will  be  some  $32,000,000,000.  The  average 
Interest  on  this  huge  sum  will  be  about  3V^  percent,  which 
amounts  to  $1,130,000,000  per  annum.  This  is  the  national 
debt.  It  does  not  include  that  of  States,  counties,  cities,  and 
other  p<ditical  subdivisions.  These  States,  counties,  cities, 
and  other  political  subdivisions,  as  well  as  individuals,  have 
all  stretched  their  credit  to  the  limit. 

This  Nation  is  bankrupt;  every  State  in  this  Union  is 
bankrupt;  the  people  of  the  United  States  as  a  whole  are 
bankrupt.  The  public  and  private  debts  of  this  Nati(»i.  which 
are  evidenced  by  bonds,  mcntgages,  notes  or  other  written 
Instruments  amount  to  about  $250,000,000,000;  uid  it  is  esti- 
mated that  there  is  about  $50,000,000,000  of  which  there  is 
no  record,  making  in  all  $300,000,000,000  of  puWlc  and  pri- 
vate debts.  Tlie  total  lAiysical  cash  value  of  all  the  prop^iy 
Id  the  United  States  is  now  estimated  at  about  $70,000,- 
000,000.  That  is  more  than  It  would  bring  if  sold  at  public 
auction.  In  this  we  do  not  include  debts  or  the  evidarice 
of  debts,  such  as  bonds,  mortgages,  and  so  f OTth.  Tljese 
are  not  physical  property.  How  are  we  going  to  pay  $300,- 
000,000,000  with  only  $70,000,000,000?  It  cannot  be  done 
unless  we  first  put  mc^e  money  into  actual  circulation — not 
by  doubling  it  in  the  hands  of  a  few,  but  by  putting  it  into 
circulation  among  the  people.  Let  Wall  Street  call  that 
debasing  of  the  currency  and  make  the  most  of  it.  We  are 
more  concerned  with  not  debasing  American  manhood  and 
womanhood. 

At  5  percent  the  Into-est  on  this  vast  Indebtedness 
amounts  to  $15,000,000,000  annually,  or  $120  a  year  for 
every  *wsn,  woman,  and  child.  The  amount  of  money  in 
actual  clrculaticm  In  this  country  Is  about  $2,000,000,000. 
By  that  I  do  not  mean  money  lost  or  destroyed,  hoarded,  or 
in  foreign  countries.  Itieref ore,  in  order  to  pay  the  interest 
on  oxn:  public  and  private  debts,  each  dollar  in  actual  circu- 
lation, in  actual  use,  wlH  have  to  be  used  as  a  revolving  fund 
and  be  paid  over  seven  and  one-half  times  a  year. 

Yet  in  spite  of  this  vast  Indebtedness,  in  spite  of  these 
dizzy,  incomprehensible  figures,  millions  of  our  people  are 
f  (uxed  to  seek  positions  on  the  Federal  pay  roll  or  on  a  dis- 
guised dole  system.  There  is  not  enoui^  money  among  the 
people  to  enable  them  to  employ  and  utilize  the  energy  of 
these  men  and  women  in  necessary  and  useful  work;  thore  Is 
a  money  famine.  We  have  made  beggars  out  of  a  once 
proud  people.  States,  counties,  cities,  school  districts,  and 
other  quasi-public  Institutions  are  all  asking  for  help  from 
the  Federal  Oovemment.  Some  of  these  are  offering  so- 
called  "  frozen  assets  "  as  security  for  loans,  forgetting  that 
these  assets  are  no  longer  frozen  but  have  long  since  evapo- 
rated. Thace  Is  danger  ahead,  a  collapse,  and  a  collapse 
may  mean  devastation  and  destruction. 

What,  then,  caused  this  condition?  It  was  caused  by  the 
monopolization,  not  of  the  wealth  of  this  country  but  of  the 
medium  of  exchange;  the  monopolization  in  the  hands  of  a 
few  fTtftnHai  monarchs  of  the  money  of  the  country,  the 
unit  of  exchange.  This  was  brought  about  by  skillful  ma- 
nipulation of  the  currency,  by  a  monopoUztog  tariff,  by 
gambling  In  sUx^s  and  bonds  and  the  necessities  of  life.  It 
was  brought  about  first  by  virtually  doubling  the  money  in 
clrcnlatlon  through  the  Federal  Reserve  banks  during  the 
•war  and  then  bjr  cmel,  brutal,  and  inhuman  deflation,  by 
ijVirtaaUy  cutttng  the  money  in  circulation  in  two. 


To  loosen  this  strangle  hold  uixm  oar  people,  we  propoM 
as  a  ranedy  the  Frazier-Lemke  bill.  This  bill  provides  that 
the  United  States  Oovemment  shall  refinance  ejdstinc  farm 
indebtedness  at  1  ^-percent  interest  and  l^  percent  applied 
cm  the  principal  on  the  amortization  plan,  not  by  issuing 
bonds  but  by  issuing  Federal  Reserve  notes  secured  by  the  best 
securities  on  earth,  first  mortgages  on  farm  lands:  better  se- 
curity than  gold  or  silver,  because  you  cannot  eat  gold  or  sil- 
ver but  3rou  can  eat  the  inoducts  that  grow  on  the  farms: 
therefore  your  life  depends  upon  the  farms.  TUey  are  the 
best  security  on  the  face  of  the  earth.  If  our  Gtoverxmient  has 
enoutfi  intdllgence  to  do  thte.  it  will  make  a  proflt  of  six 
billion  three  hundred  and  forty-five  million  at  IH-Peroent 
interest  in  47  years,  the  time  required  for  amortizayon  of 
the  farm  indebtedness. 

Let  us  compare  the  Frazier-Lemke  bill  with  the  one  passed 
by  the  special  session  of  Congress,  written  in  New  York  in 
the  atmosphere  of  the  money  changers.  Under  that  bill, 
if  all  the  farm  indebtedness  were  refinanced,  the  fanners 
of  this  Nation  would  pay  $12,492,500,000  in  39  yean  to  the 
bondholders.  Under  the  Fraaier-Lemke  bUl  the  fanners 
would  have  to  pay  Just  $6,149,500,000  less  interest  in  47 
years.  %^  at  the  same  time  the  (Government  would  make 
a  net  profit  of  $6,345,000,000  and  to  that  extent  lessen  our 
Federal  tax  burden. 

Under  the  present  Farm  Mortgage  Act  the  farmer  is 
asked  to  pay  4V&-percent  interest  if  he  lives  in  a  Federal 
Farm  Loan  Association  district  and  5  percent  if  be  does  not. 
and  in  addition  pay  1  percent  for  administration  and  buy 
stock  in  an  amount  equal  to  5  peircent  of  the  loan,  making 
10^  or  11  percent  for  the  first  year  and  thereafter  4^-  or  6- 
peroent  interest,  together  with  1  percent  for  amortteadon. 
making  5^  or  6  percent  anmially  until  paid.  whUe  under  the 
Frazier-Lemke  bill  he  will  pay  1^-peroent  interest  and  1^ 
percent  on  the  principal,  or  $30  for  each  thonsand  doDarB 
borrowed,  for  approximately  47  years.  Under  the  Fraiier- 
Lemke  bill  a  farmer  could  carry  a  $17,000-mortgace  loan, 
as  far  as  his  ability  to  pay  goes,  as  easily  as  a  $6,000  kian 
under  tbe  present  law.  T1]«  Fnuder-Lemke  bill  takes  into 
consideration  the  farmer's  ability  to  pi^.  Under  the  pro- 
visions  of  this  UH  a  farmer,  on  a  $10,000  loan,  will  have  to 
pay  $24,000  less  In  interest  in  47  years  than  he  would  have 
to  pay  If  he  got  the  same  loan  for  6  percent  straight. 
Surely  we  are  all  for  that.  Another  dlflaenoe  is  that  under 
the  present  law  himdreds  and  thousands  of  fanners  are 
losing  their  farms  by  mortgage  foreclosure  because  of  their 
Inability  to  meet  the  requlreBMuts  and  Mmttations  of  that 
law.  while  under  the  Razler-Lemke  bill  they  could  be  re- 
financed and  their  homes  saved. 

U&der  the  provisions  of  this  UH  there  wovdd  be  issued 
yMi  put  into  circulation  between  two  and  three  billion  dol- 
lars of  new  money-^^Meral  Reserve  notes.  This,  used  as 
a  revolving  fund,  will  be  sufDclent  to  refinance  all  of  the 
taxm  indebtedness  and  save  the  fanners  from  ruination. 
If  we  had  passed  this  bill  in  the  special  sessUm,  tills  two 
or  three  billion  dollars  used  as  a  revolving  fund  would  have 
given  us  an  intelligent  expansion  of  the  currency  and 
would  have  made  it  unnecessary  for  the  Government  of  the 
United  States  to  issue  bilUons  of  tax-exempt,  interest-bear- 
ing bonds,  lliat  is  the  difference  between  the  Fnuder- 
Lemke  bin  and  the  present  policy  of  the  Oovemment 
borrowing  money  and  guaranteeing  bonds. 

If  this  bill  had  been  passed  there  would  have  been  enoogh 
money  to  do  the  Nation's  money  business.  Tliere  would 
have  been  enough  numey  so  that  the  great  State  of  nunote 
would  not  have  to  compel  its  teachers  and  employees  to 
accept  scrip— poper  money  manufactured  by  Armour  it 
Co..  the  National  Tea  Co.,  the  Standard  Oil  Co..  and  the 
diain  stores.  Tlie  back  of  this  scrip,  or  paper  money,  reads 
as  f  oOowa: 

This  coupon  Is  laraed  by  Armoor  ft  Co.  at  the  veqaest 
m  ooopsratton  with,  school  and  local  govamhag  t 
part  at  aa  arraagemeat  through  whMi  ws  purehaat 
tton  waawDts.  so  that  the  aalazlM  and  wages  o(  — 
employees  ea&  be  paid  jfemUag  rasmnptkn  of 
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In  odier  ipords,  this  Is  proof  that  our  Oovemment  has 
not  anppUed  Xbe  peoide  of  nUools  wl  ;h  saffldent  money  to 
do  the  State's  hnstnevi,  with  soAcleat  money  so  that  Its 
people  can  pay  their  taxes,  but  compcb  the  peoide  oi  Illi- 
nois to  torn  their  teachers  and  other  State  employees  over 
to  the  merdes  of  Armoor  k  Co^  the  Standaid  OU  Cow,  the 
Rational  Tea  Oo^  and  ttie  chain  stoi'es.  for  scrip  or  trade 
money.  It  Is  proof  that  there  Is  an  overprodnctian  of  Just 
one  thine  in  the  United  States  and  that  is  an  overproduction 
tn  Washtngtoii,  D.C.,  proof  that  the  so-called 
*  has  fone  into  iMuiknqjtey. 

Our  Ooffcmraent  now  prints  FBdeinl  Reserve  notes  and 
ftves  them  to  the  Federal  nsssite  banks  at  0.7  of  1  cent 
per  MO.  the  cost  of  pciattng.  It  mafeei  no  difference  whether 
that  bin  Is  a  $1  bill  or  a  thousand-dollar  txill.  or  whether 
they  keep  it  for  1  year  or  for  ao  years;  aD  they  ever  pay 
your  uncle  Sam  for  it  is  O.T  of  1  cent  per  MIL  "Hie  amount 
of  an  the  paper  money  given  by  the  Oovemment  to  the 
banks  antonnted  on  January  1  last,  to  over  $4,878,500,000.  of 
which  amount  over  $3432.000,000  were  Federal  Reserve 
notea.  What  Is  back  of  this  pmwr  incmey?  Is  there  gold 
back  of  it?  There  Is  not.  Is  there  eveo.  a  farm  back  of  it? 
There  is  not  Tliere  is  simiHy  the  Indebtedness  of  the  United 
States  a  Oovemment  bond — ba<^  of  it.  There  is  no  gold 
back  of  it  and  if  any  of  you  think  there  is.  Just  take  a  Fed- 
eral Reserve  note  to  the  United  States  Treasury  and  try  to 
get  gold  for  it.  and  you  will  find  that  you  cannot  get  it.  If 
you  could  get  it.  tlken  I  could  have  you  arrested  for  violating 
the  law  and  having  monetary  gold  in  yoor  possessian — 
money  is  made  by  law. 

After  your  Oovemment  had  given  all  this  money  to  these 
bankers,  it  found  it  necessary  to  borrow  back  some  of  the 
money  that  it  gave  away.  It  had  to  sell  bonds  and  certif- 
icates of  indebtedtMss.  Tlie  amomxt  of  these  bonds  and 
certificates  of  inddOtedness  on  January  1  last  amounted  to 
over  82S.000.000.000  and  will  be  some  $32,000,000,000  by  the 
end  of  the  year.  These  bonds  bear  interest  on  an  average 
ei  about  3^  percent  and  are  tax  exempt.  In  other  words. 
^  these  bankers  use  the  $4«878JM)0,000  paper  money  irUch  your 
Oovemment  gave  them  as  a  revolving  fund,  with  which 
they  bought  the  $354K)0.000.000  tax-exempt,  interest-bearing 
bonds  and  certificates  of  indebtedness. 

lliese  bankers  not  only  now  have  the  $25.0004)00.000  tax- 
e—mpt,  interest  bearing  bonds  and  certiflcates,  but  they 
also  have  the  $4.878JMM,000  of  paper  money  which  jrour 
Qovei'nmept  gave  them  and  which  they  used  as  a  revolving 
tand  to  boy  these  bonds.  At  this  time  the  Oovemment  is  bor- 
rowing about  a  billion  dollars  a  month.  It  prints  tax-exempt, 
interest-bearing  bonds  to  that  amount  and  hands  these  over 
to  tttese  bankers,  and  in  return  the  bankers  hand  to  the  Oov- 
emment deposit  slips.  No  money  is  exchanged:  the  whole 
thing  is  merely  a  bookkeeping  transaction.  Tbe  banks  draw 
interest  on  ttie  bonds,  but  the  Oovemmoit  draws  no  interest 
on  the  deposit  sUps.  The  Oovemment  diecks  on  these 
deposit  slips  and  the  persons  who  receive  the  checks  rede- 
posit  them  in  the  banks.  The  Oownment,  of  course,  is 
short-changed.  If  the  banks  need  more  money  as  a  revolr- 
ing  fund,  they  take  these  bonds  and  put  them  up  as  security 
for  more  Federal  Reserve  notes. 

If  our  Oovemment  can  do  this  for  the  Uc  bankers,  why 
can  it  not  do  it  for  the  farmers?  Why  not  do  it  for  agri- 
culture? Why  not  issue  VMeral  Reserve  notes  secured  by 
better  seeuri^  than  these  bankers  put  up — secured  by  the 
farms  of  this  Nation?  Why  not  do  the  reasonable  thing,  the 
inteUigeirt  thing,  the  only  thing,  and  pass  the  Frazier-Lonke 
bill?  When  this  bill  becomes  a  law  it  will  reduce  the  fanners' 
indebtedness  by  three-fifths  in  47  years  because  of  the  lower 
rate  of  interest  and  in  addition  the  Oovemment  will  make  a 
net  profit  of  $6345.000.000. 

We  have  everything  at  our  fingers'  tips  to  bring  about  the 
greatest  prosperity  the  world  has  ever  seen.  We  have  plenty 
of  raw  material:  plenty  of  education;  plenty  of  m^Hft»i</«^i 
skm:  plenty  of  wiDing  workers;  plenty  of  highly  efDeient  ma- 
chinery— every  tiling  necessary  to  create  a  great  and  lasting 
prosperity— except  money.  When  the  Frasder-Lemte  bill 
there  will  be  issued  and  put  into  circulation  ^rnnng 
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the  people,  several  billion  dollars  of  new  money — Federal  Re- 
serve notes.  It  will  agaii\  give  purchasing  power  to  the 
people.  The  farmers  will  pay  thetr  bankers,  their  merchants, 
their  lawyers,  and  their  doctors,  and  they  In  turn  will  pay 
their  bills  and  all  will  start  in  again  repairing  and  improving 
thetr  homes.  Unemployment  and  starvation  will  cease.  En- 
f^voed  idlpness  of  millions  of  men  and  women  will  disai>- 
pear  and  we  will  hear  no  more  of  overproduction.  Con- 
sumption will  again  be  normal  and  the  industrial  life  of 
the  Nation  will  return. 

■mis  bill  has  the  ofllcial  endorsement  of  the  National 
ftamers  Union;  it  has  the  official  endorsement  of  some 
State  Farm  Bureau  organizations  and  of  many  Bureau  and 
Orange  locals  throughout  the  Nation.  It  has  the  approval 
of  85  percent  of  the  farmers  of  this  Nation;  it  has  the  ap- 
proval of  every  intelligent  banker,  business,  and  professional 
man  and  woman.  Twenty-one  State  legislatures  have  aslced 
Congreos  to  pass  this  bilL  They  are:  Arizona,  California, 
Colorado,  Idaho,  Illinois,  Indiana,  Iowa.  Kansas,  Kentucky, 
Michigim,  Minnesota,  Montana,  Nebraska,  Nevada.  North 
Dakota.  Oklahoma.  Oregon,  South  Carolina,  South  Dakota, 
Tennessee,  and  Wisconsin.  It  has  the  approval  of  the  lower 
house  of  the  State  Legislature  of  New  York,  the  President's 
own  State,  as  well  as  that  of  Ohio  and  of  Delaware.  Surely 
no  Member  of  Congress  from  these  States  is  Justified  in 
ignoring  these  mandates  from  his  State. 

To  the  30.000.000  who  live  on  oiu*  farms,  to  you  130,000,000 
everywhere,  to  you  patriotic,  liberty-loving  citizens.  I  say 
there  is  danger  ahead:  the  "  brainless  trust "  is  still  bent 
upon  the  regimentation  of  agriculture,  regimentation  of 
everything,  upon  the  establishment  of  a  feudal  system  with 
the  bureaucrats,  the  lords,  and  barons  here  in  the  depart- 
ments in  Washington,  the  vassals  in  the  cities  and  towns^ 
with  the  farmers  and  laboring  men  as  the  feudal  serfs 
throughout  the  Nation.  The  vandals  in  the  Department  of 
Agriculture  are  still  bent  upon  the  destruction  of  food  and 
clothing  in  the  midst  of  starvation  and  want;  it  is  a  period 
of  planned  starvation  and  planned  rags. 

Tou  farmers  are  asked  to  curtail  production  by  permitting 
40.000,000  acres  to  lie  idle,  while  at  the  same  time  we  are 
importing  agricultiuul  products  that  would  require  40,000.000 
acres  to  produce.  Last  year  we  imported  43.000.000  pounds 
of  canned  beef  from  the  Argentine — this  was  equivalent  to 
250.000  head  of  cattle.  At  the  same  time  the  Department 
of  Agriculture  was  gxiilty  of  the  wanton  destruction  of  over 
6.000.000  pigs  in  the  midst  of  hungry  millions.  The  Depart- 
ment is  now  engaged  in  the  destruction  of  dairy  cows;  still 
we  Imported  50.000.000  pounds  of  cheese,  equivalent  to  2,000,- 
000,000  of  raw  milk.  The  Department  is  still  engaged  in  the 
destruction  and  curtailment  of  cotton  production,  while  mU- 
lions  of  our  people  go  to  bed  without  mattresses  or  bedding 
or  sufflrient  clothing.  This  is  the  work  of  madmen.  Our 
problem  is  not  overproduction  but  underconsumption  and 
maldistribution. 

There  is  danger  ahead — danger  of  an  intellectual  collapse 
of  oin-  bureaucrats.  I  appeal  to  the  farmers — to  all  liberty- 
loving  people — ^to  refuse  to  sell  themselves  and  their  children 
into  b(mdage  for  a  mess  of  pottage.  I  appeal  to  you  of  the 
East  to  write  and  wire  your  Congressmen  demanding  the 
passage  of  the  Frazier-Lemke  bill  at  the  next  session  of 
Congress.  I  appeal  to  you  of  the  South  and  to  you  of  Cali- 
fornia— out  there  in  the  Oolden  West — to  do  likewise.  Agii- 
culture  must  be  refinanced — the  farmer's  homes  must  be 
saved. 

In  closing  may  I  state  that  the  responsibilities  of  govern- 
ment are  yours;  that  Congress  is  the  only  safeguard  of  your 
liberties;  that  the  trouble  is  not  with  Congress  but  with  you? 
As  a  whole,  the  Members  of  Congress  represent  the  average 
houOT.  integrity,  intelligence,  and  ideals  of  the  people  who 
elect  them,  no  more,  no  less,  and  that  is  as  it  ought  to  be. 
If  your  Member  of  Congress  is  not  representing  you  cor- 
rectly, then  it  is  yoin-  fault.  You  farmers  of  America,  tell 
your  Congressman  you  want  the  Frazier-Lemke  bill  to  re- 
finance you;  that  you  want  the  Thomas-Swank  bill  giving 


you  the  cost  of  production  for  that  part  of  your  products 
consumed  within  the  United  States;  and  the  Bcmk  of  the 
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united  States,  owned,  operated,  and  controlled  by  the  Oov- 
emment of  the  United  States  and  in  full  and  complete 
control  of  the  money  and  credit  of  this  Nation. 

I  have  confidence  in  the  future.  We  are  gcring  back  to  the 
democracy  of  Jefferson  and  Lincoln — forward  to  a  happy, 
prosperous,  self-reliant,  and  self-governed  people,  a  pec^Dle 
with  hopes  and  aspirations;  forward  to  the  true  grandeur  of 
this  Nation,  where  every  man  is  a  king. 

msmnCT  BOOSKVKLT  AKD  THI  HSW-DXAL  OOITORZSS 

Mr.  DOBBINS.  Mr.  Speaker,  we  are  evidently  in  the 
closing  hours  of  the  new-deal  Congress.  With  an  enor- 
mous legislative  program  accomplished,  we  may  pause  to 
take  stock  of  the  accomplishments  of  what  is  well  described 
in  (me  of  the  Washington  papers  this  morning  as  the  most 
colorful  and  outstanding  peace-time  Congress  in  the  Nation's 
history. 

For  my  part.  It  is  difficult  to  regard  this  as  a  "peace- 
time "  Congress.  When  we  assembled  here  in  March  of  last 
year,  in  preparation  for  the  inauguration  of  Rtmklin  D. 
Roosevelt  as  the  new  President  of  our  beloved  country,  there 
was  no  peace  in  the  mind  nor  heart  of  the  thoughtful  dti- 
een.  Unemployment  was  at  its  worst  stage  in  our  history. 
Commodity  prices  were  at  ruinous  levels.  Confidence  In  our 
private  institutions  was  all  but  gone,  and  was  ebbing  fast  in 
the  Oovemment  itself.  Many  asked  the  question,  "  Win  the 
Oovemment  last?  "  Oftener  the  inquiry  was  more  hope- 
lessly worded:  "  How  long  can  it  last?  "  Trae,  the  gxmnery 
of  warfare  was  not  heard — there  seemed  not  enou^  spirit 
left  in  the  people  for  flirting.  But  more  dreadful  than  the 
sound  of  distant  cannon  was  the  crashing  of  banks  on  every 
side  and  in  every  part  of  the  land. 

That.  Mr.  Speaker,  was  the  setting  In  which  more  than 
100  men  who  are  in  this  Chamber  today  began  their  first 
terms  as  Representatives  in  Congress  on  March  4, 1933. 

At  noon  that  day  I  stood  with  my  present  colleagues  at 
the  back  of  the  canopied  structure  erected  on  the  front 
steps  of  this  Capitol  Building  awaiting  the  appearance  of 
the  central  figure  in  the  national  drama  of  that  day.  Fac- 
ing us  were  150.000  of  our  fellow  citizens,  dull  of  eye  and 
heavy  of  heart.  Long  denied  the  Inspiration  of  leadership, 
they  had  almost  forgotten  what  it  is  like.  Then  with  the 
Vivid  thrill  of  a  desert  sunrise  came  the  awakening.  It 
came  in  the  form  of  one  of  their  own  kind,  moving  slowly 
out  of  the  east  portal  of  their  Capitol,  with  broad  shoulders 
squared  and  an  eye  as  clear  as  the  morning's  dew.  Straight 
at  them  he  looked,  and  his  voice  was  the  voice  of  a  leader 
and  a  friend,  gentle  in  its  encouragement,  insiriring  in  the 
thought  it  expressed,  confident  in  its  purpose,  and  resolute 
and  undaunted  in  its  determination. 

Thus  Franklin  Roosevelt  took  the  oath  and  spoke  to  all 
of  us  on  that  day.  Tlius  he  has  continued  to  look,  to  speak, 
and  to  act. 

As  he  proceeded  with  his  address  before  that  great  in- 
augural audience  thehr  dull  eyes  brightened,  then  glistened, 
and  soon  tears  were  rolling  unashamed  down  the  cheeks  of 
strong  men  and  women,  conscious  of  revived  hope  and  confi- 
dence. As  it  was  with  them  there,  they  knew  it  must  be 
in  the  minds  and  hearts  of  their  fellow  Americans,  listening 
on  every  radio  in  the  land.  In  this  spirit  the  people  of 
America  continue  to  look  to  their  leader,  and  our  reliance 
upon  hitn  has  become  a  part  of  oin:  nature. 

His  instant  and  decisive  course  in  the  banking  crisis  cast 
into  oblivion  the  dire  prophecy  of  the  1932  campaign  that  he 
would  not  be  a  man  of  action. 

Soon  he  called  this  Congress  into  specif  session-  The 
greater  part  of  the  time  from  then  to  now  we  have  been 
here  grappling  with  the  problems  of  the  Nation.  A  mere 
recital  of  the  national  recovery  legislation  and  progressive 
laws  enacted  In  1933  and  1934  is  long  and  impressive.  And 
they  have  all  been  in  harmony  with  that  wonderful  mes- 
sage that  marked  the  dividing  line  between  despair  and 
hope. 

The  President  then  assured  his  countrymen  that  this 
great  NatUm  would  endure,  revive,  and  prosper.  So  it  has; 
and  under  laws  enacted  by  us  with  his  approval  its  credit 
Is  safe  and  seoire,  national  wealth  is  Increased,  banks  are 


sound,  commodity  prices  are  hnproved.  and  unemplaymen8 
steadily  decreases. 

He  advocated  honesty  in  fHianrJal  transactions,  and  wa 
have  followed  his  lead  with  an  honest  security  law  and 
another  tw>Tii«hing  the  devices  of  the  crookad  gambling 
house  from  our  great  security  markets.  Wanking  has  been 
put  on  a  firm  basis,  and  the  depositor  is  insured  against  the 
losses  that  in  recent  years  brought  agony,  destitution,  and 
death. 

He  advocated  vt^«*ift«h  honesty  in  public  service,  and  his 
watchf td  regard  for  that  goal  has  been  rewarded  with  an 
administrative  record  free  from  scandal, 

He  said,  "  This  Nation  asks  for  action,  and  action  now." 
Suiting  the  deed  to  the  word,  he  has  been  Uielwi  and  iade- 
fatigable  in  his  activity;  and  the  example  be  set  is  reflected 
in  the  arduous  labors  of  this  Congress. 

"  Our  greatest  primary  task  ",  he  said,  "  Is  to  pot  people 
to  work."  Tlutt  we  have  done  in  the  Civilian  Conservation 
Corps,  by  Civil  Works  projects  on  the  roads,  on  public  build- 
ings, waterworks,  and.  better  yet,  on  railroads,  in  shops, 
stores,  factories,  and  on  the  farms.  We  have  accomplished 
this  through  legislatUm  unprecedented  in  character  and 
scope,  and  the  results  have  Justified  the  daring  fxprriment. 

He  deplored  the  increasing  foreclosures  on  hcnnes  and 
farms.  Congress  reoMmded  with  appropriations  of  billions 
for  mortgage  relief  and  the  machinery  for  its  generous  dis- 
tribution. 

He  spoke  for  an  adequate  but  soimd  currency.  TtuX  has 
been  provided.  The  gold  dollar  has  been  equitably  revalued, 
and  provision  for  a  broader  but  sound  base  for  currency  is 
afforded  through  hicreased  oohuge  of  silver.  The  croakers 
who  m^edlcted  a  financial  crlslB  if  this  should  be  attempted 
are  chagrined  as  they  contemplate  a  national  credit  that  is 
firmer  than  it  ever  was  bef  <»«. 

In  world  affairs  he  spoke  for  the  poUcy  of  a  good  neii^bor. 
We  have  respected  that  pledge  in  all  legislation  affecting 
foreign  affairs. 

Labor  stood  in  mortal  fear  at  the  thought  of  the  inroadi 
unemidoyment  and  want  had  made  uptm  its  advancement 
of  workingmen's  rights  and  standards  of  living.  Today, 
imder  laws  enacted  by  this  Congress,  and  uzkter  an  admin- 
istration devoted  to  the  welfare  of  the  people  as  a  whole,  the 
laboring  man  faces  the  future  with  hope  and  confldenoe. 

Fairness  characterizes  the  legislation  of  this  Congress. 
Hie  criminal  and  the  fraud  face  laws  more  stem  and  bind- 
ing than  before.    Tl^t  Is  as  it  sfhould  be. 

Oovemment  contracts  that  were  awarded  like  juicy  plums 
have  been  canceled.  In  the  air  mall  $10,000,000  a  year  is 
saved  by  Insistence  upon  the  fair  principle  of  competitive 
bidding,  and  the  service  now  surpasses  any  we  have  had  be- 
fore. I  pride  myaelf  upon  an  active  participation  in  that 
accomplishment.  In  the  great  saving  to  our  taxpayers  there 
is  ample  reward  for  the  Incessant  labor  it  Involved. 

As  agriculture  is  our  most  important  industry,  particularly 
In  my  own  State,  I  am  deeply  gratified  by  the  Intense  intcor- 
est  in  its  problems  that  has  been  shown  by  this  Congress, 
under  the  earnest  and  constant  leadership  of  our  President. 
In  former  years  it  has  taken  jrears  of  congressional  effort  to 
overcome  Executive  resistance  to  legislation  In  the  farmer's 
behalf.  Now  the  President  and  Congress  are  equally  solicit- 
ous in  a  determination  to  see  that  the  farmer  shall  receive  a 
decent  reward  for  his  enterprise  and  labor  and  that  the 
value  of  our  farms  and  their  products  shall  be  rertcred. 

Biistakes  have  been  made,  and  we  win  make  more.  Tl>» 
only  man  who  makes  no  mistakes  Is  the  one  who  never 
tries  to  do  anything.  Tlie  only  hunter  who  never  missed  a 
bird  is  he  who  never  fired  at  one. 

There  are  those  who  urge  that  we  let  things  alone,  and 
contend  that  prosperity  wUl  return  of  Its  own  accord.  Uj 
history  tells  me  that  we  once  had  a  political  party  that 
was  derisively  called  the  "Know-Nothing  Party."  Its  life 
was  short  and  its  deatii  vras  ignominious.  A  "do-nothing 
party  "  would  be  as  bad.  in  my  amnion.  What  would  have 
happened  to  this  Nation  in  1933  if  the  Presklait  and  Oon- 
gress  had  done  nothing?  

I  am  happj  in  the  oonvictian  that  this  Oongress.  now 
fading  into  history,  has  been  stupendcos  in  its  endeavors  and, 
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gwt  In  tta  aocomtfiiJiinfiito    I  ahaO  cury  with  me  tfaroacb 

life  ft  feeling  of  deepest  gratitude  to  my  fdlcMr-cttiaeiia  wbo 
made  tt  pomfhif  for  me  to  take  a  modest  p€ut  in  its  pro- 
fjwWiigM  Tlie  lesponrimitWw  of  membership  in  the  House 
of  Representatives  are  grave  indeed.  I  have  steadfastly 
endeavored,  Mr.  Speaker,  to  bear  those  responsibilities  with 
honor,  and  to  dJaeharge  them  indtutrioasly  and  intelligently. 
The  task  is  by  no  means  finished.  Our  President,  in  his 
recent  message  to  the  Congress,  points  the  way  to  further 
duties  that  we  and  our  coUeagnes  must  not  shirk.  They 
involve  the  fuU  recovery  and  protection  of  sacred  rigtits  in 
homes,  livelihood,  and  indtvldusd  secinity.  Some  of  our  op- 
ponents say  this  is  only  a  fantastic  dream,  and  can  never 
be  realted.  They  would  have  said  ttie  same  thing  (and  with 
a  greater  show  of  confidence)  of  some  of  the  plans  that 
are  now  in  the  course  of  fulfillment.  If  the  next  Congress 
apivoaches  these  problems  with  the  same  courage  and  de- 
termination di^layed  here  daring  these  2  years,  we  need 
have  no  fear  of  the  result. 

fOUXiCAL  BOtAGOCUntT  AJfS  6AO  KUVES 

Mr.  HART.  Mr.  Speaker.  I  desire  to  call  the  attention 
not  only  of  the  Houk  but  of  the  country  as  wen  to  an  exhi- 
bition of  political  demagoguery  that  has  exceeded  ansrthing 
within  the  time  of  my  service  here.  Of  course.  I  am  com- 
parmttvely  a  new  Member,  this  being  my  second  term,  and 
it  may  be  that  at  the  close  of  the  session  the  political  sharp- 
sboofeen  of  the  minority  party  find  it  necessary  to  indulge  in 
a  practice  which  to  my  mind  is  unethical.  I  desire  to  call 
the  attention  of  the  House  to  a  statement  of  the  gentleman 
from  Kansas  [Mr.  McGucnr]  in  the  Rkcord  of  June  2.  in 
ubiidx  he  attributes  the  pcKsing  of  the  rule  of  Jtme  1  to  a 
deehpe  on  the  part  of  the  House  managers  to  km  oif  the 
McLeod  banking  bill  and  the  Ftazier-Lemke  bUl.  Anyone 
who  has  any  knowledge  of  the  attitixie  of  our  c<mservative 
RepuMiean  leaderaliip,  as  exemidied  by  the  gentleman  from 
New  York  [Mr.  Shxll].  is  well  aware  that  the  majority  of 
the  Repotaticans  are  opposed  and  have  been  opposed  to  both 
the  Ptasier-Lemke  bm  and  the  McLeod  bank  bill.  In  fact, 
ooe  rather  lilxral  Republican  remarked  to  me  that  the 
Mdieod  bill  was  asinine.  He  said  it  was  good  politics  but 
bad  economies.  So  you  can  see  the  attitude  of  the  Republi- 
can Mfinl)eiahlp  on  this  bill. 

Rbw.  with  reference  to  this  rule,  our  Republican  friends 
began  their  preliminary  tactics  to  forc^  this  nile  on  May  30. 
On  May  Zl  and  June  1  they  precipitated  eight  roll  calls 
each  day.  It  generally  takes  three-quarters  of  an  hour  to 
comidete  a  roll  calL  The  House  ordinarily  assembles  at  12 
o'clock.  With  eight  roll  caQs,  at  three-quarters  of  an  hour 
each,  it  would  take  6  hours,  or  from  12  to  6  o'clock,  doing 
notbing  but  caning  the  roIL  Imagine  such  a  silly  situation, 
but  this  was  aggravated  on  the  morning  of  June  1,  when 
the  BennhTlran  leader,  Mr.  Bmkll,  demanded  the  reading 
of  the  JoumaL  This  took  nearly  3  hours,  as  all  the  roll 
caOs  of  the  previous  day  had  to  be  read.  This  had  not 
occuned  before  in  the  Bouse  for  some  30  years.  The 
paalQC  of  the  rule  giving  the  speaker  power  to  recognise 
whomever  he  pleased  and,  on  motion  of  the  floor  leader, 
t»  reoaoi  jnetwad  of  adjourning,  was  done  for  the  purpose  of 
premntlng  the  Rfpnhllcan  minority  tnm  consuming  the 
entire  day  on  roll  caBs  and  the  reading  of  the  JouznaL  It 
was  »  deliberate  attempt  on  the  part  of  the  Republican 
leadership,  in  which  the  goitleman  from  ^nftmir  [Mr.  Mc- 
QirsDi}  look  an  active  part,  to  stop  any  further  legislation. 
inrlndtng  the  Vtasier-Lemke  and  the  McLeod  bank  bills. 
There  was  practically  no  backing  for  the  McLeod  bank  bill 
at  this  particular  time,  as  a  substitute  had  been  provided, 
to  whteh  a  large  part  of  the  Membership  had  agreed,  with 
the  eaoeptioo  of  the  Mirtiigan  delegation,  which  was  in 
favor  of  paiwtng  a  lOg-peroent  pay-off  bilL 

When  this  rule  was  voted  by  the  Democratic  Member- 
ahlp  tt  had  toBowed  3  days  o<  doing  little  or  nothing  but 
MunetunomU  caStng  the  roU.  one  roll  call  sooeeeding  an- 
other. Everyone  knows  a  Congreseman  has  considerable 
work  to  d»  hertdf  answering  roU  calls.    He  has  a  tiemen- 

to  answer.    He  has  a  rarnihw  of  eon- 
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tacts  to  make  with  various  departments,  and  he  usually  has 
to  attend  committee  meetings  in  the  forenoons. 

Most  of  the  Republican  Membezahip  went  on  with  their 
work  in  their  offices,  leaving  15  or  30  Members  on  the  floor 
to  pursue  their  policy  of  obstmctian.  Under  the  circum- 
stances the  balance  of  the  Roosevelt  program  had  to  be 
scrapped  or  the  House  leadership  had  to  pass  a  rule  that 
would  prevent  the  carrying  out  of  this  policy  of  obstruc- 
ti(m.  After  3  days,  with  no  accomplishment  except  answer- 
ing to  our  names  on  roll  calls,  you  can  imagine  the  state  of 
mind  of  the  Membership.  Without  having  in  mind  any- 
thing but  orderly  procedure  and  a  determination  to  com- 
viete  the  Roosevelt  program,  we  passed  the  rule  which 
stopped  the  filibuster.  The  charge  of  the  gentleman  from 
Kansas  ilii.  McGugim}  that  this  rule  was  passed  for  the 
purpose  of  defeating  the  McLeod  and  Frazier-Lemke  bills 
is  false,  and  as  evidence  of  what  the  gentleman  from 
Kansas  had  in  mind  at  the  time  he  engaged  in  the  fili- 
buster, it  is  only  necessary  to  call  your  attention  to  the 
fact  that  on  the  day  following  the  passing  of  the  rule  he 
prepared  his  article  under  permission  to  extend  his  own 
remarks  and  made  his  untruthful  charge,  and  immediately 
had  it  printed  and  started  flooding  the  coimtry  with  iti 
This  was  but  a  thin  political  trick,  and  anyone  with  a 
knowledge  of  the  facts  could  easily  see  through  it.  Without 
the  passage  of  this  rule  the  Frazler-Lemke  bill  and  tho 
McLeod  bill  were  dead  as  a  mackerel,  because  no  business 
was  being  transacted.  As  a  result  of  the  passage  of  this 
rule  Congress  was  able  to  c(Hnplete  its  program,  which  in- 
cluded the  passage  of  the  Frazier-Lemke  bill  providing  for 
the  scaling  down  of  farm  debts  and  a  moratorium  on  in- 
terest charges,  as  well  as  the  President's  housing  bill  and 
several  other  pieces  of  very  important  legislation. 


OVrOSJCATIOir   KXGARSHIO    THS   DKPABTMKNT    07   WKIGKTS. 
XmCS.  AlTD  MAKKKTS.  DISTUCT  OF  COLXTMBIA 

Mr.  PATMAN.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  the  District  of  Columbia  of  the  House.  I  have 
considered  it  my  duty  to  devote  as  much  attention  as  pos- 
sible to  the  operations  of  the  government  of  the  District  of 
Columbia. 

I  have  not  had  the  time  to  devote  as  much  attention  to 
the  subject  as  I  have  desired.  The  District  of  Columbia  is 
khe  Capital  of  the  Nation,  and  the  kind  of  municipal  govem- 
pent  we  have  in  the  District  is,  and  should  be,  of  interest 
jto  every  Member  of  Congress,  because  Congress  passes  thB 
laws  governing  the  District  of  Columbia. 

Tliere  is  one  of  the  executive  departments  of  the  District 
of  Coliunbia  government  in  which  I  have  become  deeply 
terested.    That  is  the  department  of  weights,  measiures, 
markets.   My  unusual  interest  in  this  particular  branch 
the  mimiclpal  government  has  pertiaps  been  aroused  by 
e  fact  that  George  M.  Roberts.  Superintendent  of  Weights, 
and  Maitets  for  the  District  oi  Columbia,  was 
and  resided  in  the  district  which  I  now  represent  in 
House  until  he  came  to  Washington  some  20  years  ago. 
.  Roberts,  as  head  at  the  department,  is  charged  with  the 
,ty  of  administration  of  the  law  establisliing  standard 
and  measures  in  the  District  of  Columbia,  wiiich  is 
itended  to  protect  consumers  against  deception  and  fraud 
the  purchase  and  sale  of  merchandise  of  every  descrip- 
n.    The  law  is  also  intended  to  protect  upright  and  hon- 
ble  business  men  against  unfair  and  dishonest  competi- 
A  careful  examination  oi  the  law  in  question  disclosefi 
t  it  is  perhaps  one  of  the  most  ccnnin^hensive  statutes 
tte  subject  in  force  anywhere  in  the  coimtry. 
TQie  subject  of  standard  weights  aiKl  measures  is  of  much 
importance  than  many  iteople  beUeve.    It  is  a  sub- 
of  su^  importance  that  the  Con^tutional  Convention. 
order  that  weights  and  measures  might  be  uniform,  pro- 
tn  the  Coti8tituti<»i  that  Congress  shall  have  power  to 
the  standards  of  weights  and  measures.    It  is  especially 
ntial  that  uniformity  should  be  maintained  in  a  city  like 
ashington.    To  emphasiae  that  fact  it  Ib  only  necessary  to 
te  that  the  merchant  who  delivers  only  15  ounces  for  a 
not  (mly  subjects  his  honest  competitor  to  grossly 
air  competition  but  reaps  a  tremendous  and  unjustifiable 


Is  safe  and  secure,  national  wealth  is  Increased,  banks  aie  •  fading  into  history,  has  been  swpenaous  m  m 
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profit  from  consumers.  For  instance,  there  is  consumed  in 
the  District  of  Columbia  approximately  8.450.000  pounds  of 
butter  per  jrcar. 

At  the  average  price  a  shortage  of  only  1  ounce  per  pound 
would  defraud  consimiers  of  more  than  $160,000  per  year. 
On  the  23.000,000  pounds  of  fresh  beef  sold  in  Washington 
per  year  short  weight  of  1  oimce  per  pound  would  defraud 
consumers  of  more  than  $360,000  per  year.  A  similar  short- 
age on  dressed  poultry  would  defraud  consmners  of  about 
$80,000  per  year;  on  Irish  potatoes,  $156,000  per  year;  on 
cheese,  $280,000  per  year;  on  bread.  $365,000  per  year;  and 
on  other  commodities  amounts  relatively  large. 

It  may  astonish  the  average  automobile  owner  to  learn 
that  an  average  short  measure  of  only  1  pint  on  each  5-gal- 
lon  sale  of  gasoline  in  the  District  would  defraud  consumers 
of  gasoline  of  about  $250,000  per  year,  yet  short  measm^ 
of  more  than  a  gallon  on  5-gallon  sales  has  been  foimd  by 
investigators  of  this  department  and  the  violators  prosecuted. 

Investigations  made  under  the  direction  of  the  Superin- 
tendent of  Weights.  Measures,  and  Markets  have  disclosed 
that  in  many  instances  merchants  whose  customers  are 
chiefly  among  the  poor  and  ignorant  classes  of  people  cheat 
the  most.  Some  of  them,  according  to  the  last  report  of  the 
Superintendent,  have  been  found  resorting  to  most  repre- 
hensible practices.  Such  persons  have,  of  course,  been  prose- 
cuted. The  ipeople  of  the  District  of  Columbia  are  fortunate 
to  have  a  Department  of  Weights  and  Measures  which  is 
operated  exclusively  in  the  public  Interest,  and  with  a  degree 
of  diligence  which  it  would  be  difficult  to  excel.  The  record 
of  this  department  in  one  respect  is  amazing.  Of  the  hun- 
dreds of  cases  in  which  prosecutions  have  been  Instituted 
for  defrauding  customers  or  for  other  violations  of  the  law 
diulng  the  past  6  years  only  one  case  resulted  in  acquittal. 
This  fact,  it  seems  to  me,  may  be  reasonably  accepted  as  a 
fair  measmre  of  the  diligence  with  which  tills  deps^tment  is 
conducted. 

The  District  of  Columbia  standard  weights  and  measures 
law  contains  many  wholesome  provisions.  It  is  not  con- 
fined to  penalizing  sales  by  short  weight  or  measure.  In 
the  interest  of  fair  dealing,  it  regulates  in  detail  the  methods 
which  shall  be  employed  in  the  sale  of  commodities  essential 
to  everyday  life.  It  is  calculated  to  prevent  fraud,  as  well 
as  to  punish  those  guilty  of  fraud.  It  requires,  of  coiu*se, 
that  scales,  gasoUne  pumps,  and  all  other  commercial  weigh- 
ing or  measuring  instnunents  shall  be  tested  before  they  are 
placed  in  use.  and  at  least  semiannuaUy  thereafter,  to  see 
that  they  comply  with  legal  standards  and  regulations. 

But  the  testing  of  weighing  or  measuring  instruments 
lacks  much  of  covering  all  the  duties  and  activities  of  the 
weights  and  measures  department.  For  instance,  the  law 
fixes  certain  standard  weights  for  bread  which  may  be 
manufactured  or  sold  within  the  District.  It  provides  that 
every  loaf  of  bread  shall  bear  a  label  stating  the  weight  and 
the  name  of  the  baker.  That  insures  consumers  of  bread 
that  the  weight  shall  not  be  reduced  below  the  fixed  stand- 
ard. The  law  requires  that  coal  dealers  shall  sell  by  the 
long  ton  of  2.240  poimds.  It  provides  that  ice  shall  be 
weighed  at  the  time  of  delivery.  It  provides  that  all  com- 
modities shall  be  sold  by  net  weight,  thus  preventing  inclu- 
sion of  wrappings  in  the  weight  of  foodstuffs.  It  limits  the 
amount  of  liquid  which  may  be  contained  in  oysters  to  10 
percent.  It  fixes  the  capacity  and  regulates  the  labeling  of 
milk  bottles.  It  fixes  standard  sizes  for  all  fruit  and  vege- 
table containers  used  by  wholesalers.  It  provides  that  pack- 
age foods  shall  be  marked  with  the  correct  quantity  of  con- 
tents. It  regulates  slot  vending  machines,  providing  that 
same  shall  be  maintained  in  working  order  and  shall  deliver 
the  commodity  or  service  expressly  or  impliedly  promised. 
It  provides  that  the  purchaser  of  any  commodity  shall  re- 
ceive a  sales  ticket  on  demand  stating  in  definite  terms  the 
quantity  of  commodity  involved  in  any  particular  sale. 
There  are  other  wholesome  provisions  in  the  law  which  I 
might  mention,  but  the  forgoing  are  sufficient  to  indicate 
its  scope  in  a  general  way. 

Enforcement  of  the  provisions  mentioned  make  necessary 
constant  investigation  and  constant  vigilance.    AU  com- 


plaints from  the  pubUe  are  fully  Investigated.  However, 
this  department  does  not  wait  for  complaints.  It  Initiates 
many  inves^gations.  It  has  undercover  investigators  buy 
merchandise,  foods,  gasoline,  and  other  necessities  from 
stores,  filling  stations,  and  other  establishments  in  regard 
to  which  suspicion  tor  any  reason  may  be  aroused.  The 
quantities  received  are  carefully  checked.  In  that  way  the 
facts  are  ascertained  in  regard  to  whether  or  not  the  pub- 
lic is  being  defrauded.  Package  goods  in  stores  are  re- 
weighed  by  investigators  to  determine  whether  they  con- 
tain the  quantities  of  merchandise  represented.  Package 
merchandise  shipped  into  Washington  in  carload  lots  Is 
weighed  to  ascertain  whether  or  not  manufacturers  or  proc- 
essors are  shipping  short-wei^t  goods  into  Washington. 
If  such  is  found,  steps  are  taken  to  prevent  its  sale  here. 
Investigators  are  sent  into  bakeries  in  the  nighttime  to 
weigh  bread  as  it  comes  from  the  ovens  to  see  that  it  is  full 
weight.  In  fact,  investigators  of  this  department  work  any 
and  all  hours,  day  or  night,  to  protect  the  podc^books  of 
the  half  million  population  of  the  National  Capital 

Manifestly,  a  department  of  the  municipal  government 
which  enters  so  largely  and  so  thoroughly  into  the  welfare 
of  the  everyday  life  of  every  resident  of  the  District  of 
Columbia  should  receive  unstinted  support  not  only  from 
the  governing  authorities  of  the  I^strict,  which  I  believe  it 
does,  but  from  the  general  public  as  weU.  It  should  also  be 
supplied  with  every  reasonable  and  necessary  facility,  botti 
of  personnel  and  equipment,  for  performing  its  duties. 

THE  roBGormr  mah 

Mr.  ELTSE  of  California.  Mr.  Speaker,  we  have  heard 
much  during  the  last  few  months  about  the  forgotten  man. 
That  phrase  has  been  a  watchword.  He  who  was  supposed 
to  be  the  forgotten  man.  when  that  expression  was  coined, 
today  finds  himself  one  of  a  motley  crowd.  Ttiere  are  many 
forgotten  men.  and  not  only  forgotten  but  fOTsaken,  and 
most  of  them  are  left  on  the  economic  field  of  battle,  bleed- 
ing at  every  pore.  I  piu-pose  to  idoitif  y  at  least  one  of  these 
forgotten  and  forsaken  men. 

THS   TAZPATat 

He  is  the  taxpayer,  staggering  imder  a  crushing  load  of 
debt,  paying  tribute  on  every  turn  of  his  hand.  Unfor- 
tunately we  have  not  realized  where  we  were  going  and  the 
speed  with  which  we  were  traveling,  but  we  are  now  becom- 
ing nationally  tax  conscious.  We  are  suddenly  finding  that 
the  immense  sums  appropriated  with  apparent  ease  and  un- 
concern are  piling  up  a  load  that  will  bear  on  the  backs  of 
every  man,  woman,  and  child  in  this  and  in  several  future 
generations.  We  are  learning,  as  learn  we  must,  that  the 
structure  of  recovery  cannot  be  built  upon  such  foundations 
as  an  unbalanced  budget,  rubber  dollars,  staggering  ex- 
penditures, confiscation  of  property  by  taxation,  and  a 
chaotic  public  policy.  The  rising  avalanche  of  Federal  dd>t 
is  not  an  evidence  of  progress.  Most  every  governmental 
agency  has  power  to  tax  and  is.  in  fact,  taxing  almost  every- 
thing within  its  Jurisdiction.  As  matters  stand,  taxing  units 
set  up  toll  gates  at  the  points  where  money  passes  and  take 
a  crack  at  cash  in  passing.  We  have  customs  duties,  enter- 
tainment taxes,  excise  taxes.  Income  taxes,  inheritance 
taxes,  poll  taxes,  sales  and  luxury  taxes,  prooeasing  taxes, 
compensating  taxes,  and  general  property  taxes— all  snarled 
together  in  a  matted,  confusing  mass  of  conflicting  Jurisdic- 
tions and  governmental  cross  purposes.  If  we  do  not  pay 
taxes  directly,  we  pay  them  indirectly.  We  pay  them  in  the 
rent,  the  food  we  eat.  the  clothes  we  wear,  the  gas  we  bum, 
the  gasoline  we  use.  for  the  privilege  of  doing  business,  for 
the  right  to  manufacture,  the  ris^t  to  process  goods,  the 
right  to  exercise  the  God-given  privilege  of  growing  crops; 
and  if  we  happen  to  produce  too  much  c€  some  given  com- 
modity we  are  penalized  by  an  exorbitant  tax;  in  fact,  we 
pay  taxes  in  every  item  of  the  cost  of  getting  bom.  growing 
up.  growing  old.  even  in  dying. 

Federal.  State,  and  local  governments  oomblned  are 
spending  approximately  $70,000,009  a  day.  or  $48,000  phis 
every  time  the  clock  ticks.  In  1913  the  spending  vras  at  the 
rate  of  $8,000,000  a  day.    The  great  Chief  Justice  Manthall 
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said  that  the  power  to  tax  is  the  power  to  destroy;  in  otber 
words,  the  power  to  confiscate.  Tlie  use  of  tax  legislation 
to  punish,  to  confiscate,  and  redistribute  wealth  has  no 
place  in  the  American  program. 

The  tax  burden  has  become  so  terrific  that  the  taxpayer 
no  longer  has  the  ability  to  pay.  Evidence  of  this  is  clear, 
for  taxes  are  everywhere  in  default.  We  have  moratoriums 
and  special  legislation  to  defer  the  ultimate  day  of  pay- 
ment of  existing  taxes,  and  the  result  will  be  an  increased 
burden  in  the  coming  yean.  What  a  heritage  we  shall 
leave  to  our  children! 

It  is  startling  and  appalling  to  note  the  mounting  ex- 
penditures <a  government  as  contrasted  with  its  receipts 
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Mr.  Speaker,  all  the  while  Increasing  demands  are  beini 
made  upon  the  Federal  Qovemment  from  every  comer  ol 
the  United  States  in  this  wHd  scramble  to  dip  into  the 
Federal  TYeasory.  the  reason  for  which  is  to  be  found  in 
the  fact  that  cities  and  counties  and  States  have  exhausted 
their  bonding  capacities  and  depleted  their  treasuries.  Tbeji 
are  now  throwing  the  burden  upon  the  Federal  Qovemment, 
atvarently  unmindful  of  the  fact  that  the  Federal  Qovem- 
ment will  pass  the  obligation  back  to  them  through  the 
power  of  taxation  in  one  form  or  another.  The  people  at 
the  Nation  have  become  inoculated  with  the  idea  that  if 
tbeae  burdens  can  be  passed  on  to  the  Federal  Qovemment 
they  will  obtain  the  desired  relief  and  aid  without  having  to 
bear  any  portion  of  the  burden.  The  tragedy  and  danger 
of  this  tendency  are  that  the  farther  the  Qovemment  is 
removed  from  the  people,  the  more  wasteful  and  corrupt  it 
will  bectme. 

As  showing  the  growth  of  total  National.  State,  and  local 
expendttiures  and  the  rising  expenditures  of  the  National 
QoTerament  as  compared  with  the  State  and  local  govem- 
meots  fxamlTw  the  f (lowing  flgxires: 
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Total  «XBn<n- 

tafM,  SKkMSL 

BUM,  udlooia 


tX  919, 000, 000 

11.138,0001000 

13,804,000.000 

1  SQl  OQQl  OOQl  MO 


NatioBBl 


34 
M. 

SO 


There  are  two  primary  causes  for  the  change  in  trenc 
Indtcatad  by  the  foregoing  figures: 

Vint.  Local  governments  have  limited  powers  to  levy  taxei 
and  are  therefore  unable  to  collect  the  needed  revenue  tc 
cany  the  extraordinary  expenses  of  the  depression  result- 
ing in  their  winingness  to  side-step  the  obligation.  The 
States  with  varying  degrees  of  persistence  have  declined  tc 
take  op  the  burden  where  local  commnnitlf  laid  it  down. 

Second.  The  Fsderal  Qovemment  has  jvmpeA  into  the 
breach  opened  by  the  local  communities  and  the  States  am! 
adopted  a  plan  of  action  through  which  it  hopes  to  buy  back 
jHTosptftty  through  liberal  appri^nlatlons  in  many  direc- 
tkms.  Hie  cities  and  States  have  spent  pennies  while  the 
Federal  Qovenunent  has  poured  out  dollars. 

Enirlng  the  first  session  of  the  Seventy-third  Congress 
there  was  appropriated  upward  of  $4,600,000,000.  The  Dem- 
ocratic leaders  so  far  have  not  announced  their  estimates  of 
the  appiropriations  and  authorixations  of  expenditures  made 
during  tihls  session,  but  these  new  ohUgatifrnw  assumed  by 
the  QovCTment  wUl  make  a  total  that  Is  at  once  aminrfpg 
and  aimalling.  Fnaa  information  now  available  it  would 
■ffiew  that  during  the  aeoond  session  upward  of  $3,600.- 
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000,000  was  provided  under  regular  appropriations  and  some 
$13,000,000,000  or  more  were  provided  under  extra  appro- 
priations for  various  governmental  agencies. 

We  have  been  launched  upon  a  program  of  spending  bil- 
lions of  dollars  as  a  means  of  returning  prosperity;  but  we 
cannot  squander  ourselves  into  prosperity  nor  borrow  our- 
selves out  of  debt.  Waste  results  in  want.  Reckless  spending 
creates  debt  and  demands  ever  increasing  and  burdensome 
taxes. 

The  old  types  of  excise  taxes  and  tariffs  have  long  since 
broken  down  as  adequate  vehicles  to  raise  the  necessary  Fed- 
eral revenues  to  meet  the  tremendous  expenditures.  Strange, 
new.  and  un-American  tax  devices  have  been  devised  and 
adopted  to  raise  revenues  to  feed  the  InsatlaMe  maw  of  the 
q?ending  Frankenstein  fastened  on  the  body  politic,  and  as 
a  case  in  point  I  wish  to  remark  on  the  processing  tax  under 
ttie  Agricultural  Adjustment  Act. 

PSOCBSSINU    TAX 

Tlie  processing  tax  levied  under  this  act,  like  all  other 
taxes,  is  passed  on  to  the  taxpayer  and  adds  to  his  l3urden. 
Moreover,  this  processing  tax  under  the  act  is  highly  dis- 
criminatory and  operates  to  enrich  one  group  of  States  to 
the  detriment  of  another  group.  The  Bureau  of  Internal 
Revenue  has  provided  figures  showing  the  total  receipts 
from  the  processing  tax  for  the  period  from  July  1.  1933, 
down  to  and  including  April  30.  1934,  and  the  Department 
of  Agriculture  has  provided  figures  showing  the  payments 
to  farmers  for  the  same  period.  The  taxpayer  and  the  con- 
smner  will  be  interested  in  examining  those  figures,  which 
I  obtained  from  the  Honorable  Jobh  Tabkr,  Representative 
from  New  York. 

Processing  tax  collections  and  payments  to  fanners,  July  1,  1933, 

to  Apr.  30.  1934 


AMmam.... 

Ariiona ... 

Arkansas 

Califbniia... 

Colorado 

ConiMetleat. 

IMawan 

Florida 

OaoHEia— 

HawaU 

Idaho- 

intooiB 

hxUana 


Iowa. 
Kansas 

Kantoeky... 


Maine. 

Marrlaod    Qododlnt 

Ccuiiinbia) 

MsBsathussttS— 

Mlotugao 

Minnesota .... . 

Mississippi 

Missouri 

Montana ....__ 

Nabraska. 

Navada. » 

New  Hampshire 

New  Jsney 

New  Mexico 

New  York 

North  CaroUna 

North  Dakota 

Ohio 

OUaboma 

Oiagon. 
Pennsylvania- 


Diatiiet   c( 


Rhode  Island 

Soath  CaroUoa. 

Sooth  DakoU 

Tsonessee 

Texas 


Utah. 

Vermont 

Virginia 

Washington  (indading  AlaAa). 

Weet  Vkginia. 

Wisconsin .^„ 

Wyoming 

Washington,  D.O 


VMaL. 


Collections 

fttxn  proosi^ 

li«tax 


10. 881.381  S3 

Z74.8SO;79 

809,907.74 

7,9a8.«7S.96 

31435,738.03 

858,311 1« 

490,438.30 

11948. 839.10 

884, 129. 04 

333.0011* 

3«,  087, 849. 30 

4,*l«.S0e.43 

0.090, 305.67 

10,090.«4S.« 

>,3ea,4oag8 

l.r3,74196 
1.780,Ma« 

1 401,  'iVL  n 

17. 1017. 741. 84 

I,«76,8i9.«8 

19.683,527.61 

88a.960.99 

13.947.16170 

1.315,666.70 

1  in,  421. 67 

m  667  93 
1, 604. 183. 06 
1,013,806.54 

130,035.21 
31,847.940.10 
14,368,37183 

860,671.01 
9^981,054.13 
1873,383.17 
2,087,307.88 
8,039,407.00 
1879,197.63 
13,864.186.44 

388, 617. 06 
4. 682, 53a  64 
8.176,941.67 

325, 48a  56 

36^613.48 
4.942,704.06 
8.036.776.96 

8B9.86aM 
1863. 38a« 

U9.94187 


387. 4K  311. 60 


Payments 


Rental  and 

benefit  to 

krmars 


|Bl«11345.<r7 

382. 43a  66 

10^834,048.88 

076,853. 00 

1.472,063.06 

198,818.04 

77,009.96 

416, 128. 17 

8,783,030.88 


1346,406.80 
1.71161141 
1. 841 068.  S3 

339,670.96 
1«,8I^3S6.88 

118.091.71 
A»  006, 781 42 


8S8, 541.  «S 

96.468.40 

887, 006. 87 

1,311,666.13 

10,098.853.03 

1938,070.93 

4.238,38138 

4.040,748.83 

30,888.30 

1388.60 

8.030.41 

709, 19a  a 

65,806.63 
«,4010U.01 
9.812,130.29 
1,605.042.75 
U.  419, 27a  93 
1,838,348.25 
661278.09 


8,867,614.80 

8,523,328.18 

8, 417.32a  06 

47,044.240.10 

466, 94.S.  61 

1724.96 

831.5ia8g 

8,979.787.90 

51743.tt 

409,342.93 

383,89149 


186, 380, 51 L  11 


Surplus  r»> 
moval 


$116, 01ft.  n 


81.  in.  00 
3B.'»6.*8719i 


1668.767.83 

'i'46d,'36L'«s 
i5,*i6i,'gwL'«i 


880.833.99 

"4."66i,'42L"n 


$76133198 


88,016^336.93 


ol  administratiaD  lor  this  period.  fl3,833.187  JQl 


M 


1934 
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Scrutiny  of  the  foregoing  figures  reveals  some  startling 
facts.  Por  example,  my  State,  California,  paid  over  $7,900,- 
000,  while  its  farmers  received  rental  benefit  pasonents  of 
approximately  $977,000,  almost  $7,000,000  less  than  the 
amount  collected  in  the  State.  Illinois  paid  over  $36,000,000, 
and  its  farmers  received  less  than  $2,000,000  rental  benefit 
pasrments.  Massachusetts  paid  over  $17,000,000.  and  received 
less  than  $97,000.  New  York  paid  approximately  $32,000,000, 
and  received  less  than  $56,000. 

The  ramifications  of  the  processing  tax  reach  into  almost 
every  activity  in  American  life.  Not  only  hsis  it  been  im- 
posed upon  the  basic  agricultural  commodities  sis  defined  by 
law.  but  Congress,  not  with  my  vote,  however,  foolishly  dele- 
gated power  to  the  Secretary  of  Agriculture  to  extend  his 
taxing  arm  under  the  Agricultural  Adjustment  Act.  What 
appeared  to  be  a  comparatively  harmless  provision  is  now 
proving  to  be  a  heavy  and  sharp  weapon  in  the  hands  of 
the  Secretau-y  of  Agriculture.  By  his  dictum  a  tax  aggre- 
gating millions  and  millions  of  dollars  is  being  imposed  upon 
the  American  farmer  in  the  guise  of  a  so-called  "  compensat- 
tog  tax  "  on  commodities,  such  as  jute  or  burlap  bags  and 
paper  bags,  which  have  been  found  by  the  Secretary  to  have 
come  into  competition  with  cotton.  This  can  be  said,  with- 
out danger  of  successful  refutation,  that  the  farmers  of 
California,  the  Pacific  Northwest,  and  other  States  using 
Jute  or  burlap  bags  in  which  to  market  their  agricultural 
products  are  subsidizing  the  cotton  grower,  or,  at  least,  were 
doing  so  until  recently  when  Congress  passed  an  act  abating 
this  compensating  tax  on  jute  or  burlap  bags.  I  am  happy 
to  say  that  my  strenuous  efforts  to  have  the  ccmipensating 
tax  on  jute  or  burlap  bags  removed  have  been  rewarded. 

Mr.  Speaker,  lest  anyone  believe  to  the  contrary,  let  me 
say  that  the  $287,434,311.56  coUected  from  proces^ng  taxes 
are  collected  within  the  Department  of  Agriculture  as  a 
special  tax  and  are  not  a  port  of  but  are  in  addition  to 
general  revenues  collected  by  the  Government  to  be  used 
for  general  expenditures. 

The  national  debt  has  reached  a  new  high  point  for  all 
time  at  near  $30,000,000,000,  exceeding  the  national  debt  at 
the  close  of  the  World  War.  With  a  huge  spending  pro- 
gram in  prospect,  the  Federal  debt  will  continue  to  mount 
rapidly  during  the  present  fiscal  year  and  probably  the 
following  year. 

Optimists  in  high  olficial  positions  have  attempted  to  allay 
apprehension  of  the  mounting  debt  burden  by  stating  that 
the  Nation  can  carry  its  projected  national  debt  of  $32,000.- 
000.000  without  serious  concern.  In  such  optimism  lurks 
great  danger,  since  that  $32,000,000,000  does  not  take  into 
account  the  long-term  obligations  of  States,  communities 
and  cities,  real-estate  mortgage  loans,  debts  of  railroads, 
utilities,  and  like  obligations  of  corporations,  which  comprise 
an  approximate  grand  total  of  $130,000,000,000,  or  one-half 
of  the  estimated  national  wealth.  The  present  and  future 
generations  are  mortgaged  with  that  amount.  What  will 
happen  when  the  next  depression  comes,  as  come  it  will  no 
doubt,  when  our  reserve  power  is  so  encumbered?  We  must 
pause  to  ask  how  this  Nation  can  recover  by  spending 
billions  and  thus  creating  additional  billions  of  debt.  No 
one  who  gives  serious  consideration  to  this  matter  can  hope 
for  a  revived  industry  and  commerce  and  a  restoration  of 
confidence  in  the  minds  of  those  who  are  expected  to  carry 
on.    It  is  time  to  remember  the  forgotten  man,  the  taxpajrer. 

Mr.  Speaker,  the  Honorable  Arthur  W.  Hyde,  former  Sec- 
retary of  Agriculture,  recently  delivered  an  able  address 
before  the  Missouri  Republican  Club  of  Kansas  City,  and  the 
following  language  particularly  arrested  my  attention: 

This  year  goTemment  in  tbe  United  States  has  spent  an  amount 
equal  to  42  percent  of  the  national  income.  If  the  Government 
takes  In  taxes  one-fourth  of  the  natloiud  income  next  year,  that 
means  that  the  people  must  work  one -fourth  of  their  time  tor  the 
Government.  Neither  men  nor  governments  can  eat  next  year's 
aeed  com  without  foreclosing  the  hope  of  next  year's  crop. 

Somebody  must  pay.  Somebody  must  pay  the  processing  taxes 
levied  upon  bread  and  meat  and  clothing.  They  will  amount,  we 
ere  told,  to  $1,800,000,000  for  the  first  3  years.  Somebody  must 
pay  the  mounting  deficit.  Somebody  must  pay  for  the  $10,000,- 
000.000  program.  Somebody  must  pay  for  manicuring  the  nails 
of  the  Inmates  of  southern  hospitals,  for  cleaning  up  rural  fence 
rows,   for  hMng  artists  to  paint  murals,  for   catching  rati  in 


Brooklyn,  f<»-  the  army  of  bureaucrats  scattered  through  every 
county  In  America  drawing  oxoney  which  was  appropriated  for  the 
relief  of  the  needy. 

Somebody  must  pay  these  h\ige  sums,  these  mounting  deficits. 
The  Government  has  no  funds  except  those  it  coUecta  from  its 
citizens  by  taxation.  Who  pays?  The  consimier  pays.  Sometimes 
he  pays  directly  in  taxes:  sometimes  he  pays  indirectly  in  the 
price  of  what  he  buys.  But  always  the  consumer  pays,  becauaa 
the  consximer  is  all  of  us. 

In  conclusion,  Mr.  Speaker,  I  wish  to  say  that  my  record 
in  this  Congress  has  been  consistent  with  and  builded  upcn 
the  pledge  I  gave  the  people  of  my  district  when  I  aspired 
to  this  high  office.  I  promised  them  then  that  I  stood  for 
a  reduction  in  the  high  costs  of  government  which  have 
made  property  ownership  a  burden;  for  lower  taxes  and 
the  equalization  of  the  tax  burden;  for  the  reorganization 
of  the  governmental  structure  to  (a)  eliminate  unnecessary ' 
duplications  of  bureaus,  commissions,  waste,  and  extrava- 
gance; to  (b)  establish  more  efficiency  and  greater  economy 
in  government;  and  that  I  stood  against  political  expedi- 
ency as  represented  in  pork-barrel  legislation,  the  patronage 
system,  the  spoils  system,  pay-roll  racketeering,  and  other 
sharp  political  practices  which  have  contributed  to  the  ever- 
increasing  high  cost  of  government.  I  now  stand  committed 
to  the  accomplishment  of  the  foregoing  purposes. 

SUBCOMMITTKX  REPORT  OH  BILL  BJl.  $870,  AlOEIfOXNO  THX  SUOAR 
ACT  OF  MAT  9.  1B34.  BY  FXZIHa  A  OKTUUTK  EAW-SUOAa  QUOTA 
FOR  PITKRTO  RICO  AT  375.000  TOHS.  AMD  RXMOVnTO  ALL  LIMITA- 
TIONS AKD  RESTRICTIONS   ON  ITS   OIRXCT-CONSUMPTIOV   SUCAR 

Mr.  LANZETTA.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rkomu).  I  Include  the  report  of  the  Sub- 
committee on  Agriculture  on  bill  HJR.  9570: 


The  Subcommittee  on  Agrlcultore,  to  whom  was  referred  tbe 
bill  (HJt.  0670)  to  amend  the  act  o(  Uay  9.  1084.  enttttod  "An 
act  to  Include  sugar  beets  and  sugar  cane  as  basic  agricultural 
commodities  under  the  Agrleultund  Adjustment  Act.  and  for 
oth«r  purposes  ",  having  consldored  the  same,  report  theareoa  and 
recommend  to  the  committee  as  a  wh<de  that  tbe  bin  do  paaa. 

J.  B.  MzTCHXLL,  Chairmmn, 

aOOPB  or  TKB  BILL 

Briefly  stated,  this  blU  Is  presented  to  correct  a  conditjom 
not  contemplated  by  the  President's  sugar  Ifgislation.  and 
particularly  by  the  Sugar  Act  of  May  9.  1934.  TtOs  bill 
affects  no  other  sugar-producing  area  of  the  United  States. 
It  is  offered  for  two  purposes,  namely: 

First.  To  remove  the  restriction  on  the  industriallitlon 
of  sugar  in  Puerto  Rico — a  restriction  which  does  not  apply 
to  sugar  refineries  in  continental  United  States  and  which 
was  neither  contemplated  in  the  original  sugar  legislation 
nor  favored  by  the  Department  of  Agriculture. 

Second.  To  assure  Puerto  Rico  of  a  fixed  sugar  quota  of 
875,000  short  tons,  raw  value. 

OBMIBAL  STATXKXMT 

This  bin  has  as  its  object  the  stabilization  of  the  sugar 
industry  in  Puerto  Rico.  Unless  immediate  relief  is  given 
the  people  of  Puerto  Rico  will  suffer  untold  hardships  and 
social  and  industrial  unrest  will  increase  on  the  island. 

This  bill  foUows  substantially  to  a  great  degree  the  Presi- 
dent's sugar  message  of  February  8.  1934.  TIm  general  plan 
outlined  in  the  President's  message,  with  a  f ah-  allowance  for 
hurricane  losses,  is  all  that  this  bill  contemplates. 

Puerto  Rico  now  ranks  eighth  in  the  world  market  for 
products  produced  in  continental  United  States.  Puerto 
Rico  purchases  its  entire  ccmsumption  needs  of  every  basic 
agricultural  commodity,  with  the  exception  of  sugar  and 
tobacco,  from  the  United  States,  its  mother  country.  To 
malntri^^i^  this  purchasing  power  in  these  commodities  and 
to  help  replace  it  in  the  position  it  formerly  occupied  as  the 
sixth  best  world  market  for  continental  products,  tt  is  neces- 
sary that  this  bill  be  passed. 

Four-fifths  of  the  Island's  population  of  1.800,000  is  en- 
tirely dependent  on  sugar.  TUs  bill  will  assure  Puerto  Rloo 
of  stability  in  the  one  crop  upon  which  practically  the  en- 
tire Island  is  dependent,  and  to  repeat,  the  other  areas  of 
the  United  States  will  not  be  affected  by  the  passage  of  this 
bilL 

The  people  of  Puerto  Rico  feel  deeply  the  dlscrtmlnatioos 
directed  toward  them  In  the  Sugar  Act  of  May  9, 1934.   They. 
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bave  reason  for  this  feeling  in  that  the  Sugar  Act  of  May 
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1934,  sets  them  apart  as  a  different  kind  of  American  c  t- 
isen  than  those  resident  in  continental  United  States.  Irie 
passage  of  this  bill  will  forestall  a  total  collapse  of  t  le 
sugar  industry  and  wHl  strengthen  the  morale  of  the  pe  )- 
pie  on  the  island. 

The  people  of  Puerto  Rico  feel  the  Sugar  Act  of  May  9, 
1934,  in  UmitJng  the  industrialization  ot  refined  sugar  i>n 
the  island  and  at  the  same  time  permitting  unlimited  le- 
fining  of  sugar  on  the  mainland,  together  with  the  la:k 
of  assurance  of  a  fixed  quota  of  raw  sugar,  is  too  much  d^- 
crlmination.  Especially  so  when  a  foreign  country  is  not 
asked  to  share  a  proportionate  burden,  but  is,  on  the  con- 
trary, assured  of  increased  benefits  at  the  expense  of  Amefi- 
can  territory. 

To  insist  on  the  continuance  of  such  a  policy  tends 
ccmpletely  demoralize  the  industry  and  the  morale  of  tl 
1.600.000  American  citizens  in  the  island.    Wide-spread 
content  and  unrest  is  already  reported. 

The  PTl.st.1ng  facilities  in  the  island  for  the  indusi 
tion  of  refined  sugar  are  fixed  investments,  expanded  at 
epecial  request  of  the  government  of  Puerto  Rico 
Investments  represent  several  million  dollars.    To  allow 
Sugar  Act  of  May  9.  1934.  to  stand  tmccrrected  amoxmts 
effect  to  a  confiscation  of  this  property. 

The  War  Department  has  suhstantiaHy  approved  the  su  }- 
■tance  of  this  bill  and  recommended  changes  in  the  Sugu: 
Act  of  May  9,  1934,  as  is  shown  in  the  memorandimi  of 
that  Department. 

The  people  of  Puerto  Rico,  through  their  legislature,  ha  re 
petitioned  the  United  States  Congress  for  statehood.  Wi  h 
such  a  q?irit  predominant  among  1.600,000  American  cii  i- 
lens  on  the  islands.  It  is  a  matter  of  Justice  that  this  bll. 
which  will  remove  the  stigma  of  discrimination  agaiist 
tbem,  be  acted  on  favorably  by  the  Congress. 

RALPH  r.  LOBMM,  A  rUDTS  OP  THS  VKTUUKS 

Bfr.  LOZIER.  Mr.  Speaker,  during  my  congressional  aer  r- 
loe  of  nearly  12  years  I  have  handled  many  thousands  yt 
daims  of  veterans  and  their  dependents.  Of  coarse.  I  ma<  [e 
no  charge  for  this  service.  In  those  12  years  I  have  probab  y 
established  more  compensation  and  pension  claims  than  ai  y 
(Mwr  Member  of  either  the  House  or  the  Senate.  My  loa  tg 
experience  as  an  attorney  enabled  me  not  only  to  constr  te 
the  technical  details  of  the  pension  and  conq;>en8ation  lairs 
but  also  to  understand  the  character  and  quantity  of  evi- 
dence necessary  to  estatdish  a  pension  or  compenBati<  n 
ciaim.  In  preparing  the  case  of  a  veteran,  I  proceeded  is 
carefully  as  if  I  were  an  attorney  preparing  a  case  for  trii  1 
It  was  a  pieasiire  to  serve  the  veterans  of  all  wars. 

THS   1*33   VKTBUNS'  XXOISZJiTXON  COKPtOlCIBI 

In  June  1933.  during  the  closing  days  of  the  first  Congze  ss 
following  President  Roosevelt's  inauguration.  I  served  as  a 
member  of  a  veterans'  committee  appointed  by  the  Hou« 
Democratic  steering  committee  to  confer  with  the  Preside:  it 
and  bring  about  an  increase  in  pensions  and  veterans'  aHas  r- 
ances.  and  to  secure  liberalization  of  the  entirely  too  dra  i- 
tlc  regulations  promulgated  by  the  Veterans'  Admlnistrati(  n 
under  the  provisions  of  the  Economy  Act.  Largely  as  a  n  s 
suit  of  the  work  of  that  committee  a  compromise  was  reacht  d 
which  materially  liberalized  the  regulations  relating  to  pei  l- 
sions  and  compensations,  and  added  $100,000,000  to  the  pa: ' 
ments  received  by  veterans  for  the  year  1933. 
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TUs  compromiae  negotiated  by  my  committee  also  rt - 
J  stored  to  the  pension  rolls  the  widows  and  dependents  d 
36,000  dwyaaed  World  War  veterans  without  any  reductic  n 
whatever  in  their  pensions.  While  this  comiiromise  nu,- 
teriaOy  increased  Spanish- Americtui  War  pensions  and  pitt 
back  on  the  pension  rolls  many  thousand  Spanish- America  a 
War  veterans  whose  pensions  had  lieen  withdrawn  under  tl  e 
regulations  prescribed  by  the  Veterans'  AdministrBtlc  a 
under  the  Wnonamy  Act,  stm  the  compromise  did  not  giie 
the  Spanish-American  War  veterans  their  just  proportion  <  f 
the  $IM.0Mj000  Increase  as  a  result  of  said  eorapromiae,  nc  r 
did  the  tysmwntsn  give  to  the  Wcrld  War  Ycteiaas  li- 


creases  to  which  t^ey  were  entitled.  That  compromise  in 
June  1933  embodied  the  best  tenns  that  could  then  be 
obtained.  * 

mZJj,  TO  COKSXCT  INJTTSTICI   ok  SCOHOMT   ACT 

In  the  early  days  of  the  present  session  of  Congress  I 
Introduced  KH.  7853,  to  restore  and  increase  pensions  and 
compensation  allowances  to  veterans  of  the  World  War  and 
their  widows  and  orphans.  This  bill  embodied  the  clarified 
provisions  of  the  four-point  program  of  the  American  Legion. 

FSESrUMPTIVZ   CASES 

It  provided  that  where  service  connection  for  a  disease, 
injury,  or  death  had.  prior  to  March  19.  1933.  been  estab- 
lished, either  directly  or  presumptively  uiider  the  laws  then 
in  force,  and  which  service  connection  was  severed  by  the 
Economy  Act  or  regulations  thereunder,  such  service  connec- 
tion and  rates  for  payment  for  direct  or  presumptive  service- 
connected  disabilities  should  be  restored. 

PKMSIONS   TOK    WORXJ)    WAB    WIDOWS 

My  bill  provided  for  needy  widows  and  children  of  World 
War  veterans  at  the  rate  of  $15  a  month  for  the  widow,  $5  a 
month  for  the  first  child,  and  $3  for  each  additional  child, 
on  the  same  conditions  and  rates  provided  for  the  widows 
and  dependents  under  then  existing  law. 

RZSTORATION    OF    HOSPITAL    FBIVILSCIS 

My  bill  called  for  the  restoration  of  hospitalization  privi- 
leges restricted  to  Veterans'  Administration  facilities  wliere 
a  veteran  needs  hospitalization  and  is  not  able  to  pay  for  it. 

BSGULATIOKS    X7NDCR    BCONOMT    ACT   TOO    DRASTIC 

No  person  who  has  studied  the  subject  can  escape  the  con- 
viction that  the  Economy  Act  and  regulations  prtwaulgated 
thereunder  made  an  unreasonable  and  entirely  too  drastic 
reduction  in  veterans'  pensions  and  compensation,  and  my 
bin  iH-oposed  to  correct  this  injustice  and  substantially 
restore  the  rates  in  force  before  the  enactment  of  the 
economy  bill. 

THS   OOVXSirMSNT   SHOT7LO   DSAL    TUXLT   WITH    VXTERAlffS 

It  was  my  thought  that  inasmuch  as  the  Oovemment  was 
spending  billions  to  aid  and  rehabilitate  numerous  indtistrial, 
financial,  business,  and  other  groups,  much  of  which  ex- 
penditure Is  in  reality  a  gift  or  thinly  veiled  dole,  then 
under  these  conditions  a  sound  public  policy  demands  that, 
as  to  service-connected  disabilities,  there  should  be  a  resto- 
ration of  the  rates  that  prevailed  before  the  enactment  of 
the  Economy  Act. 

As  long  as  the  Oovemment  deals  with  prodigal  liberality 
with  practicully  every  other  group  of  our  citizenry,  we 
should  not  deal  stingily  or  penuriously  with  our  veterans 
whose  service-connected  disabilities  have  substantially  re- 
duced, and  in  many  cases  destroyed,  their  capacity  to  earn 
a  livelihood. 

BPAJnBH-AlfKHTOIf    PENSIONS 

I  also  Introduced  HH.  7868,  an  act  to  increase  the  pen- 
sicms  of  Spanish-American  War  veterans.  Unquestionably 
the  pensions  that  were  paid  this  group  undo*  the  Economy 
Act  were  grossly  inadequate.  Following  the  enactment  of 
the  eccmomy  Mil,  Spanish-American  War  pensions  were  sub- 
jected to  a  more  drastic  reduction  than  pensions  of  any 
other  group  of  veterans,  but  my  bill  proposed  to  correct  this 
injustice  and  practically  restore  the  Spanish-American  pen- 
sion rates  that  prevailed  bef<M«  the  passage  of  the  Ecwiomy 
Act. 

It  also  proposed  the  payment  of  pensions  to  widows  of 
veterans  who  served  90  days  or  more  in  the  service  during 
the  Riilippine  in<auTection  or  the  China  relief  expedition, 
from  April  21,  1898,  to  July  4,  1902,  at  the  rate  of  $30  per 
month  during  their  widowhood,  together  with  a  pension  to 
minor  children  under  the  age  of  16  years  in  the  sum  of  $6 
per  month. 

In  short,  the  two  bills  Introduced  by  me  would  have  sub- 
stantially restored  the  compensation  of  World  War  veterans 
and  the  pensions  of  Spanish-American  War  veterans  to  the 
level  that  prevailed  before  the  passage  of  the  Economy  Act 
vrr««Aifs'   udSLAnoN,   uvEMTr-THiao    comgrsss,   second    srssioN 

During  the  present  session  of  Congress  I  actively  supported 
legislation  to  correct  the  grave  injustice  that  had  been  done 
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veterans  and  their  dependents  by  the  harsh  regulations  Is- 
sued by  the  Veterans'  Administration  under  the  so-called 
"  Economy  Act."  I  voted  for  the  House  amendments  to  the 
independent  offices  appropriation  bill,  which  substantially 
met  the  demands  of  the  World  War  veterans,  while  the 
Senate  amendment  increased  penslois  and  allowances  to  a 
point  where  it  was  very  evident  that  the  President  would 
veto  the  bill  if  it  carried  the  Senate  provisions,  and  with 
the  Senate  amendment  in  the  bill  it  could  not  be  passed 
over  the  President's  veto,  while,  on  the  other  hand,  it  was 
generally  believed  that  the  President  would  approve  the  bill 
if  it  carried  the  House  amendment. 

With  reference  to  Spanish-Americui  War  pensicms,  there 
was  but  Uttle  difference  between  Senate  and  House  amend- 
ments. The  Senate  amendments  provided  that  Spanish- 
American  War  pensions  should  be  restored  to  90  percent 
of  the  rates  that  prevailed  before  the  passage  of  the  Econ- 
omy Act,  while  the  House  amendment  provided  that  the 
increase  should  not  be  less  than  75  percent. 

While  the  House  amendment  did  not  give  the  veterans 
all  they  demanded,  or  all  I  think  they  were  entitled  to, 
nevertheless  I  believe  that  it  represented  the  most  that  we 
could  hope  to  get  for  the  veterans  at  that  time  and  imder 
existing  conditions.  As  a  friend  of  the  veterans,  I  thoui^t 
it  would  be  a  mistake  to  insist  on  the  Senate  amendments, 
well  knowing  that  their  adoption  would  invite  a  certain 
veto,  while  we  hoped  that  the  biU  carrying  the  House  amend- 
ments would  meet  with  Executive  approval. 

Nothing  was  to  be  gained  by  donanding  something  for 
the  veterans  that  we  knew  could  not  possibly  be  obtained. 
In  legislative  matters  I  have  always  tried  to  be  prac- 
tical and  look  at  every  question  from  a  practical  stand- 
point. 

Believing  that  the  rates  prescribed  by  the  House  amend- 
ments WCTe  not  excessive,  and  that  while  reasonably  fair  to 
the  veterans  they  were  not  unfair  to  the  Oovemment,  I 
voted  to  override  the  Presidential  veto  of  this  measure.  No 
Member  of  Congress  has  more  loyally  or  whole-heartedly 
supported  President  Roosevelt's  forward-looking,  epoch- 
marking,  history-making  program,  and  this  I  will  continue 

to  do. 

I  have  a  profound  respect  and  unfeigned  affection  for  our 
great  President.  His  admirable  qualities,  intellectual  in- 
tegrity, broad  catholicity,  tolerance  of  opinion,  and  charity 
by  which  he  judges  the  motives  and  sincerity  of  his  fellow 
men  have  made  him  a  world  character,  and  securely  an- 
chored ^ii'n  tn  the  confidence  and  affections  of  the  American 
people.  At  no  time  has  the  President  applied  or  sought  to 
apply  any  species  of  pressure  or  coercion  to  force  Members 
of  Congress  to  oppose  legislation  which  they  believed  to  be 
wise  and  necessary  or  to  support  legislation  which  they  con- 
sidered inexpedient,  unwise,  and  unsound. 

The  President's  greatness,  broadness,  and  tolerance  are 
reflected  in  his  generous  estimates  of  other  men's  virtues, 
good  qualities,  and  sincerity  of  purpose.  I  am  sure  the 
President  would  not  have  Members  of  Congress  surrender 
their  honest  convictions  in  reference  to  important  legisla- 
tion, but  he  would  have  Congress  exercise  its  constitutional 
prerogatives,  and  its  Members  vote  in  harmony  with  their 
convictions  and  deliberate  judgment.  Tlie  President  has 
never  claimed  that  his  judgment  and  policies  were  infallible, 
but  has  said  that  he  would  be  satisfied  if  experience  demon- 
strated he  was  right  75  percent  of  the  time.  Slightly  dis- 
agreeing with  the  President  on  veterans'  legislation.  I,  never- 
theless, have  a  record  of  practically  100-percent  loyal  suih 
port  of  the  President  and  his  policies. 

SXVKNTY-THIRD   CONGKXSS  STRKNGTHINXD   AGRICTJLTUIX   AKD 

BANKING 

Mr.  SNYDER.  Mr.  Speaker,  when  the  history  of  the  Sev- 
enty-third Congress  is  written  it  will  be  known  as  the  "  Con- 
gress of  constructive  and  Nation-building  achievements." 

I  notice  that  the  Seventy-third  Congress  is  next  to  the 
shortest  Congress  in  the  last  hundred  years.  It  will  be 
recorded  in  the  pages  of  history  that  it  was  not  only  the 
shortest  but  that  there  was  less  said  by  Congressmen  in  this 
session  than  in  any  other  session  in  the  last  30  years,  and 
more  accomplisbed  than  any  Congress  since  the  Civil  Wax. 


In  a  former  statement  In  the  Rxoots  I  said  that  the 
Constitution  was  broad  enough  and  flexible  enough  to  pro- 
tect all  the  people  all  of  the  time.  To  protect  all  of  the 
people  aU  of  the  time  we  must  have  a  legislative  program 
that  adjusts  itself  to  the  needs  of  all  of  the  sections  of  the 
country.  The  Seventy-third  Congress  gave  to  the  people 
of  the  Nation  a  nation-building  and  citizenship-building 
program,  and  just  like  all  wdl-organized  companies,  such  as 
railroad  comixmi^  and  hanking  institutions  and  manufae- 
turlng  institutions,  elect  a  president  to  oversee  or  superin- 
tend the  carrying  out  of  the  program  Uiat  the  board  or 
executive  staff  agrees  upon,  so  the  Seventy-third  Congress 
placed  in  the  hands  of  a  superintendent— the  President  of 
the  United  States— the  power  in  many  instances  to  put  into 
effect  and  carry  out  the  various  measures  enacted  by  Con- 
gress, so  that  the  very  best  interests  of  all  of  the  people 
of  all  of  the  Nation  will  be  best  served. 

The  whole  program  focuses  toward  one  broad  oompm- 
hensive  aim— to  put  all  of  the  people  who  wish  to  work 
back  to  work  at  a  living  wage.  To  do  this  it  was  absolute 
necessary  to  enact  certain  pieces  of  legislation  that  were 
imlike  former  legislation  enacted  by  Congress.  For  in- 
stance, in  i^jicultiue: 

When  I  was  a  boy,  and  later  a  hii^-school  teacher  and 
principal,  I  was  interested  in  agriculture.  I  would  go  back 
to  the  old  farm  where  I  was  bom  and  reared  and  my  brother 
would  ask  me,  *'  What  are  they  doing  for  the  farmer  ?"  I 
woiUd  tell  him  of  the  various  acts  of  Congress,  but  in  19Sa 
he  proceeded  to  tell  me  that  he  was  of  the  ophiion  that  all 
of  the  acts  of  Congress  with  ref  erenee  to  helping  the  farmer 
were  failures.  In  a  huge  measure  he  was  rii^t.  la  former 
sessions  of  Congress  they  were  Just  as  sincere  as  the  Sev- 
enty-third Congress  when  It  came  to  their  wishes  and  de- 
sires to  help  the  farmer.  However,  it  is  believed  now  that 
they  did  not  have  the  right  set-op  of  proeedore.  In  f  aet. 
the  only  conclusion  you  can  draw  Is  that  the  oondltions  oi 
the  oountar  with  reference  to  the  farmer  and  his  activities 
were  growing  worse  and  worse  each  year. 

Something  had  to  be  done.  Tlie  Sevoity-third  Congress 
set  up  the  NJUL  Tbt  NJEUL  has  been  sucoessful  in  its  9 
months  of  application.  Tlie  principles  embodied  in  the 
NJIA.  are  here  to  rtay.  'Om  name  may  diange  and  tim 
method  of  appUcatioQ,  the  procedure,  may  chaova.  but  the 
fundamental  principles  embodied  in  the  N JUL  as  a  Oovem- 
ment proeedore  to  care  for  its  people  are  here  to  staj  for  aU 
time. 

In  May  1933  Congress  passed  the  Vtom  Relief  Act  which 
embodied  in  substance  the  following: 

For  direct  agrtcultoral  relief  by  aathoriiilng  the  Secretanr 
of  Agriculture  to  force  Increased  farm  prices  ettber  ttarooiSi 
allocating  production  or  through  kaadng  of  land  tar  the 
purpose  of  withdrawing  it  from  production  and  to  license 
and  tax  processors  of  agricultural  products  to  paj  the  cost 
of  this  program. 

It  arranged  for  farm-mortgage  relief  by  granting  authori- 
zation for  the  refinancing  of  farm  mortgages  at  It^-^paomt 
interest  through  the  issuance  of  not  more  than  $2,000.- 
000,000  in  Oovemment  bonds,  the  interest  of  wtklch— Iwt 
not  the  principal— would  be  guaranteed  by  the  Oovemment. 

It  authorized  a  broad  inflation  program  involving  the  ex- 
pansion of  Federal  Reserve  credits  by  as  much  as  $3,000,- 
000.000  in  Treasury  notes  secured  not  by  gold  but  wdkOj  by 
the  credit  of  the  United  States  Oovemment;  also  authorised 
the  President — in  the  so-called  "niomas  amendment"  to 
devalue  the  gold  ctmtent  of  the  dollar  as  much  as  50  percent, 
and  for  6  months  from  the  passage  of  the  act  to  araept  up 
to  $200,000,000  of  silver  at  a  price  not  exceeding  60  cents 
an  ounce  in  pi^anent  for  war  debts  due  from  any  foreign 
government  to  the  United  States. 

It  empowered  the  RP.C.  to  make  loans  in  an  aggregate 
not  exceeding  $50,000,000  to  drainage,  levee,  irrigation,  and 
similar  districts. 

Additional  measures  that  we  passed  to  statdllze  the  farm- 
ers of  the  Nation  are  the  Farm  Credit  Act  and  Fsrm  Mort- 
gage Refinancing  Act,  both  measures  passed  dartog  this 
session  of  Congress.  Added  to  these  we  giave  tbe  farmen 
the  Crop  Loan  Act.  the  Cotton  Cootroi  Act,  the  Sugar  Act, 
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•nd  the  cattle,  cotton,  dairy  reUef  remhitloii.  We  gave  the 
farmer  itaMHring  legialatton  in  the  same  propcntkm  and  ^f 
the  same  comparetlTe  strength  a<}  we  had  always  given 
manufacturers  and  manufacturin?  institutions.  Then 
malce  him  secure,  the  Seventy-third  Ccmgress  passed  in 
final  hours  the  Farm  Mortgage  Act,  wlii^  protects  th< 
who  were  trying  to  keep  and  pay  for  their  farms.  As 
as  the  farmers  leom  of  the  details  of  this  act  they  wHl 
forever  grateful  to  the  Democratic  Party  and  the  Seventi- 
thlrd  Congress.  Being  a  farmer  boy,  I  am  huppy  that  I  hi  d 
a  part  in  making  it  possible  for  the  farmer  to  receive  tl  e 
same  cocsidcsmtlan  as  other  big  indastrlea  and  big  hut  - 

tatloaa.  

K  WW  I  Mil  two  iHcvunm 

Bven  the  children  10  years  old  remember  the  i^oom  thi  it 
hung  over  the  Nation  Ifas^  4.  5,  6.  7,  lt33.  TIm  gloom  vr  \m 
caused  by  weak  and  ineffective  blinking  laws  and  measur  ss 
of  the  Natton  and  the  several  States.  And  as  a  resut. 
croolcs  and  Jokers  and  bad  managers  of  banks  and  simlli  x 
Institutions  not  only  robbed  the  masses  of  multiplied  bimca  is 
of  dollars  tmt  created  a  social  and  industrial  candltton  thi  it 
closed  down  our  mills  and  factories  and  mines,  and  threor 
multiplied  millions  of  our  men  out  of  work  and  put  them  n 
the  soap  booses  and  bread  lines  all  over  the  Nation,  whe  -e 
thfS  Demoexmtic  Congress  found  them  on  liarch  3.  1933. 

B  Is  an  inspiration  to  all  the  people  all  over  the  Nati<  n 
when  they  see  the  effects  of  the  new  banking  laws  passed  1  y 
the  Steventy-tfaird  Congress.  The  bankers  themselves  &« 
happy,  and  the  multiplied  mflllons  of  depositors  know  nonr 
for  the  Unit  thne  in  the  history  of  *^»*^<«^  in  this  count  y 
that  if  they  take  $1,000  to  any  authorlaed  bank  carryinf  tl  £ 
iosoranee  Itetore,  that  a  thousand  doUaia  will  be  there  ft  ir 
them  when  they  go  back  to  get  it.  They  know  that  the  bar  k 
door  wm  not  be  shot  in  their  face.  They  know  that  if  tbi  y 
taka  $3,500  to  the  bank,  that  it  will  be  there  when  they  { o 
aftor  it.  Ik  glides  ttie  individual  as  well  as  the  communli  y 
and  the  Nation  a  feeling  at  conflrlmre  and  stability.  f 

The  banking  structure  buUt  by  the  Sevwaty-thhrd  Ooogreis 
win  not  be  fully  appreciated  for  some  few  years  to  com;. 
There  are  many  reasons  why  it  will  be  appreciated,  but  tn  o 
9tt  the  main  reasons  are  that  a  large  group  d  the  people  k^t 
evtrything  they  had  and  dont  have  much  use  for  a 
and  anpthw  large  group,  mounting  into  the  millions  in  n\ 
ber.  have  lost  all  confidence  in  banking  taiatitutiQBs,  and 
win  take  aoaie  time  before  they  will  use  the  banks  as  they 
in  the  years  prior  to  the  financial  deluge  of  November  I 

The  sold  xvpeal  iotat  resotatiai  Coogctsa  passed  in  Juxie 
1933,  plus  the  Gold  Reserve  Act  of  January  30, 1034,  and  tk  i 
stahitfstng  Silver  Purchase  Act«  which  to  now  in  the  ham  s 
of  ttw  President  for  hte  signature,  are  measures  that  wh^ 
thoroughly  appUed  oircr  a  vaoe  of  yeao  will  stabilize  tw 
monetary  tjgbtm  of  not  only  our  system  but  thb  nations  cf 
the  world,  and  add  to  the  strength  of  our  b^Dkiz«  inst  - 
tutions. 

The  stenographers,  the  derks,  the  postal  employees,  tte 
caddies,  the  waitresses,  the  f  anoers,  the  miners,  and  all  othe  r 
groups,  Inchirting  the  stock-exchange  people  themselves,  ax  e 
oonpUmenting  the  Seventy-third  Congr«s  and  the  Demc- 
eratic  Party  for  having  the  oowrage  and  the  wtodom  to  give 
the  Nation  the  Securities  Exchange  Act.  ThU  act  will  pre - 
tact  everybody  that  wishes  to  invest  in  the  several  securiti^. 
whether  they  be  bonds,  stocks,  or  whatnot.  TUs  act  is  ^ 
such  vast  importance  and  of  ix^erest  to  such  a  large  grou] 
that  I  will  here  give  you  a  brief  interpretation  of  the  b 
because  you  can  use  it  in  your  everyday  walks  of  life: 

The  act  provides  tor  the  regulation  of  securitiea  »y«^hatig, 
and  over-the-counter  »narkfttft  operating  in  interstate 
foreign  commeitie  and  through  the  mails  and  the  preventio: 
of  inequitable  and  unfair  prarttocs  on  such  exchanges 
markets. 

It  granted  far-reaching  control  over  the  exchaxiges  to 
Inderal  Oovemment  azKl  undertakes  to  curb  excessive  specu  • 
latlon  and  unethical  practices  and  protect  investors. 

It  estabUabes  a  bipartisan  securities  and  **'*»»«»^f  com- 
miiwlon  of  five  members.  a]n)olnted  by  the  President  witli 
1»wstr  eonMnt,  to  administer  the  act  and  also  to  take  ovef 
fttn  the  IMsral  Ttade  Oommlsslon  the  admintotratian  o ' 
Aetof  ifSS. 


It  requires  the  licensing  of  all  stock  exchanges  and  the 
registration  of  all  listed  securities  with  the  new  commission, 
the  registration  statement  to  contain  10  categories  of  facts, 
set  out  in  the  act.  and  any  further  financial  statements 
which  the  commission  might  deem  necessary.  Corporations 
with  registered  securities  to  be  required  in  addition  to 
file  periodical  reports  certified  by  Independent  pul>lic  ac- 
countants. 

It  defines  the  functions  al  dealers,  brokers,  and  specialists, 
bans  manipulative  practices  to  establish  artificial  prices  for 
seourtties,  and  provides  penalties  of  $10,000  or  2  years'  im- 
prisonment, or  both,  for  those  willfully  and  knowingly  vio- 
lating its  i»t)visions  or  any  rule  or  regulation  made  under 
the  act. 

The  maximum  penalty  where  an  exchange  is  the  violator 
is  set  at  $500,000. 

It  provides  for  the  regulation  of  margins  and  brokers' 
credit  by  tt^  commission  and  the  Federal  Reserve  Board, 
and  that  the  Federal  Reserve  Board  should  prescribe  rules 
and  regulations  with  respect  to  the  amount  of  credit  that 
may  be  initially  extended  and  subsequently  maintained  on 
any  security — other  than  an  exempted  security — registered 
on  a  national  sectnlties  exchange. 

It  stipulates  that  for  the  initial  extension  of  credit  such 
rules  and  regulations  should  be  based  upon  the  following 
standard:  An  amoimt  not  greater  than  whicliever  is  the 
higher  of  (1)  55  percent  of  the  current  market  price  of  the 
security  or  (2)  100  percent  of  the  lowest  market  price  of  ti>e 
security  during  the  preceding  36  calendar  months,  but  not 
more  than  75  percent  of  the  current  market  price. 

It  empowers  the  Federal  Reserve  Board  to  raise  or  lower 
the  margin  requirements  for  the  initial  extension  or  main- 
tenance of  credit  when  it  deems  such  action  necessary. 

It  grants  to  any  person  aggrieved  by  an  order  of  the  new 
commission  the  right  of  court  review  in  the  Circuit  Court 
of  Aiqyah  of  the  United  States. 

It  carries  several  modifying  amendments  to  the  Securities 
Act  of  1933  to  meet  severe  criticisms  of  business  and  industry. 

PARX   BANKKUPTCY   ACT 

Ml.  TRUAX.  Mr.  Speaker,  on  Saturday.  June  23,  from 
12:30  to  1:30  pjn..  Station  WMAL.  Washington.  D.C.,  over 
a  Nation-wide  hook-up  of  the  National  Broadcasting  Sys- 
tem, I  shall  address  the  people  of  the  United  States  and 
acquaint  them  with  the  details  and  merits  of  the  most 
humane  legislation  ever  passed  by  a  Congress  of  the  United 
States. 

The  legislation  I  refer  to  is  the  Parm  Bankruptcy  Act,  en- 
acted into  law  on  the  last  day  of  the  session  al  Congress. 

The  address  will  be  made  during  the  national  farm  hour. 
Tlie  time  will  be  divided  between  Mr.  Edward  E.  Kennedy, 
secretary  of  the  National  Farmers  Union,  who  will  speak 
from  Chicago,  and  myself  speaking  In  Washington.  DX!. 

A  mew  OBCXAKATION  OV  INDEPEaTOXNCZ 

The  Farm  Bankruptcy  Act  passed  both  the  House  of  Rep- 
resentatives and  Senate  today.  With  the  enactment  of  this 
bill,  which  now  awaits  the  President's  signature  to  become 
<q?erative.  a  new  era  of  peace  and  hope  dawns  upon  the 
American  fanner. 

No  longer  will  he  fear  the  summons  of  the  sheriff.  No 
longer  will  he  scan  in  mortal  terror  the  columns  of  his  news- 
paper to  learn  whether  Judgmei^  have  been  taken,  fore- 
closure proceedings  started,  or  orders  of  sale  issued.  No 
longer  will  he  wear  out  hand  and  heart  and  brain,  slaving 
and  tolling  under  the  brutal  lash  of  the  iron-hearted  money 
lenders  and  Shylocks.  This  bill  provides  a  moratorium  for 
6  years. 

Four  years  ago,  when  I  started  a  national  crusade  for  the 
enactment  of  a  national  moratorium  against  foreclosure  of 
farm  real  estate,  I  was  laughed  at,  scoffed  at,  ridiculed  by 
the  bankers,  insurance  companies,  real-estate  dealers,  ruth- 
less lawyers.  iH-ofessional  politicians,  and  the  36-percent 
loan  sharks.  These  Inhuman  leeches  and  vampires  were 
sucking  the  lifeblood  of  the  farmers  day  by  day  and  wanted 
no  interference.    They  wanted  to  bleed  them  white. 

In  the  primary  and  election  campaigns  of  1932  a  farm 
moratortum  was  the  first  plank  In  my  irfatfarm.  Promptly 
-"^pon  entering  tbt  Sevextty-third  Congress  I  hxtrocbioed  two 


more  accompusoea  man  aujr  vuLM^^iaa  oum^  mw.  ^«vu  w« 
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bills  which  provided  for  a  ccunplete  cessaticm  of  foreclosures, 
and  which,  if  enacted  into  law  at  that  time,  would  have 
stopped  the  bloody  slaughter  of  at  least  500,000  farmers. 
During  that  history-making  special  session  of  the  Seventy- 
third  Congress  I  waged  a  single-handed  fight  for  the  enact- 
ment of  this  humanitarian  measure. 

Shortly  after  Congress  convened  in  its  regular  session  I 
laid  on  the  Speaker's  desk  a  petition  to  discharge  the  Com- 
mittee on  the  Judiciary  from  further  consideration  of  the 
bill.  Following  an  interval  of  several  weeks,  my  efforts,  to- 
gether with  that  great  friend  of  the  farmers.  Congressman 
William  Lkiixk,  of  Ncnth  Dakota,  were  concentrated  in  a 
long  but  successful  drive  to  secure  145  signatures  (m  the 
petition  to  discharge  the  Ways  and  Means  Committee  from 
further  consideration  of  the  Frazier-Iiemke  bill  to  refinance 
existing  farm  mortgages  at  3-percent  interest,  which  included 
amortization  of  the  loan. 

Our  efforts  succeeded  in  securing  the  requisite  number  of 
signatures,  but  consideration  of  the  bill  was  blocked  and 
prevented  by  parliamentary  tricks  from  those  who  opposed 
its  passage. 

In  the  meantime  I  had  prepared  a  biU  of  my  own  which 
would  not  only  have  established  an  immediate  moratariiun 
against  all  foreclo6ia«s,  orders  of  sale,  and  deficiency  Judg- 
ments but  which  included  also  all  the  salient  features  of  the 
biU  prepared  by  Mr.  Lmxx  and  introduced  by  Mr.  McKxowir. 
However,  owing  to  the  rapidity  with  which  Congress  was 
completing  its  work  and  preparing  to  adjourn,  once  again  I 
deferred  to  my  friend  and  colleague.  Congressman  Lkkkx. 
and  supported  his  bill  vigorously  and  milltantly. 

When  the  Senate  bill  reached  the  House,  the  major  por- 
tion was  stricken  out  and  the  House  bill  substituted.  After 
a  series  of  trips  back  and  forth  from  Senate  to  House,  House 
to  conference,  conferees  to  Senate,  and  so  forth,  there  came 
the  momentous  hour  when  it  was  a  race  against  time  to 
secure  final  action  by  both  Houses  before  adjournment. 

About  11  o'clock  Saturday  night.  I  was  Informed  by  the 
distinguished  Senator  from  Alabama  [Mr.  Bankhkao]  that 
a  Senate  amendment  had  been  added,  and  it  would  be 
necessary  for  the  House  conferees  to  accept  the  amend- 
ment and  secure  quick  action,  since  we  both  expected  that 
adjournment  would  be  taken  within  the  hour.  Hurriedly. 
I  summoned  the  Honorable  Masvim  H.  Joins,  Chairman  of 
the  Committee  on  Agriculture  and  William  Lbmkx,  author 
of  the  bill,  with  the  result  that  the  amendment  was  accepted 
and  adopted  by  the  House. 

It  80  happened,  however,  that  the  House  and  Senate,  in- 
stead of  adjourning,  recessed  until  Monday.  After  con- 
vening Monday,  to  our  amazement  it  was  learned  that  the 
bill  had  been  lost  in  conference  and  could  not  be  found. 
Immediately  upon  the  receipt  of  this  information,  the  dis- 
tinguished Senator  from  Iiouisiana,  Mr.  Huxr  P.  Lowo,  an- 
nounced that  a  filibuster  would  be  ccmducted  unless  the  bill 
was  found  and  acted  on  prcxnptly. 

I  obtained  from  the  majority  floor  leader,  the  Honorable 
JosxpH  W.  Btrns.  and  the  illustrious  Speaker  of  the  House, 
the  Honorable  HxintT  T.  Raikkt.  assurances  that  the  con- 
ference report  would  be  called  up  tar  consideration  and 
action  Just  as  soon  as  it  was  found  and  presented. 

I  am  happy  to  conclude  this  statement  by  saying  that 
within  2  hours  the  bill  was  found,  promptly  acted  upon  by 
both  the  Senate  and  the  House,  thereby  writing  a  new  dec- 
laration of  independence  for  the  tillers  of  the  soil— the  real 
knights  of  natiu^'s  nobility— and  without  whom  this  great 
country  of  ours  would  soon  perish. 

THI  HTW  DIAL  AMD  THI  COLORXD  CITUJU 

Mr.  GAVAOAN.  Mr.  Speaker,  representing  the  Twenty- 
first  Congressional  District  of  New  York,  including  the 
greater  part  of  Harlem,  the  native  State  d  both  President 
Ftanklin  Delano  Roosevelt  and  Htm.  James  A.  Farley,  Post- 
master General  of  the  United  States  and  chairman  of  the 
Democratic  National  Committee,  I  therefore  take  peculiar 
pride  in  setting  forth  in  the  Congressional  Record  as  I  see 
it  Just  how  the  colored  citizen  has  fared  under  the  new 


It  is  understood,  of  coarse,  that  as  pari  of  the  wbolo 
citizenry  the  colored  American  dtiien  has  and  will  enioy 
the  same  wholesome  benefits  to  be  derived  from  higher 
standards  of  living.  Increased  wages,  and  better  housing 
conditians  In  the  national  recovery  program  as  hto  fellow 
compatriots. 

It  has  been  increasingly  evident  that  President  Roosevelt, 
unlike  his  predecessor,  as  wdl  as  Mrs.  Roosevelt,  have  drawn 
no  color  line  at  the  White  House. 

The  Chief  Executive  of  the  United  States  entertained 
President  Stenio  Vincent,  of  Haiti,  and  then  posed  with  him 
f  MT  a  picture  and  the  sound  movies.  He  was  no  less  dilBdent 
In  the  honor  freely  bestowed  upon  his  classmates  of  Harvard 
University,  among  them  some  14  dMing^i*^*^  colored  citi- 
zens. They  and  their  families  found  the  sociability  of  the 
President  and  Mrs.  Roosevelt  as  they  chatted  on  the  White 
House  lawn  most  stimulating.  The  little  6-year-old  colored 
boy  during  the  Easter-egg  roUlng  fete  who  was  "  shot "  In 
the  picture  with  the  three  other  youngsters  got  a  great  thrill 
out  of  holding  the  hand  of  the  First  Lady  of  the  land  whUe 
she  beamed  the  Roosevelt  smile  before  the  battery  of  camna- 
men  for  the  edlQcatlon  of  all  and  sundry  eveiywheie.  at 
home  and  abroad.  It  recalled  a  like  picture  taken  on  her 
visit  to  the  Virgin  Islands.  Mrs.  Roosevelt's  deeds  have  been 
no  less  signiflrant  than  her  speeches,  especially  the  admoni- 
tion to  the  educational  leaders  of  the  Nation  assembled  In 
Washington  when  she  stouts  condemned  double  standards 
in  teachers'  salaries,  buildings,  equipment,  and  educational 
opportunities  practiced  to  the  detriment  and  social  welfare 
of  the  whole  country,  and  the  colored  citi«n  more  spe- 
cifically. 

Mrs.  Franklin  Delano  Roosevelt,  addressing  a  group  of 

race  educatoi-s  in  Washington,  declared: 

The  day  of  really  worklxig  togetber  baa  coma.  W«  muat  learn. to 
work  together  regardleaa  of  noa.  cread.  or  ooiar. 

After  telling  the  conference  that  she  favored  equal  educa- 
tional opportunities  for  every  child  in  the  land,  she  said: 

We  can  have  no  group  beaten  down.  underprlvUagad.  without 
reaction  on  the  reat.  Where  the  standard  of  eduoatioxx  Is  low,  the 
standard  of  living  is  low. 

Unfortunately.  Mrs.  Roosevelt's  address  did  not  receive 
the  widespread  publicity  it  should  have  had.  Bnch.  preach- 
ments as  she  uttered  should  be  especially  emphaiiaBd  in  the 
South,  where  black  men  and  women  have  been  deprived  of 
education  and  training,  which  would  have  been  hmeflrlal 
both  to  them  and  the  communities  In  which  they  live. 

We  congratulate  Mrs.  Roosevelt  In  her  courageous  stand 
for  those  prindides  which.  If  adhered  to.  win  ultimately 
banish  the  brutalizing  influences  of  the  southern  white  man 
and  enable  him  to  recognize  that  the  South  cannot  rise  to 
its  proper  place  economically,  socially,  and  poUtlcally  until 
it  becomes  educated  beyond  the  distressing  Influences  of 
hate,  greed,  and  splflshnww. 

The  colored  race  must  be  educated,  to  be  sure,  but  the 
Nation  must  be  educated  as  well  to  the  point  where  it  can 
amn-eciate  the  advantages  to  be  obtained  from  a  unified 
spiritual  accord  inherently  apiHicable  to  all  dUaaa  alike. 

The  fact  that  President  Roosevelt  granted  Walter  White, 
secretary  of  the  National  Association  for  the  Advancement 
of  Colored  People,  an  hour  In  the  White  House  study  Sun- 
day a  fortnight  ago  to  get  the  facts  as  only  he  oouM  reveal 
thon  on  the  history  (tf  lynchings  and  mob  violence  In  this 
coimtry  must  be  construed  as  a  distinctly  forward  step. 

Tbe  President's  personal  interest,  and  that  of  the  adminis- 
tration, was  further  borne  out  by  the  pressure  upon  Con- 
gress to  pass  the  Wagner-Oostigan  Federal  antOynchlng  un. 
favorably  reported  by  the  Senate  Judiciary  Committee.  It 
is  the  first  serious  effort  In  this  direction  taken  hi  the  past 
6  years  that  I  have  been  here.  Many  promises  to  intro- 
duce and  push  such  legislation  had  been  written  into  certain 
party  platforms,  but  up  to  the  advent  of  this  administration 
no  action  had  been  talxn  to  put  it  through  Congiess. 

In  passing,  a  citation  of  the  fact  that  there  are  S2  em- 
ployees In  the  White  House  proper,  of  whidi  St  are  colored 
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vnen  and  women,  today  is  perttnent:  5  chaafFeon,  S  d  thee  t 
eolarod.  and  a  half  damn  memrngeia  In  the  office  of  tta» 
President,  and  1  clerk.  Bdgar  Pryor,  wbo  was  requestei 
becauae  of  his  expert  knowledge  of  naval  affairs,  acquire  1 
while  emplojed  in  the  office  of  Assistant  Secretary  of  th» 
Navy,  the  position  held  by  the  present  Commander  in  Chi^ 
durinc  the  administration  of  President  Woodrow  Wilson,    l 

President  Roosevelt's  personal  bodyguard  is  GKis  G^enlcn, 
and  his  constant  attendant  Irvin  Henry  McDuffle,  incorj- 
rectly  desicnated  by  a  newspaper  writer  as  a 
but  he  is,  as  a  matter  of  fact,  a  highly  respected  member 
the  colored  race,  once  a  partner  of  the  Hemdon  Bar' 
Shop,  of  Atlanta,  Oa.,  one  ot  the  most  successful  businessek 
of  its  kind  in  America.  Mrs.  Allen,  steward  and  director  a '. 
the  White  House  cuisine,  holds  a  most  responsible  positioi . 
She  is  a  colored  woman  of  splendid  training  and  fine  per* 
sonality. 

Tlie  country  has  become  so  certain  of  the  wholesom  s 
impUcatioos  at  the  new  deal  in  all  its  ramifk»tions  tha ; 
no  question  was  raised  and  not  a  dissenting  vote  cast  in  th ; 
XTnited  States  Senate  against  the  confirmation  of  Dr.  Wil  - 
llam  J.  Thompkins,  of  Kansas  City,  Mo.,  for  recorder  o '. 
deeds  of  the  District  of  Columbia.  The  fact  that  Presidcn ; 
Roosevelt  saw  fit  to  honor  a  distinguished  colored  citizen  b; ' 
such  an  appointment  was  sufficient  to  receive  the  unreservei  I 
(^Scial  public  approbation  of  North  and  South  alike  and 
every  one  of  the  96  Senators'  affirmative  votes. 

Missouri's  particular  pride  in  this  unxnrcedented  recogni  ■ 
tiosi  of  one  of  its  most  renowned  leaders  in  professions, 
civic,  and  business  achievement  has  known  no  race  limita  • 
tions  and  New  York  Joins  in  its  felicitations.  Presiden; 
Roosevelt,  as  Governor  of  New  York,  portended  this  greatc  ■ 
national  recognition  of  our  colored  citizens  when  he  signet 
the  bill,  twice  vetoed,  which  made  possible  the  election  of  th( 
two  only  municipal  Judgeships  in  the  coimtry  held  by 
colored  lawyers,  excepting  the  District  of  Columbia. 

No  little  credit  for  Dr.  Thompkins'  high  irface  today  in  thi  ( 
United  States  Government  may  be  attributed  to  the  faithful 
ness  in  which  Postmaster  General  James  A.  Farley  and  thi '. 
djmamic  leader  of  the  party  has  carried  through  the  prom 
toe  of  the  platform  of  the  1932  Democratic  National  Con 
yention  written  In  Chicago,  -Equal  rights  for  an,  specia 
privileges  for  none." 

O.  Victor  Cools,  of  New  York,  a  graduate  of  Columbia  Unl 
veislty,  and  well-known  economic  expert,  and  John  Pres" 
cott  Murchison.  Lincoln  University.  Jefferson  City,  Mo.,  hav< 
been  appointed  regional  project  managers  with  two  othej 
colored  leaders  for  the  subsistence  homesteads  division 
Many  States  have  been  recognized  in  this  very  important 
organization  as  well  as  the  Home  Owners'  Loan  Corpora- 
tkm.  Thousands  of  families  have  been  given  a  new  start  ix 
life  through  these  services.  Several  laws  passed  by  Congresi 
during  this  session  will  enable  the  Administrator  of  tbi 
Agricultural  Adjustment  Act  to  better  protect  the  interests 
of  the  tenant  farmer  in  the  South,  so  many  of  whom  arc 
colored. 

The  PxesideDt  outlined  in  his  final  menage  to  Congxeas 
Wi'rtation  which  will  guarantee  in  the  future  to  every  family 
ragardless  of  race,  creed,  or  color,  absolute  security  of  a  Job 
unemplQjme&t  insurance,  a  home,  an  education,  and  old- 
age  pension.  It  is  significant  that  in  Richmond.  Va..  one 
of  the  two  most  successful  "self-help  subsistence  proj- 
ects"—the  other  is  Tensing,  Mich.— out  of  300  under  the 
supervisiaa  of  Administrator  Harry  L.  Hopkins,  of  the  FM- 
eral  Emergency  Relief  Commission,  that  both  colored  and 
white  famiUea  are  working  together  for  decent  American 
Uving  standards. 

Hie  Civilian  Oonservation  Corps  has  absorbed  50,000 
white  and  eolored  boys,  who  were  hitch  hiking  over  the 
eountry.  to  the  great  boon  of  these  fine  American  young- 
atersotttop  their  own;  likewise  the  general  peace  and  safety 
of  every  eomnnmity  in  the  country;  has  been  thovby 
brought  a  little  nearer  reality.  Many  others  from  large 
famlBss  to  urban  centers  have  added  the  full  weight  of 
their  mighty  sinews  of  brain  and  muscle  to  reforestation 


and  the  like,  while  providing  at  the  same  time  $25  a  month 
cash  relief  to  the  folks  back  home.  Emplosrment,  too,  has 
come  to  colored  recreational  leaders,  doctors,  and  curses 
frun  the  establishment  throughout  the  country  of  these 
CX7.C.  camps.  There  has  been  no  color  line  in  this  service 
to  American  boys  and  American  families.  It  is  estimated 
there  are  a  million  colored  men  and  women  on  work  relief 
by  the  Federal  Emergency  Relief  Commission.  Positions  as 
accountants,  auditors,  clerks,  stenogn^ihers.  case  aides, 
tabulators,  statisticians,  technical  supervisors,  nurses,  teach- 
ers, doctOTS.  foremen,  timekeepers,  skilled  and  unskilled 
labcB-ers  have  been  created  under  this  new-deal  govern- 
moital  set-up  to  a  greater  degree  than  ever  before  afforded 
the  colored  citizen.  Many  thousands  of  these  are  scattered 
over  the  five  boroughs  of  New  York  as  elsewhere. 

The  "  little  cabinet "  and  the  much-discussed  "  brain 
trust "  have  had  their  counterpart  in  the  administration 
bringing  into  the  Government  such  well-known  colored 
leaders  and  highly  trained  social  experts  as  Eugene  Kinkle 
Jones,  Yale  University  graduate,  and  for  25  years  executive 
secretary  of  the  National  Urban  League,  with  headquarters 
in  New  York,  as  the  special  adviser  on  Negro  affairs  to 
Secretary  of  the  Department  of  Commerce,  Hon.  Daniel  C. 
Roper;  Forester  B.  Washington,  director  Atlanta  School  of 
Social  Science,  as  an  assistant  to  the  Honorable  Harry  L. 
Hopkins,  Administrator  of  the  Federal  Emergency  Relief 
Commission:  and  Earl  R.  Moses.  M-A.,  University  of  Chicago, 
and  research  director  of  the  Chicago  Urban  League,  as  a 
meml>er  of  the  Research  and  Statistics  Bureau  of  the  Federal 
Emergency  Relief  Commission;  Robert  L.  Vann,  Special 
Assistant  Attorney  General  imder  Attorney  General  Cum- 
mlngs;  William  Hastie,  Harvard  University,  and  Theopollus 
Mann.  Illinois  University,  attorneys  in  the  Department  of  the 
Secretary  of  the  Interior,  Hon.  Harold  L.  Ickes;  and  Prof. 
H.  D.  Hunt,  of  Port  Valley,  Ga.,  In  the  Farm  Credit  Ad- 
ministration; T.  M.  Campbell,  Tuskegee,  and  J.  B.  Pierce. 
Hampton  Institute,  in  the  Department  of  Agriculture,  under 
Secretary  Henry  A.  Wallace.  L.  A.  Oxley.  of  North  Caro- 
lina, was  appointed  as  labor  arbitrator  and  adviser  on  Negro 
affairs  in  the  Department  of  Lattor  by  Secretary  Frances 
Perkins. 

In  the  17  Southern  States,  with  nearly  2,000,000  iUiterates 
and  a  10.000,000  population  of  colored  citizens,  over  a  half 
million  cf^ored  persons  were  taifght  to  read  and  write  during 
the  past  year,  according  to  Dr.  Coliver,  former  dean  of  Flsk 
University  and  assistant  to  Dr.  Alderman,  head  of  the  adult 
educational  program  under  the  Federal  Emergency  Relief 
Administration;  too,  the  school  term  was  extended  2  months 
and  the  salaries  of  a  thousand  colored  school  teachers  in- 
creased. A  real  frontal  attack  against  illiteracy  has  been 
made  and  is  continuing  imder  the  personal  impetus  of  Mrs. 
Roosevelt's  leadership. 

In  Chicago  114  colored  school  teachers  are  now  employed 
under  the  new  deal  continuation  summer  school  at  a 
salary  of  $100  per  month,  and  an  equal  number  of  nurses 
»c  also  on  the  Job.  A  like  opportunity  is  presented  to  every 
community  in  the  United  States  and  the  islands  of  the  sea 
under  our  JuristUction.  One  himdred  and  twenty  colored 
colleges  of  higher  learning  provided  between  15  and  20 
dollars  a  month  per  capita  during  the  past  year  from 
Federal  funds  which  benefited  nearly  4.000  colored  stu- 
dents. Howard  University  and  the  Freedmen's  Hospital 
hi  Washington  received  $2,000,000  from  the  Public  Works 
Administration. 

These  generous  and  general  doses  of  new  educational  op- 
portxmities  made  possible  along  constructive  social  lines  in 
every  State  of  the  Union  for  all  alike  should  prove  an 
incalculable  asset  in  the  development  of  an  enlightened  and 
happier  citizenship. 

In  the  department  of  Government  giving  permanent  em- 
ployment to  the  largest  number  of  colored  workers  noUble 
progress  has  been  made  under  Postmaster  General  James  A. 
Farley,  both  in  status  and  worlcing  conditions. 

Thousands  of  ex-service  men  and  their  families  were  bene- 
fited by  the  extra  Jobs  in  the  post  office,  created  by  the  holi- 
day rush  of  the  Yuletide. 
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Ttie  New  York  post  oflloe  has  made  many  promotions  tn 
the  past  year,  a  policy,  I  understand,  carried  oat  all  over 
the  country  along  with  the  erection  of  many  modem  post- 
office  buildings. 

In  Pittsburgh  at  the  Wylie  Avenue  post  office,  the  office  of 
the  district  supervisor  is  capably  filled  by  a  colored  postal 
employee,  promoted  under  Postmaster  General  James  A. 
Farley  to  the  new  rank,  now,  for  nearly  a  year.  It  was  oae 
of  the  first  official  acts  of  this  high  official  in  the  President's 
Cabinet. 

Colored  men  sbare  the  posltiosis  as  dtevator  operators  in 
the  Washington  Post  Office  Building  dedicated  last  week.  A 
colored  girl  and  a  supervisor  ore  assigned  to  fhe  private 
elevator  of  the  Postmaster  General  in  this  newest  of  the 
Capital's  buildings,  second  in  size  only  to  the  great  Depart- 
ment of  Commerce  Building,  where  colored  womm  elevator 
(H;>erator8  scire  as  in  so  many  of  the  Government  buildings. 

It  is  estimated  upwards  of  $0  colored  farmers  in  each  of 
the  thousand  to  1.500  counties  of  the  South  have  been 
loaned  an  average  per  capita  of  $200  for  seed,  fertilizer, 
livestock,  and  machinery  for  planting  cott<m  or  plowing  it 
up  under  the  direction  of  the  A.A.A.  Administrator.  Hals 
Tuns  into  TniiUftnH  of  dollars  in  direct  financial  assistance  for 
these  people  from  the  Government. 

It  certainly  cannot  be  denied  that  no  class  of  oar  ctti- 
aenry  has  received  larger  benefits  in  general  and  qpedflc 
employment  than  the  colored  worker  from  the  repeal  of  pro- 
hibition, which  was  carried  through  as  caxt  of  the  flnt  big 
objectives  of  the  new  deaL 

FlnaUy  I  may  say,  with  pardonable  pride,  that  my  vote 
for  all  the  new-deal  legislation  and  my  unswnring  and 
enthusiastic  approval  of  President  Roosevelt's  leadership  In 
Ccmgress  are  a  -source  of  inexpressible  Joy  to  me,  because 
they  have  made  possible  the  greatest  service  to  my  constitu- 
ents, high  and  low,  Jew  and  Gentile,  Cathcdic  and  Protestant, 
all  alike,  regardless  of  race  or  color. 

OUl  KONXT  XSSX7XD  BT  CORPORATIOKS  OWHXD  BY  PSIVATB 

CORPORATIONS 

Mr.  PATMAN.  Mr.  Speaker,  the  12  Federal  Reserve  banks 
should  be  owned  by  the  Government.  They  are  owned  at 
this  time  by  the  member  l>anks,  private  corporations,  and 
the  Government  does  not  own  one  penny  of  their  stock; 
neither  does  any  individual  own  a  penny  of  their  stock. 
These  banks  occupy  the  unusual  position  of  being  permitted 
to  Issue  Federal  Reserve  notes — ^paper  money,  currency — 
which  represent  a  blanket  mortgage  upon  all  the  proi)erty 
and  incomes  of  all  the  people  of  this  Nation,  without  paying 
a  cent  in  the  form  of  compensation  for  Its  use.  Iliey  pay 
about  27  cents  a  thousand  dollars  for  the  cost  of  printing. 
The  Constitution  provides  that  Congress  shall  coin  money 
and  regulate  Its  value.  Instead.  Congress  has  fanned  out 
to  these  12  banks  the  great  privilege  of  issuing  money. 

Under  existing  laws  these  banks  use  the  credit  of  the 
Nation  free  of  charge  and  are  exempt  from  the  pajrment 
of  all  Federal,  State,  and  local  taxes,  except  taxes  upon 
the  real  estate  that  they  own,  which  is  very  small  because 
their  real-estate  holdings  are  confined  to  the  buildings  that 
they  occupy.  They  pay  their  officers  as  much  as  $50,000  a 
year  in  salaries.  In  December  1933  an  effort  was  made  by 
certain  large  bankers  to  get  the  $50,000  salaries  raised  to 
$75,000.  They  have  an  unlimited  expense  account,  charge 
off  all  losses  they  desire  to  charge  off,  have  unlimited  power 
and  authority  to  use  the  Nation's  credit,  yet  do  not  pay 
anything  for  the  use  of  this  great  privilege — ^Just  the  cost 
of  printing  the  money,  about  27  cents  per  $1,000.  It  la  a 
billion-dollar  franchise  that  has  been  given  on  a  silver  plat- 
ter to  private  corporations.  The  business  of  these  banks  is 
transacted  in  secret.  Members  of  Congress  do  not  Imow  how 
they  operate  or  how  they  use  the  Nation's  credit,  or  for 
what  purpose  the  credit  of  the  Nation  is  used.  No  private 
concern  on  earth  ever  had  so  much  power  and  aothortty 
without  restraint,  restriction,  or  cost. 


The  people  at  this  Nation  would  not  stand  for  the  exisU 
ence  of  sach  a  rack^serlng  hanking  qratem  24  hours  if  Xbey 
all  knew  the  truth  about  it  at  the  same  time.  The  adminis- 
tration in  power  most  be  cartful  not  to  advance  too  far 
ahead  of  public  sentiment.  Ttkenian,  in  order  for  the  ad- 
ministration in  power  to  be  warranted  in  maklnc  neh 
changes  as  are  nee  tmmry  to  be  made  In  the  peopto*>  Intcr—t, 
it  is  necessary  that  m  get  the  trutti  to  the  peoide. 


KAT  ruMcnoN  wrrBiMxt  caxaxion 
HJt.  98S5  of  the  Sev«nty-ttiird  Congress  was  taitrodaced 
by  me  in  the  House  and  by  Senator  Comiio  in  tlie  Senate. 
This  bill  Is  intended  to  enable  the  GoveEmmflnt  rather  than 
snivate  interests  to  profit  by  the  use  at  the  Natlan's  credit, 
thereby  to  lessen  the  burden  of  taxation.  I  am  ooovtooed 
that  if  Uie  Government  win  use  ito  credit  in  the  Interest  cC 
the  people,  and  get  a  fair  oompensatlon  for  its  vmt,  the  Fed- 
eral Government  may  function  withoot  taxation,  Jn  addi- 
tion, credit  may  be  famished  for  all  poiiiic  benflftti.  Includ- 
ing highway  construction  and  edacatifln.  without  Interest 
charges.  Under  present  laws  and  pedicles  a  few  lane  bank- 
ers have  a  mooapolj  on  the  use  and  abuse  of  tba  Oorem- 
mentt  credit.  They  pay  nothing  foe  ite  use.  b«it  diargie  the 
people  with  whom  they  deal  for  the  use  of  thdr  own 
credit  KM.  M56  will  be  retaitrodnoed  in  January  1M5 
and  its  passage  insisted  upon. 


mr  uooea  nr  ihx  skvkbtt-i 

Bfr.  BLLBNBOGKN.  Mr.  Speaker,  the  greateet  peace- 
time sesrton  of  a  CoDgress  of  the  United  States  has  jvmt  come 
to  a  doae.  Today  the  curtain  falls  on  a  qwctade  which 
will  live  forever  in  the  annals  of  the  American  people. 
Every  Member  of  Congress  whose  good  fortune  it  has  been 
to  take  part  in  that  spectade  cannot  but  fed  a  thrUl  of 
pride  in  the  contributions  which  he  hlmedf  has  made  te 
this  record  at  adiievement. 

It  feH  on  OS,  as  Members  of  the  Serenty-third  Congress,  to 
assume  the  leaden^p  In  marshalling  all  ttut  resources  at 
our  command  to  combat  forces  as  destructive  as  those  re- 
sulting tram  the  most  terrible  of  wars — the  forces  of  starva- 
tion and  went,  of  misery  and  despair.  Loddng  bade  on  the 
darkness  wliieh  seined  to  envelop  as  dnring  Vboee  terriUle 
years,  when  the  faith  of  a  nation  was  steadily  slnlring. 
when  only  stark  hopelessness  loomed  ahead — looking  back,  X 
say,  on  tibat  fallow  period  and  then  taming  to  what  has  been 
since — to  the  «nergence  of  a  new  leaderddp  and  tbt  reMrth 
of  a  new  and  steadfast  hope— we  must  give  thazdcB  for  the 
opporttmlties  which  have  been  given  us  to  hdp  tn  the  great 
battle  for  the  restoration  of  better  times  to  tite  American 
people. 

It  has  been  our  great  good  fortune.  In  helping  to  accom- 
plish this  dwnge,  to  serve  under  an  inspired  leadership,  and 
to  be  strengrthened  in  our  purposes  by  that  leadenhlp.  The 
voice  of  the  new  President  of  the  United  States  on  March  4, 
1033,  brouglit  to  discouraged  and  despairing  millions  the 
message  of  a  new  deal.  The  confidence  that  voice  InsHlkwl 
revived  a  nation,  and  since  that  day  every  aeUon,  every 
message,  evisry  piece  of  legislation  wiiidi  has  oome  from 
Franklin  D.  Roosevdt  has  shown  the  Amwfean  people  ttiat 
he  is  leading  them  steadily  forward  to  the  goal  of  a  new 
Pi^^iftn^i  prosperity  and  a  new  national  security. 

We  embarked  on  a  war  against  depression.  We  attacked 
poverty  and  unemployment.  We  said  that  starvation  must 
cease,  that  millions  of  unemployed  must  go  back  to  work, 
that  homes  must  be  saved  for  their  owners. 

Tliese  broad  prindides  have  been  translated  into  reality 
by  the  President  and  by  the  Seventy-third  Congress,  and  I 
take  great  iileasure  in  knowing  that  I  have  done  my  full 
share  in  helping  to  carry  out  this  constructive  and  humani- 
tarian program. 

TBS  01U¥B  FBOBUnC  OT  TBB  BitfXmSMlSD  HOAOC  OWmB 

Among  the  grave  naticmal  prd>lems  which  confronted  this 
aessiaa  of  Congress,  none  was  more  serious  than  the  pUi^t 
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of  the  small  home  ofwner.  lliere  were  literally  hundreds 
of  thousands  of  small  home  owners  in  this  country  who  were 
faced  with  foreclosure,  with  sherlH  sales,  and  with  eviction. 
I  addressed  myself  to  this  problem  long  before  the  second 
■essicm  of  this  Congress  convened.  My  obeervaticms  in  my 
own  State  of  Pennsylvania,  and  studies  of  conditions  in  the 
country  as  a  whole,  convinced  me  that  fivther  legislation 
was  necessary  to  provide  adequate  relief. 


ROMS  OWniS'   LOAK  COSPOBATIOll 

We  have  already  set  up  a  governmental  agency,  the  Home 
Owners'  Locm  Corp(»ration.  for  the  purpose  of  exchanging 
the  bonds  of  this  organization  for  distressed  mortgages  on 
small  homes,  and  thus  saving  them  from  foreclosure.  I  be- 
Ueved  then — cmd  subsequent  developments  have  fully  con- 
firmed the  accuracy  of  my  contentions — that  this  legisla- 
tion, admirable  as  it  was  in  the  purpose,  was  functioning 
under  severe  handicaps  which  mitigated  against  its  useful- 
ness and  hampered  its  work. 

DSPSCTB   or   THI    OKZOZirAI.    BOXX    OWHBBS'    LOUT   AC* 

In  the  first  place,  the  bonds  of  the  Home  Owners'  Loan 
Corporation  were  guaranteed  by  the  Qovemmeiit  only  as  to 
interest,  and  not  as  to  principal.  Their  value  was  immedi- 
ately questioned.  Many  holders  of  mortgages  definitely  re- 
fused to  accept  them,  and  others  were  reluctant  to  take 
these  bcKids  in  exchange  for  the  mortgages  which  they 
owned. 

Second.  I  not  only  believed,  but  knew,  that  the  total 
amount  of  bonds  which  the  Home  Owners'  Loan  Corpora- 
tion was  authorised  to  issue— 42.000.000.000--was  not  nearly 
auflkcient  to  aflard  the  relief  which  the  home  owners  of  this 
country  required. 

A  careful  study  had  shown  me  that,  at  the  most  conserva- 
tive of  estimates,  not  less  than  $7,000,000,000  in  home  mort- 
gages in  the  United  States  were  in  default,  and  eligible  for 
aid  from  the  Home  Owners'  Loan  Corporation. 

THE  M.OXX.  BOMSS  WEMM  JfOT  AOCBrTAHLa 

Tliose  were  two  outstanding  defects  of  the  existing  struc- 
ture—no guaranty  of  principal,  and  inMiflw»i<m^  capitaliza- 
tion. 

How  serious  the  first  was  can  be  shown  by  the  fact  that 
a  special  ruling,  which  I  obtained  from  the  Comptroller  of 
the  Currency  of  the  United  States  and  from  the  attorney 
gesieral  of  Pennsylvania,  was  necessary  In  the  State  of 
Pennsylvania  for  certain  flnanrial  institutions.  These  insti- 
tutions had  shown  no  enthusiasm  for  accepting  the  bonds, 
at  first  claiming  that  they  could  not  do  so,  and.  after  it  be- 
came clear  that  they  could,  refusing  to  do  so,  because  only 
the  interest  on  the  bonds  was  guaranteed. 

Of  what  avail  was  it  to  the  small  home  owner,  who  had 
seen  in  the  enactment  of  this  legislation  the  salvaUcm  of  his 
home— of  what  avail  was  it  to  him  that  the  Home  Owners' 
Umx  Corporation  accepted  his  application  for  refinancing  if 
the  holder  o£  the  mortgage  on  his  property  refused  to  accept 
the  bonds  of  the  Corporation? 


mSLLM  TO  MMMMBT  THS  ■.OXX.  BTUAnOir 

Such  a  altuadMi  was  intolerable,  and  I  prepared  legislation 
for  its  relief. 

Within  a  week  of  the  opening  of  the  seccod  aeesian  I 
introduced  three  bills— HJl.  6141,  HJl.  6147,  and  HJt.  6664. 
Tlie  last  of  theoe  bills  embodied  in  fun  the  changes  I  believed 
necessary  in  the  Home  Owners'  Loan  Act  of  1933  if  it  was 
to  be  a  real  instrumentality  for  the  aid  of  the  distressed 
home  owner. 

liy  bills  provided  for  the  guarantee  of  the  principal  of  the 
bonds  of  the  Home  Owners'  Loan  Corporation,  as  weU  as 
their  interest;  they  increased  the  amount  of  bonds  which  the 
Home  Owners'  Loan  Corporation  could  issue  to  $5,000,000,000 
and  contained  still  another  important  provision— to  set 
aside  $1,000,000,000  for  new-home  oonsdaruction. 

TH»  rniiiaiH  ABOPxsa  tkb  cBAmoai  advocmid  ar  ms 

I  am  truly  hat^tpj  to  say  that  these  and  ottwr  changes  in 
the  Home  Loan  Act  which  I  suggested  were  adopted  fay 


Congxeas  Inereased  the  amount  of  bonito  whlcdi  may 
ba  Issued  to  $3,a0O,O0OJMM  and  provided  that  the  bonds 
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should  be  fully  guaranteed  by  the  Government,  both  as  to 
principal  amount  and  as  to  interest  pajonents.  These  bOTids 
are  now  Government  bonds,  as  good  as  cash,  ^nd  no  rea- 
sonable person  will  reject  them. 

mOTIBIONS   FOB    NZW    COKSTBX7CnOK 

And  now  I  shall  discuss  my  housing  program.  It  contem- 
plated the  repair  of  existing  homes  and  the  construction  of 
new  homes,  both  individual  homes  and  low-cost  housing 
projects.  The  importance  of  this  program  is  twofold:  a 
substantial  new-home  construction  program  on  a  national 
scale  means  both  a  tremendous  decrease  in  unemployment 
among  the  building  and  construction  trades,  and  the  pro- 
viding of  clean,  decent  homes  for  the  middle  class  and  for 
hundreds  of  thousands  of  small  wage  earners  fuid  their 
families. 


OF  THx  oKPBXssiON  OK  THX  Bxnumro  TKAOaS 

Of  all  the  trade  groups  which  have  suffered  from  our  eco- 
nomic depression,  none  has  felt  the  blow  more  keenly  than 
those  which  depend  on  building  construction  for  a  liveli- 
hood. The  moment  a  country  starts  downward  into  an  eco- 
nomic and  financial  slough,  the  construction  of  new  build- 
ings declines  sharply. 

At  the  height  of  the  depression,  I  should  estimate  the  totiil 
of  unemployed  in  the  construction  and  allied  groups  to  ha^B 
been  nearly  4.000,000  men.  and  when  I  started  advocating  a 
broad  construction  program  the  number  h^d  not  y<;t 
diminished. 

There  was  no  construction.  No  one  was  building.  No 
capital  was  available,  no  mortgage  loans  could  be  procured. 

What  was  happening  to  these  millions  of  men— highly 
skilled  and  capable  though  they  were?  Most  of  them  were 
on  the  relief  rolls.  A  part  of  the  huge  total  was  taken  care 
of  in  C.WJL  and  later  in  R.WJ).  projects?  the  rest  had  to 
apply  for  direct  relief. 

How  much  better,  how  much  more  far-seeing,  to  transfer 
their  energies,  to  take  the  load  of  relief  money  off  the  Gov- 
ernment through  putting  them  back  to  work,  to  that  type 
of  work  for  which  they  were  most  suited  and  which  would 
produce  lasting  benefit  to  this  country.  It  was  work  which 
could  be  translated  in  terms  of  homes— new  homes,  small 
but  sturdily  built,  homes  for  the  middle  class  and  for  the 
small  wage  earner  who  has  always  dreamed  of  owning  that 
most  precious  of  all  material  possessions — a  home. 


BOBS  THXi  COUM'l'BT  NBD  MXW  BOl 

Our  country  can  use  such  homes— hundreds  of  thousands 
of  them.  When  I  first  introduced  and  began  to  advocate  t.hi« 
legislation  many  people  were  amazed  when  I  told  them  that 
24  Government  agencies  here  in  Washington  had  made 
studies  on  this  very  point  and  that  their  estimates  varied 
from  400.000  to  700,000  new  homes  necessary  to  be  built  each 
year  for  the  next  few  years.  Natural  deterioration,  destruc- 
tion by  fire,  the  increase  in  the  population,  marriages,  and 
other  factors  combined  to  create  a  demand  for  new  homes. 

If  you  think  that  we  cannot  use  new  h(xnes  in  this 
sountry,  come  with  me  to  Pittsburgh,  where  I  can  show  you 

hundreds  ol  hovels  for  which  the  word  "  home  "  is  a  sorry 

uravesty. 

I    Yet  in  this  squalor  people  live,  crowded  three  and  four 

In  a  room,  in  wretchedness,  without  sanitation,  littie  air, 
tnd.  worst  ol  all,  without  hope  of  anything  better  in  the 
uture. 

What  kind  of  lives  can  such  people  live?  What  contribu- 
dons  can  they  make  to  the  well-being  and  to  the  progress 
)f  their  ccxnmimi^? 

Their  lives  are  vacant  and  empty,  and  their  contrlbu- 
ions  to  society  are  found  in  the  crime  headlines  of  the 

I  laily  papers  and  in  the  criminal  records  of  our  courts. 

SLUM  CX4USAKCB  AND  MXW-HOIOI  COITRBXKmOM 

The  slums  must  go.    That  is  the  beginning.    With  It 

laust  come  a  huge  Nation-wide  housing-construction  pro- 

jam.    Such  a  program  can  be  the  greatest  single  force  for 

he  return  to  normal  times  and  at  the  same  time  bring  a 

Tw  era  in  good  housing  to  this  country. 

Ttiis,  then,  was  the  program  I  had  in  mind  and  for  which 

introduced  my  bills  in  Congress. 


1934 
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HOTTStKG  PROCaUM 

I  had  the  honor  of  discussing  my  housing  i^rogram  with 
President  Roosevelt  in  January  1934.  The  President  was 
very  sympathetic  and  in  accord  with  the  fundamental  prin- 
ciples of  the  program.  He  immediately  referred  my  bill  to 
his  advisers  for  study  and  report.  I  later  introduced  HJl. 
0118,  which  contained  the  housing  program  in  revised  form, 
and  discussed  my  plans  and  the  need  tot  a  revival  of  the 
c(xistructi<m  industry  with  the  departments  and  bur^tus 
charged  by  the  President  with  the  study  of  this  questicm. 

OOmZUEBS  PASSES  THB   HOTTSIHa   BILL 

Finally  a  bill  was  evolved  which  had  the  complete  endorse- 
ment of  President  Roosevelt  and  his  administration.  It  has 
just  been  passed  by  Congress.  I  am  hopeful  that  this  means 
the  beginning  of  a  huge  construction  program  which  will 
nnploy  thousands  upon  thousands  of  im^nployed  from  the 
building  trades  and  allied  industries  and  will  bring  about  the 
repair  and  modernization  of  our  present  homes  and  the 
constructicm  of  needed  new  homes. 

The  housing  program,  if  properly  carried  out  and  con- 
tinued over  a  number  of  years,  will  bring  about  a  new  era  of 
housing  for  the  American  people.  It  will  provide  decent, 
comfortable,  and  pleasant  living  quarters  for  the  smaU  mer- 
chant, the  professional  man.  the  white-collar  employee,  and 
for  the  industrial  woiker.  It  wiU  make  life  worth  living  and 
bring  contentment  and  peace  to  millions  of  our  citizms.  If 
properly  started  and  adequately  continued,  the  hoiising  pro- 
gram can  pull  us  out  of  the  depression  and  become  one  of 
the  major  achievements  of  this  century. 

I  am  frank  to  admit  that  I  am  gratified  at  the  passage  of 
this  legislation  and  of  the  home-loan  legislation,  for  both  of 
which  I  worked  so  hard.  I  feel  that  I  have  made  a  contri- 
bution of  lasting  value  for  millions  of  our  citizens.  I  feel 
that  I  have  done  my  part  in  mniring  life  more  livable  for  the 
American  people. 

OLO-AGX  SBC U  KIT I 

I  have  been  deeidy  concerned  with  advancing  the  move- 
ment for  social  legislation — ^legislation  for  improving  the 
social  welfare  of  our  people. 

Paramount  in  such  a  program  is  insurance  against  old  age 
and  unemployment.  We  must  remove  from  our  people  the 
dread  of  the  insecurity  of  old  age. 

A  person  who  has  spent  his  life  in  hard  and  honest  woilc 
jiho  has  raised  a  family,  and  has  been  a  useful  part  of  his 
community,  can  justly  call  upon  society  to  help  him  in  his 
old  age.  when  he  is  unable  to  wco-k  or  cannot  find  employ- 
ment. Security  for  our  old  people  will  be  a  blessing  to  than, 
a  humane  act.  and  a  benefit  to  society. 

I  have  given  much  study  to  the  problem  of  old-age  pen- 
sions. As  a  result  of  that  study,  I  have  advocated  in  the 
Congress  of  the  United  States  a  system  of  old-age  insurance 
which  differs  from  the  systems  prevailing  in  our  States  in 
two  fimdamental  points: 

First.  I  propose  a  national  system,  uniform  throusliout 
the  United  States,  under  the  administration  or  at  least  su- 
pervision of  the  Fedoal  Government. 

Second.  I  propose  that  the  mcm^r  should  be  raised  by 
contributions  by  the  employers  and  the  employees — and  per- 
haps also  the  Goveniment — and  not  be  paid  out  of  the  Public 
Treasury,  which  means  payment  from  general  taxation. 

Some  of  our  States  have  systems  of  old-age  pensions. 
Most  of  them,  I  fear,  will  not  bear  too  close  a  scrutiny.  I 
regret  that  Pennsylvania  must  be  placed  in  that  category. 
In  this  State  the  system  in  effect  is  not  really  an  old-age 
pension  syston.    It  is  in  truth  a  pauper  law. 

ucrBcis  or  btatb  old-acb  penbion  BTsmis 

State  systems  are  no  solution.  Some  are  stop-gaps. 
Others  are  sops  thrown  to  pioneers  in  social  legislation. 
There  is  little  or  no  uniformity  between  the  various  State 
systems.  In  every  one  a  long  previous  period  of  residence 
within  the  State  is  required  for  eligibility,  so  that,  In  order 
to  receive  the  benefits,  one  cannot  leave  the  State  after  he 
is  45  years  or  50  years  old.  depending  upon  the  particular 
State. 


that  we 
security  and 


can  truly 
avert  for 


It  Is  only  tfaroui^  a 
promise  the  aged  of  this  country 
than  the  tragedy  of  old  age. 

AWAMTA6BB  OT  A  MAIKMUI. 

Fbrst.  Only  a  national  system  can  protect  all  dependent 
persons  of  old  age.  because  in  those  States  which  have  oid-^ 
age  pension  systems  there  are  residence  requirements  to 
10,  15,  20,  and  even  25  years.  Tlius.  in  a  State  which 
requires  15  years  and  pays  pensions  beginning  with  the  ace 
of  S5,  a  person  50  yean  or  over  oould  not  leave  the  State 
and  thereafter  be  eligible  for  a  pension. 

Second.  Some  States  would  not  adopt  oiA-tB  penskn 
systeAis,  and  thus  only  a  part  of  the  eitiaens  of  the  United 
States  would  receive  poision  boieflts. 

Third.  The  amounts  of  the  pension  would  greatly  vary. 

Foiurth.  A  FedCTal  system  by  States  would  place  one  State 
at  an  economic  disadvantage  against  another.  In  ttkoao 
States  which  adopt  old-age  pensions  the  cost  of  mamtfae- 
tured  goods  is  affected.  Many  States  will  therefore  refuse  to 
adopt  an  old-age-pension  syrtem,  because  they  will  be  placed 
at  an  economic  disadvantage  against  o(»npeting  industrial 
States  which  do  not  have  such  systems. 

Fif^ii.  The  Federal  Government  is  more  remote  from  local 
polttioal  influence.  It  is  more  reliable  in  handling  the  funds 
which  would  be  available  in  such  a  system,  and  could  also 
invest  these  funds  iziore  advantageously  than  State  agencies. 

THB  CXDBILrr  OF  THB  VOOSBOOaB 

All  the  tragedy  of  life — the  Utter  bail  of  waiaerj  and  empty 
existence — can  be  seen  in  the  gnarled  hands  and  pitif  uUy 
rounded  shoulders  of  a  poor  old  woman.  It  can  be  seen  in 
the  faces  of  gray  men  standing  in  our  nnemplofment  and 
bread  lines,  only  to  be  told.  "  Too  old." 

We  have  been  able  to  offer  these  aged  at  ours  thus  far 
only  the  supreme  degradation— the  poocixwe.  This  has 
been  our  solution  of  a  problem — to  separate  a  husband  from 
his  wife,  a  parent  from  his  children;  to  wrench  old  people 
from  the  surroundings  which  they  have  known  and  loved  tor 
a  lifetime;  foree  them  to  leave  tb^r  homes,  in  wbkA  tiiey 
love  every  one  of  their  belongings,  smaH  and  insignificant 
though  they  may  be.  In  return  we  have  given  tbam  the 
poorhouae,  a  place  where  there  is  no  privacy,  where  the  sick 
mingle  with  the  well,  where  their  everyday  lives  and  sDaalleKb 
acts  foUow  a  regimented  course. 

THB    FOOBBOUSB    BTSXBH    18    MOT   BOOMOMKAZ. 

This,  jrou  may  say,  is  argument  to  the  wnotlnns  Let  us 
then  examine  it  from  a  more  practical  point  of  view — that 
of  dollars  and  cents.  Accurate  statistics  are  available  to 
prove  condustvely  that  the  cost  per  person  Is  lower  under  a 
pension  system  than  under  a  poorhouse  system.  In  a  poor- 
house  there  is  property  to  be  maintained,  deprectotton  costs 
to  be  written  off,  staff  to  be  housed,  fed.  and  paid.  &i  addi- 
tion to  being  a  cruel  system,  it  is  a  very  expensive  one. 

The  poortiouse  is  much  mox«  eoetly  than  a  iqnrtem  of  old- 
age  pensions.  For  **nr^~**.  in  Mew  York  State  it  costs 
$39.61  per  month  to  maintain  a  person  in  the  poorhouse  and 
only  $23^  to  pay  him  an  old-age  pension. 

On  January  8.  1934,  and  on  February  X  I  introduced  In 
the  House  of  Representatives  House  Resolution  21S  and 
House  Resolution  234.  reepeettvely.  both  on  the  subject  of 
old-age  pensions.  The  last  resolution  <Brects  the  House 
Committee  on  Labor  to  bold  hearings,  to  investigate  Hbe 
actuarial,  legal,  and  other  proUems  invtflved.  and  to  report 
to  Congress  on  or  before  January  3, 1985.  The  most  impor- 
tant feature  of  this  resolution  is  that  it  definitely  contem- 
plates a  contributory  system  of  old-age  insurance.  Tlie 
Committee  on  Labor  is  directed  to  prepare  necessary  studies 
and  data  for  the  drafting  of  legislatim  to  estaUish  a  na- 
tional S3rstem  of  old-age  pensions  on  a  osntrtbotory  basis. 

OOWOB»3g  P*SSB8  THB   BLXXMBOGBir   ■Mill  II I  BUI 

My  resohition  was  unantmoiisly  passed  by  the  Houae  of 
Representatives  on  February  15.  This  is  the  flrat  time  that 
the  attention  of  Congress  was  directed  to  the  contributory 
system 


19ft19 
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pioTOsoira  or  thx  oowtkibutokt 


Pennlt  me  to  ezirtain  briefly  what  such  a  system  con- 
templates. Hie  contributory  system  is  an  insurance  ssrstem, 
under  which  employer  and  employee  contribute  weekly  sums 
to  a  central  fund,  and  a  pension  is  paid  out  of  this  fund 
when  the  employee  reaches  the  pensionable  age.  During 
periods  of  unonptoyment  no  contribution  is  made,  of  course, 
and  the  contribution  itself  is  a  very  small  one.  For  ex- 
ample, it  has  been  estimated  that  for  a  person  of  IS  years 
the  total  contribution  would  be  about  28  cents  per  we^  so 
that  if  it  is  divided  equally  between  empl<^rer  and  onpkqrBe 
each  would  contribute  about  14  cents  per  week. 

The  contributory  system  is  widely  recognized  as  superior. 
Out  of  42  foreign  countries  which  have  old-age  pensi<xi 
systems,  31  have  adopted  the  contributory  system. 

Country  after  country  has  recognized  its  obligation  to  its 
aged  by  the  adoption  of  a  national  system  of  old-age 
security.  In  fact,  of  an  the  large  countries  of  the  world, 
the  United  States  shares  with  only  India  and  China  the 
dubious  distinction  of  not  having  a  national  system  of  old- 
age  insurance  or  pensions. 

TBM  PaZSZnSMT   BAS   B3n>OI8SD   TBS   MATIOlf AL   COmKBOTOBT   BtWtMM 

PSOrOSSB  BT  MB 

The  faith  I  had  in  the  value  of  the  contributory  plan  has 
now  been  vindicated.  The  President  has  endorsed  the  i^an 
of  old-age  insurance,  which  I  first  Introduced  and  irtilch  I 
was  the  first  to  advocate  in  the  Congress  of  the  United 
States.  The  President  has  endorsed  both  fundamental  prin- 
ciples of  my  resolution,  namely,  the  contributory  system  of 
old-age  Insurance  and  a  ^^stem  to  be  n«tti<wft]  in  scope. 

On  June  8  President  Roosevelt  sent  to  Congress  a  message 
which  will  become.  I  predict,  an  imperishable  document,  for 
It  lays  down  principles  which,  if  adopted,  will  ftrtsMlBh  a 
new  era  in  the  social  securi^  of  this  land. 


•sd  ehUdrm  of  tbe  Nation 


AxnoDg  our  objectl 

Said  the  President — 

I  pl»oe  the  Mcurtty  ai  th*  men. 
flnt.    •     •     •    Next  winter— 

Tlie  President  continues— 

we  may  weU  undertake  ttie  great  taak  of  furthering  the  eeeurlty 
d  the  dtlaan  and  hla  family  through  aodal  Ineurmnoe. 

Specifically,  how  is  this  to  be  tarought  about?    President 
Roosevelt  says: 

I  am  looking  for  a  eound  meana  which  I  can  reeonunend  to  pro- 
vide at  cosoe  aecurltjr  agalnet  lewal  at  the  great  dlsturfelng  tee- 
ton  In  hf e—e^wdaUy  thoee  whisb.  relate  to  unemployment  and 
old  age.  X  believe  there  ahould  be  a  iwriTTtniw  Qf  eooperatlpn 
between  the  States  and  the  ftderal  Ooremment.  I  beUeve  that 
the  funds  necessary  to  provide  this  Insnrmnee  should  be  nUaed  by 
eoatrthutlon  rather  than  by  an  Increase  In  general  **~*f»« 
Above  all.  I  am  oonvlnoed  that  social  Insurance  should  be  T'»^«^«"Tt1 
In  scope. 


hitentJiTKat  wnx 
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In  the  message  the  President  states  that  the  actuarial 
and  other  necessary  studies  for  the  f ormulatioa  of  *i^«5w^f|i 
legislation  have  begun.  Because  of  my  interest  in  this  work, 
I  have  been  asked  to  participate  in  this  highly  Important 
preparatory  work,  and  I  shall  be  more  than  glad  to  do  all 
I  can. 

I  was  alone  in  the  Congress  in  advocating  the  oontribu- 
tory  system.  I  am  truly  happy  that  it  has  now  been  en- 
dorsed by  President  Roosevelt.  The  President's  message 
made  a  deep  impresslcm  upon  the  Congress,  n^  upon  the 
country.  It  has  brought  my  program  of  national  old-age 
insurance  on  a  contributory  basis  immeasurably  closer  to 
rea  ligatloo. 

The  next  session  of  Congress  is  now  committed  to  the 
consideration  of  the  program  I  have  long  advocated.  I  hope 
that  it  wm  be  adopted. 

THB  vmmau%aTwamr  Am  PorvLAxtom  cnnos 
In  the  session  whl^  has  Just  come  to  an  mO,  1  ^^t*  intro- 
duced legislation  for  the  taking,  on  November  12,  1934.  of 
a  national  census  of  unemployment,  populatkm,  oocupatlons, 
agriculture  and  livestock.  This  plan  was  »mh*y<wi  jq  the 
following  legislation  which  I  introduced:  House  Joint  Rcao- 
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lotion  234  on  January  17;  HJl.  7765  on  February  7,  and  HJt. 
8436  on  March  2. 

Tills  census  plan  was  passed  in  the  House  of  Representa- 
tives on  June  7.  1934.  The  last  national  census  which  was 
held  in  the  United  States  took  place  in  1930.  Since  that 
time,  this  country  has  passed  through  4  years  which  have 
completely  changed  its  entire  economic  structure.  There 
have  been  population  shifts  of  unprecedented  size  from  one 
locality  to  another.  Members  of  families  have  been  sep- 
arated; communities  whose  existence  depended  on  one  large 
manufacturing  establishment  or  factory  have  lost  their  eco- 
nomic securl^  and  much  of  their  populatiozL  Hundreds 
of  thousands  of  imemployed  have  left  the  cities  and  have 
gone  back  to  the  country. 

AU.   OOTBSKlCXirr   AGKMCZSB   DfDOaSSD   TBM  CMMBVM   PUUC 

The  Secretaries  of  Commerce,  of  Labor,  and  of  Agricul- 
ture favored  my  census  plan.  It  was  also  endorsed  by 
Harry  L.  H(H>klns,  Federal  Relief  Administrator,  and  by  the 
pirector  of  the  Budget 

I    The  date,  November  12.  1934.  was  fixed  for  the  holding  of 
Ihe  census  after  much  study  and  several  conferences  with 
ihe  departments  for  the  following  "ifttn  reasons: 

First.  So  that  the  uneriplojrment  figures  would  be  avall- 
Me  toward  the  end  of  Di^^ber. 

Second.  Because  in  the  interest  of  accuracy,  a  census  on 
unemployment  should  be  taken,  when  unemployment  was 
neither  at  its  peak  or  depth,  but  at  an  average  period.  No- 
i^ember  appeared  well  suited  for  this  purpose. 

TWrd.  The  Department  of  Agriculture  desired  November, 
after  the  crops  have  been  harvested  and  before  tenant  f  arm- 
BTs  remove  to  new  farms. 

ntroaicATioN  to  bb  dbbztbd  fboic  this  cbjhsub 
To  thoae  who  opposed  this  plan  I  say  this:  I  challenge  you 
»  tell  me  with  a  fair  degree  of  accuracy  the  number  of 
memidoyed  in  this  country.  Tell  me  how  much  population 
las  drifted  in  the  last  4  years,  even  in  your  own  community. 
NbaA  trades  and  industries  have  contributed  most  to  imem- 
rtoyment?  What  are  the  occupations  of  the  unemployed? 
:ow  many  young  men  and  women  are  there  in  this  country, 
^aduates  of  high  schools  and  coUeges.  who  have  never  had 
Job  since  leaving  school? 

You  have  in  the  educati(Hial  systems  of  your  communl- 
les,  vocational  schools,  for  the  purpose  erf  advising  young 
^en  and  women  as  to  their  future  occupations  and  trades 
-"  preparing  them  for  these.    Tell  me,  if  you  can.  how  you 
give  such  advice  and  conduct  such  courses  when  you  do 
ot  know  what  occupations  have  the  largest  number  of 
ployed  and  the  least  probability  of  giving  employment 
newcomers. 


M  AK  XnUSMT  HBBD  FpB  THM  mrOBMATIOir 

These  are  but  some  of  the  aspects  of  this  problem  which 
must  know.    It  is  clear,  and  admitted  by  everyone,  that 
do  not  have  such  informatkm,  that  any  estimates  of 
— ployment  are  guesses,  and  that  we  must  have  these 
"ics  as  Boon  as  possible. 
We  cannot  have  lasting  recovery  without  an  intelligent 
lution  erf  the  unemi^oyment  protlem,  and  such  a  solution 
impossible  without  the  data  which  the  census  would  give 
The  welfare  of  the  unemployed  and  the  welfare  of  our 
itry  demand  a  census  on  unemployment,  occupation,  and 
population.    I  am  glad  that  the  House  of  Representatives 
1  ecognized  this  by  passing  the  plan  for  the  census. 


OVBXB    T.BOTBT.4TIOK    BPOITSOBBD 

Among  other  legislation  which  I  have  sponsored.  I  should 
ke  to  mention  several  biQs  which  I  have  introduced  pro- 
Idlng  for  adequate  and  equitable  care  for  veterans  of  the 
nlted  States;  bills  appropriating  additional  funds  to  con- 
t  nue  the  great  work  of  the  Civil  Works  Administration  and 
I  ublic  Works  Administration;  and  bills  which  have  had  for 
t  Mir  purpose  the  eradication  of  certain  conditions  which 
Ifave  worked  against  the  public  good. 

HOXBST    XLBCnoXS 

Included  in  these  are  HJEl.  8620.  which  reduces  the  fees 
c  larged  for  copies  of  naturalization  certificates.  Such  a 
r  iducUon  was  enacted  at  this  session,  also  HR.  9204,  which 
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gives  Federal  courts  the  riigfat  (rf  aetml  supervision  of  elec- 
tions involving  Federal  (rfllces,  thus  preventing  dishonest 
elections  and  insuring  tar  the  citizen  the  protection  at  his 
electoral  franchise. 

8T7PFOBT   or  TRZ  PBgUUmT^  PBOGXAIC 

As  I  review  the  roster  of  legislation  which  has  been  part 
of  the  President's  program,  and  which  has  been  enacted 
into  law  in  the  last  6  months,  I  shall  always  take  pride  in 
knowing  that  I  was  able  to  give  my  full  sui^xut  to  the 
program  of  a  great  leader,  and  was  a  Member  of  a  body 
which  has  established  the  greatest  legislative  record  ever 
achieved  by  an  American  Congress. 

The  Presidential  program  is  now  history.  We,  the  Mem- 
bers of  the  House  of  Representatives,  have  enacted  this 
program  of  the  President,  enjoying  his  confldoice  and  in 
return  pledging  our  every  effort  of  help. 

Included  in  this  epoch-making  roster  are  many  lar- 
reaching  bills.  We  have  established  the  gold  dollar  at  a 
new  value  and  have  vested  the  ownership  of  all  gold  In  the 
Ciovemment  We  have  strengthened  our  income-tax  lavrs, 
plugging  up  loopholes  which  permitted  some  of  the  wealthi- 
est men  to  escape  the  payment  of  a  fair  share  of  taxation; 
we  have  given  new  hope  to  the  unemplosred  and  the  hungry 
through  appropriations  for  work  relief,  direct  relief,  and  a 
program  of  public -works  construction;  we  have  enabled  the 
President  to  make  trade  agreements  with  foreign  countries 
in  order  to  save  a  dwindling  foreign  trade;  aid  has  been 
extended  to  a  harassed  educational  system,  and  provision 
has  been  made  for  Qovemment  loans  to  industry. 

TBB  BOTB  or   TKB  rVTUBB 

This  session  of  Congress  has  acccMnpUshed  much.  It  has 
laid  the  cornerstone  for  permanent  recovery  and  for  a 
better  and  happier  life  for  all  our  jfeopie. 

We  have  prof oimd  confidence  in  our  country.  We  believe 
it  has  weathered  the  storm  and  is  safely  progressing  toward 
better  times,  a  fuller  life,  and  a  great  future.  With  this 
faith,  we  look  forward  to  the  future.    We  shall  not  falL 

lOCHAKL  XLRS 

Mr.  JAMES.  Mr.  Speaker,  on  January  3,  1934,  I  intro- 
duced HJl.  6280  for  the  relief  of  Michael  nitz. 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  beneflta  upon 
persons  retired  from  the  United  States  Army,  Michael  mtz,  who 
served  as  master  sergeant.  Hospital  Corps,  shall  be  held  and  con- 
sidered to  have  been  retired  as  captain.  Military  Storekeeper. 
United  States  Army,  on  June  28,  1916:  Provided,  That  no  pension, 
pay.  or  bounty  shall  be  held  to  have  accnied  prior  to  the  passage 
of  this  act. 

On  April  26.  Senator  Elbert  D.  Tboius  of  Utah  Introduced 
a  similar  bilL 

H.  R.  6280  received  favorable  action  by  the  House  Military 
Affairs  Committee  on  April  25.  1934.  The  report  on  the  bin 
was  made  by  Hon.  lliomas  C.  Col&n,  of  Idaho.  S.  3499  re- 
ceived favorable  action  by  the  Senate  Committee  on  Military 
Affairs  on  May  18,  1934. 

Michael  Hitz  was  a  comrade  of  mine  in  1898.  The  same 
as  myself,  be  was  a  volunteer.  At  the  end  of  the  Spanish- 
American  War  he  voluntarily  nursed  yellow  fever  in  Cuba. 
He  went  from  Puerto  Rico  to  Mount  Pelee  when  that  terrible 
earthquake  disaster  occurred. 

Sergeant  Hitz  had  active  service  in  the  Philippines,  where 
he  was  cited  for  gallantry  in  action  against  insurgent  forces 
on  Marinduque  Island.  September  12,  1900,  in  attending 
wounded  under  fire. 

Sergeant  Hitz  designed  the  roller  kitchen  which  he  had 
patented,  and  gave  the  Government  free  and  unrestricted 
use  of  his  invention. 

He  was  retired  on  June  28.  1916,  and  offered  his  services 
to  his  country  at  the  outbreak  of  the  World  War.  Follow- 
ing the  World  War  he  entered  the  Army  Transport  Service, 
where  he  became  quartermaster  agent  at  New  York,  detailed 
especially  in  connection  with  the  Qold  Star  Mothers'  i)IX- 
grlmage. 

This  measure  will  not  only  reward  an  individual  who  has 
had  more  than  31  years'  service  as  an  enlisted  man  and 
employee  of  the  War  Department,  but  wHl  enable  the  War 


Department  to  secure  a  qualified  and  trustworthy  military 
storekeeper  with  an  exceptional  knowledge  at  the  titles 
required  of  him. 

At  a  hearing  before  the  Subcommittee  on  Annropriatlons 
!n  charge  of  Army  appropriations  at  a  reeent  Congress, 
Major  General  DeWItt.  who  was  Quartennaster  Geno^  at 
the  time,  made  the  following  statemoit: 

He  la  an  old  employee,  an  old  acddler.  who  has  been  in  the 
scrvlee  far  many  yearm  and  he  has  been  InvaluaUe.  Ifr.  Bartottr. 
in  oonneetlan  with  the  airmngements  made  for  taklag  ove  of  the 
mothers  and  widows  la  oonnectlon  with  the  pUgrlmage  to  the 
battlefields  of  Europe. 

Tb  show  how  the  War  Department  valued  the  servloes  of 
Michael  Hits.  I  quote  herewith  letter  addresMd  to  the  chair- 
man al  our  coQunittee  by  the  Secretazy  at  War  dated 
March  13.  1934: 

Was  DarABTiaaiT. 
ITssMnirtom  jrsreh  iJ,  19U. 
Hon.  JOHN  J.  licSwAnr. 

Chatman  Committee  on  JTfiitary  ill 

Homae  of  J 

Dbsb  Mm.  McBwaik:  Carefnl  ooprtderatlon'hM  been  glVMi  to  tto 
bUl  (HJk  6280)  for  the  rsUsT  of  lOchael  Illti.  whleh  yoa  traae- 
mitted  to  the  War  Department  under  date  of  January  28.  18S4 
with  a  request  for  inf ormatloa  and  the  views  ot  the  Departiaem 
relative  thereto. 

A  genenOly  slmnar  bill  (HJLeaoS)  wm  raperted  open  by  the  Wir 
Depvtment  as  follows,  under  date  of  January  94.  lOSl: 

"  Carefnl  consideration  has  been  given  to  the  bm  (HJt.  6602) 
for  the  appointment  of  a  military  stoiekesper,  traaamltted  with 
your  letter  of  December  23.  IflM.  with  requeai  for  a  report  thereon. 

"  The  office  of  military  storekeeper  was  abolMtoed  m  a  pmrnMoeoM 
grade  in  the  Army  over  60  years  ago.  Congress  haa.  on  two  or  three 
occasions,  authorlaed  Its  rerlTal  for  the  beaefita  of  aome  indlvMaai 
tn  consideration  of  outstanding  sarfioe.  Thm  last  UtoumbsaU  was 
IfaJ.  Charles  P.  Daly,  for  whom  the  ottoe  was  revived  by  a  9eoM 
provlBion  in  the  Approprlatkm  Act  o<  August  29. 191<.  in  o^iwldera- 
tlon  of  his  many  years  of  f altfafnl  and  eq>ectaUy  elBclent  eervloe  m 
chief  clei^  tn  the  oOce  of  the  QuarfcerBBaatsr  GetMral.  Kalor  Daly 
died  NoTember  IS.  1030.  and  under  the  provlikins  of  the  law 
authorising  his  ^ipointment,  the  office  ceased  to  exist  on  that  data^ 

"  The  records  of  the  War  Department  show  that  M1r»?ft%l  Zllta, 
the  propoeed  beneficiary  of  HJl.  6003.  entered  the  mOltary  eervloe 
of  the  United  States  In  1S98  m  a  volunteer  for  the  War  witH 
Spain.  He  enlisted  in  the  Regular  Army  December  9,  1898.  In  the 
Hospital  Corps,  and  had  practically  continuous  service  thovln 
until  June  28,  1916.  when  he  waa  plaoad  xtpon  the  retired  list  as 
a  sergeant,  first  class,  Ho^ital  Corps.  Be  had  13  yeara  and  S 
months  foreign  service  which,  under  the  law  then  In  force,  counted 
as  double  time  for  purpoeea  at  retirement.  By  the  act  of  liay  W. 
1928.  Sergeant  mtz  was  advanced  to  the  grade  ot  maater  tffifffnt 
on  the  retired  list. 

"  In  the  last  few  years  as  a  civilian  employee  of  the  War  Depart- 
ment he  has  rendered  excellent  servloe  to  the  Ctotermnent.  not 
only  in  connection  with  the  administration  of  the  Ttwuport 
Service,  but  especially  In  connection  with  the  Oold  Star  Mother*' 
pilgrimage. 

"  The  War  Department  Is  consistently  oppoeed  to  special  legtda- 
tlon  of  this  general  character,  but  In  view  of  the  precedent  whl^^ 
exists,  no  objection  is  interixxed  to  the  enactntent  of  this  bill.** 

The  War  Department,  therefore,  does  not  desire  to  Interpose  any^ 
objection  to  the  enactment  of  the  l^lslatlon. 
Sincerely  yours, 

Qwo.  E.  DBKir.  Seeretarp  of  War. 

Brigadier  General  Williams,  Quartennaster  Corps,  hfta 
stated  in  part: 

Mike  Is  thoroughly  capable  of  fining  the  position  of  captalaf 
and  military  storekeeper,  and  I  think  wS!  be  of  great  value  to  tM 
service  in  that  capacity. 

The  annual  report.  Port  of  Embarkation,  New  York  Clty^ 
on  the  pilgrimage  of  war  mothers  and  widows,  1930,  contains 
the  following  extract: 

Whatever  measure  of  success  achieved  in  carrying  out  the 
mission  assigned  me  was  made  poeslble  by  the  untiring  work  and 
hearty  cooperstion  during  the  whole  mrvrvr  of  QnarterBBaetir 
Agent  Michael  lUtB. 

In  my  oj^nion  Michael  Illtz  was  the  most  efficient  civilian 
employee  of  the  War  Department  that  I  have  ever  meea, 
and  I  am  extremely  gratified  that  he  has  been  rewarded 
for  the  great  servloes  he  has  rendered  the  Army  and  tkm 

country  in  the  past. 


THX  AMmcAir  r 


UHDn  TRS  OSJI  AIID 

coirrsAST 


Mr.  EICHER.  Mr.  Speaker,  it  seems  to  me  important 
that  before  adjournment  of  the  Seventy-third  Congress  there 
be  presented  for  the  benefit  of  the  Members  of  the  House 
and  of  the  American  people,  a  dispassionate  and  accurate 
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review  of  tbe  progress  we  have  made  toward  restoring  agri- 
culture, the  Nation's  basic  industry,  to  its  rightful  place  in 
our  economic  order.  I  shall  endeavor  to  portray  as  concisely 
as  may  be  the  gn^n^^^^  condition  of  our  avenge  fanner  as 
he  finds  himself  today  and  as  he  was  on  Bdarch  4,  1933. 
together  with  his  prospects  for  continued  improvement  under 
the  policies  of  a  sympathetic  administration.  The  very  en- 
couraging flgiires  and  statistics  that  I  shaU  set  out  are 
vouched  for  by  the  Department  of  Agriculture  and  I  be- 
lieve than  to  be  accurate.  The  problem  of  rehabilitating 
the  American  farmer  will  be  carried  through  to  a  successful 
solution.  We  have  set  our  hands  to  the  plow  and  we  will 
not  turn  back. 

Let  me  express  the  hope  at  the  outset,  however,  that  my 
remarks  may  not  be  construed  as  indicating  my  complete 
personal  satisfaction  with  all  the  methods  that  have  been 
adopted  nor  with  the  results  that  have  been  accomplished. 
For  instance,  the  existing  provisions  for  the  refinancing  of 
farm  mortgages  as  handled  by  the  Federal  land  banks  are 
In  my  Judgment  inadequate.  Also,  the  producer  must  be 
protected  in  his  coat  of  production  so  that  the  prices  of  his 
products  may  not  fluctuate  down  to  suicidal  levels;  mar- 
keting costs  must  be  controlled,  and  the  increasing  spread 
between  the  price  received  by  the  producer  and  the  price 
paid  by  the  consumer  of  meat  products,  particularly,  must 
be  substantially  narrowed;  and  direct  packer  buying  of  live- 
stock must  be  regulated  to  the  end  that  the  producer  may 
benefit  by  the  f  uU  Influence  of  supply  and  demand  on  mar- 
ket price  as  reflected  by  sales  on  free  and  open  competitive 
markets.  That  effective  supplemental  legislation  along  the 
foregoing  lines  will  be  enacted  by  the  next  Congress,  I  have 
not  the  least  doubt.  Bills  to  accomplish  these  purposes  are 
already  pending.  I  introduced,  during  this  session,  HJl. 
9608  to  make  mandatory  the  proclamation  of  a  minimum 
price  representing  cost  of  production  for  hogs,  and  Repre- 
sentative Wbahik  of  Iowa  introduced  a  bill.  HH.  8099,  in  the 
preparation  of  which  I  collaborated,  to  amend  the  Packers 
and  Stoclcyards  Act  in  vital  particulars. 

TRX  ymiaiuKNT  Am  his  carnc3 

When  President  Roosevelt  entered  the  White  House,  there 
came  to  the  American  people  for  the  first  time  since  1920  a 
leadership  which  recognized  the  vital  importance  of  farm 
Improvement  in  any  successful  program  for  national  recov- 
ery. The  greatly  improved  condition  of  the  fanners  today 
]s  unquestionably  due  to  the  President's  outstanding  states- 
manship. The  farmers  are  battling  their  way  back  toward 
proaperity.  They  have  been  given  a  flijhting  chance,  and 
with  the  machinery  that  Congress,  under  the  President's 
leadership,  has  provided,  they  are  worfcing  upward  out  of 
tbe  valley  of  depression. 

m  1  year,  the  short-memorled  critics  of  the  President 
have  forgotten  the  bitter  sufferings  of  the  farmers  imder 
Mr.  Hoover  and  his  rugged  individualism.  In  the  hope  that 
the  victims  may  have  forgotten  the  extremities  of  their 
pU^t  under  the  old  deal,  the  reactlomiry  apostles  of  dla- 
credlted  Hooverism  are  scheming  to  decoy  the  people  back 
Into  the  bondage  of  1932.  Among  them  is  Senator  Dzckxhsox 
of  Knra.  acting  as  self-appointed  heckler  of  every  advocate 
cf  the  recovery  efforts. 

What  Is  it  that  these  false  leaders  are  trying  to  substitute 
for  the  new  deal?  Kvery  thinking  man  knows  what  they 
want.  They  want  the  old  order.  They  w&xxt  a  perpetuation 
of  tbe  vast  power  of  concentrated  wealth  built  at  the  ex- 
pense of  impoverished  agriculture  and  labor.  They  want 
to  dominate  the  incomes,  the  hcMnra.  and  the  hopes  of 
M4KK>.000  farming  people.  To  achieve  these  aims,  these 
exploiters  of  agriculture  want  at  any  cost  to  stop  the  fight 
tbat  tbe  present  administration  is  iriaklng  to  give  the 
farmers  a  chance  to  unite  for  control  of  their  own  economic 
destiny. 

nU>6TEATB   AOUCDX-TTm   BSZIVGS   A   VSUMIBATB   VATIOM 

Pat  the  fanners,  the  black  year  of  19^)2  was  the  consum- 
mation of  Hooverism.  It  is  true  that  the  farm  depression 
years  before  had  become  so  chronic  the  old  guard  used  to 
call  it  "  normalcy."    But  on  tbe  day  ISi.  Hoover  left  tbe 
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W  lite  House,  a  stricken  coimtry  finally  realized  tbe  utter 
ru  n  wrcHigbt  by  the  12-year  policy  ol  blind  and  persistent 
ne  rlect  of  agriculture. 

>rostratlon  of  agriculture  plunged  the  Nation  into  eco- 
nc  nic  chaos.  Wheat  in  1932  sold  for  the  lowest  prices  in 
cei  ituries.  In  some  States  it  did  not  bring  25  cents  a  bushel 
on  the  farm.  In  some  markets,  oats  and  barley  were  worth- 
lea  s.  Farmers  burned  com  to  keep  their  families  from 
freezing.  Cotton  sold  for  5  cents  a  pound,  a  price  so  low 
th  It  the  producers  often  could  not  buy  any  cotton  clothes. 
Te  OS  of  thousands  of  farmers  lost  everything  through  bank- 
ru  >tcy.  Rural  tax  delinquency  piled  increasing  tax  burdens 
on  solvent  taxpayers.  The  collapse  of  farm  prices  spread 
derastation  to  the  cities.  When  30.000.000  farming  people 
CO  lid  not  buy,  the  home  market  for  city-made  products 
vanished.  Hunger  marches  formed  in  the  shadow  of  ele- 
bulging  with  an  unsalable  surplus  of  380,000,000 
btiihels  of  wheat.  Factories  which  once  hummed  with  the 
of  supplying  goods  for  farmers  were   grimly   silent. 

jent  champions  of  rugged  individualism  made  merry,  to 
thfe  Nation's  perU,  with  bear  raids  in  Wall  Street.  While 
ths  Hoover  administration  refused  to  acknowledge  Federal 
re  iponsibility  for  human  relief,  bread  lines  were  lengthened 
bs  people  so  desperate  that  denial  of  food  and  other  relief 
or  doctrinaire  grounds  was  a  ghastly  quibble.  Finally,  by 
re  ison  first  of  vanished  farm  buying  power  and  then  of  tbe 
re  lex  effects  of  industry,  a  panic  swept  out  of  the  West, 
aid  the  whole  financial  structure  of  America  fell  to  the 
gr  xuid.  And  that  was  the  glorious  climax  and  grand  finale 
of  rushed  Individualism  and  the  (dd  deal. 

ACnOK   AMD   ITPLSrr 

An  through  the  depression  apologists  for  the  old  order 
ke  pt  emitting  the  refrain  that  prosperity  must  be  Just  around 
the  comer,  but  not  untO  March  4.  1933,  when  Mr.  Hoover 
w«  nt  away,  did  the  American  people  catch  their  first  glimpse 
of  recovery  in  fact  coming  around  the  comer. 

While  plunging  into  tbe  tadc  of  reopening  the  banks  and 
rearing  public  hope  and  confidence,  the  President  and 
the  new  Democratic  Congress  swung  swiftly  into  action  to 
hdp  the  farmers  and  thus  build  the  foundation  of  re- 
ccvery.  The  Agricultural  Adjustment  Act  ^became  a  law  on 
May  12,  1933.  Under  the  act  the  Agricultural  Adjustment 
aid  Farm  Credit  Administrations  were  qi^ckly  established. 
T  ley  launched  a  double-barrelled  attack  on  the  farm  prob- 
len.  While  the  Agricultural  Administration  set  in  motion 
michinery  to  increase  farmers'  income,  the  Farm  Credit 
Administration  began  emergency  lending  operations  to  stop 
foreclosures  and  help  the  farmers  save  their  farms.  Thus 
in  60  dasrs  a  Democratic  President  and  Democratic  Congress 
bi  oke  the  log  jam  which  for  12  years  had  blockaded  at  the 
Ci  )jAt6l  or  stopped  at  the  White  House  legislation  which  was 
d(  manded  and  vitally  needed  by  the  farmers  of  the  country. 
W  hether  it  had  a  "  brain  trust "  or  not,  the  Roosevelt 
tu  ministration  had  the  brains  to  know  that  quick  action  was 
is  iperative. 

Under  energetic  leadership,  the  Farm  Credit  Administra- 
tim  mobzilized  to  pull  agricultiu-e  out  of  the  worst  credit 
restriction  in  history.  Loans  totaling  nearly  $1,300,000,000 
wjre  made  to  farmers  in  the  first  year.  The  Farm  Credit 
A  hninistration  stopped  the  epidemic  of  foreclosures,  lowered 
ii  terest  costs  and  reduced  the  weight  of  the  mortgage  load. 

Meanwhile  the  Agricultural  Adjustment  Administration 
iMgan  placing  its  program  one  after  another  in  operation. 
T  le  work  of  both  the  Farm  Credit  and  Agricultural  Adjust- 
m  ent  Administrations  was  substantially  reenf orced  by  the 
p-esident's  monetary  policy  and  by  the  relief  and  employ- 
ment operations  of  FJJJl-A..  P.W-A-,  and  C.WA.  I  know 
tl  ere  are  criticisms  of  the  Agricultural  Adjustment  Admin- 
is  Tation — bitter  criticisms  inspired  by  flour  millers,  packers. 
a]  id  other  processors,  who  are  determined  to  brook  no  inter- 
ference  with  their  traditional  privilege  of  buying  cheaply 
fi  om  the  farmer.  But  let  us  sweep  aside  this  antiadmlnls- 
tiation  propaganda  and  get  the  facts.  Agricultural  cash 
ir  come  increased  from  $3,979,000,000  in  1932  to  $5,530,000,000 
ii  1933.  That  is  a  boost  of  39  percent.  Yet  some  of  our 
c]  itical  friends  yearn  to  go  back  to  the  bankniptcy  days. 


4  A^-^  i* 
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We  an  recall  the  mountainous  unsalable  surpluses  of 
wheat,  cotton,  tobacco,  pork,  and  other  products  which 
weighted  down  farm  prices  before  the  Agricultural  Adjust- 
ment Administration  came  on  the  scene.  The  Smoot-Hawley 
tariff  bill,  which  was  rammed  down  the  farmers'  throats  in 
1929,  destroyed  our  export  markets.  We  had  no  place  to  sell 
excess  products  frcwn  the  farm.  The  surplus  backed  up  in 
this  country  and  ruined  farm  prices  here. 

THB  TOLTTMTAaT   PUXKrCTIOIf-COMTROL   PBOOSAIC   AMD  m   KSSULTS 

The  Agricultural  Adjustment  Administration  provided  the 
necessary  machinery  to  reduce  the  production  of  surpluses 
during  the  emergency  period  until  the  export  markets  could 
be  recovered.  Now,  if  they  were  good-faith  friends  of  tbe 
farmer,  the  Republican  high  command  would  be  supporting 
production  control  for  this  purpose.  Every  Secretary  of 
Agriculture  since  1920  has  urged  production  control  to  help 
farmers.  William  M  Jardine  In  the  Coolidge  Cabinet  and 
Arthur  M.  Hyde  in  the  Hoover  Cabinet  were  emphatically  for 
It.  But  they  only  talked  about  it.  The  Agricultural  Adjust- 
ment Administration  has  acted,  recognizing  tbe  need  for  it 
as  an  emergency  calL 

The  AJLA.  provided  machinery  to  make  possible  the  volun- 
tary cooperation  of  farmers  to  control  their  own  supplies, 
just  as  big  industrialists  control  their  output  to  fit  the 
market.  Always  before,  the  farmer  who  stayed  out  stood  to 
gain  at  the  expense  of  his  fellows  by  his  noncooperation. 
But  the  AJLA.  plan  gave  benefit  payments  to  those  wiio 
Joined  their  fellows  in  production  control  These  payments 
were  carefully  planned  to  compensate  farmers  fully  for  sign- 
ing up  in  adjustment  programs,  and  to  make  it  more  to  th^ 
advantage  to  Join  than  to  stay  out. 

A  real  difference  exists,  however,  between  Industry  and 
agriculture  in  that  reduction  of  industrial  outiMit  attains 
higher  prices  through  real  scarcity,  whereas  the  AJLA.  plan 
seeks  to  adjust  production  to  normal  consumption,  endeavor- 
ing merely  to  prevent  waste  «^nd  not  to  induce  scarcity. 

What  resulted  was  not,  as  has  been  charged,  "  regimenta- 
tion "  of  agriculture,  but  the  greatest  democratic  movement 
of  farmers  in  history  to  help  increase  their  own  incomes. 
In  1  year  3.000.000  American  farmers  vcduntarily  Joined 
county  prodiiction  control  associations,  and  signed  up  in  tbe 
com  and  hog.  and  the  wheat,  cotton,  and  tobacco  campaigns. 
This  voluntsxy  sign-up  was  as  much  a  democratic  move- 
ment as  was  the  march  to  the  polls  on  election  day.  And 
these  campaigns,  fortified  by  our  administration's  other  re- 
covery measiires,  have  certainly  brought  concrete  and  helpful 

results. 

oir  ccauv  ams  hogs 

The  pain  in  tbe  Com  Belt  was  cmel  during  tbe  depres- 
■icn.  With  foreign  tariffs  going  up,  and  American  eiq)orts 
going  down,  prices  of  pork  in  this  country  were  burled  under 
increasing  unsaleable  surx)luses. 

In  January  1933  hog  prices  averaged  $2S8  per  hundred- 
weight— the  lowest  of  the  depression.  One  million  two 
hundred  thousand  corn-hog  producers  signed  production  ad- 
justment contracts.  Benefit  payments  flnancert  by  proc- 
essing taxes  are  now  beginning  to  move  out  in  volume  to 
the  producers.  The  hard-pressed  farmers  this  year  get  their 
income  in  two  parts— first  in  market  price,  and  second  in 
benefit  payments.  Tlirougb  most  of  this  year  since  last 
November  when  the  processing  tax  was  levied,  farmers 
have  received  higher  prices  for  hogs  than  a  year  ago.  In 
addition,  they  get  tbeir  benefit  payments  of  $15  for  each 
hog  they  don't  raise  which  this  year  will  add  perhaps  as 
much  as  $160,000,000  to  their  incomes. 

Besides  this,  the  AJLA.  took  bold  of  the  hog-supply  situ- 
ation with  the  emergency  campaign  of  1933.  More  than 
$30,0000,000  was  spent,  edible  products  from  the  surplus 
animals  representing  at  least  90  percent  thereof  were  dis- 
tributed to  hungry  people  by  the  Federal  Emergency  RdOef 
Administration,  and  farmers  realised  cash  from  pigs  which 
otherwise,  because  of  drought  and  feed  shortage,  would 
either  have  been  forced  on  the  market,  or  else  would  have 
starved. 


The  AJkJL  backed  up  its  com-bog  rampaign  with  eon 
y^nn  on  290,000,000  bushels.    Zbese  loana  «t  4B  oecti  per 


bushel  added  8  to  IS  cents  per  bushel  to  the  cash  value  of 
every  bushel  of  com  sealed  on  the  farm,  or  26  to  40  million 
dollars  in  Its  total  sale  value.  Com  values  at  the  time  the 
loans  were  made  were  more  than  double  the  prices  of  a 
year  before.  The  com-hog  program  will  add  greatly  to  the 
Com  Belt's  income  this  year. 

ON    WHZAT 

Wheat  prices  on  the  farm  had  sunk  to  an  average  of 
31.6  cents  in  December  1932  and  in  tbe  Wes^  were  even 
lower.  The  average  farm  price  of  wheat  in  1933  was  73.1 
cents,  or  more  than  double  the  1932  price.  Wheat  farmers 
in  1933  harvested  200,000.000  bushels  less  wheat  than  in 

1932,  and  received  $200,000,000  more  for  it.  Gross  farm  in- 
come from  wheat  Jumped  from  $282,203,000  in  1932  to 
$385365,000  in  1933.  Added  to  this  is  $98,000,000  in  benefit 
payments  to  575,000  farmers.  This  brought  the  total  to 
$483365,000  for  1933— an  increase  of  more  than  $200,000,000 
in  1  year  of  the  new  deal. 

OM  COTTON 

The  cotton  program  brouglit  ztaemed  hope  to  tbe  South. 
One  million  cotton  farmers  signed  contracts  to  reduce  tbeir 
cotton  acreage.  With  1  year's  supply  of  American  cotton 
on  band,  tbe  1933  plan  averted  a  cxap  as  large  as  that  of 
1927.  Cotton  prices  more  than  doi;dE>led.  llxe  farm  income 
from  cotton  rose  from  $425,488,000  in  1932  to  $857348,000  in 

1933.  or  an  Increase  of  1013  percent.  Included  in  this  In- 
crease was  $112,000,000  benefit  payments  and  $48,000,000 
on  options.  When  speculators  raided  tbe  cotton  markets 
last  autumn  and  threatened  to  break  the  price,  tbe  Oovem- 
ment  stepped  In  with  loans  of  10  cents  per  pound.  Tlxis 
action  gave  to  the  farmers  instead  of  the  speculators  tbe 
price  benefits  of  production  control  and  tbe  liberalised 
monetary  policy.  That  the  Government  diould  do  that — 
that  the  Government  should  serve  the  farmers  instead  of 
the  speculators — is  regarded  as  an  outrage  by  the  profes- 
sional critics  of  the  new  deal.  It  has  beoi  demonstrated, 
however,  that  this  administration  stands  for  pubUc  welfare, 
not  for  special  privil^e.  Ttie  workings  of  tbe  cotton  plan 
show  that. 

OK   TOBAOOO 

Four  hundred  thousand  American  families  deriving  aU  or 
most  of  their  Income  from  growing  tobacco  know  all  about 
the  so-called  "  blessings  of  Hoover  prosperity.'*  What  hap- 
pened to  them  is  one  of  the  most  glarlzig  examples  of  tbe 
disadvantage  large  numbers  of  unorganized  farmers  face 
when  dealing  with  strongly  centralized  processors. 

Let  us  see  what  befell  the  tobacco  farmers  under  the  old 
deal!  Frcun  1923  to  1932,  wiUi  upward  and  downward 
fluctuations,  the  general  trend  of  annual  returns  to  farmers 
from  tobacco  was  a  decltoe  from  over  $120,000,000  to 
$70,000,000.  In  4  years,  from  1929  to  1982.  the  Income  per 
farm  family  fell  from  $720  to  $280.  TliafB  what  happened 
to  the  tobacco  grower  under  the  old  deal. 

Now,  how  about  the  manufacturer?  Total  annual  proAts 
of  52  leading  tobacco  manufacturers  rose  from  $76,000300 
in  1923  to  $146,000,000  in  1932.  As  tbe  farmers'  income 
went  down,  company  profits  went  up.  Tliese  profits  were 
$12,000,000  larger  at  tbe  depths  of  the  depression  in  1932 
than  at  tbe  height  of  so-caDed  "  prosperity  "  In  1929.  Tbe 
companies  paid  less  to  the  farmers,  and  less  tn  wages  to 
employees,  and  took  more  In  profits.  In  1932,  when  the 
financial  structure  of  the  country  was  tottering  because  of 
lack  of  farmer  and  worker  purdiaslng  power,  a  doaen  to- 
bacco company  executives  received  more  tiian  iVz  million 
dollars  for  personal  servlces—ofr  as  madb.  as  was  received 
by  10,000  farm  families  for  their  tobacco  crop. 

The  Agricultural  Adjustment  Administration  may  have  its 
faults— but  lack  of  courage  is  not  one  <rf  them.  The  Job  it 
did  on  tobacco  in  1933  proves  that.  The  A.A.A.  tackled  ttiese 
powerful  tobacco  companies,  woo  from  them  marketing 
agreements  to  pay  the  fanners  higher  prices,  and  backed  up 
tbe  agreements  with  production  control  and  benefit  pay- 
ments financed  by  processing  taxes. 

When  tiie  1988  marketing  season  opened,  prices  were  so 
kyw  as  to  drive  fanners  to  desperation.  Riots  flared  in  the 
Sooth.  Govomcrs  of  some  States  tdoeed  the  maikets  by 
P,^i>i»>«iti«i,  to  gt?»  the  AJLA.  time  to  help.    It  was  up  to 
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tbe  Agricultural  Adjustment  Administration  to  act,  and  it 
did  act  MutetiDg  agreements  were  negotiated  to  cover 
each  one  of  tbe  types  of  tobacco.  In  every  instance  tbe 
agreement  was  backed  up  by  production  controL  As  a 
result,  tobacco  farmers  in  1933  received  $186,000,000  from 
market  sales  and  $28,000,000  from  benefit  payments  besides. 
This  gave  them  a  total  of  $214,000,000,  or  about  100  percent 
more  than  they  received  for  their  tobacco  in  the  final  year 
of  Mr.  Hoover — 1932.  The  net  profits  of  the  tobacco  com- 
panies declined  to  $60,000,000.  which  gave  them  Just  a  little 
less  than  10  percent  on  investment,  as  compared  with  25 
percent  in  the  immediately  preceding  years. 

OH  muc 

The  AgrlcuItiutJ  Adjustment  Administration's  work  on 
marketing  agreements  and  licenses  for  fluid  mUk  producers 
constitutes  one  of  the  liveliest  chapters  in  its  entire  history. 

Farmers  serving  23  of  the  large  cities  of  the  country  now 
are  operating  under  AJLA.  milk  licenses,  covering  18  percent 
of  all  fluid  milk  and  cream  consumed  by  the  nonf  arm  popu- 
lation. These  licenses  establish  prices  only  for  farmers. 
Many  different  schemes  practiced  by  distributors  for  under- 
pajTing  and  overcharging  f armei-s  are  eliminated.  Millions 
of  dollars  have  been  added  to  dairy  farmers'  income  by 
abolishing  distributors*  overcharges  on  freight  rates,  country 
station  and  terminal  costs,  and  charges  for  weighing  and 
tesUngf  with  additional  benefits  to  farmers  tbroui^  elimina- 
tion of  price  cutting. 

Working  steadily,  the  AAJL  has  grappled  with  a  series 
of  complicated  tmrm  problems  through  marketing  agree- 
ments and  licenses.  Nearly  a  million  farmers  now  are 
operating  imder  these  agreements  and  licenses. 

The  marketing  agreement  for  peanuts  affected  250,000 
growers  in  12  States,  and  the  increase  in  their  income  in 
1933  over  1932  was  more  than  $15,000,000. 

Seventeen  mai^ettng  agreements  are  now  in  effect  for 
Calif omia  clingstone  peaches:  California  fresh  deciduous 
tree  fruits  (apricots,  cherries,  pears,  peaches,  plums,  and 
prunes) ;  Tokay  grapes,  ripe  olives;  walnuts;  fresh 
asparagus;  California  and  Arizona  citrus;  Texas  citrus; 
Northwest  deciduous  tree  fruits,  including  apples;  California 
raisins;  California  dates;  Florida  celery;  Florida  package 
and  (lueen  bees;  and  gum  turpentine  and  resin.  These 
special  crop  agreements  are  estimated  to  have  added 
$40,000,000  to  farm  income  up  to  the  end  of  May  1934.  They 
have  given  help  to  farmers  who  could  not  have  been  aided 
In  any  other  way. 

MUUOUT 

Drought,  blind  and  devastating,  tested  the  AJLA.  Just  as 
it  did  the  Hoover  administration  in  1930.  The  philoeoi^y 
oi  do-little  for  farmers  never  is  so  cruel  as  in  time  of  calam- 
ity. The  old  deal  regarded  weather  as  one  of  the  risks 
farmers  had  to  face.  Until  March  4.  1933,  Government  aid 
for  drought-stricken  farmers  was  confined  to  granting  credit, 
encouraging  freight-rate  concessions,  and  calling  on  the  Red 
Cross  to  give  help. 

But  before  this  drought  came.  Congress  had  provided  the 
President  with  the  emergency  machinery  to  protect  the  peo- 
ple in  the  drought  areas.  Tbe  AA.A.  swung  into  action 
again,  operating  a  cattle-buying  program,  with  the  Federal 
Emergency  Relief  Administration  furnishing  supplies  and 
employment  to  prevent  hunger,  control  insect  pests,  and 
buy  feed.  The  F.EJI.A.  processed  for  relief  distribution  the 
suri^us  cattle  it  purchased.  Determined  to  preserve  tbe 
fotmdation  stock  of  beef  and  dairy  herds,  the  Farm  Credit 
Administration  supplied  loans  to  finance  feed  shipments  to 
farmers. 

MJIArU   PATICKim   A   OOOSSNS 

The  Agricultural  Adjustment  Administration  benefit  pay- 
ments never  were  ao  greatly  needed  as  in  tbe  drought  re- 
gions. Because  these  payments  are  based  on  past  average 
production,  they  are  not  affected  by  current  crop  failure. 
The  farmers'  cn^  may  be  dried  out,  burned  out,  bailed  out, 
or  be  destroyed  by  frost,  weevils,  or  chinr.h  bugs,  but  tbe 
fanners  get  their  benefit  payments  Just  the  same.  Tlte  cash 
tbe  South  Dakota  fanners  got  In  benefit  payments  was 
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nearly  20  times  tbe  amount  they  received  for  the  sale 
(if  the  share  of  their  poor  little  wheat  crop  left  over  for 
aarket  in  1933,  after  seed  and  feed  needs  were  met.  Thu.s 
he  benefit  payments  maintain  farmers  on  their  farms.  giv~ 
mg  them  a  chance  to  get  a  new  start,  instead  of  permitting 
(  rought  to  drive  them  into  the  ranks  of  the  city  unemployed. 

<  epopulating  regions  and  destroying  the  producing  power 

<  t  drought  areas  for  years  to  come. 

For  decades  taxmers  have  wanted  crop-income  insurance, 
i  knd  the  benefit  pajrment  program  at  last  has  provided  them 
'  rtth  the  greatest  crop-insurance  operation  ever  undertaken 
i  2iywhere  in  the  world. 

The  AA.A.  benefit  pasmients  are  designed  to  give  the 
armers  as  nearly  as  possible  the  difference  Isetween  their 
lurrent  average  farm  prices  and  fair  exchange  value  as 
aeasured  by  pre-war  buying  power  of  farm  products  for 
hat  part  of  the  crop  consumed  in  this  country.  These 
,ts  are  the  farmers'  tariff.  The  processing  tax  might 
called  an  "equalization  fee",  except  that  the  farmers 
.ems^ves  proposed  to  pay  the  fee,  whereas  the  tax  is 
ostly  passed  aJong. 

The  farmers  need  this  help.  Ctnnprlsing  30  percent  of  the 
tion,  the  farmers  under  the  old  deal  had  seen  the 
change  value  of  their  products  reduced  to  less  than  50 
ent  of  the  pre-war  average.  P^  many  of  them,  this 
1  neant  penury.  Now  after  a  year  of  Agricultural  Adjustment 
lLdn:ilnistration  effort,  agricultural  products  generally,  includ- 
ng  benefit  payments,  have  attained  72  percent  of  parity, 
tut  the  value  of  the  seven  commodities  defined  as  basic  in 
law  as  passed,  including  benefit  pajmients,  has  increased 
00  percent  from  March  15.  1933,  to  May  15,  1934.  The  total 
nt  by  the  administration  tor  benefit  payments  to  farmers 
emergency  hog  and  dairy  purchases  up  to  June  15  was 
23.912,961.45. 

The  benefits  ot  this  strengthening  in  farm  products  prices 
,ve  been  felt  in  every  liranch  of  industry,  but  especially  in 
ose  factories  and  trades  serving  agricultiu'e.  By  July  1933 
dustries  that  use  primarily  agricultural  products  bad 
itepped  up  production  to  122  percent  of  tbe  1923-25  average. 
1  rhile  other  Industries  in  general  advanced  to  100  percent. 
The  recovery  in  farm  buying  power  has  proved  as  conta- 
ous  as  its  loss,  and  will  undoubtedly  be  cumulative  in  its 
It  is  a  factor  in  declining  unemployment,  in 
wages,  in  fewer  farm  foreclosures,  in  the  stopping 
bank  closings,  in  stimulated  manufacturing  and  retail 
in  the  pick-up  in  advertising,  in  lessened  tax  delln- 
and  in  increased  railroad  activity.  In  general,  the 
provement  of  agriculture  has  a  most  essential  place  in 
tional  recovery. 

This  is  what  it  means  to  have  a  man  In  the  White  House 

'  ?ho  is  friendly  to  the  farmers,  and  a  Congress  to  back  hitp 

1  [p  In  courageous  efforts  to  improve  the  state  of  agriculture. 

The  Roosevelt  administration  has  served  notice  that  the 

iild  order  of  ruthless  exploitation  of  farmers  is  gone.    The 

<:ra  of  an  economic  democracy,  progressing  hand  in  hand 

Mrith  a  political  democracy,  is  here.    The  farmers  of  this 

lountry  will  not  go  back  to  Hoovcrism.    They  will  not  go 

»ack  to  the  imbridled  Bourbonism  of  those  spokesmen  of 

he  processors  and  distributors  who  attack  the  efforts  of  the 

Agricultural  Adjustment  Administration,  but  offer  nothing 

hat  is  reconstructive  in  their  stead.    They  will  stand  by 

hetr  President  as  he  has  stood  by  them,  and  the  struggle 

or  economic  freedom  and  equality  for  agriculture  will  be 

arried  on  under  the  banner  of  the  new  deaL 

FAXM  RXUKT 

Blr.  LOZIER.  Mr.  Speaker,  I  voted  and  worked  for  the 
hazier -Lemke-McKeown  Farm  Mortgage  Moratoriimi  Act. 
ts  passage  was  not  seriously  resisted  in  either  the  House  or 
e  Senate.  A  large  majority  of  the  Members  of  Congress 
that  agriculture  had  not  received  its  fair  proportion 
the  benefits  accruing  from  emergency  legislation  and  the 
recovery  program,  and  although  agricultural  con- 
tions  have  materially  improved  and  the  prices  of  major 
arm  products  substantially  advanced  since  the  inauguration 
if  President  Roosevelt,  nevertheless  tbe  basic  industry,  agri- 
I  utture,  has  not  been  as  yet  fitahillapri  or  farm  commodity 
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Vttees  poshed  to  a  point  that  will  reimburse  tbe  fanner  for 
the  cost  of  production,  plus  a  fair  and  reasonable  profit. 

Realizing  that  the  American  farmers  have  not  bad  a  square 
deal,  that  the  proper  balance  between  industry  and  agri- 
culture has  been  dangerously  disturbed,  that  tbe  purchasing 
power  of  farmers  has  been  tremendously  reduced  and  In 
many  cases  destroyed,  and  convinced  that  there  can  be  no 
retom  of  prosperity  or  normal  national  life  miless  agrt- 
cnltnre  participates  In  that  proqiertty  and  has  its  Just  diare 
of  the  new  wealth  that  annually  accrues  to  the  American 
people— thus  laeUeving,  Ccmgress  diligently  endeavored  to 
formulate  a  plan  that  would  restore  agriculture  to  tbe  list 
of  profitable  occupations  and  halt  the  march  of  our  fanners 
toward  a  condition  of  peasantry  similao^  to  that  prevailing 
in  many  European  States. 

In  its  search  for  a  remedy  for  agricultural  ills.  Congress 
was  confronted  by  an  exceedingly  difficult  dtuatioo.  Tbere 
is  no  magic  wand,  tbe  waving  of  wbiidx  will  revitalise  and 
restore  a  decadent  agrioilture  to  its  f onner  prosperous  eon- 
dition;  no  formulae  or  plan  that  ovemltftit  wiU  woric  a 
miraffiiVmT  change  and  rebuild  tbe  shattered  fortunes  of  tbe 
agricultural  classes. 

While  loyally  supporting  tbe  Presidents  emergency  and 
recovery  policies,  and  going  along  with  his  agrieottiBml  pro- 
gram. Congress  nevertheless  felt  that  the  agricultural  situ- 
ation was  sufficiently  grave  to  Justify,  in  fact  neoessttate. 
more  direct  treatment.  In  order  to  afford  Immediate  r^tf  to 
a  myriad  multitude  of  farmers  whose  homes  are  belag  soldat 
saaiflgt<M  prices  that  sweep  away  tbe  rsnilngt  and  aocMmn- 
lattoosof  aliletlme. 

After  carefully  and  oonadentioos^  considering  all  tbe  pro- 
posed farm-rtiief  measures,  and  taking  into  coosideratlaa 
the  attitude  of  tbe  President  and  his  departsaental  beads 
toward  all  tbe  p***>*««>g  bills.  Congress  selected  tbe  Ftader- 
Lemke-McKeown  farm  mortgage  moratorium  biU  as  the  one 
measure  that  could  be  passed  throm^  the  House  and  tbe 
Senate,  which  embodied  a  sound  public  poUey,  and  which 
would  not  only  afford  immediate  and  sulistantial  first  aid. 
but  permanent  relief  to  tpiiiinna  of  mortgage-burdened  fann- 
ers throughout  the  Nation. 

The  Fraxier-Lemke-McKeown  biU  Is  now  on  the  Presi- 
dent's desk  awaiting  Executive  approval  In  my  opinion,  it 
Js  a  real  "  honest-to-goodness  "  farm  relief  measure,  and  its 
lirtse  %r}A  sympathetic  administration  will  bring  more  bene- 
fits to  tbe  American  farmers  than  all  previous  so-caQed 
"  farm-relief  acts." 

I  believe  in  this  bUL  Every  thoughtful  student  of  the 
agricultural  problem  knows  that  if  the  farmers  are  to  es- 
cape peasantry  relief  must  come  from  one  of  two  sources: 

First,  the  price  of  farm  products  must  be  radically  ad- 
vanced and  stabilized  on  a  level  comparable  with  tbe  prices 
that  prevailed  when  most  of  the  farmers'  debts  were  con- 
tracted. That  is  to  say.  farm  commodity  prices  must  rise 
to  a  point  where  a  stated  quantity  of  com.  wheat,  beef,  pork, 
produce,  or  other  farm  products  will  pay  as  many  dollars' 
indebtedness  as  that  same  quantity  of  fsum  products  would 
have  paid  at  the  time  the  farmers'  debts  were  created.  The 
abnormal  decline  in  the  price  of  farm  products  automatically 
doubled  or  trebled  the  farmer's  mortgage  or  other  indebted- 
ness, because  two  or  three  times  the  quantity  of  farm  prod- 
ucts are  now  required  to  pay  a  certain  amount  of  indebted- 
ness as  were  required  at  the  time  the  mortgage  or  other 
debts  were  contracted- 
It  is.  therefore,  a  self-evident  truth  that  the  farmer 
cannot  survive  and  pay  his  present  indebtedness  in  full 
unless  and  until  the  former  ratio  and  relationship  between 
tbe  farmers*  commodities  and  his  indebtedness  is  restored. 

Second,  the  only  other  alternative  is  to  scale  down  the 
Indebtedness  of  the  farmer  in  proportion  to  the  decline  in 
the  value  of  farm  lands  and  farm  products.  There  Is  not 
sufficient  money  in  the  United  States  to  pay  even  the  mort- 
gage indebtedness  owed  by  the  American  fanners,  much  less 
the  total  indebtedness  of  the  agricultural  classes.  It  Is. 
therefore,  quite  obvious  that  unless  the  prices  of  farm  com- 
modities are  restored  tc  substantially  the  same  levels  that 
prevailed  wtoea  tbt  exWlng  fanners'  debts  were  contracted. 


and  unless  such  high  prioes  are  pwrnanmUy  natbtatned.  a 
soahng  down  of  tbe  f armars'  tudebtednsss  Is  InefttaMe,  |«Mt 
as  from  time  to  time  large  corporations  have  utlUasd  tlMt 
bankruptcy  coorts  and  reodvenhlps  to  rsorfsnlss  their 
finanrlal  structures  and  thereby  scale  down  tiidr  boodeA 


If  anxroved  by  the  President,  tbe  Congrsss.  ttuooi^  ttaa 
Frarier-Iienftc-McKeown  Ftom-liartgavs  Moratoclum  Act* 
wUl  do  for  tbfi  fanners  wbat  It  has  hsiOuteia  dans  tor 
porati<ms,  railroads,  cities,  and  towH.  An 
majority  of  fannars  are  booest  and  are  not  vesponsible 
tbedr  present  deplorable 
largely  tbe  victims  ot  class  leglslatlan. 
Ism,  and  a  mahulmlnislratian  of 
which  they  have  base 
enrichment  of  the  indnstxial 
f alhna  to  meet  tbeir  nWlgattnnt  Is 
odium  or  dlspaoe  sboidd  attadi  to  tlie 
tbe  procedure  fstsMtshsd  lay  this  act  to  ncurs  a 
or  redaction  of  bis  martgase 


veto  this  meanre.  bat  I 

prophecy.    Tbe  tanner 

It  he  oannot  keep  bis 

stalks  be  polls  with  talm 

bottom  of  tbe  pool  of 

tion.   S  tt  Is  xigbt  fsrlka  OoperBBMBft  to 

to  permit  the  railroads,  oorparatlons,  and  fitlM  to  ass  Itaa 

machinery  of  tbe  bankruptcy  ooiirts  to  scale  down  tbetr 

^r^A^&,tM>^n»«a   why  Is  uot  tbo  tarmsT  sntitlfsd  to  ttfes  same 

privilege? 

Ih  answer  to  those  who  charge  that  this  legislation  means 
a  Nation-wide,  arbltraiy.  and  mEbkss  redoctttti  or  scaBnt 
down  of  farm  mortgages  and  odtiar  tann  dsMs,  I  pcdnt  with 
tbe  undeniable  fact  that  with  tbe  present  valus  ot  money 
and  the  present  price  oi  farm  pro^oCts  It  Is  absOIntely 
Impossible  tor  tbe  /^*ti*^^<^"  tarmets  to  ever  pay  their 
debts  or  escape  bankruptcy. 

In  addition  it  must  be  borne  In  mind  that  under  tba 
bill  now  being  iI^^mi^mi**  the  amount  at  tbe  indebtednesA 
owed  by  a  tarmer  caxmot  be  reduced  without  tbs  consent 
of  a  majority  of  the  creditors  In  number  or  amount.  But 
it  does  provide  tor  an  extension  of  6  yearn  upon  tba 
payment  of  a  reasonable  rental  annnally  tor  that  part 
of  bis  property  of  which  be  retains  posBesslon, 

There  are  mnnnna  of  persons  and  thoawinds  ot  corpo- 
rations in  the  XThited  States  indebted  tar  beyond  tbeir 
ability  to  pay.  because  tbetr  income  at  present  prices  if 
insufficient  to  enable  either  the  mdlvfatosl  or  the  corporatkm 
to  meet  current  expenses  and  discbarge  maturing  otdiga- 
tions.  It  seems  to  me  that  indivldoals  and  corporations 
holding  mortgages  on  f  ann  lands  or  farm  chattels  wigtA 
Just  as  wen  realize  now  as  later  that  their  security  has 
shrunk  and  i&  not  worth  one  hundred  cents  on  the  dollar, 
and  with  the  decline  in  the  value  of  the  tann  and  farm 
products  it  Is  inevitable  that  there  be  a  corresponding 
shrinkage  in  the  value  of  the  mortgages  on  that  farm  and 
the  chattels. 

I  realize  tliat  the  mortgage  bolder  has  acted  in  good 
tallh.  and  he  hates  to  acknowledge  that  his  mortgage  Is 
not  now  worth  as  much  as  when  be  made  the  loan.  When 
tbe  security  back  of  a  mortgage  dirtnks  tn  value.  Just  as 
certainly  as  night  follows  day,  there  will  be  a  corresponding 
shrinkage  tn  the  value  of  tbe  mortgage. 

I  repeat,  that  unless  a  large  majority  at  tarm  mortgages 
can  be  scaled  down  tn  proportion  to  tbe  decline  In  tbe  Tatoe 
of  farm  lands  and  farm  products,  sacrificial  foreclosure  sales 
are  Inevitable  and  the  fanner  Is  doomed;  and  as  to  him  the 
future  is  witliout  hope.  ^ 

The  Fraziei--Lemkc-McKeown  Farm  Mortgage  Moratortnm 
Act  win  afford  the  American  farmer  genuine  farm  r^ef .  be- 
cause under  it  the  farmer^  mortgage  indebtedness  wlU  be 
reduced  or  scaled  down  to  a  point  where  he  will  have  a 
dtiance  to  ultimately  discharge  it.  As  Congress  has  already 
prescribed  a  similar  remedy  by  whldi  railroads,  curpuiatioos, 
cities,  ff»«f  towns  may  scale  down  tbetr  Indetitedness.  X 
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know  of  no  soond  reason  why  the  same  procedure  and  the 
same  relief  should  not  be  made  available  to  the  American 
fanners. 

I  will  say  in  conclusion  that  the  approral  of  the  farm 
mortgage  moratorium  bill  would  give  assurance  to  thousands 
upon  thousands  of  fanners  that  in  no  circumstances  would 
they  be  dispossessed  within  5  years,  and  would  put  on  the 
shoulders  of  the  creditors  (where  it  rightfully  belongs)  the 
load  which  many  creditors  are  now  tnring  to  shift  to  the 
shoulders  of  the  Oovemment. 

When  the  creditor  class  discovers,  upon  the  approval  of 
the  biU.  that  a  court  may  grant  a  moratoriiun  to  a  debtor 
without  the  consent  of  the  creditor,  the  creditor  will  make 
a  virtue  out  of  a  necessity  and  will  be  more  amenable  to 
reason  and  more  willing  to  adjust  the  situation  fnristing 
between  the  creditor  and  the  debtor. 

At  present,  innumerable  cases  arise  where  Federal  land 
banks  are  unwilling  to  lend  a  fanner  sufficient  funds  to 
refinance  his  mortgage.  The  farmers  have  construed  the 
efforts  of  the  President  on  their  behalf  and  his  statements 
in  connection  therewith  as  a  guaranty  on  his  part  that  a 
farmer  shall  not  be  di«ponir<wed.  and  that  come  what  may 
the  President  win  see  that  mortgages  on  farms  will  not  be 
foreclosed.  TIm  apfvoval  of  the  biU  would  make  that  guar- 
anty good.  The  Praaier-Lemke-lfcBIeown  Farm-Mortgage 
lioratorium  Act  fumldMB  an  agency  and  formula  tay  which 
the  President's  pledge  to  the  Amfrlcan  farmers  may  be 
speedily  fuUmed. 

IH  THB  nrnOUBT  OV  J  UBllCl 

ICr.  SABATIO.  Ifr.  Speaker,  on  last  Friday  my  coUeague 
ntr.  SncraoHl,  much  to  my  regret,  awailfd  the  Secretary  of 
the  Interior.  Ur.  Ickes,  because  of  a  statement  by  the  Secre- 
tazy  just  before  the  primary  election  of  last  Spring,  t^iich 
statement,  as  I  understand,  caused  Mr.  Simpson's  defeat. 

Forsonally.  I  feel  that  tf  Secretary  Ickes  had  been  better 
acquainted  with  young  Mr.  SxKPsoir  and  hts  activities  In  this 
House  he  would  not  have  been  so  harsh  In  his  criticism  of 
our  colleague.  Most  of  the  criticism  was  in  fact  due  to  the 
activities  of  our  colleague's  sire. 

I  have  not  often  been  charged  with  defending  Republicans, 
but  In  this  case  I  feel  honor-bound  to  say  that  I  think 
Secretary  Ickes  has  done  Mr.  Smpson  an  injustice  and  de- 
prived this  House  of  the  services  of  a  yotmg  man  who  has 
the  making  of  a  truly  good  legislator. 

I  am  satisfied  that  our  colleague's  views  are  not  the  views 
of  his  father.  I  have.  I  am  happy  to  say,  found  Mr. 
BxMPsoM  to  be  liberal  and  really  desirous  of  serving  the  best 
Interests  of  the  whole  people,  rather  than  the  special  inter- 
ests that  seem  to  be  the  object  of  his  father. 

I  have  had  a  good  chance  to  observe  our  colleague's  activi- 
ties. I  know  that  he  has  taken  great  interest  in  his  legisla- 
tive duties  and  aided  me  In  my  efforts  to  effect  relief 
legislation  for  school  teachers;  and,  therefore.  I  regret  that 
his  services  have  been  cut  off  as  they  have  by  the  imdeserved 
criticism  of  Secretary  Ickes. 

On  the  other  hand  and  unfortunately,  Mr.  Smpsoir  him- 
self is  not  without  blame.  He  has  unwarrantably  accused 
the  Secretary  of  the  Interior  of  being  behind  the  legisla- 
tive investigation  of  Judge  Wllkerson.  in  an  effort  to  have 
the  Secretary's  law  partner  made  United  States  judge  In 
place  of  Judge  Wilkerson. 

I  think  that  justice  demands  a  true  explanation,  and  I  feel 
that  it  is  my  duty  to  set  both  these  gentlemen  right.  Tlxe 
fMts  are  theae:  When  the  Chicago  Examiner  and  the 
C3ilcago  American  about  3  yean  ago  published  an  aHegatton 
that  many  irregularities  and  abuses  existed  In  the  FMeral 
courts  in  Chicago,  qwyttlffalTy  mentl<mlng  the  receiverships 
and  other  Federal  matters  connected  with  Federal  bank- 
ruptcies, and  the  Chicago  Bar  Association  made  a  report 
thereon,  a  demand  was  made  upon  me  to  file  impeachment 
proceedings  against  Judge  Woodward.  However,  I  ttH  In 
view  of  the  sad  experience  of  the  Senate  in  two  other  Im- 
peachment proceedings  that  I.  as  well  as  the  House,  should 
bave  more  evidence  heton  acting,  and  therefore  I  sponsored 
the  passageof  areBolotianto  Investigate  theae  conditions  and 
abuses  tn  a  sane  and  dlgnlflfd  manna  before  acting.   After 


effecting  the  passage  of  the  resolution  authorizing  and 
directing  the  Committee  on  the  Judiciary  to  make  the  investi- 
gation, many  abuses  came  to  light.  Whereupon  the  Com- 
mittee voted  to  impeach  Judge  Woodward,  and  contemplated 
the  impeachment  of  Judges  Wilkerson  and  Lindley  also;  but 
the  committee  and  I  felt  that  before  final  impeachment 
charges  were  filed  against  these  two  Judges,  more  convincing 
evidence  should  be  obtained,  as  I  always  discourage  impeach- 
ment proceedings  unless  there  is  unmistakable  supportive 
evidence. 

During  the  entire  time  of  this  transaction  I  never  heard 
of  Secretary  Ickes  taking  any  active  part;  therefore  the 
charge  of  my  colleague.  Mr.  Simpsom,  who  has  no  doubt 
suffered  at  the  hands  of  Secretary  Ickes,  is  not  well  groimded. 
Both  of  these  incidents  I  very  much  regret. 

I  feel  that  Sdcretary  Ickes,  although  a  Republican,  Is 
mRjring  good.  True,  many  Democrats  feel  that,  holding  a 
cabinet  position  under  a  Democratic  administration,  he 
should  not  discriminate  against  the  Democrats;  but  I  take 
it  that  he,  having  been  a  Progressive  Republican  all  of  his 
life,  has  not  familiarized  himself  with  the  splendid  ability 
of  many  prominent  Democrats  who,  I  know,  are  just  as 
comiwtent,  just  as  able,  and  much  more  deserving  than  those 
he  has  appointed  to  various  positions  of  responsibility;  but 
he  still  has  the  chazioe  to  right  the  wrong. 

I  know  that  while  the  President  does  not  want  his  official 
staff  to  play  politics,  sret  be  feels  that  Democrats  should  not 
be  discriminated  against.  I  fully  realize  that  it  is  the 
suprone  aim  of  the  President  to  give  the  coimtry  an  effi- 
cient, econ(»nical,  and  honest  administrati(m  of  its  affairs 
in  these  excessively  trying  times.  Personally,  I  feel  that 
such  can  be  accomplished  only  by  the  selection  of  those  who 
are  whole-heartedly  in  sympathy  with  the  Presidential  views 
and  policies.  I  hope  that  in  the  future  those  in  public  life 
win  recognize  that,  above  all  else,  that  honraty  is  the  best 
policy;  that  fairness  ever  should  be  uppermost  even  in 
political  matters. 

SOLDXEHS  or  ALL  WAKS 

Ur.  SPEAKER.  Mr.  Speaker,  the  new  deal  is  going  across 
In  a  big  way.  The  Nation  is  ctxning  out  of  the  depression 
slowly  but  sin^y.  AH  the  major  industries  of  the  country 
show  a  decided  increase  in  business  during  the  last  15 
months.  Confidence  is  being  restored  eyeryvrhen.  Ilie 
automobile  dealers  and  the  salesmen  of  the  Nation  are  most 
enthusiastic.  The  makers,  distributors,  and  salesmen  of 
farm  implements  are  boosting  the  new  deal.  The  depart- 
ment stores,  the  grocery  stores,  the  clothing  stores,  and 
other  stares  are  boosting  the  new  deal.  Some  6,000,000  men 
and  women  who  had  no  woxk  15  months  ago  but  are  woric- 
ing  now  imder  the  new  deal  are  enthusiastic  supporters. 

However,  I  notice  that  In  my  own  State,  Pennsylvania, 
where  they  threw  up  their  hands  2  years  ago  and  cried  for 
Federal  aid  and  Federal  help,  they  have  a  committee 
headed  by  a  Mr.  Williams  to  study  whether  or  not  the  new 
deal  is  incompatible  with  the  Constitution. 

It  appears  also  that  they  are  somewhat  worried  about  the 
State  rights.  One  would  think  that  anyone  living  in  Phila- 
delphia for  the  last  30  or  40  years,  where  corruption  In 
municipal  affairs  and  election  affairs  has  been  bold  enough 
to  be  known  Nation-wide,  would  not  think  of  State  rights. 

You  would  naturally  think  that  a  State  with  so  many  ad- 
vantages, so  rich  in  natural  resources,  and  so  bountifully 
blessed  in  all  req^ects— a  State  where  the  Republican  leader- 
ship has  d(uninated  supremely  for  at  least  40  years — ^would 
be  almost  self-assured  of  its  security.  It  was  and  is  because 
of  bad  management,  or  lack  of  management,  on  the  part 
of  the  rulers  of  Pennsylvania  for  the  last  40  years  that  the 
Federal  Oovemment  is  now  obliged  to  pour  millions  and 
minimis  of  dollars  into  the  State  to  give  food,  shelter,  and 


clothing  to  the  men  and  women  who  are  unemployed.  Penn- 
sylvania has  been  under  the  head  of  Republican  dictators 
and  Republican  leaders  for  the  last  40  or  50  years.  The 
farmers,  the  laborers,  and  the  little  business  men  have  been 
going  along  with  this  group  year  after  year.  Tear  after  year 
these  leaders  would  feed  them  on  promises  of  lower  taxes 
and  better  living  conditions,  but  instead  the  taxes  were  In- 
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creased  year  after  year  after  year  imtil  now  they  are  almost 
unbearable.  Now,  when  these  same  farmers  and  laborers  and 
business  men  have  awakened  to  the  fact  that  they  have  been 
f odied  all  these  years,  and  that  a  Democratic  administration 
and  a  Democratic  Congress  have  to  come  to  their  aid  to  give 
them  not  only  relief  money  to  keep  their  children  from 
starving  but  set  up  projects  for  emplosmient,  these  same 
Pennsylvania  Republican  leaders  and  dictators  think  they 
can  attract  the  attention  of  the  masses  by  talking  about  the 
constitutionality  of  the  Roosevelt  program. 

The  people  have  learned  to  pay  little  attention  to  these 
prowlers  who  want  to  lean  on  tbue  Constitution  when  they 
themselves  fall.  The  people  pay  little  attention  to  some 
local  judge  or  committee  passing  on  the  constitutionality 
of  this  or  that  measure;  they  know  that  in  most  cases  it  is 
nothing  more  than  political  propaganda  or  publicity.  The 
people  are  satisfied  to  wait  until  the  Supreme  Court  of  the 
United  States  hands  down  a  decision  on  the  constitutionality 
of  this  or  that,  and  especially  the  new  deaL  Those  who 
expect  to  get  a  lot  of  consideration  by  crying  that  the  new 
deal  is  not  altogether  constitutional  will  be  disappointed. 

Even  junior  high  schoolboys  and  girls  know  that  the 
Constitution  of  the  United  States  is  broad  enough  and  flex- 
ible enru^  to  protect  the  people  of  the  United  States. 
Millions  of  our  men.  women,  and  children  who  stood  in 
bread  lines  and  in  soup  houses  during  the  latter  part  of  the 
Hoover  administration,  when  they  were  led  to  believe  by  the 
action  of  those  in  authority  that  the  Constitution  could  not 
protect  them  by  giving  them  food,  shelter,  and  clothing,  now 
realize  that  the  Constitution  of  the  United  States  is  being 
applied  as  Jefferson  himself  would  have  it  am>lied  in  the 
new  deal.  The  Sevoity-third  Congress  of  the  United 
States  gave  the  laboring  man  nothing  new  as  far  as  the 
Constitution  is  concerned,  but  they  interpreted  the  old 
Constitution  so  that  labor  now  has  the  right  of  collective 
bargaining. 

■OLOI^tS  or  ALL  WAIS 

Mr.  Speaker.  I  am  glad  to  see  the  day  close  at  hand  v^ien 
there  will  be  but  one  Federal  set-up  to  care  for  the  veterans 
of  all  wars.  At  present  we  have  a  set-up  for  the  Civil  War 
veterans,  the  Spanish  War  veterans,  the  World  War  Vet- 
erans, and  other  veterans. 

If  a  man  is  called  to  service  for  his  country,  or  he  volun- 
teers to  serve  his  country  under  the  banner  of  legalized  war- 
fare, he  is  entitled  to  the  same  consideration,  the  same 
regulations  concerning  hospitalization,  pensions,  and  so 
forth,  regardless  of  which  war  he  happens  to  have  served  in. 

Upon  inquiry  we  find  that  every  Congressman  is  of  the 
same  opinion,  and  it  will  undoubtedly  reach  a  place  in  con- 
gressional procedure  within  the  next  few  years  where  there 
will  be  one  set-up. 

If  a  man  had  his  right  arm  shot  off  in  the  Spanish- 
American  War,  he  should  receive  the  same  pension  as  a 
man  who  had  his  right  arm  shot  off  in  the  World  War,  all 
other  things  being  equaL  It  Is  bell'3ved  that  fully  90  per- 
cent of  the  soldiers  of  all  wars  now  see  that  it  is  or  will  be 
for  their  own  good  and  the  good  of  their  widows  and  or- 
phans that  adjustments  were  made  in  the  pension  ssrstem, 
and  especially  the  pension  requirements. 

If  a  nation  declares  war  and  sends  its  young  men  into 
battle  and  these  young  men  become  physically  Impaired  in 
any  way,  whether  in  battle  or  in  training  or  camp,  they 
should  be  cared  for  by  the  Government  that  sent  them  into 
war.  Our  Oovemment  has  alwajrs  cared  for  its  soldiers. 
According  to  the  data  direct  from  the  several  civilized  na- 
tions, the  soldiers  of  the  wars  of  the  United  States,  whether 
Mexican,  Civil,  Spwilsh,  or  World  War,  are  treated  better 
sociaUy  and  flnanHftiiy  than  are  the  soldiers  of  any  other 
nation  in  the  world. 

This  is  as  it  should  be.  Our  deserving  soldiers  should  be 
cared  for.  The  unfortunate  widows  and  orphans  should  be 
cared  for.  History  will  record  that  the  Seventy-third  Con- 
gress laid  the  foundation  so  that  these  groups  would  be  cared 
for  as  they  older  grew. 

I  know  that  some  few  find  fault  with  some  of  the  Con- 
gressmen for  voting  for  the  National  Emergency  Economy 


Act.  However,  when  the  great  percent  of  than  are  ac- 
quainted with  the  fact  that  it  was  csity  to  build  a  stronger 
foimdation  for  the  doughboys  and  the  privates  and  those 
who  deserve  pensions  and  care  so  that  they  will  be  looked 
after  by  proper  Government  agencies,  they  will  see  the  wis- 
dom of  the  adjustm^its  made  in  the  recent  legislation. 

Th<^  records  i^ow  that  on  and  before  March  4,  1933,  we 
had  thousands  of  servioe-conneeted  doctors  and  lawyers  and 
others  on  our  salary  list,  as  wdl  as  on  a  pension  roll.  The 
Honorable  Thomas  L.  Blaitton,  of  Texas,  inserts,  on  page  6279 
of  the  CoNotEssxowAL  RsoosD  of  June  22,  1933,  a  few  of  the 
5,600  topnotchers  as  to  the  salary  they  were  drawing  and 
the  pension  they  were  receiving,  and  gives  the  names  so  as 
to  identify  Uie  case:  Dr.  Winthrop  C.  Adams,  salary  $7,500. 
retired  pay  $150  per  month;  Dr.  Wilfred  E.  Chambers,  sal- 
ary $6,500,  retired  pay  $206.25;  Dr.  William  C.  Gibson,  sal- 
ary $6,500,  retired  pay  $125  per  month;  Dr.  Ignatz  D.  Oowey, 
salary  $6,000,  retired  pay  $206.26;  Dr.  George  C.  Skinner, 
salary  $6,500;  Dr.  Dallas  B.  8mit2i.  salary  $6,500,  retired 
pay  $262.50  po*  month;  Dr.  Hcmtad  C.  Von  Dahn,  salary 
$6,500,  retired  pay  $150  per  month;  Levi  A.  Beem,  salary 
$3,300.  retired  pay  $165  per  month;  Mr.  Charles  E.  Schaeffer. 
salary  $3,700,  retired  pay  $150  per  montti;  Dr.  Thomas  F. 
Dodd,  salary  $4,800,  retired  pay  $187  JO  per  month. 

I  have  here  before  me  the  names  of  the  rest  of  the  5,600 
that  are  in  this  category  of  Q)ecial  privileged,  but  will  not 
ask  your  time  to  read  them.  My  Intent  and  purpose  In  this 
whole  matter  is  to  work  toward  a  goal  that  will  give  every 
deserving  soldier  his  just  rif^ts.  Tike  taxpayers  rebel 
against  paying  this  group  as  mentiooed  above  such  salaries 
and  pensions.  I  find  that  evoy  penon  wants  the  Utile 
doughboy  and  the  private,  and  ttie  Itttle  lieutenant,  and  the 
rest  of  them,  to  have  the  same  show  when  It  cones  to  get- 
ting pensions.  I  have  and  will  support  all  such  measures 
pertaining  to  aoidier^  and  widonni'  pensions 

BEiTXCBB  KoanMao  aoLDoms  nr  irr  msimuct 

During  the  first  16  months  of  my  term  as  the  Congress- 
man frtxn  the  Twenty-fourth  District  of  Pennsylvania  my 
office  rendered  service  in  behalf  of  s<ridiers'  pensions  and 
awards,  hospitalisation,  and  so  forth,  as  foUows: 

CMms  far  pension  of  different  soldtera — ,._ S63 

Bequests  for  military  and  hoqjital  reoorda .,_ SSS 

Insurance    adjustments .—  • 

Certificates  In  lieu  of  lost  discharge  certlflcates .  19 

Otbier  cases  and  awards .».__^..  Ill 

The  average  number  of  letters  it  takes  to  dose  one  of 
these  cases  is  a  little  more  than  six;  or  we  had  from  cur 
office  more  than  7,116  writtox  communications,  or  letters,  as 
separate  imits  of  service  rendered  the  soldier  boys.  We  are 
happy  to  do  this  but  at  the  same  time  we  think  it  is  only 
fair  that  the  public  should  be  Informed  of  the  fact  that  we 
have  through  our  office  in  these  16  minnths  dug  up  more 
military  reccnxis  for  soldiers  In  our  district  than  were  dug  up 
in  10  years  pilor  in  the  same  district  To  this  w«  add  hun- 
dreds of  teleidume  communications  and  personal  taxicab 
trips  to  the  Veterans'  Administration  offices  in  order  that 
nothing  be  left  undone. 

mw  puiBioir  wurtB  to  oo  utto  kp^bct 

On  March  28,  1934,  Congress  passed  legislation  further 
liberalizing  the  pension  laws  governing  World  War  veterans' 
and  Spanish  War  veterans'  cases: 

W0BU>  WAS  vciBum 

Under  the  provisions  of  this  new  law  World  War  veterans 
who  were  drawing  pensions  for  servioa-connected  disaMlifcies 
imder  the  old  laws  will  be  restored  to  the  pension  rolls  at 
75  percent  of  tlie  pension  fonneriy  received,  subject  to  the 
provisions  of  the  sew  law. 

Under  the  provisions  of  this  new  law  Worid  War  veterans 
are  entitled  to  the  following  benefits: 

First.  If  suffering  from  a  disability  traceable  to  the  sendee 
during  the  war,  he  is  paid  from  $10  to  $100  a  month,  depend- 
izw  upon  disability,  iM»-war  occupation;  also  additional 
a.mnMntit  undtf  ccjiain  conditions. 

Second.  If  his  death  is  caused  by  such  disahHtty,  Us  widov 
or  oi^i«w  d^jwodeints  receive  a  pension  from  the  Qoteroxoaaii, 
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and  Detter  Iiying  coodiUoQa,  but  instead  the  taxes  were  in- 
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Third.  Entitled  under  eertatn  conditions  to  receive  hoepl- 
talizati'xi  and  medical  care  for  service-connected  or  non- 
■ervice-connected  disabiliti^;  also  transportation  to  and 
from  the  hospitaL 

Fourth.  If  he  served  90  days,  was  honorably  discharged, 
and  is  permanently  and  totally  disabled,  regardless  of  cause 
except  misconduct,  may  receive  from  the  Government  $30  a 
month  if  not  in  a  hospital  or  soldiers'  home.  In  that  event, 
$6  a  month.  If  he  has  dependents,  they  receive  tiie  re- 
mainder. 

Fifth.  Certain  preferences  and  advantages  in  obtaining 
positions  with  the  Oovemment. 

Sixth.  Burial  allowances,  including  headstone. 

Seventh.  Any  honorably  discharged  veteran  may  be  buried 
in  any  national  cemetery,  Inr.luding  Arlington  Cemetery  in 
Washington,  D.C. 

SPAMXSB  WJlS  vBtiauca 

The  act  at  liarch  28.  1934,  provides  that  every  soldier 
who  served  90  days  or  more,  commencing  between  April  20, 
1898.  and  August  12.  1898.  during  the  SiMUiish-American 
War.  and  was  not  dishonorably  discharged,  is  entitled  to  the 
following  rates  of  pension: 

First.  If  suffering  from  a  disability  traceable  to  the  service 
during  the  war,  he  is  paid  fr<»n  $10  to  $100  a  month,  depend- 
ing upon  rate  of  disability,  and  so  forth. 

Second.  The  widow  of  such  a  soldier  would  receive  $30  per 
month,  with  $10  additional  for  first  child  and  $6  for  each 
addiUonal  child. 

Third.  Entitled  to  receive  hospitalization  and  medical  care 
for  either  service-connected  or  non-setvice-connected  dis- 
abilities.   Also  transportatian  to  and  from  the  hospitaL 

Fourth.  If  indigent  and  disabled,  he  is  entitled  to  live  in 
a  Government  soldiers'  home. 

Fifth.  If  permanently  and  totally  disabled,  regardless  of 
cause  except  miscooduct,  may  receive  from  the  Govemmoit 
$45  per  month,  and  if  In  need  of  an  attendant.  $54  a  month. 

Sixth.  If  partially  disabled,  regardless  of  cause  except 
misconduct,  he  is  entitled  to  receive  the  following  rates  of 
pension: 

•15.00 
18.75 
96.25 
87.50 
45.00 
87.60 
80.00 

aa.80 

widows  of  cuch  Tetenou  wlU  racelre  823.50  a  month  ftnd  84.50 
tor  oach  ctUUL 

President  is  giving  consideration  to  Executive  order  to  give 
relief  to  Spanish  War  veterans  who  enlisted  after  August  12. 
1898.  and  who  served  outside  of  the  continental  limits  of 
the  United  States,  and  place  them  on  war-dme-aervlce  basis 
tDstead  of  the  peace-time  basis  under  which  they  are  at  the 
present  time  classified. 


One-tenth  dlMbUlty 

One-fourth  dleabUlty 

One-half  disability 

Tliree-rourthe  dlaaUIltjr 

75  yean  ot  age 

72  years  of  age 

88  years  ot  f[* 

82  years  of  age 


WIDOWS  AMB  OBPBAm  OF  WOSLD  WAS 

A  bill  was  passed  by  the  House  and  Senate  on  June  16. 
1934.  which  provides  payment  of  pensions  to  widows  and 
dependents  of  World  War  veterans,  and  it  is  hoped  and 
believed  that  the  bill  will  be  signed  by  the  President. 

Tlie  bill  provides  the  payment  of  pension  to  widows  who 
were  married  to  the  soldier  prior  to  July  3,  1931.  and  who 
have  not  ronarrled.  if  the  soldier  had  a  30-percent  service- 
eonnected  disability  rating  at  the  time  of  his  death,  notwith- 
standing that  death  was  not  the  result  of  such  service- 
connected  disability.  It  is  estimated  that  13.900  widows  and 
children  win  be  benefited  by  this  new  law  the  first  year  at 
an  approximate  cost  of  $4,114,000. 

The  monthly  rate  of  pension  wUl  be  as  follows:  Widow  but 
no  child.  $22;  widow  and  1  child.  $30,  with  $4  for  each  addi- 
tional child;  no  widow  but  1  child.  $15;  no  widow  but  2  chil- 
dren, $22,  equally  divided;  no  widow  but  3  children.  $30, 
equally  divided,  with  $3  for  each  »^Mmnn^i  child;  total  com- 
poMation  shall  not  exceed  $56. 

It  Is  the  consensus  of  oplnioii  of  those  irbo  are  on  the  tn- 
side  that  the  veterans  of  all  wars  are  satisfied  as  a  whole 
with  the  Irgiriatlon  as  it  is  now  progressing.    Of  ooorae,  noiw. 
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as  in  an  times  past,  we  have  that  one-half  of  1  percent  who 
are  at  the  helm  of  the  soldiers'  organizations  i^io  are  always 
clamoring  for  something  more.  Howevn.  in  checking  up  wb 
find  that  90  percmt  or  man  of  the  soldier  boys  are  right 
back  of  the  Roosevelt  program  for  permanent  recovery.  In 
closing  I  might  say  that  I  am  for  the  masses  in  the  soldiers' 
organizations.  I  never  met  anyone  representing  the  Na- 
tional Ectmomy  League.  They  sent  no  lobbyists  around  to 
me.  I  know  nothing  of  their  work  or  their  organization.  I 
am  for  the  farmer,  the  laborer,  and  the  little  business  man 
at  all  times. 

THI  rSAZIXK-LXiaCZ-M'XXOWK  WAMM  MOBATOUUIC  KLL 

BCr.  LOZIKK.  Mr.  Speaker.  I  favor  this  legislation.  "Hie 
Seventy-third  Congress,  now  dravrlng  to  a  close,  passed 
three  laws  on  the  subject  of  bankruptcies,  all  of  which  are 
for  the  benefit  of  the  farmer.    I  voted  for  each  of  these  blUs. 

Before  taking  up  these  several  bills  in  detail,  it  is  well  to 
consider  for  a  moment  the  subject  of  bankruptcies.  I  use 
the  phrase  Just  quoted  because  the  power  of  Congress  to  pass 
laws  of  that  nature  is  derived  from  the  Federal  Constitu- 
tion, and  the  Canstitution  uses  the  words.  "  the  Congress 
shall  have  power  to  establish  uniform  laws  on  the  subject  of 
bankruptcies  throughout  the  Uhited  States." 

Taken  by  itself  and  considered  alone,  the  word  "bank- 
ruptcy" is  frequently  regarded  as  a  term  of  reproach  and 
carries  with  it  a  sense  of  disgrace.  But  this  meaning  should 
only  be  applied  in  exceptional  eases,  for  rii^tty  considered, 
the  word  was  long  construed  by  an  eminent  Judge,  liir. 
Justice  Catron,  to  extend  "to  all  cases  where  the  law 
causes  to  be  distributed,  the  prcq^erty  of  the  debtor  among 
his  creditors."  And  as  early  as  Leviticus  (Lev.  25:10,  and 
following)  we  find  provision  for  a  year  of  Jubilee,  the  fiftieth 
vear,  when  it  became  the  duty  oi  a  creditor  ch*  a  purchaser 
to  "  return  every  man  unto  his  possession." 

There  Is  not  sufficient  money  In  existence  to  pay  the  debts 

owing  by  the  f  armo-s  of  the  United  States.    Unless  tl^re  is 

a  tremendous  increase  in  the  price  of  farm  commodities,  un- 

ess  the  prices  of  farm  products  go  back  to  the  high  levels 

t  prevailed  when  existing  farm  debts  were  contracted, 

nd  those  high  prices  are  permanently  maintained,  there 

ust  be  a  scaling  down  of  the  farm  debts.  Just  as  from  time 

time  large  corporations  have  reorganized  their  flT^tmi^lal 
cture  and  cut  down  their  bonded  debt. 

Tlie  Congress  in  1934  has  done  for  farmers  that  which 
heretofore  been  done  for  corixxrations,  railroads,  and 
cities  and  towns. 

Again,  every  time  Uncle  Sam  has  directly  or  indirectly 

money  to  a  farmer  to  enable  him  to  settle  with  the 

or  corporation  that  had  a  mortgage  on  his  farm  or 

property,  the  transaction  left  the  fanner  stiU  in 

ebt.  in  no  manner  reduced  his  liabilities,  and  created  a 

tion  whereby  all  the  farmers  in  the  country  would 

become  the  debtors  of  Uncle  Sam.  thus  opening  the  door  for 

ft  concentrated  effort  on  the  part  of  debtors  to  cancel  all 

debts  owing  the  Government.     This  would  create  a  very 

serious   situation.     Refinancing   farm   mortgages   for   the 

unounts  now  due  on  them  may  afford  the  fanner  a  short 

ireathing  spell  and  postpone  the  Judgment  day.  but  unless 

the  fanners  get  better  prices  for  their  farm  products  their 

noom  is  sealed  and  foreclosure  sales  inevitable.    Tliere  is  no 

lope  for  the  farmer  unless  his  debts  are  scaled  down  or 

unless  farm  commodity  prices  are  radically  advanced  and 

maintained  on  practically  the  same  level  that  prevailed 

Rrhen  their  debts  were  created. 

This  also  is  true:  Every  time  the  Govenunent  takes  over 
I  farm  loan  it  is  necessary  for  the  Government  to  either 
ssue  bonds  or  paper  money.  Every  dollar  of  debt  thus  in- 
nirred  or  circulation  thus  Issued  decreases  the  value  of  the 
loUars  heretofore  issued.  To  carry  such  process  on  to  the 
Jxtent  necessary  to  finance  all  farm  debts  ($9.000.000.000) , 
mmld  be  to  inflate  our  currency  to  such  an  extent  that  the 
loQars  heretofore  issued  would  be  seriously  impaired  in 
ralue.  Such  a  result  would  make  our  money  conditions  very 
lazardous  and  dangerous. 

Three  new  bankruptcy  laws  are  of  peculiar  and  direct 
ralue  to  farmers,  and  one  of  indirect  value  to  those  engaged 
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In  agrleultare.  Taking  the  three  farws  of  direct  value  to 
farmers — approved  Mandi  3,  1933,  approved  June  7,  1934. 
and  the  one  passed  June  18.  1934 — and  reacting  them  to- 
gether, as  is  necessary  to  understand  them,  we  find: 

The  act  of  March  3.  1933,  made  special  provisions  for 
agricultural  compositions — that  is.  reduction  of  debts  and 
extension»— and  extensions.  "Hie  Federal  district  court  In 
each  district  is  required  to  appoint  one  or  more  conciliation 
commlSBioners  In  each  county  having  a  population  of  500  or 
more  f arraersw  The  commissioner  is  paid  $25  for  his  services 
in  each  case,  the  payment  to  be  made  out  of  the  Federal 
Treasury. 

A  farmer  desiring  to  take  advantage  of  these  laws  must 
file  a  petition  with  the  conciliation  commissioner  for  his 
county,  and  pay  a  fee  of  $10  to  the  commissioner,  who.  in 
torn,  is  requhed  to  send  the  petition  and  the  docket  fee  to 
the  clerk  of  the  court. 

After  the  filing  of  such  petition  the  court  may  order  a 
supervision  of  the  affatrs  of  a  farmer,  if  requested  by  cred- 
itors, but  not  more  than  one-half  of  the  cost  of  the  super- 
vision is  to  be  paid  by  the  farmer. 

The  petition  required  to  be  filed  by  the  farmer  must  state 
that  he  is  insolvent  or  unable  to  pay  his  debts  in  f  uU  and 
that  he  desires  to  effect  a  composition;  that  Is,  to  have  his 
debts  reduced  in  amount,  or  that  he  wishes  to  have  granted 
him  an  extension  of  time  In  which  to  pay  his  debts. 

Tlie  petition  must  be  acc<xnpanied  by  a  schedule  or  state- 
ment of  the  assets  and  liabilities  of  the  debtor. 

The  Conciliation  Commissioner  Is  required  to  assist  any 
farmer  In  preparing  and  filing  a  petition  and  in  all  matters 
arising  in  the  proceedings,  and  farmers  are  not  required  to 
be  represented  by  an  attorney  in  any  proceedings  under 
the  law. 

A  meeting  of  creditors  is  required  to  be  held,  at  which  the 
farmer  is  to  be  examined  as  to  his  property.  Tliereafter 
the  farmer  submits  his  proposal  for  composition  and  exten- 
sion to  creditors,  and,  if  a^-eed  to  by  a  majority  In  number 
and  amount  of  the  creditors,  and  approved  by  the  court, 
the  composition  or  extension  is  put  in  force.  The  composi- 
tion or  extension  may  extend  the  time  of  payment  of  debts, 
provide  for  pajrment  erf  secmwl  debts  ahead  of  imsecured 
debts,  and  may  contain  such  other  provisions  as  may  be 
Just  and  reasonable  in  the  premises. 

If  a  majority  in  niunber  and  amount  of  the  creditors  of  a 
farmer  do  not  consent  to  the  terms  proposed  by  him.  the 
court  may  approve,  without  the  consent  of  creditors,  "  an 
extension  Including  a  feasible  method  of  financial  rehabili- 
tation for  the  debtor,  which  is  for  the  best  interest  of  all  the 
creditors,  including  an  equitable  liquidation  for  the  creditors 
whose  claims  are  affected."  This  latter  provision  is  found  in 
the  act  approved  by  President  Roosevelt  on  June  7,  1934. 

Translated  in  plain  English,  this  means,  as  I  understand 
it,  that  if  the  creditors  of  a  farmer  do  not  consent  to  an 
extension  or  composition,  the  court,  without  the  consent  of 
creditors  may  approve  any  cc»nix)6ltion  or  extension  which 
the  court  deems  just  and  reasonable. 

Under  the  act  passed  June  18,  1934.  the  farmer  can  get 
his  farm  released  from  the  mortgage^  by  having  it  appraised 
by  appraisers  appointed  by  the  court,  by  paying  a  compara- 
tively small  amount  annually  for  5  years,  and  the  balance  is 
to  be  paid  in  full  at  the  end  of  that  time.  All  this  must  be 
done  with  the  ctnsent  of  the  creditors.  But  if  Uie  creditors 
do  not  consent,  the  court  may  lease  the  farm  to  the  farmer 
for  5  years  at  a  rental  to  be  fixed  by  the  court.  During  this 
5-year  period  the  mortgage  cannot  be  foreclosed.  At  the 
end  of  5  years  the  farmer  may  buy  back  his  farm  or  release 
it  from  the  mortgage,  by  paying  in  full  the  appraised  value 
thereof. 

The  remaining  Bankruptcy  Act,  approved  May  24.  1934, 
relates  to  debts  of  cities,  counties,  and  other  governmental 
organlzati(ms.  Adjusting  these  debts  will  reduce  the  taxes 
due  and  payable  by  farmers. 

In  short,  this  Frazier-Lemke-McKeown  farm  mortgage 
moratorium  bill  does  no  more  for  the  iaanen  than  previous 
bankruptcy  acts  do  for  railroads,  cities,  towns,  and  business 
corporations.    I  repeat,  that  we  are  facing  Nation-wide 


liquidations,  whidi.  In  xriain  words,  means  a  Ntetion-wlda 
scaling  down  both  private  and  public  debts.  With  the  pres- 
ent vohmie  of  money  and  the  present  priee  of  farm  com- 
modities it  is  absolutely  imposslMe  for  the  American  f armcn 
to  pi^  their  debts  oar  escape  bankruptcy.  There  are  mllHmta 
of  persons  and  thousands  of  oorporationg  In  the  United 
States  Indebted  far  beyond  their  aMlity  to  pay.  because  thfetar 
Income  at  present  prices  is  insufficient  to  enable  either  the 
Individuals  or  the  corporatlcms  to  meet  current  expenies  and 
discharge  their  maturing  obligations.  It  Is  mj  ddlbeisfea 
<9inlon  that  there  are  forty  or  fifty  million  v^opltt  In  the 
United  States  who  are  unaUe  to  meet  their  oWlgattiwia  and 
whose  income,  under  odsting  condttlona,  will  never  permit 
the  liquidation  of  their  Inddatedness.  These  mffllnnw  of  men 
and  women  are  facing  voluntary  or  Invohmtaxy  bankruptcy. 
Thetr  earnings  and  accumulations  of  a  lifetime  have  eiUier 
been  dissipated  or  sooner  or  later  wIU  be  taken  over  by  their 
creditors.  This  is  a  tragic  and  pathetic  situation,  becaaie 
a  large  majority  of  these  people  who  are  facing  hopelees 
poverty  are  deserving  and  not  respcmsible  for  condlthMie 
whidi  threaten  to  make  them  objects  of  charity  in  their  <dd 

•88. 

Individuals  and  corporations  holding  mortgages  on  fann 
lands  might  Just  as  well  realize  now  as  later  that  their 
security  is  not  worth  100  cents  on  the  dolhu',  and  with  the 
decline  in  the  value  of  the  farm  it  is  inevitable  that  there 
be  a  corresponding  decline  in  the  value  of  the  mortgage  on 
that  farm. 

It  follows,  therefore,  that  unless  the  farm  mortgtges  in 
the  United  States  can  be  scaled  down  in  proportion  to  the 
decline  in  the  value  of  farm  lands,  the  farmer  is  doomed, 
and  as  to  him  the  future  is  without  hope.  Fnmkly,  and 
much  to  my  regret,  we  are  rapidly  drifting  toward  condi- 
tions which  wUl  inevitably  reduce  the  farmers  of  America  to 
a  condition  of  peasantry,  and  ultimately  we  will  face 
Nation-wide  repudiation  of  public  and  private  debts. 

The  Frazier-Lemke-McKeown  biU  will.  In  my  opinion, 
afford  the  American  farmers  more  real  farm  relief  than  all 
the  farm  legislation  enacted  in  the  last  12  years,  because 
under  this  act  the  farmer's  mortgage  indebtedness  wiB  be 
reduced  or  scaled  down  to  a  point  where  he  will  have  a 
chance  ultimately  to  discharge  it. 

Moreover,  the  ^year  moratorium  will  be  a  godsend  to 
millions  of  farmers  whose  condition  is  desperate  and  who 
are  facing  the  loss  of  their  farm  homes  under  sacrificial 
foreclosure  sales.  Under  the  provisions  of  this  act  the 
farmer  retains  his  home  for  5  years  by  making  small  annual 
payments,  and  by  that  time  it  is  believed  that  conditions 
will  have  improved  so  as  to  enable  the  farmer  to  readjust 
his  finazM^es  and  save  his  home. 

In  my  first  speech  in  Congress  I  discussed  the  farm  prob- 
lem and  advocated  the  prompt  enactment  of  farm-relief 
measures  for  the  rehabilitation  of  the  agricultural  classes, 
and  during  my  12  years'  service  in  Congress  I  have  con- 
sistently and  aggressively,  by  voice  and  vote,  loyally  sup- 
ported the  legislative  program  of  the  American  farmers. 
Very  few  Members  of  the  House  have  Bpoken  more  frequently 
than  I  in  favor  of  legislation  that  designed  to  place  agri- 
culture on  an  equality  with  industry,  give  the  farmer  a 
square  deal,  increase  his  purchasing  power,  and  restore  agri- 
culture to  its  iMt>per  place  in  the  list  of  profitable  occupa- 
tions. My  loyalty  to  agriculture  and  to  the  cause  of  the 
American  farmers  is  indelibly  written  In  the  records  of 
Congress.  By  that  record  and  by  my  12  years'  service  I  am 
willing  to  be  Judged. 

SUIKMAXT  or  APPBOPSIATIOICS  AHD  BtTDCTT  ItTIlfAm,  8SVXMTT- 

XHDU)  coiHaKas,  Bxcom  susioir 

Mr.  BUCHANAN.  Mr.  Speaker,  so  many  statements  have 
been  made  of  divergent  character  respecting  the  total  of 
appropriations  granted  at  tiie  past  session  and  the  effect 
upon  the  Treasury  of  those  appropriations  and  other  relief 
measures  that  I  feel  it  incumbent  upon  me  as  Chairman  of 
the  Cwnmittce  on  Appnqjrlatlons  of  the  House  of  Repre- 
sentatives to  present  a  brief  r^iun6  of  the  work  of  the  Con- 
gress in  that  respeet,  based  upon  such  facts  as  exist  at  this 
time  and  up(m  the  best  —Hmatj*^  that  can  now  be  made  as 
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to  the  effect  of  these  mrasores  upon  future  operations  of  the 
Treasury. 

The  fiscal  problems  confronting  the  second  session  of  the 
Seventy-third  Ck>ngress  surpassed  even  those  of  the  war- 
time Concresses.  With  industry  and  agriculture  continuing 
to  suffer  from  the  economic  depression,  and  with  this  con- 
dition accentuated  by  the  most  devastating  and  extensive 
drought  which  has  affected  the  West  and  Middle  West  for 
50  years,  the  iynftf*^»?>«^t  of  further  remedial  legislation  and 
the  furnishing  of  huge  sums  in  appropriations  for  relief 
purposes  became  vitally  necessary  in  continuation  of  the 
President's  program  to  r(..mbilltate  the  Nation.  In  spite  of 
the  corrective  measures  a.^plied  as  the  result  of  legislation 
of  the  special  session,  mil'.ons  of  our  citisens  are  still  with- 
out employment  and  cont.nue  to  need  support  and  aid  from 
FMeral,  State,  and  local  cources.  and  this  situation  alone 
t^m  made  necessary  the  appropriation  of  hundreds  of  mil- 
lioDs  of  dollars. 

Tlie  appropriations  made  at  the  present  session  have  been 
supplemental  to  those  of  the  special  session  in  continuation 
of  the  programs  and  policies  adopted  and  in  addition  for 
the  initiation  of  new  n.easures  to  furnish  further  assistance 
tn  various  phases  of  national  recovery. 

ArPBOPBXATION  TOTAI. $T,8t«,««2,S««.SS 

Tlie  gross  total  of  appropriations  made  at  the  present  ses- 
sion, including  the  i>ermanent  and  indefinite  appropriations, 
which  are  continuing  and  automatic,  is  $9,665,682,423.53. 
However,  Included  in  this  simi  are  two  amoimts  appro- 
priated from  the  special  receipts  created  by  the  increment 
resulting  from  the  reduction  in  weight  of  the  gold  dollar, 
namely,  the  appropriation  and  setting  aside  of  a  fund  of 
$3,000,000,000  to  enable  the  Secretary  of  the  Treasiury— in 
order  to  stabilize  the  exchange  value  of  the  dollar — ^to  deal 
in  gold  and  foreign  exchange  and  other  instruments  of  credit 
and  securities,  and  also  to  invest  and  reinvest  in  the  direct 
obligations  of  the  United  States,  and  a  further  sum  of 
$139,299,357  for  payment  to  the  surplus  of  the  Federal  Re- 
serve banks  in  connection  with  the  making  of  Industrial 
and  conunerclal  loans.  These  two  sums,  aggregating 
$2,139,299,557.  payable  as  they  are  from  these  special  re- 
ceipts and  not  affecting  either  the  Budget  or  the  public 
debt,  are  properly  deductible  from  the  usual  total  of  stated 
appropriations,  leaving  the  net  amount  of  the  direct  appro- 
priations for  all  emergency  and  general  purposes,  including 
postal  at  $7,526,382,866.53.  A  listing  of  these  appropriations 
wiU  be  found  in  table  L 

Cttnce  the  establishment  of  the  Reconstruction  Finance 
Corporation,  funds  furnished  by  that  Corporation  have  not 
been  included  in  the  total  of  appropriated  moneys  with  the 
single  exception  of  the  amount  originally  appropriated  for 
the  capital  stock  oi  the  Corporation,  niere  is  one  instance 
at  this  session,  however,  where  funds  of  the  Corporation 
may,  in  the  discreti<m  of  the  President,  be  used  to  supple- 
ment the  appropriations  for  the  Federal  Emergency  Relief 
Administration  sind/or  the  Public  Works  Administration. 
bat  in  this  case  the  amount  to  be  so  taken  is  limited  to 
$500,000,000.  This  sum  is  analogous  to  a  direct  approiala- 
Uon  from  the  general  fund  of  the  Treasury  and,  even  if 
this  full  amount  be  assumed  to  be  necessary  to  supplement 
the  funds  directly  appropriated  for  either  or  both  of  these 
administrations,  the  listing  of  it  as  an  appropriation  would 
raise  the  stated  total  in  table  I  from  $7,526382,866.53  to 
$8,026,382,866.53. 

BOBiowzite  AxmsaazTT  or  kblumsts  uction  ratumx  cobpobatxok 

XKCBSA8SD  BT   A  BILUON  AlTD  A  HALT 

In  addition  to  the  appropriations  directly  made  from  the 
Treasury,  the  funds  of  the  Reconstruction  Finance  Cor- 
poration have  been  made  available  in  a  number  of  instances 
for  finAnriwg  ncw  emergency  enterprises  where  loans  are  to 
be  made,  seciurities  purchased,  or  capital  stock  subscribed 
to  furnish  funds  for  corporate  or  other  operations  and 
where  assets  will  be  received  in  some  form  as  seciu-ity  there- 
for. The  measure  of  the  responsibility  for  this  session  of 
Congress  for  Reconstruction  Finance  Corporation  funds  is 
the  *mow»^^  by  which  the  borrowing  power  of  the  Corpora- 
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has   been   increased  by  granting   authority  to   issue 
iditional  notes,  bonds,  or  debentures,     lliis  sum   totals 
Approximately   $1,500,000,000.     Included   in   this   figure   is 
.000.000  in  the  act  extending  the  life  of  the  Corporation. 
^250,000,000  in  the  Emergency  Appropriation  Act,  1935.  to 
securities  owned  by  the  Public  Works  Administra- 
$250,000,000  in  the  act  extending  provision  for  the 
urance  of  bank  deposits  for  purchase  of  obligations  of 
Federal  Deposit  Insurance  Corporation,  and  an  esti- 
,ted  amount  under  the  indefinite  authority  in  the  Na- 
onal  Housing  Act. 


tOTAI.    or   APPBOPBIATZONS    AITO    KSW    OBUGATIOM8    NOT    OT 
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$9,526,000,000 

Including  the  total  of  appropriations  made  during  the 
^ession  which  is  chargeable  against  general  receipts— ex- 
(jluding  the  increment  of  gold — the  postal  revenues,  and  the 
bile  debt.  $7,526,382,866.53.  the  $500,000,000  made  available 
Reconstruction  Finance  Corporation  funds  for  direct 
nditure  by  the  Federal  Emergency  Relief  Administra- 
on  and/or  Public  Works  Administration,  and  also  includ- 
ag  $1,500,000,000  of  new  commitments  made  at  this  session 
o  extend  the  borrowing  power  of  the  Reconstruction  Fl- 
lance  Corporation,  there  is  a  total  of  obligations  at  the 
rwiTlmum,  both  for  appropriations  and  additional  R.F.C. 
tmds,  of  not  to  exceed  $9,526,382,866.53. 

It  is  true  that  at  this  session,  just  as  at  many  sessions 
n  the  past,  new  authorizations  have  been  made  which  may 
equire  appropriations  In  future  years.  These  authorlza- 
lons,  however,  will  not  enter  into  the  fiscal  picture  until 
hey  materialize  into  estimates  of  appropriations  upon  which 
titure  Congresses  wUl  have  to  pass  before  there  is  any 
lirect  obligation  against  the  Treasury  of  the  United  States. 
They  should  not  now  be  included  as  a  charge  against  the 
rreasiuT  or  the  public  debt.    To  do  so  is  misleading. 

UVXSION   BSTWZN    ROTTUUt   AMD   CMKSCKNCT    APPtonZATIONS 

An  analysis  of  the  total  of  appropriations  made  during 
he  session  shows  that  more  thsui  half  of  the  total  simi  is 
or  emergency  purposes,  as  contrasted  to  the  general  or 
-egular  appropriations.  There  will  be  found  in  table  n, 
ttached  to  this  statement,  such  a  segregation  of  the  appro- 
tions.  Of  the  total  of  $7,526,382,866.53.  the  sum  of 
3,904.829.428  is  for  distinctly  emergency  purposes  and 
.621.553.438.53  is  for  regular  purposes.  The  appropriatioDS 
r  regular  purposes  have  been  reduced  to  a  minimum.  They 
the  salaries  of  officers  and  employees  on  a  90-percent 
and  are  practically  devoid  of  sums  for  new  construe- 
on,  such  purposes  being  covered  in  the  appropriations 
ie  available  for  the  Public  Works  Administration  at  the 
t  and  the  previous  session. 
Included  in  the  total  of  $3,904,829,428  for  emergency 
pproprlations  and  the  added  amount  of  $500,000,000  by 
Rrhich  it  may  be  supplemented  from  savings  in  funds  of  the 
fleconstruction  Finance  Corporation,  a  total  of  $4,404,829,428, 
ire  the  following  purposes: 

?lvUlan  CooBervatlon  Corps $285,000,000 

s^ederal  Emergency  Relief  Administration  and  ClvU 

WorkB  (from  Pebruary  1934  to  March  1935) 1.617.000,000 

!^ibllc  Worka  Administration  (including  MO.700,000 

for  naval  purposes) 600.000.000 

rennessee  Valley  AutbcHlty 48,  000,  000 

Xellef  in  stricken  agricultural  areas  (drougbt) 625.  000.  000 

toads » 119,  600,  000 

financing  cotton  hdd  by  the  Secretary  of  Agricul- 
ture   100, 000. 000 

fteductlon  in  interest  and  deferment  of  principal 

and  interest  on  farm  mortgages 83,960,000 

>ubUc  buildings 66.000,000 

Tattle  and  dairy  indiistries 150.000.000 

?rop-productlon  loans... .. 40,  000,  000 

miscellaneous 15,  820,  000 

Advances  to  Agricultural  Adlustment  Administra- 
tion, payment  of  rentals,  benefits,  and  refunds *  831. 022. 428 

Jiterest  on  the  public  debt  (that  portion  of  the  in- 
terest chargeable  to  emergency  purpoees) 126,  637, 000 


Total 4. 404. 829. 428 


^  In  addition  to  this  sum,  contracts  may  be  entered  Into  for  an- 
)ther  SIOCOOO.OOO  for  public  highwa3rB  for  1935,  making  a  total 
ivaUable  for  direct  contract  obligation  of  $219,600,000. 

'XsUmated. 


corporations.    I  repeat,  that  we  are  facing  NaUon-wide  j  time  and  upon  the  best  estimate  that  can  now  be  made  as 
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NoaacAX.  Bsuuunuir  of  $i3,S7t,e<7.40  nt  bttsobt  tamau.: 
The  total  of  the  appropriations,  $7,526,382,866.53,  com- 
pared with  the  total  of  the  Budget  estimates,  $7,439,955.- 
533.93.  shows  an  excess  of  appropriations  over  Budget  esti- 
mates of  $86,427,332.60,  as  found  in  table  m.  Included  in 
the  total  of  appropriations  is  the  sum  of  $100,000,000  for  the 
financing  of  cotton  held  by  the  Secretary  of  Agriculture  for 
the  United  States  for  which  no  Budget  estimate  was  sub- 
mitted. This  item  was  included  by  the  Senate  in  the  defi- 
ciency appropriation  act  as  an  emergency  appropriation  to 
provide  the  Secretary  of  Agriculture  with  funds  to  finance 
the  holding  of  this  cotton  in  the  event  of  failure  to  secure  a 
renewal  of  the  present  loans;  there  is  httle  likelihood  of  the 
fund  being  needed  or  drawn  upon.  Eliminating  this  item 
from  consideration,  there  is  a  net  decrease  in  Budget  esti- 
mates in  all  other  items  of  appropriation  of  $13,572,667.40. 
In  arriving  at  this  net  reduction  the  nine  regular  annual 
ai^ltroprlation  acts  show  a  net  reduction  in  the  Budget  esti- 
mates of  $25,529,293.60,  the  deficiency  and  emergency  appro- 
priation act  shows  a  net  increase  of  $8,532,839.20  over  the 
Budget  estimates,  and  the  misceUaneous  appropriations  an 
estimated  increase  of  $3,423,787  over  the  Budget  estimates. 
The  House  of  Representatives  has  continued  to  maintain 
its  record  of  economy  in  keeping  apprcq?riations  within  the 
Budget  estimates.  At  the  past  session  the  total  of  the  ap- 
propriation measures  as  they  passed  the  House  was  a  net 
of  $23,767,702.68  under  the  Budget  estimates  submitted  for 
consideration  in  connection  with  those  same  bilb. 

PBaMAMSNT  AFPSOPBIATION8  BXPSALKO 

The  Ccmgress  at  this  session  made  a  thorough  review  of 
the  so-called  "permanent"  appropriations.  This  tjrpe  of 
appropriation  continues  from  year  to  year  without  any  an- 
nual action  by  Congress,  being  automatic  in  character.  A 
general  tendency  has  developed  for  the  creation  of  this  form 
of  appropriation.  The  investigation  and  hearings  leading 
to  the  enactment  of  the  bill  involved  the  examination  of 
several  hundred  statutes  making  permanent  appropriations, 
some  of  them  dating  back  130  years.  By  the  terms  of  the 
new  law  obsolete  appropriation  statutes  are  repetded,  active 
permanent  appropriations  are  put  on  an  annual  basis  com- 
mencing July  1,  1935,  and  many  changes  are  made  in  the 
classification  and  method  of  handling  accounts.  While  not 
all  of  the  permanent  appropriations  have  been  reached  In 
the  repeal  provisions  of  the  new  law,  an  impcntant  forward 
step  has  been  taken  toward  the  elimination  of  permanent 
m)propriations  and  placing  aU  appropriati(ms  on  an  annual 
basis  subject  to  review  and  consideration  by  each  Congress 
in  the  same  manner  as  the  regular  azmual  appropriations. 
Tlie  notable  exceptions  to  the  repeal  of  permanent  appro- 
priations are  those  for  agricultural  extension  work,  land- 
grant  colleges,  and  vocational  education. 

ICnnaCTTM   of  DSFICIXNCT   APPBOFBIATIOm 

Although  the  present  session  extended  for  nearly  6 
months,  the  passage  of  ooiy  one  deficiency  and  supple- 
mental ai^ropriation  bill  of  a  general  character  was  neces- 
sary. The  usual  practice  and  necessity  has  been  the  enact- 
ment of  two  such  bills,  one  at  the  beginning  and  one  at  the 
end  of  each  session.  The  bill  at  this  session  carried  both 
regular  and  emergency  appropriations.  Tlie  amount  In- 
cluded in  that  Mil  for  regular  activities,  both  deficiency 
and  supplemental  in  character.  Is  $15,642,365.59.  This  small 
amount  for  deficiencies  and  supplementals  to  finish  out  the 
present  fiscal  year,  and  even  some  for  next  fiscal  year,  is  evi- 
dence of  the  success  of  the  President  and  the  Director  of 
the  Budget  in  keeping  the  spending  agencies  of  the  Oovem- 
ment  within  the  limits  of  the  appropriations  or  the  amounts 
allocated  to  them  for  expenditure  purposes. 
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eral  Farm  Loan  Board,  the  functions  of  the  Secretary  of 
Agriculture  with  regard  to  loans  in  aid  of  agriculture,  and 
those  of  the  Reconstruction  Finance  Corporation  pertaining 
to  the  management  of  regional  agricultural  credit  corpora- 
tidns.  This  consolidation  has  resulted  in  providing  for  the 
benefit  of  the  farmers  a  separate  departmrat  of  the  Govern- 
ment dealing  with  credits  for  agriculture.  It  brought  to- 
gether the  scattered  agencies,  eliminated  duplications  and 
unnecessary  overhead,  and  has  saved  miUicms  of  dollars  in 
administration.  By  an  Executive  order,  dated  June  10.  19S3. 
the  Presidoit  provided  for  numerous  consolidations,  trans- 
fers, and  regrouping  of  activities.  A  procurem«it  division 
was  established  in  the  Treasury  Department  to  determine 
the  policies  and  methods  of  procurement,  warehousing,  and 
distribution  of  property,  facilities,  equipment,  stores,  and 
supplies.  This  division  took  over  the  construction  activities 
of  the  Supervising  Architect's  Ofl&oe  and  the  Oovemraent 
fudl  3^ards  and  rendered  unnecessary  the  continuance  of  the 
General  Supply  Committee.  Also  by  the  same  order  there 
was  provided  a  centralised  disbursing  agency  in  the  Treasury 
Department  to  take  over  the  fimction  of  disbursement  of 
Government  funds  as  rapidly  as  the  new  agency  could  de- 
velop to  handle  the  duties;  the  military  and  naval  senrloes 
are  excepted  from  this  consolidation. 

By  the  provisions  of  other  Executive  orders  the  Bureau 
of  Industrial  Alcohol  and  the  remaining  functions  of  the 
Bureau  of  Prohibition  are  restored  to  the  Bureau  of  Inter- 
nal Revenue  in  connection  with  the  administration  of  the 
liquor-taxing  laws.  The  Bureau  of  Immigration  and  the 
Bureau  of  Naturalization  In  the  Department  of  Labor  were 
consolidated  into  a  single  bureau  to  be  known  as  the  "  Bu- 
reau of  Immigration  and  NaturaUzation."  Tlie  United 
States  Shipping  Board  was  abolished  and  its  functions  and 
duties  transferred  to  the  Department  of  Commerce.  The 
scattered  duties  of  administration  of  public  bttUdlngs,  reser- 
vations, national  parks,  national  monuments,  and  national 
cemeteries  were  consolidated  under  the  National  Park  Serv- 
ice In  the  Department  of  the  Interior.  Many  minor  eonsoli- 
dations,  transfers,  and  abolitions  have  been  made  and  the 
study  of  reorganization  under  the  President's  authority  is 
still  continuing.  Definite  figures  are  not  available  as  to 
the  exact  saving  in  dollars  and  cents  that  result  from  these 
reorganisation  activities,  but  they  are  substantial  amounts 
in  addition  to  providing  better  servioe. 

AUDIT  aw  flllMlKWCI   SJU'KJIUITUBM 

Desirous  of  providing  every  safeguard  about  the  expendi- 
ture of  emergency  funds  and  to  insure  that  they  would  be 
expended  for  the  relief  purposes  to  which  they  are  devotad, 
the  President  on  January  3,  1934.  issued  an  Executive  order 
directing  that  emergency  agencies  established  since  March 
4.  1933.  should  submit  their  accounts  and  vouchers  to  the 
Goieral  Accounting  OfDce  for  eTaminatlon.  Prom  emer- 
gency funds  the  sum  of  $500,000  was  made  available  for 
this  audit,  and  Congress  by  an  appropriation  in  the  final 
deficiency  act  provided  $1.000.0(X)  in  addition.  Certain 
Government  corporations  with  Federal  funds  for  capital 
stock  and  incorporated  imder  State  laws  do  not  fall  within 
this  requirement.  Their  corporate  existence  was  provided 
to  enable  them  to  function  smoothly,  expeditiously,  and 
without  the  usual  retarding  influence  of  the  normal  regu- 
latory statutes.  Each  of  these  corporations  has  its  own 
control  and  auditing  organization. 


BBOaOAinZATIOir   of   ULCUUTIVS   AGXMCm 

Authority  was  granted  the  President  to  reorganize  agen- 
cies in  the  executive  branch  of  the  Government  so  as  to 
bring  about  economy  and  mare  efficient  service. 

The  most  notable  achievement  under  this  legislation  has 
been  the  establishment  of  the  Farm  Credit  Administration 
through  the  consolidation  of  the  agencies  dealing  with  agri- 
cultural credits,  namely  the  Federal  Farm  Board,  the  Fed- 


AFFBOPBIATIOKS    AJR)    ULFBMUTUI 
DOLULIS 

A  comparison  of  the  appropriations  made  at  the  present 
session  of  Congress  for  regular  activities  of  the  Govern- 
ment compared  with  those  made  at  the  third  session  of  the 
Seventy-first  Congress  when  the  Executive  and  both  Houses 
of  Congress  were  in  full  control  of  the  Republican  Party 
shows  a  substantial  reduction  of  regular  apprc^ariations  at 
this  session  under  those  of  the  Seventy-first  C(»igreas. 
third  session,  on  a  comparable  tesis.  Table  IV  sets  out  the 
totals  and  the  differences  for  both  sessions.  This  tabula- 
tion shows  that  after  deducting  the  amount  for  the  sinking 
fund  on  the  World  War  debt  and  making  an  allowance  esti* 
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mated  at  $616,000,000  for  emergency  appropriations,  drought 
Teilef .  and  public  works,  the  net  appropriations  made  at  the 
third  session  of  the  Seventy-first  Congress  was  $4,095,015.- 
083^.  The  deductions  for  emergency  purposes  are  made 
from  the  gross  for  the  Seventy-first  Congress  in  order  to 
I^aoe  those  appropriations  on  a  comparable  basis  with  the 
appropriations  for  regiilar  purposes  at  the  present  session. 
The  appropriations  for  regular  activities  at  the  present  ses- 
sion, after  deducting  the  estimated  amount  for  the  sinking 
fund,  amount  to  a  net  total  of  $3,095,789,588^3.  This  sum 
shows  a  decrease  under  the  net  for  the  third  session  of  the 
Seventy-first  Congress  of  $999,225,474.42,  or  24  percent  plus. 

On  the  basis  of  actual  expenditures  an  equally  good  record 
has  been  made.  The  total  expenditures  (exclusive  of  trust 
funds  and  capital  stock  of  the  RJ'.C.)  for  the  fiscal  year 
ending  June  30,  1932,  which  were  under  appropriations 
almost  wholly  made  during,  and  all  expended  by,  the  Hoover 
administration,  aggregated  $4,386,000,000.  The  general  or 
regular  expenditures  for  the  present  fiscal  year,  the  first  full 
fiscal  year  under  the  present  administration  ending  on  the 
30th  (rf  this  month,  exclusive  of  certain  emergency  items  for 
the  Agrlcultiiral  Adjustment  Administration  and  the  Farm 
Credit  Administration,  will  total  approximately  $2,892,000,- 
000.  This  comparison  shows  a  decrease  of  $1,494,000,000. 
Included  in  the  expenditures  for  19^2.  however,  are  some 
emergency  expenditures  of  the  character  of  those  classified 
In  the  1934  expenditures  as  emergency  items,  but,  even  after 
making  a  liberal  allowance  for  expenditures  of  this  category 
In  the  1932  figure,  there  will  stUl  be  a  reduction  in  the  gen- 
eral expenditures  for  1934  under  comparable  expenditures 
for  1932  of  approximately  $1,000,000,000. 

These  reductions  in  appropriations  and  expenditures  are 
a  very  practical  compliance  with  the  plank  in  the  Demo- 
cratic platform  of  1932  calling  for  a  25-percent  reduction 
In  the  expenses  of  the  Government. 

BCOirOMT    LEGISLATION    AttO   ASICINISTSATIVS    SAVINC8 

The  economy  measures  of  the  Democratic  Administration 
commenced  with  the  election  of  a  Democratic  House  of  Rep- 
resentatives in  the  fall  of  1930.  The  first  Budget  sutHnitted 
to  that  new  House  by  President  Hoover  came  in  December 
1931.  It  showed  no  comprehension  of  the  problem  of  bring- 
ing about  economies  nor  did  it  contain  any  substantial  rec- 
ommendations for  decreasing  appropriations.  The  Demo- 
cratic House  on  its  own  initiative  created  an  economy  com- 
mittee and  wrote  into  the  statutes  a  comprehensive  economy 
law.  The  new  administration,  when  it  came  into  power  in 
March  1933,  expanded  the  provisions  of  this  economy  legis- 
lation through  the  enactment  of  the  National  Credit  Act. 
The  estimate  of  the  annual  economies  which  were  brought 
about  by  this  special  legislation  during  the  Seventy-second 
Congress  and  as  expanded  by  the  Seventy-third  Congress  is 
tn  excess  of  $675,000,000.  By  the  enactment  of  veterans' 
legislation  at  the  special  session,  the  oj  ders  of  the  President 
restoring  benefits,  and  the  overriding  by  Congress  of  the 
President's  veto  of  the  independent  offices  bill  at  the  present 
session  in  connection  with  the  salarie:;  of  Government  em- 
plo3'ees  and  World  War  and  Spanish -American  War  vet- 
erans, this  annual  saving  under  special  economy  legislation 
has  been  cut  approximately  $300,000,000,  still  leaving  econ- 
omy laws  bringing  about  estimated  annual  savings  of 
$375,000,000. 

The  District  of  Columbia  and  Independent  OfBces  Appro- 
priation bills  as  recommended  to  the  final  session  of  the 
Seventy-second  Congress  by  President  Hoover  totaled,  re- 
spectively, $36,795,770  and  $1,027,786,501.  They  failed  of 
final  enactment  In  the  Seventy-second  Congress.  As  the 
result  of  economy  legislation  passed  at  the  special  session, 
and  also  as  the  result  of  curtailment  of  those  Budget  esti- 
mates by  President  Roosevelt,  these  two  bills  as  finally 
enacted  at  the  first  session  of  the  Seventy-third  Congress 
totaled.  respecUvely,  $30,375,834  and  $631,802,546,  making 
decreases  under  the  amounts  recommended  by  President 
Hoover  for  these  same  bills  of  $6.419.93(}  and  $39S,983i^5. 

Upon  awniming  office  President  Roi»evelt  directed  that 
eooDomies  be  made  wherever  possible  lay  administrative  ac- 
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tlon  in  the  expenditure  of  the  appropriations  that  had  been 
made  upon  the  recommendation  of  the  previous  adminis- 
tration to  the  final  session  of  the  Seventy-second  Congress. 
A  careful  checking  of  the  savings  by  the  Bureau  of  the 
Budget  indicates  that  the  funds  thus  saved  will  approximate 
$100,000,000. 

HZW  SCVKNUB  PKOVTDSD 

Supplementing  the  economies  that  have  been  made,  the 
support  of  the  regular  activities  of  the  Government  has  been 
strengthened  by  the  enactment  at  this  session  of  a  revision 
of  revenue  laws  designed  to  raise  $417,000,000  annually,  and 
the  Liquor  Taxing  Act,  estimated  to  collect  from  taxes  on 
alcohcjlc  liquors  $320,000,000.  These  laws  are  also  designed 
to  close  the  gap  on  taxes  escaping  return  and  collection  and 
to  prevent  frauds  upon  the  liquor  revenue  by  breaiting  up 
illicit  distilling  and  traffic  in  alcoholic  liquors. 

KZPEKDITTTBXS   AMD    FTTBUC    DSBT 

Confusion  often  exists  in  the  public  mind,  accentuated 
frequently  by  the  statements  of  those  who  seek  for  political 
purposes  to  exaggerate  the  state  of  our  finances,  between 
appropriations,  authorizations  for  appropriations,  expendi- 
tures, and  loans  and  investments.  In  any  consideration  of 
the  total  of  appropriations  for  this  session  of  Congress  and 
the  use  of  any  funds  of  the  Reconstruction  Finance  Corpora- 
tion, it  should  be  remembered  that  the  appropriations  just 
enacted  and  the  authority  granted  for  use  of  RJ.C.  funds 
are,  with  several  exceptions,  but  the  enactment  into  law  of 
authority  to  make  the  estimated  expenditm^s  which  the 
President  outlined  in  his  Budget  last  January  for  the  2-year 
period  commencing  July  1.  1933.  and  ending  June  30.  1935. 
Tlie  Budget  estimated  these  expenditures  at  $16,500,000,000 
for  the  2 -year  period  and  predicted  that  if  these  expendi- 
tures eventxiated,  the  public  debt  would  stand  at  $31,834.- 
000,000  on  June  30,  1935.  The  estimated  expenditures  of 
$16,500,000,000  for  the  2-year  period  included  estimated 
expenditures  of  approximately  $10,500,000,000  for  the  cur- 
rent fiscal  year  ending  June  30,  1934.  Expenditures  during 
the  present  fiscal  year  will  not  reach  that  sum,  falling  short 
approximately  $3,500,000,000,  or  a  total  of  general  and  emer- 
gency expenditures  of  approximately  $7,000,000,000. 

Expenditures  for  the  fiscal  year  1935.  as  based  upon  the 
Budget  estimates  for  1935,  and  additional  appropriations, 
were  placed  at  approximately  $6,000,000,000.  Some  part  of 
the  $3,500,000,000  not  materializing  in  1934  will  occur  in 
the  fiscal  year  1935  in  addition  to  the  $6,000,000,000  so  that 
it  might  be  possible  for  the  entire  $16,500,000,000  to  be 
reached  by  June  30,  1935.  Several  disarrangements  of  this 
spending  program,  which  could  not  be  anticipated,  occurred 
at  the  past  session  to  affect  this  total  at  its  maximum.  The 
imprecedented  drought  made  it  necessary  for  funds  to  be 
sought  for  relief  in  the  stricken  agricultural  areas  in  the 
sum  of  $525,000,000.  The  overriding  of  the  President's  veto 
of  the  independent  offices  appropriation  bill  upset  the 
Budget  expenditures  in  the  amount  of  $228,000,000.  Addi- 
tional fimds  have  been  made  necessary  for  extension  of 
insm-ance  of  bank  deposits,  the  purchase  of  securities  taken 
in  connection  with  loans  and  grants  for  public  works,  the 
new  housing  law,  and  so  forth.  These  modifications  would 
have  the  effect  of  increasing  the  estimated  gross  expendi- 
tures of  the  2  years  by  approximately  $1,000,000,000.  and 
raising  the  estimated  possible  2-year  maximum  from  $16- 
500,000,000  to  $17,500,000,000. 

It  is  my  opinion  expenditures,  even  with  the  modifica- 
tions and  Increase  made  in  the  President's  program  at  this 
session  by  reason  of  the  drought  and  other  emergencies,  will 
not  reach  that  total.  With  the  estimated  expenditures  for 
the  fiscal  year  1934  approximately  $3,500,000,000  short  of  the 
predicted  figure  and  the  entire  estimated  total  possibly  raised 
by  approximately  a  billion  dollars,  it  is  my  judgment  that  the 
original  estimated  expenditm-es  for  the  fiscal  year  1935  of 
$6,000,000,000  will  not  go  beyond  $9,500,000,000  and  the  orig- 
inal estimated  total  of  $16,500,000,000  for  the  2-year  period 
will  hardly  be  reached  by  June  30,  1935. 

With  strong  forces  for  recovery  well  under  way  and  tho 
entire  Nation  feeling  the  Impetus  of  the  steps  taken  by  the 
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Federal  Government  to  assist  in  this  re<»very,  there  is  good 
prospect  that  the  President  will  hold  the  total  expenditures 
under  all  the  funds  placed  imder  his  control  well  within  the 
figures  that  he  estimated  last  January  and  achieve  the  goal 
which  he  set  at  that  time  for  a  balance  between  receipts  and 
expenditures  for  the  fiscal  year  1936. 

The  President,  in  his  message  of  last  January,  also  stated 
that  with  expenditures  for  the  2-year  period  estimated  at 
$16,500,000,000,  the  public  debt  on  June  30,  1935,  would  reach 
the  figure  of  $31,834,000,000.  It  is  also  my  judgment  that 
this  figure  will  not  be  exceeded,  if  indeed  it  is  reached  by 
that  time. 

UCOVSRT  COSTS  AMD  ITS  BT-PEODCCTS 

In  consideration  of  these  large  figures  of  public  debt  and 
expenditures,  attention  must  be  given  to  the  large  propor- 
tion of  these  funds  that  constitute  loans,  investments,  and 
other  securities  that  within  every  reasonable  consideration 
nuiy  be  expected  to  be  returned  to  the  Treasury  in  good 
measure.  At  the  time  the  Budget,  last  Jsinuary,  was  sub- 
mitted it  gave  the  estimated  book  value  of  assets  held  as 
seciulty  for  loans  at  $5,462,000,000.  It  is  fair  to  assimie  that 
as  the  result  of  additional  commitments  this  figure  will  be 
raised  at  least  to  $6,500,000,000. 

When  the  present  administration  took  office  in  March  1933 
the  public  debt  stood  at  $20,934,000,000.  If  the  public  debt 
on  June  30,  1935,  does  not  exceed  the  estimated  figure  of 
$31,834,000,000,  there  Trill  have  been  an  increase  in  debt  dur- 
ing this  period  of  $10,900,000,000.  Deducting  from  this  figure 
the  estimated  book  value  of  assets  held  as  security  for  loans 
of  $6,500,000,000,  there  remains  an  increase  in  the  public  debt 
during  this  period  not  offset  by  these  assets  of  $4,400,000,000, 
which,  if  not  otherwise  represented  by  investment  in  Grovem- 
ment  property,  might  properly  be  charged  off  against  recov- 
ery. However,  large  expenditures  have  been  and  will  be  made 
by  way  of  capital  outlay  in  Government  property  as  a  by- 
product of  this  recovery.  Included  in  this  category  is  the 
enlargement  of  the  Navy  and  the  replacement  of  obsolete 
vessels,  roads,  lighthouse  property,  public  buildings,  aviation, 
housing  at  military  posts  and  stations,  naval  shore  station 
improvement,  reclamation.  Boulder  Dam.  Tennessee  Valley 
Authority,  river  and  harbor  improvement,  flood  control,  con- 
servation, improvement  of  national  parks  and  national  for- 
ests, post  offices  and  other  public  buildings,  prevention  of  soil 
erosion,  establishment  of  subsistence  hmnesteads,  and  a  host 
of  minor  projects  that  constitute  permanent  and  lasting  im- 
provement. In  addition  to  these  Federal  improvements,  more 
than  $600,000,000  will  have  been  available  in  this  2-year 
period  for  expenditure  on  public  State  highways. 

In  connection  with  any  statements  of  the  cost  to  the 
Nation  of  recovery  measures  there  must  be  kept  in  mind  as 
a  very  definite  asset  the  smn  of  $2,811,000,000  now  held  as  a 
separate  account  tn  the  general  fund  of  the  Treasury  as  the 
increment  resulting  from  the  reduction  in  the  weight  of  the 
gold  dollar.  By  special  appropriation  $2,000,000,000  of  this 
increment  is  set  aside  as  a  special  fund  to  enable  the  Sec- 
retary of  the  Treasury  to  stabilize  exchange  and  to  invest 
and  reinvest  in  United  States  securities.  When  these  trans- 
actions have  been  completed,  there  will  be  a  very  substan- 
tial sum  in  this  increment  in  the  general  fund  for  such 
disposition  as  may  be  made  by  law. 

Mr.  Speaker,  statements  have  been  issued  recently  from 
opp)osition  political  sources  severely  criticizing  the  outlays 
for  recovery  purposes,  and  in  several  instances  exaggerating 
the  amounts  directly  chargeable  to  the  Federal  Govern- 
ment. The  figures  of  cost  for  this  session  in  several  cases 
are  not  in  agreement,  one  opposition  spokesman  placing  the 
total  commitments  for  the  session  at  $17,000,000,000,  and 
another,  in  a  more  conservative  body,  placing  the  amount  at 
$14,000,000,000.  It  is  the  function  of  the  minority  to  criti- 
cize but  it  should  be  constructive  criticism.  Exaggerated 
statements  do  not  aid  recovery;  they  tend  to  retard  it  by 
miduly  frightening  business  and  making  the  individual  timid 
by  believing  that  the  Crovernment  is  entering  upon  commit- 


ments which  it  cannot  flnaoce  without  oppressive  taxation 
and  Government  regulation. 

OONCLX7BZOV 

Hie  only  hope  in  this  depression  ot  minions  upon  miitinnn 
of  our  citizens  for  the  preservation  of  their  homes,  their 
farms,  their  business,  their  financial  recovery,  and  even  their 
daily  bread  and  butter,  is  the  Government  of  the  United 
States.  Our  people  have  the  courage,  the  vision,  and  tha 
industry  to  lift  themselves  from  this  slough  of  despondency, 
but  they  need  the  helping  hand  of  the  Federal  Government, 
under  Uie  leadership  of  our  great  President  they  are  receiv- 
ing that  assistance.  Whatever  measures  are  necessary, 
whatever  funds  are  requisite,  the  American  people  are  wlll-r 
ing  to  furnish  him  to  carry  on  this  herculean  task.  They  do 
not  begrudge  the  outlays.  All  they  ask  is  that  the  money 
be  well  and  car<^ully  expended  along  sound  recovery  lines. 

The  cost  of  the  participation  of  the  United  States  in  the 
World  War,  exclusive  of  the  loans  to  the  Allied  Govern- 
ments and  the  expenses  of  our  Government  on  a  peace 
basis,  was  $23,400,000,000.  We  are  engaged  in  a  different 
kind  of  a  war  at  this  time,  but  one  just  as  important  to  the 
people  of  this  Nation.  If  the  cost  of  defeating  this  depres- 
sion should  approximate  one-fourth  our  cost  of  the  World 
War.  it  would  be  money  well  expended.  A  new  United 
States  will  emerge  from  this  era.  one  with  greater  hope, 
greater  opportunity,  greater  vision,  and  a  greater  souL  We 
are  on  our  way  out  of  the  economic  morass  and  better  days 
are  ahead. 

TABLS  1.— Appropriation*  made  Oitring  the  Seventp-third  Oonoreae, 

eeaond  »ee»ion 

Regular  annual  appropriation  acta: 

Agricultnnl  Department  and  Fans  Cradit  Administratioa. 

District  of  CohunWa 

Independent  offioaa 

Interior  Department. 


Legislative  Establishment... 
Navy. 


Departments  of  Stata,  Jnstioe,  Commaraa^  and  labor 

Bute S13. 885. 818. 00 

JnsUoa 28, 70a  778. 00 

Commeroe 3a.a67,32L00 

Labor liOSaSO&OO 


$8%  831. 873.  OB 
3Jk41l.m.94 

S1.474.SI9.00 

2S,07X.9»S.OO 

38i8SS,7W.OO 


Treasury  and  Post  Office  Departments: 

Treasnry 

Poet  Offlee 

War  Department: 

Military  acUvitiee 


iisaoe%43aoo 

80B,8a8,»4a00 


NonmUitary  activities 


2&S^  028,147. 00 


Total  renilar  annnal  acts ' 

EmerzenCT  and  deflcimcy  appropriatiQn  act: 

Title  L  OenoTil  appropriations  (regfular) IS,  64Z  »S.  SB 

Title  IL  Emergency  appropriations 1. 808, 270,  OOO.  00 

MiaoeDaneoas  acts  carrying  appropriations: 

Chinch-bog  control  and  other  miseellaneoas..       '  b,  000,  ooa  00 
Federal    Kmeccancy   Belief  Administration 

and  Civil  Works OSaooaooaOO 

Relief  of  cattle  and  dairy  industriea ItO,  iXD,  OBD.  00 

Crop-production  loans ^...       40^00QiOOQlOO 

Ezdiange  stabilization  fund  (to  be  paid  ftom 

reoeipis authorized  by  sec.  7 of  Oold  nsBMie 

Act  of  1834) z  ooa  ooa  ooa  00 

Amount  for  payment  to  surplus  ot  Federal 
Reserve  banks  in  connection  with  making 
of  Industrial  and  commercial  loans  (to  be 
paid  from  receipts  authorised  by  aec.  7  of 
Gold  Reserve  Act  of  1834) 138, 208.  «7. 00 


88, 8M.  822. 00 

81^721. 37a  00 

810.228.801.00 
i;2SZ651.SBae4 

1.833,012,385.50 


Permanent  and  indefinites: 

Advances  to  Agricultural  Adjustment  Ad 

ministration  (rentals,  benefits,  and  retanda) .  >  831, 0X1, 4A  00 

Intftrest  on  the  public  debt » *  834, 349, 000. 00 

Sinking  fund  and  other  debt  retirement  funds.  >  52S,  783, 88a  00 

AJl  other  permanent  and  iodeflnites >  123, 883, 002. 00 

Grand  total ' 

Less  appropriations  from  the  receipts  created  by 

the  increment  resulting  fh>m  the  rednotloo  in 

weight  of  the  gold  dollar  (receipts  nndw  sea  7 

of  the  Gold  Reserve  Act  of  1934): 

Exchange  stabilization  fund 2,  OOa  OOa  OOa  00 

Payments  to  suri^us  of  Federal  Reserve  banks.     139, 280, 557. 00 


8k  a8<  2981557. 00 


a;  804.818.94a  00 
0,885.882.42153 


Net  grand  total  of  appropriations. 


»2>  139. 298, 557. 00 
7,538,382.80^58 


I  Does  not  indnde  any  eetlmated  unannt  ondw  the  todeSnite  •pptopriatton  far 
payments  wwnltlng  frtnn  decrease  in  tbe  peroentace  of  reduction  in  salaries  and  otbar 
changes  in  economy  lawa. 

'Approximated. 

*  Appropriations  from  these  receipts  Is  no  wise  alEset  tbe  poblie  debt  «r  tbe  Bodfst. 
For  tliat  naeoo  tbey  an  deducted. 
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Tablb  n.—Diviatou  9f  mpropriatiiu  te  AiMe  /.  Beveutv-tMrd  Co% 
ffre*«,  aeeond  tcMtton,  ^tweem  r«g%lmr  ^fnpriaUom*  and  cimrgeiioi 
m^provriatioiu  ^ 

Bcgolar  apTVopr1»tioDii: 

Amountj  in  resular  txmoal  approsrifttkB  Mti;  tTi#4Ti«Hny 

poBtAl 12;  39^  651, 8<IQ.  9( 

Amount  In  titto  I.  defidancy  spproiMteUMi  wt,  for  tnmaX 

(raKuiar)  parpoaas ICM^MSlA 

AmoQots  In  misnilsnsoas  acts «  i, 000;  000, 0( 

Parmaaent  appropriatiam: 

Interest  on  tbe  public  debt  (balni;  Intanst  oa 

the  amonnt  of  d«ht  as  of  Feb  28.  1933) IMS,  813.  OK) 

Btekinc  fond  and  other  debt  rettiement  rands.    8^  703. 8S0 


▲IJ  other  peraunant  and  inrfaiinitj.  appropri*- 


tlona 


133,483.003 


1.348^  2981 51Z« 


Total,  ractxlar  appropriations,  tneliiglBC  postal 8, 02U  553, 43&  53 


ZiiMTgeucy  appropriations: 

XinerfeDcy  ApproprfatioB  Act,  1835  (title  II  <rf 

amerieney  and  deflcieney  act): 

Piu>d  for  allocation  by  the  President  to  Ten- 

neeaee   Valley  Aathority.    Federal   Emer- 

feocy  Relief  Admlnbtration.  Public  Woria 

Administration,    and    Civilian    Cooserva- 

Uon  Corps 800,075,000 

Relief  in  stridwD  arricultaral  areas,  ioatodiac 

loans  (drooght  relleD 635,0001000 

Boads.  ioeladinK  pabtic  highways,  forest 
reads  and  trails,  park  roads,  pablio-laDd 
roadfc  and  Indlan-raaerration  roads 118,500,000 


Tabls  IIL — Ceaiparite*  tf  B»4gM  tttimmtn  eiitf  (  pjnopriatiom,  Settnti-tUrd  Contra*,  teeoni  $t»»ia% 


Bscnlar  anoual  aetx 

Axrlcoltoral  Department  and  Farm  Credit  Administration... 

District  of  Colanabia 

Indspaadeat  oAcM. 

Interior  Department 

Lsfislative  ast*bUshm«nt. 
Kayy 


Btste.  Jntiea,  ComsHns,  aad  Labor: 

Ststa 

Justice. 
Connneros. 
Labor 


Total,  States  Jnstioa.  CiHrnnereab  and  Labor. 

Traaamj  and  Post  Ofllce: 

Traaaary 

PostOfflo 


Total,  Trsaauij  and  Post  OfBee^ 


War 

Military  aetlTitlas... 
Nimmilitary  seUTitfas. 


Total.  War 

Total  resolar  annual  i^proprittian  aeU. 


TMMaoeT  and  numwmef  appropriation  act: 

Tttla  I,  gansral  appropriatioiis  (rsKolar) 

Title II, smersoncy  appropriations -,  -, .,. 


Total,  emergeney  and  deflcieoey  aet. 


KlaoeOaneoas  acts  oairytac  appropriations: 

Chincb-bos  oootrol  and  oCber  misoallaneoiB.. 


Pederal  Emernncy  Relief  Adniiairtrattao  and  Ciril  Warta. 

Cattle  and  dairy  industries 

Crop  prodoctieai  loans. 


Total,  misoellaneoas. 


Permanent  and  indeOnite  appropriatioos.. 
Qtaad  total 


U 


KHtimated. 

TABtB  rv.— <]"o mparUtm  of  apprapritMons   (less  0mer0tnev  approprla- 
MoiM)   MMde  4urmc  the  SevmUy-^rtt   Oongrtma,  tJMrd  tntUm,  with 
thcte  modt  intrktff  the  Sooentp-third  Oonffret;  eeeond  seaaiow 
Total  appropriations  made  daring  tbe  Tlst  Ooag^  Id  aass.,  far  tba 

flse»l  year  1932,  and  prior  fiscal  years 95. 178.  «a«,  8C7. 86 

Deduct: 

Sinking  fund  and  otber  debt  retirement  funds.         IMS.SQBCS06 
emergency  appropriatioQs  for  drouaht  ralisl^ 
•margeoey  eonstrucUon.  and  pubuo  works 

(ssfimatad) 815.0001000 

I.Qn.808l006LOO 


June  18 


Tabus  IL — Divittom  of  approprUiiono  im  tsblo  I,  Beventv-thtrd  (%f». 
great,  aeoond  aenion,  hetvteen  reffular  appropriatUma  a»d  emiergtuop 
appropriationa — Gk>ntinned 

Bmergency  appropriations— Continoed. 

Xmergency  Appropriation  Act,  1035  (title  n  of 
emergency  and  defldeocy  act) — Continued. 

Petroleum  Administration 81,500,000 

Fund  to  enable  the  Secretary  of  Agrimltare  to 
protect  the  title  to  cotton  held  by  him  for 

the  rnitod  States 100,000,000 

Reduction  in  interest  rata  and  defkrmeat  of 
payments  of  principal  and  interest  on  farm 

mortgages.  Federal  land  banks 82, 050, 000 

PuWic  buildings 05,000,000 

Sundry  items  under  tba  Treasury  De^Mirt- 

ment 14,  M5. 000 

$1,808,  27a  OOfi.  00 

Federal  Emergency  Relief  Administration  and  CIvfl  Wwks 950. 000, 00(i.  00 

Relief  of  cattle  and  dairy  industries 150. 000. 000. 00 

Crop-production  loans.. M;000,000.00 

Permanent  appropriations: 


Advances  to  Agricultural  Adjustment  Adminis- 
tration for  payment  of  rentiJs,  benefits,  and  re- 


ftmds 


Interest  on  the  public  debt 


.>t«1.022,438 
*  123.537,000 


Total,  emergency  ^>propriations. 
Oraad  total 


05«,  559, 428. 00 
3,904,829,4^00 

7.5a6,3sa;80&&3 


Budget  estimates 


804,818^671.00 
85,154,843.94 

0O&,2ia,914.OO 
31. 524. 65«.  00 
25, 382. 855.  flO 

380.332,392.00 


Appropriations 


$82, 821, 873. 00 

85.411.  177  94 

■588,574.714.00 

31,474.31t<.00 

25,075,996.00 

284,558.799.00 


Jncrmao(+)  or 
decrease  (— ) 


-$1.9H«&00 

+25«,S34.00 

>«,  644,200  00 

-50.337.00 

-28<V.8«1.00 

-1.073,583.00 


ia,47s,og&oo 

31,350,704.00 
82,282,400.00 
14, 044, 14Si  00 


13, 886. 818. 00 
28,700,778.00 
82,287,321.00 
14,000,8051 00 


91,161,353.00 


88,884,52X00 


150,527,809.00 
67^  849, 34a  00 


837,877, 108L  00 


18a092,430.00 
060. 628, 94a  00 


8IS,7Sl.S7a00 


-Hia63aoo 

-2,658.026.00 
-15.OS5.00 
-13. 34a  00 


-2,376,831.00 


-435. 430. 00 
-7,220, 30a  00 


-7,865,738.00 


26a  624. 208. 00 
6a8O7,85L0O 


321,432.050.00 


265.836,147.00 
0^703. 844. 00 


816.238,991.00 


-^Og8,06L0O 
-105,007.00 


-5.203.06100 


2,  278, 180, 854.  54         2, 252, 681, 500.  94 


-25,  529,  -.IB.  60 


14,783,536.89 

i.7oa506,ooaoo 


1,715,379,530.39 


IS.  M2, 865.  59 
1.808.270.000.00 


-f858,8S?.20 
-♦-107,674,00a00 


1.823,912,365.59 


1,  576,  21.1,  00 
990,000,000.00 
15a  000,000  00 

4aooaooaoo 


1,141.576,213.00 


>5,00a000.00 

»60,ooaooaoo 

150,000,000.00 

4aooaooo.oo 


1.145,00a000.00 


'2, 304, 818,94a  00  I    >  2, 304, 818.  »4a  00 


7,430,9S5,533Lg8 


7.636,382.866.53 


-(-108,532,839.20 


+8,423,787.00 


-hS,  423, 787. 00 


-1-86. 427, 331 M 


I  Does  not  indadaaoy  estimated  aaMoat  oader  iiMla&nita  aptiropriAUw  for  payr!i  AU  resoltiag  from  daeraase 
1  aoooomy  laws.  — 


I  Tabu  IV. — Compariaon  of  appropriatUma  (less  ewtergenov  appropria- 
tiMU)  made  during  the  Beventy-firtt  Oongreaa,  third  at-aaion,  %oitk 
thoae  wtade  during  the  Seoentp-third  Oomgreoa,  aeoond  aeaaion-^ 
Continued 

Total  appropriations  for  regular  parpooea  made 
daring  tbe  73d  Cong.,  2d  sees.,  Uble  n,  for  tbe 


Mat  appropriatlaDB,  TIst  Ooof.,  M  i8«~ 


i(M^  015^001 05 


t  BstiiMited. 

*  Ramalodsr  of  itam  of  $834,340,000  for  totarast  ea  tka  poblo  d*«  a«« 


ftsnl  7«ar  1835,  and  prior  fiscal  years $8. 621, 553, 438. 53 

Miiin  ring  fund  aad  other  debt  retiranMmt  tnnA»      636, 763. 85a  00 

Net  regular  v>propriatioa3,  TSd  <3oi«..  M 


.^  $3,095,788,668.11 


Decrease,  total  appropriations  lor  73d  Cong., 
3d  sess.,  for  regular  purposes,  under  com- 
parable appropriations  for  71st  Cong.,  3d 


900, 228, 474. 4i 

hasomof  $098,8I2;000  of  interest  OB  tbe  amount  of  d^t  as  at  Pab.  2811983. 


HI 
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ASDinOIf  AL  BKIfCFTTS  FOR  WOKLO  WAR  VKTUAKS  AHD  DKglL«D8JITS 

Mr.  PATMAN.  Mr.  Speaker,  on  May  15,  1934,  I  inserted 
in  the  Congressional  Record  a  statement  showing  the  pres> 
ent  status  of  World  War  veterans.  Spanish-American  War 
veterans,  and  their  dependents.  About  100.000  of  these 
statements  were  printed  and  distributed  by  Members  of 
Congress,  veterans'  organizations,  heads  of  departments, 
and  others.  Since  that  time  HH.  9936,  introduced  by  the 
Honorable  John  E.  Rankin,  Chairman  of  the  Committee  on 
World  War  Veterans'  Legislation,  has  become  a  law.  It 
passed  Congress  June  16,  1934.  It  is  a  law  to  compensate 
widows  and  children  of  persons  who  died  while  receiving  or 
entitled  to  receive  monetary  benefits  for  directly  service- 
connected  disabilities,  and  relates  only  to  persons  who  had 
World  War  service. 

It  includes  widows  and  children  but  does  not  include 
dependent  parents. 

The  deceased  veteran  must  have  served  in  the  World  War 
before  November  12,  1918,  or,  if  serving  in  Russia,  before 
i^xril  2.  1920;  and  his  death  need  not  have  been  or  be  caused 
by  a  sei-vice-connection  disability. 

Such  veteran  must  have  been  receiving  or  entitled  to  re- 
ceive at  the  time  of  his  death  compensation  pension  or 
retirement  pay  for  a  30-percent  disability  or  more  which 
was  directly  incurred  in  or  aggravated  by  service  in  the 
World  War.    It  does  not  include  presumptives. 

The  law  includes  cases  where  such  a  veteran  dies  in  the 
future. 

No  widow  or  child  shall  receive  such  compensation  unless 
exempt  from  the  payment  of  a  Pederal  income  tax. 

A  widow  with  no  child  will  receive  $22;  widow  and  one 
child,  $30,  with  $4  for  each  additional  child.  No  widow, 
but  one  child,  $15;  no  widow,  but  2  children,  $22  (equally 
divided);  no  widow,  but  3  children,  $30  (equaUy  divided), 
with  $3  for  each  additional  child,  total  amount  to  be  equally 
divided,  provided  the  total  compensation  shall  not  exceed 
$56.  These  are  the  same  rates  provided  for  dependents  of 
peace-time  soldiers. 

The  term  "  widow  "  means  a  person  who  was  married  to 
a  veteran  prior  to  July  3,  1931,  and  who  has  not  remarried. 

The  term  "  child  "  shall  mean  an  unmarried  person  under 
the  age  of  18  years. 

If  the  child  is  going  to  school  or  college,  the  compensa- 
tion may  be  continued  until  the  age  of  21. 

The  act  provides  that  the  Administrator  of  Veterans'  Af- 
fairs is  authorized  and  directed  to  receive  evidence  and 
adjudicate  claim  for  compensation  under  this  act  when  it  Is 
claimed  that  the  veteran  was  30  percent  or  more  disabled 
immediately  prior  to  his  death  from  disease  or  injury  estab- 
lished to  die  satisfaction  of  the  Veterans'  Administration 
prior  to  date  of  death  to  have  been  directly  incurred  in  or 
aggravated  by  service  in  the  World  War,  although  a  deter- 
mination of  30 -percent  disability  or  more  had  not  been 
made  by  the  Veterans'  Administration  prior  to  the  veteran's 
death. 

Payments  will  be  effective  from  the  date  of  enactment  into 
law  of  this  act  in  all  cases  where  death  occurred  prior  to  its 
enactment.  In  all  other  cases  pasrment  shall  be  made  from 
the  date  of  the  application  of  the  widow  or  child. 

A  claim  by  the  widow  or  child  for  pension  or  compensa- 
tion under  Public  Law  No.  2,  Seventy-third  Congress,  or  Pub- 
lic Law  No.  141,  Seventy-third  Congress,  on  account  of  death 
of  veteran  from  a  directly  service-connected  disability  will 
be  accepted  as  a  claim  for  benefits  imder  this  act.  An  addi- 
tional statement  wiU  have  to  be  filed,  however,  showing  that 
the  claimant  is  exempt  from  the  payment  of  a  Federal  in- 
come tax.    The  same  requirements  Aitply  to  children. 

The  law  does  not  apply  to  cases  where  a  veteran  dies  of  a 
disability,  the  result  of  his  own  misconduct. 

The  law  will  apply  to  13,900  cases  at  this  time,  and  will 
cost  $4,114,000  the  first  year. 

Until  the  enactment  of  this  law  no  widow  or  child  of  a 
World  War  veteran  received  a  pension  or  compensation  fnun 
the  Oovemment  imless  the  veteran's  death  was  caused  by  a 
service-connected  disability.  In  other  words,  as  pointed  out 
by  Judge  Ramxin,  while  speaking  for  this  legislation,  if  a 


veteran  had  his  eyes  shot  out  on  the  western  front,  but  died 
of  some  other  cause,  his  widow  and  orphans  have  not  been 
able  to  draw  one  penny  of  compensation  from  the  Oovem- 
ment. If  a  veteran  was  at  the  point  of  death  by  reason  of 
tuberculosis,  or  any  other  disease  that  was  aarviot  connected, 
but  was  killed  by  an  automobile  or  street  car,  under  prior 
laws,  the  Veterans'  Administration  was  forced  to  hold  that 
his  death  was  not  caused  by  a  service-connected  disability, 
and,  therefore  his  widow  and  children  were  not  entitled  to 
compensation. 

In  conclusion,  it  should  be  remembered  that  in  order  for 
a  widow  to  draw  compensation  under  this  act  she  must  show 
that  her  deceased  veteran  husband  was  receiving  compensa- 
tion for  a  disability  which  was  rated  30  percent  or  more 
directly  service  connected  at  the  time  of  his  death  or  she 
must  show  within  3  years  that  he  was  entitied  to  a  rating 
of  at  least  30  percent  at  the  time  of  his  death  for  a  disability 
shown  to  be  directly  service  connected.  The  cause  of  death 
is  immaterial  if  not  due  to  misconduct.  If  his  death  waa 
caused  by  a  war  service-connected  disability  she  and  her 
children  will  be  entitied  to  higher  rates. 

8TATSMXMT    OP    COST    OF    VSTKRANS'    BSNETITS    BETORE    THE    SO-CALUB 
"  BCONOKT    ACT  "   AND   SIMCB   THAT   TIMB 

Without  the  so-called  "  Economy  Act "  of  March  20,  1933, 
the  Oovemment  would  have  expended  $866,830,000  for  com- 
pensation, pensions,  hospital  and  domiciliary  care,  and  ad- 
ministration for  the  year  ending  June  30,  19S4.  By  reascm 
of  reducticHis  made  by  regulations  under  the  Economy  Act 
the  Oovemment  expended  for  these  purposes  during  the  year 
the  sum  of  $600,811,504.  All  war  service-connected  veterans 
are  now  receiving  the  same  compensations  they  received 
prior  to  the  Economy  Act.  All  widows  and  children  of  war 
service-connected  veterans,  including  the  presumptivee.  have 
remained  on  the  pension  rolls  without  any  deduction  what- 
soever. 


AIM  uirrcD' 


VICE  CiaiiFlUA' 


■nils  bill  was  first  introduced  in  May  1929,  providing  for 
full  payment  to  each  veteran  of  the  full  amount  of  his 
adjusted-service  certificate  in  cash. 

Although  we  were  not  successful  in  getting  the  bill  passed, 
we  were  successful  in  getting  the  interest  rate  reduced  to 
4^  percent  from  6  percent  to  8  percent  on  Pebruary  27, 
1931,  and  the  veterans  allowed  to  borrow  50  percent  of  the 
face  value  of  their  certificates,  llie  fight  for  full  payment 
continued,  and  on  July  21.  1932,  we  were  successful  in  get- 
ting the  interest  rate  reduced  to  3^  percent.  The  House 
of  Representatives  on  June  15.  1932.  during  the  Seventy- 
second  Congress,  had  passed  the  bill  HJEl.  1,  providing  for 
the  full  and  immediate  cash  payment  of  the  certificates. 
The  Senate  defeated  the  measure. 

At  the  begizming  of  the  Seventy-third  Congress,  in  BCarch 

1933.  I  again  introduced  a  bm  providing  for  fuU  payment, 
which  was  known  as  "  HJl.  1."  This  bill  was  passed  in  the 
House  of  Representatives  cm  March  12.  1934.  It  was  de- 
feated in  the  Senate. 

I  have  already  filed  with  the  Clerk  of  the  House  of  Repre- 
sentatives a  new  bill,  which  will  be  known  as  "  H  Jl.  1 ".  for 
the  Seventy-fourth  Congress,  which  will  convene  January  S. 
1935.  This  bill  provides  for  the  full  payment  of  the  ad- 
justed-service certificates  without  interest  on  loans  j^ior  to 
October  1,  1931.  It  will  be  the  same  bill  as  Hit.  1,  of  the 
Seventy-third  Congress,  which  passed  the  House  Mart:h  12. 

1934.  The  payment  is  to  be  made  in  the  same  kind  of  money 
that  is  issued  to  national  banks  and  Federal  Reserve  banks 
every  day.  The  Federal  Reserve  banks  pay  27  cents  a  fljMO 
to  get  the  money  printed.  They  pay  nothing  for  the  use  of 
the  Nation's  credit.  The  national  banks  deposit  Govern- 
ment bonds  drawing  3%-percait  interest  and  receive  new 
money  in  return.  Tliey  pay  a  tax  of  one-half  of  1  percent 
annually  on  the  money,  but  continue  to  get  interest  on  the 
bonds,  thereby  getting  a  bonus  for  putting  money  in  circu- 
lation. We  have  a  better  plan  to  put  money  in  circulation, 
and  instead  of  it  costing  the  Oovemment  money  it  will  save 
the  Oovemment  money.  If  this  bill  passes,  it  wlD  give  the 
holder  of  an  average  certificate  $500  in  cash.  It  will  not 
cause  taxes  to  be  raised  to  make  the  payment.    It  win  not 
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coet  the  Oovemment  an  extra  penny,  bat  win  actually  sai  e 
the  Government  $113,000,000  a  year  until  1945.  In  additkn 
to  the  millions  of  dollars  tt  win  save  in  administratiflb 
expenses  of  present  laws  between  now  and  1945. 

I  have  jfrepnred  statements  showing:  the  amoimt  of  monc  y 
that  win  be  received  by  veterans  in  each  county  of  t^e 
United  States  in  the  event  this  bin  is  enacted  into  hiw. 

WAS-KtSK    IHSlTVAirCI    CASES 

The  Supreme  Court  of  the  United  States  handed  down  L 
decision  on  June  4,  1934.  in  the  cases  of  I^mch  L  Wihicr 
against  United  States  Government,  ^vhich  confers  certaii 
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yeoriy  renewable  term-Insurance  rights  which  were  thought 
to  have  been  withdrawn  under  section  17  of  the  Economy  Act 
of  March  20,  1933.  Action  is  being  taken  to  place  into  effect 
the  requirements  of  the  decision.  As  a  result  of  the  decision, 
the  Government  is  expected  to  expend  approximately  $22,- 
000,000  in  payment  of  these  cases  during  the  next  year,  and 
a  total  of  approximately  $40,000,000. 

Ur.  Speaker,  I  desire  to  can  attention  to  the  tollwring 
Information  in  regard  to  the  number  of  veterans  and  de- 
pendents on  the  pension  roUs  and  the  disbursement*  for 
fiscal  years  1933-35. 
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» Doaa  oat  inelade  com  of  n»w  dairaa  onder  Steiwor  amendraent  to  aee.  38,  Pnb 
*  iDohideB  approximataiT  13  montfaa  dtabonementa  due  to  chance  in  data  at 
'  Wars  prior  to  man  not  mciuded;  no  paaca-time  cases  indaded  except  Worl 

rAHM  LEOISLATIOIV 

Mr.  TRUAX.    Mr.  Speaker,  under  leave  to  extend  m;' 
remarks  in  the  Record,  I  include  the  following  radio  addres 
to  be  deUvered  by  me  June  23,  1934: 

PfeUow  memben  at  the  National  Farmers'  Union  and  frlendji 
from  coart  to  coast  and  Gulf  to  Lakes,  to  be  a  guest  speaker  or 
the  national  fann  and  home  hour,  uiader  the  auspices  of  th< 
National  Farmers"  Union,  wltbout  paying  tribute  to  its  fighting 
courageoua  leaders,  past  and  present,  would  be  rank  ingratltud< 
Indeed.  Hence  I  not  only  pay  tribute  but  silently  eulogize  oui 
former  great  leader,  John  A.  Simpson,  as  In  memory's  fieetln( 
eye  I  see  him  In  the  corridors  of  Congress  fighting  always  foi 
right  and  justice  to  the  American  fanner. 

Great  leader  that  he  was,  the  National  Farmers'  Union  is  f(xtu- 
nate  In  having  as  his  successor  a  leatler  in  whom  there  is  nc 
diminution  of  cottage,  no  sacrifice  of  principle,  no  weakening  ol 
seal.  aiMl  who  has  no  superior  now  as  a  filter  for  our  comm<» 
cause.  E.  H.  firerson. 

Neltiier  does  our  secretary,  lir.  Edward  B.  Kennedy,  need  Intro- 
duction, eulogy,  or  alibi  fl-om  lips  of  mine.  The  Book  of  Books 
says,  "By  his  works  ye  shall  know  him  best."  So,  measured  bj 
this  gage,  our  mutual  friend.  Kd  Kennedy,  stands  out  In  th« 
hearts  and  minds  of  all  who  know  him  best. 

During  the  recent  session  of  Cangreee  It  was  my  jprlvllege  not 
only  to  know  and  to  learn  E.  H.  Eyerson  and  Ed  Kennedy  weD 
but  to  admire,  remv.  and  respect  them  as  champions  of  oui 
common  cause.  Durli^g  the  not  too  eiioouraging  days  that  we 
fought  for  signatures  on  the  Lamke  petition  Ed  Kexmedy  was  a 
tireless  worker,  as  loyal  to  the  Union  as  the  staza  to  their  appointed 
courses. 

Last  Monday  nl^t.  wlien  Congress  adJourxMd.  it  was  proposed  to 
have  certain  State  delegations  sing  tlieir  State  songs.  Objection 
was  made  to  this  on  the  grounds  that  such  a  proccdxire  would  be 
undignified:  that  It  would  cause  disrespect  and  derision  to  be 
thrown  upon  the  Congress  of  the  United  States. 

My  reply  was  that  for  once  in  this  session  Congress  had  east 
aside  its  so-caUed  "  dignity'  it  had  scattered  to  the  four  winds 
of  heaven  Its  exalted  eminence  and  got  down  to  the  level  of  the 
common  people  by  passing  the  most  deaerred.  the  most  humane 

legislation  enacted  within  tho  memory  of  this  generation Hit 

M66.  m  bill  to  amexkd  an  act  entitled  "An  act  to  eatahUsh  a  uni- 
form system  of  bankruptcy  throu^umt  the  United  States ",  ap- 
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proved  July  1, 1888,  and  acts  amendatory  thereof  and  supplementarv 
thereto.  ' 

My  reply  was  that  I  was  happy  for  the  first  time  dxirlng  all  the 
tempestuous  moments  and  hectic  hours  of  the  session,  because 
at  last  a  new  Declaration  of  Independence  had  been  written  when 
^e  farm  bankruptcy  bill  waa  passed.  With  the  enactment  of 
this  bill,  which  now  awaits  the  President's  signature  to  beaMne 
operative,  a  new  era  of  peace  and  hope  dawns  upon  the  American 
farmer. 

No  longer  wfil  he  fear  the  summons  of  the  sheriff.  No  more  will 
he  scan  in  mortal  terror  the  columns  of  his  newspaper  to  learn 
whether  Judgments  have  been  taken,  foreclosure  proceedings 
started,  or  orders  of  sale  issued.  No  longer  will  he  wear  out  hand 
Mid  heart  and  brain  slaving  and  toiling  under  the  brutal  lash 
<rf  the  iron-hearted  money  lenders  and  Shylocks.  This  bUl  pro- 
vides a  moratorium  for  6  years. 

My  fellow  members  of  the  Farmers'  Union,  have  you  heard  the 
latest  news?  No?  WeU.  Dlllln^r  and  his  gang  are  in  town.  F'er- 
naps  you  feel  safe  and  secure  In  your  country  homes  In  Ohio.  In 
Illinois,  in  the  Northwest,  the  Southwest,  and  the  Southeast. 
T^iT^  °"  ^*™  y°"  against  any  false  sense  of  security.  This 
DlUinger  can  and  does  reach  his  long  arm  of  destruction  into 
every  larm  home  In  America.  Like  a  hungry  and  famished  wolf 
he  stands  now  at  the  door  of  every  farm  home  upon  which  there 
^  a  mortgage  about  to  be  foreclosed.  I  refer  to  the  Dillingers  of 
Wall  Street  and  their  fellow  pirates,  the  international  bankers  and 
™°°nanl    °        '    ^*    liigh-salaried    executives    of    llfe-Insiu-anoe 

wf^f*J^*  pMsage  of  the  Farm  Bankruptcy  Act  they  have  invaded 
Washington  like  All  Baba  and  his  40  thieves.  Their  avowed  pur- 
pose to  to  Induce  the  President  of  the  United  States  to  veto  this 
biu.     Yes;  they  are  here  for  that  sinister  piupose  In  the  very  face 

^^1  TSif'w?'^  }^  "***  ^^  ^'^^  *^^  benefited  mdre  by 
special   legislation   than   any   other   class   of   people   in   America 

They  oome  despite  the  fact  that  they  have  been  lent  millions 
of  doUars  by  the  Government,  which  wlU  ultimately  be  paid  by 
the  taxpayers,  which  includea  you  and  I  and  iao.000.000  more  of 
common  people. 

LUce  toe  Shylocks  of  old  they  come,  demanding  their  pound  of 

^J«»^-'.  ♦v  Z^  '*'"^  ^^^^  danger?  Do  you  realize  the  Im- 
minent pertl  that  hangs  like  the  sword  of  Damocles  m'er  the  heads 
of  every  one  of  you  farmers  who  has  a  mortgage  that  may  be  fore- 
closed?   Do  you  see  now  how  the  long  arm  of  these  DUUngers  of 
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Wall  Street  reaebei  light  now  through  your  door,  and  Its  grasping, 
clutching  tentacles  are  clawing  at  this  very  moment  at  your 
throat  to  empty  your  very  veins  of  their  lifeblood? 

If  this  bill  is  vetoed,  there  Is  no  hope,  no  encouragement,  no 
chance.  TbB  future  la  black.  We  are  at  the  end  of  the  rope. 
Between  now  and  dtirlng  the  next  12  months  these  human  v\U- 
tures  will  pick  clean  the  bones  of  every  American  farmer  who  la 
in  distress.  They  will  confiscate  farms  at  the  same  rate  as  now. 
8,000  per  day. 

The  rising  and  setting  of  the  sun  are  not  more  certain  t-tia-w  this. 

This  must  and  wlU  be  prevented  when  the  President  signs  the 
bill  on  his  return  to  Washington  next  week. 

Four  years  ago,  when  I  started  a  national  crusade  for  the  enact- 
ment of  a  moratorium  against  foreclosure  of  farm  real  estate, 
I  was  laxighed  at,  scoffed  at,  ridiculed  by  the  bankers,  insurance 
companies,  real-estate  dealers,  ruthless  lawyers,  professional  poli- 
ticians, and  the  36-percent  loan  sharks.  These  inhuin^n  leeches 
and  vampires  were  sucking  the  lifeblood  of  the  farmers  day  by 
day  and  wanted  no  Interferenoe.  They  wanted  to  bleed  them 
white. 

In  the  primary  and  election  campaigns  of  1932,  a  farm  mora- 
torium was  the  first  plank  In  my  platform.  Promptly  upon  en- 
tering the  Seventy-third  Congress  I  Introduced  two  bills  which 
provided  for  a  complete  cessation  of  f(»«closuree.  and  which.  If 
enacted  into  law,  would  have  stc^pMl  the  bloody  slatighter  ot  at 
least  500,000  farmers. 

XXuIng  the  history-making  special  session  of  the  Seventy-third 
Congress  I  waged  a  single-handed  fight  for  the  enactment  d  this 
humanitarian  measure. 

Shortly  after  Congress  comvened  In  Its  regular  session  I  placed 
on  the  Speaker^  desk  a  petition  to  dischan^  the  Committee  on 
the  Judiciary  from  furthier  consideration  of  the  bill.  Following 
aa  interval  of  several  weeks,  my  efforts  together  with  that  great 
friend  of  the  farmers,  CoDgreesman  Wiliaau  Lkmkx,  other  Mem- 
bers, and  Ed  Kennedy  and  E.  H.  Bverson,  were  concentrated  in  a 
long  but  successful  chive  to  secure  146  signatures  on  the  petltloa 
to  discharge  the  Ways  and  Means  Committee  from  further  con- 
Blderatlon  of  the  Praaisr-Lemke  bill  to  refinance  existing  farm 
mortgages  at  8-percent  interest,  which  Included  amortlsatioa  of 
the  loan. 

Our  efforts  succeeded  in  aecmlng  the  requisite  ntunber  of  slgiia- 
tivea,  but  oxislderatlou  and  vote  on  the  blU  were  blocked  and 
prevented  by  peuUamentary  tricks  from  those  who  pppoeed  tta 
passage. 

In  the  meanttme  I  had  piepaied  a  bill  of  my  own  which  wotild 
-not  only  have  established  an  Immediate  moratoriiun  ftg^y«Tt  aU 
foreclosures,  orders  of  sale,  and  deficiency  Judgments,  btit  whidx 
Included  all  the  salient  features  of  the  bill  prepared  by  Mr.  X^kkx 
and  introduced  by  Mr.  McKboww.  However,  owing  to  the  n^Allty 
with  wiilch  Congress  was  oomplettng  its  work  and  preparing  to 
adjourn,  once  again  I  deferred  to  my  friend  and  ctdlaague.  Con- 
gTwasiiisii  liBifKB.  and  supported  his  biU  vlgm-ously  and  mllltantly. 

When  the  Senate  bin  reached  the  House,  the  major  portion  was 
•trit^en  out  and  the  Bouse  bill  substituted.  After  a  ■ones  of 
trips  back  and  forth  from  Senate  to  House,  Houaa  to  oonf erenoa, 
conferees  to  flenata,  and  so  forth,  there  came  the  mfwnantoua 
hour  when  it  waa  a  race  against  time  to  aecora  final  actton  by 
both  Houaea  before  adjournment. 

About  11  o'clock  Saturday  night,  I  was  isformed  by  the  dla- 
tlnguiahad  Senator  flrom  Alahama,  Mr.  BairxHxao,  that  a  Senate 
amendment  had  been  added  and  it  would  be  neceasary  for  ttw 
House  conferees  to  accept  the  amendment  and  secure  qul^  aotlan. 
since  we  both  expected  that  adjournment  would  be  taken  within 
the  next  hour.  Hurriedly,  I  aummoned  the  Hoiuirable  Msavnt  H. 
.JoMaa,  Chalrmaii  of  the  Committee  on  Agriculture,  and  Wzllum 
Tiainfs.  author  of  the  biU.  and  other  confereea.  with  the  result 
that  the  amendment  was  accepted  and  adcqrted  by  the  House. 

It  so  happened,  however,  that  the  House  and  Senate.  Instead  of 
adjourning,  recessed  tuitO  Monday.  After  convening  Monday,  to 
our  amaaement.  it  was  learned  that  the  bin  had  been  lost  in 
conference  and  co\ild  not  be  found.  Immediately  upon  the  receipt 
of  this  information,  the  distinguished  Senator  from  Louisiana,  Mr. 
Buxr  LoNo,  announced  that  he  would  conduct  a  filibuster  unleas 
the  bill  was  found  and  acted  upon  promptly. 

In  the  House  of  Br^)reeentatives  I  made  a  point  of  order  that 
there  waa  no  quorum  present.  Members  besieged  me.  urging  that 
the  point  of  OTder  be  withdrawn.  Finally,  I  was  Informed  by  the 
.leaders  that  there  was  not  a  quorum  present  in  Washington. 
Consequently,  had  I  insisted  on  the  point  of  order,  it  would  nave 
been  Impoaslble  to  have  adjourned  Congress.  When  the  minority 
floor  leader,  the  Hanorable  Joseph  W.  Btkns,  and  the  illustrions 
l^eaker  of  the  House,  the  a>norable  Hsnbt  T.  Baimxt.  gave  as- 
surances that  the  confarence  report  would  be  called  up  for  con- 
sideration and  action  Just  as  soon  as  it  was  found,  I  withdrew  the 
point  of  order. 

I  am  hi^py  to  conclude  this  statement  by  saying  that  within 
3  hours  the  bill  was  foxmd,  prcnnptly  acted  upon  by  both  tha 
Senate  and  the  House,  thereby  writing  a  new  Declaration  of  Inde- 
pendence for  the  tUlers  of  the  soil — the  real  knights  of  nature'* 
nobllitv — and  without  whom  this  great  cotuitry  would  soon  perish. 

What  is  this  new  Declaration  of  Independence,  this  modem 
Mkgna  Cartat  What  does  it  do  for  the  people  with  the  heavlast 
debt  burden  and  the  least  able  to  pay  it? 

First,  tt  says  that  any  fanner  falling  to  obtain  the  acceptance 
of  a  majority  of  creditors  may  petition  the  court  to  appraise  all 
of  his  piupeity,  real  and  personal,  and  be 'allowed  to  retain  p  oases 
Mon  of  said  |«u|ieiljf  and  pay  for  Mme  within  or  at  the  ezid  of 
tbe  g-y«ar  pecKKL    BaiO.  proper^  shall  be  appniatA  at  tta  talr 
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Talne.  Tba  referee  la  bankrupicy  aball  lenie  aa  order  eetttag 
aaide  to  the  farmer  hla  exemptions  preeoribed  by  the  State  law. 
subject  to  any  existing  mortgages  or  Uena  vmon  any  such  exemp- 
tions to  an  amount  eqtial  to  the  value  aa  fljced  by  the  anaralaal 
or  as  covered  by  any  mortgage  or  lien,  and  tfhaU  further  ordsr  that 
tba  pnHBWlon  tmder  the  control  of  the  court  shaU  remain  in  the 
debtor,  subject  to  a  general  lien  as  security  for  the  payment  of 
the  value  thereof  to  the  tmsfeee  of  the  creditors. 

(a)  The  farmer  shall  pay  1  percent  intereet  upon  the  aprraleeil 
price  within  1  year. 

(b)  He  shaU  pay  8^  percent  within  9  years. 

(c)  He  Shall  pay  8%  percent  within  8  years. 

(d)  He  shall  pay  6  percent  wtthla  4  years. 

(e)  He  shall  pay  6  percent  within  6  years. 

(f )  He  shall  pay  the  remaining  unpaid  balance  of  the  upraised 
price  within  6  yeaxs. 

(g)  The  farmer  must  pay  Interest  on  the  appraised  prtoe  and 
tinpald  balances  of  the  unpaid  price  yearly  as  it  accrues  at  the 
rate  of  1  percent  per  annum,  and  all  taxes  shall  be  psid  by  the 
debtor. 

(h)  At  the  end  of  6  years,  or  prior  thereto,  the  debtor  maj  pay 
into  court  the  annaiaed  price  of  the  property  of  which  he  xmUiXM 


(1)  Hie  provisioos  of  this  act  shall  vpfij  only  to  dSMs  — iH«w 
at  the  time  this  act  becomes  eSSotlve. 

(J)  If  the  debtor  faila  to  comply  with  the  provlsians  bsreof. 
then  the  ootirt  may  order  the  tnistee  to  seU  the  pioperty  as  pro- 
vided in  this  set.  .-#—*•- 

In  plain  Engllah,  we  axe  giving  aax  d*bt-burdened  farm«  ft 
moratoritnn  for  6  years.  We  are  giving  him  that  moratorium  with 
a  rate  ot  interest  of  1  percent,  the  only  rate  he  can  afford  to  pay 
and  keep  up  his  taxea.  his  buildings,  and  his  plant  and  provide 
food  and  clothing  for  h«»w»if  and  family. 

We  are  aaylng  to  the  St^locks  and  the  money  lenders:  "Tour 
bnztal  butchery  and  t'lcightTy  have  come  to  an  end.  The  hlaok 
flag  ta  piracy  has  been  hauled  down;  the  white  flag  of  justice  has 
been  hoisted  aloft.  The  dove  of  peace  has  come  fltzttaring  down. 
Succor  has  at  last  been  granted  to  an  ever-WMkenlng  foe.  Hm 
armlstloe  hss  been  signed,  Troax  now  on  you  must  ssek  soms 
other  field  upon  which  to  continue  your  piratical  blood-sucking. 
Inhuman  racketeering  of  leg»Uy  stealing  the  fanoMrli  uruyeity  sad 
setting  him  adrift  to  beg  or  to  starre  or  to  steal."  wi  mj  to  yoa 
that  no  longer  can  you  coxnpel  the  mortgagee  to  stiS«r  all  the  iom 
while  you  sustain  none,  no  longv  shaU  you  cUp  ths  coupons 
while  the  fanner  goes  deeper  into  the  red.  No  laofar  AaJl  ytra  he 
the  beneficiary  of  Government  paternalism  and  dolea  and  loana, 
while  you.  in  ttum.  wantonly  rape  and  plunder  and  mtudei  the 
men  of  the  ec^.  upon  which  your  tallest  dtadsis  in  Mew  Toik  and 
Chicago  and  the  other  great  dtiss  rest. 

The  time  has  come.  The  dsy  is  set.  The  hour  Is  here.  LOW 
Belahaienr  of  old  you  can  read  on  ths  walls  of  an  ootngsd  and 
pillaged  farm  poptUace  the  emldtng  and  fleiy  wcrda  "  Mama.  bmos. 
tekel.  uphandn  ",  meaning  "  Ihou  art  weighed  in  ths  ^Tn**^  and 
art  found  wanting." 

NswqiMper  scribes  eomewhat  frssly  prsdlet  thst  ths  Presldsnt 
will  veto  this  bilL  As  one  Member  of  Congrsas,  who  souadsd 
the  darton  call  for  this  great  humanitarian,  Vtanklln  D.  Booas- 
vdt.  even  before  he  had  announced  his  candidacy  for  Prssldant; 
ss  one  who  qwnt  his  time  at  the  Chleago  conventton  for  this 
President,  who  after  election  had  the  oounge  to  tall  Wan  Stvaet 
to  so  to  hen;  as  one  Bugeye  Democrat  who  weat  hook.  lias,  sad 
stnkar  for  Boosevelt  whU*  the  <»do  delegation  was  stin  caucus- 
ing after  the  noBBlnatiaa  bad  been  made,  aad  ss  s  nomtass  for 
Cpngraesman  at  large  on  the  Democratic  tickat,  Ual>eilag  sad 
speartng  from  the  iwsdd  Shores  of  Lsks  Bris  to  tba  banks  of  ths 
melltftuent  Obia,  end  from  ths  industxlal  boundary  lines  of  the 
east  to  ths  hsglnnlM  of  ths  neat  Com  Belt  la  wsstsra  Ohio,  uzg- 
ing  the  farmers,  exhorting  wem.  demanding  of  them,  that  thnr 
support  this  great  fHead  aad  pwteetor  of  us  "*■"">*■>  psopis,  X 
refuss  to  entertain,  believe,  personify,  «r  dignify  SDoh  seoBllsas 
propaganda  that  ths  Ftesldent  wlU  vsto  this  bUI.  loosed  xtpaa  » 
long-suffering  psqple  like  a  horde  of  Wgntlaai  loeartB  1^  the  paid 
mouti^ieces  and  pendl  pushers  of  a  {Mutooratle  pteaa  and  ths 
selfiah,  greedy  mtninns 
panies.  snd  86-peresnt  loan 

Washington  Is  overrun  todsy  with  siseutlvee  of 
panics.    Ftar  them  not.    This  bsttis  is  won  If  yoa  sot 

How  shall  you  act?    Why.  use  the  asms  msthodi 
ployed  by  the  Mg  hankers,  the  great  IndastslslMa. 
vitsUy  mterestsd  tn  legialstlon.    Wire  ths  Pwrtdsat  today,  vxpgm 
him.  implarlng  him.  begging  him  to  dgn  ths  fsrm  bankroptoy  dUL 

Let  our  great  President  know  thst  ttiis  Is  ths  fsrman'  bill,  that 
it  is  ths  only  bin  that  wiU  eave  their  fSrms  snd  homss  aad  their 
posterity.  Let  him  know  thst  even  though  he  may  iDoar  tbs  bos- 
tUity  snd  critlclam  of  ths  greedy,  eeUSh  moosy  }an6an,  tt  Is  as 
nothing  because  hs  hss  gsinsd  ths  ererlasting  thsaks  aad  tbs 
stemsl  gratltuds  of  80.000,000  tUIan  of  ths  sdL 

Let  him  kZKm  tbat  cnat  lobby  Is  not  ons  for  metel  prtvlligs. 
We  ere  fighting  for  our  Uvae,  oar  homes,  oar  posleitt'i.  XmfKSM 
on  him  that  In  past  artminlstratlops  ws  pettttoasd  Stm  juetlos,  sad 
our  petttlons  were  ignored.  We  hnplorsd  thsm  to  |^  xm  taSr 
prices  for  our  products,  and  we  wen  told  to  work  out 
salvation. 

We  begged  tbem  to  save  our  fsnas  and  our  homea.  aad  we  w 
scoffed  at.    Aad  ao  now  we  petition  no  longer.    We  "«f*fTt 
more.    We  beg  no  more.    We  demand  aa  oar 
mete,  sad  ss  t^^p't  justifis  thst  ths  fsna 
signsd  snd  nmdlly.  ss  thst  afau  now  9jm  of  oar  tea*  mmw  bs 
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And  wlm  fhftt  Mil 
then  ve  ahiOl  look  oot  upon  tlM  aattlac  ■on  In  the  wist, 
bot  upoa  ttte  rliliig  aun  2n  tha  e«st  in  all  tte  Tr'^">t1^  uul  S^c  ry. 
We  loofc  to  the  Ic^alatlTe  pragrsm  that  miMt  be  enacted  by  1  he 
aevcnty-foarth  Ocungi'eaB: 

(1)  Tbrn  n*idcr-Lemke  bill  to  reflnanoe  aU  term  mortgages 
S-pexocBt  tntcfest. 

(2)  The  egtahlltfimmt  of  a  Hatlon-vtde  syitem  of 
tanks    making    loans    npoxx    livestock.    Chattels,    and    upon 
fiurmer's  unsecured  notes  for  a  period  of  troai  S  to  S  yean  at 
a  low  rate  at  interest. 

(3)  gstabJlshment   of   minimum   prices  for   every  farm    coin 
modlty  based  on  the  same  premises  as  the  commodities  of  in- 
dustry. 

<4)  TlM  fkrmer,  laborer,  and  war  veterans  Just  )oln  hands  In 
this  fight  to  the  finish  against  organized  capital  and  predate  ry 
wealth.  Destroy  the  monopoly  of  the  International  Harve^er 
Tttut.  with  Its  high  prlpes  which  rob  the  farmer. 

(5)  Abolish  the  army  of  profwsors,  lawyers,  and  "crack-pot^ 
In  the  Department  of  Agriculture  and  the  AJiJU. 

(8)  MatlonallBe  banks,  the  currency,  and  the  credit.    Let 
Oowimiiwnt  take  over  the  whole  it^TtW^Tig  structure  and 
the  Interest,  thereby  raising  IIO.OOO.OOCOOO  per  year — the 
of  the  taxatton  problem.    Pay  off  the  national  debt  with 
currency. 

(7)  Redistribute  wealth,  scaling  all  f(»tunes  down  to  #1,000, 

(8)  Limit  aU  Incomes  to  $50,000  per  year.    Take  all  the 
eesses,  pay  them  back  into  the  Treasury  to  finance  unemploymeiit, 

(9)  Snact  otd^age^wnslan  laws  that  wm  give  a  mtwimiiTn 
$S8  per  mosith  to  every  individual  past  60  years  of  age  unaMe 
•ypport  himself. 
^    (10)  UnsmploymMit  insurance  for  all  abIe-l)odled  men  reaily 

and  willing  to  work  who  aie  denied  work.    To  be  fhianoed    sy 

the  exoaas  profits  and  dtvldegcids  of  the  millionaire  corporatia  cks 

and  kUe  rich.  ^^ 

Said  Portia  to  Shylock  In  the  ICerchaBt  of  Yenlee: 

*  Tarry  a  little;  there  Is  something  else. 
This  bond  doth  glre  thee  here  no  Jot  of  blood: 
The  words  eapieesly  are  '  a  pound  of  flesh ' : 
Take  tlten  thy  bond,  take  thou  thy  pound  of  fli^^h; 
Bat,  In  the  cutting  it.  If  thou  dost  shed 
One  drop  of  Christian  blood,  thy  lands  and  goofta 
Are.  by  the  laws  of  Venice.  Ac%n«i^^t<, 
Ubto  the  state  at  Venice. 


tiie 
ooU<ct 
sohiti>n 
ntw 


1.0(0. 


of 
to 


June  Ig 


bit 


mjn 


prepare  thee  to  cut  att  the  lle«h. 
ttaon  no  biood.  nor  cut  thou  less  nor  more 
But  Just  a  poimd  at  flesh: — " 

Under  the  farm  bankruptcy  bUl  vre  say  to  the  modem  ShyloLk 
that  "  you  jhan  have  Justice.  Ton  shaU  have  the  penalty. 
no  mere,  yreftaie  to  cut  off  your  pound  of  flesh;  no  more. 
less.  Bbed  yo«  not  one  drop  of  Mood,  because  the  law  now  shti 
the  farmers'  indebtedness  must  be  scaled  dovm  to  its  actual  -valT  e 
Hie  win  pay  you  usury  no  more.  He  will  continue  to  own  lis 
booie.  Tou  cannot  set  him  out  In  the  street,  and  no  mere 
*pOc>ency  Judgments  can  you  take.**  ^^ 

"  If  tlkoa  cttt'st  more 
Or  lass  than  a  Just  pound,  be  tt  bat  so  modi 
As  aaaMm  tt  light  or  heavy  in  the  sabstanceu 
Or  tbs  dlvtakm  of  the  twenUeth  part 
Of  one  poor  scnqtls.  nay.  if  the  scale  do  turn 
But  In  the  — «1mati1ffn  of  a  hair. 
Thou  dlest  and  all  thy  goods  are  oonfiaoata.* 

ynasAX.  oo>oit  CHAixprcats  LAwm's  cowanTunomL  HiG^tr 

TO  BmO  CBASGB  ACUUQI8T  rSDKIAL  JUSGX 

Mr.  6HOBMAKBR.    Mr.  Speaker.  I  destie  to  extend  x^ 
remarks  under  the  unantmoos  consent  granted  in  order 
caQ  the  attention  of  all  Members  of  the  House  and  an  la 
Ten  and  cittMPs  to  a  dangerous  Hfy^yton  of  the  Ffede 
ooort  in  tiM  District  of  CotamUa.  which  attempts  to 
a  lawyer  by  disbarment  because  he  brooght  serious 
before  the  JuxSbciarj  Committee  and  in  the  court  of 
against  a  ViBdena  judge. 

There  can  be  no  doubt  that  a  lawyer  has  the  right 
the  dutj  to  brtng  serious  charges  against  a  judge  under 
CODStttotian  and  under  the  Canons  at  Prof easional  Ethii 
recognteed  univenafly  by  the  American  bar  and  taivbt  to 
all  flrsi-olaa  law  seboob. 

The  grst  canon  provides  that  It  Is  the  right  and  duty  <  f 
the  lawyer  to  brizig  serious  duuves  against  a  Judge,  and 
fwtta^  profUee  that  be  is  to  be  eneeaaged  and  protectc  1 
In  trtogJBg  mch  charges  which  he  beliefes  Justified.  It  s 
apparent,  thextf  ore.  that  a  lawyer  would  be  guilty  of  unprc  - 
Xesslonal  and  unethical  coadoct  If  he  did  not  tariiw  serioc  s 
charges  against  a  judge  to  the  attenUcm  of  the  proper 


TlMre  Is  also  a  professional  duty  to  brtaag  -A^h  charge  ^ 
■ *•  peotoet  the  taitarests  of  kis  eUenls:  an  I 


'  Colo.  835) ,  quotes  with  approval  from  an  Ohio  case  ho1(Si« 
that  a  law3rer  should  be  "  branded  as  a  craven  and  a  pol- 
troon "  if  be  failed  to  bring  charges  against  a  judge  throui^ 
fear  of  consequences  to  himself.  The  Cottlngham  case 
collects  many  appropriate  cases  upholding  the  independence 
of  the  Am^can  bar  in  dealing  with  Judges  guilty  of 
improper  conduct. 

Furthermore,  there  can  be  little  doubt  that  in  America 
a  lawyer  is  absolutely  privileged  in  making  charges  during 
the  course  of  a  judicial  inquiry  and  relevant  or  pertinent 
to  the  inquiry,  as  pointed  out  in  collected  decisions  In  re 
Sherwood  (259  Pa,  254,  LJIA.  1918D,  447.  Annotated) . 

In  the  first  legal  textbook  published  In  America— at 
Philadelphia  in  1803,  St.  George  Tucker's  American  edition 
of  Blackstone's  Commentaries — ^thls  distinguished  Virginia 
lawyer  published  in  Note  G  a  famous  article  on  the  Ameri- 
can right  to  criticize  any  public  otBclaL  Justice  Brewer,  in 
the  case  of  In  re  Pryor  (18  Kan.  72) ,  said  that  after  a  case 
is  disposed  of  a  court  or  judge  has  no  power  to  compel  the 
public,  or  any  individual  thereof,  attorney  or  otherwise,  to 
consiiJer  his  rulings  correct,  his  conduct  proper,  or  even  his 
integrity  free  from  stain. 

It  is  hardly  necessary  to  point  out  that  the  first  amend- 
ment, guaranteeing  the  right  of  free  speech,  makes  this  a 
constitutional  right  of  all  citisens  and  all  lawyers.  It 
would  certainly  seem  that  the  due-process-of-Iaw  clause 
would  protect  a  lawyer  or  his  cUait  in  bringing  charges  of 
improper  conduct  of  a  judge  during  a  trial  to  the  attention 
of  the  appellate  judges.  The  right  to  the  assistance  of 
counsel,  guaranteed  by  the  shrth  amendment  and  recently 
upheld  in  the  Scottsboro  case  by  the  United  States  Supreme 
Court,  must  mean  an  effective  counsel  and  not  a  lawyer 
^rho  dare  not  criticize  a  judge  or  tell  the  higher  court  or 
Congress  what  a  judge  did  to  his  client. 

Despite  the  law  and  the  Constitution,  however,  this  Fed-  - 
eral  court  did  disbar  the  lawyer,  and  this  reactionary  prece-, 
dent  stands  as  a  threat  to  every  lawyer  and  citizen  in 
America  if  not  reversed  in  the  hi«aier  Federal  courts.    One 
of  the  three  judges  dissented,  howevo:,  and  upheld  the  right 
to  cridciae. 

rumciacr  coacicrmB  acts 
It  is  probable  that  it  was  this  attempt  of  the  local  Federal 
oourtto  protect  Judge  P.  Dickinson  Letts  and  punish  the 
lawyer  bringing  the  charges,  Jesse  C.  Duke,  a  reputable 
member  of  the  bars  of  Virginia,  Maryland,  the  District  c 
Columbia,  and  the  United  States  Supreme  Court,  whic« 
enabled  Mr.  Duke  to  get  a  hearing  on  his  charges  before  the 
House  Jtidiciary  Subcommittee  No.  1  on  June  13,  1934. 

Mr.  Duke  brought  his  impeachment  charges  against  Judge 
I^tts  on  December  5,  1932.  by  filing  same  with  the  Speaker 
of  the  House,  who  referred  same  under  the  rules  to  the  Com- 
mittee on  the  Judiciary  for  investigaUon.  as  appears  from 
the  CowcRESsiONAi.  Racoki).  This  is  a  recognized  method  of 
initiating  impeachment  proceedings  besides  Uiat  of  a  Mem- 
ber of  the  House  introducing  an  Impeachment  resolution  on 
the  fioor.  which  is  then  referred  to  the  same  committee. 

Tlie  committee  referred  the  charges  to  a  standing  subcom- 
mittee and  Mr.  Duke  was  promised  a  hearing  on  his  charges 
by  Judge  Smrants.  the  committee  chairman,  and  by  Judge 
Toac  D.  McKxowv.  the  subcommittee  chairman.  The  latter. 
however,  referred  the  charges  to  Hon.  Malcolm  TAsvxa! 
Democrat,  of  Georgia,  and  Hon.  Earl  MicHkWKR,  RepubUcani 
of  Michigan,  for  investigation.  They  did  not  afford  Mr! 
Duke  any  opportunity  to  be  beard  or  to  present  his  evidence! 
and,  according  to  the  press,  reported  to  the  committee  in  the 
closing  week  of  the  session  that  they  had  investigated  the 
charges  and  found  nothing  to  sustain  same. 

On  seeing  this  item  In  the  papers.  Mr.  Duke  immediately 
protested  to  Hon.  Hatton  W.  SxTin«Rs  that  he  had  been 
gven  no  opportunity  to  present  his  evidence  or  to  be  heard 
^ttese  two  gentlemen,  and  sent  coi^as  of  this  letter  to  the 
press.  Hie  Washington,  D.C..  newspapers  refused  to  publish 
same,  but  the  Iowa  newspapers  did.  and  copies  of  cUppings 
are  on  file  with  the  committee. 

The  new  Congress  met  in  a  short  while  thereafter  and 
i?*  ??*,£!f**  ""  ch«»^«  with  the  Speaker  again  on 
Mareh  «,  iw^  as  appears  from  the  Cosigixsbxoiux.  Rkxss. 
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He  did  not  press  for  a  hearing  at  that  session  because  of  the 
emergency  legislation  and  the  Judge  Louderback  impeach- 
ment trial.  However,  new  charges  were  filed  on  January  8, 
1934,  and  referred  to  the  Committee  on  the  Judiciary  on  the 
next  day,  as  appears  in  the  Rxcoro. 

Judge  I^tts'  friends  had  started  a  coimter  movement  prior 
to  that  date  by  filing  on  October  10,  1933,  disbarment 
charges  against  Mr.  Duke,  which  alleged  that  his  charges 
against  Judge  Letts  were  false  and  maliciously  or  recklessly 
made.  Mr.  Duke  answered  that  his  charges  were  brought  in 
good  faith  and  in  the  interest  of  his  clients  and  were  true. 
The  case  was  set  for  trial  on  December  18,  1933,  and  lasted 
every  court  day  until  January  16.  1934,  before  Chief  Justice 
Alfred  A.  Wheat  and  Associate  Justices  Jennings  Bailey  and 
Daniel  W.  OTtonoghue. 

Mr.  Duke  served  as  chief  counsel,  but  called  in  a  disthi- 
guished  group  of  nonresident  members  of  the  American  bar 
to  assist  him,  including  Hon.  Waldo  G.  Morse,  37  Wall  Street, 
New  York  City,  chairman  of  the  committee  on  practice  and 
scope  of  the  law  of  the  New  York  State  Bar  Association; 
Henry  Camp,  Jr.,  Knoxville,  Tenn.;  Charles  Pickett,  Fair- 
fax, Va.,  a  member  of  the  Virginia  constitutional  conventicm 
last  year;  and  Dr.  J(An  Randolph  Neal,  Knoxville,  Tenn. 
These  prominent  lawyers  addressed  the  court  at  the  close 
and  denounced  the  trial  as  an  interference  with  the  consti- 
tutional right  of  free  speech  and  as  a  danger  to  every  law- 
yer representing  his  client.  Tliey  told  the  court  that  they 
saluted  BfCr.  Duke  for  having  the  courage  to  bring  the  charges 
and  that,  of  course,  the  evidence  before  the  court  proved  his 
charges  to  be  true. 

However,  the  three  judges  withheld  any  decision  until  late 
In  March  1934,  when  Chief  Justice  Wheat  handed  down  a 
decision,  concurred  in  by  Judge  Bailey,  disbarring  Mr.  Duke 
for  bringing  the  charges.  The  decision  was  in  the  nature  of 
a  confession  that  a  false  record  had  been  certified  by  Judge 
Letts,  but  attempted  to  avoid  responsibility  on  his  part  by 
saying  that — 

There  is  nothing  In  the  evidence  to  Indicate  that  it  was  not 
prepared  In  a  consdentloiu  endeavor  to  make  it  fairly  and  ade- 
quately cover  the  assignment  of  errors  or  was  not  sifted  In  ths 
honest  belief  that  It  satisfied  those  conditions. 

This  attempted  defense  is  not  only  not  in  accord  with  the 
facts  in  evidence  but  is  fully  answered  by  the  settied  Federal 
law  which,  since  1919,  has  required  appellate  courts  to  con- 
sider all  error  in  the  record  as  a  whole,  regardless  of  objec- 
tions, exceptions,  and  assignments  of  error.  Furthermore, 
the  Wheat  decision  ignores  the  very  basis  upon  which  excep- 
tions are  taken  during  a  trial  and  would  allow  the  judge  and 
United  States  attorney  to  certify  only  such  exceptions  as 
they  desired  to  have  a  defendant  raise  in  the  higher  courts 
Instead  of  all  exceptions  taken  by  the  attorney  for  the 
defendant.  In  other  words,  they  could  commit  any  error 
they  pleased  during  the  trial  and  then  prevent  the  defendant 
from  having  the  appellate  court  reverse  the  case  by  refusing 
him  a  record  containing  the  exceptions.  In  fact,  this  Is 
what  happened  in  the  Moder  case;  and  Judge  Letts  certi- 
fied (mly  18  exceptions  for  the  def^idants,  whereas  the 
Department  of  Justice  stenographic  record  shows  that  a 
total  of  2.353  exceptions  were  taken  for  the  13  defendants 
during  the  3  weeks  of  the  trial,  which  is  about  10  exceptions 
per  day  for  each  defendant.  Furthermore,  the  18  exceptions 
certified  in  the  false  bill  of  exceptions  by  Judge  Letts  con- 
tained only  harmless  errors,  while  the  excepticms  left  out  or 
deleted  by  him  included  serious  reversible  errors. 

Justice  ODonoghue  filed  a  dissenting  opinion  in  which  he 
pointed  out  that  Mr.  Duke  was  not  accused  of  any  conduct 
held  to  be  unprofessional  conduct;  that  he  was  not  accused 
of  any  offense  involving  moral  turpitude;  and  that  he  was 
not  accused  of  betrasring  the  interest  of  a  client  He  held 
that  there  was  no  cause  shown  for  disbarment 

The  order  of  disbarment  was  signed  March  27.  1934.  Mr. 
Duke  soon  thereafter  applied  to  the  United  States  Supreme 
Court  direct  for  permission  to  file  mandamus  proceedings  to 
require  his  immediate  reinstatement  by  this  court  to  the  bar. 
He  relied  upon  the  ground  that  the  Court  of  Appeals  of  the 
Ustrlct  of  Columbia  was  disqualified  because,  first  they  had 


passed  on  the  matters  concerning  the  case  and,  second,  an 
five  justices  had  been  summoned  as  witnesses  for  reqwndenl 
and  either  testified  or  had  their  testimony  stiiwlated.  TIm 
motion  for  leave  to  file  the  mandamus  petition  was  denied 
without  opinion,  so  an  appeal  was  duly  noted,  and  the 
appeal  papers  are  being  prepared  now. 

coiuoma  kkais  vdxb 

Some  weeks  ago  the  Chairman  of  the  Committee  on  the 
Judiciary  referred  the  impeachment  charges  pouUng  befora 
it  to  a  standing  subcommittee,  no.  1.  of  which  Gov.  A.  J. 
MoHTAGUz,  of  Virginia,  is  chairman,  Governor  Mohtaotts 
ai^xtoted  Hon.  Johh  C.  I^mt.  of  mn#»Mpiti  to  Investigate 
the  charges,  and  Mr.  Lkri  visited  the  Supreme  Court  of 
the  District  of  Columbia  and  examined  the  original  court 
records  and  Department  of  Justice  stenographic  timnscrlpta. 

Tlie  matter  then  came  on  for  formal  bearing  before  the 
full  subc<»nmittee  on  Wednesday,  June  13,  1934.  ii^ilch  Is 
the  first  time  since  he  filed  the  original  charges  on  Decem- 
ber 5,  1932,  that  Ux.  Duke  has  been  able  to  get  a  bearinc. 

TbB  subcommittee  ho.  1  thereafter  filed  its  report,  leoam- 
mending  the  usual  impeachment  resolution  giving  anthortty 
to  summon  witnesses,  appropriating  $5,000  for  expenseo.  and 
so  forth.  However,  the  early  adjournment  prevented  further 
action  at  this  session,  and  the  matter  now  goes  over  until 
January. 

It  is  estimated  that  the  Committee  on  the  Judiciary  now 
has  b^ore  it  charges  prefeiied  on  the  floor  of  the  House 
by  Congressmen  or  referred  to  it  by  the  Speaker  in  the  form 
of  petitions  filed  by  lawyers  or  others  which  involve  frtan 
50  to  100  Federal  judges.  The  American  pecqpile  have  to 
look  to  this  Committee  on  the  Judiciary  for  the  first  action 
on  complaints  against  Federal  Judges;  and  It  Is  to  be  re- 
gretted that  no  h<^^1ngff  are  had  on  these  «v*wr'itintff  or 
the  hearings  are  delayed  tot  such  a  long  time,  as  In  the  case 
of  Mr.  Duke's  charges. 

During  the  impeachment  trial  of  Judge  Louderback,  Hon. 
Hatton  W.  Sumncxs,  chairman  of  this  committee,  told  the 
Senate  that  at  no  time  in  the  history  of  the  country  was 
the  institution  of  the  Federal  judiciary  lower  and  that  at 
no  time  in  the  past  was  it  more  necessary  for  it  to  be  higher. 

Mr.  Duke  has  suiH>Ued  to  the  members  of  this  subcom- 
mittee, and  to  others  interested  in  the  charges  filed  by  him, 
a  corrected  copy  of  his  speech  at  t2iis  hearing.  It  Is  a  sad 
commentary  on  the  way  ttiat  impeachmmt  charges  are 
now  being  handled  that  a  Federal  Judge,  like  Judge  Letts, 
can  remain  on  the  bench  for  years  after  serious  charges 
are  made  agahist  him  by  reputaUe  lawyers  while  a  bearing 
is  denied  the  complahiants.  It  is  to  be  hoped  that  vtto»  Im- 
provement in  tmpeachmrait  procedure  is  adopted,  somewhat 
along  tiie  lines  suggested  s<xne  numths  ago  by  Judge 
SxniRXRS. 

In  brief,  the  charges  against  Judge  Letts  brou^t  by  M^. 
Duke  is  that  he  was  guilty  of  falsification  of  recoids;  that 
he  hand  picked  the  jury  in  violation  of  the  constitutional 
rii^ts  of  defendants  and  of  decisions  of  the  United  States 
Supreme  Court  so  as  to  exclude  all  citixens  irtio  favored 
modification  or  repeal  of  prohibition  laws;  that  he  violated 
the  constitutional  ri«^its  to  bail  of  litigants  pending  appeal, 
and  tried  to  discourage  their  appeals  by  unfair  and  lUecal 
methods  of  denying  ban  and  falsifying  their  appeal  records 
so  errors  committed  by  him  would  not  appear  In  the  appeal 
record;  that  he  denied  any  ban  whatever  for  nearly  a  year 
afto*  an  appeal  was  taken  in  the  Moder  case,  upon  the 
ground  that  Moder  was  a  foreigner;  that  he  MV*ttfi1  under 
oath  at  the  Duke  trial  that  he  was  not  in^Murtlal  in  dealing 
with  cases  of  foreigners  but  that  he  thought  he  should  con- 
sider whether  they  were  fcnelgners  in  desding  out  Justice 
to  them;  and  »  whole  course  of  conduct  in  the  Moder  case 
which  was  partial.  arbitru7.  malicious,  corrupt  snd  oppres- 
sive as  to  Moder  and  his  fellow  defendants. 

Mr.  Duke  told  the  subcommittee  that  he  had  shown  to 
M^.  LcBx  the  original  Department  of  Justice  stenognidilc 
record  in  the  Idoder  case,  made  by  the  best  reporters  here, 
vAiich  ccmtalned  1.808  pages,  beaddes  whldi  tbere  were  about 
200  pages  of  exhibits,  or  over  24>00  pages  of  trial  proceed- 
ings.   Verbatim  copies  of  certain  of  these  pages  are  filed 
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vith  Mr.  Diike'k  complaint  before  the  Jtuitelary  Cammi 
Mkd  show  ttMt  a  total  of  2.353  ezoeptians  were  actu; 

aawd  tagr  uttaney*  at  the  trial    The  falae  Mil  of 

was  also  filed  as  an  exhibit  with  the  complaint,  and 
only  169  paces  as  a  total  and  only  18  exceptions;  yet  . 
Letts  certified  same  as  containing  all  of  the  exceptions 
the  substance  of  all  of  the  evidence.    The  true  stenogra 
record  helnnglng  to  the  Department  of  Justice  and  in 
pnswrton  of  Judge  Letts  and  of  the  United  States  attoi 
has  about  55.000  typewritten  linM  and  the  exhibits  con 
an  fst1mat«i  5.000  lines  in  addition,  or  a  total  of  i 
eO.000  typewritten  lines.    The  false  bill  of  exceptions  „_. 
up  by  Judge  Letts  contains  only  about  5400  typewritten 
lines.    Tbe  false  Letts  bill  of  exceptions  certifies  that  Pose  y 
and  Pellicano  have  only  1  exception  whereas  each  is  shovi  a 
to  have  131  exceptions  in  the  Department  of  Justice  stent  >- 
graphic  record.    Kodo'  and  J.  Capanrotta  are  shown  1o 
have  only  2  exceptions  each  in  the  Letts  bill  of  exceptiozs, 
when  the  Department  of  Justice  record  shows  they  have  lil 
excQ)tions  each.  1 

Practically  every  layman  who  has  ever  been  In  court  knoWs 
that  wbmever  a  lawyer  objects  to  any  ruling  of  a  Judas 
aad  his  objection  is  overruled,  the  lawyer  asks  for  an  excej  - 
tton  and  the  Judge  is  bound  to  grant  him  an  exception  i » 
that  he  can  have  the  appellate  court  rule  on  this  fxcffptioi  l 
Ttm  SuOgio  has  to  certify  every  exceirtlon  taken  and  has  cp 
power  to  refuse  to  certify  all  exceptions.  Otherwise,  a  Jud 
could  commit  many  errors  but  prevent  a  Utigani  from  sbo 
ing  t^hi^Mr  court  theae  enrors  by  the  device  of  refusi 
to  certify  that  the  ftxcfptions  were  taken.  It  is  impossibL, 
to  accept  the  Wheat  excuse  for  Judge  Lett's  conduct,  be- 
cause any  Judge  knows  this  elementary  principle:  that  ej  - 
oeptions  bdong  to  the  party  taldng  same  and  no  judge  <r 
Government  attorney  can  pass  on  the  vataae  of  such  exces  - 
tions  or  prevent  the  party  from  having  the  benefit  of  tt  e 
same.  Any  other  view  would  make  the  trial  judge  an  autc  - 
crat  and  destroy  the  right  to  anneal  and  aU  appdlate  cour  i 
hecaoje  no  judge  would  certify  his  errors,  or  purportel 
errors,  if  he  did  not  have  to  do  so. 

Jodie  Letts  and  the  X7&lted  States  attorney  each  had  i 
copy  of  the  true  record  of  the  trial,  the  Department  of  Jus  - 
ttoe  stenegraphlc  transcript.  Although  the  court  rules  gav  b 
Jtidge  Letts  fuQ  power  to  order  this  true  record  shown  to  Mi . 
Duke  so  he  could  preiMire  a  fun  bOl  of  exceptions,  the  judg  i 
and  Uhtted  States  attorney  refused  to  let  him  see  this  rec  - 
ord.  which  was  an  ofBcial  court  and  Oovemment  recorc. 
Mr.  Dtike  was  not  attorney  tn  the  trial  and  was  >«aTi/THny  t^  J 
case  as  a  charity  ease  because  he  had  become  convince  1 
that  the  men  had  been  unfairly  convicted  and  their  consti  • 
ttyonal  rights  violated.  It  may  be  noted  that  the  rtei  r 
crtmtnal  appeal  rules  of  the  United  States  Supreme  Com ; 
rtqulre  that  iJl  Federal  Judges  shall  see  that  such  tran- 
acripts  are  produced  promptly,  so  proper  aiH)eal  records  ma; ' 
be  maite  up.  but  this  court  already  had  this  type  of  rule  b  i 
effect. 

Justice  OT)onoghue's  dissenting  oi^nion  brands  the  actia  i 
of  the  United  States  attorney  in  withholding  the  use  o' 
this  ofBdal  record  as  "  uncommendable."    However.  Judgii 
I^tts  also  withheld  his  copy  of  this  record  and  refused  U  i 
order  same  shown  to  Mr.  Duke,  although  t^M^ng  the  appel 
lants  In  jail  without  bail  until  they  did  produce  a  bill  o 
exceptions,  which  could  not  be  prepared  without  this  ofllcla 
record.    It  may  be  noted  that  the  Court  of  AvpetHs  of  tlu 
pfeyct  of  Columbia  also  refused  mandamus  to  compel  tbt 
production  of  tills  ofllclal  Dnpartment  of  Justice  record  of  tbt 
trial. 

As  the  Canons  at  Judicial  Ethics  of  the  American  Bar  As' 
soclatlon,  Ko.  22.  as  to  review,  particularly  makes  it  thi 
ethical  doty  of  judges  to  see  that  litigants  are  given  fufl  anc 
fair  bin  of  exceptions  and  aided  in  presenting  their  appeals 
It  would  seem  tiutt  the  actions  of  Judge  Letts  and  of  the 
jurttees  of  the  court  of  appeals.  In  refusing  to  enforce  the 
court  role  and  order  this  ofllcial  record  produced  so  a  fnl 
hffl  of  excepttona  could  be  promptly  prepared,  were  also 
"  wnHenwendaMe  **.  particularly  as  baO  was  refused  to  these 
men  after  ttej  had  appealed,  by  the  same  judgea.  until  the 


After  the  court  of  anneals  refused  to  order  the  record  pro* 
duced  by  Judge  Letts  or  the  United  States  attorney.  Mr. 
Duice  tried  another  method  of  getting  a  oxnplete  record  by 
filing  a  skeleton  bill  of  exceptions  in  K^iich  he  again  incor- 
porated a  motion  to  require  the  ofBcial  stenographic  record 
to  be  produced  and.  in  the  alternative,  that  the  United 
States  attorney  be  required  to  amend  same  by  adding  all  of 
the  evidence  and  all  of  the  exceptions. 

Then  Mr.  Duke  carried  the  matter  to  the  United  States 
Supreme  Court  by  filing  petition  for  bail,  and  reciting  the 
refusal  to  produce  the  ofllclal  stenographic  record,  with  Chief 
Justice  Hughes,  who  ordered  the  Oovemment  to  answer  the 
petition.  While  the  matter  was  before  Chief  Justice  Hughes,  ■ 
the  Uhlted  States  attorney  sent  the  Chief  Justice  word,' 
through  his  law  clerk,  Mr.  Reynolds  Robertson— and  Mr.i 
Robertson  testified  to  same  during  the  disbarment  trial  after' 
the  United  States  attorney  had  denied  sending  such  a  mes-' 
sage—to  the  effect  that  they  were  filing  a  bill  of  exceptionaj 
for  Mr.  Duke's  clients,  and  they  could  thus  take  the  whole' 
matter  to  the  court  of  appeals.  Evidently,  acting  on  this' 
advice,  the  Chief  Justice  dismissed  the  petition  for  bail  and! 
motif jn  for  rehearing  and  left  the  dty  on  vacation. 

Mr.  Duke  was  then  furnished  with  the  false  bill  of  excep- 
tions later  certified  by  Judge  Lette  to  contain  all  of  the 
exceptions  taken  during  the  trial  and  the  substance  of  all' 
of  the  evidence.  The  falsity  of  this  Lette  bill  of  exceptions 
Is  apparent  at  a  glance.  Tlie  104  Oovemment  exhibite  and 
about  40  defoidante'  exhiUte  are  misting  fnmi  it.  The  19 
Qovemmmt  prayers  for  inatructicms  and  24  defendanta' 
prayers  are  left  out,  although  assignment  of  error  no.  6  seta 
out  that  the  verdict  was  contrary  to  the  evidence  and  to  the 
instructions  of  the  court  and  that  Judge  Lette  erred  in  refus- 
ing to  set  same  aside.  Only  18  worthless  exceptions  axw 
shown  in  the  Lette  record,  while  2.353  exceptions  were  taken 
for  the  13  defendante  at  the  trial,  and  it  was  agreed  by 
Judge  Lette  and  the  attorneys  that  any  exception  granted 
one  defendant  would  be  allowed  to  all  IS.  so  as  to  save  time 
in  noting  exceptions.  It  purported  to  set  out  the  substance ' 
of  1,808  pages  of  the  Department  of  Justice  record  and  200 
pages  of  exhibite  in  only  188  pages,  which  was  manifestly 
ridiculous. 

Consequently,  Mr.  Duke  filed  a  written  motion  to  strike 
this  false  biU  of  exceptions,  m  which  he  again  demanded 
that  his  cliente  be  furnished  with  the  substance  of  all  of 
the  evidence  and  all  of  the  exoeptions  by  amendment,  or 
that  he  be  permitted  to  see  the  official  record  and  prepare 
such  a  true  copy  thereof. 

In  passing,  it  might  be  of  Interest  to  recall  that  It  required 
about  3  weeks  of  time  of  two  assistant  United  States  attor- 
neys and  a  stenographer,  at  a  coat  to  the  Oovemment  in 
salaries  of  about  $1,000,  to  prepare  this  false  bill  of  excep- 
tions. All  of  this  work  and  expense  could  have  been  avoided 
by  simply  permitting  Mr.  Duke  to  see  the  official  record  and 
•Jtowlng  him  to  make  up  his  own  bUl  of  exceptions.  It 
seems  quite  obvious  that  neither  the  United  States  attorney 
ijor  Judge  I^tte  had  any  idea  of  aUowlng  a  true  record  of 
the  evidence  and  exceptions  to  become  public  and  sent  up 
to  the  higher  court  on  appeal.  Judge  Lette  wanted  no  record 
to  be  made  public  of  the  way  he  hand-picked  the  jury  and 
judicially  lynched  these  poor  men. 

ovMM  WAvra  juma  zxm 
T*e  written  motion  to  strike  this  false  biH  of  exceptions 
fts  argued  at  length  to  JUdge  Lette  by  Mr.  Duke  on  Mon- 
day, July  11,  1932,  so  that  he  had  written  and  verbal  wam- 
tegs  as  to  ite  falsity  presented  to  him  a  few  days  before  he 
^ned  it.  but  Judge  Lette  denied  the  motion  to  strike  it  on 
tibat  day.    On  July  12,  1932.  the  matter  of  the  skeleton  bill 
of  exceptions  and  the  motion  contained  therein  which  de- 
manded a  fun  and  complete  record,  and  the  signing  of  the 
proposed  false  UH  of  exceptions  was  again  before  Judge 
Lette  and  argued  at  lengttL    At  Uie  conchision  of  the  aiwu- 
mmtehe  announced  that  he  would  sign  the  proposed  WD  of 
Mwejttons  prepared  by  the  United  States  attorney.    Thwi 
Mr.  IXike  again  warned  him  tiiat  it  was  false  and  asked  him 
tocompare  it  with  the  Department  of  Justice  stenographic 
record  b^are  doing  so.  which  Judge  Lette  agreed  to  do,  and 
^ntinnpd  the  case  to  the  next  day,  July  13,  at  which  timt 
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he  announced  to  the  attorneys  that  he  had  not  finished 
going  over  the  records,  and  asked  them  to  come  back  on 
July  14.  and  the  same  occurred  on  the  14th,  so  the  matter 
finally  came  up  again  on  July  15,  1932. 

Judge  Letts  then  announced  that  he  found  the  bill  of 
exceptions  proposed  by  the  United  States  attorney  all  right 
and  that  he  would  sign  same.  Tlien  Mr.  Duke  shook  his 
finger  solemnly  at  Judge  Lette  and  warned  him  that  he 
would  not  sign  such  a  false  bill  of  exceptions  for  anything 
in  the  world  if  he  were  sitting  as  judge.  Nevertheless,  Judge 
Lette  gave  a  sigh  and  signed  same,  and  Mr.  Duke  demanded 
an  exception. 

While  Mr.  Duke  was  cross-examining  Judge  Lette  in  the 
recent  disbarment  case.  Judge  Lette  admitted  having  these 
written  and  verbal  warnings  of  Mr.  Duke  as  to  the  falsity 
of  the  record  which  he  certified  before  he  signed  it.  Mr. 
Duke  asked  if  he  remembered  what  his,  Mr.  Duke's,  de- 
meanor was  when  he  warned  him  in  open  court  that  he 
would  not  sign  such  a  false  bill  of  exceptions  for  anything 
in  the  world  if  he  were  sitting  as  judge,  and  Judge  Lette  re- 
plied that  he  thought  that  Mr.  Duke's  demeanor  at  the  time 
was  "  a  veiled  threat." 

Judge  Letts,  after  signing  the  false  record,  announced 
that  he  would  then  pass  on  the  amount  of  bail  pending  the 
appeal,  which  he  had  refused  to  do  for  3  months  after  the 
men  had  appealed  and  thus  kept  them  in  jail.  He  set  ex- 
cessive bail,  in  violation  of  the  eighth  amendment,  on  four 
of  the  men,  ranging  from  $5,000  to  $7,000  for  men  so  poor 
that  he  had  allowed  their  appeals  in  forma  pauperis.  As 
for  Moder,  who  is  a  native  of  Switzerland,  who  has  taken 
out  his  first  citizenship  papers  here  and  married  an  Ameri- 
can girl,  he  refused  to  grant  him  any  bail  upon  the  ground, 
among  others,  that  he  was  a  "  foreigner."  As  a  result  of 
this  illegal  and  unconstitutional  denial  of  bail  or  flying  ex- 
cessive bail,  these  men  were  kept  in  jail  for  nearly  a  year 
after  they  appealed,  in  a  prohibition  case,  in  violation  of 
settled  Federal  law  and  the  eighth  amendment.  See  Justice 
Pierce  Butler's  decision  in  Motiow  against  The  United  States 
in  Tenth  Federal  (2d). 

VUKS  nUB   CHABCS8 

Mr.  Duke  then  filed  the  record  with  the  false  bill  of  ex- 
ceptions in  the  Court  of  Appeals  of  the  District  of  Columbia, 
together  with  a  motion  for  certiorari,  in  which  he  charged 
that  Judge  Lette  had  deliberately  and  intentionally  sent  up 
a  false,  inaccurate,  incomplete,  deleted,  and  diluted  bill  of 
exceptions  in  the  case,  and  that  the  United  States  attorney 
was  equally  guilty  in  this  falsification  of  records  and  ob- 
struction of  justice. 

These  charges  were  filed  on  July  27,  1932,  and  the  United 
States  attorney  immediately  filed  a  motion  to  strike  same, 
in  which  he  swore  that  Judge  Lette  had  sent  up  a  complete 
bill  of  exceptions  containing  all  evidence  and  all  exceptions. 
Mr.  Duke  replied  that  his  charges  were  true  and  swore  to 
same. 

COtntT  or  APPEAUS   THSKATSNS    DUKS 

On  August  3.  1932,  the  court  of  appeals  handed  down  a 
decision  (see  Afodcr  v.  UJS.  (62  P.  (2d)  462)  striking  Mr. 
Duke's  charges  as  scandalous,  impertinent,  and  defamatory, 
and  stating  that  inasmuch  as  disciplinary  action  was  re- 
quired they  ordered  the  United  States  attorney  to  file  the 
Department  of  Justice  stenographic  record  of  the  trial 
proceedings,  which  was  filed  that  day. 

Mr.  Duke  examined  the  record  for  the  first  time,  and 
found  that  it  proved  his  charges  as  to  the  falsification  of 
records.  However,  the  court  of  appeals,  which  had  acted 
in  a  week  on  his  charges,  now  refused  to  act  further  so  as 
to  clear  him  from  tiie  threat  of  disciplinary  action  and  free 
his  cliente. 

On  August  20,  1932,  Mr.  Duke  filed  a  formal  motion  for 
rehearing,  and  so  forth,  and  filed  therewith  a  memorandum 
which  gave  the  details  of  the  falsification  of  records  and 
the  page  numbers  in  the  two  records  of  the  exceptions  and 
important  matters,  including  the  hand-picking  of  the  jury 
by  Judge  Lette  in  violation  of  the  Constitution  and  the 
Connors,  Remus,  and  Ungerleider  cases  in  the  United  States 
Supreme  Coiut,  so  as  to  exclude  all  citizens  who  favored 
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modulation  or  repeal  of  prohibition.  This  Is  on  file  witlr 
the  Committee  on  the  Judiciary  and  In  the  United  States 
Supreme  Court,  and  conclusively  proves  the  falsification  of 
records  by  Judge  Lette. 

After  waiting  week  after  week  and  month  after  month  for 
action  by  the  court  of  appeals  to  clear  him  and  his  clients, 
Mr.  Duke  appbed  on  December  5,  1932,  to  the  United  States 
Supreme  Court  for  permission  to  file  a  petition  for  manda- 
mus to  force  the  court  of  appeals  to  decide  whether  Judge 
Lette  had  falsified  the  record.  One  week  later  the  United 
States  Supreme  Court  ordered  rule  to  show  cause  to  issue  in 
this  case  against  the  court  of  appeals,  returnable  to  Jan- 
uary 9.  1933.  Pour  days  later  the  court  of  appeals  handed 
down  two  memorandum  opinions,  neither  of  which  decided 
the  question  of  falsification  of  records,  which  sunested  that 
the  charges  be  filed  in  more  succinct  language  and  be  sup- 
ported by  affidavite. 

Mr.  Duke  declined  in  writing  to  change  the  langiuige  of 
his  charges  or  to  file  affidavite  in  place  of  the  original  De- 
partment of  Justice  stenographic  record,  which  he  pointed 
out  was  his  proof.    Despite  this  answer  of  Mr.  Duke,  which 
also  pointed  out  that  to  follow  the  court's  suggestion  would 
make  his  pending  case  in  the  United  States  Supreme  Court 
a  moot  one.  the  court  of  appeals  on  January  3.  1933,  de- 
cided that  there  was  no  answer  nor  affidavite  filed  by  Mr. 
Duke  and  that  it  found  that  there  was  nothing  to  support 
ills  ctiarges.    Having  seemed  a  decision.  Mr.  Duke  then  dis- 
missed his  mandamus  proceedings  and  asked  at  the  same 
time  for  certiorari  before  judgment  so  that  the  United  States 
Supreme  Com-t  could  decide  whether  his  charges  were  true 
or  not,  but  the  court  denied  same  without  opinion  and 
without  ordering  up  the  stenographic  record,  as  requested. 
The  court  of  appeals  then  tried  the  case  cm  the  false 
record  and  held  it  contained  no  error  which  Duke  had 
ah-eady  charged.    Begiiming  on  December  17,  1932.  how- 
ever. Duke's  cliente  had  been  reached  by  attome]^  assistant 
United  States  marshals,  and  others,  and  inducemente  offered 
them  to  give  up  their  appeals.    The  wives  of  two  appellante 
testified  that  Judge  Lette  himsdtf  told  them  that  if  they 
would  discharge  Duke  and  give  up  their  appeals,  that  he 
would  do  all  in  his  power  for  them.    In  plain  language,  the 
case  was  being  fixed  up  to  hush  up  the  charges  against 
Judge  Lette.    However.  Domlnlck  Caparrotta  refused  to  give 
up  his  appeal  and  Duke  asked  certiorari  from  the  United 
States  Supreme  Court,  but  this  was  denied  without  opinion. 
Judge  Lette  did  do  about  aO  in  his  power  for  the  men  who 
gave  up  their  appeals  by  crediting  them  with  time  they  had 
spent  in  jail  illegally  due  to  his  fault  and  allowing  sentences 
of  two  whose  probation  was  illegally  revoked  to  run  con- 
currently, and  they  were  panned  without  his  objection. 

However.  Mr.  Duke  had  also  filed  his  charges  against 
Judge  Lette  with  the  House  Judiciary  Committee.  This  was 
handled  by  MesCTs.  Tahvxb  and  Mic^sneb.  as  noted,  so  that 
the  hearing  on  June  13.  1934.  is  the  first  time  he  has  been 
able  to  present  his  charges,  and  the  prompt  action  of  the 
subcommittee  in  recommending  action  against  Judge  Lette 
shows  that  they  have  no  intention  of  allowing  these  charges 
to  be  hushed  up  by  disbarment  of  Mr.  Duke  in  their  court 
or  any  other  methods. 

The  New  York  bar  has  had  considerable  trouble  with  tte 
judges,  but  the  appellate  division  fired  Judge  Jean  Norris  off 
the  bench  for  changing  about  two  lines  in  an  appeal  record. 
while  Judge  Lette  changed  two  or  three  thousand  lines. 

Nor  is  that  the  only  case  ci  falsification  of  records  which 
lilr.  Duke  presented  to  the  ccnnmittee.  He  reminded  Mr. 
LsHR  that  he  had  shown  him  two  falsified  jury  verdicte  in 
the  Caroline  Britton  lunacy  case,  signed  by  Judge  Letts, 
which  caused  this  lady  to  be  illegaUy  confined  in  St.  EUim^ 
beths  at  the  expense  of  the  Oovemment.  The  aflldavlte  are 
imdenled  of  record  in  this  case,  and  after  Justice  Luhring 
allowed  an  aj^ieal  this  was  prevented  because  Justice  Proctor 
refused  to  aUow  it  in  forma  pauperis  despite  the  Federal 
statute  so  providing. 

Reference  has  been  made  to  the  fact  that  all  instructions 
to  the  jury  by  Judge  Lette  were  omitted  from  his  bill  of 
exceptions,   although  assignment   of  error   no.   5   idainly 
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claimed  that  tte  verdict  of  the  jury  was  contrary  to  the 
itnictkms  ot  the  court  aod  there  was  error  tax  refostng  to 
same  aside.    This  tarolTCs  particalaily  rqnrehensiUe  ^ 
duct  on  the  part  of  Judge  Letts,  as  the  Jury  were  Instruc 
that  they  must  find  the  particular  conspiracy  proved 
that  they  were  membo^  of  a  single  conspiracy.    Ttie  J, 
however,  freed  five  necessary  defendants  to  coonect  the  c 
q^iracy.   If  there  had  been  any  such  conspiracy  as 
charged.    The  United  States  attorney,  in  a  brief  filed  in 
court  of  appeals,  admitted  that  they  liad  to  prove  "tftw 
unlawful  association  of  all  of  the  36  defendants  as  charge*  [." 
Tliis  principle  of  conspiracy  law,  for  which  see  the  case  of 
Mercante  v.  United  States  (49  P.  (3d)  156)  and  cases  cited 
therein,  also  came  up  tn  the  recent  trial  of  Bishop  Janes 
Cannon,  Jr.,  and  Iflss  Burroughs  for  conspiracy  to  violate 
the  election  law  when  the  jury  was  instructed  that  It  mt  st 
convict  both  or  let  both  go  free. 

Instead  of  freeing  the  Moder  case  defendants,  howeviT. 
Judge  Letts  tried  to  hold  them  and  to  prevent  their  appc  al 
by  denying  bail  and  withholding  necessary  court  records,  is 
has  been  set  forth. 

Justice  Luhring  admitted  that  t^ie  Brtttoh  verdicts  weU 
improper  and  violated  the  rules.    He  also  admitted  that 
xvvocation  of  probation  of  PelUcjuio  and  Caparrotta 
Judge  Letts  was  in  vit^tion  of  the  law  and  of  the 

mlea.    However,  he  declined  to  interfere  with  Judge , 

rulings  and  said  it  would  be  necessary  to  carry  the  matter 
the  court  of  appeals. 

Mr.  DiAe^  friends  have  started  a  movement  to  bring 
matter  of  his  disbarment  before  the  American  Bar  _ 

tlon  at  the  conventioc  this  summer  so  that  it  may  dec: 
whether  to  stand  by  its  Canons  of  Professional  Ethics 
change  these  so  as  to  no  longer  encourage  or  protect 
lawyer  like  Mr.  Duke  in  bringing  serious  dttrges 
a  Federal  Judge.    The  issue  cannot  be  dodged.    Mr.  Duke 
has  been  disbarred  for  doing  his  ethical  duty  according   » 
canon  no.  1. 

If  Mr.  Duke  had  not  been  a  member  of  the  bars  of  Virgin  a 
and  Maryland,  his  disbarment  wo»ild  have  been  even  ma  e 
serious  and  costly  to  him.  as  he  wits  denied  a  suspension  i  if 
the  disbarment  while  appealing.  However,  he  is  stiU  able  o 
handle  his  practice  in  the  United  States  Supreme  Court,  tl  e 
Court  of  Appeals  of  the  District  at  Columbia,  and  in  tl  e 
Vhglnia  and  Maryland  courts.  A  District  ai  ColnmUa  lav  - 
Ttx  would  have  been  absolutely  pre^iented  from  farther  pnu  - 
tiee  of  the  law  until  he  won  on  appeaL 

The  fight  of  Mr.  Duke  in  his  appeal  from  disbarment  an  d 
in  his  impeachment  of  Judge  Letts  :ts  in  the  interest  of  every 
lawyer  who  wants  to  honestly  and  fearlessly  represent 
clients,  and  is  also  in  the  interest  of  every  cttiaai  who 
rely  upon  lawyers  to  honestly  and  f  tiarlen^  state  their 
to  any  judge  and  against  any  Judi;e  when  the  life, 
or  property  of  the  citisen  is  at  stake  in  the  courts. 
BucATioir  Foa  a  auimniQ  wokld 
Mr.  W^ETCHER.    Mr.  Speaker,  one  of  the  functions  cf 
the  congressional  Committee  on  Education,  of  which  I  ha^  b 
the  privilege  to  be  a  member.  Is  to  assist  to  determining  the 
responsibility  of  the  United  States  ao>vemment  to  educatio  i 
insofar  as  Federal  legislation  is  concerned. 

It  also  is  the  function  of  the  Education  Committee  of  the 
United  States  Congress  to  secure  and  interpret  the  ne^r 
research  findings  relating  to  changing  conditions  in  educa- 
tiontorougbout  the  Nation  and  to  be  guided  by  these  facts 
in  preparing  legislative  measures  in  the  Interest  of  educatloi . 
A  third  duty  of  the  House  and  Senate  CommittecB  oj 
Education  is  to  formulate  a  practical  busiiMsslike  policy  o  I 
Federal  cooperation  with  the  States  for  the  purpose  of 
meeting  such  serious  emergencies  as  this  one  whidi  rxnr 
threatens  the  educational  advantages  of  unprepared  ani 
unadjusted  millions  at  people. 

TRB  oovountxirr'B  miwmMjn  or 
Approximately  one-fourth  of  our  entire  population,  o' 
30,000.000  men.  women,  and  children,  are  directly  identi- 
fied with  education  either  as  students  or  as  prxtfeasiflna 
edueaUoB. 


Nearly  900,000  men  and  women  are  certified  educators 
engaged  in  some  branch  of  educational  service — almost  as 
large  a  number  as  is  employed  by  all  the  railroads  of  the 
country. 

The  axmual  pay  roll  for  education  is  more  than  twelve 
himdred  million  dollars.  Tbe  buying  power  of  the  men  and 
women  on  the  pay  roll  of  education  exceeds  the  buying 
power  of  the  motor  vehicles,  electrical  equipment,  and  steel- 
work employees  combined. 

These  are  but  a  few  of  the  many  obvious  economic  reasons 
why  the  Federal  Government,  which  is  spending  not  only 
millions  but  billions  of  dollars  to  aid  in  economic  recovery 
and  to  help  business,  is  also  deeply  interested  in  what  is 
happening  to  education  in  America  today. 

WTTHOtrr    BDtrCATIOK    DEMOCEACT    IMPOSSIBLB 

Any  recovery  program  spending  thousands  ot  millions  of 
dollars  to  open  factory  doors  but  leaving  schoolhouse  doors 
closed  would  likely  be  discredited  by  the  parents  of  the 
Nation  who  have  the  responsibility  of  training  and  edu- 
cating their  children  to  be  the  citizens  of  tomorrow. 

We  have  every  assurance  from  those  in  ofllcial  position  to 
speak  with  authority  that  under  the  new  deal  of  the  Roose- 
velt administration  education  is  assured  of  a  square  deal. 

FABKNTS  OOIIVO  BACK  TO  8CBOOL 

It  is  the  concern  of  legislators  as  well  as  educators  that 
parents  are  going  back  to  school.  Never  before  has  there 
been  such  demand  for  adult  education,  and  this  is  a  fact 
in  which  both  State  and  National  Oovemments  have  deep 
Interest. 

All  agree  that  the  safety  and  perpetuity  of  democracy  de- 
pend in  large  degree  upon  the  education  of  the  citizenry. 

No  nation  can  rise  above  the  level  of  what  Its  citizens 
think,  and  its  citizens  cannot  think  above  the  level  of  what 
they  know.  When  our  citizens  stop  learning,  our  Nation 
will  start  dying. 

LEGISLATORS   8HOT7LD   BS   DTTCATOSS 

Believing  that  legislators  for  the  people  should  also  be 
educators  of  the  people  in  such  subjects  as  economics  social 
and  political  science,  and  the  processes  of  government,  I 
have  conducted  a  large  number  of  educational  forums 
throughout  the  United  States. 

So  grwt  has  been  the  response  to  these  educational 
forums  that  In  most  cities  many  were  turned  away  unable  to 
fl^standlng  room  in  the  pecked  audltoriiun.  Nowhere  has 
there  been  greater  response  than  among  the  Ohio  people  at 
home  whom  I  have  the  honor  to  represent  in  Congress  as 
was  demonstrated  in  a  series  conducted  pre\ious  to  the 
second  session  of  the  Seventy-third  Congress. 

In  several  instances,  in  response  to  popular  demand,  the 
second  and  even  the  third  programs  were  repeated  In  the 
»me  community  to  accommodate  those  who  were  unable  to 
getlnto  the  crowded  building  at  previous  forum  meetings 

■nie  response  has  always  been  the  same  from  special, 
professional,  college,  and  university  groups  as  that  from 
groups  imposed  of  business  men,  wage  earners,  and  the 
ijjnk  and  file  of  men  and  women  representing  all  walks  of 

Pot'XJijkMszam  a  difticult  suajBur 
Pinther  experiments  were  made  to  get  the  reactions  of 
people  to  adult  education  on  subjects  usually  conceded  to  be 
too  abstract  to  popularize. 

As  editor  and  publisher  of  a  daily  newspaper  I  endeavored 
several  years  ago  to  learn  the  attitude  of  our  newspaper 
readers  toward  adult  education  on  such  technical  subjects 
as  the  tariff.  I  conducted  a  tariff  school  as  a  special  educa- 
tional feature  of  my  newspaper. 

To  aMist  in  tiiis  educational  work  I  engaged  a  noted 
authority  on  the  tariff.  Attorney  Lee  Francis  Lybaiger 
whose  presentation  of  this  difficult  subject  had  been  highly 
commai^  by  Hon.  Hdcrt  T.  RAwrr,  the  present  distin- 
guished Speaker  of  the  National  House  of  Representatives, 
who  is  himself,  one  of  America's  foremost  exponents  of  the 
taiifl  issue. 

-«^?Il '^f^*^^'  ««Per*ment  in  adult  education,  starting 
with  tbe  tariff,  proved  to  be  one  of  the  most  popular  as  weU 
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as  one  of  the  most  useful  features  sponsored  in  all  the  many 
years  I  had  been  engaged  in  the  newspaper  business. 

COMUBNSKD  BT  WABBBM  O.  RABOIMa 

T^e  late  President  Warren  O.  Harding,  with  a  number  of 
his  business  and  political  friends,  attended  our  tariff  school 
aiul  commended  it  in  the  highest  terms  of  appreciation. 

These  experiences  are  mentioned  here  merely  to  prove  the 
growing  interest  in  adult  education  and  to  prove  that  people 
who  no  longer  respond  to  the  old  political  appeal  do  very 
enthusiastically  respond  to  the  educational  appeal  which 
gives  them  a  chance  to  ask  questions  and  gain  new  facts 
so  vitally  essential  to  their  intellectual  equipment  if  they  are 
to  keep  abreast  of  the  times  in  a  rapidly  changing  world. 

We  underestimate  the  intellectual  hunger  of  the  radio- 
bored  masses  of  people.  More  men  and  women  are  m- 
teUectually  lonely  today  for  the  companionship  of  new  ideas 
and  new  knowledge  than  ever  before. 

KXWTOlf   O.   BAKXB   WABNB  THB   BBLT-SATISriXD 

Newton  D.  Baker,  former  Secretary  of  War,  and  frequently 
mentioned  for  the  Presidency,  recently  said 
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in  the  more  optimistic  predictions  of  those  educaton,  em- 
ployers, and  business  leaders  who  sUte  that  the  so-called 
"6  dangerous  years  ahead"  wiU  bring  more  reward,  more 
happiness,  more  new  opportunities  for  making  money  to 
those  who  modernize  their  training,  knowledge,  and  thinking 
than  have  been  known  in  any  similar  5-year  period  in  the 
business  history  of  America. 

At  the  last  session  of  Congress  we  authorised  the  spending 
of  millions  to  aid  the  unemployed,  and  justly  so;  but  there 
has  been  littie  organised  effort  in  behalf  of  the  unexnploy- 
able,  who,  in  spite  of  growing  prosperity,  will  continue  to 
remain  unemployed  unless  they  increase  their  earning  ability 
by  specialized  education. 


The  man  who  graduates  from  college  or  university  today  mn<l 
Btope  learning  tomorrow  Is  imeducated  the  day  after. 

The  report  of  President  Hoover's  special  committee  on 
recent  economic,  business,  and  employment  changes  should 
awaken  from  their  lethargy  the  intellectiuOly  indiffo-ent  who 
are  satisfied  with  the  education  they  received  in  school  or 
college  and  cause  them  to  realize  the  imperative  necessity  for 
making  investment  in  new  training,  new  knowledge,  and  new 
Ideas  if  they  hope  to  survive  and  get  ahead  financiidly. 

XJUBir  OB  PBBI8B 

We  are  living  In  a  swiftly  changing  world  where  people 
whose  knowledge  is  stale  or  incomplete  cannot  compete. 

Even  in  the  most  prosperous  times  employers  are  com- 
pelled to  drop  from  their  pay  rolls  the  self-satifled  men  and 
woman  who  have  quit  learning.  The  employee  who  does  not 
have  a  program  for  self -improvement  and  who  is  not  invest- 
ing in  new  education  of  s<«ne  kind  eventually  becomes 
mentally  rusty  and  is  as  much  of  a  menace  to  the  industry 
that  employs  him  as  the  machines  that  are  allowed  to 
become  rusty  and  in  need  of  repair. 

Job-destroying,  labor-saving  devices,  with  electric  brains 
and  fingers  of  steel,  are  daily  forcing  unprepared  thousands 
out  onto  the  dangerous  precipice  of  employment  and  business 
uncertainty  to  face  a  jobless  future.  It  is  either  learn  or 
perish. 

ouTwrmwo  thb  iuddlb-agb  dbao  likb 

■nie  middle-age  dead-line  employment  policy  Is  crowding 
counUess  numbers  past  40  over  the  precipice  of  employment 
uncertainty  partly  because  of  their  neglect  to  keep  their 
p«-sonalities  and  their  knowledge  up  to  date. 

One  way  for  people  to  outwit  the  fatal,  middle-age  dead 
Une  is  by  modernizing  their  minds.  The  door  of  opportunity 
Is  everywhere  being  slammed  shut  in  the  empty,  dull  faces 
of  smug,  contented  people  who  think  they  know  enough. 

Life  ends  at  40  for  those  who  do  not  continue  to  keep 
Sbreast  of  the  times.  There  is  no  middle-age  dead  line  for 
men  and  women  who  have  a  new  idea.  Unfortimately,  the 
last  thing  people  invest  in  is  an  idea. 

TOT7B  CBBATB8T  DANOEK 

Because  of  the  astounding  new  inventions,  increasing 
thousands  of  labor-saving  machines,  billion-dollar-merger 
combines,  overproduction,  chain-store  distribution,  merci- 
less new  competition,  the  middle-age  dead-line — employment 
policy,  and  other  alarming  revolutionary  changes  that  are 
coming  with  terrifying  swiftness,  millions  who  have  let  their 
training  and  knowledge  get  out  of  date  must  quickly  prepare 
themselves  to  readjust  their  lives  by  equipping  themselves 
with  new  facts  and  new  self-improvement  or  face  stark 
tragedy. 

The  late  President  CHdvin  Coolidge  pointed  the  way  to 
those  ambitious  to  advance  themselves  when  he  said  that 
the  chief  hope  of  the  average  man  today  is  in  his  mind. 

rOTTB  CBEATEST  HOR 

Those  who  have  been  listening  to  the  apostles  of  despair 
prophesying  dangerous  years  ahead  should  take  new  hope 


THB  OOVBRKMBNT  CAKHOT  HBLP  PSOPLB  WHO  OO  WOT  KBLP  THBKBBLVBa 

No  matter  how  many  billions  of  dollars  the  Oovcmment 
may  spend  to  help  people,  yet  much  of  the  spending  will 
be  in  vain  unless  people  are  encouraged  to  do  «rtmi.tHjng 
toward  helping  themselves  by  improving  themselves. 

No  legislati(»i,  no  government  can  change  this  funda- 
mental basic  law  that  to  earn  more  it  always  will  be  neces- 
sary to  learn  more  and  be  more.  The  moment  men  and 
women  stop  learning  they  begin  sUpping  and  no  government 
can  do  anything  about  that. 

Individualism  may  give  way  to  coQectivism  or  a  variety 
of  other  "  isms  "  but  that  will  not  change  the  fact  that  the 
individual,  in  the  final  analysis,  will  have  to  assume  the 
responsibility  of  doing  something  for  himself  by  following 
a  program  of  self -development  that  wHl  release  and  »w^^ 
usable  his  latent  and  often  wasted  ability. 

Intellectual  stagnation  is  probably  the  greatest  calamity 
that  can  happen  to  a  human  being.  But  Intellectual  stag- 
nation which  handicaps  people  in  getting  jobs  or  holding 
jobs  will  ever  remain  a  matta:  under  the  exclusive  control 
of  the  individual  himself. 

WHT  BO  MAHT  OOLLBQB  OBAOUATB8  FAIL 

But  you  ask.  if  more  education  is  the  means  by  which 
many  of  the  unemployable  can  make  themselves  more  cer- 
tain of  seciiring  employment,  then  why  are  so  many  college 
arui  university-trained  graduates  failures? 

The  answer  to  that  question  is  our  high  schools,  colleges, 
and  universities,  just  like  the  railroads,  banks,  and  most 
industries,  have  not  been  able  to  keep  up  with  the  new 
demands  resulting  from  rapidly  rhanging  conditions,  and 
therefore  have  continued  to  graduate  thousands  aimually. 
equipped  with  obsolete  educati(Hi  for  which  there  is  no 
market. 

Obsolescence  in  education  is  responsible  for  the  graduat- 
ing of  overstuffed  minds  without  trained  thiniring  capacity 
and  the  individual  handicapped  by  a  ncmthlnking  mind 
has  to  be  reeducated  before  he  can  be  put  on  the  pay  roll 
at  profit  to  himself  and  his  emploirer. 

Many  educators  agree  with  Arthur  Brisbane,  who  says: 

students  who  spend  4  years  in  c<^eg8  acqiilrlng  a  technical  edu- 
cation, which  only  a  few  use  afterward,  fcn^elt  about  60  percent 
of  their  chance  of  attaining  practical  suocesB  by  dectuctlag  man 
xisef  ul  effort  thalr  4  most  Important  yean. 

irCW  1CBTHO08   ZM   ABUVt  BDfUCATZOIt 

Chicago  University.  Columbia  University,  and  many  othnr 
leading  universities  of  the  country  have  done  good  work 
through  their  university  extension  courses  in  assisting  people 
to  acquire  the  additional  margin  of  education  necessary  to 
increase  their  earning  ability. 

Those  identified  with  the  American  Association  for  Adult 
Education,  who  recently  held  their  axmual  convention  in 
Washington,  have  done  a  great  work  in  aiding  people  to 
secure  the  kind  of  knowledge  necessary  for  their  advance- 
ment. 

The  Peoples  University  Service  is  stiD  i^nothCT  agency 
which  makes  available  to  adults  in  aU  walks  of  life  a  prac- 
tical training  that  is  original  in  that  the  facts  are  presented 
by  the  eye-learning  method. 

PICrDBXZXO  KKOWLKMB 

By  means  of  exhibits,  stage  demonstrations,  and  large 
numbers  of  colored  financial  and  business  charts  research 
findings  are  simplified  and  so  picturized  as  to  be  easily  un* 
derstood  and  easily  remembered. 


pmpaesymg  dangerous  years  anead  snouid  take  new  nope  {  derstood  and  easily  remembered. 
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By  this  eye-teaming  method  new  buslneaB  facts  from 
Department  of  Commerce  of  the  United  States  Qovemm^nt, 
and  other  research  bureaus  of  the  Goyemment  are 
Itractical  and  instantly  usable. 

In  an  effort  to  make  availatde  to  men  and  women  at 
ages  and  from  all  walks  of  life  the  researches  in  every  ^Id 
of  science  this  traveling  imiversity  service  has  provided  {in- 
formation in  motion  i^tures  featuring  the  kind  of  knopl- 
edge  which  extensive  surveys  have  shown  most  practical  in 
aiding  people  to  adjust  themselves  to  changing  business, 
emplo3m>ent,  and  economic  conditions. 


TO  RSLP  mr  nvriifkn  trexb  buuvupo  axzlztt 

Facts  are  brought  from  every  field  of  knowledge  Inchudi^ 
Mology,  psychology,  finance,  investment,  econcnnlcs,  scd 
9k)g7,  salesmanship,  advertisb^.  persomiel  relationa,  tnd 
cxtentive  information  is  given  showing  the  various  IsLCWn 
that  decrease  the  earning  power  of  the  iadlviclaal  In  various 
occupations. 

Self -study  plans  are  provided,  and  the  students  tre 
Aown  how  to  ofiranize  a  program  for  etmtimied  sdf -edu(  a- 
ttOD  and  self -development. 

Several  tons  oi  equipment  and  exhibits  are  used  in  p«- 
senting  modem  business  methods  and  personal  advanceuM  nt 
fessqns  featured  by  this  traiveling  imiveraity  service,  wh  ch 
to  the  most  extensive  and  the  first  ci  its  kind  in  the  fl  sld 
of  adult  education. 

It  is  the  purpose  of  educattonal  service  of  this  type  to 
simplify  some  of  the  vast  stor^oose  of  technical  knowlec  ge 
heretofore  available  only  to  laboratory  and  academic  tet  h- 
nkians  and  make  it  understandaUe  and  usable  for  the  m  an 
tn  the  street. 

It  is  an  effort  to  show  peopie  how  to  solve  their  old  pn  b- 

lems  with  new  knowledge.    In  his  great  speech  to  Congnss 

at  the  close  of  the  session  President  Roosevelt  said: 

Fear  and  worry  baaed  m  uaksowB  danger  eeotrfbute  to  80<lal 
wuvBt  and  flooooaxle  demoralisation. 

Tile  proper  kind  of  adult  education  helps  remove  some  of 
this  "fear  and  worry"  to  which  the  President  referr  sd. 
Tlje  proper  kind  of  adult  education  gives  people  sclent  fie 
Information  about  themselves.  It  shows  them  how  to  nu  x- 
ket  their  ability  to  a  better  advantage.  It  teaches  thm 
how  to  discover  and  develop  their  imused  mental  rcsourc  ss, 
how  to  train  themselves  for  more  effective  business  thiik 


in 


Ing,  how  to  plan  their  future  in  line  with  a  definite  succ(  iss 
goal,  and  how  to  advance  themselves,  by  scientific  methods, 
from  where  they  are  to  where  they  want  to  be  In  life. 
waxEoto  THs  icnni  raoM  fxab  and  wokkt 

Practical  adult  education  of  this  type  does  not  deal  _ 
academic  theories,  but  does  deal  in  the  kind  of  practickl, 
economic  and  business  facts  that  enable  men  to  free  thei  a 
selves  from  some  of  the  fear  and  worry  inspired  by  a  sei  se 
of  insecurity. 

Such  educational  agencies  as  night  schools  for  adulb, 
American  Association  for  Adult  Education,  the  People's  Ui  1 
versity  Service,  and  other  practical  agencies  for  aiding  m  ;n 
and  women  to  adjust  themselves  happily  to  a  changtig 
world   are   doing    something    toward   removing   fear    a^id 
worry  baaed  on  unknown  danger  which  contributes  to 
social  unrest  and  economic  d«noralizatioii,  the  goal 
ward  which  President  Roosevelt  is  directing  the  forces  bf 
the  United  States  Government  under  his  great  constructi  ire 
and  fearless  leadership. 

KT  tXCOaa  IN  THK  sivnvTT-THxai)  coiraitKss 
Mr.  CHAPMAN.  Mr.  Speaker,  a  little  more  than  a  we  * 
before  the  primary  in  1932  a  court  decision,  later  reverssd 
by  the  United  States  Supreme  Court,  held  that  the  Kex- 
tucky  redlstrlctlng  act  of  1932  was  Invalid,  and  caused  t  le 
names  of  27  candidates  In  the  various  districts  to  be  plac  id 
on  one  ballot  as  candidates  from  the  State  at  large.  Itte 
resiilt  was  that  the  seven  incumbent  Democratic  Cou^.^ 
men  from  Kentucky  were  renominated,  and  the  remaini 
two  nominations  went  to  Hon.  FnoMr  HAicxLTOif  and  He 
J.  Y.  BaowH  out  of  a  field  of  20  contending  for  those  t 
xemaining  places  on  the  ticket.    While  it 


one  of  RiiHey's  Believe  It  or  Not  pages,  nevertheless.  It 
Is  true  that,  although  my  majority  over  Blr.  Bxown  tn  the 
State  at  large  was  more  than  30,000,  my  majority  over  him 
in  the  17  counties  of  the  Sixth  Coogreesional  District  was 
11,444  and  my  majority  over  him  in  the  city  and  county 
of  his  residence.  Lexington  and  Fayette  County,  in  which  I 
carried  every  magisterial  district  and  8S  of  the  99  voting  pre- 
cincts, was  1,633,  yet  he  received  a  place  on  the  ballot,  and  in 
the  Democratic  tidal  wave  in  November  1932  the  entire  ticket 
was  carried  to  overwhelming  victory. 

Now  he  is  my  announced  opp(xient  In  the  primary,  August 
4.  1934.  in  the  17  counties  of  the  Sixth  Disteict.  which  the 
United  States  Suprone  Court  has  held  Is  a  valid  district,  and 
which  my  friends — aa  faithful  in  friendship  and  as  loyal  in 
poyty  fealty  as  any  men  and  women  on  tiiis  earth  evo" 
were— carried  tar  me  over  Mr.  Brown  2  years  ago  by  11.444 
majority. 

I  am  one  ^lo  does  not,  never  has.  and  never  will  clutter 
the  pages  of  the  ConroxxsaiomL  Rbdokd  with  speeches  or 
remarks,  such  remarks  consisting  dxtefly  of  blather  and 
demagogy,  all  at  a  tremendous  cost  to  American  taxpayers. 

Now,  I  feel  that  having  ^wken  only  a  few  times  when 
occasion  seemed  to  demand  it  on  legislation  with  which  I 
had  veritably  lived  in  my  own  committee,  Interstate  and 
Foreign  Coounerce,  it  is  proper  that  I  should  make  a  brief 
report  of  some  of  my  services  to  my  country,  my  party,  *^r\^ 
my  constituents  before  the  final  page  of  this  session  of 
Congress  is  written.  The  only  real  compensation  which  a 
Member  of  Congress  receives  is  the  consciousness  of  service 
rendered  to  his  country  and  the  satisfaction  derived  from 
performing  services  for  his  friends. 

I  shall  not  dwell  upon  the  record  which  I  made  during 
my  two  terms  prior  to  the  loss  of  my  seat  In  1928  as  a  resulC 
of  the  Hoover  landslide  which  swept  Kentucky  and  other 
normally  Democratic  States  into  the  Republican  column^ 
nor  shall  I  use  space  In  narrating  my  record  iii  the  Seventy- 
second  Congress,  last  of  the  Hoover  regime,  when  I  jjerved 
under  the  matchless  leadership  of  that  plumed  knight  of 
Democracy,  the  then  Speaker  of  the  House.  Jack  Gamer. 

AD  my  life  I  have  been  and  still  am  a  Democratic  Party 
regular  from  the  precinct  in  which  I  vote  In  Paris,  Bourbon 
County,  to  the  marble  corridors  of  the  Nation's  Capitol.  I 
believe  that  the  real,  regular  Democrats  are  entitied  to  all 
the  Jobs  in  the  Government.  I  believe  there  are  enough 
competent,  honest,  courageous,  regular  Democrats  to  fill 
creditably  every  office  in  this  land-  I  respect  the  views  of 
Andrew  Jackson,  who,  when  his  "  kitchen  Cabinet "  v  as  in 
session  at  the  White  House  one  night  considering  Federal 
appointments,  heard  one  of  his  advisers  say,  "  General.  I 
do  not  believe  we  can  find  a  Democrat  capable  of  filling  that 
office",  and  Old  Hickory,  pounding  the  table  with  his 
clenched,  bony  fist,  exclaimed:  "Then,  by  the  eternfJ.  we 
win  abolish  that  office." 

My  colleagues  in  Congress,  advocates  of  national  defense, 
and  farmers  and  horse  breeders,  as  well  as  the  press,  have 
been  so  generous  as  to  give  me  piincipal  credit  for  prevent- 
ing, from  the  Sixty-ninth  Congress— my  first— until  now, 
the  destruction  of  the  remount  service  of  the  Army. 

I  have  always  beUeved.  with  the  Father  of  his  Country, 
that  one  of  the  most  effectual  means  of  preserving  peace  is 
to  be  prepared  for  war,  and  have  been  a  staunch  advocate 
of  national  defense. 

It  was  my  good  fortune  to  be  the  Representative  of  the  old 
Seventh  District,  who  led  and  won  the  fight,  through 
months  of  battling  with  rival  sections,  that  caused  the  loca- 
tion in  that  district  of  the  magnificent  United  States  veter- 
ans' hospital,  presided  over  by  that  prince  of  Kentucfclans, 
Dr.  Jo  M.  Ferguson,  who,  with  his  excellent  staff,  ministers 
to  those  who  wore  their  country's  uniform  and  fought  for 
their  country's  flag,  with  skill  and  patriotism  and  tenderness 
and  love. 

It  also  gave  me  great  satisfaction  to  win  after  months  of 
effort  the  fight  to  construct  at  Lexington  a  new  Federal 
building  to  house  the  post  office,  the  United  States  district 
court,  and  other  Federal  agencies,  a  beautiful  edifice  soon  to 
be  dedicated. 
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In  1931  my  colleagues  made  me  a  member  of  one  of  the 
greatest  committees  in  the  House— Interstate  and  Foreign 
Commerce.  I  now  have  the  honor  through  seniority  of  hav- 
ing rather  high  rank  on  that  committee.  The  Committee 
on  Interstate  and  Foreign  Commerce,  under  the  leadership 
of  Hon.  Sam  Ratburh,  of  Texas,  than  whom  I  have  never 
seen  a  greater  committee  chairman,  has  handled  probably 
more  major  constructive  legislation  than  any  other  com- 
mittee hi  Congress,  legislation  constituthig  a  large  portion 
of  the  administration  program. 

Our  committee  has  jurisdiction  of  all  bills  pertaining  to 
transportation  and  transmission,  also  the  Panama  Canal 
Zone,  Ughthouses,  Coast  Guard,  Public  Health,  bridge  per- 
mits, and  everything  affected  by  the  commerce  clause  of  the 
Constitution. 

Among  major  legislation  handled  by  us  during  the  Seventy- 
third  Congress  were: 

Provided  for  a  full  and  fair  disclosure  of  the  character  of 
securities  sold  in  interstate  and  foreign  commerce  and 
through  the  mails,  and  to  prevent  frauds  in  the  sale  of  such 
securities.  I  spoke  on  the  fioor  In  favor  of  this  biU,  after 
spending  8  weeks  in  hearings  and  assisting  to  write  it.  If 
that  bill  had  been  a  law  during  the  past  decade,  $25,000,- 
000,000  would  have  been  saved  to  American  investors  who 
bought  fraudulent  or  worthless  securities.  Its  enactment 
constituted  the  redemption  of  one  of  the  most  important 
planks  in  the  Democratic  platform  adopted  at  Chicago  in 
1932. 

The  railroad  systems  of  our  country  were  on  the  brink 
of  bankruptcy.  The  hundreds  of  thousands  of  brave  men 
who  run  the  trains,  their  wives  and  children,  and  the  hun- 
dreds of  thousands  of  owners  of  railroad  securitiea— and 
that  Includes  the  savings  banks  with  all  their  depositors, 
and  insurance  companies  with  all  their  policyholders— were 
vitally  interested  in  saving  the  railroad  systems  from  wreck 
and  ruin.  The  President  had  promised  to  try  to  save  them 
and  asked  our  committee  to  formulate  the  necessary  legis- 
lation. We  did,  and  it  passed  both  Houses  and  the  railroad 
coordinatorship  is  now  functioning  for  the  benefit  of  rail- 
road labor,  railroad  security  holders,  shippers,  depositora 
In  savings  bcuiks,  insurance  policyholders,  and  the  general 
public.  One  of  the  strongest  speeches  the  President  ever 
delivered  was  his  speech  at  Salt  Lake  City  hi  1932  on  this 
subject,  and  his  pledges  were  redeemed  in  the  enactment  of 
this  bill  sponsored  by  him  and  our  committee. 

Realizing  the  havoc  wrought  by  the  panic  of  1929.  the 
President  asked  us  for  legislation  to  regulate  stock  exchanges 
and  over-the-coimter  markets  operating  In  interstate  and 
^foreign  commerce  and  through  the  mails,  and  to  prevent 
Inequitable  and  unfair  practices  on  such  exchanges  and  mar- 
kets. Our  committee  responded  by  reporting  a  bill  regulat- 
ing practices  of  stock  exchanges,  without  injuring  or  hamp- 
ering any  honest  business  of  any  kind  in  America.  It  was 
as  technical  and  complex  as  any  legislation  ever  considered 
by  Congress.  We  spent  9  weeks  in  hearings,  most  of  the 
time  sitting  both  mornings  and  afternoons,  and  giving  three- 
fourths  of  the  time  to  opponents  of  the  bill,  who  maintained 
the  most  powerful  and  bountifully  financed  lobby  that  ever 
infested  the  Capitol.  It  required  5  days  to  pass  it.  I  spoke 
in  favor  of  it.  No  finer  example  of  real  leadership  can  be 
cited  during  the  past  generation  than  the  manner  in  which 
the  genUeman  from  Texas  [Mr.  Raybxhin],  chairman  of  our 
committee,  piloted  this  Important  administration  legislation 
through  the  committee,  and  later  through  the  House,  with- 
out a  gag  rule  and  won  a  signal  victory  for  the  benefit 
of  honest  business  men  and  the  protection  of  American 
Investors.  It  Is  one  of  the  outstanding  accomplishments 
not  only  of  this  administration,  but  also  of  the  Democratic 
Party  in  all  the  years  of  history. 

Then  there  came  the  administration  bill  to  establish  a 
commission  on  communications  for  the  regulation  of  inter- 
state and  foreign  commimications  by  telephone,  telegraph, 
cable,  and  radio.  After  weeks  of  labor  on  that  important 
bill,  affecting  vitally  the  transmission  systems  of  the  world 
we  reported  and  passed  a  constructive  measure  without  even 
the  necessity  of  a  roll  call  In  the  House. 
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I  assisted  in  reporting  from  tlw  aune  committee.  Inter- 
state and  Foreign  Commeroe.  two  bUls  vitally  affecting  the 
men  who  work  on  raUroads;  the  men  who  run  the  tndns  and 
have  hi  theh-  care  the  lives  and  property  of  millions  of 
American  citizens.  They  were  the  bills  sponsored  by  t***^ 
vaUant  battier  for  right  and  justice  to  humanity,  my  col- 
league on  the  Committee  on  Interstate  and  Fteelgn  Com- 
merce, the  chairman  of  the  steering  committee  of  the  House, 
the  distinguished  gentieman  from  Ohio  [Mr.  Cftoanal. 
Those  bills  passed  both  Houses  and  are  measures  of  right 
and  justice  and  humanity.  One  of  them  provides  a  retire- 
ment system  for  railroad  employees  and  for  unemployment 
reUef;  the  other  amends  the  Railway  Labor  Aet  so  as  to 
guarantee  prompt  disposition  of  disputes  between  capital 
and  labor.  Both  measures  are  just  and  righteous,  and  I 
deem  it  an  honor  to  have  enjoyed  the  privilege  of  irriirttTif 
in  framing  and  enacting  them  hito  law  for  the  protectloa 
of  the  soldiers  of  the  steel  raila-thoee  who  risk  tbelr  Uvea 
for  the  comfort  and  protection  of  the  general  pubUo. 

The  able  and  diligent  Chairman  of  the  Committee  on 
Interstate  and  Foreign  Commerce.  Mr.  Ratsubh.  named  at 
the  subcommittee  on  bridges:  Mr.  MTi.fm>f.  of  uiMaoiai' 
Mr.  CHATMAir,  of  Kentucky;  and  BCr.  Holmb.  of  Maanchu- 
setts.  No  man  ever  had  more  capable  and  TtgOant  ool- 
teagues  on  any  committee  than  Captato  MxLUOAir  and  Mr. 
Houos.  We  have  jurisdiction  over  permits  to  construct  all 
toidges  over  navigable  waters,  hiterstate  and  international 
boundaries.  There  were  referred  to  us  for  hearings  17» 
bridge  bills.  After  careful  hearings.  104  were  xeported  to 
the  House.  86  of  which  passed  both  House  and  Senate,  and  4 
of  which  passed  the  House  but  did  not  pass  the  Senate. 

As  to  general  legislation  in  the  committee.  1S4  tafUs  were 
referred  to  us.  We  reported  38,  while  17  of  them  passed 
both  House  and  Senate  and  9  ftiMit^^^onaJ  bills  pamed  the 
House. 

We  held  hearings  on  bills  to  empower  the  Interstate  Com- 
merce Commission  to  regulate  trucks  and  motor  bunes  en- 
gaged in  interstate  commerce,  bills  to  control  the  petroleum 
industry,  and  a  number  of  other  important  measures,  bat 
did  not  report  on  them.  We  did  provide  for  the  appoint* 
ment  of  a  subcommittee,  headed  by  the  able  Member  ftam 
Maryland  [Mr.  Cautl,  to  make  a  thorough  hivcstlsation  of 
the  petroleum  industry  and  report  to  us  when  Congxeae 
reconvenes  in  January.  We  arc  confident  that  the  subcom- 
mittee will  perform  capably  and  courageoudy  and  provide 
us  with  facts  on  which  to  base  i^iatever  remedial  tegialatiaa 
may  be  needed. 

I  have  kept  faithfully  every  preelection  pledge  which  I 
made  to  the  people  of  what  I  believe  Is  the  greatest  con- 
gressional district  between  the  two  mmnn  the  Ashhmd 
District  of  old  Kentucky.  I  have  stood  by  the  Fiesldent  on 
every  proposal,  hicludhig  gag  rules,  except  on  one  subject 
on  which  I  had  made  preelection  pledges  and  had  deep  con- 
scientious convictions. 

This  reference  is  to  veterans'  legislation.  I  never  have 
broken  a  promise  and  I  never  will.  When  that  bill  «^"Mr 
before  the  House,  it  contained  provisions  which  I  had  pledged 
my  constituents  I  would  not  support,  and  I  did  not.  As  that 
bill  came  to  a  vote  In  the  House  it  contained  provisions  tJi^t 
would  have  taken  every  Spanish-American  War  veteran'a 
pension  from  him  unless  he  could  show  that  he  had  suf- 
fered actual  battle  casualties— had  a  1^  or  an  arm  shot 
off — and  35  years  after  that  war,  how  many,  if  you  plcaao 
with  inadequate  medical  records:  with  comrades  scrittered 
and  dead— how  many  do  you  think  could  possibly  supply  the 
requisite  records  to  prove  service  connection  unless  they  were 
actual  battie  casualties?  It  would  be  impossible.  They,  like 
their  sons  In  the  World  War.  had  one  Impulse  when  time 
came  to  discharge  them.  They  did  not  qiiibble  over  a  health 
certificate  on  their  dischaxges.  They  wanted  one  thing; 
theh:  only  thought  and  feeling  was,  "  I  want  to  go  home."* 

Among  the  many  atrocities,  cruelties,  and  inh^^tpftnltlfa 
in  the  so-called  "economy  bill"  was  a  provision  that  a 
soldier  with  arrested  tuberculosis  coiild  not  receive  compen- 
sation. Many  soldiers  having  tuberculoais  and  receiving  the 
proper  care  were  able  to  arrest  the  disease.    However,  when 
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^xem&iniQc  places  on  the  ticket.    While  it  may 


-  »*    ^.w«* .,  .»UM  wi^ici:  x'vacrzu  agencies,  a  Deautliul  cdince  soon  to 
H  »|be  dedicated. 
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the  necessity  of  a  roU  call  in  the  House. 
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Btiuua.    ouuijr  sotaiers  naving  cuoercuioas  frrxi  reoeivuig  tot 
proper  care  were  able  to  arrest  the  disease.    However,  wh«a 
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they  weni  back  to  work  to  Aocs.  Hillli;  stores,  or  oz 
hfllsklfn.  as  Utey  labored  on  earning  a  hfeHhood  for 
dependents,  natoraOy  their  tabercnloBis  would  get 
and  the  so-called  "Bcocomy  Act",  acainst  which  I 
decreed  that  they  should  to  down  to  their  grayes  witiiout 
Belief  from  the  country  they  had  served,  with  their  i  ives 
and  children  destitnte  and  the  veterans  "unhonored  imtvI 


the 
heir 

worse, 
vited. 


knrOifr  thtog  I  oppoaeJ  In  the  so-called  **  economy 
the   ductilue  of  prior  adjudication.     0  a  boy 
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just 


back  from  Rrance  applied  for  compensation  and  la  deed 
one-half  percent  of  having  a  compensable  degree  of  dls- 
abihty.  and  after  going  on  through  months  of  ton,  eum- 
inca  living,  working  in  an  ofDce,  a  mill  or  (Hi  a  farm,  got 
In  worse  condition,  and  became  100  percent  totally  disal  tied, 
this  bill  elooed  the  door  of  ttoe  Veterans'  Administratio  i  to 
him.  He  might  have  been  sheU  «>wviBfn|  and  had  mcatal 
troubles;  he  might  have  been  gassed  and  had  tubercul^  eis; 
he  might  have  had  heart  trouble.  He  might  be  permane  atly 
and  totally  disabled,  but  this  bill,  which  I  voted  aganst, 
said  he  never  could  go  back  and  be  examined  again,  ihat 
even  though  he  wae  100  percent  totally  and  permanent 
dIsablMl.  the  door  of  the  Vet^ans'  Administration 
closed  to  him  and  that  he  never  could  reopen  his  case. 

If  the  "eeoncmy  bUl"  so-called,  against  ^rttich  I 
had  become  a  law  as  It  passed  the  Bouse  that  day.  a 
majority  of  the  veterans'  hospitals  would  have  been  „ 
mie  boys  without  any  other  m^^ruf.  of  gupport  would 
been  tonaed  out.  The  victims  of  the  war  in  the  Lezi 
Btaspital  would  have  been  a  pttiabie  sight,  tamed  out, 

sent  to  the  already  congested  Kastem  State  Hospital 

rest  tied  to  bedposts  to  save  them  from  committing  act  s  of 
▼tolence  against  themselves  and  others. 

In  the  same  biH  as  It  passed  the  House,  when  I  vited 
against  it.  there  was  the  provision  that  if  a  veteran  . 
Ills  service  entered  into  an  Insurance  contract  with  ttte 
enuaent,  just  as  binding  and  sacred  as  any  contract 
be.  had  paid  an  his  premiums  promptly,  and  his  policy 
tainad  the  provision  that  if  he  shouM  become 
and  totally  disabled  he  could  receive  a  specified  . 
cadi  month,  and  if  he  did  become  permanently  and  . 
disablad.  and  the  Veterans'  AdnUnistration  refused  to 
oat  the  contract  of  insurance  between  him  and  the  < 
ment,  this  biB  provided  that  he  could  not  file  suit  to 
Ida  contract.   It  also  provided  that  If  he  had  afready 
maiX  that  the  so-called  " Economy  Act**  was  constituted 
demurrer  and  the  dismissal  of  the  suit.    It  also  provided 
tf  he  had  tried  his  case  and  received  a  judgment 
United  States  District  Ooart  that  he  never  could 
that  jurtgwMfnt  as  kng  as  the  sun  tiOam. 

The  Suiaeuie  Cbnrt  a  few  days  ago  decided  a  case  In 
torn  these  Insuraooe  rights  of  veterans.  It  held  unconstku- 
ttonai  aad  void  the  attempt  to  prevent  a  veteran  from  si  ing 
upon  said  contract.  It  stated  substantially  that  such  c  sn- 
traciual  rights  oould  not  be  taken  away  from  such  vete:  an. 

SInoe  the  enactment  of  the  so-called  "  Beonomy  Act "  the 
OongresB  has  modified  and  UberaUnd  it  and  repealed  m  my 
of  Its  worst  provisions.  I  have  supported  every  measur<  to 
hberahae  It  and  make  it  less  cruel  and  Inhumane  ttian  it  ras 
Che  day  it  flist  passed  the  House,  when  I  oppoeed  it  \ 
kplishments  for  my  constituents  during 


tv- 


in 


blv- 


Mr.  R. 

John  H 


«f  Kmlnenne, 


several  months  in  cooperation  with  the  Ken 
Seed  Chowers'  Cooperative  Association,  of  w: 
Penn  T&ylor,  of  Wimdiester,  is  president,  and 
tones,  of  Nteth  lilddletown,  is  secretery.  axKl 
Growers'  Association,  of  which  Mr.  R.  R. 
Is  president.  In  a  successful  effort  to 
to  the  Oovemment.    The  sale  of  the 
saved  ttw  greweis  from  a  critical  situation  and  _.» 
8»3e  of  the  1O.06O.OOO  pounds  of  the  1931  surplus  of  bluegz  iss 
'    a  good  price  for  the  1933.  1833.  and  1934  cr{ps 
vad  bioefrass  produeen  tnm  Irreparable  toss. 
Ifi*.  ^Itner  have  been  so  generoos  as  to 
to  the  seed  ptodULeis  living  me  a  large 
eiUttt  for  saving  tha  eeei  jroduteta  in  Ibis  ***«*■ 


he 


and  sa 
Taylor 


1  cooperated  with  livestock  auction  managers  in  Kentucky 
In  saving  livestock  auction  markets  from  destruction  when 
those  maikets,  serving  thousands  of  farmers  and  stock 
raisers  in  Kentucky,  were  threatoied  with  destructioa  by  the 
tentative  code  prepared  by  the  big  terminal  markets. 

I  was  instrumental  in  averting  milk  strike  at  Lexington, 
Priding  action  of  the  Agricultural  Adjustment  Administra- 
tion, whose  promise  of  cooperation  I  had  secured. 

Those  meet  interested  and  active  in  behalf  of  tobacco 
growers  have  been  so  kind  as  to  credit  me  with  havir«  taken 
a  major  part  in  the  plan  for  rednctdon  of  tobacco  taxes. 
Among  my  other  activities  in  this  behalf  I  introduced  bills  in 
this  and  the  preceding  Congress  to  reduce  taxes  on  tobacco 
products.  I  shall  continue  this  fight  for  the  producers  of 
Kentucky's  principal  money  crop. 

I  took  a  leading  part  in  advocacy  of  the  bill  to  i»trtect 
signers  of  acreage-reduction  agreements  between  the  Gov- 
ernment and  tobacco  producers. 

When  the  Agricultural  Adju«tm«it  Act  was  passed  I  took 
an  active  part  in  securing  a  change  in  the  base  period  for 
tobacco,  which  resulted  In  raising  the  parity  price  of  burley 
ftom  10  cents  to  16J  cents  per  pound,  which  added  millions 
of  dollars  to  the  income  of  burley  tobacco  farmers. 

I  opened  and  led  the  speaking  campaign  in  December 
1933  to  secure  signatures  to  acreage-reduction  agreements  In 
Kentucky,  which  resulted  in  more  than  90  percent  of  the 
burley  producers  signing  contract*  with  the  Government  to 
reduce  the  tobacco  crop  in  1934,  as  a  part  of  the  Agricultural 
Adjustment  program. 

I  took  a  leading  part  In  advocacy  of  the  bin  to  protect 
dgneiB  of  acreage-reduction  agreements  betwera  the  Gov- 
ernment and  tobacco  produoo^  and  believe  it  will  prove  to 
be  a  beneficial  measiue. 

I  sworted  the  measure  to  guarantee  the  principal  as  wen 
as  interest  on  bonds  of  Home  Owners'  Loan  Corporation, 
which  should  prove  a  great  boon  to  home  owners. 

I  introduced  and  succeeded  in  passliw  a  bill  to  coin  600.000 
half  dollars,  the  profit  from  the  sale  of  which  will  be  used  to 
purchase  and  donate  to  the  Federal  Government,  as  a  na- 
tional monument.  Port  Boonesborough.  Boones  Station. 
Bryans  Station,  and  the  Blue  Ucks  Battlefield,  and  also  a 
measure  by  which  the  President  Is  authcnrized  to  accept  on 
behalf  of  the  Federal  Government  those  four  historic  sites 
as  a  national  pioneer  mcmument. 

With  the  cooperation  of  the  American  Legion,  Daughters 
of  the  Confederacy,  and  other  patriotic  and  civic  organiza- 
tions. I  Introduoed  a  biO  to  inscribe  on  the  walls  of  the 
aB:Q>hitheater  trophy  room  at  Arlington  NaUonai  Cemetery 
the  tanmortal  martial  elegy  "  The  Bivouac  <rf  the  Dead  "  by 
the  Illustrious  Kentuddan.  llModore  CHara. 

When  a  determined  effort  was  beh>g  made  by  one  Ken- 
tucky Member  and  some  others  to  defeat  the  veteran  Ken- 
tucky Democrat  and  former  Congressman  from  my  district 
Hon.  South  Trimble,  of  Frankfort,  for  Clerk  of  the  House  of 
Representatives.  I  led  the  fight  for  his  reelection,  as  I  had 
fbr  his  election  3  years  before. 

I  helped  secure  an  airport  for  DanvlDe  and  worked  for 
favoraMe  consideration  of  numerous  other  public-works 
projects  for  the  sixth  district,  such  as  water-works  plunts,  a 
ooDege  library,  and  so  forth,  and  in  several  cases  was  suc- 
eeesful.  I  also  helped  the  citizens  of  Winchester  In  securiijg 
an  additional  story  to  the  Federal  building,  which  will  house 
an  important  Federal  activity. 
I  helped  to  open  several  cloeed  banks  in  my  district. 
When  two  of  the  most  brutal  nrarders  in  the  history  of 
Kentucky  were  committed  in  Bfercer  and  Jessamine  Counties 
and  local  law-enforcement  officers  communicated  their 
wishes  to  me  that  they  needed  assistance  in  recovering  the 
body  of  one  of  the  victims  from  Herrington  Lake  In  order 
to  secure  the  conviction  of  the  perpetrator  of  the  crime.  I 
promptly  secured  the  cooperation  of  ttje  Navy  Department, 
and  three  master  divers  were  sent  to  Kentucky  and  weie 
successful  in  thdr  efforts. 

Tlie  voters  ot  the  district,  wWch  It  Is  my  honor  to  repre- 
sent, have  idaeed  upon  me  a  debt  of  undying  gratitude 
which  I  can  repay  only  by  rendertag  to  them  devoted,  dBI- 
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gent,  faithful,  and  courageous  service.  That  service  I  have 
sought  to  render  in  the  past,  and  I  pledge  to  them,  who  have 
reposed  such  confidence  in  me.  a  continuance  of  that  service 
in  the  future. 
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Mr.  WOLVERTON.  Mr.  Speaker,  it  is  gratifying  to  realise 
that  some  of  the  injustices  sufTered  by  veterans  and  their 
dependents  as  a  result  of  the  so-called  "  Economy  Act "  of 
last  year  have  been  corrected  as  a  result  of  legislation  passed 
by  this  Congress  over  the  President's  veto.  There  are  yet 
many  inequities  and  injustices  that  remain  for  correcUon  by 
another  Congress,  The  progress  made  by  this  Congress 
however,  in  rectifying  the  wrongs  committed  by  the  previous 
Congress  in  Its  very  drastic  and  unfair  treatment  of  vet- 
erans' affairs,  gives  promise  that  there  will  be  continued 
action  until  every  wrong  is  righted.  This  change  of  attitude 
upon  the  part  of  many  Members  of  Congress  toward  veter- 
ans' legislation  brings  a  sense  of  JustiflcaUon  to  those  of  us 
Who  last  year  cast  our  vote  against  the  legislation  that 
sought  to  balance  the  Budget  at  the  expense  of  deserving 
veterans,  widows,  and  orphans. 

The  so-called  "  Economy  Act "  was  passed  under  the  pre- 
tense that  a  bahinced  Budget  would  result  and  that  such  was 
necessary    to   maintain    the   credit    of   the   NaUon. 

If  this  had  been  true,  and  not  the  direct  result  of  a  high- 
powered  propaganda  carried  on  by  the  National  Economy 
League  in  behalf  of  those  who.  because  of  their  wealth  were 
subject  to  the  payment  of  income  taxes,  there  would  have 
been  no  such  outburst  of  indignaUon  and  cry  of  distress 
raised  by  veterans  and  Federal  employees.  But  when  all 
pretense  of  a  balanced  Budget  was  cast  aside  by  ever- 
increasing  expenditures  to  provide  thousands  of  Jobs  of  a 
political  character  for  political  workers— and  there  have 
been  81.000  additional  and  new  Jobs  provided  during  the 
past  year  over  and  above  what  previously  existed— it  was 
natural  for  veterans  and  others  to  ask  why  should  deserving 
veterans  and  Federal  employees  be  required  to  pay  for  this 
orgy  of  spending  by  reduction,  and  entire  loss  in  some  cases 
of  disability  allowances  and  compensation. 

And  furthermore  It  is  weU.  when  considering  the  neces- 
sity of  a  balanced  Budget,  to  realize  that  there  are  three 
ways  to  accomplish  the  purpose.  One  method  is  to  cut  cx- 
pjmditures  until  they  do  not  exceed  income  received-  the 
other  method  is  to  increase  the  income  until  It  equals  the 
expenditures:  or  there  might  properly  be  a  combinaUon  of 
both. 

♦v*^  injustice  of  the  Economy  Act  was  due  to  the  fact 
that  it  only  adopted  the  first  method  and  thereby  required 
disabled  veterans.  Including  old  Civil  War  veterans  and  their 
widows  and  underpaid  Government  employees  to  suffer  cuts 
to  order  that  the  Budget  might  be  balanced.    It  Is  almost 
inconceivable  that  veterans  disabled  in  the  service  of  their 
country   and   even   widowed   scrubwomen   working   on  the 
floors  of  Government  buildings  for  a  few  dollars  per  week 
should  be  required  to  carry  the  burden  of  maintaining  the 
CTedlt  of  the  Nation.    Dictatorial  power  was  given  to  the 
President  to  accomplish  the  purpose.    It  would  have  been 
more  just  if  the  dictatorial  power  had  been  broadened  so  as 
to  Include  the  right  In  the  first  Instance  to  compel  addi- 
tional contributions  from  possessors  of  wealth,  who  were 
most  able  to  pay.    Why  require  the  disabled  veteran,  the 
Widow,  and  the  scrubwoman  to  balance  the  Budget  when 
the  wealth  of  the  country  Is  permitted  to  invest  in  tax- 
exempt  securities  and  thereby  escape  making  any  contri- 
bution to  the  Government?     What  right  have  these  indi- 
viduals and  their  associates  In  the  National  Economy  League 
many  of  whom  benefit  by  mall  and  other  subsidies  and  large 
retirement  pay  or  pensions  from  the  Govermnent.  to  cry 
Treasury  raiders  "  at  deserving  veterans?    It  was  the  real- 
ization that  a  great  wrong  had  been  done  a  year  ago  that 
caused  Congress,  In  answer  to  a  Nation-wide  demand,  to 
reverse  Itself  this  year;  and  I  am  confident  that  a  sympa- 
thetic and  Just  treatment  of  veterans  and  Federal  employees 
wlU  continue  to  evidence  itself  untU  full  justice  has  been 
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It  is  also  gratifying  to  reaUn  that  tn  the  ctostof  hoars  of 
CMigress  favorable  consideration  is  given  to  a  bill  that  will 
wrtend  reUef  to  some  of  the  widows  and  orphans  of  World 
War  veterans  who  had  previously  been  denied  nttlttanoo  of 
f^»r^\.'^®'*  *"*  thousands  of  needy  World  War  widows 
in  the  United  States,  with  small  children,  who  laoatvo  no  aid 
or  Mvy  kind  from  the  Government,  -niey  an  entitled  to 
relief  not  only  from  a  humanitarian  standpoint  but  also  as  a 
?*'i^^  common  decency  and  welfare  to  ths  country,  thi^ 
has  been  corrected  to  some  extent,  but  the  fuU  victory  Is  vat 
to  be  won.  '      '^ 

•nie  Government  of  the  United  SUtes  has  a  saorsd  duty  to 
perform  toward  its  defenders  and  their  dependents.  Tf 
men  who  offered  thehr  Uves  for  the  country's  difense  wero 
given  every  assurance,  based  upon  the  former  establlahed 
poUcy  of  the  Oovemment,  that  they  would  be  cared  for  in 
time  of  need  and  their  dependents  would  not  be  permitted 

^J^^  K  ^*°  ^K.  ^*^  '°°*-  I'  it  was  not  in  the  written 
contract  between  them  and  the  Government  when  they  en- 
Usted.  then  it  was  most  certainly  there  in  principle. 
Through  all  the  years  of  this  Nation's  history  thara  haTboim 
a  recogniUon  of  this  obligation  by  the  Govemmant,  aad 
r^H  ^  *  **"*^  "**°°  •*^*^  of  us  to  see  that  it  ihaU  oontlnua 
to  be  recognised.  No  nation  should  ever  forget  the  laert- 
fices  of  its  defenders,  nor  cease  to  be  grateful 

THX  COST  or  TRB  asw  MAL 

Mr.  BOLTON.  Mr.  Speaker,  a  review  of  appropriatlona 
made  and  obUgaUons  incurred  by  the  Seventy-third  Con- 
gress for  the  first  2  years  under  the  new  deal  dlselOMs  not 
only  enormous  sums  which  have  been  made  available  and 
are  being  expended  but  also  the  fact  that  the  admlnlttra- 
Uon  has  not  kept  the  pledges  which  the  Democratic  Party 
and  the  DemocraUc  candidate  for  President  »\rt^  to  tha 
American  people  In  1033.  Generally  speaUng.  quite  tha 
contrary  is  true.  It  Is  not  feasible  to  search  out  an  tha  In- 
consistencies and  cite  them  at  this  time,  but  It  Is  nMnntlal 
that  we  call  attention  to  certain  statements  made  during 
the  campaign  of  1932,  as  these  formed  a  basis  on  which  the 
people  of  this  country  expressed  themselves  at  tha  last  na- 
tional election. 

At  Chicago.  Governor  Roosevelt  accepted  the  Democratio 
platform  100  percent,  without  reservations  or  qualifleatlons 
of  any  kind.   In  his  opening  radio  speech  he  said: 

A  pUtfonn  i«  a  propoMi  and  at  the  aaiM  tUa*  a  promise  bUid- 
Ing  on  tbe  party  and  iU  oaodklataa.  ««m^  nwa- 

At  Brooklyn,  just  prior  to  election,  he  said  publicly: 

I  bava  been  acrupuloualy  oareful  to  make  no  Idle  promlMa  to 
ralae  no  f alae  hopes.  ^^  •^  ""■"•  •** 

The  plank  in  the  Democratic  platform  of  1913  on  publlo 
economy  reads  as  follows:  •-~«— 

We  advocate  an  immediate  and  dnutlc  r«duetion  of 
mental  expendlturea  by  aboUahlng  uaeleai  ooramlmlona  aoo  «— ~- 
comoiidatlng  departmente  and  bureaus,  and  allmlnatlae  atemvT. 
gance,  to  accompliah  a  aavlng  of  not  le«  than  25  wueant  in  SI 
coet  of  Federal  Oovemment,  and  we  eall  upoa  the  Damoar^ 
Party  in  the  Statee  to  make  a  aealoua  effort  to  achieve  a  praoor. 
tlonate  recult.  We  favor  malntenanoe  of  the  national  oradirb* 
a  rederal  Budget  annuaUy  balanced  on  the  barta  of  aoewmte  ^ 
ecutive  eatimatea  within  revenuea,  raised  by  a  antem  of  tettt^ 
levied  on  tbe  principle  of  ablUty  to  pay.  "" 

Compare  that  with  administration  policies  of  today 
Repeatedly  while  a  candidate  the  President  promised  a 
reduction  of  25  percent  in  the  cost  of  the  nderal  Oovem- 
ment.   He  was  consistent  in  his  demand  for  and  prooUas  of 
a  balanced  Budget,  and  to  his  first  campaign  speech  said: 

Let  us  have  the  courace  to  atop  borrowing  to  meet  eontbHdiw 
deflelta.  Stop  the  deflcita.  Bevenue  muet  cover  czDendlturMbv 
one  meana  or  another.  ym,i*u*urwm  dj 


At  Pittsburgh,  to  October  1932,  he  attacked  tbe  "un- 
precedented btu-eaucracy  that  had  assembled  to  Washing- 
ton "  during  the  previous  4  years  and  promised  to  eUmlnata 
it.  The  resulU  stand  out  boldly  as  unrebuttable  proof  that 
these  promises  were  idle  gestures.  An  *»*am*nstlOT>  of  tha 
record  todlcates  that  once  to  ofllce  and  to  control  of  tha 
machinery  of  government  the  administration  made  no  at« 
tempt  to  keep  faith  with  the  people  who  had  bean  fwayad 
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As  shown  from  these  campaign  statements,  emphasis  was 
laid  on  the  growth  of  boreaucracy,  on  the  cost  of  govern- 
ment, and  the  danger  of  Oovemment  borrowing  and  grow- 
hiC  defldts.  and  solemn  promises  made  to  eHmtnate  or 
reduce  these  operations  In  order  to  sustain  our  national 
credit.    What  has  actoaUy  xesulted? 


Qvlte  OQOtrary  to  any  announced  idan  prior  to  taking 
efltoe.  the  Prerident  has  launched  into  a  program  avowedly 
experbnental,  calling  for  not  only  the  expansion  of  existing 
ageneles  and  bureaus  but  the  creatlaii  of  many  more,  extend- 
ing Into  Industry,  agriculture,  business,  and  other  fields  of 


Tnstfiad  of  reducing  bureaucracy,  the  administration  has 
Wfeited  to  the  spoils  system  in  Its  worst  stage,  ignoring  the 
eivfl-flcnrioe  reguirements  and  proceeding  to  give  many, 
many  thooaands  of  positions  to  members  of  its  own  party 
at  the  cjipeuw  of  ttw  merit  system.  Instead  of  using  the 
established  agencies  of  the  Oovemment  for  the  pmpuee  of 
handling  in  an  orderty  way  the  bilhons  of  dollars  which 
hav«  been  and  are  being  spent,  new  aaenrtes  have  been  set 
up  at  sueh  a  pace  that  It  Is  weU  nich  «"*r"«««**^  to  teU  how 
many  there  are  or  whether  they  conflict  with  each  other. 
While  some  transfers  of  commissions  and  ofBoes  have  been 
made  between  the  departments,  reports  show  the  number  of 
civilian  employees  in  the  executive  branch  of  the  Govern- 
ment has  Increased  from  563,000  on  March  1, 1933.  to  6444)00 
in  April  19S4.  Figures  are  not  available  for  those  agencies 
not  reporting  to  the  Civil  Service  CommisskoL  Neither  doee 
this  Include  the  enrolled  personnel,  such  as  the  Army,  Navy, 
and  Civilian  Conservation  Corps.  Over .  40  new  agenciw 
have  been  created,  such  as  the  A.A^  the  P.W  A^  the  N  Jt  JL, 
and  other  alphabetical  designations,  acting  under  authority 
granted  to  the  President,  responsible  to  the  President,  but 
not  under  budgetary  controL  The  cost  to  the  Oovemment 
is  not  ctilBmlt  to  visualiae.  There  is  little  cohesion  between 
these  new  agencies,  nor  is  there  any  general  scheme  of  pro- 
cedure— largely  an  assortment  of  governmental  bureaus  and 
commissions  gradually  regimenting  the  American  people  into 
a  socialistic  and  paternalistic  form  of  dictatorship.  History 
shows  that  while  it  is  very  easy  tor  the  Oovemment  to  take 
on  new  power  under  the  guise  of  an  emergency,  to  get  rid 
of  Government  oppression  and  centralization  of  power  is 
another  and  dillcutt  matter.  Most  of  the  activities  of  our 
Oovemment  now  considered  pennanent  were  originally 
ewtahhshfirl  as  temporary  agencies  on  the  basis  of  some 
emergency,  and  they  still  remain  with  us. 


Appropriatloni  and  oontiiwent  obligations  for  the  first 
S  years  of  the  present  administratlcm  reach  a  staggering 
total  of  over  $tt.000.0004XN).  This  amount,  covering  buta 
years,  is  five  bUlicms  more  than  the  total  w^tina^i  debt  at 
the  time  the  present  administration  took  <dBce.  Of  this 
amount  twenty  billions  represents  outright  appropriations. 

Without  making  any  attempt  to  clarify  one's  oonoeption  of 
just  how  enormous  a  billion  is,  some  idea  may  be 
through  a  comparison  with  the  amount  of  currency  in  dr 
culatlon.    According  to  Treasury  reports  there  is  about 
per  capita,  or  five  ^jTitnng  of  money  in  actual  circulation. 

The  total  Income  of  all  the  people  of  the  United  States 
during  1933  Is  estimated  at  approximately  forty  billions,  and 
the  total  cost  of  all  eovemments—Federal,  State,  ooimty, 
and  k)cal— during  1932  at  about  fifteen  billions. 

The  FMeral  Government  under  the  present  administra- 
tion has  already  added  to  the  contingent  ^"g^tl^nf  of  the 
people  of  the  United  States  thiymyh  appropriations  and  au- 
thorhnd  bond  Issues  an  amount  which  is  more  than  double 
the  total  value  of  monetary  gold  in  the  world  as  of  January 
1  of  tikis  year. 

Cangrees  has  capitulated  and  delegated  Its  legislative 
pQfwen  to  the  Kxecutlve^    It  surrendered  tta  coDstitotionalJ 


right  of  appropriating  money,  and  placed  Ihls  authority  In 
ttie  hands  of  the  Chief  Sxecutive  through  Its  practice  of 
lump-sum  aiH>ropriations,  accompanied  by  blanket  and  un- 
limited authority— all  upon  the  excuse  of  meeting  a  national 
emergency.  Such  practice  is  absolutely  un-American  and 
undemocratic,  and  while  defended  <m  the  ground  of  a  na- 
tional emergency,  is  absolutely  pernicious  in  the  extent  to 
which  it  has  been  carried. 

Instead  of  making  the  drastic  reductions  in  governmental 
expenditures  as  promised  by  the  present  administration, 
there  has  been  no  real  effort  displayed  to  reduce  such  costs. 
TTie  cost  of  Federal  Government  covers  expenditures  for 
both  ordinary  operations  and  emergency  activities.  Con- 
trary to  past  practice,  the  administration  today  has  set  up 
a  dual  system  of  bookkeeping,  one  to  cover  the  ordinary 
expenditures  of  the  Government,  the  other  the  so-called 
"  emergency  demands  ",  and  in  so  doing  now  tells  the  coun- 
try that  its  promises  to  reduce  the  expenditures  of  the  Gov- 
erzmient  by  25  percent  were  based  on  the  cost  of  ordinary 
operations  of  Government.  Even  accepting  this  system  of 
bookkeeping,  a  study  of  the  activities  of  the  Government 
during  the  past  2  years  win  indicate  that  these  reductions 
have  fallen  far  short  of  the  25  percent  promised.  Great 
emphasis  has  been  laid  upon  the  regular  appropriation  meas- 
ures which  do  show  some  reduction,  and  in  many  izutances 
have  been  reduced  by  Congress  below  the  Budget  estimates 
of  the  Executive.  Tills,  however,  is  misleading,  as  practi- 
cally all  the  funds  for  such  purposes  as  highways,  public 
buildings,  river-and-harbor  improvements,  flood  control, 
reclamation  works,  and  naval  construction,  all  carried  in  the 
regular  appropriati<»i  bills  of  previous  years,  and  considered 
ordinary  operations,  have  been  taken  out  of  the  annual  ap- 
propriation bills.  These  activities  are  provided  for,  however, 
tn  greatly  increased  amounts  through  so-called  "  emergency 
allocations  and  appropriations  **,  and  if  added  to  the  regular 
appropriation  totals  would  show  an  actual  increase  in  the 
eost  of  regular  appropriation  measures.  A  study  of  the  ap- 
pended tables  will  Indicate  the  extent  to  which  so-caUed 
"  emergency  funds  "  have  supplemented  the  regular  appro- 
priation activities. 

We  have  never  before  established  an  emergency  Budget 
in  the  Federal  Government.  It  has  been  the  policy  of  other 
administrations  to  consider  all  expenditures  in  one  Budget 
which  must  be  met  by  governmental  receipts.  Even  during 
the  World  War  all  the  expenses  of  that  emergency  were  in- 
cluded in  the  regular  Budget.  It  remained  for  the  new  deal 
to  set  off  by  themselves  the  expenditures  termed  "  emer- 
gency **,  many  of  which  are  not  mentioned  or  considered  in 
statements  emanating  from  the  Executive  with  regard  to 
balancing  the  Budget. 

It  is  evident  to  all  that  the  actions  of  Ccmgress  and  the 
majority  leadership  merely  represent  the  will  of  the  Execu- 
tive. From  time  to  time  we  have  read  statements  of  the 
majority  leaders,  particularly  those  of  the  House,  to  the 
effect  that  the  practice  of  »"«*\<ne  blanket  emergency  ap- 
propriations for  expenditures  as  the  Executive  saw  flt  was 
contrary  to  the  best  interests  of  the  country,  and  that  items 
in  supplementary  emergency  appropriation  bills  would  here- 
after be  earmarked  for  the  purpose  of  restricting  expendi- 
tures. Nevertheless,  the  House  passed  only  recently,  under 
the  gag  rule  and  with  only  40  minutes'  debate,  the  tre- 
mendous supplonental  s4>propriation  bill  carrying  not  only 
$1,823,000,000  of  funds  definitely  appropriated,  but  giving 
authority  to  the  President  to  use  approximately  $1,500.- 
000.000  of  the  funds  previously  allocated  by  the  Public  Works 
Administration  and  the  borrowing  power  of  the  RJ'.C  in- 
volving an  additional  $750,000,000,  at  any  time  or  for  any 
purpose  the  President  desired,  so  long  as  he  deemed  it  an 
emergency.  This  measure  went  so  far  as  to  authorize  the 
R ^.C.  to  purchase  bonds  and  other  obligations  accepted  by 
the  P.WA.  from  beneficiaries,  and  the  proceeds  to  be  auto- 
matically available  to  the  P.WJL  for  additional  Public  Works 
projects.  These  funds  are  among  those  which  will  not  ap- 
pear in  Budget  statements.  However,  this  is  another  case 
of  using  money  which  must  evenbially  be  repaid  without 
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it  as  «a  espeon.    It  Is,  to  My  the  laut,  an 
businesslike  procedure.    Time  alone  wm  t^  the  far-reach- 
ing effect  of  sueh  blanket  legislation  as  this. 

Tltere  are  evidences  that  the  actual  expenditures  made 
by  the  administration  against  appropriations  requested  of 
and  authorised  by  Congress  will  fidl  short  of  the  amount 
suggested  by  the  Chief  Executive  in  the  Budget  message  to 
Congress  for  this  fiscal  year.  Two  reasons  are  advanced 
for  this— one  being  that  It  is  impossible  to  spend  the  huge 
sum  suggested  by  the  Executive  in  so  short  a  time;  the 
other  that  the  expenditure  of  a  large  part  of  this  vast 
amoimt  of  money  is  being  withheld  imtil  after  the  dose  ot 
the  fiscal  year  on  June  30  for  poUtical  reasons.  Both  views 
undoubtedly  have  a  large  degree  of  truth  in  them.  How- 
ever, we  will  find  that  expenditures  are  planned  to  be 
rapidly  increased,  and  that,  generally  speaking,  funds  made 
available  will  ultimately  be  used  so  that  any  statement 
showing  disbursements  at  this  particular  time  does  not 
represent  a  true  picture  of  what  may  be  expected. 

An  examination  of  the  appropriations  discloses  a  pros- 
pective total  of  $3,800,000,000  for  the  fiscal  years  1934  and 
1935  through  the  Public  Works  Administration.  In  addition, 
it  will  have  at  Its  disposal  receiyts  f rom  the  sale  to  the  Re- 
constructian  Finance  Corporation  of  any  securities  which  It 
holds  and  which  will  not  l>e  shown  in  the  Budget  statements. 
The  Emeigency  Relief  Administration  anticipates  a  total 
expenditure  of  approximately  $3,000,000,000  by  February  28, 
1035.  The  Government  will  have  spent  about  $1,000,000,000 
for  agricultural  relief — not  including  ordinary  Agriculture 
Department  operations — in  addition  to  which  there  is  an 
immense  indefinite  fund  oi  nearly  a  billion  dollars  at  the 
disposal  of  the  Agricultural  Adjustment  Administration  ob- 
tained through  various  processing  taxes,  another  constantly 
growing  smn  not  appearing  in  the  Budget. 

SUPOrr  BALAlfCZMO — BLnaXATIOK  OF  DBFICIIS 

Instead  of  meeting  charges  for  these  tremendous  outlays 
and  activities  as  we  go.  In  accordance  with  the  statement 
that  "  revenues  must  cover  expenditures  by  one  means  or 
another  ",  the  administration  is  expanding  its  activities  on 
borrowed  money  in  the  same  way  for  whii^  it  has  criticized 
private  enterprises  and  which  it  has  acted,  dramatically,  to 
prevent  private  business  from  doing  in  the  future.  Ttiis, 
again,  is  another  of  the  many  Inconsistencies  of  the  admln- 
lstrati(m's  policies.  During  the  campaign  of  1932  attention 
was  directed  to  the  tremendous  increase  in  the  debt  of  the 
State  of  New  York  under  the  administration  of  Oovemor 
Roosevelt.  Despite  all  campaign  promises,  he  and  his  ad- 
ministratian  have  brought  to  the  Federal  Oovemment  the 
same  extravagant  policy.  The  most  exaggerated  prophecies 
of  opponents  in  the  campaign  of  1932  are  far  exceeded  by 
the  orgy  of  spending  which  we  are  experiencing.  A  policy 
of  spending  oiu-  way  to  prosperity  through  Government  ex- 
penditures and  Government  borrowing  has  been  adopted. 
Such  a  policy  is  predicated  on  vast  expenditures  of  the  tax- 
payers' money  and  places  a  burden  upon  business  and  indus- 
try, which  lu-events  its  return  to  a  normal  basis  and  normal 
conditions  and  all  that  that  ImpllpiS 

Our  current  revenues  fall  far  short  of  Government  cost  of 
operation.  There  is  little  of  sound  business  practice  in  Oov- 
emment financial  affairs  as  they  are  now  being  conducted. 
Power  has  been  delegated  to  the  President  and  tremendous 
sums  placed  at  his  disposal,  all  at  his  request.  ISis  is  the 
responsibility  for  both  the  serious  financial  situation  which 
we  are  now  facing  and  for  the  outcome. 

It  must  be  borne  in  mind  that,  although  much  has  been 
made  by  the  administration  of  a  relatively  few  small  items 
passed  by  Congress  without  specific  recommendation  from 
the  Chief  Executive,  the  President  has  asked  for  and  recom- 
mended personally  and  through  the  Director  of  the  Budget 
practically  aU  the  sums  appropriated  by  Congress.  In  addi- 
tion the  administration  has  gone  far  beyond  its  authority  in 
many  InstAnc^si  and  committed  the  Government  to  further 
obligations  to  complete  projects  which  have  only  started  by 
funds  made  available.    We  read  recently  where  the  Tennes- 
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Vallegr  Authority  h^  esnmated  It  would  cost  uKhnatelr 
$S10.000.000  to  complete  Its  work.  However,  but  $98,000,060 
has  been  appropriated  for  this  purpose.  Secretary  Ickes 
within  the  past  few  weeks  admitted  In  a  heuinx  before  the 
House  Appropriatioos  Committee  that  more  than  $250,000,- 
000  would  be  required  to  complete  work  started  by  the  PubUc 
Works  Administration,  and  this  in  addition  to  the  vast  sum 
placed  at  his  disposal  by  the  Chief  Executive.  This  flgtue 
does  not  include  maintenance  charges  for  pubUc-works  proj- 
ects which  will  be  continuous,  such  as  maintenance  of  rivers 
and  harbors  and  flood  control.  No  authority  has  been  given 
by  Congress  for  such  commitments. 

During  the  campaign  of  1932  great  stress  was  laid  by  the 
Democratic  platform  and  the  Democratic  candidate  upon 
the  necessity  of  eliminating  deficits  and  balancing  the 
Budget,  yet  with  enormous  so-called  "  emergency  "  funds  at 
the  disposal  of  the  administration  it  has  not  only  jmxseeded 
to  spend  what  is  available  but  in  addition  has  exceeded  its 
authority  and  committed  the  Federal  Oovemment  to  addi- 
tional expenditures  in  the  future. 

Tliere  seems  to  have  been  no  real  effort  on  the  part  of  the 
administration  to  eliminate  deficits  by  drastic  reduction  in 
governmental  operations,  ao  severdy  criticized  in  1932,  and 
by  the  adoption  at  a  revenue  program  "  on  the  basis  of  accu- 
rate executive  estimates  within  revenues  raised  by  a  system 
of  taxation  levied  on  the  principle  of  ability  to  pay."  On 
the  other  hand,  we  find  continually  increasing  reonnmenda- 
tions,  and  requests  have  come  to  Congress  for  funds  and 
authcnity  to  spend  enormous  sums  which  have  Increased  our 
deficit  to  a  figure  never  btf  ore  approached. 

Yet,  in  speaking  of  the  Budget,  many  of  these  funds  are 
hidden  away  under  the  titie  of  "emergency",  smd  not 
shown.  Even  so,  a  fair  analysis  of  appropriations  based 
upon  this  new  and  novel  system  of  bookJceepsng  wlU  dis- 
close that  tbert  has  been  no  saving,  that  the  so-called  "  ordi- 
nary Budget "  has  not  been  balanced,  and  Uiat  we  already 
have  a  deficit  oi  some  seven  billions,  which  will  continue 
to  mount  up  and  which  must  ultimately  be  *«chidfftd  in  our 
national  debt. 

UAIXTKMAlXai  or   Hjnoif  AL   OKBIIT 

No  government  can  continue  to  operate  on  borrowed  cap- 
ItaL  The  peofde  must  eventually  pay  the  way  and  if  defi- 
nite plans  are  not  established  to  meet  tht  rising  cost  of 
government  and  to  provide  for  carrying  out  our  current 
national  debt  charges,  either  through  drastic  reductions  In 
government  opecaU<ms,  or  by  increased  taxation,  we  will 
have  not  only  seriously  threatened  our  national  credit,  but 
mortgaged  future  generations  to  a  point  where  tiie  develop- 
m;mt  and  progress  of  our  country  will  be  retarded  for  many, 
many  years.  Our  national  debt  has  Increased  alarmingly, 
and  will  continue  to  increase,  imless  present  policies  are 
drastically  checked.  As  may  be  expected,  our  current  op- 
erations exceed  current  revenues  tor  many  billions  of  dollars. 

While  expenditures  have  not  been  made  at  the  rate  origi- 
nally anticipated  in  order  to  stimulate  industry  and  quickly 
relieve  unemployment,  such  stupendous  simis  have  been 
appropriated  by  C<mgress  and  placed  at  the  diqmsal  of  the 
President  that  if  these  are  utilized,  and  they  no  doubt  will 
be,  our  borrowings  and  debt  situation  will  have  so  increased 
that  our  national  credit  will  be  very  seriously  impaired,  and 
our  Oovemment  may  find  Itself  obliged  to  resort  to  other 
than  borrowing  policies  in  order  to  meet  its  obligations. 

We  must  aH  keep  in  mind  that  relief  is  necessary,  yet  not 
only  those  who  receive  relief  but  every  American  citizen 
must  bear  his  or  her  full  share  of  tiie  total  expense  of  gov-, 
emment.  Today  so-called  "relief  activities"  rein-esent  a 
large  portion  of  this  Government's  expense.  Our  naHnn^i 
debt,  however,  is  based  upon  Government  revenue  and  Oov- 
emment expense,  and  increases  directly  in  proportion  to  the 
amomit  that  expense  exceeds  revenue.  Our  national  credit 
in  turn  is  dependent  upon  not  only  our  debt  but  the  re- 
sources of  our  country,  the  business  activities  of  the  Nation, 
with  the  employment  opportunities  offo'ed.  and  the  pros- 
perity of  its  citizens.  If  we  are  to  discourage  and  stifle  busi- 
ness and  adversely  affect  employment  opportimities  through 
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the  enormous  tax  burden  and  the  uncertainty  of  the  entire 
situation,  we  will  not  make  any  appreciable  progress  toward 
recovery.  If  it  were  not  for  the  tendency  of  the  present  ad- 
ministration to  spend  huge  public  funds  and  create  uncer- 
tainty through  paternalistic  policies,  we  would  have  been 
much  farther  al<mg  the  road  to  recovery  today.  A  year  ago 
there  was  definite  evidence  of  the  beginning  of  an  upward 
trend  not  only  in  this  coimtry  but  in  other  nations  of  the 
world.  Today  the  opposite  is  true  insofar  as  the  United 
States  is  concerned. 

The  farmer  has  found  that,  although  prices  for  his  com- 
modities have  risen,  the  increased  cost  of  those  commodities 
whi(^  he  must  buy  have  constantly  kept  ahead  of  his  income. 
The  same  situation  faces  the  laboring  class.  Any  adminis- 
tration which  is  as  free  with  the  public  funds  as  the  present 
administration  should  also  have  the  courage  to  tell  the 
American  people  that  economy  in  government  operations 
must  be  practiced  and  that  taxes  must  be  increased  to  sus- 
tain oinr  national  credit,  and  not  endeavor  to  mislead  the 
average  person  by  deferring  the  levying  of  adequate  taxes 
imtil  such  time  as  it  is  believed  politically  expedient. 

Thus  a  comparison  of  promises  made  with  appropriations 
and  obligati<»is  incurred  by  the  new  deal  Congress  dur- 
ing its  first  2  3rears  indicates  grave  differences,  and  the  fact 
is  apparent  that  promises  made,  supposedly  with  a  full 
kxkowledge  of  national  affairs,  have  been  relegated  to  the 
rear  imder  the  pressure  of  administration  in  time  of  diffi- 
culty. It  requires  little  imagination  to  Judge  what  a  con- 
tinuation of  these  activities  will  mean,  when  it  is  realized 
that  during  the  height  of  prosperity  and  under  strict 
ectmomy  the  Government  was  able  to  reduce  the  national 
debt  by  only  approximately  $1,000,000,000  annually.  It  wiU 
be  recognized  what  a  stupendous  task  lies  ahead  of  this 
Nation  to  meet  its  present  obligations.  It  is  unnecessary 
to  comment  on  the  fact  that  for  many  ytan  to  come  in- 
creased tax  burdens  must  be  placed  upon  the  citizens  of  this 
country  in  ordo'  to  reduce  not  (mly  this  debt  but  also  to 
meet  the  interest  charges  necessary  to  carry  it.  The 
handicap  to  recovery  through  the  tax  burden  is  perfectly 
apparent.  The  danger  of  further  borrowing  and  the  strain 
on  the  natitmal  credit  should  be  fully  recognized.  The 
country  is  confronted  either  with  the  necessity  of  calling  a 
halt  to  the  many  activities  indulged  in,  admitted  in  many 
quarters  to  be  extravagances,  or  else  face  the  inevitable 
result  of  inflation  and  the  hardship  and  failures  which 
other  nations  who  have  followed  this  policy  have  experi- 
enced. CXir  country  cannot  survive  under  such  a  policy. 
Our  country  must  and  will  meet  the  emergency  of  relief 
and  unemployment,  but  it  must  do  this  in  a  more  practical 
and  saner  fashion  and,  in  so  doing,  build  on  a  permanent 
and  sound  basis. 

There  follows  a  tabulation  showing  the  sums  involved  in 
the  astounding  total  which  the  present  administration  has 
requested  and  recommended  and  for  which  appropriations 
have  been  made,  together  with  a  table  of  contingent  obli- 
gations covered  by  authorizations  which  make  these  items 
strictly  liabilities  of  the  Federal  Oovemment. 

Appropriation*  made  during  the  Seventy-third  Congress,  not  in- 
^uding  ann-ual  appropriations  for  the  fiscal  year  1934  passed  by 
the  Seventy-second  Congress 


J  ppropriations  made  during  the  Seveniy-thMt  Congress,  etc, — Oon. 


1  mMKeuuyi  ^,     __ 

Public  Works  Administntioii  (Public,  No.  77): 

DepwtmeoUL. $1.  534.  511. 190 

Newagencte »97.28«.900 

Nod- Federal  and  ooaUotted..       768, 201. 010 


Twnn  Cradit  Administration,  nvolvins  fond 
(Public,  No.  77). 

yederal  Deposit  Insonnm  C^orpontion  (PnbUe, 
No.  77) - — --- 

<  k^d  Reserve  Act,  stabilization  hind  (Public  No.  87)_ 
federal   Keliirf  and   Civil   Works  Administrations 
^  (Puhllc,  No.  93) ---- 

<  'rop  Production  Loans  (Public  Res(4ati(m  No.  !«).. 
J  LCricoltoral    Adjustment    Administr»- 

tion,  cattle: 
Finance  surplus  reduetioos  (PnbUe 

ReBolution  No.  27) tlOO.OOaOOO 

Eradication    of    diseases    (Pablio 

Resolution  No.  27).- fiaOOaOOO 


Oenml: 

Departmental 

L«fisi»tiTe 

IndwpeDdent  oOoea 

Independent  oflloes.  amaodmeots,  indaflnita  (mO- 
matad). 

Third  DefictaiMT  Act,  1933  (Public,  No.  26) 

Fdortli  Deflciancy  Act,  1933-«  (PubUc.  No.  772- 

DaAciency  reaolation.  District  of  Cotombia  (Pnb- 
Ue Raaoiutioa  No.  13)..: 

Urient  defldency  raaolution  (Public  Resotation 
No.  28) -"-- 

Deficiency  and  Supptementai  Act,  1934-35  (Pnb- 
Me.  No.41» - .-----.— 

MJacaOaaMRH  dafloianey  rwolntioo  (HJ-B*. 
463> 


Total 


Seventy-third  Congress 


nnti 


$30,375,834 

'uumai'm 


994.580 
1.582,6J0 


664.  766.  W) 


SeeoQd 


$1,  638, 901,  771 

2S,  075.  995 
588,  574.  714 

190,000,000 


aec6«7 

a07.4M 

16.942.386 

121.000 


2.468.289.968 


June  18 


BaeoDstmction  Finance  Conwration  (see  foUow- 

ingUble) 

Emwgency  Bank  Act  (Public,  No.  1) 

Agricultural  Adjustment  Administration  (Pub- 
lic. No  10) -. 

Home  Owners'  Loan  Act,  Federal  Savinss  and 

Loan  Associations  (PubUc  No.  77) 

Federal  land  banks  (Public,  No.  77): 

Extension  of  loans. $60,000,000 

Beducuon  of  interest  and  prin- 
cipal     15,000,000 


Bevanty-ihird  Congress 


Fint  SSBBIOO 


|3.300,00a000 
1, 106, 075.  ono 

2,0U0,i.J 

100.000,000 

MH  000, 000 


65,000,000 
40,000,000 

16a  000, 000 


:  )eflcteney  and  Sopplemental  Appro- 
priation Act.  1934-36.  (PubUc  No.  412): 
At  disposal  of  President  for  reliel, 
industrial  recovery,  public  works, 
and  Tennessee  Valley  Aatbority.    899, 675, 000 

DttnsbtraUiL 625,000,000 

tLmSr..... 110,500i00O 

Petroleam  Admintatratioo 1,600.000 

Agricultural  Adjustment  Adminis- 
tration, cotton 100,000,000 

Treasury  Department: 

Public  buildings 85,  OOa  000 

Land  banks: 

Capital  stock  subscription  .      75,  OOa  000 

Reduction  interest,  ete 7, 950, 000 

Other  purpoMS M.  646, 000 


Total  emflrceoey  appropriatiom.. 


I  )tber  items:  ^      

National  Employment  System  (PabMc.  No.  77).. 
Farm    Credit    Administration,    administrative 

(Public.  No.  77) 

Agrictiltural  Department,  coatioi  of  ehindi  bogs 
(PubUc  ReaotaOon  No.  30) 

Total  other  items 

>ermanent-  Permanent  and  indaflnlta  apprt^riations 
(Budget  message) 


Grand  total. 


Total  fbr  both  sessions  (73d  Ckmg.)... 


Second  sesston 


m9aooo,ooo 


^000,000.000 

06a  000. 000 

4a  000, 000 


uaooaooo 


1.808. 27a  000 


4.81^075,000 


i.6oaooo 
xooaooo 


a.8oaooo 


1.397.977,695 


6.878.308.285 


7.  138. 27a  000 


i.ooaooo 


Looaooo 


2.304.784,450 


11,903.294.418 


18.781.602.703 


Appropri*tion»  through  the  Rtcoiulntetion  Finance  Cvrpormtion 


10): 


rarm  Rdief  Act,  1983  (Public.  No. 
Loans  to — 

Joint-stock  land  banks $100,00a000 

Fanners 20a0OaO0O 

Drainage    and    irrigation    dis- 

tricts... eaooaooo 

Advances  to  reclamation  projects —       6,  OOa  000 


CTnuaployment  relief  (Public,  No.  IS).. 

Securities  Act.  1933,  Corporation  of  Foreign  Security 

Holders  (PubUc.  No.  22) 

Loans  to  insurance  companies  (Public,  No.  38) 

Borne  Owners'  Loan  Act,  1933,  capital  stock  «f  ear- 

poration  (Public  No.  43) 

Increased  authorization  (PubUc  ^o.  84) 

Deflciancy  and  Supplemental  Appro- 
priatitn  Act,  1934  and  1935  (Public 
No.  412): 

PnbUe  Worts  Administration. $5Oa00a00O 

Porcfaase  of  securities  held  by  PubUe 
Works  Administration 2SaooaaOO 


Loans  to  industry  (PubUc,  No.  417) 

National  Housing  Act  (exdnding  tmUmlted  and  tai- 
deflnite  authority,  H.R.  9620 


Total 


Seventy-third  Congw 


First  sesrion 


t366,00a000 

eoaooaooo 

76,000 

eaooaooo 
soaooaooo 


Second  session 


issaooaooo 


7saooo,ooo 

seo,ooao(jo 

la  000, 000 


1.106.076.000     xi9aooaooo 


1934 
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Contingent  obligaiioma 

(17dt  included  as  i^iproprlatlons) 

Quanmty  of  farm-loan  haoOa  (PubUc.  No.  88) 

Guaranty  of  interest  on  farm -loan  bonds  (Pub- 
Uc, No.  88) .. 

Guaranty  of  home-loan  bonds  (PubUc,  No.  178)111 
Oviaranty  of  interest  on  luxne-Ioan  bonds   (Pub- 
Uc, No.  178) 

Repairs  on  mortgaged  iHt>perty  covered  by  home- 
loan  bonds   (Public,  No.  178) . 

Increase  in  autb<vlty  of  Home  Owners*  Loan  Cor- 
poration to  issue  bonds  (HJl.  0620).  also  guar- 
anteed as  to  principal  and  interest 

Jfatlonal  Housing  Act  (HJl.  9820)  : 

Insurance    on    present    mortgages 

Insurance  on  new  mortgages  to  be  issued. 

Guaranty  of  interest  on  these  mortgt^es 

Guaranty    of   NaUonal    Mortgage    AssodaUon 

bonds 

Guaranty   of    interest   on   National    Ifortgage 

Association  bonds 

AddlU(Mial  for  repairs  on  mortgaged  property.  _ 

Insurance   of   financial   institutions 

Replacement  of  P.WA.  funds  for  which  authoriza- 
tion has  been  given  to  divert  to  emergency  ptir- 
poses  (PubUc,  No.  412) 


•2.000.000,000 

(?) 

a,  (XK).  000. 000 

(t) 
;<oo,ooo.ooo 

1.  600. 000.  000 

1. 000. 000.  000 
1. 000.  000, 000 

(?) 
(?) 
(n 

100,000,000 
200.000.000 

it) 


Total  of  definite  contingent  obligations 

OSNntAL  APPBOntXAIXOMS 


8, 000, 000. 000 


Attention  is  called  to  the  fact  that  approximately  $1,879,- 
Oeo,eoo  appi^prlated  by  the  last  sesslwi  of  the  Seventjr- 
aecond  Congress  for  the  fiscal  year  ending  June  30,  1934,  is 
not  included  in  the  above  table,  although  these  funds  are  at 
the  disposal  of  the  present  administration  and  are  included 
in  a  following  tabulatioiL  Merely  those  appropriations  ac- 
tually made  since  March  4,  1933,  when  the  present  admin- 
istration came  into  power,  are  included  above. 

XSnOtCKKCT  APPSOntZATTOnS 

This  group  of  items  is  more  or  less  self-explanatory,  except 
in  the  case  of  the  Reconstruction  Finance  Corporation, 
where  a  separate  table  is  attached.  No  effort  is  made  to 
show  the  entire  sums  involved  in  R  J.C.  appropriations,  but. 
<wi  the  contrary,  only  those  enacted  by  the  Seventy-third 
Congress  are  to  be  found  in  the  figures  given. 

PEUCAKKNT  AITS  UaaTOtm  APPBOPRZATIOKS 

Tliese  items  are  not  considered  in  balancing  the  Budget 
nor  are  they  mentioned  in  public  statements,  although  they 
must  be  met  from  current  revenues.  They  include  automatic 
appropriations  which  up  to  this  time  have  not  required  con- 
gressional action,  such  as  interest  and  principal  charges  in 
connection  with  our  national  debt.  Naturally,  these  indefi- 
nite appropriations  will  increase  greatly  with  the  increase 
of  our  national  debt  and  the  resulting  interest  charges  and 
amortization  payments.  For  instance,  the  estimated  perma- 
nent and  indefinite  appropriations  for  1935  arc  nearly 
$1,000,000,000  greater  than  those  for  1934. 


£q  tbe  ease  of  the  Agricultural  Adjustment  Administra- 
tion, the  processing  tax  from  which  a  sum  is  paid  to  the 
farmers  for  their  vacant  land  and  for  other  purposes  does 
not  appear.  This  is  a  permanent  and  indefinite  appropria- 
tion which  is  expected  to  reach  nearly  $1.000.000«000  in  ipg.t 
and  which  will  be  automatically  at  the  disposal  of  the  Secx«- 
tary  of  Asricultin^ 

OOHTXXGCMT  OBUOATIOira 

The  contingent  obligations  amount  to  $8,000,000,000,  ao 
far  as  those  items  are  concerned  where  definite  limitations 
were  set  by  Congress.  There  iB  no  estimating  how  much 
additional  will  result  from  the  so-called  "  unlimited  items." 

In  the  National  Housing  Act,  for  instance,  there  is  only 
an  actual  appropriation  of  $10,000,000,  while  additional 
funds  are  made  available  for  the  National  Mortgage  Asso- 
ciation authorised  under  this  act  In  unlimited  amotmts  for 
the  oorp(»ations  and  associations  authorized  therein,  ^M, 
in  turn,  the  Reconstn-uction  Finance  Corpmution  is  author- 
ized to  increase  its  bonded  authority  by  an  eoual  amount, 
at  the  present  time  entirely  indefinite,  hut  whkti  may  run 
into  several  billions. 

It  should  be  noted  that  the  total  appropriations  of  the 
Seventy-third  Concrress  are  approximately  $18.800.0004IM. 
while  the  known  c<mtingent  oUiga^ons  amount  to  about 
$8,000,000,000,  a  grand  total  of  about  $27,000,MO.OOO.  to 
which  must  be  added  the  amounte  involved  !n  all  of  tbe 
unlimited  authorizations  as  such  definite  sums  are  providei. 
Such  stupendous  amounts  are  inconceivable,  it  is  not  irm- 
sible  to  imagine  Just  how  much  $27,000,000,000  really  m^as 
or  the  serious  situation  in  which  such  a  program  is  bound 
to  place  the  country  financially.  Unlees  we  call  a  halt  im- 
mediately the  people  of  the  United  States  wOI  certainly  be 
face  to  face  with  the  greatest  flnQw/.<ni  proldem  ever  known 
to  the  world. 

Spending  means  fa^-rft^^inn  and  taxation  increaaes  in  an 
amount  nearly  double  the  increase  in  the  national  debt, 
because  to  retire  that  del>t  we  must  not  only  pay  the  prin- 
cipal but  interest  charges. 

OOMPAKZSOK   OP   gJlPmulTUKiai 

There  follows  a  series  of  tables  which  show  comparative 
apin-opriations  for  the  various  governmental  agencies  for  the 
years  1932,  1933,  1934.  and  1935.  There  are  set  off  in  sepa- 
rate c<Humns  for  1934  and  1935  so-called  "  emergency  "  funds 
which  have  been  made  available  to  these  governmental 
agencies,  in  a  great  many  instances  for  purposes  similar  to 
those  which  prior  to  last  year  were  Included  in  the  ordinary 
Budget.  Some  of  the  miscellaneous  acts  passed  tn  the  clos- 
ing hours  of  the  session  Just  ended  are  not  available  for 
inclusion  in  the  following  tabulaticm.  While  the  jireceding 
tables  deal  with  appropriations  made  during  the  fhst  and 
second  sessions  of  the  Seventy-third  Congress  only,  the  fol- 
lowing tabulation  shows  appropriations  by  fiscal  years. 


RetrnpftiUttiem  for  laSi  and  198$ 


K«gnl>r,  defldenejr,  vnd  spedal.. 

Permanent  and  ind«ftnito 

SopplamenUl  •pprcQviations..... 


Total 

Otand  total  lor  1934  and  1936. 


mt 


fn.'si.on.saB 
xwr.vn.tu 


12,  SM^  001.521 


nss 


l3.7o<.osr,4n 

2,301. 7M,4M 
1.  KB.  27a  000 


r.UT;  121,883 


aaMfiwiaObiM 


Summsrt-Ittgular,  iefldenet,  end  ipedal  appnprigOamM 


Department 


Agrtcoltare 

lodepndMit  oiBoas 

New  agencies 

District  of  Columbia..^ 

Interior 

Legl^tiva 

Navy 

Trawanr 

Poet  Olfioe 

State . 

Justice 

Commerce . 

Labor ... 

War 


Fiscal  year  1S83 


8289,035,039 
1,823,30C«04 


Fiscal  year  1033 


8306,673,730 
1,092,834.508 


Fiscal  year  1034 


Total  ragalar,  deficiency,  and  qiadal 


45. 673;  838 

41, 246, 622 

70, 030. 570 

09,367,300 

28.901,750 

19.227.686 

368,271.937 

827,  589, 028 

386,819,260 

88^576,066 

842.928.855 

806,908,502 

18,800,943 

14.164,248 

11,480,856 

46. 178. 340 

64.716,601 

46.472.798 

15.767,031 

18.672,478 

46^098,818 

«7. 084. 287 

44a6k«76k913 


Ik  Ma  «%  Mr 


8100,229.950 

2630,253, 087 

4.350,000,000 

80,718,821 

44. 980;  044 

17. 215.833 

809.296.952 

2,609.468.464 

718.004.678 

12.287.117 

41.2H.713 

87,125.800 

14.  MO;  688 

aBOiO60.<ri 


11,251.  oaitM 


Public  Works 
aUotmeats,  1034 


$666,040,887 
8,876,8M 

087.288,900 
1.789,580 

202. 341. 012 

xsoaooo 

277.098.894 

04,740,653 

682.800 

4.701.000 

785.512 

U^«SI2.600 

2.268.980 

•82832.838 


xm,'m,iM 


Fiscal  year  1035 


164.081,843 

1.980. 54^.714 

110.600,000 

88.421,178 

34.618.822 

18.406,801 

2S4,e78.a8» 

15a  188. 880 

•68.828.948 

22,886.084 

3i.Qeuaoo 

83,867.321 

l4.88a8Qk 

418,8k  881 


a,70i087.4a 


appnprteliatii; 


9844. 080. 800 


888.876,800 

'"i,"i6d.6a6 
*Mi*iB5.'o6o 


l,80l,270t0>0 


t; 


i 


'iOdAA 
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1934 
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IMUI^ 


ToUl  recoUr,  daflctency,  and  special 
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appropHotiMU— Continued 


Department 


Non-Federal  and  other  Public  Works  Administration  aDot- 
ments  (not  carried  in  departmental  analysis) 


TotaL 

Pvmanent  and  indefinite. 
Orand  total 


Fiscal  year  1932 


$1,211. 97a  «» 


6.650,648,582 


Fiscal !  ear  1933  !  Fiscal  year  1934 


$1, 28  ;  1«1. 028  I      $1,397.977.695 


4.83a71.5S5|      12.649.004,5J1 


RtftUar,  defldenet.  and  tpedal  awrvpri  itiviu—DepcrtmeiU  of  AgrieuJtur* 


8aeretary'9  offloe 

Waatber  Bureaa .«. 

Animal  Industry 

Dairy  Industry 

Plant  Industry 

Forat  Service 

Chemistry  and  Soib 

KntomolofT — — . 

Btok«ical  Surrty 

PobUc  roads 

Fenst  roads — 

Acricoltoral  encbiaertRC 

Agrieoltural  ecopomici 

Heme  economifa 

Plant  quarantiae 

Oratn  rutora  Aet. 

Feed  and  Dnt  Administiatioii. 

MisoaQaneoos 

Snariment  stations 

Farm  Credit  Adminiatratlon... 
Dnocbt  relief ~ 


Fiscal  year  1933 


$13, 414.566 

4.497,720 

13,041.605 

796.990 

6. 825.  WW 

16. 954.  620 

1,947.201 

2.863,740 

2.2^^,170 

125,179,940 

12,500.000 

583,  a40 

7,  241. 136 

246,700 

a,  747. 930 

168.980 

1.810.228 

•2,498,500 


Fiscal :  ear  1983 


$1  ^076,911 

,184,038 

1^283,622 

717.448 

1.930,874 

11.383,304 

,.  825. 080 

1,471,700 

1,756,177 

10  ),  000,  000 

J,  905, 000 

518.  690 

$,649,841 

233.365 

2,490,125 

2IS,838 

1,716,167 

1,33a  485 


Total. 


Defldeney  appropriations: 

Second  deActaney,  1931 

First  defldeney,  1932 

Second  deficiency,  1932 

First  deOekncy,  1933 

Second  deficiency,  1933 

Fourth  deficiency.  1933 

Deficiency,  1934  and  193t 

Bpaoial  acts: 

Drought  reUaf .- 

Carried  M  rider  in  Interior  Aet,  PuUicflflS,  71st  Coof  .. 
approred  Feb.  14,  1931. 
EmoiEeccy  Belie/  and  Construction  Act  (H.R.  9642), 
Public  No.  303,  72d  Cone.,  approved  July  21.  1S32: 

H^bway-aid  system - 

Forert  roads  and  trails 

Forert  improTemenU .i~ 

Croivproduction  loans 

(H  J.See.  290)  Public  Reeolution  No.  16,  73d  Cong., 
approved  Mar.  la  1934. 

Bradicatk»  o<  cattle  diseases 

(H  J.Ras.  MS)  Public  Raeohitlon  No.  V,  79d  Coag.. 
approved  May  2^  1934. 

Control  of  chinch  bugs 

Public  Besohition  No.  IQ,  73d  Cong.,  approved  June 
7.1934. 


21.'V.57«.8«2  I 


n5.671.66.S 


85.832 
M.  26a  857 

lasss 


aaooaooo 


Total,  ngolar,  deficiency,  and  spedaL .>  286.935.930 


B4Cn]ar  appropriatkms  phis  PnbHe  Worlcs  Administration 
Potmen  ts  and  supplemental  appropriations ~. — 


FMnnanent  and  indefinite — 

Orand  total.  Department  of  Agricoltara. 


11,618.438 


301,  554. 375 


■  Indudea: 

PQliUe  rottds . . 

PnhUc-land  Uchwaya 

Drocvht-ralief  highway* 

Administratlvef  and 


ToUl 

'IndndaK 
PabUeroada 

Highway  Aet.  Nov.  0.  HSl,  to  remain  available.. 

Federal  meeivatton  roads. - 

National  park  roads. 


Total 

In  addltloB  $1(KM)00,000  is  apfiropriatad  for  1086,  and  $100,00aoo0  for  1937.  the  latta 
>  Buraana  of  XatanoioKy  and  Plant  Quarantine  have  been  consolidated. 
•Indttdee:  SxpertmeBts  in  liveetoct  (southern  United  SUtes).  $43,500;  farmers' 

**lBetoder  «ij«liiMaita  io  Uvwtadc  (soathem  United  States).  $41,325;  Chicago 
gDltaral  Credit  Oerperatioa  and  seed-loan  coUeetion 


•  ladudae: 
Fteoalyear,  1983 
Fiseal  yaaz.  nn 
Flseal  year,  MM 
Fiaealyaar 


First 

Sacond 

Pint 

Second 

Fourth 


in  Uiwlw*  (southern  United  States),  $39,560;  soU-erosion 
R.  15399).  Public  No.  717,  Hst  Cong.,  approved  Feb.  23,  1931. 
I.R.  7013),  Public  Na  369.  7M  Cong.,  approved  July  7,  1932. 
LB.  U8799,  Public  Na  419,  7*1  Cong.,  approved  Mar.  3,  1933. 
LB.  «1K),  Public  Nc  131.  73d  Cong.,  approved  Mar.  36,  1934. 
,,  19SI  (H.B.  171«).  Public  No.  968,  Hst  Cong.,  approved  Mar 
1083  Ctfa.  OOm.  Public  No.  5.  7M  C<»g.,  approved  Feb.  Z  1932. 
r,  1083  (H.R.  12443),  Public  No  21S,  7W  Cong.,  approved  July  I, 
108S  (H.R.  14436).  Public  No.  325,  Tad  Cong.,  approved  Jan.  3a  1 
,  U8$  CH.B.  14768),  Public  No.  442;  7>1  Cong.,  approved  Mar.  4 
',  198$  m.B.  6034).  Public  No.  TT,  73d  Cong.,  approved  June  16. 
aad  laiiCHJL  083«.  PobliQ.  N*,  41%  73d  Cooc  appcorwl  Jona 


June  18 


Public  Works 
allotmente  1934 


$768,201,910 


3, 300.  OOa  000 


Ftooil  year  loss 


$3,304,784,450 


Supplemental 

appropriations 

1935 


6.008.851.883 


$1,808. 27a  000 


Fiscal  year  1934 


$12,754,854 

3,731,236 

11,358,964 

655,130 

4.496,155 

11,531,039 

1, 670, 194 

2,213,968 

1,356,280 

8&,ooaooo 

41,457,400 
411,810 

6,095.260 
212,749 

2, 158, 514 

2oaooo 

1,589.505 
•316,034 


Public  Works 
allotmenU  1934 


$13,443 

188,840 
1,611,240 

262,420 

4,  822. 007 

4a  967,  745 

163,919 
2,386,535 

976.050 
141^606,000 

28i.'5W 

i.'»6 


TOlOOO 

4.'m6 

ioi,coaooo 


Fiscal  year  1985 


$11,J2S,.'567 
3,032,292 
8,  802,  787 
5^9,862 
3,  476, 342 
8,394,323 
1,311,608 
8. 13a  536 
1,054,084 

8.ooaooo 
sfia's'is 

i9ia031 
178.701 


181,498 
1,867.713 
4.0ea2S6 


xaaeoe 


Supplemental 

appropriations 

1935 


>$110.50a000 


82s,ooaooo 


ina309.09i  I 


5««.04a8«7 


62.621.673 


644.500.000 


1.00ai73 
1,500 
308 


laooaooo 

6.000.000 
6,000.000 


316.873.730 


2a  868 


4aooaooo 

6a  000, 000 


11, 311. 671 


2  17.885.301 


19a  229, 090 


M,  308. 116 


46a  170   


i.ooaooo 


66a  04a  on 

19a  229.980 


G4.081.M3t 


786. 27a  846 


•44,fi0a000 
94. 081, 843 


708, 581.  841 


84a  2m,  600 


30a533,076    _ 


004.302.443  j. 


„ $4oaooaooo 

_  5,015.000 

7, 431, 000 

Iinillllllllllll 2taooo 

413,  aoa  ooa 

_       ioo,ooaooo 

'    ■  „    laooaooo 

^ 2,500,000 

^  6,000,000 

!ri™~iiir™n".J™..i zooaooo 

...„.„..—.- -    110, 80a  000 

amooat  to  be  matched  by  the  Statea. 

leed-loan  collection,  $125,000;  soa-erosion  Investigations.  $330,000;  loans  to  ttrvatn, 
Wjorld's  Fair,  $1,000,000;  soil-erosion  investigations,  $289,160;  reappropriations  for  Aff^ 
investigations,  $376,474;  reappropriation  for  seed-loan  collertioa, 


193L 

1831 
1»3. 
1931 
1031 
0.1994. 
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Executive  offices — ... -.-._„ .. 

Battle  MoBumeats  ComHiissi— . rr..."!!!"!! 

ArIiu?ton  Bridge  Commission _       " 

Boerd  of  Mediation ~I™HI 

Board  of  Tax  Appeals . . 

Bureau  of  Efficiency ..II" 

Civil  Service  ComraisaioB^ I I IIH" 

Commissioner  of  Fine  Arts "I. 

Employees'  Compensation  (^ommiadon..  .. 

Federal  Board  Vocational  Educatioa 

Federal  Farm  Board IIIIIII! 

Federal  Oil  Conservation  Board IIIIIIII! 

Federal  Power  Commissioo ..IIIIIHIIIIIII! 

Federal  Radio  Commission .. I_„II.IIIIII! 

Federal  Trade  Commission IIIIIIIII! 

Oeneral  .^ceountiof;  Office... IIIIIIIIIIIII! 

Clark  Sesqulcentennial  Commission IIIIIII'I* 

Oeorge  Washington  Bicentennial  Conunlariim. IIIIIIIII! 

Interstate  Commerce  Commission ...IIIIIIIII! 

Mount  Rushmore  Ckimmlssion IIII" 

National  Advisory  Committee  for  Aeronautics.VIIIII 

Personnel  Classtflcotieo  Beard 

Public  Buildings  and  Pnrks "    ".'.'""" 

PobUe  Boildiags  Commisston . _I H' 

Smithsonian  Institution _.IIIIIIII! 

Supreme  Court  Commission IIHIIIIIIII" 

Tariff  Commission ,   .  '         ' 

Oeorraphic  Board ~ 

Shipping  Board I II" 

Veterans'  Administration. I.I..IIIIIIIIII 

International  Institute  of  A^leoltara III. 

Black  Baas  Act- 

Housing  Corporation 

Park  and  Planning... 
Puerto  Rican  reliaf- 


Fiseal  year  1S83 


TotaL. 


Deficiency  appropriations: 

Second  de&dencv,  1931: 

Public  Buildiiigs  and  Parks. .. 

Smithsonian  Institution 

_   Veterans'  AdministratJcn. 

Fbst  deficiency  1932: 

Executive  Office. 

Federal  Board  for  Vocational  Education. 

Federal  Trade  Commission 

Oeorge  Washington  Ri«>»itMmt«i  Comndsaion 

Public  Buildings  and  Parka 

Veterans'  a  rtrnTnigl  raHnn 

Second  dafldemcy  1032: 

Executive  Offlee 

Veterans'  *  HtT.iTi<«^»«.w. 


$532,380 
304,250 

i,ooaooo 

188,185 

653,640 

20aZ7O 

1.  658, 343 

9,775 

4. 73a  980 

^718, 960 

ioi,9oaoee 

2a  000 

aoaio6 

465.380 
4,761,766 
1297,620 

soaooo 

838,105 
0,412.473 

i,"d5i.'076' 
318,860 

1M1.44S 
125,000 

1,153,804 

s.79aeoo 
i.a4aoQQ 

ia678 
$7,406,000 

oaaou,732 

15,000 

4,ooaooo 

1.000,000 


Fiseal  year  1033 


1,062.777.010 


Hot  deficiency  1033: 

Executive  OQloe 

Public  Buildings  and'ParlillT—II IIIII 

Oeographk  Board II IIIIIIIIII 

Veterans'  .^.dministration 

Second  defldeney.  1933:  Veterans'  Administration 

FooFth  defldeney,  1933: 

Farm  Credit  Administia^iao. . 

Federal  Trade  Commiasian. I IIIIIII_ 

Home  Loan  Bank  Board... 

Clark  Seequicentennial  Commteian 

Public  Buildings  and  Parks. 

Deficiency,  1984  and  1835. 


Purchase  of  PubUe  Works  Ad  ministration  bonds 

Public  Works  Administration  projects 

Special  acts: 

Veterans'  Administration 

Adlusted-service  certificate  fund.  (HJ.Res.  Ul), 
72d  Cong.,  Public  Resolution  No.  3,  approved  Dec.  21. 
1981. 

Reconstruction  Finance  Corporation 

(HJ.Res.  2»),  TSd  Cong.,  Public  Reeolution  No.  7, 
approved  Jan.  27,  1932. 

Vetaraas' Adffilnlstratiea. 

Pensions.  (HJ.Res.  407),  7Xd  Cong..  Public  Beao- 
hitioB  No.  22,  approwd  May  38.  1032. 

Veterans'  Administration- 

•        (HJ.Res.  402),  7M  Oong..  PnUie  Renhztkm  No.  $8, 
approved  July  8.  1933. 

Beme  Loesi  Bank  Boerd 

.  ^H-R.  12768).  7ad  Cong..  Pid>Uc  No.  301  approved 
Iniy  22,  1982. 

Federal  Farm  Board  (wheat) 

(HJ.Res.  4(^1)  72d  Cong.,  Public  Resolution  N& 
43.  npproved  July  22,  1932. 
Farm  Relief  Act,  1933  (H.R.  3835),  Public  No.  la  73d 
Coag.,  approved  May  12.  1033.    Loans  by  Bacon- 
struction  Finance  Corporatian: 

Joint-stock  land  bsnx . 

Farmers. 


mm 

1.620 

looaooo 
laooo 

138.000 

2a  000 

238.000 

138 

48,873,784 

1500 

1S$1,3W 


$302,000 
375,000 
84a  000 
Ml  US 

soaooo 

189,500 
1,312.370 
7,800 
4. 88a  000 
1884.000 
(») 

laooo 

384,000 

382,000 

1,48^500 

4,262,620 

40a000 

3Qaooo 

7. 148, 580 
35,000 

oaaooo 

M6,ll« 
4.035,933 

loaooo 

1,074.829 

Looaooa 
1.03a  000 

0,678 

36a  000 

048,000.000 


Fiseal  year  1034 


$389,483 
139,000 
108,000 
13a  000 

4oaooo 

C) 

1.06a  000 

8,800 
4,189,000 
1487,700 


8 


981446,041 


7,803 

9iaooo 

e4aooo 

030.000 
129a  000 
06,650 
P) 

lioaooo 
laoQo 

605.000 
1321500 

aaoeo 
saaooo 

140a008 

soaooo 

0,000 

siaooo 
aoisu.000 

41500 
UllO 


Public  Works 
aUotments,  1034 


fa  000 


Toaooo 
"•'miow' 


Fiscal  year  1035 


Supplemental 

appropriations. 
1106 


tm,oso 


1X&864 
fiOlUO 

"ilsaisio 

4.351410 


631. 801 646 


947,044 


1.011680 


377,308 

6r«,sss 

1.741730 
1461.030 


8,431970 
731403 

874.094" 

MO.'m 

0.440 

(•) 
887,501096 


isTsr^ 


1000 

81. 3U 

1.700 

37 

ac 


188 


41001000 
365,000 

isaoQo 

381000 


711.441 


881871714 


Dntauige  and  inigathm  districts. 

Reclamation  prcjecta 


301031000 
101 001 000 

ii7saoo» 


...-L 


loaooo 

381000 
4a  000, 000 


100,000.000 

2oaooaooo 
oiooaooo 

looaooo 


1,071000 
39a  000, 000 
80a001808 


■  Discontinued  Bureau  of  ElQdency  and  Gtoarge  Washington  Bicentennial  Com- 
mission. 

•  TrazKterred  to  Department  of  the  Interior. 

•  Functions  taken  over  by  Farm  Credit  Administration. 

•  This  sum  was  used  for  auditing  expenditures  of  the  new  agendes. 

•  Functions  of  Personnel  Classification  Board  taken  over  by  the  ChU  SariM 
Commission. 

•  New  the  Shipping  Bureau  under  the  Department  of  Commaroa. 


'  Inteniational  Institute  for  Agriculture,  appropriatkm  of  $48,500  later  tiausfafred  to 
Department  of  State.  Black  Baas  Act,  appropriation  of  $13,110  later  tr&nsfetxed  to 
Department  of  Commerce. 

•  Housing  Corporation,  approprlatian  of  $Uw000  later  transterad  to  Department  <d 
Labor. 

•  Special  appropriatkm  of  $4.001000  for  Par^  and  Planning  Commiwlon. 

•  Emergency  aixiroficiatioD  of  $1,000,000  for  PiMrto  Bkao  raUai. 


tO^AC 


rnMaPF.SSTONAT.  RECORD— HOUSE 


June  18 


1934 


rnXrr'TJTr.S.QTAMAT.  Pirmun     TrnTTcri? 


«A49  J#* 


12646 


CONGRESSIONAL 


atfuUr,  ^Jfckiwr.  mrf  ipteM  ■pproprluflai  i»- 


RIECORD— HOUSE 

Indiptitdent  Open— ConttmHd 


Foretfn 


Bpectol  acts— ContiDaed. 

""       I'DcinploymoDt  relM . 

~  Public.  No.  14.  approved  May  12,  1«3. 

6«caritics  Act  ox  1933 

J^jMk-.   No.   22,   approved   May  27,  1933. 
Seririty  Holders'  Corporatioa 

InsunuiM  companies --- 

(S.  lOM),  Publie.  Na  35^  73d  Coog.,  approved  Joae 
la  l«33. 
Home  Owners'  Loan  Act  subscription  to  capital  stock 

by  Reconstruction  Finance  Corporation 

Public.  No.  43,  approved  JtuM  13,  1933. 

Loans  to  industry 

(8.  3487)  Public  No.  417.  approved  June  19,  1984. 
lacreased    autborixation    to    Keoonstniction    Finance 
Corporation.  Public,  No.  M.  approved  Jan.  20.1934.... 

Total  rafolar,  doflctoncy  and  special 


lUfcular  appropriations  plus  Public  Works  Administration 
alloCmenls  and  supplemental  appropriations. 


fermaoMit  and  indeflnit*. 

Grand  total,  independent  offloes.. 


FiMal  year  1«» 


tl.  823.302.  MM 


oi.oae,«2i 


1.914. 330,126 


Ftoeal 


|1.0aa  834.908 


gl  070.890 


1.108 


jrtMal  yaw  19*2  (H.B.  16415),  Public.  No.  730,  71st  Cong.,  approved  Feb.  23,  1931. 
Ftoeal  year  1933  (H.R.  10022),  Public,  No.  228,  7M  Cong.,  approved  June  30,  1932. 
FlKal  y«ar  1934  (H.R.  5389),  Public.  No.  78,  73d  Cong.,  approved  June  16,  1933. 
Fiscal  year  1936  (H.R.  6063).  Public,  No.  141.  73d  Cong.,  aporoved  Mar.  27,  1984. 
Second  deflcieDey.  1931  (H.R.  17163),  Public,  No.  869.  7lst  Cong.,  approved  Mar.  4,  1  SL 
First  daflciaiicy,  1982  (H.R.  6660),  Public,  No.  5,  7M  Con?.,  approved  Feb.  2,  1933. 
Second  dallciency,  1932  (H.R.  11443),  Public,  No.  235,  72f1  Cong.,  approved  July  1,  1912. 
Fimt  daOcieiicy,  1933  (H  R.  14436),  Public,  No.  .128,  72d  Cong.,  approved  Jan.  30.  1033. 
Saeood  defldeocy.  1933  (H.R.  14769),  Public,  No.  442,  72d  Cong.,  approved  Mar.  4,  lf33. 
Fourth  deftciency,  1933  (H.R.  8034),  Public.  No.   77,  73d  Con«,  approved  Jane  16, 
DeAciency,  1934  and  1936  (H.B.  9830),  Public  No.  412,  73d  Cong,  apiffoved  June  19. 


19!  3 


RtpUat,  dtfidenef.  aW  tpeeiml « 


1984. 
p)  ropriilioiu — Ntw  t0tnele$ 


I  Valley  Anthority  (created  by  act  of  May  18,  1933) 

National  Recovery  Adminutration  (created  by  act  of  June  1ft,  1933) 

Civilian  Conservation  Corps  (created  by  act  o/  Mar.  31,  1933) .--- ^. 

Federal  Emergency  ReUef  AdminLitratioo  (created  by  act  of  May  12,  1933) 

Natioaal  Planning  Board  (Public  Works  Administration) - 

Civil  Works  Administration  (created  by  ExecuUve  Order  No.  642&-B,  Nov.  9,  1983) 

Publie  Works  Administration  (created  by  act  of  June  16,  1933) 

Pablk  Works  EmargeDcy  Housing  Corporation  (created  by  Executive  Order  No.  6470^  Ifov.  29, 1933) 

PobUc  Works  Administration  (reeerree) - 

Public  Works  Administration  (special  reeerve). 

Central  SUtistical  Board  (created  by  Executive  Order  No.  6223.  July  27. 1983) 

Bxeeutive  Cooncfl  (created  by  Executive  Order  No.  6206-A,  July  11,  1933) - 

Federal  Alcotui  Control  Administration  (created  by  Executive  Order  No.  6474,  Dec.  4, 
National  Emergency  Council  (created  by  Executive  Order  No.  6433-A,  Nov.  17,  1933).. 

Xlcvtric  Home  and  Farm  Authority  (Executive  Order  No.  6514,  Doe.  19,  1933) 

Federal  Surplus  Relief  Corporation  (incorporated  Oct.  4.  1983) 

Emergency  Leasing  Corporation —- 

Agricultural  Adjustment  Administration  (cotton) z—-.w: .       _.  ..     ^      » 

NaUonai  Housing  Act  (H.R.  9630).  Public  No.  — ,  approved  Jooa—,  1984,  Natituial  Mortg  ige  .Association  firom  Reoon- 

For  relief,"  to  be  alloturfbythe  Preei'denttoPubUc  W«ks"  AdmintottaVlon,'  Federal  I^nergency  EeUef  AdnUnis- 
trator,  Tennessee  Valley  Authority 


Total. 


Defldeocy  appropriation:  Fourth  defldeney,  1983,  Pablic  Works 

Special  acts: 

Agricultural  Adjartment  Administration — 

(H.R.  3835)  Public,  No.  10,  73d  Cong  .  approved  May  12.  1933. 

Federal  Emergency  Relief  and  Civil  Works  Administration 

(H.R.  7527)  PubUc  No.  93,  73d  Cong.,  approved  Feb.  IS,  1984. 

ApicuUaral  Adjustment  Administration -- —  ,«,^ 

(Cattle.)    aa.J.Res.  344)  Public  Reeolution  No.  27,  73d  Cong.,  approved  May  a|,  1984. 


Total,  regular,  deficiency,  and  special. 


XegDlar  apivopriations  jUva  Publie  Works  Administration  aUotmenU  and  supplement  U  ap(»o- 
priatiooa 


P«nnaoent  and  indsflnita 

Grand  total,  new  ag«nete. 


ttiB 


•  The  sum  of  908.000  was  added  by  Executtve  Order  No.  6n8  of  May  25.  1934,  to 
'Carried  as  "special  allotments"  in  Public  Works  Administration  report  of  May  7, 

Fourth  deficiency.  1933  (H.R.  6034),  Public,  No.  77.  73d  Cong  ,  approved  June  16, 
DaOctoBey  appropriation.  1934  and  1984  (H.R.  9830),  Public,  No.  412,  73d  Cong.,  ap^ved 


OTBSB  mrw  AOURxu  Excnma  AmonLUTioin 

Ftfm  Credit  Administration  (fburth  deficiency,  1933) 

Farm  Credit  Administration  (Public  Works  Administration  allotments) 

XxiM>rV4mport  banks  (PubUe  Works  Administration  allotments) 

1  (PoUio  Works  Admlnistratioa  allot mantg) -~ 


A»a 


June  18 


i«n 


906,348 


Fbcal  year  1981 


1500,000,000 
76,000 

9aoQaooo 

200,000,000 


8saooo,ooo 


2, 63a  293, 987 


79,974,443 


2,700.820,430 


Public  Works 
aHotmentol984 


$3,376,504 
31630,243,967 


2,633.630,581 


Fisoid  year  1898 


issaooaooo 


1.82IX44A,n4 


68,606,095 


1.960. 09%  400 


Supplemental 

appropriations 

1984 


I 


$1.030, 446,  n4 


1,920,546,714 


1133). 


Public  Works 

allotments 

1934 


$5o^ooaooo 

9,665,000 

324.362,315 

901.880 

351.000 

4oaoos,ooo 

11.412,205 

123, 671.  500 

24.934.000 

24,000.000 

i  113.000 

*en,ooo 

•  soaooo 

>3iaooo 

>i.ooaooo 

26,ooaooo 

'1.000 


Fiaeal  year 
1934 


997.286,900 


$iaooo,ooo 


lo^ooaooo 


Supplemental 
appropria- 
tions 19?5 


1934 
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RtgtUar,  itfiOentt,  iH  spaeM  i 


-DUritt  If  <MunM* 


Fiscal  year  1982 

Fiscal  year  1983 

Fiscal  year  1934 

Public  Works 
allotments  1034 

« 
Fimal  year  1935 

SopplementM 

Htpropriations 

1088 

Total  appropriation. 

$44, 872;  838 

141. 346. 822 

$30,175,834 

>$1.75e,500 

184,411,178 
•10,000 

Ulstnct  of  Columbia- Vlndnla  Commlarion ,..  . 

— -— — 

Cumulative  total _ 

46.87X838 

41.249^622 

30,375,834 
343;  487 

1,750,900 

84, 4a.  178 

DeOciency  appropriations:  Deficiency,  1934  and  1984 

■"•••••"""      •-••• 

Total,  regular,  deficiency,  and  special 

4SbC72.83S 

41.346,622 

3^718,321 
2,107,900 

I,  759.  500 
3a  718, 321 

$9^421,178 

$SS.4a.l?8 

Regular  appropriations,  plu.s  Public  Works  Administration 
allotments  and  supplemental  appropriations 

Si  477, 821 

35,421,178 

8,361,000 

3,242,000 

xiaaooo 

Permanent  and  indefinite 



' 

Grand  total  District  of  Colnmbia__ 

48,933.838 

44.497,622 

33,415.821 

87,841.178 

i  ^2J!^^**™?°*  ''^  "^^  *®  ***  District  of  OdnmWa  from  PuWic  Works  Administration  funds  of  $1,759,400  far  aewar  oonatruetioa. 
'Additional  appropriation  to  legislative  establishment  (or  this  purpose  transferred  to  District  of  Columbia. 

Fiscal  year  1932  m.R.  16738),  Public  No.  721,  71st  Cong.,  approved  Feb.  23,  1931. 
Fiscal  year  1933  (H.R.  11361),  Public  No.  208,  -2d  Cong.,  approved  June  29,  1932. 
Fiscal  year  1934  (H.R.  4589),  Public  No.  70,  73d  Cong.,  approved  June  16, 1933. 
Fiscal  year  1935  (H.R.  9061),  Public  No.  285,  Tid  Cong.,  approved  June  4.  1934. 
Deficiency.  1934  and  1936  (H.B.  9630),  Public  No.  412,  Tid  Cong.,  approved  June  19, 1834. 

RtvulMT,  itfiaeuct.  and  ipeekU  appropriation*— ZtepcrtnuiU  (tf  Interior 


$ioaooo,ooo 


899,674,000 


990.674,000 


Fiscal  year  1934 


$3,300,000,000 
100,000,000 
950.000,000 


4,35aooaooo 


4,3Sa00Q,00O 


Public  Works 
allotments  1934 


9997,286,900 
4. 35a  000, 000 


6,347.286.900 


Fiscal  year  1988 


$ioaooaooo 


iiaooaooo 


iiaooaooo 


Supplemental  ap- 
propriations 1934 


$000,675,000 

iiaooaooo 


1,100.675,000 


$3a000  item  sboini  in  PobUe  Worts  Administration  npoti  of  May  7. 1981 
1934. 


133. 


June  19. 1931 
riTBUc  WORKS  ALLOTKxiTTs  usTKD  sinwima 


$42,00a003 

ioi,eoaooj 

l,35a00() 

2s,ooaooo 


Secretary's  ofBoe 

General  Land  Office . 

Indian  Affaln . . "I^"I" 

Bureau  Reclamation "..HI" 

Geological  Survey ..I'.lll^V.'. 

National  Park  Servioa — ..^...... .^ ..I—III 

Bureau  Education ZJi" 

Territories '_, 

Hospitals  and  nniversttieti 

Petroleum  Industry  Administmtlon . . . 

Service  division  and  special  account . 

Soil -erosion  service , . . [,"' 

Bureau  of  Mines ._„.„._ . HI" 

Subsistence  homesteads __.... II 

Commission  of  Fine  Arts _>—..... HH 

Deficiency  appropriations: 

Second  deficiency,  1931 

First  deficiency,  1932 

Second  deficiency,  1932 ^ ... ^ „«. 

First  deficiency,  1033 '.^ „ 

Second  deficiency,  1933 . 

Fourth  deficiency,  1933  and  1934 

Deficiency,  1934  and  1935 

Special  acts: 

National  Park  Bervioe  (rider  in  State,  Justice.  Com- 
rnotw,  and  Labor  appropriation  bill,  H.R.  16110,  71st 

Oong.,  Public,  No.  "19,  approved  Feb.  23,  1931) 

Emergency  Relief  and  Construction  Act.  1932  (H.R. 
9642,  73d  Cong.,  Public  No.  302,  approved  July  21, 
1S82): 

National  park  roads .^ 

Indian  reservations . 

Unappropriated  lands ,  

Eeclamation  (Boulder  Dam) .. 


Fiscal  year  1932 


$779,000 

2,239,400 

24.  914,  497 

«22,07I,000 

3,141,740 

9.408,250 

siaooo 

1,212,100 
4,851.020 


Fiscal  year  1933 


(•) 


69.  347, 607 


Total  regular,  deficiency,  and  special 


Regular  appropriations  plus  Public  Works  Administration 
allotments  and  supplemental  appropriatioas 


Permaoent  and  Indefinite 

Grand  total.  Department  of  Interior. 


74,000 
*«;736 

3ii^as3 


$604,380 
1,883,300 
30, 845, 439 
8,414,500 
2,181,000 
7, 64a  620 
320,000 
1,212,300 
2,342,133 


45,533,672 


Fiscal  year  1934 


$704,270 

1, 742.  aso 

18, 966,  546 
11,051,000 
1,992,500 
6,072,790 
27a  000 
1.  347.  250 
2.007,530 


43,  753, 036 


Public  Works 
allotments  1934 


'$18,071 

1,000,000 

19,  034.  550 

103,535,000 

4, 497, 164 

>S%091,340 


<3,  284, 356 

3,319,311 

449,000 

'2.208 

laooaooo 
'24>o6aoo6' 


202,341,013 


2a  000 


70, 030,  676 


14, 96%  600 


- 


84,963,076 


7.155,702 

1,246 

463,499 

233,067 


8,ooaooo 

Looaooo 

xooaooo 

laooaooo 


60,387.306 


13,921.800 


83,309,006 


1,17^106 


Fiscal  year  1935 


$1, 17!5,  »5 

822.000 

1$,  275, 185 

SCO,  7.^ 

1,313,  .WO 

6,319,640 

1,53«,0C0 

1, 113, 168 

2, 047.  711 


'8^080 


Supplemental 

appropriations 

1935 


•t 


Il,80a008 


^1 


31, 474,  319 


1.600,000 


44. 93a  044 


12,122,600 


47,002.644 


202,341,012 
44.93a  044 


247, 2n,  066 


^144,008 


31618,923 


16,903,090 


9a  121,973 


1.8QaOOO 
H6i8,»23 


36.118,923 


'  Of  this  amoimt,  $14,731  was  carried  as  a  special  allotment  in  Public  Works  Administration  report  of  Mtj  7, 1981    The  balance  ot  $3,840  is  listad  in  a  table  as  of  M«y  2I4 
1034,  shown  in  the  bearing  before  the  Subcommittee  of  House  Committee  on  Appropriations  in  charge  of  deudeocy  appropriations. 
*  Includes  $100,000  for  Colorado  River  work  and  $15,000,000  for  Boulder  Dam  project. 
•Includes  $7,302,306  for  physical  improvements  and  $24,884,144  for  roads  and  trails. 
'Inchides  $1,981,508  for  Alaska,  and  $1,320,850  for  Virgin  Islands. 
'Carried  as  a  special  allotment  in  Public  Works  Administration  report  of  May  7, 1931 
•Transferred  to  Department  of  Commeroa. 
>  Transferred  from  independent  ofiioes. 

Fiscal  year  1932  (H.R.  14675),  Public  No.  666,  Hst  Cong.,  approved  Feb.  14, 1931. 
Fiscal  year  1933  (H.R.  8397),  Public  No.  95,  72d  Cong.,  approved  Apr.  22,  1982. 
Fiscal  yev  1934  (H.B.  13710),  PubUc,  No.  361,  72d  Cong.,  approved  Feb.  17, 1938. 
Fiscal  year  1936  (H.R.  6951),  Public  No.  109,  73d  Cong.,  approved  Mar.  2,  1984. 
Second  deficiency  1931  (H.R.  17163),  Public,  No.  869,  7lst  Cong.,  approved  Mar.  1 193L 
First  dtfdency  1932  (H.R.  6660),  PubUc  No.  6,  73d  Cong.,  api^oved  Feb.  2,  I93X 
Seomid  deficiency  1932  (H.R.  12443),  Public,  No.  235,  72d  Cong.,  apjK-oved  July  1, 19SX 
First  deficiency  1933  (H.R.  14436),  Public  No.  325.  72d  Cong.,  approved  Jan.  30,  1933 


Second  deficiency  1933  (H.R.  14769),  Public,  No.  442,  72d  Cong.,  approved  Mar.  4,  1933. 
Fourth  defideney  1933  (H.R.  6084),  Public  No.  77,  73d  Cong.,  approved  June  16,  1933. 
Deficiency,  1934  and  1935  (H.R.  9630),  Public  No.  412.  73d  Cong.,  approved  June  19. 1931 
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Rtntar,  Uftekmcf.  nd  tptdai 


tppmfriaaofu—LtfWaUm 


Ho 


Capttol  Polk* 

Joint  CommittM  on  Printiag 

Lactalative  Coonael 

BtmUmant  of  apprupriatlotii        

Architect's  Offio* 

Botmic  Oardw...- 

Libnry  o'  CoogntB — ......... 

OoTcnunent  Printioc  Offica 

jotat  CommittM  oa  Library 


ToiaL. 


DiOeieiicT  V>I>roi>rtatk>at: 

nm  fcfawiry,  1031:  HouM 

nnt  diaBJHiry,  1932: 

S«imt« _... 

liouse — 

Archit«et's  Offlea 

Secood  deflcteocy.  1932: 

8«a»t«. 

Hoiiae 

Arciutaet'i  Ofllea 

nnt  daficiaaey,  1933: 

Swiata 

H  ouM  - 

InaoKural  ceramoataa .. — ....... 

Baccnd  deflciaocy.  1083: 

Senata. 

Bouse - — . 

Joint  Committee  on  Printinc 

Architect's  Office 

Third  deOciancy,  1933: 

Senate 

Hoaaa - • 

Arcfaitact'i  Offica 

roorth  daOcteocy.  1033: 

Senate. 

Bouse . 

Capitol  PoUea 

Architect's  Office ..~~ 

Daflciency,  1034  and  1936 

Spadal  acts: 

Library  of  Concaas  (hooks  for  the  blind) 

(UJ.RaB.ui)  PuhUc  Rasoiution  No.  138. 7Ut  Conf., 
approrad  Mar.  4,  1931. 

House  ol  RapnaenUtivee. i 

(H  J.Raa.  375)  Public  RaMhiUon  No.  17.  7ad  Cong., 
approTad  Apr.  20,  1932. 

Printlnaand  binding 

(HJ.Raa.  382)  PubUe  Raaolotion  No.  19.  72d  Cong.. 
apftroTad  May  la  1032. 

fisriitti  and  House  pagas «. 

(H  J.Raa.  466)  PubUo  Haaotutkm  No.  Si.  TSd  Cong., 
approved  July  7.  193Z 

n<ifntB  and  Hooae  pages 

(H.J. Res.  47S)  Public  Reaolation  No.  41.  TSd  Cong., 
approved  Joly  la  1932. 

Senate  and  House  pages      

(HJJUs.  162)  Public  Reeototion.  No.  4, 73d  Cong., 
approrad  Apr.  14, 1933. 


flsoal  year  1933 


13.  240. 292 

h.  181,4^2 

04.4.10 

11.630 

75.000 

4.000 

^898.422 

1A882 

2.228.077 

3.2H.0OO 

3,000 


2a  973, 186 


Fiscal 


a,o9a4go 

a  178. 92* 

9a430 

11.620 

75.000 

4.000 

1.90a6« 

14a  000 

2. 162. 147 

8.0ia800 


18.873,991 


2.160  - 


207,000 
12a  000 

851.202 

35,600 
6a  713 
U400 


Total,  regular,  deficiency.  u><l  special. 


Htr'»->  appfopriationa  phis  Pablk  Works  Administration 
a&otments,  and  supplemental  appropriatlooa 


Pvmaoeat  and  indefinite 

Grand  total.  IsgislatiTa 


loaooo 

3a600 

eoaooo 


28. 901,  750 


231006 


2a  13a  756 


>  Bagnlar  legislatlTe  appropriation ■ 

Biders  oo  LegislatiTe  Appropriation  Act: 

Disuict  of  Columbia  (Virginia  Commission  included  under  District  of  Colombia) . 

loraign  pay  adjustn^nts,  included  under  State  Department. 


TotaL 

Ftoeal  yaar  lOU  (H.R.  18864),  Pabllc,  No.  801,  71st  Cong.,  approred  Peh.  2a  1931, 
Fiscal  year  1933  (H.R.  11367),  Public  No.  212,  72d  Cong.,  approved  June  3a  1932. 
Fiscal  year  1934  (H.R.  14562),  Public.  No.  381,  72d  Cong  ,  approved  Feb.  28,  1933. 
Fiscal  year  1935  (H.R.  8617),  Public,  No.  268,  73d  Cong.,  approved  May  30,  1934. 
First  defldaoey,  1981  (H.R.  15602),  Public,  No.  612,  71st  Cong  .  approved  Feb.  28,  193L 
First  deficiency,  1982  (H.R.  6660),  Public  No.  5,  7M  Cong  .  approved  Feb.  2.  lOS! 
Second  deficiency,  1982  (H.R.  12443),  Public,  No.  235.  72d  Coog,.  approved  July  1  19ax 
First  deflcieney.  1933  (H.R.  14436).  Public.  No.  325.  72d  Cong.,  approved  Jan.  30.   933. 
Second  deficiency,  1983  (H.R.  14780),  Public  No.  442,  72d  Cong.,  approved  Mar.  ' .  1933. 
Third  deficiency,  1933  (H.R.  5380).  Public.  No.  26.  73d  Cong.,  approved  May  29,   933. 
Fourth  deficiency.  1933  (H.R.  8034),  Public  No.  H,  73d  Cong.,  approved  June  la,  1933. 
~    ^  1994  and  1«6  (H.R.  9830),  Public  No.  412.  73d  Cong.,  approved  June  19,  1934. 

Btfultr,  iefieitwet.  nd  tpickU  api  npriatknu—Navf  Dtpartment 


Bsmtary^  oAea. 

Nayal  records  and  library 

Judge  Advocate  OaneraL 

Naval  Oparatiooa 

BaaA  tt  Inapectioa  and  Surrey. 
llatval  Conunonieations 

t2,8eO,00>. 


Fiscal  year  1983 


S3,oaa966 

30.000 

13a  340 

73.780 

21;  280 

uai3o 


1033 


Fiscal  year  1934 


$2,848,716 

7.415,-'!99 

87.940 

ia785 

7a  000 

3.330 

l,SSa355 

11.3,725 

3^09a235 

%462.800 


la  689,286 


Public  Works 
allotments  1934 


t^aoaooo 


2,soaooo 


Sopplemeotil 
Fiscal  year  1933     approprUtioM 
1935 


12.945.711 

7, 421.  008 

10ai06 

ia618 

7a  000 

4.000 

1,602;  010 

111.50* 

s.oei.sss 

8.181.613 


«  17, 627. 995 


33.160 


tM.040 

laooo 

saooo 

oaooo 

88,600 
800 

98,600 

18.000 
a500 

saooo 


-U 


3,730 
12.838 


$a;i50 


23,275 


100.000 

a  010 

13.340 

3.060 

37a  713 


la  327. 865 


loaooo 


10,337,465 


17,21M 


7a  800 


17, 28a  433 


2,80a000 
17, 2ia  633 


77a  806 


ia4oa8oi 


2aoia633 


$ia4oa8oi 


ia4oa8oi 


62,800 


la  48a  001 


$17.6S7,90a 

laooo 

7,438.000 
3a  075, 006 


Fise  Jyaar  1983 


$2,887,080 
SaMO 

13a  240 
73,700 
3a  780 

134.980 


Fiscal  year  1934 


3a  970 

«7,0Kr 

0a42S 

17,464 

iM,m 


Public  Works 
allotments  1984 


■ta  86a  000 


Fiscal  year  1836 


82,111,400 

3a673 

101940 

81.830 

ia616 

108.730 


Sopplamantal 

appropriations 

1086 


1934 
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Bepmtmmit-CoBi 

jBOBBttn 

Fiaeal  year  1032 

Fiieal  year  nSS 

Fiieil  y«ar  10S4 

Poblio  Works 
allotmenta  1834 

11aaalFMriaS6 

Supplemental 

appropriattoaa 

1835 

Naval  Intelligence 

841,620 
a  627, 304 

i«,67aom 

la  451, 400 

13, 09a  606 

173, 88a  361 

2,342.600 
21.e4ail6 
81,43.V400 

2,009.154 
2a  375, 127 

sa  66a  000 

$41,440 

a  530.  144 

18,3(»,040 

la  214. 900 

11, 43a  000 

16a  978. 331 

1,995,500 

11,342,320 

25,  535.  820 

1, 881, 217 

21,914,839 

18.06a  000 

i4,ooaooo 

$3a978 

aS0iS27 

U,  34a  407 

la  79^074 

ii,ona996 
ua  18a  348 

1,934.843 
la  397, 129 
22, 22a  870 

l,74l.»7 
sa  349,  251 
83,  (12, 786 

aioaooo 

$712,600 

3saoQaooo 

330,225 

soaoBs 

37.'fi()a537" 

7..v)aooo 

832.700 

aSU88« 

ia8ia47D 

U.  974. 870 

la  68a  308 

182, 33a  830 
8,081.714 
a82a335 

U.  88a  388 
I.6ia388 

sa  64a  447 

8a6taso4 

47a  400 

Bureau  Navigation ,  .    

Bureau  Engineering , 

Bureau  Construction  and  Repair 

Bureau  Ordnance 

Bureau  Supplies  and  Accounts ..    

Bureau  Medicine  and  Surgery 



Bureau  Yards  and  Docks 

Bureau  AeronauUcs 

Naval  Academy ...    ...    . 

Marine  Corps 

— . . 

Inenaae  in  Navy      _ 

Modemiting  ships ...       .    . 

TotaL. 

358,353,952 

817,  983.  591 

30a468,6e2 

277.0ga034 

284.  a-iS.  799 

— 

Defleienry  appropriations: 

First  deflrjenny,  1932 

T.701 
a  113 

R««ond  d«flrf«iu.y,  1032 

First  deficiency,  1033 

aoQo 

1.834 

Kerond  AnReimnry,  1033 



(OJJSOO' 



i&ias 

Special  sets: 

Marine  Band  expenses. 

am 

(H  J.  Res.  635)  Public  Resolution  No.  130, 71st  Cong., 
appropriated  Mar.  4, 1931. 
Emergency  Relief  and  Construction  Act,  1832  (Yards 
and  Dock*)                                                    

laooaooo 

■ 

Total  regnlar,  defirienny,  and  aperial 

SSa271.037 

827,689,028 
1,822:650 

soo.2eae62 

277,09a  924 
809. 29a  952 

284.673.925 
1,608.333 

$284,873,926 

Regular  appropriations  plus  Public  Works  Administration 
allotments  and  supplemental  appropriattoos. ..    . 

8Sa39S,878 

284,873.925 

1,839,470 

907,888 

P«rman«nt  ftnd  ind«nnitji                              .     .         .   .    ,,, 

Grand  total,  Navy  n^Mrtm^nt   ._ ...    , 

38aill.407 

S2a911.678 

Sia294.5S0 

28a  372. 258 

'■    ! 


Fiscal  year  1032  (H.R.  16909),  Public  No.  74a  71st  Cong.,  approved  Feb.  28, 1931. 
Fiaeal  year  1933  (H.R.  11452),  Public,  No.  216,  724  Cong.,  approved  June  30,  1932. 
Fiscal  year  1934  (H.R.  14724).  Public  No.  420.  72d  Cong,  approved  Mar.  3, 1933. 
Fiscal  year  1035  (H.R.  7199),  Public.  No.  122,  73d  Cong.,  approved  Mar.  15, 1934. 
First  deficiency.  1932  (H.R.  6660),  Public.  No..a  72d  Cong.,  approved  Feb.  2, 1932. 
Second  deflcfcncy,  1932  (H.R.  12443).  Public  No.  235,  72d  Gong.,  approved  July  1,  1932. 
First  deficieucy,  1933  CH.R.  14436),  Public  No.  325,  72d  Cong.,  approved  Jan.  30,  1033. 
Second  deficiency,  1933  (H.R.  1476U),  Public  No.  442,  72d  Cong.,  approved  Mar.  4, 1933. 
Deficiency.  1934  and  1935  (U.K.  iKi30).  Public  No.  412,  73d  Cong.,  approved  June  19,  1034. 


Begulmr,  4efleienet,  ouf  tpeekU  appropHationt—Tntttvrf  Dipoilnunt 


Secretary's  office. 

CHistoms  fierrlce . 

Bureau  of  the  Budget . .._ 

Ferm  Loan  Bureau ........._.... 

OflSce  of  Treasurer ...... . . 

Comptroller  of  Currency 

Internal  Revenue  Service .... 

Bureau  of  Industrial  Alcohol ... 

Bureau  of  Narcotics. 

OoMt  Guard 

Bnrem  of  Engraving  and  Printing 

Secret  Service .... .... 

Fubhc  Health  Servioa 

Mints  aad  Assay  Offless 

Public  Buildings 

Printing  House  for  Blind 

Federal  land  banks ...._........ 


ToUL. 


Fiscal  year  1032 


te,  371,  444 

23,883,600 

191,000 

1,02a  000 

l,6flaM6 

317, 183 

60,062,560 
4.814.420 
1.7Da528 

82,061,083 

awaooe 

717.650 

11.0ia854 

1.831,030 

87.094,480 

saooo 


241, 86a  146 


Fiscal   year  1933 


$a  88a  220 

22,000,000 

100,000 

050,000 

1, 601, 740 

8ia340 

sa  850, 000 

4,a2.'>,000 

1,825.000 

sa  172,  220 

a43aooo 

703, 419 

11,021.413 

1,387,870 

<131.884,(B0 

oaooo 


a9a3oai58 


1. 197, 187 
M,  642, 645 
114.288 


eaoiiaooo 
laoiiaooo 

Ca  010.000 

UaOCOkOOO 
«a236 


Deficiency  appropriations: 
Second  deficiency,  1931 
First  d^kriency,  1832. . 
Second  deficiency,  1833 
First  deficiency,  1833 

Second  deficiency.  1833 

Third  deficiency,  1033 
Fourth  deficiency,  1933 

Federal  land  banlc.  sabacriptlona.. 
Federal  land  bank,  interest  rates. 

Federal  savings-and^loan  associations,  sabecriptions 

Federal    Deposit    Insurance    (Corporation,    capital 

stock _ 

Deficiency,  1034  and  1086 

Spfifial  acts: 

Federal  land  banks  (capital  stock) 

(H  J.Res.  261)  PubUc  Resolution  Na  0.  TM  dmg., 
approved  Feb.  2,  1032. 

<  Carried  as  a  special  allotment  for  relief  (or  adjastmMits)  to  eeBtracterB  ia  PabUe  Worlcs  Administration  report  of  May  7, 1934. 

'  Includes  $5aa0a000  for  refund  of  taxes. 

>  ladodes  SJOaOOaOOO  lor  eonstruction. 

*  Includes  $5a200.00O  for  construction. 

'Public  buildings  has  been  made  the  procnrement  division.  PntJlc  Wcrks  bcandi.    This  flgan  includes: 

SuDDlj  hraacfa.-... 
J'UbUc  Works  hcaaoh. 

Bfpatrt  and  aiiuipmaat 

Operating  etpansw _. 

r*flpar*"^"**'  salaries.  .jR.... 

Ti*a»     ■ 


uaooaooo 


Fiscal   yesr  1034 


$a  25a  130 

la  000, 000 

177.700 

000,000 

1,47a  680 

2)1,740 

>8a8!».000 

4,O».00O 

i,4)aooo 

25,772,960 

a(m6so 

679,238 

1.29a  842 
<81, 919, 025 

oaooo 


2«4,S8a219 


Public  Works 
aUotmants  1934 


>$M)aooo 


sa  031. 872 


%307.U8 
~«7,'86i,'068 


04, 740, 653 


Fiscal  year  1935 


$4. 041, 984 

18,60a000 

17KUI 


1,374,300 

257.202 
87. 450. 520 

4,«eaor4 

1.244.800 

la  340,  400 

i6<aodo 

695.390 

0,156.M9 

1.108.559 

•la  425.  442 

oaooo 


150,092,430 


0a37O 


Suppiemaatal 

appro  pruuiuns 

1035 


stasia  000 


oaooatJDo 


82,8Ea000 


162, 685. 000 


Jlk«S.4«8 


r»rkXTm?T?GGTnMAT.  T'FmPn — TTOTTST<! 


June  18 


1934 
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Special  acts— Continiwd.  ^       ^  ...,    w  «j 

KmCTtrency  BeiMf  and  Construction  Act;  Public  bolld- 


B< 


iocs 

(H.R.  0643)  PobUo.  No.  300^  TU  Coog..  approTKl 
July  21,  1932. 

Bank  Conaervatioa  Ae» - i-iv" 

(H.R.  1491)  Public  No.  1, 73d  Cong.,  approTMl  Mar. 
9.1933. 
Gold  RMTv*   tUbilitation   fund    (H.R.  0076),    PubUo 
Baaototion  No.  87,  73d  Cons.,  approved  Jan.  30,  1934. 

Total,  ncular,  deficwocy,  and  spedaL- 

appropriatiom  plus  Public  Works  Administration 
its  and  suppiamental  appropriatioas. 


Fiscal  year  1932 


$386,819,266 


Permanent  and  indaflnita. 

Grand  total.  Treasury  Departmant 


1,075, 309.  OW 


Fiscal 


^ear  1033 


$1(0. 


3101576.065 


1,1(1,622,917 


1.402,180.255 


1.52.008,962 


Ftocal  year  1932  (H  R.  15877),  Public,  No.  716,  71?t  ron%.,  approved  Feb  ».  WSL 
Fiscni  year  1933  (H.R.  9890),  Public.  No.  2ra.  72d  Cone  ,  approved  July  5.  193X 
Fiscal  >-^ar  1994  (H.R.  13520).  Public,  No.  428,  72d  Cong.,  approved  Mar   3.  1933. 
Flsc*J  vear  1935  (H.R.  7J»o),  Public.  No.  123,  73d  Con?.,  approved  .Mar,  l.S,  1034. 
Second  riefldency.  1931  (H.R   17163).  Public,  No.  869,  71st  Cong.,  aPPro^^d  MwJ 
First  deficiency,  1932  (H.R.  6660),  Public,  No.  5,  7?tl  Cone  ,  approved  Feb^  2,  1932. 
Sccood  deficiency,  1932  (H.R.  12443).  Public,  No.  235,  72d  Cong  ,  approved  July  1. 
first  dafldency,  1933  (H.R.  14436),  Public,  No.  325,  72d  Cong.,  approved  Jan  30.  1 
BtvmA  deficiency,  1933  (H.R.  14760),  PubUc.  No.  442,  72d  Cong.,  approved  Mar.  4, 
Third  deficiency,  1933  (H.R.  5390),  Public,  No.  26,  73d  Cone.,  approved  May  29. 
Fourth  defldancy,  1933  (H  R  6034),  Public  No.  77,  73d  Cong.,  approved  June  16, 
Dtfdency.  1934  and  1935  (H.R.  9630).  Public  Na  412,  73d  Cong.,  approved  Juna 


193L 

93X 
«. 

1933. 
1963. 
1»3. 
I.  1931 


15 « 


n, 


ReguUr.  dtfUienet.  and  tpeeUl  apprt  priationa—PnH  Offlet  Dtpartment 


Dapartmantal  (District  of  Columbia). 
nsMserrioi 


I  service: 
Postmaster  Qeneral. 

First  AsMstant 

Second  Assistant 

Third  Assistant 

Fourth  Assistant 


Total. 


Dafldsocy  ap .     . 

First  deficiency,  1932. 

Second  deficiency.  1932 

First  d^ldency.  1833 

Second  defldency,  im 

Third  deficinicy,  1983 

Fourth  da&ciency  1933 

Dafldeney,  lOMand  19Q5 _ 


Total  ngolar,  deAdency,  and  spedal. 


Bagular  appropriations  phis  PubUo  Works  AdmtnistratioD 
Mlotments  and  supplemental  appropriatUxis 


Fiscal  year  1932 


$4,416,615 

3. 499. 312 
514. 767, 900 
365.726.200 

7.624.750 
45,249,000 


841.383.777 


Flse^ 


14.383,275 


1.628.353 
16^725 


842,928^855 


Fsrmanent  and  indaflnita . 

Grand  total.  Post  Office  Departni«it 


300,000 


843,128,855 


Fiscal  year  1932  (H.R.  15877).  Public  No.  716,71st  Cong.,  approved  Feb.  23.  1931. 
Flaeal  year  1983  (H.R.  9699),  PubUc  No.  263,  72d  Cong.,  approved  July  5,  1933. 
Fiscal  year  19S4  (H.R.  13530),  PubUc  No.  438,  72d  Cong.,  approved  Mar.  3,  1931. 
Fiaoai  year  1935  (H.R.  7295),  Public  No.  123,  Tid  Cong.,  approved  Mar.  15.  1984. 
First  deficiency.  1983  (H.K.  6660),  PubUc  No.  6.  72d  Cong  .  approved  Feb.  2.  1932 
Second  deficiency.  1932  (H.R.  13443).  Public  No.  233,  72(1  Con^.,  approved  July  1,  193X 
First  defidaoey.  1933  (H.R.  14436),  Public  No.  325,  73d  Cong.,  approved  Jan.  30,    933. 
8«»nd  dafldancy.  1933  (H.R.  147«),  PubUc  No.  442,  72d  Cong.,  approved  Mar.  ^ .  1933. 
Third  drtJdancy,  1933  (H  R.  5390),  Public  No.  26,  73<1  Cong.,  approved  May  29.  1 933. 
Fourth  dafldancy,  1933  (H.R.  8034),  Public  No.  77,  73d  Cong.,  approved  June  16,  1933. 
Dafldancy,  1994  and  1935  (H.B.  9830).  PubUc  No.  412,  73d  Cong.,  approved  June  ^9,  1934. 


Btgutar,  defieknet.  and  speciai  sji  tropriationt—Departnunt  of  SU* 


Domestic. 

Foreign- 

Focaign  pay  adJostaMnt. 

TotaL. 


942,750 
65,500 
79, 300 


DeAetoney  appropriations: 

Seoood  defldeacy,  1931 

First  defidancy.  1«2 

Second  deflctoney.  1983 

First  defidancy.  1933 

SMOcd  deficiency.  1933 

Fourth  defldency.  1933 

Defldeacy  1934  and  1935 

I  Additional  aftpropriation  Cor  this  purpose  to  lagtslative  aatabUshmant  traaslaRec 


Fiscal  year  1933 


$%  502. 118 
15^aaa306 


17.532.323 


June  18 


000,000 
2.000,000 


Fiscal  year  1934 


Public  Works 
allotments  1934 


$2,ooaooaooo 


2.509.468.454 


1,278,731,138 


3.788,1901502 


$94,740,653 
2,509.468,454 


2.604,209,107 


Fiscal  year  1933 


$150, 188, 800 


1,383,404.072 


1.513, 682, 873 


Supplemental 

appropriations 

1935 


162,506,000 
150,188,800 


312,783,800 


1933 


3,397.450 
,817,900 
626,800 
6,424,750 
N,  289. 500 


!  16,930, 675 


13.932 
6.196 
4.228 
3.931 


05.966,563 


Fiscal  year  1934 


$3,746,557 

3,088,450 
443.616,995 
221,962,867 

5,622.775 
35,006.734 


713.033,378 


PubUc  Works 
allotments  1934 


$532,600 


532.600 


31,388 


713,004.676 


166.000 


I06,U1.S«3 


165.000 


532,000 
713,064,676 


713,597.276 


Fiaeal  year  1935 


$3,287,023 

^633,145 
398,046,031 
213,640,600 

4,145.940 
47. 876.  202 


660.628.940 


Supplemental 

appropriations 

1836 


1934 
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Special  acts: 

Geneva  Conference 

(HJ.Res.  251)  PubUc  BesoluUon  No.  %  TU  Cong., 
approved  Feb.  2, 1932. 

Total,  regular,  defldency,  and  i 


Bairnlar  appropriations  plus  PubUc  Works  Administratioa 
allotments  and  supplemental  appropriations 

PerBMne&t  and  indefinite . . 

Gnod  total.  Department  of  State 


Fiscal  year  1832 


$3oaooo 


18,800,942 


141,233 


18.951.175 


Fiaeal  jMrMBS 


$14,164,218 


31,000 


14.195.248 


Fiscal  year  1934 


$1Z287.U7 


31.000 


12.31.8.117 


Fiscal  year  1932  (H.R.  16110),  PubUc,  No.  719. 71st  Cong.,  approved  Feb.  23.  1931. 
Fiscal  year  1933  (H.B.  9349).  Pubbc,  No.  232,  72d  Cong.,  approved  July  1,  193Z 
Fiscal  year  1934  (H.R.  14363),  Public.  No.  387,  72d  Cong.,  approved  Mar.  1,  1933. 
Fiaeal  y«ar  1035  (H.R.  75U),  Public  No.  143.  73d  Coag.,  apiiroved  Apr.  7,  1034. 
Second  defidency,  1931  (H.R.  17163),  Public,  No.  860,  71st  (Jong.,  approved  Mar.  4, 193L 
First  deficiency,  1932  (H.R.  6660),  Public.  No.  5,  72d  Cong.,  approved  Feb.  2,  1932. 
Second  deliciency,  1932  (H.R.  12443),  Public,  No.  235.  72d  Cong.,  approved  July  1, 193X 
First  deficiency,  1933  (H.R.  14436),  PubUc  No.  325,  72d  Cong.,  approved  Jan.  30,  1933. 
Second  defidency,  1933  (H.R.  14769),  Public,  No.  442,  72d  Cong.,  approved  Mar.  4, 19S3. 
Fourth  defldency,  1933  (H.R.  C034),  PubUc,  No.  77,  73d  Cong.,  approved  June  16.  1933. 
Defldency,  1934  and  1935  (H.R.  9830),  PubUc,  No.  412,  73d  Cong.,  approved  June  19,  19M. 


Public  Works 
allotments  1934 


$4,761,000 
12.^.117 


17,014. 117 


Fiscal  year  1082 


$23.835, 984 


31.000 


S3. 866, 964 


Supidemental 

appropriations 

1935 


$22,835,8iM 


S^83&,8S4 


069,628,940 


$660,638,940 


6m.62A.940 


165,000 


713,229,676 


669,793,940 


Fiscil  year  1933 


$%  965, 540 
11.306.253 


13.063,793 


190,000 
185,455 

uecooo 


Fisoal  year  1034 


$2,017,313 
iai7Ml307 


12, 196. 519 


85,700 
54.806 


Public  Works 
allotments  1934 


K  761, 000 


4,761,000 


Fiscal  year  1935 


$1,784,045 
1%  131. 573 
17,438,000 


21, 323, 618 


Supplemental 

appropriations 

1935 


1.61%  308 


to  State  Departmant. 


Reffular, 

defieienet,  and  tpecM  appnpristiMU— Department  of  JuaHta 

Fiscal  year  1832 

Fiscal  year  1933 

Fiscal  year  1934 

PubUc  Works 
aUotraents  M«4 

FLicalyear  1935 

Supplemental 

appropriations 

1835 

Departaient  proper   — 

Judicial 

$17,074,658 
30,370,288 
13.794.255 

$15, 413,  500 
18. 457, 000 
12,125,500 

$13, 403, 133 
17, 474.  374 
10,376,543 

._,».....—.>,..,. 

$6.2S5,4.'J0 

14,940.435 

7,474,813 

........ ......^ 

Penal  Institutions „ 

$785.  sir 

Total ^^ 

>  51, 238, 301 

45,980,000 

J 

41,154,050 

785.512 

SB^TVaTTB 

***'" ■ -• •-  ..■-• 

Defldency  appropriations: 

fiMsmd  d«fid«nny,  1B31 , 

M^OOO 
MHOflO 

•ss 

....—. — - — .... 

First  diiflclimny,  1932   , 

"■  .•...•. 

fiMvtrwl  (iMfldMii^,  1939                          



■  ......  a 

First  dAflriMVry,  19M 

178.282 

1,448 

008 



Second  defldency,  1933 

Fourth  d«fldMiey,  1033                  .         .,,..,    .,, 





..                  . 

Dafldeney,  1834  and  1935 „ 

141,063 

3, 32a  431 

51,488,856 

46,17B,S«0 

41.2B5^7U 

785,512 
41. 293,713 

31.021,308 
785,000 

$31, 821, 300 

Begnlar  appropriations  pliLs  Public  Works  Admiaistiatiaii 

42,061,225 

31, 021.200 

...._«_» 

$oaooo 

PfrmfpfUt  ""^  f"'Vf''n't4 

Grand  total.  Department  of  Justice _...... 

61. 489,856 

46,176,340 

4:^006,713 

31,806.208 

^i 


>  Not  Induding  $20,000  for  the  National  Park  Serrioe  attached  as  a  rider  to  title  II,  State,  Justice,  Commerce,  and  Labor  appropriation  blU  for  the  flaeal  year  1832. 

Fiscal  year,  1882  (H.B.  16110),  PubUc,  No.  719,  7l6t  Cong.,  approved  Feb.  23, 1931. 
Fiaeal  year,  1933  (H.R.  9349),  PubUc  No.  232,  72d  Cong.,  approved  July  1, 1932. 
Fisoal  yev,  1934  (H.R.  143G5),  PubUc,  No.  387,  72d  Cong.,  approved  Mar.  1,  1933. 
Fiscal  year,  1935  (H.R.  7513),  Public,  No.  143,  73d  Cong.,  approved  Apr.  7,  1934. 
Second  defidency,  1831  (H.R.  17163),  Public.  No.  869,  71st  Cong.,  approved  Mar.  4, 10SL 
First  dafldeney,  1932  (H.R.  6660),  Public,  No.  5,  72d  Cong.,  approved  Feb.  2, 1932. 
Second  defidency,  1932  (H.R.  12443),  PubUc,  No.  235,  72d  Cong.,  approved  July  1, 1932. 
First  defldMiey,  1833  (H.R.  14436),  Public  No.  325,  7ad  C^ng.,  approved  Jan.  30,  1933. 
Second  defidency,  1833  (H.R.  14769),  PubUc,  No.  442,  73d  Cong.,  approved  Mar.  4,  1933. 
Fourth  defidency,  1933  (H.R.  6034),  Public,  No.  77,  73d  Cong.,  approved  June  16,  1933. 
Dafldeney,  1834  and  1935  (H.R.  9830),  PubUc,  No.  412,  73d  Cong.,  approved  June  19, 193C 


Retular,  defieienet,  and  tpedal  appropriation*— Department  of  Cvmmate 

Fiscal  year  1932 

Fiscal  year  1833 

Fiscal  year  1934 

Public  Works 
allotments  1834 

"■1 
Fiscal  yew  1835 

SupplemantaJ 

appropriations 

1835 

Secretary's  Office 

$12,382,160 
5,334,122 
6,270,580 
1.891,400 
2, 874,  570 
12,062,410 
3,075,933 
2,905,540 
5,236,750 
St  278, 765 

$ia  271, 700 
3,968,000 
862,125 
1,478^166 
%  137,  280 
9,849,280 
2,399,813 
1,976,020 
4,890,7W 
1.8na329 

$8,685,370 
3,614.370 
1.908,000 
1.405,000 
2^056,045 
9,  Hi  600 
2;  205, 090 
1,765,740 
i424,950 
1.514,300 

$8r,410 
X  164. 157 
3,863,.'M)0 
1,337,752 
1.436,i«i 
8,517,373 
2.136.C61 
1.291,537 
4. 070,  231 
1.  »7,9W 
5,205,250 
219,  216 

niimnii  nf  Fnraim  >n/1  rtnm««f<«  Prnnmamo 

Bureau  of  Census.. - 

Bureau  of  Navigation  and  Steamboat  Inspection.. ........ 

"mott" 

100,000 

5^620, 334 

6,503.120 
564,500 



Bureau  of  St&ncTards I 

Rnman  nf  T.iffhthraiiuia 

.«. . 

Coast  and  Geodetic  Survey . . .............. 

Bureau  of  Fisheries . ...    . 

Patent  OfTim         . , 

Bureau  of  Mines . 

2,558.808 

......»..„.....•_ 

Bureau  of  Aeronautics 

Shipping  Boraao ....     



Total 

64.332,230 

S9,711,4(» 

•36,588,465 

15.652,600 

32.267,321 

Defidency  appropriations: 
First  denciCBcy.  1932 

104,353 
$801  (H8 

Second  deficiency,  1932 

First  defieiencv  1933 

1.080 
30%  384 

10 

Second  deficiency,  1933  .     . .  ... 

. 

———————— 

Foiirth  defidency,  ia33 

fwjui' 

— ............... 

_^ ^^ 

Defldaney,  1934  and  1835 _ 

------■-*-*-»-**»•• 

1  Does  not  indoda  fl3»110  l»t« 


(Blade; 


I  Aft)  from 


offices  attmnwis^fciw  act. 
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1934 


CONGRESSIONAL  RECORD— HOUSE 


126S3 


foorvu  avuamtKj,  i»*»- -. — 

DvBciAocy  1934  and  lOiS I 

I  Additiona]  apfvoprUtiim  tot  ttali  parpom  to  lactiUtiv*  wttMhhnwPt  i 


64.806 


1.61%3M 


to  Stat*  DspKlmant. 


A.'VM^^^wuv  J  I    Av^rm  auvt  AiF«au 

1  Com  n/>t  tp/Jif4f  (u»110  kUw  i 


1 1 1 

1  (Black  BMsAot)  Crom  iialaiieadBBtofflow  ainirnprtatlfm  act. 


12652 
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Dtptrtmemt  of  Commeree—Caatimiiei 


Bpaetelacu 


KsMnaocT  RaUaf  and  Constnictkm  Act,  1932  (H.R. 
gMzTTPubUe,  No.  302,  7M  Cong..  approTod  July  21. 
1S32: 

Air  navlcatkm 

LifbtbooM  Mndon.  ate 

Navigation,  iinproT«Baanta...._ — . 

Coast  and  Ooodetic  Snrvey 

Totnl  racolar.  ittUmej.  and  spadal 


Bacolar  anorofviatioBS  phis  PaMie  Works  Adminia- 
tratkm  a&tmanu  and  supplemental  appriqxiatiooa. 


IlMal 


■ad  tndeOnit 
Grand  total.  Departmant  of  Commeroa.. 


SM.  710, 001 


8,000 


M.  719. 001 


Fiscal 


4Jk  47^798 


4ak«7S.798 


Fiscal  year  1983  (H.R.  IffllO),  Public,  No.  719,  Hst  Cong.,  approved  Feb.  23,  1931. 
FL<ic»l  ynz  1983  (H.R.  98*9),  Public  No.  232,  72d  Cone.,  approveil  July  1,  1932. 
Ftacal  year  1984  (H.R.  14.%5).  Public,  No  387.  rjd  Cong.,  approved  Mar   1,  1933. 
FlKal  year  1985  (H.R.  7.M3),  Public,  No.  143.  73d  Con?.,  approved  Apr.  7,  1934. 
Fkst  deficiency,  1932  (H.R.  OMO),  Public,  No.  5.  72d  Conir ,  approved  Feb.  2.  1932 
Second  defldeney.  1932  (H.R.  12443),  Public,  No.  235,  72d  Cong.,  approved  July  1,  193X 
First  deflcieney,  1933  (H.R.  14438),  Public,  No.  325,  72d  Con«  .  approved  Jan  30,  1W3. 
Second  deficiency,  1933  (H.R.  14769).  Public,  No.  442,  72d  Cong.,  arproved  Mar  4,  1933. 
Fourth  deficiency,  1933  (H.R.  MB4i,  Public.  No.  77.  73d  Cora.,  approved  June  10.  1933. 
Deficicoey,  1934  and  193A  (H.R.  9830),  Public,  No.  413,  73d  Cong.,  approved  June  f).  l9Si. 


Rrgular,  iefidenti,  mud  tptdal  app  rttpriaiioiu—Drpartwina  of  Lab«r 


Bccrctary'K  ofltee 

Boraaa  Labo^  Statistica. 

Bureau  Immigration —.,.. 

Bureau  Naturalisatioa 

Children's  Bureau . 

Women's  Bureau .^ -, 

Boosing  Corporation 

Employment  Service 

Copciliatinn  Scrvioa . 


TotaL- 


DaAdaney  appropriations: 

First  deficiency,  Ittl . 

First  deficiency,  Utt . . . 

Second  deficiency.  1933 . :..-. 

First  deflciMcy.  1933 

Seoood  deflciancy.  1933 

Third  deficiency,  1933 

Fourth  defldeney,  1933 

Dafldency,  1»4  and  1936 

Bpadal  acts: 

U.8.  Employment  Service.  1982  (H.J. Res.  142).  Public 
Resolution  No.  4, 72d  Cong.,  approved  Dec.  21. 193L. 

Total  regular,  defldeocy,  and  special 


Regular  appropriations  plus  PnUie  Works  Adminis- 
tration allotments  and  supplemental  appropriations. 


Famaneot  and  indaOnlta 

Grand  total.  Dapartment  of  Labor 


Fiscal  year  1983 


1847,300 

44a  400 

ia934,lW 

1. 149. 090 

396,500 

179,900 

(*) 
883,780 


14, 33a  300 


e4aooo 

475,000 
301.831 


uaooo 


15.787.081 


9,000 


15,770.081 


Fisoi 


'  Buream  of  Immigration  and  Naturalisation  consolidated  into  Bureau  of 
'Housing  Corporation  transtarad  from  independent  offices  to  Labor  In  1932. 
*  Carried  io  Public  Works  Administration  report  of  May  7,  1934,  under  Department 
« Not  including  tsaOOO  far  National  Park  Servioe  in  a  rider  to  the  State,  Justice,  " 
Ftocal  ymt  1932  (H.R.  16110),  Public.  No.  719,  7Ut  Cong.,  approved  Feb.  23.  1931 
Ftaal  year  1083  (H.R.  9349),  Public,  No.  233.  72d  Cong.,  approved  July  1.  1932. 
Ftasal  yev  1984  (H.R.  14305),  Public,  No.  387,  72d  Cong.,  approved  Mar.  1,  1933. 
Flaeal  year  1985  (H.R.  7513),  Public,  No.  143.  73d  Cong.,  approved  Apr.  7,  1934. 
FUst  deAdency,  1931  (H.R.  15008),  PubUe,  No.  612.  7Ut  Cong.,  approved  Feb.  0, 
First  defldeocy.  1933  (H.R.  0080),  PubUc.  No.  5.  7ad  Cong.,  approved  Feb.  2,  U32j 
Second  defldeney.  1933  (H.R.  12443),  PubUc.  No.  235,  7ad  Cong.,  approved  July  1. 
First  deficiency,  1933  (H.R.  14430),  Public,  No.  325,  72d  Cong  ,  approved  Jan.  Sa  ' 
Second  defldeocy,  1933  (H  R.  14709).  Public.  No.  442.  7M  Cong.,  approved  Mar. 
Third  defldeocy.  1933  (H.R.  53B0).  Public.  No.  30,  73d  Cong.,  approved  May  20, 
Fourth  d^lciency,  1933  (H.R.  0084).  Public,  No.  77,  73d  Cang.,  approved  June  16, 
Defldeney,  1984  and  1935  (H.R.  9830),  Public.  No.  413,  73d  Cong.,  approved  June 


MOItarr 

Secretary's  oAoe.. 

OeoeralStail 

Adjutant  G«aH*l 
Inipaetar  G«oeral 


Jadga  AdTocata  Oenanl 


Final  year  1933 


871,304 

1,<Z7.011 

7B,US 

IK  149 

137.111,113 


June  18 


1983 


isoaoeo 

950.000 
2.8«a000 

i,2saooo 


3.000 


Fteal 


1984 


137.128^000 


17,000 


37.14Z880 


Public  Works 
allotments  1934 


S1&,  06^600 
37.125,800 


5X778.490 


Fiscal  year  198e 


132, 307. 331 


31.000 


S3;  388, 321 


Supplemental 

V>propriatlons 

1935 


883,307,321 


32,207.831 


year  1933 


fTOaiOO 
45a  000 

a48aooo 

978^770 
S7^500 

loaooo 

14,000 
78S.000 


13, 82a  770 


3oaooo 

46a  208 
1,500 


13,673,478 


4,000 


13,678,478 


Fiscal  year  1984 


1045.000 

414.000 

9;  494. 000 

soaooo 

344,000 

147.000 

8,500 

734.806 


1X077,306 


i.<oaooo 

3,383 


•  14,  ISa  048 


4,000 


14,184.048 


Public  Works 
allotments  1934 


830,000 

laooo 

1.43X000 


ooaooo 
*iaooo 


Z3B8,980 


Fiscal  year  1988 


8891, 816 
608,730 
0) 

8,485.000 

337,090 

130,180 

9,080 

XToaooo 


14,03a  806 


Supplemental 

appropriations 

1935 


X208,9SO 
14.18a  848 


16, 449, 628 


14. 03a  800- . 


4,000 


14.034.805 


:!:::::u 


1934 
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MIBtary  — conti  nued 

Seacoast  defense 

Signal  Corps 

Air  Corps 

MedicaL. 

Insular  aflairs 

Engineer  Corps . .. 

Ordnance ... 

Chemioal  Warfare 

Infantry ... 

Cavalry — 

Field  Artillery 

Coast  ArtilVarr 

Military  Academy 

Militia  Bureau 

Organised  Reserves — 

CiUcens'  military  training  camps. 
National  Board  (or  Ride  Practice. 
Motcrisation 


Fiscal  year  1S83 


$2,739,000 

3.195,349 

81,  nS,  740 

1,653,403 

85,413 

001.338 

la  810, 483 

1,304.528 

00.853 

21.310 

36,805 

66,105 

3,000,683 

83.058.940 

0.537.785 

0,758,029 

732,770 


Fiscal  year  1883 


82,338,130 

2,050,<I85 

25.673,236 

1,64a  489 

85,413 

690,030 

11,309,014 

1,274,279 

67, 610 

21,000 

35,000 

53,720 

X394,808 

31,413,309 

6.  354, 348 

6,093,008 

139,150 


Total  (miUtary) 

KonmOltary: 

Quartermaster  Corps . 

Signal  Corps. 

Panama  Canal . . 

Attendance  Army  Band.  Confederate  Veterans 


Total  (nonmilitary). 


Total  military  and  nonmilitary. 


Deficiency  appropriations: 

First  defldeney,  I93r — 

Second  deficiency.  1932 . . 

First  defldeney,  1933 _.- 

Second  defldeney,  1933 

Third  defldeney,  1933_ 

Defldeocy,  1934  and  1935 

Special  acU: 

Attendance  Army  Band.  O.A.R.  reunion 

(H.J.  Res.  536)  Public  Resolution  No.  140, 71st  Cong., 
approved  Mar.  4,  1931. 
Emergency  relief  and  construction,  1932  (H.R.  9642), 
Public,  No.  302,  72d  Cong.,  approved  July  21,  1933: 
Militarr,  Quartermaster  Oei^ral.  military  ptnts.. 
NonmlUtary,  Engineer  Corps: 

Rivers  and  harbors 

Flood  controL ... 


334.705,905 


389,50aO34 


Fiscal  year  1984 


8X085,431 

X  499, 139 

33, 537. 760 

1.504,188 

n.030 

64a  831 

la  041. 840 

1.303.485 

0a683 

19.000 

24.330 

6a9e6 

35,021.498 

0,354.348 

6,975,431 

16a4a6 


PnMic  Works 
aOotmaats  1934 


ifT.ooaooo 


377,05a  381 


7.8oaooo 

1.  ooaooo 



aooaooo 







"xai'oii" 



.. — 

I  la  000. 000 


105,248,550 


1,77a  934 
398,660 

t7.48i,oeo 

11.408,080 

7,500 


111.060,770 


1, 131. 049 

161.286 

»4,139,4M 

11,140,001 


106,578.489 


1,100,076 

10a773 

Oa  41X517 

11.100,404 


7X790,368 


445.705.736 


390,078,513 


840. 84a  740 


O 

170,170 

'266.938. 308 

1.00a  000 


257, 104. 378 


80X36X938 


137,708 
*.  117. 880 


Total  regular,  deficiency,  and  special. 


Begnlar  apipropriations  plus  P.W.A.  allotments  and  sup- 
plemental appropriations 


Permanent  and  indefinite 

Grand  total.  War  Department. 


7,600 


460,038,818 


14,306,416 


4,198 

320,540 

21.000 


15,104,000 

3a  ooaooo 

15,50a000 


457.004,267 


404.334.233 


1X676.640 


400. 07a  797 


1.1181083 


S5a059.433 


1X48X600 


363,421.932 


80X35X828 
85a  090, 432 


71X31X300 


Fiscal 


1988 


$1,101,800 

X04a530 

S7. 681, 708 

1.400,333 

7X086 

441.384 

U,  18X304 

1.30X081 

sasoo 

1X4S3 

2X718 

49,879 

X 198. 380 

28.07^034 

4,378,880 

1117.001 

145,178 


355,630,147 


716.037 

140,066 

6X307.«8 

aosxMo 


Oa  70X844 


310.238,991 


laooo 


810,344,901 


11.808,000 


828,048.801 


ftipptemental 

aKwopriatloaa 

1086 


i  ' 


I 

! 

1 


$310,244,981 


810.344.991 


t.i 


$14,090,805 


14, 03a  805 


Immigration  and  Naturalization, 
apprc  priation,  815,00a 
lei  It  of  Labor. 
C  anrryyo^,  aod  LaboT  appropriation  bill  (or  193X 


IBL 


1)33 


193X 

33. 

193X 
1833. 
1933. 
9,  1934. 


Re^lar,  ie/leienet,  nd  ipedal  ( ppropriottoii*— War  DeporfmMf 


Fiscil  year  1933 


$940,310 

849,084 

X831.7V7 

3f^346 

11X304 

188^848,580 

Oa^  30X174 


Fiscal  year  1934 


$808,184 

31X'C1 

1.007.753 

34.407 

108,643 

13ai56,011 

61. 237.008 


Public  Works 
allotments  1934 


|71,00a098 


Fiscal  year  1935 


$280,011 

38X013 

4.061.570 

24.006 

96,006 

12X40a3fl6 

44,334,308 


Supplemental 
appropriations 

1935 


«  Carried  In  Public  Works  Administration  report  of  May  7,  1934.  under  War  Department 

»  Engineer  Corps: 

Flood  control . 

Rivers  and  harbors .- 

Seacoast  defense 


Total.: 

Fiscal  vear  1932  (H.R.  16303),  Public,  No.  718,  Hst  Cong.,  approved  Fob.  23,  1931. 
Fiscal  vear  1933  (H  R.  11897),  Public,  No.  286,  72d  Cong.,  approved  July  14,  193X 
Flaeal  year  1934  (H.R.  14190),  Public  No.  441,  73d  Cong.,  approved  Mar.  4,  1933. 
Fiscal  year  1935  (H.R.  8471),  Public,  No.  176,  73d  Cong.,  approved  Apr.  26,  1934. 

First  deflciencv.  1932  (H.R.  66601,  Public.  No.  5,  72d  Cong.,  approved  Feb.  X  1932.  

Second  deficiency,  1932  (H.K.  12443),  Public,  No.  235,  72d  Cong.,  approved  July  1,  IWX 
First  deficiency,  It33  (H.R.  14436),  Public,  No.  325,  72d  Cong.,  approved  Jan.  3a  19». 
Second  deficiency.  1«33  (H.R.  14700),  Public,  No.  44X  Vid  Cong.,  approved  Mar.  4jl93X 
Third  defldeney,  1933  (H.R.  5390),  Public.  No.  26.  73d  Cong.,  approved  May  29,  H«8. 
Defldeney,  1934  and  1935  (H.R.  9830).  Public,  No.  412.  73d  Cong.,  approved  June  19.  1934. 


,1«7.«0» 
179,741,308 

7,ooaooo 

356,938,308 


:  1 


TOTAL  AFPROPBIATIOIfS 


Fiacal  year  1934 

Fiscal  year  1935 


4 


Grand  total.  1934  and  1935 

KATIOKAL  ECONOMT  LXAGUX  WANTS  MORE  ECONOMY  AT  THE 
EXPENSE  OF  WAR  VETERANS 

Mr.  TRUAX.  Mr.  Speaker,  recently,  the  Economy  League 
flooded  Members  of  the  Senate  with  a  multigraphed  letter 
viewing  with  alarm  the  activities  of  Veterans  of  Foreign 
Wars  officials  and  Ocn.  Smedley  Butler  in  urging  and 
demanding  that  the  back  salary  long  overdue  the  soldiers 
of  the  World  War  be  paid  at  once. 

In  all  its  activities  we  have  never  heard  of  the  Econ- 
omy League's  advocating  any  real  economy.  They  want 
compensation  taken  away  from  disabled  veterans.  They 
want  the  Government  to  pay  interest  on  its  Treasury  obli- 
gatians  at  a  iHlce  three  or  four  times  what  money  can 


..  Iia.  049. 004.  521 
7.817.iai.88S 

90.466.138,404 


be  obtained  for  in  the  open  market.  They  want  the  Gov- 
ernment to  continue  pasring  enormous  interest  on  bonds 
held  in  Wall  Street,  and  they  want  the  National  Bank  Act. 
whereby  a  favored  national  bank  can  collect  $27,500,000 
interest  a  year  on  $01  investment  of  $300,000,  continued  in 
force.    This  seems  to  be  their  idea  of  ectmomy. 

During  the  recent  RepuUican  conclave  in  Chicago,  we 
read  in  the  newspapers  that  Phil  Collins,  chief  king  maker 
of  the  American  Legion,  was  monkeying  around  with  the 
Republican  National  Committee,  and  was  even  mentioned 
as  a  stalking  horse  for  the  Chicago  utilities  Interests  tar  the 
nftt*o"%i  chairmanship.  Veterans  interpret  this  ats  a  mora 
by  CoUins  to  make  the  Amfiii*fvn  Legian  a  subsidktry  of  tlift 


-fHlf^ 


rriMnp  ir..QSTn\r  a  t  . 


R  w.  nnp  n TTniT.QT?. 


Tttxtx*    1  D 


inOi< 


rTkMnDTCJCJTAXT  AT      'DTmr\T>T\       UrMJQl? 


lOCRC 


12654 


CONGRESSIONAL 


RECORD— HOUSE 


Republican  National  Committee  with  ttie  idea  in  Tiew^'  of 
making  Hanf(»^  Biacinder  the  next  Republican  nominee 
for  President. 

Veterans  in  general,  and  Legionnaires  in  particular,  prob- 
ably feel  as  deeply  about  the  actlyltles  of  the  L^on  king 
makers  as  they  do  about  the  Economy  League.  Therefore, 
I  hail  with  pleasure  the  announcement  by  Victory  Post  No. 
4  of  the  American  Legion,  Department  of  the  District  of  Co- 
lumbia, that  it  will  hold  a  veterans'  conference  in  Washing- 
ton early  in  October,  looking  toiward  procuring  a  free  and 
unfettered  expressian  of  the  desires  of  veterans  generally, 
as  to  what  legislative  program  should  be  promulgated  in 
their  intovsts  in  the  Seventy-fourth  Congress. 

We  all  know  that  the  American  Legion  had  a  mandate 
from  its  Portland  convention  to  work  for  the  immediate  pay- 
ment of  the  balance  due  on  the  adjusted-service  certificates. 
We  know  that  that  mandate  was  never  rescinded  in  spite 
of  the  efforts  of  the  Legion  pc^ticlans  to  make  us  believe  it 
was.  Yet,  in  spite  of  this  mandate,  we  find  that  certain 
high  offlcials  of  the  American  Legion  are  secretly  and  openly 
working  to  prevent  payment  of  adjusted-service  certificates. 

If  Victory  Post  is  successful  in  having  a  representative 
groop  of  veterans  from  over  all  the  United  States  present 
at  its  October  conference,  it  wiH  be  able  to  obtain  an  ex- 
presston  of  veterans'  views  which  cannot  be  denied  by  all 
the  Fhn  Collinses,  the  Hanf  ord  MacNlders,  the  John  Thomas 
Triors,  and  Edward  Hayeses  in  the  country.  They  can  ob- 
tain a  true  and  accurate  expression  of  how  the  veterans 
really  want  Congress  to  vote,  and  will  not  be  misled  by 
ptofemlonal  politicians  in  high  places  in  the  American 
Legion  worktog  for  sptdal  interests  1n.<t<»Q^  of  for  their 
members. 

Victory  Post,  of  the  District  of  Columbia,  is  known  far  and 
wide  as  one  of  the  most  proveteran  American  Legion  posts 
in  the  country.  It  often  puts  the  fear  of  Ood  into  its  own 
national  offlcials  by  demanding  their  resignation  "when  their 
actions  do  not  meet  with  the  ajKiroval  of  the  Legion  mem- 
bership in  general. 

It  was  a  drum  and  bugle  cotps  of  Victory  Post  that  walked 
out  on  Pat  Hurley  when  he  had  the  crust  to  speak  at  the 
Tcmb  ot  the  Unknown  Soldier  on  the  Armistice  Day  f  oUow- 
ing  the  rape  of  the  B^JP..  and  the  gassing  of  babies,  women. 
and  unarmed  men  tqr  the  Regular  Army  at  Hurl^'s  enthu- 
siastic direction. 

Mr.  Speaker,  under  date  of  March  3,  1934,  I  received  a 
letter  from  the  National  Economy  League,  self-styled  as  a 
"nonpartisan  citizens'  organization  for  public  service", 
Ihue  economy  fellows  are  all  het  up  again  about  the  tax- 
ridden  people.  Ihey  are  having  nightmares  about  the 
Bonus  Act.  "nicy  Insist  in  utter  horror  and  deep  consterna- 
tion that  this  act  is  nothing  more  nor  less  than  instant 
printing-press  inflation,  and  this  procedure,  they  infer,  will 
said  the  whole  country  straight  to  an  economic  hell,  and 
nothing  short  of  a  miracle  can  head  it  off. 

They  do  me  honor  when  they  address  me  as  "My  dear 
Congressman  Trttax."  If  these  8elf-ain>ointed  and  self- 
constituted  watchdogs  of  the  Treasury  really  knew  what  I 
think  of  them,  and  how  their  letters  arouse  my  resentment 
like  a  red  flag  waved  at  a  bull,  I  feel  sure  they  would  delete 
the  words  "  my  dear  "  and  that  they  would  spell  my  name 
with  an  "e"  appended  to  the  last  syllable,  so  that  it 
would  read  thusly  "  T^rue-axe  ",  and  it  would  not  take  them 
many  moons  to  discover  that  the  "  axe  "  is  plenty  sharp  to 
chop  out  their  lying,  scandalous,  scurrilous,  slanderous 
tongues  used  chief^  to  crucify  war  veterans,  debauch  their 
widows,  and  rob  their  children. 

This  modem  band  of  silk-stockinged  freebooters,  sailing 
under  the  black  flag  of  John  Pirate  Morgan,  with  the  skull 
and  crossbones  of  Kuhn-Loeb  4  Co.  and  all  the  rest  of  the 
swashbuckling  international  brigands  (bankers),  human 
hyenas,  and  nickel-snatching  Jackals  who  would  rob  the 
graves  of  their  own  flesh  and  blood  to  accumulate  more 
mlllinns  of  their  fUthy  lucre,  proceed  to  tell  me: 

The  NatknuJ  Keonomy  Xicagvie  Mks  you  to  support  tbe  Presl* 
dent's  itoovtrj  program  by  relualag  to  pay — now  in  1884 — UM 
TeterKoT  bonus,  wlifcti  1>  not  <tue  untU  IMA. 
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Hie  present  demand  for  this  sftidden  and  gigantic  payment, 
which  would  cost  a  taz-rldden  people,  overnight,  some  $2,000,- 
000,000  more  than  they  have  already  generously  given  under  the 
Bonxis  Act.  does  not  come  even  £rom  a  representative  group  of 
veterans.  Tt  comes  from  a  single  organization  whose  membership 
represents  only  an  Insignificant  percentage  oT  the  veterans  of  the 
World  War. 

Such  prematui«  payment  means,  by  Its  own  terms,  instant 
printing-press  Inflation,  the  disastrous  effect  of  which  on  idl 
groups,  but  partlcxilarly  on  the  wage  earners — among  whom  are 
many  veterans — is  too  well  known  to  you  to  require  mention.  It 
threatens  the  financial  stability  of  the  recovery  program.  Indeed. 
It  threatens  the  financial  safety  of  the  Nation — and  this  la  well 
known  to  the  very  veterans  who  make  the  demand. 

Let  me.  If  you  please,  as  a  veteran  myself,  thank  you  for  the 
changes  you  are  molding  into  law  in  aid  of  veterans  who  suffer 
disabilities  directly  due  to  war.  You  have  been  generous  to  them, 
and  that  is  right.  The  National  Economy  League  has  always 
asked  and  always  will  ask  gexjerous  treatment  for  the  truly  war- 
disabled  veteran.  At  the  same  time  we  ask  that  no  gratuities  be 
paid  to  those  veterans  who  came  out  of  the  war  hale,  whole,  and 
hearty.  That  principle  Is  laid  down  by  the  President  ajad  It  is 
thoroughly  approved  by  the  pe<^le. 

How  is  It,  then,  that  nearly  4,000,000  healthy  veterans  are  put 
forward  for  a  $2,000,000,000  hand-out  over  and  above  OTdlnary 
dtlxens?  These  veterans  already  share  in  every  form  of  relief. 
They  are  even  preferred  In  relief  over  everybody  else  by  both 
Federal  and  State  laws.  Why  should  they  be  still  fxirther  pre- 
ferred out  of  the  pockets  of  all  the  rest  of  the  people? 

The  President  has.  naturally  enough,  expressed  his  opposition 
to  such  a  proposal. 

It  Is  our  earnest  hope  that  you  will  not  countenance  it. 
Yours  very  sincerely, 

HszrsT  H.  Ctnouir. 

Here  is  a  list  of  the  executive  ctunmittee,  better  known  to 
veterans  as  the  "  rogues'  gallery  ": 

Barber,  Thomas  H.,  Woodbury.  N.T. 

Beacom.  Harold.  Chicago.  DL 

Blddle,  Alexander,  Philadelphia,  Pa. 

Blaine.  Graham  B.,  Hewlett.  N.Y. 

Boggs.  Luclen  H..  Jacksonville,  Fla. 

Boimell.  Robert  O..  Baltimore,  Md. 

Borders.  Melville  W..  Jr..  Kansas  City,  Uo. 

Breckinridge,  Henry,  New  York.  N.Y. 

Browne.  Gilbert  G..  New  York.  N.Y. 

Cardwell,  liiarion,  Louisville,  Ky. 

Carter,  Robert  H.,  Richmond.  Vm. 

Clark,  Grenvllle.  New  York.  N.T. 

Cobb,  Lloyd,  New  Orleans.  La. 

CoggeshaJl,  Murray,  Morristown,  NJ, 

Cutchins,  John  A..  Richmond,  Va. 

Dabney,  William  C,  Louisville.  Ky. 

Davis.  Dwight  F..  St.  Louis,  Mo. 

Dennett,  Carl  P..  Boston,  Mass. 

Dickinson,  J.  M..  Nashville,  Tenn. 

Dresser,  Robert  B.,  Providence.  RJ. 

Evarts,  Jeremiah  M.,  Windsor.  Vt. 

Fairbanks.  Joseph,  Washington.  D.O. 

Fltz-Hugh.  Alexander,  Vlcksburg,  Miss. 

Pllnn,  A.  Rex,  Pittsburgh,  Pa. 

Gardiner,  William  Tudor,  Augusta.  Mameu 

Garrigues.  John  K.,  Wilmington.  Del. 

Hannaford.  Jiile  M..  Jr..  St.  Pavil.  Mkm. 

Hamman.  E.  Roland,  New  York,  N.T. 

HoUlster,  Evan,  Buffalo,  N.Y. 

Hopkins.  Ernest  M.,  Hanover,  NJH. 

Huger,  Alfred,  Charleston.  S.C. 

Hugus,  Wright,  Wheeling,  W.Va. 

Jamison.  Robert  H.,  Cleveland,  OhlOw 

Johnson.  Royal  C,  Aberdeen,  8  Dak. 

Johnston,  Forney,  Birmingham,  Ala. 

Lehmann,  John  8.,  St.  Louis,  Mo. 

Logan.  Richard  D.,  Toledo,  Ohio. 

Lowrey,  Alan  J.,  San  Francisco,  Calif. 

Maddox,  Robert  F.,  Atlanta,  Oa. 

Mcnvalne,  Tompkins,  New  York,  N.T. 

Mills.  Charles  M..  New  Ywk,  N.Y. 

Montague.  Paul  N..  Whnton-Salem.  N.OL 

Morrow.  William  I..  Hartford.  Conn. 

Munn,  John  R..  Princeton.  N.J. 

Naftzger,  Roy  E..  Los  Angeles,  Calif. 

Naumburg,  George  W.,  Croton,  N.T. 

Newberry,  Pheipe,  Detroit,  Mich. 

CBiien,  John  J.,  Detroit,  Mich. 

Polk.  Charles  M..  St.  Louis.  Ma 

Pode,  Grace  Morrison,  Washington,  D.O. 

Pratt.  Thomas  B..  Darlen,  Conn. 

Robertson.  Walter  S.,  Richmond,  Va. 

Robinson.  Joseph  W.,  Toledo,  Ohio. 

Roosevelt,  Archibald  B.,  New  York.  N.T. 

Russell.  Richard  8..  Boston,  Mass. 

Stahhnan.  James  G..  Nashville.  Tenn. 

Starbuck.  B.  B.,  Santa  Barbara,  Calif. 

Gilbert  G.  Browne,  chairman  managing  committee. 

Qraham  B.  Blaine,  treasxirer. 

^  Boland  Haxrlmann,  chairman  flnanf^  commlttea. 
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George  W.  Naumburg,  vice  chairman  finance  committee. 

Henry  H.  Curran,  director. 

George  J.  Dunbaugh,  assistant  director. 

Mr.  Speaker,  you  will  note  that  in  the  first  paragraph  of 
the  letter  I  am  asked  to  support  the  President's  recovery 
program  "  by  refusing  to  pay  now — in  1934 — the  veterans* 
bonus,  which  is  not  due  until  1945."  Out  of  30  and  more 
major  legislative  measures.  Mr.  Curran  and  his  fellow  lea- 
guers are  interested  in  only  2 — the  Economy  Act  eind  the 
so-called  "  soldiers'  bonus."  The  reason  is  obvious.  The 
pensions  that  are  paid  war  veterans  are  financed  by  the 
revenue  derived  from  Income  taxes.  These  millionaire 
income-tax  dodgers  are  not  content  with  defrauding  the 
Giovemment  of  billions  of  dollars.  In  addition,  they  would 
crucify  the  veteran,  take  away  aU  his  pension,  regardless  of 
his  disability  or  of  his  dire  financial  distress,  merely  to  wipe 
out  the  little  income  taxes  that  they,  the  millionaire  crowd, 
are  compelled  to  pay  now. 

In  the  case  of  the  immediate  payment  of  the  bonus,  no 
such  question  is  involved.  The  Patman  bill,  commonly 
known  as  the  "  bonus  bill  ".  which  passed  the  House  of  Rep- 
resentatives by  an  overwhelming  majority,  authorizes  the 
issuance  of  new  currency  to  pay  off  every  certificate  in  full. 
The  approximate  amount  required  is  $2,400,000,000.  backed 
by  Government  bonds,  because  that  is  all  the  certificates 
are — a  promlsory  note  or  obligation  of  the  Government  of 
the  United  States  of  America  to  pay  the  soldier  his  adjusted 
compensation  in  1945.  Yet  these  rich  economy  leaguers  say 
that  would  be  fiat  money;  it  would  represent  "  instant  print- 
ing-press inflation,  the  disastrous  effect  of  which  on  all 
groups  but  particularly  on  the  wage  earners — among  whom 
are  many  veterans — ^is  too  well  known  to  require  mention. 
Well,  to  Mr.  Henry  H.  Curran,  the  bellwether  of  this  flock 
of  avatars  of  greed,  I  humbly  doff  my  hat.  For  modem, 
up-to-the-minute  superheterodyne  and  super-stream-lined 
gall,  guts,  smd  plain,  low-down  lying,  you  win  the  congres- 
sional leather  medal. 

In  fact,  you  say  that  more  money  in  circulation  will  hint 
the  fellow  who  has  no  money.  You  state  that  when  we  have 
a  famine  of  money  more  money  would  only  make  the  famine 
worse — ^the  pestilence  more  devastating.  In  all  contempo- 
rary history  I  only  know  of  one  simile,  one  comparison — that 
is  the  shocking  spectacle  of  Henry  A.  Wallace,  Secretary  of 
Agriculture,  plowing  under  and  reducing  crops  in  the  midst 
of  the  worst  drought  the  country  has  suffered  in  years. 

Indeed — 

Quoth  Sir  Henry  Curran — 
It  threatens  the  f<nfl.n<^iii  safety  of  the  Nation. 

Let  me  ask  you,  where  was  your  boasted  financial  safety 
on  March  4.  1933?  Half  the  banks  in  the  Nation  were  closed 
down — flat  broke — ^President  Roosevelt's  first  act  was  to  close 
down  the  rest  to  keep  the  bank  racketeers,  to  which  your 
crowd  evidently  belongs,  from  looting  all  the  banks  of  the 
deposltocrs'  money. 

The  flrst  act  of  Congress  was  legislation  passed  for  the 
benefit  of  banks  and  the  bankers.  All  of  them  participated 
in  Government  finances  and  doles. 

Old  John  Pirate  Morgan  himself,  under  whose  bloody  flag 
you  and  your  watchdogs  of  the  Treasury  sail,  required  help. 
Had  he  been  given  his  just  dues,  Congress  would  have  en- 
acted legislation  to  confiscate  $39,900,000,000  of  his  reputed 
net  worth  of  $40,000,000,000.  expatriated  the  old  buccaneer, 

I  and  deported  him  to  his  native  coimtry  of  England  where 

i  he  does  pay  taxes. 

!  You,  Comrade  Curran,  besmirch  thousands  of  worthy  war 
veterans  by  proclaiming  that  you  yourself  are  a  veteran. 
You  thank  me  for  molding  into  law  in  aid  of  veterans  who 
suffered  disabilities  directly  due  to  war.  This  "oily  bull" 
of  yours  causes  me  to  believe  that  you  must  have  been  dis- 
abled yourself  either  in  eyesight  or  in  memory;  because  if 
you  have  scanned  the  voting  records  of  Congressmen  as 
assiduously  as  you  have  slandered  worthy  veterans,  you 
would  have  discovered  long  ago  that  I  voted  for  the  veterans 
100  percent  on  each  and  every  roll  call  and  against  you  and 
your  millicHiaire  leaguers  100  percent. 


You  want  "  no  gratuities  be  paid  to  thost  ^vtenuos  who 
came  out  of  the  war  hale,  whole,  and  hearty.  Well,  just  who, 
in  the  name  of  Mephlstoi^ieles,  are  you  to  act  as  a  sdf • 
appointed  judge,  jury,  prosecutra-,  and  supreme  court  to 
discriminate  between  veterans  who  are  disabled  and  those 
who  came  out  of  the  war  hale  and  whole  and  hearty? 

Were  you  down  in  the  mud-  and  blood-soaked  trenches 
waiting  for  the  zero  hour  while  the  shells  cracked  above  and 
3rour  comrade  at  the  right  or  the  left,  or  both,  fell  into  that 
eternal  sleep  that  knows  no  awakening?  Did  3^u  traverse 
and  go  through  the  desolate,  nerve  and  mind  racking  No 
Man's  Land,  besides  which  Dante's  Inferno  and  the  Stygian 
depths  of  the  blackets  hell  ever  painted  by  the  hand  or 
tongue  of  man  were  a  flower-bedecked,  moon-bathed,  sun- 
kissed  paradise?  Did  you  fight  arm  to  arm  and  shoulder 
to  shoulder  with  the  W(n*ld  War  heroes?  Did  you  hear  tbe 
roar  and  shriek  of  the  bursting  shells,  the  s^Us  and  cries  of 
the  dying  and  wounded,  while  we  fought  to  make  the  war 
safe  not  for  democracy  but  for  the  plutocracy  of  Wall 
Street? 

If  you  can  answer  these  questions  In  the  affirmative,  then 
you  are  qualified  to  answer  the  next,  thou  fiery  dragon  who 
watcheth  the  pe(^les'  Treasury  with  such  unwashed  and 
unquashed  zeal. 

Could  any  mortal  man.  created  in  the  image  of  Immortal 
God.  go  through  that  inferno,  go  through  that  man-made 
h^,  and  not  exhibit  the  indelible  marks  of  it  5  years  there- 
after. 10  years.  15  years — ^nay,  even  when  he  will  reach  his 
threesc(»:e  and  ten? 

Your  vituperatlcKx  flows  out  like  a  mfflion-banel  gusher. 
You  ask: 


How  is  It,  then,  that  nearly  4.000,000  healthy  veterans  are  put 
forward  for  a  t3.000.000.000  hand-out  over  and  above  ordlzuur 
citizens?  These  veterans  already  share  In  every  form  ot  reUei. 
They  are  even  preferred  in  relief  over  everjrbody  else  toy  both  fed- 
eral and  State  laws.  Why  should  they  be  still  furtbsr  preferred 
out  at  the  pockets  oi  aU  the  rest  of  the  pecqple? 

Here  is  your  answer:  That  war  was  fought  for  the  aris- 
tocracy ot  wealth  for  whom  you  seem  to  be  the  paid  mouth- 
piece. Morgan  and  his  fellow  bandits  bet  on  the  wrong 
horse^England— they  had  lent  $10,000,000,000  of  theta-  ill- 
gotten  gold  to  England  and  her  aUies.  England  and  her 
allies  had  their  backs  to  the  wall  and.  without  American 
intervention,  were  foredoomed  to  defeat.  Defeat  would  have 
meant  repudiation  of  Morgan's  loans  to  the  AUies. 

llie  United  States  entered  the  war.  Four  million  of  the 
iH^vest,  the  finest,  the  most  courageous  of  young  American 
manhood  went  to  the  front.  Half  of  them  crossed  the  toss- 
ing, foaming  l^ows  of  the  Atlantic.  Then  the  Allies  won 
the  wax.  The  gcdden  money  bays  of  the  superflend— Mor- 
gan— were  saved. 

Every  man  who  won  the  uniform  is  entitled  to  and  should 
receive  preferment  from  the  hands  of  the  Government  that 
he  gave  his  all  to  save. 

Contrary  to  your  statement  that  they  are  "still  Pamper 
preferred  out  of  the  pockets  of  all  the  rest  of  the  peogie  ", 
they  are  preferred  and  should  always  be  preferred  out  of 
the  pockets  of  the  money  kings  of  this  country,  whose  poiaoa- 
ous  and  selfish  propaganda  squirts  from  your  toaigue  and 
pen. 

But  since  "  tis  a  waste  of  lather  to  shave  an  ass  ".  I  shall 
take  no  mate  of  my  valuable  time  commenting  on  your 
letter.  But  to  parai^irase  the  words  of  another.  I  have 
just  discovered  the  shameful  exility  of  the  English  language, 
its  poverty  of  expression,  its  inadequacy  as  a  mental  ex- 
change medium,  its  utter  inability  to  describe  what  it  were 
a  crime  to  leave  uncataloged.  We  have  a  great  many  vitri- 
olic words,  sesquipedalian  words,  even  what  the  Germans 
are  wont  to  call  "  thunder  words  ";  but  none  of  them,  either 
singly  or  in  combination,  can  by  the  grace  of  inflection  or 
poetic  license,  be  made  to  answer  my  purpose.  I  want  a 
real  nice  word  with  vtoich  to  signify  something  awfully 
nasty;  but  would,  for  this  occasion  only,  dispense  with 
euphemism  were  it  sufficiently  expressive.  I  must  have  a 
word  woven  or  a  warp  of  shame  and  woof  of  Infamy  by 
some  foul  Duessa  idying  her  loom  among  the  damned — a 
word  that  will  signify  a  featherless  two-legged  animal  who 
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Is  neitlier  man  nor  ape;  whose  soul  Is  bat  the  sospiratlon 
of  a  sick  bfuzsard  and  his  ceretoral  convohitiaDS  the  wrttfaiiig 
of  malodorous  magsots:  irtto  ts  a  criminal  and  not  confined. 
*  laaar  and  not  compelled  to  cry  "unclean**;  a  creature 
so  foul  that  were  Dc^  Teardkeet  his  mother,  ndstafl  his 
father,  and  perdltkm  his  birthplace,  he  would  shame  his 
shameless  dam.  dlsgraoe  his  graceless  sire,  and  dl?tfinnor  his 
bouorless  counbrj. 


halzaji  ciTiuMS  nr  ohxo.  thak  whom  thxrz  asx  vonk  morc 

PATMOnC.  LOTAL.  OR  FROCRXSSXVX.  AU  GIVCV  RKCOGVrtlON  BY 

APPOtiMrMBrr  or  arthttr  in  mca  as  a  caoit  to  wsst  ponrr 

Ifr.  TRUAX.  Mr.  Speaker,  among  Ohio's  cltlxenry  there 
are  thousands  of  patriotic  loyal  ddsens  of  Italian  descent. 
This  ts  particularly  tru^  of  the  ortMua  centers  of  population. 
It  is  noticeably  true  in  tfie  large  cities  of  northeastern  Ohio, 
niroagh  expolence.  observation,  and  contacts  made  during 
14  years  In  pdbHc  Ufe.  I  say.  without  hesitation,  that 
these  worthy  citlyjpiw  are  always  found  In  the  front  ranks 
of  every  progressive  movement  in  our  State.  They  are 
always  found  to  be  rhampAoning  progressive  legislation  that 
Is  for  the  good  of  all  the  people  irutt^^  of  the  favored 
few.  They  wiH  always  be  found  In  the  ranks  of  the  com- 
mon people,  fighting  for  a  common  cause.  Instead  of 
supinely  following  the  money  kings  and  the  selfish  policies 
of  the  silk-stockinged  aristocracy  and  the  idle  rich. 

Bfr.  Speaker,  when  I  served  as  director  of  agriculture  for 
ttw  State  of  Ohio,  192^-39.  and  had  charge  of  the  en- 
forcement of  the  pure  food  and  drug  laws,  I  found  that 
little  enforcement  was  needed  against  the  Italian  whole- 
salers and  dealers  In  the  varied  Bnes  of  foods  which  they 
handle,  as  they  are,  in  nearly  every  case,  peaceful,  law- 
aUdlng  citizens. 

The  great  majority  of  them  have  supported  Democratic 
candidates  tcr  office  in  Ohia  because  these  candidates  ful- 
fill, usually,  the  Italian  sense  of  honesty,  justice,  and  fair 
play.  Personally,  I  know  that  the  vast  majority  of  Italian 
voters  In  my  State  voted  for  RankOn  D.  Roosevelt  and  the 
new  deal  We  find  them  today  supporting  the  policies  of 
our  great  President  and  the  new  deaL  They  have  gone  to  the 
front  In  business,  in  the  professions,  In  the  sciences,  taxi  in 
the  arts,  and  did  their  part,  and  did  it  well,  ta  ttie  World 
War. 

lir.  BpeakxT,  It  is  a  distinct  pleasure  and  privilege  to  me 
to  have  enioyed  the  honor  to  appoint  an  outstanding  Italian 
youth  of  SteubenviDe.  Ohio,  a  cadet  to  the  United  States 
Military  Academy,  at  West  Point.  N.T.  I  am  herewith  ap- 
pending ktten  from  the  Honorable  George  H.  Dem,  Secre- 
tary of  Wax,  and  MaJ.  Oen.  James  F.  MeK3nley.  The  Adju- 
tant Oenetal,  confirming  the  i4)pQlntment. 
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examining  boanl  at  the  time  and  place  above  named  far  botlij 
physical  and  the  q>eclal  examination.    If  tlie  academic  1>o«nl  ex- 
cuses you  from  all  mental  examinations  tn  aooordanos  with  ths 
nev  regolatloDS,  you  will  report  as  abofve  autbicrlsed  for  phyMcM, 
examination  only. 
If  It  be  foand  that  jrou  poaae—  the  requisite  qnrnTtftratlooa.  yoq| 


8.  1984. 

▼.  TtaTAZ, 
H<mm  o/  Mtprttentutlwet. 
Da&a  Ma.  Tbuax:  I  am  In  receipt  of  your  letter  of  Febniary  2, 
1984.  with  which  you  transmit  your  nominations  of  Arthur  De 
Litpa,  Rlohard  King,  and  Verlln  Sogene  Henderson,  as  principal. 
Ilrrt  and  seoood  alternate  candldatea.  rasp*cttvcly.  for  aijpalntaent 
,to  the  Unltad  Statas  Ifilttary  Academy,  at  West  Point.  N.Y. 

A  tetter  of  appotntmant  has  been  Issued  to  Ifr.  Arthxu-  De  Luca. 
the  prtodpal  eaadltfate.  a  eopy  at  which  letter  Is  esdoaed  for  yoor 
tntton—tirm  skid  fllsa.  It  Is  reqoetad  that  yon  sign  the  namina- 
tlons  of  the  first  and  second  alternate  caodldatas  and  return  them 
to  the  X>epartment  In  order  that  lettsn  of  appointment  may  be 
iMued. 

Slnosraly  joun, 

Mteretary  of  Wmr. 

Wjlb  I>BPAaancxHT. 
Tn  AamTAMT  OanKsx.*s  Orrtcm. 

WmaUngto^  rt^nmrf  3,  1$U. 

Mr.  Aaiaua  Da  Z^ioa, 

$49   Slmek   Street.   SteubenvtOe.   Ohio. 
Dbm  Six:  I  have  the  hooor  to  infanh  you  that  you  have  been 
•elected  for  appobitmant  as  a  cadat  of  the  U&ltad  States  MUltary 
r.  at  West  Balnt.  H.T,  and  that  you  are.  tharafon.  author- 
by  the  Secretary  of  War  to  prseent  yoarself  before  a  board  <tf 
officers  at  Port  Ben>mln  Harrison.  Ind..  on  ICarCh  8.  19M.  before 
•  o'clock  ajn..  for  mental  and  phyMeal  eraratnattan. 

Shoold  the  matlaniM  board  tn  the  meanttrnfi  f-urt  yoa  from 
tte  regular  aaratal  er—itnatton  by  aeeepttng  your  adueatlooai 
^rtillcate  to  be  validated  by  special  ezamlnaium.  under  ragula- 

joa  win  be  required  to  appear  before  the 


win  be  admitted  to  the  academy,  without  further  eramlnatkw^ 
upon  rq>orttng  in  person  to  the  superintendent  at  West  Point  oa 
Jxily  2,  1834.  and  your  warrant  of  appointment,  which  wlU  entltla 
you  to  pay  from  the  date  of  your  admission,  win  be  dellvereA 
to  you. 

The  laws  and  regulations  governing  the  admission  of  cadets 
are  fully  set  forth  in  the  accompanying  pamphlet  to  which  your 
attention   Is  particularly   directed. 

You  are   requested  to   inform  this  office   Imntedlatdy  of  youv 
acceptance  or  declination  of  the  contemplated  appotntmttit.     A 
blank  form  at  acceptance  Is  also  endoeed. 
Very  truly  yours. 

Jamxb  F.  IfCKnrLKT. 

Mofor  Generml, 
The  Adfutani  CeueraL 

ZAMOn  AlTD  THX  DDEOCBAZIC  PAKTT 

Mr.  KELLER.  Bfr.  Speaker,  every  time  the  Democratia 
Party  has  gained  control  of  the  National  Oovemment  labo^ 
has  been  rewarded.  All  the  important  causes  labor  hai 
advocated  have  awaited  the  arrival  of  Democratic  adminis- 
trations for  realizatian.  Labor's  struggle  for  economic  Jus» 
tlce  and  the  aims  and  ideals  of  the  Democratic  Party  haw 
been  fellow  travelers  across  the  pages  of  American  history^ 
Such  claims  would  be  ridiculous  if  they  were  not  supportabls! 
by  facts.    But  here  are  the  facts: 

Whence  came  the  Secretary  of  Labor  who  now  sits  in  th«  j 
President's  Cabinet?    Woodrow  Wilson  appointed  the  first' 
representative  of  the  laboring  people  to  sit  in  his  Cabinet 
in  1913.    This  act  was  the  culmination  of  a  long  strugglai 
on  the  part  of  labor  for  such  representation,  and  to  Wilson. ' 
heading  a  Democratic  administration,  fdl  the  honor  of  ap- 
pointing the  first  Secretary  of  Labor.    Uhder  Wilson  thai 
Department  rose  to  a  position  of  real  importance,  only  taj 
become  the  least  Important  under  succeeding  Republican 
administrations.    A   view  of   the  appropriations   is   amiMl 
proof  of  the  unimportance  the  Repu^can  Party  gave  to  tha 
Labor  Department.    In  1919,  the  last  year  of  the  Wilson  ad- 
ministration, more  than  $11,000,000  was  appropriated  for 
the  Labor  Department.    In  1920  the  Republican  Party  mak->. 
Ing  the  appn^rlations,  the  Department  of  Labor  received' 
slii^tly  more  than  $4,000,000. 

Another  victory  of  utmost  Importance  to  American  labor 
was  gained  In  the  administration  of  \^^lson.  For  more  than 
30  years  far-seetng  men  had  advocated  an  8-hour  day  for 
the  workingman.  Emplojrers,  backed  by  wealth  and  privi- 
lege, had  forestalled  every  attempt  to  realize  this  IdeaL 
Conservative  judges  had  ruled  against  State  laws  that  at- 
tempted to  set  maximum  hours  of  woric  Again  the  Demo- 
cratic Party  stem>ed  to  the  side  of  labor.  President  Wilson 
sponsored  a  law  that  passed  Congress  maJrir^g  8  hours  tha 
legal  working  day  on  the  railroads  of  the  Nation.  Tha 
effects  of  this  law  were  felt  throughout  the  country.  The 
great  majority  of  the  Industries  of  the  Nation  soon  adopted 
the  8-hour  day. 

In  the  sec<xid  term  of  Wilson's  administration  the  daytoa 
Act  was  passed.  Its  intention  was  to  modify  those  parts  of 
the  Sherman  Antitrust  Act  which  courts  had  used  to  curb 
labor-union  activities.  The  intrepid  Samuel  Ghxnpers  led 
a  gallant  fight  for  labor  in  its  efforts  against  tM^  part  of 
the  Sherman  Act.  Two  Republican  Presidents  liad  refused 
to  sponsor  the  change,  and  one  of  them  had  vetoed  a  pro- 
posed change.  Woodrow  Wilson  signed  the  Clayton  Act, 
which  exempted  trade  unions  from  the  terms  of  the  Sher- 
man Act.  Labor  unions  were  no  longer  combinations  in 
restraint  of  trade  in  the  eyes  of  the  law.  Government  by 
injunction  was  no  longer  the  order  of  the  day. 

It  should  also  be  remembered  that  during  the  Wilson 
regime  a  child  labor  law  was  passed,  which  unfortunately, 
was  later  invalidated  by  the  Supreme  Court  of  the  United 
States.  Another  Democratic  President  was  to  have  the 
honor  once  more  of  abolishing  that  odious  institution.  Re- 
markable as  It  may  seem,  he  did  it  with  tiie  consent  of  the 
employer  class.  All  industries  working  under  the  terms  of 
the  N JUL  codes  do  not  employ  child  labor. 
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still  another  step  was  taken  by  the  Democratic  Congress 
which  served  the  interests  of  the  workingman  in  1916.  The 
Seaman's  Act  was  passed.  Under  its  provisicms,  strong  hope 
was  held  that  an  American  merchant  marine  could  be  built. 
Foreign  ships  had  been  canring  the  bulk  of  American  goods 
and  foreign  sailors  and  owners  were  receiving  the  wages  and 
profits.  By  just  regulations  of  the  association  between  em- 
ployer and  seaman«  the  sailor  benefited  beyond  anything  ever 
known  on  American  vessels.  Safer  working  conditions  and 
safer  ships  resulted  from  the  regulations  laid  down  by 
this  act. 

In  our  present  situation,  with  strikes  and  Industrial  dis- 
putes before  the  public  eye,  it  should  be  recalled  that  arbi- 
tration of  industrial  disputes  received  impetus  during  the 
Wilson  era.  The  National  War  Lab<»-  Board's  activity  in 
settling  labor  disputes  is  memorable.  Their  services  were 
invoked  in  more  than  500  cases  in  1918  alone.  A  part  of 
the  Newlands  Act  of  1913  provided  for  the  arbitration  of 
railway  labor  disputes.  Peace,  coupled  with  sanity,  went  far 
to  harmonize  conflicting  interests. 

Franklin  Delano  Roosevelt  took  office  March  4.  1933.  the 
first  Democratic  President  since  Woodrow  Wilson.  For  12 
years  labor  had  been  the  tail  of  the  industrial  kite.  Never 
once  in  those  12  years  were  the  ideals  and  aims  of  the  labor- 
ing man  given  a  front-rank  position  in  the  industrial  parade. 
Wealth  and  privilege  led  the  march  to  the  chasm  into  which 
we  fell  in  1929.  Franklin  Roosevelt  came  into  the  Presidency 
at  a  time  when  13,000,000  men  walked  the  Nation's  streets 
In  enforced  idleness.  All  banks  and  most  of  business 
was  on  the  point  of  collapse.  He  realized  that  the  prosperity 
of  the  Nation  depended  on  the  men  and  women  who  produce 
the  wealth  of  the  country.  With  that  realization,  the  prin- 
cipal aim  of  his  whole  program  became  one  of  restoring  old 
jobs  and  creating  new  ones.  The  National  Industrial  Re- 
covery Act  was  passed.  Under  its  terms  labor  received  some 
of  its  greatest  blessings.  Child  labor  was  abolished  in  all 
the  codes.  Shorter  hours  than  had  ever  been  known  fell 
to  the  lot  of  thousands  of  workers.  Minimum  wages  were 
set  at  a  figure  that  was  as  much  as  60  percent  higher  than 
some  industries  had  ever  paid.  That  old  and  heinous  insti- 
tution, the  sweatshop,  disappeared  from  the  industrial  scene 
imder  the  provisions  of  the  codes. 

President  Roosevelt  determined,  in  writing  the  NJIA. 
codes,  to  create  more  Jobs  and  make  life  more  livable  for  the 
workingman  by  shortening  the  length  of  the  working  day. 
More  than  3.000,000  men  have  received  jobs  as  a  result  of 
this  NJIJV.  activity.  Not  only  did  the  length  of  the  working 
day  decrease  but  wages  at  the  same  time  were  increased. 
Now  the  Democratic  President  and  the  Democratic  Congress 
hope  to  establish  the  6-hour  day  and  the  30-hour  week  for 
American  industry  as  soon  as  workable  adjustments  can  be 
made,  and  through  that  and  other  means  provide  a  job  for 
every  man  and  woman  who  wants  to  work.  That  is  the 
goal. 

There  were  other  tasks  to  be  done.  Some  immediate  jobs 
had  to  be  furnished.  The  C.W-A.  was  created.  Throughout 
the  past  winter  the  Federal  Government  kept  men  at  work 
on  C.W.A.  projects  paying  standard  wages  and  restoring 
the  xmemployed  worker's  self-respect  by  so  doing.  Four 
million  men  and  their  dependents  were  removed  from  the 
relief  rolls  by  the  C.WA.  program.  Four  million  men  be- 
came producers  and  consumers  after  years  of  humiliating 
experience  on  relief  rolls.  And  notwithstanding  the  petty 
abuses  and  inefficiencies  of  the  C.W-A.  projects,  the  putting 
to  work  of  4,000,000  men  in  four  weeks  Is  the  most  notable 
economic  achievement  in  all  history.  No  other  nation  could 
have  accomplished  such  a  program.  It  is  an  undying  testi- 
mony to  the  intelligence,  resourcefulness,  energy,  and  co- 
operative genius  of  the  whole  American  people. 

Far-seeing  and  wise,  the  President  launched  the  P.WA. 
Public  projects  of  a  self-liquidating  nature  were  started. 
Carefully  planned  and  wisely  executed,  these  projects  are 
Intended  primarily  to  put  men  to  work.  In  March  1934  the 
P.WA.  had  226,000  men  at  work  on  public  projects.    In  the 


year  1935  It  is  expected  that  5,000.000  men  will  find  work 
on  P.WA.  financed  jobs.  It  should  be  kept  In  mind  that 
these  projects  are  sdtf -liquidating,  that  ttwy  will  not  cost 
the  Oovemment  one  cent.  The  money  is  loaned  as  safely 
as  a  bank  would  loan  it. 

Of  more  recent  things  that  this  Democratic  administra- 
tion has  done  for  labor  are  three  bills  passed  by  the  Seventy- 
third  C(mgress.  First,  the  railroad  pension  bill  passed  In 
the  closing  hours  of  the  session  is  the  same  bill  in  substance 
which  I  had  the  honor  to  introduce  February  27.  1933.  and. 
with  the  splendid  help  of  many  of  my  coUeagnes,  to  battle 
for  2  ^/^  years  before  it  was  enacted  into  law.  Its  terms  pro- 
vide for  pensions  to  protect  the  wozlcers  on  the  Nation's 
railways  in  their  old  age.  Upon  reaching  the  age  of  65  the 
railroad  w(M-ker  is  retired  on  a  lifetime  penaton.  Nb  longer 
will  the  haimting  fear  of  old  age  and  its  consequent  in- 
ability to  work  make  this  class  of  American  labor  fear  the 
time  when  they  can  no  longer  support  themselves  and  their 
families.  It  will  bring  greater  security  to  the  traveling 
public.  It  will  retire  about  a  hundred  and  twelve  thousand 
old  men  after  30  jrears  of  service;  it  will  promote  every  man 
in  line;  give  work  to  a  hundred  smd  twelve  thousand  idle 
men  and  not  cost  the  American  people  a  penny.  This  biU 
will  stand  as  a  monument  in  the  realm  of  national  social 
legislation.  It  foreshadows  the  day  when  all  Industry  will 
extend  the  same  security  to  its  workers.  It  is  certain  to  be 
sxicceeded  by  a  national  old-age  pension  law.  The  Demo- 
cratic Party  stands  ready  to  do  all  these  things. 

The  second  measure  that  Issued  from  the  Seventy-third 
Congress  to  aid  labor  was  the  labor  disputes  bill.  Adding 
strength  to  the  famous  section  7a  at  the  Recovery  Act.  which 
gave  labor  the  right  to  organise  and  bargain  with  its  on- 
ployers,  this  bill  goes  further  and  provides  ^a  national  labor 
board  to  settle  strikes  where  there  is  a  disagreement  between 
labor  and  its  employer.  This  law  intends  to  bring  peace  and 
sanity  to  American  Industry  Instead  of  strife  and  bloodshed. 

The  third  measure  of  primary  importance  to  labor  Is  the 
amendment  to  the  Railway  Labor  Act  sponsored  by  Hon. 
Robert  Crosskk  of  Ohio.  It  forever  does  away  with  com- 
pany unions  on  any  railway  and  prevents  the  many  abuses 
which  have  so  long  flowed  from  their  existence.  It  Is  funda- 
mental labor  legislation. 

Long  has  labor  struggled  for  those  things  It  conceives  to 
be  right  and  just.  The  Seventy-third  Congress  and  the 
present  President  of  the  United  States  did  all  in  their  power 
to  secure  these  things  to  labor.  Child  labor  has  gone  by  the 
board  by  one  blow  from  the  codes;  the  sweatshop  is  on  its 
way  to  oblivion;  hours  of  labor  have  been  greatly  reduced: 
the  right  to  collective  bargaining  is  a  recognized  policy  of 
the  Government;  higher  wages  are  a  part  of  the  new 
deal;  and  arbitration  of  industrial  disputes  is  to  bring 
peace  to  all  industry.  America  shall  go  forward  to  a  more 
stable  economic  life,  in  which  labor  shall  have  security,  a 
decent  standard  of  living,  and  peaceful  relations  with  its 
employers. 

On  the  basis  of  unadulterated  facts  of  service  rendered, 
the  Democratic  Party  invites  all  men  who  labor,  all  men 
who  actually  produce  wealth,  to  stand  by  Franklin  D. 
Roosevelt  and  those  legislators  in  the  National  Congress  who 
have  supported  his  program.  A  great  work  has  been  started; 
keen  minds  and  strong  hearts  will  be  needed  to  see  it 
through;  where  labor  has  always  found  its  champion  it  will 
find  it  again.  The  Democratic  Party  invites  all  men  to  stand 
by  and  support  the  program  that  Is  to  take  us  out  of  this 
depression  and  prevent  future  depressions;  that  is  to  provide 
and  permanently  mftl"^*^  a  job  for  every  man  and  woman 
who  wants  to  work. 

Jl^TICB  DnCANOS  CUKXirAL  PIOSBCinXOK 

IfCr.  SABATH.  Mr.  Speaker,  I  think  we  have  done  well 
in  appointing  a  select  committee  of  the  House  and  providing 
it  with  the  necessary  funds  to  conduct  a  searching  investi- 
gation into  campaign  expenditures.  I  have  outlined  the 
reasons  why  I  think  so  in  the  f  oUowlng  letter  that  I  have 
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addresBCd  to  the  Honorable  Losnra  IC  Black,  Jr^  tfae  cbair- 
Buui  of  the  comoslttee: 

Jam  18,  1984. 
Bon.  LcAora  IC  Black.  Jr^  Chairman, 

Committee  on  Investigation  of  Cavipaign  Expenditures, 

House  of  Representatives,  Washinffton,  D.C. 

Mr  DB*m  CotxsACUx:  The  Uw  of  every  State  provides  that  ob- 
taining anything  at  value  by  false  pretenses  is  »  crime,  and  pun- 
ishable by  imiMTlsonznent.  I  feel  that  anybody  or  any  group  or 
combination  of  men  wiiieh  tries  to  obtain  votes  by  false  and  mls- 
laadlng  statements  shovild  rigidly  be  subjected  to  that  law. 

The  future  of  our  Government  depends  upon  the  sanctity  ot 
the  ballot  box.  That  ts  axiomatic.  The  law  wisely  provides  pun- 
ishment for  votes  Illegally  cast  and  prohibits  the  buying  of  votes. 
These  fllegal  and  reprehensible  practices  exist,  happily,  in  only 
a  few  sectiooa  ai  our  country.  It  is  for  the  purpoee  of  investigat- 
ing any  such  violation  that  the  House  of  Representatives  has 
appropriated  810.000  for  a  committee  to  investigate  under  the 
Corrupt  Practtoes  Act. 

Therefore  I  call  upon  the  committee  of  which  you  are  the  head 
to  use  its  power  and  authority  and  to  proceed  to  Investigate  the 
vicious  circle  and  conspiracy  that  is  now  on  foot  to  undermine 
President  Roosevelt  in  his  efforts  to  further  save  the  Nation  from 
the  clutches  of  the  old  gang  that  has  succeeded  in  bringing  to  the 
public  stage  new  names  and  new  faces  to  carry  out  an  antsgo- 
xUstle.  obstructive,  and  destructive  policy.  I  make  this  statement 
and  urge  action  because,  within  the  last  6  weeks,  evo-  since  we 
began  the  consideration  of  the  stock-exchange  ccmtrol  and  labor 
bills,  fit  least  12  new  publicity  bureaus  have  been  established  and 
the  sr.rvlces  of  many  men  engaged  for  the  purpose  of  disseminat- 
ing the  most  misleading,  false,  insidious,  and  made-for-cash 
articles  that  warped  and  conniving  brains  can  concoct. 

I  believe  In  the  freedom  of  the  press  and  In  the  freedom  of 
speech,  and,  though  I  have  recently  read  with  disgust  many 
articles  in  Republican-controlled  newspapers,  I  feel  that  thought- 
ful and  intelligent  readers  will  ultimately  clearly  understand  the 
underlying  reasons. 

Nonetheless,  when  men  of  presumed  standing  In  business — pro* 
fesBlonal.  educational,  nnanclal,  Industrial,  agricultural,  and  other 
groups — are  hired  by  selfish,  nefarious,  and  lobbying  Interests  to 
pmnote  from  the  forum,  through  the  press,  and  by  the  radio  all 
manner  of  undesirable  and  Inimical  campaigns  and  propaganda 
against  the  public  weal,  it  Is  time  to  thoroughly  e:q)ose  the  origin 
aztd  purpose  of  this  noxious  and  dastardly  mlslnformatlosi. 

The  Federal  Trade  Ckunmlaslon  In  Its  Investigation  of  the  iihsmfi 
ful  practices  of  the  Power  Trust,  when  It  revealed  rqilments  of 
highly  paid  propagandists,  who  went  so  far  as  to  try  to  Improperly 
influence  public  opinion  by  writing  puhllc-school  textbooks,  and 
to  try  to  Improperly  infliynce  public  opinion  by  having  puppets 
read  over  the  radio  apeeches  inspired  and  actually  written  by  the 
Power  Trust  publicity  agency,  did  a  useful  service. 

Sueh  Investigations  and  wholesome  exposures  should  be  con- 
tinued. In  the  hope  that  a  calcium  light  of  nonpartisan  publicity 
will  ultimately  drive  at  least  the  major  scoundrels  to  cover  and 
into  Inaction  and  discourage  any  oncoming  corruptlonlsts. 
Very  respectfully. 

A.  J.  Sabath. 
Jf  «ml>er  o/  Oomgress.  Fifth  /Zttmofo  Diatriet. 

PASSAGE  OF  THB  MUSCU  SHOALS  BUX 

Mr.  RANKIN.  Mr.  Speaker,  there  has  been  so  much  mls- 
tmderstanding  and  so  much  misinXormation  given  with 
reference  to  the  passage  of  the  Muscle  Shoals  bill  creating 
the  Tennessee  Valley  Authority  that  I  deem  It  not  lnj4>pn>- 
prlate  at  this  time  to  make  a  short  statement  for  the 
RxcoKD  setting  out  the  facts. 

When  the  Roosevelt  administration  came  into  power,  it 
was  well  known  that  some  measure  would  be  passed  pro- 
riding  for  the  operation  of  the  Muscle  Shoals  project.  The 
question  was  whether  or  not  the  Qovemment.  or  the  Au- 
thority created  by  it,  would  have  the  power  to  build  trans- 
mission lines,  or  whether  they  would  merely  generate  the 
power  and  then  have  the  power  companies  monopolize  it 
and  use  it  for  their  own  benefit. 

The  bill  which  finally  became  law  was  introduced  in  the 
Senate  by  Senator  Nonas,  of  Nebraska.  I  introduced  it  in 
the  House,  and  it  became  known  as  the  "  Nonls-Rankln 
Muscle  Shoals  bUL" 

The  Military  Affairs  Committee  of  the  House  refused  to 
report  that  measure,  but  reported  one  which,  if  enacted  into 
law.  would  in  my  opinion  have  paralyzed  the  Muscle  Shoals 
project  sknd  rendered  it  practically  useless  from  the  power 
standpoint,  so  far  as  the  ultimate  consumers  of  electric 
light^  and"  power  were  concerned.  I  offered  the  Norris- 
Rankin  bill  as  a  substitute  on  a  motion  to  recommit,  but  it 
was  voted  down.  I  was  denied  an  opportunity  to  d^'grTira 
properly  the  amendment,  and  It  was  therefore  lost  because 
the  Membership  of  the  House  did  not  understand  it. 

The  measure  then  went  to  the  Senate,  which  promptly 
rdecated  it  to  the  wastebasket  and  passed  the  Norris  Mn, 
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which  was  identical  with  the  one  which  I  had  offered  on 
the  motion  to  recommit.  It  was  messaged  over  to  the  Houao^ 
but  was  not  called  up  immediately. 

I  investigated  and  found  that  if  the  bill  went  to  con- 
ference, of  the  five  conferees  to  be  appointed  on  the  part  of 
the  House,  every  single  one  of  them  had  voted  against  my 
motion  to  recommit  and  were  therefore  on  record  as  against 
the  Norris-Rankin  bill;  and  that  of  the  five  conferees  to 
be  appointed  from  the  Senate,  Senator  Norxis  alone  had 
voted  for  his  measure,  as  against  the  provisions  of  the 
House  bill  which  had  been  offered  as  an  amendment  in  the 
Senate. 

I  determined  therefore  to  prevmt  the  measure's  going  to 
conference,  unless  we  could  instruct  the  conferees  to  accept 
the  Senate  bill.  I  asked  Hon.  John  Yottng  Brown,  of  Ken- 
tucky to  help  me  watch  the  situation  and  to  object  to  the 
bin's  going  to  conference  if  unanimous  consent  was  re- 
quested in  my  absence.  The  measure  was  called  up  while 
I  was  not  on  the  floor  and  unanimous  consent  was  requested 
to  send  the  bill  to  conference.  Mr.  Bsown  promptly  ob- 
jected, and  I  want  to  say  right  here  that  in  doing  so,  he 
rendered  a  great  service  towafd  helping  to  save  Muscle 
Shoals  for  the  American  people. 

The  Rules  COTimlttee  was  then  asked  for  a  rule  to  send 
the  hill  to  conference.  I  appeared  before  the  Rules  Com- 
tnlttee  and  opposed  such  a  rule  unless  they  would  give  me 
permission  to  offer  a  motion  to  instruct  the  conferees  to 
accept  the  Senate  bUl  and  allow  me  amide  time  to  debate  the 
question.  My  request  was  granted,  and  we  prepared  for 
the  battle  on  the  floor  of  the  House  the  next  day. 

Many  Members  of  the  House  who  had  voted  against  my 
motion  to  recommit,  seeing  their  mistake,  came  to  me  and 
asked  for  time  to  speak  in  favor  of  my  motion  to  instruct 
the  conferees. 

I  I  called  the  White  House  eariy  the  next  morning  and 
Informed  the  President's  Secretary  of  the  situation  and 
asked  permission  to  quote  the  President  as  being  whole- 
heartedly in  favor  ol  the  Senate  bm.  That  permission  was 
sxanted.  I  told  the  Secretary  that  Mr.  Roosevelt  could 
settle  this  question  without  any  more  controversy  if  he 
would  call  Senator  Norms  and  the  Chairman  of  the  Military 
Affairs  Committee  down  and  make  it  clear  to  them  as  to 
Just  what  his  wishes  were  in  the  premises.  TTils  suggestion 
was  communicated  to  the  President,  and  he  called  Senator 
SFoRxis  and  the  Chairman  of  the  House  Military  Affairs 
Committee  to  the  White  House,  went  over  the  bill  with 
liem,  and  let  them  know  exactly  what  he  wanted  done; 
uid  that  was  to  accept  the  provisions  of  the  Senate  biU 
KTlth  reference  to  the  distribution  of  power  and  the  con- 
struction of  power  lines — ^in  other  words,  the  provisions  of 
the  Norris-Rankin  bin  on  that  particular  point— without 
Which  the  passage  of  the  Muscle  Shoals  bill  would  have 
been  a  nullity  insofar  as  it  affected  the  consumers  of  elec- 
tric light  and  power. 

Senator  Norris  called  me  from  the  White  House  and  told 
me  that  this  agreement  liad  been  reached  and  that  I  was 
authorized  to  make  it  public,  which  I  did.  When  I  an- 
nounced this  agreement  to  the  House,  It  provoked  a  round 
of  applause  from  the  Members  who  had  come  to  realizt} 
exactly  what  the  Roosevelt  power  policies  meant. 

The  bill  was  sent  to  conference,  and  the  agreement  entered 
nto  was  carried  out.  The  conference  report  was  adopted  by 
X)th  Houses,  and  the  bill  was  signed  by  the  President. 

The  wonderful  progress  that  has  been  made  in  the  Muscle 
Shoals  area  has  proved  the  wisdom  of  this  legislation.  The 
freat  reduction  it  has  brought  in  light  and  power  rates  ha.H 
uroused  Nation-wide  interest.  The  country  has  come  to 
realize  that  the  Roosevelt  power  policies  are  ushering  in  % 
aew  day  that  will  revolutionize  the  economic,  the  industrial, 
md  the  domestic  life  of  America. 

BXPRXSENXAXZVX    TRUAZ    SAVXS    TAZPATXRS    APPROXHCATXLT 

$20,000,000 

Mr.  TRUAX.     Mr.  Speaker,  under  leave  to  extend  my 
;  -emarks  in  the  Rxcord,  I  include  the  following: 

Ttie  Clerk  caUed  the  next  bill.  8.  8017,  for  the  relief  of  Edwin  O. 
.  enney.  receiver  of  the  Plrst  National  Bank  of  Newton. 
lir.  BLkMtom  and  Mr.  Tsoax  objected. 
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ICr.  Buoraoi*.  Ifr.  Speaker,  at  this  Jxineture  I  ask  unanlmeos 
consent  to  extend  my  remarks  to  give  my  reasons  for  objecting  to 
a  number  of  bills  on  the  calendar. 

The  Spbakbi.  Is  there  obJecUon  to  the  request  at  the  gentleman 

from  Texas? 

There  was  no  objection. 

Mr.  TaiTAx.  Mr.  Speaker,  I  make  the  same  reqiieet. 
The  SPBAsn.  Without  objection.  It  la  so  ordered. 
There  was  no  objection. 

Mr.  Speaker.  I  have  made  a  survey,  to  June  11,  1934,  of 
the  private  bills  objected  to  on  the  Private  Calendar,  and 
find  the  following  facts: 

There  have  been  objected  to  129  bills  carrying  appropria- 
tions totaling  $18,822,455.85. 

In  addition  there  were  44  bills  of  a  Jurisdictional  nature. 
At  least  some  of  these  would  have  become  Judgments  in  all 
probability,  resulting  in  cost  to  the  Qovemment.  However, 
the  amount  saved  by  objecting  to  this  class  of  bills  is 
undeterminable. 

This  survey  does  not  include  the  amoimt  saved  the  Qov- 
ernment  by  a  reduction  in  appropriation  of  the  private  bills 
passed. 

Whereas  the  only  definite  sum  that  can  be  shown  is  the 
above  amount  of  $18,822,455.85,  a  conservative  estimate 
would  be  a  sum  well  in  excess  of  $19,000,000  saved  the 
Government. 

In  addition  to  the  foregoing  on  the  last  day  of  the  session, 
Monday,  June  18.  by  my  Individual  objection,  I  saved 
$467,622.03  on  the  foUowing  bills: 

8. 1800 $10.  000.  00 

S.  232 22,  000.  00 


8.  826 

8. 1461 

8.  2431 

8.  250 

6.  2972 

8.  2357 

8.  1629 

8.  3366 

8.  3017 


33.  337.  50 
100.  000.  00 
10.000.00 
60,000.00 
20,000.00 
29.  000.  00 
13.000.00 
15.000.00 
165.284.53 


Total 467, 632. 08 

DOLE     RELIXr    DnaKISHKS — RKKHPLOTMEMT    INCREASES 

Mr.  SNYDER.  Mr.  Speaker,  my  attention  has  been  called 
to  the  article  in  the  New  York  Times  relative  to  Federal 
expenditures  and  the  number  of  Federal  Jobs.  This  article 
is  accredited  to  my  fellow  colleague  Congresisman  Tabkr.  of 
New  York. 

The  set-up  of  the  figures  and  phraseology  of  Mr.  Tabkr's 
article  are  I  suppose  true,  because  he  is  a  most  capable  and 
honorable  gentleman.  However,  they  do  not  convey  the 
real  facts,  as  the  average  reader  interprets  facts. 

In  his  first  statement  he  says  that  800,000  more  families 
are  rec^ving  Federal  support.  That  does  not  correspond 
with  the  figures  I  got  from  Harry  L.  Hopkins'  department 
today.  But  be  that  as  it  may.  the  fact  is  that  there  were 
more  than  1.500,000  families  receiving  relief  in  March  1933; 
but  up  to  that  time  the  local  organizations  in  the  towns, 
townships,  counties,  and  States  were  taking  care  of  practi- 
cally all  relief  expenses.  In  other  words,  the  amount  of 
money  laid  out  for  relief  during  the  month  of  February 
1933 — I  mean  direct  relief — ^was  twice  as  great  as  the  amount 
of  money  laid  out  for  direct  relief  for  February  1934. 

The  new-deal  machinery  had  put  millions  of  men  back 
to  work,  many  of  them  on  Federal  projects,  thus  taking 
Federal  money,  of  course,  but  getting  away  from  that  most 
unwholesome  practice  of  direct  relief.  Those  receiving  relief 
today  as  well  as  those  that  had  been  receiving  relief  want 
an  opportunity  to  work  and  earn  their  living.  The  Seventy- 
third  Congress  in  its  first  session,  at  the  suggestion  of  Presi- 
dent Roosevelt,  created  a  set-up  by  which  we  put  some 
three  or  four  million  men  to  work  on  C.WA.  and  P.WA. 
projects.  This  was  done  to  preserve  the  independence  in  the 
individual,  as  well  as  accomplish  constructive  rehabilitation 
work  in  every  community  and  every  State  that  was  abso- 
lutely necessary  because  of  the  lack  of  doing  such  things 
in  these  communities  for  3  or  4  years  prior  to  1933. 

Mr.  Speaker.  I  am  rather  disappointed  in  anyone's  taking 
up  a  line  of  reasoning  like  this. 


llw  article  also  states  that  the  PBdoml  (Soverament  now 
employs  about  600.000  more  pbogit  than  it  did  in  19SS.  Hist 
also  may  be  true.  It  is  surprising  to  me  If  we  do  not  employ 
a  greater  number,  because  this  administration  brought  the 
Federal  Qovemmrat  £rom  Wan  Street  to  Washington,  where 
it  belongs;  it  naturally  taikes  more  people  to  run  the  Qov- 
ernment. 

When  we  think  of  the  mnHons  and  mlTHnns  of  men. 
women,  and  children  lined  up  in  front  of  the  souphouses 
and  breadlines  throughout  the  Nation  during  the  latter 
months  of  1932  and  the  early  months  of  1933,  it  is  cnlj 
reasonable  to  assume  that  when  the  Qovemment  set  up 
machinery  like  the  NJUL  and  the  C.W.A.  and  the  P.WA. 
and  other  agencies,  to  put  men  to  work  and  take  them  out 
of  the  breadlines  and  souphouses,  that  it  would  take  a  larger 
office  force  and  managing  force  to  do  this  than  was  necessary 
when  these  millions  were  in  the  breadlines. 

The  men  themselves  who  were  in  the  breadlines  realise 
that  the  Qovemment  must  have  machinery  and  set-ups  by 
which  they  can  be  taken  care  of  until  such  Ume  as  industry 
opens  up  to  absorb  the  unemployment  through  the  regular 
industrial  channels. 

The  Honorable  Mr.  Taber  also  says  in  his  article,  that  re- 
lief is  now  costing  practically  three  times  as  much  as  it  was 
costing  in  May  1933.  That  statement  is  the  most  misleading 
of  all.  The  number  of  men,  women,  and  children  receiving 
'%od,  shelter,  and  clothing  on  the  basis  of  direct  relief  in 
May  1933  was  twice  as  great  as  the  number  of  men,  women, 
and  children  receiving  food,  shelter,  and  clothing  in  May 
1934.  Therefore,  the  cost  of  direct  relief  hi  1934  is  only  half 
as  much  as  it  was  in  1933. 

I  grant  you.  Mr.  Speaker,  that  if  you  are  going  to  add  to 
these  sums  all  that  we  are  now  spending  for  the  drought 
areas  in  the  West,  or  Federal  relief  projects,  and  other  ave- 
nues of  employment  to  absorb  the  unemployed,  the  gentle- 
man's figures  may  be  correct.  But  to  say  the  least,  they 
are  misleading.  He  does  not  include  all  of  the  facts  in- 
volved in  setting  forth  direct  or  dole  relief  as  against  the 
sum  set  aside  for  reemployment  through  the  agencies  such 
as  P.WA.  and  C.WA.  and  C.C.C.  camps,  and  like  activities. 

Further  <»  in  the  article  I  notice  he  speaks  of  the  Demo- 
cratic pledge.  The  reason  why  the  Literary  Digest  poll  today 
shows  47  States  of  the  Union  favoring  a  new  deal  Is  that 
the  Democratic  Party  kept  their  pledge.  The  Democratic 
Party  platform  or  pledge  has  been  kept  in  letter  and  in 
spirit,  according  to  those  who  have  made  a  study  of  the  plat- 
forms and  pledges  of  all  parties  for  the  last  50  years. 

In  this  same  newspaper  article  my  colleague  is  quoted  as 

sajring  that — 

The  reckless  disregard  of  the  Democratic  pledge  has  so  destroyed 
the  confidence  of  the  pe<^»le  In  the  Ctovemment  that  business  does 
not  move. 

I  «>»^n  have  to  classify  my  colleague  as  a  Republican 
leader,  because  it  is  only  the  leadership  and  the  dictatorship 
of  the  Republican  Party  that  makes  such  statements. 

The  layman  of  the  Democratic  Party  and  the  layman  of 
the  Republican  Party  are  almost  unanimous  in  their  approval 
of  the  new-deal  set-up.  Ninety-seven  percent  of  the  lay- 
men of  both  parties  know  Just  how  business  was  moving  in 
February  and  the  Ist  of  March  1933.  when  all  the  banks  of 
the  Nation  were  closed  because  of  the  lack  of  management, 
or  the  bad  management,  ot  the  same  Republican  leadership. 

Ninety-nine  percent  of  the  American  people  today  over 
14  years  of  age  know  that  confidence  has  been  restored  In 
the  hearts  and  in  the  breasts  d  the  citizenship  of  the  United 
States.  They  know  that  business  conditions  in  every  field 
are  better  than  they  were  a  year  ago.  They  know  that  there 
are  fewer  people  on  direct  reUef  in  every  community  than 
there  were  a  year  ago  or  15  months  ago.  Tbey  know  that 
the  Seventy-third  Congress  gave  the  Nation  a  set-up  that 
has  already  lifted  the  farmers  and  the  laborers  and  the  little 
business  men  up  upon  the  first  level  oi  permanent  social  and 
economic  pro8p<irlty.  They  further  know  and  have  confi- 
dence that  the  constructive  measures  of  tlxis  session  of  Con- 
gress that  is  now  about  to  close  will  raise  them  to  anot-hrr 
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vv/    i>&xc    t^xiekvc. 


rdecated  it  to  the  wastebasket 'and  passed 


the  Norris  bOl, 


.  renney.  receirer  of  tlxe  First  National  Baltic  of  Newton. 
Mr.  BLonox  and  Mr.  Tbcax  objected. 
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kfrel  erf  prosperity  as  they  are  applied  to  ocr  business  Insti- 
tutions during  tbe  «^"»w^T^g  months. 

In  my  own  congressional  district,  where  farming  and 
mining  are  the  chief  industries,  we  find  that  the  great  per- 
cent of  those  doing  business,  whether  it  be  on  the  farms, 
in  the  mines,  at  in  the  stores  or  factories,  show  jrou  in  actual 
figures  that  the  unemployment  numbers  are  only  half  as 
great  and  that  their  several  businesses  have  picked  up  any 
Idace  from  IS  to  200  percent.  I  beg  leave  to  quote  from  the 
Ubiontown  Morning  Herald  of  yesterday  a  portion  of  the 
•dvertlsemait  of  the  Cohen's  Fomiture  Co..  which  says  in 
part: 

AIOBZCA  IB  OQKiro  VOBWAKD 

MurafaetorlBg  products  vp  60  pecoent. 
Dep«rtnMnt-«tore  sales  up  46  percent. 
General  cotintry  store  sales  up  66  percent. 
Iron  and  steel  production  increase  200  percent. 
Automobile  sale*  Increase  184.8  percent. 
Bttomlnous  eoal  prodxiction  Increase  63H  percent. 
Preicbt-ear  loadli«  increase  53.8  percent. 
Nevepaper  advertt^ng  Increase  87.5  percent. 
Kzports  increase  70.9  percent. 
tmpertm  tncreaeu  68.6  percent. 

lliese  Increases  were  based  on  a  year's  business  dating 
from  Jtme  16.  Id33-June  16, 1934.  Tliey  ten  the  story  of  the 
results  of  the  work  of  the  Seventy-third  Congress  of  the 
Uhlted  States. 

It  is  encouraging  and  heartening  to  President  Roosevelt 
and  the  Members  of  Congress  to  know  that  the  laymen  of 
this  great  country  of  ours  now  realize  that  we  are  on  the 
road  to  prosperity. 

Nothing  gives  me  more  satisf action  than  to  go  back  to  my 
district  and  find  that  the  miners  and  the  laborers  and  the 
fanners  and  the  little  business  men  are  buoyed  up  with  a 
new  hope  and  a  new  confidence  in  our  Nation's  industries. 
Tliey  speak  with  enthusiasm  about  the  Democratic  program 
that  the  Nation  is  now  working  out.  Tliey  are  more  proud 
of  the  Constitution  today  than  ev»  before,  because  the 
Democratic  Congress  demonstrated  that  the  Constitution  is 
broad  enough  and  deep  ^nfw]g>^  to  feed  and  clothe  ft"d 
shelter  all  of  the  people  all  of  the  time. 

In  conclusion  I  wish  to  say  that  an  the  facts  from  an  the 
departments  of  government  prove  beyond  the  shadow  of  a 
doubt  that  the  new  deal  has  not  only  brought  relief  for 
the  farmers  and  the  laborers  of  the  Nation  but  it  has  re- 
stored confidence.  Nation-wide  and  world-wide. 

The  SPEAKER  laid  before  the  House  the  f  oUowing  letter 
from  the  President  of  the  United  States: 

Thk  Whux  HotrBR. 
^  Waahinffton.  June  t$.  1934. 

Boo.  Hnnnr  T.  Rantrr. 

Spemktr,  Bouse  of  RepreeenUtive*,  Waahingtem,  D.  C. 

Mt  Ckas  Mr.  Sfsaxxs:  Before  tbe  final  adjoomment  of  the 
Bouse  of  Representatives  of  the  Seventy-third  Congress.  I  want  to 
•end  through  you,  to  the  Members  thereof,  my  stacere  compU- 
■wnts  and  good  wishes. 

THIS  Congress  will  go  down  Into  history  as  one  of  large  acoom- 
pUahment  for  the  national  good.  May  I  add  to  this  my  own 
feeling  of  deep  satisfaction  In  the  fine  spirit  of  cooperation  which 
has  iritrtad  between  the  legislative  and  execotlTe  branches  of  the 

May  you  all  have  and  enjoy  a  waU-eamed  hoUday. 
Vflxy  stnoerely  yours, 

O.  BooaavsLY. 


June  18 


ADJOxnuncnrr  smx  six 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn  sine  die. 

Tbe  motion  was  agreed  to;  accordingly  (at  11  o'clock  and 
45  minutes  pan.) ,  pursuant  to  House  Concurrent  Resolution 
No.  47.  the  second  session  of  the  Seventy-third  Congress 
adjourned  sine  die. 


BZXX8  SmOVSD   SUBSBQUmT  TO  SHU  SIX  ADJOUUnCEMT 

Tlie  President  ctf  the  United  States,  subsequent  to  the  sine 
die  adjournment  of  the  second  session  of  the  Seven^-thtrd 
Congress,  on  the  foUowlng  dates  approved  and  signed  blDs 
and  joint  resolutions  of  the  House  of  the  fofiowlng  titles: 

On  June  19.  1934: 

H.JJles.S7S.  Joint  resolution  to  effectuate  farther  the 
poUcj  of  the  NMiooal  Industrial  Recovery  Act; 


HJl.  194.  An  act  to  refund  to  Caroline  M.  Eagan  income 
tax  erroneously  and  illegally  collected; 

HA.  387.  An  act  donating  bronze  trophy  guns  to  the 
Cohoes  Historical  Society,  Cohoes,  N.Y.; 

HJl.  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  California  Debris  Commission  and  regulate 
hydraulic  mining  in  the  State  of  California ",  approved 
March  1.  1893,  as  amended; 

HJl.  1567.  An  act  amending  section  1  of  the  act  of  Bdarch 
3,  1893  (27  Statlj.  751) ,  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  of  any  United  States 
court; 

HJl.  1731.  An  act  to  make  provision  for  suitable  quarters 
for  certain  Government  services  at  El  Paso,  Tex.,  and  for 
other  purposes; 

HJl.  2418.  An  act  for  the  relief  of  certain  claimants  at 
Leavenworth,  Kans.,  occasioned  through  damage  to  property 
inflicted  by  escaping  prisoners; 

HJl.  3243.  An  act  for  the  relief  of  Harry  E.  Good,  admin- 
istrator de  bonis  non  of  the  estate  of  Ephraim  N.  Good, 
deceased; 

HJl.  3357.  An  act  to  amend  section  99  of  the  Judicial  Code 
(U.S.C..  title  28,  sec.  180),  as  amended; 

HJl.  5736.  An  act  for  the  relief  of  Shelby  J.  Beene,  Mrs. 
Shelby  J.  Beene.  Leroy  T.  Waller,  and  Mrs.  Leroy  T.  Waller; 

HJl.  5947.  An  act  authorizing  adjustment  of  the  r\A.\m  of 
the  Western  Union  Telegraph  Co.; 

HJl.  6625.  An  act  for  the  relief  of  Charles  Farr; 

HJl.  7348.  An  act  to  amend  section  3937  of  the  Revised 
Statutes; 

HJl.  7387.  An  act  fOT  the  reUef  of  Royce  Wells; 

HJl.  7816.  An  act  for  the  relief  of  Oswald  H.  Halford, 
Hunter  M.  Henry,  William  C.  Home.  Rupert  R.  Johnson, 
David  L.  Lacey,  William  Z.  Lee,  Penton  F.  Rodgers,  Henry 
Freeman  Seale,  Felix  M.  Smith.  Edwin  C.  Smith,  Robert  S. 
Sutherland,  and  Charles  O.  Ventress; 

HJl.  8514.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  convey  a  part  of  the  post-of&ce  site  in  San  Antonio. 
Tex.,  to  the  city  of  San  Ant(»iio.  Tex.,  for  street  purposes, 
in  exchange  for  land  for  the  benefit  of  the  Government 
property; 

HJl.  8700.  An  act  to  establish  a  Code  of  Laws  for  the 
Canal  2kme,  and  for  other  purposes; 

HR.  8910.  An  act  to  establish  a  National  Archives  of  the 
United  States  Government,  and  for  other  purposes; 

HJl.  8954.  An  act  to  amend  an  act  S4)proved  June  14,  1932 
(47  Stat  306) ,  entitled  "An  act  granting  the  consent  of  Con- 
gress to  the  States  of  Montana  and  Wyoming  to  negotiate 
and  enter  into  a  compact  or  agreement  for  division  of  the 
waters  of  the  YeUowstone  River  "; 

HR.  9123.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Sixteentli 
National  Convention  of  the  American  Legion  at  Miami,  Fla., 
during  the  month  of  October  1934; 

HJl.  9143.  An  act  providing  educational  opportunities  for 
the  children  of  soldiers,  sailors,  and  mArln4^s  who  were  killed 
in  action  or  died  during  the  World  War; 

HJl.  9178.  An  act  to  regulate  the  business  of  life  insur- 
ance in  the  District  of  Columbia: 

H.R.9547.  An  act  to  amend  section  766  of  the  Revised 
Statutes,  as  amended;  and 

HJl.  9745.  An  act  to  authorize  tbe  Secretary  of  the  Treas- 
ury to  purchase  silver,  issue  silver  certificates,  and  for  other 
purposes; 

~HJl.  9830.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
Jane  30, 1934.  and  prior  fiscal  years,  to  provide  supplemental 
general  and  emergency  appropriations  for  the  fiscal  years 
ending  June  SO.  1934.  and  June  30.  1935.  and  for  other 
purposes. 

On  June  21.  1934: 
■  HJl.  541.  An  act  for  the  relief  of  John  P.  Leonard; 

HJl.  2414.  An  act  for  the  relief  of  Frank  Salisbury,  ex- 
ectrtor  of  the  estate  of  Emerson  C.  Salisbury,  deceased; 

HJl.  2439.  An  act  for  the  relief  of  William  Q.  Burress, 
deceased; 
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HJl.  3032.  An  act  for  the  relief  of  Paul  Jelna; 

HJl.  3296.  An  act  tar  the  relief  of  Carl  F.  Castleberry; 

HJl.  4579.  An  act  for  the  relief  of  Dr.  Charles  T.  Granger; 

HJl.  4838.  An  act  for  the  relief  of  the  Massachusetts 
Bonding  &  Insurance  Co..  a  corporation  organized  and  exist- 
ing under  the  laws  of  the  State  of  Massachusetts; 

HJl.  7922.  An  act  authorizing  the  Secretary  of  Commerce 
to  dispose  of  a  portion  of  the  Yaquina  Bay  Lighthouse  Res- 
ervation, Greg.; 

HJl.  7953.  An  act  for  the  relief  of  the  Dallas  County 
Chapter  of  the  American  Red  Cross; 

HJl.  7982.  An  act  to  establish  a  national  military  park  at 
the  battlefield  of  Monocacy,  Md.; 

HJl.  8833.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  Colony  of  Connecticut; 

HR.  8930.  An  act  to  provide  for  the  construction  and 
operation  of  a  vessel  for  use  in  research  work  with  respect  to 
ocean  fisheries; 

HJl.  9861.  An  act  to  amend  the  Railway  Labor  Act  ap- 
proved May  20,  1926,  and  to  provide  for  the  prompt  disposi- 
tion of  disputes  between  carriers  and  their  employees;  and 

HJl.  9904.  An  act  to  amend  section  5  of  PubUc  Act  No.  2 
of  the  Seventy-second  Congress,  as  amended. 

On  June  22,  1934: 

HJl.  740.  An  act  for  the  relief  of  Wade  Dean; 

HJl.  1354.  An  act  for  the  relief  of  C.  V.  Mason; 

HJl.  3705.  An  act  for  the  relief  of  Julia  E.  Smith; 

HJl.  3791.  An  act  for  the  relief  of  Gustav  Welhoelter; 

HJl.  3793.  An  act  for  the  relief  of  Anthony  Hogue; 

HJl.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees; 

HJl.  5031.  An  act  for  the  relief  of  Edith  L.  Peeps; 

HJl.  5606.  An  act  for  the  relief  of  W.  R.  McLeod; 

HJl.  6238.  An  act  for  the  relief  of  M.  R.  Welty; 

HJl.  6284.  An  act  for  the  relief  of  John  R.  Novak; 

HJl.  6366.  An  act  making  appropriation  to  restore  water 
of  high  mineral  content  on  land  owned  and  controlled  by 
the  Federal  Government; 

HJl.  6497.  An  act  for  the  relief  of  James  Henry  Green; 

H.R.  7372.  An  act  for  the  relief  of  Donald  K.  Warner; 

HJl.  7428.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  United  States  to  the  city  of  Wilmington,  DeL. 
and  from  the  city  of  Wilmington,  Del.,  to  the  United  States; 

HJl.  7670.  An  act  relating  to  conveyance  of  letters  by  pri- 
vate hands  without  compensation,  or  by  special  messenger 
employed  for  the  particular  occasion  only; 

HJl.  7893.  An  act  for  the  relief  of  Ralph  LaVem  Walker; 

H.R.  8108.  An  act  for  the  relief  of  Jeannette  Weir; 

HJl.  8460.  An  act  to  amend  section  392  of  title  5  of  the 
United  States  Code; 

HJl,  8909.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  amend  the  contract  for  sale  of  post-office  building 
and  site  at  Findley,  Ohio;  and 

HJl.  9826.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  commission  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  Eleven  Points  River  in  the 
NWVa  of  sec.  31.  T.  25  N..  R.  3  W..  8  miles  northeast  of 
Alton,  on  route  B  in  Oregon  County,  Mo. 

On  June  23,  1934: 

HJl.  9404.  An  act  to  authorize  the  formation  of  a  body 
corporate  to  insure  the  more  effective  diversification  of 
prison  industries,  and  for  other  purposes. 

On  June  24.  1934: 

H.R.  7264.  An  act  for  the  relief  of  M.  N.  Llpinski; 

HJl.  7631.  An  act  for  the  reUef  of  Arthiu:  A,  Bum,  Sr.. 
and  J.  K.  Ryland;  and 

HJl.  8328.  An  act  for  the  relief  of  the  heirs  of  C.  K. 
Bowen.  deceased. 

On  Jime  25,  1934: 

HJl.  2416.  An  act  for  the  relief  of  Mrs.  George  Logan  and 
her  minor  children,  Lewis  and  Barbara  Logan; 

HJl.  3084.  An  act  authorizing  the  sale  of  portions  of  the 
Pueblo  lands  of  San  Diego  to  the  city  of  San  Diego.  Calif.; 

H.R.  3636.  An  act  for  the  relief  of  Thehna  Lucy  Rounds; 

HJl.  4952.  An  act  for  the  relief  of  Theodore  W.  Beland; 


HJl.  6622.  An  act  authorizing  the  Secretary  of  Commerce 
to  lease  certain  Government  land  at  Woods  Hole,  Mass.; 

HJl.  8919.  An  act  to  adjust  the  salaries  of  rural  letter 
carriers,  and  for  other  purposes:  and 

HJl.  9233.  An  act  authorizing  associations  ai  produocn  ti 
aquatic  products. 

On  June  26.  1934: 

HJJles.  342.  Joint  resolution  authorizing  an  appropria- 
tion to  defray  the  expense  of  erecting  the  comi^eted  Navy 
and  Marine  Memorial  Monument; 

HJ Jles.  366.  Joint  resolution  to  simplify  the  administra- 
tion of  air-mail  routes  and  contracts; 

H.JJle8. 371.  Joint  resolution  authorizing  the  creation  of 
a  Federal  memorial  commission  to  consider  and  formulate 
plans  for  the  construction,  on  the  apex  block,  Constltutloa 
and  Pennsylvania  Avenues,  in  the  city  of  Washington,  D.C., 
of  a  permanent  memorial  to  the  memory  of  Thomas  Jeffer- 
son, third  President  of  the  United  States  and  author  of  the 
Declaration  of  Independence; 

H.J Jles.  376.  Joint  resolution  to  provide  an  ai^Tropriation 
to  enable  the  United  States  Army  to  send  certain  units  to 
participate  in  the  International  Celebration  at  Fort  Niagara. 
N.Y.; 

HJr  Jles.  452.  Joint  resolution  to  provide  an  additional  ap- 
propriation for  expenses  of  special  and  select  committees 
of  the  House  of  Representatives  for  the  fiscal  jtBi  1935; 

HJl.  1133.  An  act  for  the  relief  of  Silas  B.  Lawrence; 

HJl.  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

HJl.  4666.  An  act  for  the  relief  of  Jerry  CShea; 

HJl.  5122.  An  act  for  the  relief  of  William  8.  Steward; 

HJl.  7107.  An  act  for  the  relief  of  Frank  Baglione; 

HJl.  7161.  An  act  to  provide  for  the  refund  or  abatement 
of  the  customs  duty  on  altar  candlesticks  and  cross  imported 
for  the  Church  of  the  Good  Shei^erd,  Memphis,  Tenn.; 

HJl.  7163.  An  act  for  the  relief  of  the  D.  F.  T^rler  Cor- 
poration and  the  Norfolk  Dredging  Co.; 

HJl.  7292.  An  act  for  the  relief  of  the  Boston  Store  Co..  a 
corporation,  Chicago,  HI.; 

HJl.  8650.  An  act  for  the  relief  of  B.  J.  Sample; 

HJl.  8727.  An  act  for  the  reUef  of  the  First  State  Bank  ft 
Trust  Co.,  of  Mission,  Tex,; 

HJl.  9410.  An  act  providing  that  permanent  appropria- 
tions be  subject  to  annual  consideration  and  appropriation 
by  Congress,  and  tar  other  purposes; 

HJl.  9741.  An  act  to  provide  for  the  taxation  of  manufac- 
turers, importers,  and  dealers  in  certain  firearms  and  ma- 
chine guns,  to  tax  the  sale  or  other  disposal  of  such 
weapons,  and  to  restrict  importation  and  regulate  interstate 
transportation  thereof; 

HJl.  9769.  An  act  to  amend  the  act  of  June  19,  1930  (46 
Stat.  788),  entitled  "An  act  providing  for  the  sale  of  the 
remainder  of  the  coal  and  asphalt  deposits  in  the  segregated 
mineral  land  in  the  Choctaw  and  Chickasaw  Nations,  Okla- 
homa, and  for  other  purposes  ";  and 

H.R.  9829.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  the  processing  tax  on  hogs. 

On  June  27.  1934: 

H  J  Jles.  330.  Joint  resolution  authorizing  certain  retired 
officers  or  employees  of  the  United  States  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  ten- 
dered them  by  foreign  governments; 

H.J Jles.  365.  Joint  resolution  to  amend  the  Settlement  of 
War  Claims  Act  of  1928.  as  amended; 

HJl.  3295.  An  act  for  the  relief  of  the  estate  of  White  B. 
Miller; 

HJl.  5330.  An  act  to  amend  the  act  of  March  2,  1917.  en- 
titled "An  act  to  provide  a  civil  government  for  Puerto  Rico, 
and  f<»r  other  purposes  "; 

HJl.  5668.  An  act  authorizing  the  relief  of  the  McNeill- 
Allman  Construction  Co.,  Inc.;  of  W.  E.  liCcNeill.  Lee  Allman. 
and  John  Allman,  stockholders  of  the  McNeill-Allman  Con-  ' 
strucUon  Co..  Inc.;  and  W.  E.  McNeill.  dissoUrtion  agent  of 
McNeill-Allman  Construction  Co.,  to  sue  in  the  United 
States  Court  of  Claims; 

HJl.  8662.  An  act  to  modify  the  operation  of  the  Indian 
liquor  laws  on  lands  which  were  formerly  Indian  lands; 
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HJl.96aO.  An  act  to  OBoocnce  Improvemeixt  In  hoofllng 
•teDfdsrds  mod  conditioDs,  to  iiroviile  a  system  of  mutual 
mortgage  insurance,  and  for  other  porpoeee;  and 

HJl.  9867.  An  act  amendiiy  the  Independent  Offices  Ap- 
propriation Act  of  1935. 

On  Jooe  28,  1934: 
""^^LR.  8462.  An  act  to  stop  injiuy  to  the  potdic  gnudng  lands 
hf  preventing  orerwstng  and  soil  deterioration,  to  provide 
for  their  orderly  use.  improvement,  and  development,  to 
staWtlTy  the  livestock  industry  dependent  upon  the  public 
range,  and  far  other  purposes; 

HJL9690.  An  act  to  place  the  totiacco-growing  industry 
on  a  aoond  flnanrial  and  economic  basis,  to  prevent  unfair 
ianvetttion  and  practices  in  the  production  and  marketing 
'  aff  tobacco  entering  into  the  channels  of  interstate  and  for- 
eign commerce,  and  for  other  purposes;  and 

HH.  9836.  An  act  to  compensate  widows  and  children  of 
pgaons  wbo  died  while  reocdving  monetary  benefits  for  dis- 
abilities directly  Incurred  in  or  aggravated  by  active  military 
•r  naval  service  in  the  World  War. 


RBPORTS  OP  CX^MBOTTEES  ON  PUBLIC  BIIX8  AND 

RESOLUTIONS 

Voder  clause  2  of  rule  zm, 

Mr.  DbROUEN:  Committee  on  the  Public  lands.  8.  3705. 
An  act  to  extend  the  boundaries  of  the  C^iund  Teton  Na- 
tional Park,  in  the  State  of  Wyoming,  and  for  other  pur- 
poses; with  amendment  (Rept  No.  2065) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BIUjS  AND 

RESOLUTIONS 

Under  clause  3  of  rule  xni, 

Mr.  RAMSPECK:  Conunittee  on  Claims.  HJl.  9031.  A 
bill  to  confer  jurisdiction  upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  the 
Hampton  k  Branchville  Railroad  Co.;  without  amendment 
(Rept.  No.  3064) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILUS  AND  RESOLUTIONS 
Voder  clause  3  of  rule  XXII.  i»iblic  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIES:  A  bin  (HR.  9965)  to  authorize  the  Secre- 
tary of  lAbar  to  continue  to  suspend  deportation  in  certain 
cases  until  July  1, 1935.  and  for  other  purposes;  to  the  Com- 
mittee cm  Immigration  and  Naturalization. 

By  Ur.  DISNEY:  A  bill  (HJL  9966)  relating  to  the  tribal 
and  Individual  affairs  of  the  Osage  Indians  of  CMdahoma; 
to  the  Coounittee  on  Indian  Affairs. 
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By  Mr.  CARPENTER  d  Nebrada:  A  bill  (HR.  9967)  to 
protect  and  aid  tenants,  sharecroppers,  and  operating  own- 
ers of  farms  by  insuring  their  continued  possession  of  their 
farms  and  by  providing  for  that  abundance  of  agricultural 
crtq»  and  livestock  which  is  essential  to  the  well-being  of 
farmers  and  industrial  workers;  to  the  Committee  on 
Agriculture. 

By  Mr.  80MERS  of  New  York:  A  bin  (HJl.  9968)  to 
create  a  National  Bank  of  the  United  States  and  to  pro- 
vide an  adequate  and  stable  monetary  system  in  order  to 
regulate  the  price  level  and  the  purchasing  power  of  money 
within  the  United  States,  and  to  regulate  the  activities  of 
all  banks;  to  the  Committee  on  Banking  and  (Currency. 

By  Mr.  WHITE:  Joint  resolution  (HJJles  377)  to  facili- 
tate an  advantageous  payment  of  intergovernmental  debts 
owed  to  the  United  States  by  the  acceptance  of  indestructible 
metals  to  be  stored  as  reseive  for  defense  preparedness;  to 
the  Committee  on  Ways  and  Means. 


PRIVATE  Bn.Tfl  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KRAMER:  A  bill  (HJl.  9960)  granting  a  pension 
to  Laura  C.  Gipple;  to  the  Committee  on  Pensions. 

By  Mr.  PErrTENGILL:  A  bin  (HJl.  9961)  for  the  relief  of 
Charles  J.  Deitch;  to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  (HJl.  9962)  for  the  relief  oi  James  O.  Kurtz; 
to  the  Committee  on  Military  Affairs. 

Also,  a  trill  (HJl.  9963)  granting  a  pension  to  Katherine  E. 
VanDom;  to  the  Oommittee  on  Invalid  Pensions. 

By  Mr.  HARTLEY  (by  request) :  A  bill  (HJl.  9964)  au- 
thorizing the  Secretary  of  War  to  bestow  a  gold  medal  of 
honor,  of  such  design  as  he  may  approve,  upon  Nicholas 
Casale:  to  the  (Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5200.  By  Mr.  JAMES:  Resolution  of  the  Iron  River  Mine 
Workers,  No.  125,  Iron  River,  Mich.,  through  Alfred  Kan- 
aske,  chairman,  and  George  A.  Miller,  financial  secretary, 
favoring  the  passage  of  House  bill  7598;  to  the  Committee 
on  Labor. 

5201.  By  Mr.  CADY:  Petition  of  H.  Jordan,  president 
Federal  Union,  No.  18,737,  Lansing,  Mich.,  on  behalf  of  7.000 
organized  men  and  women  of  that  city,  urging  favorable 
action  during  the  present  session  on  the  Wagner  labor-dis- 
putes bill  and  the  Connery  30-hour  week  bill;  to  the  Com- 
mittee on  Labor. 


